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~.. ,' 

~eelona, Spain,. Jutle',:3 I 1944. 

The. ,Honorable 
ea.rlt~n·d. ,R .. Bayes, 

.. ' Ainerio'aniUitbassador 
'. , ." .". ,

Madrid. 

Sir: 

. I ha'V;~ .theb,9nor toreter to ·theEr,llp.t:;'s~yts';:r;.t~m.orap..- .
dum o~ Ma~ 17.J.;944"subm.i~tlpg.an 1n~e;icepton,Ea,4a:~~~ 

.8M'JCBEZp()11dura~,. a C.adfJt, (i):t't1ce'1' Qn ·/'boar4~.a' :s.~.. ftC,abo· 
.de· BUena Espe;rar,lzafl. , suspected. ot ,being 1mpld:oattif,\' in. 
diamond .smuggling.· .. ' ..' , 

• '. f 

We hf1V~' ta;k:on' ,up thl~mat't.r,w1~~ t~e .f,w() ;p~fiiop!aln
Bs'rcelona.·.'susp~c::t~dot ,collus~on.Vi lt4,<J.4Jr. .$~e~z" ,~,~:~:~ 
7'qa~~·,!'aj'Elv.:ellerloc~~~~ at~, Calle A.:t~q: ,;~,); '. "", 
Ro,dri:gu~z,.,lro~, :,·the Emb'~$Y"'s .:1nt.f)_,t~Q~~:,'l..):a.·()9tR¥ 
ofa C.9Pt~~.ntla:l' repor,';,on ''1t~r.·"l'u.tP:~,t.;· wp;~'::tls'. ,,,,",~cV 
be~: a c1e~.r,';1;~ 'cl)~l't.rat.~~:. j~l,r:f·sm..~'d;~;~a,~!l-OJj~':t:r~•. 
wrr~' Ro4r~gUez i$::',the 8Ue~t :'pa.rtiler 'l~f t1i({ ·f:l.·()~ :;<P,. . . 
Ju~l!"8z...· . .1' .: .' . .... ., 

..•.. we·hf1~ba<l.,a ·,l.ong':'p'onve,l!ftation wl~'r~R~~:~'~~~' . 
t9 ~liom:\!epc)i:~t~d:out"ti•. ~,-.~,s·~! was:,.':' " "~'!~:;"': .. ' . 
att,mp;t,1zlg,·:,tQ,ngg.1:n1i~•.,111i~~,t ~rad4~. is! .... 
frOlil '~~thAme~~fl&~' R!. LS~.B:ted<c~~~$q~~" '~~.~<: ',:9lJ:P
.he ,1;a:4. be~rl, 1n;e.~oDQll\lD,~C)'a,t~on w1.th.1ir•. ;S'. .a· yeE:#". ",go,)
noo,e8.lwas ever.' co:i1s~'ed:.· ."'. . ":"' .. 

" ~'''' t, ,,o ;', t·.', .' . , . . . ,"jj:~l' I:.: .: ':~" . > ::., ': • 

. 'MJ:;•.R9d.r1guEtz as.ur,d, lit.fI' tilat .he. w'9.,v.l~tl,:.,:d.~,!:~!!t<~'i'~~;,;;~ny
further efforts to"obta1n ofters' of d1amonD"trom: :s;pu~tft : 

.Ameri~,41\ or:· In ,flJl7 W8.y ~n~g1ng ·In,.s?:~h '. ~i7~t::f.'SY~ff.:;"'~.::!f$, 
oonY,lnc,ea.. that we put t.hef:e~c;)f'GO~,. "~~~ ~9dr~~!.·. 
whoactue.l1y is~he, man whol"\lnsMr;.,;;""'.":'" ", !"t .bus1:ij.j.,••. 

R~speotfUllY yours,' 

http:collus~on.Vi
http:17.J.;944"subm.i~tlpg.an
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File '!f'gfi· v ~.d~ 
,Box c:;.:.;,.-7 ..___"",!!!!,_~~_=,_ 

-'C d';~-':'_-c--;::,;;-:z.-~~J ",;~;,:",
'\' CQPY', " i ' 
id:"~"~:;~";"',"':; " 

~.::' ",' ~,ivrr'~: :GO~denJ?,~tg~~!.,'#:~~~.~i. Cap~tol, .l!Iacirt4, ' is :ii:re{ug~e~r.orp::Par,~s~,' 

~< :<.;.He <says,:J1.e' ,ha~ no:t;~i"d!orl:~,:~p,y~)jusiness s~nce he:is ,in Madrid. " Befo.r,et:p.e 


, )var;', Ji~;:used, to~e~Ti~9:t$·:();r;.. jewelry to 'Spanish deal~:ris. ,Af~t;;r a, fe,w' 

i ' d'ays'~p:!?luir,y, :Q.e,:sadi,tl,thB.t ·Jie will be able, to 'buy, ap.d re,-s,el-l :her.;e '<.;riy 
,:"amd~t0:±:',mdusti:;i:aa'ctiam()Il~;s:, ite., 4, 00,0 car~1is, at ,:;tiypr:fce • He,c 

Se)3illS ' to have ' veri.close 'cofu;rec,tions with the, local Black Ms.'rket .. " 

; , 

Mr. Gaston Chrit1~, 5,: Calle Palau:, Bar,celona, 1,s af0rIn~rnTail+eur11 
fioin Saint:~Cla.\ld'e~;:Fra.rice~ ':$:Iid 'is '.es'tabl:is'h.~d 1nS:P.a.~;nsiil~:e:Jn:a:nyyears~ .-' 
He runs 'a'worlCshep , torittirig ,d:iamotidsinto "to-als ~di'!m.,oW,s y.ery~ell 
classifying and usf:ng d:iai:n0nd~. ",'He, says he' irs gett~p'g,.df.am0hds::f:rjoni' . 

. Brazil~ tt,l:rollgh Lisbo8, ap.d 'ran-giers. 'He knows the Germar( t)'\iye~. :tJrtlaneck

ap,d 'anotheTone n?J1led :B,eeker~' 'buth,e ha.s ,n,ot' ~seen th.eIil;si~;ce·,s':eYex:al, 


.month~ .•. He 'is ,quiteprE?pc;n.e~"t'o takeup,~<flt:,:·pa.y casharrY:aI.nq'u:ntbP 
'~(,indu.striaT o.icttn6nds. at 250'p~setas' a c'a'rat ,jf'o'r. ,Bo:vt; ai;l:d -up ..to"lti'f).Gfi> 

pesetas for· other c·lasses e' ·"He, is certainly ,in a position: to ,tmp0::rt
" . them in: France in a, very discreet way. . .. 

, 'Mr.' Penaroya, 1.31 or' ij4 -Calle de ~I~;Lldrca, l?arcelon~, <i~'rEl:ther 
.' . mysteriou$. ',about his d!ealings~' ' He: knows ;fnaustrial diarri6nils<le'Ss",Mian 
'. Qnitin "~u.t he has' probably d'one',busf~es's' dna smalIsc'ale: wd;tn-'fore1~gn' 
. b:uyers.' . ,', r~' ' ' " 

.. ; 

1 . Mr ~.' Eampar'zunian, 54 Jose' Antoni9,' Madrid, is a Syr;iarr, , arid' ,S:, 
" 

French s~U'l;>j'.ect. I have not.' seen him iet, bu.t I presume heaJj~o;~ow:s '. ;i 
1 

a00u.t black. market for 'diam6nds,in"Madric!ii. (N:~~ .B.3 ~A. r:eport" . 
I' r~sided in An~tw.erp and 'dea,ls inpolisnea diamonds).' .., " . . . .' 

'. Mr.. Chritin told me' th:a t mos t 61' the diamonds he has', rec.e'±ved' , 
were. brought to hiIIl' by an Italian named C~:relib'", Whq±s t~av~f~x:ng··· /'
'betweerVLi,sboaj.Tangier:s. and. Barceiona. Rehas' not ·C!9m.e,;,itd~B!3.rcelo:~;1.l;l;·· ", 

si:tlge seve.raL moIit.t;l:s.He u~ed to-live, in Tangiers,wh,tH'.e'b;e' :f5$8:1d'" 
. 

" ' 

to stay a tthe Hotel or Caf:e 'de Roma. 'If. he 'is, not f.otmd ·ther'e,,· hi:'s'" -\ .' 

addr,ess is' pi-obablylgioVv'n', at' th,eriBij.outerie ,BroSSe'n,Ta'ngi:et,s~He . 
seems to be a rather interesting'm'an.to .look after. 

" ) , 

. I also heardi tliat a Spanish 0f'f:j.cer, Lt~ Felip~ .de·Solma$" may

have carried indus,trial diamonds with ,him whehtra:vellingf'roril ' 

Tang.iers.' His last 'address .,in Madrid was at: the Hotel Bristol • 


• ' < j,., '. 

- ,, 

J; suggest Goldenberger"Chr1ti,n,Carelio and de Solmas to be 
keptuhder close supervision•. Itmay be wqrthtemp~ing them' by the, 
offer -of, a. small quantity Of industrial' dBmonds to be able to: know . I 

v how they eli spo.se ofi t ~ . There is very Iit.tle doubt thata,s S,00;nas 
they have the'goo¢.s we shall see some Germanquyers1n Madriq.. 

It maybewor'th me~ti~ning .that Chritin OVoi'l'lS 400 grs.· er _ i 
,Pallad,ium that he is~prepar~d to sel'l at 125 p,e~etas per ,gram. 

, ' 

{, ' 
" 

.'. \" 

http:interesting'm'an.to
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, ".,;;:( 
. . . ~.' , 

'.; CllM . , .:.. . 

::," 
:~~ " "" . 

,- " .. NdvanJ.ber 1,;:19;43',' 

. '. ' 

:T·lfis :te1egri!Un :mU:$tb~ ",., /.. 

paraphi'~sed .be+~re'be:tn~r: ~_ .'Midnight 
connnunicated ·to .. a:il:y0ne.. . .;,>: 
'otherthan' a /Go:ve;i:'DIllent~l 

· agency., ,(88;;.;00.), ' . 
" " , . " 

, ,~ 

, ',~' 

'\ 1 ',., : 

. D. ..' . " 

,1929 "~ . 
,'., _. 

, .- !., ,. ), • 

The folloWing 'cable is 'f:rom the Foreign .Economic ',Administrat.ion: 
.. - , ' ,..,' '-,' . ~ .......'. . I 

.TheFEAdoes.. not share the. vieW, eXpr~~sea1n your 2329:;Of'bctdber'9~:. ~ '. ",' '\' ,'"
: ,r 

,1\.)iviees 'from,.J1oandtf .ina:icat~that' qu~t:it:i:es of'm,ica a~·s6~~:'·d:iam0~~~.. 
';':~' , ; 

'Ia;e,being ',smugg+eq,frOm;~go:la:, ,on ,~o~t~gties~shiPs..IIl v::i~wofit~~'c~itlc(U' 
! 

.. 
.A.x:ls:,::;hbr;tages faJ:' these.c,?n.Unoditi~s ·we:f'eel·thatevery effort: sil6~ld" 

,t' J ' 1 ... " " ' 

, , 

be."made to' deter,thistraff·fc.t.. 
, :!. 

' 

: .~:: . . , 
: '~'erieiice Wit~· the .se!i,;r:oliiri.g·C):f'Spanish.v~sseis out'. of: 'riii-:i.li .. 'I 

, . .. ':. ':, '.,,: ~ 

. I: ..... I ".', " i. '. 

.America ind~c~t'es ,that this proceliw::e' contributes SUP::lt,arit::ia,lly :to;,a 
, , ",' ',' f." ,', .' , . . .. 

reduc,:!;.ioh' in ,the ~ug~iing tt~ffiC':" :.·~~·rec,ent ~~'~e~~f.til. se~~h'~~'bi';': 
I' , ""., , 

· :the ~~s~ ~~Iont~, jUb'ertia~:; 'n~a:bO:d~,::Hornos",;.~ ~Cabo.~~:su.¢ll,~.Esp<~r~~I3.""~" 
• '. • " ' :'" • " ' " .' -, • ~. ' ,- , .' .' > " "" • 

advance iriforrnation'of> the presen~e;~~ ;coIitrab~.d, se,arC:h~shave a 

salu·tary .eft'ect 'i'n,reno.eringiSmugg:t;~'~gOpe;atioris:mbre,haza:fdq~s~ 
, , • ' I' ' , /. ': ", ' " , 

! 
I..Since .' a' vigorous"blaoka!ie 

: ..; .; .., ·.1 
. . ' .. '. , . , , ' '~.. ,'. "" '" 

,would reduc.e :j;h,e ,tlo,v(ofpo1,lt? .Anieri9~ i?-dustrial d~~onds to,iilie,A:x:iS; 
" " ' .:~:"{:"~,',, '/1 ,.t >, .P , .' ~ ... 

our Em.amies sh(tuld 'bee:x:pected 'tc) t.~nt~ other sOUJ?ces for, tJiLis··b.1ghly . , ..' , " ."\.' i.' " , ,.,' 

" . 
· strl;lt,egio co__diti. ,'fAe' inf3.de'qua,:te c<;>ntrolson t~e' A.ngoia-pQrtu~ese· route 

,/ ' 
.. 't, ~' 

1 . 
't, ",' J 

'. '.\, . ,;:', ' 

-.... w.!_ ,. _ _._,_'.~J ...i.:.:::._' .:.~, __:. ~_._ ~~_ ~_.:. __ ":'~~_•.___ __,' 

f' ,. 
._._ .L.-:"_ • 
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:Vle: ther~f,or~,#,eel tJ;lci~,:the,a:l?t§lb;i±,sliliten.t.of ,i \c()ntrQ:~~;<p,(#:t 
\', ': ,,:> ,i ,:" ;";';, ' :, ,,;i"; ::: ,:.;, ;,} '<" , " , ":"': '::;'):, ;, i,/: ',' c , 

to, wh:ichPotth~e'se vessel's ,in ,this tfa;ae:;;be:'es'c'9r~lM S~(>:~l}:d )'~C:Ej'i:ve' : ' 
\ ' ,'. 

" " .':..,:, . 
.'.' 

. ~-' . , ' 

,",-." 

, '.~'", 

.. f 

:q.the forego~g'inforni.ation" b,as' beien, crepea,ted"toJ ,:r.on(fon::rot:';th~'
• . ' . '. _,' • ~ .", .', l~ ,'\' .;': ,', •• ,,' .' ' •• , 

, I 

, I 

: ," ~ 

" ,: 

',,: . \ . 
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, ," 

. ,~, \ . 
.', ' 

. '.. ' ,,"," \ 

\ """ 

, '"' ! ~ , ,.', ,.,
r;rom:i ' ~oIldon:: ' , '" ' ", 

" 

.' ' To:" " .. '~)ecre:ta.ry ;pf,':Sta;te', ,Vlash:tngtap., D:.C,~ 
, Dat,e f ' Noveniber ']:9,: ::3'p.;m,.,:'/,' ';:r ,: ; , • ' ' , 

Ntimb$t:' 'A:+J426 "" ", ,'i:' , ' 
, I 

• \ ,1,' 

:, t , " .,<:,,: 
, ,\ 

~ORST0NE,'IFFA: ' ' 
, , ' 

'. ',' , .. ' \l,'~; 

, " 
',' 

Bepa.r.~ent~":;"~7() No~emberi,;12 midnight ".," . ,~"' 

. '. ' ~", " .' ) .. , " :~ ,'" " . , " /, ,,( " '. ~' .' , '~ 
\"\1 

, , 

, ",':" ',!; '" ' .. ' ' , , 
'The'conteht;~,> cif Y~'\~ieiegr~,"und'er, 'refer-mice:' were 'co~d:si,te'd,: 

t'o~MEW;,tog~tper 'W;i,th your·re6.omm~nd,a:tion tliat ",earnest ' c6risid~ra
tiOh:'sho\Ud..·h~'):jj'vef(tt((thisj)r9b!em'~·. ,) < ' l~f;:~ ': ;,' 


-I ~. ,;. 

,MElfI has'liow:' rep'p.ed,tP-atit)~~S'o,l' ~~s_~e~ejji~Cia~e~;~:±~!~~~~,t. ~',
: , 

,0finfbrma'tioIiWi'tli r'ep'ardt:ocontraoorid'which may:09carried, < 
'"l, !\'" ::"_, i, ";>'.~ '",'1",' •• ,,\:,.<, ".' ,.", ,'f , ',," :,. \;,~,: "".',"V"~'·,'- •. ,,~, 

on ,these ships,,'and, that:· i t.;iseX:tremeli',anxibu-s to; dO-everything .. , 
to re~llce' tli*~'~aff~'~;'~ '-*t:,~h:e. sam,e-ti!1l,~,~@V;'$'t4.~e'~ ,t1Yi\~'A'f"," " ' 

, is' ,e~emel;Y"::04:,rfi::~g~, a:t,tp:e ,moment,"to ::trit~'r~e,r~'~ith,Pqr'tugu.ese ' 
flhippiA~: ,~9r',:t:easo:r-~;,'1{{hicll::~~t9, no dO\lbt 4n:ders:t?0,p'q.:J~'f':Was,.hg;J;lgt0J1'" : ,\ . 

,The ,MinistrY' adds that" if': it'hl::u:i'inf'ormati6n', beforeha:hdiwhich' ,
", . ~~.:, _ "-», >' .... , '" ','.':-' '~" ., ";'._'.'\' , ,'''' ",.,,..: ".:'~, ,-,·,:-"·,,-,,·,,,~"i,""JL",~,-," 

mad:e, ;i't:'W~~ly, cer:ki:tn: ::tJia:t;,' contrab8.ri,cl ,wOUld be 'fo11hd,' on:/ID8ard", , 

" l't :w:!a:~e':,somflw~i:~~~~e~:;:jo_~~~'a¢i~o.tl.~ ",,;, :.~' ,':';. }:,,:" ~:, ~":' 
MEW f':urt:ner-more stated,.th8:;Ii:i'):.,is p:ot ,in any way' p!ievente:4)",:fr;oni", ' 

" ' s~ar.~hin~,;~t~E'.' ~hiP~'::l:)! :~krc~:)Df:,a'ccintz:abina9,O;t~f.,?~,~R~r,~~~:~::as.:" '. '. 
:: ,G:tbra1:.tar a!~::n~.altog~~e:~\~d~q~te forwhat',V(dL1.Qi¢L,.be',tv,eq~:pe,cJ.:~, 

, Th.e,Miriistry;'cqn~l:uae:~JDY:~i:,~yiIlg that i~ Wf,ll ~~~~e:tt~."~o:~~~'> ,,' " 
, question 'in'W~' nea:r'~t'?i'e',;:pres'lllIla!bly ,wetJ.:it :repliEis-:;tO.Aiili.e. ,'," 
"Embas,f3Y":i! "D1.emqrari:dWn",9+,' ,Oc':t91J~r'21'on:,-the whole' ~~gg¥~g.qlJ.~s;td20n . 

(pE;lPa:rtIIleilt'rs "in~tru~'tion' J243 ,'of,Octqber ,9and.Eniba:ssylis :Eij~il274," ., 
Obtoper ,2iT.,, ! " , " , 

, . . , .. ' 

, '. 
. :.'. -., 

,. 
"JWR:J:G:; "7,,. 

, " 

., " 

, .,'.,:.',:, Hectogta:pried. by:' JH , . ,~.r,
'- ."r;~··l:q\'·''"", t~1 : 1 J , 

, 

" ~:::""") 
~ 

""t
". ,',''~ • J , i 

, , .,r "Jf.;~?~;lt(, 'I 
"';1 ,~; 

"'. , ' , . '. 'f' 

.. 

' .. , i 
" I,. ' 

, , " , ' ., " 

,J-' ~ 
" , ',I, ,.' ","', , ,..,: ',~....'~: .. ; c)~.,...,2,".3 O,~'814c;:J 
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I 	 . 

'.' '.' I s~vi Mr. Ha.u~z6Waian·whostated that he had made . 
.:. ;E:,.\·_';Ij''''''''I~·",,·,",J....· .........::..!l,.". r;'ft.tl~ r.•'··C.M~·..,_";.i.l';..~,r'D,,"'''' ~'" ::"-1'"1' .;.;h i'dii]' ~4~"': : nt·· 

4 • "\, .."J,........':a; a·,..:.u ~......ei '·VII. ,~a.o;:"'l~·4N< 'Q,lU: \oI:w.'Vea:ona!, e:l.lJU:': '.' , l:~iit, age: IS) 


:a~~.·'e.::l:ftsti6Ifd.~.a.~~~.l~~.~~~t,~ "-' ...~... A;:a.·f:~" ~.'.~~.t'~.'~~~C"~....c'·wa.a:·CG.IJiI;';,I.U,ttlU...":t._''-'''' . t' 0::_._'''i''''' . .' '~'..... , .1·~une":w·eu;'.L 0 ~ 
~'.o·:'t·a . .J;........ci~.\l~~~~Vf~·'~'.i~~~.+ ~ .."UU;~.....'""".;. ..:..".,-...,;A" 'i~":""6'~'7WH •."'.T~'''~e'.""',,~.\.. ~-i"'m..<:o.<;.t....I:1Q dW"":"~~..I4i ''-.....-~..."";".:r~.: ...O;&:~I:'I.,.;~'-."'.......-'f:m",:~.t.." 

.....\U,.:':';""'"~ 	 ...I .. ,:.....' ....." 

~:.~Kad>~tm·ldaled::l~':b~·\il$d~,'bEt$il1~~\wtil$blt·'vm.s·f:£' . 
an W.norr,~'ltii.;aDt~allao:zwaa,:'OUDi _(~natiOii"(tO\!~Ei}~ ··bait· 
reaJ!:~a.!r_til8;lgfuAli ~~:"~'tLrtlie':.Ge~ ,,~: Gli'J~,m~;(_~''''lm~ 
of aJ.id1amon3.s bought tr~ this ~ce•.JM::..,',$t~~~'b~~~~ 

. SJnOunt.e of bro'WD.$ f01:' FJ:oE.ll'lCO and a.8ked whether be ·8b.ou1doonttliW:lit, ' 

'::'~~t;;:'~~=~~=:~;.,·':=~;!i'~~~ti.·····
of di~ 03e.aJ\ ' ." 	 . . 

'\ ' 

. 1" then(ia.a wne~er ~ bad.had arqn~ ~am. BaiiaJoz~. 

~ stat~ ~th4\ .::~. t!JUCh VlithtMch4-ef .~ merc=~ there,.
i 

nauled"CastellfANltf\~ ...• '6thoughhe waa.· wel+ a~tbat. some,time 8.$~ 
Badajo~ Wa:!l a oleari.ng oentretor ~EJd gOld • ~ nobfo.1:'lllA~ 
reg~diamom. aCtivities. He said he \vaul.d puttlli-~a :8~ 
e~. ' 	 . ' 

With ~gard t.o·J'apal1esoaotiVitiea he stated th,:-l.the . 
;vas con'lt.i.tloed tha-t the Japanese were now moreaotive 1rl ~ than 
in $pain,; but Cf9tild' give no cletiniw irltOl:'ma.tiqn regardi.ng the names 

. of theb1qersOr Who were ac~ing on their behel£,.; .Th:i8, 1s haUls 
mves:t:tgatea,. 

H t.hen asked ~ whether I kneW' abQU,'~ lItO_~ts activi't;ieJiJ•. 
ApParen~'~tte bas just arrived t'rca France and ha&be.enoff*eriDg 
him pla.'3~~s 1& evtdenW the, ~ person WhQ' has b_n . 
.	ot:rer~ plat~ to ua$ the Am.ericana. ltoqUette. stated ~~ 
he was veryaetlw and ~l'ldl.y With the 1\Dieri~ and ~tore .\ia1i.. 
soUci~ ~zoum1a.Jl·8, assiste.nce. I toid'him that ..~ were' 
not in the' market tor pla~ and aa long as th.ia'was, sold for' 
Spanish consunpUon we .woulc1mt interfere. 

:I then ~whether theG$eCho.slOVakian: Prince ·badaXTived. 
H~ stated not yet... but heex,PeoWd hi$.viaitveryahOrtiy~a:e 'Was 
bringillg .with l)im.··l~ge· quantities Of roses. . '. . 

. Hen1parz0UiDian gave _ an:Lnterestins fid.~~ On· Goldeilburg. 
APparently tho latter baa been~fe~ jewelled stoms at. prices . 
up to 6oo~. «carat.. 'Ii ratluir. doUbtfiiGoldehburg'ia 8~~., . 
bu~ this nia¥ 'beprottlssiona;J. jealGllSY_ .Aa preV1ou~repQrW4, .. 
[ haw not ftII.Wh ooi1tid.enOe in GoldSnbura, who is ma;'ely 8,. speOulattr 

• 	 • j I " ." , " 
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r;v' , ~ w,tU .:~ l?~~M,~!~;~.~'bl'.;;~\·Jna.t.teJ?what':lm..:ti~ity•. 


,,":'~ ;;"~'i£\~:~:J.i~~ J~'I~j~~;!;~~~~ .. 

.."~"'";t;,,!-).~~; Ge~TlS ..~.·.t ~~.a,b~".a~ :t.~b~LF~ee~t ~~f!~;riln:~~, 


,~, ~.. ;b;ut::;tl\flY.;.~.t:no~ !;:be l.at1~_a~;f.f'x!om;:~·~'J1P.QaSua.:bb~oitl~~~ 

';:,;:.; ~,~gh~)r;I?~;;'O~~j1!9J::th~ LlJrH~;Ja~~,J~t!t#~uf~ve.£C~Ol~,.i: itf'., 


;;;.:;:i:.:~~~;~~~;~~~~r·~'~~ 

.:~; ;.: :;:~'::''''':I':r,:,,!.tIjOOP:l:rJ#' :tIU.Jib~.te ,,14 ~~;~J.'m"i.1~Q:.ctb~li l.t~t\;o~~, . 

J':;\..,~,.,£:: .•!,;::).:~,: ~:~~I~~) *:!t,.'J~~"E!i.~r~Iib~~it;, ~;~p ,i~':nJ')~),e 

'::;'f{::;' ::fS,':£JJ" i)G~)!I,1:~i1t'!(r;) 
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TELEGRAM.' SENT 


. To •. Secretary or. State Date: September 9# 12 midnight 1943 . '. WASHINGTON DC . 
No. : 2519 

, 
Code~ Confidential Charged to: Or1'icial 

.. 

Paral'hrase.: :'. 


Cooperation ,has been promised by,D~reetor·General

." ....... ,'.. . I ", " 


of, Customs # who' h.as· been' approached. Promise includes' 
. - . 1 ,. . 

·~~:rcular1.~at1.0n?t re~evant~.,ap0I'tcusiboms orfices 

. and Portuguese 1'rontier. That detection is impeded by 
..... '".' '" " .', , .... "_;' I, .,' .... 

. lack or bulk was made· ail ~bious po;nt by him; great 
-"j 

. ( interest' .value oi. plat;1num' aliddlamonds was' expressed' 
, , " .' , ... '" . . 

" 

by him' and he st..:ted tba~·. heretofore not aware or great 

importance to .economic war. ,and industry• 

. Department's, 1826, . Aug. 26,. midnight. 

HAYES' 

\CTO/jb. 


Encoded":tyPed...par~phrased GP, 

, ,_., ',' .... . . , . .,.,' 

TrueI'e£l~ingiIl Confidential book. 

Copy 'paraphrase t~ Ohronol'ogical. book and, 
Conridential riles • 

. ! 

" '. 

309822 




I.,.r' .t;;.,: 

R G ---"lg~;~/____
Entry (S16;2 -d/lt:141J1 

File ¢8:k i· y -!J,f"'p..'(f 

Box ~~7:.-~~ 



, .. 
• I •. ~. '~I . ·':'Ci.rl""€;!~:, 

REPRODUCEDATTHENATIO,"I..A,' " " 

RG 
Entry "0 f 6.;2-&/(;".//1,/ ' 

File, ~l;f r . tt ~l)f"'i'4t1j 
Box ~==-'_7_"___ 

, . \ 
" 

l' 
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j 

1 

'".'( . 

',' . . ~"'. )": t··;>· "~ >. 

• 0, ". " 

~ '". 

.~ •," 't 

. ::, . ' 

'AI,aeUll' 
" '. ':''. 

I, 

Fao. ~~eati"ha."r . ' 

- " . 
) 

'ti!adrld~S:ta il;li, " . • ,'; • ~ '. 1 

L ' 

"'bat"ed~U&ti6' 1943, , " ,J , • 
I 

, . ~' 

I,,, , 
" ' 

.. : -: ..' .. ,: . :.' .;:, 

S$(u"etary"Gt,$ttite. ;' , ",",,' ,.,:"; , " " ,', ',:' 'I, 
'I ""~' 

", Wasliin~,ton. ' : ,:. . . ,'-. , .. ' :. 
'~' ': ., 

" 
. '... ' 

'. ,". , ,A-3;)1.., 

" 

Augu~.t :~:6, ,6: p~m~, , , "~ 

',yoo.r~~rCu.la:r'~ele,gf.Q!:~' ~t; ,:'iiUg;UBt 13. ,10: J!~m., has 


" ken,£$ad' :w~t.h. Int~;ast. i>,'" ," • ' 

',I •• 

"'Tl1~blifis'sY~dru~ci' ,oGnd\lctaaBnirlve~tlga,t~~n, "~" " 
, . ~. . , ' . ' , , . . I' . ,'< :~' .,' .' ~ . . .', . -.,\ - . ','; ,. , .'", .. 

, . 'tbnaago Wblclihub;~n:' ~.,oJitQdtO .. tne;oeIla~men~'''n4i~ ',' 
. . ., . ~' .. :' " . ',. ,~.. :' .; .' .' '. .: - . . ,',.' :. 

, ",~tlngtharttli~'4.1'~PAAt1op~()q.()h 'Is thGmQ~~l.~ke.l.7' 
. . ." .: --."' ,"': - . ~. . ~.~ . ..".'. " , ", '. '. ;'. '. - . '" . 

~ ",. 

" , 

,tDrGUsh' u'lrJ~~.at.r7 1r11.Cl;lt' .011; '1,atl,·~t).:;~ije,.,4'.~~.~. ' 
..~ "4<ltti01lll1int~..~~~~b;e; tb1!1~~~~' .•..... 

'l(.,.a~.d' to;<L~u~a. ' , , ,'.':, '. 
. " .' ',-, . ,;. 

" 
, , 

,,'trAns,,', .l 
. , ~;. 

,'t' , 
,~ , 

1. 
'. I. ' ;' - . 

1 

', 

'. 
. i 

t ' 


,309,824 
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,
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Dear Bl'!oWJlJ.el:'" .' C . 

... The Em~~SSY~8 received al circular t.:l~~~4ated 
August ;3. 1'4~,' lrOlll the,orticle ot'ltoonomlc' Wa,rlar • 

. d'6acrll'a!lg the, 't.-nta:tive cGbelu~ton:sot tlile Uln1stry or· 
'. Ii!oonoml0 \¥B,rfare with reape.ot . to '~l'11la:n~ industrial ' 

dlatnondne.as_. ".. .•. '. ..,1," .. ' . ,:'" .,' '. " '. 
l •..'. Gerro.a.ncQI1s,umptiioll :tIS: estima.tad,trQf1(.::',Q"O, OO..{) to . 

'(50, QOG karats ~!i year~It ;Lsoona1ders'd:'tl;tat'i. ';OO,'OOQ'ltara'ts 
is the ii'bsolute,inintmum. ou· whlah'Geft1aJj:Yo~.nope~atie.. '. 

'. ;' , ..":', ' '.. I· . . :. ;''' .. : .. ' '.. 
. . 2 •. Ge:i"m.Sn.'aggregatesupplles .and· reQEl~pts·f:ronf.1,937 .. 

:.. through . June:194'3we.tHJ·4,18$tOOO·ke.r~ia~·•.•. ·.WlleitQt~1 OOl1s\llJlP'· 
. . t ion. 'from 1937,througb J'J1rie 19'43' was .3~ 8a{),~qo.Q. ~~X"8:ts; or; 

'.. possibly m0lte.,.Germany·t s preaent poe! t1on' t'Aer.afore 1s . 
)iJ; J 000 kara~s>o:r, ,P:C)ss ~'b+y 'less I, ,wllicll, a,t.;: .'. tlie,J:n.¢1st , . are' 
.min1mumrequ1r~,',nt's;:t¢rolUy ErfiGht 'mo~th~.;.':· "': ' .. ' , 

'. .J..' .'ID.&fl::.~~.o.~;,,'~sth~re'ls 1no, ,aa:M•.Ii~8i~:i·~l-l:$Ullstitu~e. 
'j." 'tor ln4ustrial: 1118.'tllonds t OW be11evos·thaik:.ttt;;the Germans" 

t~11Etd 'torepleiH.811·stocks, a Qritloai' 'dt;r~~:fenoy may. .', 
develop~,~ .' " :~::,;"('~ '.'..... !, .';, """!!',;: ,. ' 

.. ..':',~' . '. I .' ........ .' 
, ...4. xt 'ls~ not,·.cQllsidei-edthlit IJ1'P<>rtWl\"q&jantl~lQs are 

. being .,UBI.'·l~d,.to :th... ~, A.Xl.S, ·1'i:0Ul .I·.uri.•..o. a,s~tto.·.:.:.E3",.'.,.N..,.'tr.>:l9~n. _.'·UPp.lles;~,
'8:1"0. 010se11 .gu.fJ,rl1.ed!,·. smuggling v1a " PO:l"'tusa~:f;lp:~'5];)81n' fro. 
SouthAmer~ca 161 not&ntirely d~.pende:Jnt~P9lj-::·;;))~@9"iltark.'t', 

, . operat10.s,au.d. 1s pr,es_bl,w,;tll·org~nl~Etd[.,~)li~~·.o,.t 
.:V~h1Glels t13.e,>d1plou.aat1c .po~ob :ratber' t~1ineQ~"l sbl:pping.·. 

, .' ,. .'. lao!:' ,t~e' op1.nlpn Jhtlt~he AXl$.wl11$ho~~y 
~~ce .ei .• o,f~~1'c~ldtlf191ell(l11Il industrial d.!~O~clS~ n!~~11ens .~ 

.'. . 	 Of thousands are believed to be diverted to ,the .u'is .from '. ,;\:cY 
south:Amer"o~ •. "Evenreletlvelramall dQtm.t_will beoth!gh
value. " .'... '. '.' •. '.' . . '.' .... .'. .... .... ' 

. ':' ':, 

. . . . .... ,v.~ trlU1Y1ours ~ .•... '..• 

. llU11anF·:1l4#rlb.g~ga ", \ 
11rat .Seoretar,,.;:'QtEmbe;uasy 

t." 0d1f'·.ries 't<·lb'OWll. ESq'~ j ... , .' .• 

'..,," '.' '* s. ~C?1'fJ.1I1er.olal Company, 

. . Madrid. .... 


' 

mailto:d~.pende:Jnt~P9lj-::�;;))~@9"iltark.'t
http:gu.fJ,rl1.ed
http:dlatnondne.as
http:reape.ot
http:Bl'!oWJlJ.el
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016,,;2 -d4t1~1.J1 ' 

#8'{; '{ .. y .:-;j-f"fli"'(f , 

c;? 7/ 

:' 

, At, -thesuggestlon "ofVloe, Consul Charles Gl1'bert'" _' 

the wrl1;er, Eugene.J. Cronin, Foreign Servi,oe, Auxi'liary,' 

has set forth belowlnformatlon he hasobte:ined relative 

to operations of the ])~amondBlaekMa:rket'.' ' " ' 


•The s'ouroe of',the ,informa~ion'1sstriotlY' oonfidential 
and ,theref'oreno names ap,pear,'in 'this memorandum. ' The in'~ 

'formant has been, engaged ,in_ dlamo~dmining throughout the " 
, world and is ,thoroughly rel;iable and his, in:f'ormation should 
b~ 	aoour~'te. " ' 

The informant stated that there' are two ohief souroes 

of diamonds whloh'eventually'reach iGermany:: 


1) 	Belgiall Congo to Angola", where,i t is a1.1gD1ented and then 

to Lisbon, Spain, and Nazi-oooupied te:nrltories. 


,2-)B;razil to Ld:sbon, Spain.. and Nazi-ocoupied terri 
tories. ' 


1) In the Belgian Congo, the natives who operated the 
, final washings at the diamond pits, wo:uld steal small quan
titles.Thesestones wereoolleoted by' an organized group' 

, of traveling ,vendors who ,would barter their ,waresln' ex;.;. , 
, ohangetor diamonds. (These vendors are mostly Armenian-:- ' " 
negroes.) The stones were in turn bought by ,the ,smugglers 
1n the Congo' and transported to Angola generally by sailors~,. 

" 	 , ~, 

, At Angola the augmented supplies were distributed amongst •. l 

sever81 'sailors who 'would ,oarry them, to Lisbon,'theoenter '" 
of the, enti-re 'BlaokMarket. ,From here they would b,e ,oarried 
b~ various means to f3pain and thence to Qermany. ' ' 

, 2) In Brazil the supply is more readi~y ,obtainable dtle 

to the higher int,elligence of the',nat~;ves working the 'pits. 

(In contrast the ne.tivesin Slerre,.Lecine, Afrioa, will:not 

realize the. value ot the stones for, ten years to oome as ,they

have been operating only' two years;nowJ~ );,;~ 'The stones, are ,co~! 

leoted, by a group oontrolled bySp~11S1l,':Jews from Brazil. 

They are sent to Lisbon by two' methods: " ' 


a) 	Sailors; b) Diplomatio channels. 

'When sailors are used small quantities are' distributed' 

amongst several to prevent any great loss: in the event. a smug

gler is oaught. ' When diplomatio ohannels, 'are usedmuoh larger 


, quanti ties are handled. 	 ' 

'Itls,estimatedthat' $e supp~yof' diemOndstaken,in 

Holl,and has been: eXliausted andG,ermany is totally dependent 

on the two above mentioned sources tor future supplies. 


Germany needs 200,000 oarats per year under "Eir-t'i.txl.e , 

produotio~ sohedules. " ,Angola's total output is approximately

5,OOO,oarats per year and since only a smal1"portion of ,this, 

prodUf:)tion rea,ched the Smugglers the greater part or the ,", 


,Atrioansupply mustoome from the Congo. ' tn addition it is 

known' that tile ohi~:t' oourseof;supplY,tor the, BJ..a9k!4arket . 

is trom Brazil. " , 
 30-982:8 
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It was po1:r;tted 'out that the Brazilian traffic d~opped
off· sharply ..immediately fallowing, a purported'meetHjg be
,twa'en. Ambassador .Hayes and G'eneral Franco,wher'ein, :the 
Ambassador told the ,GeneraL of several changes he' (Hayes) 
~xpected,him (Franco) to. make. Since that time it is be
lieved that thed1plomatic ohannels haveoarried few if any 

. ! 
I 

!,diamonds.. . 

,The supply at the present represent,s a mere trickle 
of that several months ago.' 

The British have complete information on the wholesystem! 
Respeotfully submitted 

I .' /J ..:' , 

~ ~~ . Egen~'J.Oronin. 

'.,, , 

\ 

309829 
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MEMOlU.NDUM FOB~CQMMODITY FILE (SECRET) .! •• INDUSTRIAL DIAMONDS 

1. February 1,1943 Tangier telegraphedreceiptto:t,< 
· information that Czech and Hungarian Jews in Spa'in ' . 
had indUstrial diamonds. 400,000 carats (f,igure is 

'; th1a in telegr.am. :wr1tten out). These passed tbru 
Tangier •. Wber'eabouts not d1vulged, but whereabouts might 

· be known upon aSS\.1rance of commission to intermed1ary. 
They could be brought to Tangier for sale in. small 
quantities. Asking price is escudos 800 per carat, 
It is suggested that these are the same as the ones refused 
by .UKCC 1n December after examination of sQ~ple in London •. 

2. February 24. 1943 the Embassy telegraphed the Dep artmen·t 
that felt certain there was a well organized 111egal . ' 
industrial diamonds traffic between Portugal and Brazil, 
poss ibly via diplomatic poucho Two organlzat ions have 
cane to attent 10n. One indirectly IISffered from stocks 
in Portugal from 8 to 10 kg. Th@a~i~er has about. . 
4 kg. Prices asked 750 ptas. a~. tor industrials; 
700 a q:xxhzx'carat for waste and powder. 

3. March 16 and 19, both BEW and Department ask names of 
dealers. Legation at Lisbon followed suit on 22nd. 

4~:" Embassy's Marcb 25, 1943: 

a. Traffic is apparently ,well orianized and new supplies
arrive with'regularity. ' , ' 

. b. Names of principails in Lisbon not yet obtained. 
c. Local intermediaries sUspected (though there is no 

documentary evidence to prove it} are Luis Arias, Secretary 
of the Brazilian Ambassador here. xzxukslail::xltl1lu!lsIiltgllSlax 
i1mb:ti"iloll&ibJd)qkoaku.1txlmk~ki_kibkiblmtillxl:rlllkx
ibla.CIltxk"ldiUIZltiJ: No indication of how diamonds reach 
Portugal. but· stories from other' quarters are that 
t~ey were brought in the personal luggage ot a high 

· official of the Brazilian Embassy.' ' 

•Ale jandro Dorado O"f the Blo,que Iber9~ 
Americana, which offices in the Brazilian Chamber of 
Commerce, Jose Antonio 27. Left a price list with investigator
in which a parcel of industrial diamonds is' described. 

See File No'~ 863.4 Diamonds. 

/ 


. . Above resume to B. E. with R. H. A.' s consent. 
() .~_ ~ __ 5/4/43·C1D ~_ 
~~-o~~ ~~~ Q

\)'-\ \..~~JI)fs)"~ L ~~A.. ~-~~~ 
.~.> A--. .~~ 0....., ~-~--. - ' .. \)-,~ 
~ - < .~~ • • . '. . 

30.9830' 
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MARKET FOR DIAMONDS 

Stocks are considered nil, in tact there has been a certain 

tor industrial diamonds on the part ot Swi.s and Swedish tirms~ 

_~~d has been such that they are even willing to purchase diamonds 

. ot interior quality) at 600 and 700 escudos per carat with the 

vu".......,u of using them tor industrial purposes co 

Stocks ot gems in the hands ot dealers are estimated at trom 

. to 4,000 caratso Stocks ot gems, mostly set in the hands ot 

(jewelry shops etc) are estimated attrom 10,000 to 15,000 

Present prices ot gems are around 700 to sao escudos per 

as compared with 120 escudos per carat betore.the waro 

quantities ot gems have passed 'thrOugh Portugal. en route to 

United States in the possession of retugees who managed to 

. them out ot,Belgium and Holland" However, this is understood 

be now at a standstill and seldom now and then does one or another 

come through with 5,000 or 6,000 dollars worth ot gemSo 

Lisbon, March .30, ,19420 

Do Espirito Santo Jro . 

309831 
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TELEGRAM SENT 

Date: April 18, '12 noon, 1942 

diamonds are nonexistent. HoWever J Swiss and .. 

are corr..nt,.,ly~ ~fJ.~aBing inferior gem diamondS . 

.""""D""-.C,* use at. 'prioes .ranging from 600 .to 700:.8C-U~S. . 

'. It is suspected' that· a certain volume of euc~PurcWases 
.' . 

,', '.; :'~,: ,j 

stocks of unset gems in the h~d8 of Lisbon:dea.i~fs . . ", \ 

.at between ),000 and 4,000 carats which are$:eJ.lI~i: 
~alllglflg from 700 to 800 escudos per carat •. 

'. s importance as a dimaond cen~er has dnndled t.Dto 

!? ... e; ..................... ",.. since the iDception of' the decline i~the 

, " 

CD 
.~ 
,tN
• 
~ 
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Dt,amond WEitch 
I .. 

Feb., 1 '19'43/ ,'f:iY~863'~4' x'~,63i' r 
.,Tangier. reports 40«000 cara ts have passed ,through there 


en route to Spain, wh~re they ramai,Ii in'ha'hds' of,czAch and'. 

Hungarian Je.ws. pr,ilcerequEl'ste,d' tri l'a:ngier for· 420 cara:t 

's8m:p~e, 800 eS,eudos or e:x:cha'ngefor,ctit gerns. 


Feb~ l~ 194~/file 863:4 x~3l 

, ' Madrid reports to Washington 'that ·p~eliminar.yi.nV:esti,ga'tion 
does' not' sh'owcan:'sidereble .stocks of fndul3:trial diamOnds 'tn' 

· Spa1r::t"'""Or Spanish po'ssession. Jackson and Pb::tll1'ps,reptese:nting 
· laritish principals, e,re, most important deale'r's.' 'At.be'ginning . ," 
of wa'r this firm had about t: 800 ofstocks<vlihi6h' werereturne'd . 
blJ Engiand.Imports sinoe the'n haye' been small parc"eTs '01': 20.Q 
to 300 lns, Sterling, frQm. British sources. Spanish requfrerherits: 
are. very limi tea.. mainly carbon diat)londsf.or drills,~: oomc' ' 
.dust. 'and waste used for grlnd1ng whee,ls.

'" .. . " . 

Fe'b 24 1943/file 863.4 x 631 

'"': 'Madrtdto Washt.ngtonbelief tn-a't illegal trafTc exists. 
: b~twe'en Brazil arid Portugal. . Offers in Portugal of 8 tolO. 
·kilos of industrial.dia'!1lon(ls. and four kilos! Prfc.e75G pelsetas 

'f)er. carat, for industrial, and 700 peset~·s per earatfor clean 

'. wa s ~e and powder i. 


Mar. 19, 1943/fi1e 863.4 :x; 631. . , 

Wa~hington. to Madrid repor~. :that .industrialdiamondE:i 
arrtvein Po:r>tugal. by 'diplomatic pOHch and are smuggled'to Nice 
throughd.i ploma.tic. channels irr$patn. 

.. . 

• Ma~r '22 1943/ fi Ie' 9,63.4 

,Barrel ;eports sr ~. Luis, Arias ,. Sec.; of. BrazilianAniba~sador 

involved .in diamond -traf·flc.' Li.kewise Sr. ~le ,iap.dro D.Q'!:a:do:, 

of the Bloque Ibero",:"Amer~cano,·.with ,offices 'at the Brazili'an 

Chamber of Commerce, Avenida,.T6s~'An,toril a 2'1. '. ,D·iaJ;Ii9ndsare 


. probablY moved from Portugal .inrer,sbnal luggs'ge,.,.of htgh 
o,,'ficialof ,Brazi 118Il . Rmbassy. 'Re'port(jd to 1Tlashington, Mar. 25. 

, I. 

Apr.' 7 1943/,711.2,'cro.rr'•.' file.· , t 

Diamond nierchante; who got out of GerIllany and Gerraan: 
,occupied territory: 

M. Instrater;' l'orme r.ly Van M01:rpes ~epresentatJye,c/o 
Alber,t' Silb~rmann, 53 RU¢,Jardfp.iei'e, -4ritwerp. See,nirl. Spain .' 

under another' name~ in JulYl~'42.·· . , 
. . 

Fred Wertheimer,. 62 'Pe1ikanstrasse, Antwerp" (Jewish) 

y{. 'Goldzahler, 74 Ves'tlngstrasse"n 
 'tt" 

gastonHoeg~es.t, 09 Ves{i~gstras'se, '. ft, '.' ,if' .. '.' . 

E's:tablis.semerit CrombErcq,'llO"Rue, de laBro:v-1nce.,. AJrtw.~~rp •. 
'Cr0lIl.becqhlmself.w8s' 'tn, Ba;r:celona .• irit9'4:~:, .'Jul1e~ 

'. 

i 

http:1943/,711.2,'cro.rr
http:luggs'ge,.,.of
http:diat)londsf.or
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. I

,i ..-.. :'::~r:~~::::::1;~::~~!:ai~::a::.:!·a':;::1 i~a::r··s:~:!~~:... ••• .• .... ,I 
>' .', L~is'·'.(:le':'"GabibOa'i',·,'S!pantsh, mf11JQ~a(j+e" 'r~'99T.t¢QflY'p,r:O,,",Ge'I: .. 
, B,:randn;<:(,~;atBa.r,c'eIonaa'hd "Ma::<irid "managed by' ;',:two:,'sorys'.-.' , ' 
R~pre's'e'nt·s"an unknown, fLrm~JLth,bra!1ches, 1.n Hori'C:10n",:a)nd' ," , 
Atnsterdam;' Unknown' firm,' is" 'aileochie fcorrl")et it'or. o:f.:"yan ' 

. Moppes', and~6h$,•.,B~l,~ev,edto hold'8 large >g:uarl':t~ty;:hf',".' 
, , of stones ,l~,ln trust'Y.' ..,,' ' " ' " ' .. ,.', " ' , 

\"..,' :. ",' , , " , ' , ~ . . . . ' , ", ".',; , .' ..'. ' .' ,,' . 
" / 

" Cod'9s;~ ,Ma:drt4'~, palle' Q~i-ret~s,' ( 'left haqd side' 0,1' street ):',' 
. ' "I,' 

'"Lerii-, :0s:~a~;; Barcelo.~~,' AveJiidEf ,Gern.eral1s1mo';Fra,nc/o:~:45. 
, ." Pa:ti'fo:t1;c<-(~erman .·hu:trepor,ted1y aii'tt:'::Na,zL '. 'Rei'por':t';;;i'n . 

,June;;t<9~~,holdlng; .20.0' Cla'r$t~whfch'herefl.lse~d::t.Q~s~:e)il ,to'.'
'Nazis.' ... '", ' , . "'" 

"' ...';rf: ',. , 

~bove ~p.~~e r,epp:r.~"d ly -oripci p'a:1 :dea le'rs ir.' ,Sba,tn. cen'te"J;i';> 
" Glf dtamond a:(~,tTy:1 ~y still be1fe'ved to be"B~d:a;,lOs"irf,·a::"caf,e . 
~' ,.in, '8' p:r·.~,n"rl-,pai ho"tel'. ' ~, , '.. " '-' .' ", ': 

1', 

sw:i tierland'r~is'~,. ,tnfo. Le Sehtier. nea'r .the, Fre!;.ch ':f'ront~ler 
'ts: 'the 'mos,t active indju::ttrlaldiai'ndnd t6vi;n,. where, GCi),l!?,Y., " 

. Bushel et Cte'. 'havea;sho'P.'Th~Y mariufa,C)'t:u're >'P'rln'ci;'6~,;J;:'l.y,;· 
cont· iner;s.fbr' ri.1a-monds <8 rid 0'ther,nrecT6ris' s'tones. 'iJ:!'Frm:.,' 
t-e.portelY'.Verya0tl-G¢'rtian,.bu~ :;'crook'ed .. · bii'nibq'8,~;:~.i~'i~.~'G) .. 
mayb~ :the:ir agent.' SW1s~i,-pri'Ce'sJu~¥ 194~ lQO' '$]" ,f?ffQ p~:se tas.)

'per CArat" "before the ,war priQe wa-s.<20SF,~' " ,.":':< 
, ..' ., . :.' ,/' ', 

. June ;29, 1943, fLie ;030 'Ar1as,,: L~'l,s, E'nrt ,~u~ 
, , 

" ,'" ,~ , , , .'" ,.' ,',' , ,': " ',,~ ". 1 ' 

,tEArlas,; Mextca,n,;j, -oiiva tese:p~' to Braztii'an Ain~a:s~'adjC):r;": .. '. 
:.-- Iialsaporte or:d'tnario 1183" issued by Mex~:FQr~'(j;fftc~::A:ug' '18, , 
, " 1939 ~ qbrn TdluQ8"Me;x:icoJ:8r,l:<' J5'J1~O~; 'repor'ted"to \V8s,h ~ n 

re 'J;testfpr 'plane I,"eservatton,L,isbon-Brazi 1 . .. 00h<t~~iP:E3'd.~ and '.' , ' 
I 

Ibn ~c t·."6': 'reqlies ted De,pt .t,o ',:obtaln r~ttirrr, priori't,y:t'v.fa .' ,', " : 
IMiami and ~at~l. ' i , . i 

Sep U~ 194~ file:.::O,5QJlPouC,h Reg. D'orf " ' '", ." , 
"'.' '.' " 

1 , ' • ,: ,F"::" •. ' '- ". :',' ":,' ~', . " . ". . '. ) ,r! ',' ,w. 

Lisbon ",reoue'sts'Manrid: to:Transrui t ,to Barcelona ;ie"tters,: : 
written 'bi one·:" .:Dorf. 'tQ'RaulBosernltarf, Fre'ncli", , 
national· of Russ ian, orlgtif';' b6ard1:ng'hbuse, '4V~ JO,i:fEV:4ntbnl0 
5,74' 2ndo'1ErBarcelon~,; ,4,3y'sars'old,' m~rried,:' se,:V~ra::£.· , 
c11119:red,":mechani<J.,-, on, list" f6r "evac,uat19D' to' Ff€HJ'¢11:,North ,,: ' 
Afri.C'a.& 'M.."He'rman who S9'ertlS, t.obe ,intermediarybet\Ciee:n ' , ": 

"M.'Ra\51';cand ,'LfSi&f'~ ";'~6i-f"g:ives{address6/opr:orD~~'~s!e:h4rhck, , 
R;Ua¢#.'t~'~ f3ern'aa::&tp:'R:i:be:ir:O,;,53'/:t;~,::t:1:Sboa,~ ~!1P.. s'~em$',tQ'\h~,cfa 'C~'sua1 
:: 'frie n~".o:f', 'iTt c~e '(3ori:sul ,Wh:L,tfie;Ld ,; :Ba:nc'e:t0na"~-':lat~'r'g.tv,'es;': ..•. 

address8is,PensLon .Ritz' Avemfda ;L'i b~~'d~a(le;'24;0,~$<I),eaks ."of!' 
staa 11 lots·of"ind,u'fH+ial, d tamond:s' 't9ta1i ng ,,::t~,'ca:r.~i~~J~' .. 
M." Rae,u:l" ',pep1i,es~f:ro~' "Penl;'3'tot1" J.U':l,:tan~'; ol'iaXlgp:. t'2l:~ :J~:591,9: , " , 

Isaying : ,the' :,.menftoned.'dTamol1ds:,have )~e:€'ih .~.o1-d; ::truY':~;E:1~~~st:b 
know 'of',m0~e ,at' nrtce of,l,OI}Q't'o l'.,5QQ' ,c:~r.r,~f1c'y ~Ilot!'·,~ ta, t'~d,,' 
and rcque $':t s.' 'aela i tiona1 . i nstr14c t:~ ::>hs. su.rrr;r1.~me rftar, "f:e,t ter' , 

'. 'forwarded ]:;a'ter 'til, which pric'e, givenas "5'00 pesetas 'per : 
~ ·cara t for' s'drrre:tOO~'carats ': ' ..• ',' . -:? ':', ' .' 

, .' , . , . ":1 '" " . C"') . 
. ., . :,~ . ), ' 

t ' ","", ~.~: QO., , ...,,'. 'Sap; 291943 'ft le, aBO Arias ,Q')
" ' " ,- ""< ".. . " . , 

:'C) 
De'.pt.. to,,: RiO' ~,t~ttn'g Arta 'woiitd n:,ot",,"b,e:"~#"~n\eii ,¢:,f9i':trtY ..... C!). 
dU'e'ct,:fr,6m' N:":~Y~ 't'6:Lis.bon' but 'would: yia Nata,1, ana,' ' II 

:' ' ;reques'tlpg'~1\6,t:6 :~~port"wh¢t1jer aT'r8;!ger'lei{~l3' f'or' 'se'aT'.9h' 'at" •. 
" ; 

Be l(~:m'hadc!be;eh 'made. .... ',.... . '. ' ". . , ",',<, .'" 
~ ,_, _,:. ,,\ ,:'v_ __ ~ _._~_ __._,•. ~. __" , .. _.. ~_. -.,-~ .. --.-<".- ..,. ..... ~--~-..--~--"-~--" ,,--,~,.--.-,--~,"~-'-'"-~_-~,--•..__~ --'~'--"--'-.-

http:se'aT'.9h
file:.::O,5QJlPouC,h
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Diamond ~lratph 

,;j Aug "25~943file863,A Germany Diamonds 
" , 

Bepte:x(peo.tsincrease in smuggling, re quests: Spahi~h . 
·Gtlstoms authorities be a'pp:!:'oaoned wi til sugges~lBiI{i:(.c)f 
clesEl:!:' wa tch~ Reports Mon.te .and Cabo vese~,ls 'belleved 
inv')lved in' smuggling princip,?lly at Puerto. Gebellq ,c . 

:faguatr,Mori.tevedeo Rio and B. A.• '; . Spanish Authq,rI ties .. .- .. ' 

. 	approached, and promised to issue a·. circular ..~oal1 .. 
CUE',tc'InS .author! ties. but expected Ii ttleresults.'·Rep'ly 
to Dept.Sept.G. . . . . .-

Nov. 6. 194'3. file' 863 •.4' Ger Diamonds 

,
., Dept authorizes expenditures 01'$12,000 of which our 

shareishal:f,' purchases to be made. byAm.aadBr:•. 
Embassies. l~uth~to begin purcha~ .. cnce if' we 
J~:!:'. embassy an.dUSCCagree. 'f1~a . . o Lbrtdon. : ' 

"." 	 . .. .", ' 

Dee: 11 1943 fil~ 863.4 Diam6nds 
" 	 "",' 

.Dept reP'ortstrafficvia Egypt·.pale·stine· syrl'ae:nd: r· 
frurk,eyfromAfricari sources, a:t,ra.te. of .lto4 t.h0\lsrnd 
carats, -pe·rmo. t>uggest:3 ·tha,t.' in·creased· sriruggling, :'. . 
may be anti c,ipa ted,:betweenw .'Afiic8arid ..t tertan peim.
asweli'as ,from south Amer1:cE! ... , .' 	 . . . , .' . 

Nov 3 1943 file ..711. 2 commodit.yd1amonds ' .. ' .... t 
Setchell has put· man on Bada.10z gang. Barre'l'I' re:p..oi:¥~. ' 
~ap's~uyi~~ in b~ack market at ~&te of 1,000 we~kr~~hd 
·have cle ne.d: por~ugal and now working in spa:iir..~~' d'e,tails. ( 

Dec. 6 1943fi1e·8'63.4 

Tangier reports 15 kilos or about· 15; 000 carats .of industri'al 
diamonds of Brazilian origi'navailable fOI: purehasebyU. S~ 
Reported. to 1Jept s:.ld t>etcnE?ll. 

.. 	 I 

Dec. 17 1943 
, .'. 

Col Ebright stated Spaniards 'buying· chippe-a. 'dlam0nd~ at 
290 pesetas p~r kera tandselling to German': Embassy. 

Dec. 10•. 1943 

London reports Ger:r:ian stacks at 150,000 carats a t ,'outbreak 
of war, and taking, these:§'lgures, present situatiof'\ -cri tical. 
Hla kmarlc:et prices in france·ashfgh 'as' 3, 000 franesper 
carat of boart. 

i 
1. . f)· {r\ ", .......•.... , .... ,. 
 J 

. . ~. ~. ~ . . .' . . 

.~~ .. ~ ... I 

,. 

__/Tl.:..?P~Y ~~ <:;,' ..•..•.. -

,j' • 

,j., 
j 
I 
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PARAPHRASE::FOR riFiF~; CONFIDENTIAL FILES. 

TELEGRAM, SENT 

To: ' SECSTATE, WASHINGTON, . 

. Code: Confidential' 

Date: .FAbruary 17. 1943,' 9 a.m. 

No.: 39~CbUSC 1439 - PRIORITY 

Charged 'to: couse.' 
1-11~ 

It is not indioated by prt;liminary investigations that 
,there ~restooks of industl"ial diamonds inSpuin or Spanish 
. possessions. Jackson and' Phillips" representing,Br~:.tish ' 
.principals are the prinoipal dealers. ,This firm haa;~j~'s;tocks 
::,it the' outbreak of the war amounting to, tiSOO which<''VI{ere ' 

returned to England. ,Imports §ince'then have bee'ntn ' 

occasions,lsmaI1 ,parcels of. 20 or 300 pounds sterlIng' 

eaoh frcmBritish Souroes. ,Spanish requirements 'are very 

limitcd,""be1ng mainly oarbon diamonds for drills:., <The , 

.ordinary industrial type is employed by,themachi~e tool .' 

Indust'ry.Somed'\1st end Vlflste' is used fqrgrind'ing VJhee~s. 


, It" is' believed that. there is' considerable il1ioit traffic' 
bet,~een 'Portugal and Axis territory although. evidence is ' 
lacktIlg. Thistraff~o 113 ,possibly carried on by usc of 
diplornaticpouches. 
in. this traffic we 

JFR/eg 

Eno: 'EB/GP
Typ: ED ' 

In hope of gettl$g further information 
a:r:e following several leads., 

~., 

HAYES, ~ 

'~,. 
, ., \/) . 

f"::j' 

'r'\ 

, 

True reading 1nCllronological Binder /dh' 

ParaphraseforUSCC' book/dh 

• 

3:0983,7 
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U. S· COMMERCIAL, COMPANY 

AGENTES EN ESPAIiiA 

U. K. C. c. (SPAIN) I.TD.TEI.EFONO 16403 

ALCALA.. 47 

:March 22, 19~ MADRID 

'3-D-2 

MADRID 

Julian Barrington ,Esquire 

First Secre~ary o~ EmbssS,1 

Americ~ Embassy 


.MADRID 

Dear Julian; 

your letter ot March l~ transmits the content~ of cable No. 589 received . 
by the Embassy stating that the HEW would like to be furnished with the 
names of dealers in industrial diamonds at the earliest possible date. 

The traffic in industrial di~onds is fairly well organized sinc~ ne~ 
supplies are 	arriv1ngin Portugal with a certain degree of regularity• 

. At this end, however, I can give you only the names of some of the 
dtstributors or intermediaries. For obvious reasons it has not been 
possible for roe to'contact these people dir~ctly anq~therefor~ I a.m 
giving the namss w1th a great deal of reserve. 

Contact has been made ,between a person in my con~idence and one 
, .._.§r~ i!;ri8,th...sa1d to be S~cretary to the Brazilian Ambassador. Parcels . 

....were offered by that l,lf'termediary. Likewise one 6.r., A.le.1ang;ro~J!,.dQ. 
" ,. of the Bloque Iber~AiDeriC~Ot which has. i~s offices at the Brazilian
1Pti\N Chamber 9~ commer9-e~ Aven1 Sose Antonio 27 i bas left a. price list 

'4f 1I with my investigator desar ins a parcel of industrial diamonds. 
,~ 	 wp.ile it 1s C!)f1ously impo Eiible to present dOQumentary eVidence to 


prove it, /tr'om sources whi,h are in my judgment entirely reliable J. have 

been to,~' that the d1aInOndf' are brough. t fro.m portu.sal in the personal. 

lugg~ge of a high official o~ the 'Brazilian Embassy. ' . 


. ./ .' . 
. ..'" 
,,/ "'j' . Yo~s very truly, ' 

1"'';/\'",/ ,1,i"'.iO. J 	 1 \:\". 
,1;1'" "~.'"\i 	 l .. .f 
1>'(;1 ! .,' 


,r;< /' ~ l'l"" ~'.. 

" v IJk! .-?' 	 N .p.Ht~ CcAvt. 

\ ~, .".,;if" 	 GHB:ram f . . George;H. Barrel .',F:

tJ ..I 	 I "-, .i 
\' \ \,#,' 	 . . \j .J

'W"', \ ~ 	 , .!1'~I\ 

,v' ~lr!~ 	 X ),r \ 
.l",J . 	 , ","'" 

" 
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MEMQRANDtnlTO: ,Messrs." Harrington aDd. Barrel, 

SUBJEOT: Industrial··diamonds 

',. ..... 
T,~.e following 1nforlllat1on oorPe'sfroma,German. anti 


Nazi t wbo, underoover of hi s offl cial ea~chty for the 

.'Ste1ne undor<"Erden 'a~~~,oritY, <R.,9,fel .Mf.ljestJd', pa:r1.EI'·~~~i~\n::>,
frequent tripe to Spain. In""J'Ull8 1942,J'ie was OOl!lJl.l~~;8 ,ed 
by-Steine' unCi, Erden to mal;.~ contaot s ....w1 th the indus,' 
diamond meroh'n~ 8. He bas gi ven me.</tbe ipfo:rmat1on 'Wh,i'ell;' 
he ~lle'd at ·tbt:it, ,tlme,// Hence, although the '. data, arf)' ti~ne 
months old 'he bel1eves the facts/stll1 hold. 

. . . / I . . 

II 1Ilihen the Gie~~s inva.de4 gelg1Um the two biggest 

d1amond merohants 1nAmsterdam andA.ntwerp Ct. M. van,Hoppes

and,Sqns, Antwerp,' and 14-17'Holban V1'aduot. London. E.O. 1, 

Wi~h brsncbea,,1n Oenev,a,Lau~f)inne, a~e~dg.~~JSs'.J)

oompetitor, also of, London and, Amster am, ~Ag~ '. 

;t:&~}.t=)appal"ently suooeeded 1n getting out:most of their 

sto¢k. OfcoUl'se the whole trade1mmed.lately .entund~l"

ground and what bas happened to the stock 1s more, 01' 1.ess 

conj Batural. The follow1ng names are those :Who are b~ 

1 i eyed .to he.va go.t away- from oocupi ad. t errlto;y' .and, are now 

floating about thediam6nd underworld, outside German con ~ trol: ' ~, 

~.~1. M.' Inatrater'. (formerly van 'Moppaa ,repre~entat1ve), 
0/0 Albert Silbermarin t 53 Rue Jardiniere. ,A,ntwerp ~ 'l'hs.:sman ~; 
was seen in,Spaln, under, another name, 1n JUl'y1942;be "i,s 

~,;said to have several aliases. .'. " ..... 

2.' ,red wer~he1mer, 62 'Pe11kanstrasse, Antwerp, (Jew1sh)., 

3. w. GOldZahliel", 74 ve"~t1ngstrasse~ Antwerp (Jewish). 

4. Casto'DRoegiest, 59 Vestingstrai:Jse. 'Antw~,rp. 

5. Itab11 ~8ement ,Oromb$cq,' 110 R~., de la,'Pro~1Do;e. 

,A.l1~werp. Orombeoq himself '1 B known to 'll"avebeen in" EI~roelona. 

1nSune 1942.' ., 

The follo'W1ngSpanish f1rms are the prinOipal w.holesale 
jewelers who have eitllerstocks of. or means of obtaiDi,ng, . \ 
industrial dlamonds: (If they "are approaobed the grea.test care i 
should be taken. since theywil10ertainly deny all knowledge I 

i 

of dlamonds unless approaohed by an 1nt1matecontaot.): ' I 
i 

L1. Ga~boa:Hijos. :Bilbao, Aven1da ~e,Urqu1jo 12~ 2°. 

Theprop!t1etoi' is a mll11onaire.Luis de Gamboa, Spanla~~~ said 


to 

,i 

309840 
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to be p:r~oe:rme.n; has two branoh as' • ~'ifaroelona and Madrid , 
mana.ged. by two ofh1s eone.'. Be 1 A tbel'epreeentat1veot 
the London-Amsterdam f1rm un,ne,meda,bovel - the ~Qmpetl,to:t ,of 
van Hoppes and Sons. ae ,1 S , bel ~'eved .to ,~:ve a la::rgl!'; .quanti ty 
of his' pr1no1p6~lt s stones, ,and told my 1,nfQr-mant that·. he 
oould not sell e.nr and wasbold1ng tll,em, iri.tX'ust. ,It 1,e , 
known, however, tbe,the doe,a,eell emall quantities. . 

2. 'Oodee;Madrld, Oa11e Oarreta9 (left-bam. sideal:, 
the street);, SpanIard, J?robab1ypr~Oerman, 'but; ~m:t1-laz~ .. 
In any oage, his sentiments areba,sed on oommer.cial rathEr!' 
tha.n poll tioal oons1dere.tione. He may not llaveanystones
but oertainly knowswhohaa. ' 

, 3. Osoar Lahr; Baroelona. Aven1da Gener~11s1mo Franoo,
3.45. Pt?~tl"iot10 (larman, but ~efin1 tel!' anti-N'az1,' . In'.June 
1942 he only had 20~'oa.1"atst'bu.t refused.to send the sto:nes 
to Qermany. . . ' :' 

These three are the prinoipal dealers 1n Spall'1:., ,All . 
others'i'atly Jews ~ . tll"~i.!)g anonymously, '.WO,i'~ tlirl})ug~;./
them.' lnformSll't Ef9~i!Q tl}.at if any oontaQt wi,tbthem 
was oont plated 1t""should be . made with, .t-hegiel.l:t."~t.df:EJ~ . 
oretion. and only through a trade medium) or p()Bsiblya m1n~: ' 
i ng -oompany • . 

The' oenter of industrial' dia.mond !lotivi~y .in SP!t.1-n 1.9 
still bel1-eved to be, Badajoz, in a cafe of :the Pr:i'n9:fpaJ ' 
hotel (Botel Uadr1d1).. All 8~les he.re a:re. ~~ttr~lJ1';91a~
dest1nean¢l anonymous. The Ger.man Oonslllin, that,;;ot1;y. knows 
a lot aboll~th~'A ll~4f!Y~t wo~keonlythr()ugh th1 r.d .p',e!,sor!·~ ~ 
My informantJ",1:hliiili'tll'ere, ar,:e not many s.tolles.in;Sprd.ll.e,x
capt possibly Gamboa' B stOCk,· Jrio'stof them' bfitv11lg ,b~e:n: 
smuggled out 'by wa:! of Portugal to the 'Unfted.S'tl;lte;sc)J' South 
Amerioa. These Braz1lianand S01Jth .lfr1Ban8tones,~:t;e 
arrived in Spain for'the most part front .OOCU.P1e.d. te!~ol"Y, . 
that is, Amsterdam and Antwerp. He 40ee 'ld:_...:~~.~ere is 
not muoh' export ma I'1tld tt\at'they are prl·n:oip~lly· sold to 
mines. They arrived in Spain .througb,8lIIugg11ng, ,nt,.t~.ally. 
There 1 s no oonti Duoua traf'fio:.i'Qet,.re.en oooupied. and tin- . 
ocoupied territories." ( , .' 

As to ,the uses towh1oh industrial diamonds ~l"e ,put, I 
have thefollo1lJing il?-f6rmat1on: . 

The best stone s (Brazill s) are used in making fi'na s11Vel' 
or other~,fletal w1·rea or oables( l'Ede1stahl tt )of a diameter of 
ten deo~meters ...; fine wire for ,eleotr10al apparatus used, for, 

example 

309841 
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eXRt,nple; 1na1l"planes, eubma:ri'.'ee. and pr~ols1,on 1n~trumenta 
(Dra.l:J.tindu,str1el. 

Secondqu8,lit'y atone.,. also used, in preo1 sian Worlcj 

B,re used, in, euoh ways. for, f)xamp;la:, a.S :t'1n$ Y'eduo'ti.on$ in 

axle lnattng (ebsoble1fen). The d1,amond is the pnly, ftjeaus 

for redlloing measurements on metals wi thotl,1; ,ittearing" ~ 


" 

, 'The poorest Qusl! ty of diamond. :1 a uS,ad ,on boring instl"tt-, 
ment~ tu,the mines .... boril)gj io,r example, tht'cmgh hard'sta,DEI,. 

, PrioAs for inotlstrtal diamonds in ,lune, 1942. were as 

followst 


'Poor 'quality ..;. 200' Ptas.ne1' olu-at,' 
,Good qua11 ty -, 300' , ft" ~ II ,It 

(200 'm111tgr8ms ,equal one oarat; 5' carats, equal
, " " ,', ' , one gram)' ' 

Misoellaueousde.ta on SWi tzerla.l')d; La Sent1er" ,near 

the Frenofl front! el", 1s the 'most e.ctive1nduetrla.l dla:inQud 

town,whe:re Golla)" Bll'shel et Ole. hs.vetheir 'shop•. The,' ' 

manufg·ctu:re principally oontatners fol'" d,i8motids a:rid' other '. 

pree1QuiDstonea., and prepare rubl.ss for watohes_" The1'1rm ' 

is reported to be very a.ntl';'Qerman, but prooked. , OambcSa, , 

Bilbao. ma.y be ,their, agent ber,e. 


.'., .' ..... '.,' 

,6wisepr1ceefor July 194-2: 100 SWiss ~allCs (260'Ptas •.) t 

in SWitzerland•.peroa,ra.t. average p1".1,oe. NO.tf!' tbatbefore 
the war, 193!, the 1'1'1,08 was 20 SWiss franoa,' " '" 

Ilr,..1"y,1 inf()rm~~~~~~s at tlr.st hand 'that the Gel'R!a.naare' 
laoking theeeetones,but thatth~y arehaving1n~1'e.a9tng 
difficulties. in 1a,1"ge meaw:re 'beo9.use the pl"eeentstoc~s 

, are held by ant1-:Naz1s.I\Heblm~elf wt;! oommi8S~4)ned ,~', ' 
steine 7'~n ~~en,1~ JU,ne, 1942 to." oom~!to,'S,p.a,1n',a'~,d,.e8,ta»- '",
1ish oont,g, t/ 1h'hen he l""turned 1io P,IIl"i 8 with .OQp.tao.ts
established 'be 'was l.nfor.edthat\thr~·B~:r:V1o~e"ere ,no,longer 
required 1"thatoonneotlbn. s1;no~~/tl'l,~yno ·lo1.lgei~requi~ed . 
the 'd.ial1lC,,Jids . This. he~~ys, wasl'l?Ul"e~l1k.and .done Dl~elY , 

,to el1m1fote \'l1m now ~hat \,\tbe oopttiC(tb8dbe~Tfestabl.1shed. ' 

. At the pres(=m~\ time b.~ bas\. no l?ngel\ anyaot1ve pl11".:t;1c1patlon 

in this game 0 ~. 
 \' 

I,
i (; " ". , ,{ ,J. ~_. ' 

. 
E.O.T,o/I~\/t J./~r,j~ 

. ' American imbaesy. . 
Madrid. April'7. 19+3. 
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MEMORANDUM FOR THE FILES. 
, '. 

Subj ect': Di8lllonds, and Platinum. " 

, The American Consul at Seville reported on 
I . ., 

June 4, 1945 that individual memberso! the crews 

of boats,calling at that'po~t are.elieired ·to be 
- , . . ' ., . 

,engaged in.. contr~ba.tid activitie's in diamonds, 

platinum and other: small itBms,. The ,Consul 
. . . ., , 

belIeves that "inoreased vigilance at points of' 
, ' , 

departure in ,allied and neutral ports ~ght de

cr~ase these activities." 

E,.O. T. 

Amerioa'n Embassy, 
, Madr! d» June 8; 1943. 

,
EOT/am" 

, 

i 
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G-5' DIVISION 


/ FINANCIAL AND PROPERTY CONTROL TECHNICAL 

FOREWORD 

This Finance and Property Control Technical Manual is primarily 
for the use of specialist officers performing Military Government 
Financial or Property Control functions. All other Military Govern. 
ment officers who maybe required to carry on these duties or to 
account for Military Government funds or property or to dispose 

, 	of Military Government supplies will find it essential. The instruc., 
tions are detailed rather than highly technical.. In order to carry 
out a uniform policy and procedure and to have complete and 
correct records of transactions involving such 'funds, ,property or 
supplies, the practices standardized in this Manual are necessary. 

The survey of German financial systems and institutions .is not ' 
intended to be complete but has been provided for background to 
enable the policy 'set forth in this ManJIal to be understood iIi 
relation to the organization which exists in Germany and to assist, 
in the operation to be llndertaken under military occupation. It 
should not be expected that a manual of this'qature can supply the 
answers,to every question which may conceivably arise., 

Th~ successful accomplishment of the financiaJ plans for the 
Military Government of Germany depend upon the'ability and 
industry of the officers in the field. 

A. ,E. GRASETT. Lieutenant-General, 
Assistant Chief of Staff, G-5. 

; 
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PREFACE 
, '" .The M,ilitary Government Financial and Property Control 

meal Manual (hereinafter called F. & P.C. Technical Manu",,} 
intended as a guide to assist Military'Government Financial Office.oH, 

, and 'Property Control Officers in Germany in the performance 
their principal duties. It should be used in conjunction with 
Chapter on Finance and Property Control in the,. Handbook 
Military Govj)rnment in Germany. Other Military Government 
Officers will also have occasion to use this Manual, especially since 
it contains the accounting instructions. 

, , 

During the early stages of occupation, particularly duriI!g the 
mobile stage, it would be impracticable to institute a complete and 
comprehensive financial and property control program which we 
'meet all the needs, anticipated and unanticipated, of 1IK;I:<,~~,!i 

'Government. During ,this early phase, maintaining 
foreign exchange. blocking accounts and assets belonging 
'categories of persons and organizations, taking ofcertain nronertiesD 
into property control, elimination 'of Nazi' or ,other 
personnel;from public and private agencies and financ~al institutions 
obtaining wide categories of economiq and financial intelligence 
other specific activities which must be initiated at the very 
are emphasized. These early activities should be givenfust priorityl 
by Financial Officers and Property Control Officers, and, to facilitate! 
their accomplishment, they are o!ltlined in check lists which 
part of the Appendices to this Manual. ' 

Where specific'- duties are not required, Financial Officers and 
Property' Control Officers will observe and study the German 
financial' and property, structure, its personnel ~nd its operations, 
in order to perform, such duties as may be required in carrying out 
the financial and property control programs as they develop. 

In addition to these actions Financial, Officers' and Property 
Controi Officers will serve as the eyes and ears of Military Go, 
ment in their respective fields. They should be constantly a 
of the importance of passing financial arid economic intelligence 
higher authprity to enable 'situations to be properly estimated. 
Additiop.al instructions from higher authority will be issued, from 
time to time. ' , 

Since 'English is the only official language of Military Govern
ment, instructions to Germans will be stated in English 'and, 
wherever possible, all reports to Military Government by Germans 
will also be required to be submitted in English. Where Military 
Government documents are written in bOth English and German, 
the German-versions will be'treated as unofficial, Being given-only 
for convenience. In all cases of doubt, the English version will 
govern. 

, . 
Except on purely technical matters_for which technical channels 

of communication are available, the usual command channels should 
be used., 

4 

,,' 
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~REIC!ISRtCHMR, Chapter I 
REJCH AUOITII'!{' 
(cu KPlt.IUTI f 

PUBLIC FINANCE 
Survey 

i RrKiH LOTll,: 

I ' 
~ I -
.' r. -: 
CH£ ltfNTIW.eDr05RII-' 
~E \~'tt~~ 
CHI: LAII:Of3RDITE~.\ 

-1- - -:: -:. (A) General Administrative Organisation.-In Gennany all 
1C·I: phases of government finance, including budget, accounting, taxation. 

1 

I ~ 

Il£PAftTIIIENT ]I !I'ARTMENT ::lilt: 

AlJWllSTRATIO/i OF 0JS11)I01 BUILDING 
curIES Al'/O COHSUMFrIOH IISTRATIOrc 
TAXES 	 fRUCTION AND 

ISTRATIOH Of' 
CBUaJ)ItG UttDER 

MAIlAGEIoCENT 

::Ii 8i.iIimi 
OFFIOES':' 

,in all its aspects, and all phaSes of adrpinistrative and judicial con
troIs, are fully integrated. For pra,ctical purposes, supervision and 
control of government finance rests wi~h the Ministry of Finance and 
'its'subordinate echelons. 

_ 	 ' 
(B) Budgets.-The preparation of the Reich Budget is fully 

covered by the Reich Budget Law of April 14th, 1930, as amended. 
The estimates prepared by the several ministries and other agencies 
are submitted .to the Finance Ministry for review, revision, and co
ordination.' Forms of the budget, treasury management, and book" 
keeping are unifonn throughout Gennany, and since the accounting 
classification is carefully integrated with the budget headings, a 
budget grant can readily be traced through the Reich Rechnungshof 
(Reich Auditing Agency). , . 

Budgets are prepared by the Reich, Lander, Pr0vinzen, Stadt -""III
kreise, Landkieise, and Gemeinden. The' Finance Ministry has a 
budget department for the Reich. For the Lander, budgets are 
prepared 'by the Minister of Finance of the Land ;. for the Provinzen 
of Preussen, by the Oberprasidenten; for the Stadtkrei,se by the 
Oberbtirgenneister; for the Landkreise by the Landrate; and for 
the Gemeinden by the Etirgenneister. Standard fonns of budgets 
have been provided for Gemeinden. 

, 
, (C) Taxation and Revenue. (1) Reick Finance Ministry.-The 
Min~stry ,includes among its departments two which control the 
administration of all ~eich tax and customs laws, i.e. (1) administra
tion of customs duties and taxes on articles of consumption, and '(2) 
administration of taxes on income, corporations, property, inherit 
ance, turnover, automobiles, transportation and other taxes. , 

(2) Tax Collection Districts and Sub01'dinate Offices.-For the pur
pose of assessment and collection of taxes and 'customs; Gennany is 
divided into a number of tax collection districts, each, in' tum, being 
divided into'local tax areas. Each 'tax collection district is called 
an Oberfinanzbezirk, at the head of which is an official known as an 
Oberfinanzprasident. The' head office of each is called an, Ober
finanzprasidium. Under the direct supervision of the Oberfinanz

, 	prasident is an OberfinanzkaSse, which co:ntrols and operates all 
funds of the Oberfinanzbezirk in local Reichsbank branches. For 
administering taxis and customs duties, there afe under the Ober
finanzprasident two departments corresponding to the departments 
at the Reich Ministry of Finance, each department in turn having 
numerous subordinate offices. The following diagram indicates the' 
division into departments at the Oberfinanzprasident level, the type. 
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of revenue which channels 
, 

through each, and the echelons 
. 

subordin
ate to each :-	 " 

I 	 OBERFIN"NZBEZIRK 
--. 'I 

Headed by OberlfinanzprliSident , I 
'Department I I Obedinanzkasse , I ' I Department II 

I 
Customs Duties and 

ITaxes on income, coi-porations, property, ./Taxes on Articles of - inheritance·. turnover, automobi1es,
Consumption , traosporta(i()n, an,! ot!>er taxes., ' 

1 
Finanz!imter 

, 'I 
Zolliimter Beranlagungs . Finanzkassen 

dienstellen 'I 	 ,/ 

The Zollamter directly administer and collect Reich customs 
and consumption taxes. Finanzamter are divided for administrative 
purposes into Beranlagungsdienststellen (for assessment, enforce
ment, audit and investigation) and Finanzkassen (cashier's offices 
tor collection of taxes). " ' 

Provision is made for- contest of tax assessments. Taxpayers' 
protests are"heard at the Finanzamt.; Appeal therefrom is to the 
Finanzgericht (Court of Tax Appeals for the Oberfmanzbezirk) and 
finally to the Reichfinanzhof (Financial Court) atMunich. 

" ' (3) Local T';X~~.--It a.ppears at the present time that the only 
remaining taxes assessed and collected by local agencies are the Land 
and Building taxeS_ and a few local consumption, amusement, and 
licence taxes. The Steueramt deals with municipal tax~s and is in 
some instances also authorized, to collect certain Reich taxes. On 
the. other. hand,' certain communal taxes are aSsessed by the 
Finanzamter., ' ". 

(4) Public Revenues and Income other than Taxes and Customs 
Duties.~The Reich, Lander, Stadtkreise, Landkreise, and other 
local governmental units receive 'substantial revenues and income 
from sources other. than taxes and customs duties. The more'im
portant SOurces include contributions, administrative fees, proceeds 
of public enterprises.. and enterprises in which the public has an 
interest through holding companies and otherwise. ' 

, '. (D) Other ~nctions, Departments, and' Spheres of Inf1u. 
ence.-For practical purposes of coptrol, the departments and 
functions which have been considered above represent the basic 
concern of Financial Officers assigned to ,Public Finance. Circum
stances may arise, however,requiring observation' of other functions 
or spheres of influence of the Ministry of Finance, and a brief reference 
thereto is accon:~ingly included herein :_ . " 

1. Adqitional separate departments of the Ministry of Finance 
include:- " _. 	 ' 

(a) 	 Affairs of officials and pensions, employees and workers; real 
estate and building. '. ' 

(b) General financial and economic questions. 

6 

/, 

.. , 

'. 

309853 

~~""'_~~;s 



---
" 

'::::-lJ,,= 

To lace Page i (c) Questions of personnel and adinlnistration.' ,HTING OJ 
1 (d) Reichsbauverwaltung (administration and construction of

(RECHNUN public buildings under Reich management). 
2. Additional spheres of control or influence include ; 

~ AUDITING OF 
 (a) The Reichsschulden~erwaltung (Reich'Debt Administration). 

;NGSHOF D}!:S I 
 The Reich Debt Administration administers the technical 

details of the issue, paytpent. of interest, amortization, and 
registration of an; Reich obligations. It also performs like 
functions with respect to the Prussian State debt and the 

,.-0 

" debts of the Post Office and the German Railway. 

AUdits fo 

PrusSian 

dain Accountil1IVE i (b) Reich Rechnungshof (Reich Auditing Agency).-The Rech' the RechnunEfOlloWing , nungshof is an independent agency, responsible for auditingMinistry of!and E lucation, port~< ' the budgetary- accounts of all Reich and Lander agencies, andMinistry 0 
f Interior, Rel.t~ auditing the accrual and collection of all Reich revenues. It 

llstry for ECC~


Ofl'ke, I\fi 
: 
i ~l , also examines all administrative bOdies, Reich agencies,A flairs, pa' rot of the accou Lander, publi~ corporations, communities and communitySaar region. I 

, 1 cooperatives to determine the efficiency and economy ofJems 
operations.I·bead 

isks. i Reichsmtinzmetalldepot (Minting Depot) .
•! (d) Reichsbaudirektion (Directorate of Reich Building). 

(e) Reichslotterie. . 

List of More Important'Tax Laws 
I U3S~I~, ' The more important- :tax laws· include: iJ.').come tax (including ~ 

individuals and corporations, war, surcharges and excess profits 
taxes)'; turnover tax; property tax; inheritance and gift taxys; afj3.~ ~' 

".' special tax on ,trade and industry; capital flight tax; land and . '§r---L-,-----
'~ 

building tax; property transfer, tax; trade 'tax; consumption -:£-i 
taxes (beer, alcohol, tobacco, cigars, cigarettes, sugar, salt, fats, etc.) ; ~ c:;- customs duties; tax on motor vehicles; tax on goods tran~port; 
tax on passenger transport; . stamp tax on bills of exchange;: other 

stamp taxes; betting tax; and special t<pces on capital (i.e., new 


General 


I 

of business, capital increases, new issues of stock and bonds, etc.). 
~avyquestions yoffaval'preparation Policiesof r, of:ion),memorand l, mda (A) Use of Existing German Organization.-The existinglantaUdit of y, of; of German organization and the perSonnel remaining after the denazifiseVeral sioners.tion cation program has been instituted will be responsible for theReich Ciallrcial administration of revenues and expenditures.Ministries ~ andlIleand Agenci 

~R. btion (B) Discriminatory' Laws.-Laws 'relating to revenues or 

:bour 

~s, of , 

land, , expenditures which discriminate for or against ,any person becauseeandie. of race, colour, creed, or political opinion, will be suspended or
~egions. abrogated to the extent necessary to eliminate such discrimination. 
; Such persons will be treated'in the same way as German citizens 

with respect to'whom sucli discrimination was not applicable. .), ' . - .. -
(C)Prohibited Expenditures and, DisbursemenIs.-=--The- ',following expenditures and disbursements are prohibit~d, whet~er 

of not included in approved budgets, unless authorized by Military 
Government :- ' , 

:" 
, 1. Expenditures and disbursements to or for: the NSDAP, all 


BRANCH offices, departments, agep.cies and organizations forming part of, 

attached to, or controlled by it including those sp'ecified in General 


Audit of incoine' Order No.1, under Military Government Law No. 52; their officials,
',Llinder and F and such of their leading mem~rs OF supporters whose names areLocated at: Dr 

Karlsruhe, Met: 7 A'4
and 
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published by Military Government; all organizations, clubs or other 

associations prohibited or dissolved by Military Government; anq 

all other entities or persons whose names are announced by Military i 


Government by publication of lists or otherwise, as persons with 

respect to whom expenditures and disbursements are prohibited or 

whose property is blocked. -.. . 


2. Expenditures and disbursements of any kind for propagandiJ. Chapter IIor military purposes. 

3. All expenditures for military pensions arising out of service at FINANCIAL iNSTITUTION~any time, except 

Survey
(a) pensions paid for physical disability reducing the pensioner's 

ability to work, and . , (A) 'Definitions•.....:(I) The term" financial institutions," as ~sed 
in this manual, includes any public or private agency, enterprise or

pensions or allowances to widows, orphapS or-other relatives person engaged in the business of any of the following: receiving of deceased military personnel, . deposits, making any type of loan, underwriting or· dealing in. 
who are without other means of suppclli; and are.actually dependent securities or in commercial paper or in' foreign exchange, acting as· '. 
on such payments for living expenses. , guarantor of financial o1:>ligations, exchanging money, maintaining' 

4. No pensions or other emolume~ts'shall be 'paid for membel-ship safe deposit facilities, insuring against losses .other than those covered 
in or services to the Nazi party or affiliated organizatkms or any _: by social insurance, or performing the functions of a stock or com: . 
organiiation specified in General Order. No. 1 under Military Govern roodity exchange. 
ment Law No. 52. 

(2) For convenience, the term .. bank·" is used to embrace that 
5.: Other. expenditures and disburSements which the Military large group of institutions, however owned or organized, which 

Government may from time to time prohibit.. '.' receive deposits. This includes central banks, commercial banks, 
. . ;. . . . savings banks, the financial activities of the Post Offices, credit co(D) S i inerv egof P u bllc Debt.-Fmanclal Officers wlll be lll- . 0 eratives etc: . 


structed at a later date as to the policy of Military Government with p • 

'respect to the servicing 'of the Public Debt.' '_ . (B) War Finance.-To understand the important rOle played by 


these financial institutions in the German. economy, it is necessary 
instructions to Financial Officers to recall eer,tain features of Germany's war financing programme.
Financial Officers will-, One of the most important of these has been the method of drawing 

, 1. Regardless of administrative convenience or expediency, take . off much of the excess purchasing power of the people. Due ,to a 

such steps with respect to the removal or 'suspension of Nazi and rigid price and rationing control system, . the German people have 

other undesirable personnel as may be prescribed by Military Govern- been able to increase their savings and have been encouraged to 


. ment (see Chapter' IX). - . 	 place them on deposit with the banks: The banks in turn have been 
forced to invest these rapidly accuniula~ing deposits, in government2. ' Ensure that "Instructions to German Officials on 'Revenues and seCurithis. As a- result of this process, the banks, particularly the ' 

: -Expenditures No.1" (see Appendix) are delivered to appropriate savings banks, and private ins1,1rance companies, are now ran\ced 
, German officials responsible for the administration of revenues and . among the leading investors in government paper: .expenilitures. 

. The technique of Gerinan government borrowilig has also left its 
3. Observe and report to Illgher authority any reven~es collected., effect on the financing methods of industry and on banking practices.. 

'a~d expenditures made' contrary to "Instructions to German A lenient tax policy toward~ business has enabled many enterprises 
Offici,als on Revenues and Expenditures No,' I," and takesuch steps to finance their own requirements. Other firms, unable to replace 
as may be necessary'to prevent further acts in contravention thereof. depleted inventories and denied the usual investment opportunities, 

have used their .liquid funds to repay bank credits. , The resulting4. Observe and familiarize themselves with budget; revenue, and 
accumulation of-·idle funds in the banks has beeidorced into Govern-'expenditure practices; administrative procedures covering examina
ment securities thus largely converting the German banks into.tion and audit of records and returns, and assessment and collection 
intermediaries between the ,public· and the nationar treasury..of revenu~s; II1.etl}gds ,of safeguarding. and-accounting for funds; 
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1·(2) Deutsche Reichsbank.-The Deutsche Reichsbank, apex ofthef 

entire German banking system, is a public corporation. Its presi. : 

dent and the members of its directorate are appointed by ,the' 

German, government. The present president is the Minister Of;' 


,Economics. The Reichsbank is the central bank and bank of iSsue; 

for G~rmany ; it holds most of Germany's foreign exchange and gold " 

reserve and is the central agency for all dealings in foreign, exchange;. 

it operates the most important giro syst.em in the country; it acts)' 

as the seGurities clearing office (Wertpapiersammelbank) through, 

which practically 'all dealings in securities are cleared; it operates a 

chain of Abrechnungstellen (clearing houses) for the regional clearing 

of checks, coupons and otller items. " " 

The Reichsbank discounts commercial bills maturing within three 
montMi and, bearing three signatures of known, solvency, and 
treasury bills. of the Reicll maturing thIee months from date of, 
purchase; it also grants advances on such paper up to 90 per cent. 

, of face ,value an~ on Government securities up to 75 per cent. of 
market val ue. ' 

In Germany proper, there are about 455 Reichsbank branches.!"- " 
Of these 17 are Hauptstellen (Chief Branches). 83 SteIlen (Branches), Collateral L?tn ) 
and 355 Nebenstellen (SUb-Branches). The head office is called (Lombardabtel ung 
Reichshauptbank, Berlin. There is no difference between Haupt.L_--'------:----:-: 
stellen and Stellen except as, to size.' Each Nebenstelleis subordiriate' 
to a Stelle or a Hauptstelle. , 

Closely associated with the Reichsbank are a number 'of official 
institutions, all of which are located in Berlin and will be dealt with 
at the highest level. The most important of these institutions are 
the Deutsche Rentenbank, the Deutsche Rentenbank-Kreditanstalt. 
Deutsche Golddiskontbank, Reichskreditkasse. Deutsche Verre
chnungskasse. Konversionskasse fiir Deutsche AuslandsscHulden. ' 

'(3) Commercial Banks (The Big Six. the regional or provincial 
banks, the State (Land) banks, alld the private bankers). ' 

(a) The Big Six;' The sb/largest commercial banks, often called 
The Big Six. 'are in the order named: I, Deutsche Bank. 2, Dresdner 
'Bank, 3, Bank'der Deutschen Arbeit, 4, Commerzbank, 5, Reichs
kreditgesellschaft. 6, Berliner Handelsgesellschaft. They have 
their head offices in Berlin and have extensive branch systems with 
the exception of, the Reichskreditgesellschaft and the Berliner 

" Handelsgesellschaft. The Deutsche Bank has the most branches. 
Noteworthy is the Bank der Deutschen Arbeit, of relatively recent, 
development and under Nazi influence, since it is owned by the 
German Labour Front. 

(b) Regional and Provincial Banks. These are mainly privately 
owned commercial' banks, which, by contrast with the Berlin banks, 
conftne their operations to a specific region; within ':vhich 'many of, 
them maintain a branch network. While many of these banks are 
locally controlled; a number of them have come ilItder Jhe influence 
of. one of the Berlin banks. (For' a liSt, see List No.2, Appendix.) 
'A peculiarity gf the Bavarian institutions is the fact. that they also 
,engage in mortgage banking. The Badische Bank, Karlsruhe
'Mannheim 	and the Wiirttembergische Bank are under the strong 
influence of the respective States, (Under). For that reason they 
are sometimes classified as State Banks. 

, 
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1(c) 'State B anI!s, There are· a ' number, of credit institutions 

organized in the form of public corporations and owned by a Land t,
i 

''or Provinz which engag~ predominantly' in commercial banking 309856 
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activities. Largest are the Preussische Staatsbank, Berlin, and the 
Bayerische Staatsbank, Munchen. The banks <tdminister the liquid 
funds of the Land- or Provinz-controlled iridustrial enterprises; 
assist in financing these bodies, and engage in, long-term 

. financing of public projects for which regular commerical banks 
are unsuited. " . ' 

(d) Private Bankers. In the past the Berlin banks and some of the 
private banking firms did the bulk of the international banking and 
industrial finance business. Forces that have contributed to a 
steady decline of private bankerS include; growth of business com
bines, government control over the economic system, the growth of' 
large commercial banks, the business crisis in the thirties, and the 
aryanization of Jewish firms. Merck, Finck and Co., Munchen and 
Berlin, is at present the most influential firm; others are Brinckman, 
Wirtz and Co., Hamburg, Pferdmenges & Co., Cologne, and Burk
hardt & Co., Essen. ' 

(4) Savings Bank-Most of the savings banks were originally 
organized by municipalities and are guaranteed by them. They 
have a separate legal identity. At the end of. 1940 there, were 
operating in Germany well over 2,000 savings banks with over 

'10,000 branches and agenc;es.' , , 
Although savings deposits in recent years have also become 

increasingly important for the commercial banks and credit co
operatives, the savings bankS, because of their availability and the 
unlimited municipal guarantee, are still the favourite institutions' 

, , for the majority of the small depositors. Total savings deposits in 
public savings' and other credit institutions increased from RM. 
24,000,000,001 in 1938 to more than RM. 95,000,000,000 in 1943. 

By the end of 1942 no less th,an 78·7 per cent. of the savings banks' 
assets were held in Reich securities or in balances at Girozentralen, ' 
which in tum are invested in Reich securities; the corresponding 
percentage in 1938 was only 45·3; Investments 'of the traditional 
types, mortgage loans, municipal loans, arid short-term commercial 
credit h;ive diminished correspondingly. Regionally the savings 
banks are served by central institutions (Girozentralen). The top 

, organization for all savings institutions is the Deutsche Girozentrale 
, , -Deu'tsche Kommunalbank, Berlin. 

(5) PostalSavings.-Up to 1938 the German Post Office banking 
,service was limited to the Postscheckverkehr (Postal check system). 
While no interest is paid in the Pootscheckverkehr, the system -is 
nevertheless ·very popular with the small business and professional 
men who use it in effecting cashless transfers (see Section D 5)'. 

'Through the· annexation of Austria, the Postal Savings Service, ' 
organized throughout Austria many years ago by the Postspark
assenamt in Vienna, was extended to the whole of the German Reich. 
The Postsparkassenamt in Vienna acts as the central bookkeeping 
agency for the Gerriuiii pOstaJ. savirigs system: The'variouS oranch 
offices and agencies of the DeutSche Reichspost act.as receiving and 
paying agents' for the Vienna institution. 'The interest rate of 2! 
per cent. on postal savings accounts is i per cent: less than the rate 
paid on regular savings accounts. " 

However, because of the great convenience in making withdrawals' 
from or deposits with any of the 52,000 Post Offices in Germany, the 
number of accounts has grown very rapidly. ' At the end of 1943 
there Were reported to be 11,000,000 depositors with total 
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deposits of RM. 5,000,000,000 (milliards), or an average deposit 
of RM: 450. 

I . 

,(6) Credit Co-operatives.-The two principal groups of credit co' 
operatives are the urban or commercial co-operatives (Stadtif?che or 
Gewerbliche Kreditgenossenschaften or Volksbanken), and the rural 
credit co-operatives (Landliche Kreditgenossenschafteri or Dorfbank

. en). There are some 1,560 urban ~nd over 17,680 rural.credit 
co-operatives in Germany, as last reported. Most of these institutions 
are very small. Total deposits in recent years have undergone a. 
sharp increase from RM. 6 milliards in 1938 to RM. 17 milliards in 
1942. The co-operative system is organized regionally into Zentral
kassen and headed by the Deutsche Zentralgenossenschaftskasse in 
Bedirt. 

Neither the credit co-oper~tives nor the Zentralkassen are organized 
in corporate form, capital funds consisting of contributions from 
members. The Deutsche Zentralgenossenschaftskasse, on the other 
hand, is a public corporation with a capital of over RM. 1QO million, 
the major part of Which is owned by the Reich.. 

(7) Mortgage Banks.-Mortgage banks grant a large portion ofthe 
long-term loans to municipalities and' to agricultural and urban 

·property owners. Mortgages granted must not exceed 60 per cent. 
of the appraised vah,:te of the pledged property. In recent years the 
mortgage business has been stagnant. Not only the volume of 
bonds issued by mortgage,banks but also the terms of the bond issues 
have been determined by the government.. At the beginning of 1938 
interest on all bOnd issues was lowered to 6 per cent., and subsequently 
it was reduced to the existing rate of 4 per cent. 

The tbTee principal types o( mortgage banks are: (1) private 
mortgage banks in corporate form;' (2) public, mortgage banks 
organized along co-operative lines (Landsc~ften and Stadtschaften) ; 
(3) other public mortgage institutions. . 

(8) SPecial Instituiions.~The German banking system ha~ develop
ed a series of distinct' specialized institutions for the financing of 
particular economic activities. In this classification are j;he banks 

· sponsored and supervised by the' Reich but organized in corporate 

form. These banks are (I) Deutsche Industriebank A.G., Berlin, 


, (2) Deutsche Gesellschaft fUr offentIiche Arbeiten A.G., Berlin, (3) 

· Deutsche Verkehrs-Kredit-Bank A.G., Berlin, (4) Deutsche Bau- und 


Boden- Bank A.G., Berlin, (5) Bank der Deutschen Luftfahrt A.G., 
Berlin. ' 

A further group of specialized institutions are the " Hausbanken " 
(banks controlled by industrial fihns). The Deutsche Landerbank 
A.G., Berlin, the Hausbank of I.G. Farbenindustrie, is one of the 
most important in this group. 

(9) Pawnshops.~pawnshops do not transact an impor~~t c;edit' 
business as to volume, but are numerous. Every big city has at 
least one such pawnshop. In some of the largest cities (Berlin, 
Hamburg, etc.) they ~r!'l. owned and operated by the municipal 
authorities. 

(D) Banking Activities. (1) Deposits.-Deposit accounts are 
divided'into two main groups: "creditors" (Kreditoren) and sav
ings depositors (Spareinlagen). 
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so-called " creditors" are classified as : 
(a) Inter-bank deposits (Einlagen Deutscher Kreditinstitute). . 
(b) 	 Demand deposits (Taglich Fallige Gelder). These are credit 

balances of customers on current' account (Konto-Korrerit), 
checking account (Scheck Konto), or Giro account. 

(c) 	 Nqtice deposits (Kiindigungsgekler). These are deposits 
subject to withdrawal after an agreed period of notice; 
they are similar to savings deposits, except that no pass 
book is required and that the notice period can be less than 
the legal minimum for savings deposits). 

(d) 	 Time deposits (Feste Gelder). These are deposits above a 
specified amount and with a fixed maturity. 

(2) Savings Deposits.-Withdrawals can be made only upon 
presentation of a passbook. They are either : 

(a) 	 Subject to legal notice, i.e., witlfldrawals are limited by the 
Reich Credit Law to RM. 1,000 per month, withdrawals of 

, larger amounts requiring three months' notice. In practice, 
. however, thjs requirement has been generally disregarded;, 

withdrawals effected prior to the legal date usually have 
been treated as advances' for which the prevailing interest, 
rate was charged. The interest granted on'" legal" savings 
accounts is 2!- per cent. . 

(b) 	 Or, they are subject to privately arranged notice which 
must be longer than. the legal notice (3 months); the 
interest rate increases from 2!- per cent. for periods between 
3 and 6 months to 4 per cent. for periods over 12 months. 

. (3) Discounts, Credits on Current Account, Overdrajts.--Commercial 
bills are discounted in the same manner as in the Anglo-Saxon 
countries; their use is perhaps somewhat more widespread. As bills 
carrying three signatures. are eligible for re-discount at the Reich'S
bank, banks usually insist on discounting acceptances which .carry 
the siguature of the drawer and acceptor, so that the bank's indorse
ment brings the number of signatures up to the required amount. 

Promissory noteS are not customarily used. 	 ' 
The pivot of ~ll banking activity in Germany is traditionally the 

current accOJlnt relationship with industry and trade. UsuaJly all 
transactions between customer and bank are entered in the current 
account. If a client needs credit, the bank establishes a credit line 
and allows the customer to draw up to this amount, charging a 
commission (Kredit-Provision) of 1 per cent. on the amount of the 
line granted. and debit interest on the amount actually used, generally 
I per cent. above the Reichsbimk discount rate. 'If the bank chooses 
to honour an overdraJt (1Jberziehung), it charges a special commission 
(Oberziehungsprovision), at present 1/12 per mille per day. 

Whenev:er an unsecured credit is extended that exceeds RM. 5,000 
the debtor is compelled, according to the Reich Credit Law, to 
submit a balance sheet., The current accounLcredit can be_either, 
secured or unsecured. The collateral might consist of listed securities 
(BOrsenfahige Wertpapiere), or i~ might be in some other form 
(Sonstige Sicherheiten) such as a guarantee by a third party, a 
pledge of mortgage instruments (Sicherheits.;Hypotheken und Grund
schuIden), or an assignment of accounts receivable (Abtretung von 
Buchforderungen). 	 ' 

(4) Securities--Collective Security Transactions.-The larger com
mercial banks and private bankers act as underwriters and .security 
dealers, buying and selling stocks and bonds for account of customers 

~ } .. 
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and for their own ac~ount. They are diiectly represented 'on the 
Stock Exchanges. T,he savings bank system under leadership' of 
the regional Girozentralen an~ ,the Deutsche .Girozentrale-Deutsche 
Kommunalbank, Berlin specializes in municipal financing; the 
latter used to act as head of underwriting syndicates for municipal' 
issues. The 'savings banks also participate in the distribution of 
other types of securities, but specialise in municipal issues 1:loated by 
the Girozentralen. 

Securities are not likely to be kept in bank vaults but are probably 
held at the Wertpapiersammelbank at tpe Reichsbank in Berlin or 
at its branches in other Stock Exchange cities, The securiHes 
remain physically in the vaults of that institution, and transfer of . 
ownerShip is effec.tM by,creditingthe buyers and debiting the sellers, 
in its books. This constitutes the collective securities transaction 
system, (Effektengiroverkehr), Not all types of seCurities are kept 
in the Sammeldepot and not all individual securities (pieces) of a, 
particular issue so kept are necessarily included; . 

'Recently this development has been carried a step further. For a 
great part of l1ew Reich issues no securities are issued at all ;'entries 

are mMe to the credit of the purchaser in the Reich .debt register 


. (Reichschuldbuch). ' This register is kept in the Reich Debt Admin

istration (Reichsschuldenverw'altung); a separate agency in Berlin'. 

These'credits are negotiable. " '1 

'(5) Giro Transactions andSys~ems (Unbarer Zahlungsverkehr).
Whereas in the Anglo-Saxon countries the payor sends a check to 
the payee, which the latter c:j.eposits' with his bank, which in tum 
clearS it through established channels, in Germany transfers of funds 
are usually effected through so-called cashless payments (lJnbarer 
Zahlungsverkehr), via the yarious Giro systems. .., . 
. The transfer order (tlberweisungsauftrag or Giroauftrag) originates 

with the payor, who 'orders· his bank to debit his account and to 
credit the account of the 'payee, indicating where this account is 
carried. Assuming that payor and payee have accounts with the 
s~e bank, it is a very simple matter arid can be effected in the books 
of the bank. If payor and payee have accounts at different banks, 
,entries transferring funds can be made only if both banks carry an 
account with each other or if both carry an account with a third 
institution.' The maintenance of such an interconnected system of 
accounts constitutes, a GirQ system. The order of the payor origina
ting the transfer of funds is a form with a number of copies. The 
various banks concerned retain a copy as voucher and forward the 
remaining copies until the last copy adviSing the payee that funds 
have been credited fo his account is transmitted to him by his bank.. , 
Of, course, the payor can also advise the payee directly that he has 
ordered his bank to originate the transfer. The payor does not 
receive any cancelled cheque under this system, but the payee is likely 
to give a receipt on a copy of the invoice and return it to the payor; 
otherwise, the bank records will suffice as proof that the paYment 
was ·made., in case of disputes and litigations. -', - .' , _. 

The following Giro systems exist: they are all intercc;mnected, 
maiDly through.the Reichsbank Giro system, which forms the back
bone of the whole structure :~ , ' . , 

The Reichsbank Giro System. 
Postal Giro System (Postscheckverkehr). 
The Savings Bank Giro System. 
The Co-operative Giro System. . 
Internal Giro System of the various branch banks. 
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, (E) 'Supervision of Banks.-The highly centralized ,control of 
[,.erman banking is primarily conducted, through the Ministry of 
. Economics, although the Miriistryof Finance and the Ministry of 
Food and Agriculture have some interest in the Credit Co-operatives. 

The Ministry of Economics has several superviso,ry agencies that 
administer state banks, mortgage banks and savings banks. Until' 
recently its primary supervisory agency was the Reichsaufsichtsamt 

, fiir das Kreditwesen, but in keeping with the present policy of 
conserving. manpower, the German Government has eliminated the' 
ReichsaufsichtSamt and transferred its powers. to the Reichsbank 
under supervision' of the Ministry of Economics. The basic law 
concerning supervision of the banks is the " Reichsgesetz fiDer das 
J{reditwesen" of 1934, as amended in ~939. ' 
, Like all other economic enterprises, the banks are members ofa 

'1Reichsgruppe. This organization is concerned with the operating I
problems of banks but does not determine tpeir broad policies. t" 

I(F) Reserves.-The " Reichsgesetz fiber das Kreditwesen" pre
scribes that the following liquidity reserves should be kept by ,i ,
commercial banks against liabilities,other than savings deposits : 

(1) Afrrimary reserve consisting of caSh on hand arid credit 

balances witli the Reichsbank and the Postal Giio-System. 


, \ 

(2) A secondary reserve: consisting of commercial bills maturing 

within 90 days (thus eligible for rediscount with the Rei'chsbarik) 

and government securities eligible ,as collateral for, loans from the 

Reichsbank (Lombard D,arlehen). , ' ., 


The law prescribes that the Rejchswirtschaftsminister in, fixing 
, the exact reserve ratio~ should set the Prll9ary reserve not high~r 

than ,10 per cent. and the secon,dary reserve not higher than' 30 pe~ 

cent. of the liabilities. As far ~ is known, the actuaLratio has not 

been established. . . . . . 


In practice the primary. reserves have:;: been kept at a very low 

level (2--5 per cent;), whereas' the secondary reserves, due to the 

heavy investment in Reich paper (the importance of commercial 

bills has considerably declined), are far in excess'of the maximum 

requirement. , ' 


It must be· borne in mind that at least .part of the reserves is 

customarily carri~d in Berlin and therefore will not be available to 

banks cut off from.that city. . 

, The savings bank,s are required'to hold as cash reserves with Giro

zentralen 5 per cent. of savings deposits and 10 per cent. of other 

deposits. As a secondary, reserve they are also required to invest 

30 per cent. of their savings deposits an~ 50 per cent. of other deposits 

in liquid"assets. The cliaracter of liquid assets has not been defined, 

but special Reich loans, the sO-called" Li-Ioans," 'have been created 

for this purpose as an investment for savings banks and similar. 

institutions. Th~e loans' are not listed on the Exchange, but· they 

can be used as collateraHor 10ans·from.theReichsbank. .. 


The Girozentralen are 'required to place with the Deutsche Giro

zent,rale, Berlin, 50 per cent. of the req1l;ired cash reserve' received, 

from the savings banks, and .the remain~ng half mq.st be kept in . 

liquid assets, meaning in this case treasury notes ,and bills. The 

Deutsche Giroz~ntrale is required to place with the Reichsbank; one

sixth of the required cash reserve received from the regional. 

Gir,ozentralen andio keep the remaining reserve in liquid assets. 


The co~operatives, both rural and urban, are subject to similar 

regulations and have built up a similar str.)lcture centred on the 

regional Zentralkassen and on the Deutschhindskasse, Berlin. 
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(G) Insurance Companles.--German private insurance ist; (D) Banks should be closed by Military Government ~nly if 
dominated by large groups of companies under unified managerial~ absolutely necessary and then only long enough to introduce satis
control,.so-called" Konzerne." Thus competition among members factory control by Military Government, to remove objectionable 
of a Konzerne engaging in thesame business is eliminated. personnel, and to 'carry out instructions for the blocking of certain 

Aside from the private insurance companies, there are public accoun1;s and other instructions contained in the " Instructioris to 
insurance institutions in all German states, in the Prussian Provinces, Financial Institutions." Consistent with the foregoing, banks,' if 
and in the larger cities. The volume of business conducte9. by these closed, will be permitted to reopen as soon as possible. 
institutions, however, is not great except in the fire insurance field. ; (E) Stock and Commodity exchanges will, be permitted tq con

All companies except reinsurance companies,. transportation f. tinue their operations subject to Military Government Law and any
insurance companies, and livestock insurance companies are required ( later instructions from Military Government. 

by law to be either in mutual or corporate form. 
 (F) A general or limited moratorium may be established orfly if 

. All insurance companies are members of the Reichsgruppe Ver absolutely-required by the situation found in the area: and only upon
sich~rung.· "" . . ,.; instructions from higher. authority. ' .

The Reichsgesetz iihef den Vefsichefungsvertrag of May 30th, 1908,1 
. (G) To block assets and accounts held by financial instit1,1tions for ,as amended December 19th, 1939, governs the relationship between t 
categories and individuals listed by Military Gove~ment. .'insurance ~ompanies and' policy holders. This covers all insurance ( 


companies except those in the marine and reinsurance fields. (H) To regulate access to 'safe depO!ii(boxes~ safe deposit vaults, 

Control over· insurance companies is exercised through Central , and objects left for safekeeping. . . 

Department IV of the Ministry of Economics. .The Reichsgesetz (I) To mal;:e fullest possible use of the Reichsbank and its sub
aber flas Vefsicherungswesen of June 8th, 1931, is the law governing ordinate offices in the supervision of the banking system and as a' 
the operations of ~b.e insurance companies, with the exception of those. medium for distributing to all financial institutions concerned orders 
in .the transportation, intrastate, and reinsurance business. The f and instructions covering such matters as (a) personnel, (b) freezing
Reicbsaufsichtsamt fUr Versicherung carries out the rules laid dOwn and blocking measures, (c) routing ·of reports, etc. 
in .the Reichsgeseti. The intrastate insurance companies are (J). All new loans, whether to public or private borrowers, will be
supervised by the States.. . .' obtained from indigenous financial institutions. Only if such sources

Special mention should be 'made of the close relationships between '.' . are not available for such advances and the need, is urgent and'
the leading insurance companies and the leading banks, as manifestf!ld: . immediate and the failure to niakesuch advances would be preju
by the prominence of important bankers on'the boards of directors I. 'dicial to the military or Military Government operation will Military' 
of the companies. Government authorities consider making advances of funds, and then 
. German insurance companies have suffered rather heavily during only for purposes which may be considered essential to carry out the
the war because of high losses and reduced investment income as a. ol,ljecti:ves of Military Government.. In such cases, Military Govern
result of heavy investment in Government paper.., ment will confine i tselfto furnishing cash to the Reichsbank or centraL 

government authority or to the. highest echelon tl).ereof available,(H)' Stock and Commodity E~changes.-The stock exchanges 
but only after receiving,authority from SHAEF.in Germany early incurred the disfavour of the Nazi Government 


and have had their activities so stringently restriCted that they have. , (K) Insurance companies will be permitted to operate within 

practically ceased to ,function. Supervised by the Reich Ministry Germany in accordance with Military Government L,aws and 

of Economics, the nine of them, known to be operating on a drastic instructions and rematning unabrogatt:d German Law.. 

ally reduced basis,. are located respectively in Berlin, Frankfurt, Instructions 

Hamburg, Diisseldorf, Miinchen, Hannover, Stuttgart, Breslau, and (A) Banks.-(I) In complying with the following instructions 

Leipzig. '.. Financial Officers .should not duplicate the actions charged to 


A few commodity exchanges apparently still operate to some Military Government Officers in the financial.chapterof the German 

extent under thesupervision of the Ministry of Economics, put their Handbook, but should assure themselves that Military: GOvernment 

essential functions as an organized free market have been practically Officers carryout instructions issued to them and assist and. counsel 

eliminated. the Military'Government Officers on their financial duties. " 


(2) Financial Officers will see that copies of .. Instructions to
Policies Financial Institutions "(see Appendix) are distributed and make 

(A) To remove from their positions all German Personnel ordered sure that in accc;>rdance. ~i:h. th_es~ instnldions banks.report foreign. 
,~ischarged by Military Government. ' excharige ; block accounts according to categories and lists furnished; 

return reports on accounts blocked; 'and submit full finanCial state
(B) To utilize, in so far as it is consistent with Military Government ments as of our' entrance into occupied territory. All undesirable

policies, the financial machinery already, operative in Germany. :;;:'" personnel will be removed in compliance with Military Government 
(C) It will beman'datory upon German authorities to maintain ;~ instructions, and, subsequently, instances of non-co-operation will be 

'existing German economic' controls and anti-inflation measures, .Ii reported and recommendations made to higher authority regarding 
subject to the requirements o( the t:n.pitary situation and the Militaryf removal. All other personnel will remain at work. 
Government programme for eliminating discriminatory and objection-ij (3) In case banks are found closed upon entrance into occupied 
able practices. 'il territory, Financial Officers will keep in touch with the local banking 
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and public officials, as well as with the Reichsbank, to see what steps 	 l:3 g a t-11~ '+0-1 .., --:-- 0 ~ ct3 are being/taken to re-establish banking service. ~ 4> ~~u ..... '" 
(4) In the event a Financial Officer deernsit necessary to close 	 ~ 0 '''''c.o • ~ .t.j~. 	 .t.jany banks, he will report the facts, with his recommendations, to 	 ~ ~ ~a~ JiI!L @ 

higher authority with request for instructions. 	 11 rs 'Zl r:: r:: Jl III 2o >, I-< I< ctl, ctl ~ '" .....(5) The financial services ~f the Post Offices will receive the same 	 I< S· 0w 'Zl 1Il.... c.o Cd...,.:.. 
r::W .!a r:::>, I< 4> 'Zl .~ r::treatment as banks. All pOlicy concerning these services will be ~ 	 ~ Q).... .:>, > .4> .... W iil'fjj ...

formulated by the Finance Branch. However, the P.T. & T. o ! ~ til 'Zl ;a .... 1:l J5 ~] .Officers will deal directly with the Post Office Officials, obtaining 	 "0 P" ;.::::0:>, U) ctl ~ o ~ .... d.... 1-< ... or:: 

any informatiop that is desired by the ~inance Branch and issuing ~ r:: d U) dl=l·..... 0a;,;..:.,"O ::tj ~.
Q) 13 ~ I=lS"O .... .t.j<l)r:: 
any instructions to carry out the policies formulated by the Finance ~ 	 <I) I=l ctlOO Q) 'Q)ctl Q)I-<o' .d .....Br<tnch. r0-	 ~ 8 ~ "0 U 8 til ~:if ,,Q 

<I) r::"OS q;;tSc.olii u0 
(fl"O(6) Financial Officers upon entering occupied territory will get in O ~ "0 t ~ r:: 8 O.~"t 1; "!:!r::::l r::~.d ctl >,I-<O*"tobch with the regional Reichsbank branch (either Hauptstellen or Eo< 	 I-< ctl <Ii <.) ~ .t.j I., ,Q ~ : ... Q.)ctl 


4> .........'" I-< 0 "0 0 "0 0 Q<I)
Stellen) in order to use this institution as a channel for reports and 
Eo< .d -r::<I) :Oor:: rnr::p., 

to distribute " Instructions to Financial Institutions." Financial rn· .2 g:g Iii Ill?;: ctl 'f; 4'l:a 'S! 
'rn .... I=l:'> r:: v, I-< p.,U) '" 11~

Officers should immediately obtain from the Reichsbank the currency 	 Iii U)tj Q)I-<.t.j I!Lrn ::l ~j:Qa .... I-< 0 ' "0 Iposition of bank,s in that area. In case banks are found closed upon 	 :.> 0 p.,:~ :::! ..... g ~ ~ r:: ~ .£ ~ 
<l)Q)'- Q)I-< .... ~'Zl<ll Q) ctl~~11-:.. .l:I ~:'"' ,Q ~ ~ .... U).~ ~. .t:!'f;: <Ii

entrance or, if due to chaotic conditions, it is necessary to close Eo< 
banks, the Reichsbankwillstipply the Financial Officers with the ~ necessary information regarding the pOsition of banks.. 	 . ~ j ~~ g ~ ~.~ ~, ~ 11 ~ ~ -a- ~ J5 ~ 

ro-:t :;?.t.j .... g~·a.... (fl .... ~ .... ~t! ~.S" 0 I'< 0(7) Wherever 'possible the Financial.Officer will make a personal ;a r:: ctl ctl r:: I'l 'Zl ·s S.d ~ I 0 ,c.i)iil··l:l.2 I-<
inspection of banks in his area, making a spot check of the manner O~ 4> ~ ~ .5 Q) I'< 'fjj-:.. d S ~ .t.j g~ '0 0 i:: g

1-<.... Q) ~ <I) Q) .... 4> I=l 0 <I) r::.t.j I-< 0 O';:l 	 ~ in which the instructions contained in the" Instructions to Financial ~.u ~~:S ~u °u ~. ctl Q)~]<I)]:p!=t' 	 <CInstitutIons ;, are being carried out.. 	 ~~ 
.... j:Q 0 .... ..:. a N r:: 0 1Jl a· ~ r:: Ii) ,Q :S .... u.!l u ~ I-< 	 Z 

;a:a I-< ~ 4> 0 .d I'< .d'Zl ~ Q) !l 8. 4> !l ...... !l~ 4>,(8) The safe deposit boxes of individuals whose accounts have'been ~ 4> Q) ~ s:: e;.!!l .2.~ .2·(D I-< t: ~ .... til ~ 8 ~ 1;; :S 

blocked will not be opened except under instructions from Military orn ,I-j ,I-j r:: .... '.Q -< Q) r:: $ ~ :0';::; .... ..;::i''+< '~ .... ~ r:: 0


ZZ ;x:;;x:; ~ ~ p:j ~ ~ ~ '"" __ III l=l'U) ..... 0 .....,0 ..... ~ ~ 
Government. With this exception, responsibility for allowing cus 00 
tomers access to their safe. deposit boxes, when banks are open, will 0 .... 'ii" :§: ~ ~ s 	 ~ 

r.:!'Eo< 	 .£be placed on the individual bank managers, but only after their . . ;:J '-------v----J '--------'~_y_-,----:---=----Ireliability has been established. Any foreign eXChange that is thus ro-Eo< 
discovered in safe deposit boxes will be withheld from the owners, 0 .... 
against receipts, and delivered to the ReiChsbank, and a detailed Eo< 

><r:IJ 	 I'f' 
'list of all contents of boxes will be made and retained by the banks. Z ..... 	 .£~>' 	

-<I)l:t:	 Q)Q)Eo< .... :.> .... .... u 
r:IJ U)!£1

(9) Responsibility for releasing securities in safe keeping, other 	 ~g 

than those held in blocked accounts, will be placed on individual .... $0
bank managers but only after their reliability has been established. Z. 	 4>Q).... 
Bank managers will a separate record of secui:ities so released. 	 .giil e-iIi~ 1:)Q) 	 I-< r:: -a;0·....(10) Blocked accounts, blocked safe deposit boxes, and blocked ctlQ 	 Q)"Oc.ol-<securities in safe keeping are to be kept in statu quo, subject to further .... r:: 	 ~ 	 ;::instructions. 	 Eo< g.·a 'Zl.8 

'ctl~, 11(B) Insurance Companies.-Financial Officers Will ensure 	 ::r::~ ~Jl 
~ that copies of all " Instructions to Financial Institutions" and other ~ ~~------~y----------~ t! 

'instructions'and forms pertaining to insurance companies are ~ delivered to them and complied with. The operation of insurance .rn 
Zc~mpanieswill be limited to business within· Germany. Additional 	 Ej<i>o ....instructions to Financial Officers upon suchI1!atters as the, use of' Eo< _. 	 ·a·§ c.o. insurance· companies by German:i for intelligence purposes will be 	 r:: 

issued later. ". . 	 tJ8 ~ 	 '2 0 

(C) Stock and Commodity Exchanges.-Financial Officers 	 'SW 
" iwill further ensure 'that copies of all "Instructions to 'Financial £!'S

Institutions" and "Instructions to Stock and Commodity Ex~ ~ 
.changes, No.1," are delivered to all exchanges and complied with. ~~ <I) .....
In particular., the use of such exchanges for illegal or black market 	 I-<:E § .' 	 8 

:transactions, for example, those in foreign currencies or securities, 	 5~,?:;will be watched. . , 	 U),/ ~ 
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Chapter III· 

FOREIGN EXCHANGE CONTROL-


S~rvey 
. (A), General.-(l) The present system of Foreign Exchange 
Control in Germany dates from 1931 when a run on Germany by 

. , 	 foreign creditors, partly a result of the collapse of the central 
European banking system in that year, caused the German Govern
ment to declare a moratorium on foreign 'deb:ts and to impose 
restrictions on foreign exchange dealings. Since then, the system 
of foreign exchange control 1!as been gradually developed into an 
increasingly complex and comprehensive instrument of high policy, 
embracing all monetary and proprietary dealings between Germans 
and non-Germans, and to some extent·even between Germans. 
. (~). Scope of Existing, German System.-(I) The term 
"foreign exchange .~ was customarily understood to include foreign 
currencies, gold and silver coin or bullion, checks, drafts, bills of 
exchange; etc., drawn on or issued by foreigf).ers ; and Claims against 
or involving foreigners, such as balances in foreign banks'. 

(2) Foreign Exchange Control in Germany, however, goes far 
beyond'the control of dealings in "foreign exchange" as defined 
above or of transactions'in assets expressed or payable in foreign, 
exchange. 

(3) Only the Reichsbank, ,tl~rough designated; agent. banks 
(Devisenbanken) is authorized to· buy and sell foreign exchange.' 

(4) All existing holdings and all current accruals of foreign 
exchange, regardless of source, and all foreign securities and German 
external bonds have had to be offered to the Reichsbank for sale. 

(5) "Free Reichsmarks," i.e., Reichsmark balances in the names 
of foreigners which are freely transferable into foreign exchange, are 
treated as foreign eXChange. . 

(6) Under 'the ~rman law, status as to " German" or " foreign" 
is determined in the casll of natural persons by residence or domicile 

, and' in the case of legal ·entities by the location of head office or 
management. However, ,branches in Germany of foreign enterprises 
are considered German. 

(7)' Licences_ are required for nearly all transactions with or 
involving foreigners, including ;- " 

. (a) any dealings in foreign -exchange, foreign' securities', German 
external bonds, property located abroad, and external 
property rights, and 9bligationsowed by a German to a 
foreigner ; . , . 

(b) 	 the. tI1lnsfer from a German_ to or for the account of a 
foreigner, within Germany or ,through export, of any German 
property or property rights, and of any obligation; 

(c) 	 th~ removal from Germany of any property whatever, 
whether owned by a foreigner or by a German; 

-(d) 	the reclemption orrep~ymentof debts owed to or held by 
foreigners; '. ' 

(e) 	 the granting ofcredifs 'and the assumption of guarantees 1: 
to foreighers; . 11 

(f) 	the import of German notes or coin or of German a.~ 
securities. ~: 

(8) Practically:all of Germany's foreign trade is now conducted ~! 
under a .system of so-called clearing,or payment agreements with ~! 
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foreign countries. The essence of these agreements is that, on the 

Ger:tJlan side, sums due abroad are paid by the German debtor in 

Reichsmarks into the Deutsche Verrechnungskasse (an agency 

operated b~ tQe Reichsbank u~der the supervision of the Min~stry 

of EconomiCS) through a DeVlsenbank, For sums thus received, 

the Verrechnungskasse credits. the account of the foreign central 

bank or clearing office, which in turn pays the creditor living in that 

country 'in'his own currency and debits an account which it'keeps 

for the Verrechnungskasse. In the case of sums due from abroad, . 

the process is reversed, sums being paid to the foreign central bank 

or clearing office 'and credited to the account of the Verrechnung

skasse in that country's currency, the Verrechnungskasse.then 

paying the German creditor in. Reichsmarks to the de~it of the' 

Reichsmark account of the forelgn central bank or clearmg office . 

The clearing machinery is in many' cases also used. for financial 

transactions, such as service on German external bonds, remittance 

of insurance premiums, payments byforeign workers employed in 

Germany to their families, etc. ' 

. (9) Up to the outbreak of the war, Germariy's foreign debts in 


existence in 1931 were gradually being liquidated: In recent years. 

however, Germany has largely Ceased cash payments and built up a 

new huge debt in the form of Reichsmark balances on the books of 

the yerrechnungskasse owed to other countries. These balances 

reflect forced imports by Germany from occupied and satellite 

countries and large rem1ttances to their native lands of earnings of' 

foreign workers employed in Germany. This debt alone is already 
 U55~I~~. subStantiaily higher than Germany's total short-term indebtedness 
at the time of the 1931 crisis. 	 ' UJ·· . 

. (C) 	 Adminis'trative Machinery.-(I) Top Supervision.-Over (..)~ ~ 9 	 .~
all foreign exchange policy is at present vested in the Geschaftsgruppe . 0 


Devisen, a department of the Office of the Four-Year·Plan. :£-i 

(2) Foreign Trade.-"':'Foreign exchange licences for imports and ~i;; 

incidental costs are granted'by the Relchsstellen, which are indepen
dent government agencies under the supervision of the Ministry of 
Economics charged with the, allocation of raw materials. and the' 

. con~rol of imports and exports. . There are believed to be 29 Reichs

stellen in Germany, each having jurisdiction over a certain commodity 

or group of commodities. Mo~t of them are located in Berlin. 


In actual practice importers submit their applications for foreign 

exchange licences to the Foreign Trade Agencies (Aussenhandels

stellen). of the local ,Gau Economic Chambers (Gauwirtschaft

skammern). The latter then forward the applications to the appro

priate Reichsstelle in charge of the commodity inv91ved. ,The: 


'Reichsstelle currently reCeives directives' from the Ministry of 
Economics as to how payment is to be made, etc.. The foreign 
exchange licence, when issued, stipulates the method of payment, 
i.e:. whether payment is to be made into the Verrechnungskasse, 

. whether exchange has to he bought from a Devisenbank, or whether 
credits· in foreign currency· are to be obtained. etc. The foreign._ 
exchange licence is then submitted to the Devisenbank effe,cting the 
payment, together with an import advice confirmed by the local 
Customs House authorities. ' . 

The e:x;p.orter has to fill out an export exchatige declaration, 

(Exportvalutaerklarung) which he submits to the local Customs 

House for forwarding' to the Reic~bank. The foreign exchange 

resulting from the export transaction is sold to a Devisenbank for 

acCount of the Reichsbank. 
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(3) Debts.~Licences in respect of foreign debts and banking 
credits subject to the so-called Standstill Agreements of 1931 and 

. later years are issued by the Reichsbank. 
(4) Other Transactions.-Licences for other financial transactions, 


including ,the payment of insurance and re-insurance premiums due 

abroad, the use .of blocked accounts, the repayment of debts other' 

than those mentioned under(3} private compensation transaCtions' 

(when permissible at all), etc., are issued by the Devisenstellen 


.agencies directly under the jurisdiction of the Ministry of Economics. 
The DevisensteUen are attached to the offices of the regional Ober

: finanzprasidenten. (For list see Appendix.) 
P,olicies.-(A) The aim of Foreign Exchange Control is the con

servation of foreign exchange x:esources for such purposes as the 
Allied G<lvernmerits will determine. ' Foreign' exchange policies will , 
therefore at all ~imes be established at highest levels. ' 

(B) Military, Government Foreign Exchange Control will continue 

the scope of the existing German system 'and in addition will' extend 

its applicability to (1) all persons within Germany regardless of 

residence, domicile or nationality; and (2) the control of all imports' 

of foreign exchange., , , 


(C) During 'the initial phases ,of occupation action by Military 

G<lvernment will be focused on the total blocking of all transactions 


:and 	the freezing of. all assets and obligations subject to Foreign 

Exchange Control. 


(D) The administrative machinery will probably not be greatly 
altered, except in tlle matter of top supervision. The GescM.fts

. gruppe Devisen will be liquidated, and top superv;ision of foreign 
'exchange matters will, therefore, be' concentrated in the Ministry 
of Economics and the Reichsbank, under the direct control of 

Military Government..The other administrative agencies may be' 

continued, except the Gau Economic Chambers. ' 


. 	 (E) The system of and procedure for granting licenses under 

Military Government Foreign Exchange Control wiIll be, set forth in 

regulations to be issued in due course.. Until such reguJations are 

issued no licences· will be granted. 


(F) All accounts blocked under German foreign exchange,1aw will 

remain blocked under Military Government, subject to licence. 


(G) Includedin the Appendix hereto are Report Forms MGAX (1) 
and MGAX (2) to be used in connection with the reporting and 
delivery of certain foreign .exchange assets to the Reichsbank, as 
provided in Articles II and III of Law No. 53. Both these forms . 
will, in the first instance, be made available by Military G<lvernment 
to the branches of the Reichsbank in the area: Military G<lvernment 
Officers performing finance functions and Financial Officers will see 
that the Reichsbank arranges for prompt distribution thereof to:} 
financial institutions, including banks and post offices, and all other 

, interested parties and likely holders or owners .offQreigp. ex«hange 
assets, or obligors of lfubilities subject to foreign exchange control. 

(H) Report Forms MGAX (1) and (2) will be fileg by the Reichs

bank alphabetically and held pending receipt of specific instructions 

as to their disposition. 


(I) (a). Displaced persons travelling in convoy or returning to 
their respective countries by other, means controlled by Military 
Government will be required to declare at their Assembly Centres all 
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holdings of German and other means of payment, gold or silver, and 
securities of any sort.· Details' of the procedure for the disposition 
of such assets will be made available for the guidance of Financial 
Officers in due course.' 	 . 

(b) Instructions are being issued to border control personnel that' 
displaced persons crossing the German border by means 'other than, 
those controlled by'Military Government shall not be. allowed to 

.	take out of Germany (1) German currency, (2) any foreign' currency, 
or (3) other means of payment, (4) any securities, (5) any gold or ' 
silver or (6) any other assets of a type and value which indicates that 
such displaced person may be assisting a German or another 
person residing in Germany in removing foreign exchange assets 
from Germany. All such valuables found on a displaced person 
will be impounded against receipt in triplicate and the valuables 
delivered to the nearest branch of 'the Reichsbank, which will give 
a receipt for them. 	 ' 

Persons, other than members of the Armed ForceS and persons 
accompanying the Armed ForCes, who are duly authorized to enter 
Germany, will, upon' entry, declare their, holdings of German' or 
foreign c]lrrencies and 9ther means <:>1 payment, of securities of any 
sort and of gold and silver coin or bullion. On leaving Gemiany 
they will be. allowed to take .out only such valuables as they have 
declared up<;>n entry, against preselltation of the copy of the declara
tion form which they have retained: This procedure conforms to 
existing practice in Germany' and other countries. Any excess 
values over and above those declared will be impounded against 
receipt and delivered by border control personnel to, the nearest 
branch of the. Reichsbank; which will give such border control 
personnel its receipt. . 	 ' 

Instructions.-(A) Violators of MiIitaryG<lvernment Law No. 53 
will be arrested and reports of violations will be' forwarded to higher 
authority. ,. ' ' 

(B)' Financial, Officers will see that all undesirable personnel are 
removed or suspended immediately from any agency or institution 
charged with Foreign Exchange Control functions or responsibilities 
without regard to administrative convenience or expediency, " 

~C) Financial Officers will ensure prOl:J?pt distribution of "Instruc
tions to the Reichsbank and its Offices 'No. 1 (Foreign Exchange 

, Control)," to all branches of the Reichsbank in their area, and strict 
compliance therewith. ' 

(b) Financial'Officers will also ensure. prompt distribution by the 
Reichsbank branches in the district to all banks" .post offices and 
other agenci~s, institutions or persons affected by Law No. 53 of 
Forms MGAX (I) and MGAX (2), and of all other instruction forms, 
and other documents which may be Issued'by Military Government' 
from time to time.' 	 . 

(E) Financial Officers wilhee that assets delivered to ,the Reichs
bank 'or other instibitions in'accordance with Law No. 53-are safe--,'" 
guarded and dealt with in acCordance with directions from higher 
authority. They will also make periodic spot checks as to the 
manner in which such directions and instructioris are carried out. 

Regulationl" and procedures for the conversion of foreign 
currencies in the· pos.session of the Allied Armed Forces through 
established military channels wIll be strictly adhered to' by Military. 
Government and Financial Officers and Military Government 
personnel. 
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Chapter 'IV 

BLOCKING CONTROL 1 

I 

Policies 	 l 
. (A) General.-The fundamental objective of" ,blocking" certain·t 
property ~s defined in Law No. 52 (Blocking and Control of Property) i 
is to maintain in statu quo all property of certain categories of owners.. 
The technique of maintaining this status quo is called blocking (or 
freezing). When property is blocked (frozen) no transaction Or 
dealing may be engaged in with respect thereto except in so far as· 
such transaction is licensed or otherwise authorised by Military 
Government. Thus "{hen the property of an individual is o~dered 
blocked he may not use his bank account; he may notsell his house ; 
he may not payout or receive,any money except in so far as such 
transaction is licensed or authorized. It is to be noted that Blocking 
Control operates not only to prevent the persons whose properties 
are b~ocked (such person is usually referred·,to as a .. blocked per
son 'Tfrom engaging in any transaction with respect to his property, 
but such control. also pr(;)hibits any other person 'from engaging in 
any transaction with respect to such blocked property. Such other 
person shall, however, conti~ue to hold said property and is charged 
with the responsibility for,protecting and preserving it. Examples 
of blocking controls as applied fo persons other than .owners of 
blocked property include :---' 

(1) 	 A bank may not .engage in any transaction whatsoever with 
respect to any accounts, credits, securities or other property 
owned by a blocked person. . 

(2) 	 A person may not'act on behalf of a blocked person, e.g., he 
may not collect the rents due from blocked real estate for a 
blocked person. " ' , 

(3) 	 No person may enter into any type of cont~act with" blocked 
person. 

The principal aims of Miij.tary Government in applying blocking 
controls are : 

(.1) To "prevent the dissipation, concealment, removal or use of 
property belonging to governments, organizations or persons 
hostile to the United Nations or likely to prejudice the 
objectives of Military Government; to preserve such property 
for ultimate disposition as Military Government or its successor 
Allied Control organization may determine; .and, also, to 
prevent the evasion of such penalties, fines, forfeitures as may 

, be imposed at a later date; 
(2) 	To protect the property and interests of United Nations 

governments and nationals; 
(3) To preserve valuable property which may be subject of claims 
',- 'an.d restitution. - 

~ 

It is most important to note that property blocked or taken into 
control, including cash, is not to be used for advances to public 
authorities. .,' . 
, Blocking Control will be applied not only to preserve property 

which may be later .taken into control by Military Government and 
other tyPes 'of property but also as an affirmative technique for. 
effectuating objectives of Military Government, e.g., to obtain the 
assets of war criminals wherever such as~ts are located. Thus; if it 
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is found that a neutral person who lives in a neutral country owns 
roperty, in Germany and also is holding, in the neutral country, 

issets ownedby a war criminal, it will be the r61e of Blocking Control 
to ensure that such neutral person is prevented from using his 
property in Germany. The blocking of.such property would act as 
a lever to induce the neutral person tQ make available to Military 
Government the assets he is holding for ..the war criminal. 

(B) Inter-Relationship with Foreign Exchange Control. 
:Military Government Law No. 53 (Foreign Exchange Control) blocks 
all transactions (a) by a person in Germany with respect to property 
outside Germany, (b) by any person if such, transaction involves 
property inside Germany owned by a person outside Germany and 
(c) all other transactions in or involving foreign exchange. Property 
inside Germany owned by a person outside Germany is thus subject 
to both Blocking and Foreign Exchange Controls. -Foreign Exchange 
Control is applied because of the nature of the property, whereas 
Blocking Control is applied because of the category of the owner. 
Thus property located outside Germany. and owned by a German, . 
whether he be ..(\.dolf Hitler or an acceptable German, is subject to 
Foreign Exchange Colltrol. Co-ox:dination 6f policy between Foreign 
Exchange Control and Blocking Control will be made at the highest· 
leveL.' '. 

(C) Categories of Property. (1) Whatis Blocked.-All property 
owned or controlled by any of the categories of owners enumerated 
in :Military Government Law No. 52 is blocked. This includes the 
categories of persons and organizations specified in General Order 
!,{o. 1 (Blocking and Control of Property) (see Appendix hereto) and" 
also any organization or ,person enumerated in lists to be issued by 
Military Government from time to time. . 

. (2) Lists.-The property of all persons, organizations, etc., con
tained in G-2 (Intelligence Services) blacklist cards, as amended and 
supplemented from time to time, will be blocked. ··G-2 personnel 
have such cards available at Army Group and Army Headquarters. 
From these cards G-2 personnel at Army Headquarters have prepared 
selected lists for given purposes and have effected distribution of 
such lists to Intelligence p~rsonnel at Corps, Division and other 
echelons. 

(3) Persons Taken Into Detention.-As is provided in Milita~ 
. . Government Law No. 52, the property of all persons taken into 

detention or other types of custody by Military Government will be 
blocked. Records of persons taken into such deteI).tion, etc., will 
be kept by G-2 and Military Government Public Safety Officers at 

". ' Army and lower echelon Headquarters. 
(D) Licences. .(1) Inter-Relationship with Property Control.-All 

Pj'0perty subject to Military Government Law No. 52 will be blocked 
inunediately both by virtue of such law and..also where necessary by 

i:' direct action of Military Government onan individual (ad hoc) basis. 
. 'While certain'of such propeitywill oe tcikeninto control 'by Military 

Governmen:t Property Control Officers (P.C.Os.) very shortly after 
; occupation begins, it is quite probable that most of such property 
\:\. will not be 'taken into control by Military Government until some 
~,; future time. Li&mces ~to effect necessarY transactions with respect 
:::: to property which has not been take~ into contrbl by'Military 
[1'; Government, through P.C.Os. and M.G.Os. exercising Property 
~~ Control· functions, will be issued under the supervision and direction 
~l of the highest Finance level of Military Government via the Reichs
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bank ot any of its b~anches. As scion as a property has been taken 
i~to control by Property Control, a generallieence authorizing such (E) Report;.-At the outset, the submission of reports of 
transactions with respect to the property as are iauthorized by \ 'rOperty blocked under ,Military Government Law No. 52 will be, 
P:C.Os" will be issued through the Reichsbank under such Military ~quired only from financial institutions. Included in the Appendix 
Government Finance suPervision. heret.O is Form MGAF (2) Series A, to be used by financial institutions 

',(2) General Lice~es.-At the date ,of printing 'of .this Manual t~ for this purpose. 'Also inc1udec;l are "Instructions to Financial 
Instit~tiOlls No. 2 (For the Prepanl~ion of Form MGAF·(2) Series A) " , following general licences (Le., licences which permit, upon 'conform. 
which give full particulflrs in that respect. Report forms, to beance with the terms and conditions contained therein, certain types 
used by insurance companies and other holders Or owners of ,propertyof transactions or 'acts with respect to or involving specific categories 
blocked under Military (;overnment Law No. 52,are ill the Appendix. ' of property) liave been' issued by Military Government. ,They are 
FinanCial institutions are required to supmit MGAF (2) Series A to.set forth in the' Appendix hereto, and are described'as follows::- . 
the nearest branch of the, Reichsbartk within 30 days' Of the effect,ive ' 

(a) ,General Licence.No. 1. ' Use of blocked accounts for the pay , date of Military Government Law ,No. 52. ," ' 
'ment ,of living expenses of the depositor and his household. ' Other forms and'instructions for use by' ,financial institutions, 

(b) General'Licence No. '2; Payments into blocked, accounts. {J' inc1ud~ng the Reichsbank and other holders,oJ;' owners of blocked 
'(c) 	 Genern.ILlcerice No.3: Norrrull ~ransactio'ns in municipal ,propert¥" together with necessary' instructions ~ to Financial,Officers ' 

property. will be Issued" _'.' , , " 

(d) General LiC'ence No.4. ,Intra~ and Ini:er~ba:nk trcmsfers for the Dutlesof FinancialOfiice,rs. 	 , , 
purpose of: effecting payments 'for taxes, ',sodal insurance 

,,' (A), Financial Officerswillcms~re that p~ovisio~s and instnicti'an~ , premiums, etc. 	 ", 
contained.in all documents relatmg to the blockmg of property are 

(f) 	~neral Licence NO.5. Normal transactions hi certain church complied with. "" , ' " , 
property. , ', '. . '(B) l'inancial Offi'cers wiUreport to higher authority allviolaHons 

It is to be noted that if a general licel1ce has .been issued which 'of Military GQ'vermnent Law No. 52, and of any document issued 
permits transactions prohibited for no other reason,than the issuance thereunder. " " 	 • ' 
of -Military Government Law No. 52, there is no need for, a specific " 	 (C) Fina~cial Officers will see that an adequate,number of copies"licence to effect the transaction. '., , 

, of" Instructioristo Financial Institutions:No. 2 (Military Govern-, ,Military Governm~nt'may exclude particular Persons, transactions,.' 
ment Law No. 52) ':,are made available to the ReiChsl?ank, an_d thenproperties or classes of. properties from the privileges granted,under 
distributed by the latter to 'all banks, including post offices, in the·,"," Article IV,of Military Government Law· No. 52, or from the'privi
district. 1:hey will also ensure that the Reichsbank. is made fully. 	 leges conferrect by General Licences. : , . ' 

•conversant with" Instructions to the Reichsl?ank arid .its Branches 
'-' 	 ? It b contemplated that'other General Licences wiil be issued by No.2," and that Form MGAF (2) Series-A is returJ1ed by the banks, \Military Government throughthe Reicbsbank and its bra.nches 'when to the nearest branch of the Reichsbank, duly filled-out, within:the' , eveJ;' the issuancll of such General Licences becom,es necessary. The stiptdated time limit. Extensions' of the time liJ,ilit, will not be'Reichsbank is responsible for the appropr:iate dist.ributio'n 'to all, . granted, except as may be authorised by 'higher authority. ' " interested',parties ofG,eneral Licences and all other documents 

relating to' blocking cOI).trols. " ' ,(D) ,Finan,cial Officers willm.l.k~ and in~intain'appi:opriate 'contact 
! It is,to;be l),oted thafunder the prOvisions ofGeneral Order No.1 WIth G-2 personnel in, order to have, available' for their use the 
(Blocking a.nd Control of Property), the'property of all organisations, selected lists obtainable fron the'G-~ personnel, at Corps and Division 
institutions; agencies, and other entities dissolved by Military Headquarters. ,': - ,: , " ' ',' , . 
Government law ,or order are not entitled to business operating or (E) 	Financi~10fficer~wiu also maintain appropriat~contact with 

, government' property operating privileges of Article IV of ,Military G-2 and Public Safety Officers in order to.obtain the names of all 
GoverrimentLaw No. 52.' Thus, unless specifically'autqorised by persons taken into detention or other types of custody by Military 

_ Military Government, a business',enterprise dissolved by Military Government, other than those ptevio'!ls!y made available or con
"Government law Or order will not be permitted to continue'its t!tined on lists already issued. ' ' 

oper~tion ; and a Reicl~ agency, if dissolved by Military Govern
 (F) 	Financial Officers at ArroyHeaaquarters will b.e responsiblement, will not be permitted to use its property for allypurp9se. 

for the preparation of complete blacklis!~, fE0Il!_ the _car~saY-.aila)JJ~. ,
-"~' - (3) ,Applications.-Applications:for licenses to'effect,transactions-'-I~ witlf-G~2 personnera:CAiII1Y' Headquarters; l!.nO will see that su~h 

prohibited by Military Government Law No. 52 and not otherwise lists are promptly distributed, to Financial Officers at lower echelons 
perinitted by any General Licence,shall DC made only to the ·Reichs and to Military Government ,Officers exercising financial functions. 
bank and its branches. Application Form MGAF-A (1) for use in Financial Officer~ at ecl;1elons low'er than Army echelon, and Military
this conn~ction is included in~the Appendix hereto. . ,Government Officers exercising :firianci~ functions, .will ensure that 

I (4) Duties 'of the Reichsbank.:....-The Initialduties 0'£ the Reichsbank copies of such lists are also !Uade 'available to P.C.O.s. at, the appro-
with respect to Blocking Control are set forth in" Instructions to priate leVel. " , ' , ' • 

, the Reichsbankand its BranchesNo. 2 (Instructions under Military. (G) 	 In aU cases when the holder or custodian of property subject 
, Government Law No. 52) " which is also included in the Appendix ,toMilitary Government Law No. 52 (as for instance the' bank where,

hereto. 	 ' an account is 'maintained) fails to block such property; Financial" 	 ' 26 
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Officers will take all necessary measuresl:O ensure the prompt block

ing of all such property, and, in the case of banl,rs, the immediate 

reporting thereof on Form MGAF (2) Series A. 'They will report 

such actiop. to the C.F.A. in their regular periodic reports, and will 

advise the appropriate P.C.O. of any such action taken. 


'(H) Financial Officers 'may take necessary action to block property' 
which should be blocked in order to effectuate the objectives of . 
Military Government but which is not owned, by any of the categories : 
oLowners enumerated in sub-paras (a) through (f) of para. 1 of: 
Article I of Military Government Law No. 52; in General Order 
No.1, under said'Law, as amended and supplemented from time to 
time ~ or in any cards or lists furnished by Military Government in 
connection with the blocking programme. In such cases he' will 
make an immediate report to. the C.F.A. of any such action taken 
and will also notify the' appropriate. P.C.O. thereof. In the: 
absence of a Financial Officer in any given area, the officer command- ! 

ing the Military Government detachment (Detachment Commander) 

may order such property to be blocked only if immediatea:ction is 


, necessary. Otherwise he will first obtain the approval of the nearest 

Financial Offic~r before taking such blocking action. . In cases 

where the Detach~ent Commander'takes such blocking action, he 

will make 'a.n immediate report thereof to the C.F.A., and to the 

nearest Financial' ,Officer, and shall, also notify the appropriate ; 
P.C.O. . 

(I) If; in 'order to effectuate the objectives of Military Government, , 
Financial Officers find that the privileges of a general licence issued t, 

under Military 'Government Law No: 52 or of Article IV of such law 
should be withheld from any person or transaction or property, they 
may order such withholding, giving a full and immediate report of 
such action to the C.F.A. In the absence of a Financial Officer in' 
any given area, ,the privileges of a ,general licence, or of said 
Article IV,may be withheld from any person, transaction, or" 
property, by the Detachment Commander only if inimediate action 
is necessary. Otherwise he will first "obtain the approval of ~he 
nearest Financial Officer before withholding such privileges. 

(J) Financial OffiCE;TS will be advised by Education and Religious 1.-
Affairs Officers whenever the privileges of General Licence No.5 are ! 
to be withheld with respect to, transactions in property of institutions r, 
dedicated to public worship. . , 
, (K) In the absence of, Financial Officers in any given area, the 

instructions contained in (C), (D), (E) and (F) will apply to M.G.Os. ::' 
exercising Finance functions. l'\ 

'"t,. .rrChapter V ,. 

CPRRENCY - r~'; 
SURVEY 

f ~:;1 
(A) Nominal "Gold Stan<iard. "-Article 1 of 'the Miinz tH 

. (B) Official Exchan~e Rates.----;-These rates are fixed by the 
Reichsbank on .the basis of the theoretical gold parities. They have 
been maintained only.by rigid control of .all foreign exchange 
transactions. ' 

(C) Reichsbank Notes.-These are in denominations of from' 
.RM. 5 to RM;. 1,000 and are the only media of exchange having full 
legal tender quality., 

(D):Subsidiary Coins.-Denomin'ations of these coins range from 
RM. 5 down to Rpf. 1 and they have legal tender quality for limited 
amounts. ' 

(E) Rentenbank Notes (Rentenbankscheine).-These notes 
are issued by the Deutsche ReIitenbank and are" legally admitted ", 
media of exchange. The only denominations now circulating are 
RtM. I, 2 and 5 (1 RtM. equals 1 RM.). They are in effect paper 
substitutes for metallic subsidiary coins. Although the Deutsche 
Rentenbank is in form a department of the Finance Ministry, its 
notes are in fact put into circulation through the Reichsbank. 

(F) Currency in Circulatlon.-By December, 1944, Reichsbank 
note circulation exceeded 45 thousand, million rp.arks. I~ 1930 
circulation was RM. 6·5 milliard; in August; 1939, it was approxi
mately 8·9 milliard; in December, 1940, 'approximately 14 
milliard; in December! 1941, approximately 19 milliard; in Decem
ber, 1942, 25 milliard, and December, 1943, 34 milliard. Since the 
beginning of the war note circulation has' therefore increased more 
than five-fold. 

(G) Cover for Reichsbank Notes.-The law provides that the 
Reiehsbank must hold a gold and, foreign exchange reserve .. in 
amounts necessary to settle internationaCbalances." Aside from 
this, Article 21 of the Reichsbank Law provides I,that the note 
circulation must always be covered by; '(a) Good commercial bills 
falling due within 90 days; (b) Non-interes~ be3:.ring Treasury Bills 
(Reichswechsel) maturing within 90 days after 'date of purchase; 
(c) .Interest bearing or non-interest bearing Treasury notes (Verzins
liche und Unverzinsliche Schatzanweisungen) of. the Reich, or bonds 
which are admitted to offiCial trading on the Stock, Exchanges; 
'(d) Advances falling due on demand and secured by eligible collateral. 
In practice, th,e .. cover" for the Reichsbank notes is now mostly 
German Government debt. 

(H) Reichskreditka'ssenscheine.-These notes constitute a 
special emergency occupation curren~y denominated'in Reichsmarks' 
They are used, to pay troops and purchase' supplies in foreign 
countries occupied by Germany. Military decrees made them legal' 
tender in those countries at fixed rates of 'exchange, corresponding" 
more or less to, pre-invasion German official rates. These notes ate 
not acceptable in Germany, and their exportation from the, area in 
which they are put in circulation is forbidd~n. In most areas, such 

- currency was used only asa'temporary device; pending arrangements 
with the local government for the payment of occupation costs in 
local currency. 'According to official German sources, the circulation' 
amounted to RM. 1·8 milliard at the end of 1941, 2 ·16 milliard at thegesetz of 30th A!lgusj, 1924, which has never been repealed, states ;  ~r' ena of 1942, and 3·1 milliard at the end of 1943. - ' 

.. The gold standa~d prevails in the German Reich. Its monetary ~J
I"j (I) Army auxiliary currency (Wehrrnachtbehelfs~eld).unit is the Reichsmark (RM.), 'which is divided into 100 n, 
~, This is used to pay troops, and is worth ten times its face valuejorReichspfennig (Rpf.)." ' 

purchases in Army canteens. This currency can be remitted, toJRThe'law defines the Reichsmark as equal to 1/2;790 kilograr;n. of . Germany by the soldiers, who, in that case; receive credit in ReichsI
pure gold. Actually, however, Germany is on an irredeemable paper marks at ten times the face value of the auxiliary currency remitted.
standard. 
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(B) All Financial Officers, however, should make themselves as 
Warning Against Invalid Currency familiar as possible with the duties and procedure of the Currency 

Section. and be prepared to render any assistance' which may(A) Only 'three types of paper currency are legal tender, or valid 
become necessary. ' . in Germany at present. They are: (1) Reichsmarks, (2) Renten

, marks and (3) Allied Military Marks (Alliierte MilitarbehOrde Mark). 
G~rman military currency, such ,as the Reichskreditkassenscheine, Chapter VI 

'is not legal tender in Germany. "Marks" as distinguiShed from 
Reichsmarks or Rentenmarks are, not legal tender. No German ACCOUNTS AND AUDITS 
paper currency in excess of denominations over RM. 1,000 is valid. 

No currency which is not legal tender or valjd may be accepted 

for any purpose whatsoever. ,. 


" ,
(B), Reichsmarks are issued by the Reichsbank under a: decree l 

(dated 30th August, 1924~ or later), which on all such notes. I 
All Reichsmarks also bear a date' of issue, earliest date of issue \ 
being 11th October, 1924." , ! 

t 
! 

(C) At present, only denominations of Rentenmarks'l, 2 and 5, ar~ 
valid. Rentenmarks are issued under decrees dated 15th October, 
1923. or later, which appears on all RentenmarkS. The date of ! 
issue also appears on all Rentenmarks. and will be 2nd January, l 
1926, 'or later. The.5 Rentenmark notes were scheduled to be f 

withdraWn from circulation during 1943, but it appears they have 

not all been withdrawn. All notes of 10 Rentenmarks or more are 

invalid. . 


. (D) Allied Military Marks are in all respects legal tender in' 
_Germany and are exchangeable for Reichstnarks or Rentenmarks of 

equal face value. (Military Government Law, No 51.) 

PoliCies 
(A) The ma~n task of the Currency. Section of the Finance Branch 


will be. to provide curr,ency and Allied Military Stamps, if used, to 

the Allied Armed Forces and to the MilitaryG9vernment Adminis
tration. . . 


(B), In order to carry out this task, the Currency Section will 

P!obably establish itself in or near the Chief Office of the Reichsbank 

eIther at Ber~n or in the chief centr~ serving the occupied area. A~ 

soon ~s practicable, the Currency Section will use the Reichsbank's 

m~chmery. for the purpose of out ana. receiving funds, 

w erever necessary. 


(C) Until the procedure outlined in (B) is practicable, it,may 
~e necessary for the Currency Section distribute cash ,by deliver-
ml'! actual notes in ,:"ooden boxes, by truck or otherwise, to the 
pomts at which cash .is required. This delivery of cash' may ~be ~ 
effected by Sub-AgenCIes of.the Currency Section, each consisting of L,; 
ope or }wo Curre~cy S~ction Officers. These Sub-Agencies may '" 

, have .to be established In sufficient numbers to cover the whole ;', 
,?ccupI!l,d area." ',,'. , :,,

(D), Special regulations" governi~ -the 'accou~~ "5' stem for th~ .J 
Currency Section have bee is d i th' g d Y , ';

'. ,n sue 0 ose concerne . 	 h 
:,-,

Instructions u 
(A). Apart from the duties indica.ted in Part II of the 	Military 

>~; 

~}

Government Handbook, in regard to cu'rrency; Financial officers will r.~J 

NOT ordinarily be concerned with carrying out Currency Section 


'functions, unless they have been appointed to be officers of 'that 

Section. 
 ~i' 
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survey 
The Accounts and Audits Sub-Section 'of, the Finance Section is 

concerned with the establishment and maintenance 'of an accounting 
system designed to maintain financial and statistical records for 
Military Government Administration and for ultimate inter
governmental settlements. There will be centralized control 
accounting in operation at C.F.A. level. The instructions'in this 
manu'aI, however, only cover accounting procedure for Sub
Accountants. '. Separate instructions 'will ,be issued to C.F.As. of 
Army Groups or similar formations cOvering the~ consolidation arid 
auditing of Sub-Accountants~ records and the reports to be filed 
with SHAEF., G-5, Financial Branch during the period of 
SCAEF responsibility. ' 

policies 

The prescribed standard forms and records will be maintained for 


all Military Government financial transactions.. 


Instructions 
A. General.-In order to carry out the above policy all Military 


Government Officers handling Military -Government funds will 

comply strictly with the instructions and provisions set' forth in this 

Manual, and with such instructions as may be issued hereafter. 


1. The Controller of Finance and Accounts (C.F.A.) is the Senior" ' 
Military Government Financial Officer at Army Group,Headquarters 
during the period of, military operations, or the Senior Military 
G:>,:,ernment Financi'l;l <?fficer on the ~.Q. St~ff administering_ 
Military Government m liberated or occupled terntory. , 

(a), The Chief Accountant will establish and de"velop 	 Military 
Government accounting and financial reporting :procedure; prepare 
technical instrnctions to Su~-Accou.n.tants and other Military
Gove~ment perso~nel handlIng Military Gov:ernment f~~ds; 

,co-ordinate accountmg procedure. of other sections of MIhtary ! 

Government; an~lyse. an~ consolidate the accounts rendered by
Sub-Acco~ntants, malI~tain record~ ,at C.F.A:. level and prepare 
and subffilt reports to hIgher all-thonty as reqUlred. 
.' (b) The Auditor will audit- records and vouchers submitted' by 
Sub-Accountants; audit the accounts and records of 'the Chief 

-Accountant; audit the accou~tsa:nd records of tJ;~ Cu"rrency Section, 
the Property Control Section, and other MllItary Government
Sections as deemed advisable; and conduct field examinations and ' 
submit to the C.F.A. reports of such examinations. 

2. Sub~Accountants.-A Sub-Accountant is any Military Govern
ment Officer who is'so app6i'!'ited by the C:F.A.; except that a: 
Military ,Government Officer commanding a Detachment who is 
appointed as Sub-Accountant is authorized to delegate any part 

I 
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of his, Nwers and duties as, a Sub-Accountant to one or more, 

of the Military Governm~rit Officers under his command, 'The 2. ]Juties of Sub-Accountants.-'-(a)' Sub-Accountants are respon

name of the Sub-Accountant so appointed will be submitted by the sible to the C.F.A.·in regard to all accounting matters. Military 


' , O,C. of the Detachment to the C.F.,A. on Form oCAjf9 for record' Government Officers commanqing Detachments will render their 

purposes. The Military GOvernment Officer so delegated will accounts .direct to the C.F.A,; other Sub~Accountants will. render 

become a Sub-Accountant, but will not have the powers of further, theirs through the officer who appointed them in order that the 
delegation. 	 appointing officer may ex;amine the ac:counts before he forwards them 

, . ' 	 .' to,the C.F.A. All correspondence will follow the same channels.,3. Military Government Financial Officer.~A Military Government 

Financial Officer is a Military Government Officer who is a specialist (b) It is the duty of a Sub-Accountant :-0- ." , ' 

in financial matters. Such officers will form part of the Military 
 To brin'g to account all money received by him;' to m~e 
,Government Staffs of Army Groups and Army Headquarters. There provision for the safe keeping of money, securities and other 

.~ill also be Financial Officers in some detachments and in- pools of valuable documents. 	 ,
Military Government officers' from which they can be drawn as 

,(2) To take care that no payment is made which is not covered;requiied.·. ' , 	 ,.,," ' by proper authority, expressed or ,referred to on the voucher 

''\. Field Cashiers (Br.)jArmy Fi-riance OfJiceri/ (U.S.) ...2......Field relating to it ; to charge iIi his ac,coun,tsall payinents made by


him. . 	 " Cashiers (Br.) and Army Finance Officers (U.S.) are personnel of the 

normal pay-disbursements serv:ices of the Arme<;l Forces. ,They are , To see that all books areco~ectly written up ~nd ~ept,up t,o 

not Military Government Officers but may at times work in close ,Gate; to' check daily all cash in his charge and to verify the 


, ~oI1aboration with ¥ilitary Government Officers. 	 amoUlit' with the balances shown in the Cash Book; to report 

to the C.F.A. any deficiency or surplus of cash for ~which he . 
5: :Resp~bility a~d Accountability.-S~b-Accountants are respon is respOnsible. . 	 /. . ..sible and aCcountable to the C.F.A. for all funds which come into 

their possessiQn regardless of. the source. GeneraL standards of \ (4) 'To prepare and submit such fiilancial reports and details as 	 U)S~I~~ ,personal responsibility and accountability in handling funds anq in' " are requir~d; to produce when required by the C.F.~.,and 
record keeping will be equivalent to those applicable to the Armed ' _his -deputies,or by the Auditor and his deputies, all books, 

Cl ',bForces. " " , records an~ voucbers in his ch¥ge. ' . ',.', ' , 	 f:i:1.~ ~' 
,'S 

6. SPecial Channels of Communications and Chains of Respon~ _.. (5) To ~e.rcise strict su~,ervision o,:~rall, officers u~?er his , of} >;sibiZity:.....::.On 'any matter which relates to accounting for the receipt . authonty entrnsted wlth the recelp~, custody and .dlsburse- ..:c (.0 
or expenditl):reof Military Government funds, a Military Govern.:- ~ent o~ money, and to:take precautions, by the m,amte,nance 

, ment Officer, in command is responsible' to and, may ,correspond, of effic~~nt checks, agamst ' ,the occurrence of fraud" em
directlywithtl1.e C.F.A.; except thahCSub~AccdUIi.tant appointed bezzlement, or carelessness: to report ~ the C.F.A. any 

by a Mili:t;ary gov€lrn ment ,Officer commanding a Detachment,Will apparent defects. or delajTs ~ m_ ,the, coll~tion, of r~venues,.or 

always account 'to and correspond with theC.F.A. through the ,any appar~nt:,,:ast~or extrav~gan,?e m .expenditure which 

Military Government.Officerwho made the appointment. ' . comes to hiS notIce I~thecourse of liis duties. , 


" : ,_ " ' " , : ' '. " " (6) Where he is also .o:C. qe,tachment, to, advise the C.F.A. 
7. Provmon a/funds.'-Funds WIll be supplied to :Sub-~cco~n~ts, withoutfa:il of any. d~legation of 'hisJ;esponsibility by the 


by the C.F.A. through the Currency Branch of the Fmancrnl DIVISion. appointment of a Sub-Accountant, on Form CAjf9 and the 


8:Segregt:rli~ of Miljtary GOvernment Funds:-MilitarY Govern- ,can~ellation of sucl). appointment on F~rm'CNf10. " 

ment !unds will not be intermingled wit~personal funds;' funds held (7)" To reply to ,any queries addresSed to' hun by the C.F:A., the 

in custody or monies relating to propertY taken in1;o custody by the', . Auditor, or their deputies. ,', ; 


.. Controller of Property, his representatives or any other' MilitarY~. Custody of Cash in Hand.....:.(a) Officers will be held personally 
Government Officers. '. '.,' , responsible for any loss which'is due to-negligence. or to Iilisapplica" 

9. Prompt Payment of Accounts.-MilitaryGoverpment, pfficers tion or n;lisuse ?f Military Governmentfunds. ' 
who are responsible for the authorization or the payment of Military " ,(b) Large quantities of currency or valuab~es must be stored in a 

Government obligations will insure that·there is,no delay ~ither in ,suitable strong. room under guard. ,Contents will be checked 

approving or paying accounts due. frequently_~or 'S!E'1;1~_Of. ~t~~er~~ce:, , .?!l?-al!, qt:laJl}ities: ()f c~!!.Q.r_ " 

,_ _ _.' ,_ ~,-	 . 'valuables Will Be Kept m safes or steel: cash chests firmly attached, 

.10. G~ro Trans!er.-1n Germ~ny, for purpose of record keepmg, if possible, to the wall or floor. When availitble, guards will be 

Giro transfers, Will. be tre.at~ m the same ;w!7y as c~eques., See provided at night and at all times when the room containing the 

Chapter.II, FmanclalInstItutions, for a descnptlOD of Giro transfers. cash or valuables is unoccup~ed. . , ' , 


B. c~sii, Accounting. 1.. Memorandum:~Military Govern- '(c) If required by the C.F.A., arrangements for the safe custody, 

ment Officers working under certain sections such as Property Control of cash must be reported to and approved by him., . ' 


, ?-nd RefugeesandDis~laced ~ersons will nee? to ref~rto the'guides (d) When Sub-Accountants find it necessary to dispatch or rocei~e 

Iss!1~d by, the respectIve sections to determme therr full apcount- cash, the procedure outlined in paragraph (C) Movements ,of Cash 

abllity to the C.F.A. of this chapter will be followed. ' 


~ .. 
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. 	 ' l 
(e) The C.F.A..will issue instructions governing the maximum', 


balances whi~h may be held by Sub-AccountantS in various stations} 

Cash in Hand will be kept to a minimum consistent with nOrma)i 

working requirements. If a branch :of an approved bank is iii; 

existence, an account will be opened ,under the authority of thei 

C.F.A. and all cash in excess of the day-to-day requirements deposited' 

to the credit of the account. If for any reason the Sub-Accountant; 

is unable to do this, the amount of tp.e surplus will'bereported to! 


'the, C.F.A., who will issue the necessary instructions. : 
(f) When a bank account is authorised. and in operation, payments!, 

will be made by cheque, Giro. transfer, or similar means, wheneveri 
possible.. .'. . : 
. (g) Sub-Accountants will make all cash payments personally 'iff 
possible, When this cannot be done, they may issue cash to otherf: 
officers or warrant officers, in order tliat payments :way be made on~ 
their behalf. '. Under such circumstances a Sub-Accountant will be: 
held per~nally responsible for requiring that :- , " . , 

"(1) 	 The officer to whom the cash is given acknowledges its receiptl· 
on a temporary receipt form, which will be surrendered to him~ 
when he has finally accounted for the cash and produced alit 
the vouchers required. l 

(2) The officer authorised to make payments on his behalf pro·r 
, duces: appropriate vouchers for payments made. , 
(3) Any" surpJus 	 cash remaining in th~ bands of th~ officerI 

\ authorized is promptly returned to the Sub-Accountant. ',' I 

... ..' : . !
(4} 	 A record of the. payments made is correctly entered in the; 

. Sub-Accountant's Cash Boo)!:. " ' 1 
(h) Sub-Accountants will take the necessary precautions to prevent ~ 

funds from falling into the hands of the enemy, and will .make~, 
preparations beforehand for destruction if capture is imminent,;' 
Destruction is best effected by fire, and thermite bombs are suggested l 
as the most efficient means of carrying this out. The destruction . 
will be witnessed by two disinterested officers, if available, otherwise;' 
by two enlisted men, ' The witnesses will complete ~ certificate~, 
showing the place. hOur and date of destruction and the amount of i 
currency destroyed (giving denomination and serial numbers of notes; 
if available). This certificate will also be sign¢ by the Sub-~ 
Accountant, ~nd if circu~stances permit. will be forwarded by ,him l: 
to the C.F.A. with a full report of the circumstances and necessity; 
for the destruction. ! 

4 .. Ca~h Books and Vouchers.-(a) The only account book to be!': 
kept by a Sub-Accountant will be a Cash Book. The following rules 
for the, keeping of Cash Books are given for the guidance of Sub· 
Accquntants. It is iniperativ~ that they be observed. 

(1) 	 Receipts and payments will be entered in the Cash Book as 
soon,as possible after the transactions have taken' place. In 
the case of payments by cheque, the entries in the Cash Book 
will be made at the time the cheques are drawn, not when they 
have been cleared through: the bank. 

(2) 	 Every receipt or payment will be substantiated by an appro· 
priate voucher. Receipt vouchers will be numbered consecu
tively, commencing from number one at the beginning of each 
month; the numbers will be clearly written in the right- ,hand 
top comer of each voucher.' The correspondin,g number will 
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be entered in the appropriate cloumn in the Cash :Book. A 
similar procedure will be adopted with Payment Vouchers, 
which will also be numbered from number one upwards each 

'month. File copies of vouchers which are' retained by a Sub. 
Accountant will be placed in numerical order in the appro
priate files for reference~ , 

(3) 	The entry in the Cash Book will be as concise as' possible,.but 
will always give sufficient detail to indicate the nature of the 
transaction independently of the more detailed information 
giv,en in the supporting voucher. 

(4) 	 The Cash Book will be kept on the official forms issued for that 
purpose, but if these can~ot be obtained, sheets ruled as shown 
in forms CA/fl and CA/f2 will be used. ' 

(5) 	 No eraSures will be made in the Cash Book. If, however, it 
becomes, necessary to ·effect a correction to an entry, the 
incorrect entry will be struck out with a single line and the 
alteration will be initialled oy the Sub-Accountant. . 

(6) 	 The Sub-Accountant will check the entries in hls Cash Book 
daily and will verify that the 'balance of Cash in Hand agrees . 
with the biitlances as calculated', from the Cash Book. Any 
difference that cannot be accounted for will be reported forth
with to the C.F.A. If a surplus is discover¢, an appropriate 
entry will be made on the" Receipts" side of the Cash Book" 
bringing the surplus into account. . 

(7) 	,At the end of each calendar month,the Cash Book will be 
ruled off and the balance carried forward to the next month. 
Duplicate sheets of the Cash Book and the supporting vouchers 
will be forwarded to the C.F.A. not later than the seventh day 
of the succeeding month (see para. 2 hereof). The.' Sub

.•AcCountant will write on the copy submitted to the C.F.A., 
, or attached to it, a certificate in the following form :-' 

" I certify that this is a true copy of my Cash Book for the 

month of. ....................and that ,the funds held by 


me·at .................... . 


last day Of month 

amounted to : 

Cash in Hand, currency........... . 


currency ..... '...... . 

curr~ncy ........... . 


Cash in:, Bank-as per 

Reconciliation attached 

currency•.. ,........ . 


(Da~) .... .,: ... ; ......... . 


Signature ......... .' .......•...,.... . Rank .••. . '........ .. 


•••• + ....... ,. "- ... ,. .... ,. ~ ,. ,. .... ,. ,. " ... " ...... " ....... " ,. .. ,. ........ 


A.S.N. .Designation " 

(b), Entries in Cash Book (Form5i CAlfl and CA/f2). 
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The required details of entries in Columns A, Band C of the V<>"lll 	 ' . 
Book (Forms CA/fl and CA/f2) are self-explanatory. Three columns' Every entry of the receipt of cash .must be supported by a Rece~pt 
(E, F, and G) are provided for Cash in Hand, as a Sub-Accountant Voucher (Form CA/Gf31· The m~m, stock of these forms, which 

,may find it necessary to deal in more than one currency. Care wiU . will be pre-numb~red, must rema~n m t~e per;;o!lal custody o~ ~ 

Sub-Acc~JUnta~t of cash, cheques, etc:, deposited by him to' ( ) Payment Vouchers. 

the credit of hiS Bank Account. e 


. '. 	 . Every entry of ~ payment, whether cash or cheque, must be 
(3) 	Bank DePO~lts (Form CAIn).. !lie amount to .be entered In ~supported by an appropriate voucher. Vouchers will be in one of 

Column H IS the amount depOSited to the> credit of the Sub- . the following forms ;_ 
Accountant's Bank Account. '. 

be taken to use corresponding columns on Forms CA/fl and CA/f2 
for the same type of currency. Entries will always be made in the 
currency in which the transactions have taken'· place, and no 
conversions from one currency to another will be made. . 

i 	 . '1 
C,?lu~n 1 wi~ NOT be used by Sub-Accountants. The following 

spectal mstrucbons apply to columns E, F, G and H ; 
(1) 	Cash receipts (Form CA/fl). The amount to be entered in 

Columns E, F and G is the total amount received whether in 
actual cash or in the form of cheques, money-orders or other 
instruments representing cash. c· 

I . . . . ' 

.,(2) Cash payments (Form .CA/f2): The amount to :00 entered In 
Columns E" F and G IS the amount of cash paid out by the 

(4) ,Bank withdrawals (Form CA/f2).The amount to be entered~, 
in Column H is the amount withdrawn from the Bank 
by cheque or bybank charges. These charges (in the 
of any overriding arrangements made by the C.F.A.) may 
made for the 'cost of telegrams, stamps, clearing charges, 
commissions, etc. Sub-Accountants will obtain their state'l' 
ments or pass books from the Bank semi-monthly" and recon- r. 
cile them with their cash books, in order that these charges, 
of which the Sub-Accountant may not be aware can be 

correctly entered in the cash book (see para. 4e (3)).. . 
(c) Cash deposited with and withdrawn from the bank. 

When cash is deposited by a Sub-Accountant to the credit of his 
bank account the following entries ,will be made in the ~ash ~ok :-l, 

(1) 	 Amounts take!) from -Cash m Hand and depoSited WIth the L 
bank will be shown in the ca~h column (E) oUhe " Cash Bocik 
-Payments." 

(2) The corresponding amount to be credited to the Bank Account 
will be shown in the Bank column (H) of the" Cash Book
Receipts." It will Qe appreciated that these two entries 
must balance. In a similar manner cash withdrawn from the 
Bank Account and placed in the Cash box will b~ shOWn in 
Column H on the Payments side and in Column E of the 
Receipts side of the Cash Book. ' . 

In order to comply with the instructions that all entries in 
the Cash Book will' be' supported by vouchers, the Sub
Accountant will obtain from the bank a receipted duplicate 
Deposit Slip in respect of all deposits made. In respect of 
other entries referred to in this paragraph the Sub-Accountant 
will prepare memorandum vouchers for submission to the 
CFA with his duplicate Cash Book .. 

(d) 	 Receipt Vouchers (Form CA/Gf3). 
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. from the book before becoming spoiled, it will be attached to the 
triplicate that is retained in the book. . 

Sub-Accoun~ant, Issue~ to staff. bemg stnctly limited to the mml
roum essential for effiCient working. The loss of a book of vouchers 
will be report~d to the CFA, . .. ... 
Vouch~rs will be prepared m tnphcate, the copies bemg disposed

of as indicated on the voucher. 
It is essential that sufficient details are entered on each Receipt 

Voucher to enable the exact nature of the transaction which it 
covers to ~ easily recognized. ~ny supporting docume':lts tha~ give 
fuller details than can be convemently entered on the voucher Itself, 
will,be attached to the dupli~te. If a. Receipt Voucher is spoiled 
it will NOT be destroye?,. but Will be ~etamed by the Sub-Accountant 
in the book. If the ongmal or duplIcate voucher has been removed 

(1) 	General Payment Voucher (Form CA/Gf4). This form will be 
prepil-red in ~uplicate, the copies being disposed of as indicated 
on the voucher. It is essential that sufficient details be 
entered on each General PaYment Voucher to enable the 
exact ,-?-ature of the transaction·,which it covers to be easily 
recogmzed. Any supporting documents, such' as invoices . 
that 'give fuller details than can be conveniently entered on 
the voucher itself, will be attached to the original. . 

.Part I of ·the voucher will be signed by an officer entitled 
to authorize the exp~nditure. Powers of authorization and 
their limits will be fixed from time to time by general or 
special instructions issued by the CFA. It is the duty of ~ 
the officer completing Part I to s"!-tisfy himself: • . 

(a) 	That the services or goods specified therein have been 
duly performed or delivered. 

(b) 	 That the prices charged are according to contract or 
approved scales or in the absence of contracts or scale 
fair and reasonable. ' , 

That the person named in the v'oucher is the person 
entitled to receive payment. 

(d) 	 That his powers of authorization of expenditure are 
sufficient to cover both the nature and the amount of 
the transaction to which the voucher refers. 

Part II of the voucher will be signed by the person to 
whom payment is made. If this person is receiving payment 

- on behalfof-(a).Government;Municipal or other authority; 
(b) company or firm, or (c) person other than himself,' his 
relationship with the party to whom the amount is actually 
due will be clearly stated after his Signature (for example 
:' ~reasurer," "cashier," "trustee," "attorney," etc.). :Whe~ 
It IS found necessary for a Sub-Accountant to make paynents 
to Governm~nt, Municipal or other public institution, such 
payments will be made only to the chief financial offiCial of 
the institution. ' . 
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" Part III of the voucher will·be signed by the Sub-Account·l 
ant or another officer authorized by .him to make 
his behalf. The officer who signs Part III will see 
Parts I and II have been properly completed before Part III 
is signed. In no case will payments be made by any persolt 
other than the Sub-Accountant or an officer duly authorized 
by him. A separate voucher will normally be used in 
of each payment made, but when a large'number of 
cash payments are made by the same person, these 
all be entered on one General Payment Voucher certified 
the person making the payments. In such a 

• Vouchers in the form of actual receipted sales slips, lllVOlces 

·etc., will be attached to the original General, Pavmenll 
Voucher. 

(2) Payroll (Form CA/Gf5): Wages or salaries of civilian "TYlnlmd' 

ees will be paid monthly or in accordance with local 
and a payroll will be made out, in duplicate, before 
out..l'hecopies of the payroll will be dispose~ of as mUlcateQ~, 
onthe form. Each employee will sign the, payroll a~ p.viilp.n(,pt 

. busllless. 

. will 
moment. 

, 'name .of the 

cheque . 

, by 

, 

purpos~. 

(7) The statement 

that he has been paid. Payment of wages and sa 
be made by the Sub-Accountant or by a responsible 
appointed by him. A second, officer or a ci 
also be present at the pay-out as a witness. 

, 

officer and the witness will sign the payroll as evidence 
it correctly records the' actual payments made to emplo:vees.! 
In the absence of specific instructions no deductions 
made for Social Insurance contributions or Income Tax. 

(3) Bank Charges. There will probably be circumstances 
which bank ch~rges mus~ b7 authorized by the CF 
in these cases the Sub-Accountant will obtain from 
a voucher giving the details ~f each of the 
made. This voucher .will be in the form of a " 
prepared by the bank and will be numbered and torwarden' 
to the CFA in supp<?rt of the, copy of the Cash Book 1, 
the same manner as an Original General Payment Voucheri1 

,(see para. 4 (a) (2)), A ,Sub-Accountant may summarize~ 
the bank charges semi-monthly at the time of making hi,):', 
reconciliation of Cash Book and Bank Account (see para. 4 (bilk, 
and if this is done a General Payment Voucher will be?:' 
prepared by the Sub-Accountant to cover all the charges made!, 
during the period. The Debit Slips for these ch8:rges wiDf, 

,) 

Add

be attached to the General Payment Vou«her. ,t:' 
(4) Bank Accounts.-(a) The opening and operation of bank~ 

accounts by ~ub-Accountants will be subject to such restrictions asi~' 
may be imposed by the CFA. Accounts will not be opened in thel:'" . 
name of the Sub-Accountant but in his official capacity such all:· 
:"Mil.Gov. Sub-Accountant B.I23." . , .'. - ~' 

Deduct.:.... 

'I ~: 

(b) When the CFA authorizes the opening o! a bank account byr;; 
a Sub-Accountant he will always nominate a second officer alX;; 
auth?rized to operate the account in an eIllergency ; this officer:wil!~j 
normally be the SMGO at Corps or equivalent. HQ. Tbil~l 
authority will ONLY be exercised in an emergency, when it )" < 
impossible for the Sub-Accountant himself to operate the accoun 

(c.j In operating his bank account, a Sub-Accountant will adbel., 
strictly to the following rules ;  ~i 
.' - ~ 
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(I) A ~.Gov. Bank account.will not be used for any'Qut o'ffic~l '/ 
' 

(2) 	All cheques, m~ney or~ers! etc., received by Sub-Accountant .. 
be., deposlted 'WIth the bank at the. earliest possible 

Cheque books will be kept under lock and key. 
(4) No cheque will be sign~d by the Sub-Accountant until: the 

payee, the amount of the cheque, ,and the 
official title of the Sub-Accountant have been entered ·on the 

(5) spoiled cheques will not be destroyed" but will be cancelled 
the Sub-Accountant personally and attached to the 

counterfoil or stub. , . 
/ 

(6) 	All cheque counterfoils' or stubs will be retained for auditing 
. 

or P;l.SS Book will be obtained by the' Sub
Accountant from the bank at least semi7n;tonthly and recon
ciled with the· Cash Book (see para. 4 (b) (4)). 

, 	(8) A ~ebit Slip will be obtained fro~ the bank to substantiate all 
charges made by the bank agamst the' account. The Sub
Accountant will refuse to accept any bank charge against his 
account unless such c:4arge has,been authorized under,general 
or specific instructions from the C:fA. 

(9) 	The Sub-Accountant will obtain from the bank a certificate 
verifying the balance after the close. of business on the last 
day of each month. This certificate will be forwarded to 
the CFA with a copy of the Cash Book. 
The Monthly Bank Certificate will be accompanied by a 
Reconciliation Statement showing how the bank balance 
shown, in ·the 'Ban)!: Statement is agreed with the balance 
shown in the Cash Book. No specialform will be issued for 
the preparation of these statements, which will be made but-
as follows :- ' ' 

BANK RECONCILIATION as at ......... ~ ....•.•... 


Balance as per Bank Statement 
'~ 

Amounts deposited with but not yet 

cred~ted by bank .. ' ' 


,.Outstanding cheques ,drawn but not 

yet cleared by the. bank .• 


Balance as per Cash Book 

Note-See section A (10), above (Giro transfers) .. 
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(11) Tlui Sub-Accountant has no authority to cash private cheque 
for individuals, however senior their, rank, or however wei 
known to him they may be. 

(12) Under no circumstances may the Sub-Accountant use Militan, 
Government funds in his possession for the purpose of makini ' 
advances to or paying personnel who are paid through Ann\' 
channels. ' 

5. Requisition for Funds. 

• ' (a) When a Sub-Ac~ountant requires funds by way of credit tt 
his bank account or a remitta,nce of currency, he',will complete i, 
form of requisition (Form CAjf7) and forward this to the C.F.A. : 
" (b) When cash is urgentlyrequir~d ~IJ.d it is i~possible to obtain ~ 
from the C.F.A. a Sub-Accountant may be able to obtain cash frO!! 
U.S. Army Finance or Disbursing Officers providing he holds copi\\' 
of Form CAjf33 signed by the C:F.A. and from British PaymaSters or, 
Field Cashiers by completing the form provided by them. , i 

6. Surplus Funds., 

(4) Signatures of the officer handing over and the officer taking 
over. ' . 

(b) It is th~ duty of the officer taking over: 
(1) To see that the entries in the Cash Book, from the end of the 

precedif!.g month up to the date of the handing over, are 
supported by appropriate vQuchers. " " ' , 

(2) To see that the cash handed over agrees with tp.e cash balance 
shown in the Cash Book. . 

(3) To see that the balance shown in the bank statement is 
, properly reconciled with the hank' balance shown in the Cash 

Book. 
To verify by a ceIi;ificate from, the bank that the halance 
shown in the bank statement is' ackno~ledged as correct by 
the bank;. , 

(5) To'see that;, the bank ~ duly advised of the, cancellation of the 
authority to operate the bank; account held .by the officer 

. handing over, and of, the authority necessary for the officer 
taking over to operate the account., " , 

To see ,that all keys of cash boxes; safes, etc., are handed over 
to him and that, when possible, locks and combinations are ' 
changed. 

(7) To see that the officer handing over gives answers to questions 
that may have been raised by the C.F.A. on, the accounts 
submitted to ~ni in previous months. 'If a Sub-Accountant at any'time is in poss~ssiOI;' of funds: iii excei:; 

of those authorized by the C.F.A., or if he con$iders that the fund: 
held by him are surplus to his requirements, he' will apply to t~ 9. Submission of Monthly Reports and Details. 
C.F.A. for instructions. :,., " , ' , 

'7. Exchange of Currency. 
1 ' The following is a list of the forms, .etc., for each month which a 

Sub-Accountant will submit, to the CF.A. not later than the 7th day 
of the succeeding month :!. ' - -' ~ 

;.(a) No Sub~Accountant is authorized to transact any exchang( 
business, althol!gh in exceptional circumstances such transactiolU, . 
may be authorized by the ,C.F.A.,'who:will give specific instructiolll:", (a) Duphcate Olsh Book 

Form used 
CAlf! 
CA/f2 
CA/G:f3 
CA/Gf4 
CA/Gf5 

Ref. para. 
hereof 
4a (7) 

as considered necessary. A Sub-Accountant effecting an exchangi; 
transaction authoriz~ by the C.F.A. will use a'receip.t voucha'" 
(Form CAjGf3) for, currencyreceiyed by him, and a GeneralPaymenl,I', 
voucher (Form C.K/Gf4) :for currency paiq. out. '. ' ' ~' 

(b) Duplicate Reteipt Vouchers 
(c) Original General Payment Voucher, 
(d) Original PaYfoll .. ' 
(e) Original Bank Debit Slips 
(f) Receipted Duplicate Bank Deposit 
• Slips 
(g) Bank Certificate, ", 
(h). Bank reconciliation 

, , .. 

4d 
4e 
4e 
4e 

4c (2) 
4c (9) 
4c (10) 

If for any proper reason a Sub-Accountant comes intopossessiOl\~. 
of currency other than that authorized for Military Government; 
purposes, he wiJI retain it as cash in hand and report the transactiori~ 
of the C.F.A. When he considers it necessary, he will make arrange-~ 
ments wj.th a .baz:k .for safe custody of such currency, ensuring that~':. 

.the bank retains It mtact. ,i' 
~ C. Movements of Cash 

8. Handing over and Taking fiver Accott~ts. 

-(a) ,When for any reason a Sub.;Accountant-is'called 'tiponlo h 
over his accounts' to a new Sub-Accountant, the Cash Book wi 
ruled off and the balance 'tarried forward in the Same manner 
the end of each calendar month (see para. 4a (7) above). The foll 
mg will be entered on the original and duplicate of the Cash Book : 

.~l, Sub.accoun~nts and o~her offic~rs r~ponsible for the packing, 
, despatch, tranSIt, and recelpt of reIDlttances of c,!-s4 or yaluableswill 

adhere strictly to tne following prOcedure-:':""" 

(I) Statement of cash handed over. 
(2) Bank recbnciliation (as shown in para. 4c (10)). , 
(3) Certificate that the duties prescribed in para. 8. (b) belowj 

have been carried out. ' ~ 

~ I'. 

1. ,Packing.-(a) If a standard form of specie box is not available 
only strong and suitable boxes will be used. ,', ' 

(bl.. The boxes will be' packed under the direct supervision of the 
officer responsible assisted by a second officer, if available 
or a suitable witness.' Both individuals will check the con: 
tents of each box, taking care that no unauthorized peI'l.ion 
has access to the cash during the packing. 
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(e) A packing slip will be prepared in triplicate for each' 
detailingthe contents and showing identj.:fication marks. 

,slips will be signed by both persons who ,.carried out 

(b) Guards must, be provided during .loading or Uliloading ope 
tions and in every case where the consignment is not de 
in adequate safe storage. 

During, these operations at least two officers must supervi 
one checking the unloading and the other the loading. 

(d) k:Dy loss or damage to the consignment during transit will 
reported immediately by the Escorting Officer to the nea 
Military Authority. A full explanation of the circumstan 
together with the oral or written statements of all witp., 
will be furnished to such Authority, and an immediate advi 
the loss or damage will be sent by signal to both the Consig 
and the Consignee. 

(e) On arrival at destination the Escorting Officer will perso 
hand over the consignment to the Consignee and obtain 
receipt on form CA/f8. The Escorting Officer will report 
writing on any' unusual incident which may have taken pI 
in trans~t, whether damage or loss has been sustained or no 
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4. Reeeipt.-(a) The Consignee after having checked the number, 
description, etc., of the boxes in the presence of the Escorting 
Officer will sign the receipt, which will be returned to the 
Consignor by theEscorting Officer. He will also advise the 
C.F.A. and the Consignor of safe receipt by signal or telegram. 

(b) The consignment will be placed in safe storage immediately' 
on receipt. , 

(e) The Consignee will open the boxes and' check the contents at 
the earliest possible moment after their receipt. Only one 
box will be opened at a time, and the contents will be checked 
with the packing slip in the presence· of another officer, if 
available, or a suita~le witness. 

(d) In the event of any Shortage or surplus being discovered, the 
packing slip will be endorsed by both individuals with a 
memorandum of the actual contents. Particulars of the 
discrepancy:will be immediately advised by signal or telegram 
to the Consignor and a full report sent by mail at the earliest 
possible moment. 

Copies of the telegrams and report will be sent to the C.F.A. 
at Army Group Hq. 

D. Supply Accounting 
Current procedure adopted by Army Groups for the delivery 

of supplies against a quantitative receipt will be followed by Sub
Accountants until such time as further' instructions are issued
relating to payment in German currency for supplies delivered to 
German authorities. 

, Chapter VII 
FINANCIAL INTELLIGENCE AND LIAISON 

(A) Survey 
1. The principal sources of financial intelligence in Germany will 

be: financial and economic statistical. reports of German agencies, 
reports on current financial events and tendencies in the various 

'regions, '!ond the financial' and .business .records of individuals, 
corporations, other business organisations and public institutions. 

2. German statistical services before the" war were highly 
centralised, functionally as well as geographically. The principal" 
authority for the processing and publication of statistics was the 
Statistisches Reichsamt, .which was a subordiri'ate office within the 
Geschliftsbereich of the.. Ministry of Economics, -but worked on 
behalf of most other government (}epartments as well. " 

3. There were statistical bureaus i.!1 some of the other government 
departments. For example, the Ministry of Labour, tIle Reichsbank, 
the Reichspost, and the Reichsbabn are all believed to have such 
departments. 

4. There" are also statistical offices at subordinate levels of 
.' Government. Reichsgaue have statistical offices which, like the 

Reichsamt,. are_suborcfu;late offices of the Ministry of Economics. 
The Statistisches Landesamt· of -Prussm. has been amalgamated 
with the Reichsamt. Other Lander still have, in most cases, a 
Statistisches Landesamt under one or other of the State Ministries. 
There are also statistical offices within the administration of the 
larger towns. ' 

5. To. meet the problem created by the substitution of a IJ:"!anaged 
economy with price t,xing and control of materials for the ordinary 
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packing, and the copies will be disPosed of as follows:
Original-;in its respective box. j 

Duplicate-to be attached to the dupliCate receipt (see para. 2{6' 
'below). ' '1 

Triplicate~to be retained by the Despatching Officer. l 
(d) , Each box will be Clearly marked with an identification numbJ 

andlor marks. ! 
(e) 	 The boxes' will 'be closed, firmly fastened an,d sealed by t~ 

persons who carried out the packing. The seals will 'be fixed ~\ 
such a manner that the box cannot be tampered with withOlli 

-damaging the seals, and the position of the seals will be suer 
that the risk of damage,in handling is reduced to a minimunl\" 

(f) 	The sealed boxes will be placed itmnediately in safe storaJ 
until the time of despatch. _ - ," ! 

2. Despateh.-;(a) 	The officer making the despatch will personall\" 
hand the box ,or boxes to the Escorting Officer. He wiF 
obtain from the latter a' receipt in triplicate showing tl/:, 
number of boxes and the deSCription and markings of ead,' 
box. ~he receipt will be as in form CA/f8., ; 

(b) 	 The signed copies of the receipts will be disposed of as foqows :~~ 
Original-to the ;Escorting Officer.,' ' [: 
Duplicate-to the Con,signee, with duplicate Packing sli~i' 

attached. ' , , t, 
__ Triplicate-to be retained by the Despatching Officer. r ' 

(e} The consignee will be advised by signal, or other rapid mearu': 
. of the despatch of the consignment, the means 'Qf transport~ 

employed,and the name of the Escorting Officer. ~ 
3. 	Transit.-(a) The Escorting Officer will take every precautio!~ 

necessary tO'safeguard the consignment during transit, an~ 
where safe storage facilities or guards are required, he,wili1; 
request the assistance of (1) the local Military authorities, O~~ 
if not available, (2) the Civil Authorities.' Ii, 



operations of a .. free market ", economy, Germany has 

a compulsory system of standardised accounting and cost 

for each industrial group which is adapted to mechanical analysis" 

The materials produced are handled in regional mechanised offic~l" 

reorganized as Bezirksstellen and' forming the nucleus of the/' 

Wirtschaftsbezirk, All, regional economic agen'Cies ,are served by[ 

these offices. Central government departments draw their statis,! 

tics from a Zentralstelle fiir maschinelles Berichtswesen. l: 


6. The d;tta furnished by German statistical agencies will rarelyl 
reflect either the current financial situation or, financial practices!! 
inimical to the policies of Military Government., For Such ~ 
information Military G<wernment will depend on F.O.s and M.G.O.s.~ 

,.who will need to make full use of every informational source available!, 
in their areas., . ' ( 

7. Before Allied occupation of Germany, ,effQrts will have been I;: 
·made bY'individuals, corporations and other business organisations, f.' 
particularly. by Nazi leaders and organisations, to remove their I 
assets from Germany or otherwise to conceal them.' The records :, ' 
of financial institutions and governmental agencies will contain i' 
important information, concerning transactions which are inimical ~; , 

, to Allied interests 'and objectives. . 

(B) 	Policies 

(1) In the initial stages of the, occupation of Germany, Military 

Government policies leave the responsibility for controlling'many 

aspects of German finances with German authoFities. Consequently, 

in order to ascertain. the extent to which the policies serving the 

interests of the Allies are being pursued and to provide the basis for 

later policies, Military Government will require detailed financial 

reports from F.O.s and M.G.O.s. F.O.s will make every effort to 

keep themselves fully informed on financial developments and 

practices followed in all ,sections of the German economy. Emphasis 

must be placed on 'the prQmpt. submission of complete and detailed 

financial intelligence reports. ' '. • 


(II) The Gerr~aJ;l statistical agencies will <;ontinue to be respon
sible for the preparation of their financial statistical reports. F.O.s 
may be called on by, the, C.F.A. to assist in the s'upervision or re
organisation of German channels of statistical reporting, and to 
facilitate the preparation of special reportspy Getman statistical 
agencies.' , 

(III) F.O.s will establish liaison with other Military Government 
officers and officers of other branches of the' Army in the area for 
which they are responsible, to the fullest extent possible. Care 
should be exercised by F.O.s to refer to higher authority any 
questions m.volving policy which may ~rise in the course of their 
liaison activities. 

(C) 	Instructions 
(I) F.O.s will prepare and forward to the D.C.F.A. at Army head- . 

quarters two .types of, financial intelligence reports: Monthly 
~inanci,~.l Reports. and Interim Financial R~p?rts. Particular ~' 
Instructions regardmg these two reports are glVen below. . 

F.O.s with Military Government Detachments will arrange to be 
informed on the contents of the financial'sectfons of M,G.O.s Field 
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:R~ports, and will, use the substance of these reports in tl~e preparation 
f their own reports, to the extent they deem appropnate. " 

o In cases where t)J.ere is no F.O. assigned to a Military Government 
Detachment, the correlation of financial section of M.G.O.s Field 
RepOrts will be effected by the F.O. at the next higher echelon. 

F.O.s will ensure that their reports furnish as complete an estimate 
of the financial' situation in their areas as possible; that all reports 
are dated, numbered, and clearly indicate, the' area covered; and 
that the reports routed through technical channels are dispatched 
b the most expeditious means available. ' 

YIn the event the urgency of the situation warrants such action, 
it recommended that the F.O. communicate with the D.C.F.A. 
at Army Headquarters through the facilities of the SignaI Corps, 
and follow ,up this action by submitting an Interim Financial 
Report as soon as possible 

, 
thereafter. 

! 

(II) Monthly Financial Reports.-F.O.s will prepar~ within 
seven days of arrival in their areas and monthly thereafter, a report 
on the financial situation which should include an estimate of the 
effects of established policies. This report will be referred to as 
"The Monthly Financial Report," and after the initial report will 
cover the period of a complete calendar month. It will be dispatc,hed 
not later ,than, the fifth day of the following month. Since the 
initial report (prepared within seven days of arrival) will be the :' 
first report from the financial specialist officer, it should furnish as 
complete'an 'eStimate of the situation as possible. 

F.O,s reports will be prepared in triplicate. One copy will be 

forwarr;led through Command channels, one will be sent through 

techniCal channels to the C.F.A. and on~ will be retained. 


(III) Interim Financial Reports.-In addition to the com
prehensive Monthly Financial. Reports, F.O.s will prepare and 
forward through the same channels as the monthly reports, interim 
report,s. These will deal with.particular subjects and situations 
of' an urgent nature which should ~e reportM upon as soon 
as possible after the event occurs or the infonnation conies into 
the ,possession of the officer concerned. It is emphasized that 
Interim Financial Reports must be forwarded ,promptly, since they 
serve as the basis for policy decisions and corrective measures to 
be taken by hjgher authority. , \ 
F~O.s should make their Interim Financial Reports brief but 

consistent With reporting,the essential facts. 
. Events which Seem of small importance to individual officers may 

confirm or amplify information obtained from other sources. If 
in doubt, officers should always submit reports rather than leave 
anything unreported. In general, Interim Financial Reports 
should 'cover only one subject. 

(IV) Subjects to be included in Financial Reports.--.:.F.O.s' 
Interim'and- Monthly Financial Reports will.includethe following: 

A. Actions taken by F.O.s in the periormanceof,their duties ; 
B. Violations of Mil,itary Government financial laws, ordinances 
, and regulations, and other undesirable German practices; 
C. 	Financial intelligence obtained from, records of private and 

public organisations; and ' . , 
D. Financial., and economic developments in the area. 
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E. In the selection of material for !nclusion in their reports, F.O.s 
will be guided by the consideration that higher au~hority will 
depend on them for information to be used in the formulation 'of 
Military Government policies, , 

F, No attempt is made to prescribe a list of subjects to be covered 
in each Monthly Financial Report" Inp.ividual officers will select 
all items of inforlI),ation which they deem ,to be, relevant to the 
financial situation in their areas during the period covered by their 
report. It follows that, as the situation develops, F.O.s' reportS 
will emphasize different subjects. 'following list, which is not 
comprehensive, indicates the type of ma,terial desired: 

1. 	 Information bearing on currency and foreign' exchange., in: 
cluding: ' , 

• (a) Evidence of transfers 'or'attempts to transfer assets out of 
Germany; , ' " 

(b) 	 Hoarding pr disappearance from circulation of any kind or 
denomination of currency; . 

(e) 	 Adequacy of supply of small denominational currency and 
small'change ; 

(d) 	 Appearance of any notes or co~. the circulation of which i~ 
not authorised, including currencies of the 'Allied or other 
nations; • 

(8) 	 Any indicationof unofficial quotations for foreigncurrencies 
or exchange transactions between (1) occupying troops 
and Germans, (2) Germans and Germans, and (3) Germans 
and non-Germans. including displaced persons." ' 

(f) 	Acceptability of Allied Military Marks and existence or 
non-existence of any unauthorised disparity in the value of 
Allied Military Ma,rks and German Reichsmarks. 

2, Information bearing on financial institutions, including: 
Need 	for closing of a bank or banks and pertinent recom
me',ndations; , ' 

(b) 	 Conversion of deposits into cash, or the hoarding of cash 
which would normally be deposited with banks; . 

(e) 	 Any exceptional tendency to' convert cash into bank de
posits; ,;, " 

(d) 	 Pronounced movements of deposits from one class of banks 
to others, including postal savings accounts ; 

(e) Calling in by banks of any classes of loans or mortgages; 
(f) 	Unusual demand for particular classes of loans; , 
(g) 	 Extent to which legitimate credit demands of the com

munity are being met; . / 
Extent 	to which insurance companies are continuing to 
receive premiums and to pay benefits; . 

(i) 	Attitude of managemep.ts of financial institutions to Military 
Government'policies ; 

(j) Goncealment of .assets by Germans; . 
(k) 	 Important -changes in' policy of financial institutions, such 

as: Cha,nges'in interests rates .amidiscount.policy. 
3. 'Information bearing' o~ d~lings in securities ,and other 

property, including: 
(a) 	 Confidence in German Government credit;Ii. (b) 	 Whether forced sales are occurnng due to inadequate cash 

. resources ; 
(e) 	 Evidence of illicit deaHngs in securities 'and real 'property, 

including nature, methods and extent. .' , 
46 

4. Information bearing on public finance, including: 
(a) 	 Irregularities in l;>udget estimates, and expenditures;, 
(b) 	 Evidence, of aVOidance and evasIOn of taxes and methods 


employed;

(e) 	 Difficulties of part:icular' classes of taxpayers in meeting 

, their tax payments ; 


, (d) Standards?f administration in the expenditure of government 

~ds; , 


(e) 	 Whether revenue collecting offices are operating J?qrmally, 

and are up to ·schedule; , , 


Whether 	offices dealing with budgets and expenditures·are 

operating normally; " 


(g) 	 Whether social insurance contributions are being received 

and benefits are being paid normally. 


5. 	 Information bearing on the financial consequences of, ex

penditures by and requisitions for Allied troops, German 

troops awaiting demobilisation, and displaced persons. 


6. Information bearing on prices and ~ages: including: 
(a) 	 Importa,pt changes in prices and wages; 
(b) 	 Employment and unemployment. 

7. Information bearing on black markets, including: u:: 
(a) 	Extent of black market activity; " 
(b) Commodities dealt in, and' current prices ; U5 jc:i
(e) Wages paid for labour on the black market. ~t ~ 

, 	 (D) Correlation of Reports atAI-my Headquarters.-The ~··bdfinancial reports of F.O.s will be correlated at Army Headquarters 

by the D.C.F.A., who will submit, not later than the 15th day of .'§ ~ 


{.-ithe 	month following the pyriod covered by such reports, to the :;:., 
C.F.A. and to S.H.A.E.F., G-5, Financial Branch, a Consolidated <t; 

Monthly Financial Report which will furnish as complete an 

estimate of the financial situation in the Army area as possiblt;l. 


The consolidated report should' be based on the information 

contained in the F.O.s reports, together with the financial aspects 

of the' reports of other specialist Military Government Officers 

received at Army Headquarters, and such additional information 

as may be obtai:hable from other branches of the Amiy and other 

agencies.. 

·In the event that F.O.s' reports from certain areas are not 

available for correlation by the 15th day of the month, steps.should 

be taken to: expedite receipt of subsequent reports from those 

areas, and unreported areas should be designated in Consolidated 

Monthly Financial Reports. . 


In 	addition to Consolidated' Monthly Financial Reports, the 
D.C.F.A. will submit such additional reports to the. C.F.A; and to, 

S.H.A.E.F.,. G-5, Financial Branch as are deemed expedient; 

particularly in regard to information contained in delayed F,O.s 


, Monthly Reports,- F.O.s Interim Financiill Reports; ·and the initial -, 

reports submitted by F.O.s within seven days of arrival iIi their 

ateaS. 


.(E) Correlation of Reports at Army Group ,and Com

munications Zone Headquarters.--Consolidated Monthly Finan

cial ReportS and additional financial ryports received from the 

D.C.F.A., will be correlated at Army Group Headquart(:Jrs aJ?d 
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Communications Zone Headquarters. The information contamed 
in these reports. together with the financial aspects of other Military 

,Government specialist reports not previously covereq. and 
additional financial information obtainable from other branches of 
the Army and other agencies. will form the basis for the C.F.A. '8 
Monthly Financial Report. This final finam,ial report will be 
reproduced at Army Group H:eadquarters (and Communications 
Zone Headquarters if appropriate), and 30 (thirty) copies will be 
forwarded to G-5, S.H.A.E.F. Financial Branch not later than 
the 2~h (twentieth) day of the month following the period covered 
by the reports. 	 ' 

(F) Periodic Routine Statistical Reports.-Periodic :routine 
reP\irts of a statistical character required by German practiCe will 
continue to be made through existiilg 'German channels. F.O.s. 
however, may be instructed to obtain statistical 'reports from German 
agencies. which cover the same ground as normal German reports. 
In these cases F;O.s will impress on the German agencies that the 
proVision of this information'to Military Government in no way 
relieves them from the necessity of making their customary reports 
through German ch,umels. If German channels of statistical re~ 
porting are blocked. F.O.s will not alter these channels on their own 
responsibility. They will. however; report the position immediately. 
German agencies' should be made to understand that reports which 
have to be held up owing to temporary.' interruption of channels 
must be forwarded as soon as opportunity offers. ' 

(G) Liaison 

F.O.s will maintain close contact with all F.O.s and M.G.O.s 
in their own districts, in order to keep fully informed on the financial 
aspects of their activities. Close contact should also be maintained 
with officers of other branches of the Army through whom financial 
intelligeI\.ce may be obtained. Particular ,emphasis should be placed 
on liaison with M.G.O.s whose duties cover fields of finance, econo
mics, labour. property control and local government. ' 

It will be within the competence of an F.O. to authorize 
action within his of responsibility. in conjunction with other 
specialist officers as required, if this action is in accordance with 
policies already 'established. Questions which are not covered by 
established policies, or which raise new points of principle, ,should 
be referred for decision to higher authority, unless action is urgent. 
In this case, action should conform to the general financial policy 
of Military Government and should be reported immediately. 
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Chapter VIII 
PROPERTY CONTROL 

Introduction 
~. Purpose of Property Control Technical Manual 

1. (a) The niaterial included'in this part of the F. & P.C. Technical 
Ma.nual is in addition to that given in the Finance and Property 
Control Chapter of the: Handbook for Military Goy,ernment in 
Germany and is for the guidance of Military Govern'hi.erit Officers 
(M.G.Os.) exercising property co~trol f!lnctions and Property Con-· 
trol Specialist Officers (P.C.Os.) at all levels. ' 

(b) Section I deals with FunctionaJ, Instructions: Section II 
deals with Property and Accounting Records. The instructions and ' 
directions contained herein -relate to the mobile period of Military 
Government, that is, both before and after surrender (sometimes 
referred'to as the Operational Period or Phase I of the occupation 
of Germany). This Manual covers, the mobile period, as contrasted 
with the later, or static period (sometimes referred to as Phase II 
of the occupation of Germany). Directions will be issued for the 
static period at a later time. " 
II. Objectives in Mobile Period 

2. A general objective of the property control function of Military 
Government during the rp:0bile period is to lay the ground work for 
its full operation in the static period. Property Control will n,ot 
attempt to perform its function in all'its varied aspects in the mobile 
period. ' "...' -, 

3. It will not be possible at the outset to take control of all 
properties, subject to Property Control by Military Government. 
However, certain properties will be taken into control immediately, 
e.g., headquarters and party property used for party purposes of 
the Nazi Party and its affiliated, attached, controlled and supervised 
organizations, prima facie loot from outside Germany and aban
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doned' properties of sufficient importance and value to warrant 
control (see Property Control Check list in Appendix). In order 
to conform property control policies to the military situation, higher 
authority will determine, within, the limitation of then available 
personnel, ,the prioritiel!\ with respect to taking other categories of 
properties into control and will issue appropriate instructions. 

. Section I-Functional Instructions 
III. Definitions 

4. (a) "Property Control" is a phrase of special meaning to 
denote the custodianship or possession of property which a pa,rt of 
Military Government, Le., the ,G':"5 Financial organization, may 
assume over specified categories of property (Military Government ' 

'Law 	52). . Within certain limits the property is controlled' by 
Military Government in place, of the owner's control. Under 
military occupation property and the uses thereof ma.y be otherwise 
regulated or controlled, e.g., orders requiring the deposit of radio 
transmitters or fire arms, prohibitions on the right to use transport, 
to manufacture munitions, etc. These 'types of control, however, 
are NOT what is meant by,PropertY Contro\. Property'Conti-ol 
involves the taking into custody of property by Pioperty Control 
personnel ,of the G-5 Fin,ancial orga~ation. !hus the (freezing) 
blocking of bank, accounts or the depoSlt of foreign exchange assets' 
or the ilse of property by the armed forces under requisition, seizure 
or confiscation, are 'not Property Control because Property Control 
personnel do 1).ot take such property into control, custody or possess~ 
ion. If such deposited, blocked, seized, requisitioned or confiscated 
properties are later delivered to Property Control, or to an: agency 
or enterprise under Property Control, or designated by it" they 
would then come under Property Control as that concept is used 
herein. "Property Control" does NOT include the use or operation 
of properties by the Army or Navy, e.g., the opefll,tion of railroads 
by the Transportation Corps, of P.T. & T. equipment by Signal", 
Corps, of dO,cRs by the Navy, the use of a house :by the Army, for' 
office or billeting purposes, the use of property '0)" Military Govern
ment for offices. ' 

(b) It is to be' noted that the word" control" as applied to 
property is used in two senses. With respect to blocking and 
foreign exchange controls, the word" control" refers to the technique 

'. whereby restrictions are imposed on the owner's use or access to 
property, but Military Government will probably not'take such 
property into its custody nor use it. As used in the SUbject of 
Property Control, the word "control" is used to desCribe the 
different techniques and procedures which are employed in taking 

,certain properties into varying degrees of custody by the Property 
Control part of. the G-5 Financial Branch of Military Government. 

5. Property COntrol Section or Branch (P.C.B.) means that organiza
tion under the Financial Branch of Military Governm~ntassignedto 
perform functions for the control and opeia.'t:ion of properties of 
certain categories,. more particularly specified in the Handbook for 
Military Government in Germany, Finance and <Property Control 
Chapter.' 	 , , 

6. Military GOvernment Officer (M.G.O.) as used in this Part of 
this Manual is that Military Governme~t Officer to whom property 
control duties are assigned by the officer commanding a detachment 
(O.C.D.) of which he is a member, or by other higher allthority. 
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7. Properly Control Officer (P.C.O.) is the specialist Military 


Government Officer whose duties are solely those of Property 

Control. . 


8. (a) ChilJj Property Control Officer (C.P.C.O.), during. the early 
. stage of the mobile phase, is the senior Property Control Offic~r 

'. located at Army Group level. In tl1e later stage 6f the mobile phase, 1.,
the C.P.C.O. is the senior Property Control Officer in each of the ~:
respective zones of Germany, i.e., British or American zone. "~:

(b) Deputy Chief Property Cont~ol Officer (D.C.F.C.G.), during the . 
early stage of the mobile phase, is the'senior Property Control Officer g 
l<>e<:te? at Army level. During the later stage'of the mobile phase, .~ 

. the D.C.P.C.O. is the senior Property Control Officer in each of the l~ 
regions of the British and American zones. ' I~ 

9. Property Funds are any funds which come into the possession \: 
of any M.G.O. or P.C.O. as a result of the exerci!>e of property control ~I, 
functions. It will be noted that such funds do not· include those in : 

.t.:, 

15. For funct~onal guidance, the technical chain of communication 

will operate. However! military command channels.will1:5e employed 

wher.e specific responsibilities are imposed 'on military commanders 

in matters which affeCt the property control function or for the 

transmission of pefinite orders. 

V. Organizational and Operational Duties of p.e.os. 
16. P.C.Os. will act in a staff capacity to the military commander 


of the area on all matters concerning the property control function. 


17. Each P.C.O. at the lower'levels (including the Stadtkreise level) 

will perform the local property control duties outlined in the Property, 


, Control Chapter of the Handbook for Military Government in Ger" 

many and the following . 


(a) 	 Acquaint himself gene~lly With the 'a~ea in which he is opera

ting and with the property control problems therein, making 

contact with local officials, bankers, and other persons from 

whom infotmation, can be obtained regarding the various 

properties subject to control., .' 

Confer with the M.G.Os. in his area and offer his advice and 
consultation in matters relating to property control.: Super-. 
vision of the activities of M.G.Os. exercising property cO,ntrol .: 

functions in the areas will be undertaken in accordance with 
principles laid down in. the Handbook for Military Government 
in Germany and as directed.by higher authOrity. 

(c) 	 Make ·an·iD.itial general survey and estimate of the situation and 

forward his report to higlier authority withip a week. The 

survey should include a statement of the condition of United 

Nations' properties; a report of the different categories of 

property subject to control which are found in the area and 

a recommendation as to priorities for taking such properties 

into rontrol. A summary of property control activities of 

M.G.Os. and recommendations as to such· additional steps as 

may be necessary to effe<;t satisfactory controls should be. 

included in such report. . The facts of cases of cloaking and 

dummy operations used to conceal property ownership should 
be reported to show enemy tecqruques. 

(d)' Channel' pr6pe~ty control records and reports from M.G.Os. 

to the D.C.P.C.O., retaining sufficient data so asto be prepared 

to furnish infonnation on the assigned. area if required by the 

D.C.P.C,O.· 	 . 

18. In taking a going business enterprise intp conuol the procedure 

0':ltlin~d below will be followed by the M.G.O. or P.C.O. 


(a) Deliver or post the Notice of Custody (MGjPCI) ; 

Secure statement shoWing the financial position of·the business 
-as near the date of control as possible; . 

(c) 	 Complete and forward through proper channels the Property 

Record (Form MGjPC2). 


The M.G.O.or P.C.O. 'will prepare or supervise the preparation of 
the Notice of Custody and the Property Record.. He will secure and 
ff)rward to the D.C.P.C.O. the most recent financial statements of 
the business. , During the .periOd of their control, periodic fi.nancial 
statements will be subniitted by going business enterprises to the' 
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blocked (frozen) accounts unleSs such funds are actually transferred 
to the P.C.O. . . 

. 10. !3usiness Enterprise shall mean any individual, partnership, 
'association, corporation or other organization engaged in commercial 
or other busineas or 'public welfare activities. 

11, Military Government Funds, as distinct from Property Funds, 
are 'funds which are received or expended for Military Government 
purposes. They may not be used in the .payment. of expenses, 
repairs and the like in connection with properties held bi Property 
Control, except·and until the amount of money so needed has been 
requested as a loari of Military Government funds and has been 
approved by the highest Finance Level. Military Government funds 
are accounted for by a Sub-Accountant in accordance with Military 
Government. Instructions-117, Instructions to Sub-Accountants 
(Cash Accountfng), and must .not be intermingled with 'Property
Funds. 	 . . 

12. Technical channels and technical chain of communications are the' 
means by which aP.C.O..01' M.G.O. may correspond direqtly with' 
another P.C.O. or M.G.O. in r~pect of Property Control matters. 

IV. General Plan 
13. P.C.Os. will' be assigned to perform certain .'supervisory, 


advisory and local functions in ,connection with property control. 

In the initial period P.C.Os. will be assigned to areas (the' level of 

area to depend upon the number of P.C.Os. available) and will act 

as advisers and consultants to M.G.Os. If a sufficient number of 

P.C.Os. is available in this early stage they will alSo be immediately 

assigned to Stadlkreise to perform local functions with respect 

to property Control. As soon as possible P.C.Os. will be assigned to 

take over all local property control functions exercised by M.G.Os. 

in,the initial period. At higher levels P.C.Os. will be called upon to 

exercise supervisory fmictions. ...All supen1sory functions by P.C.Os. 

will be in accordance with direction from higher authority. 


14. During 'the initial period, all records, reports, etc. will be for
warded by P.C.O.s through technical channels to the D.C.P.C.O. 
who will maintain centralized files of property and aCCOill:lting records \ 
and such accounting facilities as may be prescribed, 
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M.G.O. or P.C.O. who will transmit thereporls to the D.C.P.C.O. 
In authorizing the continuance of a going business, M.G.Os. or P.C.Os, 
will deliver to the. person in control of the ente!prise a copy qf the 

Control Letter of Instruction No. 1 (MG/pcO/IBE/l). 
A .copy of this letter is included in the Appen,dix of this ManuaL 
M.G.Os. and,P.C.Os. will not personally operate any·going conceru 
without specific written authority from the C.P.C.O. 

19. Cases will arise w'!lere certaino:properties will be taken into 
control during the early stage of the mobile phase. It may then 
develop that P.C.Os. and M.G.Os. who took property into control 
will be directed to move forward into other areas with their Detach
ments. In such instances, the P.C.Os. and M.G.Os. will leave with, 
or for the P.C.Os. and M.G.Os. of Detachments which succeed them, 
records and complete reports in connection with properlies held 
in control, together with such other data perlaining to the area as 
may be of benefit to their successors. 

VI. 	Special Instructions 
(A) 	 Property Funds 

.20. The P.C.O. will not authorize expenditures with respe~t ,to 
property without specific written approval from the C.P.C.O., except 
that the, P.C.O. may authorize such normal expenditures as are 
necessary to preserve and protect the properly in its present con
dition if such funds are available from the particular properly to be 
protected. 

21. (a) Properly funds received by the p.c.O.. from anyone, 
property must not be used for any purpose on any 'other properly 
unless properlies are both owned and COIltrolled or occupied by the 
same person; e.-g. it may be the tenant's duty to maintain'and repair 
the properly. If a person owns two properties but has rented them 
to .'two different tenants, for example, the rent collected from one 
tenant should not be used to maintain or repair the property occupied 
by the second tenant if it is the duty of the second tenant to bear the 
expense 6f maintaining or repairing the properly that he occupies. 

(b) Properly Funds or assets, whether block~ or seized under 
Military Government Law No. 52, or otherwise, are not to be used 
for. advances to 'public authorities. 'These funds' are under the 
Properly Control organization and must be administered in strict 
compliance with instructions concerning the use of such funds in this 
Manual. . 

22. 'Funds received or produced by the operation of'a property 
will be retained in such accqunts and depositories as are maintained 
on behalf of that property. If for some reason the P.C.O. determines 
that it would be advisable to transfer stich funds to the account of 
the P.C.O., he shall first his recommendations to the C.P.C.O. 
with a full statem~nt of supporting reasons therefor. 

. (B) C,ontracts 
23. 'When contracts-for tei:u:is in .excess of tbirty days are referred 

to the ;p.C.O., he shall make full investigation of the identity and 
reliability of the contracting parties and shall make a reporl thereof 
together.with, his r:commendations to higher authority. ' 

24. Forms for contracts of sale, lease, loans of movables, etc., 
together with appropriate instructions, will be furnished to the 
P.C.O. by higher authority. ' 
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(C) 	 Fees and Allowances to Custodians . 
25. Questions relating to the reduction or increase of fees paid to 


custodians and allowances to owners and their dependants out of 

properties taken in~o cont~ol will be referred to the C.P.C.O. 


(D) 	 Blocking Control 
26. General. In order to maintain in statu quo properly which is 

subject to being taken into control by Military Government, blocking 
i· 

~-.

(freezing) controls are est:ablisheq. in Article II of Military ~vem !: 

mentLaw, No. 52, Blockmg and Control of Properly which 15 con
tained in an appendix hereof. These controls, although administered 
by Military Government Finance levels, should be thoroughly under ,.f 
stood by all personnel exercising property control functions. Accord-' 
ingly, the description of the nature and operation of blocking controls 
which 1.<; contained in Chapter IV of this Manual should be referred 
to by M.G.Os. and P.C.Os. Specific duties of M.G.Os. and P.C.Os. 
with respect to blocking controls are set forlh below. 

27. SpeciJic Duties oj M.G. as. and P.C.Os. with Respect to Blocking 
. Control. (a) M.G. Os. and P.C.Os. will ensure that Law ,No. 52 

is duly posted. . I 

(b)M.G.Os. and P.C.Os. will notify the appropriate Military 

Government Finance Officer or M.G.O. exercising finance functions 

of any of the following which come to his attention: 


(1) Violations of any of the blocking controls; 
(2) _Prop~rly which should be blocked in order to effectuate' the 


objectives of Military Government but which is not owned by 

any of the categories of owners enumerated in paragraphs (a) 

through (f) of Article I of Military Government Law No. 52 ; 


,in General Order. No. I as amend,ed and,..supplement~d from 
time to time,or in any cards or lists furnished by Military 
Government in connection with the blocking programme; 

(3) 	 Cases where in order to ,effectuate the objectives of Military 
Govemment it appears necessary that the privileges of a 
General License issued under Military Government Law No. 52 
or of Article IV of such Law should be withheld from any 
person or transaction or property. 

Section II-Property and Accounting Records 
VII. Property Records 

28. Basic Property RecordS"will b~ prepared and maintained by 

M.G.Os. exercising properly control functions and byP.C.Os. 

,assigned to properly control areas. These basic properly records 

consist of: 


The Notice of Custody (FormMGjPCl). 

,The Properly Record (Form MG/pC2). 

The Record of Property Transactions (Form MQ:/pC3) . 


29.,.The Notice oj Custody (Form MG/pCl) is ,the official notice 

posted and given the, owner, present holder, or occupant of properly 

that the property is taken into custody by Military Government. 

The description of the property on the Notice of Custody should be 

brief and concise. A detailed inventory will not be prepared unless 

~pecial circumstances (e.g., valuable paintings in' warehouse which 

It takes into control) require otherwise. The Notice of Custody will 

be prepared in triplicate and the copies disposed of as indicated on 

the form. ' 
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30. The Property Record (Form MG/PC2) is designed to provide 
es~ntial general information regarding' each property taken into 
control. Instructions for the preparation of serial numbers will be 
issued by the D.C.P.C.O. Items 1 through 9 of the record are self
'explana~ory. At Item 10, " Description of Property," give a brief 
description of the property but not a complete inventory. , Item 11 
requires a brief statement as to the physical condition of the property 
when taken into control. At Item 12 the value of ,the property will 
be reported if and when circumstances permit and may represen.t 
an estimate, the value at l.vhich the property was assessed for tax 
purposes, or otherwise. Under Item IS, "Insurance Protec;:tion," 
will be shown the name of the insurance compa,riy, the kind of 
insurance (as fire insurance, etc.), the amount of insurance and the 
date of expiration of the policy. Separate schedules, in·the required 
number of copies, -may be attached when additional space is needed. 

The M.G.O. exercising property control functions will prepare the 
Property Rt;cord in triplicate but the P.C.O. will prepare the form 
in duplicate. At the earliest practicable moment they will dispose 
of the various cOpies as indicated on the form. 

',31. Record of Property .Transcu;tions (Form ,MG/PC3) will be used 

by the M.G.O. and the P.C.O. to record all matters relating to each 

property, e.g.. ,the appointment. of a new manager. the loan or 

leasing of prop~rty. losses through fire, theft or otherwise, and ·the 

like. The M.G.O. will prepare the Record of Property Transactions 

in triplicate but the P.C.O. will pi:epare the form in duplicate. The 

various copies will be disposed of promptly as indicated on the form. 


32. A Property File bearing the appropriate seri,a! number will ~e 
,opened 	by the P.C.O. for each property taken into control. In it 
will be kept all papers, documents, correspondence, records. etc. 
pertaining to the property. SucbProperty File will be maintaiiied 
by the P.C.O. for each property administered on his behal.t by 
M.G.Os. in the smaller Stadtkreise and in the Landkreise of his area. 
M.G.Os. may, but not need not, keep separate Property Files. 

VIII. Property Control Accounting 
33.. The responsibilities for Property Control accounting are divided 

into two categories : 

(a) 	 Cash transcu;tions, involving receiptor payriient of funds which 
come into the possession of M.G. Os. or P.C.Os. from property 
controlled by Military Government (discussed in the section 
on Cash Accounting System which follows). 

(b) 	 Transactions of Business EnltJrPrises and of custodians of other 
Property under Property Control, in both of which cases the 
responsibility for maintenance of adequate records re~s 
with the operators of such business enterprises or t}1e custo
dians of such other property who must keep such records as 
may,be needed to provide the,information and reports required 
by Military Government, In ~hese cases the responsibility 
of the M.G.O. or P.C.O. foraccounting'systems, ill'the absence 
of further specific instructions. is limited to the transmission' 
to the D.C.P.C:O. of the reports and information required by 
Military ~vernment. 

34. Property transaClions by M.G.Os. or P.C.Os. other than cash 
transcu;tions, which do not ord,inarily 'have or require an accounting 
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system, such as releasmg property to its owner or to the German 

Government or to other branches of Military Government, etc., will 

be reported on the "Record of Property Transactions" (Form 

MGfPC3). ' 


35. No new or other abco~mting system, other than that customarily 

maintained by the business enterpri~e, will be installed o'y the M.G.O. 

or P.C.O. without specifi~ written instructions from the D.C.P.C.O. 


IX:. Cash Accounting Systelll' 

3S. Basic. Cash Accounting Records will be maintamed by the 


M.G.Q. and the P.C.O. with respect to cash which comes into their 
possession. Such reCords to be maintained by the M.G.O. are: 


The Receipt Voucher (Form MGfPC4). 

The Cash Report (Form MG/PCS). 


Such records to be maintained by the p.e.o. are: 

The Receipt Voucher (Form MGfPC4). 

The Payment Voucher (Form MG/pCS). 

The Cash :Book (Form MGjPC7). . " 

The Property Cash Account (Form MG/PCS). 

Summary of Property Cash Accounts (Form MGfPC9) .. 


. . 
37. The Receipt Voucher (Form ~GfPC4) must s"Upport every 

entry of the receipt of cash made in the Cash Report of the M:G.O. 
and in the Cash Book of the p.e.o. Vouchers will be prepared in 

. triplicate and the copies disposed of as indicated on the voucher. 
SuffiCient details must be entered on eac)1 Receipt Voucher to show the 
exact nature of the transaction. 
. Supporting documents giving fuller details that cannot be conve
irlentlyentered on the voucher itself will be attached to the duplicate 
and forwarded to the D.C.P.C.O. Receipt Vouchers will be num
bered "consecutively, commencing from No. 1 at the beginning of 
each month. 
, 3S. A Payment Voucher (Form MGfPC5) must support every 
payinent made by the P.C.O. It will be prepared in duplicate and 

. the copies disposed of as shown on the voucher. Sufficient det.!').ils 
must be entered on each Payment Voucher to show the exact nature 
of the transaction, . Supporting documents, such as invoices, giving 
fuller details that cannot be conveniently entered 'on the' voucher 
itself will be attached to,the original and forwarded to the D.C.P.C.O. 

Part 1 of the voucher will be signed by the Officer who is authorized 

to expend property fuilds. Powers of authorization and their limits 

will be fixed from time to time by general or special instructions 

issued by the C.P.C.o.. It is the duty of the Officer, completing Part 1 

of the voucher to satisfy hi~lf that: 


({£) 	 The· Services or goods specffied therein have. been duly per
. formed or delivered. . 

(b), The prices charged are according to ,cob,t'raet,' on approved' 
, scales, or, in the absence of contract or scales, fair and reason

able. , 
(c) 	 The person named in tlie voucher is the person entitled to 

receive payment. 
(d) 	 His powers of authorization or expenditure are sufficient to 

cover both the nature and the amount of the transaction to 
which the voucher refers. 

~ 
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Part 2 of the voucher will be signed by the person to whom pay: 
ment is made. If this person is receiving paY?Dent on behalf of : 

government, municipal or other authority, 

(b) company or firm; or 

'(e) 	 a person other than himself, 
he ~hould sign the name of the payee, and sign his oWn name indicat
mg his relationship to the payee, etc:, e.g., " LG. Farbenindustrie, by 
Max Weber,. Treasurer." . 

Part 3 of the voucher will be signed by the P.C.O. who is authorized 
to make payments out of property funds.'. . . 

No expense chargeable to property funds may be iIicurred by an 
M.G.O. exl::ept upon the written authority of the P.C.O. of his area. 

Payment vouchers will be numbered consecutively, ~onimt'l.ncing 
from No.1 at the beginning of each month.' Bank charges, if 
propetly authorized, may be made by the banks against property 
funds. In such cases, the P.C.O. will'obtain from the bank a voucher 
giving the details of each of the charges made. This voucher will be 

. in the form of a "Debit Slip ,,' prepared by the· bank and will be 
numbered (as a Payment Voucher) and forwarded through normal 
cb,annels in the slime manner as an original·Payment Voucher. 

39. A Cash Report. (:Form .MGfPC6) will be prepared and main
tained in triplicate by each M.G.O. who takes ca~h into custody or 
accepts ~ceipts or collections of cash from properties under control. 
Such cash received will be handed. to the appropriate P.C.O. or, if he 
is not available; to : 	 ' c 

(a) 	 an authorized bank located in the area. The cash will be 
deposited to the credit of the appropriate.P.C.O. and deposit 
s~ips in tripli,cate willbe secured. 

The nearest Sub-Accountant if no authorized bank is avail 
able. The cash will be' turned over to the Sub-Accountant 
and bisreceipt will b~ secured:, 

,All receipts entered in the Cash Report wi!l be supported by 
Receipt Vouchers and all deposits with banks and Sub-Accountants 
will be supported by either bank deposit slips or receipts of Sub-
Accountants. . ' . 

The originals and the. duplicate ,copies of the Cash Report, tl~posit 
slips and receipts. will be forwarded immediately to the P.C.O. who 
will retain the duplicate copies for his 'records and will send the 
originals.tci the D.C.P.C.O.·"In the preparation of Cash Reports, 
the M.G.O. will observe the applicable instructions given in para
gr:aph 40 below for. the maintenance of the Cash Book. . 

. 49. A Cash BOOR' (Form MGjPC7) will be maintained by each 
. P.(::.O. who hai:! property funds in his control. The following rules 
. will be observed in the keeping of the Cash Book :- .. 

(a) 	 Receipts and payments will be entered in the Cash Book as 
soon as possible after the transactions have taken place. In 
the case of payments, entries will be made in the Cash Book 
at the time' the checks are drawn-not when they have cleared 
through the bank. " 

(b) Every receipt or payment will b,e supported by an appropriate 
voucher. 
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(e) 	 Entries in the Cash Book will be as concise as possible but will 
always give sufficient detail to indicate the nature of the ,;
transaction independently of the. more detailed information !. 

l'given in the supporting vouchers. 
\;:"(d) 	 The Cash Book will be kept on the official forms provided for I·

that purpose, but if these cannot be obtained, sheets ruled as 
shown in Form MGjPC7 will be used. . 

(e) 	 No. er!l-sures will be made in the Cash Book. If it should 
become necessary to effect a correction to an entry•. tl:).e j.
iIfcorrectentry will be'struck out with a single line and the 
alterations wlllpe initialled. 

(fl 	At the end of each month, the Cash Book will be ruled off'and 
the, balance carried forward to a new sheet for the succeeding. 
month.' . 

(g) 	The Cash Book sheets will be kept in duplicate. By the 7th' 
day of each month, the P.C.O. will forward to the D.C.P.C.O: 
the original sheets of the Cash Book together with supporting·
vouchers. 	 . , . 

The space pr~vided in the Cash Book for" StadtfLandkreis " and 

" Provinz/Lana" will be completed to show the location of the 
 ! 
P.C.O. The column headed" From Whom Received or To Whom. 

Paid" will be completed to show respectively the name of the 

person or organization'from whom cash is received for credit to a 

property accqunt or the name of the person or organization to whom 

a payment is made. :I;he 'column captioned" Property Serial 

,Number" will be used t6 designate the specific property account 

involved.' . 


4L A Property Cash Accouni(Form MGjPCS) bearing the appropri~ 

ate serial number will be maintained by the P .C.9: for ea<:h property 

from which he has received cash directly or througn the M.G.Os. of 

his area. The ,purpose of the Property Cash Account is~o record 

the details of all cash transactions affecting each. property. At the' 

end of each month, each Property Cash Account in which transactions 

were entered d1,lring the month will be ruled off and the balance 

carried forward. to a new Property Cash Account for the succeeding 

month, Property Cash Accounts will be kept by the P.C.O. in 


. duplicate. The duplicate will be retained,by him for his files, and 

the original will· be forwarded to the D.C.P.C.O. The sum of tile 

balances in the 'various Property Cash Accounts should at all tiInes 

equal 'the balance in the "Balance" column Of the Gash Book. 

Copies of the Property Cash Accounts, together with the other cash 

accounting r!'lcords, will be forwarded to the D.C.P.C.O. not later 

than the 7th day of each succeeding month. . 


42. Summary' of Property Cash Adcoonts (Form MG/PC9).":"-The 

P.C;O. will prepare the Summary of Property Cash Accounts in 

duplicate; retaining the' dupliCate' for his files and forWarding the

original to the D.C.P.C.O. These forms will be transmitted not 


, later than the seventh day of the succeeding month.' The form to be' 

used in preparing the summary is self-explanatory. When the 

.balance in: each Property Cash Account has' been entered on the· 

'summary, the sum of the balances so entered should agree with the 

balance in bank as shown' in the Cash Book column captioned 

" Balance," . ' 
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DEDUCT:.43. Cash in Hand, when taken into custody by a P.C.O., will·be 
deposited in bank as soon as possible. Under no circumstances Outstanding cheques not yet cleared by the bank: 
will any part of cash in hand be expended. Date Cheque No. Amount 

..................RM.......... . 
nearest branch of the Reichsbank or other authorized bank and will 

44. 	 A Bank Account for Property Funds will be opened with the 

••• • '0 • • • • •••- ••••••not be opened in the name of the P.C.O. but in his official capacity, 
e.g., .. Property Control Officer, Darmstadt, by John Smith, Major." 

BALANCE- as per Cash Book RM........... . 
the following instructions : 
In operating the bank account, the P.C.O. will adhere. strictly to 

. " 	 i
(k) 	The M.G,O. or p.e.o. has no authority to cash private cheques 

out of Property Funds for: individuals however senior their
(a) 	 The bank account Will not be,· used for any but authorized 

transactions. 	 . Irank or however well known to him they may be.
(b) 	 All cash, cheques, money orders, and the like, received by the 

. (l) 	Property Funds derived from a particular property shall be ,jF..C.O. for the account of a property will be deposited in the 
used solely and exclusively for authorized expendituresbank at the earliest possible moment.. . 
directly applicable to'that particular .property and no other 

(c) T.he cheque book will be kept under lock and key. except as provided in para. 21(a) above. . 
(d) 	 No cheque will be signed by the P.C.O. until the name of the 

~~ 

45. 	 (a) Ha'nding over and Taking· over Property Funds will occurpayee, the amount of the cheque and the official title of the 
when one P.C.O. replaces another. In such instances, the Cash BookP.C.O" have been entered on the cheque. . 
will be ruled off and the, balance carried forward as is done at the

(e) Spoiled cheques will not be destroyed but will be . cancelled end of each calendar month.. The following will be entered on both 
.and attached to the stub. copies' of the Cash Book:- , . 

(f) Ail cheque stubs will be retained for audit purposes. (1) 	 Statement of cash handed.over, if any. 
(2) 	 Bank reconciliation. i

(g) 	 The statement of the bank account will be obtained from the 1·· 
bank at the end of each month and will be reconciled with (3) 	 Certificate that the duties prescribed in paragraph 45(b) have en5r'I;2 ~ 

'been carried out.' 	 '.the Cash Book. 
(4) Signatures 0{ the offic~r handing over and the officer taking fj3.\ ~'(h) 	 A debit slip, in duplicate, will be obtained from the bank to 0, 	..cover.substantiate all charges made by the bank against the bank o 

account. The P.C.O. will refuse t.o accept any unauthorized (b) The Officer taking over Property Funds will pedorni the 	 {.-ii(' 	 =.1following duties .:~charge against the account. « 
fj

(i) The P.C.O.will obtain from the bank a. certificate showingc.-the I (1) See that entries in the Cash Book from t4e end of the preceding 

balance in the account as at the close of business on the last 
 I month to the date of handing 'over are supported by appro-

day of each month.. This certificate, together with the other priate vouchers. . '.
~ 
monthly reports, will be forwarded to the D.C.P.C.O. (2) 	 See that the balance shown by the bank statement is properly 

reconciled with the balance shown by the Cash Book. U) The monthly bank certificate will be accompanied by recon
(3) Verify by certificate from the bank that the balance shownciliation. of the bank balancesl:iown on the certificate with' 

on 	the bank statement is acknowledged as correct by thethe 	balance shown by ·the Cash Book. This statement will . bank. 
be made up as follows : 

(4) See that the bank is duly advised' of the cancellation of the 

RECONCILIATION OF ACCOUNT WI,TH'REICHSBANK 
 authority. to operate the bank account by the officer handing, 

over, and of the authority necessary for the officer taking.......... ·......,BRANCH 
 'over to operate the aq;ount. . 

. as of. ............... (date) 
 (5) See that the officer handing over gives an answer to any 

P.C.O.... '......... ; ....... : . . . . . .. Rank ....... '...... . question regarding prior months' accounts. that may have 

been raised by higher authority .regarding Property Funds.
Stadt/Landkreis .... ," ................................ . 	 ':;


'., (c) An M.G.O. on relinquishing P.C: duties will render a complete
ProvinzjLand ..................... '..'.. :'; ............ . 

account and hand over all P.C. records in his possession to the 

BALANCE as per bank statement RM............. . appropriate P.C.O. ;1" 


ADD: 
 t 16. Monthly Reports· and Details which will 'be' forwarded to the 

.Amounts deposited with ~ D,C.P.C.O.by the seventh day of the succeeding month will 


but not yet credited by j. include :-' 

the'bank .. RM......... :'. 
 ,j 	 (a) Cash Reports (from P;C.Os.) ..........
" 	 ; (b) Cash Book sheets'l (c) Receipt VouchersRM.......... .
TOTAL' 

~60 	 61 
30:988,2'r 

~ 
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(d), Payment Vouchers 
(e) Property Cash Accounts , 
(f) .Summary of Property Cash Accounts 
(g) Reconciliation of bank account 
(h) Certificate of bank balance 
Separate instructions wilfbe issued covering the detailed procedure 

of D.C.P.C.Os. in regard to the,se reports and documents. 

X. Auditing, 
47. Records of the M.G.O. and P:C.O. in the field will be subject 

to audit by the auditing staff of the C.P.C.O. or the Audit Staff of 
the C.F.A. or such other auditors' as may be appointed by higher
authority. . 

XI. 	General Instructions 
48. Debts owed by the Owner of Eroperty taken into. Control and other 

claims against, the property, except in the GaSe of going business 
concerns, will 'not. be recognized or paid, by the M.G.O. or 
.except upon approval of tile C.P.C.O. 

49. Physical Inventories, while not generally required for properties 
taken into control, may be necessary in' certain instances.' For 
example, perishables which are taken into custody may have to be 
sold in order to avoid wastage, and a physical inventory will be 
taken. 

XII; Maintenance of Files of Prop~rty and Accounting, Reco'rds 
by Deputy Chief Property Control Officers 

50. As provided elsewhere in this M~nual; centralized files of 
property and accounting records pertaining to properties taken into 
control will be maintained by the Deputy Chief Property Control 
Officer (D.C.P.C.O.). All required property and accounting records 
will be forwarded by Property Control Specialist Officers' (P.C.Os.) 
through technical 'channels. to the D.C,P.C.O. In the event no 
P.C.O. is located within a particulararea,.M:G.Os. of that area Will 
forward their property control records and reports directly, to the 
D.C.P.C.O. 	 . . 

51. During the early mobile stage of the occupation of Germany, 
and until such time as instructions are 'given to the .contrary, the 
responsibilities of the .D.C.P.C.O .. with· respect to property and 
accounting recOrds will consist of: 

(a) 	 In~uring that all appropriate property control records am 
received prOmptly. . 

(b) 	 Examining all reports and records received for the purpose of 
determining their completeness"ap.d accuracy; Such reports 
and records will consist of : • . - , 

(1) Property Records (Form MGfPC2) 
(2) 	 Records of Property Transactions (Form MGjPC3) 
(3) 	 Receipt Vouchers (Form MGjPC4) . 
(4) Pa)'Illent Vouchers (Form MGjPC5) 
(5) 	 Cash Reports (Form M.GfPC6) . 
(6) Cash Books (Form MGjPC7) 
(7) Property Cash A~ounts (Form MGjPCS) 
(8) Summary of Property Cash Accounts (Form MGjPC9l. 
(9) 	 Any other records or reports which may be required from 

. time to time. 
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(e) 	 Filing all property and accounting records received from 
P.C.Os. and ·M.G,.os. in the manner described in paras. 59 
and 60 below. 

(d) 	 Maintaining the locator and cross indexing system described 
in paras. 61, 62 and 63 below. 

52. No specialized ,accounting work will be done at the D.C.P.C.O. 
, level. ' 

53. Property Serial Numbers are devis~d to show the ,Provinz 'or 
Land, the category of property· (German state, Nazi Party, etc.) 
and the number assigned to the property by the P.C.O. or M.G.O. 
For instance, the property serial number LB-4~3-18 might indicate: 

L-Provinz of Schleswig-Holstein. 
B-German st;l.te property. 

41i-A number to and identifying the P.C.O..or M.G..O. 
who took the property into control (to avoid. duplication). 

1S-:-The18th piece,'of property taken into control by that P.C.O . 
or M.G.O. in that Provinz. 

54. For the purpose of the assignment of property serial numbers, 
the following letters are assigned to the provinces and Lander of 
Germany listed below and to the city of Berlin : 

L-Schleswig-Holstein S-Provinz Sachsen 

M-Hannover ' -T-Thiiringen 

N_Westphalen U~achsen ,. 


- O-Rheinprovinz V:--Hessen(incl. Hessen-Nassau) 
P-Westmark W-Baden . ' 

Q-Mecklenburg X-Wiirttemberg 

R-Mark-Brandenburg Y-Bayern 


Z--Berlin 
55. (a) In the assignment of property serial numbers, the following 

letters will be used to designate the various categories of properties; 

A-Properties of the United Nations and their Nationals. 
Property of United NatioAs' Governments and nationals thereof. 

B-German State Property. 
Property of the German Reich or any of the Lander or Provinces, 

or the politica.1 sub-divisions, agencies or instrumentalities 
thereof. . 

C-Property of the Nazi Party and its Members. " 
Property of the Nazi party and all offices, departments; agencies 

or instrumentalities forming part of, attached to or owned, 
controlled Qr supervised by it. This class of property 
also includes property of the leading members and other 
members of the Nazi party and of members of its affiliated 
organizations or instrumentalities. 

D-.OtlJ-!rEnemy Property. 

Property of Governments other than Germany, or nationals of 
such Governments, which have been at war with any of the· 
United Nations at any time since September 1st,. 1939. 

E-Property Of Black-listed Persons, 
Property of persons specified by Military Government by publica

tion of lists or otherwise. . 
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F -Looted Property. 
Property obtaineq. by' any person 'through duress o~ wrongful 

acts of dispossession or looting while acting as,·officials of, 
the Reich or Nazi Party, or under colour of auth()rity from 
either, from countries or persons outside Germany. . 

H-Abandoned Property. 
Important or valuable abandoned property, where the owner. 

or a satisfactory representative of the owner, is not avail
able. 

f,Other Property. 
Other property not included in the foregoing categories. ' 

(b) In the event property ,is taken into control which might be 
considered to come under more than one of the categories listeq 
above, it will be assigned tlie letter representing the highest category ; 
for instance, if property of a black-listed Nazi were taken' into 
control, it would come under C, Property of the Nazi Party and its 
Members, and E. Property of Black-listed Persons. In assigning 
the property. a serial number, the higher category, Co' would be used. 

56. The number which identifies the P.C.O. 'or M.G.O. exercising 
property control functions will be assigned in the following manner : 

(a) 	 A group of numbers;such as 1-399, willbe assigned by Supr~me' 
, Headquarters, A.E.F., to ,each Army Group. 

(b) 	 The C.P.C.O.·at Army Group will assign a block of numbers to 
each DiC.P.C.O., such as 1-99. 

The D.C.P.C.O. at Army le~el will assign a number to each 
P.C.O. and to each M.G.O. who will exercise property control 
functions'. The P.C.O. 'or M.G.O. will retain the number thus 
assigned to him' as long as he performs property control 
duties and regardless of the number or succession of areas 
in which he may work. 

57. (a) Each P.C.O. qr M.G.O. will number the properties taken 
into control bybim cons~cutively commencing with the number 1 
(one), e.g., the P.C.O. baving\ the identifying number 413. would 
number his first, property taken into control as 413-1, his second 
property as 413-2, etc. , ' ' , . ' ' " 

(b) 	 Master records of' identifying numbers assigned to P.C.OS. 
-and M.G.Os. will be currently maintained at. Army Group level and 
at Army level." ' 

58. (a) When a P.C.O. or an M.G.O; is assigned to an area where, 
properties have already been taken into control, he will not change 
the property serial numbers (or any part thereof) already assigned 
to such properties by his predecessor. . ' 
, (b) When a P.C.O. or an··M.G.O. is transferred or moved from one 
Province or Land to another, on entering the new Province or.Land 
he will commence numbering new properties-- taken into control 
by him with the number 1 without changing any, part' 'of the 
property serial numbers assigned by his predecessor to properties 
previo,usly taken into .control by the latter. For instance, if a 
P.C.O. whose personali number is 225 were transferred from the 
Rheinprovinz' (0), to the Province of Hannover (M), the first, Nazi 
Party property (B) taken into control by him in the Province 
Hannover would be given the number 1 ~oneL as MB-22S-1. 
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59. A Property File will be maintained. for each property taken 

into control. Each file will be labelled to show: 


(a) 	 The name of the property owner,'or,}f unknown, the name of. :1 
the property.' , Ii 

nThe location of the property, including postal address and map
reference. . ' il 

(c) 	 The serial number of the ~roperty. r 
60. All property and accounting records, correspondence, reports, I;r:· 

etc., pertainiQg. to ,each property ~l be k:pt in the Property File 1· 
opened. and mallltamed for that partIcular property. 

,61. 	 A Locator System will be maintained in order to' permit the , 
i-
. 
. 

records of any property to be located,quickly or to permit the records 
of the property of any particular property owner to, 'be ,located 
rapidly.. The system will consist of two files, one of :whish will be 
set up ,numerically according to serial number and the other alpha
betically according to name of the property owner, or if ·that is not !' 

practicable, according to the name of the property. L 

;"
.(62. If available,an index consisting'of index strips which are 

typed and inserted in a fraine will be used. If the strip index is not 
available, a simple card iridexing system will be used. ". . r 

, 63. An example of the informatioJ.l which should .be shown 011 

either the index strip or. the index card follows: . . 


KNORR, C. ,H. -A:G. HEILBRONN a/NECKAR VA-240-10 

The same information, arranged in the same order, will be shown on 

.both the alphabetical and the numerical index strips or index cards'. 


Chapter IX 
REMOVAL OF UNDESIRABLE. PERSONNEL 

FROM· GERMAN FINANCIAL SYSTEM-DE-


NAzIFICATION . 

. ,(A) Pollcy on Removal of Personnel 

One important policy of Military Government is ~o remove '!-ctive 
,Nazis and ardent sympathisers from financial fields. Under no 

.'; 


circumstances are considerations of administrative convenience or 

expediency to delay or impede this programme of De-Nazification. 


Hence, one of the immediate problems facing Military Government 

and Financial Officers is the removal of such Nazis and objectionable 

elements from the German financial ~ystem and institutions, public 

and private. 'Many of the'persons who must be removed may not 

have conspicuous Nazi Party ties. The absence of such ties, however; 

does not IIJean tliat they are not active' Nazis' or ardent Nazi 

sympathisers. From the pofut of view of occupation' authorities, 

they represent as dangerous and unreliable elements as do notorious 

Nazi Party members. . 

. Because control 1.n· the ,financial .field is,highly centralised, it is 

probable that no person holds a key financial post uIiless he is 

acceptable to the Nazis, has been fQund by them to be dependable 


,and has acted in support of Nazi aims.. The holders of some key 

financial positions have been responsible to a large extent for the 
 I 
mobilisation and operation of the, German economy in war. They i

I,~ve been instrumental in carrying out the policies of German' 

domination and exploitation in the anIl:exed, occupied ·or Ilxis 
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countries. In many cases they have acted as intelligence agents 
and in the seizure and liquic;lation of properties belonging to perse: 
cuted minority groups. Therefore, every holder of such a key 
position is open to suspicion, prima facie, and .must be carefully 
scrutinised. 

This chapter' deals with the' programme for the removal from 
the German financial'system of undesirable personnel. It specifies 
key positions in various German financial institutions from whiCh 
the incumbents must be suspended or removed' at once and other 
positions the incumbents of which are subject to investigation and 
either mandatory, or discretionary removal. It prescribes certain 
activities and connections outside financial fields which disqualify 
a German who engaged in such'activities or had such connections 
from being allowed 1;0 continue in financial institutions. Some of 
such persons must be also removed immediately. 

Persons who were not active Nazis or ardent sympathisers are not 
to be removed automatically; in the absence of further instructions 
or specifications. 

If 	the automatic removals herein' specified have not been 
accomplished before the Financial Officer assumes his duties, he 
must initiate and carry them out at pnce. " Convenience of adminis· 
tration must not be allowed to delay the de-Nazification programme. 
Even if the removal programme entails in practice the closing of 
financial institutions, that must not interfere with' carryJng out 
the plan. 

(B) 	Definitions 
"Remove "-To discharge immediately an iIldividual ftomevery 

financial institution and position which he holds and. terminate his 
influence and participation, direct and indirect, in such institutions. 
The property of all removed persons will be 'blocked. ' 

" Suspend "-To prohibit temporarily the participation of 
individual in the affairs of any financial institution or agency 
he has" been completely vetted. Financial Officers should review 
first the Fragebogen of suspended persons in the light of Appendix J 
of the Public, Safety Manual of Procedures and these instructions. 
This should be done with the utmost expedition. The property 
of. all suspended persons will be, blocked during the period of 

,suspension. '. 	 ' 
" Vorstand "---.:.Board of Management. 
"Officials "-Any iridividuals, whethe'r officers or not, who are 

empowered either alone or with others to bind or sign for or on 
behalf of the financial institution (e.g., stellvertretende Vorstarids
mitglieder, Prokuristen, Handlungsbevollmlichtigte)" as well as 
departmental heads (Abteilungsleiter). 

'" Government financial agencies," " government agencies primarily 
of a financial character" and "government agencies performing 
financial functions" mean those government agencies, at all levels" 
whose duties are fiscal or financial (e.g;, Ministry of Finance; those 
parts of the Ministry of Economics which supervise, regulate or 
control financial institutions; other agencies dealing 'with taxes; 
etc.). ' (It is not intended to include persons handling administrative 
expenditures of other government agencies which are not primarily 
financial agencies, such as accounts departments 01 the Ministry of 
Agriculture. ) 

,,&; 

In some German financial institutions the names given herein 
, to certain positions may not be identicaL with the terminology used 
by Germans,' but removal, suspension and vetting shall apply to
hOlders of positions corresponding to those mentioned in this 
instruction. . 

"Fragebogen "-Public Safety Form of Questionnaii-eMGtpS/G/9. 
"Vet "-The entire process of {l) delivering the Fragebogen to 

an individual, (2) his filling it out, (3) reviewing the Fragebogen by 
the Financial Officer to see if any items thereon or statements 
niade therein require mandatory removal of the person who executed 
such Fragebogen, (4) the subsequent reviewing by the Public Safety 
Officer of 1;hese Fragebogen which the Financial Officer has not 
found to require mandatory removal, and (5) the Public Safety' 
Officer's recommendations regarding removal of the persons who 
executed such Fragebogen. In SOme organizations Public Safety 
Officers may do the vetting in place of Financial Officers, but the 
latter have the responsibility for carrying out the programme set 
forth in this chapter'nevertheless. 

The singular includes the plu~al, i.e., where it is directed that 
the Vice-Chairman of the Board of Directors shall be suspended and 
,there is more than one such Vice-Chairman, all shall be suspended. 

(C) 	 Execution and Classification of Fragebogen 
Every' official, except,clerks and non-policy 'making functionaries, 

of eve\y financial instittition in Germany must complete and sign 
a Fragebogen. Financiar Officers should be familiar with this form 
and those parts'of the Public Safety Manual of Procedures relating 
to it and must see that Fragebogen are delivered to all such personne~, 
that the individuals concerned complete and return their Fragebogen 
to the institution where they are or were employed within 3' days
alter distribution. 

The four highest officials remaining after the automatic removals 
have been effected in the institution must also examine the 
Fragebogen and see that they are correct according to the records of 
the institution and their own knowledge of the persons concerned. 
Any omissions or 'discrepancies must be- noted in writing and 
attached to the respective Fragebogen. The four highest remaining 
officials should then examine the Fragebogen to see that they are 
properly executed and completed and separate them into the 
following three categories and sub-divisions thereof:

(1) Persons automatically removed in accordance with Instructions 
to Financial Institutions, No.3, (Personnel), to be sub

. divided into : 

(a) 	 Directors (Members of the Aufsichtsrat). 
(b) 	 Vorstand (Board of Management, the members of which are 

often called " Direktor "). ,_ " , . 
(c) ,Other officials of the position of department head or higher. 
(d)' All remaining officiAls and employees. 

(2) Persons suspended, sub-divided into four groups as above. 
(3) 	 Persons not automatically removed nor suspended, sub

divided into the same four groups as above. , 
The Fragebogen so examined and classified should/tie sealed and 

d~livered within four days to the nearest Military Government 
Fmancial Officer within the same area. The Financial Officer 
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should arrange promptly to examine all the Fragebogen of persons 
not automatically'removed by the institutions. He ,should review 
those of suspended persons first. He must remove those who 
come within the categories requiring automatic removat (Sections 
(E) and (F) below) and note this action on the respective Fragebogen~ 
(Appendix J of the Public Safety Manual of Procedures will be \ 
helpful.) , 

(D) 	priorities for Vetting 
The n:maining Fragebogen, i.e., those of ,persons'not automatically 

removed, should be delivered'to the appropriate Public, Safety 
Offi~er for his consideration and recommendation. The latter will 
consider these Fragebogen i,n selected groups according to the 
priorities for vetting. Vetting is' established in priOrities to inform 
the 	Public Safety' Officer which Fragebogen the Financial Branch 
wishes reviewed by 1,rim first. ' ~, 

The .priorities for vetting:are as follows : 
Priority I-to be completed by the Publi.;: Safety Officer and 

returned within two weeks. 
Priority 2-to be completed by the Public Safety Officer and 

returned within one month. 
Priority 3--to 'be c9mpleted by the Public Safety Officer and 

returned within three months. 

(E) 	Removal and Suspension of Personnel 
1. certain key or other individuals in financial institutions will 

be removed automatically and without delay or regard to ad
ministrative expediency or convenience. ,If 'the Germans protest 
that such removals will result in the closing of the institution involved 
the Financial Qfficer should report this matter to higher authority' 
at on.;:e and ask instructions. The persons involved, must be removed 
nevertheless. 

(a) 	 Automatic removals will be mil;de of all persons : 
(1)' Arrested and held by military or Military Government 

authorities pursuant to directives. .
WJ10 hold or have held important posts or offices in the 
Nazi Party or any of its formations or affiliated or 
supervised organisations. ' . 

Whom their respective Fragebogen shows fall ,within the 
category for mandatory removal defined in the Public 
Safety Manual of Procedures.' 

(4) 	 Whom' Public Safety, Counter-Intelligence or other G-2 
officers recommend for removal. . 

(b) 	 Automatic suspensions, pending vetting, will be made of all 
persons : 

(1) 	 Who.hold or .have heldcm;tain positions enumerated below..!. 
(2) 	 Who d() not fall into any of the categories f()r aut,omatic 

removal, 	but wl10 are .suspected of being active ,;Nazis or 
ardent sympathisers of the Nazis, . 

(3) 	 Who. are suspected of having committed or ~ing likely to 
commit economic sabotage, 

Who at any time'since January 1st, 1938, have held any 
. position mentioned herein from which the present' holder 
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is directed by this instruction to be suspended splely by 
reason of the office held. 

(5) 	 Who at any time since January1st, 1938. have served outside 
Germany (a) on behalf of the Reich or any agency thereof, 
whether in a key post or not, or (b) as officials of any 
of the named or described financial institutions and 
government agencies performing financial functions, or 

,any branch, subsidiary or affiliate thereof, or (e) on 
behalf of any organisation specified in Military 
Government Laws Nos. 2, 5.or 77. In reviewing the 

, Fragebogen of 	such' persons, particular attention shall be' 
paid to the possibility that. such persons may have been 
sent to other countries as fifth columnists Qr to' conceal 
Nazi assets or loot, or otherwise to act there in furtherance 
of Nazi interests. • 

(6) 	 Who at any time, since January 1st, 1938, have served, as 
a personnel manager or an official _in the personnel 
'department of any financial institution or government 
agency priInarily of a financial character. 

Where an institution or person comes within more than one 
category for treatment hereunder. the .category, receiving- the most 
severe treatment shall De'the one applicable under these instructions. 

All other removals and suspensions are discretionary and will 
be made later in accordance with subsequent instructions. 

" 	 ' ./
(F) 	 Effecting 'Removals and Vetting . -, 

(1) Immediately upon the occupation of Germany, or portions 
thereof, certain persons will be arrested and detained by Counter
Intelligence or other officers because of their past or present'political 
or other activities. Financial Officers shall see that all persons so 
arrested and detained who holdposjtions in financial institutions 
and government shall be removed from' such' positions 
forthwith. ' 

Financial Officers shall see that' financial institutions and 
government financial agencies also remove immediately 'all persons 
in their employ who are known to be or to' have been : 

Members 	 before April 1st, 1933, or I officials' at .any time 
of the N.S.D.A.P. ' , 

(b) 	 Members before- April 1st, 1933, or officers and .non-com
missioned officers ,at any' time of the S.S. (but as to the 

'Waffen 	S.S. only officers of the rank of Unterschaifiihrer 
or higher are to be removed at once) .. 

(e) Members before April 1st, 1933, or officers at any time ,of the 
S.A: with the rank of Scharfiihrer or higher. 

(d) 	Officers at any time of the H.J. with the rank of Stammfiihrer 
or Madelringfuhrerin or higher: _ 

(e) 	 Officers at any ti.nfe of .the RA.D. with the rank 

fuhrer or higher. 


(f) 	Members before April 1st, 1933 or officials or commissioned 
officers at any time of any of the other organisations specified in 
Military Government Laws Nos. 2, 5 or 77, including remaining 
Formations (Gliederungen), Affiliated Organisations (Angesch-' 
chlossenE) Verba:nde),or Superviseq Organisations :lBe
treute Organisationen) of the N.S,D.A.P. 
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Me,mbers at any time of the General Staffs or the General j:S< ~"ectly or indir,ectly. and, take no r~ox:ds•.paperS or v~lu~ples.
't ff C ps 	 ' . dir 'ther personal or not. out of such Institutions or agencIes; (d)
S a or.. , 	 ',weh th' t fd'b Itsh P who have committed economic sabotage. ' ' denied access to all ell' accoun s, sa e eposlt oxes. vau 

~il O:~i~~: or employees of any kind whatever at any time Of J ":d'assets whatsoever, all of which sl:all be blocked u~der M,ilit!lry 
> ,the Gestapo or Sicherheitsdienst (S.D.). . ~ 'Government ~,,:No. 52.; (e) ~e demed em~loyment In any' other 

, . ' 	 . . ., . . 'al institution or agency In any capaCIty whatsoever unless 
(3) FinancIal O~cers shall s~e tha~ finanCIal Institutl?nS apd t pna,:c~all a proved by higher Military Government authority; (f)

afigovernment agenCIes suspend Immediately a~l person In their • spe . ~ l fill out and deliver their Fragebogen at once if they 

e;uploy other than those w~o sho~ld be au.tomatIcally remo~ed, whQ i' be::~lg: alre~dy done so: and (g) be required to-report in writing 


(a) 	Ar~ suspected of bemg active NaZIS o~ ardent !:fazi sympa. l; ha the Financial Officer m the area where removed from office, 
thlsers. . . . .;' rmmediately upon assuming employment in any other field. 

(b) 	 A:e suspected ?f havmg .commltted at any bme, or beIng >' ,2' Pex:sons who are removed or suspended shall rl;1ceive no 
hkely to commit, economIC sabotage. . () . b fits from the institutions or agencies from which they. .' . 	 . . _ " econo1ffiC ene 

'In vettmg such persons, see the section of the Pubhc Safety. . removed or suspended, except for (a) any sum to w,hich they 

Mariual dealing. with' the removal of civil servants and other \' are contractually entitled under any agreement or obligation duly 

instructio!,!s which may be furnished for guidance. . _ar~ered into, ,or shares or' other participation owned before their 


(4) The German financial institutions and agencies listed in the' . ;:mova). or, su~pensiori. an? (~), s~verance pay not to exceed that 
, Schedule at the end of Instructions to Financial Institutions No.3 customarily paid. by such Institution or agency for Sllch cause for 
must take the actions indicated' with respect to the remaining a period of two mont?.5. , All such moneys and a!1y other assets 

, occupants of offices enumerated in that schedule. Financial Officers, so receivable or to w~lch .such persons ma3;' be entitled u~?er ?ny 
.must examine carefully the schedule at the end of this Chap~r such agreement or obligation, or such shares or other partIClpatlon, 
as it includes duties to be performed by them which are not in the shall be blocked.' , 

schedule delivered to financial agen.cies and institutions.' (3) .The foregoing provisions of this Section,H shall apply, to 


.., .' ~uspended personnel during the period of the~r, suspension. 

(G)?fflClals m ~h~. FIeld ~f P~blic FinanCe" (4) Financial Officers shoul? be alert t~ guard ag~i~s~ re~o~ed 


I.t IS the responSIbility of FInanCial Officers to see that Fragebogen or suspended personnel carrymg on functions or actIVities smular 
are distributed within their respective ,areas, to all officials to the ones from which they have been' removed, debarred or 
administering public r~venues 'or expenditures' and· to all other su~pended under the subterfuge of a seemingly innocuous post or 
government agencies ,performing financial functions,national and position. In cases of this nature, Financial Officers should remove ' 

.local, as well as to those officials in or' under ,the Ministries 01 such persons and, report such cases to higher authprity for further' 
'Finance and Economics exercising control or supervision over action. 

financial institutions. Accordingly, Fragebogen should be distri· 
 ' 

buted as soon as possible to SUCh officials a}.1d the executed Fragebogen 
 '(IY Replacement 

first reviewed by the Financial 'Officer to see if any individuals fall 
 (1) In the absence of' instructions from higheL authority, no 


. in the mandatory removal category, in which case the Financial 
 person who, since January 1st; 1938"has fulfilled any of the conditions' 
Officer ""ill remove them. :After this has been done the remaining which would lead ~9 his removal under the present programme if 

_Fragebogen should ,be given 'to. the Public Safety Officer for review he were still in office, will be eligible to replace any personnel which 
and for his recommendations regarding removal of all' others. has been removed pursuant to the above provisions, nor may aI!y
The priorities for vetting such remaining officials will be established such persons participate, t?ither directly or indirectly, in the affairs, 
by the Public, Safety Branch. The Financial Officer Shall see that policy determination, or operations of any German financial in-
all recommendations made by 'the Public Safety Officer or. C.Le. stitutions. public or private." 	 , _ 
(Counter-Intelligence Corps) for removal are effected forthwith. (2) 'Before any person may replace one' who has been removedRecommendations for' removals to be made in the discretion of or may fill a position in any part of the financial structure of the'the Financial Officer shall be treated in accordante with instructions Government; local or national, or in a' financial \ institution. suchto be furnished later. 	 - ' person must be vetted and approved by the Financial OffiCer. 

(3) It is evisaged that when these instructions hav~ been carried 
out, sufficient personnel will remain to enable financial institutions

(H) 	Treatment 'of' Removed and Suspended Personnel 
(1) Personnel. who' are r~moved either automatically or after , .. to function. albeit not with the same .immediate efficiency" It is

vetting. and persons who are suspended shall, during the time of' possible that certain authority may have to be granted by the'
suspenSIOn: (a) be denied access to the institutions or public agencies in.stitu:tioB,concerned -!lr be -delegated by suspended or -rerp.oved'
from which they have been removed or suspendt;d, a~d,all offices,' . personnel to the next highest rimking ,officials who remain in such
br3:nc~es and agencies thereof; {b):be denied participation, directly institutions in order to have persons who may sign or otherwise 
or mdll'ectly, in the affairs, 'policy determination and operation of ackno\vledge on behalf of the institutions concerned. However, in . the.institutions or agencies from which they have been renlOved those cases where the institution grants to others authority previouslyor suspended; (e) leave all other financial institutions or agencies exercised by persons suspended or removed under these instruction!>,
with which they may be in any way iI!ter~ted or connected, 
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or where such authority is delegated by those persons who are 
removed, it shall be delegated only to the next three ranking officials 
remaining after the above-mentioned removals have been efiected 
and not to new or other personal. 

(J) List of Nazi Personnel and Report of Compliance 
. (1) Within seven ,days after distribution of the Fragebogen, all 

financial institutions and government agencies primarily of a 
financial character shall prepare and submit to the Financial Officer 
.in their area a list, in quadruplicate, of all .officials and employees 
by na:me and last address, whom tl;le records show or w!t0 are known 

. to be or to have been : 
Members before April 1st, 1933 or officials at any time of 
the N.S,D.A.P. 

Members before April 1st, 1933, or officers or non-commissioned 
officers at anytime of the S.S., 'but as to the Wafien 5.S. 

. including only officers of the rank of Unterscharfiihrer or 
higher. 

(eY Members before April 1st, 1933, or offic~rs at any time of the 
5.A. with the rank of Scharfiihrer or higher. 

(d) 	Officers at any time of the H.J. with the rank of Stammfiihrer 
or Madelringflihrerin or higher. 

(e) 	 Officers at any time of the R.A.D. with the rank of Arbeits. 
fUhrer or higher. 

(f) 	Meml?ers before April 1st, 1933, or officials or commissioned 
officers at any time of any of the other organisations specified 
in Military Government Laws Nos. 2, 5 or 77, including 
remaining Formations (Gliederungen), Affiliated Organisations 
(Angeschlossene Vertiande) or Supervised Organisations 
(Betreute Organisationen) or the N,S.D.A.P. 

(g) 	 Members of the General Stafis or General Staff Corps at any 
time. 

. (h) 	 Officials.or 'employees of any kind whatSoever at any time of 
the Gestapo or Sicherheitsdienst (S.D.). 

(2) As soon as any of the rcm~vals or suspensions herein directed 
have been efiected by any German financial institution or government 
agency, such institution or agency shall deliver to the Financial 
Officer three lists, each in quadruplicate; (i) on removed and 
on suspended persons setting forth 

The names and addresses ofa11 persons removed or suspended; 
The respective positions'from which such persons were removed 
or suspended'; and ' . 

(e) 	 The dates when the respective completed Fragebogenwere 
delivered to the Financial Officer. ' 

The third list 'shall contain the names, addresses and positions of 
persons 'who, in the opinion of the financial institution or govern' 
ment agency, should have but have not executed or delivered 
Fragebogen. , ' 

The Financial Officer shall immediately deliver two copies of these 
lists ~o the Public Safety Officer in his area. ' 

(K), Instructions to Financial Institutions No.3 (personnel)" 
Financial Officers will familiarise themselves 'with and deliver 

'promptly to ev~ry financial institution and agency, publicand private 
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d to government agencies, witbin their areas, either through the 
, ~eichSbank or,such othe: ager,tcy as II~ay .be designated, or directly, 

the "InstructIOns to FmancIaI Institutions, No. 3 (Personnel)" 
wbich gives those portions of t.hese instructions that such institutions 
, eed to have. Every financial institution and government agency 
::nd all branches or offices thereof, shall immediately post a copy 

,of such Instructions in German in a conspicious place in its premises , 
"here every employee and the public, tOQ, may read it at once. 
~dequate supplies of Fragebogen should be made available and be 

outed, if necessary, on the spot by the institution or agency 
fnvolved, Such local printing must be carefully checked to ensure 
that the Fragebogen are complete and not" doctored." 

1 ; 

SCHEDULE' ON FINANCIAL PERSONNEL 
The following financial institutions and government' financial 

agencies sha~l take the action indicated ~elow with regard to ren;toval . 
and suspenSIOn of personnel ;-' ' 

(A) 	Banks 
1. central Credit Institutions 

(a) 	 German Reichsbank (Deutsche Reichsbank). 

1. Head Office (Berlin). 
(a) The Preside'nt shall be removed. 

(bl Members of the managing board (Reichsbankdirektorium), 


members of the Beirat. and all Reichsbankdirektoren shall 
'be suspended until tlfeir Fragebogen are vetted. , 

(e) 	 The above and all other officials down to and' including 
IIlspectoreil shall be vetted in Priority 1. 

(d)' All other officials shall be vetted in Priority 3. 

.2. Regional Reichsbank branches (Hatipstellen, Stellen). 


(a) 	 All members 6fthe local'Advisory Boards (Bezu.:ksbeirate) 
shall be suspended until their Fragebogen are vetted, 

(b) 	 The above and the Vorstand shall be vetted in ;Priority 1. 

(e) All other officials shall be vetted in Priority 2. 

3. Nebenstellen. 
(a) 	 All officials shall be vetted in Priority 2. 
(b) Reichsbank Subsidiaries and/or Agencies controlled or 

operated by the Reichsbank, such as 
The Gold Discount Bank (Golddiskontbank), Conversion 
'Office for German Debts (Konversionskasse fiir Deutsche 

Auslandsschulden), Reichskreditkasse and German Clearing 
Office (Deutsche' Verrechnungskasse). 

The' Board of Directors and Vorstand shall be suspended~ 
until their Fragebogen are vetted in Priority 1. 

(b) 	 Other officials shall be vetted in Priority 2. 
~ (e) German Central Savi.:figs Bank (Deutsche Girozentral~-D~~tscb.e 

Komrnunalbank).· ' 
(1) 	 Reich, Commissioners, Vorstand, and the Board of Directors 
, 	 shall be suspended ,.until their Fragebogen are vettt>d in 

Priority 1. . 
(2) 	 Other officials shall be vetted in Priority 2. 
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(d) German Central Credit Co-operative Bank (Deutsche Zentraj." 

genossenschaftskasse) . 


(1) 	 Reich Commissioner,s, Direktorium~ and the Board of Direci:9ri 
shall be suspended until their Fragebogen are vetted in 

, Priority!. 	 .' 
(2) 	 All other,oflicials shall be vetted in Priority 2. 

Deutsche Rentenbank-Kreditanstalt and Deutsche Rentenbank, 
(1 ) 	Reich Commissioners, V orstand, the Board of Directors and 

Advisory Board shall be suspended until their Fragebogen 
are vetted in Priority 1. 

2. 	Other officials shall be vetted in Priority 2. 
, 

II. 	Specialised Credit Institutions 
, ' (a), Bank der Deutschen I;..uftfahrt, Heeres-Riistungs A.G., 
RiistungskontorG.m.b.H., Deutsche'Bau- und Boden Bank\ Deutsche 
Industriebank, Deutsche Gesellschi,tff fiir offentliche Arbeiten 
(Oeffa), ,Deutsche 'Siedlungsbank, Deutsche Verkers-Kr~dif-Bank. 
Deutsche Umsiedlungs Treuhand G.m.b.H., and similar institutions. 

Board of Directors and Vorstand shall be suspended ,until Hh 
their Fragebogen are vetted in Priority 1. ' ~!. 

(2) 	 Other officials shall be vetted in Priority 2. 
(b)', Hausbankeil (e.g., Deutsche Landerbank A;G., Berlin, August 


Thyssen Bank, Berlin, Gebriider Rochling Bank A.G., ,Saarbriicken, 

and similar institutions)., . 


Board 	of Directors and Vorstand shall be' suspended until ..· 
their Fragebogen are vetted in Priority 1., 

(2) 	 Other officials shall be vetted in priority 2. 

III. 	Commercial Banks 
(a) Berlin Banks. .. The Big, Six "-Deutsche Bank, Dresdner~; 

Bank, Commerzbank" Reichskreditgesellschaft, Berli~er Handels.. 
,ges,eUschaft, and Bank der Deutschen.Arbeit (the l,ast named l:>ank 
is treated ~eparately). . 

1. 	Head Office: 
(a) 	 Vorstand and' Board of Directors shall be suspended until 

'their Fragebogen are vetted ill Priority 1. 
All other officials shall'be vetted in Pnority 2. 

2. 	Branches: . .{~ 
. (a) i All members of the l,pcal AdVisory, Boards shall be suspended ~.~1' 

until their Fragebogen are vetted,in Priority 1. t 

(b) 	 J:'he managers shall be vetted in Priority 1. 3 
(c) 	 All other officials shall be vetted in Priority 3. .' ; 
3. 	Bank der Deutschen Arbeit-All offices. :! 

, . 	 . 

(a) .All perSons who were ever officials wnatever their present 
. connection' may be,' and' the Vo.rstand, 'the Board' of 
Directors, Local Advlsory Boards an,d managers shall be 
suspended. 

Pi 	Head. Office: Leading Officials, Vorstand and Board of 
Directors shall be vetted in Priority 1; all other officials 
in Priority 2. 
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(2) 	 Branches: Leading Officials,' managers and Local 
Advisory Boards shall be vetted in ,Priority 1; all 
other officials in Priority 2. 

(3) 	 All other,suspended personnel in head office and branches 
shall be vetted in Priority 3. 

(b) 	 State Banks : 
(1) 	 Preussiche Staatsbank (Seehandlung), Berlin. 

(a) 	 The Board of Directors and Vorstand shall, be suspended 
uritil their ~ragebogen are vetted ,in Priority 1. 

(b) 	 Other officials shall be vetted in Priorlty2. 

(2) 	 Other State Banks, , 

, (ar 	Chairman ,and Vice-Chairman of the Board of Directors 
and, the entire Vorstand shall be suspended until their 
Fragebogen are vetted"in Priority 'I. . 

(b) 	 Other Directors and ~fficials,shall be vetted in Priority 2. 

.(c) 	 Private Banks: 

(1) 	 Merck, . Finck und Co., Munich and Berlin ; Brinckmann, 
Wirtz' und Co., Hamburg; Pferdmenges und Co., Cologne;
J. H. Stein, Cologne; Delbriick, von' der. Heydt und Co., 
Cologne ;' Delbrikk, Schickler .und Co., Berlin; Burkhardt 
und Co., Essen; Eichboril und Co., Breslau and Berlin; 
Miinchmeyer undCo., Hamburg. . 

(a) 	 The leading partners at anY'time since January .1st, 1938, 
i.e., by virtue of size of interest or influence in the policies. 
of' the firm, shall be suspended until their Fragebogen. are 

. vetted in Priority 1. 	 . 

2. 	 Hardy & Co., G.m.b.H., Beilin. 

(a) 	 The leading Geschiiftsfiihrer at any ti:nie sin~e January 1st;. 
1938, i.e., by virtue of size of'interest or influence in the 
policies of the cqncern shall be suspended until their 
Fragebogen are vetted in Priority 1. 

3: 	Other partners and. officials of the a,bove-mentioned privat~ 
baI\ks shall be vetted in Priority 2. 

4. 	 The partners or managers of all other private banks shall be . 
vetted in Priority 2.. 

(d) Other Commerc!al Banks having total' assets in excess of 
RM. 50,000,000.. ' . . ,. . 

(1) 	 Chairman and Vice-Chairman ot'the Board of Directors and 
Vorstand shall be suspended until their Fragebogen :are 
yetted in Priority 1., ' , 

Other Directors and all other officials, iiiciuding those of the 
branches, shall be vetted in Priority 2.' 

(e) 	 All other Commer~ial Banks. 

All Directors, Vorstand and officials shall be vetted in Priority
3." .' ,.' ,'_, 
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IV. 	Savings Banks System 

(a) 	 Regional Giro Centres (Girozentralen). 

(1) 	 The Chairman and Vice-Chairman of the Board of Directors 
shalL be suspended until their Fragebogen are vetted in I'; 
Priority 1. 

(2) 	 The Vorstand shall be vetted in Priority 2. 
(3) 	 Other directors and officials shall be vetted in Priority 3. ' 
(b) Local Savings Banks. 

(1) 	 Directors, Vorstand and other officials shall, be, vetted in 
' Priority 3. 

V. 	 Credit Co-operativ.es System. 
a) 	 Zentralkassen. 

(I), Chairman and Vice-Chairman of the Board of Directors shall 
be suspended un'til their Fragebogen are vetted in Priority 1. 

(2) 	 The Vorstand shall be vetted in Priority 2, ' 
(3) 	 All otlier directors and officials shall be vetted in Priority 3. 
(b) 	 Local Credit Co-operatives. 

(1) 	 All directors, Vorstand and other officials shall be vetted in 
Priority 3. 

VI. 	Mortgage Banks. 

'(a) All directors, Vorstand and other' officials shall be'vetted in 
,- Priority 3. ' 

VII. 	Reichsgruppe Banken and the Subsidiary Wirtschaftsgruppen and 

F achgruppen. 


(a) All leaders, deputy leaders and managers, past or present, 

and all other officials, Reichs Commissioners, and the Advisory 

Boards of the Reichsgruppen ~anken, Wirtschaftsgruppen and 

Fachgruppen shall be suspended until their Fragebogen are vetted 

in Priority 1. 	 ' 

(B) 	Insurance Companies" 
1. CompiLnies engaging in the business of re-~nsurance, whether 


or not also engaging in the business of direct insurance ': 

(a) 	 Companies having, interniLtional business: 

(1) 	 The Board of Directors and the Vorstand shall'be suspended 
, until their Fragebogen are vetted in Priority' 1: ' 

(2) 	 Other officials shall be vetted in priority 2. 
(b) 	 Companies operating only in GermiLny : 

(1) The ,Board of DIrectors shall be suspended until their 
Fragebogen are, vetted in Priority 1. 

(2) The Vorstand shall be'vetted in Priority 2. 

. (3) All other officials shall be vetted in Priority.3. 


II. 	All other insurance companies and'institution~,: 
(a) 	 Co~panies engaged in b~s~~~s thr~~ghri~t Germany: 

(1) The Board of Directors shiill be suspended until their 
, Fragebogenare vetted in Priority 1. 

(2) 	 The Vorstand shall be vetted in Priority. 2. 
(3) 	Other officials shall be vetted in Priority 3. ' 

, 
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(b) 	 Compani,esengaged'only'in local business: 
'(1) All Directors, 	Vorstand and other officials shall be vetted 


in Priority 3. . 


III. Reichsgruppe Versicherung and the Subsidiary Wirtschafts 

gntppen and Fachgruppen. 


All leaders: deputy leaders and managers, past and present, and 

all'other officials, commissioners and the Advisory Boards of the 

Reiclisgruppe Versicherung and' related Wirtschaftsgruppen and 

Fachgruppen shall be suspended until their Fragebogen are reviewed. 

They shall bevettep. in Priority 1. " , 


(C) 	 Stock and Cominodity Exchanges 
i. The Reich Comrnis.sioriers, the board of management (Borsen


vorstand) shall be suspended until their Fragebogen are vetted in 

priority L ,,'. 


U. 	Other officials shall be v~tted in Priority 3. !,
i 

(D) 	 All Financial Institutions and Government Agencies ,i 

Performing Financial Functions , ' . ~ 


'r. All financial 'institutions and Government ;agencies performing 

timincial functions shall suspend, until they have been completely 

vetted, every person'in their employ: . ' ' , 
 ~ 

(a) 	 Who at any time since January 1st, 1938, has held any position <C 
Zmentioned herein from wh,ich the present holder is directed "f. 


by this instruction to be suspended solely by rea~n of ,the 

office held. ' 


(b) Who' at any time since January 1st, 1938, has served outside ~ 
Germany (1) on behalf of the Reich or any agency thereof 
whether in a key post ot not, or ,(2)' as an official of ,any· 
of the named or described financial institutions and govern
ment ag~ncies performing financial functions, or' any branch; 
subsidiary 'or affiliate thereof, or (3) on behalf 'of any 

'organisation 	specified in Military Government Laws Nos. 2, 

5 or 77 or General Order No.1., 


(c) 	 Who at any' time, since January 1st,' i938, has served as a 

personnel manager or an official in the personnel department 

of any financial institution or government agency primarily 

of a financial character. 


,II. Wher~ ian institution or person comes within more than one 

category for treatment hereunder, thecate'gory receiving ~he most 

severe treatment shall be the one applicable under these instructions, 


, (E) 	 Termination of Suspension 
r. No suspension shall be terminated except upon the ·written 


authority of Military Goyemment. ' 
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FINANCIAL OFFICERS' CHECKLIST 

~inancial officers will :-1 

1. Ensure that Law No. 51 (Currency) is post~d, effect arrest t 

gf violators, and report violations to higher authority. 

. 2. Ensure that Law No. 52 (Blocking and Control.of Property) is 
. posted,' effect thearrest of violators and report violations to higher
authority. 

3..Ensure that Law No. 53 (Foreign Exchange Control) is posted, 
effect the arrest of violators and report violations to higher authority. 

4. Ensure that all undesirable personnel are removed or 
. uspended from financial institutions and other public or private 
. concerned with financial matters.. 

5. Arrange for . use of Reichsbank in administration of banking 
system, or other agency if former is not available.. : 

6. Ensure delivery to Reichsbank branches ,within area~f " In

structions to Reichsbank and its Offices, No. I (Foreign Exchange 

Control) .. and " Instructions to Reichsbank and its Offices, Nt:? 2 

(Blocking Control)." . ' . 


7. Ensure delivery 'to Reichsbank branches within area' and 
distribution by the Reichsbank to all ballks, Post Offices, etc., of' 

, adequate supplies of ;.L 	 . 

(a) Instructions to Financial Institutions No.1. 
(b) Instructions to Financial Institutions No.2, 
(c) Instructions to Financial Institutions No.3. 

, , 

(d) 	 Forms MGAF (IL MGAF (2) Series A, MGAF (2) Series B, 
MGAF (3), MGAF-A (I), MGAX (1), MGAX (2). 

(e) Instructions to Stock and Commodity Exchanges No. 1. 

8. Ensure that "Instructions to German Officials on Revenues 
and Expendi~ures " are delivered and complied with. 

9. Make spot checks to see that all these instructio~s are carried 
out.. 

10. Ensure that General Licence~ Nos.' I to. 5, 'General Order 
No. I are distributed through the Reichsbank,' and authorize 
withholding of privileges of such licences whenever necessary. 

11. For purposes of applying blocking controls ;_ 


(al Contact G-2 and obtain selected lists of blacklisted names. 

(b) 	 Obtain from Financial Officers at A1:my Headquarters compzete 

blacklists and forward copies to MGOs and PCOs. 
(e) Contact G-2 and Puhlic Safety for names of persOns' taken 

under arrest: 

12. Take initiative in blocking property whenever :_ 
(a) holder of property fails to do so 

(bl property ,belongs to anyone 'not. specifically covered in Law 
No. 52, General Orders or lists, but in opinion of Financial 
Officers should nevertheless be blocked. Report such action 
to CFA and MGOs and PCOs. 
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, 13. Report on closing' of banks where found closed or closing is 
deemed necessary. ' 

14, 	See that records covering fi~anci;;l.l' matters are safeguarded. 

, 15. Ensure that MGOssubrnit an estimate of the financial situation 
in their Fi~ld Reports. 

16. Forward first' financial report within seven days of arrival: 
and monthly ,thereafter submit Monthly Financial Report. 

17. Submit sucll interim F!nancialReports as may be necessary. 

18., If authorized to act as Sub-Accountant 
(a) 	 Account promptly for monieS received ; 


Make no payments without proper authority ; 

(e) 	 See that books are correctly written and kept'up to date ;, 
(d) :t>repare and submit such reports as are required; 
(e) 	 Establish reasonable system of internal check over haJ.1dling 

, of funds and other valuables. ' 

19. Make certain supply accounting instructions are followed by 
all Military Government persons concerned' with supplies. ' 

, 'j 

MILITARY GOVERNMENT-GERMANY 

SUPREME COMMANDER'S AREA OF CONTROL 


, LAW NO. 51 .' 

CURRENCY 

Article I 


AlJied Military Marks 

(1) Allied Military Mark Notes of the denominations specified in 

the Schedule hereto shall be legal tender in the occupied territory of' 
Germany "for the payment of any Mark debt. ' . ' 

(2) 	Allied Military Mark Notes will in'all respects be equivalent to 
any other legal tender ,Mark currency of the Slime face value. 
. (3) No person shall discriminate between Allied Military Marks 

and any other ~egal tender Mark currency of equal face value. 

Article II 
Prohibited Transactions 

(4) Except as authorized by Military Government, no person shall I 
luake or enter, or offer ~o enter,. into any arrangement or transaction i
providin?,for payment III or dehvery of a currency other than Marks. I 

Article III 
, Penalties 

(5) 	Any perSOIl violating any 'provision of this 'Law shall, upon ,:1conviction by a Jl4ilitaryGovernment Court, be liable to any lawful 
punishme~t other than death, as the Court may determine. " 

, Article IV 
Effective Date 

(6) 	 This Law .shall become effective upon :the'date of its first 
promulgation. 	 ' , 

, ORDE~ .OF MILITARY GOVERNMENT. 

SCHEDULE 
, Denommations 

Words and figuresof Allied .Size indicating amountMilitary Mark Notes (in cm.) .are printed in , (Marks) 

0·50 
 Green6·7 X 7·8 
1  .Dark Blue6-7 X 7.8 
5 6·7 x 7-8 Reddish purple 

10 6·7 X 11·2 Dark Blue 
20 Red6·7 X 15·6 

. 6·7 X 15-650 Dark Blue 
6·7 X' 15·6100 Redc:iish Purple 

1,000 Gree'n6·7 X 15·6 

,On the face of all notes are printed 
(a) 	 The amount in words~thus: Fiinfzig Pfennig, Erne Mark, 

. etc. Alsothe'amount in figures-thus: ! (on the Pf.50 note) ;' 
.1 (on the M 1 'note) ; etc. ' .' ' " 

The words" Alliierte MilitarbehOrde " at'the top of the note. 
The words" In Umlauf gesetzt in Deutschland," .. Serie 1944," 
and the serial number of the note. On the notes'for M 20, 
50, 100 and 1,000, aU of these appear twice. 

The basic colour of the field on the' face' of all the notes is light' , 
blue; on the back it is reddi$h brown., ", 
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MILITARY GOVERNMENT-GERMANY 

SUPREME COMMANDER'S AREA OF CONTROL 


LAW NO. 52 

BLOCKING AND CONTROL OF PROPERTY 


Article I . 
Categories of Property 

1. All property within the occupied territory owned or controlled 
-directly or indirectly. inwhole or in part. by any of the following is 
hereby declared to be sUbject to seizure of posession or title, direc· 
tion, 'management, supervision or othenvise being taken into control 
by Military Government :- . 

I (a) The German Reich, or any of the Lander, Gaue, or Provinces, 
or other similar 'political subdivision, or any agency Or 

instrumentality thereof. including all utilities, undertakings, 
public corporations or monopolies under the control of any 
,of the above; 	 , 

(b) 	 Governments, nationals or residents of other' nations, including 
those of territories occupied by them; at war with any of the 
United Nations at any time since 1st September, 1939; 

(c) 	 The NSDAP, all offices, departments. agencies and organiza. 
tions forming part of, attached to, or controlled by it; its 
officials and such of its leading mefnbers or supporters 
specified by Military Government; . 

(d) 	AU persons held under detention or any type of custody 
Military Government; , 

(e) 	 All organizations, clubs or other associations OrohlDlte<1 or 
dissolved by Military Government; 

Absent owners, including Uitited Nations and 
nationals thereof; 

All 	other persons specified by Military Government by inclu- ' 
sion in'!ists or othenvise. ' ' 

2. Property which has been the subject of duress, wrongful acts 
of confiscation, dispossession or spoliation from territories outside 
-GERMANY, !Vhether pursuant to legislation or by procedures 
purporting to follow forms of law or otherwise, is hereby declared to 
be equally subject to seizure of possession or title, direction, ma!lage
ment, supervision or othenvise being taken into control by Military 
Government. 

Article II 
Prohibited Transactions 

3. Except as hereinafter provided, or when licensed or otherwise 

authorized or' directed by Military Government, no person ~hall 

import, acquire or receive, deal in, sell, lease, transfer, export, 

hypothecate or otherwise dispose of; destroy or surrender possession, 


. custody or control of any property : 
(a) Enumerated in Article I hereof; 
(b) 	 Owned or controlled by any Kreis, municipality or other 

similar political sub-division ; 
(e) 	 Owned or controlled by any institution dedicated to public 

worship, cha.n.tf., education, t~e arts and sciences ; 
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Which is a work of art or cultural material of value or impor
tance, regardless of the ownership. or control thereof. 

Article HI 
Responsibilities for Property 

4. All cnstodians, curators, officials or other persons having 
possession, qustody or control of property enumerated in Articles' I 
and II hereof are required - ' 

(a) 	 (i) To' hold the same, subject to the directions ofthe Military 
Government and,_ pending such direction, not to transfer, 
deliver or'otherwise dispose of the same ; 
(il) To preserve, maintain and safeguard, and not to cause or 
permit any action which will impair the value or utilitY..,of 
such property. ; 
(iii) To maintain accurate records and accounts with respect 
thereto and the income thereof. 

(b) 	 When, and as directed by Military Government : 
- (i) To file rtlports furnishing such data ~ may be required 
, with respect to such property and all reCeipts and expen

ditures in connection there'with ; . 
To transfer~~d deliv'er custody, possession or control of 

such property and all books, recprds and accounts relatip.g 
thereto; and 
(iii) To account for the property and all income and products 
thereof. 

5. No person shall do, cause or permit to be done any act of 
commission or omission which results in damage to or concealment 
of any of the properties covered by this law. 

Article IV 

Operation of Business Enterprises.and Government 


Property 

6. Unless otherwise directed and subj$:lct to such further limitation 


as may be imposed by Military Government 

(a) Any business enterprise subject to' control under this law may 


engage in all transactions ordinarily incidental to the normal 

conduct of its business activities within occupied GERMANY 

provided that such business enterprise shall not engage in any 

transaction, which, directly or indirectly, substantially diminishes or 

imperils the assets of such enterprise or othenvise prejudicially 

affects its financial position and provided further that this does not 

authorize any transaction which is prohibited for any reason other 

than the issuance of this law ; 


(b) Property described in'Article I 1. /a) shall be used for its normal 
purposes. 

Article V ' 
Void' Transfers 

7. Any prohibited' transaction effected.' without a duly issued 
licence or· authorization from Military Government and any transfer, 
contract or arrangement rp.ade; whether, before or after the date of 
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this law, with the intent to defeat or evade the powers or objects 
of Military Government or the restitution of any property to its 
rightful owner is null and ,void. 

'Article VI 
I 

ConfI1ctin~ Laws 
'S. In case of any inconsistency between this law and any order 

made under .it and any German law the former prevail.. Allla\vs, 
decrees and regulations providing for- the seizure, confiscation or 

, forced purchase of property enumer~ted in Articles I and II, other
wise than by the'Military Government are he:eby suspended. 

Article VII 

Deflttitions 


9. For the purposes of this law, the foliowing terms are defined ;--.::. 
(a) 	 "Person" shall mean and include any natural person, 

collective persons and any entity under public or private ,law 
having legal capacity to acquire, occupy, control,ordispose 
of property or interests therein; 

(b) 	 "Business Enterprise" shall mean any individual, partner
ship, association; corporation or other organization engaged 
in commercial- or other business or public welfare activities ; 

(e) 	 ''-Property'' shall mean.and include all movable and unmov
able property, and all legal, equitable or economic rights and 
interests in,or claims to such property. wheth,er present or 
future, and shall include, but -shall not be Iirriited to. land 
and buildings, money, stocks. shares, patent rights or licences, 
thereunder, or other evidences of ownership, and bonds. bank 
balances, claiIllS. obligations and other evidences of indebted
ness, and works of art and other cultural materials; 

(d) 	 A " National" of a state or government shall mean and include 
a subject -or citizen and any partnership. corporation, or 
other juridical J?€:rson existing under the laws of or having a 

_-principal qffice in- the territory of such state or government; 
(e) 	 "GERMANY" shaIl, mean the area constituting ",Das 

Deutsche Reich "-as on 31st December, 1937. 

Article VIII 
Penalties 

10.' Any perso~,violating any of' the provisions of this Law sha,II, 
upon conviction by a Military Government Court, pe liable to any 
lawful punishment the Court may determine. ' 

Article IX 

Effective Date 


11. This law shall becorp.e .C2tiectiV,e upon the date of its first 
·promulgation. - . , 

BY 	ORDER OF MILITARY GOVERNMENT. 
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MILITARY GOVERNMENT-GERMANY. 

SUPREME COMMANDEWS' AREA' OF ,CONTROL 


- LAW NO. 53 " 


FOREIGN EXCHANGE CONTROL 

Article i 


Prohibited Transactions 

1. Except as duly licensed by or on instructions.of Military'

Government. any transaction invo~ving or with respect to any of 
_the following is prohibited - - ' 

(a) 	 Any foreign -exchange asse~ owned or controlled directly~ or 
indirectly, in whole or in part, by any person in GERMANY; 

(b) 	Any property located in GERMANY owned or controlled 
directly or indirectly. in whole _or in part, by any person 
outside GERMANY. ' 

2. Any transaction with respect to or involving any of the follow
_ing is also prohibited, except as duly licensed by or on fnstructions 
of Military Government :.....;., , 

.Property wherever' situated.- if the tran!?action is bet:ween or 
involves any person -in GERMANY an5i any -person outside 
GERMANY; , 

(b) Any obligation of payment or performance, whether matured 
. or not, due or owing to any person outsi!ie GERMANY by 
any person in GERMANY; '-, 

(e) 	The impOrting or otherwise bringing into GERMANY of any
foreign exchange assets, German currency, or securities issued 
by persons in GERMANY and expressed or payable in German 

-currency; 	 , 
(d) 	The -exporting, remitting, or other removal of any property 

from GERMANY. . 
3. All existing: licences and exemptiQns issued by any Geima~ 

Authority authorizing any of the a.foresaid.transactions are cancelled. 

.Article II 

_Decl~ation of Property and Obli~ations 


4: Within thirty (30) days of the effective date of this law, unless 
otherWise ordered, any person owning or _controlling 4irectly or 
indirectly, in whole or in part, any foreign exchange asset,.or owing_ 
any _obligation of payment or performance, whether matured or not, 
to a person outside GERMANY. shall file with the-nearest branch 
of the Reichsbank,· or other institution designated, by Military 
Government, a written declaration of ,such assC2ts or obligatibns in 
such form and mann~r as will be prescribed by Military Government. 

- . 
. Article III 

Delivery of Property 
5. Within fifteen (15) -days of the effective date of tbis law, all of 

the following classes of property- shall be delivered, against receipt 
therefor, by the owner, holder or other person in possession,_ custody 
or control thereOf, to the nearest branch of the Reichsbank, or- as 

otherwise directed : 
(a) Currency other than German currency; , . Cheques. drafts; bills _ of exchange and other instruments of 

-payment drawn on or issued by persons outside GERMANY ; 
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(e) 	 Securities and 'other evidences of ownership or indebtedness 
issu~by : 

(1) Persons outside GERMANY; or 
(2) Persons in GERMANy if expressed in a currency other than 

German currency; , . 
(d)' 	Gold or silver coin; gold, silver or platinum bullion or alloys 

thereof in bullion form. 
6. Any person owning or controlling directiy or indirectly, in 

whole or in part, any other, type of foreign exchange asset shall, when 
ordered by Military Government" deliver, against receipt, the' 
possession, custody or control of such asset to the nearest branch of 
the Reichsbank, or as otherwise directed-. , 

7. Any property referred to in this Article which hereafter comes 
into the possession, ownership or control of any personsubject to this 
law, shall, within 3 day~ thereof, be delivered by such person in the 
same manner as provided in this Article. ' 

Article IV 

APplications for Licences 


8. Applications for licences to engage in transactions prohibited 
by this law, or any request in relation to, the operation of this law, 

,shall 	be submitted in accordance with such regtilations as may' be 
issued at a .fu~ure date by Military Government. 

Article V. 

Void Transfers 


9. Any prohibited transactions effected and' any transfers, con· 
tracts or other arrangements made, whether before or after the da.te 
of this law, with the intent to defeat or evade the powers or objects 
of Military Govern~ent, are null and void. ' 

Article VI 
Conflicting Law . ' ,. 

10. Incase of any inconsistency between this law and any ,?i:ders 
made under it and any German law, the former prevail. ' 

Article VII 
Definitions 

11. 	For the purposes of this law :- , 
(a) 	 The term ," person" shall' include any natural person or 

. collective persons and any juridical person or entity under 

. public. or private law having legal capacity to acquire, use, 
,control or dispose of property or interests therein; and any 
government including all political sub-divisions, public 
corporations, agencies and instrumentalities thereof; 

(b) 	 The, term" transaction" shali include acquiring, i~porting, 
borrowing or receiving. with or without consideration; 
remitting, selling, leasing; transferring, removing, exporting, 

"hypothecating, pl~dgirig or 'otherwise disp9smg of; paying, 
repaying, lending, guaranteeing or, otherwise. dealing in any' 
property mentioned in this law; 

'(e) 	 The term " property" shall include all movable and immov
able property and all legal, equitable, or economic rights and 
interests in or claims to such property, whether matured or 
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not, and shall include but shall not, be limited to land and 

buildings; money; bank balances, checks, drafts, bills of 

exchange and other instruments of payment; stocks, shares, 

patent rights or licences thereunder, and other evidences of 

ownership; claims, bonds, debentures and other evidences 

,of indebtedness; 

(d) 	 The term "foreign exchange asset" shall be deemed to 
include : 

Any pr~perty located outside GERMANY; 
. . 
(2), Currency other than German currency; bank balances 


outside GERMANY; and cheques, drafts;bills of exchange 

and other insj;ruments of payment'drawn on or issued by 

persons outside GERMANY ; 

(3) 	 Claims and any ,evidence thereof owned or held by:- ' 
(a) 	 Any person in GERMANY' against a person outside 


GERMANY whether expressed' in German or other 


currency; 
(b) 	 Any person in GERMANY against any other person in 


GERMANY if expressed in a' currency other than 

German currency; , ~' 

(e) 	 Apy person outside GERMANY against another person 

outside .GERMANY in which claim a person in 
 U5 . GERMANY has any interest; 	 ~5I'I~ 

,(4) 	 Any securities and oth~~ evidences of ownership or indebt ....... 	 b .
edness issued by persons outside GERMANY. and securities 	 8~ ~ o 	 ,.c
issued by persons in, GERMANY if expressed or payable in 	 ' 0 

:Ha currency other than German currency; 	 , 
::.J, 

(5) 	Gold or silver coin, or gold"silver or platinum bullion ot « 
alloys thereof in bullion form, no inatter where located;' . 

(6) 	 Such other property as is determined by Military Govern

ment to be a foreign exchange asset. 


(e) 	 A juridical.•person shall be deemed to be in the country by or' 

under t4e laws of which such person 'was created, or carries 

on business, or in which such person has a principal place of 

business; 	 • ' 

(f) 	Property shall be deemed to be "owned or controlled" by 

any person '.if such property is hel,d in his name or for his 

account or benefit, or owed to him or to his nominee or agent, 

or if such person has a right or obligation to purchase, receive 


. or acquire such property ; 
(g) 	 The term" GER.MANY .. shall mean the area constituting 


.. Das Deutsche Reich" as it existed on 31st December, 1937, 


ArtiCle 	VIII 

Penalties 


12: Any person violating the provisions of this law shall, upon 
, conviction by Military Government Court. be liable to any lawful 

punishment. other than death as.the Court ma~,determine; 
Article IX 


Effective Date 

13. This, law shall become efI.ective upon the date'of its first 


promulgation. ' 
BY 	ORDER OF MILITARY GOVERNMENT, 
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MGAF·-GO 

GENERAL ORDER NO.1 

(Pursuant to Military Govem~;mt Law No. 52 ; 

Blocking and Control of Property) 

L It is hereby ordered that, commencing from the date of 
announcement of dissolution, abrogation or su~pension of any, 
organizatiop or business enterprise by Military Government, the 
provisions of Article IV of Military Government J:.?wNo. 52 shall' 
no longer apply to any such organization or business enterprise or 
its property. ' , 

II. All property of all persons described below is hereby specified ' 
by'Military Govern+I1ent in accordance with Article I, paragraph I, 
sub-paragraphs (e) and (g) of Military Government Law No. 52, to 
be subject to all of the provisions of Military Government Law 
No. 52, and may not be dealt with except as licensed or otherwise 

;authoriied or directed by Military Government or Military Govern
ment Law No. 52:- I 

1. 	 All persons who have been members at anytime of any of.the 
General Staffs, including those of, the Oberkommando des 
Heeres, the Oberkommando der Kriegsmarine or the Ober. 
kommando der Luftwaffe or the General Staff Corps. 

2. 	 M.inisters, State Secretariesa~d Ministerial Directors in all 
Reich Ministries. ' 

3. All officials 	at any time since 30th January, 1933, other than 
clerks, of the Reichskanzlei, Priisidialkanzlei or Pressechef der 
!1-eichsregierung., ' 

4. Minister. Chief Adjutant, State Secretary, Ministerial Directors, 
heads and deputy heads of departments, sub-departments and 
agencies of the Ministry of Armament and 'War Production, 
including the heads of all Hauptausschusse and Ringe. 

5. All Reich Commisllipners, General Commissioners and Inspec· 
tors GeneraL ' 

!3. Land Ministers, State Secretaries and Ministerial Directors at 
Land levels. ' ' 

7. Provincial Presidents, Reich Gove'rnors and their department 
heads. ' 

8. 	 Regierungsprasidenteri:-' 

9. 	Landrate. 

10. 	Oberburgermeister. 

II. 	Reich Youth Leaders (Reichsjugendfiihrer) at any tiine. 
. - - _. - 

12. 	The President, members of the managing board \.L\..~.o.;U"',J(Ul.tl..
dir~ktorium), members of the Beirat,. and all 
direktoren of, the ,·head office (Berlin) of the Reichsbank 
(Deutsche Reichsbank) ; all members of' the local advisory 
boards (Bezir¥-sbeirate) of ,the regional Reichsbank Branches 
(Hauptstellen; Stellen). . 
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13; The boards' of directors and Vorstande of the :....: 
Gold Discount Bank (Deutsche Golddiskontbank), Con· 
version Office for y.erman Debts (Konversionskasse fUr 
Deutsche Auslandsschulden), Reichskreditkasse and Ger
man' Cl.earing Office (Deutsche Verrechnungskasse). 

(b) 	 German Central Savings Bank (Deutsche Girozentrale
, Deutsche Kommunalbank). 

(e) 	 Bank .der Deutschen Luftfahrt, Heeres-Rlistungs A.G., 
Rlistungskontor G.m.b.H:, Deutsche Bau-und-Boden Bank, 
Deutsche Industriebank, Deutsche GesellSchaft flir offent
Hche Arbeiten (" Oeffa "), :peutsche Siedlungsbilnk, Deutsche 
Verkehrs-Kredit·Bank. 

(d) 	 The following Berlin commeJ;cial banks: The" Big Six " 
Deutsche· Bank, Dr~sdner Bank, Commerzbank, Reichs
Kredit-Gesellschaft A.G., Berliner Handels-Gesellschaft, 
and Bank der Deutschen.Arbeit A.G. Also all members of 
th,e local advisory boards of such banks. . \ 

(e) 	 Pr~ussiche Staatsbank (Seehandlung), Berlin. ,Also 

Chairman and Vice-Chairman of the board of directors 

the entire Vorstand of all other State commercial banks. 


14. Reich, Commissioners, Vorstand, and the boards of directors 
~~ 	 , 

German Central Credit Co-operative Bank (DeutSche 
Zentralgenossenschaftskasse) . 

Deutsche Rentenbank-Kreditanstalt and Deutsche Renten· 
bank. " 

15. 	All partners of the following private banks : 
',Merck, Finck und Co., MuniCh arid Berlin. 
Bririckmann, v,rirtz und Co., Hamburg. 

Pferdmenges undo Co., Cologne. ' 

J. H. Stein, Cologne. 

Delbrlick, von der Heydt und Co., Cologne. 

DeIbruck, Schickler und Co., Berlin. 

Burkhardt imd Co., Essen. . 


. Eichborn und Co., Breslau and Berlin. 

Munchmeyer und Co.,. Hamburg. 


16.' All Geschaftsflihrer of Hardy & Co" G.m.b.H." Berlin. 
17. 	Chairmen' and Vice-Chairmen of the Boards of Directors and 

all members of the Vorstande of all commercial banks not' 
otherwise specified herein, h,aving total aSsets in excess of 
RM. 50,000,000. 

18. 	Heads of ReiChsausschuss zum Schutze des Deutschen Blutes,' 
Reichsstelle fur Umsiedlung, Reichsversicherungsamt, Reich· 

- sarchiv.' ' 
19. 	 All officials or officers of the follo.,,!iI!gJ~eich,agencies : 

'(a) Offi~eof the Plenipotentiary for the Four-Year Plan (Beauf
tragterftir den Vierjahresplan) and all subdivisions thereof. 

Supreme Command of the Armed Forces (Oberkommando 
der Wehrmacht, i.e., OKW). 

Reich Ministry for Public Enlightenment and Propaganda 
(Reichsministerium flir Volksaufklarung und Propaganda) 
and national, regional and subsidiary offices. ' 
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(d) 	 Reich Air Ministry (Reichsluffuhrtministerium). 
(e) 	 Reich Ministry for Occupied Eastern Territories (Reichs. 

ministerium filr die besetzten Ostgebiete) .. 
Reich Ministry for Ecclesiastical Affairs (Reichsministerium 
fur Kirchliche Angelegenheiten). 

(g) 	 European Office for Labour Supply. 
(h) 	 Reich Office for Spatial Planning-(Reichsstelle fUr Raumord. 

nung). . . 
(i) ,Reich Office for Resettlement (Reichsstelle flir Umsiedlung). 

Academy 	 of German Law (Akademie filr das deutsche 
Recht). 

(k) German Academy (Deutsche Akademie. Munich). 
(l)· Reich Chambers for DOctors. Veterinaries. Dentists and 

Apothecaries . (Reichs1i.rzte-,. Tierarzte-, Zahnarzte- und 
Apothekerkammern) . 


(m), Office of Forestry (Amt fiir Forstwirtschaft). 

(n) 	 Reich ·Patent Office (Reichspatentamt). . 

20. All members of every German Reichstag since 1st January 
b 1~. . . 

21. Reich Labour Trustees (Reichstreuhander der Arbeitr. . 
22. 	The following officials of the Reich Food Estate; All Bauern· 

fiihrer-from 'and including the Kreis level up ;·Chairmen of 
the. Central Market· Associations (Hauptvereinigungen), 
Regional Market Associations (Wirtschaftsverbande). and 
COunty or local marketing. associations (Unterverbande). 
Presidents of Regional Food Offices (Landesernii.hrungs· 
ii.mter)· arid County Food Offices (Ernii.hrungsaniter) ; and 
their deputies. ' 

23., AlL university 	rectors and curators appoint~ since 30th 
January, 1933, including heads of all institutions of university 
rank (Hochschulen). 

24. 	Members of the Supreme Cou'rt (Reichsgericht); People's 
Court (Volksgericht); Reichsverwaltungsgericht; Reichs· 
kriegsgericht; Reichserbhofgericht; Reichsarbeitsgericht ; 

. Reichsehrengerichtshc;,>f ; OberstesFideikommissgericht ; Ober
prisenhof. : 

25. Members of the Courts of Appeal (Obedandesgerichte). 
·26. Chief 	 Public Prosecutors· (Oberreichsanwalte, General· 

staatsanwalte and Oberstaatsanwalte). 
27. All members of 	the SS; all officers and non-commissioned 

officers of the·Wafien SS and:;A from Unterscharfiihnlr up. 
28. 	Hitler Youth officials and officers (male and female) from 

StammfUhrer or Madelringfiihrerin up. 
29. Officials 	and officers of the NSDAP. down to Ortsgruppen. 

leiter; dir~ctors, officials and officers of any organization, 
institution, department, agency, offic~ orother entity forming 
part of, attached to, affiliated With, or in any way controlled 
or supervised by any organisation listed in Military Govern
ment Law No.5, and of any ·of the following NSDAP 
;l.gencies: 

(a) 	 Reich Committee for People's Health Service (Reichsaus· 
Schuss fiir Volksgesun<iheitsdienst). • .. 
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(b) Reich Sport Office (Reichssportamt). 
(e) Reich Genealogical Office (Reichssippenamt). 
(d) 	 State Academy for Race. and Health (Staatsakademie filr 


Rassen und Gesundheitspfleg~, Dresden). 

(e) 	 All publishing houses and printing works owned or controlled 


by the NSDAP, such as.Phrenix· G.m.b.H., the Eher 

Verlag, and all enterprises owned or controlled by any of 

them. ... 


(f) 	Association of German Organisations Abroad (Ver.band 

Deutscher Vereine im Ausland, i.e., VDVA). 


(g) Fraternity U.S.A. (Kameradschaft U.S'.A.). 
(h) Ibero-American Institute (Ibero-Amerikanisches Institut). 

(i) World Service (Weltdienst). 
(j) 	Main Office for the Security of the Reich (Reichssicherheits

hauptamt). . ' 
(k) 	 Main Office for Budgets and Buildings (Haupiamt fijr 

Haushalt und Bauten). . 
(1) 	 Main Office for Administration ·and Economy (Hauptamt 

fUr Verwaltung und _Wi~schaft). . . " . 
(m) The Hanns Ke,rl Community Camp (Gemeinschaftslager 

. Hanns Kerrl). . ' . . . 
(n) 	German Fichte Association (Deutscher Fichte Bund): 
(0) 	 Sturmabteilungen (SA), and all formations, sub-divisions 

and affiliated organisations thereof, including the SA
Wehrmannschaft or pre-military training centres. 

(p) 	N.S.-Kraftfahrerkorps, i.e., NSKK, or Motor Corps. 
(q) N.S.-Fliegerk9rps; i.e., NSFK, or Flying Corps. 
(1') 	 Hitler Youth' '(Hitler J~gerid; i.e., HJ). and subsidiary 

?rganizations. . . 
(s) German Christian Movement (Deutsche Christen Bewegung). 

(I) Neo-Pagan Movement (Deutsche Glaubensbewegung). 

(u) -Technische Nothilfe; Le.• TN. 

(v)VolksdeutSche Be~egung. 


30. 	Every person .who, at anytime sinqe 1st April, 1933, has served 
the· Deutsche Lufthansa, A.G., outside Germany and, every 
official or officer who has served it within Germany.at any 
time since Ist.April, 1933. 	 . 

31. 	Police Presidents and'Directors and. all Police officers above the 
rank of lieuten.ant colonel. . 

32. 	 All members of Secudty Police (Skherheitspolizei); of 'Secret 
Police (Gestapo), Security Service (Sicherheitsdienst). and 
Frontier Police (Grenzpolizei). 

33. 	German Labour Front officials of the rank of Arbeitsfiihrer' 
and higher (including'Kraft dlirchFreude) at Reich and' Ga.n 
~.. 	 . . 

34. 	Civilian officials and military officials of the rank of captain or 
equivalent or above, in German administration of occupied· 
countries, and all persons who have 'acted as' representatives· 
of the NSDAP in occupied ,countries not otherwise 
covered herein. 
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35. 	Leaders, Chainnen, Presidents and their Depu~iesof National 
Economic Chambers, Reichsgruppen, National TransportatioQ 
Groups (Reichsverkehrsgruppen), Wirtschaftsgruppen, Gau 
Economic Chambers and affiliated Economic Chambers. 

36. Responsible officers of the Organisation Todt. 
37. 	All Wehrwirtschaftsfiihrer.' 
38. 	President and all other officials of the Werberat der Deutschen 

Wirtschaft and its component organizations. 
39., All diIectors and high officials of the Reichsrundfunk G.m.,b.R. 

and the Deutsches Nachrichtenbtiro. 
40. All managers, directors and officials of the Deutsche' Umsie<!. 

lungs Treuhand G.m.b.H. 
41. 	Presidents, Vice-Presidents and Secretaries of the Reichs. 

,kulturkammer, 	of each subordinate Kammer' apd heads of 
sections of each supordinate Kammer. " , 

42. 	Editors, assistant editots, directors and all other executives 
of all. newspapers, magazines and other news-disseminating 

, agencIes owned or controlled by the NSDAP. or any organi. 
zation, department, agency, institution, office or other entity 
forming part of, attached to, affiliatetl with, or controlled by 
the NSDAP. ' 

'43.. All Amtsleiter and higher officials' of the Reichspropaganda. 
leitung. . ' " 

44. 	 Persons other than those listed above who have,accepted 
Nazi hon9urs of Blutorden, Ehrensold, Ehrel)dolch. 

45. 	All persons removed from office or position, public or 
or arrested and held by the' Military Forces or 
Government and all persons suspended from office,or 
public or private, by Military Government for the 
Persons are suspended, regardless of whether or not they 
listed above.,' . 

III. 	1. The specification of the foregoing persons shall be 
, to include all persons who are now holding or who at 
.. time since'31st December, 1937, have held such positions 

the nominees of any of them. 
2. The specification of the foregoing agencies, <:>rganisations 
other entities ,shall be deemed to include their successors, 
stitutes or nominees. ' 

IV. As used herein with respect to any stock company \11..lH1eUl>" 

sells~haft, A.G.), any registered association (eingetragener 
e.V.l, aitdany limited. liability company (Gesellschaft 
bE!schrankter Haftung, G.m.b.H.), the tenn .~ official" shall 
any individual, whether an officer or not, who is empowered, 
alone or with others, to bind or sign ,for or on, behalf 
of the foregoing (e.g., Aufsichtsratsmitglieder, 

, Vorstandsmitglieder or Prokuristen); with respect to 
departments or agencies:the ternl-" officials,"shall mean-all 
departments, subg.epa:rtn:J,ents,! sections or other similar 
zational units. ", 

V. All custodians, «urators, officials or other persons 

possession, custody or control of any of the property of the 

are fI~~uired to comply with Military Government Law No. 


BY 	ORDER OF MILITARY ,.... .....~rr.-n"....., 
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MGAF-GO(I) 

ALLGEMEINE VORSCHRIFT, NR. 1 

(zur Ausfiihr~ng des Gesetzes Nr. 52 der Militarregierung";
Sperre undBeauisichtigung von Vermogen) , , 

I. Es wird hiennitverordnet, dass Artikel IV des Gesetzes Nr. 52. 
der Militarregierung im FaIle von Organi~ationen, wirtschaftlichen 
Unternehmen, sowie deren Vermogen, von dem Tage ab nicht, !nehr 
anzuwenden ist, an dem ihre Aufiosung, Abschaffung oder zeit
weilige Aufheb~ngdurch Anordnung der Militarregierung ver
kiindigt worden ,1st. J 

, II. Das gesamte Vennogen aller hiernach aufgefiihrten Personen 
wird"hiennit von der Militarregierung gemass Artikel I, Par;agraph I, 
Absatz (c) und (g) des Gesetzes Nr. 52 der Militarregierung allen, 
Vorschriften des Gesetzes Nr. 52 der Militarregierung unterworfen.; 
es darf dariiber riicht verfiigt werden, es sei"denn, dass eine Erlauhnis, 
Genebmigung oder' Anweisung der Militarregierung' oder des 
Gesetzes Nr. 52 hierftir erteilt worden ist. 

1. 	 AIle Personen; diezu" irgend einer Zeit Mitglieder irgend einer 
der deutschen Generalstabe einschliesslich der Generalstabe 
des Oberkomrnandos Heeres, des Oberkonm<l-ndos der 
Kriegsmarine oder, des Oberkommandos der Luftwaffe oder 

. des Generalstabskorps waren; 

2. 	Minister, Staa.tssekretare und Ministerialdirektoren in allen 
Reiclisministerien ; 

3. 	 AIle Beamter mit Ausnahme von Buroangestellten, zur irgend· 
, einer Zeit, 	 seitdem 30, Januar 1933 der Reichskanzlei, der 
Pr~sidialkanzlei oder des Pressechefs der Rei~hsregierung. 

4. 	Minister, Chefadjutant" Staatssekretar, Ministerialdirektoren. 
Leiter und stellvertretende' Leiter der, Zentralamter, Amter, 
und Arritsgruppen des Mini~teriums fiir Rustung -und Kriegs
produktion, einschliesslich ,der Leiter aIler Hauptausschusse
und Ringe; 	 , 

.AIle Reicliskommissare, ReichsbevoIlmachtigte, General
bevollmachtigte und Generalinspektoren ; 

Landesminister, Staa.tssekretli.re und Ministerialdirektoren dei 
. i.andesregi~rungen ; , 

"Reichsstatthalter und deren Abteilungs

ugendftihrer zu irgend einer Zeit; 
,Prasident, Mitglieder des Reichsbankdirektoi':iums, 

des Beirats, und aIle Reichspankdirektoren beim 
-ektor;l1,...., der Deutschen Reichsbank in Berlin; alJe 

Bezirksbeirll.te ,der HauptsteIlen und Stellen 
;R~ichsbank ' 
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13. Die 	Mitgli~der des Aufsichtsrats u~d des' yorstands ~-
«(~) der Deutschen Golddiskontbank, der Konversionskasse fur 

Deutsche Auslandsschulden, def Reichskn.'lditkasse und der 
, peutschen Verrechnungskasse ; 

(b) der Deutschen Girozentrale-Deutschen Kommunalbank; 
(e) 	 der Bank, der Deutschen Ltiftfahrt, der iIeeres-Rustungs 

A.G., des Rustungskontor; G.m.b.H., der Deutschen Bau. 
und - Boden Bank, der Deutschen Industriebank, der' 
Deutschen Geseilschaft fur affentliche Arbeiten' (" Oeffa 
der Deutschen Siedlungsbank, ,der Detitschen Verkehrs
Kredit-Bank. 

(d) 	 der folgenden sechs' Berliner Grossbanken 

('1) Deutsche Bank 

(2) Dresdner Bank 

(3)Commerzbank . 

(4) 	 Reichs~Kredit·Gesellschaft A.G. 
(5) 	 Berliner Handels-Geseilschaft 
(6). Bank der Deutschen Arbeit A.G. , 

Ausserdem aIle Mitglieder der artlichell Beirate dieser 
Banken;, 

der 	Preussischen Staatsbank (Seehandlung), Be~lin. Auch 
der Vorsitzende und der stellvertretende Vorsitzende des 
Aufsichtsrats und der gesamte Vorstancl aller anderen 
staatlichen Kreditbanken ; , 

14. Reichskommissare, Vorstan:d und Aufsichtsrat 
(a) 	 der Deutschen Zentralgenossenschaftskasse; • 
(b) 	 der Deutschen Rentenbank-Kreditanstalt mid der Deutschell 

Rentenbank; 

15. 	AheTeilhabe'r der folgenden Privatbanken ;~ 
(a) 	 Merck, Finck und Co., Munchen und Berlin; 
(b) 	 Brinkmann, Wirtz und Co., Hamburg; 
(e) 	 Pferdmenges un<\ Co., Kaln; , , 
(d) J. H. Stein, Kaln ; 

(e)' Delbruck,Von der ,Heydt und CO., Kaln ; 

(j) ,Delbmck. Schickler und Co .• Berlin; 
(g) 	 Burkhardt und Co., Essen,; 
(h) 	 Eichborn und Co.. Breslau und Berlin; 
(i) Munch~eyer,und Co.• Hamburg. 

]6. AIle Geschaftsflihrer von I{ardy und Co., G.m.b.H., Berli!!; 

17. 	Der, Vorsitzende und der stellvertretende Vorsitzende des 
Aufsichtsrats und' aIle Mitgiieder des Vorstands aIler Kredit· 
banken, die nicht hierin erWahnt sind und deren Aktiva Un 
EinzelfaIle den Betrag,Von RM. 50,000.600 !iberschreiten; 

18. 	Leiter des Reichsausschusses zum Schutze des Deutschen 
Blutes. der, Reichsstelle flir Umsiedhuig;'des RE!ichs, 
versi.5:herungsamts. des Reichsarchivs;; 

19. Aile Beamten oder Offiziere ger folgenden Reichsbeharden:
(a), Amt des Beauftragten fUr den Vierjahresplan und aIle 

, 	 Unterabteilungen clesselben ;' 

Oberkommando der Wehrma~ht (OKW) ; 
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(e) 	 Reichsministerium fUr Volksaufklarung und Propaganda 
und dessen Reichsamter, Zweigstellen und nachgeordneten 
Geschaftsstellen ; 

(d) 	 Reichsluftfahrtministerium; , , ' 
(e) Reichsministerium fUr die besetzten Ostgebiete; , 
(f) 	Reichsministerium fur kirchliche Angelegenheiten ; 
(g) Eur.opaamt fUr den Arbeitseiqsatz ; 

(It) Reichsstelle fUr Raumordnung ; 

(i) Reichssteile fUr Umsiedlung ; 
(1) Akademie fUr das deutsche Recht ;.. 

(k) Deutsche Akoidemie, Munchen ; , 

(/) Reichsarzte-. Tierarzte-, Zahnarzte- und Apothekerkammern; 

(m) 	 Amt fiiI Forstwirtschaft ; 
(n) 	 Reichspatentamt. 

,20. 	Aile Mitglieder jedes Deutschen Reichstags seit dem 1. 

Januar 1934; . 


21. 	 Heich'streuliander der Arbeit ; 
22. 	Die folgenden ,Amtstrager des Reichsnahrstandes:. aIle 

KreisbauernfUhrer und hohere BauernfUhrer; Vorsitzende 
der Hauptvereinigungen, Wirtschaftsverbande' und . Kreis

. oder 	 artliche Unterverbancle, Prasiclenten cler· Landeser
nahrungsamter und Ernahrungsamter, und ihre Stellver-, 
treter; , 

23. 	Aile Universitatsrektoren und -kuratoren, die seit dem 30.' 
Januar 1933 ernannt worden sind, einschliesslich der Leiter" 
aller lri.stitutionen die mit Universitaten auf gleicher Stufe 
stehen. (Hochschulen); 

24. 	Mitglieder des Reichsgerichts, Volksgerichts. Reichsv'er
'waltungsgerichts, Reichskriegsgedchts, ReichSerbhofgerichts, , 
Reichsarbeitsgerichts. Reichsehrengerichtshofs, Obe'rsten 
Fideikomrnissgerichts,.Oberprisenhofs ; 

~ 25. 	Mitglieder der· Oberlandesgerichte; 
26. 	Oberreichsanwalte, Generalstaatsanwalte und Oberstaats

anw1i.lte; . 

27. 	 Aile Mitglieder der SS;' aile Offiziere und Unteroffiziere der 
Waffen SS und SA von Unterscharfuhrer aufwarts'; 

28. 	 Beamten undFuhrer (innen) der Hitlet' Jugend yom Stamm
fUhrer oder Madelringfuhrerin aufwarts ; 

29. 	 Beamten und Leiter der NSDAP, yom Ortsgruppenleiter 
aufwarts, Direktoren, Beamten und Leiter irgend einer Organis
ation, eines Unternehmens, einer Abteilung" Amtssteile, 
Geschaftsstelle oder einer anderen Stelle, welche einen Teil 
einer ,Organisation bildet, die im M:ilitarregierungsgesetz 
Nr. 5 erwahnt ist, dieser angegliedert oder angeschlossenist 
oder in irgend einer Weise von einer solchen uberwacht oder 
betreut wird, sowie der folgenden Stellen der NSDAP;"':"" 

(ti) Reichsausschuss flir,Volksgesundheitsdienst; 
(b) Reiclissportamt-; , 

,(e) Reichssippenamt; 

(d) Staatsakademie fUr Rassen und Gesundheitspfiege, Dresden; 
(e) 	 Aile Verlagshauser und Druckereien, die, der NSDAP 

gehoren oder yon ihr kontrolliert werden, wie' z.B. die 
Phoenix G.m.b.H., der Eher, Verlag und alle Unternehmen, 
die ihnen gehoren oder von ihnen kontrolliert werden. 
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(f) Verband Deutscher Vereine im Ausiand, VDVA; 
(g) 	 Kameradschaft U.S.A. ; , 
(h) 	 lbero-Amerikanisches Institut ; 
(i) Weltdienst; 
(j) Reichssicherheitshauptamt; 
(k) Hauptamt fUr Haushalt und Bauten ; 

'(t) Hauptamt fUr Verwaltung und Wirtschaft ; 

(m) 	 Gemeinschaftslager Hanns Kerrl; 
(n) 	 Deutscher Fichte Bund ; 
(0) 	 SA (Sturmabteilungen), und aile deren Gliederungen, Unter. 

abteilungen und angeschlossenen Organisationen, ein. 
schliesslich der SA-Wehrmannschaft oder fiir den Webr_ 
dienst vorbereitende 'Obungsgruppen ; 

(p) 	 NSKK (NS-Kraftfahrerkorps) ; 

(q) NSFK (NS-Fliegerkorps); , 

(,,) Hitler Jugend-HJ unduntergeordnete Organisationen ; 

(s) Deutsche Christen Bewegung ; 
(t) Deutsche Glaubensbewegung ; 
(u) 	 Technische Nothilfe (TN) ; 
(v) Volksdeutsche Bewegung. 

30. 	Jede Person, welche ausserhalb Deutschlands zu irgend einer 
Zeit seit dem 1. April 1933, im Dienste oder Auftrage der 
Deutschen Lufthansa A.G., tatig war; und jeder Beamte 
oder Offizier, welcher innerhalb Deutchslands zu irgend einer 
Zeit seit dem 1. April 1933, in derem Dienste oder Auftrage 
tatig war; 

31. ·Polizeiprasidenten 	 und Polizeidirektoren und aUe Polizei
offiziere vom Oberstleutnant aufwarts ; 

32. AIle Mitglieder 	der Sipo (Sicherheitspolizei); der Geheimen 
Staatspolizei (Gestapo), des Sicherheitsdienstes, und der 
.Grenzpoli~i ; 

33. 	Beamten derDeutschen Arbeits Front (einschliesslich Kraft 
durch Freude) mit dem Range eines Arbeitsfiihrers oder hoher, 
im Reich und allen Gauen ; 

34.Zivil-	 und Militarbeamte mit dem Range eines Hauptmanns 
oder einem anderen gleichstehenden oder hoheren Range in 
der deutschen Verwaltung der besetzten lAnder und aIle 
Personen, die als Vertreter der NSDAP in besetzten I..andern 
'aufgetreten sind, soweit dieselben in dieser Vorschrift ander
weitig nicht erwahnt sind; 

35. 	Die Leiter. Vorsitzende, und Prasidenten der Reichswirt
shaftskammer, der Reichsgruppen. der Reichsverkehrsgrup-. 
pen, Wirtschaftsgruppen, Gauwirtschaftskammern und ange
schiossenen Wirtschaftskammern sowie deren Stellvettreter; 

36. 	Verantwortlich Offiziere der Organisation Todt;· 
37. 	AUe WehrwirtschaftsfUhrer ; 
38. 	Der Vorsitzende und aUe anderen Mitglieder des Werberats 

der deutschen Wirtschaft und der ihm angehorigen Organis
ationen; 

39. 	AUe Geschaftsfiihrer lind Mitgliecter des, Aufsichtsrats der 
Reichsrundfunk G.m.b.H., und des Deutschen Nachrichten
bums; 	 " 

40. AIle 	 Leiter, Direktoren und Beamten der, Deutschen 
Umsiedlungs Treuhand G.m.b.H. ; 
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41. 	 Prasidenten, Vizeprasidenten und Sekretare der Reichskultur-. 
kammer, jeder untergeordneten Kammer und die Abteilungs
leiter jeder untergeordneten Kammer; 

42. 	Redaktimre, Hilfsredakteure, Direktoren, GeschaftsfUhrer. 
und Mitglieder des Aufsichtsrats aIler Zeitungim, Zeitschriften 
und sonstiger der Verbreitung von Nachrichten gewidmeten 
Unternehmen, die der NSDAP gehoren oder von ihr kon
trolliert werden,oder irgend einem Unternehmen einer Ab
teilung, Behorde, Amtsstelle, Geschaftsstelle oder sonstigen 
Organisation, welche der NSDAP angegliedert oder ange
schiossen ist, oder von ihr fiberwacht, oder 'betreut wird 
gehOren; 

43. 	Alle Amtsleiter und hohere Beamten der Reichspropaganda
~~q; . 

44. 	 Personen, die nicht oben aufgeftihrt sind und nationalsozialis
tiche Auszeichnungen wie den Blutorden, den Ehrensold, 
oder den Ehrendolch angenommen haben ; 

45. 	 AUe Personen, die aus ihrem Amt oder ihrer SteUung, gleich
giiltig ob diese offentlich oder privat war, entlassen sind oder 
verhaftet und 'von den Stteitkraften oder der Militarregierung 
suspendiert sind, flir die Dauer ihrer Suspendierung, gleich
giiltig ob sie oben aufgezahlt sind oder nicht. 

III. 1. Die Aufstellung vorstehender Personen schliesst aUe solche 
Personen ein, die Posten der im vorstehenden bezeichneten Art 
gegenwartig innehaben. oder sie zu irgend einem Zeitpunkt seit dem 
31. Dezember 1937 innehatten, sowie aIle solchen Personen die von 
ibnen als Strohmanner ernannt wurden. 

'2. Die Aufstellung der im vorstehenden aufgefiihrten AmtssteIlen, 
Organisationen und anderen Verbanden, soIl auch aIle ihre Nach
folger-. Ersatz- oder Tochter-Stellen, -Organisationen und sonstige 
derartige Verbande einschliessen.. 

IV. Das Wort "·Beamter," soweit es in dieser Vorschrift im' 
Zusainmenhange mit Aktiengesellschaften (A.G.), eingetragenen 
Vereinen (e.V.), und Gesellscqaften mit beschrankter Haftung 
(G.m.b.H.) gebraucht wird, 5011 aIle' Personen, einschliessen. die, 
obne Riicksicht darauf, ob sie eine Amtsstel1ung innehaben 'oder 
nicht, entweder einzeln oder gemeinsam ermachtigt sind. Verbind
licbkeiten zu Lasten des Vereins oder der Gesellschaft einzugehen 
oder in deren Namen oder Auftrag zu zeichnen (z.B., Aufsichtsratmit
glieder, GescMftsfiihrer, Vorstandsmitglieder oder Prokuristen); 
im Zusammenhange mit Regierungsabteilungen oder Amtsstellen 
soIl das Wort" Beamter " aIle Vorsteher von Abteilungen, Unter
abteilungen, Amtsstellen oder anderen ahnlichen organisatorischen 
Einheiten eins<;hliessen. ' 

V. AIle Verwahrer, Pfleger, Beamten oder andere Personen, die 
irgendwelch_e vorerwahnte Vermogensteile im-'Besitz oder VeiWah
rung haben oder die Verfugung fiber dieselben ausfiben, sind ver
pfiichtet den Vorschriften des Ge!jetzes Nr. 52 der Militarregierung 
Folge zu Ieisten. ' 

1M 	 AUFTRAGE DER MILITARREGIERUNG. 
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MGAF-L 

MILITARY GOVERNMENT 
FINANCE SECTION ' 

Date 

'GENERAL LICENCE NO .. ! 

Issued pursuant to MiUtary Government Law No. 52 
(BlockJng, and Control of Property) 

1: A general licence is' hereby granted permitting any natural 
person within Germany whose property is blocked pur:suant to 
Military Government Law No. 52 to transfer or withdraw, or to 
order the transfer or withdrawal, from all his accounts in financial 
institutions of sUyh funds as may be necessary for the actual living 
expenses of such natural person and the members of his' household, 
provided however : 

(a) 	 That the total of all. such' transfers, withdrawals, or orders 
therefor, does not exceed RM. 300 in anyone calendar month, 
except that additional sums not exceeding RM. 50 per person 
per calendar month may be wit~drawn for each additional 
dependent member of such person's household, 'up to'a total 
of RM. 200 for all such dependants, making a maximum 
possible aggregate' allowance of' RM. 500 per household per 
calendar month. ' 

that ,payments, transfers and withdrawals from an account in" (b) 
the name of a person who has 'i:>een taken under detention or 
other form of custody by Military Government shall be made 
only to a member of such p.erson's household and under no r 

circumstances to such person.' 	 '

2. No financial institution shall permit any payment, ,transfer or 

withdrawal pursuant to this general lieenceif it has knowledge or 

reason to believe that such payment, transfer or withdrawal does 

not comply with the terms and condftions of this general licence. 


,3. As usedherein, the term" household" shall mean all dependent 

relations residing with and the natural person owning or cOhtrolling 

the blocked account. 


BY 	ORDER OF MILITARY GOVERNMENT. 
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r,{GAF-L 
MILITARREGIERUNG 
FINANZ-ABTEILUNG 

Datum 

ALLGEMEINE GENEHMIGUNG NR. 1 

Erteilt auf Grund des Geseties Nr.52 der Militarreg,ierung, 
(Sperre und Beaufsichtig,ung, von Vermog,en) 

1. Jeder natiirlichen PerSon in Deutschland, deren Vermogen auf 
Grund des Gesetzes Nr. 52 der, Militlirregierung gt)sperrt ist, wird 
hierrnit eine allgemeine Genehmigung erteiIt, von allen ihren Konten 
beifinanizellen Unternehmen Geldbetrage zu iiberweisen oder 
abzuheben, einen Auftrag zur tiberweisung oder' Abhebung zu 
erteilen, insoweit also dies ftir ihren tatsachlichen Lebensunterhalt 
und den Lebensunterhalt der MitgJieder ihres HaushaIte,s notwendig 
ist; jedoch nur unter der Voraussetzung, dass: 

(a) Der Gesamtbetrag aller' solchen ti'l:>erweisungen, Abhebungen 
'dder Auftrage hierzu den 	Betrag' von RM, 300 im Kalender

monat nieht tibersteigt, mit der Massgabe, dass zusatzIiche 
 U).'t"!c.q ~ Betrage von nieht mehr aIs RM. 50 pro Person und Kalender « 
monat ftir jedes weitere wirtschaftlich abhangige Mitglied des ~~ z 
Haushaltes der betreffenden Person abgehoben werden diirfen, 

LU, 'b~'wobei der Gesamtbetrag flir aIle wirtschaftlich abhangigen Cl 'C: 

~ersonen des Haushaltes aber RM. 200 nieM tibersteigen darf,. ' 0 

'.Hso dass sich gegebenenfalls ein Hochstbetrag von RM. 500 flir " ~ 6)'
jeden Haushalt und Kalendenponat ergeben kann; 

(b) 	 Zahlungen, tiberweisungen und Abhebungen von einem Konto, 

das im Namen einer von der Militlirregierung verhafteten oder 

sonstwie in Haft genom:rn,enen Person gefiihrt wird, nur ,an 


, Mitglieder des Haushalttls dieser Person, und keinesfalls an die 

Person selbst gemacht werden dtirfen. 


2. Kein finanzielles Unternehmen darf, irgendwelche Zahlung, 
1.lberweisung oder' Abhebung auf Grund dieser allgemeinen 
Genehmigung zulassen, wenn bekannt ist oder Grund zur Annahme 
besteht, dass diese nicht mit den Vorschriften und Bedingungen 
dieser allgemeinen Genehmigung im E~klang stehen. 

3. Das Wort .. Haushalt" bedeutet in diesem Zusammenhang die 

nattirliche Person und alle wirtschaftlich abhlingigen Verwandten, die 

bei der nattirlichen Person wohnen, der das Eigentum an dem gesperrten 

Konto oder die Verftigungsgewalt tiber dasselbe zusteht. 


1M 	AUFTRAGE DER'MILITARREGIERUNG. 
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MGAF-.L(2) 

MILITARY GOVERNMENT 

FIWANCE SECTION 


Date 
GENERAL LICENCE. NO.2 

Issued Pursuant to Military Govermnent Law No. 52 

(Blocking arid Control of Property) 


.1. A general licence is herebygrantedpehnitting payment or 

transfers into accounts in financial institutions blocked pu~suant to 
Military Government Law No.. 52, provided that 

Such transactions are not prohibited by any law other than 
-Military Government Law No. 52; . 

(b) 	 Such payment or transfer shall not be made by or on behalf 
of or from .the property of any person whose property is 
blocked, except that a person whose property is blocked 
may deposit in his account in a financial institution property 
held by him outside a·financial institution; 

(e) 	 This licence shall not be deemed to authorize any paymerit or 
transfer to -any blocked account other than that of the person 
who is the ultimate beneficiary of such payment or transfer. 

2.. This licence may not be employed to authorize or make any 
payment or" transfer comprising· part: of a transaction which cannot 

"be effected without the issuance of another licence. 
BY ORDER OF MILITARY GOVERNMENT. 

MGAF-I:. (2) 
MILITARREGIERUNG 
FINANZ-~BTEILUNG 
Datum 

ALLGEMEINE GENEHMIGUNG NR. 2 
Erteilt auf Grund des Gesetzes Nr. 52 der Mllitiirregierung 

(Sperre und Beaufskhtigung v:on Verm6gen) 
. 1: Eine allgemeine Genehmigung zur Voniahme von Zahlungen 

und Obe.rweisungen auf Konten in deutschen finanziElllen-Unterneh
men; die auf Grund des Gesetzes Nr. 52 der Militarregierung gesperrt 
sind, wird hiermit erteilt, und zwar unter der Voraussetzung, dass: 

Derartige GeSchafte lt~diglich durch das Gesetz Nr. 52 der 
Militarregierung ftir verboten erklart sind. . 

(b) Eirie solche. Zahlung oder tJberweisung nicht von oder 
Rechnung von oder aus dem Vermogen einer Person gemacht 

_wird, deren Vermogen gesperrt ist, es sei denn, dass eine 
"Person, deren Vermogen gesperrt ist, .ihr Vermogen, welches 
sich ausserhalb eines finanziellen Unternehinens befindet, 
auf ihrem Konto bei eillem finanziellen Unternehmen hinter
legen darf; " 

Diese Genehmigung nicht zur Vornahme von Zahlungen oder 
tJberweisungen zugunsten eines gesperrten Kontos berechtigt. 
eS sei denn, dass die Zahlung zugunsten des gesperrten Kontos 
cies. elldgtiItig Bereclitigten erfolgt. 

'2. Auf Grund dieser Genehmigung dtirfen Zahlungen oder tJber
weisungen, die zu eillem Geschaft gehoren, ftir das eine weitere 
Genehmigung erforderlich ist, nicht.ausgeftihrt werden. 
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~GAF-L(3) 	 MILITARY GOVERNMENT 
FINANCE SECTION 

Date: ... . " .................. 


GENERAL LICENCE NO. 3 
Issued pursuant to Military Gover~ent Law No. 52 

(Blocking and Control of Pr9perty) " 
A general licence is hereby granted permitting any Kreis or 

Municipality to engage in all transactions within Germany ordinarily 
incidental to its normal operations. provided that such transactions 
are not prohibited by any law other than Military Government Law 
No. 52 a.nd that such ~reis ~r Mu~icipality ~ha.ll not engage in .any 
extraordmary transaction WhiCh,·directly or mdlrectly, substantuHly 
diminishes or imperils the assets of such Kreis or Municipality or other
wise prejudicially affects its financial position. . 

BY 	ORDER OF MILITARY GOVEI\NMENT 

MGAF-L(3) MILITARREGIERUNG 
FINANZ-ABTEILUNG 

Datum .......... ....... . 

ALLGEMEINE GENEHMIGUNG NR. 3 
Erteilt auf Grund des Gesetzes Nr. 52 der Militarregierung 

(Sperre und Beaufsichtigung von Verm6gen)-. 
. Jedem Kreis oder jeder Gemeinde wird hiermit die Genehmigung 

erteilt, aUe Rechtsgeschafte .innerhalb Deutschlands vorzunehmen, 
die flir gewohnlich zu ihrem normalen Aufgabenkreis gehoren, 
vorausgesetzt, dass diese Geschafte lediglich durch das Gesetz Nr. 52 
der Militarregierung fUr. verboten eilqart sind, und dass der betreff
ende Kreis oder die Gemeinde' keine ausserordentlichen Geschafte 
vomimmt, diedirekt oder iiidirekt das Vermogen des betreffenden 
Kreises oder der Gemeinde wesentlich verringern, gefahrden oder in 
anderer Beziehung Nachteile fUr ihre finanzielle ~ge zu Folgehaben. 

1M 	 AU"FTRAGE DER MILITARREGIERUNG. 
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MGAF-L(4) 	 MILITARY GOVERNMENT 
FINANCE SECTION 

Date .•...........•... '" 
.. 

GENERAL LICENCE NO. 4 
Issued pursuant to Military Government LaW No. 52 

(B1ockin~ and Control of Property) 
A general1icence is hereby granted permitting intra- and inter. 

bank transfers of credit from an account blocked pursuant to Military 
Government Law No. 52, 

(a) 	 to the account of the German Reich or any Lander, Provinzen 
Stadtkreise, Gemeinden, Landkreise, or other governmentai 
l';ub-division or agency in payment of matured taxes, duties 
fees and similar items, or . ' ' 

in payment of matured premiums for social insurance. 

BY 	ORDER OF MILITARY GOVERNMENT. 

MGAF-L(4) _MILITARREGIERUNG 
FINANZ-ABTEILUNG 

Datum ........ ......... 

ALLGEMEINE GENEHMIGUNG NR. 4 
Erteilt auf Grund des Gesetzes Nt:. 52 der Milltlirregierun~ 

(Sperre und Beaufsichtigun~ von Vermogen) 
Eine allgemeine Genehmigung wird hiermit erteilt. fUr Uber.' 

weisungen im Verkehr innerhalb oder zwischen Kreditinstituten von 
Konten die auf Grund des Gesetzes Nr. 52 der Militiirregierung 
gesperrt sind . 

(a) 	 auf Konten des Deutschen Reichs oder der Lander, Provinzen, 
Stadtkreise, Gemeinden, Landkreise oder anderer Regierungs
unterabteilungen oder Amtsstellen zum Zwecke der Zahlung 
von falligen Steuern, Z611en, Gebuhren und ahnlichen Posten, 
oder 

(b) 	zum Zwecke der Zahlung von falligen Sozialversicherungs. 
pramien. 

1M 	 AUFTRAGE DER MILITARREGIERUNG. 
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r,{GAF-L (5) 	 MILITARY GOVERNMENT 

FINANCE SECTION 


Date ..•.•..•......... ..• 


GENERAL LICENCE NO.5 
Issued Pursuant to Military Government Law No. 52 


(Blocking and Control of Property) 

A general licence is hereby granted permitting any institution 


within Germany dedicated to public worship to eng1.:tge in all trans

actions ordinarily incidental to its normal activities but, otherwise 

prohibited by Military Government Law No. 52, provided that 


(a) 	 Such transactions are not prohibited by any law other than 

Military Government Law No. 52; 


(b) This licence shall notauthor:ize. any transaction by or on 
. 	 behalf of any agency, orgaruzatlOn, person or other entity 

mentioned in General Order No.1; 
. (c) This licence shall not authorize the purchase, sale or transfer 


of title of real property ; 

Such .institution shall not engage in any transaction which 
directly or indirectly substantially diminishes or imperils the 
assets of such institution or otherwise' prejudicially affects 
such assets. 

BY ORDER OF MILITARY GOVERNMENT. 

MGAF·L 'MILITARREGIERUNG 
FINANZ-ABTEILUNG 

Datum .... ........... . 

ALLGEMEINE GENEHMIGUNG NR. 5 

Erteilt auf Grund des Gesetzes Nr. 52 der Militlirregierung 

(Sperre und Beaufsichtigun~ von Vermo~en.) 


Jeder Anstalt innerhalb Deutschlands, die dem offentlichen 
Gottesdienst zu dienen bestimmt ist,. wird hiermit eine allgemeine 
Genehmigung erteilt, aIle Rechtsgeschafte vorzunehmen, die zu 
ihrem normalen Aufgabenkreis geh5ren und durch Gesetz Nr. 52 
der Militarregierung fur verboten erkliirt sind, mit der Massgabe,
dass:- . 

(a) 	 Diese Geschiifte ledigJich durch Gesetz Nr. 52 der Militar
regierung flir verbotenerklart sind;' . 


(b) 	 Diese Genehmigung keine Ermachtigung zur Ausiibung von 

Rechtsgeschatten einer Amtsstelle, eines Unternehmens, eirier 


. Person oder, einer anderen, in der Allgemeinen:V orschrift N r. 1 
erwahnten Organisation oder in deren Auf trag darstellt"; 

(c) 	 Diese Genehmigung nicht zum Kauf, Verkauf oder' sonstiget 

VerfUgung iiber·Grundbesitz ermachtigt; . 

.j
(d) 	 Eine solche Anstalt keine Geschafte betreiben dart, die direkt 'Ioder indirekt das Verm6gen'der betreffenden Anstalt wesen tlich 

verringern, gefahrden oder anderweitige Nachteile flir' ihr 
Vermogen zu Folge haben. 

1M AUFTRAGE DER Mlr.ITARREGIERUNG. 
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Marks 30,'83 
Exchange Rate: 

Official German 29 
Exchange of Currency 30,83' 
German Currency: 

Army Auxiliary, (Wehr
machtbehelfsgeld) 29 

Circulation of 29 . , 
Cover for ' .. '29 
Denominations of " 28,29.30 
Gold ,Standard (Nominal) 28 
Invalid '30 
Legal ,Tender 30.83 
Monetary Unit .. ' 28 
Occupation (Reichskredit

kassenscheine) '29 
Reichsbank Notes .. 29 
Reichsmark (RM.) .. ' 29 
Reichsfenning (Rpf.) ;.' 28 
Rimtenhank Notes (RtM.) 

(Retenbankscheine) ,29 
Subsidiary Coins .. 29 
Valid .. 29,30, 83 

, German Exchange Rates (Offi
cial) .: 29 

,Instructions--Currency ,Sec
tion .. 30 

Interest bearing Treasury 
Notes (Verzinsliche Schats
anweisungen) . " . : , 29 

, 	Invalid Currency 30 
Law No. 51--Currency" 83 
Legal Tender " ..' 30,83 
Monetary Unit (German) 28 

Currency-contd. 
Nominal Gcild Standard' .. 
Non-interest bearing Treasury 
, ' Bills (Unverzinsliche Schat
'zanweisungen) " .. 
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28 

29 
Occup.ation ~urrency (Gennan) 

(Relchskreltkas,senscheine) '29 
Official German Exchange ' 

Rates " ..'.. 29 
Payments. Currency, PrOID
, bited Transactions .' .' 83 

Policies at Currency. Section 
for Germany 30 

Prohibited ,Transactions-, 
, Currency Payments '83 
Reichsbank-Issuing Agency 10 
Reichsbank Notes: 

Circulation of 
Cover for 
Denominations of 
Invalid 
Legal Tender '. . 

' 
29 
29 

28,29.30, 
30 

30, 83 
'29Reichsmark (RM.) , 

Reichspfennirig (Rpt.) , 28 
Valid .. 29;30.83 

, Reichskreditkassenscheine ' 
(Gennan' Occupation Cur
rency) , 
Not'Legal Tender .. 

Reichsmark (RM.)· ,. 
Reichspfenning~Rp.) .. 
Reich{lwechsel ,(Non-Interest 

bearing Treasury Bills) 

Rentenbank,Notes (RtM): 


(Rentenbankscheine, 

Denominations of ".. 


Legal Status" 
Stamps, Allied Military 
Subsidiary Coins (Gennan) 
Survey of Currency ,Section 
Transactions Prohibited. . 
'Treasury Bills (German) : 

Non - Interest Bearing 
(Reichswechsel) ., 

Treasury Notes, German; 
Int~rest bearing (Verzins

liche Schatzanweisungen) 
Non-hiterest bearing (Un

verzinsIiche Schatzan
we{sungen) 

,Unverzinsliche' Schatzan
weisungen (Non-interest 

29 
,29 

29 
28

29 

29 
29 ' 
29 
30 
29 
28 
83 

, 

29 

29 

29 

, 

'Verzinsliche Schatzanwei
sungen (Interest bearing 
Treasury Notes) , 

Wehrmachtbehelfsgeld (Ger" 
man Army: Auxiliary Cur
rency) 

, 
29, 

bearing Treasury Notes)".', ',29 
'Valid Currencv ... 29. 30. 83 
Value of Allied Military Marks 

(Equa1) , .. ~: :, ' 30,83 
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Definitions-Accounting and 

Army Finance Officers (U.S.) 
Controller. of Finance and Ac-

.. 
Field Cashier (Br) definitions 

14.

Definitions-Property Control: 
.. . 

Chief Property Control Officer 

Deputy Chief Property Con
trol Officer (D.C.P.C.O.) " 

Military Government Funds 
Military Government Officer, 

. 
Officer 

Property Control Section 

Technical Channel and Techni
Communica

and Co., 
.. 75, 91. 14 

der Heydt and 'lD h 
;.75,91, 1411 eutsc e 

De-Nazification-Financial In
.. 65,90, 1 
- PUblic 
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Account fjDevisenbank 

Accounting and Auditing 34,36, 
Description-Allied ..Military 

.. 
Accounting 

Destruction of Funds to prevent 
- Account
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Declaration· of Foreign Ex

7 
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Limit of Foreign E;xchange 

Export .. .. " 23 
Discrimination  Currency Sec

tion: 
Against Allied Military Marks 83 
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Allied Military Marks. 30 

Dorfbanken-Financial .Institu-. 
tions 12 

Dresdner Bank, Berlin-Financ
ial Institutions 10, 74,91, 141 

Dummy Operations-Property.
Control . ' .. , 53, 236 

Eichhorn & Co., Breslau-Fi
.nancialInstitutions .. 75.91,141' 

Emergency Expenditures-Puo
lic Finance' .. 7, 110 

English, Official Language
Preface 4, 111, 114, 117, 124, 135, 

Equal Value of Allied Military 
Marks--Currency . . 30, 83 

Exchange of Currency (see" Cur
rency")-Accountingand 
Auditing I 40 

Exchange of Currency--Currency 30 
·Exchange Rate--Currency : 

Official German 29 
Expenditnres, ,Emergency . 

Public Finance 7, 110 
Expenditures Prohibited-

Public Finance 7, III 
Exportvalutaerkle.rung-Foreign 

. Exchange Control . . . . . 21 
Fats Tax-Public' Finance 7 
Fees-Public Finance .. 6 

· Fees of custodians-Property
COntrol - . 55 

Field Cashier (British) definition 
'-Auditing and Accounting 32 

FiliD.g documents, method-
Auditing and Accounting 35 

Filing, property. and a.ccounting 
records-P~opertyContro156, 62, 65 

Finance Officer, Army (U.S.) 
definition-Auditing and Ac
counting 32 

· " Finance Offices-Public Finance . 6 
Financial Courts-Public Fi

6nllnce, .. _ 
Financial Institutions-Finan

13 
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Instructions of • 30 
Law No. 51 .83' 
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Prohibited Payments 83 
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Custody; Notice' of-Property 
Control .. 53,55,239 
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Control 58, 60 
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Instructions to 
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Under Law No. 52 
Under Law No.. 53 
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Giro Transfers 
M.G. Financial Officer 
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Business Enterprise 

(C.P.C.O.) 

Property Control 
Property Control 

(P.C.O.) 

, Property Funds 
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Delbrllck, Schickler 
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Delbriick, von 
Co., Cologne' .. 
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stitutions 
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Despatching Cash 
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(see Blocking'Control). 
Advances of Military Govern
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Required in. reports under 
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No. 52 1'20. 170, 
172,177,212.221 
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No. 53 197,204 
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Applications for Licences 
under Law No. 53 .. . .' 22 

Applications for, Licences 
under Law No. 52 26, 120, 174 

Armed Forces Foreign Ex
change Control 23 

August Thyssen Bank 74, 141 
Aussenhandelstellen ., 21 ' 
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BilJance Sheet of Financial 

Institutions. to be sub
mitted to Reichsbank 18. 107 

Bank acceptances to be Re
ported under Military Gov
ernment Law No. 52 126, 164 

Bank Charges on Military 
Government Accounts 38,39, 

58,60 
Bank der Deutschen Arbeit 

10,74,'91,141 
Bank der Deutschen L~ftfahrt' 

'A,G. ' 12.74.91,140 
Banks:" , 


Accounts' opened for, Mili
tary GOvernment 38, 60 

Activities of 12 
Definition of. 9 ' 
Instructions regarding' (se'e -' 

index of .. Instructions to 
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114, 116,120, 123, 134 
Liquidity 15 
Policies regarding (closing, 

etc,) 16 
Reserves of 15 
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ich .. 11, 
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SlX' .. 10,74,91,14' 
Blc)Cking Control: . 

policies, , 
Inter-relationship with Fo


'reign exchange c;ontrol 

Inter-relationship with Pro


perty Control 
Blacklist'cards 

Duties of F.O.s 
Categories of 

blocked .. 
Definitions .. 
Responsibility for blocked ' l"nru":> . , 

property.. . .- '85, On current account, 
Text, of ,Law No. 52 84 Collateral for 
Penalties . " 86" Charges 
Permitted operations under: Overdraft. . 

General Licence No.1 26,100 see also bank statement. 

General Licence No.2 26,102 Current Accounts: 

General L~cence No.3 26,103 Description of 

General LIcence No.4 26,104 Credits on ' .. 

General Licence No.5 26, 105 ¥ see also bank statement. 

General Order No.1 26,90 ' Customs Houses,' .. .. 


12 
14 
15 
' 

13 
13 
13 
13 

13. 
,13 

21 
United Nations Property 24. 84 
~eports .. 27,107,120 
Duties of Reichsbank 26, 120 
Applieationsforlicences26,120 
General Licences 26. 100 
Specific Licences 26. 120 
Treatment of churCh pro

perty .. 26, ,lOS 
Responsibility of F.O.s 

for blocking property 27,81 
Border Control-Foreign Ex

change Control 23 
Brinckmann, ,Wirtz &, Co., 

Hamburg' 11,75,91,141 
, 5

'Bur1rhardt & Co., Essen 11,7,
91 141 

Categories of property blocked
, 

Checks: ' 
Foreign checks' 184. 196. 

' 1 200.206 
To ,be reported under Mili- 

tary Government Law 
No. 52 86. 126, 164 

Clearing or payment agree
inents . . .. '., 20 
" " 

Com, gol~ and Sliver:, 
Reportmg of " 182 
Delivery of , , 202,206 

Declaration of As~ts and Ob
ligations (Military Govern
ment Law 53) Form MGAX 
(1) : 

I Instructions to the Reichs
bank and its 'offices No.1 116 

Instructions' .to ,Financial 
Institutions No.1 11, 106, 

Definitions: 
' Under Law No. 52 86 
Under I.a.w No. 53 . .- 88 

Delbriieck, Schickler and Co~, 
" Berlin .. ..75,91, 141 
De1briieck, von der H75eY9dlt 141 

and Co Cologne .. , , 
., d La

Delivery of Assets un er w 
N 53 106. 116, 199 l 0.. .',' 6'5' 

f De-Nazifi--+'~~ 
Deposits,. 13 

Demand deposits 
'Interoank-depOsits 13 

Notice deposits ,'.. 1,3 
Ti~e deposits. , g
SaVIngs depoSIts t 
See also bank stateme,n, . 

, Reported under Military
(' Gov rnment Law No. 52 120, 

e 125, 163, 171 

'tutions-conta. 

10 
10 

10 

41 

16 
16 

18, 114 
16! 7.7, 143 
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91, 141 
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bankA.G.. Berlin 12,74,91, 14(} 
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(lffef!tliche Arbeiten, Berlin 12, 
74,91,141. 

Deutsche Girozentrale-Deut
, sche Kommunalbank, 

Berlin ; .11,15,73.91, 140 
Deutsche Golddiskontbank, 

Berlin . .. 10,73,91, 140 
DeutsChe Industriebank A.G., 

Berlin 12, 74. 91, 141 
Deutsche Landerbank A.G., 

Berlin '(LG. Fafbenindus-. 
me) .. . ,. 12,74, 141 

Deutsche Reichsbank (see 
Reichsbank 10,73,91, 140

Deutsche Rentenbank, Berlin 10, 
74,91. 140 

Deutsche Rentenbank Kredit 
anstalt. Berlin 10,74,91,140 

Deutsche ,Siedlungsbank, Ber-' 
lin .. 74,'91,141 

Deutsche Umsiedlungs Treu
hand G.m.b.H., 'Berlin 74,91, 

141 
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Bank A.G., 'Berlin and 
branches ' .. ,12,74,91,141 

Deutsche Verrechnungsk3sse,.
Berlin '10,73,91, 140 

Deutsche Zentralgenossen
schaftskasse, Berlin.· 12,74.

'91, 140 
, Devisen (see foreign Exchange) 20 

Devisenbank ., . 20 
Discounts 13 
Displaced Persons: 

Declaration of foreign ex
change ' 22 

Limit of foreign exchange 
, export 23 

12Dorfbanken 

Dresdner Bank, Berlin' 
 10,74. 

91, 141 

Eichhorn and Co., Breslau ,. 75, 

Exportvalutaerklarung 
Financial Institutions.: 

.Definition,of 
Instructions No.1 
Instructions No.2 
Instructions No, 3 

91,141 
21 

9,106 
17.18,106 
17. 18. 123 

67,,70, 
72, 73, 134 

Foreign Exchange Control: ' 
Applicability under German 

law 22 
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Required under Military Financial Intelligence·: ~ ial Institutions: CA/fIO - Cancellation of Ap
Government" Law ,No. 52106, Policies regarding ,\, External Bonds 21.22 pointment of Sub-Account

116, 120, 123, 134. Sources of 1,1 On Clearing .•_ 21,22 . ant .; .. .. ... 234 
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Page Page . PAte 
Forms-Accounting and Audit- General Licences - Financial Iristi- Instructions to Military Govern

ing-contd. . Institutions-contd. tutes: ment Officers,. especially 

CA/f33-Form to be used by No.4 .. De-Nazification 76, 142 Financial Officers. with re- .. 


C~A. Officers in drawing No.5 .. Description of Giro transac- gard to: 

funds from United States General 'Payment Vouchers tions 14 Blocked assets 17 

Finance Officers . . .. 235- (Form CA/Gf4) -,- Account Giro system 14 Closing of banks 17, 18 


Free Reichsmarks-Foreign Ex- ing and Auditing : Savings banks .. 14 Commodity Exchanges .. 18 

change Control . .. 20 Person to whom payments Savings banks reserves 15 Currency Position of banks 18 


Free:ling Control (see Blocking shall be made on behalf of Distribution of Instructions
coin and bullion'-Financ
Control) . • .. . . . . 24 .. Governmental, Municipal to banks.. 17cial Institutes:

Functions of Accounts and Aud- and other public institutions Foreign exchange " 23Delivery of 202,206
its Sub-Sectio,l1-Audits and Preparation of and information Insurance companies ., 18Reporting of .. 182Accounting .. . 31 required .. Personal inspection of.banks· 18 

Business Concerns -PropFunds-Auditing and Account Signature of authorizing offi Post offices (financial ser
'ing: ·cers .. _ .. vices)..... 18
erty Control : 

Accounting systems .. 56Certificate of Destruction 34 Duty ofauthorlzing officer Reichsbank 18 
Definition of .. 86Limitations on use of Military Signature of person receiving Safe deposit boxes _ 18 
Financial statements 53,.56Government Funds 32 payment· . " Securities /. 18 
Funds .. 54Precautions against captureby Signature of Sub-Accountant Stock exchanges '.. • . 18 

enemy 34 or other officer authorized Procedure in taking into con- See also index of instructions. 
Requisition for Funds 34 to make payment ., trol ", .. :.... 53 Instructions-Currency Section 30' 
Segregation Gov Sub-.vouchers for small Insurance Companies-Financial' 

ernment other payments . Institutions: 
funds 32 40 Description of . 16General Plan of Operation

Surplus funds, dispositi'on 40 Property Control Instructions regarding de· . 

Where sub-Accountants shall German Currency-Currency; nazification . . 76, 142 


obtain funds : .. Konzerne. . 16
Army Auxiliary 61
Emergencies 40 List of Konzeme and import(Wehrmachtbehelfsgeld)
Normally '40 anf.companies 159Circulation of . . . 

Funds,. Military Government Interim Financial Reports 45Cover for . 
Property Conth~1 : Interest Rates-Financial Insti Denomination of .. , 28; \!f:!, 3QJauptzollamt~Public Finance 

tutions13Definition ' 52 Gold Standard (Nominal) banken-Fmancial.Institu-Loans of .. , 52 Interest bearing Treasury NotesInvalid 
Funds Property~Property. Con- --Currency;Legal Tender· 12trol: Verzinsliche Sch~tza:tiweisung-.Monetary Unit 

I£xpenditures of . .. 54, 61, 62 en 29Occupation ,
Going business concerns' 54 (Reichskreditkassenscheine) Invalid Currency--Currency .. 30 

Handing over and taking over 61 Reichsbank Notes 7 Inventories-Property Control 55;56 

Loans ofS4 Konversionskasse ffir deutsche
Reichsmark (RM·L .",

Operation of bank account .. '60 Reichspfenning (Rpf.) Auslandsschulden Berlin 
Produced by operation of a FinanCial Institutions 10,73,91,Rentenbankscheine 140 

Restrictions on the'use of 61, 62 Valid . .. 29, 30, ~J'~"}Ulll;; Kreditgenossenschaft - Finan-

Transfers to bank accounts of 65 cial Institutions: 


business . . . . ·61 Su bsidiary Coins 

German Exchange Rates (offiP.C.O.'s 54 Gewerblithe 12
cial)--CurreilcyFunds, Safeguarding - Public . Landliche 12

German Organization-Use of 53Finance 8 Stii.dtische .12
Public FinanceGauwiTtschaftskammern Tax - Pubiic . Fi- Land and Building Tax-Public

German State Property-PropForeign Exchange Control 7 Finance 6 
erty Control(Gau Economic Chambers 21, 94 .and Landschaften-Financial Insti-'Geschii.ftsgruppe DevisenGebr, ROehling Bank - Saar- tUtions' 12Foreign Exchange Controlbriicken . 74, 141 Law No. 51, Currency-PropertY ..,Gift Tax-Public FinanceGeneral Order No. I 90 31 Control . . 83 

Giro--Financial Institutions:. Ge!leral Instruction~Property Law No. 52-(Public FiD.ance) 7Description of'transactionsControl ~ . . .-_ . ..- 52 31 . Systems (Giroverkehr) Law No. 52-(Financial InstituGeneral Licences:-Property' Con 43Unbarer Zahlungsverkehr tions) : trol 55 
Accounting for Blocking and Control of Prop-General Licences - Financial 8 . erty .. 84Institutions: Giro Transfers.,-Accounting and 


No.1 100' .- Auditing: Law No. 53-Financial Institu
No.2. 102 Description 
 tions: ' 

No.3 103 Method of Treat!p-ent Fot'eign Exchange Control ... 87 
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Page . Page
Letters of Credit-Financial In_Page Mortgage Banks-FIDancial In- Prohibited Postscheckamter Financial' 


~Transactions-Ciirrency 87
stitutions : . ' stitutions : Institutions' 11, 158 
To be reported under Military De-Nazification Postscheckverkehr -. Financial . 

Government Law No. 52· .. 126 Description of . Instithtions . , 11 
Liaison, Financial intelligence- Motol' .. Vehicle . Taxes-Public Postal Giro-Financial IllStitu

38F. I. & L. 48 Finance .'. ,'. tions 14 
Licence Tax-Public Finance.. .6 Movements of Cash (see" Cash 38 Postal Giro Offices-Financial 
Li-Loans-Financial Institutions 15 Movements H)_ Accounting 38 Institutions 158 
Limitations on use of Military and Auditing ., Post Office Debt-Public Fin38 

,ing and Auditing 32 Financial Institutions 75,91,14 


Government Fun'ds-Account-; Miinchmeyer & Co., Hamburg-. 	 ance ;.. 7 
Postsparkassenamt, ViennaLoans-Property Control: Municipality, Licence to Use Financial Institutions 11Military Government Funds. , . 52 Funds of-Public Finance 

.38 Precautions ~gainst Captu're ofProperty funds . 	 . 7 ,,26; IO~lUl;"""_, 
38 ' Funds by Enemy-AccountingLocator and cross-indexing sys- MiinzmetaUdepot-Public Fin-

and Auditing ., 34tern-Property Control ..'65 ance, . 

Loot-Property Control 64 Nationals of United NatiollS, Preussische Stadtsbank, .Berlin 

Lotterie, Reich-Public Finance 7 '\ property-Property Control.. 86 -F:inancial Institutions 11, 75, 91,


89Maximum. Cash Balances-Ac: Nazi Party, Expenditures for- 141 

counting and Auditing. . ,34 P?bljc Finance ..' 7, II 
 Priorities in taking properties 


Merck, Fink (jl. Co., Munich and NaZI Party property-Property \IlllSlOUS 
 into Control - Property Con
trol .Berlin-Financial Institutions Gontrol , , . . 50, .,., , 53 

, 75,91,141 Nazis, removal of-Public Fi- Prohibited transactions - Fin
, M;li't . C d h 1 f nance " . 8, ancial Institutions : 

I a,ry ?m~an, c anne 0 Nominal Gold Standard-Cur- Under Law, No. '52 commurucatIon Property S., 	 84 
Control 53 re~cy ection ". Under Law No. 53 87 


M' 'l't' Go m t F' 'aI' Non-mterest bearmg Treasury . Prohibited 'TransactiollS -Cur

11 ary, vern, ..en manCl Bills--Currency Section (Un

rency Payments--Currency., 83 I?fficer, de~n,lbon-Acco~nt- verzinsliche Schatzanweisung
,~g and Auditing . . 32 en) '. . . .. ' Propa.gand~-Expenditures for-=

Military Government 'Funds de- Notice of CustOdy-Property 31. Public Finance .8,111 

fined-Property Control 52 Cont~l... 53, 55, ~vv. Property Coritrol,
• 

Jl4:ilitary Government Officer Oberfinanzbezirk _ Public Fi- ~Germany-Currency 30 Cash Accounts : 

(M,G.O.) defined Property . nance ,. . Abandoned property , ; 50, 64 


,Control' 51 Oberfinanzkasse - Public Fi-. Finance 7 Accounting system: 

Military Government Officers' nance .. ' of M.G. with regard to- .Cash Accounting. " .. 57 


Field Reports-F.!. & L. 44 Oberfinanzprasident Public Financial Institutions: , D.C.P,C.O, level' " .. 62 

Military PensionS-Public Fi- Finance Advances 17 Going Business ConcerllS 53; 56


Banks.. 	 16nance .. 8, Ill.' Oberfinahzprasidium Public Property Control " 56 

Minister of Economics-Finan- . >,' Finance . Blocking Control .. 17,18,24 ,Allowances to Owners and 


Closing of banks. : . 17, 18 . CustodiallS .•cial Institutions: Objective of Property Control-	 55 
Curre~cy 	 30·and Bank reserves 15 froperty Control .. .. 	 ..Auditing " 62
Foreign Exchange Control .. 22and Bank supe:vision 15 Occupation Currency (German) . 	 .Bank Account: 
German Economic Controls., 16and Foreign exchange control 21 -Currency (Reichskreditkas.. Bank debit slips .,' 60 

and Foreign trade .. ' . . 21 senscheine) ,. German Financial Machinery 16 Bank statements 60,61 
and Reichsbank ',. 10 Official German Exchange Rates German Personnel 16,65 Cashing personal . checks 61 

Insurance Companies' 16; 18,76,Ministry of Economi~Fina.D.-· Operations . of business enter-. 	 ~cate of balance 60',61,62
142 • ", Check Book . 60cial Institutions (see Minister, under Law No. 52 Moratoriu'm 	 17 Handing over and'! takingof Economics) 15 . 	 53, 54, Reichsbank 17,221\'1' . try f F' . . . P bli F' Orga.mzationaJ. and operational 	 over 61 

.It lIDS 0 lIlaIl.ce- u c 1- duties of P.C.O:s-4>i"operty Safe deposit boxes' 17 Operation ofP.C.O. 's bank 
nal\c:e ,. 6 Control Stocks and commodity Ex- account .. ' 60 

Ministry of !,in~nce, Department , Other Enemies, property-Prop- changes 17,18,77,143 Reconciliation of bank ac
of.:-Pub~c Fmance •• . . 6 erty Control .; '': Stock exchanges 16,17,18,77,143 .. count of P.C.O., ..- 60 

Moblle :eenod defined-Property p' ki" Cas'h f Shipment- Voided checks , . 60)iicies, RevenueS'and Expendi

Control 50 ac ng. or . , tures-Public Finance 7 
 Blacklisted persons ' .. 55,63

Monetary Unit, 'Germa~'-Cu'r: . Accoun:tmg a~d Au~ting . Discrimination - Pub- .. Blocking Controls :. 

rency Section ., . . ; • 28 Pawn~hops :--' Fmanclal Institu- 7 
 Duties of M.G.O. and P.C.O. 55 

Monthly Financial Reports-F. .tio~s :. 	 Savings-Financial Insti  General . 55 
I. & L. ., .. ' . .45 Descnption of tutions: 	 Reporting violations (see 

Monthly 	 Reports - Property Payment vouchers - DeScriptionoi - 11 Chapter IV of F and P.C. 

. CO!1trol .'. . .. .' " 61 Control ;, , 
 IllStructions re 17 Technical Manual) 55 
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Cash Accounts-contd, 
 perty Control:Business Enterprises : Funds, Military Government: 
 Property Control: 
 Definition . . 52Accounting systems 53, 56 Definition .. Accounting System 53,56,57, 
 Duties w:ith'respect to blOCking
Definition, .. . 52 Loans of .• 62 controls . ; . . .. 55Financial statements of 53 Funds, Property: Definition .. 51 General 'pian of operation .. 52Funds of ' .. 54 Expenditure, of .. 
 Letter of Instruction No.1 54, Organisational and operation
Procedure in taking control , Golllg business concerns 
 237 duties 53
of .. 53 Handing over and Officer 52 Supervisory function . . 53over .. ;',Cash: 	 Section 51 Property Fil~Property Con-Loans ofCash in hand , 58 Property Control Letter of trol 56,65Operation of bank accountHanding over and taking 	 Instruction No: 1 .. .. 237 J(roperty Funds--Property Con-Produced by, operationover 61 trol: .
a business 	 Property Control Officer: Definition . , . 52Cash Accounting: 52Restrictions on the use Definition' " Expenditures of 54·Cash Accounting System ~ . 57 Transfers to bank accounts Duties with respect to block-

Going business concerns 54For Military, Government ing controls 55of P.C.O.s Handing over and taking over 61funds 52" General Instructions .. General plan of operation 52 Loans ,of 54Cash Book: General Licences' Organisational and opera-
Operation of bank account ~. 60Handing over and taking General Plan of Operation tional duties 53 Produced by operation of aover .' 61 German State Property Supervisory function 53 business 54Instructions for use of 58 Going business concerns: Property files .. 56,65 Restrictions on the use of 54Cash Report, instructions 58 Accounting systems Property Funds: Transfers to bank accounts ofChannel of Communications 52 , Defi ni tion of Definition .. 52 P.C.O.s 54Check List, Property 'control 236 Financial Statements Expenditures of 54 Property Record, The-c-Property Checks, voided 60 Funds . Going business concerns " 54 Control •. 56, 240 Chief Proper1;.y Contrpl Officer, Procedure in taking Handing over and taking Property Record~Properlydefinition . . ' ... . , 52- control over ..' 61 Control 	 55Cloaking activities '53 ' Handing over and taking over Loans of ' 54 Property serial numbers--Pro, , . Collections . . • . 54, 58, property funds, etc. 
 Operation of bank account 60 perty Control .; - 63
Contracts, of loan, lease, sale, Identifying number of M.G.O./ Produced by operation of a Property Tax-;-Public Finance 7etc,.. .. ,:, ... 54 or P.C.O. business .. . 54 Property Transactions, recordsCross-indexing system . , 65 Indexing and Locator system Restrictions on the use of 54 of-Property Control 56

I; Custody, Notice of 55,239 Initial survey .. Transfers to bank accounts Property Transfer Tax-PublicDebit slips, bank .. 58,60 Insurance of P.C.O.s 54 Finance 	 . 7'Debts owed ,by 'Owner of pro- Instruction, No. 1 Provincial Banks--Financialperty \ 62 , Property Record, The 56, 240 Inventories Institutions:Property records 55D'efinition : Loans: Description of 10 . 
Bu'siness enterprise 52 Military Government Funds Property serial numbers 63 List of most important 157 
Chief Property Control Property funds Property transactions, records Prussia-Public Finance 

Officer (C.P,C.O.) . 52, Locator and cross-indexing 56 
7 

Prussia, State Debt-Public Fi-
Deputy Chief Property Con system Receipt Vouchers .. 57, 242 nance " 7

Loottrol Officer (D.C.P.C.O.) 52 Reconciliation of bank account 60 Public Buildings, Management of 
Military Government funds 52 'Military command channel of -Public Finance 5Record o( Property Transac-
Mpitary Government Officer 'communications .. 	 Public, Enterprises, Revenuetions, The . • 56, ,241

(M.G,O.) . . .. 51 Military Government from-Public Finance 6
, defined :'. 	 Records and Reports:Property Control .. 51 Accounting, German 'Govern-Channels .. 52,53,61Properly Control Officer ' Military Government ment .; 5

(M.G.O.) defined . D.C.P.C.O.level 62(P.C.O.) 	 52 Administration of Public Funds 5 
Property Control Section . . 51 Mobile period, defined Serial numbers, property 63 Administrative Audit 5 
Property Funds .. ' ." 52 Monthly reports . . 'Summary of Property Cash Administrative Organizations 5 
Technical Channel and Tech- Nationals of United Accounts,'The 59,245 Alcohol Tax .. 7 

nical Cham of Com- " \ property 	 Technical channels· 52 Amusement Tax 6 
United Nations property 63 6munications 52 Nazi Party property .. Assessment Offices 

Dummy operatiens ., \ ,53 Notice of Custody , . 	 Assessment of Taxes .. 6",,'\Ji>t-ivate Bankers--Financial In~Objective of Property Control 	 Auditing Agency; Reich .. 5,7Fees of custodians '._ .. 55 stitutions :Organisational and operational 	 Automobile Tax 7Filing, property and accoun-	 Description of 11duties of P.C.O.s ,. 	 Baudirektion .. 7ing records 62,65' 	 List of most important 75Other Enemies, property Bauverwaltung, Reich 7 
Financial statements of going Payment vouchers , , , Control Letter of In Beer Tax 7 

concerns 53 Priorities in taking properties struction No: I-Property Beranlagungsdienstellen, 6 
Foreign Exchange Control " 20 into contl:ol Cqntrol 237 Betting-Taxes . 7 
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Public Enterprises, Revenue 
Public Enterprises, Revenue 	 Pagefrom-Public FinanCe-contd. ' . . Page


Bills of Exchange, Taxes on 7 from-pub1~c ~inance-contd. Bfrom-.l:'UOUc Reich Rechnungshof (Auditing

' Land and Euildmg TaxBudget, Irregularities in Esti-	 AgencY)-Auditing and Ac-
Law No. 52 	 Contribumates 5 counting .. 5,7. 


Budget, Local .5 Reichsbank-Issuing Agent-
License Tax 38 
Lo~terie, Reich 7 Currency 30Budget, Local Governments' ,5 

Budget, Reich .... 5 	 6 Reichsbank Notes---'Currency:
'Military Pensions 	 Taxes on Circulation of ..Building Administration 7 	 29Ministry of Finance 	 '7 Cover for' ' Capital Flight Tax . . 7. 29 


Capital Increases, Tax on 7 Ministry of Finance, Depart- 7 Denominations of 28;29,30
ments of 	 Authority of ' InvalidCashiers' Office . 6 	 29,30
Cigarette Tax 7 Motor Vehicle Taxes 52,53 Legal Tender, . 

Cigar Tax , 7 Municipality, License to Reichsmark (RM.) " 

29 

29 


Clubs: Nazi. Expenditures for 8, III 28
Funds of 	 6-7 Reichspfennig (lipf.) " 
Adri;.ihisU;;tion 5,6 ValidColour DiSCrimination . 7 	 Miinzmetalldepot ' .:' 29Agencies 5,6 Reichsfinanzhof - Public Fi-Communities, Licence to Use Assessment Offices

Funds of 7, 103 	 Nazi Party, Expenditures-for 7,1 6 nance .. 6

Nazis, Removal of 7, 6 Reichsaufsichtsamt fur das-,
Collection DistrictsCommunity Co·operatives 6 Collection Offices, Reich 
Oberfinanzbezirk Colle,ctfon Offices, Muni-. tutions .. . . . . 

Consumption Taxes •. 7 	 6 Kreditweseil--':Financial Insti 

Contributions . . 6 1.5 

Corporation Tax .' 7 It) 


Oberfinanzkasse 6 Reichsaufsichtsamt fiir. Versich
Court of Tax Appeals , 6 Oberfinanzprasident E'nforcement Offices 6 , erling-Financial Institutions 16 ~ 
Customs Duties 7 Oberfinanzprasidium 5 Reichsbank-Financial Institu o. 

6 tions: 

Debt Administration 7 ~
Pensions, Dependents' 	 6 Advances . . 17 

U) '1.Debt, Prussia .. 7 Pensions, Disability " 6,7 Applications MGAF-A(I) filed' 	 ~;jt z 
« 

Debt Register ,,7 	 Pensions, Military 8, I 7 with Reichsbank: . ".. 120 

Policies, Discriminatory Laws 6,7 Associated institutions . . 10
Debt, Reich 7,20,21 
Policies, Revenues and Expen-	 7 Ban on foreign exchange trans-Debt, Reich, Exterual 7,20,21 	 ·cb~'ditures 	 .transportation Taxes 7 . actions . ; . 1I6Debt, Reich, Service on 8 


Dependents' Pensions 8, 111 POlitical Discrimination 7 Bank supervision 15 :5. 

Post Office, Debt 	 Branches (see list No, 2) .. 156Disability Pensions .. 8, I 11 
Propaganda, Expenditures for 	 6 Cancellation of outs~and,ing ,Disbursements, Prohibited 7; 111 


.Discriminatory Laws, Abroga " '. 8, II 
 foreign exchange licences .. 117 

tion of Property Tax . . . . De.Nazification .. 73,90,104


7 Property Transfer Tax 	 DeScription of functions '" . 10
Prussia - . Discounting of bills, .. 10,13Emefgency Expenditures " I 10 
Prussia, State Debt .. 	 Foreign exchange control 10 . English, Official Language' .' 4 
Public Buildings. Management 	 Forms to be submitted toExpenditures, Emergency ... ' 11 0 of ' 	 57 Reichsbank as' per InstrucExpenditures, Prohibited 7, 111 

Fats Tax " 7 	 Public Debt " (Form tions to, Financial Institu-

Public Enterprises,. Revenue' i)-Accounting and tions No. I .. 107
Fees .... 6 

Finance' Offices . . 6 from 	 '. Giro System' .. 14 
blank forms· 37 'Instructions to the ReiChsbankFinancial Courts 6 


Finanzamt 6 
 Race Discrimination .. of copies 37 and its Offices No.1 .. 116 
Finanzgericht 6 Railway Debt receipt must be Instructions to the ReiChsh<ink 

Rechnungshof' by '37 and its Offices No.2.'- 120Finanzkassen 5, 6 
Reichsfinanzhof 	 mutilated, spoiled Issuance of licences underFunds, Safeguarding .. 8,34 
Reich•.Licence to Use Funds of Military Goverument Law 
Religious Discrimination No. 52 . 26,106, 120GeneralOrder Number'l .. 8,90 
Removal of Nazis " 	 Military Government Policies 17'German Organization, Use of 7,65 
Reporting' of Revenues 	 , . R6le of Reichsbank under GerGift Tax " 7 

Expenditures . 60 Irian foreign exchange sys- . 
Hauptzollamt' . Reports of Finance Officers 44,45, tem " 10 

6 Reports, Public Finance Statistical department 43 
Revenue, Control of . Use of Reichsbank by Military<,Income Tax . ,,' ,_ .... 5,7 

.Revenue Offices,' German 	 Government 17,18; 22,26,106,120Inheritance'TaX " 5, 7 
! 	 Wertpapiersammelbank· 10,14Instructions to Financial 	 52,53,61Salt Tax 	 Reichsgeset:i: ,'liber das. Kredit Officers re Instructions to 	 level' 62Schuldbuch 	 wesen-Financial Institutions 15German Officials on Revenues 

Schuldimverwa1tung 	 Financial In Reichsgesetz iiber d<1s Versich,and Expenditures No.1 8 Social Insurance Provincial erungswesen-Finai:J.cial Insti 
10,157 tutions ." . 16
,-	 267 

268 

3'0'99l6' 




INDEX-conlinued. 

Page 
'Reichsgesetz fiber das Versich-' Report Form MGAF(3) 

erungsvertrag-Financial . In- balances)-Financial 
-stitutions' ','. " . 16· .. ~ ·tutions: , ,_107, I _l _.: 

Reichsgruppe Banken Finan-, 
cial Institutions .. 15,76,142 

Reichsgruppe Versicherung -' ' 
Financial Institutions 16,77, 142 

Reichskreditkassenscheine 
Currency (Genoan' occupa

tion currency) : . 
Not:legal tender 29 

Reichskreditgesellschaft, Berlin 
Financial Institutions 10,74,91,141 

Reichskreditkasse, Berlin-Fi
nancial Institutions 10,73,91, 140 

Reich, License to Use Funds of-
Public Finance 6 

Reichsmark (RM.)~urrency .. 29 
Reichspfen:nig (Rpf.)-Currency 28 
Reichswechsel-Currency (Non

interest bearing treasury bills) ·29 
Reichsstellen - Foreign. Ex

change Control " . 21 
Reichsschuldbuch - Financial 

Institutions 14 
Reichsschuldenverwaltung 

Financial Institutio:qs .. 7,'14-. 
Religious Discrimination - Pub

lic Finance '7 
Removal of Nazis.- Public Fi

nance .. ....7.70 
Removal of undesirable: .person

nel: 
Fragebogen 67 
Instructions to Financial In- . 

stitutions NO.3 and Govern; 
ment Financial Agencies .. 134 

Instructions to Financial Insti 
tutions No.3 on Personnel 134 

List of Financial Institutions 
involved ?3 

List of Nazi personnel and 
report of compliance 72 

Publio Finance officials affect
~d .. . W 

Persons involved 68,73 
'Replacement .. 71 
Treatment 'of removed and' . 

, suspended, personJ;lel 70 
Vetting 68,69 

Rentenbank Notes (RtM) 
Currency: 

(Rentenbankscheine) : 29 
Denomination of 29 
Legal Tender .. 29 

Report Form MGAX(2) (Proper
ty delivered to Reichsbank) 
-Financial InstitUtions: 

Instructions to the Reichsbank 
and its Offices No. I 116 

Instructions to Financial In
stitutions No. I . 106: 

,'. 	Instructions to Financial In

. stitutions,No, 1 . 


Report Form MGAF(2) Series A 
and B (BI9Cked Property)
Financial Institutions: 

Instructions to the Reichsbank 
and its Offices No.2 

Instructions to Financial In· 
stitutions No: 2 

Reporting of Revenues an,d Ex
penditures-Public Finance ' 

Reports-Financial Ins~tutions; 
Required under MilitarY Gov

ernment Law No. 52 
. . .1?6, 116, 120, 123, I 

Reports of Fmance Officers-
Public Finance 44,45, 

Reports, Public Finance--Public 
Finance 

Reports to be submitted by Sub
Accountants-Auditing and 
Accounting: 

Cash accounting 
Requisition for Funds Audit

,Jj!:>tamps, 

ing and Accounting .. " 4Statistical:F 
Responsibility of Sub:Account- . ~~Statistisches 

ants . . . . . . 32, 3 L. . . . 

32 

40 

12,74; 91, i40 

. . . . .. 
Rev.enue, Control of Public J. tH. Stei!" Cologne-Financial . 

'FlDances .. .. 7,8,11 nsbtubons .. .. 75.91,141 
, Revenue Offices, German-Pub- Steueramt-Public Finance . . 61
.lic Finance .. " 5,6jStOCk Exchanges-Financial'In-
Riistungs . Kontor G.m,b.H" 

Berlin--'Financial-Jnstitutions 
stitutions: 
Denazification 77, 143 

. . .. . . 74,91,1 
Safe Deposit Vaults and' Boxes--

Fillancial Institutions 

Description of 
Location of 

. Policies regarding 
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17 

..' '.. 18, 106, 114, 116, 12 Stocks and Bonds, Taxes on New 
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Salt Tax-Public Finance . . 
Savings Banks--Financial Insti

tutions: 
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Giro System of 

Reserves of . 


Scbuldbuch-Public Finance ..7, 
Schuldenverwaltung - Public 

Finance .' .. 7, 
Securities-Financial Institutions: 

Buying and Selling, 
Clearing of 
CustOdy of. . .. 
Effekt!mgiroverkehr .. 
Government securities 
Municipal financing .. 
Reichsschpldbuch .. 
Reichsschuldenverwaltung 
Report under Milita.ry Govern

ment La.w .52 106; 114, 116, 
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• Issues-Public, Finance 7 

and Auditing: 
Accountability" 32 

AppointInent ,31 


, Cancellation of Appointment 33 

Cash PaYments to be made by ; 

~ceptions .. ' " .' '.34 
Cham of respot;lslbihty .. 32
Channels of communication . 32 
Definition 31 
Duties 33 
Reports tobe ,subnti~ by .. 41 
Responsibility .. ' 32" 
Records to be kept by 33 

Su'b-VoucherS for" smaIl cash. 
payments - Accounting and 
Auditing' 83 

Subsidiary Coin (Coin)s German' 
-Currency 29 

Sugar TaX-Public Finance .. 7 

...... , Page 
Summary of Property Cash Ac- . 

counts, The-Property Control 
59,245

-Supervisory 'Au'thori'fy , , 
• P.<;':.O. . 52. 53 
Supply Accounting' 43 
Surplus Funds, Disposition " 40 
Survey, Accounts and Audits 

Sub-Section " .. 31 
Survey of Currency Section .. 8 

Taking over Accounts from Pre-. 
decessor-Accounting and 
Auditing 40 

Taxes-Public Finance ·5 
Tax -Administration-Public Fi

nance .. ". .. 5 
Tax .Agen.cies-Public Finance 
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Xxx financial· 23 October 1945 

Secret 	 Routine 

. Reference your WI 75141, 12 October 1945. the following ~omments relating to 

financi8J. assets are submitteds 


Your paragraph 2(D) appears to cover foreign securities, precious stones, 

jewelry, gold teeth and,other valuables held in the Foreign Exchange Depository in 


.	Frankfurt and referred to in our S-27954 of 14 October i945. Until expert technical 
personnel requested in our 5-25884 of 30 September 1945 i~ atailSble and ~ctioning 
~ere, it will be impractical to review claims, permit inspection, or make restitu

"ns of such v8l~ables. We construe your ~77546t 20 October 1945. to exempt 
property of above-mentioned type from provisions of)~ropo8ed directive until adequate 
facilities for the handling of such property are estab1~shed. 

We further assume that .proposed directive paragraph 2(») is not applicable to 

gold and s 11 ver bullion, and coin held in Foreign Exchange ~posi tory. Frankfurto 

It is our view that .until origin of such bullion and coin has been determined by 

investigations to be made outside Germany and overall policy in respect to the, 

dispOsition of such bullion and coin determined. no inspections or restitutions of 

such property· by or to claimants· should be ma,ele. In this. connection refer to wire 

dated 27 September 1945 to WAROlD for State and Treasury from USGCO signed' Olqo . 

This situation is well known to Mr. Orvis Schmidt, Director. Foreign FundsOontrol 

Treasury Department, Washington. 


. Reference paragraph 5 paper· currency of United Nations countries invaded or 

occupied by the Germans is presently , impounded or froze~ in.Germany pursuant to 


(a) 	Military Government Law No. 52, which blocks property within German;y of 
absentee owners of United Nations nationality, in addition to blocking 
the property of Nazi8~ militarists and their collaborators and of other 

,persons named in General Order I. 	 . ,.' . , 

. (b) 	lUlitary Government Law No. 53, whiCh requires the delivery to Re~chsbanks 
of foreign exchange assets held within Germany and owned by persons within 
or outside Germany. This includes paper currency ~ the type referred to 
in your para.graph5. 

Consequently paper currency withinGerm8~ of invaded countries mai be owned by 

desirable, as well as undesirable, persons. Your paragraph 5 would appear'to 

require th"at ell such paper currency' without dis tinct ion· as to ownership be 


. delivered to the invaded or occupied United Nations of issue. The desirability 
is suggestfJd of farther consideration be,ing given to t'his ma.tter.. 

. JOSEPH ,M. DODG~. Ollief 
,Financ ial :Branch' 
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LDIITATIONS'mr'THERIGHTiu:'fmS1it'wtioN"I' . , 
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. .~ .,'" " . . .• '~:·ExprOp~iation"· ..' . '; . 
-'''-''~'-:~ .,"~.J, -". '>J: ..:.....;': \.' ";;,.. ',. : .... ';- f', ,', .~. ~.:": ''. ",' I 

, . 'I., "6onfiscated prc;>perty which, .al'te~' the 't-ini({'~Qf' conf.isca-· 
tion; '.was' expropria.ted' fpr, a publip' purpose., or' sold:or: a:s~igned . 
t()<~Ii .·~,#t~r.p~it;'e. rbr, ..thebenefit' of 'which the' ·right·. orex.-propri-:: 

, ' .. atiori':could'be' .exe,t'Cised, , shall 'not ,be' 5.ub ject;to re'stitutiorl. . if. 
.On~.the:i.efrecti"e·;'dat~'· 'oii.this,La.w.. :ttie ·prope.rtY·'is< stll'l,us·ed.:ffor . 

·aj>,Up:p.6puri>os~,; 'an!! it su~h purpose' issti1l~cogru.zed' a:s'·;J.aw~ . 
:ful~.' . " ,,' ...... " \ . . 

'·::~ .... ·,i ,:..~",:";"_; .".'" .';,',:!!,,~'.; :.'/~' ,','\'. f" ,,~,: '. 't ,: ," " #' ,f"I 

'" ~,:-;.~' 2/' ~f'properlYi!3;:{not·i"lUb'ject: to :~sti:tutiori,r()r the· reasons ... 
Sf!I,t ,J9rth.'in pa~agrapb ,1,,' thepre8Emt'o~e:r' shall ¢oni~nsa.teithe .. . 
c*~~~>!1de.q,v.~t~l.Y}t9::·tl'i~'i.eXtE!,nt'tO:·.Which..:his·c;t.~~ypU;,suant' to .... . 

. ' 4~ic~e/:29'e.tse,~•.iPI'r~.'~·!io: riQt-.:r~~i1lti;in;'SUCh:/Coin~p.~a~iOn! ' , . 
, 
f., • .: ">, < . .- ,,' 

.' '-:. " '. , 

.< ":.}' >( ';, .·Article; ':[2 . . " '" 
'. ;';,.,'.,>'. ' •. '. •• f:::".· .. '" "':'''.J;' . '.', '.> • 

. . \Protectionot:; OrdimirtandUsu8;1. Busiriess)1'ransaetions·. 
"':-,;.1';:"':.-\,'" '::. " , " '~"';"' 7,"'''',--;'-1\.<'''' ,',~' ,:',1'":,, :',';; . 

. . . . , ... ,*ceptas p.rovid~diIi Arlicle~· ·20aria:'21/t~l,biep~rsona.l ... 
. . ····.·property shaliriot be' subject' to .restitution irtlie. present01im

,er:'q~ :'}jis ;pre'!iec~ssor ,ih:ii'iter~st. a6:ciw::ted:·':l:t' .. ili .the :Co~rse~of' an, . 
'o'x'diiiary,B:nd '~busirles's ~·transactiori'·in:an' estab1ishlnentjnor;".
mally<dealliig:iri that~t~~:of pr9P~hY~:; .li6w~vfir; ,:' the.provi~ions 
.ofth:iS.:art,icl$ . sha:Uri6t'apply;"tp' religious object~\ or. to·.pro~r-. 
ty:wh1<:hl).as beenacqu:j.red' ~roin 'private ownership'i:t: suchproperli .. 

.'. f8:::~;Otij~.ct··.g'j: UritLsila.l:·ar:tist1c:~ :s~ienti!~c,pi .' ~~htiiti.entai pE;lr
. :sona:l:'valu9j 'or ,was' a£qiiired:, at/ an:a~c£ion~' ora.t:':j/priY~t~>8aJ.e'.. 
'i,~:,':§i,::~(~t~Blls~n:}1:~~ga#d :~b:a,' ~ons;d~ratilg': ~x,t~~t;.~:. th,fb~si~ 

,"f,: 

ness'::'<?!~ cij:sposi;lg of', confiscatl;'d. :prqperly. '. " .' " 
, .... ~ ,'. ';'- ' '.~': '," .', ", .~"'~ \.'., ''''<.'~.'.:', 

" .... ,' 
'; , " " ,".' " 

, .,' . ' 

',', 
Article 20, . 

". ,- -" 

·:Money·.· . 
:' , 

.'; ...• MOh~Yi'~hill>be BUQjectt,o.' restituti~rt ,o,nli~if:~,~t: i.h~::'tiiIte:' 
he . acquired .the m9ney:the res:tit.utor.~eVf;or,~sho~d: li!3.ve kn.own . 
'uri.deri:oha, ci~cUmSt8.nees 'that it had ,been obtained by. way o'r ·c.on-·
'f'isoation{<", ..'~'.> ': i!J'/.,". ':'.'; .... ':.' ."'i' 
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···.;~:n:~~~~::~.~~:t~i~i~iS~~O{~~~:~~~i:f~4;i(it:::·.:~'~':. 
. trarisa~tioil:did:ri9t·;ihvolve a·domfiia.rit:.partl~:Lpat~9h;" ...••. ' . 
. I '. ..,. C:·.. '.' .., 

',':" 

,' ....... ,', 

.. ' (c) : A··a~t participation ··in an. 'enterprise.aS ;to:-'mich 
: . it· ;vas: knOWn., 'g~neraB:y~ or: :i.rf ~he" trade;. that; a:·d6min:". ' 
..a:nt·:~a.rticia:t±on:, was:hela'b' '.,' arsons.wno· beron" a;to. 

. . c." p ......... P ........, .... ':' .......y,..p,.... ',.,,, "'" '.', .. ' .. ".ga .. ,
\. ~ne~ oIi·the'ciUsi(es:.d~~?rioed·;ih':Art1cle ;3P,a;ragraph .. ' :.., ',:, 
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'" ~. 
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. .the:ex~J;"cise'qf;,c.a.c6ljsiderabJ.:e aJIlOtint· qfiil,fluence '. upo~l·~h~ ..;~g0-:

';" .. '('. :.:n;"~~·;~~~~~~;Jt~~~1~f:!i:t:~f}~~/~6~~-.~{i~et~~~~s;- ':: .' . 
i:. '.. thecontis~a~ion., ';" .. ; . " '." ., 
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If a,' ,~ttic.1Pa.~~.on .(?f ' tne· typf.descr:ibed;:iri, Atci<;le '. 21" {:~:r;'&:"" ,: 

·graph 3 had'been " corifi:scat~d. and if ·.the. en-fer.priSe: .had. been' w:...· ': 

: solved 'or ·merge~· :liltOi or» consoitaated with~ ··~r tran!Jform.ed.·' into ,: 


.~other.' .eriterprf#.fJ/(),r:\h4d'be~~~·¢~~~dliB·.~>o,ttlel'way. :~it~, 

.', 	 'legarorfinanoial;struCtur~ i· ori,fits::ass~~s:had. be~ntr.a.risferred·. 
·whollY'·or;.ffi;!~~;;'t~·'an~tll~,r;~!eht~rp~;~~j·:.;:t,~:.c14~tm,aY:'A~d '; ' .•. ' ," i. 

that'hebe:given,an,apprbpri8.te,··'~Mriif·:iri·thQ:lilc:lditied'.or .. new17" 'j. "".' 

'1, .' ,.:.. " .{~rt~p:rie'~~7~;~;'~:~~.~1~~;e~~~~~t~;i~f~t~[;·;~rJbf;;\~~,~~i'::" 
, . . . ing. ~f?:far;.a:~;:pdss~b:\;I.f .l:d~ "o);',igifial ipar,t~qipatlonii;m~·t.h~.j:r1LWt~/· '. . :'" . 
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Article 2,' L., 

l!nf6~_demeFlt' otthe PriliciPles' Set. Forth in·' Articl~ .22,. "" ... ,' I 
..:: "j ., •• 'h, ,," • ',--. .':'>.: .... ':," 	 .. ~;;~1,,~'·,'·:" 

.The: RestitutionChan1ber ' shall. take ,'all measures. 'necessary 'and' 
".a.~prop:ria:t(il:to. ,effectuate the' right-a" granted to' ,the·. ,cliiJnlirit;'under . 
. Article :22; pro~ide~,his:cla:ilns uhder. Arl.ic1e·' 29'/ et;seq.don6t' re~ '" . 

.'sUlt~in,suf:ficient·. inderilnification,with:in.,th~purView.of ,Artlcle 22.·.·'· 
'. 	 ,To th.at endthe:Restitution ',Chamber:sl:ia.llorder, HnecessarY/tha .'. 
·cancdlationj.:n.ev{ issue' or exchange, 'of'share's,part10ipatipn 'cert,i- .. ' 
.' f:!-c;:at,e's~. ,~ter:iIil'~ert:l£icatos~: .rui4 othcr.·inst'z:urp.ents·evidenc1ng a •.•.., 

, ,Part.i.cip~tionj~,or the 'e,stablismnerit, of .a" pD.rtrtersh~p'n,14tiopgetween. " :\. 
, ,,:,t~!?) cla~tan<i. t,he,~nterpriso.a.s: described~Articl922','fUld it, .,' j 
. ,shall o:rder the perfo,rnia.Il.ce of:an:Y::,act;requ1redby/;law,).n' "oriier to ",' I 
.. ,effectuate,'those rights.' "The'se meas\lras, ~hall'bet.aken'pr~ili: ' . j:

Iat the e~cnsci ,of those who:ar.:;;l1abll; tomak;e restitution~accord~ i I,::lrig'to' the ,principles of thisL,~w. ' It',sllch mea.sures W9u1d"' aff~ct .• l,
:J! ,,tlnyothOr'sharch61der!'theY shall be ,orde'red':onJ.y to: the. extent: to ' 

, w.hiChs*~·~otfu3~:'sAAX'eho,l~e$1beriefi~e:9-.:'arrG§~ly",or,:in,dfrect1y,:.'from. :1' 
" ' •. the;: conflscati6n'iil"connectlon, wlthtne'\' l:actS'.flii ',dos~rtbed;;,in' Ai'- ' 

:,ticl:e7 '22ii' or/H: t,h~'~~eht~rpf'ise'fts~lf;;:~6uJ.d: be, ;Hable' tp ,is.k$. ,'ro~' 
fs'titut'ioll: or to, dalIl,iges Und~r:this;Law, or~dcr ,thcgenera.llY a~ ,1

1 

",pllea.ple;~es· of .l,.aw,...espccia.lly/on,thc:p;rirlCipleof .respondeat 
« 	 ., ; :suPCrio£., ". ..,:, , " ., 'i,' . , , 1';: 

' ". '. ", 'Y,,:, .,',! , " .. ' ' . 'i ',' ','-, . 

~. • 	 ' i " ", . , " 
'." .",ArtiCle,24 

" ' 

, r. 

'. '~ , ,Articl~;'25 •." ' 
,I," 

, ' 

'. 
. -,\' 

"", " ", . " i ,;: . ,; " . Service ,J , " 

1'.:'::'. J,,'.I.,,. '.,.,:, "":",' ":"':';\<;':,':,:'",~,:: _",~",.;~::.:.::,: "; ....':.: .: ,::: .. ,,>,.,'" 

.' '.' InsQt'e.ras,itmay ,bo~o11;le ne,eessary,p\irs~tto 'Art.iel~s".' 
22. t.o·,~~~:t,o ~e, sor:yice on, any ,~6wn'iUI!30ci1.ltoor,pnanY,ll,~"':;' , 
.sociat0.l'h0.se ~resent,addresa .is '~o'Wtl j 'S?,rv:iCe, s)1all 'be" maCleby, ' 
.public~ti()n~ P1lrS~t)j~oArticle,61., .. ' ,', ..' . ,~," : ' 

'" ' 

,'" ' . 

;."'. ':', 
, \..' 

" ,," " '; " ,,' ,'. .: , ' .. ::' , • , I) , 

",\ ;DQl1veUot: ;a'S:ubstituta,':i.nUeuof :Restitution: ",' 

'1. ' 
, ' 

'l.. ,~' Where '~~~q~nt ~o the' coni~seati~n ~tho, objcdt othCr- ' 
,wise sUbij~et t~:re~tituti~n ·hasundorgope.fundamental~harigElI~;COtl~ " 

sidorabI'y enhi1n~g its value,.th~ Rest~tution,ChamDermayoraer;' . " 
thedel;tvery or 3J?' adequatesubstl.tute mliou<ofrestitutionj in' 

.' doteioniiriing .tho ad~quaQY' oft:,oo ',' subst1tut~ 'thG" RastitutibnChlimber ' 
"sbaU'conSi(ier thevaiu~:oi t~cpf6p6rt:ratth~tinW,ot th~.conf1~~. 

:, ~it1on' arid ~he oquitablo intqrests1ot, the p!lr1;ies';:'l'b(i\.'ola;imant
',F, •• " "" • " , " .,"" • ,", r!/ 

.," 
, " 

',' 
",·',,1 

',' . , f' '. < 

,',.. , ' 

'" ,. ,~11,,-
. . . /.' ,;.", .' 

t.',".'· 

"', : 

.(.' . 

. ',';,'
".' 

" ' .~; ; ". 
" .'0( 
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[" 

.m~I·,~~ov~f,·.d~dth~:~~Siperi{oi'···,~'~~prbp~iht;~,:s~~'·'~:"tM,·, 
:'p~operty;., unlesst,he'restitu~o~ .d+f.cirs 11' sitbSt~tu~e,;of:~iJnil:ar:.~..,.::' '. 
··ture. and :0£ like ., value.,' ·.'l'heCla:imahtmay .·a.vil.Uhinlsell\.bfthe·.pr~ 
"visions '.' df' tho; first,.. a.nd .s'i3c'Qrid .. santeric';.abov:OJ'.,:eYeri~if/the·;tuhd$~'.

'. rlen~al; ,c:hili;ge,~dno~.:re~hlt.·¥ ;a.':c9psider.abro:eril~uicemeht:~f.:;~l):B ,., 
·value ,ofthc,obj~ct:;<..:·" .' . ", 	 . ')" .. 

• ' " • 	 ' ,< , • • ••• ,>~ . 

·.·.·.prov~;f~~~~i;~~:;~:i!~~.,!~~l.h~o~a~~~~~!Zt!~d£~~.. :~~j;~~~~y.~t:th~l';·... . 

,anaggra.vated,:conr~scati6n w;i.thiri:th~mean:ing0t:Article· 3p:;:."or :it ..... '. ',' 
" he knew,or shp\l.ld 'hav~ .:ki1owrnmder' the circumstazl~es at~h~! tiJne~. : " .. 

the ~l'unda.li1ental· changes were, made that 'the object at ~ time bad 
been' obtZl.l.neg.' .bY, way of' an aggravated corifiScQ.tion. ." : 

" • ""I " , 

:~"."
". ..btl'shall restore::,tlieobjectto .. it·s :'fOrmel'.,oondit1Qn' at!his~''-O~ll{ex,,:" 
'pe.rise~·;, t:1h~l'e' th~ ;9~~t·ci~ta~~d.~P9ss~ssion.<:of .,.t.~~"cQ,lilbin,eCJ;;9b~ . 

" joctspdQJ:':1;O .tp,e;separatioll·ne';sh'allb,o!rt:iQU1red·:t0,pernn;i; i,tllEF: '. '., . 
separation;'. be: 'mayI.. :howO:veri1wU;hl1oldhis 'conserit .U,riJ.ess·.~ep~i~Y ;", 

'.. . is giyen ~Qsavo.hirtlhS.rinle~s'frOm·fuiY ~ga':~'s\Ut1ltg:tl'orirthe' , , 
··sepo.rll.tion~'Th~re'st1tutOrfshaU not>ht\vath'e .pr;vUege: ot'sep~. . ':' .. ' ' 
.Il.tiOn. if. heiS:no1:.\.e~titll?d:toeompenl!lationtor ;~Xp!lndit.ur~.s tt.cccird.... " .': .' 
.illg·, tothe·proY1S1ons:of: . thi~ '~wf'orit'.hcis .~deijm.itied 'at;');~~st 
tor:.tnei 'vil.lue wh1'ch.the:sep~~~+e'~,ot :,the' ob,jeet.wou.ld.tiD.vei;o '. 
hi.m.llttorsop#ation~ 	 ., ';,' . - , 

. " -. ", ' .,. "-.' ". ~ -.' -. .\.. ,;:; - . " ','......:: . , . 
Y- .<1 '" " 

" '. ..'. 4 •... 'Iri~det~~8;Wh6thuf:p~oport;i~lUisbeen "(tnhanC~d;:ih'va11l~':,:' . I .. 

w1thiri:~tholJOaru.ng·or ,parair.a.ph:~~:;:sent~ri<;e 1~ ,,'o:n1Y~nich'~cemant., 
'. 10 vZl.luEtfor;"wllich the .. rest;ii;ut.or:maycl4,1Ja·comperu,ntiotl.~de~Tt~no .•.• 
PI'Ovl.~i$so:r:,th:tstaw'sh811 be.takeniri~.9D.ccount~. .' .. , ,<:<: '...... 

1 

I 
.•.....·.·A~icjle '.'gz . . J . " .: 

",' , 

1 .'.' Rc3stituticin' ot. an APsato:ofP~ope.rties' 	 '. 
."" ...... ,. '.' . ". . I . 	 "j' 

.. r 
. ···.,:l..ThGcla.imantm.ay,not:limithisdeIll@.ridforrestit~tion; 

to ;se~rate:U;aJni!, out 0# an: Il.ggregll.teo£.prop~rt.ies14'the,~g..~< 
.; .".gregate .,can·~ba' returned 'as .' a: whole 'and if".tlle'llm1tat1on,'Of, the: ,. ) . 

: restitutioni.to~eparat~,itciJrulwoU1cic ineQUitabl~'prijt(d;ice')he{' . " ", i 

l"estitut9~'. or: t-,he creditors. " . ' , ': ' , ,.; , . I 

" .' ·:~~'~:Clt\~tJ!19.J{~~~e:·t.o;illc;Lude;:iri:hi~:'l>e~i~ioni~'~:'f·, . 
.. cla;m. agalnst.~·'.p~llc .. agen~y..1'al11bg .:witb:ln."he·•. :~c()pe·.. of Art1~J.e·l '.' '.' 
· ()f ,tfu{tawe·'on: J~cialAidfor theEQ,u.1tll.blo,Settlement6f"cOn- , . 

: '. ~. · trilete,. as1i1Uf()rmil.¥enactad, ,Wi~h" tho,cozWent'of:~the 'La.eh4errtlt ,'. !. .iiiBava.ri8., . .Hesse'~; ·and'W1J..ertteiDh~rg~sacmn,·"Wl\ere·,such ciAii;~arEf: 
. '. among·t.M i ~~et~f'9~··a .cOlime~l.ell~rPr~fJ~··orc>t' ·~.otpi3~··aitgrei-: : 
. at.G, at· propmY"suoject't,ore'stituUOil.. : . .... ..' ....• '~ '. 
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, , ",:;tJnth: n()tirie~ ',()£t~~~~~ri8 ',' ~t:cth.e pcti~i~n ..ror'~s~ituti6n; 
" 'th~:'c:leb.tor o,t:acont:isca~~d",~A~;~7,dis~hn:rge:'1li.s:obmaH0!l',by , 

PIll'2lie,l.1t:to thci" rostitu,.~or .'Tl1.o ,"s:JmO ,~c 'sho.l+ i(iPP+Y' ~:t:IlVOl',' 'of" ' 
,:e;';~~b~;p~ whoj>r!6z:, to"tha,"entz:7: 'in' ·th~,~.nd:, Titla'riI\"Ig~ter "(Gr,und",,,' 
:buch)'6:t" anobjo:CUon;to, its, corro'ctness or ri 'notice'oi' ,restitutio~" 

':~~~eJ1"~,;:payJllCint.;:/~o.,arest~tu£()b :'~~~er9d ,~~,th.~;La.n(tTitle. ~gistor~ 
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Ii., 'PART., vi, ,COMPENSAT'Imf,ANIf Altc'IT.J1A'RY CLAIMS 
:t ,'/ , 
,) 

".,' : . 

...~.: ' 
 , .

, , " ' . ' i,< :SU:br~'ge.tion:',:,:~:;:, ' "'.' 

, " ,. c::'."l:~.:.:Upb~'~'~~~'~t3st: ,I)P1;~e:~~aimant::'~arormet'h6id~~i.~t,<abn~,'. 

, " "". "fisceted 'proneTt;<who would: be'lilibl~: to:"restrtution 'if" h~" M~fe":, 


,",,1 s,t :l'j}: ,hQicitl1G;. ,;~t:ishall,:turnover any, ooniperlsat'ion ()r' gs~<)ign': any":

" claim forinaei!irlii"ication which ~e mlght;hnveacq~ir.edin 'con~, 
 ", ,', 

, neot10n ,with' the' eve~t preveiltq, thereturn:~f.,suCli ,:?ro:",erty. 

" Whe.t€)vorthe claimant' receives' from' one cif, 'several ;restitu,tcirs. 

, shen: be 'cr~clit~d"e.gafnat the ,clai~ he holds against'the' ,ro';;:: 

ma~ningones,~' ',' ~,' "'",' " , , ,'; , 

,,' -"'. '. . ': " :' ;" '.. ... ' .' '. :~", :, . ' ~ " '.: ". ' ':",.' . 
'.' ,2.Thesame',shall app~y with respect toa.nyeomr>ons~tion , 
'or :.any ,claim'fo%" ,,?ompensation whicb,theholder,or former:hbldGr' 
"ofcqnf.is¢atcfcf propcirty acqUir~d in, connection V1ithdetori,orati~n , 
,of such property •• , '"',,,' , ' :,' " ,"', '. '. :,

'. .' ". . . . .:'. 

, 

, ,'. 

, .:3.. In ...•. caso bftho:·. c911tiscatio,n' of~abusin0ss,ontorp~iso' the 
" ;cls.imfor ,restitutionshall:oxtond,:to too.assotS acquired 'after .' ' 

the conf1sctJ,tion, unlosst1'!o ristltut()r shows that::such,asscts ,.' . 
rrorenot ,paid tor,;ithtunds dfthe ()ntorpr:1.I:IO.' , If 'tho pi,1l'chaso . 

,was paid f'or",outbt' !too fundflottho cnt,cI"{:1'i:is6" aeorrcsp6nding,
incrcaaEi,in;'tho value of the business she,ll bO dcemodto con:-·,··, 
,stitutc pror1:ts.'withiD.:thc.~aningof Articles 30, 32,'ancf)J.; 
Tp:'.s' l-uleshallbo,:applicebioalsoto, any othore.ggrogate.,of " 
proper,ty:.It:the purchnso vms not'madoVrlth :tundS: of .thecntor~ .. , , , 
prj,sethoro'st.1tutor shafl 'have <tho, 'P"i vi1ogo,of, f:Jo~arriti()n a's: '. 
s?tf6r~hin'Art!elo' 26; paragraph :3/provi~cd;hO\iOver.,the,t'': 

,the clt;>,imant.shallM,vo thopriviicgo' oftl'.king'ovor tlioprbporty' . , , 

purst:'int'to Mticlo26~,para.gr~ph J,':th;lro sontonc6 only if',othor~' !i 
. " i7 iso tho op~ration of tho 'entorpriso, would be,hampered co~sidor,:", : 'I 

i. '··e.blY. . ,', . . . !\',' , 1 ,!I'
j 
 ",,1' 


I
'I . 4. , Ariy·cl!li!Us' of t~({oi~imant p,ursuantto' Art:lo1e,3'Ocit sciq~·.. 

I ,VrMoh.arb~ more' extonsive shall ro1!lB:in,unaffectcd. ,,' , ' 
 J, ' 

:I
,J i,'j 

. .. . '. : , 

StrietrA.abilit:r: , 1 

.:: 
, " .. ' ..:', ..',: .,. i " .. ~ ' .. ." .:':, '" " : '. I", _ "/.' ',. ~. ,':', '.':., ,: ': .. ':., -' ..': 


. 1. Any. pc:r",on,~o has obtri.1n6d tho eonfiBcnt6d. pro~rty ."

! fr9m thcporsClcutcd:porson throUgh a tranaactipn 90ntrfl,~onos'" 

I. ' ,mor£!!! or as thc1"C'1!:nil~ of:thrcotamndo,/o,. "hiiu or on' h1sbo~a'Lf: ,: . 

or by an Ull,1e.W1'ul trldng or'o,thorto~(horc~riftcr. r¢ferx.'dd:to' 
,v,s f1.ggravatcd confisClltion)" .sbB.l;tbo 11.ablo,tin'dor;. tho gcnorC'.i

. . , -. . "".' . -, , ' . '. " . ,"'-\, " '" ,

rUJ/)/3 9t the Clvi~Codci gowrning tort l1abiJ1:tttor,;damf1.gos,~': 
erising 'from failure ·to return such proJilrty on, thO ground o:t.:~" 

~'" ..impossibility, or 'from doterioration and.nlso tor aUrrc~or,ot 
.profitaand. forarjy' othOr ind~mnification' P~v1dodtliorc)1il~\r".,. 

" ", "'" " ., "', ", '.' '".,: ,', .:" -. " ,: ,',,',; 

..' .. 2 •. Tlp"p6~s.cSS,Or()r' to~mor" possossor otCc,nt1scatOd< 
proporty,sh~~~!\~:suNocfto, thesam6,li~b1l1tf].t:'hCi'kne\7, ' .. ' 
or shoql(thnv~;i;;kno'vmundOr'·,tho" circ1.tmStrneos . (within 'tho ,moo1i~ " . ,t,' . 

i~g !0~;~:~'9#ft;fg#;,~~?:,:"q~,;'~hi'!~Pot#l<C~iS~)'at \:tho·timo,'bo' acql,~.rod,· .. , , 

t!ie,.p~crport;y."that:':it:;M~'·~;q,I'l';:oR'tidndd ~t ·e.ny:tinio l;futJ.yof 'en, .. ·. 
,I,' 

i \,
nggravntodcQntlscation ~ ;' ',' .... . . '" . " " 

. ,:' ,.; ", , ;<, h,,: ,,", ;'•. ,?.' ".,: :" :: ;-. ~': ; 

- ,,",.' ' 

'-14. -. I, ',' 

\' 

,f' 

: " 
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'.... ,j~ .. Ifth~ ehi~n1J is:'cin~~ti~dtop~oMtl3~; '1I\~~'d~mhnd thet ,; 
,th65Tbb,_'c9mput~ontho,bD:S,l,sof",thci uSll4~·ra~o.. or.:pl?ori~s::f'~rttl~,t ' 
part:i;eulo.r·ty~:i·ot. ;proporty;suen rntoto,.-:bO.spocifipdb;y:Ap. ~,:,:. ,~ , . 
'.piom6ri~ing'rp'g~1iI.t~6ri,:·. unloBe1tls':mnnifost •11\. flTl!individ~.~l cl:l.sa.. 

. .tlW:~thb'SC':sta~da~d:~U16s· ar.0~ s~~ste.nt1all~ ine..pro.pri~";, :. ·,t. 
. 

'."" ". . I .. .,.... 

I, .' ...~ ... , " :'.. 
';" 'j' • 

'.. :,'rAitigatcdL1~blilti: '.,. ~:' 
" . 	 .. ,',' -. 

r ' . , .' ."'. : " ' " ',' ': : ': ' <', :,> "; , ).", .' " ",' ",' ,," .,' <," -.' .' :.... ~...... 	 >, 

• '.," ;'1~ <J..nYholderor· f'oI,nor~ho'l.der, of' COnrlSQ8tqd' ,pr~por~y .:' 
V!ho~cCltii,~od ,tho prppcrti..by:. mce.n~: oi' .a,' c6nf'isc~t ion nay: consti~, .: .. 
tu~irig:~ll~·g~rnVIl~cd:::~'o~~sc~t:~c)n.~~tp:fi:i"tl1l? lI)o~nin~9.:r:/1}rt5,clo' 30,:: '.' 

' .• parngrel'h·f,.(hor.cinnft.crratorro~toe,s· ~iI:Ilplc,7,.J~,9~is,?~.t~9n ) alial~;, .' 
. be) UnbIc:, 1n'damam;is'.if he is ,unab'lc to'r.c)'~urnthb 'pr()po~tY::9r;, ~ .' 
·,.,~tl.~t.n~~:~l-iorl1¥id:~·ttrilc,Ss ..hb'.:~ )ro'\t~th9·"hBs,CljCOrC:isoa:d~O.· 
",,\', • " , 	 • i 

, .... .' ~ ~:: ArlY,holdOr.~r.r~~r..~o~qr.;~Mll.b1~i.ir,t~lar.lYl:\~.bi~! :. ; . . · ' ,f,r,oYf ..tp,c. timO w.hon¥,:lmoVl) or,finguld ha",!p,l¢~i.w.:d~t\:t~.c·;'~~,,;\, 
" cum,stp,nc~s;.. that; t.tloproPOrtl~' 8:~: ,any.:t1i1tq lui~. ~ono,bteiri()d:b~' , 
. wa:l('f:a.conf'~s~a~1~Ilw:tt;~. ~ho, Inc~ning()f,;·~hi~'r.a~,~i,'.', ..... ," 

":,", .. ,;. ,:.,: :" .. :.': : ,.'. '." ., .... : :,. :::.-; .... :.:.,,,: ..' 	 ' 

. ,'.. ; :'3.~·:·}!l;Ior.orco.;t :'p~oporty::ot anY: >:in,t'Or9B.t\ in.tilo ;~nat\#,o' 6r:,rb~J: . 
.',l'ropcrty, (h~,:~ :~b6'one()nf'is,ce.t~d ? ~,a,.pos.~C?~sor\~r J~or~r PCls$o~ii,rpr::' . 

,§lhe.lJ: .'be.. 'lllib!l.cr f),ct:p~ing .to ..par~grapll'l ",unloss'. hG.·Shm.1S t:.hrt ..... 
boce.usc·or,unustiet·cir.ciwn$tE\ri.~ds.ho noithor :~9W~;1'lor"shoiild 'hc.:vo ..' 

··}tn(mn.Undcrtho.:clr9,~~anooa~.thet':tll.o~':,p,r~po;rtY:'~t.;:apY1;im?< ~oA.·· 
, boc,n ··obt~iilcd:byw~ <c;>f .,cotli'iscatiop: within:tho::1I\o~ning of.tl;lis ;:: 
. LIi\'1 ~ .•. .. ' '.' : .: .... .' , .. . ". ': .... 'r " ',' ., ,'. .'......;' i . 

. ..;" ,.' 
" ."

"'.. 

;.; ,, " 
.Rcturn:offrbfits in,Ceac'o/ 'SlJhplOConf'iscat1on" .•.... ' 

· . ",'.-;·i,~::'l·;~·~·J1~:~did;r ::o;::·;o~ilPr.:tlOld~~': 6f,eonr~acat~dpropcu-ty: ~'hO.· . 

..;;c,t.~6Y~:1JnQ':o1:ltOJ~Ccl,~~~h.~opo.r.ty ~Ww~; of' a:simp):o'~ conf:i,/f,ce..t;ipn: 

'E!h~,l:l;ip~-1~hq .... Qlni!rient > a~cqi.le>.t6:c:ompo~sati,orl: to~ '.' t~<p6r,~od 'or't.lmo 

.~~1i1bi~.such. holdo~onjoyodtho '.pr.df'i~S',or:':tl;lb .property';..• ;:.'1.r':HcJ,e' 

.' ~~(pr,rfigjfap'~a,·;~2\~d,3,s,ha.}1;~.:aEP.lj,~a~~?y' ;'" ;.')' •;.Y ".... 


···.·.. ~~o~~;i}:: ~~J,f~~:.:~;t:~i;::!~*~~~~?~~:;~tt··
'bt"~¥.:~rQ~~i:!>ut?r,:~lirill,b9,;d90mpd~o: bo.; e,ti;"ndoquf\ji'o..cpmp,on~i!lti6n. '.~ 
~~' ro~uriort'.~i~n r:9.r .~.n!'g'~I!1ont.~qf1~1:not~b~o,o~·5~(j:r:th~ ,not>' 

'..:.p~~~;.\~;; dl'D:W.tl~~ol1ljth9<'()r,()PO~~~··o;Copt)!?cro:· :r91r~~~'V91.r .• STl\~\l~l,: .'. 
:.~1U0l:!llt~·~;r.o.·!n,;,ol.~?': •. :lTofi1is:~hich t.hd.~}·Qs~~~\l~0:t:w.i;ll;f.'u'J.y:.

'. ~im'in:isnod .,.:or ;nog16etbd;to'.dra'l'1./6hlil~ 'bd;adde&.~·TnxoB.·.·ba~.d·.:on i ' 

,·,~:~~~.tg~;·~;:.'!~~tJt~~6~~s~~~i~~Y:~~~~~;~~~!~~·i;j.4.;~:;~~~. .... 
. ·:into co..nsido:r.ation~' :P&ragre.ph.~ ot l...rt~clo' 30, 6h~ll' be! 8p'[:ll:L.;·'!

co.ble. ' ' , . ":, " "" . , . I 
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. " i" 

.'\R~ iGlSSO ,hom Linhiiitl ..' .' . 
!.'~~ldo;"or ~~~t:'h~ld~r :or 'ei:lnriSeet,~d.pr6porty'sb~J;1

'. ". n()t .,beL l,iablo: ill d~mi:lgos '~f ,ho: i~linnbio,:to t~tUrnt.h<:l.p*o?6rti,' ,~. 
or,ill6ce.(1SO·' thO.: pr?pertY·has~etoriorEi.tc~~·Mr"sh~ll, ho bo1tjl,plc' " 

.• t oace()UIl:~ '. 1'01'\ \PX:01'~ts,\E\~';()ng ,: l\~.hq. n~ i ~hor )<;riOJl: ~:nor .' s~~~::td,(: 
.have lq1PVm;undCl"·tl!o. c.trc~tnncoa ,.th.e~·!tha:p~p:JrtY:llt E}r:ly'''' ' . 
timO he.cloo6h: .obtained.by . flay :otcontisCritfon~.,;1'ho;:piovis'i6hs, 

,·;.6r,j;.x.~t1o~Cl \:3hpare~a'ph;~~:shali~~p1Siri~¥1l1rfoc~6,~ .. .'. .'~': . . 

.·.:~6':b~~;:bg~~!~~:~~~:~~~~m~:~~~:~;~~~i·~~id~:~~;\I~~d:' .1'. 

i:J.ll:(OnY;.cvaht.:.::ptifsucnt.tO· .the .:ru~Os .ot.· .th~Cj,"'i1:.Codo ..;bri.tUlj'U13t"·
.' :. '.', ..' .. '.' '., ..... 

\.. , ,'" ; , •,,~. ! • • ::: 

.. '.ri~~!c~lt~t~t~t.~:~:~~~i~;o~t~i~~.~~,~~"·· 
"" .. : >." .,'.' ...,' 

:.. ,'", 
" ; , 

• oJ •• 

..•... .. ,1 ~.:.Ord1ni\·#.:Oipoi?oos,f()r .:t.ho.;m~intorlE\neOofproporty ':;:,. 
·.S L1bj oc~,'to'~Qstit.~tion, 'sl:mlln.bt·oo.'rofundod';th9yn:r,;y; pO'7e.vor,,~.' .. 
~c. ,te,kon, into:c.onsldoro.tion, in . detorin11'ling', tl10 '. n<?t :protit~ ;nndor ' .. 
"', 

,: ' I <,.: . ,i.' 
For' othor necossary oxpenditures\ compensation ,ooy Q6 

. "domrndod :tiC> tho· extent th,at. such oXpendi turos should 'no;t; ht'.vo ,; 
,:occnr;r~ttorl otf.intho . coUrse of propor.. ,mn~.gOmCtit .:ottllb.: o.on~ 

.... ,. ..,;.,<;::'.:.' .' ." 

\Fo~' '~i;hcr'.th~n~.n~~ps~nIj:,~:iq;clidit~ros .tho~rcstit~t(\~" 
· m~y dOiI!C.ndcoinponsri.t1on onlyto.. th6: oxtdnt t~i'.:t~tich ox~orid:tttlrcis· 
i :shouiti'; l1o'ti.,hE'.Vq·oooll 'r!'it~ori()tt·· in .·th6b9UrsO·~9t .Pl"9pOr .nir,~E':go"i "; ...: '. 
,1llon.t :ot tho ,conf'lS'cE'.tod propo~y' "end" ·onlY. tp'j:.hc oxtont.to.:rrl'iiChi.: ... 

~ '~ho:v:alu(j 'of'~ho '.pr6por~y .. ;s.~~ill,:onhl:lncogQy:,s,u~1ioxporid5;tbro'S· ",'.' • 
In'thiscnse '. tho ·lirtbilityof:tho:·. 

c.~~inW.nt .s.h~.ll,.bo ·limi~o9;.t6itho.ros~ittitod p;roporty' nn~~T.riY o~hor .,:, 
: eomuonsation,to .~·lhichho·,.iS·cntitlod. tinoor thfsw\1. ··.Thoo~rcis6 ." 
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~,~::.Artfc16 .' 34-' ... 

•••> 
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, ". 
:'/;~' \:"com~~~~t·~,on.t~~,·Eipbrid7~tirOs .'.. 

'. 

J:.rticlos:·.30.nn~ '32.. . . 
{'I:',':>: '"~';'. ';' ,>' ~ . ' 

" .. 2. 

':: 


.·'fiscf'.tod< property.• :, .... '.. '.' ... " 
... ,":' 

.'. ...... 3.: 

" . 

. 
l".t.. tho' Mine. of tho;reat~tutiori. . 

.. ','".' 

'. ot't:ho el~.i1!lnnti s. Pl"i~ldgc~6{iitiii'ttng .his.lit:',bi~iti~·shnlT:bO .. · 

· govcrnod.'bySocti6ns·1990.hnd i 1991·ot thoCiviLC6d·o~··.~:' .....;, 


, \ .. '. ., .,. ',. ,. "', ., , , . 

. .... , 4.' ;ApOrSOnYTho~t'l\nY;~1noobtninOd thO:~o~fiscdoa, '.' . 

.p~bp:Yrty . byvrny.:of. fin aggrlivntodcontise(\tiqii'lltlYClo~1nd .. q()mp6l,1s~:. .' . 

rition. only; tor ,.noccssary,oXnondituroS uiidcr.tlio condi tiona.sot;: '.' , 

, .' >,' "', • ',';0. " .. ' . ' l , :' . ". ' .. '. "" .' . . .. !" ",>< , .... , _, 

forth in' .p~r:t:',gt'l',ph 2' hcroot:an~'liridcrthc:).turtho~: con41tion.thft,'." •• ,. 
'.' '. sL'.cho}::pol,l,dituros \7Pro 'in. tho cli:ti~~:mt 's~tcrcat. ". Tho sCli1\oruJ,o . 
". shil.ll·npply 1;0 (".ny holdcrortormor·holdCrOt; tl'io·confi~c,~.toa· .: .. , .' 

.' pTQPorty1'rdb! ·;th~. :t1mo'\'~~en 110, knQw;·. or 'should ·fulV-o: l<::J:lC>,1m {,under ::,::.' 

tho .c~ctUnstf'nC?~', ·tht:',t:thopropcrlynt t.',riy t.fmo< hris.' boon },,obto;lno(:( .. 


·by1Tf'Y ot nnnggr.mTt:':ttld contiscntio.n. . . 

'.I "",':' 1 .' 

.5~:·;~hor9tho.pr6visioriof·Artielo.'~?6;: pnrngrnph.l.ar6:,found·;,· ., 
t.o tbo ClppliCi:tbl-c, 'no componsr.tlon .cnn·bc .. qlnimcdtor·r.nyc?cpcnd';·:·· 
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.' !. ;' , .:.,' '-,:', ' ".- 

1~rt1010 ~~ ': 
.. , , ,\ " 

.. . ·ContrE';lFiling·f.g6ng .' 
. ~ .:, .' , ,:, ,: ': ." ~".:i,; : .• ; ,,: ~",,', ".' , ;: ,>.' '.' ,'., • , ., ';--,:: " ." " 

. ,1.·•• "A: Central Filing. Agci:icy'fo;:" ~hofning of. pctitio~a:ifor'. 
restitiition will. boea~abli,shcd undor"regulntibns to:bo issucd~.:by',. 

,JUlitC'.I'1J Government'.. '.. '.. '.' ..'. ..... ...', ....• '., 
, ',.., " " . ' , . ," ': 

: 2 • ThciCcntrnl Fiiing. Agency, shril1trf'~hsmi:t th~': petition' . 
,t.o tho~?proprint!3 R9stH;ution AgOncy· brAgcncios •. ' .. ' .' '" 

, . , ,.' ' , ; r, "'; 

, :'. 
, ,', ' 

, , 
;'. 

,.! -,,':. m-m Rocu.1fromonts rmd Pcriodof·.timitatlon· for Fiiing' Cldms: 
j , I' .' -" 	 " ' 

, ::1., J~··potition.fotrostitutionpur,sunnt' to,.thls::Lm!, .shnilbO:· 

subin;~ttedto ·thq:CcintrlllFiUrig:AgehCy·in.\vr:iting on, or .before·· 

31 Dccomber 194e. !)oidIa as t'o the,~ f.orm of:~ilirig ....lin ?ci' y,ro";' , . 

vided in regulC'.tions to b6 iss'ued'bY "Militttry Government. ' 


" , 	 , " ' ," 

/2. The petition shnl1 bo,.substnnt1nicXi. by dodum~nts .or ",'" 

af'f'idC'.vits.~ '. " . ' I. ,• 

' .. '",' 


" 

,'3.:' Thapctition,DiriY.,bo·off'OctiVcly·fiipd:>pY."t.i:nY:.ono'of::, 	 '..,," 

" 	 , 'sovernl co-c1nil!llints,. " . . ., . .' , . 
.', ", '.""

i.>./n; pqtlii6n':"fi{a~':t>y~ ·,po~sori: ;~(;l~~ot: ~ntj.tiOd);t~':",
ro"sU1;ution of 'tho'. proporty, shnllQo~dcmod ;to ht>:l!:o~onqf'foet;;;., 

i"oly filo.d, in .favor of'thotruqolnimmit; or~whcro ,Articles 8., 10, 

r',hdll, :tiro applicable'" i,n f'ttvoro£ thb succOssor, orgnn:l.zt".tions .' .. 


· ,montioncdtl;loX'oin.Thc'sQino shnll npply to' ,thofil;b;lg of potition '. 

~J'y ,r',ny !3uch succossor, o~gQnizntion..' . 


.' , 

. , " . 

.Artic1o' ~7 
\ .,. 	 : " 

. ,; B21ritlonto othor :Romcidios 

. . Un10ss othorwise, ;pr.ovided in ~this Ln1:V, ;pny :cltlim mtthin the . " 

scope of th;i.sLilw, mny bo prOl;lccutod.only..imdorthc PX'oVisions I.".nd, 


, , .' n:i,tJlin :\i,ho' poriods of'limitt'ltio~,~ot: forih. 1nthis . Lan.;' . Horrqvcr, " 
· 	o.ny ·clc.imbftscd, pntort, o1ftsi~o~,tho.s'copOofthiSLnw, mriybe, 


prosocutodin .thoordino.:ry:cour:ts. . . , 
 . ; 

\" 
I 
'. 

Contont'sof ,! PciU.tion to,'b<JFilod 

:' 1. '. Th6 pOtitionsh~llcorito.in odo~cwiption ortho'confiscdo~. . 
· property.' .'. Timet',placo l.'.nd··qircUmst'nllcOs of. tho. oonfisoi:tion'shnU '~'" 

'ste,ted de' .mCl1.ctly: as is,pos'sib,+o Und6rtbo.c~9~sto:nccs.,:If' n 'c:J,.nim·. 
 , , 

. .~s:, mf'.dc" for ,t~d p0Y'f!1ont: of, monoy"tMfnlm ,d()mr;,nd9d ·sho.l1)~,spoeiflod . 
l.f foC'.s1blo;. tho bnsis. for. tho olo.imslw.ll be substl':ntintod •.' ". . . 

" ~ " ".' , , , , -.' "'- ,', . , -. '" ' 

" I 

,",> 

:";'.26 

. :.. ," 	
" 

," 	 .3'09951 
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, .. ",. 

';'" 

, , ' 

"" "Artiql$'5~:;(c6ntinUed) 

, 
,-. 

.' 
, " 

, :f1#~hoi~ '.foqtiiro 
, . ,.;-.,.,.. .. 

'. 
.,'>". ,,:.,'.:';, ..,» .... ":::';:~;'d"" .,1:> ~"",,),~.'., ,"" :~. :,'" 

' . ,~:","5~",'{¢~i:)]:~ n:':pc:t~t:i0rth,a~ 'qoont'llod t 

, , 

. ,,"~-:;,"'~';::~<:~:~~':\~"{'>'.. ,;" 
.' " > 
.. \ ... <'gr.ap1;l):,,'shn1.1 'OO: dpomoc

, , . , . 

, ;" 

"' ..: ,:" 
, 

, 

1-' 
'. I ' 

. 'r ; "., : : . '.
'. ' 

1'-' '.' 

" "" 

.~,:," '2~:'so'rnl'" nS'kn~vl11to :thc ~·ei(\iw.'.nt;:th~ p6ti~i~n. :~~~JJ"cion-, ': ' '., 
",t~in','th9:nnmoirind·,riddrcsso.ft~o: rcst'itutor ,;. i#h,o;x:n.Inri(r.ncl:(.I;ddrb sso,s ," 

'.,' :of r,1l:\pd:~soJ:ls.hSl:v{ng9r!cla~mirig:to.hc.yeanintprost;'in,th9:prQ,-' , • ' 
, . ,porty:";lo!,,sqos, nnd, 1:;.oIlI3.nts,·',if,.anY,:., nnd·h,stntoniOp.'t·'n~.::-t;o tiJ~·pn,.. ',' t 

',6Ulli11rCmeos 'o,x:1:sting ,1:>1; .tho1;imO.o~,.~hoconf,~f3()l1,tiori?of.~he: property;. ' , 
,", ' • 'I, 

,'.".;.:,:".J·~.,'·").ho ,C~Iftr~t Filing .t.~onc:y':or t~o"~'?stit~ti,6~ AuthO~itiO~' r' , 
".. mr'.y. requost: tho .clll:imf\nt, to supplement his· pot~tion: by'. It· st~.tomo,ntl, , 
< c()h:t~:iningth0:dnt:C; scl1;, forth lilprirngrnphs ,I and 2., Thoym.,,,y '\.,' 

'. tho.clOoi:mnn;t. to 'S'l.io~.r .~o,his "ste.toril6rit ~,: ' ," 
' ',..," ' • .'. . , • ':. '. " ~ ......... ' I~'· 


'::' ·':·:.4~,<;:rf:.the~illi~I':~(d()o~no{'h~.vC':his·d~~icfls.o~:~o§td6nco·,:; , 
,,::~, OltObr;t~ four'ZorlOs, of·Oecupriticm~or;~aormriny:orJin.th6 ·C.tty" . " 

. ;of'::B9rlin~nIfd if :ho·, Msnot' Ooppointtld:th€lro,nrl ~ttOl'noy"nnthorizoq 
.' .' ·.to,~c~qpt; so~vice :of .iog/o1;l. :PP.pers!f.',ho,me.y..nominnto.ipi,hi.S· . pet'i~:ton .: ,,' . 
. ...·I:'''.pc)rl?oh,:domici:tod''..;thorq·,.authqriz,6dto~o·6oiVcSU~P0pors'. : Ifho . 
, . ;r{,'~j,J¥~ :t(j:Jl,omiri~t.6sticli,n.pcrson,·.tho; ~os:tit~t:tonAgor)6iJ sh~il:ctoso.. 

'., .:r.hd'triotity .th€lc:triimnrit,.:o.f tho; F.!.ppoj,ntmon",i .', . , 
... :,"., '." ...\l:<:",,'~·':"'~'" ':~ ' . .' '.':~':'. :;< i:.: ':"';1' ". 

' ~·to6oipt;\shn'l1 'bo 5.ssuoq • 
.,.:., 'Qy,·'~~fqo:ntrl:'dF:.~nngJ\gQricrnot.ifY:.!!lgth,q,·cli:dril~rit'of,.tlici.I?,ostit~! .... 
·.ut'~on,.J.g611cy, 'o~:Agcinoio.s to which th9: po:tit~ori'hrllj.'b\joh't,l;'r;>.ns"' ' I ' 

m:ttto·d.pUrsUi:int.tci~:l..rt::l:plo 55, pnrf.tgrnPh:2~:. ':.: , .. ' :i .' . 1 I 

:,:,::', >: ':: '.<", ',,", ',<..''''''' '," ,,~."'" >', ,'f,::', ".,' ,.'::., .:: ,:) ,I:' ",' I ! 
. "":~~:~',,:.:'T~9,P9ri.o4; of:. :1im~tati~n. ,prov.i.do~;f~,.;.,inH4"1:;~cJ:c56:,:, pn~(\: .', 

L·"'phf.'",o?:lonc:ol'!1l'iUoq .,yUh,' by;tJio f:i.ling, . 
. ' of}:h,~itton.pptition,w;t1;hthc( Contr,t1,l:Filing.'1~g911CY, tiltliOltgh,~t.. : 
'~~,W.c,?:~lq~o:ot>:ln: fmpx:opor; fOrm.',': .',~~; >< l',' ... -: .. ', : . 

',.~ . i . 

',,' ..... . 
",.,i.rticl~~52 " , ' 

'I 
1 

, " ~'. '" : '" i 
i 

;"'. 

:: ; , 
t. _ . ' ". . ,......., .J,' I 

\ '
, . . 

,', :~.:,.}~·;po;t~t~()!l,f?r ,ros~i~\ftion sM+Lbc,trap.smit:t;6d .~.rtho ~ ,

f. 
 l,': , 
 .. b.ontrp.::V'Filin:g,'ligoncy .. totho RI? s~:t:tutiOn'4.goncy·of:tho,distr tct. " '.' 
;:i1iv;p~6p·tho·prqpdryy··supjoct ·to ·rostit.tt1iion.is,looutod.' I£.;it: ',: .",,,!,, 

".' ,:;riPP<;<:r'~:;!.~q!'.1;;~;n. ·P.~.~~tion~l\S '[)o ott trnnslnii:tod to:I:H~estituti:on :'. :... .' 
.' J~nCy'. tihich 'li':cks j t;tisdict;on., ;.such"potitfon;shnll·.oo. reforred . i 
" 'by .~uchRost:t-t;uti611,AgoncY;to tho aost~tut1ori\l;.gol1Cy hnving: juris';; .' ~,,' /', .~ 

~di~t:i.ori~•. ;T~o~0rdor.~ ()f.,rpfer,enco·, .shdl,oob~nding l?ntho :J.gcmcy '. to, 
'.which ·~thopC~itioJ:?h~~s boon'reforrod. . '. ," .... ,'.' ~" ..... " '. 

;:: ·,}2.>'Ji.nimpi~~qnt;tigr9gtil~ti~m"'~~~,~r.OVidbJ·()r nd.dJ~iori~.l. :,;' 
rulos ,on: furlu'Q;. ospo~ir.il1Y o.£:clilirns fcir: cpinpensOot:ton rind ·nndllf'.ry . 
cl;ni~~". .. . .',', " '.. . . . .... ....'.. " 

.,~ ,'.. ' 

. 1: 
, .,' " , ' 

" , .: " ,: f.rt1.¢lb 60·: 
," 

0'·· ' "~uri~dloti'bn ofS~b.foctMntt~~· "', . ' 

, < ',' .:'T,~6:·1t~~titti~io~.·4~t~or1.~i()SSh01r-hf\~ ,jUrtsQ:Lction:, (;1:.' tho· ", 
.subjo~:t,·:'mri:t..t,~r 'irrCli?pqc~tVobf' 'Tf~h,othorundor,'f:ny'icithor :irirrri'.,clniID .' 

,. ' ,f~.l:'O,~'Ii.~~u.t1on: wo~~.,com()·.within:th(rj.ux:isdict:toliof~ t:;ni'.6rdl~~r,y " 
n ,·~~~n,t!?t:~~~~y6."or"pI;~or .: c.o~~,:· :or '.\~h.otJ1C.1-POicourt .. r/hntsoevbr"rfould " 

" '~:vo,J:ur:1sdictiQn •.;.""c' :<":,,,' '(h 
•. ~,~ '.':~~\"',:':,: ',:,.' ,~ ':',,::,;~, • !. ~ , ;0:. ,;,' . ,.., :'.""., '", ., 'j,'" " ,':,:-' 

':,\' 
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,.,' I 

" "" 

."" " . 

"lgtfcle' 61 .. 
. . . . ,.' .t. 	 " 

.:N9tiCO ;orClalin ; . 
:- ", " \' 

" " i.Th~ R~stit~ti6~j.go~CY sho.llgiV~·noticooftho ,~otiti6n:...•.. 

·byforint.l, so:r:vice on:th().pnrtios;c0rlcGrnod,roq'uiring:thr..tr',ll t".n'sy'?r. . 


1 • 'bofned \7ithiri two .months.·Pnrtios· ooneornodshl'.ll· be. doomod tho".' , .,' 

'rostttutOr J 'pors'ons 'holding intorostsinrom, lcsso?s or .te.n~t:lts ". ' 
". of' the .confiscntc9 pi-oporty ~. nswol).l·rts nny othorporsontho :cleinl.; 

. , 
'. nnt.!!I;tght':c'!qmrindft6bQ'·j~ihod. in ~ho '·pro~Ciodings. Iftl1o.Go~!,:n>, .' 


.Rdich;n<Ltind,'o.formorLt'l.nd,'tho tormol' NSDAP.or I)noof:~ts.f('lJ;'IIl-" 

. nt1oris·:or ·nfriiil'tod'organiZntions· is ape.rtyconcorned ,.·sorv~·cO: 

.shr'.ll· 00" in~.do u:pon tho St"to Ministorof Finnnco.. In" the rinse.s." . 


"doscrfbodinsdntonoo·throothe Stnte shnl1 be tluthorizodto, join . 

.t~ .. prooeedings. os. ·R.party. in·:i,.ritorcst. . "'" . 


2. Whero;thor,Qs~1t~for '01' h~~ prosont>nda~~§sisunlCnoUh:
.or ,Thoro. 1 t : ~pponrs>rr6I1r·thoPotit.:f.6n ·th1't rinyuriknO'iT11 third. p?r~o~, 
mnY'n.f.',vonn·: into,;"ost.inthocbnfiscntod property,.tho·Rpst~.t)itlo~ . 

. : 

Agoncy sh~li causotho ·sorv:l.o6by publicntion. ofth6 po.tition;:.tlid: ;' . 
restittttor .nndtho" 'ilnknovln' third porsoris ,shr..l;lbC" requestod thorpbY' j .' 

. fli thi.n. tviomonths:,' todoqlc\l;'o their int~rests togothdr,. uithproof . 
' .. theroof17ith tho Rcstitutinn l.goncy. '. Serv~.c6 by pubHcr.urin: .i'l111'.J:l: .' 


bomnde.p\;1rsunnt .to 'Seotlon204;. pnrr.grnph.2;·otthe .Oodo.·of C:fy~l, 

Proooduro' as. riinendod byOontr61.00uncil Law :No •. 3S·inthoform·· ...... '. 

pr6scr~.bed tor.·nsulnmons·.' -Service shnll. b0,dcemodt,~·boof.fooj;j.yb . 

one' month 'rfter, pubUcotion':in ~hepOri6diohl' spl)clfied. ~!:i' So.ctio~ .<'. 

204, .pr:i.rhgrnph2·;of't~o ·OOdd.of OivilPTocedu,ro'~ . ....... . . 


" ,. , • , , • " I '" ,','-'., ': " ,.' ~ 
- ;;: ;'. ,.f; '," 	 'I'" . " , 

3~ . Upon :so~vioObr' tho. potitlon·'tllo. cas.a sh,.,.ll·oo dgemod to. be 
ponqing (x-ochtshilcngigL.; .'. . ••. " '," "': .... . .', 

-' . 

'. . . 4'~:, Whon·~ho c~~:lin.~orrostHution p.frocts~Ml,ropertY!'lr·nn,
interostJn th6~n~.tur,Q 6f roolpr6portY',tho.Rostii1ution/).gon,Cy~' 

. s.hnll request thht'. an .. entry in tho .. L,md. Titlo Registor be .ml".de <to 
..	the ofto,ctthnta ·clnim for rostitution hasbeenfilod~ (Notico 

of' rostitution, ·RuoCkerstattUngsvortnork;.} . Tho notico of rost:!,t"
ution shall be :affoctive against any third ·person. . 


• " • t , .{' "," ~. • 	 • ' • 

. 5. : Tho provlSions·of·..tho::06doo£ Oivil Proc~durc 'concornirig 

ThfrdPrrtyProctico :8h1,11 bel "npplicable • : 


'. :~ .. 
'. ~', 

," ". \" 

. . ' ProcOdbio boforo tl1elfostitutiori·.J.gency. . ..... 
, ':" . I· . . " 

.. 1.: If rio~objocti6nht'.s boon. rf\isod t\gninstn' "p~titionT7;th.i~' .. 
. in tho t.imo spooified :1,n ·thonotico. or in thCi 'sorvioo,-by publIc:' '. 
ntion; tho' Resti:tution Agencyshnll: issl.loan 9rdorgrrtrl,ting ~he'. . 
.peUtion•. Whorothoro :1s nodisp~to.,ci.s to:tho limit of enoumbrances 

·nri.d as ;to.tho cont:1,n1,lpd 9xiste.n.co o£intorQsts~.:ltsh.'lll().lso; ni~.ko 
thp t'.pproPl;inw J'indingson. thcsejnt'.ttors~·',> .... .' ...... 

" " ',' ,,' ". / ", 

'. '.. 2.: If" .hOViovor:/;tho .C1riim;f6r.rostitiltiondoo:s· n'cit·str.i~· { 
,cr.us<l of. ,a~if;ion ';, Or, tho/truth' 'of' .n~'ot '.tho' :l:iilo.gntions ·.:c.<;inti-:inod .. 

. theroin. is''dontroV9:r~6d: ,~.·ontrids:in .pupli~ :r?Cor'ds;'or',by .l=1.~b~id . . 
documents ova llabloto ,tho Rastlt\ltion ;Agonoy~ the ~f.t~ershl'.ll,. o,rdor' 
tho cloimr.nt ~o submit a stl".tomont '?,.ithin ~ npproprinto periOd of 
timo. Tho Agenoy shall Ciismiss tho Petition on ..tho morits. ~.f' .tho '.' 
.clnimnnt .doos not· sUbmit. With;tnthis .poriod· nn: oxpllmilti,on justi 
17ing .his petition or . supplementing tho fnctsallog~id" thereIn•. ' . 

, 	t ' 
!, . 

• I 
, i 

, ,',,, 

,,' ,"." '. ' 
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,~~t1cie. 62 (~ont1nued)' 
· ., 
:' .. ,~j~::rf anobjc~tion i~~'lllndo th~ Ro~.tit~tion,(.ganey: I3hnll, 

.' '.nttomptto'roaoh a~ ·nmiol1.})lo. 50ttlomont imlosstno.fot1tility of 
. ' <snch efrort' is, eVident., Whon ('.n amicoblo.sottlCnnont· h~s b?cn . 

,"rocohod tho Rdstitution Agc%lcf/shl":il~. on qp'plic~t:1on,':rdcord, 
.' 'tho: sottloment in Writing; and . shall delivaro. oortifiod.c,opy : 
•. of;th6'.sdtt16'moh~,t.6tho ,pr.rt'ios: conco~riod i: ' i ',:, :." .. " '. , ' ,~~I:," . . 'i" ,'.' ,• , 

,,.- ~ . '" ..... 
, 

, 

" 
. : ~ .. ~: 

.Article 63 ",,' , ' 

", .. 

" .. '·.·R6for6~cO 'to' tho Court· '.' 
' .. ,1-. ,;,., "";...' : •. 

, i,I'.J;:£' lin l\!riionblc ngroemontcannot. be r.ol'l.~llCldiri:rrholoor 
.inpdi or 'if'tho niohsurcstobo tn.ken nro',notwithinth? 1'o1'/9r . 
~thq,'Rostitution Ag9rioy,it 'shfl.ll rofor<thOca~oto thc"oxto~t i 

".' nocessary, to' too, Rostitut,iori Chnmbor .qf the, District OoUrt: ha.v~· 
· jurisdictionovq.r tho, Rt:stitutf6~Agoriey.: Thi~sh~.ll·npply in:;: 
particular olso t'o crises where onJ.t tho, lini1t of encumbrnnco, Or,I 

,tho ,continued' 'oxistenco' of interests or jihe liability'-for dobts' 
,is?iiputod. .' ',,', .' ' .... , ', " ," , .:' '.,', "., "." 

" -, , " : ; :,,':: ..'. . " '" 

.> '. 2~ •.:rmp1cmohtirig rogu1rrt;i~ns. ~':'::i..confo~ jurll;\di6'tioI:\'qn" 
corlnin' District Oourts or, on District OoUrts othor thl'.n'thoso 

, '/ :.' .' "',spociricdi%:lpcp:~n~nph 1;;. " . . ..,.: •. 

'.: 3. ''I'h6 nos1;ituti:~n AgOhCY· mny st!'.y.thcProcood:Lngsfor il .: 

,.- poriod ',n6t~xoocdihg~six months:,boforo r()for,r1Dg:t;hocn~e ,to"the ' . 


. '.' Rostit.utionOh~bor, if. tho cll1imnntconsonts.· nnd ~n,c}lIliccbJ.oo;~6:o-,

! . montinay'ba.,. oxpoot~d;~ '. . . .' ;'


i :., ',' 

,',;'." ' .• : 1l.rtic106£,< , ~ . 'I .. ' 

,) . 

I' " ,':,', ' ",', : 

I '•. Ap~Oa1jEin~TJruch) , 
,< ~ .~', ,,', ' 

I 

1 :";.i:kW' p~ty to . tho 'ce.Sb ,by,fi1ing'rj'1l',np~al,i1itti tho, " 
I" 

· ROE!tittit,iohAgt:lncy-,: may !:!.ppen1..:totho <a.estittition:Cl'mmpor 'from !. . ,

f 
I 

.£t.:.;~o~i.slqri 'of: tho,Restitut~on" l.gori-cr:r.·ronder6~· ·pursJ.UUl~ to. ;·~~ti?lo.:. '.;..', ." 
,59" pnri;tgrriph:l,.·" s~cond sontO,nco,\ or. l.1't1c10,. 62,parngr('.-9hS,l n!1d". .' 
2jtho.pcir1odinwhich'tofilo.tho npponl sbt;tll:be ono· month; it,':':

'~ '. .shrill:bo ithr6c ,months, if tho. appOl1ru:frbsl~9s ,in'a fproign.c0I1ri;:·,;.: 
" 

" . try~>':rhoporir.id toapponl, shnll begin to rum with tho .sorvico ,of·,'~;t:i , 
. th();'aocislon to .,bonppoalcd;f'rom(.t.rtic1e'.61;:p€\ragrnph.2, shell '.:.''" 

/:' ' ' .•. bO!.lpp~icnblo~". ..... ':". " '. . '" -.-. . .'. . . 
.... '. ·'·1 . 

, \.' \.!. 
.' ':' 2.'Tho ripp6.~1·:Iiiny' be brised r;mly·o.n tl ,...~61ntio~~f ~~ti~io 59~,. 
. pnrngroph ,1,:. ,s9conds~mtoncc ,:orArtic1062, pnrngrrtpns I, cir~.; j' 

: -, ., "1': ,.'if ' . - ,. , ::,,' ',',' ' ';' • " •. '," ',' ' •• 

,.' I' :, .," "',• ..': "., 
. " ".' 

" .. 
'. " 

'~cution 
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' .. " 

.j,_ Agi'6cmonts ..rociordcd by tho R6~titutionAgoncy n.nd'ordp~sof.;, 
":tll~'Rol:I:titu:tion/~ency .~irpi'chnro no10rigcr'su\",joc:t-:to llppcnL m~y.:. ..... 

, . ',:,b.co¥,ci~cod, .1>7. exccut:l.on.pu~ut,nt-'toth~:pl"ovilllio~S9f".thcOod6of : 
, ,Civ,il .~ocodur.C! .•....'~b~,this. pur,pose,' :thoRps~itu~~onAgon..cy;sltr.l1; .. '. 
,:h.(I.v.o,'~lio . powers , pf; n, CQurt (Vollstreckungsgqricht; ~ In off6cM.ng :,' 
•~6*Cl~u:t,i()n;~ :tpo.Rostitution Agoncy:'inoy lI.vnil'.:l.tsolf, ior .tho.aery-ieolt :. ' 

ofOthoragoncios, csp'Cciclly.of tho court~."· '; 
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.PART X: ··jmjICIAL :PROC2EDINGS 
. !. . . . ~, . 

.'.Arliel~!66 
! 

'. "Mc~ersoftheRestftutio~Ch~~er' ",. ~ . 
Of, • 

i." " 

.' .The Restitution Ghcinb~r ;fulilbe composed ofa Presiding:" .': 
. Judge tmd ,~wollssoci<ite'judges; e;ligj,ble' for tho office of judge 
'~i.orf.or:'theihlrgher ..l\.dmini:stra.tive:$er:v;i.ce~ ',Tho Presiding. Judge',' , 

.. "~lW.llb(:i :a::j\idge.'norrnauY' ussigne'(i to ll. court.'. The AssoCiate"':, 
J.J1dges. shilll be ~ppointed. for atem 6fthr(:)(l Ye,~rs, unless' they .. 
are pr:Ofe~sion~l·judges·. '.:Ont'l. of· the,tbr0e judgos S~. belong 
.to aclas.s pIper-sons.persecuted for'6ny of t;hc' reasons s(:)tforth
in Article, 1: .. .'. ; . 

, . 
," , 

) ~ '-, 

. . ,A~ticle 67 '. '.'. , 

'Procedure '.. : 
f 

'. , 

. : ". 'l~ "Thcirtestitution' ChCl:lb""t: ·shc.ll a.djust the legnl relat.ions ' 
.. or, the .pnrt~cs.in intercistllccording to· the . provisions of this .Law• 

. , ..' .. " '. "" . ' . .! . 

'..·.·2. ,tiriioss,this,Law provides othcrwisG,thv procbduro'shllllbe " 
govornedby the 'ru,lcs ofproce~ure applicable. inin:itters of Ron",:, 
fontentious litigation, subject, ,howovor, to tho followingnoditi. 
c:ltion~: . ..' ' '. ' , , ' . , 

'(a)"Th~ 'bfuunb~;'shail o~Gr~or~l hear~g;'. tho 'hearing 
, , sh<lll be public.·.· '. .. . . 

" ,(b)'Tbe proceedingsciriy be sta~~fora, period not to , ." 
. '. '. 'excoedl3ix·!",.onths,;at.~ho ,request of the. cla:ir..ant•. 

,Repeated ~tuyamay.begrrintod 'aftJr the ,case has,. 
, . been reopened." ..'..,' , . 

. ' , " . 

.(c)·Th~ C~er sho.ll'rdnd.erpD.rli~;judgm~nton, ono"or 
.L10re. of the claims beforo .. it I or on part 6t' a .cla411 
. where the. deterciinationofany counterclaim, ·offset· 
or .equitable. lienor .MY other' defense .:in ,theri!l.ttir,o .... 

". 'of an offset or a countGrc~io:wouldsubst'antially, 
.delay. the de.ciSion. on restitution.··' , . . ~ . 

I . (d) . Without pro judice to thQfmald~cision, the. Chamber. .i,
I , .' '~y?rder't~e .t0mporBrYs~re.nder oft'he con:fi~cated· . '. 

,prope~y to the cbir.ulnt either .with·orwithout '8e- :." 
'c'urity., In this qaso thocli:;ir.lD.,nt sh.ill.havoi,with" 

, i 
,respect, to .thlrdpersons., th.:i rights andobll:gati6ns . 
ot.~ a trustee • .'. , '. . , 

j, 
" 

,1 

..Art1clo6$' 
. '."."' ,", . ,For~ru;,d' C6nferits of' the Decision . !. . 

. ,i.', "Tb.e'decisi~n'.oftho 'Restituti~n Chambet' shalLbe: pronbtinced . 
" .. " /' 4" ....,,' .." '-' _ I. . { '''', " man . order supported :by an opinion; the order shall be served on , •. 

'.. the'part~es concemed.Immediil.teexecutionma:y. be ~cf on this \order j 

. a.subsequent.appe,/llnotw,1thstanding•.... The provisi6ns ,.OfS$eti9~,713, 
, paragraph 2; lind Sections' 713--n.to720 of the Code of Civil~X:0ceduro.· 

. shall be llpplicllble. ' . . . . , '.. .... ' '. ',' 
. -, : .I 

, ' 
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. '. 

6,,~~:(cont~~u~,~>:,i"~cP' 
• , • ' , • , • < •• " ' • " ( ~ • 

:" ,':~ ',2~ "', 'Ali ,apl)e6.1(sof,()rt,~ge'B~s<:hwe'rde)inai ,b~ :t~k~rf,rr~thb:":: 
ordE!r ,:vdtlilii, cm~'i:iorith;:,th~/hpp~a:i,: ~idib(r:fU",Ciw:tthih, th~~~cio~ths, 

'.~~~:-b:it,:~e~~~h:;~~:~:;~~:;2,~i~e~~!f~;,i'~~:o;*-~;t~~,~~:~i:" 
6~l;pa;r,<l.gr9-pf?, 2 ,sMlJ,'"b,e: appli~a1>1.(l."" ThiJ,; C:Lvi1Pi;V:i~j,.op,of,tlle, 

", C ' ., "AppeD.l~:l(\)b~rla:n¥s,ger,i~chF)',i~h,p.~':hc;!l.~!'tho;:,~p.P!3a.+:.:: :TP~, '. " 
;,,~;;:9,9'tiil~¢p.;p~;~0I!' ;:i~~","g:ro,~d;:'t~a~i ;;th,~,;:,ciEicis·i,on'"yioiJl3.t;e~,"\ 
',?n~eProy;,f:do!ls;, ~';~~~~iori,s,:~5,l:';,i:;Af..~dA)6?;'o!,< tJ:,ie""9qo,I',:Proceduresl1all,'l)'e, applicable . ,.,',' '" ' , ',' " , ' 

., ' ,:'~'~;:~ ','i':: 'i, ",;:; .;;;~':,::;':":I,:r.:.' " , ,:"" " ,:'/,- ,:,>,>:>:, , ,; , 
: :3. ;:':J:inI!~ctle~~1rig r~~t-ions' o::x:; '~onf~r' jurisdict-ion to, h~ar 

s~ch"j.':lpp'onl,~' on,~ '9a,rU,l:+i;i"9d':lrt,'o'f"Appoci.ls.,. ': ',", 
"I;',"</J~'::>",,"""\ .• "'.!l..,, '." ,::.:,,_". ,';, .~ " 4~ /', 

".:" 

'. " .... '.".,' " ' 
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,':, ' 

" '.:' 
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'.A:rticl~.69' ••.. '.' 

Board.Oi' 'iiev£jw~:"::; 

'" " 

'" ' . "~::' ~. '. '~:>", • • .' : 

.:q~.·.,.~~..~~~.,~~~R~!~t:~~'~X!ij~~~jti~:;~~~:'~~£;~~~h~~~.~:~or:' 
..actioh'~:~>deeriediioces~a:ii:wlt:h Jrespcc£ .tflcrcto.,:,."Rb~tions to:be 
:.;si~d4:;~Y:'~i~t.~~y:,;qqY:~~.h~·· ;~iii':pr~,vidc,fi}r;"t~~:~pp~~tiliep:t,:q:nd! ." 

> compo'sitionof.··thirBoa.rd~·;, ns.jii'fisdid,tion,;procedurc ;,.nrid ;,such' : 
i ,/:':":;:(jr~?~::'~~tQ~.sq~,';~,~d\~~~:~~:'~pp.r,9R~j:a't.'b;~~;:':::'., .:~\" .' .. ! .,'",;, .;' ""~., 
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, , 
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",:' '" '~";~'~~::~~:!::~:~~~:t~:~::~:Li~c~t~~,.,;P~~Y.
l1as been'; fiJ.~d': 6n:(or",;b.~fbr~;3i:Decernbbr1948'l "tht;,;P,ublfcYPro~octit9r', , 

, ,;:s!~t:i~!·;~!'::~~~~~J;t~ttt~~~'~~;~~r~rtf.~~I~!b~~~:~~i!i~i!~t;, " " 
"Artic19' 10. ';Th:iif,pro'iisiC>t1,sl1U'lfno~'appl.Y::i,;(th;J ,cla,~t ,p;s' , " 
, 'waiyed~is' ?~;ij,fu:'fpr,~~¥#~~~t,~ori,ili:~c,.?,~~¥ce~,~it~';~i:1t~cJ;Cl,;"l:!-';1,', ,
,pnragraph ..3-e, The' pebtJ.:on9.t::>thoP~licPros(,':Cutorr:l~t be' fil,ed ',' 
on 'or 'bofore: 30.turie:'1949~', '" " " ' . ,. .' " '{ , ,'" 

. ,', .' ·f· ~ 

:Art:1cle11" 

",' }:dbhrJii~~~}gJ;(aJ~i~;;ctioIi'" :,; , 
" .' ".... j' ~<' .t. 0,\ .. ,;. ",_.~, ' ... ,,~ ."4" _~'~. '1[:<~.+:~ 'f' ._', "'~:~:' • ,'" 

, "', ,,' '.., " .~ ~',:I~,:. , -': "(:'" '_',:: -: ," ," :'" ~:. '":' ',':'1 ; ',' ft.: ' ': ,,'.::' .>?': ~~ "7', .... ',':':" :~, " .:'" .,'> ..' .. ,-:.,;:,.....,.;.- ,n,.;'. ,:'; ,\' 

, ' l~·::tf,~'cla:imSn:s;describQd .inArti~ros'lto 4Sareassertod:t', ' 
',b¥fui>ers,bn :6nt#ie~~:1f.~re'~~i~iltidf;~~'h''')~"o~~'jjr'()c;c~~g::jhci~a:i':: .... :'. ' 

irig'the'stdg~.:Of: 6CiIlPUlS'ory.~e~c~tibn-;o:i'W4y',of:cor.iplD.lri.t;.. ae:Nri$ci:· .' 
, .,.. ", :' . "~.,:""! ',\1 ,;' • • ".'.~ 4 .. ,.; ': :"', ' .'. ~'"',,, ',~ k,<" ;~..!'. ~ ";"".. :,.~ ,," • "" ...:, >. '\' ;...... ,,1' 

. or countcrclaiti, ';theCourt's}ml:l;noti!.y:,:tl:lp :R9S~l.tutJ,;ot1 ;Agency~' "i,~O 
C~)\irt mAY, CJ1cfonreq),,ioaf:;. bY"!£h~I~Re'stit\.£tion:AgoncY/Oust',;,strii' tho' 

'. ' p'r.ocec:dirigs"oJ:;. tcrllp6I'drtiys~pend, ~xGcu~iOn .bY.:ci:f.ord6rf~m'which :' 
, . no'appeq.l. tw.y:, be ,:t,akeri~"The Restittitipn :Ai?;9ri~Y.r:JfJ.y.diroct· ,toof:;tho ; .' 
.claiI~l bo.: doalt!with:under, .this.,f;Law.,to.:':thd·,excluSi6n,oft~.:i~j~is;,;,.:, :. 
,'diction .of.', the.ord1t¢.rY.. (livll:' c6urts;, or it LliiY"authorize'tbe" .,' 
"ciair.lllnt. to, prose~ut~"hil3: .C,iulni'b~foro. ithu,< ofqirl'arycivii~o1ii;ts f " , . 

. ' ,such .iuthoriZat.iqns~llo~·Qinding'on',th9.1att,9r :c~urts:.·' :. If pn........ . 
:action 'in, the. : ordiri.riry:civil c611rlsis';terciinate!i' be,cause 'tho clg,il'l 
i~ 'bciingdeo.lt"Wit~,Uhd~r:':tfu..s:LaWj" tho'<'c~u,rt'foos .s~ill ,be.. ~rdttoci. 
£\.l1d .noithor ,pnrty:shallba.entitlod ,to .costs.fncur~od· o,ut of court., 
, " '..' ' " .,,'; .." : ~ ':.' ,.:' ... . " '. " ,\'; .": .' . '. : - :' .. :' ""'" "'" ,.. ...' ." ... , .' .", ,\" ':"'. ;:,.:' ':, 

':'.2; ,Thocotirt'sholl: reporttotbeCcntrlii'~illngAgenci.any,;,
'action; taken :'\frlder<paragraphl~ ," . ", . .. " 

.' "':.' ,'. . , . . , ',. ..~ 
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.'PART·irII:::~':'I)UTlro"REiPORf';iJID·'p~kTIEs':· 

, . . 
'..J~rticlci ,ii\::.'!::~':~' '. 

.',' " 

.:' .~" ·~tY'toIruport,·· 
1, ";' 

" '. i\, .' :. !",:' . ,. -' :-:., ': :. '. ~.:", ,'. '.' . . .! •. " : ';' "'," ': •• 

. . ,1;;'... Ar!,yonei:whp hilS"or ',hils hadirih;i$? pOs.sos'Sicin, ,at. ~., ....... . 

.. ,~#~t~~Y:t;~~~~~~~~~);~:;;\:"~t~~~:}~~f~~i 
(a). ' i~ ~on.ti8cated 'proportYvd.fhirithe,'meruting>ofthe'.· 
., pro~is~ons',. of AZ:iClo2;'~~:"i,/:;"'i ',': ,f~>.\,,· 

(b):' 1apresUr.iadt"o,becqn!iscated' propcrty;purs'uaht :to 
""t;hopro'Yisio~s .ofparugrQ;ph:L' of A~i~l\;lJ;:,or . 

.' . (c) :.. '~s be~n:a1-'MY' ,tfW, the .shbje~t of, a "ralisaction' . 
: whieh ooy.be,avJ>ided.pursunntto, the proYisi6nsof , 
'. parag;'aph"l Of'. ,Artio;te: 4; . shrill rep<;irttllis·1'act· iii, 

e .. ' , wri,~in,gt() ~hoaCon~rtll Filing Agsncyon ort?,~fore':'" 
.. '.'. :,' "1; UA ".19,·0' ,. .... ..,' '. .lIJ>;J.y, '+"'~ '.. ' 

The'roporttobo' flled'hereunder shall show tho' exact ,c!rci.1.6stances 
\i:ndG'r :,whi.qllt:hQr~portirig. pet-son 'ob~D.:i:nudpossessioIL()( the ~proport'y; 

.~ .. it,shallo.Isd.~on~',thencime and ~ddress. of, the ·p'~rSoii,,f'roti:WhOr.i·':;., 
.' ,the. rOportin(:'p~rson'\i:c,quired. the ,property .as '~ll. e.s th6,cons1der.-: <. " . 

ation pdd..' Ond in caso tho .!pr?per:ty~o~lorigcirisiribispO~si;ssionj" 
tho narJO of tho pO,rson. to' viho,r.1 tho .property was ,triilisferredY :'i. : .. 

. "'.:.\', :."";~<~ ... <~ :.. . . .. ~ \. 
~•.,The::;:roU,9wiri8 property tl~ednot be· ~port'ed:'" 

~.• ~: .';.... • .\. • ~ : 'J 

. ',_ .. '~"."':".~::: ,':,>': -;,:. ,1,:,._ • '. " ,'.' "," C;' . " 

'. ...... :.(a);: ;T.~le~ personb.l; ,pi-aport ywhich had' beerl'.acqUired 
':". : .. "fi,i.:thci'c,ourseoi' 'ariordiItiry'o.nd' usual. b)J,siness~ .. 

. '" ·:t;ri!.i:isaetio~· in. 3.rt .estE.iblishrllOnt· 'nolila:l:LY dealing .. 

-'.; 

. inilthS.t·type., of. property, .provided, hbwever ~ thAt .. 
property; ncq~d:atnri.~uction:;or at ·q..pi-ivata. 

'. . sale. :i:n:an. est6.blishmcnt·'6ngo.god·ton;cons;1.dGi'a}:)le ., . 
",", ·'~xtent .in:th~bUainc;ss '. of <tud:tionii;.g " or 9t):Wx'vi.isa· . 

.! . 

.' .disposingofcorifiscn.:ted property, r.lust be. repOrted'; 
" '. "".' . " ' . " '.: ., " 

'(b) ,,,,To.ngib:t.e'porsonalp~oporty,~'t~o value of v{hrchdicf " ..... 
.' , .hote,'.\CCGed RM .1,OOOJit .thotio.e.Qf .the·c9n.tiscationr ." . 

(c): l)omit:io~s r;lUcie to ~loscr~1~t;iv6s' (nsdariiled ~: .. 
•. Sectiorl 52,paragraph' 2 . of, the Criru;i.nAIC6de) :andl, .. 
'donations. which' without doUbt.· wcirooade for moral:. . 

<consideratiqn; ":.'.. 

'..... , (d): • Property whichha~ .' alrcad;bocn . rcistd:tuted . and: . .. ' 

. ,~::propertias. to Which the.: cl.air.l,:mt,h.:l.sreliiiquished\· 
' .·.··his: right o~; l'(;l'stitution:oXprcssly an,d'in Wl.'l:t1n8,· 

at any t:iiae.betweQ~ 8Mny 1945,andtheeffective'date . 
. ,of this l..;lw. . .' " ' . 

" . '3 •. ' No:rapo~'t:iled'piirsuantto.par~graph I( bu :loy, pbrs,~~>~hall:.
.'be.considered.. inproceediilgs· before a: Re',stituti9n' Authority','as an' 
admission, of .thoraporting party; that ·th0 ,pr()p.er~tso reported.llJ '. '. 
subject .to restitution .or'as a waiver Of nny defense. he tdght, Mve .. , .. ' ' ... ' ,,'..,'.,' 
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.......'.,~~~;~.h~~iT~r4~:Jnot~~e~:~~~~.s~tcit~~~~~~t]'iO¥".'.••... '. 
,> ,4.. "Tho. Contr41' FiliI1g' "Ag<;l%1c;y;:upon', Tocoivii1ga;: :re,pofti'UIldCI' ' 

'. ,this Articla ,sh~il1 for:warq'a~,c6pY()f',;t:ho,:rqp()rt to. ~lic·appr9pri.~te': ' 
°Restij:,~t.idh:,Ag9ncy~~o:rkgcinciesiri:eu~h: di;;;tr1ct,ir,l::which p'rope:i'ty, " '" 

·''''):'~ff~f~~~~~~6.~o:~i~~~;;:,;~ry'f~~~;~~~c:'~~~~~~~~4f:~{t;~~~t':'.to',,' ' 

..,, 

" 

';W:~:til:t~lY or ~SkO!1tl;r~toC9rnplY'1th • 
bis':d~~y' 'Co.,report; D:s~bt::f()rth.in:~tiCles73 ,~d, ,,' 

',::/'. '., 7~L?;~,;F:".::,;, •• ' '.,,', ... ,'"',:.,',, ,: , ; '. ".: 
'.;;' ','(b):.l<now~gly ,make~ a.riy','{O:l,sd,~~r, Itrlsleo.q~_:sto.temo'rits 
': :.'.'~o,,,:tlle,lt9~titutton ';Aut~orit~~~... ::,'::'" " <. ',,' 

. .·;~i;~~r~~~~~~t.~~~icif~1~N~~~ri~~TIo. '..'.' 
" ',.' ,:; ".2l:\N6"pch~iltY;, sl;lo.ll,'b,c~impqscd;'in"thid, qasc'<:>~' :~~PD.~~;gtilph ' (o.l;' " 

, '," ,';whi;)r,c':t;h(i' ~o.port;reqUi:red' by' tm:s,Law' hus 1?~crioadcvoliir).tD.r;ilY ;und ' 
',;;.,Pf:i.o:'_fo,~sc,o~O!y:~,.. . . " .. ' ., '. ..,..,' ' 

, .".... ~ .', , ' . " ". ... 
, . 

";'.", ..... ,: 

:.~{~~Ji~~~~~~J:!~ttl~~~~_.··
"~~p:t'}l~,~: ~:x:?oGd:s:ng ,. :fiv~ -years, ,?r ' ?;f;~Q j"Pr., both~:: ~e~s"heo.v:t~r . 
J:ient;tlt,J:Cls:undo~,<l,riy~!'tller,:LaW ;~re,applicD.bl~"" ,"." . , ' 
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'Articl~" 77<. 
·'peribSt1es.·Ctoritinued)' 

", '\ • ' I, "~I ,< :::::: '; ";,, , ';'" ,'~ '" r '" '. '\ ,': '" ,,' ' " 

I,n··!iho, caa~, w1~li.1.ri,th~,sccipf:or .1#icl~s ',75drl~':7~; :nOl;>O~ ,
'may plead; igriora.nce of 'fa.cta: which hO. could'· ·~ve. ascel:'ta:1nedby'" 

" tqe:~pe~t:!:op.,6{~p'u,~p.6'P8Qk8'ana:rog1s£l,'lrs;>·±i':rind:t9·,tho ':fJ:X~ • 
.~ent·, f:;owh;tch ~r:ticle" 74·ll1Posedqh . hiIit'ho:,ob11gat:i.on ,of ..such.··· 
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,A~ticle: 80,>d8ntil!,:;':' , , ,', ,', ' 
. , ;' ::.' _': ,: ", /' ;'_1,"', ":.. Z',' 

'.,' ;" .' :, ~. \ ... 

'"Article :-1;, ,dnd,Vf~~rG"thc:{"circur~~t6.nc~swor.e,~ucn:,that:he',qo~14:::,',;, 

......... #g~~~:;~ri~~.~~t\ki~~iEcc~¢a to ~CO:"'l}<~~h ~hestit~~otr79~.?, .. 

,,"~" 'z.id:lY iustiir.l\)ht~ry :~sP~~it~9n,,' pbr:1i~~ :"Yith~, th0,',s6pp~ ~ ~f ,', '. :':",">-: ,~~{~~'
'paragraph ,1:sh,allbe', d,,~~rJCq, nqt ,to.'havQ"beonJ;tado :'if; tflo,te~~t;+t¢r:,:" :'" ,~:L~;:' Yj;
'was :stHl"capablcofilk1:ldrig' (l;!test.iu:lenta.ry dispositioriccicipl~';' :,;;:",,;,'~;,:,i: 
, with 'the'~to.t:u'tori: ;r6nn,;r.ci'qUifcrilentsdftor· .30~'SJptcr.meri 'i945 ~;)':;:'(: ';i:> »';.' ,? .::;~I: 

.,~ .~ \ i: 't,o .' ~,;",,( ~. ",;,.>.,,~_ ,,-:,.' ' '. ",' ,.~.,,' f' ~ • ~'~'I" :\.,:.;:,~ ~ ·",'1 

• l' .• . . ~"" ".' 'J" " • 

. i 
:. "';'::::,Xrtfriici 81:" ", ,;?::j,''''", > ::,!t 

" ,,"' " ~ " .' ,,' ,'.,' ., • ",\ .g,

,'. """.':.,':-::.".:'.:,' '~,:~,>:::, ~;'~:, ~ '. :j ....:, :,'".\ ',:," .. ''C. ':~:'::'>'r.)\\' 

. . , ,,' ':Ro~E~t~bliS.,hr.1;n,~ 'of AdOEt~.~~~ ". ':~', " '/, .. ,,.,,/:;t,Jr 
'. '" '1-. ,,'::J;f ,~,,1~;~£i6ri;':rCl:£iti6n~h1,p'Chncdlldd:*ithin': th9~ ,,' , , 

poriQd'fron:,)O' Jb,nu.iry:1933t6a,¥~y;1945~0r. ''ciny ofthqrd<l.~(jns i " 

.sst fp,rth in' :Ar,t/iclEi 1~,: stlchr~lilt:iorls'hip"tny' b·e·,rcin~.ta,~oa,nUn6·:: :' 
"pro "tunc; by ilcOnttD:c,t.: b.;,tvrocn. ,tho:' "fost:or, .. pare,rit'ot 'his': l).~~r~ ',:mcr:; ': ,: ,', 
tjlc 'chil9-or h~~,h,u:irs'~, S'7,et:ions': 17,4:1. to~772,.6ftno:2~~;1,,:,q9d,q,:, ,: 

,with .:~hocxcopt~0n/of';Soc1t~ons .1744:,,1745,<1747,' 1752;bnii 175.3," , 
shall' lippli' l;,o.:th;o,~6htract:'of~,' rcinst.itorlCnt~·, Af.contractof" #;.. .. " . 

. ' ins'tatcIiillrit r.-..0y: ,1)0 :juiiiciiil1y~ .corifimod'~'v9n o.fter thc'dcattl -Ot;.thci, , ' 
,p.irtios:"tO,-j~'t~".".,If oric"Of tho ".pfl'rtics'concorncdi's not ,aviliia.Eloj'" .. ' ,.' 
· "~' ~~rd}o.,f.1·;,(~~~~~~,).i:lllY;:~~ a~J'o~~od,~~: i,9'pro~0~'t;hi:~~,Jntbko~~,~" :,:. ". '-;.' 
,J.ntho.,procoedJ.ngs t,o'r()~nstn.-to t-ho adopt:l:pn. '>:', .'. • ~. 

.' .': ,~.: ',::,';lh8rc,,:ad'~d~B~~~~~d~·c?.Ac~h~(l'~;' dC:~is'iQ~,o:i,d cb~~t ". " 
during: the :~ot,io&: tron~30;"J<ip.uilry 19i3:to8Mny1945:for :anY:6f,'~;' 

,~;~~~~t~~fd~;,;~~t~:Jd~~0:~~d~~~~J'~~~~r~~t~g:~~;ti~;'v;/;h~~~6:~:;<:;', ,," ,;. ;' 
.the adbptfon 'ori,t-hoii' own' in:it±jtive.~ oithor"¢,itY-'.to tho, co'n~' , ' 

.frnct, or,'his ,. hCirs,nayder:nnd; thlit,tl1'c' deCision ,be. vaclited~', .:,':'
· " .. ":.' ":t.. ~ :, r " .' , '.' ",. ,. :. . '.' '. '-, . . ". ',. ,', " ,J, ' 

j-: .' Tho ,1op"'l1 c6cirt" ('Ai~tsgQriCht)' 'whic~¢4~~qgqr{·~hond~:pt~,;:::,.."" 
::i011 sHo.ll :havo . jurisdi,ction. in, ·the 'cases" sc~ foftt.i:'ih~'pD.r6.grn.plj·?.,·' 
:·~o,_,p!:ir!CipJ.9s, o~,pD.r~gr.:lph:. ~ /:fourtH"sorit¢ncp ;\abov.c;,"shaUog: ,~',., 
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\.' .' appli9~pl:c'.,; :·:~ho::dqcision'or .. ',thQ, court'sh6.l1,'bo' disc.rCtiohilrY;,nrl;d, . 

. rii~~ish:~+1",.t<7k?,:f~~o:a¢~~urt't~e'09-u:I~iosof.th-'::;p5.~t:i0s'~',~~h.9ritr,~:"",·, " "'" ..:; , \ , 
, ". c:l;nc!=,ll.:ltJ,;on: of,: .th~:9-dpptJ..on J.,s vo.co.:ted,· tl1o'D.d,gption's):l,.n.l;].';tio: .:' '. . \.' 

· r9ins~:J.tcd,hunc.J?ro"~~.':Tl:lc:;court,'iiiy,'oxcIudothdfptroilctd.vo:,.,< ,,: '," 
,effec;!:-·'of,it'l:i.dbc;i.siop,; frorJ..·curtriin, po.r:ts:thoro'Of. :.. , ...•...': ,:';,: . I." 

" . 4.1 

' ,N~:'~·~:s~~:~·::r.'.'f~es 'Sh~l~' b~ 'Cfu~gCd in '~hc'so prococd~~gs. ' " ( 
'"'/:';,':,,,:' ,',d'(", .,', '. '. '" ,,'. ",", "~':'::.,',t, ,~:.',")'''; 
. 5~, .;Tho'C:pplic:iti9~ Jor.'r9~o'sta.blishil0ht ('Qfa:n ·o.dopt'ion:'mlls,t"".

b6 i;1.Ildo,.. orl.or: beforu:'31/D6cor.lbor 1948. .' ,,' .. ". .' ,;' .' 
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.•,,<, .,: Change ·of Trade Nam:i.· 
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... ,';. :~~;,e. atra·d.e· nam.e· has',beelloh~nBedJnth6per~od. from 30' 

:.·Ja:nU~tl~33. to;8May 1945 for; any, of the're~sons set·· forth in .•.... 


::;.~~fc~~;.::l~'~hEr 'former trade,. name .may.b~ .restCied:upontbe·'appl1ca.;.,:. 

....".", ·:~~?~,/?f,:~;~;.p~.rson.wllo·.Q\1pe!i )th6;~pterpr.i,se .'!'it ,tre' ···time:,the ···.ch ~ge , 


'j'\va:B;'m~de' ';91;. 'Qf~hia heirst~rovided they· DOW oVHl.theen-terprise. . The 

.;:P.f~§~:i:~J~~ .of¥ti~~e:83 t'-plll'~graph '2,.~ecorid.sl:),nterieet:and ,Para-,' " 

·,"~aph·:,,3<t·shall,:..be appll.cab19.: .,' .' . '. " 


.:,~~·)'.V:/l/ '.\." .,:.. . '.". ' , . , '.'.' 
. .". 

. . J~rticle :85' 

NalOOsof c~~.pora:tions 
"1 

'~.;":T.~:~rinc;p4leS orJ~ticles83: Ilnd84 'shan be 'applicable 

':t;~:,:,t~aQ.e nl:)llleB;::o:f"icOrporations~ , , ' ., 
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:A;ticle'86 ", 
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" .. ", .~' : .. .~ =, t. 

:"·:'::";R~i~stci,te~entof.. Trade Names in' Other Cases .. ' n, 

',','r .- -.', I," 

......... t,~heni:ver.th~' ~se,'Of the'f6rmer~add 'n~ isessenha'lfor the ' 

.: .·•..,pul.-'.p<{~~Or·'f\tlcl::r:Eist·'itutiqp"theRestitution· Chanib~r!l!lIfaY: ~rmi t the. 
,,'·.:~e~~~~'~t~hlent'6t;· ac'an~el1edo~:ch.angOdtr.ade· B.ame: ~n'c~sfifl'oth0rl' 
: i·:thanthose providt}d. :ror ,in J~ticlo.s:83 to. 85,.",': .. ' ' .. '.' . " ' 

. ": . 
: , ... . ;. 39,.,.; ", '.' .,,. "',
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. ' ... ,.NameS~Of<~~~oc{ai~6'n~',an(i"~c~hd:o\~nt:S·:(Stff~Ungerij;:' . 

J.rticle::86,~ha:iL be,~pp~fd'abl~;to";}})/resulnPtr~~ ,qf"';t~Q 'zi~~., 
"l:lyan~ssociation.Ora~endowinent~ ,,:: .. '., :'.' . ,: .;;, 
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.,: :'.<·~··T;''':~"~''·'' y. 
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" .' . .'. ...: ~ ..:~~ ,,' 
:'~":"" ",.,-' ,<~ .. ~."-.:.' ~" 

·.rii~~~~~!i;,~t~~~J~£~i~~tfii~~~f~~~~1~1r~~:::; •..... 
.in;tpls:I.Awtor.~hE!~"f.f:1ji!li;,9f;:'olaim's, ,f,or::;t'ea~~tu~ioI}.< Th,eJ.mtl;lg~ri~ht .. 

·ifl.. its •• oapEici.'I;Y,: !,ls'qouH ,:\br,;Reglstry·'shaU:havejUri.sdietfoii"'9ver:::': . 

i~~t:t*~.~5j~14~ei;~~~~~i~~[:~~~~:rif:i~~fm;~·:· ... . : ~ 
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"'" P;~T xVIt'F1Nld, PROVISIONS.',," 

,/ " ',"" }.r,~-iCl~"§2 , , " ,', 

,; i Ql~iirisReserved;to; Sp~cial\Leg:tsl~tiO~-" ,", , 

,';~~,~,rei~st~~~~~t; of :'la~~~d{ntcr~sJs,a;i~i~g :out' of ins~.r~nce ' 
...... 

....;': contr~cts and of 'lapsed' copyrights ,and ,lndustr}ul' rights (patents.' " 

,;:e~c~Jm~yb.eregulatcdby, special ,legisla'bion;" , 


• 'f ',' 

"tar", 
'tor '," 
'~r1~ht 1-,: 

or, .',' 

~6~, ' " 

!ure, ,,";T~2th~'~extentto~hich i'he atat~~:'of'iiinita:ti'~naoI.'prescrip-'


'HiQ"rlght'sof tho ,Civil Code might'dafeatariy d,laim failing 'under. , • 
',j;'hl,sr.e.w; -the 'statuto of limitlitiotls orapres~riptiV:e. ,period ,shall' 
:,.ndt~,l:ie,deE!med ,t6:haveoxpired untnsixm6n~hs 'a:ftor SllChca\lse of, 
,;?-c,ti6n'iirises by ~reason,of :opcration~f,thisLaw, but i1\ n'o 'event 
<:~~fi~;,t~::;30 'Ju~,e ~949'" " '," ' " '" 

'" <': " ..," , ;. 
Ar,ticle 91 " 

Taxes and Other I.;evies :: 
',;'. . .', 

" • , ,. . • " . ' '". . ,"~,
,"'':::;'" <,,',l'.'Taxes .,and othbr public levies ,shall notbo imposed in 

''',:s<.'connec,tion \7ith. restitution . . 

,,'.:,<l·~~:ti~~/<{:.,;":~.:'NO tax:at'incluai~ irihcri1:(lnCe'~~a,or oth~'; pubiic, 
':,<~:;j:~::,;::Ja~~ol'lsine:ntai feqs.Or costs shall be refunded, or subsequently levied. 
,,.;'.,.~,:i::>'·?~~,'conriectio~>1ith ·tho re.turnofconfisO!:ited'property.', ", 

:"::i"'~'.';'~<':;>:;" .;':i, '(; ~," 'J. 

~:£ticle 92" 

..• ~plemonting and c~rrYiM';out Provisions.' 
, "" " " 

( , .. , , ' . .:,',' .',' , 

'.l~ : The R~~titution It.genciea wHlpe designa~0d byil,nplemcn1;ing 
. . 

',.2., Unless otherwisO ,provided in this Law, oro;dered>bY', 
,:,::";':i.<MititarYGovcrl'lllPnt,tho MinistorPresident of each Stato orahy 

shall iaSlC :.thelegal ana:administratiw 
. "fa"gu~ions>ncceasary f01< the' illfplemehtui.1on of .this+a~1. . '. . 

',' 

.il.rtiole 93 . 

Jurisdictiono! Gernri~ Courts 

'",' 'l.~,aO'rman.Courtaare hereby. o.uthd;r~zed toexer,ciaejurisdiction 
.;>.~n·'ci"Tilcasos arisingimder this', Law against any stat,eless person 
'.;:~1I1vingt,he ilssiniil:'l,tedatatua.of United Nationa 'displacad.persons or 

..' agiiinstanytiatiorial of t~ United Nationa not fO:l1ing within •... '... 
of Section lOCb) in:~.l.rticle VI'ot MHitery,' 

Government 'I,.1'" No. 2•.aa amended 'or. as hcreafto;r ainended~ " . 
" 

'f' ' 

:-.,4,1 
". 

",'.' . 

, : 

http:ilssiniil:'l,tedatatua.of


'"i' 

. " . 

'!i.i.~~cg¥'~),(!$t~f~';d.;.,?,~f!~iti;~~.> 
',:.".; >,',:. 

<,' '., ',.', 

'" :','1 ' .":':i-·:',/· ,:," .' .; i ; .... ',', " "'. ' 

..;::.~:.' ,_.. <L~,~··"·~·,}~'·,:>=':~'~::":.\~:.,~~.~~,"~"'~',;:.:,.'.\1'." :', "".';' .. ;:", ., ;,':, -... '.'~<:':~':>" ..... ,;;:.i~~;.·. ,'I'.", , ' '\. 

,>: ';2~':.;;German'CpUr,ts':~are 'horeby.:a.ti.thbrized, to'eXorciso>'juri'sd16.tion ' 
in:' :ed'lie'if~;'in~oi~lng .off~~~s· aga.1:~i' any'··o(cthe:~Ov:iisi'on~ i#');i~r#Q'l~s,,' 

)7.f:to "~l,;7.?of, ~hls' ~w ,~Y:.'l1/p~~:sI)Iis ::~o,t :o~i#pto4::/f:r,<*::,~Q9:~:j~i.~i~::;t~~,nOI\' ,:" 
, ,<tne:~Germah.:·:coiirtsU:iider'iSec·tichi, to{aI iri' ."rticle,.V:E:, of' ·M111f8:·' ,'" ' 
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