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come within th@ categorics of oropcrtics subgrct to Property
Control..\ . .

»

: LS . ‘ 
Je Iﬁtcrnul hffalrs and “ormunicotions.

(1) Publlc Sﬂfct” Soordination will be meins
tained witn ~ublic Safcty Branch on the
vetting of the cexisting staff and new em-

‘ plo*cco Yn the¢ office of the Reich Commis-
- " sioner of Enemy Property, and of administra-
- tors, custodians, gu"rdo, ctc. of propcrty
taken wider control in Vcco“duncu with
QpprVAd procedurc. :

(2) Communlcatlons, ‘The Reich-owned Tclephonc ang -

‘ Tochraéﬁ systen ney have prodcrties unncees-
sary for normal conrwunication purposcs, which
would come unacr Froperty Control, if so certis:
fied by tho Cowmualc%tlond Bruncho '

THC Schodl Systom comes undsr the Education
Branch‘ It may relcase . to Propcrty Control
Brrnch cducation facilities which have been
VaCutud and closed. T :

(35 Educttjon Branch. Primary r'uponsibility over

13. aAuditing. The nvin“ﬂudltlng of Propcrty accounts will

“be done ot Military District Hoadquarters, wherc the auditing
“staff will be responsible to the Chicf Froperty Control Officsr
ot thet level. “he euditing staff of Property Control Branch will

be o policy making body, detcrmining nnd rccommonding auditing
procedurc for Property Controla

14, Policics and prOCQaurgs Jlll oc.coordlnatcd with the
UF/USUR/FR clcricnts of the Propcrty Control Branch, and roeom mended -
to the 4llied Control Council: . :

a., For the control of properties‘which'may be locatecd
partly in the U.3. Zone and partly in.the UK, USSR or FR Zon¢cSe..

b. For'thc settlecment of claims submitted by a
national of any of the United Nations with rcgard to property
situated in a zomne occupicd by a nation of which th@ clalmant is
not a c1t1zen.

.15. Liaison will be maintained with Propcrty Control Officer:
at 1ower 1cvcls, assimilating information rceceived therefrom. ‘

16, As circumstances require, gencral and spccific policies
will be formulated sctting up procedure for authorizing certain
transactions with respect to cl sscs of property or particular

_propertics.

17. ~Policies will bec recommonded for the rélease of
properties, individuvally or by class, from Propcrty Control, as

clircumstances require.,
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Y

P AGWAR.FROM‘THE COMBINED CHIEFS OF STAFF ; /

TO FOR ACTION : SHAEF FWD FOR EISENHOWER

L]

- FOR INFO"

e0

AMESO FOR BRITISH CHIEFS|DHH
‘ &
REF NO

*c

W-85726, - 21 MAY 45

BOOK MESSAGE

- FACS 225,

: US Treasury can make available 3 experts requasted in
your letter of 20 April regarding MERKERS Treasure. The
combined Chiefs of Staff consider 2 bulllon experts offered
by Bank of England should also participate. Advise if '
satisfactory to send all ;Q ' US Treasury making oags, seals,
ané tags available. ‘

: . War Criwmes Commission - ‘being asked to advise Unlted
Hations investigatory agencles that some of this treasure
w@ay be usable as evidence of war crimes, and that you will
permit_inspection thereof at proper time.
. VWar CrimeS»Branch‘under Judge Advocate for US Army u',;;w
Forces, European Thesater of Operations alsc notified.- 3
ACTION

INFORMATION  :

2

.

PS IN 5'8‘22 o2 szfg . E T/wml REF m@vwe&w%
0P |

‘l"HE MAKING OF’ AN EXACT COPY “OF THIS MESSAGE IS FORBIDDEN

4
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o 1. ‘rma you. plmw mfmr to «,WM?;@ lettar 0CS 845 %o ,
.- tae Ucisdined Chiefs of Staff sbout & omentity of gold dule
‘lion, surrongy and niscellensous pmmr*** diseorerad by
the Third Amy neey Markare, Ferngwsph 3 of that letter
nentlons the presence of thousmnde of dental rowns and
other ftuns which gesm to hove besa teicen from POrEONB HuPe
dered by the %3 emd 0Z82AM0, mnd sugpante thal they mighﬁ ,
. b6 exmmined by aggancies engsgsd :},a tha Mll@utim af- wi«
&mw mnt War drimss,

? ¥e cmamdm&* that %;hmm i%ms might mna‘&iﬁuw valw-
T sble aevidence on which %o bulld up e onse against the B¢
: - end GIBTAPO a8 oriming) organizations, ¥Yould 4V bs possi-
~ ble, therafore, for SHARP to detall e cxpert criminal
lowyer for the purpose of examining their prims facle
usefulness for ldentification aad of ﬁemaﬁtim the w‘.{-
dence with a view to iis ha&ug used in éue ocourse in sush
B tage, . o

-

Soas, ¥
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Would you please refer to S.C.A.E.F's letter
CCS 845 to the Combined Chilefs of Staff about a
quantity of gold bullion, currency and miscellaneous
property discovered by the Third Army near Merkers,
‘Paragraph 3 of that letter mentions the presence
of thousands of dental crowns and other items which
seem to have been taken from persons murdered by =
the S.S. and Gestapo, and suggests that they might
be examined by agencies engaged in the collection

. of evidence about war crimes.

- 2. We consider that theselitems might
constitute valuable evidence on which to build up
a case against the 5.5. and Gestapo as criminal
organizations, Would it be possible, therefore,
for S.H.A.E.F. to detail an expert criminal lawyer

for the purpose of examining their prima facie
usefulness for identification and of documenting

the evidence with & view to its being used in. due
course in such a case.

3. - We also feel publicity might be given to
“this find. Could you arrange for this to be done? N
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oni o % » '
Bycuih H A T OP SECRET
BY sz _»_ P0G mogmmmer § s s s e -
g PRIORITY
et “qs ccxms L o T=Eessss
FROM : AGWAR FROM,THE JOENT CHIEFS OF STAFF
TO : SHAEF FVD 'I‘O LISEBK{mr’ER (RELAXED TJ SHAEF MAIN)
'REF NO : W-85914 . .22 May 1945
Letter of 20 April 1645 from SCAEF concerns
treasure uncovered by'Third Army near MERKERS and now in vaults
.<at FRANKFUHT o
Included in inventory is a 1arge guantity of
apparent loot taken frow murdered individuals, such as thousands
of gold end silver dental crowns, bridges and‘p]ates and sope
personal artieles. These mav constitute itews. of evidense of war
crimes, ' ‘ .
o Suggest advising Var Orimes Branch in office
of your Judge Advocate as SCALF indicates he vill permit inspectmon
of 3uch property at proper time. ’ _
ACTION :Gey | .
INFORMATION  :  SGS S o1 frekew
, 3 ON g ’ S g ‘ ) NS N
TR '6?2 , fﬂ””rm 5 /)um e i b ““‘/
‘ G-5 ' " Ty ’gﬂ—v«ww“« :
g’é MURPHY - b @rB Sieens )
- STEELE : ey ar ‘
COM ZONE ~ :‘&\“}& A_jr-’fa“ 1 | 321 ﬁ ‘fi}' s
SUSPENSE .y o %7 SV R
AG RECORDS " =% ‘
¥  REF NO: w-85018 2

'COPY NO.

THE MAKING OF AN EXACT COPY OF THIS MESSAGE IS FORBIDODEN -

“
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20'Aprii 1945

SUBJECT: Gold bullion, currency and other proverty discovered
: by Third Army'near MERKERS

o v The Secretaries,
Combined Chiefs of Staff Commlttee.

1. Attached hereto are two copies of a preliminary inven-
tory of gold bullion, currency and miscellaneous property discovered
by Third Army near Merkers and now in the vaults of the Richsbank at
Frenkfurt. +This inventory is based on information listed on Reichs~

- bank tags attached to sealed bags, boxes end other parcels,

2, A detailed count of the funds listed herein is now being
. ade by officers of G-5 of this command. It would be of great assist-
ence if the Treasury Department would send two expert weighers of gold’
bers and an expert who could study the assay certificates which' are in
our possession and other records with a view to identification of the
gold bars. . The services of these experts would be needed for only a
few weeks., It would be helpful to us if the weighers could bring suf-
ficient canvas bags, seals and tags to retag the bars and coins,

3, Included in this inventory is a large quantity of

material which it is evident belonged to the SS of the Gestapo., Zvi-

- dence indicates that this part of the treasure represents loot taken .

" from individuals who have been murdered, as it includes thousands of
gold and silver dental crowns, bridges and plates and some personal
‘articles, It nay, therefore, constitute items of evidence, and should

" be considered inh that light. It 1s believed that agencies engaged in
the determination of evidence for the prosecution of war criminals
should be informed, and at the proper time should be permitted to in-
spect and investigate this part of the property..

' For the Supreme Commander :

: W. B. SMITH,
Lieuwtensnt General, U S. Army,
Chief of Staff

Lol ®0.
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October 31, 1941

-

Internatidnai General Electric Co., N,Y.C. (I.G.E.C.)

Bagis for investigation: According to despatch No. 2785, it was
suspected that I.G.E.C. had engaged in two securities transactions,
involving a-purchase and a sale of German securities, in violation of
Section 13A (2) of Executive Order 8389,

Background informatioﬁ. I.G.E,Cs, Owned and opérated by the
General Electric Co. of Schnectady, New York, handles all export
business with foreign countriesg

Besults of the investigation: I.G.E.C. had a 25% interest in the
German firm, the Allgemein Elektricitats-Gesellschaft (A.E.G.). In the
fall of 1940, A, E. G. decided to increase its capital. Since I. G.E.C.
had blocked mariks available in‘Germany, it decided to participate in
the increased capital in proportion to its approximate holdings, thus
making use of its blocked funds., I.G.E.C. received a license for this
transaction,

The second transaction involved the sale of the stock of another
Gorman firm, Siemens and Halske, The sale was made at Berlin to the-
Swedish General Electric Co., presumably, Paulding & Co., New York
brokers, handled the transaction from this end. The funds were made
available in American dollars ($691,500) through Paulding & Co.

In this sale, the I.G.E.C, appeared to play only a small role;
it "owned some shares" of the Siemens and Halske issues involved
(exactly how many is not made clear). The I.G.E.C, did not obtain
a license for this transaction, their legal department holding the
view that it did not come within thE provisions of Section 2 of the
E.O. 8389, It was pointed out by Paulding & Co,, moreover, that
this transaction was known to Mr. Merle Cochran, Assistant to the

Secretary of the Treasury.

Conclusion: No violation appesrs to have been committed. (This
report will be referred to Mr. Carre, for his comments.)

cc Mr. Bennett
Carre
" Fox
#  Olsen
n Schmidt
" Timmons
Towson
Volentine

PGicl 11/18/41
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Confidentinl information has been received to the effeet that
International General Electric>Co;, 16 Qiasi de la Poste, Geneve, |
Switzerland, sent on March 13th, 1941 to° International Gensral
Electric Co., Imc., 870 Lexington Avenus , Wew York. tvo 1atters
as follows:~

-
<

W.8 (Letter dated 4th March, 1941) refers to a nominal RM. 2,000,000.-
consisting of 014 Allzemein Elektiricitate-Ge Gegellachafy ehares placed

at the dispossl of the Handels-Gesellachazft by the addressees. Of
this nom. EM. 2,000,000.-nom. BM. 600,000.- were returned to .the
Dresdner Bank, Berlin (letter 38th November, 1940). By agreement, the
remaining nom. BM. 1,400,000.- are to continue at disposal, but to be
replaced by an equal amount of new shares of the A.E.G. as soon as they
~will be listed on the Berlin Stock Hxchange. But by special permission of
the German Porsign Exchange Control Office, the nov shares have alraady
been allotted to the addresmes vizi-

Fom. BM. 1;400,000.— Bew A.E.G. shares Nos. 210001 to 211400 and do-
liversed to tha Dresdner Bank, Berlin. The addressees have still to

be credited with the countervalue of the Dividend Bond for 1939/40 and,
receive thenks for the friendly.feelings shown.

The Internationsl Geners.l Electrie bompany’s address in Barlin is 4,
Alexander Ufer. :

1. The Berliner Kandela-&esellaehaft Behrenstraasa 33/33. Berlin

“

" The Dresdner Bank- 1nforms Inte:ma,tional General Electrio Co. Inc. .
Now Tork that Lo has purchased for the account of Peulding & Ga., N.Y. 44!
BM. 70,000.~ Siemens & Halske Proference Shares and debited the Gompany'ak
Depot account with $He Deutsche Usnton Bank A.G., Berlin (mdvice mote
dated 2m1 January, 1941 aad redated 1.8.3. Cie ﬂenan 14th Jannary 194:1),

In a letter da.tad. 11th March, 1941 from P. Waolfortl of the I1.6. E.
Cle., Geneva, Addressed to Mr. @. 5. Eveleth, I.G.E. Co., ¥ew York, the
writer asks for one copy of the statements prepered in Mr. R. J. McDonald's
office, concerning our holdinge in the various Furopean and British. N
Companies. %o avoid aceumlation in cne envelope the detalils are re-
quired to be sent of one Company at a time. :

N

{
¢ ;
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(1n willtons of dollars)

‘ ‘ o : ﬁitixmmgfswugs
Praperty Typeo By % A1l ¥ s
party fype rmnwxm  Countriss 3 Other Total
: - , v
Bullion, furreney and 'izapoaitu'ij
Bullionm p - - - - 22
Gurrency 2/ ol lel
Dewand Depoaits 442,13 ¥e8 301 45547
time seposite s 1 ) gm ’ Y S8 o 7;7
Total &48.% TRl LY EArr
Domsatio Gesuritiess : _
Fatiomal fovernment 407 ol l"}ng Bhed
Corporate Souds - UdeB . To7 485
Gomuon Liocke : Bi%.0 3.7 ‘ :ﬁid} R 289.3
Praeferred ftocks - a6 7 S Gob . 43;3
tiher Recuritios o g/ ol o7
Total _ RET o TN.E 17,8
Interests in Controiled Interprises:
Wrazches 4446 - Bde T4e8
Corporations , 480 - 188 ' 8.8
Total IE - . 40,8 157.8
#lacellansous Assets: -
Haal Zstate 109’1 ol Beb Tef
Heal Lstate Hortgages b 9% S g/ 1.4 2.8
Eetates 1e0 574 1.0 2.8
Truste 8.8 2.4 4.8 - 50e4
Insurence Pellcles and Armultles o8 vi el 18
Gends msnd derchandise 1Bk X 1atd Lhad
(hsigks and Auceptaneos 2841 ol o8 284
llob%a ang ﬁi&im ) . .2 ok - ' S.i} ‘&‘330&
Totel LT R 2 SO 7S SR |7
Tobal PBULE B3 ZRBUE ' ‘i,ﬁl*’;}.éﬁ

Efutm Giight errors ix the totels ere the result of rounding the figures.

v :xai«a&i% Aol hold under swnrssric for Hwise sooount by the Yedersl Teserve Bemk
of Hew Tori. : :

2/ Lesa than $50,000.

3/ In addltion $122,100,000 murket valus of Tureign sscurlbles were huld by custodians
and poninpes in the imited States for Ywisz ssocunts.
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Zurigh

Hey "ﬂ%’ He {)M‘fg :

Ua 5 Preamury Hepresontative,
Appyisan MMM.
Rsma

R m-mz. Noveuber 7, 1Y
Subjects Hwiss nasets {n the mim ﬁsatm o
Doy Siry
| o taks She 1ibarty to subsit Yelow the figires on bhe status

of the mmmw: of sSwiss nm%a !n w tmwa %a%aa oy of
Oatobor 19 m

8. ASeots in the United Stntas

Ansets in the Unitod Statess 2,700 corsifisatos 33,635 cortificates
Secarities in Svitzerland: 13,289 certifinnteus 38,968 certificates
Grong cortifioaton: 50 mwmma 112 sortiifionton

XRAL 73,035 esrtificates

Ploas® ngeopt tho assuranes of o M@m ‘am
‘MIS: umu«'m ATIOR OPrIcH
{(two signatures $llogiblas)

Wos s
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14) ETATS-UNIS - U.S.A. - VEREINIGTZ STAATEN VON AMERIKA.

THE FOREIGN FUNDS CONTROL Iﬁ.THE UNITED STATES

© it s o s ot |

‘HF. Statements of the managemeht
of the Office of Foreign Funds Con-~
trol. '

lir. Richards, Director of the
O0ffice of Foreign Funds Control,; has
submitted to the Appropriations comm—

ittee a detailed report on the activ~_

ities of his office. Some of these
statements are of considerable inter-
est not only for the United States
but also for the countries which own
blocked assets in the United States.
Ve therefore reproduce them partlys ™

We have attempted to our best -
ability to completely liguidate the
freezing controls during the current
fiscal year.(1947) Certain factors
beyond our control, which I will res~
turn to later, have prevented the -
complete accomplishment of this ob-
jective, As a result ws have remai-
ning to be resolved in the next fis-
cal year two major problems. These
are:~ (a) foroing the disclogure
of the enemy property concealed in
those accounts of foreign nationals
which have not yet been unblocked
and (b) preventing the United Sta-
tos from becoming the dumping ground
for some 35,000 individual securi-
ties known to have been looted by
the Nazis. We have concrete plans .
which should lead to the virtual
resolution of both these problems
during the next fiscal year. The
cogt will amount to only § 350,000,

The financial returns itc this
Government which will result from
the carrying out of these plans will
far exceed the amount here roquested.

This is true on two counts. In the
first place, the amount of concealed
enemy property which will be discov-
ered by bringing our certification
procedure to a successful conclusion
will run into the millions of dell~
ars. In the second place, the certi-
fication procedure as an incidental
result enables the devastated coun-
tries to conirol the dollar assets
of their nationals and to direct the
use of these assets toward the reha-
bilitation of their countriss. In
this way the certification procedure
enables these countries to help them-
gselves by mobilizing the assets of
their nationals, thereby reducing to
that extent the burden on the United
States.,

STEPS TAKEN TO RBMOVE CONTROLS

You will recall that .at the -
hight of the war FFC regulated the
property of, and transactions with,
some 36 foreign countries., The amount
of assets subject to our contrel
amounted to approximately
& 8,500,000,000. We have now removaed
our controls cver current transactions
with all countries except Spain, Por-
tugal, and Tangier. On March 4,1947,
even our controls over current trans-
actions with Germany and Japan were
oliminated, leaving the military
authorities in Germany and Japan to
carry out any necessary controls. In
the case of Spain, Portugal, and Tan-
gier there are trade licenses outstand-
ing ' which permit relatively free
trade between the United States and

those countries,
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In April of this year we discon-
tinued our import controls over
United States currency regardless
of donomination. Our import con-
trols over securities have also
been greatly simplifizd and will
in the near future be eliminatad
oxcept in the case of dollar securi-
ties which have been reported t6 us
as having been looted by the Gmr~

mans.

RZASON FOR DELAY IN COXPLZ TIOH oF
LIQUIDATION

The complete liquidation of the
control wag impeded by the fact
that many residents of countries
with which we have concluded cor-
tification agreoments have boen
roluctant to approach their own
governmments to obiain the necsssary
certification. So far the certifica-
tion procedure is permissive and not
mandatory. The foresign nationals are
reluctant to approach their owm
governments for threc reasons
(1) Those who are acting as nomlnaés
‘for enemies have nothing to gain
and much to lose by revealing
the enemy interest in the pro-
perty held in their names; '
(2) those persons who have not paid
' taxes to their own govornments
on their dollar assets may be
compelled to pay these taxes if
they request certification of
their assets; and
(3) residents of the war-devactated
countries face the probability
that they will be reguired to
turn their dollar &ssets over
to their own governments in
exchange for local currencies
if they request certification.

-

Finally, it has proved impossi~
ble heretofore to deal adequately
with the problem of looted dollar
securities. It has been a long and
difficult processe for the govern-
ments of the liberated countries to
compile accurate lists of the loctzd
securities. We lhave now receiv:a
statements listing some 35 000 doll-
ar securities which werec looted.

? RG /3/
EntryF/—"r G—/’ ore
| Fnedon

Wo expect in the near future to ro-
ceive. a revised list from the Nether-
lends, Once this revised list is re-~
ceived we will be able to termineate
our import controls over all sccuri-

ties except those appearing on the
.specified list. Those on the list
will be impounded on arrival in the
United States and will not be payable
or transferable by the paying or
transfer agents.

PLAN TO FORCE DISCLOSURE OF OWNER-
SHIP OF PROPERTY

Now that defrosting agreements
have been arrived at with most of tlo
important Buropean countries, we in-
tend, in cooperation with the State
and Justice Desparitments, to institute .
& plan which will result in forcing
the disclosure of the real ownership
of property in those accounts which
have not yet heen unblocked. This
plan provides for the issuance of a
public announcement in the near fu-
ture 4o the effect that after a given
date any property remaining in blocked
accounts will be vested by this Go-
vernment. The Department of Justice
hes asked that the date after which
the vesting will take place be not
earlier than April 30,1948. It is
essential that this date he a suffi-
cient fime after the announcement to
permit the foreign nationals concerned
to obtain the unblocking of their pro-
perty through the certification pro-
cedure. Before making this announce-
ment we will inform the American fi-
nancial community helding this blocked

property of our plans in order to ob-

tain their views and suggestions. In

addition, we will have to consult the
foreign governments concerned, partly
because we are committed to do so and
partly because we hope to prevail on
them %o provide an incentive to their
residents to use the cervification
procedure. As a result, it will not be
possible actually to issue the anncunce~
Lent lunediziely. o

As some of you are aware there will
be & great deal of opposition “n the
part of the forsign nationals and their
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representatives to the plan outlinsd
above. This results for the most part
from their desires to avoid conforming
with the laws of their own countries
which are applicable to their assets
in the United States. These foreigm
nationals would much prefer and will
arsue strenuously that the Treasury
Department should investigate the OW=- >
nership of the property to determine
whether there is an enemy intercst and
should not make available to their owm _
governments the information concerning’
their United States property. It is
not feasible, howevor, for thc Troa~
sury Department to permit certain re-
sidents of foreign countries to avoid
the nocessity of satisfying their owm -
country concerning thoe ovmership of the
property involved without affording
similar privileges to other rosidents
of such countries. iloreover, it is
virtually impossible for tho Troeasury
Department to attempt to ascertsin the
real ownership of property held by
residents of foreign eountrics. This
arisos from the fact that this Govern-
ment is unable to conduct investigations

v
LN

in sovereign foreign countrics to vorify j
the accuracy of statoments and affidavits

gubmitted to it. The foroign government

of which the person is a resident is thg

only government in a position to in-

vestigate the background of the evidende»

presented and to hold its residents
accountable for false affidavits and
statements. It is my opinion that the
certification procodurc coupled with a
dofinite dead-line date after whioh un-
cortified property will be vestcd pro-.
vided the system which can most reason~
ably be expected to lead to the discovery
of cloaked enemy proporty. It should
algo be kept in mind that the certifi-—
cation proccdure placecs on the foreign
govoernment the principal cxpensc in
connection with the unblocking of pro-
perty of their residents, thereby avold-
ing a very substantial increase in ox-
penditures which it would otherwisce be
necessary for the Congress to provide
if this Government worc to attompt to
find the cloaked encmy property without
the cooperation of the foreign govern-
ment.,

- to mean that the governments

Entry F;:f Gﬁ nrr
‘ Flle(lanaf i

EFFECT OF FAILURE TO PROVIDE FUNDS
FOR PROGRA IN 1948

We believe that our plans can be
carricd out during the ncxt fiscal
year at a cost of only i 350,000. Fail~
ure to provide the small amount of
nmonsy essential to the continuation
of the necessary controls will have
very important consequences. In the
first place it would mean the unfreez-
ing on June 30, 1947, of all remaining
vlocked assets thereby making it im-
poasible for this Government to dis-
cover and vost hidden enemy property

" the valuo of which far sxccods the

small appropriation hore roguestoed,

(The funds nooded wore granted).

In the sccond place, the certifi-~
cation agreemonts would automatically
terminate on June 30, 1947. In that
connection again I might =dd something
about it which conosrns countries like
France and the Hetherlands, which are
very badly in nceed of dollars, as I am
sure you gentlemon are well awars.
Nationals of those countries have in
blocked accounts in the United States
substantial amounts of money, running

" into the millions of dollears. Kegping

the property blocked and pormitting it
to be unblockod only by the certifica-
tion of the foreign country is going

of such
countries can discover the extent of
the proporty hold by their nationals.
This mcans that such governments will
be able to control the United States
dollars of thoir private citizens, and
in that way should substantially reduce
thoe burden of the United States Govern-
ment in connection with rchabilitation
loans.

If our controls were lifted on
Juno 30, 1947, these badly needed
dollers would for tho most part es-

cape the control of the foreign govern-~

monts concerncd. This will not only

"bring forth vigorous protests from

the foreign governments but will also
undoubtedly mean an increased burden
on the Uhltcd States taxpayers.
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In the third place greater diffi- ! MECHANICS OF CERTIFICATION PROCEDURE
oulty would arise in obtaining the
agreement of Spain and Portugal to
turn over the German assets within
their jurisdiction to the Allios and
rostore the looted gold in their po-

Tho heart of it is that beforc wo
entor into a defrosting agreensnt to
ostablish the cortification procedure,
we obtain a letter of assurance fron
the forsign goverament concerned,

3sossion. . .
o , Switzerland for exanple, guaranteoing

Finally our offorts to provent the i that that Government will investigato
United Statocs from becoming the dump- i carcfully tho ownorship of property held
ing ground for looted securitios would . here in the names of residents in Switzer
be negated and would make it inpossiblo | land. Thus the Swise guaranteed that thoy
for this Governmoent to fulfill its in- would kavo German and Japaness property
ternational commitments with regard to held in the Unites States through Swiss
looted proporty. . banks transfoerred to a special blocked

account in New York. They also undcr-

took various other commitments of sini-
lar nature. In return we included Swit-
zerland in the certification procedurs.

The plans wo have been talking
about are fully supported by the State
Dopartment and the Department of Jus-
ticee.

Now, the mechanics of the procedure
CONFIDENTIAL PROCEDURE : are these. Take a person in Switzerland
who has property in tho United States:
Instead of applying to the United Sta-

- tes Treasury to have his property un-
blocked, he makes application to the
Swiss Government through the Swiss Com-
pensation Office. He applies to that
Offico, giving facte substantiating his
ownership of the property. The Swiss

The foreign governments in many
cases do not know the names of their
nationals who own blocked assets in
the Upited Statos. Wo took & census
of that property on June 14,1941, in
which the Amcrican holders of property
wore compelled to report the facte. In®
that connection, however, we wore mos¥ ] . - .
anxious that th; reports,should bo com- | Compensation Office investigates the

 pleto and we assurcd the roporters in facts submitted. It can makse a separate
the United States that the informa- investigation in SW1tze?land; it has ]
tion which was reported by them would powers to compel that files and the like
be handled very confidentially. Wo = be made’avallable. It completes its in-
have not turned over the information vostigation and if it is satisficd that -
gotton from that consus to foreign gov- | '1he property rcally belongs to a Swiss
ornmonts. Our vesting program is a pro- | Dational, it sends through a papen a
codure which avoids tho necessity of certification under General License 95,
our taking the report and turning the which in effect says "This particular
information over to the foreign govern— property belo§g1ng ?0 X Swiss is Swiss
montg. What that does is to put it wp property and is entitled to General
- . “ * * -
to the foreign national himself to de- Liconse 95', ?he bank in the United
cide what he is going to do. Ho has to States receiving that paper from the
choose either to forfeit the property Swiss Compensation Office unblocks that
or clse to go in and declars it to his property. On the other hand, if the Swiss
own povernment find through their investigations that
e e there is a real German interest in the

Boforp that program goes into of- property, they do not certify it, and
fect, we oxpect to suggest to the for- that property remains blocked in the
eign governments pretty strongly that | account where it is. The Swiss Govern-
thoy might give some additional incen- ment reports the facts to us and we, in
tives to their own nationzls to uso turn, will relay them to the office of

the certification procedurs. ngbt now alien property so that that properity can
the penalty on a Frenclman, for oxample,| be vested. ,

for having failed to dsclare his assets
previously is pretty stiff.
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For your information, the fqliowing are pertinent
excerpts relating to the Swiss problem which are taken

from Schmidt's testimony before the Senate War Mobiliza-

tion Committee headed by Senator Kilgore, which, as
you know, has been holding hearlngs recently on German
economic penetration:

... The extent of known German investments in the
United States has, I believe, been fully reported by
the Office of the Alien Property Custodian, There is
every indication, however, that we do not as yet have
the complete story, To illustrate: Swiss banklng
facilities have expanded considerably since.the last
war, Whereas in 1914 there were 295 Swiss banks with
deposits of about 7 billion Swiss francs, in 1942
there were 372 banks with deposits of over 16 billion
Swiss francs. In addition, these banks hold billions
of dollars of investments outside of Bwitzerland for
accounts of their unnamed clients of which about
$500,000,000 to $600,000,000 is held in the United
States alone, The attraction of Swiss banking facili-
ties for non-Swiss subjects is considerably enhanced
by the Swiss secrecy law which makes=it a crime for a
banking institution to reveal to anyone, even to .the
Swiss Government itself, any financial and commercial
information of a confidential character. In fact, our
investigation of the agencies of Swiss banks in the
United States, made early in 1942, disclosed that the
concealment of ownership through the use of so-called
omnibus accounts by using numbers and initials to in-
dicate different undisclosed owhers, was part of a
pattern, consistent with Swiss practice, to avoid
being reguired to reveal to a foreign government the
ownership of assets within the Jurlsdlctlon of that
government....

cc:  7/28/45

For Information - Messrs. Schmidt, Hoffman, Mrs, Shwartz, Brenner,
Miss Burnett, Delaney(4), ker, DeZevallos(2),
Miss Scullen, R. L. Jone#&; Robinson, O!'Flaherty,

Gewirtz, Mrs., Henderson, NY Fed,
et

JUL 27 1945
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APPENDIX B

LAYOUT 0F CENTRAL AND LoCAL GOVERNMENT MACHINERY 1N & PRUSSIAN

PProviNce. )
State Administration. o Self-tiorernment.
' At Level of Prorince.

Obarprisident (appointed by........... Same bedy. 0 Loodeshauptmann (slected for
higher autharity) and Provinzial- Fosures lisison between  six  to  twelve years by :‘h.-
rat of five members (elected by central and local govern.  Provioziallandtag), the executive
the Provincinl Committee). sment organa at level of  official  who  conducts  the

province. buginess of the Provinsiallandtay
" —the rapmwntative aanembly —
pointed the  counties
Q:boam) fnr hve yearn. The
vinsiallapdtag  electa  the’
N * Proyinoial - Committee (Provin-
iden oL sialavusechuss) for six years.
Regierungspriisident over s .
Begnrungsbezirk (pumly s Btate ; N
parallel o :
loeal govmment orgsnhaﬁon at ®
Regierungshesirk level.; o Co
At Level of Krsis.

BSame person............ Landra, Chairman of Kmstag
Engures’ betwoen which is directly eleoted for four
: contral and local govern-. -years. . 1ts axcoutive body is the

mend organs a4 lovel .of  County = Committes (Kiemmu
: Krels 7 schuss) or in county towns aha
R m body ..... e ’...oommunal uﬂlaiaia“ :

m'f o 3 AtLocdomendc

. -Ne osntnl metnment organ ) ln ~ provinoes there . sre:
I ab. laval of Gemaeinde, but the - . - uniensd communey (Gemeinde),
- K ) depandes . L . : o.g., ‘Aemtor in Weatphalis and

, Whtm Rhine-

‘The Communes (Gemeindﬂ

i (m&aut%andlloimln
?HGV | at
R uwmmmc w,a«u,;g

‘

Ommxsnxox ov O.K Ww. (Onmuum DER Wmm;\m) (Darmn mesm)

- -:’ " 1. Under the Nui régiine the need' for the cloeest co-operation between all
~ .throe fighting services  has been 'met 'by: the creation of a Defence Miniury
TR QOberkommdo :der . Wehrmacht—O.K.W.¥ which" controls all' matters of- inter-
- servioe palicy and directs the conduct of the war, leaving to-the sérvice Mmmms
e ;zhe detailed working out of purely: mhtary ‘naval or air forov matters. ‘

2. Under this system the Army, Navy and Air Force are rega
branches of a single service—the Armed Forces (die Wehrmacht). egDn
matically the organisation is as follows : —

Defence Ministry
{Oberkommandy der r{ohmmht—o. Kw)
|
: .A.*;' L T }
i War Office ‘ Admiralty Air Ministry
(Oberkommando des {Oberkommando der (Military side only)
Heeres—O K.H ) Kriegsmarine—0.K.M.) {Oberkommando dar

Luftwafle— O K. L)

B ) Hitler is Minister of Defence and Supreme Commander-in-Chief of
(.ermanv | armed forves, while Keitel, stvled Chet des Oberkommando der Wehr
macht, is in effect Deputy Commander-in-Chief.

4. OK. W. selects commanders for all operations and decudes what forces
shall be allotted to them, leaving the details to be worked out by the three Service
Minwstries. .
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Dear Sirs: ‘

Reference is made to your lettsr of November 7, 1941.

Enélosed for your informstion is a copy of a set of questions
and angwers relative to reports on Form TFR=-300 by insurance companies,
prepared by insurance representatives after consultation with this
Department. ' |

It is the view of this Department that a repoft on Form TFR=-300
should be made with respect to the property in which the Christiana
General Insurance Qorporation of New York had en interesﬁ, unless a re-
port is not required by virtue of Instruction F(1) in Section II, of
Public Circular No. 4. Your attention is particularly invited to
Questions 27 ahﬂ 28 of the enclosed set of questions and answers.

Policies of reinsurance themselves need not be reported ﬁnless
they had a cash surrender or pasid-up value within the meaning of Instru~
ction 7(a) under Section XI of Public Circular No. 4. However, & con-
tract or "treaty" with a national constituting a genefal arrangement,
for the placing of reinsurance with the national mst be reported.

Suck contracts should be reported in property type 14 on Series B as
of indeterminable value and should be briefly described in the schedule

of property items, i.e., Schedule III in Part C.
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If you are unable to ascertain the nationality of the
Christiana General Insurance Corporation by reasonsble inqniry, you
should enter in the space provided for stating mtionali‘h;y the word
"unknown®, with an indication in Part E, Question 4, of thg reason
for bel‘ieving the corporation to be a nationsl.

Very truly yours,

{Signed J. W. Pehle

Assistant to the Secretary.

Security Fire Imsurance Co.,

' Davenport, Iows,

Enclosure/

GWH: EA: tr .11/.22/41 [{4’ @
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Attention: Mr, L. M
Deoar Sirs:

Reference is made to your letﬁer of Angustﬂzs, 1941,

Under Executive Order No. 8389, as amended, a éomaetiq
corporation,’the principal properﬁ& of which is located in a foﬁ-
eign country, mmst :eport on Form«TFkaaoe. Serles B, any of its
property subject to‘thn 3ur1sd$ction of the ﬁﬁ;ted States on eithe:
or both June 1, 1940, and June 14, 1941, Although the real estate
located in Mexico which you describe need not 1tself be reported, a
report of the lease of that property to the Americen Smelting
& Refining Company should be msde, unless the rent due thersunder
iz payadble abroad and only in fureign currency. |

Reports should be filed sleo on Series C for say securities
issued by the corpoiatien. having an actunl value of $1,000 or more,
in which any foreign country or nationzl thereof has any interest.

| The forme necessary for these reports are available at
the Feders)l Reserve Bank of Olavalénd.
Very truly #odrs,

(Bim dse W. Pehle

J. ¥. Pehle,
Asgdstant $o the Secretary.

“B4th and Smallman Streets,
Pittsdurgh, Pennsylvania.
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BRYAN, WILLIAMS, CAVE & McPHEETERS

St. Louis, Mo.
November 19, 1941

Mre. Ae He Haill, Assistant Cashier
Federael Reserve Bank
5ts Louis, Missouri

Re: Treasury Department Repoft Form TFR-300

Dear Sir: under Exocutive Order No. 8389.

In the above metter we wrote you under date of September 18th and
October 22nd enclosing copies of letters from St. Louis Union Trust
Company, requesting rulings on certain questions. You in turn for-
warded the St. Louis Union Trust Company's letters to the Treasury
Department but, up to the last report, had received no answer from
them, and you advised thet the time for making report by the St.
Louis Union Trust Compeny might, therefore, be extended.

I am now in receipt of a 1etter from.the St. Louis Union Trust Com=
pany, a copy of vhich I am enclosing herewith, from which you will
note that it has now becoms umnecessary for you to enswer many of
the questions presented by reason of the fact that the 5t. Louis
Union Trust Compeny finds, upon completion of its exemination, that
it is not necessary to file any reports as to depositary accounts,
eithor because of non-existence of holders who are nestionals or be-

cause of the value of the property held by nationals does not exceed
$1,000,004

You will elso note that with reference to voting trust and meanage-

ment trust sccowmbts the Trust Company hes seven specific instances

in which there are small holdings by nationals of voting trust stocke.

From the wvalue of these holdings, we are of opinion that the Trust

Company is not required to make a report. Should you be of con-

trary opinion, I should appreciate your advice. ’ ‘

Very truly yours

(Signed) RHODES E. CAVE.

" REC=d

B e S e

TR T R R A e e e T T YT T AR ——
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ST. LOUIS UNION TRUST COMPANY

November 19, 1941

Mre Rhodes E. Cave, Attorney

¢/o Messrs. Bryan, Williams,Cave and McPheeters
1630 Boetmen's Bank Building

Ste Louis, Missouri

Dear MNre Cave:

We acknowledge receipt of your letter of October 30th and note that the
Treasury Department is still considering questions raised in our letter

of September 24th last, but has not yet been able to reply in full. You
will recall that our said letter made specific inquiries under four head=
ings, the first three of which related to various types of depositary ac=
counts for bondse The fourth item related to stock deposited under voting
trust and manegement trust agreements.

Since ouwr letter was written, we have completed our exeminetion of all ace
cownts and find that it is not necessary to file any reports as +to deposit-
ary accounts, either because 6f non-existence of holders who are nationals
or because the value of the property held by nationals did not exceed
$1,000,00, Hence, answers to questions under the first three items need not
be gilvene. :

With reference to the voting trust snd menegement trust accounts, we have
seven specific instences in which there are small holdings by nationals of
voting trust stocke You will recall the $1,000.00 exemption provision
(Public Circular #4, Section II, F, Page 5) provides that such exemption
shall not apply to property the value of which cennot be readily determined.
In each case the value of the stock cammot be readily determined, but it

can be determined readily snd positively that such value cannot exceed
$1,000,00, For Exemple: A $1,000,00 bond and 2 shares of voting trust stock
are traded in as a unit, which unit has a market value of $500,00; there

" have been no sales of the stock alone since it has been deemed to be

practically worthless; therefore, while it can be readily determined that
the stock is valued at less then $1,000.00, the asctual value of the stock
cennot be determined. Mr. Hoppe, of the Federal Reserve Bank, feels thaet
this situation comes within the exemption and no doubt you will also agres.
Hence, we shall meke no report on any case involving these voting trust

and mensgement rust certificates, as coming within the exemption allowed,
unless you feel that the Treasury Depertment should be consulted as to
interpretation of this exemption provision and after receipt of a ruling
from the Treasury Department thet a report must be filed.

If you feel that it is unnecessary to consult with the Treasury Department
in this regard, we suggest they be advised that the reply is not now needed.

tCO
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Mry Schmdt
'Mr. Volentine

Subject: Information Required from the 0perat1n5 Hnita of the. Gompliance
mvision. o .

1-A. Qnesti n. - What operstiona are being carried. on in aach Ssction?

1-3 Qnestwn: - Eow are the: Sections organiged and where do the -
various operations have their ‘beginning?

1=A, Anewer. - ‘I'he Benms Reports S8eotion: haa hed delognted to it on
Jannary 1, 1942, the aseignment of formalat - and administering a pro-
gram %o make the mos £ effective uaa of 1nformation contained in TFR-300

of sconomic Warfare
activities. not only to pravent foreign-owned pro ) ‘rty under- !Ereasnry
- ‘control or jurisdiction from being utilized to hamper our.war efforts,
but also by the proper selection and ergan.‘lzaticn of such cumilatively
mation to be able to direct and 1nf1uence the disposition .

¥ 80 that our war and post war efforts will be baﬁé"ﬁta&.

, ?he volume of:cases to b mvf £3 ated (over 650, 000 TFB-&')O re~ -
ports filed) and the importt 12"the economic varfare application-of
significant 1nformation doveloped in individual cases, make necessary
a policy of selecting casés for investigation on the basie of the re-
lative pricrity pesition of large categ ries,or groups of cas!
total economic warfare program. For example, priority’ is he,
to the investigation of CRI cases resulting from .a check of all Raines.”
on TFR-42 reports. Bacaise of the more liberal treatment of . ‘nationsle - -
under General License No. &2 -as amended, of February 23, 1942, 1t is
importent to make & eomplete check of such"property reports in those
1nstances 1n which ot;her aesembled 1nformation does not warrsnt blocking. ,

Another example of a group of cases deaerving priority 1.s'_>the 1u-

In this grou;), “first attention m.ll;‘f-' o given to Latin American amos‘ in-
‘dicating that the blocked nntimal reaidas in Argentina, Ghile. Brazil
and ‘Ecusdor. : . .

: _ Investigations of GRI cases in which the property owaer or. the Tew .-
- porting person’ ‘shows ﬂbstantial;u (;reases ‘or decreases in property Cl

" values, OF ‘major ebanges 4n the type of property ‘between the two Feporting .
' proaecuteﬂ. ‘48 ‘a;par jj‘d' our program and may be. axpacta& o
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to uncover- intarasting and significant information, However, as a group,
such casss. do nnt deserve priority emphasis of the asbove-mentioned cate-
gories, ‘ '

This Saction 13 also investigating other TF¥FR-300 reports in appro- .’

priate special casés brought to its attention by the Business Enterpriee.

Enforcement ‘and Repobis and Despatch Analysis Sectiu;s.
AR

11X, Q@gs&ign - What are the obrectiveﬁ of these processes?

i

1. Aggggx - This question has - alreaﬂy been answéred in broad outline

in the first paragrayh of the answer given to I-A,

- More specifica*ly these objectives may be- deacribed as follows:
1. Malor objectives |

a, Discovering persons whose property should be blocked,
both (1) persons whose property is shown on Form TFB=-300
" reports which are the immediste subject of investigation,
and (2) persons that the reports and other materials ‘
show t0 be assocliated with the first type of persons,
A special aspect of thls work of immediste importance
is the investigation of reports concerning pergons
who claim ths privileges of General License No, 42,
as amended. Lnobher aspect 1s the study of COTPOr S~
‘tiona, with emphaeis on those which may be controlled
by means other than security ownerships revealed on.
Series C. Information pertinent. to blocking may alsq
be of valus in the vesting of property bdut no specinl
attention 1s given to veating.

b. Locasing property’of ‘blocked naticnals which is not
blocked, including property held in the nsmes of perw
song other than the nationals., Investigation of trusts
and depot acédunts is included, .
Ascertaining persons who may be added to the Pro—
claimed List and pointing out funds withdrawn from the
United States and placed in South and Central American
countries which might be blocked by those countries,

2. Incidental obis

- a. Discovering transactions which violate Foreign Funds
: - Control, for such punitive section as may de appropriate.

: ‘b, Causing the filing d‘raports on Form TFB~300 vhich
. were improperly omitted,

R N

BT R—
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ce Bringing together and summarizing all information -
available to ?oreign Funds Control concerning par=
ticuler persons, for use in any activities of the
Control. Documents reviewed are stamped with a
, - ' notation which enables any pereon nsing them to.
5 IR g - refer to the Q.R I, files. ' : R
Ehe 1ncid.enta.l ohdectivea 1n part represent merely a.ctioir( ;t.a.ken. to .
further the major objectivas but each of’ rahem ha.s 1ndependent Vs.fme to ,
. i the- ‘operations of ‘the Gon’crol. :
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. Hot hm m@ thae «moraaﬁcmn aentioned shove, m %rmm ;
---.:-;;\;Bapqmt‘ ?;mnmum Sectlon was eetablished im Yorelgn Funds Control. g
Br. Reeves anll I wvoriked. elosely and fregmtxy with #p. ?olmtlne. PR

the bhead of the Section, in developlag & Pro for turniiag the veports
on Fors TER-300 inte & mhar of positive advantoge to the @mtm u su
Mtna.'}. qynmtims. Ye msista& m the Mtiﬂg :f ggu
forma and 10 work designed to & iin '

of ien und its baslc M&ass. iy 1

L ?eiem; 0 frewauy mke& w

8\ 3 “@
w&é mt. 'am 'aa,ua obaacﬂn was to have a m&i
of mrwins moﬂs oa ?om m&a@ to msw ma

|

;I

i

!

i

* 4s a m%w af int«emms, %hm*e is attached s copy uf 'y wu ing 3
( 1942. from the Hew York a’mt vaich zeaka in thie direetion’ (6). :
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the Census &epaﬂm p 4 igation had oix elsborate aysten for mﬁl&wﬁm '
together £11 the othor tnfwm&&aaa in the nossossion of the %en%d &9 M%
t.ha wpwrt would 5ot be considered as sn umwa ma%ar. :

: -} take 1t that hmiwuy Kr. W&t'af pproach zt w ua& wmx%
' on Fors T¥R-300 as cuxiliaries of investigations smuggested by am saterisls,
althmh hn has axmnﬂymﬁmﬁ w e his desire to retalu & 3848 in prope
; popors I an Bot sntirely odle %0 exprascs
r progren beemuse, fivet, T
am:r wﬂv&ues of m

g ‘aw wm Yo vmf&au

begun hy the

,xnvssuaaunn vm mt mtmma :mn@ Wh w amnnﬁj .s w it m n
rwsm‘ble wmm in an ahmtute se‘uﬂ. o

' W the present uamttlea czrwwﬁe &n tha Gamlzm mmam
ariasw frem t!m oxfm gt emlesa m\ g8 ; % -

tn ﬂm u@t of expeﬂenm t.a date. L sowy ex w.ia mmomnw u a&um on

s the weric of Ms Swtm develogeﬁ, idr. ?ﬁlmﬁm ﬁw&& *v&th
Ky, Rooves and we cerdel : ;
ﬁhtchmmt mm ‘k" v ! in thegauﬁam
vere (&) diecovering perscus o be added to the ¥
vut tho transfer of fuads to Seuth gud Gentral - rico ‘f,j .
and blecked by the South or emtmimtwa oon ey in W
nationsl opereted, {c) trying to ascer
‘The last suggestion Ls subject tc fficu :
point on Swive and Pemamanien corpe ubh: 1ts vorsk
even thongh at one tine I a&vmu the ﬁm to lr. %lmahm. an %hae&
mtntt m mﬁm& in ny amwﬂw to Er.. Wdt. - ‘

time m msag ves tar vehind the aawag work done by ﬁm{

P VU PP LI SO

our v oy e«
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ﬂntu very uem&y it wae neoesaary in. most cange when g yoport wm
- Qoalrel o write oy telegruph the oy date Federal Reserve Bauk,
obtain the seriel samber of the ragcrs. and then got the ragm through' - .
-&ﬁnew ‘Besesrch. Although there still appeurs te be some lag, the ﬂln
are mow u vesy wuch better shepe, snd operations will ve edle to- so '

4 mnch mnom;r than they Wimxr cml&. S

}'*&r. ﬁ. e Mrnsbain;
6t vditing, preperation

& r@um a!‘ :pertm rapazung i n&w mm 5
hae plens for suck & register but properly consi

o the registers of pmam holdoers, snd aeam.m don. éi pra mt

be given Worme

mm.m DIECUSSI0N

. Oy panzm&r martma and tkmhss vttk resmut $o asich n!
ym polnte are discusved in this subdivision, in whidh ¥ hive endesvored
to bring. togother el that we could learn fron any BoUres,

enéewua& to mtmtsh mm,m unh &m %ambuﬁi'iv uan Qx thet mld
insare prompl ection upon sny cesew vilch the Séction belleved Lo merit
: Hy. Booves and I falt that this point needed nvo further attention

: &7 - :
in it mnm@tan to mtml Wcu. meyt for mﬁuwwtn of cmn.

- Poday sll setivity «x thle nnrt hm Baen summ It seems to

ne that iun this field the aifference botwaen the ammx amay ci‘ m@orw and
the use of yeports only ne secondary msterisl mssunes par! r inpo:
slthough of courae veports will fulfiil & waluadble m&lw,m m unad.“

;uﬂy as maa&nry matertal. -

mf eourse, upmg on ?m mm ahma,. tf vwaﬁaﬂu. 'ﬁa‘ mm-

huve bm ahle %0 m ons w!.th ﬁr. l’j ]ax m amwma ;
réports in the Treasury, with due protection of their eont
From subasquent conversations with Heusrs. Sherdondy and ! 11
a8 Rr. Lodker, I bBelicve Shot the unit ise tn.uy ;wpamﬁ %a uﬁ«l&m
mungmt. , .
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The matter ef Goneral Licenso Hc. 42, M io raised in your

_,;mmm of February 2, may be mentioned in relation to the presant

, ~ -“raa.zm:aw&at -
rac&am arrim mﬁm&s are nct cantnnoa mwumxy careful oxem~
ination of thelr clréumstances, in & vay sizilsy to serutiny for dlocking,

Depame ﬂtmoly important, In mwgaauen of the situation, the Census

Reports Investigation- swum m planned $o give immedlste snd particular

soncerning perecns filing Fors ¥FE-43. The plans’
weére recogoized in a general way in wiuiawuw Memovandun ¥o, 30,
tssusd Kayeh 30.(8) I felt that the project wes of greast importance even
though reparts do not exist for many mrmm miw uader the amenfed
1icense because thay bove entered the countey simn the mwat mrtiw
dste, without hevlag w propesty m gmiwlw..

It 1s oy vnderstanding that 2t wmant ne actlvity of t'ms soxt -
1s belng proamwﬁ sl though miuhtmﬂw Hegorendun Ho. 50 is- ﬁtm
wts!an&ing

Mk %r, B, . Bmﬁﬁn‘a direction the Biviskon of s‘amtw ,
Rescsrch made o etuldy of reports on Series O-1 of the Porm to lscover
ecorporations organized inm thie country uhich mre m&imaxe by reason of
the ounership of their securitios. A report on the sdudy was rendered
on Fedruary 9, and sopies were furnished $o Kr. Tiwmsss and others in
Foreign Punds Centrol.(8) Having lesrned of the study and tho Zelivery
of the voporst, I gave it wo further cﬁteuum. gwever. 1 fouad out
recently that the study had never been brought to the attention of Mr.
Sherbondy, end hence haé not been used 8o a primary basis for Blockling.
Therefore, after ascorteining from Hr. E. M. Bornstein that ho had no
objeotion, I furnished Mr. Sherbondy with coples, under o ménorendum '
of April 20.{10) Mr. Sherbondy bao informed me that porecns im his umit -
w211 exomine the report ulua:y. ‘ o

He. E, H. Bornmstein snd I folt that the stully on MN &-1
would not revesl all the corporations wca wore ngtionsls By resson of
segurlties control, becames in many instsnges the securlties were met

mf:m' tomo mim ‘be ma.my
unawere of the truo ownership, snd in fact it wae clear fos ou
expericnces in the course of gathering: rmﬂa thot eorsmraﬁm fu-
quently ¢suld met ascertain from porscns Bolding custody accotnte sho tho
Yeneficlal ownsre of their etook really weve. To dstermine frun Foi
$FR~300 vhother corporations wore pationsls by reascn of atm,m”
such veys, Hy. Berngtein snd I f81t that it would be necesasyy So make
studles of reports on Serdies &, B, ¥, 6, snd I, ewmmsrising the holdinga
of stook shm on oll the series. HNr. ﬁmstdu stated that the mb‘hed
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of proceeding vuk ms Sask would be mmmt wxggxime&. kut ho felt
that 1t could be sarried oud during and sfter consclidation of reports.
The process of consolidetion hos uot yet been begun, but it s expected
~to stort in tho very nesy future, end ! have vesently resinded Ky,
ﬁmste&a o!‘ the. preblom. . S

' .a; thm by lr, Volankim’a mmomm of 3@»&1 1 ta ﬁh
Schmldt, supra (3) the Oenous Beports Imvestigation had endeavored to pay .
particular ettention to the dlocking of gorporations. aud othey emnim— '
tions which weve contyelled by mathods other than am&.nw

such ge the holding of unfunded deds by nationals or the dccuveRcy o
corporate office by mationale. The Invastigation had éawlma «waral
interesting cases of these kinds. Abtenticn was alse gim ta mtm bx
seeurlty ovsership, vhen eontrol conld ba s iinod £ o on. :
series other than Series § withoah the exbeneive comp amnn mnsasry -
i the Yype of case disocussed in the preceding raph,.  The ssexdment
of Gonersl Idcense Ho. 42 was found to chango the mgahmxm of m
work eeriously. The dlscovery from repords that nationsds of blaekeﬁ

A. smtrm; na&&w&* in the mze& ﬁtatta hw& gonth of m

éimva:-g Yesd to uocMna, ’mzt aﬂer t.ha anandm :
eccur unless the nstional himeelf was not omtitle benalits of.
iidense, The gm.’tw ot awes.ogsuﬁ casos foy. mt&m thus- hem mmh
aore aeﬂm. ' , ‘ .

- - hese mﬁvﬂim of tha Cengus Wﬂw Section ave now 1:: h
the same ntatus a8 meu ramcti:ng the blocking nf nstursl pmu.

2& NE S Jed "‘.s A
N .- (3

: mther of the yrzmry Wtw of thn ﬁmus mﬁﬂn Secﬁi‘m was
to losate and bring sbout the blocking of non-blocked proporty belonging to
‘Dloctked persens. However, I do not Mum the cpamtimn :ma ‘boan Mmme&

a8 twmsmeraum to hlm:kinz. «

v 'l.ﬁn nﬁ hﬁnstag--*a‘bont
yiaion of
; W&tc to sm

fhie msbter i closely mletoa [~
the ﬂlws af veports which have besn inprop
Honetary Rescoroh, ne part of iis cons
out. notices to many perssas, informing thm t!m
been cmitted. The Divieton will obtain 1t¢ 1ls
of ‘reports at the time of muanauw. T By 0 with ;
ghbout the &m&mbnﬁy of mﬂmw fme notices w Y ams af br
'hleckiw reguiranents to the ettention of the. rmw.mﬁa. ead ¥ _
discuse the questtoa mmr thh &r. B ﬁ. mamtem and mmms ,

sta?y,

B T UV
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! ‘bave poznu& am to ﬁmarm. mw mmek. and kocmr

that vhen & porson is blocked, they mma cheek Rorn TFR-Z00 %o Be certain -

that ol proporty belonging to the person will Yo reached by the blocking
ordere. Hr, Oarlock and I alsc discussed ths posaidility of spplying the
suggestion to persons already Blocked By Jr. Sherbondy's unit, dat I o
gathered the etaff is insuffielent. Cuteide euch action as may be taken
undey this Wauu, 1 believe no organised mm to use :mams ia

‘kaug mu-um yrwparty is baim Ma mt present.

mlagm wm rs&ak&m %o ‘bincma& bnwk :mmu* w'”mw of
nationsle with parsens: other than vanks (Boe dr; Voimmu*s nesorendn
of Aprid 7 end 16, sungn, (4)(8)), The point seems %o me to bo s @wanan'

of policy wather tham & prodlen of wtilising Fora TFR.B00, and I think

1ts importence is much &iminished by the mmm of Gensrel Lioenso
Ho. 42. ¥o doubt the Porm will provide an adeguate baels for o vory oz~

~ tensive activity of this kind 4f the ‘Control desires to undertake Lt.

fo cbtain the cases fer eotion {3 would meroly be necsssary Lo sard out
veports by punch card anchine. In some ¢ases, perhapa in & sadstontial
aunber, the reporte ds not indicate the location of property with suffi-
cient olarity to perait fiamsl aetion withoud some preliminazy questioning.
8ince the failure %o give adequete inforaation is contrary 00 tho peport-
ing requirenenss, 1 Dave endeavered %o emphasize %o the a&&ﬁm fwea in
Honctary Resesroh the desirabllity of obbaintag proger 4eas :
property end proper statements of location., The oditors nforned ne cm;
they sre well =ware of the matber bDut that it i3 not Wﬂm to secare

‘ eorrection of a roport solely in this nayua unless tho siount of PPOP-

arty mvaxm is substantial. 1 thizk thelr gmatuan is mamm:. ’
) B '

5B & mm:&t of the wrfgrtunste mtméwﬂmﬁngs whidh arooe sn
m part of the Aperican ﬁatal &wa&aum, i& ww mﬁ.ﬁ;ﬁ %Im% hﬂ&ln '

on th;a mink mm tm ?am.

mﬁ not m&u& anﬂrexr ut tb,e Wt
marts uuder m J.etur wee W 3.. m L)

clined to vmam m umas Wil ma be autﬂa&mt 2or o full @mm

v,
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becanse I fear hotals mmm will tend to_rely uostly om sddress,

t&me faniag aa rmﬁ an gmmﬁ w‘m

; g&w - ématfic :

na&iemls by mma af %m m mm 1y

, ms tmrrwa w& on mm mza af ﬁm 3%’6&

- porations orgnnisa& in Svitserlend or P

u‘ tha swum haﬁ “hm ewtim

o ﬁepoﬂo emm nre expwwa Iron tlm rapréaﬁ{#tativa af m

ganemuy agraad am tk.s hasls of prwmz i,ni'emnan M@ ferreung aut
m ;m-aons ‘haaoﬁeiauy mwmml thmug}m tha &du komxngg | is axe.

at an cartain k?mt uis woule. pra&ace R
Swiss recnrd ovners BRY. Yery well ‘elther n
ficaal omruh&pn ar w not be vl '.liug g

: : ! ‘ . sonde as tho ahart rn mm
it extended %o & yo&at uf uet. , ven t:m umrmmg of the proverty

to prevmt Ieu.

‘The siatus of this mstter:in rs). fon w Porn m-sm iz very

nearly the ‘seme as that of deterui ng - e woficia) ownership of core
o Incehort, little conid

¢ 4% in foubtful thet mach

be done from reports on Fora FVR-300 &1 .
could he nchieved even Lf an investigetion fron ell aveilsble ezurdes were
undertaken. I have fizcucsed the subject briefly but cemprabmvaly
with ¥r. mibal, who szg@wu ss: »lmm . myinam in gaswm}.. Ee atsa,lml
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m& rm Fands CGontrol had not mtahm any prw in thin vmmﬁ.

, azmm i$ wes cmmm on the alert to £ind the property of Gorman
psuamgss aa &lac bolieved that the VBI had made ear%ata sm&ies which

w%thnrly inwimung.

Ao u mtur of aﬁuh& to eammt ‘bonest srrove, this polnt .'.s

. belng extencively carried cut by the Division of Monotary Haseareh. The

prograa of the Piviglen moy ineideatelly result ‘in the detection of inten-
tiomal cmiseions. In case of recaleitrense or foldure 0 reply mgmiw-
1y, 1% is plemned that the Compliance Division of Earezxn Funde Centrol

w§11 follow up tases mun«& hy ﬁcmstw Resezreh. :

The Census Rezm'%a 1m¢sti@a¢&m ﬁw&im was endesvarisg to -
obtnin correstions of both hanest snd wilful siteolons. Hows ';», tme weo
a8 incldents]l wetivity of the section, thmlariy with re &
onissions. It wes.undortaken largely bedause in some ¢ases e cmar @c~
tiﬂtieﬁ M the %&um couléd u@t 80 fomré vﬂw&t & propoy mnr%.

mm former m«:'mut mvu&e:n wae Waa mamxv ta ehseum
coses where there wne en indication mx nm!e been & fallure $o.

correct reports.  The Divislen's ‘ '
Zatlure, This sotivity msultaﬁ in oue mm
e!.th whieh ;mm am fmnan &nﬂ o whieh ﬁr‘-

- Ev acnan vss taken on thiu pciut. 1 ham unmwa it fhﬂnﬁy
vu.h ﬁr. Seﬁel, wtm aaya wat in gemm}, tiac Gantml hs : ‘
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ﬁy view on w: setier is that it ought to be the pﬁlhv ef
%raigu Funds Comtrol that all edninistvative sections should endeavor to
£it Yorm IFR-300 into their work. Due. ard o the confidential nature
of @!m reyertﬁ 13%::@@“3 aame pmblm" ; tw,il ‘ba*ydr?n&z those ordinarily

iy sm Ix.we 1o fesl their
wvay into vhe eubject of utilization snd sine largely for themsélves
how the reports can offestively Ve ussd, Of cowres, it is obvtm that
in certain fields, such sa the licensing of w&ms enterprises, the -
reports should be used almosd withous: asxee' i - &m&f suggeddion is
thet the porecns in gessrel anghority ie th »mtml ‘ahould be move
slert in yrsssing this miicy. vnhieh . Rman and I h&m m'ged ot a1l
crgportnniuas.

L %e fael that- tlm aﬁxainiatmtim ey oﬁ' the ra:purts Bas ’am
m:-emaly ‘hesmpered by the frilure in £iling destrilied under *Senersl
Plecaselon,” above. %he 4ifficulty expericnced "by admizistrative
personnel is clearly shoun by their repliss to Hy. Pahle's reguest for
suggeations. Since 3ke files ure now in muck bedter condition, B
de¥inite restatensat of policy on uae, w&%h xexmmtﬁw af the ﬁltm
syzttsza. sight de of value. . .

The reports are now @f sueh wn 8ge. t}w% in s migaifimt umher
of ¢ases they predably do ust possess imusdiste valus for anny Xinds of
sdninigteation. In this respeat hitention s dirscted to Hr. Voleatine's
propesal for further reporss, which is discussed ’nezw ‘in this mﬂmumuﬁm

1% may Ye m&stw& oub &en thet tm type ::x amria: undartaiven by

the Census Haporte Inveostigation Sechion might well bave had a value to

parsons engaged in sdmlalsiratien. Rony reiort in themselves sre not
dighly indicative botsuse the gemsus waid Sskon lurgely on & etatic hsais.
By gashering iaformation on the actual opsrations of persons vhoss prope
#rby was reported, the Inveztigstlon contributed a perspective of kmowl-
sdge which should have been valuadle in subsequent sdminlstratienm, even-
if the Investigntion 1teelf 41 not recosxwend enmy action.

8. . A

Very a&nrtl; Mtw Fou ’&‘mugkz% this mwtim& to vur atteniion,
Hr. Reeves and [ bedsme sweve %thab ¥r. Fesle sn& % %. Bornateln hod
zade srrangenente for an eppropriate study of SFR-U00 reporse. Uhe
pudlieity given vo the etudy is well-inown, and it 414 net ocour te m».: ‘
Reevos and me thal say iurther activity was mquire&. Through Ke, ,
Yolenting, we lourned esrly in April thet the 119t of ustorlazle which had
boen turned over 4o the wnr pgencies hed been roturned usused snd they
Foreign Funds Comtrel confesplated & program of m;uylmenwry regorts of
sueh property. Bince we were told by Hr. Aarcme thet you are thorcughly
informad of the pmmm. we €13 not feal that §% would Ye nscessary for

JOPSERS A=, 3
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us to go into the matter sny further, snd we kaow nothing sbout the de-
tails except thet Hr. Bermott has furnished me with coplies of the report
form iz i%s originzl and revised forms. The latler wes brought to the
attention of the Federsl Reserve Banke by Confidential Circuler Ho. 142.

9.

This metter was covered by the menorsadum of Jesusry 28, 1942,
to kr. Sullivan end Mr. Helvering which you prepared for Hr. ?olay. In
conversations with Hr. Ulysses 5. Bleir of the Buresu sfter the menoe
randun had been received, I sscertained that the Buresu was interegted
in the availabilisy of the reports, sud Mr. Blair snd 1 discussed the
ifiling system ond relsted xatters in o general way. Hr. Blpir eaid that
the reports would probebly ve a benefit primsrily to locabe property of
persons sgainet whom the Buresu hed claims of which it could not odsain
payment, I doubt thst he contemplated much use of the roporde for pure
poses of checking whether nationsls had more income than the Buresu
already kmew sbout. A4t the time of onr convarcatiom, which wes late
in February, he stated that the Buresu wes not yet ready to use the
raporss extensively. Ve huve subseguently had 2ne or two ¢slls from
persous vithin the Burecu vhom we directed to the files w&th such
essistance e was desirved.

mmm@n REPORES

Shortly before he laft the Sowmtrol Hr. Volentime dlscussed with
fr. Resves and me the desirability of a further report supplementary to
Porm T¥R-300. ¥ecezuso his Seoctisa had not been crasted until eix nonths
efter the later reporting dete, end operations weore hanﬁieawed for two
months mére byl difficulties of organization and of obisining reporte from
the Foreign Fusde Control files, he felt that the meterisl with which he
was vorking was of such age that the effectiveness of the Zgction wvas
considerasbly decressed, slthough he did mot belleve by any mesns that
tan wrk should be sbendoned.

&he partisl obeclescence of the reporte is perhays most atriking
in connection with pd hee blocking. AS present if o repors is required,
it is rendered se of s date nov nesrly come yesr paet. An incouplete
solution of the matier, releting to persyns whe are deing interned, was
outlined gemerally in wy memorsndum to you snd Kz, Penle of April 27.(11)
Yhe form proposed in the menorandun 18 baing drafted under Hy, 3chmidt's
supervision, end 1 have requested the draftsmen to submit 1t to the
L@gal Tivistlon before it 1s adopted, _

t
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Hr. Volentine expressed his vtm in memorandn of April 14 (13)
and 15 (13) to Mr. Schmidt. Atteched is o copy of emch of these memorsnds
and 8 memorendum of April 14 to Hy. Volenmtine from me (14) which wae elso
initialed by Hr. Heeves. The sssence of ny wemorsndus wes that T inclined
‘to sgvee with Wr, Volentime's conclusion that & mew report is desirable,
provided that an organisstion specificslly develed to usilizing the reporte
is weintained. Under present circumstances, I am not certsin whether the
proviso ie being fulfilled, but it appsars to me that in time, after the
reorganisation of complisnce activities ie fully effected, enoughronigi
attention will be giver to reports on Form TVR-300 to warrant & definite
coneideration of vhether new reports should be required. 3t is not neces-
sary to dwell at any length on the factors contrary to a report, which
sre the expense snd effort to reporting persone sud the Lontrel st & time
when onergy must be consorved. V

Ragoardless of the oplaiocme just expressed, my primary purpose in
mentioning the matter is to point out the desirebility of & declslon rather
than to pdvecste what the decision ought to be. Having: regard to relstionw
ship with previocus reporting dates, the most convenlent date for reporting
frop the stendpoint of persons reporting would be the opsnlng of dueiness
on July 1. Our experience in prepering Forp THR-300 makes 1t clesr thet
Af a report is to be reguired as of July 1, the raguirement should be
srnounced well shesd of thet date, and it wonl& be extremely desireble in
all aspects of the matter to have the report forms ready for use so that
the raports could actuslly Ve filed by July 31. With the experienced corps
of oditors which 1s now savaileble sad Becsuse of the mmch greater ezperience
of persons reporting, It would be possidle to begin to have the raports
ready for use by the Contrel in Septexbery and they should #ll be avelleble

- not later tham the end of October or Hovember. If the réport is deloyed
several zonths, the editing etaff may have hmn éiape«rwa snd other orgen-
fzational difficuliies may aﬂaa.

A related prodien is ﬂmt of p«nons antoring the wsw States
after the last date for reporting on Form TFR-300. At onme time it was
tentatively declded that theee persons should file reports on the outstanding
series of Pors {FR-300. Lator it wes concluded that such reports would be
incdviseble and that & specicl form ought to be provided, This matter wes
presonted to you im general on the fourth page of ny mesorandun of Februery
11 to you and Er. Pohle, a copy of which is sitached.{15) Hr. Beeves and
I heve dlacuseed the matter somewhat, snd we thimk that it would be simple
to draft o form on the basis of Series &, We belleve sueh & report would
not involve sericus difficulty to persoas required to render it. The
extension of reporting requirements o second persons wonld bring up much
more seriocus prodblems both in the preperstion forae and in the burden om
persong required to report. It seems $o0 us highly desirsble thet there be
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some sortd of report for persons emtering the country, Bat we foel that

the problem should be considered iz conjunction with thet of further
reports generally, sinee periaps it wuld not de worthwhile to require

the report from porsons emtering betvesn the former reporting date ond

that set for the new gemersl report. The problem in commection with

24 hop blocking mentioned above invelves much the esme constderations, both
in $4261f and {n relstion to a new gemerel report. (S5ee sy memorendum

of April 27 to you and Hr. Pehle, gupra (11)). '

- 5'/15142,
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of forelgn curren01esh gIt should be notcd that the Publlc

1Clrcular served as funaamantal gulde to the cderal Reserve

3

”“Banks 1n answerlng que“tlons regardlng lFRPB@O ”h caré w1th

whlch the-. Publ J01rcul 5 was prcpured and thc frequency Nlth

».whlch it was consultcd arc evxdencud by the hﬂgh quallty of th

s

=reports we have rccclved.,u ‘f‘<’b*Ax fg*_*'f','j'j‘* Tt ”;,“‘
As a(furthcr ald ln rcportlng, conferances Wcrc hcld»w1th

 reprcsentat1ves of }arge reportxng groups for thp purpose of

'idlscu881ng rcpo/tlng problcns. ouch conferences mbru held Wlth

rppresentat1Vcs of banks, brokcragb flrms, 1nsurgnCL companlcs,fﬁf

export ahd 1mport companlus, rullwavs, and Shlpplng companlcs.

A8wa§reSuit‘bf-thes@Vébnferenéés;“seis of*qUEétibns,and"anSWerq‘

- were prcpared coverlng @very 1nportant problen ln reportlng.

»Lradc groups gava thuse questlons and answurs w1dc c1rculatlon,'

ALY of thls has contrlbutud to a- better understundlng of thc

Apurposes of ﬂle cnnsus “dnd- to graaﬁbr unlformlty 1n rcport&ng.~

Thu completlon of thls preparatory work was delllt&tbd by
thc thorough coopergtlon of the DlVlSlon of Monutary QeScarch
YthegOffice*of‘the*Geﬁev~1 Counsel -and tha lelSlon ofxrorelgn
‘Funds Control.. Partlcularly, thc Work of Mr. W. Harvey anves,
Y, thlng Arnold and Mr. JOSLph H. ,urphy has bcun 1nvuluablt

»1n connuctlon w1th thu rcport forms, ‘the publlc 01rcular, and

the" conffrcnccs of thc,large»reportingjgréups}'ﬂv:

N



http:disCllSSl.ng

#  REPRODUCED

Reseerch i

2. safeguard ing he Returns

At all’ tlmes one ei our: primary con31derutlons has’ been

"the sefeguar>.ng of reporte on TTRrBOO te aseure thelrv

,’confident;aljneture.; In our meetlngs wlth representetlves of

 the 'Féaéralsf--fgéée

Je Banhs we placed great stress upon the 'v-fJ“

need. for eere 1n selectmng personnel employed on the eensus.f:~l

v

It was suggested that the peeple in ch rge of the ectual

' handllng of the reports should be experlenced workers of

’excellent reputatlon. wherever p0381ble, even Workers 1n

suberdlnete poSltlons were to be: teken from‘the personnel

"4that had been employed by the Federal Reserve Banks for someﬁ

tlme. In every 1nstance where aadltlonal help wes needed al_

'thorough 1nvest1gatlon of the eppllcarts was undertaken to

determlne thelr complete rellablllxy for thls work. '

.‘\

) PreCLSely the seme preceutlons Were taken 1n selectlng

-

persennel:fer“theﬁcenSUS in‘the‘TreasuryfﬁepartmentiA"u

Furthermore, the becret Servxce ‘has exumlned the thSlCul

facn_lltles for recelvmg 3 keeplng, Vand t.ransmltﬁmg reports

:on TFQ~300 1n ell the Feder“l Rcserve Banks and 1n the Treasury.<

The reperts are handled Wlth the utmost cere se thut

every repert can be accounted for et the kederal Reserve Benks

4 _aﬂd at the Trcasury Notlce wes sent to ell of the Federel

:'Reserve Benks dnd to the governlng off1c1als of terr1ter1
end p053e851ons te comply w1th the follew1ng stanaerdlzed

'proeednne~for~handlingfreperts;

o
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All reports are tlmemstemped to show thelr recelpt by

'

the Federal Reserve Banks or by the terrltorles or possess1ons.‘

After exsmln tlon of the reports to see that they meet
mlnlmum requxrements, three coples of %11 reports are
the Treasuny by reglstered mall “.'{ P "‘i‘[}‘

Ender seporate cover a letter in dupllcate 1s sent to

’ the Treasury statlng the number 01 rcports on earh serles that

s

‘has been forwarded. When tho reports have been . Verlfled and

counted one copy 01 the coverlng letter 1s recelpted and

vreturned and a second copvrls kept in’ the Treasury as part of

‘the rccord of 1ncom1ng raports.a‘ﬁ

1,J1th1n the Treasury & thorough check 1s kept on the reportS'

thut have bosn fllco. All reports are numbered und placed in.

. blocks of 100 by serles. Aiter eéltlng, the throe coples are

segregated The coplos are then transmlttcd to the DlVlSlon of

Forelgn Funds Control dnd to the Department o; Justlce whlle the,

orlglnals are- retalned by the D1v131on of Monetary Research for

the purposes of the census., At eVery stage of recelVlng and

-scndlng reporto recelpts are glven dnd tgken, and a flle 1s

malntalned on lncomlng and outgolng reports.'

.1'Verifyilg;and bdltlng

o :?

~ Whlle the report forms Vere belng prcpared our staff was

31mu1taneously occupled Wlth the development of procedures for

Low

edltlng, recordlng, and tabulatlng the census reports§ ,All the

Tt B .

A A s
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Procedures for edltlng and recordlng heve been completed and arelﬁk“" |
"now: avallable 1n mlmeogrephed ferm. ,The greeter part of thls
-~work has been done under the superv151on of Mr. H F' Shambargef

<and Mr. Austln leonger.. ‘;,1 ;n»,“5L<*F"‘J

The proce=31ng of TF?—BOO‘repores ;nvolves-tﬁo steges-vflrst
verlfylng and edltlng, second, codeng and punch Cerd recordlng..

| Incomlng reports are verlfled by 1nspect10n oi the packages andle
then by countlng. Reports trensmltted from the New York Dlstrlet

are - ClaSSlfled by serles and by natlongllty nd are qssn.gned

i

dlstlnctlve serlel numbers ut the Federal Reserve Bunk Reperts'

; - o _' ‘{ from cut51de Wew York are cle561f1ed by serles and natlonallty
| B but are- e381gned dlstenctlve eerlal numbers by the bdltlng Unlt
.Eor control purpeses reports ere kept 1n blocks of lOO
‘ All reports are eXamlned to m;&e cert dle th.t they meet

“the reportlng requlrements. berles iy B and 1 are edlted by

prof6581onel economlsts. ‘The remelnlng serie ere edlted by a

‘ cTerlcal staff t;alned fer th 'purpoee. A report deflclent 1n

any respect lS w1thdrawn 1or'ed1t1ng end Fonm DMRrB (hxhlblt IL),

-

show1ng the serlal number 1s put 1n 1ts place.' In thls menner .

tne block of lOO 1s kept lntdct. ﬁ careful check is kept on

every stage of the work of the md*tlne Un1t~ *counting,jnumberihg;if¢

P ' o edltlng, sortlng, and dlspatcnlng The Work sheet used for thls
‘ : A

purpose 1s shown 1n the form attached as Lxhlbmt LII. Ihesc work

; A‘ sheets are kept on flle so that a record 1s anll ble of the

*upersQns re5ponsxble‘£er very part of the werk en the reports.

BT . , L .
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In the edlhzng process care 1s taken to see that the i,‘T
zlnformatlon called for is reported.’ In addltlon, the properﬁy
'rschedules are 1nspected to make certeln that the property;typesf

are properly 033851fled and valued and that detalls cf such

property are rcported under property 1tems.x lhe edltlng of

,reporte also requlres the ell fnatlon of seme types‘of dupll_yf

l_:resent‘we have a steff of 21 engaged in thls work.ffA

‘Catlon;
‘,l,

under the superv151on of M";John W' Gunter who is in charge

‘of the edltang of TTRrBOO reports.‘ AS sultable personnel

become avallable, the etafi of tne Edltlng Unlt w1ll be 1ncreased

[

fto 30

G dm P

™

When the edlting of a blocr has been completed the reports

G EN

s

‘are sorted 1nto the orlgxnal end two carbons und lre dlspatched fv = ,fiffﬁﬁx

Loy
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3

N to Eorelgn EUnds Control the Department of Justlce, end to our L ‘““fﬂﬂ

;«é-,g«;. T

Codlng and Punchlng Uhlt The transmlttdl sheet Eorm DMR~2

attached to the blocks sent to Forelgn Funds Control and the _'f

Depertment of Justlce is. shown as hhhlblt IV.fﬂ”hese transmlttal

sheets are mede out 1n du llcate Qnd one copy 18 recelpted and - s i?qj

2

returned to the DlVlSlon“'f Lonetary Research.

PR e

T

chorts rccelved by the Treasurv thrcugh Octobcr 28 19&1

| numbered5llé OOO ell of these have been verlflcd and counted

and 80 OOO have been edlted dnd dlspatched to Forelgn Funds

Control to the Department of Justloc, dnd to our Podlng and

Punchlng Unlt.' Exhlblt V shows thc prcclsc numbcr of;reports

- received: co}in_gt;ed?.'an'd< ‘edj;jtgd.n A'Ehe j.&isft;fictsf"in;' whickr{j,the'sie- .
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. reports 'wer'e filed ére-shown in Bxhibit VI. Tt :éixou‘:tdi be added'
that not all oft the reports flled w1th tne rederal Reserve Bunks
and the terrltorles and posse531ons by October 28, 1941 have
'_ been sent to the Treasury. Erom 1nformatlon recelved from the
Federal Resérvé Bunks of New, York and Boston 1t appears. that ".”’,. ‘Af

-\

smore thanfso‘GOO reports are’ now - held awaltlng lnspectlon prlor .

xto transmittal to the Treasury.

4o Codlng and Punchlng

After the reports huve been edited they are transmltted

to the Codlng and Punohlng Uhlt. :Transmittal sheet,_Fo:m DMer,'

L o for . the Coding,and Punching Unit is shown ésxbxhibiﬁ VII. - This

e S L T

§ | block sheet‘rémains with the original block and serves as a B C N

routlng and work sheet for codlng and punchlng operatlons. In

Do

! } thls manner 1t is possmble to malntkln a complcte record of E : | ;

: : ,
;_ ' every stsge of the codlng and punchlng opsratlons. - : o I

n . .
_ . ‘ . -The process of. codlng cgn51sts fundamnntally of recordmng . -;*%.
- e : ?

A , 1n numerlcal code the 1nformat10n to be punched on Follerlth

-

Co ‘ . - cards. hor thls purposa procsdures have bcen developed which

prov1de codes for eVsry type -of 1nformdtlon of Whlch a record

! o ' 1s‘made.;,kor example. for recordlng c1tlzensh1p, rusmdence, A 2

v

and natlonallty a country code is uscd. All countrles,

Y

A

terrltorles,'and posu ssmons h ve bcsn a881gned codn numbers."u

oy

Slmlldrly, all types of prOpsrty have bssn as 31gnsd code f

numbnrs, and codcs have besn de Vsloped for the personal ﬁnd

bu51ness 1nformat1qn reported on the various serlss. Asgfar

it
i
B
3
H
i3
3
H
¥
3
H
1
3
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as possible, the feport forms,are pre-doded. For éxample,'allzi | . - | j={».§
.report forms already show the code numbers for the varlous types' . | Td

*

of property reported in Schedule I. For other.lnformatlon code , , _Auff'r

ﬂnumbers are- 1nserted when the rsport is examlned in the Codlng 'ﬂ e V

and. Punching Unlt. o . ;;'V . o ‘. '_. . ‘ _ﬂj

Y

“When ﬁhe‘codérs find thatstme.informsﬁion has not Beénﬂv

.l

reported and the report hau not been w1thdrawn for Pdltln gy a

E notlce of the deflclency in 1nformation is’ returned to the

«Edltorlal Unlt on Form DMR-S, a’ copy of which 1s appended to

this report as'Exhibit VIII."Thsse deficiency<nétices are

held by the Edltorlal Unlt unt11 tho report is returnsd at

which time the deflclency 15 corrected.. In. thls manner we- se—‘f

cure a second check on~tne completenesssof.the repdrts-during

‘

"~ the codlng operatlon.

T T

. When reports have been complstely coded thsy are ready
for recordlng on punch cards. ‘Aksard has bern deswgned for -
‘ rPcordlng all of the 1nformatlon on all serles of TFR—BOO
A sample of this card’is. attached as Exhlblt IX.V In addition ' .fv‘ '
to the property~cards, & name. card and an. 1nfonmatlon card |
are punched; The‘punched cards are always verlfled to make

N

certain that no error has becn made 1n rscordlng the 1nfor-

mation on. the TFR—BOO reports.' The f1na1 stage in the Coding

|
. and Punchlng Unlt is the prcpdratlon of a reglster,llstlng o . - ; i

the information punched on ths cards; This register can.be*
uséd ss a concisedprinted record of the TFR~BOO’reports, ,The o
register,alsb.providés a final test of the completeness of o p - E.gv

the réport. - s Co Co T Ei

E : : i S

311891




The coding and punching ;operaiions have already begun and

a report on progross in these operatlons w111 be avallable

within o few days.. For this Work we have assembled a staff of

181 COders‘aﬁd'punchers‘whoAhave had extensive experience in

‘the Trmasury Departmant in the Dbpdrtmcnt of Justlce, and in
the Commerce Department. xhe work oi the Codlng and Pumchlng
Unit:'is under the éupqr#ision of Mr. Vernon Billman,

5. Tabulation

When the c;rdé have been punched, all of the iﬁfbrmétion
7

on the rnports W1ll have be@n recordcd in such a form that we .

[ -

nay kuep mcchanlcul recordw .of all data whlcn may ba of interest
on TFR«BOO. For ex&mple, th& informaxion,that can be compiled

. on ‘cards from reports on xFRrBOO Serl&s Ay 1s as. follows.‘

l.,'Informatién.With;féspect to the national

(a) Name N

(b)  address = .
{c) Nutiong.litji‘ - -

S{a) Cltlzenshlp .
(e) Profession or occupatlon "
() Surlul number

2. Information.wiﬁhVrespact‘to the reporter

(a) Neme

(b) Business or occupatlon

(¢) Nationality

(d) Citizenship or where organized.
(¢) TRelation to the national

(f)  Serial numbe : A .

- 10 ~ * Division of Monetary
o Research '

R NIy

Ly

R

i el P

i
=

-
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3. Informztion with respect to the‘pféperty

© - (a) Total amount of property according
. .o - to class interval :
- ‘ \ "~ (b) ‘Amount of property of each type ac-
- - T ~ cording to class’ ‘interval :
" (¢) smount of property of edch type on ‘
7 June 14, 1941 '
(d) wmmount of property of each. type on
, June 1, 1940
(e) Any substantlal chenge in property
’ hdldlngs of ‘each type between -
. June’ l 19&0 and June. 14, 1941

4. hdditional 1nformatlon rega rdlng the property
‘ reported‘“ ‘

(&) Other 1nterests in the property reported

(b) * Adverse claims or legal proceedings

(c) _Other information on the value or o o
ownershlp of the property o : o I

T 25 M e Y L

5. Additional 1nformutlon regarding the na tlonal

e o ey o L g

(2) Other names uséd by the national . ‘
(b) Other citizenship of the national = . o Coik
(e) " Alien reglstrutlon number : ' A
(d) ‘Reason for nationality if other thun
: citizenship
(e) Does the national lease or have nccess - T , i
... to c safe deposit -box? . R E
(f) sre contents: of safe deposit box ' ’ ik
i

Cy

entered in the report? . . . R
(g) Lxecutlve oifloes in bu51ness enterprlses IR i

A

' i
For series other than Serles A similar information will |

‘be’recorded'on punch cards. ‘

After this,iniormatioﬁ has been ﬁr&gsferred.to Hollerith

- cards, tabulation of thé:reports will begin. Reports will bevprépafedf‘ _ f

‘fér use b& Foreign Funds Control showing!thE'value of héldings o ;
:by types of property for‘the natipnals of‘ea¢h‘Cbuntry. Theése . o

.. ' NS
, ) .
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- reports Wlll ShOW'whut part is held bj na thﬂulS who are not
01t1zens of the Lnlted otctes residing in this country or

resldlng abroad, and what purt is held by nmtlonuls Who are

~

c1ﬁizens_of the Unlted States- residing in this country or

. .y “
2

‘residing abroad. . .

Tt is hoped that facilities will be available for a-

thorough'study of all reports on TFRQBOO. The information'

that has been reported for thc census comprlses the most

complete body of data ever collected on foreign property

| ) | - 1nterests in ‘the Unlted btates. When these data ar '
.tabulated in eomprehen31ve form they should prove of
1nest1mable value to the Government in formulatlnv economic

t

pollcy during the perlod of emergency and in the. postdwar k B

perlod. e plqn to nold consultotlons wmth Government
OfflClalS and economlsts for the purpose of determlnlng

- what tabul&tlons ohould be mude. ‘  : f. - ' - e

=

Before the flnal work of tdbulatlon is begun the tuSk

of collating reportS‘must be underteken, The reporting : A B

system we have used was dosighed to give multiple reports

on forelgn-ownied proper{yrln~£his country. While this method
| - o of reporting increéseo the ﬁork of’unduplicatioo it is .at the
| same time éxtremely useful as a‘check'on the completenoés and
iaccuracy of ﬁhe property reports; To a considerablc extent
the ollmlndtlon of dupllcutlon is- already bcxng done . in the

. prooess of Gdltlng. Proccdure ‘have ‘becn’ formulated which w1ll

result ultimapely in the complete elimination of all,duplicatiohs. B
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Ag‘ghé.cards are punched 5 Weékly index will be printed
directly from the name cards which ﬁili§pfovide uS'wifh an
‘alﬁhabetipgl list of the nationals for‘ﬁhom:?FR‘jOOAreporté
have becn ﬁade. Frém.time_to time these ﬁéékly indexes wi%l“\
be combined. Uliimgtely, oﬁquupsc, a‘cdmplete Qiéibla‘p.
index will be preparéd of all ndtibnais fof'wﬁom-pfoﬁerty‘
reports‘have béun filed on.TFR4300; and of all persons.
>having an interest in foreigg~aned:pfoperty@'“Sﬁch'an
index should bo ertrumely useiul in f<c111tat1ng ‘the
admlnlstrutLVL work under tho frec21ng ordur.
Precedence‘will~be gi;en,to'the tabulation of TFR-300
reports for nationalé of Japan, China,<éermany, znd Italy,l
so that the pfdpcrty repbrtg fof'thése four blocked countries
‘wili«be made avqiléble for Foréggn Funds Control purpQSesAaﬁ
the carlicst oppbfttllnity. . fufther advantage thit will be
served in. tqbulatlng thﬁ proporty rcports of Chlna and Japan
1s thut they Wlll prov1de us. vxth a-test group for Lllmlnatlng

all types of duplic*tlon in th‘ LFRrBOO rtports. 'In this way

t

we can determlne the shortcomings of our procbdurvs and modlfy

them beform the more dlfflcult task of colldtlng all . othcr

TFR—BOO rcports is: bcgun.

B T

SIS v S M N N S
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IR

I

R T o
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6. An‘Estimate of Reports

A survuy was rocantly complctad which 1ndlcut¢s that

'

approx1matuly 750 OOO reports will b; leed on TbRrBOO
This estimate is baSed on the numberaof forms distrlbuted,

on reports received, ‘and on opinions of Federal Reserve
. . . : i - M ’J

Banks and reprcsent&tiVes'of’large reporting groups. It

>should be added thut thesn estimuites are in close ;greéﬁent

mth 1ndep<,nd<:nt LStlmthBS for~the New York DisAtfict'madé'
by Mr. H, A. Bilby and Mr;‘h. J. Stﬁntén whciare‘in éﬁarge'
of TFR—BOOVreports'for'tht Federal Raserva Bank of New York.
'A‘total'of about»8,4dO 000 forms will h“ve been dis- "
tributchto thé féderal Rescrve Banks and other distributing
centers. rrobdbly one*th;rd of the dlstrlbutcd forms will .

not come. 1nto usc, bnlng retalnad as sampiﬁs or excess by

reporters. .The remaining 5, 6@0 000 forms will bo uwd

"directly orsindirGQtly for r&porting_pgrposes. allowing

an average of seven forms‘fép each:réndrt it is estimated

;,

that thu forms distrlbuted should result 1n 800 OOO ruports.
An analysms of the rsports rccemved shows tn“t the

dlstrlcts out81de New Yoﬁk transmltted 46, JOO reports to the

Treasury througb October 28 1941 Our earlier surveys

indicated that approximately 20,percént of all’reports°wouldf

cone from outsxqg New York On the basis of reports reccived,

more‘than<lBO,OOO:repCrtS will be made in districts outside
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New'Ydrk. ﬁvéﬁtalloﬁing for a élightly,higher ratib than
‘40 percent for these arpas, the lndlCatud number of reports
is approx1matuly ?50 OOO.

ilthough the number of reports received from New York'

through Uctober 28, 1941 was' only 70,000 which is relatively

smdll, an additional B0,00Q‘Qerexin transit té‘the‘TreaSﬁry
and in the Federal ReSéfve,Bankfawaiting examination. - The
reports arclnow comlng in at a ratﬂ that lndlCutLS 150 000
addltlonal reports w1ll be flled in New York by November 1;
1941. Dcsplte tho fact th“t only 260 000 reports Wlll be
filed beforu the c1051ng date, we cctimate that. 580, OOO
rcports in'all will,be‘filCd in the New York‘District., ?ha
New York bunks and many other largu ruporteru hzve been
granted extcnsions.’ Thg effact;is clearly. ev1dent in thn
_ruports red@ived. Whil@ %he ﬁéﬁfYork banks‘are expectad

to file about 200 OOO reports We have so far rwééived only

.a Lo hundrcd from the larg( banks. These were filed at once -

prlmarlly for tho purpose of havmng thc complttcncss of the
reports anmlned by our hdltlng Unlt. .For these r&asonS“an
Aestimate of 330, OOO reports to be fllﬁd in New York after

November 1, 1941 is not‘regarded_as too high.
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The present estimate of reports on TFR-300 may be summarized .y
) ) t
as follows: .
1. Total reports that will be filed - 750,000
2. Reports from the New York District - 580,000
. o P
3. HReports from outside the New York ' 7ii
District : - 170,000 Sl
4+ Reports filed by November 1 - 350,000 i
il
5. Reports to be filed 1fter 5
November 1 - 400,000 :
%
E. M. Bernstein
Assistant Director of Monetary Hesearch B
. &
- :i
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LIST OF EXHIBITS

EXHIBIT

I. TFR-300 Reports Printed, Dlstrlbuted dnd
held by the Treasury.

Form used‘tb replace reportsvwiﬁhdfawn'for

11,
editing.
III. Work sheet :for fditorial Unit.
IV. Transmittal sheet for blocks sent to Foreign

Funds Control, Justice Department, and
Coding and Punching Unit. :

V. TFR-300 reports received and edited.

VI. TFR-300 reports received, by districts.
VII. Work sheet for Coding and Punching Unit.
VIII. Form used to inaicate a deficiency on a
- TFR-300 report.
IX. Punch ca;d'foerFR—BOO;

311899
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EXHIEIT I
TFR-300 REPORTS FRINTED, DISTRIBUTED,
AND HELD BY THE TREASURY
Held by the

Series Printed Distributed Treasury
) \ ¢ ' . ’
A 1,385,000 1,074,000 311,000
B 1,435,000 1,222,000 . 213,000
C 2,245,000 . 2,160,500 84,500
D 234,000 232,400 1,600
E 1,430,000 1,365,500 . 64,500
F 495,000 494,700 300
G . 330,000 314,500 15,500
H 270,000 255,000 15,000
1 ' 450,000 . 360,500 89,500
Total 8,274,000 ©7,479,100 794,900

Note:‘ Public Circular No. 4,;affidavit forms, continuation sheets, and
summary form C-1 are not included in the above.

Treasury Department

-

W‘é{""“ e Ty
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EXHIBIT II

Form DMR-3 |
TREASURY DEPARTMENT . .
DIvISION OF MONETARY BESEARCH

i mm— i

Form TFR-300

WITHDRAWN FOR EDITING

L

District R Serial No.

X - Withdrawn by— Approved—

311901
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EXHIBIT III

TREASURY DEPARTMENT

DIVISION OF MONETARY RESEARCH

PROGRESS FORM

SERIES

SERIAL NUMBERS:

FROM

TO

1. Counted by

20 Numbered by

3+ Edited by

4i Sorted by -

5. Dispatched by

Block No. Assigned

e
&

......;7;",:-‘-~;«—-,vp—-_,—«f- R Ly m—— — — — o
e B TR OO s o s Y G S B A O L s LT D

o § »s’oa».,_m,_, SR e
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Form DMR~2

" Block No.

DECLASSIFIER &
{ vy Ao YRl |
j

IRG /3¢
Entry ££€ Cen Corr
J BYQZ‘./AxARA Dc‘=f:24'_QD u Flle‘?’ﬁefwd/ﬂfmc

Box ?é?

Series

mmm w !

!

TREASURY DEPARTMENT :
DIVISION OF MONETARY RESEARCH !
FORM TFR-300 )

TRANSMITTAL SHEET
~ Date |
Serial numbers from to

. i

o Received by - i

For (7] Foreign Fundg Control E

. i

i {71 Justice Department i

!

. ] Bureau of Accounts !

Y. 5. GOVERNMENT PRINTING OFFICE 16—28712 v

311903
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EXHIBIT V

RECEIPT AND EDITING OF REPORTS ON FORM TFR-300

(through October 28, 1941)

Number of Reports Received 116,481
Yumber of Reports Edited ‘ . 79,300

Number of Reports Count§d~
but not Edited ; 37,181

"
.t

Division of Monetary Reseafch

Treasury'Department
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=" |Box 367
| EXHIBIT VI

NUMBER OF REPORTS ON FORMS TFR-300 RECEIVED THROUGH OCTOBER 28, 1941
: BY FEDERAL RESERVE DISTRICT AND BY SERIES :

-

FEDERAL RE- | | SERIES
SERVE DISTRICT |

. OR TERRITORY A B c D E __F G _H 1  TOTAL
Atlanta 125 126 300 46 982 18 2 38 18 1655
Bos ton 500 500 3538 100 1200 100 - 700 100 6738
Chicago 851 818 5892 153 1779 104 303 536 134 10297
Cleveland 309 351 22kh 'vus 507 49 i 265 36 3810
Dallas 208 160 341 84 829 62 57 & 32 1781
Kansas City 103 67 754 15 150 19 2 4o 2 1152
Minneapolis‘ 70 87 1649 28 137 4 2 32 5 201k

Philadelphia 366 hoa™ 2738 70 770 64 96 742 83 5331
Richmond 1381 626 577 119 - 665 119 17 60 101 3665
San Francisco 637 503 2600 26k 5 1576 111 8 52 349 6100

St. Louis - 382 12k 273 21 - 218 21 31 g8 32 1190

Hawaii Log 314 20k 1&5.a; 369 208 - ~ 980  26u8

Total Outside . - "
New York 5360 4078 21110 1093 9183 879 246 2561 1872 L6381

New York 3700 2600 23700 _709: 27000 7400 2000 2200 800 70100

GRAND TOTAL 9060 6678 Lhglo 1?§3. 136182 8279 2246 L4761 2672 116481

*Does not include C-1.

Treasury Department Division of Monetary Research

311905
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- |Box 3 (9 Z
Form DMR-1 : ]
TREASURY DEPARTMENT EXHIBIT VII
DIVISION OF MONETARY RESEARCH
FORM TFR-300
BLOCK SHEET
Block No. Dabe e
Serial numbers from to
Series
Conreon DXroRATION GounoN 10 Gove
Operation Clerk Date No; Items
District 1-2
1| Receipt National:
2| Reporting party .

. coding P ] Type 3
3” Phonetie coding Business 4-5
4| Other coding _ Nationality 8-8
5| Review of coding Location 9-11
6| Punch name cards Citizenship 12-14
7| Verify name cards Reporting party:

8 Ihterpret name
cards Type 24
9| Verify inter- .
pretation. Business 2526
10 | Punch property K .
cards ’ Nationality 27-29
11| Verify property .
cards Citizenship 30-32
12| Gang punch pro- : ‘
perty cards . Relationship to national 33-34
13| Register listing Serial No. 35-43
14| Edit of register
June 14, 1841 June 1, 1840
Gross amount, of property..... $ 3
Gross amount of liabilities.... $ $
Control amount of property.. $ $

311906
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EXHIBIT VIII
'TREASURY DEPARTMENT

DIVISION OF MONETARY RESEARCH

REQUEST FOR ADDITIONAL INFORMATION

Relating to TFR-300: Date

Block Ho.

Serial No.

Information is: - With respect to:
Unreported Nationality
Not Specific Name of National

Name of Réporting Party

1o0o0n
00000

Incomplete
Insufficient Property Code
- Other (Specify)
Comments: ‘

311907



