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. RES'rRIGTED ' 

alGUS Berlin; Germany 
. \ 

" ]J:I)'FOH>l'rATXON: . 

" Ca~IGENUS1'ET Fraakf'urt, Germany 

Number:. WARX 92219 17 Fehrp:a:ry 194'7 

•. From WDSCAES,. Reurad Feb CO' 797$..Following is personal' from Lowenthal' for 

IegalDiv. .Internal restitut-ion Gernanyis subj. 


Have conferred 'With principal Jewish ergaai!4ations,.They have'telegraphed 

. state Dept 14 Feb as fol: 


" r 

uUndersigned Je-vu'sh orgaaizat:tens greatly distress¢d. to learn o:f prepbsal :to 
intl'oduce, into German restitution law, proposed new section ',:3D.:J:n, new9feri:':':' 


,ei'ro.eusand 'inevitable lO,cal preSS1,l:l"e. from within Germany en Gei"r~ tri1:>unais;, 

/probable, effec;:t of, new amendment YTouldbe sub s taatia~to nul1d.i'y ,r~~t~t'U.t!iZq~to 

rightful o'Vmers~ l<\irt...1.ermore suggested amendment c.omplerj:;ely in,cioi:l.f;J..i6t 1fiith 

basic concept underlying i8 Oct draft ~d.'its injection irr~~ discuss;to~s at ·t.his 

stage ~las caused us 'greatessurprise,ancl consterna,t'i:on. 'We ur.gethatAmerie?h, 

aU~l . in'GernlaIlY rE;fuse to, permit inclusion 0f this proposed last miimlt~; chang,~•. 


, Silice, cl.raft law already de,iails all legitimate, and !ilqu:.1:tabl!9 conditiqns\:uiiiier' , 
whiC::]n restitution, \'lil1 not b~ rnade~ undersigned' organizations b~ltieye>the~e ::ts -ne 
ba:;;is [01' add of conditions unaer 'which 'restitution shou+dbe deirleii. JeW:Lsh, . 
organizationsw0uld also greatly-appreciate being ac:1Viseril ofres'l:'tlt0f,ilegoti'a1td:eps 
in Gerniat1Y with respect to their prol:iosals in communications of 'Zr Nov and 9 "Jafr.~11 

. , '~ " 

Also conferred 'With~l~ officials 'of Non-Sectarian Americaa' Assc:>¢ii:l.tioll!pf 
fermer' Europeaa Jurists ·mentioned in letter 'to you af 16 Dec. ,'ihey ::b.~!i;i~ve that 
any discreti0nvested in German· Courts to deny restitution illl, <iieJ;e8.:t· r¢st~~ . 
ution and that is i)nprac'f,icable to, specify adeqilately conditions cir.cumscrib.ing 
such disc:re'tion. Hopei'ule that zonal law and on basis discU,Bsed in New.'Yofkih 
N0V will.n0t be' delayed;, 

, End.' 

3/5/47 i 

co: G3.asser, Ullmann', MaS'''ersan (3), Richards, (3), Willis, wrt:i,s.·, 

ea. 
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COliiF1DErJTIAL'Tt::fJ: 
. PRIOR!TY 

Pf'l.R.APRfL,4SE NOT lIB);tUIREJJ.·HAHDLE AS ,CONFIDEN'l;!AL· CORRESP0I1JDEfWE 
PER PARAS 51:1 al'ld 60s (4},.AR380~5 

F!);l')m~ .OIIflGUS BS1"'11n Gel7fllSny sgd Keating 

'1;(1 ~ . AGlfAH fOll vlDSC& 

be 9306 

. . ~. 

J..' Qua,dr~pa.rt:lte d;tscuss:tons in Property' Contl'ol 
COlJlm1. ttelS of F:tnaJ:lC9 ))irGct~orate 011. the fj,rs t 31 out. of !~7 
a:ctielss indicate th(..; following basic ob,jaotions by :6'r-ench.· 
'~''''('l ,', .'~-.f pt·;" T:"'" I\'?'!0I~-! ea'" -o"....po"''''J. 0 B"~i t·t ",,,,. '''''ri~''c'u''' i"" p .....in... ·.;o:t "",''!U.!•.•c ..:~\J\I.:..::. ",;:,. ',j\.: .f'l.!H__ ... .... ,/, J;. _ V""';." ., _ ......:0;... "'",../.' .!. .u.n ... _ .. , .......),.0 


'Hith Qu:r.proposal <' Section referenc'es belo';';1 are t.o 18 OctchGZ' 
d:I."H,ft; \·;hichha8b6~11 Sf.mtto 'Hashington.... Principles of' "(ihlen 

. a :N'.l i:rtCO!>pOi7td~Ej(1 the Quadripart:i. t.e PJ?oposal. J\z·ticles 
32 t.o i+7 a.r8 all of PX'ocsuural natul"0 w"1.d should hu~,d to no 
.:-'i-·'·'f.:l'··'~~,",OVIJ'" t"" !1.1\··<>f· "";'1""' . ~" "'c: v ol~c~1~~~kaQ~~n.~ Q~e~~ Jag Das~ ~ ~ y. 

. ." ~~. Referemce ~ P:~?ov:1.$1011S i as to successor o:.;;:>ganlzat:lo.D)3 
ba:t"l~~!.ng· of' ,;3scheat to state.· (S·:!)cti.on 6)' Soviets ins:i.st 

"n eEiGhe€~,t 'Co t.hl!'~ land 01" Pl~ovince a.nc1 no succer:Jsor. organizat:i.oXls ,; 
lJ.:'hey gt;3,t~) th.at '(;hey cannot agree to any comp:('omise 'bilt it,.1s . 

,hoped th.6:;r m1gb:!; g,g::i."e0 to .:!-' of such propex>ty fOZl l..:tse by the 
land .for l~el:i.e.t"~ J.'e:3ettleme~t and z'ehabilitRtion of' p(~rsec'il"1;;G6S 
:1.11. gr2ixH~ral. pj:,~nch· agl.'>ee. 1y:tth Soviets. but 'centa:tively o:i:'fsT.'sd· 
(~ompJ::on:il)le to 0ztent tha.t(,ne. SUCl1GSSOr organization could hE: 
designate by the ~~on6 Command0I' e:ttheJ." fm:> each 18116.' or OJ.,1e 

'HholG zon.G ~ In that case obllgatiorito fu:r-nish L'eliaf to 
pex:s0cut 13e8~:uould be t.i'ffilsferrad f'x'o:m to ,t.hst orga.:r,dz8,t:ton •. 

3" R.efe:r~fI1C0;. PotTer' of a:i1oida.nce. (Section3A.) .. 
F:N:-n:)(!h~'2nd SoV:i.':ftB all joetto non~:t"ebllttable fes.tul'e of the 
&·);~·ticle des:Lr:l'.ng tD leave to cou.rts de';;ez',mil'latlon of dUre8tl~ 
F'~""~;'ll '"']~. 0 -;n3i131' .....h~;d. "T!?onf 0<9' ···'~lm'1tO.71·'· 0'1" fa1"" v'Ll'ue shou] d""''v.''J.~~\.'''~_ 9'."i~;" .,-- ", t.r -Vrt'-·'" .~ ~'\.J.!.~\..J... ~ tf ... """'"J..... lr..... ...•.L c,; ~....'.,1 I. 

f.. ~l IN 4,1-.1..(::.". ,~21 rrM~Y ~H) . 

e!BIS DOC1.JMENT CONTAINS :nvi'oWTI01\i· 
AFFECTING THE rif,'~!:;';~.··· ~'l::FENSE OF THE 
UNlfED ::;:r)iT·~~·: '." ;:~(':r.".,:i! 1'1'~E ~4EANING OF l~nE·O D~ m¢OmFI.. L"lJ.l'J,. LI\I~· 
ESPIONAGf': •. .. '·51 AND 32. TBE' 
mt:)A1I.J S"I';·"i':· . '." "."" ""'10'11., on IT~' I'l'·)"'·..Lftl'lj."f lV~ ....l .. "..... • ' "~.'~.. I.f": !.. D s: .:.,) '-" .4-,-, 

:lEN:lS IN }U:.i:·:U~;:;:i]3 '.~D J:\N UNAUTHORIZED COP'Y' 'N'O' . 2.9 
PE,ttSOl\l IS PhOHI.iHTEDBY LAW. '.' .., '. . .' '. 

'rHE MAKING OF AN EXACT .COpy OF THIS MESSAGE IS FORBIDDEN 

http:lm'1tO.71
http:des:Lr:l'.ng
http:ins:i.st
http:S�:!)cti.on
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.CL).,vSSUflED'·M:ESSAGE GENTEl{ 
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CONFIDENTIAL TOT 
·'PRIORITY' . 

Page' 2', . 

Fr6m~ maGUS Berlin Germany ssdKeating' 

Nr: Cc·9306 

. .' ):"0but py.espmptions (.sections3·· and 3A). Soviets,' and French 
. \'I<o-uld. :QlM)'bet0ll 'acc,apt using 8: November 1936 (date on vhichJevs 

'Iiere prohibited from to O1vning p!'operty) as the datei after 
't1hich . pOlTer' of avoidance 'tlould be absolute; tha.t w'ould ·lea.ve 

.. only a !'so'lttable presumption. on transfe!'s' prior to. what· date 0 

.' . 4. French and Soviets insist on inclusion of 'words '. 
1i!hich l-!Ould. bar ,assignments .so as to limit cla.1ms. by succeS3011S 
J.n intemest to cases when. the persecutee has diad or disappeQl"ed 0 

. . . 

5. other differences are minor and not basic to oUJ:> 
position and can probably easily be resolved.. . 

6.. Expect' papal" with. points' of .dlrr.erenceclearly . 
delilleated will go to Finance Directorate early in June .. 

7. While we 'Would beprepered to a.ccepts. comp%'omlae 
along lin~ssuggested above with reference to pover .of s.vo1d-. 
anc0~ we cannot accept eitharSoviet or French proposal .rela
tive to escheat to the StsteoTherefors, we propose to make . 

. onalast effort to'get our views accepted in Finance Director
s.te :1.n SunG.. K fA t same time !I we sllalltry to obta.in Sritish .' 
a greemer.l.tto a uniform law for our two zones to be promulga.ted. 
in June!! Quadl"ipartite Agreement is 'not rea.ohed in Finance. 
Directorate. . . 

End . 
.l\I..Q"ce,l" *.Being serviced ~ . 
~...cTlvl'i : CAD· " . 

.I1VFO: ASW I ID 11 1'&0. . 

eM IN 4416' ". (27. Hay 41) .Dm 261205Z 

a!BIS DOCUMENT CONTAIN.S INFORMAT~ON. .' 
. AFFECTING Tm~ iii; ''':~.::;!.', DEFDSE OF THE"" E .... 

'1"": . > ~. ·,'i·L:": Ml<~ANING OF.ill . . . ..UNITED ~," 
... ~ \., ,... .' .TBl!Qtt'Ml~D·r.>mm"'IILI

ESP'IONA~? ,;;: , .: ,'..," 31 AND32.. ~1.i:..i. '1'1. ':a-;&.n..r.:..

I,;;'J .. ,. '. . • . .' N 
TRANSMISS·;;.i ..... ' ..•.. :>·}~~7.1\TION OF ITS CO .. ". . .', 

m'C'\\JTS IN AR:V<:";'~: ~·o. J'tN UNAUTHOlUZiD . . .' . . 

;~SON IS p;o~i~iTEDBY LAW~ ~ t. . . . . ". COpy N{)~ 29' 
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,., WA~DEPARrMENt;~~hi>v;~,i 
STAFF MESSAGE': 'BENTEh.· . '.';'< 

OU.T(;OINGCLASSIFIED"MESSAGE " 
., , "'~ .m~C1~!~ ':' ' , 'j 

i ,'~ 

, "PARAPHRASE~bTREQumEl). HANDL1~J\S SECR11'TCORRESPO:NDENCE' 
, ,PRR :PARAS 511 and60a.(4)" AR38o-5'~' , .. 

Civil A1~fairsD1v1s1on . 
:LtCol Jo;:gen8:ori~ ,6432 

, -: 

29,september 1947 

o~us Ber11nGermany 
", ., . 

·I~'oRMNrIoN' , ' , 
, . ' 

HQ: .~€:trcor~'Frsnkf"lll"t· Germar.ry
-. ' , , 

, , 

. . . . . . 

From aBeAD Econo . Reurad septeC 15950 'Internal,r«u3titu·t1on 
1s·~ubj:" ' . ' "'--- ""'" . 

",: 

1" Proposal along I1nesyoi.~1..c Pare. 1+' 1sa.eQe~ta:ble -:, 
',provided ce111n8on~asti'cutable 'profits isr-eaaoDSible .. , 

~ . . , . \,' . 

. '20 In :view :0'£ agreement' ~mo11g 'tln-ee pO'fGrS ~ . ae,n., Qz'sft 
law bec~rl"led outen tl'iZOl'u.tl ra.ther than' bizonal basi~? 

3 ..Will ~~P~~P~!'t7 be handied by' s~par~,te

organizat.ions pursuant ~raft1:&" 1,aing worked 'outw:i.th, .' 

Bri'(;1sh? Weha.d. hoped agreemellt lfOu.ld 'ba poss1ble- a.t least ....
" 

," IliT1th Brit~sh.enth1s mat'i::ar,,' , ' . ' , . " " .• , . " 

4" Even 'it hquad:r1part:i.te a.grteeinent on· a re,st1tution 
1::'t'W not obtained" andseps:rate measures enacted in east'~nd 
WGs"t,sugges,t JOuconsider seeking quad:r1pal?t~tepl'ovis:i.o,1,l . . . '," 

· 1"oI*l"sgistratiOD res'titutabls< properties.., 'Nothing :f"twth~r 0 ' 
, ". ',:.,' 

" .<f5nd 0 


co 1595 1sCM.IW '~488,lJi sap 


OR IGtINAToR: 9,AD 

.DISTR IBUT ION ' ,om # CAD (5 tate ) j} 'J:'Ot 
Cl\i om,.87215' '.(sap· 47l"DTG, 291802Z 

• ". '. • , ' •• 'j' .,,: 

•THiS 'lX)G\iME~'r "CiJJNTAINSINFOIUllAT.S!ECRET , 

;'FECTlI\iO . " . \;,ilENSE OJ' Tlffi' ' .. 


"~IITl~~:~~" .;d:J~2'~HEra~ " 
01 ITS CO"I,. .". ·':2.5 ' 

:,' '.J:;.ii~ulaORIZ'T), , 
';J)~';V l~AifJ"" .. "CQPYNo. 

" ' , ',', .), . " . ' 
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" ' 
..." \CIA. FROM:' : .vienna 	 .: .,IDel. ' . 

. \' "iITP ,'TO:-' Secretary of' state ".i~ , 

'F'C 

D~_", NO: p-1963. June 14 (ArtnyMessa'ge)'


/ 

, \-/' 
.,trs·' URGENT 

I, 

i , FROM' USFA· SaD KEYES ACTION TO DEPT' OF 'THE 'ARJ.1Y "FOR CSCAD . \

ECON PASS TO STATE ~ . " ' 
't, ' 

, ~ i 	 .' 

. ,'..Subject, 1s' an ofter of sale Qr' nl()st d611arbonds of' 	
,. 

" 	 '. :.',:<~(~
,Tlpoler Wasserkl"attwerkeo . 

.:. ; .... , ":"::"::;I'{;~ 
Ao Q .. {TIWAG)" 

. " 

,on 11, 'May 1948 Doctor De Van Buurenof ,Zurich SWltzerl,~:nd 
received written orterf'r~DiDoctorKarl'~raus 'or 19· 


. W,11tr1edstrasse" Zuricb. ~Swltzerlandlt tor th~' ~ale ot 

$1~~834;200 wox-th Q£l' dollar' ~onds ~ssu,ec:lbj 'l'IWAG" ~,' ,


,These bonds were1dent1:f1edbyser1alnumber.. ' 
I , 
j' ,.., , '. ~. , " 	 ., , , , 

. '. 'Vienna confident1a11nformant 'states' tbatDoctor. Do ,"~Van . 
'. 	 Bu~ren Is, a ~eputablebus.inessman: .ell'~own InViellPa 

and Doet()~ Ka:rl,Kraus,,"t()gether~ 1f~th: one Doctor Manfredi 
ar~ thought., to b~ representatives of the~sslan: State, ' 
Bank in, Vienna and ~h~ Russian orga~izat:ton USIA.. . 

. "';rIWAG 1s ahydr.oel~etl"'1c 'e)1.terprl$e ,located, in 'tlieFrench .' 
Zone or Pustrla .. ·' Tbese,bonds area portIon, of.' a s:lx" . 
mill1on, dollar is,B,ue s'oldin thatent~rprlse in,1925and 
1921; . ,The Bew: Y.orkTrust Company is named. trustee in' the ,'. 
t:rust1ndenture '. C\lld possesses the. 'sole. right to cancel' 
·tbe'b~nds.. .Thetrust Inderlt~e imposes the oblIgation 
upon, TIWAG {. J delivery or· the. bon.ds to the' New·"York 
Trust,: Com.pany fo:r c~ncellatl()n. 

, During~ . 
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SECRET 


MEMORANOOM 
.",. .... 

To .: Mr. YOt/' 
From : Martin F. Herz 

. ! 

"Subject: Soviet,use ,of Austri:an securities~ 

Herbert Prack, 'managing director of the Austrian National 
Bank, at a social meeting yesterday, informed me conf'identiallyj 
that a-grave problem,has recently arisen in connection with 
Austrian 'securities which were captured' 'Pythe.Russians in 1945. 
Those securities are now,apparently, beirig offered for sale in 
Switzerland and other places. The'.sums of money involved are' 
considerable, andt,he National Bank is, in ,a dilemma, regarding 
the'action it should' take to discourage bona fide purchases of" 
thesestolensecurit;ies. Obviously, repudiation of Austrian 
obligations purchased,legally outside of Austria· could wellre
suIt in impairing Au$tria' s credit ,~~t"anding ~'_ ' " ' , 

'.' 

The securities involved are of 'many kinds,. mostly Austrian 
government bonds, but also stocks 'of Alpine Montan and obligations 
(or stocks) of such firms as,NEWAG 'andTIWAG. The last-mentioned 
finn (the Tyrolean water power company) is the one instance which 
specifically came to the attention ,of the 'National Bank, thro~gh 
an inquiry by a Swiss bankwhich . had been offered $1,000,000 
worth of securities of this firm. The Soviets captured securities 
both in· the ,Vienna National Bam: and in Berlin. A check with 
British iI1telligence (which'appears, rathe~ romantically, to have 
flown certain' lists from the Russian zone of Germany to London, 
and· back) reveals, that the TIYJAG securities recently offered for 
sale in Switzerland came {rom both Vienna and Berlin. From this, 
fact, the National Bank concludes that the offering of the TIWAG 
securities is probably not an isolated instance, but the incep,:"" 
tion 'of a planned program to dispose of Austriansecurities in ' 
general. ',' . , 

, The, situation is rendered somewhat more" complicated by the 
fact that in many of the ,cases, no complete records exist by 

,which original ownership can be traced. The National Bank, ' 
according to Mr. Prack, has considered some time ago 'whether all 
Au,strian securities which: might have come into Russian hands 
shoUld not besummar,ily called up .for replacement by new certi 

ficates. 

·t, 

" 

r~ 
\J1 
H 

, "~. 
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ficates. This, however, may involve the government in an open 
conflict with the Russians over the question ofwnether the 
certificates in question constitute IIGerman assetsll, a conflict 
which the government had hoped to avoid.. On the other hand, to 
ca.st doubt publiclyon.the validity of large amounts. of out
standing Austrian securities, would also haye a deleterious 
effect on .Austria I S. credit standing. 

It is due to considerations of this latter sort that Mr. 
Prackasked me to treat the matter very confidentiaJ.1.y~· in order 
that public discussion of the Austrian National Ba.ri.k's predicament 
may-hot take place prematurely~ .He is very willing -:- in fact , 
eager - to discuss the matter with an officer of the Legat~on, 
and can give further detailed.information about the manner in 
which the accumulation of securities eventuated•. It appears, for 
instance, that some olthe securities had been deposited with the 
National Bank· in lieu of int~rest payments tocreditors'outside 
of Austria, during the war. The sums involved are very corisider
able, and the consternation in the National Bank accordingly is 
also of major proportions • 

H. 

MFH/leo 
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Please discuss'vnth military goverrunent US and if agree have 

request made to THiJAG. Foregoing appears imperative and 'should be d~ne 

by TD'IAG immediately. 

In addition, ,. Dc;;partment believes TIVIAG should then place ad

vertisements in S\viss papers advising of reacquisition 0 f ',bonds, pu.r

pose of reacquisition and stat that list of serial 'nwnbers nOlo[ knmm' 

,of bonds so reacquired are available, at ,specified, bank" for inspection Q 

Advertisements should state that these bonds ar~ property of trustee 

,and persons are placed on notice to that effect. ,It should further state 

that ther'e are additional bonds so reaccg,:lil~ed' concerningl'lhich serial , 

numbej~'s not 1'2011'1 ascertainable but that efforts' being made to, identify. 

Obviously before advertisements can be placed 'rnvfl.q ShOi..lld arrange with 

SVdss bank to pe'rmit inspection 'of list ofknolrm serial numbers. This 

procedur,e vdL)., involve considerably less cost' than for THvAG to put 

knmm s'erial numbers in advertisements. 

Similar q.dvertisements shou1Q. be placed in Ne'V'l York papers 

irdth New York' rrrust providingfacilities for inE?pection of serial 'nWTI

bers. Letter to New York 'l'rust, should include request' to· it for this 

service. 

Please discuss Irdth I1ilitary' Government and if in agreement 

take appropriate action. 

Department's views re genera~ problems stolen ,bonds raised 

URTEL! P:"l963/June 14 being transmj.tted separate telegram. 

,,' 
.' " <:~ ~ ; 

vmm 



.·'ILI ,copy.. 
.'.' . 

c........ Ie. .. 
. . 

From:SE,CSTATE' . Date : August 17, 19~.8, 7 p.m. 

No .: 709 . 

to New York Trust ..;..eo. a.l?~::~1!S.:tees regarding 7and7~% d611arissued 


separately (URTEL{J?~1963{ June 14 : 

. L-_.-J 

Total face vaiU.e--b' nds 'reacquired by company, purcI?ose for 

itlhich'reacqui~ed, '. disposition after, acquisition,stat~~ent,thatkh0wn . 

serial numbers or'b'onds s'o reacquired irlill be air mailed .l'~ew York Trust .•.... 
. ..' . '. .' ' ,'.' .' , , ,,,:,,-,, . 

and effort being Plade to ascertain remaining serialnumbers'~'Cable 
. . 

. should request tr~stee not i)ay any of these bonds (Jncluding those,' 

,,~here serial 'numbers ilOt known):pending further notice If p'resehted : 

. 'Nevi York Trust that. details willNet'" York Trust:- and should a 
- .,", . 

.folldvl imJnediately~ 
, 

. TI1iiAGshou:ld then send confirmation of iii'formation, air mail 

totrusteewlth complete list, serial numbers, bonds . and coupons so 

reacquired'\,,,here'seriat nutl1b.~rs ,,;e're previ0usi~2h:.§1ent. t·()tru.s~ee •.... 
" ", 

, ". . 

Lett~r . should in:clu,d~ statements concerning efforts' being',made . asce.r~airi 
... 

serial numbers of bonds reacquired butn~ot k~1.ownatth~ S :till1e. 

'30'9550: 
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Trenslated from 
'the Rus s ian~ . , 

.18 August ,1948 
.! j 

.R EST RIC TED 
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\ 

.ALLIED dOWISS IOU FOR AUSTRIA.* 	 • t ., 

EXECUT lVE CO]''lM!TTEE 

t 
, CZmCHOSLOVAKCLAIId 'FOR THE REST!TUTION OF- .. .'. ---""...---.SECURITIES LOCATED' n-r THE lJl.ENDERB.Al'U( .. 

1 ' 

PROBLEru-- 
1. 	' .Exomhlo.t:ton of tho cla~ of tho Czo'chdslova.k Rcp~osont.o.tivefo~ tho 
rostituti,on of socuritioslooll:bos' in the Lo.ondor Bonk., .' 

~. . Tho Roprosonto.tivo ohc.rgod with ,tho l.l'otoction of Czoohoslovo.k intorosts 
J.n Austri'o.<roquost.od, by lottor lie. 16828146Jj duted 15 Ootobor 1946;Jthut tho 
Allied Conunission give its llut.herizo.tionfor tho rostit\'ltion of Czocihoslovq.k· 
soourities locu.tod in, ~ho Luondor Bo.nk~· ",j 

In viow of tho ~a.ot thu.t tho socuritios o.ro looo.tod in. tho fiFst,Bozirk 
. of Vio1'lllo." the quostion wo.s turnod ovor to tho Buroo.u· fer Property Centrol., 

'I'ho lo.ttor'roqUested tho roiovont 'doc~onts fl·or:l. tho La.ondorBc.nk, o.f'torwhioh 
tho quostion wb,s discussed in tho Buroc.u forProporty Con'brel.o' 'Sinooi tho 
Elements fa.ilod to rou.ch unOJlimous u.groo:rnont, discussion ot tho 'quostion ,"ms 

, postponod. '. 
\ 

On 4Mo.y 1948, tho quostion vms ug~in rc.isod f,or' diBousaio'~ by tho Joint 
Property Control o.ndR68ti~ution CelrJt!liG,sion ofth~ 1st Bozirk, ,'{hioh', doos .not 
.con.sidar i ts01f oompotollt in ,this ma.tto'r. ,sinco -1t .h0.8 no instruotions on tho ' 
rostitution or·lootod socuritios. Thol COliY,~issicn roforrod thoquostion through 
thq Cominandors, V.l.1l....C., to'tho R D &' R Dirootoro.toe . \. 

• , ' , . ! 	 , 

" ".', ":.' 

. 'On 26 July 1948_ Lth6 Diroct<?ro.toox~inod tho CzochosloV"o.k roquQs~t ~'ld 
'in vieri' of 'tho obsouritios onco,ulltorod,l deoidod to a.sk tho La.ondar Bo.l:lk to 
oxpla.in a. numbor of obscUro poillts \'1hicho.X'o of i11.t0 1';) 8 4

.." to tho Dirootora.to" 
) I; 

On 5 AUgllst 1948,. thqLc.Olldor.·· Bonk ropUael 'by, nO'bo to tho'lottol'" of Mr" 
C·6J.vy, Chnirlll.on of tho Diroctora.to. o.pd thoreby tio.do i-q possiblo,to.ra.iso this 
9,uestion onae moro for diSoussion_, " . ' . 

, . ,'. ; 	 "I .. , 
From th? dooumonts rOooivod. ft' ho.s boon oato.b1ishod tho.t tho quostion 

oonoerns stooks to.kon fr.om tho Bank of Bro.tislo.vo. and 'turnod ovor to Vicnnt\ , 
by'Gormon ordoxi o.t~tho momcl1t,lhen tho ,i'u.iiod troops mOOo thoir o.tto.ok,. 
consdquontlYt tho 'quostion\ of' proporty.rights is not subjoot to. doubt~ . 

;'. 

DIS CUSS IOl~ 

3.· . Tho R D '& R D~rootor(1.to, o.t its Tll00ting of. 17 1.ugust' 1948:., oXOJ1linodi this 
q';\ostion. and tho folloW'il,l(s viov/s woro oxprossod'l,by thoElo:inont~u' \ 

. . . , ! 	 . ' '. ,- . 

0.) Tho Soviot Elemont ofthd Diroctol·o.to oonsidorod· tha.t on. . 
. thOba.s is-'"O:f"ti1odoc'lll:lon~c\ry do.to. 8ubr.1.ittod and t'.vo:~fo.blo ~ 
,tho stocks loco.tod in tho. Lo.ondor\Bankshould J?O rotUrncd. 
to tho Ozochoslovo.l: Ropublioa 	 . 

, .. \. 

It E,S T RIC T· E D,
*''' .' 

/' ( 

http:Diroctol�o.to
http:D~rootor(1.to
http:o.tto.ok
http:Bro.tislo.vo
http:Diroctora.to
http:Chnirlll.on
http:Dirootora.to
http:oxpla.in
http:La.ondorBc.nk
http:Austri'o.<roquost.od
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R ES T R I CT ED 

b}The French Element of the Directorat.e agreed w:l.'bh the 
.' .' ,soviet viowpoint concerning the, restitution of stocks, 

, ',(ori oondition that the Czechoslovak. side present docltun:ents 
.<confil'ming the 'ownership of the: s,t.o,o~s by the C~ooho ... 

" 510 vale Ropublic prior to 1938"" as w?ll as t,horoafter. 
. . . -., '. ' 

c) ',The British Elemont considcrod,that since tho sharosin 
quoe'bioll1;YOrO lod'god' ,lith the Laondor Bank by the Do~tscho 
Hav-doi's Kredit Bank~ Eratislo;va", thoro was nb apparont " 
roo.son why the latter EQ.Ukshould not oxorcise its'normal 
rights for ,tho p~\rposo of any nocesso.ry tronsfor of· tho' 
sho.ros.. . '.,'' . 

'rho sho.ros ha.vo, howovor, boon blockod by ordor of the 
JO.int Property Controlo.nd Res'ti tution:COllL1Tlissioll, ond 
therefor6,'·in. tho opinion eftho British Elomont:a tho 
Conuni:U'l.dors"V.I.A.'C .. , should bo b.d:visod tha.t tho Joint 
Property Control a.nd Rosti tution Commission, of tho 1st 

, . Bozirl:: should bo inst:ru'ctodto romovo "the blocking rea trio.. ' 
·tions a.nd to udvisotho Czoohoslovo.kroprosonto.tivo thatt 
this o.crbion ho.sboo'l ,trucon' c.n,d tha.ttho, Bl"a.tislo.vc. Bonk 
mc.y w::orciso its norma.:!. r:l.gh·cs I) 

d) Tho US Elomont considol'yd it 1l0COSSo.ry to inform tho.. 
ConnnOlidors, V" I ,,~\.C '" t'.S follovr:;;a 

, Sincotho stocks in quostion ho.d boon tra.nsforrod 
, from Bra.~isla.vc. to tho La.ondor Ba.nk \',ithout coorcion 

o.nd did not constitute t\ C:::'50 of looting~ th'cso stocks 
could not bo subjec"l:; torostitution ... Iloroovor"thoy 
must bo considered a.s Gorman extel~n::i.l c.ssotsQThoroforo 
theso sl1c.ros bust r,cr,l:::.in in Austl;ia. until tho question 
of Garmon oxter!u;.l a.ssots i~ sottiod~ 

cmrcLusION 

4~ 'Since llOc.greomont was recchod~ tho question is submittod for oonsidor~· 
tionby tho Exooutivo Comnit~oo.t o.t -!:;he request of tho Soviot Elomont of tho 
Dircctora.to .. ' 

.. 
, 1 RESOLUTIon 

5.. Tho Soviet Eloment of tho R D (:; R Diroctor!ito roconu:lCnds tho.t tho 
Exeoutivo Con1."'J.ittco :idopt tho follovling: 

RES 0 L U TI ci N 
I 

-1
: I 	 Tho Exocutivo Committee" ho.ving; oxaminod tho .quostion ' 


,?oncerniilgtho restitution by 1:"u5trb of securitios 

loca.tod' a.t tho La.Ol1.dorBa.nk.t considors it' nocossa.ry, 

011 b'oha.lf ,of the !~lliod Council" to inform thoCO:t;U';lOJ.ldors" 

Vlellllo. Illtor.;".Alliod COr:minl1d" thc.t it hc.s no objection 'j:;o 

the rostitut~olyof the securitios in question t"o t,he' 

C,zechoslow.k Ropublicg 


6. " Tho· French Element of tho'R D & R Diroctort'.to c.ssodia.tas .itsolr' ,Ii th 
't.'1e 'rocOnmendc.tion of tho' pov:i ot E'lenent.t with tho fOU01tling, rosorvo.ti on ~t. 

.I"'i 
tho eild of the ,rosolution: ' 

/ 	 , 

11 ....... D.ftor, thosub:hl.issiOll of d'o'cUmorits confirning tho, 

,, . 	 oWllorship of, tho s to c}~::l' by tho ·C zochoslova.k Ilopublio ~" , ' 

7. The· US ond. Bl'itish Elonents·of tho R D & R·Diro~toro.to do no,t subnit 
", 	 : c.ny ro'oor.il:l.ondo.tion tothci Execll:bivo' Comnittoo., . 

!', 

I' 

, I" 
il 
,'1, 

i' " 	
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To: ' SECSTATE Date: August 20,,1948; 11 ~ 
No. : 'IO/~' 

m"zj 1lllNP,'Oode: \1) "" Oharged to: 1 
r,\ 

'I-IIG 
h.. . , ' . .1:. 

Have contacted Army on Deptel 709 Aug 1'1_ Agency,
.' , ,"~ 

which orl.ginateo P 1963 is taking acti<?n and will comrnunica te ' 
.1' ';. • 

direct with Bank of New York probably next week. Meanwhile 

information and lists of looted secu:r;'ities in Despatches 

1765, September 25,1946 and, 1864 October 14, 1946' and 

2097 of December 2, 1946. Given infqrmation on TrwlAG 

security holdings communicated to us by F'inance Miriistr'y•. 

\ " . 

. / \. ERHARDT 
£\ .. '1 

C../~r; 
\ 

309553c 
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Vienn.o., 24 Atlgoot 1948. 

No. 159/1948 

To = 

"Us. - Allied,~~.p~t~~1tm. '. '. 
Finance DiVision of USACA 

atten'b. m:r.';',:fiilbiiaI·: T'.;:. ~~ekef.if.'··;,')::; '" 


11 

5: 

.,·R~~e\"it.l~~e.,.~~B~lit .to' yautl:lc inclosed .fina* '" 
, ',' ", ,: " • " • 1J ., \:,? ,,'. 

report on the,eer'if:i.9Et.~~Ii;)1i"procedl.lre accordin~ to the Ga.' 
neral Liee~s~~.j!O;;9~{~6nl which it m4sh~ be seen, tha·t 
'cash i temsiw~~e:.;ce;tif~e~i .... in the a~9~:to~ .. '$ 1,0;J,8.000.-, 
of ¢ 1 ti 040IH1)OO,.' of.. whioh;to -Austrian residelYGS (:DevifSen';" .' 

inliinder),l:;J50.000."'; of the latter amov.i~t·'wers. really 
deliveredanCl,' e~6har~ed ir.lto seh111ingsi .. ~' '". '. 

.';.'" 
, ~ f; /-..:. , ."'-.,'" 

. .. .,~ ",.' '·Y..ery ,Jruly~o~£3.. 

, ., 

. ':,. ' 

:1 ' 
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, 	 . 

Q,mm¥T~VE ;rA13;tima. 

in accordance 'o1i th the letter of the US Traasu.ry 
. Department of 16 August, 1948 to the Austrian 
Legation in Washingtoll• 

,"

.' ~. "" u~Re~ minutes of 
"+,,, ""·'c.,."":t.l:W,,.a.bove,~mentiDned,

letter. . 1 	 2 . 
...._____.......____-----..........-......._____....__._.___ ...... .. ... , ••
~ ~iCI 

. Bank de;posits· 1_098.. 000.- 9.000... 
-Securities deposi

ted ~ Austria 
 1(j.OOO.- 512. OOO~-

". :."':.Seetlrl-t'leie depobi.,:,,; ',' " 

"" ':~;It~t~l"~':;!~:l >': 

';..": '·I.lleense f NQ:~. 95"· '. 
. ~. 	 '" 

,".' 
-;' .-: ';:,". .' '0

,; ,.•.. ". . " '.~:'; se~ur ttles.', dep'osi .;'.. it '" ~.:, > 

.....• .'\;iI'•.•, .~.. ! 1ifiJd' in U,. S.A:. 	 , ......7t:-S....'. 0·0·17'< .-. 3~~09.(1!,Jti'" :3 6. 0.00.'" .. , .', '. "," .' 	 . ,t:: 

\, .Real· Ea,tat.es. 

.44.00(h-
< 	 . ",- . ,.I"':.;..•.,' ·."':'l ,•.,' .' '! .... 

" ,9~.h,e~. ]I~qpe~ty"
'. '.. :: . , 

, ca.$- ca. ; ca,li~ 
Total . 4,974,000.... 28.000.- 645,000.. -' 

Cc,lumn ~: contail1..8 a.mounts certified to date 

2: 	valu(3s of items rejectedbaoause they'viere
in the interest of the enemy, or because of 
GllSP6ct1on,or other reasons. 

;;: amotmt of apl)lice,tions, l'ihich oould not be 
lioensed since necessary referencesh4ve . 

'not 'been'su.bmitted. 

309555 
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. " · .. ~~x.eti~r'·'witb·."·t~ :woue:~~f,t4" te;m~1'1~nfJf: h~:t,iliti~s.? . 
. ~ thelt sl.as 'befiii'ar1~a-daal r~lea$e: frQm·,c9~t~O~ ..)y.*ll~, ~i1tt-it'1t~,l"Y 

nll}J?Oll.~ '~mellt 'oY/f!jr .1.'~:r;~~~g!l. pr'9."~..~Y(.~~.. ·lil~~~,'~. :w~Ch' ~~ "'~en 
.'biQ~ked-:tl\ p&.vent. ·th~i~' 10.0·t:L~:by,. t}l~:A~~ ~1.d·1;l'a~~tl.se . 

'i~W~i¥'~! ~!i!mf\ll: to't;fW:'.~~l!'" ~~'.~ol:'i9~t? .:~;fie~lidtedSt$~es.; alta 


. .... . W~r~~s.~~~tt:·ciinot· ~1{;Pl~:·:foreiiaprqpel1.~ty 9.<1 ··interEr.sts., 
'. ' J;uavY. iu.:r~"y.~t(b(~;~~. ~hlQ:C#l~~ L·a:n.~ (,: " 

. i' Wl1A~~e';'iif i~;now'n~eee~~:r,YEl.nd.~e~~~~le ~:o. j;l~~ i'he 
9.m"iedictl":';.OY!l';the!;~g~ ~s .l:'~~~:1.r~ . . ed G~' ~3eli terilber 

.•.%},"'194$j· '!i1·t~ same elr.e~...~Y\'1:P;ic1il i.a, ',' ..... stel·l.~~he PX'C!
···gram·:ozt al.lea' p~p:e!'ty"; eOl1ti'Ql~.·ln;1tfi.:at:~~ Ullde~t::4eeu;t.~v~. . '. 

: (~tr{i$FNoi' '9t;)9~ of ~fl~ti"eh' !'1:i;' t9:4:Q:~ .~~a~eR-~ed;t\"]h~e?l",pr.'o¥&rm:nt 

. i.e :p'l'ea$n'~ly 1t>~i:tt.t.l ~dmilll.s·~ered"9ylih.e :(\:$~Qrney C..;e~ell 


'. '. N~w,t~~e.:OF~~ ·<'Oy.yjirl;q.~ of' tJlS,.,~U;t!.u;)l~i.ty v$-~ted.i:n..~ 
1').~- tl'<e',CQril?t1ti4J;ticn .a'"1a:t}J.~ laws (Jf lJnit~d ;Eititi!.tes, incl.t:~·... 
diZlgthe Tratiiri$ trith tb~:"Iijnmny A9~. O;f October 6, J 9'17$i! t~S 
.!lTttHl1ilQ'd..·',an.d-' as '}:'I!esid~nt: of" t he tJ~'i1 i~ If:a ;S ta t ~~S.. . it 1:s hB~reb'\;'." :.;. *. iI 

. orde,r~,d aD t; felx&\fJ lH , 

1. The ,Gltt.o-rney denexal.is heI'eti;! lltathorifiHild ltJ.nd (~il"ec:t·e{t 
t·'o "',""''''''"CA-I'"".\.;;i. P('~...... ~:.l."u O?l........ .''''~ ;':"ff'\~'... J: "' ....;,,,. ~A~,:L;.(~'~l1.. ~Q,J.. t't "tl';' "L'ht~.iJ... =",""''''''''.4I'""t:~ *'A, .""'I"'>hCUw14;,.o..!t,... ;:;.;. ....~ Y.\/»""Cl,[~.o;'·",r· l/i;; _,t,.,ut~l 'i _~ .4,i.\i,toov~..., 1'- '_1;" t.':Jo:::1 '>t!:,.i..", :Y,~.. 

i<.tll'}/ p.rop~-rt:y or :t:..'1.tel'e;st o:f ~. ll..".l;ture WM'GSOeV'er 1:.n ~'i(~ticb. i . 
,T:dkY foreign courrt;'ry d.~~lign4!,:~tHl in. E:A:tt;m:rti'V'e OrderNn. ~l':;8§)/ pi 
,/:Ipril 10,. 1940, all amendei. Ol~ ~'l'tational tl:.!tf!),1?e()f h~~$ :!~~ . 
in:~erl::l£d. {lnclu.ding .!/TOperty st:d~jeo:t to'. -H'lte' p'rov18o of J?'~U~fi-

. €t'al)h (a.) 01 ('I'enera;L 1i(~€.q.ze No., . 94" fm ai:tended ( :)10. F..,R~, 
1947 SUPP., 131.94), arLd inoludillgaliy;3ehedl;,lled [3ecm1"it~;e$' 
w:tthinthe me'ani.:ll.g of r14?neral Haling f~o .. 5, t'lS EJ.I!1endedC;f . .,. 
o•.i:".R. ,1947 SU:.'pP., 131, .!ll:P. A), 'both. i~;i!aued 'uS the sedrq.... \ 
tary of the Tr$8Su.,:ry) vahie}:? OIl StiJ)1te1Ut1~l' 30, 1948, i~~ :npt 

\ 

uriblClckeo,. or othe'l"wine removetl from ~the 1"e~)tri.ctions of' ·1the 
~3aid 'Eixsc!ll.tive Order .No. 8'89, :2~a frmended, by .:!i!Ilyard:,e:t:, lr€ot~ 
~ 'tions t l"tlling., instruction,. lice:nse, OJ:' othel' Cict :1.0):1 i~~sued' 
or t.ak:anby the Seereta:ry of' <the TrfH'i:$Ul:'Y. In th,$,Fel'f~:::jfmlJ;loe 
01' :ltli.9 (hatles unde,r 'this or·dar. the AttOlme"y S~nl.erQl oJ! la1'lW 
'o~ficer, l3.'11rSO~~ E~~f;e~LcYt" Qr 1:A.s:r~;uae:nt'lldlity (1€f!-il:il'1&tea, by. 
h~'U, ma.y e:xel'C1.ae alJ. powa1"s art.€! at;~t¥ro~t'ity vested·:i.n the !'l"e
~l.de~:rt by fJeetions 3 (a) and 5 (:b) of' the ~rrflding 1¥litll 1ihe' . 
€n.e'l!i1y' Aet·, as f'.JYJ.l!n.ded•.As ,~A.a.edhe:reinf th'Ei t-erlus .1'flJt."t,,~nai11 . 
~..nd". f.oreign CDttntry'ff L.".h:~ll }:lD.V~ the me:fm'in~s' 1Jr' ~(s;:';"ii:~h; .it .....'f.·'x"""" .>/;:1: 0 A ..! . c.:. . . e'J i "";I",,.]. ·~I .... "" ....4
J;;.";;:w'lX,,, ver"4er .L'JO. ·,.:J369, ~$ .r.(l)j}.enlt~d. .' .. . 
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2. 'i~lth :respeot to ·thte Pr.o;;~~~y ~n.d int.~r(?,B.~;s !r~fel':r."t3d to 
. m 	 1see'b:£1)ft '1 h.e~~:f~aB ql"d:e~s,. lt7et~ttiations;,rul1~1 Qr licexu 
isalled by t:he Se-CP$·till,'ry of' tbe· '~~~e;sury Wl~'f;r. the aut~hori1;y of 
]1z3cl.:.'it·iV'e 0rds:!"'~. 8'389. sa am,endecl, sd. EXliiIOllt:i:V& 'Ord.er 
l~;o.. 90£15. sa' .am~'ldf.~d" &ll.d infO;1.'ca rjn ~1ep~em~:t'JQ. 1948$~b~?11 
aoni;ll;iCiEn£n··~ll'·f"o:ree' a.n:fl e:if:fedt~ e~~~!j-e':~i~·'~mell.(led:; j mO.d1:t:"1er;l, 
or ,!'ev·~l$(l.'bY';t'1ul ,A.tt,,'lmey n.eneral. ." .... 

. ' J.:.' ~t, .·i$;::~h£.Poi,t.cy,·,o:e ~~,:~r~d~ir,,:thi:j.~:.~~ia~a.t,ive. 

ec~toa .ttiid.~ .]p~6 . pli'. "I he.re~~· sP~:l~ be .. ~~ by t.be ,1 t.tWliey 

Gener. a ..1>. or, S.~" ',i>£ . ~el'.~:r$.?nt ..~=J~e~!cy~,?r ~.tl"u~nti)~;~~:ty,
.. f .. 

€ ;recGignated.blhm. ,H(}w~"''''~~, rto'~ :::tn' thl.w, tXrd~r shall be 

~.~e:l1!ed. tE), ·1;:U51d.tat' l"61li()'V6 "anY':E#6\~era 'heretOl~ore cOllfe:rrc(l u.:POll 

t1:te 8ser~:talty 0'£ tJ~ ,~~reaaU;ry A;).l',;ti'l.e. 1\ t1i(ll"1'le," ~ner.al: 'tw, ~:~~tt1,te 


or', lQ3j~~~r~1.jre .'9X.:¢h.~~...•. l~o' .'.l:!;if..~::t"S .. ~ed. . ·tn:W-OI·d~!L~;,.l"e.gu- .
.. "Q~ ~Jllf$e 

1~l:ti~j;1"J:t:.· .. ' . ;inS*l'uctj..on" l1c&llSe.G.r, .. ' " "fl,~t:lon ·l.aW:lte;d 

or ti~kenQl e h.$'~ the. JJecr,etti+'J' o.f:. "the :r'l':~.a~li\rY or the A't 'to~r.·ney 

(~cm~l'a,l. I~y 6hall~l'1ge ~~, valid:ttv 'til;Qr~9t' 0r9r tl1,erVY;ise' .Etxctl$S 

hj~£ all:etlpu.~,oxf'~li.+IJ..re ·tOe:l·i~~,· QJ)', thlf.i> grouni11~ij ·.11;tWst1ant t!;) 


tb;e ,pl:'ovisiorna. Q'c: 'thiiS Executive oo."(ie,I',. 3tl.ch or<tcr•. +·,egula,J;j.f;)%l" 

:c ·'1 ~. ,'i~t~!:~,{ftioht lio€f,iH1e,tYl' o~thel!f J.:tctiOll V#!\S j'ii,th1ntl'le 

jUi''!i,j:s'ct;tt;:aejf'itha 'jf\'91if)lrJ'ley (}ener!'l,l ratl';t6r :t'h~ tJre :JEt::el.'t:g'ta-ry 

o:f ·t~;e :j,1~~(iSUl"Y of 1ri(l~ "e'1'6~..' .. . . '" . 

. 5 •.. J;:h!;Q of~~r:shtll1 becQ!jae a'ffe ot :tve :~t;; 0 f rni'd.uitth:t1> 

DeptEi~1:)er ,;?O,1948. 
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",QUTG'OING,ctASSI,Ff'ED,MESS:AGE: "':":""'~':'~:'" " 
, "" 1 " "",,' ':>", • .... , . '\ 
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, . '.', ' \ 

... ' ,: 
, • < ~ ,\ 

'" 
t. ' . *",', ~,,' ' ' 

CINCEU1i '~~:", 
.:,< ,0,1: ,", 

, ,.' '".',,' . .." , , , "~" ' , 

, ' ~,' , . 

HQ EUG,OM, "Gbt-~GENU$FA ".\ . 
, "" '}'~' I, .,," •• '~,~,.:,.:; :' .'-» 

" NUl1.iber' g' t>lAR;K 8836~ 

". : : 
;, , 

'. 11 

"7.< ", 
", ,. T' .,' ' 

':., .. ;. '.; 
'< .. ': ::, ~ ,~ , ,; -

,', , <' '. ' " ~ / 1 ,,;~ , ," 

:V'rCH~1 ,CSCJU) citel ECON., Reou:r<ads Nov. 45WX:~~~965, Mar,'4Ql~J:X99226;, 

,'" ' 
";; , 

.: . 

. " " 

t',', •• < ,> , 

" , .: :.1 
.' ','Fo:J.fo~ you:['l:nfo is,an, '~gl'teed US' .p'o~ ~p'q:1;iy,qta.fte:",~'~4 

, Army ,Dept , .which.. is. now,:hl. proc~ss ,o,f' beil1gprepa:r?'d,'f9.f':, :l;~,~:' .... , .' 
, 
~r 
'/i 

/ .,.16~~~pce a ~direc,tiv,e to ,you ~ : .. '.' " '<'~\~i:. ;~,' 'i : 

",i!Subj bf"~tl~fs direct1ve1's externa.lrest1tut1oh',fr,om 'c. '.:'., :!: 

Cf~I'many~: ' " .. , ' ' - , . ',_, ' ':, ". "~I 
:; .~,'_"''''''-::" ',",.-:. .""'." :,~".-:':-e, ':':. \:'~! 

i.'This :diI~I!.~cti\r~'" ,,1.aias:t.!ed, to you .a,s:C¢ynmS·ndU,g,Qen, , , ,I 

of the: US ',For,ceapf. OCcllPf}.,t:ton ~i'td C1sIV\j}',Gov,erpof. ,,;l1',GEirman;ir 0 ., 

'It· amplifiesPal"a 17 .AofJCS ;1.779/1 (S~Jl\lCC 327jlJ;-1',a.pd ,'", ' ': 
::ruper8ede$"'~nf',85965p Nov,,4~). as" amende'd {SWNCC2047~} 1:" and' . ',', . 

.' VI:X99226.,' 1<1ar' ~p:" ,as ':imend~d".'SvlNCb '20J:~/5 LPara"2·se.ts-' :," .. ,'. ' ·1 
forth the'b.i:l~ic",· policies Of, this ,gcNt, .,which· t:iftect,::¢xternal .' "; ~;j 
I'~S'f;:tttit'iOrt'o,'Parasj et ~f.k.{ repres,ent'spec1tic,1ns,J;;¢bct't,QllS' ' 

. ' baned 'upo,;" t'n ',c''''-'':b'a ",'.. "",,,..'l'"ij A·I c.-, .' " ',. ':' , .. ' .. .' 
• ,;;1 _ , • L:1. '~"'...-;)~" ,c..s..C., ·lJv..J;•.. rv.A.. ...... t;:S.q· , ", '_' ,' •• " r !. ' " '.. , . ',.' 
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. NARA.·. D·l~~ffi.·. .', ale '-'"1. ..'
',. , ,,,'," .' 

.. ~.'~.-:,.:j.;~ .... ,;... ' ·:··~~r 
~"":""i""","\~<''.:~r-"''''''''''"I ,.,..~~f'~-'" ~{- ,.""!"'1...'"!" ...._~..,..,..,......,-c __ "-~-~., 

Certification of." l',u9tr:l.atl Ag~,'et8 ln~.e Uni ted states 
\ . 

1 Eoon- Dlr. 9 ~e~t.l. Under the fradl~« with the 
,W3AOA 1 ',,1"'~ Ii,,'''': fn';'1 """'. '," ~.r. '" the#11 .. ",.t; " ..... ~i" G' (" ,. e'C'~ ..... tt1.} _~~'·v w t 1;; r'{O.•~.~ l'de' '1' t a;;.l-.~ \,.1\, 4

U::xeoutive Order 83e.5 directing, tbe, . 
ockini~ 'Jt' assets belonging' to }~at)ionals' Dl' oountrie;; 'Ji;itl: whicL"l 

t.l':le .Untted Stat€~,+ ,'rra8 ,s,t 1.'UJ:J':' an!l of oount.rlei::~ 'rJhi{:11 ';:'ere d.omln.!:!.ted. 
bJ countri.£H3 \~dth ieh the Uni ted. 8tatf;)s' \,<;j'.'~~f~ at \:e~;tI~. .Austria. l:Jfj.~ 
,:inbluded :lnthi s ora,at' !l8 of .the 1'1. June 19'4.1. Subsequently, GensI'fhl 
t:1:cmHH'!. 95 1;~a.;'3 lS~;,(18d. under t.h1'3 Uti;(0; Order ',;Ihlob.per-wl tt . 'the 
deblcckin~ under c~rtaln condltlon~ ,of assets of such countrl~~, to. 

~ ,'\" .- t',·-·, T' ·r· • ~\ .; 1,·d t !" t' "1 <;;, 'k"" -.:.7 1\,., t- ;'."., - I" i", '1 (' '" .n" l' <: "',' "1 '\.e. rA };'l "" T ""0)'"" •_~_.,.J1J.J. IJ ,~" ..I. J...il,:.. } ,"I'"", }~1, J. '''' ....IJl.t,...t.,!-,I,J' t-L'-' ,'!",""1,~) ,ll~,;' ..J,u'c...., {:.J!.J,,,}) .t.~.",,,;.:.J~. .... .... 

Au 5tr:1.a· ttl e 00 (l,:ct tlon ~'1El fi .thr~.; t titi I;,' AU8 tr j.fHl }~Ilt ion(~l baJlitimart. 

(",,,,,""'t.,""y in ~\1rit~>'l,,1 rp';"l'''{~''in' {I' e';"h 0·:.,;:..,1:' . ;}.t'. ·'t'nr1l0'.l'l·e'<! in' ti-.e
... ~',,;,{ _ J. il~ _ .." L C .' '.- 6t;,,,,J, "J,...... .'('.:.:;1 ,<-,,,,v.i, t ..{.>,''''".~ •.' ..... ..... 1\... ""'.. \..l. ,.f.l, 

~;\t.~te'3to the elf eo t thflt no b€mef 18,1 oVinersh:lp of the as:~et :10 

, qUE'Jst1on 't!He heHlby ft N8,~ nf_~l of,;::, C'Jount.ry ;,:Y.,lch, 'pm,s. Btlll :-1 t 'lrfi!;.l' 


~]; +-h t'h;>· tJl'l.~tA''1l e.t,·;teC!" j"~" (~PT>i'·<'·ny, CI~'\ J~"":n 0 1" 01" <;\ el"'·'nt"~·..,\?
."-" \"t.... i.I~......... _.J.. _v. ....' '''', ~ ...,(,.~. ....., ...........~f'..2. • J . '·7.,,1~/~.. ,. ,"~' (~,JV\oi\'" J' 


. "1rhos,!:'; £U-!!flet·s h,s,V.0 not :ret been d.eblo(:l~f;(l~ such. {Hi, for in::;tance: 

·~·'tl.nr(':1t'\' ~"m,';·",l" P.t·~· 'fl"lt.:. i'!l'<'om~"r:·t~'. no' t,-;;, ·"":t,~l·'·r.·,n::H::;': c:t1r"'11,~t""'I"!
j';'~, l.1\~\.,_c ... -s > ~~q.1~G"£1~l",,:tt ..,. v. J.,. ... .J ,,.,. t:--.L c;\.... ~ "-" . ~_,.. ;:;;; ... "\,,.,1,1.\,'0. "'.:t",,.,U, 0' ""''''f{J\f r.:,a" "-f -/., 

·t'",··t "'n' ,:.···,..,'r· nert""'IF>r·tio"'\t' of" ,~'" "Cr: O'~ h~ ''''e Y' tbl'" f.~i"",·'('1"'l'QI·t"'~· ...•d; 4. t;!, .t! C' ~~ v l \,.j .~, J .1. 'r,J ~:{ ........ ' ,t, l' 'it;' v , 1 • ..-4 . ! ...; 1;.: ,..j... !.::> .1. J,., 1,.:..~ (' t,; 1.ft.~. "1. A ~ 1:;" J.. \,;. 


ru:td to s;ji~nlf'y In v,!l'itlng th<;:;t ltnoobjectlo.i1 to the proposed 
~mt';'E:H.1?:ln;3; ·of the~3::H:ftB i.n qu.e tlon. ier If; the'de'?,\dl1,ne 
of ~)l Allt::::.U~1t 'N'D.S armotmoed. for eex'tlfi(;a·tlon of' d.eblocltlni;::, requl::sts 

loh has no been extended to the 30 September wIth ~xecutlve, or~er 
£0 attached hereto 18 inblosure number I; Thl s.m~ executiveA 

Ol'dertI'an ,3r'red as oi' ;'!/) ~~eptember thE:t Juxi 5,H ot ion over any or ' 

r,"', f'lf'C." ,.·.r't"'1"t·~"""\~· t ,' ..",."" ,,,t:+',"\'l;"" '''''I-r··~ ,; ...,~ ~ \..... A i~l" '",'r.
~~'''.'' ,,\.. 1 .::' ('; d Ut., ...... '" .!..;. .1. ea ,e;. ....:•./. .~; 0, J C",,"; IJ t:~.;'1 h."I ... ,..J.. r ,I..';;;. ~ ,- J. t:i11 

M"r'onerty ·QUG tod l':l.n. . of thi:~ t d.Dte tb:f' {} ertlflct;!,t lpn pr'oe edure 

c;H,j·':l.ed·· out under: ~'::;t:rH:n'D.l 1106n,;:;; Gt') 1,<ii.l:l. cease" . 


. ~2;' It ls.not believed thst 
s:.~:n:lt'toIHit deh.J,ock:U1it: l"e;;uests l~tilJ be recr:;ived in Austl"ia, dtiring ; 
the ;f,Qot1'J of 5(~~;,i;ea:ber $;(1 i. t~;8.:i px'svi,Ji}sl.,fEmmnH!C thi;;.t the 
d io\" fot'· certlfJ.cu.t:Lo.tl;~ k'(;t 0 be .i.\u,(:,I),st •. Un1088 siictS'ntionatl 
clrcumst;lrlcf'G¥!ould Cl3,lISe SQmeOne to turlIl to· the Natlon,al Bi"'~lk in . 
~~eptember, it 1s felt tb.n.tpractlc(?tlly <!;veryone 'int.13J:'esteq. had 
f 11 f:l re2/.u est r c ertlf1cation before AUgU[clt. 'l'l'.\e AUB trian 
N.a,t1onal Bank submitted in a letter) dated 'fq4' August 194C3 and nttlach(;)d 
bereto' as inolo sur~; 2. a.' co:nnreh~n~lvf~ r~E}or>t nn thA ne",t;'j n ,.~~ t.1.(:'\YI •. 
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Oart1! lGatlo11 of Austrian Ass@ts In the Uni tea. Sta,tes (Cant' d) 

Because Of the aoove stated rer:u:lons 110' further certlfic"ltion 
requests a.re antlcipated. ,This report of' the Au,strian ~tationCtJ' 
Bank, ....3:111 probably remain the aCCUl"::1te reflect.ion of the success 
o:t'the dt?block.lng procedure 1nthe CO.sa '01" Austria. 

0. It luey, be seen from the 
. d.()(}UIll<;mt s thi."l.t over I, , UOO dQl1ara in c::r:.r;';}] :li'H! S' and xi 

mately 3/4 million of securitIes loaat in tho U.S. were certified 
lmd~:rthi3 pr'occ;:;3. The Cl .:'ls;;Jets ~\1ul the neCl.lPlties (-:'.fJ,ould then 
become aVctilable to the r'\ustrl~n economy in d.ne cout'se. Ther~., is, 
a if. '''',...Ol'·.... c>A•.~-¥. ,,,,' 1'''' V'" t}16.. ~""\.l,..\O .. - J.-L "'0' ~-"t1"'t:4';~e;;. ..... "'.",.1':"' .... .,.. \J!,;1J llAJ.'" .!...:,;,,,'~f'....',, "'''''C'''V'''\.\1..L"tl~'".. ......... ,1. CA..J...l*'iA;J ''p''''<'t101''\".. iJ. \"'.f . .:.:..uvlt:u '*''''e ,v ..~ ·,~t~
...,f.J 

presently lqoat9d In Austrla (list !!:tt 't;;e,t011,()OO and. the securities 
.~ n~nAr~' Tl'c a ns- n~ cc'untM-AQ l'~+A~ ·'t ~Q'7a nro) l' ha Mn~k~t..L 1..1 't:rt$, l.~ ,~l.l. ,""" \;;i t;..:, v -J! .1;1- ",.'!...l .......t~:...} ~)¥'l.-,L d. '~~ ~'-, t),. '>.,;V ..r. w "ii ~~la...:. -~ ~ ~~ 


atlle) and~,:hnt the ben It; tt' 'ths '.A.ustrl,Rn econo of thaL!' 11qu:i.d-
at:h.Hl \<lQuld be. 

'l. \'11 th, on.,\;;: e:-r:ception, 'this H6'al1:
qlleJ."'ter·s ,b.e.;:.:: no't ',d,thheld. .1 t:3 a;:)p fro;:l ~my oertlfloa t}.on sub
Jo~I.!'''i'!''\"prl~ .. \ b-" t~l'''' .. :In<:'tY'~·''''''' _ ....'\.. ~~ P'''r'\;'l.(H' , 'c'-l"I-h('U,'A"0,." v t~J.. 11'1.. ..........:.-_ .......~.. t!""""
tI , ~) "'"' A ",\.It 0 ""A-,;:1 Nc;·tif'll<';, ~ ';;;,.~, t.1... _'" \"~'C!"";:! 1..1"" 

Bal1t waSJ"'squElsted t.o furn:i:l1'l. It:tont11 :lnf()rmatlon ~!,nd t(J p;::-ove 
to us tIl,at the cert icat.ton 1,'iH.'2 111 th.S' :l.l'ltff-l"'r::sts of 'Austr:L':,l.!1 economy 

on ';! p·"c""·,,,t:,.ini1_~ .... t. ~ ~ r·011 h Q.r~.,.lo.....n""(1"':" t·l~:,V'''','!'''.L,~.,. 'J "" ..~ , fo.J ~~'fn",,~."'''~:'''' of' ';n"IIt:pr~_.: P '"" ..I\.,.t ~ tt -..; ...,. V . ..t ''''',:>u'Y'·',n''·,;:,f.>~ :..J'V "'J;.? .,':;;,: J, ~!., '~.> 1,:;-.,...t,.;..J~ '._" ,,.. , ... .....,., , 

ownersl'i.i.p "),d'lich or may no t br:?C':'1.mfr let o'.med ~Afhen f:.ln a.greemen,t 
13 reached Dn the pe~.ce tl"El:j\ty. M't's. i)01},£,,!::; felt. the.tlt \·T','5 unwise 
.Bt this time to st~engthen the cQffiP~nieE r cas a slgnlflc~nt 
part of' their ets from n. 9,. cC)rd.l"oJ. :;111(1 the r.n~;:uraJ"!.ce~1$'ot n of 
t~nQ~ ~l·'T(o·l~n" 't)r~ ~"~)y ~'100~ ~d' ~~.- v'~~ , ~ n~~ult of ·tn'e,,>J,,\\;.'4 ,,",# ,\.rI' . ..L~'\_.'/;3 ... e",~~ .i- ..... ,J...·,... l,\),I.J,S~· 1~1.J.,J.. "..':I 1,... ,....· ",4,. 4.-<,,,.';':j ,_ 

decrees pr~muYgated by the Trea!UT; the Attorney General. the 

surc,Hmf'; COfirpanles in QuestIon 'Hill no"." h9..\,'8 to make their 


,,~, "',1 ; .'" ." t "~"~ t \" -, '1 '.. ~ ;;1" p' ""''"',", (.\·""t -" f'''t' '" t,,-'J ~'" Yl V"" O,1h ~nf.1" t("; t'> "'. (' -..... th'e
.l."'~'i::-"k~· ~i.. {.~,t...t ...:.~ \.t~: 11::'1:;-' ,;, ....JA'~~collt J~ v}:,,<J .... "J' ',!fJ~ i/,i:) "" Ll•.1_;~_.~~ , ;,·}cr, ..'}.J,.ilL C'J ··•.",.. l J.. -..1.:. -., 

release' of tht''2':€.' aes€'t.£<.. in th,Qil,¥t, thJs i.nvolv85 1:;; certHin l':1.mount of 
administrative illoonvenlence to th(~ cornpf:l11l(~~; 1.1P!olved, ",,'le f',e that 
?ur ,~~ctlon H.9:.S mo.t'€' ,ju:3tlfle0. t 1',9.n .::\ prc'J"\,s,tUY'S' de'::ll::\lon WC) bg.v,;)'
Dean. 309563 



Certlfl0,ation' of' Austrian .lese.ts ill the Un1t, ad States
, 	 . 

2 D~r POW 14 Sept For. your info:rm.ati on. 

USACA 1948 


FOR THE p:i:RF&CTOR, USACA: 


Inclen/c, 	 ROY A. JAMESON 
Jlajor, me 

RAJ/ca ",' ," , ,,' 	 ·Adj~ant 
Tel: V1enma' B-481O'J 

-----~-.-~-------~---------------------~ 
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'Oert1fication of A\lst~1an Assets ,1.n the '~ln1 ted ~;tt'.tes (Cant' d) 

5,. 1.1he above informntion has been 

furnished to Mr. 'Nil], cox 1n vlev of ,the l' [',.0 t that the JlAblateral 


'i'l.&;r{~EJl\1f.mt for lWA sttpulates ln, ,Art1cle E, :Pal'a 1~ &. (l)' e,nd, (3) 
that' the Austrian Go'Vernment '\i:DJ, ... \t j\£lct,t 01' maintain in the . 
ilH')[1SUres necessary to' ensure eTflc:l.l"mt and pr,~i,0'iilcal use oi' all . 
the re :;;ouroes avalL~.bl e to' 1 t~ including. (1) such met.tsuret; as may 
be nec~9sary to en~ure that the oommodities services ob~8ined 
l!!i.th al::lsistance f1..lt'n2.;:ll1ed under thls Ai;reewr,·;nt:. !i;,r€ uf),Jd for the 
'\I'r"',O'-""" cf)n"'iste'nt "11th tl-l'~C! !;''''l~''''41>··'''''nt ''''10 ('-.:) to tl)p e·.... t"'''''t/.,> "t.., t.'" l.l ...;. ij;] v.:::., I \.... J. ~-..;J 1~e ~~. \_.t.h~.", I c.~"~ . .... \.-I ...'.n. C"'_ 

. 'practicable,me:,'l,sures to locate, ldenttJi anCi. put· :J.nt':'HJ)propr1ate 
usc: in fu rtherf~nc.e. 01' the jo int, progrJlITi for :?i.:Uf'Op8a.n reoovery 
nS!::li:;tB~ .<:\nd B8.rning£~·. ther8fro;l'I, vlhlcb balcnf';t;o nationi11s of 
j~u 3 tr.1 t.l and 1~t.rllcl'l a,r,e 81 tt18~ t ed~ t;j-'.~:t 1'1 tl'1e \,1r1 i t i:::ct Sta.tes of A-ineric£t 
ita terr1torles~rid POS96~81ons." 

6.. t.. cnpy has be,en sent direot to 
Itt'S. Dull e s of tIlts rte:~Dort. ~.\hl"lee S~(l(1.itlbl'1&tl C()l)ica ·aT',a llereto' 
(;( t, taoh erl jn C!;3,se it ,is Judged that; 't; 1f3 :ce~~:oY't .should, lH3 fur.nl~...hed 
to tl:l f; r'o,.~mi.;:s·'ion"'r~:,). ,v, tl"jl!>~... t"''>1''>'lt'·-./ ,. ,~4 " y> a,., ):"........~. . • ..l.u }Jc'-'v"''''",,A.•High ",of • :h.il-$ ,t.... 1. .• l;It;,'J,!~.>'L, ",; .LOJ.1 e... n'~ 

. JOHN l!< ••V:HrrING 

:2 Incls: Ac t tr.:g Chief t . ~::Oonom10s 


1. - E,:;<ec.•. Ord.er fJS~f:s£i' and.k"iu;:'!.nce Dlvlsions 

:2 - l..tr. & Annex 


. Au st. N!i t 1· Hk. 

G-TK er(:~l\,e 3/m s 

Telephone: V1f~NNA B-~~G.392 


- - - - - - .- .............. - - - - -- ----------------. 
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J?,-i9() r Ic,u,./ Y'VPv / 

D~rARTMENT OF THE ARM~ 
STAFF MESSAGE CENTER'/ INCOMING CLASSIFIED MESSAGE 

CONFIDEr.jTIAI, 	 PARAPHRASE NOlr REQUIRED 

From: 	 OMGUS Berlin, Germany sgd Hays 

CSUSA Dept of' Jt\rmy f()l" CSCAD 

Info: 	 Fran1;:furt lI'lilitary Post {PIs Pass t.o USPOLAD Fran!,: 
f'urtfoI' Shott and Hepal"at10ns Liaison Section foX' 
rJ.!cCollum) 

CC 6871 	 26 November 1948 

Subj isres'i:;it;ution program.. 

In vie·~] of ;Y'our reeent;. inquir:ies l"egarding resti'tu~· 
'cion program, tt t.s be11.e-"0d thatfo11o'tlJing information may 
be he Ipful to l.,oth you Hnd State in anSltlering other- inquiries 
that may be received at gmiel'ilmer.l.tal leveL 

1. \~je established date:'".! f'or :Ju,bmisslon of' c ltdms 
for all nations as follows: 

A. All non cultUl">al claimsl;lel"'e to be subl:ni~c~Ged 
b:y 30th April 48" . 

B. All cultural c 1a1ms 't1Jere to be subm:1. tted 1):'1 
not la-cer than 15t:h September 48. 

C. ifIe will continue 'co receive c laJ.l1'1s of a 
, meritorious nature for both cultural and non cultural 
properties \il'1ere. it can be proved that unusual cir 
CUMstances are involved. 

2. Our defin:I.tion fOl~ a merltor:!.ous claim include 
f6l1oTlling:

A. t'le t-tiill receive claims f'Ol" j.tems 'i-laich can 
be proved by. c la:irnant; nation to have been concealed 
by conspiracy on the part of the nolda::."" 

B. 1:119 \.:;111 receiVe claims foy' C'i.J.ltuI'al objectc· 
of considerable \ialue or importance to the cultural 

.- .' ~, 

.- ...-"...----.-~--------,.' 
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O':DlARTMENT OF THE ARM"", 

STAFF MESSAGE CENTER 


INCOMING CLASSIFIED MESSAGE 


CONFIDENTIAL 

Nr: CC 6871 ,page tt<TO 

her:ttage of a clalmant nation if the location in 
the US gone of such objects, for t'IJhich ,claim has 
not been submii;:c.ed pr'eviously:; comes to the atten.
tion of the US lViil Govt~ 

C.yve i,l]ill reconstder a ~laim for' a very valu·, 
able '!rJor1( of art previously l"G.iected fo:(' insuff' i··, 
clent information if the claimant natio11 should 
pI'oduce ne't'l e'Jidence i.1hich def'tni tely locates the 
item, er:;'Gablishes identification and 'which makes it; 
possible to determine elig:i.bility for rest:l.tutioilo 

3. The deadlines a(10 policies noted in paras 1 and 
2 above resulted in bx'lnging to a prompt cmnpletion the l'i.b.ng 
'Of c la1ms. Very fet-J claims have been pre.sented to us for' 
consideration as mer:i.tm"ious claims. 

~t. The invest:i.gation and proceBr;i:ng of claims for 
all nations except; Hungary have been subatantiall;,{ completed.. 
Final deliveries have been made to LuxembcUI:-,g.: NOX'lliay, Den
mark, ROtmlEmia, 1.'he Netherlands and Greece~ Deli.veries li/:1.11 
be completed to Poland and Yugoslavia by not later than 30t.h 
November t~8. Strong efforts are being made to complete by 
not latel" than 31st December' 48 final deltveries to the 
other nations, namely~ Austria, Belgium.; Czechoslova.kia, 

. France, Italy and the USSR" Deliveries to Hunga~'y as you 
know are being held in abeyance p~nd:i.ng an agreerhent as to 
continuation of restitution to that nation. 

5. To expedite the proce8s:i.ng and investigation of 
c 1aims and the de Iiveries" 1,\7e as signed to the program las t 
June additional American and Gel"man personnel and placed a 
rather high priority for allocattol'l of the raill"oad cars 
necessary for movement of the properties. 

6. lie· established. adeadl:'i.ne date of' 31st December 
48 for the submission. of claims for secu:ci ties ~ and we hm{'l~ 
to date race:i. '\Ted considerable number' of c laim.s f'r;om France l' . 

eM IN 5157 (26 Nov 48) 

30 
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r ~ARTMENT OF THE ARM' .~: ~e;;{/l:Z;n"; 

ST AFF MESSAGE CENTER. 


INCOMING CLASSIFIED MESSAGE 


SECRET PARAPHRASE NOT REQUIRED
PRIORITY 

From: CINCEUR Berlin German~' sgd Clay 

To: Dept of Army t-lash DC for CAD 

CC 6884 27 November 1948 

Subject is Restitution from Berlin.. Reurad itlX . ",
88362, which s~ts forth the basic restitution policy ~ 
governing restitution both to the East and West J provide th~ 
restitution shall be made to the Sovip.t ~atel1ite countrie8~ 
except under specific well-prescribed circumstances. 

There are a large n~~ber of rest1tutable items 
located in Berlin. Some of these items would rl.ormally
be restitutable to the East and some to the West~ At the 
present time we are unable to restitute anything from 
Berlin to the West because of the Soviet blockade. Certain 
of the Eastern satellite countries" and notabl~T Yugoslavia, 
have requested rest:ttut:lon of itaiM; from Berlin and have 
precluded any refusal because of transportation technical 
difficulties, by offering to provide their o".m transportatlcn ,. 
If the policy laid down in ut'ad !.-'JX 88362 .\'lere strictly 
follm1ed there l40uld be no reason for not making del:i.very
of' these resti tutable i't.ems frot1\ Berlin to Yugoslavia# 

With your concurrence, we propose to tell the 

Yugoslavians and other Soviet satellite co~~tries that it 

is the US policy to 2\roid d:tscr:tminat1on \'7herever possible 

!'.Ind that we are um·rilling to restttute to one count~y from 

Berlin until it is possible to restitute to all countries J 


that \\l'e do not; believe that one country should be entitled 

to receive restitutable items from Berlin merely because 

it is ~ble to malte an arrangement td.th the Soviet Union 

t'ihich other countries are not in a pOSition to make, that 

Accordingly we regreat 'that \,le will be unable to make any 

resti tution deliveries from Bel"U.n until the lifting of the 

blockade makes it possible to treat all countries alike" 


.<;';; 

ACTION: CJ\D 
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Ah'-ERICAN LEGATION, VIENNA 

Subject. 	 U.S. Dollar Bo~s Issued by Austrian Companies 

and GovermnenUil Subdivisions. 


'!he Office of the UDitecl State#l·Po1itical Mviser for 


Germany bas the honor to tGl"Ward berew1th for the n.part'losnt ts 


. inf07!J!8td.cm e report or 'November 30" 1948 prepared 'by ~hEl 

OMOliS Property DiVision on th.e subject ttU.S. Dollar BOnds 

Issued by' Austrian Companies and Governmental Subd.lviBionstt,. 

E=losurel 

AI stated. 

. (one 4;OW oru;y) 


In' 6r1g1ml and Osal1d to tbe DepartR'ltmt. 

Copies to CE - Mr, Beam 

Americani.egat1on, Vienna 


30957'0 
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OFFICE OF MILITARY GOVEijNlJiEHP;Oli GERMANY (O:S) 

PROPERTY DIVISIOB 


Propert,- Control ~nd Ex~ernal Assets Branch 

AF0633 	 ' 

Wlesbadeq'i German;' , 
, 1 

SUB74ftO 	 U.S. Dol.lal'Son,48 ls.\l84. b, 'AUe~rl8D, . 
oompanle. and govemuntal at.lbdtYlslon. 

T'O i 	 B.ad4~r\i.p., 1hl. Fo~c•• ill .austria ., 
USACA Saet'lon- n'8Ml n.tvl,.ion 
German b'terrntl' Aa..t.~anoh
A'O'''' -U.S.,~' . 

A',tllntioz» i 	 Mr ~ ,... A. Ga¥'l'l.oft 
elit.f. '1Ul&R ninat.o" 

.'
Ret....ue, ls ,_de to .. , eommu"toatloa ~_ ,.. 

Ott-itl., _ ..4 19 Oetob$1" 1948·, t'.q~.tt~8 .. ..,.ltte 
list otall 1)olla. boncl_ 18sU$4 by Au,ablq cOlBpal)lE'jf, 
or go"....ntal .ubdlvlaiotuJ '''b.1~b -.d becul 4.018."4 . 
pur.suant to lUllt~ Goveraentta.wN'o. 65,. 

, In 0",0,. 'to, oomp1le such a list it,W"'1.l1<1 1:>& ',' 
nees.a.". to ea&miue 8Ve17 .~n~l.i1DlAJ(:(,l) daolal'atlon ' 
filed In the w••terri Zone. PUl'Su8ftt tofl.11t-..,eovfjm,i;,
metltLaw,o. 58. Ia"lew of the t.ct that thl.& Oftloe 
has on!..,- a .a11 ,tatt .t. 1*_ dispoaalauoh t'ih ._J;na~ 
tloft will 	not be f ••,,2.1>18. I't 18; the..f:we. "petted
that tbis 	Office w111 UQt btt iQ Q posl,t!oft to 'tuftiah 
the dealN4 	data baae4 on MGAX(l) d,eol.l'atlor1a tiled. in 
tbe We .t~1'D. 	ZfJRfr8:. ' 

It bas" however. be.. po.slble to obtain e '11s,t of' 
AU$1:l'ian bonds denDJl1nat84 in U.S.' 0011&1'8 w'b$:f)h "ere 
d611v61'8d to tand Central Sanks ,in the, u.tt. ' $~n. "of 
(k)'nftIln,'- In ~4.1ttoril il 11.tot s~h bol¥lstl,$.11,,~~e4 
in the C1tJ' r::itJJe~lbl pu.r.u~t, tt)K~a,~u.a,Ol'4el1 
!i(h :I __ alao obt.1b$d. 'lbfief I1mt$"cB})11e$ of Wh1ch 
are, attachea for ;YOm", int~~tlon,_ "" oempl1e4 bl the 
Oftice of' the Flnemoe 4dv18e,,-,. It fs b611$;,e4 that these 
lists ttll'1l1sh most of the In.tolMmltlon sought 'bj J'O-
MftH~ , 

",ott p&JIlulal of: the l1st covering the U.S~ S01.1&i' 
1t will be Doted that the serial number,s or th.$ $9curltlGS 

, ' 
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\ 

':1n quest1on· have not 'beentU,mlshed. As ,"cup.""
lm.ow, gGftrmaents tllins olaims tOX' the "atltutl. 
(Jfs$e~ltlG8 at present tn German,. must rum!. to 
u.s. Millta.ry GoV&~mn0Dt the I5crlal ft'UlDb$rs 01' the 
$&cl;1ritlefa claimed by them. FoX" this re·asGft. 1t 1& 

. .felt that 1l'itormatlc)F.l conceJ"fting aerial 11_".". or' 
such aecuntles should not bfi ralei1se4 prt.or to 

·1 JanuaZ7 1949, inasmuch, as cla1ms tor the reatltut10n 
of eaaurltlea will be accepted until 31 Dec••ber 1948 • . ' 	 ." , 

A8 top the Berlln list, your ..ttent.ton 1s !nnteA 
to tho lett.,....' ftft." and' 'a" e.ppearing tneM.ab.. 1'h•• 
lette~. .1ptty ~ftl1v$l'7 in the A..tnericall 9.11d Soviet 
Se"tol! . r ••,.·ot1vel,. . 

Ih .1ew ot thetao.t that .taw No. 53' als. applies 
to the tit ad !'PenohZ.os. it 18 suggeated. that J'CNl' 
Office contaot ,.our Sritl.ah and French OOW.ftt8~.S tn 
. Viem\a w1ttl a. view to o'btalnlng8tm11u lbtomatloil 
with Jllespact ~o. del1verles in their respective Zones at 
Germany. 	 . 

. I" 

:tnolSl a/, FlUf) .E. l'WtTZSCl! 

Chief.· . 


Telephonet 	WlesbadO!! - 21341 . 

EXtension - 496 


I 

2 
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il"48r ~lellel ~.; 

tat., a.toot 9 1.\lg\iIJ' 1'48 we $lW'ttf.l4 ~~ 

eouatl'l to '116 el.a1.ml to~ tw. S'''1#lt\1t~D ~f ~_itl.. 

~ll ..~ loot:e4 t\"Om ~~U" eGlmvr iUJ'~ the e"u».1~ 

V E"~t..... . 

. In ~_ toa.Sal'st .J'Ml. 'iff fc>"_ea to )"<iI~ '" 

!i.at o.f the: varl~ l_Q.e.~t 'to,ni1p seCU'ltles wbt,eb 

ere belA ~ 11111t8.17 Ct#ver'" hta.tr. S, ZoM of 


.~.. 4t J>epl..- 1a'tena18 stnce tm.n we· have to~ 


. ed &: total oti1vII &C1tlenda 1:n (:>J'dGr to comple1le the fuat 

lin of 8tlCNl'$.tte. 'iIl!&U_ to you. 


trp to tl:d;8 t1m$ .. llaVe ,atre_!".. anitl. 

fJtom pv eouatrr tOJ! tl'l.. ,edUta'tlQ8 of seGur1t1d wMen 

m&7 1__ 'Dee:n loot«!, ~~ eountn .rm.. 1totJ hela l'.l,y 

tall1i1l7 ~Ilt 1a tbAi'ti~,:~•. ,.~. et 0e:rSll7;, . 


, :I"~~;/':,;';:i':::"-": . . , 

l'n 'rif;ftl' Of '. p".l1,·atalea (leala.. of 

31 D..... 1948. tor the ealJm1881:e1l or claw fQJ: ~h.e 

l~lIt$..".S.Q of __it~l. we requea~ t~' U,01.t ,iJ1a 

en preeaatlaabJ cl.tma fo~ .u•.,.,ttt. he1~ ~ $)ae tr. $. 

z.o. ,Jlat S'C.Oh ,la1. be fUed vitA fihls orgGSUt:Dtion 'b7 

",pl De~ l tr48. " 


We _u14 q,,.1at8 a -.temoe' ~ )'O~ 

COUAV, !t ,oUt plua40 mit in."•• ~e••ntat1Qn of 

claims f'Q.r' ·the I"OBtltutloa i;)t 8ee~;1..d .. lUl6U~1l1s 

~.. 

·~1fmJ'3n. ~·$tl'.W 
Chid' ... ".~&t~an4 

r~1IsU._ticn. _net" 
COl_o1 Alben .~. 

.c~et. ~tl2D*VC .:U,t., .!tI»atlZPa 

ii.·Q WW.m...heI.'8...... ' 

;'eeta1-i£Olltd.... . 
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.. newOianaralBi.1D8' ~ 

~_ da." of ,~st 19118 wela.,.it~ ~.w:r. 
C&ua~ to tU. 018_ tor to. r'fIlItt1tiutiG»D of ••oua-1~iea 
wb~eh __ If)Ot$4 ~~·owilt:t"1 a:\e'iq t.hfI occ~Pa'U.on, 
.1:17 ~ tOl"e••• · 

. ..' . . 

ta o.ri...·~.•,11." JOCl t.«q; torwmea tG ~u .• 
118\ of the .,.ious 1esw.es\>t tca-cdll'l ..'uri'.... whio. 
ent Ml4 'b7 aUlilU7 OQver__ la tho tJ. s. I()ne ot 
~. . AtN.,lu hte1'valll sine. to. we' hCilVe f~4 ... 
CHi ...~ of five add.$Itt. h order to' ~le1i. toM t~~ 
118* or eecu.rittes maU.o t07Gu.. 

Up to ttl!. time wel'.!,_. not recetvea 8~ ole'" 
~1GW count,q .'or the l"e$tltnilU.on of ae.c\lr1tlea w!d;eb 
m&t.Y have been lsCi:ted t%'9m ~our oo~iry tw1 nOil 13$14 b7 
~Ultlll7 (kw&I'Ill'I8Dt 1n the (f. $. ~1l& of GCtru_. 

l'b vi. of .he pl'.v1~~l15tQ~ d.,411J1$ of 
31 n..... 1'48. t. ,~ fIftllJalsa1Gn oiole!.ms tot ,he 
1'G8t1tu,td.ol) of _elU'1~s... '. l'eque~1s thDt 1f fOU plan 
on )r.,.atlna 8Jll1 ,lid_ tor lewrlt1ea. he1.d 1a the i. SOl 
~;O. ,bat SUCh ela.itMI o. tilea wUh ihis org&\ld2atlott .bJ
31 Peo~ 19t8. . . 

;~·.IIOUlG &pFeoqt", .. atStiEml-.t f"m)fOur 

ocutq .11 ~pl.s at:) ,not .:lulua. puentatlou of 

0141. t. the ....tli""lcn ¢~ secur1tlea und.tot. 
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No•. 17:;9, 

SubjeCt. 	 Evtd_e of', S~le bySov~et A~.th~~ttes~ 'lh:I'~ugb , 

Bl8;ck ~ket C~i OfS~.wiUes F~merl.v on.,

»eposlt ill Berlin 'BankS. .' 	 . 

' ..., 

The Office of the t'rDited States POl:1ticaJ. Adviser for 

Ger~ bae the honor to forwardherGWith for the Department.a 

infornrtUQIl a X'epart ofD~_er 2, 1948 preparedlW the . 

'" 	 Ot.f6l.5 iToperty DiviSion on the' 'subject IIEvid~ce of saleby.' 

Soviet Autha;rit1es. Through Black Market Charmels,·.of Securities ' 

Formerq tin l)e:~i1; in ~lin Banks"'. 

Enclosure. 

As statel!!. 

(one cowo~) 


In 	OrigiDal aud Oza~ to the' Department. 

Copies to CE- Mr. ~ 

, ;American Legation; Vienna. 
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=~ "~3tEl rUB}nw~'Of~iEn SlAl'ES I ' 
- ~ Gf4MERlGA ~ 

HEADQUARTERS " , " "', ~, 
UNITEQ STATES fORCES IN AUSTRIIA DC" .-, ",of.; !'~ 

USA(A SEmON I - -n, '- " 
RDU DIVISION J 

APO 111, U. S. ARMY' I ,- 'I
f VIENNA. 
~~.. - -""'~""""q~ .... 

17 December 1948 

American Legation 

Vienna, Austria 


ATTN: Mr~ William F. Busser 

SUBJ: 'Sale ot confiscated securities by Soviet authorities 

Dear Mr. Busser: 

Attached hereto is a coP,1 of a report6btained by Property 

Control and External Assets Branch, Property Division,OMGUS. 


. Thi~ ~port reveals that the Soviet authorities in Berlin' 
,confiscated'many securities fram Berlin banks and ,have been offer
ing them for sale in various parts 0 t the w:>rld. 

For Your infarmation and such disposition as you deem 

neees sa:ry • 


Yours ver, truly, 

)Q;(/.~A~~ . 

Ene!: Report tr OMGUS Chief, RD&1i Division 
. USACA Section 

,Tel: VmNA B-48132 



F'OR 

rroperty sets F:rH.ncll 
ilPO 6?1~3 

e don, Ge.:rm:::my 

a December 1948 


~ .. 

~ .! • 

BUBJEctJH 	 Ev1d.enQ8 o~ Sale b,.Sovlet A~thQrltl.s. 

~hro~_.Dlaek. market channels, of 

Seour,lt188 formeI'll" on. Deposlt. In Berlin 

Banks' . 

.TO ·,aeadquarters· U.8. Pore.$ 1n Austria 
U;SAGA Section ... l'lD&R DIVISION 

.APO '1'17,' tJ. s •., Army:. .' 

Attentl~ I . Mr. James A. Garri.on 

. Retaxa.noe 1s made .. to a communication tromyo\U' 
Office,.' citlteci .7 0Qtober1948, in wMoh 1 t' Was. 
in~.z.al1".:requoeted ' tbat .~l:ti8 .Otfleeconduot an,. 
Int~~~g,,~I{on of Mr•.A.* of Berllnj oon~.mlng tho 
dl·sp~'.ii·titqq,~ .removal or de8t~etlon during the W'd· 
0tt't.~fI.~,.~~i;,.rot iI.our1t1••. 1n general ... and ~ttJ.$. . 
DO~I" :.,ond:S :tsllIed D7 Au.trian companies Son. partlcu

, lat.· which :tmd ·o.$n on deposit wi th the R.leha1;)~. 
~~rJl.ll),tAA JtonVerslonskasse fuer Auslands8ohul:c:\en, 
~.·~J.~n(~Q~-) and the Deutsche Gold4:! skont~ank, 
13ll~,~tn. (RE~O)':.. It was further· pequested th-.t this 

. Of~~oe' obt'aintr()mlir. A. the names and add-ress8sof· 
an,.?otheipersoDa 'lJl!hom1ght furnlshrelevarit intor';' 
m.t1~1otl on '~~s sU~je:~t • ~rom aprevi (;)U8 Communlcati on 
fr'oihyour:Or171C6;,dflted, 19· Oo·tob~r 1948, 1.t appears 
that'1:p:e·.~q'8~.$n~io~~d l:ntprmation ls .needed,b,. . 
yoti;r :O£:f~~~r:lnoQ,gneCttoil with your investigation to 
det:~~ln~'thepre.ent .location of c6rta.in Un!ted states 
Gold]jol1ar.Bonds'&.ndother 1)011ar Bonds which'we1'. 
fB$Ue-~ .by .varlousAustrfan companIes and Austrian .. 
go~e.~m,e~tall1~~divIs1c)Ils. Aooording to lntormat~on 
,J~~1t311e4 1)7 1 0 'llr·Of'tlce, the allo'Y'e-ment1oned bonda 
;wei-e'orl'dept;).~t 1n thelleiqllsbank, Berlin, and the 
National Bimk, Vienna. Neal' the end of the war,' how. 
ever, unkilown persons are.alleged to have removed. from 

ttfhe aO.tual names or the informants mentioned 1n 
th1sreport hllve been omitted to%" reasons shOW'D 
lnflta. 
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the vaul.ot8·0~ th.'ft.1~hs~~i BerlIn, and the lfat10nal 
B~, V1enna, man" of thel s'Our1:t~8tJ on depo.i't 1n-, 
eludins the Dollar Bonds ;mentioned above. No further 
intormat1en oonoerning ttle whereabouts of theae . 
sec1lrltlea waa uncovere~ ,until 'Ma,., 1948. ~~. 'Yfl,li.ch( time 
'l)oll~ Bonds ot the firOl'tar Wasserk;ra,ttwerke A.G.;, . 
Inn,sbruck' (TIWAG), valued at $1.834;200 were otf'e1"sd 

.~or "s&:l•. 1n, .~hri,.t~!rlJIl'ld", j, ot, tb,?~~~ ..bC)n4s ~...lue~d,at 
$li261,200w~re, 1cle7:1t~t1,,~ ,asha:V1:~,be~n ,.em d.pos~t , 
in the subjectBer.,+,ln~Pft8,;1fh~*'~e :tll.~7'w.re' uri;Lawfully 
X08 lDO,ved cluriX}g. or shortl;ratter ·the last da7sot 
h()s:tilitle•• 

Results ':gt·tB~88tiMtl$· ': . ' ."., ". ,.." , .. ',i 
It has ,not 'been· posstbleto.ascertain the,wh"r:e


abouts ot any ot,~l;::I,e 1nd~V1;d.~'l:lot. ,ot,'~A8, s.ecuVlt1es 

which had been' olit' d~pos1t I in tl;le subje~1i" ];8,r11n Banks '. 

prior to the entPy' ot$ov~et . tro:opa into the· Clt,;~ ...-S 

you perl1.4lps l!:n0w_: all,~,r~ln,l,3"~s w,.~e~19~~,d. b,.,,~,rd.er 

ot '. t;h,e,So~~.t m,s;:11~;~z:t~\1~horlt1e,8 '·.~~'d~a.t"l;t.;~;~t-~~ 

t;~e '. C.1ty '~4'ge,e,t;l,. Q~o:tlp~eq.. It.' 1.s,k~~~, ;~~t"fJ~V'j;..t 


.~l'OOp8", .8f)m,t1~e":' 0,11 .... orde~:s,t~t;,m, ll1.:gll:~,r ;".adq~,'~' 

e.n~' P:re\).'tS~7 _9re:of,'teri '1.JR~n~t~e, 'l:li,ltS,.:t1),e',' 0,# "~~,er.. ' 

,pr:i:$1;ns;,ot1'lc:8rs_.r.~r~ed,~1.le· vau:l:'1t~ .,().t' t~'8e 'pan*_',&nd 

r,emov:ed ',. ~~&rahom ,., a.1:J.' ,ee.s~l.y'llego.1;ie:ble ·Y"luabl,~s ,s.~e'h 

as ;~old,.eui'~eno7' anti,j~\V~~~~ . ,Jt':, apI>ea~~., :t~..t" '~s',a 

geru,ral, rule;.:s.q~i~i;e,s; we,r,ellotremove,d:~li1X;S;~~tltese 

searChes 1'01' '''war boot7~:.:.I~ is,repo'rte.d,, tij,at,the:'

vaults were e~entual17 ;s8,,18d ,and placed l1~der'.g~rd by

the ~fJvl.t, Comma.nd. " .' . . . ',. ' 


. 'Inve8,t1gat1.~1l lfl(r~,c8;tes,that,th.,,:s9v~~tco~nd.,;,
late 1~ +946" fts~a9:];isl;ted 'is. ,-"comD?isS:1~l:l '1'61' ~~e a~:n1s
trat1onof. sEu~ti~~tfG' .i'p tne; ',pOBsess:!'op' of: '~8 'c~nt1s- . 
c~tC!id 'B~~~~n. ~~~8~:\f~~;~~fonizu.;:~. y~~wa;J;~~., des., 'iW'ert
paple,rbes11i~~'$ ,d,fi):t;t 'l>e.:o~qjtahmten .;B.e,r.J4,:i\le.r :satl~e~-l~'. , . 
Th.a~ ne~1.ssion~; '~;OCQ:ra~nS ~Q. tl+etestj;iD:on19~':~~ve;ral 
ing,lvldw11$ ·.l,n;t,errogat~~d:' 'b.y" :tlj.ls" OrriC)e~,ha~,.' ~ol'leqt.ed . 
a~l, the.~«t.~ur~·t1.s attil,1;tema1rd,ng. l,n.t~e;':v.~~~~s:orthe
Berlin, ~aaks.. ~neluding,; tlJ19seofthe ,ReiollSbaDk.· .l:t 
f~;-th~:rapp4!.r~ t~t "tnt.s. ~cotJ?rit~;s8te~~h~:a;i, ;8~sr~~g~:ted 

, th~se securities "h~~lj:., ~lt,her· by\vir~ue:ofth.~:t;r;.Cl~n(l)m1
nation ill :l;uiI'dcl.lrreri'(rl~~ or bl view or ,cfther ·inh~r.ent 

. values, ~n the opinion' of .the' SOV;iets, oan ~\J~ 801d11i 
WestemEurope tor the purpose of obtaining ba~t7needEld 
foreign. e~cbang•• , . It' f1tla·~ly, appears,thait~et~:I'fil~~ch
sales outtll4:eof; German7,Jnvolv1'ng:!n~.llstil.:rit1.:1.~Q~nts 
ot securities have already ,taken place since the ":oOii.lm1s
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., . ~1'oll" lNtl·a' .8stablfshed in: 19.6.,' Itw~)\ild seom likely.. 
there.to~. t'hat th~above.men1i,~()ne~V.~~ Doll4lr Bonds 
ot Austrla:a:companles, wh1cq.were ottered f,orsale in 

'SWitserlali4, .'were: amqng; tb.:- seourltle;& .•h,loh ,w8re . 
erlg1nall'1 :10 the . pOlIs.issfon . of' the, ftoomm1.ssion"aJ;ld 
whioh'weN subsequentltsol(iabroad,. . . . . . ~ 

. ..,.''funten.Qsatlogot;Jl.':'i~' . 
. . ...... , ...~ 

" .' 

It ap,ears that the. qU8stloDnalrew'llioh you sub... 
mitt.Ato·this Office tor' the purpose of the tlltenoga
tionot""'.;, A. W8;8: prep~r,d on·the assumption' that the 
latter.hadbeftD 'employ-ed·by or hAd been closel,. assoc;l.· 
ated with the .subjeot banl;ts•. ~asm't1chas th~s is not 
the caseanel slno.• moatqu,estions •. conaequent17j· d9not 
appl7. ·the 'questionnaire vras, nei ~he,:r ..us,etlas· a. ~~sls . 
:Cor, the inte:rrogatlon 'noJ'" was i t lnoo~po1"a:ted ~nt~ hi,S 
statement. titranslatlon of which i.se.t'tached· 118'.'. 
Exhibit 1**,.~~ oannot'b$ emphas,ized too stiWol'1g1f~hat 
M1".A.wasdef'inltelta:Ssu1"ed'br·th1s:0ttleethat~8 

. statement .,.1;1; be; kept· absf)lutely ,s~er.~t' ,at .a1;1 ,~lmfui. 
For thierea.oni tls:requeated' thllt .neltherbl'sstate.. 
ment, nor' qU:ptatlons . or ',excerpts thereb-.cQ( l.,e,8~bmttted 
.to '. an 'l~str1an .Oourt as was originally, inten4ed b7' 7(;)1ll' 
Otf!c'&. ' ' ' 

,,. tndloated aboye, Mr. A~waa una:~le tGsupply 1n- . 
fot.ation as to the 100at1'on of the,tIiS., Dollar Bonde in 
question. On the other"hand, ·his, statement w6uld,'seem to 
esta~lish the fact. that the Sovietauthorltlesln German,.
have .sold and are still' attempting to sellaertaln 'of the 
securities whlchbadbeen 'relQoYGd tram. B6rl;1nB8nks~ : '" . 

. ,.' . , "" " 
;,',: '," 

lDtEir.J:Ogatln 'gt*. I', ,', 
J ,. ,," , '. ," • 

l;n ane'tfol'tto cdr~b·()ita'te the into.rma1;ion supplied 
by Mr,' •• ,this Oft10.1:n~errogated Mr. B. 'whe:, 'unt.!l 
1945,wasan o.t.f'lo1alof a well-known bank1~ !'lrm 1n 
Berlin.. Mr. B. confirmed that. all. the seovltl.'swhioh 
had ·been salv.aged tro~ :the vaults ot' the Ber:U.n: 'BI1Ilk's 
we1"e, turn~ui ever to tl:ieltcOl2lin1ss1",n". 'His $tat~merit, a 
translation ot which i&attaehedas EXhibit 2,oo!'lt~lns 
one otherinte1"8'st.1ng item ot int:"ormat:toll:*1t. Itappea~s 
that some ot the seour1ties whlch wex-e'stol~ntr()m~h~ . 
vaults J in 1.945, during what' he terms "S()ndera.kt1en.nt~ , 
(raidsJ41nd' ~hlch thu8wer,enot $lDongthe seourltiss.. '. 
tumed over totha "commlsslon lt ,have, sinee1"eappeal"e'd in 

**11"he' .aimed statement 1s .nn f'i."" £IT: +:'h4 a. 1"14"+'......... \ 


. ~-; ~ 
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the western Zones where thoy ,have been sold on varlo~s 

,s~o.ck' 6JC;cba:gges,. ' 


. . " - "",,' 

Intel'£ogatlon ot,Mr. C, 

, ,Mr. B. sugge,stedthatthls O;f':f'l,~e contaot ,Mr.,C;.
Who, Itappears,. c.ocuple's, a lead.ing, position in the 
"co:mm1es1on".. Mr. C,.' o,onfirmedMr';: , .• 'a statement1fith. 
respeot totbe activities of the "comm!salo~" in general.
He dId not. howe".er; volunte,sran,. information :r-elatlng 
to the. sa1,;es abroad. In v~ew of the man's pos~tlon. ',. 
this point ,,8:8 not fu,rther pr-essed•.' 'For the BaDle reason, 
no v1 tten: statement was obtained fItom him.'. . , ,'" - . ' '. . 

. qlassifioat1on'or ,thisreigort and iXblblt, ~be:re9f' 

It will be noted~b,~tthiS report and 1tsExhl~lts 
have been ,ass1gl1eda Wsecretft clll8sf.'tlcatiaD:. In 'add!
tlon..,the.ac,:tual naDl~s ot, the .·intol'Dlants Iitl'id ,athel', 
re1""or8110e& that might J'eveal their Identl1;'1, have·been 
om1 tted inasMuch as d~,r,Jclosur.e of ,suchln~.()rmQ.tlon mig}:lt
endanger· the ,lit. or lib,ert,. 01" the individuals· who _.r.
intel!P()sated by this Oftice.· . 

2 .InC18~: .a/a ' ,FRED E.- HAR'rZS.OH ,. ehi~£ .... 

Oopl~;a furnishfid I 

l)~~~ctor 01"'- Intell~.gene.--OM~U~(1) 

O'f,flce e;t the F1i::aance;AdViser (2) 

(For~lgn ·.ob~:nge·poilc,. Group~. 

CFlne.ne~,al,. ;rntelligenoEI' Group,.) 


Office/of ,olitical Af'fairs (3)
. . /, 
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'Iba•• 1. COD$1.ctbt_bl$d18CU~ullO:a :lnthGNprt, of the 
,Pl"OAA~~i~¥ilthN&~d to 'the' exchange otn.,teanaadthe ' 
uU'ir'-W "'eutJPea of ,.,ooount." • .re arrrec~ ,f.l.d_~_ta. 

, convel".l_ aceow1ta., now'8<;·eountaaa· well, aa'Oldc8'fl$ralon 
and new ,blocked aceollRbl.,Cl':age31.. " . , 

t'U4"~"t'tJ""tJi,r'1i'Lporta1lCi"'~:;r~if.I;t~:·l~~~'!,~~~~r
~4>J,~,,,:~!t4 capi'tal tas. and ~.,\'!t_ ~"}~'~"";"'c 

'tlieCl'U"HBCY prog.,.am ot illl'atr1t, ' 
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AdiseUBsion of. tria various st~1;ges of th(!l 

reform (p •. 7) indicate:s ,the extent. to which d.e~.s1t8 were 

inereaae.:;t and then' dl:minishedln the e·oW;tfu3 of these 

dev~lopments. ;"l'he t"lrst .'1nC!''!JB$e of depo.si te wifl,Bpresum

ablyes.u.sed by those bringing ill lloto~ hoplXli that d'3poslta 


.• 

!ol11d..~~,~.,~~,~&,~:i~,,~~£r~~f~jYf~~rqi~:"fJ;.,,~r.~t! I . .."~ilt~ol...:tI~!)::'
u:epo.~~\:,~tit·..i&PP.ll:r:$.Q:~.'::·:ati.2'.B.~~1Ii'··"-G.,.,~sa.:,, ~"'Q_. 

nl:11saneeof a ':')ereo .' e' t . '1 f'or 10.r 

S.fbI' 1. The n(i,ii~~;jl! . " "r .~ bl11.1on on 

'November 7 to 2.7 bill1e,nom December 9. " '~',~ 

The I"Gport 11$.~"'i"~f~r:~{;·:~'i;F '~hrn ot .·26~OOa 

kl1ogra:'ns of' fine ioa:~Wftfeml tll.l\\;Pot.'ll~!:S· Ie valu.a 

at 270 m.il11on aelt11l1ngs in the report"butaetually . 

seems to be equivalant to' app'r01tJmat ely 28 m111ion dQllars. 

(Paga 6). 

l\·_.'I,.",""';i) """'....I\\'::'''''.'... "" '.' :,r" ;'''''',,'M.'' ,,:,,,,,.,,!. :1':;:G1~" :')"7,.. . ~",.;~.~,.' "',':~ '!..!ti~.1" if?"". '."'t,'
'. .'I:~V'~:I'\",t1!11L"'·l.'1g&t*e-'S" ?~Fe"'~ , ¥~n': 0'.1. '·,n~1r''': ...tl~ '1),0 

1::;oUJt-t~~.g.~~::l1 ~~;af.[::'ild~ii.'l~nitJ:tes t.~it.n;i. ~n:"'V(i:;, t~! co':"" . ' 
)',Blta~lt Ml¥'.k"B'~riii&~~iRd1~irte§t~,ti~t€"n ' b
:;~ye\tf{b.t't~~h.~·dp~~!:¥i~·~1:th~ ,Nil:";~, 
S" fN t, ~:~~l} :~t 'i.r.~t~~:~~ t;,,~,'~,;::,~ ':~;: ';1 ~:.~ ~t~t,;:;1~)~~1v.t~~~X~~'k~, ~'2 .,~",i?}:',~~~~':,f?\ 

r/"t.:~i.\:1tlih;!A.:,,¢omtic:tfbn tiwf tafita~~11~i$E{tf tS.~:·M: 
t·ft$teii;aci:t'1Ic~M8ji:.y~;to~~tlli:f\'Sweail$h~;:Alrst~1 
,:~,Mftitt"e6D.e1:'ait; l.fuis:l:I.f.l;t\'ii; t1h&':t!lzp,t-'t . 
~~,d.1.e:tla3!ob;l;::&tf;?;tie~ge8itij l>.:" jt:~i' 
·~"Bulf ~attt_i~~UpJ."t.tc"\!e'l:"6'~l-f~ a';Lto
p!r0r~"acl~~£\(I'lHil'.eloB&''Zlj}i1~;·Vi8iina ~,.£' 
1;':>tl1a ~_tlt"'I'8iidi,~ ~"I,~·l~~"sjfi!'G'!;¥!:nal'Ca 
.i~a~gft_"iDv wf:.l.\::r:::F'tilol,*';jW1:6h':,~,.m~:~~ilt 
:~l:9"AJ.WltS{{.;pp-or(jtig.d~i:¥t"J' J:::t, g;;';:~,": ~:;;!) :~;r~,ii:' 

851.6 
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13 January 1949 
, ~ 

'. ,.J;.,Sec~;tieSMe~randtim.. .t\io•. l~) .i:Ss~ed by Restitu-tion· BrEtlch 
, ,unde:rdat.e ~23 .00t'~b~r19,47 . is hereby res~'in!ied. .Fa: thwitht the" 
~esti t,Wtlo~of, s~c~j:ties of nori~Ge~ni~sue, or.:of Ge;t'lD!:1i:n 'issue ,if 
e:Jtpress.!9Cl:Ln anon~derIDfm,currencY.wjiUbe governed. bY' the' provisions",,' 

, of th1srilemiJrarid. ,',' 	 ", ,,' 
. .' ....... ,.' ,
"' 

, , ,2.' All, c,lE4ai~ ,sllb.rni~ted, shaH ccintain~statem.entto the'~ffect 
tl:i.at (Ithe: se<;yiti~s: 9il.airned are not secti!'~ ties of Qerman issueex~ 
pres~ed' in ,Qeman· cUrrency and, were' not qeIina.n!",p~d at the time the; 
oc~upati,on '0 t th~;~l;:~~t countrybeganlt,. ' If: tlie~sercUr:1.ti,eB are 
preseri.'tly aer~-o\med,evid:,epc~ of, ,thed,iateof acquisition <:fawner... : 
ship s~bsequent~to'::the occull'atipn date mt 'bes~ated.'Tlie ciailllS 
Sballfur~~~, s_e.tf~rthan'e;~()~ d(9scriptiQIi (£tb,.e' s~cU:rities citilimed, 
"in~ludi~g,~~,~;a1 num~er:s;~~d's¥ll beacc'~rn?anied by p:r:'oof 'o.t:" remo~al 
: fronlthete#:r.itoryofthecla.i~nt nation' dur ing' occupation. ' " 

3. ' Rep.~rat1on!3 sn,d R,estHu.t1onBrar:h",OMGUs:"Berlin: ('~' ),will. 
subnut orie~9pi·of,·the'cl.aiinS"l3.s tb.eyare, received. to the office of the 
iinance M:v'is~ ('ofA'O ,tor screeningiisto ~heth.eror· n6t the secqrities 
claiIJ'l9d ~re, on deposft'u.ndef:M(},LaW Nol., 53. ' , ' 

, . . 	 . 

4. 'OFA,will checki ts1 istsof, s~curitie s ~eposited und,erlVlG law 
, Noo, 53' ~ndad~ise '~"of its f.J:ndings. }:',' , " 

. . ~', <.,. ' .. "-:,' 

5. It 'any or all of the securitie'sclaim.ed eu'e on deposit' under' 
MG Law No. -53, R&R wi.+1 iI!ake, ita decision as to wheth~r 9r'n9t the ' , ' 
se'curities, ,are restltu:~a~le~an!i if found re~ti-tu~ab1et' ,will prepare 5 
~opies or an AuthorJtyfor, Itelea,se ,~MGlt 19-501) addressed, to liThe Of'fice 
Qf,the Finanpe, A.d.vise~,"QMG:¥~t '¥rl~n.APQ. ,742!I and .1: ~opie8of 1:1:"&,

'l 	 'Pe;p,t and Agreement ll : (MG:~r19;;;502).i Ai separa,teAuthority for Release',and 
Receipt 'and "Agreement 'will ,be "t> repared'for each claim and es-eh bank, " 

',location' under the claim.. ,'AJ.l"o:f these, copies will ,be signed by a member
, of'WeRt ,his: sigtiatw;-e t6 -bewi'tnesaed on the Be'ceip't and Agree.men~ ~y , , 
anotaer 1\I1G offic'ia1. ' , ",. 

, , 

• I, • 

. : ' 

'I 

,.1i .' 
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,.' .'~~ .··,:t;o. ciel'ivet,·{the· ,secur:lties·
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. " .~ 
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;":1' 

. "Y",. " 
t·, .. ' 

. ;.1, 

i~~~~irif}~~~,~~~i~~~f~~t~;.~~,t~~~b~t~:;· .,
:~l(~~ ;~~~~"~,omJ:lfl~:L:D:g)l-~t :t;e;r: ':,(see ;A:pp~nd~JI: ,1t.)0' , 

" ;' I ' ,l' .; ~..: ::., , ' , .'< :;:< <> < 

..... K~P:~\' :..·.~~c~~~~%i~~~~~i:i~~t~~~:;~f~~~~:~i:~·~~~~:4~~;:~Z't~~S;,;.e~~~. 

". 

'. " ,"" . , " ::-T'~.~::--'-. ,/t ' 
.. ,.'. ! 

' .. 
.i. ""'f,,',. , 

' 

, '., 
,'. , 

, './'''' ": ,~, '.\. ,8. '" . :t~f'~!?g,F':?~: "?!\:. ~~<~,~c ,~~ ,of e,ac,h' ~'.t.he, "4u.thorl:·ty for, 

: '. , :. ". ':.R~;P3li,'!~:'· ~~p4:·~;e~~p.;~·~~:: ' ,a,~~P~ 6, Bebor': . ',:O],A ',wiiI 


:,~. . .':t.9~atq,: (;JPy·>te the:~nd/Qe.n ,,ra :,Bank wJlere" the;~s .c#itile~ '~~'. 
, ::" ·];ocat:e(t,;w.[;t :'instr.u·,,'· ~':\." .::" u ... 

. ! ., .' .' .• ':,:,.·;~~,:~~,'~~~~;'''.!:,'~!jiI,.~c''f,:ti.. t.O '~~~";~~fe~~nte:t~;e .of, tlfe . 
; 

-

J 

! 
'.' ,..:c'+~~.~~t;\~~~q~:'dEi:~~:etD:a·t~Eld:'o~··~l1.eI;i~ o.e.ipt':·'and,~AgFe,e~~t", uoon .proper .id.~il'" ..... 

:t:ij!'~~t~~~:r:<>':" ";,'-<, "~":. "':"" 
.... ' 

....... ·'~~~bl~ai:~5~~~~~t~~~~~::~~~;:~~~~t~~.~~;;4!el!~., 
'~li' the'· one cOPY'C)!: ~t~!e.<Re.c,ei~t.,..and,·Ag;'~e.f1eIl~:'''w~i6h::tl,1,e, 

" 'c' /' .. . .~"<, c' 

C"{f'/:',X~<·,'~':·;::; ."i,' .. ·· ,. ... ' . ",' " ',.~" 

'I ,:'.;'such '·r:eprel:l~Ata·t~;\TEl·i 
'<\ ". ,\.'~ - ••:.,. ',r ,:!,' ":>"": :~~"'~-::;;.<~>':~,'~"-'.'.'"-,:,,;' "':J'i t :', " ','", ""\:' 
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. of ·the Rece' .·eement:.:tO;~:e'a.Cli~}6fW:t:tie~toll;owingi:Mili :persOn: Wio , 

..;' . )~ 
" 1 

. . Rec:~ipt: ana. ~~~em.eilt: to;Repara,ttons ,&,;Restitution ·Lia'ison '0ft'1'oe·,.·' .. 
'. ,~' -' : 

, . 

': ,'. "., 

:' ·',1 

, i 

,;i'Ceiitr.a.l~;.Bahk<·lsfie\:.;pa~agtaph /f· :a.boj;e;)~·;' ::aria·.Reparat ions. and: ,Re s tiiitu.tion ..'· ..' -,:' , 
, -:~ 

".'. ', '~~f{~~~~~~¥I~~r~~~~1!~~{~1~~,r,~rt~'·.'~f .'t¥;~~~~ri:r~~;~~~ 
\ .:, 

'. "Jt~~.Whe~e".iin,:~a.ctlTe·<cla111khB.s;'.nO:t:be~h lceatelf or', 'has :been io'uncf not' 

,~~~;~:::.'~:!~I~~~_ ,·~~~~t~~~;.~~~~l~?~t;;~~~~~~W1~~~,·

'j' • 

: ", . ",. ,- \ ,', ' ~ ;';'~.:' • I ~ " ': > .: " 

. . " :'. ." '''.''.: '. ~:- . .. '. ' . ,,.:",;.::...:, . <I 1',,' -"'~'~/r',:,."-"; td,. 

.",~, h '::,OI:iREN:Rit', ;MC~L""~':.~.' ; ", 

.' ...... , 
- . f . .' 

, .. .. ' 
'.. ~.' 

.••" .' • '.lQl{iiet?:~:{i:l€p~at'i~n·~~:;iJid ': 
. , " " i) . . 

,'" ' ." ".')" ., ,.··~~~t~~t~i~):9~:::~~~~K·,·., .. 
.;".' 

. ,.,,.; 
".I, " 

309585~ 

, ~'..:.;., 

http:aria�.Re


,"
" 

1'".' 

<,',' 

.: . 

i~b';.'["'':'~, ..~_ 
, 1~,~Ef~OOUCfOATTI;E 

... ~.-~. .~ 'j~,.. . "-'"-'-'~'-,-
, , \ 

, ' 

-  ....... 

O-"ARTME;NT OF THE; AR~;~<--n" 
\ STAFF MESSAGE CENTER . 

INCOMING CLASSIFIED MESSAGE 

CONFIDENTIAL 	 PARAPHRASE HOT REQUIRED 

From! 	 OMGUS Berlin. Germany sgdHays 

To: 	 CSUSA 

!nro: 	 USAFE for PropDiv OMGUS for Prpperty Control and 
Ex't;. Assets Br {:fOI' CSCAD foI' Lynch " 

Nl"': 	 CO ....7415 13 January 19b,'9 

Reurads WX 98857 dated 3 Apri119l!·8; t<JX 81392, 9 May
1948 and ourada CO 3877, 15 April 1.948.. CC 6863; 2}t November, 
1948:; and CO 6886, 27 November 1948" and.• TT 1700 J lll.- December 
19l~8 0 

subject is Jewish restitution successor ol"'ga.niz/S,
tlon r( JRSO) and German sube.id1.aries.. , 

10 After furthel.'consideratlon fo:t> requirem3nt 
of' Cfsj?man legal entities subsidiary to JRSO" lJJe st~Ll1 ,rega.rd 
l'equlrement as undesira.ble. \.pplics"t:;:Lon for apPl"oval of 
initial corporation (GMBH) indicated :i.nten'tion of subse
quently establishing other subsidia.ries.. RepJ:"8sentat:i.ves, 
of JRSO here ha.ve :i.n the past indicated t;he:tl." "t"l:tsh to estab
lish ~Jarioussubs1diaries" possibly on geogral)h:i.cal basis ", 
:rdth:i.n US zone -' or on basis of' esta.blishing specialized
corporat1ons, ea.ch to hold certa.in types of property. Such 
plans would result in an elaborate.l long-term scheme of 
orgar1~tzatlon~, 'i!11hich, if freely permitted" ~1Ould tend 
tow~rd intricacy and self-perpetuation.. lll}ilitary government 
tl10uld feel .3. distinct respons1b11tty of supervising such 
opers:tions!, although present p.~G policy is definitelY·fto 
reduce personnel and supervisory act1v:t'l:;iesto e,bsolute 
minimum 0 This policy is consistent with the theory

expressed in 'all drafts of the occupation statute and of 
the Bonn con~titution. The supervision of 0110 or more 
German entiities, in addition to JRSO, seems to be clea:-;.-.ly 
more burdensome than the supervision of only one organization 
(JRSO), and is' not consistent with the proposed redu~t:.ton , 
in f<1G operat1onsin' personnel. " ' 

;,. ':. 
"".,,\ 

, 

"'l.
(14 Jan 49) , 	 " 

i ' . 
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INCOMING CLASSIFIED MESSAGE 


CONFIDENTIAL 

CC-71~15 Page 2 

20 In addition to objections based on n~ed for 

supervision" perma.nent German corpora;l:;ions of the :;:lature 

proposed ml ~ht wall tend to 1ncul~ German oppos~_tlo).i.> al'..d 

of?setmuch of the good intended to be accomplished 


. by the restit.ution program of the milit;a.ry gpvernment. 
Although you sta.ted in December TT-1700 that Gel"man . 
co}?porations would be morefe.vorably regarded tha.n foreign 
coY-'ps.!' this point loses much substance through fact the.t 
il25tial entitl'":: int~nded by terms of proposed chartel? to 'form 
others" r;JOuld be managed by four directt)l'ls:: not one of wl1,om 
1s a German. Net effect thus is that of a foreign directorat~ 
operating a. technica.lly German body. VJ.;~ can discern no 
difference between such a plan and an overt fO:!:'01gn group. 
Th:I.s dev·ice ha.s never impressed us a.s a desi '''ableone; and 
in view of vastly changed situation here vis..:.a-vis the 
GeY.'ma.n government in past 6 months.., it seems ps,l"'Cicu.lal"ly 
unwise now" 

3. Foregoing reasons deemed especially compelling
particularly .since we regard 'the entity device as totally.' 
unn.ecessary" JRSO can be relieved of the requh:'ement to 
appoint Germany entity or entities~and the terms of its 
own appointment can be easily broadened to permit it to hold 
and l111lJj.age property through German agents" unc1er milita.ry 
government license where necessary. It is inf'ol"m."3,11y
uncie]:'stood from a. responsible JRSO i'lepresentativ6 here that 
JRSO would have no objection to eliminating the entity ~ 
requirement. 

4. He objection that this would crea.te appearance 

of acquisition of title by US company" please note comments' 

in Para. 3 above. We doubt whether the)l"le w:tll be an~l difference 

in the eyes of Germans;I t'lhether corpol'lation is German, with 

a fo~eign directorate,) or ov~rtyly rore1gn. Moreover~ we 

kn(n~j no reason i:ihy JRSO may not give a part of :tts recov0red 

property to suitable bona fide Gerrnrui-Jewish charitable . 

iO.:5t:ttutions or causes" should it elect to do so" and t:t:tH~).!·

d'lspel ,such misapprehension. . 


, . . -1 \". '\\ 
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1111": eC-7415 	 Page 3· 

5.. In view of foregoing observations" req~est 
inst:r'uction with reference to approving' appl1cevtlon of 
Judl::3che NachfolgerOrgani-zat'1on. (J~O' 

Note: 	 ce.3877 is CM IN 3298 (16 Apr) CAD. 
cc'6863 is CM IN 6500 (3 Dec) CAD. 
ee 6886 is eM IN 5429 (28 Nov) CAD. 

ACTION: CAD 

INFO; C,AD(STATE},g OUS, PO,,' OAS 

CM IN 16054 (14 Jan 49) 
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D-"ARTMENT OF THE AR~ : 
STAFF MESSAGE CENTER \ INCOMING CLASSIFIED MESSAGE 

. CONFIDENTIAL 	 PARAPHRASE NOT REQUIRED 

Frow! 	 OMGUS Berlin Germany sgdHays 

To: CSUSA 

Inro: 	 USAFE for Prop Div OMGUS for Proper"i::.y Control and 
E.x'i:;" Assets BY' (for CBCAD for Lynch . . 

Nr: 	 CC-7415 13 .JanuarY' 1949 

Reurads \tlX 98857 dated 3 Apri11948;, ,IX 81392, 9 Ifiay 
1948 a.nd ourads CC 3877, 15 April 1.948... cc 6863 ~ 2}.J. November· 
1948: and CC 6886" 27 November 1948~ and.. TT 1700., 1!~ December 
191~8 " 

. subject is Jewish ,.,est:ttution successor ol"'ga.niza,
t ion r( JRSO) and German subs id:taries .. . 

10 After further consideration for requir0m3nt 
of GS:I?mn legal entities subs:tdie.ry to JRSO, 'I!!S st;:tll.regard 

. requirement as undesira.ble. \pp11cation for apPI'oval of 
initial corporation (GMBH) :tndica:Ged intention of subse
quez:rr.ly establishing other subs1dlari.es.. Representatives. 
of J"RSO here have in the past indicated the:t1"l itvish to esta.b
lish '\7a.rioussubs1diarles" possibly on geographical basi.s·· 
'rfith:i.!'l US zona" O~ on basis of esta.blishing specialized
corporations, each to hold certain types of property. such 
plan.s would result in an elaborate" long-term scheme of 
orgE',l:ldzat1on,i l~hich, if freely permitted" t'lOulc1 tend 
towl5;,rd intXlicacy and self-perpetuat:ton~ Milita.ry govEn"lnment 
would feel a distinct responsibility of supervis.:tng su.ch 
oper.!ltlons, although p1'6Sent I.JJ.G policy is def'initely.'to 
reduce personnel and supervisory actlvitiesto e,bsolute 
mm:i.mum. This policy is consistent with the theory

expressed in all drafts of the occupation statute and of 
the Bonn con,;.",tltutlon. The supervision of' 0110 or more 
Geri.1i8..D. entities" in addlt~on to JRSO, seems to be cleal")ly 
m.ore burdensome than the supervisipn of only one ore,~nization 
((JRSO) -' and :1.8' not consistent with the proposed redu~tion . 
in r-m opera.tions in·p(9rsor..nel.. . . . .' 

(14 Jan 49) . 
'.~ .' 
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• f'; \,' ,; 

34y. 

;..... COpy No 
GPO . 06-10-63108-1 

THE MAKING OF AN EXACT COpy OF THIS MESSAGE IS FOR81~DEN • 

309589 

. .-Edtry 	 66 

Accsn 69-1\2.4707
File 

::. .~STPJmIQN
Box ~~i'" 84 i 

:,.:". , 

~ "elCl"'--"-_''-=______. 
., .'DECLASSIFIED 

.~ih;)ntl~.Q..'2S \f" 

·S):~L~~b;R>\ D:;te.~ 

.i 

http:Milita.ry
http:subs1dlari.es
http:quez:rr.ly
http:subs:tdie.ry


"'7 . '-.' 

r:r"7ARTMENT OF THE ARMY~--\ 
........ . ,J 


STAFF MESSAGE CENTER . 

INCOMING CLASSIFIED MESSAGE 

CONFIDENTIAL 

Nl"': CO-7415 Page 2 

20 In addition to objections based on n~ed for 
supervision" permanent Gel"'mancorpora;i;ions of' the 1lature 
proposed mi~t well 'cend to incul'l German oppositlo~.(.1 and 
offset much of the good intended to be accomplished" 

. by the restitution program of the military gpvernment. 
A1-~hough you sta.ted in December TT-1700 that Gel"man 
corporations would be mora favorably regarded than foreign 
C03:'1'8-" this point loses much substance through fact that 
ix~J..tial entity" int~nded by terms of proposed charter to form 
others" would be managed by four directors ,not one of whom. 

. 1s e. German. . Net effect thus 1s -chat of a foreign directorate 
ope)rating a technically German body.. Wd can discern no 
difference between such a plan and an overt foreign group_ 
Th:ts device ha.s never impressed us as a. desi i?abJ.eone; and 
in view of vastly changed situation here vis.,.;.a-vis the 
Ge:K':tl'l.B..ll government mpast 6 months.:l it seems pal"ticulal"ly 
un'tPJise now .. 

3.. Foregoing rea.sons deemed especie,lly compelling 
particula.rly since we regard the entity device as totally.' 
unnecessary.. JRSO can be relieved of the requirement to 
appoint Germa.ny entity or entities~and the tel"IllS of its 
own appointment can be ea.sily broadened to perroi't 1tto hold 
and ID..anage property through German agents., uncter military 
government license where necessary_ It is infor~~11y 
understood from a responsible JRSO l"epresentative here that 
JRSO would ha.ve no objection to eliminating the entity ~ 
requlrement .. 

4. Re objection that this would create appearance 
. of acquisition of title by US company, please not;€! comments 
in Para 3 above .We doubt whether then~e will be any difference 
in the eyes of Germans ~ whether corpOi:"ation is German~ with 
a fop-sign directorate, or ov~rtyly foreign. Moreov0r~ we 
mGi;f] no reason Nhy JRSO may not give a part of :tts l'lecovored 
property to suitable bona fide German-Jewish charita,bIe 
in.stitutions or causes, should it elect to do so, and th"P,§,.;' 
dispel such m1sapprehension.;~\''.:i:~:·''''''~:\\.\:1 
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5.. In v1el4 of foregoing ObS0X've.tlons" request 
lns"tru.!tion with reference to approving applic.eutlon of 
Jud1sche Nachf'olger:'Organ1-zat'ion. (JNO J . . 

Note i 	 CC 3877 is CM IN 3298 {16 Apr) CAD. 

oc6863 is CM IN 6500 (3 Dec) CAD. 

CC 6886 is CM IN 5429 (28 Nov) CAD. 
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From:' . 'OjlllGU3 Ber'lin,¢ermany:' s'igned 'H(ilY'S. 
" . . . " . ' " , ,,~, '., ", , '. . 

To: 
,'( . ' ,."" 


Info: . USAFEfOl".'Prqp. Cohtrol and ·Ex:t Assets 

OMGUS·. .... .' 

. '. '. ' 

,.•v "3:3870.' . 
; . 

" . . .' 

.subject is':appoin~ilnel~,t ·of successor "oz..€anizat16n 

hei'rless· .JEHl1j.s:h,' properties untjer I;.Ijil1tary·G6vel~i'lment. LaV1 

C"Q 

. ,),';1< 

. . . 
' .. Reurad' troJCL 36079. . '. . ,'" ' 

. ·Following. ;p:r.eSs rete'ase in En~l:~sh>,ai1d 
. given out here 01128 June: ". 

'. ,," Prop~r.tY :Di.visiono!;' '. o~.iGUS annOu~ced .t;b'dair.);hd,~;: . 
pursuant' to:,·the terms·of' ..Re·gulation ,nl" 31inO:~I'" M:l.l1t~ry<."· .. ' . 
G·ouv-ernrrient:::-Lall·nr 59, .' jRes'titution' of' . Idel'l't':lf'iable:' i 

.tssued, tOdai;OtneJewisl:lRe8titul;ion·Sucic~ss.:or. drgani~. 
a. chal.'ltable'org~niz.a'tion .:lricorpor.}ated . (wider:: th~'l§:W-~:': 

the' 'State of·'l'lell1. York~has. b€!endesigna,ted)as,the.·,"s..#C9.

organizationtocla:lm he 11"less Jew:lsh,proper.ty. in: the!" 


. States Zon~ofGermany uno(!:l"'the ;Restitl,l'1;ionLaw .",.~ 
'i" '-. .', 

.....:":aythe· 't.~rrf.S ot'theResi;:ttu;tion t~i,h':right 

property,~' subject <(;0 'resti'cutipn; 1I1hich,.cju1ript·:be.;a....;,Q...,"''''.~: 

by thepers$cutee,'or his .h$irs'bec'8l.tSe 'he .'died ," ... 

'pass:to sucC'essol" ';61"gaiij~zat1ons appo:lnt~~bY.:iVIi 


'. Government. .'Uncfer Ger.>mart .1a\i~ sttch p~6perty .. 
. . ~ e·.schea-c;' to, 'the' state..;. ho~~ever,,, s:ince'"the state,,: irfu,·..v .... ,,~·,· 
.cases~· contrioutedto t;he '. d:l';cumstance's by l'<7hlch ',th~. 

. '. I • . • • ,'. ~':. <, -•• 

; ', 

-. { ".'" - ~ ." -. ,", . 

. MCIN. 53193::·· 
; . 

" .-: 
. " ", 

. ,', ."', 

,'- . 'f. :, .• ' " 
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INCOMING :CLEARMESSJ\GE' •", 

I :,. ,~.,pagetWQ' 
" ' 
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, From: "or,mus Berlin',Gerlliany ,slgne.dHa;~)'s 

Nr: , V'33870 7 July 1945' , '"',, " , 
, .. " ,'\ 

died heirless, it appears' 11'!OreeqUitableto transfer the 

property to an organization which, would ,use 'it ,:forthe , ' , 

general benef:lt of persecutees of the same rac'9 or re ligi:i.on ~, 


"It is nO,t possible forsuccessorol"gan:tzat;1ons to,', ,,' 
, :remove from Germany proper"'cyrecovered under the, Restitution';: ' 

Law except pursuant tol\'ltl1tary Goverriment policies genere.l1~r(· 
applicable to exports. Th~ organizations are,requlred to" ' 
transfer property" not removable in a,ccordance t·dthsuch." 
policies, ,to ,German legal entitiesesta'blisheCl:bythem. under " 
German law, in .the Ul'ltted ,states Zone of. Occupatioh whi~h" •., 
would have' the S'GEl"CU6 of charitableorgantzations .a.ndwould"" 
use the property for purposes consistent l~li th 'the generala~ms>
of' successor organizations. II " '; , 

, . '. " 

,T.ext of Regula'ti.on, nr 3 and appointment thereunder' 

ha'vebeen mailed you..' 


" 
;i. 

, ..... ,ACTION :,' CAD 

·I~FO : OUS j PO 

r>m IN 53193 .(8J'lll' 48) DTG·: 071007Z ear 

"" '." 

, .. ' 
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STAFF MESSAGE CENTEh. 

.OUTGOING CLASSIFIED· MESSAGE 

PflRl\PJf.RASE 'NOT nE!(.lln:tn~:n~ HAl\iD:U\,J; l:i3 r~,T:!Crm;T GmrRE;SPOI'n:Yi~rJ(.:m; 
P1:'a'1: J?Ar~,M~ ~jJ.:i.' cInd 60a( J,!,) liR 380~'5 . 

Civil Aff'ai:t~::l Divisio!l 3J.J'923 
ClID l,t Cell 11 L JOl'"'ge:nscm 6 li32 

23 PI ugust, 19'f7 

):;':;:'om '\,mSC1l1 EOO:N ~ Ii €Ol.'!x ' /3,d 'i~X 83916 11 u:;:'{;:,ds ,July cc 10,(,6;) &D() fl. ug 

()O ':L260 


Intern~l r0~titution i~ subj. 

(~o",J··j·.",,~ -'"0 'h""1"~11'~ ,...,..,·l··j",.t:'p.c·'·O",,-, } '''OTTt'''''' """'·'''''''i.l.,"·t··~o'-- 1"~·,,) .J.J ~J.J ... !,,,.. f.\;; t.., fI...,\";r .... p!",,:.).C T;.;)i.:J,. U ....... b';,.!..;::." t,.; J.ii . 1· ...... 1;J ~ \~. ;:','l, _f, ';'t.:J V_~""'~"j ...~ ~..{ ~,.\fJ 


h')t;P",J,,'i' .~,,:>~,,,I/"(lq·I··\i~ .~." ·7~."tC>"'1~"~"'·' ()'~' C"O"·I,:!\~.,<;"-Y:-i'F"=' ':'C{"Jo''"', of" h 'CI·"'··rf.:,",,'"'r ....·_t;;."):: .. ,!\'··.u u~,_ l.... ..t..,,¥ I~~O' .~~~<::I d.J...A t.l....~ Q.\. U 1,;1 u ....~. \J 1: '-"'do I.t.:l, t.i __ ~ '\!;i ,;;.~, .~,....... .;l..' ..... • !!' ~,,,, 'r '~·A ti;1 


. [311d of effec'tlv",:J.y u.m.loing'in'c)ngs cClmm:lt,'1:;ed by liieLzis I.Hr.1Cl. 
:9::l:i:'·~i(iuJ.a:t'ly since !SlO(~Ol?d:lDg to :I.nfo i?;,V.a~U h\)~!:,e" :J:'®st:tt.~l:ti::i·bl(~ 
proper·i.S'· :i.s n1gJ.111y· tXl Bl~i.t:l~,h ZOl1(i) e.X1~:t :In I3e:;,<Ul1. ,~ttf.let~ g:f:'C~8t; 
:tmports.j,')ce to ai~t;,g,:Li.1:lng full f:lgreC)mmrt at 10&,8\"; w:ltl'}. J31) 1, ttl 
(")"il 1:I<:!>J"i"I'~E!C'i~""'~';l" •.,t:'.".t··j':··l'"-i(';''' l~~vr i"'J" o{~l"<::""'" 'r"lO;:"'I(~ :rr..","l1'7.~'f:' ,:::,,',,~~.
·_A .. c:.l ~,i. toJ.[... vt..J.-l.~ 1'1 .l vt.'j< w~ .... '" ,\,t; J ... :J. 1;:, .. .1 '" 'J ,,\ \J ,J.,,\:',,\, ....(.::.l~\. ... A o~J:·.J...._ .....,"".1 ...;' \i"t\..l· \ 

actment If1.rT c.1:'!nnot'bG postponc:;d :i.:ndof:l:(l:itol;y'.,· P:t"'OPO:;:'9 te;I'gf.'t 
1~~e ~o~ d~f1~~L~~ (~~c'10ion ~nc' Q~~~ T~ b~ k~t~ ~·t~Q ~~ ~~~AQ-'' .. t:".., ..)J .... J. ...... "»_... ",. t,,'(#l ~lt.. #~ ..... L') .."'*" ~ ...)ut;#rJ~ ......l. ;y .t.Jt.J...... t..;I V" •• 1...1~0.1 J.J.t,., __).~).~.\ooJ~.' 

:l!el1'i.~ ·:N.1::l.ched in OC)11t:1:'01 council 1101" \·r:i.th. Briti~}h or l1"I'G':JllCb'!I 

Dpp:t·ove BX'01nulga tio11 r,~il Govt. in US ~!;one on (>1' t3,bOti.'C ;. Oc 'l~ • 


. Wb'l su·bmtttl.;gr:: af.1 1:\l~~···he·t)· por;Hdble f\OJ u·i:;1.on ~m quaa..··ipg"'~·i~.j 1-,e' 
i :~'7 - , 6;' .. ~(.'~ V'~'h~':: ,...~_:.~ ~~<"'J,o/ •• ~"~ .~.~••:".. ~.,~~~~".~ ~:.. ~ ....~\. )~ ~ t:.' ·:~""',.r(·~··i...~; "~.',, ..

;}:l,:>.~S n ..... :t.:rlt::I..,.;:, J:J.n.!1;8.i. l,y qt.LSt...i.O.t1. E •., ~,c..i)_,-,1. .3hHi9rL. of'. l~l..r"J!.E"<; 

(~t')""I"/)CIJ Cou,..,l'Oil 1\r.0·-:C""·~-';T c""·"T)!:J·.... ,;,·,,,1t:'> -t,.." C~·r.:"..""''''''l.... -.. 'W","I·"'''''I1!!:1il· '!:.~:''''-Yj(·'Cl·'·f-'l:T
.&!\. ~l.,'i Y"L' __ .,).~V ftlb ....J.t..,..·ty VJ,.u.,~ t~·l,,t.t.l·\i..; .... '.;," \,.,. ;sv:.."J" Uti;;;) ·,\8 ..~.:{l t..n;],i,- ~,_" .':.':-.. ~ ..!,..... _,l V. }

f

""OPl""';l:\s'lon t}..,,:),.,·~ 1\.,., ... "3 r~O·..,I'-·"'n" r....",,·..,C'il 1 .....7 ""•.,.",.,''''''' .... r:: .....J' .• ,..'., -r·-l'I'1".-' ,.,U,_.;:, • ..J.,...',::.,;: ,13.1. '.1 J.; 'v .'.~tJJ. .... V¥v.I.,," "'_ .,.C':l' ':'.1Lum.. ;,;;I" ? ~ ., ._.t.,,:.!.. ,v .... ,'~ ....M 

":,,<:>..~,,.,,) ,..., ...u.~·~ he-l-.'.1 ~'C,(, "'''~OT'n'.'1':·i7 ~~ld, n·;~O\·Ir.'"·>'''lf' .....p '~l·"·~,,(:<·:-.,,,·'\tl'\; ",,11,\y'
\.oJQ ...l,..\::-- \,,' v ~".r,;, ... ..'1.. .......,-.:;.}t.;} w 1-,]1. L.J~·;,3, '.J , '-1..1. .t. w1. 1: t.J~t. !lltl \..t.J.. t.: \J\~,1f ..t ~o.lJ ~1.'''.r;J
r

IXH::l"l;X'Ciyed ,..cormllur£tl 01'g:oS i-)':J. tIl tiE.if:i.n:tte unde:t'stemd~:i:lg that -erda 
GorrlJi?ol Goujxdl J.lgorlC,"y 1:1'111 'C tIt· XJ cnle;.:l" t.o J:'epI:'ec.;el1ts't:lVEI ,lZ!"\'lish 
Heztitut:i.on Cornmist;;lol1 ·to be e.pJ 'by illlj.ed »15..:1. Gov0TDOr8fl.H1 
'tif:t,")h" 1"GSp0ct:t1.TG' zonos" ~:.l11 h0b:::te~1f:1 t:il':\d cOOO,1.mll")}9.1 pJ::'ope,'x't·;{ . 
I,rh:lcll b(;)lc.mged t,O Jews 8.110. Jer.~·:.tlt:h O!'gJ.1s. If you COJ.1110t ol:rl:,n:1;,'} 
(jt~ OUT. 8!~921 . c'A ug ~'7) 
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'!\"\r.:d:o.~j)[:J,'?t:1:t'~j !1.pl to th:ts Pl'opo:tnl.\' :fou ~3hOI1.1r.1 t:r'y to o'[;,tr:t."1.n 
il:\~i.t,::. J'l and J?7{IJ:nCb. o:{' ,9,t lOBst J3~;>:l'iJisl'l accep'~arH:!0 h.aseCl ·1.;~.POr.i 
t:1:':'i.P:!X,t:1. t,e ox' b:tpa:;:'t:l:tH' '!:;·g(1·i::(;;Y ~ 

't.·':·.'I•.·~,_t!:f :r("" •.~ ·F:''"'.·i.'''''' ';0, "lot ',d ,!-'h Tr'':)'!'l'~ "'···';""l·"r.lln~ ···/·'""t'·. J.'.":,,.~~.. ...\'. ~ -~ - ~J;; i,lLl, .\, .... 1... ""-.- ",';:-",:. f"•.','\;v • ...'.h",,~ \".J,. t:!).-. "'':I::.i f} ~)J'<.t~ """<\ ,,~.. 


".~t-i"\ '!. ,'" .... """": ,~'<,)p .... ·1,.,v ;"'"1.'" ,,"1'-'~' c-. h n ·,r j' " ""eLl,.",\-. t', ;" ... 
i':,.<...:.1 ... , .r,., uV,;'.!.JC' .:''''' •••.lI.I, •.• '-'_l 8,_1.·•••. .1,::.. ':;·',1.f.:.t£,€lUt.(l(.l 1••J", d ..... <:;r,n,9.,. .,Iii 
1:. (Jr- l,;~\"·' :~,;,~ ot~11ttJr' (;on;t\:Y~11C1{·:(i:l~ '\ f:'~~4·I)J.f:J:ri(:: (itj~~Gr.' S :~~·t·]~t?; D l·~~t·:l~(tY:I:.;'~ :': \)'(3!H ~ 

$~t\t :~;tlJle l~l"'lJ,.t,lsrl 9.11(1 ~~:r~i(1rj\:;ll' !f!1..f~1:1:t 8.(~'(~()J}~~ ;~l-'(J!)oee,l ~y£.~:d.:t(:;; Ir~O .1' 

I"j··n ' <:! "));",,,.1 O~·I:HP' 1"';::.;.'''' •.~dp"10""~; ',"ltl ,,~ l''',In'~ '1 O·,'V',... .~, .".".> (0 '::.'~'''' , ••• ~.~. r"'n(~'''''...... l",,~ .1:_.. J. • ••\. ..) ;t.1 ..;.\.i., .t)j..e~.:.", ....,l,... ~ ..~ f..-;",,\,. "'wl.tJ:, ~J\,... \..~ _';1,..1' 1:J,h:t "-f .." ~"'A,O.A.I.;} 

'i;trf'Y'; vJr;uld b,lj.I1Cl. OIJor S'JPJlir.;h p:r:OP01"ty to' REH3t:i. 

(; C) ilU]ii f~ r:~ i (}1':l 0 


f31~ltish TImlT:Ja.i~1')Yi·!(l,8h l.t~.?esel'.l';fid D :td;;;~ m(;tli1(Jl:~'('~ 22,luJ:.1 ~;'!) 
~:;t;!:i.i:0 pl'>ote::.:rt.:b'lf:ij 'pl"c<r)ose"~d l:l.1':dltlt!.~raJ. pj:'O~l:lUJ.gf£l.tim.:/. 8t;9tt':l ~ti:~ 
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li101a to }~..i1 3 ox> t':.d:. l~n.e.·t 2 cecUP:'Sf':l.11g PO"VfC!<t"f.:!.,. Suggost1.o:n:u cn.~.t"'· 
1tned thi~ ':;;',9(.'J. 81:;~() mei11.i<)!)lsd :1.11fc);I."Im911y to BX'ittsh Em'bl~f72;l~;r 
v'i.th Y.)~qU.0~~t·n1.<Ltl.sh cont~lds'1'l1'ihethe:p tht:1'Y Pl"{)V:l.d0 P0l:ilfS·:U::,;.x.u 
solVi:l;:ton~ It was made c1c;)&:." t1:lts go'li't. pr-oposed 'l~<:,) enact 
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F.·')'.'"I. i. "1:".J ... ~ .,.,A r"'It>f"'i",..l.Jt..'..JI_"N°~' n· i'~'"....,'" "lA~\ ,.. 1:.,,,. ''''!lJ~''''\ ""., ·"'t·:!.t.J... j .l \,0.;'-;'1 \I .tJ \.. (.;!> . 1"4 ",I'.hv.y; .... "". '> •.• "',....~.. •.. !... 7"'~''''·'''''~'''''H~r hI ."":~",, ""1tu" 1"";7' . k.-.. /"1'~''';1 '! "''o."..,...,~ ."Ii ....,~. "" JIZ.":."",Ji,J ..,Il(7 

<:'lpp(2:t.~:rJB n@e0l:H3~~t?y. S'l:.l"Ol'lgJ.7f i'evOl'l s.uch. Bntl0l,,), ;Jol.:ntly l-:rti::.b. 
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Box "~'";/' '~4 i 

INCOMING 
DEPARTMENT .OF THE ARM Y MESSAGE STAFF COMMUNICATIONS OFFICE 

3ECP.ET PARAPHRASE NOT REQUIRED 

Fr"om: OMGUS Berlin Germany sgd Hays 

Dept of Army for eSC.AD W~,sh DC 

Ini'o~ 

HI' GC 8278 


Su.bJect is Disposition of Precious Metals' Other 
than Oold. 

It 18 requested that you author:lze us 'to. /returnto 
Ge~man economy all prec:lottsmetals '''ITI! hold. other than gold 
deposited pursuant to I~lilitary Govt:Jrnment taliJ 53, lmless 
resti'tution c la:trns or pl"'es1.lmpt'_'\f,e foreign\ ownership is. 
involved. 

. ;t 

A.CTION: CAD 

INFO :. 
. 

ID, ARMY COMPT~ BUD J OAS, eSA.. 
; 

eM 11'1 15340 (8 AP1" 49) nfI'G: 081214z 

nils IHICli!lllilii '~!HlfjMATl(jH AFFEDTIIHI TIU 

NATIGNAL D~fiM$.1S CF nlli: umnn Si.m!s WITHIN TItE 

MEANING OF Tm~ ESfl'WfJ~,Or: U\.WS,. riTi.. E I?" u.s.c., SECTIONS 

193 AND 194. TIlE TRAl-ISMISSION 011 Tm: REVELATION OF'ITS 
 10CONlElTS ID ANY MANNER TO iN UflAUTHORIZEDPERSON IS. 

PBRRllmD BY LAW. 


COpy NO.~: ;~~F109~~ 22-2 I §lE<CIP&lEil 
u. S. GOVERN~£Nl PRINTING OFFICE: 1948 - ·o~el 1947 

• '1".:iFI ~""Vl\;;';iWd"~_;":e*:'~'ti,ijfu~~?1i>Tj!t4'~_1& 
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Accsn 69-A~4707 

. RRSTtPPTZUl 
"'~,",k;:;' 84 i 

'0.,,:.( 
:~ 

, ~. ~PARTMENT OF THE ARM'} ;;!'j ..,,. I /JZ.",,;,"~' 
, r;.k'.(/ V~:?;'II i Vf ....

/ STAFF MESSAGE CENTER 
. '''''

OUTGOING' CLASSIFIED MESSAGE 


CONFIDENTIAL PARAPHRASE NOT REQUIRED 

Civil Affairs Division 
Lt ColA L Jorgenson 75140 

To~ ONGUS 

Info: HQ EUCOl'v1 

Nr: WlffiX 87600 .22 Apr 49 

Fro CSCAD cite EUR; Reurad }lIar FMPC i.8'.} " '. MeritoriouB 
claims and termination of l'estitut10n is aubj 0 

As you know US' has had I'epl"'esentat1ons. fr various govts;
particularly Prance l Yugo, Italy, Poland re termination re
stitution in US Zone~ state Dept while advising these govts
that rurth~r cant tullscale program would impose unreasonable 
'burden en US not warranted by anticipated results. has found 
'.)cmtd processing "mer!tori'otlf3 C18.ims"useful aa proovg proof' 
US desire accol"d maximum recognition restitution interests of 
claimant govts. Meritorious pro part1cularl~ advantageous in 
connection with state desire defer reply to French proposal tor 
lttmp.s'W'l1 settlement unsatisfied restitution. Usefuln.ess of ' 
meritorious claims devioe is of course limited and agree de
3irabiltiy early ,termination all non-cultural restitutiono 
Recn\ 30 S ~pt; as aprop final deadline for filing meritorious 
olaims non-cultural 1temso Italian Govt has contd apply 
hea'V"Y preeSUl"C through "lash Embassy l"e restitution" While 
State entir'ely apts your pos re requests t?xam by Italian 
x'epl"eaen"iiatives of repal"'at1ons inventoriea and plante allooated 
fl~ repara.tions for reetltutable mat., Italian participation in 
i.nsp German plante, etc, compl rejection Italian request ineg
croade!" defini,tion meritorious olaims 1s politically difficult" 
particularly in viet", fact some ofl German. looting data not 
given to Italians lln'i;,il just bef'ore .filing deadline or there
eftaI'. state therefore renews strong recm broadening defini
tion along lines Buggested WARX 845050 It you consider such 
action. applicable to all claimant countries impossible be.
oause' of pers shortages, state l'equest as minimum reconsideration 
·tif Italian ca.se and sp tI'Ult retroactively of rejected claims 

·OM OUT 87600 
. . THIS DoeUIlE . 

n !ATIOIAl 0 IT COlTAINS IIFOB • 
CONFJDENTllifkAIII. 0 EFEN.E OF THE UI'T IIIArlOll AFF!CTIIIG TN 

. . ,., AND I': T;E ESPfOMM.£ l.MflS, ~fr STAJ'!S WI"""I£.. : 
. COlTEITS ,. A:E Tltl!fit!JiiSSiON OR THLE L· V.Sec., SE~:S 

PROHIBITED BY t~:~ff"£R TO AN UM'\lI~~~~~'i!t~~,!:};! 
COpy No. '. -.. c.r;;. 

THE MAKING OF AN EXACT COpy OF THIS MESSAGE IS FORBIDDEN 
16-5313&-1 

309.607 
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- '''-:PARTMENT OF THE ARM' '" 
:'-STAFF MESSAGE CENTER 

OUTGOING CLASSIFIED MESSAGE 

CONFl1)ENTIAL 

HI': WARX 87600' page 2 

filed afteI~ 30 Apr deadline .if they 1nvolv~ ciroumstanoes· 
Deoul:1.sr to Italian situation" such as late eval of RUK 
and BOLlES files" e'tc Q. Request early reply. 

NOTE ~ Ff.lPC 484 is eM IN 7138 i 2 i~a:r .l.1.9 

OR IOINATOH : CAD 

DISTRIBU'I'ION: CAD (STATE)~ PO, OAS, eSA 

eM OUT 87600 
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, DEPARTMENT OF THE ARMY, 


STAFF COMMUNICATIONS OFFICE MfSSAGE 

RESTRICTED PARAPHRASE NOT REQUIRED 

From: OlIlGUS Berlin Germa11Y sga Hays 

To: '. CSUSA for CSCAD 

Info: EUCOfJI 

cc 8401 23 Apr 49 

Reference your WX 873·7!~. Subject 1s rest1tut:,ton to 
Rumania. As indicated in last paragraph of reference oalble, 
previously furnished information appl1~able to all 
restitution missions may be used as basis f'iOr reply to 
Roumanialll note. Fo:U.c1wlng information is suggested as further 
basis. . 

Although no quadripartite agreement was ever 
rea@hed regarding restitution to Roun:1an1a,·· US utnilateral1y 
'started :restitution to thls natio,n in 19l!·6. !h1s action 
~Jas event;uaJ.ly supp1emented by restl-i;utiol'l provisl.ons
·:.JOntained in peace treaty Signed in Far! s on 10 February
1947 and which went into effect in September 1947. T.herefor~ 
~~e consider ample' time was' given for f'11i.ng of clalmsuntil 
30 April' 1948, dlSsdline for filing or claims by all claimant 
~ou.ntrleso Processing of Roumanian claims and deliveries 

, was n.ot c.:ompleted untll November of 1948 while shipments to alI 
nat·i':Jns except France a.nd Czechoslovakia were completed by 31' 
December 194E3. It is Qbvlous that Roumanians were aocorded 
equal consideration.with other claimant countries~ . 

Under date of 5 Ncvem'b~r 1948 our restltutlonbranch 
I 'ecelved letter from Chief of Roumantan restitution mission 

. noting termina.tion. of ll7ol"'k 101' their mission and expressing 
thanks for consideration received. 

I:nve'Stlgat.1ons of restitution claims were in all cases 
flCCOlllpl1 shed under superv1 siem. of: responsible US 
authorities. It was established policy of US Militar~ Govern= 
ment not to allow independel'1t searches and Invest1gationa by 
foreign restitution missions. Similar trea cment ws.s 

ClIt IllY 18479 

DA SCO fORM 22-4 
15JAN1949 . 

U. S. GOVERNMENT PRINTING OFFICE, 1943 ·0·811947 
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~COMING 

.. DEPARTMENT OF THE ARMY:SSAGE STAFF COMMUNICATIONS OFFIC~. 

Nr: , CC 8407 Page 2 

accor.ded all claink'1nt c()lunt;rle s. Noncul tural properties
delIvered to Rouman:ta are cons~r.vatively estimated at more 
than one million reichsmarks • 

..,' 

ACT!O~: --CAD 

Il\YFO: CAD(STA'l'ELPO, OAS JI CSA 

eM II\J 18479 

OA OA sea FORM 22-4 
15. n JAN 1949 . 

U" s. GOvERNMENT PRINTING OFfler.:: 1948 .. 0·811947 
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.A;.r;~nr)' ~.o...'2.SFile 

Box 
 5y.~LHAM D3te~', 

," ~~..........,.~.".. 

~C~SIFIED 
INCOMING 


DEPARTMENT OF THE ARMY
MESSAGE , STAFF COMMUNICATIONS OFFICE 

CONFIDENTIAL PARAPHRASE NOT REQUIRED 

From: 'OMGUS Berlin, Germanysgd Hays 

To; CSUSA forCSCAD 

Info: ,H'll EYCO M 

Nr: CC 8481' 3 May 49 

Reurads wx 84505 February and ~x'87600 April and ourad 
FMPC 484 March. Subject 1s, mer:1torious olajms and term:t,nation,
of restitution. ' 

As stated in FMPC 484, ve are muoh concerned over _~ 
S~ate Departments suggestion that defin1tion of mer1torious ~ 
ola:lms be broadened and our ~h1nk1,ng :in this matter has been 
1n the exaot oppos1te direct'on. As previously stated in 
ourFMPC 484, it had heen our 1ntentlon to continue w~th the 
present rigid def1n1tion of meritorious olaims for a very
limited period of time after 'Which we would announce that nOr' 
more non cultural claims' would be reoe:1ved. To expand defini" 
tion of meritorious cla1msas recommended by state would put 
us baokin business to the extent that it would be necessary, 
for us to reconstruct both German and Mil Qovt restitutiom 
agencies which werelargelJdisbanded as of 31st,December· 
1948 and which have subsequentl, been further reduced w1th 
the diminishing workload resulting from small number of new 
claims reoeived, 

In paragraph 2 of WX 84505 your statement full, 
sU''Oports our contention that it would be impossible to continue 
the restitution program until every looted item has been 
restored and that the clOSing of US Mil Govt program does not 
09,f'feot poss ible 1'1 ghts of future cla1ms under future treaty 
'W :1 th German.,. ' 

, As to' Italian clajms, 'We have a,s requested reviewed the 
clajms f1Jed prior to the deadline of seth April 1948, and it 
is our opinion tha/t these claims were satisfaotorily processed; 
that no other act10n should be taken with res}X!ot to these 

, claims and,., that no further benef1tswould' result to the claim':' ' 
ant nat ions by the reprocess ing of these alai,ms.,' As to cla.ims 
submitted as be:lng ,oTa meritoriOUS natur~ and flled~\:t.\u-R&:guent' ;, 

, ' , " " " .;, \\ ~ff'\l ~\\\\\ ,~ ~ '" 
:CM IN 671 '" (4 MaY' 49) , \.\r.o"~..~t;~\).,,,~<;, .:-':, \t.'110~tt ' 

, ~'i'" -"".. , ' U.;0.... \\ 0'1' "" 
, " , ',O\\1~\ i.u~\\'\':'·:~;\.", \~ ~\.1).1\O 500\\\\ 

, ' ,\\~'E.\\'" 'of "(" \.~~~,:>, ",\\\;.\'.,:.'11 i1.i0 ,t.\\:, , ' 
1\\\\ ~~ od~\\'I>:'i)\;\n,,\~~~\':.,(',l\ c\'.\\\\~\\"(\\o\\: , , ' ' 

, ' \\i\.,,(,O'iCi o'i ,,(\\1. ,\1.1\.\\'1"" "(0 J..~ , , 34 
tl'J..\\\'it.\",. "(~; \fIr.t\l\'S.v. " ' 
~- -~~. ",',",' "

~::~~fl09R4~ 22-3 CONFIDFifl$J!A't ' 'COpy NO., ' 

U, S. GOYmNMENT PRINTING 0f'F1CE : 19_o-a30430 
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:JSIFIED CONFIDENTIAL 
) 

jCOMING 
DEPARTMENT OF THE ARMYjtSSAGE STAFF COMMUNICATIONS OFFICE 

/ 

1
/I
/ 

Nr: CO 8481 . Page 2 

to 30th April 1948, we have aga:1n recone :td~red .these c1ajms
and we must·p01nt out that we consjder euoh'olajms should 
have been filed pr10r to 30th Apr11 1948, that the claims are 
def:1n1tely not of a. meritorjous nature, thatsubstantIall;y . 
all of them are for H:ems for which no d@clarat:fons were Tiled 
by the Germans and for which we have no :tnformatfon as to~' . 
their 10c8.t:lon or existence, and that for.these reasons have 
been re jected • 

For your informat:fon, we rejected on 11th Aprjl 1949 
some'267 Ital:1an clajms wh10h were eubm1tted as merItorious 
cla:fms for reasons stated above and the Italian Consulate 
was :informed of our act10n. 

We must emphasize that at no tjme during therest1tu
t1.on program have we undertaken the task of 10catjng pro-pertiee
where we do not haves-pec1 1'10 fnformatj on as to their location 
and ex1stence nor do we agree that an except10n should be 
made w1th respect to th~ invest1gat10n of these cla1ms. To 
accept suoh claims at this t1me would create a flood of requests
for similar treatment from other nations and would in effect 
be start1ng a w:ftch hunt for wh1ch personnel are not available. 

In view or the above oomments and the fact that all 
m:1ss1onshave operated under a s1ngle pOlicy 1n the US Zone, 
we reoommend and strongly urge that the present def1n1tjon of 
mer1tor10ua claims remaln Unchanged, that no exceptlon be 
made in respeot to the Italian cla1ms, that terminat10n date 
suggested by State be advanoed to 30th June 1949, and that 
the r1ghts of olajmant nations to 1ndemnjt~ agajnst unsatisfied 
claims be cons jdered a subject for poss j.b1e aons 1derat10n 
within the framework of the future German Peace Treat~. 

Note: PMPO 484 1s OM IN 1138 (2 Mar) CAD Q 

ACTION: CAD 

INFO: CAD(STATE), CSA~PO$ OAS 

OM IN 671 (4 May 49) DTG: 031040z dgkjB 
'. ." . . MATION AFFI!.C1lNG TKI ..•• '......... 

. 'nus DOCUMF:~.Tso: COo~TA~~~ '~~~~~_ S~ATESU S~IT~~:TI~~; '. 
NATIONAL DE ..... .. ".,~ Tl" i.~ Ill, "." . t$

TKE ESl"llltIMU:. L",.':!" ;; It-VELATION OF ,
~:::~NDG1~:' THE TRJlNSflISi~I'l~:~~::TK:BlZ£D PElsal'" 
GONTJNTS IN ANY MANHEI .' '.. 

PROKIBlTED BYLAW. 309812. j'.' 

seo fORM 22-3 CONFIDENTIAL COpy NO. 
JAN19U 

U. S. GOVERNME/IT PRIHTlNG OFFICE :. 
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Memorandum of Conversation 

April 	21, 1950 

Subject: Securities of Austrian issue denominated in 

doliarslootedbytb.e Russians.• 


Participants: OFD - Mr. Palmer 

WE - Mrs. Dulles 


LiE 	 Mr. Maurer 
Mr. Hellmo1d~ attorney for Fritz. 
Bluhdorn who represents certain . 
nationalized Austrian· corporations. 

Copies to: OFD - Mr .palme,r GEA - Mr. Baker 

WE - Mrs. Duiles Office of Alien Property


rlE - Mr. Cardozo Mr. Sham 

Mr. Maurer Mr. Mason 


:Mr. He1lmo1d s.tated that he represented .Mr.Fritz 

B1uhdorn who was the officia1Austri~n representative 

of,the six or. seven nationalized corporations involved. 

Mr. Hellmo1d stated that Dr. Lemberger of the Austrian 

Legation wOli1dbethe person concerned in the event that 

official ,action by the Austrian Gov8r.amentshou1d be 

necessary. 


, Mr~Hellmold "camet6 dlscussaction by· the Department 
o:f.'State .which Wblild, serve 'to'destroy the possibility of 
the 'Russ:tiinsbellig·'·e.ble:toreallze on"certainsecur1ties . 
wli16h'tney""hild"'looted "in .Vietriilfarid"Berlin.'~· .Thesesecurl;;"
tlefs'were sEi'eurities'of A'iistr:fan issue-expre"ssed-indo11ars,
which bad been' 'ptir6Msed 'by·t:c.e"Austrian -corporations "'1n- . 
v61ved Defore" and during' thEfwar butwliidh" had 'not been 
"cancelled On the books of "the corporation or trustee • 
. N.ti'~,Hellmo1d· explained tba.t of' a· total Issue of dollar . 
bonds 6f·$22~O(JO,QOO:· "$7~OOO~OOOof 'the "bonds had been. 
6ancelledf'$IO~600,OOO~' Hwbl'ch-liad.'beeri bought by the 
c6mpmles"'and'were. therefore ready for cancellation, h9.d 
been looted'by'tbe RussIans} $3,200.. 000 were validly out
standingaIid. were "presumab1t 'held by Americans or other 
nationals or had beendestroyedlnthewar;$900~000 ot 
bonds .bad been paid"foroy the cOlII.paliies'into the Kon
versionkasse but the bonds had not in fact been pUrchased. 

Mr. Hellmo1d 
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Mr. Hellm.old eXplained' that ih'all'the'easesiri"; 

v6lvedtheW'were trustees for' boriIDloldersln 'the united 

states eXeelYtoneifi whicFfthere1l:as 'neither 8.' trustee 


'nor aphysfcal's,geritirl.thEf,'Ui:iit$cl states~'Mr~ Palmer 
inquired arid Mr. Rellmoldproriiisedto' look into the 
questloh'ofthe 'C1 tY' 'of' Vienna bonds which were not in
cluded in his , proposals.". , .. '" ., .. .. -- ,~ 

Mr. Hellmold:explainedthS. t the"' corporatiOns in:.;. 
v6lved h8.d' brotiglit suit urider tbe'Auistr:1.anlaw concerned 
with.' theiIival1d8.tiorCof' securitieswMen have been stolen 
or lost and decrees 'had been rendered specifying by serial 
number the 'secu.rities'whlenwere tooedeemed invalid it 
not pre$entedwith1:b.i3ixmoIiths.·' These secUrities were 
the ones which bad been looted by the RussIans. The six 
months period bas ',passeA. However, in order to prevent 
these se'curities com1ngto the United states and being 
presented to, the trustees and in order to protect the 
trustees in, refusing to recognize these securities, it 
would be necessary that some action be taken here by the 
Department of state in conjunction with the Office of 
Alien Property. The proposal made by Mr. 'Hellmold was 
that the state Department shoUld reqUest the '0ffice of 
A11eilProperty to tue vesting or. directive ~ction so : 
as to' provide thetrusteeswl'th a: defense 'in the event' 
they were presented wi th these securities.' 

" _ • '.' ~. • ,", N_· " , ' 

ltw&s,pointed out that "tne united states Goverilmexit 
would',be interestediritakln.g'Qction'in th.e matter, (1) to 
safe,gu8.l'q,tht:finterests 'of American bondholders' or validly 
oti~sta.:adiiiEfbonds whO ,totild''Denefit Coy 'the cancellation of 
paid'Upb6:i:ids, (2ltG" prevent the Rtisslaifsfromreallzing
ant,he 'lo'oted dollar 'bolids'to the consequent ~ detriment of,' 
the AU~,tri!lll. ~~:r'p~~a tions and the Austrian economy. 

,'The Department ,however, woUld nave to be careful 
abolJ,t, InJury 'to 'prewar hOldEirs "ahd possible b6n;"w.Ide " , 
purchasers 'for "lulie.In this respect Mr.Hel'~ld pointed 
outthatwith 'the exce'ptlonot one bond issue all' the 
others had matured~ which made it impossible for a 
person by the ordinary' law of negotiable ins,truments to 
become ,a bGna'fide purchaser for value. 

The, state Department representatives indicated that 
they were interested in the possibility of some agreement 
with the Austrian Go,vernment which would serve to effec
tuate the non-recognition of looted bonds in the united 
states. The following matters were taken up with relation 
to the contents of such an agreement. 

1. ,The 

309618~ 

tJ2. X08 
'I2f'~)lJJ,~o/~, --~ 91!.:I~~~~-, 

dill' pZ.$' '/~ }7AJ~U3
t....s:' ,8~; 

I 

h;;;" 
,..~..... 

http:lulie.In


" 'r
I 

I 

[ 

f-. 

/

,../ 
/ 

1. The inability to ;Xclude dollar bonds where 
there was no trustee or paying agent in the United 
states. 

2. A reservation on the part of the' Office of 
Alien Property of a right to nullify any action it 
mlgat have taken with respect to a particular ,bond 
Which appears to it to have been mistakenly included 
on the'list ofsecuritles or to license any particular 
transaotion 'wberetb.e person now holding a 'bond was 
considered by it a 'bona fldepurchaser for value. on. 
this point Mr. Hellmola"w8.s interested in the way 
beiJ:ig left clear for the utilIzatIon by the' corpora
tions'concerned of8.riY defenses" they might nave With
out relianc,e on Un,i ted states governmental action. . .. .. ,,,., ., '.' "... . ... 

3~' Austria.n 'GOvernment agreement togivesym..;. 
pa:thetic consideration to Hthe"case'of AIlled'riationals 
oW:tilng'boiids'whlch,had been included 'by mistake in the 
list of looted bonds. 

l 

4~IIidem:niflcation to 'the Office or' Alien Property 
for any 0 oats --It 1licurs itl' 'lmplementmg a.ctlofi~ Mr. 

, Hellmoldpointed: outiri thl'SoonriectIon' thS.t'the Office 
of 'AJ,:ienProj?erty'might'perhaps in any' contested cases 
nullify any action'taken and "iIi tmtwaythematter would 
be solely ,;for litigatlon'by the interested corporations 
on an ordinary law basis. 

5. Mr. Palmer brought up that the United states 
might'desiresome actIon being taken wltllrelation to 
the $900,0,00' which had been paid by the corporation' 
into the Konversionkasse. (Mr. Palmer has in mind as 
part of the quid pro quo to have the Austrian Government 
declare the restoration of the obligation to the American 
or Allied creditors deepi te payment by the debtors into 
theK0nversionkasse). 

, The Departrilentrepresentatives 'stated they would 
consider the proposed agreement. It was mentioned that 
we bad simila:rproblellls" on German and Dutch looted' securi
ti'es'~ . 'In th~ ll1ee.iitlm.e~e asked Mr. Hellmold to supply. 
the fo~lowing info~mation: 

l~ 'The'Austrian' statute under which'the Court' 
actions llad"oeen b rou.ght in Austria for the invalidation 
of the bonds. 

2.' Copie,s 
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2~" GopiEla of the Austrlan:Decreesgiv1ng the 

specific, serial nUmbers of the bonds. 


, '3.:Evldehce' tnat' shOws tmt tne:c:i:irilbera of 'the ' 

looted ponq.s'"are correct~ , It'D's' p61ntedout that 

,the' ~epartm~nt woula like a narrative description of 

what mdhappened with th~se boncis. 


Thel)epartm:ent,representatlves" stated:'tbatwhen 

this nuiterialeomes' ';0 "t,heDepartinent and has' beem: 

cOrlsldeiied":1ntb,e'DepartmeiltaJia Withtlle Of':flce' of' 

At1enProp~r,t;t~we would then be'prepared to discuss 

the, matt~r· further wi tn Mr., Hellmold. ' 


L:L!E:EMaurer:nlc 

,,;,.,~ '...:.-....~, 

.~ ..: 
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.OfJke Memorandum • 'UNITED STATES GOVERNMENT 
, I ' 

LE,'GAL ADVISERATE': " 
IJJ3"" June 28, 1950 

I LIE - ¥r. Val HO!fb JUN 2 9 1950 " 
FROM OFD- G. E. P~lme~ 

D£PARTM£NIQf STATE 
SUBJBCT: Looted Austrian Bonds. 

The attached letter from Mr. Hellmold and enclosures contain 

additional information which Mr. Maurer felt necessary before a 

'decision could be made to assist the Austrians 'in their problem. 'As 

you will note from Mr. Maurer's Austrian file, we were approached about 

a year ago concerning possible action by this Government to straighten 

out the situation with the trustees with respect to repatriated dollar 

bonds which were lolJ)ted befor~ being presented to the American, trustees 

'for cancellation. We then felt that action should be delAyed pending a 

decision ona similar Ge~n'6ituation. 

l This situation appears comparable to the looted' dollar l;>ond 

problem in Germany" except it is smaller in magnitude. The Germans have 

prepared draft legislation requiring the revalidation of' German dollar 

bonds. When modified to satisfy the Department, the OAF; and the SEC, 

and finally enacted in Germany" it is proposed to enter into an Executive 

Agreement 'With Gennany which will, in effect, give extraterritorality 
. , 

to this German legislation .in the U.S. By such action the trustees would 

be accorded protection against not honoring looted bonds, and German: 
corporations and other borrowers could clarify their external debt 

situation. 

The Austrian situation differs in that the looted bonds involved 

r..ave already been invalidated in Austria by existing legal procedures. 
- ' 

The question arises as to whether this legislation .and procedure, outlin~tl;1 

in memoranda 
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iIr memoranda E!a:nd FenclosedwithMr. Hellm.old i S' letter"are in such 

fOrm, that they, can be implemented in the u~s. either by ,~ecutive 
, , 

Agreement orb,Y mailateral acti on, by the OAF taken at the Department t s 

request.' Suchacticlm contemplated in the German, case was to, be 

p,redicated upon the fact, that the looted secUrities,'having previQusly , 

been: repatriated, "ereaerman external assets., ,Upon"thi~ premise the 
, . ... ".. . . '.' .' .', ' '. 

, " 

res1du.al,right'~'of!rolders of invalidated bonds . w~re poss:i.blyto be 
. . .' ." ". : ' , , ' ". ~ . , 

vested. ,ID. ~y event, the OAPproposed to ,issue an order to the 
, .'" . " " 

',truE3tees under ,P9wers contained in the' 'Trading with the Enemy'Act 

by 'Whichthet:J;"Ustees 'Would refuse to payor honor invalidated bonds, 
, 't',,'. ", "" ,"'. . " " , \. " ' 

and be' reasonably protected from Iitigationensuing from such refusal." 
. '. . . \ , 

, I believe the next" step woUld be to examine'ihe;:possibilityof 
, , 

comPaJ:"able action in theAustr'ian casewithOAP officials' preciicated, 

upon the ,memoranda under reference. 'lhe qUe,stionofwhether, ClAP action 

viould~equire" in add!tion, an Executive Agreement to be, really' effectiva 
. .!~: ... , . ' 

Should "be explored, and the views of the'politicaJ. people in the 

Dep~tment ascertained as 1;.0' 'the advisability-of ,suchan Agreement. 

I suppose HellmoJ.d's letter can be acknowledged With the statement 

that the.Department is studying the problem,' and that Ely Maurer will 

be ret.~ngbeforethesubject matter requir~$' action. ,'Mr. Ma.urer knows 
" ' 

my vieWs with respect to :payments made into the Konversionskasse by 
. .' . .. .' . 

Austrian ,'debtors but not used for the purchase ,of bonds." I~'weli-re to 
. ...:. . 

assist them' in this matter I believe the Austrian corporat1onsshould assume . " , .. " ." . " 

primary responsibUity for the comparative~y,8ma.ll~,oreig:n exchan~ , 
. . ' , . . ' "' . 

liability rei>resented by these. unconverted payments. . 

Attachment: . 

cfi?~le' .' . ! cc: OFD~Mr. Li.ves~y• 

... WE -Mrs. Dunes ~ :GEPalmerimd 

309622 

.M:'. 

i "(/2.' )(08 
'Il::::;~~j8)~'~o/~,-""'''~'>,~-,~r--~ 81J.::J 
t11Jl' lll.s 7/~ .l7A.IlU3 

t>8tJ 



\ 
, I 

, I 

! 
i·,
! ' 
i: 
l· ; 

,~:' '''-)''ii " , 

. ,,:. 

'"' " 

. ." .., ..... 

• "~,", ••.1.,,,,, ... L,. ~ ............:..:, ....:.~:;,..i:~~.....:,~:." ...... '.'" 


309J323 




~~~~$~~'!"!:'7.:~';'V:":'?':::" 

l\le;~lr.~i~:;ga.dJ~;:·\~'ba~S~y.;'" " .... . ' .... 

QffTce of Financial Counselor 

l6?O Belmont S.treet, N. w.•. ... ;::; .... . ~ ! 


.' , _.' : ' .. Washington 9, D. C. 
. ' .•... ':.~"~.~ 
".L;~.' 

" '.r· 

',~~\:~'~; ". , .)If ,'" .' 
\' 

. I 
'. ·····~~'·G!:d~;.~;itl;:l~j~i~~::.·

tted"hfi:reto"':, 'tij:b8' "lace4:;'lfi ..tb.9\df"OllOwiD "emmt~eiJlr .. 

(~E~~~)*~~~~f~' ..".'. 
. ~!l~li~'IIin!$JP.~P~~t!l";l$~~~~:,~~·~i\,~~o~r$'·':n .;; . 

. ,:tt··.?·flj\l~'~l:~l,'i' ··~j!<~:';s~~ :'a~re:t:'tSiemEIll'I:i:wD~ 'be'pUbl1sh~"h.' . .' 
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" , ' ,', ,I '" ,~'~so as~~g~e "e~~~j;'l/&Jjds<:·.M~~:r7orFOre,1gD Ufait1l 
~." ~!!~;.~e. '~tJ1e;rlaD.8 ,D1P1<).;l~c~p!'eseJi~1d? •.,~ .~~' a~~ , 
C:~tia~s '~ tlle .err,~th8,t:t}lel.c>~'tt.•S~ :J;)1.p!om,aUc Representative 
W1!:lbg~i;1n'tduch' w:ttht~mfor' tliePui"pose.s~:t' fOlrth abOve. ' 

',,' '., ,,' .; 

'. ; . 
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NotICE '1'.oHOLDERS .. ANDPROSPECTIv'E' HaLOERS OF BEARER DOLLAR SECURITIES 
. ,.".' 

. Attehtfon is call:ed to the fact that "theUitit~d states' . '; '.- " . . . .,.- .. .... , - -.' 

'OfA~~Ca, .office OrAlJ.enPropert};~De~a.tofJustice, 


, ·bisp'fQ~biit;e4tT'e.neactions1n. '~e:rta1n bonds' and. stocks, i. ~
,', , 

.r •. ' ~. -: .; :"f -;,,' .. : • :.' " .," " :',: . 4 , • • • ' • 

~ludlIlg interest, .co~~J:lsdreertain isauesof be,arer dollar' 

,:?6CJ;tr1nesaild ha~ ,requl,nedthateuch boDds~qs.1!.o~~' b~ 4~ 
. , :) .. ;".1 . , ., i '. /:' ,::' :'... 

posited With the Federai'~8et1reBaDk,of ,RewY<j'rk. The, bc.u4s 

, and sW.eB:S, ofth~ lssue~ltrrected a~ spec!flelby DUmber 1D 
':\'" .", " " 

.. . ". " 

, , , 

Office of Allen Property, issued, j'anWl't'Yi9~,1.951, PUt'St18Dtto 
.. . 

·f)' 

, the' Tt-~dll:lgvd.th the Enemy Act,fisE\JDended. 
, . . . " '" , "'" 

Any ,person, whoh.olds· 'or'a:c4¥~8bea~r,dollar "secuMti~8 

:bi3 a:cif1sed to conSUllt these'llsts"of~<ilieduied:,secu.ritte8. 

Cop,iee of the lists anda'f':>:t.heq~ne!'alRuri~;s;~y be obt$ed\, ",' 

.',-, .. '" 

f-rom t:he., Office of .Al:ieDi0~fOpE'rr:'ty." Depat"bien\t'()f Justice, 
. '. ,. , , '. ';" .,' " " . ' 

:Was~gton 25, D., C. ~~y',are ,,81;80 aYai;lab1e. fo'r.iD~~ation' at 

,.,~he:~rlc!tn;' 'Empassy(I,.egS:;f,~) , 8nd<O()n~~8'::~~hts' co~t#~, 
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',' PEPAR:T.M~NT OF; ,&TAWE; 
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:!. ' 

/;" . ~\ 

UNITED STATES-NETHER LANDS MEMORANDUM OF 
, 'UNI?.ER$TA~piNG O~, ,LOPTEIY.'$EClJ:RIT'U!:S ' 

\; , 

,,', .' ~o 

,". ,'.::<' "( . ". . 

,~meri~anPtelp~@.,tt,c:;,Q·f~i¢e'J:'s: 

,,' 

.. :" " 
. ," "", .", , 

,':" ',:Tj~¢Y§~,¢,t,~,\~rY:,~'fc:§~.ate:;'l:",,~n~;roi~:s:h~~e~Hh'''thr¢e'i¢p,pie~:f:o'f';", ' 
:~h.~:,f;plJ.,0'-Y~'~~i';s~!~'~ e~R~!-;~t~t~id.~~P:~~pt,s,:con\¢e,~\t1trtg, ,the ,t~Metn9r.an4~m ' 

':~1~~~~~;'~1;~~~i::"'d~~:~,:~:~~t~~9:r~iZ~~~:~~!:~~i:i;~:=~t::cl,~~~~~:a~~s;:t)y " 
,th~aoverl1m~,~t oftllt!,.:~~~~r~~#4~1~P):~9 .:te d:Sc¢ul\~tiestt.f;b'f:Janua':r:;.y19 • 
1951.:", ,,:, ;;::,;~:;, :! 

,'1, •. ,; ,I' Dep~:r;;tm~Ilt:o;f:;:.~~ate ::~re:s'si~eJ.ea:seNo,~,',46bf:" " 
" ·:;{i},(:u;iu~~:tl?,;l??'l•. ,,','.' ,'.,' ," " , ' , ". ; 

J, " 

r " .• " • ,'f. .. ;: 

D~iP~r,tr:n~A~~rJ,U~~it,Ef/pres's.R~l~ase of '" " 
• ~' :; i. ' , ,::,~l<'l:n\l?l:;r.YJ.9,>19~J":i ';", 

3. Memorandum of Understartdi~g of'Janua,ry 19, ,1951. 
'Z"., "'. 

;;",1~'. ,"lJ;e~s,'I,lri:"p~p~;dr:ne;I~t G.<':ib.ei-al.'Rtil~ngs' Nos,~;,~5",:~g,t'5B; i 

", conta'iIli~g:~"iilt; ,~pp~'n9-i~f;! S!~l:~S,t:$:i,of,'Fioreign:Sdiie':~:ui:e,dij' 
': "Securit ie$ ",' and·pome'~ticl,;~~hedu~;e(j;r.Se:curities. '. ;. 

, . - -, -. ,',.' ;t' ".' :~ _,' ,:" ".,'t°.",' (, ,. . _. ", -,". - ~ . "" . . '." .... I. , 

'. , 

, , ,',,:A,.:s iStappa,r~Jlt"'{l'q~.th~.s·e dOCq~~'~tiS:"'~he,u:'nitediSta:tei~" by , 
,,,,H\~ .. J:de~<;>r~,f1e~fn;~ftl~~~t~"tat!~j~g. ~i:ththe:.Nefh¢,r:1liit:ids, ,:lUi s:i:entei~e'd 

upon-a, hew program to frus,~~$i~e~:,th~ii;~tt~mpt;spf~tbe::.Nazis~a,nd.perso-ins 
dealing with them to profit fz:om the war tirr..elooting of seeurities in 


,the Netherlands. The main impact of the program is ons(e~ll;r·ities, 


"of United State·sissue.Provision is made that if seCllrities,on the' 

;'R:if'~~,S~~c ,~~;~~dpl~9-/:S~:~:l.1:ritA~,S;.Ji:!§ t.ar~'n6t·cle;poisiifed·;in; ,uX¢';United . 

State s within6 months, holder's face action by the Office of Alien . 

'Pro"l?~;r~yt9 ye s ~Jh~'F!gl1t's; ,t.():,~u~h."s¢<;:U;tltti~s.;. I:ni.,view:,6l;HH s ' . 


, . 
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.I 
prOViSion, it has been considered ad'v,isabl'e'to transmit the foregoing 

documents to all Americanmissions'abroad for the purpose of giving 

adequate publicity to the programjn the country where the, mission 

is located. Each mission i's,accor'dirtgly instructed to furnish the local 

press with copies of the pr~ss releases, and also to bring the press 

releas'e,s toihe attention of the Foreign Office s to whi~h tiley'are 

~ccredited, so that these Foreign Offices may take '''!Vhatever measures 

they deem ,necesSja,;t'y' to give publicity to thematter~ " 


In the case of certaina,reas havin~ importahtJinan~H\I. centers, ,the 
Netherlands Government has agreed to,: publish 'in a'ppropriate newspapers 
a notice for hqlders of securities to depo~it them in accordance with the 
new program. The areas concerned, will be Switzerland, France/, Belgium, 
Luxembourg, The Netherlands, Western Germ;:lny. United' Kingdom. , 
Israel, Lebanon, Tangier, Canada.,Mexico,Argentina,' Uruguay" and 

Brazi1~' The American missions ,in tpese areas should coordinate their 

activitie swith the: Netherla'nds:inlss'ion.s'.locafed the'rein~ S,o that the' 


, press releases should:be,tran-srnlt,t:ed~td,the ;pre'ss and to th.e.Foreign 
Offices concerned:conte1l1poraneoti:sly:'w~th,the' publication:by the:N~ther..; 
lands, Government ,of, the: notic:e:'ih~the;h~¢,a:fp~p'e'r s.' ,Thre'e addftiot;lal 
copies of aUdocumentsare~being: fc>:~iwKrdedto 'the; Ariler'icanmissions 
in areas where such notice's' are Ito 'be pu~lished. 

,Also included hi the program a~e securities of non-Americanissue 

denominated in dollars. These make ,up the list of•Foreign Scheduled 

Securities in General Ruling No.5. The U1'lited States Government is, 


, desirous that these be depo.sited,butno decision 'has yet been made as 
to ultimate action on these securities, pending discussions with the 
,countries in which the issuers are located. , 

. " .. ' 

All missiOns' should keep on file one (:opy of each document for con
sultation by)ntere st,ed individuals. ,It is thought that holders of securities 
may be. interested in checking thenu~be;l:'s ,of thei'rsecurith~s a'gainst 
the numbers appearing in: the two'schedule,dlists, in General Rulings 
Nos. Sand 5B. In;any information giyento, the loca'lpr'ess or to the 
Foreign Offices mention should be made that 'copies of the documents, 
including the scheduled lists, are on file with the, miss'lon a:n~,ava~lable 
'for consultati~nbyinterested individu~~s. ,t,'" ' . 

Enclosures: 

2. Dep~rtment of Justice PressRele~se of ,January 19, -19:51. ' 
" .' " . . . . 

~ I , 

3. Memor~ndumof Understandingof January 19, 19S1~ 

4. Treasury Department General Rulings Nos. 5 and SB. 
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TELEGIUPH BRANCH 

16 CONFIDENTIAL 
ActkJn Control: ·40 d • ",.,'i,; 

Rec'd: April lQ;.1951GER 
FROM: Frankfort 109 58 p "m,~; ".. '~ 

Info 
SS TO: Seoretary of State 
G 	 .J' 

E 18: 8131;1 April 9.1> 7 porn" 
L 
EUR 

SENT DEPT 8131~RFTD D1FO LONDON 111 FOR 130 0NEA 
UNA 
UNAR 	 On Feb 14.;;' 1951 a del rep several Jewish Organizati()hs . 

including Jewish Restitution S'uccesso!' Organizations· ca,1,1ec!l,,;,'H'" ""DCL 
upon High Commissioner discuss disposition DM funds'; acquiredDCR 
by JR300 Since that dat,iE; various conferoences have been'held:~:' 
withJRSO in attempt tel arrive at solution this problem:"" .. ' 

"" 	 . 

Wnen restitution program was originatre-d 1947 Mil Govt'was , 
rac.ed w1thproblem of disposit on of t' se conr1sc ',' ties 
tor wh . 0 kno ts survived,,' TO prevent 
enrichment as'result of extermination program~ it.was decided 
that such c1a:1 ms ah1d 'be filed by successor organization' . 
which truly represented Jewish people as group,;' JRSO was 'formed 
by leadin.g Jewish organizations af'treY" conSUltation w!th$tate· 
Dept and OMGUS for" excllisive purpose of serving as'. Ins'tPtit11ent" 
forca.rrYingout estab US polieyconcer'ning heirless :Jewish:, . 
assets in Gero By the terms of its l~ew York eertlr~eate:.of 
incorporation and its appointment in Regula.tions3 under" i, 

Law 59 JRSO was obligated to use its prJoceedsforrel1ef~ .' 
rehabilitation and resettll~ment of Jewish victlmsof:Nazi'; . 
persecution .or such other charitable purposes as ap~rovedby .' 
Mil .Govt 0 ",' 

,"::'" 

Since appointment of JRSO 1948;1 it has been possible. to N~p'over
only few mililonmarks which. have been appl ied ·th'ru2 .rHO;' : 
'vciitmtary agencies operating1n Ger for reliefo'fJ"ew1sh: . 

,persecutees still. in Gero. As previously reportedsettlelQent 
was concluded on Feb 13Jl 1951 according to whicl1Lalid ':H~ss'e 
will pay, JRSO' ab.QJ,tt 2Q mUlion DM's Clu:e~~LEext 2 l'ea'i.a~as 
consideration for assignment of JRSO claims inHesse.'::'JRSO·. 
presently end,.eavoring to conclude similar agreements:r·with .}.t/": 
the other Laender:in US zone and it appears that JRS?"'m~;Y"J ;!:.
in reasonable futur'e be able to recover" total of around '50 " 
~mill1Q.n-D1!1. ASl'flost displaced persons removea from .Cfer before 
any substantial restitution proceeds cld be realized't;\l'ldamounts 
now (rpt now) needed in Gel" are limitedJ) JRSO now{rp~~:.n9Wr
raiSing question esto how these funds. may be usedfulfl11 
philanthropieal objective fq~,.'Whicn--ft-,c-r.~~f.f~.cr~-:·. -.------- ._-,-_..-_._-'. . .". . . .. '. 
JRSO states charitable organizations which have 
and borne US dollar expenses connected w1t;h its ~~~T:~tl~~O 

are to large; 
. REPROQUCnOH OF THIS 

CONFIDENTIAL . MESSAGE IS PBOHJBITED---'-._---- ..' 

309G30 

http:fq~,.'Whicn--ft-,c-r.~~f.f~.cr
http:eertlr~eate:.of


A~')'~' 

--'RG 
S6 

Entry 
File Bll:S'l'I'Jl.U'IQ)l·"" .. 

_,.,; 
."; 

84Box 
'. ' 

CONFIDENTIAL 

-2-#8131, April 9~ 1 porno from Frankfort 

are to large extent supporting o'r assisting survivors Nazi 
persecution now (rpt no~d living outside Gero JRSO fUrther 
;states these organizations would Q..f course l'lelcome free. 
C1.2~Vert ~bJU.J;y.Jtf~JRSODMrec-eip.tlt..J.J!tQ. WLgQ..ll...?:.~~o they
mayr'eceive some amelioration of their past and present f1.nancial 
burdens and that even without convertibility it would be of 
great assistance if t~s cld be used forpurcnase and 

i ment from Gel" of mea2ca~ e~ uip~ pres r .oa .e~ nouses; 

other 00 S essentla or re e±'" and ret...abilitation Jewish 


. persecutees now (rpt now) in Israelo It is stated such 

permission wId also facilitate em1gr~tion of considerable 

number of tubercular DP still confined in Gel" because Israel·' 

does not (rpt not) have facilities essential for their care 
0 .' 

We have explained to reps JRSO that we do not (t'ptnot). 

consider conversion of JRSO DM into US dollars feasible in 

foreseeable future and have further explained difficulties 

faced by US in consideration of theil" proposals for financing 

pf'exports with blocked DM because approval wld'b~ 

to position previousl -en b US in discouragin F .. 

from aU'ti1lO~~z~n: unrequited exportsfrcm er" e drel'l their 

attenfionoact that utilization of fon oWned DM balanpes 

to finance exports has been specifically eXCluded fj:-oIilall 

licenses heretofore instituted' over such accounts and ·that· .' 

present plans for further r~laxat.ion of' controls did riot (rpt 

not) contemplate any change in this policy" ' On other hand; 

we feel that it wId har'fily be justifiable to require small 

amount of heirless Jewish funds recovered to remain blocked" 

while many of Jewish survivors of Nazi persecution remain 

desperately~g abroad particularly as JRSOfeeJs, t;hat .._ 


t cannot afford loss trvat sale of these blocked markswld " 
en al10 Considera e merit to the argument that he'successor 
organization cannot fairly be placed same category as any 
commercial enterprise or other agency operating in Gero ' 

In view considerations above and political signlficanc'e of 

satisfactorily solving this pro'blem we ar.e prepared subject 

your approval ¥ropose to Brit and...Er it) HICOM that J'RSO 
h~rmftted U ilize its funds in (leI" forpurcnasegooas and 
.E.!leir shipment abroad under..g.g~~s ~meg ~ss~J.1: !Ll!£1r' 
goods to be ..used for relief rehabilitation and resettlement 

-0 r. ;Je'W:tShperse'(fu~S:' '''''rovlOecl1IIrn5M"'~approva"F'"60faTned 

FEDREP will be informed that in.J.hiB.~ul.a~.1n§..t.~ 

there· wId be no (rpt no) .allied objection to app~oval .such 

export applications forJRSOo . , . 

'" ;". 

MCCLOY' 

.. JAK~VIM 

CONFIDENTlftL 
..... 
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" SENT' TO: H1cog FRANKFORT PRIORITY 6986' 

URTEL 7602, MAR 22, re d1/lposit.1on H~••e jewels. ~; p 
INTERDEPTL disGussions have' resulted in decision that DEPT and 

RICOG now have no direct interest in.d1sposition jewels other 

than in consultative capacity 1nlnterest'of expedit:tng disp6$"1~ion 

and that D~P.T of Arky is ~OVT agency still primarily intereat'ed;;/ 

-\Ji 
, , "Il.I;, I";;'

1/· 1:'-'-' 
1, ! 56 

\,~; ":~.:, 

23 
, ',Orlsl" ' 

'OER 
Info. 

SS 

G 

P 

In 

OLI 


, CIA 

'ARMY 

iDCL andrespons1b~e,for method and mechanics of return or JewelS" 


Army h~/3agr~~d toth~S and i~ rec;dy to take necessary action 
, ~ , . 

wlthDEPTSJustice 'and TREAS for ,release of' jewels,and disposition' 

of'jewels in GEN and with AF for shipping. Therefore.ll under this 
, , 

, ': ' . i ' ' ' , ' 

arrangernerit,with Army retaining its ORIG respop,sib11ity for 

disposition Hesse propertY-a it seems clear that BIeOa need not 
~ 1 

concern itself further with Hesse:property s'-tuation. 'Unless 
';_".: 1 " '. 

further IqCOG O:bJections RECD promptly a DEfT will adv1seothe!" 
, ,Old. 

, Desired 

intAt-ested GOYT agenc!es 'accordiriglyo(Offices 
Unit) 

ArmY~B opinion is, that unless RICOa has other reasons to 

contrary n~t known to DEPT!J more desirable method of making 

',:. final dis position of Hesse property is direct re~urn to Price 

Wolfgang. as Hesse family .agent 0 Such method of return WID be 
.) . 

.based on power ''of attorney held by Wolfgang and indemnity agree

ment as mentioned reference cableo 
/FYI

-
.this 

•••• .:~ ~'.' i 

. . . , " ..' ~ 

Drafted by. ' >,' ',' 'Telegraphic transmlasfon- and.' 

GER,: GEA gCFHubbert ggw' 4/17/51 'claulflcatlon opprovedby. ,. Richard DoK~arney 
Clearancesl 

Cleared iIi draft ~ Army (Col. Chapman, JAGD) 3'::;1544 

L!GER-Mro, Raymond' 
 . CONFIDENTIAL. .', \' ' .~-: 

.iEPR(ml!CTIOMFROM THIS 
(or',."IF· . CLASSIFIED, IS . . 
.ilROtUBITED. 
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, , . C O,wIDENTIAL 
- ":, 

=2~'#6986to FrankfQrtAP:r;.1'117~, 6'pomo 
,,',.FYI this ch01qecif 'nfethod Of .return of jewelsBtelll~, in part 

/, 

:~ " .f'ro~ factthatdeclarat10n of, TERM state of "'''far WLDrernove. O'b~8taCle. 
, :,:" 

now pr,evemtlngRob1nson Us suit for attorn~yUs lien being ente'rta..1n~d 

, by uscou~t.. ,art<i thus po~sFblytleup jewel~ in long suit • 'While " ' 
" ,C', (;',~~':'I;<'>~J; ':!"".'~'~'"::::L+ "": ,", " ,,' J, /:";"', ' 

DE;PT;:.,lsl'l'ot,concerne<ire Rob1n,son us suit P~I's,e • DEPT isconcf3rned' 
",;"D~~!",G'~;Y~:;r:'·;\·,·v;.,--,,<.);;:.:,..,,>~ " ,', '. '", 

, ,re,U~.Lrii6ral~~11gatl,olf to6e~,.!e'W~'UV:r~tu~ri. la1f,f.1l1owniss;JQril~~ff'o" . 
• ,",J>' 

"A1S'O':'th1.:~}·~@~C"tIO~DEPT" G6~1de"~a' 't~at:m~killg d1BPos1tion':~hru 
'" • GER ~~our~t~.~:~:~;~,h~'~15i'and:~ric6'~~k~e·:pr010hged .11tigation re oWhe~~ 

ship-dy,p~~i:~~rlS 'w~()seowr~rsh:1p inter~s t m1ght be S (1 vague and' '''' . 
" 

. ,:, tenuous.aS;tb,beevennorl=existent·yet such as to caUse ,nuisSnce, " ' :, ' ,.,'.' .,' ," "~,.'/<, .:':.. "::?':: "" ,.' .,., .', '.. .' '. ' . .' '. . . , '. ' , 
,delay~es~1J;1ne;ln ' unwarrall~e,d. penqM.,z1~g ·Hesse,.i:fam11y'~ 

'.'.,.,,''':. ':-, 

.ACHESON 
, .4;-. .',; :. 

; ~ ::. J.; . "./ , 

. '" ,', 

" ',"'" 

,:. ," 

, , ... ' .~, ' " 

",' . 

Retyped'" -I'r(nC/T 

. 4/18/51
, l!i CONFIDENT) 1\ T, 


___ - ______. __.___'__ - - ______._.__ . ,0--- .. ~ ~ ~_ 

--~--,-.--.--' 
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INCOMING DRAM 

.~-[... 
GER 

7ElJlGR.4PII BR.4NCll.· .' . '. 
CONFIDENTIAL SECURITY:I;NFORMATION 

.•:Bonn 
'. 
., 

Il10: m: Seoreta170l.ta:1.it . ..~ S8 	 . ;' ~ .' . . " ::. '; 
, 

r)~ III: 625" Dec 5,7p ..m.. 


J.< EUR 

r IE SENT DEPT 625 ~ RPl'D INFO THE HAGUE 5» LONDON 180 (FOR TOGD)
r! DOL
I, DCR Subject~ Dutch-German negate on restitution German RM securities .. 
f/
:1 	 Negots were s tartedearly Oct in. The Ha.gue and contin1led( 	 recently in Bonn.. As Dutbh now officia.lly advised Uf:J, dels 

reached tentative'agreement on fol financia.l settlement: 
Germans will re'C"., n1ze RM 70 million rew ride ad ess on

-'-	 account of ttloote n 8 0 e . . . bt 
. sett1emen 0 n compensation or looted" RMshares ot stock 

Germans will pay and transfer ilwith1n reasonable time" (which 
was e:x.plalned to us to mean about one year )DM 15 million and 
further pay DM 30 million intQblQcketl account· sub.lto existing 
t-QT.:e1 gn exchange regll1atioQS p Final negata will take place 
in. Holland early Jan.. Dutch empha.sized friendly and cooperative
atmosphere in whichnegots took.place 0_ '. ! 

~ 
Although Dutch didnotexpla1n b.!.~1c figures from which negots 
star·ted, our alS well as french, British' f1rs·t react1.on 1s' that 
envisaged total appears not unreasonalbe ... Will keep you 
advised of future developmen.ts .. 

MCCLOY 
SMDgJM 

.aaoma OF TIllS 
CONFIDENTIAL SECURIT'f INFOR)1A'rION IISSM£ IS rBOmBltm 
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I 	 '. ,,,,,C'TEO LIE - Mro Cardozo 

" ;.. "'" I 1:"<.,
f' ~.'" --' '" 

DEPARTMENT OF STATE
J 	 vtJ,.,j ), 

~W'" .It"
" j'f'"''

Memorandum 01 Conversation tl & .' I~ .
1. 	 i ' 
DATE: June 13, 1951 

SUBJECT: Securi	ties of Austrian beue Denominated in Dollars and 
Looted' by the Russians 

PARTICIPANTS: 	 OFD - Mr~ Robinson Austrian Legation - Dr. Lemberger 
WE - ·Mrs.. Black' 
GEA- .Mr. ),(o.ore. '. Mr. Hellmold, attorney" representing 
Lfi '- Mr. :Maurer the interested ~strian corporations 
L/GER- Mr. Land 

COPIES TO. 	 Each at above Department officers and 
L'· Mr. Tate . 
'l./E - Mr. Cardozo V 

L/GER - Mr 0 Raymond 

Dro Lemberger and Mr. Hellmold came into diseuse again the matter of 
an hecutive Agreement relating t~the Securities of Austrian Issue denominated 
in dollareand looted by the R~~'ia;ns. Mro I1ellmofd took the lead in explain- . 

.	ing the Si~uati'ono He stated that the. Becurities involved had been looted in 

Vienria and Beriin by'the Russiana.. They were securities whioh had been pur

che.·~ed by the. Austrian corporations involved before and during the war, but 

the securities" had riot been canoelled on the books of the corporation' or of 

tl':' ~tees. Of a tota~ issue of dollar bonds of $20,000,000 face value, 

th(!re were $~q,,600,OOO worth which had thus been bought up by the oompanies 

and' were, th~refore ready for cancellation when they were looted by the 

RUliJsians·•. With interest, these $10.000,000 bonds now amounted to about 

$20,.000.000 in value. .(Dr. Lemberger emphasized that it was important for 

the Austrian eeonoma- ·for the companies oonoerned to be 11.dof the $20,000,000 

obligation for 'WhiCh· they ha.d already once paid, especially slno.this 

obligation oonstituted a lien on important water power eompaniea.) Mr. 

Helllnoldpointed out that there .ere $3,200,000 worth of bonda outstanding 

Whidhwere held by Amerioans and nationals of other oountries, and that these 

bands continue to be reoognized as a valid out8t~ding obligatio~. Mr. 

Hellinold further pOinted out that one of the Austrian. companies,. Newag. had 

handed over t.othe Konsversionskasse$800,.OOO for~the puroha.se of its bonda.• 


. but that' 80 far as it appeared. no such. bend. had. been pUnhruled. 

RESTRICTEO 
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. ,/ RESTRlCTED 

Mr•••1la..-lc1 ~la1ne4 tha't'the oompant._ 1Jnolvecl had broup1; 

IN1t ~dorthe Au-tria. laW tor the iJ1ftliaatlOJl, of 10lt jeour1t1e•• 

tmci~o.:r.~.·ha~ DOW be. rendered 1D. al~ ot the' ...... speoit;yiD.g ..". 

1l1Im.b~ .•• bond. invali4ated.. 17D4.:r the Austrian. law. the Onn 

ord,81"§t:tio,·pq.blifttion ill AuStria ot the Jlumben ot the lo.t .~ti.8 

and. ~peo~#le'.·;that. it 'Withia .. oenun p.r1od aoboq •.on1le•. 1111-

ftlldA't1OD~tli. b.u41 will be· a.ee1&red 1DTal1d. JI'r••eilaold aphiD.. 


. that.al~Jl~6hthea. bona. had thus be8ll'deolared 1irn.1i4 u4erAutrian, 
law.b7Ait8tJi;tut court deoree. the tn_tns tor the bcm.dlioUera 1a the . 
'O'n1,.a·~1:e.·414 DOtbeU.,.. thimUl..ivelbO'lUl.4 th.r... Couid.ra'tS-a 
hactb,,~&i"'- te thoqu••Uoaot brlnglng 8. IU1t aga1net the trust.os 
In,i:t1le:''l1D11;edState.•• 'but .it appeared/that this wnld U;vOlvo oOJipli .... 
tionsj'.tl,-1lO1al"enees,lUld thoposalbility otthe oourt aot being. 
:laa.... pod~Cmto render .. tavorable.' deer•••. I. that it 'ftl thought beat 
to a4opt'·,th";:prooedure of lxeOutive,Agr·o"nt. 

'.. ¥.ro .:ur.r pOinted out that,~eDttpartmn.t -I prelently oem
8ido~llg~i~out1Te Agreemen't li1tk"tho;GermlmGcrrorDm.ent de8l.iJ1g with.' 
thG;~'~~'UliOnot .10.o~ed GeI'lrA,Jl dol1q;~0n~,I. 1Ul4,the~o.~.a pOl8ibility . 
of~'~9C?~~iilgtiu'l~irtri8Jl Agreement at~.t.::t,ll. Ge~ Agre._to nUl 
th•.~;'1nit.dS1;~1ie.m;ght a.to 1n ~~,ILg:t;-.ment()r preamble 'bhat 'the 
pO~1,c~~"~":'1Jni'" Stat.a ao.ord.... Wi1;k' the. pOl1eyot 'the. Austrian . 
Oot~~~~:,~.,:~l••t.d 1A i t. legi~.lA~oa.. The the agl'eeme:nt might 
,pr~4i,..~J·~~:.~proc.edure whereb;y the .~~8t ot. approyed looted bonetawould . 
b.~iU~J:~~h~~'~ the ,nit.a Stat.s fUld~()ldera would be requested to<tuz;a· 
ln8~lJ.%'1~.. ~e81patod em the 118t ldth1a a ;year periodJ 11eay sUch 
ae"Url,ti.,.' we!.!'. tuftod 1D. a three-man tribuDal would be. oonati'tute4 
~.'''uid 4et.rmtn. whether the s~ties ihould be conSidered 1:.a:9al14JI 
or'~~n<lJ,.,th';8eour1tie. Dot turned in .auld be ow1dered. ·1Dval14. '. . 
1fr.*~~~::!*"la1ned that the feasibility ~del1ra.bilityol 8uch a 

'programwOll14'h8.ve to .. "'8 e::a:am.1ne' turther 'by the Department. 
. . : . 

,!b.ere "ere brought up ia add! tien the following points rege.rdiq 

the:·C!ontent of the agreement • 


. . 1.:ileoop.1tion bJ the AuatrilUl.GoTerDm.ent that the aebtor(Jlne,.il 
had not,be8llabaolved. trom liab1lity to 1ta oreditors.-by the p8.J.lllent of' . 
$aoo.ooo,to ..theIOllliTersionaka8se. '. ' ---" /' 

a. Austrian Govemm8llt ap'eementto ind.-m11'7the hold.r" ot'the .' 
bollds<wh1ohhad 'been inoluded by mi.~e11l the li8t or looted'bondso ..

','. ; ", . . 

.,; '. 'S.AWlrtriU aove1'D1ll.at agre__ to give .,.pathet1. _••f'deratton 
to',~8..e~·1i:~~h illequity mipt ~ellJ~O\VJl_to bavere8Ult..aby lDT&l1U~10Ji. 

,..·~iI11.... to. the'tri'buDlll '.em.berahip. one m8m.'boi- Ameriom)jl' 
another .ember Autriaa. and a third ....iber to 'be do.igna'ted 'by theae.1i1roJ, 
plaooota1ttiag. perhaps 11ft' YorkJ"en8ee. to 1;8 pai4 by 1me,Gft'enamailt.
ooll°.,rnei. . 
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,5. DatElils as to publ1cation, how lII8l\7 times, in what cities, 

Mr. Maurer requested Mr.l:tellmold to check whether there was anr
thing further that could be suppl1ed to the Department with relatioil to 
the idimtifioation ot the bonds which had b,een looted frOlll Vienna (there 
seems to be adequate identifioation With rospeotto those loOted from 
theKQns,vers1onlkasse~ Further, one of the cases appeared to indicate 
thatth~re might have been a contest in the Viennese Court" 1mioh ' 
caused .. delet1onof one of the nwnbers £rom the 118t~ , Mr~ lIellmold 
was asked to cheakWhether there might be othe,r cales of this type 
and ~a1:; w~,re the facta involved.' ' 

Mr. Bell.n1l',)ld 'phoned from New York on June 14th and stated 
(1) there had been nO contests in the Viennese Court, (2) he "i8 getting 
further ident1tication on the Viennese lootings, (3) in add!tion to 
lfewag, Alpine Montangeaellscha.tt trai:unidtted $96,000 to the Konsverlonskasse 
for whioh'nokllowa bolids ,were purchased, and (4) all the bond numbers 'are 
known for thelnag oase' as Newag had tranamitted enough money to oover 
all of ita atill outstanding obligatiOns. 
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&~'~~, '/r~~>',;:" TELEC;~P~'BRA~CH ····.··.!JI.":'~'..i'j 
"'r~"'-iJ,.t,· .., CONFIDENTIA~ " . . • ~ " A . 


" 'If:'':; ',.', " ,. ' ~ ::~~I:"A9'u6glu9,s"t' ,'.8"'''' 1'9'51 

. ,", '. .. '. ." , . 5~' I,.5"," .&. 9
FROM:,tt~r~a., ., 	 . a ~m.; 

'! 'to:·' ~e~Jtei~rY o{$t.a.te'·· 
;,650;'A'ugUS't"17'jl' 9'pomo 	 ! 

. . 	 ". /' 

LONPON 28; FRANKFORT 74~ PARIS 690 

.(. 	 rptd London TOBIG 708j parl~ 

~.g~f~AU~U~t,8 rptd 1nfo London TOSIG 709. Pari. 

'~:(p) : .Q.I~~e pO~~:yo., "5413' Feb 12',.'195~" 
il 

1 Q Re:spect .e'valuatiorr 9l:R 'repo.rt.requeste~ RE;FTEJt (C), Le.g I,'\ 

unable appr'a1seaccuracy 'debt~ stat1-stic's on basis A:n~!.o 'I 

. pre~ently available'" Aust Govthas been endeavor~ng 
1 
i: 

·asse.mh.le per~~~ent ~ata.sought bY,REFTEL (Al partof'which 
.Jnan8wer::~;()p~ra,( 4)'there()f\'la~'~r~rfsmltted: 'by iLEGDES . 
.135,3J1Jdl}.e"11 . .,:: FI~IN ~now' ('rpt nowl Prom1sesmo'st'ofre"'; 


...., ma1ri1ng ii;ri:f o' early' nex.tweek 0"';' ' .:' .... :; / ,,,,. 

',. ,.', ," - ,;: ". ;,.' .:, ' .~ 'f :' ... • 1 

(2)' $·ub~ta.nt¥vlepq1nts"ra:lse(f·~b~'OTR"reportare principall,y' 
those.~r~m~rat~'d~EFT.~L (B)a~s.~ussedbrle:fly 'below under 

:referen(ie"pa~fls ,thereo,:f~ ,;"" ,,'; ','.! ' .. 


" .,:1 ,", 

': pa,ra'·'(g)Ao" 'iust ,OQvt 't~kes~~crsI~'i'on ;,il s1mllarcharge:s,il,or '. 

~'othe,I'. charg~s II. Inc'lu"deamort'1~a:tion~';''LegbelIevesOIR .. 

:t'eport~>s4psta,rltll3.t~stl1i~'p6sftlon :orr':grourids; 'that (I)"


'.G.e'r needamortlz.at ion to c'erta1n neutrals' and.ex·.i.,enem1e s 

du,ring:the: w:ar and' (2) 'natu,r.e .of',c.'erta'1n,loans make s.o1£- :I, 


.~t~~:t ',~lv,ist9nofdebt'se·rv19:.elht61,ntere~'t.and amort1za
. 	 . 

'Accora'1rig .to F1nance~in GerHlaw after anschluss, required. all, 
.·';Ger, 'hohfeI!s ~of.A:ust GGvt'external, b:()nd:3;,f',lrst:?t9rep'o~~, and 
. then to'surreridet' 'such sec uri tle S:I"f' or;,c,onverslon into G,e.r' 
sec urlt'N~s ~',out~1deGe.r exchange:;of.'f'e1r:,,,a,s' opticm::;,l.wlthfew, . 

,~ . 	 bonds believed to have .been 'exc:qanged,oLegal, duress wO,uld" 
theref'orEhseem(to"be.,con~lri~'d'!P,;to;'.jttiose ,''b;onds ;theh: held' by':"', 
Ger, nat tonals.. 'OIR ·report ina icatesbearern~tureof bo,th 
Austa,nd 'Ger ,:'bopd i,ssue's W.Quld},lDake 'proof' of duress aii f1oJJlt" 

, Leg quest1(:ms:,;wli.etherdetermina~ion shpula be left only to 
Ge.r who would;:ln,et'fe9.,j;J~¥;J;>~,,,,;:~~r~·,n§f~<rr1n~liabi,1.~ty,~oAus~Jo 
extent such duress 1s admitted,,' It wOuld appear .that "such' '~! 

claimants' , REPRoIJ.bcnoN' OF 'THIS 
CONFIDENTIAL ' ~ . MESSAGE IS PROHiSITEil 

~ ~--.,:.~~~.' .. ~"~ ...~-.'-- ,-- •.--,:.;;;,..-------w--~._---l::.~__~-< ......__v_ r.~-'4~""'"-.-;.- ....... ~~,..:.''''._-._:...._''''''''...,,.,,.......'''''....- .............~:::'~.!:,n-_=J 
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-2- 650·.9·;August···'lq'~9 p~m'~ from.Viennai.I.~.,.:",. 
, !.. '" ' ~, : .:- . ' ." 	 , :. , , 
." 	 . ." . .' . , ..",' , . , 

c laJ,:mahts:,'shoul'd'':': file>wi th' Aust, govt· :lmyflrst".instance,o 
R '" • ,;', ',_. • \' ,.:,'. "". :,'.' 

Such clalinf{ could be filed in 'connec,tion wlthrE3validation 
of Aust Govt ex'ternaI' bonds: whic,h may"bene,cessary' be.ca~f3e 
of' loot'1ng these ·securit·ies':~frbmBer.l'ln:; Banksi<byRuss ian~ 
as noted/below" . ". ". " ,", '. 

(2)' C? Aust. Gmrt .r,~cognizes .that guarantprs .made payments 
by:re~.s,on, oJ' ),,~s' f'qrced 'defErult; . bu~; 'co,n.sfde'rsl. this done', ' I ,, 
primarily,t'qm~l:n:,t'ain 'their own flnancfal:"integrity •. Leg 
questiori'sl now,trPtno.w) unilater?-la::g:sunfptidii'by Ger of " 
liabiLtty'f,Q~!debt):{e'1;'Vi:.ce· during am(chluss 'would motivate 
guaraiit'Qr' 'govt~(t,o. 'r,elteve i A-qst'of primary liability for 
this segmemt suc'h paym:ent'si;'p~rtnnilarly'as'alI· guarantor 
states nO.:t (rpt. not) expected to be Signatories to Aust 
state trea'~y:",: ,;~,~g 0 ,~+,t~ly.1 Swe_den, ".sltl~tz,er,~and. 9 a,n9 Spain •. 
Possible :s.olutlon' .this' :problem mIght be 'ul,timaterefunding
by Aus't ·hf" ent'l:tedebt'iric~l\idlng:;segmeri,t:s>:advancedby " 

;! 	 guarantor .,s~a"te.s.. tpge:ther w..ith either pre-treaty or post
treaty 'b'll:aterara'~rarlgements" with EED .rep concerning con
comitant pay~en:t~c'dverlngagreed~nft's'Of;debt serv,ice! . 	
during anschlus'~','for :'whfch ··li~bfTity\has:i!bee,ri/accepted by
FEDREP .t' ~ ,\., , . . ",,' '. '::'~>'.. ~"" , .' , 

" ;" \,' . , ,"' ", 

Assume·)th;ts' paracOnce,rns,normal 'e·xternaI~d'ebts·to indivi
duals as oppose'dto' foreign currencybond"lsBues .on Which 
debt s,e.rvlc~ p~ym~nts in local qurrency were made to Ger 
KonversioliSkasse~ 'No{rpt noiestimate magnitude.these 
norma], debts available.. Pres"lime if Ger Govt agency to which 
these "aebts'w~re purportedlydlscharged is' construed to be 
gwugch* agency'<FEDREPhas' accepted l1abl:1fty for them ° ' 
Solution woUld",then seem tQ be slmilarto K-K problem 0 

" \"

",';".' '. 

. " . 

Creditors:pos~:tloncre.ditanstalt bonds is· substantiated . 
by qltlurgrgm*·~:Fll!iahce lI1in eatevuawy* lO"t1950 transmitted 
to Dept as enclosu:re to':;desp Noo 1«52 of Aug"lS9 1950 in . , .. ' 

, which they were. referred to as Aust Govt<aeot"" .. 

. Settl:emeI).tKoilversionskasse problem as applicable to Aust 
e,ncounte,r,s wafv~r in, state treaty of claims of Aust and 
Austnationals against Ger. Presumably foreign creditors. 
'c()ulds~ek payment from Ger for debt service,;pl3.1q< by 
Atist debtors inrelchmarks in legal discnarge~~l~ or part
of the,it'. opligatlons. .Under' foreign l(fwJ~ e.g~,; 'US'law.$';' , 
howeve'r'; 'Aust\ debtors ar~:'s,t:+il..,responfd:lj·ieJf6r: total of ....•.. 
obH.g~,tlonsiriforeign currency'" rerria,.:tpl~g;: due and unpaid.'
Solution,this problem,; would 'seem"to"i:i;!~q\t4Jre Similar ~rrange
ments for Aust private, debtors as for:Ger';;p:rlvate,d'e,btors .. 

.with. respect Ge.r;, as,sumption ·llabilltyt;or.. !{-K obligations 0 


J3e,cS1\i.$'~:; d f Aus t),cfraf,'t ,$b:iiti~~: .t,r~a ty:, wa j}-V:~:F;~~,;'pos sibiIity 0 f 

.bilateral arrang'ement with FEDREP might' be explored to 


..,e:.'" . - ".~"'. ' 	 bridge this 
"'. "" 'P"', ,CONFIDENTIAL· 
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Entry4i F./~c?()$!t, 

File.~~~4tetJgJ, 

BOx··.· 6& . 

(2)C. Aust .Govtrecognizes, thatgua·rant6rs'~tijk:q~.payments .. 
.	by· reason qf i tsforcedoef<}ul t:,t' 1?;ut· c.onf?j;d/¢~I?;::'.t.fils ,done ' 
primarily to maintain: thei~';~ owri~'f~nanc'1al: :in~egrr~yo Leg 
ques tiona how (.rpt how) uriilate#'~;l ~~'ssump,t1O:h'j:ry':Ger 6f '. 
liability for' debt service, during ans:ch14sis:iW.quld;.mot+yate 
guarantor govts to. relieve)fus't'Of'pr1ma:r& ::l~~bflity fo.r 

.. this., segment such pay;mentS.9,par'~i¢ularl:ya,~s:,:alI,.g:uarantor . \ 
. etat~s not (rpt not) expect~'d',·;t:9;::be:·s'ig·lig~~~r~~\f)to AUf?;:t '. 

, . ,state. treaty,e og. J -Italy ,'~"g:~qt~'n,i.:S~~:~:~~i;tl~D:g9'·'and S·pain.
Possibie solution this pro'h]enr ·m1ght:b'e uIt';J:mat'e.' ,refunding, 
by Auster' entire debt lnc·]aa~,~'flg;:s.egi!1(~p;~:§\"·~adv~n.ced by,

! . 	 guarantor ..s ta tea togethe.i.. ~~:th::,e,!t,l¥~:#:':~p~r~;btr,~'?:(tY'hor pos't 
treaty bilateral arrangementa".wJi!.W··:I!j;EP· ,rt~~p .,·concerning con-;,' 
co.tnitarit payments' co.v~rfng: ,a,:gI'.e~:e'.~;flffu~~·::·9'f;.~~bt"s'ervic,e ..... . 

.during anschluss for'i:whichlf~b~l;1:;t;Y:':':ha~~f:Jjeeri A~ccept.~dby.
FEDREP. '. . .' ..... '., '. ',' 

.. ' . 
," 

.. '., '. ".::'(, '·",,~i,'· :'. ""J,,, .. ; "''./'"'" "" .;,}~..,', :,:!, ;:.' '" , . 
. AsaUm~ this para ,concerns .normal .... ext'e.:rnal·debtS to 'indivi..;. 
, du~is ':as, opposedt,(j;~r~9~~~gl?i' c:u~re!Wc.,~~~:1i~nQ:'·iBsues. ·on ,which: " 

'o'tfti)tServ:+c.e pa.Yin~nt:~~h::~Qc,~lcutr.e:i19;~;·i;~,~re' made to .Gel', ,',: 
Konve:rslonska~se :NO trp:ti.i;io:J.'~=iS·t;fm~t~;,m8.gnl1iude these .... , 

. normal' debts av:tiiJ.j3,'lSle,o:;pr.eslime;:,~rG:er;>Qoyt agency to :which 
thes,~. debts we~e·:pti;:qpo.r;t;:¢q.l~ ,(f~,~~~i;itt'*g~d':~':fs' dOlis'yrued to be . 

'. Reicn:, ag€tnc'Y:Ilfp:D~P·has.acce.pt~d,;:liabil~ty fo~,.: them.o' 
,Solution would'...:th¢n, seem to be:. f1itn:1.1artq: K ...KpF6blem •.' 

• 	 t, ":" - , . 

. ," . '~" 

C're~ito;SPqS~f~~~~(m,~;i.~dAtAI1~ta"~t'-b"o'~<l~~?,, ~s .sUbstaritlate~·,

'1;>y :~.9:r"'~~,~;;;:F.'l~an~e ,Mih 'a:tateii·::AuEt .. lY:);t1950 transmitted 
tqDept a,s:eri""GJiosh:re.~,t({·.:d~s;p·:Nq.16~0f·":Aug;:L.8.9, 1950 in .' 
wqlcn theY,w~'.re',referred:Jo:. as'~us~t Govt':deb''t:-..·: .' . 
. ,.' ,', '. .'-, .' - ,. - ,- .: '. " . 

" Set#r~tn¢rit ..~K.611V:~'rslo,n.~·ka.~~,ij~. p·r9;b~ema~.appllcable. to Aitst ' 
'. Em90unte;it~~~~:"WE1~V,e-r.-::tn,;:s:ta:~~:trea·;t;yof • c lci.1ms ·ofAtist: and,> . 
··AU~lt .:ll,a,tA.9Pa:l!s\4ga:1ns(Q~;r~· .·:Pre8ulllably'f.orej.gr,.i\~redltors 
Could';;'.,se,¢:k';p$Y;mentfrom ,G,e'r:. ·f-or 'debt "s'~,rvice ;pa:r~,\;' by " .. '. 

'. 	Aust(d~,bJQrs:~ln\re;lchma::rks ,1n:tegal~j'is'Charge ,~rldr ,part 
6f<the1r,'::bDr~gat!ons~' ." 'Unde'rf'()reignlCiw~ e~g~:.9;~':U"~: 'law,;,'1 
hqw~ye'r/ Atist;:;d:ebtors' a,r.~ '~:.tfllr,esporis1b.le'for. t6tEf'!,'o·f 
obJ..lgB:,~?:()A~ ~in.f9re,i,gn,qit·:r;.r,e,tlc·y. rerri~f~';,f:1~:,9':1eiind. unpaid. " ' . 
. Solu$i9:rr:" tnis>pI'oblem:~o\l'ld" seem tore.cn14;;r~ .;:t;1:m11~r ,~rrange,:" 

, ments,.f.6\r'Aust: pi'lva:tt:(:deotors as for;'G:er/:private':d'ebt6rs . 
'. ,·.wl~~\;i;ri~p'~'e~$:e;r·;as~~#~~;~:onliabillty··fqrK+I(?}.?llg~ idoI1s •. " 

::B·eY,ClH~:~:'()r.i:,A'I;lst::qra,f1;;;;~~~G!.te·· treaty waiyer.il pos~ibili t,y of, " " 

.:b~.l'a.'ter~J/:·arrahgemeht·~iith'FEDREP .mignt; be¢xplo'z'eo' to'. 

L._.'..~ _____~~i~l'f~'j':_'~~~_' '" 'CONFWENTIArJ' ':'":<',~.":;';":~~;~;~"3'::Ol'S. ,,-_.___,..."..~ 
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':''3':':';''6$O~A.ugust 17.; 9·p .m~ 'from Vienna 

brldgethis gap... On such~s1s Aust· private debtors would 
Ibe able ,to negotiate settlements w,lth foreign creditors Iother than Gersforfull'outstanding and unpaid foreign, 

currencycla..1ms •. Problem compJ.lcated~ however~ by fact 
many such. debtors now (rpt now) nationalized corporat:1qns 

I 
i , formerly owned by Gel'S. ' 
I .. 

. '(3) Leg' recently obtained :.=lizeable li~tof bond numbers" 
. of -securities .Alist three.lriterhatl loans offered for . 
,sale by Czech Consul 1n Geneva,' Switzerland .' Llstbel~evedl~ 
tocove'r substantially all thesesecuri t1.es held b:( K~K ·and; ~1 

. looted from Berlln :banks. ,Photostats of . listfoll6w s'06nest~; 
, , .' . ~~' 

(4) F-I:NMINln,forrned Leg that twoFEDnEP technlclan~ expected ,'. 
Vieni)a-Sep~.2towo'rk on statistical problem Aust qpv,:t debt ,: 
with. reference to Gerlia,bl1ity during,ansch1:uss,ll 'but with 

, . 
1 .. . Qutdiscuss-iqn of policy aspec,ts~ . Teufenstein of FINMIN 

fam,illa'r with,this's,ltuatlbh leavirigf'orWashSept 7-fori 
.' IMFtrfeetlng ,and will come to Dept to dlscussproble.m. 

(Sil\epo'rt,:covering lnfo r~quested REFTEL (A) and' fepo~t'
of -TeuI'enste:tn ,on his Londo'n dlscussipnf:l: in J'ulywith . 

i Contr.QJ.;:Com:tte' Aus.tGovtguaranteed internatl loans.I' soonest. . . '. 
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DRAFT 

NOTICE TO HOLDERS AND PRO§PECTIVE HO,LDERS OF BEARERDGLLAR 
.. SECURITIES, 

Attant 10n is calJ:ed to the faot the. t the Uht ted . . . " . 

,States of Amerioa, Offloe o,f Alien Prqperty, .Dep8.rtmen~ of 

Jus t 10e, hs.s proilIGl1:i'e'n~cra:n~scB~cft;-nj-rrS'Tii-"-CE;:rtaln"00,n~(is-~a:,mc"~'" 

stocks, including interest 60upons of certa1n isiuesotbearer 

.' dollar securlties and' has required tha.t suoh bonds and stocks 

be depo$ited wlth the .Federal Reserve Bank of New York. The 

bonds and ~took~ of the issues affected are speoified by 

number in lists appenaed to General Rulings No. 5 as amended 

and No. 5B of the regulations of the United States tjepartment 

of Justioe, Office of Alien Property, issued January 19, 1951, 

pursuant to the Trading with the Enemy Aot, as arnendeqI.· 

Any ,person who holds or a.oquires bearer dollar 

seourities is s.dvlsed to oonsult .these lists of soheduled 

securities. ' Cop'les of the lists and of the General Rulings 

may be obtained from theOffios'of Allen Property, Department, 
. . . . 

'of Justlce, Washington' 25, D~ C. The.y are also aval.la]:>le for 

inspeo'tipn at the Arnerioa.n Embs.8sy (Legation) 'and Consuls.tes 

in this oountry. 

309642. 
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SElURITY : , 

. ",: 

'ThS' 8IIio'U:it8oftheae t.bl:'ee,. inteniatiOnal. ·loans· .hom·an the . 

~~«;:t~~~~~=:i~e' Ge::f.:::~ 
1935. 'a.re.' ~hiND ineil.OlO:ltlre 'no. 6. '1gu:rea ~.~.',Qf.t.~ . 
·AuStr.tanlhtanCe.~ .1d.th re~t.o 't;h$ae {5 . . . Mas ..~' 
:~ rede~ '~. 494l··a,re ..BliOw,n"'1nei:l¢l.OJi\1i'e' 1: .'TheIJ& 'f'1gUreB. 
1nclu<le. cemteNioria:8hbwn 1ilencJ.Oa'Qre '00.6 IIild'.' addi~"'.". '.. .... . ......... , ., . -.' ,~.
..,.",.
amount4s r.ecleem.ed. tlirough. &CqlWi.1tion by the.G~,oro~~ 

.,' ,. . , . ' . , '". " . '.' ,. . '(., ' ~ ,." '. 

. 'ThEflltatl.i1tof 't.h&O\1ti1~ ..~, .qf the;Cred1taz;ulta.lt 
loan. ~:Iholm.~.~ no.. 8 0 ' 

"Tb,e.eatlm&tGcianriUal. annU1t1es:toraemc1rlg i the t~ '~. 
nB.t1o~ lOariaj.atter,giv1ng .effect "to the,cOl'lVe~iaD. o£bonds , 

int.o rei~·s~iti~. is·.ho1lDiirien~:sUre;riQ;'· 98:'.' .' .' : ,~ 

, , ; :es~tetfw 't.~All:Jtru.m1ina.nce 1iin:1&tr,1.. ,The~~~tq·s 

::!~~.~1~P=:i.;3~~~t~o;~t~ . 
mittAd inthe,Legatlanhs despa1;,ch underrai"erertce~ .' . . 

iJUl~8 9. . 
,1. RapO"~n ..e.UAg of the "cammt.tt.e ofCOnVol of the Guarantor 

stat;.ea tor t.he,iecon8t.ru.ct1cm of Aust.r1a" " ,. . 
21t AUtria.omemoranr1um on prewar deb'- ' , , 
,. AuatJian Govemnent. '. Interna.uonal... GuaI',~~'Iaaa ~mLs3-.' 
4.. Aus\r.taa Qovernm.ent ~ant.e4ld. .CQUYU'a101i LoaD 1"",' 
,. EaUmate. p.l"eparedbl the Fina.. I4l¢sttJ .,Oil Aws~'8 three 

inul"nIlt11m&l loans &8 ot· ])Icember31, 1950 , . 
1 6. __to., of ,three '1D\ernational. loans COAYened ;trite>. 4-1/2 
i ~t. r.~chamark boada . ',. , . . . ' 

70 Jiauna~' .AusViaD Ft.aance 1!1n1*, with J'eapeot.. t.o ncur1tJ:.o· 
act-wAll;, ~ unt.U. 1941 '. . . 

,. 
I 

8.$&t.u.e or outlitandlJ:a&' .1ADlGW'lt. of \h. CNd1W.t.a1t,lGm 
,. ~tecl&llllual armut1•• tor' aeMcd.DBthe thl'e8 1D.'eJU.t.lOaal 

1oaaa8 ~. siY1a&effact \0 t.he GOllY_don 1IIl' '.bc:InO iAto ,. . 
J'81c1811&1'k::..cur1U.. . . 

. ,' "I 
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'. :,~9EcJfflmq:ItEJ$~'E:x:C~GE"ACT,!'OK :).:934.',' F',: 
.. 'ReleaseNo·4749 '. . '. . . '.' 

J~(.ri,/ GERMAN':;OOLIlAR:! OONDS 

..:;;1'i\~i}~~~":~~~c'ur~tfes:~dT1E'~~h~~~;ii~.6~iE{~i~~, 16~k~·'~is'sued'::~~Pst~~~~~n;~,~~.ci~~an '. 
dollar. bondsj'equestingthat brokers and dealers cantinue.to.refi'ain: from', ." .... 
•eff'!;bting,tr:aIi{3~c1;~9p.s·..i:rl th~IIi~t~l.the..es:tabli,sl;lmeIl.toryal.!~~:t:~o~,p;rqcedures . 

. . ·.:Ln'~:t:lWs{coUil~rY:ian~:~girig.:i1Jha:;t;',ID0~n91dfirs,-s:_f'~~:~i,art~,~.,;t,;e;:1:y.~s", W~:~~,,~l1e'(f ' '.' 
"termsf,;of"se£tiement;r,i'or'.theiruotlds\iirecentlYannptlhc'ed'~by..<I;c)ri:.('lori:'IGpilt;e~~:nce " 

..•·.~~~~'~~~L~;.~~~~!;i~~i~;~~;f;~~f~;~~~~~~re 
.1Aug\:lStJ'8, ':' i952 )"A,he Securities,' aM' Exchange;, CClInmi'ssion".has' 'receiv.ed numeroUs 

'iriq.ti'if±es,~·.as:j,t()'Ywneri..··. trading ,"ih 'G'erman}! d0;r'1a.ri,;;b6I1(fs"·~Y'<be f~s~e~: "~:q~~p1s~', '.. 
··",:e~,Uri~~'.•:.~:~:.2;1~;?~, ..:..:~~~~' ~\ .r· " "::' . '>">! ... {:>;-;~~.::.:,.~,:~,:;,(;~. ~:' ~~. 'j ::~:,.~,.~~~ ~;:.~ £; -:.. ,:~',~;,~_~: -: :~C':d' :i?~.:l_~!'C~,: ·':!.~~1~1:.:... ~ ; ~ :.~",;~. , ' •• "<' ,- ' .. 

'i1. . " .( . , ·j:\·~t: } . v':', ',I:". ,': ;." :j., ":." '..: 

z~ {::T'; ::J;ill.t;~~:i.~~'~~efc'd~~~aJ;l~~:,th.at::';'ri:.Deaerilp~r~; 8';~1.94;t# ::: f~1~9!~~:~,~g.e~,~~~;iat~~~9A 
ofwar:"i:;the"diational)~secu:t:i!,tfes::exchanges~';'suspended'dea'lfngs"ln·'l1sted'.·,'··,;·:'· 

.;, ' . securitie~;(,dfd1}e:rma:n;';':Ita:l:hiri~; '.Japah~se::iilid(~otheF:':AX:t~ ,'bffgfn~~L )~~~~~~c?rj.,: ... 
..theCoirmiission, h8:ving consulte<;l wi tJ;lthe State and TreasuryDepartm~iit;sj' , 
.... requ.es-teCithe coc>J;)eratibn ofbrqkers anddeal~rs h1.refrain~ng from effecting 

· 'tran~!3.otio~ inall~~c:uriti~sof. such ·6ri~i~s. ·Tradi~,,:was.rest6redi~ . 
I tall,an ~nd, JaPaIlese1:5(jtlds f'ollowlng the flllngof reglstratlpnstatemen1!s ., 

<with tlle'bOriunissioIlo' ·tn;Marqh 1951;follewingth,e anrioUnceII+eIlt' by' the Wes,, I 
I 

, , 

German Goverm.ne.nt .ofits re'cogIiitiorr:'b'f';prewarexternal debts ,the COmmission, 

havingc0ns~lted with the' State Department,. advi.sed thattt did not intend to
o 

withdraw i ts request thatbroker:s •and dealers refrain frqmeffecting trans;.. . 

a,ctidnsin~rma.nseciJ.ritiesUriti1 assurart~es could be given toinvestor.s . 

.thrCiugh vt;i,l1datioh pr6oe<iures that only bonds which would constitl.ltel1good . 


· deliyery'" would be· ,~rfordeda market in the United States and appr6pri'ate 
,reports were filed undertbe SE;!curiti.es Excha.:ngeActof ,1934... . , 

. ! 

"The adoption ofvaltdaiicm'procedures .for German .cloilar . bonds"appears .. ' 

to be necessary in order to prevent thesa,le in this and other cOuntries of 

bonds whi~ll had 'beenpUr.chase(:l'>for retirement .and were iooteduponthe" .' 

occupation'of Berlin. The'Ge,rmt:m" Government hasrecent'J.y enacted a. law for· 

the validation. of Ge~anForeigD. CuirencyBends.· Thisla,wprov~des that .. ' 


· validati,qD.will 90iImlericE;! siJc months f:tomtheefr~ctivedate, or on March 1; 

· +'953. '~r~prto thec6mmencemeri.t of. vaiid.ation, holders of Germandoilar . 

'bQndswill b~advisedtbroughnotice8 to be published In the press arid financial' 

. periodicals of th~ steps to be taken to. have their bonds validated •• I.t fs' .' 

'. antic'ipated.that:theGerinan'Governmellt will' provide' facili tiesforva:'Udation 

of d61lS.r bonds which will minimize the. burden upon. those who have beidtheir 

'bOrldssince i945!:by th~ deposit 'oirbonds ··locally. ··Howe:v'er,. such facili tiel? 
.' .will not be available tb those' wh6have purchaseCibonds' either' h$re or abroad 
s.in~e JaIl\,lary 1,19450' TheGommi~sionhltsl:!onsuitedwith .represeritati:v;es of.···· 
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. $475;OOO,OOoof·.Re,tiJ'edi~s~e·,WaS'L~6ted, 

',., ,Fr~m:Bcinkso'f:Berlitl Alter,Occupation,' , ' 


.' ofCit~QyS~vi~tT.ro6p~}nJ945\" 

. . . ". . . .' .~ 

. ,. . .... ~Pec~l:~:~:'N~~()~ttT~~L.'·:j· I'. 

" WASHI:'{'mToN, Sept.'9'::'::'Bond noticestobe,pub1ish~dinthepress 
dealers. arid brokers have ,been an'd. fin,ancial 'periodicals.:Of ,~e'
." ... ,.,' : ... : " " •~ steps ~o' betaken ,to h~ve theIr.
asked. by. the. Secuntles ,and Ex.. bonds validated ,', the statement 
cl1ange . (!ommission,to continue·,to said. ..•...•. " ,... " "" .'. ".' .', " " 
'refrain' f'rom trading in Germil.n ·It then eXt>Ia:inedthatlneGer" 
dollar. bonds/ ;.,' .' ' ,. " , " .... ~. manGov~rrunenttsexpected 'to 

The p~rpos~ of the' S.E.C/re- provid.efa:cililtii~8' .f6r.vali~ati01l'Of 
quest is to. forestall the ,cashing in ,do.ll!!:rbonds, ,WlllCh : faCihti:s .wll 
by , Russia of ,'abput.$475,000,OOO rnmunize:the.burd~n., upontIyose
worth. ,of ,these, bonds which' ' whohavehel~ .t!tel).' ;bondsi~m~e 
been,pu~chased for-retirement !:l.ut 1945., SUc;h;facl,~ltles,:,h~~ev~r~,:wl11 

'which had, ..been looted by the Rus..' not beava~ll!-blet? tllos~whohave 

sians <early in the ,occupation of purcha!iled .bonds·, here .or abroad 


, Berlin' ',' ,..:' ... ".: s~nceJan. 1"1945,, the announce~, 


; ."Mo~eY'borroweda~i:oadduiing ~~~~~~:ri:i~~i~n;" t1ie'antiJ~ce'~ 
~ ~he Hltlera,~d'pre'l:11tlerre~:llles ment ,contlnued?'has .. consulted 
l IS. to be repaId ,undera)B:w, pass~!i with r~preseiltliiives oj' 'the secu~ , 
I by the w'e~tGe~nP~rham~ntlt). ritiesipdllstry,incl . eXchanges 
l M!1rchof, last yea~.. ;OrigInally aM "over"the-counter. 9.lers,~nd 
, ~hese:'b~nds.itotall?d; abC)ut ..,4,000,- finds/them :i!n'agreement . With the 
000,000 .1nDeuts~e 'ma7k~ >{abo':1t GOvernment agencies,that it would 

. $950,OOO;000~;. payable m, dolla~s'be. impracticable and ~not. jn>the . 
I pounds, st~rhng, Fre~c~and~\1Vlss publicmterestto 'h:ive"li.resu:m.p~ 
: f~ancs an,d otherforelgn'cu~en-tion ,oPtradinginGerrrianb(mds 

, . Cles..· ': :. " ,.. )'" ,: prior tothe,establishment'of th.e 
.. ;A-ppro?,ll!lately, half. of thE;!se administia:tiv~riiachinery~for vall. 
i 9ngmal ,;bonds yverebought ba~k dation in this counb:y." .... i" ' 

, and :,they were m ,Berl111.ban,ks}n .•.• In" Dei:en1ber~1941,' following . 
: Apr,l1,,1945,. w.hen, the (,:ltY,fell', to theideciaration·. of; war by, the 1 

SovIet tN()PS. Soon afterward, ,ac~ United 'States .. the ,national' .seC)l
,cordingto ~e Germans; ~e bond!! ritles eXChanges;suspended.deal~ ; 
disappeared.. . ...' . ',' '. ' ',' ingsr in/listed .secuioi~ies., .of'G~r;· 

•. In; a.formal annotmcement;re-man,,'Italian; Japanese and ()t~el' i 
le~se~_ tOd~y the.S. E: C~explalll:eq Axis ,()rigiIi~~ 13roke:r!l:and. deale.rs, : 
that .It was' makmg ,ItS oJ'equest, to were then reqllested, bythe S. E.C, • 
dealersarid,brokersfollo1.V1ng,con-. to·l'efrajn·,from '. ti:~ding; In ,S\l<:n. i 
sultation, withth.eDepartmeiit'ofbonds~· .Trading;.was ,eventually; r~, 
State. The announcement explained storeii in, Itlil,lianand ;Japimese 
,that •. under: the, Mil.rch,,1951;Ger~ bondS but not'tnose' o(Gex:many;-.· . 
inari:law, validationo!.the'German '.The "com:rhission.adVised bond~ . 
For~gn Curre,ncy BondS ~ll ~copt';holdersi.to, consult th~irbanks. Q;r •• 
IrienCe Mar,ch 1, 1953:. c' ',:' •.• ', ,brokers,on ; the .•. curr~nt mar:\t,et
" . ~'Pnor ,to, '.the . commencement.of 'value' 'of Gerinan securities ' 
,\Talidlition;:'~hplders·· ofGe~.;dOIll: 'inaicatiorifOf',wliB.f . 
"'~y:i:b,O~~~ '~~ilfp~:a,#~rtf'ipi~o~;~'.be.:t¥.~Jf')~e:'t~r,-·'. ,.-:;....:..;.~~~~~~===~~=====~==== 
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[IDOOPlA1001rf~]~~'IT ®I? ~1rIM1rrn 
APRIL 2, 1953 i?®OO Vrn][~[f)mrg~~ NO. 171 

VALIDATION OF GERMAN DOLLAR BONDS 

The-Governments of the United States and the Federal 
Republic of Germany signed a further agreement yesterday at, 
BonnJ Germany, concerning validation qf German _dollarl;>onds. 
The agreement is related both to the Agreement on German 
External Debts signed at London last February 27 and to the 
agreemeritestablishing procedures for validation which was 
signed at Bonn on the same day. - It will be submitted to the 
Senate-for advice and consent torat1flcationJ together with 
the Agreement on German External Debts and the related 
agreements. 

The purpose of validation (as pOinted out in the Depart
ment's press release No. 108 of February 26) is to separate
valid bonds from those ,which were looted 1~ Germany during
World War II. ·Under the terms of the A,greement on German 
External pebts, only obligations which have been validated 
will be eligible for payment. Tn~ procedures to be established 
in accordance with the agreement of February 27 will provide
the mechanism for meeting the requirement of validatiori. 

The a'greement signed yesterdayprovldes that German dollar 
bonds will not be enforceable unless they have been validated 
in-accordance with the terms of-the earlier agreement, -or by 
the com~etent German authorities. This will serve the interests 
of the holders of validated-bonds, for it will prevent the , 

-holders --of looted bonds from enforcing payment of them ,and thus 
reducing the funds available for the payment of validated 
bonds. ' 

* * * 
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" lJtatbpn~_""blS.j;'A.u~-~1tto:t. '(ttll, t.a.t. ••nan'~_84~ , 
tbe'cl.ol4Di\~••t WOJI'lAt' W" IS ' .. _rQf tIlenafter.ttanj,ot· 
~-'~W~~'by~1i~ ttII ~~~t 
.. had'" ~oallJ '",~' to Atliltfta 01' GeJ'IllUJ,.wl*-t·.. ' 
h~'·~p~'t(#'~Wio. '00 \he, ofl1cS.8l~' .t·~ 
t~.esj f:L~'~8 or p~a~, the. ~. ~.fol'e••w., 
~pear .. O\i\~ng and the· ,bonc1a. 'QQ t.bcid.r t .... ___I' as v~' 
.bl1g~. '.' , 

,OM_.,.;t1ll ofA~t_urt.pro~8$_re 1Ai~ .1D.~1.t 
"r;,,~ 4.~8Uob ~ ~.fJ!beCl$Pl'DcOM~., tIh:1ch,~~e' 
th8_~ Of 'ao~ to boDdhOJ4enllZl4_ opponalV foJ" ~_ to ~. . 
,~Mn1"",,~t.e4 w1tb.'tbeia~lo1'l·_ ~".....,in ~u~a 
of th$. boade ttl ~_• .' r' 

:;"18 in the' ~ ,.t the UDit,.e4 ~8 to gi.ve elt.tin tMtJ' 
,00'WlW7 to the Au~an 1avI&Udatioft of -..loof;ed '~~ libl. 

. Gb01ll<l _~r "pft..t wlUobliIaU.. ad vldoh ,Iho\ll4Ao:t_ 
peJ."lDi'~.' biped. the, me''and Oll*l \fad~g ·iQ;tile ~te4~~"ot 
otherA)I~doll'" boIu'iB. ,1'lWt aeUOll 11 t.w.Nd.'.b; all ~st.. 
• ~'iIl the' Ua1tedstateS-~JAe"·' ".n"Wt.1"8stft~8· ,
P~"'i'\tl~ ~,aac seeVJ.t1e8 !:h.~_llasc'" ~ 
Au"P1_'.~t·_A~ debtol*,. In o:rder to,·,·~ tbat'·:lOo'k4 
~tS88 \bUs ~.invel14iD'A~,td.U."be ~."oSs.av~' 
bi,beUld:t.s$ta,••,'bUt ~mA.tiing that ~thd.tedAate. . 

, ,t»ndbo~ 
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. r?2. xo8 
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}t 

;ft• 
. ':~: 

~. ·.1'FR_. ,mm ,~_~ ~, 

..stmI~1 ~ foJ'o\\t'horl_tlon to n.t1ate a treatJ wi~ A'Q.8trie.regari1ng 
~Austr~ aon_-~. . 

~.mc:t, .~.e~lo.• 2S '" . . 

~nSC{l§I(:fifl ~ on tbt$ subjeat,Mw __ ~ onintsa1t.teDtl7 and 1nf~ 
&~l9Jl. ·An Aus~ d'eleptlon. 1'1as nov an"iWd..,.~ to eonelude tJ:8 
n.eptla~" . 

.. tz'fIatw ~ tic dee3. with th$'probl_ careated' by the tac't that ~'!j.t1al 
rmm.bo;ra of Att~~ dOllt\r 'b~u f'eU into Soviet hai'lds 4uriDg .tbeclostng *1&,&8 
of World Wel" 11 .. sb~ t~~. !hese bema r;£d betm ·~sed for , 
ret~t 'mt; 'tMr W~ ~ 'bafere their t!fJIItj~,ant could 'be reflected·en the 
off'lckl ~. of the llS tlrustee&.. paying agents. or ttscal. agents. 01" em the 
tQC9 of thebtmds. ··&lOb bonds ·sb~ no lcmgeJ"ba treated. eo. wAtd. Obl.t.icms. 
Attemp'ta haw ~,,,,,~ to d!sPOSf;t, of looted bends. !he ~1.tade of the . 
~ohba :!.s ~tei _ the taet ttet ~ of pr.ivat.elftS'llftwnifJh are ou.t
~fng e:s.-pte .~ $14.,000.000 e~ "~chnearlJ' IU.CICO,OOO had· been ..thlJc 
l~' Yhe Au~tr~n abl,1f;ars h~ve ~a* then- tntea~on to ~.~ee on. 
the 1_1~~w~ t)-utatlatlilng ~ aD! tbe A_~ fioftl1M!'l't :te,8 agreed m 
prine~ to __ 4ol1ti;l' ~It. ava:tlable t:01! tiM.• !~. !he problem D 
"bs~Ql.1r s~ to tJ:w;t pm.set«l 'b1 the SetiGt " of ~ d.ollir 
~'(fCl' thoB01\ltii:m of ~teb tm ~Jt:tl_ ·~t ttt_ ~tllml98ft 
1Ilm slp<Mt • F~:r1. ~ a ~ii" is neN ~ tB the.s.... 

1M ~ 	 need .t be M ecmpl.1c!tted .8 tr.. ~al'ft~_.•wt,. A~ 
It. \tWo _t~ltlt$h ..~ ,to ,~'RS whSch ~'la UI'\9 1.:f;~tely held· a114 1ft 
wm pI'OV!tle ~~t all ~$ oot601!1eld s~n 'b$ JXlCopised &$~i.. The voav 
Win MShieve the· to11cwbag ebjl1}cttvaa et .1ftt.Grest tG tbtiJ United states. 

1. ~t, 4ft ~~l¥ ~d ralt'$;gttl~t.~y Auetrhm 'oblt~ of the"'" 

le;!t"it~ ftu.nttimg dOtmJ, 


. 2. ~t 'the. ~pidon of oNeili'll" t..n:tdmg m A_tril*n dollar' 'bonds lilh:1le 

Fc;teeting ,..17 b:qran ~,w.t tb$ $ill1"cbit.ss o.f loottld boats, 


;. protect. the IS tTu~teetefpa;;t!Qg ia;gen1:,fi,I I.ln~ fla~ ~~tsa..1nst cL~.ill1s by 

holders at leete4 ~J . 

4- p1"~ the l~tinateheld.n of beade '1ft "is ~mtl7 *.~d te rze3'f.ldteed ' 
It ~n1dl Wftj to be _de. bond$ not SCi' htad, 

s. cGl!!'l.~the 11w1::7t= !'~~C«t.s or !kd'lrtr uo~b)'. requirlng Au.."ltr~ 
_l~to meet mlll'tliI!Jb' ~gf~a.tceob1!p'tiOMJ 

... 	 6. ~tthGl S("JV1;eta tram Q1tlit&1n1ng £~cf.&l ei1vant.Qgee·Whlieh ltIGUld: ncCJ"r'..8 to 
~ It ~ taeUttteD o£ t'he t1S~rmt were ~-~1ae ~ tts tispDul.(tf , 
~'~by". " 

m!O(jf>It~.~)'~'f~f . t~ 18 ~e.mied that euthOJt'i::.stimi be IfllDted to'ma.{itit't,w a'boa.., wUh Austr~·f.. tbe a~~1;ttt'1)O~ 

tIl). OM' L/tma Sf; 

(Loucbhe1m) .(Rob1ns~) '(Ajtchlncloss) ,(~ODd) 

,. ~ 
. ':¥;;«'\r;~""

<?2. X08 
'j2f'~·~Pfl~o/~~~nt-'.,~~ 91!=I 
'QI3' llZ..s 71'd ?o7AJlU3 I 

' .. 

j 

/;yE)CI :',,~----
't ", 

"'::>;,\
"'::::....~ . 

http:ill1"cbit.ss
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, , ., ~!,>~::l;'"," 

",'i':';, 

.;,! 
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r 

~,,,~,f,¥~' 

I' 

J , 

.il,lltfLIitlA. 'fICI.,· 

VIEDA,. 

~IU)mS' S970t -'lIli,\;llst 22. 1911. ~.eutl •• a~eunt 
bs1n~l wop-ked out "'••eD·United 11:0.t8$ QAdA;ush'*.e I'OP'" ",' , 

1'6$eatatl!fGa oov.l~lns 100~d ALi.triaa 4011&.1' b0n4a on 
"Weh AU$tr10 eOlllrt deorEtaa oti:nvalldtlttloa • .,,,be8n 

·!s8ue4. n8gaf"kent UAd.:p·stan48 A.l1atrlan.eU'le nl1eatly 

in1tlaCed suit in AUs,;rla for' 1nv9.114at10& of' boMa 11a·ted 

1n enel.oal.lft reteNl'loed des:p. tob.. . !lep$ptawat. clea~.8 . 

tllnbafuT to. UUSStUlt.to AQstl"lan' F1J).fulC'9111aiateJll t:bat'1n 

fJl'del" to tl1acousp !uPtiher dea'11nl.8 1n beMa llstea 


, 	~1ll1" dIH'Ipa'c.cll.· AW,rtrlsn GoverWlletl t ahotdd YU'tPD tbe an100 

Ve. hDfluea Su:la'1i4UI and grou::p l' "apr.s••te ttult: bol'lda 

latte lGota4.th.$;t .no de'al1A;ff,\~ tb."la .. aboi.lld take pleee,,: 


. 	,e.• tbat .lutrlaD GOV$.f;'lll'ileAt w111 bold tb.6m 11811>1. for 
. ian, 108$ a~akl_daa a .roeolllt. ot sliGh 4...11q..}1!l:l,~bel':.. 

:mmbatU'l" alto1114aug,e.t toQ tb8.lustJ::'1ana that tho, ,llbl1cl;.:· 

;11", 01" ••our!tl•• 1D Sw1tz$'r!'land. to 4ehr potentl&l . 

:puroba••r". 


, ! 

309657 


11/20/51 . WE. 


http:UUSStUlt.to


., 
"'., 

r'I· 
I 
! 
i, 

f' 

'\!/RG " 0--1 
.. 	 Entry4i~/.e cZ(J$'I(J 
File A'~~4t1?1JgI, ' 
Box 6~' 

IIAft 
i f",' 	 ~ 

,..'•• ~' tho 0....... of .. Vat.. 

ata~,y. ,,,,~,,,, ".~ of..,VIa 

~,trrtaU4tl"d,c~ BMQ ., 

,~,.!... 

," 
~uted.. ,fa ~ 

. .
;. . 

'fitIIlU'jS tIaWe-. ~~U~ r4 ~ ., A~ 


4.~•• (bOth pabUo .. prt1f8te) J fillJlGld_*4dlRAilWteaa 0:11_.' 

(...... ea1Jad ..i ..... &t11cfll- ~).fOJI whlOb tMtH ... ~te 


~..~".'1D4 
tIltIDA$ a ~~ of ~8. ~., Vbi....~_t".. 

.....i\uLi ~t,f \1GM N.S", b ~ .. 0...,. ..,.... .."• 

....w r. eaaee1latloa .. (be .moifl1 ~ ,or ttie ~,.~ 
, 'f/I

..... * ..~ ...__,'~.."..OD ... '~ ....U 

ou~.'_ 

WI.IIRId .....t ... of ••.~ _ ....~u~ .. 

Q..... Au\ria ~ the ho8W.1ti•• of! w.1d VII. ItoJ'~iat~ 


tb~'" 

~ ... ~ .., __ tan_ wa1.avf\I11y tato th. ~,.f 


~-. wiD .m ... ta~te tha,' .. '*0 Dab tW'd.a,...'" 

s.a.t the 4ebWn ~,ftaoal.~A , ....-t... '" ,__", "'~ 

&pi , 	 , , " , • ..-- ... Ji'!'fI1-' 86, . '" t ... , ",', '

wi" 1:0 prettt t:r. tbeb' ~1t4erl1 ,ad 

WIaIAI ."~ _ such ~ which 4ft' lUepl.1F MY 04' vMo~ 

ao ~ .,......, V&llIt ......,..O\9UPt.loae' .tw ~.,.,~ 
..u. .. ~_b1e't6 \he A~~. 'lRlt,WMl.4 ....~,~, 

tM. DouInot t~ ...... ,w .... ,,,... ....n.b16 _ ....__• .. tit. l\11SU.t...a.ton. 'a twa- .....f"' ot....tl~ 
til. UalW "".ard 
~ the, tHe .-t, Opera, ~ 'ill tbG' UBlte4 a'-tee 01 411 A_.lIm 

~1ar tiGaiiJ hi ;~ ., the'_~1d_ .a8~ ~ .ti~_U. 

~.......... 
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0'1/ .. 
EntryL'pi F./& o7()$'IfJ 

File ~~~4tl?JJtI, 
.Box"6t!. ...... 
L~,;--_'_.W 

~;J".:....-~~~"\:iRG· 

"",' ~-

WllllAS Sa ..... to e.vo1d th....~t... le'~ that neb 
. ",' . ','." . .': 

' __"..4011_ i~vhleh·.an··~he1d._ J...~~!4' . 
. . . . .' .. '," ,', '., . ,; : .. '\ , . ,".:' \" 

: ,', ,':"::' ' .', .\\ 
\ ""~"'"'~''''·A_tr£a.leat.1A''••.~.·,.r,t_!aft1ida- . 

.u..'.~),Jb."";'4oll.ar_~ bm'ur..~od".~uea ....:,~1w)d 
,.~,,~\':~~~"·~.!GU;.l1'tv,th.'·Plbll.t1_'!~\t~.'iWtbe 
.~·.et,'tk~bOad8.~ .. ~dl.I!i~',p'«·.~.'fot~.'o~tr.·· 

.to,~·,~.", ' 
'. WBEDAB6~_a.ett_til:tr. :~:~t1a,··",.~ ~ 

" " ,. .,' ,', "" 

ualw · .••·.~bIul aDd ~. deotKoaa lut.wJ Me'~ by'w.Q ' 
. '. . . . . '. . . '. 

OO1D"tS4M~,1i,he',AUtriJm 4.il_ ~· .•~~D:~A'~. 
, . , : . '. ~." " -' . 

. . . 
1nft11d" ' ..... 

.. ' '. " .. ' 

.' ~ the G~()t·'A~. ""nil tbejelq1e1ati." ~lou 

&ad th.,"~"'~clec1.!owft<t.~ ~...Wid..1a,t1le~'W~ .. 
·j~oUoa·ot"tbe VdW Statu,'.'" 

, lIlJlImAS··th$ •• •~tJ or., the·- Vtdt.e4- StatetJ•.• Of• •d..•• ", .~ that the• " .' • • " • " .'. - ',. '. 

. . .' ' . 

• t1..ao1»l7~Uft '*" dHllAa with, the prob1_.:o'trtU"!q:~D~ 
articulus 8th.; 08et1:y ari\\..tOf,in~UOl'l&l.~l.~J:"_.· 

'. . ., " .' '. l. . ' . 

. • ~....Go....., otbeUdt$4 $___ , __. t.b.e' ~_tloa 

and 1~_t1. ot .the· ... D~t1OD~*" .~t1!b.lta".t~ 

tonal .~aai~to, be . tn·l~. lat...,· and lsl~e1atve"'. "ttu··. ' 
.u_o1a$l_. 1a "e,ralCo1lto~V:Vl.tbei po,lteyor '~.ad.~ 'staWsJ· ard 

'. . .' WIBFrIS s:t is fta~ \'IT •• O~t ot. ttiO Ualte4 stat •• " ,1l..U't\'a.... 

. ,1e&ia.to,.GllAW ltoUera ,of boDda·l!tI~·!D ~'A to ""at .., a4d1t1o.t 
• '. • • • . • I . , -.' . 

. . . 

~. avaUa~letO·· th_ \t4eh Id.gbt ..~V8 the.' iDya'11datl~ot a. ~ 

lid .btm4... boad., ,..t-.• Auatft. ~. ~. hB:v'e l:!eD ." ..,...• .

the.A_tna Co~t b1dllbe ~ ·~t .~~. a ~....... to .'~e.· 


.by .,..4~OD tIul't there )!at ~'. ~! .~, _ 
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'!'RG s-fi 
EntryLej Fall: D'7()$'f{) 

File:~~~4o#JtI, 
" Box, "61) 

~, b.~te effectuate tIl6 pGllq of the (l~t of the 

u.tte4' state" Vltlda Its terr1~ 3UriIdtcrtJ.&a d to ...bU. • 

. ......""""......- _.....A..Il... · " .....~~ .................._- the. two ~te. Is
____,p~~-~~w~~ 
.....a.....__"I 

1000~J ..... ~~ or the UD1te4 S~o, Arae:rlca -' .. 

G~t of ~a~ iIIi to11o•• 

1. 'lbt. G~t 01' Autri. ~8 that 1t vU1 liVEI .J)~PJilate 

pu'bUclty \0 the 1tn ot tioads eri forth 10 AD;nex' A""to, the tact of 

!nftitda~ !a AtIIItrria, the ~~t of tt...".U.... ~tiof a 

~~ fa the tla1ted State. aDd the ~..~~. tbitreto', 

as Ie lettotth h~. Pubtlcity ehallbe by t>UW.ttOll,VlthiD -. 

~tIts of the atr.Y late. fOrce or ~A~t. of a no•• o.t ~t4te 

11M tnat i.et tUteeD UV8~ cd. ~al,~ ·.iU ~~t 

dUeeS. ihe Uldted states ea4ttve MWlIP'" 'fW.d t~ ,.uml4_ 

la ..~""~t cittu h ll\JIto ' !he.t1cte shaloi td .......... the ,~. -.....,.- J.'l8.. '. era-...#., ." . 
'. . 

lesu•• UtI ~ Nt... 1DteJ'eate4 i:Dd1Yidule to· p$:r..... _ ~_ttoi&$ 

'¥herea U.n of tb8 apecf.f'1e etJl"ial ~ot~ \M.m4. V!U .. avdl$'b1e. 

The Botie. 8hall .tate that hold.., otbGDdrJ ~IJ~_~' on the 

iiet~ "..it them V1th a tfaited states 1.lank 01' t!.mi$Gal trit1t.u. 
Da1Ded theNia, VhtGb .alJa1l ,. the 1ht.ttflid stateD twstee, fuoa1 q_' ~ 
~ as-t tor the bonda, Wore a ctria1a «ate"c

o 
.tIlted ia .811O!l. ~, 

tdd.Oh date .-u be .\ leUt ODe ~ after .. ~U.D .1 .. Ian ot 

the t .... pablteattou. A~tely oDe meath_tON the ~ti_ fit 

~~.~, ~. aot.iee of' a .bdl.. ZUditiNlhaU be~1l'1el 
.... 

SA *-- D.ftSpapmts aDd t!mmc181 lounals ha., a ~c~a~ 


SA tlurt lfD$;te4 statea. AU _~ 1JIItl61' this ~.. iibaU. ~ 


v.pou ~ the G~t ot tt. Va1ted ftatea ~'. the a.~t of 


AwtrSa.· .. ~det.- 1» er, vltb. R.peat to 8D7 Dt)tic. v ~tt.u ftMll ton 


~ 'bu.le of 8aT oleda by the h01_ or a boD4. 

2. tttth ~,~~ l1sted 1a A_a.A .,.d ~!ted U ~d_ 

a'bcRre. til.... sbaU be ccuUtut.ad a tril:Uutl Ci~ecl' of ~ ..'bar•• 

The trl1rtmtil 'flIhaU d~e whether W Dot a pari;i.trql., \loI:&d ... ~~. 

tv .,.tuat N~t, by .. the:.i_••..otJMr 4uth~!....·.._ •• but .. 
. '. '309660 ' . 
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. .. . 

......~ t. oeaeeu.UOll • tile otde1a1 nM1'd8 of ~ trutAlet, 

~ *1___ ~ qate.U the tri.1Dlaa1 tb.ds that ..tb$ band .. 

not- aeqUin4 .. 4eacri'bed a.'bove. the tr1~ ....., 4H1-. tlte bond ~ 
: . :1 . . ' 

t ..,~w ia ~ti'U .. Va11d. 'lbG ~td.oa of tbe trlbl.1Da1 .hall 

.'tJe ftr&a1·Dd.· ",;4uatS... ~ the ~u att.ow~. .. trl~ .' 

aball. uUll_the ...... of' the A~_ c~ .~ well Q .. ...uUc;lIa, 
" " ..'" " 

tacts; .do~'. _ t.atOllirattaapioe_ted '" the ~.. hl m~8*, 


s.1\1dbe·the Wusteu, .tieeel qat. GD4 'pariias _~. 
iIld,.,_ its 

a. IlOtlOa._ ~ OIInq'Wist Qta ,...~1da ~ ... ~. 


!be 4$f,d••1OU ot tbe A~'~ ..u. ... cOWJ14~ bY tbotr11\J'i8la1 


'U) priaa rUt. ~ ttw.\ a bo1atI ws· IICq~ 10f" ....~~~t 


but was ....saW tor odCellllUa• 


.,. ID ell .... of .poel.,. ~ t.u.t 'by tbe tri'lNraa1.··~ • .,. .. 

ecqubtec1t. --"-1 ~, ..s ID all.· .... or .bODdl· iJOt ~_ 


. wlth:bl the ~. period 4~bed~ Sa ~ 1. it, s" the pa1i. (4 


..G~t fit the V41ted states to at•• eft_t· _ th~l~. ~ 

. . 

chilO~". !he ~ or the tJaiW Sktee .&$d. ttl" G~" .f AU8tH.e .v.,... to u.tad the OM"....~ fW.,.fI4dl.s.allbc''''w.s. 
4. It .. 'bond ~1.ed '1JImll be,,",~ ftlJ;.d b1 ~ tri1n1iul1, a 

IIeV boat ehell be luue4 to tho ..,,1_ bON.. to_cid _ • .,._ttoa 

of outataaUIII llat.D. . . 
'U it le I'lOtt......l.ll. to U_ a afN .... . tile 

~~ 

( . 

.. .... .&DOth.. ~ure vh10h .w. saf'~ the dgb", of the 

.••poslto1'.· 'lIj ell oth., ..... f4 d.p081.ted~$ tJ.\e tribUMl IJball 

maaok tlae 'bind' with aD a:pp~ legend ct••erlbing th$1,. ~. 

,. The :reapeo'MveUS ~8,ftsOal q.t.~_ '~., asents ... 
. . 

Nlv ~ ad a'bid1 .. bee· rna l1ald.1tty tor_ GfU-· tden.in .,c04 
. .... . . .... '.~ .... '. 

rd:ttloa the -... ot thtl 4eo1,loU ot _U4a~'Of't.lj wi~, orb 

d.ttlouof&ValS4ettoaot the AuW1aD ~& W;.Cl\$U..~ ... . .' ' .' . . 
. . ", . , . . 

WlbUlla1 hu'" .. . " d~ of wUdatioa·.. .... . 
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;; 

6. ,.,. IIlI1lben of .. tribuul ahlfJ.l be ..... one 'by the ~t 

of A~a.. '.. 1ty the Q~t. of tJie trAtted Sta." aDd the thll"d by 

~t bK-- the ,_ Q~w. _d ta1lJDg .... ~, lI1 the 

~'rGd.4.t It th. ~t!oraa1 COuJot; Of luaU.. The Wlblmal eau ... 
, , 

b.r' ma3Ori.t7Vote. ' 

1. ~'ttlbuaal "J:ra1i establish nuouable ~tt_ ail T4'0~. 

to... the ~of cas.. v!tb ~ W deposited ~$. •• vtbtma1 

shal1~~t sa Sew YOJ'k ct. _1... the trlbUa81 ehall diU. iAd.., of 
, ' 

~~. to Glt .1$~ 1r& the lJrd:W ..tet. 

8. tho a..~~ of Austl'ti eball ,.,. (.) tlie ..... .,.w.IoI:\? 

."ut~ ~_, t.l~ tbe ... of 1l*'!nth8,Q4 ~ 

dell"..,. of the Hate ot bonde,(b) the nu~ ~Uon _ 

.,.... or ... tr1baalj (e) 'Ule NU()I;dlble o~.t"laa aDd ~. 

or th.4..,.'-1" of bilUIdii. (el) the ~lIIliUoa to a d~i~ tor lMgal 

-.d. otbv..,.... I.e th• ...,.t ot'10 ,..C8i~ of bGrld ' .. m_ .... $: 

depodte4 bod iD da01a:ted wlU. 

9. '!'he teftt ~" ....~ b thi3 ~~t shall be ~ to 

bol. tIatt ~ OJ!' ooupona of 1IUCh' "boI'.KtP ~*~•• 

10. Xt s. -.d~ that the dol.1u 1IoD4. of tile _~c, of AustrSa 

n Lora f4 1930 u.ate4 !a Adex'Blta.,. bGal\ __sedter ...~~.... 

~. have uever __ pFeHAted tOJ1 oaacellatS.oa'8Jl4 ..... 4tq.~ 
, ' 

18 0....,. or AUiJtri8. ~ '\he hoetllJ:t1•• otWorl(!' 1/ie n. .. t'bat • 

:Ill tWJ ... ~t !a the 'utnaa ~'to lUt.-.. tbeae .._ ~ " 
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the G~t .r the United S_tee u.r! tb.G, ~tot A...... .'la' '~~" 
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