
.--., 
~EPRODUCED AT THE NATro~:.,~.".C~IIVEf> \ 

Box 
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,.. QRlt61G1.m;rCS;mm 

J'l!WInI DlIlSIai 

.... ro... 1M .... l:.potltol7,loea ". .. RIU 'ButlAS..) 

~ •.w•• ~i,. __-.r CJJUt'd-ua .0 till Cunierily JJlW:lWJal aBAE7._ 

whlch Braaeh •• C1'Ute4 b.Y ~!:IMd~. AllW lbpe4it'iCllDaJ7 J'QI'M 

Gl 1 SlIp..... 1~ C-l). The Pr1.mla'1 tuDe·tieD· of the OQl!rtM,. .....a 1QUI ... 

:reoeiYiq. ho141q Nl4eapp11iD8 of C1OfAlP&ts.c. ~.,.' tor ~11" ~ 1'=-_. 
8Il14 for ,VUItu't ao.l'tU»I1t operatlclul. lut 1t •• &1_ 1IIFORa4 -to act .. 

requu,4 .a. d~.l tor,v tal" UJ4/ar to etHel. ocatlOlOl8r • __A seis" or 

1mp0UlKl_ ~mid lIU.1ta7~'hor1tl.'" (*1). The ~r ftmi:Itibn ..... SlOt 

• .:ero.l..a by .. CVl'811Gf 8aQtlea uti). .4pri11~5. •• ud,11that tiJla Ournncr 
ent1 o'ha' tiMMt.l ...-...1_ ~~r~. 01" tOUDi *bmt4Claed ""1'8 
'",_ted •• cutlbea in ~ ABm1JIi8trstiw ~ .49. 1 UU'Ch 1945 (*2) 

'and twe. of ~,f'alltn8'U!I4er pl"O'fiad.••' of 1I1l1~l"1 Oownmmt Ln ~1O. 53 

wera tume4 bIte RltlclulbIzak' bNllCMa. 

b. ft. Cun'I!IDC1 Branoh/Depoa1tDZ'7 haa al_ya been tmI!~ tJ»OOJl1i:ro1. 

aupern*iCll 8D4 cUreotl_ of the PiIlaDee Di't'laiCID of tbe tol.low1q IUC~_" 

He~lluanenl 
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,P' .. . . Entry _,6,-~-'o;;,,;,.~"----_ 
File 
Box 

-a--

SHAElt 0-5 toU lu1,1~5 (*1) 

USP!.'f 0-5 to 1 ootc)" 1945 l*:H 

amelIa zag) to 1 April 19b6 '·4) 

&OOa to date (*.5) , 

2 • Dn!I9RiR'U 
. 8. Utdeae \he "tuB of 4110""17 ot ftluable a:a4 bBllQ' caches of ••eet. 

by ad'YlUleUII -'-1'1" U'Oop8. the aee4 tQr a central an5 ..\QIe ~ plaQi ' • 

bee_ appareat C-6}., A _1tabl.. 8t:NO~ _0 fold 1h thO ReiCbalxmk lbUd1ng 

in J'ranldurt -hleh •• taken over .l .Q.u1Ckly Illt...a 11\. ..nam "epeot•• -ru. 

was of t"· .... moe early ua April l~S ana ~ ltlpil! 1IlC..8I1CD tbel'Mtt• . 

untU the ana 01 the Jl'llI'i JlhtpneDt .rter ahipueht of sal4 ed e!lftl' Wl11ol1. 

cunoencs..a. aeqUri.ti•• and jewolrt _s4ellftS"a4 by the u .S~ ArJq tor eafekeeP1!la. 

In .J'uly 1".5 Re16abaD1£ bnnc1Wa &lao beaam 4eU,ftiriras aoo\lllllatec1 UIW .5, ...t. 

to ish. oentl'8l. depoaito17 1Jl ~ C*1). 

b. Aa the PI"1al7 ourre:noy tulKftlcma whloh to rlY perMt_ to ....re.l 

~ oouat .• a ~'be0lime Netr1ott4 to tbeU.S. ZoDe 111 ~. Alld 

·the new funottaria ~ b cunene,. B.ttl.h .... eentral., 4epoeltol7 ••1UIDe4 sreater 

_ 1Dp)l'tIlDQ. it_ ...... ohange4 to the !'miID ltlIIthaDalt D6p08Uor.y • . 

.3. I"eRDt O!I!!P_tlgp 

a. 	 4fhe ataft 01 tNt. ~po.1toryoOU18h Of 1\. Chief. wUU.- o. Bt;wy~ 

-
cable VIX-3Ofm and "%-36000. JU111~ (8M ~!x" 

AG 01.4.1 OS>,AGO 4ate4 26 SIIpt 1945 

AS 123.1 or.c..aoO daW19 Jlqah 1946 (see ~p) 

J'CS 'lotrtn" pan III• . PazW. ~9 (aY .J'~w.. (Sh ~peDI!1s) 


.IAt~ '- USPRfl' FUe JG 014.1-1 seot'i.GD XVI~ Fin.... PlItt 6, i'8.ftl 3 

. 	 .. (See ."palix) . 
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Entry _,h,-;r:~~~_ 
File n~~~~~ 
Box 

-,-
COlcmel, (;$C. ~-Q;99. __v.-two milita2'1 aD!l ol'ri11D pel".,.".;t. a4 _UV-ftw 

. GeDllltl clel'1eal ..,1",.... 'Ae l'8qUire4 by the Mtva of op.rati(G8 tbe> c1vl11aD 

p-erllClmlel 1Delu4 •• apee1a1iat.1n buldnS. aoeocatizag IDl4 ftu11i - ...~taa 

1"e4eploJ1!llDt' p~ _ ~ 18"821 bIllf ot 1~ haet alU'talle4 all bui: the .,.. 

....'181 op"'!-'•• !'be Depoai~ U now ...,leW,. oqanlseCl enel eouim 

of ~thl. ,AAwia1stretl_ti Depoal~. ClA1U•. Currena1 and J\oOOUll'ms sectlcDe. 

rrtUt 1nftlltor:f ~ del.,.. far be10Dd *'~ul. b7 the n4eplo~ ot _1'1181"' 

per~4 Is tully una.r.,.. JWDatat. for the hiriDa OtI1x .~1't. to P~d.7 

d1et1Jlau.i* .." ewlute pftOloua _tal•• .jewe-117 ana UUId._iio' coine be.. bee 

app1'OW4 aD! the qual tt1catlcma ot two apt>11c&nU are unBer CODaSAerat1cm. 

b • . ~ly 1D theq..l'IltlC1l of the Depository, e. aeeUity IYllteD was 1nstl~tecl. 

Tr:i.ple ooutl"G1._ er'..abl18Mc1 to'r the mam ".u1t where the moat YBluab1e _terial 

18 sot.." ana 4ta1 COIltrol tor 811 . other ftrcag iooaIu. Pe1'fal8 ttnterbg .. _14t 

Ilna ~ roau IIfta ....CIII"'n11Nl ., aU tS-a by 86CUJ111iyofficera. IarW wire 

end 8 noCM! 11sbt1D8 87....r. _intai1aM around pNmi•• Wh1ch aN UIlder , 

mU1ta17 guard tweDt7-tour hour,. dan,. U.S. Itcq ottloft. 8Upervi. the hazuu'1ns 

ot all valuable. aDA "rona 1n~rzaal ..ourlt;y • 

• 
. p~ tuetlclu lUlder til.. caw_ri•••• toll.,,. 

(1) 	 CUlf0d7, 1J1wnto17 Im4 IW)OOWltiq tf)1! aSMU aD .._red 
til Qe~ by AlU.e4 ~.. ' . ' 

(2) 	 cutol7 of a_t8 aeU,,,.rea 1rl u.s. ZGDIUDI!e1! 

Itil. con 41 LaW 53. 


(3) 	 Dl"",'ICJD, ot ow.D8rab.,tp au! c1.1118 pemi'dIJ8 '. 

to ."'11 bItl4. 
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(lJ.) 	 Cuatcdt. 1eaue. ~t~t 'and 8CCl 1J1q ' or 

AUW ltUJ.tar,y mu1ta of u.s • .roro.. 


(5) 	 AaOOlll1t lDa tor f&e"':l~ OOV8l".D11:WQ't Cout F1De•• 

s. Dvoa1!oq S!C1;ime 

e. '1he t1rP 6ipnerrt ot ftl.uab1.~ fra:1 the uerkar-a an. ~achet _8 i"eceiftcl 

aupel!'rt.Hcl the ':u.41ng' and UIInaport 01 this enotmOUa hoafti COIls1atina ot &Qld 

Wllicm. iDle! aDa 1i11:98r oo1n.. plaUna. j8wel1'7. 8 . large quantity of ass Loot... 

and "ItU'loua nftieDlte•• 1no1.u44D& 2.700.000.0(.0 ...... m. .A.lmoat 12000 container. 

. of "fariaoil tJpea".1'8 tan~ by truck ocevoya. cmar 8 penod of .veral cle.j'II. 

SUflrnad bt mfltta17 8800ft. BetOl"lt the end ot 1945 a total of' 16 ad,Uticma1 

ah1pDanta of tor.tp.=hangw ...ta were-receiWi!. 'ftley prirJoipaUy tram 

whnt 18 now tM u.s. zcae' ot oooupatial in G4aaQ'. but ateo hua Autria. 

CZechoa'Lmatda .. othc- aftaa into whHb the ~ bad peDriraW. It ba., bee· 

a14 thet the DIpoa1~ CCD1MliD. me of b larsaat "1Ds1e collec~iCll. or walth 

in the --""I iIIt . 

b. In June 194.5. :. ~ of gold 'experts fl'Oll1 the U.s, '1'reaau:r:r Depa:rtmem ' 

tlrriftd in. FreJlkf'urt to me}gt a8\.U'fty of the JD!lJOZ' pN01~ -tal stocks 111 the 

Dopo.itm7, '!he,' .cmtlDuC their laban tor _ 60 da1a with "he U_8~ 

of Depo81to17 ~.rMI'lne1. anti -at " be ...lu.1CIIl _t.ttW aCCliJpreheU1ft npoft 

w1~h • t~ .ft1\tAtial e-loee 'to $ 300,oOO,Coo for preciDu metala. ooaeJ.at1q 

prbt1:J*l.17 of fII)1c1 Wlltca AI' 8OUlooUa. 
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• . 'l'!Ie ol1atr.1 IJaft of 1ih DqpoIl1tcD.7. 1dUoh ...t tile aUt", 1945 

_ 15 aIU! lJo etIlilrM4~. ~ t.rn17 {start.I c,ya tba 

!lYI.IIlltlitim-.JM... ---""--"''''; eatal __ ODd ~ of .'b8te~_~ m 

VOII~.'" of ;

1 

Im'ftllt'l tJutthe 

8 _Dg~L7 d1l!Ioont1JlW1I1 an4 hid' 

ftO"'~*,s.- at the' ~_ 

e.r.tJ. of __ pJt'M,..1 'oqIlIl .bCIIIt Apft11'946. ' A pUu f4 ....Uca 1M1u41q 

t p - bnteUa'Uc:ll t4 eNaaatilll lMta'~ ., e$' i8he4~ 

_te:rJal ftGlW! In .. -.!el'b' ...r • 

. 
1Il1!I•. ~ ..~lna to., U8 , ...:r:1.8'" or 

'Wil.~.... ........ Ul the -w.u of 't,be, ~0111tal7. a4 .lI1iiIldttl ~ be worth 

, .. 
OII'!~r'1I' (II 1.11 ~••J11idblt of idzt7 _11~~ 

CPI~L'dt..~...m~1~6 With tha, ~ '_ _". _ 

) --
• 


, '1111 ' 1liii' 

_._u,' acdU of aa..-. cema~..... _~.tJla ".,.. fit -tat' 

••'11-.. .... ~ eD4 _uatab iJlftn~ 
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P vac1 (l ~t.t.4 ~·ot 1m'01'DIltiaa .. to ~d ~ in Oct2m1n7 c11i!"bg 

u .sta~~' pi a4 ~tatl"" of Ml'tab !mop ~. to 

q,WltU:aIlM' ...... 

&. t¥ a.ot1ca:la tba ~at atttc1a1, ~T, ot'tU. U1 ,_ ' 

~ZtM. 'Ii 1U iu ~ ..... bstcrft the .t,or bo8t11itiee u4 

,...:au...'IA ~~. of ~1M J'0NtI8 In vera1 

.... U'buaW b4 ~. 


~~'u.a to tbe .oIiIDRruum 

-
Occupati_ apet __ .,.u.a 
cw.~~.. &1'8' ~b1e to thNt' of ., CU!.'Nal1 Rt""" teDk. x., 

QPC'&ticJl 

31 0202 




RG ;;Ua 
'Entry ,EeJ1 
File ~~~~~~ 
Box 

'. ~ 7· 

R.) 
I (5) 

C' 

tn , ned 

(8) 
..~wwU U 

, <,' *2iltitiDllI aeoounw th <la=-n bImk8 am 
caw ~__ .. %'8Q.uil'e4 b;y NQDQ'IY. 

.-......-tIIdt ,.a.. oceft.a 

~- ~..... 

(10 ) 

\ ' 

31 0203 



!4v~y 
/ tl{\l 

~11 

c SECRET
o 
p HEADQUAR'l'ERS 

y U,S. FORCES , mOPEAN THEATRE 


Office· of the AC of S, G-5 


19 bruary 1947 

SUBJECT: . Foreign Exchange Assets of DPaand Assimilee~ 
. . 

TOt 	 Legal Division, at'f'ice of Military Government for Ge~ (us) 
APO 742, US Ararf . 

1. The . inclosed ' statt 8t~ on toreign exchange . assets of 0.18.;... 
plD.ced persons i& returned atter review by: interested 'divisiona ot this 
Heodq,uarters. 

2. Concurrence is expressed in the proposed. paragraph R 16-625 
o~ insofar as the protection of US intereste is concemed. It is 
ther.ef'ore proposed that the paragraph be limited to r equiring t.he 
depo i t ot US .dollar currenC7, gold bullion, and any gold coins with 
t h otipulation that assets 80 deposited would be returned to displaced 

rsons upon repatriation or resettlement. 

3. Exemptions granted displ.{iced persons under ,16-625 now .in etfect 
T:.ore based . on the transient Qharaater of the DP population. This 
situation has not changed and movement of displaced persons within the 
Zan from one eamp to another or t o staging areas is continuing. It. 
isthe~fore considered administrativelY impracticable to require the 
surrender ot all foreign exchange assets which DPs may hold. 

4. The changes proposed iIi the subject staff study are int ndad 
to bring USFET Circular. 140 a.ni IDR 16-625 into agreement. It is pointed 
out, however, that many Qther transactions mentioned in C1roular 140 
still would ' not b~ applicab~. to either in.oamp or out-of-c~ DPs" and 
a new c~rcular pertaining to prohibited and- permitted tranaaotions for 
all cla~5e8 ot DPs is now under consideration in this Headquarters. 

5. Following is the recDmlll8ndod. wording for the paragraphs :l.n 
question I 

Paragraph 16-626; 	 US Currency. Gold Bullion. or Coins in the 
POssession ofDPs or Assimilee._ 

United Nations displaced. penOIlS and those persons ass1milattd to them 
in status who are in P08s8~sion, cust~J or control ot U S. currency. 

ETSEC 
1020 
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SEC,ET 
gold bullion, or gold coins 8hould deolare and deliver :uoh.. ta in 
accordance with Art.ialM'm ot JiG Law ~3 spd all directlw" ordera, 

d regulati()1UI thereundv'. DeJ.;yel7 JDU8t be made within t~7.-.1ght 
houre of the receipt ot actual notices ot this regulAtiqn, or within 
fifte.n days ot its ettectiTe date, exoept for suCh persons 'who art 
regist red as displaced peraOnB or a8s1milees, subsequent to 'the 
effecti'Ve date ot this regulation, in which ca,,' delivery must' be made 
\vithin twenty-tour hours atter regist~ation. 

Paragrapli 16-625.1. 	 ABsets ot Displaced Perag §pd aiJD1.lees 
lANLy1ns Gel'!'&. 

Offices or,Military GovernJmlnt w1ll authorize United Nations displaced 
persons,·and, those persons us1m1lat9d to them in status who are authorized 
to leave Gel'mall1, to remo," f ram Germany, US dollar currency, SOld bullion, 

gold coins declared and deli-..red as provided iI) IDa 16-62" in their , 
lawful possession, except where there is reasonable doubt oonc~ title 
t o such assets or where a.tl)" interest in such assets is beld ~ or ' 

. ct~ bY' another person in Ge"l"JIJ/:Vq'. 

FOR THE ASSISTANT CHIEF OF STm, G-5 c 

, . / siR. P. ROSSER, JR. 
Major GSC 

1 Incl Aset Exocutlve 
Statf study a/. 

I<U'l/pl"/2l'19 

c 
o 
,F. ",~r ySEC ' t. 
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1• HJL'10r;y kll\lO 11'$119 I 
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OFFICE OF mLITP-RY GOVERNMENT FOR GERMANY (U. S.) 
AP0742 

SUBJECT: Foreign Exchange Assets of Displaced Persons and ABsimiles 

TO : The Chief of Staff 

I. DISCUSSION 

1. Circular No. 140, Headquarters, U. S. Forces, European 
Theater, 26 September 1946 (TPE A) is applicable to United Nations 
displaced persons and assimiles who live in assembly centers and 
receive care and treatment through ~~l or affiliated organizations. 
Displaced persons and ass1miles who are not living in assembly centers 
and who are not receiving United Nations care and treatment but who 
live within the German economy and are treated as Germansrare not 
subject to that Circular. Under Para 4(f)2 of Circular No. 140, it \. 
is illegal for displaced persons and assimiles subject thereto to ~ 
have U. S. currency in their possession longer than 48 hours after 
arrival in this Theater. 

2. MGR 16-625 (TP~ B) now permits United Nations displaced 
persons and assimiles in certain circumstances to retain foreign 
exchange assets, includingU. S. currency, in their possess~~n. This 
regulation is thus in conflict with Circular No. 140 _and should be 
revised to eliminate this conflict. It is also believed that as a 
matter of policy ,it is unwise to permit displaced persons and assim1les > 
to retain any foreign exchange assets in their possession. 

3. Circular No. 140 makes no proviSion for any procedure 
by which displaced persons and assimiles may surrender the U. S. cur
rency in their posseSSion and receive such currency back on leaving 
Germany, in accordance with existing policy which permits them to 
take this currency with them. It is believed that such currency and 
other foreign exchange assets which these displaced persons and as
similes possess may properly be declared and delivered in accordance 
with instructions prepared under Military Government Law No. 53 (TP~ C) 
and that these instructions should be essentially the same for displaced 
persons living in assemp~ centers and those who live outside such 
centers and within the Cerman economy. The instruotions should also 
provide for redelivery at the time the individual leaves Germany. 

II. ACTION RECOMMENDED 

4. British Military Government has issued an instruction 
to the Reichsbank dated 2 J"anuary 1947 fO,r the enforcement of Law 53 
in displaced persons camps. (TAB D) . 

5. That the letter at GREEN TAB be approved and signed. 

III. CONCURID.NCES 

Finance Division ( )( ) 

Prisoners of War and Displaced Persons Division ( )( )* 

Control Office ( )( ) 

Civil Affairs Division, EUCOM )( ) 310~O~ 
*See T.AB E. 
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DRAFT 

Military Government is perfeoting plans tor t1ghter oontrol 

of tore1gh funds and property 1n ~rmany, and over property 

leaving Germany. It 1s the desire of Military Government to help 

you in safeguarding your foreign exohangeassets and securities, 

and to insure that you will be able to take allot· your property 

out of Germaoy when you leave. To aooomplish this it is desired 

1m.t you deposit your foreign exoha . e assets with 1Jl1itary Govern-
i\ 
. ment for the duration ot your stay in Germany. They will be 

t - returned to you when you. are ready to leave Ge:t'many together with 

a document enti.tling you to take them out of GerClB:f, or if you 

prefer they will be ' forwarded to you at your destination upon 

re·quest to 11itary Government • . 

DIRECTIONS TO DI3PLACED FE ONS 

Foreign £xohaoge egulations tor Displaoed Persons 
Title 16-625 

(Insert) 


Implementing Insfructlons 


1. On the above regulation ' will oome into atfect 

1n the U.S. Zone of .Oocupation of Germany (the Laander Bavaria, 

Bremen, Besse and uertemburg-Baden) and the US Seotor of Berlin. 

2. On you will present yourself' at the looally 

designated plaae to turn in all foreign exohange assets as presoribed 

below. This will inoiudeall cu~renoie~ other than Reiohsmarks, 

Allied Ialltary Marks, U •• ~,_ilitary Payment Certifioates, U.S. 

Military Payment Orders; further, all gold, silver and .platinunl 
- .

deolared delivera:ble under MG Law No. 55; further, all foreign 

seourities, instruments of payment, eto. 

3. You are 'depositing theBe ..ssets with the Offioe of Military 
,

Government tor Germany (US) who will plaoe sam.e for 1ta oonvenienoe 

and safekeeping with designated banks. 



-
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REPRODUCED AT THE HAlro-. ,.'L A, • :.:J 

4. You w111be 1ssued a reoeipt for the de11~r8d ~8sets 

which will .enable you to reoeive your delivered property prior to 

departure from Germany • 

.5. When you are ready to leave Germany you will obtain from 

your proper authorities a statement on your oOPY of the reoeipt 

that you are authorized to leave Germany and the bank will return 

your property to you with ' a stateoent that you may take suoh 

property out of Germany. 

6. In oase you have left Germany and were unable ·-t .O obtain 

your deposits prior to departure, it will only be neoessary for 

you .to address a letter to the Finanoe Division enclosing a oopy' 
L" 

ot ~ your reoeipt. and the deposit will be forwarded to you at a 
. 

dest~ated address outside ot Germany. 

I , 

310208 
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REPRODUCED AT THE NAnONAt ARCHIVES 

t 

11 II&roh 1941 

&lH.l1Cf. 	 Rlpt of 0~cu.w1la.6 PORr t,o .a.oYa Indi,.a.ou. ArclU,Yas, 

beoM. .ad Dooua.t.a. 


I bstttut1C111 Bram, lcoAoa1e. D1rldoa. 

1. Betarcca 18 aada to lour ca.rrlar all.at ot 15 lmuarf 1941, in wbieb 

lou aM .a'Ular fIIq OII.a ot the tour Qecupyinl pours can le,ally raove tro. 

~. lnd1,enou ArchlY'" reool'da, miaeellaneouf; dOCUlleo.ta, or collection. 

ot do_eta, created b;( publio 1DSUtuti0ll8 ncb as state., COUllU." or cl tia., 


.or q, ..m.-""Wo !AsUiutiODI auca ... c1w.rc.b.', OJ' b7 priYate ,roup. w eb .8· 
tOl'llar !tOY.Nip t..s.ua., tAd to 7aRr earUer ca.mer aNt, ill which ,.OU ru.!. I 

f 

the •••ral qUNUon ot tk. relatiOlUlbip ot \h. Pot.du ~ t to tU Hap. 

eoa...t.io.a. ot 1901. . 


. 	 

2. I. aurn.acl \bat 70111" ~1I• .t do.. act nlat.e .peclt1oal..Qt to q 

QA' oj:' the occaw1a& po ..r., ea4 .. &aU no. 1D. thi. N pq t tIlerelor., Coulider 

.nactact. ot th. IoDal autAoI'1U••• !he qu••Uaa, nther, 1s ....., ill yi,wl 

of \he pr1Ac1pl." ot iAhrnat.1oul law coatzoolUq QUadripartite oooupat.i.ol1 of 

Oel"liMlV', _ GIl' ot the Zoul autboritJ..... 1IIl1latenll1 oaafi.C&te Cd x-...a.. 

tl"Oll Gel'll&D¥ wrie. ot UWature ot ~. '\yp. ra!'erred to, 'lb. preoi.. qta"UOIl 

1. a unow one, _t t.b. pr1Jlelpl•• iaYOl...a4 iO to t1ut .YC7 b~ai. ot t.b. autJiorit.y, 
ponr., .wi lJ.a1tat.1.ona ot Ion. 00__4'1"11 111tb1A their ra.PHUy. areu ot control, 
ad .. haY" ther.tore, telt. oW,_ to alai" ......81y. t.reatuDt. ot the 
proDl-. 

a. lach Zoae Cnalllaall.r deri••• Ail 1n1t1al aatboriv f roa hi. 0_ UoYeI'll
met, _4 at. aU t.1a•• _d 1Il ....1')' CIiP&C1V in which h••n. within ~, 
...t.har uM1l1t.a.17 CioYaraor of hi. Zone or a. & _.ber ot th.~trol CcnmeiJ., 
h. acta .. tAa repruat&ti•• pt 111. OoYaruat., der1Ye. poU.,. b;r *1oh h. lIhall 
b. p1d.d from bi. GoYermaeot, aIld 18 Il1nerabl. 1"or ell that h. do•• to }:dl 

GoY.~t. I&ah ZaIla Ccw·'ad.r 1., ~tora, iA the .baae. ot apre•• 10.

ItNOtJ.oa. to t.be ooawaq, bound, 14 hiD rapHe_taU•• oapaoiV, t.o recopi••, 

eft......., IDd re.,..' tal.1a\em&\1oul GOILyctiOG. and acre-at.a to wh1Gb bi. 

aouatq 1 • . aiiIl'LWl'J 1I111Otar a. web tIOAyant1011• . and acraaets ax-. ApL1l1cabl. 

to hi. Npra,.tat.1•• ""poIl.billti•• 111 G.!'UIl1. 


4. Oa~. 6tb dq ot .lUD. 19-'5 th. rapreICtatiY.ol the UDi ted &tat••, 

araa\ Br1t.a1A, t.U50vlat UIliOll, ad 'race, "aot1q bJ' autboriV ot their N

apect.1... GoY'l"IUIcti and 111 the int.eH. .. · ot tAD United lat.10ll'- d.-el.andl


.!h. GoY'l'IUIcta ot \ba Un1\all S\ate. at _.l'1ea, the Oa1o.n ot &oY1at 
locd.al1d I8puDUo. _d tbe 1Ja1W '1DI4oa, aa4 ~e Pl'Oy1l1on&1 
Goftmact. ot iU rr.. Republic, here••1... 1UI~:riV with r. 
.,..t. to a.1'IID1, 1aclucl1A& aU the pow.r. po•••,.ed b7 the Gerun 
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......." tIM I1&b Co..md., ad azq stat., tnmic1pll .01' 100al 

10ft...., or .u.'thor11i. IJle "'lUII9tiOD, tor tU purpo... lta'Md 
abaft, ot tIw II&1d aa:t.bOr1V ..u.d po r, doe. 1l0\ eftec' .u 
.....~~ ot Gera~• 

.".. Oo"Z'DNIlt ot the United te of "dea, tAw Onioo of . 
8oY1" loa1ill" ~ubUo d the ,llni t !J.a.icIoa, ad tJle pro
'rialoaal ao.8l1U1ltlli of the Pren.Qb 9u.bllc, .,,11 hereafter clner
Jd.u .ta. bouDdariea of ~ or pu~ tAareot a4 ilw .....w. 
of GeDiq or Qf IiDY t:I t, reta'" be:1.Da ' an ot G.... terriWl')"I. 

. ' ' 

Os tll.... u" ta. Goyeruate ·or the Jour Po..r. ""lalllbe4 a atat.ic\ 
"'\1S1t.tq the tour toa. ea..den ~ Cor&'1'01 C<NILa~l tor \he auG.i•• ·ot.,r.a. _\bon" u'U:a1n ~. fbi. ,:\&\Mct ~:roY1dec11D ~. 

-a \M ~ocl" 0.... 1. lanjlq ·OUt. *- ·bM1o reQv.1na_t. 
\ ot \llleoa41UOlUtl ~, _r.u -*l"1tr 1a a....". .1Iill b. 
~, 011. 1y\I'Utlau hoIa . \bell' GoNmaa..., .. \U BriUah, 
1JA1'ecl ''KWI, Iori.n, ... heob eo..d.r...ia..Qd.et, ._ lD hi. 
o-a .... of Oocu.p&U_, 1114 UIO Jo1a~, 1& ...,ten att..uaa 
~ .. a wbDl.. !la. tour eo..d.....1a-ChS.et w.Ul t.o..... 
__t.i.~M til. ec.'&J"Ol ,CouaoU. Ka. C-lDd.r-1a-CII,.t wUl be 
..a1.W", a PoUt.1cal. AcIY1lOr. 

-I. a. Coa'h'ol ~, who.. dec1l1oa. ·1laal.l. be UAMiao,a., will 
care IIPProp1'1ate .u.ton1V ot QUoa lit \h. COMeader...1n-Chlef 
ill. tb.e1r ,...p••t.1,.. Ioue ot OOGllpat1oa ..4 w1U nacIl acnM d .... 
o181oa•• til. Qiet q\1MUau a.tt.ot.iac GenM.r ... _Ie.' . 

5. OIl \be 2IuI dq.ot .....i 1945, t.lil... 01 the tour oGGUPilq po••r., ' 
the Valted Ik"e, Gnat 11"1~, ad ill. -801'1., Uu1cm, _teNd 1ato a tri
panty ......' at PoUda aoY8l"J.q •• poUUO&l. _d .ooaoatcal priDc1pl•• 

, ot • oooN1aaW All1_ IOUq _wud del_"" G~ 4urJ.ac t.U period ot 
m1ed ..~. Altr'ab hace did. aot ..ere tol"Ullr to tIai•••__t, 
~UlCHt )au fo~ \he .on part, Adhered 1A Ian W .. prlAl1plel 'Uae1'$1n At 

'. toriA. !he PoU4u ........t i. :La 11147 eY.' D1Ad1q UilO!l tll. iIli-.. alpaton••, 
&lUi U7 &lIO be ~dSa, QiOD fraoa t. t.lut __, \bat her npre._taU". on 
~ CaQtl'ol eo.eU, OJ' ~ JNIlall Qoyamaea\ itl.u', b.u aoceptecl ad. .oW 
ua4U' ..4 1a .uoon..a.. 111t.b i \II pioon.s.OD' wi'\IloU' re••"at.1on.. .. 

. I . 

6. Ia a4d1tlo. to tJa... Na1• ..n-.t. rel.aUq to the pre..' OOCUP&
ti_ of GeruIa7, _. eoftPl'1Dc pown M,.., 1a th. put, .to.reel 1ato or a4hU'ec1 
\0 ae~ lDtemaUaul. _,.ctiOil. tILltb aq be app]J.oabl. to •• adlt1ni.tr&
\1Ga' 01 CIuua7 1A ~.• 1at.WJ.a per104 baton til. ~.t1 tut.1CID ot & ... 

IO,.~ ftau .-'naV or &p'Md c:lHla.raUoa of ttl. 1'1etor. ~'W. war • 
.., .tu.. an tit. lap. bftatJ.oae ot U01. Pan1IUla.r~ p..u._t to ~. 
cl1aCllHiOA 18 CaaT_t.1oa If, ".p..Uq tAl x..R ad Cue.e of lar 'QB r.uad, 
1IQd\h. replatlou MIlaM thereto. !hi. CoD...Uoa •• alp_ ad ra'\Uied 
witJacN.' NM"'aUou, bJ tJa, Vali"' '-'-" Great. Brlt&1ll, ad lreM. It a. 

. . . I 
,~ . 
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signed md ratified by Fcussifa, lluLject to reserv02tionfl not consequentiut to this 
di5eueSion.'l The Zone Comaanders, liS repre8ent~t1'9'e8 of eignatories to Hague 
COnT8D.tion tv, are required to recognise and compl.y '\;i1 til the provldo!1a of th~t 
ConTlIltion Blld the Regulations annexed' the-reto ln~of'6r uS th.y are &p[)licsble 
to the 1nt.rir4 occupation ot Genatty. 

I. Control C9UAQil r,eg1alation 

7. Control Coun'cil ?roclaation No.2, Seeti011 XII, fH'Ovldes that -the 
German author! ties and tm'¥ other parson 1n il post tion to do ao will furnish or 
cause to be furnished 'aU such infOl"mlition and documents of ".,ery kind, yubJ..lc 
and ;.u-iY&lte, as the Allied ~re8en'kt1ve.' may require-, ~.;I. further ronder. 
that -the Gel"lll~ authorities will giTa all necee$aI')' fILci11tiee &ndus~~is:tunce 
for , thh pv.rpoll8 ••• -. This IlI'Oclamation i(\ ruftlc1eot author! ty. for the ...llied 
Re;>re881ltat.1Tea, acting together aLi the Control Council, and potlfiblydao actinB 
individually &.6 Zone COIllll~dar8, to demeud urchive!! required by them from the 
GerJatill author! t.ies e.nd to eompel colll?liance d th such- orier:: by the Gersnan 
authorities. IBut the ;>roeld&Uon dOSE! Got donne the type of archlvee wbich the 
"Allied Reprea«ltat.1ve. m~properly re.:;uir.·. 

8. By Order No.4, of LS )lay 10'6, the Control Council ordered &11 .or;~tl 

of llter6.ture, tho contents of flhic.h include Nbzl .lropaganda , N••i "rite.i.al" theorier' J 
inci~emsn~s to ltggreesion, ItIlld propag('.nd~ t1.~ainst the Oul ted NB:ti::>ns, 01' ~hich 
contribute to lIilit.ry training :md 8Qucl.ltion or to the maintenance G.f1d de"eLop
ment of war potential, to be &urrenderfitd to !;,he Alllltd 4tuthori tleB ty .(al.) () ...neN~ 
of circula.ting librarieo, boo.ksho~s, booKliitores, Ilmd ;>ubliahin~ hOUU8, lWd (b) 
former state and aun1cipal libraries, tlirectors 'of univer$itles ~d h.nd~ or 
dl~ectors of other higher education6.1 esth.blishments and seeondl:i ry Ich,:;·;ls, sll 
lnsti tutiOJ:l8 for scieatlfl0 research, Pl"8Sidants of academies, aLL scientific 
and technical societies end 8B8ociutlonc:, bJld dir!1!ctora of ,elelllent""TY and ;)~rt121 
secondary achool. and DlII1aaia. ' 

9. The epec1.tic dOCUlllcte, subject of the preS811t inquiry,' relt>.te to 
hiBtorical ~eriods lonS anted6tlng current hiBtJ~ ~~d coul ' not contain pro
t'&.ianda tor National Socia.l1sm or p~"fliig&lld6. against the United N4tlons. Froll 
the brier dSl!lcrlptions gi'f'8n, auch doculftentr.f could flc&rcely contribute to mili "y 

'training or education or to the maintenance or development of 'NtrP'O,tent1al. , 
I t would. Il~vear, theretore, tbtl.t the dOCUll18nts are not eubJ ect to , confiscation 
under Control Council 'Order No.4. On the other hu.nd no leeiilatL,)rl o1~ tbs Cont . 
Council expressly prohlbit~ the r8lloy&l of (;uch dOCUlUEmt;; by unilatoral action 
of IIDJ Zone COIIIIlIIlder. 

1 The Union or Soviet Socialist Rek'ublice hli.5 I"e,cog11i"ed Hague Conv.ent1.0n IV 
6.S binding international law by its reliance uf)on that C;)nvention in the 

trial of mAjor German war cr1minals before the Internlltit')nnl. M111 t&.ry Tribunal 

at Humber,. 
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II. Th. Pot.sdy Acrttamt 

10. The b&e1c dOCUJa8llt utfll.blim1ng policy for the <.iUadrl,i?Brtit. oC,~;u ')ation 
ot G.nDallY 1-. th. PotscWa J.&r'U4II1t, of ~: AUS\l.t li~45, .hlch t.ta forth in : Art 
IlI, S'O't1Cla 1, pa.r&.&r~h 5, the jlUrp08.11 of the occ:uy8,tion of a."Uii~ b¥ which 
the Control Counc11 hQd the r'8~.ct1Y. Zone Command.rs ~llb. auld.d, including 
(1) the co:apl.t. di&al"D1uct jmd d.e.lllll1tMrlsatlon ot a.rm&QY &rld the .limination 
of eont,t'ol of all G.r_an indust17 th~t could be used for mill tal7 produotion, ' ( .. ) 
the connotion of the a.raan people that they hiLY. sutfered toteil mUi ta.ry d.f't:<t 
~d ca:am.ot ••ca.~. respO!laibl11~ tor ;"bat the,y hay. 'brought U ;?Oll theme.1Yee, (;'5) 
the d.etructlon ot the National Sooialist Party md it,1l atnUat.d and w p.rvimed 
orgWw.Uoul. and (4) th. pr.parl1.t1011 for the eventual r.conlStruction of G'%'1."Ian 
political Ufe on a. deaoortA.tio bl.l.is. Yor th. lIoat put, the•• obJ .cti.e8 b • 
b•• illpl__ ted by sp.cific ..etion of the Control Couneil. Where the Control 
Council has aoted o~ matters at.fectinc Gemeay at & whole, Zone "'ommandars may 
not. p-l'o)JerQ' penalt d."iat!oJla tbere.ttQm··in their respective Zonel!. But, U8 we 
haye &I~, the Control Council has Zlot legielated on the ieneral subject of ~on-
fl"catloa or remoyal. 01' work. of 11tarature. ' 

11. It i. tru., that the Potsdam £.,reemen\ lays dom the polltic~l lind 
economio principl.s to be followed "nd applied dur...ag the period of Allied contN l. 
Un11atef'al actioll br IlDj' one Zone CoDllllUllder 111 aeiaing,' confiscating &tld remoTiniS 
IIlliteriale froa G.l"II&nJ'. other than as reparatione or r8ati t.ution, in such quantity 
&.Qd of auch y...tue ... to adversely atr.ct ,the econoav of Gel"luwl a. a whol.e, JfOuJ.d 
be eontr&l'y to the economic pr1nci~le8 laid down in the ?otsd8ll1 qr.ement. In the 
Inl6taa.t ca.e, hQ1I'8\I'er, no eueh values app.arto b. involved, l1I1d we conelude, 
th.r.fore, that ' r ..oval. of subject llterary work. doe8 not Violate the terms of 
the Pote.dall Acre.eDt. rue, th~, bring" us to the consideration of the qu.etlon 
SUiBested by your carrier sheet or 19 July, 1946 J llftllel¥, whether Hagu. Convention 
I' or 1907, aDd the Regulations annexed thereto, constitute any limitation u~vn 
the l\utb.ori t.y of Zone COmllllll1der~ within th.irnsp.ctiv. Zones at' Oecuo;>ation. 

III. 'lb. 8me ConYCltlou 

12. Article 56 of the R.gulations R8s:Jecting the (,&1118 end CustOIll~ of W.r 
on [,and, .unoexed to the Ha.gue ConTmtlon (rv) ot 1907, provide!) that nth. propet'ty 
of municipaUties, that of institutions dediC&t.d to religion, charity, arid 
eQ.uclltloD,the arta and sciencel!, .,.en when State property, shall be tt'&ited. 8.i!l 

?rlvfit.e ;>roiJert,y·, and exprel8lyf'orbld~ all seizure or d... truction ot, vI" It'il 
ful daaage to, institutions 01' thll' eharbcter, historic lIIonument!>, wd works.)i" 
art and sclcce. Articl. 46 )rorldes that family honor and rl~ht6; wst be re
spected and th~t private propertJ cannot b. con!liO&~. If literally ~ppli c ~l. 
to the pre.ant oecu),atiol1 of Oermanr, tbe•• Artioles would clearly vrQhibit the 
••isure, conti.cation, and r_o.,.&1 of 1I0lt or the works of '11 tereture referred 
to in your oarrier m..t of 16 J&Au.uy 1947. 
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15.. There ~8 certain lfell-recopiled exceptions to these Art! eles, 
der1Ted trom the requlreDIantll of .111tary operations. !hue, beUigerent 
toroel IIlq lei ze pro"erty for food end lodginjl where there 11 not time 
for ordinar.y r.quisitlona and sucb neceslltle, cannot other~l.e be p.ro
cured. L6I1terpacht, Oppenbel.' IS Intematioga]. r..,... Slxth Edi t..1on, Vol. II, 
i)..e~l~. md in. Bpi tAt of the 'prohibItion e..ain.t confifJcation :Jf ~~cialltif1c 
?rop.r~, a belll,erent ~ .eize 8Uoh scientific document$ from State 
areh1"e. as are of 'i&t>ortalloe to him in connectioD nth the war. Ibid., ?age 
310. But leisure of the works of litertlture no. in queatlon co~ld "8rY8 no 
mil1 tary purpo•• whAtaoeYer, and the coni'ieeatlon thereof 'Would not fall 
within AD¥ of the'reoogniled exce/ltlons to the Mllu. 

14. It rlllll.lnm to be decided to WI. t exten t . the cit.ed Arti 0188 from 
the Regulations are a,P?lieab1e to the preeent oocu:.lc.tion of Germalq. These 
articles are set aut in Section III of the Regul.tions, 'entitled ·On ~!lltar.Y 
Authori~ OYer the Territo~ of the Ho~ti1e St.te-. Th. )rovlaion~ of 'Secti:Jn 
II! rel.te e~.cificilly to, oecu~atlonB which have the legal character of 
precarioume88, and these ilroTie1ons WIt, tJiererol"e, be obserred during 
the yeriod ot hostilitie~. This does not ••an ths.t hoeUl1tie" wat be in 
.ffect with1rl the countl'1 concerned; 1t is enough t.hat thero ie, in the wo rds 
of th,e International Military Trlbunal,2 wan IlrlJl1 in the ntid attempting 
to restore the oocupied count.rlee .to their true owner.". ~d. Sq8. "The Ilont 
comaon rom ot belligerent oocupation 15 thbt 8~e of m.ilitary operbtione 
'lthieh 1e inet!t!lted by one 1nTading foree in III'1,Y ~8rt of an enemy' e t.erri tory, 
wben that toroe ha~ oyerCOZll8 un8UccCDs.rul resil9tlJ1ce (;.1ld e~wb11eh&d i tit own 
1I11itary Authorl14T therein. It IB to ,tblll gen6ru situation that the Regu.la- , 
tiona (Article. XLII-LVI) ezmaxed to the Hague ConTention of 1907 Re5pecting 
the LawII and Custoas of War on Land are' bd')reesed l qde, International. Law,• 

Second ldlt1on, To1. IIi:, p~.8 1877-1878. .
• 

Opinion ot the International MUita17 Tr1bun&.l., :50 Sept81lb.r-1 October 
1940, Off1cial Traa,cripi. p~e16~Z6. 
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This iii, not to &q that tol.lowing u:a.coudit1011a1 IUrrender of the GvIun at'l..d . 
. forces. the victoriouB po.en aicht not have pArt! t10ned aerra&.l1Y, or ..,. cot 
yet hATe the r1.&tlt a. Yictorl to de.troy G~ q &. 8Oyere1an StateJ but. 80me 
l'gal effects Wldoubtadly no.. f'roJI the pre:ent qreement that a.rUDy as 6. whole 
i. not to be aaaaed 11&4 1. to recaa it. political. aoY.mptq. 

17'. The situation in Oenum,7 tod.,. wu.s.er ~adr1p.rt1t. occupad,iOA 1. 
coapaNhle 1A eo•• resp.ot. to the I1tua.Uon 14 Cuba. under United Statts oocupa
tion liner ·the 'h..r 'ri.th S9a1n. Ll both cu•• the occupyiAc popr.s ~:rciae4 
auPr•• ad un'iuaUt1ed a...tbor1ty over the occupied country, aad ia both ca.,. 
the iataat.1OA not to IADU .&.1 declared. 'fbe trutg ot Par1. of 10 n.o..ber lU96 
(procltlilatd 11 ~ril 1899) tend.aa.t1ng war betHall tha United StAt,. and S.:;,a1n, 
and C4iding Cuba v" the Un1t.e~ States, ~rov1ded tbet. the Uni ted States. Swill, 
10 lOl\U 48 such. oC¢Uj)at.!OA sbaU last, a&f!Uli6 ud dieehar". the obli,fat1on. that 
m,q unJer 1nten1&UOAal law rerut hom the ~t4.ct of 1 t.e occupatio!1, . tor the 
Pl'O"cticm ot ill. CDc! properV'. In loell .,. Renkel (l-aOl) 180 U. Sit 10i, U 
6. ~t. ro~, ·306, tho Su.pnae Court of th~ Un!t,ed StILUs 8lq)l"ee..~ the obltcat.:iOD' 
of the Un!ted States t01i&rd. Cuba dur'..ui the period of oocupatio4 1n these .ordaz 

"It 18 tru. that /i.S between 8,&in and th• . United stat•• 
tad.*,-. ..b.t-I_en tAe 11nited Stat•• ud all tot-elp HUOIll ... 
CubA, upon the oeSfJllUOll of be.tilltie...i t.h S~ dci ...tter 
the trNV of Pms, .... to b. t.re.ted as it it ••1"e cOJ1\iuered 
territory. But &a betweon the Un!ted !tata. ond (J'u))a that lslaud. 
i. terdtor,y held in trust tor the 14h.b1t.Gt~ or Cuba, to aoa 
it rliht.tulll bel.ong&, ed t·.) "fj"lloae axc:luc1ve: control it "ill 
be sur1teudtI'ed when a stable g.,vGrn,lum t "aU h4Tti been 86t6.btiehed 
by tbair voluntaquct1onl1 • 

l!. Ullder thi••tat. ef th. la., and 1n view or the joint declilratioll& 

of the ..,iC1,orlOU8 Btitioaa hereinaboTe menUon~, it 1& our o~1llion that, the 

?eriod ,~r hoBtUiti.8 havlni ended, the ))rovteionz Jf Sec;:tion III of th. 

liee."UlaUone Rez~c1'.1ni the !,aye and eu"toma of ''-0.1' on Llmd anna:ed \0 the 

1907 RAcl:ue eon.,ention IV, do not Utenl~' apill,y to the ;.!rasent ooC"wp..tlon 'Jf 

GerrlO,A;Y. But Il~ of th. ,Pl'O"Yisie>l1s of SeetiotL II! are urel1 expressive of 

principles beti.r1n, U)Oll the reation.hipe between victor ed vWlquiahed nations 


II 

int.ention 1,., azma: the territory ot the con~ucrtld nat.Ion iu ra<tulred to 
.ooo.~11.h .. legu annexation. Since the ;>res~t ilo...ra in occupation ot 
a.r.a.ay ha .... u.lns"ed no 1fUc:A intention, the court rea.aonel'1 that the 
~roae.. t. :5tatu$ 15 olll,y that. of m111t&r"/ oecup~t1OD (eTen it the ~eriod 
ot d!llel.lat19 has bHrl II1terei1). '!'he tact tu.t the oecu~y1n~ i)o1rerS hflve 
)el'lllU..d the 'Mut&bUalm.mt of aarm.&ll ooYemaenta, in tha a~inion of 
th. Q()urt d$lIonatratea tbat, a.?e.rt trom enneDti()n) the oocug:rintr ~()nrm 
do not intend to retain llbaolute polltical "overei;ntr ov.r GermnD¥. 
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'fddcb ha... lION a-8l"al appUoab1UV; derl'Y'ing their AuthQr1V .troll the Wl
writtaD. b ... ad ouatoa. ot war and rel&tiOll. D.t-...n civtilud iaterm.aUonal. 
ooJlSUn1U.,h 'lhwI, ill COI1.1dU"1n1 the•••err r.gulatioal, tJ:l. Illteraat1ol161 
W.l~tal1' 'fribuul hald , thAt -by 1~S9 th••• rule. la.1d do ... 1Xl the CoaTWltion 
"ere r.copi* by .U oin.Us.clllat1Q1UI. 8114 wen regarded u 'be1l'1a declaratory 
of ttl. 1.... Cl4 aultotal ot .aJ' •• •• .And tsha IJOUr" or 't.he niUJ.a.Uona .,al 
.t.a~ by the a1pa\Orl•• to Coa:ventiOl1 IV in the•• ~rd81 -!he 1nhab1tant• 
.-ct the b"eU1&8flIlta reaain under tlHJ prouct1en and the rule of t.lle PP1nc1i~l., 
of the 1.. ot ,,&t1cm.e, a, 1ih., retult fro. the \1:!81l!' @:rt.!bU,h!4 !!tOy o;1i'll,ia!4
ZooRlse,. troll the 1,.., or ganltt. and floom the cU.9tat'f Qr tlt,publlo COBfJo1!!lc." 
WtClirleol"1n& 1U9plled). !he qu.stion therefore arises whether 4D occ.'U»lni 

p'O..erlllq rMO'f" 1nd1iCou8 publ1e, aem-public, mdprl••t. arehl"ee, a..iter 
tuainlltioa ot holtilltiel, meH much ArcldYe1J &r~ held ina undeelaHd trust 
tor the occupied C1)unt.q md itl, il1habit::::nts, the terms or which t'rU.t are to 
b. t(J'W1d in the 118age. es.tab11lhed uOI1g c1vlliurl .o_QpleeJ t.he In::::" of .b.uman1t.y, 
and the dictate. ot public 00I18cl4ID~J and th9 allilwer to this Que.tion cuis for 
.. coxus1dertttioa or the aa.ture and funct10A8 of arcb1vao an4 of the extent of t-he 
d..Uda 1ddch an oecuwina'powr can riptfullf lUke upon them. 

19. !t'oh1.,... are, b,y th.ir nature, 1ndigtmollf;1 in or1~i!1 t:Uld u6efuln.sa. 
Their ftIlOTal _&ke8 th.. praoticel17 useleu tor the £)UrpNlestor rilieh the;y __ 
orea.te4 mad pl"••e""ed. tho.. ..ncb heve only hist.ode 1nt.rt)~,t are helI-looJlIB. 
which ciyillaed peop-le. r.co.pi~...II rtghthlly belQn.B1l'l& to the inhabltunta 
aher1Una thea. 'ftl.,. frequea.tly are moc throughout the eorld as belol1ging to 
the trult.1oa of .. u .. tlon, .. loo&llV within .. n.&tton, or .".A ., ,in,le fully. 
To· d•• tl'OT the tradlUonal and .et1a-entAl value a.tt.&ched to theta qy rea,on of 
tbeirhiatol'1c locatlO11, bT forcibly :r"8IOTiag thlllll to au-other COWlt.ry, .,ulct 
ahock tb.e public COIllai_a. of the world unlUi the" Ql"e oQa))illin& realOlLe 
of public 1ntereat .1A the r8llO~d, tlUeh ... those reeopit4td and decle.nd bt the 
four OClCu)V14& po..r. 1A conn.ct.1.OG with t.h. dlei'0,al ot Na.u .nd -111ta.r1.tio 
Ut.entur. d1.eu.Hd abo~•• 

fO. I. t.hi;Q.k that Artiele" '6 -and 47, ~t1 part-ieularly Article f.:G, of the 
B..gul.tion. azmex6d to Coa.ventlon. IVan .x?re'!ih'e of gen.I'al~r1nc1.~le. of 
intern.tiona1 1 .... wbic.b. 'IOUld .ake .. 1"90T6.1 of <lrcblves frolC Ge1"fl4ll7 by one 
or b.beooou?yiq power. a pri.!a rago Tio.1.at.1on of 1nterQatl:Jnal law, placing 
the bu.rden upoa the reMoving po.er to establish by clear and. cODTincing reasons 
th_t an o".rrldin, publio interelt .x1.ta in Heb Cftse. W1th r.spGct to the 
I3p.ci.t1c doouactl which ,tTe riM to the 1nltt41l1t inqUiry, euah requia1t. public 
1nter••t a1ght ·be established 111 tbe "'_01'41 of the Polish and L1thuenitn t>apel.'St 
particula.rly if they originated tnPoland find t.l thuMt.. un.cl hAd been brought to 
a.nullly' ill :recent ye8n. 1Y0 in thil5 M.tle, whore the 1'1-l)Culilents were legi tll1atuy 
.cquind 111 the firet instance, ade<!.ut.te eoll1p9nf'~,UOn lihautd be ?t':Ild to t.he o-.ners. 
1'1th res;pect to the otber dooullerttl! 1t \?auld l1?pear h.iehty t:mpl"'Obabl. that any- on.e 

,
Opinion ot' the Intem&t1onu KUltary Tribunal. op. Cit•. , p.aae lailtS. 
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ot the oeCIQ.WU& power. could uke Ul U.equ&t. .hotdnC of \h. public inteNlst. 
Thepr1Deiple 01 law- 1. aqu&l.lT appUca.ble t,o each u.e, tai>-d.1na upon. 1ts 
facta, - 1;41 reacwal ot arch1T" fro. Ge.r:m.any br ~ one ot the occupying 
po..er, 11 a Tiolatlon ot iDtemational law unle.. the 1"8IIOV!ng po...r est.-bUshed. 
an O'f'erricH.nc pubUo aterest in wcb reIlOT61llhicb 1. Acceptable to the rpubllc 
eon.c1co.. 

2.1. Iou han innted our attention to our opinion of 14 r.bruar 1946 to 
tAe Restitution Bruch on the w.bJectt "orks ot Art a, War Booty-, in whicb 
Ire hued OlU' oonclullion tha.t nn. ot utdo not co•• within the 'toartlUS "'war 
bQoV' and 'trophies ot war', on .Article 56 of the ReiUlatlon•• It do., not 
appear troa that opia1on whether the .orks of art "'re a8i.ed d:u.:rlng the period 
ot hoat111U•• or after the 8Urrender ot a.rauy. "riar booty- and "t.rophies ot 
wa.r- are· r.eJ:'ll8 a.wl-feeble on11 to 81tu.a.tions Uisting \!ilriD.i hoatlliUen. In Ul'l 
..-ant, •• would conclude, COll.i.teD.tl,y with this opinV>l1, that if ....orks of art
q" to be corU'.tcated in Gal"mall1 art.:- aurrsllder, sueh contiscatiQJl would h&ve 
to be baeed 1QOl1 proof by the oolltboatina power that a. pubUc 1ntare,t ie 
a8'l"H<i bJ the raaOTal which .ould a:m..t1 tut.e juatJ.f1cat10ll in the ;lubUc 
cOA.citlllCJe. We tlrlrU:, with NI?eot to work. ot art, .....1threspecrt. to lirchives, 
that uiltlH witJlout ooapc8atlO11 could be Justified only .here the 'WO:-ka of 
art had in the first in.t.azlee beG aoquired in or remoTe<!. trom motber countxy 
qy toJ'C' or dun••• 

22. the tenu ·public intereEts" and ·pubUo coxulc1euc.· are n.ece&sari..l.y' 
broad and alao.t bcapabla ot legal detin1tiOD., but they have i-.raJ. I1cc«t'z'tmce 
iJ:l the .01'&1.8 Which are aouou to all clvl11Md peoples. The t&k1aa of Ufa, 
l1bel'V or properv ot a perton only by proceu of l". 1, eI. princ1:;>l. fundamen
tal to An~erieQD. concepta ot jUltice ad 'Which las be. recopiaed by all 
four occup;y1Di ;>ower,r in Control Council Proclaaat1on 10. S. The ••imtre and 
rMoTal. ot prlT.te propu-v, whether 1i.1"ah1T~e'i works ot art, or other -propert.y, 
would )lot be tolerated in aD'I Q1rll1Hd co_unity ooept where baNd UpOll Cl 
exp1'••Md declaration ot pubUc int.net or necesa-!tr. 11th r8:.pect to l'ftoT&.l of 
web ;Jropertvr tro. ae1'llaDl, the Juatif'ieation, therefore, should be soupt w 
qreed atat__t, o.t ;Joliet bf the foal' Oc.cup;ring poore tor Germ.sny as a. whole 
or in .the declared poliq of the oClCUpyiJ::l& power which intends to l'e180Ve the 
property. With the p05s1ble exception of the Polish $Ild l.i thu-.o.ia.o arob1vel, 
above JlctionlKi, ,..8 cannot, from the limited descrij,rUvuJ.i of tho contento ;;"iT8n, 
coJl.prehcd how sci:mre of al.1:l of thCll could 68r'l'6 fJr:I 8,ireea policy ot the :four 
oceupyiAg powers for Oel"lUDJ AS II. whole, or the ciecl61red poUa,y of cuy 008 of 
the oClcupyinc powers, and we concludfj thflt there h.,s been to 441t, no ;.hollillg ¢If 
alleh paramount public 1ntere~t in the 1'.01"&1 of the IiUbJect ~rohiv.$ which 
would o.,.rz1.de the prob1bi Mea Aiain!lt ,uch removals dflrived froll the :f\mdilmctal. 
principles of 1nteJ."DAtionu ira. ·herein.bove refel'l'ad to. We do not ~i ..h to im&.>ly 
that web public intereat m~ not exist or saq not ultilll&'~' be expr8:i1sed .. 
arohiY'es and works of art mi£b,t bQ decla.red leiitiall.:.te obJect. of eizure fol" 
reparatione. hi in the. ~b.enc. or fl deolaration of l' !U"iIJIlount publie inter.at 
in the removal of auch property .e can conclude onJ..y tbut th&u.nila~er6.1 u ... 
PrQprlat10n of tbQae.me by e.l:lV'" 
canst! tut.e .. breach of intarnati

one 
oD..ill l~... 

of the occu?"'.riA p0'IW8r$ L1.t. thh time would 

Telephone "f~61 
2.l.07 Dir Bl4a 

JOHN •• lUIMOiD 
Colonel GSC 

A8lSOciate Dinctor 

- 9 -
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Sinoe ACC has now issued external assets vesting deoree, 

following model draft note to Swiss Foreign Minister has 

been prepared which, if Brit! sh and French ag~e, would be 

pr sented in parallel demarohe~ to other neutrals also by

ouMissions 1n these countries: . 

"I have the honor, under instructions from ray (lovflrn

ment, to make the following communication to your Excellenoy. 


"On Ootober 30 the Allied Control Counci 1, representing 

the four Governments exerci sing supreme authori ty in Gp.rmany, 

adopted a law establishing a Garren Fxternal Propp-rty Com

mission and vesting this Commission all rights, titles and 

interests in or with rpspect of any property outside Ger

many owned by German nationals withln Germany or by ~ertain 

German 0 i tizens or legal entl tl es outside Germany. 


"A copy of this law is enclos~d as an annex to this 
note. 

"The attenti on of the Gevernment of Swi tzerland is ( ., 
calle~ to the introduotory clause of this law stating the 
Councils determination 'to assume control of all German 
assets abroad and to divest the seid assets of their 
German ownership with the int~ntlon thereby of promoting 
international peace and oollective security by the elimina
t :i on of German war potentials' • 

I~y Gov~rnment wishes me, further, to make clear its _ 

purpose in supporting the program to be administered by 


\

Jthe German External Property Commission. The r rimary ob :,
\ jectlveB are to achieve s~cur1ty by complAt~ly eliminating 


G~rmany's eoonomic and financial potential for another war, 

and to devote these resources to the relief, reparation, 

and rehabilitation of countri~s devastated by German a~es

sion. Restoration of the damage done in their territory 

will substantially depend on the rapidity with which these 

count rie s obtain the means ofimporti ng goods dA sri te 

their present unfavorable foreign exchange position. Thus, 

realization for reparations acoount of the value of German 

external assets will largely tend to prom.pte restqration 

of their trade with Switzrrland and th~reby Switzerland's 

participation in 'Europ~an reconstruction. 


"In view of thA foregoing, my Government a ssumes the t 

the Government of Switzerland will p:ive full effect to 

thi s decree and coopprate in its .implementation. 


"My Governnentls not unmindful of the fact that the 

contro l and di sposltion powers to be exprci SAd by the Ger

man ~xternal ProJlf>.rty Commi.ssion raise economic que stions 

of great importanoe to the Govprnment of Switzerland. It 

is thought desirable that there be worked out in consulta

tton wi th the Government of Switze rland suoh arrangements 

consistent wi th the obj ectives of the law, as wi 11 avoid 

eoonomic dislocations and advance our mutual interest in 

a harmonious solution to this problem. 


/"For 310217 



~ . 

REPRODUCED AT THE NATIONAL ARCHIVES 

/
/ 

- 2 

"F'or · these reasons it 15 propos~d that e meeting 
be held between representativ~s of the Allied Govern~nts 
acting OIl behalf 'of th~ Control Counoil and. representattves 
of the Government of swltzerHina to I'6e~h an greement on 
the manner in which German prop~rty in Switzerland can 
best be administered, Ijquidat~d or otherwise dispoSRQ of. 
It is suggestpd that this meeting be held in WSflhlngton 
during the week beginning .Tanuary 10 and in any case not 
later than January 31. The ap;enda of this l'Ilf>etlng would 
comprise apreement on the disposal of th~s!'! 88SRtS 1n 
suoh a way as to proteot Swiss'interests as WAll as those 
of the United Natlons (including approval of purchasers, ' 
terms of sale, etc.) and on ourrency or foreign exchange 
questions arising out of the use for repa.rations and 
rehabilttatlon of the funds so realized. It is also 
expected that an understanding oan be reached on the 
domestic decree and orders necessary to shieve our ob
jectives on the establishment of admlni~tratjvR machin~ry 
for full intergovernmental cooppration and on any other 
related qupstions which the Govprnmpnt of S·wit7.erland 
wishp.s to propose for discussion. An early reply to 
this invitation would be appreciated. 

"1 understand that the Bri ti sh and French Al!lbe.ssadors 
are addressing to your ~:xcellency 8 communlcation 1n simi
lar terms. Accept, etc." 

London and Faris should di scuss nroposed note wi th 
Bri tish and French Gove,rrunents explaining thet WE'! feel it 
~voids raising legel questions, indicat~s tangible advan
tages to neutrals are obtainable through their eoopE"Iration 
wi th us, and, whilA couched in sympathetic terms, does not 
plAad or otherwise show weakness. British and French ~ . 
not~ s, however, need not be identical with ours thoug 
they should avoid ind t catlng any substantial dift .rene .· 
between Allies. You might remind '9ritish the t Swiss are 
trying to stir dissenston between us and therefore their 
note should_ not be susceptible of such exploitations. 

In notes to otnAr neutrals dates would bf eourse be 
ohanged. Our suggestion 1s that we negotiate with Swedes 
first during week oeginning January 3 and with ~paniards 
week bEEl-nning January 17. Nep;oti-ations with Portuguese 
can take pIece beginning about January 24. P le>ase report
promptly response of Eritish and 'P'rench GO'v~rnm~nts end 
if they a f} ree suggest they inform their missions so that 
not.s can be presented quickly. 

Copied by CJS. 
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EXTERNAL ASSETS BRANCH 

13 March 1946 

SUBJECT: German assets in Hungary 

TO Mr. Samuel Kramer 

1. There is given below for your information a synopsis 
of the following letters from the Office of Political Affairs 
on the subject matter: 

a. dated 25 February 1946 
b. dated 28 February 1946 
c. dated 4 March 1946 

2. The Sovietsar.d the Hungarians are now negotiating 
re transfer of German assets in Hungary to USSR in accordance 
with Potsdam declaration. Basis for the negotiations is a 
list prepared by the Dresdner Bank about 1942-43 in connection 
with German-Hungarian negotiations for repatriation of Hungar
ian assets held in Germany against reduct ion of German clearing 
debts. This list includes assets held in Austria andother Ger
man territory as of 1942-43. 

3. The Russians have J in pr1nciple J accepted hhe theory 
that only pre-Anschluss German assets should be included in 
reparations. They depart from this rule J in practice however J 
by placing the burden of proof on the Hungarians. 

4. They appear to have abandoned their initial plan of 
taking physIcal possession of the assets in favor of a pro-rata 
portion of the shares. 

5. The London Embassy expresses its concern over the fate 
of claims of American creditors. The Embassy feels that their 
claims would be adversely affected if settlement of German 
claims in favor of the USSR would be given priority over United 
Nations! claims. The Embassy also feels that initiation of 
negotiations with Russia re treatment of United Nations' claims 
against Hungary on equal basis with German claims (taken over 
by USSR) would tend to check economic penetration of Hungary by
USSR. . 
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'In mer ..~. s.naa.rt .p••4 1n "he 41,.lM1ra••nt of 
the' a••l1ab1. mont.. and. ",0 p:r.....n"t .......MZ7 " ........ 
the ..xi.. poulbl. "Cne of hliano. eboaU .. ,plac." ' 
upon ·.pproprt..". pa\llc aDd prty.te fta14 o~l..tlon.·. 
Becaua. of' the 4...11.4 work inyol." in Uqu1c1atl.ftl ~'h. 
al!lset includH an4.r J.l)n.....one1arJ sold and ,the tnr'tne, 
4.1;..11.'.01'k 1Dyol.... 1n , •••1opiDc rae'hot. tOJ! ,••ov~ 
and Uq111d."Uta ~ as••,ts of 'riet1m••bo 41.1 .1tbout _tn,
the ~o••tbl11', of ••1ab11.b1ng ••1ngla 'fne" ••ho .111 
". oharged under abl'os4 del.,atioll of p,o••r to '][P~'" 
the QoUeotlO11, Uquidat10ll and d1ebUl"s.mente of ,.. 
shonld be .aplored. 

'filt «hmrerenot ahou14 take ep801tto note ",0 Pl'oy1u 
tha'; '0 th.....~••t po••1ble ..tent. all ••••' ' 
liquids••, lit. 1.011&1' ,%oh.anae or an4,r .Goh ".,.. that 
'th.re :.111 -. 110 lblttat1o!lofl the d1.boz.eunt of ..1 
fu,nda beeause ot d1ffloultlelll in international exch..., 

. 'To aS8in "the 'llus-t•• in the oollection of a•••'. 
in neu'ral oountzeiea. of ",1o'1mB o.t Nasi aot1011 who 418' 
withOl1t heir't proy1aion ahol1ld be mat. for aD uy;1,ol!'J 
,roup ot rep~e••ntati•• r.~. organizations.' 

- - - - ............... 


w. ahoal4 11ke to oall JOur at~••'lon to ~ha1 part
of :'h, PQ'i, eparst10na Act Which lIia"8. tba't as••rt, 
in neutP81 countries of ylc",im. 01 N. &~o-t10D who 41e4 and. 
len 1'10 helr. are to " .. part ot"tbt••1).ota1 'ui, and to 
sugseat that JO. explore the poasibility that the•• 
• B.et. 111ghl 1n :taot .. conaS.a..r.4 a8 ocain! UldeJr l h. 
juriadio'lon of ]A• • 0. 5 and. t .1ua their 11qa1datioD .a 
augs.ateel above 00111110t with the llq1l1dat1011 of tI.riaan 
external ....t. in .enenl a. pl$.lm.td ~1 IUO .. 

LOll ,. s,t ••" 
:o.pa.1, 111"0",0," 

eo, ottt•• of St·atl 8eCNtuJ.•,. 
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Yl 
WAR'DEPARTMENT 

0" • CIVIL AFFAIRS DIVISION 

WASHINGTON U, D. C. 
( 

13 M8.f 1946 

SUBJECT: 	 German External Assets 

TO: 	 Commanding General 
Office of Military Government for Germany (US) 
APO 742j c/o PostL'lB.ster 
Ne'.... York . Ne1t' York 
ATTEN!ION: 	 Mr. S8.I!1uel Kr8J!ler, German External As se ts Branch, 

Finance Division 

1. Reference is ma~e to last paragraph of State Department's tele
gram to Berlin No. 1000 of 29 April 1946. The 'far De:9ar tment pointed 
out thntthis paragraph is not entirely in accord '!Iith the f acts. It 
implies that the reason for recommending lARA action to di spo se of German 
assets in Pa.ris signatoT'J countries is and hEts been Soviet ac tion in the 
satellites ~ofhich by-passes Law lTo. 5 and Ge rma..'1 External Property OOP.ll'1ission. 
It "las :vointed out informally to the State Department tha t the Western 
Allies have been taking similar action for months past. The Paris 
Repar.'!tions Agreement was signed in J anUH.ry and. the tripartite negotiat ions 

i th the S,oliss began before the Allied note waf! delivered to Moscow 
informing the Sovieh 0:: our intention to proceed ,,,i th the neutrals on a 
tripartite basis. It ",as therefore sug.eo'ested to the State Department that 
an explanation of the para;6raph not ed above ,,",ould be in order. if onl:r to 
avoid some future debate as to ,,,hich party began the practice of incle~ 
pendent action \·Ii th regard to German assets in its OT"U zone. 

:3. This s~bestion prompted the follo'·ling informal explanation from 
the State Department: 

MLast paragraph DEPTELIOOO April 29 Berlin is explained as 
follows: Soviet proposal for peace treaties providing for transter German 
assets in satellites to Soviets required tha t in agreement with ~oviets 
procedures for uniforM ano. harnonious mechanisms be no", established for 
tr;:tnsferring external assets to ap',')ropriate po,·rers. Problem raised by 
Soviet treat~ proposal is analogous to those raised by Paris Reparations 
Agree~ent and SOViet activities with respect to external assets in 
satellite areas. Department has been anxious provide over-all solution ; 
to external assets probleM for both Soviets and tf estern Po",ers and in 
addition to 9rovide means whereby Allied properties wherever located 
could b.e protected and believed. Sov :tr~aty proposals not only made 

I. 11discussions 	possible but requir • place nO\·

O. P. ECHOLS 
Ma.jor 	General, U$,A 

DivisionD~"tiPJ~~t~ ¥tatrs 

K;~~'f 
Colonel. GSC 

Ex.ecutive 
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fO I 	 Lieutenant General Luolu D. Olq
Deputy Military Gov.rnor for Ge~ 

PROM I 	 Ottice of 110111110a1 Affain 

Ttl1. off101 1. in reolipt of three klegrame 
from the Depal'1;man1i of s tat. on the eul)jec't ot <l t 
the 8ubstano. of whioh 1s :tr8~am1tte& below tor your 
1.rifo st ioll. 

'The sta'te Depar~m.nt bas d 1enatbJ disoussion. 
with Oharp era,ud and . eOombe t the Pr.nob ..lUG 
re r s ,arrta1Jlveg at th Swil!!JlI , nego"ia'llone·in Ii hin ton, 
on the Sin.~ ~u.at1or. ot the Allied Control Council 
Law o. 5 which veet. tItle to sll GermAn external · 
Q ••ts, the aJ.loeatlons made of thee, aa••·ts &1; Po,.4aa. 
the commitment" tlnder the art. nep.rations r. nt,· 
and negot.iatlot18 with neu-;ral powere. 

t ~h. French representativ. tel"t .ery s trongly that 
the A.C ..!. title to ell Gel'll8l1 ut.11Ull. a sete ft. a 
very tmportant factor whlob oould .e 0 ••4 to i mpress 
u»on ~he USSR ,hat only »roperty which W~ at r1oil1 
German and not property in whioh Allie' nati on. bad 
any sub.ten'!al prop:r1.i8l"Y intereat., ei1her direot 
or indireot, could 'be taken by the 0 f2. r p ra,\1ona 
underPo'.aam.. '!bentore h, wae ",ery 'e. troWi tbat · 
eame proct4nre be deyelope4 whereD1 all I~.p.' n . 
with regard ",0 .German externa]. a8eets would be reponed
direotly to the AOA or ape whiob ill i1U'Jl woal4 ,hen . 
have ~he opportunity and 'he duty to det.~in. whether 
or not 1h. 8 ••t. in qa.stlon ••re in ~.otGerman ••e.t8. 
The ':ran.fer of i1"11 by t.h. AOA would hrthemore 
nece••1".t. this determination• 

. , 
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'It is t.lt that 'hie propo.al 1. aooeptable aDa 
that tb.. 18au. might b. handl.4 ... 'ib, cun'ent 'or_ian 

nt.ter,' •••tine in aria. !b.~.fo~, ,he 'at. 
nepartmen1 ucs,.,. the tollowtDa Vropo8.1s toh it 
Boce: ted Ihottl4 ,. 1mp14m.n,.4 b7 the AC~, 

(1) 	'.rbe Pot,dam AgZ'....Dt alloo.wl all h._ a6A 
.xt.rnal Ullstt. for purpos•• of r.paration•• 
1h.e Unit.d stat•• Go••rnaent in ptember . 
ot 1945. 8lt.d io 1h, OS that ~he•• 
aa ata should be 4i.~oa.4 of ta aoco~d.nc. 
wit b the ?ot.d ~~ _.m.nt din, u , 
indic . t ed it. a811411nt.M Pari. . psra
t10DB greem.nt aS81 · .4 to the Unlte4 
8ta~eet Unit.d 1ngdom. d ~o. the 
dut7 of obtaining ae external 8 8 eta 
in _~ atr c uc~Z'1.a and .tlpul8~'4 pro
cedures f or the disposal of Ga ••t, 
in t h oountries it;JlBtory to the .. 'ari. 
. r 	 em.nt .. 

(2) 	Therefore 1t beoor;~.8 neo•••arl to 4•••10»_ 
j1"ooe4v•• a..t.ped to 1Ilpl. n' i he., . 

re nts and to tnti!rate ~h. r. prooe4ttres 
thLaw No. 5 which ••• t. U1e. tlil. 

t o .noh .88.~O. It. th8r.fo~_ Prop08.a 
t ta 

(a) 	In or e1" to put the otadam 
A Tee ent UltO full elf 0'1 the 
A lied Jontrol COQDol1 wl1l. •••1Fl 
all :r~~ht. to d.al ~..i~h a.1'aaD 
prop'~1 fo ad i n ~aaaDl., !a1sar1a, 
Ilungary. JiDlena sD4 ••tens 
Alle'trla to the OS and w111 as.1p
all right. ,to d••1 with GeNu 
proptrty in other a:re.. to _ 
Unlt.4 tatea, the 0111,., X1Dc4-, 
and lftno.. It 1. ....1'.'004 "ha'l 
the ri.&ht to teal with ••nan 
8 •••', will inolude the M.ah" ",0 
sake &D7 arranc--". •• 4..... 
neo 	...r.y or , ••tr.bl. with 'he 
lo",.rmaen'tft of th, .oan~r1e. in 
which the as .ta art 1.oc...., tOZ' 
the 	11.po. 1t '1oa of th• ." .....t • • 
furthe rmore. 1t 1, t o be aa4el'tlto04 
tha" UrlUli n'ta"'. an :r thi. 
prooe4ure will be ~cOlftl.e4 1D 
~ mann.r ...., _. felt ne • • aary• 
.!OZ" ex tple! "0 '- inal ct in 
peao. t"atl••• 
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. (~) 1Iowey.... el'hn the 8H 0» 
tbe AOA w1l.l 1D41oate it. title 
",0 all tJenall ex'MJ'Ilal.. • 
pending tile 001201".1011 of ~PLeD". b4loatell in PUapaJh (a,
aMY_. ~he J.OA aft.r 1t ba. ...... 
no'lf1" of Roh UZ'fIllC..ent. w1U 
take 'b. ~.O••"" !teps .0 ta»l. 
lAut and o&ny out ...he t.:ra. of the 
ananceant. and ~o .... tM 
n.c••eary "nne'.r•. of "1"1.••. 

(c) 	So t.bat "he 0 or the .lOA. ..,. . 

prop.rll dlJlcha%',e 1t. tee'lema 

1ftth re ee.. to __he•• a••t. aa4 
take th.. s,te.;a lleo'.NJ7 '0 conna 
151tle in os .e wb r. "1tl. 1...1»
~.ot to 1.p~~.t tntoraatloD •• to 
all riep. 'U.D to ••• Jo.....101l 
of GezmaD .x~.rul as-a t. by the 
pow.ra named ehould bt tra~~ttea 
to t11e AOA. !his intort 1:1011 ahoal4. 
inoJ.ad. "be 8j,1propr1a_ i4.1l11ftoa
tlon of ihe properties &Ill th. 
1n".r••1. .hioh an 1nclauc1 lIS . 
•uoh 8rranlem'A~. or a re nt•• 
In o.d':I" 'to 4et'1'IIl1n. ~ . ftIaD 
oharao'•• of tbe prop _~1.. 1D 
qa....ton. ~h. ACA w111 re.l•• 
lh... rran ~.nt. and agr....n•• 
with tn••1... of 'iranal X'rlng
title \0 property whicb baa been 
identified a. Gtlrlla.rl 4 a. there-
fort i,nclliUcl un U' Law .0. ,. . 
Beo.u.e ACA • tb. 01'1 1nal 
t1t1e .. ot OOV.' kilo • to ' at 
prop.:!! ,bat title appli.s. l' 1, 
the q . lt1'4 l?o4.1 to .hioh the 
Pow.~. ehoald t.lt,ate thf 'at, of 
4.\.ra1n.in. .haii 1il taot 1. iOUA 
proptri,. I 'urlU&Dt to "h. in ere.'. 
or an1torm .ecult" tht Pow.r 14 
qu••tlol1 .111 b1fo.l'l1 'h. ACA 011 &1l
_"-I'. peninut to ~ .nan tD'ma'. for ,he 41apo.l'iOtA of GtJ",1.D 
.xtel'D&l a.Nt.. G ' O 01' be AGA 
w11.1 lU.ke aU .ub· 1.n'••t -.tirma 
rit1tln Gel'MD1 botb at. " h '"ques", 
of "hI ' .... &a4 .. ttle'" .. 
iDitlatl•••• .., .. ttlt o••~. 
aU will ..~ &'fail...,.. tIlt.neU• 
• 1th n.,.ot to ...b a. ....... 
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Tbe pro-poeale of 'be :I. Dcpu1lle.t ,n••Dte4. 
refleot a ocapr-.1.. 1Jl an at" pt to aohin, we 4e.lft\1. 
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b11' 0.,110.. .oala. 
(1) 1M Dit.a 8t...... ~oe. aD4 Gnat Brllau 

an amd.ou· '0 u ••lop. p~OG.c1a1'e 80 tbe" taw .0. 5 doe. 
not' .u1oulJ _bana•• ov Jl.U,lol.1. with libera,q4 
are•• , LatSJa rlCaJl Republioa aDd witb D••tnl•• 

(2) Th. thz'•• ooan,n•• aft d••boua of aoh1ntn•• 
proo.4Ul"i when_ p"p.n1•• 1A n10h Uni"" ..tlona national. 
hay. • ••b.'an,tal tnt.r••' .~. no' ,.-.. by tb. ossa t.roa 
••,.111M ana. QIl4.~ 'be pl•• that tbel' U. G.naIl . • "JI
nsl ....t.. !hI propoeal 8'Qg£••i.& .bo••••hiah baa *11 
cl.an4 wltll ,be Brltten 1Il ••bl 1 0Jl...... ",0 pl'cwl", 
maohintl7 whioh ta,ll. in line 91th 'th. .. otada toa.ala aD4 
which oan uhl••• the IUOO.sstal 41'1'0 itioD of GeDatl ''X
...rnal ••••,. whil••, the ..m. t1Jll haylll, ACIA 01' OFJtO 
4."en1ne tbe qu••"ion 88 to what 1. a o.nan enema!' 
••••t. The proposala oont~ln.d in "h. ~.le~ 01,•• 1a
m.4ia~.11 p~o.41nc are 4.11sn_d .0 ~y. at • preotioal 
meane tor .Qp.~1.1na ~h. 41apoGi'lon of G. an external 
••••t. in the libera,e! ar.•• whiob are .11ft.tor, to the 
Part. A re.eni. It 1. b.liev.d 4••1nbl. togl•• the 
,01/."1.0l'7 pow.r. to lAllA aiDo. 1t will raain lD .xlllt.nol 
for fl.e ,e.r. SDl .inae tbe Parle Act ,ay. it laBe .1...n1 
of oQnt~ol oy.r the 4iepo.1tl&n of ,h... e.t.rnal a • • t. 
wl t.b:1c thtl t.rri tOl"1 of ~!l. 8ignatorr n.·tlone. ,,\ tartha:. 
o ona14.~.'lon 1. the faot ihat 'b. ItRl nation. ar. in m&QJ 
cae•• the ooetrl•• on wbom thi. oheok 1. to be made. 
htle l' 1. po••lbl.e tbat the elgl'lstory o••ma.Dts 001114 

l.ol\1de l'.pfte.ntatl••8 from G 0 or .lOA tr 1D• ••t1aa
tlona or n'Co,tailona, tbel ue' not 111 th. . • 'po.ltlo!l
with llaA on 'bi. ,,".r. Th. Department fe. le t t ,bt. 
ropo••l 4oe. oot DIO•••lta... the -.en' of La Ro. 5. 

Th, 0 already ha. the power to tran.t.r -,lil. of GerDeD 
.xt.mal ....... aDA ..hi. .ppe",a '0 M all 1bat 1, "CllliJo.4 
 l 

onder tbe prop0"1 01'.4. ~ih• .aoret 'he DeP~'Dt 
reooat.u ...lD... .~ ez..,tlon tJ'QII Law Jo. 5 tho.. 
oOUlltn.. ooyer.d b1 l' in Articl. " ba, r.ther hat 'NIl.
ter of tille 11 ,. mad. only after .ertaiD oonll\lana 
have be.Xl 1111'. JItlrth.rmor.. 1JI tbe 0•••, of 41G ,.. •• 
",0 .bet~J" 02' Dot 8Il as...1 1. in taa~ G.naaIl, "hl. pJlopoeal
reoognize. that the AOA 1e the boly wbiob bolla the _ttl, 
and i. 0"'10 '17 ~b. OIlI .hioh 18 ao." qull!1.4 to 4. 
t.r.m1n wheth.r or Dot 1. 414 bold '1'1. 1D .,e01fl00..... ieoafl.' l' 1. lI'1y1....4 tha' thl ~QJ. win ~~0ZIl 
the !lUlotiona of t1'le 1n.Dlfer and W111 ......la 41 p.t•• 
on a Q.ua4J"il)anl,. },ta.l.. ~be lIaotcrou4 rol' t p"»oea1 
haa b••n the laalet.Doe on tlM pan ot tbe tJ to 1Jlolwle 
in p•••e 'natl.. wi,h ••t •. l11t.a pro.,.laloD, t ot' iM tran.
fer of ..ltle of all ~rman Ixi.rnal aaH". i n ,,~ ooan'ri•• 
111 ~GI .. tlCUl to the So.Yt Goy.naeat. !h. pl"opoaal ... 
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UNITED STATES POLITICAL ADVISER 

FOR GERMANY 

January 1), 1946. 

SECRET 

MEMORANDUM 

TO Lieutenant GeneralLuciusD. Clay, 

Deputy Military Governor ..for Germany. 


FROM: U. · S. Political Adviser 

The following message from the Department of $tate 

has been sent to London and repeated .to us: 


"Subject to similar instructions being issued to 

British and French Ambassadors in Moscow, Department 

believes it advisable for British, French and United 

States Ambassadors to advise Soviet Foreign Office of , 

progress being made under Allied Control Council vesting' 

decree with respect to German assets located in four 

European neutrals, Switzerland, Sweden, . ~pain and Po~

tugal. You are requested therefore to aclvise your 

British and French colleagues of contents of this tele

gram and to have them issue instructions to their Am- , 

bassador in Moscow to j10in with our Ambassador in mak

ing the information available to Soviet Government in 

such form as three Ambassadors deem most advisable. 

Substance of information to be submitted to Soviet 

Government follows:" 


"Reference is made to provisions in Potsdam pro
tocol for disposition of Germany's external assets 
whereby Soviet Government renounced -all claim2 to Ger
man foreign assets except in Bulgaria, Hungary, Finland, 
Rumania and Eastern Austria. Pursuant to this provision 
and consistent with paragraph 6, Department telegram 1964, 
September 6 to Moscow (repeated to :London), United States, 
Brit~sh and French Governments have _been consulting in 
order to provide for the marshalling of Germany's exter
nal assets in the four European neutral countries, Sweden, 

.SWitzerland, Spain and Portugal. These consultations have .10 
been based on importance of marshalling all Germany's 

external 
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_ external assets in above neutral countries in order to 
insure obtaining of largest possible sum for reparations 
as well as elimination of Germany's economic penetration 
in those countries. As a result of these discussions the 
British, French and United States Governments have agreed 
to the presentation of note.s to four neutrals whereby they 
would be advised of Allied-Control Council vesting decree 
of October 30 and requested to enter into negotiations in 
Washington with United States, British and French Govern
ments. Purpose of these negotiations is to obtain recog
nition by neutral governments of ACC vesting decree as 
being applicable to all German aS$~ts in neutral countries 
so that such assets shall be made available for reparations 
purposes under TARA control. In this connection reference 
is made to unanimous resolution of Paris Conference con
cerning German assets in neutral countries. Under the re
parations agreement reached in PariS, German external as
sets in above neutral countries are made available to IARA 
for disposition in accordance with over-all reparations 
agreement. tt ' 

"Prior to presentation of notes to neutrals and in

stitution of negotiations with them in Washington, it is 

necessary , for British, French and United States Govern

ments to agree on general procedure to be followed during 

proposed negotiations, with particular reference to ques

tion of inducements that can be offered to neutrals for ' 

compliance with over-all request as well as agreement on 

sanctions which can be imposed in the event that neutrals 

fail to satisfy our demands. At such time as agreement 

is reached on general procedures to be followed during 

forthcoming negotiations, you will be advised of such 

procedures." 


"It is present intention that during forthcoming ne
gotiations the three Allied Governments will press 'for 
establishment in each neutral country of a mixed commis
sion consisting of personnel appointed by British, French 
and United States Chiefs of Mission and representatives 
of neutral government. The mixed commissions will be 
responsible for executing terms of the agreement reached 
with neutrals which will broadly consist of liquidation 
of non-essential ~an j U:t.sL~E2.sL~-S, sale of German , COS \ (J
essential to~al economy, elimination of undesirable 
German personnel from going concerns which are to be sold, 
and marshallin.o- of assets obtained from sale or liquida
tion of GermanOinterests for use in reparations. It is 

recognized 
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recognized that in order to achieve our over-all objec
tives, investigations in Gefillany relative to information 
on external assets located in above countries will be 
required and the mixed. commissions will undoubtedly re
quest external property cmmnssion, established under 
ACC, to conduct such inves~gations and make available 
results of such investigations to mixed commissions. 
In:oreover, in view of technical questions which will be 
involved in liquidation and sale of German interests, 
the Allied representatives on mixed commissions will 
undoubtedly require assistance of personnel capable of 
ascertaining fair minimum price for German firms to be 
sold and other related questions. It is possible that 
Allied representatives on mixed commissions will request 
external property commission to assign to Allied Chiefs 
of Mission such technical personnel." ' 

"It is also contemplated that there will be esta
blished in London a clearing committee cons~ stin~Qf 
rep..:es en.ia...ti.,,/l,s,s, ,O.f,-.Bri-tish,..., ],fe-.:li9ji.~g~!!.!.ied-12,:~~l~ s 
'GOvernments w~ich .W,tll,~ b..e,=:x-es,po.nsi.b.l~ _ r-9.ptaining 
C':teara11'c-e'~or 'the three governments 0) 1 j,;m,por.taJl, oney _ 
qtte'Sti:nrrs·~"t;ha:t-may --aI'lse· Iii ·ope'r at i ons of mixed com
mis~ns ,welligence .illf.ctrma:ti-on-.-a~le to three 
gove~nt_s_as w~1:1 as_~uc~g.:ther.._g~_iT~entsas-m~~~¥-r-. 

....'have- pertInentlnformation concerning_ ex en or-'Ge-rman 
'---:"interes ts rn-concerns in neutral countries, information-

:>-onprO'spect:rve"'-:purcn:a-~-eI's ,-et'e'~-«--" . , 

mwhile us, UK and French Governments recognize that
! under .Potsdam protocol disposition of Germany's externalIf I 	 assets inabove neutral countries is responsibility of US, 

UK and French Governments it is intention of three govern
ments to keep Soviet Government advised as to all steps 
that are being taken to carry out ACC vesting decree with 
respect to three governments. Accordingly, the represen
tatives of US, UK and French Governments on mixed commis
sions in Sweden will be requested to keep Soviet Chief 
of Mission there fully advised on progress being made 
pursuant to agreements reached. With respect to Switzer
land, Spain and Portugal, in view of fact that Soviet 
Government does not have diplomatic representatives in 
those countries, clearing coramittee in London vvill be re
quested to advise Soviet Mission in London of progress 
being made 1n these countries. It is obvious that Soviet 
1nssion in Sweden may have available information which 
will be of assistance to performance of functions by 

British 

."to 
• 

I I~ 
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British, French and United States Missions and obviously 
receipt of such information will be greatly appreciated.". 	 . 

"It is tentative intention of United States, United 
Kingdom and French Governments to institute negotiations 
in Washington first with Swiss Government some time during 
month of February, which will be followed by negotiations 
with Swedish Government. Soviet Government, through you 
and your British and French colleagues, will be kept ad
vised progress of negotiations." 

1ISent to London, repeated to Paris, Berlin for Am
bassador Murphy and General Clay, and to Moscow with .re
Quest to advise British and French Ambassadors of con
tents this telegram and to take appropriate action there
under at such time as British and French colleagues receive 
instructions to proceed vvith you. Berlin or Paris please 
advise Angell. U 17 

Robert Murphy 

cc: 	 Economics Division 
Finance Division 
Legal Division 

I ) 
I 
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1!AR G robe of ... 1 l1a1a"'P _liP' 
Sl'CitM .. dU - ·terrltor1a1 eft ~ 
t.1oe. Buleau,.. th1,a 4., , on <il 

UDder ~1Aa1p1u ot OQII1t, 110" -~~IOttIu. 

will be Ul'Md. Wll... 1 t 1. 14 tbat O_l~"" 
t nltor1al, att o't of' 8\1 l eghla.tion 18 AIU'I't::....Il.... 
101' or o-t.ftJ7 to r orelga gove~ bUo, 1Il'\QJ'W~.t.. 
on t.l:;LJ bUt \ mol'a11tJ' lan as 11.. 1VIMt~ 

& • an inftl.ftd , neutral e ay ttl 

tl hll.7 1n oJ_Ims ' that t.1ns to Y' tl 

ex1ia-MJT1t.Qr1al rte.ot I, 01J OOJ1t1'U1 ~o ta. 

lllte:re " 01' tIl-1%" lIOll-oY. In liblb1B _to 

~ora~ or n.l1ty • 1t 

regetUuc pnetLoe,l 1..~"f(auOl.) " at1 

aogat1aUag to dl.poalUOI1 or.. tafPUl-"'~ 


U'1... areA AZi,. iatareat WA. M U a. 

'ble hia '" obt&1n ., oJ. Utl. SllOlll4 U4MIIm.ab 


n.1 ""'Ul:I& 1leoree. on otller haDd. tit! to Q6JfMtIl 

lIb.1oh ar_ 1 'ted in .8\lU&l t nlto.tJ ou.l4 t. 

to 'o-ontuUq GJ.a'. 1n tu ca• 


••ftllleDt. 111 coo&ld9rtD t.h 8aaotlou DOIJ 
• .,e.1lalale . thoae wQ10b 1rOIIld. .treo., ...... that 
tile hOll MJlCttlo Clv1D& U .. mouldlfl.... ,

. 'be . 0Dl.t 1n the 04.. ot • tau'U'8 tQ ....,.. D ut
ral8f 

-a. TO all ~r:-. 'tecl 111'. ill, usey val. 
'VV'!.....tri.. , tlle , e.~1ng Dao:N8, .ball • ~; 

• I'OJ' repUat10D Plrp08fJ. all. ~ til 
••u will ,be ada Uabl t(¢ 

-lJtU-illa cour e ot uso't1a'tlcma Witit. t~m:a. 
ond erlt!eriOD, ~1. Got'....., , ;;U. It ~...~~ 
sUer RloD at • ' OODd s'kndlud 1n ode to _l~ 
.a oldM 'fit D8U:Ua1a to __ ..usr.1_ OIlt or ·_~LIl 
-Soh Q8 loaahd in neut.J'al cOuU7. ot AI'IIiD"IIoa 

with re. "'to 1ID.COTtlrlng all Geraan utenal 
/ 

~ I 
' 
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tun.1Da C. , tteeU JO 
..u. .. oo\1l4. ~. obd:ov.tlq .. 

'*ala, as, such 1laYe tMDU • J'O'ID& DOl'" 
boDd.. ete. u. th.e tOQ.Jlda'lOJls ot' MIlt , .... 
o~ • _11 .. '0: aatt1shoUOIl ooul4. 
be JuUtl.... J.:.'fiw .• _ .l.'_ ' 
\00 GIl the ~ of athoU ' ...__11 
ill 00GpU'Il1iJ,. 1ll tll. ~1n or 08,__ .._ ....."-0, pI'O be. ctetenbt.... 
1111'ial17 lMt sl"ea '0 a. : _0 'tJlea - __, 
til. ~ J8l"MD:tqe,. 

WftO oat.aaor1.oa1 n.u1ou . 
ell De to applJ api_t _.tftlai, 

WA.1Dd1IIcd:t.:-thlI. by.... r 
the:r.re ,:--zt • U'. S. ,.4 0 J' UJa1ted 
take, '" a Ml.1aa cen&1Jl 8%1. t co VOla _~.u. 
tnl.a 'b bl. to a.Uat,' lUI oa the t. ttl nated. 
!)oft. aD4 aould tUl" ' b6 p~. ' ....t1ar~ exeout1oa 

of tb.eaP'"Ul'lt reaoh. 1til tftl • 

'-B. ~.. sanotJ.QU' . ob.. OT r 4: abGY. u:1Jltaln1ng
exbU, OQlltn18., 1fOU.l4 be blPIIIMG14 

.tollow1l18 uJ.d bebol.... in can o:t 1Dd nts:, 

-1. 1WlC fnqins COIltrola 01U' 
,or ~ or aeuu.l aa.Uou in U.B. 
ot.b:er _ 1-. CO , • ..un.... IMl;"'the tMra..l of geeal. 110 . • 1 .....~u.-

..".....IA 

"'J~1DC 
..........IUl• 
.-r all aYa1l

~t, 

.._.".. 

able te t.n1 O'OUIlWea 1. t:a-,"Ol' at 1uU 
rio pt'OOe4ure8 ot ~l.._bg. 
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REPRODUCED AT 'THE NATIONAL ARCHIVES 

DECLASSIFIED 

Authoo~iJJ.tJQI?S05~~ 
By~ NAPA Date C\-3.tR 

-alii J\l.laurplua PliO,P*rt7 1a wJU 1 J 1I1 
terea~e4 eJlC1 Wh1ol\ iIJ, .aD. looate4 nU0a4 to ... w1lio111~a 
D8U'rata;. 

". ~ ot ctU'tain a.lloca\84 1 (ex
~e. coal) to ...~ nua u.x.. • U.s. to 
withJl4lcl. u II aa pluJ.:ag on u..te, til. 0.,*.,. • pn ~"pft""",1IJ'~......so. U.s. ~4. in a4ditto • ~ 
speoi:tl0 'Pl'OeM1lft tor It_.aint 'reteN a -boTe) to us. 
in 'llCmJa-.,tlOB with lla.ens1na pl"~ 80 .. to rutncrt 
~. of. t~ OGWlt.ri.&8 111 U.S.. am&I Br1ta1a. 
eouid.rat1on ~f 1. th18 COM Uoa. be &1" ~ . tb.bol.4
1;q c rtalft ah1=.ng rul11tiu ao .. '0 ..u ."tala tbat 
U1 .rede reatrotlou W'hlOb II8.J' De 04, wUl be ..t1ll 
taotOl'lly t4eo. it impl-.6ntat.l® of such tft4,- aanot1QJlB 
1·. tOUDd D.eOea8UT ud t-.lble. 

-4. flU'!' to !l6Uthla t adJd:t ilU'opea:Jl CO&l '0 
1-.t100 a:ll4 crthor Alli or lzatlua. 

·5. £X-.llli11 n&1lb:eJ,.e ,trOll t " 1llt.QDa\1a.ul ' etarr 
tun4 aad 1At.nalt1.onal baDk{ltreton "0048 IrG ).

• 111 fd .ru.llU&l o.ouaUi t 00 ~&'bov8 
d_Itds 0 iUld 1n a4e1ition ' oonaid.n4 1tho to .th 1r 
UlfO .4.1••1aa and -.eabe1'aJl1P. 

It .rr Mh ·aDd Brit!" _haul" s....." 41\1.aJ. naU
abl-. 'U.OU r 0.5 . aoftrDUat 18 auiou.e t.o be .0 a4Y! e4 
e.n4 O. 1U.rta'Yorably. 

"You aft llUItnotea to point out tO i l tJ.all, aDd' DOh. 
in:p eat! , tAl. pl"opo 1 to 'tJl.elll. tbat this Gcwe:naeJIt 
ooD814era 1t or 1l.1gbu't. ~r'-o. toMt a .at1a torT 00Il
01 10 oZ pI"Opoaed . pua.u... 1d ~. .. 
rea _ • 11 a ....U7 Ju tHy1 , t" 0 ft84 of 'the 
a otloae eaorl1Mr4 aMra.. .An asre~ ~ • tiona 

ul4 ~ .o..U~ute all & . t ~ ..tJil.ode -.:riDe 
CS ftylD& _-t or th u:t.enal "'88~1zIc d..ne ,- by 
1Pr81l~. tJ .S~. a.nA BJ1.u..h.. IB . tift. tala ~t 
bellnee .aa&t lJy haYlq, . 18\e ~ 011 e Q'I such 
. 0.10118 Mron Il co'tlat1.oDa ... 1Il . 4 _ n.a& aY&1l
a'b1e tJae ....leaarcaaeut during goUa"__ • It COt! :tors 
will 'be ill _t:ter poslUOIl to ..obi. ouobj Una wi:t.bout 
••tuallr "8onUS to ".lng' the above .olio..., l"llor 1D 
~ OJ' 1ll ll\lNty. ~~re t a,bODl.d the T1 ..t1.a
tied by SOlIe aeutftle 411.1"lJI8 'b.(: a.~. of MCOU.a:t1OU. it 
i s ,o _ui4e.red; •••entlal tbat aeutftle\ 40 not: aar- .h.ouJ..d 
ao~ o"-lD the .... u... ,t u ~~O•• · U81_ 
th tT.S. ta aatlaf1ed.. It and ell the 1lI. DC of _ot1ons 
be . ea' n 0."27 withHgard t~ &n7 neutral oouaU7 tAe de
-calon as ~o 1!!b.ate.tent auoh auctions w111 be appUed will . 
ot QO\lRe 'tab iJl",o oouj.J .rat10n. w1 th r.t,-.t to tlaat 
06UtZ'U. th ' eoonoa1o 1U14pollt.1cal GDn41t.iou then existing . 
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"Part. Cd Lon40n are reque t ed , theretore. \0 IIOti17 

the lr8noh \1ah ot th1.8 OoVU'Daellt'ar _"10u I 

atated ••on, aud to repoi't the pl"osre.. ot ~ di8auaaiOlUl 
and their reaoUou to 1;henepar__",". 

OCI 	 lIX'. o. l'&h1,Di:reot o.J',· Legal !Tl.ion 
Jb" • 1. II. D04ge t otr otOl". :r1ne:Aol&l :01T1.1on 
ettiot or staft s.ore~ 
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)~, I/I-t 
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., ................,. 


1. .,••, ,..1. "'-, .. 
.11....... .-........... IN 1 I • 

.. ,lH a\: • '.......\ llu...... 

III ..., ria ... a ....l'l ., , ..... _t....M1 
1a ............... --..r. ""pPla. a.._ 
... "i". . -.i tie ......s.a.....tLM 
~ .......1 •••• I......1. Ia III __Mal 

_ .. Ia ....................... taM .......

•r ................. r.. ....... ...,.... ... 

"'·'t.illJ ..... Sa .... A.l1H ca....l U. 

'Ude 

7_ •••••_JAt 

....... P. .......... ........,., .... 
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REPROOUCEOATTHENATIONALARCHIVES.,. 

i DECLASSIFIED· 
... A~on¥y/V!J 7?f$? . 

~ 5Pf1 r~Q,A Date_. 

'IIlat .. -.n., 11atGD "Ia.vue......... ., ..r.'.... IN . .. MlDa 1a DO· ftJ ...ut.e. '-' , 
1••_ ...t r.w ..!..-~_ u14 ••_ .. MIMI•••• "" 
'be t ••• __, b ... Ilu ..,.."cIlJ' -_red ~ 
1Dd.1a-...J. urua--'. wltb .. a....... ., .....,.
aU ....... . ........., • • t 0..... ., the ...__ 
.'\II~'" _ ......_ttODed, to. ~ Al.,.."'lea ., 

'__106 ••••,. bl .... ...... .. Val......... 
..., lNoh UIllla.....l an.a&---..... ' 

wi..' aJ~1&1'.,".. of' .1' .nt.. '" tIae .... 
~ ;"'1'8 •• the 0.,... ..mal ~"' 0__ 
.s.••.f.Cm 1. 1ft ., ••7 obj.o'1onabl.. Bo_ftP, thl. 
&01;S. 'b tl .... tJSSJt woulA ••• te eoDtlJi1l'_ lJlhl'PS'''' 
ta'len of the Potl.... ProMool u4 na•••• , whloh ba, 
beaa .....i_d. ' 

1. 111 ..... that tIibe 0......, k.J.IM1 ....,.n,. 
OGlliiil.••s. wlU "saH l' •• "~a 1I1al.-'JIla1 ""_ .. ...., .._ oil ......__,. a. -7 be " __ 
b........ Go......n' of .. _a aat4 •• Oe • 
ot au.p.,. 1'0••..,1.,w1~ ......, .. dl.,.alU. ., 
0.--. ..... 1n ......,. •••N.l,.." ...... .C 
 i. 
•• .. idld.a".lal dU'J at the Be.... aJ. ...,.... 
C= ,-.t ......, ou' auc U ....l's..• • t 0.__ .... 
taaa1 _ta 1D .u... are.... ..,. b. &pH... '-,... 
__ .........,. of Ul. 0 ......... ...."......._ ... . 
De." .. tile , ..tUla' lftt.me"_ ......ttt.. ." 
0.- ....JIIIAl ....,. t.a auoh ..... at --.." Hal.arta,-..... _, ..... f1aJ!D1". eltbe .. till. Aft..., ••, 
01' - ~ ....,. -,- or ~ .... 00.....- ,....:a.:
.. •• "".1PUl bope"7 O. t ••l __, .... • 
l' 1_ .......le.... Sft ..lD.Ma't.a ot tAl....... .
_est -- .. -..... I.,.t u.. "'1 aDd .. 0._ ax'.1'M1 tNt-_ a l ••t. fUUJ Sat.... ,. a.....,.iaa 
.. ..,. "... .". apeaan' H,,",. i5be .the....uub& 
..,.•• aM BO.-"" • •t Uw , ...I_Pi.. Sa *1.
tIbe Oe.- .....Na1 •••,. 1D •••'loa a.. 1oeaMcl. 

Ia ........1a...t.Nn.. ,. _61 .. fib....
1M"".". te1egNa ...... of ".naar.r 11" lMI••'• 
... ~Md ill tull ..,.dtatlcm With ad ftl.t 
.-be...t rq .Utt~ It UyiHd 0eneft1 Ola., Of ..s.n,,-,,_ '0 .., ~. ...aRC fall, .d.,l... • t .,.,.... 

Sa tile t.....'ug a.ptl.Uoa. d. tIM"'", _ubala 

em tbe _,.t O...-aD ataaa1. ....,.. Il al.. .... 
n .... ,.. tor Hl Cla7 -I'd.. \be ....u._ 
ot ..ta ,...letpa'IGft sa 1Ibe.. _U.'l__, ....11 u 
1Jl the, ..,.11·.·..,.. elt.MIa.toa. witll ... bS.'1..., ....aebe 

I' 1. al.. .. lata'loB ot lla1. G••~. __ .. ,,.1., 
haafl.1., 
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REPROOUCEOATTHE NATIONAL~CHIVES . • "'1 DECLASSI FI ED .. 

f AJJft,Ori~!Jd 7/f'tif? . 
P1 5P(t! I~QA Date• . 

-I 

--d1J' . .. ..P'S· ....Ral ....., OJ t.d_ 

..........,..Ute ~. ~ tilfta......tl_ .... , • 
..... ..,,_ t.a... ., .. ..,. ..........,. .. .... 
.JtwtM et '. ... ......,. btl............... .. 

__ ..., ..... , __al_ ... U. ,.... • t U ....IU_I.t ..... .ai1l'Ml ....b. wllare .-.b _'1_ I........,.. 

I. ....., ,. tbe q .. ., ... , ....... 

U. In. 	 taU...ea.. ., ,Ilia ........... 1.... 

k ...-sa ............... to ..,.u.taate b ......'1..

• -.t..... wid__ ....... la ,..t. la tM.,.u d 

1.... lid••ear....... Sa • tlu1 .., 7 ....-... 
.. a ...... eI ...__-....1 ..... 1...... d~ _. 
t.wl'-r ., ........ d.-'-7 .......re.... _
.uehbl ... _ ... - ...Ia ., .... ,...... l' Sa 

........, U. .....Ia ....... d tIIa ..........".1 
""'.'" o. t ••l_ MIl _ , ........ b lilt ... . 
reaeldt_ ...............' hi • ..... dtlda till 

,"",'-r" .....enasa .s.a-.., ......... ,
....,.." ~ ...... I. !be 1'Id.... . , ••• x..... _ .... 

11M __ 1M............... Ud.. U. .. 
. Ie ' ....... Ida ........1....,' a.. btl , I. ,t •. 
abl.' wi'" tile ......;....1 ., Uij ........ 
,",•••1. ... De••, ••, lie ..................' • 
.alae. 	• ,..,...1 ,_, tM·..1..1_ .t .-.s.. 

Alr\lele • • , ...... I __ .... -.17 .,... ~.tl-"a.s- ,- 11M. ----- t • .• ~.........U ••

1Jl a d 	 · tel" ..'Ill. t...... I' 1. _I
'1~_ C U tv ......... ,... ...••, 

tid. ,.... .1... ,..u._ ........ . u. t~ 


.t ~.............. "e .,. ,,1_. •......~
• ,- ............'-~r••lua N1A~ .......
......,. .M" 1..... wi. U. -...t'-S.. • t 

yuS._ .~...... M , .....1••.,...tt. • 


a. Nla'l...t ....... "'err' .....n,
c_........... tIM l1llM 1 0_11 t. Ie. 0 

.. ...-..al ...... 1...... la ...ual ....tea 


___...t...l~ a. ..., , , J.wla I. 
'lie'" ........"' .... -" 'DeJa"II ., 1.._. t _,......... re. ~ ... et ~ ......., ...... 

..._ er ......" U. 1161 UleJa iau ... as... • .. 
_Nl .~ .. _ ..-.1, eI .... ... 

,. ,.. ... I ..U •• '- ...........J ..... 

~lw.a _Il __""••' .. ·.upa . ....., ... .Uft_ 

IIDMftJt. U. ......'1_ ... ~..... ~ \lie lIN .. 

....... __ 1. 'Ia••• MwlleJtl.... Ita .......1_ 

.......1.. 1'•••..-t ......11 ........ 
_'Uft 

wld.ell 
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DECLASSIFIED ' . REPRODUCED AT lHE NATIONAL ARCHIVES' . ~ 

Autt'lOnl!!.!Q 7U~7 . 
ey>Rff f~qA Datel!!!/J4 

..... Rlao 41.,1.....1...tt C.....- 'al t.a ..t •. 
bJ.~.' ..... It.-. apJt&ND1;1 ••t ~ -" rep...•en''''l a r ·,\Mt.h1. GoVO~Dt to t . o£ . 
• loI.eh .. ".'l"J ......t1Da would/ ••- ••8Ul' ID ...._,....r .. ,lt1. or .. .A.1lJ.e4l C.oD,..l 0...11 
t_ a. • .., M (Ie__ ....,. 1Il ......~. I'. ....,.H, 
. 1M M .....'DeaL..' MU\lfte rill M ......,.iiI 1M Eli ......1 -. will __ ..... at .... ~.-
tt_ or W. Geft..-a'••1"-. "7 1'...........tl.. 

111 ~ aN ... SA qch o~J', ....... -7 appear 

app...,.s.._. 

I. taw 10. I. 1»J 1'. ~o,... e.ppl1•• to Ge..all 
••••,. wl~ all r4 "- ~J'I._ ..pu1t1lu .~ tIbaa 
-. .,•• a..tee. 1'be Val.. 8ta._ Ita., Sa ••.,..... 
•1. wl'" ,_ 0*_ '-nean ....11_........ a 
....... • t ""lao__t ., 0eNaD lD'....'. 111 th••• 
...... bJ 1..&1 !aMN." alD.. U. Rio c.tU'ellH ., 
~1".. 06 P ...s.aa Altair. of tJ:ae AMJIl.. "1"& U • 
he14 ta 1_." 1M.. ftw Ual..C a,... . . wi 
the 0 ....t•• "PUbl!.. 1. .lao • • .......,.. . 
JIt...l.U.oaa 11 ... l' .t tbt IIl"~"... c..t...... 
Oil be1t1•• ., ... "ha.....1. 111 1Iu.l.. Cte Sa 
rebfta17 .t IIuU. lMI. III _Ul .t .... "_11&", 
" ......Ut.....ta ... • t th. ,...s.... ~'•• 
woalt b. able ......,... • t · GuII.ua ...... 'U 
boNnw ...1'1'1.11&11,. •• iD ••0"'_ with __ lD.... 
_tlOD&l , ••• i' ••_d appPeP late. 'IJle .... 
tl_ .~ -'pli••,i- or Law Wo. • bJ the A.lli.. 0... 1 
Coaraotl tv GeNAllJ' 1D aOUlltpte. llUeb •••e&1.. 
BNdl. lIb1_ .... utl_ par'tolpaa'. s.a ,be .. aps.u,
a._.." ai.. Ki••• gNft ,,0.1_ or 1D.......oaa1 

Nl.t1-.. uia " ~.. *1e1l W&l14 be ..I.... _ lab.. 
..*leD or .. A.UIa. Oed..l Ce_u t • .,. o.~ la 
.ueh • ....., a.....7 '0. BelaI... to .1-. ...17...-..~. . 

Ia ..... to .017 .~ oltetuUea,\It the .'t:'lft 
ot -'"1 ........,. In , .. JviaG;., . •
'0 •..t.._i. r.w ... I tao taut ~_......1'11. ea.', 
to ...,.., tbe laMna*1oaa1 _''''a'• • t .. ad-.. 
SMM•• _,... laM WlUl f'all .......
 • t.. .....11&"_ ., ....W. ad to •••poe' .. ~".~lts.a"le 
ala'· .1 ..... __..so... NP"I"U.a 1Ib1a1a Jllifts..l»&1IIM Sa 
~ ...p ...' 0uIMuQ'. tho t71dMd a..__ .. ,1".,..... 

tltat. 
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REPRODUCEDATTHENATIONALARCHNE8 , . ~,--O-EC-LASSj-FIEo- RG d-b() 'J
Entry ~/ 'Autl10ril'!/t!d 7?£tJf? . 
File ~Af~"3 .~ >~fi!f~AHA Date. B u:a. () I t,L. 

ox ..._.t&?Lf 

.,. 
_...... tor \he ,uel".l_ .t •• 

ul1.a ,... ~ ......1_ ., r.a. ... I 
,.....ftN' ·..__U ............1.1. " .t · 

. ft...., .....zdul_ .u.u 
.tt.., _,tl ..nlf-lc.'l_ 1t7 .. lsi...,. 
~..., at •• the IaMp.'••rl... 


_DILl.... and ' ••1&1 Co.el1. P\tHWLD' to Gee",l 

C1a7'" .,t01l 1Ibat tho1. p?~a1 a18ht b.'ter be . 

M i otlA ., U. Upl.-atlo leftl·.ih&a wlUWl the 

A111a. ..1 c.a.ll fu .. .. __ De,..,...'..-nl', S 
.. aMl.fteC 1Ir. J_.......11. • ...........'1.. _".tIe 111•• ......,t_ Gin,. ••doIl. ___ 
*1••, .... w1~ Jd.. t.u.. __... _ tIM. C III lad••• 
I' i. Mllned .., tid. ......4ure 1. ".lftb1e bu• 
• uutt ., Uae: 1-.1.11..1·\,: ot lie..........11, Wale,. 

... :JIuft wi_ taM....,_.... _i;, al•• tJ..... fit .... 

,..al1tle Ill...... tJIOIa & " ...&"1011 ,.la' .t Yin. 

ot 	.. • .loIa Ca.a1••1_ 1B Cle..n __...1 ••••,. 
i. ,_ ... AMno.a lI.pUU... ..-It.1I1I17. l' 1. _, 

ia,...... '.... ........\&14 -. •••'l.tl..tl_ w1I1all WIIlt 
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By ~' NARA pate 9",,/0 

D.. nrc. hdert 

rue wlllaelmolrledp race1,t. fit 1V&r' lllt.t.r"t 14 Oec. 
ber 1948 eGDCel'l'l1lta reat.1tuUca hca \he U. S. loM. 

0u7 nlt.ltU\lon polloy 1. baaed an the tA1C1on araUca 
ot 5 J IIlU&I7 1943 and bpl_\.~ bt IO.llt&1"1 GcmmMDt rul.... 
I wiah 'e ,po1at 01It ,hat. tA, l..aD4CID De-c.1.&r&t.1CID .peaUloal..l.J 
...ppll......Lba7 _ah t.:ND• ..u.... d.." ._ hM'e' ,alec the 
tora of ~ loot.1tac or pll8ld.v, or or t.na.uUC1D8 app&J"c'lI'
lecal it.l toN. IY" 'wher.' the,.' parport to be yolW1f.uo1l7 .tteet..4 lt • 

Th. coaeepl. of .oral Caraerc1al Tl"&DHOtl8Du 1'1.. Deea 
.,01.. alaac t.he 1111, l&1d 4Gf1l 1il 'he tteat.lt.utlca -OpwatloQ 
Guida of 28 Jul,y 1"'8 wltb 1Ih1ch ,you an tuUiu. Prwar '-1.
inc- an ~ .a, altbaop the aoet rr.quut and lmport,ant. of 
th. taat.ore 1Ih1eh aN taDn lato ocaa1deratlO11. loa filII not. 
that the Reatlt.atlCIQ OpefttiCll Ca14. apec1t1dal1t .tate. that, 
"AO b&rd IBd. tut. rul•• oan be laid. 40. ... \0 eat. eolUlt.1t,ut... 
a 'Draal Caa..1"'01al Trauactlan &ad each ease will ha" to be 
4ec1c1ed OIl u.. 'om .ri'. in the light or the Lead_ Oecl.u'at.1CID. 
of 5 J &l'lUU'J 1943 111 • 

App.al.. bT t.h. o.rMn holder or t.ha B1.41e\rl or the Land. 
cflJ1oeroed' D&Ye "Gaiwed 1n t.he pall. &l.l. ,,_ oaaa14tra.t.l00 Dl ib. 
Iarltl'Ub. Il.Dd. Bel"11n Ottie•• or Il• .tlt.ut.l_ Bl"AII8b, and. I am 
..Uati_ that the U. S. a..t,1t.Ilt,lGn poller. a. it. at-aneta. 1. 
nll tOUDd.-l aDd 1. b-lac equ1.t.&blr 1Atel'P"ted and adm1 0'.t~ 

I ...t. Worm. IOU t.h..etore tb.t. I do not. inteod t.o make 
any chance- ... tar ... t.h1a pollOI 1. _aeemed. 

S1.ncerolT , 

J"UCIUS D. Cr.AT 

G • .-al, tJ. S. Arrq 


M1lllary GOVtD"DQr 


Or. Itenaa..ntI Pu.tlDder 
Chall'1MD o! the F.aIO~1.. Commtrtee 
ot th. Coa4flAed Zoco<alc Ara 

SO '.uerbub8t.r..... 
PraDkturt/Yala 
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MEMORAr-IDUM FOR THE FILES 

December 26, 

Several days ago Lt. Col. Hoffmann, who said that he 
is in charge of relationships between the Offices of Strategic 
Service and the Underground in Europe, inquired rather vaguely 
about the "status of franc currency. 11 After some discussion I 
learned that he was really interested in whether securities in 
France could be pUI'chased by persons in this country. He indicated 
rather broadly that questions of high policy Vlere at stake. I 
replied that presumably no such transaction cou~d be carried on 
without Treasury license but that we would be glad to' give the 
most careful consideration to such a tr'ansaction which the ass 
desired to 'nave' 'effected. 

Colonel Hoffmann .telephoned today for an appointment 
and after discussion with Messrs. All and Richards, I asked I\~ . 
J. C. Jones to join me in talking with the Colonel. The discussion 
waS again somewhat vague as to t he exact desires of the OSS, al
though the Colonel inquired. about our rules and attitude relating 
to several specific types of transaqtions, namely, (1) transfers 
of French securities from France to the United States, either for 
the benefit of the existing OVfl1ers living here or for the purpose 
of sale to persons enjoying the confidence of ass; (2) transmittal 
of funds from the United States to FI'ance in connection with the 
return to France of French nationals here who would work with OSS; 
(3) purchases of American securities and other financial transactions 
i n the United States by French nationals living here. 

Concerning the first two points, W~. Jones and I stressed 
the fact that ordinarily the Control would be reluctant to granting 
licenses ' unless the transactions were approved by the French 
authorities. After a short perioG. during which he seemed to take 
the view that it was up to the French authorities to protect their 
own interest, Colonel Hoffmann stated .firmly that,of course, ~thing 
could be done without their full consent. "fe also said that,IEhe 
Control would undoubtedly wish to be satisfied as to the title of 
securities sent to this country. It was- not possible to ascertain 
exactly what benefits the Colonel. envisaged from purchases of 
securities ..... He spoke in very ,gen~ral terms of ferreting out ~idden 
German assets and munitions of guerrilla warfare. His ideas on 
the tE.chniques of detection were even' more vaguely stated. 

As to the transmission of funds to France, we indicated 
that there would presumably be no great problem, assuming the 
'consent of the French. We pointed out that the French were anxious 

! 

3\025~ 
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to preserve their dollar assets and that we were intent on keeping 
dollar cUrrency out of Franc.e but the Colonel felt that neither 
of these two points would present a difficulty since he had, in 
mind, that payment in France would be made in francs.. With respect 
to transactions by French nationals in the United States, we 
merely explained the generally licensed national

I 

system. 

At the end of the conference Mr. Jones took pains to 
point out that we woUld not consent to any transaction in which 
French nationals secured assets in the-United States which were 
concealed in any way from the French authorities. 

-
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CENTRAL HANOVER BANK AND TRUST COMPANY 

SEVENTY BROADWAY 

NEW YORK 

October 20, 1944 

!i.fr. 19and 
ederal Ro-nt-va Bank 0 f ~-' ow York 
oreign Property Control Se ction 

67 ,all Street 
l( •• York, N. Y. 

Dear ~ . 19and: 

Saveral d.ays go r. Ra · ond L. Jonss and two 
colleague. trom the Un! ted States Tr.&sury _"e:pnr !'It, 
Foreign Fund. Control DiVision, i:~ a8lhington, D. c. oalled 
lit this off1ce and discussed measures to pr·.vent a.curt ties 
stolen by the Axis from be1ng rodeemed. 

In ....espons'i$ to t ~ request of ~r. Raymond L. Jones 
~ t hat t1..ne , we enclose in dupl1.c,~t& the fullow1 ng papf:Sras 
a .- 1. Llst of large accounts wb r~ we aot as co-paying 

agent for coupons. 

2. List or bonds a lIed between ~/l/42 ~nd a/~1/42. 

3. List of bonds culled bet~eon 3/1/343 and 8/31/$6. 
,"1 

" 4'. ne photoat t Cr ,4fm&tlon C6rtlflcate. fie: " Indiana 
Seryice Corporation. 

S . .....Llst lndloati 'l Blooked Dlvlden4 A~<r0unts. 

V-ary truly 

F' .. A. , U 

sst. V1.ae Pro 

./ 

\ 
( 
\, 

\ 
, , 
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Texas Corporation Deb. -3% 1959 Ttee. 'Continental Illinois National Bank: and Trust Co. 
ChicagO, Ill. 

Wiscons in Electric Power Co. 1st ~ 1968 Ttee. First Wisconsin Trust Co. Milwaukee, Wis. 
Wisconsin Gas & Electric Co. 1st ~ 1966 Ttee. " . " 
The Curtis Publishing Co. 15 Year ~ Deb. 1955 Ttee. Girard Trust Co. Philadelphia, Pa. 
Saguenay Power Co., Ltd. 1st 4t% Sere "A" American Ttee. Union Trust Co. of 

Pittsburgh, Pa. 

Coupon accounts showing amount received and balances over a period of 
y~~8 as requested by Mr. Raymond L. Jones. 

Principal Amount 
outstandi£i 

6,,1 :-' e roUtah POl'ler & Li@t Co. Deb. (0 u _. "A" 

Cpn. maturity 5/1/38 $ 150,000. $ 5,000,000. 

Cpn. balance 5/1/39 486. 


10/31/39 381.
" 
Cpn. maturity 5/1/42 150,000. 5,000,000. 

Cpn. balance 5/1/43 516. 


II 10/31/43 396. 


AEEa1achian Power Co. Deb. 6~ Sere I1A" 2024 

Cpn. 
Gpn. 

maturity 
bA.l6Jlce 

7/1/38 
7/1/39 

$ 120,000. 
231. 

4,000,000 . 
I 

" 12/31/39 

Cpn. 
Cpn. 

l-I . ~ . ,~ 

r.):~turl ty ,<l. 
balance 0 

C") 
I( ,

"' T U1 
. ~ 

7/1/42 
7/1/43 
12/31/43 

120,000 
201 
108 .I'~ 

4,000,000. 

Indiana. Service Corp. 1st &; Ref. 5% "A" 1950 

Cpn. 
Cpn. 

maturity 
balance
", . kJ 

7/1/38 
7/1/39 
12/31/39 

$ 180,262.50 
1,062.50 

825. 

7,210,500. 

Gpn. 
Gpn. 

maturity 
balance 

" 

7/1/42 
7/1/43 
12/31/43 

174,375. 
1,362.50 
1,075. 

6,975,000. 

Southern Boulevard Railwal Co. 1st 5% 1945 

Cph. 
Cpn. 

m"1turity 
balance 

" 

7/1/38 
7/1/39 
12/31/39 

$ 6,250. 250,000. 

Cpn. 
Cpn. 

m~turity 

balance 
If 

7/1/42 
7/1/43 
12/31/43 

6,250. 250,000. 

Utica Gas & Electric Co. Ref. &; Ext. ~ 1957 

Cpn. 
Gpn. 

maturity 
balance 

" 

7/1/38 
7/1/39 
12/31/39 

$ 115,250. 
75. 

4,61b,000. 

Cpn. 
Cpn. 

maturity 
balance 
" 

7/1/42 
7/1/43 
1 <;>/':7.1 /4'? 

115,250. 
375. 
275. ·31025,3 

4,610,000. 
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Gpn. maturity 3/1/38 $ 90,000. 

Gpn. balance 3/1/39 141. 


8/31/39 93.
" 
Gpn. meturity 3/1/42 90,000. 3,000,000. 
Gpn. balance 3/1/43 66. 

8/31/43 3." 
Southwestern Power & Light Gompany Deb. 6% "A" 2022 

Cpn. maturity 3/1/38 $ 124,440. 4,148,000. 
Gpn. balance 3/1/39 729. 

8/31/39 276." 
Gpn. maturity 3/1/42 116,970. 3,899,000. 
Gpn. balance ·'tI/1/43 657. 

ft 8/31/43 519. 

Memphis Street Railway Sere "A" 5% 1945 

Gpn. maturity 4/1/38 $ 79,025. 3,161,000. 
Gpn. balance 4/1/39 1,055. 

" 9/30/39 892.50 

Cpn. maturity 4/1/42 79,025. 3,161,000. 
Gph. balance 4/1/43 710. 

tt 9/30/43 597.50 

" 
1 . 

,
- , .~ 

. , . 
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BONDS CALLED BET~mEN 3/1/38 and 8/31/38I 
\ .....

j J Principal 
,Redempt ion amount Funds Balance Balance 

date Company Issue called'. Recei ved 8/31/39 10/13/44 

4/1/38 Birmingham Gas Works 5s-48 $720 ,000. $750,000 • 
~Equip. 

., LI") 
\ 4/1/38 Chicago & North Western Tr. 6f 1937 446,000. 446,000 • C"J 

<:>
8/5/38 Empire Refi ning 5is of 1947 9,180,000. ""'-.;9,227,685. 4iii-l . 

6/22/38 Galveston, Houston & Hend. 5ts due 4/1/38 1,061,000. 1,074,909.27 $1,013.66 $007011 

7/1/38 Inland Paper Board Co. Ser. tiN" due 
,.• 

M 

7/1/38 EO,OOO. ro ,000. 

3/1/38 Mobile & Ohio Railroad Co. Sere ilL" 53,000. 54,325. 

5/1/38 Mobile & Ohio Railroad Co. Sere II Ntt 55,000. 59,950 • 

3/1/38 National Light, Heat & Po. 78 - 38 104,900. 108,571.00 

4/1/38 Sauda Falls Ltd. 5s - 1955 51,600. 

7/1/38 U. S. Rubber Co. 5s - 1947 49,123,800. 52,808,085. 169,890. 29,545~ 

\ '~~'~\! . ~ .'::J \".3 "-' :..- 0 1 

.~) 1}


..:.( 
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BONDS CALLED BETWt;EN 3/~/42 and 8/31/42 

Pri ncipal". 
Redempt ion amount Funds Balance Ealance 

date Company Issue called Recei ved 8/3J.!43 10/13/44 ~ 
Lt") 

3/1/42 Lincoln Mtge. 5s of 48 $575,000. $618,604.17 $13,989.32 $10,331.51 C\.l 
<:;)....

3/15/42 Gotham Silk Hosiery 5s of 46 70,000. 53,542.50 
M 

II 
3/23/42 Nat'l Power & Lt. 5s of 2030 2,000,000 • 2, 159 ,~44 .44 41,030 .03 41,030.03 

4/1/42 Helvetia Coal Mining 

Co. 5s of 1958 79,000. 84,925.00 


N.Y.Prov.&Boston RR./1/42 
Co. 48 due 1942 1,000,000. 1,020,000.00 

4/1/42 E~italbe Gas & Elec. 5s of 1942 1,000,000. 1,025,000.00 2,000 .00 2,000.00 

Southern Natural Gas 3is due 1956 108,000. 112,860.00 

Tri-boro Bridge 
Authority due 1977 35,OCO ,000. ) Chase Natio na1 25,200.00 16,800.00 

) Bank, Fi s cal 
Tri-boro Bridge ) Agent 

Authority ' Ser.Revenue Fds. 18,000,000. ) 
) 

North American 4sof 1959 3,000,000. 3,118,500.00 7,276.50 6,237.00 

Litcr1ie1d & Madison 

Railway 5s of 1900 14,000 • 14,630 .00 


Vlfe stfie1d River Paper \ 

Co. 13,500. 13,500 .00 


Old Dominion Water 

Corp. 4s of 1948 15,000. 15,000 .00 


Houston Belt & Term. 3~s of 1967 47,000. 50 ,008 .00 

Toledo Edison Co. 3~s of 1960 64,000. 65,653.34 

Harvard Club 6s of 1949 4,000 • 4,100.00 

Wheeling & Lake Erie Sere nE" due serially 105,000. 120,756.85

Railway Co. 
 ( CONT) 
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(CONTINUED) 

BONDS CALLED BET~VEEN 3/1/42 and 8/31/42 


Principal E
Lf")REDEMPTION amount Funds Balance Balance 

, Date Company Issue called Received 8/31/43 10/13/44 
N 
o... 

. 6/27/42 North .AJre ri can Co. 4s due 1959 $1,813,000 • $1,901,333.38 $9,441.10 $6,294~94
" ~ 

"""" 7/1/42 Louisville & NashvilleRR 4s B due 1/1/60 148,000. 155,400.00 

7/.1/42 Long Island Ltg. Co. 6s due 1945 3,867,000. 4,041,015.00 4,702.00 2,612.00 

7/1/42 Georgia Carolina Po. 5s due 1952 76,500. 76,50.0.00 525.00 525.00 

7/1/42 St.Louis So.\",Je8tern Ry. Sere K Equip .Tr. 54,000. 58,850 .00 

/1/42 U.S. Rubber Co. 4%s Reduced to
""_. 3 5/8s due 1958 2,384,000. 2,384,000 000 

7/1/42 N.Y. Rys. 6s due 1958 71,000 • 74,550.00 

8/1/42 North Ame r1 can Co. 3 3/4s due 1954 188,000 • 193,405.00 

8/1/42 North American Co. 3~s due 1949 lED ,000. 155,250. 

" .8/1/42 Genl. ~ater Works & 
of) C",- \ Elec. 58 due 1943 2,832,000. 2,862,680.00 18,196.31 7,582.55-i--==-~\:
CJ 0 ,
- -~) \ " ~/l/42 Western Pacifi c RR 1-3/4S due Ser 265,000 0 288,187.50

'.3 0 ; 

0 

Union R:. Co. NYC 5s due 1942 1,165,000. 1,194,125.00 2,050.00 2,OEQOO')~ ~ 4. " 
-~ 

N. Y. Water Serv. Corp. 'Pis due Sere 150,000 • 153,562. 5O "~~' 
"~ ifJ\ \_ Chesapeake & Ohio Equip.Tr. 1940 2ED ,000. 269,687.ro{; .,...\

:.-') en ~ 
.-( . 
- " --. " .-~ :)

• "y'" 
~.. , C('

" "' ~ 
....,.

<)

=i 

~ 
Ii 

i 

~ " \<) 
I 

,< 
0 
w 

.' g ~ ·8 ....... (1)
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B st b f total amu an t of unpaid dividends fo. Jears 1940-4l-42-4~-44 

of Companies for whiah we ac t a s Di vidend Faying Agents . These amounts 

represent dividends due Blo cked Nationals. There are no dividend checks 

outstanding against these amounts. 

Company Amount 

The Ameri can llie tal Company, Ltd. $ 39,857.55 

Cen tral Hanover Bank & 'I'rus t Corapany 365.10 

Chrysler Corporation 28 ,994.57 
.~.-~ 

Continental Insurance Company 4,497.26 

Fidelity-Phenix Fire Insurance Company 2,277.84 

Globe & Rutgers Fire Insurance Co::upany 5,530.20 

Interchemical Corporation 18.97 

Jersey Central Power & Li ght Company 
5~% Serios Preferred Stock 1 ; 045.76 
6% Seri3s Preferred Stock 1,249.55 
7% Series Preferred Stock 220.50 

Ligget & myers Tobacco Company 
Common Sto ck 2,419.47 

~ - Common "B" Stock 5,582.34 
Preferre d Stock 1,171.37 / 

e tal Textile Corporation 32.00 
J 

' B atio~ fide Securities Company 


'(' U,a tional Aviation Corporation 


- P~voni a -Building Corporation
. 
Phelps Uodge Corporation 
~,- "'...) 

Ph oenixo:rrosiery Company 


South American Gold & Platinum Company 


Todd Shipyards Corpor a tion 


Tubize Chatilion Corporation 


u.s. Electric Light & Power Shares, Inc. 

u.s. & Foreign Securities Corporation 

U.S~ & International Securities Corporation 


TOTAL: 


148.24 

/I 
195.09 

570.96 

4,544.16 

262.50 

108.64 

519.79 

4,470.40 

89.33 

266.17 

708.83 

~105,106.59 
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June U, ~943 

Re, 	 Problell.8 of licensing policy relative to 
foreign patents in which there is an enemy 
interest (enemy ha,ving connotation ex
pre.sea h Q!n!ral Rul1.ni NOt; 11.) 

During the last tMmty or more years, patent owners of all. natiOBa1
itiee have entered into agreements with other parties interested in s\loh 
patents Wit.'l re8pect to rights in thea various fields under existing and 
future patents. Most of tn.~ agreaaments 1nvol~ patents issued by' many 
foreign eOWltrie. in all parts of the lfOrld. The benefit to the en~ 
llationala tmder these agreements and tll~ enforcabil1ty of the SQmO in each 
country, both at- the preaent tilDe and after the war, depend upon the atti 
tude of each individual country. The maintenance of the.se pa1;ents by pa, 
ment o.t annual taxes in most countries or of final fees in Canada pres.ms 
lWt only the rights of the eompany wialWlg to make the payment, but also 
all other rights that any other person might bave under the patent. 

Another factor 'WtU,.eh must be considered is that in 1939 and 19J1J 
I. G. Fuben ~liftred to Staldard Oil, assignments, for reoording, d all 
its patents in lI'hich Stlmdard bas an interest. Thies is believed to have 
been done in order to have these patents in the name of an Amerioan company 
rather than in the name of the German company, they probably do not af.reet 
any righu under the patents, since the rights are governed by the prior 
agrecmmts • 

The 	lieendng problems are. 

1. 	 Sh&ll 'We license the recording of auch assignments? 

2. 	 Shall we license the maintenanoe of patents, in which there 
is an enam;y interest, by l1nited States resident.s who have 
some interelit under the patent? 

The interest of the applicant extends .from a 
mere non-uolusive licenee under a patent to the ./ 
opposite utre:u of oomplete 01m82'8hip Gf the p&~ 
ant 11'1th non-uclusive licenses granted to en~ 
nationals. 

"" 3. 	 Shall .... license the application for new patents wh:1oh are 
subject to prior &greemmlta? 

The benefit to the anem,y under auch new ap... 
pl.icatione extends from mere non-excl118ive l1e.nse 
to use to the oppolid.te extreme of the requirement 
that the patent be registered in the name of the 
en~ national1l1th the applioant reeeiving a 
non-exclusive license tG use, 
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Tzpic&l. rut Situations Involved, 

1. 	 Nominal oWner of patmta ' St&ndard6 after assignment from I. G. bas 
been recorded.. 

Beneficial own81'S t 	 8t1zldard bas excl.uB1Te right. in the lJy'dro
carbon ·.field. I.. G. Farben has exc1uaive 
rights in all fields oovered by patent out\ 
lids of Hydrocarbon fiel.d. The rights of 
I. G. in other fields mayor may not han 
been licClse<i tocrt.hers ~ 

2. Nominal 01lD:er of patenta 	 I. G. Farben 

Beneficial aears: 	 .StaDdard or Du. Pont has an excluain license 
to all use of said patent in a p&rticul.ar 
field, I. G. bas excluai'ft use outside ot 
ncn-l1cens.d fields. 

3. 	 Nomipal Olmer of patents Jaaco Inc., sometimes baaed on assignments 
to .Taaco to be recorded. 

Beneficial ownet"8. 	 Jaaco or .I. G., depending upon the effeet 
given the Conunt Decree,. 

By agreement of 1932, .1&sco ams 801e rights 
to the world outside of Geruny. By' modifi 
ca.tion 0.1' 1939, JasC() owns sole rights in 
Unitecl States, Brltiah and French Empires. 
I. G. O1IllS 801e rights in all the nst of the 
world. The Oonstnt t)ec~ declares both con
tracts unla1rful~ the rights of I. G. in 
countries outside 0.1' United states, British 
and French Empires depend on the e.tract or 
the Consent Deer.. in tho.. countries. 

,-

4. 	 NOl1l1n§.l owner of patent: International ~bon Synthe .... s Corpo
ration, & Dutch corporation. (fhe mmer
ship of I.R.S. is 50% RuhrChemie, 25% Dutch 
S:o.U and 25% S~, ) _ 

I. li.S. and its liCClIIHS. 

AKU is a similer $ituation. A.KU is a Dutch corporation, 
believed by us to be approxtmately 50% German-oeed. 
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s. b!1Ml naN' ofl!l.,.t* Corpol"&t1on of oeoup1ed. cGUntri.e. bel.1eYe4 
'W be neuly 1.00, AIled l7r o1ti..,. o£ fMt 
countt-r!t 

said corporation uui it_ l1een••e•• 

GemIn oorporaU,_ and n...uClWl1n 
110Cl1Ha un4er aa1d ,atenta. 

a.u......ap1e of th1a a SUmml-oHl1 w, aClemu. corpo....ti., 1DI.d.v tM1r ~t nth j,ssock\4il Electric labora
torie•• ID. (A'ba1d1a.r.1 of bill. !, &: !. Co.) 

bu1au corporat1oa and non-tSCl.ua:Lft 
l1o.....~ sau of wham &ft ...,.~ 

EJCusoaay-tVG
6-11-.43 _ . 
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Jlme 	U, 1943 

Po.ldble gaeft1 poliq 1d.i;h reapMt to Bi*'i1'1c licet'18U to~ the ap.
plicat1.on forJ udpiaent of IIIld mainte.ru,s. of tonignl*tents in 1Ihioh 
there 18 at pre"'" aad w1ll. be pnatl"'Yed for the fu~. an -81" inter.at. 

J.uthor1u appliat.t1on for. uSilQMllt of aDd. -mtenance of auch pa~ 
ent.s in. 

<a) 	 eop.B1.!. It _r !jlth the b1a. 

Grtat Brita1n. ~, Union or South UJoi.,
lritiah IBdiaJ j,uDralia, _.. l..:l.and .and otlaU 
~torie•• .Plts....iema .aM. mauda't4l. of ar.t 
Br1ta1n, hH1a, BrUil,Bol1via, 8X1eo,_\MI]., Honduru, El S&l.ftdor, llic::&Jq1Jl., 
eon. Rica, PaDau., Cuba, Ba1to1, Dom1nicaD 

.. --bpubl1c aDd 1.raq. 

(b) CouDtW8~oh h!n.emrK d1p~o!!U1c l'!~iitB.'iflib 	_ !:::: 
lJrgg1:Iq, laragua;y , Chile_Peru, Ecuador, 
Colomb1a and Venuuel&. 

(C)Coetr!H 1Ib1gh p'ntNn· diploMt1o Alation. '!1td1. 
»t!ps. 

s.r.da, J1nland, Spain, lonupl, 8r.1t.."laD4,
turkey., Eire pd ArgcUna, 

pro"T.l.dedJ that- the ptl"8OD 1d.sb1.Dg to &P~ for, unan, or ma.1ntain such pat
ent has a realmtereet 111 tbe ma1nteD&ncef)f such .. pat.at becauae of actual 
UN of the patent !Aoae of ~ toll~ ~, 

<a' 	 DDutut'tU'e ill aid. comtr;r under aa:ld )&tent, 

(b} 	 ProtMt1on of actual .aa1u in Aid country bJ' 
aa1d. p&teA'tJ 

e..) .au4 (b) .. woZ'dad youlJj licenM app1:1cattJ 
,l-

by 
DOR~ua1" U .....! ' rue could be reeViCW4 .. 
eulu1ft l1MD8ees in a .tngl.. n.ell1.. i.f clefirablAt" 

(e) 	 I.Ii MD.. f.-r conI14uat.1oD to othus 12IUlu aa:1.d 
.• tat· for ..u.tactve. ' 

(d) 	 lAMa.. t.1' oan81dtu..t1cm to ~t.her. lIDdAtr 'N14 
..tat Iw prne.u.ene£ ~U&l .aat..., _ 
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<e) 	 Substantial interest in profits of owner or licensee 
of patent. 

This could be limited by a m:ln:lmllm percentage 
of interest. 

Any possible benefit to enemies during the war J outside of the accumula
tion of royalties in blocked accounts, would be grounds for denying suoh a 
license. Any benefit to enem;y- nationals because of the preservation of rights 
for the period after the war would be disregarded. 

Any license issued for the application for or the maintenance of a pat
ent standing in the name of a person other than the enemy national, would re
quire tha~ applicant file a. complete statement of the enemy interest in the 
patent in the patent office of the particular country. 'fh1s would allow full 
disclosure for veBang purpose.. It would not be required in neutral countries. 

! 

EJC&ssoday:VG 
6-11-43. 
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October 14, 1941. 

MEMORANDUM FOR THE FILES 

Re: 	 Coupons on securities subject 

to Public Circular No.6. 


Public Circular No.6 provides that any licenses permitting 
the redemption or purchase for blocked accounts of obligations issued 
bw governments of blocked countries or bw corporations organized under 
the laws of a blocked country will be so limited as to allow such re
demption or purchase only of securities to which form TFEL-2 has been 
attached. Applications for the attachment of TFEL-2 should be filed 
on Form TFE-2A •. _ 

TFE-2A contains the footnote: 

"This form should not be used in making application 
for the attachment of form TFEL-2 to a security or evidence 
thereof on which there is stamped or imprinted, or to which 
there is affixed or otherwise attached, a tax stamp or other 
stamp of a blocked country, or a notarial or sind.lar seal 
which bw its contents indicates that it was stamped, imprinted, 
affixed or attached within such blocked country, or where the 
attendant circumstances disclose or indicate that such a stamp 
or seal may, at any time, have been stamped, imprinted, af
fixed or attached thereto. In all such cases, application for 
the attachment of form 'U'EL-2 should be made on form TFE-2 
instead of on this form." 

It seems that in some cases there is a conflict bebreen Public 
Circular No.6 and TFE-2~as some securities of blocked countries will 
have stamps, etc., attacHed. 

General License No. 31 allows the detachment and presentment. 
for payment of securities coming within Section 2A(1) of the Ord~ 
(those to which the attachment of TFEL-2 has to be applied for ,.~n form 
TFE-2) before the attachment of TF'EL-2. 

Accordingly, although the matter is not very clear, it would 
appear that coupons from some of the securities regulated qy Public 
Circular No.6 may be detached before TFEL-2 is affixed, _while others 
may not. 
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May .3, 1941 

Im.10RANDUM FOR THE FILES 

Rei "Short Sales ll 

On Thursday, May 1, I called Mr. Turman of the Securities 
Exchange Commission, regarding the definition of IIshort sale ll appear
ing in Rule X-3B-3 of the Regulations under the Securities Exchange 
Act. He advised me that such definition was still in effect and that 
we should keep in mind that such definition was quite comprehensive 
and in effeot-;---ruD.ong other things, prevented a person holding s ecuri
ties in California from selling such securities on the New York market 
and making delivery by lIborrowing from the box ll • He stated that they 
had avoided the hardship of this aspect of the short selling rule in 
RuleX-IOA-l by permitting such sales as an exception. He agreed 
that from ~ point of view probably no exception was necessary. 

our 
Shortly after I spoke to Mr. Turman, Mr. Ganson Purcell of the 

Securities Exchange Commission called me apropos of his conversation 
earlier in the day with Mr. Bernstein. He stated that he had been 
unable to reach Mr. Bernstein and wanted to be sure that we understood 
their problem. As he gathered from Mr. Turman, we were considering 
some provision respecting short sales. I advised him that the license 
under consideration was the license that I had previously discussed 
with Messrs. Loucheim, ~ and Turman, and at that time they had 
suggested and we had agreed to the inclusion of the stipul~tion 
negating short sales, but we were considering now whether the matter 
should be dealt with expressly. 

He stated that so far as they knew the short sale problem he 
was discussing with Mr. Bernstein earlier that day is addressed to 
short sales out of foreign accounts that were not blocked under the 
Order and that they had no information suggesting that the sal~s were 

/ . 

being effected out of blocked accounts; that possibly conside'ration 
should be given to what provisions could conceivably be taken by us 
under section 5(b) to prevent short sales out of any foreign account. 
I mentioned to him that this matter envisaged a new Executive Order 
dealing witW~that subject. Another possibility which he mentioned was 
the use of our section 1.3A(2) of the Order relating to the sale of 
securities not physically situated within the United States. He said 
that conceivably we might hold that short sales fell within the ambit 
of such prohibition. I pointed out to him that an interpretation of 
this type would be equally applicable to short sales from American account 
as well as from foreign account, but that possibly the impact of this 
regulation could be lifted by a license dealing with short sales from 
non-foreign account. 
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TREASURY DEPARTMENT 
• 

INTER OFFICE COMMUNICATION 

DATE April 21, 1941 

TO Mr. Towson 

FROM Mr. Day 

We receive from time to time applications for 
licenses to forward matured or called bonds or coupons to 
invaded areas for payment in the currency of the invaded 
area. It i-s- my understanding that these applications are 
unifonnly denied. By such action the holder of the bond 
or coupon is placed in the unenviable position of holding 
a matured security which he is not al1mved to collect and 
on which he obviously will receive no further interest. 
There is also the possibility that failure to present the . 
bond or coupon when the funds are available might result 
in his inability to collect in the future, due to the 
possible dissipation of the funds. 

There is a market in the United States for this 
type of security, but only at greatly depreciated prices, and 
a holder would naturally be very reluctant to sell a 
security on which full payment could be received if pre
sented abroad when the market price is only a small portion 
of the face value. 

We, on the other hand, receive many applications 
that are approved, for licenses to make remittanoes to these 
same invaded areas. 

Taking the picture as a whole, we are forcing a 
condition which is against our best interests in that we ~ 
not allow the presentation of securities for payment in . 
foreign currencies while at the same time we approve 
remittances against dollar payments fram both blocked and 
unblocked accounts • ... 

I would like to present for your consideration a 
suggestion which I think would both protect the interests of the 
holders of the bonds and coupons, and at the same time be 
more in line with the policy of the Foreign Funds Control. 
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It should be suggested to the holders of the 
called or matured bonds or coupons when they apply for 
licenses that the bonds or coupons should be deposited 
in a bank for collection with the understanding that the 
proceeds, when and if collected, are to be held in the 
name of the collecting bank in an account and in the 
currency of the invaded area. Then as that bank or other 
banks rece.iv.e...licenses authorizing rendttances to that 
area the payments would be made from the collections of 
the bonda or coupons, and the appropriate dollar.· amount 
'1\0 uld be paid to the holder of the bonds or coupons, 
either blocked or free as the case may be. 

I 
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('l'r ar...s1o. tion) 

spoLder.ce '"i tl1 hes tiLution ,j;.,-,d~Cles 'r 

I diilE-rem"iate beti;E;E:l. 12s;J;j,.11-9As 10r restitution i:...n6 

reDorts._..J; __ . __ _ 

I vli11 treat Lust tLe petitions or, al::. tt,ey c.I·e c.l.so 

cc...11E.;d, the C1i:...lil;S oi t1.€ PE-ISOLS er~titlE;d to I'6stitutior.. 

J.rtic1e 55, par. G c.r.d ~.rtic1e 5£, pal' . 1 provide: 

':the CJ:o.<-.. l::.b:..11 tr·o.l1sI:,ii t ty€ petition to~l.e ri.6si.,i tution 

... e,eJ:.c;y 01 'etc ai.strict in y,ticL thE; PI'OpU;·ty su.bj8ct to 

restitution is 10c~~cd, 

and ~..r tic1e 5b, par. 5 r(;ads: ...1 tu i:.. pIS tition L:.. s been filed, 

a lecLcpt sbc.11 be iSSUCG by t[;l. eli .... r...otiiyir,L tL8 clo.in~o.r..t 

0:" ttc ilCS ti tutiOL ~.t.(mcj or &bCi.C iE-S to YiLicL tLe p€ titiol: 

has b . CL traL5fui ttCQ pursu2..r.i.t to ,L • .r vic1e 55, pd. ~. 

1'he CF',,~ is complying wi tl: the.s8 provisions in tLe followine, 

·..ay; 

.c.ach incoming cl~im is r (;cist(;reti, provided IIi th c.. file 

r.Luli.;l;er, ane! U.e Lo.Ldor l..rE.is (6.is trict) L. '~ILicL tl,(. proper·ty 

suLJect to restitution. is locc.tco.., is mc.r:~€Ci tLer601'1, e.G." 

..I.. •• er. it is clE.tE;liiiiLCd, o.ccor6iLc to 1i.sts .:.LowiL[ tLe d.istricts 

of jurisdictiollof tLe .nE:..stituvior: "'.tE:..r,cics of tLE; 1al.LG(;I, 

C:.U~SvlOL. Ir. tl,E:. abovE:. C5.t.(; it is :Fr<.:..L:i urti;~.aiL. '}:LE: peti ti~r. 

is COLlp1ct€G by 5.d(.i1.,-, tLc nt-oS vi tutiJL ".L.(.LC;Y i::..r.d <-.lso tLe .site 
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r(.~uile<i ir.l OLl ~ "iOL '·'c..tout tLe juri.sdictio~. 01 ttc:. he6 "i" Utior. 


:t.t=,.E:.i.Cit.S or cit tLe ;, ,;:,c~ ,:licL LeI' I uel , VE,;r· u,OE:.t::er.s~c...c LeL I., 8.::. tt.. € 


~,t.s ti1,14 tiOl:, .t.bE,;I;ciss &1 e (;2<11e6'i1. i. Ut:-Y, t tc:,beI e -1c.QE.r. , 


.. i thout .i;~Lo,; ; leQge 01 'Ll.,..- venue -;. e C&LLot cOll..ply' \.i ti:, tl,e pro


Vi5ioLS 01 ...rticle 5S, p<:.l. 1. 


jurisclictior. ,01 tl~E.. ....esti"utior. J.i;.E.l.ci(,s. .."I"delE. ;:i'So, pC-I. 5, 
' - , I • 

is l.oti1ie6 tp "i',Li~L hes'~i'~ u. tlOL ".i:..E:.!~cJ ' l~is pe titiOl. !.a.sbE..61. 
• 	 , I . 

ion;c;,l c.ec. ~ 1Lis provisior. 01 tLe L6,:;.i5 Lei~~t.: cOllr!:Jlit.G. '"i th 

L.)· tJ._e (,1-.,. i orn: 1e tl-eI'" 6". ~ou j'I J.1.l. SE;t- L.L:.. '(. the compE;ter~t 
. 	 

I' 

•.1 t""r 'tLe iilt.Y;i1.L t.i,.E.. peti tl.Ol. ' ~ , o..s , 1.E:.",r.lce:,ib L.l.I E..d 'b,y ' t!.6 

(. l.c.. ti.s t1Cii..l '.;-..6 C 'C ior. c.r.6 tLt. .......c.I tl- i 10 ( cal d i!~d\.. A i'il~), ' ';;bE:.I E.. 

'l.~.e u(;ctiOL oj. tL~ ..... c:.cl.bec.rb(..itt.I II C","xpLrl.b). 1...uEi,tL6 p€..tJ 

tior. is €..\Xc ;".ine6 \.l.E; t~,(..r i ... car.. t~ ion.&1c,E:6uLd(.x' ttc... }lroyislor~s 

I'it. S to tL(.. 
, , 

p:etitio'r~er c..lC L("CE.Ssar-~. 

If "he PGtitim:. i5PI'op ~I' ly f1.11l..6 OL..t (;.r~G cap"O+8 01 bCir.L 

ior',.i;...I' (.E.O t it is fi1ovi(.E;C '1...) 'L.~_l. ' GOr1E.s)oLdeLCE) 6 1:..c'cioL 'I.itt I

~8Ldcl. ..i tGr tLc,sE. pit.ccs of C'Qll (;S P01,,:081.C(: .i. .2.V€ (,E.:.U. 5 it..1'...66 I 


tL\;. peti tlOL is disp<.. tcLcdto t.i.(; LO~pCCE.l/C .Lc.l.d '011ict 11. 


'· cc..c..,elbrierer." (eLvelop€.s cOl'l.o.i~ir...t;. c.:.ll rr.c..il SCl, t to or~(. 


~ pc eifie c.t.E:.I",cJ) or ir~ pc.ci;:c.vE.s. ' :+l"f;.9:rJ4ft§J,.:.:...9d:-.J;;.S..~j;.i.ti,QD · 


is__.iJJ.s.,9 .Jr..._j,1-s-__ ~~ cl.JYC?~" ,OL. 


01'.; ~t.if:i oc(;c..bioL I I 'i;oule. li;"..:e to eApI'~.s5 601.:. urt,. (.nt rCL.ucst 
" 

http:eApI'~.s5
http:L6,:;.i5
http:a.sbE..61
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RG ~z:..!.J,(p!...l..lQ~


Entry D./'flG u& 

, File '11,~c-J)(q r'f hC~ 


Box _t.t.:--

( 

" . . . . ' I., . 

to ' tL€. b.€.c..~,~Qt:'-tt..e~-4J;..d-~ _.£.Lii' ,tb~' l..E:;Sct;1;tu-t:ior. ' .t~g€Lc1C:s 
. • '. • I ' ; ~ \I 

to ILc...kc ' $.\.l"r:e ' tl:i...l.. "tl;" ;', Le(;.'~ \,i· tl'~ · 't);~E:.~€Ci ,11z.£ 8;c:r:'osS I' it T.J:~icl: 
/' .' .. ),. t .. ',~ . \ - ' , : 1 ~ L, (\ .. 

. ,' I " \ ' I .. , ,., I' ' ./",' . 

is c.·vcccLt~ · td 6.6.C1. 1iIc ~ d:.G , i:i.,icL I L~v.e sLo"v,r;. y;ou,'i~ l1'e,';" 

tur~.ed · iri~ed~~t~.lY. bJ tL(;. -'Lc.;~q 1',OitiCE;S' t.O t~~~ -CIt • .', ( ~l.~ ~l~~',,~ I ,~,:~;
• , '" ~ -- : { ... ~ + -~ , 1 \ Ii /. ' I· __~ , .. 

· t.LL..l,~t~ '1;r~,c,eiptsE.re .re ·~l~ir~c,d o;y, i L(; ResLitut.i9x.... utLo:( i tiE;S ' 

t ;t' 'I- C . . bl 
. 0 , i.e ' J,'J;. ~_§.9.91~_.&$,.].9~§;t._~.. ", 

....\Sl·0r.~ ~~:, tl~e5'{;; 't'f.o SL~etSJ c~~.r.ot. ce . ~do~d, ,.to tie f.iJc; ,,"iIt ' - t 

" l.te o.rcLi~~s : the ;file, is ; il~~O~p~e~~_. c.nd )~~ Jre l:?tki'l';£ pr,o,Pf , .~ ,;.... . . , \ 
. !". I, • 'l ~ 1 4 . .. Of' ,rr J 

p I , .. \ .,\ • ' 

01 t~.8 ·i,Lere.;:,bou~5 01 tl.(; pc..per·~ \',r~,1cL 01 e fuf~S~Lb in ·~L.c, 1..118. '1 .".\..""'~"~'" 
, '.. ' . ) , I" " 

• I 

· tl;E..rei o,rs, ~ili\.al: Y GOVE..rl;1:.Cl~ t '" t\"c.ct~E:;S gr~at ·1mpor ",af.:,ce to 
, . ~ l 1 ~ . ' - . 4. ~ r ,, ' \ , . ',1 _ I I ~ '" '. • ~ J, \ 

tLe 1mmt;cl.1'~·tc ~e tUl'n· of tr:;e ). prmsJus'l, o.escr,iil:ed., ' 
• ,1 I '. I '\ • . ...1 

( Dut ' ~~ott6r I'~as.on lor (;'.most eXpE;d1tiou~ :i 'e'c"urn eX1,s\ t,~, . ~ '.~ 
• • . , j" 

. . , . . .. . I " c.,. .1 I ., • .) ... t": • • •• 

L,.ac~ , , ~Ol.it1.~ ~ .'" ~.~ 1,,6.v,e ~Q ;Pl E.. pr,:r,'e , c;.9p;Ul:~t6 ,s:ti;. 'c,J.;fn",J.cs. ~to·•. ifl~ \, . ""'1' " . 

tte r"umber ', of 'f~\les sdr~t t ,o , -tL~ .hCS~:i~tuti~n ' ''.,cq£f~S i,.,s v.'eJl\· :' . 
I'.,. • ~ , ' 

las tl.6 r.umber cqi JiL.stl:Er r'cc~ip~cjf , ,;.Li.cti 4.~vE; llOt ~et b€;~~ 
~ . . ' t~ ~ • .I ~ , ' 

-, 
" '. I , ~ . I , 

II ... i tf."I·et,a;r d t"'o t;L~ Lc.I~6.1ini, 0'1' r~p.9.r.j;.§.~ J', 'tb;. .l.e.'" l'r.:ovi<1~s , 'in .. 
. . .1 , r' .... I • ~/'" , " I 

~~' ti~l~ '7~l : p~:.);. ' 4,: ,11.8\ C91.,~ru}11inb ,..'~~E;~.9~ up{)r.l r~c;-E.iv~r.g 
, . , I. ,,_ . . f' 

a report uudcr,. tLi5 "..r tiC18 ~L4l_ to.r-·~.;.j;cl c; ),.c py. ,of tl.c.: l'cpor't , 
t • .1 . ,(' .. _ ., ~ I . ' ' 'i \ • .:\ oJ ~ ,v, . . 

,to tbc [.;;~prdpI'ia1;,c J.-<cs:Litut1oL "~t..E:.LC;;,· or ~<_IZ.~S ir. cl..OcLA.is- ,-'" , •J 

• . • . • I , • 

1 - . I •. ~ 

trict in ·,,;;Jd.cl profer ,ty aii€;c, ~(.G 1y' . ·ti.~ .r·~pOTliS · s1tuatlJd. ,r Ii 
. / " ~ r I. ., 

, . 
·.lLus" . tno'i.leag€'o'f ' vet.uE=+oi t..l.~ , i\e~ti tUlti'Ol. ".t;,~i.cil,.,s is (',p1so ' 

I 

;, . 


r~c C~~ 5;;.r·y ' f?f ti.1s pur pose' ~ .!.h~ Ir~,por~" lis ' r e ~1~ \.(.l (;dintl:.c ' 
, I . / ' , 

Sc::.i.:;i.C \;"'J '~ thE; p.e.t~tiOl'.,·, . prov~cl(.ci·•. :j..tr.. 9. ., f; i:)':~ · riull1b(;r'· Cf.nd ' 
I ~ I ~ . " " ' , ' L ' • r' 

rUark(.o ",ii tL I ts~ r~a111eoL 'Li. t-Lal.d c.l:.c.tl~E;' J.l.X,e':t~ inl ·~~~.ich tiLe 
'l . . . .,. \' .; .. . t I ' j' - . f' 

pr6pLrti6~t)r:el. ~ti.),l~E;6 in , d.~ ·rt.-tJorl. ~:r~. 109C. \ - r ~'~~~r.. , ti..I.(;, I'., 

· o.pp;ro,P;v:i6.=ce 'ilE;Sliitution ,,~c~.c;y · E.r...6 ttL c;;.,ppl'.opr i~te , LaI..Cl O,ffic'0 
, " 

=i;5' de:t(;I W1l7-~cl.' c.I.p ' c.~ded ..., i.tt.,t.r ~I~d.?J. 1 ca.x:cls L~v eO,E.~.rl l1a,d~· . ,out , 
• .,.,. '. \.. I . 

) ~ ~, ~. , I , • 

e.l.d t.~.e r:~port ).5.S ~c:6.n·, ~(;Lis :c.E..r~ ,~"l pJ' tl~~ ,"-1t~.tist1cal; L,ecti~{l, '. " .r, ,'~ 
• I • ", ~ ~ • 

1 t i~ 'for\,al'~~6 ,:"'Q ·",:U . . 11 .... ~C'Lt (;~lb.~ t-tt.-r· ~(~ipcrrts) ~~' If' · 'l:E.~" " .•~, \ 'II r 

... ") • I -; .. . • .., • - •• ~ .: 
" ~ U ' ~. • , ' I. _.... 01 • ;.... '\ 'l ..t f 

": • • ~ . ' .' . • ., ' J.I 

r,l-port 18 riel cOLLpl.t. t€; or ,I~O'l. til<- dE.. :out ' ir~ (lcc.o,rd'e:r~cc ~~ ~,tl. ; .' 
• .... • • . ,. • "'10( ! ,i!fK~8"'11.·~~1<: I~ 

, . J I t - • " . • 

Implementing h~gp.lati9"~. ~" o. ,·8 o, La.", :,th€J ..- I'C; .9tl~~~;S~ ;Q~~:r~.9,r : ·t}"··~:~v·.c:r~.5li!"IJ.1{,t~¢ . ~ · ' 
. . I ' ~ :' '. . ' - . ' , . 

is Lo ti.f'1(; d , by· t.l..k. C}; ...· c;:c,c or,dir.t;ly.• , ,l'1 t L (;. I ' t.p.Ol",t 
, ; r' rJ "t. I ' "i. ._ ' "t .. . . ." \ 

• ·!;...t 

I \ 


1 

http:eO,E.~.rl
http:riull1b(;r'�Cf.nd
http:prov~cl(.ci
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http:1;r~,c,eiptsE.re
http:iri~ed~~t~.lY


RG £0~Lo~Ot..-

Entry d.mG uS 

F ile '1<i2.[13)(Q roC.1i C} 

Box 4 

~. . 'J _ , ~ , ',.... .ti,~\~ ...,<...,

i Or\iial deq ·:to ttL i~estitu tior. ~~i:,el.c:y · ; , t'\IO copi.E.iso'f 'the 'i;rw1~e':!: I '.' 
, .. I . ) ...... 

t.UbiLitt~d c...I·6, c:..dc.e;... to tLE; letter 01' · trar$w.i·~te.1J. a~ ' I ~eli 8.b · . " '' ~,,,,,'''''"'''''''
.. ~ • . • . ' } I . t. f.- ~ I 

\;hc . l:·~cE.ipt e;;Ild. ,tLesLeet ;;itL tr..c' .r·.e~ lin~ ' ("by the Correspol:.&cl.
, • ',('to 

I " ~ . I '! ~ ~ .,. , , 

cc ~E.c"l.i.o.r.LJ al1d . ~J:tt.r J-::p.Yir.~ beerJ. P:i..8~.~,q ~ t~.e ' cqmple.t(d. repoJI.t 
.. . 'I - .... , 

is di~p~Lcl:ed in '-.. 1~r: bl. ~nvelop , (t. <';"'-4el~I'ie.t .or ,iT.!. pc..~ke::..c.es. ., 
tl.I'Oll{). the Lal~d , Office.• , ,,.150 'in thi~c,c.~;:·e t ti:e imrtedic:ti;" T€:""' 

turn 01 tLe re-ccipts by tLe hes tit.utior~ .H/...neics is ' Con ur.I:.Cn t 
. 

neeLossi t.i~:. ' Or.ly . if tlws l~ re~uiI' elients, o,re met., 'Qi;:.n. ~ropE.r 

possible ., t<:.k1pg ·1.nto cor.sidera ti~r. tl.e liOl' kloc:..d ' 
. . . . . . ' ' "' I 

., , • 1 

1'tc "r'E;portiilt ' persoh ·QOE:..S .r~ot ,receive a :~e .G ,€ipt 

. , 
" 

, " 

~U,P..Q1~f!..Ei) ..t§1 ' 'I.ter. trt:. pe'ti t:rC)l,.S . ~nd tG.PPf ts '<.ore ' ~ u·bu.i t l..,E:. d in 
, ~ , •• j ': . . • • • • 1 ,..I. p • • ". ~ .. 1-:" , .t 

c.., 5~11 icier. t numbt.r '0'[: ' co,piE:.s, t .. c~· ~r0 , ,5t.r.t to . tLc' c..pproprf~,,\..c .,: 
. ; , I I • ,; " I • ~ I • • 

.!.(csti tU.tiol1".L€J."CJ ·' ior, 'tht; · purpose 01, 'ex;ped'ithn-~ ' tl':.e ' proc·(,Q I.ac; • 
, .. ., ..... 

I " .J . ' I 
.~ I'.. ' ,

If ·'tLc seno:o;;;rs lE.tcr subu.itt(;.d S\,lr:F.1Cc.:~nt~ary .i~.toi~.l:..tio::r., d.o

cume.Lts , etc., these ' ~I't10r'"i.l Gc.dtothe i:PHropl·ic.t~ ,hcs'ti t.u~ .. . . . 

'CiOL .;.gE;l.Cj' , ~; ,€~.p~lier~t§ · to t~~p 1ile. 

In. or dBr to c:..voiCitl:.~ '" suc;t suppl~ll.er..:t~ ,cr€. · tr(;.~(tt.d , 
, , 

by ttc ..ncs;tituti:bI.: ~gcnc'ic.~ aS ~ l:~e ...'/ ' pet~;'t!iQ~.',:Qlf ,1!.€. ,ports, c. 

special le tt.(;.X· 01 t!'~r.smit t",lJ.s ;us·~d. 'bY tLe reF •. 1'or: tLe trc;.I~S

wis .sior~ 01 , e<=..d.. , 5uppl~m€.!~~. , Ir. theSe' cb.,ses, tLe 111(:' Lumbt;I'SI 
0.1 tl:c Lb.r..d , 01t';l.ce 2.nd '')1 tl~£ fl €.S !ti tu~iOIJ l./:,t;nc,'y art, v,l.E;Lc.v C-l' , 

, , ' . ' I . , , ' ' I , 
, 

possiblE; S1~O ..1~ on tl(.l~tt(;.r· Ot. trc..r.smit ·\i"l, , ,. • - I 

. I ,,' , 

III. LJXperiE;;L~~ ,1 ,US sLo'"n tLb.~i. r.. ull!£ro..us ' :i,r.'~~u1ries ' 2.!.d , ];£ t(.cr·5 ) 
f ' .... ~ , I 

W-E. rE.:ceiliE.c b~' tl~(; C}".. f'r' om itcs:Litut.ion t.L(;ncl€s U.d, o~tLer" , . . 

. , 
(iu tics. ·J.hE.l;'Cl.o'I'€. ," j:.l.e (:,F~f 'I. as ,obliL:;,.d' to' send e. 'It t;tE:-T to 

L.Lc Lu.d Offiees,-:r~c. t.o tLe UIi:i,:$tr i ' 01 Jus tice ' 1\l~ ' I.;;.. tu:j;,t t..6.! t, 
.... 

Cic. ted 29 I j ul~ 1,9L..8, i1. ·"tieL ' tLe li~i'¢at1one1 ccr.rcs,pcI.d~LC·(; . 
'.. <..5 r(; cut..s ted. ' I wQu16 like to rtic.:.d tl..1s It.-ttq' to' ~" OUI .9,TlC;;C;. ..... . , . .~ 

, 
mo:( e, ' ;;"r~d I "I; 0 uld be veri 0 bligbQ to ~,'O~, cf )'0~ \-;0. uld C1w:i,. t · , , 

. 

. '. , 

• I -, 
, 

http:01t';l.ce
http:suppl~ll.er
http:ur.I:.Cn
http:E.c"l.i.o.r.LJ
http:trar$w.i�~te.1J


l::.8. ki:a:.g Ciny LU:.r~E;CE.5!?o.r;}- iu... uir ic. ~ ) l,d~E. lI' Cc:..'C {iUUlLe!' 

"ctition~ ,-,r~d r€port~ rc~uii es tLb. t our ~n:c..ll Stc.,fl i~ .. . 
" \ 

u~eG e.i~c1u~iVE.ly .to pcr'iorw tJ.:E. t,-:~ks r,l..icl". ~16 2:.ssil:)::.E.c1 to. 
. ~ 	 . .. . 

"diE. 	 Ci· ~•• I "\,-.>uld l'iketo ,c..l~o , ( ,I <::':;, J'cl,.;r <;..1,t€-l ';;:('io1". to tl. € ,5E.COr.c1 

sc'ni.,ci.cc cf ..~rticle 5~. p;;.r. 1.) \.Li'cL 5'ays ' tLc;..t. 11 a .i:.e5t;itU::l..icr~ 

ini'crm£Q. of "l..he fOJ;'liarC:intil 0.1 t1.c clc..im. 
~ . , . 

Orl, tLis occc:.sion, I \,culd ,like to. call") cur c. t teLticn 

to •...l'ticlc 6£. par. 2, IlbicL. reads as 10.110.";5: 1·11:.;e -.genq.. 

disu:i;SS "Lr~E. peti tio.n cn its IIlc:ci t::, ii' 'cbE: clc.im&nt dce~ not 

sucruit '.. itLir. tte timE.. spE.cificQ. '<::'1'. eJ~pid.aticn justifjir.g tis 

petiticr. cr 5uppl€lL.eL~irlltl:.c l~ct.s L1IE.LE.Ct tL(l'E.i,riI.• 

':tL.:... t l1J.E.&r.s tl.~"I.. tLe hes titUl.icn .-LE..LCY ,sb:,~l rc tur r.;. tL.{; pE.ti ticn 

It.e 	LE..Ld Office ',.iC5 t2:.cl ' L iss ues <..n Ir.i orL", tiOL bul10 tir... 
, deals · ' 

l .i.icL curr'cntly /;;1 tL l.ucstions cOLCel'l"_ing, 1:1: <:.; hcsti tu"ticn 
, , 

1LE: 	 CF..... rE;&ul~l:;. , rcc.€:;ivcs , onE: ,copy cf tbc h:foTLUtio,Q. Eullei;.i"ru.. 
woula , . ' . 

'ltc (.}.(./e:.ppr6ci..;. te it ' i1 5 ucl::. Ir...fcTLi.atiop buIle"t;.ir.;.s, inc"",sc 

&i.',y arc i ,ssued bi thE. ctL(r ' .L&r.d Dtficcs, ·,';oulG &150. be s~r:.t 

•r'cgularly to. tLeGE~~ ....5 the eli ... &tt&cl~.::..s g~.:..c:..t ' impcrt£.L(;(; to. 

c:.. ClO'=;8 . cccpeI'2.. ticr.;. i;i th thE; nes tit 'u'l.ion --LE.t.ci.:...s, ,-lsc r..r.y 
. . i · , . 

ctLl...r LXCL<;;Lg€; 0.1 tLCUUlts U~ic1~ Dli:.J ' bclp 'to. 1ml)TOVt:. tbG 


. "..cr'k ur.i.d.(.r J,.a... . l~c. ·5S, \,;i11 be wcst "i;clcoinc. 


IV. 	cine€; tL<:.. jC;;isL, (,;UCCC5s01~ ' Or£'-, Liz 8.ticrl t2...S cnly,recently 

stcu, tc.d its .::.ctiyitiE.s, '"'- cOLsidt:..r,-blc , nuli~bt_r cf in.coming 

pc.t1tior..s fcr r(;stitut,icnmay -b6 c..nticipotUi '. ur.til tbc.. end ,of 

19L1S, esp(.ci&lly c...S 2:1so ctl.Gr s li,CCc.s~cr crLC::Liza tior..s rLay be 

c. pointc.6. '. J.i.cl"cforc, it \,illb~ uLc:.:v<....i.cl&i:.lu ttz..t else in 

1949, . peti tic1.5 t.,nd l'e: ports -;.illbc Lc:..r~d'l(;d bJ'- the (;F ... and i 

http:L1IE.LE.Ct
http:sc'ni.,ci.cc
http:5E.COr.c1
http:2:.ssil:)::.E.c1


R G --'Z2-~!oe..l.QL---
Entry D.mG uS 
File ~~C:S,() tYJI C~ 

Box 

, • I • .~A. ,.~ 
o1':.1y sub~c,... ucr~·i.ly fOI· 'I.ardcL ' totLc r,csti:tu~ion ~~L<~;l'Ait.s. " 

A,1,; tLc ('d~ 01 ll1y rcpor,\ . I : .. :6uld ,. l,.~,~c.. , ~o dc,c.l~ro 'LLa,t 

,~1101 ts c..TC', b:.dQ F> t 'tl.c CF;~. ,in orC1~r to ,' ~Q:':e , tt£, import6.J::t 

te.:.sk ~;Lich ,1.£.\;. Lo. '5£ impo~E..s oh,<..lf of . ~l; r ,(;. i:,I' e c..t .sU.CC(;tl£. 

',I 
I:II 

, I 
. ~~f:.l1cd: cr. 'Lchn , .. 

, . 

., 

, , 

.' 
.. 

.' 
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/R. PROP. 138 taM 12-42 txi) 	 ~. : '/~.-~
~~-'-

FEDERAL RESERVE ~ OF NE~ORK 
,JAYY ~ 

J! !. !eQ. 1 ! ! lll!. .I T/W~. 
FOREIGN PROPERTY CONTROL DEPARTMENT 


COMPLIANCE DIVISION 
 December 11, 1945. 

lQ.J 	 Mr~ Paul Gewirt.z, Aoting Ohief', 

Complianoe SGct1on, 

Foreign J'unds Oontrol, Treasury Depa.rtment. 


litOM I 	 A. H. Ifoa t Ohie f , 

Foreign Funds Control Department. ~ 


)i / 	 Re-ferenee is made to our~ of Uovem.ber 20, 1945 and yourm 
.'" reply d6tted December 3, l.94~, bearln renee No. 82498, concerning the present 
~ status of five oases initiated by t=oioe which remain open pending replies 

* 	 I.~, /1 #;. from the various Missions. Since ately six IIOnths h!1ve elapsed from the1' , i , date the inquiries were dispatahef,"}l:ould appear tiw t Q follow-up at this time 
would 	be in order. For your inf~Gn, <;iIUr files fIre up-to-date on ' these oS.ses. 

~ . 

With respeot to the 9.£ Hakim (Haia) Rabieew and diSFoatch Ho. 
A-39'7 from Caracas dated Ooto ,:a.945, in conne~ therewith, lease note 
th~~ t the bonds in question w iDi~ed Ullder General Ruling No. with theo· 

Federal Reserve Bank or New Moreover, ~~ the .~o ot Olmership of 
the bonds is definitely es shed, J;lo cotJ,fi. . , t'1~~ be given for the 
release to Rabioew, andU a~ Carf6'l*Mtthou1~iji~. You 

°will reoall that the bo 8 W uported m1ssin~ by one Henry K.e.hii in July of 
1941 when he 1et't Nloe/F~ - Ci~ .' , JQ~I 

. V MO\' ~.) .. 'l~~~MI ./ 
,:) '- .~O~ :Y' -

ISanaou,d I ~. !, . ~ J'::'~ 
Dee_bel' ll. 1945. /;~ , L"~ ").... ., / b .[;/'--'----1 . ~.J.-U....- t7ft.<-,,-?';c:4.-,..J ,-;.f 
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In "ply pl.... 
refer tOI 8858~ 

NOV 5 1945 

fo I ' IY. IIarold •• .~' 
Foreign Funds ontrol nepartmftnt 
fedval !tese ' Bank or New York 

PJ'OaI p!... O'I'lahU't7 
Sf)8oid A.siatant · to the Director 

TheN are enclo.ed tor ;your information copie. of 
~.Dd. coneerning bJlencea in the post-l1berttion blocked 
account, of the ltalUh banks with various correspondent 
banQ in the lJa1ted State•• 

/ 

.,

.' , 
I ' . ,'-a ll /~; I:~ 

.f t ' '''< ' . .'7' 
", ,I" ' 

EWO'Flaherty:gr 1l/2/45 ~_ 
. ~. 
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883S9':i1... 

,.. I 	 .... B......,..1. "'P" 
I'oretp I'wlds CoJltrol Depar1iulrt 
W.tal Re.erTe BUk ot .... York-

FrOIU 	 E. W. O' ftabert7 
3pec1al ~.i.taa~ to ~e Director 

nefit are ••010••4 tor 70U 1.t'oma"i.. 
"1'1.. of ••1IOJ"Uda tor the n~. cl.wd 00_
'bel' 2!. ~!. OOAHl"JUlIC utrNUZlC dlaoua.i'ou 
with r",OalaT offic1al. 0& Oe":t:'. 1Hi ... 
..tro.t1a& 41.••,,"1.. w1tA C&' .1.... om
.1al. OR O.to~r 5. 19~. 

bel...... 

I. 
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c r 1.6 194 

Dear Mr. Weenl: 

. - -Ileterace ia made to General L:1cett888 No.. 90J 
91 aDd 92. 

Iou are requested to adTis. intere.ted baDka 
in yf)'R d1atrict t.hat tbey" are aut.boriHd to treat aJq 
account DO" operated lmder pal'8IJ'8.ph (4) ot General 11
eenae lio. 90 sa &1l account wh1ch ru:r be operated parII\1IUlt 
to General Liceu.. 10. 92 without certification tv the 
1rerach Cio'981"111l8Dt. At the sue tiJle you should adY1n 
the banks that a.eccrant8 UDder General Lie.DR Bo. 91 'IIq 
81milar~ be operated UDder the detrostiDg lie..e whioh 
will be ba.d With reapec1. to Belg1ull. 

". 

0rT18 .1. SCluddt, 
Director 

Mr. H. II. · ·w.sel'~• 

Fo~ COJ1tro partment, 

r . ~ Be88l"ft1Jank.__w,w York, 

_N•• York 5, .... York. -~.~ .. 

i!~&: 10/26/45 
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Sante< on Oct. J via New York pouch 
No number given• 

.. 
1 I I 

To • Mr...... P. km,
••1atu\ '1__P;ed4a1lt, 

'. 


r....al "~8uk or ~. York.
-- . ,. ..... _--_.. 

~. ... John S. Illdardtl, ChW,
L1cIe_lDa J)1~1aD. 

\ 1 I l{, 
\---,r-- .... 

.r' 

..

-'lit.~.gJf-
MLBe11:rg 10-3-45 
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S£p 2 7 1945 

late.,... 1a .... tG aatataD"ac :tiHuea exp1rlDl .. 

Stltt-_ $0. u., w.1ft.1I& tbe pronalou fd a.aerAl hliD& 10. 1'1 
_ n • 

with "gar. to 1da.e ond1tiDg of inc.. on .n1dant1fied and'tlDHrt1t1H 

e.-ou:rltt.. helA tor- tM aeoomrh. ot fiDano1al wtlW:Uou loo&tN 

in VruM. BcJlP..... IAxM'bourL. roJuI.. &8toAia u4 Cin... to ..,,~

priate bl-.a UOClltlu't.. T_ are her.h7 authw1Hcl to ex:teJ.a4 acah 

Uoa... ......ber 11. lid 

,(In1 tialed) J .S.B.. 

" , ./ 
. '. , : j1.. ' ,;-...~../ ' ;: 

~ , - f f Ii i.e 

1Jat~ ~ ,'f- ;;. 7-¥.
Initials e~ • 

.......... ...•. ..•'... 

JaD S. R!CRARDS 

ORIGINATOR OF WIRE SECOND SIGNATURE THIRD SIGNAT , A 

UNIT NO. UNIT NO. UNIT NO. 

FINAL ACTION 

UNIT NO. '- \-..5 

THj~ COpy TO REMA IN IN Fal.E IGN FUNDS CONTROL 
RWl1118lU a die 926/46/
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Box 

TO 

FROM 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE 16 JW1e 1945 

Mr. Moskovitz 

H. R. Pollak 

The funds held by a trustee under an indenture mayor may 
not be held in trust for the benefit of the coupon holders. In 
many cases we paye denied licenses to pay coupon holders from 
funds in the hands of the trustee on the ground it did not clearly 
appear that the funds had been irrevocably trusteed. Also, though 
a trust may have been created, the indenture may provide that such 
trust is to terminate at the end of six years or at some other 
specified period, at the end of which period the trustee may turn 
the :funds over to the obligor. However, if a coupon holder can 
show that the funds had actually been trusteed for the payment of 
coupons and that the trust had not terminated, I be::M.eve that the 
statute of limitations in such case would be that applying to 
equitable causes of action generally which in New York is 10 years 
(C.P.A. Sec. 53) and that the statute would not start to ~~ until 
there had been a repudiation of the trust by the trustee. 

//1{i'fl{#
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FEDERAL RESERVE BANK- . 45' I:i"~. . • 
. -.: 

·c!)F.FICE CORRESPONDENCE 

DATE J'me 1"1, 1945 

FROM ,.~. 1'-88. 

,.1tA t.ha ~ of lIO:Ji of &lro eral RullD& -0. ll~ it 
1& u turaJ. tb.at the v~ 01 &ppl1eatlenu ahould increase. e e t 
there w1lJ. b. .. turtber 'i'ac~.' JJ.CIO, CoP 1.1 tiau ., , en rall.y aore 
-.plio ' ted ~ _ _ F t4 
~ r paenl 110 8 

'. 
lD. r to (l~, ~ 

at a lara-r ~' of 
£Dl.l.orlDg ~Uau• 

.. to the blt.tuce 

tbaa t lJ as the e&li:/ 
or blaDk l.1.c.ute .. 

the volume tiDd (2) for th1.... 
pUcatiOl'l.;; .. t.are received, 

iii are SO.1D& 

to d,i,uPC)6. 
e • ttl. 

ti.cm, JIOUt of oar it IU", BOt aocnect.ed 
~th 11rlJsi; ad traftl.1Ba apIILsa .,tNt 6.rv of .. a1xwJ character, ti\ov.~ 
tal l 'DI :tate crowp&. '!'hen are ~ eroupa, .. _timed. belo: : 

Docnwmhl 
(\bie 80.) 

ti-5b 

/ 
Gl-5n- ~ t uppUcAt1~ 1uolrlDg debita .to 0 01 


bMkSne -m.t.ttaIU0G3 l1tu.ated 1D llbeNted &re&B or ....., territory 

be Hat to the ~. 11aa '9Ol.l1ae 1.9 about t1teDty r JjItl8l&.. !be 

real. 'iJq to .11.'DAte :tIll ....~ seea. w be to 1'" Ie 

110..... oc.41t.s.c.a pendt., 8'OICh u the ~po r 811 geu 

11oc... 111 tbe MWlu.., e aaueatt the • "J po t .." 

to blmcn· the appUc&t1C11Ui' b@re• . 
.. 

,A&.Jo (f' 
, 

01&l 1Q.acbd II&U,.,.l .. ) 

3'tao& appU. Ucas an cmUII.IU:u.r _ t to the TreuQry bGt we YO 

r_... It.a pHYiau3l.y pprcmd b7 the Treaaury. t'hs volulH 1 

abaut ta per. 


ll;-l6a (...,.1'Bl. lba1,. -0. 5l) 
~ CJ!IDanl. h " lIa !at waJMIMl17 trict ill ~ t '1D& 

to .~ ba.t , u '3Of:J .~, 1118 J.Ye bee baadU. 
1: 1IIfQlY1Dc CUI"l.WIt cbo Wan the poUC7 is al . YOluma 
1a aI'Gl1M t.Atq-fi... I"W ..... ,aad .1Ac i .. III rq; op1aloa, tba 
".... ~ • Sf. hic.h b.u to be ofto ('ft. Gc»ral ia] ' . 
INat ...... U thU U&n DO't be ~, ft feel tMt abcald 
'P'" u -- Nles tor bg:!l1n, the 1t4Iu baN. 

copied to: Messrs.Hoffman,Richards , Robinson,°tFlaherty,RLJones ,de Zeva110B ,Parke ,Mrs.MSchwartz 
ACTION: de Zevallcm and Jones 

ems - 20 June 1945 
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PKDERAL RESERVE BANK 
OP' NEW YORK 

OFFICE CORRESPONDENCE 

DATE JuM 1), 19', 
To Mr. Wea.' SUBJECT 'follllie or a ppl f cet.1on" ro«ei.".d,. 

FROM I • .s. 1)cN'e'i 

poNd •.&Cod aaay of t 
co1ac to _b1ook 
t 1JJ .. PFG91.D& ttl 

• AI 

u-61» 	 %lata til. ,..u.e1'. 
A Vj,ot. ill tim of the <10=. nt to all ppUca
t.1*-~ Il.,DaQ tor rell.t ovld go to e. .. The bl ~ 
11 118D84 Ia.ll.OIJ tile beIDfi to r-emt to .000 tor 
ralSAIt.. "1tIUbuk. thimttore, bd.a 110 1aOI'e ' ~tbar!.t.7· eca
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B 11, 1945 

~d1D1 t.h . 
r -

bot.h 
coarse. 

I) 

1'1.0 s 
bloket 

to, our 

. 
RE~ROO~EO AT THE NATI'O~:'>'L l.~C.IjVE< , 

Box 
.. , ' ., 

OFFICE CORRESPesNDENCE 

FROM P. S. a..l 
-3

FEDERAL ~ERVE BANK 
0Ir ~Y~$K 

DATE I . 

SUBJECTioluao Q. 

.baNf1ed lION .,.teHt1~ aDd th re could be& a.l e 
tbIt ~.8UZ'J' that. .. 1teuld lIIplea&nt the polley-b)' wdzI& al 6 
other ~t applied, bel.1aT. . t • t in OY rbMd, 
\ b . - ':/-' beft. reeult. It 71OUl.d 1» oar 1d .., .of 

to 1 bl..mklJt lie..- 1IhoneY 1" prope te, to !\lee YOll.lne 

ad.ble. !he _ tbGd ... ~1ag . or blanket U ill 

tazst,q ~ hel.d. is to 1a8ae a 'blaDket. U c ., CD en · <4- pl.1c t lOD Zor II 2 
~1al. . . _ out tor . opport.uD1ti to 
l.1011lMa. HMwer, to CIMa fID1' wortb h1l.e t 1D vol.1De It 1" 
~ 1apoI't.aD.t that the 'l'reaa".n'7 partlllmt.. keep Uti; CCIltiD1 lf,1 11' mtol'Md 

. to cu.rreo'\ paUq c& d1tterant typo. of t.nLu t1arw-. 01' • !r.~t 
&Qn pla1w &NU ud u tiOMJ.. ot difterent. hloolntci ccamu1 ~ lor ~A/( 

t 1. ~t, pal1C7 ca. P'lD'·DdJ 

-
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/
FEDERAL RESERVE BANK 

OF NEW YORK 


FISCAL AGENT OF THE UNITED STATES 


June 1, 1945 

To: Irving Moskovitz, Esq. 

From: Harding Cowan 

~

Attached is copy of memorandum on coupons and the 
V · 

statute of limi~ons prepared by Mr. N orman Williams of the 

firm of Milbank, TW'eed and Hope. This is the matter that Mr. 
/ 

...-/ 

Evarts discussed with me a week or so ago about which I spoke 

to you briefly on the telephone. 

Att. 

" 

310284 




,.. 

-


MEMORANDUM ON COUPONS AND 
THE STATUTE OF LIMITATIONS. 

Slnce the spr1ng and summer of 1940 and unt11 

the present time, bondholders In neutral and occup1ed 

countr1es abroad have not been able to send 1n and pre~ 

sent coupons payable In this country. Therefore, a f1ve

year statute of 11m1tations on such ooupons would be 

exp1ring now, 1f it should run oont1nuously from the 

date of thelr matur1ty, and a six-year statute of 11mlta

tions would exp1re within the next year. 

The law relat1ng to suits on coupons was 

first developed largely 1n the United Sta~es Supreme 

Court. First, 1t had been determined, 1n Oomm1ssioners 

of Knox County, Indiana, vs. Aspinwall,21 How. 539 (1858), 

and Thomson vs. Lee County, 3 Wall. 327 (1865), that a 

bondholder had a separate aotion on coupons, befor·e the 

bonds came due and without producing the bonds themselves~ 

The next development involved the type of statute of 

limitations applioable to coupons and the lengt~f the 

statutory period. In The Citl vs. Lamson, 9 Wall. 477 

(1869~ ~he Court decided that coupons as well as bonds 

were governed by the statute of lim1tations on sealed 

instruments, in that case twenty yeabs, rather than by 

, 
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the six-year statute of limitations on simple oontraots. 

In reaching this decision, the ooupons were held to be 

merely oopies of the oovenant for interest contained in 

the bond, and the coupon holder was held to retain that 

higher seourity when the coupon was detaohed from the 

bond. This... action was brought about 1868 on 1860 - 1861 

coupons from a bond maturing in 1877; and on the defenoes 

raised the Court decided that coupons were governed by 

the same length of limitation as bonds, but did not pass 

on when the statute of limitations began to run on coupons. 

However, when the same point was later deoided in City of 

Lexington vs. Butler, 14 Wall. 282 (1871), the phrasing 

of the language oould give the impression that the statute 

of limitations did not start to run until the bond itself 

had matured. 

The next oase raised the question of when the " 

statute of limitations began to run, in an action brought 
. ;/ 

!I'"
when the statutory period had lapsed from the maturity of 

the coupons but not from maturity of the bonds. Clark vs. 
-' 

Iowa City, 20 Wall. 583 (1874), repudiated the LeXington 

dictum and held squarely that, while the statute of limita

tions on coupons ran for the same length of time as on 

bonds, ~t began to run from the maturity date of the coupon, 

when the act10n on the ooupon acorued. The same doctrine 
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V' DECLASSIFIE~ 
Authori, WO l.JjJI"t?t1 
By __ r~?A D2:~-

~ 
3 


was affirmed in Amy va. Dubuque, 98 U.S. 470 (1878), 

where (unlike the Clark case) the coupons were not 

detached, as against a contention that the statute of 

limitations ran from the time when coupons were detached. 

The New York courts followed exactly the same 

path as the Supreme Court. As for the length of the 

statutory period, it had been suggested in Kershaw vs. 

Town of Hancock, 10 Fed. 541 (N.E.N.Y., 1880), that the 

same period of limitation should apply on coupons as on 

bonds. In Bailey vs. County of Buchanan, 115 N.Y. 297 

(1889), the Court of Appeals stated that coupons and bonds 

were governed QY the same statute of limitations, that 

applying to sealed instruments and at that time extending 

for twenty years. But, in McClelland vs. Norfolk Southern 

R.R. Co., _110 N.Y. 469 (1888), and Kelly vs. Forty-Second 

Street R. Co., 37 App. Div. 500, 55 N.Y. Supp. 1096 

(1st Dep't, 1899) - which latter case really involved the 

length of the statutory period - the language strongly 

indicated that the statute of limitations did not ~~t 
to run against coupons until the bonds came due. However, 

when the ~uestion as to when the statute should start to 

run was squarely presented, in Quackenbush vs. Mapes, 

123 App. Div. 242, 107 N.Y. Supp. 1047 (1st Dep't, 1908), 

it was held that the statute ran from the maturity date 

of interest payments and so had barred some of the latter. 

/ . 
.;' 

While 
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that case involved interest due on a mortgage, it was 


treated as being governed by exactly the same principle 


as were coupons. A d1ssenting judge protested against 


a rule barring some of the interest before the principal 


debt was due. 


It may therefore be stated with confidence that, 

at least in New York and in federal courts where the state 

rule is no~ expressly contra, the statute of limitations 

on coupons runs from the date of maturity of the coupons. 

Since the recent change, the New York statute 

of limitat10ns on sealed instruments (C.P.A. Seo. 47) 

runs for a six-year period, and so would bar these 1940 

coupons if held back after the early summer of 1946. In 

other jurisd1ctions a five-year statute of lim1tations 

prevails on such instruments, and so European bondholders 

must present their coupons there almost immediately to 

avoid the bar of the statute of limitat10ns. For example, 

. as for the Canadian Pacific Railway coupons of July 1st, ..

1940, the Company's home office is in Montreal; and Quebec 
p./ 

(Civil Code, Seo. 2260 (4» has a five-year statute of 


limitat10ns "upon any claim of a commercial nature, 

~OJ 

reckon1ng from maturity", wh1ch would lapse on July 1, 


1945. If the Canad1an Pac1f1c can be sued on coupons 1n 


other prov1nces, a six-year statute applies in Manitoba, 
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Saskatohewan and Alberta, and a twenty-year statute 

applies in Ontario, New Brunswiok, Nova Scotia and British 

Columbia. 

The final question arises whether the statute 

of 11mitations is suspended in wartime in favor of such 

foreign ooupon holders, either by international law or by 

specific provisions in state or federal statutes. 

Under a rule of international law, read into 

all statutes of limitation, the statutes are suspended 

during wartime in favor of alien enemy plaintiffs, on the 

ground that such persons are under a legal disability to sue 

in our courts during that period, or even to communicate with 

this oountry. Farenholtz vs. Meinshausen, 181 App. Div. 

474, 168 N.Y.SuPP. 869 (1st Dep't, 1918); Hanger vs. 

Abbott, 6 Wall. 532 (1867). This rule is apparently not 

Several statutory provisions must also be considered. 

New York C.P.A. Seo. 27 is similarly limited to alien enemy 

plaintiffs, and also to causes of action arising during war
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time. Nathan vs. Equ1table Trust Co., 250 N.Y. 250 

(1929). If New York C.P.A. Sec. 13 applies at all, its 

imposition of the foreign statute of limitat10ns a.s an addi

tional restriotion might even shorten the period of limita

tion. The suspension of the statutes of limitation in 

the Trad1ng with the Enemy Act, 50 U.S.C.A. App. Sec. 8, 

applies only where neither the coupon holder nor the 

corporation-are enemies, and yet the obligation issecured 

by property in enemy countries. 

May 31, 1946 NOEMAN WILLIAMS 
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v/ 84508 ~ 
JlU,IBG AUTHi:: R1 ~ .:'EDERAL RESERVE BANK 
1'0 z MAIL & } / . 

OF NEW YORK .uS•..... ... '/~~ 
IVO ARB. REQ.. 0 
INITIAL ..~ · .

FISCAL AGENT OF THE UNITED STATES 
lJA~n. 	.('.-._<1-'IS-

May 31, 1945 . 

To: 	 Mr. E. W. OIFlaherty 
Special Assistant to the Director 
Foreign Funds Control 

.; 	Treasury Department 

Washington 25, D.C. 


From: H. M. Wessel 

As per our telephone conversation. I trust the attached 

instruction issued here meets with yOJ,lr approval. 

Att. 

. ! ~ ~) t' • , 
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REPRODUCEDATTHENAT1O~:,'LA~OIIVEr , - " DECLASSlfIE~- v 

R G · . ,' - : . _. lIuihor;, I~/)~~(tJIf
r;ntriDMifl,... BY ___ ,V\KAO.:..~ 
P'ile ~~/l...NY 
Box )5\ 

FEDERA~ RESERVE BANK 
OF NEW YORK 

OFFICE CORRESPONDENCE' 
Inclosure t. '8tterl 

Va7 31,1945 ! !
DATE ----'-----'----l-- 5 Lr~ I '!: ;

datodTAll Seetion Heads, Licensing Division SUBJECT _________________________________ 
o - (Copy to Hardtng Cowan) 


FROM H. M. Weasel 


From t;tme to tiJll8 we are ;aced with situations whereby persona 
coming from France, Greece and Belgium, whether on official govermnent 
business or otherwiae-tbring che'cks with them drawn on the Federal Reserve 
Bank of New York aga,1n8t !.ccounts of the central be.nks .in these eountri~. 
The accounts at the Federal Reserve Bank have all been granted the statu,s 
of generally lice-nsed nationals. If the checks are presented in person 
to the Federal Reserve Bank, they may be cashed i,n :f"ul.l, however., if they 
present them at a commercial bank, a waiver of General Ruling 5A is neces
sary in order to present a114 collect the inatrument and the account is 

, \ , 

opened as that .01- a block.ednational and "entitled to the use only of 
available general licenses, such a8 General License No. 11. While it is . 
desirable to keep such individuals ~thin the eertiftcation progr~ 
arranged through their respectiv:e eabaasies in Washington, there are cases 
where the emmS'l!Iies are not in a position to certify in view of the fact that 
the individual may be traveling in a semi-offic1.al capacity possibly repre
senting a particular industry in his own coUntry. \ 

I dla-cusaed this matter with Mr. O'Flaherty at the t Tr~sury and he 
agrees that under such conditions as these, . we should entertain an application 
from the collecting bank and grant the account the status of It generally 
licensed national. The eXpiration date should be deleted in the licEmee. An 
example fa.1lJ.ng within this category is .f'urniehed below. A license Was issued 
to Chase Bdtik, HY-299355 reading as follows I 

"Notwithstanding General Ruling 51, present, and the Federal 
Reserve Bank of New York is authorized to pay check No. 72 for ,.../' r 
$9,960.00 dated May 16., 1945 drawn on its"T" account by the Banque 

.,' 

de France, provided the proceeds of said check are paid to a do~estic 
bank for credit to an account in the name of Stanislaus D. Ia:l6ftrt,~ 
which accoW'lt shall be treated as that of a Generally Licensed National.« 

It is understood that we are to license only the proc~s of the re
spective check. In other words this does not grant the general!y licensed status 
to any old accounts in the name of the beneficiar;y. 

HMW:ahs 

bVJ IS 52 

, ,3,\ 

~ ., : :; . ~ !:'Of 
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V 
FEDERAL RESERVE BANK 

OF NEW YORK 


FISCAL AGENT OF THE UNITED STATES 


May 18, 1945 

To: Isadore Alk, Esq. 

From: Harding Cowan 

'-'" 
In response to inquiry, advised the Guaranty Trust Company 

that it is our opinion, with which the Treasury Department is in 

.,/
accord, that a citizen or subj.ect of Austria is not considered a 

citizen or subject of Germ~as that term is used in General Rul

ing No. llA. 

/ ' 


/' 
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Box 
W.BC , !I-3·ZeoW -2 - 4. FEDERAL RESERVE BANK 

OF NEW YORK 

OFFICE CORRESPONDENCE 

DATE Ma.y 1, 1945 

TO Files SUBJECT: 

FROMA. H. 

Arter reesl.vms p{:rmls aion from the Treasury Depar t
ruant to dispo::.>c of approxilllatel:{ 6,250 pounds of obsolete ProclmLled 
Idsts, DOCl.L'!lents Pertaining to Forei:;.,rn Funds Control, surplus 'l'FR-500 
repor ts, etc"'r we communicated \"l it!::, the Reginal P1'ocurement Officer 
iR New York and made the necess · :i declaration. Mr. Leoni. of tbat 
office subsequently sent a Mr. Pase to look over the moteriu and a 
joint declaration Y/i-1S made to the ProC:.lremeilt Office f or its disposal. 
The Procurement Of ice then advised us that it ho.d to be bandled 
t l;rouCh tl!e Reconstruction Finance CorpcY.'&tion, Surplus Property 
Division, as under the ne... procedure that a~ci1ey id.S c l!arged •• i th 
t11e disposal of so-called waste paper. 

We ma.d.e ths necessary cccla1" ·'.tionE to the Reconstruction 
Finance Corporation and :~r. Krin;:;ky of th:;:.t a ,.,f':r: Gy c·:Uled me and 
S"t.l.,;gestE:!d t i.!.::::t, in vie-v! of tbe sl~la1lamou.tlt invol.ved,,:dJ dispose of 
it ourselves. He pointed cut tt~t consideraole v.ork ~ ould ll.'J.ve to be 
done for them to dispo.,e of it a.nd it Yi liS also hi~ understand tha t 
~ra.all P.;;'ounts, as is involved in this case, could be disposed of 
directly ~.ithout burden:ii1':; the Reconstru~tion Finance Corporation, 
who, in practice, deals in mue!"! lar:'eT quantities. . 

',l 

I c.llled hlr. illiruo. Avery of the '1'r sur/, outlining 
t11~: 3it aG.ticn to nim t:nd 'i1e a~~;.reed th..'l.t he \~ou1d secure a. letter 
authorizing U;:l to cbtain sever'Ell bids a.nd sell the material direct 

-,~ 

to the bighest bidder. The succe;Juful bidder could ; i ve u s a c~ ieck 

to .the 'l'reasurcr of' the United StateD nldch ,,'e will send to ~ Avery 
at FOTeign Funds Contro~ in Y!ashington. ' 
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FEDERAL RESERVE BANK"

OF NEW YORK 

FISCAL AGENT OF THE UNITED STATES 

April 24. 1945 

7"-?- 5' -- ,':f~ 
. ... _	 _ ,. r ' .Toa Mr. John S. Riohards 

Foreign Funds Control 
I . Treasury Department 

Washington, D. C. 

From: R. R. Tompkins 

F Foreign Funds Control Dept. 

Reference is made to my memorandum of April 2, 1945, 
addressed to Mr. DaVis, a oopy of' whioh he left with yw. on 
his recent visit to the Treasury, in whioh 1I&S set forth eight 
types of applioatiQDS which we were holding involving liberated 
areas problems. Your camnents to each of' these eight groups 
have been noted. 

r.
To supplement that memorandum the following types of " 

applioations have been subllitted involving similar problems: ! ;~ ( ... 
..... , " 

. t " If· 
fl. ' ;f ... J ''' ~,r' 

, .1. Debits to Frenoh aocounts for payment to brokers in 
order to eliminate debit balances on the books of 
suoh brOkejS to avoid further interest oharges. 

2. 	 Request by Western Union, New York. far six monthsj 
blanket lioense authorizing its Paris office to ;.. 
oable remittances to persons in the United States 
in amounts aggregating $5,000 mon~, resulting 
French trancs acquired by Paris office to be used 

~~o tinance its own operating expenses. 

3. 	 Transfers of' cash and securities f'raa accounts of 
persona in France to acoounta at banking inBtitutioo8 
in France • Depositor explaina that purpose of' tran8
ter is to avoid filing reports in France of' assets 
held abroad - 11" placed in acorunt of French bank 

. such assets are deemed to be repatriated. 
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tor 

"~]'~ .... 
. fit .. t Ol'lc 

••• .lprU. a. 1945 

1. 	 1.)tbltl 10 ~ l:IUk ~ to .. ~ \0 ,.....,..... 
_~ a.. tUOIi ,M ParfI"~ ~tiozal ru... /1 

.hU __s,. ... la__ .\ 1tr it ~... ~ .til f{ 


~ tu. ~W 1ft ~.
.....r. ,",*-. .. 
1~ ..... If' ~.••1JIIQJt.... 

I. ftJeIIlraa ..-... of bI*a or .a.- ~;\t1 r:w.. ai 
t. ~ \0 d.c••ua ~ tor MooUA\ or ~_ !1IIUk. 

,. ~__ ~o _tao,.,••\0 aen4 ~.:f. .,,..
"*,.. to lwal4 ~~ as Clapodt wlUl !t .\ \be rl. 

dlopoa1 of *' ~ .... of . ~.. lQ the . . W 
M.daa f. ~ or ~_~ ... lo--Uc. 

4. 	 ~ ....... b1.oc*H rn.b aooouaM .......tilrl. :r".t.~ 

........ oo.oUda &ItA ablap o£ 111M. ~' , 


{ r t>' 
,.,... _0'1 hclftcb tl'fiDt __~.. ot ,.... in b..L ~ ~ r"' ~ 

thalW tor ..... ped~ to~ ~ ,..-.. Ir"" \j 

6. ... X'GI*k ~ of ~. Cndlt. Iuk ...... to bI (',J 
u.o.a..... d.,""o lIank t . ~ 01 ~ t4a... ~., ",' 
tfoo. 32 Ibd " W o!too'nr&L'~ to c.....lnIldA lIb._ ~/

poI.lblM. ,i 


7. s.adlna or pqIW ot .~ to ,.... ~. 
(\0 ~ ..~ 0\.) in t.., or .. ..,..... ... 

hill to ..u. .~1'IdA ~ In,Jl'-..'" to ~ 

pr'O.... 11\ ~. o_*lUe4t. · .' aDd. __ 

...... ~111 tbo NWIMl of thI Pl.--- hcabnn4 ' . 

_ ",*,~\1OD of .,s,\al.. 

a. 	 ,......_ .. aft bolAH.n.; ~~ .ti, 
~lr:mUt" to~ unlIDap ~ to Mal 1D. BltllslaA ~ 
and 0.. teo tIiialLD lfo.1lDl ""'",,"_ 
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FEDERAL RESERVE BANK ~ o 
-:;;::::: I•• .11L .. : is:m;;_~...."- ...... 

OF NEW YORK -'" M 
,_ ...'S~,,::r;p ~ 

FISCAL A G ENT OF THE UNITED STATES \..J 

_JA_e_m._o_r_B_n_d_u_m._ 

March 2, 1'45 

To: Foreign Funds Control 
TresS'Ul"y Department 
Washington, D. C. 


Frca: Rep<rts Section 

Fare:1gn Funds Control Dept. 


Att: Mr. E. O'Flaherty 


There 18 enolosed tar '1CJOr attentiQll, in acoordance 


with request of your Miss Church, a copy or the StllllJD8.l7 Report 


of ~Ces effeoted· under license during the month of 


January 1945. 

"\ 

~, 

Encl. 

~ o~~wi ,;j lu: '"'" 0 
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_S_U_M_rA...AJI._Y_ ~ 
\ M 

Remittances atfected UDder l1O$n .. during January 1945 

II . gen. Lie, I l2 Gen, .Lie. CU 
: 

g,n. Lt. # 33 " '<., !itasLiL .1fBj gen' Lie, It 75 SpeoU'lq LiceDOl 
" ,;;' 

: "1 ~ . .2. •• 

'1-0 blocked conntrie. 8,517 1,228,3.17,21 43,367 2,026,242.80 :Ell 94,412.43 28~tl133.25 328 81,754.20 1,791 7,154,028... 32 
, 
i to non-bloclced comrtriea 1,618 2fl5,862.26 22 4.175.72 192 454,270.53 
I 

TarAL 10,135 1,514,199.47 43,367 21J2.6 ,242.. SO 295 98,58a.15 28 8.V~3. 25 328 SI,754.20 1,983 7,608, m. 8S 

_T_O_T....A-L_ 

Blocked cOWttriea 54,304 10,59~,95g.21

L ~ 
Non-blocked countries 1,S32 670,737.56~~~ ,

~I~ill
O~~I ~ ~i 8\ . TotAL 56,136 11,263,695.77 
-~ ~ 
S ~ ;?

:? ~ementu'y figures to the N~ -anCJ --n.-bar ,..,pert concerning GeIlft'lll. License No. 7S. 
o ~" . . 'C/'~t! t'VVH ~ ---wrI{J I V 1 
UJ >\ II . 
o "·c I", .s I , l'fO'V1lmber 425 135,134.47 

::> >-' J~. f: 'j ;:; /l fj 
o;:(CD ; ('lI Ele M L: l11 02 COH.lt~or 


Hr ('~~ 
 405 186,444.53 

!;( 

o 

\;l . 
8
a:: 
0.. 

!!! 
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OJ" 

- -- - ~ - - .- -----"""" - -- ..-------- -- ..................... J ~~ ...
Milt ll.,.~A. during the IlOIlth of J-lJIlII1"'1' 1945 1" ==.::-~. '" I \. ~ 

;u 
0 

~:::r ca.n. Lic. 32.32A &: 25 1~!lOL~lc. IJ3 YeD._Lic. 11_ 7aA SnQe1tlc Lic.. totals "<f1 0 

0 

m 
0 
> .... 

teiltlna 122 26,888.17 10 194,381.39 132 221~269·S6I§1&; ~~'f . ~.,trau_ 12 1,OOO.9S 12 1,OOO.9S - r-::- ' _' . ~ 

Lgian Congo 29 2,9';19.91 9 2,042.88 6 19,1.33.28 JJ. 23.17601711 FI~ ' j~r ~1'f1a U 1".'55.00 11 1,5".00
tsU 91 21,O:U.91 11 994.55 U 7,194.55 113 29,223.01 
.tish West Indies 1 25.00 2 1,C»'.10 .3 1,l2O.10 
:Usb ID41a 9 .3,.313.60 9 .3,31).60, 

-'< 
~I s 
c 

~ _eta 6 309.4& ., 45~50.3.75 11 45,813.2),.~ 85 22,654.70 12 1,202.00 ITl 23,8S6.70 ~& ~ 
328 81,754.20 2. 65.. 00 .330 81819.20 $; £ · !O,OIItbit 10 .3,422.50 1 1,000.00 11 4,422.$0 ;;; S en 

~en 

• 
o ~ta R.ica 1 125.00 1 125.00 
r•• ~~ ... rnen 20,828.~ 2 1,OOO.0? 14 4,710.40 1C'fl 26,598.63 

!rua 24 1,924.21 24 1,924.21 -J. ~~o 
illZoae 2 160.00 1 96.69 .3 256.69 ' !:1~ " 
Ifl1aan aepublio 14 1,4rr1.00 1 20.00 15 1,4Zl.00 

adar 4 461.00 1 354.65 5 81.5.65 
Q 
0 

pt. 160 14,169.52 2 160.00 162 14,329.52 C"'~ 

on1a 1 50.00 1 50.00 0 
lopla 4 28S.00 1 20.00 S 305.00 ~ 

'~ "'M 
tie uland 1 99.70 1 198.00 2 297.70 
!lOa 2,1;]1 .331,596.61 77 29,719.00 2 lOS.60 92 6~9~137.75 2,642 986 ,.821. 96 
leC'1a . 7' 7,438.98 .3 570.42 13 18,W.70 91 26,19'.10 
panCh C1D.iana 2 57.15 1 500.00 :3 557.15 
t"e.o.ah. ...t ladies 40 1,413.72 41 5,O.39.Ql gl 6.452.7.3 
!"eIlob Wcroeeo 37 6,984.66 2 688.58 22 91,7~.12 61 99,423.36 
l"enoh Wen AfMea . 9 3.825.00 2 714.00 11 4,599.00 
ldagua.r . i . .. 'rM) • ~ - . ' ,i ' 10 I'~ 46 1,102,212.02 46 1,102,212,02: 

:l.~on1a 2 83.30 1 3.00 .3 86.30 
" auaiOll Isle 14 197,517.11 14 197.517.11 


!JCtety Isle 1 .l.l E ';l~OO 1 SOO.oo 1 149.00 3 799.00 

50J f: -' I·I2l~~or
rrla . 1,. I II.; ' 7: r:-~ .3 551.00 Z1 28,334.70 1,532 247,656.83

I . ' .00miaia 2 77.50 1 .300.00 4 502.50 

ratter 1 15..00 ....~ 1 1'.00
a.l.e.ta 1 500.00 1 500.00 

\ : 
....;.;."'. 
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:ccA'itl 
Hawaii 
Honduras 

Iceland 
IreD.
Iraq 
Ireland 
Italy 


cT''' .~ ... ,\

uz..UJa. . ' ... 

Latvia 
Lithuania 

Mfll.ta 
~ar1t111s 
~.rlco 

!lstherlands Guiana 
'I9"ze1an4 
~herlandlJ Weet Indies 
Uoerogua 

)alest1ne 

1tnalII! 

)el"U 

)tilaoo 
'ortegal. 


l csarell 

Cape Vordi 

!laderla 

P~.Chlna. 
Port. Eallt U'rlca· 

.	Part. Ind1.a 

pon. West Atrica 

Puerto Rico 


hod88ia 

pain 

Canary Islands 

Spani8h Morocco 

Tangiers 

red.n 
rttserland 

I. ca.· Lie. '2.'2A I: " OeD. Lie. # 721 


2 102.20 

6 576.51 

3 1,295.60 


10 5,193 .. 24 

.3 829.60 

~ 'flc Lie. 

1 764.24 
~ 8,765.15 

2 30. 00 
5 61.00 

l..1 10,716..17 


9 ,16,288.83 

18 10,264.26 

J 1,716.15 

as 1,590.00 
186 1,389,365.31 

~r 16,532.9S 
2 1,250.00 
S !2t 6)6.5J 
" 4,728.00 

12 40,031.51 
1 300.00 

2 1,366.70 

. 365 2~5.914.83 
1 500.00 
2 43,179.44 

1771 wl~~n?3~ 
631 2,203,191.82 

1 

1 

1 


1 

8 

1 

2 


43;367 

5 


1 

:23 
39 


1.3 
1 


-n 
1 


226 

1 

4 


769 

29 


m 
':;$ 

2 


:2 

1 


1,260 

19 


7J 

1,531 

100.00 
1,100.00 

25.00 

150.00 
990.00 
100.00 

51.90 
2,026,242.00 

41S.~ 

~ 

475.•00 
888.53 

9,S30~Jl 

1,907.00 . 
225.00 

2,)61.23
5.00 

26,654.22 
250.00 
7:t7.18 

116,16i..05 
2,558.98 

16,068.16 
5,021.14 

600.00 

65.00 

1~t1W 

220,345.62 

i . - gerM....Li.' " 


3 1..420.00 

1 150.00 

15 6,235.00 

''\ 
~ ~~~ 10 IV 


20 6,.595.00 

. H EV;? ll U" 1 100.00 

5 16a Riff.IC~ t fll1D2 co~~or 1 000 00 
,. KFr.E'fI£D " ,.
800.00 ' 2 L.B3 62 


71,268.52 5 ;).,692."'5
206,344.05 112 ~954.18 

.~ 

1 

1 

1 


1 

8 

1 

3 


43,454 

5 


2 

5 


1 

23 

55 


24
1 


45 

1 


2)0 

1 

4 


g;g 
976 

)S 

275 

34 


8 

14 

1 

2 

2 


1 


1,648 

2 


23 


__~ OJ'- );> 

)'<I ~ 
. ~ 'S~~~ 
~ ~ ~(/) 
~ f! ~~ M· ~m l 

. ~~~ 1 

30•.0 

' I~ 
- ~ 

~ 

&1.01
) 

475.00 
888.58 


21,966..48 


78,298.0)
225.00 

12,625.49 
5.00 

28,520.37 
250.00 
7n.1S 

1,590.00 
1,511,340.87 


19,09l.93 

17,318.16 

17.657.67 
4,728.00 

40,637.51 
300.00 

1,366.70 
65.00 

100.00 

514,151.05 
600.00 

49,)47.44 

9046 1,01~~~:al7 

2,303 2,454,.319.65 
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Qt. Lie. '2.321 I: 75 - Otg. We. ", Oen. Lic. I 724 §Jy •ric Ltc. 	 Total. 

1 
I. 

1 
I 	

100.00 1 100.00 
t.1 	 1 1,100.00 1 1,100.00 

. 25.00 1 25.00I.1ra8 	 1 

tOO 1 	 150.00 1 150.00 
8 990.00 	 8 990.00 
1 100.00 1 100.00 

llld 2 51.90 1 764-24 3 816.14 , 43,367 2,026,242.00 (f'f 8,765.15 43,454 2,035,OO7.9S 
~, , 5 418.1.8 	 5 418.48113- '. 

t 
La 	 2 )Cl.OO 2 )0.00 N
l&Ilia 	 5 61.00 5 &1.00 ~ 

l 1 475.•00 1 475.00 
~lu8 · 23 888.503 23 888.58 
!O 39 9,8:m~:n 3 l~.QO 13 10,716.17 55 21,966..48 

J . 

IrlandsGuiar.-. 13 1,907.00 . 2 102.20 ? ,16,288.83 24 78,298.0) 
.lan4 1 22S~OO 1 225.00 
1I"1and.8 lfeet Indies 'Z1 2,)61.23 IS 10,264.26 45 12,625.49 
MJgUa 1 5.00 1 5.00 

.tine 226 26,654.22 1 150.00 'J 1,716.15 2)0 28,520.37 
III 1 250.00 1 250.00 

4 7Z1.1S 4 727.18 
ad 88 1,590.00 gS 1,590.00 
3gal 769 U6,164.05 15 6,235.00 6 576.51 186 1,388,365 • .31 976 1,511,340,87.... 29 2, 558.9S 	 9- 16,532.9S 38 19,091.93 
)8 Verdi m 16;068.16 2 1,250.00 27' 17,318.16 
Ier1a ~ 5,021.14 5 22,6)6.53 34 17;657.67 
~.Chlna g 4,728.00 8 4,728.00 
:ot.. Eut Africa · 2 600.00 12 40,031.51 14 40,637.51 
~t,. India 1 .' )00.00 1 300.00 
rt...at Africa 21,366.70 2 1,366.70(,
uoto Rioo 2 65.00 	 2 65.00 

NIta 1 	 1~t1W ~ V'~~ 10 lof 1 100.00 

I 1.260 220,345.62 20 6,5'5.00 3 1,.295.60 36S 2~5,914.83 1·,648 514,151..05 
-.:ry Islands . nE V,?il UA 1 . 100 00 1 500.00 2 600.00 
mlah l<rocco 19 5,16a".Qj(f.iC~~~:IP1?2 co~~or ~' ~,ooO:OO 2 .0,179.44- 23 49,)47.44 
tgler8 SOO.OO " ·E "£0 2 .~g3 62J 	 9046 1,014~~~!J7In 	 m 71,268.52 5 1,6~'75 10 5,193.24 1771 9d~~~?3~ 

6.31 2,203,191.82 2,)0) 2,454,319.65
I8rland 	 1.537 206,344.05 132 43,954~~8 :3 829.60 
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MEMORANDUM FOR THE F:rtES V · 
. 

.~., 
, . Dec'ember . 7 ,19.44 

Re: Conference with Department of State Concerning Unfreezing. 

,Presents . , 

For State ....- . Messrs. Oliver ,Lutbringer, Rubin. 

For Treasury -- lIessrs. Schmidt, Alk, Bennett ; Day., .' Koskovitz, 
; Richards ,and"Arnold. 

In opening the meeting 1Ir •.Schmidt stated that the Treasury 
is closely in acoord with the general ·.principles outlined in Mr. 
Rubin's memoraDdtUDof November. 23 but . that it .had appeared desirable 
to xplore the subject sOmewhat before three-way discu8sio~, including 
the Uien 'Property Oustodian, waS und.ertalcen. 

1Ir. RUbin replied that he concurred with Mr. Schmidt t s 
views and that the only reason for forwarding the memorandum was the 
need for reasonably· prompt action in beginningtbe ·actual· unfreezing. 
He mentioned that be had just received a note dated November' 25 from 
the Fr.ench 'Delegation stating that the "sequesbation" of 'French 
property in the Un!tea States seemed no longer justified · 'and 
requesting that the Department of State intervene as sOon as possible 
with a vie. to general' removal of the ex:1stingmeasures. Mr. Rubin 
also eaidthat thue was a rumor·' that Filla.nceflin1ster Gutt of . 
Belgium wbuld resign and come to the United States for the purpose of 
facilitating unfrae.ing. 

Mr. Schmidt responded that it was the desire of the 
Treasury, asevid~nced by his remarks before theVForeign Trade 
Council, to remove eontrolsu' fast as possible,: consistent lIith 
the. preservation of the· objecti" tar whtch they had been imposed. 
He briefly summarized the thre.ebasic points :il!l, unfreezing 'asset 
forth in the recent telegram to Saxon. in Paris lIith which Mr. ·Rubin 
had just become acquainted. 

Inquiry '1faS ,then made by Mr • .Alk as ' tohow ·f'ar the Oontrol 
shou1.d go in a poasiblefurther objective ofinsiating on. the.. 
adequacy of foreign control.s. The: general opinion ot the Sta.te 
Department representatiVes was that insistence on $uc~controls in 
a broad manner would be offensive· to foreign goVernments but that 
we could very well make representations 80 far as the existence of 

\ sUch controls would impinge in our . own activ!ties ,such a.s the . 
Securities Import Regulations or our efforts to prevent the enemy 
from gaining advantage of property in this country. 
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lIr., Jlk also tnquu-ed ' whether there W'ereany questions 
of politioal stability in connection with unfr·eezing'. , Mr. i.uthringer 
replied that no broad question existed with -respect to France) but 
that it would be necessary to consider each country ·speoifically. 

,]he~ matter ot pt'eterenoe- between creditors was then 
referred. to by Ir• Rubin. " Mr. Schmidt replied that the present 
thought in Treas1.n7 , with respect to France, is to let the law take 
its ordinary course. The licensing policy at the 'Control has 
already washed out many claims of .American creditors and, in general; 
the foreign countries seem allXious to P8Y' their foreign craditors 
tor the purpoae 'otmaintaining their financial preetige. He felt 
that we should go aloDg on that basis for some weeks until 11'8 see 
how things work out. Mr. Rubin expressed satisfaction i1' the 
ordinary AlIl~ican lawdoee, not set up preferences.. Mr. Alk stated 
that there -.a 'no .serioUs problem with respect 'to. Franae and that 
according to the" weight ot curl'ent reports, the fearefor the 
solvency ot.. th&' French banks which onc'e troubled us were apparently 
unfounded. ' .Haalso lIiadesome observaticms.tAa't r to 'the effect that 
under General Ruling No. 12, it is a very simple matter to leave 
the determination of disputad eases to the courts. 

Inquiry' was made ,whether -State would have · allY preterence 
between ac.ertif'ication license and one forcing ali trilllsaetions 
through official. agencies. Mr. Luthringer ·.said that there Was no 
~tro.ug OpiniCllll but. that, in general , a technique reconst1liuting 
normal financial arrangements as soon as possible would- be preferred. 
At a later point in the discus'sion, it was brought out that the 
State Depar.tment would have no objection whatever to the employment 
of a certification license ~or the purpose of enforcing all French 
assets in the harlda of a French official agency since the potential 
need fordnli1arexchange waS ' Undeniable. 

In response to a question :tram State', Mr. SchiDidt said 
that all that Treasury proposes to ask, with respect to capital 
transfers for the benefit of American investors, is that this 
country be ,acoorded moat favored . na'tion treatment. On matured 
United S,tates c"laima payable in dollars, France would' be expected 
to make exchange available if the debtor was solvent. Vr. Lutbringer 
e~essed the belief that State is in acoord and that we oannot 
undertake to toroe the ' payment of franc claims· but he Wished to 
discuss the whole question :turther ' in his Department. Mr. Schmidt 
asked what the liien Property Custodian wanted coordinated between 
his offl"ce aDd theCentrol ' it he had ' no power to return Tested 
pt'opert-y. Mr. Rubin felt that the Custodian might be reconsidering 
hie position on return ·because of an unpleasant incident relating 
to Minister van lieffens of The Netherlands. Mr..Alk pointed out 
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that the Custodian is lIOlT;l.ed about when to stop reFesanting 
persons in .lj.berated .territory elld about getting his tees in 
r .epresentation cases. It seeme<i ·to 'be agreed that the Custodiala' s 
pr:'oposal to treeze a Iliniaum ~t in each French ,accqunt · to 
protect hi. tees was an entirely . unJu.t1tiab~e tec~U8 and would 
be very otreIIIJi ve to the French Government. JIr. Rubin _aid that 
he did not know what the Custociian wanted since disc\UJaJions .-ere 
always iD4et1n1:te, although there nr,e usually .some WerentJ,8,1 
remarks about turning property back to the 'Tre.asur~" 

Mr. Schmidt's oomment that he did not believe. that the 
unfreezing 0t.~ 'b,uances could watt on the unvestingof .~te.nts 
seemed. to be generally awoved.. 

, . 
, At this . point Itr.Scbmidt was obliged to leave the 

conferenee whioh then tw-ned to questions on particular parts ot 
~ • . Rubin's memorandum. With respect to paragraph A on page 3, 
Mr. Alk feltthat sub-points 2 and 3 should be exp1"essed more 
specifically along the lines of the telegr8lD to Saxon. 

Points B arui C were discussed extensively but somewhat 
inconclusively. The concensus seemed to be that the treatment 
of collaborationists and their assets must, in general, be lett 
entirely to the country of which they are nationals but that the 
United States could properly press its views with respect to 
particular organizations or persons when the question ot actually 
releasing their property arose. For this and other reasons it was 
telt imperative that the Unitea sta.tes retain the power to 
exclude particular cases trom the operation ot the general license. 

It was agreed that point D should be stated in terms ot 
a right to determine questionable cases rather than an obligation 
to do so. Mr. Alk pointed out that the question of organizations 
controlled by the enemy presented an especially di£fieult 
problem. 

Mr. Rubin said that paragraph E was aimed only at 
relieving the United States from having to eftectuate foreign 
law such as .the Dutch Decree. It was nC!>t intended to prevent 
employing a certification license as a means of martialing 
foreign exchange assets nor to preclude the use at directives in 
particular instances or classes of cases where their use would be 
beneficial to the United States. 1Ir. Alk said that if the 
general license was issued the vontrol might reserve the right 
to issue special lic-anses without the consent of the Frenoh until 
the trend of the actual operations of the . program C'an be 
thoroughly seen. 

" 
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. With re~ard t~}he . no~~ . fl"om the French Delegatic;>n, . 
Mr. Rubin pr'opos~ an answer outIinirlg the Un:!ted S~t~.s ~neral 
policy on Uni'reeziilg. Mr. Moskovitz suggested a mer~ . ihvitatj,C?D. 
to discuss the problem with State alldTreasUl"Y repr'esentatfves.· 
14", • . RUbi:ns.ald that , ~e s~ge~tion, w~ , aeoeptaple 'but .~ that ~. ' 
would then .want a memorandUDi of points for thegUic1a.nce' foi: both 
Departments. It seemed. to be finally agreed that there ~hould be 
an 1n~itation to discuss it, With an aide memoire based on t~ 
cable to Saxon. Apparently, State .will undertake the preparation 
of the document arid clear"it with:·Treasury. Finally Mr. llk 
inquired whether the Flje~h li?en~e. . ~ould . be co~~n~ to pw:e ,_ 
French nationals or ..heth~r it coUld relate to otlier nationals ili 
France. " He expressed the view' that perhaps obly pure French 
nationals should be covered. Although the discussion was somewhat 
uncertain, it seemed, to be the vi,_,of State, t?at we might 1I8ll. 
let the French"h8ndle the matter exeapt on the: que~tion of ~ne~ 
cloaking and ;l.o~t1pg. ,. , . . i '" " " , 

/ . 
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~lJd,e 4_ .~ cnNd1..,... be attlcd.ebt to 'fII1...'I!Ul 0J1r re~U. 

). Ie it DiIICMtIlry to t aka IL1JI aot4on 10 «add1t1cm \G G.n. IU to pl.aM 

Pft1'"IJOIUI who ncM lfS.ah to .~ 181101 p~ *PL'" ~ ..... 

1ft th. U.8. 1a * ... poait£on .. persona who haft al:nJa.dv otriasJ" 
310315 

j ' , in" U1N1 

http:al:nJa.dv
http:ftl.easS.na


.-' 
-
REPRODUCED AT THE NAHO":.'L A?.Ci"'IV": j 

I · ' · : ··PECLAS~IFIEO .· .' 
f A!Jthorii}'KKI09bb1Q3 
I BY~NAMDal~~tun 


-a
cla," ..... not d.Ueotq aga.t.t ~ bAld !n the U.S. ,...at.'tiiIob1na 

...ta !n the if.s. ~ to tbe1:.- ...Ncl debtoro.1 

S. '~. "1\ w1ll not. bo poelbla to1lJuuo l1cr..a to all 

libnraW United tOM o~, ~t. ahoulA be daao aboIilt. aueta 
• ..... "1' . • 

in t.ha U.S. held throuib A ~ fit 0_ ~~ tor tba ... 

~ of a peNOn t.n • DOl)oool.:1b.-atecl oo~ 01" 1n 1Ib.tab • pencm in & 

non-l~~ ha.a an~' 
, ' 

6. )t ahould be done about _~ ...~ 18 the u. • 1fh1ch a1'8 
. . . . 

~. by NAIIGJl of tluI 1ntenat- ot .. ~. Ol" l*"8OtUI 1n • ~ 

lII&6"VU . . ~ wt.a 
.. 

(a), ~ b1odra4 intanatJ.s lNG than. oontnlltn; ~ .. t.ba , . 


GOAt,rol'Unu 1ntaNatb bol.1 lq UDblooU4. ~ tn t.ha tI.~).1 


(b) tlut bleoDd. !A~1a .. Jd.Dor1V ~t. ancl tt. ~ 

1Irt.eJ"oat .U lwld by ~04 1*1'80118 1n tba ~ ;r,taenMd ~ 

. "-'1 
(0) tho hlQOkecl1zt.te~t 14 a cmal or triple nat1.<mAl1t77 

'1. UUl i;f, 'be catr lonolMl l'Ol1c7 to poz:att t.he gQWrmmnt of the m.~ 

~X7 t.o ~ jluioctS.ot1an cmJr ....u hWl bon thl'OUGh t.btt.t 1.ibtrIt.U41 

cowtt17, e"Nn, ~ IIUDh UlJO.ta are 0IUl0d or cOfttr0Ue4 b¥.nal tm8ItY ~'l 
• . I 

Zl. . tt01f tar,. ho~ _ , 0 18 pw,Ihinf: 11btn'&k<l Un1t.d 1at1one OcmIll'11lllltt:l1. to 

toto ~on apinlt oo~Uor.d.8ta baton pam1ttina 8lloh eGV!l!'r'JelU to 

oarc1_ jlu"J.ac1toUon owr aalll8t8 in tJw U.S. baloollna to the1r naU.a1a?
'. . '" " . . 

'; . 
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/ 
Sta.tus of Defrosting Program i'Tith 
Respect to ~usiness Enterprises 

To date, the Licensing Division has completed the study of 
business enterprises in the nationality groups: { ) 

France 3i) ~ 0"- t.,.;;t:.-.B96-Tt 
Belgium 66 
Netherlands 168 
Delllllal'k 17 
Norway 22 
Luxembourg 17 
Yugoslavia 9 
Greece 28 

~ combination of the above Ieight nationalities ...zJ.. 
Total 570 , 

Wires were dispatched authorizing the Federal Reserve Banks ~ 

to issue TF:F1L-3 licenses to 52 and grant generally licensed nati~n 

status to 86 French and Belgian business enterprises. Subsequently. 


-the Federal Reserve :Banks ,.,rere instructed to withhold action with ~ 


_ respect to granting GUr status, pendiDg issuance of the amended . 

~Q , Special Circular No. 68. - - 
~ ~
-~ ./ _ ....-- 322 studies have been returned by the Enforcement DiVision .. 

. ~__~ and wire:"" are nOlV' _being prepared. 110 studies are in the process of 
~ ,1 -ty clearance "lith the Enforcement Division. '?/J-.,,\) ,I I 'ir 

lj-i." 	 
;;;. - T,ve are now stud3"ing the business enterprises of Polish and 
. 	 Czechoslavakian nationalities, and although the defrosting procedures 

ha ~ not yet been determined, we are also studyiDtg Austria, Estonia, 
Finland, Latvia, Liechtenstein and Lithuania. There are about 280 
business enterprises in this group. ~ -

There will then rema,in, of the approximate 2.mO blocked 
business enterprises, BOO Chinese, Philippine. S,nss, Swedish. 
Spanish, Portuguese, ~~arian, :Bulgarian and Rumanian enterprises. 

Including the 280 business enterprises now being revie,.,red 
there are then some 1000 cases to be studied. It is anticipated that 
the initial ~o[()rk in Licensing can be completed in six weekE. 

Not in.cluded in any of the above estimates, are apprOximately 
550 business enterprises listed as German, Japanese or Italian. It 
will be necessary to review these also. in order to separate for fur
ther consideration those in which there is not a real 

J~J~ 
ene~ interest. 
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1"11' ~ Apdl, ._It frMMl'1 hd 1nt...4 _....S.thdW8 -. 
-'\1M by 'l-bli 8wlu 01 t.ha ~ t ....ihn' 

DltdllllIU to .tb!I u.. .......& t ~ .. ~ the V. s • 
ell t.U~. as a 1Qul., . .... '.pq .. IRIb

.tan\1al pzWId._ to Bwt•• upol'lel'l. ft ~,.. " ' 1..... __ tNt 
SWU. npJ'UelAau.__I'll tha~ the Std... • at b&cldeo1dtt4, .u••t1,. 
:ua, lS, 1945" to replace the 50-40-10 lo1WJla'ri,t.h .. SO-SO tomula. \'JbilAt 
Wa 0011...1011 woulcl Nault i1n. eo.. ..v1np to f.h1. ftt, 1\ .. 
elar tut _ 1NUld atJ..11 haft to pq. prat_ tor s.s.a. • .&.ccot'd1nc
l¥. 1t .... Mdde4 ..., _ aOlll4 pre.. the S1d.N \0 .t....... thtI .e of 
the ,0-50 to~ &JIl, 1l.mIterMl, to aD .yailAJ.e t ·o the USOO npnHDU. 1W 
in SIr1tadaDd.. ·to II. ft•l1' '''I'M 9w1a. t'nboe for _".l1t . 
It. .. alao 4e~ t.h&t _ WQulc11nfara· the •• bere that propeaa 
on cIIIwlOJd,na" ~.. felt "laxS"DC" OdtI\ftla ...... PIft Swl • 
....ta .. btiBl .lAQWcl b7 reiiIon ·t:l'· ~ that tbU propa. bad. to 'be 
elaQted with t-lW ... peep~ in \he TNlLtu1"7 who aN alao amaoenecl wi\h 
the a atUtwta OD tot. SW1aa t'l'IlDO pooblem. 

A.aoOl'd1~8l¥. on May 14. 194', I talephol18d 1". '.rb..an IR1cl adTiMd bill 
that tba so-so torJmla .. uuatbtaotol7 InC! alao, that I •• ,hav1Qg dUtt
oult,¥ i.n o1ear1ni the propam. on pure sm.. &aNta. A.ttie CG~' 4la
cu••ien, 'fh.~ acreed to COIlsult with JIr.StraaB1e oon..1"DinI ,the -ttw. 
The follow1n& ., ~l'8U.h 8ld ~ 41sanneQ the pl'Oblaa 1I1.th ~. 
Soha1dt aDd UotfHn. with the rault. that strae.lle acned. \0 eel14 a turtMJ' 
Qable to aem. 

On Ya7 29t~; I aaa;1n called fhaaam, att.ercJaa.rJ.ng lCLtb Kr'. of.r.&zl, . 
to ~ whether aDl' :el'l7 hid been reve1"ftK1 ~~. llr.>!hoan...,.4 
that.. iJO tall'. DO repb lad 'been reoalwcl. I po1nted 0I1t. tl\at ttwro ........ 
8iderable \U'IW1OT am_ 00 .. con\il'lUiDa to uke oClllld.tm.lDtli tor $11••. 
8oocI8 and a'*Ih oCBd.\MDt. laYe tobla udII at b1ahIr ~. U &Nflult or 
the ,0-50 tcmmla. Iforecnu; t~ usee repraMllt&ti._ here bad .aUed ••".".,1 
t.iMa oonoernin{( the problem. I_gpated.. thAt ~. fbaaan a1ah\ atll1d a rona.
tIP cable to BIInl~C a prOlllpt auwr cd. tb.a:\ he 1I1ab' 1Ddt_t. that 
w w.:re t1"7inI toO work OWl a mbatanttal reluaUoD ~ our cccVola over pun . 
Swl•• uata 1Ib!oh II1&ht ,0 80 tar as to petll.1t the s.tu h. l'8laUft:q In. 
\We of pun &d.u dalJAft !Yin tor ~ 1n tha UD1'Wd taka ~ latta 
Aarla. Mr. 'ftl obJ-'" to eendtnG a tollow-up eable. b\1\ fin&l.lT ~ 
that he WCNld di.... \he ..tar 1d.t.h Mr. S\zu••la. I Mid tbat. .1 QourR.. 
it .... up W __ t.o cIH1. wbe\hv they 1d.1hM w aend \he tollow-clpCt&bl. 
but that I 1aIltiM bia to know that. 'IJ:1 ab1lltJ to ~l''80181l' to ilh_ a GOROl!ltdt 
propolAl on swta ....t. wa. MillS ...,.re4 by raa.an. of SWl.aa i:na11R,CJllCe OIl 
th.5O-S0tor.la. . 
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r . Thoman a180 1nd1cate4 t.bat he hoped. 111 lIDuld be in. a posit.ion 
very aho~~ to :ruant \0 ' a concrete plan on Sw1aa aa_a a,. t.hat. be 
and &t.ns.trsala would be in a position to .now the wi8a naent that they 
were maldng groan_ in gwtt1na a rualllbel'&l1saUon ot our oontrol. emu" 
Sw1au ..seta. Ha lelt that t-be S1d.s. OOwn.ertt would then be more lJ.kelT 
to agxw t o ;rerraow .. obstao1e. BUch ... tho SO-SO l'Ol'IlJlla.I to14 thanan 
that 118 hoped to pruen,t to Iir. St4U.aa 8hol"bl.¥ .. concrete prG~ which, 
hon'ftl", would haft to be regardad aa tentattft aI1fi aubj_ to oMnp on 
our pan. In 1"88poaae to hi. q\l817 .. to when this Bd.pt happeD. I \old. 
hila thAt the ~opalMJd prograa .. pre.ae:ntly bclng cona1del"ed by the })apart

ant ot taw an4 that. I codd not pnd1.ot uactly' when,.. could pl'Uellt it 
to r . a1.o1"'&88a18. o01f8WJ>, I aa.1d that. I bDped ,it, 4Ould. be aIOlWbiIDo nflXtt 
....k. 

J. • &1oharda 

•OOa 1«e.8,... , ••~, aott'man, Aarons. ollko'l1tl" Ololtbllort.h.. Q1n..herty, 
*znal.l.oa ADd. l4&lm(. t,..r lAnd.) 
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SCIMEI ZE.nl:";Gi:.E N.c.TIONi.LBANK - BANCiUE NATIONALE StJISSE 
BANCO NAZIONALE SVIIZERA 

Zurich-Bern 

Zurich, larch ~3, 1945 

Schulte 
\ 

Itr. Lb.wrence M.C. Smith, Special Agent, 
c/o American Consulate, 

Spital.gass8 40, 

B ern e 

Dea.r Sir, 

Your letter of la.rch 19, 1945, (Swiss S - 1;;;) has come to hand. Thank 
you for returning the signature card. In respact of the various pOints 
rai3ed by you we beg to reply as follows. 

1. Triplicate receipts from exporters 

This can be arranged. When making paYlDants to exporters, we 
shall band t em t riplicate receipt forms prepared by us to be 
Signed and r e t ur r"sd. The inCOming receipts will be controlled 
here and t.!::(:!l .' O I'{{d.rded to you. Please let us know if the wording 
of the enclo~eddruft of receipt 8u1t~ your purpo8es. . 

2. Extra copies of our letters 

. Henceforth you will receive an extrt1 ca.rbon copy of every 
letter we write you. 

3. Inoreases in prices due to the 50-40-10 arrangement 

We thank you for your frank report. We are ourselves quite 
vexed about the resistance you are encountering. It is, indeed, 
regrettable that Jome exporters - we hope it is decidedly a 
minority - app~rently try to take und~e advantage of the situatio~. 
;7e h;~ ~re noHfied the Federal Department of Economics (Division of 
Commerce) and the "Vorort" of the e:.rcessas I:1S reported by you. We 
co no t doubt tha.t ::>teps will be t L.ken t o curb these abusive &ttempts. 

As to the question of t,11d k"re;r•..i.urn in itself we may refer to 
our conference in Zurich. Iou agre~a that tbe 50-40-10 arrangement 
justifies an adequate premium. AS you know, the arri:i.ngement is 
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necessitated by tb~ fact that our expoI'ts u.1"e )Ilid 'in dollars whicb remtiin 
blocked in the ·U.S.A. for an undefinits lr riod. Thus, even in tbe case of 
Government iJurchases, an adequate premium would not seem out of place. 
However, it should not exceed 8 r ..sona'ble rate. Yle figure tb~,t roughly 5 
percent ought t.o be l.cceptable to you £md Bufficient for the exporter. We 
base this e ::1 tim ' !~ on tho cons1deraii on that the exporter r..a'G to mobilize 
part of the ol e ~.:l ;0 percent by bank loans to provide necessa.ry HorkinG 
capital. He c~n obtain such loans ut the apecial exceedinvly low commercial 
rate of 2, percent p.a. which Qver a period of three years sums up to 7! 
percent. Other f~ctors to be considered E'..r8 loss of interest, ehl:'lIe in . 
oosts and risk: of gold cOD,version and shipping, etc. Here. of' course, the 
estimates vary. But we think that 4 to & p~rcent) or an l:l.verugeof rougbly 
5 percent. ought to oover about all • . 

If' t .llere are other obvioue inatancea of deliberate overcha"ing, please 
give us all de.tails, so that 'We may notify the Division of Commerce Bl1d. the 
"Vorort1T • 

4. Payment withiD 30 day~ 

1Ie .~re ra.ther surprised that in two cases you should have rnet unwilling
ness to gr '.::.nt ]0 days for puyn;~nt. .However, we cannot believe that these 
ref'u8,...l s were in suy wa.y meant a s. di ~cri!!lination in oredit terms against 
your Government. MOst likely ti e exporlers, used to doin~ _xport business 
~gtiinst letters of credit involvir~ e~~u ·ainst documents, overlooked th&t 
in deallng with you they were only nomina.lly exporting, but technically 
delivering in Switzerland: They simply stuck to their export routine, 
meaning no offenoe to anybody. Of course, there is no reason why you 
should not be granted 30 day:5 if you deen:: this convenient. fle !mve ~80 
brought toMe 1l1-itter to the attention of the Division of Commerce and the. 
"Vorort", reque!ting them to intervene. 

1Ir. Hirs ·dlldadly discUZ5 these matters with you in Berne and he 
w111 get in t01! Cn -:1 th you when the occa~ion i:Ll"isea. 

719 are, cie~.r ~ir J 

Yours very truly, 
BAN~UE BATIONkLE SUISSE 

lsI 
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• Th~ aleo 1ndj.catecit.hathe haped _ 1lO1lld. be in • poa1t1on 
very ah()"~ to pi'Uent. \0 them a oonom. plan on Sw1aa aneta ... that. b8 
and ntrMAla would be in a pqa1tirm t o sh ow t he ,,>1d.88 0cmmDan.t tJt&t they 
were maldng prog1'8" 1ft gett1ns a N8l. Uberallsatt10D ot ourocmtJ'Ol. OnD"nwt.. UMt... He lelt that t-he Swtsa ao...rnmetlt. would. then be IIIOre l1ke1¥ 
to agree to rem.,.". -.ny obstacla. su.ch &8 the 'O-SO tOl"lltlla. I told fhc:IDall 
that. "" hoped to prellent to • St Z'll881118 .hartly' .. conaftte proposal which, 
honl'er, would have to be regardBd AI tentatJ.'Wt arul aubjact to ananp em 
Ollr parl,. In J'MpoMe to hi. qtl81"3' .. tQ when this l11iht happen, I t.old 
h.1lI thlt.t the propoae _ 0fP'Ul" presently' being considered by the Depart
ment or tate and that I could not Pl"8d1ct uactly' lIhen _ cauld p:rue.n.t it 
to r. 5tnt4Ule" bonvar.. I sa14 that I hopM. it could be ~1ma nut 
week. 

•ce'l ....an. lasser, rtInan, Aarons. ~o8kov1tz, Southworth, OIJo"lllherty, 
daznaJ.lOl and iUt.lm(Switarland) 

JSn:Lehardszem8 
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UJ!l '&garding

Attached is a m·em.C1llt:a.I1IPDurlng your al>

the broad general license this metter, but 

had a meeting on It 8 sence, we 'With respect to ElI\. 

were unable to agree I believe you 
2 and 3 on page 2.of ~~ ~~~oas possible so 
should set a meet1ng e agreement in order 

come to som betha:t we can of the license can 
that the new versio~ state Department, A.PC 
made available to t; as soon as possibl.eo 
and the New York ba s 

UNITED STATES GOVERNMENT 

morandum to Mr. White O~""bar 21, 
1 license unfreezing current transac

and the three satellites. Hoffman's 

rons, JFriedman, Glasser, IFriedlnan 

:> you his genera.J. agreement with the 


we have told the . 
In this connecti~~~ Chinese Government ].eared, the general license to which 

representative here ofb issued not later thMng payments, transfers and withdrawals 
that the license must e would like to have s..,amJica1ied above. As a result of 
December 1st and tha~we 20th if possibleo 11 Reserve Bank of New York, it is now 
their views by Novem r, \ble general license will result if we 

~l/;.~?(45'd for all purposes as though they were 
From:.....~,.~··Ri<:}W.ms ............... ·· ( dar the previous draft, property-which, 


.. (R~~;") .. (13 idi:)' ason of the interest of such cOWltries 

" __ty would continue to be regarded as 


U_ "-----0 V v Q.u. LT1.ocked property wouJ.d be permltted only 

Where authorized by sane other license. A redraft of the general license incor

porating these ideas is attached. 


l'he following are the significant differences which will flow from this new 

approach unless interpretations or instructions to the contrary are :tssued: 


1. Stamps affixed 'Wi thin specii'ied cou..l'ltries 'Will no longer subject 
securities to Seotion 2A(1) of the Order. Only securities bearing stamps 
affixed within Germany, Japan, the blocked European neutrals and possib
ly China would be subject to Section 2A(l). 310324, 

While this prOvision of the Order was of importance during the war 
in discouraging "he Gennans from looting stamped U. S. do1J.a.r securities 
and in making it difficult for them to realizei on such securlties .. i t 
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DATB~ 6, 1945 

Office Memorandum · UNITED STATES GOVERNMENT 

TO Mr. Schmidt 

FROM J. S. Richards 

SUBJECT: Unfreezing Current Transactions 

Reference is made to Mr. Hof.fman'~memorandum to Mr. White 
1945 recanmending the issuance of a general license unfreezing current transac
tions vd.th the liberated countries, ItalY, and the three satellites. Hoffman's 
memorandum was approved by Messrs. Coe, Aarons, JFriedman, Glasser, IFriedman 
and yourself. Also, Mr. White indicated to you his general. agreement with the 
recommendation. 

At the time Hoffman's memorandum was cleared, the general license to which 
it referred was drafted in terms of licensing payments, transfers and vdthdraVl8.ls 
involving nationals of the blocked countrie~n<.licat.ed above. As a result of 
further discussions here and with the Federal Reserve Bank of New York, it is now 
believed that a Simpler and more ·understandable general license will result if we 
license the specified countries to be treated for all purposes as though they were 
not d.esignat.ed in tIle freezing Order. As under the previous draft, property'Wh1ch, 
on the date of the license, is blocked by reason of the interest of such cOl.Ultries 
or persons therein and income on such pro~rty would cant inue to be regarded as 
blocked. Transactions involving the old blocked property would be penn:ttted o~ 
where authorized by seme other ]j.cense. A redra:ft of the general license incor
porating these ideas is attached. 

The following are the signi.ficant differences which will flow from this new 

approach unless :interpretations or instructions to the contrary are issued: 


1. Stamps af'fixed w.i. thin speCified cou.'ltries will no longer subjeot 
securities to Section 2A(I) of the Order. Only securities bearing stamps 
affixed wi.thin Germany, Japan, the blocked European neutral.s and possib
ly China would be subject to Section 2A(I). 

While this !?I"oVl.sion of the Order was of importance during the war 
in discouraging 1:.he Germans from looting stamped U. S. dollar securities 
and in making it di.fficult for them to real:iz~e, on t;h seCUr.it(es, it .

"'-"I
I 

now appears that tre continuance of the rest ctio will have ew ad
vantaaes. Reports so far received from I<'rance, Ho nd and Belgium
indi~te "(.bat. there was littl.e looting by the Gennans of stamped U. S. 
sec~tiesct Furthermore, it is not clear in the case of bearer securi
ties whether the dispossessed person l'lOuld be able under the law to ob
tain restitution of the security, excep·ij upon a showing that "iille present 
holder is not a bona fide purchaser. 

On the other hand, the continuance of the restriction imposes a con
siderable burden not only upon the Federal Reserve Banks l::ut also upon 
banks, insurance companies and other American organizC:I:r.ions, which have' 
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in their possession large amounts of stamped securities that have been 
wi thin t~e United States or Canada continually since before the war. 

General' RuJing Noo 5 will continue to control the importation of se

curities although it may not be as effective a.s heretofore once the re

strictions on stamped securities are removed • . 


L-/" .
2. General Ruling No. 17 will no longer be applicable to the security 
accounts of financial institutions located within the specified countries. 
Any securities in these accounts on the date of the new license will re
.main blocked. It may be possible for securities wt-dch are held in such 
accounts for enemies to be converted into cash, thus making j.t more diffi 
cult for this Government to identify and vest the proceeds of such securi
ties. Nevertheless, it is believed that this possible risk does not warrant 
the continued application of the cumbersome restrictions of the Ruling to 
t..'1.e accounts of financial institutions located in Allied countries. 

General P.u1ing Noo 17 will continue to apply to accounts of financial 

institutions in all other blocked countries, including securities in such 

accounts which, on the date of the new license, are held for persons within 

~e specified countries. 


3. It will be possible for the neutral countries to engage in transactions 
with the specified countries, provided the terms of the neutra4eneral ,'" . 
licenses, i.e., 49, 50, 52 and 72 are complied with. The SwedIsh Government, ' . 
for example, cOl.!ld permit the transfer of Swedish dol1ars to France by certi- ') 
fying under General IJ~ense Noo 49 since France and nationals thereof would 
no longer be considered to be nationals of a blocked country. 'l'he neutrals I 
could not, however, certify any transaction involving property which, al- 1/
though held in tue name of a neutral national, is property in which a nation
al of a specified country has had an interest. Thus property in the account 
here of a Swiss bank which belongs to a person in France could not be re
leased under General License No. 50. 

4. Dollars aCCruing to the specified cotmtries after the date of the 

license could be used for dealings with the blocked neutr&l countries if 

there is a license outstanding which would permit non-blocked dollars to 

be used foX' such dealings. For example, our outstanding blanket licenses 

which . permit unlimited remittances to the neutrals from non-blocked funds 

could be used by Frenchmen, Belgians, etc. to effect remittances out of 

their newly accruing dol1.a.rs. V'te have already informed some of the foreign 

countries concerned that we would permit such remittances. 


,/ 
5. General Ruling No. 16, controlling access to safe deposit boxes leased 

to blocked nationals, would no longer be applicable to boxes leased to 

nationals of specified countries. Accordingly, such nationals or their 

~presentatives could gain access to their safe deposit boxes without having 

to do so in the pres~ce of a representative of the lessor of the box. 

However, the property in such boxes would continue to be blocked property. 
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6. Geniral Ruling No.3, which prohibits dealings in securities register
ed in the names of nationals of blocked countries, would no longer be ap
plicable to securities registered in the names of nationals of the specified 
countries. The property here represented by securities so registered on 
the date of the license would, however, continue to be blocked. 

7. U. S. curre~cy, as well as checks and drafts, could be sent in unlimited 
amounts, regardless of denomination, to the specified countries. The termi
nation of censorship makes it practically impossible for us to enfol'oe any 
prohibttion against the mailing of such currenoy. 

It cannot be denied that there are argwnents against pemitting all of the 
above results to be accomplished at the present time. This is particularly true 
of the first two items listed above. It is clear, however, that we must simplify 
our system of controls to the greatest extent poss:tble. otherwise, we may well 
prejudice our a bility to accomplish fundamental objectives such as those relating 
to the blocked neutral countries. It is strongly recamnended; therefore, that we 
should issue the license in the form attached and should not curtail any of the 
results set forth above. 
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'~J~.By;~ · .NARA Dat~~l (X) 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE 
November 9, 1945

TO ~ir. Ho skovi t z 

FROM: ;,vIr. Pollak 

• 

Refere.."1ce is made to Hr. Bichards' memorandum of l'l'ovember 6. 1945, 
to Hr. Scru'liclt pointing out certain significant dif~ere:'lces which will 
result from th~ new general -lie.ense 1Prhich it is proposed to issue in 
J.ieu of the general license unfreezing current transactions previously 
considered. 

The following ",!ould also appear to be materially affected by the 
proposed license treating the specified countries as though they Vj"ere 
not blocked countries except for old blocked property- and. income on 
such property; 

1. 	 Securities as well as United States currency and checks 
and drafts could. be sent to the specified countries. 
(See Item 7 of Mr. Richards' meffioI'e.ndurn) 

2. 	 Public Circ..Y.lar No.6 provides t!Lat licenses authorizing 
the redemption or piJ.rchase for blocked accounts of 
obligations issued by blocked governrnAnt s and corporations 
will o.llow such purcha,se or redemption only of securi
ties to ..,:hich TFEL-2 has been e.ttachecl. Thi s will no 
longer apply to the oblige.tions of governments and. corpo..:. 
rations of the specI.fied cO'll.."1triea. 

3. 	 Public Circular No.9 revoked all licenses insofe.r as they 
otherwise auth0:t"iz8c1 the sale, presentment for payment or 
red.emption or other disposition of certa.in Danish securi
ties on beh8~f of Denmark or p ersons wi thin Denmark. A 
specific license is required as a resuH of this circular 
to remove such Danish obligations from the accounts of 
:persons in De~1ark for collection of interest etc. Securi
tie~ 91 this type sent here for the aCC0unt of a person in 
Denr(l~k after the issUE.nce of this license \-Jould not go into 
a blocked Dani sh account and no license would be required 
for their collection etc. 
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4. 	 Public Circular H~ 14 places limitations on the acqu~ 6~
tion of securities for blocked accounts unless authorized 
by a specific license referring to the circular. As a 
result of the proposed license there would be no restric
tions on the acquisition of securities by the specified 
cotmtries and their nationo~s with ne\,] funds which would 
not be blocked. 

5. 	 General License lif ctUthorizes certain transactions 
with respect to ocked foreign patents, trademarks and 
copyrights 'by any person who i~ not a national of a blocked 
country. Nationals of the specified countries will now be 
able to avail themselves of this license, although payments 
1mder l(d) and l(e) could not be made from their old blocked 
accounts. 

6. 	 General License No. 89 authorizes exportation of powers of 
attorney etc. executed by or issued by any person in the 
United States who is not a national of a blocked country 
wi th respect to certe.in tJl'3)es of transactions. Since 1mder 
the :-cropo sed license the specified countries will not be 
blocked no license will be needed by ~ersons who ere not na
tionals to transmit powers of a.tt::>rney to such countries. 
General License No. 89, however, will still apply ·~o powers 
of attorney going to blocked countries and when the proposed 
license is issued nationals of the specified countries in the 
United States may send. powers or instructions 'co blocked 
c01illtries under General License No. 89. 

7. 	 General Ruling No. llA. While the proposed. general license 
do es not expressly refer to General Ruling liTo. llA it \'!ould. 
appear to cut acro ss it in cert9.in respect s. Gene!'al Ruling 
No. llA prOVides that no :payment shall be rete,de from any block
ed account if th8 person with \o]hora th0 ~~ccount is maintained 
has reasonable cause t.o believ'd that any of the following has 
c:m interest in the a.ccount: "(a) The Government of Germany 
or Japan and any agent, instrumenta,lity or re'r>resentative of 
either Government ........ 11 It \..rould seem tha.t an agent of the 
German Govermaent residing in Holland (and not a German citi 
zen) would only be a national of a s:;oscified country J Holland 
un£l.er the proposed license and any new funds 1tlhich come here 
for his account wotud not be blOCked, since no national of a 
blocked country 1tlOuld haYe an interest in such funds. As the 
account would not be blocked by virtue of the proposed license 
General Ruling No. llA. would not apply. It may be that the 
German ag,ent could not give instructions \.,rith respect iyP..,. the 
funds, being an enemy national but it would seem thatAC"Olud be 
dealt "lith under pr.e General Ruling Ho. 11 instructions or be 
attached. 
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1. Gov~eDt etturt. would beOf Forelgn U S ! 

made to arrive at agreement. with 
individual liberated cO'Jntrles. Un
der these agreement. aa In the 
case ot the Frenca ~d the torth~For CurrentUse eomlng Belgian B&Teement, each ot 
the liberated countries would In 
turn ~dertake the r8llponsibUityBlanket Removalv' Due: tor cerll(ylng their blocked auet. 
Lere to -be tree ot Nut or enemyAgreement With Belgium 
control. Since 3~egotJauona.
win tal.:e ..ome- t1' e -. complete.IAwaits Ratification Inta~ &c}t~n ia' ~ e~ ed to be 
needed in the intere - 0, trade a nd By M. F. LAM _ ' , 
normal ' relations. 

WASHINGTON, Oct. 28.-The 2. The Interim program. presum-
I United States Government is con- ably to be announced unilaterally 
~ sidering the blanket removal of by this Government, would remove 
restrictions on foreign assets held I UcenBing and other restrictions on 
here by so-called liberated coun- th-e use ot foreign BJIIIets for cur· 
tries for purposes of current trans- rent transactions. In applying such: 

. . . d a program, authorities might be ex· 
,actlons, mcludmg tra e, - pected to luue something analog-

This program was learned to be ous to a general license applicable 
under study as It was also ascer- to the various liberated countries 
ta.1ned that a United States-Bel· all at once, rather than Indlvldlla~ly 
glum agreement "unfreezing" as was previously applied In tDe 

CaBe of France and Belgium betore 
blocked Belgian assets In this the formal agreements had been 
country now only awaits Belgian t'evfloped, 
ratification tor completion. Position of Bel&1um 

Follow. French Pattern In the case of Belgium, consum· 
The Belgian agreement 18- cloaely matlon of the unfreezing process 

patterned on the recently promul- only awaIts flm-l ratification of the 
' ~ted agreement with the Frenca Belgian Government, which has, al· 
iGovernment. Negotlations with ready received r pies of the Umted 

II' the Netherlands Government, with gtates propo~ agreement. Pat· 
Norway and Denmark are well ad- terned on the French precedent, 
vanced, although the general United the Belgian arrangement woule! 
States program removing restrlCo- open up current transactions of allI
tions on current transactions will kinds and permit the unblocking 

1probably be made applicable to of old accounts on certification by 
'I them along with other remaining the Belgian Government. In 
liberated countries, pending the special cases the United States 
cOllsummation ot Individual nego- would reserve the right to hold 
tlations of broar.er acope. up pending Its own special Inves-

I Concerned that the holdovers tigp,tion, the unblocking of indlvid- i 
trom wartime controls should not ua\ accounts. "I 
obstruct the resumption ot private Agreements to be worked out 
trade and other necessary dealings. witil other liberated countries on I 
officials ilere apparenUy believe defrosting the old accounts will I 

action applying to current transac-I tollow the French precedent: 
tlons. shl?,uld be taken pending re- ' I' Officials here have on numerous 
lease ot~he blocked accounts. occasions stated that f. control 
The detall, ne.gotlatlons needed I' program woulH not be i Jlowed towlto &nur adequate security • p. Interfere tlJ the reBlI ptlon oC 
With respect to the old Be _ unt. Inormal rela~ oDS more ' than was 

.- ould not then b. pe~ 'ted to necesllitated IJ or securl l purpose~ , ' 
: ' Jay. or impede priva~ transac- It Is appar tJy not felt that prl. , 
t1on. curr.ntly between the United "ate trade transactions w ill suf- \ 
States and these countries, or be- fer by contin'lc..nce of the pro~ram . 
tween these countries In so tar as for negotiating individual agree-
the use of dollars is concerned. menta on the old account. provided 

\ - - - restrictions as to current transac
t ions are removed, 
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