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. R@fmna ;,g.a mﬂa te xxagn 37 ef the Luxembonrg defmatmg re=
gert femx&e& with Brussele despateh No. 1199 dated February 20
1946, and particularly to the third full paragraph thereof in wdon -
it 15 atam that & gentlemen's understanding was entered into with
 the Ministey of Finence that the assets of . mxmbom Holding. com~
. paniss will not be certified under General License Ro, 95 withaut
the &pwsa appm'ml of the ?maanry Bepart.mmt. o

*I‘he Gfﬁae of i;her U, ‘3. ‘I'reaanry epw tativa has rmeiveﬁ a

- letter “dated Jume 12, 1946, from the Institut Belgo-Luxembourgeois
inﬁic&t% thaet the Institut nas certified two $1,000 .

~of. the 74 Belgian sxternal loan, redeemable. 1925-1955, balong=

m 1;0 he: mim Holding lacta Pinenclere, a’ Luxambonrg holéing

A : In & Subsequent note dated June 19. 1946, the Secretary of
the Inatitut ‘Belgo=Luxembourgeois du Change explains that the bonds
in question were redeemable on June 11, 1946, and pursuznt to an

. agrew between the Belglen Ministry of Finance and the Guaranty
Prust Company of New York, which: se .ces these bonds, they had to
be deposited with the Banque: Netionale de Belgique by June 12 at the

' ‘latest: Under the agreed procedure, the .Bangus Nationale. will now
transuit the bonds for redemption th New York, .and the proceeds: will

e

.. ‘be credited to the dellar aceount of the Bahgue. Hationale with the

o ‘Gueranty. Trust Company, while at the seme time the tranc wunteru

: valae i.s paid cver te tha mers of the b:m&s.

~ m ar&ar nat to h&ve the Soeiste I—I 11.d1y Lmtm Fimciare lose |
ther ‘bénafit of the abovs. arrangements, ~and.. :Ln view of the almost

 exelusively Bslgian eontrol of this I.nxamhonrg holding. eompany, the

- Imstitut Relgoumﬂmurgeais du Change certified the two bonds in
queati 1, dinder the impression $hat there would be no objection in -
this one expeptionel om' - In its note of June 19, the Institat =
Belgo-Inxembourgeois du. Change reguests that the. %2,00@ wpich are to
be credited to the aewmt of the Banque Nationale upon ‘the redemp- -
‘tion of the bonds, not be blocked by the | S b Bepartmﬁnt on -$he
un@erstanding that the countervalue in Belgian' francs which: is to be
paid ovar to the Buciete Bolding lacta E’inaaeiera will be bloolxad by -
the m&xtu‘b Belgaumxaznbourgeais ‘du changa .

S ‘i‘lm c&se has bean &iseuswﬁ with, m. sallealw ® 8@cratary of: o
F t!m mm; tut ‘Belgo-~luxembourgeois du. Change, end it-1is. clearly undera
R . heresfter the Institut will fs.ran confer with the 0ffice -

' ‘s Treasury Representative bdefore certifylng the assets of

" 4bm Luxenbourg holding companies. FPlease indicate what reply may be :

made to the Instimt. Belgm&uxaﬁbeurgeom au G}mnga's raqstt of

R . a’nne 3.9.

' THers are quoﬁeﬁ below for yo\xr Momuon the tearts'a;ﬁ‘ the :
elgmmxemhmrgmis &u changwa lm;bers dated June-', 3.2
”anﬁ 3’%&19, T : .. . v

\’\
e

L m 7 omt naua avona a‘w a@;nroahm par i
! :Ea LACTA FIMANCIERE, du Grand-pDuche. du Jamc
- vue ﬁ'abcmir Ja eezstiﬁeat.wn do doux. Q;
‘ _m&. bslge m@:im 7%, 1925-55 rembourssbles

-
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‘Company) are planning to mer) e_ o’ g
etroleum company in Rumania

'emplated action of the Soviets ds ba'

on of a substantial amount of.Concordia
ras’ turned over to them under Rumanian decree,
-8, 1945 which provided for the transfer ]
‘~gsnch German assets in Rumania._

'SSy will recall that the us- representa
Control Council in. Bucharest was' T
ment, in telegram no. 474 of Septem
d- to Brusgsels' as 792, to: point out:

‘uld be made of alleged German prope

.of the United ‘Natlons, on its own
f its nationals, has submitted a -cl
perty was acquired. by Germany: throug
ect’ to restitution, and (3) neither 80
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Bafam the ﬁlitary Trial cam, ?aﬁraﬂna was wmvicmﬁ on
the first two waats, and seguitisd on the third., In Juns, the.
Hilitary Appeals Court, alter hearing inhe case on appesl, convicted .
Petrofine on m three cmmta. An apgmal is atill zmasi’ela to the
Cour de @mﬂm « S _ , ‘ '

with t}w &amm snd sold them the Alugky, sureh ;

by the Gormans in Delgium during the mﬁﬂpﬁ%mﬁ eons! ﬁ;ra&. '

Iaatmg, hwausa of the clesring awangemn& f"ﬁ' :
yeupying aumeritws*» .

carm&mn&lmg, W‘b or Ealg&m a« m tﬂm ﬁaig&m
ang ¢lsim that all purchases m&e in shis way oou
teal looting inasuach as for the wost pert the Marmsg wa.s
one way, and at the end of the war UGerminy owed Mi@&wﬁ more than
MIM@:& j@a undor th:ia alawmg arrmmmm

. In t’m }.igm; of tdms though: the Balg&m e»}.aim the
state is the omner of the Concordia sheres, and the ¥ ry Coupt
of Appeal upon conviction of Petrofina for having se; " the. shires,
cwfiseama ‘the paid ahﬁms in the nawme of the ﬁm}.giw -governumeat.

It g thought that this shoald be known to ‘the %w&mt imas-
mch -ag the Russiens may claim that the Belgian trial of Petrofing
proved that the sale wes made willingly to the Cepmans, end
therefore the ﬁmr&ia ah&ma are mmumm Qemm axtm&l asm;ts,; ;

tzm E@lgi&:&

| M..m . EIRE

To the Dept. in hectograph, repésted to Bucharest end Hoseow.'
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En@l. 1 to Despatch 1998,
P - S , dated Augs . 17, 1946, from
- T ‘ - ‘the United Statas Missinn,
' - B . : - Bucharest, Rumani&. A

‘namzsraﬁ.ncems@ﬁyxa@

o On September 1, 1939, conoerdia 8 eapital was
1, 015,000,009 191 dividaé in 4, aeo eo@ sheres of zse
‘:131 each. .

1942 tha capital was 1ncrsased %a 1,421.; 0
. 131 threagh revaluation of assets,  the aﬂminal valazﬁor“a
‘share bsing raiﬁed to 360 lei: fram 356 1”1',1 s

B End ef 19&3. marger with "Foraky anaaaasca” (oapital
French' Rumanian 50,000,000 lei; 250,000 shares at 200 lei
iagh) and an issue ef 149,069 “Gancorﬁia“ aharea at 350
‘le eaeh. : _

Goncarﬁla's eapital was thus 1ncreasea to’ 1,490,990 @0@
1ei &iviéeﬂ into 4,200,000 shares at 359 lai eaeh,z

A’fi? Until 1950 Concordia®s capital, according to aaa -
caupons paid wes diﬁtributed as follaws.“ Lo

- 58. 73 percent Belgian sharea ‘
56,90 % Fremoh . "
- 147 .. " ¢ - Swiss :f: e
4. 90 Lo Rumanian n

- Fbllowing a nata ot Noveﬂber 2@ 194&, of the,ﬁinistry
‘of ‘National -Beonomy, it appears that on Jantinary 7, 1941,
» tne economic counsellor of the Rumanian Legation m‘ 1
informed the. Rumanian’: goverrment that ﬁaring?ﬁecamé
sevéral German banks had purchased for the Reieh,
and’ Belgian markets,’ approximatsly 4 B@@ shares” of
\ "coneordia” .

o Throagh a report Ee. 54ﬁﬁ Ce. Of ﬁay'ls, 1941. the same
- Counsellor informed the Ministry of Nationsl Hconomy that '
the "Deutsche Bank" of Berlinm had advised him that it had.
purchased for the *Kontinental Oel A.G.” of Berlin, durin
Beoambar 1946 a stoak af 1,859 112 “aanﬂaraia“ shayes. -

. During 1941, 1942, and 1943. Barlin tried to ob» in frqm

the Rumanian-Government a’formal euthorization in o
*lagaliza the purchase af thosa 1 869 112 sharas. but
;any sﬁaeeas. ' , o

. It was stated that tha Hinistry of. Natianal Eaanﬂmy
hed: approved, ‘by a tdsgram, the nominalization of the said
package of shares in the name of the "Kontinentale®. In

. the. b@dk*éf Statements of the:Board of Directors af;
®Concordia® there is found no mention of this appro al or
of it" onsequences, or ‘of any entry of the shgr's .”'-
name ‘of  "Kontinentale™ on.-the streéngth of this al ,
app:aval, 4 compulsory entry: ascording to Article 3? af -
law No. 172, of March 4, 1941; the records of tha eampany
centain no éoeumants regarding this mattar.

3 X a'claimad, moreever, that the. “Kentiaent‘
panytin its letter No. 73 of June 17, 1941, ha
Ministry of Rational Economy that it had thm v
of the Chief of the Rumanian State {General Antor
purchase of a new paockage of 700,000 shares, and that 4

1~requeated tha:Ministry of'National Econamy to give 1t its
formal appreval. : It ig

309976
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It is worthy ‘of note that in letter No. 73 of
June 17, 1941, to which the note of November 20,.1944,
refers, the "Kontinentale™ Company asks the approval far
the purchase of about 2,500,000 "Consordia™ shares, and
- not of 700,000 shares as erronsously written, and that

- without thm "Eontinentals™ mentioning that 4% had already

obtained on June 4, 1941, the approval for the bulk of :

shares (1,869,112 pieoes’ ‘Although séveral meetings of the

- Cabinet took place on this matter,. this approvel was never

. CIVEN. HNeither in’ the book ‘of statements of the Board ol

. rectors of "Concordia™ nor in the archives of $h£s
‘campany. ‘9r in the book of sharsholders, record ig =
record found of any transrar of stock in the nane. of thﬂ

' Germans. . :

At ths laat ganeral assembly of "cencordia”
-July 12, 1943, the "Kontinentale™ participated with
2,159, 455 sharas, or 51 41 percent of the eapital.~

Artar August 23, 1944, Mr. ‘Cezaxr Popesou waa
appointed sole administrator of "Concordia” by Decision
‘Ho. 48034 of the Underseoretariat of Industry, Commierce
and Mines, dated September 5, 1944, He was confirmed in
_this office by a decision of the Einistry of National
Economy Ko. 61054 dated October 17, 1944. This appointment
wes made on the strength of Laws Kos. &98/1943 anﬂ 443/1944.

on Novembar 6 1944, through a petitien ragistered
at the Ministxry of Kational Economy, Ofticé of Alien Pro-
perty, under No, 10/C, "Concordia®, after stating that prior
to ueptembar 1, 1939, its capital was Frenoh, ‘Belgian . -
and Rumanian, diselosed that at the last general assembly
of - July 12, 1845, the ”Kontinantale“ presented - -
2,159,485 shares, repreaenting 45% of total "G@naerdia“
.shares.-

: In a new petition of Hovember 7th, Ho. 275?, addrassed
to the Ministry of Rational Economy, same arfiaei,ﬂcono _
cordia™ corrected the data contained in its previocus
petition, showing that actuslly the number of shares held

by "Kantinantale represented a percentage of 51.&1 per- o
cent of the total nnmber of its sh&res. ;

' Through subaaqnent 1ettera ‘gent to the ﬁenaral
‘Gammlasariat of ‘Alien Property, “Concordia® manticnaﬁ
‘that the "Eontinentale™ had gained control of $ts
administration by abuse, in view of the fact that it Bever

' _produoed oviaenne of a 1ega1 transrer of ahares ta iteg namao

It ("caneordia”) atatad preoisely that: 1n 1948, fallow—
ing the merger with “"Foraky-Romansasca™, it res

number of 139,397 "Concordis™ shares to the Ger |
"Spohonholtz Ehestaedt & Co. Sohroder® (a- b -
in exchange for Foraky shares, thess shares rag-m,h_ ing
% peroent af the eapital of“ﬂonaorﬂia" ' sl

At the reqnest of the Hational Indusf’rs,al ait ("oredi-
tul National Industrial™), ‘on the subject of " LA
-shares, thn Ministry of Hational Eeanumy, 1tsal

309977
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letter No. 7710 of 3/3/45, Office of cgntrol of Entar-
prises, states as fsllaws*

' *In reply te your: latter No. 3431/1945, we have tha
honor to bring to your knowledge the following data ‘re-
~garding ownarship of "Concordia® CQmpany‘a shares, -

- "The @apital is 1,470, 000 000 divided 1nta &, 2@@ 000
shares: 1,475,219 snarss 1n Berlin, purchased by German '
nationals* : ' '
. 100, 624 shares 1n Bucharest purcnased by German ,
nationals; . : '
- 23,269 shares in London purohasaa by German
Anationala'~ .

I'§€§'II§ (?)

?0‘,099 shares (appraximataly) are in Belginm
. as Belgian property.
309,@@0 shares in :aa.Aia (miscellaneous staek~A
holders) :
140 000 shares German property (issued far the
-mergee of the "Ferdkyéﬁamaaeasca")
& shares

© . 87000,

’

"The balange, 1, 8., over 1, 000, @0@ ahares, ia not.

. nominalized, These shares are certainly in Belgium and -

- France and belong to pérsons who have been hinﬁared by the
war to preaent them for stamping ‘

o “It ahould be noted that, as regarda theae o
1,869,112 shares, purchased by the Germans in Baiifum ana

‘made without legal authorization in conformity wi ;:aw
1:33. 2343 ef July 11, l%@ and Law No. 529 of Earch 4, ‘
41 . :

. "The telephﬁnic appraval of June 4, 19&1, of tha Minister

- of National Economy at that time, has no legal value as it
-was given in total disregard of the above-mantioned laws.
This approval,,maraover, waa cancelled in ﬁay 1942,

~ “Gansaqnently. the sheres bought by the Germans’ are,
from the point of Rumenien laws, French and Belgian property,
the "Concordia” eampany being oonsidered as having Belg~an
and French eapital majority. ,

* Genmeral Direetar, ‘ . a Bireet@r
. 88 MW Eann o sa Patreaan

IniMay 1945 the Allied cantral Bammissian aant an
observer, Mr. Serghiev, who took up a permanent re anca
at the headquarters of theé Company in order to givs
informatisn to the A. C. C. on "Concordia's"™ business- ané

especially on the &1stribution of the capital er the ecmpany.‘

On June 8, 1945, the General Director of the Alden
Property Administration and- Supervision Office (CaSBI)
published a decision (Monitorul Oficial No. 128) No. 8868
of June S5, 1945, whereby on the stremgth .of Article 2 of
Law. 91 published in "Monitorul Oficial" Wo. 33 of

February 10, 1945, several enterprises, "Concordia® 1ncluded,

are framed withinAtha provisions of this law ané af lawa
No. 498/1942 No. 443 and 644/19&4.

‘Following this publioati@n whish included ﬂcaneanaia“
-among alien caplital. enterprisas, ‘the ﬁﬁnoardia" oampany

 309973
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addresaed a letter on June 13 19&5, to GASBI, ahowing

that it was erroneously 1ncluded in that Office, as only
3.30% of its capital was held by Germans, the balance be-
‘longing to Belgian, French, Bwiss and ananian nationals.

In thia 1atturA1twiamtointed eu% thatgbhrasf*LﬁE‘

- This 1et$er waa registered at GASBI nnﬁar Re. 32 af
June 13, 1945. ~

o Actually, &pril 3&. 1945, the Baard of Bireatsrs of
- CASBI, had recognized that ”Gonsardia“ was not an alien
concarn, but only a company which had had in its Boarg of
Directors members subjects of enemy countries and therefore.
it was not the case to put. 1t under\the aﬁminiatratien anad
supervisian ef CASBI.,

.y This decision was nutiﬁed by CASBI te the ministry of
Tndustry and Commerce through a letter Ro. 6682 of May 2.,

- 1945. On the strength of this communidation and in
accordance with the mining law No. 478 of Ostober 6, 1944,
the Ministry issued its desision No. 62790 . 9, 1945,
whereby 1t appointed a supervising aéministra@,. and a :
board of dirootora far the "concordaa” Gempany. ‘ ‘

Eotwithstanding this situation, Law No. 5?3 (D’ ree -
No., 2224 of July 18, 1945) was published in the. "Monitorul

- Ofioial“ Ho. 161 of July 19, 1945, stipulatins that the shares
of the companies included in the annaxed tables, which be- :
longed to phyaioal or juristic persons of Garman natienality, .
should pass into the patrimony of USSR to cover.the war dam- -
ages oauaeE by the Germans, in the nams of the ”@hiaﬁﬁnsnie
Uerneft" company. Article 2 of the law states that the
Presidaney of the Couneil of Ministers will notify
subsequently the companies the sharas ef which should ba
transferre&, o

:n ths annexed table in whioh are speeifia& the shares‘
of Rumanian oompanies which belong to USSR, the: " Gonoordia®™
company 1s set down with ?55 ﬂeﬁ,iti 131, nnminal valua, :
'warth of aharea. . , ,

Tha rapurt of th@'ministar of Jastice accamganying this
law, states that in aceordance with the letters of the Allied
~ Control Commission, transmitted through the Ministry of
. Foreign Affairs, whereby it was notified of the transfer to
-the USSR on acoount of war damages of oil and bank shares
fcﬂmarly belenging to German nationals, it was MO Yes-
~sary to regulate the transfer operations of thése shares in .
the books of stockholders of the respestive aampanias, this
being tba reason for the drarting of this law.. '

I 15 not the Iaw, therefora, whion eauseﬂ the passing

. of these shares into. property of the USSR, but the ACC,
the law regulating only .the manner of exaautimg the disposi- -
tions mwmmwd gtven by. this Gomm&sxion.

Por the. execuxian of this law, the Commission set up by_"
the Preaidancy of the Council of %1niater3, notified the

‘"Gonodrdia®

309979
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 do not belong to Germen nationals. In the present

©, you to decide whether we must proceed with the tran

1,440 shares under point (2), paragraphs A & B, s

-~ have the deed of transfer in faver of the aermaﬁs.'”
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: ”conoorﬂia” aempany on June 26, 1945, sabjeet to panaltiea,

of the order to effect the transfer of the 753,800,000 lei
shares whieh had belonged t0 German nationals and to issue
provisienal oertirieatas witnessing this. ‘transfer. .

"coneardia" replied to the above nﬂte thraugh.tha

' foilcwing lattar, regiatere& at the Presideney of the .

«Gouncil of Ministera under Eo.rzl of a'ulyfﬂ., 1945*

- Do the Presidenoy of tha Council of Ministers, the
Gammiaaien stipulated by article ¥ of Law No." 573/1945.

"Fbr the executieBVQf your orders No. 1 and ﬁo. 2 of
'July 25th and 26th, instant, received by us onm July 26th
and 27th, we have the honor to communicate to you the.
situation of the shares of our Company in sonneotion with -

~_Law Ko. 573/1945 and your 1nstruct1cns. ‘

W%. Shares whioh ara depositad at “Goneoréia" (followa
g list) -

"There are tharetare at our Company a total of 1,476
shares ~under point (1) bslonging te Germsn nationals for
which we know nominalization was obtaiined in the name of
German subjects. For the rest, noté#ithetanding all the
verifications made to-date, we have no evidence that the

nominalization was made in the name of Dautsche Bank or S

‘Kontinentale, ‘although thﬂir farmar'holders ha&
‘3urrendered tnam. ‘ v

“On the other hand the 120 ‘shares unﬁer point "33“

i

our invaatigations we have ne. informatien that tha haa baen
surrandared to Germans. ‘ L .

' ' *ge have the honor to deposit with yaa theae 476 shares
in accordance with Article 4 of Law No. 573/1945, :

’f"

do not . possess the documeénts proving that the Rumaaian
Government had admitted their tranafer 1n ravar af
Gaman natienala.

" ."Fop the 120 shares under peint (3) wo balie'”'pnat no
transfer should be made in view of the Tact that wé do not

only of the 36 shares under point (1), but also:

"g, Shares which are ant at "caneordia" but tha
numhers of which are known to us.

"Apart from the shares listed under point (A) anﬁ ,
which are deposited with the. Company, we know the order
nunbers of the following ahares whiah are not aepositeﬁ with

he Gompany' , _

"(a) Fnr the 87, 6?4 shares acqaired by the Bautsche Bank

- for xbntinantale»of Eydorfina and others and whieh.are depositedA‘

with "Banea Gamarciala Ramana"

“(b) For the 1,718 ahares atampaﬁ in the name of
Kcntinental of Berlin.

'~5§¢)” ,

309980
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 shares, these shares being returned to their cuaara

" numbers and ‘is able to make- the transfer in the b ékiaf

' been purchased by
._the sharas ware bearer and nen neminal.

" the Kontinental and the Deutsche Bank to. be inf
- shares they had ‘purchased from old owners, but ¢
~ received no reply either from these concerns or from Mr.

"céféia" isaued on August 1st'

.

"«3 FR(B 5? o ,i.jﬁ’ ? .
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'(o) “For the 139 397" shares delivared on’ the &ate af,

. meérger with Fbraky, to tha group Spahnhmzs Eleataedt ef
quzmany.‘,u» , «

: "(é) For ths zsa"shares belonging prior te Septambar,
1, 1939, to German nationals, 8tamped in ‘their namwe, the-
transfar of which was effected in the book of nominal

bhrough

the banka whioh had depasitad them with us.

""?or ‘all the abave sharus, tataling aas.ﬁsa listaa
under (a), {b), (¢), and (d); our company kmows the. order.

stockholders and to deliver the provisicnal oerti
with the. resgeetive bills in acoordance with law, :
being able, cwever, to surrender them far the reas@n that

. they are not’ in our possession. f"

"AS theae shares wuuld have. to be sarrwndereﬁ 1n whale

- er in part by their présent owners, in accordance with the

law, we are requesting you to give: us ‘the neeassary instruﬂ» '
tions on haw wa are to praeeed. ‘ . :

“ "e.. Shares which are not with tha ¢ampany and the
erder nnmbers ef which are net knawn ta us, S ‘

’“Fbr the rest of the snares np to 2 159 &as _ L
representing the capital of 755,800, 000 lei mantioned,beth

. by Law No. 573/1945 and by your lattars, our gompany does

not know the order nnmhers of thege shares which might Eave
eérmans from o014 staakhalﬁars because

"When in Febrnary 1945, a book af naminal ahares was.

‘kept, only those shares were entersd. therein which were

uammunieahed by the competent autharitios ‘0 -our ﬁampany as

having hean stemped  in the name - of thair holﬁers. -

"For the sharas rram under categary g up to now, we

" have received no ccmmunication with the 1ist of numbers and -
_ names of holders and for this reason these have not beéen

entersd in the book of nnminal shares as. sharss balenging
te Garman nationala.< ' ot , .

“Tha Gonger&ia com@any has aska& tram l@él ta‘1944, bath

Geormaneenn. Rumanian Commercial Attaeha in Barlin. .

?Nat being in a pesitian na knaw the ar&ar,numbars ar the&a
shares and as on the other hand.we are requested to supply ‘
this information both by your letters and the model of™

- provisional’ cartifiaata ‘enclosed with these letters} wWe' are
' requesting you to glve us as soon as yassible yaar*instrua~

tions regarding the manner in which we ooula eamply with the

'E?. legal provisiens.

A8 a rssult of this exchanga er corresgenﬁenea,~"aen- N

D A previsianal certificata wheraby in accar&anae wmth
the pravisions of Law No. 573 of July 19, 1945, a numbe j@f

a 1y 949,494 "Goncerdia sharea were transrarred on Auguaﬁ]h‘l945,

B i 309981,_
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in the’ “canaarﬁia’s” hook af atouknaldara, rram.Eﬁutinmn$aln
to "Obledenenis Ukrheft USSR, Ths: nﬂminal Vala» ef %hese o
.shares iﬁ 688, 332,'!0 laiqznl;;

n.s»_.,* “coneardia“ declaraa in this aerﬁifiaats that it daea
 not posgess these shares and does not know thelir order =
numbers, but that it has entered these shares in s bl 'ff

“the stockholders' book ih accordance with Order Ho

of August 31, 1945, of the Presidency of tha,ﬁﬂuaail ot

Binisters Bnmwiaaicn far ﬁhe verifiaatiﬁn af transtsr of
- German: sharea.

. Ia this sense Bill E@. 3279 ef Saptemhar 1, 1945, waﬁ
Vissaaﬁ, certifying that the shares mentioned in the above -
-provisionsal certificate Hb. 1?53/1945, are. tha groparty of .
‘Obeaenanie ﬂkrnatt.; - ,

S 2. A prsvlsional eartifi&ate ﬁa. 1?31 ar Saptamber*l, 19@5
ascertaining the transfer of 209,#31 Concordia shares fram

- physical and juridical pernens ef uerman natianality t¢ o
;.ebedenanie ﬂkrnaft.a

Tnis oartifiaata spenifiés ths namher nf aharas trana~‘
farred and the ownars which are:. R ,

S (a) Syclhaltz Ehsrstaedt & Cie Sahrae&ez Eank L
Kommandigesellschaft, which received the @anaa&ﬁim aharea
iaaueﬁ on tha marser with Fo Re (Forakyéﬁamanaaaea}‘?u

« (v} Among these 1ﬁantified shares thers. are. alsa a

provisional certificates Nos. 26 and 27, one for 40,000 S
' 'shares, the other for 12,683 aharea, belonging to qntinantala

- purchasers of Petrofinm, H@ﬂr@fina o%hera, &apmsita& at’

. the "Banna @amaraiala* S .

“(a) ‘Shares speaifiaa with thair numbera bel@mging to.
K@tin@nﬁal& . - . ,

- (&) Sharea with an indiaatian of namhars bﬁlanging to
Kontinantala. formerly belonging. to Peﬁrofima, anﬁ,.
- deposited wi%h "Gancarﬁia" e :

| {e) Shares No. ‘alz,eal/ma - mv am./saa. ba- '
. longing to Kaatiaaatalu. fbrmarly to ?. 5&:;;er, dﬁpaaite&
- with ”ﬂfmca:vdia"

-~ {2) Bhares ﬁa. 13,757/?4 to iira. ﬁsta wn Man,
vdepeaitaﬂ.wdth ”Goncardia” .

_ {g) Shares Wo. 1‘5,4»69/5% to Kr. aenmn am:a, de-
;Paaitaa with “ecncurdia" e

(h) Shares, numbered. to ﬁra Gmaar schank, Suaharaab,
{ﬁapasite& with “saciatataa Bannara” R :

_ (i} aharas, aumharad 10 E~qﬁ0 B@&isaba xlaanisahﬂ Bank .
of § traasbeurg, aspeaitea wita “Banea samsraiala" -

‘; ‘The bill of &ranafer mentions that the shares. from unﬁar
,gein&a {a), (e}, (£) and {g) 1,476 in number, heve be
deposited by "Concordia™ at the Presidency af the Cg

.3
'Gampany anﬁ that tnair rsapective awnars mnﬁt h@lﬁ tham.

| Thama sharaa
| | 309982
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These shares in a nnmber of 209,931 represent a naminal .

valua @r ?3 &?5 850 lei. -

o In this sansa a. bill af transfer No. 23?8 was 1ssued
on -September 1, 1945, whereby it is acknowledged hat the
- 209,931 -shares mentioned by the. provisienal : ate
No. 1751/45, are the property of Obiedénenié Ekrneft .

and- that shese sharas have been the property af the fallow*

ing. persons. S

- . 159,597 Schpanholtz Eharstaedt & Cle Schraadar
.Bank Kemméitgesalschaft - Berlin.

2, ,18 M. Asta ‘¥on Muhlman - Berlin
3. 18 aa. Helmuth Gilka - Berlln
4. 66 Bank Bodische Elsassische - Strasabaurg
5. 30@ M. escar Schank - Euaharest
6.‘ ?0233 Kontenantala. | :
oIt fellaws therefore that 2 159 426 shares have beén
transferred to the name of Gbiedenanie Ukrneft, of a nominsl
value of 755,798,750 lei instead of 755,800,000 lei as
. set forth by the table annexed to the Law araering the .
'transfer anﬂ which should have reprasented Ly 159 428 shares.
| To reetify ‘this differenaa "Concordia” intervenad at the
Presideney of the Couneil ofiMiaistars wzth its 1et er
Na. 287? of September l 1945. :

. In this 1etter the President of the cammissien put the
ﬂollowing solutien'

‘ "Follawing discussiens with the ACC (chiet) delegates,
we have agraed on tha valua of ?55 798, 750 lef.™

...'.-.....'.~¢-_‘....;..

' The Rumanian State cculd transfer anly valid psoperty
1ega11y faunﬁ in German patrim@ny.

When in Ray 1944, the Rumanian State. made the transfer
of tha "Goncordia" shares in favor of the USSR for a nominal
_ value of 735,800,000 lei, it should have knawn the. number-
. of these sharas and sheulﬁ have given proaf ‘of their
possessicn by German nationals,

. But evan if. the Rumanian state possessed such evidenee,
: , it sheuld be noted that from the viewpoint of'internatianal :
law, these shares could not be considered as having validly
entered .into German patrimony, the transactions’ mads by the
Gérmans in.ocoupied taerritories, being void thraugh “the
~dec1aratiens of the ﬁhited Hatians.'

An~applieation of this genaral prinoipla was made -
moreover . in Rumania. The law of April 1, 1945, No. 163, attasks
effectively the valldity of deéds of transfer made by Jaws -
under duress and provides for the annulmeént of sales con-
tracted even if the former Jewish property had become
through sale or preemption State property. 309 9 8 3
o - S ’In'additian
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mission which funotions by the Ministry of Hatiang"

- under the presidency of the Minister or Undersesretary of
~ State, and which ‘passes judgment through nop-motivated de-
¢igions; law No. 378 (Decree No. 2343) published in

] Rumania, whthout a preliminary authorization of : the

“fer made without regard to-the above provisions ar
de jure, this nullity being open to be invoked by an.

a8 transferred in the name of Kon
'diSpose their surrender t6 the USSR eéxcept in obedience to

4gyﬁaﬁ
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In additian to the ganeral causes of nan-validity.

’ it éhoula ‘be noted that there are speeial causes, On the

strength of laws Nos. 169 and 172 of 1941 and No. 391

‘of 1942, such transactions are void de jure (article 11 of.
laW'No.‘IBQ) 4f they have not been made with the approvail
of ‘the State, given on basis: of” bills of- Sala and -specifica~--
tions, with the advice of ‘the competent ageéncies and if thay
are not entered in the book of stockholders, stipulated by
artmég 17 of Law No. 1'73 and articles 5 and 6 of Law,

Ho. 3 . . . .

A few'snpplamantary details on this qaestien,may be of

‘_interest.,_

The transfar of Gonaordia sharas in favor of the Kentinenta;

 could not be effeoted validly without the authorization of the

Control Commission for the shares of ail\cam@aaiasifa=¢em-
Fconomy,

EMonitorul Oficial®™ of July 11, 1940, and modified by law

. No. 447 (Decree No. 2676) published im "M,0." of August 12,

1940. These laws provide that the dispositions concerni

the supetior interests of national economy are of publia

order.

" Law Ko. 169, publisheﬁ in "Monitorul Oficial“ of Mar.4, .
1941, stipulates that aliens can not close any éaeds of
transfer on. the- gaeds, rTights and interests they pos "ss in

of National Economy..Thé same law states defini yithat all'

~the ebligatiens in favor ‘of alians, resulting f om.a

without the preliminary approval of the Einistry of‘National,
Econamy. -Article 10 stipulates that this‘ﬁiniatry shall :

- take no deoision, shall-issue no authorization, without

first obtaining the opinion of a commission aampaseﬁ of a
Judge delegated by the Einistry of Justice, a aalegata ‘of
the Nationel Barnk and a delegate of the ﬂinistry of- Faroign
Affairs, Pinally, Article 1l states that the deeds of iﬁanau
e V.o

nterested party, by the Publie Attorney, or by the Ministry
of Natianal annamy

In eonclusian therefors, it seems vexy &efiaitaly,,

: acéording ‘46 Rumanian legislation, that the shares of
- Concordia acquired under duress, not brought into the -

country, pot identified, without the completion of for-

. malities stipulated by Rumanian laws, without entry 4in

stockholders? books,. cannat be acknowiadgad as. German :
property. . : ‘

s never oonsidered them
ental: and it ‘did not

‘The, Rumanian\qtate m@raover,'.“

the' orders received from the ACC, which did not examine

in advance whether they had raally become German graperty. ‘

309984
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secret.(B o Charged tO“Offi0181;3

1143

Re Brussels Airgram 313 July 23. Belgian Government o

'asequestrator of Petrofinn adviaes he has been approached

' by Director Sevrampetrol with foer purchase Eelgian and

:iFrench sharea 1n Rumanian companies Goncordia and?ff

,:He atated offar was informal and- nc price diacussed but

’s5aince action to dnte h

;een joint effort US Britinh

~‘and Belgian ho haa already approached Britiah authoritiea

‘iﬁand will take no action towards sale until advia d US

;iiand Britidh poaition re*arding such sale. o

. matter.

fEncédéd4~be,‘»g'

Plaase adviaa whethsrfnepartmsnt 1ntereateé'in‘j::

'quad

- WEMoran;rtq.“

]

SEC{,

457[71,-"‘ .

[ U |

5 -
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Secret’ L
ek inb s Brussels

SECRETARY w ‘-.:,TM;E B 5. ,QMW%% September s, *3?@5%?‘
| GASRINGTON | S mEGtp: SRR

i 63 s
that company

" di ing'tha occupetion to Gefmans,
';clalmci by th@ :

1@ian sﬁate.;

y«mhonié&llg‘by"
inanga Bivis@

purgasasw-but'thnt né 3harea W&re includﬁd 1n the v&cords So lfzﬁ
raturﬁed. - o ; ‘ o

He. pelntad eut that in thia dﬁpository at Frankfur% th@re are.

some tons of aocumants and -that clessification is being mede accurding'

to urgency, and. that these documents have not as yet beon classified .
but will be as soon as tims and personnel @ermits. He statéd that
this Embassy will be notif&ed before these shares are ralaaa&a to

The. reprasent&tives of the

lg 85, Gevernmant's i est in theme

'tha*r &@pli‘atlam thmaugh bha Gf‘ice da ?aauparazi@n &co '
‘ 28 "&@paimheﬂ by th&‘ﬁe;giam Ge?arnmant &5 its ageat far
T yo .

;A"LM%’ ¢. HIRK

"30998?;'
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159 Mmber 11 5 pm

Rafereme ﬂapnrtmentn telngrams 46 of mcambar 1 Spm and &9 R

' of Dweabar 2 8pm, &baaay ;has_‘ no objections 1:0 eimnltanwna

Vraiaing of General. Ruling To

‘ ;..:se 1ce on Bae;embar 15 ,for ﬁelgim It is bali.eved that present Lo

chxmeln to be uaed to

. lBalgian nontrnln are suffieiently eata‘bhshad o allow beﬁmon‘ N

‘ense.

Embassyp At Belgian Ge T

and unﬁsairablo parsons

Cis'oouid rmive snnh remitmes In any caae bnnk receiving ramittance

L are licexmed by Institu .
}by Eatioxml Bank, which al Mperstas-,ol_oﬁnaiy 'aith Of

: Amust ohmn 1icensa frem Hational Bank before making gaymn

(1) FANY foraign mhange‘ daal&ngs for Luxambourg and B

‘rsign Ezah«mge Gontral, tered -

4 by Baxk of Belgien Cong:

1 and remmption of cloeed letter' R
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mhip authoritiat, m)hws 1s’ ars mking - simm affort to

. coordinate such controls th‘f:thow o UK end USs
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Secstéte, Washington', _ Date: april 28, 3 p.m.
‘ No. : 568 ' V

ﬁharged to: .offic'Aial' -~

The follow1ng telegram is in regard to Department's v

‘telegram no. 249 to. Brugssels which was sent to Paris
dated Aprll 3. Xnhe control of bonds and stocks by the
Belvlans was first established by Decree Law of May 1,
‘.1944. This was publlsbed in the Moniteur- Belge: dated
September 5, 1944. It forbade. the sale, eXpOrtathﬂ
<>1mportatlon and purchase of bonds and otoeks except
»~unaer regulatlons of the Minister of Elnance.‘ ,

. A subsquent law was publlc}eﬁ in the Monlteur Belge:«
issue of october 7, 1944. This was the Decree Law of
Cctober 6, 1944, and provided for a complete census of A :
. Belgian bearer amd nominal bonds and stocks of .of foreign |
'bonas and ‘stocks held by companies whicéh had thedir. . o
sdministrative offices in Belgium or held by persons ‘
living in Belgium. The aeclaratlon of possession of
bearer snd foreign bonds and stocks is given to the
‘Minister of Flnance. This declaration is made through _
the intermedlary of a bank and is in three copies ihe i
.follew1ng disposition is made of the three coples
One ig given to the tax authorltles for the
owner's tax ¢11e..
One is held by the bank which was used as
the intermediary to be used as-a record to insure
- observance of the regulations of .the Decree Law.
. One is given to the Central Statistical
'@fflée for the control of the number. of shares -
“declared.’ '
only two’ ‘copies are made by the issuing company for the
declaration of ownerskhip of nowminal bonds and- stocks.
- One copy- is given to the Mlnlstry of Finance -and the
other is held by the company. -4Also the total number
of outstanding nominal bonds arnd stocks for each company
are declared. : -

It is

) ] . V : ‘ o . 1—1143
mvmumrqpcrngoonnuk ! .

309992
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i It i - forbldden by Art1cle 14 of the ﬁecree Law of
octéver .6 that you cannot dispose of Bonds or stocks
iwnless the bonds or stocks are on deposit with & bank

-~ which is registered with .the" banking commission. Bearer
" bonds and stocks of. Belvlum which gre. not ‘declared are:

subgect to conflscatlon. After thetentry into force of
the: present. Decree, _persons whé establish their residence:

v;1n Belglum or ‘establish their” administrative offices

here or import into Belgium . foreign shares must declare

411 foreign shares whlch belonv t0 them or which . they

inmport and the declaration of that which has not alreaﬁy

- heen mgde in acooraance W1th the provisions. of thig
 Decree. Law. lhis must be done - within 1b days.

'

.The infractlons of the Decree Law is punlshment by

;

'fjelther or both of two methods. One can be Jdmprisoned.

from 5.to & years or fined. from 700 .to- 700, OOO francs.

The abeve referred to- Decree Law was published in
the Moniteur: Belge on October 7, 1944, and was reprinted

~in isgsue no. 1 dated Octobe; 1944 on pawes 34 to 39

1mclu81ve of. the ﬂulletln d'Information et &e Documentatlon

. of the Banque thloﬁale de. Belwlque.

It is the apmearance of the Decree Law to rlve the

"P0vernment of Belgium complete control of all their own_
bonds and stocks and as complete control as possilble over‘

bonds and- stocks of other. countries. In pvarticular,

'*exportatlon and 1mportat10n of stocks and bonds could: he
‘effected only by fraud without a record of ownerskhip
_being established. Belgian bonds and stocks are of no

value without such a record. It is now the intention of
the- Belgian Government to confiscéate Belgian bonds .and
stocks (unless the failure to declare: them can be satis-

= factorily proven to be due” to foree majeure) Whlch are not -

declared,abla

i

- S&Ym :
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The asse;imea% of the Bank’s assets and liabilities as
below is made on basis of the records of our book keeping.
\ - No exact declaration can be given as to the present

financial circumstances /3 property and values 2/ of the Bank, partly
because the great part of the values is nulllfled in consequence .of
war evets, respectively we are not informed about their fate, and
partly because some~statements’abent the bugineés activity of the
single Branch‘offices never reached us here, |

A g 8 e t 5

1/ Gola - as per encl, No. Va, l/b, 1/0 P 157'537“998 5?
2/.§Q£§iggﬁﬁxghanga_ as per encl, No, 2/8 ” © 775, 77@ 411;41
3/ Yoreign curremcy " " " . No, 3/a 1, 851 367,77

4/ Stock of small cash /from this in Spital -
-am Eynrn P 453,132,32 / 11,751.121;42

5/_mlsggnnxggmb;;;§, gecurltles as per encl, T

5/a. 13,812,950, 476,92
6/ Loans on collateral security /againts A e e
) : securities/ - 16.7094-5/
7/ Credlts granted on basis of Art 57,8, g of the A
Statutes of foreign settlements = - . ' LT
, as per encl, No, 7/a, - 1.094,538,118,33
8/ State debt " " " Wo, &/a, 8/v,8/c = 488,684.687.24
9/ Byildings 7 ’ B )

« 5,189.800,01
The above sum does not show the current yalue but
the year%y reduced book value, /% Part of our ‘real

estates was very likely demaged or utterly destruc-

ted by war events, especially shelling 3/ '

10/‘E;ab;l;ix.gi_t_g,ﬁgxah_;Qngaz;ag_égxlag§.§ank | | .
" of Post Offices, ‘ 58,412, 448,14

This credit balance is due to postal traffic

hindrances and missing documents, which
remained in Hechenau. N S o :
11/ Industrial Intermediary Institute, o 39,268,002, 45 -
~ Feng$ credit granted to industrial undertakings X
on bills, in order to facililate importation on’

. raw material;, Corresponding bills have been
left in Xeichenau,

Transfer: 16, 445,971.042,19 -
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-2 - . ... Pengoe
‘ \ Transfero‘ 16.445,971.042,19
12/ Amounts 1nvested on b331s of Art 57.§ h of the
sfgfﬁfgﬁ

w,eourlties’ Account /' State loan; _ '
- wheat bonds P 15, 000 000 / '

b/ Participatlon in the Bungerian ‘
- Capital- an Marketcontrolllng Instltute

Co, btd, P 10 qgg 000,
_ . . L A P .25, 999,0004_m ¢
' 13/ Other credit balances ' o , 2,§EZ;O§Z;ZQ
Tmroemmamnmomes Tgﬁiézéé&ili&Qéé&?@ia@%e\
nghjljzjgé” |
‘ Pengoe |
14/ Share capital / 30 000 000 - gold cwowns/ - 34,756,095,-
15/ Heserve fund ™ 11,492, 150, -

16/ Turnover "in bank notes /as per encl.No l6/a/ 12 830,508, 633.

17/ Clearing "eredit balances and other llabllities
- Falling .due at once -

a./ State . .. 1. 130,447 514, 73 - e
B,/ cher - 932,16 .254. . 2.062,608,278.89
18/ Cansa red ditd drann if 1931, _ ' 9,761,222, 45

-~-1Th13 llablllt% of ‘the -Bank - -exists - with-
the Bank for International Settlements
and other foreign issue banks, Closer

facts are showp anly by the Bank’s books 4
in Frankfurt in/ S -
vl9/ Lianilities in gold as per ecnl 1/&, 1/v, 1/c . 3,588:150,37
20 Ligbilities in foreign exchange as per encl, 2/a., 841 014.609 78
- oon f 1® currency " W, o 3/a¢ . ‘l9.9®5’51

20/ Suspend 3 " o0 216,789.078:85

L3 - eﬁtlements ‘between the Bank’s Head

. Office and Bramch Offices, further |
items_not to be settled &t once are put’
in account on this account, The comparati=
vely high figur is due té& traffic hindran-
ces and the }1struct10n of records, caused

»

by the wqr i/,

. ) vy : 99,210,760,07
e Qquﬂter v%lue of forelgn exchange and cur= o '
T rEepeney’ nét accountable at once :

22/ ec Q_8aspesn ‘ - . 66,023.803.61 ;
- /i Reserve of the Bank out of the Yearly profits,
- destined to cower eventual losses /y

23/ Valorisation difference of the share capitai . T7,298.779.95

/ leference ‘not booked under "Share oapltal" /s

- -~

Transﬁerf 16 183,®€L467.48

309999
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_ .7 Pengoe . . .
) gmw__ 16,183,061,467,48
24,/ Ee , S o 1,862,067.51
- A =alance in Cash of the Bank’ -
Pen31an Fund, See encl, No, 24/a, as to
financial 01rcumstances of Pens;on'Fpnd‘=
2 : Cie 9,598,199.19
3 redlt balance of the Treasury arlsing -
» 1ssu1ng treasury bllls, not yet used /
| 2 V _ f shar 1,907.754.61
- Gapltal repayment -and - 1nterest paid by ' Lo
ungarian debtors in favour of foreign -
‘creditors not yet transferred by the Bank / o
‘ ‘ 167,006,854,50._
- not be established now. The above flgur o |
but shows the balances of the income acco-
unts as per books witheut:any deductionj
the losses of capital incurred to the - :
Bank will presumably greatly surpass the o
above temporary income-amount %/,‘ :
- 29, / _ihar_llahlllilﬁa* S 70,833.611.25
2223%;;===;;;=éé=élié§2&2227§;

310000 .
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Bprussels, Selglum, August 7, 1945
SATRHAVEN Report ~ Bef, Nos 8

- Subjectis Ealgiaa Agencies of the Inrw&m,@eaapyﬁag amﬁhavit&em
. Engsged in.ﬁ&aiia@ in Bhares in 3@3§iumk s

o ﬂaf%rﬂﬂﬁﬁ is uade hﬁ~wﬁﬂ§$ﬁl& &aapata& ﬁa. ﬁﬁa, datad
July 23, 1945, concerning Helglan inventigetion of German
finoneial transacbions in ﬁelbrum during the o@au@atign.

ho Belglen suthordties have advised that two of the
agencies of the Jerman ccoupying suthorities particularly :
active in the handling of purchase, solgzurs, or sals of shares
in ﬁa&gﬁum.&arimg ﬁhﬁ @ae&gﬁ%iaﬁ were the Dovisen Schubie
Jeom Hilitarabefehlschisber snd the Doubsches Hevislons

TRAN apying suthorities iseued a decrec r@gyiru
g 81l v@aiﬂﬂaﬁ of Belglum Yo declare %o the Pevisen Schubse
rommendo 61l forelsn or colemial shares owned by them, This
decree further provided that after declaration the sheres had
\L@ ‘be offored to the Baague d'Smizalon for smle, The Devisen
Schutgkomuande hed the suthority to seize all share which wers
not declared, fhe Belgien suthorities claim that the Devisen
Schutzkommando maintainesd complete records of &1l share trma
- sictions in which they engaged, The Devisen Schutzkomssade
waintsined offices in Brussels at 31 rue de la Loi, and was a B
portien of der Hilitsrsbefehlachaber Belglen und ﬁcrd Pronkreich «
militﬂrvarwalﬁﬁngxahnr. A

The Deubsches . %@Wiaian& and wreuhmnﬂ, Adlley WBS & Barlin
firm of chartered sceountants having offives at 51 avenue
. Loulso. They were plssed in the position of audltera for vari-
ome banks in Belgive by the Gerwen oocupying authoritles,
The Belglen authorities claim tnat they wmade & complete study.
of all large Uelgian financiel and industrial organlsations :
- and g&xﬁi&v&&r&y of the Belglen Conge corporations, apparently
with the ides of galning centrol of these corporations, There.
exre set forth bolow the nemes ¢of the éir@stsra of the Deutsches
1%Vism “pad Treuhan , ﬁm&r- .

'ﬁmuw ﬁama §

; Hao iw:(i& therge Brussels Eranca)
@r‘ E@%ﬁa An&@a&l@p (maaauntant in chapge of .
audit of kﬁ&kﬁ ‘of the % y Jerwien banks
in ﬁ&l&ium} S
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Frem a confidential source 1t has been ascertained that
many purchases of shares for German accounts were made in .
Belgium by experts sent in from Germeny. These persons are

Jleged to have purchased these shares through collaboration-

ist Belgian brokers or directly on the Bourse. They secured
their funds through the Deutsches Bank Aufsichtsemt, which

made the funds available either through the Bengue d'Emission
or hhreugh one of the three German banks located in Belgium,
The Deutsches Bank Aufsichtseamt was the Germsn-supervised
authority over the Banque. d'Emissian. The names of the Cerman
persenalities in charge thereof are set forth in reference .
despatéh, Further information concerning share purchases in
Belgium by the Germans might be secured through interviews
with.tbege individnals, The same confidential gource has
advised that Dr. Helmuth Hofrichter, second in command of the
Deutsches Bank Aufsichtsamt, may presantly be located through
the ﬁeichahank at Hanaver.

To tte Depaﬁtmént*in Hectograph ‘re eated t t . anc
Murphy at Frankfort, g P ° onéon, and

7= xog
T eugip
r/gssﬂpg,f 227 75 M;ug
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| Emﬁﬁm%NE L .A. <3mV%' -

A~ 194 f :une 12, w48

Bafﬁhavun fram Eﬁhasey an& ﬁarks

‘ Pleasa rafar to your: ‘geble- No. 414, iated. Hay
thos

e inquiria@ r:thsra ta muamon to fed ;
- of the Bagg ' i

- Inqnir&e hgva beeﬁ.m&ée ca&asrsinAathaiﬁqa:' Itali E
Belge and thaq3 llowing 1nrarmat£an has been* cbtaiaeh ' :

e Notwit) t&n'”ng its aama. ths'Baaqae“*°“”"*" ?
,and still: onsid 1 Bel : ;

itg of its eriod was
zaﬁoﬂ aﬁﬁmr
ng ol 3 0f aammﬂﬂim.

ns %K

participatic

‘ROTWEY 1awelv&a.

nelére des throla&;f |

B na is e Bslglen concern ¥ ng

“Soeiété Belge des Pétroles faniliarly
ls. Concordia owns & number mportant oil
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- Adninistrateur~-Délogué of the Benjue Italo=)

_‘;-further into Hector Cerlier's present relationship j
. Papque Italo-Belge. If the results of this i n ere
-+ gt variance with the rinéinga already inﬁicateﬂ; -Ba en will
gjhe aévisad;immadiatslv. , o L ‘

des}., haa a%ated %hat the aantwl mar ﬁw eu;

‘#bi11¢y he would vouch absolutely. . de Barsy
‘tkls category Baron Carton de Wiert, Pr@aideﬂt, i,
‘Verhooded, Adpinistrateur-0é1ég gué, anﬁ M. Angast

' generally-a@s to the reliability of the Bangue I
‘indfeoeted from the Pact that the bask hes been-
;&forficial list af authorized dealers. in iereignk

Relge to fecilitate 8 fli%ht of iﬁgmyigapitgé b
~ forelgn exchange transactions and-dealings :
. .aeggets rejuire o license from the Hationel Bank

~  Before such & license is grented the gﬁrﬁieﬁ 1@?
»"“traas&sticﬂ are seraeﬁaé ag&inst* : o

ufﬁfﬁiﬂhﬂﬂ the E&%iamal Bank by'tha Mihistar ef“_&s

' in Belgﬁum ﬁurimg the eanngatian,

)| RG é?/ -
i Entry 2y ﬁﬁ‘%&

== ,u_h“;;m+m¢“»;¢aaw}ijt* “File UL ;2
i LS T Box /7 -
*5—

bugﬁsa da Barsy, Pras;‘aﬂt ar the o
Ealgian -natdonal egquivelent of a st
the United States. M, de Barsy's &
confirmed by @iscreet inguiries in Beiglan fi

It is not eextain whether Carlier still béars th

it would geem that in hie csfe the title fs 1t
honorery,  Lpperently Carlier haa withﬂrawn aamglA
the banking world and hé he eount

Vf 11?@3 with hie wife and Hhilé;,w

* NsC&mpanie a’&avara, & halﬁing e@myany with iaveﬁ,
v,,Petrefias 28 wall L ether cancerns. S e

The Yosal effin& of 0SS has besn reaueaxe&fto

the Bangue Italc-Belge is in the hands of m@n¥‘

Aﬂmimistraﬁear. ‘That therﬁﬂlgiaa authorities &

R Einally, 18 may be painsedv@ut thet the Be . B
controls would make it eXtpemely difficult for ¢ e Italo-

1) A list of persons arrested. for aellab@

) fha ﬁritish aﬁa‘ﬂnited %tates black lists

5) Re@urdg tuken from the warman baaks whicn

' 41 Gensarahip 1ntercept iles' and
'3) Reoer&& of praviaas applieatiana. t

310008
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e

‘The overall eﬁioianey of the Belgian
pursuant to an va-loi, dated October 6, 1044, reg

custedy of gold, forelgn exchenge, and other for
to &aalare eaeh ‘agsets to the aomgetent Belg&anwaa.

— N . A .
s e . w0 BoX /7

.‘.‘ 4-

;areign exchaage eontrols‘
is further insreased by infermstion obtained from repcrts‘filad

gx; ¥y POQUIrIng -
all residents of 3e1gium owning, a&miai&%eriﬁg, @rvh ng the

Eepeatad tc Lsnaaﬁ for Eafehaven and igylar' R

uTH/hed

310007
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QFFI&R oF wILITARY GOVERNEENT ‘POR G@R%AEY (U.& }
: . PROPERTY DIVISION

Fvop&rby Control & ‘External Assets: Branéh
AFO. 683

‘ wiasbaden, Garmany

16 Juns 1948

sﬁﬁﬁﬁéfi“ﬁehanker & Co.. GmbH., Berlin -
. o ”"lﬁ?ﬁhi? of S.A. La Transgex, Ernaaels

TO . 't Offies of Political Affairs

| $S$ﬁntiqn@ P Jﬁmﬁa W.-Qantenbein

- A previans reporﬁ preparad by this africa, dated

a8 uaréh 1947, entitled "fchenker & Co., Berlin -
Progant Aﬂtivitiea“ contained, inter alla, evidence «

ing to prove the 1007 cenership of S.A. Ia Transex,

usseln,; by Schenker & Qn’, Berlin. A recant. a@mmnni

- ¢al fpom the TInter-illlsd Reparation Ageney (IARA/
GEPC/Info. No. 1), however, revealed that the Belglan
sequestration authorities had never placed La Transex
undér sequegtration on the grounds that "the title deeds
wore handed gver to the &armﬁns by a person who was not
hh@ir owmner,

Y

CHOT Y
Lt e e b W

Il a
SN

R A

; a&ﬁitienal infavmatian ap provided by'Belgian :
auﬁhnritiaa ia quated verbatim: .

S Two brothers. namad 3aws1ne. Balgian Jews,
‘ ~ " wera bafors %he war the ownars of 191 of
- , the 200 ragiatarad sharee of La Transex.

2, In Hay 1940, as the Garmans were approsach-

- ing Belgium, the Boweine brothersa made an
entry in their books to show that their
Managing Director, a sertain ¥r. Martin,
was the ownew. This waa done to camouflage’

- the Jewish ownarahip. BShortly thereafter,
Schenker & Co., Berlin, negotiated a purchase
of the ghares from Martin and gave him a
béarsr chéck im payment. Nertin geve the -
chsok to the brothers Sowelne who held 1t

and did not aaah it.
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© JEWISH RESTITUTION SUCCESSOR ORGANIZATION
APO 696 A 5 U. S. ARMY
- 21st February, 1 952.
- File 1570 - Bavaria.
" Mr. Gert Whitman, ' S - . Y
Assistant for German Liaison;. ' : ‘i/‘/’ U{;‘%’ o
 Office of the U.S. High Commissioner for Germany, kz; Y
Bonn - Mehlem. o o
Dear Gerﬁ,. C o ' : L AR

As suggested I am attachlng a brief memo statlng the
present position in connection with the JRSO bulk settlement in
Bavaria. Our last meeing with the Minister President and the
Finance Minister was a cordial one but I am sure that any good

: word from.Mr.McCloy would be most helpful.

a—

g

I hope that you will be able to take the matter up with -
the boss and that he will be able to either see Dr. Fhard or write
. to him or both before the next cabinet meeting. .

1 am looking forward to‘séeing you in Bonn next week.

Y

Gratefully yours, .

~ BENJAMIN B. FERENCZ

 BBF.le. S - S j
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Memorandum.
Subjects J.R.8.0. Bulk Settlement for Bavaria,

In the proposed bulk settlement between JRSO and Land
Bavaria there are now only two points of disagreement. One concerns
the global amount being offered and the other concerns certain
claims against the Reich which Bavaria wishes to have included in
the Agreement.

(1) - Land Bavaria has offered the JBSO DM 20 million. The
JRSO has agreed to accept 21 million as a net amount or 24 million
subject to certain deductions which have been included in the
proposed contract and which JRSO estlmates would reduce the global
sum by about DM 3 million..

, (2) Land Bavaria has requested the JRSO to include in the
assigrnment all of its claims against the Deutsche Reich for the
confiscation of Jewish precious metals and jJewels which were taken
by the local pawnshops and sent to Reich offices in Berlin., These
claims were never.included in the JRSO computations for bulk settle-
ment with Bavaria and since they are worth about D 18 million the
JRG0 absolutely refuses to assign them without compensations.

These two points of dlfference will be placed before the
Bavarian Cabinet on. Tuesday, March th. . :

. On the 20th February Mr. Ferencz and Dr. Katzenstein of the
JRSO met with Minister President Dr. Ehard and Finance Minister
Dr. Zietsch. Mre. Ferencz described the bitter debates which were
taking place in Jewish circles on whether there should be negotiations’
at all between Germans and Jews., The proposed settlement with
Bavaria 1s therefore more in the public eye than ever before. |
Mr. Ferencz stated that the leading Jewish organisations recently
meeting in Parls were at a loss to understand why, after 22 years,
Bavaria was the only state which could not reach agreement with the
JRS0, " He also indicated that protracted negotiations would now be
impossible, and whatever offer the cabinet would make would either
bé accepted or the bulk settlement would have to be abandoned,

It would be most useful if the political significance‘of the .
proposed bulk settlement would again be brought to the attention of
the Bavarian Govermment,

21st February, 1952.

'310@21
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OFHCE OF THE u.s HlGH COMM'SSIG‘NER FOR - GEQMANY '
JLSJIO’&% , o

Date -

T0: Mr, Debevaise ,.

R

Can you give me the implications and the possi--
bﬁ.}.ity of the transfer of the central collecting
peint to Geman ad.ministration? Is this somathing - - .
that could te legally done in order to provide |
' proceeds fcr the/ partial liquidation of the -

Tre stituti on program’.’ :

J.J.MeCo

310012
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OFFICE OF THE UNITED STATES HIGH COMMISSIONZR FOR GERMANY
' | OFFICE OF LaND COMVISSIONZR FOR BAVARIA /r3(€5?£>ﬁa§3/g§ i

/Zﬂ'(m*/l

695

A

Murdch, Germany
July 2, 1951

Dear Mr. McCloy:

I am forwarding herewith, at Dr. Ehard's request,
a letter dealing with some aspects of the coypensation....
problemé As you will note, it stresses readiness to
“meet obllgatlons, while calllng attention to the fin-
ancial problems involved. The possibility that a foreign
loansmight be secured for such a purpose is remote, but
there is obvious value in the suggestions concerning

Federal assistance and liquidation of property assets. ‘ ////f

Perhaps I should add that the Bavarian Government
is sensitive about being told that on a comparative
basis it has not done as well as other Laender. The
fact seems to be that although it has not settled as
many claims percentage-wise as some other Laender, it
has actually paid out more money. And, of course, it
is not a wealthy government. :

Sincerely,

/s/

George N. Shuster

enclosure:

Letter from Dr. Ehard,
dated June 19, 1551,
in German and English.

The Honorable John J. McCloy,
United States High Commnissioner for Germany,
Frankfurt. .
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0 Der Bayerische : .
P Ministerpraesident . L . Munchen, June 19, 1951
Y . X . .

The Hon. John J. McCloy
US High Commissioner for Germany
Frankfurt ‘a, Main

Headquarters: Building
~ Subject: Financing of Class II and Class III Compensation Payments.
My dear Mr. McCloy:

In reply to your letter of ¢ April 1951 I wish to inform you as
follows of the plans of the Bavarlan Government in regard to financing
of Class II and Class III compensatlon payments. :

The. Bavarlan Lind Office for Restitution in Munich has received _

appr. 175 000 applications for restitution. Exact figures on the total
amount for satisfaction of claims in all three classes are not yet
available. The applications have not been completely sorted yet; and

in many cases, one applicaiion contains several typcs of claims. Therefore,
no survey of types dnd total number of applications could so far be made.

At the present time, the total amount to be appropriated by Land 'Bavaria
-under the General Clalms Law is to be estlmated at 300-500 m1111on DM.

Since the currency reform appr. ©0 million DM have been paid ior
" compensations under the General Claims Law; out of the sum, 20 million
DM were paid by virtue of' valid decisions on applications for Compensation
~for confinement. The rest was spent for advances on claims and will be
_ set off the flnal settlements., ' ‘

These vast payments have used up the funds apyroprlated for compensatlon
of the victims of national socialiém by the restitution funds and by the
Foundation for Redress of National Socialist Wrongs. Uespltevthe'precarlous -
fiscal and budget situation of Land Bavaria, a monthly amount of ‘1 million
. - . DM for compensation.payments:is at present being approprlated out of the
" budget, proper of Land Bavaria, The revenues budgeted for are very Llimited.
They cannot cover any more extensive compensation payments. Those expenses
must be defrayed by extraordlnary revenues. For this purpose, funds raised
by loans and the proceeds from the evaluation of former: party property now
under control of Land Bavarla«are bn be taken into con51derat10n.

So far, an amount of Lo mllllon DM has been raised by shert tern

" loans granted by the State Bank. This short—tgrm loan was to be redeemed
by a medium term foreign loan of. 60 million D¥. The pertinent negotiations

" have been stopped by the incidents  that had, atvurred in the Bavarian Land
Office for Restitution in January, We will attempt, however, to resume thos-
negotiations and to bring them to a satisfactory conclusion. But this woul ™
also mean a merely temporary relief; for the evaluation of former party
property, which may be cantiously estlmated at least at 200 million DM, is.
as far as it consists of landed property, very difficult to ca:ry out and . -
hardly be expedlted under the present 01rcamsbances.

. 310014
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It is not the intention of the Bavarian Government to restrict
the scope of compensation payments despite‘the strained financial situation
of :Land Bavaria. On the contrary, we are willing to continue as heretofore
and, if possible, .to increase the compensation payments with the help of
extraordlnary measures and regardless of the present dlfflcult fxnan01al
situation. .

This plan, however, can be carried out only by raising a major loan.
But since the conditions pre-requisite therefor do not e¥ist within the
Federal Republic at,the time being, the only way out would be & forelgn
. loan which could be covered hy the party property’whlch has come to
Land Bavaria. - .

The Bavarian Government would welcome any assistance in its intention
to satisfy its obligations in the field of restitution by along-term
foreign loan and would be highly. dpprec1ative if realization of this task
could be facilitated by the extreme interest the United States take in
the compensation of the v1ct1ms of national 3001allsm.

The appropriation. of Federal funds .could also expedlte the settlement
of compensation claims, and we shall not be able to do without this aid
with regard to satisfaction of compensation claims under Class IT and III.

In its meeting of 19 Janaary 1951, the Bundesrat has studied the bill
of the Federal Covernment concerhing the general equalization of burdens.
Among other thingsj. it has adopted the motion to branch off funds from
yields of the equallzatlon of burdens for restitution purposes. The opinion
by the Special Committee -on Fquallzablon of Burdens of the Bundesrat. on thdt
biil was, therefore, ccmpleted by amendlng Artse 1 and &t and by adding Art.
259a. This amendment is to creabe the legal basis for branchlng off+y, from
part of the ylﬂldb of the equalization of burdens, a bulk amount to. be
allocated to the Laender.for restitution purposes. This opinion by the Ipecizal
Commnittee, as amended., together with the decision by the Rundesrat on said
bill has been transmitted to the ‘Federal Government. SRR

These motions were adoptea upJn approval by the Laender of the Uu Zone
which are well aware of ithe important obligations arisen to ohen from the
enactment of the General Claims Law. Of all Laender, Bavarisz bears the
heaviest burden in consequence of the large number of applications “ecelved.
In its meetings of 9 and 10 May 1951, the conventlon of the Supreéme '
Restitution Authorities of the Federal Republic of Germany, in realizing that
compensation must be paid within the next time in order to satis fy the demands
tiy the victims of the national socialist regime, has in a unanimous resolution

- welcomed the decision by the Bundesrat, dated 19 January 1951. We now-have
to wait for the pertinent comment by bhe Federal GOfernment. ‘ :

In conclusion, and in the 1nterost of the restltutlon program, I wish
to point to the still unclarified 51tuat10n in the Central Collecting Poxnt

\ln Munlch, Arc1sstrasse 10, 1If the Office of the H° Himh fesins oo
UPT’m:H’\\r A TA e - .

/
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" OFFICE OF THE UNITED STATES HIGH COMMISSIONER FOR GERMANY
OFFICE OF LAND COMM&SSIONER FOR BAVARIA : :

r Mr. Melloy:

o

De

July

27, 1951

Thank you very much for your letter concerning the
I an. enclosing for your

problem of restitution plans.
-informztion a. copy of a commundication

HFerencsz.

It seems to me
‘providing
I shall, of course,

e solved

tions going.

“hhat. th‘e

portion of the
figure propose
continue to try to keep the negotiay

received from Nr.

uroblem can
d is accepted.

Certain other problems, such as the extent to which
the various catewo*ieq of wlaimants can be reimbursed;

are so complex

cussed only on the
 feeling that the

that in all
fuand level.

Tsvarian governaent

n"-’[‘

make a reasonzble contribution.

Sincerely yours, .

/ﬁmy » M

he onorable Jomam J. McCloy,.

George .

03 High: Commissioner for Germany’

Ll

bahility they can be dis-
Fevertheless, I have a
will - endegvor to
]

Stuster
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Copy
HEADQUARTERS :
JVWISH RESTITUTION SUCCHESSOR OR&ANIZATION

APO 696 A : L U.S. Army

July 9, 1951
" File 1570-Bavaria

Dr. George N. Shuster
Land Commissioner for Bavaria .
Munich :

Dear Dr. Shuster:

OnJduly 21 metrwith Dr. ghard, Dr.'Ziétsch and other
members of the Finance Ministry in order to continue our bulk

"settlement negotiations. I thought you might be interested in
‘knowing that an offer of 15 million IM was made as compared

w1th our request for 30 million DM.,

I invited representatives of the Bavarian Finance Ministry
to inspect our offices and examine our files in order that they

"might be persuaded about the reasonableness: of our request.

After this is done, a joint memorandum will be prepared, sum-—
marizing our p01nts of agreement or disagreement and we w111
then meet agaln in an attempt to bridge the differences.

Although the Bavarian offer was contingent upon obtain-

"ing the approval of the Landtag and the question of financing

will have to be decided. Dr. Ehard reiterated his earnest
desire for a speedy and just settlement. I am hopeful that
the matter may yet be brought to a satisfactory conclusion.

Respectfully‘yours,

/s/ Benjamin B Ferencz
/t/. BENJAMIN B. FRRWNCZ
DlrectorgGeneral
i

t
I

BBF.b
Phone: NBG 61041

Vi
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APO 757-A, Frankfurt,

. July 2k, 1951

f
My dear Shuster. ;

I have your letter of July 2nd enclosing the letber
from Dr. Bhard on the matter of restitutioni—While I know that
the Bavarian government is not over-blessed| with revenues it is,
compared to most other localities in Europe, rather well off.

But even if it were a lot poorer than it is I do not see how they
‘can rest easy until they clean up this matter of restitution.

To look to a foreign country for ‘the liquidation of these

obligations is, to my mind, wholly unréalistic if not unmoral.

Fven 1f these claims were twice the amount of the damage that was

done in Germany to these victims of National“Socialism the amount
~ought to be paid at the sacriflice of most other state obligations

if necessary. Vhen it is as a matter of fact about one-~fifteenth

of the damage that was done I do not see how they can fail to .

grasp tiis nettle and uproot it.

I am not aware of the implications in the matter of the
central collecting point but I shall look into it. In the mean-
time I would like to have you personally follow up this subject of
restitution with the Bavarian government, .and particularly work
for the conclusion of the settlement of the JRSU claimss I think
you should press it personally and hard because of its prime
significance in comnueétion with any constructive solution of our
contractual relationship and the new political status of Germany.

- Moreover, I am going to be very slow about further econonxc aid
to Bavaria untll this is cleaned up. g "

There are few things more important on our final agenda
than this restitution matter, and I wish that you and your staff
would concentrate on it, as I am. asking Dha stazf in Rurttemberg-
Baden to do likewise, .

Sincerely,

Dr. George N. Shuster
T.and Commissioner for Bavaria
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. HEADQUARTERS
JEWISH RESTITUTION SUCCESSOR ORGANIZATION
APO 696 A o U.S. ARMY

Au ust 7, 1951

‘ o \ 0 \\\'\}
Hon. John J. McGloy ’ S e E\ -

U.5. High Commissioner for Gerﬂamy ) R o \f bf
APO 757, U.S. Army | (\

" Dear Mr. MeCloy:

Thank you very much for your consideration in sending
me a copy of Dr. Ehard's letter to you in which he describes

Bavaria's finaneipsl difficulties. We are still awaiting some

HE

positive word ir connection with our bulk settlement efforts

and are most grateful for your continued interest and support.
! ! ¢
i

S*ncerely,
r

&a_,fsﬂg/
BENJAMIN B. FERENCZ

Tel.: Nuernberg 61041 : - Director General
. ext. 1 |

-~y
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HEADQUARTERS
JEWISH RESTITUTION SUCCESSOR ORGANIZATION
APO 696 A \ U. S. ARMY

- August 6, 1951
File 1101-C

4

Hon, John J., kcCloy &
U.S. High Commisgioner for Germany
APO 757, U.S. Army

. ,
{ .
Dear Mr, McCloy:

Following my talks in Paris last week with representatives
of various Jewish organizations a memorandum was sent t~ your
office giving thelr unified views on the proposed surrender of
restitution as..a’reserved power, The gist of their position
is that they fear the dlsruptlve and possxbly‘dlsastrous con=-
sequences of dissolving the prevailing Allied courts of restitu-
tion appeals and replacing them with a single new court of mixed
German-Allied composition whosa.mehtod of functioning has not yet
been determined. ‘hey feel that this action. despite all other
safeguards, would seriously jebpardize the entire restitution
program. I discussed the problem with Mr, Reber in Bonn on
August 1 and understand from him that you have agresd to refer
the matter back to‘Nashingtonlfor reconsideration.

I 'am attaching copies .of two letters I have just received
for transmittal tc you.- In the first (TAB A) the organizations
express their gratitude and indebtedness to you for your timely
intervention. They further suggest the appointment of a three-
man commission to survey the restitution scene and to recommend
constructive action for expediting the achievement of the US

objectives in this field. The second letter (TAB B) suggests
that James Landis, Ruppert Emerson and David Ginsburg would be

available for such an assignment which would be completed within
three weeks.

Should you desire any additional inforuwation on these
questions or wish to discuss them luruher I shall. of course,
be available at any time.

Respectfully yours,

‘ BENJAMIN B. ‘MRHNCZ
Phone: Nurnberg 61041 .~ Director General

310020
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AB{I{T’ERIC;&N JOINT DISTRIBUTION ()OI‘)’II\‘JHI’R‘TE.’E

119, RUX SAINT-DOMINIQUE , TELEPHON B

EUROTREAN EXECUTIVE PARIS (79 . . \ 37-82
COUNCIL - o . . INVALIDES ¢ 87-35

' ' o 79-37

\ X \ CARLES & TEI;EE‘G—!(A.MS

JOINTFUND-PARIS

August 3, 1951

" The Hon, John J. ¥cCloy -
U So High Commissioner for Germany
APO 757 ' US Army

Dear ¥r, McCloy:

. Mr, Ferencz recently delivered to you on behalf of the four principal
Jewish Agencies of the United States a letter explaining the very
serious concern felt regarding the proposal to disestablish the exist-
ing Allied Court structure dealing with restitution problems and re-
place it with a mixed court which would include German jurists as a
part of a proposed Allied - German contractual arrangement. Indeed,

. the Jewish organizations were disturbed to learn of the questionable
haste with which the British authorities have proceeded to propose
scheduled discussions with the Germans looking towards ending the
Allied reserved powers over restitution matters, more especially
since so far as we can determine there does nolt seem to exdist any
clear agreement among the three Allied Governments themselves concern-
ing the details of a substituted program which would reasonably assure
the 41lied Govermments that their policies on restitution would be
fulfilled under German control., Once again we find ourselves indebted
to you for your tlmelj and well considered intervention to urge that .
more careful thought be ziven to this subject before discussions be
held with the German Govermment, I am instructed on behalf of the
Jewish organizations of the United States to renew the expression of
our continued gratitude and indebtedness to you.

You will be pleased to learn that the Jewish organizations of the
United Kingdom expressed their concern to Lord Henderson, the British
Under-Secretary of State for Foreign Affairs, when they learned that
their Govermment was seeking so prematurely to discuss glving over
control to qermany

We feel that these developments are straws in the wind 001nt1ng that
an important moral and equitable policy of the United St ates and the
other Governments, nanmely, the restitution program, may 1nadvertently
to the wishes of our Covernment be destroyed or cancelled out as a
consequence of negotiations with the German Government, which negotia-
tions in the main look towards solving other very 1mportant political
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1.19. RUE SAINT-DOMI \'x QUE i E . TRLEPHONE
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CARLES & TELEGRAMS
JOINTIEUND-PARIS .|

The Hon, John J. McCloy, U.S.High Commissioner

and security aspirations of our Govermment and our Allies, Because
of these considerations we have cast about in search of some solution
to bring the restitution program to a close quickly before it may be
‘necessary to discuss a transfer of authority to the Germans. A means
of exploring this questlon was informally discussed with you by Mre
Ferencz and we are deeply appreclative that you have indicated your
w1llingness to give it sgmpathetic consideration.

On May 17, 1951, the British UhdermSecretaxy of\State for Foreign
Affairs, with the approval of the Secretary of State, appointed a
committee to examine the progress made under the restitution law in

the British zone, and to make recommendations which might remove or
reduce the causes of any delagys -lw.the disposal of claims, The three-
nan-conmittee invited persons and organizations to give evidence before
it and quickly rendered a report to the Foreign Office. .The suggestions
of the British committee were gratefully received as a valuable contribu-
tion towards the fulfilment of the restitution objectives,

The American orgenizations, who have asked me to communicate with you
on their behalf, realizing your own interest in doing everything
possible to expedite the successful conclusion of the important resti-
tution program respectfully invite your consideration to the establish-
ment of a similar commission for the U.S. zone., . Our suggestions
would vary somewhat from the British appreach, in that we feel inh view
of the outstanding record which you have on this and other matters and
~ to dispel any possible assumption by anyone that we would imply any
criticism of your administration in this proposal and further to
conclude the matter as quickly as possible, any commission in the .S,
zone should be by vour appointment in accordance with your frame of
reference, and should report its findings and recommendations to you.
It is felt that such a body might within a short period of time, sur-
vey the restitution scene from the perspective of an outside froup,
and prepare an objective evaluation of the situation as well as its

' recommendations for constructive action, In view of the current
considerations for discussing with the German authorities the
relinquishment of the reserved power in the field of restitution it
-seems increasingly important that some such step be underitaken before
the Allied rights are surrendered,  The findings and recommendations
~of such a group mlcht provide an important scale in whlch the reasonable-
ness of German demands could be weighed,

Since SoeWOH S0 OT

°

The  Joint Distnbulmn Coinmittee receives its Tunds in the United States through the United fewish Appeal, Oulslde
of the United Stotes, the Jaint’ Distribution Committes has the aclive cooperation of the South African Jewish Appeal

United Jawish Relief A encies, Canada; Central British Fund; Qrgamzacion Ceniral de Ayude, Arentine ; Comites Auxilior
do Joint, Brazil; United Jewish Over&eos Relief Funds, Austealia; Jaint Relict Committes, Mexico; and others.
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CANLES & TELEGRAMS
JOINTEFUND -PARIS

v . The Hon, John J. MeCloy, U.S.High Commissioner

Since discussions on the future status of restitution may soon be
undertaken between representatives of the High Commission and the
. German authorities your early and favourable 001“S1C101‘8.t10n of‘ this

suggestlon would be sinc:erely appreciateao :

[

Respectfully yours,

%b%@wm/

M. W. Beckelman, .
Director General,
America_n Jo:.nt Distribu'blon Conmttee '

on behalf ofs |

AMERICAN JEWISH COMMITTEE

AMERTCAN JOINT DISTRIBUTION CO:MIITEE
JENISH ACTHOY FOR PALESITNE |
,‘:onm JEVISH CONGRESS

The Joint Dnstn‘auhon Commiiiee receives its lunds in the Um\ed Ststes through the United Jewish Appesl. Oulsnde
of the United Stotes, lhe loint Distribution Commitiee has the aciive cooperation of the South Africon Jewish Appeal
United Jewish Relief Agencies, Canade; Central British Fund ;. Orgomizacion Ceniral de Ayuda, Argentina ; Comites Auxiliar
do Joint, Brazil; Umreg Jewish Overseas Relief Funds, Australm; Joint Relief Commiltee, Mexnco 1 and olhers
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AMERICAN JOINT DISTRIBUTION COMMITTEE

1

, , 119, RUE SAINT-DOMINIQUE N TELEPRONE
BEUROPEAN EXECUTIVE : ‘ PARIS (79 . S 87-83
COUNCIL . . . . ) C R INV}A&LIDES . 87-5B5
‘ o ( 79-37

' CABLES & TELRGRANMS
JOINTIFUND - PARIS

August 3, 1951

The Hon. John J. Iiéc]_gy o Lo S
- U.SHigh Gomm1351oner for Germany : '
APO 757 S Ay

j Dear iirs }eCloy:

Concurrently wlth giving you this letter on our behalf Mro Ferencz
will be giving you our formal request for the aopointment by you of
a thrée-~man-comission to investigate and report to you on the ex-
pediting of restitution,problems in the ﬁmerican Zone of Germany.

We do not feel that ‘such a commlssion requlres a very long time to
examine inté the problem hor ‘to prepare its report, In fact, we
believe that a small group of 1ntelllgent and experlenced fbrmer
publi¢ servants could undertake this in a two weeks survey and -
require an additional week!s time to draft and forward a report to

_you, ' Moreover, we recognize that if this proposal is to serve its

- purposes it should be done and completed rapidly so as to avoid any
impression of delay on one hand and to ‘meet with other requlrements
of governmental policy. :

e have consequently taken the liberty of dlscu331ng ‘this matter \
1nibrnmlly with persons who appear to be qualified and who would be
available promptly to.come to Germany on a consultant basis for the
»brvef perlod required,

The follow1no former public OfflClalS are submitted for your con51dera-
tions :

(l) Mr, James Landis, former dean of Harvard Law School, and
. holder of numerous Government posts, Déan Landis office-
- address is: 1822, Jefferson Place, I, N.‘Ja hln@ﬁon 6, D.C.

(2)  Hr. Rupert Imerson, Harvard School of Economics, former
official in the State, Interior and Commerce Departmentso
ir, Emerson's address is: c/o Harvard Cambrldge, {asse

- (3) Mr, David Glnsburg, former General Counsel of the OF ffice
- of Price idministration, Advisor to General Clay, etc.
- Hr, G1n burg's address is: Washlng*on, D.C.

‘.MI'. F@I’encz-,o soecpoass

.The Joint Dtsknbuhon Committes receives its funds in the United States through the United Jewish Appesl. Qutside
of the United States, the Joint Distribution Commitiee has the aclive cooperation o? the South Alricon Jewish Appeal;
United Jewish Rehengencres Canada ; Central British Fund; Organizacion Central de Ayuda, Asqentine ; Comites Auxiliar .
do Joint, Brazil; United Jewish Overseas Relief Funds, Austrelis; Joint Relief Commitiee, Mexloo and others.
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CANLES & TELREGRAMS
JOINTEFUND -PARIS

The Hon. John J., ¥eCloy, ﬁ.S.High Commissioner for Cermany:

r, Ferencsz Ulll be avallable to discuss with you any other related
questions which j ;ou may have in mind,

Respecffully yours,

Y. W %JMJ/

M. W, Beckelman,

Director General, R
American Joint Blstrlbutlon Committee
on behalf of:

AIERICAN JEHISH COITTER

AMERICAN JOINT DISTRIBUTION COLMITTEE
JEWISH ACENCY FOR PALESTINE

WORLD JEWISE CONGRESS

The oint Distribution Commilee receives its funds in the United States through the United Jowish Appenl Outsnde

of the! United States, the Joint Distribution Commitiee has the active cooperation of the South African Jewish A)pea

. United Jewish Reliel Agencies,- Canada ;' Central British Fund; Organizacion Central de Ayuda, Arqentina ; Comites Auxitior

B do Joint, Brazil; Unueg Jew:sh Overseas Relief Funds; Austraha, Joint Relief Commiltee, Mexico; and others.
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August 30, 1951

SUBJECT: JRSO BULK SETTLEMENT WITH WUERTTEMBERG-BADEN

" The JRSO has requested 20 million DM for the assignument of all
~its claims in Woerttemberg-Baden, Dr, Kuester, head of the restitution and
indemnification offices, publicly voiced his strong opposition to having
Wuerttemberg~Baden take over claims against its own citizens, Kuester was
prepared however to support a payment of 9.8 million DM for JRSOfs claims
against public bodies, such as pawn shops, the Reich, and the Land itself,
as well as for the purchase of real estate which the JRSO has already re~
covered. The JRS0 requested 11 million DM for these claims alone,

Although Dre Majer stated h:x.s nllmgness to acquire all of the
JRSO claims, he has never made any specific offer, He appointed a commis-
" sion to meet with the JRSO for purposes of drai‘tlng a final global settle- -
ment agreement, : ‘

The commission was only prepared to draft an agreement along the
lines of the Kuester proposal, i.e. excluding claims against individual
restitutors.  In order to avoid a major internal political clash and under
the impression that ths amount to be offered would be .reasonabls, the JRSO

- agreed to negotiate on the limited basis as a first step, The full text of
a contract was agreed upon but the commission, with the knowledge of the
Cabinet, was only prepared to recommend a payment of 8 million IM as against
the JRSO request for 11 mlllon. There the matter is now deadlocked,

The prineipal différence seems to lie in the JRBO request i‘or 4e5
- million DM, based upon a confiscation by the Reich of over 94 million Marks!
worth of Jewish owned securities and bank accounts., The Land does not feel.
that it will be able to recover the requasted amount from the Bonn govern
ment, ’

Dr. Maier will return from leave September 2 and will meet with
the Cabinet on September 3. Mr. Ferencz will try to see Dr. Maier before
the Calinet meeting in order to clarify the amount to be paid as well as
the question of ‘eventually assigning the claims against individual resti-
tutors, The bulk settlement will presumably be d.xscussed with the Landtag
when it meets on September 5. :

I}r. Moeller, head of the SPD in the Land'bag and Chairman of its
financial committee, is a key figure in obtaining ratification for any
agreement.
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+  hugust 15, 1951
B 4'
Dear Peeper, :

This is the first nhance Iﬂhave had to write to you
after my retwrn from Washington. I had your letter of
June 21, but was 8o busy when Ieswas there that I did not
get the chance to vrite. !

The JRS0 position is a continuing pro‘nlem here, We
have settlements now in Bremen and Hesse and I am working -
hard on Wuerttemberg-Baden and Bavaria. It comes like ’
pulling teeth. The transfers are not easy but we may get -
something moving there., You cdn be sure that I will do =
all that I possibly can from this end to bring about satise
factory conclusions., I am in close touch with Ferenez., We
‘have not mich time to get results before our influence in
internal matters will be very much diminished, but I feel
that with help from heme we can make some real promas
before then, I‘ )

. Stncerely,

Mr. Edvard M. ¥, Warburg I ' ,
The American Jewish Joint Distributicm Comittee,c?{ne.
270 Madison Avenue : i
Rew York City 16, New York .
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CABLES: “JOINTDISCO” NEW YORK i . , ' TELEPHONE: LExington 2-5200

. THE AMERICAN JEWISH :
JOINT DISTRIBUTION COMMITTEE, Inc.
© 270 MADISON AVENUE, NEW YORK 16, N..

PAUL BAERWALD, Honorory Chairman EDWARD M, M. WARBURG, Chalsman I. EDWIN GOLDWASSER, Treosurer
JAMES N. ROSENBERG, Honorary Chafrman 4

MRS, FELIX M. WARBURG, H Ch ! Yice-Chaimen BENIAMIN ABRAMS, Treorurer
RS, FELIX M. + Honorary Chairman JAMES M. BECKER HERBERT H. LEHMAN : )
MAURICE BERNON, Choirman, National Council 1. EDWIN GOLDWASSER HAROLD F. LINDER ‘ EVELYN M. MORRISSEY, Assistont Treasurer
‘ . MONROE GOLDWATER WILLIAM ROSENWALD ALEX A, LANDESCO. Complroller
Vice-Choirmen, Nationai Council . ALEXANDER KAHN . WILLIAM J. SHRODER 5C0
BERNARD ALEXANDER LLOYD W. DINKELSPIEL " BERNHARD KAHN JONAH B \3‘155 SLOSS ) DOROTHY L. SPEISER, Assistant Comptroller
TER D. ALEXANDER JOSEPH H. EPSTEIN - i - _—
,L?HN BALABAN . LOUIS A, FISCHL » MOSES A. LEAVITT, Executiva Vice-Chairman and Secretary, BENJAMIN B. GOLDMAN, AssistantSecratary
ARTHUR M. LOWENTHAL IOSEPH 3. SCHWARTZ, Director-General ’ : . DAVID WEINGARD, Assistont Secretary

June 21, 1951

Honorable John J. McCloy :

High Commissioner, U. S, Zone of Germany.
Department of State ; C
Washington, D. C.

Dear jack-ﬁ ;'“ #

It is good to know,%haf you are back in the country, even
14 it may not prove posslible to see you tace to face. | hope
that your visit will be a fruitful one and that you can also
get at least some much-needed relaxa+10n at fhe'same.ffme.

H i

| am wondering whe #her it would be posssble for yov, while
you are in Washington, fo look into a couple of things which
are of particular xnferesf to the Jewish organizations. One,
of them involves the application ot fhe J+oReS.0, for permission
to transter goods out of Germany, which | understand you made
a tavorable recommendaf:on on sometime ago, but which is still
being held up within theiState Department. 1t would resally be
very much appreciated by, the organizations here if you could:

tind time to clear the matter at the Washington level. I am

sure | don't need to descrlbe to you the rmporfance ot this to

J ReS.0. ‘ i « '
v Anofher sfem which Qe arc very much worried about is the

whole question of the Equaltzaf:on of Burdens law. There is
not only the general ques%xon ot the status of individual resti-
tution claimants under fhe law, butalso the question of J+ReS5.0.'s .
exemption. | understéndithat the latter was also recommended S
favorably upon by you, buf somehow if has nct yet been put fhrOUQh.
This note wouldn't be complete nf b did not also express
to you the sincere apprecaafnon which all ot us here feel tor- -
the really wonderful sfand which you have been consistently
- taking in connection wa%H restitution and JeR.5.0. problems.

i

| do hope that we m@y have a chance to sece each other agé?n‘

-

[

The Joint Distribution Committes receives its funds in* the United States through the Unned Jewish Appeal. Qutside
of the United States, the lJoint Distribulion Commiites has the octive cooperation of the South Alrican Jewish Appesi;
United Jewish Relief Agencies, Canoda; Centrol British Fund; Orgonizacian Central de Ayuda, Argenting; Comites Awxiliar
do Joint, Brazil; Umted Jowish Qverseas Re”e! Fvnd:, Auntralio; Joint Rehef Committee, Mexica; and others,

. . R B 490
L-2BM—1-5O . : N . : . . "@"t o .
v : * > 4 . N

Ho

5 310028

B
i
h
S\
t
1
i

.

N

H


http:Department.rt
http:relaxati.on

| RG i
! E_htry HiCOG
File jsag-p80 =

¢ i 2 v M P . —— - R . Y e

g

‘Hon. John J. McCloy = - .  =2= . lune 21, 1951

before very longe.

- With kindest personal regards, | remain, -

K
i
H

‘Most sincerely yours,

i - o Edward'M. M._Warburg
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3 t.ion Gommittee zand the Jewish Agency of Palestina, organi ti ‘ne :
best fitted to use these funds for t.he rehabilitation and rese 1 "en

,,ects establishedw Hence world,-wide renresentative is

‘K,izatiens wera untrusted to 1.133l " the proceed’s of ’che agre"‘
:the benefit of Jewish victims 'of . Germa.n action. U
- ’.: . I '

, , Y. : PO e e ,
e s tha.n was: nroposed to the neutral powers. In L vember 194.7 the French
o ,,Qo‘mmand{sr i-n h'i‘éf in’ Germa‘ny*gi"ss;ued ‘or’dineince»' '1-20,.~ fc'ojncerni;ng';the "-rle-.e

N for the survi n.g Jewish victima of nazism but instead ‘th é-‘pr ert

"'is intended to go into Ma comndyn fund (40 be eraabed)’ ineach land .
‘ for the” indemnification of victims of nazisn.t Whils. on ons
France- recegn ted thet the. preponderance of heirless. property wag: of
~Jewlgh. cr1g1 -.in neutre.l countries and that - 5% granted;f o '

-and correctly 'contends that A ewish survivors should ‘oe th
" of Jewish hairleos property but in'&xe French zone of Ger

o in Germny or the few survivors are emigrating? Nowewish.,
“'not prOperly the beneﬁciaries fof this Jewiah heirless ‘:‘p,_

division of even’ 5%, such o5 wag pade in the Five Powe
alone the preponderance of heirless property. Eence,i ‘th

A and. resettlement of: Jewish v:.ctims of German actiom“ ﬁhe ‘Fre >
places primary emphasis Of. administration upon ‘an’ organization to be

- Mereated or smpowered, for the" pm:pose by the'Land . Government“ It ca.n -

A hardly be assumed that ths Landl Government woul& have great‘er concern S
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