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(Paper of . the. ‘Soctal Democratic Party) ' .
Fr:laay. 25 April 191&7. page 1 :

What the correapondent of the "Vilagosaag'
' saw 1n Gemany '

_ The major part of the deported valuables from Hungary are in the. '
American Zone of .Germany and in. Auatria.

' The Hungarian Bestitution Cmisaion resides at Hoechat, & amall town .
near Frankfurt. . The activities of this CQmmission have started in :
Auguat 191L60' o o : o

Reaults until now: 56 million dollars.

, ‘I‘he head of the c:mnission is Dr. Alexander Hs\hn. a social democrat
nmnicipol councillor for Buﬂapest. He' attacked the pmblem of. thia task
with incomparable energys. And his work produces emement results.‘ .
Immensely high values. have now. bean restored to. Hungary. The Gold Train
. had taken ‘back. gold and art. objects up to & value of’ 35 millien dollars
: the Silver Train brings back. state silver anﬂ art. objects up to 8 value
C of 23 million dollars. . i o
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(Newspapar of" the anall farmera and the m:lddle class“ tenda ,
towards the West) - :
Friday. 25 April 191&79 Page 2

Améﬁcan j‘ou:nalists ',yis”i?:f;'ttl‘x‘ex"vl?lfe,sid'ent.‘ ;

: A group of’ the American joumalista who had coms. to Hungary on
the Silver Train, paid a short visit to:President Franz Nagye Among
them were ‘correspondents of the Associated Press = ‘Dored end Sonder :
and of Metro-Goldwyn-Mayer - Stint, Cosset of the New York: Times

and a cooreapondent of the American &nny in Europe - Margolin.

After their visit to the President the reporters and press

- photographers went to the Ministerial Hall and'took pictures of
members of" the govemment who hed come together for a meeting.
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* INCOMING MESSAGE

RECD 1107ooz April h?
a53/10/oos

Hunsarian authorities hava inﬂieated deslre that prhana Court deposita

be restituted aama time as. Knngarian silver even if del?ivery (ref WX—%,SOB)

.delayed but urge earliest practica‘ble delivery of. all itema. Dne to 1aek -of

quartera now available 1n Buﬁapest recumand minimnm escort: personnel

accompany. restituted property. o : { '

WE-94503. 18 AGC IN 52740 < 21 Mar 47, .Ecoh

ACTION

| TMFORMATION

| AGC TN 54735

3

"l' 3 S/G .
. ‘POL AFF
FIN |
CONT: CFF.
11 April 47
SECRETL

~ /ée‘s

‘of Noes.

25027
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Saturday. 26 Aprﬂ 19&?. pages h 5 E
"The Silver Train has arriveds. .
. s 1) ‘The‘snvér train arr’iv‘ee at "f.hei'fEast 'St'anoﬁi'-~
1 2) ..City-Councillor Dre Alemﬁer Ihhn. the head .
. .of the Hyngarian Commission turns the tranafer- y
o 'gooda over to. the Hungarian Govemmnt. ‘f ' 5
3y _'nr. Nikolaus Nyarady and Emeat Geroe take charge . L
: Aof the collection in the. name of - the Hungarian Govermnant. R
E h) A group of Soviet and American amy officers who have . g
aceompanied the train.. ‘ S :f. o
8Y The extraordinary valuable load ‘was guarded b;a ‘
o rdetachment of the famous American Military. Poliao. .
6) In: the concrete basemant-vaul‘ca of the btate Bank in
.‘ Frankfurt, - The delegates of the Hungarian Government -
- ‘take over-the. silver valuables, 1In the center; ‘
Minister of Finance: Nikolaus Nyarady. Next to him
“the- v&nerican @olonel Wi;liam Breys
"(14213,445 Pictorial Service Rozsa. 6th Army Signal Corps, Frankfurt)s
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- ABudapeat. April 23 ' The' silvsr tr&in arrived hare yeateraay and wasg

greeted at: the. atation by Arthur. 3choenrald. Ue .;Aminister to. Hungary;

" Ina ‘céremony. at the Baaapeat railroad station the train, bearing 4

$ 3,000,000 worth. of Nazi<held Hnngarian ‘silyer and $ 20,000,000 worth

of art objects was . raleawﬁ by. American MPs. of ‘the- lst MP. Sv. Gp.‘
turned over to. the custody of the. Hunsariana. -

o Gen. George..H.. Weems,».\.chief of. the A:mar.’tczm military mission and

_UdSe delegate. to. the Allied Control. Commission, ‘inspected both the

Hungarian police detachment and the U,S, MP. detaehment. The Americaﬁ

‘MPs ‘reportedly never had been seen in. Budapest bofore and  the oltizenS'
wére greatly impressed by the beaming manner and efficieney. ‘of 37 mass

guards who were under the.commsand of Maj. Harry. L.gDe Buak. of Briatol.

. 'I‘enn.. and Lt, Morton Semelmaker.

3

'I'he silver. hoard actually had been tranaferred to the. Hungarian

‘Government. at the Reichsbank in Frankfurt. when Col.. Villiem G, Brey, of

the foreign. exchange depository. turned the treaaure (over to Dr. e

" Alexander Hah.n.

5)}1_@_. T\r«P‘\ DcP 520' ”}/m -

‘yNichalas Nyaradi. minister of finanee. and I-eal eiémal:. minister of: the"-‘"v-fv."f‘:.
interior. L ‘ P i o
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At Togth 23 1121 1on Restored to Hyngeiy =
. by Nathan Jo Margalin. Staff correspondent L

aOn Board Special Train Bound For Budapest. April 22 -
o In a move claesified a. secret unti]: now the Amy yesterday turned over
to. the Hungarian government $ 23,000,000 worth of Nazi seizei art. objects and
- 6 783 bars of high-graﬂe silver. e - o AR

This is the aecond ahipment of German—held~ aseets %o .be returned to

g VHungary. -The. first, known as the . gold :shipment® . and. valuod at:$ 35,000.000; o

L was. made last August’ and constituted a peg of considerable importance to- the
o Mthen new. currency and economr of the’ nation or 8, 000 900 population. Lo

- The 96 ton. silver hoard was loaded oecretly 4n. Frankfurt Monday. Lt.Gen.
: __..Glarence R. Huebner was on hand for an. inspection. o

_ '.ﬂ ‘l‘he actual transfer vas’ negotiated in the Frankmrt Peichsbank where
~Col,. William G. Brey, ehief of tho foreign e:nohango ﬁepository. turned control .

for I‘hngary. Dr. I.eslie Grusz, controller of the Hnngar.ion National Bank,
,alao was present. : : . E ‘

Ma;. Harry I. De Buek was trein anél aecurity cmmnder on. the restitution
trip. ‘His guard detail conaisteﬁ of . 37 picked men from the lst MP. SV. Gpé.
First Lt. Hiorton Semelmaker was. aesietant train conmnder.

o The cratea art objeota were valued at $ 20.000,000 by Hungarian officials
' They. were.picked up. in Regoneburg and. loaﬂed -on.top..of .the. neatly. stacked 12
and 20 kilo, Ihngarian _stamped ,.. eerially nnmheroﬂ. sz.lver bars, .They. consisted,
- of 51 ‘paintings and 340. drawings including three paintings by El Greco, .one
"¢ valued at .$ 1,000,000 and one. Gauguin, Drawings ‘included eight Da Vincis,
two Raphaels,’ eight Rembrandts. one. Van Gogh, .one. Picaaso. one Watteau. end
_one Durer, : v |

The restitution trip waa delayed for an hour at Wieethal, near Wurzhurg. .
‘when one. silver-leden.car developed & .hot .box... Close to $.500,000 worth of - .
» silver was. tranoferred to one of the empty. oars in the train: by &ll°of the .
personnel on the trip, inoluding Brey, Hehn. Grusz, the official obeervere.
' h@e off duty and the train crew. A N

, The silver was deposited by the Gemans in Liagﬂeburg in’ January l9h5.
»*1iberatod by the. 9th ‘Aymy . and.- traneferred to ?rankm:rt *for storage in April
of the same .year, . An added shipmemt of . coins, repreeenting Hungerian

orphanage deposita and national bank aseete. will follow in a later shiﬁment. -
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sozabed Nepr - - I
: (Newspaper of’ the Hungarian Communist Party) : '
4 Wedneaday, April 23. 19&7. page 1 «

. ‘The Silver Train hagls‘,‘a‘rfi’v‘éd. g o i

‘p

The Silver Trein which consistgd of twelva rail yt oars arrived
_1n Budapest on” Tnesday. night. - The value of the treasu 2 o
23 million dollars. 01' theao the ailver amunts to. 3 m.t ion dollars. ;

‘I‘he train brought home 96 tons of silver, the art’ objacts of the
‘Museum of Fine Arts,’ the Golloction of Alexander Herzog‘and the China -
‘ collection. ‘ . S .

- Miniater of Finance Nikolaus Nyarady. Minister of Transportation )
Ernest _Geroe, z::ltan Vaa. Socretary of’ State . Stefan Antos. bagsador -
Schoenfeld and’ General: Weems were ‘present for the- formal ption of -
the train. Town-councillor Alexander Hahn was the first spoakor. ,
After him- Miniater of Finance Nikolaua Nyarady tock ovar the conection'

-~,in the nam of his. govermnent. :

-ia

S After these speeches the Hungarian Police tcok over the guard‘ing o

_ of the train, which until now had been watched by the. American Polige.
-Hereafter the door of one of the cars was opened in. order to show i
the ‘bars of silver to the repreaentatives of the press. .

. ‘g .

) ‘I’he train hed left Frankfurt on the 2lst. The art objecta had
-beon ‘taken iover in Ragensburg. ‘
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~'Nepszavav S ~ SR ‘ ' - P

(Paper of the. Social nemocratic Party of . Hungary') “

'Wednesday, 23 April 1947, page 2’

" The’ 'Silver Train® has arrived. -
_The delivery contains 340 e&@ings
o and 61 pictures,

ety

There was a - ‘atrict control of identification papers at the East Statione '

Abhuge cordon. of ‘police is awaiting the arrival of ‘the %Silver. Train“ . An.

army of reporters is ‘also eagerly waiting. The train is still in motion, when ‘
the American soldiers Jump off and take their p}:acea on ‘both aides of the

1

Senator Alexandor Hehn expresses the thanks. to the g-ﬁllied ‘Control -
commisasion for the: return of the treasures. Now' the. storm of the. press

. photographers begina, . They jump dnto . the running boards of the’ train, -
cl “upon: the- roofs of the railway cars and catch frem thore tha momant N

of the transaction.

Colonel Broy. General Mowzov. Ambassador Schoenfeldt Ganeral Lobuskan.
the Yugoslav Major Kopcak and the Charge d'Affaires. Bugalov have  turned up.
From the Hungarian side Vice' Mayor comrade Peter. Bechtler. Minister of :
Transportation comrade- Emest Geroe, Minister of Finance Nikolaus Nyarady,

, :Secretary of State Kemeny, Secretary of State Vasadi Kovacs and . the Chnief. Directc

of the National Bank Franz J‘eszansky are present. -

The firat railway car is v.mlocked with great excitemsnt. It is filled with
silver ‘bars.j Of these will be coined ‘the 5 Forint coina. N o

E:mept for- this coinage material the collectit.m of sho e‘t:c}}ings
and 61 pictures of the Muaeum of Fine Arts -has. amved. :
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AG CABLES
oumowe MESSAGE S
o L RECD Z AP2 47/ch
PRIOCRILY
o i+ AGWAR FOR WDSCA ES izsozz_, SA
INFG- :  ACC HUNGARY
AA0M :  ONGUS SIGNED KPATING -

CREF WO . : CC-8656 |
Reursds WX-S4503% end WX-93937.

i. Internsl operationsz in conncotion with restitution:
Hungami@ﬁ sllver bars,-dl ivar coinsy and Orphans Court deposlts
were started 24 March 47 end pegccad farorably. Estimated date
of initisl deiivery silver ﬂnlf s 15 April 47, Entira properhyr
naY fmqvirw more than 1 shlpmeltg :

2., This property hend “n Porw“@n ?Achang@ Dmpositowy
sonsists of th\ folloving:. :

'&, 6783 silver bars welghing about 94 tons,

Bo . 36 boxesr silver scrap welghing cbout 2 tong. |
G. 344 boxes silver colus veighing sbout 20 fons .
D, 28 cases Orphans Jouri deposits.

. "‘

Foreign Exchange Dapos;tovy also hold enout 3G
BRSes Hnagurlaw sefekeaping property addiuional to items listed
Para 2, recelved from same source and under same cxrcumstancea
a8 Poras 2 D items. ‘Exact nsture of these items presently :
Cunknown, but they are not bﬁlimhad Lo bw Orpvhans Court deposits.
However restltution proceedings respecilingg them will be carvied
on and unless Joint anQnLo*y or other inforwmation points to
“he contrary, ?hey will be «estihuted

b, Now working with f*prpsenvanlwo Hungarian Resti-
vution Mission.  Expect avrival of additional representatives
Trom Budapest snd will then procéed Lo complete joint inventory
ﬁ?iow to obbaining official recelupts. 4y¢radl has signed reCeLyta'
- in blank 1un Fronkfurt and detallsy will be filled in on delivery .
day with concurrence of QUna&rL&u restiuu ion- offic3a13 then

Nigur Copylﬂo ;T”
Exempt -from pcraphrqse. Hdndle in comphance wsih AR 380-5. 30923?
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nresent. . 3. Army and intercsted p&@tias.h@fevwill arrange
cand assist 1n transgort&tion‘to Budapeat in sams manner as
gci@ shipuent of 1946, v : ‘ '

' 5. DNecessity fouv checking inv»ntavy of qafmmeepﬁmv
and Oruhaa< Court deposits comprising 58 cases will prolong .

! guch restivution delivery heyond 15 Apwilk bub will strive
for sarliest practical dol“veww date. ,

G. Request inaiaaticv of aete, dégréé"and type
of pdb}iﬁuuy ﬂeaired.__»,.u : - E SR

WX-O4503 ia AGC IN 52740
WE-93837 is AGC IN 52059 |
CORIGINATOR ¢ FIN  °  {COURD WITH C/S)
INFORMATION s C/8 . . AUTA: B H BROWN
| - © POL AFF . . T .
 LEGAL
CONT OFF
“FCON
30-8556 | 3 Apr 47 - . EBfeb . .

v
It
tr
B
e
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Qf Ct OF MILETARY GOVERNMENT FOR GERMANY {U S}

S "~ APO 742 ‘ " “ v
FILE NO: . ' i L - ' :
SUBJECT:

) ] ‘ i T b - )
NO, O ~ FROM DATE (Has this been coordinated with ell concerned 7
] ' ] : P ! o
Note for Record
1~ ' ¢/s ' ¥D 2 April " 1. The purpose of pi-bposed cable is ‘to "
: 1947 apprise AGWAR of progress made in preparing the

restitution of Hungarian silver now at Forelgn
: ! Exchange Depository, Frankfurt. Authority for the
transfer of this silver ’co the Hungerian Government is to be found in AGWAR cables
WX-93937 and Wk-94505 and in cable MA~-51139 from Gexeral Clay in Moscow.

N "

2. Froposed cable points out that 28 cases of property belonging to the
Budapest Orphans Court are also being prepared for shipment. Specific authar ity
for release of these cases is glven in paragraph 5 A of WX-94503.

3. It is also mentioned that an additional 30, cases of Hungarian property
recelved from the same 'source ahd under the same circumstances as the silver and
Orphans Court deposits will be restituted urle:ssthe inventory or other imformation

, po:m‘cs to the contrary. ‘There, 1s no. specific authori'by for this, but it seems to fall
well w1thin the general prov:Lsmns of AGUAR cables referenced above.

4, Proposed cable points out that we are warking closely with Hungarian
' represerta’clvei here and that 15 April is estimated date of initial silver dellvery. ,
uG“AR is requested to indicate date, degree and. type cf publicity desu-ed. :

5. Col. Allen of Economics Division and Mr Harsldson of Off ice of Political
ﬁsrfairs have concurred. »

A6'. It is recomended that' pr0pos ed cable be dispatched.

o ‘.”"vg ixw

‘Telephpne 43684 : MO];)ORL EJ;I BAIL
o . : . Director

(Page No.)

T e e s e W S 5 3 e em s, bmm e e s e T L 3 e e
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Reuracis NX-94=503 and WX-9393‘7.

, l. Internal operations in connection ‘with- restitut ion ngerlan silver bars,.
silver coins and Orphans Court dep051ts were started. 24 March /1947 and proceed-
favorably. Estimated date "of initiel delivery silver only is fl5 Aprll 1847, -

Ert ire- property may reoulre/more than one shlpment. ' - "

P

 FROM: . omc-Ue o T S T S
T G‘IAR FOR WDbGA Eb FOR s/w . )
-:mFo- ‘ AGC }RINGARY Co :
S ~ ‘ i . .
:

.

2. Thls prOperty, held 1n Foreign Exchauge Depos:Ltcry, censmts of follomng

A 6'?83 gilver bars welghlng about 94.- tons. ' CL

~B.’ 38 boxes silver scrap welghlng about - 3 tons: .

Ca 344 boxes silver coins weighing about 20 tor;s. : .

D. ™ 98 cases’ Oxphans Cowrt deposlts. o :

S Foreig ;,lacchange Depository aleo holds abgut éO cases Hungarlan , e

safekeeplng proiserty additioral to items-listed Para 2, recelved fTrom. same sé urce
and under same circumstences as Para 2 D' items.,’ Exact nature of these items’
presently unknown, but: they are- not believed to be Orphans Court deoesit S
However restitution’ proceedirgs reepecting them will be carried on .and unle 8s

. joint inventory or other information points to t]:e contrary, they will be
' restltuted . . 4

A Now working with representatives Hungarian Restitution Mission. Expect T
arrival of additioml representatives from Budapest and will then proceed “to - R
.complete joint inventory prior to obtaining official receipt . Myaradi has.

sigred receipts in blenk in Frankfurt and’ details Wlll be filled in on delivery ‘

day with concurrence of" Hungarian restltution offlclals then present. U. S. Army

- and interested parties here will arrange and essmt 1n tranoportation to Budapest
a‘lp same manner as gold shipment of 1946.

5. : Necessrty for checklng mvemtory of safekeeping and @rphans Court

‘deposits comprising 58 cages will prolong such restitution dellvery beyond

15. Aprll but will.strive for earliest mactlcal delivery adte. ,

3 6., 'Dequest ‘indication oi‘ date, degree ar:d type of publlcity desired. o

PRI G
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~ FROM . 3 cams szmmme
© REF NO. t cc-8781

: Reourads cc-8656 and . 00-8730 apd. uraﬁs wx-93937. wx-euses. w-90078,
w-88566. Bsstitution $o. Hnngary is. subjeot. 2

1. Rmanian restitution officials hene atate. they have learned. from .
undisclosed source that among silver coins ta .be. restituted to. Hungary are
approx, 10. tons Rumanian silver leis. a'l‘hey have requested that. shipment these
“coins. to Hyngary. be. delayed until check can be. made to. detemine ciroumetances« '
of’ eoqusition by Hungaziens. _Rumanien. ofricials had . previonsly' repreeented to
us: that ﬁ.mgariane ‘came. into.possession; of. oonsiderable amounts of. Bumanian o
property in Transylvania when that territory was. trensferred during e war to
Hungary under. the .Gérman.sponsored’ Vienna. award,. On. basis this. allegation: .they
‘had. requested pemission to. inspect any. cleim enhmitted o us: by Hunge'"ians with
view toward £iling counter. eleims in. contested ‘‘‘‘‘ € aeea. We have taken no, Aaotion %
on this Rumanian request. : . , Lo :

2. Inveetigation reveals thet BM bo:es coine mentioned Pare 20 our cc-
8656 contain approx 10 tons Rumanian.silver leis and’ aieo epprox lo. tons’
Yugoelavian silver.dinar, . So_far as we knov. Yngoalavien officiele are not -
‘aware that tha. 1etter coine are in. Frank:t’urt or included in: proposed shipment

to Hunsam

3 Further inspection 'safekeeping property" mentioned para 3 ouf. 00-8656
and partially described our cc-873o reveala that boxes also contain. f’oreign .
currencies in following amounts: 159,606 US dollars, 326 British _pounda,. 2,000
French. francs, 4 Palestina pounds, 2,500 Slovakian kx-onere. 167, Dutch : ‘guilders,
10 Brazil milreis, 1,039 Swedish kroners,. 5,310 Norway ls:reners. 2 Egypt poﬁnds. :
1 Turkish pound, 346 Czechoslovakian kroners, 285 Danish lroners, 7,438 o
Canadian dollars, 284,687 Swiss francs,. h.‘?_‘39 German reichemarke. 13.&82,182 o
"Rumanian lei, .h89 806 Serbian dinars. ;

. i
h. With reference to. 6.783 silver ’oars mentioned Para 2-A our CMG_SG it
~ i3 now helieved that. 429 of. ‘these bars weighing approx. 66 pounds each, originated
" from melting. silver lei and dinar coins semetime. prior. to Jan 45. This info -
taken from documents which. accompanied originel shipment’ to.: Frenlcfurt and. which
have . just. been. tranaleted from. the Hungarian. These.bars. do not: bear ‘the mark
of Iixnsarian mint. : ‘

Se Secunties mentioned our. cc-8730 are now known to include. shares of
Britisli, ?rench. Svwisa. an& CZech issue in relatively unimportant smounts.. ‘

We have denied all previous applicaticns for reetitution securities on. grounﬂs :
‘madripartite Policy this matter under dieeussion.

6. In accordanoe your instmotions we are. endeavoring to. complete transfer
to.. Hzmgariens earl&est possible date which will be. on or _about 15 April for -
silver bars, scrap and coins. Checking of Orphans. Court and. other. safekeeping
deposits mig,ht delay restitution these 1tms by . several ndays.
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" Te In view of above detailed info. ragarding secnritiee. coins apd
‘currency. and. in view. of. policy. directives regarding dispoaition ‘securities
and foreign currencies found in Germany. (reurad W-90078 and. w—88_566), o
urgently. request your conﬁmation that restitution.of ‘all items mentioned
Paras l - 3 our. 00-8656 is te be carried out.as plaxmed. TR

. i
1

WE-93537 1s 400 IN 52059 IR L
WX-9&503 is. AGC IN 527)40 . . T o
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CREF.NO.  + 0C-B79

Reourad ct:-a‘ésié. 'Hu’ngariaxf :'-éatimuon is '&1535::%. éracom has
_ requestod War and- mate bo advised that for aacurity reasons Theater ’
pm will eontrol public ity and embergo releaaes until ahipment arrivea -
V‘ienna_;,enront.o m@apoat.:. Reque at sams. procedurg.~@ be. followed _..‘jj!ashingtpn

. Budepest. You will be advised of estimated tims arrivel Vierna.
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| BUCOM €1/160

'To FOR ACTION : QMGUS BEFLIN, EUCON FOR RESTITUTION ARANCH, -
' FOREIGN EXCHANGE-DEPOSITORY (ATIN COL BREY)

FOR INFO

- e

' REF NO swm‘ mem

'
!

- WAR FQR IN‘I‘H. DIV, ?IAR 'FOR DZ[R OF PLANS AND
OPERWIGNS WAR FOR GI?IL AFFAIRS DIVISIC!J

3
‘1

Prime M:mister in oonversation with Hungarian speaking officer of
this mission who called on him on 16th to discuss. clearance problems '
for American Welfare Perso:mal. e.xpressad concern. .over, poasibility of
crown and crown jewels being included among items slated Yo return
ahortly ‘on silver train and. requested under confidence that crown and -
crown Jewela not be returned thia time, ‘See ourad Z-h910.

2-4910 NOT IDENTIFIRD IN mcom‘ SMC PILES

" ACTION . omus (B) |
. INFORMATION  : - Dir cif Affairs; Seey GS

sc IN 5197 0 16 fpr K7 » 2&;&3) , EG/dmb,

"?0P SECRET -

I
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IO ' ACC HUNGARY /
FUOM | . - OMGUS SIGNED KEATTNG “i
REF NO ;‘ 06~873oA

‘Reourad CC- 8656 Regardtng 30 cases nafekeeping

,pwanerty mentioned Para 3 ourad, 11 cases inventoried and found

te contain following:l bag gold bars, 3% gold anodes, 1 package .
cethodes, 3 bhars gold and silver, 1 gold bar basse, Sﬁ small gold
bers, 2 silver bars, 45 gold bars, 3 bagﬂ gold, 3bags gold coin.
Remeining casesnot yet inventoried sald %o consist cof : 2 cases
fore?gn currency and coin, 8 cases safekee;ing daposits, 3 con~
teiners platinum and other precious metsls, 1 case swvaled en-
vrlomes regarding Jewish properties, 1 packege b2longzing to .
Minister President Ferenc Szalazi, 2 envelopes sacurities.

- Evidence that sdbstantial part these items belcug to Hnngarian

Milit&ry Police.

‘Above for your informetion. We ars cnntinuing

pyeparaticns transfer this property along with silver and Orphans

Court deposiis to Repressntatives. Hungarian Governmeat on or

.. .ehout 15 April unless advised to contrary. .-
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Page 4

From:  OMGUS Berlin Geormeny sgd Keating

Nes cc 9351 A | 29 May 1947
cuafencies contaimd therein. Gold dullion sccompanying = -
same cache. has alrveady been vetuvned. FProperiy Oflgiﬂ@iiy

received from Hungevisn Bank vepresentatives is now -

identifiecd a8 that which they desire returned. No evidence
thet property was looted by claiment. Urads WX 93937 and

WX 94503 desire eavly restituclon, Belisve that mo bar e

regbitution 0} cempleze property items A, B, C<tg Huagayy

SX 1

[u- »
1]
.."'5’

6. As to isems F angd G thia p?wo@rty is. apgaren
Tuagarien as evidenced by packings, markings, tagsu
?Wevavby also ldentified by Hungarian%, B@l?eve that no bar
te its resthut?cn te Hﬂaga;y ex1sm3, , _ , )

7 Items D and B uhcoveved in Qefmaﬂy and would
appzay to £all uader WX 90078 with vesult that Yugeslavien
dinar would go o ﬁgosla%&a and Roumemisa lel teo USER

rogeydiess of claim zwcm Hungary. In pavagrsph 2C Ourad

GC 7908 we asked whgrh = WX Q0078 was To apply without
ezception ox wheother uléutwon baded on probable claias
should be considered fzv@t with only the rogidue. of un-
rostlivted currencies being deliv®?ea under WX 20078. Your
veply in pera 2¢ of WK 96654 indicated WK 90078 should
epply without excepilion. Thig was vegevded heve as moat
sasisfactory solution bo difficuit probiem. WYL 90078 i
salf might fdot be pevfect, aud cevteln modifications might
be ¢ onziﬁeseﬁ desirable. MNowevoyr we urge the aﬂame@q of
aa%jgwawy "ground rTules" along the gena?%E 1ines of WE 90075
a8 wmost practicable basis fgv disposel. In grest majority

oM IV 5990 (30 ey 4T)

;“Sri,im M.ass*r : . o ¥ m* : . 29
> - ﬁﬂmﬁiz .
PENTS LN Ak: . . e e : -  MA
PRRGON 15 PY 0 . Cory NO.
" THE MAKING OF AN EXACT COPY OF THIS MESSAGE IS FORBIDDEN
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Page 5

From: ~OMGUS Berlin Geymsny sgd Keatﬁng

Wgg2 | 06 935L - . 520 Mey 1947,

91 caaes dete?mlmation of country from which remova@ woula be

lmpussivles . We kacy of vo vorkobly ele which weml& aover
return  of iﬁﬁmd D amd & oo Hungary, satellite state

without aommitiing us in simllay ceses Ho exsmine
conflicting claims by other countries, including Unit@d
Rations. The line cannot be 8o cavefully dravn as %o avoid
freguen’ misundeorabanding and coatrovevég In our opiajon
the facl should be faced that in @iapcs ng of foreign ,
currencles 4Lt will be lmpossible to please overybedy. We
feel that unlverssl applicatlon of rules ajong lines thosge
1sid dovn in WX 909078 would offer clear-cut end oven-handed

golution with thi?ﬁopavty pights protected by reguiring rec-

iplent yovernmenits to undertake o velingulsh whatever is
%abs@qu@ntly found to bhelong rightfullv Lo efh@rss as
ugge%uud peya % your WX 92388¢ ' -

8 We ave in yerLpt of “E?CC authopization %o
implement WX C00T7E, but in accovdance with pava 5 youm.
WX 90743 will defer action pending furbther clarification.
Feel you may wish to veconsider decision to implement ab

“this time para 2C of WX 90078, under which Roumanian Ilei

claimed by Humgafians would go to USSR.  As reported our

C@ 7239 December, cur efforis ¢o cbialn ﬁgv?e# 8pproval

of curvency dispesal plan were unsuccessful end it vas _
aggmed ©0 notlify govermments of divergent wvisws.  We have
a@g b@en inEOfmed of fuwﬁh@r progress in the mattaro

- 9 Eecommmnd veturn to Hungawy of items &, B, C, F,
G, disposal item D in accordance WX 90078. " No recommeundatinn
item E, con@@”ming which gcur zufuher views would be appre-

el &r@ag : Emﬂ,.;
WOTE: CC 7904 is CHM IN l;37 ?& Feb)JICs: i
CC 7239 is CHM IN 860 (6 Dee) CAD

3 IND ORM &IKQ}L E
ngWFGRMW?IGNf‘935W“W (3%8%9)3 P&O

UNTIED ¢ : . o
ESPIONAGS ( 30:Hay %% ) DIG 2911k40Z hab. -
. TRANSMTSS, i AND 32, GGRFIDEM‘EAL '
| EENTS TN A, - | L TION OF T18 oy - |
PERSON 1§ & W; ’ ~1‘HV§UE’HORIZED o ) g N .
o o . CoPY NO..
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0

:  AGWAR FOR WDSCA BS FOR S |
wro : TUSMA MOSCOW PERSONAL FOR CTAY.
oM " OMGUS PERSONAL FROM KEATING -
RRF HO :  CC-8545 - |

Reurads wx-93937‘ WX~93h33, curads cc- 83&4
6{3—81#4'3. ‘General Clay has 3nstruf.,ted that si]ver is to be rc,turnod
“s sécxn -as phsically nract‘icall. " These, inst_ruc::tlona, are being
implemented. Hunga,rianlﬁestitutiah Mission hes b_eén‘.notified and
<:"u=3tai},ed inVentory‘.is being pfeﬁave”d'fox* f‘orms‘?i ti-an§fer. Your
H’X—91‘4503 receivecz and you 'will be notii‘ied ear 118‘3‘{. action taken.
VX~93997 1s AGC IN 52059

- W¥%-G3433 15 AGC IN 5132%
WX-04503 1s AGC IN 52740

ORIGINATOR

. C/s o AUTH  : -V, W. BOND
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: Restitution MlSSlon and- other sources .now indicate that 31lver is not.

- transmitted in WX—99226 as subsequently amended, United States: proposal

_silver was shipped from Hungary voluntarlly by Hungarian . offlclals, prob—'

standards or procedures.

ce-sm3 o 29 ar W7

KA . \ S

o e s RE  2Zp 7 | DECLASSIED

| 7 / -:ernryMMDTlSl(q : .‘ lv
Box S0 - 's)ﬂ_@_r\APADmﬁ_zgz’ ' %/‘/

@ T T e ey T g Eia ..?—z\'mc.;r—',j '—1«”,.. 3

‘o AGLWIAR;f“Olt -w]jscA Es"Foi{f‘s/w' B S DR o

'.';Eﬁ'oy_. ;_’,,‘omcus SIGN’"D KEATING L T IR SR

"'mF NG :“I"cc-suw | o ,‘ S e
'v'heurads 093957, NX-93A33, ourad CC—83hh SubﬁééﬂsiS‘"ﬁeStitutiéﬁ"j?, !

of 31lver to Hungaryf

1. Our CC—83AA, 12 Narch rev1ewed problem of restltutlon to exr—"

- enemies under pertinent clauses in Satellite Peace Treatles anid - advised-

you that evidence to date did not 1nd1cate that the s1lver had been brought

‘to Germany by force or: duress.

ot as. t 5
“"lx# Lot i H L7”

2. Facts: on removal of 31lrer from Hungary as obtalned from Hungarlan
eligible .for restitution whether under treaty provisions, JCS. d1rect1ve

now.in Allied Control Authority} on,btate Department's meémorandim to Hun--
garian. Government of .1 June 1946." Concrete evidence at ' hand indicates-"

ably before 20 January 1945. Treaty requires ‘removal- subsequent to 20 Jan— o
uary 1945; JCS directive and United States pronosal in ACA as well as '

,treaty, require removal by Germans; and a3l hwplans requlre remOVal by

force or duress as a condltlon of restltutlng non—cultural property.

i

3. MOreover 1f 31lver were dellvered to Hun ar even out51de res—
3 g |

v"tltutlon program, Hungary would be: receiving. better: treatment than Unlted o
- Nations, .which ;just prove removal’ by .Germans- or by other "enemles" .of

Claimant Government in order to receive any restitutign-dt all." fhls

‘might provoke Allled Claimant Governments to submit host :of frlvolous"

claims for "restltutlon" of property sent to Germany in- ordlnary commerc1al\
transactions by their gwn Governments' or Nationals, which we ‘could not re-.-

* ject w1thout exposing ‘ourselves . to charges of. d1scr1m1natlon and could not

accept’ without undermining German - economy and 1ncrea51ng ‘the expense of

‘ occupatlon of United Statestaxpayers. A T €

4 ﬁ h;h Since General Clay is in Moscow and h1s CC—83AA apparently had
not reached you when. your WX-93937 was dlspatched reouest 1nstructlons
as to whether silver is to be returned w1thout relerence to restltutlon

| WH-93937 is AGC TN 52059 B
| WX-93433 'is AGC IN. 51324 o o
WX-99226 is AGC IN 22212 © PR
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FROM AGMé FROM wnscx B
0 _':. OMGUS |
DIFO ) cmcm, EEIGGM o o o
REMQ* s wx-950h7 Sy o

A’{.

-

Rsurad Mar 00-81457, ouraa Feb Wx-92385 Instructions fuﬂ you in ourad, o
cable repeated belowx .

, 'In view. of policy considerations by State that- US deeiras take no ac'cion :
which might embarass Hungarian' Prime Minister or weaken PO democratic elements
~ in present eritical Hungarian political. situation. you . should .not’ turn over:
Hungarian. crown jewels &g requested .by. Hungarian Restitutien Mission. . You.
‘should shelve request indefinitely and. endeavor. avoid. reply or discuasion in
‘ ‘avent eny. ﬁxrther approach by Hungarian Mission re matter. -

“Ccnsideration inaévisable to utilize point made USPOLAIBS 13&2. 31 May L;6
that crown insignia are outside defined category restitutable objects since ‘
it would merely- complicate problem further.

. 'Inadvisable to undemine confidence .of Hungarian Govt by. questioning )
auth of Restitution Mission or claims filed by this M4 sgions . Therefore, except
as above, you should. continue ‘to regani this mission as representing official:
Hyngarian Goet:and honor legitimate claimg presentad by it. . .However, State .

. is suggesting to Min Schoenfeld that in his discretion: he: conault Ihngarian
Prime Minister re poseibility latter obtaining withdrawal requeat made by
Hungarian Mission. , . o

CC=8457, 19 Mar 47 Econ .
WX~92385 is not identified in AGC

‘ACTICN - : ECGN SIS
mro 8/6 FOL KFF LEGAL FIN. POL 4D EUOGHM
A6C IV 53447 29 Mar 41;7. | EEfws . . FEF NO: wx-950h7.
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 FROM  t AGWAR FROM WDSCA ES FROM SH
B |

INFO  : CINGEUR PERSONAL FOR cux. MA MOSCOW councn. S |
o OF POREIGN, MINISTERS MOSOOW = = v L

'REF NO ¢ wx-9u503

1. Reurads Mar 00-831;1;. ‘Mar. 06-8111;3 and ourad Mar wx-93937. -Tuly 19146
WX=92218. Mar 19&6 wx-99226. . Restitution to E;ngary is_subje ’rhia govamment
does not regard its commitments 6, Hungary and other. satellitas re restitution o
dates or. conditions as hav:lng been . supersadod by. paaca treatias. . Peace, treatias
spell out -certain, minimun rights for. satellites in that. regard _but this govam- ‘
ment free as matter of policy to. carry out more. generous. restitut:lon pmgram from‘;
Am Zones. Gemany .and . Austria to’ satellitea ‘than. required. 'by treaties,  This govt .
desires to stand. by its previous cammitmonta to. govts concerned -and. wx-99226

a8 amended re. Hungary as uall .a8. othor countriea affectad atill regarded as o
fully offectiva.; : S , o . )

2, Reason. Dimctive wx-99226 as. amended by, wx-92218 provided property
 to be subj restitution’ .should have. been. ramoved from. Hungary during. poriod 15
Oct 4h to. 15.May 45 .18 that. during this period. Hungarian Neizi Govt. was in. power
which was puppet: of. German. Nazis, During this. period. subatantial amount mabila o
wealth of. Hungary was moved westward to assure. availability for German war ei’!’ort.
Conruaion ‘during. 1mn1nenae was, auch that it ‘would.be diffioult ‘gstabl 1ah by
direct evidence. in any. particular .case that property 8. mved by order German
Nazis. State and War Depts interpret Provision. wx-99226 e _act .of force to
require. fo proof other than that removal was.made. by. ‘gen. direction Hungarian
Nazi Govt during pamod in question.. . Absence. any evidence compensation by
Germans also tauld bring. within diractiva. ' : ,
: 3. In typieal- caae pmperty ramai.ned either in aafekaaping for Hungary or 5
'in hapds Hubgerian custodians, = Accordingly, if info here correct little Hunga-- : P
risn property. was. brohght to. Germany for eammrcial purpoaaa or has actually :
been intergrated into German ecomomy.. In these circumstances Par 6; WX-99226, !
should be applied only in. clearaat case since. pmperty 1n question was never '
Goman in economic sense. and legal and equ:ltahle elaim of Hungary very atrong.

VMiniater. April . &6 although ratorring %o dates 15, Oet bk to. 15 May 1;5 and re-
' quirament act of force promised retuin. displaced Hungarian proparty without ‘
méntion any priority for. need s German economy. . Aceordingly Yery. dif‘ficult for
this Govt justify to. Hungarian Govt retention property never brought to:Gemmany
for commercial or economie pupaaoa and. continuoualy in Hnngarian control. unt:u
. divested. by US auth, . . , , .

4. Re.Bungerian. ailver Frankfurt depository Par L urad. cc-ezu;s desire.that y
you make . reatitution in accoraance with wx-93937 to. Nyaradi himself who will
, return to. Bungary via Germany 800D,

. 5. Nyaraﬂi claims. fol matitutable property of great importanca Hungarian
political and economic 1ife. Doaira you ef:t‘ect aarliast raatitution dn
accordance .with. above- 4 e

o
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FEF NO.s WE-94503

" Be. Depoeite of Buﬁapeet Ol'phane Court T
.. B.. Bridge btuilding materiel: off-loaded from Byngerien..
-~ .. . prior_ to restitution T S
. Cs. Hogpital. equip. once. turned over to UNRBA by 'J.‘h-_ ra Army &
' UNRRA.in letter to. CAD. indicates it can’ rel:lnquieh .eontrol - of
equip if rep].acement by: other equ:lp be. made by army. to ‘extent
neceaeary. ‘Claim to reet:ltution of portion .p_ifeperty fomerly

FM 27-10) mquiring return hospital equ:lp to control original
. country.
...De.. Mauthner seeds. etored in Passauj. aeeerted' that further etor--_ e
. age. would spoil...\comp].etely their‘._geminativeff fector. This. | - .
- ‘includes.170 tons peas, return.of which. to: ;Hungary would eliminete
,need for Amport.. eimilar quantities. o g o

6 Pleaee advise. earliest action ‘takems - v T

. €C=834).. ,-12mh7 nm

'00-841;3 .= 19:MAR. 47 - ECON . -
WX 93937 =.48AGC. TN 52059 - 15m 47 - Ecm :
WX 92218 - is: AGC.IN 32578 - 18 .JUL. 46 < ECON-
wx-99226 - 1a mc IN 22212 - .8 mhé - INFO
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FROM : USFATD AD RDIV
0 ¢ OMGUS FOR RESTITUTION BRANCE
REF NO. ' : PG-13115 . CITE: PAACA/R. -

Subj Hungarian silver. -

» Ref your. 'selephone call _same. subj 15 Maroh cannot transmit info on. Hungarian
silver by telephene. . ; : . _ :
. Silver part of silver reseive. of Hungary tranafemd ‘from. Miniatry of

. Finanée to Hungarian National Bapk for safekeeping 15. Dae 19141; at Veszpren, -
Hungary. Oon 6 Jan 1945 a conference was held &t Sopren. ;Hungary .of Minister
of Finence Directors. of. Hungarian National Bank and. Schaeffler. Schaefﬂer ‘
was German. repreaentative of ‘the Reichsbank from Berlin hut was. acting as. auperviq
sor and- emcutive to.the Ministry of. ?inance Dyngary At this conference it was

' decided to. return custody of the . silver from the Bnngarian National &nk to. the
g Ministry of Financo and to sond the silver thmugh vienna to. Magieburg. '

. At 1815 hra 17 .Jen 1945 the. silvor was_actudlly. signed over by the L
Hungarian Natiopal Bank to the Ministry of Finance: by.Dre Meszarcs and Sandor,

‘customs officers at. Sopron. Hungary At tbat tms ailver was_loaded on 7. freight:
carsy L A o o

Ko further info is available. regarding this ailver‘ It 18 mmored ?;hat the
silver remained in Vienna until 4pril 1945, then moved: to Linz and on 1. Maymlgh_s
. wag moved to Passau. However. this. eontradicta your, dafinita info of :lts
\arrival in l&agdeburg 29 Ian 19&5. _

It is. believed that the. silver ceme to. Yienna by.. frtoght car, was' R
translosded to trucks.and sent to Magleburg. With only a 12 day interval .from
Sopron,. Hungary. to. h&gﬂeb&rg. it is not believed: that silver: reminod in
Vienna any. longer: than. time. requirod for. tranaloading, is. posaible that
trensloading may be considered a. aeconﬂ evacuation.. h, ceipt . aigned by.the.
Rungarian National Bank indicated.the shipment contained 5,61k silvar bars and-"

. 99 cases. silver ‘coins. . Any. ‘additions to these. f:i,gures as compared 1o thoao
exiating in Magdoburg am from. sourcen unl:nown. ‘
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‘RE']'?NQ . ‘:MA.-511‘39.>

‘Reurad . cc-8u;2 do not understand. cables.. I persohally asked General
Gailey to advise you to proceed immediately with restitution of. Byngarian
- gilver realizing fully. that my.12 March cable had. not reached Washington.
However, if Washington desired.change it would.notify us.. Having made our
n argument, we mat accept Governmental. decision .and: our. fnrthar reply becomea’
contentious. Please.advise. Washington that you have. heard from me _at. Moscow
. that silver’ is to be returned aa goon. as. physically practical.

New subjectx Ip question of French. recmitment in Germany arises our

position must be that.our’ agreement to. cooperate ‘means:. support of French
request for such recruitment in the Allied Control Cou.ncil s:.bject to” proper
safeguards sueh as. voluntary nature. a definite contract which pemits R
transfer of funda received as wages to Germany. labor mnat be. unemployed.
labor must not. be essential to minimm economy,.etc. In advising French if
-they bring up. aubject of our: willingness to.. support in ACC with proper '
safeguards it is not necessary to spell out.safeguards:. at. thia time.» Do.not
open matter with French unless. they do. . . Under no condition can we agree

to unilateral action 1n permitting French recmitment .'m Us Zcma alone.

CC=8442, 19 Mer 47, ECON.
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Item Wo. 25 (Shigmenta 34D, 56)? 11113 September 1948

éf :; i

-1 . FED OFA 13 ﬂep uéﬂwl.w_pttached is_ or¢ﬁinalfaﬁdmere_capy of
' OMGUS CMGUS 48 . <jAn“ex A- concering. silvey’ wll :

APQ APO 3407 ala0 two photestaufc
757 142 f‘ﬂerﬁing siiver bullion 4
%h@ing iéep‘ifi@qma% Itﬁ“
fw&saets.

772,  Shipment 34E*qamé~fromatﬁéiMansfeld

er Mining Co. at Elslebeny slipment 56 was
found at the Agfa plant cof I.G. Farben at Wolfen;
botkh lots being claimed b qegussa, Franhfurt '
as their property. ’ »

3. At the rac;mt con*erence with Mr.
Bennett it was decided -to turn tEi87511Veriover to
ihe-Bank Deutscher Linder-eshichraction Was Com-
‘. p;gggg on_10 3ept-1948 as. evidenced by .photo-
~ "gtat copies of enclosed bhipping Tickets fcllowing
4. verbal epproval from the Finance Adviser.

. 4. 7o validate above-hentioned turnover .
< tris office -wonld ‘now &y eciate~wWritten suthort
”ation over the qivnature of the ?1nance Abdvisex."

Bnel: o EDWIN P KFLLER w
a/8 . : - piActing Chief, Foreignsﬁxahange” epository
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