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ME:MORf-\l'JDUM 	 13 June 19L~9 

SUBJECT! 	 Clearance of Status of Certain Matters 

Submitted to Berlin 


TO 	 Mr. Fre,d E. Hartzsch 

1. 	 Export of Hestricted.Culi:.ural Objects' 

The undersigned received a telephone call fromlrfr. l1u1e, 
LPCC Hesse, on this date, inquiring concerning decision with respyct to 
export of restituted cultural o'Qjects. Pr:esentiy in question are certain 

. Hothschild possessionS and possessions of one Cassirer. Mr. Rule indicated 
. that Military Government, Hesse has received. numerous inquiries from 

.. various newspaper representatives inquiring concerning the status of resti 
. tuted R.othschild cultural items. These items were "suddenly" lJlaced upon ~. . - a..National List by the l:Iinistry of Culture for Hesse asitelils 9f national 


,.. \OH\It\cultural importance"which c3.nnot be exported. The Monuments, Fine Arts 

. 2nd Archives Section of Restitution Branch of Hesse is of the opinion
~ . 

\, that the Hessian law should be hullified or suspended'. For reasons of 
-- J policy the Director¢' for Military Government Hesse is not prepared. toe 

)e:9(tl take such action. This office 'has submitted a staff StudylNhich has beengo
. L.;t- j flY 	 . transmitted to Berlin recommending that export 'of restituted 'cultural·rr" 'I~ .. "\',0 . IJ objects shall not be prohibited, notvdthstanding any German law, unless

-rk 's 	 .-n...f'!'e. yO (
V" ,.r'l such items were on a National List on or before 30 January 193.3 delimiting

~t;:JI'r'lt;o ~t<(. date in MG Law No. 59). The .unde'rsigned feels that the matter involved is, 
~oJ yo,) 0"'. of substantial importance..and that unless this situation is resolved, it will
!J:-t h 1-r(\Ftj be IIfoughtll in the newspapers, vmich will result in adverse publicity to 

tov( Jvl1e ,.... the Restitution Program.,,, ~.. 
2. 	 JRSO Interpretations of Articles '11 and 56 

of :Military· Government Law No. 59 

Notwithstanding views of Mr. Cassoday and Mr. Miller, the 
undersigned is of the opinion that a.ny interpretations of Articles 11 
and 56 of MG Law No .59 which would have the effect of preventing a 
l~rsecutee or his heip~ or legatees from deriving the benefits of the 
timely filing of the petition by JRSO on or before 31. December 1948 
(v[here a persecutee, his heirs or legatees have not filed a petition 
prior to 31 December 1948), "vould not be in accordance with the Law as 
expressed in the aforementioned Articles of Me Law No. 59, nor in 
accordance with equity or-substantial justice •. At the recent LPCe 
eonferency,Mr. Cassoday quoted from Section 4 of Article 56, but failed 
to take into consideration the last sentence thereof 'which, in the 
opinion of the undersigned, is absolutely controlling if it is to have 
any meaning at all. This sentence clearly states that the filing of a 
petition by a. successor organization which may not .be entitled to resti- . 
tution of the property vvhere true claimants are avai.;Lable, shall be deemed 
a..n effective·..filing in favor 6f the true claimant, a. persecutee; a legatee 

/
/ 
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or' an heir. The und~rsi~eddid not desire to prolo~g the discussion 
at the conference with any argument over a technical matter, but feels 
that the matter is of great importance ahd should' be submitted for a 
decision on the merits to Legal Division, OMGUS; in view 0.£ the 
position taken by jp..sO with res~ct thereto. The construction placed 
upon these Articles by the' undersigned appears to be in accordance with 
the interpretation of the same Article~ by the Restitution Authorities and, 
in the opirlion of the \mdersigned, is entirely justified, both as a. matter 
of law and equity. It is felt'that an early clearance or decision should 
be secured so as to prevent developments which may be: prejudicial to the ' 
Restitution Program. "f 	 ' 

3. 	 Completion of List of 'Securities Subject 

to :MG law No. 59 Claims 


Inquiry was made by Mr.' Cassoday at the 'LPCCConferelnce concerning 
the date of completion of this list. Clearance with Centra! 'Filing Agency 
by the 'llI1dersigned indicates that with complf?t;ion of processing of all' 
petitions by the Central Filing Agency by 1 July 1949, all securities which 
may have been made the subject of ,claims under MG Law No. 59 will have 
been ascertained. The Central Filing'Agency has been forwarding these lists 
constantly during the course 'of proc~ssing of petitions. These lists~ 
l'l1i38oiwd, by thiaoff±ee.., have been transmitted to this office and some 
six: (6) envelope boxes have been accumulated. Disposition ,of these,lists 
by this office can be, made at once" if information is g:l.ven as to whom 
iheyare to be sent. The last data on securities subject t.o MG Law No. 59 
claims should be availal:ie by 'the end of the' first week, of July. , If these 
lists are not to be forwarded now, they vall be retained here and can be 
forwarded by the end 9f the first week ,of July 1949. It is requested that 
the foregoing information be comnlunicated to~~. Cassoday.

" ., I,' 	 .. 

'Tel: Ext. 426 ,PORTER 
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'Frem ... S.om.plele NOGrb: 'ot _~ C_t~al.ttB~ ~setltlJ 
aV'ti11a.ble 1a .Balg1~. the _.a~ po,tlon of the reoo»'Qa _. . 
been. ;n_.UJln&4b1 ~ " ... .. ~•....... '.'._~.'·atlt.b~'eltl.~$' ..~.· G'.~, . '."
1nrox:mat1., __ ~ -.cved. 1)1 .~- ~au~1tlh,e_~,.,;ti1 in 
tho 11qu.1dat1Qll or ~b. G.~. ~. 1a 1$11:".. . '.' . 

. . . 

. '. !i~. _'-~, ~~4'3. lDIbll ~t"lJJ",. '~e_t~~ I~ 
atJ~dtIiBA18·.Gla_' ~ort_'lo-t¢Jt. ~l&t___e 'eDl. ~es' . . 
;11ed bJ ..-~ Ltp~ !'£OflGatbal ..and- e~any. ~_~. . p-' 
~ 

. .. 
lloG.t11al.Gad Comp.".had .~_ "l.&c.4 =-i- Ge:~ ~~nt 

oo...t1«1. be.iluao- ot ._t$h "'~lp •. ,' "", ftlplaJ? .'

...-,lc1U bo. aa4~e~ wEtre~%'O~' to B~"~" 1>:;: . 


members or the.•tatrot tJ;~ n.~~tlU,Qi.4 e~~~f .!h~ .#:tQcks 
.~.aoc~d b,7,U.',.eo\m;,t.ralpt1d bi -ht- afllOb".ll_ 
ttwdt$ B$:18t_,- !U••~1~8o:b.aG8b1.e.e ." Ilel;i" lkt..,~te tu~ 
d1,~ In.;."er).;$iC"__ I ~.u . !hea. Ltsts ... ~_~~. to ,~•. 
1lev.1ae. s.U!,~ w.aUl!l .t 9ft'0_1"·~ c_t~tb.a:~ 
the ~" '..... ~. __'1... ~~ '\).1 . . to ~ h.ru.a 
i9i,(ik _0 ~_ tbe "~c. 4f 'I'claat;1f1oa$S;.. 1.e~••1_ ,06 
lao BtjJUl1'sa da ~n.•• _". OO~n" tol~it1tJ.•~ '$t,oeka tor 
.8.de'. 0&. the ~... '. . . 

!he a·.M_ ••_ thea.•oU~" 111"" .tbr$. Ge~bUDik.• in 
I;!;~J.tt1um ao.co~ t.o 1.J:'uItnctions ,1ven 'b7Df-. lielnmth BOhle}lt;(l~~j 
l~PCr L$lte;o .' ~ell AU1"s1chaamt !ni.Be!Pea.;ft Wh.fJ.ec,o()\U'lQ .~ 
we~ ($eI1tr" (1 by'~ C_'~fial. DQkWb1~ ••'.Dot•.(;4 . ~. 
each sal. '- ~,...... B•••'hal 6114 ~r,\_~. .~ 'liatppma., fiOtl$atlml 
_(1 CO~1'S,a.ooQqI8 1rl ..' boo_ QZ tue_"~~4•.~ .•
'~~4 a· lla1e.oo otlO at],!;!._ h~_ tba 1)- J.l...1ve4 4 a 
(Ji'4er ~ .LlPlJl'fa. Ji()a-~ .Ui4 CO~ ,.~",.lP ·S.l"" . 
U\Outita to ·the... blOhOkrt)d1~"" for a£):C·GUll' ·fjfft~ Ie-.r~q~c 
fur ~em1._.l.aD41f)" 1Iiiak".i." . 

, , , ' . ~;.'.' . . BR._. of ~. me~~88 of ~_ ",0"_ tit ·tkeGO%lt~'~e 
~ ~s_t.l1 _anUlei .tb& total u.:p~ ROs~~ _4 G~~ 
aOOQ~tt ls .a.t'"" __ .~ le·· ..ti..., ...t ·,,~_h3.J ~. 
:m4U1-cla~. b': .~.•~ ...ola •. ., &$p:tembe:r, 1944,. 
,,&r.erret~ to. Boll_db7L1Pp~ nosea~s fAUd e~l8. 
~~.at.:tl_,:· i . . , . 

As ~1afC)~t1oa eonc0M1l1$ th1. llllattei'P 'beco.s ..1.1. 
able 1~ w1n~ be ~ab.e4to··the·De:p~t. , .. 

\ .. ': 
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Str~JEC!J.1 I Restitutioll PoliCY and Procedure .. 

, ~,. Fending'the formuJ.atiOl1 of a d'ef:tJl.1.tiv$' 
United ~tates Restitu~1on Po11q for ne,gotla:ti.QR with, ' 
QU+". A;Llies. t~e pollc;y g'fjt forth below ;tuls'been appr,Qved
for, :prompt, ~:'.f\i:llapi'>·liea~on ,iil tp.e'USZ6ne dl.ll'i~Dg
the present' fnt'erim p~rlo:d. , ' ,,' ",,, ' , 

, , , 

. ,?~ ',trPQ~.!i,.'p])l~cat~o:n'l;:Iy",,~~rta.in #li~d'gov~rrnn,~D17\s ,
/1:tsted 1ri.'p,~:6~reofl ReS:'titutio~ 'mv," b,a,:~de,QftAA,'
foIl'owing' ,ca.~!@iOries,.of p~pertywhe;,ever ~ol~d .' ~1;i"t;h,i,: " 
us :Zons; ,of' ()'aculiatlon'~f sueh'pro;pertyis~d~nt.ifiabl4!,~d 
was reBloved.i'rem occnpie,d terntory by tbe 'enemy by wbiat~ 
ever means: ' 

a~' ~ee.~and pGW~r-dl;"iven 1nQ,l1's,triai aDd 
,agI'icu~tutal ~Q;~Pnteri1;,. 'andun:.iqUemtich,int)ry;
'. ' " . ' .. :. t. ' . 

b..- ':loll1Ilg s~C),ck. ,oth~r ra:11rot:.uior- t~c,ms.;..' , 
portationequipment;., eonU'lllUl1;eat1on andpower'eq~pl!lei1t;, 

, , . :,.;..~ ,." . . - . ' '~~ . . , . 

e.., ,'Works 'of Ai-t, r.el:i~llS;, hi'storiq'l4, , , ", ' 

f3du~ational'QrCu:ltu.ral,oijjects,. lib*ie;s,;,'se~el);tific ' ' 

~q~pm~nt,'and 9the~library '<;):[> I'esearch ma::p¢~l$'re,;;,." 

la~'ed t()o:r.ga'Jli;~,ed inquirie,s' uta the arts and sc.ieJllC,SS,,, 


, , '3. All questions GfR~stitut1on shall be dealt ,,',' 
',with ',Qn, 'beligf, of the' injU#edpreperty 'owners by 1;.~,,~lI+iecl-' ' 
'nation'. of wn:i!eh,they' ate ,'c~'Vizenst 'un+es S, such Allt~,d', na~on 

sha1:1lItake ·9th~r~angemeIlt.~ 'with ,theA1J.:tedna:t;tGnf.~m ' " ' 

whose territories the property was' remov,eti..'
. .'. ..' . . ... . 

, 4, .., Resti~tu1;iori wll1 be' made Qi' ident1f1.able"c , ' 
,property of,' jbe 'categories men:~19ned ~pi~:--2t~ a.b.OVe,.~~

gf::trdlessofquest1on of payment" by Ger.maily, prof ett.~ 

on' future e,ssentia.l' "imports.",' ,;0' 


.§ ,§ 
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"lC~rofl;fu~m TO: 	 Mtiq Chief. ~gIl 'bI!!bmllge Md BlOeki.Dg 
Contwl C.:ecrtim 

1. h accortbme.tl 'fd.th ywr Tltqu:tJ:,st _ htl~ ~bl'111W a. ~~k 
$u%"¥.!'&":'{ of m'llcul"1tler; beld in thtl! FQnl~ F'"when@t l~lO.sltory with ~ ,,~, 
to asc"n:'1rtdr&l ~ thtl 8l~p1\')~te ~t of ~"'n tl.E1tl; Oll tume ,.~t:Jle" 
only in Dnltea Stat. doll_H_ it list of ~h&u _uriUes le atll~l.'JCl. 

I. A.• Jj1S<~rm 
~_ "W 

Deputy Chief. Cumt'Qrl,(r,f $'9Ct'ion 

1 ruel, 

List 0'1' seeurit1&s 
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';':m. ·DISPiAOlDO PERSONS: lUISTI'l'UTION;:-., 
" 

\ ~ ~:, 

b., Vic.tfms of lazi Confisoatory Acts (Internal Restitution) 
" .. ., .. 

At' thfi lat'.'dato there ls'still no· formulation of· It. plan for 
resti tution to Buch persons. On January 15. 1946, the lega.j:'.d.lvi sion 
of OHGUS presented a memorandum with a falrly detailed prog~~ for 
handUng this problem. Every ind.ication in the ce.bles exch~ged 

..by the MllitaryGovernment and the State Department ls to the effect 
, tlw.-t Mili tary GovJ'rnmemt does not ...,ish tolnstHute such a. program. in 

. This deepl to epeciJlc! direct1V~s in 'lOG'.. :" , 

Not only has a comprehensive program b~~nreJected. at least 
for ,the tim/) being~e~en an interim program has not been put,·.1::n'to .' .
effeot. 9i;lbles are stUl being exchanged, as of this date conoerning 
the mechaI11c8 of this pa.rth,l'bandUng of the problell!. '.; . 

\ .,' ;. ' . 

Arid what is thts:interfm plan proposed 'bY' Military GJverriment' 
In cable CO 3989 from' OMGUS to WD 2B April. 1946. the sta.tus pf 
internal restitution 1sg1~en a,s follows: ' ',' 

, :~ ~ 

"1.' At preeent Laenderrat i.e ,developing :pro~~8.l!!:f'~r 
the rest! tution of specifioproperty for early adop;- , . 
tion in;US Zone ••• 
2. Laenderrat has been instructed to consider a 

progr8JTIfor the partial sat! sfaction of claims by 
ant interim award for the economic rehabilitation of 
those de~t1 tute a.s a result of 'Nazi persecution. It 

This program contempiates that the ent1~e macnl.nery~Ul-~~ 
rtm by the Germans ,(Laender) and the rest1tu~ion will beaec9mpltshed 
by Ge'rinan courts and :intertm awards for partial sa.thfa.ctt.on of . 
claimswill.be givon by: t~ese saIne tr'ibunals.., fhe obvious fa~lure 
by Mill tary Government to shoulder the respons1bl11 ti for thiB . i 

important ta.sk and its ehocking use of German personnel to h~cile' .. ~. 

theBe matters are ehruggedoff in the following manner: Cabl~ . 
CO 4G4.Q from Clq to 'w¥D, May B. 19.6: ',. '. ":\t:';'i'~' 

. . - ,"The inl~i~t1vo fOrbringin~ such C19.i~S ShOu1db~!~~:i':' 
, on the indivld,ualS involved and not olCMUitary Govem~ 
~ent. whose responsibility !hould be limited to a.ssutlag 

:; "" the ci1eatioilof -mrichinery for hearing these claims 
and. for: makingc periodic inspections to insure that the• 

maehineble accompHshing the purpdees for which It 
is eetabii shed. ' r 

113•. ' Use of' German 'l)er'sonnel to adJudica.teolaims••• ' ' 
We would not recommend the establishment; o,t proo'edure 
to be ad,mini.tered by (}e'rmane unless 'we had confidenoe 
t,hat they would be able to perform the Job~:ef:f'ect.1ve17. 
It w111 be neceesar,y to check their resultefrom :tbie 

. to time.. AnT s78tem which we propose will of oou'rse 
make provl.a1on :to~hl$. !he 01aim8 which w1l1be presented 
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will undo'Q.btedly number in the thousands. ltwill be 
necessaryl that there be tribunals in all or the. principal 
clties. The personnel will need a background and under
standing of German law. Our expel'i'ence here. haa been 
that such Uni ted State. personnel 18 not availabla1n' 

/ 	 sufficient numbers. 'We are having extreme 41f'fic.ult, 
even in locating competent lawyers with no German 
law experience. 1 

No better ansver:could be «iven to Hilt'ar.y Government's attitude 
favoring ,the use of GermanS in deciding matters of 1nternal re$Ut'lJrl' 

·'tionJ,than a memorandum signed by Charles l'ahy. as Director lot' ,tbe')·"'···' ,.;""! 

Legal DiVision of' OMGUS. on January 15. 1946. A pertlnent., ..seetS!.on 
of the report 1s qUO"t"e'd'i . 

,
: , I' . 

"11. fhe''''German:cotirts,;1t'1a believeel. are not competent to. 
discharge the manifold responsibilities inherent in this program. 
and.it is not to' be antiCipated. that such competence vilf b~ 
acquired wi thin a generation..... . 

a. Subs'ianUal Justice cannot be antiCipated fromt.he 
German courts no matter how consclentiouslT the members 
of the court might attempt to be impartial. particularly 
in ren1er1ng fair·and unbiased judgment in the caseaot 
non-resident claimants. The removal of the personal 
element 'from consideration of these claims' is a fundamental 
prerequisite to fair and equ1table treatment of all 
c18,iman~e. . 

(l)!A representative, although limited, poll of a 
croas section of German publIc opinion 1nthe four 
8ec~ors of BerUn~ conducted at the request of the 
PoUtical Divhion of thie Headquarters. revealed that 
60 per cent of those contacted favored the restitution 
ot property from wh,om it h&dbeen confiscated. As to 
oth&r benefits the/poll. was practically 100 per cent 
~inst any such benefits. The suggestion of such 
benefits was denounced inmost violent and."'1tuperative· 
language. Present relief measures in operation' for 
the benefit of victims of the ifadprogram were 
bitterly denounced. It was almost unanimously held 
tttatall Germans had suffered from the Nazi regime 
and that no group or-alas,a, ~o.f,;12~opl~, ,,~ho\11d receiYe 
an~ special consideration for liavittgD'"Jt~~ute4 
or:dbcr1minated against, but that all 'should work 
to: l'ebuUdG'!rman;y. and that the right of thoee . 
persecutea minorities to regain a place in the German 
political. economic and locid life o.f the future . 

. d.~.nd.dupon their cone.tructive contribution to 
Germany from' "'n:ow on .a.nd~hflt8.l'one_should determine 
their place in German soc1ety..', ''fO';:j~ ,l:J,eneti"ts ".h

''i.... ~._ n_· "W,~;."-

as proposed b7 this studT. the pollrevitJil~~~~l;.loo~"d 
'll;}ion a8 substituting for the Nade the minoritY'groupe 

I 

as a. claea to which epacial pr1vll~ge 1& to be given. tf 
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'!he current proposal tor indemnification provide. that uon-locatable 

pr.opert7 i6r dedroTea propert, be BaU.tied,by an ..ward In llelohamark•• 


-~'fhismean8that no toreign exchange would b ...va:llable ,to aid the 

, -.;:.: victims of lad cont18cato~t.,..¥t'. unleee they 111'ed in GerIDBnT. 'which , 


1&:4he on17 place 1••,'ail 8!ft'I" .t this compsneation wuld be beneflcla.l17 

u~d~ ',' 

", " . " . " 

TJielarge.t' cla88 of vlotim.are the Jews who, would under the 
lnde,JDJ)iflcation program, eugge.tect b1 the Milltar,y 'be forced to Itve 

"::in,·()ermany. 'hi." the, do, not, wlah to do • It theela:iml'J are:award.ed 
.~~1Jt:4~·lteic~~~kli~,~~~,~, ,a.ward' at all. 

. /' ' . -,:' ,i '~.": /' ' : . 

, ' : ",,1067·,Ip~lf1cally ~rttctSi that "mea.urell tor prompt reaUtuUon•••• 
, (of) :·p~()p.rt, ,vh1ch haa been/tlle:~B'a:\f,3ec t ~t tranat.,r, under'dlU'M8, or' 
"'~8Po~1'an~~i,::whetller ~ to legislation Orb7 p'~ocedure P1U'1or:tl~to' 

follow,:forDlBot law ,or ot'hit.rwiae •••• II !hie dlrectlve has not been carried:out. " , ',' " : '" 

• ,~~ - - .' ".' : ' ',,',' :, ';, "1; (~" : .{ .....,,' 

: On,SeJl.t ....ber29• ,1945.,~,G.:HarrlBon<ln his report stated: 

,"', IISpecl'tl~a~l7..;J~~ ,!,~~}\;",~,~DlIB.d~,at~ly.'u,ead,t the Jews in GerlllaAT 
and'A.ustria',shoUld-ha.ve '·tn. lirat claim upon the conscience of the ' 
people 'oftheY'nl 'ed8tate.and, Great Ir1taln and 'the milliaryand-, . 

~ , ' 

ot~;p'.,r8.oJtnel ,vhorepreaent them iii York '"eing done ln Gel"Ulli 
and; "A.ij8trl~~>'" , ' 

,':,:t;, ''';', ,rt'.:'".':,',

.' i:'" :, . ;. . , . -~"" 
""Jut: ;~peak1ng 1I0r~ broadly. there Ie ~opportu:nl ty here to give 

somer6al,JDeanlng to the pollcy -ag!'eedupon at Potaclll8.aio':,;~·I:t it, be , 
t~•• 'a8 8eemstO bewldel1conced.ed. ,that the German people at large 
do not bave'~ :sellBe(of, tullt,v1thr~spect to tlie ,war and 1 t8 causes 
~dre8ult,s"~'Jlnif if.~epol1ci 1sto '1)e a!oconvlnce the "German people· 
tbS:ttheiliii.ie';autferedatotal ml,lltary defeat ,and'that they CaDnot" ' 
escape re8pp~'lbl11t7'for what theT have brought upon themaelvee," ' 
th,en it Isjl~~f'1cultto underll!tand wh7 aOmaJl7 displaced per8t.Jn~.'pa~ ; 
"Uc~lar17::t~t)t1e ;who haT,e Bolong been peraeC:U:te4 and' who•• 'repatr1:ar ',. 
tl:onorr••~~'+~~lIu,n't fll 11ke11tobe delated. shoUld 'be' compelle.dto 
live 1l1·C~;. ~;o:ver-crowdedcamp. while the German people, tn rUral 
areas, conti;~~':c-ndI8~urbed in, thelr homes,," . ' ' .' , , 

, I • . 

""lnthi/a' ~Oimectiont 1 wish to emphasize that it is ~~Htif{c~Geo'f 
elngl1ngout.:,&\particula:r gr.cup torspeclal privlleges. It 1, a matter 
of' rais1ne~:O,~a more ,norma). leve~.'the pOSition of a poup.'th1ch has 
been,depre~""e4 to,~h8, 10W8,8,t depths conceivable b'-,1ears o.forgantsed 
and' lnh~ opp~,_e~~~o~,.1;h,!.,,~~.,B. ~~~.:B~!,o.r.;i;Aelr rea~utr1on .', 

-"d(f~notcoJle,wlth1n ~~:•.~~...."!'nterp·Teta'tt'olt·""">3)rlvll~~rea.tlDent 
aDd are"te'lU1r~ by coDslder~'i'oft. 01 Ju8ti~e'andh1.Ui&8.nl't7~'1I ' 

.,:' .... ,,': -', ,". ';', '.,. . '. ' 
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A,"flrat. .'ep ill tbe right direction val made ,in the Paris Repara.tion. ' ' 
Agreement of January 14. 1946. fbiB document makes clear that ,this was 

/ Just one ,step 1n· the direction of a 801ution of the problem. ArUcle 8. 1. 
'" 

Is-a8 followsl 

. "I. Nothing in thie Article ahall be conalde~ed to prejudice 
the clalms whlch indiVIdual retucee8 maT have againat a future GermAD 

·'Government. except to the amount of the benefite that auah refugee8 " 
may have received from the sources referred to In paragraphs A and 0 
above.· ' 

his thus clearly envisaged that victims, of Nazi action. particular11 
ref\1&ees. should have their day In court and be given an opportunity to 
present theirclalma arising out. of Nad action against them. fhere iano ' 
1'11111 eVidence that Milltary Government i8 In aympathT with the objectives 
of Potsdam or the speciflc directives in 1067. they are afraid that the 
use of foreign exchange til awards would dleturb their import procram.' !he7 
are unwilling to~et up admlnistrative procedures for effeotively handling 
the problem. The,- are UDwilling to consider a program wblch would be a 
definitive solution of the;whole pro~lem. All that Mll1tary Gov~rnment haa 
to offer ~B that: (1) ,the problem be t.urned over to the German adminletra
tion an~~be matters ,bf handled 111 German courts and onlf on an Internal ' 
basis. Foreign exchange would Dot be made available and a srmPathetlc 
handling l)~ t~,1s IIl,\tter W the German courts would be impossible. fhls 
1s not a .olution. !hie'ls aabotaca of the objectives of Potsdam and 
direcUves fromWa'ali1ngton.' ' 
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File 
Box 

Mr.rnec1Jm1l 


HI'.. !Cotla!' 


SUiJJOf ReetttuttOD and 'ieparatlona 


hring theP8t week several proposed cablegrams, prf!l'p&l'ed by 

State. bave been sent to us tor our eomments. Our commenh ontohe 

Report of the Proper~nlsp081tlon Board have alao been 901ietted~ 

these propos.d oablegrams and the Report of the Property Disposition 

:Board all bear on the (tuea:Uons of ttexternal lt and it:lntorna].it. reBt1t.uUon. 

UDder MllitU'Y Govel'lU'Bent La.. No. 53, dMlSDf& with forel4Pl JI.l:mhange 

Control. the ANY hal acC't2lllUlated in ltat~retp exchange depo81t.oq 

fore1.p. 8eC\lriUe8, preO~O\lB .'ones. Jevell7. gold and other valuables. 

tnolu.d1ng gold and eUver 'bul.l1on aael coins and. paper currency. Ifhe 

securlties are \he subJect of one of the proposed cables and the other 

1iema 8J!'e the subJect of 8"11 ucther cable.• 

thh momlnc Mr.Xotlar haif. a meeUng vith Mr.liewnendtnge.r of 

Sta.te and \he~8 BAUers weredtacu.88e4. It .'"i'polnted out that the 

.. "-~ch adopte4 by State .con~.rti~these fo'reign exchange auele. 

with tho e%Cop'lon ot Cltt'reM7. h that of res'ortng as external J'88t1\\1

tiona those' U81'!U'" which were looted and the allocation 01 the re.llUidnder· 

as 8 part.of a reparatlon88cheme. The po.alble U~ of this pool ot forelgD 

eltcha.n4e for tho purpOI. of settling Ola15. prolonted 'by -viotims of lad 

per8GCution vas no", coil.8i4ere4. It VAS indicated t.hat the dichoimq between 
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,~ST~Tt~
Box ,:.,."",#' 8'4 

I 
/' 

. I 

- t 

-._enial lt Ila4 'lat.lUl" res'UuttoD. 40.,. ao1; au. la .. aaa1yeta, ot 

thla )1'8111" • ...., 'tio,t•• of lad peneeuUOIl an ........t4. of 

1e1'l1&lll' ... ..., vou14 le11.•• DO real ..,• ..,1' ".. h1., clYGa iermaa 

raarb. fJm.a the ,..)1.. of 
'I' 

terelca ..11........'.t.ia.,.1m In . 

ooaa148J't.ac ".';'0Il. ot 'laHrul lt naUtutloa. 

Mr. •....It... lK1eatea that the' $)&,. ~~t po.1tioa 

•• that the on1y en.t'Oe of forelea u.ebaace tor tho Viett_ of flail 

,......Uoa "n14 'be tlla' aWd1altle ad_ &I'Uele' et tbe IV'8 14rpan.
. 

'loa acn_ent. !he p081tion of ,he a'a.t. hpenl'lut ..., ~"tor., 
\ 

that , .. GOaat4uba \h8 41apo81iloa of foretp .~. &lUte'. held b1 

J(tl1~ Oo.,el'A1HJlt It va. oal7 a _ ••'1••f ~,,"eJ'llal·I'.8'".uUon e.a4 

HparaUoal. lb·. ,~lqer ltatd \hat it ~. baa..., felt atroagl, 

\hat tou otber 41apol1UOD micht 'be male .f the......'.,' nah 6& the 

\\88 tor 'floU•• of lall. )Mr8••,10a,oae ot o. "top a.' ehoul4 ooater 

vi th MI'•. neWll'e aa4 other8 1n a pn$J'al _..'b, ta· whtah .. _Ure 

pro'blea of the forelp a.uD,. attllet. voul4 be 41~••e4. .. Wiestea., 
l 

howaver. tbat he ,he., lUne ao~ wo\lll 0_8 of S:t, .. " aeatal ot 

euh other •••• of tbe.. foreign e~. a".eta watt ·lJJplt.el' trh. the 

propos... aulee were 4l"8.fted. 

"'Mr. KeamaenA1D&er 1rulloated th6t the 8_,__~, vas -rklac 

o.'h&pl'O\1... of Btatenal- relltt 'uti__, VA8 oae14HillCthe ",oom-· 

meJl4at1on. ot \he hope... DllpOa1tloa JOAl"Cl 11L ao~tlo. \herewlth. 
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RF;STT'PtU'IQw
Box 'i>,.,i>.;~;' 'a4 t 

.__~~~~. _. ,. 0"--'·':: 

",::-' 

-3

·J'.s b41.tfll. to Me ,bat tu UM of Oel'll.tla OOllI'te eaa. 0... 'I'l~. 

for 'he MDtltna 01 Illes. _ttsFtS Wl\8 ClGlI.a,,4ere4 8. a8J1.ou 8ft01'. .. 

lD410ateA aa AWar.Uts. ot th& ,1"O'b1.. but atatiect that ~ J:&a4 taIam a 

poalt1oJlt \0 the COlltre.l'7. It va. &lso. ata.tnd that it •• '.1' to be aa 

error '0 relax ".:Ut8.17 G·Oft.....t liav 12 .... ..t appUeA to the Laa4el' aDA 

thed!' poUtS-cal 8ubdlflal0.8 8o. 1"$.08....4 In the f,..,.ttr DS,.•sl'ioa 

lo~~ ~4pcrt. the p08a1bl1tt1 ot a&rahalllnc ,he _aaft" taken ..aer V&J'iQUJ 

1.,talaUon a1l4ulftf{, thell as 8; &»'GI'ce of &WAF'; :t~ the 'ricts... of lad' 

pel"a.ctiU01l was, 'bl'OUght ~ an4 .'1'. ~i.CU lDllf)Q.'d \bat nah olaus. . . 

¥Gula 'be csh.t.l'co4 apiaGt the Gel'llllUi StAte &afW\I' 10 ,~t the tva.... OVe" 

of the various prop.rties to the LAeDder woUl4 soeally raake 1lO utter_ca. 

H~I.ko 
1-al-46 
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USF-A MESSAGE FURM 
'C'ASSIFICATION ................:................................,..........:..;.................:.~......".....................................................................................................".................._ 

SPACE BETWEEN HEAVY LINES FOR SIGNAL USE ONLY . , 

ACTION TO:' 

INFORMATION TO.I 

No.) 
(1,) ~ t! 
<..".;-i:_.....,/ ...:"J 

I.u.coord 00 6990, our RAJ) i-eGOl t.o i ..GW.;i.:...R tor (;~An to';: It.ot10o. 6Jt4. 
{JI'..lGU$ t OJ' W~ i:ol.loWlu ~ltat'eft:nee ~Ii...:ax IUSlSl.. cc a,l.8G, 1M 133042, 
~\.i!X 94250.. $llb~ef.)t :f.Wt\1l'lJ1 ot ••~u;t'ltlOs of .tor~r 'ljer"'pa'p1e~l 

. Dank. ~QVSFa~ 

~thcse 8oc\lrlt~8e.re urse:nt17 nn4ed in Atl3t1"1a to establish·t!.l1d· 
clSJ:"l;f'l'OWll~~l?X'lpta. D1Stri.bu~lcnl tOOWAill'/Il AOct l'el)eat JlO~ 
cQlltGmpl.ete..a, at. t,h.l.s thle. Dtirtalled. lists of ty}Pes ot .eec;mr1t1&8
ho.y. De$ll.hrld,d),sd ()~U:3.. . . '. . .'. . . 

,Lilli seu,)u,rltloo ~e .onlY Qceill.entally 'l1X'IIUJOfl't, in Ge1'm.llY', 1t 1s 
considered. ·~thct.t they do not oome under nol"itUil l'Gst1.tuUOI1 
procedure, and \.hoir ~til.C1Se: should no·t be oonQ1dsl,"&d as estab11sh1.os 
e. ,))Nc,sdent.•. 

VEaGUS agree·s (l~l1s:rA.,iia 4. CO al86 j .not"ord1lUl.~7 l,"$stlt.\itloa .mat t-ertt 

. but t:eele control cc~cil law riumbOl' 5 ~ gov_ra. In 111.e. or ~,tf1te 
'Iiep41rtEnont PQsltlon t~ 00.042 and 'rl...".J<.:t. 94259, Law IlWllber I) doea r19t 
appeal' tow tlepl1eab18 to ..f<..us'tria. 1.S understoo.4bel'O, Lal'lnwnbQr 5 
awi1.es onl.Y ~. Gel!m&A as_t.s. ttartp&p.lcraftuol Be.nkse~lt1e8 ~ 
olearlY AusulW1. '. . 

~1eVflcD entire pro'bl6Jil,. restitution ot lt8cur1Ue$,., wlU follow':' 

/."~~~r'" \..,JI 
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.:-.GI l.. 
hOG 1 

CONTENT AND CLASSIFICATION AUTI:IENTICATEDPV: ~ ..... ", .' .." .IU DIV .5 
n1W Dl.V 1 
POL 1)1V 2 NAME TYPED '~'fl'm lS BJ.,(JEB· 
m:~. 1 i : 1EL. ,N~. "" ·.~.Ca:Pt . 1ft) 

... _:..__ ~.~~Aa4S3.Y.::~........:_. _..:.... __.._...._.• _ .... '.~ 
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.. 'US1"t'l .. orp:robGblodat.a ,o:f l'(ltu:niici YSFA wb~ch: h~~aseoUl'1~t:~I3'in:.apg-§l~ncie . 
. . 01]itli.D 904S0,p&.l' 2 a~i,ndioat'9d OUH,lI:D>924:31, ,suggta~ii.on.f~r.nPEO, (;le<fl::~m~ . 
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,'1'0 : USF4' 
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, REURADS Sept P )689, J~ P 1266, July P Q6JO ,,:.~T~A!,+~.A~:':&~ ." 
Bank ,s6C1l1"lties is su.bjectQ ,Req\16St you retransmit here URAD' 1"9154 IliiJntioned. 
in Par 6 URAD P 0630 but not received here .. " 

fACTI()}J I 'FINIJ[V' )' 	 , 
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. CI,ASSIFICATION 

USFA 

SPACE BETWEEN HEAVY LINES FOR SIGNAL USE ONLY 

ACTION TO: 

I' , 

INFORMATION TO.t·:· 
i 
r· 

(REF No.) . 

.W;G!r~J4,.vl~'!m.ww.numr ~e~~.:rlt.1Iia .18 SabJeot•. ' 

.. 1,. J~r~~ 1.$ M.d. to ""nt 't41.~. cG.Q.trttr.~ttl~lJ;'1 l,....:t.-1tOe11 
~tr4 ~. ~.bi1.t of the ~ ANet;. ~Qh 0" ~~S:l &4,4 rb.-.A41SJ> 
I!'tt.~~ 1;h.~+.a_ f,J}f' the ~~pt:;,.io..~••~l;tEu:1.k $O.C\U."l~le. o:ow at,
n"'~$ ~ .t.~.I_<ltV~.:" .. It ~. 1U.i4_n.ttooGd 'tht),t! .. P'~"'7 of 
~~;••t, ~~"~~Q .~uJ, :~At Ull~ .l$•.4.zwM.;.potu~.I\ .'. . ,
hJ~ft••tl'fCt.li,(n~:14"M \t.o· ile6flaabtU"g 1n ~:tCer \o0,kb ~:c l:C7:.nt.~ 
o'E .t-_ci",:l~1e. an4 t,o tl'elt,cpO;r'thef.G'\o aelzbuS. l'~Rl"ll\. '.' , "" '! .... I. ..' , '. .' 

-C.'1'b. "to.:bJ:ll<t,tildettklls ottbis p,rooo..1~_r. d1'-4U.fl3e4 lfit.b. 
~A. ;:.~tJ'~<~,,~,tO.l,~1t.tI' 8ta~" t.hIlt ~ inventor, WtAll4 ~ 
~-~Q. ~~,,:_•.t •• litoyl_.·t.1'.NIc~ a. pat." or tto.-e(:5 i.·U$trltdl Olf.p61:t;.•. 
• a.A1f Aru'1~: t!.ll't..hftl'; t~~t ·tt.W~.D¥l*~.!:U1 tG liStt. all t~o ~b~l'$ 
ot.· ... t.....h,$.".".ill~l lUi. all: lib.'·.11.'ua:.'.";';~~. lO.at ••.a A.. tl,•.." .. (tmlNQU'Mf1I1I'l:.'.

Itt ~ 1I'e..,ru. 11at1as ~4t&ke D-.ts. it the-_.n_~r of 
.~.,'. '~.• :.l:..'.~.~. 'ppt.'. ...•......... . It; ".1•. 't.•'7...·U.ttl,,-.tt.". tor.·.·. "-·1ft.-nee, D1.Vlmlt)A. to 

........ 0., .ttl. tc.r ...., l.D:~b.ot' .~,.l)e.14... tt 18 41t1'lou.l" 

~.'J'O.14.,a.___t.l.8 t~%' i,u.3trit&u 111 Ger.ll!&Ul7. . 

. . ' . 8,. . 11.1_. ~.T.~r~.. ~~~..1Jm.t& ~!a e\JIAu1,l(Itltll& tilt OBit . 
i>aerJ.Ma . Of'a.,: a::nt t.,~ AQt.naIl8Coul:4' be H.f.'t't t4 t'.geWlllbuX'S 1'w. 
'ak1ol\4l oYU eA4 ,t:r.U..p(;~t1c,t.h••e9Jtrltl•• '0 ~lZl'b:J;t';.. Thl~ t.l!i8,l\ 

'-1114 dv. an 1u~t. "e...." roz thl» 3U 80«1.,(1 bags Intthlo_ tbAa 
....1'1t1.8 tt3N1·P&Cf_4. ODl;y .1. _eo Il ~ C)Jr ~ "01 1~ 4taMap4 
1ftN14an A_I:."&1 .OWlt bo M4e.. l'ho futt.ul cotUili of t.,b.e. _ct.Ul'ltl•• 
1a t.~o U.~4 ~ woUl4 tM _ere in ~abilrg•. Jrinel ):'1j~td.pt
uu.1d ~. &lv.a bS' ViiJ:t';, rogrGftllt:Ait.11'a ,qa11 ..tter aet.tlal ccu.a.t.. 

tf.' \ro ...... (t~11. all $be teU4wJi,Q.~ a4Y~e.a.se.: . t.lil. MV1510n hti.a. 0Jl 
o.t.fiQC" "~\10A84 1n z'u.!I\tu'8 '(Itbo collld. D11p!lrl'lae .:114 tUG re.,od ~1Ut'-... 
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SPACE BETWEEN ,?EAVY LINES FOR SIGNAL USE ONLY 
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.NFORMAnON TO I 1"':-: 
. r .. ' 66.62 ,. .

(REF No.) 

ot 'tbtt . co.'.· c_l., lJ:! ca." 4fli~G4U•.d.tl ~l.n~l ~~:&l#t.l4td £11· an o111~ 
.t.tl~41.Q Vs..~.. ~~ ,AU$trlan~t~i$'" ~~ .11•• Il~Jlp.r~*a. 1ll . 
4i:#.ilJl~I&; •. \l¢.l,.tli. :d.~d, ~. 1t:J.~ al).d ,*6u.l,A 'S(Ul~ ...4d:ltl~n~(1 ••(I;:tttJ~1 tr,Q4 
"1~ \l1th~u.~·~1a.ltt1.cu.l~.lG$., .' 'thQ lia;t.111iotthe ~~:a~t .t.hf> 
"~1~lO:(l:~4 .t~ll bet '_4. -at. ·the (tIM t~, thu"o avo1'U:fl&t. a ·4rm..bl. 
0$Q:l:~ :_~ . lfrol~l( tJt!l!.1lni'",~'o~g.·.· . . 

.~ 

.' ·!i,..l.t ~.1.lre4" :. G.rttP%<e~~tl:\t1v.Gt ~<m3 t)0111d .~ EMlIAtt.O a~l2:bw 
'. " t.a-' ~1~·tk& $Mp.x-v11.d.oa.. . ' . . 

. . 

'. '.4~; !-(..q~$tlitltli'~~.t.l",·n -.l.t .""$'».••t. Clat"wM.n ~"cu;rlt.1fUJ can bo 
~~~,~ ·l'~.~t!.btl,l"Q w.14o)' 'pl'~d\¢6 ol),t.lil1~d fino_•.", 

,;.. .. ". $tt~~t:.;1e" 'tti' I~. ,te,ll".rtul tA.l!.' ~'. ~ $~op-~ .~. ·$'~~Il'Wl. 1:J$.'1~ 
1:$,J}"_S.\\attl'fh ...... n..r.~. -0:( ·J:~.:,t4't.1'U;t\ olvlU.•.rw ~i;·~~~4')4.f :.:1t"'lb~oi.t- and 
~tlt_ ~.•\».~l'~! . ?h&" ~~~e•.~\i.)i' ~ttllNit' tl"&"fill t~ o.'l·ru!Ul;1~h(;~~ bit· 

' .•t~.$041aJ'Q\t~z1\l)l.y1n m~l' ttl .t:a.l::'i~t••.l.~" .. 
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" ,.. ,"\ USFA MESSAGE CENTER "~,-', 
INCOMING MESSAGE 

ICONFI DE NTiAL I 
C;OIU1'IDBlfl'lAL ' 

~~oo ~ 1.216.35 z ROUTItm; r.x: l1J 54llS 
jcc/O 

~ro1ta' 131520, Z, 

~ro : AQ';liu.:t FOR' JCS 
ni:ro: m;Fh 

',' HEURAD ~1...sa566 the foUol'J':lne paper haO becm introduced for 
'f~,U!:l.d:r:tpo,rt1t8 dlsot~l!u:rlonl 

til. in is recon:,lOnded th,lAtthe tollot.dngprinoiples be IldL> 

, A. Securitios :I'orno,r$d to G£H.L.;llY t'l"Or.l the te4"r1tori&e of 

IJther countries uhl1e ouch ott~r countrios woro 'Occupied. or t'l£fflCtiw4r con
1.1"01100 by GFJt,ll<rlY, shall 'oe 1lt"eSllmed to ,have boon acquired und ~ri:.ovGd b;y 

foroe or duress ("looted r!ecm·:tt1oo")" .:ind shull ,~ t'JUbjoct to, restitution 

;is hOl"Oin ,a1'ter providod l.ml.esIJ thia pr"sU1!lp:tlOil 1" rebuttd and 1t 1e 3St... 

:~,bliL1h.a. th!tt $l'J.Qhsacur:1.t1..w ''IIM'lt ,noither aO:iui'rad JlOl" rfilmt\vetl by foroe 01" 

,):u:rGiOIJ o 


Do' Such, lootl!<d securitbs shell be restltu~od at tru. "or... 
11·3st. prQ,~t1(QW.t'l datf'{ to th,,')Uo'll~nm®nt ot the Countl'7 from wOGe tetf.. 
:~~.'t:)l'Y th,,. .r~'J rellll.:1',ed it suoh oountr,y OUll be. identWc4.. ' \'lb.oro auoh 1el

,,~,'n't.:J.f':tont.ion io DCtt 'p)sD1blo, th$fJ ecuriticsB shan be held 1ft,stU'ekoep!Dg 
r1cnd1ns future 1.lIr.1~~y.not am to thier dilt!posltlono 

'0.. All a pl'ttrl!lquiaits 'to reJotltutlol1 afloat-ad seottdtbo'l;o 
.::la.iz:Jnnt oonntt1o\1l ",hioh aro ,J;}~bers or lARA, tho Govl'll1"lUlWnto of' Quoh ooun... 

, ~(·rlct; shall Uf)!'QO 'Ilo rrJport to lAllA anY' GERi'.'IAN interest \1hioh '3Jr:::r 1:'0 established' 
:1,n st\Oh soouritiofl.: ,and to dispcioe thar\tOf' in aocol"de.nolJ td.th 8lCh 1nt«r- ' 
custodial, arrnnsqdlO\~t. 0.& may mlbseqUGfltly bID ma.do b,r lAttA. 

. f'. Tho above pl'inciplM shill not apr17 to oeotir1tiGs tIbofiO 

GERflf;N oVlllorsh'J.p' 1s kno,_ to anh..da't..tS the period ot Gf.lU;lAIl occupatioa or 

d'tiS<::t.ive oon1.rol or the (ollntn.es concerned.. ' ' I 


, ' ' 

,2~ With ,r.oapeo1i to the procedure ot reotit1.lting looted 

ssoUt'itles, ,!iho following is rBcorn.~landeda ' ',' , " 
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'110 11 5411'," 
. 300/0 ' 

,A... 'Governments ct· oountrtell .d.ob ware undM' GE1WAN oc.up.': 
at:tan ot,t1ttectiv~coDtrolahall be requested to prtlpar. ond tro.n8lll1t to ' 
tll$ ,Oontl'(jl ~'U1\ci,llisttJ 01' aU securities, ~rr(1speet1ve ot war. issuod,9 
.t'lich, iDthe eot1matiol!l or tbtlse Oovernmentll are subject to the prov1s101UJ 
c,t Por8g1"ttph 1 A a,bow.. Thol5'ol1ut. ohll group' 118Cur1t.. nccC)rding t~lIS1 
i:;~_11 " i·, . . 

, ' ' E. 'Stocks, bonds,mo~'8e., etc .. , and ahl.l contain informatiolll 
,C()nctlrr11ng the date,01reumctanoelond termaot acquisition e.sft,ll 61B data 
OIl 1dentl~g ~8 such as Z'eglstration numbors, etc,,' cltdmtlnt COuntl'iMl 
shill be ~Sked to ~ertlf)' that to tho bes t ot their,knowledf;e 'DO C23RtJtJl 
interest, direct or1nd1reot, tlX1~ted in the ecur1tles being claimed prior 
,t,t) the plil'iod of GER:.lANY occuP-J.tion or control ot olaimtlnt oount.rr" 

t· 	 . 

" '" ' " ,D.~lmult811eousl;v. enah Zone Cornrnonder shall be !laked to 
Sl,l~t to the Oontrol CotmCUall 1nV(~l1't.\)!"'}·1I on tbesome pattern ~ indicated 
1ll aragraph 2,A nbove, ot toreien eeourit1es uneovered 1A hiS Zone ot ' , I 
OrKl'upat1oEl.. ' For this put"pORI!f, use shall be made of 1nto1'Wl.t1oB oubn:1tted 'by' . i, 
r(j)1lI1d8ute at GERMANI. at toms ot decltlratlon rcqU1.red • l4G law b1 the re.· . 

, 

, . 8l.~1'V1t ZoneeotOocupation, III ,....ll os arrr otbar available pert1lll.'mt :tn
rc)rmatlon.. Zone' COJ:mandera 'shan be aakodto inaugurate such 1rwestig... 

'G:~~.one as may beneCeSmi:7 to rr..ake avaUnble, tel" purposos of' thll1 i"WGlltol"1 . 
{lill irltoI'mIlt10D oOncerning foreign su.curitleo located 1ft GlRtlAIf.'C•. 

, . '. . I ." , " . . . 	 '. 

O. Under thafUthor;lt7 of' the control councl1J)8 Quadripartit.. 
GJ~up ot t'J:lCperts shall.be esttlblishedmd vested fd.th the follcnr:ina reGpm1= 

, s:i.bi.l1t:1MlI . i 

(1) .Merg1.Du tl;le 1nv~ntorbs ot the Four 1Qn... ot Ooc\!patiC!l' 
, 	 I 


I 


(2) Comb1n1ng the< l1etosubmitt.ed· b:r VtlrioWl OOuntri61S of 
eocUi"'1tief\ aoquiro~ l:J1 GERI'iIANS, . 

. . . (;~) Comparing the lOO1"'S8d1nventorieD rdth the combined Uatlfl 
. tor the Pt'll1XHJe ot dete:rtilinl1i8 thIS. extent to whioh identifiable 1.oot«1 
a;1,ourtt:tefl uncovered in GF.ru~NY auf'£1ce to meet esto.h1.iohed claims tar root!.. 
tutlO'D, . 	 '. 

I 

(4) PSnkll'lg 81". coU1tendatloniil as to the dispOsition oX non...id';" 
, MltU'1a.ble 	looted ~eeuritleo, inoluding the allocntion ot auoh S6ourit1oato 
,tho {,k)'ve:t'tlDlent coJ19erned to meet l.lstad olflinls not rotleU'ied by other looted 
socw1tiUl retUl'fled troll GEm/WiY and AUSrRlA; .. 

,. 
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.---------------------~ 

MO re . '!~1l5 
, jor.:jl;r; 

($') r~l&ldnrt r'6C.(;,Jili1Hl1'ltv.ltiQml lUG to f,()vr tha r.';:."iJl('J1pl,~', $rml:~;c.:t.!;\twd 

;I,n '/:l1:!.a papsX' ~0.I'l ~ mal~.fJ ;~f'fl'.!ctlY\iS vtitil \:,~BPGct to,:, fK,iO'UJ:'::f,t1Q.8 oi'i:,!,UA.!llly 

.!.mm.Mdirl G€RlANY r.u'l..1 te.1Ung -m.,th.1,n thl!,. ;;.roV:l.niohll:J 'tl-t ?e::r'l.Ie~:',"I.ph 1 it and 


. >; D ,!lOOVll • 

. 30 ;g.1l0urit1""Si'l,S usec! h~l'eiri'" Bha.11 inolw:te ~1.11 .£1rul.'llC'.al lfl8tlC'W", 

<lllt;-l: or otJ1I!t'X' Wl"ii;t0ft evid\!l.'!'lcc. o:r. ind6bt0dn~aa,~ or of :tntM'q!stu Ol." POT-to" . 

::.c:ip.!ltiol'.18 1n 3!ltsrprise'.j) dr:1l'i.v"s~·;I~nt£l~ ~.l1(Jl\.ld1n(I hilt not l.iJr.dt;ed%~ 

'H!).'['t.1f1ct;.tea. of' otoole. notColi • bo·mfs1, Gm~ d.eoont.~t~. It 


,
~·l 

:J 
~J71%. Olt1 ,.' 


!:0.". ('.I\)tP ,~ It ;;, 

.~ 

.. ' 'JSllCA liiXEG ()!,~ 3 
AG 4, 

:"'OC',):~~ar:m 1 w-08566 10 not laoahd h~l'N.'J¢ 

(,'bange • of. aotion fr'Om USi\. C!l R.U& R til U£i> GA FI!.~ DIV l:".tm 
RlW,UhlST 01" (,,"01. BIl'iLE 11+Liit~lt 47 '10 
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DRAFT 

OMGUS, 

'BERLIN. 

1.. Urads CC 4:350, CC 4993 re resti tution neutral currencies 

involvelarg~r question of dispotition of property declared and 

(1elivEored under Law '11:5:3 or otherwisE' uncovered. Following pro

pose.is representing tente.tive State views re gold. precio\1.s metals 

and currencies suomitt~d for YO'lr consideration and. comment•. Uniform 

tree.tment all zones deil1rable.. Disposition see11rities being 

separately considered. 

2. :Be.sic conce-,Pt tb.&t restitution and reparations have 

priority over use for financing izrportf; wi th respect to foreign 

exchange a.ssets including neutral currencies found in Germany. 

This position considered necessary in view this Government's 

responsibilities and commitments. 

3. Cuto;ooff date concept use,,! below raflecte assumption of 

State Department that it would be admin1strativelyhelpfUl to 

you to r..ave cut-off date on smsl1 sums or valU'9S o.el1 vered 

Unde~· Law #53. Suggestion is ths.t such sums delivered after C'lt 

off date be av9.11ablE'l for use by M. G. in pqing for imports. 

Alternative cu.t-off datl3s suggested are 31 December 1945, 30 June .. 

1946, 31 December 1946. }Tote tha.t cut-off dates do not ~p1y to 

substantia.l sums o.r values delivered under Law 153 nOl· to BumS of 

!'.ny size otherwl. se .uncovered .. 

4. Monetary 
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4. Monetary gold and gold coin, except coin~ ot 

numismatic or historical value, subject to restitution via gold 

pot in accordance with Paris Agreement on Repara.tions, Part III. 

The Agreement ma,kes no provision for cut-off c.~.te. Q,ugetion of 

advisability cut-cff date will be raised in Tripartite Gold 

Cornmis.s1on shortly to be set 111) in Brussels. 

5. Non-lr.onetary gold, RS defined 1:.'1.111' 317 to :Brussels 

datecl. April 2 reptd. to USPOLAD E,S· 804: Subjeet to disposition 

in accord.ance wit'!'!. Paris Agreement on Repara.tione, Part I. 

Article 8.. Cut-off d..'\te Oll small Enms delivered under Law if53 

should. apply. 

46.. O+'ner precious metals: If delivered under Lal" '*53 prio1

to cut....off o.a.te ~r oths!'\"ise uneovered at any tbls these shoul1· 

be turned over to lARA. for d1etribution as repara.ti-::lns, except 

that identlfi~ble looted lot~ should be restituted. If delivered 

under Lf'vw ;;:::;2: after cu.t-of:::' ,late and if t.h:!y represent small 

values, should be available for use by ~. G. in p~ing for 

imports, except that id.entifiable looted lots should be· 

7. Forel£Il currencies: Cut-off date should ~pply in each 

case ~n small sums, delive:r:ed under Law :153. (,t..) JI'orpi!ro cU"rrtmcies 

issued. by United Nations which ""xperienc€',cl Axis occl.':.patton should 

be restored to the respective governr,enta as rest1tu.ti(!!1. (:B) 

Currencies i saued by I~'U· Governments except those in (.A) above 

should 
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sho'.lli be delivered. :to such gc.,~rr.ments through IA..R.b.. The 

rtispective governments would. e,c':::ount for receipt BE reparation 

u..."1der category external a~$9ts. (0) Latin Americar, curI'fmciee 

should be retained subject to decision on disposition of German 

externel assatf' in Latin .4.merica. (D) Currencies of j'inlarui. 

Rumania, Bulgaria, and IIn.ngary should, be turlled over to USSR 
I 

lon t 1.ilas repara. t ' .l.n oat egf\I'y \7erma.n.' ext el'na1 aSS6GS.J (1~) ",U'rencl''" es 

neutral countries ~hould be delivered lARA for disposal as 

reparation category A assets. (F) All other currencies should be 

res.erved., pending shbsequent decision as to disposition. 
I 

8. It is ur.derstoon from representative of Baker Company, 

Newal'k, New Jerser which owns 2~1/~ Heraeus, C.~'1. Frankfurt • 
. 

that French Gov,t. ;h8,s sehed at.d taken to ,Pal'!s 10.000 oz:;. 


fine }.:::"atinuJJ1 founn. in Here.eu.s bra,nch in Onsnettingen, French 


zone. This nuw ~orth $560,000. Baker Co. is partner in 


Heraeus, which is a 11=:1 tej, pa.rtnership. }'1ay AA.,re direct title 


and'in any event :,r..as beneficial interest. Can you infol'm A.' 


under wha.t d~sposition 1\11. G. law Frenu~ sei2u.:re ann. removal made. 


:B whether l!'rench consider resti tutton, reparations. or export. 


, ' 

GA~TtJBarnett:asb !)o..Z.2 

iI.-H:~mem."l1endinger:hjh 5-23 
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OMGUS, 

BERLIN. 

1. Urads CC 4~50. CO 4993 re restitution neutral ourrenoies 

involve larger question of dispor.ltlon of property deolared and 

<lel1vE.red under Law '11:53 or otherwisE' uncovered. FollowIng pro-

}:loeals representing tente.tive State views re gold, preoious metals 

and currencies 'imbmitt~d for you!' oonsideration and oomment.. Uniform 

tres.tment all zones dedrable. Disposition securities being 

separately considered. 

2. Basic cono~~t thet restItution and reparations have 

priority over use f,or finanoing itq>orte wi th respect to foreign. . 

exchange a.ssets including neutral curren.cies fotma. in Germa.ny D 

This position considered necessary in view this Government's. , 

responSibIlIties and commitments. 

3. Cut...off date con.cept usc'! below raflects assumption of 

State 'Department that it would 'he administre.tivelyhelptul to 

you to 'have cut-of~ date on sm91l sums or valu'!s d,eH vered 

undej,· Law 153. Suggestion is ths,t sllch sums d.eHvered after (mt

off date be available for use by M. G. in paying for imports. 

Altermltive cut"'off dat~s suggested are 31 December 1945, 30 June 

1946, 31 December 1946. ~rote that cut-off de..tes do not ~ply to 

eubet~~t1al sums or values delivered under Law #53 nor to sums of 

. e,ny size otherwise ,uncovered. 

4. Monetary 
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4. Moneta.ry gola anel gold coin, except coinf'l of 
I 

numismatic or historical value, subject to restitution via gold 


pot in accordance \d th Pa.ris Agreement on Repal'ations, Part I II. 

!. ' . 

The Agreement makes no provision for cutwoff e~te. ~ueetion of 


advisability- cu,t"cff ~a.te will be rahed in Tripartite Gold 


Commiseion shortly to :be eet up in Brussels. 

,, 

5. Non-~onetary gold, as defined in ur 317 to Drussels 

,dated. April 2 reptd. toUSPOLAD f.S' 804: Subject to disposi tion 
I 

in accord.ance wit!'!. .f'a.:ds Agreement on Repara.tione, Part !. 
I 
, 

P.rticle 8. Cut-off d..q,t-e on small ec"me delivereel undor Law 1/:53' 


should. apply * 


6. Qtner precious metals: If. elelivered und.er La'" i5:3 prior 

. to cut-off M.te or oths!'\.,ise UIlMvered. at any UtIle these shouli 
. I 

,be turned over to lARA. 'for cUetribution as repara,Uons, except 

that ident1fi~ble looted lots should be restituted. If delivered 

.under Law iF5:' after cu,t,.;..cff (l:~te ""no if t,hay represent small 

values, should be available for u~e by Me G. in p~ing for 
I 

.. imports. except that identifiable looted lots should be 


restituted. 


7. ~ore1gn currencies: Cut-off date should apply in e~ch 

ca.se or, small sums· deli v;e:ced under .Law #53. (A) J!'or@i.gn eUr'Nmcies 

issued. by United !:ra.tions' which ~x'periencecl Axis occupa.tion should 

be restorAd tc the respective govElrn.I!lentil as restitu.tir.!!1. (B) 

Curren.ci~s issued by Ik1A· Governments except those in {,A.) above 

should 
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sno'ili be delivered to such gc~~rnments through lARA. The 

rtlSp8cti Ve government.'s would. account tor receipt ~U! repeo:ration 

ll:..'lder category external a,t;s'3ts. (0) LatIn Americar. currer,cies 

1 
should be retained subject to decision on disposition of Garman 

exterrtslassetl2 in Latin America. (D) Currencies of Finland. 

i Rumania, Bulgaria, aml llungary should. be turned ove:l'lic USSR 

as reparation in cat'egol'Y Germanexterni\.l assett>. (ll!) Uurrencies 

neutra.l countries should.'be delivered BRA for·disposal as 

repar.ation category A assets. (F) All other currencies should be 

reiHH"ved. pending subsequent deeiSion as to d1 spos1 ti on. 

8. It is understooli. from representative of Baker Company, . 

Newar'i!':, New Jersey which owns 2'J...l/z:fo Heraeus, C.:'1. Frankfurt. 

that Freuch Govt. has seized. and taken to Pa:ds 10.000 ou. 

fine :t::!.atinuln f01.mrl in HeraElu,s bre,nch in Onsnettingen. French 

zone. T.hia now worth $560,000. Baker Co. is partner in 

Heraeus, which is a li:;! ted. pa.rtnership. May have direct t1 tle 

and'in a.ny event has beneficial interest. Can you inform A. 

under what disposition M. G. la.w Fren(;11 seizure. and. removal made; 

B whether Frenchco~sider restitution, reparations, or export. 

GA!RJBarnett:asb 5-22 
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AMEBICAN JEWISHOONFEHENCZ 

521 Fifth Avenue 
New York l7.1I.Y. 

June 19. 1946 

~he Honorable Janes r. Jayrnes 
Secretary of State 
U. S. D~artmen,t of State 
Washington. D. C. 

Dear Sir:' 

The Commission on European Jewish Cultural Reconstruction" has 
consulted w1th us in respect to its letter of June 5, 1946 to 
General John H. Hilldring. Assistant Secretary of Stateosetting 
forth a plan for the preserv&.tion and disposition of JewiSh ' 
religious and cultural treaSlres located in the American zone 
in Germany and Aust~ia~ 

We have this day embodied in a lette~ to you our over-all proposals 
and plan for rest1tutipn,and indemnification arising from claims of 
Jews and J,ewish conmun1ties in Eurppe. We recognize, however. that 
in view of the emergency si tue.tion, the government may wish to take 
interim meaBllres in respect to the handling of Jewish, religiOUS and 
cultural treasures. In that event. we desire to indicate our approval 
of the proposals submit ted by the Commies,ion ou:European JeWish 
Cultural Reconstruction. it being understood, as indicated in JU,ch 
proposals, that if the United States and other occupying powers sboul1 
subsequently recognize' a ,Jewish body as ,the trustee of Jew1eh propertv 
in general. and as the agency for restitution and iDiemnification. the 
JeWish religious and cultural treasures should also be included in the 
,trust property" to be held by that Jewish bodyo 

Respectfully yours, 

ta 

BEllR~ MONSXY, Cbe.irrDan 
Interim Comnitt,ee 

oeiu~l53 
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/ ...!MElUCAN' JEWISH cONFERENCE 
521 Fifth Avenue 
New York 17, N.Y. 

The Honorable James F. Byrnes 	 June 19,1946 
S~cre.tary of State 
U. S. Department of State 

'W'i!-shington, D. C. 


Dear.. Sir:· 

Beference.is made to yo~ 1et.ter of May 8, 1946 responding:to OUl," t elegram of April l2p , 
1946, inqlrl:ring as to what measures were being taken 1~ restitution and indemnification 
ariSing from claims of JewB alld Jewish cOllll1uni ties in Europe. We note with great con
cern how v.eI7 little effectiveaetion has as yet been taken by the governments concerned.. 

. , . 

In accordance with your statement that youwould be glad to consider a~ plan or program 
which we may submit on these problems p we .take this opportunity to submit to youe'certain, 
sugge st ion8. . 

We deeply regret p in view of tht,en()rmous loss of life and property inflicted on the 
Jewish people by Nazi Germamy an:lih collaborators, and the need for .resettling and 
rehabilitating the remnant of European. JeWish survivors, that the reparation provided' 
for these victims by the Paris Reparations Agreement was so little commensurate with 
their past despoliation and their present need. . . 

We believe that it is essential thateffect,ively e~forc.!!d l!.~! mea!..'!I~~.be taken in I 

former enemy amenerD1 satellite cOuntries, in neutralcountriea and. in Allied countries, 

Whether or not they;1Vere occupied by the enemy, which will restore their property to 

JeWish vic~ims (or their heirs)~of direct or indirect Nazi and Fascist persecution. 

In cases where restitution in Whole or in part is . impossible, or 'Where there has"been 

loss or injury to persons, the former enemy and enemy satellite countries should be 

required t() make full indemnification to such Jewish vi ctimS or to their heirs. 


·	The property that should be the subject of restitution. and indemnification should include 

not only property now held in Jewisb.·hames but also property which was logted or taken 


,', 	 under duress !ro,m Jews and Jewish .cormlmnities since the advent of .the"Nazi regime in 
Germany, and unclaimtlli ~ unidentified property appearing to be of European Jewish 
private or cpmmunal olm",rship. 

If! Reasonab Ie provisions should be made for the transfer of restituted property or its 
\'.,-!.L~proceeds or amount-a allowed as indemnification tocountr1es where the surviving Jew,"sh 
l;;' victims have emigrated or w11l be allowed to emigrate in order that these proceeds may 

be utilized for their rehabilitation and resettlement. . . . 

It is assumed that property and indemnification claims of Jews or Jewish communities 
will be e~mpted from all measures by way of reparation or otherwise, directed by the 
Allied author1ties against ene~-pwned property. . 

In a number of countries in Europe some measures have been enacted, aimed at partial 
·resti tution and indemnification for. the Jewish people. Unfortunately, 'in some of these 
· cases the laws are not in fact being' carried out in such a manner as to. effect justice 
'to Jewish victims. In other coUntries, espeCially Germany and Austria, even such mea
sures have not as yet been enacted. We feel that it is a.:.ooncern of the great Allied 
powers to see to it that appropriate measures are taken to deal fair~ with this 
8ituationo' '. . 

In particular we are concer:ned with the large md t raglc problem of dealing with the 
property in former enemy and enemy-occupied countries 01' European Jewi.ftlh cOllll1unities 
that have been substant1'ally destrOYed, and with the property which maybe found all 
over the world belonging to Jew1:sh victims of Nazi and Fascist persecu~io~ who have 

, ... .:,:' 	 ._-', . 
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d,1ed and'h;:lveleftno heire. Ma~terleBs Jewish propertima.y be div~ded into two cate
gories, namely: the masterless property lo,cfl,ted in the home country of the Jewish victims, 
and sec:mdly, mast.e,rless property located outside o!the home country of the Jewish vic
tims. We feel that in both eases the ordinary rules of escheat to t he state should not 
be followed, and that instead, the property should be 'mme available: for the rehabilitation, 
and reset tlemen,tof surviving Eurppe an Jews. ,This, prireiple has already been recognized 

,by the Allied ~bwer8 in the PariS: Reparations Agreement of December ,1945, With respect 
to ma~terlessJewish property located in neutral countries. " 

. . " .' ". 	 ~ . 

We are alsQgreatly concerned with the problem of priceless' and;.lr.repJ,aceableJew!sh 

cultural treasures still exist1ng~ or to be found in former enemy coun~!es, particularly 

Germany. and certain liberated cOuntries. These Jewish cultural treasures fall, to a 

considerable extent,into the cat~gories of masterlessproperty or property belonging 

to destroyed European Jewish communities 01" are otheJ.1f.ise unclaimed, unidentified, pro
perty of Jewish private or communal ownership. ' . , 


, , . 

We feel that lnthe interest of justice, and the preservation of J~wish cultural treasures, 
and becauseo! the need for funds 'to effect rehabi,litation and resettlem~t of the 'sur
viving European Jews. restitution ,andindemni:fication in the circumstances hereafter 
mentioned for pEop"rtyof destroy~d European Jewishcomnnlnit1esandof masterless Jewish 
property shOuldbeinade to an. agency consisting of representatives of Jewish organizations 
with adequate authority to deal "~th the Whole problem •. We are prepared, acting together 
,With other Jewish orgmiza.tions, to form such a representative-agetIcy. , Such agency would 
be known as the Jewish liestitution , Conmis sion , or have some compar~tename. ' 

, 

, 
. 

I 	 ' , . 

The Jewish Restitution Commiss1onmay be created under the laws of aparticular country, 
or it may be created as an international body by agreement between certain governments. or 
by an act of the United,: Nationa. :.rhere would be obYiousadvanta.ges to creating the Jew,ish 
Rest! tution Commisaionas an international body responSible t for instance t to the Economic 
and Social CoUncil. The Jewish organizations in the United Statftsand'elsewhel"e which, 
would berepreaented on the Jewish- Restitution CommissiOn. would bethoseli/thich at the 
present t iate in fact:represent.andi act for the great mass of Jews in ,the Un! ted States 
and elsewhere.< '. 	 ' ':' , 

i 

We think tmt, both from the point: of view ofha'Ving an' mtegrated,progremas well as ease 
and expediency otoperat1on Vis-a-vis the Allied and other nationa, it would be preferable 
to have a single Jewish Restitution CommiSSion handle all phases throughout the world of. 
the problems ofmasterlessJ'ew1Bh property, and property belonging to' substantially de
stroyed Eur9pean Jewish cOl'.llnunal organizations. We feel that, the.olution of these pro
blems has been',':sOlong dela.yed that they should no longer be dealt with on a piece-meal
basis. . ' 

Bowever, if interim arrangements are established for dealing with certain aspects of the 
problem. for examPle, Jewish cultur,al treasures, then such interim arrangements should 
be terminated. and the cu.ltural treasures turned over to the Jewish Restitution Commission. 
when such Commission is created as \herein proposed. ' 

The Jewish Restitution Commission .ould. function in connection with ascertainment of 
property claims, eollection and acquisition of property. receipts of payment of indemni
:fioat1on cla.ims. maintenance of cus.tody over such property and funds, and their ultimate 
liquidation ~llere appropriate, am ,conversion into ,other :forms of assets. By and large, 
the pr()perj;Y,'lV9~ld be used for the;rehabil1tation andresettlenient of surviving European 
Jews, wherever suCh Jews are or ,wil'l be., In this w~ it will be possible to use funds 
and 0 ther,pr9perty located in particular countries' even though suchp:'operty'is at present 
not easily convertible into foreign exchange assets that could be use,d over a wider area.. 
Existing Jewish organizations will constitute the agency. through which $Such property will 
be used for Jewi~hrehabilitat1on and resettlement~pu.~ses~Jewish cUltliral treai'l'Ul"es 
would be, relo ca.ted mere they Would: best serve" Guri1y,-ng, Jewish populations. 

.. . ._. r . 
I 
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1. Germany and Austria . - Full reStitution and indemnification· should be made for the 
property and other ,claims and losses of Jewish conmunities that formerly existed in, 
Germany am. Austria but are now substantially destroyed, of Jews who were of German 
nationality and who have died since January 1933 leaving no heirs, and of Jews who 
were of Austrian nationality and. w;no have die.d since March 1938 leaving no heirs" 

Similar action should be taken with respect to the heirless, unclaimed, and unidentified 
property brought into Germany and Austria from satellite and from liberatEdcountries, 
which property appears to be of JeWish private ownership or of Jewish con:rnunity owner
ship where the Jewish conmunity has been substantially destroyed. 

Property fallin& within these categorieS, located within Germany or Austria, should be 
taken into custody immediately by Allied property control offi cers in these two countrieso 

As soon as there is established. a tribunal to ':'determine title to such property and adjudi
cate claims for indemnification, the representative JeWish agency should be allowed. to 
prosecute claims in the above described categories and to takeover restituted property 
and to re alive indemnification payments. Meanwhile, the Allied authorities should allow 
into Germany and Austria missions representing Jewish organizations. that can gather 
together the necessary evidence in connection withsnch claims and take other measures. 
in conjunction with tbe Allied authqrities, appropriate for ,the protection of sUch 
property and claims, including the identifying ,cataloging, and classifying of Jewish 
books am other articles of.Jewish culture. 

2. Hungary. RUmania, Bulgaria. and' Ita}z - We will submit in a separate letter to the 
State. Department, our recommendation~ for proviSions to be included in the peace treaties 
with these countries covering the restoration of ::~ property to Jews and Jewish conmuni
ti~s. Wit~re~eet to the facet of the problem here involved. our recommend~tion is that 
the property~ot,;:8ubstantially extinc~ Jewish communities, as well as ma.sterless and 
unclaimed property which had belonged to Jews. or its proceeds or indemnification therefor. 
be turned over a:nd paid to appropriate representativesof th~FJewi1J'b.,:people for the pur
pose of rehabilitation and resettlement of','surviving Jews. In each of these eountri~ 
a comittee will be formed trom the surviving Jews that will proceed to deal with tlJese 
problems on an interim baais. These co.amittees, as part of the repreaert at~ve Jewhh 
agency described above,will deal with these assets tor the rehabilitation alld resettle=. 
ment of s'Ul'vivip.g Jews •. 

3. Neutral Countries -' , The Pari a Agreement on ReparatiOns provided that the neutral . 
countries "Should be requested to make .aTailable assets that be~onged to v.1cUma of lad 
action who havellince died and left no heirs. We fee:l that all such assets belonging 
to JeVis who have been annUlilated by lazism and Fascism and left l'lO heirs. should be 
turned over to the representative Jewish agency. Representatives of the Jewish commun1~ 
ties in the neutral countries will be part of the orga.nizat ion in the neutral country 
acting for the above mentioned representative Jewish agency. 

4. Poland. Czechoslovakia, Yugos1aTia~am. Greece - By reason of the Wholesale annihi
lation and em~gration ot JeWs from the se cOmltries, the gC>v.:.ernmeDts of these cou:ntriell 
are ~ot:,iD. a.,podUon fully to represent the interests of the Jews who have been forced 
to emigrate, or the heirs of those Jews who have been annihilat edt or the Jewish conmuni
ties that ha,Ye been substantially ttestroyed. Accordizg ly, it is recomnencled that the 
property belonging to the Jewish communi ties that have been substantially deatr9yed in 
these countries, as well as property belonging to Jewhh nationals of these countrie.8 
who have died leaving n~ heirs, aDd the proceed. of suCh property or indemnification 
therefor, should be turned O\1er'tO"~ ::xe.preaeaative Jew1sh&8ency. In each of these 
countri8s a committee Will be fortnt"·d from surviving Jews that will proceed to dealw ith 
these problems OU 'en interim banis. These committees, as part of the representative 
Jewish agency described above, will deal wi th t heBe assets for the rehabilitation and 
reBettlement of surviving Jews. 

309732 
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. 5 •. 'United States t 'Great Britain. aDdother'Al11edCoUntriEis - Unclaimed. heirless. and 
unidentified property located in these A1l1ed countr:le s and.belongiIig ·toJewlsb victims of 

, 	 lad perssCIltion W.l:lo have died leaving no heirs should be turned over to'thfF:represailts,tive 
Jewish a b"8ncy•. In each of these countries, local J~wiah organizations will be represented 
in the organizat:1on that acts in such country on behalf ·of the representative Jewish .~ene.Y. 

It'is recognized' that 'in certain: instancee some distinction will be made between masterlesa 
property located in the home-country of the Jewish, victims and. masterless .~operty 10 cat eel 
in a country other than .the home-country of the JewUh victims. Since a country and a local 
Jewish conmun~t1 will treat the first category of masterless property as .more of a donestic 
problem then' the second category of masterless property~\n'ls also recogQ"ized that the 
dispos1t ion of the conmunal property in particular countries will be affected by the Size 
of thesurv1vingJewish coamunity ald whether a substantial part of that Jewish community 
is likely to emigrate. However. it is not necemsary or even desirable to decide at this 
time what specific disposition should be made .of these. categories ¢.property in each 
country. 	 . . ... 

. . 

We are embodying,' in separa,te letters~ .A - proposals for a,llocating a, part of Germanfo e· 
externalassets'1h' Latin America as-additional reparationsto.be. used forreha"Qilitating 
and resettling the surviving victims of NaZi persecution;.B ;,. our observations of the 
proposal by the COmmiSSion on European Jewish CUltural Reronstrnction, for imnediate action 
to safeguard J'ewlsh cultural. treasures 0 	 ' 

We feel thai; pronpt measures lIhould be taken by the United States Government end by other· 
A.llied governments with reSpect to the matters referred to herein. We would be available 
for discuss,ion with the Government of any of tbeproposals. hereinniaderor:"~yc~:6ther prQa. 
posa.ls for dealing with .the problems discussed herein. . ' . 

.RespectfUlly. 

HENRY· IDNSIY. ,.CliairlDsn.·· 
Int er 1m .Conmit tee 

ta 

,oeiu:l53 

• 


http:reparationsto.be


,:,.' .' 
.' 'oI't ,. , 

RG 

.Box' 
,"" ..~-""" 

- .;ltd 

.Entry /f«//~£161r . 
File' ~;;k /l£PMII"' 

Ql?tf 
. -_ .. ' 

.:', :',' . ~! 
.',' I, 

,,'j'\,. " ,,' .. , ~; .- ~ 
,.' . 

',~-:: .'-',: : J.. ~ , 
.. \', ,"! (,f 

/1 -

, "j, 

" ,". .' , ..l, ~ " ' • 

" . 
., ,,' 

" .·.'E' 'N' 'c" ':;';>0: "s:··:u" . :R· ·<,E··
'1', ,"" .• .L:JI•. '.' " ""', . 

" " , 
'. :: 

.-' -RES:TIQ'ria:I0NkRbl>1GE~U;&~Y ,;AND': .•:;;liSTRIA:'TO:itfALY j :., HD4%G~~Y'l 
.,:.,. RUNAN3JA,.AND'''FINLAND;.,,fI:NJ),E.E\®!,r;GERlvLA,N¥;T0:'AUS!]RiliA.,' . ". I 

, • ". ,. " • .' ,"".' 'I"~ '., , '.' ',' 

/, 

". '#', .. THE.PROBLEl-1 

':, r', ' 

. \. 
':.1 

;\ . 

,3~ .. Plirlng,-th,e·p:eri;od8qt;,G;ei1~an o~cllpa~iqpl pl~'9pe~~cY' ot·· 
'", .vari 0 tis types '·W$.S:'·lo6t~i~~::frb.~w.,t.aly ,: .H\q'rltart,!,t:~;~l}ial9'nCl. ;~+':~.~ 

, . 

land,. and l"emo;,ed.to Germ'anye~d;Aus'briE'>;, ~d "JasJ:h~qte4'f.~or'1" ',' . " ' 

A~stl"l~d~e~ to G·:r~~y._' ,,' " " .".' , . 
. '.', ., 

4., ·.The lJJ?or,>erty ,fri'ques,t'ion {'!e,~' talteri;frdfn :It~lydlp."'ing .. the' 
;'. 

,... c,t 

o : I . , . ,J 

pel"'iqd qf25.Juiy,;).:~4p ;·t;o151'1~Y'iSl45~ frOri(H~nga:r,y dlii,:.lng- th,e, 

. ;, J 

r~8y .19'45; .fl~6m .,R.urric9J1f:a.. d.u1-.~ng·· t'he 
. '. . 

, "', ':', ,.'. . " ". " I ", , ' _ .' 

" . per-ioc .. ' .Al@~st·j944tOi15<1~ay lfJ45;, and fr9ffi: Ffnlp,na:'du:eing" 

the lledciCi ·~·&ePtember ]§~~to 1~);<iY ·1)l45.~~~~b~r, ... 
,., .. ,,'..', ." tvAtlJ:~~J~:t.,L'~: 

'. DISCUSS[ON:....... '. ·.r~,jpf:'~~,&t~& l:f'I1(U14~ ..... :.. 
. 5. It::irra general pqlicy of "GheUrtited 'Staters >that 'i)!oo'0el:.'GY··, 

.• ~oot ed . ~y th~\eri~~ 'B~O~~bere~tqf.•dtO. 1t{rfg~tfufb>m:r§' .. 
It~ s:.:=teeml;lq.·.~ppr?pri,ate thfJ;t ,t+1l.s-general:po9;loY 1:r~,ext:e.nclecl 'Go 

",' 
, , ., ..' , " . " '..' , , 

..c,?ver: t):ie;:;es:ti tqt1on:,of1pl?oper:ty. :f'or9101,Y r.emoie¢1,·.bl:;..i"':~rir9cV:e:d· 
: .,' ,.' ,. A'~, .,' ~~,v:.,:" .' ' . ' .. :. • I ' , 

l"itthOlt~'Compenaa~·fo.rl: 'rr.oro Ita:iy-,:.:1Urlg:;U"YI .' A;y:str1:ii:(':E\:~€.nibI:~ 
·h~t"na,~.-~ ...... '..', ..... "......... 


6." . ~xc~p.t"f6r \"0):,2:.8 ~f'a.rt~ ptol~rer·t;y:; in ol"'d:er:;'GQ (l~l~li~);': ." , 

'f:or ' r e'~ ~j; t ll~~on', ~: .SWQ'~~d ,hciy:e 1:), e;Em i",'~m~~ ~(t: ·thro~gh ~i;l;~~tb~ :t.dli:~~;¢ •. 

."dur.ing:., the •. :1~~11~i~~IJ$:~~eftq~l~;! .ti1~~ . : ~h.e~:~., n.E\~aons .we.r:e:~Ul,) jeg~'~¢t,· 
·to .G'ei:.man mili·.t:a,i;:;r:6cCU:68,ti6if···'· 

, .,' ',' ,I. " , : •. ,' . '<. ,v, , ..... ',.' - .,f'. •• 

. ", ..... 
.... ' 

'~':,; '.' 

..s··WN' ... c'c' "·Ot./5"·:. • . . ~ t.:J ,,:t " .. Eiicl.6$Ul~e" . 
I· : .)(z:ayi"~~~52~u~~ ~W~~! 

" ""l' 3097~~1 ' 
"s:: E I C, ·R .E. T" .:. . " . ~ ,; ,~.; '.', ' . 

'.' ,.- .~. .'.' ,: .;" . , ;, .,' 
..' ,',. '. " ' .. ' 1'. : " 

http:l"itthOlt~'Compenaa~�fo.rl
http:r.emoie�1,�.bl
http:l"emo;,ed.to


.' . 
,'", ., 

·RG 

,Box' 

·-t 

··..2kl 

, Entry /f1f/f-€tM'f'flnlT '. 
. ·File· ~fk /lI:sPM~ 

~tf '. . 

- _ ,;. .... ' ;' '~l' 
":.. -, '!,: . . 

'.' ',: .,:; -,.'
;'," 

., -. .. ' 
, ,., '. !.' 

.~. '! ; j' 

. ~.'::: 
" . .' 

'; .
:.'> '., 

:.; .. ' , .t',. , 

,.'. I ','.. , ' . 
" 

. f' <} 
" 

. I. .: .:. _.... . '. :" '.' '.. . ' . . . '. .'.'" '. . .' 
. .'. .. '7. ,'. Applic<t1:;':L<;Jri' 6f ,,'thiS. ';ru[fJ:R:r6dU:c~.s t~G;fo~i.o~fng 'ben;effts::: '. 

E!.j·','.',:tt }iUl'lif,i~'~'·"t~~.sr.~~In~~ .. aF~,e~p~·.• ·t:o;:er¢ld~.~e~m;ny· '.{ 

.c.t. th~: exp'etis'e:'.6f ..:tt·6.i:yj;:H\irig~~:f iii.u,s:t~io,',::/R.ulrJ~rid:~';~ :o,fux' .. 

Ftniciidl~rap-i .'... .. ...... . . ~ .. ' 

" .., . " E. :It'p~eserves intu'ct"7?e ·e;~J:l~rul·V~8. r.'es;t;11t~t:i:on ..... 
'.··Pollcy;. 
, 

" I '- 
',' . . ,:):.' ' . \ ,'~. "'.,~". 

.£~.:tt~'edU:¢E?;s :the,p.rospectiv.e H.:s / burcl'Ql;l,in,:s.4pP0.r1; 
-.',' . .' ...' . . . '" ~ '.'. '. . :, '" ,:' . '.' '. . 

o,hci rehab+ltto.t':1;on:Ofthe,e,co!i6ni::le:s' ol:::Ettt1Y ~ .. Hl:l.pgQ.:ry,: .. 

.~;,.t~ln'~Um~",;q~ F~~~<l~~e~( !t';';~~e~t:;t~~ion .... 
, " 

. of' ecionomic' rd~dU:~ces '0b'curs" . . :.... ..' . . ' . '.' .. ' , 
, . 

'd~::;It'I'cstricis' r~'~tittitle~ :to. cns'es ~t.'~d~u.~'~fer,'Clblo' . 

soizure !9I'r~m6vni';w"'fth~utd6~P~nsdt10!r: 
, • ;'\' j' ,. ",' " ':, "\. ;, • ',' .' \ . 

. .. 
,," 

. . . '. . . 
';,' 

cot~GBUSIQ'N.. . 

, .1'. , .' " .' ,',I . I. , '. ,'. 
j ';~ 

. ~"E.,~' .M:g;chinery, q.p.d,e.qu~pmeht; : 
. • .••.• ,1' •• ,. ',.'C"" '. .,. 

,s:~C~1!·i~1ds·:a.ndf..ore±g:ri "G;~rGn~ies) J,etc~:' 
• ,f ': ,- ':" • ...... , , • • ,' •• _ ',''" ""..'. , > '. " ,~ 

" '.' 
.r . p~ov :i.d~q. that' ;thecipJln~I.it ~oV:erru!ient sub~:i.:t!~ ..'s'a;t~s~f6dtor,yp.roof.; 

. ..', .' . . ,j, ". ,', . : .. :.' >:', " :'. '," ", .. ' I ,,' . . • :: '.' '. ': " •. ,',.' ".',' -'. 
- " 

of,ro:r'ciblo. tE1moY'o.l: 9.rre:~9v1ir .~lthotit~com]?eilso.ti,on 'ijhlr1iigthd '... ' 

, : . 

, 8. 

"'. ; 'f"' 

./ . 

'.'. 

. I 
":' " 

.' 
':' ,I 

. '; . . . '. :ItiEOOMlvIElNbATIQ:N .. . . ,'':,' .', . ' .. ., . : 
'.9, .I~ '. is· I'o.comlne-nded '. t'hat~ 

. ',' ': " , ;' ",~' ", '. '., , ~ ':, '., ..... 

. 0;;, •• .·The ~t.t·o;ched ·ititer:1m.'d{I'ec:t:t~ (;) '•. ,dbnt'iJ.ihod.··fn'. the; .' '': . 

.-', . .' '-', ~ :,-,' ,.: ',", ' . :', ; ': , " "',"~ -?: ( , ~ ,' ..,'.;' .•'.':'. :,': -',' :", -., 
'.' 

. '. Appen<lix.:) pe6,J?P!,q;V'G;d:ilJ~~~WNGC~)}S s:~PP.J:c~¢.?t,~d,~~N.C¢) 
",- 1 

0, 

, . 
" '." ' . , '204/2:•.... 

'! ' 
, .:;'~' ,:.' , . ,,! 

( . ' 
• 

.. \.'. 
f, 
'. 

:•• ~ , 
./, . . ,. . , .

'., :32> .·After'~ppr~yc.l; ,1Z>Y .SWN0C, ~h(;;Append!ix. be'. tofw.~rded< . 
, ,.'.. ",'" ,,' i' • 

.,' . , 

"', ,.', . to(~;fcs,tor:traiisrii~tto.ltb .tho' ;O~mmc.nder '.' :in 'C;h1'ef ...... :·(;J~·s.;i()lh6;·. ' .'.,,"" , " ,. " . :-'.- ',', , -',' ,':,,' .' - ", ~, , ~ ":'. ,:', . 

~!:,i ,or ·obqupp~~o.n ;:L~G;()¥fn~~y'q.fld', A~~;tr1~:. .; .' . : 
; .. \ 

" ".,' 

:' 
.,' . ' 

. ,,' '. ' 
.,. r ' 

, 
":.I ':. '-' 

" 

..~ii~ii?SMr~·30~1~5''J ' .. , 
, .j'

,I,' " 
....:; 

,I' . . ., . .."-', 
,'1. \, 

','. i. i:: .' 
'J:;' ",,', 

.' .~ 

http:thecipJln~I.it
http:burcl'Ql;l,in,:s.4pP0.r1
http:exp'etis'e:'.6f


>7" '. 

. ---.~, -~ 

30973~· 




{".. '. ",; 

)DUC~D AT THE NATro::'lA'~:C~'lVE::'t:l ," K lj -~S6&-:___ 

Entry Accsn 69-A-4707 

File ,RFSTI'JlJ:I'IQN"',, f

Box ,';'. 8'4 

I, , 

i " 

'

. ,t,' 

309737 




" 
,"I ~Entry '£~() -'Vtf "..,', (L S 

'File. .#''1&.-/437Irvr" .. 
'--'--~~---"""""'-"'~.J;.j ,Box f.:J' 

--'c;;i4a-~ .;,,;~ ,;:,. 
~~E:-...:--~"":;'; 

- " ... ----...,.....'~-- ....... 


309738 




; , 

Box 

b((~
,lintry &&;"",/f.-?IlL'S' 

~File'1T?&-/tFs71M'"iIlwl 
f'" 

309739 




.. ,,. 

'0;; .• 

56 

Re:S:rI:rP;cI~I ....."".:~.: a4 i 

OECLASS1FIED 

. . 

.. 
I' 

J 

" •.•m .JEWISH AGENCY FOR' PALESTINE 

" .,I ",'. 

" 

lIi.w11~~li. 1ay1w 
Aa8:S:atant Direotor 

.' . DiviSion'·ot Monetary Research 

., 
. ·T.ress1l17 Department . ,.,,

'Washington, D.C. ' 
'\ ) 

AUgust 26, 1946 

·.il'iear·BUt 

I enclose two coples or a memorandum on rea t1tution 

and n18ted .qU88t1oll8. 'lh1a memorandum was prepared for 
. " ! 

Max Lounthal, who informs lIle that he discussed the matter 

a~so ldth you. Lowenthal $nd some or the State Department 

bp,. ,b.S.Ve accepted the point or view embodied 1il this momo-. 

rarldum.:l.ngeneral (and I.o1Nmtbal in detail). but I don't 
. . 

. "know hmrfar,that ..w. oarr:r with General. Clay. 
. . 

." .....•. rI.b~i>4t to g1ve :yOu serme acidec1 matOrial on the sam. . 

ge.ne,.al p~l_, butrelat1ng to particular tr~er questions 
". '. ~',' i' , ( " " ' 

. in ·th~.~;';:l5itlir'e, 1t' you a~ 1Dterest;$d. Xl". Kapl:an, 

~urer .~'~e 'Jniah Agency, Wormed me by telephone 

, on~'1;~i ,that Be'MlEU"d Bernat&ill has gone to ~ as 

,"," .' "lIeXped1tern on 'theBe mat~lI~ 
. ,'i-. , ' 

~d1all.y, 

. / s/ OSCAR:GA.3S· 

, : " 
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',Basic Pr1nc1p~.,?,: l.n.Rest1 tUt10D, Compenaation, Indemnification and 
'transfer ()lr,J'ew1~9~a1ma on Ge1"llf1~. . . 

" -. . '.,DEFINITIONS: . 
"::'" 

1.' ' ~B:rR;s,t:ftllt10n is meant the !'e8~tlon of specific p::renz " 
(land,bu~d¥i,gs,I{<~p.ipment, .eourfUes.i!depo,s!£8, cash, etq~ .'. 
1dent.i.tJa.b~"~;:.t,~erl;Y cwnod by Jewisn1nd1rlduals, corporations' 
andun~c>rpor:.a.~~';f}~odies, of which the'J'e~h Owners were deprived· 
byPF.o(!~e~..,'~~~,or .lesa completely cont'isca.tory in substano~. .' 

-'\ ."." "'.'" '. , 

2. ;a,:~J1tIation is meant tpe P!l!!!nt ot eg,uivalent value tor .'>. • ". 

~ • H',"f';·, • ;.-,..,.; :-:::0':>" 'J ". . d 

> ;,'"proPertY.;otc'ithiCli,the . Jewish ownerswel'e.,depr1ved by processes more' 
or less·:caap1etelf'confisca.t.ory l,n aub.ta.nce. (1b.e adjuatmentot a 

." " '8ingle,c~1mmayi1.nVol,~ both r8stitutionand compeulationJ· a Jew· ,.' 
. ,~ . ': .ma.y.;r~i:ve;;i-~~;t;tUtion of the same b0U8~' al was taken a.way from hiiD;" 

and,; oomp(U'~'~tt~b:,rorthe damage done to.~he house whUelt1ra8 out: .! .or his fU~t.i>~);i:~·;• .' .". . i:::' '.'I 

. 3.k~~t~tion is·meant F.~t·!orp!r80nal wr0eis suffered.: ......•... 
a8 the r:esur't,¢·'.t~~~iHaai prOgram 0 pe~~llting,ens:raVIiig'aQd .!,,: . 

utenniJ$tirli;tt~fJ,~iv1sh peoPle. Such wrongs'include forced emplQ~~t.: 
at ~'~8't~.n~~lirates of oompansat1o,ri, imprisonment, tortu.Jo8, .. :;,,;;: •.' 

1 maim.'iria kill~;;,"'etc. . .... .I, 

t,.;
, . . . <:>,. ", .....,"6' . '. . 

, ,.: ..4. ,( ; 'ny~a:nsri;tr is meant the conversi()n at claims on Ge:riaa.1lY into·. 
as8El,.~ valua.bi.~:t'()r.resettlement outside ot Germany, whether these'" 
a.ss.ts,'~re.al.\good~ or foreign exchange • 

• " ,f, • 

"'. '.", '" <.' 

BASIC PRINCIPLES 

5.'.: . ''lb.:~b.aH obJ~Ot1ve ot th~ program of re8titut1on,~peri.a..
tionaru,:l1riGmnircation is to make resOurces available for the .... 
rese.ttlement or perseouted. and uprooted Jews. Since the f1rst ohoice 
o? tIles. Jews isr.,".ttlement outside of Germany, S'Uch resour,ces 
should. be. made available - to the grea.test extent practicable .... in a 
form us.rul,f;orresettleinent work outs1deof Germani. . 

, - . . .' . . . : 

6. 1;0 t.1l8.' extent ct)rlsistent with this primary Obj~otiVe, it 18 also' 
anobjeQU'Ve·of the. general program to recampenee individualslfb.o 
have el.J#t~e<l'~ to property orpel"son in Ii measure E2POl"tionate 
to the daM······ '. Buttered. . . ...... . 

...... ,.~ '. ":.,.,'" .... .. 

"l!., , 1hegeneralWogram of' restitution, c~pensat1on and. indemni;" 
t1cat1on mustnot<lay claim to capital a••ets or current 01ltput . 
required. tor (a) re&at1on, (b) external resti.tut1on of a8,.eta sei.med· 
trom ooc:upied countri~nl or \0) the current subsistenoe or the German
populat1ori,.', .., '.' .'. . .' 
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In view, howeVer, of fa) the proven ability of Germany, tar 
m.anyyea:rs,:.t()d~yote over 40% at its total assets to war purposes" 
(b)the~ed~c~i.on in Ge:rmanoapitaJ. requ;irements resulting trom the 
"level r#1rld~:trtprosramlt, and (e) t,he.aoceptanc8 of the principle 
that theG.8rnlan,.standard of living must not be higher than tha.t or 
formerl:r~c,6U~~Europe,the German ec~nomy ahO\lldbe able to 
supplJ'" sul.uJ:t!antia.lcap! tal aBse\8 1tmned1atell and subs tantial current 
out;eutover tim!) ,'tq;~coompiisb the programofreatitution, compe~ 
tion and .1ndem.n:1tication. " 

-." ,,; ,. ~ ':. ( ;.;,"." ,J. 

a~',' '1be"~,~~~~(to' restitution, comperisationand indemnification" 
alike areCla.W&YainsttheJ German oam:mn1tX eor State when such. " 
siiij! };i.. organlstJ({. contieos.non of pr.Qperty and1njury to persona . 
alike .re 'P98sible only by the exercise ,ot sta.te .\luthor!ty, in 
accor.~¢e 'Wit,h'Sta,t.e policy, and by the initiative of State agenta~ 

... 
., . . 

'.' 

lO~ . . ... "~u.s~of"the pr1JD8.c:r of the resettlement objective, ipdiv1... 
duals . now in"OeMrlAPIor who have left Ge:rmanJ since.V"! daz shoiild 
receiV$; ?!rat Rr!or1ty in the handling of'.ola1me and in theavallabi
lIt:r ot\;#iepr9cfifiitS ot &1ir&rda tor tranaf'erahroad.. . 

\ 


. -' 
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l2. All individual. claims - both with respect, to property and 

personal· injUry - shall. be transmitted to other individuals only 

as far as spouse and .direct ascendants and descendants. 


"':.. ':.' 
13. . 1he',cla.~.,4'~"lnd1YidUalS who are heirless, within the 
circle det"n~bf-l;t above, sh.a.ll escheat tea Cust.odian of Jewish' 

Claw., ,1'9.e::aame',c.ustodianshaU also inherit tne olaima otQerman 

Jewish qomiD,uriitiesr- unless such communities shall have su;rvived '. /'';." 


50% or alore,;:1.ritact~ 

14~:'.:< '~ci.iu.8~,o.t!tl1e primacy of the reB~t:tlement objeotive and . 
beoauser~iVidualt:1:;Whohave suttered person8l. wonsa (as opposed. , 
toprop(!~ty'l:o~8)~.a;t;~ likely to tind it .•most d1tf1eul t to stand on ,', 
their own<,!eEt:t;wheil"deprived of all reSOUl"C8e, claims tor indemnification 
Sh~~ce:1ve}'riOril.* in admin18trat1veattenUon ana transfer r18h1;S,d/" ,. 
overclCl:~s!iihto,resn tion and compensation. " ,:. ,',,'

'" .", '. . ," . . ' .' , " , 

15.,~ib$:barryUg out or tll1s, .prosraDl or resUtution, compensation' .. 
-andind~~icatiOJl Will require the establishment ot an AmeriCan, ' 
oft~cer a~' geA~ralCust.odian for' Jtnr1sn ,Cla1ms. It w1l1 be, his task., . 
to·est8bl'1:sh' wtth1.n :h18 owr1' organiaatiop an adminlstratiyeprooedure 
(ao}tc),ad.1udicatecl;a1wJ or individuals.in Germany and else1,'lhere~ 
(b) 't.o assem,ble.and'realize heirless ela.1ms available fer resettlement 

work by appropriate Jew1sh bodies and (Ci) to taci,litate the transfer 

abroad 'Of" .the proceeds of awards ,in so far &sp)ssibla.· 'lbeCustod1an 

must be'<anAmerican otticer ca n ou,tgeeution lie •. Re 

cannot.be 3.repr8sentat va 0 8w1sagenc 'Eta' cause no nch repre

sentatiyecould be g1ven' the large a.dmi.ntstrative and quaai"!"jud1oial 

powe!'s ~hat,are,requiredtodo an et1'eoti,V8 job.* He cannot ,be a . 

Qenaan Q"ca'\18~. 1.t18 at least 'dubious whetller a .German wo~d have 

thedegr~,'offidelity to the basic obj~tive8 that is req,uired. 


" ,,', ;.,,' ..... :. " ". ... ' . ., " , . 

.. J:bt ~e ndght'V:ei-y ,appropriately have an advisor ot.' two who. 
'represen~'Jew1shag8nc1e8. . 

;'... 
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W'fi'fUTION, . 004PENSAnON J).IW INI:IIi'BNIFlCATION 

18. JustlQe - and accept.ad principles O£. both American and German 

1&w- reqlrl,l"eothat there be full cOmfiinsation for !!llOI", damaS! 

or deterioration of. Jewish 2r02!z:tt.t~t occurred after tn. crate o! 

its re:m.0Yal £rOO1t,68 effective con 01 of its Jew1.sh owner. . 


~app~opria~te: private law analo61ia that of the p081t1on of 

a thief .who s.tealsacar that .is struck by lightning whi;Le in t.he .. 

thiet'8~;hapds. '!he thief cannot then argUe an .!tact of GOd It as a.·.. 

justification for not recompensing th~tr:u.e owner for the £ull value 

of. the litolen oar., . " ; . , . . ,.. 

, ' ",' ,,:, ; <,,I " 

19.t.en vmer. f~rme1' J~8h property'(given up under duress)ls . 
now in :t118 handso!'"an irma,cent "holder. in due course", such property 
should be. Vested immediately in the Custodian of Jewish Claims. 1be . 
pr~8ent:.:0err.ri&n "holder in due cOtu"Se Q call be. compensated by the German 
cODmlUni;t;~(or State) according to its own priMiples at eqllity~ . 

. ;,', ..', ' . " ' , . , 


,~, " , 


20. .....~t:ld.n1fic~tfon8hould be paid. in cash, out otthe German 
pub11c~fe~su'rYta.M should bear' a reasonable - not a token - rela

ti9nabip.:~thewt9ri:gs .suttered. '... . 


",.". '." '; .... " .. '; : 

. ' '::' '.., 

. . 

~SFER PROBLEMS' 

21.•. '.' .··~6'~ot ,:~ea.te$t v~lueinre8ettiement, ,the assets made' ,".' 
availab~e·.t~ough,\l'e~tit~tion~ 'compensation and indemnification should 
be ava.1+lll:.l:t~:tor tr~n8f'erabro&deitberin real goods or in foreign. 
exchange~ ,~e.fa.c11itat1on of such 'transfer should be recognized as a 
maJor ~onom1e objeo,t1veof the, Occupation program. . : , '. ' . 

:;;;""":.,.':":,,.;,, ,;., ,.,:,_.' 

. 22.:rr8.Ils.fer o{the proceeds of 1'e8titution,compensat1pn an4 . '. . . 
1ndemni,t1ea.t;i(m mus,t ,be coordinated wi tb jihe tra.nSfer ot Cal sa.ving~ .. 
from .i~~Qnt,ecurrently being. earned by JfJWS now gainfully occUpied. . 
in ,ae~arid (b1'.~~onte8t~d JQlldsh property in Germany.' "', 

. . Iti~mo8t1Jn~~rtant, as an incentive to work now in OeVma~, 
that Jns be given some formal assurance that they will be able to 
~epart .Of..;the. proceeds out of the c0UI:ltry• '. Otherwise we Will ., . 
continUe t() lacK an. important weapon withwhiQh to fight i~l:enesfi~d 
theco~equ~nt demora.;l.1sation. '. . . 

. ' 'A~~; Pe~·ci8.pita amount of unoontested' Jewish property '0£ 
Jews'. no\v,').n.:aerm&n:r.should be· available .' for transfer';'llP,2n emigration. 

".' ,- ,', or· ' 

. . ···Jelri..hr~rsettfan'ent institutions holdlng unoont8stedJe!'18h" 
propert;v;'shouldbe given every facility to use such property for· 
transf'ei~' . ". . ./' 

';":"'i 
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'\ , 	 PERSONS NOW IN GERMANY 

",' 
' '. 
, 

'.; 
~: '. 

, .'::: 
'}, 	

23.,' r1Jtst:'P1":1Q~1ty should be given to the settlement of the claW: 
and trailSt,er,:ijf it~;.A88ets of per80ns now in Germany or who have lett '>' 
Germany 81hce,'V~"d~y and to' organ1-zations f)ogaged in the reaettlament: 
of the8eperson$~' ' , , ' ,'", " , 	 ' ' 

24. 'Any ,J,~8b _grant lea'71ng Germany should be a.llowed to t&ic8 
with: h~"w:1,tho~tqu8stion, Iilsmall amo:u:n.tot emigrant's etfects ' .s: 	 ' 
(clothin.g, f'1l!'~tllre' tools", equipment, etc.) , f1nd cash., 'lb.e per- " 
oapitil amountOt: to:tp.l p!!'operty to W ,taken put without question

'.: .. 
,shoUId,t:0r"t~.. p~(jf!ent; not e:xceed$2,oOO(2{)"OOO marks),. lh1s" 
shoUld' ~ atotalderived from a.llsources "!' uncontested property, 
current~av1~8, re8:tltut~on, compensation, and indemnification. 

25., ' ,'~:th,.e~ of' $2000allowed,t9r the present, to be takep " 
out of' '~rmany Yi1thout £u.rthel" Q,ueetionby any Jewish emigrant, not'" 
'more ' ~" ~~5q,;14 .tj;). be in foreign exoM,x;tge. ,'Ibis amount of fore~~ , 
exchange 1S: t(j:be#"rived from conversion of I1ny marks he may hold, 
at the rate~,of,lQl\lflrke to the dollar (or any other rate to be deter
mined in a9qor,dA~~.,w1th fair va.lue).;Alal"g~l" quota or transfer in 
!'o~eign:.,~M,nge~ho~d be, permitted later" when the German foreign 
exchangE!, :~,~.~,tiQn itllproves. ' 

, 	26.i~~J-1d.tia:i·emigr8ntsfromGermany8~a.llhaye the right to poo)." 
their aSs8ts,topur:Chase real goods that will be of value in their, ," 
resettl••nt~ ,NO/(lllf.u.tion shall be rais,8d. about the aVd,llabUityof.' 
any pie~e()1:.r~l:\g90dsfor inclusion i~ such emigrants' ,effC:lctsso, , 
long aa, ~tlLValue .d~8 not exceed il,ooo $10,000 M.arks),. Ii' t.he value 
does eXQeet;j. :.1,()OO,1t shall be the duty-or the Transfer DivisioD ,or 
the Custodia.nofJe1rish Cla.ims to undertake to ltclear" such items; for 
inclusiQd .in,'emigral'lta t etfects providing that, atter oonsultatio~' , 
with otrun,;":a.ppropr1ate Ocoupation offioers, it is found that remova:1.' 
of suoh.'~rt;icl,s>f."C>in ,germany external restitution of looted assets" 
or 'themin1Il1Um ,8u:paistebce require.mentsof Germany. ' ' 

Z7~' ',',~~4i!~~~:t,~1grants shall have the right.:to depositthe1r' 
asset8'~~h,.(~sh resettlem.ent agencies f():ttran8fer~ . 

" 	 , . ..,' 
",' .~ ... ; ,. 

28.>'~;/.PF()Prl.at&O.ff1Cer8 of th~ bccupation adm1nistrat10ns~';: ,.' ' 
frOmt;:1if1e.,to ~ilite, make findings intended to 'facilitate the tranQfer' , , 
ofetrl1~~n't~tasae~ above $2,000 per capita. Certain classes of,:' ,,',' 
usedo:t,:Cl~g~.tQ,ols and equipment may, for instance, be declare"',", '.. ' ' 
ava.i1abl,~' ,'fofex.P9r:t ,to sati,sfy emigrants t claims. All suc,h rul~8,' 
shallh~gpj'erriedb:r the desirability ot meeting transfer req,uirem~nta A' 

as rap:i.~y:~'~~~;ble, oompatible with other high priority, economic,~, ,,~ •.' 
objeotives', ' . ,. , 	 ' . .i,' 

. . -. '!-";.!:-~;.>::.~' " ,.,. ' ,- '; , 
,:,'-:,:,' .,':,'" , 

, .~ j " 	 ,: , ' . 

.' ': ><':, 
.:. '. 
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WRLESS PERSONS AND COW4TJNI'l'IES 

29.· . Becaus.eo!. the, avaUabllit1' of the olaw otheirlesa persons 
(as def'1ned.in POUlt 12 above) and destroyed communities (as defined 
lnpoint 13 above) . for resettlement lfork~ these claw should reoeive 
consideration in administrative handling and tranaler 1mmed1a:te,f7 
atter those of peraons now in Germany and organisations conoerned with 
the resettlement of persons now in Germany. 

30•. Title to 8.11 Suoh claims should vest immediately in the Custodian·I or Jens}1olaims. . . . . 

3l.I"d'.hall be. the duty of the Oustoa1B.n toa8s~b1e, adjudica.te and 
realize .s~ch claims.. He shall then transfer the proceeds to the 
Amerioan ,-1ew~sh Joint Distribution, Commi:ttee and the Jew1sh Agency for 
Pa1est,ipe,ao'cording to a formula to be agreed upon by them, f.or .use 
in the\resettlement of displaced persona. .. 

f" :;;'.:<?' r:~. ",. -'.:., . ~.. ',' . . , ... ; ':." 

'::~fERS6NSdu4'OF GE!MANY OR DEOEASEPWITH HEIRS .OUT OF 
.,',.,i: ;:,d • GEfuiAiY 

'" 

J2. It,;shallbethe duty of the Custodian of Jewish Olaims to esta.~ 
l1sheipe.ditiQ:ns .procedures fort-he submission and. adjudication 0.1; . 
such ~l,~~.' . . . '~'.;\

.: ..... '.-. 

33. 1h~ '~tod:1.~n:()f Jewish Claims shall also be charged witil m4iris . 
the b~s'~~r~ng~e~~8 possible for the cred1ting of the claimants:::>" 
with .th.eproceedsot awards and the tl"&nsferot those proceeds abroatJ·. , 

! - ." c, ,,-' .'." , """. ,_, i., "'..'<:.:<:,:~.~.. 

.34•.' . 'nl~:cr.~1t1ng of claimants resident abrOad and the ~ans1'er'. /\~..' . 
of th.~Il,,:e~~sh&ll'take place pari E!asu for all c1aima.nta to re,~:tt.:~if7>:. 

35. Pr1'arltyshail;'be siven to the award and transfer of (a) 
to 'ind~ifieatioriand (b) .ola1m.s of all kinds where evidence 
i8s~brii1t.~d. .. 

, .' .'.:.\~, '.'<;'-'~.~ 
'1._ 

Wa,8h1n&~ri.~.,;D.C. 
Au .. ·t··2j' 1946 . .. gus;" ,'......, '. ... ,. ,,~,.. 

., 

. 

",;:' . ;::', \'''';\, , . 
• 1 "":.:';~ ~\ 

-: "::i;tt:;\~, 

.' ;:. ,,~,' 

\ 
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< TREASURY DEPARTMEb. [ 

INTER OFFICE COMMUNICATION 

DATE Sept.16,l946 

FiOM Miss Mayer 

Law No. 5 covers only property outside of German,. , 

OMGUS is right, that what they call the lARA Agreement 
I take it to mean the Paris ~~eement -does not allocate the silver 
in question•. HOwever, I celled to the attention'of Mr. Todd at state 
the fact that a draft restitutions directive which State haa, prepared 
defined non...monetary gold (allocated under the Faris kt) a.~ "all 
valua~le personal proper,t y found in the U. S. Zone and looted. from 
Nazi 7ictimswhiCh cannot be restitut~d'Lbecause unidentifiabl~~. 

-T.b.is provision didn:lt bother Todd at all. He said that OMGUS 
would "obviously" borrow oDly earmarked silver known not to be looted. 
I am not so positive as Mr. Todd; however, since we have been instructed' 
not to place any obstacle in the way of exports and. more impz,rtant (to me) t 

since we are in the reparations and restitutions business 4i«"",!lufferance 
only, I did not argue wi,th Mr* Todd but merely told him I would appreciate 
a cOPT of the reply ca.ble approving this transaction. 

Zip, would you please be kind enough to pass this memorandum 
and attached cable on to Stanley Summerfield for his consideration? 

~L: 


~~. 
. , 
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By.~L~w~iAR.A D;;\a.~ 

r" TREASURY DEPARTME1", [ 

INTER OFFICE COMMUNICATION 

DATE Sept.16.1946. 

nOM Miss Mayer 

Law No. 5 covers o:nly property outside of Germany. 

OMGUS is right, that what they call the lARA .Agraement 
I take it to mean the Paris A..:,"T'eement - does not allocate the . silver 
in question. However, I called to the attention of Mr. Todd at State 
the fa.ct that a draft restitutions directive which State ha.d prepared 
defined non...monetary gold (allocated under the Paris Act) a~ "all 
valuable personal property found in the U. S. Zone and 190ted from 
Nazi 'Victims which cannot be restitute~L'because unidentifiabl.!lu._-__~==~""."aL 

This provision didn't bother Todd a.t all. He said that OMGUS 
would "obvious1y" borrow:only earmarked silver known not to be looted. 
I Bm not so positive as Mr. Todd; however, since we have been instructed 
not to place any obstacle in the way of exports and. more im:P2,rtant (to me), 
since we are in the reparations and resUtutions business .JiM'J\tufferance 
only, I did not argue with Mr. Todd but merely told him I would appreciate 
a COpy of the reply cable approving this transaction. 

Zip, would you please be kind enough to pass this memorandum 
and attaChed cable on to Stanley Summerfield for his consideration? 

~L: 
'!:!.~~ . 
J"'~..J.-:-

\ 
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!faa war'~
roar.'. ~.a.~. ·rettll'GDce. 
. . . . 

A paper OIl ftetitut!Gi&: of HouritiU to%> .t.tMJ!M ,d!JtGOt~te !a. __ 


prepani: Ir·..· 'fila to11ew:trc~. h..... 18 .~ oUt \Y . .,. 


A. ... a_dana have tn ~ 'haDc1a. the __to ~k.or seoviUaa Sa 

Be:rl.S4. Su1ra1Ildcm tOea Savatorr ~ ~iBt~co~~ sacuritd.es 

bas been ·ded" by' 'the Rus81aDa. ft ~ e~ poi181ltle that sUch· i:ntormat1on 

. WUl ~ ~"'""",.,,,.. tart:uc:llldD,g from \he :a.w.1aftS.,hwh.ioh ease 1mreDtor1ee 

1d.U ...·tolie··... III ,t.Ile.
., 

ll1Ot8d:~.
i'. . "' 

. '. . 

B. Secm.rlt1e8 ~tea ~1'9pa!'te4ader prOvldoaa' or aut..,. Go9'ern

ment LawS1pl._ li18CR1l'iU_" held' 1a J'cre!&a "~.De~~ will.·liave 

to·1!IWVO U .... tram AlRar'!oaD'mide. To ooapl.ete ~b uf'~o~'f .." taJt, 

some t.f.me. ·R~ Solei ·8114 t~ aur.r..,... b _postt~ :b._~V1»g 

prl01'1t 7. 

BGturA of A.u~ aacrur1tiies be1n held 'p by l1IIi amd;;l;tna ,~,. ~ 

attempts to .ame to _ ~ a the gaaral ~~1onOr a~1t1Ga rest.1tu .. 

ce.1 
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U. S;) 

Finance Division 


APO ?42 


Property Control, Branoh, 

2 August 1946 ' 

SUBJECT: 	 Bonds held ~or S~ekeeping VB -1~68-l6l ,I, .., ..:; . 

, 	 ' ,. 	 i 

TO • 	 Of'f'ice of' Military Government;for Land Greater 

Hesse,AP0635, U.S •. Army, ATTN: Land Property 

Control Chief'. . , 


1 •. A letter dB;ted 15, November 1945, submitted to this I, 

of'f'ioe,alleges that 'the subjeot bonds' are proper~y of' the 
Engelbert Faotory) Aaohen, Germany, and that they were taken 
by members of'a U.S. Target Force fro!!!.. a saf'e in. the~:1i.Q.l."l:._ 
on 23 November 1944. --. 

2. Inf'ormation was sent to the Britishauthonties' 

that these bonds were in' ouroustody ·arid.we requested that '. 

they have thi s f'irm establi sh proof' of' ownership. 


- I 

3. A letter just received states that the records' of' 
thi s company were· greatly damaged during th,e' war end that 

. proof' of' ownerShip if! not presently' available. 
, .' . 

4. It is, therefore, requested that investigation be 
made to determine whether the Oity of' Frankfurt,or'a f'inan

cial agenoy, who may :'have underwritten these'bonds, has a 

reoord indioating to :whom these bonds were, issued, or inf'or-· 

mation whieh -will provide a elueto ownership. . 


5. Copies of' correspondenoe 'noted under inol.osures.
.' 	 . 

are f'orwardedas possible aids to the investigation. 

I, 
i 

. i 

Chief' , 

3 Incls.: 


Incl 1 _ Ltr 15 Nov 45. 
i 
Inci 2:" 2nd Ind dtd.29 Mar 46 

Incl 3 - 3rd Ind' dtd25 May 46 


.',~. 

Tel: BERLIN 76-521~' 

Ext. 43762' 
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I' R&terenei, :l,s', ,maae 'tQl :r;ep&l~tmehtf$: 't;~l.Gg~,Jftb'~Q~J;;Qf 

, ' : '5~pta'm~a:p 2;~, ,~94eQneij'~'l1'llnstth,e;',S(j1,;$1a.,\1,S.(i,~'~~~'f;'t~$~::,(ll:~iS!" . 
: ~.O tIM': :Con eo:!~~a ~e'sppe;vlG.il:Y'O~£:id" ::bif .~'~¢l;&i~\ ~e~~w;~:y.:i·,' 

'---:-i.~: ~,~ifQl~~4;~:lli.on:'Pb);fta:1.r.h:t):d ,·iti"~..f,r~ '.' .'1i!,~~gr.' .. 
, ' ... 'b'r~;~::te:':~hea;tt:~nt:b~:n 'ot 'the :.130,1$'1., .. ~~c:e;:dtj~, .. ' 
,~~~~a;tf;ir~~.· "'4~srh' ~~.;dCitin$' t~'r,tlt(i '~~liJ'ian gGt~~rriK~$ll:t" ,~.'.;~~~ 
,.;t~ie'j;,\.· " ' ; " ' " ,.', . ,...., '.' " ' 

;, .~".e~~~:~~~~~~ec~;;:~:Il~:l<G~!~li;;;··«t=tOlt .~ 
1~~~~iJit,e;iit,,' tbe!:¢:~~~ .h~·I','b:$~ll,ra;lie~l!li:$ti i'l"orn.. ·SC9+Ul.... ,',,"' " " 

'~$ ,,' ':~'~'~G'Vel;meffiiti \~i:~ :~:$'u;li ai,' 'f:~ ';~~~v.ip:ei~o~~ :', t,:~~h 
, '0:: . ..' ,":tbingerulai t~:r"~~'ltl~'4 :' tll~tt)ae ':I~&'~1'"l:iif:j;~1~ i~m~w" . 
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•,~ae'-¢4'~'~i~;~:f"~ '~e'l:${~1'; i~,~~I!'ri.tli~n;&i'. 
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.D,.air·~~ •• 'au.Q,uen8,: 
. \,'> .,:. ·····,·,";:'!.ti~~en.oe .1s:.made ·.t.Q ,,;o~t:~.~ter :ot.'~Pt~mber,la 

~.~•...·.•...'e.·'$iti . ·o.·ur.c.nWii.be.r· ;EMo13.m"'A·.D . .(.t.I...·"I·l1.\.·..·./ iJif'oriaatiQa: 	 .. ,' iSL,,,,.. ,,,,.,.. ,,.8 ..... . '" '.J .. '. "., ,.f 0,'1', , 

OQJlO&~:SXillf'th.D\ttob oW4e;r~ ·t)t .t~. ·~.~an ~'~.~~:S~~a~· 

";.: ·.l:lJ.~~,,:!re~••.i;!!~·· a.~,p~·~·.;~~" ,ou~;~b:~'~~; ~!l,;J~lA~tt.4, ..... . 
'~$~~.~~I,',:t~:th 1.at~l'JII,a~'onwl1~oh· h8s:·b.ee.n,t~n~:8h.d ~o tltf.!m 

~,'~~~'D\;ttch Q\lE,lt\pdi:4\n~thorl~~es . .. ' !rhls r~p17'1s Q. uot·~~
bel,.,.,: .'i ' • '. . , . ', • ',' • . ' • "., 

· •~N.'v: iI'.4ellIlAd"Ch"~';ho8heAAid.ill00k Af3UblH,: ~}!ij 
~Cap1tnl .Fl'o . 600,,000., plal up ':Ilt~·· 260.,,000; i!eg1s- ~~:';;j!~ 

te:r:•.4 .. 8hare.8o.'~e 'owners, lews ,.. ,vere'rtoJioe4 by the Q);r~ 

:-;~~t~!;~::i:t;~:,t::h~!:e;.~:: ~ ~~';=~~~::.~~~: .. ..:~~.',..:.::,.:.',:.,.,:.,:,:':.".v.~. ~,'.,.t.·.:=.,~•. .. ... .•....<.·.,.,:'..:,,',....,'.:.,.' 

·ftt1I1d.$~Pl"e.ssur•. of. ..tll..811...,· the(·$~r.....we~! .. ' ~:; 
. 6t~4~9 the'Jlerm&n ~. subj.fi!c:ts .Bru.~o. .. ~'l•.tzkt·'~nd .~f;l1"+ . ,;;"".: 
':~.:'f~!~4'~';~ 'On ':4prl19thl942,the' "Relehek~t.8s8~lat~ :~~'ll /;i: 
appro,ve.~ .()tth~s .8ale,0 .' . . .' '. . . .'. ' '.' ",S;:" 
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.~1~;~r~:~J~4~:~~::~~~~')ftlt~~~I'=' . 
v1:~O,E!:~ .. :.'4;~~.,: .J;r:l~lLOOO;~P~O.J... .".'~,'.' i.~~a.w.,,:~'~;~ot:lllpS·, 
.	GQllici'b. ~h~~a.4.· .. 1118 ·pr.O~~.d8w.,e'to'!~, :»1&oe4' a~ .• 
'~;~1.IJ.p'~8a:i;' of' 'h~ .411•.1"8, ':~.~8rs~' J3~,1bb~, •~ .hun~ . 
d:"4th.f!:.'.~m.o.D.thlT lplBtall.aleatlil o~,~:of.th.prl0,., 
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~t~o~~p~tm~'f1t 'e:t. ,~nt,e:~~ to ·C~n8,.qll..:ntly,the ' 
, ~a~:t.ive.l1i~'~,";()Ei~ow:1,ated,'6~tlle ,ba'~.8o~, ,1$ pe,r 

~9v:n~~~ '~'ll~'(;e....5.~lo', i',; ", ,>" ' 
, " . . ,. : . ,~-•.~.::. 

',. "'~_"~o<~~:r:~s'!:':p_'~,!n~.~, W8~e"~'m.a~tS~ ':t~,aUt9~nts : 
w~r~ ,P... l~~,~v ,t'l:!8\Ds1e:r'red,'tc), "Verm.()eseu.s:- \lJ:l,d,. " ,
Retenans Ililt,fr" , ,'.' ,:, ',,' , ' ".' , 

... _' ,- ,,:.' \'. :~, .! , .::t ~ . ',,; ".. ,_ 

" ,·':'~*~::t.~~l,:ilberatlq.n..:~9t':':our(H.~~i7:~@g1n.QO
,di~;~;~()~s ..,jiid:"b6.r4::ot"·;4:L~~otol"S: b~lil'i ,aeri'il"ii'-~ 

,s:ll.'&~jie9.::ts:.:aa4rthe, eli 'fi t8:1 'beln ·'oW.ile4ib' 'German.""'''''''''''''''''''~''''''" ""'c' "" ,P '.' .. ' " g., ',','C. ,., .. 1 ." ". 
,::~~O~;ioJ,~{;~:':~1 s~~a~'o'rs w~r~~e81~~te,,4" ~~t'eb-

"'.' ,:: ·':"iJi,:tl1~';,m.j~ftt1li~i~he adrii1riJ;stration Was d1.s~' 
q'()a(t~~~e:~::ori:iA#;Sust:29:~'i:9:4~.'; ': the ·Slle.¥~tJ Iti4 already 
l;i~~#"",~fans'f~~,t~.~ ,t.o . th.•. 'name ·Qt:f'8¢ly. ~ti~»e. 911 

. Feb 1"U.8·r,t ;'2, '~L':~ 0 . , .' , , '. .' .' . 
, < • :>, I"" • ,I".· _ ," 

··"ShO~i'.~~pr~HSt.,S:.A. JS1oo) '., .' ..... 
, '" j", . .: :. ' : : ,'. '~':. , , "". ,. ' . ' 

. ...•...... tt'G,h .+l?r~l '.~.•.194'~;,: .~h.e .·li~y ••e4el:''''~'l,1d:~ohe 
SOh.o.enenwue ~Bloclf &St,1;bbe OWlled 294 shares out, 

., of'~~0':?a~~:,t\~:.s.~a~!:~,~.~~oo' :"""",, ," .. ':. ., 
: :.n,Atterthe :ab:ove-mentlonedtransferot the' . 

':~~~~'f:;al.0,~lt·8r...'~~l~b~ ,·:t~,,~,,;etiq:··~4)J~:k~i!d~:. ,'fl:, 9J.al~; 
. ·~1":'.:I\liook' .~.. St1:bbe" ,Ci)D' S1Q:o\wa,s G(;)nver'te4' j,;n~o sh.~r,~s ' 

. .' s1.a~c,..~''',''·at .~b.esame ·',·tlme.the:614:·294 ;8)l'~rel3:;:~ico were . 
."i'''.''' '."; ". : . "tijou:'gb,t":byi$e'letz~iuid'j!'ol~rdt,,,, " . " 

..• ';.,:';:'; ". 'D~~~'s.,.•~.:a:s,,~.:, ~n~w~" \he,'sh~~~,B'$:1b:O, ~Bt' st~ll 
',' b:e ..re.~~s~~~~~:,,~nthe,~ame,::Ordlr~~~~1,"'B •. St:tbb,(j).," 

,::,~., ",', '; ~,' ,: " 
I , " ' ~I 

S~aoere111.0Ur,si' 
" .' 

i" • '1., ti-:u.S't ·t:b.att'h1s. ~ns,t:ttute~; the 'lnlormat1C?tl"whiOll 
""ou:·cJ..8.j1r.~~ . "" 

,," ,::',,'.:' . 

.l~~~~~:S810; 


309756 


.' 

mailto:tlq.n..:~9t':':our(H.~~i7:~@g1n


,,', 

. t 

: 

, 
i :J 

'I' 

, 
, I 

, I 
" 

., 
" ~ "·'i ",, 

'~'~~--~~----'~--~--'-~l~ 
.AS 

, " ,-":-1'
loor-:r!...~"""""~'I:'1'lrTr;-<Al!1041n'j'j 

r L , :>, a3f:Jlssvij~d)"'i~- ~,'
.. ;' ,,"'--' -~--..~. 

',', ";' .. ' r' 

309.7.:57 

:...,- --< 



I 
~ 

"', ' . 

, , ..... ,',' 

:...... ," ..,," , 
..\.' 

: t 

..•~ 

. 
.~ 

.' 

'.,x· 

:10 

\, . ·'-".T'':'.' ""-",-,, 

,1' 

·.1' 

i· 
i , : . 

. ·t·,. , 

I 
i 
! 

," 

.,..{,. 

" ~ . 

"'1' ;\: ' , • 

.",: 
" 

'." 

30975a 
, " 

.:~.~, 
_.~, I, _"_, . 

... 
".:

C 
!'.', :~~~~:-:,~03J~JSS"1:.~_q,f'< :'L 

"' ' ;~.... '\ 
I. 

,.<f·{. 
:t.:. 



):. 

I 
I

J. 
1[. 
I 

, 
" 

309759 




1 

1 

1 

1 

1 

1 

1 
1 
1 

1 

1 

1 

1 

1 

1 
1 

1 

1 

1 

1 

1 
1 
1 

1 

1 

1 

1 

1 

1 
1 
1 

1 


1 


",;:;,(,;";,,,.,:; ~;··,:.,:~:t~ " , ' 1 

~.~.--.- ~.- ;'"--: ..•;'RG 

1

?C~~~~~~?_~;~~~:'~~}~A.~~~~·~;~~~:::Ji(\, "E"'n~'try 1 


1 

; . ,'~. ! ... ~ • .

File.... ' 1

BQx 1 


1 


~ (1, 
, -,'''' 

I,.. 

.. ' '. ";,'.".\.\:.(': .. 

(21;lIOT~) "'i·;',;::?')}~,~.,29li;3~ 

~, :"', ..:.' . ", 

': ,l:' . '.~;. ,"' 

. " ',',' ;.'~... " . '. 

';;\',::,:';:' 

I 
:: 

1;,-

1 

1 

1 


1 


1 


1 


1 

1 


1 


1 


1 

1 


, 
 1
:, 
1 


1 


1 

I 


I 
 1
I 

I , 

1 

1 


, 
" 
I,:' 
i 

i 


I 

: 

" 

309760 




,[ 

i 

:.! 

309761 




""" . 
, . ~:."i 

,~). . 
Accsn 69-A-47.QJ 

.", .. i.PFsmT'T1T . . ,., .*:::;;r1Crow 

'; t 

.) 1 

'.1 
. ; 

309762 




j,,:: 

'. ~,~ 

:.,.< 

' . .;.: 

"'\:'!I ;'.,
.'. " 

.:.. <. <r. ' ' 

.

30976-3 




~~~~J;".~9"~!~;~ 
. .; 

'~ 
l 

I . 

• - I "I~ ::t. r: ~ t\. "r,.•:' 

SUBJECT: D1aposltlOA of Jenl17 

TO . I GlUe!' of Staff 

I. lll§CY:~lWl. 

l.The ,Fore1p Exchange DepoeitoryJ haDkturt-OU-lraillt has ,~ecentl,y 
,asked tMsDlv1a101'l tor lnstructlou (TAB A) regardlug the d1apoa1tlon ot 
.certain property in ltspoSlsBSs1on a1Id registered: 1n its records as Sbipment 
'No. 70 (tAB 5) aDd Shipmen:t Bo~ 76 (TAB C). The MiUtary. GOvernor has also, 
irequested tMs Div1a1on, in coordination with the Office of l'1unee Adviser t 

to reco1lileDd &. proce:lure UDder Which 11111taryGovarnment may properly release 
this propert.,.trom ita POIIIS8SS~.· .' '. ". . . ' 

· . .2. The PoP8I"t;yiu Shipment No. 70 was. taken from EmiIv Goel"iDg aga1~t 
,receipt betweeD 24 September 1945 aDd. 6 October 1945 by the then Chief ot . 
the !ad1v1duals Investigation Branon of OICEA, at the time ot bis 1nterroga.
;tioD of, her at 'geld4nstein Castle, .N8ubau, Y&r lhal"nbarg, Germany, in ' 
'eormeatioD witil an iaveatigatioll ot ;the extel"Dal assete ot Herman Goering. 
'The prope!'t7 was 81ibsequ_tly 'brought to i'ra~...on-la1naud was· deposited 
· on or about 11 October 1945 1~: the Foreign hchaDge Deposi't0z7. Theproparty 
is alleged to belong to the heirs of 1ier'maA GoeriDg, to his w1f'e, Bmmy, and 
to Bdda Goeriag, the claughter ot iiimIiy Goer1Dg. ., ' , ." . 

I: ." . 3. The propert7 in Sbipment ·No. 76, with the c.o:ept1oD . 'at a diamond 
I broocb (app&1"ent17 Item 10. lOon tae list,.at. laS C) J 1s alleled to belong
! to Eva. fhoams. SbDrtly b8tore the SUl'T'eDder of Germany, tbis prcpen7(with 
. ,the exCept.iOA or the diamond brOOCh)waB apparwtl.'r given ter aSt_eepirag to 


an S-S of'ficer, • subsequently transported it to' Austria amd' tUl"Aed ·it ever 

to :ss Hauptsturmtuebl'er Kon:rad~ 1A whose possesaio.n it' wastoUDd upon his 

'appreheui011 'em 21 August 1945 at Kirchberg, Austria, by astlDts of' tobe 
.Counter Intel11geAce Corps.. .'l'hed1amoad brOoeh appears to·:aave beaD tile 
property of as GruppeDtt;tehrel"~ Fltgele1.a., by whom it wast1:lJ'aedover 
tor satekeeplDg to aD9ther sS ofticer, ·iIbo in turn gave it. to Konrad, on . 
whom it _s f'cnmd .at tbe time ~t the .latt.er's a.ppreheuion. Some· time prior 

·t~ 15' November 1945 all of this property. was deposited in the Foreignhchange 
Depoe!t~, Frankturt.-on-Main. 

4. We are ad'fTi/sed that .the ftestitution il'anch, Property Division, :is 

:not aware of 8.'1:1¥ outsta.DdiDg external r"stltutl00 cla1Jn for 8ll'9' ot the 

:prop6rtl 1D the lists at .'lAB j,.au.dl'lUl C. ' 


5. lUitary Goveraemt 110 lODgel" bas any reasOn' tor retailWlg these 

',valuables 

, , 
iG lis cuat0d7. Its: interest 

~ . , 
in this matter 18 contine4,to
. 
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delivering the property to its owners or to any other person author!.•• 
under law to accept 1t. 'lfowever, MiUtary Government does not kDow the 
id.ent1t1es of· such persons and 1s in no position to adJd,1cate the coDtliet 
1ng claimswb1eh .1Itq exist with respect to eo_ or all of the pl'opertT. 
AcOOrd1»gl.y, 1t 18 beUevSd that certain procedures eatabl1shed in German 
law tor the diaposltlon of' prop.e:rtl by.a ,debtor mn theide.nt.ity or the 
cred1:tor is lIDknown might well be utilized.. A German public depOsitory 
(the appropriate Amtsgericht,...H1AterlegungsteUe) could betund.slaed 11l1t1l 
all the pe.rtiMllt. 1Dfo:naatioD 1a this case 6Uld could be .d1rect~' to accept 
the propeny tor d:Lspoa1t1on. in accordance with. app.l1cable law. The ulti 
mate disposltiOD. of the FOpen,y would time be made by German aut.hor!ties ill 
accorciaace with G&I'IB81l law. A brief SUf8IDa.17 o£ tbe relevant German law 18 
contained 1D thetoUowing paragraph. 

6. Under Genaaz; law a debtor who holds certain mov.ble property and 
who 1s Ullaware ot the 14entlt7 ot the creditor may deposit such property 
for safakeep1»g nth tbe appropriate lUBtagericht-ldnterlegu,ngstelle, wb10h 
is d&s1pated by law asa public depository.. See $ectlOA 372 et seq., 
G~ Civil Code, aad the Hinter1ej'Ullgord.mmg ot 10 MiarcQ 1939, RGDl. 1/285. 
The law provides that tha depositor shall give aotltl~tioa of the deposit 
to pos:s:lble elaiMDts, except in cases where 1 t is impractioable t.o do so. 
If the depositor don not give such l1ot,1tica"t1oll, the depository itsEllt will 
take this action &ad will charge the·expenses tbereoftc the depositor.
lID the preseat case,. the Qrders .to the Amtagerloht-Hlaterleguftgstelle bave 
been di-atted in such & way &3 to require the dep.ositor,. to make the notifica
tion.. ) The dGpos1'tor1 will release the propv:t,. toa cla1mall:t if he can 
show that aU i.nterested put-iea bave consentGd thareto in wrlt1l1g or where 
b1s right to recover haBben' adjudicated by a court. 'fhe property 8'1111 
escheat to the state (i.e. the Land), if no valld ela.lmis 3u'bm1'tted tbGretor, 
'at 	the'expiration or 31 1earS after not1tication bas· been glv~ to the 
cla1I11oS.1lU or, wbere ao aot1tlcatlon was made, at the expiration oi! 31 Taars 
from the time ot the deposit. 

7.. In the &lent of ito deposit in an matagar1cht.-Hinterla&w:agsteUs 
8l'.ld. ita subs'8queDt releaae tb.eretrom to e. cla1.u~t;, the fi!'opert,. involved 
berewould still be nbJect to applicable law. It the~uccessful claimant' 
should be a person whose property is subJeot to blocking under til!tary 
Gcn,.ernmeat Law 10. 52, the pI'O,pert7 would, of course, be placed UDder control 
pursuant to tbat. law. A claim oouldbe tiled againat the property under 
tJillltary Go".~t Law No. 59, "Restitution or Identifiable' Pr0PertT' • 
i'1:nally, the propert.yuU.ght be oontiscated purS1UU'4t· to tbe ordor ot a denazi
fication fr1buDal 1asued under tbe La. torUbe:ratioD from National Sooiallsm 
aDd It1l1tar1811l of 5 larch 1946. 

Il. AgfIOI ~DIP. 

8. fhat the tiJ.1tary ~verncr a.pprove 'the release of tbe property 1ft 

Shipments No. '10 and. 76 freathe Foreign hchaDge .Depository to the appro

priate representat.ive of the Amtsgericbt-Binterleguagst9Ue 1n Frank.fl.trt-on
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. , llaiAaga1nst appl"Opl'late raca1pt, tor dispoa1tloB bT that depository ill 

aocordaaoe td.ttl 1U1tary Govette_t and German law. 

. . . 9. That the' Amtagel'ioht-111At.erlegtm{Cstelle-ln Fr~A-fIa1n be 
! authoriaed to ohar,. to oooupation costs tha'ezpease of DDtif1iDa claiBaDts 

conce:i'l:d.ag tb11lJ depoalt.. 

lO. fbat the letter at ltED TAB be siped by t.be M1UtU'7 <lov~ and 
" forwarded to the '1Danoa Adviser. 

U. That' the let.t$!' ot transmittal. at QRltEN TAB end the orders enclosed 
thereto,' a4ctressed to the· Amtagericht-H1ntarleguagatel.l.., FraU:.tUr1;-on-k1n, 

. beappl"GVed ~,y. the tW.1tary GOvernor, and a1peci a:DCi .dispatohed ·bytb.e Ad
: JutaDt. ~:pl'. . .' '. 

. ' 

'12.' 'l'bat autbor1ty be' c1vea too removes.U elasa1fleaUiD. homtb.e lists 
at 'lAB B and UlC (wMchar. ;no"{6onf1dent1&l) in order that such lists IIa:I' 

" be transmitted. to tlle AataCe:r1oht;;'Btaterlegungstelle as 1D.cloa~a to the' 
criers . at. QUIS1f tAB 41ncted to tbatOOtlJ"t. . . , 

, -ybieaCltlon 18. a.par~e ~rOlllpl'eaent pallo," u,d' pl'~e• 

. i 

. Office of "saAM ~ ( ) ( ) 

, PropertJ' ll>ivla1oa . ( )( ) 

.JOg il. BADlOfU) 
00l8ael QSC' 

:c1rector 

• J 

·1 
i 
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GENERAL COUNSEL • 
. TR~~t.iRYDEPARTMENT 

! . '. WASHI~GTON '25· 1 
( " .' ' ' : 

• ' " .' > >, , • • "'1 

1 . '.'. NOV' Z6 .1956 	 ... " .,'\ '1.Ilt",o{Sb1., 

, , .t· :<~.~:~ .J 
A,t:ten4on, Mr. Eily Maurer ;.~,i\<2. - ' \H rill 

, .". '. .. .," ~., '/1.,','.1: '4..', " ',', " .... \'. & ~~. ,~(12. "·'li . ,>~De. f3~ ': os r",tI!, •.: ' . .LY '. ., ." 	
I 

~::~~re;e~~~~i.~erOf 'thi~ ~p,~~ert1i ,':~been; iri conta~~:i .' ,: . 'i 
.'Mr';'.~laurt'Jr 'Of':t'~;~,'state,:Depar,tment,w,ith '~spect 't~ha;,c:~s~,;:; ,:,,?l~ng .,m l 
20 gold bar.s ·:coJiltitihecil in'.asafedefjosit, box·r.enteq. ;wi.~:f.eII'Vip.g' • ~.. !f ,.,Safe .D~posit ..C6mp,any i:ri: the,·~e'~of' .J::os'~p~ .ari.d'Ariiolci:Fl ::~phe.r.,.. ln' til. 

c.. .accordance.wi.th;.their: ;;jmde,rEltan~ng'J"~:tY;BI!t"s~fl;mlittll:lg,:f()~ ,tlje, ~ews" ! "" 
'·.Off the' state Depa.rtI!lerit.th~ faotsinvot'\rE)cl. in thiscase·inspiar ..~s . 

• they are known·•.. 'oriJUtle ' 7, '1939,;" Iljringsate. :lJ)ieposit ,comp~y, rented 
. b~, ,no'. ,·44S"to:Jos~pq: '~:,:Artlold:!,Flej£schep'~;$1l.bseque~~!J.y,j;,~tqe·<;", (i.:':'" 


ren;ters ~re· reparted"asj,reSidentS af HUllgary· and on:APr~L.l0.;, 1940, ~. 

the eox.w~s,)locked.;,:The safe;::oepo~it'COlllPat;lY'Jl~a~l"no~~~ ~urther. #'l:, 

:fr:om ·thei' Fleiseh(i)rs ~:l!:c.ept i ~t.liat:;a1etter fran a firM :of' Ei)iJi1sh .'. . 

801ioi'OOrs indicated 'that the Flei'schers' were in a ooncentration. :'camp 

in po1a,ild. The renewal', rent8J.: on the b9x' due in 1940 and';'8:lln.~~;: 

,thereafter was not paid and the, Fl"ocedure prescribed 'by l~w for the 


, breaking, oIi'8Il': ofth$boxwas,comnie~ec:l .., .,On A~Us.~,:~:3e;\<,+95(!)i' 'the/box 

-w:as l:g-:oken ~~i'traij(iffOuD.ci,t6 ',cont~;, '~;:,~d~4()n, ::Ii,o:s~eh,?~l~;~;;c:()in.s.:, . 


. and.:\ pieces ,()f:j~~lry;,,2p.gold'barErhavingabu11ioIlva1ue of approrl~ 

:,matelY:$22:j650~' .... '." .' . . . "" . .,' 


,. 	 j 

.Th1.sDepartmenthas re,cfmtly b~e~:~onta;cted:by ~,he"0fi:Lt~~;'of,;the"" ,,,". '1 
.,publd!c:'Admin;i;f3trato:t;j'Ne.w YOrkO()UlltY.i,.aS"An.ci1,1ar:rA~$trat.()r .of ..... . , 
, ·~A(;l.\estate:;l'-fArn()ld,Flei~cl1er:,imd.',Temppr~r.Y Admil'iistrator'.. of'th~:~~:~t,e, ,~:; , .... ,'I 

.o:fJoseph Fl:eisCM:r_ .'They .adv~se that the Fleischers perj.s~d:iri;~~ \/7\"';" 

'o()naentra~l.on;c~ps iduringworid. war II and request" authori;zatiiDn ·,f.rom ~.", ' :'~':. '. , 
, the Treas:uryperm~ttirig the INirigTrust company to dellver to'tbe .... '11" 
,P:Ub;I.~p~ AdTnimat,rator in its representatiVe, capac:i:tythe gQ1-q.barsin' (j)' 
question. 	 I ',' , , ,"0" 


i , rt:\ 
 c ".,' 

The sare Deposit c'ompany lias been advised ~f th~ posi~af the 

·Treasury which'is as follows: (is, , ; ,...a.'~ " 


T~ hOl~of ~he gOid b~s" Dy the 'FleischeZ's' ,~as ~,'~iati:~ri:~t<:
theGol~rRegul.~tfo~s~d, ac~ordil!lgly.; such "go),d):;bar~ aresliject'to'" .. '" 
for:t'eit:ure';un~er,:~.~,ction4 orthe::GG1d ReserVe/ A¢;t, a£: 193;4: (:31··U~S~C'. ·ll:43.:Y~ ': ' ' 
Moreover): tlieY', lli~Y~:Aatb:e .reQ:.eas~d·to,anyone .w-:rtaou.t. autn'ortzatioD:.from"',"\ i .·,YJ.s;:-, 
':the Treasury,.' ·Tn~:;:.~Ci)ldp~o~n~: c,ont~:t~ed tn, the' b.9x h8;vecq;I ~$n d~te~€e.:~{:::, \"", 

.,~obe of- ,~cognized4$pecia1l.v.itue tW~;c'ollectors,of rare 'ana .UnUsua!lJ:~coin:jV:'/ :.{~ 


.. '1' '" ';"':" . , . 	 .',,'" 'I,' c:;': '>'1; 
'·c.: " 	 .\lj 

.. ' '.. c.., 
'.', ~ 

,...... ..:.. . ...}:~ 
•. '. '. ,." ,.: X'I " 


, " .~,: ' 


,',/' 

"",;;, 

! 
., 	
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, r' .'~. ~ . .,~:.. 

' 
" ~, 

,/",. 
.,', . 

"""'. ' 

.',2 ... 

.' ,; ,. /". ," .. ' 

. " ,I':' . . ' ..:< . '':'. .' " ' . .' """.' .'., . 
aDd'uili:ierthe,Gold Regulations may 'be held or disposed of witl1in the 
tJnj.t'ed:,stateswithout the :necessity of obtaining a 'Treasury Gold' 

/ ,License."," " " ' ", , , 

'Aotion to forreit the' gold, ,~8.rsW~S ,:~~f~r!edi1?~eaJlse ,of,fnforma
,tion,tba,t,tthe: 0wnei"swere 'itl German conoentratiOn Camps in,polancii. ,
Since it. now appears that the ,owners are dead, the Treasury: is preparing 

" 	 to submit the casete, thenepartment of Justice for forfeiture of 'the 
goldbars~ ,Before doing so" hOWeyer,,'~, t-lc)Uiq, ~pPJ"6qiat~be41g~dy:i:sed. 
of ',whether .tlie.:..])epartment'ofl'stateperce1:'vesan:r ooje~tion.·.we,would 

" also appr:ec:i:a~bein€f.advised!of'~the position, of ,the !)epartment~ Q:t'state 
'"ldth;resPect:tothe elms' of" thepublic·Adnttnistrator' of, the state, of ' 

',NewiYork. ' " ,< .'. ' , 

• ",1 we,ar~',a1so ~qUesting the,yiews of ,the Off'iceof Alienproper~y.,' ' 
: 	 ' 

r ' 	 , . ,Ve~ trUly ,yOJll',S~ " 
", 	

.•.... q~.~ 
'. "" 

Elt Arnold " 
Assistant', ,neral ·O'ounsel 

:", ' 

'.I. 	 . ' ..' ',,'',' ':. " 	 ' ':,.'
'I..;." • 

, < • 	 ",: :~;• . I ~. .,'. 


. • :~ ".. 'r ."~. ,'~ '" ,:: 


.' • ,~ f "'.{~.,:".~ •••, ••• ·~2:.,:'~~."~~.,.,,1 

," l~r. ,stmey D. Met'zger' .,' .: :'. ':c"', "":;~' ~':':':::\i:;Y~C;;' 


: AS:;lfs£aiitl. Legal: Advia,or ';for, Econbrii£ci"Affairs: " , 
:nep~;b..1i~i:,ofState ' . ,,', ',' 

; .,,,.,,'" n'qOzii"226",st.,Ed:,'e, Aiu:iex-7 
. t. " 

{ " "wa:sflington25,'D~O~ , , 
, i 

~ > "; 

..... 

" .. ," 

,',,', ,'. 

',: " . " " 

" 

.' . ..:' ,". 	 "'>;. 
. ",'.' 
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Office· Memorandum · 
TO: L/E, - Y.tr~ Maurer.. ' .. DATE: 

........ ~.i 
. . 

. ' 
'1"""11', .... "'\, ,

FROM ill~ - S. R. ::3role. . .. 


SUBJECT: . L~tter from Treasury re gold 'and other property of Flej.schers. 


agree with the position you propose taking on this matter 
to the Treasury lettero 

~ 

~~ 
,~ 

~ 

'-:" ~ 

. , 

OFD:FN:SRSrole:rnl 

309770 


. I:' 



. 1· 
'. ",.' . 

'" .;,; ..,' ,' .... 
',' ,',." 

" :"" 

,; / 

STA~DARD FORM NO. 64 

Office Memorandu,m 
,( . 

, .. 
TO ViE ...;. Mr. Maur~r 

. FROM EE - Nr~ Katz~ 
SUBJECT: Letter from Treasuryre gold. and. other property of Fleischers. 

, '. ' . .' 

.., 
I concur in your proposal to advise Treasury that we ha:ve 

no objection to· their 'taking forfeiture ac:tion•. 

. EUR:EE:JLKatz:evb 

... 

\ 

. " 

./ " .,
'.., f .' 

/ 
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DEPARTMENT OF STATE 


DATE: November 29, 1956TO: 

'" 

~Q..~: t'''"'''''''Y , :,,\\ n !lrf ')il '~ 
( (l1!l~wJ \..j:·'Lr -r:, , t, ~ .~ e:f"" I ,_ I' r ~ ,ot>, ~I;l (JlFROM: 

I I I t/ -?,:? Ili)-,"'P~, ~. t1' "'i 
, _--(pI'CP ..... l \li t-.:l 

SUBJECT: Letter from Trr~ re gold and other property of Fleischers:-' ~ 
, ~I 

In the attached letter the Treasury Department asks our view with .. ~ • 
respect to the forfeiture of certain gold in a safe dePosit box rented • ~ 
by Joseph and Arnold Fleischer, Hungarian nationals, now deceased., ' '0) : 

, In addit.ion to the 1Droi"mation contained in the letter I have ~jt ;
ascertained the following from research into New York law and from a , ~ArtN ~ 
conversation ,with Miss WS1;laJllaker of the Treasury Department who spoke If U '-\ § 
to me originally on the matter and who drafted the incoming' letter:, , I 

! , ', l' "I. " ;"" ~~ 'j 

1. It is not known whether the Fleischers owned the gold bars 8lld ~ £I /, 
gold coin before 1933, that is, before the United States gold legisla:::':':'f; 
tion. HoWever, it appear~ that ,the safe deposit box in which the gold r~) 
was found. was first rented in 1939. ' (f.j 

en
2. While there is a lower court decision to the effect that for en

feiture cannot be had unless there is proof of specific ,intent to 
, violate the law, the Treasury Department considers that a dictumlli 

a circuit court decision regarding the lack of necessity of such proof 
of intent represents the'~orrect law. In the Treasury view, therefore, 
the gold bars involved can be forfeited without showing a specific' 
intent. However" the Treasury has procedures to remit the forfeitUre 
if mitigating circumstances appear tq warrant it. EVidently if the GJI 
matter bas not yet gone to, litigation the Secretary can remit the for
feiture'under the same provisions'as custom forfeitures are remitted 
(31 U.S.C.443, 19 U.S.C.1620). Once the case haS gone to litigation, 
only the Attorney General can remit the forfeitUre; however the Treasury 
gives him guidance at this, stage. Once t,he gold has~enforfeited, 
it.is sold and the proceeds are ~ut into miscellaneo~~ipts in the 
Unl.ted States Treasury and, an heJ..r can only get the v~e~ereof' if ' 
he can get special legislation passed to that effect. ~ ~" , 

, " , '>'" , ~ 

3. From the Treasury records there do not appear tJase any mow ' 
heirs to the estate of Jos~ph and Arnold Fleischer. 'Acc~dirigly" in' 
the absence of Federal action the personal property'here involved would 
go to the state of New,York lUlderSurrogateCourt'Act, section 272. ~ 

"IZUnder New York law an heir can, without limit of time, assert a claim I,,:.
,and secure a return of the value of the property. (It appears that (\) 

, under ~ 
~ 
'\ 

~ 
~~ 

309773· ,~ 
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',. 

...,; 2 

under Gener81 License 30A administered by the Office of :Alien Property 
there is rio bar to the Public Administrator and the state of New York 
getting the property). 

4. The Treasury'has 04y an interest in the gold bars which were 
'worth 	$22,650•. It is estimated that the gold coins, on the basis of 
their gold content,are worth $8,500. The numisma.tic value of the coins 
and the value of the jewel;r::vare not mown. 

Absentthe question of ~orfeiture,'it appears from the facts that 
the Hungarian nationals involved were. persecutees and, if they were 
alive, their property would. have been Wlblocked, or if not yet un
blocked it would remain blocked until they came out from behind the 
Iron Curtain. In other words, normally, the United States Government 
would have no interest in seizing the property. . 

With respect to the gold coins and jewelry,Iassume we have no 

objection to these going to the state of New York in view of the 

procedure for an heir to claim. 


With respect to the gold bars, forfeitUre by the United states 

would seem to p.lt an heir in a yTorse position. than if the state of 

New York were to have taken'the property. Ho\ol9ver, in view of the 

fact (a) that no heirs may show up, (b) that the forfeiture may in 

fact be warranted because of wilful action by the Fleishers,and (c) 

that an heir may be able to secure spec'ial legislation, I ,am inclined 

to advise the Treasury· that we have no objection to their taking 

forfeiture action. 


I would appreciate it 'if you could let me have your views by 

telephone or memo, on the'~asis of which I will draft a letter of. 

reply. 


cc: l~. Metzger 

I' 

L:L!E:EMaurer:mj 
11/29/56 

309774 
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PRIORITY 

CAD Lt Col JorgenSOl'l 75140 

To: 

.Info: HQ EUC:Of"l 

\llARX 8J.~}~·92 . 21 February 1949 

Irrom cseAD ette BeONe Reurads Jan CC 7687~ cc 7535, 
:Dec co 7231L Diamonds claimed for T'EH:3tj.tution by Belgian 
Gov'c 10 subj, 

, State Dept has d5.scussed this matter with Belg:lan 
:Ambassado!': 'lrJhohas made repeate.d strong representations. 
,state supported fully re8ponsibiJJ.ty and au'ch of mil 
:govt "co de-;;ermine whetheI~ :t terns: c la:tmed for rest:ltuticn 
CBn be identified, provided he has and. considered 
all pertinent data offe~"ed by claimant ~lithin reasonable 
;tlme. 

Essential 'points raised her'e by. Belgian Ambassador 
are: 

(A) Experts can by inspection identify mines of 
orlgin of diamsmd~. 

(B) Aval B(~lgian dOCUl1H:mts identify mines of 
,ori{!.;in,. 'I,'leight , color , etc of diamonds looted fr 
Be 19l1.1n'l.. 

(C) Ofl German report on collection ot diamonds in 
oecup:l.ed areas indica.tes large quanti ties of Belgian 
diamonds t'lere introduced into Germany during war. 

(D) Practically all diamonds of given mines of 
orlg:tn and with given characterlstics 't'lere ·in 
Belgium at time of German invasion .. 

CfJI OUT 81j.1:-92 

.,

:-. 34 
-, -.~ 
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{'lARX 84492' Page 2 

(F) By reason for~going points, experts in dtamo~d 
trade can 1~entify ownership some specific stones 
and can determine ,with reasonable certainty 1n what 
country Germans obtained bulk of them~ . 

rftrue, foregoing indicates probabil1ty that some 
or a llaf diamonds in ques removed fr Belgium by Germans 
,during occupation" If this is case it would be v1ol~tion 
,of' 1nten.t at' restitution policy if diamonds t>lere withheld 
fr BelgIum and turned over to. German economy without 
pursuing every reasonable means of identification, using 

I .,all avel info and expert adv1ceq . 

. Extent to which e~idence on foregoing points was 
,submitted to you not knot-In here. Object here Isnot to 
,:lnvade 01' alter your resp;onsibil1ty for administering
restitution policy but to insure· that claimants in this 

'case either recover items in just application of' intent 
: of restitution policy or:in alternative are fully informed 
, that reaso11able effOI't at identification of these items of 
, considerable value has, be'en exhausted .. 

Request that if so requested by Belgians, OMGUS 
again disucss this matte!' 't'rith Belgian representative, that 

, your experts consider any new pertinent info they may offer p 

, and that the action you then decide to take 1n view of 
c.ona:1derations set forth!n this mag be explained to them 
and reported to us. state Dept 1s telling Belglan Ambassador 
to have Belgian representative present any new pertinent
info to OMGUS~ This is really a public relations point· 
tONaI'd Belgians and we wish to assure that every consideration 
h~s been taken. l.n.to acc t. 

CC 7687 is eM IN 1863 (F~b)

CC 7535 ia eM IN l8243 (.ran). 

CC 72311- is cr~ IN 125£0 (D(H~)'. 


ORIGINATOR : 

DISTRIBUTION: 

Grll OUT 8'+492 


COpy NO. 
THE MAKING OF AN EXACT COpy OF THIS MESSAGE IS FORBIDDEN 
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l'?ARTMENT OF THE.'ARM"'~ 
STAFF MESSAGE CENTER-~iJ ~ ~ .. ,INCOMING CLASSIFIED, MESSAGE . 


, CONFIDENTIAL PARAPHRASE NOT REQUIRED 
. lPRlOa'l.1ITY 

From g' ' ONGTJS Berlin'Germany sgd Ilaya
" 	 I 

, To~ 	 CSUSA -tor CSf.'!:~:'" 

, Info g 	 Reparations and; Rest! tut:.on Liaison Offioe, Frai1kturt 
for f:JlcCord 

oc 7535 	 24 January' 1949 
" 

, ReferenQe your WX 82683 and our ,CO 1234 subject is ' 
d1al1lOl!lda~ 

Reai;1tution of subject d.1amonds to Belgium and 
l\!etherland:a has bean under difJoUBS1on with,the1r restitution 
;,uissicne f'd:r. over, 3 yea.rs.) We have r.ep'eat~dly denied their 
olt!:2.m6 Oll the basis of nor :i.dent1£1catlcn.. ' 

As, atated in Our recent Telecon the responeib:t:l1ty 
for Buch 1n€speotion of. properties olaimed for reet1tllti<m ' 
is that (}f m.ili t&ry government" To. ohange OM\{' poll01' reg&rd1~g 

- inspectiOns WCUIld' result. in Clur being ~n,amped with hundreds 

elf reQUIi!U!it\3 tor reinvest;igation of pro'pertj.es many 6r. whioh 

are ae vf.iluable 8.S the :lhdurrJtrial diamonds that ',al"'!l being 

·0;l0.1med 0 


" 	 . , 

As liTe previously informed you inO;urCC 7234" the 
su'b~iect properties had, b~eninapect0d by Fz-enoh jCl'le.1 experts 
:itl SuJly ana Auguetof 1947 and the deo1&,.o,n was that the, 
,properti~!l3 could not be, ,1dentifiet:i'o The FED offioials state 
that 5 je\1el elcperts made this determination. OMGUS otfioialill 
~ave alao beeD un$ble, beoause of the taot that the propert1e~ 
'are 60 int l!jr.'lilil1g1ed" to -establish identification c 

During November 1948 we received protests and 
requ~sts foX' recons1derai.tioni'ro,m the military m1ssioms of these 
ttt10 nations. The mil! tary missions were informed that W~ 
made reaao'l'lable effort to have these properties identified 
,and that in~ll.3mU,;;;h as identifica.tion could not be established;" 
the oiaims had been dropped and we intend to release these ' 
properties ror, use in the German economyc 

eM IN 182 i+3 	 {2JJ. Jan 4~) 

32 
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[F-PARTMENT OF THE ARM~"
'.,.", ';:'"

STAFF MESSAGE' CENTER 
INCOMING CLASSIFIED MESSAGE 

COJ'IWIDENTIAL 
PRIORITY 

CC 7535 Page 2 

In view, ot th0 importance ot this matter and the 

inquiry made. by you dti~1ns Teleccn TT 182.1 on 14 Januar-.f:l 

,an O~QUS representative during the past week again rev1e~ed 


with F}I;ts (Jft'1otala the: efforts made to. establish identification 

',~r these properties an~, we again repeat that idrant1f1oatj,on
is imposfllble and that further inspe'otlan ot the§e properties 
~lou.ld 'be uBGlese and would only further. delay disposal of the 
properties 0 Although no,t relatad to the matter of identification" 
rul!!~ary goveirnment has in ou.stedy approximately 198 ~O':JO caratB' 
r~ther than the 980~OOO carats that are being ola1med tor 

, re6t1tut~.on .. , The· value of. these dia.monds hus been eXdggerat®d. 
The total lot i8 val~ed at about i- million dol1a.~5o 

We l~ould lilte, to dispose ot this troublesome matter 

wi tfl.Olut further delay and urgently request your' oonCn&rrenca 

in Our plan tc release these properties to the German 

e,conoL1Yo 

Note :,CC "234 is CP>1 ±r~ 12580 (30 Dec) CAD .. 

AC'l'ION: CAD 
I 

INFO: C.AD (STATE)" OUS., PO, 8GS" ECA 

,(,tl!:;) lA)Ct.Jiif.l~11}C'Jr.H'All)JS l.f;.\ltrU!1l1!~u", 


;,;'!tfi:GTI~'J THE NP,TT()1\i.'lI, DEFENSE OF '1'OONFIDENT'lAL 

l,\!ll'~~ ,:PTi'3 ;.] ;';," THE ME~q,NING OF '!'~ , 

,~; [ll~ Ii .,i' r', :,', :;',:,C;:. 31 AND 32\\0 tal 

',.(',(0,-;,1. [;'18:;: ~' C:;j\;~,: ~'XVEIATION 01 ItS CO!fe 

,;i~~;:~':l HiJ Al'l~ MAi1llU~R TO AN ~U'l!JOBldD 

,;~UJ» IS PROHlBIUiD BY IMI.u. . 

I , • 

. . COpy NO. 
GPO, O~1Il-531OS-1 " TH~ MAKING OF AN EXACT COpy OF THIS MESSAGE IS FORBIDDEN 
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, , DECLASSIFIED 

t, 

~~pV' ~cr~z.n~ ... r "PARTMENT OF THE ARM~ " 
STAFF '1:ESSAGE C'ENTER 

INCOMING CLASSIFIED MESSAGE 

PARAPHRASE NOT REQUIRED 

OMGUS B~I'lin,Germany sgd Hays 

Dept; of AI'my for CSGAD 

EUCOM 

" o CO 7234 

Reu:i.... 1rJX 81784 'tire have had several requ.ests from -the 
Belgians along the lines described in referenced capleo As 
:you. know; it has always ~e0n our pollcy that US !\'lilGO;, \f>JOuld 
11:) the searching foX" and ldentif'ying of' i t,e~s claimed to!;', 
r'€1a·cit;.uttcmo We have been unable to iden:l;lf'y the diamonds 
.i.1,eld ;In the fOl"'e:i.gn e~chali1ge depotlli to:ry.;ihd lha'lre been infornled 
'try F.t"ench jei>'1el experts who j.nspected t~@ q.iamonds in July 

,: August' of 194'( tha'tf no diamond e:;:q;JeL>,"G, ~1oula be able to 
:iden'i;':tf'y them. For this reason we have:,"ref'used the Belg:la.n.s 
!,:"'eql.lest that an international speclal,ist be allowed '~GO make 
an, attelflpt to identity them, POI' Y01!r infonnat10n,:> we nuwe0 

i'e(;eived olaims diamonds 8.180 f:i,:om the Netherlands 0 ( liiJ., 

No v'smbe J.C· 24·th.lfi headquaJ1"teit"il.l 1rl'J:'ote to both B~lg1um and the' 
,f,l~thl~rlands ind:'i.cating :that because of' the impossibility 
of identification. 'tIe could not resti tu:t~ the diamonds ~ t,le 
also indicated that we had decided to rl?l~ase these proper·ties 

use in the German economy .. 

Unless ins tru(!ted othel'l!3ise tJ t;Je plan to make the, 
:r~leal.t:)e, to t~he German economy, o.n about January 15th 0 

, . , 

ACT!ON: OUS 

INFO :' CAD (STATE)~ PO~ ECA 

. CF-l IN 12580 ,(30 Dec 48) D~~~::.::'~91\~()5:t'· i~l/c 
CONFIDENTIAL 

" " coki. NO.
30 
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r ~PARTMENT OF THE ARM" i'l . ;10 t:,:...--t.4~ II /l '/ f I / .1 .' , tTl",
(Y/v VrY;I' f ''''(/~I,/ /t../(.-j,'/, ...~I /,1 

STAFF .MESSAGE CENTER 

INCOMING CLASSIFIED' MESSAGE. 


SECRE11 PARA PHRASE NO'!' REQUIRED. 
PRIORITY 

From:· OiVIGUS Berlin Germany sgd HaY's 

To: CSUSl\ for CSCAD 

Nr: CC 6659 8 November 1948 

We are in process of releasing to Czeeb~slovskia, by 
'tI1ay of restitution, dip!iloncla, other precious stones, silver 
bullion.• at ceteZ"a, looted by the tJa-zis in C2eehoslovakia. It 
has been suggested by a friendly Czechoslovakian representative 
here that publicity inr~spect to this transaction would be to 
the advantage of the western powers. . 

Please advise soonest your views. : 

ACTIOI'!: CAD 

INFO; AF, ID, PO 

.crli IN 1510 {8 I~ov itS' . DTG: 081301Z ahlp/A 

"1:&8 DOCU!YiI~~l'. ,COl'~TA!NS XNFOmutr.:w/;\ 

. }.lti'WECTUm ~H2 ~,; ,~:lE~: DEFENSE OF T.ag 

:uJ!;11'HLD r?il T"'~ " ' .• ' 'SECRET 

:i1SP1U'~:," ':: ';:' 

;~NANS~:"l~~~'l ,:.', " ~. .
~~S l£~ J~~~i. L,'.:,~;:_~", ,'1.,1 

Ift~ll~ is '~"':-;,}t~it~~';'""\7)'~~'t ,;;,z:;.;;r !f.f!.\tt ... , COpy NO. 


GPO c6-16-53108-1 THE MAKING OF AN EXACT COpy OF THIS MESSAGE IS FORBIDDEN 

.')~,.p,., 
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. SS ~ 10: seoretari .·O(... ·.tate'·· ,;. 	 i i 
• ,:~ f • " " .. 

G 
L ,'.: 6~5"Deo 5; 7p ..m.. 
EUR ,.
E 
DeL SENT DEPT 625.1' RPTD INFO ,THE: HAGUE 5.11 LONDON 180 (FOR TCGD) 

DCR · Subject: Dutch-German negots on restitution German RM seouritieso 

, Negate were started early Oot in The Ha.gue and continued 
I recently in BOM., As Dut;ch now off'icia,lly advised us; dels 
: reached tenta.tive agreement on tol financia.l settlement:" 
· Germans will re'tyognize RM 70 mil.lion ew r i e ed ess on 

• 	 I account of ttloote n is 0 e ' bt 
settlemen.. n oompensatlOll for. looted t1 RM'shares of stock 
Germans will pay-and transfer ilwithin'reasbnable time" (which 
was explained to us to mean 'about one year)DM 15 million and 
further pay DM 30 million intQblocked accol1nt·sub.1to existing 
tore1gn exchange rcg]llat1m;u~", .Final negota will take place I 
in Holland early Jan... Dutch emphasized friendly and cooperative,
atmosphere in whichnegots took plsceo . ~ '! 

Although Dutch didnotexpla1n basic figulresfrom which negote
star'ted; our as well as French, BritiBh first react1,on is that 

II 

I'i 
 ,envisaged total appears not unreaaonalbe.. Will keep you

advised of future deve~opments .. 

MCCLOY 
srJIi>~ JM 

:.',: 

CONF!.DENTIAL SECURITY INFORMA'l'ION 
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0·e~J?t;c;d to P81:BJ.:Lt 1!(1U10"\",o.1 ~?}:Dltl of' ourre:ncdea Qr SetlLi.Xll-J.· 
t; s ~ t:L ·!~;J.e ·co ';:-r11J nl]" lH~1'S . "tlGE'~Il :!:Ot1, '!;be:n 'the! racog;r'lizeo 
O'\·~110J.:~ 1~; l:.H)"t :.1 J:'0~~5"de]1·~.; '(Jf:} G0):tl~~}.~~~r,: 

n;~cc~;n.i t:i.cm of' es:tabl:.lshed 
j::lEi!,9d PU:t'SUGllt to 
~onccsit~d In ~~~ T~1~e~.J. ". <. _ 'Ci .... ~." '" ~ .'.,)._. !IJ ! 

permiss:I:cn 'for ·the :rel1),O\~~),1 

5" :LO!).do:n nlr'S','::ld:v JJtil/:; [,~P;~:90cl 'tiO :io:!.J.yi~ press release 
D,,'b1)~le ar),d CDlill'i;.e,ntis' f't'Olil PDJI"'J.S hG:'~;'G 110:;-:)11 pi"omised by 15 Angur::d;. 
T" ';-r-l'~~,r' of ·;·l·'r.~ <-:'>·l·h'~:r.,: f;;"';''lN f""' 7V 1" '')'<',.: i'lj-!';--i'/' !,'1f ,f'l"d" o·rf fJ~3;i·0 ',;t;r.n:''''''<:>f'...~~.i.:., " ...,..\j,.;,;,.~ 	 ,,,,( ,.,_. '".....,~ to...J':! I';:'"''''"'' .,•.L . .rt"'" ~~.:!'~.:.:s...... " .fri v ~ .. v~~".& ..•• "", d !p \,' .... ,.,~)J.. w"" 
:.1.,:),:1119 :rour (JC!:\lUHirn,s D'}l .L9 AuglJ::fli :):'01' nl~ie'i~:I.ng on 20 Au,gust. 
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c' = 

c ' ' 

'. :Iie~,W8563Sami WI 9Q450a#d~Ur&d c;C':';6915. Quadr1]:&r.tit~.'9:4So\iijsioDS
re.t~rrid,t({70lir. W85635 have takenpl4'ceuDder, three head1J:jgsas£ou.~:' 

. ,<,.:,'" ',;< '7'~"::' "" ' , '.'. ' 

!'~'(it*lJ~~;:~;~~~~tioa~lroii~8eeU~~.",)&~~,Germtmy owned or coatBled. :by,~ersona 
ta~.::i@t>;,~~b.iD.Jlrt1clas 2 or 3 Control. CoUIICil, law number S. b.noted ~1Our 
W(Jl$S,(al~iW:.Ord1l1atingcommittee co:riS~ thill queation. 22' Ai.:ug'USt., Ri:lcolmlJl"ot 
e:rida~&6u:<trom 'Dueet6x&te :level We1'9dlv14ed as follows. ' " . " 
X1{i~(:~':i:,;:')~i11J!Q~~ (;s;:tr7<tts)$ ]!!1.:; ',:;",' , , ' '. • ';' • 

':1.,,;,:' ", ,lean, British and FrenCb::bs;4:'argue~ that subjeot. seeuritiEls 
~.~~'ei1 ,/ :hts ;, ti~las:}fOr dJtterests:;\m~oriiii)lproperty and.~vested ,in 
Ge~,~:::;~#i'JalPropertyCommissionforliltimS.te disposition _paation account. 
$CC~t$i;~6~r,:~.'provisions. O~~~I:4?~~iPJfr tAX, . " , .. ', ' 

'\1.' ;':' ! 

~l;;':Bk,'stWiEJ't;S had .argued SubjeCt~'ul"itiesnot eqernal assetsb~propert.y: 
lecate~;:¥":Germa,ny 8ndtheretore at~p~l Zone CODIl!fJ.nders. ' ' 

,~::~ui~t.ion Soviet member.. co+tixlg committee refa:rred"quijation:,to 
FinanCE):j)irtilCtorate for reconsiderat'ionil'l conjunction nth discussloid1Sposition 
fore1gn.:¢~nCies found in Qer.maIVIt, ' . 

',. " ".,: }.,t: ' <>;:~;:: ',' ' , : .. , ' 

"2;>/,;:n~POsit1OD tGrejpc~i-Ct$f"uD.4 iD·GerIa1ly. Early discu$sions 
'lolli,' :tueit~OD D1:reC'torate level re.~ divergance of views simi18r·thQs~ 'noted para 
onea}i)ove,:'.: ~Amer1oan..: Brit1Bhand Fr.en¢h.llla4arped that currencies: issued by 
Un1~~~t:~.DS whichhadsutfered ,f'rODi:aerman im'asion should ,be restituted" while 
those :;tss:ueC:l,by other natiODSshould ,be oOnSidered external assets veated in German 
EKte~+:,properi;Y' Commission for ulU.te:uae repal'8.tions. Soviets hS.d.argued that DID,. 
currenci"sr~ securities are property' subject dtspoaal soneco:mraana9.r&. Con- ' , 
f'liat~JY~mGer.man owned fore1gB':~~#'lt1es and eurrenoiesb41~.tIolV:b~~ ~ 
c6rlX'l1lte~ ill sing1el'8Qt for oo:ns1cieriit.~n by 9°o~t1J2g committee probably 
dur1Dgwe~24NOVeuiber. ' " , : f, ',' 

.,' .::.:,{, :'.. ' . '. , .: .. "'<,./ , : 

cc '~t~Y.46 -Schwart~ilJ 1~Alk..arks...!laJ,Jterson (2)11 (ieZtiji'allos" 
UJ$rian4oodll Hebbard" BSlIwari;z(2),Shanldinll , Nelson, . Jones: arid, Taylor. 

; ',I' 

I ' 
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"BR~1Wlt ,
cws:.tFii.iJ ',~Gl;: CENTER 

OuTOOJllO" Gi:As$~" ::M:mS&GE . 

CONFIDENTIAL 
. . 

l?ltR4PHRASE NOT REQUIlijID. ~LEA\S COmF~JJU, C0RRISPO~ 
, " . PER PARliS 51 (i) ~6,Ea (4) AR3SO-;·· ' .' . 

'(\" 
~" 

.i. 
atd). 3ll.23: C.&i:{ >, 
Capt Ve3er,,' 73738 
19 Becember :-1946: ". 

. '> .. " 

.ODilUS Berlin.: Ge~
,J,' ',.. \ 

, Nr:'.}8$~,·, 
FrOIi1·l~aar,Es. Re1.U:'&d Nov ce· 7048" Ixt~:CC; 72'J9 and. omad Nov waRX 85682' 

•.. ' ., , I, 

, . 

1. For· ur Wo in quadrlpart1~' discUssions restitution secUrit.iesand ourrenc iea 
m po1i<;:y remains unchanged and there is at present no ,il'l:t.enticln to oomproinise. 

. , '. ;; 

2/ ,StateDept paper about to beintroauced in swNcOdisposition O~Eincie& 

provides: :, . .' . ~.' " ., ..... .', . 


'. :;(A)' Restitution to issuing cp'W1tries if they experienced Geroocupation 
(.but'exclu~ Finland.. Htmgary" RUmania" Bulgar:la); . 
':" \. ; , ' 

'. fB) Return to, 18suirlg UN cow1tri:.es if' not under Gar OoculXi;t~ll::~tld if 
members· of1.A.RA qUestion of chargaagainst reparationa to be let'tto·Iw. to 
d~~del' 

,.' " 

. (C')~J.ll"rencler of c'Ul'renoias ~t F.1p.J Bulg, Hung, Rum toussRl ' 
.', '\.,,:~·~;~;.~~.<~IJ."'" , ~: . ' • ,'.;" :" . 

, ·,(~i·. Retention of all other c~~ies pendiDg l1ltimatedete~t;loJl P91icy 
reg'a#d theretoo Disposition aU ~urrency to be without p:r:"ejudice.;to'such indiv 
ownership rights in any- part thereo~ as "/NAY. be establlshedbefore /r8Ce1ving govts. 
CUItency falllng rttbin provisions,W&RX 8S6S2will be treated in accord therewith, 
No c~ency d,isoovered after 1 Jan 47 to be subj to above program. with, exception 
of !!I~ 0V8r $l"QOO or equi:valent~; . . 

3. ro.a..... continue advise impo~nt4avel.opments restitution seeur:~t~SJ•• :~nd 

currencies by '.cable.· .....
.f 

i 

NOTE; 't;C{7948. is CMm 3Ssa ( 21 Nov 46)' 

...~'" ..7J.~ 'is eM Dl 860 (6 Dec). . . 
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WAR ti$Pa,.y 
CtA.'lSIPl).ij) 'JJl1SBJUrZ Oil·fa 

Qt1(rS{t:l~G' etA~Sltl)lglms:&AGI ~ . ,. ,. ,- . '-'. 

~AD OP9l"a.tlM.e !1~v_" Iy)DG$ 
~. 111.23 ()~ f' Jun 46) 
".Cft;.~•• _e4a 

.. ~ j C ltl44 
. ". " .... 

OHice of .ntIUoS' \lov:t. (oo}aerjta fierDlauy 
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. "'All ideaiAftablo l.ClOW ••ftJ'lU"al.l'.mu14.'bo ,... 
,~" to' f;ovta QI~_~r:t... ~ 1Ih1..." ".,. 
...,w.a.:eilor,tMa who-- ,.~iUmta thG)"wtt.re ao
,~re4..ilOl1...,. ~~p....ti._W1. ,"~~.al. tor. 
HtJ1I'1 t\&tden otacluo.it14_tlftabl.· _.._:l;tlo•.000000t. 
'be wo~e4 out bctonfU11 ~_.. ott 8.11 NJfti- . 
f'1_ti,~. f)t p,oobl_ t....~· -...... 6ttmPari'" 
Ha:~.fp.,.lN8U;tut4.G~~ wU:b~' ana . 
UUilllbe,,1 I 01 .•eourlti.8.0f:)V~ 1~, a~~ ..11CI. 
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'p~~p~s~ts~;t~r~;th~;~r~s~:i:l!t~~£?n:~ot;'~0Il7i4~~~i¥~fcibf.~ ;,~~;~~i'i'i.t~~s::.:·:,:~t:.!VJC:s~:\s~g~e~t~(i.~: :~; . 
,£~~j;;i)l;.~f>~~.~~~~~~~~~~~~eli~~~;sar¥t't<1.;pt?~~~i'f;~,,~~str~f:~ .. '. . . 

·t;i'9n·:'of:lthe's',e:;non:Siden,t5;f":4l1l1e ;,loot'ecl ·secu.rities. .Ii vias ·poiritf;:d·.put,·that 
.' >'/:,": ":'('1"~"':;~," ' .. '.,':' . ' .. ;':"" ", .' :;>\.i:./"::'("·-:'·~'<'." .. ....~... 
sorhe,~0f the- lists' submitted' by the various:.c0tfutries'wdUld·incliide. sectlX'it±€is' . ,:'..... 
'. ... ,,: ... ' 'y: .,,':'.:,' . '.' ". , .~,: ~'.':' ""7;~li~.. ::"':':~:::';':<:<>'''<:,r:r,'~: .' '.:. ,," 
of 'G~t!lJan 0,1'; Austr;ic.:n: issu~ ..:·It. ·Vlas suggest~d<~;na.~,. ';me~h~cl' W9UJ;q.:h1OLve.,t.o.: . ." ; ,. 

• •• ", .: ' ',. ','" .' " v. " i'r: " ,", '. '. ", ~ "':, ", "I ....., ',. • '., 'I '. '.' • 

be dev.ised:to·'t~a'~e ·i:hdiV:ta.~'1.l· trarlsa<i.ii6rl;~fn~rsucn',iobte4 ':,se~urit:i€:s:~iri '.,ord~r 

t;6btaill POS~~§S~~'o±:su~ ~eC\U'iti~~~f9rth; pur0~e.~f;res~it~\<i9l),,· ....... .•. 
',-<'" ',.'" 

·r~lr;.DeWilcl.e(.pokt~~oU:ttha:t tl11,i; '1irobl~~haa:bee~:p,oiri~ed up:~:'-., !.! 
" . ': ~ . '.)'~' 

va:r,iC:;Ol1s ca.blesfrol;li'USFA reque~tirig returri.of. secui~i:ti(~s':of, ~ne:f'o:pner, .. , . .:.':; 
. ~", , ; " .. .' , .. :~,: ' .' . ' ' .. ' , .,( ,1: 

• ~,~, •• , •••• : " :':" If ~,... ,.,' .' •. ' --"',": • • ,", '. "., ~ '" ••,~.r:t "." .:~.L:" '.' 
Wertpc:roie:rsa'r!li1elbank~" '''These securities ',were removed fror.lYAust:i'i.C!.' to,German" '~ 

':'~ ,...... ".'.;"~:~"::.' ... :.' ....c·;·,:>,.:..:··, ...... :",~'\"~.:;<':',<';"., ....:.':,;:, ;;;i~:.:· ... 
pr'ipi~ ·to the l±be.:r~t'ioh an<;l' 'depd,~,,~te<!: In,"the·:F.egensbtlXg. ,b~.c;.nch' ·or th;e:' ,.). 
T'\ .: :...... ': ..•• '. :c '., ';.•., .', )'::'.'" ': ",".',i;'. -.:. c.······", ';:";"r .... : ,.'" . '.' ," 
1'.:,.~c.~sbaJlk.· c'lnM~y:.16.,:).94,6, J.n· ac~ble: .l.r0:1lU.:!A~~o :t~l~;.~,'ar .. De~ar;tmE:n:li,,.. " '; 

,.!' . '. '-:." ,"''<':< " ,:.. i'" .......", ":'.' 1"" ' ,,":',.",", 

.it :is st1:'.ted .that·,these;·secul'it:tes; were' urgently', rieede.d.in·' Austriat·o'.este:h-·
.',., .. ,,~"~',:' ',.,;:, ,......,k"\ -':' - ·',.'N.•• ·.' ,,~,' , 

liSh. and clarif~r ovrp.ershi:p,..r~ghts ,,' '. Dis~riQution to·, m1Jl).el~s'.wp,s '. i:lqt ~e01~tem"" '.: .' 

~{~ti~ . . ~t ~:s ~~i~idiireclth"~ .t~e~'e \eCU1'itieo "":e.o;,~~, ••~~ia:~~,%;.;,; ....... 
,)~:~';~ri:t, ,inGer~'.·':'.±t 'wc~s\!ci~te'd'· out ·beDeWi1d.e~ thatth~~~.~ c~nstit~tit:e;' ;;':\,:' :~,':::': 

.:h~ ~,j o;'~i~'~;;~e;~c,;J;:t,~~SiIi XUetJ~· (pres~ahl~fo;eit,n;ec~it:L~sl'> 
'. T~~ <?abl·~.i~ggests:. that' ~11F.l~~ 'seo~{~i~sshot1id be 'returnedt6 .USFA:.. 'A1t:er ~,":; 

, , .. . • >., ':'; ~~' .: \.. .,' f '. , ~' .' , , ' 

s~c~ing ·'9.~drip~~t'fte. 'agr~eme~t . that. :t~w'NQ.· 5.il1app'+~cable. \0~ t~,es.~:; . 
~ "', .~: c:," ".", ;;" , . ::., ::' I,,,, 'j ( • _.' ,.. , ' '.' ,.'~' , . . ? ,) . :. 

·sec~it:i.E:ls;:tneY woUld be re:b.U'lied;tO'UsF.A~ . It was fwther's,tated that. the.s~;·, 
"".' ••. " ,'" " '! 

, <' ,',; . ,'.' I', •• : ~! ' 

se'curU:i:es! \;1erenot .t.~'hec1istributeii. to 'the. owners e.nd;Xipu~c1~~~: .iIl.~l"1d~d'i:h: 
. " , '. :. v'1 ~" .r'" . ',- ':. . , . 

t.he~inve~t:oij::to,.betaIr.en:P3ry.theAllfcict·.C6mmission ..(A,ristrii)·. as:p~rl. of 
", ., ..... '.: .'" ", •• ~,., < '. ":;,' ,.'. ,,"r~-~'" .. . ". i>,'.·"" .' " ::,"., '. , 

tl1~:'~i~t: cisecur~t~e~ at·ciuir.~d ~bi,'the ·Gerp~St. ., 
. ", l. " • - ., ' ,,", .,~.•••.• \ ,j , -', 
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~.0~ FOR'TEEFIL.ES, ~.1.3,•. 19¥ 
. . ' .. '.'.>.•"". . .t.· . .' :. . :" ....".. ~.' ,',' '::, .. " 

Subject :,::/R'eSti·tlitfoilJof : Looted'Sec'il.i"iitteSI, .. 
".~ , ' ,,": :~, , .n,,'", "!,,j "-. \', -..1. ~,' ':' .' '. c'••, • 

',I', . "..1 , 

· ~ On April 2~, 1~46· a prqpo~~d' da:t;)1e wa~ sent oVfi)r :eor'·o,ur.,:;':"~~~~~;" 
from the State Department' conc~rii1ng re'stt~ution, oflQo:t~d<s~~{L 

... '9n.4:pr~1 19~·~946 .. a. ..c~'ble· -waso#att'Ei'd'by ·\Tr~asUrY,·to··. be's~e~t: ," 
,~~p:!Zesln,i:t.at ives ' 1n~' Belg1~i,L~~bourgi~ ·Fr~c~'~ ,.~~~b,erJ,~:~s· , 
·Bf~'~~ep~ Au~tria.; .. A .. q~e$.~ip!(c.~~"up;cjpzi~~t:Q;~~g·~~tl1er:;; 
;matter:~~gh.~behandledbt;'o~e:::9~J)];~gr¥l ,c.ote~~ng>tfie{'~~:H~ .;, 

A. meeti·~g:w~l!.h.el<1· to .dis.:ctis s~: a; ':prOP:~ $.~dC..8;b:t: ew.Q::ltCh:.~.,~;t,~te.? .'." ,.' .... : ,. '.4:' 
· ~tte .t·1'· ·:t'h;·amalamate. 'tlie'·two~ce.blei·a.ms~· Present,at::the:·;meetiii,":·: '.· rap .. , ~ .' ,.. -n.. ·. g ',' . " ..... , ',fl\·.J.·. ", !.' ',;. "g;r ....... ," .'.. ,... " '.,'.,','. h",,·, .. ',-",,,..' , .. ell ..".", ' 

. .were Me,ssrs,•. Jolies·.Rtcha.r:ds "Pijl1Sk" ,.KOtIDG¥:a.rid..;Mi~ss ;l, \". ',,:li~'''''re'sen:t:t . ' .• 
" . ,',,, .. ,,) " ,:"!"':"' .,1, "', _ " ".. ,.;t '.::~" .;:...•_.~:_:;!~.;_ .. ,", (.~...(.:~ ,:r,:""'''''''':C~-_''''''>_ :.,,;")',-.n"T'~~·'I"_-:l'\:'~'_::"'~'I'.;_"'f':':'~"

:;~~r.~a:sttj:!t;8J;L(k'ue:stirs•..~:w:'ret,,;ml~1:lJcl;i~t.,\I(obb':tn.s~:;;De'l11<~ ..,,'{p;erlt,i!!n:sJa.nd·:'· , 
'¥is~,¥~i~l,a.nt ,S'tate. '·'::f.,:·' .' ." i~• . ' ., .••. ' >,"," :. ~' . 

.i:;g~ere.I "dl'scu:s~1tln;w~s' h'~ld. ponq~rniiig:res,~1;tlllii4ii:O'f\i~' " . ' .. ' 
,~e,c~t.t±;e·so: .;Th(3"S:ta.t~·;D:~tme~t;,r:s·priIi$T:1;ly.a?;' ::"e{li~;.;f 
i;,n}r.entory of: a!l.l<l;oo,tea.,secllrit'i:es~:·. Itwas.'~e'c~i'd ,C ,at:, . 

,. .' , ' . " . __ . :' , , ' " r~ - ': -. . ,,' ._.. ' ','\' -. '" .,.",,~ ,.' :"'1"",' '. i "I- '·;\.r~"<'!p· 

.' a.~:g:roached f1r;~,t, cCll;lcer:niM; th.e;,·fC)i1il;,~:tili.t· :~4()1ll:a: l>~/{ ,,;'tf~~: 
. ,various 'coun'!ir:te'~j;hd1c~ti#g Wh~t.q ~'t3Q~iti:es :~~,~:~!;:~~".j:}.,.~~::A:ft 'e~;}aI):pi;oiv:WJ;f;,,; 
'by AOe" it W'ou.ld:then.be 'submitt'ed::jt'oii·.the var:1o-us·eo'il%i:1iries;.': 
, '" .' . ';. '.,., ::t;t,:~,·, , ". ",'}i::X:': .'" 

. , . .; "',Po'ssib!he coordtnation>of tm:wasd!scU'sse<t':'''!t'''' 
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