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MD£ORANDillii FOR THE FIIi:S 

January 11, 1946 

Subject: Policy in view of the issne.nce of General License No. 95 
re the consideration on the basis of facts of applications 
calling for the tu1blocking of the accounts of persons 
peI'lll.anently outside of blocked countries. 

The Staff considered today the question of the extent to which 
we should be prepared to consider on the basis of the facts applica.tions 
calling for the unblocking of accounts of persons permanently outside of 
blocked territory. With the issuance of General License No. 95 we 
adopted the policy of not revievdng on the basis of the facts applica­
tions relating to the unblocldng of persons within territory to which 
the procedure of General License Noo 95 is, or may soon be, applicable. 
As a maj or exception to this policy we :1ad some time ago decided the.t 
i\.merican citizens or companies oVJned by American citizens could. be con­
sider·ed Oil an individual application ;)asi8 even though \'ii.thin blocked 
territory. 

The area of cases considered to6..ay is generally de scribed by 
the follovling characterist.ics: 

1. The persons in question are not necessarily iJ11erican 
citizens but. are outside of blocked territ'OI'Y for more than a temporary 
period (Le. Frenchmen in the United sta.tes on perruanent "1i5a8; 

r azilian citizens in the United States or Latin .!\merica; etc.); 

2. the blocked assets are within the United states; and 

3. the assets are so held that the issuance of the license is 
sufficient to permit the persons to use or dispose of the funds (i.e. 
no further pa:ll'!lEmt orders, instructions, etc. which could not be given 

the· persons outside of the jurisdiction of the blocked coun-Gry HOUJ.')' 

~ ),Cl 1.~8q,uired). In general the issue can be stated as follows: nShould 
Vie be prepared to consider on the basis of the facts cases in which 
bot::1 tae funds and the persons claiming beneficiaJ. oW11e:cs11ip are Ol.lt­

3ic1.e of the jurisdiction of a blocked cO;.lntry or should Vie refm;e to 
consider such cases on t.heir r.18ri ts all~l require the u.nblocking by 
certification of the Government of the blocked country? 

After thoroughly canvassing all cOl1sider-utions beal.~.ine on the 
~:robJ.em It was ,Jecided t hat cases of the tYge a.esCl'ibed above should be 
conslde c'ed on the basis of the facts involved and that Foreign Funds 
C;ontrol will i.ssue lwblockint:; licenses ,;~'here we are fully satisfied 
t;~~lt t~1.ere is no en6l1lY intel'e st, direct or j.ndirect, in the assets and 
that no other c0l1side:::'8.t ::"on '/Iarnl.11ts a refe:cel1ce of the case to a foreign 
Government. 

o. A. Schmidt 
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FEDERAL RESERVE BANK 
I 

OF NEW YORK V 

FISCAL AGENT OF THE UNITED STATES 

January 14, 1946 

To: Elting Arnold, Esq. 

From: Harding Cowan 

Mr. Timoney, as Secretary of the Sub-Committee of the 
~. 

Foreign 
Exchange Committee, advised me that we have pending for reply the follow­
ing three questions concerning the defrosting licenses. 

v 1. 	 "A person who was wi.'tlin France on October 5, 1945, 
subsequently left France and was within Belgium 
on November 20, 1945. We have not been advised 
that his accoun~ has been certified under General 
License No. 92J Would it be necessary for us to: ~ . 
obtain certification from both the French and Belgian 
Governments before we can operate the account freely? 

(. 7 2. "A national of Norway ~ho was not a national of any 
other blocked country entered France~rectly from , 
Norway on November 1, 1945 and is still within France. ~. 	­

1-\ 
May the domestic banking institution with which he1\ 
maintains an account consider such account as operating 
freely under General License No. 941

1
/ 

3. 	 "If a person qualifies as a Generally Licensed National 
under General License No. 94, are we correct in under­
standing, in view of the previous ruling with respect 
to Generally Licensed Nationals under General License 
No. 42, that such person retains his Generally Licensed 
National status should he enter a territory which is 
not blocked." 

Since Mr. Timoney proposes to incorporate the answers as minutes 
of the Foreign Exchange Committee, I would appreciate your formal answers 
to these questions despite the fact that I may have already discussed them 
with Treasury Department representatives. 
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MEMORANDU'.u[ FOR THE FILES 

I 	 February 26, 1946 

Re: 	 DefrOS~ing discussions held with members of the Stale Department on 
February 4, 1946. 

At their request several members of the Economio Seourity Controls 
Division of State Department, including walter Surrey, met in Mr. Riohard' B 

office to discuss certain aspects of our defrosting program on which they had 
questions. The more important matters disoussed oan be outlined briefly as 
i'ollows: 

" 

Frenoh Assets Ulblocked by General Lioense No. 92 (now G. L. No. 95) . 

Mr. Maurer raised the question of the release of assets of French 
nationals who had been in/rance between June 17, 1940 and Ootober 6,' 1945 
and who had left France for non-blooked countries prior ·to tile latter date. 
The Freneh raised this question in Paris (see letter No. 385 from the Treas­
ury representative and telegram No. 180 of January 11 from the Embassy). 
Aocording to these oommunioations, the French indicated that it had been their 
impression that any person "Who was within France at a:a.y time between these two 
dates must have a oertification prior to the release of his assets in the 
united States wnetner or not he left France before Ootober 5 for a non-blooked 
country. State Depart-ment representatives sympathized with ·the French point 
of view and stated that during the defrosting negotiations it had not been 
clear to certain interested persons in the Department that assets of these per­
sons would be released automatically and without certifioation. This position, 
of oourse, was quite asvounding to the Treasury representatives as this point 
had been made olear to ~he French during the negotiations here and had also 
been made a part of the press release aooompanying the issuance of General Li­
cense No. 92 which, of course, had cleared through State Department in the 
form of a oable to Paris. In spite of the obvious fact that Treasury had kept 
both the French and state Department advised on this point, State first re­
quested us to oonsider reblooking the assets of these persons with the a?bwed 
purpose of permitting the French to soreen the release of assets of FrenCh 
nationals in unblocked countries to prevent the release of assets of oollabora­
tionists. 

Mr. Richards explained fully the reasons why Treasury released these 
assets automatically. He pointed out, of course, that prior to the defrosting 
of France General Lioenses Nos. 53 and 42, and many speoific licenses, per­
mitted: blocked nationals within the Generally Lioensed Trade Area great free­
dom in the use of their assets. He also expressed the opinion that during the 
war years most o£~he collaborators would already have been prevented from en­
gaging in most financial transactions through the use of the Proolaimed Lists 
and Special Blooked National program. In addition it was mentioned that in 
general it is unlikely that the French will seriously undertake the investiga­
tion o£ all of their nationals outside of French territory in order to take 
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action against collaborationists but are probably mainly motivated by the de­

sire to marshall the dollars of these persons. 


State still ~ppeared to feel that we must cooperate with the Frenen 

in permitting them to take action if they so desire against collaborationists, 

and suggested that we eonsider at least specially blocking the persons on 

whom the French have un£avorable in£ormation. No £inal conclusion was reaoh­

ed during the meeting on this question exoept that State would draft a cable 

to the French and clear it with us. 


A second question raised by the French in telegram No. 180 is their 

information that French nationals who leave France after October 6 are obo-­

taining the unblocking of their assets upon arriving in the DOited States. 

~V.e pointed OU-G that we are confident that the banks here have not been re­

leasing such property without certification. Yife further mentioned that we are 

considering advising the French that applications for unblocking of assets of 

French nationals who left France after October 5, 1945 and are in this country 

on a permanent visa will be considered on their individual merits. 


Blocked Members of the Generally I~censed Trade Area 

state Department raised the question of our proposed cable to Paris 
and Brussels in ~ch we requested our representatives to advise the appro­
priate offiCial~hat we are considering the complete unbloCking of blocked 
members of the~erally Licensed Trade Area and to obtain their comments. 
certain State Department representatives felt that the French and Belgians 
would strenuously objeot to such a step but Mr. Surrey indic,ted he would clear 
our cable for the purpose of obtaining this reaction. The~elgians subsequent­
ly indicated that they would be happy to have us unbloCk their overseas colonies. 
Thepfetherlands Government has also informed Treasury that it has no objeotion 
to such unblocking of Netherlands territories in the Generally Licensed Trade 
Area. / 

/Hong Kong and Briti sh Malaya 

We pointed out to State the reasons for our proposed oomplete un­

blocking of Hong Kong and British Malayan assets in the United States without 

certification. State again appeared'reluotant to agree to this proposal but 

indicated that careful oonsideration would be given to the question in State 

after receipt of a letter £rom Treasury oontaining this proposal and enol05ing 

a copy of the letter we received trom the British on their controls in these 

territories. (A letter to State and the A~.C. setting torth this proposal is 

being cleared.) 


Siam 

We informed State of our proposal to oompletely unblook Siamese as­

sets without certifioation in view of the inSignificant amount of assets and 


310344 




I .' .'.,'. D"'CLAS ,. t: .i: "........••........~.... ... .SlrIt.D .• '., 


-- rA!Ju'oriiY~KlQ9bbtQ:3 
:BY~ NAAA Dal~lun 

- 3 ­

the manner in which the bulk of the private assets is held. ~ State oould 
give no commitment on this subject we indicated we would present all the 
facts ooncerning~iamese holdings in the united States in a letter and would 
also obtain the views of the A.P.C. · on the subjeot. CLetters are being oleared 
in Treasury for this purpose.) 

Currency Controls 

State appeared puzzled by outstanding Treasury regulations whereby 
-Uli·ted States currenoy in any denomination may be sent to countries licensed 
in General Lioense No. 94 but is subject to General Ruling No. 5 upon its im­
portation into the Un!ted States if in denominations over $20. We pointed out 
that, with the end of the war, we had to relax our controls sufficiently to 
avoid undue interferenoe with travelers, but that at the same time we felt we 
could hold the line on importations of large bills, at least for the time 
being. 

CC: Messrs. Richards, Schmidt, Arnold, O'Flaherty, ~~s. M. Sohwartz, Mrs. R. 
Shwartz • 
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/ 
h~!y 	dear 1'.11'. Secretary : 

/ 
In recen·0 d:i.SCu ~. 0ions held oeti ·,·een j."epre. e ltat ives 

of my Depa:,tr.lent an· menbB rr~ 0:: t he Unit.ed st3.·· s Treasury, 
it ""9.5 indi c ',l ted that you are no'.'! pre:!)arec. t.o consider 3. 

~ L1bstanti 2.1 relaxation 0 '" the Amer ican r ,,::;u.la ions coverning 
the freezin= of French a s :::et.s . It vr~~s em' ho.sized ·0h~ t in the 
exercise of its contrc1 over French as :::; et~ in the; TJnited 
St,,: e.s, y our jJepartliLD t has been i nsp:i. 'cel by the -)r i nciples 
J.nd 	aim:: '.'Thich Here s01ennl y 28t. for t h in U-.e T~rn:i. te lJat ::"ons 
Decl a a t- ion of Janu,>. y 5, 194:', ~.nr~ TIesol ution ~Jo. VI 0:: t he 
i]nii~ed l\J ~ -:,i ()n s _'onetary ,:md i"inancial Coni er :'tce, both of 
-\';hich, a s you knovr, ha.ve been fully en.dot's ed by my Govern.'1lent~ 
....lJplicc.t ion of t hese principles b;T F'or ci::;n Ii ml~S Control of 
YOl l ' De-;?artrc1ent. has effectively pr even-ij ec1. [:,11'3 enemy fr od loot­
ing French assets in (;he UnH,ed St '1.te s d-c.:;: ing t. ne V!aT to the 
]e~-t detriment of ·l:.he CO!11J!lon ene:ny a d to the advanta .:E of 
t he .. re!1ch people. 

1 h:J.Ve s '- u ' ie·d t he d:'dft of ~;. :=. e llel'J.~ icense w' ich 
lp w bee n tre.nsmi-[, t ed t o me by your re :;>resenta' ives. I con­
finl in connection there-.'·rith my 2,:;reer 'lent. on the foll oe,ring 
:points: 

J.1) The Aird.s t r,/ of Ft na.n.ce ,,,rill as ': l J'1e t 1.e ecponsibility 
for car ~ in~; out th ::Jrocerlllre of cel'tUication r ovicle fo r by 
the license . No jJro:,ert~ 'dll be cer ti.fied l.mtH the French 
GoYer ilent has 2.scer tained, 17 appro;:,ria t c tnvc s ti:::a tion, that 
t he property is not excluded from thp, lje nef2. ts of the license. 
I.Loreover, in reg<:ro. to aGCOllnl'.s rrhi ch may f rom titr e to time ~:,e 

speciLi.caJ.l;-{ d.esl f.: ,.nted b.c the Un:Lted S·(, ::l. t.e s Treasury, my De­
partment will consult 'iii t l Y:)1.U'S prior to makirw -r,he certj.fica.­
tion ~r ovided for in the proposed ge nGr2.l license. 

2) No tr,;;.ns:!.ction i:rill be effected or <cu bhorized under 
i:,hc license: 

3.) 	 L~ such tr<::ns2.ction Tloulcl facil' ·Date the com­
pletion of transa ct;Lons wt,;i.ch w J :;~p. initi~ t ed 
by or under tile direc t.ion of?n e:-ler:ly or which 
i;li :c.ht f ur t her t.he i nte_"c s::'s of an Gnemy or of 
persons actins upon be;1al f of an enemy; 

If such trDn83.ction wa 1. d chan:::;e the s t at s (lUO 

of blocked r . o~el'ty in thG Uni t ed Stat es , in 
':Thieh an enemy has an in-Geres-c., direct or in­
direct. . 

3) As to the property of an~l par tnership , association; 
corl)oration or any ocher organize.t ion, e.'3tablished in accordance 
with t,he l a.ws of France 'w:1ich, by r ea on of t;1C interes t s of 
")ersons no t resident in France is :l. na :~iono.l of another blocl<:ed 
~ountrJ ' no ' cer~ification vr.,.ll be made until fL~ll as sur ances 
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7) It is understood that nationals of the United States 

!101din~; as~ ets in Fr2nce 3:;;111 be a ·,;-'.:.horized to a .inister ·such o'c 
assets and their income 'dthin the fra'r,e~ : or'h: of the controls and 
re:~ulations of the French Goverrupent vii thout 'c,11e applic3. tion of 
.;leaSUTes to them vrhich 'would be discrim,inatol"~r in relation to 
D9.~ion,::.ls of a.ny oth 'T countryo ~<y Cover r.r'l,ent vnll irnmediately . 
proceed to re.'11ove all restr5.c-cinns on the assets of na..~ionals of 
the United States ir~posed nnder Orclina,nce No. 43-85 of Januar;y- 15, 
1945 respectins control of foreign assets in France and Decree No o 

45-101 of t.he S ClJ.llC sa'e.e iT! applici.'. tion of the oI'dinance, or any 
similel ):' I' ::;ul ;;,.tion, decree, 0, le :=isl;J.~i on eXC8;)t in particular 
cases in which my Governnent ha s r ea son to believe that retention of 
control is necessary to prevent the tra nsf er of property in which any 
enemy he,s an interest or the enjoyment of benefits frOlJltl1'ansact;Lons 
initia ted by or on behalf of an enemy. ". 

With respect to tra 1sfers from the franc zone to the 
United States,Cthe UimstrjT of Finance in:c.ends topursne 'a: policy 
of libera.liz1.ng exchanr;e contrcl restrictions to the f1illestex­
t 'mt that French forei. nexchans e" r ·equirements v-rill perm~,t. In 
t his r s ) ect the ._inistry of Finance ; ,8 now pre ~')ared to aathorize 
the t r .::msfer to the United Sta tes of fr ::l.'nc balances arisinG from 
~)ersonJ.l earnine s , business earn' n;;s, dividends, ir:terest,royalties 
a nd si!1li l ar curr~nt payments , inc1uding 'c,he bali nces ema nating f!'om 
s ~.i c~ scu:c'ces wI i ch h3.1,eaccru ea durincthe war, a,s vrel1 0.3 pa,,'lJ1.ents 
for' ,J nrposes of conunercia l. tr..1nsactions a.nd cu:crentbusin~ss. 

The =.:inistry of Fina nce, moreover, vri.ll caj,'efully stud,JF requ ests 
for transfer of capic.al from Fra nce t o t he UnL,cd State s when trans­
fers of that t :rpe might serve a, usefnl economic or commercial purpose. 

At tached is an English translation of this letter.upon which it 
is a;:;:reed your Dei)artrr,ent may rely. 

Accept, my dear Hr. Secretal'Y, the expression .of my high esteem o II 

.J 
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b) 	 If such transaction would change the status quo 
of blocked property in the United states, in 
'Which an enemy nas an interest, direct or in­
direct. 

3) As to the property of any partnership, associati.on, 

corporation or any other organization, established in accordance 

with the la.ws of France which, by reason of the in.terests of 


. persons not resident in France is a ne.tional of another blocked 
country, no certification will be made until full assurances 
have first been obtained from the Government of the other coun­
try to the specific effect that no national of Germany, Japan, 
Bulgaria, Hungar.y, or Rumania is involved in the ownership or con­
trol of such interests. For reasons of s~plifieation, however, 
the French authorities will, on their own responsibility, certif,r 
property of any organization in which tne proportion of interest 
held by persons not residing in France is less than twenty-five per 
cent~ 

4) If property in which there is an enemy interest is 

transferred under the license inadvertently or by mistake, your 

Department will be consulted and, at its request, such property 

or its equivalent will be restored to the account in which it 

was held before being transferred, or to such. other account as 

you may designate, but only to the extent to which 5 uch property 

or its equivalent may be found among the assets of the acquirer or 

of the original owner. 


5) Our two Departments will make joint efforts with a view 

to investigating and .controlling all Gennan and other enemy 

assets both in the United States and in Franoe in order to de­

prive war criminals and potential leaders of the enemy underground 

of means of existing and of jeopardizing the peace. In particular, 

our two Departments will ta(e all steps necessary to prevent the 

financial facilities which our two countries may grant each other 

from being utilized by any person subject to French or American 

jurisdiction in such manner as might allow enemies or their 

agents toconceaJ. assets in the United States or in France. qur two 

Depart!!lents will exchange all information required to carry out this 

task, and in particular the French Government, which r..as already 

undertaken a vigorous program to eliminate economic and fLYlaIlcial 

enemy interests in France, will keep yours fully informed with re­

gard to property held in the United States under a French name when 

it has reason to believe that there is any enemy interest, direct or 
indirect, in such property. Ifry Department will likewise furnish 
yours with all i nformation concerning !<'rench inttitutions which h()ld 
in the United S'tates property in which an ene.'IlY might have an interest. 

:sa:=­
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flo s Detro.tina 01 0J'ft11an A.ccOWlta. 

esra. Colb,U'~ ~ ott.edal of tl» p an . caae to • chm;ldt's 
{m oe tlUs. aorniA, to dUouaa the va t Qf " rwegiAn hDda attar the l:t.beratioE 
of ·orwa,..PNMIl' LorTreulU7 were BaH. Schld.d\, Beau1et\:t Alk and 'Plaherty. 

I • t,;olbJomun oxpl.a~ w»Ol"1leC1an81ntttud to lJlat1tute • hN~ 
eXGhan~ . control ",lU.ch 1imq w1ll aai.Ata1a onl¥ &a lOA . a. ao.oluuq a~, 
"nd he said 'bM1.,ul! l1.ke too dl.oll" our plan. tor the unbl.ook1n& t :.onre&1an 
aa.ets in th. Un1.", ta.a. 

!b". cba1d' ata.. that we .hould • as an UAderqiq P"II1- to our di,. ­
ouaaion the pr1Do1pl.e tba" the 1Yeaeury deair88 W1d int.eoda to lUt the oontrol. 
as r ..p1dl..y a8 po••ibl.. ae WIlt. on to say t.h.:'. tthore "te certa1n oral oa . rtf! 
of probleu, tto_ver, 1Ib1cb _t '- !,.80~ftd belOI'O t;reellu" COQt.ro~ i. oallPlAt\el1' 
lifted and. their naolutioQ 1lf1ll J" lUi" a certa1n amount. of t.1M e.tter the liberA­
tiOD. 'lbe ...,lIIlt of u.. requ1nd 1d.ll dAlptJnd '\0 .. IF' t e:&tMnt, be .t.aWd. upon 
the proaaptlleas 111\b wbkh tb8 .~~ OOwrllllOnt W1l1 1nat1tll.... &dequat8 oOAtzoo1n. 
the vpea of ~ro\tlou nt8J'red \0 Dl'e tho.. wh1ah ha,.. been d1~ nth tht . 
:delc1a.u agad t. Du.tcb andC4Yet" the tolJ.owina area., 

1. 	 raaearoa 11118' be taken to prevvnt the oo-.plA-Uon Q.l t ramtters 

. 1n1~ aVd ~.. b proteet1.... nrea wUl. NJ." to 

be ...1A"'h_' tor ... t.1.M. 10 thU tbtI rwealUa ....... 

completeq. 

2. 	 In reluai.ng tho liOn4tgjAn fund., aeaa~_ Imlft bet 1nitiat.-d to 
proMOt. _,.iAI&D oncU.tor. ·W ~y. c:la1.M aga1Mt t • in thtJ 
Un!.wd tea 01 atau. • ColbJ,Im.. 1Ji~ed ... to 
wbatlMl" • ocbJlidt meant W ltq th<1t & per.on in the l1D1ted 
, taWI _ho hal a c1a1m in kroDa in Jorway should _ paid 1D 
dollars. *. SchIdd.t ropUAcl tlw'l h. .....t. that. .. do ..-t ,.Ilt 
to cl1ven-o\Q" OOWM 01 their nol'1llJ.l. JUl"l.ediots.OI1 1D IJUCh _toter J 

upl.ain1ni that. below thea41 lundl t.l"ti mitted to bqcmd '\he 
reach of Aaartou cndiW1'1 t.h8:r abouldbe &iftll an opporvuatV 
to take NOOV_ to .1.ba law. The aoJ'WtlC1&I1. po1aa\ed out \bat. 
praQt.1calq.u c .1&l.debt. wre aet.tJ.ed ~.' tb1a count17 
broke ott COJIIWl1cmtiOn. ,,1th ,"ann, &1ld, ther.t'OJ"8, \be.. are 
pro bl¥ t.. ioana. Mnn1; kI'oIla ol&1aa 1fh1.oh alpt be tbroa. 
into \be eovU•••aW tMt \Iw7 PI'OPO'. to ....~.." 11~ 
~ poJ"lOU UYiAS 11l t.lIoe tID1Wd state• .ao .1Ib· " goban. 
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REPRODUCED AT THE NAnOe:,," A,".crI\V.::J 

t;· ; ; >" PE~LASSIFIED, " 
f A!Jthorliy i'lb!29bblQ:3 
:By\lQ;' NARA Dat~~l(f) 

their krona tor dol.1an 'With r."l-~at to thoir Cll1""l"ctnt earn-
II. :th8 8 are d.e\o.rJa1ned, hOMver, to oon'tlv-l 
'tal tNaat.. . ColbjllI'Q..n, tiJ .t.e.d 'U1M.t wbUe hi. aov­

~ _ ' all:I not. req.ut.U.1<tn tal t orel. , eu~. ot 1\8 
na\1QD8J._. i\ wUl INt&1D n ih" to do 10, U whc 
"""~~". n1 mc.c.han II po. t.1ou UU •• it. 

). 	 'fhIIJ contUc'Ua& oustodian obla •• ou, 'b7. t 
who F- eso- &XAIIPl •• Of tbs Q4lae. in \b1a ca\Q • till­
pbaa1aec1 that we do not td.ah to ,und ~ ,. to in'ftaup. ewt7 
ca. ot, t\1Ql1a lwld bit" f or foni aooount d.~ ~ther 
t i. an.y .... inte .~ 1n SUGt .t tlDliie. llbould be 1D a 
po81~n to be tmre ~t. \be , 0 il&ll ,GoWl'~t wUl 1.ft....U­

ta !Wi attvi.. us o:r anra. eta in 'Wh1c.h 't.hAI7 Mowr a o.r­
I1ataNa\ and th&t the 1I"IIItg1An OOverm.-n.t 1lUl DOt. t.aa 

arw , t1 with. ~ . '\ to sucb ! \U1d'1JD\11 after trw .".... 
_ bit..... _ t.1.UO 11' CODBulted CGDcern1na tbi. trpe Of, 

pro~. It _8 f 1nl.1ielT a (ire ' to " ODtUCUD (!1lIf­

wd1al C~ ahow.d be "_ned tor De tJJ.LUona .... tM1ntAre.'" owrnanta. 

eiterat.1J::la tit t we can, ben ,liccompliah the tBt'm 01 Rorwpan tunde 
" han 8ha1l haft advised. of \he ~8 or, CQutrols whtcb orng1aAa 1I1ll 
oirta ' loh, wr. ·cU1dt 1Dqu1rwd as to wb4I\he theg could into,. us ot theiJo pr....mt 
plan. 1n \bi, ..t.Wl". A.1da lra. a.:rtain 1'&1 point. the or-w&iAna atdt t 
thf17 au-. .not ,.t. 1ft a poa1Uon to .,'-1v. u. ~t.a1.l«i War.Uon coae.ero1na 1iMv 
olana bli\ nIl be glad to d.o '0 •• sw::b word raac~. the. froa London. 'tbe:Lr pro­
grtJI lI'111 1Jacloo. QQQI otMr. the toUOW1.ng ti_'turN. 

1. 	 a1D& oatrol. 1dll bit -.J.nt.&LiMd by tt» CJown:l-
1IIm't. 'bey 1I1ll .uruUniu J)II.7.II*Q.t ordtlr., ••• , DOt 01113 
frQII the 'ri.etrpf)1nt ot tare! exc , . t:.pU tioru; but. !)"('a 
t.ho ecoJ»lll:1o warta" UpIC\ .., ,...u. 

2•. 'l'he7 w:Ul dMt1Dittiy not. rwco . • any torctld \J'mlatere UtI. 
will tak. 8tJ:1,gent' ...ural to d'8pJ"i.ft qu1s& 8 of t1»lr .,. 
ga1D.a. 

). ~ will umiertake a cenwa or fore1~ proprr\7 111 
Ol"'lAlT .. 

4. 	 The7wUl. probe.bly uaue .. d.c,.... calling tor the J"egi.v.u. 
ot NeviU •• and ••'\Abi1a striot oontrol. OVft' tJw 1Iqilert 
IWd .xpo,", of "ecuri. ti••• 

, • colbJJlrnlJon .. kAtd wbather .. hUft ia-wed & gaJUJ2:"U llaMa- of ~ 
charac,ter to the Belgian tloYern-nt rel."sillg to them the hoAII. lfP,an ....t •• 

d-t rta1d that wha" not. done 80, that we ~w. however,. dUCWlAd t.h 
thflm ourtJlouaht- about. the ~ of' liCeae -whieh .. aigbt i8we. .He upl&1J_ 
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REPRODUCED AT THE NAllO: ,.,~ A, ' .. e-.- - - ".L·:·: >PECLAS~IF.I~D .'. ­
i A!JuiO~tyKK1Q9bblQ:3 

!BY~ NARA D2t~1 (~ 


t 8110h l 1eoue IQ.gllt __ .. i~otll of .. broad 1')&1 Ucena • . eh will ptn,1t 
debita w blooJdd . III aOCOUBtstor p&JWJlt ' an t. ot \M ~.... 
Q 1,1'&1 or- to tM tfOnItlian ~t.,OI" alt.eI'l»lUft1:r, _ 111 t a • \lpall 
SOlIe c.c1"t1t1.ca11cm procedW'". the Hol"W8J1aU ...-I tcJ \hUak _t e1~ tee.bn1,u.e 
would be TeJ7 aau.rac\017 

• Ct>lbjpJ"ftMl\ ti.nal.l)r .. 1fbethel" lU.4 oow~llt a:l. , t be rm.ttecl 
ace... ~ \he W--tion o(urtai.t&8d 1D O\lJ:> tF ·-)00 o-..u.e. lIe.aid \h&.\ 1't WA 
be of con.dMr&14e bel, • 1a check1ng be &C'aw'Moy of tn. Cleona wh1eh '-7 
propo _ take upon return1.n, · to Mona,... Sebll1d" . l,aiM4 \llat n. .. DOt 
1n a 1'011t.lml '\0 _. detJ.ni\1.,. aD...,. 1ft \lti. _t.1Ift -.t ... \ha op1D1on 

t we would be· lad to ache.,. tdo....U_ with _ ... a _" ball1a. 

In concluton, • ColbJ;mHrl et.aWd that be wUl a b PQ1nt. out 'to Ma 
YenuMl\'t ,t rAndma' ~t Pore.! JUntl. COn~l a not t.o H uattd ..a a po .. .t; 
trulBl\ to oontrOl wad. and 10 ellbllnM ' peace U. A .n htiM.. iA'-rnU. 

t.ed \bat be Ud at_,... bHJ:l c~ of w.s'. d••pi,.. l'Wm'a to tu. CQIltraq·• 

. . .",~ 

00 , 
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COpy-- ---,..... 

., .­ , 

. ,'"' 

•• . • P 

1 to ........... , tWa w:l.t.h , ,. ,. .".al,"tJ.qabe'" the ~t c4 1at. ad 'b-..urry the Orfie. ot 111. 
~ . '. ,1d; . l'N . • AlloW ..... . ... ~'*' ~ 
Wb10h an· e11IM7 l400bd 61" Y..-b4Mt. . 

. . , " . ( . 

1 tnAlo•• unwith .. coW Q t .. bri_r J/MIIIIOl"IIa4ua _loll I haw 
~. ....111& toJ'iitl t_taU.,. 'Y1... OD. u. .,.Dda to.,. cU..au..loD 

a.r tlu. psoobl-. You will uadu'_tu.d thtd; the ru4ua hal b•• 
pnpand tor ......i ... _ ..... r.qr•••' .. t1D&l '11._ d 
the ~.,....... 01 ..... It _Ul4 .... dHir'&lal.. ~. po_tpeaa .uab 
ftDal. ot 'Yl_ am di...atoa .~ ,.__ ~• 
.... the Cwlto41aDt. Otf1_ hal '-tD held. 

I flheNld like tD han ,.,ur .,._ ......" ttl po.albl•••~_ial.17 
Ii.ia.H eo..ta1a o~ 'tM.•~:r tou. rep lJl~ :YO ~e4 ... ~ th1. 
G$YVJ'IM11i; '. polio1 1;0.,4 ldoo1Mtd OJ" ....ft_ All"" .un. II. 

.1 GOp)" ot tb1a l.~ and tob. attaobMat i. be1Dg.at \0 
'" rru..1a W'Nra,· Al:1D J',r.,.... CufWi... b..~ ~. 

del1pated to 4al 'With the•• Fobl.. tor tbit euato4ia.ll. I .~1 
N · pa4 to ........ .. ....etSAS ~t .,.u:r .. hi.a ~•• 

t, " 

s.~' J. "la , 
A.a1.~ Cldel 

JJ1riaJ.oa or F,s'M".,saJ aa4 ~~ Uta1~" 

• . l 

1Ir. ()rwU ~. , 
4'ti.»c D:L.r..-tor. hr.:1p ,_.. Control•....., -.~., 

aah:agtoll. 1). C. 

/ 
," ........... .~.. GlAI: .; L....... ~ ... .l*_.". .B;S.o.Jau;ia, Ot~. 


••• . a. 
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l098U MAY 111MI 

Deu Jbo. '0&110101 

It ..., coma to our attention that peHOU re.idtDa 1a ou 

OGWitl7 spoU1ed b Ge.ral License 10. 9' aDd who hold. property 

111 their own __e through another,uob GOUiltJ'7 87 "(llili \0 the _ 

oertUy1ng 'agent ot t .M latter' COI.mtl'7 that the1 .u.apoeed. of ­
the i1' bene1"ic1.1 at.reet in .• uah ,pr~rty prior to .t. Na~o­

tl'98 treesina date. 01' that at allt1mea the7 bad ' acrtea 0ftlJ . 

as noJllDeea. 


It wID be apprec1.ated ' 11 10uwUl intora ,be appropriate 

au~hor1t1e. Qt your Oowrn.Jrtr t.hat..rDt to the ieooad part 

01 'paragraph AUllber4 of the l.t\ax- '· Augut 14. 1947 ~ the 

SeONtaq of the trea8Ur1 hOia Mr.lvlll1 to.be1"do. DOtri~fnl 

IIUOh cla~hey are t'equ,ire4:bl all .1ast8l1Qea to obtain frO. t.he 

gowrnMI1'f1r the oountry 1a whlah the holder -ot reco.nI ftliid•• 

tbet It.UIJUNllt'J•• apecifled ill t.be abow...ntlO1*i pal"~ 


ThA:r M,1 be further WorMd that all oolUltr1ea Iplto1tW 

in General L1oenaeNo. 95 an be1l11 adn.eeI to tblt .... .erteot. 


S1D.....l1 ,.cun, 

(Signed) Hella H. Shwartz 

Rella R. Sbort• 
.Aot1n& D1notor 

are V1Doeuo 'Vog11010, 
COIIMl'o1al Counaelor, 
ltal1aA Eaba"7, 
1601 Juller St'l!Mt., I.". J . 

W"h~. D. c. 

TPNe180DIebb 5/6/48 ' 310355 
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" Entry FFC .<;1A)a-;1~ 
, Fi\e(~)~~-£...S-\-l"~ 

q~ -BoX . _.'_I~;.I:""--.;.-'--

I' 

MAY 111948 

n.v •• IblterNS.. 

1\ baa 00_ t. OlD' atteJlt-1ea tlaat per... iN.1d1aS ill .. 
~ lpeo1f'tecl 1D General Uae.. 110. 9f ilJId who bold propet)­
fa tbeb' Oft ..._ throucb 8.IlO'thIIr aug OOtUlVy .. 01&111 to the 
aenll'711tc apnt of the l.atur cO\Ultry that t.»7 41ap0H4 ~ 
tht1r be_Iiotal 1ateN8t 1D auoh property prior to t.M ft.... 
ttw frHa1aJ date. or that at all t1.. tbey bad aota4 OJU;Y ••
• -"nee.. . 

~ ..-W be appreoiaW u: you .Ul Wora ~ approprlatM 
IPlthor1t1ll8 or '1t"JUr sowrUl~t tbat. pur...t t.o tla8 _Old part 
01 parapaph DUlIber 3 or the let-ter of hoeJlber 2?t 1946 \0 tM 
SeCD'e\ar7 or the Trea.Ul'7 1TOII aSa1atel' of ri••u. Z.t........ 
aot.1t.~ Nih olat. thq &h Nquihd 1Ja all _~ to 
obta1a trOll the gOftnuaent ot tbe COWltrr 1a .biola tM, boldll' of 
non n,14,. the ab\U:'aJlOI, .peo1t1.e4. 1a t_ ..........'1... 

~ph. 

The, ..,. be tnnber Wor.ad tat .11 couatr!Al. ~pe.it1ed 
h Ouer.a L1ae-l1H ,Ne. 9J are 'beiq .dna'" to the .....a.ot. 

(Signed) Rella R. Shwartz 

Dr. Clau'1n\4tnt.ta, AttaeM, 
LtptJ..- of 'uvia, 
1'706 t."ty-tUet Strht, I.W. J

'.'lWIc'a, D. C. 

'1'P.l*<mt~bb 5/7/48 
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MAY 111941. 

Deu Jao. DaUbutaDl 

. It baa COIM to OUt" .ttenUoa t.laat ptHQIUI re&J.c1iltC 112 cD» 
o~tl'7 etptto1f'1ed 111 General Uoeue h. 9J and who hold J:np':rt7 
1ft tbeJ.ro Oft naMa through uaotMr- such ~ .,.. claia to u. 
oert1f71n& .."nt ct the latter CQW1\r;T that ther dUpoa&4 o-t 
their benet.1cial inf,ereet in .uch prOpert.7 pior' to the r ••,PIG­
tlw tre.'sin! 46d;,t!8 or t ·ut at all tiMli they hat .cud only .. 
aOld.M... 

It will be apJ.ftc:lated U you w1ll 1Dtonil the -l'prQf,!r:1ft.te 
~lt1•• of your eove~nt tts.,t, pur,uant to t.he Hcmd part 
of paragraph number' of ~ let.ter at Jaraual7 2:2, 1946 to the 
Seo:et&ry of tb. Treuul'1 flo_ Minuter ot rlMDce L1ett1nck, DOt­
w1thatu.4btt .nch c~ tbi;y are required 1D all tnltanoe. to 
obtaia floc. the iOW~Dt ot tbe oOUJaVJ' 18 .hlob the holder of 
noord reeid•• the al,urr:e.a.. 'pflo1t1ed 1n the abov.-.n.1CWKl 
parllrapb. 

!her 'may be further laterMI! tat .11 OOWltric. .pc.1tW 
ill.o.aenl Lloenae Ho. 95 are l»q advill" to the ... effect. 

51Mere17 YO••, 

Rella It. Shunt 
Aot1Da Di:NO~ 

1Ir. \':h. J. B. Ilaubanton., 
I.B. and K. '.,
tt.tMl"laat. I.,.•.,.,. 
1470 .luclid StrMt, v ••• , 
V••h1Dgtcm, D. O. 

!Plels_aebb 4/7/48 
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MAY il 1948 

Dear ......' 

It .1 0081 to our .ttelltton that penou rea141Dc tD. Q8 

oountl7 -r-eUted 1D '(8.e1"a1 L10eue 10. ~ aact who boU For-ri1
u then 00 Wt.. through another .uoh. oOWlt1T -1 olaia to t» 
oert1t)'a, apnt of the atMl" OOWlt.17 that \My 41.poaed 01 
tMb- beDetio1al tat.nlt 11\ nch prOpel't1 f>rlol" to tIW ",,.0­
tift fr••s1a& a'Ma or that .t all t18. tn.1 bad aote4 =11' .. 
noldJaa••• 

:It wW be appNo1aW 1t 1fIU will iDton U. approFlate 
authoritlu .r your .Go'f8ruaat \ba\, pur.lWa" t. t ..... part 
of panpapb ....r , of u.. l."t.r of April " l~ to tbI 
hornarT or tJ» boallUl'1 boa Jl1a1.ter or "Mft_ 8robar, aot..ith. 
ataIi411l1 awaholai. tM7 .. Nq~1red 1:a all unu.. M cMam 
tn. the go........., ~ thI o0ut.J7 111 wh10b tbII holdat at "OOI'G 
l'dU" ~ ........ Bpfoitf.-.l ill till .bo'ftt...at~ pIIl'....):Ib. 

The1 .,. ,. ~I' ut....a that .u ClOtUltr1t. apeo1tUcl 
1». G-aaeral t10enM 10. 9' an be1D& acl-d.." to t.be .... et1'Ht. 

St.erel1 ,.ova, 

(Signed) Rella R. snwartz 

bUa It. saut. 
Mtu, Din... 

:Iir. JOMt Suo, 
I~r PlaJdpote.tl.u7, 
bbaa.,. cd O..oboIlo..u1a, . 
2.349 .....olmaa1.ta Awma, ...., 
....1aC\ea1 D. O. , 

. 
lrPBelaonJ.bb 5/7/JJ! 
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It hu .... t.o ow· .~~nt10Ji that ptrlJOtlIl rea1d.tns lD ODe 
OOUIltPy.JlHU'iecI in o.neral 1J.oeue 10. " ud 1Iha hold propert.7 
1ft t_1l' Oft ~8 tbr()ugh anotlaer .uch oCRJ1'l't;rt ~ olalll to • . 
oert1t.Y1Dg &gen. of the latur C4ItlAtI'7 that thay d1apoad of 
their ben.etlaial 1zat.enuilt 1a .I4Gb propert)" PJ'w \0 tile Napea­
t1w tH.aiDe 4&", or that at all t_. thaT bad utecl ~.a 
·Gai"..•• 

It ,.m ~ app"o1a~e4 it you l!111 1nf'o1!'m t. a,prop'1at. 
al1thor1tl•• ot "lev GOWrBala~ 'that, purtlWlt to t be H40Dd ptU"'b 
of pengraph lNJIber 1 or the letter ct April 8, 1946 t.ea the hon\aJ7 
of the TMa.UJ7 trOll .!nlat-:r of rSDnae nup.... Dotw1tutancS1Da noh 
cla'- the,. are n'lu!H4 1a all s.natu•• to obtdll tr. tbe pvera­
ant r4 t. oaaat17 1a walola t_ bo14.r of NOord ruu.. tt. ' 
a.aurances .ptoU1e4 1A the abow...nt1ou4 pu'aparla.. . 

1'lIIi7 IItQ' be f'I1rt}ual" lator.. ~t all Oql1A~s.. .peo1t1ed 
1D Q4m8I'al. 'L1eellle flo. '9J an bl1Da adn...a. to t. .... emot.. 

(Signed) Rella R. Shwarta 

bU. 1\. Awut. 
~otiDc nu.at_ 
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. Entry Ff=C >v)1 1.J.i..D 

Fi\e(~) be~stl~:fPl= 
Box Q.:!.l5,L./~. - ­

1P98l6 MAY 111948 

Dear Qoad Ab1et.lft. 

It .. 00. to our atte.tt. t.bat ptJ'8OU l'U1diq !D 0IMt 
~.peoUl~ 18 G.MNl L1Genae 110. 95 lid who bold ~ 
J.a tJw1J' on .... throucb aaot.t.r wch eouat.J'7 .,-01.£11 to tlw . 
oertU71Dl .... of t_ latt.r ooua\J7 t.bat. tJaa, UapoNd of 
tbe1l' beut10W 1a~ 1a aueh pJ'Optn7 Jll'W 1.0 \be rupee· 
t1... tl'eea!.na .... or tJlat at ell t1llt. thIt7 Jaad uted oal7 ..D._"...... 

a dll. bI 'PFeoiated. 1t you wm Won t. appl"OpJ:'la. 
authorlt !e ' J 7P Gowl'UUlt, that, puJ'l\Wlt \0 the .~...,. part 
of ~.pb "or ,_ lette. of Mq 24, 194' '- tt. .a...\u7 of 
~ tnUUJ'7 r.o. 1:1'. YUle..., lUn1a'Ur .r O.,.,JIOiI, TNe, ud 
Sls1ppSq, 1IOt1r1tU~1DC luah olaDi ~1w7 are nquired 11&. .u. 
1D.ata.ao.. -to obtau troa tM I ,OWt1Slltnt. at the c:0W1'b7 1a w1110h 
• holder ot nOON ~.1d•• the U8\U'11noe. .,..1tW Ua the 

.bGft.....10M41 ~pIa. 


"-7 aq 'be turtheJ" WonK tat all aoutri.. Bpto1t1eGl 
lD Gnaral L1oe.eJlo. 95 ue -1B& dv1h4 to ,be ......u.ot. 

S~"~loura. 

(Signed) Rella R. Shwartz 

Couaf. Btdllldia'\ w..tallft-l.or'I:1c, 

FmuoS.l0....lca', 

; ...." of DeDU"k. 

loa l624, 42 .~, 
•• tork, •• IeJI'k. 

310360 
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1098l'1 MAY 111948 
, 

Dear .,. ear-a.n~... 
It baa O!)IM to oU%' attention that pel"~oU re81dlng 1D oat 


country .~o1tW 1D a._Tal Licelolh 10. 9S ud who hold ):I"Openy 

1a the1r own DIllIe" tlnoOl.gh another euoh cOUDtI7 ~ cla1Ja to tbtt 

oeruty1Dg agent of t.be lattel'OOW'ltl'7 that tt.l' d1a~ ot 

t1»J.r beoetiaial 1Atel'••t in D't\cb pro-pertr prior to the ru,.. ­

tift tn••iAI dates or that at all twa the7 ·bad aoted _11 as 

aoa1:aae•• 


It .. t,ll be appreclat.c! it 1°U .ill inr~ approprlate 
au~1t..1a1 ~ your C,OV8rDMnt that, purauaat to ta. .aoad pa:rt 
of paraaraph nWlbtr 3 ot the :tatWI" of S.ptnbtr 9, 1946 to 'ilia 
~.wetartot the !r•...,. fr'oII 1Ir. loOD...-a-G9uru. Char. d t Affaire. 
a~i.~aotwlthatand1Dtauoh ola1- t.be7 aM "qui"" 1n all 1Datanc~UJ 
\0 Obtain trom thl gowna.nt of the OO\U'lVT in .111011 the Aol4u of 
Newel ,.8id.. the "'VUGe8 aptc1.fUd q toM abcml....t1oDt4 
pU'apap1\. 

they .." be further W ....4 tbat all COWl'r!•••peoU'Ud 
18 Gueftl. 1,1___ 10. 9~ aft DUIII adv1Hd to the .a••ned. 

S1a~N~ Tours. 

Jbt. COIl8tan1ne P. Caran1C&1, 
Eo-..1. Adv1Mr to the ?l'MUat Q:r..k 

.Del.e••tlOil to the United Bat!.., 
il".qof an.... 
2221 Muaao:B\lOt,t. • v.nua, 11.'.,
la.h1Ja8t_, D. e. 

T~NalaODJ.bb 5/7/48 
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MAY 11 .' 

l'Jear 1Jo. Zoltodk11 

It baa 00. to O\U" .ttut1u that. per.CIUJ rea1d1q ill au 
OOWlt.ry epeci1'1" iA Q unl Li~Met No. 95 aM Do bolcl pl'opel"ty 
1a their QQ ..... thrc\1ih pother such. c¢Ulliq ...,.. ow. t.o the 
oeJ'tUyinC *pAt of t.he latter ocxmt17 that, tht,. tU.8J.>08N of ' 
tblllr beneficial intere8t 111 BUell Pl'Opel"tJ' prior \G th6 ft8pet­
tiw tre.aus dates or thllt at all tiaea they had aot.~d QIlly u 
nain•••• 

It.m be outed if 1\JU. wul Worll tne .ppro~1ate 
autbor1tJ.•• or YOW!' Q . , %'DJDIIit tblkt, purllW!t t. the MCJOI4 part. 
of paracrapJll of tJae lettu of Oatobttr 19, 1946 M the iMNtarr 
of tbll 'h'eaeuJ7 b-o- lU.aU'ter of F1Iwloe Dabrawe,ld" 120\.1thltaallUq 
au.ch olaiM tbe7 are ,-.qu1red iD all iDJItdcea to obta1ll trOll the 
,over_at of the country ill which the hoU.r or l"eOQl'd na1de. 
U. ...u,rana., epeo1t1ecl 1a tJIa abGft....nt1orled puapaph. 

fa.,- .:r 'be turthe:r Wooed lJaat. all oeuntl'1eaepecifted 
1& Ge_ral L1asue .Ilo. 95 are. t.1Dg ad'Y1sed to t. __ ertect. 

S11lcenly 1at.\r8, 

(S1sned) Rella R. Shwartz 

a.u. i. Shurta 
Aotlae 1l1ftotor 

JIr. JUUI loltO-old.• 
Vbilltel' Plenipotut1&17, ·i.,...,. of Polud,
2640 Sixteenth St.Net, ....., 
VtaabiagteA, D. C. 

TPlfels. .uuelSb 5/7/48 
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MAY 11 '19411 

It has ~ to our a~tutloD that r.-raona rn141aa 18 ODe 
OOUDtJ7 apaoUted u General L1Mmte 10. <<is aDi 1Ibo hol4 proplriy 
1a~!r G1!IIl .... throup uo1iMr 'U4h ·~_ oW. to the 
oe%'tU1!Jsg qezat of the lat.. etlt1D\ry tllat tbit1 4Upoaed of 
tb.u btu'1etlolal ~"flt 1ll IUoh FGpert7 prior to tlae respeo­
tift rre••!J:ls datftB or that at aU t1ae8 tM7 Ud acW ~ •• 
IlOJdu••• 

It wUl De approouted 1i' you "m Wont the app-op1'iate 
autJaol'ltl.8 of 10\11' QOWJ'Ul1.I\ that, puZ'.uaat '" tu ..oaud pet . 
otpuaaJ'opb l(b) ~ the lAt.~.. or MaJooh 18, 1947 to t. ~f.u7 
ot tl» Trea.Ul7' boa l1n1Btal" of F:bta1lOe lictonl, IMtw1thlrtandiDl 
.ucb ohua t_,. aft ~1nd in all 1AItenaei ttl obtsb fl-oa the 
g~rQJ~t ot ~be OOtUltl7' 111 .bioll tM bol4er ot record rel14.. . 
thIS u.d.... lpiQ1t18d/ 1l1 tt.. above__nt:loat4 pan«raph. 

Tbe,. ay b4t turi.blIr s..toned that .11 CQuutrle••pec1t1ed 
ill Gener&l Ll",.. No. 95 are -iDe adv1aed to the ....nect. 

sUaoen1;r 70U1'1lf 

bl1&R. alarm. 
Aot1ag Du.ot6!' 

Ib". Jeqt ..tellu, 
F1u.iMJ!al s.OfttG7, 
1....7 018..... 
1900 rw_tT-toll21'th Stnet, N.I., 
WuMDilOll, D.O. 

/ 
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CROSS 	 REFERENCE ON • Al!tF.J.\u.s.~nr$}.:••G-»~. FILE. 

-
FOR: 

Amendment to thia Licenae D 
Extension of this Licenae • D 
Renewal of this License . o 
Correspondence concerning this application o 
Other 	(Specify) 

VOLUME--l 

SEE: 	 GENERAL LICENSE NO. 94 GENERAL LICENSE NO. 97 
GENERAL LICENSE NO. 95 
EUROPEAN RECOVERY PROGRAM 
VEST mG PROGRAM 
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Entry fEC5~ 


F"e S)sU.l)~rf. c, \;t \ 

Box ~5' ~ 

t , , I _,_J 
SVVISS BANK CORPORATItil.'\1'· Basle, 16th December 1~47. l . 

GENERAL MANAGER 

Dear Mr. Richards, 

Above all I wish to thank you for the 
courtesies you extended to me in Washington in 
November last and I would be happy if our exchange 
of views has been useful to clear up some of the 
aspects of the important problem of foreign funds 
control,Perhaps it may interest you to read the en­
closed summary which I have prepared as a result 
of my conversations in Washington and with the 
Federal Reserve Bank in New York. I would like to 
emphasise that this summary represents my personal
views only, though I have no doubt that they are 
fully shared by all banks and bankers in this country. 

I avail myself of this opportunity to extend 
to you my best wishes for Merry Christmas and Happy 
New Year and remain with kindest personal regards, 

Yours sincerely, 

A.C. Nussbaumer 

Encl. ? 
/' 

Mr. John S. Richards, Ass. Director, 
Treasury Department, 
Washington. 

, 


~--~~------------------
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- . ' . ~ I . ':'..{'".,tqVt:.~, 
REPRODUCED AT THE HArrer. ,.,L A. 

~7 01 questlona and 0 1 na re,ar4 

, 111; "pit,l ~ Y.p., • 


Im1 ••1sure '" p e.·lure 
tw 4.Uye17_ 

b) IdeAtU) ~"'t pr .rtf ter••t 
~~WoQ' 41.r1lC~ OJ-

41,eot OJ' ' 11' • 
c) Ayol4 tnua 'tlou b.~ti t ec t. 

• 
hobei no ... 

f$ . 

h'otNtl011 of tt....l 14~'.• h.t 01 tor.e1& ~ ta. 
b) 	COOp ... ,'1011 w1th to:N~.ll c-o-vet'?lII8nta to, l de4tlt, al" 8 h814 

1 U. S •• by theb , ·ea, ott". tlattoAUa • 1... t 
tacU l ta'h aurr. tld.r fW t OZ'c8i4 r.,.t~lat1on or 
t o tM love,. At. Gone • . 

e) tt-.pt '0 r Ofte t r lin pl'lv.te 61" • • to p&u ·'lo1 
t1.nl.nch'1l or rop n "L1., nd 10 t'.n a14 r r a 

• 1.1 

t 1'4* Cl'Ould t hat such t1r.uUlctnc 'Woul4 0 . nl•• bee 01: 1••¢ r,. \ 0 r1c.n \aX p.,.r. 

».cn " . • 

c. 
pollCJ .10 ~r lpl.

of tbe < , t_ State. ,overt . aC nd ~ ot hal' 4. r. tic 
laW-tl 1J . "OU:t1.t~". tba t pJtlvete 4 • • 11'. illY.' t " 
.1tMr ,..t 'lona.l or tore1C . eQtl'U.l'_ to thea,.,.. rot t 
b1 1d and oall .r !l o'r~ · tenc•• M \be .b~Nt of I 
.) 	a .", 0' 1lh,1 with oHdlta or l..u rantM to 

ton1l;D. ,0 ~ eQU. 

l) ..1-.. or 0 ·laa.., surl' .r w tONi,A .o...r~l1ts.• 
• ) 	 ~.17 ap ito.ttoA ln . •. :l . 1 Of the tS..". 1 cu rel 

law. p OINl&a ted b7 t orelln ,ov.r~ nt. all4 11lll&, t o 
_'il 1a ~••14.!\t In thea _4 0 0 try only. 

4) 	1t i'-tlona OJ" 1"•• t71ci1<m.. 1n 0 0 .otton 'W 1tt. 1 '.l'W 

. . ' 

f, 

poll tlc..l pro1>l... , ••,echll1' MYlnl re,

~ 
1) 

(' rd to J» 11 <:1n. ,.U pJ'O ..... 

2. ..tar_no. w1 th -eUJq t~r..lp. .s.t. 
ou·tl · 1:1 tbI r .o..d 1 " 
.t I h a•••~. to . All ..op r 

bave ,I~.Y. " ercU.1ClM aU o••r • 9101'14 ." r ­
ou.. actl in cO:u.rt. 

3. 	1\ '1. aot • pu • ot 'tAt.C. toU.at.:j"i t 
'Ot 	 :&.nJ.u 1J.l'.rt81'e '... ooapul••.I', ._,ul'e.
action 'wcul4 a.rta1t1lT M .Lnt.~ r et_ • r _. 

ta.ith tl'U.lt .,QI 1. &0 • I .ra1 cU.. 

at. "ti Whell t i.contid. • to b 1 )"
 .1. ¥ 
10 •• N t -1. t o be r •• t4*. 

t ;laa of eoGtl _ 
. 

_ - .--.. 


.1. 
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4. 	fhe ••'V. o.t .u-co'." .xPI'• • • td in Dolla,.a. ot any compub r1 
utlOn baA by the A 1a1s u atlOtl muat D. oon.sldere4 ne,l1 1 
.) e N4 with the ~.t1..ole lI:or.l 4.-,. it l,wOUl.d C.a • 

11'1 all CO\Ulw.t.. _"1". pr1.,.te capt 1 n4 prlvat. 8;l.ter­
pm. ara &111\0.' the only eon.vu.ctl•• tactors l.tt tor the 
1\1'Qu·•• 

b) 	0 ared.l thth. '11O~••WU 1.nvol.,edll'l the ;r.~onstruc-
tio1'1 ot ~pe an" tor the reataUa tl0n. of a . 0Wld e004om10 
.,.••.04 ~,. eu in &11 C01U1Vt... 

1. 	 hat -0\114 U. naot"-n of publl. opW on. 01 In4:U,Z7, COIl­
UNa 1M t1nan.oial ,bol•• 14 tU O••A. 'be, 11' all1 aoapul. '61 
aM 41.orSmat. act! oul4 be t.a.k.ll · • tore11n . .. .nt
•••1lw,u...1.. . pr1.,.'•••••,. aDd tAv.atul1c.t 01.114 the 
U.S. " .a1n1.thUOQ. ao••pt aQ1 •• tlol1 _ • tor-1I4 COYer at 
4.1~••tt4 ac. ., or ,N'jUdlclnl .1tal ,I'lftte'..rlcan 1nt.r ­
••••, Would tla. '0.$ ......,...aJl4JAt .pp,..••,. a,rq • t ,1oJ\ talc.A 
Dr • t •••1,. ,09.1""'1It, _1n .up,..,' of au r t.'ret,a love",t.t­••A', ~U..t_ """Na u_ntlf71q and pnlu4101Q& ...ric.a 
IAt_",.. 61114 111y.....QU in dell 01:1")1 OOWl.., 01' cou.a 'trl••, 

,. OouJ4.Z'l4& ~e plI1M.,. ~.. tor which to,..l,11 t\ln4. III 
.tIUt. V••• A•••" tMalA. wosal4 l' 40' It. t.l. to .., that I • 
ho. tUltl•• bave 1041 ....M.tn•• hn4. ah01l14 be aul'l"ender ed 
at t~ ..~11••, . po••ibl. aom.nt ~ tAe ,1lhttul "~" proy·
14••t...,. u., _ .., 1.llt4l1"••t, .1tbel' dl:r.et17 or 11'*Ct­
11 ta ..W lA n ta.na-t 

I). baNtu: at.tera'U ••••M t, A,t.p trlMrR cU\M'M, 
At". r. ,"U'M' 

tM r •••Gb t. u. eon' 1a,.. u a.n:.t.l' hu been 4.51­
c~'be4 a. ,.llawa • 
a) the .....1" at t ...ina te tor.ip tiLrld. control ' l¥l the 

0 • .,,1110.tl_ ••MiIe. at ,,.e••' 14 tQO•• 
b) 1'he .low 'NIH'..... 'D, th4t MUtlai c.:rt1t1cat.lon arrana.·_g. 
c) 	'fila ......tloa ot 'be yoh'd by' Conp••• tv tlM Offic. 

ot re. lp IWl4a COIl"'.l alit tIM u11b11Mo4 t ."it! 1 
cu·.tls," .1. ..4, ••.-11&111•• 

. It nat w It.. iAt1_t" tlUIt OUI I" .tan tw14. 
abou14 haw laMa tr-ana1'er •. to the ali ' u.'041&4'Nt:" 
0.rt111,08 ' lOll ,ncedu.n would n.o 1011&." -..1 e4 to ~a tl0ll. 
J\a~, 1t . p .aft \bat aU t.eta. ~'f whethereMIlf, 

on...,...,- w zwutp*l, lne1.1ItI1n& us ••••u. 14 ta,U under 
... tl'a_tcr. 

Ii 1. o~J' that tM Ott1.&- of 'uet.t.l truDds Co l"tll 
hal to lie llqu14.tect 8oon.r or 1.'.1'. It .., abo be aOJJrect that 
the .e:rl1tlo.at1oa ,",,_UM ha. ';> in ........ not ,1••$1 the ex­
ectH qulek peaulta. But the....,. coulct 11..,.,. juat1f)' 1$-0 eOll­

114er al1.A ...... not .trtlt1e4 w1thlQ • "at~tolt. p.riOd •• 
ene1lJ pr.opert.J. 

~. ,.e,Ud. Sll'I""1.. II:RI£. the oertification .y.
has 1n taot onl7 Nco peratty. I . C. ' .reh ut, 1941.. _1:1S to 
t he nee ••• lty to cr••t. • neoessary 0I',anlHt1on a cb1!ler1, 

../. 
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to e.qa•• tualUU4 awt .4 to ,rQare d..tau.4 In.t '1 
aa to tM .all1J.tl and eat. t 110. ted conGltlonaof iJM .-17 

14 4.4 los- tile ~.. 1nc. tMa, ••I"'lt~.tt ha. · '• 
•••1ataetol7 . a4 ,.p14 P~.N•• ill ao fill .. ,bp1011 .1'1er.ot" .'y ...". 0 _ r M4, . •• tM eotllllll.t. .. nUq to~ the 
cer t1tt '"Oll ot 0'....' 141 &ad: QOll-op.2'a'iq . , a,d.... no'W1ne 
• pall! , tina._ ,"st't tam1l¥- t ClWd.tl AI ••t.r U1N ex­
'enai.. ' ••'"a'104 a.G4 .... ,r..' eb_i.el. '0 the •• r l,y eel"­
t Ul••,1oo of ...... f1I ••11-..t1_ 1AI"1ttn:i.ona ot .U Jd.M. 
Until "vGb.r 30th • UIaa 213 ., b1••••••u hay. ~c.f'-
tlt lMl .04 0".1" l00tOOO .,-,ttio.t., hay. ' b••.Q lU\l" tn• 
• i •• c.,_ ., ortlft, ll101\i41q .....o~.l'·'. 401lar 

. ' !'Itt" ,.,..t••u, 4...1.. t.G lb.l'l ••• 
.pOe wi Ib t.b.e .,If.....' .tpM ••• t_ 

uni \a6 a'_... la. 1.....~llb . ,.._.r 26th. 1946, . 
.. las 'OY.....Il' ac••p'" ~ ••~t1tl••iloA , ........ and .1'­
t te ...,.. . .te aU • • •••,.. IIl.t. 0' 1bla WJ4'l"takl 
a4d the etto,'- •• Dr ... Stria. '..,..a\1_ ,ott1•• to aoo_­
lUll Ulelr t.tk 1n U. lhOn.., ,...,lb1e il_, l' 1a1l.dl,,.Qlable 
to &1., t.be "". .. , flU .......17 't. to ••0OJl:PUsh In.'•
••k. ~tMftO"9 ••,. 1a ooapllo.,.. '. 1'1eu ror e.r'l.tlea· 

l10A • . twa .1Itled,. IA alV ...., ihe IWs.a C . enaatloll 
OftS•••hlO U r••"'1~ t ..u. ••,.'Ulaa" . ., ,110\ be 
,e.aallalll I. t l1 1aI tUir .....1~ 1Iaa ,,,,.a tel t oar. aai 
,rHuf.M	• 

. fta tV et SWla•••••u • tbt AU.A Prop. til 
1u 11 tUN'." ....l.Hlr at (It u 	 I ltlC. no. at-lOAt 

liar&. ot .' .....~. • ,- .~ ••••ta vhlCh i ll be' ••,~q.t.a
by tU awl.. ... t. la .~, . ,..,. 

eouer.tdal MUM ,PC.!aM atlw la, _.pollte ill '. ... . A. 
in tha ... ot IwlN . Dlij -•• eva. t u. UlIt1wtloBl ~ 
l'eq,,1n4 I"s._ 01" ......rc.ui•• tw ..,. ~••p.. '1•• to-, 114 
lOY.l'l\MIr ac..,., 11 the MU --"'Qle ,. tM ul.'iMte e J'eLf1e.· 
itoA by _ au... C t in lto. aad thl. . 'r...-oarlltlc:a 10n 
~hCUl4 bI a'boluW. \b .... ot ,,".-Ii ....." belA ~ou h 
,"i.QI'~, .u .ro.....rtU1••t1oll ' the "'eMb. Ottlc.de C , Aai 
_"p.anteblb 1UU'IM••••J7'1 ..... tal C......tleQ att1•• 
w111 onlJ ••rtl11 ' » 01'''- •• i. ill tilO' 1a *: ell 
bett.r poIttloA tbp Qa ....,. ,. "\a~1&h "11., or 
!IQQ••.., ..... • t rr a.b. It 1. alao.1Ule4 hat 
-UIV u_n." •••• OOltlD••W U oloa" UQII.r Jhnch raa.. ~ ­
tON tlae ou.ton.k· or ~ .ar, ._..... Mob UIt ••"r'••pond. • 
or • . 1.~. ..nb.W ... ol~ tM aJMIW1 ,.114 4.ta1la or 
....u _14 tar ...14ft" t ft "-Me at U. retan• • 4.,. t'lDQ. 
,be ....UG " pla\1OUt aM ,"N ' Ual ..laM.' or ••ourttl. 
a44. tbrtnattu m. t , ~u'1tl a. , . the oJ'talll ••• 1'0·. 
w,be,.. 'baJ ........lYM t ,roa. %he "*iuu_ •..-oa.-oe.r\1tlca t1 ' 1. 
U ... ".O••At . ,oad1tlo.u AI indue...., btl' _Jl'luolpal rea.on. 
' e'taiA "n..'\Ch boUe•• tha AaY1aC tlwl" ••••u ••rtltl" . Col 
CAa4l, ' 1Q thefJI .,t.t•• 1. to M exp"ht ••ell It no -oertlt1, 
,helllh . ....'- ahoulcl .,. tor n.sternd to tale Allen rop.rtf s tod1a.J 
Tb1J .... ap,l'•• to .... ,.t. Of ,...140nu ill It6lJ, . ..0 
a. ltaltan ••••t. 14 1t••rlaJli •• beeA trH4 10 ae\o'bel' 1 
-ttaoat aJV' _ •••,1'" tor crol• ..,er't·lt1catloD br ao. I 11aD 

OYe:r t a,enel. e-oulc1 .I, b$ JU.t1t1.M ta.t Itcal1 n QII'.:l.~fI 
of d ll.7 ••••t. , . . 1ttll thr 'h ~1a:. b . 1n O••6••'..u.",,~ 
au . t to .11 I t 11a.n ct,o'.wCQrtlf1c·* 10n vh.a 1r.. .10 

1t s.rlaJd . " "pe uo, .uta~.ct t.-o "uch a lblltatl~' 
•.1. 
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It ba. bMAbd1...W that tv a tftut•• \0 .. 'lJ.e 

Pro 1"1 Cu,.U.aA the to"ilAUl.4." at ••' ;1 " 0_14 GI lOR", 
to' ".,,late' wS ttl 01' aur,.. , ... t \0 theb" .,eo,lYt ,ov.ram.nt 
'01", tal11 thU. t ba' " oeuli .... oup.u.a to Da... t.M 
"' e.riQA , Ne,," '~ bJ ba"1nI~ Ute" ..... ..~ -li'lir;ec'tl1 
., tnd,	 r U fta.lo11u ••u,- 'f. \lw ft.. , iaI L tMu .0Iin..... 

"(U1.....	w SA twe1p. . ,MOI1. ' , tt.J aIlaIwalIdmtbe obtained. 
Ptn, fit aU t .t ._wOQIIef.'h,blA UIl ~ tM 0I1.a1JU)]. 

7l'a41q .1Ul CU' s.., ••, ., ali......,y ....... 'rea,'" 1A 
bulJl ...~ t:1!' ~ - lOll .....14 *' U., !laY. :tot 
__ •••,s..tteI w, • Ua1W pe..''', .u.. t 

.)1' .....U .._ u..t • •..... ,Hpt...._ ul.1 aD WW_.... 
s...1 put 01 U. .tal teni&a ....uta V.i.A. 

tal all ."• .-: U ft .1ft.tr .. 1.. _avu 01' ba~. 
ron.u, UIIUtalra ~ &4 '1" ...,.1_" ..., 14hhat _.',al'I II'-. tAe ,o.••'1OD.a1rl.t lUal a.,..• • t Cbe noble, 

~ lNuIU of au ,..~. a.,._ to tU .tUM Prop••tr Clut041e 
wqul.4 4.,.., t....fA ,.,.,_ to iQatU1 '*t wa.na. It . 01114 
011 ~ --Van " ... f\l:Qda .tlU taru.r 1u.,... of ~ift&"tna 
taM .... Uait alt""~.1q U4 ~1t, 1I11lzakJ7..,1OI llt 
tor .....,'" ptlQOHI.

me",'" 	mul, Ie '0·..'818 ""1."",$ Au"'''A. 
I • )doc'" .....,..., tub. ..lau.. . 1II ••cu~ltl.' 

c.n .w. ... uti for ..-nu 'u..u.ctioU wlCbS.A tba l 1a1.'. ot 
' 

law. ..,..tau." La . . ' " "~.. at, 'heir u rer 
U1~ Pnpu . Wi.. -alA . U1Il' 14. 1-. k all patttl•• 00 .. 
oeJ>_ ••, ••,..lallr to eM ""'••4 Iaa ..\AU!'.... . Tua'bl. • 
..., 1A .. 'I ~MoJdac._l••1", ltau, t ..... inc 
tax ....llM", 4:1YIU.aI • • GII "'b",." _ a,a bs UCNllC to IIaJl.J 
IillU.. 4011ar., .,..... • ..... eM ..., et u .iatatQtDC 70" 1 
fu4a CM .. .". ,f! " ...... ,.,teI ., • ,. ,...., --.1;4 .,,411 

~ Milt S ..... la utAlea wt\lt. ... ,Ma' tlQa 111 
1n ....ta 1Avol..... · 	 . 

OeuSd_bt aU ..,.... • t .. ,..~ il .... 01..,. 
iba' tMlftut... et _ . lOI'_l&Il"'. to 'bit 411._'Npe." o....U... waU ...... ,., ...loU '..... • t- ". 
,.... .. ....... e1.ftM7 _ . '1"", .....,.,U10.t1oA pN-' 
ot4U'e • .u .. 1aq_ ...,11." let .taQe'iUt.'•• orJ:aU l:aavinl 
to .pPll , • . '1M "liM '",.,," CUhtlllaa t. 1M ,.1.__ .t 211. 
".,.rtr'. I' w-U a1Ie ...taII .... 4.l.IaOUaIe fI'M. u ter,"!•• & ."P".eA' • "N-.a.,W. 1M • ., .. ' _ ~ \bIttnanl'J', wltJKNt 
'.taI .z .... '1J,p.'" 	 . • at .. .., 

....._.u ..- ......... wal4 ,....... .,.'& W.arr t. ­
ed. lA aU lAs " loul t1l:uIno. u4 ••t •• o1zrow, wJUt 
IAoailAt .. 	. ,yoUII a' aU e.. • 

III .W' .... \be u.n.,. et tU ....rt1tlM ••••t. to t 
Alt.• .hoper" CU ' .w ••14 • 	 . . 
a) kW. __...., '.,... aonbU. In.oou- .. tax pr04\1c1q .01 

, eout.r&lCU.....p1"'1. 	 . 
b)nr.4el' . . ;'\ a lb.le tMtu.notlan1.t:al: of 't1w ,"••41 '711' of 

w '1tut1(b'1al .nr1 p.rlYat. ala. 141•• t J'••ldt ta, i..-'ll"O'p t 
the.HbJ O"-'baI .,.. MJ'IIab1P..... dl.bu" 411'1'1.0 ltl, 
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_. .'1 

... J ­

(\) r.n4.~ Ulpo••1llle to .1la.. tA... h.n4I c.~tlt1e4 ..a.on....n.,npe".,'w nr- to. ft_ -.at...oad '0 tlle17 "lptM _1lIf" ~.. 
pru. ani poI.'i... ·m ....... 

SUkiIllEX· 
, n. .u.,-.t _."',"011 that the trlaat•• ot ....,rt1t'U4 

. tlL,* to AU.A Property CUlt04UA wwU lAdla•• 10"1111 _14,r. to 
H,1.'.:r 01" nrll••,. t~1r ..cu.rl'l•• or taoU1kt. \be Uentl!"­
atloA &.ad ... o~ ~•• tv.. tor tOI"1p tSnana1A& JVPo••• 1,
totalll' tal'••,_. 4p.,., tI"Oa tb.a f ••' tAa, ...ll • tl'a.utel" wOQU 
.~ t '0 _ .) ......tlw'lo 11 It) caon'~ to "'....ot.n& or tt... 
o,1&1ul !ft41q wt'b.... ., 0' _nil .) &&atM. aU pr1n.,S,l•• 
80 l.,,~ Plbl1aU4 ~ ~....lot.thU.Gn ill N,_N .. \be ,ro'ectlO!!l
of p~1"" ••,t'al , t~ '4tU'Pr'••,. ,_ ,ren."7 wWl4 ba." no 
d.hl ert_, .bata..., • 1.Il .0 t.~ a. 0.,.. -.u " n••••tdIa\1o.a; 
le , •••rtltt a. ,.rn-.. ..... ...... • iJI4... . tMa OA • 
• 0 VA~ ...... lAh,aa­".law. tr1....,., 1M•• 14 ~.rtt 
tl . .......v..'1n. It ••, .lao __ ....14.,... *' a.... 'trant­

t~1' 10 tll. Al1et.\ Prop." ClU Wla.n ..oul4. M .o~14.n4 a1»..... a. a
lu., ah, _ ......t.aun ...0At1aut1oa. t.a;,..1.1oa ..hloh ahou14 
., .u ON. M *..1h4. . 

• lIM 
-

J'Om II .II" ...., .., 
,. u. ..1'.,."... ' ".IN' oZ I.el,• ••••t. telei ·'­

t . 'lip PI'OpWtJ 's.. 1t b.u lie. nl""_ '0.· ba., • nw 
C. _.. 01 aU luellA ....ta ..S...........4 _ak • • . tl.JaaQ 1 

1 -'1. ' • INa • pne\loal piAi of .t. u.. .·uaua. ha.J"41, 
1.... eAT ...tal We....'iOl\ ....., aII4 abOW. tat wb_Sah bat ...rutl4 

h: t.U tin, .e ..., .1ib tbl ••e,:\I.. tAat ..,t\&Q4. U'I' sl 
been •••tltt...01 .. h.. !, bay. ..... 'It. l~l'ed tl) __ York 
.nioh tA UJ .... w.-l4 no' t.ll .r tlla OeAla.IM pUp • ot ­
ub. • . ..... .. M ~•,. ~~ro....ton elMl'Ir .... .u 

· ta'htt_.f . t&QIIVb~ ,1••••, . . W.' c.".,. tliaat tb* 
,...\\1....-.14 0Al.J M ueC m otne1al tn..unal pvpo.... 1bU'. 1, 

t ••'liP".' •.0. tbI.~ aA ••'1M. wall ena_ ,..... ,.r-
eus.SOU ..... s....... 1'.. . 14 .'I'tal~ .. L'\ter,Ntid .a a 
b,...e1l ot cna' .....adU.... ..UlD w.u ..,1&," • Q 
QVa aWt .....1'11 •• 1' ..... tau .. aq UIa' a' 1..., .1"" w-.l4 laI...to,.. ~ nRlt ., ,he ....... eHld be worW ou.t 

tor ,No,t..1 pr,..... fur ft, U\e ••aaqw..lA 4Jftl.1 " ••, the 
~!tL1atft'lM tM _ • • , . • ,..... «o.1e11......... who enter... 
tal" .b... aOtJRDt......,o.1t. of ."Vl~t.. 14 . • a.".,.1!" rea.

lM1It at t_ ...... -hU apia _, .. 14enattt... %e QUa con... 
tutetlora " w-U .....thre' .., .........14 ,,1..117 o.r 

.. ....ly~ Ai, .............. wu _4 .........t oenfldenc. 

I.n th. I.Aal.ftUtr.Ua alii lilt MDIlI, .....,.... tbH. w" b&cI " 
• . ·.eootw_.... ,nt"'l'eel W depo.I. tlleu ..,1'-1 woqh the 
In'.''''UI7 ., t"1&4' wou14 .., '- .tt••h«. WtNlAl It not 
b. tau te -7 tAIl, uae "alni'lra'1M 1A .U-tlll ti1eea.,u to act 
•• tiPel &. ,tw tueip I •••r.t. a •••:nnt- 11'1 ' ••A. 
ot <:1UTel1e7 IUI4 • __1' la., "al14 o:a1J in ~ oO\U1trl•• of Ol'l&lA 
9'0\114 ..... &II Hoe••., ,. tM r••, &lIl .~, • .•••, ., l,•• t •• 
cr1'1••~ Qu it it suJ'.lk'l_nd 411'Mtlt t!w••••••ts '0 tn. . 
ronun IOY_."nIltnt. OOl'lc.ra t Itba••1".7- "_ aD. inter tloMlly 
ae.,C.14 pr11101p1, tb.a, loa • pr .&, '" a1ll co...r ~ . :t ba.. o-ztlJ 

1.,&1 .ttee," w1thin u.. t ..".ttl tOr)" or • _ U7c . . .. a. 1., 
·ou14 ... ,trance \bat the U.~. a.Oyer Jlt. . bat .~.,. t - . bt 
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tor .t,l.' _1At.~tlt••04 I'••p••,' .t In'e1"n. '" 11. 
• ouU M 1M ,. taa • Iw.'. '17 0' )thin a"ltu4. 1.Q r.'p.Mt 
or 1 teJna" 1 pr~v.'. l~y•• t ..a'. 

/ fM. II t lOA of _ .. 0 • hal fo,.Q part "'_11 .... 
OA uu._'t1 ' '. takaa "t.a. ... by a. 01' '.11"4 IOV t'l'lJI t 
,~" w1_ r, ,"e,tt At lA dl'l'•• H.a& t~ \be 
lat , the print. hta4. • , it.. 1A ~t COUll'..,. jpa,rt IrOIl tht 
t •• , ..., 1,' i. \IAt.tlona~.he .\10 all '.c"" R.ftlo1eat 
1 tUtu,fAa IN tM . ' 1••&'1 0 a4e,' i ,' •• w.u, t, 1s 
• ,t •• , u., 'aM .1U .a. ,... at 4.:J::*'lo.tl hal MYt!' _,-4••n,
_" • ." .. "uUl)- • '0 SiU'l" t b prl'.aw ,....aeb tun4. 
cte,..1'" \lAde!' \hi ... Of ve!&A".o4 ,ruth. ,.. 
\lAta ( 111" no.UI MlJl ot 4ir••" ruM. lMU '" "'.ncb 
la,1_la I 'll ...\. '" lila"t ~.Ii.UM . ... \0 lb. Ir. 
l O ••Jia.ct.wbteb " - .....1..,. Wl••'f....~ tlL. , ••~ that AO 
• t t 1s _, ,.._., -iDI ..... .,... tU .,fte'Ul4t ot)tal~ 
ta, p.'_ 

V.6.". ... Swl laal .... , ..." ..u, wo c trl•• 
lett W'. aA .n''"11 Ine evreG117 at.,,, btVl 0 wit. aft 
en41i_ UIl 1 IAI Mtlou • ..cd wth ti&h' qaW$ _t;lo~1.1• .• 1, 
,o.!all••Uoa a.a4 .,au., •., I."." e4' .'lM',tr.ete4 to curt U 
pi••'- '.,••p..... _-,tne ••pl,*l. WO\IU. It , ......~.ord-ina., _, ~.. Wbp tM -.1e ..• ~ 110".at tilIJA A eY... 

_ It' •in ANd .t • oOAtu.••• aol • ' ..ad wben" .4t.'e.r­
'," U 10 • 1 • • 0 ...,. "'1_1 " 'O.a.. lOY.,. , . , lG 

all. , ..ell u ... lUlrUeJlt .. a pol1q whIch ... 41d....
•,.,••u, ,.... H ' 1 • _at 

1 • ..,,.." Qat oplAiM 1. ,~.".111q 1a _1"1 " • 
• , ..1.. .a.t tM 0.'11.. to "," fer .....' be ..,••t. to ' 
....uu .. wUla .... t u. ...at \hit &141 ,ncr" • '
t.~.1p pri••,. I\lQU ••, ..'WIl lit U. .A. a., be ... beIG],. Of 
.a..l J.r u ...u....., . , 1ft , .... tlM ...lt1.... tax ,_,.er. 
1\0'....... U1e 'e••• Sat \1aal ••nb _'" bMA H­
•••btll tiaa' ..., aN ,"Mot1q ... , ...1nI .., '1tal • _YO 
lade, _ .. nrMJild.r tnelr reto,IIA.t1..,. '" ..... ""11' oU••" 

,earaa."'... tM1. , ...rBMD.'••• aN ...cta. 10 AMClor • 
tAU ....ia.lla... '..... at. ""'11 Jut!tl"", 1__ ' a. ttl. D 
Daab..w • be .....W ',. lnIl... '-tl.u .11 "~_ke , all 
10....__ '1a. ell,. ,.1..1..1 • IN. ot " - t bt ~ 

-

Xt 1.... t.ba, r ... lU1& • n • .tMl\ ••pltal Au tndl\lOJ.\all¥ • 
1.,_,.111" tav•• \JIMu lA_ tOHi&A avl' lea_. t l' 1. . 11)" 

t 

,. , •la,.. ,.1" er ft••h .. !tal ••Jo,l." ebJ'Oad -All. HtU . 
, or 'HAVi._ •..lUbl7 ••H ..Nathe t!:!Jan.tal 

_ __. ' ., t:btl, ._,., 11 t,U, in,•.-.l ... . 1 ,1 aarl 101.1 t10al 
condi ti_ 4",tUi.. It ... " tat.. n,aUM I . • . 11\ be • 
wi ' ' " 2." ., 1 . whl,ohr ,'ODd..,.. .10••11 to • 
acmaal fAl.1ul. yllu .t ta.U t\'&J'reaq. " 

......v. oouU lye,. ~u.t1tud wbiu 11 '14 ' ". • 
. rpoe • . ot tOft ,· t 'w,"a r1Y.I_ cepttal " COIIJ'l.ary aot1on to 

, _vlate ... \0 eon.trl_'-. a.aln bJ ' ' .PJ ••••u.t'••• to the 
t1natieU. ._i~ll ~ v. ~' ,o'••rllMQI '..,.,_"id" to Irant ••r t.in 
c tr,l.,. or lJ.Lhp•• .10'104 kk. in tbt, ••Ma ul.4' btb...... h~n.ob1q ' ll. c.. ,1n; the tvtv., .. . a* . or . c. 
of p~1"a•••pltal . tdch eC\i14 U _4.....ail.,n. b1 0 la•., 

.~. 
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- 'I ­
....ur•• 1f - 14 tlot 'De 14 ~ ~ . o~tlo.Q to the "nehl Jean. 
aU reqtd.ft4 or Ju.tt.tt ' oral. an4 t.r1al 4,. .,. whloh would 
.,. ..... 	" .~b aotioa. t~ ..1 ,Oil 0 \11...,. .urrnde" t4 

• p,iv.te h.niIa ••u14 .1.,17 j ·.prl•• ibe· tON,iIa cw.G,...l •• 
c • .rM4.' th.U 1•• ' PI'S;••" .....r.,•• alJld H.aou.n•• at pl'......lt 
avaUahlA tOl' tM fabth. wn.-.r••• s.bal.on pt., n.O on,l l'UCtive 
val" 14. _ JI•• tauntlcaa et tlleu cUntllVT ltt.t4e,. p••••nt e1~Q-
• 	 3Oe.. . 

f'n.. Ol~ ~(I••lb11••., by llMt:l:l tu eo.ntrlhtloQ of' ,J'lv 't • 
...,Ltal 1& o\)Qiatale .., .. en .0 YOluaC.'l ._t. it \Iw •• 
lov.r~21' a t ,tl'" :., Hall, twlct....ql pp...taae. to tr.wcw 01 
tz..... .n~.. atJ4 ••,1 1 1lO'Y...QC ••••11 •• to tr.. e te,.pr1se 
and ••Yl!a&. fie U. S. ,:O'.r: . 'bal the pow•• '.. nbc,2..t ' U.1 
to af::'t1...ouat.. ooalt toa _htu .., .. tulttlilllt tq UIJ 
to~• . . IQ.~r~nt aPil¥!q tor .bel" 1t , t1Q& 'S..1 •••t_tlnct, 
tat.o c Unlle UA'11 ftLll .burat1o.Q o.r .:c>ua4 " :ti C' •• politic.. 
• 1 con4ttto.u 1.a ••eit I ."" oortoernMu, ' Q o,lrCaUaad. On tM 
ot.b..r batd, 'SJ. ..'~' lor tb tontaA 10••• , ...o••rl'l4Jd to <U'•• 
th. neo•••i"'"7Qi itLo. on wnloA t.be1 4tU ..,.0$ t tM1t' natl' a ­
all .an4 .lltlt1e. · tQ !.«ft,t. tbI."lUl. tao,.. 01 ,llOOe., t- 8UI''' 
;relXle... p.n or ~tr 'or_1IA cnurenol•• .,. ..... ..,.U.bl. 
to. the ~ .'.cr1ptlon to an intu tloul lou to " 1. 
10 \lu. tfAU"M... lo.QI u aUOh oo:adi'1eAt 40 _t ,ft'f'aU, 1t woul4 
'b • en••·&:1a ta... 'to Ulra aq • et1.elt ..hiob in ....e7 cw othtr 

CA1l4 &It.., the tne4.. or ,1'1"••••)1-.1.. • ,"'.010:& 1.Ll 

law \e whloA it 1a eA'lu.t. a"'l'lctl•• 'to the t.trM&14I • ad, Ir•• 

a:u:rHn _ .t tontp .... Ibou14 1a &rq .at. 'be 11111W4 to 'he . ' 


t 10Aala ••• o_nvl•• an . pplrlAl . t1na 1&1 hdp 0 the 

U. 3 . 1 •• 1ln4eJ" tbe Ilu"op-.n a14 Jl'OPU, • . H •• no ..... n "hett.e.Ter 
cO\ll4 • ., ... ~utU'1III to rata'" .. bleek .tw. tu.rthH' .trill,,.
tuelp :-eQ'" •••~h. 

o. CaReW,., L 
tUn la ,. 4_~' Qa' 0.8. '1' t lad A P'" 

ta.k .. tlUU 1& ,.ata - ,batt t.aIltU.... lr& tM ••I'U a&:&4 
_, -. a1_., the oA17 eu 'Ill- to ,.,.tOftltlUll Ilea., ...k. 'fhe 
,"teoU.• 01 flr!ya'. Mt.J' ria. &Ad ,J'1v." ••.pltal ahGn14 b. ' . 
Mal, 1ft aU ••uUer.,loa •• A.ohiou .1.e pr1vate ea'.!'prise 
aId t~i::'. ta»ltal w. Ul " .alJao.1; t» Onl.7~.Oll.tnCt'•• I.otc.r,
reM , 	 to, ta. ....03. :otl0'.Q. of the ••.r14 •• 1l 11,. Q. -Ql,... 
...,. ""U"U ahoul4 \Nt ••r.tIlllJ ....old.., wAtn•• l' would tall.,
the tont..- ,o'-• .1' en'••o~.uned ;0 or••t. "Gil eo*,1tlona l~itel1' 
•• '.aulA ~u.t1t.r ,he tall ooaf14eno • • , thl1r"A t~l•• 

COU4Mi,t.lUu, \1\. th.rl.f~J' ot toni&a M4eOUtlt1M ••••1:.. 
to .U.Ji). Prop.rty CutG4LP ... ~•••tablUUilll_ 01 a .... • •
Or the tOfttp ••••u 't»oa1... 14 D. Il .i, #_14 N ' • PH' a1s t ke 
apa"t ta-. ,1.14& _ pl'••'lcal ,.••Ill" WOJ"1A .peaJdn.a 01. A411 a".UI'. ww14 "" ,...rla.ru! "tairdtu • lOok, 	Ne. tor ••v....l " ­
C ""17. 1M, .Ate.,,.I,•• 

l'lle ,a-wlpa.1 ".p ,. be tak.n at ttda ~unotur• • 0 14 
conal" *0 -ott" ....71 ta.U1i)' tor the c" J>t1tlcatloA of a].,l 
r01".1p •••••• ' tn. ",",atiaA .f eUJll ••••t • • 

In tlh1.• oonn.otloA I v.ntu. to _Ita t_ tollcrt1a,a 
.".,•• t1"na & 

./. 
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hit '** _nuoat a ............. 
___••C. 1.0. o. • • . .ppe . \UIr ru'!..Iat._ .. rea••.u.. .naaftA.' • -
tt.... ptM lea.'1.ft. . .., ••• .,.>,t.etp. ·rl'ft·t. ,t.;",•• 

. 0 '&1 _,th .'".1\ '0\'6'"" lAt. ell to 41a1o •nnal' .. eM la' u nih J)rin'•••,1ul .•0Il4 111 A 
fA 91 ".l Of •• Pl'ia it18 .. p~ote , ., . 11. 'hoM. te,... r 

'.at. o.l·~ . 1iU'tb.- .. ~ Yal-.nt ' . t wi 1;· • 
,. ,r1_" 01 . 1 .."',.. tH ~. of t••1&4 .lUtrl".:na.' a, 1.1., 'wAlt.. 1a .-uarr to· t ,. -a.. . 

.1' : ' •.•fS.AlUb __ let••• ·the t.,.1 • '0 .lI'~ ut. 
• Ie .n.... IUb atUftal .. .arI. .1' a1 til" tt!! 

.a -Ill lu'.1tJ \bIooaf14e... Of thltu '*6 na' , . . h.· In4u. 
tbaa. on_ YOlw.u.,. ••1., ••llMl-te r.,,"s. . __ ..... IOHI,ll 
·b ...",."u OJ' .....111 . , •• p .. r'-' 1,. .t tr':OWl'"'. ftt' ' . Alq , ••1\1'1.. ,.119" 14N 	 · 
41...... -cw, ,,,1,,... • 'I.. sa. , .. , ." •• ' •••plta1. . ..... t 11 
,yt&l .... ·/ltivuat ..... ta ,l"JUIt1ofta]. . •• I iI. the . • .••• 
• "1.... .-.ft" ,»,....,. Wtla'!...., t •••••.,_'" ... ht• • tor 
.,,1••• IAft,t.laU...tltrttlia ~leI" t ' atlal ...l.tanc. • 

'1 .,.,-tou ...,... ••".~ '., Uut., 1 _" ..'.'.....4t il t 
o~ • ,.. 01 ..., ... -04Il•• . • dO &4 tb. r ••p..ct or tlw P810 
p,lulJl.... w1'&1,. al._ .......tn.tloa •• iA'.rna'll 1 c 14­"'0 b.'IMWU'.••1'&01-. ,NtalM .l~ ••1ea u. C.I. j 

1. fao" '''a, in r. te t 	 fA .. of t ....u;r..lIA"". I'M...... ..t.... all. t, t ........,., •••"'117 aU 
 or.llll
•••• u .a.t , . ...1'..... u........" illlO .........., •• 'Itl ­,.n,. It 11 ••,... , tUI" tha, ....., .taI .,, c1. . 7 .0 
C 	 . laa" ••-1••h8It1 ".ua"hi il. 14 tQ UJ -Q 'p~.• J 1 • 

• flAIl .ta all ......ftt... 0: . V1•••lU .. 1'••" • 

. r .....'Uft .., ua. ........ .'114" el»OY. ww14 •• 

1l\ 4u........ t.U UPMW practul . tllta . II VIe .11 b. 13 


.t lone..... 1.4.. .,. t U.e \3 ••~ . an.t U&Oe. othel-' - 1•• 
tl t t ....... 4 ' l'atll pru I.p-l.. h • ., · tr. 
e ltal aov J prlva'" .4.rn1.. , t. t1or.al 00 , 1 • •• 
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Poreip PurIU ConVol., whiah i. a put ~ the Ottia.e ot lDtemat10nal 
FiDahae, 1. pr...tq Uquid.at1na i. operaUOZIII U rap1417 u po••ible, 
aonai.t'4Int witb the proteotien 01 tb1. ""ftJ"DIIDt" t1nanela1a,n,S .ewrlV 
1nte~~. 'omp hD4a Control wu ....nt.1all7 a wart.t. !\mct1on ot trw 
TreaBU.r1 DttpaJ-__t and ... pr1Jaar1lT n~na1ble tor the plann 1 III aM 
execuUaD ot tbia' pYerDMn1;', pl'Oeram of .t1Dancial wartare ap.1nat OUl' 
eneme.. It toNUlatM ud adldn18te,.. Ire_aiDa control. over fonip­
owned proper.. and nl'JlaW internationAl. n.aano1al tr&1Ul8ctio-. under 
Section 5(b) ot tile 7I'U1q with, the e.. !at, u aund.c!, and ' ."-aut1va 
Order. Ilea. 8389 and 9193, .. .ended. 

since the tel'lltMtiOD ot bo.t1l1ti• • , rore1ifl Fund. Control hu JUde 
,%tenet• • Progrua in lifting ltatreeling oontrols and liQ.uidating 1u 
opuation.. 001,. tho.e controls -remain 1n operation lIhich Ylll .a~s1at in 

. ...till, the tollcwlq tbree n ddual pro ' ~ I (a) thedi.ooYft')' t.r .. .., 
proper»'" ooueal.e4 in bl.oGkecl aocoUU'\s in the Vn1te4 S~te. to! pe:t'80U in 
oer\a1D EuropII_ oolU1tJ"1UJ (b) the ~ltion ot bloaked ....ta of ,lrtn. 
European COuntrl88 and their nat1oDal. tor which 1» unblookiDg procecba.re 
hu ye't.· 'been prorld.sl and. (a) aontrol ot Unit._ Sta•• dollar .eauritle. 
whioh d1.appea* t~ the European coUfttriu during tneir oocup& tiOD 'b7 
the Otmaana. The freewg controls have been remoftd over ourreat. van.ac­
i1oll8 Wi ttl all hlocked coun.-trlel except Spain aDd Portuaal. Th1. w.. .0­
oo'mplished tnr<)qh the ianance ot a.nenl Ltoen•• 10. 94 by loreiIP ru.II 
Control. 

'1'0 provide for \Ulblocking the aSHU in tbe Uni t.ed Btl!. tea ot oerta11l 
Eureopan countries and. their nationals without jeopardla1n& Qur objeoU,.. 
to d1.~ver concealed eMDl1 assata, P'ore1cn Funds OontJool i.sued Generu 
Licen • • No. 95. As ot \he present date, tM prl:v11e,e. or the ..»val 
lioand baTe be4tll extenC1ecl w Franae, Bellla, Iorwl.7,71nland, '!he 
"therl.~lI, Gseobo.lo"lak1a, LuDal:X)lu-a, D8'DJI&11[, Or.ece, SIr1Uerlud, 
Lieohw aate1n, PolADd, AuVia, Sweda, ad IUl.y. lJDder th1. pneral 
l:1c~..,a cer'\1t!aatil.on proc.clul"e .... e.tabUsbed, whiah impo••• on the 
toreign governaenta concerned the r.8ap(Jl\s1blUtT tor lnv.st1gatlnl tlw 
real ow > hip 0 the blooked pt'Opt!rty ln~l"Md. !luch pro~v in \he 
um. ted Stateei 1_ COJipleiMtlT unblocked wb.u, after apPl'Opr1ate investiga­
tion, the tol'81p cove.ns.et.who•• nati.ona1a 1.1"8 invol...t certifies tba 
~ence ot en.. iDt8rest. 1Q the bank or u.t.1tution holdlnl auch ....ta. 
The co.aud:tMllu ot toreip IDYel'lJ8rtta to cart"T out tM1r relpooa1billti.1 
in conMCtion wi th W. detro.tina uob1Dery are incorporated in acmmgea 
ot le tters 'tJe~een the SeCretary f)f the Treasury ~nd offioials at tM 
tG"lp oQlmtd.... ~. oe~f'1.c&ti.on proced.ure baa the inCidental .tteot 
i!)! &ad_~e~ tonip oountry oonoerned in. lotlatirlg and oontJ'Ollift, 
the~_..ta of:: i-. n.t1onal.. 1rho l"Mide in ita tAm tory, .inae the u ..u 
met be NV"".ad to that tONi&n oo.~try- or must remain bl.ocked bare. 
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\ Sinoetllen .. 1'e11Dtl _ be 11~tl.e or DO eleak1q It tIIIt!IIV ....tII 
tbJ'aup toM lU* ...tem OOlDltr.l••, tM bl.ocId.Dc ~ wue __fttl 
aoapletel.7 rna aU. Par "Wi'll .-Vie', • ..,t lllPU" withou' retwrenu' 
to a..ral LiG8l:1ft!fo. 9:5. . ' 

.Jo ubll)o1dJa& ~"""Ufthu bMD '..\&bl18bM fer tM ....._ of t.be 
. tol.l.trwJ.q 801IIltd._t a.....,., . J..... ~•. ftoIaJ'7. a.uta, , 
Portqll, '''1Q]d.8, ktri.•• ,'.Lt-.__, 'aDd l'qulam. BlMk_ .. 
"aJ'lllDl'- ... 1D ....4, 11ft bdDc .,..tId lIT t.be Otft._ .t AlJAa 
Prope~, .tiS__ DtpU 1; 01 Jut.i••• llvDaui.., JbWt1_ __ .I
'BQl.p.l'1u ..... are .." beiJI& Nl...... 81Doe it. tau .., ... peuibla to 
arri~••, ·•••ttl. 11\.' war , old_ wi'tll 'h.....ViN•. Spud.1., . 
Por1alpaH, 1.1Icl1da, t.ws.u, Lt__wI .,aDd hcee1aY.lu .....' aN bdJI& 
keptbl.oo»;tId .\ \be "quatot .. atawn.,&l"'iMDt. . 

~ . 

C'OnU-O~ o.el" , the htpOriatia of ...viti•• DIMf appq oD17 to tbOe. 
dollAr .••IrUJ'1t.1u wb10b haft 'bND ftpU'tM 'to the VId.-. fta.... ~ 
Dep8.1"'tilllut bT toN1p pftJ'IIiIID. 'U ' ba'daa .41..ppe&N4 INa _1~' 1""'" 
t.1ft ocnantn.. cluriJaa Uaetr oocnap.t4aJl bJ' the ...... IutJouou.. ~ft . 
been iasued' ,to tM 1._1'8 aDd p&J1D& or tirane,t.....te 01 tbeae _ 14e4 
MCn1rl\l•• _, to pq .. puait VadeN on their bookI .t _ ••M1d'i1il••" 
in7 ot t.heft Hcar1\1M 'llbtab aft 1JIportiecl or are reluMd ~t 'or .trIa.tll' 
are to ·be ct.epo.lted W1 til .. ' "*81. ' arft Bank ot 1ft York &ad U. . 
toralift per.cm 'IbD Gldu ~. be iibe , 1;M ..eu..'""iti.. 1. tblNW"_1' of '
~VlIl _ oppor'WDi. _ ..tabUlIh. b7 ordS.D&r.r lei&l proan..., bi't.!.U.,

'if 'A'ftY to \be _ .........1;(.. . ' -v, . ~ ~ 

'!he Ucp:d.Gat4q· .,.n..t40. 01 ~ hide OobtNl an ~' ~ 
OU.t by • ..u .wt ill .uas~ a4 _ ~ ...u .t,.tt 1a ... 
tom "'nual a..i..... laol' the p"'eD-t '\1_. \bin .:. 16 p t ••a1onW 
ill the 11'~ om_ aDd '12 profe••1onals: in the _ 10K PeMnl ...."" 
Oftioe. ' 

. . ..' 
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COpy 

Guaranty Trust Company of New York 

140 Broadway 


New York IS. N. Y. 


Ii[r... )JOZ'lllliD P. ~. nee l're.1d_t 
Fede-ra1 t....rT.· Bulk or .... Yo.rk 
For.1p Flmde CQftt1'01 Depe.rtMl1t 
33 IJ,bert:y st~ot 
I .. York. I .. Tork 

"-pm.nt-ing par value ot ..ourit1e.....eld in 60 

oountrl•• entitled to the Cert1tioatiOJ'l prooedure ot Genenl U,.Qc•• Nn. 95 and 

Par ya.lwr 
Par Value &;to\lrltie. .aunti•• A1Nady Certified. 

~ountg He ld ill Blocked Account. Under rur ral Licen.·o. ~. 92 

A.ustria. .............. ., ................Nonel 
" ' ' ••-,
.............. ............. . w


B-e le,1tm................ '" ...... .......*1,811,046.26............ to " ...... .... ,. ...........8.660.$:1.79 


er.eeho-slovakia................ .......351,600.00...... .................................. .,72,;290.00 


denmark...............................2 ..807.816.00........ e·... ......................'.118.0;1..11 


Finland...............................'••35.567 .00...................................!fone' 


'F'nn.oe'.,..............................1.74D.·278.95••·..........................'...2.145,993·.00 


Ct·ree·o. ..................... .... "'..........278..116.01...................... e · .... e ... '... ...I:f:,; ..910..00 


I.ta17.............. "' ........ ................496,810..00.. ................ '................... .........)fone 


w:x:embourg.... e'•••• ' ......... .w..6..912.oo...... ......... /0 .............. ,••••;6 ,..290.00
10' ....... · 


lIetherlanda.......................19.597,,815.29 .................................11.599 .. 121.·00 


N-01.,..,)'' .................................. ·.97,5}1)';0•• ., ............ .- •• e ............3,.391.219.00 


Poland..............................96..700.()();................. ., .......-...........'NOD.· 


... oont1nued: ­
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,..deral ".ern auk of' ... York 

h-r Vema 
Par Value aeouri.tl•• S.o:urltl•• A.lrudy C.rtit'1el 
h14 in Bloake¢ .tcoount. tlJl4el" Ges8ral Lic.Me }lo.95 

sweden..",. ...... •••• ••••• •••• le8.170.00••••••• -.................. ••••.•• 211.538'.,00 


Switz.rlaD4.·......... "' •••.••32,714.008.12.......................'•••••••,6~.m,JO~.Oo , 


193.318..856.35 
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.SOUTHAR 
Mr. Bartelt 

Date 

RG 

10/21/47-

~'3~\...:..--__ 

Entry tEe. Su&., 
ile SJtlb~~'. 1tl , 

I 

Mr. Birgfeld Mr. Ki lby I 

¥r. Clark ' Mr. Mal oney 

Mr. D~lano Mr. McDonald 


~
Mr. FOley Mr. O'Connell October 15, 1947 

Mrs. Forbush Mr. Overby 

16 Mr. Parsons IIIr. Gardner 
1#._ Mr. Shaeffer ~~~ 
AUJ"". Glasser 
Mr. Haas Mr. Shere 
Mr. Julian Mr. Surrey ~b.t(~~

Afr. Wiggins ~ - ~_ Cf{.~ 
,PLEASE"PREPARE REPLY ~~Pd!ift~ 

letter to you first of all to { 
cent opportunity which you so4i~/ f the Foreign Exchange Committee: 
thoughts regardi~g the proposed 

action Ol. u ........ _ _ .ng with the private alien prop- A 
erty now blocked under Trea~u~J ~ontrol. In doing so, however, I ~' 
should like also to submit for your consideration some further 
thoughts that have occurred to me since our interview and that 
were not specifically mentioned in the memorandum which I handed 
to you at the time. 

Perhaps I should explain that the Foreign Exchange 
Committee was formed at the request of the Treasury Department in ~ 
1939. Its members are appointed by the president of the Federal ~, \ 
Reserve Bank of New York. While they are all connected with bank- ~ 
ing institutions, they serve on the Committee as individuals and ~ 
not as representatives of their institutions. Over the past eight ~ 
years the members of the Committee have discussed many problems --" 
with the Treasury Department and have always endeavored to give ~)5 
the best advice they could, and in this instance also I can assure~ ~ 
you our advice represents what in our opinion would be the best ~ , 
course for the United States to follow over the long term. 

First of all the members of the Committee believe in 
the effectiveness of the search already made for enemy alien as­
sets. They realize that the Treasury and state Departments and 
the United States military authorities have all spent years, both 
here and abroad, in hunting down enemy assets, and are still con­
tinuing to do so today. For this reason we believe that the great 
majority of enemy assets have been discovered and that the blocked 
assets still under control of the Treasury Department conceal only 
a minor amount of enemy property. 

This being so we are at a loss to understand the 
necessity for the drastic action now under consideration. As we 
understand the proposal it amounts to thiS: that all private 
alien property remaining blocked under Treasury control after 
April 1, 1948, is to be transferred to the jurisdiction of the 

---~ 
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October 15, 1947 ~ 

~~~ 
The Honorable John W. Snyder 

Secretary of the Treasury ~~t(~~Washington, n. C. , - ~_t~
Dear Mr. , Secretary: ~.;,. Mlifl~ 

I am addressing this letter to you first of all to t. 
express my appreciation of the recent opportunity which you so 

1 

I 

generously gave me, as Chairman of the Foreign Exchange Committee: 

to put before you the Committee's thoughts regardtng the proposed 

action of our Government in dealing with the private alien prop- /\ 

erty now blocked under Treasury control. In doing so, however, I ~' 

should like also to submit for your consideration some further 

thoughts that have occurred to me since our interview and that 

were not specifically mentioned in the memorandum which I handed 

to you at the time. 


Perhaps I should explain that the Foreign Exchange 
Committee was formed at the request of the Treasury Department in ~ 
1939. Its members are appointed by the president of the Federal ~, . ~ 
Reserve Bank of New York. While they are all connected with bank- ~ 
ing institutions, they serve on the Committee as individuals and ~ 
not as representatives of their institutions. Over the past eight ~. 
years the members of the Committee have discussed many problems ~ 
with the Treasury Department and have always endeavored to give ~ ~ 
the best advice they could, and in this instance also I can assure~ ~ 
you our advice represents what in our opinion would be the best ~ , 
course for the United States to follow over the long term. 

First of all the members of the Committee believe in 
the effectiveness of the search already made for enemy alien as­
sets. They realize that the Treasury and State Departments and 
the United states military authorities have all spent years, both 
here and abroad, 'in hunting down enemy assets, and are still con­
tinuing to do so today. For this reason we believe that the great 
majori ty of enemy assets have been .discovered and that the blocked 
assets still under control of the Treasury Department conceal only 
a minor amount of enemy property. 

This being so we are at a loss to understand the 
necessity for the drastic action now under consideration. As we 
understand the proposal it amounts to this: that all private 
alien property remaining blocked under Treasury control after 
April 1,1948, is to be transferred to the jurisdiction of the 

i 
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Department of Justice. 
individual owners 
their assets might be returned to 
their own governments. 

As I 
I left with you, 
would amount to a 
has usually proceeded in the past only to 
tion of the TIepartment 

presumed. Moreover, 
innovation, I do not 
action with respect to 
aliens. 
seeks to do. 
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Within two years after that date if the 
furnish proof that they are non-enemy aliens, 

them after consultation with 
After that two-year period their assets 

would be confiscated by the United states. 

have already indicated in the memorandum that 
any such step on the part of our Government 
major innovation. I believe that our Government 

place under the jurisdic­
of Justice private enemy alien property 

whose ownership has been definitely established and not merely 
and this to my mind is an even more important 
think that our Government has ever taken such 

the private property of friendly or neutral 
Yet this is preCisely what the plan under consideration 

In other words, it seems to me this is a very serious 
step for the United states to take. In a great many cases the non­
enemy assets now blocked under Treasury control entered the United 
states before the war and helped to build up the industry of this 
country. At the time these funds arrived here, in most cases, no 
regulations of foreign governments forbade the movement of capital. 
Now, however, what the Government of this country would be doing 
is to penalize these friendly or neutral aliens, who placed their 
capital here in reliance upon American traditions of respecting 
private property. And we are proposing to do thiS, it appears, in 
order to force these individuals to hand their assets over to their 
own governments by threatening them with confiscation of their 
property outright for our own benefit. 

Apart from all this, it seems to the members of the 
Foreign Exchange Committee that such a step on the part of our 
Government at the present time would be all the more serious be­
cause of the fact that we are endeavoring in every possible way to 
induce western Europe to believe in our own standards of conduct 
and way of thinking.' The peoples of those countries will, of 
course, be grateful for the financial aid we give them. But they 
will be still more impressed by the strong bulwark of integrity 
and character which our nation represents. Everywhere in the world 
today man searches for a pillar of strength, and the United States 
seems now the country most likely and able to satisfy that longing. 
'He Americans must show ourselves to be strong in every respect 
including our tradition of integrity and regard for property rights 
I believe that this is the only way we can fulfill our purposes in 
the broadest sense. 

In addition we cannot see where, under this pro­
cedure, the foreign governments would get any immediate relief so 
far as their dollar position is concerned. The owners of these 
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funds would have a time limit to get their funds back before con­
fiscation. If they are not inclined to go to their respective 
governments for certification, their inclination would be to wait 
as long as possible. Also, would there not be a tendency on the 
part of the Ministers of Finance in the various countries to wait 
before taking financial steps in their own countries to coax this 
money back? 

That is why, Mr. Secretary, I feel impelled to urge 
you once more on behalf of the Foreign Exchange Committee to take 
no action that would be tantamount to the confiscation of thepri­
vate property of non-enemy aliens. This matter, as you are aware, 
has been discussed with the presidents of a number of the larger 
New York banks, and as I pointed out to ~tr. Richards of the Foreign 
Funds Control in my letter to him of September 10th, the above 
view is shared completely by them. 

It still seems to me that the present certification 
procedure could be retained, and the funds needed by the Treasury 
to administer the blocked accounts could be obtained by a service 
charge against the blocked accounts themselves. 

Respectfully yours, 

!~~ 
,. t rf _ ,;::j T I( f NII 
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i p 1 11, 1'47, 

KeG_rll! BpJ'OUl, BoQ. aJi.4 Lopa 	 m.poait.im or a.. itS. 

I. :P, &-da 	 nook......... 


fIla_ U appaarecl .neT the .ummel.. or o. aa4 1 
th. oc1,. i~"ONnt UftMtUlMl object1" or t lp. J'uD4. C 
tln.6 Uftef)ftrin$ of' WISe .!l~ne~ ~''r01:(tJI':y 1» the Un!tM Stat.a, ,\M 
TreIUiW'.., ~ ;~et1' bal"kM ~~ Ii '0*h.1.1ed 4.fl"QI\in pro.8J'll,.'rI b&rin, 
a! ite u'l. i • obj 1.. tM Ultm ... S", 0' All bIG k.d "7 in 'Which 
t" h.. .ft,.., ,.,. irrteftlt. On ta. &of ' tiot\ tb :t 1t would be, 4d­
mi!'ll1.'trlUv"'!Y ••11>1. 'ot' thit Qoy..~t to." OC'I. the t1"U& (\ De:r. 
tlh19 or P"P.r\l 1n "* UlliW. S .aM-a beld top .~OOUflt t a", ODI 111. .r "t~ 
countrt.' j tn. ~-'1 hp' t. d idee! to llop\1• • eo-oalle4 cotin~­
tlot'l ~.~.n'. "ttb ..nota ~lcok.d countriea. 'ht.... tMPtltl.~ilUon . cr." 
tMl'It.~ 14 a.t -nlGh ....-. n Nen nnolud.t. f'1lrdde that.. t rl"!d.. rr 
wh10h 'b Ii. pan.,. .t.o 'lw «ptettftt rill iftftltl",. the , .~p of all , 
erty 11) ,he Un!ted ate. lwld by 01'" th~ ,"01\ .tIO'CIatrl bt P '0 .'er­
.1ne . . owa , tlWnot _. (.} t~ ldentt..ty and ......., ••11 WUQh 
))n~rt.y whioh i. t01a'Ul to. he ~O(\ by aaney or .rapq or ()} o.r'l~t that 
t N 1, n., ' . 1.,•.,..at in' pro.n,-. wh.,..u,cm t.be p... .art.}" 11 
GU~o~.t1o~ly r.r..d ~ our rr..11B, oentrola. 

ttbk. It bMOM olear 'bat. a .ubetfln'ial poY\1.. ot bloo~d 
3)l'O orty .ill NUt!! I'~••!! 1'01" ell indefinite Hrlod b • ••llIe t • • 
' ''.reot .... =rlll1n. to 17 t,o '-beir rM-peet1". . OV."m,1Mllta fol' fl 

_tion or "11"1" ..,. ion they aN Md1» tJ'OIl aueh lP"e t,.C 
lost 

!aropean co._~r1.. aft DO enpp4 in llt'ell:p\t t~ =oblll ... the doll ' ..t~.t. 
or t.h.'ir e l1t10l'lala ill ort\.J' to .,btatll neh u eded cloUar po~ • for po.wt,­
wa:r rebllblli\at11M1. In awq _a•• the l.~ O\ll'\'J"'fl'lC)" whlcb would b.e *lY~ 
to th!l\ o"",e1' of' such 4t)11.r ....t ••ow.d be baHClO'D 1m .-obange n ,t __bloh, 
in tn. lip\ or rn. UTkft ~otatlO1\.. 11 eorurld.:""ad. OOftf1._.t.o1V., 1-11 many 
ca,.. tM Olme" baw tailed tG dINla" end ,., ,..... 41)9, the 1t\ooe~ t 
t.neb' clollal' .....u. . .,.81ti.. tor fai-lv. to an r 1p exehaw,. 
alls.t. i t.h an \!1lu1\1Al17 ....r... .n Y1 ~ 

on&l.t I. tlne. 10 b ... . •• h1th •• pel" 0..' ot tbe 
priBtd.pal. iDftl'"'-. 

the b ...U17 D~..t- i. UJ,lder OQfts1d.rabl_ :pre ••un to 11q idate 
'0f'.1. J\ul6. COIli'Nl {Uld 1 belHye the !l"R'Ul'Y' atn.,.:nl..y (ie.b··.. t.o Itt! 0\ 
thi. l1q,'lu daUOll IJ;>t"OIIl't17. It cannot do .0, ~.l', .\1DtU. it haa dl 0 
of til.. 1_ or UIlaertitted ••ae'.. Atter coDat.derQl. 41.ouewlj).D. d . in 
1.ta o.n C-l"p.U1.t.l0Ilt fohe !~.U1'7 DopArt.Mct ~M' I'lO'w 4••1dt4. wi tb tbe con • 
••nt. of s.~ s.tydt:t'. to &40 .ithe.... of c· U '1.......11. of dh­
poail11 ot the \Ut~.rt1t1e4 ....,.. n- fil'lt ukrn..t1...... .bion 8 po-an t~ b6 
i"...ond by the 'fl'oNaury, 1s to u .. ,he Orris. of &lhz Prepe",- or tbe De­
. ~.ri.unt of J'uatioe ftat al.1 t4\oerilt:lei Il~P*rt,. o.a t he ~.1. or • i al. 
fl r.d1rig ' t atl411 PNP4t1'\,. 1. pn_.ably _ny..Oft.cl. l td" Y.stitl ~uld. not 
t u:e plc.• 'UIlUl ~ l'H.omt-ble period att.r ~ublie. UhQlmO..on\ f!)f \h« J uatl ee 
T.>eparblfmt',. intenUon 10 ... to .fford ,n. acct...l O_SI" lilt lD"1'l. p.rl.od 
lnwh1oi'l thq _,. ~~lt. p." 't51tll thtt1r Olm goYfln.fIlent and chtah a oertU'1IJa­
\-1ft. tl\e UOOl\ct alwmat.t.. prltipo.*l would 1,",01"'. a public annowaC8 nt 

C" ; 	 Scr1l1'.i eJt, :r'r~p rJl;lan, ,',rnold, lCJins, l;1.Schlfnrtz, "VillLir:ls, Nelson, Glaser, Jnd 

Gewi rtz 

(l.. .... 
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that •• 01 a &pHltied date in "he t.u., _ !In ....u. rill b. tAke ·1fIf 
all lIftMnitte. bloak_ tlJ'OPen1 .tId t.bet t tl. "lUli.ot ftch. 0... 
• m.ald: " Nporle4 to -tbe r._,pllOUft pw.ftUlauta ~ eiUllU..• th too take 
a:pPJ"Cpriate a.'1_ wi'b nap.ct tQ _bet n(Mliul Otf.Mh 'b.u*eOr.. 

tD q 0,1111.012, both 1'\0....... "11 Ann t.o t,M .... Will. NUl,.. 
Hfttl••'1_ ot p.-.,.n,. whlotl Md ..... MD' to t • _. to.,...r pin,. 
Adyooe,". ot t , • fl'MftJ"t'. pl"Opu. .rp. that (1) thl••_t.'J'f ~d. la.d 
"err tl.lll1\Qo. ~0 r.l.adl,. ro"1p O~1.ru. b. ao\dl.im, t.h.t.r dollar 
ae••U tbl" the dr.e of noh .....e the" oaD. b. obwlntcl r.. t heir '0. 
olt-1He., thl! au11.~ will ba t.tl. dD1.,. upoo tialW 8~'•• t.«p&7.... ill "n. 
ron or c!oUa1' loa. to lllaob ilOWlb1.••, (.2) \he "'aR1'7 ".~t, be1J\f: 
the to eolleoU. &peG)' 0-£ thle hYeaaent, .boul.. eot••• & ...t.'er of . 
,1'1II.1pl.e, take ~1Uft &ot1_ t& ..bie to"ip tl<lDal. ~ ...... \b.u 
tal; 11.bUttl.. \0 their Q8 eneft\QIlta ud 'J) t.hA\ u..0bl" other.' dtem ­
tift would 'b. the nn-l.ht \Ulbloold.li. of .u tont. ,",.rt,. '\thioh ia _t 
kno to _. 'Maf~ aNt tt-At. ttl!. th1~ al"_JUti... 1. watld Dkal)l. a1no. 
1t wo.uld. 111.,01.,. • bnIaoh Qr fai th ·with tbe ront. co.tri•• w a hid adop.­
tedontlflca"t101l pa•• UDd'J' PH'tun rr. 'fJIPIU7 n.p.n.,etl' -114 
wwld IJlYQ1•• the "Rich' Hl..... of ~ n.b....t1al ••onto -t en.., ".Ht, 
_bioh 61'8 BOW e1Mke4 ~ tonip ocnat-r1••.• 

• 1otl'l ,bit , leN: 90int ."bcmt I . 11l CU.......en-t. . re 1. 80 .ri­el._ ......,.,ba-t t. nub. Q1 Rb.taatW UClmlt Of "QIaOOY.'" 0.-. 
..... 'l'U '.t... l\au. Go-.. t .; S:a ooop••ttoa td. t il t M Intiu GOYU'D-­
lI.et aM to .......t al.~ with iita. ,"neh .' . hal lS*lt _\old aUilI 
a.nd 4tDeD", 'lU'o~t. t.he "1' .m4 11ft.., 1. eOllDQU.OIl 11'1"' tbe1r ~e4 
- ••t • • .-. , ...... wM:oh a"",," .u.,..al7 tllbv10ua UlOursta of.~"to 
lUd.c ~ .....t. 'bro~ ~h. 'If01'l.. )I:lrtea tM .r .M.ftl. of 00..,..· 
1Iltm\ ItrfUtlla.tOl"OOIIbe4 tn. 1ieu1.Hl oountria.rOJ' end •• or oloak... 
lnl 8l'1d .llu,. t.tuI ooul'. l of tM ~ t ld• • tton baa 'Me 0 .,1,• 
....... ~l..'loa• • ')d.a • 1 .ve ... DO' ••'1Dt. of toM .oun. 
or .nn, ted. UIla10ah4 th~ this prodiC1O\ia errOR t I &WlJ>ftot t.b,a, tho 
re.l= \h6$ ttuJ f'1..Fe ba. not b.. publlabod: 10 tba\ n . ult. ba... bun 11$.­
llpbleln 0 "t" ft to the ~., Pltll .bion tlw a:blt HaM"" a4 proel.ed to 
@oowr. 1 ... to t. GeJ!11AD7 .. DO .....__ t 0 ~ ..... .. 

••••,.. ! ho.. -.h1tb tM ~"'dt u -d had udor ita oca.trol ftre l Oll, .S-$lo• 
.tad 1D obtaUl1 'dt&l.1, MCl4t4 r _t.ri~J _a I doullt t.b&:\.. 1&1"18 . 

Aaw of 0. tJa s.n t!: 1. oS' ttO%'p07 '1.l\~ 81ilecee4ed 1. . pill" to . drat­1'1" or _ ,. • II ""\l'Ql _M.ell boae be_ ohMn.m"!'!.... .... \-be 110.' 
rut;hlo ~ .ftlel , .... ct.ftl...... I bA"o ob._wed t n t \hoo. who 4~" 
\t. FnDilh . • S'tri.. tor ld4tltt ' 11"" ror~ai. .xoha.,. ".m t roa t_1r I"'"' 
enm t a~ tbo .~bft" d.'. de" ottn. 1... Qo .~"0e4 in ."CU.',
the CMN.n pft.ar euhqp ooo"tl'Ol. 
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VU-.r ~\ .to~'lol1. troll tile tz.SU7 ~t, wh1Gb 

-re l:a ,.,.. .. ita il.le, ~ . tl00 u.t 1~ " \1..t)' 1a;pN­
a1b1. t.tt O9,Wel' 1fl.4 ,1...t~ Sf .. iii" "1'~'0l"111 

"r.,1ri, to 00IS.1d.1' htdlyld: • pU.cat1 I for UDblccldrJ...... "MIl ..... 


ni" __ .dl~bl• . pJ!Qot at era. a.tI4 or ~ tAiat . It tM 
YI'MB1lr'J J"taMlt adherea k t . 1. poll., ud •• 1\ b • _p ftft-t; t t 
UD<I.rt 1'1 . pot)' wUl '- CJ ti••teeS, 10_ 0 hi tl'tereot ",111 b. tmbr 
P"'~ tto "n t.o ..,." MIt 'or eubwl"hce t.o olJ,tab .m ..... Gt't9U 
propen" .hall "~. to ... ~ the -tGh to? tQJ'lt4 ltC•••,. tIt"b pM••un 
lawyer' d4 ,olt.tl0le.Nt tel•• nat.-.nt.t .\0. , • .,. ... ,. te pia". 
" . o.hl 'l!f.t~ OJ!! OU' tl'UW dplhp•• to Pl"OUet ,.. ottut 'It . 
bnbea. !han an ~""'" "" ..d••~'t'a4 ""'1', t. ~ nou 111 SYi ' ••1'1"fl." otta,rlq obU1Jll'el. • 01 blocked . ~ II lor. r.. of 2,. or "heu 

_ 11.., _ ' .hllt ~ft of blot tad. &nettvl1l1 t,(l all \h. Cl ttJr a 

taRt_ of their .. .
1.,

I\ 0Ul t b. derd*, tb&·t tn. ••ll'l, ".' . :r ot 1Ddl... 
vidual a9S1UNtlotht tfJJ' \Uitt1ook11'li 1tOuld pm., _",1tna", .~i.tJ'&th.. 411'­
t1eul1.1•• t ,.rll.ularl.., 1", ",I.. of tne 4J'Ntio ~1c&\. 1» oar .totf d\U"tne 
t'be pa~ " ••• here at the 'Meftl. ....".Iok of._ Yt)l'k I.a4 t. tn. '0...1. 
Panda OoD.\l"01 1)1"1'11101\ ot the !l-M1Ul7 li.partae'P:\_ In rtI 1Dp1al., ~r. 
the ¥'Obl .. i ••Wl .ot. aaaia1nl"ff.t!Yt)., 1apo••,1l>1. elD08 the' ftl! or .,... 
plloatl01l8 wIt-Men .. would b. t • ..a len " u'-r.iIIllT ~0Id b, nob 
••tha4.... ubloGklq em • blotft bad.. aU .~t;. or 1••• t '.~ 
.tl i\ll&te4 .alu ib •• tlo,OOO. rUe I 40 ~ ha'Q tI.JrI . anti U , 

. 4-ta, I would IUD \!!let. .uth • blanket Wlltlook1ng would. .:U..h1ate '5 or 80 
PH' .a\ of the po\eut1al ....1,.. ofap:plt_tl"'l)Jl tt:)t' 1.1Il~".ktq. _ _1,., 
! ~ 1 4~oate4 t.ha t tb. !naauq ~ 'ialoo' ell' t.. u­
ta Dd. aooCKU\f.. ".11'8 the nook1nC ~,. IOltty f'Iooa .. fa" t ba • 
11&\1 or a bloeke4 OODllt.J7 other tbaa a. ' 1 I 0 • 1ra: rit.ed p~ 
, ". • ~ who 1.. b _. United, ,ta_.. It, ....o to.. ' t..u.y 

pn,,.n.,- ltlootMl 101.17 tor t t........ tL 'be p,..1'.lft4 ~c. "- C! .., OftM_ 
~l"kJ', 1t U .hotal4 be .~ tbat ... are ~"" \0 OOU1cl. .. 
unbl.ooku,. l l , tlCf1' • t het,. ae-tit, proytd'M til I.noca;anltd 'by a ... 
dl~bl. 4t'f14e-oe or _ aenb:1p, .. l1li7' bet..powrU,. ..,.&. . ritb .9;.11oa­
'101le illob "uld tOft • ".~., or wort -hleh would \.alt. • . Qq t.ic. to Cle.lll 
up, rt a1gtlt lum.,. J'OI'\l1\aMm\ 011 ••upo-rarr .sle of 'owlc.n 'UIl4a COI'l­
b·ol pe7.0BM1 tr.UGt~ to D\ber depanaat;. or the \ok but at l.a.,.t .. 
lI9'Uld " .~Jd.lu:: ~ a •••NftIl wtftcU••C • of , . ro...l. l'uada tuAnl<m.Vi. t.hie baoklo, of: _ppUoats'OJlIl bait tillall, .butt, ell.iuW, t MN ~~ 
' hell reu m tho . ..e. wb.re .aequat. ~Gt ,. • nt fum1 . c! u d. ottu.l' ca,•• 
where a;fplleat 1.Ciil. be4 JtOt b•• am at all. , • • be haft. bow..,. t a 
raid,. clear ha.i. tor ..ata, t tlt. ru14t1e ot ~ t.-. p . , \1 
,hat. i\ 1••..,.. ...ed. 
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Ap;rU U, 1947. 

!'be tHlftxr- pottit101l Ol'l th... que.t1oe 38'" to be tmmet.. 
Oft tn. J.t, that to"1 CO". COli 'bett rillY t. the 
t • oaer -ld, et lo1hr ••ens hel d by 0 tor &COGUnt or tb.lr Jt- tlOl1f11s. 
!role olm.,.8hip 1. ,._n11y en. hlt ,bed oatn. H,t. of do:aume'-1'7 0"1'1­
d.... luppllod by reputable bull:::1n Iflctitu:t1... It ta, ~r ocur••, true 
that thh &t!ftm.-t ct.aNlOt pro••out.e a f~lan bank tor till,. ,,\atUtlnt,,_ 
So_tWflr, e"Ita to1'ftl et\ bank. ~" jN1ou.t ot t.nltl" "p~:t1~1:. lar 1e the,n, 
·.1 rMOCft ",,0 bniew that roftip pftl'lUlentl ...111 o~x tU .........c1tr OJ." 

;utnotlcity or ~l\" 1UP~11~ 1~ mpport of &.'1'11 ~a.Uonlt ro:, Hrtltlu­

trion. O.....l'SMl~., ill a .ok111 &pP11.c.t',ona cat! 0.... pn11 l11Ct'M.ed 
o,.'ta't1Dt ..t;petill. and My 'NlUlt ill' oOftrill1 hld.d ., ",..-n.l"lIhip. It 
.... 01••1" tblt 'bit acrr.mme t btl th. ~Qt.r 11'1o.mtl'ft to be utlou 1'D 
pa_linc ebloeldnr _Nd.i_U..·8. 

'!b. J'nncb ~eDt n.8 ...,..tecnr ~ue.te4 the Onit... stateo 
Ooft.J'I3,l:ftt tor 1Dtorut.lm deri.ft4 tn. t.tw. f'ft...)OO ••1U1 ,..1th .Npm t.o 
all pro~y ill the 'lTnlW State,h.ld tf)f' J\"eob ••QC7UD.t. nil· 1r.d'Qr"Mtioll"fL, ~uol:W 11'1 o.oen••t10ll with the Jl'reDoh p~arat:l 0; 1.!'.JIobUldll · 11 .uch 
doll~r •••"..0 Mr. !to-"2'\ F. 1,0,.._ leamea that the- 'h-MaUZ')' D. rtcemt 
ft.ttv,vlna jfOJtsident1on to the he.ncm ""'~..tf .brJ prote Y1p 1'OUSl" 011. 
th. ptO\md that the plr1JlC of . _ oa tntOJ'Mtio uld ... 1 k. b ....... D&& 

or tbe !N&MU7t • proal.. th. ti11Hoial oo.a_1t1 \Mt the ""')00 eft 
1 0 U- 4 be ' - pt .trlcrUT oonfldct181 Md'lm'Uld not "d.l~pd out­
ald. of tbe -cend•• ot tM Gcwe:m.tl_t 'flthb .... dlftOUy. t.'9'OlYR. l p'pT'O:U­
_tal,. • 1U1f -10, tlr. On't. Seb1l1dt, Dire,tor or 'ore-i,. had. COIltrcl. u.~ 
.. omal~t, .nar olJt&1n1nc o1ftft!uM t1"Oll S.O"'-'1 '1111.. t - t . 1a­
tonaatlm wNld bOlo be dl'Nlpd to t.J!o hwnoh O"F ..,. f' ftlMD ' itllout 
rim att - 1 t. tiM , al oa.anJl1 • Ml 0"'" ·t ~ - r 
~i.... !Me 0081 , '1 tl1 tao", b.... upon .. dechlOJl ritb tb1t TretllDJr'Y 
'D*paJ'tM'ft\ ti·tyt. tbe fPR-.)OO afo . t;ltm Ilaould not b. diwlp4 t o tm-e1p 

crnm..nt.. ut at the _?It t1ae ,., __ 4Hidec! that it. ~1{{h' u1t1Jsatel7 b. 
cl .1M1bl~ 'in In,fom 'ftrlQUI fQnd.p (OTtmlPJell~. wlth N.,._ to prope"" b.eld 
ill 'h.ls OC\1lltl'1' t.,..,. e.ooount qr t~.ll'" 1I.~loml.8, in whl .y:ent .. n .... oaf'll 
wowld 'be take fOl" ttl., avo'fted ut-po.. ct tunting O'H~ th. reMt. t-hereof to 
t 8 app~t.. toM1. «"em - t. In 'rift of the , ! t 1f~!eh .,.. 
o ttlt I'ft to 11". LoJ-M, thcJ ,.,....UJ7 ~1"tUl'ttba. flOW d·M14.a. ,hortlr tQ 

c&Ilault the Loree (nOY. Jtld.n) lind Ald.rl.b Cealtt... np.:rdin& tM 'l'l'ft \\i7"'. 
inlt.ent"1or1 to adopt QDA 01' tM \'0 a1~.mat1.... ?1"Ope.r.3 ••t1c-rse4 &bO'Q. - 011, 
toh. 'ft.t~1" 0' co.nU'l.. prep.rt.y ani! t."le t.k'iJ) of'. MW eftsu. ot qJ)9rt1­
n"d .o.n.; with th6 tMult. t . 'be "PQ~ tor :relF "meet.. ,n.. . 
TreASUry 'Idll, of" 00\11"11., .tt-..pt t o pn-.ot the lIlattilll" tU. a. s'hot-gaD P 1­
t1an Of,\ the Il""UIld, thnt ..b.ether t hey 11ke it or Bot the" 1. ItO ••\ttl' nery 
.ltem.atl.,... let OISl.y 00 I b.lle.... theft 1-8 Nlothel" ~!"id N''t.r .1teft..",t_, 
i twO\1lI\ .... unootiMloua:bl.. to eli.·i'l')" t _rowd\ .1.M~ of. the 1Te_I\U"f' ~ .ropoBlkl. 
-uale•• ~h. fonlp ftmaQt 1~V()1.... 4 ha , 6,"" t~ erant ...sty ..lth nSl!.ot 
if) peMltt... IUl e rail" l"-'- of eU):I,f.qe tor toun, orc'ftrr\ad into loau CU'%TBn01 
.G q 1110___\ to O"'UI1"' o-f dcll-'F a.mll.t.. -\0 .-.quelf\ Ctll'\ttlea'lol1. 
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100319 
Deceaber 31, 1946 

to Jill". DOD&ld Shul, Secretary, 
Office c4 A11eIl Propert,.. 
De~t of Juat1oe. 

FROII 	 JohnS. llichard8, 

Depu.t,. DireOtar, 

Poreign hDda Control. 


There are attached lwHto a cOW of a letter dated 
N'oveaber Z7, 1946, addr_ed ·to the Secretal7 ·of the 
!realnl!7 b;y 1Ir. !. B. r..e",. aDd a 'cop;y of our r.p~ 
theret~ Sinoe the .ttera ra1Hd b;y 1Ir. I.evy appear to 
fall w1thin the purrin ~ ,.t:IDr GttiC8, it 1a requNted 
that you prepare aueh tm-thel" reply a8 _,. be approprlate. 

In this oonneoticm 70U ..,. ..ish to include 8 state­
ment along the tollowing li_., 

• The Seo.ret.r,y of the Treasury bas 1ntar.d 
th1e otfioe that with l'upKt to the UDV••ted 
pr~ of lfuDgariaB ,1... preaotl,- blocked pur­
SUaDt to B.O. 8389, as aaDded, the 'l'r8&8Ur7 
Uepart_nt w111 give lI;yJIp&tMtio cOIl81deratiOll to 
apM11'1o applioatiou b;y 8UCh penona tar the 
releaH of theb' propert,. tr. the treaz.1ng ragu­
lat1oDJI. Such. appl1catiollll should be filed in dup­
licate with the . i.uerve BaDk or hw York OIl 

Trea8Ur.1 7a1'1a !PI-I.· 

(S1ped) J. S. Richard8 

310389 




RG 13 \ 
Entry 
File 
Box 

-COP! 


A. B. LEVY, 4, nukea Lodge 

Dr. Jur (Budl.put.), 80, Holland Park, 
C.L.S. (Caabridge), 
L.L.V. (BriatOl). 'tel. Park 8213 W.ll. 

Zlth loveaber 1946 

Sir, 

I am chairan ot the 1ad1Mh society, an organization created utlder the 

Charit1ea Act 1940 tor the reliet and r.ht.bU1tatiOD ot Hullgar:1an 

JfIfIr7. 

In this JAY' capacity I am concerned with the releaae of the &aset" of 

HUI\iarian Jews by the Allied Powers. 

I learned with great aatl.taction that C,ongr88s insert.ed into Public Law 

671 - 79th COngress 2M Seesion ah. 878 a provision under which ret.um ot 

seized .....ta .y be _de to iDdiv1dua18 who aut.tered discr1a1nation aa 

member. ot pol1t1aal, racial or rel:lgiOua groups in tlw t1&8 be1iwMn 7th 

Daceaber- 1941 and the abrocation ot the <l1acri.ll1:JBtiDg lea1aJation. 

Hungarian J.s were already betore ?tih December 1941 the vict_ of d.1s­

cr1.m1Datlon, they enjoyed at no time betnen tb&t dAy and 2Ot.h .January 

1945 full rights ot citizeIlllhip. Furtbel'llOre diBcrlll1Dat.ion - heav1 as it. 

was - de'teriorated in'to perHcutian of the worat ldnd and. reaulted tin-

ally in t.he extendnation o.! the1rgreat _jority. 

Those who survi-..d loat all or IIOst ot their property, many of them haTe no 
, 

other asaeta left. than those Beizedby the Allied Gov8rnJl8n't.s as eD81ll7 

property and the same 18 the case with respeot to the next. of kin of tbose 

who were IlUrdered or periabed otb.nr1ae. ' 

in early return of the.. &a8eta is theret'ore ot' utmost importanc•• 
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I feel it to be my duty to ascertain in whleh 11'&1' the Aid 401; ot 

Congress 1fil1 operate,. especially when and to whOIl applications for 

release _7 be auba1tted, wMot 8Tidenee 1& to be produced, and if 

return be granted, boW t.he persons ccmcerB8d could use the anate or 

di8pose ot thea. 

I a'hould be moat grateful it you would kindly inform me of these 

and all other ....nt1&l det.a1la, ortorward this .y .request to the 

CCtlllpetent authority. 

Yours most respect.fully 

(Signed) A. B. lItvy 

To the secretary of t.he Treaaury 

U.S.A. 
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Dec••ber 31, 1946 

'f0 : 	 Ifr. Donald Sham, Secretary, 

O1'fice of Alien Property, 

Department of Justice. ~ 


FROIIs 	 John S. Richards I 


Deputy Director, 

Foreign Funds Control. 


There are attached hereto a copy of a letter dated 
love.bar 27, 1946, addressed to the Secretary of the 
Treasury by Ir. !. B. Levy and a copy of our reply 
theret~ Since the matters raised byJlr. Levy appear to 
fall within the purview of your office, it is requested 
that y,ou prepare such farther reply as may be appropriate. 

In this connection you may wish to include a state­
ment along the following linesl 

R '!'he Secretary of the 'l'reyury has informed 
this office that with respect 't o the unvested 
property of Hungarian Jews presently blocked pur­
suant to E.O. 8389, as amended, the Treasury 
Department wIll give sympathetic consideration to 
s~io applications by such persons for the 
re1eas8 of their property trOll the freezing regu­
lations. Such applications should be filed in dup- . 
licat. with the Jwd.... Reserve Bank of lew York an 
freasury Fara TII-l. ­1 

(Signed} J$1 S. Richarde 

310392 




t-)- , 
(oJ' '.: /J ' ~ 

_ _ ---,._ ____....:1 ,.,­

For Immediate Release: ~ 

T!-IURSDAY, OCTOBER 4, 1951 

DEPARTMENT OF JUSTICE 

Attorney General J. Howard McGrath announced today that in ~4N1J ~ 
accordance with the program made public on January 19, 1951 the ~~ 
Department of Justice has vested approximately $3,000,000 of securities.,... , . I I'YY\A.J. ~ 
of United States issue reported to have been looted by the Germans ~ a ~ .' (I 
during the occupation of the Netherlands. These securities are included r7T1,;\..J( 

in the list of "domestic scheduled securities" appended to General Ruling 
No. 5B and have not been deposited with the Federal Reserve Bank of New 
York in accordance with the provisions of that Ruling. As a result of 
this action, the United States Government has taken title to the v~sted 
securities and the rights of the holders of such securities have been 
nullified. 

Harold L Baynton, Assistant Attorney General, Director, Office of 
Alien Property, Department of Justice, stated that the program made public 
on January 19, 19~1 was designed to enable the completion of this Govern­
ment's efforts to assist in the recovery of securities looted by the 
Germans during the war. The policy of restoring enemy looted securities 
was expressed in the Inter-Allied Declaration Regarding Forced Transfers 
in Enemy-Controlled Territory, of January 5, 1943, and in Resolution 
No. VI of the United Nations Monetary and Financial Conference held at 
Bretton Woods July 1 to 22, 1944, in both of which the United States joined. 

Mr. Baynton pointed out that the vesting action, which applies to the 
securities looted from The Netherlands, covers most of the securities on 
the list of domestic scheduled securities and that the remaining domestic 
scheduled securities which have not been deposited with the Federal Reserve 
Bank of New York and which were reported by other foreign nationals as 
having been looted by Ithe Germans will soon be vested . 

• According to M~. · Baynton, it is expected that The Netherlands 
Government, acting on behalf of its nationals who were victims of the 
German looting, will file claims for the return of the vested securities 
in accordance with the provisions of Section 32 of the Trading with the 
Enemy Act, as amended. Any other person who claims to have any 
in the vested securities may also file a claim for the return of his 
interest. Under Section 33 of the Trading with the Enemy Act, as amended, 
Mr. Baynton said, claims for such return must be filed within two years of 
the vesting. Forms for filing claims for return may be obtained by writing 
the Department of Justice, Office of Alien Property, Washington 25, D. C . 

.? 
The Vesting Orders covering the securities looted in The Netherla~ds 

are numbered 18520 and 18521. ' They were effective on October 2, 1951 and 
published in the Federal Register of October 3, 1951. Copies may be 
obtained upon request at the Office of Alien Property, Department of 
Justice, Washington 25, D. C . 

,oJ 

GPC--e3-18580 
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Paraph~ase of a secret cable from the Department. personal for 

Pauley froQ the secretary. Dated August 18, 1945(6974) 

sent to Berlin, repeated to London for Clayton as 6974 and to 
Paris as 3879. 

I have consulted , the ?resi(lent, the secreta~y of , the Irreasury 
and others in regard to the recommendation contelned In y:.ou7" ' 
teleg ram of August 5 (from Berlin via WAR~ that the, U. S:. re 'caln a 
lien on gold looted by Germany from ,Qccupled coun~rles In turope , I 
lliltil past and prosv.ective claims of the U.S. agalnst such countrles 
are settled. I have als o noted that your telegram of August 13 , 
( o. 2881 from Moscow) renews this recoIl111endation , on ~oot:d go~d In I 
somewhat diff erent form and includs a recon1mendatlon for l OSlDg 
similar c onditions on the restituition of looted securitie s. 

... . - .-" 
we have given the problem much thou0ht and careful study in the 


lis ht o f the following factors: 


(a) 'rhe U.S. has no moral ar legal basis for laying claim to or' 
attachi ng this of any othe r gold be longing to f oreign countr ' e s in 
set cl ement of past or pros pective debts: 

(b) The U.S. is bound by its adherences, 3 iven without 
reservation, to the Uni ted iJations Declaration with respect to 
AXis acts of dispossession, of J anuary 5, 1943; the Golcl De c laration: 
of February 22, 1944; Bretton Woods Re solution VI; and resolution 6 
01' the Conference on Problems of War and Peace held at ~ exico City. 
In th~se declaratl?ns! which we:-e s ponsored by the Un~ted state,s andJ
to whlch the U.S. lnvlted the slgnatures of other natlons, the (J.~. l 
is solemnly pledged to support the restitution of looted pro,.;erty; 

(c) .An atte'npt by the U. S. to lay c-laim to gold belonging t ,o 
c ountries rilhich it maintains friendly relations would seriously 
pred-g.u dice those relations, Pa rticularly is this the case siner'e' the 
U. S. no'llv O'iiilnS the greater share o f the worl r :. sto c k of monetary g ol d . 

Th e posit ion of t he U.S., vh ich you should expre~ in your 
deai.ings with your colle asue s 0.1.1 the Allied Conuission on Repara­
tions, jos that gold c a ptured by U. S. forces, as well as g old 
captured b y other Allie d forces, should in prillciple be r ::> stored 
to t he c ountrie s from which it V,jas lo ot e d 'without reservation, 
c O,l d:!.. t ion, or-' enc1..ul1bran ce. Th is gov e rnment recognizes however, 
tl~3.t '}e:rman dis position of some loot e d 2.,;old, and the impossibility 
01' identifying the orig in of other g old. rqcluire l..,IOr the sake of 
e :_l"...1.ity a modification 0 1' the s imple principle 01 ide ntifiable looted 
objects to the jurisdiction from vvhich they were r emoved by Germany. 
The necessity for such modification and the content of paragra~h 10 
of the Re parations Section of The Be r l in Protocol have resulted in 
the advocacy -by the U. S. of the policy of pooling all gold found in 
GeJ::";,nany and Austria by Allied Troops (British, American, French and 
Soviet ~ int 0 ,a COilL:ton pot. This gold would then be devided among 
?om:tr ::-es ,wI:lch, can establish a fact of German looting of gqld from 
Ghelr Jurlsaictlon, other than' USSR, in proportion to their 
established losses. 

, T~is Gov~r~ent is s~ilarly commi4ted to a policy of restitu­
tlon o~ S:cU!ltles looted oy Germany from occupied countries of 
Europe, wlthout re s ervation, cOldition or encumbrance. To the 
e:~Gent that the jurisdiction fro which some securities have been 
~,:,1Uoved cannot be established, an eQuitable princiule of dist 'b 
tlon must be devised among t ,he UK USSR ~ rl u-
rou~h J'us~ice i d' 'd' , ' , US and France to achieve 

, ,.;) t" :n lVl lIlg these securitie ' 
WlllCh they were looted. s among the Countrles from 
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This Government ~s anxious that steps should be taken at the 
earliest possible date to restore gold and securities, as well as 
other types of' property, to the countries fro i!! which they were 
removed by Germany. I would appreciate lear:ni.rlg from you whether 
you consider it likely that negotiations with your colleagues on 
the Allied CO'illmission on Reparations are likely to lean to early 
agreement on principles and proce ' ure. If so, you are authorized 
to propose to your colleagues a formulation of the gold-pot IJolicy 
and of the principle of re stitution of securities described above. 
The Department is considering certain aspects of the sold-pot policJ 
in which agreement would have to be reached: 

s 
I

(1) The scope of the treasure to be included in the pot, e.g. 
whether S5 accumulations of precious metals from concentration f I 
camps, moneta~~ sil ver, et cetera should be lumped with monetary
gOld; 

(2) The eligibility of Austria, Italy and the satellites as 
claimants on the gold pot, and whether their treatment should be 
identical with that of ,liberated countries; I 

r' 

( 3 ) How looted which Germany illegally sold during the course I ~ 
of the vJar should be recovered and whether receveries of such gold 
should be added to the pot. If you consider that the Reparations 
Commission can usefully attempt to deal with this prob l em, the 
Department will communicate it's views on these points to you. 

n 

I am well aware of the difficulties confronting you, however, 
and if in view of the Soviet position reported in your No. 2881 
you do not believe that the Reparations Com~~lission will be able to 3. 
dispose of the Question of restitution of gold rand securities, ple~ ­
let me know so that we may examine the possibility of settling 
these matters through other channels of negotiation with the 
occupying powers, or by unilateral settlement for the U.S. zone of 
occupation. 

BYRNES 
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_. 1 • . w1_1"~ .n-.......,
.. Mr _\til,
OOw_ 8, 194', 1d.til lUpeOt .. O'U' ,...,... p1M tor \etIdDat4.QI 
Foretp ,... c.ak"o1. ­

1 

!be n ... 1II4oh Jft _ '"' -llelcl., apN••• at tbe 
_UBI ......... ·d1...... W1t.hIP. f#N'" aDJl .~.~. .. 
haw ... '- ... .-..1u~ ..., ... la DO atUl_toI7 alten'l&-
Uft _, to,....•• '.d_Ulr.... _..tWa ., tbe wi.l-l 
plu 18 0-.." tuft ft' .....-.1__.-... Cea&Nea t.ba' r.ns.p 
h:b4. Qa1a\l'01.ul be --."al'll' llqa:1claW bT .... .t ... . 
neo'" 7"Ut ill • M"'Mr 1Ibtob wJJ.l .......' ........ ot ....a1e4
.....,. ...... 

. Pluee H ..... • , ., .~i1a 01 JOv la~' in 
thi. uttv ... ,..r .aute to Mal... u SA ..-aa 'W.. pablla.
I _ IR41D& • let..r &laD, atJdJ.... 11Me ., 1Ir. 1tkta .... IIF. 
HukeU. 

Mr. W. !andelpll Iv.... 
fiGe Qbail'Ma-.t,. ~ 
)lat.toM1 01". IDk - , 
5S W41 lv.., 

w... tolk 1', .... toft 

'A:p::lrovec! : 

Ton c. Cb.rk, Attorney Gp.!:.p.rnl 

Robert A. Lov<:.> t t, Acting Secretary of St8te 
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October 8, 1947 

ReI 	 ...t1D& 111. repre88D1i&tlwa 0 b lew Yo:rk I1nano1a1 
co.lUD1V oon_nd.y 1ierId.Dation of Foreip fad. Control 

PHESEH'l1 .1.) For the f1nanc1&l C01III1Ul1V:llesP8. Randolph 
Burp", Vice Chail'llUUl, Rational City· Bank of 
lew York; I.C.R. Atkin, Chairun,Foreip 
Exchange Coaittee and Vice Pr.,id.,nt ot·. J.R.• ' . 
Jrorpn CoIlpany, Inc ~ J and JobnllaakeU, Vice 
President, WeW York StockExcbaJ:ia. 

2) For the 'fre&8U17 Dej)&rtunt: Seoretary Snyder; 
)leurs. t,nch, Southard, Richard. end ArDOld; 

3) For t11e state Department: )(essn. Neaa and Surrey_ 

4) For the Depe.rtaent of Justice f Vassra. !al8lon, 
lI1lken and Sua. . 

During August Foreign DuDds Control bad presented intormallyto 
the Foreign Exchanp Coamdttee a proposed releue announoinK that the 
bloc1d.ng operations ot the Control would be terminated by" a program 
under which properV' r-.'niDi blocked would, about April 1, 1948, be 
t.ransfen-ed to the jur1ad1ct1on of the Office of Alien Property aDd 
be subject to vesting on the pre8Uilption that it was enaay-owned. ihe 
present ..e1:i1n& lI'as held in response to & request that Secretary Snyder 
hear objeotions ot the finanoial communitY, to. the proiNR- . 

;. 

After BecrtJtary" ~r bad pointed out that it would be difficult 
tor the Depar1meJlt to take au.Y other COUTe. than ·was contemplated, par­
ticularly 'beQause the CoJl&Z'8U understood that 1I'0reip Funds Control 
would be effeotiveq tel"llinated duringtbe present .t:18cal year, he in­
vited the repreaentat.1ves ot the t1.nano1al. cOlllllunitT to present their 
vips. Mr. A1!ldn then stated thetollowin& objection. of that 10reill1 
Exchange CoIIaittee: (1) V8sti.ilg action by the United States would 
constitnt. confiscation of private fuJlds which would violate all 
precedents of the United States. in the in"terMtt.1.onal field and II1ght 
occasion reprisals Qr otherwise .ncourage confiscatory action against 
American properV aWli1adJ (2) it was untair and· iIlproper for the 
United Statuto force foreign nationals who had put property" here in 
reliance on our inatitutiona to surrender it to their governlumu OD 

tel"JU which real.l.7 UIOunted to contiscation in vi... of inequ1 table 
exchange ntH preva1 11ng in Euro~; (3) the presumption ot, enemy Ollller­
ship 11'88 not believed to be well founded in faot by the .financial oom­
munity; and (4) aasuaing that the progress :was de81pd to aid the for­
ei&n exchanie positiona of the forei&n &ovemaents, it would not be 
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e.ttective in tiM to be ot eDT real. stanoe in. the present ameraenC7. 
As a solution, in cue the Departaen unot w:t J 11 Dg 1teel! to receive 
app11cations tor the unblocking, 1Ir. Atkin proposed that the blockin&, 
with the existing oert.1ticat1on procedures, should Eerely be .oontinued 
until 1 t could be aaaertained IlOre de.t1n1 te~ what would be a fair.... and 
equitable method ot t8rm1nation. 

In disausm,c:gs fo1l.o1r1ng this presentation, Messrs. Burtess and 
Atkin indicated that their object1ons would be IlUch leu strong if J20 
aotion were taken until the exchange rates ot Europe wreat.ra:1ght8ned 
out, as 1Ir. Burpsapre8tlll8dthey would be at. an ear~ date under the 
Jfarehall Plan. 1.ccord1ngl,... they reftrted .trongly to the augestion 
that action be aerel,. po••ned, saying that they could DOt regard the 
present appropriation sta'bla as an insuperable ob8tacle. They thought 
that perhaps the Federal Reserve Bank: ot Un York Jlipt be rinduced to . 
continue operations without charp. 

)Ir. Haskell then presented his vi...., which be stated were not 
otficially those of t.ha Exchange since the7 had DOt been tinal.l7 
cleared with 1Ir. Sohram., the Pre.ident. Ria object1ona were not e.sen­
tial.l7 different from those given br 1Ir. Atldn '%Dept that be added the 
fear that mass liquidation would depreas the market for securitiea. 

After some turtber disoWls1on, Mr. Atkin 1nd1cated that he ..ould 
like to leave a written statement out1in1n& the views which he ba'1 ad­
vanced. J(r. HaaKall aaid tba t be would al.ao like to present a state-· 
ment in behal! of the Stock Exchange bl t that he hea±~ to ItUbJdt 
the one presently in his possession in view of the l.&ck of clearance. 
Secretary Snyder responded that he would be bapP7 to rece1veboth 
etatemants, aocepting JIr. BaakeU '8 witil the toll UDders tanding that 
it udghtbe modUied. 

Secretal7 -SIlJ'der then cC)ncluded the lleetiJ:lg 'by' saying that the 
view. pres8nted would be taken under cona1deratum and that the vialtore 
would be informed of tba Depal"'taent's concluiona as soon '.. possible. 

,-

COpies of the ..,.,randa 8ubmitted are at.taohed. 
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The Treasury and the Attorney General propose to announce 

that on April 1, 1948, all foreign property in the United states 

then remaining blocked will be subject to the presumption that it 

is enemy property and that such property will then be placed under 

the jurisdiction of the Office of Alien Property. This of course 

would be a major action on the part of the United states Government. 

The values involved are very great and the principles involved are 

most significant. The reason given in support of this action is 

that it is essential to insure that enemy assets concealed in this 

country do not escape upon the termination of the war-time controls 

exercised by the Treasury Department. 

The Foreign Exchange Committee strongly urge that this 

proposal be not adopted, for the following reasons: (1) that it 

would violate in a major way all precedents established by the 

United States in respect of the treatment of private alien property; 

(2) that it is based on a mere presumption of enemy ownership and 

not on facts; (3) that it would not be of any real value to the 

governments of the foreign countries concerned; and (4) that it is 

not necessary to accomplish the purpose. 

The United States has never hitherto confiscated property 

belonging to private enemy aliens, much less property belonging to 

friendly aliens. In 1923 Charles Evans Hughes, then Secretary of 

State, said: 

"The confiscatory policy strikes not orily at 
the interests of particular individuals, but at the 
foundation of international intercourse." 
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In 1935 Secretary of State Cordell Hull said: 

"The confiscation of private funds by this 
Government would react against property interests 
(some very large) of American nationals in other 
countries. It would be an incentive to other gov­
ernments to hold American private property . ••. It 
is important ••• that the United States should not 
depart in any way from its traditional attitude 
with respect to, the sanctity of private property 
within our territory, whether such property belongs 
to nationals of former enemy powers or to those of 
friendly powers." 

An action such as that proposed might open the door to the 

confiscation of American property abroad by local governments, and it 

raises the very serious question brought up by Secretary Hull in his 

speech in 1935. American investors are being encouraged to risk their 

capital in foreign countries. What would be the effect on such poten­

tial investors if their own government, for any reason, exposed them 

to reprisals by treating the private property of aliens in the United 

States as subject to confiscation? Recognition of the inviolability 

of private property against confiscation is the sole assurance of an 

adequate supply of international capital and credit, and these in turn 

have been the foundations of economic development in the world. 

The blocking orders were adopted to protect the private 

property of friendly aliens from seizure by the occupying enemy powers. 

That purpose has been accomplished. The Treasury and the Department 

of Justice have had years in which to establish the identity of enemy­

owned assets, and the strong probability now is that the bulk of the 

assets still blocked is property of allied or neutral citizens. Cer­

tainly there is little or no likelihood that there is any major amount 

of enemy property included. 

The argument that such an action would immediately force 

blocked nationals to report their holdings abroad to their respective 

governments does not necessarily follow. The confiscatory penalties 
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in the form of taxes and fines, and forced conversion at an arbitrary 

and inequitable rate of exchange imposed by European governments, sug­

gests that such an action on the part of our Treasury would not stimu­

late a Frenchman, for instance, to report his property • . It seems 

therefore that it would not help the European governments in meeting 

thEl present emergency. It is apparently intended that the property 

would not be confiscated by the Alien Property Custodian until after 

two years following April 1, 1948. When, if ever, it would be passed 

on to the respective European governments is not certain. 

The United states has already made certification arrange­

ments with the majority of European countries. This gives the United 

States and the foreign governments complete control of these assets 

until certification by a foreign government or until their national 

character is determined. If it is felt that control of these assets 

should be retained, then we suggest that we simply maintain the cer­

tification procedure, and look at the whole ~tter again a year or so 

from now. The expense of this to the Treasury should be negligible. 

For these reasons, and because we believe that the pro­

posal would ultimately embarrass the United States Government in all 

respects, we recommend that the present proposal be abandoned, even 

though we are in sympathy with the purpose of immediate relief to 

the American taxpayer in connection with finanCial aid to Europe. 

October_7, 1947 
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MEMORANDtrI4 BE: 

PROPOSED VESTIN.G IN TiE OFf"lICE OF ALI~ PROPERTY OF CASH AND 
SECURITIES HELD IN THE UNITED STATES FOR THE ACCO~T OF 
FQ~GNNATIONALS! 

I. HISTORICAL BACKGROUNp 

Beginning prior to the entr,y of the United States into 

World War II; the United states Uovernment, acting under emergency

executive powers~ blocked the securities and cash balances held 

pbysicallY in this country tor the account of foreign nationals 

reSidents of practicallY all the continental countries of Europe,

including not only allied countries as they were invaded by Germany,

but B8utrals as well. The purpose of this action and the various 

regulations issued b,y the Foreign Funds Control of the Treasury 

were primarily to insure that these assets would be Jreserved 

against seizure or utilization by invading or enemy powers and thus 


. prevent their being used by any en~ interest against the inter­
ests of the United States. 

As the war progressed, several billions of dollars of 

cash and securities were frozen in this manner and it is generally

recognized that the regulations well served their purpose and were 

administered efficiently to the benefit of the foreign holders and 
the interest of the United States. 

Atter termination of hostilities~ the United States 

Treasury developed an unblocking poliey under which already sub­

stantial amounts of these frozen accounts have been released. 

Until now this polic.y has been based in general upon the freeing of 

the accounts owned by foreigners under a series of agreements with 

the governments of formerly blocked countries under which the 

blocked property of a foreign national is automatically released 

upon certification by the foreign government to the effect that 

there is no enemy interest in such blocked ·property. Obviously , 

this practice makes it necessary for a foreign national to declare 

his holdings to his own government or central bank to obtain the 

certitication prerequisite to making his assets in America avail- . 
able to him. 

Most of these formerly blocked European countries have 

issued various laws and decrees on frequent occaSions before the 

war, during ene~ occupation and since, requiring their nationals 

to report their American holdings, and 1n several countries, such 

as Franee, decrees have been issued requisitioning sach securities 

and dollars. Under the latest French decree~ for example, French 

nationals~ residents ot France, must turn in all their American 

securities at prices recently established and receive in exchange
it'rench internal bonds valued at the official rate of exchange of 
120 francs to the dollar. 

II. PRESENT S;rTBATION 

Tne United States Treasury is now considering the ad­
visability of issuing an order to deal with all such blocked 

property which is not released under the current certification 

process by foreign governments within a few months. Under the 

proposal foreign nationals would be given a few months to comply 

with the regulations of the foreign countries where they are resi ­

dent and thus obtain the necessary certification and release of 

property. If they fail to do this their property would be turned 

over by the banks, member firms and other custodians which now 

hold it to the office of Alien Property of the Department of 
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Justice under the presumption that it is ene~ property. 

Following are the r~asons advanced, (a) in favor of 
this procedure and lb) against it: ­

la) In favor of transfer to Alien Property custodian 

1. 	 ~ere may be some eneDl¥ interest remaining in 
these uncertified accounts. 

2. 	 The United States should not be a haven for the 
capital of foreign nationals that are not com­
plying with the internal laws and regulations
of their own countries. 

3.. In the light of the llarshall Plan and continu­
ing advances of dollars to European governments 
by our 	own nationals and by the United States 
Government, it is appropriate that the United 
States bring pressure on foreign nationals to 
surrender their dollar assets to their own 
governments. 

4. 	 It is out of Qrder to continue ji'oreign P'und 
Control activities ot the Treasury atter the 
termination ot hostilities and in the absence 
ot adequate appropriations to support its con­
tinued activities. 

(b) Against transter to Alien PIOPitty CustodilD 

1. 	 It is generally recognized that the extent ot 
possible ene~ interest in these accounts is 
very small, and what may be rema1n!p.g should 
be determinable b,y. continuation of the extens­
ive investigations being carried on not only 
by governments ot the tor.erlY occupied eoun~ 
tries but by allied investigatory agencies which 
have been operating in Germany and Japan. Even 
if such investigation were considered inadequate,
the continuation ot the present freezing would 
deprive any ene~ interests from any possible
benefit. 

2. Over many years the United States has welcomed 
the investment ot capital from abroad and has 
accepted it without any announced conditions 
that it would be subJect to the control ot 
foreign. laws as well as the laws of thi.s country.
Much of the economic development of this country
and the growth ot the United States as a financ­
ial and commercial center have been based on this 
freedom. Traditionally, this country has freely
welcomed both indiViduals and capital that were 
escaping untavorable political and economic con­
ditions imposed on them by the governments of 
their home countries. It is known that a large 
amount of these assets have been placed in safe­
keeping in this country tor ~ years. For the 
United States to change the rules by action of an 
ex post facto nature and apply United States liovern­
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ment duress toentorc1ng regulations of foreign
exchange and tax policies of a foreign govern­
ment whose ideas of economic freedom are not 
the. same as those of our government and Gur 
people would be harmful to the developmemt of 
the United States as a center of international 
finance and trade. It is \Ull.1kely that other 
financial centers, such as those of South 
America, plan such action as the enforcing agents
of other governments. 

3. It is unlikely that the tiareat of vesting would 
make more dollars available to Franoe and other 
continental governments because,notw1thstandtng 
any amnesty that might be arranged to absolve the 
individuals who have not already reported their 
hGldings, from information reported from abroad 
it is generally believed that, in view of the con­
fiscatory nature of general requisition terms and 
the widespread lack of confidence in local curren­
Cies, the majorit,y of foreign nationals would pre­
fer to sacrifice their entire Dnited States hold­
ings, rather than to report- them and apply to their 
local governments for certification,. 

4. 	 AIls United States ruling that would 'operate to wipe 
out the last dollar reserves of individual foreign
nationals would eliminate from these foreign econo­
mies an incentive to put their internal finances 
and economic affairs on a sounder basis and thus 
attract the return of such capital on a voluntary
basis. It would hurt the very democratic capitalist
elements of the Continent from which United States 
policies derive great support and seed corn for the 
future development of private trade and enterprise.
On a nation-to-nation baSiS, it would not increase 
the amount of dollars available for the needs of 
~urope but would merely transfer ultimate control of 
these dollars from individual to governmental control. 

5. 	 To the limited extent that dollars were made available 
. under such a ruling to foreign governments from their 
nationals through fear of total loss, the present and 
future political and economic situation of the con­
tinental countries of Europe cannot be 1.gIlored. In 
view of the recent example of the Communists' seizure 
of Hungary, it does not appear Wise from our national 
interests to press for the transfer of private funds 
here to foreign governments which cou.ld easily become 
Communist dominated. In View of ~urope's crisis,
United 	States action of this nature seems dangerously
premature now. 

6.~ The expenses of foreign fund control activities could 
be greatly reduced, while still keeping United States 
control over uncertified foreign balances. However, 
even if appropriations are not forthcoming to continue 
the foreign fund activities of the Treasury, other 
alternatives, such as reliance on the escheat laws of 
states, are available in lieu of the proposed procedure. 
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7. 	 Representatives of the Office of· Alien Property
have indicated that if this property is vested 
wfth that Office, an orderly liquidation of 
all the securities held would commence at the 
earliest practicable date. file sale of securi­
ties totaling Qver 1 billion dollars, on top of 
the present' foreign liquidation already ander 
way, or even the ex1st~~e of su.ch blocks over­
hanging the market would be detrimental to re­
storing a firm United States securities market 
urgently neecled for th'e pent-up financing of 
American industry. 

8. 	 In view of th.e general recognition that the great 
bulk: of the funds involve no "enemy interest," 
it appears inappropriate to use emergency war 
powers and the presumption of ene~ interest as 
the United States tool as the lever to force 
foreign nationals to surrender their dollar 
assets to their own govermments. 

III. QONC1USIO~ 

Evaluating the above considerations from both the point
of view of the business of the American financial community and 
the national interests of the United States, it 1s recommended that 
the United States ~reasury not issue the proposed Order, but, an 
the other hand, continue the present policy of keeping the uncerti ­
fied funds of foreign friendly nationals blocked in this country
under the Treasury proceciiure provided by executive Order. 

.,: 
~ 

Jolm HaSkell. 

J"H:hm 

. 
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Secret.ary Srqder 

Frank s. .:louthard, Jr. 

Tera1Dation ot Block1n& Controla laro1.Md, b7 'onlp PtlDd. CoDWol 

Ae you lmo1r repruentatiVQ of the lin YDric filWlcial COEUIliV, includ1n& 

Mr. ~~l Schr.., Prea1cient of 'the Stock Exohange, Uld JIr. Randolph Burge.., V1C411 

Ch&1nun or the Board, Nationa1. C1~,. B.ank, haw requuted an oppo*n1'T to d18CUse 

wi t.h you their oppoaltioD to the !nanry proar- tor tera1naUDi the tNei1n& 
. 

control.. Under \hill pJ'OlJ'- with wtrl,.oh you agrtMMl and which W&8 n;pported. by 'the 

Departaenta ot State and Juatice 1t was oontauplated, you 1I1l1 NOall, that to.. 

1"'IIa&1ciDc unoertit1ed tW»cked acOOUDt. arter prua no tioe to the pUlio lIOllld be 

traneferred to the juri8d1ction ot the Otfice ot Allen ProperV Within the Depart... 

sent of JU8t1ce &lid. 8UbjeQt to ve.t1Jl&. 

Action UDder t.biI proar- lIUt be taken b7 the 'tre&S1U7 all ~ 80 posidble 

in order to p4~ra1t the li<lUidation ot Foreip Funds Control durlq tMa 1180al year. 

It will take at 18..' • .,nth at_ a det1n1te deo1a1oD baa been ",ached. on the 

prou- to P'Qt it into operaUOI1, .inoe •• will haw to .o.ult tbe torei&u iOTem­

'MIlt. oonoemedbetore Pl'Ooeed1A&. Acoordingl;y it i. N~ed that you nt • 

tiae at your aarl1e.-at ~ven1ence tor a conferenoe wfiib in"-nated IHII1ber. of thII 

f1nancial OOWPD~.. loulIIIiT also desire to have pruent at th1a -tina repre­

sentative. ot the 8t.&waad Justice DepartIR_ta.. 

In conndtion witb the pro~ed' conferenoe th~ i'ollow1n& 1ntol'l1& tion U1' 'be 

usefult 

A. Re c.r'b111.o&ti.on PI:!E­
1. Si.. of rea~ld"" probl_. Aeaete ot residents ot 26 tonip 

coun\r1.. are still blooked under 7o~1D PuDds Control. ArrUl&eMJlta 

have been cosplete4 with 15 ot theae count.rie., including france, 
..~ 
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Swltaarl.an4, The Jletnerlanda, Belg1ua" I~, and Sweden, wherebT 

til. u.eto. are unblocked when the toreiF goverDlllnt ot the c:ountr;y 

oon0UDe4 cerU1'i•• the abtifmoe ot en8lQ' iDtere.t 1D the ...a.w. 

Aueta ot these GOptrie. 8tilJ. r.aainiq ~ .b.e.o.ert11'i'4 approx1mate 
4\ J. ' 

ODe td1l1on dollad. A...t. ot the r.iud.D1Da 11 oountri., approx1ut­

ina o....b·l t bi1Hqa dollars are not GOYIm by the Certifioation. , ; 

a queat10n ot-sta\e Departami; pol1q. 
~, 

2 • . Rational., ot -o.rt1!'1oat1~n moeQlU)•.,Certifioation .,reUleDta 

With' t;be>·tore1&n oountrie. pml.d1Di tor the unblookia, ot the tunda 

of t .heir nat1oMl.. plaoecl on tho.. &CIft1'w.nt. tile reapollaib1UV .tor 

illftat1pt1Da tbe owurabip ot properV 1Dwlftd. 'ltd. &OTfl"IJIlGt 

cannot. uke ,; the nec•••ary inftat1,,,tiona 111 8O.,..J"IIilD toreign countrie. 
, , / 

to alo.rUin the true tact.""COncerning the ownenhip ot property held 

here. 

3. Inoidtm1lal effect or eerWigatioD Rz:gpe4ure. ~ of the.e 
> I . = . 

; 

count.~ aN _king etrenuou e1'to~ to .obUize or Qontl"ol tlw 
" V 

private dollar boJ41np ot,. thfl.r nat.1onall 111 order to prov1cle th_ 

with ••••ntial dollar purchaaina poweT-.Und:.r the a.rt..t!1oattom 

pro~ ~ t~re1&n govern,enta 1ncidenta!q are able to learn ot 

the ex1.at4moe 9t dollar a'.sew belonitng to tb.e1r .nationw and to 

aontrolth.tr use. AB you are aWare, thereia considerable tHl1na in 

this country that the foreign gove1"DMnt. concerned o~ht to do JO,ore 

to un their own dollar Qaeta, tnoludina thoae priTatel,. OWJled, in 

ordAtr to reduce the amount, ot uautanc. troa t.be United. States. It 

i. intere8A1ng to note that IIr. Burge.s baa been vooiterous en thi. . . 

point 1n cr1.t1oi_ of tl\e llaraball P4n. 
. , 

http:aontrolth.tr
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4. Private foreign reaction to certification pl'OQedure. To date the 

forei&Jl n.ationala in whOlle naae the property' is held i. in no wq 

compelled under the certification prooedure to obtain the nec.s8UT 

oerto1.t1cation. With the hope that an eventual relaxation in the 

Treaaury regulations will pendt them to obtain the release ot their 

al!urete without disolosure to their govemmant8 many toreien nationala 
\ . 

have chosen not to request oertilioat.ion which might 8ubject their 

aBsete to mobilization by their govel"lllUnta or to severe taxa..., 

penaltie•• 

I3. n. Plan tor tel"ll1na.!i1!:y; treeaina couple. b'i.... cwl...... lCm... 

1. Outline ot Plan. A press releu. is to be issued (a copy of proposed 

preas releas8 is attached) wlt.bin the near future announCing that after 

a certain p@r1od all rema1.ning-'unoertit1ed &B.et. in blocked aocount.e 

will be wan8f.rred to the Ot1'10e ot Alien Property wi thin the Depart­

.ent ot Justioe. All of these a8aete would. be subjeot to 'Vestin, by 

tn. O.tfice ot Alien Propert,'. .'acta supporting cldu tor the return 

, or release of the property would be checked by the Ot.tice of Alien 

ProperV' with the Napea t1.T8 !oreip ~vemunU. 

2. Erieo,to of plan on 1'ore1e nationals. UndaT t.h1a plan the foreign 

national baa twoaltem&t1Teat (a) to secure iJaediate oertifio·at1on 

from his government, or, (p) to allow hi. funde to be traneterred to the 

Office of Alien Property subject to return on a. showing that the property 

i8 not held for ~ enelllY. These facta WQuld be ohecked wi tb the foreign 

gov8-mMnta. UDCier either alternat.ive, the ex1.tenoe of dollar aa.ets 

01 the fore1&n national would be revealed to hie goYel'DMllt. 

). Plan indirectly .pprov~ by ConiNe.. It can be eaid that the plan 

as outlined aboVelf&a ind:1reotly approved by CongrHa. The appropriati.on 

.... 
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&ranted to Forelp Funds Conttrol to complete i te l1q,u1ciatioD during 

1948 wu baud 011 a etataent to the Bou•• Appropriatioll8 OODUD1ttM 

whioh included a deaaription ot ttle aboYe plan to pel"ll11t Foreign ~ 

Control to coaplate iw operationa during thienecal year. 

4. Plan approwd br Pecleral Re.erft Bank ot In York. Certain top 

officials of the 'eeleraJ. ReSerft Bank ot lin' York reoentl7 d18OUS8ed 

th1s pl.an 1n the light of the financial cQalUliV OPPOSt.t101l. It ... 

their view that treasury hacl no alternative but to prooeed 'Wi t.h t.he 

pl'Ograa. These officials, ot course, have not ,.t had an oppodmiV 

to d1scuse their view" with 1Ir. Sproul. 

c. financial C---iY ArSU!!ata .,. Plan. 

I .. Des tX'ol oonfidence in private financial U. S. 1nati tut10na: F~re1p 

nationals placed their ....te in thai U.S. in relianoe en the pri...te 

t1nUla~d'ihst.1tut1ona ot thi. ooUntry. 'lbe trqs1i1g cOfl.trola .... 

1IIpoaed eo~tor the purpose ot protact1na thoee a ••eta froll the 8D8a1'. 
,~ 

ACCO~&l7' ..hhe they- agree that the as.eta abould not be unbloOlc:ed 

until ..e are rftMonably oertain th&t no eD8IIT inter••t 1. involnd they 

urge that the oont.",la should not be \18ed. in a u.nner which .ould plaae 

their !orei&n oua1:.o!lllen in jeopardy with th.ir own go~ta. 

2. Severe penal. provision.s or toreign ioven:llMnta. " It i8 araued that 
" . . . 

the penalti.. being emo ted by the foreign aOYenmenta tor tailure af 
.1 

their na1donala to declare f'omill ae88_ are UDdllly' seveN. 'fo this end, 

we are uldng ever;y .!,tort to obtain some reliet tor the foreign national.8 

troll tbe pen&ltiI1l1llpoeed).-,' thell" gOY8rn11'l8ntll, although we oannot 

guarantee that the ra.ul1;s ;will be wholl.7 .aU.tacto1'7_ 



-5­

.3. Unaatlataotorz emhanK. ratea tor cultoaera. It. 18 araued ,,that 

the excalmge rate. at. whioh the dollars are be1nl IIOb1Use4 o'Vervalue 

the various looal currencies ldtk the reault that the foreign nat.1onal . ~ 

does not noe1'ft an equivalent value tor hiJI dollar aants. the e»­

chanp rata problu is, of course, oomplioate4 and d1!!1oult. to ad.1uat. 

Howe••r, the foreign nationals adversely afrected might be able to 

obtain soc. tON ot exch8ll£e rate iUarantee tro.s their own goV8~llt 

to proteot. thea a&ainat later de."aluation. 

In conolu1on, it should be pointed out that Mr. L7Jloh and I t ••1 that_ 

haft no al tematiY. bat to proceed prOIlPt17 111t.b th1. plan d••pi ttl the opJ081t:1.on 

troll the fiJWlo1al COIBIRUD1V. Current. discus,iona w1th the Dep.artunq of S\ate 

and JUft tic. indioate \hat the7 agree with WI. 
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( cOP Y ) FOREIGN EXC~~Qii: OO)OIITmE 
23 Wall Street. 

.Nn York 8, Ie.. York 

Sepwm r 10, 1947 

Mr. John S. ~oharda, Dir-eotor 
Foreip lund. ConVOl 
'l'reuury Deparlaent 
Wuh1n&ton, D. p. 

Dear Mr. Richar,¢lu 

In connec tion .,.1t.h the dratt of. the proposed. preIS relaaae 
regard1n& block" uset..lS which you outlined to' the Foreign Excb.an&e 
Co_lt.iee 80De days a.&O, ~ aareed I caJ.led together the -presidents 
ot a n_~r ot large banD and aubmitted to tha tM .propoaal. I 
give you below their "action. 

'1'he ~\1. opinion was that thi. atep would be a most 
unfortunate one to take at the present t.iae. With tn.d situation-that 
exiata In the world today, andellpecia.lly in Europe, 1 t would haTe the 
ettect. ot ahaking confidenoe leMrally,.- mont specifically would. 
.hake aonfidenoe lnAlleric8lI nnano1al prooedure. Historical.ly the 
United Statea hu been meticulous in ita attitucie toward private 
propertyJ the usual pollo," hubeen to avoid confiscation ..ven ot 
enemy property tn wut.iae, and we know of no calle in whioh the pr-eaen't 
proposal has been adopted In this Q.ountry. To take a step 80 widely 
at varianoe nth theostabl1shed pollor, or to take any step that 

a:1ght be construed as at. variance 111 th thi:e poliay, nrl.eht haVe un­

fortunate reperoualiorut that at, the mount could not be fore"een. 


, They 1;.hsretore urse the l"orel(jn P'unda Control not to take the l!ltep 

contemplated in the proposed press releu•• 

It w.aa f.lt pnerally that it would be far bette-r to have 
the blook1ng 8.I"raflgezent.iJ that are 1n effect today continuedfot' ,the 
preeent, lfh1ch would atillleay. thi. fom&ll property 1n cOntrol of 
the Treasury and ot the f'o1"8l&O govemmente, througb the oertificat.ion 
procedure. 

'l"hese vi..." ware upres.l.led quite indepenQut.l7 of the s1 tna­
tion in which it... ttl t that. Amerioan banks adgbt. be placed in 
11tiga tion by their C'WI tours. 81tller bere or abroa.d, ae.king to teet 
the Tal!d1. of 'the propoaed ..1&Ul"e. , 

While the ratt.er naturally w.. not dlBcussed with counsel, 
the view wall expressed that. American banks might find it necessary for 
their own proteotion to teat the va.lldity or the 1Il8UUre in the courts 
in We oountl7. 

Yours very truly, 

(Signed) I.C.R. Atkin 

Chainun 

http:indepenQut.l7
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From. Paul. Qnirt;s. C&.ief 
Comp11mee Section 

118feNDOe U made to our _1IIO~ndwa ot _ 
which listed U mae' aul:adtted by the 11. S. 'l'reanr;r Blpreaentl. ­
tift to the 1w1... COmpenaation Office with • 
oertif1catlouBhould not be isntd tor ...et.:held by luoh 
peNOn. in t_ tJDited state. wrtl1 all doubU coneem1ng the no!)oo 
en.. o1lM1'IIh1p ot thea....et. ~ 

We are attacb1na blrata further liste at ~reoJl8, by 
oouat1"1, WbD•• UIIet. &1'9 not to at cert1fiec1 for the time being 
e1ther becaUM of .c11'10 l'8ql1esta -.de by the 'l'reaeul7 'Dllparl.­
.ant OJ' beoau.. ot inforut1on avaUab1e to tbe-1J' relpect1ft 
gOft~Dt•• 
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29, 1947 

requet1; that 

been 1"81101wd. 

It _u14 be appreciated 1! )'OU. 1I'OUld arn.nge to ba've .ll 
appl1.. jJm)lrtDc a.NU ot the pa1'l101l8 Uat _ l.noM to-. 

In und.rtak1Dg th1. procedure ... an tl:r1nJrhll part.1oularl3 
of cas.. Sn-.olv1.D« penons on the a.toreaentionecl a.U who 1Ia7 
obtain Daigation neae -to tbl United state... who, upOn 
arr.1-.11n t.h1.e country, -7 t11e application. for the releue ot 
thai••eset•• 

\ 

" ~ '-\ NVolkman •.1ej
~S/5/4? 

t I ~-

310414 




· DECLASSIFIED 

wm°'6P.or MlTWt 

'hi...... Ala'1__.1utrJa 

"'aciJIC. ,. J. (Dh) 

Add1'V" 1I!IJ&:Doa 


10m, ,... f:DMeaeed) 

A4d.re•• V""'rG1D 


JoVl1OM14, ~.. ..,.1' (~cd.) 
'.ebb••• UDbo'a 

v.n2!1tS or &YIP 
fAPSYDA_. 
ADilRet. Joa. 

J.d4a.. 1IDbwD 


Baa,._ D.w.1 ItoI'M Co. S ..... 
atnIP, .,,,. 

1Je1De~1'I, ~ 

A.d4Joa••.~ 


"M., I'a1I1 .JII:llAt 
BrUHl., -lel-

JAUOIW or gzggWAUA 

.wp SD !«!I!lIS!I 

NMld-a, 
at&ra Io],a 

Yall.t.U. ad. Co. 

uau D. 1M. 


tlJd.tM c..,. aad. *1'IL'9'iaD Cotten TextU. !W.l.II 
Un! 11. fhtl. 

http:wm�'6P.or


RG 
Entry 
File 
Box 

IAUOIW9' ' '' 


a.14 bT ~ fIutIel.IWlk, Cope_pn, 111 blecke4l aocownu 1D 
u.s.A.. with OIa:l8ll\J' ~ CeJIIIU7 01. lew tOM tor t» belcnr _iltif1M4 
penoa8, tb... etc. ' 

JIN.D4 BrtwMatd•• 11JteJdaa 8, aaba:JI 

""'r '. Iorlotb, 1fDnokeberptaue 13, IIa1abuI 

AlbftCht 1IinN, 0IlMft7 

In&w of Pri.. 4tq, no.telMlde,.Qa~ 

llIl40lt E.u.~, ~ 


Qraf1n Charlfttfl WU' l4.ppt, a.1"l.:1J1 


Itlca 1Id.tbln 1'ID4 ld.Dter3&l'1pr hl"t. ••ber Jd.~ Ulamn-~h' 

tv ... Dr. !Moder "l'IIhaN., Wl_, bit at ..r1oht.l1obD IUel'JlUt 

'h", ~I'lJ lpaade~" '" Flaaa'b:Q!c

,..? lfDCa1'iJlcbl C~rdal-llak, Dada,." 
•• ___ , ..., • ..,..., 1upl"1a 

BIllA ........ """'-1, ,,__ti 


hld bJ Daa 1l"D_ t"""""lbIDk, Cope__a, in blocked aoocnmt. in 
U.s.A. nth lat1cmal Citr BId: tor the be~ Mntiolwd pe~, t11U, 

.to.. 


11a....uD1on A/a. leU Aubaobuwtn.ue '1, Btrl1a 


IiIU 0IIU'rnDl, ftata ~1 6, tt.a.., JkWnj& 


81CtrU Scbul:ts. The Cld.aqo TribaDe BerUn :8tll'UU, tel 1Ipluade-. 

BI!'liD 


31 0~ 16 


http:Aubaobuwtn.ue
http:no.telMlde,.Qa


-- - - - ----------

RG 1'3\ 
~-.......:..---

Entry tEe. 5u.L 
F'I I . Ie -::D%l'\~Mc .sa- I 
Box 95' ~ 

. (oont,1n1IH) 

_rio Spl1:.SU';t ~rd. 71, 
J u..c._,.. rd-

Held. 'by Pr1...t\'J&nhD I beDbavA,. CoP'DMawa, 1a 'blMked aeccnmt in 

1'1.$0.... titJi GIbaDV . t CoIIpD7 of ' .. york t,. 


~~t&r,~, 1i1JDP,JU 


..... y.... ~ 


and 111_ tlIe ..tt...:J ftv .. of •• 10* tOI' 


"nom". reat. 1....r, 'fl., 8rdcaru\ 


..,.,n.... ., 1864-, .......... tOI' ..... or. 

Bar"n11abe "'S'WwY.l'I1cIIIIIi1ID&' IlInelt, lal"liA 

Jhl4 bt 14.. .ld1aJt • Co., Copmbaaa, ta blockM ~OOtmt in U.S.l. tor 

~tMt\'tuk, Itl'lb 
ftth .. Yo* 'r'" Co. 1.189,90 
Wi. atSona1 C1V au lfGlO.lO 
.... 1DIIa, Cope......... 
held -.d.t.h latto.l Cit,. IIDt 4500 

310417 


http:lfGlO.lO


. ' • • . ,. LA-r;-\I,..t:~' DECLASSIFIED 
REPRODUCEDATTHENA~"'-",-:~ • . 6 ___"" 

I , A~~'iori~ . 
--. By " 

MmI!tAOJ ""91 
Rl"URApm!8S!f 
.tlM. 11. 1:aseJ..l.aq ........~ 1t7 fri.8cJ.a !O~ C•• 
Pal'U. ,... 1loD~ Carlo, 110••' 

ADclo Cetenta1tan 00•• II». "'la1d.V.~ 

Jtar1II. haIuSe 
 lIeDte· carlo, .DUO' 
Choeol&t• ...s..r ,~te of S~la. b.ft.al 
Pula,

• 

J'lu.oa 
Vnioa .. c.but~. 

DaI'Iib,....»a• .-.1. 25-21 au. "'Aftol'l 
Po1D~ Dl o-t.. ' ...urm Plm 
S itO''''' 

...... llUoo-JapaMi•• 
..... PUna biIJro " .. CAabcIQ
0J0ae.-.....· JV1s 

a.cie.... "".oS.el'e tJtlllploltationa t lndutrl.eU.. BmCl8 F1UoI.1H .t It&l.ierme 
Pan., hance fov l'Pln_ de Sud 
:au.- ))IID_.- M ...., s .... 
..r:t.a, rzu. 

lMfla.lo--. 
ldUe•• 11ft..",... 

JIItDs.'f!, bto!aI'&r.l.. ,.,... 
Milzd.er-. ~ 

'-nat PIU. 


l.ur, ____" 
Parb, .-.... 

•.s.er, ...... 
Pada, ..... 

-.d..I", ~ 


Pam, ~"'Ia-".-


IIDqQ Jt.tiollala Pou lA C"1"011 et. L'lmuat1'1. 

JroJrte CU'1oI ...... 


8ocd.atie Ia ......a1t.a ChUiquaa n.a Ton. BIro. 

Pui.8, ".0. 


~, s,auea•• Ltd. 
Pa1"18, JlrDee 

310Jl18 


http:Milzd.er
http:lMfla.lo
http:F1UoI.1H
http:lndutrl.eU


IItl'q1da • Da'",hndi. (BIlla.) 1.1. 
lddl'8N~ 

; 1'" 
, .... 

....1'11. btoD$.o 8101W1 aa CO. 
Add"'~ 

111 Malto, IDlAaIIdo v&lape~ 
1Uu) Xtall' 

8ob1­r-t ft_' 
Addan Db1_ 

WJd.t.abr, W••t_. 1lIl1a .. 'HJMI, 
lddree.~, 



~ • . ... , " .. I A'~('A"\I\,'t:r"l
REPRODUCED AT THE NATI'C1:.:._ .' 

JATlOg.IS or rpxpgp!nW 

'AIm AJD AfJPB!SSES 

Acoount. withl BID.- Intemat10nala a Lueaboul'l 

"-eob., IIorits q. ,lonpb 
1~17 Sp:l.t...b18,":.~.... 

, .PN.... to be w:l.th'I:D the U.5.l. ,. 

- . 

SoImh, Dr. ,.pDfI 
(a.IW&D1) , 

CI"U1U i X-on1e 

Brl. "- ,1& ,.tna.. 

xax-boul'l 

«(lamlll -.t1oM.l1t7) 


I.n.r, 110:1.. 
aporW bf 'Ot2.!aDI 

" ' 

Bat3eD'''', Baata. Dr. 
Jacb'.....rwaltuItC 
Blrl1n W.8 

A.COOUI1t. wtt.hi BaDque oeerala 411 LuxeIllboUl'l 

llb\acblt .. 
• rl1D 

. ", v 

1xpo~*-1tbulc 
BlI'l.1D 

haDke, 1fW.~ 
c1-cSeYlDt • IMah/lla.
(aot. lUll doJa:l.oUe oonma.) 

http:BlI'l.1D
http:JATlOg.IS


. 

RG )3 \ 


Entry fEe. 5~ 

\~~ ~~~ SJ~~'~~ I 

..../ 

/ ~ or WJJiJIII!!Iq (_4)
/ 

'YES AIln l IJ])p8SJ§ 

'Japthta, S. 1. 
3' B:l. 1fo,u 
!uxeabourg· 

S001e't* ~_ Colcm.1.1. SJ.. 

S_Ddazd TJUft S.A.. 
IuaabollJll 

.lma,f. P. 
8 B1Ddenblrrlentr. 
Ro..cbl1.d 

n. R8cbe 
(SobeJ'Dheill) 
Pt'ucJa.teld 

Dntache Goldd18koDbaDk 
Blrl.1D 

DQbue 

Co~l'8tr. 
BI}7P&1'd a/Ithe 

TCIII J'lot.~ sa.. 
BaI'l1J:l ... 8 
)6 llutcatenat.... 

IaDl 
:at.u.ntbal8t.r. 24­
Io&lD 

MiN ~ J1 1ncJr.e. 1.&t*. 
BlrUn 

~..., Otto. 11'11'8 baa 
Btrlla, w••• 
:), f'arII8tra.••=,,1.... 

~, hits & wife SOpbU 
BeU.lberc 
...11111chabot 

at\, Dr. J&u 
W1DHD 
(Allar, , IthnllCd'ltr.) 

Plage, Olkar 
a.rl1D 

Iie.lann. a&tba 
· ~.15 

Jle1re ., "'., Dr. &1JIoD 

~1te1D (Tamma) 


... C~,ID, Wel"MJ:' 
a,eaHt, t. I., V. Y. 

I.Dd1'l8\r1al IDftstm.ent Corporation 
lddre.. unkDown 

~r tJn10n BInk 
2b IbUle_JId. Bo,.l 
I.JDUbcnl1"l 

c/o Dautache I~t. I: 1faIdel.....U.cm...tt, Japntl". 


r..1a1na, I •• Jar]. 'ftD ~ 


Jlilttel, .,. Anton 

Mind_ 
103~. 

J!IIU B.l• ..,.. 
Berlin Y.8' 
Ja,cvetr. 

310'121 




DECLASSIFIED 

.nolWl Of .,.mawt!J8 
, , 

............ J1IIau1eU. 

bat. .... JetbarlaDdll 

~rdaIuebI OMderen Bank V.V. 
a.te1Ua.~ 

Anclo o~ !l"Ut Co., Ltd. 
·'dd".. ~ 
b&1o Imtch· Rankine. 'fzedUi ~" 
". BacueW..u.rlaDd., . . 

8181'1 1 Conine, 1fI'~ 6. ;. 
AddJlen, 1IIl1maa 

I. ,. III cezm.al.e ~rbe1dert ,._-it.nI on ~~tO-bauk 
~ Rape, Jether1.aDda . ' . . i " ' , ,J'' 

. ,:.'\DoIUl, '.1'0 Vs... 
1,-

Uebel. Jmlmoa" , ;,.'" ,y . 
I 

" 

/ 

Va 111MB. Co°. 
b8tt,,...,letbarlaDda 

.. ...... 

IllliacSelnl"\1ft hat, ••v • 
.uaterdaa, Wethepl..aade /' 

"r 

.Jacoby, BIaDo"'1&1ter . 
AMte".., Jetherlaftda 

'DI .11.... I!IDk . 
Batln1.a,. 3&.. ' . 
letbel'laDd. Ian lnd1e­

P. I. 1A.Dcb7'" .aH..... lantool' 
!'he JIagu, wettaeylaDQ ' f, ~ ' ­

~ ', ' 

Va EeghU " Co. Sloobd' Secmr1t,.. Account aa-fIaU¥ Fwd .....au. 
addl'W•• 1IDlmMnl ./ ' 

B••.m.1'I ~ Co. ' 
Allaterda, Jett.I'~d.a . . , . ~ - ~.,.}~~ :Il .l, 

' t_;, 

,~--- j 



,,I .. ... 

1IbD . .....1. 
\':M lagtlll. Wetharlaru!. 

I • . V. Potuh (ral1) 1Iport. .,., Inc• 
.lddt-h. lUIbInm 

Bo;Jal ru.tceJI. U~l1De. ' 
Mcbee. mlbJen 

Bberl1Da • a1a1obMn __.~ I.V. 
RDtterda, letMrlaDc:l8 . >«­

\ 

..1..- ,.--" -
ScbUl& C&p$CJoii' .. 

!he Hague. letberland.. . :;'>.: . 


.. s-an~ .lblUaa 
Addra•• 1!J'knc-n 

V.!Dee. Co. ' 
1.ddftas unknown ' 

••J'thIiJI...... i~ -.:. . . 
.l.rd....t Mh' Blaru.•••thel'landa 

WH.tetwQilt • c.. J. 
Aute!da~ Jatt.Flaad. 

iatate ot RbiN Iftn8 Labouabeze ,--­
'. / , A&ire.. unJa:lnD 

....l.aft....,1". ONrue I.V. 
W!faftro· I RDtterdaa 
••v. Potuh (l'a11) Ixpori, .....t.chappij
u.teftlu .. 

Bulk 'Yoor JIJoo I'd *-cle~laaI 
G1"OningeD 
B 
.. voor JederlaMBClbaD Amid J..".:. 
Uatel'da. .­

ant TOOl" lfeNUl'OpMiIoM luldel 
Auterdaa -

BaDdelltrjltweat, ••V. 
AuteJodla . 

-~~-----'-'- - - ­-

BIDt YOOr llaDdel en Sab.epn.art I.V. 
IOtterdaa 
C . . 

. ' ;
(JoD\iJJIlItala ludeb1aDk I ••v..bater-.~, 
Ad.1n1etmtiebDt,eor -1Jn1tu. I.V. 

CoabUIN lDYutaent COrpol'atiOD 
J. 'I. 

. ,rtMm •• Share, Ltcl. 
'.!!f,"I"na 

"" . 
.> 

~~ 

.l. C. Iuve--= Co~ Ltd.
J,_r.undJw 

"-' .• t Imu ..... 

hIIld. 1D &CCeuzR ·oI lollaDdaabe

4iO" - .......'"' 
" ~~ 

r.auu ot Ialle • Co. - M14 1D 
aocout· ot JlqllaDdBcbe,..leOplaub&Dk 
aDd Rol.1a1d .a.eri~• . Corp. 

C1&ra B. !'lIRa. 
~ ..,p----" 

. ' 



. DECLASSIFIED RG )'3\ 
Entry £-E"""""'-C,-S-uL-

File ~~b- • r.-:-. -,­
4-1Q&"=\m c it. 1

Box . q~ 0 

' ,,' 

. NJORJ§ 0l1R_ 

-mAlP APPJ!SS&1 

IIl'lell " ••l'ri»& Co. ,/8
Bltrpn. 1ol'Wa7 

Illpu.1oo. 
Add".. lIJIknc.a 

1'!IBgp A_•. 
J)lBrbete1n~ ___ . 

AddJ'U. 'QftJr;rwn 

\. 



RG 13\.....:.....;;;;;....;..:.---­
Entry tEe. 5uL 
F"I I. I e 83-\hl'A!'Krj., \:t I 
Box . Q5' 

c 

~ 

J 


AUG 6 1947 

Dear Mr. Ltat.1a. 

th1a ~, fa ..rtoual.7 ......,.. W1Va U. 1al. ..__ 
at la1Wrl ~1l to be certll1ed ~r the preoedllz-. or GelwNl 
ttoenaeo. 95. It 1M applLNllt,. or coone. t_~ t.he ari1t1od1oD proo."N. 
eazmot be 1nCW1nt~l:r prolanpd.. 1-.1 that 1t 1. iantoze I'IHe••DJ to 
ten ... &ct.1.01\ Which wUl aillpl.UY aM expedite the opel'llt,1on at the PJ'O-' 
cec:Itan wi.thout preldoe to ita bu10 'purpose, 1•••• the die••..,. of ..... 
iD wMeh an --'1 ba. an 1R;tel'M'\. ­

Aooo~q~ w interxl to 1sae in the Mar ftitul'll a ... 
wh1ch 11111 prorlAe tor the unblock1n« Without. -.rtu1o&t1on of all aoOGODta in 
wb1ah tbe Pl"Operty baa a total Y&l.ue ot 18... ~b&a 5,000 1»1 t.he iltlUllOe ate 
or the !ereze.l l1Cenee. By this %'QOV&l ~·t 1'..tw bloeJdJli eaotrola O"Nr & rel&t1ft­
17 larp maher at MGCI\lJIts 'llhich constitute an 1naigr:d.t1oant proport.:1011 or the 
total bl.ockad aeaete. the pWlment. of the 0CM.11ItZ'1H tncl.ullM in GutlI'd 
u.c... 110. " wUl be a to plaa. tllll _pbaaia all the ... ~t pI"'Ob1.ea 
ot 1mrut.1.pt.1a& the laJpr aooouat.. It. 1. rul:1.e4 totat. pou1bq a~~ 
eaaIl7 ....te in \he u.ttecl MaW. -7 eaoape datiecU.on. It 1.- DIU' ,.lW, hear­
....., in 1Ib1eh o1iber i.Ilt.J'Uted apDCin eomv, 'tthIrt. &117 .U8b 1MI w.Ul. be 
out-'cJw4 by tha beMt1u 1Ib1eh wU1 _ONe W 'b1. Octwn.tBt. .... to tlw, 
gaftnwauta fd tbe a..zw.l LiM" Ho. 95 ecnu&ftM 0. .~l"&\1.cm WI 
effort. wh1ab 11111 lie plal.' _ \he .... ~ ....... 

In ~. of this .ap, lOU -:r cmaidftt * tiDal ~ at para­
arapA ('l or tJw ~\tar of ~r 9 · l~ rr. .... P. Bo....,~# 
Charp .'Afta11W1 a.t. or \be O$et • to tbeSeon\a.r.r at the 'l'aUur:Y 
to " ......... to __ .. tol.1ata. -A u udant.oDd, .....,.. ,bat it 1I'1U 
not be -0R.aI7' \0 ~ allab ••__....n the __ of the proput.7 in­
yol"",, 1.11 lea. t.baa ".000.- It 1a ftA tnt...,.. f4 CtCN.ne tha~ "re t. w.1ue 
at \he PJ"Opfttt7 111 ..ao~ 18 owr ',.<X». appu.t.iQlUt tor ClirUtl.uon 
or pam at td:Ie ~ 1dl1 .........~• 

• , \}w _ '1M, talan w1U be ~ the _1'&1 l.1ouae 
,(1) aU 1r&e....... of 1IM-8._I•• ift \be -'- of &19' "1.deJlt; eo at, the tIa 
or h1a ....\h .. DDt. tor .., purpoIe .p.tdM ... MUGD&1 ~ • tIOIISl7 ..... 
s\ecl1D ,be _ (a) alllaeruta of 1KJDw4"'-. 1R &IV tIut ""-fnbtend. 
1B t.ba UDiMd. ......,. tawm a. lntaut or the "'tlar ifJ at the tDa of 
onat.t. "be Inn. __ .. ne14_ lD • GOWItI7 tJat. ia DR a bloaked. or • 
o.neal Lt 10. 94 --1'7' ar.d (3) property ,5IIJA or ~ . ~ __ 
em."... tr. ....... Or ..nate ptINUa\ to Tx -17 U..... !be W'll1.DlUIood 
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of thftn bft11&S 11011)' elWlJ" 'J1Wre8t in IhJCh caa. i.a aPl*~t. w.1 
e i',1"Qft th opcratloll or cort1t'1c&tlon pro~nt ,d.ll tgz1..,~ 

mit. t.t. placj.na or sr-tw .~... OIl the 1~on at tt'~Cta aneta 
1 nb enaft;Y tntAreata BIrJ 4IJd.8t. 

r pamtt ACtion whereby Gil'eCt C8l:'t1tlcatull - 7 be U5tlfd: ...s.\lib 
l'Vllpee1. t.o aaut.a held by a. nKlldftn1. or em. . 1 ,..10. No. 9' 8O\1Ilt.,ry 
thro!J.th a d.e)_1~o4G' f.n ~r Oer.srsl 1 • .1I.:eue • 0.. 95 count , l!!U l..S.b1dae 
, 1m ld,1.h tot. __ aWl or tac1l11.Atincopeattona under tile defmatJ.aa: 
progl'U. 

it 
A8QntS will I'Io:lt mly aeeOllPl1&~ thG ata~d obje.otlve 'Of 
OQ'IWJ or t, tdll ~o .:Qbst.ant1all 

,thft 1Il.th TOepeot t& t.he u.1t &.a ticm or t.be UDOel"t........_ 
l"N/. . .. e8j78Gt to W~ ~·:)t~ Oo~a 1:n "the...,. r-"tu:JNt ~ 
.r llla.ns ["or t"fttol'1J1na .*'_' rrobl-. 

~~...... 
U1N-Ot.or 

• ~. s. u.a~.. Firat SeGN~. 
r~~~~, . 

....t...aoa~ 1".., H .. ... 
-~IIUolIE~Xl) n. c.. ·

http:U1N-Ot.or
http:defmatJ.aa
http:thro!J.th
http:placj.na
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE July 18, 1947 

TO Mr. Southard 

FROM: .John S. Richards 

. In our discussion the other day' J~u expressed an interest in having 
a copy of the latest draft of the press release dealing with property that 
re:nains blocked after some agreed date next spring. 'There is attached as 
Exhibit A. a copy of . the latest draft press release. 'Ihis release has been 
discussed wi th the Department of Justice and with the State Department and 
both depari:men-:~s have indicated -their tentative conc1lrrence. e expect to 
obtain fueir final concurrence in the near future. 1 t has been my thought 
that we cou.ld then use the draft press release as a basis for informing the 
fin'ancial community through jylr. A.tkins I Foreign Exchange Connnittee in New 
York of our plans for wir.ding up our cont.rols over blocken accounts. It is 
my intention to arrange a meeting with tSr. Atkins shortly after he returns 
on August 15th f~om his vacation. 

I t..h.ought you rJ1ight also be interested in reviewing certain memoranda 
wtlich contain background information concerning this problem. Accordingly 
tbere are attached the following: 

Exhibit B - A copy of my memorandum to Hr. Overby of January 16, 
1947, on the subject of ~B:esolution of Problem of Uncertified 
Accounts ll 

Exhibit c - A copy of Mr. Overby1s memorandum to Secretary Snyder 
of January 23, 1947, transmitting to the Secretary the memorandum 
described immediately above 

Exhibit D - A COpJT of my memorandU1l1. for the files of March 14, 1947, 
covering the results of a conference vii th Secretary Snyder concern­
ing the problem of uncertified accounts and of the Foreign Funds 
Control budget for fiscal 1948 

Exhibit E - A copy of ~tr. Overby1s memorandum to the Secretary of 
January 16, 1947, concerning "Provision for Possible Residual 
Problems of' FFC after June 30, 1947j'which memorandum is referred 
to in the first paragraph of Exhibit D 

Exhibi t F - A copy of my letter of April 4, 1947, to the Office of 
Alien Propert-,f concerning the problem of uncertified accounts. A. 
similar letter was sent to the Department of State on the same date 

, 
) 
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Exhibi t G - A copy of the justification statement submitted by 
the B~reau of the Budget to the Congress regarding our request 
for funds for the fiscal year 1948. 

Eyhlbi t H - A copy of a statement made by me on 'vfonday, June 2, 
1947, to the Chairman and members of the House Appropriations 
Coyrunittee supporting our request for funds for fiscal 1948 
together with copies of letters from the State Department and 
the Department of Justice supporting our request. Copies of the 
le Veers were given to the Appropriations Commi ttee for inclusion 
in the record. 

Cert,ain of the above exhibits contain inforillatlon qoncerning FFC 
not directly related to the problem of uncertified accounts. You may, how­
ever, be interested in this rna terial also. 

Except for the copy of the draft press release I would appreciate 
your returning the remaining exhibits after they have served your purpose 
if this is agreeable to you. 
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I(ArB. I think ~ told m. thatth. attached 

7/18/47 

I d. : 

I 

, 


memorandum had 110t 7et been distr1buted• 
.l.t.Jounda all right to me except tor the 
one ohange I haTe 1ndicated.I auggest tha 
70U vr1 te to Jim Mann aend1Il8 him a coW 
and uplain1JlC that ve a;pect ~o tnform the 
Swiss Governlllen' throup him and that he can 
~~ct a letter in atew daTa n this 
~onnect1on, 70uv1ll recall t I promised 
Vi,dIIler I would tn1'orm hill ot the nature ot 
our oommunication to the . Sw1sa GoTernment. 
You JDtght consider eending1fidmer a 110te 
containing the deeired tn:t'ormat1on. It will 
probabl7 be adTieable to tell JiJlthat ve 
are doing 80. 10 that he vill tl'lLnam1t to the 
Swis. the eu.ct ten ot vhat....er we suggest lei 
that there will bEi- 110 TariaUon between the : 
et tar we send to Widmer and the letter Jim .. 
ends to the Sw188 GoTermaent. 

~. 
-----.-/ ------~---3-S-~ 

JOHN s. RrCHA~OS 
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- I Aut.'iority~~~&.;:.;~=1 

By.......-.__ 

7" 7 

...P1CIAL COMMUNICATIONS TO 

. SECRIITARY OF STATE /
WASHINGTON U. D. C. DEPARTMENT OF STATE'" 

WASHINGTON 

In reply refer to June 11. 1947 
ES 

My dear Mr. Richards: 

Reference is made to your letter of May 23, 1947 
tl04347), enclosing a draft of a letter to all coun­
ries specified in General License no. 95 outlining a 

proposed general license which would unblock certain 
small accounts and other property in which there is 
unlikely to be an enemy interest. 

This Department has no objection to the proposed 
general license, nor to ~le draft letter which will be 
sent to General License no. 95 countries. 

Sincerely yours, 

Mr. John S. Richards, Director, 
Foreign Funds Control, 

Treasury Department, 
Washington, D.C. 

" . 

. 

'. 

I--\
. .. . 

310·134 
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INDEX: 
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FROM: 

SUMMARY: 

FILED: 

REMARKS: 

6-6-4V liatbJc 
' to cll'eUl:a COIICtI'ft1X1G 

evrldri.... 
s.;,.• ~iIo' 
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COrlI~'.. #¥!........ 

FOREIGN FUNDS CONTROL 
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DEG '-I I ) I 

.A 

Du.r Dr. Dwork. 

Referenoe 18 made to your letter of fionabel' 6, 1946, with 
reepeot to the dUpoaition ot blocked a..... o-.c! b.T J ••1ah 
PVltOll8 ia RuDcar.rJ BW4raria, &Ild ".sni a . 

We ar. plea.ed to '.dvia. that 'lIIp&thet1o oon.1dv&tion 
will be 11T_ to .pecific app110ationa tor the re1... of blocked 
property beloagiDg to poreona in HuncU7, BDaania, or Bu.liar1a, 
who, 11 th.ir pI'Operty had bee ",••ted b7 thi. GoT. raaent., would 
be ent1tled to the return ot ;UGh property under Public Law 671. 
Such fl..Pp11catiODa ahould be tu~ in dupllca;t. w1 th the federal 
Reserve Bank ot He. York on ¥ons ~l. and .hould ahow that the 
applicant 1, within the 01&•• dHor1be4 bT nob law and that DO 

other perIOD ball u inter•• t 1J:l the ••••ta in q,ueat1on. 

Sincerely yours, 

~/)t,)~ 

Dr. c. Il""IiDc DIIork, 
World Jewish Conare.l, 
18'4 !3ro4dlrq, 
liew York 2), lIew York. 
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The agenda for the discussions on the subject of German assets in Sweden 

and related questions held in Washington during last summer between representa­

tives of the Swedish Government on the one side, and the United states, British 

and French Governments on the other, also included the question of deblocking 

Swedish funds in the United 
~ 

States. Although this is a matter which concerns 

only Sweden and the United states, it was, during these discussions pointed out 

to the Swedish delegates, tha.t,if a settlement was reached on the question of 

the Gennan assets in Sweden, the deblocking of the b'wedish funds in the United 

States would follow. 

Certain proposals on the procedure for deblocking were put forward in a 

"draft letter tl from the Treasury Department., This draft, however, was given to 

the Swedish representatives infonnally before any agreement was reached on the 

German assets and the procedure for their elimination and liquidation. It, there­

fore, could obvio :J.sly not take into account the stipulations of that agreement. 

The Swedish representatives did not find it called for to stress the vartous 

points on which the draft seemed to them to be at variance with the agreement 

as they took for granted that the stipllations in the "draft letterl~ should be 

adjusted so as to correspond to the principles already agreed. On that presump­

tion the question of the procedure for deblocking was left open for later dis­

cussions on a technical basis. 

As, however, the exchange of opinions that has taken place in Washington 

R.fter the signing of the agreerent seems to show that the U.S. Treasury regard 

the draft as representing an appropriate solution of the deblocking question 

without the adjustIOOnts anticipated by the Swedish party, the Swedish Goverrunent 

would like to draw the attention to the f91lowing points. 
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Io l'he agreement of July 18th settles the question of segregation and 

elimination of all Gennan interests in Sweden, including assets in third CoUll­

tries held indirectly t.hrough Sweden. A special letter forming pal--t of the ac­

cord deals with this latter question, viz. letter No.2 and 2a.. According to this 

letter, the Swedish Government has undertaken to take appropriate action to identi­

fy such German assets as may be held outside Sweden by or through Swedish nationals 

or institutions, and to make this information available to the Allied Governments. 

'rhe Swedish Authorities are at present carrying out investigations in this 

respect and the result will in due course be conununicated to the Allied Governments. 

hhen the W.uestion of segregating and uncovering Gennan assets in U.S., held 

through Sweden, has been solved by the stipulations of the main agreeoont, there 

is, accordi.ng to the views of the Swedish Government, no further reason for the 

complicated and cumbersome procedure for deblocking so far suggested. 

The Swedish Government is well aware that procedures similar to those sug­

gested. for Sweden are being applied with respect to countries which so far have 

been included under Genera.l License 94 and 95. In this respect it would, however, 

make t.he following observations: 1~ the procedure suggested for Sweden in several 

respects seems to imply more far-reaching obligations than those undertaken by 

these countries, ~ no special agreement on German assets like the one signed with 

Sweden on July 18th, has been concluded with these countries. 

II. The proposals made by the Treasury department also seem to imply an 

extension of the notion of "German assets" in order to comprise property in the 

United States belonging to Swedish nationals, who, in their turn, ms.y hay~ or have 

had certain obligatioLs to Gennany or property in which German nationals other-

1'.rise have an interest o This seems to be the purport of certain clauses suggested 

with respect to indirect German interests, or IIb~neficia.l interests II 0 The 

principle of a special treatment of "beneficial interest It , was, however, not 

310 ·138 
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accepted in other respects in the understanding of July 18th, e.g. with respect 

to Swedish interests in Germ.any and does not seem to be in accordance with the 

general principles of the main agreement. 

The Swedish Government are prepared to reopen tge discussions on the de-

blocking question whenever it is agreeable to the U.S. Government. Vi:ith reference 

to the above observations the Government wish to stress that they will find it 

difficult to accept a solution of the problp~ whi~h i p no~ in ~ccordance with the 

principles and arrangements of the main agreem:mto It is obviously of importance 

to reach an understanding on the deblocking question before the final discussion 

of the main agreement in the Swedish riksdag. 

/ 
cc: i\liessrs o Richards, All<, Rains, V!illiams, Glasser, Taylor, Mrs. RShwartz, 

Mrs .. ' Schwartz and Genera.l Recorda 
11/14/46 

-' ----:......;.;... 

310 L!39 
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John w. Ca.tler. llsq•• p 
Office ot A11en Property Custodian. y 

fhe Press Bullding. ot 
J.4th and J' Streets, C 
; Washington 25, D. O. o 

P 
near Mr. Outler: y 

!he last time I was 111 Waahington. I d1SC\1S11e4 


brlefi7 with you the problema which might arise in con­

n.ecUon with holders of toreign properv, part1cularl.7 . 


.bank8~ in the event a "blanket vesting order" mould at 

any time be made Testing all the propeM7 not heretotore 

vested in German account. Our discussion indicated, that 

you we.re veU aware ot the prohl·ems 1nvo1Ted, and had given 

BOlle OOII.sid.e;'ation to meeting '\hose problema not only as 

to Gel"JlaUproperty ba.'~ perhaps to others .. ve11 • . YOll 


suggested that I might wit. ;you a memorandum ••tting 

torth the queation. as 'We see that With BUQ;est1ona 8.11 


to how thq could be met to accelilplish the purpose end 

intent cd th. Ali_ Property CUstodian While. at the same 


. time, &-Toiting 81J.7 unintended 1iabilit7 ttpOll the banks 1Qr 

elar!1'7ing ta8 banka1 obl1p.~OD•• 


I have given some fw:ther tho~t to this matter 
and. have Cl78tal11sed theae 14eas in the -torm ot a blanket 
Testing order', t'110 copies of which I enclose: 'With thes., 
is a brief statement of the purpose and bltention of each 
paragraph. The form follows the form heretofore used by 
the Oustod1a:n in specific vestings and does, I believe. Dot 
only accoaplish the intention of the Alien Property Custodian 
but gives aome latitude in hie operation·s while at the same 
time it should be unobjectionable from the standpoint of the 
holders of the property. The problem of the holders of 
property. as Ox conceive it, is definiteness a8 to their obli ­
gations end asau.rBnce that in fulfilling the demands of the .. ..' 
Alien Prop.ert7 Custodian the holder i8 definitelY' protected 
by the exculpatory clauses of Sec. 5(b) ot the !Predug With 
the 1n8D17 Act. Since I know that the effort ot the Custodian 
i. to pedorm his neceBs8l"7 duty in respect to foreign properv 
with the minimua of dislocation of DOrmal banking procedurel, 
I bave kept these twin ideas in mind, and trust that my suggestions 
&s thus incorporated in the encl-osed forms will be of use to you. 

a/
Copies to Xessrs. 	Friedman. Richards, :iShwartz. MSchwa.r1z, 


liains, Pollak - 11,-19-46 


'{ 



RG )~\.............:.----­
Entry EEC. Su.L 
F'I IIe 8U})~M' :'ttl 
Box q5 ~ 

'" 

/' 

John w. Outler, Esq. - 2 - liov. 13, 1946. 

•• I : uall be in Washington Boon, I will take 
the opportun_ity of oal1ing you and diseues1ng with you, 
i1 you care to do 80, what I might term variaUons which 
1 mnetive possible, di.nding' upon certain c1rcumstano88 
wi th which I am not who _y familiar - these being, policies 
and int'antions of, the ' fen Property OustodiBat I Of:fiee. 
As I alV8.1's feel, however, that sn idea is best expressed 
if placed 1n'one direot manner, I have resolve.d ~ such 
questions in my own mind ~ haTe not put in the order any­
alternatives or Tariations. 

In previous db O1ss10ns on other related mattera, 
as you know, 1ha..-e adopted this same approach, which I 
believe we both feel has helped to- clarify the propos!tiona 
involved for discussion. 

!rast1ng that in this matter I have been of 80me 
service to you, and with appre.ciation for your courtesies 
in this and other matters, I at 

Yours very traly, 

Harvey Reeves 

WHR:ers 

Encl0surea 
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~ HE PROPOSED BIA.HKt'r VESTING ORDER 

Attacbethereto is a draft of a propoeed blanket vestiDg 
~ . 

order. 

The form of this propoHd order follows that which bas 

un1fo~... been used by- the Alien Property Custodian. Since, haw-

ever" new sections have been added and the language in numerous 

instances modified as an aid to the reading and understanding of the 

attached propoaed blanket vesting order, it seems 'Well to add a brief 

statement as to the purpos4 of each paragraph: 

fal'agraph 11 Description of property to be vested, i.e., 

all Italian property as of June 14" 1941, (when it wss first blocked)" 

and any other that has been subje.cted to the order sinee that date 

exe.apt IlUch as has been paid aut under license. 

paragraph 2: This i8 the operative vesting part. of the 

order. It follows the usual form with, however" such changes as seem 

necessary. 

paragraph 3: (p. 2). The !pcls order refers to "appropriate 

account." The appropriate account in this instance is" of course" a 

blocked account. The provision is that the property shall be con­

tinued to. be held until a demand is made therefor" which demand shall 

carry the three provisions indicated. 

Paragraph 4: (bottom of p. 2). Usual provision of APe account" 

with such modi.f1cat1ons as are necessary. 

31 04·!2 
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P!r&graph ~: (p. 3}-. The term "nationat- il5 re-defined. 

This is the ~ -~~Aetin1tion. However, it will be observed through­--......' . . 

out that Ital.y~ not referred to lias an enemy country" J since it ill 
- . 

' . 
-.1~' 

not kno1m whether the property will 0, vested as BUch, or underpawers 

equa.lly broad. to~ vest property of friendly aliena. (Compare para­

graph 2). 

Paragraph 61 (bottom of p. 3). This continue. auy l~cenHs 

which may be outeta.nding fer support, 11v1ng expenses or business 

operations. since a vesting order which cancelled those immediately 

might cause unnecessary hardship, it ..emed best to continue these 

and exempt the property thus paid out. The APe can atop these pay­

ments at any time by specific deaIld. 

Paragraph :z I (p. 4). This defines the property to be 

vested. in the broadest possible terms, but relieves the holder there­

of from liability if he does not know the property was Italian. This 

follows similar procedure. of the New York attachment lalf, and laws 

generally as tc nnotice". 

Paragraph 8: (p. 4). This is in the fonD. of an injunction, 

indicating that any payment out other than specificaJ.l.y excepted is 

in violation of the Trading with the Enemy Act. 

paragraph 9: (bottom of p. 4), providing that the Grder shall 

be notice of vesting, and that reports of property held must be made. 

Paragraph 10: This provides that any vesting shall te 

deemed 8.S of the date of the order. 

-2­
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'WI) \.Macs= (1) ,. 'Met all 11&11A8 ~n1 a\ on. _),).clt1.: 

\1 • • aDd -,. ~Il. order , and (2) to pro,ect. \h. bo14.·, ot t " 

P ~ 1WoII -a·Uac lhe- tlul dec1 .101l. vbich \ htt;( ba... ao 

ImthD.rlty t.0 lUlke 8.. to nit? part itAu.Ar plrOp.ny . ~ t it i .. in 

ct llallaA. tbt COl i mle of tho 'f'rMf,\U"¥ are rCMlUed upon 

OVftItZ ()t thepropClt'tl· bIJ.. l1h ulWil reJll.ua'll but the ht)lder of 

t.h~ . roper\y Uu. ~ aaMIi a ._) 1. pro\ec\ed. 'I,1ftd,.·r the oxcul. ­

?at-or.,. ele.u.•• fit Sec. 5(~). 

3104/14 


http:plrOp.ny


~~ 

f 

I RG J3\ --­
Entry ­c- .

I File ~EC: s~ 
CtBox - .12M!g:"' ..lt I 

___ 0 "" ~) 

at ..., \he\l"eot. h.f.*. or a.t. IUq i1ae all o.r tdllC. Ju"l/4. 1941 had.. auq 

illtereM 01 ut..1 u ,t.1ln! what....,.. d1.rec\ OJ' lwllJ!OCt. uc " weh 

pJ'Op.n~ all -7 hnve alna. nelt date b.- paId. \ranatel"rec!. _14 or 

ot;hend... cll~oMd n't u.a4e;r Ucaft.ft duly lawe4 'by the Y~"'1'Y tie.plJ.rt­

111_' of llil. 'UhUtM ....,". o't' wr:b. l~l'O-per\~ whIch l:i' . bee G8IIpted 

the.relra.ra. or hIt.$ Oeon l"tIQelY" vUMa "he Ua1t94 su,t.. . ~t. 

~.-4____...............~____• _....---~---..... - ---.. 194--. 


at. val". i. e•• th-. t'OJ'l!e7 JClaCduJS, of hAl)"'. flJld d..\e~JJC' to tQ t he 

.nltat t.batt Wl¥ na,Uo.ftAl. 'or ~ coturtr;r are ' Htrao .. aot with tn. ... 4 ••1&­

...tr..-l --0- cnnh'l', t.u !\It~bn"l 1.t.ftato of thAI tftd hd St ..t,., req ~,"Ce. 

that. tN..«;h 'P...... h t.r_ttd fU 'he aaUoul. of e d.••1ptA'Cid .... 

001IJl\.17. ad Nt....lnc M4e ~1 d:e~.nU_~lcD' and 'aka all &QUun r"4Iftuired 

• lA". tnclud1nc apl'l'Oprlato coalNltAt.10Jl. fLM cleOl:llnt; 1, neces r'!n 

tite MUm».ll l.tanet (1l1ld ben add "''''1 pb,ro.-.lo«J? t.O c t)nf'tn'IIl to ~ 

http:001IJl\.17
http:the.relra.ra
http:tie.plJ.rt
http:Ucaft.ft
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international. understanding, agreement or treaty., actual or proposed), 

hereby vest•. in the Alien Property Custodian all the property, or inter­

est in property, herein mentioned or referred to, to be held, used, 

administered, liquidated, Bold or otherwise dealt with in the interest 

and for the 'benefit of the United states. 

Such property am any and all of the proceeds thereot shall 

continue to be held in such appropriate account or accounts as such 

property are now . held or, in the event that any such property be not 

held in ~ appropriate account, that it shall forthwith be paid or 

delivered into such account or otherwise be held and treated as vested 

property, all of which shall be held for the account of the Alien 

Property Cuatodian pending further determination and direction, but no 

such property is required to be paid or delivered to the Alien Property 

Custodian by anyone having the care, custody or control of any such 

property herein, hereby vested, unless and until a demand shall be made 

therefor which shalla (1) specifically describe the property to be de­

livered to him pursuant to this vesting order, and (2) specifically 

find that the property so described belongs to -or is that in which a 

national of Italy had an interest, and (3) is vested by this order. 

This order shall not be deemed to limit the power of the 

.Allen Property Custodian to release any Buch property referred to here­

in prior to the receipt by him thereof, or the proceeds thereof in whole 

or in part, or to return such property, or the proceeds thereof, in 

whole or in part, after the said property shall have been received by 

- 2­
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him, nor s.hall this order be deemed to limit the power of the Alien 

Property Custodian to pq compensation in lieu ot the return o£ said 

property or the proceeds thereof, but no compensation shall in any 

event be paid tor any such property mentioned 'in this order unless 

and until the same shall have been demanded and received b.Y the Alien 

Property tustodisn, nor shall this order be deemed to limit the power 

of the Alien Property Custodian to take anyone or all of any such 

actions authorized hereunder in respect to the said property or any 

part thereof, or the proceeds of the said property or any part thereof. 

the term "natiQJlal· of a designated enemy country as used 

herein shall have the meanings prescribed in Section lOot Executive 

Order Ho. 9095, as amended, and for the purpose hereof a national. of 

Italy shall be deemed to be included within the definition of a national 

or a designated enemy country. 

Notwithstanding any of the proviSions herein, unless and 

until a specific demand shall have been made by the Alien Property 

Custodian hereunder, any properly which is due and p8Y"able aa 01' the 

date hereof or -.7 hereafter become due and payable, or otherw1,. tres­

ferable from s:ny accoUXlt covered by this order, which said payment or , 

transfer has heretofore been licensed specifically or by general license, 

shall not be deemed to come 1.'ithin the pp;niew of this order unless and 

until demand shall have been made as herein provided, after which time 

no further transfers or payments shall be made. 

This order shall apply to any and all property of any national.. 

- 3 ­
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of Italy, or debt. owing to h.1m, or to any interest of any national 

of Italy therein or the~to held or 01184 by any person under the 

jurisdiotion of the United states, except that as to such person 

it shall not apply to any such property, debt or interest if' the 

person holding the same has no knowledge or reason to believe that 

the said property or debt belongs or is owing to such national of 

Italy, or is claimed by him or on his behalf, or that he has or 

claims to have an interest therein, unless and until such property, 

debt or interest therein shall be specified in a demand served here­

under upon the person so holding the said property or owing the 

said debt. 

Subject to the exceptions herein contained, from the date 

hereof any person holding any property of any national of Italy, or 

owing any debt to such person, shall not make or suffer any transfer 

or other disposition of, or interfere with any such property or inter­

est therein, or pay over or otherwise dispose of any debt or sell, 

assign or tranS£er any right therein to any person or persons, other 

than to the Alien Property Custodian. Any such payment, sale, assign­

ment or transfer shall be in violation of Sec. 5(b) of the Trading 

ifith the Enemy Acto 

This vesting order shall be deemed notice to any person who 

has care, custody or control of my property in which a national of 

Italy has an interest, which is or should have been held by him as 

property blocked on the ground that a national of Italy had an inter­

est therein, is vested in the Alien Property Custodian. Within ninety 

- 4 ­
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days from the date hereof every person subject to the jurisdiction 

of the United states who has in his possession, or under his care, 

custody or control, any property in which a national or Italy has 

an interest, shall file with the Alien Property Custodian a report 

concerning such property, or interest, as of the date hereof, on 

Fom APC No. 56, giving Buch information concerning the property 

as therein required. Such a report shall be filed whether or not 

said person has filed a report CQncern1ng the same property on 

Form TFR-300. 

J;tly property which, pursuant to this order, i4 bereafter 

received by the Alien Property Custodian shall be deemed to have 

been vested by him on the date hereof, and the title thereto trans­

ferred forthwith regardless of the date on which actual demand shall 

have been made therefor or the date on which actual delivery or pay­

ment pursuant to said demand shall have been made.· 

Executed at Washington, D.C. on 

- 5­
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JERUSALEM 
V..d Leumi 
P.O.B. 1088 
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65 New Cavendish St. Mr. Harold R. Pollack 
MEXICO CITY Foreign Funds Control ..
Clille de Cuba 81 Treasury Department 
MONTREAL 1406 G Street. N.W. 
1121 St. Catherine St. W. Washington. D.C. 
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83 Av.' de la Gr. Arm•• ' Dear 'Mr. Po l1s.ck: 

ROME t,,/ 

Unione dell. As you know, Public Law Nr. 671 enacted on August 4, 1946, 

Comunita Israelitic:he 
 provides for the p~dbility of returning property vested in or 
Lungotevere Sanzio 9 transferred to the Alien Property Cust~dian, to Jewish owners re­
SOFIA gardless of , their residence. It' must, however, be considered that 
Jewish Consistory properties owned by nationals and residents of the satellite nations, 
STOCKHOLM (Hungary, Romania, Bulgaria), have never been vested in the Alien 
Grev Magnigatan II Property Custodian; they were only blocked. 
SYDNEY 
G.P.O. 1869K As you, furthermore, know, the forthcoming peace trea t ies 

provide for~e right~ the Allie~ nations t o confisca te t he as­
sets of Bulgaria, Romani a and Hungary and their nationals, Which will 
be found within the boundaries of the Allied Power, except for a pos­
sible excess of these assets over the claims of the Allied nations 
86ainst the former enemy country. It is assumed that the United 
States wo~d have to make public to the former enemy, e.g. Bulgaria, 
the lists of all owners of such assets, and to account for these 
properties. If this procedure is followed it will mean that the 
Jewish owners of such assets here will face two very serious prob lems: 

a) the former enemy countries will learn of the existence 
of assets they did not know about before. No doubt, at least some of 
the assets were brought out of the country in contravention of cur­
rency regulations which existed at ths.t tiWe. The owners of the as­
sets may thus become liable for punishment. 

b) the owners may lose the slllltll amounts they succeeded 
serve and make secure. 

0ur ta~k is, therefore, twofold: 

1) To prevent that the United States gives out the naMes of 
holders of such assets; 

2) To achieve that the assets of ~ewa from former enemy 
countries be not seized as re~rations. 

310.1~O 
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We presume that the United States has, through law 671, 
made clear that Jewish assets will be treated differently from non­
Jew.ish and that Jewish holdings .here will be given back to their 
owners. Since the Trading with the Enemy Act deals with proper­
ties transf~rred to the Alien Property Custodian,the aforecited 
law refers to such properties only. It should, however, be apparent 
that blocked properties could not be reated less favorably than 
seized and that the principle of law 671 should also be applied to 
the assets of nationals of the satellites, which were frozen but 
not transferred to t he Alien Property Custodian. 

I am anxious to know whether the Treasury Department has 
already established a policy toward the assets of Romanian, 
Hungarian and Bulgarian Jews, living outside the USA, and whether 
the princ i ple of law 671 is applicable to them. Furthermore, it 
should be made clear that it is of greatest importance that the 
names of. holders of such assets not be given out to the respective 
governments and that they not be used to compensate Americmclaims. 
Should you consider that we have to submit a detailed memorandum, 
I shall , do 80. 

I att,ach herewith a memorandum conteining the main features 
of existing legislation. 

CID:FW 
Encl. 

PSI Has anything at all materialized with regard to the masterless 
properties we discussed in our last conversation and in the memo­
randum sent you by Dr. Robinson? I am also anxious to learn 
whether American residents wishing to grant a power of attorney 
concerning properties located in AUstria, still need permission 
from the Treasurey. 
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RESTITUTION OFFICE 
The" Council for the Protection of the Rights NEW LIGHT ON RESTITU.TI 0 N 

ld Interests of Jews from Germany" of which 
Ie Association of Jewish Refu~ees in .Great 
ritain is the British constituent member, will, 
1 the su~~estion of the Control Office for 
ermany and Austria, Norfolk House, London, 
.W.I, open a 

RESTITUTION OFFICE 
lder the mana~ement and direction of 
eichs~erichtsrat a.D. D. Cohn. ­
The Control Office have accorded official 
,co~nition to the above office and have given 
Isurance that they will co-operate with it in 
Tery possible way. " 
It should be noted that this step is not caused 
( any change in the le~al position regarding 
,stitution. In fact, the whole question is still 
ling discussed with the_various authorities 
Incerned. It is felt, however, that our members 
Id other interested persons including their 
~al advisers, with whom the office will keep 
ose contact and on whose activities the office 
)es not wish to encroach in any way, will wel­
Ime a central office concentrating its activities 
I all problems connected with restitution. 
The activities of the office, therefore, will 
Imprise 
(1) To ~dvise and inform refu~ees and their 
Ivisers generally on all laws, ordinances, 
!cisions, etc., concernin~ restitution in any . 
lrt of Germany or other countries, including 
~ovisional 'measures for the protection of 
~operty pending further le~islation such as 
rovided for by Law 52 of Military Government. 
(2) To assist refu~ees and their advisers in 
lttin~ information from German banks, 
mrts or other authorities which mi~ht be 
lcessary to prove or substantiate their claims 
herever difficulties are encountered. 
(3) To accept applica'tions for registration of 
aims a~ainst Germany for the restitution of or 
Impensation for property lost throu~h" Inter­
il Loot" which had to be ·made, until recentiy, 
I the Control Office and now to the Zentralamt 
ter Vermoe~ensverwaltung, SeUerstr. 28, 
tadtha~en, Germany, and which in future may, 
~ passed on throu~h the restitution office; In 
Ie interest of a survey of those claims w..hich 
re bein~ brou~ht forward it is hi~hly 
!commended to make use of that facility. 
If claims have already been made to the 
ontrolOffice or Zentralamt, no further claim 
; necessary for the time bein~. 
(4) To assist refu~ees who are not in a 

osition to afford the services of a qualified legal 
dviser- in prepar.in~ their applications for 
l~istration and, at a later sta~e, in ~ivin~ such 
ssistance as may be necessary whenle~islation 
1 restitution matters has been enacted. 
The office will be situate on the premises of 

'te AJR, 8 Fairfax Mansions, Fairfax Road, 
ondon, N.W.3, and will be open at the follow- . 
19 hours: Monday;-Tuesday, Thursday,from 
to'6p.m., Sunday from 10.30a.m.to l2.30p.m. 
No char~e will be made for forwardin~ an 

ppllcation for re~istration to the proper 
uthorities. i In all other cases a basic char~e 
r 5/- will be payable for every inquiry, and 
ostal orders to that amount should be sent 
'Uh any written inquiry. If in the discretion 
r the mana~er ot: the Restitution Office a 
latter involves -special expense or extra­
rdinary work, the office may be entitled to 
lake an appropriate hl~her char~e. 
The Restitution Officecannotmake themselves 
lsponsible in law for the correctness ot· any 
Ifoqnation ~iven though, of course, they will . 
() their bestto assist refu~ejls ~ tile ri~ht way. 

We have repeatedly pointed at the 
political and economic difficulties which stand. 
in the way of solving the restitution problem. 
During the past few months, negotiations in 
this 'respect have been intensified, and 
although no settlement has been reached yet, 
at last the outlines are becoming visible as to. 
the trend a future solution is likely to take. 

Partners of the discussions have been the 
Military Government, the Occupation Author­
ities, either separate in the different zones or 
united in the Allied Control Conncil, the 
German Laenderregierungen, the large Jewish 
organisations (refugee organisations and 
others), and the representatives of the Jews 
in Germany. 

The following questions may be singled out 
from the intricate mass of problems: 

(I) Will it be possible to achieve a restitution 
law for the whole of Germany or will the 
different zones promulgate differept laws? 
Up to the present time no decision has been 
taken. Should a uniform law not be achieved 
it is to be hoped that at least joint agreement 
will be · reached on the basic principles of 
Zonal laws. 

(2) Will the law deal with compensation 
for all losses or will in the initial stage only the 
refund of existing identifiable property be 
considered and the vast range of compensa­
tion for money losses be reserved to a separate 
ruling at a later date? There seem to be indi­
cations which point to such a course because 
Germany's economic position is ,far from 
bei,ng so stabilised t~at complicated financial 
questions can be even touched upon at the 
present junction. . 

property fall into the hands of the German 
state as it would happen if German law were 
applied. Most of the newly established 
Jewish communities '- in Germany are of a 
dwarfish shape, and therefore they cannot 
be considered as legal successors to the 
previous communities although, their interests 
have to be taken primarily into account. 
Here, a Jewish Corporation of an international 
juridical nature will have to be set up con­
sisting of a representation of the former Jews 
from Germanynowliving outside that country, 
of a representation of the.] ews in Germany and ' 
theim portan t Jewish international bodies. This 
Corporation shall act as trustee for communal 
and unclaimed property and use the proceeds 
for resettlement and rehabilitation of the 
victims. 

(5) To strengthen the fund of this Corpora­
tion it is imder.discussion to curtail the right 
of .succession to a certain extent. 

(6) The last and most subtle problem is 
that of transfer. Although we all know that 
restitution will become only then genuine 
when its practical inferences have been made 
accessible to the claimants outside Germany, 
we must be under no illusion that for the 
present and probably for the immediate 
future this side of the problem will remain un­
solved. As long as Germany's economy is 
not put on a solid basis, as long as Germany's 
currency is not adjusted, this question will 
probably bave to be shelved in spite of its 
importance. 

This survey of pending negotiations reveals 
that the matter of restitution has neither been 

. neglected nor forgotten. The efforts for a 
satisfactory settlement have involved and are 

(3) A much contested subject is that of . involving painstaking work. We trust that 
jurisdiction. Many cases will require the ·the work will find its reward in the forth­
decision of a Court or Tribunal, and here the 
question arises whether German Courts or 
mixed Courts with Allied judges shall be 
competent. Our endeavours are focused on 
the. elimination of German juries. However, 
we IIiust realise that for lack of Allied man­
power we shall not find full recognition of this 
demand, but we hope that at least the court 
of first instance will include a representative 
of the victims and that the court of appeal is 
to be constituted in such a manner that 
German .influence is excluded. 

(4) A.n equally weighty problem is that of 
the property of Jewish organisations and 
com.muniti~s as well as the so-called heirless 
property which belonged to families who 
have been exterminated .. Never must this 

coming Peace Treaty with Germany by recog­
nition of Germany's responsibility for restitu­
tion towards Jewish victims. 

In all those negotiations, the Association of 
Jewi~ Refugees and even more the Council 
for the Protection of the Rights and Interests 
of Jews from Gennany have taken an active 
part. The 'negotiations are going on in 
London and Washington as well as in 
Germany, where the chairman of the AJR, 
Mr. A. Schoyer, is acting as representative of 
the aforementioned Council. ­

The announcement regarding the estab­
lishment of a Restitution Office officially 
recognised by the Control Office for Germany 
and Austria is evidence th<\.t the- Council has 
been assigned a. promipent place in these 
pegQtiations. 
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1 • Karcb 1948· 

The COUNCIL lOR THE PROTEO'1'IOH or THE RIGm'S AND INTERES! 0., JEWS 
FROM GERMANY. DOW called: COmmIL OF JEWS FROJIl GERMANY, W&8 founded 
in !lprins 1945 b'1 tbe follo,..1ng organ1...'1ona: 

Assooiat1on of Jeri all Refuge•• 1n Great Britaln, Lon 
Irgan 01.y Merk&» Europa, 1.1 Aviv 
Alner1can r.deration ot Jew. from Central EUl'ope. 118" Yort 
German J ••1sh R.pr&8.nt..~1ft Counltte., affilia.ted wltb 'he 
World Jewlah~Congr.8a~ New York. 

Apart trolt tho.e founder organ1aa.tlona. 1n tbe' oours. ot time. 
the folloit1Dg organleatlona joined tbe Counoil: 

Com.it. do,. Iora.e11te Ref'\lIl••, (Cor~f), Brussela 
Comlts 4•• R~:tUil.eJu1f9, Pe.J'1a 
l'lueoht11ngavsrtretu.ng fuel' Rueok- und, wfllterwa.nderungafragen,
Assooia.tion of fonner Interned Jews 1,n Italy, Milan IOeneva. 
J:m1,gr&ntena-elbstbllfa. Stootholm 
l.aoola'1on of N•• C1tlsen., Sydney. Auatralla 
'asoo1a'1on Demoo~a"lcP1 de Refugladoa Hobr.oa, Habana,OUba 
Com1'. UrugU&10 Pro 181'8.811t.8 de Iurope-Central,Mon'nldao,Urugay
Comlte R.presentatl.o dOli Inter.aBes de8 Judeull Alemaee No Brazil. 

Rio de Janeiro, Brul1 
Jewiah Rel1ef'A.so()1atlon. Bombay. India 
.Auakunft ... und :Seratungaatelle fuel' FJnlgranten aua Deutschland, 

SoSU&, Puerto Pla.te., Republica. Dom.nlea 
South Atr-1oa.n Central Colllni tt.e tor Jewi.h Refug••• from Central 

Kurop., Sydenham-Johanneabul'g 
Spo1edad Cultural Iara.l1ta -B'n. J1.rQ81*, S~tlago de Chile 
Rue.a. Comunidad. Iar~eli ta. Bueno. Air••, Argentine 
!he COllnol1bR,s alao a ke,man in Llsbon. 

To...d,&1 &11 organ1sations 1n tbe world, who represent Jew1sh 
Retuge•• from GSl'1lumy,are members of the Oouno11. 

the offioe of the Oounoil was fire' in Ne. York, butwaa 
tranaterred ln autmnn 1946 to LOAdon. 

Preaident of the Council 1s Rabbi Dr.Leo Baeok in London. 
The Exeoutl•• oonsists ot two representative. ea.oh from Great Br6ta.ln,
Palestlne and aSA. 

P.t.o. 
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, ' U ',"' :ou.VN 3H.L l.V C3:)1\CO'tld3'tl 
.Cj'3.'\I\-t'•.)';;. y ,, ''0 " ,, ' " 

'fheCouncll 1. ln 01088 ooope:ra'loJl wlthtbe lrbe1tapme1naohaf' 
d.~ Ju.41aohen a_lad.n in Deutaohl-.n4. , " 

, The fir_' Plel'l&J."f S.... lon ot the Oounoll 'took pl'&08 t .. Lolldon 
in.1un. 1941; r4presen\&tly•• of mest of 'ho me.mber-organt.'lona
attencled 'blame,'in! at wb» b aleo & repre.ents.tlYeof' ~be ' 
Arbel'.gemetDaoha.tt !faa pre.en". ' " 

, ' 'On tbe othe-r 'hand, representat1vee of theIC."unol1attended. the· 
••oonti PleDary Ccnfe:ren,oe of the Arbel'8gemelnsohe.tt tier Juedlao'tttn 
GemelD4en'1n DautaohlqdlQ Bel"l1nln,OklobeJi 194.,. ' , 

" ,, \ " " . .' 

It 1. the a~ : ot the C~uncll to h",ndle all p:roblema wb1ch are 
the rHutus.l: probl~ of tboae J.",8 wbo emigrated" from German,. u.M81' 
'be 11...,1 regime. n,., Cour.o11 repre".nta the Jelts in all _ttera whioh 
are beyond the acope or tbe activlt1•• 'of the lndil'ldu&ln&tlonal 
organ1.e.tlo~,. , , I ' ' .. " 

One of the _in. taekaof the Council 18 \he oonoern wlth the 
reatttuiioa. pnblem.. 

, !be Council bas Qubn'1.1~ted a ....o:randwn to the St. haDID1aco 
Conference in .hloh tb.. ~'-.ancla ot the Jew. from German1 tor & 
future peace s.ttllS~sn' with Germany and Auatr{" are 1a14 deft. 

Tb. Counoil 1.e tak lng part 1n tbe dlaausslcna of the. 1nternatlonal 
Jewish orga.nl•.tl0118 - l.n LQndon 8.I1d 1n In: York - tor .4nt'lng cut 
the 1 ..~1ah pzopossl. for- 'he peace Htt1em.nt "ltbo-emt&nY Md Austria. 

fhe Ccunc'11 ha.8~bm1t'.d ~ memorandun to tn- 81patory POiVors 
ot ,hit" I'1nal ~ot JnIlking ;prO.-pQaala for alt.Jta'1ona ~ 1n\erpretatlon
of the '1'1D&l, Ac-t.! 

. .. ; ' . 

'be ~Wl"11 baa 1fCu~ted out " nUBberof augg••"1on. with regard 

to the reatitution leg1.~la'lon fond, ha.subm1tted them ~, the,

&ppropJ"lat. q"J"ter:a.. ' ' , , 

!he ""r.lp Off10e Geman D.Pa.!'tm.n~ln Lon~ (,forlrle:rlJ Oontrol 
Offloe for G.rrra~ &l'l4 Au.tria) bt1:are-OOgnl.ed the COMotl aa the 
oftlo1alHPr...nta"1~ of 'he J.",a .:lllAnGeJ':MJlf. !h.• Counoil 1s 1n 
010.8 oontact with ~M Oe:r'ln&Jl Depa.:r-\Jnent of the Yol'elp OtflQa 
wh10h consults the QoUDOll oon\1xWoualy 1n all qu••~10a. r~l'd1na 
rea" 1tut 10n. ' 

On reqwt.' ~f ,bi. dapltJl"n'lln aprag,l$.S 'he OoWlQl1
haa ••ta;:,11ahed • Reat1lutlon Offloe 11'4 Lcmdon wlth branoh off10es 
in maay otiu~~ o.un\~te,.. flu. J'cu'.1.gn, Of'"ce 11ft.• aooozoded offioial 
rexognltloa'o t~••• offloe•• 
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_ <;3,~h-l:l~V ''':,oUVI'o! 3H11V 03:)()OOl:ld3l:1. . ­

- ~ ­
At I; oonfere~o. qioh took plaoe on Januuy 20th 1948 at 

Norfolk House, London, The German DepartmeBt o't tbe Foreip Offioe 
ha.a re"ue.ted the Couno11 to take 1;helea41.nth••stablishing
of a Claims Agenoy -~ha. promi.ed. t.O give thie.agency offioial 
reoognition, after .the plan haa beena,pprove4by therorelgn Of-fioe. 

81.noo eumrne~ 1946 Mr. A. Sohoyer,. the obairman of the Brlti.h 
oonstituent member -of the Counoil and member of the Exeoutl,.e of 
the Counoil isalmo.t oont1auously in Berlin &~the representative
of the Council. 

The Counoil 1. the oonstituent m_ber ot tbe Amerioan 
Rest1tut1onC0znm1••10nand of the Jewi.h Cultural Reoonstruotion Ino. 
whoae V1oe-President i. the president of the Counoil. Dr.Leo Baeok. 

, . 
\ 

. ' . , "r .. 
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File~~~ '. ~. ';I
Box , § 3Clal'+I/lo .-:y-

OFFICE OF HILiTARY J-OVEiCl.'ii 'iEET }<'OR GERhANY (US) 
AG r1iscelleneous Branch 

APO 742 

Language ~.~._--,Iiet::..I..Jrm Name e.nd address of ~.,r~ tel-:.... ....awn~_________ 

Date of Communication: 20 Joe 40 ur. Ben!lo [ I5tol---t r 'J 
Stuttgart. :... 

Translated by: ::2.. j{;f1 Date:_9 J : 1. 49 StAfflenberGst r. 64 

T~. : Gbn ": l. -<l 

Scanning of CO\!lm'¥lic~:~....i0n 

. t ; '. . i t..;:;: ' l'L~.;.li.(:;:"; L- ;j val; c.:y~tensi<)n 0';' at least \:' 1'1;:) •. > nths of 
.. . ' • 56 01 L.~'", .. 59; 

Form OEGUS ..: 470-a 
.. .... 

(30 June 48) 
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.~.!Jt'lority fJLNj)~2Z<¢7f ,81r;Iii Ii 0 J3, '+ ~X Lf 
By Jed NAA~ D2:e2:;~J 

I . . ~~cUJ 4-4'-Sb 
• . . • 3H.L ! V a3:)OOa~d~~

' <;3.\iI.f'.l':::!V lIfNOI!VN 
.,., 

OFF1CE OF MILITARY GOVERNMENT FOR G"ERMANY (US) 
Property Division 

Property Control and External Assets Branch 

APO 633 

Wiesbaden, Germany 

11 nmch 1949 

SUBJEc:r; 	 Property Confiscated by the ForIlBr GerllBn Reich 

TO 	 Office of Military Government for Wuerttemberg-Baden 
APO ).54. u. s. Army 

Attn; Property Division 

1. Attached is an opuuon from the Legal Division, OM1US. It 
Vlill be noted that in cases where by operation of law real property was 
confiscated by the formar German Reich, title has actually passed to the 
Reich, although the name of the fat'IlBr owner is still registered in the 
Grundbuch. 

2. This office requests that you have your' files screened for such 
cases, and where such properties are listed in the absentee owner cate­
gories, they be transferred to Il(}I1 categories. 

3. This office requests that, after the change of category, cases 
where the clainent has not filed a claim under M} Law 59 be forwarded to 
this office. Action should be completed and a report fat'warded to this 
office by 15 April 12i9..t 

---~ 	 ~-

1 Incl: als 

Tel: 	 Wiesbaden 21341 
Ext. 473 
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2. 	 "" tua at I'!!ODttAat1OJl .-a.e x... r ..lea by "'OIlV 
.~ 11 La ' 1 an4 II' 1.- I 0 1.. 

PO 
1. In yo.rr ~en"1$l' ahe. 7CIU. re t an 
opin1on _ the ~ati ill wh tlWl 
of titl. hu been en.. d, ~, not 
~Q1"aed in the G h, \aJ -here 

law :rMl, propert,... eJIljriaftat.e4 by tts.. r.n.r Uf)1'r:&D 

e ilib 0 en &tatt.. 'PCIMCII".a by it, (b) e en i lytd1281 
Sf: 4. :f!roIi, ~h. H~Ql!'4 ...... bill 01 a.al.e. deed, cr otW 
1~' .''''116 nol_ of "'lab's to ~t7. .Y~a 0 nab otlr 
'UH.i'~lta .. to pl,i1\atlac . Me t he provie1ou of ~,.. 
10 .. ' .1 ,nd 1._ o. 1. 4 .1ar1 ",at-kin 111 leIfa to be or no 
(It e~. . h",. on 11M quo.t'1on retetred to in (a) d:J c:tfe. tno lUi6U.tJg 

to 	 h~h the Vl.IlSter. of title we. re~Ot'd 4 in tilt h • 
..t or 20 oamber 19 you :r8f:a,'U.lJtod 118 'ttl 
. nt of th1a !latter. 

2. The bes1eo 16 fJf Ge 
operty ls entalned. in 1 of 

"'111.1 "'ocle caaa ) "h1~h I.l\ . ltBh 
tollowfJt 

plles onlli' to Ol:M'.h die . 
tr 
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.ontrQl ~OWlt"lttl or Utary 'O¥ernmeot Ie i alation....oDf1tJ~atlon 
ve not diltpl"i'H4 at the le a1 off~8 

aDtWB 08"'11 ·by the ~u.nt of SIlI'tb trol 
Uta y e""et'tUIIIl1t 1B1a1at.1QB, ., i ftCW), B l es!a .... 

not in . neral ope.rate retT~tl"1y , d. ," 0 1 
W. invalidate J>rtar III trenllMUQDb• 

. \'{ H. tr T 
)e '1 "hi .' , Lo£.Al 
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------------------------------------------------------------------------------------

1. 	 Effect of failure to record in the Grundbuch (Land Title 
Register) the confiscation of real property 

2. 	 Status of confiscation made under Laws repealed by Contr 
Couna il Law No 1 and ID Law No. 1 

1 lD PD 
!.egal 
Advice 
Branch 

6 Nov 
1948 

An opinion is requested 
questions: 

on the following 

of an action on 
a) What is the legal ef

'the part of the forImr Germm Reich 
fect on title, 
or organizations 

sponsored by it, which by Law or Order dec lared certain property 
. to be confiscated; but which, through oversight or for other 
reasoru3 was not OOministratively carried out to the extent of 
changing the name of the record owner in the Grundbuch? 

b) In whom does title rest if an 
individual person has secured from the record owner a bill of sale, 
deed, or other instru.zmnt giving color of claim to realty, but 
has failed to effect a charge in the Grundbuch to show himself' 
as the new record owner? 

c) In view of the provisions of CC Law 
No 1 and M:t law No 1, barring German courts from taldngstep to 
carry out a Law Which by the Control Council or Military GovernImnt 
has been declared to be of no effect, what is the effect of: 

(i) 	Confiscations of p:' operty 
previously made under such 
nullified laws, when Grundbuch 
entries have been made to show 
change of ownership; and 

(ii) 	a confiscation or taking, 
unaccompanied by a corresponding 
entry in the Grundbuah? 

PHILLIPS HAWKINS 
Telephone 4.3750 	 Director 
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OFFICE OF MILITARY GOVERNMENT FOR HESSE JRC/hd
Property Division 

APO 633 US Army 

Wiesbaden, Germany 
4 April 1949 

SUBJECT: 	 Property Confiscated by the Former German Reich 

TO: 	 Office of Military Government for Germany (US) 
APO 633, us Army
Attn: 	 Property Division, Property Control & 

External Assets Branch 

1. Reference your letter, 11 March 1949, our first 
indorsement thereto ,and your letter, dated 17 March 1949', 
subject as above. 

2. This office regrets the embarrassment encountered 
by persons of your office whether such embarrassment is di­
rectly traceable to ,this office. We had assumed that OMGUS 
Property Control Branch was no longer viewing its files as, 
usable in the light of changes made in Title 17, paragraph 
22-5 and 23-2. It has not been found by us advisable to de­
pend on these files which, prior to the changes in the afore­
mentioned paragraphs of Title 17 were considered sufficiently 
up to date for authoritative use. Since, the undersigned is 
not aware of any communications from your office regarding
the embarrassment, we are only in a position to hope further 
embarrassment may be avoided by reference of doubtful cases 
to this office for appropriate explanation by the LeAH or, 
if necessary, by the CAR. . 

3. Relative to the recategorization of the five prop­
erties referred to in paragraph 4 of your letter, dated 17 
March 1949, we feel that because of the foregoing, information 
of this nature should be of an informative source and we will 
certainly appreCiate being informed by your office whenever 
individual cases come to your attention. 

4. Referring to our communication, dated 14 March 1949 
we stated that information required in your letter of 11 March 
1949 was not immediately available from records of a Property
Control nature. To definitely determine the status of each 
property, it would require as a minimum an investigation of 
the Grundbuch, the records of vital statistics in the stan­
desamt, and of the Devisenstelle records. Corrections then 
could be made based upon ini'ormation developed by these in­
spections in the light of the OMGUS Legal Opinion,dated 
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24 January 1949. In this regard the undersigned discussed the 
requirements of the 11 March 1949 letter with the Chief, Prop­
erty Control Branch, CMGUS, on 18 March 1949 at which time a 
translation of a German court decision directly opposed to the 
OMGUS Legal Division Opinion, was tendered by the undersigned.
In view of the divergence between the opinion and the decision 
of the court,Mr. Hartzsch announced his intention to discuss 
this matter 1n Berlin with a view to obtaining a modification 
of the aforementioned opinion. 

5. With reference to paragraph 2 of the communication, 
dated 17 March 1949 we restate our request for a controi symbol.
Further, feeling that such control symbol will be forthcoming, 
we should like to be informed whether it shall be sufficient to 
investigate only those properties remaining in custody or 
whether the investigation should be extended to cover ,thos-e 
cases previously decontrolled or released which,may also have 
been affected by the persecutory laws dealt witl1 in the CIvIGUS 
Legal Opinion. 

/c!' e.. "_ 
OEN R CAIN 

Pr perty Control Branch 
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