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Offioe 	ot Military Government (VB Zone)
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24 January 1946 

~ 	 ~... 
StTBJECT& 	 ~.our1t1e. and Ase.t. at German 

BiOilb Whioh wire -nepos e n 
tAe Un e b'tn. - -_. ,.-'> -

!o ,Office 9t Political Affaire, OMGUS 
Attentiolll ·Mr. W. IC. WittauliJoh 

1. The to+1ow1n1 information relating to seourities 
&Ad other asset. whioh wel' , held in the Un! ted states in the 
name of aermaa -.aking institutions was obtained trom the 
oonfidential files ot the Foreign Eoonomy DiVision ot the 
Ministry of Eoonomio.. the.e reoord. are h.ld at the MOO at 
Kas.el. and photostatic oopies are held by the 'inance 
D1T1s10n, Offioe of M.ilitary Government for Gel'm&!ly ( U. S •. ). 

2. On 14 IOTellber 1939. the M1nistry of Economics 
.ubm1tte4 to the Reiohabankd1reotorium a list of securities 
and assets 1n the 'United states in the naBeeo! German banki. 
Thil information was apparently compiled by the Wirtachafts­
gruppe l'rivat•• Bankgewerbe by oanTass1D& the banks. A 
aupp1amentarl list was submitted. ,OD 16 November 1939. Trans­
1atioaa of the.e schedule. are annexed. 

3. It will be noted that ' the schedules list the name 
of the Germaa bank. the value of the property, and the amount 
held on behalf of neutral foreigner. and enemy foreignera. 
!the 100at1on of the pro . erty in. th. Unit.d States 18 not 
revealed.· 

D 
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, 0 E C LASSIFI E D R G GlodbioLllO"---­[

i Authority /I/VO 7z>bf9 Entry -t=;~",,-<.. e \~ ~~_ 
t!yL!/)tJ, NARA Da!e f$~~B~O~X~~S~9ii'ii~.id. BM'~ wu1 Ja,Qkiar 

.. --~--,-- .. - - --- ­

-aerl1n . 7. ~y 
LorOW.Oh8tr. 4. 

ll- erlla. - ... 

Snbjeotl .. ecu.riti•• an 

;., 41t1bMl ,ch.hl~ of 'ate !! i .p' ,in the " 1ted ,. tat. .at 

.lue 

in 

a. , § . • _,e: r kII ot-Ya

Ra7erl ena ~o'tl\e­
ken- u. echael- ' 

, ella. 

C~ utI ,P'rlya1­
.aU, .:rlill 

. r·... und pr1.a"­
t , b rs 

:CUp OEa und. c•• 
r,lr~/ri. 

J.iTpot.heka 4 
e41\-Iut1tv.' 

in i.n 
' . rok, ::1ack and 
00., , ' .nell D 

orc14.ut.... 
r.41't~ 

. r ..o 

Ol4iulru.raJ. 
Land••bank. 
014enb\U'1 

A.G • 

• 
AG' t 

Po~tDpark ••naat 
1_ ­

·!ti.ler u. Co., t1nchen 

tloa ~ 240.- fQr a 
r ••1dat 11'1 liyer1 n 

16'.5 w-- ou~ 0 thia 1 . , 4 . ­
••re k.,~ tor neutr 
por.ou• 

'1 hblll.V hue t 4,00 .- b n 8)l"
175 .har.. · ). 

2,0 0.-· 

~ - 58,100.­

t 16,700.­

2,400.­

o l d ~t b 
oer\a1hect. 

out o~ tala 
I ' a ' _,7,000 

are kept tor 1 v ' cit"z 
«en llv1Ag in vi~. 
out of t 1. .t 15. • 
fo~ n~tral for.l 

. 
noa.vi\lu. ;tT50 . r 't. of 

.x • 4 1 n ~ be 

.ee't&1ne4. 


, 

, 

• 

objeot. of a ..-alae ~f abou:t
tL2,4,, ". ­ ea. t •••re 
pawned to . e firll • p. 
ha-1q em1r.~ ... d troa • 
.B••i d.. I ,40.­ 0lIn8 10 11 or 

01tie.a 01' _-., ooun"tl:7. 
100 ref81'1' o.tl.eLrOlJ ot I'n t r -. 
borouaa Conao11dutes Ocr,POl" :t tl n 
at i 10tt. ­
25,0.00.- . /~ GOl il8chul T~r­
ecnrelbUDiCD tar a lesall 01 • 
p r on of u.nblown n t10n 1 • 

1.50 .- for ah ~ .rlcaa 
o1t1."11. 
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/ 
I 

1'0 

. :1.011$\'•• " 1rektortwa 

.. . r1111 · 

........=~~=.;. ~
;....&DlIIiii!M _ 

.A. It 1,,18 

}vGrein t. 
or 'br••tdftt~ohlu4 

AG. Br meA 

rl1n ., Handela­
C;.t!. , 

- 'eut.4.be .~f 00 ' • .0. ­
. 
-
eczu.*l- ant · 
-t\U"'t/l . 

1, ~O.­

(lured, _It.tr1cil 
, oline? it bur. 
~	••dn.r ~. 


r l 1n 


'i. . f.~.l1D.. a111.u 

Jacqu1v 11. 
Securlu.rliD 

tsltr •••1. 'oila 
u. (~o•• Frankt1lr\IM. 

ott.bola • co., 
a bur, 

1ch edit-G.a.: .G., rlln 

t 

t, 	 .L.! '.........;;;;" ......................._ 


R " , ;eJo. ­

~ 7 .-~­

i ,50 .­

ou"' 01 ill1 
on b..halt t 
re1per* .11' n. 

b 
ot 

_ 1,550.- 0 
e • .., tor.1 1'• 

• - (t,) 
2,110.­

for n.o.tr 1 fo r 

"UIII.""-~ 

to-

,f 

.­

t n 

u.t 
_ ..~ 

b.M\1f t 
of $ 

Oil. 
for• . 1per•• 

if 111.-..­
~ 19",20.­

$ 1, 225. ­

1, ­ , '.­
1,460.- t r eu.tr 1 :.>r 


t ~2a.­

' 2,'160.­

j 51,f)(,O. l z ..out t 2 . . ­
n ~.n U o.f anta ouft ot 

t nie &.~t ~ 2.5 0.- on b h If 
o:t doaeet1c cu.stomera of bank !'"a 
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[-~-DECLASSIFjEO '~1 ' RG Zb~:' 
, AUihority /lt1J 7z.5~f9 .Entry ~"''-A....<' e : 

~.yL!!£a NARA Oat~ fll/tll Box 59+- = . ­i 

. --...,,-.- ...- ..~ '" -

'•• v. 
·len 1 4 Oil 

b • 

'ka'.. 	 of . . .. / 1 :). ­
",w1.4 ·au , 11'.... 

' :chHll.l" 
10 1, ' 00.- ~" .r tal. 1UI()\lD. l r . '­c1t1 •O.Q 10 1! of 

r-ou04er Ge ., 
tL. Co. t - lttu'a 

C 1. ~ . Ttl..... 
b~ 	 so. ­

·,.-un t t . , 0 . ­
Ileut 
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R~!RODUCEDATTHENAnONALARC~VES 

bpon OB Prop.r"J0t Geraan bank1ac aDd 1hduetrial 
t11'1l1, and iDd1Y141lla].1 held!» U.S.A. 

I. · 1MuJ.oll ae1Uuuoe 008P" 
.4 !b.el'ea1eD s,,~, IhuliOIa 

O,8h 'ale!' out,ide GeI"JIlU1 


liat10aal Cit1 lSa»l: of ••• York City 


JOlld8. 

. 
4 w} Baltimore aDd Ohio a..a.co. bonds, 1948 ~ 

4 'f.i Central Pa01110 a.R .. Co. bondll, 1949 ;t 

4 ~ Oh1oo,~ Reck Ialand ! Pao1t10 
Jt7- CQ. }tond._, 19" ;t 

4V~ DcYe. 4: lUo Grande , ••'.rR a.. :ft.. co. 
1936 bOA!. -, 1, DellY•• &% Rio aroda Western R..Jt.oo. 
1935 bonds :t 

4 _ Ill~1. O.atral ••1.00.,1952 _oDd. $ 

7 "Uae' 1= l17.ra '0'.00. 00. 1944 bonds ,! 

4 "U••ourl l'aeltl0 R.R.Co., 19)8 bonda ~ 

4 ~ or.,on JalAJ.ngtoa R.H. It 5&v1,.'1011 
Co.; 1946 	 '1 

6 )1 	 OUlll. pre:l. 5'00 D.rrY•• & .Rio Grande 
j ••ieD R.R.Co. 6. Shar•• 

l@jlo1Rttioy 

fbe Pilot a8101\1rano. 00. of m.x. 

II. 	 BrOWDt Jo..ri ~ Co. ~ UaaAll.l. 

8., t &:epl.,.tru.. B.ldel\.1'. 

O\U1&.'10U to. 

Karl A. &aTr. Lf .1. J 
SO". A\1te lia'l.g., B.Y. ¢ 

11oltuaoJl ..t Ool11n ' • Co •• atie. ,I 
III. BlU.. & Had G.Di. b.ll., Darmstadt 

598.12 

7000.00 

1000.00 

2000. ,)0 

'8000.00 

2000.00 

11600.00 

'000.00 

1000.00 

1000.00 

1000.00 

••8.50 

6.00 

2.00 
456. SO 

a~hII ,,. Baa. Oo14p. debit note. 	 ".79-Phila. Pa. 	 ored1:t Dotes 15.'0! 
2~2 w••'t WS$b. Sq. 	 J 17.90 

l(Qyalt1el tor unknown ptltenta
. l1llde? contract agreement 19" 

310038 
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-[ . -DE-c-LASs~'rn··-~ RG Zlo&IbiLllO,,--­

. AUihorily /1"0 715t?J9 Entry ~!,..~(. e 

~~£~~RA .oa~e W~I Box 591 

9~.41'O~t . 

ID.voioe Uu.naon li .. Lo•• Yuh. D. C. ,at.At ohar... • 20 

Baa., Otto of ahare. of ~ 1,507,000.· 

R~hIl ~ Raa8 toUD4.Jt 01 

Coap •• Phlla,Pa. Co. 

222, W.Waah.Sq. 


41v1ua4 	 50!), 566 ... 

part101p.~10. S•••• rrita-otto Glt1 BB ',000.­
i.n OOIDPaDl au. " Baa. Ooap. t:roa 

Ph1la., Pa. . h.ottG 
222, We.t laea. BDha 
Sq. ])aru~.'t 

772.­

~nin$ ac.c~t. Baas, Otto 	 traaeter fro. 10l 26.­
KODVtlra1•••­
k..8. t Ber11a 
tor Otto Baa_, 
Pb1.1a. 

aaas, otto R~ha & Haa. ¢ 15,269· 
Phl1a., is 
Glwner .t ~exotan 
(ltlem. )'abr1lt .C\. Q. 
\lOt8.'bO%,. 
faeit' !\taranty 1. 
tor tn. prop.rtf 

IV. .eZ'ok, ruck 0•• , awdol:l 

1aDi. .1 M.rlhattaa (to., S. Y.. ored11 \)&1 anee 184.80 
40 Wall ijt. -

- lQb.n.. Loeb CO. 	 '.25 
N.y•• Wi. ~ Pia. Bt. 

- Ladenb-ura, Thal....o 00., li. '{. 9.00 
Po ,... 40 8'...10. "P" 

.e, 8.48 
55 wall S\. 

- Ii.', e1~7 K. N. Y E. I. 

• 	 Dr. a.ll••ow1~., Albreoai tank aocount RM '663 
W&\erloo, Ill. U.S.A. 

• KX'onhe.taer S.,.,. 	 .D 5408 
Frall L1Da, .r1giUl 

to ~u'••Ae AlI, ••• lae 

fr.-b." A. G., K1m1ek, 
00" ,. Mr.. Lou.. ae•• 
••y.O. _/0. II.u solau.ter 
707 li. 171 st. 
Gar.i.. Max O~l
Bau Ea'.'."7 a.., St. N.l.C. 

3100" 
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I

'-OE-c-tJssiFlE6T R G 	 Z,lodb"-llQIl------­[ 
, Authority m 7zUf9 Entry -Mlo.""-.(.. e 
I ­

~Y IJJ)jIz NARA 
~

Date Will
._1 

Box 591 
'____ _.. 

- lIenlit_, Oharl•• B. 7 
Jrookl1a, Aaerioa 

-	 Eurt11••ra. 1U4 197 

- Iaro, Dr.Qeors. V&rAon-Maa.~ BJ4 41 
C1Ao1naat1, Ohio 

-	 l.auflla.D.a, L.o 
B.Y. 25 ~~ad ~t. 

• 	 l08apel, Dr. and »ra. Frana 

10 st. ~~ool.. Plao. 

Cor. 1'0 st. N.Y. U.S.A. 


- Lowengraber, JOB.pb III 827 
DetrG)ii, tioh~ U.::;.A. 
1026 De••oJ' st. 

- B.1edenr, Bat11 J •. BII 1,70' 
'Nll~OA, .Dill. 
1415 ».la.a,e Ave. 

• 	 Mrs. Luura Yips Soherd1ns RM 619 
:S2"i,1t.h 5t. 
Austin.. ~ex..&8' 

V. 	 Deutaghe Gold- und S11ber-Sche1deenstalt yorm. R.o$s81er 
1-11 Wei••f ' a~.D.tra.8., frankturi/Ma1n 

Irvin, fruat Co. 	 currency on &cot. 45.32 

AaLarlcan Clanail14 CQ. 	 claim :1.r~cUIrea. 895 
by del. of go04.. 

NIl 508" 
- AIDer. 0la.,••i4 'I:Chem.1oal .. 	 .. 660,000 

eo.,. t I. "I. 

- l; .. ';' . Du.po.at de !i_oura ooat of pat,flAt 106 
00.. 'fUJIJ.rl&tOA, Del. 

• 	 Ar;huz A'elaaa Erbe. 
N. I. 

-	 WIl. L. llu.e, ll.1a1l1 I.ach 

R...pp B,tate, lno.
'.r.c. 
Arthur Abelaan ErMA' 
B.Y. 

Al •• 	A'belaali, •• Y. 

Ba~17' Stephena & Httett1g
•••hinI"ea , 

Chem10al Market1q Co. 
N.Y. 

bl.bk.acet. 

.. 

~n. BII &oot. 
'bl.blt.aoo't. ... .. 
.... Ie 

tr•• III dC' .. 

bl.bk.aoct. 

6,92' 

2,<404 
1,280 

88.. 

,,671
5,592
8.051 

'.047 

.. 	 " .. 
~oat of patent • 

delivery ot 50041 it 764.'7 

cost of paten' 

-,-	 31004 
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R~PROCUCEC AT THE NATIONAL ARCHIVES- .I . 
[~-DE-c-LASsiFiE6-'T 
i Authority «flO 05~J9 
~_~L!Jl!1 NARA Date W~I 

----..,_.. a_I 

RG 2.b"-llQIL--­Wl

Entry '+7"'~'- e 
Box S9i· 

Dr. 1.:r4& ~.n•••,I.Y., deliver, 01 ,oods it 69/ 8/ 0 
16 I. 40ta S,.' . 

. VI. 	 Bayer1aobe Motorenwerke 0\'118. to cae'blta, OSA 
Uun10h .ev. oountrie. RJI 1126 

RK 1,i19 ,Illd...,r1al_ Pre"" J. 't. 

VII. lIord4eu'.'ohar Ll01d, Drelle. 

Caah ialutle J Cha.. Bat. BK. Oity. N.Y. _ 

Ola.1a. a..una, Caaa41&1l Paclti. . ah1.J' • 
peraou 011,.14. ".~sblp 00. N.~. iiaburse-

MDt...~J'aaD1 
agent. • ''''/ll/ , 

Graoe SlUpp1q eo. N.Y. !\teD.ave;·1'l1u.ra 
Gott•• 
pool RM ',870 

rUl'Jloe L1JUe. N.Y. pa••age
Dlo_l 16 95.50 

8aMburg-Amer1can ag.at. $ 9,6"
Llu/Bo. a.r. Lloyd d1.sDurse-' 
I.Y. manta 
BO.Ger.Llo18 Corp. found. , 1.0, "0.00 
lI.Y. to", lJ1ter­

PaTm~Dt Nov.1941 
H"Dur.-Am.r.L~De 'ran.8h1~pe4 II 76 
lo.Ger.Lloyd N.r.c. 

Hol'.1'. 
sura. J 1000 BO.Ger.Llo1dCorp.BaDltnarg _ 1000 
l~. y. IUIfU' .110. Ger. 

LlOlcl. N. Y. 

- Sh~.8 % 960 

,NIlerican a&11 J:,.1.Ile", H. Y. 	 .. J 960 

- North OttrlltAll Lloyd Corp. N.r.' loan 	 1t 1,000 

VIII. 	 ~r. Alexander ~acker Gesel190hatt tUI' 
Ele,id.roohu1aahe Industr1e G.m. b.n., Jt.u..n1oh 

Applica\1on tor pntents in U •. ::. 


Joa. : 


117 '51 "1 210 -
298 184 


20' 6'4 	 »4 892 :536 01' 
256 509 	 "., 552 J61 009 
25'7 5.6 	 '42 900 ,62 2'0 

.210 ·'12 )60 502 " 50 89.0 
'1·4 35' 	 ,61 796 :, .." 

~ .60 206 112'14 '54 
'26 5" 	 }" 569 199 290
'2'5" 	 "., 292. 22~"2 

2·2-25£4'21 1', 	 382 66, 
," 8iO 	 '12 664 . 2'2 !l4 


382 '6~ 2.. ' 898
. 
.~ ."1 . - '" .­

-4­ 31 00 :!1 
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• , I 

- [~DECLASSii=iEo--t- RG' 2.~boL.JlO~_ 
i Authority MfO 7zUf9 Entry <t=;!,..~ e 
~.~~~MDale W"~ ! Box ;;91 . 

.h:teJifi~liIICl la'l1.5. b7 Dl". Alexander ••olut., " ...llachatt 
tllr Elektroohem1aohe Induatr1e . G.m.b.H., JhUuoh. 

1 4'9 915 1 984 678 2 211 710
1 570 51. 2 219 0111 'I, '9'
1 586 80·' 1 9aS 548 2 222 '94
1 590 at7 1 991 .89 2 222 "11 596 971 2 001 656 2 224 "5
1 600 11' 2 006 '14 22" 819
1 '}6 701 2 026 7,6 2 '24' '62 
.1 '25 .'2 2 0" '77 2 229 6S2 1. 629 161 4'0 2 2.'7012 0"

, 1 64.2 '" a 040 1'0
1 ..' , 496 22« 8'" 

2 249 "" 1 666 482 2 051 "' I 057 171 2 155 7521672 1" 2 057 259 , 2-252 8SS 
1 '12 151 2 06a 172 . 1 711 3141 710 .~S 207Q ~ 1 815 ' 802 
1 714 '8' IOT2 '0' 2 038 5"1 711 825 2 .aT, 068 2 124 TOl
1 72,614 2 09,0 191 
1 7'0581 2 090 1'2 
1 7'" '90 I 092 512 
1 155 692 2 09' 666 
1 7'; 759 , 2 099 151 
1, 771 698 2 162 "71 TM 008 ' 2 104 991 
1 190 920 2 10.49,921"'2 11' 2 109 8'S,

2 115 6,o1 19' '" 1 1" 690 1 ,.6 107 
1 79' ',}1 2 125 '141 805 2al 2 221 '.11 810 174 2 046 0'11 811 .., 
1 " 116 '26 2 101 '" 2 102 159
1 81T '11 . I 101 829 
1 822 S25 2 1" 0751 .22 526 2 -1" 404
1 834 040 2 13' 219 

1 ." 251 2 14' 412

1 864 196 2 146 212
1 .6. 541 2 147 29'
1 892 92' 2 155 ".1 ..,. RJ 2 1~8 051 
1 '98 '01 . 2 158 21'
1 '02 070 :2 1,. 621 
1 902 1', 
1 '10 "1 ' 2 161 2 1'0 '0'018 
1 91"71 2 1', 2"
1 919 186 2 162 616 
1 921 124 ~ 165 850
1 '21879 , 2 178 622 
1 925 829 2 182 064 
1 9'. 2fT 2 la, 15-4 
1 "7 26, 2 1'4'50
1 942 18:5 2 ~07 18'

1 95' 551 ' 2 201 '55

1 ,62 "0 2 215 180 
1 ~;910 ,'4 2 215 551
1 916 224 2 215 5"
1 976 265 2 216 ~50
1" • . 91T 2216 .,.,
1 ,., '0:50 2 217 167 

-5- 3100·~2 




REf'ROOUCED AT THE NAllONAl ARCHIVES ' • 

1Ta4ema.rke re&1.'.re4 in U.S.A. - ,r...n~ holder Dr. AlexaMel" 

Waoker a. •• l1aehat, fUr Elektrocheai8oAe In4.••tr1. G••• D.B. t 
aUDieA, Pr~r...n'en8'r. 22. 

loa•• 

184 099 

269 961 

28• . 0Jl 

'OS 775 

'25 )~O 


'25 ,'1 


-6­



REf'ROOUCED AT lHE NAnONAl ARCHIVES- . 
1 	 ' . 

[~-DE-CLA-SsiF;ED'TI RGZ.{,~= 
, ,"Uihoriiy /lt1J 715t?f9. Entry ot=;!.-.~ e 
~.~~ NARA Date 1/I/i'J

.. 
i Box Sq[ , 

~-... _ 
BJ!!! 

vxr - Vereln1gte Kugellag.r­
rabr1kea 

Pat.nt!, 

Iaprove••llt. tor 	rolle!' bear1nc.J1A4l.. 
J'loat1q'beu1q ter apill'le 

laJrov....'. tor T911er ' ••r1Q1 
. apaul•• 

Daap1111 ..aDa tor "tatile 

.pia41•• 


!e"1on pull*7 ~1~b .-t1­
tr1et1oD bearl... 


oa.P!a& ..... tor roller bear1ng

.p1a4l.. 	 ' 

fe~tU••p1Ja4le 

lopl"Oll tor lenu. .aohine 

Bo"tOil rell ter textUe laahin. 

SUPlortias mesa. 'or tension
pul ., 


'enile .p1n41. 


SwiaS1D& &r8 for top rolla 


, I 

AA4n!.1 

stuttgart - la4 OannataAt 

i,tent 10. 	 Date of 
&iEI!oai10-'a 

1,92,,12' 

1,964,140 

2,006.,,, 

.2,025,1'" 

2,0'2.556 

2,0''',670 

2,09'.25' , 

2,098,4" 

2.20.,515 

2,246,47' 

2.246,.75 

2.246,474 

2/ 2/'2 

'/12/'0 

7/14/" 

9/281'1 

1'2/2'/" 

5/ 9/'4 

4/25/" 

'/271'6 

6/14/" 

5/27/59 

12/21/3' 

8/ 8i'9 

31 00 '~4 
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REeRODUCED AT THE NATIONAL ARCHIVES 

Lic.Daee . linn 1Jl USA Pllu~• Date u't.a- B. 
Lioense The Plandler. Co. Rochester 1944-45 7,986.92 

D~Y. 

3100 45 
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REeRODUCED AT THE NATIONAL ARCHIVES , 

Oarl freudenber. 	 l' MUllh.~.% Talatr•••• 
We i nhe111 

Impre8na:t10.n of Iibre lleec•• 

artlt101al l ••'~.r ..4. from 
2 fib.. nee••• .\ 

Hide.1lk 

lU.dnool 

• 1114••001 II 

Parall.l or1aat.t1oD 
It 

81d••11k 

r1D1ah1. 

1a4e1iDa 

Jlaat pip.. of J'••1ataaae 

Eat.nats !pplie4 tor 

Pla1.D format lOll tro. tibres 
&ad pel,••ri••t •• 

art.1f101al leather 1164. from 
a••,' .• t11u,·. 

L1abt11)1.8 

De,or1,t10A Jame & address 
of Creditor 

Werner j'reudenbttrg 

Dat•• 

. 4/14/'8 

6/10/41 

12/21/'7 

12/211J7 

~2/21/'" 

4/26/,. 

• 

12/21/'7 

8/ 9111 

• 

... 


PiI,"ent Do. a 

202,136 

2,256,0'. 

2,10,;,16' 

2,105,0'5 

2,105,0" 

'1,284 

2,115,648 

2,120,851 

2J126,~2l 

2,169,947 

2,220.226 

192,89' 

'06,0,1 

MOAteolair,.e"", Jersey
41, Cambr1d&e Road 

.." 

date date ~rpo•• am'. I
lncurrel ma'ured. ' Ii 

6/20/17 1/1/50 
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Trade-..ark: 	 PO.• : OlaS!l 

Q. Daimler (aharacter) 	 85 949 
.. 	 .. 

It . 91 856 
It 91 951 
.. 91 9·52 .. 
 9' 082 

9) 698" .. 
 97 682 
Da1mler 34 '51 
M&roede.-b1pt 100 778 

• 100 	960 
'w . 100 774 

Trident-.tal' (old tora) 97 6al .. 
.. 

(withoUt 
• 

8lt1' borde,,) 90 874 
.. 

.. N ' 91 885 

.. 
'" 

N 

.. 91 94. ' 
9l 949 

It Jif 91 95J 
Tr1dant-atar (old tor$) 93 081 
!rldent-star (without s.n.y lordea) 100.959 
Merced•• 41 127 .. 65, }53 

It 65,'54 .. 
 65 437 
It 65 989 
• 	 68' 828 

68 842 " .. 
 69 756 
'" 71 287 .. 
 71 331 

" 75 681 
It 76020 
II 94 066 
It 	 100 958 

Str14.11t .tar 1.D the Iflurel-garlad
and 1aaer1p\ioD of .erae4.s-B.~ (ilack)
(Trade-mark of the ooncern) '. 2'18 J 454 

.. . ... 	 2~5 557 
Str1d.ot .tar 1D th. laure~-ea1:'land 
and 1naar1p1.ioJ1 of Ueroedea-Bena(colored) Joe 407 ..
" 	 ,68 208 

21 

" 14, 

'2,. 
23 
19

l'-
14 

2' 
32

l'
21 

42 
14­

'2
'4 
39 
23 
19 

-
2ti • 
20 

3'
'8 
21 
:59 
19 
15 
34 
IJ 

2' 
19 

2' 

21 

:5. 
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(pont. ) 

Trade-mark 

St~1d.nt-star 1n ring

with l,)le••l 


.. . M' 

..• 

.' 
., 

.. 
• 

" 

" 


( 

StT1d~nt star in ribS . 
(U~, fOna) 
Be :, with the laurel-garland 

,I ( 
,v iJ II " ttl · . j,. 

-I 
i 
I 

{! 

1 
{ 

/ 
( 

Il 
Ii 

i
, 

, 1 ­

l 
:.1 

! 

,I. 
J 

.',/ /'f .. 


. \ ' 


I (' 
' ,J '/ 

i 

/i 
t 

I 
1 

l 
" 

i 
~{ 

NO.1 . Qlvsl 

'~6 79' !, 
3'70, }91 21 

'71 069 '4 
'76 '774 l' 
Yf6 '115 19 
:SSg '40 14 

'79 20'"{ '5 
200 512 '2' 
197 085 19 

/ 
J 
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. Authority «flO 715ai9 Entry ct=;",~e 
~Y~NARADate W~ Box _ 591= 

l!u..lfJ''JiiiiI:J'Iuoa1 00. (I. m. b. B. 

· CltJ.m! a4dr•••. 

Will Corp. 
 8M 99.76 

.auaeh .\- Loalt Opt1eal • • 1M 11'.60 
co • 

....O=r........,;k_~rn-=a_t........L_.1_t.........__._._D_.______,~ ~La~fdOrfe:rwe!. ':'81:slar 


§eoul\1e! 1 ­ I!'. 
Preterred 8A8rea E. L.1~z Inc., N.~. p: 100 9.000 I 

cbli&at1ou . .. • 2!f.OCO 

31 00 ·1 9 
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B_Cl.ilU ..t.& 
U 

De b~ .in l'JurreJlt aoooaAt o D. 29417 
St.1n1njer, JOI!. 
15 Batt_17 Ave. 
Brookl1Jl, N.Y. 51.85 

Oredit balanoe on Banker& !rust Co. 
loan - to BaV'llria 
Iral sta" 

\,; hase Bational 
Harrl., Fork.3 & Co. 
l~ . ~. 

p. 


Chaae National ~.nk, N.f. 

3 1 00 ~j O 
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I ­

Box :5q~ .~Y 1JJ)!z NARA Date ff41~ 
.'--_...--._.. ~._I 

B~e:rit3Che qpoth8k8n- un4- Weohael-B&Dlt in iIlln10h 
'fhellt1n.r strati•• ! ~...;:...!'h=.;;..;;P~___ 

all'. ~ t 

Alien Property CU.i.diaD - USA 

Sea"r):\1•• , 


~ ansst. l85 Bal\1more & Ohio 

R. ~ ,C~. abarel(Al1en Prop.Cultodian) 

31005 1 
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---...... -.- ~~_I 

2~O Frankfurter str. - Darmstadt 

leu ' and &44%... of 
Depoe1 to!I.!....... 

J. He~ sohroe4er BankinB Corp., N.Y. 
lat10nal City Bank ot N.Y. 

ReasarGh Corp., N.Y.. 

§h.l;l.re1n .Pl'o:t1~. 

Merak & 00., Bab.ayjUSA 

Process for the manu!~oture ot anhydrous 
alcohol 

Procuuu an4 appa:r:atue tor tho mS1'l.utaetl1re 
$t wo04-wool ...iD,. 

Ready-lor-a•• hair 4ya. 

Prooess tor the muu,tactt1%'e ot oho11n 
derivative. 

Proeess tor the ::l8Dufaoture of antil'aoh1·tlc 
active prapar'at1on . 

F:roQess tor the preparation of 
1 - Ca-...i1opheDll) 1 - Hy4roXJ
2 - ••'hylaa14opropan 

Prooess for the preparation ot a d.rivat1ve 
of Fben,lmethylaainopropanoll 

ot.ber patent ,lIeeLbars 

Trade larks. 

Choleval 
EphetOlUJ! 

EIIlb:1.al 

-".. 

J 18." 

21.11 

Rll '77 ,106.02 

2,.203.20 

1 947 968 


1 ~2' '4~ 

1 7'8 590 


1 71' 8'7 


1 87' 942 


1 829 452 . 


(1 865 8S0 

(1 892 5'2 


1 "8 258 

1 105 ,69 

1 95150' 

1 808 271 


110. : 


161 80' 

2'32 '75 


- 2:58 269 


31 005 2 
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._-_... ---,_.. __I 

Karl-Heins, HeinrioA Lange '57/359 Sohmaobhauluar H.er- ~·; tr. 
'Bremen 

Clue 

IIpe.! _ount. 

Sr1ApaOJl Lanae '" Co .lac., Dallas, 'l'..-zae . 

31 003 3 
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£lash B.!l ~2.!.!..!. 

ltaru &at••' ud du... of 
Depoe!to!Y2...~ .. 

J. lMnny Sonroe4er Bank1J18 Corp., 5.1. 

lat1on&l. 01 ty Buk ot 11. Y. 

L1oel1se f.es. 

Share in Fro:t1\. 


lW e r<lk &. 00., Raba.y/USA 


Prooess tor tbe manuf~o'ure ot anhydraus 
aloohol 

FrOC8ml and apparatufS tor thlt manulacture 
of woeel-wool ouap 

R~ad.y-~or-u. hair 4y•• 

P'.rooes8 tor the manu.facture ot oho11.tl 
d.er1vat1vea 

Proeuss tor the ~ufacture of antixaohltic 
active prs'Qarat1on 

FrooeS8 tor the p'repara1:1oa 01 
1 - (a-u.4epheDl'l) 1 - HyuOXJ
2 - meth;1..u4opropaD 

Froc.asfor the PTepa:ratioD ot a d.rivat1ve 
0f .PheD.,J1Hth71aJD1nop.ropanols 

iJ!rade ¥arks. 

01101."al 
Epb.eton1ll 

Eab1al 

RJI "1,l06.~ 

Ptlent ~o ~: . 

1 947 961 

1 92' 64~ 


1 7.,8 ~90 


1 773 8'7 

1 829 "52 . 

(1" 865880 
(1 892 $'2 

1 "8 ~8 


1 .'" "9 

1 808 1 ", '0'271 


161 80' 
2'2 J75 

II 238 269 

31 00 54 
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Karl-Heins, Heinr10la Lange 357/359 Schmaohhau8~r Heer· tr. 
Bremen 

01&10 

amounts 

sriapaon Lange & Co.lnc., Dallas, rexa. 
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......_.. ,~ 

rr1edrich Deck.1 Munich ~5 
\"-9akireb.IUtrst:r~ .: =• .1 ..1 , 

1 ~74 186 
1 600 407 
1 617'12 
1 629 451 

1 6~6 406 
1 6.' 6J5 
1 666 557 
1 687 12' 
1 705 9.57 

1 735 2}1 
1 7'~6 647 
1 741 968 
1 754 2" 
1 848 726 
1 856 '08 
1 861 256 
1 865 e78 
1 867 490 
1 867 491 

Speed Clianging oant-DriD1ng _ohani.. 
.C~era Shutter . 
Kngrulng f!80hine 
Lllbr1ca.t1on for sore. making all.d turning 
Lath•• 
Stock ~ ·,·ed 
Sor.w mak1D~ an4 !urDing Macn1ne 
Oall1erll SlHlt ter

" .. 
insraving lachine 

Oiner pa~.n~ ••mD.r~ 

1 941 291 
1 941 292 
~ 96, '24 
1 972 910 
2 018 697 
2 024 196 
2 028 752 
2 15.l 779 
2 0'' 6M 
2 0'7 '60 

2 047 662 
2 064 )41 
2 067 962 
2 081 727 
2 130 521 
2 132 452 
2 144 095 
:2 176 193 
2 178 122 
2 178 1'0 

J 178 1'1 
2 183 $02 
2 187 95' 
2 13,0 78. 

310056 
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i AUihority fif{O 7zJ:?J9 Entry 'ht...~ e 
I!YLfI2!J. NARA Dale fll/IIJ Box $'91 .._--_...,. .. __._,_ 

Mltrecht. MUller-Paazee &: C2. ·17, Oaterdeioh, l1r •• a n 

ela1J1a ••..... AIloun~1 

Slllp.OlS, Lallge & Co. , Ino., ;· Da.llas, Te:xas ~ 21, }15.91 

boOp, Laqe & OO.,Inc., ~.\} Orleans lUI 9.10 

Holder, Number ot Sbare •.. 
A....ner1can Call-Cha.e b, Rotterdamsehe 100 

Jlat10nal :8aDk B • .nkv6reon1gi.os ;.~.v •• 


Rotterudl 


General Electr1c Qo. .; 200" 
tt. Radio corp. of Amerioa • 

\ 
~3 

Be thlehem Steel Co. Post (fJ. Fl1?:PP, N.Y. 100 

General lIotors 00. " 500" 
Ligget &: VYllra Tobaeco :200" " 

United J•• Improve.ent ." 43S
" 
New Orle&ni GottOD Exchange (share .emberah1~) 1 


_.w York • ( " .. ) 1 


S!l!r•• ' 

Kaoop, LaDae &·00. 
 • 9,000 

Qb11sat1on8 or Liabilit1esl 

laa8' ~Q.ntl 

Simpson., Lange 8t,. 0.0., Dallas. 'lexaa lUI ',211.', 

- 90.90 

G. I.Joel.ell. & 00., Bou.ton, Texa. J 568.9' 

L. ,. HeaDelar &: 00. t ~ ~4.8'" 

31003 7 
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Box S9i 

.! ..th1lc1enatr. - J rem. Zl 

S()n.roe6er Lank1llg Corp. t J. HOnry., N. Y. .rr 

3 100 SS 
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Lent. .t !i1:tlohtelcl, !re••n, Bawowoll1t6ra. 16 • 

Claim.; 

J'lanle: pountJ 

'Oorn, Sohwarz & Co., Ii."i. J 544.42 

J. ft. CalDoro At 00., Sail Antonio, Texa. 965.80 


Tranaarea Cor,p., !~. Y. .50 


pcenandel A. G. fJ2 t KurfU,rs'tenallee, Bremen 

Obligation. or Liab111t4est, 

Ng8,= 


lierner stes••,..r ... 118.50 

RM 5-000.00" 

310039 
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\ 

J;i. Hf!nsoldt ,," 3 ohne, Optiaohe ;Jerke '·5 Moltkoatrae8e,
!.l . 'J. ____________________~~e..;...~. !le.r ., 

De b t Cl uirr.n : amOUl:.t 1 

•• Hen~oldt & Sons,Inc., .;.~ .Y. rut -52,000 . GO 

t1 4, 948.35" 

3100 110 
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HEADQUARTERS ' 

JEWISH 	 RESTITUTION SUCCESSOR ORGANIZATION 
APO 696A 	 U.'S, ARMY 

9 May 1949 

Property Division, OMGUS. 
APO 742, U.S. ArmY 

Attn: 	 Mr. Frank J. Miller. 
Special Assistant to the Director 

Dear Frank:: 

I was just advised that the British Property Control. Berlin 
Sector, instructed the Officials in charge of the Reich Finance 
~nistries Archives to prepare for shipment to Minden all records 
pertaining to securities confisc~ted by t4e Reich. 

You w1~1 .recall that in November of last year we were given 
access to the records pert&ining~theseeurities confiscated from, 
J ewa in the American ZOlle. 

Due to the large voltmle (approoxiDiately 10 000 files) the 
detailed analysis of th,ese records is $till in-,progress. About 
2 500 files were already examined. . 

It would be greatly appreciated if youwou.ld request the 
British Property Control Authorities (Major Edney - Telephone: 
Berlin 9.35718) .to exeiUpt from the contempla,ted move the records · 
pertaining to the American Zone. You may also consider it advisable to 
recommend the retention of all records pertaining to Berlin. 

I would appreciate your assistance in this matter. 

Sincerely yours. 

· ~1f-
Tel.: Nuernberg 26292 	 Plans and Operations Board 

3l0GGl 
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"Ii' IllSt. 

a... ~,>ar"" , " "~ n.,.Ntl... aMi~ 
hfI np-nr 1-. 1ll De 11117_ . 

, IbhHpoU, w!d.,.h.,.. we' _ . .. P 
to 1aa4, ._ Dle4 1"411 11. OIl ;" 4, .. 
.....0 ' ••u_.t ~ lJltoU...l "" 
• • •••eault of t... .r&po1l'\ _., • 
• 1' 'H1'ld_ Ad •• 1•••0 ....... 01 ., ,_ 

A eon ot .e Au .,' "POl" t. -bf1n , _.t t .• _ 
the ill De,...... 


III _1'1~ , !.'. S. Nna'.... tut:.1tM4 

o tM ..101nt Cblet••t .n t. • .l' ''''",

'.par ' . t_ '_l~ OOMUft/eIl.... 00 •ba. _.1' __ &1"•• bID ••• b " be .-u... *­
olD • ~tte••• t ·..4 ....1.....11' all ..... 

...etel'l'lne. 'toul .va b_.I.••.,....... a__ 
pa.""'" _en 'lllalq ~l. 11M. l••,.' up

tDt Ie _4 ••11.ti.•• 1n •• ' )'d. to ,...." 
• a. R • 'e Nwtt.ln.ir !Dt 1 
. ' ... up. wblell ... . ,,' ...... ,..~ ... _. 

'H4. ' 

... at •• II"". ~.Il triUl_ltt6 .. 
- aa ' _ baD,· t ...U7. altal. 
o '1 01 ·" ha. 'be...., ., Met .. 
taro...'!... ' npan ba, !lett~o , ••, batt_. 

, 

'''f. • ....~, .. 
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_JEFP D-3'1/44 
(Cf. D-l7 through D-21; 
D-)O; ~)l) Augu8t 12. 1944 

SUMKARII 	 REPORT ON REPARAtION; RESTITU'lION; AND 
FROPERTY RIGHTS - GERMANY 

I. Interest of the Un!ted states in German Reparation_ 

The problem of German reparation is immediately related to the 
broader question of a general peace settlement, through ·...hich the United 
Nations hope to attain certain political, economic, and security objec­
tives. While not in itself a major meana of achieving theae objectives, 
a reparation program can, depending upon its nature, greatly help or 
hinder their attainment. This Government has approaehed the problem of 
German reparation with a view to reaching a sOlution whiCh would facili ­
tate the attainment ot these objectives. The "direct" interest of the 
United state. in German reparation, i.e. in the amount ot reparation 
which this countr7 may receiTe, is small. The claims of other natiollS 
which have suffered severely :from Geman aggression are direct and sub­
stantial. The main concern of this Government ldth respect to German re­
paration is that the program aid in the attaimnent ot (or interfere as 
little as pos8ib1e with) its economic, political, and security objectives 
and poliOi". . 

Broadly stated, the general econanic and politieal ob~eetives of 
this Government are as followsl 

1. The preservation ot peace by a system of collective security and 
disarmament of the aggressors. 

2. The early return to a multilateral system of international trade 
and finance through the removal of excessive barrier. to the movement of 
goods and iUDt1&!J. 

3. The rapid reconstruction ana rehabilitation of war-tom areas. 

4. The maintenance or high levels of employment and standards of 
living. 

5. With respect to Germany. 11 

a) The control of German economio war potential. !his, 
.,. however, is not aSl!NDled to imply a large-scale and Per­

manent ilIpairment ·of all German industry. 

bl 'the el:lmination of German economio dOJlination in Europe. 

c) The eventual integration ot Germany into the world economy_ 

11 Based on General Objectives of United states Economic PGlicy nth 
Respeot to Gamey. (EOEFP D-22/44) 

310063 
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4. .lpport:fmwppt ot Reparation-

I't 18 reotaHnded. bt the prinoipal ba.iII for the .pportiGJDl81\'t 
of reparaUoa _oq ola1Junt lltate. ehould be the ,.ount of dalIap t. 
aD4 lolls of DoD-ldl1t&r7 property oaused. b,. or wident to hutWt1t•• 

!his bu18 of admialab1e claims does not neC8l.ari~ favor propert7 
OWD8r. o.,.er other Cla•••11 of ela1m.aBt. such, for eXBIIPle, a. thoa. ru- '\J 
f~ pertlt~~~~A~ceGrepara~n pI1aedDt8 wUl...is bethud._~~~!""eotrn- ,),
lleD_, no () .l.llQ.Ly'"'"...... cwernmeulls ma,. poe8 0..1. e pr~8 t 
reparation lad uke Reb c~uat1on to tlwir injured aat1oDal4 a8 the)" 
I •• fi". 

A p:raei88 .utit of property loss will be iIIpoes1ble. '!'he total of 
acbI1.labJ.. ola:lJu wUl-have to be reached on the basil ot reuoDAble 
••t1ute8 aa-dete1"ll1ned b7 the appropriate 1ll1.o. authorities. 

It is recognized that the relative imra ot of propert,. loa.1 on d1t­
ferent oOUAtr1a1 ..,. not be accurately l'8tlected. by eftl1 the ••" oaretul 
c_PIltaUona. !he bardllh1ps iapo.ed depem on the circlDlstance. l5urroumjn i 
the 10s8 and on the wealth of the oowntry concerned • 

.ls • euppa..ntar:r bad. for the apportioDJDent of reparation it ia 
recommended that ocoapation co.t. levied by Germany al80 be allowed as 
an a4mialable 01.&111 but at a lower weighting than propert,. 10..... Occu­
pation COlt. for th18 pu.rpoIe should include cleariJIg balanus Dum. up 
in Qe~ duriDi the period ot oeoupation. ', Some oooa.p1eci eoantr1es ha.... 
IUff.red relatively little physical damage bu'\ have undergone aaD;Y other 
'1P8. ot iDjurr at the haade of tbe laBu. It ill felt that it will be 
ditfiault to deny ~ cla'ms or such countries for SOII8 00lll,8ua1;101l. 

In nOOllMDdirlg the foregoing two bas•• for reparation claiu , 1t is 
inteDded that all other claims should be excluded. 

s. Jie""Uut12n ~ 'eplasement• 

!he prillc1pal recCIIIIleDdatioDS with respect to this eubject -7 be 
8UIIIIl&r1Ied briefly as tollow.. . ' 

a) In 

a) Ip. principle there should be an unlimited obligation 011 

Qe!'lMn1 to restGreident1t1able looted propertJJ e'Yen thOllgh 1B. practice 
otticial effon. to 1e..118 such property will have to be coni'wd to a 
111ll1:\ed DUJlber of ca.gorie•• 

b) ...tltut1OJi ahoulc1 be reltricted to identifiable propert1 
in existenc. prior to Qe1"ll&D occupation. Looted property should be 
re.tored. to tbe ex1at1ng gGftJ'DIIeBt. of tbe terr1tories whe.re tM prepert7 
had its ~tu. ancinot to the fomer owmers :Lnd1v1clnaJ.q. 

0) Looted property should be retu.r:ud. in the centiti.oD. allbi,ch 
it 1s fou.Dd. The retun ot INch property should not COI1Dt a. a orecl1t 
agawt Gel"lllD7' I reparatioll obl1gation nor should it be dedue'Md. _tr_ the . 
reparation cla1a of tbe recipient. . 
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d) .lll property transferred to GeruDt during the par10cl of 

German oocupation (except ·for culTent outp!1t) should be preamud ". haTe 

been tran•.r.rred under duress and aeeord1ng17 treatec:l u loet.. propln7• 


• ) The r1gb.t to restitution is not absolute. The.tll1ed. au­

thorities should ·have the discretionary right to prevent or postpcme 

restitution of vital equiPD8nt (such as, o.g., rol.liDg stock) lil......r 

such equi}B8nt is , deeasci .ssential to assist the rerival of a s.r1CN817 

disorganised oountry. 


f) It haa been suggested that, in addition to restitution aDd 

reparation, ·countries bavingsuffered property losses be entitled t. ' 


. -replao.entlJ , ..aDiog the receipt of an equivalent piece of proprb7 for 
property l ••t or destroyed. It is believed that the -replacaa.n". ca~ 
gory would be a source of confusion and that it woulcl .erve no purpOse 
that could not be served equallY 1f811 by reparation 1la kind. It b , ' 
therefore, recQ1llDlSnded that no claims for replacement be allowed. 8Xo.,. 
in the cae.. of (1) .geld and (2) lIJ rks of art and other cultural tr8uures, J 

th••.• exceptiona being justified by the peculiar ilIlporlance attached. to 
those categories of good.a. 

g) Replacement of gold means that stocks of monetary golci tCRlDd 
bY' the Allied authorities in Germany should be prorated in proportion to 
gold loss•• among the Allied oountries wboae gold stooks 1I'ereleoted. In 
no case, however, should there be transferred to any country gold in exce.s 
of it. losses. . 

6. tabor St,tyices (Tentative). 

No final conclusion bas been reaohed on this subject and it is re­

oeiYing .:f'u.rbber study. In principle it is agreed that under apprClp!'iate 

conditiona and to a l:1mited extent labor ' services can be iii p." oper and use­

fill form of reparation. The . chief problems relate to the ..thad of selec­

tion of the laborer., their treatment and length ot service, and the 

valuation 0'£ their servioes. 


One suggestion receiving oonsideration is that there be two olas••• 
of laborers, one to oons1at of extreme Nazis web as _bers of the Geatapo, 
S.S., etc., and the other to be reor'J.ited, on. -a voluntaty basis if po••:ible, 
from the general German public. It ia contemplated that the fo~r claas, 
whioh would~receiv. punitive o~ semi-pu.nitive trea~, wuld be seleoted 
on the basis of previous political affiliation or activit,. and n.t, ~ 
the latter olaas, on the baliluo! the needs of olailta.ut cOWltri.es for labor 
service.. !he latter claS1!t should be protected by more or :Ie 8a DOrmal 
labor 8'iandarc:t.. 

7. RtJll"lUn C·miI1ion. 

It is believed that. questions of policy such as tho•• discwssed in 
this summaI'J are outside the proper scope of a Reparation COIIIIli••iOll. !he 
Commission.should be an administrative body whose function, broad~ speaking, 
lIould be the supervision and management of the program. of r.paratioB and 
restitution. Within the broad limits of policy laid dnD bY' the A.ll:l.ed 
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gOTel'Dll8nts, it would be granted wide diacretioDa17 pcnIers to cl.termine 
the uountil of reparation to be paid periodicall7J to sehedu#I deUver1as \ 
in kind, touke adjustments in the sohedulea of paym.nu, to d.terJD.iJ2e 
whether aerm.any is ccaplying 'With the provisio1l8 of the reparation settle­
ment, etc. 

!h. :a.paraUoh Ccan18don should act in cooperation witb the supreme 
Allied control authorities in Germany, which author1lt1u amuldhaw the 
power to :review and 'Veto any of the CC8II1.UOl1'. acta. 

The Co-pi..ion should consist ot representatives of all claimant 
states, but equal plural votes IIhould be prov14ecl tar the UDited states, 
the United EiDgdom. and the ' Union of Sortet socialist R.publics. 

IV• 	 Be... SIt Beowepdat1Qns :nib Respeot 1i SUb3'cta clgelY blatt, 
ttleaption. 

1. !n'Wnt 91 Ptoperjz. 

a) Genr PropertY Abroad. 

Each 1I81Iber of the United BaUoRS should ren", the right to 
retain and di.pcNle of all Geraan property and right. 111. thin 1"_ territori•• , 
and to u.. the pro~.de to pay ott reparation cla1m8, ancl pee81b17 pl'8.....ar 
debts o-.d by Qe1'lll&nJ or its DA"G1cmaJ. to th, country in que.tion or to 
ita nationals. fb. value ot property 80 retained or ciisPOIIM ot, reprd­
leas of the claw which it goes to aat1sty, shoulc1 be counted as p&y!I:ent 
against the reparati8ll claim of the holdiDg ecmntry. Germany' oan b. lett IJ 

to oOlllp8naate its natioDAls for property so retained. 

fbe preblea of obtaiDiDg control OTer Ge1'll&1l property in Bntral 
countr1ea 1& • lII10h more cl1,U1oult one, aince frca a strictq juM.d1eal 
point of "fin there is no ayot ccape1l1ng the MUtrala to tranater ftDeJ.­
lIh1p. The u'ter 1;hUI beocmes one for treatment on the political 18".1. 

b) l]]1.d Prowrt'! J.D Germany. 

1he OenIID. a.ve1'Dlleat should b. required to . r.1IurD. to thI anvs 
Allied propertl'iB Gel'Ull)"where such property was .equest.r.d by o.rman 
authorities -or ..Ued in any other manner. Such return. _hall ut De 4...d 
to prev8l1\ Ge:i'llan authori\us frClll 1Ub••qu~nt exeroiH of the ou.llt_17 
goveraeDtal righ:u o'ftr private propert:r. In the event ihat iDduIItr1e. 
in which toreip. nun have an, intere8t are r.quired to be <ffiaU.l!ltlli1 for 
impairing the va:w.. otthe1r ....ta J cOI1IIideration ahall b. given to tbe 
Q.uestion oil appropriate oCIII:penaat1on. Where the property couuta ot 
liquid 1'I1n4., ncb return should not carr:r with it the right to truater 
the funda out ot tile contr.y except in aceordeee with the exchange regula­
tions .stabl18hed b:r the JJlied authorities. 

Cogntr:l.es should have the right to preaen:t reparat10D oldu for 
damage to or d.sUueu.on of property in Gel'lllallY beleDging to th_ fir tlIInr 
nationals. 
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2.Pr!-IE ~ .1M ClAim,. 

Amerioan citis8na have cm1;standing substantial. 8Dl.0UIlta of pre....ar 
claw aga~t both the Qerman GoTernmant, and Gel'Jll&1'l. nat1onall. !hes• 

.cla11u cc:msut ot short-t8m, long-tal'll, and cClllJle%'e1al obl1gatio". 
lfhile the problea bas l1otbeen:thoroughly in~st1gated, it is believec1. 
both pol1t1call1:1:apo8..ible and ecoIlQ2lioally undesirable to leave 
.Amerioa crH:itOrs ot Oemany-. entirely to their 0Wl1 deTicea in protecting 
their inte"sts. The matter should rioeive :further study• . 

It isrecamended, hanTer, in vi" of the urge1'l need ot reparation 
for reconstruction parposea, that pre-war debts and claims receiYe a 
priority below that of reparation.. 

It is considered appropriate for several FeasolUl that the Oerman 
GO'Y8rnment be l'8q,u1red in some way to 'caapenaate the Il1norit1 gJ'CIIlpe 
pareeentad b1 it. The moral basiB for suoh compensation 1s self-evident. 
J[Qreoftr, it 1.t now reoognized that minorit, baiting and penecm:tion 18 
a potent ..eapon 1n the banda ,ot tota11tartan deaagoguea both ter gaining 
politieal power at hOllle and for spreading anti-democratie doctr1ne8 
abroad. F1Bally, it is 1'81t that since Gel'll8lV' 'Was .respcmsible tor a 
situation in Whlch many thousands of tonser German nationals needed to be ! 

rehabilitated or resettled, ahe 8hOl1ld contribute to the solution of tha'\ 
problem. and not be permitted to leave the entire burden to the outside 
"~. 	 . . 

The reatitutioll ot property located in Germany ie, OR a mabel' ot 
grounds, .garded aa an u1'l8atiataotory answer to the probl•• 

a) 	 )(.~I't of the individuab invC)lved are either. dad 
or ouuide the COUl'ltry and many wfJIllld not find it 
worthwhile to return in order' to regain their 
propert1J 

b) 	 Large-acale transfe" of fonda abroad in tull 
aaUstaetion of these claims would be out of 
the question; 

." 

c) . '!'he :fUll return of property to members of these 
grwp8 at a time when · the general German PIlblio 
was passing through a period ot great d1f'.ticultr 
'Would tend to create strong aocial tension in 
Getmany. 

d) 	 Lack of proof by c~1IIiInts, and the varyiBg oir­
CWDIJtanceaunder which property was lost or .old, 
'Would make the administratiTe problem 'ot restitu­
tion extreealy difficult • 

.A. two-fold contribution by _Ge1'llany is, accordingly' recaaaeDdech 

1fiO&1 
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(1) Resettlwnt W, i.e. payment. in cash or in ldnd, to 

an international agenoy, to aid in the s.ttlement ot illdiTidual. be­

longing to persecuted minority groups. Such payment. would be akiD 

to reparation, but their amountI!' :would be related to the neeuof 

the resettlement sohemes rather than to the property 108s.s of the 

individuals concerned. 


(2) Indemnity for Property !Pss.s. In addition to tb. fore­

going pa;nnents, Germany should also be obliged in lieu of r8st1t;ution, 

to proTid. u 1ndemDity, up to 801118 mod.rs1;. aax1mum Per per.on, to 

ind1viduals who have suffered property 1o.s.s sinoe the inception of 

the Nazi regime througb disoriminatory measures. Transfers at suoh 

indemnities abroad should be 8Ubjeot toth. availability of toreip 

exchange but Gould. receive a priority equal to that of other repara­

tion payments. ' 


'fbe foregoing recOIImendat10ns apply to German na't!onalt; or former 
. nationals, situated outside Germany 11 whohav. been subjeoUQ ~ cfi. ­
cr1m1natol"1la:ws b1 reason of their raoial, religious or political status. 

While the racial and religious categories are susceptible of fairly' 
precise definition ~ do not involT9 unmanageable numbers, a aa.ent•• 
r.tlection w111 shaw that the political cat.g~r,y oft.rs for.idable dit ­
t1culties in both respects. In spite of this fact, it il considered 

.	both impolitic and unjustU'iable to deny comp8n.ation to those Germans 
who bave .uffered loss because of their political opposition to laziam' 
1Ih11e granting it to persolLl discriminated against on other grounds• . 
The problem of defining the political category 80 as to ke.p w11ihin 
reaaonable bounds the number ~noludad is now recelving 1Urther attention. 

jj 	and to stat.less persons resident in Germany on or before September I, 
1939. 

Copy I sh: lra 
1015/44 ~ 
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ACTtON BRIEFING INFORMATIONInter-Office Memorandum 
Date: 	 JUL 261977 

For: Mr. John Heard, Chief 
Document Management Branch 

From: Donald E. Syvr ud t-iA t-'t'kJ) 
Subject: 	 Freedom of Information Request No. 77-06-37 - George T. 


McJimsey 


Mr. McJimsey has requested Treasury documents for the period 
March 1941-November 1941, on the Lend-lease program for Great 
Britain and documents for the period June 1944-0ctober 1944 on the 
Morgenthau Plan for postwar Germany. 

After examining the documents from OASIA files which seem to 
bear on these questions, it appears that the following are relevant 
and within the time frame specified. I hereby authorize declassi­
fication of the following documents: 

#69-A-4707 

Box 84 

Folder: "Germany: Suggestions of other Agencies" 

Folder: "Germany: Policy Toward; General-Vol. I" 

Folder: "Germany: Policy Toward; General-Vol. II" 

Folder: "Germany: Policy Toward and Negotiations", 


June 1944-0ctober 1944 materials only 

Folder: "Germany: Reparations Vol. I", June 1944­

October 1944 only 


Box 83 

Folder: "Opinion", June-September 1944 only 

Folder: "Germany: Policy-Morgenthau Plan-Misc. Data" 

Folder: "Morgenthau Plan Ch. I-IV" 

Folder: "Morgenthau Plan Ch. V-X" 

Folder: "Morgenthau Plan Ch. XI-XVII" 


Initiator Reviewer Reviewer Reviewer Reviewer 
HARLOW MACKOURSurname 

Initials/Date 
Form OS • 3275 
Department of the nusury 
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CAD Lt Col Jorgenson 75140 

To: 

Info: HQ. EUCOM 

Nr: 21 February 19J+9 

From CSCAD ctte gCON. ReuY'ads Jan CC 7687, CC 7535,
Dec CC 7234. D:tamonds clainlcd fOl'l r9stj.tution by Belgian 
Govt 18 subj 

state Dept has d~_scussed thIs matter with Be 19:1an 
f_mbassadol", \,lho has made repeated strong l'>epresentations. 
State supported fully responsibility and auth of mil 
govt to determine whether items claImed for restitution 
can be identified, provided he has reed and considered 
all pertinent data offered by claimant ~lthin reasonable 
time. 

EBsential points raiSGd here by Belgian Ambassador 
are: 

(ll) Experts can by inspection identify mines of 
origin of dla.mS'nds. - ~ ­

(B) Aval BGlgian documents identify mines of 
or:i.gin, \'leight, color, etc of diamonds looted fr 
Belg1tm1~ 

(c) Ofl German report on collection of diamonds in 
occupled areas indicates large quantities of Belgian 
diamonds '(.\lere introduced into Germany during war. 
(D) Practically all diamonds of given mines of 
origin and with given characteristics were in 
Belgium at time of German invasion. 

(E) I11vestigation in Germany ~>Jould sho no substantial 
amts dlamonds these chax>acteristlcs were in Germ?~" ,' I ' 
before io\]ar. itl.'II\lllS ~';~ 

'~C'iJ~~'! CO~:1J l)1,%~S'$"I ~' 
IJV!l\l'S 1)~ \ " :~p.'!10~~ ""''1j. ~~~.l': 

Cr,q OUT 84!!'92 (Feb 49) -m..c't I} ,'£1 "'. , .. ~ "Cl ·;\ ~ ). ' , - ,::>1 " 
u! '!:r~ .1 ~'- ... ' ., ~ 5 ', I ~ ." 

~~""'1 " . 't \ 1, ,;; 0 ' : ""'J~i\'t r:-'
CONFIDENTIAL \5~ ' 1';" '" : ~ ., ~ . .. ~ t ,r;.. · ~ 

....... . { " ,~ . . ' ,- ,~ <,. " ' ~c t\ll 
~, ;J ::~ ' '~ '-' -, ~ ,. <\ No:' \:.!\ . ~ p..'1 
,:~\>. •. " ~'l ~\p' "'...·n~ ....

lo t- '( Bl_LF'>
'1;:- \. ,' i.S \>~l \ ,~ 

.~....~ . 
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Nr' : t~ARX 84492 Page 2 

(F) By reason foregoing po1nts. experts in diamor-d 
trade can l~entlfy ownership some specific stones 
and can determine with reasonable certainty in what 
country Germansobta1ned bulk of themw 

If true J foregoing indicates probab1lity that some 
or all of dIamonds in quee removed fr Belgium by Germans 
during occupation. If thls is case it would be violation 
of intent of restitution policy if diamonds we~ withheld 
fr Belgium and turned over to German economy without 
pursuing every reasonable means of identification, using 
all avel info and expert advice. 

Extent to which evidence on foregoing points was 
submitted to you not known here. Object here tsnot to 
invade 01' alter your responsibility for administering 
restitution policy but to insure that claimants in this 
case either recover items in just application of intent 
of restitution policy or in alternative are fully informed 
that reasonable effort at identification of these items of' 
considerable value has been exhaustedo 

Request that if so requested by Belgians, OMGUS 
again disucss this matter ~11 th Belgian representative, that 
your expel"'ts consider any ne\·! pertinent info they may offer, 
an~ that the action you then decide to take in view of 
considerations set forth in this mag be explained to them 
and reported to us. state Dept is telling Belgian Ambassador 
to have Belgian representative present any new pertinent 
info to OMGUS ~ This is really a public relations point · 
t()l"ard Belgians and we wish to assure that every consideration 
h~ B been taken into acct. 

" 
CC 7687 is CM IN 1863 (Feb) 
CC 7535 is eM IN 18243 (Jan) 
CC 7234 is CfVI IN 12580 {Dec) 

ORIGINATOR : 
DISTRIBUTION: 
eN OUT 84492 
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FrOlll~ 	 OMaUS Berlin·Germany sgd Haya 

'1'0 g 	 esus/\. .for CSC."?"\ 

Info: 	 RCp(il:'ations and Restitut~on Liaison Offioe J Frankfurt 
for r.1cCord 

cc 7535 	 24 January 1949 

Reference your WX 82683 and our CC 7234 SUbJ5~t is 
diamonCl8~ 

Restitution of 6ubject dlamonds to. Belgium and 
Netherlands has been under di30ueeicn with the1r restitution 
~'l.66ione fOr o'ver· 3 years ,: We have pep-aat.ac:Uy denied their 
01&j.MS on the basis ot' not ident1flcat1cn. 

As ~tated in our reoent Telecon the re8poneib~lity 
for Buch inapeotion of propertiea olaimed for r&et1tuti~n 
is that of milita.ry government. To ohange OUf' policy regardil'lg
inspectiOns would reault in our being swamped with hundreds 
Qf' request;! for reinvestigat10n of propertleB many 6f. whioh 
are as val uable as the indu3trial diamonds that are being 
·cji.i~:J.med • 

As tfe prev10usly informed you in our CC 7234, the 
au'bject pl"opartiee had been inspected by Frenoh jewel experts 
in Suly ana August of 1947 and the deo1sion was that the. 
properties could not be identified. The FED O'1'£'101a1s state 
that 5 J~w~l experts made this determination. OMGUS off1oialB 
have aleo been una.ble, beoause of the fact that the properties 
are 80 1nte~mingled, to establish ident1fication. 

Dur:1.ng Nov~mber 1948 we received protests and 
reqw~ste £0:::0 reconi!lderation tro,m the military missions 0'1' theee 
tWQ· nations. The" mill tary missions were informed that we 
made reasonable effort to have thes'e properties identified 
and tha.t inasJnuf.;h as identifioation oould not be establi8hed, 
the olaims had been dropped and we intend to releaSe! these 
properties ?or use in the German eoonomYQ 

eM IN 182/+3 	 (24 Jan b.~) 
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In view af the importance of this matter and the 
inquiry made by you during Teleco.n TT 1821 an 14 January:1 
an O~QUS repre~entatiV0 during the past week again r€v1e~ed 
wi ~;h Fl!:b offioials the efforts made to establish identificstlcm 
t.~f these pro'pel"tiea and. we again repeat that ldent1fioat1.on 
is impO'sBib).e and that further inspeotion of the5e propert1eB
would be useless and \fould only further delay dispo3al or the 
propertielSo Although not related to the matter of' identification, 
1l111itary government has in cllstody approximately 198,000 carate 
~~ther tha~ the 9~O,OOO carats that are being olaimed tor 
restitution. The value of these d1amond$ hge been. eXdggerat~d. 
The total lot is valued at about i million dol1arso 

We i~ou.ld like to dispose of this troublesome matter 
wi ttlO)ut further delay and urgently request your ooncurrence 
in our plan to relea3e these properties to the German 
economy. 

Note :cc '7234 is CM n~ 12580 (30 Dec) CAD~ 

ACTION: CAD 

INFO: ,.. C.I1D (SrrATE) $ OUS, PO J SGS, ECA 

{24 Jan 49) DTG: 241610Z ejf!B 
\ tllb v LJ GUa"J.!:·\"} ; U~'JMrJS lNC·UN;li. ,: 
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28 June 1947 

illJliD CONTROL 'iJ:JTHORlTY .." . 

DIRECTORlaE OF FINANCE 

SUBJEGr: ~STITUTION OF LOOTED SECURITIES 

TO : mRECTORATE OF REPlJUU'IONS, DELIVERIES AND RESTITU'l!IONS 

At its 48th, 49th and 51 st Meetings; t~ Finance . D1recorate ccr..siCLe:-:-e'-' 
a memorandl.U11 from thi,; Directorate of Rerarations, Deliveries and Restitdi.Qns 
on the definition of the term "property subjeot to restitution~" 

- After having replied on this question 'to the Directorate of Re-pJra;r..i..:.;::.;,. 
Deliveries, and Restitutions (DFIN/MEMO(46) 198) , the Finance Directorr~<." ' l:.'}.c t :r l ) .• ' . 

ed the Banking Committee to consider _ procedure for the restitu.tio:l ,: ~. 

looted seourities (DFIN/MIsc(46)16S). ' 

At its 75th Meeting on the 16th June 1947 the Directorate COrl;.)_.,:t.:; ;:- _,} 

the report of the Banking committee (DFIN!P(47)139) and after maJdng w).::."' - C .s 
amendments in it, agreed to forward ,;he amended docl.U11ent to the Co-o:r.(1-· ~- ~, J.:- ·G 
Committee. 

In addition, the D:ixeotorate agreed OJE'IN/M(47) 21 Conclusion 22[ IC. ; ; ­

''l'o send a coW of the paper to the Directorate of Repara,j. -l. o.~~' , 
Deliveries and Restitu:'dons." 

A copy of DFIN/MEMO(47) 89 is therefore attaohed. 

H. H. de LUZE 

Duty Secretary. 

'JFIN/MEMo(47)89 • 

310112 
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28 June 1947 

.ALLIED CONTROL AUTHORITY 

DIRECTORATE OF FINANCE 

SUBJECT: Restitution of Looted Securities 

TO Allied Secretariat 

During its 46th, 49th and 51st Meetings, the Finance Directorate con­

sidered the memorandum fran the Directorate of Reparations Deliveries and 

Resti tutions on the definition of the term "property subject to restitution" , 

. and having anawerod on this point t o the Directorate of' Reparations Deliveries 

and Restitutions (DFIN;1"iEMO (46) 198), the Finance Directorate instructed the 

Banking Committee to study a procedure for the restitution of looted seourities 

(DFIN/MISC (46)165). 

During its 75th Meeting on 16th June 1947, the Diroctorate studied 

a report of the Committee (DFIN/P(47)139) and after having made various &aend­

ments, agreed (DFIN~I(47)21 Concl. 228b): 

"to forward the paper thus amended to the Coordinating Committee ll 
• 

Therefore. I am sending you attached the document DFIN!P(47)139 

amended according to the decision of the Directorate. 

H. H. de LUZE 

Duty Secretary ,~" 

ATTACHED: 

DFIN/P(47)139/1 and 

Annexos A & B . 
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RESTRIOTED 

2Cth ,Juntl '1247 DFIN!Memo( 47)89 
(DFIN/p(47)139!1) 

ALLIED OONTRDL AUTHORITY 

FINANCE DIRECTORATE 

RESTITUTION OF LOOTED SECURITIES 

1. The Finance Director.a'te. -considered the que~tion of the restitution of looted 
securities found in Germany, but has been unable to reach a unal1i"lOUS agreeaent. 
The US, UK and French position is outlined in Annex A. 'fhe Soviet poS'ition is 
outlined in Annex B. 

2. It is the US, UK and French position (as shoyTn. in Annex .A of the pre.sent paper) 
-that securities removed ;t;o GeI'IlUlny from the territo;!:-ies of other oountries while 
such other countt-ies Vlere occupied or effeoti.vely contl:-olled by Germany, are presum.ed 
to have been acquired and removed by force or duress ("looted securifus"), and are 
eubject to reBtitutioll unJ,.ess this presumption is rebtttted and it is established 
that such securities were neither acquired nor removed by force or duress. The US, 
UK and. Fre;nch mct1bers awee thD,;t necurities ore property, but they are of' the opinion 
that the restitution of securities presents some very special probl~ re~ing 
special treatmentj for example, their identifioation is more difficult tha~ that 
ot other property. Therefore, in the opinion of the US, UK and French r:16t1bers, 
~al p.1'Ooedm'e on. restitution must be established in a.oo<>rdanoe Ylith Annex .A to 
this peper. This procedure is not conaiderod ~t with the principles o.gr.-eed 
to by tho Control Co.mc:i 1 at its Meeting of 21 Jen.uary 1946 nor "lith the prinoiples 
outlined in the ~r of the Iijreotor~te, Reparations, Deliveries and Restitutions 
(DRDR/P(46)33/Rev). 

3. The Soviot member ~ns.iders that a specilll procedure for restitution of 
eeQlll:"itiea. must be based on prino:ipl6s established and in fo.roo at the present 
time in the sphere of restitution of property. In 'cannection 17ith this, the Soviet 
[lGmber oalls the attention of the Coordinating Corrn,u ttee to t he fact that the point 
of view expressed in the paper submitted by the U2, UK and French members is 
inoonsistent vlith the principles agr.-eed to by the Contt-ol Council at its Iilceting 
on 21 Jan. 1946 and the principles stated in the paper of the Directorate, Repe.rati.QIJ,So~ 
~liveries and Restitution, Refm:-ence DRDR/P(46)33 Revise. In the Soviet oetibe!r' 1 s 
opinion, n spec:i.o.l ~ on rostituti..on l'.l I.Ist be establisJ,oe-d i.n .aoool"dance 'iii th 
:', .nex B heroto. 

~ioreover, the Soviet Delegate infoI':ailS the Coordinatins Cor;rrai ttec that the 
r c Gti tution of , SGourities in th0 Soviet Zone of Occupation is ;;Iude in 
El.ocordanc'G yri th quadriportite procedure for restitutions set up by the Coordinntinr; 
COJ'!Uai ttoc . 
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ALLIED OJNTROL AUTHORITY 

DIRECTORATE OF FINANCE 

Restitution of Looted Securities 

the 	restitution of 
1. The Finance Directorate has exanined the question of/la:ted secUTi ties found in 
Germany, and the US, UK and French delego.tes recommend that the follo'lling principles 
be adopted, co.nsistent with the 5 JanuarY 1943 Interallied Declaration Against Acts 
of Disposition COJ:nitted in Territories under Enemy Occupation or Control: 

(a) 	 Securities removed to Gerraany from the territories of other c01ll1.tries 
while such other'co1ll1.trics were occupied or effectively oontrolled 
by Germany, are presuned to haVG been acquired and removed by force or 
c1uress (i'Looted Securities") I and are subject to restitution as here­
ino.fter provided unless this presumption is rebutted. and it is 
establiahed that such securities were neither- ac<Frired nor removed by 
forocor duress in ,mich cas~ they shall be subject to the provisions of 
,the.3rd sub paragraph of the second paragraph of .A.I>px "A" of DRDR/P(46)33 
.1ev~se. 	 . 

(b) 	Such looted securities are restitutable at the earliest practi-ooble " 
do.te to ".;b.e govern.-nent of the co1ll1.try froD whose territory they {1Cre 
removed if such country can be ide'1tified. , 'Where such identification 
is not possible, the securitiea shall be held in safekeeping pending 
future agreement as to their position. . 

(c) 	As a prerequisite to restitution of looted securities to claimant 
countries Y/hich are ',aenbers of Ililii., the goverm,lents of such countries 
shall agree to report to I.LRA any German interest which r.aay be 
established ,in s4,ch securities and to dispose thereof in a.ccorchnce 
wi th such intercustodiat arrangeoents as may subsequently be made by I.ARJ... 

(d) 	Securities whi.cl;1 were removed to Ger,;;tariy fror,l countries under Ger-wan 
Occupo.tion or control Viit hout ost0nsible transfer of title D.:.'l.d sil:1ply 
for purpose of safekeeping shall be returned to thegover~ent of the 
country from ythic:, they were redoved, except that such securities :l,S 

were previously acquired under circu.:J.stances describec1 in 1, (8.) o.bove 
sball be subj0ct to restitution ;,Jrinciple spcci:?icd in 1 (oJ, (b), and (c)... 

(e) 	The above principles shall not apply to securities \'/hose German o'l'lrlor­
ship is leno,ln to Elnte-date the period of GerT.1al1 occupation or effective 
control of the countries concerned. 

2. With respect to the procedure of r8stitu~i~~ l ooted securities, the 
US, UK a.nd French dele gates reoOmnend the follO'\"1ing~ 

/ (a) .... 

RESTRICTED 

310115 




R.ES T RIC TED 

" . 
-OECLASS-'flED., 1 

"NJL')I:.ri~kliJO liZ, 19 fl 
By ~~!J.R.!l, Dat~ .I:1i:Q.b 

"_ ~>..:,- -.: i 
RG e~M 

Entry r~/J 
File /-5:G2V'4~(TJ~ 
Box lei 

Annex A to 
,DFIN/PC l~7) l3W:, 

(a) 	 Governments of countries which were under Ger(;lan occupation or' effective 
control shall be requested to prepare and transmit to the Control Council 
lists of all securities, L:respective of where issued, Y/hich in the " 
estimation oc. these governments are subject to the proviaions of para 1 (a) 
above. These lists shall group securities according to types i.e. stocks, 

"bonds, mortgagos, etc., and shall contain ini'orr.llltion concerning the " 
date, circumstances and terms "of acquisition as well M do:ca Ol1 identi.. 
fying ""larks :3Uch as registration numbers, otc~ Claimant countries shall be 
asked to certify that to the best of their knowledge, no Gcr-man interest, 
ilirect or inilirect, existed in :the securities being claiDed prior to the 
period of Gorman occupation or control of clai".nant country. 

(b) 	 Simultancously, each Zone Cour',la.nder shall be asked to submit to the 
Oontrol Council an inventory on the snme pattern as i;1dicatcd in 
para 2 (a) above, of foreign securities uncovered in his Zone of 
Occupation. For tlUs Purl?ose, use shall be r.k'lde ofL1formation sub­
miJcted by residents of Gcrr,lDllY on for.JS of declaration required by HG 
laYl in the respective Zones of Occupation, as well as any other 
available pertinent infor\:1D.tion. ZOl1C Conr.!andcrs shall be a slced to 
inaugurate such investigations o.s iiiay be necessary to nk"'\ke o.vailahle 
for purposes of this inventory fUJ_l infor(:lll.tion concerning foreign 
socurities located in GerT~. 

(c) 	 Under the authority of the Control Council, a quadripartite Group of 
Experts slwJ.l be 6stablished and vested with the folloyr.i.ng responsibili tios: 

(1) 	 Merging till inventories of the four Zones of Occupa~ion. 

(2) 	 Combining the lists subuitted by various cantries of 
securi ties acquired by Gcri-.'k.'\l1S~ 

Comparing the ",-,lerged inventories with the cO-'-:lbined lists 
for tre purpose of detcI'i:linii1g the extent to which identifiable 
looted secur], ties uncovered in Ger.:lDllY suffice to T,leet established 
claims 	for restitution. 

Preparing recor.-n::endations to the All;ied -Control l~uthori ty, 
to be submitted to the intcrested GovernLlents, D.S to tho 
disposition of non-ic~ntifiable looted securities, including 
the allocation of such securities to the Govern:lents con­
cerned to meet listed claiFls not satisfied by other looted 
securities rcturned.. " 

i 

TO:kingnecessary steps to centrnlisc lli1Qer quadripartite 
so.i'ckccping socuri ties originally issued in Ger;-.'!o.ny and 
fallin.g .Iithin tl1e provisions of pnrn. 1 (a) n.nd 1 (b) !lbove, 
D.nd ;:w.king reco,:u~endntions as soon n.s possible [ts to hoYl 
tho principles in this pa::?cr con bo i::ade e:;:'fecti vo uith 
respect to those securities. 

3. Securi ties as used herein ~hal1 include ell instrLnnei1ts ovidencing participations 
or interests in enterprises, sYIldicats or cartels, :mc1 all invest:'lents, including but 
not liuiteu. to certificates of stocks shares bonds c1(3ben~es or indebtedness of
Go " 	 "1vernQe~ts, States and public authorities or of CO,".Llercinl undertakings, conpanies 
or aSsoclatlons. 	 " 

- 2 ­
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ALLIED CONTROL AUTHORITY 

FINAl~CE DIR.i:CTORATE 

PF£,~ ON Ri~STITUTION OF SECmUTIES 
LOOTED BY 11lE GEIDW'TS FROM THE cnUNTRIES 
THEY PREVIOUSLY OCCUPIED 

1. The Finance Directorate has considered the question of the restitution of 

securities which vlere forcibly taken fron countries previously occupied by 

Germany and the Soviet delegate infor,:!s the Coordinating Committee of the 

follovling: ­

(a) Taking into consideration . that the Finance Directorate adopted a 
decision that "securities are included in the term Property Subject to Restitution ll 

the ~ethod of working out the detnils of restitution of above uentioned papers, is 
to be guided by the Control Council deciaion of 21 In.nuary 1946, on the g,uestion of 
de._ining the term "restitution ll 

• 

(b) Consideration must be given to the order of procedure for restitution 

of propertr prepured by the Directorate, Reparations~ Delive~ie~ and Restit~t~ons 

(DRDR/P(46)33 Revised); the principles of procedure :lor rest~tution of ~ocur~t,;tes 

must be identicnJ. vii th the principles of restitution of property stated in the 

first part of DRDR/P(46) 33· Revised. 


2. The Soviet delegnte reco~1:,1ends that the Coordinating Cocrmittee esi;ablish the 

folloYling special proC0dure for restitution of securities~-

(a) Countri~s previously occupied fully or in pm-t by the German Armed 
Forces lnust sub~t to Control Council the lists of all securities forcibly re~oved 
to Germany during the period of occupation, .indicating the fol~l~ data:­

1. 	 Type of securities (shares, b6li.ds, ~etc:.,) .·· , :-

2. 	 Nru:le and citizenship of the o-rmer of the seaurities. 

3. 	 Inforr,lO.tion for identification of securities · (mll:1bers, series, 
date of issue and acquisition, etc.) 

l:.. 	 Detailed cirCU:;J.stances a.ld til:1e of forcible redoval of securities 
to Ger,:wny. 

5. 	 Other (special) particulars. 

(b) Control Council Secretariat to send trIo copies of above r:lentioned lists 
to the respective Zone GO'iLlanders for the purpose of investigation ru:ld consideration 
of the elai·,ns stated in the list. 

(c) Foreign securities d:l.scovered in various zones must be Lneoiately 
returned to claii'.'.ant countries, provided there is sufficient evidence concerning 
their forcili.e rer.1Ovnl to Gerr:l.any. _ . 

(c.) Gerr,nn securities nhich belonged to the clai ,:lant countries must be 
deposi ted until the time when the questions connected vr.i. th the future of German 
securities are set,tled. 

3. ~h~ ab~v~-,stated procedure for res~i tution of se~i ties does not apply td 
securl tles wlucI1 belonged to Germans pr~or to the perlod of Gerr.1an occupution. 
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"lit: I'm.. v !'<.IV II'....'"U:):)'Ull llUlIllll1U ~II\1i:11 J-\f~mves ror me tllSlOry or me JeW1Sn reople ,Jerusalem 

~~ IJlu;~~ ,( \j;l L '" V 
. ,. .., ..'~, ) I { 

MAY 2 5 1900 


Hr. S.J. Rubln 
18J2 Jetf~rson Place. N. W. 
Washington 6, DO C(l::~ 

cot Mr. KpcNl 

Iou will recnl1 ~ha~ quite 80m. time e.eo we diacnl88ed in the 
Stf\te Dep3l"tment \he problem of heirless :D1toh leeur1ties held in 
the U. S.A. 

Mr. Spier tN-ked \0 JII8 about It wben 1 vas in Holland lan 
tl.e. He 1Il811ed •• cow ot e. let'er by the Dltch J'1n8Dc. Min1lt1'7 
end e 111' of the .eaul'it1e. (both aUaohed.). Whl' thq w\ed over 
two 78P,r•• 18 DOt kDo~ to lila. 

I a.SWlG 70U could :t1nd out wi; the ah,tua of ~8. 
I Gouri\itt8 1 IS end 1Ih.\her U wuld be p0881ble to ob\fI1n their 
raleasa on the conUUonl ,tipulated 1n the letter. 

I am DO' cleeJ' whether th... 880untiel are regarded as 
Germen anetll and mq come under 'he .mOO b1ll. 

lC1nd.., recerda, 

H. 11O])15SOH 

NaIIA 
encl. 

0118 
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!lW!SLAflQ! 

The RaCU, Z6th April, 19.58. 

Min1ahy of linande. 

Mr, 4. lit At kodljlQ 

a.: leirl••• a••et•• 

l'. Spier, lIaq., 

'o\a1'7 Publ1a, 

We,'elDde 24, 

A • • t I r dam 


Dear Mr. Sp1er, 

Durlne oar oonTer~at1on of Matoh l'~ 19.58. 1 ha"'l pro.i••d ,ou to 
,iTe you 'o.e 41\al1. aonoerninc the abo...e neal' ,a.••tion. A. the coll.at ­
inc of lnfOl'lDaUoll reprdin« thl .....,. 1n qu.ation .0auII' '0" trouble, U 
took loacer than I .xpeat., a' that U... JloW.TlJ', now 10U vill Ho.1Y1 
e~lo.ed .. 11.\ 1n duplloa t, ot 'h~ ••••,. in the Unit.d 8ta'•• , wbioh are 
known at pr•••n' aDd whioh belonc to e.ta\e. t.ll open in the WetherlaD4. 
tor wh10h no heir, aould b, tound. 

Dd.rinc our oonTlr.aUon we aaree' that 1011 would approaah in tbt. 
llaUlr \he levi.h or&nn1.aUo~in the United S\ate., in order to in..... t1­
,at. whether 'here would be a po••lbll1t, that tro. Du'ah .ide 'oward. the 
.Amerioan Go.... r ••n' the.. alleh woald be «ben up _nd that 1n oen.'t\uence 
ot l' the, would be allo,t., \0 • Jtw1.h or,an1latlon in the Ubited State., 
which would t~an.f.r the.e a••et. &geln to the Jevt.h 800ial Yo~J7oaD4ation. 
'hl. l_.t on. Ihould naturally ciTe a cuarantee that 1t heir. would 0.- ap 
.'111, the ••••,. b.l~ to the., heirl woald be tran.terred to thea. 

I 811 l .. ok1DC torward wUh intere.' \0 \he re••1' of the approach wUh 
th. organlaatlon in queltion. 

'.J'7 truly ,oura. 

(.) A.IJ.A. LoolJen 

• in que8tion 

310119 




pt:IIIIISSIun lfom me umral Arcruves lor lne H.lstory ot the JewlshPeople", Jerusalem l'ue ~O,:_______ 

Lil\ of heirl". a••eta 


J8Jlle Df fOl'Jller ower V.ded a..et. 


P. de Jong Ilabaoh 

.fuliul Gotth.lll 

A. BUhler 

J. h1lner .8U1UlDD 

Jaohel de Le•• 

1m,' Se.lman/Banna LOw.nlt,in 

I_a Zoe4UT-Mqer 

Kuco lal,..n41 

o. M. Ro••n~:lrauekopf 

• 1000. -	 Ouba Railroad S~ 1952 

• 1000. 	.. Den,.er al14 Rio Grand• 
".,\en Rallroad 5~ 1955 

• 1000. -	 Oi\1., Bertie. Ooapan, 5~ 19S8 

• 1000. - Southern'Pacifio ~ 1949 

a8 • 3000.... lalanae with Gurutr •••' OOlip• . 

oa • 10,000.... lalana. with Ou.ranty 'rut 
Oomp. 

• 1000. ... 	~ lal'iaor•• Ohio 

• 1B68. -	 lJalano. vi 'h AIlerioan bpr... OOJIP. 

• 4800. -	 lalance Vith Oha•••ationa1 lank 

• 1000 - lalano. with lankerl !rult Oa.p. 

• 1"9.11 vith Oa-a.t••al la'lonal Bank 
and 'l'l'ltWt OG.p. 

• 32)9.68 	wUh OwarantT 'ru8\ Ooap. 
• 1000 -	 ~ Vracua7, 1d. 
$ 1000 -	 ~ South.rn Jailva7, 1d. 

• 5000. -	 S~ Ohiaaco Ml1vattke. 

3101 20 


http:South.rn


-

" 

. , ~ . 

310121 




· .' ,. A-a - ,REPRODUCEDATlHENATiCI: .,~ .~ , RG) /&:r: 
, 

.. -Entry <-?7 &t7 
File /itfiI4~F ,5/1/// 

Box 

Interrogation of Prof'••aor Dr. URL M. Hz.""TTL.lGE, P'immc1al 

, . and: Eooaoa1c Adrlnr of' Speer. Reich Miniatel' tor Anllament and 


War Production, at Dust.bin InterrogaUon Center, 3 September 194;. 


Hattlage is one of' the beat inform.ed, intelligent and cooperative 

man interrogated by this team. A practical banker as well ns ao econorrlat, 

he bad also takflIl part in polltics as a !D.9n'lber of the Catholic Center Party 

before 1933 and he maintained throughout a oritical attitude towards the 

Nasi Regime. 

Since aettlage had Rlraady been interrogated previously on hia st'ecia1 

subjects of price contral and war finance, th.os.e interrog~tion reports have been 

used in order to avoid duplication. They are attaehed to this ,"port a.a appen­

dices 1 and ~. The re-port 1t.Belf deals rlth some financial quetstiona flDr! HetUage I s 

general view of Geraanyl·S war potential. 

A. FIJlANCUL QUEStIONS 

Qs Half ~1d the cap1ta.l. and p,riveta lnveatttant .market funotion during 

the war? 

A: There was praotically no private invest<:3ent mar~et durin!r,the war. 

Nell 1861.181'> of industrial bends amounbd to 80 or 90 million RiO in 1943, 20 

miLlion in 1944. IS8ue.s of new tllortgage bonds amounted to 200-250 million in 

1943, about half of' that in 1944. 

Long term industrial oredit..s were ~;ranted by lust! tutionfl specis.l1y 

created for tha.t purpose, who roceived e. Reich guarantee covorlng war risk. 

About a~ o,r tho.e croditlj "ere granted by the Gar-mun Industrial Bank, th_ 

ca;;)1Ui.l or whieh t "lRounting to 8-900 million, Wl'ltl mostly h";!ld by indust17. This 

bank had baen founded oriKinally for agricultura.l credlta, to crmate purcha.sing 

Short and medium term credits continu lJd to be ,granted by the oommer­

aiel banks. 

The go-q"e~ent also fiut'.ncf.!d' war production by lIleans of other guarWltees, 

L'1u-::h as guaranteeing the interef;t on bonds of synthetic gasoline plants, guaran­

teeing prices and. .ale.s, etc.. 

lf5f~ 
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o08t!nt~ about 3 billion " of .hien 2 b1~l1on repr.eent-ed oh~1caJ. and.•xp108i~s 

f'actoriefl.. Such St&t~-o1tned tao.ton·flle wore treqllenUy leued to print. ind\..\lltry. 

Induatl'J.' 1.!J:cre..eed t tM Oltn capttal by accu.ltula tini<: le.r,. &ddt tional. open e.nd 

h14den 1"e..rv88, and oould nnnne. it. own requirements out ot eap1t.. l to a large 

15tr1cted by t.h. lack of seller.!'!. The big coiUbinell attempted to buy up indulltrial 

holdin:l'D over ~,OOO RM ..1\.1 1ntroduc!Ki, which could be <1811e4 up- CeU.inp, prices 

not r1,ul beyon.d tb8 pric8 ot ieTW'llll8l'lt ~.our1tie&. The average yield of non­

goveMmftl'lt bondl n.a betwuo 4 fll1d 41%, nf gClVltl'llment bonds 4%. 

kspttaot the ot'fioial tend.noy ag inat lftr tmareholdinfJ8 ft!ld tor 

n fair distribution of tho limIted av.n1lAble 

the rulo. ~.n the £HD publishing firlli (Hiller's OWl) Wlmted to 'buy HUG BERG's 

n...epa:pera (~mt - VltRLAO). Hilgenberg, asked tor and got &quities 111 ..mhange .. 

The oouacriptiot'. ot" wreh()ldlu/J8 provt.ded a ueetul wtruill.nt tor 

!ntereets in Austrian wid mixed international enterprises were acquired b.r euch 

methQda .. 

~en bf.tfore t.he 1ntroduct.lon Qf cell1ug priese fot~ .quitiee: 1n 1941 

the 'Minietry of ECOIlO\';iic5 hed 1IJ%8re1lutd "u effective contrQl owr the .tocK 

or lOWering of ?.r1C88 of aha.r-e5 of industries in :Co.rmer Poland. 1!n d.terc.l1n1ng 

the ceiling price the 1~8t rata of dividend ~as an important factor~ the yi8~d 

being be,sed on gov8rrsment ••ClJrities in the tina,l ane.lyaie. 

Qa Hoy .ere financial relations with occupii&d territori.s? 

310123 
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,_ Thel·. "88 little c1i8turt>f!Jlce O )~ ownort~h1p. Cortt&cts wore lJo»tJ.y 

'Foreii'll 1nclu8tr1allatIS .,ould 1K)ll1otir'J96 look for t.;, t1erml'.ll par"tner.r.nd 

there WlIr6 in~t.U\ceiJ, in 1~40/41, whar$ th.~7 i:l.lght. ~v~n ,-88'k ~)artio1pb.t1on8 in 

M()jJt Ger an cil"ols3 preterr$)d to aft!t the end ot the war before getting 

,:nvolv"c:l in for• .tgn pl!l'rtioipRM,onl!, 1'i rinl1 t hat thl'ty ~ouJ.d !T,1'.tt 'tohu anyway in 

clies of I!~ Ge an victory. The ru.litar".r ocoupation authorities '/ere del'.ld a.gLtin.t 

{Such partiuiplltiono. 

'l'he Dreadll.r Da.nk: tried to aoquir8 an 1nterost in thlt Societe GeIl8J>al. 

d. Belgique and the Credit. bY':onnaiil. but did not .fJUoaeed. 

The c pi Uu lzw,rltet had D6en (u11'1y 18.1"f;e flnd \i~ll t~nded priol"' to tho 

of mortgag(,: and title 1n.titut.a::~, ... 4 their' Conde (PUnd-briete) ~8re a very' 

dend. 

QI 1 

.
OOlu"a8, eventually too£ over the direction of th6 antire economy. 1hl'i1aff 

l'I'elo'>tG d. by the indnstr1.f111IitF., w!'lo feardd the ~:oci8.J.i~t tendonc!88 oJ,' 'f'~atlon&l 

oar t beir vrotector, who 1.O'ould k86p the politicol wolf 

fro-lIS th_ door. 

At f1.rat Speer's ides. of the ••If-ro · pons lbil1ty of 1ndulltry wan very 

i)opular "111th 1nduBtrlelhtB, :..ince it stood i"or private capital!" and.1nlth,t1..ve. 

auco••s until 1944_ 
\ 

B. a ANY'S !'!'JJt ,POTENTllL \ 
Ql Boy could ~l"IUn,. wage war for six years in 3;>1 te of th~ appar~Dt 

, 310124 
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.1. It 1s t.rue that R1.tl~r hfl~\ _lot planned tor war, though he d84ided 

for it. 

$ '0 10u$. The p&ople could be dlr~ot~d ancl 8t1mulat~ to the dplo~9nt of Ull­

us$d reaerV&a like no (lth~l" pc)ople in t..he world. It was. ;>r1mltlve obedienoe 

rather than routantin enthu8i~&1m, ft mixt1lra or Cd th and fatU' !"8sul ting fro fear. 

Volunt&I'Y and involun~r:t devotion oould .in<lreali~ porfoJ'm.&Jlce by a 

.$tood third. 

There Ift\slurthorm.ore tn. que I tion of .tedsl r~s!lrve:! "hi{l.h h.ad 

not beau fullT exploited in th$ oarl,. years of the we.r -- actually n"t until 

194;. Suoh naervo.a oould be foun.d .in mAohiJl~ c6paoity, coal end trOll Mines, 

or occup1od. torrl.tarloa, GS'p,oc1nl17 ?ranee. ~J.u oonaiderebly 1ner8a:sed stocks 

, r ... hlmcl.l'ed t.h(}~U4nd tr'91ght car_} France' 8 contribution in wheat WItt" USO oon­

e1derable. (IntarJillting detnUl'l conoorning thi va.1ui' ·!)f F:n"'f.1.'~D tel the GlJrl,.Bn 

11t&ry Co....d.r in Chief, anee, enMt1ad "Ft-Gea' 8 contribution to 

Caec.h a:nq equipiAilnt lUld 1nduatr 1tl.l a acity wers ve'I7 valuable. all 

'Ore lkUkan food.turfs. . tala and. oU. 

Ii thout . he l"e&OUN-e.. of terri;ol'·l~. occupied sinal! the ()lltbree.k of 

war could :rtavw ~fl lItho:r.tenad by ao us 1.8 Ii-on t.bB. 

Anothe:;,· eon&tderable re8.erve Wft.. found in th8 pOi:idb1l1ty to eliminate 

civilian produ~t.1on (wit.h the fixception "r food) almost comple~~ly. The [iO!lua­

preduct1"e capaoitY' of th con5luVter 100d. industry' for .Ar PTOCluotion. 

Tho Qerman power to \tage war, &wn without auffic!&nt pl'eparation, 

was i'urther ae8hted 'by the pel.itioal organ11t1.tio.l\ of Na.! Ge'roeny. The overn­

for an alternntiv. government. Plf.rty r.dlcalislIl bod mea8ur08 incr.aeed in. vi~ 
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TELEGRAM RECEIVED 

FROM: PARIS Date: JUne 15, 1946 
4 p.m. 

No. : 22:8 

CODE: SECRET (NPN) Received: June 17, 
10:55 a.m. 

FOR GA NO • .1..8 FROM GINZBERG._ 

Final agreement signed June 14, 4 Pm Paris time. Released 

date Thursday pm June 20 for text of agreement only. Letter ~ 

instruction to the inter-Governmental committee on refugees and 

letter to neutral powers re "heirless funds 1t not to be publical­

ly released. The official title follows as well as the official 

Engli sh text: 

"Agreement on a plan for allocation of a reparation share 

to non-repatriable victims of Gennan acti,on. It 

In accordance with the provisions of Article 8 of the final 

act of the Paris -conference .on reparation, the Governments of 

the United states of America, France, the United Kingdom, Czecho­

slovakia and Yugoslavia, in consultation with the inter- Govern­

mental committee on refugees, have worked out, in common agreement, 

the following plan to aid in the rehabilitation and resettlement of 

non-repatriable v~ctims of German action. In working out this plan 

the signatory powers have been guided by the intent of article 8 

and the procedures outlined below are based on its terms: 

In recognition of special and urgent circumstances, the sum 

of $25,000,000 having been made available by Allied Governments 

- 1 ­
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as a priority on the proceeds of the liquidation of German 

assets in neutral countries, is hereby placed at the disposal 

of the inter-Governmental committee on refugees or its succes­

sor organization for distribution to appropriate public and 

private field organizations as soon as they have submitted 

practicable programs in accordance with this agreement. 

(A) It is the unanimous and considered opinion of the 

five powers that in light of paragr.aph H of Article 8 of the 

Paris Agreement on reparation, the assets becoming available 

should be used not for the compensation of individual victims 

but for the rehabilitation and resettlement of persons in eli ­

gible classes, and that expenditures on rehabilitation shall be 

oonsidered as essential preparatory outlays to resettlement. 

Since all available statistics indicate beyond any reasonable 

doubt that the overwhelming majority of eligible persons under 

the provisions of Article 8 are Jewish, all assets except as 

specified in paragraph B below are allocated for the rehabilitation 

and resettlement of eligible Jewish victims of Nazi action, among 

whom children should receive preferential assistance. Eligible 

Jewish victims of Nazi action are either refugees from Germany or 

Austria..who do not desire to return to these cotU1tries, or German 

and austrian Jews now resident in Germany or Austria who desire to 

emigrate, or Jews who were Nationals or former Nationals of pre­

viously occupied countries and who were victims of Nazi concentra­

tion camps or concentration camps established by regimes under 

Nazi influence. 

- 2 ­
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(B) The sum of $2,500,000 amounting to 10 percent, arising 

out of the $25,000,000 priority on the proceeds of German assets 

in neutral countries, 10 percent of the proceeds o·f the "non­

monetary gold", and 5 percent of the "heirless funds" shall be 

administered by the inter-Governmental committee on refugees or 

its successor organization through appropriate public and private 

organizations for the rehabilitation and resettlement of the re­

latively small numbers of non-Jewish victims of Nazi action who 

are in need of resettlement. Eligible non-Jewish victims of Nazi 

action are refugees from Germany and Austria who can demonstrate 

that they were persecuted by the Nazis for religious, political, 

or racial reasons and who do not desire to return, or German and 

Austrian Nationals, similarly persecuted, who desire to emigrate. 

(C) The director of the inter-Governmental committee on 

refugees or the director general of the successor organization 

shall under the mandate of the agreement make funds available 

for programs submitted by the appropriate field organizations 

referred to in paragraphs A and B above as soon as he has satis­

fied himself that the programs are consistent with the foregoing~ 

Only in exceptional circumstances may the cost of resettlement 

programs exceed a maximum of $1,000 per adult and $2,500 per child 

under 12 years of age. The action of the inter-Governmental com­

mi ttee on refugees or its successor organi.zation shall be guided 

by the intent of Article 8 and by this agreement which is to place 
-

into operation a}3cqttickly as possible practicable programs of re­

habilitation and resettlement submitted by the appropriate field 

ol"ganizations. 

- 3 ­
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CD) In addition to the $25,000,000 sum the inter-Governmental 

committee on refugees or its successor organization is hereby 

authorized to take title from the appropriate authorities to all'non­

monetary gold" found by the Allies in Germany and to take such 

steps as may be needed to liquidate these assets as promptly as 

possible, due consideration being given to sedure the highest pos­

sible realizable value. As these assets are liquidated, the funds 

shall be distributed in accordance with paragraphs A and B above. 

(E) Furthermore, pursuant to paragraphs C and E of Article 8, 

in the interest of justice, the French Government on behalf of the 

five Governments concluding this agreement, are making representa­

tions to the neutral powers to make available all assets of victims 

of Nazi action who died without heirs. The Governments of the 

Uni ted States of .America, the Uni ted Kingdom, Czechoslovakia, and 

Yugoslavia, associating themselves with the French Government in 

making s~ch representations to the neutral powers. The conclusion 

that 95 percent of the "heirless funds" thus made available should 

be allocated for the rehabilitation and resettlement of J§wish 

victims takes cognizance of the fact that these funds are over­

whelmingly Jewish in origin, and the five percent made available 

for non-Jewish victims is based upon a liberal presumption of 

"heirless funds"' non-Jewish in origin. The "heirless funds" in be 

used for the rehabilitation and resettlement of Jewish victims of 

Nazi action should be made available to appropriate field organiza­

tions. The theirless funds" to be used for the rehabili tation and 

- 4 ­
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resettlement of non-Jewish victims of Nazi aCllion should be made 

available to the Inter-Governmental Committee on Refugees or it~ 

successor organiz:ation for distribution to appropriate public and 

private field organizations. In making these joint representations, 

the signatories are requesting the neutral countries to take all 

necessary action to facilitate the identification, collection, and 

distribution of these assets which have arisen out of a unique 

cohditi6nn:1,n international law and morality. If further pepresen­

tations are indicated the governments of the Uhited states of 

America, France and the United Kingdom will pursue the matter on 

behalf of the signatory powers. 

(F) To insure that all funds made available shall inure to 

the gre~test possible benefit of the victims whom it is desired to 

Bl.ssist, all funds shall be retained in the currency from which they 

arise and shall be transferred therefrom only upon the instructions 

of the organization to which the Inter-Governmental Committee on 

Refugees or its successor orga.nization has a.llocated the funds for 

expenditure. 

(G) The Director of the Inter-Governmental Committee on 

Refugees shall carry out his responsibilities to the five govern­

ments in respect of this agreement in accordance with the terms of 

the letter of instruction which is being transmitted to him by the 

French Government on behalf of the governments concluding this 

agreement. 

In witnesG whereof the undersigned have signed the present 

algreement. 
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Done in Paris, 6n the. Fourteenth of June, 1946, in the 

English and French languages, the two texts being equally authen­

tic, in a single original, which shall be deposited in the archives 

of the Government of the French Republic, certified copies being 

furnished by that Government to the signatories of this present 

agreement. 

(Signed) 

ELI GINZBERG, Delegate of the United states of America . . 

JOSEPH VLADIMAR KI,vANA, Delegate of Czechoslovakia. 

PHILIPPE PERIER, Delegate of France. 

DOUGLAS MACKILLOP, Delegate of the United Kingdom of 

Great Britain and Northern Ireland. 

MATO JAKSIC, Delegate of .Yugoslavia. 

II!A nnex to the Agreement on the plan for allocation of a 

re,paration share to non-repatriable victims of German action. 

In accepting the phrasing of paragraph (E) of the Agreement, 

the Czechoslovak and Yugoslav delegates have declared that the 

Republic of Czechoslovakia and the Republic of Yugoslavia have 

not by so accepting, given up their claim to the forthcoming in­

heritances mention therein which, according to the provisions of 

international law, belong to their respective states." 

Signed Paris, Fourteenth June, 1946. 

JOSEPH VLADIMIR KLVANA, Czechoslovak Delegate 

IvTATO JAKSIC', Yugoslav Delegate 
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Suggest press release substantially as follows. It may be 

desirable to state in the press release that additional details 

will be available upon my return from Europe: 

The Five Power Conference Meeting in Paris has successfully 

concluded its discussions and reached an agreement, the Depart­

ment of state announced today on making certain reparation funds 

available for the rehabilitation and resettlement of non-repatriable 

victims of German action • . 

In a<illdition to the united states, the governments participat­

ing were United Kingdom, France, Czechoslovakia, and Yugoslavia. 

The Conference worked out its plan in terms of the final act 

of Paris Conference on Reparation which made av~ilable a fund of 

twenty-five million dollars out of German assets in neutral coun­

tries, all the non~monetary gold found by the Allies in Germany, 

and all the assets in neutral countries of victims of Nazi action 

who died without heirs. It is believed that the non-monetary 

gold and the "heirless funds" will amount to millions of dollars. 

Since the overwhelming group of eligible victims wem Jewish, 

the Conference allocated $22,500,000 out of German assets in 

neutral countries, 90 percent of the non-monetary gold and 95 

percent of tho t'heirless funds" for the rehabilitation and r e-

settlement of Jews. The remaining part of the fund was made 

available for those German and Austrian non-Jewish victims who 

were persecuted by the Nazis for religious, political, or racial 

reasons and who are in need of resettlement. 
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The Agreement gave general administrative responsibility to 

the DIrector of the Inter-Governmental Comndttee on Refugees who 

will make funds available to authorized field organizations. 

It is expected that the authorized Jewish field organizations 

will use a large part of these funds for th,e rehabilitat-ion of 

refugees and for the resettlement ~ti Palestine. 

The American delegate to the Conference who had been given 

plenipotentiary powe.rs by the President was Professor Eli Ginz;be'rg 

of Columbia University, who had been made available for this 

mission by the Secretary of War. Professor Ginzberg ~as assisted 

by Mr. Jacob Kaplan of the Department of sta te and :Mr. Irwin Mason 

of the American Embassy, Paris. 

Sent to Department as 2904, repeated to London as 426, 

Brussels as 80, Berlin as: 228, and Frankfurt as 45. 

CAFFERY 
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was likewise taken into consideration. The problem of effecting an 
equitable distribution of reparations in accordance with such per­
centage quotas, taking into account the small amount of industrial 
capital equipment made available to date, is already becoming most 
difficult. If the industrial capital equipment in Germany should not 
be made available in large amounts, it will be impossible to carry out 
some of the important decisions of the Paris Convention in their 
present Iorm as planned. 

740.00119 Conncll/&-2047 : Telegram 

The Acting Secretary of State to the Secretary of State at M 08C01/) 

TOP SECRET WASHINGTON, March 20, 1947-1 p.m. 
586. Secdel 1349. Personal for Secretary from Acheson. March 13 

I attended meeting in Secretary Anderson's office with Secretaries 
Commerce,40 War,41 Navy/2 Budget Director 43 and Herbert Hoover 
to hear latter's views on Germany.44 These were: 

(a) Prospects for economic unification of Germany very slight 
because Russians will not agree topve up their control of Germa.n 
industries their zone and to unify uermany without such agreement 
would be to grave disadvantage of British and ourselves and might 
soon result in Russian control of all of Germany. . 

(b) Therefore, only "'OllIld course is to proceed to make Germany 
self-supporting and remove the load from British and American tax­
payers by concentrating our efforts on British and American zones 
and, if possible. on French. 

(c) This means that level of industry agreement should be regarded 
as having been set aside by Russian breaches of the Potsdam con­
ception of an econOlnically unified Germany and we should develop 
German heavy industrl. 

(d) Development 0 'German heavy industry is necessary to sup­
port Germany because Germany cannot furnish necessary exports by 
products of light industry. Light industry in Germany would have 
to be developed to do this with disastrous result to international trade. 
Furthermore, it would not be successful. 

(e) Heavy industry development necessary not only for Germany 
to support itself but necessary if Europe, particularly that part not 
under Soviet control, is to get the necessary steel and machinery. U.S. 
cannot with its present plant capacity supply this steel and machinery 
and it could never be paid for if supplied. 

'" W. Averell Harriman. 

<l Robert P. Patterson. 

.. James V. Forrestal. 

.. James E. Webb. 

.. For Secretary Forrestal's account of this meeting, see The Forrestal Diaries, 


pp. 255-256. 
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(/) It was recognized that program suggested by Hoover would t' ­
produce some complications arising out of competing demands of (Y) 

France for Ruhr coal.
(g) Denazification procedures should permit employment German o 

technicians at their skills. ~ 
(1')Cabinet officers present seemed to concur in the views expressed. I 

told them nothing in this analysis unfamiliar to you and your advisers. 
Discussion reported for information and not with idea that action 

contemplated your absence. ACHESON 

740,00119 Councll/3-2147: Telegram 

The Acting Secretary of State to the Secretary of State at Moscow 

TOP SECRET WASHINGTON, March 21,1947-7 p.m. 

611. Secdel 1361. Personal for the Secretary. Mr. Pauley has re­

quested Dept to transmit following message to you: 


"Have been greatly impressed by reports of Molotov'S current insist­

ence on 10 billion reparations. Went through this entire argument with 

Maisky and others at Moscow meeting in 1945 45 and later at Potsdam. 


Feel sure Stalin, Molotov and other Soviet officials firmly committed 

internally budgetwise and to their people with regard to obtaining 

reparations having it monetary value of 10 billion dollars, consequently, 

do not believe they can be dissuaded from that point, if it involves 

public exposure of their previous inaccuracies. 

However this problem can be solved by different methods of valua­
tion. So long as they are permitted to value their reparations in amount 

of 10 billion whether the value is fictitious according to US standards 

or not, they will be able to say they have maintained their long advo­

cated position of obtaining 10 billion reparations. Respectfully call 

your attention to the fact that USSR and Poland will receive more 

than this in fee ownership of land etc. east of Oder and Neisse Rivers. 


If in addition what they get from Germany is valued at 10 billion 

through their own methods of valuation, believe it immaterial to fix 

total monetary value of reparations to be removed from ~rmany. 


Am convinced from previous contacts present USSR leaders will 
lose face if they back down on 10 billion reparations figure. 

. Believe sincerely you are doing marvelous job reflecting untold credit 

on US and yourself. Am making above suggestion in hopes your 

splendid record will not be endangered by Russian adamance on a 

point that can be handled in manner suggested above." 


.. For documentation on the meetings in Moscow during June and July 1945 of 

the Allied Co=ission for Reparations, see Foreign RelationS, 1945, vol. llI, pp. 

1169 ff. and Foreign Relation8, The Con'ference of Berlin (The potsdam Confer­
ence) , 1945, vol. 1, pp. 510-548 pas8im. 

http:Germany.44
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things, unification of Germany. I have worked, through my staff, in 
close association with the regular divisions of the Department which 
have been considering these problems. The consensus in the Depart. 
ment has been that bare economic unification would be a delusion un­
less coupled with a great many other considerations. I share that view. 

I have explored the reparations question in all its aspects. I am 
submitting a paper comprising a detailed discussion of the reparations 
problem, and its economic and political implications. There is included 
as, an appendix a swnmary of pertinent statistical and economic data. 

I am now convinced that a practical reparations offer alone could 
not constitute a sufficient inducement to Soviet Russia to obtain agree_ 
ment to all the political and economic conditions which we believe 
necessary for a European settlement. Nevertheless, I believe a defini­
tive reparations offer should be made at London, in association wit.h 
other inducements, to indicate our desire to abide by our past com­
mitments and to require the German economy to assist, to its practical 
maximum, in the recovery of Europe including the recovery of Russia. 
I believe such an offer is strategically essential to counter Russia's cur­
rent offensive which is designed, I believe, to indicate to the world that 
the United States is seeking selfish ends, even at the cost of war. I 
have included in the attached documents a political discussion develop­
ing this viewpoint and its implications. 

After detailed consideration of many alternative reparations for­
mulas, I have returned to the proposal you made at Moscow in March, 
1947.83 Bearing in Jnind the conditions you attached to that proposal, 
I have suggested a means of meeting those conditions. 

In brief, my proposal, which is expanded at length in the attached 
Paper, provides for the grant to all reparations claimants of a repara' 
tions credit, redeemable in finished and processed goods, equivalent to 
the value of the capital installations the claimants would have received 
from the Western Zones under the 1946 level of industry, but retained 
in Germany under a new level of industry to be finally decided upon at 
London. This level, I assume, is to be roughly equivalent to the 1947 
bizonal level. The reparations credit is to be available only upon th~ 
condition that reparations claimants furnish for the German 
food, fuel, raw materials or acceptable equivalents required to 
the German economy to produce the finished goods in question. 
necessary, the 15 per cent of Western Zone capital removals . 
under the terms of the Potsdam Agreement for the USSR and 
in exchange for reciprocal deliveries of specified commodities could 

oi The reference here Is presnmably to Secretary Marshall's proposal 
the level ot German industry and reparations trom current production, 
to the Council of Foreign Ministers on April 3, 1947; tor the tull tert. 
manll 19.f't-1949, p. 410 or Department ot State Bulletin, April 18, 1947! 
653. Regarding this proposal, see also telegram 1167, Delsec 1385, April 
Moscow, p. 306. 
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equated to a separate reparations credit to be divided between the 
lJ\.RA countries and the USSR-Poland. It is suggested that the repa­
rations credit could be based upon the in-place value of the capital 00 

('r")equipment previously scheduled for removal but now to be retained 
.-4in Germany. I believe that a level of industry roughly equivalent to 
othe 1947 bizonallevel could easily support such a program. This repa­
...-trations program, itself, would assist in activating idle German capacity 

that would not otherwise be utilized. It would not involve, of itself, C"1 
e1P6nditures by the United States. It is, therefore, consistent with our 
major objectives. 

It is recommended that despite interdepartmental commitments, 
there be a new level of industry determination based upon whatever 
agreements are made, whether among all four occupying powers, or 
only with Britain and France. 

Inasmuch as Soviet spokesmen have repeatedly gone on record as 
demanding $10 billion in reparations, you might consider it desirable 
to accept a fOrinula by which past Soviet-Polish removals from Ger­
many plus reparations collectible in the future could be computed for 
the record, at $10 billion. This, of course, would be predicated upon 
prior agreement on the actual amount of future reparations for Russia 
and Poland. 

It is recommended that removals as reparations of all capital equip­
ment in excess of the new level of industry be promptly resumed and 
completed. 

It is implicit that the above plan and the negotiating variants sug_ 
gested in the attached paper are based upon the satisfaction of the 
politico-economic conditions to be proposed as terms of a general 
European settlement. 

In my judgment, the forthcoming CFM meeting will be one of trans­
eendental significance. It will constitute one of the Great Divides of 
American policy in this era. I am grateful for the opportu,nity given 
me to advise you in this situation. 

Respectfully, 	 Eow;m W.PAULEY 

[Annex] 

Paper on 	German Reparati0n8, Prepared by the Specid Adviser- to 
the SeC7'etary of State on Reparatio1UJ (Pauley) 

[WASHINGTON, November 17, 1947.] 

1-8UMMARY OF REPARATIONS PAPER 

8itu4tWn 

At Moscow Secretary Marshall agreed to consider equating once­

removals due 'each recipient nation under the 1946 level of 


to current production, with the reservation that· any such 




716 FOREIGN RELATIONS, 1947, VOLUME II 

plan must not increase the financial burden on the American Govern. 
ment and should not interfere with the prospects of Germany's attain. 
ing an economic balance. 

In the summer of 1946, at Paris, Russia made a demand for $10 
billion in reparations, mostly out of current production, a demand 
which she had not voiced since Potsdam; the USSR indicated a 
desire to raise the level of industry to make possible reparations out 
of current production. The USSR is believed to have taken this posi. 
tion because of disappointment with the economic benefits, to her, of 
'capital removals. Russia vigorously restated this position at MOSCow 
in March, 1947, and rejected the American argument that the Potsdam 
Reparations formula had extinguished all previous Russian repara. 
tions demands. 

It can be assumed, for the sake of negotiations, that Russia's in. 
transigent position on unification and reparations is.due to a desire to 
obtain the maximum amount of industrial and consumer goods from 
Germany, to meet internal political prestige needs and to help rebuild 
the Soviet industrial machine. The United States, therefore, might 
advantageously propose a settlement which might make available to 
the 'USSR the maximilm amount of goods from Germany consistent 
with the other imperatives of American policy, namely, economic self· 
sufficiency for Germany at the earliest possible date, and the economic 
recovery and political stability of Europe, especially of Western 
Europe. 

It is believed that no feasible reparations offer can be devised of 
sufficient scope to induce Russia to agree to both the economic and 
political conditions required by the United States fora general settle­
ment of Central European problems. Nevertheless, it is manifest that 
we should attempt to gain acceptance of Ii. reparations settlement 
which will, as nearly as possible, accomplish our goals of European 
recovery and the industrial disarmament of Germany. It is psycho­
logically important that the United States emphasize its desire to 
require Germany to contribute, through reparations, to the recovery 
of Europe, while also pointing out that the recovery of Germany would 
be in itself a contribution to European recovery. 

Oapacity of Germany to Provide Reparations 
The German economic situation is such as to preclude any program 

of "pure" reparations out Of current production regardless of any 
further increases in the level of industry. Actual production is re­
stricted by shortages of (a) coal, (b) food, (c) transport, (d) raW 
materials, (e) housing, and by dislocations in manpower and man­
agement. Most of the shortages are in categories of which there are 
world shortages. Almost all import requirements of the German e~n, 

omy require dollars; German production cannot increase to major 
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proportions without such imports because of the lack of indigenous 

resources. Economic unification of Germany would only reduce to (1) 

an unestablished extent, but would not eliminate, the deficit in the cry, 

German economy under present circumstances. Any program of 
 ~ 
"pure" reparations out of current production would thus be at the ex­ <=> 
pense o~ the nation .or nations s~pport.iD.g. the Ger~an deficit: Ger­ ..... 
many's llllport reqUIrements, whICh wIll Increase In proportIOn to C") 
increased industrial production, include: food, petroleum products, 
rubber, iron ore, copper, almost all other non·ferrous metals, cotton, 
wool, hides, fertilizer, and basic chemicals. 

There is no foreseeable possibility of a full restoration of Germany's 
prewar export markets, because of (a) increased indigenous produc­
tion in former market countries, (b) political antipathies and fears 
resulting from war, (c) increased nationalism throughout Europe, 
(d) shortage of dollars in Germany's former markets, (e) inability 

of former market countries to supply Germany with Germany's im­

port needs such as food and raw materials, (f) current political and 

economic orientation of Balkan and Eastern European nations to the 

USSR; these countries were formerly dependent to a major extent on 

Germany for their external trade. 


At the same time it must be a major objective to give certainty to 

the German economy so that, at the earliest possible date, the German 

people, having made their contribution to the recovery of the victim 

nations, can aim at the goal of national improvement in the standard 

of living, and cooperation with other European nations in the solution 

of continental economic problems. 


Nature of Reparations Program 

The United States is committed to the principles of Potsdam in­
cluding areparations program. The United States has been one of the 
chief protagonists of once-for-all removals both to reduce the German 
war potential and to help raise the standard of living of the nations 
against whom Germany waged war and occupied. It is to America's 
interest to support a reparations program, including a continuation 
of capital removals, both to give support to democratic forces in West­
ern Europe and to discharge implied commitments to potential repa­
rations recipients for whom the United States was, by implication, 
the spokesman and agent at Potsdam. 

There is no economic prospect for the utilization of all standing 
plant capacity now in Germany in the foreseeable future. Even with­
out the existing bottlenecks to increased production, much of the 
stan<Ung equipment is autarchic, uneconomic in present relation to 
transport and sources of raw materials, and geared to a wartime in­
stead of a peacetime economy. Most of this excess capacity was built 
up during the period of preparation for aggression. Its removal would 
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not interfere with Germany's economic recovery, while its transfer to 
other countries would aid in their rehabilitation and the establish_ 
ment of a more balanced economy in Europe. In the long run, these 
removals would be a boon to German economic regrowth on a sound 
and integrated basis. 

A limited program of reparations out of current production, along 
the lines of Secretary Marshall's Moscow proposal, could be so ar­
ranged as to be economically feasible and consistent with German eco­
noIPic recovery. The reparations plan proposed below would require 
claimant nations to provide food, fuel or raw materials to the German 
economy as part payment for manufactured goods to be received as 
reparations. Although most of the raw material and fuel resources 
of Western Europe have already been committed under the terms of 
the European Recovery Program, some of these nations have food 
surpluses of a certain category (such as eggS, vegetables, and fats) 
and others might be able to obtain raw material or other commodities 
required by the German economy which the countries in question 
would be willing to supply to Germany in return for a greater quantity 
of manufactured goods than they would otherwise be able to obtain 
by outright purchases from Germany or imports from other areas. 

Reparations N egotiatiO'1t8 and Plan 
It is recommended that the United States propose the following 

plans and seek agreement or agree to the following conditions : 
A. A program of limited reparations out of current production, the 

total amount of which is to be equated to the removal value of capital 
equipment scheduled to be awarded as reparations under the 1946 Level 
of Industry Plan, but to be retained in Germany under the new level: 
Provided that each claimant country agrees to sU'pply in acceptable 
commodities (food, fuel, or raw materials) a portIOn of the value of 
finished goods delivered, the remainder of the value of which is to 
be considered the reparations payment. 

As a variant to this proposal, the Secretary might agree to equate 
the value of current reparations credit to the in-place value of the 
capital equipment in question. This would increase the value by ap­
proximately 70 per cent. 

This program would be projected over a five-year period j all "pay­
ments" of commodities would be delivered within that period j the 
reparations deliveries would be consummated within the shortest pos­
siDle time, but not necessarily within the five-year period. 

B. The percentage of th~ total "reparations credit" to . ~ allo:ved 
USSR-Poland worildbe as III the Potsdam Agreement. If It IS desired 
to make an additional concession on this proposal, it is sug~ted that 
the 15 per cent of capital removals provided in exchange for com­
modity del!veries be divided equally between USSR-Poland a~d the 
lARA natIOns. Percentages for the lARA nations would be as In the 
Paris Agreement. The Potsdam provision for "reciprocal deliveries" 
would be eliminated. The assent of the lARA natIOns would be re~ 
quired to make this arrangement. 

COUNen.. OF FOREIGN MINISTERS, LONDON 719 

C. As an alternative, it might be proposed that there be a resump­

tion of the capital rem?vals program on the above percentage baSIS, 

without current reparations. o _... 

D. Capital removals above the 1947 level of industry (or the level ' . ' 

suggested in "E" below) would be resumed to all claimants. ~ 
E. The level of industry would be reviewed, at a technical level, in o

the light of economic unification, the type of reparations program .......
adopted and ot.her current factors, by representatives of the appro­

priate occupying powers. 


F. Inasmuch as Soviet spokesmen have repeatedly gone on record as 

demanding $10 billion in reparations from Germany the internal 

political needs of the government of Soviet Russia might be satisfied 

by a formula under which ~ast Soviet-Polish removals from Germany, 

as reparations collectible III the future, could be computed for the 

record, at $10 billion, provided that agreement were first reached as to 

the actual amount of future reparations. 


G. Whatever reparations plan is agreed upon should constitute a 

final settlement of all reparations claims by all nations. 


H. The administ.ration of Plan A would be left to the Allied Con­

trol Council and its economic agencies, including the determination of 

plants to be utilized for rel>arations work, the types of finished goods 

to be available for reparatIOns1 and the commodities to be considered 

acceptable in return for finished goods. 


I. It is implicit that all of the above offers by the United States 

would be cOntingent upon Soviet agreement to the politico-economic 

conditions deemed essential for a German settlement including poli­

tical and economic unification. 


J. If the USSR declines to accept any of our reparations proposals 

and refuses a major settlement of German problems, it is recom­

mended that the United States resume immediate capital reparations 

deliveries to the lARA nations but continue indefimtely the suspen­

sion of deliveries to the USSR and Poland. 


[The remainder of this paper, covering fifty-five pages in the type­
written source text, is not printed. It was arranged under the follow­
ing sub-headings: Political Observations, Level of Industry and Eco­
nomic Unification, Reparations Plan and Negotiations, Negotiations 
with the USSR, First Charge Principle, Reparations Background, 
Present Status of the Reparations Program, Capital Removals vs Cur­
rent Production, Analysis of European Economic Problems, Role of 
Coal, and Statistical Appendix.] 

140,00119 Control (Germany)/10-3147: Telegram 

The Secretary of State to the EmbatJ8Y in Belgium 

SECRET WASHINGTON, November 14, 1947-4 p.m. 

1642. ReEmbtel 1700 Oct 31.6< Dept sympathetic in principle 
allowing · Benelux present their views CFM London meeting and 

.. Ante, p. 696. 
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Restitutions Directorate. (See our cable 1955, 14 August 1947.) 17 Since 
very little agreement could be reached at this level at a meeting held 
on August 22,1947, a comprehensive report on the points which remain 
unsol ved is being prepared for submission to the Coordinating 
Committee.IS 

Three pripcipal questions await resolution by the Coordinating 
Committee: 

(1) Who shall take delivery of commodities disJ;atched as recip­
rocal deliveries? The Soviets insist that each Zone Commander shall 
take delivery and sign receipts for commodities in proportion to the 
industrial capital equipment dispatched from that particular Zone; 
neither the Zone Commanders of the Western Zones nor the Zone 
Commander of the Soviet Zone can act as agents for IARA. The three 
Western nations insist that they can only accept such commodities 
"acting on behalf of IARA_" 

(2) 'What is to be the source of the commodities dispatched as recip­
rocal deliveries ~ The Soviets insist that they alone are to determine 
the source from which such commodities are delivered_ The Americans 
and British-partially supported by the French-insist that commod­
ities furnished as reciprocal deliveries must come from outside Ger­
many, lmless they are in excess of the requirements of an agreed mini­
mum economy for all of Germany and are not exportable to provide 
funds for reimbursement of occupation costs. 

(3) What is to be the price of the commodities dispatched as 
reCIprocal deliveries? The Soviets insist that the cost of lJacking and 
transport outside the German borders should be added to the 1938 
price in Reichsmarks (plus 5 per cent), and therefore, such costs 
should be borne by the recipient_ The three Western nations insist that 
such costs are already included in the basic price (i.e., the 1938 price 
in Reichsmarks plus 5 per cent), and that they should not again be 
added to the price used for accounting purposes. 

The main questions of principle and an outline of the development 
and current position of the various delegations on each are indicated 
in the following pages. 

R~spectfully yours, RoBERT MURPHY 

17 Not printed; it reported that at the 133rd Meeting of the Coordinating Com­
mittee of the Allied Control Authority, August 13, 1947, document CORC/P(46) 
403/3 was referred back to the Reparations, Deliveries and Restitution Direc­
tora te for further discussion (740.00119 EW/8-1447) . 

18 Reciprocal deliveries were discussed at the 137th Coordinating Committee 
meeting, September 12, and the 70th Allied Control Council meeting, Septem­
ber 20. IDtimately, at the 139th meeting of the Coordinating Committee, O~to­
ber 2, agreement was reached on a Soviet offer to deliver certain goods, including 
wood, benzine, grain and synthetic rubber, as reciprocal deliveries. Decision on 
the questions of prinCiple, Le., the source of deliveries, transportation costs, etC., 
was deferred pending economic and political unification of Germany. For an 
account of the commodities made available by the Soviet Union and the amou!1ts 
finally allocated to certain member governments of the Inter-Allied Reparation 
Agency, see Inter AIMed Reparation Agency: Report Of the SecretaT1/ General tor 
the Year 19.fl (Brussels, 1948), pp. 21-22. 
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740.00119 EW/9-1147: Telegram ,.......j 


~The Secretary of State to the Embassy in the United Kingdom,g 

~ 
TOP SECRET WASIDNGTON, September 11, 1947-5 p.m. C 

3946. Text of State-War telegram (TopSec) to OMGUS on resump­ - Ition reparation deliveries follows; 
M 

"For General Clay and Ambassador Murphy. Following is policy 

of State and War for resumption of reparation deliveries: 


1. No actual deliveries on reparation account to be made until after 

next CFM meeting other than advance reparations & equipment from 

war plants being delivered under existing policy. 

2. As it is very important not to give any basis for charges that 

the cOmmitment on this subject given in connection with level of 

industry announcements not made in good faith, you will prior to 

next CFM discussions avoid any association of resumption of repara­
tion deliveries with attainment of economic unity. '. 

3. Publication of plant lists should be made as soon as possible. 

Expected delays in obtaining quadripartite agreement on allocation 

and valuation mentioned in Gen C111Y'S NR 72088 20 will be relied upon 

instead to postpone deliveries until after CFM meeting. 


4. All preliminary steps will be taken in US and UK zones so that 

deliveries can be resumed to certain countries as SOon as possible after 

next CFM meeting. 

5. Deliveries to USSR to be suspended indefinitely if economic 

unity not attained at next CFM meeting. State studying question 

whether deliveries to Albania, Czechoslovakia and Yugoslavia should 

also then be suspended." 

Sent London rptd Paris 3423 and Brussels 1270. 

MARsHALL 
740.00l19 EW/9-1547: Telegram 

The United State8 Delegate to the Inter-Allied Reparation Agency 

(Dorr) to the Secretary of State 


TOP SECRRr BRUSSELS, September 15, 1947-11 a.m. 

1407. OE from Dorr. ReDepte11270, September 11.21 

1. In view paragraph five feel it extremely difficult make any state­

ment whatever to lARA re US policy which might not in certain even 
[event8?] afford later justification for ch:\rges of bad faith. Accord­
ingly request detailed instructions concerning position to be taken by 
US. 

.. Telegram 4120, September 24, to L<lndon, ilot printed, asked Ambassador 
Douglas urgently to assess the feasibility of obtalning British concurrence to the 
~ition ootlined In thts telegram. Should Dooglas deem snch concurrence obtain­a~le, he was to present the position t<l the British al' soon as possible (740.00119 EW/9-2047) . 

., ante, p. 1059. 
" Same as telegram 3946 to London, supra. 
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2. Re paragraph five hope that, if Dept seriously considering stop­
ping deliveries to any ' non-occupying power, opportunity will be 
afforded me to present personally views as to possible effects on work 
here. Would such suspension apply all reparation deliveries including 
neutral assests [as8et8], or only industrial equipment~ Is there any 
indication British French would agree ~ If not, presume restriction 
would apply solely to relatively small number plants which might 
be delivered from US zones, since British French have already shown 
willingness make unilateral removals from their zones when quadri­
partite action blocked. Strongly inclined to feel if any restriction at­
tempted position US Delegation IARA would become untenable in 
view clear violation Paris Act. 

3. Pending advice from Dept regarding extent to which British 
support our attitude, have not felt it possible to discuss subject even 
informally with British delegate.22 British alternate delegate going 
Berlin today probably for consultation this matter. 

[DORR] 

740.00119 EW/Io-S47 

Memorandwm of 0011lVersation, by J08eph A. Todd of tke Division of 
Occupied-Area Economic Affair8 

SECRET 

Participants : 
[WASHINGTON,] October 3, 1947. 

Mr. Hubert Penson-Minister, Advisor to the Am­
bassador on Germany, British Embassy. 

Mr. A. F. Geolot, Second Secretary, British Embassy 
Mr. C. Tyler Wood-A-T 
Mr. Covey T. Oliver-OE 
Mr. Joseph A. Todd-OE 

Messrs. Penson and Geolot called to present the views of the United 
Kingdom with reference to the United States proposals 23 discussed 
by Ambassador Douglas with Foreign Secretary Bevin in London last 
week. These proposals were to the general effect that further deliveries 
to the Soviet Union of capital equipment as reparation would not be 
made pending the outcome of the forthcoming CFM meeting, and 
that no deliveries would be made thereafter to the Soviet Union if 
agreement was not reached on the question of economic unity for 

.. Telegram 1288, September 15, to Brussels, for Dorr, not printed, replied In 
part as follows: 

"For your info this pOsition bas not yet been discussed witb UK. Until turtbe~ 
informed you sbould endeavor avoid responding questions this subject.'
(740.00119 EW/9--847) 

IS Tbe reference bere is presumably to tbe statement of policy for tbe resump­
tion of reparation deliveries set fortb in telegram 8946, September 11, to London, 
P.l128. 
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Germany. The Foreign Secretary Was also informed that the United 
States was considering the possibility and desirability, under the latter 
circumstance, of including Albania, Czechoslovakia and Yugoslavia 
under the ban against further deliveries, despite the status of these 
countries as signatories to the Paris Reparation Agreement. 

The British Embassy representatives stated that their Government 
viewed these United States proposals with alarm and referred to the 
cOmmitment given by the Secretary of State at Moscow that repara­
tion deliveries under a revised level of industry would be resumed to 
both Eastern and Western nations. They went On to point out the 
probable undesirable effect on the CFM discussions if the Soviet 
Union should be in a position to charge bad faith as a result of delay­
ing tactics which were clearly revealed as sucn. While the UK is will­
ing to consider the prohibition of further deliveries of capital 
equipment to the Soviet Union if the CFM fails to reach substantial 
agreement, she is very anxious to proceed rapidly with the announce_ 
ment and implementation of the reparation program under the revised level of industry. 

During the discussion it was made clear that the allocation of capital 
equipment between the USSR and lARA would not take place before 
approximately December 1, even if there were no delays of entirely 
usual origin, and that actual dismantling and removal in any appreci­
able volume could not, therefore, be expected before the end of the year. 

Mr. Wood pointed out that there appeared to be general agreement 
between the two Governments regarding the desirability of having the 
record clear at the time the CFM was diSCUSSing economic unity and, 
because of the time table referred to above, little disagreement as to 
the practical results which might be expected. Before confirming 
Officially that the US was prepared to agree allocations before or dur­
ing the CFM meeting in the event this came about in the normal course 
of events, he wished to consult Assistant Secretary Saltzman and, 
pOSSibly, Undersecretary Lovett. 

In addition to the question of making allocations and resuming 
deliveries,. the UK representatives also stated it appeared desirable to 
emphasize at the time the new reparation program was announced that 
the US would make every effort to maintain the food ration in the 
bizonal area and to assist the Germans in reviving their economic 
activity conditioned upon the acceptance by the GermR.nl of the repara­
tion program and their full cooperation in its implementation. Mr_ 
Wood stated that the Department wished to take this question under 
COnsideration and informed the UK representatives that he would 
get in touch with them at a later date. 

C\1 
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discontinuance of the program would have on the Free Nations of 
Western Europe. We have entered into an international agreement at 
the Paris Conference in which we promised deliveries of capital equip­
ment. While no quantities were specified, it was certainly intended that 

to us that we have 
reduced the deliveries to a minimum to satisfy our commitments to 
these countries and to meet real needs. A failure to deliver substantial 
quantitieS of capital equipment would certainly be regarded as a breach 
of our commitment. In the case of France, I have pointed out its 
concern as a matter of security over the present agreed level for the 
British and American Zones. The French believe too that shortages of 
coal will make it difficult to establish this level in Germany without 
holding back industrial development in Western Europe. Therefore, 

we have already 
<:hallenged French friendship and any further increase in this level 

"Moreover, this presently agreed level of industry is not a unilateral 
joint matter covering the British and American 

Zones with, in fact, the greater amount of the capital equipment 

"In the general interests of Western Europe we believe we have 
solution which, while perhaps satisfactory to no one, is 

less unsatisfactory to everyone than any other solution which could 
be developed. Finally, this decision settles the reparations program, 
fixes the plants to be left in Germany so that their owners may put
them at work, and definitely tells the nations belo~ing to IARA 
what they may expect from Germany. This final SolutIOn is essential 
and further delays and studies could only add uncertainty and doubt 

"In addition it might well be pointed out that the repairs of Ger­
many's war damage will for years require a substantial percentage of 
German manpower and this alone would prevent sufficient manpower 
being available to operate present industrial capacity in Germany if 
all of this industrial capacity were left in Germany and fully restored 

Quite recently the Department of State had occasion to make a 
general statement of its position on the relationship of the dismantling 
program to the proposed European Recovery Program. This state­
ment seems relevant to the present inquiry and is set out below in its 

[Here follows the text of the statement by Acting Secretary of 
State Lovett on the objectives of the reparations removals program 
in Germany, released to the press on November 26,1947. For the text 
of the statement, see Department of State Bulletin, December 7, 1947, 

. 
The right of the member countries of the lARA to receive reparatIon 

from Germany is incontestable. A delay of two years has already oc­
curred in the large-scale implementation of the reparation program 
on which they counted when signing the Paris Agreement. Still fur-
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ther delay would tend to be considered by them as evidence of lack of 
United States interest in reparation and security, and as lending sub­
stance to the Soviet charge that the United States favors German over 
European recovery. 

The Department of State would, of course, agree that t!hese consid­
erations, strong as they are, could not take precedence over important 
United States interests. It is the firm view of the Department, how­
ever, that the Revised Level of Industry Plan affords ample protection 
to the financial interests of the United States, and that all other United 
States interests in this matter favor the prompt completion of the 
dismantling program. The Department of State would not, therefore, 
favor passage of House Resolution 364. 

House Resolution 365 constitutes a rather detailed request for infor­
mation. The Department of State is prepared at all times, of course, 
to furnish to the best of its ability any information requested, in 
whatever form, by the Congress, its COmmittees, or its individual 
Members. A memorandum 88 is ~nclosed which furnishes the additional 
information not believed to have been provided by Mr. Lawrence 
Wilkinson's testimony before your Committee on December 3. If this 
information is considered sufficient for your immediate purpose, it 
would appear unnecessary to have the Congress pass this Resolution.

89
The information furnished herewith was gathered with the complete 

cooperation of the Department of the Army, which concurs fully in the 
views expressed. 

Because of the urgency of the matter this letter has not been cleared 
with the Bureau of the Budget, to which a copy is being sent. 

Sincerely yours, RoBERT A. LoVETr 

740.00119 EW/12-27f7 

The British Embassy to the Department of State 40 

AmE-MEMOIRE 

Reference is made to the recent conversation of the United States 
Secretary of State with the British Foreign Secretary on December 

• Not Printed . 

.. House Resolution 365 of the Eightieth Congress was adopted by the Honse of 
Representatives on December 18, 1947. The Resolntion requested the Secretaries 
of State and Defense to transmit information to the Honse of Representatives on 
eleven qnestions regarding the removal of indllBtrial plants from Germany. For 
the text of the qnestions contained in Honse Resolntion 365 and the answers 
provided therenpon, see Departme.iJt of State BUlletin, February 8, 1948, pp. 185­19L 

.. Delivered on December 29, 1947; see the memorandum of conversation by Acting Secretary Lovett, infra. 
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the deliveries would be substantial It seems 


in establi~ the present level of industry, 


would be certain to arouse great additional French resentment. 


US matter but a 


coming from the British Zone. 


reached a 


to a program which needs resolving now. 


for production." 


entirety. 


pages 1088.J 
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17th regarding the question of reparations deliveries to the Soviet 
Union!l In this conversation, Mr. Bevin recalled the conversation 
which had taken place between them at Moscow when, as Mr. Bevin 
understood, it had been agreed that both Governments should proceed 
with deliveries from the Western Zones to the Soviet Union and Po­
land, as well as to the other Allies. At the recent Council of Foreign 
Ministers 'meeting in London, Mr. Bevin had said that His Majesty's 
Government . intended to carry out the Potsdam decisions on repara­
tions!l. This implied that His Majesty's Government, for their part, 
considered reparations deliveries from West to East should continue 
to be made. After the Council of Foreign Ministers had ended, the 
British Cabinet had further considered the matter and had confirmed 
the view that it would be a great mistake to stop deliveries to the 
Soviet Union. Mr. Bevin stated that he thought it would be playing 
into the hands of the Soviet Union if we stopped delivering repara­
tions from capital equipment to them. He also made it clear that he 
had never been happy when action had been taken in the Control 
Council which had prevented allocations being made over a long 
period. . 

It was clearly stated by Mr. Bevin that His Majesty's Government 
considered themselves committed to deliver what they had cove­
nanted to deliver to the Soviet Union-that and no more. On the other 
hand he was anxious to avoid any conflict with the United States 
Government over this question. There were bigger things going on in 
Western Europe which should surely take precedence over this ques­
tion of surplus equipment. 

It had been understood that, on his return to Washington, Mr. 
Marshall would consider the whole question in the light of His Ma­
jesty's Government's views, and that Mr. Bevin would then be in­
formed of the considered opinion of the .united States Government. 
It is not clear, however, particularly from Senator Vandenberg'S re­
marks 4' in the recent debate in · the United States Senate, whether 
the United States Government may not have already decided that all 
deliveries to the Soviet Union from the United States Zone should 
cease. 

Whilst Mr. Bevin entirely appreciates the strength of feeling on the 
subject in the Congress and understands the necessity of the United 

o For the r(!(!ord of S(!(!retary Marshall's conversation with Foreign S(!(!retary 
Bevin on December 17, see p. 815. . 

Oa For the statement on reparations by Foreign Secretary Bevin, intended 
for delivery to the Fifth Session of the Council of Foreign Ministers. London, 
November 25-December 15. 1947, but not made and subsequently published In 
the press, see Documents on Internat'ioI'Ial Af!ai'rs, 19.ft-1948, pp. 522--527. 

.. Reference Is to a statement by Senator Vandenberg to the Senate on Decem· 
ber 19 on the question of reparations; regarding the Senator's statement, see the 
memorandum of conversation by Lovett, infra. . 
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States Government's paying full attention to this feeling, he cannot 
.-4help wondering whether the full implications of a policy of termi­ onating reparations deliveries to the Soviet Union have been realised 
.-4and the complications which such a policy would be likely to cause 
Ct")in our rellltions not only with the Soviet Union but with the I.A.R.A. 

powers. 

In addition to the general arguments used by Mr. Bevin against 

taking a step which the Soviet Union will almost inevitahly regard 

'as marking the final breach between West and East Germany and 

the undesifaJbility of departing from the Potsdam deci.sions, Mr. 

Bevin has instructed me to mention the following further points 

which, in his view, should be taken carefully into consideration: 


(i) Of the 25 per cent share in reparations allocated to the Soviet 

Union, 15 per cent is in return for reciprocal deliveries from the Soviet 

Union. These are now being made. On receipt, these reciprocal deliver­

ies are turned over to the I.A.R.A. powers~ including the United States, 

the United Kingdom, and France. If all deliveries to the Soviet Union 

are to be stopped it is certain that the Soviet Union will stop making 

these reciprocal deliveries. This will inevitably cause the United 

States and the United Kingdom great difficulties with the I.A.R.A. 

powers, who will thus be deprived of part of their share of reparations. 

The I.A.R.A. powers, whose friendly cooperation is very necessary 

for the success of the European Recovery Plan, are already disap­

pointed at the smallness of the reparations programme as a whole, and 

they will greatly resent any unilaternl action by the United States and 

the United Kingdom calculated still further to reduce the reparations 

accruing to them. This is especially so as some of them will have been 

counting on these reciJ;lrocal deliveries from the Soviet Union of scarce 

commodities, such as tunber and wheat as a means of helping their own 

~n?m.ic recovery. Furt~ermore, if recipro~al deliveries are stopped,

It will no longer be pOSSIble for the Occupymg powers to make use of 

their share or part of it for the benefit of the German economy. 


(ii) It is most desirable to do everything possible to stimulate trade 

between Western Germany and the Soviet Zone. The cutting off of 

reparations deliveries to the Soviet Union would have just the reverse 
effect. 

(iii) It is undesirable to take any action which mi~ht give the So­
viet Onion an excuse for making the Allies' position ill Berlin" which 
they are already attack0g; even more difficult; or so prejuuice the 
chances of maintaining in existence the quadripartite machinery, one 
of whose main functions in future could be reparations allocations. 

(iv) If none of the dismantled plants is to go to the Soviet Union, 
the op.position of the German Communists to tbe reparations plan as a 
whole IS likely to be greatly increased and the task of the AnglO-Amer­
ican authorities in enforcing it made correspondingly harder, espe­
cially in the British Zone where the major problem arISes. 

(v) It has frequently been suggested that the United States' inten­
tion IS to suspend deliveries not only to the Soviet Union (and Poland) 
but to Yugoslavia, Czechoslovakia, and Albania. This would constitute 

291-:1".12-72--74 
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a definite breach of the Paris Act on Reparations. Although the stop­
page of deliveries to Russia might be justified on account of Soviet 
failure to observe the Potsdam decisions, this argument could not apply 
to these other countries and it would be difficult to justify depriving
them of reparations. 

(vi) It IS clear in the view of His Majesty's Government that Cate­
gory 1 war plants should be completely dismantled and removed 
physically from Germany. 

(vii) It has been suggested that all the reparations procedure might 
be carried out up to and including the dismantling: and packing stages, 
the material then being stored in Germany. Whilst such an arrange­
ment would clearly be much better than suspendin~ reparations proce­
dure altogether and leaving the plant allocated to tne Soviet Union un. 
dismantled, it wou,ld inevitably encounter many difficulties in respect
of storage accommodation and provision of guards. 

WASHINGTON, 27th December, 1947. 

740.00119 EW/ 12-2947 

Memorand'Um of Oonversation, by the Acting Secretary of State 

Participants : 
[WASHINGTON,] December 29, 1947. 

The British Ambassador [Lord Inverchapel] 
Mr. Penson 
Mr. Lovett 
Mr. Wisner, A-S 
Mr. Wailes, BC 

The British Ambassador called by appointment at 3: 30 today and 
left with me the attached Aide-Memoire" concerning reparations 
deliveries to the Soviet Union and certain members of the lARA 
group. After giving me an opportunity to read the Aide-Memoire the 
Ambassador asked for an indication of our current views on the 
subject. 

As background I pointed out that this matter had recently come 
very much to the fore during a debate on the floor of the Senate con­
cerning the Department of the Army's request for a deficiency appro­
priation for occupation expenses in Germany and the other occupied 
areas. An attempt had been made to write into the Appropriation Bill 
a clause which would prevent the use of any of the appropriated funds 
for the compensation or other expenses of personnel engaged in the 
dismantling of non-military plants in the bizonal areas of occupation 
in Germany. Due to the strong stand and prestige of Senator Vanden· 
berg, he had been able to effect the withdrawal of this crippling 
amendment. In order to accomplish this result it was necessary for 

"Supra. 
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Senator Vandenberg to give the firmest assurances to the Senate that 

the entire dismantling and reparation program would be the subject 1.""
-.:.... 
of an exhaustive investigation by the Senate Foreign Relations Com­

.-fmittee as SOOn as the Congress reconvenes. It had also been necessary ofor the Senator to say that he had been advised by State Department 

spokesmen that the Department is seeking adequate arrangements 

with the British regarding any further shipment of dismantled plants 

to the East, or words to that effect. Later in the same day the Depart­

ment had issued a very brief statement to the press in approximately 

the same language." It was obvious that there was a very strong 

sentiment in the Congress against the making of further reparations 

deliveries by the United States under the Potsdam Agreement 

inasmuch as the Soviet Union had so flagrantly violated various

provisions of this agreement. 

I then pointed out that it would seem from reading the attached 

Ai.de-Memoire that the British Government had overlooked a major 

factor which considerably colOred the thinking of our Con.,oressmen 

on the subject. This is the fact that the United States has recently 

agreed to take over a substantial portion of the United Kingdom's 

dollar commitments in the bizonal area. This added expense to the 

American taxpayers led many members of Congress to feel that we 

could not afford to continue to make reparations deliveries of plants 

equipment and material which might be used to lessen U.S. dollar

expenditures. 

The Ambassador then pointed out that at the bottom of page 2 of 

the attached Aide-Memoire it was indicated that reciprocal deliveries 

from the Soviet Union are now being made and inquired whether, in 

view of this fact, we were still not prepared to go along with the Pots­

dam decisions. I replied that we had no information of actual receipt 

of any such deliveries in the American Zone, but that we would send 

a telegram immediately to ascertain the current situation. I said that 

it might be somewhat easier to convince Congress that we should con­

tinue certain reparations shipments if they were on a "barter basis" 

and in return for countervailing deliveries by the Russians. I indi­

cated, however, that we were still considering the whole subject of our 

reparations policy and that we would reach no .final decision until 

after the return of the Secretary to Washington. 


The Ambassador then raised the question of Our reparations policies 

I 
I 

toWard the lARA nations and I pointed out that this aspect of our 
reparation policy is likewise still under study but that I felt some­
what more OPtimistic about the possibility of continuing deliveries to 

.. The text ot the Department's press statement, dated December 19, Is quotedin telegram 2529, December 30, to Berlin, infra. 
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[Annex] 

Memora;rul;wm From the Inter-Allied Reparations L1gency to the 
oO'UIIWU ofForeign M inister8 

tundated.] 
I. Basic Aim of the Paris Agreement on Reparations 

The Tnter-.Allied Reparations Agency was created by the Paris 
Agreement on Reparations of January 14, 1946.39 The aim of this 
agreement, signed by eighteen governments, was to secure a just dis­
tribution among the countries which signed this agreement of the 
assets declared subject to reparations from the western zones of Ger­
many in accordance with the Potsdam Declaration. 

II. Basis for Reparations 
The powers which signed the Potsdam Declaration agreed to es­

tablish a general policy regarding reparations and the elimination of 
the war industry potential of Germany which, while leaving sufficient 
resources to enable the German people to subsist without outside aid, 
will force Germany to compensate to the greatest possible extent for 
the losses and sufferings caused by her to the United Nations and to 
meet the responsibilities which the German people cannot evade. 

Ill. Importance of Including Industrial Oapital Equipment in 
Reparations 

The Potsdam Declaration considers the deliveries of industrial capi­
tal equipment as one form of reparations. The real value of this type 
'Of reparations for countries receiving reparations depends to a con­
:siderable degree on the speed with which they are made available and 
-delivered, and on the speed with which factories are dismantled. The 
-countries represented at the Paris Conference and at present members 
'Of the Inter-Allied Reparations Agency therefore especially hoped 
that speedy large-scale deliveries of this kind of reparations would 
constitute a rapid and considerable form of help for restoration of 
the economy of those countries whose industry was subjected to de­
struction, deterioration and disorganization as a result of the war with 
Germany. 

IV. Industrial Oapital Equipment Subject to Reparations to Date 
The rate of delivery of reparations from Germany in the form of 

industrial capital equipment has been extremely slow, and the amount 

.. For the text of the agreement under reference, see Department of State, 
Treaties and Other International Acts Series, No. 1655 or 61 Stat. (pt. 3) 3157. 
For additional documentation on the establishment of the Inter-Allied Repara­
tion Agency, see ·the im:lex entry in Foreign Relations, 1945, volume IIL 
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received has been very small. Furthermore, the member governments 
()f this Agency have not received information as to the general volume tn 

oo:::r'
of capital equipment to be delivered by Germany, and as a consequence ~ 
thereof they have not been able to determine to what extent they can <:) 
count on this type of reparations in the formulation of plans for the -t 
rebuilding of their economic structure. (Y') 

Up to the present time, the Allied Powers have left the Inter-Allied 
Reparations Agency only the following lists of industrial capital 

equipment: 
a. Up to May 28, 1946, 71 plants distributed in accordance with 

the Potsdam Declaration, which provides for advance supplies of 
industrial capital equipment until the establishment of an over-all 
amount of equipment subject to withdrawal from Germany. 

b. In November 1946, general purpose lathes from 51 war plants. 
c. In November 1946, general purpose lathes and equipment to a 


value of 75 million reichsmarks, from the British zone. 

d. In December 1946, general purpose lathes and equipment to a 

value of 15 million reichsmarks from the French zone. 

Of the 122 plants indicated in a and b, it has been impossible to 
date to distribute the equipment of 30 thereof among the member 
governments of the Agency, since the corresponding inventories have 
not been received from the Allied Control Authorities. The items men­
tioned in c and d are still in the process of being identified by the 
corresponding zonal authorities. . 

Furthermore, only a small part of the equipment distributed to 
date by the Inter-Allied Reparations Agency among the member gov­
ernments of the Agency has been furnished by it. 

It is expected that the Inter-Allied Reparations Agency will soon 
conclude the distribution among member governments of the Agency 
of all usable industrial capital equipment given the Agency and for 
which inventories have been received. This amount of equipment is 
not only small in itself but is also insignificant as aid in the restora­

tion of the economies of the countries concerned. 


V. Effect on the Paris Agreement of the Pre8ent Situatiml, With 

Re8pect to Reparations 


The percentage quotas of Governments which signed the Paris 

Agreements, the primary aim of which was to guarantee an equitable 

distribution of all German assets subject to reparations, were estab­

lished after a detailed statistical study of the war effort and losses of 

each country; furthermore, the assumption that the amount of indus­

trial capital equipment included in reparations would be significant 
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SUBJECT: 	 Short-Term Policy for Product~oIi Gontro1. 

TO; 	 AC of S, G-4, SHAEF. (Attn: Colonel Whipple, Chief, Plans 
Branch) 

1. Reference is made torttemorandum dated 5 April 1945, subject 
Short-Term Policy for Production Control, requesting comments thereon , 
from this Headquarters. This Headquarters concurs, in general, with 
the proposed policy but submits the following suggestions. 

2. In paragraph 3 (2) omit the words "or restitution". As co~­
monly used, the term "restitution" refers to the return of identifiable, 
looted property. There can, therefore, be no "production for restitu­
tion". The term might be replaced bJ the term "r'3habiiitationn ' if 'it 
is the intention of the paper to give priority to this type of exports~ 

3. Paragraph 8 d prcvides that "producer_goods representing 
major reconstruction of a plant or facility will be given lower prior­
ity". In view cf the stated policy (Paragraph 2 c) that "no action 
wUl be taken which will in any way permit the rehabilitation of 
Germany" 19''= believe that no "major reconstruction" should be permitted 
except upon specific directives by higher authority in exceptional 
cases of extreme urgency. 

For the Acting Deputy; 

Bh~AN L. MILBURN, 

Brigadier General, U. S. A., 


Asst. Acting Deputy 
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REF NO .. 	 11-24845 29 J~ne 1"~5 ~b tJ =< .3 B.....:b:.· 
In considering quest.ions of l"estl tution 

our present thoughts are the~e:, 
i 

1" Restitut.1oi1. as 't-T8 understand the 
t € lrm, means the delivery of' particular items of 
property free and Cleal? of any oblig?,tlons a1 ther to 
pay for such items in accepta.ble currencies or to 
account for their value as a. pa.rt of the total 
reparations clalm 'Hhich a pa.rticular nat10n may 
ultimately be a.llowed by the l"eparations commisslon Q 

20 Restitution, even of art objects, 
should turn on the conditions ~nd circumstances under 
which a particular art object was taken or removed. 
If taken a.nd paid 'for I . even though such payment -'may . 
have been made in occupation currency,those receiving
such payment beca.me possessed of· legal tender which 
they eould use to purch.ase tangible pIlopert·y or goods. 
To apply restitutipn to an art object removed under 
such Circumstances allowS both the cake and the penny.
Short answer may be made to the argument that payment 
1n occupat1on currency amounted to looting an occupied. 
country of its tangible assets~ All of the warring 
nations, rega.i>dlesS of whether they bave .·b~en occupied 
by the enemy; have suffered deprecia:tion in tqe 
pu.rchaslng poyer of thetr currencies and the los" or / . 
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I : 	 9 ~ 
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" ',\ )Y dt~struction or a;et objects, 'architectu!'a,l mOlll.ments 
.,_1 L~/ 	 and othel" items from their cultural heritage. This 

meanstha,t even t.hough f,:>r ctlltl1ral reasons a 
particula.r a,1?t object ought to be returned to the 
count~y from ~hich it wa~ ~emovGd, such r~turn ~ ~hould 
not be deeijl€d to be restitution u.nless such object 
'W.€l,s a.ctually stolen wlthout payment of a.ny,kind" 

3., As X'ega.:rds industrial mac-hinery J 

r;:~ilro8.d rolling st.ock and , the IUce, ev,en ~,yhere such 
propezoty cal? be specl.f':lcally identii'ied., restitution 
fl:ee and clear of any 8ubsl?q.uEmt oblIgation to account 
fCl:i:' the value of such pl~~')pel?ty at a part of' reparations 
sb,ouJ.d, not be :m~&de" It is imposslble fairly to 
diff'el"en-r:r te bet"{feen property' lth:i.ch may be found and 
ide!'ltificd~ and p!'opel~ty that either cannot be' found 
or- lias destroyed by bomb o:r shell fire or Su.nk upon 
tbs h:i.g'h seas ,> • ' 

}..). 0 Extl"eme cave sh<')uld be Gjc6J.:lci sed :'l:n 
approvin.g the 1.rithdraifa,1 from Gers.llany, of any property:> 
r€ge.r-dle~~s 'tlihe·ther claimed an re~rt.itution or otJ,lel'wisC?; 
where it is likely that deItJands foy' propel.,ty of the 
ohare,etar by the Allied Pm'revs will probably e:'Kceed the 
t6te,1 supply of' $\lch property that. is likely to be 
ava,llable fox' removal fI'om Germany Q Particulal"ly in 
t.he CO.Be of gold" precious Inetals, foreign CUl":~";\enciee, 
aDi.:1 an.y foreign eJ.;:r.:.:hange assets, :it is nc't-l obvicnlS th!:rt 
the dern2,nd for this type of propel'toy by the Al1i~~d Nation}~ 
is certain t.,D 3,weed the supply ~ ,Therefore no wi thdl"'S.~lG.ls 
of B.."lY prope~rt~v of tll:ts character in. anJ' form "ihatsOI3'ler 
should be s,P~';:l:r.oved. 

5" No rest.i tution in klnd would be 
a.pproved in any form .. o Once cOlT.illIenced for gold" 
cu~rency, precious metals, rail~oad cars, machinery: 
cattle or o'ther types of property, restitution in kind 
'to7t11 most ceJ:,tainly be u::~ed as a means of at tempting 
to secure a pl"eference over and a.bove the e,11I01mts 
allo't~ed 	 by way of' repru."etion and tend to remove much 
of what 	would otherWise be available for reparation. 
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TO DEPT 

INFO HQ EUCOM 

Reurads Mar WX-9~lLOl an Nov WX-9l270 and oura ds 
Oct CC-2071 and Dec CC-2532. 

Disposition of S9Cllrit;j.e s 13 SUbject. 

1. We haVe made a de "t·t:-dled study of the problem of 
the dtsposit1on of secur1t::'e3 and 1:r:1.sh to advise you that "'Te are 
faced with the problem of disposlng of securities which in terms 
o f i.ssue may be categorized as f'olloT..rs ~ 

8.. German iH~me >3xpressed in German currsncy. 
b. <fflrrllB:n issus> expressed in currency other than 

German 
c. Non-GP.rma:a i s sue ~xpres3ed in German '1urrency. 
d. Non- G€·rllll3. n 1s su expressed in currenc~r other 

tha.n German. 

2. We envj.sB.ge four Dhe.S0S of the pr'ogram af~ecting 
disposition of the above catego:. ies o f· ~lecur1ties., some aspects 
of uhich might he in operation con.cur rently. 

a. First. pha.se; ~ }~xternal restitution with 
reco~nmended cut-off date ['or fil:tn.g of claims of 31 Dec 19J~8, 
afts !' which no Wrther claims "o'.ll d be accepted. This should give 
c l aimant countries ample time t o·" s .. bmission of cla1ms, provided 
an early announcement can be .nade "rlth your concurrence. . 

b • . Secm::j :rha.~le : Screening for internal resti ­
tutJ.on which -could be tern:d..ne:l;au ShIH'tl~" after 31 Dec 1948, the 

CC·-3852 

Copy No. III 
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..... 
da,t e a~ of whi~h all petiticl1~ 'll1 d~r NG Law 59 (Internal Renti­
tut ~cr. Law) must be filed. 

c. Third pha.se t Sc 'een.ing of claims for j' e­
213& .. to owners of securities wIt ch B,d not been found to be 
Elub jact. to external or 1nternal I8' s ti .~~tionJ with cut-off da te 
r"or ~l uch claims to be establish3d at a date which car...not be earlier 

. thaI'). 31 Dec 1948. 
d. Fourth phaae; All securities which have b~en 

fornd not to be subject to extei'llal Ol~ :tn-ternal restitution nor 
retur'nable to claimants und~l~ the th:lpd phase above, would be 
d1s p ' s ed of after' 31 Dec 1.948 . 

. 3. It is OUI' l"ecoro.. en dG.·I~ ion that we mal~9 external 
rest ....tution of securities in 3Il~' of t.he four categoriAs men'1;ioned 
1n pEl.l'>a one above as the f':trst p1 a s e o f' the disposition program, 
pro vi ded a propel" restitution c L "j.m l r-3 filed. We will a.dvL~e you 
of our policy racommendat t ons as the· ' p~rtain to th~ other hases 
as ~ oon as possible . ~ 

4. Present procedUI F! fc.·~ external restitution of 
~ec ll<ities calls for the subniss 'l on t o the Restitution Cont::-ol 
Branch of PropertY" D1.v at Ke:r lsr he . ,:' claims containing de '~alled 
information for proper iden:tifi cation including exact descr'1.pt1on . 
and serial numbers of securi ~ i~s" Ix: ca.se of conflict1ng claims 
the .1.1r r1en 'Would be placed on all C 8.1mants for the pa.rticular . 
secuJ:'1ty to substnatiate the tr claillUl, and no d~livary would be 
m~.dt! until the dispute was settled . 

5. In r e cent disCllss iom'J , the Ne therlands Mil M1.as lcn 
submitted a requoat that they bl3 fur' .iahed with a. complat& 1st, 
inc ding aerial numbers, of aU a.e:c: I "1t1e-s held by 'US eit1la:r in 
the Foreign Exchan.g~ Deposit • or dsr G Lav 53. Although 
. e rafused to &'Vee to "this, '1'49 di sc} ' ssed a proposition whel"ebY' 
a ma terlist wou.J.d ~be preps. "e d .• ,fr o ava.ilable tabula.tions, 
sett tng forth bY' countr~es of i~~ e ~ nI l securi ties held by US, 
categorized by i ssuers of t heso ;1 :'.ties and series of is.sue, 
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omiiit :!ng. however, serla1. ll umbers . Tllls would be made available 
upon request to all gover nmeuts who ape e ligible to claim r'93ti ­
tut'·cn ~ whose claims woul d then.. be l i mited to those 8ecur1t iGs, 

.iS8U s of which we are actua.lly ho lding. This procedure would 
cut down not only the volume of c la.i ms submitted. but also the wON 
n e cessary for processing them. 

cover all securities 
f 

7. On the basis of pr·e 1.1mi:nary conversations with 
ths ritish, we believe they are in g neral agreement with pro­
ce dur e outlinl}d in paragr·a.p:hs 4 a.nd 5 above. However', their list 
of s ecurities will not be a.vf).i lahl e before Sept. Further, it must 
be r emembered that their progr am wi 1. nave to extend to en · of 
.1949 in view of the fact tha,t th<7y expect their internal restitutmn 

·	 lB;~r ~vill fix a deadline for t he f :!. ling of internal restituti'on ' 
cla.:lms as of 31 Dec 1949. 

8. With r efe ence to In.ter Allied Reparation Agency 
letter 6 Mar 48 ad:dreased to US d~ lega.te et lARA concerning return 
of s e curities to me.mber governmen t s of lARA. copy of which was 
forlla r ded to the Zone . Commandel' , tfe f eel that securities consti ­
tut :'l'lg German external a.ssets , ~1'}-1 Cl h would presumably represent 
the bulk of securities rema 1.n lng fo r distribution under the 4th 
phas e , might then be de 11 vEH'ed e i t ha r to .lARA or to mamber govts 
of :.ARA. Inasmuch as such s(~curitle3 could in no avent under 
our proposed procedure be deliver e d pl.'ior · to 31 Dec 1948, it would 
s e em advisable to defer the f inal d.., c j.sion so that the procedure 
coul d be ada.pted to whatever s j.t 1at .on m:tght exist at time of 
deItvery. Under any procedm"e t hen c greed upon the. reCipients 
'Wou ld have to release the US Govt f om a'flY further responsib11i ty. 
It ~1Ould further be essent i a.l t hat sa.feguard be inserted for 

CC- 3852 
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cir'cul"1acr1bed oases· of or r oneoUs dHl i very to lARA or lARA ("ountries I 

of l ildividual securities . Br, tj, i1 a·PPs8.1"ed agreeable in pl~liminary 
discilssj,ons to ' such a gen a :.al pI ' " ,l though similar perfor'DBnce 
,;ith reference to British held s.~ C\' 1. :'l.t 1e!ol would have to await 
~;,~rmlnation of British In.te rn.al Re 8t :l tution Program. 

9. The abO 'V" 3 \~onst ::.. tu.t J .J ceparture frmnande'lab­
orat i on on our plan origi nal J.y ~ l i 'b J1 ':,1;ed to you and was influenced 
by 0 r conversations with t he r,r: t ·" s I ~ and consideration that 
coox'dinated policy appea.rs advts s b J. e . l\Llereas para 8 above 1s 

, 	 mere l y exploratory sugge:.; t ~ . I):n and d(N i sion do~s not appear urgent I 
yom' early comments arp. r "' queste ' on para.s 1 through 7 I to enable 

" • 	 • 

US t o implement the prOCedUI'NI (if,s X' ~.bp.d under the 1 at, 2nd, and 
3 r d hases. 

WX-9S l0l is AGe IN 8829 4 
wx-- 1.270 is AGe, IN 78245 
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l- ~ .... ,' ...r,1I. 'tOSp,... ~ . 
..~J)e~t·. CODftdent1a1 C1Hul.ar Alrgram 

of J»ee.at:e 10. 1Ma, '1 , ..... ad t.1w r.ptlcm'• .a..g.. R 
dated Z__."., 5. l~ 4,':10 p... ' Ii 

~h~ not•• !Jaw 'been ' t'.Poa art1el•• 
1I1'ltWD bJ' mr. S!.be7~El. Ball ald publ1 ' 111 '''DuuOlm 
_~ ..s1ted 'aDI ' pdl.bbecl bt lIP. GoHaD Cb·"'.... stoo1Cdal. 
St';;r8t, a-berl,. lJId.arl of 'Soutb Atl'tea,. 

1!IfIIb!r tor !fOT!!Il!!t: .1'9' 
lD '.-rl1 1Ia'1 1940 ' the Oez.u ' ' ,' 1JIpartant


"ill,=- or ,...•. 'out eJJ4 1nttastrtal me»u". 1D :twerp 

.AIlIII~ StoMa Oft 4epoa1t · 111 ' the , h i of' the 

!8Dk.t ' te1'daa, '98lDed at uaQ.OOO.. lUI -U aaemaUe 
1.ob. teU !Dto the1r ba4e. , ' 

IID7 .l1ltwerp 41"-"'D4 ~ta Who bad tledto 
PJiaDee 1I1tib tb61r atone. were o~~ tbe Clel'Imaa IID4
mee4 to lie 'to Iab"lIP . erew1th. AcoOrftng to Geaan 
NpDl"b ~ CQ'aAOr JIOUgb atonetl ....' taken trom 

,.t:......~ 

• ....-ill: __' _GIl Dollars ........ 


'!be -.rt1c1e .lao an~101U1 'tt. U ' ':tot or 
400-.000 ..,..ta ~ , blan_ ,.-ntiODed in ' 'Legat1cm I '. 1423, 
OctObe M. ~. 1 p... 

Ill! . flMO 1~t, lots o.~ tr1Al 41&l1D!tda 
..... IIIIIDW ftI!II!. Bratd.l tD Ge:ra;n7' b:J' t b7 • 
oae or 'tile latter .-a lcJat ·at. 1n .s.a~j-l'J 1940 in 
11111* I ' ....11181 .t .100.000 .... loIft. later to 
cr.UP• . ~' ,, d1.ttloaltl Jap&a ~ ill Basil. ,ror the 
1aSla" ,6tpp!Dg tbea ;{.;,V1aa1ftatok. , , ~l. 
18fP. ' • .,. m.. 190, -14.v.H fIlftta 1f8l'e our1ed trom. arasu 
to ' toJt the Az1a,e 

1IaIaber ••,•• 

JAN 131944 

~ " 
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:'Copy for J\mer ican :r.ega tion, J-,i s bo tf'tiN:O:S.~~--­
EXEa.~...., __ 

.___----..~OM·el~Cl)~­
LG~ 11m, Of THE UNITED ST AT ·cl eON,SE(!.___ 

PRESS.OF AMERICA 

'JAN '2 41B44 . 
SEGUR'=n':""",-­
PUBL'NS. 

, ADM'Vi '--­18M. AIIt1­___~ 
- --sa 

B!IIIfJ!t tor Fel!WY7 .1M2.• 

BNsU;ta: di..., u.port. ror 1939 lM._ 
, . '. , E.~t. tor 'INa,1., SS6.D90~ ' or 1Id_ 85.000 
~ .... ·oarbcma...• Ia the latter ,au' JapaD ad 
~ ,obta,ned • cou.tderabl,. ,larpr ~D7 rr. 
BrasU. the total estimated aporta. 

IIIIltlOD1!iI the dlaeo...er, ot c1S~., 1Jl aa11 
4eatlMa -eo Ger.n,. ­ at Bel&iQta !.D lUUUT 1MO. 

111 Apr111940 "pre_tatl".. or tile Br1t"1& Board 
ot «fNA. visited Antwerp anC! ""erdam W'bere 'the,. l.earned 
of aporb to' GermDJ" ot, d1...,.""a. ot Brlt111h, or1s1D., 

Ill, QO~e4 BODe ot P:rurce_ ~.t. .ere 
cc'wpQ.1e4 to declare tbetp steeb ot ·~ lD September
lHO,. • 1IeI9 CODn:,cated b'J Bul___ " 

a.peated ,to Londoa ana ..artd b7 tan*. , 

JI'illtIEB 

-r.DI1IDiil eDI1 ," d (b,y pro.e) 

Miss Humes, 

"MAILED BV POUCW' 

JAN 131944 
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Exoerpt 
From: WATCH LIST OF SUSPECTF.D FIRMS AND' INDrrIDUALS 

BL-200 Rev" 
CONP'IDEWl'IAL 

Seot1on XVI. SPAIN. ­

Name-
UllI!IJL, DOll 'L 	 iz 

Dorado, Alejandro 

Bsouder,J0 ale . 

Kua ohe • Baquara 

NaT1 ra i.z.It . 
Shl'pping Line 

Ybarra Steamsh1p 
60mpany • 

(also Ibarra) 

Suspeoted Firms and lnd1viduals 

Address 

Spa1,n. 

'Mad-rid, 
Spa1l!l 

. (Offices in 
Brazilian 
Ohamber ot 

. Oommeroe) 

Baroelona J ' 


Spain. 


Boroe-lona. 
Spain 

Bl1bao. 

Spain 


Comment 

D1.raotDr oZ I.a Oruz Milling 
Go. o~ Linarea, S~a1n. On 
Br1t1sh statut~ry List. 
Head ot Na,vlera Aznar Shipping
Co. Evidenoes ot smuggling·
aotivities have been unoovered 
on v~s8els owned by th1s line. 

Assooiated with Bloc Ibero­

.A.m.erloano. Is sUspeoted' of 

be1ng an intermediary in the 

illioit transfer of di$monds 

to Lisbon. 


Consignee for falsely usvi­
oarted goods whioh were 
oontr&oand. found on S.S. 
"Monte Albertiaft .• wheni t was 
s3arohed Sep'ell1Der 1943. 

Head ot Baroelona Forward1ng
Agenoy. It 1s reported that 
thlsaompanY'palse<! goode
smuggled on "Hita Garoia" 
through ' tht?' CUS~oJl1S falsely. 

The eUDoeeeful. searoh or the­
"Monte. Albertia" at G1braltar 

Apartado 13 	 1n sep tezuber 1943 J 0 onf 1rmed the 
8uspieions. of 8!1ltfgg11nS aoti ­
v1t tea a b.o ~d ahi a ot this 
l-i.De. 

Spain 	 There is a lons record of 
various smuggling aotiv1 tie B 
on ·ships ot this line. 

310166. 
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Box 00 


Name 

:Alonso, Bodolto 

Araujo 

Arpon y Ganders, 
Angel 

Carvano, l.tario 

Goenuga Martinez, 
Eduardo 

Goldenberser; w. 

Infies ta Muniz, 
Pedro 

Marlnho de, L1ma, 
Jose 

Von Eitzen, Maimo 

- 2 ­

Address 

Vigo, Spain 

Zsrago8a.
Spein 

Bareelona, 
Spain 

Salamanoa, 
Spain 

Madrid, 
Spain 

Vigo, Spain 

Purser on 
SS "Anabe" 

Vigo, Spain 

Comment 

Reported to ect a~ oarrier 
ot diam.onds over Port~ues·e­
Spanish ·border. 

Reported to sct 8S carrier . 
of diamonds over Portuguese­
Spanish border. 

Reported to have smuggled 

diamonds & U.S. oheoks 


Deals in pre.oiolls stones. 

Hsa olose oontacts wi th 

Germans. 


Reported to be the contaot 
for Vioente de Sebastian of 
San Felipe, Venezuela, for 
sending ?sroels by ·orew 
members· of "Gabo de Hornos. ft 

He may be oonneoted with 
dIamond smuggling • 

.	Aotive 1n blaok market 
operations in d1a~ondB 
throughout Spain, tho 
discreet. · Reportedly not 
pro-Ally. 

Has amuggled envelopes from 
Oanaries, poss1bly diamonds. 

Illioit purohases ot' 
. platlnu'll reported. 

'Ma oeger of De posl toa 
~8panole8 de Carbones. 
Allegedly .conneoted with 
smuggling envelopes troD!. 
Canaries. possibly diamonds. 

310167 
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~o. 192.7 

SEC T; . 

Madrid, Jaauary 21, 19 

smuggling ot Diamonds, lat1num, fHld Other 
Co . Itles by Cart1an panlah mltlont1~8 • 

.the uonorsbl., 

The eoretary ot tat-, 


Bah! '1ton. 


lr: 

I have the honor to reter to tb.e Del'ar nt'e 
instruotion. nos. :588 and 716 of Sept 'ber a 000. ber 
1 194 , whlch forwarded lists ot panlahlir andJ 

indivIduals suspeot-ea ot 8 , lin etlTiti6s. 

8 of ,possible interest to the artment 
the tol.lowln.g informatIon has been obtained r g 
oart in ot the BpaD,lah natiollals mentioned': 

r 

~Zl1ar Sh.1Pt1ng Compaq and Ybuzra St••IlShl§ 0 p 
are rUlllDr.! In ~hib.p&i'tm.D.t t8 InstruCtIon ~o. ~. e ll d 

\. 

in 8m 11 or all kin4a. T Dritl h Mp 1 . Att a ; 
st· t oa:" are ••,1etred. that neither or t • e 00 niea 
nor their director. wIll conn1ve 1n or encourage any 
smu ling. "heT 8.1'. me to h v issued striot I nat:ruo .. 
·tiona aga1Jl.st auch praotloe. sa their v••ael. dep .ft­
tirelY' o,ntbe Allies tor n v1 Il tlon f 0111tla. and they 
cannot attord to .t embro1l d with us. Jou Lui. A nar. 
the' prInolpal ot the .na.r COApan.y" 1 known to be atro ly 
ro-Ally. Not_thataruU.11g Im1tl'tlctlons lasued .:04 pre­

o utlonB taken by the owner., individual c,r members ot 
t ese c.ol1cerns be,v., ot courS$ t t\ t times l.ndul . d in 

ug ling. "8a result of this '¥fa have hod ut one holt 
of the rinclp 1 officers or the two large Yb rra ships 
d.1sc · rged and ha",. arre-ated. at Tr1nlda~ and k&n to 

• 
land two other Ybarra otfloe.rs. t111de~ ta &y-et 

h ve. also had 8 number of . znar ottlc,ell' d orew 

bera removed." Qespite thl lJ faY-0 ble t t ent 01: 


r&cent deTelo ents .thia .asy oontinues· tc belie'9'e h t 
for the PI' ent.e en nd otficers of t he f znar and Yba~r 
vee 618 merit Observation. ­

1uan eR Ordlna8 1. the subJeot of the tol~owi 
m or ndum tron. tiie nrltlsh hipp1:lg ,a,ttac l'~ ~~ot.w1th8t8.nd ... 
1 t he tact thut on one 0008sion. this an endeavoured to 
bring a quantIty or silk. dis uiaed ae " &~lp'a 8tor.8~. 
tr 1ey York tor iUs ulon at .,18.1 d8. Ualloll'ca, and 
t bnt on ~r OGo.flsion one ot his at ra carried " 
quantity. ot dellar no'tea t..o Puerto loo1th t he intention 

of' ••• 
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Box sa 

ot puroha81 ,6 oargo theriJwlth, we tare 8atiatla4 !ltt.t 
r-oh 1. entirely on the aide ot 't.be U",lt.a fl,t1ona and 

he haa helped us conald6rably 1il tJT important t\6r8. 
11 control. 'he Compal.11a Tr ...dlterl"aBJ a ' d La 18160.& 
ar1t ' , t e ElOs.t oo-operat l v and l"rlendly ot all 

9p 1 h ahipping ~lrms." In v1ev ot the at recort! ot 
e!Qr roh. It would ap t t hi. n t ppro­

pr1at&11 r 1n ell tha . watch 11 t, de: splt 1'11s pr ••snt 
cooper,otin attitude. ' 

auriolo BAnO was the su'bJeot of a " wticatlon. 
trom tolldonEO 'tlie rltl.h b l::UI8BY 1n 4:014 1n DeC ber 
1942, whlob atst.a thnt London no lon r had ny obJftotion 
to thl. auut and hSWQ8 deli.ted from t he Brltl.b wlftoh 
list. 

Dr. A.ndze8 0 Al ..a remoyed trom the "Oabo de 

WUla t aperanse" by £lie Ybarra Company at the request of 

rltl.h authoritie•• 


Franolaoo v: no Was r .4 tro. hle Ship at the 
requait' of 'B:rltl.h 'auth.o:rltl••• 

t ly con-

Res ottully ~ 'r., 
For the • 'basssdol': 

a lph ll. ak&rr n 
ca r clal t tach6. 

C:t1~1IUil and hectograph to th Depar t. 
cop1e. to- .1'108n baas .. . LondQn. 

, /81& 

11. 863.C" 

310169 
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SECRET 
HUDQ.l1~TERS ~ 26'7T1'H RmDml1 

OFFICE 01' STRATEGIC SERVICES (PBOV.) 
APO 512, U.9. ARMY 

7 April 1945 

Subject: 	 Seourlng Hungarian Government Documents 

To % 	 Oarmel Orrie Isq.· . 

h eriem Falltioa1. Advisor, AFHQ 


1. . en the Szalasl government eTacue.te4 BUd·apeat. the 
eeveral ministries ,dth th~1r reoords moved west in trelght 
cars. They reached the Tlo1nity 0'1 Csepreg, aDd th re waited 
the outeom of the Gel'D18.1l oounter-dri'Ye. The llll.. ot 

0:>
munioation 'BUbsequent1y bee.. oompletely ellsorganized tllJ'ough 1\:) 

obombing aJld the Dd.11tary demands inoident to the turther German . 
retreat • . Such tara a8 housed the' ministries, shunted 88 they 
ere on 100 e:l ,lines, were lost ·sight 0'1 in the oontusion and 


in the disruptlonot transport. Acoording to reoent 84vioes. 

~hese\car8 oould not amoved in the end, and are stlll there 


. .l&nd.i:b.tavt. The Ministry ot War is one ot tbose whose records 
are pres~bly still on these cars • 

. 2. The Bunian advanoe has or oourse engulfed the e1'ea. 

Ho ever, the Russians ordinarilY' do l not gl..,e 8 olo,e attention 

to documents 8S we do and it 18 possible most ot the ODe. in 

question are stUl 8ve.i1 able it- they can' be reaohed by our own 

personnel. 


3. The only ay that ooours· to me to put seve~al Of the 

OSS personnel aD this job 1s throU8h the State Depertment e.nI1/or 

Amerioan ACC Buqary. Is there a"po aibility ot getting two or 

three o~ our men into Hungf117 1t only tor ten days to two eeks 

to et t theae highly important ~eoord8' Perhaps in1atar 

Sohoen~eld oould assist in this situation. The Rue. i ana. oould 

be .assured that any dooua'lentll taken by us auld be repn4uoed

and a1 t her the orig1nal or oopies put in their tinal po...sion. 

The situatIon requires prompt .tion, ot course. 1f the 1I1lB­
astion 18 deemed to be importaht by you. 

Q, 

a 

For the Commandi!lg Offioer: 
<':) 

C
) ·	 13 

C1> 
::s 
('t' 

Cfl 
......... 

~ 
IA. G. Flues -..J

Major, AD 
>
I 
~ 
tn 

SECRET 
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" . ~. kltl10rity NNi> ~rt 5'~!Lr 
 Entryb;;z &,rov
By t;.L NARA Date , -, , ·00---------_.__ . 	 II File \T4S~ e'W4/"""" 

\Box ? 

wID in 0 nn4 r tiati10n of 1Ir'Gereat 
:l:a or a.l pr0J:!fll"'t'7, t tar telapO'J'art 

"-SQIy tac1lit~8, Dor wm the)" be o01lY9r\ible 1nto 
ather f ore1gn " . . or ~tuabla· dDat do lars C¢' 

Sgn haIlp. to aDiY other ~:ra em or t • The at.f.'ice of 
t . Star ( ) deAr that it be o~lJ' 1DIder­

stood that you acoeptks uncier th .e conditt nt!rce~ at YfMZ' 
01m r:!Dk. 

(F) 

( ) 

~mi 

. ilat1 

~ tit not granted tfir .. .. t term, 
ect t.o ~_!ftI~ 
its A}:)JJatJltl:1leDt 

is Mba propG't7 
aDd :la not t~ ffl\ 11 . I !s subj.
thd 1 . . rto ~Q.' Qtlilit.&17 Govet'J'JlllCd, Law o. 59 


t01"8lo".. ~1 • 


1" . T ' I ,.N • 

. elepbcme B IN 42994 
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JIl)o\ " DEcLp.ssIFIED ! 

.. kftl1oii), NN&) ~'75'~ : 
\, ' . 

By 5;.L NAAA D~!e I '1' '00 . 

copt 

-UATQI141!11S 
SH IBS'rI'M'rIO SUCCESSOR ORGAllIZ!fIO. 

18'- 696 A, U.8. ABIlt . 

!O ProP.rt., Dl'fi'.1an , 

Property Control andEnanal ASlete 


. Aro 633, U.5••~ 


Attn: Mr. ·J ~kel 

inclaa~ please find a copy of the JRSO Certificate ot 
IncorporatiQn an4 Certificate of. Change ot Naae as requ.est-eel in your 
phon. conyeraa\1on .

InCls. 

BBr/1J 


of tbil date. 
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" 

7 .... 
to 

"" 
t ~ - "- DEcLP:.sSlFIED - ~ 
~. A:1~10ii;Y NNi> ~'11)~ : 

Byt;.L NARA D~!e I '1' '00 

~----------------

D, IDIllID II. 11. !RIUBO ad. ABIWI JmHFKLD, being reapat.1vaq 

tA. Prea1cla. aM 18.i..ad; S.crat,ar;r ot TBI JEWISH ssrrrurION CDIIISSIOI, 

certif7: 

1. The nue of this cozporation i. TU JPISH RES!lm!IOI CCIIIfiSSION. 

2. • Cert.1f1cat. of lDOQrporatlon •• tUecl1a the office ot the 

Se.cret.&l"1 or State on the 15th dq ot 11&.1J 1947. 

). ·!be new ~. to be ...uud. by tbi8 corporat.ion 18 JDI 

II elass WlWCfDF. we have hereunto subscribed. t.h1a CezotU1cate 

this 2CJt,la dq ot J~J 19JJ1. 

STATK 01, lOR( ).. 
COUlft'Y OJ' _ toRI ) 

OIl tId.8 29th cla7 ot "ul7. 1948, b.fore .e per.0II 

II) ••_ J( _, weUIG an4 alUl( IO!IIPILD, to ill. kDrnIIl aDd 

•• to be to. peraou deHrib•• tMre1a aIMl wbo executed the wi,\b1n 

Cvt.1t1_ • ot ChaDp ot ....J 

_to 	 ,., ""- -aaaut8d the _e. 
. tao7 Gente1A 
1e\al7 ' Public 

aM. they t.heJtcpoa daq aolrawlAdpcl 

31 0180 
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REPROOOCEO AT THE NATrcr.':.,L ,,;;,.r..l"''voe(,._ ...­ . :RG ~ 

Entry &"'~, dfr,r"" 
File J/!s~ c!W4/~ 

Box ? 

~ _I'll, 

.prlp'YI!; 

)S'fAD or 
• sa•• 
)oomtn or 

-

__ II" M. lEUBO an4 AB.. m~, __ 

d.epoee·.... ~a 

that ... tor .....U 4epo... AId avl .... he. II. II. 
. . , 

-AHIIlBGb tile ~.t 01 !II JDISB SftI!O!101 , oc.ISSlOI, aaI ... 

AB1U1I IlOTIIPItD 1a the AI.1ataDt SecratarJ thereot. 

'l'bat f!I ,... d.~ &1lt~ t.0 ..CGt.. &ad tue .. fGr~ 

Cert.lt1oat.e at Ob&1IP ot .... b7 die wt,.., c&A 1D pe... or b7 ,..." 
, .' 

ot • -Jol"1'7 ot the. here ot "cord or t.he eorporatl.n who are at.1Uec1 

to "tOte," at, _cia ' '10\__" ca.t at ' a ,,"111, ot \he • .an..called 

tor that. pill"JlMe, upoD like aot1c. as that-required tor tb. 4. 'l-.unp 

ot the col'pDl'aU.aj 1IIId.eb 'aa1cI ..ft1D, •• bel.cl Oft II. 29\b, 1941 at. 

, ....rct M ••• ""'VI 

,a F1ft1a A."..., 1D \M Boroqb ot Kadlattan, Cit1. COUDt., aD! St..u ot 

1ft lork, at 21JO o'olook 1D tM att..naoeJl. 

•• thU at!l., t hl,y. 191t8• 

~Oente1n 
IIet.u7 ,.1141 

31018 1 
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'DECU\SSIFIITI_ , ~ 
"kthorlty J>JN&> ~'7 Tj'~ : 

\ ' " 

Bys;.L HAM D3te I '1' '00 , 

25Ua -7 of 45ri1. ~t41" HI .. puaoaall,r GaM 
USIIBD, t.o .e 'kDDIm aad boa t.o .. \0 b. t.... .,.... 

__ eel ,_ teJl'8lOhl c.t.1f1aat. of I rpoaUOD, 
a1T ~edpd \0 _ ' that be ea... tdl. MM. 

~Tm Of 1011 ) , SSz 
COURT! or 10K) , 

LuC7 Gar.tein 
Rotaq "-'bl1c 

On t.bla ~Ulda7 ot April, l'41,' betON .. parao.u,y ... 
!JlANUIL DUlAII, to .. lalo_ aM IIDowa to _ to De ~ ... p.... , 
de.cr1.bed iD &IIl,1IIIo U8011te4 tbe: toNp1.aa Cvt.it1oaM of laeorp1tft\1.D~ 
and he therwpo 41111' ackDowledged to •• \bat, he 8lE8GQt,.s t_ ..... 

Lucy c.rat..1D 
1ot&r7 Publ.1c 

STATE l'O ) 
COUNTY OF NP YO ) SS: 

On t,h18 25th day ot Aprll, 1947, before 1118 ,PJr,oaaJlr cae 
ROBERT SZOLD, to.. kDhn and kJIQw to ,lll. to be' the ..... peZ'eoll deaaribed. 
in and who ex e4 tile toreao1iw Certllicate of IDcorpomtioD, aDII .e ' 
thel"8U.pOn dul3 &e1cMw1ed&sd to .e tbat.he SDoutec! thea.e. 

Lacy Gezoat.e1D' 
1fot&r7 Public 

a .tuat1ee of tt. SU,___ 

PiNt Judic:lal, Di.t,ri.c\, bereb7, &JlPJ.."O" tolw tONaoiIC Cert.1t1eau of ' 

Incoloporat18ll .~ !HI J SH BSl'I'tOtIOI CCIAlISSlOM. 

310182 
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, ULd. 
~ ad to 

u.. .. 1D \he 
' ~ 

,.pre­

~ 0 P Y 

- ot-

.!HI IWSH BUrI!U!IOI CDlIBlIOI 

(Pvnant to tbe II..oeNhip Corpora\1oD Law) 

111, t......Niplcl, tor the pu'jaO'''' ot torainga ....l'M1p ooJ'pDraUoll 
puwar.d'. to \he JI......ld.p Corporat.ion Law ot t.he 8t.ate of In YOK, here;, 
C.rtit71 . 

. 
1. ' The. DUM ot tba J;e'Opoaed corporation .1Iall ~. !II& .J sa 

HBI$'l'lfutIOI cc.ISSlOI • . 

.2. 	 Theparpo... .tor 1Dich it. le to &. formed are, · 

a) 	 To ualA, aid, help, aCt. tor &DCl' GIl Mba]' ot, u4 a. I' to, 
Jewilb ,....., orpniut.lA., oultval. &at tb.an le &ad. 
!taad&t.1eM, NV1 cwwpnU.1..., wbiob _" rutla. of or laH1at. 
pera.-s..n &DIldllGl'1ld.Ja\1Da, · in all _*'tel'l NI&U", t.. al&1a. 
to I' tale ...niSut1aD ot proper't.7 aDd. prope~l zo1&bt,. et ."17 zatllre 
aDd deHript.101l, ancltor ~p.....t1oa aM 1DIS-"'" eau.a uU1ng 
out. ot 10.. or dNIaae allteNd b;, t.__ ill c e' pR-
MCU am cliacl"1ld.m.t.1J»AJ and. in oonneot1oD witb fOH&01Dc 
to di.aowr, claia, acqu1re, ncel_. bDld, .""'n. , ad­
IdD1aUr, bire, llquiaat., aD4 otherwiM cl18poee or ~ ad 

, - pro~ r1.&bli' ot e"17 DIlture ·&Ild· deaonptiaD tel' __At 

of vlat.1u of lui OJ" 'uctat. penecutioa 01' diacrJ.id.a 1aa, aDd 

to a~ tb. iDeo_ tberetrca, the 1n~_t. thereto, ud t.be 

proc.... ~ ...req! tor tiM relief, rehabUitatioll, ~U"'llt, 

reHtU _t &lid "-ipaioD of mala nnw, aUla a ..... 

with • lao and p.Uicie•••tabl.iJbed b7 the OoYel'lllUllt.. QI' 

_thorit.l_ 1D control of t.ha . count.r1ea, or area., ....,.. aD7 Ol" 


all of tbe toreco1Js& acUnt.~. M7 be carried. ODe 


b) ,. act in the alo~eatJ.oD. reapect.' for t.h. pupoee of ".1"­
taildaa .1,1., t,o JW8t1\ut; ~u.t.ion 01' bA..m.tl..UoaJ 
elM"'., aaqail'1Dg, rece1riac, redLLo1D& to poa8H81cle, or p:ro­
••CI;lUlli ach ole. J boIcUaa, M1Dt,a1n'ng, al I, ftpa1r1ng, 
_ • .,-., adII1D1at.er1q, aDd 1n all r ..peat• .t..] iDI 1d.\h well 
propen 7 and claiae I and .treating d1apoa1tlol1, llqu.1c1at:1.on or 
ooanraiGD ot such property or claims by all appropft.at.e M&I18 
to r the plrpo... herein atatod. 

c) 	 To aot. 1D ~ ,tor"nUo.oe4 rupect w1t.h N&aN to Jewlata "ka',.PNft"., Qd otb.. JW18h aw.tural u4 rel1&1Mw aM IWMric 
ob3eot.a Us ~, aDd in areaa tozmerq ocoup1_ bJ' 
to ~baM INcIa ob~Gta to 'bah ri&Iat.ful 
J..all o1'pD1satiOll8, 1aat.it.at.10~, ud 
wol"14 U &rtf b. detMldD.t to be equ1t.UlJ &ad appro~e1T
t.itl.ed te til•• 

d) To aNi. &O~ &DIl1Dt.erFwrD.ent.&l "ua1M, 1A a 
••taUn ..,ac1t.7 or otlavwiae, 18 looat.1D&, Ue&u,t.aa, PreMrn.s, 

. . 	 . 
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tor protit. • 

,. 'lh. aUt and·0"\7 1ft 1da1ch 1to. ottica i. t.. 1M loeaMt ~ \lao 01t7 
ot lew York" COw&7 1 York. 

6. !h. .f 41Moto... aball. arat. be 1... \lIaa t1ft (,) J _" than 
eixt.1-GM (&l.). ott1oen .... cI1Not.on .f \l1li oozoporat-1oa aM4 ......~. 

,­ ~_.'... , 
llW · ~, P1k.. 1Iell. 6, BalM." a..... 

, 91 e...nl .ark ..to, 
770Nat lRaMll "., t....., _INI.'·405." UJ S,,"-,

'50 Park .l"-~ .... 
749 won. lad ....... 

8 •. Ali et al'lMN •. t.Jda Cel't1tlaD.... of .p.... last 
t.1IO~ of ...... aN .... ·.f \be 1bd."od ftau. aid &\ 1..... ., ~ s.. a 
red.ltent. of ,.. of .. hrk.O·t\lI. pen.- ..... a. a....., .. 1... ODe 

DECLASSIFIED 

e) 

' RG . 
:. ADtllOilty NNi> ~ '11)~ Entry ;C;~ d->r..,

Byt;.L NARA Date I -, , -Do 
'\ File \T4sa (fW4/~ 
I Box ? 

ca\&lopt,q ad cle\end DiDl t.bI properiS.a,..u1oa of tledah boeb, 
NaueCJ'1pU, aDd .tIler "nt.8b eult.aral,"11&1 ,aM a.lAorlo objects 

. 1a oe..... .. 1D &NaIl folM"~ ooowp1_ Dr ae-·'V. 

To ban ,....t.. borrow~. ud, troa \Sa. u.., _a, aco., 
eMoJ'Jle, ....., ad 1..... ~, .eMat.U'M, ,. .....,. ...., bUl. 
of ......, u4 o\Mr .1tl1pt.1eu ot\la. uJ'pO ..... 
boJ J ...... sa pqa_' for proJel't.7 aaqaiN4l .1' tor of tJIa ..... 
object. 'I' parpe••• of tba 001'p01'at.1n or 1\8 ~••i __~ ad to MCIlN 
tot. ~. ot alV" .uda ..., "p'ioM b7. _rt....., pl....., ...., i ....atal'tl,acre--, or other lutna_t. of t.nA, 01' b1 RMI' 11 • .,ea, au1p­
MI& ot, .. acn--t in "Iari t.o all or __ pan.r ....,.~1, 
r.1ghta, 0" prlYUepll of ~ao aItI'pOl'&t.lon nerenr 8i\ ed, _eta.. aow 
-..d •• ~I' to be ..' ...... 

t) Wit-hOG UII5.\a,s... ef the tareao1D& to do all &Dei ...'OtI..... 

•u1t.~ &D:l propel' 101' ~ aa_plio ••, of .., .f -~... 
1l0000000aN Ht teiotb &Ill \0 do • ..,. __.. act. ... aeb, WDc·or 
~.!ad48Dtal. or appJrt.mat to ... 'powlq to of 
1d.tb .~ pIJ'pOH8, ..... p~ ~, ....niU_ 

b.- Dot, .. 1d.t.h law • ...s.r 1dI1a1l \lab . 1a 
.oraul'" er ,. law...' .. -"'17 s.a wId._ U\1.tu.. 01 , .. 
cor~_\1e. &1"'8 1an'1ed.,on. 

3. Th. cGl'pozrUion Ib&ll ban no cap1tal .toek and. " U .JIDt, ~ _iUA' 
.All ...... rrn 'a1", apoa lJ41ddaUo 01 the COJ'PGl' IItIall b. 

distributed aoleq tor pvpts.. ot th. iel.1.', "ab1l~ta1oD., _ u4 . 
1mIaigratl.oD of Y10Uaa ot .aIIi or ,..Ct. peNeOutien or ~, ill the .lll&JllW1' 
prorld.ed in the B1-LawII ot \hi corporat.SDD, ·· Rbj.ct te the aPP"'fa). .t \be 6ap~ 

. CO""' ot t.be State of ... lut. . 

· 4. !h. t.4ftf.\OrliI. 1D whioh 1t. o,...Uouare pr,lMspe'\T w be ctocl 

~ the Uaite4 suw. of ..rica, ~ aid tor..l'ly~ of Iurop., 

and. other areas ~t.tbe world. . . ' . . . . . 
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REPRODUCED AT THE NATltl~'L A;".r..l"'IV~r, 

- - --'­

,. . ­ , 

of th. is & clt.1HD ot tbl UD1ted stat•• and a "814.nt ,ot \he stat. ot 

IN WIUISS I, .. haft a&cl.; Sub8cr1becl, 
Certificate t.h1a 2 ., ot April, 1947. , 

On this 25\h .sa, ot AprU, 1947, b.tor. a. pereaD&l.l7 OM.. lDUl LIpsn, 
to me known and ImOwa t.o _ to be the .... persOD c:l••onbed 1n ad ... ___eel the 
foregoing Cert.iticat.. of IDcorporaUon, aM he thereupon dal.7 aokDtf14....d to •• 
that he ex.cuted t_ .... 

aD4 aoJmowleclged. w.. 

LOUIS L1 ' IT 
J AOOB BLA1J8f1Il 
STIPIIII s. 
iOB!Rr SzOU) 
~Dr.'.uD •• • • UBUIO 
i . IEUKdI 
5&10 • Barca 

, ATE OF 1§! mBI .) 
COUNTY OF YORK) 8S.: 

STATE OF YORK ) SSe Z 
a UNT! OF YORK ) 

On th1a 2 . eta7 ot .April, 1947, b.tON me per.",,-]], ca. JACOB .ADSmN, 
to me kI:IDwD aDd knMIII \0 m. to be the au person ducrlbed. in &D:l Do .uc\1ted. the 
!oregoin& Cert1ticat..' ot Incorporation, ar.d h. thereupon dul3 acJmowledge4 to •• 
that h~ executed \.. ..... ' 

HeDr7 A\ .ill.r . Bee.,. , '. We1ll.r 
Notary PulUici State ot .... York '10\&17 Publ1.c 
. esiding in Bronx CeaDt7 
N.Y .Co~Clk'. 10.303, ..,.10.252 -9 
COIIUIl1.eaion Expire. II&nb ~,, - 1949 

SfATE OF Nm 10111 ) 88 • 
COmrry OF YORK) ' , •• 

On tb1s 25th da7 ot AprU, 1947, berore ... peracma14 came DR. SDPDN 

F. SAlD 
.. . BAK>K#to _ t &lid Imowa to lIle to be th. .... persoD d ••cnMd. ia &ad who 

. execu.tad t.h. toreao1D& Cert1tlqate ot Incorporation, and. h. t.bereu.,.. aJ.,aok­
nowledged to m. tba\ he executed the eaae. 

r.o . l'TSE, to me ~,aDd JmOYD to •• to be the 8&II1e person d scribed 18 aDIl ,mo 
executed the toreao1Dc cert1t1cat. or Incorporat.iDn, and he tobar_poa dul7 ack­
nOlfledged to m. that, uacuted t.he ..... 

STAT IP OP' NEW YORr )1:1 Q,Q • 

COUMTY OF YOBI) ~ •• 

On t.hie 2,th da7 ot '!pril, 1947, betore me persona,)',. 0_ P 

310185 
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W. c. H A RAE U S Hanau 

Translation , 

To 
REICHSBANKST.l!iLLE 

Han a u 

SUBJECT: 	 Delivery of precious metals accordir...g to Allied 
Control Commission Law Nr. 53 

To-day Mr .Philip from m.mus, Berlin, by telephone-call made us 
announce the numbers about our precious metals mentioned belov!, 
with the instruction to give you knowledge of this notification 
too. It is ques tion of a supplement to the former announc ements 
about precious metals due to delivery according to formula MGAX I. 
Th8 illodification s caused i n the meantime by supplements and clearing 
up of a serie s of cases no t yet settled ,are taken into consideration 
i n this statement. 

1. Delivered immediately to you: 

112.484,50
I 

gr platinum 
63.429,-- goldII 

14.100,--	 " silver 

B side s this the Deutsche Gold & Silberscheideanstalt, former Roess­
ler, Fr3.rilcfurt/Main, delivered on our account to the Reichsbank: 
tller;3 : 

63.077,80 	gr gold 

2. The metals having been with our displaced branches have all come 
back insofar as they have n ot become victims of the vvar. The g:reat­
est reduction of our stock ·JaS caused by the requisi tion of the 
previous metals in our branch in Onstmetti:ngel1/~Vuerttemberg by the 
Fr eLch troops. According to our iIliormations the following quanti ­
ties have been tral'1-sferred to the Bank of France: 

306.014;87 gr platinum
364.695,95 goldII 

865.004,21 silver11 

3. Losses by war and airraids: 

337.378,31 gr platinum

436.061,11" gold


1.658.080,72" silver 


A part of these me tals viould be saved from under the ruins in a 
completely disunited condition. After a corresponding renovation 
and by approximate estimation vve expect returns of: , 

277 kg platinum
277" gold
445 11 silver 

018 6 
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4. The precious metals still being at our disposition without any 
exception are belonging to our necessar~ stock for work and are not 
liable to the notion of Law lJr.53 about precious metal delivery. 
In so far as there are among them metals of a value of 80% or even 
more it is question of "newly mined me tal s" • 

Respectfully: 
w.C. HERAEUS, Hanau/M. 

r 

'. 

" 

' ~ 
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ELl a (US), Bcon Div APO 7 • 14 Jan 47 L.a' ease of Silver to I llstry) 
to 0 . FOH :.3.i. j ClR tiES , Industry Dran.ch/ I tals Section, Attn: L t Col Fruitlnan, 
APO 633, US ArlDifto 

ED hIo.2 Ind/W 	 1st Ind 

' IC& OF ITAfLY OOVE ~TER HESSE, Industry Branch/LEtals ection,
APO 033, 12 Feb 47 

TO: 	 1 irector, Eoonomics "vision 

Office of MUi.tary Government for Gernar:w (OS) 

I ndustry Branoh - Control u InB:j~ction Section 

APO 742 	 . 

1. Attach8d find lettars obtained f'ro~ __eraeus and ;, cgussa with r e d to 

precious metals ""'urebased during the war. . 


2, The records of the firm Degus.sa at Frankfurt ';'1era fairly con;>lete; at t _ 

branoh a t ·' II t,he records ,mre pa,rtly destroyed. The records of Heraeus at Hw ..au 

V10re entirely destroyed. 


3. ~;itb reference to Paragraph I .. CO 3100 :) Sept;. '.i'he inclosUl"'es answer all 
questions as to this .:f.iIless and weight. I't-. is desired to point out" t llat no 
material received from Hungary. All precious mJta1s received from foreign 
cOU-"ltries vtere r:d.xed with precious ,als ,of Gorman origin. This 'WaS then dis i ­
buted in 3CCO!'dance with instructions f1"o the TlReichsste11 fu r "delme"" e in 
Jerl in. lI (,'f t ho enth"e quantity. precious ~tals received fro forei~ sources, none 
vms o.vailable after December 1944; it haV'1ng been clistribut d by this, t.ilm . It is 
su :r sted, that parall.el be tjrBwn be'V<1l3en ' rocious' _ tals and food. ' ood vms 
also looted and consuned 'by Germany. Sowever, it is not the policy to rei mburse 
nations "'d,th food fr·om the Gorman econo~ whi,ch could ill afforf' this. at prose t. 
The ~arre shoul d apply t o pr ecious metals • 

.-- h. Attached find inclosure also of quantity of pr cious metals seized under 
La.w 53, or by litary Forces from -the r0fineries in Gross esse~ 

S E I Z U RES I 
....... -- ....... ~ ..... -­

Silver: Gold, Pl atinum. 
AlOOrica.n!.:one 133.75 t 205.47 t 230.0 t 
Bri'tieh Z.one 1Q.53 t 21.41. t .. 
French Zone ~.08 t 230.00 t 1.17 t 
hUBs.Zone .• 40 t 7.99 t 4. 19 t 
othor cO'UIltries 	 70.35 t S3.77 t 

'l'otall 	 232.11 t 513. 4 t 235. 2 t 

It is desired to e ,hasize t hat t he above fi.em" s r r es nt tons . I~ can be 
see fro.a the above that t he st9Ck~ of precious ~tals in r many r e procticnll y 
e · minatod. 
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REPRoOUCt,; AT THE NATIO~:. 'L A?Ct l 'V5 

5. It is euggested.. that all plana for reparation or restitution o:f precious 
ootals be taken from material seized under" Law 53$ which ahoQ.ld include not 
onlY' materlal seized by' the US, but by all Qtber nations. Alloe 10 of clnims 
should be nade on all na-tiona seizing pl"9cious IIBta1S~ in proportion to the 
quantities seized to them. 

6. 	Precl.oua 1!etals being released t or industrial 'lUIS , 
were nnly refined and not s ubj ect to ta.- 53 and on 

pnattlg.. pre~ meta1..t lease at tlle preaent 13 
 f 
eCl"ap nater1al and nen1y mined ani refined material t;r.otl:laT f1.:rm&. 


7., The reQords are maintained .at each fim of aJ.l transactions,. and aro 

checked mnthly by t.his offioe. ­

8. It 1$ desired to point out" that the Germans UBe in their cor;t'e on­
dence a c faJ:' a decimal point and a dec1ma.l point for a 0 • 


Fon THE DIVISION 1o'~.,-,I·.vTORi 

FRANK \V. FRU!TW.N 
lnels • . 1 L't 0010 Ord 
UlQI.i- t tr IM.gu$sa, ;; Feb 1 hief, ContrOl . Ins-pectian Sect. 
Incl.2- Ltr DegUs'.sa, 11 Feb h1 
Iliol.J.- List Heraeus, su.bm..2Q Jan 41 

- Incl.4- Eeport PI' cious net.al.s bygussa 
lnel. S- Report precious neWs by Heraeus 
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Office of litar;y GoverD1lmt 
I t;s:y Brancm. tals Se.ction, 
c/o Lt. C~. F•• Fru1t:nan 

(16) Vi i e s b a de n 

, IB'orts. 'of precious metals during the 'war ~ 

ceutly you asked us to give you a s~ .about the quantities at 
precious ' tala -which have bean iJl!.)Qr'ted by \13. into ~ during 
u '1al"I; "' « . 

, fore Coin into details 810uld llke to point out tQat all those 
ir; or ts have carr! out by order of' t he farner leh t..elle 
fuer llretal1e or the f ormr _ ei chs inance try respectWely: .. 

. ith r espect 0 th utili.zation of t e ·t er ial rm . alar th t 
the i orted quan iUss at -preci ous tala., dUe to the pe....u ..... ·....n·... 

o. tlla process of refineryi . re d with terial s or (;ersm or:bg1n 
or coming f ro rman mines and af'tc - de . orked up. f 100 IJet.aJ.s 
resulting rom t he r efininG processes bava been di8tribliied by 
to the German ouatcllD&Jrs on account of ~ec1a1 certiflca 8. _ 
cuat<?mrs have been hundre.ds varying a.cco~d1ng to their demands and 
therefore it 1& quite oeaibler us n to traoe the wbereabou.t. c4 
the.se quantitW. eSPaciaUy"=-alBo in -dew of t.he fac·t that tbe f ign 
pr cious ~ had been m:l.xed up with netal.$ of rman or i g:1n. 

Only quantities co.m1ng from 191UI'1 L"lC. Po~and have been 
\'dse as yo -.dll eee f rom the toot notes. 

!.J!lports from 

Yougoe lavia, 

The (at,ional Bank des Koenigreichs Jugos lavien l~L., ~J bas ~nt us . .. .. 

on ~ 4t 1942 

80.106.401 s of silver ooins with h97/oo f Ll1e!lOSS 

on Julf 21, 1944 

26..599,nl kge of s ilver coins with l47/000 finenafJs 
154,508 11 " 11 Ii " ~et/ooo fineness 
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2. 	 Office of UUitary GovemlD9nt" ID1lJ.tJt1'7 Iftttah Febrl.w75" 1947 
ta. ct101l, -0/0 t t .Col. Fruitman, Viiesbaden 

Out of these deliver1e-e, ''aB have extracted 

)9.812J8~6 
19.869,94

76.190.. 

8 
tt 

fl 

o£ fine silwr
• II " II " If 

and 

totaI.qt ­ 59.759,650 Q 11 " II 

ihich have beeQ cU.stribJ.ted u mentioned e.bOV'e~ The deliveries have 
be n aid by us in eiolus.mark currency to- the del iverer•. 

Greecel 

The llank von benl:!e?-f Athen, sent us 

on J~ 23, 1943 

25.Q41"Uoo legs of silver coins with 493/000 fineness 

6n June 5, 1943 

1..81),,1 0 kgII of silver coins with 498/000 finens 

on Sept r 14, 1944 

1 , 466 of e1lver coins with 498/ 000 f inene s 
393".210 n \I « " n 498/ooG Il 

71,910 II If " II " 4?8/ooo 1t 

ro "toe last ioned quantity 

42,1o1l5 ~8 of 'sil ver coine 

haven ,estroyed by airraids ' "1st the r m;lining 

29,569 legs, or 811ver 'coins 

have be n notified by ~ssen according to Law Ho. 53 ( 1) 
and duly de vend t 2) to ichsbank ·ssc. 

"he aforeI!lentioned f our lots of silver coins 

12.4P(o,116 1ms of fine sUver 
902,9.53 " " 11 It 

8),028 :, U It- 11 

195,818 11 n Q IJ 

a total 8lI'DUDt of . 13.652,$1$ Ie II of fine' silver. 

has ooen r ecO'9'ered and. distributed to the custo s~ Paymmt to 
the l iverer been efeotuated in Rei chs k currendy:. 
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3. Februar,r S, 1947 

11thoua.n1a. • 


The 1it auische Staatsbank in Kauen-Litcmen bas forwarded to ·us 

. j t 

on July 12, 19u3 


20.286,0$0 . 8· of silver cQins 11itb 497/000 fineness 

•.7 ',219 n a It " tI 74«/000 fillmeas 

From 	these dellverl.es 


lS.098,Jt17 kg:! of fine .In r 

i ' - Jc ~ $ 

haW been extracted and distributed to t~ German customra.\ 

materials have been pa-id to the de".1verer in ichalD!lX"k nay. 


Polands 


The mssionsbank 1.11 trakau has sent u.s
. 
cn J~ 16, 1944 


~.030J297 ko:78 or a.liver coins with 747/000 fineness 


on ~ reh 8, 1941~ 

f _J 

13.505,.438 k cd' etUvar coins \lith 741/0'00 fineness 


on y 71 1944 


14.035,215 kg! ,af s1lve ca.tQs th 747/000 f1n9ne~9 


. :wries we have rec(l'a'ered 


6.745, 31 Kga of tine 'sUver 

10'.088,562 n ~n ij 


10..464,30'.5, \I n " 11 


a t ot.al amount of 27.:31B,h98 


Out of this quantitq 


10'.484,305 kg! at' tine sUver 


have been distriblted -00 the German OUftOlllel'"S. 'roo relD3.in.1ng quantity 

of 


has been pl..aced ,at the disposal of our boh ofrice in i mm' 
1O'ts 'have been paid m Re1ehemark ,aurrency to the d~liverr:n- ei ther b3' 

, us or bY' our branch Offide in ie~ 

ance& 

Throuzh :i.ntermedia.ry or t he f ormer Prel.1ss1.sobe Staats :nze. liXi 
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eb1'Wll7 5, 1941 

r eceived from the ~ rencb rant 4dm1n1stration 
. ­ '. 

on t'ebruar,r 10, 1~41 

18!>1 bars or ellver with agros~ of 
61.091.502 kga.. , ", 

Out of this delival"J' lie recovered 

61.019,000 k~ of. fine silver 

which was given to the Germa11 cwrt.onel'll. This lob was ~ b.r WI in 
. ichs k currenc;r to the flO ,Rohstatf'hana,la-"JCael scha:tt. 
r~iendol't .. ' 

leiuml 

Fro fall 1940 untU spring 1941 the Emiasionsbank at SBel has seut 
US a.uantit3' of total • 

1~632,5997 5! of' fine gold 

in var:'a,s l ots '1'hiC-il have been forwarded by us to the e1ohsDallJOolt 
ir t l in. The d!J :verles haW 'Dee paid by 1UI in eichsmar 

currency to the d 11 ' er. 

In the last quarter 0.£ the ye.~ 1940 and durin t~ couse of the year, 
19U the firm 

have sent u.s amQUDtii.ng to a total quantity of 

57.556,213 ~ of dora silver. ' 

in various lots. fro wh:ich bave recOVerccif 

55.024,742 1!g8 of tine silver 
2.012,74~ ,~ ~~ fine gold

17,373. . pltJ.tin 
.27,526" " aliadium 

~J: 3822 • II rhodium. 

cCQrd1ne to an agreement 
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Febl"u&r,y S~ 19h1 

haW .en ~l1'ftnd to HobolCBn / . ' .. 

Fl"oJn t he r emai nt". 

21. ' " k ' of f ixe id.l _Q21u 7~ ,
1$,$7 . II lat:1Jmm 
2p 92 ' " .II a1,~;LWII

2
1 383 • . ' bod1:2.007:7427 If • t iDe d 

first tC1lJ.r i ta ba Qeell given to the auatO!l;l8rs 
tbe la.st 1 of 2,,007,142 41 7 :k ~ f1negold bas been d 1ve:red 'Q;r s 
to the .clwban:fl,.n~lCtorium Berlin. 

Czcchoslovald.al 

o the ProtaIc1orat . ~elved 

during, Dece 
" Juae 

or fine sil'Vel" 

and d1atributed to the German CUBtomers. Thea 5: 1ala have ' 11 pa1d 
t o the deli~ tn Re1cb8mark currencr. 

hmtm unCi fIUbIinMn, _Prrs. forward to u.s 

durlng I!diEeIl" 1941 1.187, of clore sLIver . I)j, 

t b1s :ve1!1 .. have 'i"eOove:red total~ 

9h2:~ooo. kge ot tine sUve3:' 

"\ hi.cb has n to the German cuat,ODers. Thes l ots :ve been d by
' in chSR'ol.'k ~1lrt"ena,y to the de :vere.r. 

ssrs. !.::i&£mann, RQlenthal & Co « Amsterdam, we raee1 
. . as . _ 

f ro J8.'1:11ar7 1943 
untU Au ,t 19hU 3.116,ooo or f1l1e sil,-er 

e ahoul d lfia toeDpbaa'ize that the major ~ of ,~ rUe. · ,- ~ 
st rayed when Ollt' aihdnistratl on bu:Ud1ngs 'bIlr'Jlt down in 191i4.. . are 

-6­
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'on 

• 	 attica ,Of litary Goftrnawt" IndWItr.1 

tala' SectiODl % Lt.CoJ,. ~:tllla1l" I 
 , 

lIS are uot to · va you. & c;OIIplew SUlDIDaria on of the 
i tems in all. ea... t ormsr:q . d nth you, _ did nat 
the d$Uwr:18a of GerlIIrJ:4 Dd.nes a.td' aler :t1rmB, wtdah are baaed on 
1l1porta of ON. am otbDr ,~ teriaJ.. All .. Iinu with re eot 
t o 1d.ng lip ~ has al$Q Dot been ~ iut.o 0 i t:t It 

OnCenlQr8 ,. pat.nt out that all rec1aus ,' tala ' c have been 
in;>Qrted b;r us during t he have ' , d!stl"1b1.ted to 9Qr custoDIa .• , 
11'1 conseque e thereof no ·rrtGcka oa:t or ' ~"thI1se _orta are at 
dtapoeal at t be time being. 	 . 

Yours truly. 

DE GUSSJ. 

i.A. 

(Furler) , J. ei s ) 
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