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: HEADQUARTEKS
U. S. FORCES, FUROPEAN THEATER
Office of Military Government (US Zone)
Finance Division

(Main) 757
24 January 1946
. 1% 2
SUBJECT: Leeurities and Assets of German
‘ ' Benks Whnish were Deposited in
the United statess

S

0 : Office of Political Affairs, OMGUS
Attention: Mr., W. X. Wittausch

l. The following information relating to securitiee
and other assets which were held in the United States in the
name of German banking lnstitutions was obtained from the
confidential files of the Foreign Economy Division of the
Ministry of Economics. These records are held at the HCC at
Xagsel, and photostatic coples are held by the Finance
Divieion, Office of Military Government for Germany ( U. S.).

2. On 14 ¥ovember 1939, the linis of Economics
subnitted to the Reichsbankdireotorium a list of securities
and assets in the United States in the nameecof German banka.
This information was apparently compiled by the Wirtschafts-
gruppe Privates Bankgewerbe by canvassing the banke. A
supplementary liet was submitted omn 16 November 1939, Trans-
lations of theee schedules are annexed.

3. It will be noted that the schedules list the name
of the Germam bank, the value of the property, and the amount
held on behalf of neutral foreigners and enemy foreigners.
The location of the pro erty in the United States is not
revealed.

Joseph M. Dodge
Director
Finance Division
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Berlin KW 7, Novamber 16, 1939
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0
reiehsbankdirektorium

Berlin

Zubject: Securitiva and essets deposited in tue United Stutes,

s0ditional schedule of safes kept im the United - tates, |

Eame of the Eank Uarkete-value ol ths safe Remaark 8

Bayerische Hypothe Z 43,400.== in addition ¥ 240.- for a
keh= u.iechsel=-5ank resident in Cwityerland
Hilnchen

Commexy~ und Frivut- BN 163,500 == out of this amount RMJ,400.-
bank, Herlin were kept for neutral .

persons.

Commeype und Private

vank, Hamsburg ? nomevaivue 4,000,- boads)rates or

17% sharss eichange
gounid not be as-
: certainsd,
Ciprers und Co. HI 2,000 g
?rankfu!t/‘. i
Hypotheken und £ 38,100 .= out of this amount ¥37,000
(redit-Tustitut are kept for a Jlovak citiz
in 7ien gex living in Vieans,

Herck, ’inck und £ 83,450, out of this amount 75,0600,
004y ¥.nchen . | for nautral foreigners
norddeutsehs ¥ 16,700 ¢

Oreditbank A.Ge ’

Bremen ‘

Oldenburgische R 2,400 ¢w= com,value 7750, rate of
Lendenbank AGa, exchange could not bde
Oldenburg ascertained,

Plferdemengos W.(0.
Kéln

Postaparkassensmt
Tiea

jeiler u. Co., Einchen

objects of & valus of about

HL2,400 == thess things were

pawntd to the firm by & person

eaifr ated from Germany,
Bosidca 400 = Toung loan for
[ citiucu uf an enemy eountry.

100 preferred shares of Inter—.
bo k Consolidates Corporstion
8t 7 100 gue

25,000 gm= 4,2F Golischuldvere

echreibungen for a legaly of a
person of unknown nationality.,

M 1,500 = for an neriaun
citiscn.
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ﬁirt:dhaftagruppo Privates HBunkgwerbe

To

Reichebankdirektorius )

Ferlin

Securities snd essets in the United States of imerica,

Jeme of the Penk  Zate of Vxonpnge of the afe Lemarke

&WA, Lﬁinia it | 3,5()\-3.". out of thie amount 1Y 815.

- on beaalf of neutrul {o-
‘ reiguers

Bankverein f, B T80 ymew

lordwestdentsehland

48, Bremen £ 500 gme _

Feriinsy Hundels— Z 354,700 quem out of tuie amount J6,610.

Ges, ' on behalf of neutral o
reigners out of thie wmmoun
Z 14550 == on banelf of
enemy foreigners

Deutsche “{feoiene

s ‘achoel-fank, o

Berliin F 100~ (7) for neutral foreignere

‘reutsche Ti{{eoten~ EK¥ 2,170~ sut of this amount MW160,.-

s "schsel~fank on behaalf of neutral fo-

Frankfart/u, reignere out of this a-
mount BEH725 .- on behalf

: _ of snemy forsigaers.
Deutsch-~Cildanerikan,
‘Pank, Berlin B 1y 250 g for an emigrunt

leuteehe borsen-

farlin, Hoivﬂbnr 14,'1939

ische Bank, Briin JF 274000 ¢==

Gonrad Hinrich

onner, Hamburg &
Iresdner Junk,
Feriin

111&”.‘

j 193.5290"

Teleimunn, ¥resisu §F 1,225.«=

Juasguier u.

fiecuriauas, Y¥erlin
Hagnue e COeyp
demburg

Yetsler gsel. Sohn

Uy C0sy Frunkfnrt/ﬂ- i ' 52&.?‘
Hottebohm & Co., AM324 TBO g
Hamburg - :
feichekredit=Ges. ¥

:" .G.' !; «’lrliﬂ

EN 1"000‘.

yiid 1.468.-

51,090-

out of shis amount J22.,000
on benalf of neutral
foreigners.,

gut of thie smount #11,0.
on behaif of neutrel fo-
relgners out of this wmoun
Z 5204= on behalf of enemy
forelgners,.

certificate at 7 1,200 .~
in freslsu

for neutrsl [oreigners

not seigesd

out of thiszs amount J/ 23,000 =
on benalf of emigrants osut of

thdls amount 7 2,500.~ on behalsd
of domestic customers of bankers
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ToMe ¥, Hothsenild 125,900 4=

‘den 455400 goen

SHensircie taato-

bm, r”é.ﬁ

Cehoeller & CoOey

“1‘“ 1’200.-‘

Sohrdder Cebrider g

He c01'-nl-"" 1ﬂ.g‘°'po

Carle Z. Thomsen, o

Hanburg 50 g

Helle Jurbari'a¢ {0e '
‘7.52‘.‘“

Eeley Hanbﬂr‘ _

for enemy forelgners
for securities deponited on
vehalf of o Uwedish bank,

of about / 100 .-~ under &
‘wieas “ank

sut of this smount F 120.-
en behelf of = Swiss cltisze

for neutral foreigaere

out of this amcunt F3,%00 .-
o Delhalf of neutral
foreigners,

310037
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Report on Property of German banking and industrial
fixms, and indlividuals held in U.8.A.

I, Hunich Reinsurangs Company
4 Thevresien St., MHunich

Cash balanges ocutside Jermany

Kational City RBauk of loi York City 4 598.82
Bondes |

4V4% City of New York lunicipal bdonds, 1981 2 7000.00'
4 # Baltimore and Ohlo R.R.Co. bonds, 1948 ¥  1000.00
'4 % Central Paoific R.R.Co. bonds, 1949 ¥  2000.00
4 & Chicogo Reck Island & Paocifie

‘ R" Co. hOﬂdB. 1934 5 38000-00
4Y2% Deaves & Rio Grande Western R.R.Co. |
1936 bonds g  2000.00
$ ¥ Denves & Rio Grande Western R.R.Co.

1935 bonds Z  11690.090
% Illinois Central R.R.(0.,1952 bonds 3 3000.00
% Ligget & Myers Tobaoce Co. 1944 domnds £ 1000.00
£
2

% Rissouri Pacifio R.R.Co., 1538 bonds 1000.00

a b 3 .

% Oregon Washingtom R.R. & Navigation
Co., 1946

6 % Cum. pref. Stoek Demves & Rio Grande
Western R.R.Co. 64 Shares

Participations
the Pilot Reinsurasnce Co. of R.Y. £ 329.000

1000.00

II. DBrown, Boveri & Co., launheim
87, Eeplerstrasse Heidelbexg

Obligations to:

Xarl A. Mayr, H.Y. g 448.50

Soe. Aute Lng., N.Y. g 6.00

¥ickarson & Gollin's Co., Otie. _g 2.00
4 456.50

III. Roam & Haas G.m.b.H., Darmstadt

Rihm &+ Haas Comp. debit notes -4 83.79

Phila. Pa. eredit notes g 15.60

222 West Wash. Bq. )4 17.90

Royalties for unknown patents
.andex contract agreement 1933

310038
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Greditor:
Invoice Hunson l. Lanes Wash. D.C. patent charges S 20

participations Hass, Otto of shares of RN 1,507,000.-
RShm & Haas founder of
Comp., Phila, Pa. Co.
222’ W._Wuh-Sq.

di"’-ﬂ.ﬂ,‘ﬂ ) RM 5 05 s 565 o=
participation Haas, Frita-0tto Gife RH 3,00C.~
in company Bthm & Hass Comp. fLrom

Fhila., Fa. . Pr.Otto

222, West Wash. RBhm

Bg. Darmstedt
dividend RM T72.-
running aceounts Haas, 0tto tracsfer from KM 26.-

Konversiens~

kasse, Berlin
for Ottc Haas,
Phila.

guaranty Haas, 0tto Réhm & Haas g 15,269
Phila., is
ewner of ‘fexotan
Chem. Fabhrik Ao Go
doteborg.
Their guaranty is
for this property

IV. Mexok, Fineck {o., Huniech

Bank of isuhattaa Co., N.Y. oredit balance § 184.80
40 Wall &t. -

- Kahn, Loeb Co. 9.25
NeXoy Win & Pine Bt. '

- Ladenburg, Thalmann Co., H.Y. | 9.00
Po Box 40 Station "F*

- Nat. Gity lxv HOYAJ ) P 8.‘8
55 wall St.

- Dr. Collasowits, Albrechs bank aocount RM 3663

wat.rlo°’ Ill. G.8.4A.

~ Kronheimer Estate RM 5408
Yrau Lins, ex : '
to Desutache Allgemeine
Treuhand AaGey !ﬂni.h' .
Copy to Mre. lLouise lienges
N.Y.0. e/0. Hax Schuster
T07T w. 171 8%.

- Gareis, Max Carl ' B 15

Real Estate
357 East Ste NeleCo

-2 31003
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V.

Herrlitx, Charles B.
Brooklin, Amexioa

Burtis, Krs. N.1.

Kare, Dr.George Vernon-Mauer
Cincinnati, Ohio

Kaufmann, Leo
N.Y. 25 Br@ad Stn

Koempel, Dr. and ¥xs. Franz
10 St. Kioolses Place
cor. 1%0 5t. N.¥. U.S.A.

Lewengruber, Joseph
Detroit, Mieh. U.S.A.
1026 Deacon St. :

Riedersr, Emil J.
¥ilmington, Del.
1415 Delawaye Ave.

Hrs. Luurs Fips SGherding
329 ¥ Tth St.
Austin, Texas

=

197
41

RN 22,244
M 827
RM 1,705

R4 619

Deutsche Geld- und sSilber-Scheldeenstalt vorm. Rosesler

7-11 Weissf suenstrasse, Frankfurt/Main

Irving Trust Co.

American Cyanamid Ceo.

/

¥, S. Grqy Co.y N.Ye.
Amer. (Qyanamid & ehomieal

Comp.s H.Y.

£+ ve Dupont de kKemours
Co., ¥ilmington, Dsl.

Arthur Abelman Erben

K.Y,

Wik. L. Due, Miaxi Beach

currency on aeot.

¢laim irecurred
by del.of goods

008t of patent

bl.bk.acct.

free BM mocot.

blobkologt-
Hamspon Estates lnc. P "
KOY-OO L L] ]

free RM acct.
Arthur Abelman Erben bl.bk.asct.
K.Y,

" L [ ]

Alse Abelman, N.Y.
Barly, Stephens & Huettig

Vashingten.

Chemisal Marketing Co.

N.Y.

Anthon Wm., Delles K.Y.

cost of patents
delivery of goods
cost of patent

-3‘

45.32
89%

508
660, 000

#E E w

106
6,923

24404
1,280
884

5,671
5,592

3,047

Bg B %

36,906
g 678.70

g 16467
g 355.00
316040
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Pr. Ferda Kertess, H.Y. delivery of goods & 69/8/o0
16 E. 40th St. .
'VI. Bayerische Hotorenwerke oblig. to debit: USA
¥unich sev. countries RN 1126
A. A. Dicke, N.Y. RM 1,119
Industrial Press, R.Y. Ry 6
VII. HKorddeutscher Lloyd, Bremen
Cash balance:s  Chase Nat. BK. City, N.Y. & 109.37
Claims against Canadian Pacific  ship's
peracons outside BtOIunhip Co. N,1. disburse-
Germany ments as
' agent & 94/11/ 6
Grage Shipping 8o. N.Y. Buenaventura
coffee ,
pool m 3,870
rurmoa Linle, N.Y. passage
moONey £ 95.50
Hamburg-American agents £ 9,656
Line/¥Wo.Ger.Lloyd disburse-
H. Yo nents _
No.Ger.Lloys Corp. founds ¥ 10,530.00
H.Y. for inter-

VIII.

payment Nov.l941

Hanburg-Amof.Line transshizped R 76
Ro. OQr.mOYd HeY.Co

382 665

243 898

Holdex
Shares § 1000 Ro.Gct.Lloyd Corp. Hamburg £ 1000
NO » Amer-ﬁo-aer.
Iloyd&, N.Y.
Shares ¥ 960
American Mail Line, ii.Y. " g 960
North German Lloyd Corp. HN.Y.- loan g 1,000
Dr. Alexander Yacker Gesellschaft fliy |
Eloktr@ohanisnhe Industrie G.m.b.I'., Funich
Applicatibn for patents in U.3. ’
NOS-: \ .
177 651 331 210 298 184 251 702
205 674 o4 892 336 013 - 283 456
256 509 337 552 361 009 314 320
257 546 342 900 362 260 356 064
280 382 360 502 ©50 890 336 005
314 353 3561 796 - 58 873 352 072
3514 554 562 460 206 272 3%% 982
526 536 563 569 199 290 368 856
326 537 367 292 222 582
321 135 382 663 282 564
529 860 382 664 %2 824

310041
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“Patents HeIw LN U.S. by Dr. Alexandey Waoker Gesellschaft
fir Elektroohemlsche Industxie G.m.b.H., Munich.

489 915 984 678

1 1 2 218 710
1 570 514 1 985 993 2 219 Oz8
1 586 803 1 986 548 2 222 394
1 590 097 1 997 489 2 222 931
1 596 971 2 001 656 2 224 665
1 600 113 2 006 314 2 227 819
1 636 701 2 026 736 2 248 662
1 625 852 2 033 377 2 229 652
1 629 161 2 036 480 2 243 Tol
1 642 689 2 040 130 2 244 837
1 643 496 2 051 846 2 249 543
1 666 482 2 057 177 2 255 752
1 872 1%6 2 057 259 27252 858
1 672 157 2 068 772 1 711 314
1 710 82% 2 072 302 - 1 81% 802
1 714 783 2 072 305 2 038 563
1 711 825 2 079 068 2 124 701
1 723 614 2 090 191 |
1 730 587 2 090 192
-1 737 890 2 092 %12
1 755 692 2 093 666
1 767 759 2 099 151
1 771 698 2 102 957
1 T84 008 2 104 991
1 790 920 2 104 992
1 792 113 2 109 883
1 793 935 2 115 630
1 796 690 1 946 707
1 798 937 2 12% 374
1 805 281 2 227 381
1 810 174 2 046 031
1 816 843 2 101 868
1 816 326 - 2102 1%9
1 817 318 2 108 829
1 822 529 2 13 0O7%
1 822 $26 2-137 404
1 834 040 2 139 219
1 856 251 2 143 482
1 864 196 2 146 282
1 864 541 2 147 295
1 892 923 2 155 658
1 878 RS 2 158 051
1 898 301 2 158 213
1 902 070 2 1%8 621
1 902 169 2 160 503
1 910 331 ‘2 161 078
1 916 979 2 163 293
1 919 886 2 162 616
1 921 124 2 165 850
1 921 879 2 178 622
1 925 829 2 182
1 934 297 2 183 154
1 937 269 2 194 3%0
1 942 183 2 207 186
1 9%6 551 2 208 35%
1 962 930 2 215 180
14970 374 2 21% 551
1 976 224 2 21% 583
1 976 265 2 216 450
1974 917 2 216 437
1 98% 0%0 2 217 167

5. - 310012
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Trademarks registered in U.S.A. - present holder Dr. Alexander

Wacker Gesellsohaft filr Elektrochemisohe Industrie G.m.b.H.,
Hunieh, FPrinsregentenstr. 22.

Nos. s

184 099
269 %61
284 031
30% 175
325 350
325 351

310043
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VKF - Vereinigte Kugollagér- Stuttgart - Bad Cannstad$
Fabrikea
Patents: Patent No. Date of
: application:
Improvements for roller bearing 1,923,123 2/ 2/32
spindle
Floating bearing for spindle 1,964,140 3/12/30
Improvements for roll-r bearing 2,006,968 7/14/33
splndsles }
Damping means for textile .. 2,025,787 9/28/31
spindles ' :
Tension pulley with anti- 2,032,%5%6 12/23%/33
frietion bearings
Dsmping means for roller bearing 2,034,670 5/ 9/34
spindles
Textile spindle 2,093,255 4/25/3%
Top roll for Textile Machine 2,098,436 3/27/3%6
Bottom roll for Textile Machine 2,204,515 6/14/39
supgertins moana for tension 2,246,473 5/27/39
Swinging arm for top rvolls 2,246,474 8/ 8/39

310044
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Pfaudler-%erke A.G.

Licenses ~ Firm in USA

License The Pfaudler Co.

F.Y.

.Schwetzingen/Baden
Plaoce Date amt .t
'Roahester 1944-45 7,986.92

310045
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Carl Freudenbexg ﬁziggii:oimmr Talastrasse
Patensts: Date: Patent No.:
Impregnation of fibre fleeces  4/14/38 202,136
;r;iii:i;%aiz::hor nade from 6/10/41 | 2,256,0}4
Hidesilk 12/21/37 - 2,103,163
Hidewool 12/21/37 2,105, 03%
Hidewool II 12/21/37 2,105,036
Parallel orisntation - 4/26/38 31,284

- " . 2,115,648
Hidesilk 12/21/37 2,120,851
Finishing 8/ 9/358 2,126,321
Vadding ¥ 2,169,947
Blast pipes of resistance ' . 2,220,226
Patenxts spplied for
Plein formation from fibres
and polymerisates €/10/41 7192,893
:::tiigig.lnnthor made from */%9 306,031
Liabilities
RIRSAELAR g?ﬂgridzggiéss 1ﬁg&;rea matured Turpess g
Loan Werner Freudenberg 6/20/17 1/1/50 loan  3%1,200.

41, Oambridge Romd |
" " " 392.77

310046
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| By £204 N Date 44| _Stuttgart-Untertiirkheim
Trade-mark: k _ Ho.: Class:
Ge Daimler (character) 85 949 21
" L] 39
. : 91 856 14
" : 91 951 32
o » _ 91 952 34
" 93 082 - 23
o ’ 95 698 19
" _ , . 97 682 13
Daimler 34 351 ‘ -
Mercedes-Knight | o 100 778 » 14
. 100 960 3
LA 100 774 - 32
Trident-star (old form) 97 681 13
. (without any bordes) 90 a74 o 21
" ) * " 42
. . 91 885 14
. " 91 948 32
e " 91 949 34
" : * _ 91 950 39
Tridant-star (old form) 93 081 ' 23
Trident-star (without any bordes) 100,959 19
Mercedes 41 127 -
" : 65,353 26 .
W 65,354 20
. | 65 437 - 36
" 6% 989 38
» ' . 68 828 21
" 68 842 39
» ' 69 756 19
§ 71 287 15
i 71 331 34
" 75 681 13
- 76 020 23
8 94 066 19
ot 100 958 23
Strident ziar in the laourel-garlané
and inscription of Mercedes-Bens (black)
(Trade~uzark of the goncern) T 218,454 23
' " % o 285 557 19
Strident star ir the laurel-gsrland w
and insoripiior of Mercedes-Bens(cclored) 368 407 21
r . . 368 208 34

310047
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Daimler-Bens (cont.)

Erade-mark
Strident-stax in ring
with Diesel

" "

L] V L

V;J »

" : »

" "

Stridﬁnt star in ring

(new /form)
Boq%/with the laurel-garland

- ] “
A
/
/
b
v’"
/
, {
/ i
1
/
I"I-
] ‘PI;V‘
47k .
S
L. I
.I.
i

.EO.I

356 793

370,391

371 069

76 TT4

376 175
389 340
379 207

200 512

197 085

310048
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“Pauseh ¥ LSWD Uptiosl Co. G.m.b.H.

Frankfort n '

_Claims address amt .
Wwill Corp. Roshester, N.Y. R 99.76
Bauseh & Lomb Optieal . * " BX 118.60
Co.
Dr. Exnat Leits sen. | 6 Laufdorferwer, Yetzlay

Securities Hame amt.

Preferred shares E. Leitz Inc., R.Y. # 100,000
obligstions - . o e g 29,000

310049
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Bayerische Stamtsbank 1 Fromenadestrasse, Nunich
Claims Hame _amt.
—m - <~
Debt in surrent ascount 0 D. 29427
StlininS.r, Joe.
15 Battexy Ave.
Brooklyn, N.Y. 51'85
Credit balance on Bankexs Trust Co. £ 12,788.73
loan - to Bavaria Chase National
Iral State Harrls, Forkes & Co.
K.Y,

Cash balance outside Germany

ligme ' | _ . _amount:
Chase National Benk, K.Y. g 3.90

310050
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Bayerxsone ﬁypothskon~ und Wechsel-Bank in Munioh
__Theatiner Stirasse, élinchen

Claiuws axalnsts : amb .
Alien Property Custodian - USA £ 5,%37.25
Sagurities:
20% ans S%. 385 Baliimore & Ohlg |
Re&,Ce. sheares (Allen Prop.Custodian) g 8,702.44
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E. Merck 250 Frankfurter Str. - Darmstadt

Cash Belances:

Name and address of . amtes
Depository: : N s
J. Henny Sohreoeder Banking COYPey Bale EF 18.%)

License fees

Ressareh Corp., N.Y. : RM 377,106.02

Share ip Proflits
liergk & Co.y m‘y/USA RM 2,205.20

Patents
_Patent No.: .

Process for the manufacture of annydrous
aloohol 1 847 968

Froeeas and apparatus for the manafactuxe

of wood-wool casings ; 1 023 643
Ready~for-use hair dyes 1l 738 590
i:gzz;:iggz the msnufacture of eholin 1 773 837
Process for the aanufacture of antirachitie 1 873 942

active praparation

Frooess for the preparation of
1l - (m-amedophenyl) 1 - Hydroxy _ .
2 ~ methylamidopropan 1 829 452 -

Process for the preparation of a derivative 1 865 880
- of Fhenylmethylaminopropanols (1 892 532
Other patsnt merbers | 1l 898 2%8
1 805 369
1 999 503
1l BOS 271

Trade Karkss | No.:
Cholsval . 161 803
Ephetonin 232 37%

Embial £ 258'259
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Karl-Heing, Heinrich Lahgu

357/359 Sohmachhauser Heer- tr.
Bremen

Clsims
Ngme:

Srinpson Lange & Co.Ine., Dallas,

—amount:

Texas g 39,240.72
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LCash Bulances:

Name and addrili of - . amt.s
Depository: : S
J. Henny Schroeder Bankiug Corp., B.Y. £ 18.%3
Rational City Bamk of F.Y. _ 2T.7

Lioense fees

Research Corp., H.Y. - RM 377,106.02

Share in Profite
Merck & Co., Rabmay/USA RM ~ 2,203.20

Patents

___.E:Qg_’nt Ro.:

Process for the manufacture of annydroua

aleohol 1 847 968
Froceas and apparatus for the manufacture , _
of wood-wool casings , 1 923 643
Ready-for-use hair dyes 1 738 590
Process for the nmanufaocture of cholin 1 713 837
derivatives '

Progess Lor the aanufacture of antiraehitic- 1 873 942
active praparation '

Froeess foxr the preparation of
1l - (m-amedephenyl) 1 - Hydroxy

2 - methylamidopropan 1 829 452 .
Process for the preparation of a derivative il 865 B8O
- of Fhenylmethylaminopropanols 1 892 532
other patsnt me.bers 1 898 2%8
1 805 363
1 959 %03
1l 808 271
Trade Karks: | | Ko
Cholsval . 161 803
Ephetonin 232 375
Embial « 238 269
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Karl-Heinz, Heinrich Lahgo 357/359 Schmachhauser Heer- tr.
Bremen

Claims
ame 3 | | amount 1
Srimpsoen Lange & Co.Inec., Dallas, Texas ‘S 39,240.72
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Friedrich Deckel ' ¥unich 2%
waakirehnerstca:~» 7-13

Fatents Ko. _ Titiw.

1 574 786 Speed Changing cem-Drining mechanism

1 600 407 .Canera Shutter :

1 617 312 Engraming iachine

1 €29 451 | Lubrication for Sorew making and turning
Lathes

1 636 406 Stock =ed

1 643 635 Sorew making and Purning liachine

1 666 557 - Camera Sautter

% 687 123 . -

705 957 , Engraving dachine

Other patent members

1 735 231 1 941 291 2 047 662 2 178 131
1 736 647 1 941 292 2 064 341 2 183 802
1 T47 968 1 963 324 2 067 962 2 187 953
1 754 256 1 972 910 2 081 727 2 130 784
1 848 726 2 018 697 2 136 521
1 836 308 2 024 196 2 132 452
1 861 256 2 028 752 2 144 095
1 865 CT8 2 151 779 2 176 193
1 867 490 - 2 035 6a4 2 178 122
1 867 491 = 2 037 360 2 178 130
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17, Osterdeich, B r em e n

Albrecht, Miller-Pearse & Co.

Claims:

Hanet
Simpson, Lange & Co., Ine.,:Dzllas, Texai

Knoop, Lange & Go.,Inc., kew Crleans

Amount:
9.10

4

R

Nusbax of 3Share:

Securities:
Name: Holder:

American Can-Chase by Rotterdamsche
National Bank Bankvereealging N. V.,
_ Rotterdam
General Flesetric Jo. " "

"~ Radi¢ Corp. of Ameriea LI "

Bethlehem Steel Co. Post & Flapp, N.Y.

Genergl #otors Qo. ® "
Ligget & Myars Tobacco " i
United 3as Improvement * »

Hew Orleans Cottom Exchange (snare membershii)

New York " LA G " )

ghares:
Kncop, Lange & Co. =~ Fost & Flapp, N.Y.

- Obligations or Liabilitles:

Name!
8impson, Lange & Co., Dallas, Toxas
Hans Greeven, N.Y.
G. F.Boelsche & Co., Houston, Texas

L. ¥. Heckmeyer & Co., ™ "

B

Ru
g
g
B

100

200
33
100
500
200
438
1

9,000

anount:

3,211.33 -
90.90
568.93
24.83
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J. sMatth. Gildemeister 4, Mathildenstr. - Br e m e n
Liabilities:
Hanes | | ount:

Sonroeier Banking Corp., J.Henry, K.Y. B <17
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Lentz & Hirschfeld ' Bremen, BaumwollbUrse 16
Claims:
_Nane: | amount :
gorn, SHchwarz & Coey Nele # 544.42
J« R. Calborem & Co., San Antonioc, Texas 865.80
Transmares COrp., N.Y. 50

Seehandel L.Ge £2, Kurfiirgtenallee, Bremen

Oblizations or Liabilities:

Nane: . | msount s
Yerner Stegemeyer R 118.%0

RM  5000.00
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k. Hensoldt & ZUhne, Cptische Verke

fie 3’.

=% Moltkegtras=ae,

wetzlary -

Debt Cluainmg:

. Hensoldt & Sons,IncC., w.Ye

(] L)} L

ampourt:

21 4 948.35
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HEADQUARTERS ) _
) JEWISH RESTITUTION SUCCESSOR ORGANIZATION B
) APO 696 A A U.'S. ARMY :
4 . |

9 May 1949

Property Division. OMGUS,
APO 742, U.S. Army

Attn: Mr. Frank J, Miller,
© Specilal Assistant to the Director

Dear Frank:

I was just advised that the British Property Control, Berlin
Sector, instructed the officials in charge of the Reich Finsnce
.Ministries Archives to prepare for ghipment to _Mind.en all records
pertaining to securities confiscated by the Reich.

. You will reczll that in November of last year we were given
access t0 the records pertaining*the secnrities confiscated from .
Jews. in the American Zones

Dus to the large volume (a,pproximately 10 000 files) the
detalled snalysis of these records is still in-progress. About
2 500 files were already examined. : '

It would be greatly appreciated if you would request the
British Property Control Authorities (Major Edney - Telephwme:
Berlin 935718) to exempt from the contemplated move the records.
pertaining to the Americen Zone. You may also consider it advisable to
recommend. the retention of all records pertalning to Berlin.

"I would appreciate your assistance in this matter.
Sincerely yours,

" ' SAUL (

! Direct
Tel.: Nuernberg 26292 ' Plans and Operations. Board
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Mp‘oﬂﬁ 1944

Seeretary Nergentbau

Mr, hite

sState Departasnt Report on Neparstions, w
and Froperty HS,M in Cermany. ' "Q

. This report, whish you went thvmg,t; on &he DM
to Zngland, was dated July 31, August 4
ws Ancother mesting of the mnmmrmui
and as a regult of thmt, this report went mrmgh i
slight revision and was ifazsusd sgain ap of Anguat V.

£ eopy of the August 7 report is ding sent to us by
the %tate Department,

n oarly -ugust thu nm.uuu wh s mwem
through the yoint Chlsfe of Staff So the War ami Navy
Copartments for thaiy aomum. Sugh gonourrence
hms never baen ziven beeause, in the meantime, the
Cabinet Comsittes was forzed *and virtually .u ne ttery
referring to Jormany have been in gbeyance., The Biate
Departument has been utilizing the ftime in getting uwp
information and statisties in regard to reparations
and & Mr, Rosenman %3 rewriting the larger informal
rep.:zt upen whith the dooument under nfounu wig

ba N

The dogument bms never besn treanmmiited to
imbassador ¥inant formmlly, althdiugh, of courss, a
copy of it has beon send %o him informslly for his
information, The report has noty been sulmitded hca
EAC for ctmhﬂm.

WHTIDPrl -9/29/44
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SECRET (Cf. D-17 through D-21,

D~30; D=31) August 12, 1944

SUMMARY: REPORT ON REPARATION, RESTITUTION, AND
PROPERTY RIGHTS - GERMANY

The problem of German reparation is immediately related to the
broader question of a general peace settlement, through which the United
Nations hope to attain certain political, economic, and security objec-
tives. While not in itself a major means of achieving these objectives,
a reparation program can, depending upon its nature, greatly help or
hinder their attainment, This Government has approached the problem of
German reparation with a view to reaching a sclution which would facili-
tate the attaimment of these objectives. The "direct" interest of the
United States in German reparation, i.e. in the amount of reparation
which this country may receive, is small, The claims of other nations
which have suffered severely from German aggression are direct and sub-
stantial. The main concern of this Government with respect to German re-
paration is that the program aid in the attaimment of (or interfere as
little as possible with) its economie, political, and security objectives
and pOliQie‘ﬂ »

Broadly stated, the general economic and political dbjectives of
this Government are as follows:

l, The preservation of peace by a system of colloctive security and
disarmament of the aggressors.

2. The early return to a multilateral system of international trade
and finance through the removal of excessive barriers to the movement of
goads and funds,

3¢ The rapid reconstruction and rehabilitation of war-torn areas,

4e The maintenance of high levels of empleyment and standards of
living, ‘

5+ With respect to Germany: 1/
a) The control of German economic war potential, This,
_ however, is not assumed to imply a large-scale and per-
manent impairment of all German industry.
b) The elimination of German economic domihation in Europe.

¢) The eventual integration of German& into the world economy.

1/ Based on General Objectives of United States Economic Policy with
Respect to Germany., (ECEFP D-22/44)

-
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4o Apportionment of Reparation.

It is recemmended that the prinecipal basis for the apportiomment
of reparation ameng claimant states should be the .amount of damage to
and loss of non-military property caused by or ineident to hostilities.

This basls of admissable claims does not necessarily faver preperty
owners over other classes of claimants such, for example, as those suf-
fering personal injury since reparation payments will be made to govern- |
ments, not to individuals., Govermments may dispose of the preceeds of ‘
reparation and make such empomation to their injured nationals as they
see fit,

A precise audit of property loss will be impossible. The tetal of
admissable claims will have to be reached cn the basis of reasonable
estimates as determined by the appropriate Allied authorities.

It is recognized that the relative immaot of property losses en dif-
ferent countries may not be accurately reflected by even the mest careful
computations. The hardships imposed depend on the circumstances surrounding
the loss and om the wealth of the country concernmed.

As a supplementary basis for the apportionment of reparation it is
recomnended that ocoupation costs levied by Germany also be allowed as
an adnmissable claim but at a lower weighting than property losses. Occu~-
pation costs for this purpose should inelude clearing balances builk up
in Germany during the period of occupation, Some ocoupied ecuntriss have
suffered relatively little physical damage but have undergone many other
types of injury at the hands of the Nasis, It is felt that it will be
difficult to deny the claims of such countries for zsoms compensation.

In recommending the foregoing two bases for reparation claims, it is
intended that all other claims should be excluded.

5. Bestitution and Replacement. ,

The principal recammendations with respect to this subject may be

sumariged briefly as follows: |
a) In o

a) 1In principle there should be an unlimited obligatien om
Germany to restors identifliable looted property, even though in practice
official efforts to lesate such property will have to be eonfined to a
limited number of categories.

b) Reatitution should be restricted to identifiable property
in existence prior to (German occupation. Looted property should be
restored to the existing govermments of the territories where the property
had its situs and not to the former owners individually.

¢) ILooted property sheuld be returned in the condition in which
it is found, The return of such property should not count as a credit
against Germany's reparation obligation nor should it be deducted frem the
reparation claim of the recipient.
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d) All property transferred to Germany during the period of
German occupation (except for current output) should be presumed to have
been transferred under duress and accordingly treated as loetod property.

o) The right to restitution iz not absolute. The Allied au-
thorities should have the discretionary right to prevent or pesipone
restitution of vital equipment (sueh as, o.g., rolling stock) whenever
such equipment is deemed essential to assist the revival of a aoriaualy
disorganised oounxry.

£) It hns been suggested that, in addition to restitution and
reparation, countries having suffered property losses be entitled to
' ®replacement”, meaning the receipt of an equivalent piece of prepsrty for
property lest or destroyed, It is believed that the ®replacement® cate~
gory would be & scurce of confusion and that it would serve no purpose
that could not be served equally well by reparation inm kind, It is,’
therefore, recommended that no claims for replacement be allowed exsept
in the cases of (1) gold and (2) wrks of art and other cultural treasures,
these exceptions being justified by the peculiar importance attached to
those categories of goods.

- g) Raplacement of gold means that stocks of monstary gold found
by the Allied authorities in Germany should be prorated in propertion to
gold losses among the Allied countries whose gold stocks were leoted, In
no case, however, should there be transferred to any country gold in excess
of 1ts losses, |

b Lgpgz;ﬁg;xiggg ( Tentative),

No finsl coneluslion has been reached on this subject and it is re-
celving further study. In principle it 1s agreed that under appropriate
conditions and to & limited extent labor services can be a proper and use-
ful form of reparation. The chief problems relate to the method of selesc—
tion of the laberers, their treatment and length of service, and the
valuatlon of thelr services.

One suggestion receiving consideration is that there be two classes
of laborers, one to consist of extreme Nazis such as members of the Gestapo,
S.5., etc., and the other to be recruited, on a voluntafy basis if possible,
from the general German public. It is contemplated that the former class,
which would ‘receive punitive or semi-punitive treatment, would be selscted
on the basis of previous political affiliation or activity and net, like
the latter class, on the basis of tha nseds of claimamt countries for labor
services, The latter class should be protected by more or le ss normal
labor standards.

7s mw-

It is believed that.questions of pollecy such as those discussed in
this summary are outside the proper scope of a Reparation Comnission., The
Commission should be an administrative body whose function, broadly speaking,
would be the supervision and management of the program of reparatiom and
restitution. Within the broad limits of policy laid down by the Allded
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goiermnts, it would be granted wide discreticnary poners'to determins
the amounts of reparation to be paid periediecally, to schedule deliveries
in kind, to make adjustments in the schedules of payments, to determine

whether Germany is complying with the provisions o:!' the reparation settle-
ment, etcs

The Reparatioh Commission should act in cooperatlion with the supreme
Allied control authorities in Germany, whieh authorities shauld have the
power to review and veto any of the Commission's acts,

The Commission should consist of representatives of all claimant
states, but equal plural votes should be provided for the United States,
the United Xingdom and the Unlon of Soviet Se¢ilalist Republies,

Iv. mxwmmmmmm
to_Reparation.

1. Treatmeny of Property,
a) German Property Abroad.

Each member of the United Nations should reserve the right to
retain and dispose of all German property and righte within 13s territories,
and to use the proceeds to pay off reparation claims, and pessibly pre-war
debts owed by Germany or its nationals to the country in question or to
its nationals, The value of property so retained or disposed of, regard-
less of the claims which it goes to satisfy, should be counted as payment
against the reparation claim of the holding country, Germany can be left |
to compensate its nationals for property so retained. '

The preblem of obtaining control over German property in neutral
countries is a mich more difficult one, since frem a strictly juridieal
point of view there is no way of compelling the neutrals to transfer ewner-
ship. The matter thus becomes one for treatment on the political level,

b) Allied Property in Germany.

The Germsn Geovernment should be required to return to the owners
Allied property in (ermany whers such property was sequestered by German
authoriiles or seised in any other manmner, Such return shall net be deemed
to prevent German authorities from subsequent exercise of the customary
govermmental rights over private property. In the event that industries
in which foreign owners have an interest are required to be dfsmantiled for
impairing the value of their assets, comsideration shall be given to the
question of appropriate compensation, Where the property consists of
liquid funds, such return should not carry with it the right to transfer
the funds out of the contry except in accordance with the exchange regula-
tions established by the Allied suthorities,

- Cofntries ahould have the right to preun'b reparation claims for

dmgo to or destruetion of property in Germany belenging to them or their
nationals,
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American citizens have crutstanding substantial amounts of pre-war
claims against both the German Government, and German nationals. These
claims consist of short~term, long-term, and camercial obligations,
¥hile the problesm has not been thoroughly investigated, it is believed
both politically impossible and economiocally undesirable to leave :
American ereditors of Germany entirely to their own deviees in protecting
their interests. The matter should receive further study. -

It is receommended, however, in view of the urgen need of reparation
for reconstruction purposes, that pre-war debts tmd claims receive a
priority below that of reparation.

3. wmmmwwm

It 18 considered appropriate for several reasons that the German
Government be requirsd in soms way to compensate the minority groups
persscuted by it. The moral basis for such compensation i1s self-evident.
Moreover, it is now recognized that minority baiting and persecution is
& potent weapon in the hands of tetalitarian demagogues beth for gaining
political power at home and for spreading anti-demoeratie doctrines
abroad. Fimally, it is felt that since Germany was responsible for a
situation in which many thousands of former German nationals needed to be
rehabilitated or resettled, she shonld contribute to the solution of that
problem and not be permitted to leave the entire burden to the outside
world,

The restitution of property located in Germany is, om a mﬁber of
grounds, msgarded as an unaatisfaotory answer to the problem

a) Most of the individuals involved are either dead
or outside the country and many would not find it
werthwhile to return in order to regain their
property; !

b) Large-scale transfers of funds abread in full
satisfaction of these claims would be out of
the guestion;

¢) The full return of property to members of these

- groups at a time when ths general German public
was passing through a period of great difficulty
would tend to create strong soclal temslon in
Germany.

d) Lack of proof by claimants, and the varying oir-
cumstances under which property was lost or sold,
would make the administrative problem of restitu-
tion extremely dii‘ficult.

A two-—fold contribution by ‘Germany is, accordingly recommendeds
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(1) Resettlement Aid, i.e. payments in cash or in kind, to
an international agency, to aid in the settlement of individuals be-

longing to persecuted minority groups. Such payments would be akin
to reparation, but their amounts would be related to the needs of
the resettlement schemes rather than to the property losses of the
individuals concerned,

(2) JIudempity for Property Losses. In addition to the fore—
going payments, Germany should also be cbliged in lieu of restitution,

to provide an indemnity, up to somes moderate maximum per persen, to
individuals who have suffered property losses since the inception of
the Nazi regims through discriminatory measures., Transfers ef such
indemnities abroad should be subject to the avallability of foreign
exchangs but should receive a priority equal to that of other repara-
tion payments,

The foregoing recommendations apply to German nationals, or former

nationals, situated outside Germany 1/ who have been subjected te dis-

criminatory laws by reason of their racial, religious or political status.

While the racial and religious categories are susceptible of fairly
precise definition and do not involve urmanageable mumbers, & moment's
reflsction will show that the political category offers formidable dif-
ficulties in both respects. In spite of this fact, it is considered

"both impolitic and unjustifiable to deny compensation to those Germans

who have suffered loss because of their political opposition to Nazism'
while granting it to persons discriminated against on other grounds.

The problem of defining the political category so as to keep within
reasonable bounds the number included is now receiving further attention.

f;] and to stateless persons resldent in Germany on or before September 1,
1939.

Copy: sh:lm
10/5/44
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ACTION BRIEFING

Date: JUL 2 6 1977

For: Mr. John Heard, Chief
Document Management Branch

From: ponald E. Syvrud Mf/l/"‘c()

Subject: Freedom of Information Request No. 77-06-37 - George T.
McJimsey

INFORMATION

Mr. McJimsey has requested Treasury documents for the period
March 1941-November 1941, on the Lend-lease program for Great
Britain and documents for the period June 1944-October 1944 on the
Morgenthau Plan for postwar Germany.

After examining the documents from OASIA files which seem to

bear on these questions,
and within the time frame specified.

fication of the following documents:

#69-A-4707

Box 84

Folder:
Folder:
Folder:
Folder:

Folder:

Box 83

Folder:
Folder:
Folder:
Folder:
Folder:

Surname

Initials/Date

Form OS - 3275
Department of the Treasury

"Germany: Suggestions of other Agencies"
"Germany: Policy Toward; General-vol. I"
"Germany: Policy Toward; General-vol. II"
"Germany: Policy Toward and Negotiations",
June 1944-October 1944 materials only
"Germany: Reparations Vol. I", June 1944-
October 1944 only

-

"Opinion", June-September 1944 only

"Germany: Policy-Morgenthau Plan-Misc. Data"
"Morgenthau Plan Ch. I-IV"

"Morgenthau Plan Ch. v-X"

"Morgenthau Plan Ch. XI-XVII"

it appears that the following are relevant
I hereby authorize declassi-

Initiator Reviewer Reviewer Reviewer Reviewer
HARLOW MACKOUR
LWy TR B /
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 DIAMORD WATCH LIST - SPAIN
ALABCAN PRMILY: n-unu , dtamonds for m
' Conaul ia Venezuels, mnmmﬁ.

mml’m wnmmw
«-uuumma-m

ALMADPY MERCURY HINES; m.muxm !Ib."sh-l}.
no. 1896, Jenuary 1944 %o Britl eh refused
ﬁ-m-lb;g'wt ‘ N-‘ﬂil- 3

ALEFTDA COINMERA, ARTUR DE; GSuspeoted of carrylag ixis _
ummuumm»'mt: Fot
gmmmunmm. OZW Watech Liat
Septenber 26, 1042, S : : o

Dept's, nimt Bﬁm
,Amn&“un u.m. 24,

mm.ms ‘ﬂ.ae m»md;ﬁﬂnm
k—:u.zmuum o

' mn‘me.m m.n wll,

Mhiatcﬂnm mmr.m

.~1’“l'
ANGELIPOS PAMILY: o Mru |
m'nm OEY Woteh List, ht.u.xm

iRAMBAES, PEDEO; Suspected of being irle sourler. Dept's.
'-n.mu.mt. Kialin

‘border. (Yab.Des.ao. un.ra.u‘ -‘-;M:.h. opt. ) -
i ki g - 1 m »

in august, 1944 as Jurmsn we buyer aud
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' mora {of Cta. Importadors de 'hun. colle syels 10,
Pedrid). Received patkages from osne Juam
Prieto. Dept's. No. + Haroh 24, 40d4.

mrwm m mmm
mmuuwm
ﬂmmm ia Trinidad
in umm Bepten ber 285, 1043,

MMQ ' Planned to
mmummﬁmm

[ %6 3 #:83 mmuuwmun
ﬁm Head of Xaviera Azuer Shippiag Co.

of %uuunu have been uncovered on m

DR, WALTTR: Germsa. W,zumm..
i.mm. Mﬂmm

for scocunt of Dekage B
oy uﬂlmudh«m. (mﬂ'

hﬁ!-%m
mtunmmmm
Elﬂ. W'l. ﬁo.llﬂ.mﬂg!lk 3

3437 -x.a.; mmw-nnuaewa
Mm Milud!.m.

-sm.m:,m salle MM‘”‘
~extrset %o Mhtg'um;ﬁ.l‘,l.“.

m,m Pgyptian, Lisbon and dadrid. TFeported dy
: 'Y as diamond e  Lotter of Februsry 9, 1944
to Aritish Zmbessy MYH, 4

,“ v m“: Lis h:;.m. m‘
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‘ :‘“W % boarding houss at

CABACOUTI, Commsnder: M-r. Turehased diamonds in
Im. 1644 frem indres Crisda, o § weler, Venturs de
la Vega 14, kadrid.

CALLADO, MANUYL: umnnigmmmmm
to time. Purcheses pletinum and industxt al dfemonds,
mnu-«uu»—. hh.iu.u.l“. :

January 15, 1944,

GiNO, FPRARCISCO; Dismond desler, Hritish
'wﬁo.wm om.rmuuu |y - B,
' g “m’ ede

KODGLFOL cln.- Silbdao. mmu
ing egen meu—u
m muuuﬂsm
master of Monte Carbea and Honte Anboto. Also owas

Floruros, I.A."Ltmng gilu Tuly s."% -

mm Isalien, Tmgier. Truvels between Lis bon,
mt.ulm Frobable address: *
s Tengler. hb.m.lu.mll.hn.

com s L T B R ™

CARVANOG Caiveno) MARIO; Bared ons, Embla de Catalunms.
Sypewriters but slso deals in precious atones.
u-hummuuammwtm
lo.mn.mu.na. Placed oa
m. o

de GASTRO, OBSORIO: mm-tmmmuxn
smuggling goods und precious metals or currcnoy oa
s.s.mmadhwuumm. Not certain
whether he is 8 orow member.

CEMENTACIONRS RSPECIALES, S.A.: Medrid, mu-—lmm._
: Emb,Des .a0. 1806, January 13, :

;::-ml. llb.gl.m.. M. Jenuary 1!, 3::

310073
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CLAVELL, JOSE MARIA: Bsroeloms, Calle Pelayo 20. Comseoted
with Argeatina’s endeavor to get Irvin air shutes into
Spain. OBV Watoh List, Soptember 25, 1943,

CODES, CANRRETAS: Madrid. Seid $0 heve connestions in '
Spanisk dilemond merkets. Hab.Des. no. 188086 Jan.15, 1944.

CEOMBYCQ: Selgian dismond merochant, formerly owmer of
Zatabdlissenent Crombeeq, 110 Fue de la Province, '
intwerp, Believed to have gone underground wien the
Cermens Sook Belgium, Sas seen in Barcelons in J'nu.
1842, m.}hs.!lo. 1898, January 15, 1044.

CUZYAS, LIVERIO: Bm:rdm'utohmm

mal g“b:su ixis courier. Dept's. no. 858,

DI4Z, TOSY MANUTL: fecond Mate on 5,8, Hits Carcis.
Tngaged iz contreband m?.iu in Kovember, lﬂ-ﬂ.
Degpta. mo, 882, arch 24 44d.

DOBLER lm be same as iuguste Dobler): GCersas courier
who poses as @& Swisse, Belleved carry dianonds.
Emb, Des. ¥o. 1m, Jamaary 135, 19«;.

DORLDO, ALEJANDRC: Madrid, Blogae zun-mumc,
mmmuomm, José Antonio 2Y; was
« Has industrial dlamocands for sele. '
ﬂ./n Gotober 1943, ls suspected of be an intere
:‘i::y in the 1llicis trazafer of dia to
il -

- DOKF, W,: Lisbon, ¢/0 Prof, Dissendruck, Fus Berasiim
Bibeiro 83, Almo glves address us Pensso Eits,
svenida de Liberdad 240. Connected with Hermsan and
Keoul Bosernitan, BHReported selling isdustrial
dismouds September 1943, Iub.Des.no. 1896, Jon.ld, 1944.

EMPRESL HACIONLL ‘Mo*' OE INVOSTIGACIONTD &l-s
¥edrid. Uses diemond drills. Tmb.Des.no.
Jsnuary 16. 1044,

ESCUDER MUNTADAS, JOSE: Bsroelonas, Celle ?rom 78,
Consignee for falsely m!m%-a whisch were
found ou 3.8. donte nhm\l" when 1t

contraband,
mmum, .

FERNANDEZ, KANUEL: uadrid. unw connceted with ingel
srpod. '

FORTUNATO PINTO, LUIS:; Srszilias. Teagler. Subject is
dismond sgent im Tengier. Tel. No. 18, Jamary 27,

PRATINI, BINO: Lisbon. Reported smugsllag ouwrrsnoy into
the United States and buyiag platinum and diamoads
for the Axis. %as an iatelligenae offiesr in the
Itelisan Army in Spein and engsged in dismond trade
in Spain before golng tn Lisbon. Lisbhon'e Nay 26
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- MARA oz:;/

>~
B4

sddress. HNHeported to be very weslthy and pre-
:u-. Ihoh:ud’ttuum hri
o8 e RO,

Antonle AL both members of the orew of the
Spanish "Cabo de Hoynos", He may be conneeted with
4iamond A secret source that
police show serious political offenses of

delisved that cotion was Staksn regerding Alvares, who
% that dete (ipril 1943) was ot ses. Fab.Des.
mm,:mm.uu. :

Dath et uee 1T

.umummmwmm !
since Paris. utm-my Tab.
Des. Ne, s Junuary 1944,

GULDZAML™R, ¥.: Belgien dlzuond morchunt, (YewlsX).
Formerly at 74 Vestingstrasase, intwerp, Went under-
took Belgium.

GOMTZ, WORALEZ: Smugglimg dismonds from Venezuela %o
Spais for Arpom, OFW Wateh Lis S, Zept. 25, 1Y,

mmmm&.n S, Barselona. Ord ;
3.“: '.-mc. 3 hll'r

GRIZARD: Germon, married to @ Selglin., Palace Hobel,
Sadrid. Indwsirisl dimmoad dealer, hm nu
¥mb.Des. No. £136, Mareh §, 1!“.

mnm. H. (or Hsmparzormios): edrid, Tewé m
: Freach subject, formerly ia diamond business in

u' on polished diswonda.
-:m m.ﬂil.”- nm, Jsnuary 15,
HEIDTERY . ug:lu diamonda from Venezuels %o
Spain Arpon wetoh List, September 25, 1943,

ETINEICHSEN, em: cuuumx rn-vrtm Agency, Calle
Ledesna 13, !:::M aend seading
. mt-n and o ticles la « Dept's.
no, 882, Harch B4, 1944. :

3100%5
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HERMANN, M.: Barceloma. In between Raoul
Bosernitan end ¥, Dorf, who were repar ted to be
se industrisl 4t 1943. Tub. Des.
Koo Jemuary 15, 1044. ,
HUENARDEZ GUTTERREZ, RATAPL: Smuggling diemonds from
s:-uoh:mrwm OFW Weteh List,
m @ .o

HENRERA, IGNACIO: Cubdo de Buena Taperanzs, alnnﬁl of
h-hg £xia ocourier. Dept's, no, 852, March It. 1944,

HUFFHAN: Hungerisa ageat selling dlsmonds . 3!-“'1
for Comte de Beaumont. y

nonm, m VICTORIO: WM of m ixis nmail,

ummmwwmntﬂcn
on 3.8, mmu-u-:uumm
certain M he u ® mvm 0.%.¥,

' mma. JACINTO: m;utcd of asting as oﬁm
TOMBRAYYTLY m:,ne mmumnu
Loy Plu Celzade de Desterre 11,
Lisbon. wm intonioc 1. ¥mb. Des. Ho. 1896

IMAZ, CARLOS: Bflbuo (Keguri). mjﬂhtm;
bopt’..!o.m.mu.l, o
INDUSTRIAS ABRASIVAS, 8.A.1 ‘vam Md‘

diemonds in conneotion with making grinding ﬁuh
Emb,Dea, No. 18968, Jenuary 15, 1944.

mmmmamt In contect with nmmn--.
Deposits Tspanocl de Carbones, Yl%
-.ht from Cunaries. mm !
_  Jermen naiionels from
to V1 nm af"Castilleo de "

‘mmmmcmtmmmvwm: Madrid, Uses
diamond drills. %ab,Des.lo. 1598, January 15, 1944.

INSTRATER,; M: De mmm&. Formerly Van
m' - uuu,n/onms‘:uhag.
mﬂ*hmm hm hm

newnn.wom:mu: Plaze de Bilbso 1, Madrid.
munmr-ﬂum hﬁmmm

-

JORRO: Wedio ommm-mamum
Suspeoted of being ixis sourier. nqt.b..l-.
Moreh 24, 1944. ; |

310076
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m m. Am; m

o \

mmmtm .—-n
customs egent im Spaia. m-—mu.m

EUNZ, HOLLAND: ;mnmm representstive
- of Sheiumetsllwerke, and eam ageat for Hems W. Gethman
atm. Venezuela. OEW Watoh List, Sept.25, 1943,

LEHR, OSCAW: Barcelons, Avenids Gralo. Nad in his 2,
mmmumm m&rﬂﬁﬂ
- Kazi and haa rafused sales to Germsany. Fmb.Des.

no. 1806, Jamusry 15, 1944. = - |

e R TR I
- U-boats or espionage se o 1043-1064.

LOPE wawmmamﬁm—-h »
mum&'h Tenerife, Februsry 11,
2 ’ - : 3 I
diemonds, Letter from Les to

" . -.l‘. ll“. L4 hwuﬁm
mummm ma.u.
mu.u«._ .'..

_ indnru :
MAYO RV,
| on ma—m g€.
| -mm Mt'n-w-"'-

310

' m toas ltm‘ m.
u4s80, Wm ultll'
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HELLA ALFAGEME, JOSE wnm

mnwLan;mugu .
to.ln.m' b 7 M -

, KZRA: "Csbo de Buons Esperanza” ma:uumm
courier, ml.ll.m,

MON Jose of oourier. 3 "
MR A et o T . Ve

maza-. Wuammm ﬂwh.m

NAVARRO, ANTONIC: Suspeoted of being Azis scmrier. Depi’s.
" Ho. 852, Wareh 24, 1944. - i

NAVIERA AZNAR SHIPPING LINE: Bilbao. Successful sesrch
of "Monte Aldertis” at Gibraltar in September, 1943,
confirmed the m&mmﬁluu
board ships of this line.

OLIVEIRA DE uo. JosE: 'mu receiving -#m.

Yareh

’“%ﬂ hh-. mummmn-a.
-mm h-nmh

PAVILLARD, CEQIL: h- Palmas. Son of Vietor Pavillerd.
Brisish subjeot. MM:&M uu officers
suspeot tha !I.m
but imoerisen mum nn-n

PAV ILL YICTOR: Las Palmas, British Mlnh

nill iatelligence offivers suspeo

!nh nlﬂ:nosm.!‘im Ir, Mﬂm&)
Fisg 4% Las Pelnes Dub Awsstoen

mm»mumzm .

V% JE.: Las Palmas. Nritish sudject.
3 nnﬁ':u mu.r.—m::m}::m
r
::umtamtm !-l-atﬂom

PAZO, ANTONION mmmumumuw_

platinum, Lestter from Consulste
.h-'u—u.umx. Teasrife, m-w}u,m

PENAROYAS Mu.mumhmhm nm
_ in his deslings, beslieved %o de
mnyuc-nmn Pumb,Des.NO,

J‘m 18, 1844,

310078
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mm:m; m ‘..b”’ "
Del PINO, VIVEZ: Smuggler. Dept's. No. 852, “.’ et

-
Jdutwwﬁw

 romm, Jomms s -
de "ﬂuh" ﬂm'm"‘"' ¥etoh l-ht. X «, kel

ts ¥o.
mn.mmm m Dept*s. esz,

o, ludlﬂ,. 1044, stal :
%' is n . m"""' 858,

o gy Ky o
.":..Wm 1a o EEE

m"mammm
" be pro-illy

mmm Grow msuber &f *Cobe &5 Busns
mwmmmgm.
a&:mmmwa.

Inst. 900 of u'“'mu o
a-murmﬂl'“ mr |

bt LSRR e,
'.ag:““ﬂm

W b unsble %o |
to Germens. prove any

.mﬁmuﬂ. Tm sze ottee 1

‘ "'-” msrehant (Jewish).

"»3100’2‘9.
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SATNZ: mmm.Ms. .llm- to obtain
Mh«-mmmm.

m‘ﬁzg.m mmmws;hzunnm
hu exohange nm
?mmm

. SANCHEZ POLIDURA, EDUAKDO: thu%hm
| m'*nmmarms mms:u-:u
Jusn Rodriguez, ’ |

mmz.m: Tormar Mum
whose dismond l.nttham!r.m
Pernaadez., umuummmm

mm.mu 2muggled oaffein, | ol, and meat
- extrset %o Spais, OV Watoh List, 25, 1948,
SCCIEDAD BSPFANOLA DX CPMENTACIONES Y ﬁuﬂ.

Serzaom 3. cmeru—mn

aonns. FELIPE Madrid, Motel #ristol. wbd
3‘ a&tmmmm
u-nllhu-hn. Travels frequently
m (Mame alas muml,

WM: llllu». m«rcmmm
hlﬂm mmwmm
m“ﬂm
mmmmmmmbm
mbu;mm %W ¥ateh

STROMEL, WNNDW: Hedrid - Lishen. Plettmws and dlimend
w. v ) v ‘

TARAO (CARIN), Jo8SE:; mﬁu being courier. Dept's.
lo. 852, March

wxie w&l:. .ﬁo-;‘m Bo. .Il. m&-

: ' Madrid
o g s B B Semiee Risherd Labhs

'mmnm m:wmmwnrh
mﬁﬁmm '

URZATZ: u.-. Pimenta, Calzada 4e¢ Desterre ll.
mﬂ 'ctm“mlnmmm

31

7=
<
Xy
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VALLES CRUZ, _ ,
e T Y W T—",. . S——

V4N CUESSEL, CLAES: |
v weried S0 heociers ok in 1303 aried
EaStg ST S LT e
 Hareh 8, 1944. . Fo. 2138,

m@.m Suspee
%ﬂ»n:hu,n:f“"‘“‘m Dept's.

VIAIRA DE GANVALEO, DILVESYRO: Sus earrying
wummmﬁﬂﬁﬁ.,&




REPRODUCED AT THE NATIONAL ARCHIVES

B

'S

RG sy
Entry Sle2 - #2200
File #getyLres

Box O2 _
LISBON . s 098 o
Date: July 31, 12:10 p.m,, 20468
Reo'd: “:W ‘
. 2T
TR SEONTTARY OF STATE ZHRASSY OF THE UMITED STATES
9F AMERIGA ARy s
VASHIAGTON | T2E
o | et | BRI
A-Sh), July 31, X2:10 p.nm. : QELE‘W/
Yor Stems, FEA. MADRID ﬁym

Referense Department
concerning platinum .w"-mms. Jenuary 11, 5-30 P.f.
e AR f“

Embassy has continually kept Saa |
of platimun smgeling but e ot wﬂ'fuﬂm itidhs 2
mm Prices have gradually a..nm m W)
Wh the grem, rvp::ted in my A~703, Desember I
reported treanssctions m””m“m {about ts.m:, :
- for jewelry use, extronely mmall qmﬁuos

There has deen no

report of exis purchases
’.’Mu IW any reliable informatiom as hﬁuw
supposition that mgmyi It vould be a ressomsble
would esusme nnﬁ‘g to be ﬁ.ﬁm’“ﬁn ,,1’: 'm Adres
Spanish port rether than at Lisbon, had

Repected to London and Madrid,

L2,

RWL/vs

oc: Miss Humes / |
Madrid (by pouch
London {(by gouch;
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wid' er’ 15. M“-

FEow-T

No. 1896

Jubjeet: Diamond Smuggling end Yllielit Diasmond Trade in
Spain during 1945,

The Hgnora‘bln _—
e Secretary of Utate,
%ralhluszon. '

air:

I have the honor %o rafer to the Department's alrgram A-574,
2:45 p.n., December 21, 1943, and %o report further conceraing
géigom smugsling and the i1lllpit dienond trade 1o Spain during

The Department indioated in its telegram no. 295 of :
December 18, 1948, and its telegram no., 54 of January 82, 1643
to Tangier, that considerable concern wes felt in ¥Washington
over the probabllity that there were on hand significeant gquanti-
tles of Industrisl diamonds i Spaln, which t find their
way into Axls hands. o preliminary invuﬂant on was acocord-
ingly begun in Madrid, zg steted in the minutea of the January 19,
1943 Meeting of the inglo-imsrican Sub-Committee, of ths
diemond steck position of Spaln, and certsln smuggling sctivities
On FPebruspy 1, the Aamerican lagetion at Tangler re in its
telegram no. im to the Department that about 400 sarata
of industrisl dlemonds had passed through that point en route
to 3 s where it was understood they wers in the hends of
Czechoslovakisn and Mungerisn Jews. The Tangler price was re-
ported at 800 escudos per caret. No further lnformetion was
obtalined regurding thls partioular movemsng. ‘

=
S
L
| =
The British and ‘merlcan Missions in Medrid, with the
acgopaeration of aswoolated organizations and the Consulates Iin Q
Gpain, completed thelyr preliminary investigaution and 1t was
reported to the Department in telegram no, 392 (COUSGC 1459)
that there did not appesy to be any conslderable stocks of in-
dustrial diamends in Spain or ¢ sh ssions. The prin- .
oipal dlsmond dealers in Spaln befores 1939 were Jackson end
Phillips, & British firnm, which forwarded at the outbreak of
the war its atooks, amounting to about 800 pounds sterling in
value, to England, Ginee that time they have izported only
suall parocels worth 200 or 300 pounds from British sources.
The Spanish requirements for industrial dlamonds are very \Q
limited, belng used mainly for diamond drills., The ordinaery
Industrial type of dlamond is of course employed by the
machine tool industry end some dust and wests is used for grind-
ing wheels. It was reported, however, that thers appeared to
be a osnsiderable illisit traffic between Portugal and :xis
territory, though definits proof could not be clted. It was
also atated thet there was o possibllity that this traffic
wag being carried on by use of diplomatic pouches.

310083
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Purther investigaticn strengthensd the n‘hun -
tions, a3 reported in thig Hmbssuy's telegram no.
(couse 1483), of Tebruary 24, 1o which it was stotsd that
an indireot offer had come %0 us of 8 or 10 kilos and
another for 4 kiles in Tortugal. The prices olited were
750 pesetas a carat for industrisl dlemonds and 700 pesctas
& carat for ¢lean waste and powder. The names of the sons
holding the stocks were not obtained, as reported in
Enbassy’s telegram no. 715 of March ﬁs bubk the U,J.0.0. wan
in a position S0 supply information hm.mtl that the
trafflo in Yortugal appeared to be well or zed and that
supplien were received there guite regularly. The Madrid
contaots for one of the organizations were yeported ws being
Luls ARIAS, private secretary to the Brazillan imbassador
in Medrid, snd Alejandro DORADC, who 1s usscelisted with the
3loque Ibero- meriosnc, a trading organization with offices
in the Brazilian Chamber of Commerce 1ln Madrid. :n inter~
medl wag sold Arias that diplomatic channels are used
far br ng ths diemonds to Madrid from Portugal. .

On April 7, 1045, a member of the \nericoan Nabussy
gtal’f established oo i&aﬁu with peveral dismond merchants
and as ¢ result of conversations with these perscns drew up
& memorsndum, whieh msy be summarized as follows:

»uhen the Jermans invaded Belgium the two blggest
dlemond merchents in :meterdsm and Antworp (L. M. m!ﬁupgu
and Sons, Antwerp, and 14-17 Holbon Viaduot, London, ¥.C.
with brenohes in Geneva, Lausanne, and mnum. and its

compet also Lonﬁon 1 4 name was not
obtal “?"ma ﬂ‘ cdg:‘ out most of shely
stock. Of course tha mla trade ! ’uly went underground

and whet has happened to the stock 1s more or less conjectural,
The following nemes are those who ars bellsved to have got
away from occoupled territory and are now floating about the
dismond underworld, outeide Cerman ocontrol:

1. ¥. Instrater (formerly vag YMoppes rountauvo) .
¢/o rlbert Silbermann, 53 Rus Jardinlere, An Thia man
mmnmwn,m«iﬂmm:m,in ulyl } he is

sald to heve several alisses.
2. Fred Werthelmer, €2 Pelkanstrasse, . ntwerp {Jewisgh)
3. W. Goldzaliler, 74 Vestingstrasse, Antwerp (Jewish)
4. Custon Roeglest, U9 Veatingstrasse, iniwerp.

5. Ptadlissement Grouhwq 110 fue de ls Provinee,
umrp: .lmmw m-ntnhnnbaninmmlom
une ®
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The following Spanigh firme are the principal wholeenle
jewelars who heve either stooks of, or msane of obtaiming,
{ndustriel dismonde; (If they are approsched the grestost
eare should be taken, since they will sertainly demy all
knoulydga of dismonda unless spprozohed by an intimate ocon-
teot.):

1. Osmbos ¥ijos; Bilbas, Avenids de Trouige 12, 29,
The proprietor is 2 millionsire, Luis 4¢ Gamboa, Spanierd,
said to be pro«ferman; has two branches - Barcelons and
dadrid - mansged by te#o of his soms, He is the represents-
tive of the London-iAmgterdss firs unnamed above - the com-
petitor of van Yoppss and Some. He 19 delieved %o have a
large guantity of hies orineipal‘'s stomes, and told my in-
formant that he could not sell sny snd was holding Shem in
trust. It is knosn, however, that he dose eell mmall gquun-
tities.

2, Codes; Yadrid, Calle Carretas [left-hand side of
the strest); Speniard, probably pro-Jermen but sati-lazi,
in any case, his sentiments are based on oomwmerelsl rather
than political considerztions. He may not have sny stones
but certainly knows who has, '

3. Osear Lehr; Barcelona, Avenidas Oeneralisimo Frenco,
385, Patriotic Jermen, but definitely enti-Newxi, In June, 1942
he had only 200 carats, but vafused to send the etoness to
Cermany.

These threae are the principal deslers in Spain, All
othere, moatly Jews an? trading snonymously, work through
them, ¥y informsnt in this osse suggested thet if any con-
tnot vith them was contemplated 1¢ ghonld be mads with the
greatect disoretion and anly through & trade medium, or
poesibly a mining company.

The center of industrial 4izmond sotivity in 3pain is
atill believed to be Sadasjom, in r cafe of the prinoipal
hotel (Hotel ¥adrid?). All sales hers are naturally olan-
dentine and snonymous. The Oerman Consul 4in that olty knows
2 lot absut the trade tut worke only through third persons.
1y informantgin this commeetion think there are not many
stones in Spain, except poeseibdly Cambos's stock, most of
them having Deen smuggled out by way of Portugal ¢o the United
States or th America. These Brazilisn and South African
gtones have errived in Spain for the most part from secoupied
territory, that is, Ameterdam and iAntwerp., There i3 mot mueh
export gfg.-ud they are prineipally eold to mines, They
arrived in Spain through emugeling, natarally. There is no
eantinuous $raflfic betreen oocdupied and uncocupied territories.

Le %o the uses t2 which {ndustrial diamonds are put, 1
have the following i{aformation: '

~The best stones (Braril's) are used in making fine silver
or other matal wires or csbles ("2delstanl¥) of a dismeter of
ten decimillinetoras - fine wire for electrical spperetus used,
for example, iu airplaneps, submarines, and precision instrusents
(Drahtindustrie). ‘
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Second gquality stonss, sleo used in precision work, are
used in such ®ays, for sxample, as fine reductions im axle
meking (abechleifen). The dizmond is the only means for re-
ducing measuremenies on metals without "“tearing®.

The poorest quality of dismond 1e used on boring iastru~
mente in the wines - boring, for exampls, Shrough hard stons,

Frices for indugtrizl dlsmonds in June, 1942 were as
followas

Poor guality « 200 Ptas. psr carat
Gond quality - 300 ¢ . .

(200 milligrams equel one oarss; 5 oarsts equsal
one gram)

¥igoellaneous dete on Switzerland: La Zentier, nesr the
French frontier, i2 the most active industrial diamond town,
where Tollay Bushsl et Cle. have their shop. They mamafacture
principally containers for diamonds and nther precious stones,
snd prepsre rubliss for watchea. The firm ie reported to be

very snti-Cerman, but oreoked. Oambos, Bilbao, may be their
agent here,

Swies orices for July, 1982: 100 swies Prance (250 Ptae.),
in Switzerlgnd, per carat, evergge price. Hote thet before
the war, 1938, the price was 20 Swiss Francs.

Une of my informanis states be knows at firet hand that
the Cermane sre lacking these stones, but that they are having
ineressing difficulties, in large measure Deonuse the present
stocks are held by snti-lagis. Steine and Erden sre believed
to be ans of prineipal Serman fiyme intersested in Spanish
sources,

In June, 1943, Luis Arias, mentionsd sbove, requested
through the Erazilian Ambsesador the assiatance of this
fmbeesy in traveling to Grazxil by air. This was reported to
ths Departaent with the recommendstion that air priority for
transportation be furniched in the hogo that Arise would
furnish s lesd to hias connections ia the Testern Hemisphers,
on September 29, 1343, the Department talasgraphed Rieo de
Janeiro indicating that consideration was being given to grant-
ing Arise priority for hie return trip via Selem, and recuest-
ing information as %o whether arrangements had been wmade for
segrohing Arias at that poimt. No further informstion bhas
been received ae to the resulte of such sesroh and the Enmbasey
hae not been informed ag to whether the priorvity wss granted,

The Embaesy suggested to the Depertment in ite A3 of
luguet §, 1943 thet authorization be given for making limited

purchases to gain informstion regarding the diamond market in
Spain.

Theres have bean many consradiotory reoorts regarding the
stook position of industrial dismonds in Gersmany. Large stocke
were confiscated on ths cocupation of Felgium and Aollend and

the ...
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the aggreguts of Corman supplies and receipts from 1037
through June 1945 have been estimated ad 4,183,000 carata.
Consumption during this period was about 3,800,000 and
it is now reporxted that the present snnual oon tion
o i g S M - u::‘ilm i gl
cusend oarats per year. In sugust y it wgs re-
ported by M.T.¥, that one source cﬂimu& Germany had
stocks amounting to about 385,000 garats, or about eno
for ita neefls for eight moanths. Since eﬁcﬂ are no satis~
factory substitutes industrisl 4lamonds, Cermany
must faoe reduced effloliency ia osrtaln industries or
ingrease purchases from abroad through clendestine channels.
UeTa'ls reported in Decanbsr 1943 thet ixis agentas were
keen to in oolorsd rounds and derkest brown stones
whioch are partioulsrly suitable for msking dismond diles.

There Ls reascn to belisve thet the OJersan organizs~
tion for obtSaining dlasonds frow asberosd is effiolisntly
controlled and 18 compossd of w slosed group or groups of
dealers, who rely oo fized lines of trensmisalon such as
Mplmﬁn pouches, rather than unplamnaed blaock mariket
opergtions. The Axis Missions and Consuletes in Spelin arxe
active collaboretors. To the axtent thet the sbove
suppositions are correes, bluck market purchasing or sell-
ing in Gpain on our part would have virtually no effect
on the mpgihl the GCermsna obtaln from overseas. On
the other there ia evidence that quantities of diamonds,
sainly roses, are beiag smuggled from Frence to Spals and
in some oases ere belng purchased by the Jermans in
Spals. There have been reports from g large varlety of
sources Pegarding diamond smugsling v w,m vessels
from South imerion end Afriema. The Departuent mentioned
in it telegram of August 28, that the *"Moate" and “Cabo®
vessels were belicved to be im‘lm. and disoussed this
queaticon further in i1ts instruction no. 588 of Septembay 8,
1943, whioh latter inastruction also forwarded a list of
suspeoted ers. The United Otates Yaval  ttachéoand
the British pping Attachéd heve informed the ;
that about Spanlah seamen have beon denched in n.
during the last alx months ss a result of the erew ocontrol
program, wheredy the Britiask roefuse to issus ahlp warrduts
to vesssls having undesirable persons in their orews.

4 1list of the secamen bsached 1s contained in the "mbassy's
girgram ~8, January 6, 4:45% p.n., 19044. Some of these
persons were believed to leve taken part in dlamond
smugeling operations.

On sugust 28, 1945, the Depurtuent slso indloated that
it sxpected an inorecse in dlamond sauggling end requested
that the Spanish authorities bs ap ched with the
suggestions of lnereasing the Spanish customs controls.

The Tubassy complied with this request es indiocuted in
itas telegraphic reply of deptember 9, 1943,
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with regard to the pogslibility of obtaining the support
of the Spanish eauthorities o prevent smuggling, such as
exiats in Portugal, it should be explalined, to Be fair in the
matter, that Spaln controls no dlamond fislds on her own and
has therefore no direct intsrest othsr than customs revenus.
The rmerican Tubassy has, however, urged the ISpanish suthori-
ties in Madrid to Ilnstitute mors rigid ocustoms controls, and
the Spanish authorities ateated that a olroular instruction
would be ssat to all thelr customs offiges on the subject.
te do not expeot that oustoms controls in Spalsn will de very
elfficlent. If we ars unadle to prevent muggling out of ports
which the Allies can control where we are making svery effort
to prevent this traffle, it 12 less likely thet the Spanish
controls would be equally as efficlent, when Upain's interest
derives solely from the revenus to be colleoted.

It was considered advisable in Ootobar 1U45 to limit
our aotivities to inguirlies into the dlamond merket, and such
token sales Oor purchases asz might be sguthorized by “ashington
and London and to carry on these operations through third
persons rather than members of the Allled Missions. Pre-
euptive purchases being out of the guestion, and lscking a
definite re to the /\m rican Zmbussy's :-304 of August 6,
1945, suggest limited purchasing, the Pritlish Zmbassy in
“adrid made a start in Cotober with ¢ propossl for ﬁ
small amounts of dlamonde, in ¢ manner similsr to that which
it wea understood was being followed in Lisbon. Although
only 100 curats of boart and 50 carats of dilesmond flets were
recelved from London, thess were quite sdequate for showing
a8 samples by our contact meun to third parties. The sotebe
lishing of contmets has been conaldera facllitated Wy
cormments which were nade on the dlamond operators in Speln by
one 1. mm & Freach national reaiding st Avenide
José A 54, i3, whoss name was furnished to us by
ths imerican Legetion ia Lisbon in its query of Cotober Bl, 1043,

In view of the adasoluts necsssity for seorecy, and in
grgor not :ghiwut :!u market thus renderin ‘;xpmuv:“ -~
uture posaible » presaptive purchessas wag agr a
only one person, fomb-r_ of the British ﬁhbusr staf?, for
the time being, would oontaot the individuals in the dlsmond
trade whom we hoped to use us sources of information and s

Bizenta.

The first report, whioh we shall call that of agent D=1,
was substantially as follows:

*oat of the dlamonds importesd by Cermuny come from
Brezil and Portuguese Angola vis Lisbon or Spanish ts such
as Blibao and Bareelons. From Lisbon they go direct to FPrance.
It ls sald that gome time ago stones were found on a nan who
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*as on his way to Ivin and was arrested on the Portugnese
gide of the Spanish border., Bub in Spain thers sre aleo mar
gtones either imported years age or coming from ancient jewels
gtolen snd broken in pledss during the Jivil %Sar. They are
sprend over the country in small shope and srs collevted in
plages like Buroeslons, Cordoba and Palma 4¢ YWallorea by more
important deslsre operating for Cermsans. Oas of thase
daslere in Sarcelona ie very liXely sn Italien named Mario
Geivano, S8 Asmblas 4 Cotsiulia, Bevcelons., He ig supposed
to sell typesriters snd does not weesm to kno¥ much about
dismonds. Im some ceses he asks to keep the gtones for a
fov houre in order ¢o show them %o s friend of hie who i

at the Gorman Consulate and {s probably supplying Bils with
funise. PFor the time being, Czivano says that he hse %o duy
500 carste of boarts, shich is certainly not for Spasin. He
was, and say still bs, the agent of smother Italisn nemed
Carelio. This ong seems 30 be a rather importsnt ssm and
ured to kewp traveling betwusen Tangler, Lisbon, Barcslona,
and Italy. He generally lives i{n Tangler and his address
may be found 3% the Hotel or Cafe Jde Roms, or st the *Bijon-
terie Brosse’. Ha has not come to Barceloss einos the be-
ginning of the year. Last time he came, he pold » fou stones
of %est African origin,

¥y, Oritin 1ix a3 Frenchean esatablished since over thirty
years in Baroslons, wherz he lives a2t Orlle de¢ Pelam Mo, 5.
de runs & vorkshop for outting precious stones and fitting
tools with industrial dismonds. H» has a good repulation snd
is vell known amongst Ipeunlsh deslsrs and has agreed 4o 00~
operate »ith the British Coneulsta, Eafore the war be uged
;c ?}uy the fes stonas he needs from Saith and Thenen, Amster-

o/

This ageat also reported that the Black market priocs
for boart wont as bigh ae 250 pesetes a carat and for flats
1p to GO0 pesetas.

The sbove report was sabmitied Ly the British Labacey
to London, who replied that s diamond expert tun London, when
informed of the sort of pricesg which thess types of goods
were fetobing in the Peninsula, said that ks wae ocerdain
that thie wae the gleareat indicstion that we had had That
the Garmans vare deeperately short and that sur “diamond
tlockade® was really doing ite vork. He nade the suggestion,
hovaver, thal when offering dismonds we ought to try to get tha
prospective purchassrs o admit what guantity they are ore
pered to tske. Thie would give us s further indication of
the anemy's dawadd for partiouler Sypes of witonmes, This esug-
gestion 18 being follovaed.

In Fovembar authority waas given the U, 2. and British
izbassies for the purshase of sompls dismonds on joint
agopunt up %o o maximum cost of H12,000. It was, howewer,
atill conetdered desirable that the astivitias of the Allied
Hissione fa Spain should be directed more to discovering
defizite channels of trade than undertaking preemptive pur-
thases to prevent supplies resching the enemy.

Aaother sgent wae employed in Devember o test out the .
market. D2 reported that he had come to the comclugion that

the ...
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the princlpal buyers were Japanese who were purchasing roses,
l.0., chips and diamonds from old Jewslery. He obtained the
names of two carriers, one :iraujo and another Sersan-Swlss
called Nobler. He gtated that hs had boen unables to obtain
anything regarding the Cafdé et Badajoz, mentioned above.

He reported, howevaer, that Coldenberger (see enolosurs no. 1
for List of persocns Iin Diamond Trade In Spsin) was in active
llaison with the principel deslers and personslities in
Fortugal. OColdenberger is known, howsver, to bde very discreet
although he is well Iinformed as to the whole mariket. It

wus decided not to use Goldenberger Tor the presend.

Contact has now been zade with one of the larger dealers
in Spaln who hes undertaken to keap us fully laformed of
both sales and purchases which some to his notlice., Accord-
ing to she last conversetion thorough D-8 with this contact,
inquiries have been oads by him in Seville, Billbao, Hadrid
and Baroelons and all his agents reported the same thing,
nemely thet thers was an extreme shortage of industrial
diemonds in and that the traffic wos now confined to
szall lota principally obtalned from Yrenee. There had
been traffic from North Africa, but his had Deen killed be-~
cause gome of tha umoiram boart which was of
inferior qualily also contained e lurge percentags of
material not sgtuslly &lamonds. Ths Cermans, therefore,
sheared off thils nariet.

A8 regards Badajoz, no definite informatiocn had bsen ob-
uﬁdﬁt he knew :ﬁ: Jgiot &lanond mieh;ﬁ at Mmtm. .
woul ¢ further &8s Apparent is town wes former
mduaﬂm“mmro;msz& d

with regard to Japanese sotivities he was convinced that
the Japanems were how more active in Fortugal than in W“’
but he had not yet odtalined the names of the buyers.
interssting visitor from Czechoslavaicls who is expected to
arrive with large quantitiea of roses waes due %0 reach Madrid
et any moment. He will give full detalls.

An intersoting side line wes obtalned on Ooldenberger,
namely that the latter was oftulngl:walm gtonea at priocea
up to 800 pesetas a caraS. This sllegatlion may be due to
a vertaln ssount of profesalonal Jealousy, but there is no
den:gﬁot the fact that Coldenberger is very sctive in the
may .

The talk sonfirmed previous information that the Cermans
are not now bu boart in Spain in largs quantitles
although would not be adverse to pleiting up camusl lots,
Japanese vitiss have also diminmished for the time belng
and appersntly they are ageln more active in Portugal.

The following statement showz o comparison dbetween the
nited Xingdom market prices and Spanish blask marked
{riut and 1llustrates clesrly the large profits made by

illolit dealers.
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mnng 2/84. 8,50 | 200/250
flats. 20/- 4d. 500
mﬂ
flats., /- aa, 400 /800

A geport received by the United Stutes Hilitary /Stachd
in Decembey, 1043 stated thet the JSpaniards were buyling
chipped dlamonds «t 200 pmmn onntuﬁ selling them to
the Camuan Embassy.

Dotk the Americsn and British "sbessies foel that oon-
slderabls progress has been made toward estadlishing
mmummmmﬂrhs-m and
that gush contaocts should be malntalned and follow-
ing the present youoy of quiet inveatigation and -11
oo Ky oty Ry "é:.&" g o o ool
a BRYy & at ve :&

Bpala end thus far no purchages of m«

Jolnt mt. Reports will be mhnm puxoum:x:a
w-uhim London iandiesting the de
in the diamond markets.

Asspeotfully yours
e+ ot

Ralph H. Ackerman
Commeroial ittaché.,
jnm:.amuz
l. Dizsmoné Trede Ilat.

. Memorandum: Statexent of Nr, Velr ‘umﬂ't.
with respect to amuggling notivities

coples to Aner Ezbassy,
to Amnerlosn Legatloa, I.hhou.

/um )
Flle YNo.: 883.4 Diamonds.

riginal and heo ph to the Department.
& i
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Inclosure no. 1 %o &ufom o« 1098, datsd January 18, 1644 from
American Tubessy, Yedr Spein, on the sublect ofy nl
smugaling and Illlelis DJ.mM Trade in Bpain nm-m 1943,

DIAMOND TRADE LIST - BPATN

ALMADEN NURCURY HINTS, use diamond drilla.

ALOHTO, Rodolfo. Vigo. Acta as carrier of diasonds over Turtu~
suess~Spanish border.

ANAUJG. bé:“ a8 carrier of Zdiamonds over Jortugusas-ipanish

»

Ama. luls. (Mexican) Frivate secrstary of Beaxilias Asbassador
in Hadrid. ZEnown to have doalt in dlamonds.

' ArPON ¥y GANDERA, sngel. Iarsgoss, Hus ssugmled axmm and
United Statos checks. {ORW)

BOSFRNITAN, Raoul. Barcelona:o/¢ bosrding house et ivenida Jued
Antonioc 74. VFyench natlonal of “usslen ar!.gin. On liat
for evasuation to ¥orth ifrica. Reportsd ssalling in-
dustrisl dlemonds September 1043,

“CATILADG, Manusl. Lisbon, also in Switzerland from time to time.
Purshases pleatinum end industriasl dlsmonds, payment to
be mads in Lisbon.

CARELIO. ar. (Jtallsn) Travels Detween lLisbon, Tangler and
Barcelons. Pppbables address: *Bijouteris Jrosse®, Tangler.

CARVAND, Mario. Saroslons: Raubla de Catelufla. dells typowriters
but alsd 4eala In precicus stonsas. !es close contaots
with Cerman Consulate.

CEMENTACIONES ASPECTIALIS, S.A., Hadrid., Use disnond dpilla.

CHRITTIN, Castolls Bareelona; Calle Palsn 8. Fits dlamonds into
tools; obtains them from Brazil through ILishon and Tangier.
will ) 250 pesetes omyh, per csrat, for any amousnt of
$ndx lal dlamonds., Reportedly pro-Ally.

CLAVELL, Josd Maria. DBarcelona: Calle Pelayo RO,

COnES, Carretas. Nadrid. 3Sald to have connestions in Spenisgh
dianond narketa.

~ORCUBECY. Belgien Qlamond merchant, formerly owner of Egtabllionement
Crombeeq, 110 Rue 48 la Provines, Antwerp. Belleved o
have underground when Sthe Oermsns took Belglum. ‘es
seen Baroslons in June 1948,

DOBLER. Cerman gourler who poses a2 s Swiss. Helleved to carry
diasmonds '

PORADC, slejendro. Madrid: Blogue Ibero-:mericano, Prazilian
Chezbsy of Commerce, José Antonio 27. lHas industrisl
diemonds for sale. 3L Cotober 1943,
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DORF, We Lisbon: ¢fe Prof. Diesendruck, Fua Seranadim Rideire 6I.
Also given address ag Pensaoc Ritz, Avenida 4s Liberdsd 240,
Conneoted with Hersmnn and Nuonl Boparaltan. Reported
selling industrial diamonds Septeuber 1943,

BUPRESA NACIONAL YADARO™ de INVESTIDACTONTS ¥INTRAS, SJ.i., Hadrid.
Use diamond drills,

FRATINI, Hino. Lisbon. Reporied a 1ling carrenay into the
’vnzm Btates and Mla ﬁm and dismonds for the

Axig. Was an intell officer in the Itd lan remy in
ﬁ%ﬁeﬁl&ﬁm 1mmemsmnb-mmu

QAMBOA, Luls de6,. Has two sons, ons of whom, Jullo Oamboa, addreas:
Alameds 4o Urquijo 12, NMlbeo, is reputed to keep large
stook of dlamonds and precicus stones st this address.
Reported to Be wvary wealthy sad pro-Oerman. Also have an
an offion in Madrid. May be sgent of Tolag Bushel of
Geneva, a largs Yirs dealing in wetoh-maiking accessories.

~GOZHAG. Hartineg, Tduardo. Salamanss: Flagae 4del Hercado 10. He
uhmmm by Washliagton %0 be the contact for Vicente de
Je ian of San Fellive, Veneguels, for sending packazes
and letters by ¥duardo RNomersl or intonls ilvares, both
mombera of the araw of the Spanish “Cabo de Yornos™. le
may be connected with d4i smuggling., 2 ssoret source
rgarm that police vsgords ahow sericua politioal
offances ¢f Oaxbos. British Rubassey edvised B.E.W, and
1% i# dellsved thet aotion wes taken regarding Alvarsx,
who at that date (April 1943) was st mes.

~SOLDUNBRYROYR. Madrid: Sotel Caplitol. (Rumanisn Jaw) Yery sotive
in black market operstions in dlsmonds thro Spain
Whnlﬁuryﬂmntmﬂmﬂlyaﬁtuhahum&
done any such business sinos leaving Parls. Reportasdly
-pot pro=:1ly.

GOLDIAMLER, We Belglan diapond meyshant. {(Jewish) Formerly st
74 Vestingstrasss, Antwerp. Vens underground when the
Germans took auldm.

HaMPARZUTay, H. Vadrid: José Antonlo Hd. French subjeet, formerly
in almond business in Antwarp. Expert on polisghed 4iamonds.
Reportedly pro-Ally.

HURMANN, M. Baprosions. Intermediery betwses Taoul Bosernltan and
Ye Dorf, uwho wore reported to be selling industrisl
dismonds la September 1943.

HOWBRAVELLA. Suspeetsd of ae! as courier between Bucnos Alres
and Lisbon. Address: o/o Plmenta, Celzudas de Desterro, 11,

Lisbon.

INDUSTRIAS ABRASIVAS, B.2« Velencis. Coasumers of dlamonds in
connectlon with making grisding whecls.

~ITNOPITUTC GEOLOGICO ¥y MINYRAL ds ¥8PifA, MWadrid, Use dlamond drills,
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JIHSTRATTR, M. Belgzian dlamond merchant. Pormerly wvan a8’

- ssontative, ¢/o Albert Sllbermsnn, 53 Rus J ere,
Antwerp. Seen in Spsin under another nsme in July 1042.
Belleved te be anti-axia,

~IWPIRSTA MWULIZ, Pedro. Vigo. In contact with Xelme von Eltzen,
maneger of Depositos Zspafioles de¢ Carbones, Vige. Hag
smugzled envelopes from the Cammrlies, possibly dlsmonds.

_LEHNR, Usoar. BHareelona: Avenida Opralo. Franoco 345. Had iz his
poepsssion BOO ocarets in Juns 1942, feportedly snti-NHazi
and has refused sales to Jermeny.

MARIMHO do Lima, José. TPurser of 5.3. gneba. Illiels purchases
of platinum.

-PENAROYA. Baroslons: 131 or 134 calle de Mallores. Rather myas-
::ﬁou in hie dealings, whioch sre usually on & small
B

' _ROEGIEST, Gaston. BRelgisn dlemond merohant (Jewish). Forserly at
go v e 8se, intwerp. vent underground whsn Cermans
m Ul )

SOCYEDAD ESPANOLA N CEMENTACIONES Y SONDECS. Nedrid: Serrano 3.
Consumers of diamonds in drilling.

SOLNAS, 1% Te de. ¥adrid: Hotel Bristol. n ted to be
asking about prises and making offers for lndustrisl
diemonds {n Lisbon. Travels Trequently %o Tengler.

URBAMEX & ROLAND. Cermen buyers for SOFINDUS in Spaln and Portugal.

?;!.:iem Subassy reports possibie connedtions with dlamond
HBUGs

URZAIZ. Lisbom: ¢/o Plmsnts, Culzaeds de Desterro ll. Suspeoted of
sotling as courisr between Nuencs /lres end Llsbon.

VOE EITITN, Yeimo, Vigo. Manager of Depositos Zupaefioles de Carbones.
Connected with smuggling envelopes from Canaries, posaibly
dianoads. ,

,:mnmnig. Fred. Belgimn dismond merchant.(Jewish) Foraerly st

_ rasse, Antwerp. Went underground when the
Germans Sook Pelglunm.

ARAUTREIN, Hsas Otto.(PL,8L) Madrid: iyuls 10. Does considerable
traveling with Safiors Nlohard Ladbé {Rechel Julls Labbé)

enquiring for rough dlemonds snd offsring polished &lomonds
in exchange.

: The ebove llat is pot intendsed as a lilat of persons
suspectsd of trarficking with the eanemy, but merely as a
iist of persons connevted with the diesmond trede in Spain.
ne indlontaed, of thess peraons and firmas are suspeoted

" of working wi ¢ enenmy, though in & number of guses such
gusploion is daged on hearsay. In this conneotlon, referencs
iz made %0 the UFW Watoh Liskt, the MEW Crew Control List,
and other trading-with-the eneny lists.

REV/ o 310094
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Enclosurs no. & to ﬂoagttoh no. 1808, duted January 15, 1944 from
Ameriosn Zubassy, Nadrid, Spaln, on the subjset of: Dituund
Smugeling and Illieit Dilamond Trade in Spain during 1943,

L0

Subjeot: dbatement of Mr. Wely, Petrolsus dbserver at
' Tenerife, with respeoct to smugzling activities.

1. geseral Conolustons:

¥oat of the gontrabsgad platinux and dlanonds carrisd on
Spenish ships ure taken to the Canary Islands by radic operators
and semsen. 4% salither Las Palmae or Teneprife the peckages are
passed to the members of a ¢lomse-knit Cersan ring. These in turn
send the diamonds and platinum by registered mail or parcel post
to cover ndéresses in metropolitan Spain (1% will be recalled that
British savicert control does mot apply to msil belween the Cenary
Islends and the Spanish wainlend,) |

It is Wy, Welir's impression that precticelly none of the
suugeling is doze on behalf of prefit-minded middlemen but is done

at the direct instigation and under the su slon of ersay sgeata.

There 1s no market for pletinum and 41 s ln the Talends, which
tends to substontiste this lmpression.

2. Comtrol :ibosrd Spenlah Ships:

lre. lelr points cut that the ownera «nd masters of Spanish
vessols heve 2o control over the seleotlion of thelr crew ers,
these belng suppiisd by the scamen's ayndicate. . Spanish
military intellligence officer i8 always aboard 3panish ahips, and
he is ususlly the shlef wireless operator,

3. Comtrol ab the Port:

The gyrts t Lan nd Tensrife are free ts and
hence Spani cuﬂi:ua hnn‘ &:tlugto do and exercises listtle

contrel. The ports are under the contrl of the Comandancias de
Maring and Mr. Velr bas been informed by his contacts that prac-
tically all of the peity offlcers in s servise are In the pay
of the Germans. A Tow of the officera like s few of the ships’
masters are friendly.

A great 4iffioulty with respeot to port cbaservation ls
that though =wll ships bound to Spein from lLatin imerica stop at
the Islands, they frequently choose one of tha twe ports to the
exclusion of the other, thus preventing ocmplete cbservatlicn
with present personn:]l faciliities ut both porta.

4. Yostal Control:

This is the great loophole and nothing sppoaxs‘g:aaih&n
at the moment beyond ettempiing to develop contacts within the
Spanish postal service. lome § or 4 sonths agoe ir. Welr r:gortod
in dotall to w ton ragasrding the mailing systen from the
Islands, pertioulariy with respest to packege merkings, mell
classification, ete, It seems that all mall destined for other
European countries is placed in one bag. However, if the Cerman
ring usss Spanish cover sddresses the utility of shiz last

pleve...
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piece of Saformstion is guestionsble.

6. The Ring:

Four CJwrmans et Las Palmas ure in the recelving and trans~
mission of the materials regelived fron seamen in the Islands,
There are no 8 wi this » s anéd o t has not yet
been satabll o lr. elr suspects that recruits for bringing
the aaterials from Letin imerica to the Islands are found through
the chief incer of the 3.5. Apollc (Buenos Alres furnished
this informstion).

¥y, Wely has besn informed that platinum resching the
Ia%nndu 88 by well %o & Sareslona firm owned jolntly by Ceruens
angd Hpa 8.

fie aloo reports Shet he has been rellably informed thsb
st least one patkage of an unknown substanve wes recelved by
the quartermaster or the Comandanois ds Marina at Las Palnes.

Ge §_§ EW:

BELTRAN, aimo Radio operator on the s.89. Monjuloh.
This man works for She Spanish mllisary intelligence nrgi!ue.

#aDA, Bafael. A representative of the shipping fire of
Advaro RODRIOGUEZ Lopex.

MARTINES, Deniz. Argentine Conmul.

(Hote: MADA and MARTINEZ go out to Jpanish ships
when they arrive when they have no appareat
business theore, bui there is no svidence of
thelyr having received or passed contradband
material)

The port dootor at Teserife is wotoriously pro-Terman
gad suspoct. '

The PAVILLARD Pamily (consists ?r the patriarseh Vistor
and his asons slek, Cescll and Vietor Jv.) ir. Welr suspeets the
old man. They are British subjects and Ceoll was the leader of
the British fasclat party on the Islends in the heyday of Sip-
Cawald Nosley. Sritish military intellizence officersz have told
velr thet the famlly is highly st However, Consul Pernsld
has oo yeason %0 suspect them cnd the Embassy files contain an
exchunge of eorrespondence between the amnis at Tepsrife and
Lag Pu.ﬁms nanifesting Mr. Ferneld's sonfdidense.

7. Uiscellaneous:

) ¥r. velr has no informstion regarding apy 4lamond
movement from Africs via the Islands,

b} He bhas 8o impression as to the wolume of the glandes-
tine diamond trede through the Islanis.

&) Mo has received no tipe regurding contreband in drugs.

4) He does not inow whether the  rgentine Consul ever
recolves a diplomatio poush from Spanish shipe.

670/ as | | 310096
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_ Madrid, Mareh ¢, 1944.
Ho. 2136

SECREY

————eae

Sub Dismond Treffic in Suring
Jeot: ~ » tpain durlng Jemuery ead

The Tonorable
m i “ M.
Wash
3ix:

I have the honor to to my despatoh no. 1896,
Jm 18, 1944, tronsmi htgn tion eoncerning i
al ummucmmnu-ucmum
d“%ﬁhﬁ“" sts of this nm-tnmu;u-unrun

ns
February of ,

For the secret informstion of the Department and
2"&%‘."‘,-1“&2;"‘.2:.3 of ‘taformation of the British
Embassy in Spain ere as follows:

D=1 m& Hamperzoumian, Avenids José Amtonlo 54,

M Saston Chrittin, Calle Palan 5, 3urcelona.

™R
S\
(8%}
R.c Iy 5 )
BT Eilere Seiite ot eiaiiee B %i

mmwn
mumm uﬂm hmu.

i

Ralph H, Ackerman
Coumercial Attaohé.

/élunm- Hemorendun, nn*d.

nouf- umn-pn-u.
to Auer
»to oan Embagsy, 1. ‘

V &
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Wummz.m. %ﬂu&!, u.gmm
Treffic 1n fpaln during Jentsry end Pebrusry - 1844

The smerican Mission in Tenzier reported on December ¢
1045 that 15 kilos of industrial dismonds of r ’

origia were avallable for « On & a, the

wcmhua, thet samples of lot be
ined. ©On January 27, ,ur:rrudtht &8 werc

belng Torwarded to M,R.%W,., stated that the .‘mm

wos o fpraxilian, one luls Portunste Pinto. The dim

wore reported ¢o be y in Lisbon. Ho enemy latercst

or gonnsotion of J : 2 Castro had been

Sangroniz de
observed. W'nmuhmzuhmw
ported, however unususl assount traveling auto
g;sap‘lh, M'A&memwcr smugeliing

5
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ummwcw'mummmum.
A% are belng made Iin 1 snd othey connections to
control fyelight as well as pessenger trafflio via Shis

The American Fmbassy in London's no. 13138
January 6, 1944, Tgonomic Warfure Cmm mﬁs.
eamoﬁ:m gof "Propossls of Ministry of Yeonomie War-
fnnwﬂhtuwumfmu'ﬂ-ahWnu

» February 7 (mnuuutuuhn
ll!tum"tn 's Industrial Diamond
at Outbresk of ¥Yar", ware ved and noted.

A zmym:mlm mmnm
indloating that & mm-um
mutﬂnmxmm %

-ug uuutw - w’ “ﬁvm-

infermation hud desn obtained
Muhmd!ntmm

Early in ¥sbrusry, ummudﬂutm Oanthe
mmmmummm in Deoenber via 0w
The German Consulate =t Fasajes, and that ths transmitting
sgent was sither the ohlef anglineer or radioman of the
Castillo indrade

310099
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months, and m that busisess could bs doue
in 8 and pesstas, whish cvuld
sarel m beg."

L souree of unknown relliability states thob:

"Ernsst Strodel, m usually steys at 'bha uoux Florida

when in Mid sotively enguged in

g latinue sud df.m:m from Pord nﬁlmuh
requantly between Lisben & Madr annm shownt ig~

formand ssveral oheques for lmportast amounts in
escudon $0 pay for the aturr, He is belleved To hawe
left for Liabon ¢ fow days ago and is expected buok
shortly with the swag."”

A To was recolved that one Jrizard u Sarcan ssrrisd
W o s+ Pesident at thoe Palsce Hotel is engaged in
sommercial Mnutrhl dismond Srade From South America.
Orizard is sway ot pressat. He wes married to the Belglen
woman reoently at o plscs near Nalaga, But iz reported %o

heve beex slosely sssoolated with her for a number of years.

Coples of the Americen Esbassy in London's alrareaus
pos,. 114 and 151 to the Dspartmaent hawve been received and

. noted.

On February 1, 1944 ¥r. Setebell of the British Embassy

- @lsoussed dlasonds "with Conte Mnel, who had Just escaped

from Prance, The latter is an adns.ui:tum of the ie

- Minlére de L'Oubanghi-Orients) ¥ines, and advisoy

I ths divector gemsral of the Bank of Indo- « fie i3 an

Italian but ned the British irmy during the last wuar and
was British offiver with the Itallan Covernment.

Hiis wife is of British origin. Cune 1tem discussed was that
m sts of ingols upzorted dismonds, which, Just
: prig collapse of Ppance were taken off & boat st

Casublanca. Later Wrench experts were sent there to sord
the dismonds. One of the experts sold & copy of the report
%o the Germans, who,sboul one and a helf years sgo, by exert-
'!':.f .ouumm:msoo/ﬁormm 1o
,‘awoammmaormomammmmmxm
the French ssaaged to ascure for thelr own use. Amother
item discussed was a reported 18,000 carats of Ubangl stonss

which Pinel hed & i fyom his own smines into Prasce
dy  184l. The U B agaln exsrted pressure and ac-
q - these nozul.

Hr. Ploel estimated that thers were in Prance at present
over 25,000 e¢arsts of rough dismonds. ¥e also mdm& that
there ware about 200,000 carsts perhaps of ro
buried in Aantwerp, bnt that dus to the 4irfl ﬁamul
position of the owners, this smount might he unearthed and
gold to the Sermans. Pinel suggested thal an santlion
be Tormed for bduying snd reburying the stones. i also
stated that the German buyer, Urbansok, a whl antre-
preneur who has begome mmmyunxw in thias trade

Shroughee s
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his sotivitiss in Prapos, Spaln and Portugsl, has
two dlamend &ye feetories o Cereeny. Detalla vegerding
m location of thess Tactoriss wers sent the Nrisiak
Tmbsssy to their iy Attaché. Pinef sald he had
been iafowesd Ly persons in the Derzen dismond trade two
msmwwmcruammw
rough Tie desoribsd the present Cerman situstion
ay Bight but net short.

report was received that M‘- son has besen
uina by i1lled suthoritiéa I1n Sfelily and is daling made
tha subjeot for of'fisis) sxshange negotiations.

54 Durthey roport was rencived from Nel who atuted
mtmww of stucen, as given by Mr, Setehell
in ths Hinutes of the « Mesting of the Anglo-imeriocan
Sub-cummtml 2 i8 in ;Jmmﬂm th; Hniit:ésmtu, where
tie 8 roughly ces ru,

tg preference ia .hoéu snm for whit dim-.
.J: in of lan%ereat to regord thet She peuplie spaesed i this
do not gonsider shey sxe helping the Axis, since no in-
dustriasl diemonds are iavolved. A nja@i‘y of the stones
are reported %o be eut stones and are sold meinmly for
ianlry in the Spsnish market. Any evallable information
n this regerd from Washington or London would be helpful,

A Prej vus regelved on Vebrusry 7, regard a
visit of Zmilic Recoder, son of one José Recoder
Barceioss, whoe is reported $0 be flnenesd by o Jesult ore
genization. Jousé Rucoder Lo stated to be one of the largeat
dlemond outters in He i alleged to cooperate w.lsh
uhmlm.m 2 belleved o be Lhe Spanish custoxs
nqntinnmm it is aleo reported that one
ornuom sons iz in Breazil, and thst bhe furnishes rough
dlumonds m the perent houss in Sarpelona. The ssme souree
stated thet & certain Clees Van Cusssel of An et one
tine worked with Josd Reooder, but in 1942 working
on hig own mocount in m&u marebaslier rough ¢lnnonds deo-
tined for Gerssny.

me-1 will kwep us inforsed of any ofsre which coms on
tbhe sarket of industrisl dlemonds ve well as other types.
The British Embagsy hes tacitly agreed not So interfers in

hin eut stone seriel ig fipelin. Vo nre sztending our
infornation umd the traffic i Speln and are now able
to mif:r reports with & good deal of avourady.

It ip mot belleved uscessary to an?a; purchag-
ing operations at this time. is mz«m desi~
reble thet we continve fo he 1r~ B 908 uon to make purchnses
of pumple lots, it it develops thet additiconal Inforaatl en
muy be thus obtained. The British Zabassy 1s continmuing

1te sales of dianonds other thar industriel theoush Shied
parties, Increassd efforts arve Leing ande to ey &0 ungover
the offlielsnl sxia ssugsliing rings, Dut thus far there appears
to ba Littls sonusetion Yatwaen thnm grours and the ordinary
flamond Qealeys, leglilmate wnd gslandestine,

2N fem
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Mmhlunﬂhmuw'?. dsted Moy 26, 1948, from
the imerisen Xubassy, Masdrid, Spaia, am the subject of;
MMW#MMW the Diemond and
z::'-tmt Suwggling tSection of She Americsn Sube

ma ﬂ! azmxs:as If ‘!‘E" nwm m Purmn

Susmary of Munﬂm #egeived aad unn Tekes -
hhm. m&, and April.

upmmmmumw
mammw ﬂm
in franee during the sollapse and which, vith the sxceptien
ettmsﬁmumumtm,mmm
obtaioed by the Cerwans.

£, mmnwnumumm
12,000 sarsts of Ubsngi mtones which were origimelly in
lsker sad were brought to Paris on instructioms from the
Freaeh Goleminl Winigter, The Froanch iaterested parties
wumﬁormuamuunnmnm
m-mmmomuymm-mm

a. AmMmMn‘tMimtmxm
usually stays in the lotel Floride ia Sedrid 1s engaged
1a smuggliang diszmonds from Portugal.

. ™ Anmm,mummtunﬁmmm
frox Treifus, Lounden, by Kehrasnn, ¥Nedrid, =0tuslly for
mdM:lmMMo?.mmtph
iir Winistry. VYhen the leatter heard of our interest in
the matter the order was csncelled. It wea suspeoted
?ﬁ%ﬂmﬂumtnmm—mzﬁhﬁfn‘mh
(511 9

8. 4n application for dlsmend drillisg srowns fer the
Alnaden guicksilver uwices was re jeated, zince their
cutput is potentislly for the eneny.

8. The Helgium Conaul has taken steps to obtein
possession of u pseket of dlemonds tsken up by Spanish
custons esuthorities at the northern dorder from 2 Gelgium
refagee. icting on instruotions fros London, the Belglum
Consul will forwerd the dismonds to iLosdon for dlsposal
ia agreement vith the dismsnd coatral.

7« i repers das been subuittsd %o Londom that the
szuggling ia Spaniah boats i3 zostly in out yellow stomnes.
The genersl opianion of the smugglers was not that Shelr
sotion was ageinst the illies, sinoe the stones vere o
be used for sets ia Spain, The trade ditween the Uniwd
States oend Spain was delieved Yo de due to price
differeatisls, :

8, Ilgliﬂu.._
310103
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Toz OMGUS
Info: HQ BEUCOM
Ni; WARX 84k492 21 February 1949

From CSCAD cite ECON., Reurads Jan CC 7687, €C 7535,
Dec €C 7234. Diamonds cialmed for restitution by Belglan
Govt ls subj

State Dept has discussed thile matter with Belglan
lnabassadoy, who has made repeated strong repregentations.
State supported fully responsibility and auth of mil
zovt tc determine whether ltems claimed for restitution
can be identifiled, provided hzs has recd and considered
all pertlinent data offered by claimant wlthin reasonable
time,

Essential points railsed here by Belgian Ambassador
are:

(A) Experts can by inspection ldentify mines of
orlgin of dlamcends, s 4 B -

(B) Aval Belglan documents identify mines of
origin, weight, color, ete cof diamonds looted fr
Belglium.

{C) Of1l Cerman report on collection of dismonds in
occupled areas indicates large quantities of Belgilan
diamonds were introduced into Germany durlng war.

{D} Practically all diamonds of given mines of
origin and with given characterilstics were in
Belglium at time of German invasion.
(E) Investigation in Germany would sho no substantial
amts dlamonds these characteristics were in Germany ..
before war.

CM OUT 8h4g2 {Feb 49)

CONFIDENTIAL

CoPY No.

THE MAKING OF AN EXACT COPY OF THIS MESSAGE IS FORBIDDEN

16—58736~1
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{F) By reason foregoing points, experts in diamord

trade can icentify ownership some specific stones

and can determine with reasonable certainty in what
- country Germans obtained bulk of them.

If true, foregoing 1indicates probability that some
or 211 of dlamonds in ques removed fr Belgium by Germans
during occupation. If thls 1s case it would be violation
of intent of restitution policy if diamonds were withheld
fr Belgium and turned over to German economy without
pursuing every reasonable means of identification, using
all aval info and expert advice,

Extent to which evidence on foregoing polnts was
submitted to you not known here. Object here 1s not to
invade or alter your responsibility for administering
restltution policy but to insure that claimants in this
case elther recover 1ltems in just application of intent
of restitutlion poliey or in alternative are fully informed
that reasonable effort at identification of these items of
consliderable value has been exhausted.

Request that Lf so requested by Belglans, OMGUS
again disuess this matter wlth Belgian representative, that
your experts conslder any new pertinent info they may offer,
and that the action you then decide to take in view of
congiderations set forth in this msg be explalned to them
and reported to us. State Dept 1s telling Belgian Ambassador
tc have Belgian representative present any new pertinent
info to OMGUS. This is really a public relations point
toward Belglans and we wish to assure that every consideration
has besen taken into acct.

CC 7687 1is CM IN 1863 (Feb)
CC 7535 13 CM IN 18243 (Jan;
CC 7234 is CM IN 12580 {Decc

ORIGINATOR : CAD 50 EN&SV
DISTRIBUTION: CAD {STATE), OUS, PO, CSA sap1s ao?'i‘“
cit ouT Bhbg2  (Feb 49) DG 2123172 o wm&q’ﬂ PEFENSE
vﬁ’i‘ o M ONBE o ,54
TR vt 8 ﬂ,‘a‘.m
AFAEL 5 e P B D‘s‘ o
) uquIDF'NTIAL T PR e e
et 3 B i) (‘t‘.. - ai t‘ ‘." a
R Y ﬁgzb.aqhm”
o AD Pl
CorpY No.

THE MAKING OF AN EXACT COPY OF THIS MESSAGE IS FORBIDDEN
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From; OMGUS Berlin Germany sgd Hays
Tos CSUSA for €3AMT

Tnfe: Reparations and Restitution Liaison Office, Frankfurt
for McCord

Nrs cec 7535 ; 24 Jenuary 1949

Reference your WX 82683 and ocur CC 7234 gubjsct is
diemonds.,

Reatitution of subject diamonds to Belglium and
Netherilands has besn under discussion with their restitution
alssions for over: 3 yeara. We have repsatedly denied their
claims on the basis of ncr identification.

As stated in our recent Telecon the responslbiiity
for such ingpeotion of properties olaimed for raastitution
is that of military goverament. To change our peliicy regarding
inspectliond would result in cur being swamped with hundreds
of requests for reinvestigation of properties meany 6f whioh
&re aa valuable as the industrial diamonds that are being
ciaimed. .

As we previcusly Informed ycu in our {C 7234, the
sucgect properties had been inapected by French Jewel experts
in July and Auguat of 1947 and the decision was that the
properties couild not be identified. The FED officlais state
that 5 Jewel expert’ made this determination. OMAUS offilclals
have also been unable, because of the fact that the properties
are 80 intermingled, to establish identification. :

buring November 1948 we received protests and
requests for recongideration from the military missions of these
two naticens. The military missions were informed that we
made reasonable effort tc have these properties identified
and that inasmuch as ldentification ocould net be established,
the olaims had been dropped and we intend t¢ release these
proparties for use in the (erman economy.
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Nre CC 7535 page 2

In view ¢f the importance of this npatter and the
inguiry made by you during Telecon TT 1821 on 14 Jamuary,
an OMGUS repregentative during the past week agaln reviewed
with FED officiais the efforts made to establish identificatiocn
«f these propertles and we again repeat that identifliocation
is lmposeibpie and that further lnspection ¢f these properties
would be useless and would only further deiay dispomal of the
propertiea. Althouzh not related t¢ the matter of identification,
ullitary government nas in custedy approximately 198,000 carats
rather than the 980,000 carats that are being claimed for
regtitution. The value ¢f these diamonds his been exaggerated.
The total 1ot is valued at about # millicn dollars.

He would like to dispese of this troublesome matter
without Turther deiay and urgently request your concurrence

in cur plan ¢ release these properties to the German
econeny . :

Note: CC 7234 1z cM IN 12580 {30 Dec}) CAD.

ACTION: CAD

INFO: ~ CAD (STATE), OUS, PO, SGS, ECA

CM IN 18243 (2% Jan %9) DTG: 2416102 eJf/B
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From;: OMGUS Berlin Germany sgd Hays

7oz CSUSA for CSCAD

Nr: cc 6659 8 Novewber 1948

We are in process of relessing to Ctzechoslowvakia, by
way of restitution, diamonds, other precious stones, silver
bullion, et cetera, looted by the Hezis in Cmechoslovakia. It
has been suggested by s friendly Czechoslovakiasn mun
here that publieclity in respect to this transaction would be
the advantage of the western powers.

Please advise soonest your views.

ACTION:  CAD
INFO: AF, ID, PO

CM IN 1570 (8 Nov 48) DTG: 0813072 chlp/A
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ALIIED CONTROL " AJTHORTTY

DIRECTORATE OF FINANCE

SUBJECT : RESTITUTION OF LOOTED SECURITIES

10 DIRECTORATE OF REPARATTONS, DELIVERTES AND RESTTTUTIONS

At its 4B8th, 49th and 51st Meetings, the Finange Direcorate consiiered

a memorandum from the Directorate of Reparations, Deliveries and Restifutiong
on the definition of the term "property subjeot to restitution."

" After having replied on this question to the Directorate of kenoran.ciw.

Deliveries and Restitutions (DFIN/MEMO(46)198), the Finance Directoreic

ed the Bank:mg Committee to consider a procedure for the restitution =

looted securities (DFIN/MISC(L6)165). N

At its 75th Meeting on the 16th June 1947 the Ddrectorate cons
the report of the Banking Committee (DFIN/P(47)139) and after making v

amendments in it, agreed to forward uhe amended document to the Co-ordomaiing

Committee.

In addition, the Directorate agreed (OFIN/M(47)21 Conclusion 220():-

"o send a copy of the paper to the Dircctarate of Repara*iom:,
Deliveries and Restitutions."

‘A copy of DFIN/MEMO(47)89 is therefore attached.

H, H, de LUZE

Duty Secretary.

FIN/MEMO(47)89.

RESTRICTED
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28 June 1947 o DFIN/MEMO(2.7)89

ALLIED CONTROL AUTHORITY

DIRECTORATE OF FINANCE

SUBJECT : Restitution of Looted Securities

TO H Allied Secretariat

During its 46th, 49th and 51st Meetings, the Pnance Directorate con-
sidered the memorandum from the Directorate of Reparations Deliveries and
Restitutions on the definition of the term "property subject to restitutioh",
~and having answercd on this point to the Directorate of Reparations Deliveries
and Restitutions (DFINAEMO(46)198), the FPinance birectomte instructed the
Banking Committee to study a procedure for the restitution of looted securities
(DPIN/MISC(46)165)

During its 75th Meeting on 16th June 1947, the Dircctorate studied
a report of the Committee (DFIN/P(47)139) and after having made verious amend-
ments, agreed (DFIN/I;§(47)21 Concl. 228b): |

"to forward the paper thus amended to the Coordinating Committee",

Thercfore I am sending you attached the document DFIN/P(47)139

amended according to the decision of the Directorate.

H, H. de LUZE

Duty Secretary e

ATTACHED:

DFIN/P(47)139/1 and
Annexes A & B

RESTRICTED
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(DFT/P(47)139/1)

ATLIED CONTROL AUTHORITY

FINANCE DIRECTORATE

RESTITUTION OF IQOTED SECURITIES

1. The Finance Directorate considered the question of the restitution of looted
seourities found in Germany, but has been unable to reach a unanimous agreement,
The US, UK and French position is outlined in Annex A, The Soviet position is
outlined in Aanex B,

24 It is the US, UK and French position (as shown in Annex A of the present paper)
that securities removed to Germany from the territories of other countries while

sucn other countries ware occupied or effeotively controlled by Germany, ere presumed
to have been acquired and removed by force or duress ("looted securities"), and are
'subject to restitution unless this presumption is rebutted and it is established

' that such sgcurities were neither acquired nor removed by force or duress, The US,
UK and Freanch members agree thot securities are property, but they are of the opinion
that the restitution of securities presents some very special problems requiring
speciel treatment; for example, their identification is more difficult tham that

of other mroperty. Therefore, in the opinion of the US, UK and French members,
‘eeaial progedure on restitution must be established in aceordance with Annex A to
this peper. This procedure is not considered ineongistent with the principles agreed
to by the Control Counecil at.its Meeting of 21 January 1946 nor with the principles

outlined in the paper of the Directorate, Reparations, Deliveries and Restitutions
(DRDR/P(46)33/Rev)

3 The Soviet member c¢onsiders that a special procedure for restitution of
securities st be based on principles established and in farce at the present

time in the sphere of restitution of property. In coanection with this , the Soviet
mevber calls the attention of the Coordinating Committee to the fact that the point
of view expressed in the paper submitted by the UZ, UK and Prench wewbers is
inoonsistent vith the principles agreed to by the Control Council at its leeting

on 21 Jan. 1946 and the principles stated in the Paper of the Directorate, Reparations,

Toliverics and Restitution, Reference DRDR/P(L6)33 Revise. In the Soviet member®s
qplnlorls‘ hir speclal procedure on restitution rust be established in acoomdance with
PN Ch o ¢ otoc

sloreover, the Soviet Delegate informs the Coordinating Committec that the
restitution ol .. e © . sccurities in the Soviet Zone of Occupation is made in

~ 3 (4 . . . - -
accordance with quadripartite procedurc for restitutions set up by the Coordinatinsg
Commai ttee.

RESTRICTED ) !
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28th June 1947 Anmex A to
DFL/P(L7)139/1

ATLEED CONTROL AUTHORITY

DIRECTORATE OF FINANCE

Restitution of Looted Sccurities

. the restitution of
1. The Finance Directorate has examined the question of/lated securities found in
Germany, end the US, UK and French delegates recommend that the following principles
be adopted, consistent with the 5 January 1943 Interallied Declaration Against Acts
of Disposition Comitted in Territories under Eneny Occupation or Control:

() Securities removed to Germany from the territories of other countries
while such other- countries were occupied or effectively controlled -
by Germany, are presumed to have been acquired and removed by force or
duress ("Looted Securities”), and are subject to restitution as here-
inafter provided unless this presumption is rebutted and it is
established that such seccurities were neither acquired nor removed by
foroe or duress in which casc they shall be subject to the prowvisions of

the 3rd sub paragraph of the second paragraph of Appx "A"™ of DRDR/P(L46)33

Revise.

(b) Such looted securities are restitutable at the earliest practivable
date to -the govermment of the country from whose territory they frere
removed if such country can ve identified. Where such identification
is not possible, the securities shall be held in saf'ekeeping pending
future agreement as to their position. '

(e) As a prerequisite to restitution of looted securities to claiment
countries which are werbers of IARAL, the governments of such countries
shall agree to report to IiRA any German interest which may be
established in sych securities and to dispose thereof in accordance
with such intercustodia; arrangenents as may subsequently be made by LARAe

(d) Securities which were removed to Gerasny from countries under German
. occupation or control without osteénsible transfer of title and siuply
for purpose of safekeeping shall be returned to the government of the
country from which they were removed, except that such securities as
were previously acquired under circunstances described in 1. (=) above
shall be subjoct to restitution nrinciple specified in 1 (a), (b), and (c)e

(e) The ebove principles shall not apply to securities whose German ovmer—
ship is known to ante-date the period of German occupation or effective
control of the countries concerned.

2, With respect to the procedure of restituting lcoted securities, the
US, UK and French delegates recommend the followings

/ (&)-o-o‘

RESTRICTED
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Anmex A to

DFLN/P(%7)139/1

(a) Governments of countries which were under German occupation or-effective -

' control shall be requested to prepare and treansmit to the Control Council
lists of all securities, irrespective of where issued, which in the _
estimation of these govermments are subject to the provisions of para 1 (a)
above, These lists shall group securities according to types i.e. stocks,

bonds, mortgages, etc., and shall contain information conecerning the -

date, circumstances and terms of acquisition as well as data on identi-
fying warks such as registration nuibers, ctec. Claiment countries shall be
asked to certify that to the best of their knowledge, no German interest,
direct or indirect, existed in $he securities being clained prior to the
period of German occupation or control of claimant country.

(b) Simultancously, cach Zone Coumander shall be asked to submit to the
Control Council an inventory on the same pattern as indicated in
para 2 (a) ebove, of foreign sccurities uncovered in his Zone of
Occupation. For this purpose, use shall be nade of information sub-
mitted by residents of Germony on foras of declaration required by MG
law in the respective Zones of Occupation, as well as any other
available pertinent information. Zone Cormanders shall be asked to
inaugurate such investigations as uay be necessary to make available
for purposes of this inventory full information concerning foreign
securities located in Germany.

(c) Under the authority of the Control Council, a quadripartite Group of
Experts shall be sstablished and vested with the following responsibilities:

(l) 'IvIerging the inventories of the four Zoacs of Occupuf;ion.

(2) Com'bining the lists submitted by various cantries of

§ securities acquired by Germans,

(5) Comparing the merged inventories with the coribined lists
for the purpose of deternining the extent to which identifiable
looted scecurities uncovered in Gernany suffice to meet established
claims for restitution. :

(4)  Preparing recomendations to the Allied Control Luthority,
to be submitted to the interested Governmients, as to the
disposition of non-identifiaoble looted securities, including
the allocation of such securities to the Govermments cone
cerned to meet listed claims not satisfied by other looted
securities returned, S

(5) Taking necessary steps to centralise wnder quadripartite
safekeeping scocurities originally issued in Germany and
falling within the provisions of para 1 (a) and 1 (b) above,
ond making recomzendations as soon as possible as to how
the principles in this paver can be wade erfective with
respect to these securities. :

Be . Sceurities as used herein shall include all instrunents evidencing pdrticipations
or interests in enterprises, syndicats or cartels, and all investuents, including but
not linited to certificates of stocks, shares, bonds, debentures or indebtedness of
Governments, States and public authorities or of comiercial undertakinw:s companies

or assoclations. o '

—2-
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28th June 1947 ‘ Annex B to

DPLIN/P( 47 )139/1

ALLTED CONTROL AUTHORITY

FINANCE DIRSCTORATE

PICJEDURE ON RuSTITUTION OF SECURITIES
LOOTED BY THE GERMANS FROM THE COUNIRIES
- THEY PREVIOUSLY OCCUPIED

l. Ths Finance Directorate nas considered the question of the restitution of
securities which were forcibly taken from countries previously occupied by
Germany end the Soviet delegate informs the Coordinating Committee of the
followings - .

(a) Taking into consideration.that the Finance Directorate adopted a _
decision that "securities are included in the term Property Subject to Restitution!
the method of working out the details of restitution of above mentioned papers, is
to be guided by the Control Council decision of 21 January 1946, on the question o
de.ining the term "restitution'.

(b) Consideration must be given to the order of vrocedure faor restitution
of property prepared by the Directorate, Reparations, Deliveries and Restitutions
(DRDR/P(46)33 Revised); the principles of vrocedure for restituion of securities
must be identical with the principles of restitution of proverty stated in the
first part of DRDR/P(L6)33. Revised.

24 The Soviet delegate recowmaends that the Coordinating Cormittee establish the
following special procedure for restitution of securities:-

(2) Countriés previously occupied fully or in part by the German Armed
Forces must submit to Control Council the lists of all securities forcibly removed
to Germany during the period of occupation, indicating the folldwring datas-

1. Type of securities (shares,. bénds, ete,). . -
2. DNeme and citizenship of the owner of the securities.

3. Informotion for identification of securities (nuibers, series,
date of issue and acquisition, etc.)

Le Detailed circuastances and time of forcible renoval of securities
to Germany. - '
i

5. Other (special) particulars.

(») Control Council Secreteriat to send two copies of above mentioned lists

to the respective Zone Comaanders for the purpose of investigation and consideration
of the claims stated in the list..

(c) Foreign securities discovered in various zones must be irmediately
returned to claimant countries, provided there is sufficient evidence concerning

their forciie rewoval to Germany.

(a) German securities which belonged to the claiuwant countries must be

deposited until the +time when the questions connected with the future of Germen
.securities are settled. .

3 ?hg abov§~stated Procedure for restitution of securities does not apply to
securities which belonged to CGermans prior to the period of German occupation.

RESTRICTED
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MAY 2 5 1960

Mr. 8.J. Rubin

1832 Jefferson Place, N.¥. : .

Washington 6, DO <( % )
cet Mr. Ergen

Neryr Syt

Tou will reenll that quite some time sgo we discussed in the
State Dapartment the problem of heirless Dutch securities held in
the U, S.A.

Mr. Spler talked to me about it when I wes in Holland lagt
time. He mailed me copy of a letter by the Dutch Finance Ministry
and a list of the sscurities (both atteched). Why they walted over
two yeers, is mot lnmown to me.

1 assume you could find out what the status of these
gsecuritios 4s end wvhether it would be possidble to obtain their
release on the conditions stipulated in the letter.

I am not cleer vhether these securities are regerded as
Germon nssets and mey come under the JRSO bill,

Kindest regards,

K. ROBINSOK

NR:IA
oMmaos.

3101
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The Hague, 26th April, 1958.
Ministry of Finendes

M & o1
A~8-10055 : ,@9}/ ?
Re: Heirless assets. TE

X. Spler, Xaq.,
Notary Publio,
Vesteinde 24,
Ansgterdan

Dear Mr. Spier,

During our conversation of March 13, 1958, 1 have promised you to
give you some details concerning the above nemed question. As the collest-
ing of information regarding the mssets in question caused some trouble, it
took longer than ] expected at that time. Hovever, now you will receive
enolosed a list in duplicate of thas masets in the United States, which are
known at present and which belong to estates fell open in the Netherlands
for which no heirs could be found.

During our conversation we agreed that yon would approach in this
matter the Jewish organigation*in the United States, in order to investi-
gate vhether there would be & possibility that from Dutech side towards the
American Government these assets would bde given up and that in consequence
of 1t they would be allotted to a Jewish organigation in the United Etates,
vhich would transfer these assets again to the Jewish Social VorE)Youndation.
This last one should naturally give a guarantee that if heirs would come up
still, the assets belonghng to these heirs wonld be transferred to them.

I am laoking forward with interes% %o the result of the approach with
the organiszation in question.

Yery truly yours,
(s) A.1J.A. Looijen

* in question

310118
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MAY 29 1960

Liet of heirless assets

NHeme of former owner

Vut_od assets

P. de Jong Elsbach

Juliuve Gottheim
Unknown Jewish owners

A. Buhler

B. Kellner Xaumann

Raghel de Leeuw

Ernst Seelman/Hanna Lowenstein
Exma Zoadany-Hayer

Hugo Salvendy

0. M. Rosen~Krauskopf

Isrsdl Glowinsky

$ 1000, = Cuba Rajilroad 5§ 1952

$ 1000. » Denver and Rio Grande
Vestern Railroad 5£ 1958

$ 1000. ~ Oities Service Jompany 5% 1948
$ 1000. ~ Bouthern Pacific UE 1949
ca § 3000. « Balsnce with Quaranty ‘l‘m{ht Qomp.

oa $ 10,000. ~ Balance with Guaranty Trost
QOomp.

$ 1000. ~ 4}£ Baltimore & Ohio

$ 1868. = Balance with American RExpress Comp.
$ 4800. - Balance with Chase Kational Bank

$ 1000 - Balance with Bankers i'rnnt Comp.

$ 1559.71 with Oommerdsel Fational Bank
and Truwt Comp.

$ 3239.68 with Guaranty Trust Comp.
$ 1000 - Uruguay, id.
$ 1000 - Southern Railway, id.

$ 5000. -~ S% Ohicago Milwaukee

310120
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Interrogation of Professor Dr. KARL M. HETTLAGE, Financial
and Economic Adviser of Speer, Feich Minister for Armament and
War Production, at Dustbin Interrogation Center, 3 September 1945.

Hettlage is one of the best informed, intelligent and cooperative
man interrogated by this tesm. A practicel banker as well se an economist,
ke had also taken part in politics as & member of the Catholic Center Party
before 1933 and he mainteinsd {hroughout & critical stfitude towards the
Nasi Regime.

Since tettlage had already been interrogated previously on his special
subjects of price control and war finance, those interrogation reports have been
used in order to avoid duplication. They are sttached to this report as appen-—
dices 1 and Z. The report itself deals with some financial sjuestions end Hettlage's
generel view of Germany'a war poteﬁtial.

s How fid the capital and private investment merket function during
the war?

At There was practically no private investmani market during the war.
New issues of indusirisl bends amountad te 80 or 90 million RM in 1943, 20
nrillion in 1944. Isasues of new mortgage bonds smounted to 200-25C miliion in
1943,'about helf of that in 1944.

Long term industrial credits were grantsa by institutions specislly
created for that purpose, who received & Reich gusarantse covering war risk.
About 80% of these credits were granted by the German Industrial Bank, the
capital of which, mmounting to 8-900 millicn, was wostly held by industry. This
bank had baen founded originally for agricultural credlts, Lo craate purchasing
powar emong the farmers.

Short and medium term credits continucd to be granted by the commer-
cizl banks.

The government also finaneed wer production by means of other guarsntess,
such &g guaranteeling the interest on bonds of synthetic gasoline plunts, guaran-

teeling prices and asles, etc.

ys oM™
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Hany factories belonged to the Armed Forces — the Army owned plante
costing about 3 billion HE, of whieh 2 DPillion reprecented chewicel snd sxplosives
factories. Such State-owned frotories were freguently lessed to privete industry.

Very few new zhares were issued es u me=ns to obteln new capitsl,
Industry ineressed its own capital by sccumulating lerge additionel oper end
hidden reacrvué, and could finance its own requirsments out of capitel to a large
extent,

Trude and trensfsr cf securities was not prohibitsd; but very much re-
stricted by the lack of se}lurﬁ. The big combines sttsmpted to buy up industrisl
shares, but were opposed by the govermment. In 1942 & conseription of share-
holdings over 50,000 R¥ was introduced, which could be eslled wp. Ceiling prices
for sharss had besn introduced im 1941, but not for bnnds,_whioh, however, did
not rise beyond the price of government securities. The average yleld of non-
government bonds was between 4 &nd 43%, of government bonds 4%.

In:splte of the officie)l tendency againet large sharsholdings and for
3 faii distribution of the limited avnilable materisl, there wers sxceptions to
the rule. ¥hen the EHER publishing firm (Hitler's own) wanted to buy RUGENBERG!s
newapapers (SCHERL - VERLAG), Fugenbsrg ssked for snd got egultiss in exchangs.

The conseriptior of shsreholdings provided s useful instrument for
the sxpansioniet sims of certain sgencies, at least aus # threst, vhich frequently
sufficed -~ e.g., Goering's Germun Avietlon Benk und Ley's Benk of Germen Labor,
Interests in Austrisn and mixed internetioerzl enterprisss were sequired by such
nethods.

Bven before the introduction of ceiling prices for equities in 1341
the Minigtry of EBeonomies had sxercimed an effective control ovar the sitock
merket through their stoc: exchenge commissicners, Certain chenges in the ceiling
prices could be mamde amccording to supply snd demand. There were even ingtances
of lowering of prices of sherss of industries in former Poland, In determining
the ceiling prics the last rete of dividend was en impertant fsetor, the yield
being based on government securities in the final analysis.

Q: How were financiel relations with occcupiad territorias?
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£y There was little disturbence ol ownership. Contacts were nostly
commercial, with few new participations.

Foreign industrialists would sometimes look for & Germem partner, snd
there were instances, in l@Aﬂ/Ai, whers they mﬁght aven gesk partioipstionsg in
German industries.

Most German circlas preferrsd to await the end of the war before getting
involved in foreign participations, figuring that they would get them anyway in
ceegs of = German vietory, The militery ocoupation authorities wers dezd agsinst
such particlipetions.

The Dragdner Bank tried to acquire zn interest in the 3ocviete Genarale
de Belgique and the Credit Ryonneis, but did not succeed.

Sefore ithe war, investments abrosd had besn expended, being sonsidersd
88 important as cther exporte. This waz ezpacially true for new chemical and
textile fibre industries -~ 8Spain 18 a typicel cese in point.

The capital merket had bsen feirly lerge mnd well tended prior to thes
war, especially for bullding projects and mortgages. There wes rigid control
of mortgage and title institutas, and their bands {P{ gnd-briefs) were a very
popular investment. Thers were large capitsl inerezses Wy corporations uwp £411
1940, some in order to pay inrgar dividends without incrsasiag the rete of divi-
dend.

@t Vho weras Fitler's economic advisers?

A: In chromologicsl order, KIPPLZR, SCHACHT AND FUNK. SPEER, of
aourss, eventumlly took over the direction of ths sntire economy, This wag
welcomed by the industrislists, who fesrsd the sociaiist tendencies of Hatlonsl
Soclalism end saw in Jpeer thair protector, who would keep the political wolf
from the door.

At firat Speer's idex of the gsli-rosponsibility of iqduatry weE very
popular with in@patri&llsta, since it stood for private capitalism end initistive.
Speer alao fought agsinst the encroachment of the Gauleiters snd the 58 — with
sucoess until 1944.

B, GERMANY'S WAR POTENTIAL

Qt BHow could Gsrmany wage war for zix years in aplte of the apparent

lack of sconomig preparation?
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dr It is true that Ritler had not planned for war, though he decided
for it.

Thers iz a vuriety of reaacns for Germany's capaoity for cerrying on
so long. The paopls could be diraeted and stimulated to the employment of un-
uged reserves like no other people in the world., It was primitive obedlence
rather than romantic enthusiasim, a mixtura of falth and fear resulting from faar,

VYoluntary and invelunfary devation could incressse performance by a
good tonird.

fhars was lurthermore ths question of wmaterial reservea whiosh had
not veen fully sxploited in the early years of the wer -— actually not until
1943. Such reasrves could ba found in machine capacity, coal snd iron minea,
manpower (fanele labor wus never fully connitted).

Thora weres ireat windfalls to the Jerassn war potential from the loot
of oceupled torritories, especially Franes. This oonaid;rably increased stocks
of aluaminua end eopper, guns and tanks, provided motor vehiclez, locowmotives and
& few hundred thousand freight cars; France's contribution in vheat was also oon-
giderabls, (Interessting detnils concerning ths valus of France to the German
war esconozy oould be found in a atudy published as clussifisd material in 1944
by the Militery Commender in Chief, Ffrance, entitled "France's comtribution to
the Jormen war scomomy.")

Csech army equipzent and lndustrial capacity wers very valuable, sa
were Balkan foedstuffs, metals and eil.

Without the resources of territoriss occupled since the ouwtbreek of
war (i.2. exclusive oi Austria snd Czechoslovakia), the Germsn power %o wege
war oould have besn shortensd by some 18 wonths.

Ancther considerable ressrve wes found in the possibility to eliminate
civilien production (with the exception of foed) almost completely. The populm-
tion showed an i;nredibls resdinsse for individual sacrifice, froeing the entirs
productlive capacity of thes conmumer goods industry for war production.

The German power to wege war, even without sufficient preparation,
wag further asaslsted by the pcliticesl organisation of Naszi Germeny. The covern-
ment weg not bound by sny conetitdtional considerations, end no provision existed

for an altsrmative goverrment., Party radicalism end memsures increased in vio-
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lence, =aking any effsetive oppositlon to & conbtinustion of the war impoasible.
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TELEGRAM RECEIVED

FROM: PARIS Date: June 15, 1946
4 p.nm.
No. : 228
CODE: SECRET (NPN) Recelved: June 17,
10:55 a.m.

FOR GA NO, 18 FROM GINZBERG. .

Final agreement signed June 14, 4 pm Paris time. Released
date Thuraday pm June 20 for text of agreement only. ILetter o
instruction to the inter-Governmental commlttee on refugees and
letter to neutral powers re "heirless funds'" not to be publical-
ly released. The officlal title follows as well as the official
English text:

Wagreement on a plan for allocatlon of a reparation share
to non-repatriable victims of German actlon."

In accordance with the provisions of Article 8 of the flnal
act of the Parils conference'on reparation, the Governments of
the United States of America, France, the United Kingdom, Czecho-
slovakla and Yugoslavia, in consultation wlth the inter- Govern-
mental committee on refugees, have worked out, in common agreement,
the following plan to aid in the rehabilitatién and resettlement of
non-repatriable victims of German action. In working out thils plan
the signatory powers have been guilded by the intent of articls 8
and the procedures outlined below are based on its termss:

In recognition of special and'urgent clrcumstances, the sum

of $25,000,000 having been made available by Allied Governments
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as é priority on the proceeds of the liquidation of German
assets 1n neutral countrises, 1s hereby placed at the dlsposal
of the Inter-Governmental commlittee on refugees or 1lts succes-
sor organization for dilstributlion to appropriate public and
private field organizations ag soon as they have submitted
practicable programs in accordence with thls agreement.

() It is the unanimous and considsraed opinion.of the
five powers that in light of paragraph H of Article 8 of the
Paris Agreement on reparation, the assets becoming available
shiould be used not for the compensation of individual victims
but for the rehablllitation and resettlement of persons in eli-
gible classes, and that expenditures on rehabllitation shall be
considered as essentlal preparatory outlays to resettlement.
Since all avallable statistics indicate beyond any reasonable
doubt that the overwhelming majority of eligible persons under
the provislons of Article 8 are Jewlsh, all assets except as
specifled in paragraph B below are allocated for the rehabilitation
and resettlement of elliglble Jewlsh victims of Nazl action, among
whom children should receiie_preferential asslstance. Ellglble
Jewish victims of Nazl action are either refugees from Germany or
Austria;who do not deslire to return to these countries, or German
and Austrian Jews now resident in Germany or Austria who desire to
emlgrate, or Jews who were Nationals or former Nationals of pre-
viouSly occupied countries and who were victims of Nazi concentra-

tlon camps or concentration camps established by regimes under

Nazl Influencs.
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(B) The sum of $2,500,000 amounting to 10 percent, arising
out of the $25,00C,OOO priority on the proceeds of German assets
in neutral countries, 10 percent of the proceeds of the "non-
monetary gold", and 5 percent of the "heirless funds" shall be
adminlstered by the inter-Governmental commlttee on refugees or
1ts successor organization through appropriate public and private
organiéations for the rehabllitation and resettlement of the re-
latively small numbers of non-Jewish victims of Nazi action who
are 1ln need of resettlement. Eligible non~Jewish victims of Nazi
action are refugees from Germany aﬁd Austria who can demonstrate
that they were persecuted by the Nazls for religious, political,
or raclal reasons and ﬁbo do not desire to return, or German and
Austrian Natlonals, similarly persecuted, who desire to emigrate.

() The director of the inter-Governmental committée on
refugees or the director general of the successor organization
shall under the mandate of the agreement make funds avallable
for programs submitted by the appropriate fleld organizations
referred to 1n paragraphs A and B above as soon as he has satig-
fled himself that the programs are conslstent wifh the foregoing.
Only in exceptional circumstances may the cost of resettlement
orograms exceed a maximum of $1,000 per adult and $2,500 per child
under 12 years of age. The action of the inter—Goﬁernmental com~
mittee on refugees or its successor ofganization shall be gulded
by the intent of Article 8 and by this agreement which 1s to place
into operation as’quickly as possible practicable programs of re-
habilitation and resettlement submitted by the appropriate field

organlzatlions,.
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(D) In addition to the $25,000,000 sum the inter-Governmental
committee.on refugees or its suqcessor.organization is hereby
authorized to take title from the appropriate authorities to all “non-
monetary gold" found by the Allies 1n Germany and to take such
steps as may be needed to liquldate these assets as promptly as
possible, dus consideratlon being glven to sedure the hlghest pos-
sible realizable value. AsS these assets are liquidated, the funds
shall be distrlbuted in acéordance with paragraphs A and B above.

(E) Purthermore, pursuant to paragraphs C and E of Article 8,
in the interest of justice, the French Government on behalf of the
five Governments concludlng this agreement, are making representa-
tions to the neutral powsrs to make avallable éll assets of victims

- of Nazi action who died without heirs. The Governmenté of the
United 3tates of America, the United Kingdom, Czechoslovakia, and
Yugoslavia, associating themselves with the French Govefnmeﬁt in
making spch representations to the neutral powers. The concluslon
that 95 percent of the "heirless funds" thus made available should
be allocated for the rehabilitatlon and resettlement of J8wish
victims takes cognizance of the fact that these funds are over-
whelmingly Jewish in origin,'and the five percent mads availlable
for non-Jewish victims 1s based upon a liberal presumption of
"heirless fuhds’r non-Jewish in origin. The "heirless funds" to be
used for the rehabilitation and resettlement of Jewish victims of
Nazl action should be made available to appropriate field organiza-

tions. The theirless funds" to be used for the rehabilitation and
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resettlement of non-Jewish victims of Nazi acuvion shduld be made
available to the Inter-Governmental Commlittee on Refugees or its
successor organization for distributlion to appropriate public and
private field organizations. In meking these joint representations,
the signatories are requesting the neutral countries to take all
necessary action to facilitate the i1dentification, collection, and
distribution of these assets which have arisen out of a unique
conditioninin international law and morality. If further represen-
tations are indicated the governments of the United States of
America, France and the United Kingdom will pursue the matter on
behalf of the signatory powers,

(F) To insure that all funds made available shall inure to
fhe gregtest possible benefit of the victims whom it 1s desired to
“assist, all funds shall be retained in the-currency from which they
arise and shall be transferred therefrom only upon the instructions
 of the organization to which the Inter-Governmental Committee on
Refugees or its successor organization has allocated the funds for

expenditure. |

(G) The Director of the Inter-Governmental Committee on
Refugees shall carry out his responsibilities to the five govern-
ments in respect of this agreement in accordance with the terms of
the letter of instruction which is being transmitted to him by the
French Government on behalf of the governments concluding this
agreement.,

In witness whereof the undersigned have signed the preseht

-

agreement.
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Done 1n Paris, on the Fourteenth of June, 1946, in the
English and French languages, the two texts being equally authen-
tic, in a single original, which shall be deposited in the archives
of the Government of the French Republlic, certified coples being
furnished by that Government to the signatories of this present
agreement, |

(Slgned)

ELT GINZBERG, Delegate of the Unlted States of America.

JOSEPH VLADIMAR KLVANA, Delegate of Czechoslovakia.

PHILIPPE PERIER, Delegate of France.

DOUGLAS MACKILLOP, Delegate of the United Kingdom of
Great Britain and Northern Ireland.

MATO JAKSIC, Delegate of Yugoslavla.

"A nnex to the Agreement on the plan for allocation of a
reparation share to non-repatriéble victims of German action.

In accepting the phrasing of paragraph (E) of the Agreement,
the Czechoslovak and Yugoslav delegates have declared that the
Republic of Czechoslovakla and the Republic of Yugoslavia have
not by so accepting, given up thelr claim to the forthcoming in;
heritances mention therein which, accordingvto the provisions of
international law, beloﬁg to thelr respective states." .

Slgned Paris, Fourteenth June, 1946, |
JOSEPH VLADIMIR KLVANA, Czechoslovak Delegate

MATO JAKSIC, Yugoslav Delegate
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Suggest.press release substantially as follows, It may be
deslrable to state 1n the press release that additlonal details
wlll be avallable upon my return from Europe: |

The Five Power Conference Meetlng in Paris has successfully
coneluded its dlscussions and reached an agreement, the Depart-
ment of State announced today on maklng certaln reparation funds
available for the rehabilitation ana resettlement of non—repatriable
victims of German actlon..

" In addition to the United States, the governments participat-
ing were Unlted Kingdom, France, Czechoslovakia, and Yugoslavia.

The Conference worked out its plan in terms of the flnal act
of Paris Conference on Reparation which made avgilable a fund of
twenty-five million dollars out of Gefman assets in neutral coun-
tries, all the non-monetary gold found by the Allies in Germany,
and all the assets in neutral countries of victims of Nazi action
who died without helrs. It i1s belleved that the non-monetary
gold and the "heirless funds" will amount to millions of dollars.

Since the overwhelming group of eligible victims wemw Jewlsh,
the Conference allocated $22,500,000 out of German assets in
neutral countries, 90 percent of the non-monetary gold and 95
percent of the "heirless funds" for the.rehabilitation and re-
settlement of Jews. The remaining part of the fund was made
avallable for those German and Austrian non-Jewish victims who
were persecuted by the Nazls for religious, political, or racial

reasons and who are in need of resettlement.
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The Agreehent gave general administrative responsibility to
the Director of the Inter-Governmental Committee on Refugees ﬁho
will make funds available-to authorized field organizations.

It 1s expected that the authorized Jewish field organizatilons
will use a large part of these funds for the rehabllitation of
refugees and for the resettlement in Palestina,

The American delegate to the Conference who had been gilven
plenlipotentiary powers by the President was Professor Ell Ginzberg
of Columbia University, who had been made avallable for1:his
mission by the Secretary of War., ?rofassor Glnzberg Was assisted
by Mr. Jacob Kaplan of the Department of State and Mr. Irwin Mason
of the American BEmbassy, Paris. |

Sent.to Department as 2904, repeated to London as 426,
Brussels as 80, Berlin as 228, and Frankfurt‘as 45.

CAFFERY
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was hkewis.e taken Into consideration. The problem of effecti

equitable distribution of reparations in accordance with sucllilg .
centage quotas, taking into account the small amount of ind t}) ol
ca.mpltal equipment made available to date, is already becominuS .
difficult. If t_he industrial capital equipment in Germany shoug:)’lrdmOSt
be made available in large amounts, it will be impossible to carry 232

some of the important decisions of th i :
¥, e P a i .
I ————) ris Convention in their

740.00119 Councll/3—-2047 : Telegram
The Acting Secretary of State to the Secretary of State at Moscow

TOP SECRET ‘WasmiNGgTON, March 20, 1947—1 p.m.

. 5?5 gecdel 1349. lf'ersonal for Secretary from Acheson. March 13
attended meeting in Secretary Anderson’s office with Secretaries

40 1
1Sloo}rlnmerce, ’VVa_r,‘“ Navy,*? Budget Director +* and Herbert Hoover
ear latter’s views on Germany.* These were:

(¢) Prospects for economic uni i
: ‘ ification of Germa ight;
ililegilsltsfiels%%ismns will not agree to give up their contrll'gl ‘;efr)(r};:;r%g)
industries theix sone and to unity Germany without such agrooment
: 4 Henb
soc()g )re,si‘uﬁt 1nfRussiaI]1 control of all of élell‘fl}llai;d ourselves and g
erefore, only sound course is to roceed t
;e;;srl;pl}));rgg;%ear;d Egmove the load from I]?%ritish agd%%r(ii?;n&r;y
n ra a, . ) » )
rol 1t phesiln, o B ;;11%0 }?.ur efforts on British and American zones
s (g; ViTnhlsbmeans that level of industry agreement should be regarded
e (;gf aieréci?;co r‘(llrlsilc%fil by Rﬁssmn breaches of the Potsdam con-
G(—)(I;iH;a:I[l)heaVy industrfy. y un .ed Germany and we should develop
evelopment of German heavy i i
vy industry is necess -
[I))I?cfgu(igsrm%nly tﬁeca}use Germany cannot furnisr}? necessaryagpgcl)'t:ul?
prod deve(l)op éé; tic;) él:)d#hsitry..éilght industry in Germany would hav{;
s wi ( i i
Fu(rt)hegmore, it would not be sucl‘,izzgli:‘?lllls result to internationsl trade.
e) Heavy industry development ecess. ' . ‘
- ; nent ny ary not only for G
unigll') cz)rt_ 1§self but necessary if Europe, particularlgrr that pﬁuﬂ
viet control, is to get the necessary steel and machinery. U.S.

cannot with its present plant capacit i 1
and it could never be paid for ifpsalllc;p}iizlél.)ply this steel and machinery

zW. Averell Harriman.,

" Robert P. Patterson.

. James V. Forrestal. !
James E. Webb.

“For Secretary Forrestal’ ; .
pD. 255-256. stal’s account of this meeting, see The Forrestal Diaries,

COUNCIL OF FOREIGN MINISTERS, MOSCOW 395

(f) It was recognized that program suggested by Hoover would
produce some complications arising out of competing demands of

France for Ruhr coal.
(g) Denazification procedures should permit employment German

technicians at their skills.

Cabinet officers present seemed to concur in the views expressed. 1
told them nothing in this analysis unfamiliar to you and your advisers.
Discussion reported for information and not with idea that action

contemplated your absence.
ACHESON

740.00119 Council/3-2147 : Telegram
The Acting Secretary of State to the Secretary of State at Moscow

TOP SECRET WasHINGTON, March 21, 1947—7 p.m.

611. Secdel 1361. Personal for the Secretary. Mr. Pauley has re-
quested Dept to transmit following message to you:

“Have been greatly impressed by reports of Molotov’s current insist-
ence on 10 billion reparations. Went through this entire argument with
Maisky and others at Moscow meeting in 1945 * and later at Potsdam.

Feel sure Stalin, Molotoy and other Soviet officials firmly committed
internally budgetwise and to their people with regard to obtaining
reparations having a monetary value of 10 billion dollars, consequently,
do not believe they can be dissuaded from that point, if it involves
public exposure of their previous inaccuracies.

However this problem can be solved by different methods of valua-

tion. So long as they are permitted to value their reparations in amount
of 10 billion whether the value is fictitious according to US standards
or not, they will be able to say they have maintaine%i their long advo-
cated position of obtaining 10 billion reparations. Respect ly call
your attention to the fact that USSR and Poland will receive more
than this in fee ownership of land etc. east of Oder and Neisse Rivers.
If in addition what they get from Germany is valued at 10 billion
‘through their own methods of valuation, believe it immaterial to fix
total monetary value of reparations to be removed from Germany.
Am convinced from previous contacts present USSR leaders will
lose face if they back down on 10 billion reparations figure.
" Relieve sincerely you are doing marvelous job reflecting untold credit
on US and yourself. Am making above suggestion in hopes your
splendid record will not be endangered by Russian adamance on a

point that can be handled in manner suggested above.”

s For documentation on the meetings in Moscow during June and July 1945 of
the Allied Commission for Reparations, see Foreign Relations, 1945, vol. 101, DD.
1169 f£. and Foreign Relations, The Conference of Berlin (The Potsdam Confer-
ence), 1945, vol. I, PP. 510-548 passim.
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things, unification of Germany. I have worked, through my staff, iy

close association with the regular divisions of the Department whic,

have been considering these problems. The consensus in the Depart.

ment has been that bare economic unification would be a delusion yy.

less coupled with a great many other considerations. I share that viey,

I have explored the reparations question in all its aspects. I gy

submitting a paper comprising a detailed discussion of the reparationg

problem, and its economic and political implications. There is includeq

as an appendix a summary of pertinent statistical and economic dat,,

I am now convinced that a practical reparations offer alone coylg

not constitute a sufficient inducement to Soviet Russia to obtain agree.

ment to all the political and economic conditions which we believe

necessary for a European settlement. Nevertheless, I believe a defini.

tive reparations offer should be made at London, in association with

\ other inducements, to indicate our desire to abide by our past com.
! mitments and to require the German economy to assist, to its practical
maximum, in the recovery of Europe including the recovery of Russia,
I believe such an offer is strategically essential to counter Russia’s cur-
rent offensive which is designed, I believe, to indicate to the world that
the United States is seeking selfish ends, even at the cost of war. I
have included in the attached documents a political discussion develop-
ing this viewpoint and its implications. :

After detailed consideration of many alternative reparations for-
mulas, I have returned to the proposal you made at Moscow in March,
1947.%® Bearing in mind the conditions you attached to that proposal,
I have suggested a means of meeting those conditions.

In brief, my proposal, which is expanded at length in the attached
Paper, provides for the grant to all reparations claimants of a repara:
tions credit, redeemable in finished and processed goods, equivalent to
the value of the capital installations the claimants would have received
from the Western Zones under the 1946 level of industry, but retained
in Germany under a new level of industry to be finally decided upon a
London. This level, I assume, is to be roughly equivalent to the 1947
bizonal level. The reparations credit is to be available only upon thé
condition that reparations claimants furnish for the German economy
food, fuel, raw materials or acceptable equivalents required to enablé
the German economy to produce the finished goods in question. If
necessary, the 15 per cent of Western Zone capital removals provided
under the terms of the Potsdam Agreement for the USSR and Poland
in exchange for reciprocal deliveries of specified commodities could b
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® The reference here is presumably to Secretary Marshall’s proposal
the level of German industry and reparations from current production, circulés
to the Council of Foreign Ministers on April 3, 1947; for the full text, see
many 1947-1949, p. 410 or Department of State Bulletin, April 18, 1947, D;- ;
653. Regarding this proposal, see also telegram 1167, Delsec 1385, April 2, £
Moscow, p. 308.
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equated to a separate reparations credit to be divided between the
JARA countries and the USSR-Poland. It is suggested that the repa-
mations credit could be based upon the in-place value of the capital
equipment previously scheduled for removal but now to be retained
in Germany. I believe that a level of industry roughly equivalent to
the 1947 bizonal level could easily support such a program. This repa-
rations program, itself, would assist in activating idle German capacity
that would not otherwise be utilized. It would not involve, of itself,
expenditures by the United States. It is, therefore, consistent with our
major objectives.

It is recommended that despite interdepartmental commitments,
there be a new level of industry determination based upon whatever

ments are made, whether among all four occupying powers, or
only with Britain and France.

Inasmuch as Soviet spokesmen have repeatedly gone on record as
demanding $10 billion in reparations, you might consider it desirable
to accept a formula by which past Soviet-Polish removals from Ger-
many plus reparations collectible in the future could be computed for
the record, at $10 billion. This, of course, would be predicated upon
prior agreement on the actual amount of future reparations for Russia
and Poland.

It is recommended that removals as reparations of all capital equip-
ment in excess of the new level of industry be promptly resumed and
completed.

It is implicit that the above plan and the negotiating variants sug-
gested in the attached paper are based upon the satisfaction of the
politico-economic conditions to be proposed as terms of a general
European settlement.

In my judgment, the forthcoming CFM meeting will be one of trans-
cendental significance. It will constitute one of the Great Divides of
American policy in this era. I am grateful for the opportunity given
e to advise you in this situation.

'Respectfully,

310138

Epwin W. PavLey

[Annex]

‘Paper on German Reparations, Prepared by the Special Adviser to
the Secretary of State on Reparations (Pauley)

SECRET
Bituation
, At Moscow Secretary Marshall agreed to consider equating once-

#7all removals due each recipient nation under the 1946 level of
SHUstry to current production, with the reservation that ‘any such

[WasmiveTox, November 17, 1947.1

I—Summary oF REParRaTIONS PAPER
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plan must not increase the financial burden on the American Gover,.
ment and should not interfere with the prospects of Germany’s attgj),
ing an economic balance. v

In the summer of 1946, at Paris, Russia made a de_zmand for ¢
billion in reparations, mostly out of current productlonZ a 'demand
which she had not voiced since Potsdam; the USSR indicateq ,
desire to raise the level of industry to make possible reparations oyt
of current production. The USSR is believed to have taken this pog;.
‘tion because of disappointment with the economic benefits, to her, of
‘capital removals. Russia vigorously restated this position at Moscoy
in March, 1947, and rejected the American argument that tl.le Potsdapy
Reparations formula had extinguished all previous Russian repars.
‘tions demands.

It can be assumed, for the sake of negotiations, that Russia’s iy.
transigent position on unification and reparations is.due to a desire to
obtain the maximum amount of industrial and consumer goods from
Germany, to meet internal political prestige needs and to help rebuilg
the Soviet industrial machine. The United States, therefore, might
advantageously propose a settlement which might make availal_)le to
the USSR the maximum amount of goods from Germany consistent
with the other imperatives of American policy, namely, economic self.
sufficiency for Germany at the earliest possible date,‘and the economic
recovery and political stability of Europe, especially of Western
Europe. : : .

It is believed that no feasible reparations offer can be devised of
sufficient scope to induce Russia to agree to both the economic and
political conditions required by the United States for a genez.'al settle-
ment of Central European problems. Nevertheless, it is manifest that
we should attempt to gain acceptance of a reparations settlement
which will, as nearly as possible, accomplish our goals of .European
recovery and the industrial disarmament of German.y. I.vt is ps.ycho—
logically important that the United States emphasize its desire to
require Germany to contribute, through reparations, to the recovery
of Europe, while also pointing out that the recovery of Germany would
be in itself a contribution to European recovery.

Capacity of Germany to Provide Reparations

The German economic situation is such as to preclude any program
of “pure” reparations out of current production regardles.xs Of. any
further increases in the level of industry. Actual production 1s r¢-
stricted by shortages of (a) coal, (b) food, (c) transport, (d) rav
materials, (e) housing, and by dislocations in manpower and man-
agement. Most of the shortages are in categories of which there aré
world shortages. Almost all import requirements of the German 80‘_’”1‘__
omy require dollars; German production cannot increase to major:
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proportions without such imports because of the lack of indigenous
resources. Economic unification of Germany would only reduce to
an unestablished extent, but would not eliminate, the deficit in the
(rerman economy under present circumstances, Any program of
“pure” reparations out of current production would thus be at the ex-
pense of the nation or nations supporting the German deficit. Ger-
many’s import requirements, which will increase in proportion to
increased industrial production, include: food, petroleum products,
rubber, iron ore, copper, almost all other non-ferrous metals, cotton,
wool, hides, fertilizer, and basic chemicals,

There is no foreseeable possibility of a full restoration of Germany’s
prewar export markets, because of (a) increased indigenous produc-
tion in former market countries, (b) political antipathies and fears
resulting from war, (c) increased nationalism throughout Europe,
(d) shortage of dollars in Germany’s former markets, (e) inability
of former market countries to supply Germany with Germany’s im-
port needs such as food and raw materials, (f) current political and
economic orientation of Balkan and Eastern European nations to the
USSR; these countries were formerly dependent to a major extent on
Germany for their external trade.

At the same time it must be a major objective to give certainty to
the German economy so that, at the earliest possible date, the German
people, having made their contribution to the recovery of the victim
nations, can aim at the goal of national improvement in the standard
of living, and cooperation with other European nations in the solution
of continental economic problems,

Nature of Reparations Program

The United States is committed to the principles of Potsdam in-
cluding a reparations program. The United States has been one of the
chief protagonists of once-for-all removals both to reduce the German
war potential and to help raise the standard of living of the nations
against whom Germany waged war and occupied. It is to America’s
interest to support a reparations program, including a continuation
of capital removals, both to give support to democratic forces in West-
ern Europe and to discharge implied commitments to potential repa-
Tations recipients for whom the United States was, by implication,
the spokesman and agent at Potsdam.

There is no economic prospect for the utilization of all standing
Plant capacity now in Germany in the foreseeable future, Even with-
out the existing bottlenecks to increased production, much of the
Standing equipment is autarchic, uneconomic in present relation to
transport and sources of raw materials, and geared to a wartime in-
stead of a peacetime economy. Most of this excess capacity was built
U during the period of preparation for aggression. Its removal would
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not interfere with Germany’s economic recovery, while its transfer to
other countries would aid in their rehabilitation and the establish.
ment of a more balanced economy in Europe. In the long run, thess
removals would be a boon to German economic regrowth on a sound
and integrated basis. ’

A limited program of reparations out of current production, along
the lines of Secretary Marshall’s Moscow proposal, could be so ar-
ranged as to be economically feasible and consistent with German eco-
nomic recovery. The reparations plan proposed below would require
claimant nations to provide food, fuel or raw materials to the German
economy as part payment for manufactured goods to be received as
reparations. Although most of the raw material and fuel resources
of Western Europe have already been committed under the terms of
the European Recovery Program, some of these nations have food
surpluses of a certain category (such as eggs, vegetables, and fats)
and others might be able to obtain raw material or other commodities
required by the German economy which the countries in question
would be willing to supply to Germany in return for a greater quantity
of manufactured goods than they would otherwise be able to obtain
by outright purchases from Germany or imports from other areas.

Reparations Negotiations and Plan
Tt is recommended that the United States propose the following
plans and seek agreement or agree to the following conditions:

A. A program of limited reparations out of current production, the
total amount of which is to be equated to the removal value of capital
equipment scheduled to be awarded as re arations under the 1946 Level
oi Industry Plan, but to be retained in Germany under the new level:
Provided that each claimant country agrees to supply in acce table
commodities (food, fuel, or raw materials) a portion of the value of
finished goods delivered, the remainder of the value of which is to
be considered the reparations payment.

As a variant to this proposal, the Secretary might agree to e(}uate
the value of current reparations credit to the in-place value o the
capital equipment in question. This would increase the value by ap-
proximately 70 per cent.

This program would be projected over a five-year period; all “paﬁ'-
ments” of commodities would be delivered within that period; the
reparations deliveries would be consummated within the shortest pos-
sible time, but not necessarily within the five-year period.

B. The percentage of the total “reparations credit” to be allowed
USSR-Poland would be as in the Potsdam Agreement. If it is desired
to make an additional concession on this proposal, it is suggested that
the 15 per cent of capital removals provided in exchange for com-
modity deliveries be divided equally between USSR-Poland and the
TARA nations. Percentages for the IARA nations would be as in t0é
Paris Agreement. The Potsdam provision for “reciprocal deliveries

would be eliminated. The assent of the TARA nations would be € .

quired to make this arrangement.
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C. As an alternative, it might be proposed that there be a resum
tion of the capital removals program on th meroentig e
Withogt currlent ety prog e above percentage basis,

D. Capital removals above the 1947 level of indust
suggested 1n “E” below) would be resumed to all clainr'lyalggslj the fevel

E. The level of industry would be reviewed, at a technical level, in
tl(lie I;gélt ofl e(;%nomlc umﬁt;atlon, the type of reparations progr’am
adopted and other current factors, b 1

riateloccupyiﬁlg o , Dy representatives of the appro-

F. Inasmuch as Soviet spokesmen have repeatedly gon
demanding $10 billion in reparations frox% Gerlga%ly et%%r{egg:&:?
political needs of the government of Soviet Russia mi i'xt be satisfied
by a formula under which past Soviet-Polish removals from Germany
as regarstmté(;gsbpl?}lectlble in the future, could be computed, for the
record, a illion, provided that agreement
t,heG ac%lall amount of future reparatio%s. were fire reached ss o

; atever reparations plan is agreed uporn shou i
final settlement of all reparations claims by aiil n;tignusfl constitute 2

H. The administration of Plan A would be left to the Allied Con-
trol Council and its economic agencies, including the determination of
plants to be utilized for reparations work, the types of finished goods
to be available for reparations, and the commodities to be considered
ac(I:epIt:}gle in rtlapurn for finished goods.

. It 1s implicit that all of the above offers by the United

;zlgj%iggschégmggnt upzp 1S(f)viei: aGgreement to the politicz)-ecoggnt?i
med essential for j i i i
tical and economic uniﬁcaltion. * erman sffloment, Inglading pell-
J. If the USSR declines to accept an i
: y of our re t
and refuses a major settlement of German progﬁaﬁislo?ts iﬁ%ﬁiﬁf
mended that the United States resume immediate capit;d reparations
deliveries to the TARA nations but continue indefinitely the suspe
sion of deliveries to the USSR and Poland. P

[The remainder of this paper, covering fifty-five pages i
written source text, is not printed. It Wag arr‘aned Ifln%lzsrlzlhzhfeo}:lyo%-
ing §ub-he:ad1ngs: Political Observations, Level of Industry and Eco-
nomic Unification, Reparations Plan and Negotiations Negotiations
with the USSR, First Charge Principle, Reparations’ Background
rP:isell)lt %tat;s of AZhe ?epara.tions Program, Capital Removals vs Cur-’
roduction, Analysis of E i
Conl, oy oo gical AIy;pendix.]uropean Economic Problems, Role of

740.00119 Control (Germany) /10-3147 : Telegram
T'he Secretary of State to the Embassy in Belgium

8
ECRET WasHINGTON, November 14, 1947—4 p.m.

a11164‘2. ReEmbtel 1700 Oct 31.% Dept sympathetic in principle
owing ‘Benelux present their views CFM London mesting and

“ Ante, p. 696.
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Restitutions Directorate. (See our cable 1955, 14 August 1947.)" Since
very little agreement could be reached at this level at a meeting held
on August 22, 1947, a comprehensive report on the points which remain
unsolved is being prepared for submission to the Coordinating
Committee.

Three principal questions await resolution by the Coordinating
Committee :

(1) Who shall take delivery of commodities disgatched as recip-
rocal deliveries? The Soviets insist that each Zone Commander shall
take delivery and sign receipts for commodities in proportion to the
industrial capital equipment dispatched from that particular Zone;
neither the Zone Commanders of the Western Zones nor the Zone
Commander of the Soviet Zone can act as agents for TARA. The three
Western nations insist that they can only accept such commodities
“acting on behalf of TARA.”

(2) What is to be the source of the commodities dispatched as recip-
rocal deliveries? The Soviets insist that they alone are to determine
the source from which such commodities are delivered. The Americans
and British—partially supported by the French—insist that commod-
ities furnished as reciprocal deliveries must come from outside Ger-
many, unless they are in excess of the requirements of an agreed mini-
mum economy for all of Germany and are not exportable to provide
funds for reimbursement of occupation costs.

(3) What is to be the price of the commodities dispatched as
reciprocal deliveries? The Soviets insist that the cost of packing and
transport outside the German borders should be added to the 1938
price in Reichsmarks (plus 5 per cent), and therefore, such costs
should be borne by the recipient. The three Western nations insist that
such costs are already included in the basic price (i.e., the 1938 price
in Reichsmarks plus 5 per cent), and that they should not again be
added to the price used for accounting purposes.

The main questions of principle and an outline of the development
and current position of the various delegations on each are indicated
in the following pages.

Respectfully yours, RoserTr MURPHY

7 Not printed; it reported that at the 133rd Meeting of the Coordinating Com-
mittee of the Allied Control Authority, August 13, 1947, document CORC/P (46)
403/3 was referred back to the Reparations, Deliveries and Restitution Direc-
torate for further discussion (740.00119 EW /8-1447).

¥ Reciprocal deliveries were discussed at the 137th Coordinating Committee
meeting, September 12, and the 70th Allied Control Council meeting, Septem-
ber 20. Ultimately, at the 139th meeting of the Coordinating Committee, Octo-
ber 2, agreement was reached on a Soviet offer to deliver certain goods, including
wood, benzine, grain and synthetic rubber, as reciprocal deliveries. Decision on
the questions of principle, i.e., the source of deliveries, transportation costs, etc.
wag deferred pending economic and political unification of Germany. For an
account of the commodities made available by the Soviet Union and the amOUPtS
finally allocated to certain member governments of the Inter-Allied Reparatiol
Agency, see Inter Allied Reparation Agency: Report of the Secretary General for
the Year 1947 (Brussels, 1948), pp. 21-22.
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740.00119 EW/9-1147 Telegram

The Secretary of State to the Embassy in the Uniteq Kingdomas
TO
P SECRET WasaINGTON, September 11, 1947—5 p.m.

3946. Text of State-War tel am
' T
tion reparation deliveries foll(?vgv:: FIpe) T DHGTS orresmE-

“For General Clay and Ambassad
or M P .
of State and War for resumption of reparlzll?i)cﬂly.df‘lioég?eg}g s policy

1. No actual deliveries on re i
] paration account to b i
:ve;z;t (;FM xgeetm% other than advance reparations Emzdie ot
) %:nltés elng delivered under existing policy. Swipment from
. IS very important not to give any basi
. - . ls f
the commitment “on t subject given in c{)n_nectior(l) I'Wcihl;f'lr :\Srefhg;

» you will prior to
umption of repara-

3. Publication of plant lists should be ma

Expected delays in obtaini s O e as soon as possible,
s : ning quadripartite PN
and valuation mentioned in Gel? Clag’é) NR7 28%?2%?7?111%?1@%“1%?1332

instead to postpone deliveries until after CFM meeti

4. All prelimin i .
deliveriespcan o r%;{;;te s will be taken in US and zones so that

next CFM meeing; to certain countries as soon as possible after

. rginzgtvergfs_ to USSR to be suspended indefinitely if economic
A defi ained at next CFM meeting. State studying questio
verles to Albania, Czechoslovakia, and Yugoslavia(,l shouls

also then be suspended.”
Sent London rptd Paris 3423 and Brussels 1270.

MarsHALL

740.00119 EW/9-1547 : Telegram :
The United States Delegate to the Inter-Allied Leparation Age
(Dorr) to the Secretary of State ey

TOP SEC;
ECRET BrusskLs, September 15, 1947—11 a.m.

1407. OE from Dorr. ReDeptel 1270, September 11,2

¥ Telegram 4120, Sept
Douglas urgently t:) a;ep s i T curre
0g : sess the feasibility of btalnin, i
bosition outlined in this tele 3 Doy Ll ol
gram, nce to the
b Should Douglas deem such coneurrence obtain.

able, he was to prese iti iti
EW/5 9010, present the position to the British s soon as possible (740.00119

;’Antc, . 1059.
Same as telegram 3946 to I, .ondon, supra.
291-512—72 13

don, not Printed, asked Ambassador

310141
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2. Re paragraph five hope that, if Dept seriously considering stop-
ping deliveries to any non-occupying power, opportunity will be
afforded me to present personally views as to possible effects on work
here. Would such suspension apply all reparation deliveries including
neutral assests [assess], or only industrial equipment? Is there any
indication British French would agree? If not, presume restriction
would apply solely to relatively small number plants which might
be delivered from US zones, since British French have already shown
willingness make unilateral removals from their zones when quadri-
partite action blocked. Strongly inclined to feel if any restriction at-
tempted position US Delegation TARA would become untenable in
view clear violation Paris Act.

3. Pending advice from Dept regarding extent to which British
support our attitude, have not felt it possible to discuss subject even
informally with British delegate.?? British alternate delegate going
Berlin today probably for consultation this matter.

[Dorr]

740.00119 EW/10-347

Memorandum of Conversation, by Joseph A. Todd of the Division of
-Occupied-Area Economic Affairs

SECRET [WasHINGTON,] October 8, 1947.

Participants: ~ Mr. Hubert Penson—Minister, Advisor to the Am-
bassador on Germany, British Embassy.

Mr. A. F. Geolot, Second Secretary, British Embassy

Mr. C. Tyler Wood—A-T

Mz. Covey T. Oliver—OE

Mzx. Joseph A. Todd—OE
Messrs. Penson and Geolot called to present the views of the United
Kingdom with reference to the United States proposals?* discussed
by Ambassador Douglas with Foreign Secretary Bevin in London last
week. These proposals were to the general effect that further deliveries
to the Soviet Union of capital equipment as reparation would not be
made pending the outcome of the forthcoming CFM meeting, and
that no deliveries would be made thereafter to the Soviet Union if
agreement was not reached on the question of economic unity for

™ Telegram 1288, September 15, to Brussels, for Dorr, not printed, replied in
part as follows:

“For your info this position has not yet been discussed with TK. Until further
informed you should endeavor avoid responding questions this subject.
(740.00119 EW/9-847)

*= The reference here is presumably to the statement of policy for the resump-
tion lgg reparation deliveries set forth in telegram 8946, September 11, to London,
p.1 .

level of industry.

During the discussion j
: 1t was made clear that th i i
:gl}l:r};x;l_ent between the USSR and IARA wouldizltlzzlizlo?ad (;1};“31
opprox Il.rngtely December 1, even if there were no delayspofc: ti 011'9
1210, and that actug] dismantling and removal in any a}?plre'y
reci-

Possibly, Undersecretary Lovett.
In addition to the question of makin
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discontinuance of the program would have on the Free Nations of
Western Europe. We have entered into an international agreement at
the Paris Conference in which we promised deliveries of capital equip-
ment. While no quantities were specified, it was certainly intended that
the deliveries would be substantial. It seems to us that we have

these countries and to meet real needs, A failure to deliver substantial
quantities of capital etgllipment would certainly be regarded as a breach
of our commitment. the case of France, I have pointed out its
concern as a matter of security over the present agreed level for the
British and American Zones, The French believe too that shortages of
coal will make it difficult to establish this level in Germany without
holding back industrial development in Western Europe, Therefore,
In establishing the present level of industry, we have already
<hallenged French friendship and any further increase in this level
would be certain to arouse great additional French resentment.

“Moreover, this presently agreed level of industry is not a unilateral
US matter but a joint matter covering the British and American
Zones with, in fact, the greater amount of the capital equipment
coming from the British Zone,

“In the general interests of Western Europe we believe we have
reached a solution which, while perhaps satisfactory to no one, is
less unsatisfactory to everyone than any other solution which could
be developed. Finally, this decision setfles the reparations program,
fizes the plants to be left in Germang so that their owners may put
them at work, and definitely tells the nations belonging to I}ZLE_A
what they may expect from Germany. This final solution is essential
and further delays and studies could only add uncertainty and doubt
to a program wlZich needs resolving now. .

“In addition it might well be pointed out that the repairs of Ger-
many’s war damage will for years require a substantial percentage of
German manpower and this alone would prevent sufficient manpower
being available to operate present industrial capacity in Germany if
all of this industrial capacity were left in Germany and fully restored
for production.”

Quite recently the Department of State had occasion to make a
general statement of its position on the relationship of the dismantling
program to the proposed European Recovery Program. This state-
ment seems relevant to the present inquiry and is set out below in its
entirety.

[Here follows the text of the statement by Acting Secretary of
State Lovett on the objectives of the reparations removals program
in Germany, released to the press on November 26, 1947. For the text
of the statement, see Department of State Bulletin, December 7, 1947,

pages 1088.] : i
The right of the member countries of the IA RA to receive reparation

from Germany is incontestable. A delay of two years has already oc-

curred in the large-scale implementation of the reparation program -
on which they counted when signing the Paris Agreement. Stﬂl far-
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theF delay wou}d tend to be considered by them as evidence of lack of

and as lending sub-
favors German over

European recovery,

Tpe Department of State would, of course, agree that these consid-
erations, strong as they are, could not take precedence over important

e Department, how-

e Re ffords ample protectio
to the financial interests of the United States, and that al] othir Unif:e(liJ

ompt completion of the

United States interests. It is the firm view of th
ever, that the Revised Level of Industry Plan g

States interests in this matter favor the pr

dismantling program. The Department of State would

. t, t

favor passage of House Resolution 364. et therefore
House Resolution 365 constitutes a rather detajle

- tate is prepared at g times, of course
b Jurnish to the best of its ability any informatic requested, in,
whatever form, by the Congress, its Commjttees, or its individ,ual

Members: A memorapdum *¢ is enclosed which furnishes the additi

The information furnished herewith was gathered with the complete

cooperation of the Department of the Army, whi i
rons aapm ok Y, which concurs fully in the

Because of the urgency of the matter this letter has n
_ ot been cleared
with the Bureau of the Budget, to which g copy is being sent, =
Sincerely yours,

—_——

740.00119 EW/12-2747

The British E: mbassy to the Department o f State 40
Ame-MéMorre

Reference is made to the recent conversation of the Unj
i nited St
Secretary of State with the British Foreign Secretary on Decemal:t::

House Resolution 865 of the Eightieth Congress wag adopted by the Honse of

esentatives on December 18, 1947. The Resolution r uest i
y g ed th
glr State and Defense to transmit information to the Hougg of RepreSeEgtl;%t:;l :xf
even questions regarding the removal of Industrial plantg fro

the text of the Questions contained in House Re and sy For
Solution 365 ang th
i ot C e answers
P Teupon, see Department of State Bulletin, February 8, 1948, pp. 185-
Delivered on

40
December 29, 1 H
PR ) i e 947; see the memorandum of conversation by

310143
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17th regarding the question of reparations deliveries to the Soviet
Union.** In this conversation, Mr. Bevin recalled the conversation
which had taken place between them at Moscow when, as Mr. Bevin
understood, it had been agreed that both Governments should proceed
with deliveries from the Western Zones to the Soviet Union and Po-
land, as well as to the other Allies. At the recent Council of Foreign
Ministers ‘meeting in London, Mr. Bevin had said that His Majesty’s
Government intended to carry out the Potsdam decisions on repara-
tions.#** This implied that His Majesty’s Government, for their part,
considered reparations deliveries from West to East should continue
to be made. After the Council of Foreign Ministers had ended, the
British Cabinet had further considered the matter and had confirmed
the view that it would be a great mistake to stop deliveries to the
Soviet Union. Mr. Bevin stated that he thought it would be playing
into the hands of the Soviet Union if we stopped delivering repara-
tions from capital equipment to them. He also made it clear that he
had never been happy when action had been taken in the Control
Council which had prevented allocations being made over a long
period.

It was clearly stated by Mr. Bevin that His Majesty’s Government
considered themselves committed to deliver what they had cove-
nanted to deliver to the Soviet Union—that and no more. On the other
hand he was anxious to avoid any conflict with the United States
Government over this question. There were bigger things going on in
Western Europe which should surely take precedence over this ques-
tion of surplus equipment. . B

It had been understood that, on his return to Washington, Mr.

- Marshall would consider the whole question in the light of His Ma-
jesty’s Government’s views, and that Mr. Bevin would then be in-
formed of the considered opinion of the United States Government.
It is not clear, however, particularly from Senator Vandenberg’s re-
marks #? in the recent debate in'the United States Senate, whether
the United States Government may not have already decided that all
deliveries to the Soviet Union from the United States Zone should
cease. :

‘Whilst Mr. Bevin entirely appreciates the strength of feeling on the

subject in the Congress and understands the necessity of the United

“ For the record of Secretary Marshall’s conversation with Foreign Secretary
Bevin on December 17, see p. 815. )

“* For the statement on reparations by Foreign Secretary Bevin, intended
for delivery to the Fifth Session of the Council of Foreign Ministers, London,
November 25-December 15, 1947, but not made and subsequently published in
the press, see Documents on International Affairs, 1947-1948, pp. 522-527.

“ Reference is to a statement by Senator Vandenberg to the Senate on Decem-
ber 19 on the question of reparations; regarding the Senator’s statement, see the
memorandum of conversation by Lovett, infra. '
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States Government’s payi i 1

. ying full attention to this feeling. h
help wonderm_g Wheth.er the full implications of a polifyZ oef tzgoitj
nating reparat}ons‘ deliveries to the Soviet Union have been .realised
and the complications which such a policy would be likely to cause

in our relations not i i i i
e our not only with the Soviet Union but with the LA.R.A.

In addition to the general ar;
' . guments used by Mr. Bevin against
taking a step which the Soviet Union will almost inevitahly riz-ard

which, in his view, should be taken carefully into consideration :

(i) Of the 25 per cent share in re i

] T ¢ parations allocated t i
UIrll;gII:’ ’}5}1 ber cent 1s in return for reciprocal deliveries fror(; 5;}}112 Sg\‘;;gif
1 - Lnese are now being made. On receipt, these reciprocal deliver-

are to be stopped it is certain that th Sovi i i
: g 1et 1
these reciprocal deliveries. This will mevitiri;onc;:s% Stﬁg %a;]l?tle]g

commodities, such as timber and wheat asa m i
d I : eans of helping thei
?govfrli?im% Il‘ecove . Furthermore, if reciprocal deliverieg a%e 2&;02;
e hn onger be possible for the occupying powers to make u.p f
eIr share or part of it for the benefit of the €rman econom o
bet( v1';1(3@1&' VIVS er;gls;tn désmable to d?i ev}:,rything possible to stimulabz'trade
) 't xermany and the Soviet Zone. Th i
ot M ) . . Lhe cutting off of
repar eliveries to the Soviet Union would have Just the reverse
(1ii) It is undesirable to take an i i i
' 3 ] y action which might giv -
:ﬁ:‘; 2?(13021 ;1;1 gic’ct;?teaimakmg the A]léeiasﬁ’i position 1gn B%Bﬁ:;&:h?:h
dy attacki even more cult; o judi
chances of maintainin xi ipartite mychiner coe
1 .0g 1n existence the quadripartite 1 '
of whose main functions in future could %e repgrationsﬁ?fggz&?gl’sone

(iv) If none of the dismantled Plants is to go to the Soviet Union
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a definite breach of the Paris Act on Reparations. Although the stop-
ga e of deliveries to Russia might be justified on account of Soviet

ai%ure to observe the Potsdam decisions, this ar, ent could not apply
to these other countries and it would be difficult to justify depriving
them of reparations.

(vi) It 1s clear in the view of His Majesty’s Government that Cate.
gory 1 war plants should be completely dismantled and removed
physically from Germany.

(vli) It has been suggested that all the reparations procedure might
be carried out up to and including the dismantling and packing stages,
the material then being stored in Germany. Whilst such an arrange-
ment would clearly be much better than suspending reparations proce-
dure altogether and leaving the plant allocated to the S%viet Union un-
dismantled, it would inevitably encounter many difficulties in respect
of storage accommodation andy provision of guards.

WasSHINGTON, 27th December, 1947.

740.00119 EW/12-2047
Memorandum of Comversation, by the Acting Secretary of State

[WasamvaTON,] December 29, 1947,

Participants: The British Ambassador [Lord Inverchapel]
Mr. Penson
Mr. Lovett
Mr. Wisner, A-S
Mr. Wailes, BC

The British Ambassador called by appointment at 3: 30 today and
left with me the attached Aide-Mémoire 43 concerning reparations
deliveries to the Soviet Union and certain members of the JARA
group. After giving me an opportunity to read the Aide-Mémoire the
Ambassador asked for an indication of our current views on the
subject.

As background I pointed out that this matter had recently come
very much to the fore during a debate on the floor of the Senate con-
cerning the Department of the Army’s request for a deficiency appro-
priation for occupation expenses in Germany and the other occupied
areas. An attempt had been made to write into the Appropriation Bill
a clause which would prevent the use of any of the appropriated funds
for the compensation or other expenses of personnel engaged in !:he
dismantling of non-military plants in the bizonal areas of occupation
in Germany. Due to the strong stand and prestige of Senator Vand_en-
berg, he had been able to effect the withdrawal of this crippling

amendment. In order to accomplish this result it was necessary for .

“ Supra.

ment had issued a very brief statement i

to the press in i
the same language* It was obvioys that there wag :pproxmately
sen.tlmt_ant in the Congress against the making of further

deliveries by the United States under the Potsdam Izpa:;z:;l:
nasmuch as the Soviet Union had so flagrantly wolatedgrvarious

expenditures,

The Ambassador then poi
. pointed out that at the bottom of 2
the attached Aside-y. émoire it was indicated that reciprocal g:l%ieri;f
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[Annex]

Memorandum From the Inter-Allied Reparations Agency to the
Council of Foreign Ministers

Tundated.]
1. Basic Aim of the Paris Agreement on Reparations
The Inter-Allied Reparations Agency was created by the Paris
Agreement on Reparations of January 14, 1946.° The aim of this
agreement, signed by eighteen governments, was to secure a just dis-
tribution among the countries which signed this agreement of the
assets declared subject to reparations from the western zones of Ger-
many in accordance with the Potsdam Declaration.

II1. Basis for Reparations

T}_le powers which signed the Potsdam Declaration agreed to es-
tablish a general policy regarding reparations and the elimination of
the war industry potential of Germany which, while leaving sufficient
resources to enable the German people to subsist without outside aid
will force Germany to compensate to the greatest possible extent for3
the losses and sufferings caused by her to the United Nations and to
meet the responsibilities which the German people cannot evade.

I11. Importance of Including Industrial Capital Equipment in
Reparations

The Potsdam Declaration considers the deliveries of industrial capi-

tal equipment as one form of reparations. The real value of this type
o.f reparations for countries receiving reparations depends to a con-
siderable degree on the speed with which they are made available and
-delivex:ed, and on the speed with which factories are dismantled. The
countries represented at the Paris Conference and at present members
of the Inter-Allied Reparations Agency therefore especially hoped
that speedy large-scale deliveries of this kind of reparations would
constitute a rapid and considerable form of help for restoration of
the economy of those countries whose industry was subjected to de-
struction, deterioration and disorganization as a result of the war with
Germany. '

IV. Industrial Capital Equipment Subject to Reparations to Date

) The rate of. delivery of reparations from Germany in the form of
industrial capital equipment has been extremely slow, and the amount

® For the text of the agreement under reference, see Department of State,
Treaties' and Other International Acts Series, No. 1655 or 61 Stat. (pt. 3) 3157.
For additional documentation on the establishment of the Inter-Allied Repara-
tion Agency, see the index entry in Foreign Relations, 1945, volume IiL
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received has been very small. Furthermore, the member governments
of this Agency have not received information as to the general volume
of capital equipment to be delivered by Germany, and as a consequence
thereof they have not been able to determine to what extent they can
count on this type of reparations in the formulation of plans for the
rebuilding of their economic structure.

Up to the present time, the Allied Powers have left the Inter-Allied
Reparations Agency only the following lists of industrial capital
equipment: :

a. Up to May 28, 1946, 71 plants distributed in accordance with
the Potsdam Declaration, which provides for advance supplies of
industrial capital equipment until the establishment of an over-all
amount of equipment subject to withdrawal from Germany.

5. In November 1946, general purpose lathes from 51 war plants.

¢. In November 1946, general purpose lathes and equipment to a
value of 75 million reichsmarks, from the British zone.

d. In December 1946, general purpose lathes and equipment to a
value of 15 million reichsmarks from the French zone.

Of the 122 plants indicated in @ and b, it has been impossible to
date to distribute the equipment of 30 thereof among the member
governments of the Agency, since the corresponding inventories have
not been received from the Allied Control Authorities. The items men-
tioned in ¢ and d are still in the process of being identified by the
corresponding zonal authorities.

Furthermore, only a small part of the equipment distributed to
date by the Inter-Allied Reparations Agency among the member gov-
ernments of the A gency has been furnished by it.

It is expected that the Inter-Allied Reparations Agency will soon
conclude the distribution among member governments of the Agency
of all usable industrial capital equipment given the Agency and for
which inventories have been received. This amount of equipment is
not only small in itself but is also insignificant as aid in the restora-
tion of the economies of the countries concerned.

V. Effect on the Paris Agreement of the Present Situation With
Respect to Reparations A

The percentage quotas of Governments which signed the Paris
Agreements, the primary aim of which was to guarantee an equitable
distribution of all German assets subject to reparations, were estab-
lished after a detailed statistical study of the war effort and losses of
each country ; furthermore, the assumption that the amount of indus-
trial capital equipment included in reparations would be significant

|
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AP0 42 - o
\ ' S, Copy No. _ 1
7 April 1945

SUBJECT: Short-Term Policy for Production Control.

T0: AC of S, G-4, SHAEF. (Attn: Colonsl Whipple, Chisf, Plans
Branch) : , o

1. Referencs is made to memorandum dated 5 April 1945, subject
Short-Term Policy for Production Control, requssting comments thsrson -
from this Headquartsrs. This Hsadquarters concurs, in general, w1th
the proposed policy but submits the following suggestions.

2. 1In peragraph 3 (2) omit the words "or restitution". As com-
monly used, the term M"restitution" refers to the return of idsntifiable,
locted property. Thers can, therefore, be no "production for restitu-
tion". The term might be replaced Ly the term "rshabilitationm if ‘it
is the intsntion of the paper to give priority to this type of exports.

3. Paragraph € d prcvides that "producer. goods reprsssnting
major reconstruction of a plant or facility will bes given lower prior-
ity". In view of the stated policy (Paragraph 2 c) that "no action
will be taken which will in any way permit the rshabilitation of
Germany" we believe that no Mmgjor reconstruction® should be p°rmltt°d
except upon specific directives by higher authority in exceptional
cases of sxtrems urgency.

For the Acting Deputy:

BRYAN L. MILBURN,
Brigadier General, U. S. A.,
Asst. Acting Deputy

Distribution:
Copy No. 1 - AC of S, G-¢
" ®" 2 -Hq U S Group CC
n " 3 - Political Div.
n " 4 - Transportation Div.
n " °5 - Economic Division.
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In considering questions of restitution
our present thoughts are tha$e'

1. RustiLutioa. as we understand the
colm, means the delwvery of particu]av items of
property free and cleer of any obligations either to
pay for such itews in acceptable currencies or to
account for thelr value as a part of the total
reparations claeim vwhich a particular nation may
ultimately be alloved: by the repaPations-commissionn

2, Restituation, even of &rt objects,
should turn on the conditions and circumstances under
which & particular art object was teken or removed.

If taken and pald for, even though such paymert may
have been madé in occupation currency, those recelving
such payment became possessed of.legal tender which
they could use to purchase tangible property or goods.
To apply restitution to an art object removed under
such circumstances allows both the cake and the penny.
Short answer mey be made to the argument that payment
in occupation currency amounted to looting an occupled
country of its tangible assets. All of the vwarring
nations, regardless of vhether they have ‘besen occupied
by the enemy, have suffered déprecilation in the
purchasing power of thelr currencles and the 1031 or

AG IN 2479 ~ LOP SE 9_3@1@_ , %3»}@\
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\>” destruction of art objects, architectursl monuments

dnd other items from thelr cultursl heritsge. This
means that even though for cultural reasons a

- particular gri object ought to be returned to the

country frem which it was removed, such return :should
not be deoped to be restitution uniess such object
was actuelly stolen without payment of any kind.

3. As regards industrial machinery,
reilroad relling stock and the llke, even Wwhere such
property can be specifically identified, restitution
free and clear of any subkséquent obligetion to account
for the value of such properiy as a pert of reparations
sirould not. be mads., It 18 ilumpossiblie felrly to

- dirferentiate between property which may be found and

identifled, and property that eithér cannot be' found
cr was desiroyed by bomb or shell five or sunk upon
the high seas, . _

: %, ZExtreme care should be sxerclsed in
approving the withdrawal from Germany. of any properiy,
regerdless whether claimed as restitution or otherwise,
where it iz likely thet demands for property of the
character by the Allied Powers will probably exceed the
tohal supply of such property that is likely to de
available for removal from Germeny. Particularly 1n
the case of gold, precious metals, forelgn currencies,
and any foreign exchange assets, it is now obvious that
tho demand for this type of property by the Allied Natioms
is certalin to axceed the supply. Therefore no withdrawals
of any property of thils character in any [form vhatsoever
should be approved. ‘ ' . A '

5. No restitution in kind would be
approved in any form.., Once commenced for gold,
currency, preclous metals, rallroad cars, machlinery,
cattle or other types of property, restitution in kind
will most certainly be uced as a means of attemptlng
to secure a preference over asnd above the smounts
allowed by way of reparetion and tend to remove much
of vhat would otherwise be aveilable for reparatiocn.
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B A to. the practmal effects o eataw.- hing: ter
b y e £ on date, we offer ‘the following oomments> 3 ,
i , .-1; Us, would cOntinne to recefv“' jﬁ%@éess'g.
: _msritorious nonhoultural elaims. ;- e
i : P iy
| : .'2;- TS would continue to. restitub‘ Iﬁéﬁs
; ",ocatea as a result of elaims referred.to :
1%q. | . "".3,' us: would continue to restitute sécuricies

S ' ik o COmpletion of reatitutiﬁn of eertain pro-
! _ perties to USSR and :its satellites is of course dependent
pon final" decision for disposition of thesq 1tems.,

: . ' 5: We will of course. maintain a: verg small
! , organization to handle any cases.for which final decisions '
g have not been made by our deadline date.

We have established no cut—off date for receiving
*ultural ciaims and will continue to restitute. au@h items
although it is our opinion that very few if any: addibional
claims for cultural items will be received. As a matter of

tnformation, we have about 800 cultural claims on hand, and

1nve5tigation of these claims will be completed within thez
ext 90 days. . |

We have alneady -advised missions that we“intend to '
complete the. non-aultural phase of restitution program with-
o in the next few. months, but would like at this time to &nform

vt?em that a definite date of 3% Deeember-#& has been estab-
l_.ﬂheds ; : .
- CMIN 5709 A (28 J’ul u8)
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REF NO :, €C-3852

Reurads Mar WX-98101 =nd Nov WX-91270 and ourads
Oct (CC-2071 and Dec CC-2532.

Disposition of securitiss 1s subject.

1. We have made a detalled study of the probiem of
the disposition of securlties and wish to advise you that we are
faced with the problem of disposing of securities which in terms
of issue may be categorized as follows:

2. German issue expressed in German currsncy.

b. Gernen issue expressed in currency other than
German

¢. Non-Germaa issue expressed In German surrency.

i d. Non-CGerman lssu2 e¥pressed in curreflCy other
than German. "

2, We envisege four pheses of the program affecting
disposition of the above categories of securities, some aspects
of which might be in operation concurrently.

a. First phase: Sxternal restitution with
recommended cut-off date for filing of clalms of 31 Dec 1948,
after which no turther claims would be accepted. Thls should give
claimant countries ample time for submission of claims, provided
an cearly announcement can be made with your concurrence.

b. Second phazes Screening for internal resti-
tution which could be terminsatsd shur*lv after 31 Dec 1948, the

C-3852

Copy No. I 4
i s Exempt from parap&ﬁp%ﬁh& comphance with AR 380- 5
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date as of which all petiticns under UG Law 59 (Internal Reati-
tuticn Law) must be filed.

¢. Third phase: Screening of claims for re-
lease to owners of securitlss which had not been found to be
‘subject to external or internal restitution, with cut-off date
for such clalms to be established at & date which carnot be earlier

- than 31 Dec 1948.

d. Fourth phase: All securities which have been
fornid not te be subject to external or Internal restitutlion nor
returnable to claimants undsr the third phase above, would be
dispcsed of after 31 Dec 1948.

. 3. It 1a our recomuendaiion that we make external
restitution of securltiss in any of the four categories mentioned
in pera one above as the first plase of the dlsposition progrem,
provided &a proper restitution ¢lsim 1s filed. We willl advisze you
of our pollcy recommendatiocns as they pzrtain to the other phases
as soon as possible. -~

4, Present procedures fcr external restitution of
gsecurities calls for the subnission Ln the Restitution Control
Branch of Property Div at Kerlsruhe o clalims contalning decalled
inforwation for proper identification including exact description.
and serial numbers of securitisg. In casge of confllcting cialms
the burden would be placed on all cleilmants for the particular
security to substnatiate thelr c¢laims, and no delivery would be
made until the dispute was settled :

5. Im vecent dAiscussions, the-Netherlands Mil Mission.
subrmitted a request that they be furnished with a complete 1ist,
including serisal numbers, of all securitiss held by US either in
the Foreign Exchangs Depository or undsr MG Lew 53. - Although
we r=fused to agree to this, we discussec a proposltlion whereby
8 master list would.be prepaved, frog available tabulations,
setting forth by countries of 4isuve, all securitles held by US,
categorized by issuers of these fecur: fies and series of isaue,
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oritting, however, serial numbers. Thls would be made available
upon request to all governments who sre 2ligible to claim rasti-
tution, whose claims would then be limited to those securities,
1ssues of which we are sctuzlly holding. This procedure woald

cut down not only the volume of clalws submltted, but also the work
necessary for processing them.

6. Presently available tabulations cover all securities
deposited under MG Law 53. iﬁf%i::m_lﬁﬁ_elaszﬁmmm 2
weaks time, addi buletions o. securities h orei
xXC anﬁe Dencsi%ggf, Proposed 1ist wou n be prepare or
Oth these Gabulations.

7. On the basis of ornllminary conversations with
ths British, we believe they are in gemeral agreement with pro-
cedure outlinnd in paragraphs % and 5 above. However, thelr 1list
of securities will not be available before Sept. Further, it must
be remembered that their program will nave to extend to end of
1649 in view of the fact thet they sxpect their internal restitution
law will fix a deadline for the £iling of internal restitution
claims as of 31 Dec 1949.

8. With reference to Inter Allled Reparations Agency
letter 6 Mar 48 addressed to US delsgate &t IARA concerning return
of securitiss to member governments cf IARA. copy of which was
forwarded to the Zone Commander, we feel that securities consti-
tuting German external assets, whioh would presumably represent
the bulk of securities remsining for distribution under the 4tih
phase, might then be delivered eithsr to IARA or to member govts
of TARA. Inasmuch as such securities could in no event under
our proposed procedure be delivered prior to 31 Dec 1948, it would
seem adviseble to defer the final decision so that the procedure
could be adapted to whatever situatlon might exist at time of
delivery. Under any procsdure then agreed upon the recipients
would have to release the US Govt from any further responsibility.
It would further be essential that safeguard be inserted for

CC-3852
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circumacribad cages®*ofl crroneous dellivery to IARA or IARA countries,
of individual securitles. British appeared agreeable in prsliminery
discussions to such a general plen, although similar performsance
with reference to British held securities would have to awsilt
teruination of British Interral Vestitution Program,

9. The abovs const tutza Jeparture from and elab-
oretion on our plen origlnaily svbmitted to you and was influenced
by our conversations with the BEritis: and consideration that
coordinated policy appears advisabls. Wiereas para 3 above is

- mer=aly exploratory sugge:t'on end decision does not appear urgent,
your sarly comments are redquested on paras 1 through 7, to snable
ES to implement the procedures described under the 1 st, 2rd, and
3rd phases. ;

WX-93101 is AGC IN 88294
WX-07270 is AGC IN 78245
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Reference Departmmntts Clroular Alrgrem dated Necelld,
1943, T80 peme

SPUOWRT( TRTIISTPULI~° €98

s |
the way and mt:Wummnmw. .
1§ should Do poscibie to check this stateomwnt through the

nittod, Howover states thers woere & few to
by aspnte “alleved to have twen for maing enw
ontoolr place ent of Ppior
thoreto, from tho lengthy of | *sorting®
mmey, he estimetes that sevors liilon earets were bDeling

\ It woulid sppear inocnoeivable that the Jerrmn Industries
had & mere 180,000 carats in stock at the beglant g of war
in e:: ilzht estinated sl reguirensats of ; 900

- guaratae

Pepeated to Londen and | adrids

ROFMIRS
| ; SRAILED BY POLun”
¢c « llas Hymes | JAN~9 1944
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Subleet: Froposuls of Ministry of leonomie
#erfare to combat diemond smuggling
from afrion to axis,

@ L8 4
*. o Ay L]

The Eonorabdle
The fiserotary of Stute,
¥ashington, D, €.

Birs

I have tze honor to refer to the De t'a
telegrem No. 7856 of Lecember 11, 1943 dlselosing
recant ianformstion on the smmgeling of industrial
dlemonds from sfrisa to the axis through the Near Zast.
The SEialsteyy of Sconomie Warfure has been investigating
this entire problem snd thers is anelosed s copy of
& mpmorundws recently prepared by the Ministry deal-
ing with the sugiestsd controls to be aset up over
cortaln suuggling routes in Africa. Theres also socom~
panies this despateh a vopy of & lettar from the Mine-
istyy to the imbasay which makes important modifications
in the snelosed semorandus snd 1ln sddition, indicetes
the vigorous messures slready taten by the Ministry to
glvo effagt to the proposals in the mesorandws,

The Imbassy belleves that these sncloswres from
the Malstyry formdate significant plans to combet the
{1lleit dlamond traffic from Africa %o the ixis indlo-
ated in the Depariaent's tedegrem No. 7856. 4s will
be observed in the enclosed letter from the Winistry
our own suthorities are invised to ilnstitute appropriste
controls at "airfields wnder U, &, Jurisdietion on &
iise yunning soross Africa roughly at s latitude of
Eonreovia®, The Zmbagsy hes inforselly discussed this
sugsestion with & oompetent official Of the ¥imipury,
end 1% ls felt that unless our atthorities in afries
institute parallel controls, meassurss ealready taken by
the British, aud those ocontemplated in the futers by
them will be rendered ineffective., Accordingly, the
imbagsy respeotfully requests that our suthoritiss ine
veatigate the Miglatry's propossls with & view 1o collab-
oreting with the Hritish suthoritlies and coordinating
our contrels in afriea,

tepoy

10l

/Please

310157
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Plesse give & copy of this despatoh and its
- snelosure o My, Hinfield W, iklefler, Minister in
charge of the Loonomle Werfsre mvh.{on of this Exbassy,
wio will wish to discuss She problem with the Forelign
dconomic Administration and the Department upom his
errival at ¥Yashington for comsultetion on about Janunry

5 19%ke |
' ' Respeotfully yours, _
For the Mumm:
Yere adanms
resond - orotsry of
seonanle “erfsre slvision
Inelosures: |
. of & Henpraendum prepared by the

- Jiaistey of Toomnomie Varfare on the :
subjloogt of dlsmond smugeling fyem Africe
to the Axis.

2, Copy of & letter dated Deoceabsr 22, 1943
fron Hlulstry of deconcmie Verfure,
snologing Memorandum.

i. Copy to imerican w - Esdrid.

2., Gopy to imeriecan hsnuai, Lisvon

J« Copy %o Offlee of Milltary Attachdé, London.
L. Copy to O0ffies of NHaval Attaché, London,

d. Blocksde Mvision, ¥. 5. A.
e militery intelligence Jervice
J» Office of Naval Intelligence
he Er. “infleld ¥, ilefler (now in Vashington
;n consultation), o/0 ¥y, ¥iiliam T, Gtene,
. By A

O¢
I Ol ' .
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Gar genersl bioekade of Lurops now ensuyres that no
bulic Mpwnn of eommodities from Jmeriea or Africa to
enemy territory can take place (exeept im rare cases) but
thers 1s still & substentiel saug;ling trade by whiech the

is replenizhiang his stooks of indusgtrial dlsmonds,
platinum, mics and no doubt, other meterials ss well.

- R« Industrisl um, platinum and mies are of vital
importance to the Cersan war effort and sre consumed by
| German induatry on & large scale. They are slso aiwmnrly
well adapted for sawggling by the feet that thelr bulk is
extrenely small in relation to thelr weiue and & pint slze
tin of sither of then constitutes s slissble shipment.

3, The two greal sourges of aupply are Latin imericae
) {dismonds and platinum) snd Afrieca (dlemonds and mica). -
. B0 Jar the efforts of thias Ministry bave bhees sdnetuli.uted
upen the Lstin imsrican~Iberian Pepinsular traifie, and
- , sontrols over shipes on that route are now as .ftutivo €s
| . : politiesl snd practicel conditions allow. Very much leas
: attention hes boen puid to the many routes sut of africs
: and we sre now trying %o evelve a scheme whiek, 1f i%
) does not altogether stop smugpling on these routes, may
&t least reduse itas volume.

4. The problem is very pdex. Its lmportances will be
apprecisted when it ls renlised Lhat 50 far es industziel
diamonds are soncermed, production in Latin ‘wiu is et
the most only 425,000 carats, whereas over 11,000,000 carals
are produced snmually im afriea. GCerson and 5.;.&.“ shnual
requiresents are astisated at sbout 1.000.000 garats ann-
wally «

Dismends are produced in afries inje

1) The Union of South africa (about 1.050.&60 carats)
2) The Belglien Conge S 2000,000 - )
3; Angola - 750,000 = |}
A} Fremeh Squatorial Afrisa - 35,000 = ]
{5) Gold Comast = 1,000,000 "~
{(6) slerrs Leone (. v 950,000 = )

5. From all these arecas a gonplloated network of alr and
ses routes stretehaes both North and South. At the present
time an Axis sgent who soguires dlamounds in say, the Congo,
would have little dirtinlty in reaching recelviag centres
for Axis supplies. Hs gould travel:

{a} by plane %0 mpt and from there forward the
dlamonds to Germany via Turkey;

{d) on one of a number of alr routes te Forth Yest
Africe and themow to lisboni

(¢) by pleae to iden snd there deliver the dlamonds
o the oafta.hx of an Arab sily for omward for-
werding via the Persian Gull}

{¢) to the west Coast Dy plune aud thence by lortu-
gusse stlp direet Lo Fortugsl.
5101 o
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&6« While much work hes been done by the police in she
Union of South afriga and meutrel and allled territories
%o stexp out the $llegel dismond bSuying rings, the control
of routes at vitel points has not bdeen deasigned with a
view of stopplng « 50 fuy us alr routes are
concerned the conirols at present consist ofge-

(a) Formal eustoms inspsotion of pessengers and
oargo st frontier airfields.

{b) Censorship comtrol over mail bags lesving or
. entering meutral territory.

Sontrel over sesa routes iz also not designed to
deotect dlemond smuggling snd opportunities must certeinly
exist et ports in the dismond producing ereas for passen-
gers and members of orews of vessels to take small pack~
agos of stones aboard,

7» 1t is elearly sidie to attenpt to st uwp & somplex
system of controls at all African ports snd air route land-
ing places.  7To do so d not take many months but

would be likely %0 lead to endlecs confusion. The geo-
graphiceal grouping of alr snd sen routes, however, presents
a possible way out of this &iTfieulty. An exzaination of
& map of Africa shows that just north of the moat northerly
dlamond producirz areas the alr line nedtwork is mueh’ less
eamplex than further south and converges on seven seatres,
sll on approxiamtely the ssme latitude, nsmely, Dekur,
Bolesa , Bathurst, Niamey, Ehartoum, ~amars end Aden. If
satisfactory controls ¢ould be exereised over sll north-
bound airersft arriving at these seven polntes an effective
"gsoal” would be placed on the dismond sress and carriers

of dlamonda, if they decided not to risk the $igorous sesrch
at one of these sever poim s, would be foreed to use other
means of trunsport.

8. Tbis brings us Lo tie ses routes. Zere 100, it would
be impossible Lo establilish close supervision over siipping
at the many ports in Zast and West Africs. It would seem
desirable, however, to selsot one port on the msln trade
route between Africe mnd Zurope in the West (posalbly
gloraltar) and two more in the Sast {posasibly Aden and Der-
es-Salasm) for the purpose of control.

9. On the Bast~-"est line from Aden %o Dakar we find that
the suggested sir«line contyol points lle within the follow-
ing terzitoriss:~

Freneh Senegal {Dakar), British Cembla (Bathurst),
Portuguese Gulnea (Bolama), Fremeh Zguestorial Africe
{Hiamey), British Suder (Zhartoum), Lritrea (Asmars)
sden Protestorate (idemn},

It follows Sherefore that both the french and Portu-
guese authorities will have to cocperate if the control
sohenme over air routes 1s to be succesalul.
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:g. The type of coentrol whieh we have in mind conalsts
ol te

{2) & most thorough "body search™ of all PRSSENLers
and others suspected by the Seourity ncrvieca
of being engaged in sauggling.

(] & routine, but novertheless thorough, scarch
of the cubins ete. of all planes afriving from
the Jouth.

{o) cocasional ssarches of the oclothing snd effects
of msmbers of ulreraft crews and of eny passen-
gers who make regular filghts from the “gsaled”
to the "unseeled” avyea.

{d) the infliction of very severe ponaities on any
person found o e sugaged in dismond samu gling
together with wide publieity as to the nature of
his offenoe and the penslty exmoted.

310161
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APV fgpprc T Gerieley square fiouse, |
| Y 77 e nerkeley Squars, Wi
[ . December B2, 1943.
| T579<De

Dear iAdans,

AS you sugzested ak our recent mesting, I enciose
thres coples of & memorandum on the subject of industrisl
dismond smuggling from Africa which Riefler mmy oars o
talte with him %0 sashington.

This memorandum sets out the problem in general
toras and since 1t was drsafted various developments have
taken plases As you will see we originally thought L
that our aim should ke to set up coentrols over civil
airereft at Dakar, Solams, Bathurst, Nismey, Xhartoum,
Asmare and Aden but, on the sdvice of the Air Ministry,
Xhartoum, Dakar, gac, Honrovia, sathurst, ¥snoe and
Accre have now been selected as the airfields most
sultable for affective control.

We have reguested ths governors of the iritish
territorieca invelved (Nigeris, the cold Coast and Canmbis)
to report urgently on the axisting customs organisation

, | in thelr territories and to give an opinion a8 S0 wheiher
, - our sug ested contrel pointa appesar the most suitable.

y jihea repliss to this telegram Lave beon recelved

it will be =mscessary to consider what additions te
customs siaff are necessary and how we oan best lmplement
the pelicy of Interception and searod suggested im the
last page of the enslosed memorandume.

AL tie same time we are coansidering M.mml
| cam be set up at alxfields In rrench possessions {Dakay
y , and Gso) with the sssistasnce of the locsl authorities.

The roregoing conceras ¢ivil alreralt only wut it
i cleaxr that I1f we are to stop, or at leazt %o hinder,
the very large traffie in diamonds wiiich we btelieve to
‘be taking place 1t is essential that allied military
planes should slaso be controlled, e have definite
svidencs thot om the Xhartoum « Csire route militsxy
flying persomnel are carrying diamonds together with
other contrsbend and while they may have no ldea of :
the gravity of thelr offence the profit iavelwsd is 1
such that we consider that only drastie ection such ss
searelh of alreraft and crews will aet as a deterrent,

' Procedure of this type would probably e resented r
vory strongly by sritish and Americean ¢fficers and men
ut this ressntsent couwld, wé feecl, be gvereome in
part if it was explsined that iadustrial diamonds were
urgently needed Ly the enemy for the production of
sroanents.e

e

so far as/

310162
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S0 far as the Royal Alr Porce is concerned pre=
y control measures liave alrescy been introduced
% and we are discussing with the Alr winlstry
the possidility of mntusma. contrels at military
irfislds fwrther Jest.

When mm.u- is in Seshiagton porieps he could
approach the sar Depeartment Iind out whether they
mmmpmnntwmnnm-mw
United 2tates jurisdiction on a iine running scross
Africa roughly on the latitude of wonrovia.

#e feel that the prodlem is an important end urgent
onve mh of direct evidence of smuggling does

o

L4

we know howsver that on the moat conssrvwaties
uu-tu germen industry is foreed te obbtain from
overseas at lesast 500,000 ssrats of lndustrial dismonds
annually and we believe that of this figure 400,000
carats must be of African origin. iHorsover from ine
telligence reports having aa "4 17 grading we are in-
formed that diaconds are gounstantly paszsing through
Egypt and Palestine to Axis destinations, aund we inow
that is Palestine one smugsling ring has been iroken
up recently by the rolice.

én the Fest Coaat intelligesce reports state that
French airlines are carrying dlamconds from the Ceongo
and Equatorial Africe to Alglers and thence to Lisben
for cnward-forwarding to sermmny, and 1% sesms not
uniikely that that route is of egual W to
the ulddle East traffic.

Tours sincerely,

sgde Anthony Lousadas

copled and Tuctographed by HHP.

310163
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THE SECRETARY OF STATE, Date: Jan, n. 4305 Deme, 1944,

WASHINGTOR o Rec'd:

A.-m', Janusry 13, 4:05 peme

References Department's Confidential Circuler Alirgram
of Deceuber 10, 1943, 7220 p.tie, and the ugcuon's A=9,
dated Jenuary 5, 1944, 4:10 peme

The tenning notes have boon taken from articles
written by Mr, S

mzammnmum'nmom
KEWS® o4t and

. by Mre Gordon Chambers, Stockdale
smct, m:ly. Union of South Africa.

SPUOWRT(4° €98

Nmber for Novesber 1941:

In early ¥ay 1940 the Germans found important
stocks of vnecut, cut and industrial dlamonds in Antwerp
and Amsterdam. Stones on deposit in the vaults of the

Amsterdam,

Bank of valued at £500,000, as well as smaller
m.unmmirm.

dhmdmohmtsﬂmhﬂﬂadto
mmummusm:mommwmemm
foresd to return teo Antwerp therewith, According to Germen
ww,mmuormu@smsmm&m
such refugees.

, Out stones valued at several million Dollars were
talien from Jewish helders.

Mutiohmomtimmm:btof

carets of Cassblanca mentioned in the Logatim'a 1423,
October 24, 1942, 1 pele

B | In 1939/1940 importent lots of industrial dlamonds
,mmtfm&nﬁ.lto@amyb’ymtmﬂbymmmm.:
m-rmhtmmlcstatmmﬂﬂdmrylmm

'MI.MnuMnt ,ooo'mm. Iater due to
mm Japan purchased ia Bragzil for the
Fazis, shi Viadivostoke From December 1,

:mn, ﬁolq 81., 1941, 14,969 carats were carried rrcm Brazil
to Burops for the Axis.

Fumber seee

JAN 13 1924
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Humber for February 1942:

M'stmuMMQm‘lmm
carats. Estmtc for 1940 is 325,000, of which 25.000
carats were "carbonates,” nmhtmmnmm
Germany obtained a considerably larger @uantity from
Brezil than the total estimated exportse

Bentions the discovery of diamonds in uil
destined to Germany - at Bermmda in Jamuary 1940,

In April 1940 representatives of the British Board
of Trade visited Antwerp and Amsterdam where they lesrned
of exports to Germany of dlamonds of Britlsh origin.

i)
In the occupied zone of France, industrialists wore
compelled to Geclare their stocks ordmm&ptmbor
1940, 30 were confiscated by Haszis. |
hmtod to London and Madrid by p!mﬂu |
i it 3
HORWEB s

o) .

o)L sta
RWL/heb | | -
oc =London and ¥adrid (by poush)

Miss Humes | o " :im
is
ed/
“T4AILED BY POUCH”
JAN 13 1824 -
..
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. i vy A TCRIVEDS
REPRODUCED AT THE NATIONAL AY :

5l Entry J/é.,z - AW

Al
= mmos' l File #ge3.4-lrwy
| I1Box 92
Excerpt ’ : -
From: WATCH LIST OF SUSPECTED FIRMS AND INDIVIDUALS
BL-200 Rev,
CONFIDENTIAL

Section XVI. SPAIN. - Suspeoted Firms énd Indivldualg

Name Addrqéa , Comme nt
Azner, Don Luiz Spain Dinoaﬁnr of La Grua-ﬂining

Go. of. um“p Spalno Oon
British Statutory List.

Head of Naviera Aznar Shipping
Co. Evidences of smuggling.
aotivities have been uncovered
on vessels owned by this line.

\\‘Dorado, Alejandro Medrid, Associated with Bloe Ibero-
‘ - : . Spein . Americano. Is suspected of
“{0offices in Dbeing an intermediary in the
Brazilian illicit transfer. of digmonds
- Chember of  to Lisbon.
. Commeroce)
Escuder, Jose Barcelona, Consignee for falsely navi-
' ' Spain. certed goods which were
J contraband, found on S.S.
"Monte Albertia™, when it was
szarched September 1943.
Kuache, Baquara . Barocelona, Head of Barcelona Forwarding
; : Spain Agenocy. It is reported that
this company passed goods
smuggled on "Rita Garcia®
through the Customs felsely.
Neviera Aznar ‘ Bilbao, The successful search of the
Shipping Line , Spain "Monte Albertia™ at Gibraltar
Spartado 13 in September 1943, confirmed the
suspicions of smuggling actvi-
vities on board ships of this
line,
Ybarra Steamship Spain There 1is & long record of
Gompany various smuggling activities

{(also Ibarra) on ships of this line.

310166



" REPRODUCED AT THE NATROM AL AZGHIVES”

Name

Alonso, Redolfo
Araujo

Arpon y Gandera,
Angel

Carvano, Mario

Coenaga Msrtinez,
Eduardo

Goldenberger, %.

Infiesta Muniz,
Pedro

larinho de Lima,
Jose

VYon Eitzen, M¥eimo

-2 -

Addreas

Vigo, Spain

Zaragosa,
Spain

Bareelona,
' Spain

Salamaenca,
Spailn

Medrid,
Spain

Vigo, Spain

Purser on
SS "Anaba"

Vigo, Spain

RG _sv
Entry _Srez- 2000
File LT Y ‘%ﬂf*&wff
Box &2

Comne nt

Reported to act as carrier
of dlamonds over Portuguese-
Spanish border.

Reported to act as carrier
of diemonds over Portuguese-
Spanish border._

Reported to have smuggled
diamonde & U.S. cheoks

Deals in ?recious stones.
Hes olose oontacts with
Germans, :

Reported te be the contact
for Vicente de Sebastian of
San Felipe, Venezuela, for
sending parcels by crew
members of “Cabo de Hornos."
He may be connected with
diamond smuzgling.

“Active in black market
operations in diamonds -
throughout S8pain, tho
diserest. Raportedly not
pro-Ally. »

Has smuggled envelopes from
Canaries, possibly diamonds.

I11161t purchases of
- platinum reported.

Manager of Depositos
Espanoles de Carbones.
Allegedly conneoted with
smuggling envelopes from
Caneries, possibly diamonds.,

310167
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Wadrid, January 21, 1944.\
F:O. 1927 1.3 1
(A P .o
SECRET VAR S

Subject: Smuggling of Diamonds, Platinum, and Other
Commodities by Certlian Spanish Nationals.

The Ionorable
The 3ecretary of State,
Washington.

8ir:

I have the honor to refer to the Department's
instructions nos. 588 and 718 of September 8 and December
14, 18435, which forwarded lists of Spanish firms and
individuals suspected of smuggling activitias.

48 of possible interest to the Department and L.,
the following informution has been obtalned regarding
csrtain of the Spanish nutionsls mentioned:

Aznar Shipping Company and Ybarra Steemship Compeny
are rumored in Eho ﬁopar%mnnt’a instruction %o be engagzed
in smuggling of all kinds. The British Shipping Attaché
states: "We are satiaflied that neither of these companies
nor thelr directors will connive in or encourage any
smuggling. They are known to have issued strioet instruc-
tions againat such practices as their vessels depend en-
tirely on the 2Allies for navigation facllities and they
cannot afford to get embroiled with us. José Luls Aznar,
the prineipel of the Aznar Company, is known to be strongly
pro-illy. Hotwithatanding iceatructions lssued and pre-
cautions taken by the owners, individual crew members of
these concerns have, of course, at times indulged in
smugzling. 4As a result of this we have had about one halfl
of the principal officers of the two large Ybarra ships
discharged and have arrested at Trinidad and taken to
Tnzlend two other Yharra offiocers. Under the same system
wé have also had & number of Aznar officers and orew
members removed."” Despite thls favorable statement of
recent developments this Xmbaasy contlnues to believe that
for the present seamen and officers of the Aznar and Ybharrsa
vessels merit observation.

Juan MARCH Ordinas ls the subject of the following
memorandum ifroa the Sritish Shipping Attaché: Notwithstand-
ing the faet that on one ococcesion this man endeavoursd to
bring a quantity of silk, disguised as “"ship's storss-,
from llew York for ikis mansion at Palma de ilallorea, and
that on anogher ocomsion one of his masters cerried a
quantity of dcllar notes %0 Iuerto Nlco with ths Intention

Ol o
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of purchasing s cergo therswith, we are satisflied that
Varch is entirely on the side of the United Wetions end

he has helped ues conslderably in msay importent matters.
He controls the Compalila Tranamediterranes and Ls Jalens
Waritima, the most co-operative and friendly of all
Spanish shipping firms.” In view of the past record of
Seflor March, 1t would appear that his name might appro-
priately remain cn the FEA wateh list, despite his pressnt
cooperative attituds.

Maurfclo ABAROA wss the subject of a communiestion
tfrom Tondon to the fritish Embessy in Wadrid in December
1942, whioch stuted that London no longer had any objJeotion
gg thls men and he was delisted from the British watoch

st.

Dr. Andres MORALES was removed from the "Cabo de
Huena Eapsranza” Dy the Ybarrs Company at the request of
British authorities.

Franoisco VITURRC was removed from his ship at the
request of Nritlsh authorities.

The Embassy will inform the Department promptly con~
cerning any futurs information which may become available
concerning the persons on ths lists of persons connected

. with smuggling. In thls connection, referance is made to
this Zmbassy's A-5 of Jenuary ¢, 1944, contalning a 1lst
of the erew members and orfTicers beached In Spaln &5 a
result of the British oFew control plan, snd £ despateh
?O' 1226 0T January 15, 1944, regarding @lamond smuggling

n Spain.

Respectfully yours,
For the ambassador:

Ralph ll. Ackerman
Commercial Attaché.

Criginal and hectograph to the Department.,
Two soples to Amerloen Tmbasay, London.

arv/an
Pile 883.4
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| 2677TH REGIMENT
OFFICE OF STRATEGIC SERVICES (PROV.)
APO 512, U.3, ARMY ‘

7 April 1945
Subject: Securing Hungarian Government Documents

To ¢t Carmel Orfie xsqi ' '
~Americen Politic‘a Advisor, AFHQ

-1, When the Szaelaesl government evacuated Budapest, the
several miniastries with thelr records wmoved west in freight
cers. They reached the vicinity of Csepreg, and there walted
the outecome of the German counter-drive. e lines of com-
municaetion subsequently beceme sompletely disorganized through
bombing end the military demands incident to the further Germen
retreat, Such gars as housed the ministries, shunted as they
were on local lines, were lost sight of in the confusion and
in the disruption of trensport. According to recent advices,

hese)cars could not be moved in the end, end are still there
./and intect, The Miniatry of War is one of those whose records
are presumably still on these cars, ' :

.2+ The Russian advance hes of course engulfed the erea.
However, the Russians ordinarily 4o not give as olose sttention
to documents as we 40 and it is poseible most of the omes in
question are still aveilable if they can be reached by our own
personnel.

3. The only wey that occurs to me to put several of the
0SS personnel on this Jjob is through the State Department and/or
American ACC Hungary. Is there a possibility of getting two or
three of our men into Hungary if only for ten days to two weeks
to get at these highly important records? Perhaps Minister
Schoenfeld could mssist in this situation, The Russians eould
be assured that any documents teken by us would be reproduced ,
and either the original or copies put in their final possession.
The situation requires prompt astion, of course, if the sug-
gestion is deemed to be important by you. _

) For the Commaending orﬂoar:

: A, Gy Flues
Major, AC

Sy-L-%/sjueunsop 408 usTsedung Juranoes o4 OJul ‘SSQAG'OZS

SECRET
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(2) Deutsche Marks will in no evemt be used for the scquisition of inmberest

(r)

in business enterprises or in real property, except for the temporary
rentel of nesessery facilities, nor will they be convertible into

dollars or other forelgn exchange or transferable sgainst dollars er
other ferelgn exchange to axny other persen or firm, The Office of
¥ilitary Government for Germany (US) deamires that it be clesrly undere
stood that you accept marks under these gonditions emtirely at your
own rick,

You are required ¥o render & statement within 15 days after the close
of each calemdor memth, indisating the balance of Deutsche Marks you
hndonhaﬁatﬂmbegimﬁgotthemﬂ!ﬂx,%%!mﬁiym
during the month under the terms of this license, mark expenditures
for the momth, uﬂm&kbalmonhmdonthafimldwafihmth
mmstMMMMaawpmamuofmm
expenditore for the nonth, elasaified as te major types of expenses,
Stetenenta will be submitted to the Internal and External Finance
Greoup, Pinanee Division, OMGUS, Berlin, AFC 742, US Ammy, and will
bacmw”tothoirmwandoapm“lbyammﬂ»h
offisial or employee of your organisstion, whe will hold avallsble
fer inspestion by Military Govermment, or its designee, cll ledgers,
mrfw,vm,mw,mmasmhmm
tccmmmm.

(4) This lioense is not granted for & stcted temm, is net & property

right and 12 not {ransfersble. Tt iz subject to vevoeation in the

_event that lleensee violates the tewms of its aypoimiment under

Regulation Yo, 3 of Nilitery Goverrment Lsw No, 59 or any of the
foregoing roauhtim

PO THE MILITARY GM’NJ‘\

v. ‘5’40 BON)
Major &GD
Telephone BERLIN 43994 Acting idjutant General

310178
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CHAR\&R
HEADQUARTERS

JENISH RESTITUTION SUCCESSOR omzuml
AFO 696 &, U.S. ARMY

9 November 1948

SUBJECT: JRSO Incorporation Papers

™ Prop'l't-y Divisien
'Property Control and marm Assets
APO 633, U.S. Army
Attn: Mr. Jackel

Inclend plean find a copy of the JRSC Certificate of
Incorporation and Certificate of chmge of Name as reguested in your
phone conversation of this date.

/s/ BENJAMIN B. FERENCZ
: Director General

Incls.

BBF/1J

sl
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cnmncm OF CHANGE OF NAME -
- og -
THE JEFISH RESTITUTION COMMISSION
ek -to =
JEWISH RESTITUTION SUCCESSOR ORGANIZATION
(Pursuart to Section 40 of the Gon'onl Corporation Law)

WE, EDWARD M. M. WARBURG and ABRAM ROTHFELD, being respectively
the President and Assistant Secretary of THE JEVISH HESTITUTION COMMISSION,
certify: : ‘ | j |
‘ 1. The name of this corporation is THE JEFLSH RESTITUTION COMMISSION.

2. The Certificate of Incorporation was filed in the office of the
Secretary of State on the 15th day of May, 1947. |

3. The new name to be assumed by this corporation is JEWISH
RESTITUTION SUCCESSOR ORGANIZATION.

IN WITNESS WHEREOF, we ha.vo hersunto subscribed this cmw.em

‘this 29th day of July, 1948.

STATE OF NEW YORK )

: SS5.2
COUNTY OF NEW YURK )

Un this 29th day of July, 1948, bofml me personally osme
EDWARD M. . VARBURG and ABRA{ ROTHFELD, to me known and known to
me to be the persons described therein and who executed the within
cmmmooremueerm,muqtm«hw
to - that they mmtod the same.

. Lacy Gerstein | i P | 3%
Notary Pnblie " i

310180
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AFPIDAVIY
STATE OF KEW YORK )
s 88.: 7
COUNTY OF MEW Yk ~

mnmn“mimMm&mmmnmmnuunuuﬂwnm&r-

depose and say: ‘ ' ,

© That each for himself deposes and says that he, EDKARD M. M.
wmmuu-mmormm RESTI'TUZION  COMMISSION, and he
ABRAM ROTHFBLD is the Assistant Socnt.u'y thereof.

That they wers duly suthorized to exscute and fils the foregoing
Gertificate of Ghange of Name by the votes, cast in parson or by prexy,
of & majority of the members of record of the corporatien who are emtitled
to w“’»“ that such votes were cast at a meeting of the members called
for that purpose, upon like notice as that required te;- the ammual meetings
of the corporation; i&.ehnid meeting was held on Judy 29th, 1948 lt
521 Fifth Avenus, in the Borough of Mashattan, City, County and State of
Bew York, at 2:30 o'clock $n the afternoon. o

(8) _mm_k_.hm_.

(8) ___m_wm__.
Subscribed and Sworn to before
me this 29th day of July, 1948.
Lucy Gerstein
M&ry Publie =

310181
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STATE OF NEW YORK )
@OUNTY OF NEW YORK ) 53¢

' ummayamw,mumm
EDWARD M. M. WARBURG, to me known and known to me to be the same person
dncrnndhad'u detmmu!mmm,

STATE OF NEW YORK ) gs;
COUNTY OF NEW YORK )

ontu-zsuuyarm-n,nw, mcupcuo-uy-u
EMANUEL NEUMARN, to me known and known to me to be the same person
described in and who executed the foregoing Certificate of Incorporatioen,
andhoﬂmmmdd;ubﬂ.odgduumt he executed the same.

Lucy Gerstein
Notary mn-

STATE GF NFW YORK )
COUNTY OF NEW YORXK ) 53¢

On this 25th day of Apl'il, 1947, before me personally came
ROBERT SZOLD, touwmmumctobomm.poma--cﬂhm
in and who exscuted the foregoing Certificate of Incorporation, and he
thereupon duly ackmowledged to me tbat- ‘he executed the same.

I.ney Gerstein -
Notary Public

1, ERNEST E. L. HAMER, a Justice of the mphm.rw
First Judicial District, hereby amn the rorogoh; Certificate of
Incorporation of THE JEWISH MIMIOI COMMI SSION.

Ernest 3- ‘o MH'
Justi.oo Supreme lam.

May 12¢h, 1947. -

310182



1%

— - -
g —

ngr;oouceo AT THE NATIOMAL ARGHIVES o BE C—L!S SS I'F IES r-; - . ' RG , :

v- "

[
I
I~

pursuant

= Authority N 1’?50127’77 Entry /éﬂ/ﬂx/ /Mw’
sygjc NARA Date 1 -11°00 File \J/Z$0 Cosperen

Box 5

CERTIFICATE OF INCORPORATION
-of =
“THE JEVISH RESTITUTION COMMISSION
(Pursuant to the Membership Corporation Ln.')

WE, the undersigned, for the purpose of forming a mesbership corperation

1.

2.
a)

b)

d)

to the Meabership Corporation Law of the State of Hew York, hereby
certify: .

The name of the proposed corporation shall be THE JEWISH
RESTITUTIOR COMMISSION.

The purposes.for which it is to be formed are:

To assist, aid, help, m for and on behalf of, and as successor to,
Jewish » organizations, cultural and charitable funds and

» and communities, which were victims of Nazi or Fascist
mmamma, in all metters relating to claims
for the restitution of property and property rights of every nature
and description, and for compensation and indemnification arising
out. of loss or damage suffered by them in consequence of such per-
secution and discrimination; and in connection with the foregoing
to discover, claim, acquire, receive, hold, maintain, manage, ad-
minister, hire, u.qnidtto, and otherwise dispose of property and
property rights of every nature and description for the bensfit
of vietims of Nazi or Fascist persecution or discrimination, and
to apply the income therefrom, the increments thereto, and the
procedds thereof for the relief, rehabilitation, reestablishmsent,
resettlement and lmmigration of such victims, all in accordance
with the laws and policies established by the Goverpments or
suthorities in cortrol of the countries, or areas, where any or
all of the foregoing activities may be carried on.

Te act in the aforementioned respects for the purpose of ascer-
taining claims to restitutiony compmnsation or indemmification;
claiming, acquiring, receiving, reducing to possession, or pm—
secuting such claims; holding, maintaining, salvaging,
managing, administering, and in all respects dealing with such
property and claims, and effecting disposition, liquidstion or
conversion of such property or claims by all n.ppropd.lto means
for the purposes herein stated. ;

To act in the aforementioned respect with regard to Jewisk books,
, and other Jewish mtumm»nmuumm

mapuseriptas
objects in Germany, and in areas fommaerly occupied by Germany, and

to distribute such objects to their rightful owners and to such
Jowish organizations, institutions, and communities anywhere in the
wrunmbod“uﬂnduboquimlymwm-
titled to them. ;

To assist governmental and :lntorpmml q'gmiu._ in a repre-
sentative capacity or otherwise, iam locating, idemtifying, preserving,

310183
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cataloguing and determining the proper dispodition of Jewish books,
mamuscripts, and other Jewish cultural, religious, and historic ob jecta
. heomw.rinu-uu tbmrlyoeupldbrm

e) rohnnpmtobcm'm,ul from time to time, to make, accept,
endorse, execute, and issue bonds, debentures, motes, bills
orm,mmummmuu-«mm woneys
borrowed or in payment for property acquired or for amy of the other
objects or purposes of the corporation or its business, and to secure
the payment of any such obligations by mortgage, pledge, deed, indenture,
agreement, or other instrument of trust, or by other lien upon, assign-
ment of, or agreement in regard to all or any part of the preperty,
rights, or privileges of the corporation wherever situated, whether now
mdorm:-tebcmd

f) Withoud muth-orm:mnumaum necessary,
suitable and proper for the accomplishment of any of purposes
hereinbefore set forth and to do every other act or acts, thing or
Wmmorumﬂmuormm-lnm
with the aforesaid purposes, or any thereof, provided the same
be not inconsiktent with the laws which this corporation is
organized or the laws of any country in which the activities of the
corp-Mhumurﬁ.cdon. :

o WMMMMMumdlh&mdmnmhMucm
for profit., All assets remaining upon liquidation of the corporation shall be
dstributed solely for purposes of thu relief, rehabilitation, resettlement and
imnigration of victims of Nazi or Fascist persecution or diseriminstiom, in the manner
provided in the By-Laws of the corporation, subject to the .ppnul of the Supreme
-Court of the State of New York.

L !hommm'hiuhmommnm prl\muumm
are the United Statew of America," Germany and torurly Gcm occupied areas of Europe,
and other areas t.hrum ‘the warld.

5. The d.wmdum:in'nchitaofﬁm is to be lonmmthocity
of New York, County of New York.

6. rn-mum»mmu less than five (i}, lwmthan
sixty-one (6l). Officers and directors of the aorpentiou need not be m

7. The names and residences of the directors umtil the first ammual
mesating are: '

Louis Lipsky mmmm.-mm.

Jacob Blaustein umm.mmb,mu anty, )
Dr. Stephen S. Wise 91 Central Park West, New York, N.Y.

Zelig Brodetsky - ﬂ&'uthuonm gland
4,05 West 118 m,ﬁm Y.

Prof. Sale W. Baron-
550 Park Avenue, New York, ¥.Y.

Edward M. M. Warburg
Emanuel Neumanm 749 West End Avenue, ﬁ-m.:.!. :

8. 41l of the m«muwemum.mummsﬂxmt
two-thirds of them are citizens of the United States and at least ene of thea is a
resident of the State of New York. 0f the persons named as directors, at least one

tcnq_lin
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of then is & citizen of the Umited States and a ma.aont. of the State of New York.

- IN WITNESS WHEREOF, we have made, subacrihod, and acknowledged m-
Certificate this 25th day of April, 1947.

LOUIS LIPSKY

JACOB BLAUSTEIN
STEPHEN S. WISE
ROBERT SZOLD

EDWARD M. M, wm
E. NEUMANN

: Salo W, Baron
STATE OF NEX YBRK

COUNTY OF NAK YORK 3 88, :

On this 25th day of April, 1947, before me perscnally came LOUIS LIPSKY,
to me known and known to me to be the same person described in and who exscuted the
foregoing Certificate of Incorporation, and he thereupon duly acknowledged to me
that he executed the same. ,

Notary Public

STATE OF NEW YORK ) gg.
COUNTY OF NEW YORK )

On this 25th day of April, 191.7, before me personally came JACOB BDAUSTELN,
to me known and known to me to be the same psrson described in and who executed the
forego Certificate of Incorporation, and he thereupon duly acknowledged to me
that hq executed the same.

Henry A Weiller : Henry A. Weiller
Notary Public, State of New York : ‘Notary Public
Residing in Bronx County ' ; '

N.Y.Co.Clk's No. 303’ l.g.!O.252-'-9

Commission Expires March 30, 1949

STATE OF NEW YORK ) gg ,
COUNTY OF NEW YORK )

On this 25th day of April, 1947, before me personally came DR. STEPHEN .
8, VIEE, to me known and known to me to be the same person described im and who
executed the forogotu Certificate of Incorporation, and he thereupon duly ack-
nowledged to me that he executed the same. :
Notary Public

STATE OF NB¥ YORK i
COUNTY OF NEW YORK ) —>°°

On this 25th day of Aprﬂ. 1947, before me personally came PROF. am
¥, BARON, to me knmown and known to me to be the same person described in and who
: exemtad the foregoing Certificate of Incorporation, and he m lﬂr ack-
nowledged to me that he executed the same.
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COPY
W. Co. HARAEUS , Hanau
Trauslation
To
REICHSBANKSTELLE

Hananu

SUBJECT: Delivery of precious metals accordlhg to Allied
Control Comm1331on Law Nr. 53

To-day Mr.Philip from OMGUS, Berlin, by telephone-call made us
aumnounce the numbers gbout our precious metals mentioned below,

with the lunstruction to give you knowledge of this notification

too. It is question of a supplement to the former announcements
about precious metals due to delivery according to formula MGAX I.
The modifications caused in the meantime by supplements and clearing
up of a series of cases not yet settled are taken into con51derat10n

inn this statement. ' 4

1. Delivered immediately to you:

112.484,50 gr platinum
63.429,—~ " gold
14 .,100,—— " gilver

Besides thls the Dentsche Gold & Silberscheideanstalt, former Roess-
ler, Prankfurt/Main, delivered on our account to the Reichsbank
tihere: :

63.077,80 gr gold

2. The metals having been with our displaced branches have all come
back insofar as they have not become victims of the war. The great-
est reduction of our stock was caused by the rbqu1s1t10n of the
previous metals in our branch in Onstmettingen/Wuerttemberg by the
Frewnch troops. According to our informations the following quanti-
ties have been transferred to the Bauk of France:

306.014,87 gr platinum
364.695,95 " gold
865.004,21 " silver

3. Losses by war and airraids:

557«878,31 gr platihum
436.061,11 " gold
1.658.080,72 " silver

A part of these metals would be saved from under the ruins in a
completely disunited condition. After a corresponding renovation
and by approximate estimation we expect returns of: .

277 kg platinunm
27T * gold
445 "  silver
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4. The precious metals still being at our disposition without any
exception are belonging to our necessary stock for work and are not
liable to the notion of Law Nr.53 about precious metal delivery.

In so far as there are among them metals of a value of 80% or even
more it is question of "newly mined metals".

Respectfully:
W.C. HERAEUS, Hanau/M.
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HL/OMG FOR GSHMANY (US), Econ Div APO 7:2, 1l Jan L7 (Release of Silver to Industry)
to ng} FOR CHEATEE [ESSE, Industry Branch/letals Section, Attn: Lt Col Fruitman,
APO QBB, 1] Am.

ED L1042 Ind/MM 1st Ind FWF/gg

OFFICE OF MILITARY GOVERVMENT FOR GHEATSR HESSE, Industry Branch/Metals Section
APO (33, 12 Feb L7 | ’ - ’

TO: Jirector, Economics Division
Office of Military Government for Germany (US)
gg“?ﬁ? Branch -~ Control & Inspection Sectlon

1, Attached find letters obtained from Heraeus and "egussa with regard %o
precious metals purehased during the war.

2y The records of the firm Degussa at Frankfurt wers fairly complete; at the
branch at Hanau the records were partly destroyed., The records of Heraeus at llanau
vere entirely destroyed.

3. With reference to Paragraph I. CC 31loo 5 Sept. ‘he incleosures answer all
gyuestions as to this finess and weight. It is desired to point outy that no
material was received from Hun « A1l precious mitals received from foreij;_n
countries were mixed with precious metals of German origin, This was then distri-
buted in accordance with instructions from the "Reichsstelle fuer Ndelmetalle in
derlin." Of the entire quantity precious metals received from foreign sources, none
was available after December 194);; it having been distributed by this time. It is
suggested, that paraliel be drawm between precious metalis and food., Food was

also looted and consumed by Germany. However, it is not the policy to reinburse
nations with food from the German economy which could ill afford this at present.
The same shou'd apply to precious metals.

—" b Attach;ad find inclosure also of gquantity ol precious metals seized under
~ Law 53, or by Military Foreces from the refineries in Gress Hesse,

Silver: Golds Platinums
American ‘one 13375 % 205447 © 230,00 ©
British Zone le.53 % 21.h1 t -
French Zone h.o8 t 230.00 t 117 ¢
| Huss.Zone O6.li0 ¢ T29 % el
LOther countries To.35 t 53,77 & -
Totals . 232,11 % 518,60l ¢ 235,h2 ¢

It is desired to emphasige that the above figures represent tons. I% can be
seen from the above that the stocks of precious metals in Cermany were practically
e dminated,
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5. It is suggested, that all plans for reparation or restitution of precious
metals be taken from material seized under Law 53, which should include not
only material seized by the US, but by all other nations, Allocations of claims
should be made on all nations seizing precious metals, in proportion to the
quantitisg seized to them,

{ 6. Precious Metals being released for industrial use are those metals,
' which were newly refined and not subject %o Law 53 and on which no elaim

was pending. A1 preciocus metals released al the present is derived from
k serap material and newly mined and refined material from other firms,

7. The records are maintained at each firm of all transactions, and are
checked monthly by this office. -

8+ It 18 desired to point out, that the Cermans use in their cdrrespon—
dence a comma for a decimal point and a decimal point for a comma.

FOR THE DIVISION DIRUCTOR:

FRANK W. FRUITMAN

Incls.s . Lt Co} ord
Tnel.I= Lir Degussa, 5 Feb &7 chief, Comtrol & Inspection Sect.

Inel,2- Ltr Degussa, 11 Feb L7
Ifiel, 3~ lList Heraeus, subm.20 Jan 47

- Inel.li= Report precious metals by Degussa
Inel,5~ Report preciocus metals by Herasus
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DEGUSSA, Framm/mm
g}f}g&? of idlitary G&m
try Branchy Me Section,
Q/o Lto m qu. Fruitman
(W)wiesbaden
N/The February 55 1947

Les Imports of precious metals during the war tiesm,

Lecently you asked ué to gzive you a sumary about the quantities of
precious metais which have been impoerted by us into Jermany during
the war time,

Jefore going into details we should like to point out that all these
imports have been earried out by order of the former Heichstelle
fuer Bdelmetﬂ.le or the former Neighs Finance Ministry respeciively.

"ith respect to the utilization of these materials we declara that

the imported gquantities of orecious metals, due to the peculiar mature
of the process of refinery, were wixed with materials of Zermsn o

or coming from German mines and afterwards worled up, The fine wet
resulting from these refining processes have been distributed by us

to the German customers on account of speclal certificates, The
customers have been hundreds varyling according to their demands and
therefore it is quite impossibler us now to trace the whereaboubs of
these quantities, especially-also in view of the fact that the foereign
rrecious metals had been mixed up with metals of German origin. ,

Unly quantities coming from Belgium and Poland have been handled other-
wise as you will gee from the foot notes,

Imports from
{ougoslavia:

The lational Bank des Xoenigreichs Jugoslavien i:L., “elzrad, has sent
us ‘

on Yay kL, 1942
80.1065h01 kgs of silver coins with 197/00 fineness
on July 27, 194h

2645995711 of silver coins with 7h7/000 fineness
1572:508 k? L " " ®  1,97/000 fineness
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2, Office of Wlitary Government, Industry Dranch FebruaryS, 1947
veta's Section, o/0 Lt.Col, Frultman, sbaden

Out of these deliveries we have extracted
39.812,856 kgs of ﬂne silver

19.809’ and
76’ 790 L ] "
totallys - 09,759,650 ® ® o "

which have been distributed as mentioned sbove. The deliveries have
been paid by us in Felchshark currency to the deliverer.

Greeces
The Yank von Griechenland, Athen, sent us
on Jamary 23, 1943
254015600 kgs of silver coims with L493/ooc finencss
éu June 5, 1943 |
148135160 kgs of silver coins with 498/co0 fineness
on September 1h, 19kl |
1664066 kgs of gilver coins w::.th 1.98/000 fimnesa
Rifte wow v m v lofee
From the last mentioned quantity |
h2,hohs kgs of silver coins
have been destroyed by airraids whilst the remaining
29,5655 kgs of silver coins

have been notified by Krupp-Gssen according to Law r:o. 53 (uomax 1)
and duly de!ivered (MGAX 2) to l'eichsbank Lssen,

From the aforementioned four lots of silver colns
12-1470,716 kﬁa af fine si.lver

902;9 3
53 028 n u a "
; 195 818 v n w "
a total amount of "IS'.'SSZLB'IS"kg- of fine sllver

has been recovered and distributed to the German customers, Payment to
the deliverer has been efectuated in Reichsmark currencys.
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3.  Office of lMAlitary Government, Industry Branchy February 5, 1947
lietals Section, ¢/o Lt.Col, I*ru.itm, Vilesbaden
Lithouania 3
The Litauische Staatsbank in Kman—l.imep has forwarded to us
on July 12, 19h3

204286050 hga of silver cod.m with 497/000 fineness
OaT0bp219 " ® " 748/oco finencss

From these dsli.veﬁ.ea ‘
15,098,117 kzs of fine silver

have been extracted and distributed to the German customers. The
materials have beea paid to the de'iverer in Heichsmark currency. -

Polands
The Emissionsbank in Krakau has sent us

on Jarmavy 16, 19k
$.030,297 lkgs of silver coins with T47/oco fineness
on larch 8, 19k |
13,505,438 kgs of silver colns with 747/oco £ineness
on Y“ay 7, 194
14,035,215 kgf of silver goins with 74T7/ooco fineness
¥rom these deliveries we have recovered
12:;% ,gg% kgs of tins s:l.lwr
l%h8h¢305 »® T B
a total amount of 27,318,198
Uyt of this quantity
10,018,305 kgs of fine silver
have been distributed to the German customers. The remaining quantity
- 16483115193 lkas of fine silver |
has been placed at the disposal of our branch office in Viemna., These

lots have been paid in Reichsmark currency to the deliverer elther by
us or by our branch Office in Viemna,

Francel
Through intermediary of the former Preussische Staatsmienze Periin we

310192
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lie Office of Military Government, Industry Branch, February 5; 1947

Metals Sectlon, ¢/o0 Lt,Col, Fruitman, Viesbaden

received from the French Mind Administration
on ¥e axy 1o, 1911

1857 bars of silver with a gross-wiight of
610091§5°2 k”- . ’

Out of this delivery we recovered
61e0194000 kgs of fine silver
which was @mmmwm.mwmgndbymin

g:ichamrk currency to the ROGES, Rohstoffhandels~icsellschaft,
rlin-‘ariendorf, '

Lelgiumé

Fron fall 19ho untdl spring 19k1 the Emlssionsbank at Frue ssel has semt
us a quantity of total

1,632,5997 kgs of fine gold )

in varioms lots which have been forwarded by us to the lelchsbanie
direkiorfuan Berling The deliveries have been paid by us in Reichsmark
currency to the deliverer,

Ir the last quarter of the year 19ho and during the couse of the year
191 the £ :

80 1igtd’ Gendrale Mdballurgique de lioboken S,A.s Hoboken, resp.
the se-l'ze,? of his products

ﬁﬁe’ Jénerale des Uinerais SeA., ruessel;

Cie. ?bwlmgw de la Cawpine S,4,, Druessely

and .
Seciefte/ dgs ifines et Yonderiss de Zinc de la Vieille lontagne
S;Ag,‘ Gh%n“’

have sent us amounting to a total quantity of
574556,213 kgs of dore silver

in various lots from which we have recoverecds
l 55.02k, 742 of fine silver

2.012:71#2:[]{?8 " fine pold

17,375 platinun

27,526, % w salladium
14382¢ 0 0 rhodiym,

According to an agreement

310193
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5. Office of Mlitary Government, Industry Branch Pebruary S, 19k
lYetals mmp ﬂ/ﬂ Lﬁ.ﬂﬂl. F‘:'ﬁtlln, Tiegbaden g 7

have been re-delivered to Hoboken / Belglum,
From the remaining

357 " platimam
25,92 » palladium
1,383 = rhodiwm

fine gold

The first four items have been given to the Qerman customers whilsh
the last item of 2,007,7h2,7 kgs of fine gold has been delivered by us
to the Reichsbank-Direktorium Berlin,

- Czechoslovakias -
From the Protaktorats—erg- und Huettenwerke, Prag, we have regeived

during Deceuber 19&(19113)15.752,00@ lgs of fine silver
" June 19 3,900,000 kg $« B

2740214 7 of fine silver
o2 h%kp

28 =

totally 19.6525000 kgs of fine silver

and distributed to the German customers, These materials have been paid
to the deliverer in Relchsmark currency.

The Hationalbank fuer Boahun\md mn! Prag, forwarded to us
during December 1941 1,187,000 kgs of dore silver,
From this delivery we have recovered totally
924000 kgs of fine silver

which hag given to the German customers, These lots have been paid by
us in Heichsmark currency to the deliverer,

letherlands: _
From “essrs,Lippmenn, Rosenthal & Co.s Amsterdam, we received

from 19
until August 19 341165000 kgs of fine silver

vhich were gd.,vu;'mthsacrmcum.m.lmmmw“in
Reichsmark currency to the de'iverer,

Ve should likes to emphasize that the part of our files has been
destroyed when our administration burnt down in 19 Therefore
' o

310194
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Oe Offics of Hlitary Governmemt, Industry Braach
Metals Sectiony ¢/o Lt.Col,s ¥ mm. Wiesbaden

we are not able to wmlcmlatcmmiuﬁ.mofthnsﬂngh
itens in all cases. rmrly-ﬁnodwithymndidmm:tm
the deliverles of (erman mines dealer firms which are based on
imports of ores and other terial, All business with respect
to working up only has also been taken into consideration,

- Oncemore weé point out that all precious metgla which have been
inpwtodbyuad\n'mgthsmhawbundimwummm.

In conseguence thereof no stocks out of these imports are at our
disposal at the time being.

Yours tauly,
DEGUSSA

1,7, 1.4,
(Purler)  \meis)

310185



