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," ,'I.:' l;1,eet1 tut10n of 'SUbJ~ct dj;'Amol1d~;to,IBelglum 'R:nd' 
'Netherlande hAS been under dtscuss1onw1 th'thetr I Rest! tut10n

" ',' ," ",,', " "', t ,"",' ','
Mission.s' for over'3 y·s<!.;ra.Waru'-IT'i1 r~p'3;3.tedly denlec1 theIr': 
cl).~linl!J· ohth,"'b~sls of non.wid'entlfiic~~1o.n., : . 

, ,', " '," "" " I ' " "," 
" Ae' stated 1n our receQt' ,te,l'econ the r~sponslbl'llty 

. fo'1r' sU\~;11njgp');:rtlon o,f, prop,::trtlea' 6lailllt,d for ra~tl tutlon, :'\. 3' 
thptofM:llle'ery Governm'ant. To .chsngeoul;' ppll~cy rege.l;',q1ng In
apectionta w;')uld res'lilt in our b'31ng s~Ampec1 'w,lth ihundreds .oft,: '. 
re::p.i:e.3te, for re:"1nveert1gl.l:tlonof',propert:l:e,s mg'ny jof,Which A:r~ 
~ fl val·t.l~Dle as the Indu'etr,lflldla;nond.e thf9tar.e ,being cleimed.' 

. ".,'" " ' .... .' . !" .', ' ,'.: .. 
. " , As"¥'3'pr<nrl0r.l~sly inform'3d y.o,u 1n.o'ql' CC,-7234, .the 
stfbj,1)~t prop'9rtle:~r'hs..d .b~en,1n.Spe,ctedby'Fr0nch ;J'~ll,e,l eJtP'lu~tS. 
tn!·;JulY iprid,,:,Augus t::o.f~ 19·Wr and ,the 'd~cis1onw8,slthst~he,proper
tleacQuld fi.,t:bI3'i·nd'!Eltlfie;j .:Th·sFED off1ciAls s..tt9te that , .
5 jt9W:&,1, f1JtP·!rta~iDJ3de this ilet,el.'mlnRtlon'.OM:tUSdff1clt31~ hpva . 
AlSf,) '0',3:301' um~"ble; becAueeof the fl3ct th:gtthe ,:p~\)p'3rtiell,flr,~, 
'Boii'lterm+ngl~d.,>t~,e;,stt:lbltsh'1d'erit1flcAtion.' \' '" " ,... ,': 

, . ;'During Nov 19~8we ,r~~el~ed pr~testls Rnd reque~ts 
,for r6,:'::maIder~t:i:ori from theM.tlltAry .Mlssl'oris ofl these two: . 
ufltion8.: The 'Rtll teryMlsBion, jere .informed thelt we m3de, ,,' 
evex'yr~,' :3.:>11.8'101'1:3 effort to 1:)eve . thee,s pr6part..1ea 11rident1f1ed'And 

, , " , "1 
00-7"-3- , .". :;) :J " . . ..' ' .' " ':, '.' ,Copy No. 
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. , . ,', .',. ..' ;: ·;1 ' . , 
thJl,t ,'lh~'51l'l.i:lchPl'B iden,ti:f1cAtion cot.lld not, be 'estAollshed.t the clAims 
~ll';~;i:' '~:'.n,c~d"F:0pped, A:nt'l we f,ntana to. ,!'e,lePl se tb.,as,e prop,erti,e,~ ,'(fft\;* 
'Uj.~~r:, ),':~p,':J .G~'I'm!.':n:e'::'Jn';)~;r.. . ' .. ~, ,,'. .' ".' ":"! . '. '1;.;'1 . ' 

~'.:" :' ,·~·:':~·-.·i>·,:: ,'.,>F·",':i}' ': .. ·.",.:~:L.;,,"::,:~~.<,·.:;,\;.:{,,·.·,:.-~~#:' ~-:';' .. '.". '., ,.:' :;',' ~.!, :w"" .. :,'-' <Y.\'~; 
"". r.!'.' ';':'In v:1,elJ",o:.f.'<the::':::t,mportAIl.ce oT . this, 'metter: 'Amth:e, , 

inq'll:irimi.!Mi~a,:.;l:)~',.:YQU,~d;:~r:L~.,tel~~onVl':Il.~18Z1 ,0014;: J ~'n,' An OM{]:UB·, 
.l'e.9l"~a.l:mt ~ tlv·e;\ 'a'u:r,a.rig,,'\th:e?~'·:P.~r6,t·;:;:,w:a~&k .Ag~f(ri .. rev lel1.e~d:~,vlth\"FED' ;i· 
,ofi'lcl~ls the ef.fo,p,ts.:mij.d;e';:to; .. estAblieh H',::;mti.flcf3tion. ocftha·:se, . 
'prOpt:f~ti e'(3 '~::lt' .Wi!s'g,.riLn ,- r";;>t'~t·,the t,':t~,ent1fi catiqn j,e .1;mp;o:a s1:blfY , 
pn,j th:'9t.,fu.rther:in!Sp"~.ot:l;Oh of ;,th.,,s;!) propertieew1ou:ld. bj9 'usel~s3, 
Flnd.~'ou:l'~ only, :,furthal";';dt83.:'87, 'd isposfJ Jt'c,of",the .. ,I>rop,e~tlesf'~'~' lll·though 
not .:~~~e.te.dto .t,he,;IQ.fltter, of. .1c1en;~lfl~C,~:tion.. ,:Mi,11:t.8rY,. Gov~rnment 
hFlS, in" cus.tod.y;< Mpprox1;mAtely 198, Qqo 'cfl,rAt~;· !'Ath.,r:' th'fh";th~ : "': .. 
980., OOO,CArAt~·.;thRt Are be:l,ng clFd:med" ror rest;t t\l:tlon:~/,: 'l,'he . . 
vA,1ue., o.f ,these- :d~Amondehll!'s :been·e~Rggern'ted~\','Tnf3,:te.t":1,.1:0t,·;~:· 
is VAlued 'At Rbout. one hRlf million dollars. I 

: .~ ,~'.' ..~.. , '. '~.'" ~,.' 'I; .. ,', > j 

i: Ve would 'like to' dlap(i),~e' of:. thi,B trpublesQme "., 
mAtter-,wilthout 'ful'.ther de~y And ;'4!r'gently reque.st! YGuroog.,- t" 

cUI'renc~ ;In, our' plan ,to ~.el:e·Flse IUles.e propertle'1', '~o·,·theGer.mAn 

economY.. ". Co;?':3~V' . 
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INFO' :' FRiOOUi'URT MILPOS11' F'O.R REPARATIONS MiD.·RESTJ·" 
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,CO'-7687, 

Reura:l Wx..:$3599. Subjeot 113 in~ustrle.l.'jlamon:1s •
. I 

. ,'. '. .' . 	 . I • " ' . • 

..Reasons for fux·tller (Jons l:iera.tl~nap.1 d.~1a.J. are. 
, ' 	 ,,' • 1 • 

. 'not apPrfrent tp, th*s liea,1q~a~.ters'~ '. We polilt out tha.t B.IlY pOBsi,-
. ",'. . .' ...., " , ...... I . ".: "'.' 

,ble.1ili~n~lt.l()~t:.t.pn :Wl~1ob, o1iher nations olaimC9ul:ibe 'ma1.e by 

ex.p~rt:S,O(ju11be .. only: an B,ppro~lmation ot: tne .u;.tlnlllgregion':,o·:r .' . 
I.. .'. . '" 

or.lgln an1Dotot a.country th~6ugh which. .the m~tei'ili+s ma'Y,~r.t:l:ve 
'b'een.trane~hippe::t. 	 l '. " 

, 

, 
. 

.. 1' .
'. 

YOUI' c~nourrence in our Pl&.i.t'o!re+eaae these' 

properties to,th.e Q'eman ;9coDomy' ,i8 requeate'ias! :we are en~~avor-
l:tlg,to' compl-ete'::n.sposal ·of' FE.Dprobierpe at. an ~a.l'lY 1a.te~ 

1 . ,: . .. '.'......'..'., 	
i 
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. OFF,ICE OF M.ILlTARY GOVERN,MENT FOR qERMANY (U.S.) , 

. 'OUTGOI~~AB~ESS!~:40I!Y 
49 

CON F IDE N T I A t .- - -- - -.- , -- - I 
~.... ~""7· .'. 

......./ .;'<"r1+·'*i_~:-:<-,-."

,R.OU TIN E '~'t(-.:.--- ...... - , 

.' I 

~:o :FRANKF'URT MIL POST.FbR BICO FOR LEE SPENCER CHIEF 
, .' OF· COMMERCE AND INDUSTRY GROUP " 

OMG Bli1.rARIA FOR PROP DIV F'OR RESTITUTION AND :PROP 
. ,.' CONTROL BRANCHES , ' I.' ' . 

INFO' .. P.OST RESTITUTION,FRANKI~URT "MIL FOR REPARATIONJ AND 
LI iU SON OFFICE FOR MCCORn 

F'HOM : . ONGUS SGD HAYS 
" f 

REF 'NO : CO-8490 
, 
'I 
; 

Prop Control, OMG Ba:"aria, he!s 'beenltolding under~on-
, '(;;rC,Jl, forpossi~,l,}16~tion in Landezentral"barik:, Schweinfurt,

639.6 carats 0 dlamolid8~ Since-:·thes.e._diamQnc!ls w~re recov(3r~.d by 
the, 7th ,US Arm ' Q.-...&pe-e"i-fic· oWllership h8.8 not be~n eetabllahoSQ • 
they w111, be sold in .ths German economy. 'I" 

, It,is requested that areo proceedw1ththe Bal~ of 
these diamonds ·1n the German economy after w,orkingout ,proper 
arl"angement,s with Px-op ContI'ol" . OMG Bavaria,. fori the releaa~of 
the dlam5)nds when req1lssted by EIeO arid for deltvery thereof' to ' 
pux'c,hasers. The sales should be 1n lot.s of such size as may :be 

. llSE"" directly in' Germ.a.ny and at p'ricee comparable'Ito thQse bt)lng 
I)a.5.d ,for current imports" It. ia '~lrected that 'saies not be ~de 
fop export frQm Germany. " ,I 

, . ' I 
. Proceeds of, these sa.les shoul43 pe turz:1ed over ,to :STEG 

to be ham'Jled by tha'i:;organizat10riina sim11a.r~nner to the. pro
cEH~de of sales of CEi,7 .'lshas been directed by OMGUS. 

-i ',' • i' 

, I 
, I" ' 

ORIGNIATOR' . :PROPDrifAUTH: 0 R ifJIDJUNKINS 
.' " .. ,,', . .' ' '.. .' '. ',. :. I 

INFO:> c/s~ &CON ADV" FIN ADVlI FIN, DIV "COORDINATED WITH: . NONE REQ 
',GONT OFF» PROP (ZONE),1FIN (ZONE);, ,CONT(ZONE)**~****" 

.' I 

ec-.8490 4' May 49 . .., .. I~YI jb' . . JiG.;.602G:3py No.. 
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"0,0 'N' F r:ji~I:'!:E: NTI. 'AL.. . -.:... ..... - -'- -,' ........- - - - ,'" " 

• I"~ 

.'.~:. : ' R ,Q';U\j"'IN E'- - - ;,~ - --:- 
'.. " . ..'.. , .i .' 

. ': FM? FOR :BIOOFOH'LEE SPENCER J CHIEF COMl~lAND .£NJ),QR.P 
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. ' . ;' '. • ". . .... , I . 
INFO· .. FM£> F.Oit ,!<'OREIGN·"EXOHANGE. DEPOSITORY 

FMP Fo'HHE£>AAAT'IONS AND RESTITUTION LIAISON 
OFFICE FOH'1I1c'CORD ", 

: OMGUSS:iGNJ:<:D,HAYS 
, , 

' ... '\:':", 

1REF' NO : 00-8377' , .-', 

. , . . Tb.e For~ign Exchs.n.geDep0s1~or.y ls il9W hol:ilng In' 1 ts 
, cus,to1y about 1670'00 carats of ,In:iustrial <~lamon:isw.tilch 'Were je

livere:i into ousto:iy of US, Arine:i' Forces: in 1945'. The Dept of the 
Army has ,authorlze:itne~$le of these:iiamon:is ·iti 

1 

the German, eoo- , 
nomy.,· , " i . 

" ':> .. ; , 
, . In acc()I'jance with, :telephone conver~atlonw,i th Nr 

Spencer~hiS:la~e:.'it:is· ;reques'te:i t~at'BICO proce:;e:i with th,e' 31-11e 
of .tnese:iiamon:is 1n~h~ Germ&:! economy after wo.Ijklng out proper 
arrangements 'fi,thFore1gn ExcnAAse Depository fo.ti the ,releas e of 
tne j~amon:is' as reques',t~:1 'by BlCO .an:i for :iel,1.very thereof to pur

, chasers ~ The sales snoul:i be in lots of' sucn sl~e as may, be'use:i 
~~irectly, ln ,GernianY,.'a.rtiat prJ.:ces 'comparlible to~nose be:Uig. p,ai:i 
for current; imports'. It 'is,.:iirecte:i that sales not be ma1e for 
export.from, G'erinany~' . , ,

<':, ! 
'. ., '." 

.,' :.P;rocee:is of th,es e . sales. shoulj: be tUlinej over to: 3I'E(} 
to. 'be han.:11ej' by .thato;raga.nlzation in a similar ~ner .to tne pro-, 
cee:1s of' sales of' CEN, as. has beell :iil"ecte,:i by OMGUS.· 

OlUCHNATOR .:·PdO PERTY DIV .AUTH: ORREN k McJUNKINS 
, 'I ... 

INFORMATION: O/S 
;:~> EGO~ ADV 


FIN 'APV 

. FIN ,DIV . 


; iI .. 
i 

00-8377 20 Apr 49 . iLO/gjb' 'AG.6d2.3·COPY No. 
. " .'. I . 
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. v~').p .' . 	 /1,11 !:, ./. bD. l,' ~:I' ,j
.!pud'·' , 	 , / , 

IReours,1s 00 7234, 00-7687 ,00"1884 an1Ura.:1 ~-84'492. I 

. . ,;< y: , " . I 

. '. The.Cht!?i1f',of,tb.eB~igian, Mil1tal'yM:l.8sioD,Ber11n .. 
unj,er.1ate of 10: MaJ:1' prssente1 cer ,.alns.11itidn&11oQument&tio!l, 
'reiaJ:1':l,ingtne9.0qu:Ls1tlondf :ilamon1s by the Germans 'luririg the . 
ooo~p~ tion of.'. ,~he Low CountJ:1'ies ~ 'I'he d.ooumen ~s.tion 1oesnot in' , 

I
( 

I ouroplnloD strengthen the case pl"'eVlouslyprels~nte1 sinoe the ! 
, : 	 ~ajo~lty of th~ :tocuments.·hadp:roevio"Uslybeen ima1e,aV.ailable to ! 

us ,eith~r from: Belglari or German SQUroee. ,Prqba1?ly beoau~)e.l t . 
recognt*es the, val11J.ty of'.our:st8temell t . tha.t Ithe 118JDon~\soa.nnot ' 
be i1entlf'1e1 8S to 1:n11vl'jual ownertship I the :Belg:1 an Govt 1:1. 
\.lrging. that 'the. d1amon1.s be', g1,! en to,' thfJm mer~ly on the groun;:l~_ 
that large q:ura..p.t1 ties of 11amon1s ,,,ere 'obta1n,e1 bY' Germany' from .' ·1 

Belgitim~ ..The 1ooumentat1,on tniioates the.t. tIle: :iismon1s vere pa,1j 
I 

.1 

for, ,the' Belglansa11egirig:tl).a.\; 'the prio.es were iov, but 6ther' , I 
:lata, ~ri.1ica.t~d that.i ,the pric.esVlere a.Ppl~oXlma.t!elythos e; of" 1940" 
whi,oh'did. not take count 'of, wartime. blsC'k markiet inflation.. ..., 	 I 

, . I 

Th:e .ev1:ienoe, suhm1tte1 1s not sufficient "to jueti.fy 
any change in 'our. previous Pl"opol3&.l 'CO 11.5pose 9r these1.iamon":ls 
in the, Ge;flll~n economy.' ~oking i1.f>.-ntificationl," normal. rest1 tution 
'cQuld. ;pot .1:>.'e a;ccompllsp.e1. ., 

. . , 

'" We. g:on911e~ that we ,have'now fully! met'the State Dept I:!. 
request thstf'u~thor oons.i1eratlon be given f.(~ the~ Belgian o~se ' , 
an1. s:1nCen6a.1d.lt~\.onal pl'esentation' has been Imede-' by. the: Nether
lah1s :Qovt I, we·p:r9P;'se. v:ftn your oonollrrenae' ~o olose thisoase, 
15Aprl1oY:;l1!spds'i.ng ,01: the. +ndu~ tr'ial ~l~onds by sa.l,ein the 
Germun, eoonomy; ·an1. in.fo;rm1ngtheMillt~81\Y Miss:ions oODoerne1 'of I.. 

OllI'Sotion. " . ' " ' i ' . . , 
. WX':'84492 15' AGC, IN' 25305 ~6l,~ . i ,Co No; 
ORIGINATOR :' PROP DIV . AUTH: J A .MCDONALD.MAJ P.Y ,, , " 	 . I'" , 

~NFO Ex~r:npt ='r:q'~I:~(Jr~';P~e~\D'Horml~ iAFibmpliance y.rith' AR 380.5.. 

~_o~~'OMQW~2 \!~ C~O- ,AG:
:~:",:.DftI'''l:I· ,I 602 •.3 
, '~8'June 47) ',1'V' !i;ft4:".~--..-_~" , 

<>,__ __ --"-'L~:,:,_",_,-:__ 	 ,~~,___",,,,~,_,.~~ ~~,,~'; ..~~-~~'----.-',-.~~~~-~-.-~---~--'-'.~-~-~----.......:...,... 


r~n% alec VBVH ~.':o 

;S f2.sl"k q IVIV N!J~nv 
.031:HSS'fl830 

-- '- ~~ •• _. '.. 	 . _ t , 
: ~1_ 

http:15Aprl1oY:;l1!spds'i.ng
http:a;ccompllsp.e1
http:jueti.fy
http:val11J.ty
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Cross Reference. 

, . '. 

+

\ 
1 
I 
I 

\, 

See 800. 

For 

Concerning ~ Anti-Semitism 

First paragraph re return of RUBS.lansoldiers 

through Hungary. 


" ", '\ 
AsJew~ predominate in lo~al Communist leadei'ship . 


and pollticalpollce,anti-Semitic fee;t1ng is on.the increase;' 

Also Jews 'are accredited.with motivation of revenge in many

police incidents and with arrogance in. exercise t!lf minor' \.. 

government; positions. P~operty and. valuables left by Jewsl 

in safekeeping with non-Jews provide a greats,Ouroe of con~ 

tention now that Jews are returning and reolaiming the goods'

and property and the non-Jews trying,to avoid returning \ 

them. i 

\ 
i 
i 
l 

~ ~ .... 
\ . 

'. I 
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No 
, , 

.. 7?2 United Sta~es Miesion, 
, ~ , 	 I ' 

, RESTRIG~E12. 	 Buclapest, H~ga9" January 2.',,~ 

i 
" i • ,

, 'SUBJECT: 	 De~ireof J~wishPbpulatlon tq ,Reoover 
. Valuable s from AmerlQan OcouPied Areas 

, . 

HONORABLE 

THE: SECRETARY OF ~;TA Tl':, 

'yiASRINGTON, D. G,• 

. '.~ 
/,

,5Il~:' , 	 ' / ' 
/' 

I ~, 	 ;-/ ! 

, I have the ho~ to encloge llAre't/l th a le'tter dated 
December 20, 194~ e..ddressed to me by tl1e Temporary M,u.
,naglng Caromi ttee of the Central Bureau ~f Hungarian J~n~s; 

concerning the desire of the Jewish pop~latlonofHun-

•gary to' recove,r .1ewels, art objects and iother v[J.lua:ble ' " 
•property taken from them under the Nyilas regime. and later:-, 
~ransported to area.s now occupied by Un~ted. S,tates armed . 
forose. I'n conVerf,?-tlon, on December 2~, 1945, wi th th~ 
gentlemen who presented the letter, I tdldthf-m that the -
;ma.tter8~H~med to be one for the Hungari~n Foreign Office. 

lam enclosing the copy forsuoh a~tlon as the, 'De

pa 1" tme n t .ma.y deem appropr1a te • 


Respectfully yqurs,, . 
i 

I 
I 

H. 1'. '*Choenreld' 

I 
, ,l~nclo sure: 

,C9:PY pf letter of the Temporary. 
Manag1ng Comm1tteeof'~he Central 

Bureau of Hungarian Jews 


In ozalld 

\ 

I 

:- - ~r-, :",,- ,,,,,,,,:,~ 

1:: ~/ , XOS 	 I 

..(/14'''0/»57'''7'1\ 91!::l '; ~'I'It\lll~ [.. uc. 
T

',.. 
• 

'-4~o/ hb'p7Pf0J7rulU3' "1 "Z-PZ § ,d/VltlftJ!10~r.V /'i'L'f 
/11J!> 8~ 1 __.....~O~f~.i~b'la3a. .". fJ~:J* 



i 
1 

EnnlosJre to Desnatoh N~~ 772 
dated' Janul:u~y 2,' 1946 froin 
A.merlc~n Mission, I Budapest,~ . 
;Hungary. 

1 

! . I,' . I. 

! 

I, 
I 
I· 

. . . . I . . . . 
c );'DuI'ln~ the German.occupatI0.not' H~ngary a decree.nas. 
b~en iesued by. the government of those [days' (published. 
the '6th Aoril under No. 1600/1944 In No.• 85 of the ·off1.
c..-fii.·J. gazette Budapesti' Kozlony) conoernlng the cteclaration 
an"d ,seques.tra tion of Jewi sh property ~ ~In terms of· this 
d¢'\~':ref.!, all ,the Jews living In Bud.apestdeclared theIr est 
~t~:r'.be.l'ore the competent e.xci.sebureau '![3' and ,deposede'!iery 
:amount or object of precious metals and l all other valuable,s, 
~a.s Jewels, preciotis ,5tones~ carpets,! obJects of ,art In' 
r:t:,h,f);tlee.igned ba,nking instl tute B,. .In th~country, ~tll I 

¥,a:'f.'l;ables In Jewi8~ property: - even golden wedding rings 
;}'I...'1ye~· b.een collected by offIcIal personsl before the· J'sus 

i. ~l.)aji'E; been transported to gatherIng placEH3 In ord.~r· to be 
: ;ae·ported'. '.' . " i . 
,;,("'". ·1 

.'The. 'T!iluD.blee 'deposed by Jew1sh pe:rsons or. ·by : the';, 
al.1thdrities tl1at have collected them hayeoeen loaded up, 
f-f),tarln 'raill1ay-cars and carried a".,ay ~n Western (1irec,,....:· 
jf:1't?n,and I as the defeat of' the (Jerman Army became evldent~. 

, ~tl"8.5nsp.orted. to Austria, after having l;le~n tl thad ·se,vera.l ' 
times'" Finally,theremalndere of these valuables, namely 

',24!'allway-ca:relondedwith gold, jewels, etc. were sur
, 'renrlered to the Americantroups in Au·strla. . 

.'. , 

'A~ these valuables were consldered~ even in t~f'm8 of 

the os,zl-.decrees, c:!.s Jew1sh depor;ltAJ.t~ey never ceased 


. to be the indouhted property of thel!' orIgInal owne,:Nl·•. 

[ , 

The Jews }w,v1ng been rO,bbed .also Of eve.rythingelse 
,they possessed, so a,s clothes, underwea.r, furnIture, etc. 


1 t is not only thai,r' undoubted. rIght to :claim thatthe ob

Jects a.tored In the ralblay-cars. und.er [Amer~can cointrol, 

should be rendered to them, but their dE(mand Is Jus,tifled 


. from the· hume,n 8tandpolnt too. By recoyering apart of 

thevaluab.les lost, many of them c'ould'begln ·to rebuild 


: theIr homes and theIr exlsten.ce. I

" 'I 

ConsiderIng these facts the underslgned JewIsh 
Ofrice submIts' to you the request 'kindly to dl spose' that 


: the, a,bove-named valuables fShould ,be bro~ghtbnck under 

,'proper oafetymea,$ure:s to Hun€~'ary. and. rendered to theIr 

. legal owners. Our Oentral .Bureau, and the Central Bureau 

of the Orthodox Jewish 'Co'mmunl ty, are tlie legal and; cent

ral' representatlveorgans of Hungariv,n J;e't/s, the control 

of which Is extendAd. to all JewIsh communi tIes in Hungary 


'and as su~h, 'these Eureaus are ready to lassume, the task' 

'of takIng over# w1th the helD of theComrnlssloner. of the 

:Hung!trlan State. the above~nnmed valuables from the~ Amerl

'can troups., ot transport1ng theql to Hungary and of restoT'
ing them, after ct}.reful 'InvestIgation, ~o their· orIginal, 

£·cJ/ XOS 
A//4?~f2;Y''''';:-0 el~.:I 
--1/,!fo/.I£7;Y»'yAllU 3 

A,;g 8t1 

ow~ers. 

http:exlsten.ce


/' 
// , I 

/,'
/", 

p 
," 

' 

/ '," 

;/
/ 

I , 

o'Wnf)rs. As fOr the pieces the right or.: possession of 
whioh oannot be oleared up 'in a reass'uring way, they should 

I beem-ployed by the above-named Bureaus,! to support' the 
Hungarian Jews having sutfered eo mn.ny ,losses and 1n\.iuries. 

, Our two qentral Bureaus are, ready to' take part, by, their 
; delegates, at the negotiations in view of the'delivery of 

the above oi ted values wi th the Ame'rlca~ Headquarter, and· 
to, ,name" with your agreement,their del~gate8. ' " I " 
: ',' We :tlOpe, dear, Sir, th~lt youklndly Iwil1 support our 

, demllnd and gr.an·t your ~elp ,1n 'order tb,a~ the valuabl~s ' 
" ,rohbed from Hungarian J ewe should be, re~<.l.ered to us and 

i outum'!,Rr control of our Bureau. A sim11ar 'dema.nd has 
·~e..e·n forwarded by way of 'the Kungarian ~~lrilBtry of :fo'ore1gn 
Affairs. We repeat our request and ~tre: S1r, 

1· . '. 
fal thfully , yOurs 

.: ' Central Bureau Of fiuner,arlan> Jews 
, Decp.mber 20, 1945. Temporary Managing Comml tee. 

Sgd.' Dr. Munk,aC(:ll Sgd. St6ckler 
Hum';',gimg Director Pre s1den't 

,:~o: 
MY?· Arthur 9cho9nfe ld i 

'Ml.nistflrReBident of the US1~,
, .. ' c, ,,> )' > 

'Budapest. I 
i 

, , 

" 

i . ~ 

'File. r~o. 840.1 

RSF~: lk 

,., 
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2 APril 45" 

i 

SUBJECT:· Administrative Memorandum :No .. 49'0 . I 
I'TO : " Capt. Bogdan.. 

/' ' 

'1. DEFINITIONS 

ao. Para 10' i~muchtoo narrow. The det lnition omits
j

drafts:. beilis, silver coin, ,patents, trademarks. lo'opyrights, : 
I' , 

'l.ioemses, soript. warrants and' probably many otherl categories. ' 

'While 'it is true that the, paragraph is, intro1uced, Py the words: 

!ttinter alia" nevertheless the langua/:Se used thereafter is ,not ' . . ~",' ·i 
particularlyllelpful in spelling out for the M.G., pfficer 

I 1 I, 

in the' field exactly. what is, co~ered by, the terr,i "financial 
I 
i 

assets" " 

I2xxxst 
, b. 1

Sir1ce Italy is neither enemy territory nor lib

erated 'terr,itory it is not clear ~s to what diSPOSttion should 
I 


'be made ,of Italian currency and f,inancial' ass eta found in

.' 
'I,Germany .. 

I 

0". It would be hel:pful tq define .t he term Itenemy
I 

XXII Is this term limited to pers,ons in urtiform, or 

does it also cover persons accompanying armed torcJs, Nazi 
, I 

oivilians, Nazi agencies, etc. ' 
I 

2~ CURREf;rcy SEIZED FROM ENEMY FORCES 1 

I· d~ While Military Government Law No. 53 !specifical'lY 

prohibits the' exportation of' foreign exchange ass'e~s. par:agraph 
I2a tn, e,1'fect provides: 

(1) .that foreign exchange assets in the form 
! 

,of,'foreign currency: (French',' Be~gian.Dutch, 
\ I (I . 

Norwegian, Dzech, etc ...) which is, legal tender 
. I , 

'in the ,country of issue may be e;xported vvithout 
.' , I 
license fro:c;i Germany for militar',Y purposes; 

I ' 
(2) that the pool of German foreign exchange

I.' 
assets will 'be. depleted; I 

. , ! 

CO NFl OENTIAl 
I· 

i 
I 
I 

I 

I 



:', 

I , 

I 
(3) that Forms MGAX(l) & (2) wtllnot1be filed 

I 
.and that therefore we will not have complete" 

. I 

records unless the CFA f'tirnishes us with 
I 

the requisite statistics; 

(4) tha..t th~oretically atleast~ German Marks 

seized in Austria or 'Italy or evefl Czech
" I 

oslovokia and Poland could be returned to 

'Gernanyto be used for military require'. 
I 

" 

ments. I 


e.' I'

b In accordance with Para 2b~ all foreign durrency seized 

I 

~roIJt enemy f?rces which is, n':;t legal tender, 'Nill beturn~d over 
, ' I 

to the ,appropriate CFA. 'fhe,re would appear to be no' strpng ob
, " , ,I

jec'tions to thls prooedure ,provided, that all foreign currency of 
I 

the type oovered in thispa!'agraph isultim.ately reported on the 

prpper forms: and delivered to the ,Re ichsbank. 

,3 41 FINANC TAL ASSETS SE lZED FROM ENEMY FORCES 
I 

f 41, Para3a states that fln~ncial assets other than cur
I 

, rEmcy which are seized fFolli 'enemy forces in liberated territories 
, ,II 

will be depo~ited against receip't in the nearest branoh 9f the 

central bank. It is not clear w,hy legal tender currency I 'on the 
I 

one hand should be used for military requirsIIlents while financial 
, , ' " ' , "", , 1 

assets on the other hand should be'delivered against reoeipt to 
! " 
Ithe ap propria te central bank. 

go Para 3b prov.ides that financial assets seized from 
, 

enemy foroes:in enemy territory will be turned over to the near
, , ' 

est M.G. ottlder to be t~eated in accordance with Moo.P:t-operty
I, ' 

control instruotions". 
" iI 

( 1) It ill believed that rather than turning these 
" ' '" " .' 1 

assets over to any M.G. Offioer, we should re
, , "I ' 

, I 

quire that foreign exohange assets are turned," " . I ' 
over to the nearest M.G. Finanoe 'Offiger and 

that other finanoia1 assets are. turned over to 
, I 

the nearest Property Control Officer. lIt ,will 

a1so'l)e neOeS8aryt~ ;ork. out p~9~et;luies where

. by all eo ~ftnt~ftAlForm~ MGll (1 1 

or MGAF (1) which ever 1s appropriate o! 
I 

308G99 
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'n 

I 

I . 
CURRENCY AND JrlNANOIAL ASSETS, FOID{l) ON P .,0 0 \IV. sand SUSPEOTS I 

I 
. . I" 8. Para 4 provides that'ourrenoy and finanoialassets found 

j 

on ;P.OoWos will be treated '1naocordano~ with ,ourt-ent instructions". 
. I '. 

In this oonneotion, I believe we should obtain a ~opy of said in-
I 

struo~lons and also a copy of AEF G-2 dooument entitled "Disposi
i 

. \ tion·,-of Personal Effects of Agents or Suspects Detained by the 
//' , . \ 

. AEF"' dated 24 August 19440 

, . 

, 
! 

I 
. I 

i 
I 
I < 

I 

! 
! . 
I 
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~.. " 

.. Ft'·. '" Copy for Al'iIElvlBASSY, Paris • 
. "/" ;; .. :, . 

." . , .' 

, 

~.. 

1/ 

...--. 
110. ".35. 

" 'I 

~~. i)
ill ~ 

I 
i 
i . I 

I 

Decemb~r 26, 19~7 
I 
1 
i 

" 

" .. ' .. ,... ....!: ' 
: ... ' .~.'~" ~&te'et8re" ~..~•• ~ .' 
,~~;.~:I••t~~.I. lHt·~ltiItI ..,..ab~1Ird\tM 
,••:,_~~.·-··~·~·.'1~,'·:~··tba·· 
,......,. ··~ot,.....·. '.. ,........:_ .........~,...... 

. ~ ...•........ " .....~ .... ······1···· ". 
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C.Ol'Y 	 COP! 
':~ -. 

BRITISH lDmA.SSY, 
j 	 ,• . '1 

WAlBIlIG'101l 
t 

8, D•.Q~ 
! 

" I' 
Deoeaber·S,·1941

I 
I 

I 
Itr· dear George i 	 I 

I 

,I 
I'reter to' theSt.a.te ·Department'••ote of'lIov~t '24 and 


our oonversation. thi& att.ernoon re,e.rd1n,c 1lIIp18menta~OD ot· the

'.. . . .. . I . .' 

Aocord dated Wa8h1DgtOD Uth lIa7. 1~48. 'with the SWi8S CJOv.~.~. 
. 	 . I . 

• 1 .• • • 

I Wormed ;you tllat _ oonlider the first lotter to the ~wi8. 
propoaed 1D the above Iote. 1•. oertain to b8 re~eoted. 'b7 thE! .Swi8S 
authorities. who: haTe. made it olear that their\of'ter .~ocont1mi. 
·t~stormatiouD dquano't 1nolude~ntot any pa.rt of. the ' 
proceeds' to tile Alliea, anci that they will ·notimake~.imtiia. 
iI.tim.tive rate of exoha.Jige. baa been fixed.. .fA.al~tf~e '~«er 

,prepoeed. in. the "ot. would. we think. be eqU1""rlerlt.·~, ~~~a.x.-~. . 
the Aooord, whiob. 18 the Allied. ~ aDd ~eref'oretll,(c etr8~~.if4 . 
el.-t•. A'ir¥&ug,.atod ohauge in the Aoocml 1~ to. lHt"t.a,re.\,;tbt·:tae 
o,pp~V' it. Would J)Z'qy1de •. t~.·COlmter. ~~ti~ •.~. ~.. :~~~. 
altera~iOll8. . J'Urthe~..... OODalq.er tb..~:th.. J,:~tQoDu.l1.&1<tli, 

I • has do~e azid.i~ do1D&··a.dm1ra~e1rorkJ and tr_:.xp.,r1~~.;~~'it. 
operations, 118 beUeve that ·the ~lRllt ,otd1.~l~~Dn·.~1d.·.~.··· 
uris&ti8i'aotol7 trom. the A1l1e4point ot vi.... I ' . . 

, 
·1 

!he Acoord sPeGitlcallY.:p;r::OV:i4es that qU...:tiODB of ;lts 

. ,inter.pretation shoul4 bereterred:.to .airbltraticm.an1i,1D our'vi_ 

.~des~abl. cOurse is' not .to· Beek to ohangetb.~fAb":Fcf~t:~. 


I 	 .eove 1:t. 1apl8lllfttat10n' D7arb1tratloil. 11 a.~"8~' .. . . 
, """ .1' I 

- .• I 

It 18 olear tha.tthit 8w1aa will not aooep~.a ptOTi,.itmal·rate 
. ot e~hanp. i.e.; one l1ab:l;e t08ubsequent; ·~e.aju.~t. 'lor .~•. 

.~.. 	 payment of 'oompeD8..tl011 to 4f.po~iJe88e4 Ge~ ~~f:;;·JA!I#.~'; 
as 'I:Jiq GoYer.n:D:lOllt are ooncerned thereoan be no ques~1:on of:t'b~ a 
tiDal rate. at -tb.e·pr.aent·t1.'1t 1.~.r8too:1l ~~-:~~ 1~~:th8 
v~eW ahare~" th,. lJn1ted S~tes Goverma.ent. a= prHUiUtblyby: the . 

,.Frinoh ~t. It,lai:mPOiuliblo to a09.,t~1~ot'th.SW1.8l. 
,sUCg88tdOU that (a) ·Uqu.1dation be p08tpODed~til a:t.inalre.~· 
CaJlb. fixed. or (11) arb1tra~loD be 8~u.ptonth. rate,to·'t)e 'U8.~o 

: Intbeciroumata.nce. 1N.uggeat ~hat the' >three Ali~.cf,~I'il:m8,Jlt8, 
:ahouldappro8.ob the, SWilll aoVermilent in. Berne' 'on th~,~oili)id.l)g·. lin- t'" 

.' . 	 I' 

~~} 	 . I . 

.. ;) !he esta.bUBhlnant ot a'tinal rate at th, p~sentt1ii~ ~u:ld•. ' 

. haviDI "~~d to 9OIIPl.~ ta.ctors of' the Ge1".ll8Zt eoonca,y. bit.all iJ.1v~#ous 
.' ;~&.. whioh the' thJ;eeOovit~~s oannot p08si~17 ...~~' '1T~~~e:t~l 
~.n.te forth., ae1ohlllllUkyetatst•• and 'SW1aa·~r,":f~~~~. ~ 
~erta.iJl "official" rates are:.hlgh17. m1s1...d1ag~1 'lhes.w188, .rerenm.oe 
$~ intact ~ the m11itarr·rat4if used 'b7 th.al~e4 .oo~at1QJl . 
foroes. l~ha. little a1gn1f1canoe solar as the GermaaeO~ 1. 

T • 	 • , • 

1 
 :iIr. George Baker • 

Depa.rtmeDt ot State. 


:washlDgtmi. D. C. 
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,OOI,lCJ~l'lukl~'beoauseth. greater part,ot the expe~d1tUX"eqy the' Western 
f4.11-ea~. In, frano, dollar orsterl1ng curTo.ie. on imported supplie••·, 

, Arst.he, sWiss' Qcv,.rumcmt retuBe to·agree t9 ~1V Fovla.J,onal'rate. ·tlle 
q~.8~ion. of" aubm1ttiUg a figure.. provisional orj final.· to arbitratlqn. 
(~,,(Jo}ll'a.' in' any oase unacceptable to the three I GoverDll!.&tlts) cannot 
aris••~ " ": 

. . I 

b). !he interests 'of 'the'lS Al118dGoveriDllentalwho as JUJIlbera of 
, the' I.A.R.A. are entltle,cl toa ahare otthe 'prooeecla"ot liquidation. 
prytcludeth~ possibility" or Po.tpon1nc liquidatf0nu.n:til after' 

" tins.ncial reform. has b.een effected in Germarq. aiDoe this -7 not 
prove feasible tor' a lOllg time toeome. i 

, " I ' 
, c) The thra. GeYermua%lts are ~!iv"8ed OR the hipeat legal authority 
"that the .mporary absence ot a det'1nltiv8 ex~. rate, does not 
oQnstltutegroundB OD. whioh tn. SW1B,. Govarmun:l,would be jUstitied 
in'r9tusbag ~ liquidate ~", asseta and. Jllake l anilable to the 

, l~llie8 tl1e:l:r: Bh~' ·of tlle proce~4s. ',the three ~fJrument. are .' 
c~ntidf,mt that re.oons.iderat1ono,f.til8 text ot ~.Wa8hlngtOJl Accord 
will. satiery ttie SWi•.B,.(}OV~t,,~at th1s,:v1;n.la irrefutable. and 

, , thatthq· -1:11 p:oc8ed wi~ liquidation, a.ccorcU.l.lgly. 

•<1) . ~ thr,ee GW8rnments'tor. the1r~t ,not only recogn~~. but share 
I ~~SIlX1etyor the Bw1.filS Gov'erm:rtent tha.,t 'German~ whose property 1e 
· liq\lidated rmould reco,ive the real oounter.-".alue thereOf. ,1n BelchSJarks. 
Not, only have..the' thr:~e Govex:mnent8" formally pl~dged thfimBelves to. 
thiS in theWash1ngton Accord, but they now rea.('firm the1r ' 
determinat10n tully and,eonsc'ientiously to carry; out the ,oblIgations 
w~~ :t;h«y~ssumed in this resp-eot and. whioh wi~l Inesca.pably: be 
gO,,!e~ned bytlle external valua of' the aeichama.rk ODOe this has been 

•e,,~ablished.. . i . 

• " . " ,', . ,'" " . I,' '.' 
i e} Should ,the. Swiss Govermaent stilltsel, una~l. to 'Proceed :w1th 
,thtf liquid~*lo;t ot GeI'm8J1, aaaeta, the thJ"e~ Gov~rmnent8 wouldt,lave 
· no ohoioe but to ·(i.mand that arbitration be sought.d.n .aooordanoe 

with Article VI of the Aocord.on the ,Boleissu~'Whether the' SwiS8 

,~~i"Im1.en1;<are withilltheir'r1ghts in holding u~l1qulda~lon8.nd 

.f'a.:~ling· ~ome.ke available to ,the allies their 50%ahar.e of the' 


,PI'oceea.s until a rate ot exchange has beentixed. .! 


" " 7 " . ' • ! . . (' , I 

A 1eg~loplnion has been obtained that. ther1eh a strongoa'8 

,tor, demanding. arbitration on tb1s particular issue and good grounda 

for tavourable decision., . ' .! . 
. , .' . I 

i 

.' fhe abov~ prQPosa.l (paras Ca) to (e) ianot, pu.t forward &8 the 

t~xt of atrlpart1te Bote ~t;he Swiss GoverZUtlent but a8 .a basis for' 

o·o~~lderatlo~. It· all three. ~v.r:nments aves 1~ prinoiple" it i8 . 

;,O\lr" thought: that dratting should be lett to the three Allied repre-' 
, ,.eut;atlv8s in. Berne. ' . 

. " " , i . ' 
, I shall be,glad if you_U, let me have your vim on the 


'tontgoiJig.. Lam sending a ooPY ot toh,is lettert~ F'ierre Siraucl.,
" '. " '. , . I 
I 

A.. F. Geolotl 

I 

., f."-4 !-.-.-,-- '-1r >~- ~~-.,---

L '1Il'~ aH:l 
~.~,." 0~ 

\9~ 

3,.0\,.., , I (.l,:p~>hF' A.l~OS,T 
~; h2 
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'Entry LI;tf4l61cI __""---=--"""-::~;.Ll. Au ttority-_. 'T-J,;;--
" . 

Box I, tOY'
Oy~ 

I, 
, -~.---.:..:-..- -~~~.~----.--'----.--.-----'i 

. ";,. 

I 

. 'I 

:-, "".' 

UFH 

n OU T .I l~ E 

: OMGU3SGIl HAYS, 

. -, " -~ .. ~-~-. 

. ! 

, Ilit I ..
TO FOR', j(CTJ:or~ :'. JrQ DEPT, OF TH~' ARMY FOR:CSOAD . 

, i 

TO FOR·INFO EUCOM 

:REF NO', CC~8790' I ~ '04 . JUIq F. lf9 

'\ 
, , ' 'J " 

, .R~adsA~r11" \«-87933, f4a'i, ,WX~8813? ·;~d
Jlli"'lEll1-JX-89448 A.lld our~da_ cc~86J~o~ ~la~ 00-8663 -<t D1ama.~dS :1~ 
,subje'c~" 

I" In view of f'act available quantity 1s :in'" " 
!!1@1ficantFt.£?l1.1r1.st 'oval" 0.11 requirement~ our' $~V:~'I' ·tMt" pric~
neJ:l',a is $1" .. 50 Wilsre a.s we understR.Ild govt, ms.k~'E;.,~Ch:s.s.es'at 
$1050 per cara.t, end thn.t contemplated purehas~:w~U:Ld lead: to , " 
politi~al repercussions, we would 11k~ ,to· sugg~st:that,.. .f'l.u.-th.e:r. 
,cons..ioel'8.tlo11 of' pui'chasea by US gov~rorstoeK·pile,:.pu.t>po~es ; 
b~ lil.)lll)OOned ~. .... . ,I . '. ' ,

'1··,. j: , .. t· "" , ". " . • 

Meruuthile, 1mnediate c,utho~lza.t·iC)~ .. 19. :re~:':" 
quested' to dispose ofr,ente.:tn1ng 96,,009 carats ~pt~volved ,in" . 
'chis conaidel'A.·cion without delay; along l:tnes 'l?fe\~lously :t.n;... 
d1cated. " !," 

," . i· ....' . " ' 
, RaUl" W,A-89448, oUl"nd, .00-8640 :in'cluded, " ' 

checking a.gs.inst provisIons Nov 46 wx-856ego '. P,;t.~vfsions:·,ot t.hat· 
ca.ble· 8.pp11ed on1:y to personal property.. .IRp q~:fi>I?o wa.y. ,tOP:V'()VE' 
personal 'Pr0pal"'C:rand ·no . 'Way or idM.tifymg.di~onds .~'J{.lI1qre, ' 
'\;hlln: eou~trles'tTh:L.ch submitte.d cla.ims_ . tI~~,· "".<. ' 

, 

-1-

..' 

, ' c/-j;;~~;,.' ~'~' 
~~ ~~ ..~ 

; ,I ....... .' ,:'-t; ~' 


, . I .. " .'" . :,3 'E C HE T 

't!rf)~~ ~$'" 

! , . 
, PARAPHRASE per AR 380-:5 .. .' I 

AGL (5) 1. 49 - 200000 - 15865. - A. L. l\llj 
.. - ..--- _ ,:-.-...-.--l.----.:...-~--.. -,. 

\h.(A , 
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F~ANKFURT< MiLITARY PbST
, I 

STAFF MESscAGE CONTROL ,I' 
INCOMING MESSAGE \. 

SECRET 
',.,~,2.. 

REF rio ,I .: 00-8790 04 JUNB 49 
.... 

i 

I 

RBSElrTBY OMGUSTO BI00 OOft1MERCE ,'\!ID INDuSTRY OR'IOUP 'POll HAU,
FOR AOTION DTG 071315Z I . .,". '. ' 

I

WX-81933 SMC IN 26003 f.1AY 49 13100 

wx:..88132 ~ , 05 R4..Y 119 alea 
WX-8944B ~5- ·02 JUN 49 alea 
00-8640 ' SMC n~ 2503 19 MAY 49 BICO 

.\00-8663 . nOT IDEN'l'IFIED 111 $10 FIlES i 


WX-85682 NOT, IDJ!IlPl'IPIED ITI Sllte PILES 


I 
. . " I 

DISTRIDUTIClR S BIOO 
I. 

q7 JUNE 49 1530Z REP: HO' pc-8190. ' ; 

. '. 

COpy NO.S B C R· E T 

THIS MESSAGE MAY' BE HANDLED AS CORRESPONDENCE OF' LIKE CLASSIFICATION WITHOUT 

" PARAPHRASE per AR 380-5 .' I ' . • . 


AGL (5) 1.49 - 200 000 - 15865 -,A. L •. 

l .. :'.--:---- t·-~·--
i 
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l .,' .. '," , " .,,' " '. ':' _' ",' ',,_', • '",I 

, SUBJECT: ' Orde.r to Accept Valuables for Deposit 'With the .A,DIl;sgerich~, ' 

Hintelegungstelle in 'l"ankfurt-on4rain i' 
". . ". i' 

j 

TO ' ,lithe Ault.ger:icht-Bint~'rlegut\gst.e~. 


1,Franld·Urt.~-Jfain "\ ' 

;U1nd Hesse " 
 1 " 

1 

1., 'You are hel"t'b7. di~cted to decree ~heacceptailoe 101' til. deposit 
hereinafter described_ , I ' 


, . , , I, 


a.Designati;M~f JlepositoJ: "I 

, " .'" "...' , '1' 
, ." , .The depositor is the' ,Offioe of:w.llta17 Government. for:


Germany (U.S.), APO 742, u..s.' Arrq... , "i, ,'" 

. . . , J 

• ¥ " '-'~ I' 

b~ . DesWJp.tion 0' :Yaluablsi .i 
,,' " , ',"" " .' "."" ,,' "i ", '. ' ",', 

97 pieces of jewel170fthe estimri.tedValue" .of 15.4.37J 750· 

French francs,.l1sted. in. Inclosure ,,10 .. 1 hereto. 
, ,,,' ',," , ,,, , i 1 

""i' 

, ,,0.. Fagts ,{y§tit':y1ng Dep08i$" , ' 'L ' "

,,' .,.," "'",," '; " "",,'" " ,'. ,I,' : " 
'l'he jewel1'7 cams into, the possession of the, .pps1t.o:r betw~e.n 

, 24 'september 1945 and 6 'OCtober 1945 in" cormlSctlon wi~h :'aJl1 illvesti- , , 
gatiol1 of Hel'DllmJi Wilhelm. aoerirlg. This ilwestlgat;on has been complet.ed. " 
and thejewel1'7' IiIq"be released, in accordailce with law, ;to the owne~ 'or ' 
to ally other per.sons entitled under, law. to receive posse~siont,h.reo.t. " 

."1. , ' . 
" , 

.,1 

f.' 

. " 

.1 
1 

", . 

http:complet.ed


-2-	 I 

. . 
I

I 	 ' 
. Order to Accept Valuabies for Deposit With the AiD.tsg~rlcht-Hinterlegung-
", 'stelle in. Fra.n1<fUrt.-on-Main, OMGUS 

, I 	 ' .,i 
The uncertainty of the depositor. rega~ the identity 
of the person or persons entitled to xe~eive t.he . 
deposited valuables is based on the folloWing facts. 

, 	 ' 'I' 
(a) 	 When the property was taken from ~ Goering by 

all Official of the United States 'Fo~es,1 it was 
alleged by her to be omed. by He~, FIDm7, and 
Eddy Goering" and. a liSt (Incl08U:re~O. 2. her.to) 

, was given .to the depositor purporting to indicate 
which of the deposited itema was Owned by each ot 
the' three above-named individualJ!. This llst was 
based solely on the satemnta of ~ Goering , 
and the depositor does not know whetner it correctly 
'designates omership9t the propert.:r.!, 

, 	 I 

, (b) 	The depositor has ~ information :regarding. the 
identity of the heirs, it any, 01' Her1na.nn Wilhelm 
Goering" who maybe entitled to. the ~posite4 

, valuables which were the property of that person~ 
. 	 I 

(c) 	. Some or all .of the deposited valuables may'be 
subject to a claim pursuant to IAlit,rir Government 
taw N6. 59" "Restitution ot Identifi~ble P~pert7n. 

I 
!gwigemtionto be Given Ox PersoA EntM',d.j;Q Regeive 
Y,be DeRos:1.ted Article!. '. ! .' ' 
.' 	 I.one 	. I 

WaiVE otRif.ht of lIithdraW'aJ. 
. I· 

~e depositor waives its right of withdrawal under' 
, section 376 01' the Ge1'lJlal1 C1vllCode. I ' . . , 

~. 	 . I 
2. A. tar as practicable, you will without. delay cB:use a notitica

tion to be made ot this deposit to all perspns who may ~ entitled to 
receive possession thereof'. Such not ification will be made by you w:tthout. 
awaiting the tUlfil.lment of the conditions set forth in Section II ot the 
HinterlegungsOrdnung and· Without. the delay permitted by Section 25 of the 
Austuebrungsvorschr11'ten zurHint.el"l.egungsord.nung~ You~re authorized to 
charge the expenses of such notification tooccupat.ion cc?st$. 

I . . 
3. The acceptance of this deposit shall take place Ion :,6 Jl:lU;y 1948. 

4. At t~e time ot'such acceptance you will, pttrsuallt to.Section 9 
,ot the Hinterlegungsordnung, have an expert exa.mine the deposited property 

. i 

308710 
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Order to Accept Valuables for Deposit. vdththe Amtsgericht-H1nt.erlegung
stelle in Frankfurt-on-IfaiJl.. ,O:MGtB 

G. H. GARDE 
L1eute,nant Colonei, AGD 

Adjutant Gener&1, 
2 Incla: I ' 

Incl.l - List of depositedjeweiri 
Incl., 2 - ~st of jewelry, taken trent 

~ GOering between 24.Sep
1945 and 6 Oct ,1945 purpE>rt.ing 
to indicate which 01 tho 
deposited items was the prppert.y-.. 
respectively, of Hermann, ~ 

,ami Edda Goering. 

308711 
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RG ol-bD i 
Entry f ;ith,1/. \ 

File 156}.~ ~ 
Box 41-~ 

. I 
! 	 . 

n 

o. s. 
Office of 

(~iiO) APO '757.
G~~ H~ i00 toper 1945 

. .I 


SUjjJ ECT : Aud1 t of Currency B~ct1on.l Fl.n<'inctfil Brunch. 

, I 

TO Dlree tor Qf th.a Office of' Mil.! t.Eil'Y Gov;S;.!."'tlment (O.• S. 

ZODe), USFET. .' i 


! , 

1. It is requested' thf4t ~:lr!'<:m'~l!l;ents be mii&de to hi.il.ve t.he 

accounts ind records of. the Currency Section, thl',s Bl".anch,.~pd.i ted 
periodically by personnel not. urlue:r the control of the C,'hief', 
Financial Bra.nch.·. . !' ' 

, 

'Z. The ref.ort of trie Currency f;ectlon for ;t~he 'lltOnth o.f 
September 1945, ii. copy of which 1s e. ttached, ,ti.hoyt~d t.hat the, 
cas:b balance 61t 30 September 1945 \iliiiS 3,254,J75,9~.3.62 M.~rk:s. 
In additiOll to ·this l&rge bal<.mce .. the Currency Section held 
substantia.l quan tlt1es of gold , silver, fore1. gn cilir:i'~e!lcy, precious 
stones I jewelry ana other v.alu<;~bles. lSp€l'!ial surY:~ey of the~e 

'latt,E)I' items 'f',as request-edin letter 29 Sej}teniber:i:94S'frorn 
t!lisI:lrtinch to A.C.O .. S., 0-5, IWFET. Ba:sed on th~ti~11t('lry ex:
cb.:mge ret te . the cas:h bale.n·ce~ould aIr/.aunt to over i th.ree hum.l.red 
t't~enty-:flve!1l1111i)ndOll'~rr,.An inventory of the igold. an'd silver 
i.irep.;"red by Altl{H':LC&n ~n'i :..Br1 ti.sh <.:1 v.i.lian ~.xperts :\ShOwed a v61tie .. 
o.f aIm.ost t'h.ree hu.:ni.ired .t:lill1on dolh~rs~ so' that, even wi thout. 

Gvnluat1ng the foreign securitle$,fore.1ign currency or other 


.valuables 	held, a cons(lI;I'v<:itive est1!l;jate Of ..$lilqh. <t:~)~.ets would be 
in excess: ·of six hundr$d million C1.o11,~,rs. , I . . .• ' 

, 

3. Bt~e~:use ,:If th.e gre·.s.t res;;::(.)ll$lbH.l ty ento.!11ed by' the 
cus,tody 8.nd cou trol of such large sums, it is f'Ell t! thti. t a .p€I"ioClc 
Glud..1 t not les.s til.an oncQ' ~very: three morlths s!louild! be a.i..de by 
personnel !?ntlrely outSide the jurl:'.:io.iction . (;ina. ino.e" (.ir~dlSnt of 
tfieChlef,lI'1n&:ncial .BI'~mch •. S'uchsn audit wOllld, "bl1sure the 
prop<i'r Cbre Eifld, hanalillgof th.1~ pro}i~1:'ty I1.nu thci:ltlpers.onnel 
of ti1e ji'inanc1l'.tl HN"nch concerned \i!."?!r"e<'i.dI8~uately JJerfol·.m1ng 
U;~ir ussj,gned.reiifjonsibl11ties. The t;l.ttb.cheo. outJ.il':te of the 
f'unc tiOfiS o..fthe Currency Sect1.on·#,~111 In;:i.i,~a t~ 1;i'H'", nature of 
these respollsi bi1.l ties. '. I . . 	 I 

4. Itis sugl$ested that the Inspector Generti.l .. USiET, 

WOTl).cl be the ',proper oKgen..cy to ruake the de:::ired aUG.:lts. . 


l' ' 

I 
I 

JOSEf-a M. DD,Qu',E 
Cnter, Fi:nanci~l Br~nch 

..\ 

308714 


http:WOTl).cl
http:ji'inanc1l'.tl
http:t't~enty-:flve!1l1111i)ndOll'~rr,.An
http:3,254,J75,9~.3.62
http:hi.il.ve


i 

R G c:ol-b .o! 
Entry f ,;(b'~. ! 
File 15~.~ U:r 
Box 4'1/ 

, . 

I 

\ 
I ' 

Ltr:J"F1nancial Branch, Office of Mil Gov (US Zone), USF'ET (l!4a1n), 
<!i.td 17 Oct 45', File:' GE-FIN 1.32.2" S,ubj: Auditor Currency Section, 
Financial Branch. ". \ . 

1st Ind. \ 

OFFlCE OF llULI'rARY GOVERN:MENT (u. S. ZONE), USFET" APO #75J, 
o,.s. ARllAY, ._1945. I . 

TO: Inspector General, trS}i'ET. 
i 
I. 
I 

1.. Request thatperiod1c audits be made byi Inspector 
General in accordance viith recommendation in, basiccommunica.tion. 

I 

c. L. ADCOCK 
Major General, asc 
Di.rector \ . 

\ 

I 
! 

I 

I 
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, \ RG ----~b-D fREPRODUCED AT TH'e 

Entry fllth'v.! 
File 'f~.~ %7:r 
Box 4"11 

, I 
I 

HEADQUARTERS 
u.s. FORCES, EUROPEl.lT THE 

G...;5 D'ivision' 
Financial Branch 

(~aih): -APO' 757 
27 September-1945 

I 
IGE-~·0 
I 

ISUBJECT: Examination of Foreign Exchange Asse!ts in 
.. Currency Section 

,- : , I 
I 

. 
TO • Chief Financial Branch, G-5, USFET I(Ma~n)

• t, I ' 

, 1. Preliminary survey conducted in the' CUrrency;

Section :E'or the purpose of ascertai:r;ing ne~ess~ryaud~~ 

procedures to be followed, in compl~ance w~th ~nstruct~ons 

contained in paragraph 10 of c'able no. W-44757:, dated 5 

August 1945, indicates the desirability of ear;I.y action with 

respect to the Foreign Exchange Depository Department of the 

Currency Section. I 


I 

I 

2. In general, currency, foreign exchang~, foreign
securities and other valuables have been deliv~redto the 
CUrrency Section by American military personnei. T~exact 
amount of these assets is not generallY,known,1 either as to 
value or quantity, nor does the responsible 'person delivering
these assets to the Currency Section give a receipt to anyone 
at ,place of seizure. The, Currency Section has Igiven receipts
for these assets to the person who delivered them. These 
receipts are, however, general in respect to qUantity and value .. 
For example, one such receipt reads, "313 boxes said to con
tain currency and other valuables". The assets thus received 
by the Currency Section include many types such as gold bars, 
platinum, gold and silver cOin, silver shot, c(l.rrency, securities 
and miscellaneous gold and other precious metal, and precious
stones. I , 

, 3. It is submitted t:qat the verification I of the existence 
of_ specific values contained in these shipments is not within 
the scope or the ability of the Audit Section :for the following 
reasons, which reasons, because of lack of infbrmation concern:
ing the precise contents of the shipments, are not necessarily'I


all inclusive: ' " I' ' 


I 

a. United States Treasu.ry Department lexperts have,
examined" assayed and evaluated gold in bars and coinage with 
th~ exception of gold in certain packages 'not. y:et examined. 
They I;tave also determined the weight and finene:ss of platinUm
a:r;d s~lver bars, but did not evaluate these. Silver coin and 
s~lver shot. have npt been assayed or evaluated. I The assaying
and evaluat~on of such metals not included in the examination 
bYT~easury Department experts should be completed by s~ilarly
qual~fied personnel. I 
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b.The currency, the issue of various governments,
should be examined by currency experts to det~rmine its 
authenticity and value. 

, I, 
c. Miscellaneous gold and other precious metal 

items and precious stones should be assayed by experts. 
, 

d. Securities, the issue of variousigovernments
and privately-owned institutions, should be inventoried and 
and evaluated, probably by foreign exchange ,experts. 

. ' .., I, 
4. The records of the Currency Section pertaining to 

the foreign exchange assets referred to herein cannot, in 
the opinion of theAudi t Section, be audited unless and until 
such assets as are represented in s,u.ch records are classified, 
inventoried, assayed and/or evaluated bypers?nne1'qnali:fied 
to perform such fu.nctions0' . 

! 

aif7~6\ _A~ • 

w.P~~~ 
Ma.jo~, A.C. 

Chie~, Audits Section 

WPH/e1h 
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REPRODUCED AT THe 
---~..~--,---" -..-.----~-. RG olbD 

Entry f 11(.hi 'I. 

File 15~..Q. %;;f:r 
Box 4-"'; 

,ii··-:--'-	 

. ff1J:~l'IQ~rA~~ 
v. s. FOHC're$i!lJROP~.f 100t~T,~ 

OItl" of Unitary r.ov."rnmen,tOT.S~ Zone) 
li'tl'JanclA1'sranch i 

I 
, I . 

(~!n~ APO 751 
12 ()Ctober. 1945 

. 	 I 
1.' The C~y SGc.rt'icm, 'FillQp;Elial BJtfm.eb. Office,elf' Military 

C"~vernmtm:t. (U.S. Zone) performs th9 fol1owbS tunctio!tlt: .! 
(n) 	 RSCf)1V8S, holds fQUlls9UElIs Buc.h stocke of lUlled MUitary . 

Ji'lU"lm ana (Jerman leiJal tender cUri'ency sa my, be neoe8~ 
to meet the 1"01'.\la.lremsnte of U. 8. Forces EUr..'(}peen(~atar. 
indu.o ing MiU.t aJ"y. GoV!lJIl"'JlmE)nt s 

(b) 	 OiIlens and operates sue", bank ftceoullts ae may ibe 6I!uthorbe4 
'by Chiefe 11'iaenclal B1"Mch. Office of MiUtary Qovernman~ 
(U.S.Zoneh' , .! . 

, i I 

When 	 so eutbtn!i9d by the Pirsetor. Office of liIli11tal'1 . 
. . . . , 	 I 

Go"1e1"1'tlBf'.!llt (tl. S.1..aae). m.'!\($S a!9.vsnt:es to govem."n~1'ite 
and th~ir political SIilbo..d1vielons, p~rn~8tata1; in$tltuc:tic;fHJ. 
'banks, 1ndustr1~l enterprisers aM otbereln· tbe absence 
of other loan 8ou~e $'Cd hold e 911 ~"1aence iof do-bt <!)r 
obH.gatf()DO nrtlSlnB out of 8ueh 

'. 
tra:naact1.onsi, 

(d) 	 Re:l,mburfJefJ tT. S~ Mi11tan ad Revel l}1stlul"s1ng Officers 
for ~_41 turea of' Q Militory GOV€tl~t netun .. 

.receives from Ncb Disbursing Officers surplus tUnC! a ana 
col1eet tone oridng horn· "'7.11 t tory ("'tl~1.'M!G1!t i ope-rat: onei 

. I . . 
(.) 	Reimburse. U1l1tRJ'Y .Govemmfl:Tlt. U. 6. MiHtI1ry~m' Naval 

biebu:rs!ng Offic.el"e for C('.Iu.nterf'ei t Ge~ ctirreney' ami . 
or .Allied Pii.1Uary Merks 1n ecoo:rilancf!! wit.h $pocitic' 
dinlOtlwsJ ; . 

(I) 	 Re.imburaea Military Government, cr. S. Military and Naval 
Diebursl'D« otf1eel's.dir«tly or indirectl)"_/ for mutilated . 
a!.ld unusable Allied· Aliil1tflry' Marka in 8eeal~al'I.Ce ."with . 
8,eoU'ie directives, 	 .. . 

, 

( €I) Raeeiw8 al'14 bolas stocks of Al11¢ Mllita:ry! postage Stamps
" I . 

aM makee deliveries in bI11k:.8S may be dlree1ted by FTr 
Of'f1oers of this· Heatlquariera; i 

. .' I
i 

(b) 	 Acts. it eo requi,red, ms a. epee ial agency tf>r the depoBit 
of foreign exchange assets mleb as g".lC:.i and Imlva!:" .. bull1ol't 
q,(j co1rul. fo:reign securittes.f.~r~ign <lU~'D(l isB aut other 
lUte .valuables. i . 

i 
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.,", 

.' \ 

: 

(1) 	 Maintains suoh l\~cords ed accounts as mAY: be re~!red by' 
the Unl~ States OotenunAnt to co:t'~otly refloct' its 

. I'
t:ran.ttCllU. IiIIld' to indioate supply. cefttrol aM movemen~8 
of all f\Dis made available to CUn8ncysaOti.ef), . 

, 
-

-. 
I

i 


(j) Mtlintai:ns a CountaJ"feU lle-teetiO'f1 Sub ...SeotloD; mid 
'; 

nt) 	 Aete. ttl so tat" as may be requ~:red 0 in an advisory ocpao1ty 
to U.S~ Group ~ntrol Council on All 'mliltt~e relating to 
currn.CY. I 

, . -. . . -I -.' 
2~ All A1Uettl Mill:teryllfuks and G&~lian legal tender CUri"ftcy advanced 

to or received trom i:!U1 tery Gov.l'nment end United states ,Military ~d NaVAl 
PtebursingOrtleere 18 evidenced by receipts. With respect to each sueh trOllS
act10n with a MUUsry or Naval l1f,abu-raing Of:!'1c(;;r. the CUJ'NtJ.e1 SectiOn 
l:"$po.rte by nf!1 0 the, detaU s tber.eot to the War or r~avy Df.h;~fti-tmant. 8. 

appropriate. whleh in tum reports tl'le trS!l.S6etiOl) ~ the iu. s. TN&.S{1I'Y 
ver ertment. ! 

i 

3. Tha CuJ'Nncy section bas no further reapoDsib:lliity to'r tundfJ dis
bursed by it to the !"EISpeoUV9 payeanj,c&s' for ,military PIUJ1m1US, &xoept 
tNli; emotlthly report i¥ fumished th:rcugh U. S. Group Con1t:rol co.uncn ~o 
the. ll'nited States Treasu:ry, We!" rm'\9 *",V'y Depflrtmnts Sh(')M~J . 

. . I,' .' .
(a ) 	 Belsnca Sheet And such rupperUng schedules: a.s are Bp'Pmrlrl~te I 

. 1- 

(,b) 	 Statements of reclttpt~ of funds classified fig fully as 
practioable acconUngto: ! . . 

(1) Sou'mf). i ...~ :trom \"!hom mce1V8a I 

(1.' ChuNftter or purpose . . . i 
, t)) ~T#?' or OUl".\':"e'Qcy if otll~itJ1' th.a-n nermen or 

Al11ed 	lUlltaryMarks I . 

. I . 
(0) 	 Statements of 6iabursements .and eIlveno8s.of' f'tmdtl to show, 

(1) 	 Rec:lpieDtlJ ·i 
I 

(2) 	 Ohai'aeter or purpose i 
(3) 	 Type of currenoy 1t other than Germar:!: or 

Allied Mil:l tary tJIarke .. 

Cd) 

.. .. 
I 
I 

I 

I 
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Annex ,"Cit to 
,HIcoMZp(5illo 

(i) maintenance of German General Decarte1izationLaw in' 
- .' , , ' ' ".' 

force for specific'period; the Germans have refused 

any oQmmitnient J . 

, eli)' while the Germans have acceptodthe'princ1ple of an Allied 

. agency to carry. out certain stages ,of deconcentration of' 

coal and steel 'industries (AHC Law,27) and I.G.• Farben 

(under AHC Law 35), and, sub~tantial' agreement haa been 

. r~ached on',defining the poWers of the agency, there remain 
,,' 

(a) 	 German proposal for lapseo! agency pow~s on 

,31 Decomber 1952~with Allied position that .~ency 

should lapse', only after' completion of defined tasks; 

'and ' 

(b) further points on deflnitionand limitation of ,powers 

'difficult to formulate in detail, as Germans request, 

J,t without being so restrictive,as to result in inequitable: 

treatment 'due to widely differing situationspresen~ed; 

(iii) prohibition of tax provisions which provide incentive to 
, 	 ' 

combination of ~nterprises, and protection of ~xisting ,inde

pendent trades efl!tabliShed during the Occupation (compromise 

on Geweroefreiheit) ~'b~thagreed in piincip~e. I 

3. 	 PLR' III ... INTERNAL RESTrrUTICN 

The only points ,open ar~satisf~ction of judgment against former 
" f 

" 

German Reich and compositio~ of Supre~ Restitution Court, both referred to in 

, 'the main body of thisRepo~t, ~nd provisions~n th~ Courtts jurisdiction and 

its Charter. 'Tqe 'Germans have' refused to discuss the Court ts Charter until 

its composition was'determined. 
. . 	 . \ 

4. 	 PART-IV - CoMPENSll.TION FOR VICTIMS OF NAZI PERSECUTION 

" , The only point of substanqe is ,the extent to whi~h, the ,Federal Republic 

shall undertake to compensate persons persecuted op the basis of nationality 

who suffered damage to life, health, iiberty, etc. ·308739 
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It is believed that the few relnaining 'po,ints can be settled. 

6. 	 ,PART ,VI - REPARATION 

The German delegation has at, last accept&u tilEl necessity for recog
. , . , , 

nizi~g the taking of German e:l~ter.~a+ assets' for l'eparatlo:q purposes' and the 

maintenance in force, of, Allied' HJ.gh CornInission L$.~'; 6;" and has' abandoned itsi 

attempt to include in this Par~:.,in drder 'to4Id:~(~St'6 dt;ress,a statement of the 
. 	 "~ 

German legal position. .Th'.3 p:-incipal ?J;en quoetit:·u j.e referred to in Part II 

of this ,Report. , , 

, 7. 	 Pll!'l' VII - 'DI.§.ELACBD PERSONS AND Rli2.:2.J~. 
. ., . . '. 

This Part is substantially agree? 

8.. 'pART VIII - .(':11lnG..l!QA1NST GERMANY', 


This ~rt is' sul..'stantially agreed. 


9. PART IX ~ CEhTAll;; ULAINS LGAINST FOREIGN NATIONS AND NA;rooALs:,,',--	 
The inclusion,'in this Par.t of a provicliol! oni:lcivor of post-war claims 

.was recentlyt:ipproved" .>TheAiiied delegatior. has p~es(-mted a dIiaf~(Article,:3) 
: ( 	 ' ... 

to the' Germans. The draf,t has not yet been discussed but the German delegation 

has agreed 'i:rip:r1.nc:iple~to the inclusioI.l of a prOVision on this subject. 

Cert~inproble~~ remain in the 'provision for indemnification of the, 
" .. ; 

Three Powers fro~, 91aimS 'arising from JEIA and ot'her foreign i trade or: foreign 
.'. ~ . . ;' . 	 ," , :':.' : ',', 

exchange operations. 
: ,~ , . 	 t. ," 

10. PART X - FOREIGN 'I~STS IN GERMANY 
: , " :, ,"" '. ,",':, ,':' ,,', '. 	 . : ,;.',' '"" 

Aside from#s~vernl points of lesser importanc~ but' of some difficulty, 
, ,,',' 

. , , .,' 	 , . ~ 

the Principal problem is that relating to exemption from eQ;ualization of 

'burdens taXat16nreferred 
,: 

to in Part II 'of this' Rep'ort. It is antioipated 
", 

that sever~l further me Eftings will be required on this Part. ' 
, '",,' ,r., 

" 
11. 	 PART">::!' ..:. MATERIAL l;'nfT6BEBLfN 

" 	 ','" 
.' '. 

While riegotiat'ed as part' of this'Convention, the German declaration 
, ...', . 

',is t~ bean annex to the convention' on' General 'Relations. " Thls Papar 'is ,sub,,:, 

~+ ....... -HQ"~r' o~o~~, ' Tho 'l"01At....:.rl An;pn ~t.Flt.Amp.nt n~ Herlin to be in the form: 

http:t.Flt.Amp.nt


bY'1/) 

, 
" 

,i 

j, 

, . . 	 Annex ItC" to,' , 
- ... : ....... " 	 ···t&......·_··.. 


HICOM!P(52)Io 

of a 	letter to the Chancellor hils beell agreed. 

12. 	 PART XII - CIVIL AVIATION 

This Part is'substantially agreed. The German delegation has raised 
, 	 \ , 

objections to the proposed agreed m.i.nute on Soviet satellite overflights, which 

il3'to be separate from th~ Convention and unpublished, 

• i 
,,-J 

i 
i, 

/ 
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. -- ....... -...,-

I (ALLIED-GERNlAN .DRAFT) , 

,{ , SPCoM!P(51)23( d)· 
,Fe'bruary, ,6,1952,' 

CONVENTION ON,ACTS 'AND 'CERTAIN ·INrrERESTS OF 'THE THREE. POWERS' Jl.ND, THE 

TRANSFER OF CERTAIN HESPONSIBILI'i'IES TO THE FEDERAL REPUBLIC 


, '.. -' 
,.j 

PART III ~ INTERNAL.RESTITUTION 

\ Arti,c1e 1 

AlliedF'ormulation German Formulation, 
. , 

This Part relates to: 
\ ' , ' 

(a). The rGstftutiC?n of identifiable property to victims of Nazi oppression,
. ' , ' t . 

pursuant to the following legislatien: 

(li) . !..~ .the BritishZone of. Occupation 
I , 

. I 
,I , Milita.ry Government· Law Notii 59 ; as amended or'supplemented by 

, : ,"- < -', ' ••• 

;. 1 
,United Kingdom Ordinances No. 205, 212, 225, 232, ~33 and 

. . . .' ...\ . 

, '; Notice No" ·1 thereunder; and,249 and 1;lyRegulat,~onslto13 

inclusive in their iast amendecr versi6ns~ • 

(ii) For, ~.?:.e, ~~:...~ted Sta·tesZone,of ,Occu~~' , ' 
.: I' . : " . ",. 

.Mil:l:Gai"y Government J Law Noo 59,as aln~nded by cUTlt:~ndments 
", .' 

, NOo.1 cLl1d 2, andLa~sNo~ 3,: 4; 5, l2~.13, 14 C)l1~ 21 qf the 
, ( " ' ,'," . , i ':" ,.), 

Y('S'l Hi~h' Commissioner 'and the re'gulatlohs, iSS11Cd pursuant' 
\

tnereto/) 

, (iii) !9!_~}1e~.:t!~!!~..,.~oneof 9ccupat~l! ' 

'Ordim!~tq~:; !J0~ 120' of' the French' Conunand,er-i::1-Chief, as, runeh.d~d 

or sup~~le:;-,eD,tedby Ordinances No. 15e.,~ 186, and, 213 of the 

.French (:r6!l'iri:nnder-in-Chief, and. 268 of 'the French High 

Commissiori~r, ahdOrdina.nceNo~ 252 as'amended by 255 ~f 
, ' 

the French.High Cominissi6nsra 

(b) The restitution or reallocation of prop'erty sefzed under the National 
, ., < " 

" "" • ~ '. , :' ,',; , : .-, r 

Sbcialist regime from cooperative societies, ,Trades Unioils, and 
"' . , . 

.charitable organizations, 'pursuant to'Control 00oo<:;i1 Directiv~ 
, ",.' . " \ ' ", " ; 

.No. 5aand'to the follmving legislation: 

, 

,. , . 

~.'~ £'~!!. " 

.\ 


,t. ", 


.' ) 

:.. 

" '-, 
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GernlCtn Fbrriulntion 

'(i) Fot-the British Zone 

. , 

. nnd 227,ahcl'l:)<tra[~rRph' }'of'Article 4 of iEilitaI'Yi Governllent 
)',' . I 

\ 

Or~~nanceNo'(i 2020,'
,/ .', 

( 
(ii) For :the.'United Stat'es Zone 

. ' ,.' 

H:qitaryG~yernment, LawNo~ ,8,· as .~ended or supplelJ.tmted. 


, 1JI s~lPpie~ent lic. i 't'o instruct:i.ons imp'le~edt'lng },iilit~ 

. ".' . - . ' , 

, ;Government 'Law No. ,58 'and 9odtroi counciiDircctiveNo•. 50, , ' 
, /' 

.'and'by Regu1ationNd. 1 pursu0-nttoHi1i-bary 'Govern.'!lEi~t ',Law' 
.. ".. .'

;No. ,8, '~ndby Articie 2 ~f A11iect~H~,e~ Conitis/sion Law 
....• 

. ~ I, 

, .' .j
'No. A.;.14. ,\. 

(iii)' ,For the French Zone .1 
\', 

, " 

Ordinance N6~141 of the Frcfmh cbirimMdcr-j.n~Chie.t~'
"., , 

(c r'The blocking, 'C~ritro]:, adm:tnlsf,ratton,.and fin~:L c~ispo~a1, in 'accordance 


with thp1egis1~tion 'referred :to i~ part"Gt~phs ,(a) and(b) abovcJ~f 

• • ••• 1- • .,., , '. i" .: .. 

the proper:ty also referred to in'tho;d parac;rnphs, rmrsuan'tto SI:L\J~~ 
• ...'. "; I' " , " 

, and Hi:1itru.7 GQvc~n::1~i1tLnw's 'No. '2,.,ns' <}r.lended, ,a~d>t.he reQ.\lntioris~ , 
. .' : ". ,"',. ". . . , " , ,'" ," . 

, ,' .... ,,"'> ' " ,'.,',', " ,..' ... ' , :, ," i'_'"" " . 
order$~ licenses and instructions issuedthereunders(j' far as. 

'i 


,applic;nb1e to the property: referred to Cl.bove or tho procce!=ls:, thereof~ , 

'. ' 

1\:rtic1e .2 
"" ,I 

The ,Fcde~nl: Republic hereby'~clmO.,'t1edGeS thGneed,and" .!),SSllnes .tho o~l:tga-

. ti,ons 'to inplenent,i',?11y ~nd ""expedj.~iOusl~r'ru1d by 'eve.;yne(mSinits:~oWbr, th~:" 

legislati:~~ I'6ferrOd to:i,n A~tic1c 1 ofthis',P~rt" and":thE~ ,prog:rruas fo~ rostitu;'" . '\ . 

. tion mid rea1iocation thereunder provided. The' Federal. Republie shalt, entrust: " . ( 

n 'Federn1: I~ge,ncy With ?nsuring. the ftiUi1:i.incnt of,. ;b1igationsUridertakeh in th'is 

Section, paying "duo re~,ard ~o the provisions of the BnsicLnv;., The foi1o-ydng,: 
1 ' I" 

A~ticles of this' Part shali riot be construed, as~iriitinG :to: the measures therein ' 
I'· "1 \ '.' 

spocified the ob1igRtion' assure d 'under. this :II.i'ticle~ . 
, . - , '. ' 
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American ~·ForJ::tulation ! .' Ger:nanFormulation 

Article j 
r 

1.' 'The le~islation referred to' in f.rticiel· of this Par.t shall be 

naintained in force until, a,llclains filod ther~nlndGr have been fully dealt with. 

Ha,reover that portion of such legislation aD rolates to the establishment, r~ght_s 

<1.nd continued 'existence ,of su~'cessor 'oreanizationscmdtrust corporations shci,ll 

b'e naintained in fprce ~un~il nIl su~h ol~canj.zat~s mid c~'rpor(l.t:i.ons hn.~e 

completed th<ir tasks for which theyvlere created. 

2. ,As 	lorigas such, legislation remains in f'orce, all~~fd.$lative powers 
;. I" 

eXG~'cisnblc by the Thr~e Powers or any Q'f 'them pu;sunhi:; to such legislation 
, 	 . , ..... . '.\. 

, : 

shall be. exercisable 1,)y the 'Federal Hopuplic, as fr,Or,l the coming ~nto forco of 

this. Cohventio~ ih such .nan..'1er not inconei:stont vdth such' legislat~bn) " 
" ~ 

, . CO.} 	 as, ,the lceislnturo of 'the Fodo;nl Ilcpublicshnll prescribe by', 

Law, or 

(b) ,in .defnult of such prescr~ptiot;t, as. shail be prosGribed byordimmcc' 
: I 	 . 

of the Fqderal Gove;rnment'. 

Article 4 

1. ' Tho Fec.ernl Republic hereby undertakes to maintain and to augment or 

supplenent'in the several Zones of Occupntion of tl~e Three Power~,. where neccf?sary 

for .the effective 'carrying 6u~ of this'proerru;J.,. the existing adminrstr"tive and, 
I," I 	 . 

judicinl agencios or' o:Cnn:i,zatj,?ns vthich. r:.re co~cerned ,~ith 

(n) the blocJdng,control, ndmini3trJti0I1,~unbloCki:ng and d:l.sposru. of 
\ 

property subjoqt, to.clnims under the legislation referred to in' 

1\.ttic~e 	1 of ,this Part;.. 
. 	 ' 

(bY the filing., inv,esti[3'ntion, as_scssmont, adjudicatj,on a~d final 

settlement of cla:i1,l1sunder,that logislation. 

2•. The Federnl Il.epublic ft¢ther undertakes 
'. 	 . I 

~a) to 	n.ffor~d the -Throe .Pcwors or 'their, mithorj,zedag:onts MCOSS to the: 
. ' 

administrntive and· judicial agenoies or' orgnnizal,io~s referred t'o in 
• '.' ~ .' '.. f 

,;.Soc:tio~ lof this Article, or created pursuant to ATti':le 2.ofthis 
, 	 \ 

."" . 

. .... 

i . 

'( 

.) 

Part, for tri.'c. regular observation ~d inspection of all matters clealt3087~j~ 
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,Allied, Fonmilation , 	 German Formulation 

I, 

-vvith ·in thisP.<>..rt and to, furnish informt).tion and produce filo's ' 
'. , 

, , 	 .',', 

and 	records with respect ,thereto; 

(b) 	, topro.sorvc intact fo'];' a period equal to th~ pO,riod prescribed by 

GOrman 1mV' 'for the preservatIon of judicial r90crds, and, :t;'unni,ng 
.. ) 

from 	the, comine; into force' of,th~s Convention" all .rec.ords then 
'. 	 . ',' .' 

oxi~tine ,of judicial" or 'administrative. proceedings and other: 
I ' 	 " .' • • • 

official activiti~s:tolating to the 11att(;)rS referrod to, in 
. 	 .,.. 

~ection 1 o;f',this Article; and tp pres~rve intact, all such 

records m~dc'after the cOlnineintoforce: of' this C.onvention ', , ' 

. ' , . .'. 

'for, such period from the makinG of ,such ,records.' The said 

-period shall he curtailed. only if the Threo Pow'ers shall exprossl:y 

so consent; 
" 

(c). 	 to continu,e tho ~Xistine syston of TdPorts from the, ag~ncics" 

referred to in sub-section (a) of this So'ctlon t'o ,the authorities/ 

of tho ThreeP9wers. ' 

Article .5 
.. , 

The 	Fec1eralIlepublic hereby undertakes, 
, ' 

, 	 i ' 

(a). 	to ensure the satisfaction .of all judgments or awards e;iven or made 

agninst the forner Gernan FLeich lmder .the leGislntion'referred to, 

in Article :L of this ,Part, , ! 

., " " . 
,The ,capa-city~ to pay of ,the Federal in accordance vv1th its 

, 	 " 

Republic. maybe takon into considera;" capacity to, pay and thO' 

tion 	in'detcr:mlningtho'timeancl Basic Lnwc 

.method of paymcmt pursuant to this 	
, , ; 

' 

...'" -- I. 

(b) at all tir.J.es'after the comine into force of this Convention, ,to 	 '. 
to apply to nonresidents who ,ar9 sUCcos~ful'clainants under the 

locislati<;m referrodto ,in 'Article:). of this Part" terns ,and' 

'.conditions for:' 

(i) . the', useCl;nd disposal (inc~uding,the renoval from the' 
, ' 

30,8745 
territory of the Federal Republic) of 'property restitu~cd 
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Allied Formulation 	 "Gorman Forr.mlation " 

to them, or of property acquired in replacement or ydth 

the ,proceeds ,thereof, and 
.' '" 

(ii) 	the use and:disposalofDM balances resuitinG from the 

satisfaction of restitutioh claims rind ~romthe proceeds' 
-,

\ ,',' ',' ,', ' 

bf the, realization of restituted propertios.llncluding the 

conversion of such balances into.foreign .oxchangeand the 

transfer abroadqf ,such exchnngoJ ,I , 
\ , 	 ' ' .' 

, ivhicp,shall ,be no loss f~Lvorablc than those appliQab1eto theb , 

ir:u:lediately before thE? entry into 'force ,of this Convention, or 

than those which I!lay~ at the t~I!le," bo -t\pplicable' to', owners', of,: 

other property, who sive up'thoirdrdin~J rosld9nce in the Terri-t;.ory 

of the ,Foderal Republic, - whichever are the more favorable.,. 

1 ", 

1. Notwithstanding anything c6n- " ," 

, , 

taihed in Articles 1 to.5 inclusive of, 
. '., 

this, Part: " 

(a) 	 thore'is herobY estab;lished:~ 


Suprcnc IlestitU-pl:on Gourt Ito 

.~ .' 	 I 

,8ucceed,under tho legi fJlation ' ,r 
refer.red to in Article l(a).of, 

" 

... ' 

this:Part,; 
" " .J 

(i) 	 the Board of Review for 
" ' 

the' British Zone J, ' 


,(ii) :thc.Court of Resitution 


: Appeals hi the United " 

,I ' 

States Zone,; 

" (iii)' the" Hi~her Court f~r ' 
" 	 , 

", : 
TIestituti6nih,the Fref,lch, 


, Zone. 

I ' 

, q u~ 8 ~'11."46
11- 'rho Gernan' positi'on, o~ Article 6 is reserved pending n final decision on the". ~ 

conposition of the Sllpreme Resitution Court, thcCh~rter of which'hasbeon'pub-
Ushed as rLl1 <'l,nnax to this Part~· (Annox to SPCOM/P( 51) 2](C)of 10 Decenher.)'·· , 

, " 	 .' ' . I \ . \. ~ 
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AIIi(3d: Rormulation 

(b) 	 each 'rr:l.bunal to which.the SU'" 

preoa r.es'bitution, Court succeeds 

Shtbi decide' thos~ cases tn' 
process of. f5.nal disp'oslti6n at 

tho coning intQforce of ,this 

Conventioh.For the pui-poSG3o,f 

this' Conventiqn, . cases which 
. 	 . 

a tribunaihas not begun·tQ in", 
" ~ , '.' : '. 

vesticate ~d considdr j~c.icio.llYJ 

,or ha.s inve stif,atod and. con .. 

, s:tc.1erec1' judicia.lly onl:.f 'in 'rerard 

to matters of, procedure; ,shall 

. not' be cons:(dered as 'ch.ses ih 

procc"ss of· final "disposit'i6n•.' 

. (c) The' C0l:J.POSi~~on,jllrisdictlo~,; 

po,\,{ers' and duties oi'tho Suprene 
• 	 I • " 

\ 

\, Restitution Court sl:tallbe' as 
'I"." . '. 

prescribed by th~ Charter oftha, 

Suprene Restitution, Court hereto. 
, J ••• ) • • 

annexed. . 

2.' The nenbors of the judicial; ach:lin

:i,strative cmd other .st~.rf .of theSup;r'one 

Restitution Court whO are appoj.rtcd or' 

employed by any of Three P~wers' shall be 

fInd shall bcsubjcat to its adnin:tstr.::ttive 

and disciplinnry c(lntr.ol so faJ; as such 

control is notirico~sistent with the 
"\' 	 ' 

,prOVisions 9f the Charter.. The pay amd 

allowanc~s o~ tho3epe~sons soappo:l.nted 

,: ~ 

.,', ' 

BrCOM/pC51) 2)(0:)
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All:i.edFornulati.ori. GernM Forr:mlation' 
! 

or enployed' shall be fixed and pkid by, the, 

nppointinC'Pavier and sucll pny and nllOi"fW 
, " " " ' 

MCOS shall be r;;Lmbursed to it,By the 

Federal Republic. 

, Successor brga.nizntions nnd trust corporations which haVe been' appointe¢!. 
, " I ' \ ! : 

ptirsuant 'co th~ legislil.tion "refbrrcd to J.n ,ti.rticlc, lea) of this Part whether or 

'not oreanized uncler Gornan lalv' 81mii continue, tocmjby .the ~ax :L"'!li.lunities 6nJoyed 
, , ' 

by then on the effective date of this Convention nri.d shall bo' Gxempt from any 
i ' 

, , 

exceptional t~.xes, levies, Md Imposts, the ·incidence Qf which, is in fact upon: 
, . 

their capitn1 assets,-1tn.posed in whole or in 'pct,rt for the specific purpose oi" 
~ , 

ln8etinccharces arisi~gout of the war or out of rqparationor restitutioh to r:u;ty, 

of tho UIiite,~l l~ationsct 

~r ,The Gerl:lan Gro'ilp 'oM. accept 'the provisions of Article 7 provided th,,-\t 
agreement can be reached on the ,r01:~aj.ning outstanding, issues in this P.yt. 

'" 

.,} 

, " 

j , 

,', ' 

\'J 

" ' 

. ':", 

-1
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AGREEMENT ON AC1'[3 .ium. CERTA:m' HrTERESTS OF THE'l'HHEE POiTERS. 
AND (rH~' TRANSFER OF CE.lll'~\IN RESPON3IBILITJES' TO 'mE FlWEH."..L REl'UBLIC. 	 . ) 

PART ,IV - cmdPEmStll'ION FOR. VICTIMS OF NAZI PERSECUTION 

Allied Formulation . German Fa rrnulation 

. " j...rticle 1 

1. The' Federal RepublicacknoVlledges the obligation to assure in' accordance 

wi th the provisions of, Sect:Lbrlt, 2 and 3 of thj;sArti~le adequate compEmsation to 

persons persecuted f,or' their 'political convictions, ra~e., (nationality, (.\llied17 

. fai th or ideology, and thereby have suffered damage on '.li1'e., limb, he,alth, liberty,. 

property, their pos3ess~Lonsor econol:lic' prospects~ . (excluding ,tdentifiabl~ 

p:coperty subject to restitntion)~ 
/ 

Furth,ermore,.persons persecuted for 

reason of nationality shall rec~ive 

. ' 'adequate co~PGnsD.tion, where due to 

gross disregard of human l~ights, por~ 

nanent injurjT i11::3 been inflicted upon 
, , 

their 'health. Ii' hovi0yel' the country 
, " 

,·'Vvl.10Se nationality-these ,persons "held 1 

"'1 

at the time the damage occurred and are. 

still holdfn.g, on· the basis of existing 

.treaties, has compensated for 'd&magcs 

a.ri:.~ing froin war, occupa~ion, et.¢ ~,no 

cO!!l~ensation sh1:tll be paid unless'the 

injured persons, ~s apolitica;L refugee, 
I 

.' no 	 longer enjoys the protection of his 
, 	 . ' 

home 	 country••' 
., 

2. 	 In the discharge of this,obliga.tion, it undertakes: 

(a) 	 that legislation in thiS field in the Territory of the l"edoral'" 

R.epublic shaH in ;the future be not less favorable tD claimants 
• j'-' 

than 	the legislati'op nOYf in force: 
"308749 
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'(b) that furthemore, there shall be enacted legisla:tion supplementing 

and?",ncnding the legislation now in forc0 in, the various Laender 

which 311'111, SJlbj8Ct,tO the provisions of sub-secti,0n (a) above; 

" 

&f,ford <'-, bas:Ls throut;llOu~ the Terri,tory of the Federal Republic 

for. compo<msation' no 'less favorable than is afforded in the legis,,:, 

lat::tori now in forco in the Laender of the US Zone; 
, j' 

(c) tha.t legislatJoH envisaged: in sub-section (b) ;3.bov$ shall be enacted; 

, (d) that the effective and eX1Jeditious processing,determination,' a~d 

" satisfaction of clai,nts for compGnsation in this field shall be 

assured Witl10li'C di;3~riw.inati.on against any groups .or' classes of 

, persecuted persons; 

(e) 	 th2.t in connection with the broadening of th(3,scope of (ausbau) 

compensation l €<gislation" the adoption and 'the' implementation of 

rogula t:Lons shall b,c: assured, which equitably take into account, 

the spC~Ci;'ll cunditions arising from the persecution> i.tseU, inCluding 

the loss and dc ...'l'i:Jr'1):.!tion, of r('fcords en d, dOCUll'l.8nts resulting trom 

the coneli tions of the persecution or tho acts of the fC rsecuting 

agE;ncies, and the der.tth or 'disappearance of witnesses \and of 

per'38cut.f,d per~ons as a result of the persecution: 
, 	 , 

(f) 	 that in c~ll C:J.S€S where !l, claiB for cOIUJ.Jensation submitted to the 

competent. :,~~"ti::ori tfu s hR8 boen disallow:0dunder the legislation 
, t 

trien in f~)rc:(, buVwhero .sl1ch a claim wcmld be a&-11 ssible' under 

supplementary or repl:.cenent l'2gislati,on enacted in accordance' wi th 
/' 

sub-section (b) above, the persecuted person shall be assured the 

possibility of submi tting ,itgain his claim inspi1te of the previous 

rejection thereof; 

(g}, 	 that the provision of funds adequate, to meet all claims under the 

legislation referred to in sub-sections (a) and (b) of this section 

shall pc ensurod by the Foderal .ltepublic in 
, 

accordance -vn t;Q Section J 
\' 

;' 

of this .tl.I'ticle. 


-2
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, ' 3. ,'Thq capaCity to pay of tho Federal Republic nay bo taken into, 

con~iq.eration in de'temining tho tine and nethod of cOl:rpensation payncnts 

under Section 1 of this Article Md in ]Jrovicl~ncadeq~ate funds under 

Section 2(g) thereof. 

,,Artic162 j' , . " 

The 	Federal Republic undertakes: 

,(a) ,to afford adequate opportunities to the Three PoY/ors or thoir 

authorized aeents for the observation nndinspoction of, all natters 

dealt, viith in' this Part L'6JEaept' Wh9PE) GQPl.••~u:llll'at:1oBals, !'es~ 

,in tao FederAl Refl'tiblie or Hefi.in Are eoneornod (Allio4g. Ehere 

non-Geman lrationals or Gernan NrLtionals not resident in the :Peqeral 

Republic are concerned (Gern.:m)7." 
" -,' 

, 	 , 

(b) 	,to preserve inta~t. for n poriod eqth'"ll to the period: prescribed by' u:erman' 

l'awfor the proservation of judicial recordl'?, and running from.' the 

coning into force of this A[reenent, all records' then existing 

of judicial or adr.1inj,strative proceedings and other official nctivities 
, ' . 

", 

relating to ,the natters referred to in Article 1 of th;ts Part; and 

to p~eserve intact all Such)roc~rc1s nado after the coming into. force 

of this.\c;reenent for such period fron ,the t1nking of such records.' 

The saipperiocl shall be curtnilcd only if the Three, Powers shnl1 

'expressly so consent,; 

".
(c) 	 to c'ontinue the existing '~y,sten of reports fronthc aeencies ref~rred 

to in paracraph,(a) of this'Lrticle to the authorities of tho Three 

, Powers. 

308751' 
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CONVENTION' ON ,ACTS AND CERTAIN INTERESTS. OF THE THREE POWERS. AND THE 
.' TRANSFER OF CERTAINRESPOm3IBILITIESTOTHE FEDERAL REPUBLIC 

PART V. - EXT~RNAt RESTITUTION 

Article ]; 

1. Upon the entry into force of this Convention,the Federal Republic shal+ 

. establish an administrative agency to deal" in the manner provid'ed, in the Annex 
. . 

to this Part, vlith the search for, recovery and restittitionof jewelry, silver-' 

ware and antique furniture (where individual arti~les are' of substantial value),: 

and of cultural prop~rty, such' property was,. during the oc cupn tion of any 

territol"'J, removed therefrom by theoccl.lpation forces or authprities of Germany' 

s or their individual. me~;·!.be~'s (wlv~ther orn~'t pursuant to orders) \ 

. after acquisition by duress (with or w:Lthout violence),' by larceny, by requisi 

tioning, .orby otherforIris of dispossession byfol~de. 

2. 'In the case of'cultural property, restitution shall also be made if the 

property was ac:qu:j.red by purchase or gift ffiut without trie consent of the claimant . . . 


guvernmr:;nt (A1. l_ied2.7o. [but removed from the country without an expo,rt l,icense 


prescribed law prior to' the' date r~ferred tq in Article 6' of this Part 

30 In th8 case of jew,.~lry ,: sH78r.vaY3 'or antique furniture, restitution ma;y 


be denied it- is e stn.tl:isr(ld thc,t ')~(j' property co.~cera8\·1 W:J,S removed after' 


acquisition from the original 0Yi:l';;lr for considerntion '0:r viayofa regular c.om
; , ~" 

mercial ion, s-vel1 :tf Yias ;nade L"1 oecupit.ion, curriency" 

shall,comprise m0v~ble. goods of religious, 

. artistic, docu."YI.c;n"Gary, sch,olarJ7i; or historic value, or of equivalent impqrtcmce, 

including objects cu,.st.or:w.riJ.y found .in ~useu\lls~ public or private collection~, " 
. . ." 

librari8s, or hiEtori.(, n.r('i::L\,~i~S.)' Tho term "antiquef' shall moan property which 

upon the entry into f:;:c'ce of this Convention is one hundred or more years old•. 

The term II substantial v.c'.lue ll shall mean a value of not less than 200,000 French 

francs at the 1st January 1951 purchasing power • 
.-.-,:'-' '--', -.....~.~.,~..~-..... -----:...~- .. ,---~.--...- .. ~ ---.~...... ~.' 

The Allied Group is considering whether it .should agree tothei~ing 
of the provisions of Section 2 of Article lin an'effort to meet the German 
position part way. -1- . .,3(),8 752~ 
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Article 2,'
'r' f 

I, Restitution pursuant to Art:i::cle'l!nay be' requested from the Federal 

Government only by the government ,of tho country, from the territory of which the 

article was removed. The F.ederal Government may reject' a restitution request if 
, 

such request has already been rejected as not 'well founded by the approp~~ate 

agency of one of the' Three P6w0r~J except in ,a case where evide'nce which cotiid 

not previously be prGsented isaddud.ed. 

2. Restitution of jewelry, silverware, or antique furniture may only be 

claimed from the Federal G'over'nrnent it' a pertinent ,request has been lodged with 

an agency 'of any of the 'Three Pewers prior to, the entry' into forc~ of this' Con

vention. In the case of cultural Pl'Q,p8J;'ty, no new claiill for restitution may be 

f~led after 8th M~y,1955 /Jnd th8' ~oarch and investigation proceedings must, be 

concluded within one year from that date, ,(Gerinah17f> 

.' 3. ,Claims filed with an agency of any of the, Three P0wers and not finally 

disposed of prior to the entry into' force' of. this COlwention, and. falling within 

the scope of the provisions of Articles 1 and 2, shall be referred by, ,the respec;.; 
. 

tiv8 power to the German agency referred to in Article 1. They shall be acte9;. 

upon by the German agency as though filed directly with it by the claimant govern

ment. 

4. Submission of a clt:1.imfor restitution pursuant to Article 1 ori behalf of 

any :pGrson or entity shall preclude" such $ubmissibn pm:'suant to iU'ticle 3; like
, 

wise, ,action for ,restitution, in a ,Ge:h~an court pursuant to Article 3 shall pre ... 

clude submission of a claim fpr restitution pursuant to Article 1.' 

1. NotwithstaJ:?ding provisions of German law tb the contrar"J, any person 

who, or whose predeces~or in title, during theoc.cupation of a territory, has 

been dispossessed of his proporty by larceny or by ,duress (-with or without vio
', 

lence) by the forces 

vidual me~bers (whet

or 

her 

authorities of Germany 

or not pursuant to ,ord

or 'of its Alli.e

ers), shall have 

s, 

a 

o'r their indi
.\ 

claim against 
.' . . 

the 'present possessor of such property for its restitution, subject, hov{Gver, to 

(a) reimbursement by the claimant to the defendant for expenditures, which have 
, ' 

enhanced the value of tl~e proparty, made after its acquisition and to (b) p<i\.yment 

"M 
'cL"~ 
{'

O'~, 
('I"')' 

hv t:hA r.l aimant. of the value of a.~v' consideration received by him or his predecesso:

00 
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in title whicp shall be treated in thesa'11e malineI" as German a'sgets ~xisting at 
j :, ' 

the date of removal in the cOlmtry from which the property was removed" No such, 

claim sijall exist if the present pOqsessor has' possessed the property bona fide 

;for ten years or' until 8th May, 1955, whichever is later. 

'2. 'Any claim torostitub.on pursuant to Section 1 of this Article may ,be 

brought bGfore a German court on or before' 8th May 1955, or before the expiration 
, , 	 ' 

Of ten ypars during VVhi~h the possessor p~ssessedthe property bona fide,which

rver is later, by any national' or rc:;;ident of a cou!'?try which has acceeded to the 

Charter of the Arbitral Commission. 
" 

'3. No restitution claim may be asserted" if, prior to the entry i.l1to force 

of this Convention, a request by ~,g?V;,;rr~t on b:half of the claimant for resti 
, " 

tution of the properiyconC(;)r~1ed.t:a$ rt:ejected as not w<311 founded by an agency of 

one of the Three, Powors, except in a. case wha re evidE)l1ce, which could' not previously 

,be pre sented is adduced. 

Article 4 (Ailied Proposal)- , 	 '. 
1. ,TheFederal Republic Undertakes; should the Three POWers so requGst, to 


arrange for the tracing and physical return, to any country occupied in who+G or 


in part by the Gernian armed forces or authorities, of all securities, as defined' 


below, iv-11ich were remov<.;ld from that country during. the German occupation. In' 


tracing the securities, tho F3c1eral ~8public will make full use of the ,Secu:rities 
, , 

i 

Revalidation Agencies. 

2. The securities referred to in Section 1 of this Article are all securi

'ties 	of German issue expressed, in Ger:r:.ta.n currency which 'Nere taken from their 

owner or possessor by ,auress(with or without Vio~ence), by larceny, by requisi 

tioning,or by other forms of dispossession by force, or ,Which were acquired in 
" 	 , ,'!

the occupied country by a person or institution sl~cializing in th~ 'removal of 


securities from occupied territories to Geroany. 


Article 5 
 ,. 
1. ' If <3. property to bG,' restituted has been either consumed in Germany after 

" 	 i . ' 

, identification [in Germany (Germany but before return to th~ claimant; or des
.. '. ' . , . 

troyed, stolen or otherw'ise disposed of bei'ore return to the, appropriate agency of' 

, \, 

", 

-3
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Allied FormulClti,on G~rman Formulation 

one of the Throe Powers, the Federni Republic shall compensate; claimants lJiho 

would otherwise be (Allied21 entitled to restitution under Articles 1 or 3, or , ,/ 

wno,have at the entry into force of th~s ConventiolJ. had their claims approved b;V 

,one' of' the Three Powers. 
. .' . 

2. ~ claim'f9r conpensation which 2., Restitution claims shall be 

wohld otherwise fall under Article 1 'of asserted by' bringing :them before a 

this P,art or'which has been approvud by , Gert1an C?urt on or before 8th May,19~5 ~ 

one of the Three Powers shall 00' ha.'1dled ,or wi thin cne year after identi:t;ication 
'. . . l· . 

according to the proCedUr(3' established in Germany, whichever is'later, as far 

for the handling of claims forrestitu- a.8 'thisis eff8cted viithiil tl:J.c period 
, , 

tion pursuant to./~rticle ,1 of ti1~oF~·l;.. mentioH~;d in Articles 2 and 3.. 

All other claims for compensation pur

suant to Scction' 1 of' this .~rticlo 

shall be handled, according to ,the pro

cedure for the handling of claims for , 

, restitution pursuant to. Article J ,of" 

this Part. Any claim for restitution 

shall be deemed to be also a claim'for 
, ' 

compensation pursuant to this Article 

, and: no separa~e claimfnr compensatiolJ. 

need be, 'filed. , ' ' 

3. The German agency referr8d to 

in Section ,1 of' Article 1 of this Part 

shall treat' as conclusive' a, certific;atG " 

by one of the Three Pdviors'that it has 

approved a'claim fot restitution 'prior 

to the entry into f.orce of this Conven~ 

tion ,and that', the propt3rty'which'was the 

subject of ,the claim was consuinedin 

qermany after identification there but 

before return to the claimant, ,or y.ras 
,308755 
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lUlied Formulation 	 German Formulation 
, 	 .I 

destroyed" stolen or,othm'\'Tise 'disposed
\ .' , 

,of ,'Qefo,re return, to the 'apprcip~:i.ato 
'." , 

agGncy of one of the rrhree POWGl'sc." 

4~ Compensation'pursuant to this 

,Article shull be ,s'wai'ded in the amount 

of the, replacomon t value of the property 

concerned as of thG date of tho award. 

Article '6 

10 The provisions of this Part shall apply to the following countries as, 
~. " 

of the respective date sot forth be.l~~: 
" .' 

COUNTRY DATE COUNTRY DATE 


France' '17th},iaY 19ho Yugoslavia ' 6th April 1941 


Norway, ' .9tl1 ,'>.pril1940' Pola.'1d 1st Sept 1939 \, 
I " I • 

Denmark, 9th ,.\prU1940 , :~ustrja : 12th ,MI:l.rch 1938 ' 


Belgiu.m ,10th May,19hO Rumania 12th ~ept,1944 


Luxembourg lOth May 19!.l.0 'Hungary 20~h Jail 1945' 


INcthc;rlands 10th 'May 1940 IvC'.ly 3rd'Sept 1943 

, Czech slovakia , 1st 'April 1939 ' Finland: 19th Sept 1944 
r 

Greece 28th Oct 1940 Bulgaria 28th Oct 1944 


U"S~S.Ro ' 22nq uune'1941 


2. The prOVisions ,of this Part sh::lll'aover :public anqpriv~te' property which 

was 	removed,from,terr1tor1cs'referrod'to in Section 1 of this Article.' 


i;,rticle 7 


1. The contracting parties shall ,ostablish, ,in acccr dance with the provisiom' 


of tho attached Annex, an Arbitral' COTIL'1lission on Property"Rights and Interests in 


Gcr,many, 


2. " Upon application of the party concerned, any decision (endentscheidung)* 


by the l:,.goncy referred to in Article 1; or by a G9rman court pursuant to Ar,ticles, 

-, ~ 	 t' • . • I I" 

3 or 5" sha:).l be .subj eat" to review by the Arbitral Corruriission on PropertYIRights 


and Interests in,Germany•. 


, ~~ Section 2 of),\r~icle 7 was agreed on the basis of the German 'W'Ol{'a. lIendentschei
dung II , with the' understanding that, the ii-llied Group 'W'ouldattempt to find a more 
aaau~atG transla'tion than "docision".· , ') 0 8 ~., ;"'6"

-5-	 "oj , ~ 
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3.,., Application to the Comlniss1.onshail be sUbmitted by.the party c,oncerned 

within 30 days after 
. 

service of such> 
.' 

decision. If: the agency or thec0urt does 

not render a decision Within' one year after submission' of the ,claim,' the claimant 

may submit his claim directly to the Commission within 30 ~ays follOWing the ex- . 

. pir:ation' of the. one-year period. 

4. In. any case submitted to it" the Commission may: render a: final decision 

in regard to such' ca,se or may remand it to tho .Gcnnan agency or to the German 

cour:t'with such instructions as the; Commission deemsn~cossary or appropriate. 

5. The judgment~ of the COl!lf:lission shall be final .and binding on the auth
f 

orities and courts of. the contracting partj.es. 


:.rticle 8 (Allied Proposal) 

~- ..--- . 

The Three Power.s or their:duly appointEld agents shall have free access ito 

the premiSes of the ll.driJ.inistrative ~igency establi'shed pursuant' to Article l' of 

this Part, which shall furnish all inforrnationand produce a:i.i files and records 

,relating to its activitiese Quart3rly reports shall be prepared by the Agency 

and communicated to each of the 'l1hree Powers. 

Tho r8cords of tho Agency shall be kept intact until othenviso c1gJ;'oed lll 

< , 

. 'f ·-6- . 
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(German' Proposal) 

CONVENTION ON ACTS AND CERTAIN INTERESTS OF, THE 'l'HREE row'ERS, AND 

THE TRANSFER OF CERTAIN RESPONSIBILITIES TO THE FEDERAL REPUBLIC 


, ' . , . , ,------------------~--------------~~'~'~-------- - ~ 

ANNEX TO PART V, ARTICLE -I - EX,£ERNALRESTI'rU~rION \ 

Section 1 

1. The Fedoral, Governm.;;nt shall establish the adm~istrative agency provided
. , 

) 
. . \

for in Article l,para.l, as ll'IIBundcsoberbehgrdo" (federal. higher authority). 

2. All German courts and ~~thoritiQs shall renderthis:ijBu,ndesoberbehHrde ll 

, legal and other official aasistano? pursuant ,to Section 35 of th.e JudiclltureLaw. 

Section 2 

1. 	 Applications for restitution pursml.l1t to Articles l.and 2 shall include: 

(i:l.)a description of,tlv: property of Which restitution is demanded; 
, " 	 , , 

(b) dllta,'col1cernlng the person po~s~ssingat ttHjtim~;of f'ilmg of, the 

application the property c:)f ~hich' restitution, is dr3manded; 

(0) a description of theft:tct? underlying the restitution claim; 
'-"., . 

2. .Certified copieS of' the data and documents provingth'3 r3stitution claim 


shall be attached to the application. 


Section 3 


ProcGedings 	before 1 tho "Bundesoberbeh3rde" shall be free of charge •. 


Section 4 

" '. 

. 	 I' ' ' 1. The !!Bnndesoberbd}(;r'rk" sh.~,ll on its own init:i:ative expeditiously conduct 

the necesse.ry ir:v28tir,atio1l9~ ·~i'or·. t"tlis purpose it.-may t,~,k0 eviden~e, in parti 

cular hear witnc::;:5GS,experts Md tl:8 partie;;; concerlled or cause their hearing 


before a tour·t. ';'i'112:7.'e a hear'ing under oath ap,n8ars nl';;c(-;sqa!'y; a pertinent re- ' 


qUGstshall be m~:ie.to iJ C0DX't·" 

2. In addition to th~ applying government, all persons shhll'be cO!1siqered 
. . 	 ( 

as parties concerned :whose rigilts would.be affected by the restitution. 

3. The parties, concerned shall bv afforded an oppor·tunity to s'tatie their 

. views. '. 

Sectlorl 5 

Where realization of the r~stitution claim appears to' be in jeopardy, the 

IlBundesober'beh~rdell shall. order interim measures to b':; taken for safeguarding 
, I 

the property. 

SECl1El' 
- -!"""'" - -'
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Section 6 
". ;. i •

Decisions o.f the "Bundesoberbehotde" shall be supported by written arguments 

and shall be. served upon :the parties' concerned. 

Section? 

.' " .. . 
. ,1. 'The IlBundesoberbehorde" shall take all measures required for the 

restitution. 

2. It shall :particularly, be empower,ed to order in its decision, should 

occasion ~rise, divestment. of title~ Rules concerning kind and amount of coin;.. 

pensation shall be set forth in a Federal lawo 

- 2 
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CONVENTION ON' Il.CTS AND CERT;dN INTF:Rli;STS ()F Trlli THREE POWERS 

i,ND THE TRANSFER OF CERTf,INRESPONSIBILITIES TO THE: FEDERAL; REPUBLIC 


ALLIED MEMORANDUM CUVERING 

PART V - EXTERNAL RESTITUTION 

'\ 

(Delivered to the German Rapporteur Group on 8 November 1951 

together with copies .of th~ j,llied Draft of Part V), 


,In 'connection with Part V- l!:xternal Restitution - of the' Conventio~ on I,ets 

and Certain Interests of _the Three Powers and- the Transfer of Certain Responsi


bilities to the Federal Republ:ic, the Allied' rap'porteur group wishes to draw the 


particular attention of the German rapporteur group to certain matters: 

1. ' The ,Allied group proposes a German a'dministra.tive agency, responsible 

for the tracing, recovery and restit~tion to claimant governments ,of certai~ 

looted properly (cultural property, je}'letry, 'silver; antique furniture)" to be in 

a position to function from the date of entry into force of the Convention. . ", . 

According to statements made by the German Delegation at its meeting with the 

i~llied SpE!cial Cormnittee on 6 Cl;nd 20 June 1951 on the implementa:tion of contrac


tual arrangements under German law, it would a:ppearthat the ratification j;)y law 


of the German-Allied agreements would make all their provisions legally binding. 

. " ,. , 

, The i.llied group therefore nnderst[md;; that the' Federal Gpvernment would be 


able to set up the appropriate administrative agency by simple administrative 


orders if the ,Convention were te provide :for the establishment of such agency by 


the Federal Government (see Part V ; J\rt icle 1)" 

It requests the German rapporteur group ,to confirm that view. If the latter 


should consider such a' previs'ion, inadequate to allow the Federal' Government t~" 


take the necessary steps,it would be advisable, in order to 'avoid the delays 


inherent to legislative procedure, to, inser~in Pq,rt V of the Convention" or 


append the~eto, morecompr~hensivestipulations providing a legal basis for the 


administrative agency envisaged. ' 


, 2~ ,j,. similar problem lias arisen in connection with the right, which the 


Allied group wishes the Germans to recognize, of all owners of looted pr~perty 

308760 



~~f· 
;f'; 

]I REPROOUCED AT n..t._.l...__.....:.,.::-. "¥"~." .."""~."...•....,.,.,._.'••~~_..J,. 

~':l 

sPcoM/p12~)23(E)Memq 
8 November 1951 I 

I 

to obtain, before German Court~jthe restitution of property. looted by the Ger

man forces' or their individual members. The Allied group is of the opinion 

that .the affitmation of this rigqt in an article of Part V of the Convention 

would have a legally binding effect on German courts and that it is therefore 

unnecessary to contemplate additional German legislation to enable owners of 

looted property to recover such 'property ,by proceedings in these courts. The 

i.llied group is desirous of having the German group conf~rmthi s position also. 

3. The hllied group has not worked out any.provisi?ns concerning certain 

programmes which it hopes will have been completed by the time of the entry 

into force of the contractual arrang..)mentsbetween the Three Powers and the 

Federal Republic •. These progranUlltlE concern the restitution of rolling stock 

and of certain cultural property at present collected in the iJl1erican and French 

Zones, and awaiting disposal and the restitution of certain barges. If these 

programmes have not been concluded on the entry into forre of the contractual 

arrangements, it will be necessary to ask for certain undQrtakings from the 
, , .' . 

Federal Republie in 90nnection with them~ 

4. There are certain further problems in connection with the. provisions 

on External Restitution which the j·.l'_ied group will wish to discuss in its 

conversations with the Gt.,:,man rap;:j(~':,<?,ur group" 

- 2 
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Annex to" 

Copy No.~ , ,SPCOM P(51 23 K 


""" , '" " " '2 January 19 2, 

CONVENTION'ON ACTS AND, CERTAIN INTERESTS OF"THE THREE" ! 


POWERS AND THE TRANSFER OF, CERTAINRESP()l')'SJBIl~' ro THE FEDERAL REPU,BLIC 


ANNEX TO PART X FOREIGN INTERESTS 

Section 1, 
, , ' , " . 

1. The Federal Government shall establish a tIBundesoberbeh8rde", (Federal 

higher, authority) to receive, to ideal with,: and to decide on, applications for 

restitutiona~d restoration under Article 1, para. 2. 

'2. All German courts \ and authorities shall rende~ this" nf3unde~oberbe~grd~lI
\ 

\. , 
" legal and other official assistance pursuant to Section 35 'of the" Judicature 

Law. " 

"SectiOl', 2---.- 
" " . 

l~ Application's for restitutio~l' 01;' restoration shall be made in writitig, 

9r by oral statement to be recorded~ to the IIBundesoberbeh3rde 11 • 


I

2. Such applications ,shall include:' 

" " 

(a)" First name, lastlname and address of the claimant and of his 

predecessor' in title (if any);, 

" (b)" description of the discriininating m~a::3Ure or of the property 

'or rights affected by it. 
I " 

3. The" applications shall, ,,,here possible, .1f1clude data as to the person 
" , " 

to whom,the property or righywas transferred, and as to the person possessing 

the property or holding the right at the time of, f~ling of the application. 
" " 
4. Furthermore, all data and. document,s, available to the claiinant, :Which" 

, .. 
refer :to :theproPertyor the right or to the discriminCl,tory measures takel], in 

respect of the property or the right, ,sha~l be attach~d to the application i11 

the original or in a certified ~opy. The original shall be subm~tt~d upon' 

I request. ., . 

Section 3 

Proceedings before the 1!BundesoberbehBrde ll shall, be free of charge", exc~pt 

where wanton (mutwillig) or' obv.iously unju'stified applications are I involved. " 

. ' SECRET 
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, 1. The Dundesoberbehgrdel! shall on Us own initiative conduct the neCG3snry 
, , 

inve stigat ions. For this purposcH may tak(:l ,evidence, {in particular, hear 


witnesses, experts and the 'parties concerned or Gause their hearing before a ' 


I ! 
court. "J'Thore a hearirig under'oath appears necessary, a pertinen,t I'equ8st shall 

i 

, be made to a c,Qurt. , 

2. In addition to the claimants, all persons shall he considered 33 

'parties ooncerned wh~se'rights would be'a.ffected by the restitution. 

3. The parties, c'l'lcerned shall ,be afforded an opportunity to state their 

Section 5 


Whore realizati.on of the r(}stitut::'on Ha.im ap'pears to be in jeop<.u~dy, the 


' II ' 1IIBunaesoberbchorde u may ,raer interim measure's to bet.ak:::m for safeguarding the 

property or the right. 

section 6 

The: II Bundesobe rbehgrde II shill usc its good offices to bring about an 

amicable settlem8nt betw8011 the parties concerned. A compromiso reachedbyth(~ 

p!3I'ties shall be recorded. 

Section 7. 
, 


Th..::: decision of the 'IIBundosoberbehBrd0" shall 00 supported by written 

I 

arguments and shall be served upon the parties, concerned. 

sectionS 

1. 'The tlBundosobcrbeh8rdeII . sh<:;.ll take the measur0S requJ.r(;;d for· the restor

ation or shall establish what, m·sasures shall be taken by the authority oomp(;;tcnt ~ 

a::tcording to thecir;'umstaricesQf the case ..,. 
II . ' .

2. Tho IIBundesoberbehorde ll sbull particularly 'lbeempowered to order 

divest,n3nt of title vmere'necesse..J.-y' to effec.t, restoration. Rules ooncBrning 

kind and amount of c~mpensation sha~l be set forth in a Federal law. 

- 2 - 308763 
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DEPARTMENT OF STATE 
.. ' 

Memor;andum ·of ~Conv:ersation .. 
.DATE: October 23, 1951 

SUBJECT: Oorigressio:nal Visl t ,to Germany .. 
. . . . . '. ..'. : 	 i . 

PARTICI?~1'8! 	 11:r.' ROY,Bllllock, Coutlsel for the House Foreign Relations 
" . Committee 
.~Ir.:Allen B. Moreland - H 
Mr. Du."c - GEA ' 

'ti,r. , Baker - GEA 

; .,:. 

' 

COPIES TO: GER - Mi". Lewis ' 
MrQ Harris 

. GEA.... Uro Margolies 
.'.' GPA':nrIr.. Laukh1.tf'f. ' 
,H' -M:r. Moreland 

. Hicog, JTankfo'rt (2) 

Mr. Bullock will aCyompany the members of the House ,Foreign Relations '. 
, ;' 

• , I '~. 	 • 

Committee who are leaving November lOth for a visit to Germany. He asked for 

information on the follmvihg subj ects: 


. 1) . IDternaiR~stittition 


Mr. Baker outlined the principal prov{sionsofLaw 59 and gave his 

opinion -as to ,the probable. disposition w;hich Vfould be ~ade uriaer the Lawaf 

several hypothetical cases nreseirted by Mr. {3ullock. Hr. Baker then described, 
, - . 

the' 'proposed contra~tu;:,;l ar::~rigemEmt?n irlternalrest:ttution,:and . summarized, 

the di,sc~ssi~ns 'withCongressmanJ.9.vits' and the' l~ading, Jewish organizations' 

Vii th rega:rd to the' future of the Ailied restitution courts,,, Mr. Bullock asked, 

whether the Congressmen are likely to be bothered 'on this matter by their con;.. 
, ' 	 ~..: . . 

stitt1.e:nts and theorganization~.,Mr:. Baker' replledthat'the 'Dep'artment believ~~' 


it had reachedan'understandingvdth the organizatiOns and that therevia~ not 

, , . ~ . . . ' 	 . 

likely to bemuch trouble on internalrestitution.Headaed" ho~ever,that . 

internal restitution i's const~ritlyunder attack from certa1n elenientsi~'r 

Germany and that the Congressmen should be forewarnedandilrged'to support the 

.Ulied'progr~:~ 

2) , Debts 

],~r. Bullock askedwh~ther the deliberations irithe Tripartite Com'!'" ' 

mission on Germa.n pebts in Londo'n' had :reached a point:'w~ere' anydefiri{te 

as~~ances couldbe ~iven knericar~5~.~ditors as to what they could, eXpect to 

realize on the obligations. , Mr. DuX "sui:nmarized the, present status o'f the 
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debt' discus'sionsand said that no final decisions hadb;een rea~hed~ . Reem-; 
, '" .". • '. ,. • • '. ~ '.1" ., • 

phasized'the prelll!linary nature of the.' deliberations and that th~ United 
, ~ '. . 

. . 

StatesGoverhmerit has notyetarr..ived,at any finalpQsiti.ons• 

.3; .. Equity Interests of Foreign Nationals• 

. Mr.' Bullci~l~ asked wh~t~er' foreign nation;ilshad been able to. resume " 

control of the:i.rprope~ties in . Germany and . whether there had: been:ariy' for.o~d 
. . .. .. " 

changes. inequity, interests,. such' as share partiCipations in c()rpo~ati~,ns•. 

. Mr•. 'Baker replied that in .JUI;lO' 1949,. the U'n:rted States' au.thorities ,finally ..'.( 
. . 

di~spos ed of all foreign pr~perti~suilder' thei:i:- c6htr~i'b!' turning. over .to . the . 
," 

Ger~~n courts tho'se .prC;p~~ties .o~Eir wh~ch ioreign o¥mers 'had refused .to, re
• • '" " • • • • ,.< 

sume controL ··He said thete hadb~e:rt no forced changesitlequity int'e:rests ." 
.,', :".'-,\', 

. and none were anticipatedexcepturidJr the d~conberitratibn pr.ograms. Mr.;Bllk~r . 
. . . :. 

. . 

then described th~manner .in which·ci.iterations· in Allied eqUity. irtteres:ts . 

.... ' 


effe~ted during Wh~. war vvould . be a~',j usted under' the' proposed co.ritractua:1 


arrange~ent on foreign interests .• 

4 •. ·Deconc~ritration'•. 
~ i " 

In r~Spbnse to 'rlr.,' Bullockls questions, Mr. Baker described the . . '. . \ 

pre~ent statUs of deconcEiritration's 'under Law 27 and Law 35 and .. theproposed 

'cbritl~actuai arrangement on ,these matters. Mr.Btillockwa~ .·especfaily!.inter-, . " 
' . , ; 

" " .' * " 

ested\in the 'treatment of Ancricansh~reholdersandbondhold~rs' andwheth~r'.." .', : ... ', 

...... ; '..." ;',"., .~.:.:." .. , .. " ... ·.. hb ... · ....... , •..: ..... 


there is ~ny markeddissat.isfacti,on among these groups )with regard to"':tne··· 

Allied plans~ ·Mr~:ri~ker.r.eplf~d; that tho .bondholders, reprel;lented by Shearman: 

and 'Sterling andWrig~t. of 'New, York, are verymu9h inteIj~sted· in the program . 

. an.d o~severa:l oCCasiO(l.S:l1ave: tahm issue 'withth~ Department on certain 

matters; however,,' so far\ as, h.8 is' aware there are no outstandingdifferenoes .. . , "- ' ",' "- .. 
: - 11 

at this time. 

5. ·J{eparat:i:ori,S•. '.' 

. Mr. Bakel' yo+untCl,J:1.1y inform ed' }lir " Bull.ock oftha .Div~sti.ng .Law and 

of the adverse public reaction vrhich" was based on a complete mistmderstanding . 

" of the purpose ~f the: :r.a.wi~hi ch 'i,ts~nact1fleI;lt~ b~OUght 'f~rthin ~~~~y; ,He 

'. also stated. thefi~, positiontwmch: the All1es are taking on 'German external 
. ,,". ";.. ' - , ' . 

assets ,in discussions with: the. Gcrmans~ H~ sugg,ested t~at JIr. Bijliock brief 
, , " 'j" " ••~ :.~,•• " ~ ' •• ,: -..0: .' .' ".,. '" ~ 

. the Cortgressmenon thesemattGrs~:in~eit is;not~nlikelY that they will be . 
approached by th'e Germans o~ them.. . 3 0 8 7 6 5 
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6. 	 Schumacher vs. Adenauer 

ll:fr ~ . Bullock saidthat the Congressmen have frequently been told th at 

if the Department pursues thE) line it is presently taking with Germany and 

'.' forces Adenauer to accept the contractual al'rang;:lment., the government ,ViII 

fall andschtunacher \'~iil take over •.. He askod Mr. Baker for' his comment •. 

Ur. B'ak,er'replied that, this vms a political question and thatho did n~t 

fe.ol himself authorized to roply•. 1,11'. Baker added that he recently attended 

a mee~:i.ng.at which Mr .. Byroado discussed tho contrabtual arrangwbt with 

Congres,sman Javits and certain refugee organizations and had emphasizod that 

the Allies do not wishtb force Adenauor into ~narrang~mnt which would be 

". roj0~ted by the Bundestag and so end the.. coalition; furthermore, that the 

'. Allies believe Adenauercan survive the contractual arrangernent. Mr. Bullock 

replied that he was very glad tithe Byroade office has not· 'written off' 

Adenauer ll • 

. .' 

GER:GEA:mT~aker;am;ic . 
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Mr. George, R. 
I 

Jacobs, Office of German Econcmic.Affairs, proceeded" 

,then to give the members information on the economic status of Germany

as follows. .At thepre,sent t'ime the lev~l of 'production is 130,% of 
, " 

1936. It was higher in the summer, beinri heid ,back partly by lackef 


coal and partly by credit restrictions. 'To some exteht the pe~ in the 


early eummer~ms similar to our peak ~michwas due to a consumer goods 


run. The coal ,problem is very se~ious, but is treated by the Germans 
" . . . 

as twiCe as serious as it is. They are produoing behreen 28-30 million 


tons a quart~r. They are ,exporting 6.2 million 'tons per quarter. Cur~ 


rently they,are, also importing some coal from the U.S.,aboutJ,OOO,OOO 


tons. 


The consumer prices -- cost of living prices -- are up about 12% 


from Korea - middle of 1950. Basic material prices are tip 25% since 

, ' 

'Korea. Unemployment, ".,hich has been aseri6us problem, is, betterthCin 

since the end of the ,.,ar. It still amounts to 1,250,000 people (as 

of August, 1951) and a large proportion are refugees from parts of 

Germany that are now in Russian hand,S and the German zone', This figure 

will go up from now until next spring due to the falling off of C011
, . , . 

struction ""ork. The rate of refuge~s from the Soviet Zone at the present' 

time is between ten and twenty thousand a month., Most came the first 

years after the "mr. 


The new problems with ,·1hich we and the Germans have to deal are 

, , 

, ' 

largely the z:esult of the defenseprogrrun. In the past we financed 
, , 

, .' . " . .' . 

our troops in Germany ,on th~ basis of a right' to demand whatever goods 


and services we needed for them. As part of any- new agreement, there 

• " '. I. 

,will need to be a.greem~nt on ho,... , our' troops will be supported; and in 

addition we want the Germans to supportth.eir:own military effort. No, 
, " 

matter how, i,tis ,,,orked out" it will require the Germans to spend more, 
. . .. , 

money than, they have ,so far for defense , whether to support German or 

our tro.ps. The German Parliament is most reluctant to' pass ,tax bills, ' 

German ban..1dng is reluctant about e~anding credit. Mr. Jacobs said 

it was his pe]:,sonal vie~'T thatthisproblem\.,ould be with us steadily as 

it could not be solvod for more than a year or six months at a time. 
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The kind of agreem~nts which it is proposed 
, 

to make in economic 
, . . "' , . 

fields will eS;:Jentiall,y oover the kind of, thing that is dealt within 
H • : " • • ' 

peace tr~aty. 'fe' no, longer, have direct controlsover German operations: 

we dontt pa'ss legislation on J?rice control or rationing.' etc. 1'1hat we 

have ,to work ,out "dth them are such tllings as ad.l1erenceto international 
~. . 

,:·trade policy, membe:rship in international bank: and the International 

Mon~tary Fund to lnake sure tl1ey' carryon with internationally accepted 

" standards of foreign exchal'l.[;e l?olicy ~ ,1~e \-tant assurances with respect 
;J , "~' 

',to our foreign 'interests in, Germany. In addition, "'9 will be dealing 

wi th problems' of reparation, and res'titution, '-ta1vers of claims which " 
, ' , 

Germans might have or claim they have, One other field is the prob

lem of coal and iron and steel industries in the Huhr. OUr decartelize...'.' .....' . : . . 

, , ..., " , 

t1on-deconcentrationprogr~mis nearing completion; there is some dis

tance to "go. It i,? ,tied in wi t;hthe Schuman Plan, which is, based on 

the'presence 'of certain cond.itionsin 'the Ruhr at the time the Plan 

goes into effect. ''Ie have to tnabi sUre that those cond.itiona are 
, .. . . 

. ' . . 

brought into being by the time t:1e SchUI!lan Plan is 'ratified~ 'i'lhen the 

Schuman Plan is ,ratified ,ve intend to dissol~etl;1e Rubr Authority. which 
, , 

has deal t witil a ,series of problems in the coal and steel industries., 

Our hope is that the Schuman Plan ,1111 be ratified this fall and Will 

begin t,oas,sume its functions shortlythereaft~r. 

The economi,9 prospects can be summarized as fo1101l1S: If' coal pro

", duction can be increased (it is no,v 380.000 tons a day and couJ.d 

',reasonaply ,dth some inve,stme~t get ~p as high as 440-450,000 tons $.' 
. '. ",' . " . " .' .. 

, day). 'the situation in Germ~ny in' terms of industrial prc>duction coul'd 
, '. . .' .' " . 

.' .'. . . 

be increased substantiallr. The ,industrial production index. which is 

rio"., about 130, (~936e100) could go to about 150 or 160 'in two years. 

It would,alsomako a;+e~l,difference to the rest of EUrope. which has 
, " .' . ,'. " . ~ , 

been hold: back by f~i1ures, in German and English coal produ~tion.
" ", ".I' . -,' "", .' . .,' . . ' 

The Germ~ntax system is much less progressive than,the .American 
", ·r. '0 •. : . . '. " ., . 

, , ' 

or:British; exemptions fQI' business expenses. etc. a.re much more ., , '~ .. . , 

-2 
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generous. Parliament thlayea~ has been unwiiling to raise taxes • 

largely be~ause they are waitingto see w:Q,atis going to happe~lri.. 

· generalpoiitic~lsett,lement. .''Ie believe that·theirattitude towar.d. 
, . 

taxa.tionpr'oblems will change When POlitiicaldeCis!Ons.: -ar;an€ements 
. . 

· to part iclpate ,.nth u~ in'~estern defense -- are mad.e. As of right now~ 

y~u will findmembers of 
,
parliamentaro dtting on the fence. not simply

.' .,.., . , \' . 

on basic political ahd ~i1itarydocision~bUt on economic ,tax decisions' 

~mich are necessary to-carry on a" de'/ense pr6gram and. in ,fact, to deal 

·properly ,d th present-nay budgetaryproolems. 

,! " 

'. " 

., 
. I 

."~J-
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SAN~nZ[O COpy 
Ministry ot thO InteJ1.or. ot course, there was 8. terrinc amoUnt of publici;ty in 


the press and someaiani bv.t this .laril t~d to skepticism when Dr. Hu.eekruar:-re


vaaled to the press and public that the 8 ourc. ot· this information ~I Herr Fitterl 

. h&nael-an unbelievab~ name, -but nevertheless .true. 'Ihe criminalpoUca began to 

inter1'ogateAtteDhansel and in t~ o~urs. of three days' interr~gation, f1nal~ 
broke him down. He conte.sed 'that it'waa a complete invention on his p&rt. ·He hoped 

to make a comeback in Bavarum poUtic.. With that, to'1e 8ca~e collapsed like a quick 

balloon~. Now, the inc1dent,in lpite ot bis cOllmon aspect, has not been without 

.ome political upects. Pri';"ately, a number ot Y1niatars and Landtag delegate II 

criticized Dr. Hueckner quit4 aev.r.l1', 'L' tald..ng. the position that troops sbould' 

nev~r be a3ked to cordon ott a legislative building:. Tom&D,y- of them, it looked 

too much like a Putech, or purg.,. and things they hl:idseen. bappen in ,GermaI\Y betore, 

and, &8 one ot the mini.tars said to me priva tely, it migbt give Dr. Hundhammer 

ideas. tor purling the Bavarian legislature. Well, in tbe press, there has been a 

good deal ot minor fun, at Dr. Hu.cwr'a expense. As ot today, the Ber~itaehaft 

have been withdravm and· retum8d to' their garrison • t. Furstenteidb..1"Uok . so that 
. . I 

. 110 ..;.)...»
trde mark" the' al~ ot what 80m. LfuniQh wags 'have called "Dr. He~rlll winter 

'maneuvers." That ,i8 au, sir. (Laughter.) 

!JR YO CLOY I G.eneral Gr081? 

GENERAL GROSSI The JRSO settlement that I am according is finallY approved 

by the Landtag and :that makes i't final and complete. Ten million for' all except 

privata claims. ,It ~beot interest to General Hay. that in the c~~e of Ludon

dart! ,~asel'2l8. we ..ere directed 'to order the evacuation of cerU;dn buildings. 'He 

took that in _bites. We ordered the evacuation as of last lUgbt of certain 

buildings that were oocupied by lD&DI.11'aoturing kaserne8.and that wUl be carrled 
" I 

out. , Vii~re:rereno. to the three buildings occupied by 9ODlethotlsand re!'ugGes 

who were to·be removed br. January S, there 18 no place except the .treet for those 

people apparently. The con.truction now. underway tor them ldll not be t"initshed 

until January 31.' We have cotten no, cooperationtrom the government and there is 

a poauib1lity that it 80me IOO buildings are evaouated beoaUG8 of th& disoontin

uation ot the IRO,at the end of thi.~month, we may be ab18~ early in' January, 

to move tbeserelugees into these IRO 'buil~ing8, but it that dO.Splt materialize, 

-13- ' 18 Dec 5'J 
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advarite;ge'stobo:th ,re3t.'itut:c~S .D.nd ,!:"Bl)1i;:1;};,,, '1',rol'19seq dJ.nJ',t,:er.., pj:'lQ;v:~~'e.§lIO~I",suqA' /;!'''1.~-t'':" 

sta:rit1~B,y: a?~on9rr.tobS",divistons,succ~ed:llig, 'io, proserit"sepera:te< :c6ur,t$~,and'l'.':',<, .;"f~'r;'''';';>'':~:';'':' 1 

.' :... .'" ,,' .' . '. ., ~.; "':'~:,,' ':<",~,:>!~:i;:;";::'; ,·~4~~·::·;~~;S::,::.,,:~;~:),~:~:ip1~;l·':::~i~?~.+~t;,:~~i;,t~~~),
'm~i:ntijn:itn~c~;:'·'~r,·:l\11j:e~:'~jo~~tie.5' r clfilil1arvtr£h prOc~'dki;"·f''h'Ou!J.:d ;':C'<1,U5e ",1'e ,1't,y,: ~:''':' ",,"P'i"" 

"t;:h' , ,,:;,' 'i-: ;:{"~t>"~- ,;'; .' ~:-',;. ~.. . ~:, ~ '~':'~';.'·-:l(~~': .'.: '".: ::~,'.: - .'+ ",' :" 

... en~9~,,~;L'~~;:~ng::f;:ri~;'l:~~~~:y,;:n,ew~q}lrF.....' '" ," " '"C,,', :"::>'" "_ 

"As":\o, ':G~!hl~tf'judges' rlavj;ng nc{J\i~ice. "on ":cou"k/~~teh6h:':~i~;id'y>i!~d 

,~curt '. ~~~)~;~h~9f,~'~,~,.n'i~ct~:s .,~'I'i:~h,~P~~.~' .·"·";~';"l~ff~~ti~it~f"' 
without' Drly!~comp1:il:d.:i:t';,thht German', jud'''es/h~.9, no.' Vi _. , ,;;~,:;'~~;:,1.i:0-j(1~:,::,;.~:~\",,:,':1:'1;tf~ , .'.. '. . "',:.. ;,' "., ..<1~::' t ;~'" :'.: ,.' ,:,' .t·~.>':" ': '.'::/::11t~J~J;~:::;:.<:;;.; :':}:::'~:~'~ ~~¥:;" 


Al.~Q.: ''p0tnt~d: .?>'lit .. 1!l'll'.t. th~;scou,rt~ .~i~e':i\~?:%~~,~}:t;i~~';.~:ft~9t~ 

. .~. ,': ';,:1 '. (, If, '>,' '::'/~ i;':,~:: ;',: . :: ..~.' ~:,i '-.' ; ': :;'. .'. .,. :~::. "~~. 5~':' ':- /~,:. :::J:,;'£ ~~~~:f:l·.~ ,,'. "~~ <?,,/" ~;:,{~:~~>. ,t
'J ; 

ITt;).t tere' 'h~~·~J;ed/ orr, "iov:eb~l,er~l.al· "ofi;Si~','~~: e"qli~}.Y~Q(9~{:i;t'!,t'q'}:fi.Qr;" , 

'. ;n~ipri~~i\k~}~~<l~i';du£Jr\iiu,nl~ ~~.'~~~~ai~~~7:#;~~f~f~W~~(&3:'tt~'¥Jt~fr;(~7r, • 

S't:8t:ed.).11.iad,'· . ifiOn:fim 'aQd, . 

,,'" > \.~;/j,'f ..:_:, h':~' .• ,,';' . ';-',:"":, ~>;;,,:"~'~>?~:,:'.",:" ~;>:. 

':con:~~~~~t,~~:~{;~f\i~r:""~~" 
chos~. , . ~ 
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~.., . 

, C l A s"S~l:"::"fl!":;C::-:A~T~1O::"N=---

PR:.t:ORITY " I 

~l!tc.;C5EI\ICr. 

,Re Bonn9 81040 to ·Sec~tate.9 January ,10" 1952~ 
, 'I 

, B'undastag passed law rat~fyin£r ;3chuman rlanin ,second rea.dirig: by 225 to 
, , 

144, votes', 

witq' l'our abstentio'ns" at 3 :30. A"lvlo Jan 1];0 ' Total ballots Gastj73~ SPP, KPIJ and 

ex"tl:eme rlr;htists oppos~d, BUt!: absta:lned:, balance approved o ' Vote follO'iisd, 18 hours of 

continuous dp-bate d~i:ag \'mich all parties, seamed to be trYing to exhaust permut.at~ons 

o.t' Gar pro- andanti~atificationfJ.rguni.ant80 D",bata'extended due to inability' ot 

coaJ"ition ,an(jSPD, to agree on ~ormula for limitine: itj'primarily heCaus$S1-'D att~pte~'to 

d~l~y .third reading!) scheduled for Jan' lIe until l16xt ''l'eelto Ahove vote expected to be 

rep~ated at end "htrd r,,!~dil1go 

, As 3ug:'fested, d.ebate brought i'orth little' that was new" Ho-",reverj) after vqte' 

take,n Carlo 'Sc~:id made strong a\JP~al on b~hal.f of' SPD motion i'or delaying third readine 
. . , - -'- '.. ... . ! 
... • I ~ 

until flSl.llI1l11errt, on grouncis that Gar good-Will tONardPlan now had been dF'"monstratedond 

a.dditional delay would enable G~rs' to keep Schuman rlan ratification as bargain.:in'g;i t.ern. 

re oontractual a.greements andconcludint: UJ,ied actionre AHC'La.w 27.., CD'U deputy 

'Semmler refuted Schmid a.rgument with c:.sser,tions to effect ':;chumanPlariimrelated' 'to 

, tl~t')se supjects and that. 'in any, case ,such tuctics inappropriate and 'outciated in' todayq s 

Gf;1r polic1e'5; Motion eventually-defeated/) 

Dra.:r:t law submitted by CDU/CSU, Nhichrovided l()r 'consultation or L'lender by G'er 

--O-';-~T--~:-~U-T-IO-N-Irep onSchum,an ~;l~' COlncil'()i" Nins, also was ,defeated", 'This is:1f1 11[ld 'bep.n 

'.. linSPired by express wi'Sh"~ of 8un~es~"t, .sP"oia J.y NRi'j and its deieat 

1\. ,<CN-
79Z3.,... "clA'S;ifi~16;;':: :~'~:~aJ:t;;i~:~ "~.-~N-O-'-, 

. Form H,ICOG -10) ~oy 51,) , ",,' C(,rr'"cH""s moJ(i) "" .·thiE Uribill<.li'·/\/\U:,,''- b" IY,";]'" ,'C OaE,·YD.. 5]. OO'~2 ~ IIr or: ctt t:·O;)!~$ beton" doh';or\! to To~.;gr.;"t.'h bffi~l\~I' 
I 

"H.·i'''''''''~::ib'''.'*%'''''....... .... ... t"·... ............ .. _ -"""- _-o.~._
<QIQII"";;""'tnm... w',·...' ...·,,·, "''''''''''" ·''''''... ' ......_ '*=_ ..........___.. ,.o:.-..."'~_..._ ...._~.:_ ... ~ 
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at hand.s of centralist SPDand FUP may prove, source of trouble if Laender insist on what 

they feel theirprerogativE~S 1:men Bundea:rat considers rati.li.cationo 'Constitutional' , 	 . 

questil)n as to ~h(~ther' Bundesrat concurrence essential to ratificatipn thus ie.r has not 

beeQr~!solvt3d, and. has been sidestsI?ped by Govt since Bundesrat in any case has'been 

. expected to concur in' l'atii'lcat1.on., Defeat of above':'mentioned ClJU/CSU draftla'tif might 

.• 	 conceivably lead to' raising of th'is issue" Complet'ion ()l' ratification nroczdure might 

thereby be delayed but scarcely jeopardized... Bundesrat t0ntat:Lvely expected to consider 

ratification on Feb l~ 

.Obviously well...pr~)pared SPD argtlm;;mtation during 'debnte att(mdirlg socond l:'1;,![·uiingl,r8.a 

strongly tinged i'lith economic nationalism and suspic19n of i'~rench rw-t:Lves" Gbvt, i'Cl'C3Sj'r 

'. 	 . " '. 

"'Thich presented less orgnniv.d .. ront, s~el1~much ti'lle.in r".t.'uting.;3FD a.r.guments o •. ·· Chief 

positive argum("lnts by Govt J\·;ere onpoliticol plam'),""; th special r'(:~f, to i1ur pe[ic<;l and 

uni~yo 

SPU line Clnd Govt cotmtar":'attacks on it led to considera.ble tilting at '.'Jindntills since 
prognostications 

both sides got involved in l.mavoidahlY sP~3culf.l.tiV{-) ~~~!§<'. as to hot.. Flt::n 1fi9uld \-'fOrk 

.outm prac.tice .. 

He CLOY 
/t1j:

AUTH: . PA.:l1D:RDmv 

OISTP,IBUTION ~973 
iCON· . '"itS. u "-
PUb , .1 t '\'v~ 

i 	 VI .... ' IJGC' .• . I'D i ,

Iii'}': .li 

..... ,. 

'. . 
ono\l"copl&s bf:lcre" dCliv()f~ 10 Toi0'g'rophtJr(tnch
Ccrr'Jcllons m(lde on this oriElinol'MU5T be ,(,ado' 

<'., 'I" 
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'1 " :,,: 'APOSO - Bad Godeeberg .... - " 

Dear Mr. Armstr.on.gc 

, I was ",,6at interested in your report and·. rt';)comendat~()na 

respeoting Germany. The, faet'thllt)'nu.;,'got'EtOOut' filc()m1ich, ohYQlU" 

ow, saw as many of the Germans as you, d1d,mali:.ee it )c:\.rt1Cularly 

in,teresUng to me. . 

, ' , 

I think you saw moet ot the large industrial and commercial 

a.reas ot West Germany on yoUr visit and' trom. my point' of view 

I tll.i.nk you ,have quite accuratelysensadt1l6 prevailing optn.1ons 

amongst the leaders of th6searaas. . 


The psychological })liI.rriers are high though the facts in 
many oasea can be readily deal t, with. :One of the most interesting: 
things we have in Germany it;! psyohology. They are a deeply sen- , 
81t1ve end emotional people and· on top of thtstriey a.re the Ol?jeq;Q':? 
or Victims of probably more 'propaganda ca.st at them th8Xl SD.Y other 
in, the 'WOrld save the Russians. I,n the. case, of the. Russians, they 
have it only from one dde. ,In Gert'!UUlY they get :1t from. all ctides 
and not the least from themselves. 'We,canft hapeto remove all 
tl1esebarr1ers but many can be disposed of. It requires objeotivity 
on both sides and I find myself 'getting iwrlt<1teciat Allied poliQ;i,.es 
about to the same degree as 1 become ~pa~tedrit the German 
pro~n8tty' to exaggerate and aomet1uiesto'lnvent .his gx':LeV8ll06s. 

I viII co_ent ,on yoUr t.U'l.favorable i~_s first •. 

DJjSAAtliNI There is notmuob/more tobasaid on this 
subjeot. It was stlllm full ;Clightwhen I arrived and even though 
practically a.ll of it was in the British and Frenoh Zones, I thiJ;1k 

'l'b,e. Honora.ble 
o~k. ~trODg 
aouse .O.t Representatives 

,\irlashingtoh, D. c. 

, ' , ,. 
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"esreatlycontributea to.1is l,"apid' deo~as.. '.It WS, not aQ bad 
, aepalnted,how.ver, or,elee how could cne explain, that Germ.an' 

production 1s today l4S''£ ot 19361 IrMa, oompares ve17 favorably 
v1tb COUllul,es which have had no diamantll.ng. " 

, "!-e.,l.,' Herelteel, there 16 ,too much.'critio1s,..' Th~,Ge~' 
have entie&vored to -beat the manu, on ino;reaee of production e,5~~ 
the pa.ssage, of the Scbumtui Plan. '!'heM.S" B. has, pe1"ld.tted un:' • 
l,iber&llUes 'butane turn dow 01 an 1rl.rlu.ential proJect 15 ,~d. 
up. ' As IWl,d you, the '1'h;rssen $1tUat10n in 11lY jndgmelD:t.we;s & , '. 
~stake ,on both aides. I hope that as soon as the ·50~Ple.nget.$ 

,going,aDd perhaps ,oofo1'e,this e1tuat11;'m vatU tak~ oaitt of 1tiGlt~ 
, I'wouidbe prepal'$dtoact at ft.ny time.' but we, must bring our AUies 
along, as, ,I, tbtDk w:e will,;.' . " , '. . 

, ~, s.! Coall' This. hub~b .1s '<typic.u ot'our. psycholQgical 
. problem.. ,Today ono he&-s ,nothing or the' coal. shortage 1nGel:'WUlY i 

alid w1~terla here. They said it 'vtis,1lllpos8iblato,~a~1l400,OOO . 
'tous, tode.)",they arene<ir1ng 450,000 'al:JIl' they are saying 1t i~ , 
impos$ibl.e toreaeh 500,.000 (but thllty "r.Ul). Th.elninor ;reduction ;, 
whioh \!6.S mnde' ill ,the export ,qu.ota had nothing to do w:1th .the ' 
remult. ~ey would have to exp<n·t JustaI'.} muoh to ma,in:taill. their' 
economy in e..Qy' case. Moreover.; it, is only the W$st~rn.Co.UDt7f~e6 

, thus, tar which ~,.re todaybUUding for def'a~sa·.,. not, Germm'lYr ,It '. 
they 'importooal f'rolll, the Umted States~they' f~ie 8€tllirig their', : 
products for .300 peroent :prot1t~ To be eure" ,they OQuld .tl6kellKJre 
profit if they llad the 0,0&.1 btttthey are really lr,!;J.l,o~f. p$nding' . 
the Scl'.t1.uuau, Plan tot, they Olll1 buy thStir, imports w-!:th the,i.r l~r&"e' ' 
profits' on their, exported'products' t9lwke up tOr the ~¢Jits the1 
\.'().:1d oth&rwiSe he.ve to buy \4th'their,exPo:rti)f cC(f~" "Th~y ~~ul!d 
be able to ael1atthe:nm.rk!Jt price but' theyeught not to, ~Aarge; 
a h1gher ~r1,C$ in, th.e fOl'eil::i1 mai.-ket ~an th~y 's\?U .at hOWi (trans..,. 
por1;.a.t.1oA aaide) " In short" they ~;;ve 'notbee.n hUi'tnttiol1 at£lll . 
on .the1r cotU. ~rta.· '. , I 

, ! 

la'P&ieqee~l ii!IV.ait:G lim; 'So, tar as, Jb!U!:t>::t;Cij/tJ, pOlicY' ,1.9 . ' 
, ooncerned,', th~H'td7 peop+ewbo are continued1n prison arei;hC)se 
wilopar:t1c1pated' in ~le or .in 'Iia.;-t in pers(1;cutlon 'Of' prleonete : 

'( or ,in heavy ;-spnwl? well m:tll~rl' expedi~ney or neoes6i1tl could·' 
, , nOt eondone. ,'he ,ce~ng OJ.it and the iIlst.igBti9nottJle a~ 
,eilled' "~r Orderu · ... ~&t];iIill J6WB" .all gypsies, ~,l: those, 

bav.1.tli . &nant1....soo181 attitudelt (1. ~ .. , general1y 1nt~rprltr~e(1 e.s ' 
ant1..Na.z1h ilIAdnoth1ng,to do with' military af-t8.1X11;1&.nd Off1CWB , 
who ,lDdul,ed1n ~ch~exoBsse,8 were no' ntore ent1tled~oooru~idf)rat1on 
tlwl the doctors vhopart1c1;patedin .the human ~erimenti'h' Moat, 

. ottb~ .'vhowe~ only coll.eterally111volved, nre 'alr~a.<iytr,ee.'The 
, BrJ.:Ush, I,'tUI.I1hti"a'taIid, ,are about tQrevtell thei%" ol,'l.se,.. 

; , 

I 

"', ,', ," ,'. 

".1, 

I 
, ,. 
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Ke;r1tz. A moat awkWtiTd affeir - one th~t could not be 
fully explained in public 5l'ld. cannot no,., be without dleclosing data 
o£~great CODcern to the United States., All th~t I oan say is that 
this. man saved many innooent men fl'OOl Soviet capture or kidnapping 
and J.'le turned over to the Soviets only a. tew who were en the old 
-mandatory arrest· list. All of it happened years ago, before I , 
was on the soene, and this belated attempt to 1Bdiot this l'll.an for:, 
udercover a.ctivities in 1945 cannot ree~ly be laid s.t our door as ' 
a mistake. It, VIaS clearly a German mistake even to reuve it,. e.n.d 
they all knew about it, beca.use I had it fully expla1ned to the 
proper authorities betore the judgments were rendered.. It is 
probably a. aeeeesar-j concomitant of ocaupa.tioa, but just a lit.tle 
horse SeJ.UJe and. a modicum. of undel'st,mding on the pa.rt ot the 
Ger.maas would have avo1dedthis one. 

OCCUPAtion COst!. I agree that they are ~eesive in the 
sense' that '.lIl8lly charges are loosely made and accrued. against the 
Ge!'nlEiD.s 'Which could be reduced or i:!.voided. I have pressed hard to 
reduce the~a costs but ill guidance in thla matter does not 11e 
u.1th me. The t!rl.l1tary (and human) tendency to paiij. es't.i.m$tes and 
to hOld on to what they ruwe tClltes mueh patience and pe1"sistenoe 
'to moderate. On the other band,. a les;5J indulgen't,' occupier 'WOuld 
have charged Gel'1lle.D,y for much of what \OJ't') ourselves defray. 

Degf9L\tli!Ation& This is not. economic diSlJU>...ntling by .any 
means aDd all we have done i5 to introduce a modest ~ti-tr~st 
eystem.. vIe have dealt only vith coal and steel "\" Farben and the 
movies. ~je have one other Law 56 case, Bosch, tlnd we lir.Ul aettle 
that one on very liberal terms. I beliave everyone 'Will agrae 
that Gel'l'I18n indu.stry will be better o1'f '.:hen these old eom.bines 
are deooncentrated. The captive ~'1t 'fere f.1, big issue in the 
'Way of the Schuman Plan so "rIa made a cOinpl'omise ,ijolutioil of that 
!lothing to he.rm any of the concerns as their opera.tions w.Ul 
demonstrate. .Farben if.l split three ways ..; a l\Iluch bette.r set up 
then they had before'- and we have divorced the production of 
the movies fram the distribution. That is the sum. total of our 
deoartelization)i we have stuck to it against mucb pre::rsure. I 
have moderated the progrera aa I inherited it but, I have had it 
carried out. I am convinoed personally that Gema.ny will '~f1t . 
b7 1t 80 I strongly disagree that it if) dimna.ntl.1l:l! of lJJ1y' SOl--t. ' 
They wUl produce more and with gre!:'.ter efficiency. 

!}!poked Monel ~ Ct;ed1t&U Our effort to jJtabll1zG the mark 
has been probably the single moat valuabll.:; ti').ing 'We could have dona 
for German industry end business.. we have largely succeeded 
vitness the valueo! the mark aD. the Swiss exchange. Ge.1'IlU3.ll 

I • 
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industry has rebuilt and expanded~ ~e have adopted these measures 

at a time uhn tbay wax'a clearly neoessary. We ldil E!lase them. otf 

a·s w teel the flscd situation permits. They are designed to aid' 

not to hemper the GeMan economy and in holding to. them to the 

extent \fehave thus tar, we hEve. taken counsel ,'lith the leaders 

of Gel"llCnY's bauldng and fiscal. institutions. 


I ' 

.A1ien!J"2per;tY'· I Q~t intellig~tly conmient on this us 
it is so clearly not connected vith the 100&1 a:lm1mstratioD ot .. 
GermlU'lY ~ There !:',re many pros and cons - personally I feel that the 
loas oJ: the property abro¢ may induce influent.ial peoplEiin the 
future to be more active in opposing nev Ge:rman m111ta1"'Y adventures .. 
As long BS there is even this possibility, I feel th.e seizure .OWl 

be defended. Bear in mind there is stUl present in GermtlllY many 
.unreparated machines, drawings, presses, etc., which were taken 
from other countries. I do not suppose· f. fraction of thef>S proper

. ties were ever returned, ... fram. West Germany..' .. . 

On t..~e favorable side, I place the economic development and 
pol!tical deve1op1!lent of Germany Under our regime. :8oth are most 
impreaaiveand both are due ·lru·gely to Al11ed oooperat1oQ ~md. help. 
We have allevi~ted and mode~ated. our policy and our pract1aes to\~ 
Germany, and Will ha.ve moved very fast conaid.ering the' old wounds and 
tpe old tears. \';e are bringing Ge:rm.any into Europe as an equal part,.... 
ner ... and we do get 8. response from many GeI'm.en lesders and from 
Wist sections of the German people on this issue... 1. 

The danger fron the neutrB.1iam ·movement ~md the desire to try' 

anything which might lead to unification is very great~ . We ca.mlot 

buy the Germ&!lS u"ray· trom this tendency nor should· lie try" 'We must 

give them a &traightforvmrd and constructive policy to meet ito 

this, I bellevot we fil..re doing ~ in doing it va mwat oounnoe the 

GermaQs \1"6 a.re sincere in our dosire for Ge.:rman un!ty end the tree

ing 'Of the East Zone. This is our desIre but we cannot or should 

not be deflected from building up e stl-ong ilestem Defense system 

by a. DeW aeries of nget~')\meren discussions web as the Commurdsts 

are so eqer to 1uitis.te... . 


As for you.:r reccmimendations -' a peace treaty ... it is ha..""'d to 
d:r~v OD6 DOV which could iJ.:lclude wsa1a. Wh~lt we tu"t) trying to do 
iB to drsvone which covers 'West Ge;rmany with the commitn1ent to . 
extend it to all Gel"!!lS.Dy if it 'beeomesintegrat£~ w.lth the ltlest.. 
In addition, we- are setting 11P the contra.cts for our tl"OOps" Stlpport I 
herE) and the jl.1l'1.sd1otiona! problel1l6 they present.. In Japan'ill ,,,e 
have is the Genere.l. Treaty - here HS are' taking care of' the 'Hhole 
,relaUonahip - a lllUoh moreoomplicated talilk partioul(;l.rly 'With the 
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active1nt~rest ot the British and the Fren~h lUld iZt far leas 

dooUe people thtul the Japmtese.. IvIoreover, w cannot· fix bounda.... 

ries in respeot otGermany as we did in Japan. ,We must aff'ol"t,i 1. 


,complete political equnUty to .Germany excepting ollly rights .we 
. have to reserve .in order, to Illa1ntain German intel'ests, and Qur ow 
against Russia - e.g., Bar11nand' the ultilniLte pea.ce trea.ty relation.. 

',' 	 ~ ." , 

Allot your '.tour points on p~geSof )~ memorr:mdmn I 'WOuld 

agree with.' . , 


I think I would ~gree vnth all the. rest of, your letter ex~ept 

on the lUtter of the level at '..m.1oh the national contingents could 

be orgWlized. The' European Defense l!"'orce ie a realityor Call. be . 

made one muoh more readilyth&ll airy other. Genal~al Eisenhower has 

felt it pract19al.', It avoids the dangerous spect~e:of anothe~ ; 

GeJ."'mrul nationalarm.y, 'a spactai;le which Qll i"eli.!,r, and it stimulates 

the development of: a Ew"Opean Com.."mmity,vl.1ihoutwlUo,b I see little 

hope for the future. 


I tllink, the Schuman Plan has within it all the necessary , 

means for modification" 'Which expenence will ,demand. I would not 

touch it until it had a aub~~.lDtial pel'lodo! operation. It means 

$0 lIlUoh, to h&ve,Fr~;nce t},ud Germany gettiIlg. together on their fun- ; 

dWlsntol ecoaomiee th~t.t' va should count our blesalilt,;s. \dth the . 

present plan. . 	 " 

lie have profotmdly helped Gerolan Jndustr.r,ruld commeree.. I' 

believe we should, continue to OOO}JeI'c1.te· but 1'do not bel.te-vew C?iin 


col1t1nue to subsidize. We have' given them the start.' '1'btl1r ' 

,refug~e probiem i8 a heavy 'one but. th~refugees(tre a.greer;.tu~et, 
. totue economy. Witboutthem. Gerrn.anyvould Mvebeet;lln a very bad 

1 ••,< 

. I thiDk even SchUllU1.ch!ll'.l' is becoming adjusted to. t.hefa~t .that 
we havesho:wn our good faith 'W1.t.b. the number of troops we have placed 
here. We 'Will defend as ,tar east: aa Germ.an' cooper~.t1on permits u.s. 

,Th&l--e is web less till of retl'e'tt to th.e l\hiue and subsequ~nt, .' 
liberation.. I W:i.lkthat they realize ·we do W?t enjoy tba prospect 

.	of retreat tor'retreat,ts sake, and if they' will give, as cle~ , 
eVidence·as we otan intention tosta..ud and f"ight,. they need not 
\lOrry aoout."retrec.t and libEJrat1on. 11 Only-they aannotnave 1tbotb 
vayal All we .:need 1n the w~y a/standing artn1es is a closely k:riit, 
well-llttd'fed .E,'uropean force - a nucleus capable of expansion. bitt 
sUfficient to take upa he:zlvybloH' 'at the bJ;.'lginning.. , Ail' Forc.6 v.Ul 
not do it alone but air dominance$houldbe our major objective.

" , 	 ,l 

! ,', 

/' ' 

" ,I 
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Again thank ;you, for your comments. I hope you 1"eel I have 

been objective 1n~ own. 


Sincerely, 

1:1 In rereading this sentence I think it g1VeS the wrong impression. 
In addition to, the deconcentretion, we have ineif3terlon outlawing' 
cartel agreements such as price-fixing and the like. General Clay 
made them all illegtu with one, stroke ot the pen. y~ have 
instituted a number of prosecutions under the decartGllzattoll law 
O-r;{;ainst such agreements and, encouragingly enough, ,the GeI"lUalls 
themselves he-ve begun to prosecute on their o·wn in a. mabel" ot' 
cases.' At the present .time we are 'workine on tol ne,., GarnJ.B.il law in 
oonjunction with the Germaila whicb w.Ul carry on this Pelicy unde:r 
the contri~.c~u.pl relationship_ AccQrdingto our vlew, they have 

, toO many exempt10nsunder their present draft, but I hope We vdll. 
work out e. sensible compromise. This wUJ. be an entirely German 
law and 1t is vall supported by public opinion.. 

J. J. McCloy 

\ ' 
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Memorandum by Mr. McCloy, January 16, 1952 

This morning I attended the me~orial services for General DeLattre 
de Tassign,y at the St. Castor Church in Coblenz. DeLattre's death at 
just this time when Indo...;China is so much in the forefront of the nm'{s, 
caused a good bit of attention. His recent ability to. hold things to
gether in Indo-China and his general personality, which was a very vivid 
one, caused the French to mark his death with a national funeral. A 
large military service was arranged at Coblenz which Francois-Ponc,et· 
told me he was to attend. I indicated to him·yesterday'thatI would 
like to attend and pay my respects and those of the United States at 
the services in Germany. 

A t the entrmce.to the church in this badly bombed city there was 
a large band wi th many bugle and drum units and around the front of ' 
the church vvere based the color bearers of many French regiments. I 
arrived shortly before M. Francois-Poncet a:.(ld was escorted to my place 
in the church with elaborate hOl1ors. The color and the .ritual of the 
usual Catholic service was accentuated by the presence of many flags 
and colorful uniforms, as well as by a French military c.hoir and 
considerable martial music. At the supreme point of the sacrament, 
the elevation of the Host, there was a brilliant fanfare, of bugles arid 
drums and a dipping of flags which made this point of the service even 
more impressive than usual. 

After the service, Francois-Poncet took me back to my office in ' 

his car, and he expatiated on the symbolism of the service, the origi'n 

of many of the Catholic forms, .the Byzantine 'and Greek influence on 

the ritual, and the philosophy of the Trinity and the Logos. 


From these spiritual 'symbols, Francois-Poncet then turned to the 
present state of things in our negotiations with the Germans. He did 
not like the way Blank was behaving. He called him a I! parvenu II , and 
in this, he said, Blank was typical because all Germany was IIparvenu". 
Blank I s bursting forth into print so frequently was not good, and was 
causing considerable agitation in Paris. He reported that his Foreign 
Office seemed disposed to accept the idea of a review by the IIthree. 
wise menll of'the amount of the German contribution, providing the 
matter was referred to them by the representatives of the three Minis
ters, i.e., the High Commissioners'. He indicated that the Finance 
Ministry was of somewhat different mind, and again referred to. Jean 
Monnet l s .out-of-channel influence on affairs. He was also disturbed 
over the securit.v control issue. He said that Blarlk was indicating 
an over-simple and impractical solution. Maurice Schuman had indicated 
to him on his recent visit to Paris that'the French Parliament would 
never vote for the participation of the Germans in the European Army 
if it were not atterided by a guarantee of some sort that the Germans ' 
would not again start on a munitions-making campaign similar to that 
which preceded the last war and World War 1. He, for the first time, ' 
suggested that the solution might rest with an'American guarantee. 
For, said he, liThe 'only nation that· is strong enough to face a Gernian
Russian coalition is the United States!!. 

Returning to Blank, he again mentioned the influence of the nmv 
,Colonels (tithe neVi young Turksfl) in Blank I s office. He said they 
saw themselves as the inheritors of the Von Seeckt tradition. I 
think he felt there were heavy difficulties ahead. I note the French: 
are also disappointed over the results of Juin.' s Indo-China talks. 

DeLattre, for all his difficult, undisciplined nature, and for 

all his irregular methods, was a strong man and possessed of genius 

as a soldier. 


.,.~" 

"osryS('. -.I. '~', 
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1. 'fhe Allied. dM.tt COQvention on "ligi1ts lUlci ObU~at:1~ ot Yore1gn FOrea$ am ' I 

Ithet1r M~$rs 1i~, tuc} Fede:re.l ~io ot Oo~jj o...ntaJ.na S, pl'OV1e1c:m(aa 'f. "Af'J 1 

1 
at.tached) • whereby t.n~ UooVltmt1on w111 al30 be appllcablo 'w tilt! 1"01'0"•• 01' MY' othel" 

,j 

P~~r wt-.1cb 8.%"e (if" '.ulbe .tat.lon~ in the 1-.1."1 l''llirr1t.l7..t'heGi.Gl''~ to~ , j 
" I \ 

t1.on, en thltothe.1" hGm.d (~ allo 'l'&.b ~AiI) provid,ae fa.,. tlWC~~nt.1fm to be' apl,licablf) 

t:o ,t.hfl ,!ereDs of, Ot.h81' Powers. '$tm1eal. tb~fiI loweV' ~!le!u!lt!! .!Q'Wa !Ja! f!t~l!A~ewrib:iS 

~. !2!smgcf! witl1 ,tJi, l'br..a.!gven OJ!' a9Y t}llib $!f ..!\:l~ ..~....m!S&ll.AA:e.~t. '~~!.!li 

" 
j 

2. ,The ~1~'",u ~;1nt41ntfi.,~t, thispto'ria100 is ~1~ ~l;1 tQr' gMrpGse8 of 
. , .. ' , '. ' . ' t 

~lltri4~ P~IIJtim.t4t.1i;)n."Blne. t,bS" OQNVI':lI'11t.ien vill W1doobt~l1b1l), ~t.t.atlk~ ,by \b$ 
,. , . " 

. ' . 

OpPOs.;i,t,lOn Btl th~'~. t.l'latit. /:l;rerd.& b.,.O&der ·privll~Stli$' '* ~t1c.'" t.he 
• -. • <, "', ",' : 

1I€_tlIf>e of' tbtt A1U4Iid fON" t.ban aN e~:nt41Rild, bi, 'b~ ~ft~U'~, lNA'roe.grftll.ut.· 
,, , 

~~t\eith~r'd·Q~t.lt ....eqUiH U~1G olause u ladloat1n,£ M_i. tha i~ed..n.\l iel*b110 wID, hre;ve 

tb-$~'~r to tlillgot,1at.e aoparate St.6:W04lP""_ent,e -p~8~b1;r UIIDg t)}CI!. Mol"v;) I 

'r~stn.ct~ lbl{UJ o£ tbe tiATO A~Qnt. - wit.h oth.arpOWltN! 'Alho ~_b8tlique~ly br~: 

4oi3:t.it!.ii;i!n:t$ ,bl.\.o tb 'Gd.~ t'Qrrlt,Qr.r. The" poiAt, out t.hAt, .1~,ce ~ioo.) til 
I 

Avtiele 
\ 

40£ t.t~e 'CGavEH:rtlotrt' t;,QG.me~l i~t.1i1.',.n8 fiNridN ,t'1,lJ" t.b!l9' CI.1aaffJit >'Ol! t.tlO 

.t'4!dol!'Ql~~.llc to be Obt4~, (!iJ(cept in ea$O of _crolll &~:t..ok· or .1mili,Q~l1t ~hl'~at. 

:~,f !i1eh ataCk. befon Clont.!n~!5Int.a of pow!S1"'D utb<}J' than tl~" at Pt'0Hnt. ;Nvld~l 

eonM.Jl~t:.1 are~t1Rf,o thG l~6del"al 'l'en.it~"tM cre~t:!lWJI wUl 1a -1 oase M'VE 

the pG)~s1bilU.7 to 'b1601t .u.eh ll.(t\iOD bl l"@!uaing tl1\\:11r COl'l$emt unleaa a S$pa.r~t.eStCl'tU3 

a~t,. 1. l.nclw1ed. 

). willfl t.heir1t1.sb and U.$.;19;lamtllntaaN wUli."\g t4.\), tl.eC0!>~ t..~Eit a'ff:~ poe.itlm. 

(eM o.a~1l.lfmt eabl. avaUable wit.h the U.,3. Seoretary), the Yl"llmCh cCAtinue to t"tStSi8t.. 

Thf9"Y ~"111 t.bat. au'l 4 practioal mAt.t~r it.ID mos'" lml!kel.v tJ!iiiat eoat1~&nt.iS of an,y 

pO'~~ t1the.t' than. t~OG0 already prea&nt or t.hon tONing }~"'" of 'UW will be brought. . . , . 

into t'h& ;'Qderul. 'l'emto.,-, aJ.)i\i. t.oey ",iew t.he ooJ'm4.n tQnrw.at.:t~n u u att.smpt. to 

ntAnct. t.t~1J t1..Ji,b'. of t..tt. ,AUles in t.t.t18 regaN. 

4. At. f.M ISteeram Count,. 'm.e~tiag Profeuwr Uall.t~d.n .t~ that h,~ v1shoo.. 

0'08' ""8,...i~ ... (.i' 
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28 January 1'52 

COMMENTS BY US GENERAL COUNSEL ON THE CHANCELLOR'S LETTER 
OF 2ft JANUARY TO THE U( ljIGH· COMMISSIONER. . . 

(M B 116/52) 

, . , 

In his letter, tre Chancellor cited certain instances by way of example· 

of what he meant in urging us not to "get technical in minor points which . have 

~. disastrous effect upon the spirits of the population without being of 

decisive help to tre Allied side." While the examples . are not .as important 

as the. general principle involved and the Chancellor indicated he had other 

examples, his letter indicates that he was not. well informed on the status of 

the negotiations with respect to the four examples given. This memorandum 

~ets forth their actual" status: 

1 •.. Gewerbefreiheit - .freedom to engage in. a trade. or occupation. 

'1'l"1e Allies are no longer pressing to preserve the prinCiple of Gewerbefreiheit 

ir. the cont:ract but have agreed toa compromise under which the cOntract would 

r::'ovide for the protection of particular trades and businesses (estimated to 

:).'"Uount to some 250,000 to 300,000 in the US Zone)' which have been established 
, 

since 5 June 1945, from being destroyed on an arbitrary basis. The Germans 
\ . 

!:l.greed to this compromise in principle but presented a completely inadequate 

draft provision. Therefof'll1ulat~m~f this provision was referred to. represen

tatives of the Allied and German Rapporteur Groups who have agreed on a dra~ 

protecting such trades, et~., but necessarily permitting regulation in case, of 

persons convicted of crimes or conducting activities in a way having a direct 

effect on public health or safety. This draft is being considered by both , 

sides and should be disposed 9f at the next Rapporteur meeting scheduled fo~ 

29 January• 

.tlS part of the compromise, assurance was also sought and is being given 

aato cases going to Constitutional Court presenting Gewerbefreiheit'issue 

fairly for its decision. 

As to the 'Allies having a legit,imate concern with the broader question, 

the basis for such concern was, of course, the general principle that freedQ~ 
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ef trade or oecupationleads' to }l 'mere demecratic state and that a mere demo

craticstateweuld be ene less apt to. be led .inte wars by dictato,rs. We'no 

, , 

lenger insist en, this applicatien ef the prindiple, p~t it is diffiC\llt to. ' 

see hew the Chancellercan say that the Allies de net have a "right and' 

leg:i,tima.te interest" to., previde ,for the ceritinued pretectien ef .the substantial 
" 

mllnber eftrades and businesses established under their pelicies. 

2. Internal Restitutien. 'The Cnanceller refers to. the Allied prQpesal 

',that 	the Supreme Restitution, Ceurtconsist 'ef,panels;ef,threE;l Al~ied'and two. 

German judges ,each. 'It will be remembered that ~t' the~ast meeting ef the . , 

High Cemmissioners with the Chan~elior} the Chancellor' withdrew his previeus 
! 

statement that while believing 'such, a ceurt might be a. source ef additienal 
, , 

anti-Semitism, he weuld be' willing to accept 'it, and placed his entire ;s.rgumemt 
-~-'--:""~-'-'-~~.-~-----, 

against the Ceurt en· the fact that the liabi1:ity of theFedera~ Republic f'er,' 
_....,..".7"'-.-.---'";"'"----~--. 

: the meney judgments against the fe~erGerman Reich would he so. high as to.: be: " , ',' . " 	 "', I ___' -,-"""'--.. 

, l.p:~·ohihitive. The figure he used was five to. seven' billien DM. Actually, the' 
I " ~ 
\' , . " ' , 

\ :n.e:Dorandum subrilitted by the FirlanceMiriistrY shewed as its: tep estimate five ,~ 

\ S 27,·m billion Reichmarks. The. Rappc.rteur 'Greup en Acts ,and Interests' has, " 
'\ ' , 	 , 

\referred to. experts the study ef the, effect ,ef cehversien laws and' cenversieI! 
i 

~revisions en the figures given,and'alse ert'the inclusien in the estimates 
, ' ' 


i , ' 


by'the Finance Ministry ef many types' ef cases net failing under this heading. 

, As t he result 6f their W?rk, it, new appe~rs that' a high estd.mate fer all ef' 
; -	 .," 	 . 

such clams weuld' be: one billien DM. The GhancelIQr 'stated that if the ameunt 
, 	 \ 

oj .,' . 	 i 

'1ere reduced to. tha~ figure' or even two. billien, it weuld.greatly ~essen the ' 
'. .. 

~elitical difficulties • 
.1 	 , , . .,


, ! , In the 'cencluding paragraph ef .his ,latter, the' Chancellor: suggests that 

, 	 , 

internal restitution cla.':ims,b~ referred to. the Lendond,ebt ~-enference. " This 

weuld present an impessible si tuatien. We have, alr'eady conceded that while 'we ' 
, ' 

, require an uncenditional obligatien to. pay, the, Fedrep I s ,capacity, to. pay 
, "j 	 • . ! 

,would be censidere,d, in deterndning tithe, time and, method Cif payment _II 

'3 • . Agreement, err Status ef' the Ferces ,,- Penal Previsien~ for their, 

Pretection. The Chanceller states:in substance ·that 'th'e Al,lied, experts demand 

, ' 
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the introduction of, penal. pro.visions 'for' the pr~tection of the forces which 

are inconsistent w~th democratic principhs 'and which a~e reminiscent of 'Nazi· 

legislation. It should be brought to th~ Chancellor f s attention that the 

Alliesh9:ve agree~ to' eritrust. the 'prosecution df. offeneas against .~hEdr' . 

securit;y to the German courts, .res'erving no right them~e~ves to try such. 
, i" "'. 

··t, . \ , 

offences. It is~ accordingly, necessary to ensure that the German law' can, 
.' 

adequately deaL with off~rices against the security: o'f .the ..fprccs.The 

'Chancellor can be· a'ssured thi'l.t it is not the intention .of the ~lliednegotia-' 
. . . . . 

'tors ·torequest any 'cha~ge~ 'in Gi:mnall law rEilatihg to sud"l o'ff~~ces which g~ 


beyond the practice: in d~mocratic ~ountri8s,. such as the Three Powers them-: 


\, selves. This mq.tt,e~ 'is under discussionin,th,e '~'lppo"l'teur Group,'and .it is 

r..ot believed that'· the differences between the AllledandGerman viewpo~nts ..•... 

v.6~1l prove' serious •. ' 

4 ~ "Allied Control: GrOup" •.' The Chancellor' atates that there should not 
, . 

J.~8 ::n. "Allied Control Group'i ~nd then that llwe should, therefore, jointlJi" 

00.,:'.,;':''101'' to restrict the functions of the envisaged control group to those 

~"'~2l;:5 for the implementat:ton of which' Genl,lan jurisdiction . does., not' s~ffice.'/ 
. . 

He is referring ~o the agreeJilent ,:\lready made by.the German negotiat;,ors ·tha..t 
. . , '. ~ i' 

there should be. an Allied agency to carry out c(~rt'ain function; in the 

(h»:1·.~entration of the coal and steel.indus·tries .(Law 27) and of Farben (ta.~ 35) t ,.
1 

GrE:::.t.progress has be_~ri l)1<:~de in coming to an. agreement betw8~n the Allied and 

German negotiators in this fi~ld 'alo~g the :lines .of the· Chancellor's lett'er,; in 
. t 

three recent sessions (~he last being on' ~6 January). Agr~em~nt sh6uld largely 

1::e reached. at the next mm-;tlllg on 29 January•. As to ariy controls other than 

matters rel~ting tqdeconcentration, he has alrE~ady had' offici~l and public: . 

assurances that the Ruhr Authority. and other controls of, the steel and fron . .' . 

'industri~s would di~app~ar when th~) Schuman Plan- took effeot. 

It is difficult to U:ndersta~d the b.asis forhiscornn'lent, u,nless it mearts 

that he has not been 'curr(;ntly adyised or'thegreat, progress ,tha.t has "'been 

made in .this field.' , . 

',. ·3087~1 
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,0F~ICE;9f~HE~;~!~q~.t~MMiSStONER 'Fo,R' GE' 'N-Y 
, Officeiof'j)ublic.~ffairs' 

, ' 

"'v'.' • " .', ",-

, ' 

, ,,' 'FROMI ,pinldor,Office,of Pl,lblic i~ff ,:1~ I ' 

TOI "Mt-~MO'CIo:r' '," ,'" ',( \, 

,,' 

"'I 

, , ' 'The Maypr asked,me ,to ':~ll y~~~t in ,," ,i 
matters of ,restitut,ioll' ' he hopestlia.,t~nYtilney6u. 

'/ ,see a 'prob:l.emyoti will get'in,tpuch,withhiln, 
, because,' he,c:f'eels it'"a:deep, obli~t1onto do ~hate:ver " 
Berlin can do in restittition;affairs.' ' 

'. ;.. c· '. 

r· 

·Sh.~~· 

;. -x' 

.: , 

, .' 

1', 
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APO eo, - Bad Godesberg 

! 

'1 

November 25, 1951 

'fhank you verr much for your not,s of November 9th. 

I, .~ :ver;r pleased. indeed that you have given this 

ma~ter so mllch of your personal attention, and it would 
/ 

appear that the work is in good progress. 

, ,,1 hope to see you soon • 
. ..,' 

, / 

!he Honorable 
Ernst,Reuter 
Bu~ermeister of Berlin 

.:~rlin..sch#.Sne'berg 
,j;:",~lm.dOlph-Wil.de-Platz 

308795' 




1149/51 

I 
, . i 

Excerpt 	 Translation 
DEB. SENATOR FUR INNERES· 

Berlin, 5 November 1951 
Subject~ Expeditious handling of compensation


claims 

. Re: 	 Letter dated 15 October 1951 o~ liIIr. McCloy, US High

Commissioner for Germany, and Senate Resolution 1029 
dated 22 October 1951. 

It is not because of the shortage of financial means that the 
compensation cases are not so expeditiously settled as desired; 
the difficulties hampering thepro.cedure are rather due to other 
facts. The major points which have shown up i.n practice while the 
compensation claims filed were being handled are as follows: 
Immediately after the enactment of the Berlin Compensation Law, 
early in this February, the requisite organisational preparations for 
establishment of the Berlin Compensation Agency were started energeti 
cally. As experience has shown the organization of an agency which is 
to deal with such extensive tasks is not feasible between this and 
tomorrow. So, despite all efforts made by the persons concerned 
with expediting the organization, the File and Registration Offfce 
of the Compensation Agency could not start with its work before 
the end of March 1951. Since the work in which the Agency is en
gaged is of an entirely new character, it necessarily took some 
time until all posts, and in particular the leading ones, could 
be filled in by qualified employees.; The Senator responsible
for the supervision of the Agency, and Direktor Eichholtz being
commissioned by us with the management of the Compensation Agency, 
who as a former judge has for many years worked in the admini
stration as well as in other positions, have been from the very
beginning quite aware that, however great the endeavours might be, it 
would take some time until the operation of the Agency would be in 
full swing. The correctness of this opinion will be recognized
by every administrative practitioner. If by now, about 8 months 
after the establishment of the Agency, thousands of claims are 
being handled and a considerable number of decisions determining
the amount of compensation to be paid (Festsetzungsbescheide) has 
been passed, this result cannot, with due regard to the above 
difficulties, be called unsatisfying. . 

Another circumstance hampering the expeditious settlement of all 
claims is the fact that immediately after the effective date of 
the Compensation Law - as might be easily foreseen - a huge number 
of claims was received. In the first 4 months alone (until
30 June 1951) as many as. roughly 10,000 claims were recorded. 
It goes without saying that in view of such a lot. of applications 
even an expeditious settlement of a considerable percentage rate 
of such claims is simply impracticable. In the interests of all 
claimants any dealing with the claims must on principle proceed in 
the temporal order so that the claims received first will have 
priority. This principle is definitely a fair one, since most of 
all cases received are urgent, which is comprehensible in view of 
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the damage and loss all victims of Nazi oppression have sustained. 
Nevertheless, in order ,to immediately redress special cases of emer
gency the Compensation Office has laid down some rules that claims 
of certain categories of persons, irrespective. of the date of re~' 

'ceipt, are being processed without delay. This refers in particular 
to claims of persons over 70 years~or sick persons over 65 years, 
or recipients of immediate aid. Moreover, a preferential processing 
may be ordered - and has frequently been made - in cases of specific
distress; this shows that an individual handling of the claims 
has been warranted. As a matter of course, only a comparatively
low number out of the claims received may be given preference in 
this way. It lies in the nature of restitution matters that the other 
claims cannot be decided in a short time, rather will the settlement 
of all restitution cases take a considerable time. All agencies
involved realize this unavoidable consequence - however undesirable 
it may be -because all.the wrong done under the .Nazi regime 
cannot be made good all at once~ 
With the end in view to give the persons entitled to restitution 
in the near future the benefit of at least part of the compensation
they are entitled to, the Compensation Law has been amended in 
August last, to the effect that in case of special need advances 
may already now be paid on such claims which normally. range under 
category II (Article 40 of the Law). Although the declaration of 
the right and the final fixation of the compensation require thorough
investigations in most cases, a decision on "the grant of an advance 
payment may be taken within a relatively brief period in a. 
preliminary advance procedure when only part of the claims. must be 
proved by prima facie evidence. During the last weeks hundreds 
of persons have availed themselves of the opportunity of getting
advances. Thus the amounts paid by the Compensation Office have 
been increasing to a considerable extent. . . 

As to the case of Prof. Dr. Paul S. Fleischmann, the 'review 

revealed the following fact s: . 
The claimant, now living in London, had filed through his ,attorney
Dr. Curt Beelit~ an application for pension with the Schoeneberg
District Office on July 7, 1951. He substantiated his application
that he had been an official in the former Berlin city administration 
(finally as a medical director of a Berlin hospital) and, being a 
Jew, he was superannuated under the Law dated April 1, 1933. Since 
the application was unfortunately directed to an agency having no 
jurisdiction over the case, it was passed on to the Compensation
Office. It is correct that the Office has not yet made a declaration 
in SUbstantial respect on Prof. Fleischmann's claim - that, however,
for well-founded reasons. The application for pension fil'ad by
Prof. Fleischmann relied on Article 24, para 1 of the Compensation
Law stipulating that a former official whose reemployment is not 
possible will be granted a pension in compliance with the regulations
that will become effective one month after the comi~g into ·force 

. of the Berlin Compensation Law. Under the'seregulations the claimant 
would practically not obtain any pension at all, since· o~y such 
personswho*have their domicile·in Berlin are entitled to claim 
a pension. However, at the. time when Prof. Fleischmann~s application 

*) Department for Social Affairs -3

308797 




. :,,..:.~:,,.... ., ,...• 

- 3 

wa~received by the Compensation Office the enactment by Berlin of 
the Federal Law on the Making Good of Wrong done under the Nazi 
Regime to Employees of the Publio Service dated May 11, 1951 . 
(BGB1. I, pages 291, 354) was being under consideration. This Law 
stipulates in Article 11 that the person prejudiced, unless he is 
reemployed, will be granted the pens~on to which he would have had 
a title if he had served until he reached the age limit. In prin
cipJie provision is made in Article 3, too, that the perSon entitled 
to restitution must have his domicile in the Federal Area. Draft 
of the law on.the.making good'of wrong done under the Nazi regime 
to former employees of the public service now living abroad - as 
referred to in Article 4 of the above mentioned Law - that. is to 
satisfy the pension claims asserted by Professor Fleischmann, has 
already been submitted to the Federal Cabinet for passage. As we 
understood, the Berlin Senate has already assented to enact the 
Federal Law dated May-Il, 1951. It is expected that the House of . 
Representatives will soon adopt the bill in the second- reading 

. -as well as the Federal Law to be passed under Article 4. For this 
reason the Compensation Office has suspended Professor Fleischmann's 
case, and a 'number of similar cases"in order to give ·the claimants( 	

the benefit of the, forthcoming new legal regulation. As soon as 
this new regulation has become effective in Berlin, the thus sus
pended cases will be settled immediately. 

. 	 . 

In. contrast to Attorney Dr. Beelitz'contention, the following
supplementary laws and implementing regulation~ to the Compensation
Law dated l0i January 1951 were already enacted and promulgated on 
3 October 1951: 

(a) 	Regulation No. 1 pursuant to the Compensation Law dated 
5 March 1951 (VOB1. I, p. 271) 

(b) 	Law No. 1 amending the Compensation Law dated 24 May 1951 
, (GVB1. p. 369) 

(c) 	Law No.2 amending the Compensation Law dated 10 August 1951 
- . (GVB1. p.574) 
(d) 	Regulation No. 2 pursuant to the Compensation Law dated 
.' 14 August 1951 (GVB1. p. 608) 

./ 
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October IS; 1951 

. My dear Mqor Reuter• . 
I have recently reeeivedseveral letters stating thatreiti:tution' 


af'faira in Berlin are not moving expeditiously. This applies parti.'c\1:'" . 

larly to coiIpensationola.1ms of aged Nazi persecuteesJ a great maDi1 of 

whom liwtodawr ·abroad.and find itdif'f1cult to makea.·livin&·in tor- . 

sign countries. It is only natural that they should be anxious to have 

their claims settled and payments made as soOn as pOsslple. . 


, .' , 

I am enclosing a copy of an ~cerpt from a letter from a ~rman. . 
lartyer who represents a fomer German doctor nair living in England. 
The letter 1lluminates the struggle of aged persscutees to obtain· com
pensation £01' injuries and 'd!unagesthey sutfereti af: a result of :Nazi 

I:

persecUtion. It is apparent that,. unless early measures are .tak'en to 
implement compensation legislation so as to provide for preferelltial 
treatment of· cla2ms of aged persecutaes,they will not live to .obtain 
the compensation· they: so righttu;L~ deserve. This is eBpscia1l.y true 
in Berlin where the Compensation Law has been so recentJ.yenacted. 

. . 

The recent BUndestag declaration with regard to the relationship 
or 09m.anS and JSIiJ ~a one' altho most constructive step's ,taken. iri .~r-
Iilany during the' last few years and.· the reapoD.se 't~\li1lQut ~,world' 
wt1S extremely favorable. . I db not believe I need. to emPhasize tM.po1nt 
that anything short of full compliance with the spirito! this declara
tion will do much to destroy its favorable effect. 

Though I tul.ly real1ze the great t1ntmc1al strain Berl:1.nis .operating 
"lJllder,lwould greatl3' appreciate your kind cOOfJoratioll in tak1ngthe 
appropl"iate steps to relieve. the hardship imposed on aged ·persecute~,. 

.' . . 

. I am. also told that cJ.a:1mstor the restitution of identifiable 
prop~rty are being delayed by the opposing la.vers and. in the .~our~ 
becau.se . there still seems to exists. feeling that tlieAlli.eswillagree 
tea mod1£i~t1on of the: X'fjDt1tution lmr~. I havV) of;tenstateci tnat I 
do n9tanticipate ~ future ~op:1ents which will relieVe the holder' 
of propartq subject. to restitution from. the obligations. iDipOsed.·by

. these laws. ". 

, I bel.ievethat 1 t may be well to impress on those concerned with 
restitution matters in Berlin ouratorementioned attitude and the 
necessity' for br1nging all restitution cases to an e8.J:'l1' and ,satisfactor,r 
.co~olus:Lon. 

With kindest regards J 


Sincerely yours, 
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Thu. -law bas not. yet been enacted :and 1 have been informed todq by the 
Restitution Office.' that it might take anothf3r three months until a decision 
will be reached. No imp~ting regulations under the I4WOtl Oompensat.ion 
of the Victims of National Soc1al1sm, of J~ary' 10. 19$1 we~~ paSsed. This 
is how things are right now. 'lbe application has heen duly submitted and the' 
matter impending wttb the competent authoritY, the Restitution 01'ti«.18 in 
Berlin. I, myself,\a sorry to say, 1 can'do nothing at the moment. Iem 
understand that PrOt. Fleisohmann reaents the delq9 'I'houeanc1s ot 'old officials, 
includ1'ng myself with 42 years or service torq credit, wo Sufl'Gr- tr'9m these 
circumstances andbave to 11veoll ernaJ.l social al.l.cnvahees, whlle inmost of 
the L-wnder of_the' Federal Republic regular pensions have been. paid tor quite 
aometimo.. I S''.l[.gest tJ:lat Mr•. McCloy .take up thiS matW_..~I~. te.lk.J.:t~..QX.er wi,1h 
~r==~terl: as t~!fiWdite it:., Allinact1ve and expeUed f'o~r otrtoials 

, 'Tl. 'begrate ito liIi.. . '., . . 

. I certainly regret. t.hat I am unable to give you AmOre PQsitive reply 

and .that Prote Fle1schlnann will ~e to wait until pert.inent leg1.slat1on has 

been pasSed. 


I 

Ie/Dr. aeel1t~ 
LalrJer 

OoKugg 

~: ' 
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Translation bZ 	Translation and InteI"Ereters' Branch Misc. '-702 
. German. Subsection 

Dr. Curt Beelitz, Berlin-Charlottenburg, Behlamstr. 4 II 
Eoke Rich. Wagner-Platz 

Berlin, October 3, 1951 

. My dear Mr. Whitmanl 

I acmllwledge, the rec~~pt of your letter dated September 25, with two 

enclosures. After having dbnferred again with the competent authorities I 

hasten to inform You about the following: 


When Prof. Fleischmann authorized me to take c~e of his interests, I 
informed the distriotoffice in Schoeneberg -- with which Dr. Lehmann, 
attorney....at..law in London had already filed an applica.tion that from nOll on 
I would. be the .authorized.~presentative of Dr. Fleischmann, and requested 
that all further correaponde,.'1ce sh6uld be sent to me. There was no answer to 
this for some time•. 

Immediately after I had received the tilled out questionnaire from Dr. 
F'leiscllmann, I submit.ted an application, on. July 7to the Schoeneberg district 
office in person. From titere I was referred to the Restitution Office. in 
Berlin-iJiilmersdorf, Fehrbelliner Plat.!: 1, which had beeneBtabli~hed in the 

,meantime. I subMitted the application'with all questionnCiires ·and documents 
to that of'fice on July .7 _: After a. few days I was .informed 'tIY the Restitution 
Office .that the applicati<>n had been registered sub No .. ,0 44.) and that I 
would receive further information a,\? soon as the application had been for,warded 
to the determining authority. Until now I have not received any such informa
tion. However, I received a 1~tt0r'from the Schoeneberg district office, 
Personnel and,Admlnlatr~tJ.on Section, to which I h.ad submitted the. general 
application for maintenance allowance., 'l'hnt letter, of September 10, runs as 
follows; ." . '. , ' .' 

ilGon~erning th~subsistGnce alio~e,e forP:rof., Dr. Fleiselullann, we 
inform Y01.1 that the law on inunediatemel;u:nlres to .secure 911iployment for persons 
coming under Article 131 of the Basic"Lawwa~ enacted in Berlin' em August 2, 
1951. This law dealsJ hO,weverJ onlyWit-h the reemploym~t in the public . 
administration, ,of the. personseOla~.~ed. • . . ' 

"However, the general legal status of persons who were, formerly emplOyed 
in the public service, and their further claims have not yet been settled by 
law in the city of Berlin. '!'he law, passed by the Berlin city deputies on 
December 7, 1949 i8 still valid for!3er1inj that law stipulates that no ciaims 
origina:t:.ing from former public service shall be made pending enactment, of a 
new law. 	 '. 

tr.l{e must ask you therefore to wait until a pertinent law for B.erlin has 

been promulgated. tI 


This 
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fo'm I<ICOG·· t 

OS Sapl 49) OFFICE OF THE U. S. HIGH COMMISSIONER FOR GERMANY 


To: Mr. McCloy 	 Date: Oc tober 12, 1951 

From; G. whitman 

Subject: 

Before leaving for Washington you sent me the attached letter 
addressed to Mrs. McCloy by Mrs. A. L. Gates in which she enclosed 
a letter of their friends, the Keith flemings of England. In their 
letter the Flemings try to enlist your support via Mrs. Gates for 
speeding up the pension claims of·!ur. Flemingt s father, Dr.Fleisch
man, a Nazi persecutee now living in England. 

You requested me to follow this matter up and to co~murticate 
with Mayor Reuter. Before getting in touch with Mayor Reuter I 
wanted to get all the particulars of the case and wrote to Dr. Beelitz 
in Berlin, who is representing Dr. Fleisc~~n vis-a-vis the Berlin 
authorities. Dr. Beelitzts reply to my inquiries is also attached. 
The reply is· illuminating because it sh~[s the struggle of aged per
secutees to obtain compensation for injuries and damages they suffered 
under the Nazis. It is apparent that, unless early measures are taken 

/ , 	to implement compensation legislation so as to provide for preferential 
preatment of claims of aged persecutees, they vdll not live to obtain 
the compensation they so rightfully deserve •. This is especially true 
in Berlin, where, in view of the· so recent enactment of the Compensa
tion Law, payments have been made only to a very limited extent. The 
Berlin Compensation I~aw was enacted on January 10, 1951 and the Com
pensation Laws in the Laender of the U.S. Zone in AUgUst 1949. 

At the same t:i.me'Ial~Q wish to make mention of the slow progress 
which is made under the Berlin Interrtal Restitution program. German 
lawyers interested in matters of property restitution informed me that 
opposing lawyers, courts, as well as authorities in Berlin keep on ' 
dragging their feet because they believe that the Restitution Laws 
are going to be modified. 

I thought you may want'. to drop a personal line to Mayor Reuter 
in which you express your concern about the delay in these matters 
and the unfavorable reactions abroad. 

A draft of a letter to Mayor Reuter is attached for your approval 
as well as all the pertaining correspondence. 

G.W. 
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Appendix .. 
to BK!AHC(51)116 

ALLIED KOWANOA'IURA BERLIN 

Transfers to be Effected BetweenandWittlin the Occupation Costs 

Budget and the Mandator.y Expenditures Budget for the French 


Sector of Berlin for the Fiscal Yenr 1951/1952 . . 


Estimates New 
BKLo~21222 Transfers Estimates 

(OM) (OM) (OM) 

Schedule A - Summarx· 

Occupation Costs 	 35,877,530 -4,131,000 ~ 31,746,530 

Mandator.y Expenditures - Class I 1,649,060 . - 530,000 . 1,119,060 

Mandator.y Expenditures -,C1ass II 3,247,500 .f.4,661,000 7,908,500 

. TOTAL 40,774,090 	 40,774,090 

S cheduIe B - OccuQation Costs 

Code 	 l/A Labor 17,525,090 -3,500,000 14,025,090 

liB Provision and Maintenance of 8,509,650 - 399,000 8,110,650 
Accommodation 

11C Communications 	 725,400 -.....; 725,400 

1/0 Transportation 	 1,231,600 - 192,000 1,039,600 

liE Stores, Supplies, and Services 2,419,190 40,000 2,379,190 

11F Payments to the Occupation Power f. 
Occupation ReqUirements 21~661600 22~661600 . . 

TOTAL 35,877,530 -4,131,000 31,746,530 

SChedule C·- Mandatory Expenditures Class I 

Code 	101 Care and Maintenance of DP's 330,000 330,000 
102 Demilitarization 
103 Repar::ttion & Rustitution --- --
104 Repatriation of War Dead . 619,060 - 180,000 439,060 
105 Occ. Damages (Claims) 700,000 . - 350,000 350,000 
106 Old Requisitions Paid on Behalf of 

Another Occupying Power 

107 Civil Internees 

108 Removal Expenses of Germans

.. 


109 Monetar.y Losses 

110 Ship Repairs 


TOTAL 1,649,060 - 530,000 1,1~9,060 
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~ewish Restitution Successor Organization 
270 MADISON A VENUE 

New York 16, N. Y. 

November 20, 1951 

Mr. John J 0 McCloy 
U. s~ High Gomm1ss1oner for Germany 
I. G. Farben :Building 

Frankfurt/Main. Germa.~ 


De ar Mr.. McCloy: 

It gives me great pleasure and satisfaction to eonv~ to you the fo~
lowing resolution adopted by the Annual Meeting of the Jewish Resti tution Suc
cessor Orga.nization, which took place in New York City on November 14. 1951: 

"BESOtVED that the membership and officers of the Jewi sh Restitution 
Successor Organization express their gratitude and a.ppreciation to Mr. John 
J. McCloy, U.S. High Commissioner for Germa.~, for his invaluable ass:iS;ance 
and cooperation, particularly in connection wi th bulk ,settle ments, without 
which m~ of the achievements during the past year would have been im
possib1e." 

I wish to take this occasion to reitera.te the sentiments voiced during 
the meeting concerning the extraordinary understanding shown by you for the 
problems of Jewish victims of Nazi persecution in general, and the work of 
the JRSO in particular. Your readiness to assist the JRSO in the attainment 
of i tsobjectives remains a constant source of strength and inspiration to 
all of us. 

e truly YO~' . ' 
," ',' ' .....1) 11 _ ~ 

, ~~1£::2 '. .. ..' , 

Monroe Goldwater ' 
President 

MG:AUN 

, "",~.'.IjOr.IT~,~'S'5' 'k...
6.~'~I4t/I~

A}l':~~0~~1/~;:xZ::?~1'
;t:,;·l""~{f '4:'~>"",; " MEMBER ORG JNIZ" 

n LlTIONS 7':;;/ ,* ('I ,. .;,~1\¢~ 
AMLRICAN JEWISH COMMITTEE AGUDAS ISRAEL WOlUJ) ORGANIZATION .7 COUNCIL FOR THE ;'-, r-;}, 
PROTECTION OF THE .-ruGHTS AND INTERESTS OF JEWS FROM GERMANY BOARD OF DEPUTIES OF :,[/-11 'CEN'I.1IJ;Ah '\':::1' 
COMMITTEE OF UBERATED JEWS IN GERMANY • CONSEIL REPRESENTATIF DES rolFS DE FRANCE. :IlRrnS~ FUND' ! ::!, 
JEWISH AGENCY FOR PALESTINE ,- AMERICAN JEWISH JOINT DISTRIBUTION COMMITTEE. INC., JEWISH CULTURAL \ ~O~,,\ ~C;. /:,.j 

INTERESSENVERTRETUNG ISRAELITISCHER XULTUSGEMEINDEN IN THE U. S. ZONE OF GERMANY ANGLO-IE'W~ _T'?~_, 0 /'::? 
\~'>" ";;;~I'''' .. .:.;;j

----------------- OPERATING A.GENTS __ " .... ,,,.:<,;.' r "~"" .1, . ~. l'*""r :.~,,' ;~>':y
JEWISH AGENCY FOR PALESTINE AMERICAN JEWISH JOINT DISTBIBUTION COMMITTEE. INC. • JEWISH CULTURAL RECOi4Silt.tre1~.h~~/ . 

~490 
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APO eo - Bad Godesberg 

;."," 

"'" ,... 
: ..~. 

Hovember 30, 1951 

Dear Mr. Go1dllaterl 

It was very considerate of you to write me as you did 

on N()vem.ber 20th, and to enclose the resolution adopted by 
, ...-::' 

t.he:Annual Meeting of the Jewish Restitution Successor 
"'_~"l'!.~,."'t_U:~_'''"",~",9''q>~,' 

Org&Ju.zation. Nat.urall.7, I wa.s pleased. to ha.ve such an 
~.>.,~ • 

.~~ssion, even though I feel that in spite of much effort 

~estUl ha.ve taUed. to a.ccomplish aii that sho,uld have been 

done to date in connection wit.h. th~"mattar of amends for the 

Nazi deprSdatloris among the Jewe in.Germany. i' 

Sincerely, 

. 	 .' ~. 

Hr. KoDl"OS Goldwater 
PreSident 
J~ah' RlaStitutlon Successor 
·,:~ganizatl.on 
270 Madison Avenue 
lew York 16, N.Y. 

, 	! 
I, 

i 
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REPR~OUC '.' ..", .' ..... '. '" ,:,~::~ ." 'I""~:'------
• • EOATTHEN~Tlu::'LA,::C/"lvf.!,,'1 DECLASSIFIED ----. 

RG', 'LI4Gi .
AUL10rirt.PAJ])ffS?5Jl_ 'j' Entry .til Co (;s~·TjJ .~~~'~~~311J;~ File '.2-0 \ q 

Box ·,~9 . 

. ' ',/'., ., .• ' ....1'. . ,'. 1 !:;":,(;J7:r;''j.;··~~l; . i·,./ . 
...... :E·Q:':·"~fm.anS sv.ggest~d·der~nse or! good, ,t:alth' iri'~'p'rOviso to Art .. 1l/·· 

.':: • I • ~ • ;'/ . :,1 . " . 

.; - . :,.', ..' "'-.', ;', : ." . " . : . " ." ' » S.~o~ ·2.~ ..~oul.\1})e available also f()r <;~uril.lpropertYa Stt1,tedthis 

·l·.~ ,':',;' ~.~}t; ", ' J :~.'~.'~•• <' ~':>: ,,', J~.. : .,..... :'\':'" .',:., '. .;..
',' " '.::": • ~ , • ' , .' ." ", ' 

",:, >.t~ac~ep.t~l;lle to' ti~o' In further discussion ~/estatCd:'that ·.1Nt:le~ value 
"1 . .. ~ 

:~d, ,t~. ~ o;ri.g.~~ OWIle-r for cultural propert,y~ •we cOntemplated TJroperty' 
" ,'t 

eo.... :: .. !~~.::,d.;,·..,go to ·~{+~t: .·· v~rnmen1;' .fo~. muiSeum, .~tC?£Ill~ ::my ,compensation of 
;, [;.. ~ ,t 

.. ', .. dJ'i¥an .'hold~r. w~~iq'~' irit.enjal matter rorF~d~epo. '. . . . .. - .' . . .' " . . . ' 

".; '. 'Fo .. Art(lll· !ieco . :3,' GerIllM9 suggested definition I'cultural properttrn 
" . '. ',. '. : . 

. • ~tt9~d".in!d1.uci.:bnlj: w9rkS t~t1dngllpltrt of,cultunftherltagsll:of,. C011rttty " 
,",:";,','::';":':,,:.',' ."':.!.;~i.,· ':'" '~""'~.'," ':',; ~ .' , . '.' . ,~ "", ,": ",t,,". 

; coneeriie4,::ci1;;i,rigArt.o .. 75. :3~c.o9, Itnl~l).llt,re<;ty.['nd .ag~ill referriil{;to 
.' " _:. ~',1 ,:~ .' ':' .:' - " . '. -. " ~:, . ,". ' • 

, ;;,.J '. ~ge~8.,.ru.:sci·w~nt:)n1l1im\1ll1.valuefor CUltural property, which. refused 

;;;";::,"::~.. ',..; ,-' ' .......... '. ..... .' \' ."" 

t ;ing. BrQt.pet~9~1.~..' iri 'ipJ~e5s;1ty fo,:,"' c:lc'.ims', Dr J;Dv'ernrnents., 


~:~*;:':i~d5~~~~~~~t~~~;~;'~tt;t~~'ri"II~bSia;\~i'~ vai\len~e i~~reaSed i:; ... 

.'{~~0o~:,~~e.e~j:~,j;,*;' ?;~~o~rr~~t4;i~>:\~%~~:~,~~~iOn}. 

;.,'. ~.:.. ,,In<s~~seque!1t:\\Al:t+ed)di6cussion British and· 'l;'renehdriclJ.ned' a.ccept 8':.... \'~l '/.... :" :'~i?' . ..~,. '.' ':;.. . .:..... .' '.' .:" . ;~~,' <>:1'•.,' :"< : . 
.:.: ·'l:~~gel." .~~fu:it ;~1l;bje.cttd.c;I. oarang~ ~ ~"'i:)'" " • " 

• ,~'. "\~: .' . " .. ai. e.d,··..•..:..•.i;i,:.·;io~d. :i,pr,~p.a,refo'r COl1'Sidc~Rtioh'·t~dr.nf~:·-:1:'irit/~~~K;mee'· "~.+ 
:l" ':";:" .-';.:··',6·;~···· ""i-:'!"I"'~:'>''":'~}..," " ·.~.i' ,',',' 
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DER REGIERENDE BURGERMEISTER 
j

VON BERLIN 	 . 
I 

Gucbiifls::.tichen: 	 ®BERLIN ... SCHONEBERO, DEN 9 November 1951 

I RUDOLPH.WILDE.PLATZ . 
FERNRUF,710261 

His Excellency 

Mr. John J. McCLOY 

United States High Commissioner for Germany 

H~: Buildi:t;g

Frankfurt/Main 


. Dear Mr. McCloy:

Your letter of l5'octoberlreferring to the handling of 

restitution cases in Berlin, in addition to s~me requests on 

the same matter which were addressed to me, have prompted us 

to carefully consider this que~tion in the Senate. Some mem

bers of the House of Representatives have broached the same 

question. 	 ,. . 

. I ask you to rest assured/ that we will do all we can in 
order to expedite the settleme~t of restitution claims in 
Berlin. Now that an enactment FlY Berlin of Federal legislation is 
possible and our financial relationship to the Federal Republic
is expected to be put on a legal basis, I earnestly hope - and 
I think it a justified hope - ~hat great progress will be made 
before long and a number of difficulties which have been due 
to adverse objective factors r~ther than the ill-will of the 
parties concerned, can now be pvercome. You may be sure that 
I myself, and so do all my col~eagues of the Senate, fully rea
lize the importance of this ma~ter, and that we are ready to 
make every effort for getting~he restitution cases pending
in Berlin settled as soon as p;ossible.- For your orientation, 
you will find attached to this letter copy of an excerpt on the 
complex problem made by the Se~nate Administration of the In
terior. I ' . ' 

. For the rest, I appreciate any suggestion you or your

assistants may make; I shall :iJnquire into each case mentioned 

and see to an expeditious settlement. . 

With the assurance of my Ihighest esteem, I am 


Yours sincerely, 


~ 
,(Dr. Reuter) 
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INTEH.NAL RESmUTION ' , . 
i . \ 

~'i.:NN.EX 
. I 

CHARTER OF THE SUPH.E1iE RESTITUTION COlffiT " 
I. 

'. . I." . . ,I . .', 
The Governments of France., 'th8 United Kingdom' and the United States of" 

I . ,-I 
I 1

America (hereinaft3r called lithe Three ,POiters"), of-- the- one part,' and the Go"f
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~w.'ltn~d U:.~eo~rd,d$T'~tlOlle U e:_~~iI~",d .in trb; 11.p~~tent\!Ja.h'1.flrtwt\\iub 1$ fo'l.la4 at 
"t.t~.~~t. ! to this br.:l9t. r~ f.~l"tldn', aft~ tnlJdns with 3~,?U.i@t!tnd vw,r1e\ll.1Il 
~il!.fJlt'~~lji.l!5 . r.h':2r~c~, in&tNCt.0d. 'be l1:1,,gn ~"#f',n"t••• b!~.:i.nt~J.:.t:t t.:r:\.$ F'esel(i\ lI.llied. 
po"'l~tQfi;t!:U~t each zonU ~v1:&l1ou of the Court. IWQYld b$ ct;'lWfjPO*~ of t~. jtl~Q., 
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ll~Uj ~.~~;mJ~l ~'I't. th. CeilBcil e.:RCl;tr;,l;v@ ti~$:!i(')n Ollll.? Jr~ry tl't&l~ t,~t& tU~ ~i.iidm'~!"5;t 
on ~\1&!.-au.~c'l'Y, l«)lJld "pin ~OWD: bite ~one••&L::;t:n ~bich tbe C;~~ao4Uw l~ ,W11,¢& t£t tllil 
~f;m;1l>11HH\l't:ba. " I . 
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