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Basic Policies and Problems

{The Office of Alien’ Property in the Department of Justice is charged
with the responsibility of vesting enemy interests in property, in the United;
{_States owned or controlled directly or indirectly by the Governments and
nationals of Germany and Japan, and of administering and-disposing of such
propertyiin accordancé with the provisions of the "Trading With the' Enemy
. Act, as amended. ’

" Enemy property, when identified, is vested in the name of the Attorney
\General by the issuance of vesting orders and the vested property is admin-
istered in the national interest by the Office: All vested property, with
the exception of a few specified classes, is reduced to cash by.sale or liquida-
tion at the earliest practicable time. The disposition of the proceeds of
sale or liquidation of vested property is carried out in the manner prescribed
by the Congress. * By legislation the Congress has provided: for the.payment
ofidebt claims t0 American creditors of enemy nationals, the return of
_ “vested property. to nonhostile persons, and the transfer of the net proceeds

™ of German and Japanese propertyto the War Claims Fund.

- - Jurisdiction is also exercised by the Office over certain assets in the United
States of designated foreign countries and their nationals which are sub-
ject to.blocking and licensing: This program is designed toseparate enemy
assets from those of nonhostile foreign nationals for-the purpose of vesting
thé former and:releasing the latter. Blocked assets of countries that are
beneficiaries under the European Recovery Program-.are released in such a

= manner as to aid the program.

VESTING POLICY

Property of Enemy Nationals

The Office has limited its vesting program to property located in the
United States on or prior to December 31, 19467 and accretions thereto,
which is owned or controlled directly or indirectly by the Governments of
Germany and Japan, individuals resident in those countries, business enter-
prises organized under their laws, and business enterprises organized under
the laws of other foreign countries in which the former categories have sub-
stantial interests, ‘

As a practical matter the vesting of German assets in the United States
which were blocked as of January 1, 1947, has continued pursuant to a
specific proviso in the Joint Resolution of the Congress terminating the
state of war between the United States and Germany! In view of the
nominal value of known unvested Japanese assets in the United States, the
Office has not seized any Japanese property since the Treaty of Peace with
Japan ? went into effect on April 28, 1952. :

It can be seen, therefore, that the vesting program of the Office of Alien
Property hias been substantially completed! It is estimated that at the end

*65 Stat, 451, approved Oct. 19, 1951, See Appendix, Exhibit F, p. 116.
. “Executive A.82nd Cong., 2d sess. N )
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L “Awere $5,765,000 of cash and appraisable propetty, 325 patents, 19 part inter->
ests in patents, 9 patent applications, 16 interests in patent contracts, and>

nor1zed Dy SCCUoN I Of the lrading vvill ne LACINY 230, dd aiicuud,
Generally speaking, vested property can be returned to the following: non-
~enemy governments; citizens of allied and neutral Countries not voluntarily

{ resident in enemy countries during the war period; corporations of non-

" hostile countrics that are not enemy controlled; certain Amecrican citizens
' regardless of their residence during the war; enemy citizens who continu-
- ously resided outside enemy or cnemy-occupxed territory since December 6,
11941, and who were not engaged in business in such territory; victims of
enemy persecution who would otherwise have been ineligible because of
enemy citizenship or residence in an enemy country; and the Government,
nationals and residents of Italy who were previously ineligible because of
their earlier enemy status.

The Office processed a total of 1,093 title claims during the fiscal year
1952.  Of this total, the number allowed was 452 and the number disallowed
. or withdrawn was 641. Returned ‘to former owners during the fiscal year

certain other industrial properties. -,

The provisions of section 9 (a) of the Trading With the Enemy Act, as
amended,” offer a judicial remedy for nonenemy claimants of vested prop-
erty by permitting them to bring actions under this section in a Federal
district court for the return of their vested property.

Nationals of Former Enemy Countries
At the request of the Department of State most of the vested property “of

nationals of Bulgaria, Hungary, Italy, and Rumania is being withheld fromj

Csale or liquidation; The treaties of peace with these countries provide for
the return of any vested property, or the proceeds therefrom, in excess of
claims of the United States Government and its nationals.™

(NationaLs oF ItTaLy.—Italian assets in the United States consisting of
blocked property and vested property are being released or returned to their
former owners under the terms of a general settlement agreement between
the Governments of Italy and™the United States. The blocked property
is being released by the Office upon certification by the Ttalian Government
that there are no incligible interests in the specific properties claimed.*® ~

The return of vested Italian property is being carried out under the
authority of section 32 of the Trading With the Enemy Act, as amended.’*

. The procedure involved requires the Italian Government to issue certificates
to the Office of Alien Property in respect of citizenship, residence, ownership,

and non-collaboration with Germany after September 8, 1943, of Italian -

claimants under this section.

Some Italian property may not be returned by the United States since the
-general settlement agreement provided for the retention of vested property
formerly owned by specified classes of Italian nationals, such as war criminals

* 60 Stat. 50, 60 Stat. 784, 64 Stat. 1080, 50 U. S. C. App. sec. 32.

150U.S. Q. App.sec. 9.

 These treaties were ratified by the United States Senate on June 5, 1947, and came
into force on September 15, 1947,

* As of June 30, 1952, the ineligible interests were lxmxted to those persons in Ger-
many, Japan, Hungary, Bulgaria, Rumania, Latvia, Estonia, Lithuania, Czecho-
slovakia, and Poland.

* 61 Stat, 784, 50 U. 8. C. App. sec. 32.

4 +
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Government.

Namionars oF Burcaria, Huneary, anp Rumania.—Due to the un-
settled international situation, the decision with respect to the ultimate dis-
position of the- remammg vested and blocked Bulgarian, Hungarian, and.
Rumanian property in the United States is still pending.y

Nationals of Germany and Japan

T he War Claims Act of 1948 provides for the manner of disposal of
vested property, or the proceeds therefrom formerly owned by the Govern-
ments and nationals 6f Germany and Japan 1

Under the provisions of the War Claims Act of 1948 a War Claims Com-
mission was established, which in conjunction with the Federal Security
Administrator, was authorized to make adjudications and awards on cer-
tain classes of claims arising out of World War 11, primarily those of Ameri-
can internees and prisoners of war maltreated by the enemy during their
imprisonment. The act added section 39 to the Trading With the Enemy
Act, as amended,'® which specifically provided that property of the Gov-
ernments and n'ationals of Germany and Japan shall not be returned except
as authorized in section 32,'® and no compensation shall be paid with respect
to such property. The net proceeds available after completion of adminis-
tration of German and Japanese property are to be covered into the Treas-
ury under a 'War Claims Fund. The administrative expenses of the War
Claims Commission and the awards which the act authorizes are to be paid
out of the fund.

During the fiscal year ended June 30, 1952, two transfers of $30 000,000~

each were made by the Office to the War Claims Fund}® bringing the total

amount transferred to the fund to $150 000,000 at the close of the fiscal year.
(& — S
PHILIPPINE VESTED PROPERTY
'

The transfer of the administration of vested property located in the
Philippine Islands from the Philippine Alien Property Administration to
the Office of Alien Property effective as of June 29, 1951, has made manda-
tory a change in the method of presentation of the pmgress of liquidation
of this property.

The provisions of Executive Order No. 10254 of June 15 1951, effecting
the transfer of jurisdiction and administration, also stlpulated that all neces-
sary expenses incurred in the administration of Philippine property be paid
from funds or property or interests so transferred, so as to prevent diminu-
tion of funds otherwise available for future transfer to the War Claims
Fund.?* This provision was necessary because the terms of: the Philippine
Property Act of 1946, provided that the proceeds of Philippine vested'
property, after. hquldatlon and provision for the disposition of clajms and’
suits, be turned over to the Republic of the Ph:hppmes

2522 ?t?it 1240. g Ph
xcluding vested property in the Philippines.
50 U. 8. C. App. sec. 39.

¥ 50 U. 8. C. App. sec. 32.

* August 1, 1951 and May 23, 1952.

* See supra

160 Stat, 418,

See p. 6, infra.
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Value of Vested Properfy

As of Junc 30, 1952, the Office had vested property with an estimated net
value at datés of vesting of $388,629,000.* Together with appreciation of
vested property of approximately $101 502,000 and income from vested

property of $50,544,000, the total estimated value of all vested property at .
June 30, 1952, was $54O 675,000.5Y The estimated net ‘value of property -

vested durmg the fiscal year 1952 was $12,681,000, The net values of vested
property at dates of vesting classificd by the different types of property,
together with comparable data on the number of vesting orders issued, are’
presented in table 1. A further breakdown has been made between vested
“property of Ger?man and Japanese nationdls and that of other hationals
since the Congress has prescribed the manner in which the proceeds of
the vested property of each category of nationals are to be disposed.

Table 1.—VALUE OF NET EQUITY VESTED AT DATES OF VESTING TOGETHER WITH NUMBER
OF VESTING ORDERS ISSUED, MAR. 11, 1942, TO JUNE 30, 1952

Mar, 11, 1942, to June 30,
1952 .

Type of property N b .
umber o

3 Net equity
vesting
orders vested !
A. Property of nationals of Germany or Japan: .
Interests In business enterprises. . ..o civovnveocareaanoas 787 | $163,446,000
Royalties on patents, copyrights, and trade e
dates of vesting) .ot e e e e 1,088 3,855, 000

Realproperty (inc]udmg mortgages) and tangible personal property. . 050 8,710,000
Interests in estates and ErUSES . . _ ..o 5, 695 78, 577 000

Secarities {(stocks, bonds, ete., not representing substantial interests
in husiness enterpnses)

Bank accounts, eurrency and coin

Notes, claims, and credits._.._....

Life insurance and annuity eontracts snd other property.

1,751 24, 392, 000

Rccenved from Netherlands Government per iniercustodial agree—\

850, 000
27,842,000
388, 629, 000

! Exclusive of patents, copyrights, and trade-marks, and other propert;es on which dellar valuations are
not practicable; of net income and appreciation of vested properties since dates of vesting; and of property
Jocated in the Phlhppme Islands, which is being handled separately, since the net proceeds after liquidation

and settlement of elaims and suits, must be turned over to the Qovernment of the Philippines by the terms
of tge Phlléppl}!e Property Act of 1946 (60 Stat. 418},
ee p.- 8, nfra.

_ADMINISTRATION AND LIQUIDATION OF VESTED PROPERTY

tAs soon as practicable after vesting, the Office endeavors either to hqmdate}
or sell to nationals of the United Statesmost of the property under its admiin-
istration. Pending its hquldatlon or sale, vested property is administered
in Ithe national interest in a manner designed- to conserve and increase 1ts
value :

V‘ * On April 15, 1953, the Office terminated the vesting of German propefty.

* The estimated value of $9,058,000 of vested property located in the P}uhppme
Islands, which has been shown in the past as:an addition ‘to net equity vested and
a deduction from it for “transfer to the Philippine Alien Property -Administration,”
‘has been omitted this year from the net equity figures of the Office. For furthcr
details, see p. 6, infra.

5 Before: deductlcms both administrative and those required by law, For the deduc—
tions, see Ch. II, table 5, p. 14.

2 +
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and Italian patents are subject to return to their former owners unaer wie
provisions of section 32 of the Trading With the Enemy Act, as amended.®
Pending such return, these patents are licensed on a nonexcluswe royalty-
bearing basis if satlsfactozy terms can be agreed upon by the former owner
and the applicant for a license.

liquidation and Sale

s - . -

The Office received a total of $57,800,0001d11ring the fiscal year 1952 as
net proceeds of the sale and liquidation of vested property and the receipt
of funds considered vested per intercustodial agreements ™ and scollected

$4,299,000 as net income from vested property.™ As of June 30, 1952, total
net proceeds amounted to $268,218,000 and total net income equalled
$48,704,000.

For pohcy or legal reasons the following classes of vested properties were -
ot sold or liquidated during ‘the fiscal year: (1) patents, copyrights, of
(trade-marks? (2) propertics of nationals of countries. othef than Germany
and Japan, which are being withheld from sale at the request of the Depart-
ment of State; and (3) properties against whlch title clairas or suits for return

Cwere pendmg

As of June 30 1952, approxxmately $150 000, 000 of vested property had

not been reduced to cash because of the above-mentioned legal or foreign
~“Excluded from this figure are values for patents, copyrights,
‘and trade-marks on which dollar values cannot be computed.

DISPOSITION OF VESTED PROPERTY

The disposition of vested prbperty or the proceeds of its sale or liquidation,
has been determined by the Congress through the enactment of various
. amendments to the Trading With the Enemy Act, as amended.

- Creditors bf Former Owners of Vested Property

Section 34 of the Trading With the Enemy Act, as amended, permits the
payment of certain debt claims to creditors of the former enemy owners of
vested property. Such creditors must be citizens of the United States or
Philippine Islands or residents of this country since December 7, 1941.

Debt claims against property subject t6 a title claim or section 9 {a) suit
are not generally paid until such-title claim or suit has been settled. The
Office, upon allowance of a title claim under section 32 to a nonresident or-
a foreign corporation, must give notice in’ the Federal Register of intention -
to return at least 30 days prior to making the return. Durmg this 30-day
period, debt claimants may attach the property and. proceed to have the
validity of the debts determined in the courts.

‘During the fiscal year, 425 debt claims were dlsposcd of, with 79 claims
being allowed in the aggregate: amount of $487,227° and 346 claims dis-
allowed or withdrawn or disposed of through consohdanon

50 U. S. C. App. sec. 32
?See p. 8, infra. '
® Certain properties’ sub_]ect to admmxstratlve title claims, but not involvéd in sec-
tion 9 (a): litigation, were sold ‘where contmued re!ent:on of the properties’ would
rcsult in loss or deterioration.
® Because of the insolvency of 7 of the debtors accounts, payments totallmg
only $214,529 were made on these allowed claims during the 1952 fiscal year. -
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Nonhostile Persons Whose Property Has Been Vested

The administrative return of vested property to nonhostile persons is au-
thorized by scction 32 of the Trading With the Enemy Act, as amended,*®
Generally speaking, vested property can be returned to the following: non-

.enemy governments; citizens of allied and neutral countries not voluntarily
resident in enemy countries during the war period; corporations of non-
-hostile countries that are not enemy controlied; certain American citizens
regardless of their residence during the war; enemy citizens who continu-
ously resided outside enemy or enemy-occupied territory since Decermber 6,
1941, and who were not engaged in business in such territory; victims of
enemy persecution who would otherwise havé been incligible because of
enemy citizenship or residence in an enemy country; and the Government,
nationals and residents of Italy who were previously ineligible because of
their earlier enemy status. o : .

The Office processed a total of 1,093 title claims during the fiscal year
1952.  Of this total, the number allowed was 452 and the number disallowed
or withdrawn was 641. . Returned to former owners during the fiscal year
were $5,765,000 of cash and appraisable property, 325 patents, 19 part inter-
ests in patents, 9 patent applications, 16 interests in patent contracts, and
certain other industrial propertics.

The provisions of section 9 (a) of the Trading With the Enemy Act, as

amended, offer a judicial remedy for nonenemy claimants of vested prop- -

erty by permitting them to bring actigns under this section in a Federal’
district court for the return of their vested property. ¢

Nationals of Former Enemy Countries

At the request of the Department of State, most of the vested property of
nationals of Bulgaria, Hungary, Italy, and Rumania is being withheld from
sale or liquidation, The treaties of peace with these countries provide for
the return of any vested property, or the proceeds therefrom, in excess of
claims of the United States Government and its nationals.'?

NatonaLs oF Itavry.—Italian assets in the United States consisting of
blocked property and vested property are being released or returned to their
former owners under the terms of a general settlement agreement between
the Governments of Italy and the United States. The blocked property
is being released by the Office upon certification by the Italian Government
that there are no ineligible interests in the specific properties claimed.*®

The return of vested Italian property is being carried out under the
authority of section 32 of the Trading With the Enemy Act, as amended.?
. The procedure involved requires the Italian Government to issue certificates
to the Office of Alien Property in respect of citizenship, residence, ownership,

and non-collaboration with Germany after September 8, 1943, of Italian -

claimants under this section. : _
Some Italian property may not be returned by the United States since the

‘general settlement agreement provided for the retention of vested property

formerly owned by specified classes of Italian nationals, such as war criminals

* 60 Stat. 50, 60 Stat. 784, 64 Stat. 1080, 50 U. 8. C. App. sec. 32.

%50 U. S. C. App. sec. 9. ,
** These treaties were ratified by the United States Senate on June 5, 1947, and came

into force on September 15, 1947, . o
* As of June 30, 1952, the ineligible interests were limited to those persons in Ger-
manv.. Japan, Hungary, Bulgaria, Rumania, Latvia, Estonia, Lithuania, Czecho-

PO

- to such property. -

and’ others who continued to aid the enemy cause after Italy became a co-
belligerent. The ultimate disposition of any Italian property not returned
will be determined by the United States, in consultation with the Italian
Government. '

NA'rIft:NALs oF Burcaria, Hungary, anp Rumania.—Due to the un-
settled international situation, the decision with respect to the ultimate dis-

position of the remaining vested and blocked Bulgarian, Hungarian, and

Rumanian property in-the United States is still pending.
Nationals of Germany and Japan

The War Claims Act of 1948 provides for the manner of disposal of
vested property, or the proceeds therefrom, formerly owned by the Govern-
ments and nationals of Germany and Japan.¢

Under the provisions of the War Claims Act of 1948 a War Claims Com-
mission was established, which in conjunction with the Federal Security
Administrator, was authorized to make adjudications and awards on cer-
tain classes of claims arising out of World War 11, primarily those of Ameri-
can internees and prisoners of war maltreated by the enemy during their
mmprisonment.  The act added section 39 to the Trading With the Enemy
Act, as amended,"” which specifically provided that property of the Gov-
ernments and nationals of Germany and Japan shall not be returned except
as authorized in section 32,% and no compensation shall be paid with respect
: € ngt proceeds available after completion of adminis-
tration of German and Japanese property are to be covered into the Treas-
ury under a War Claims Fund. The administrative expenses of the War
Claims Commission and the awards which the act authorizes are to be paid
out of the fund.

During the fiscal year ended June 30, 1952, two transfers of $30,00>0,000'

each were made by the Office to the War Claims Fund * bringing the total
amount transferred to the fund to $150,000,000 af the close of the fiscal year.

PHILIPPINE VESTED PROPERTY

The transfer of the administration of vested property located in the
Philippine Islands from the Philippine Alien Property Administration to
the Office of Alien Property effective as of June 29, 1951, has made manda-
tory a change in the method of presentation of the progress of liquidation
of this property. .

The provisiqns of Executive Order No. 10254 of June 15, 1951, effecting
the transfer of jurisdiction and administration, also stipulated that all neces-
sary expenses incurred in the administration of Philippine property be paid
from funds or property or interests so transferred, so as to prevent diminu-
tion of funds otherwise available for future transfer to the War Claims
Fund.*® This provision was necessary because the terms of the Philippine
Property Act of 1946, provided that the proceeds of Philippine vested
property, after liquidation and provision for the disposition of claims and
suits, be turned over to the Republic of the Philippines.

262 St 1240

xcluding veste i ilippt i
: Excludi (g3 . S;;‘r‘f%%r.ty in the Philippines. See p. 6, infra.
50 U. 8. C. App. sec. 32.
» August 1, 1951 and May 23, 1952,

See supra.
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REPRODUCED AT THE NATIG Al AF

_ The Office, on January 7, 1947, had transferred vested Philippine
property to the Philippine Alien Property Administration valued at an esti-
mated $9,058,000.22 The progress of the conversion of vested property
into cash proceeds and the necessary deductions thérefrom are shown in
table 2.

Table 2.—STATEMENT OF REALIZATION OF PHILIPPINE VESTED PROPERTY, AS OF JUNE 29,
1951, FOR THE FISCAL YEAR 1952, AND A5 OF JUNE 30, 1952

June 38, 1952 | Fiseal year 19521 June 29, 1951

L $2,053,020.00. ) ..o, $2, 053, 020.00
Personal property. ... _... 4, 906, 145. 00 $162, 305.00 4,743, 840, 00
Real estate 1,277, 145.00 55, 386. 00 1,221,759.00
Total proceeds received oo ovmciaaaan 8, 236, 318, 00 217,691. 00 8, 018, 619,00
Disbursements:
Transfers to Philippine Government *. . || —2,275,080.00

—800,000.00 | —1,775,080.00
o500 . . 51, 365,
5535007, —1,588, 451,00

—§,568.00 9, 562.00

Payment to title clalmants. ... .. ... ..
Provision forexpenses? ..ol [, ~1,636, 989.00
Restitution deposits made by claimants wunder

Claim BWBTAS . L . et e e e m e
Direct expenses recovered and debt and general

claims paid. o oe e e —~1,088, 187,00 —£9,875.00 | —1,019,758.00
Total deductions. v u e voami il —5,058,511.00 —528, 476,00 ~4, 430, 038.00
Ralance in realization acCotnt . o oo as 3, 183, 79%. 00 —404,784.00 3, 588, 583. 00

1 Cagh transfers onky under section 3 of the Philippine Property Act of 1946. For transfers of agricultural
lands and improvéd property in Manila under section § of the Act, see infra,

* A reserve for expenses is provided for by the Act. The figures used here are provided for by a reserve
of 20 percent of the realization proceads only,

Through June 30, 1952, a total of $8,236,310 had been realized from the

‘sale and liquidation of vested Philippine property. In addition, a total of

$556,970 of net income had been received from vested property, of which
more than $218,000 had been‘received during the fiscal year 1952. At the
close of the fiscal year, approximately $183,107 of vested property had
not been sold or liquidated, .

Section 3 of the Philippine Property Act of 1946 provided that the pro-
ceeds of Philippine vested property, after liquidation and provision for the
disposition of claims and suits, be turned over to the Government of the
Republic of the Philippines. Under this section, there have been six transfers
of cash made between September 7, 1949, and February 19, 1952, the dates
of the first and last transfers, totaling $2,275,030.

Section 5 of the Act also provided for the transfer to the Philippinc Re-
public for a nominal cash consideration vested shares of agricultural corpo-
rations, agricultural lands, miscellaneous personal property and improved
property in Manila urgently needed administratively by the Philippine Gov-
ernment. The statute requires that in all cases of transfer, the Philippine
Government agrees to indemnify fully the United States for all claims pay-
able under the Trading With the Enemy Act, as amended, and for all costs
and expenses of administration. Under this section of the Act, between
August, 1946, and June 29, 1951, the dates of the first and last transfers, 86
transfers have been made of vested shares in agricultural corporations,
agricultural lands, miscellaheous personal property and improved real

# Executive Order No. 9818, approved January 7, 1947, :

# This estimate of the value of vested property transferred to the Philippine Alien
Property Administration was based upon incomplete and fragmentary records in
existence in the Philippine Islands at the time of its liberation from the Japdnese
occupation forces, and, as table 2 indicates, was too high a value. R .
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property, totaling as follows: 230,000 hectares “ of agricultural 1ana 1ocaicu

in Davao Province, of which the Japanese held leasehold interests in 150,000
hectares; 400,000 square meters of residentia] and commercial land, 50
buildings, and 3,000 items of machinery and other personal property, located
chiefly in or near Manila; and 133 sunken vessels. .

LITIGATION

The Office of Alien Property is involved in a variety of suits concerningA

property under the control of the Attorney General. This litigation arises as
a result of the administration of the Trading With the Enemy Act, as
amended, - ‘

"At"the end of the fiscal year dpproximiately 124 section 9 (a) suits to
recover vested property were pending. . These suits seek the return of
vested property valued at approximately $144,000,000. In addition during
the fiscal year the Office was active in 236 cases to enforce delivery of vested
property and to preserve property already vested. In litigation involving
estates and trusts, the Office was active in 1,429 cases during the fiscal year
and closed 312 cases. At the end of the fiscal year, there were pending
1,117 cases involving estates and trusts,

INTERCUSTODIAL PROBLEMS

During World War IT all of the principal allied governmeénts established
programs seizing enemy assets within their jurisdictions. As a result of
such seizures many jurisdictional problems involving conflicting claims to
the same asset have arisen among the enemy property custodians of the
allied governments. . o .

These conflicts take various forms. For example, the Attorney General
has vested 100 shares of stock directly from the registration books of the
issuing dériestic corporation and has received from the latter a new certifi-
cate representing the 100 vested shares. The old certificate, representing
the same 100 shares, is located in an allied country and the custodian of that
country has seized it and claims the underlying property which it evidences.
A second type of problem arises in the case of foreign currency bank accounts.
A bank organized in an allied country has a dollar account on its books for
a German resident in Germany and maintains cover for the obligation by
carrying an account in a United States bank. The custodian of the allied
country has seized the obligation owed by the bank in his country to the
German national; the Attorney General has vested the dollar account in
the bank in this country because it was beneficially owned by the German
national. -

A third type of conflict arises in the case of business enterprises. A com-
pany organized in an allied country is partially or wholly owned by a Ger-
man resident in Germany. The custodian of the allied country has seized
those shares of the company stock which were owned by German nationals.
The company has assets in the United States; e. g., a bank account, securi-
ties and a subsidiary. If the corporation had been 50 percent or more Ger-
man owned or otherwise German controlled, the Attorney General has
vested all of its assets located in this country. . :

_These examples raise many important legal and policy questions. Since
litigation would be costly and drawn out and most of the conflicts are be-
tween the Custodians of Allied Governments, the better way to settle the dif-

* A hectare=10,000 square meters==2.471 acres.

o e

lanns

312140


http:9,562.00
http:9,56f.00
http:1,636,989.00
http:1;3,598.00
http:51,365.00
http:1,775,030.00
http:1,221,759.00
http:2,053,020.00
http:9,058,000.2a

ferences appears to be international negotiation and agreement. Accord-
ingly, discussions were undertaken by delegates to the Inter-Allied Repara-
tion Agency in Brussels, Belgium, beginning in June, 1946.** These negoti-
ations eventuated in an international agreement, commonly known as the
Brussels Intercustodial Agreement of December 5, 1947, This Agreement,
which went into effect on January 24, 1951, has been signed by the Gov-
ernments of Belgium, Canada, Cuba, Denmark, Haiti, Honduras, Luxem-
bourg, Nicaragua, The Netherlands and the United States. . It is no longer
open forsignature by additional countries. ' '
Legislation authorizing the President, or such officers and agencies.as he

" may désignate, fo conclude and implement agreements for the settlement of

intercustodial conflicts was approved on September 28, 1950.¢ By Execu-
tive Order No. 10244 of May 17, 1951 the President authorized the Secretary
of State and the Attorney General to implement the statute.

The Brussels Intercustodial Agreement of December 5, 1947 treats only
of German external assets. In general it provides that: (1) securities in
both registered and bearer form, currency and evidences of indebtedness:
shall be released to the custodian of the country of issue; {2) bank accounts
maintained in one signatory country by a bank in another signatory country
for the account of an enemy shall be divided equally by the custodians of
the two countries involved; (3) the custodian of the country having primary
administration over an estate or trust chall administer all assets wherever
located and shall retain the enemy interest in the estate or trust; (4) with

respect to German owned or controlled enterprises organized under the laws ©

of signatory countries (primary countries) and having assets in other signa-
tory countries (secondary countries) the custodians of the secondary coun-
tries shall, with certain exceptions, relecase control ovér the assets of such
enterprises in their territories but shall receive in reimbursement that per-
centage of the value of the assets released as is equal to the agreed percentage
of enemy interest in the enterprise; and {5) with respect to enterprises organ-
ized under the laws of Germany in which there is a 25 percent or more
interest of nonenemy naticnals of the signatory countries, nonenemy owners
who are nationals of signatory countries shall recover the assets in signatory
countries to the extent of their ownership in the enterprise.

During the fiscal year ended June 30, 1952, the Office conducted negotia-
tions with several allied governments for the purpose of resolving intercus-
todial conflicts. Settlement was reached with the Government of The
Netherlands regarding approximately $10,000,000 of -blocked securities is-
sued by firms in the United States. These securities were registered in the
names of Dutch Administration Offices which had in turn issued their own
bearer certificates. The Office of Alien Property agreed to unblock the

securities and the Government of The Netherlands agreed to pay the Attor-

ney General the sum of $3,500,000 as representative of the German interest
in the securities. The first installment of $850,000 has been paid on this ac-
count and the remainder is to be paid by October, 1953. This money will
be treated as German vested property by the Office as provided for under
the statute of September 28, 1950.28

®JARA was created under the Paris Agrcement on Reparation from Germany,
of January 24, 1946, as an instrumentality for allocating German reparations among
gle 19 signatory governments, including all major allied powers except Russia and

hina.

* 50 U. 8. C. App. 40.

#3 CFR, 1951 Supp.

* 50 U. S. C. App. 40.

[+]
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During the fiscal year negotiations were conducted with representatives
of the Government of Norway which resulted in a draft of an intercustodial
agreement covering about 30 cases and involving approximately $1,500,000.
This agreement awaits formal approval of both countries. Ny

FOREIGN FUNDS CONTROL

The blocking controls asserted over certain assets in the United States
of designated foreign countries and their nationals continued during the

_ fiscal year ended June 30, 1952, pursuant to Executive Order No. 8389 of

April 10, 1940, as amended,® No. 9989 of August 20,.1948,% and No. 10348
of April 26, 1952.%
~ During the fiscal year approximately 900 applications were filed with the
Office requesting unblocking of or permission to deal in the assets which
remained blocked. The very substantial decrease in the number of appli-
cations filed was due primarily to the decrease in the amount of assets which
remained blocked. With respect to the 900 applications, unblocking appli-
cations were granted generally in ‘those cases where sufficient proof was
submitted as to the beneficial ownership and the nonenemy status of the
owners of the blocked assets. In those cases in which the owners of the
blocked assets were citizens and residents of countries receiving aid under
the European Recovery Program, the appropriate governments were fur-
nished the pertinent information and thereby given an opportunity to assert
control over the dollar assets prior to their unblocking. .

The furnishing of information in such cases was in accordance with the
program outlined in the February 2, 1948 letter from the Secretary of the
Treasury Snyder, as Chairman of the National Advisory Council, to the

-late Senatag Arthur H. Vandenberg, then Chairman of the Senate Foreign

Relations Committee. = Unblocking licenses were ‘generally denied to na-
tionals of enemy or former enemy countries, except Italy, unless proof was
furnished that such nationals were eligible for the return of their properties,
if vested, pursuant to-the provisions of section 32 of the Trading With
the Enemy Act, as amended.

As a further step in implementing the Snyder-Vandenberg program, dur-

ing the fiscal year copies of 898 reports relative to blocked assets were made -

available to the governments of countries receiving aid under the Furopean
Recovery Program. These reports covered properties, valued at $12,750,000,
alleged to be owned by persons who were citizens and residents of such
countries, including properties for which unblocking applications had never
been filed. This step gave the governments of these countries a further
opportunity to marshal and use dollar assets in this country to reconstruct
their economies. !

As part of the settlement reached with the Netherlands Government,®
General License No. 99 was issued on October 20, 1951,% unblocking the
$10,000,000 of American securities against which Dutch Administration
Offices had issued bearer certificates, a portion of which had been German
owned. Another step in terminating blocking controls was the issuance of
General License No. 100 of January 23, 19523 The effect of this license
was to-unblock all obligations expressed in German currency owed by a

*3 CFR, 1943 Cum. Supp.
¥ 3 CFR, 1948 Supp.

* 3 CFR, 1952 Supp.

= See p. 8, supra,

16 FR, 10715

%17 FR, 800.

25418353 + 9
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person in the United States to a person in Germany which are secured by
mortgages on real estate located in Germany. »

During the fiscal year further progress was made in connection with the
“looted” securities program. This program was initiated after the termi-
nation of hostilities in Europe to assist in the restoration of securities looted
by the Germans during the occupation of Western Europe. During the
preceeding fiscal year an agreement had been entered into with the Nether-
lands Government, in which country most of the looting occurred, and
more stringent prohibitions were imposed on all dealings in these securities,
described in lists appended to General Ruling Nos. 5 and 5B During
the fiscal year ended June 30, 1952, vesting orders were issued vesting obliga-

tions owed by domestic corporations evidenced by such looted securities as. -

had not been deposited with-the Federal Reserve Bank of New York as
required by General Ruling No. 5B. The total value of the obligations
vested was approximately 3 million dollars. It is expected that the Nether-
lands Government; acting on behalf of its nationals from whom the securities
were looted, will file claims for the return of the vested property.

As of June 30, 1952, in addition to property of Germany, Japan, and:

their nationals, the bulk of the property in the United States that continued
to be blocked was owned by the Governments or nationals of Bulgaria, Hun-
gary, Rumania, Estonia, Latvia, Lithuania, Poland and Czechoslovakia.
Additional blocked property was held for nationals of Austria, Belgium, Den-
mark, France, Greece, Italy, Luxembourg, The Netherlands, Norway,
Sweden and Switzerland who had not taken advantage of the procedures
available for unblocking. , At the end of the fiscal year.it was anticipated
that, as a further step in liquidating the blocking controls, the property in
this latter group would be unblocked in the near future.

=g CFR 511.205 and 511.205b.

. & £
'z

om e v ter s«

oy 5 e e e s o wim g e - .

»“«'

General Description of Controlled Property

This chapter presents descriptive and statistical information in summary
form relating to the properties controlled by the Office of Alien Property.”
Excluding blocked foreign assets,* controlled property has been divided into
two categories: (1) vested property, and (2) property held in safekeeping.
‘Since vested property is by far the most important type in terms of dollar
value and over-all significance, most of the statistical tables and descriptive
summaries relate to this category.

VALUE OF CONTROLLED PROPERTY

- Property administered by the Office has been evaluated in two ways for
‘purposes of this report, namely total property controlled and net equity
wested. Total property controlled means the total amount or value of prop-
erty-over which the Office exercises control through vesting and deposit for
safekeeping. Net equity vested means the estimated value of the vested
property actually held by the Office of Alien Property on the date indicated.

As of June 30, 1952, total controlled property amounted to $388,830,000.
‘Of this amount, $296,890,000 represented net equity vested.? The éQl -
‘940,000 difference represents (1) $3,896,000 of property held in safekcc;;-

Jing, and (2) the $88,044,000 difference between the total assets of con-

trolled enterpiisés in which interests have been vested and the estimated net
value of the vested interests.

Property Not Included in Evaluations

There are some types of property, e. g., industrial property, held by the
Office which have not been evaluated. Were it pr:fctifal 30 value fhese:
Pproperties, the amount shown for net equity would be higher. The follow-
ing summary indicates such properties held as of June 30, 1952:

Nu

Type of property - izfrfj of
PatENES ..t e e e e 142,611
Part interests in PALENTS. .. .. ... ..ooiii e "985
Patent applications. . ... ..........o.ooeeeoeiiooaii i 1,683
Abandoned patent applications. ... ................................. " 525
Unpatented InVENtionS. . . ......o.voceeerinmrenaieanesninnn e ' 810
Copyrights (estimated) ... ._................ B RO 500, 000
Trade-marks . ..........ooooo " 353
Interests in shnps ::::: |
Interests inpatentcontracts..‘.....,..........,‘,......‘.....,::::: 1,137

* Approximately 24,320 of these patents have expired. -

Also excluded from the evaluations of property are assets, either directly
vested or-owned by business enterprises in which the Office holds substan-
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* Property remaining from World "War I ispexcl ded f Y i
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Changes in Net Equity Vested

Total net equity has declined from $388,629,000 as of dates of vesting to
$296,890,000 as of June 30, 1952. The factors responsible for the $91,739,-
000 decline are shown in table 5. The more important reasons for the re-
duction in net equity were: the transfer of funds to the War Claims Fund
pursuant to the War Claims Act of 1948; * the use of funds to defray the
administrative expenses of the Office; and the return of property to success-
ful title claimants—discussed in the succeeding paragraph. As shown in
table 5, the decline in net equity was offset substantially by the apprecia-
tion of the vested interests in business enterprises and by income from
vested properties.- - : S - -

Table 5.~—CHANGES IN NET EQUITY VESTED, MAR. 11, 1942, TO JUNE 30, 1952, FROM
: DAYES OF VESTING TO JUNE 30, 1952

{In thousands of dollars)

Net equity vested as of dates of vesting . .. . ... ... i, 388, 629

Add: .

Net appreciation of- interests . in  business

enterprises 1. .. ..., .. Lo 101, 502
Income on interests in business enterprises. . 17,090 ;
Income on other vested property, . . ...... 33,454
e 152, 046

Less:

Revaluation of pro‘pcrty turned over to the
Office as liqgudating distributions of

business enterprises. . . . .......... ..., — 77,074
Property returned to nonhostile persons. ... —42, 465
Debtclaimspaid., . ........ ... .. .... -1, 230

Funds transferred to the War Claims Fund. — 750: 000
Funds transferred to the Treasury Depart- :
ment pursuant to Lombarde and reverse

lend-lease agreements. . ... ... ........ —71, 199
Direct expenses not allocated to specific types
of property. . ...... . ... .. .. .l —2, 185

Conservatory and administrative expenses
allocated to specific alien property

ACCOUNIS, o vt v vr e ie et nr s enrans —&, 242
Funds used to defray administrative ex-
penses of the Office. ... ... ... . .0 -~ 30, 390 .
‘ S C e 243,785 —091,739
Net equity vested as of June 30, 1952. ...t N 296, 890

' Ag)preciation and depreciation of properties other than interests in husinecss enterprises cannot be eom-
puted. Other properties are, therefore, carried at the same values on June 30, 1952, as at dates of vesting.

‘8ee Ch. 1, p. 5.
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~ Real property__ .. ... ..

Table 6 shows the value of vested property returned to nonhostile former
owners by ‘administrative or judicial action, classified by nationality of
former ownership and by types of property: ) :

Table 6.—PROPERTY RETURNED BY ADMINISTRATIVE OR JUDICIAL ACTION MAR. 'l.!, 1942,
TO JUNE 30, 1952, CLASSIFIED BY NATIONALITY OF FORMER OWNERSHIP *

[In thousands of dollars)

Nationality of former ownarship

.. Type of property _ Total G - - = oo b o I Enen
er- Jap- ian [Fungar-| Ruma- | Bulgar.| ERemy
man | anese | [talian |2 o AR | B gfecél',

42,465 | 14,522 | 2,29 | 14,224 | s | 204 |  dos| o254
CaSh_ oo 23,150 | 10,134 | 1,888 | 6,823 | 34! 161 | 18| 422

| S,
Royalties on patents ¥_.

Porsonal property...oue... .
Lnt.erests in estates and trusts...___

! Does not, include returns of propert vestéd in the Philippi i
crféli,g’m o{eformer s ve% 5 é)% t prcny‘ e Philippine Islands, nor the sum of $1,230,000 paid to
e category enemy-occupied includes interests as follows: French $7,469,000; Dani ; g
wgggzpfégﬁ()&oéepgqsh $8,000: Dutch $290,000; Belgian $99,000; and Czechoslovakian 59313503 1/168,000; Nor
rtain accrued royalties in the hands of thi i i i
returny of Sortatn petame pmpertie};. of third parties which were assigned to claimants upon

Nationality of Former Owners

Table 7 classifies net equity vested by natidnality of former owners as
of dates of vesting and as of June 30, 1952. Table 8 presents the changes

‘in values ofiproperties vested from nationals of each country from dates of -

vesting to June 30, 1952.
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: CLASSIFIED BY
Table 7.—NET EQUITY VESTED, MAR. 11, 1942, TO JUNE 30, 1952,
NATIONALITY OF FORMER OWNERSHIP, AS OF DATES OF VESTING AND AS OF JUNE
30, 1952 )
[In thousands of dollars]

Nationality of former ownership

iate of valuation and type of Total
property Ger- | Jap-
man'! | anes¢

Enemy
oeeu-
pied

Hunga-} Ruma- | Bulga-

Ltalian | “jan | nian | tian

.
A. Valued as of dates oég%stipg:ss ) ) )

i 1 sine! .
In(ffligf'tpsrllrs‘c‘s,?f ..... ‘.1 ....... 171,614 |109, 994 | 53, 452 | 7,614 52 5 497 nmemens
Royalties on patents, copy- .
rights, :mdi trad((aintmrk§ . B ;

c - d to datesof |-

g%i%ﬁg).f) ror 12,062 | 3,853 . 92? 1, }_.’ég 1?3 8% : 6, 882
- B 7 a7 89 4 eeeeees
Personal property. $ 10,050 | 1,200 239 431 %0 45

tms&s.,“u..,_‘,.,, - 838 5,026 2,372 587 15 £ 70
B it

ands Clovernment per :

intereustodial agreement. 50 850 | oo IR RPN PR FREPE M

Grand total. . .ocoonens 388, 629 1204, 518 | 66,260 | 15,849 | 2, 9131 1,13 640 7,327
Percent of total ... ... 100. 0 [ 75.8 171 4.1 0.7 0.3 0.2

521 . .

) vam(?gsﬁor_ Jlmemw ,,,,,,,, 110,223 (252,088 | 30,071 | 2,185 | 1,384 | 730 | 470} 77
trests in vested business .
Inf:n]t:erpriseg ............... 118, 612 1107, 584 11,010 3 SR DUNNORI SO PEPEESEE
Royalties on patents, copy-
rights, and trade-marks
(acerued prior to dates of
vesting}... - .

o

Personal propc

Interests in esta
st L oo

Received from Nether]mtnis
Government per inter- B
custodial agreement. ... 450 511 VU JURIRR PRI M EPRPPPE] RS

2 06,800 |4]7,802 | 49,466 | 4,273 1, 504 921 527 2,787
p .

Grond total._ ...

i i i b ned by residents of
i lumn include approximately $2,500,000 of property formerly owne 5
Au;[r:gg ﬁsggggiclr?légzi ?nd Danzig whe i\)n%rehre%%rde&ag; nat(x}o!;gls %{g i(ggrg&r‘l)yz g(t). éﬁg)tgggeo{)geeﬁtg;%mted
1 Funds for administrative cxpenses and the War Clajims Commi , 390, Y een deducteld
" These funds have not been allocated to speeific alien praperty accounts and as
gggzugl ?agiut{gt beer? qc(laeducted from the nation{a}ity 003‘6“?9“% bThﬁ 81:(;)%:;])8 O%fO all the nationality columns,
296,890,000 net equity as of June 52, by ,000. .
thﬂ?gglx-fe' g?%cfgpé?fysretﬁ%md and mgh realizﬁd gom 0{:}&1 estate vested from Italian nationals exceeds the
E at dates of acquisition by $386,000, . K
vglgaggxsr%cmyi%gpg;t{he Office as a r%sult of the vestiﬁg of personal property of Bulgarian nationals exceeds
the value of such property at date of vesting by $4,000,

16 +
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Table 8.—CHANGES IN NET EQUITY VESTED, MAR. 11, 1942, TO JUNE 30, 1952, FROM
DATES OF VESTING TO JUNE 30, 1952, BY NATIONALITY OF FORMER OWNERSHIP

{In thousands of dodars]

Mationality of former ownership

Type of property Total

Ger- | Jap- - | Bunga-| Rama- | Bulga- | Enemy
man | anese | telian [ U0 nian | rian | ocow

pied
Net equity vested as of dates of - .
veité%g; ......................... 388, 628 294, 518) 66,209 15,849 - 2,913] 1,118 640 7,827
Net appreciation of interests
in businessenterprises !_.| 101, 502} ‘103, 096 —¢, 612] 1,009 B | R | IO IS
~Income ‘on interests- in s
business enterprises...... 17,080] 16, 240 324 -5 DR SRS SN
Income on other vested
L Property .o vomenoceoon 33,454 23,867 953] 2,514 770 18 1| 5333
£ss: )
Revaluation of property )
turned over to the Office
a3 liquidating distribu-
tions of business enter-
PriSes. e — 11,004 =1, 000 ~ 10074} oo e e eer——
Property returned to non-
hostile persons........_... — 42, 465) 14, 528 ~2 27914, 204 —1 874 804 ~—108] —8,85
Debt claims paid. .o oeeeenn —1,880] —5631] —634 —11 - B | I -

Funds transferred to the
War Claims Commis- i
3067« DR 3—150,000|. ...
Funds transferred to the .
Treasury Department R
pursuant . to ' Lombardo
and reverse lend-lease....| —1,199]. .. __...] . ... B 11 PO SO JUN —388
Direct expenses not allo-
ested to specific types of
PrOPEItY .o enmenacaan —£, 185 —1,298; —865] 320 ~141 —$ —f —59
Conservatory and admin-
istrative expenses alio-
cated to specific slien ‘ . ’
property accounts_._.... —5, 248 —8 573 —£ 118 —~ 267 - 128 -4 -1 — 158
Funds used to defray ad- : .
minisirative expenses of - '
the Office..........._... ~80, 390
» ‘Y L
Net equity vested as of June 30, .
£ SR 3206,800 417,802 49,456, 4,273) 1,504 921 - 527] 2,787

! Appreciation and depreciation of properties other than interests in business enterprises cannot be corm-
puted. Other properties are, therefore, carried at the same values on June 30, 1952, as at dates of vesting.

1 Total smounts only sre shown inasmuch as the charges have not been allocated to specific alien property
accounts. The totals of all. the nationality columns, therefore, exceed the $296,800,000 net equity as of June
30, 1952, by $180,390,000. ~ o

Cash Income From Vested Prope&y

Net income received from vested property during the fiscal year 1952
amounted to $4,299,428, an increase of slightly more than $300,000 from
the total of the previous fiscal year. The major portion of the increase
was due to a substantial advance in the amount of royalties collected from
patents, patent applications and patent contracts. The allocation of cash
income by type of property from which the income was received is shown:

in table 9.

Cash Proceeds of Liquidation and Sale

Cash proceeds from the sale and liquidation of vested property during
the fiscal year was the largest ever recorded for any fiscal year since 1942,
A total of $57,799,596 was received during the fiscal year making an over-
all total of $268,217,864 received through June 30, 1952. The increased
tempo of the sale and liquidation of stocks and bonds arid the sale of the
vested interest in Schering Corp. during the fiscal year 1952 provided the
main reasons for the more than doubling of the total sales and liquidations

+ 17
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for thep'revidus fiscal year. - Data on the net proceeds from the sale and

liquidation of vested property is presented in table 10.

SUPERVISED PROPERTY

__The total value of the properties placed under the supervision of the
Office was $31,238,000. Of this amount business enterprises represented
$30,220,000. All of the properties placed under supervision had been re-
leased as of June 30, 1952. No.properties were placed .under supervision

R s

during the fiscal year.

Table 9.—CASH INCOME ON PROPERTY VESTED, CLASSIFIED BY TYPE OF PROPERTY, MAR.
‘ 11, TO JUNE 30, 1952 ‘

. Note~These figures are net of direct expenses paid In connection withthe operation o
during the period of the Office’s ownership. The classificatlon according to type of proper
form in which property was held at the time the income was pr
estate distributed to the Attorney General Irom 8 trust is classil

income on trusts.

f the vested property
ty is based on the
oduced,  For example, cash Income on real
fied as Income on resl estate rather than as

" Period
Type of property Total
: July 1, 1951, te | Mar. 11, 1942,
June 30, 1952 | to June 30, 1951
Interest in vested business enterprises: ,
BUOCK . meemr e s mam ez mmm [ 316,604,135.17 | $1, 563, 448.29 $15, 040, 686. 88
** Equity In enterprises whose assets or excess assets
bave been vested. ..o oo o uaeeanenneisin e 3,822 88 3,622.88
Partnership interests... ... 373, 265. 87 373, 265.67
Other proprietary interests. . 7,069. 30 5,749. 30
BONAS « - e vemee v mmn —awwnon 27, 709. 55 27,156, 42
Notes and accounts receivable 74,420.68 - 74, 429. 68
T SRR 17,090,232.25 |  1,565,321.42 |  15,524,910.83
Royalties on patents, copyrights, and trade-marks -

{accrued subsequent to dates of vesting): . - . N .

Patents, patent applleations, and patent contracts._| 17,721, 054.04 1,109, 541.18 16, 612, 412. 86
Copyrights and copyright contracts. ..o..von—o 2,762,169, 91 181, 330. 43 2,600, 839. 48
Trade-marks and trade-mark contracts 1,188, 867.52 19, 074. 69 1,119, 822. 83
L 7 U e il N 21,625, 02L.47 | 1,289,946.30 |  20,333,075.17

Real property: . ’
el 68188 . oo cmen e mca e 1, 576, 201,30 103, 709. 73 1,472, 581. 57

. Mortgages...ccvemronano-n 118, 028, 87 -4,197.79 113, 831.08

Ground rents, leasebolds, 137, 792.95 41,156, 79 98, 636. 16

L\ 72 PSPPSR P ELE T 1,832, 113.12 149, 064, 31 1,683, 048. 81.

Personal property: ) A

Tangible personal property. .. ooceeomovemmraonnnn- 216, 939, 81 5, 171.79 211,768, 12

L OCKS .« v e e mwmmm e M 3, 669, 547. 27 - 048,401.82 2,721, 145.45

Bonds__.ovoannnn . .1, 020, 976. 81 188, 789. 99 832, 186. 82

Other securltles 2,072,382 §. 1,242. 92 829,40

Mortgage participations.. 52,977.93 . 1,688. 18 51, 289. 74

Bank balances_ ... .....- 54, 642, 51 1,787.36 52,855. 18

‘Notes, clalms, and credits.. 112,048. 14 11,782. 18 101, 156. 96

- Life insuranes and annuitles - 52,087.85 21,903, 23 30, 184. 62

L T T U P 5,182,193.74 | 1,180,777.48 4,001, 416. 26
Interests in estates and trusts: ! .

T Pocedents’ eStateS. . aeocmwmmammunsanem e 168, 722. 39 4, 626, 86 165, 095. 53
Trusts under wills. _ 3, 500, 073. 80 345, 168. 06 3,114, 905.74
Trusts inter vives..... 1,112, 847. 27 101, 072.05 921,775.22
Guardianship eStBIES .o rm s conomraemsm s 33, 807, 54 5 84 29, 573. 90

POLA) - oo oo meemmomr e mmmammmaiammnmnnnne] 4 816,451.00 " 585,100.61 4, 231, 350. 39
Qonservatory and sdministrative expenses’l ... e —808,957.08 . —119,6895. &4 —685,861. 89
Direct expenses not’ allocated to specific types of . oo

Property ¥ oo eeean i mnin oo am e —1,081,%64.71 | - —861,086. o - 880,877, 81
L Grand total. e e e wm i cmn e 48, 703, 689. 84 4,299, 427. 58 44, 404, 262. 26

“'t Expenses allocated to specific allen property accounts upon the return of vested property or the payment

-of debt claims. - .-

¥ The allocation of a direct expense to the type of property has proved impractical in certain cases in which

several types of property may involved.

I8 +

“

Table 10.—CASH RECEIVED THROUGH LIQUIDATION AN ) .
D SALE OF PR
CLASSIFIED BY TYPE OF PROPERTY, MAR. 11, 1942, TO JUNE 3%72:!;?2‘[““0’

: NOTE.-These figures are net of direct expenses paid i ’ !
et 3 pald in connection with th i
grgggéy grt %o ?ischgrge Habilities incurred prior to vesting, The ciassiﬂcgti:s“ggc%:ggg?g éioneof i;he Nt
Lsba: me0 o 16 f<>l'm in which property was beld at the time of liquidation or sale, For examp’lyg cis(;x proplort
o sale of real estate distributed to the Attorney General from a trost is classified 15 of rot
estate rather than as proceeds of trusts. ed 88 proceeds of real

) Period .
- Type of property - o Total
L . : July 1, 1951, to | Mar. 11, 1942,
June' 30, 1952 | to Tune 30, 1921
Integgstsk in vested business enterprises: '
oc _________________________________________ . " - * 15 h
Equity in enterprises whose 3ssets or excoss assets $100, 107,604, 31" 30,075, 226.71 | 70,124, 378. 20
Pgi;grlggein vested...._... e e mw—————— 18, 850, 9606, 16
D pested-- 850, 966 16 18, 850, 966, 16
gg)ler proprietary interests. '251 707, 08 12} t';.'53(1) %
e srcnm——— 125,903, . 603,
Notes and accounts recelvable.....o....oooooon 8, 948: 243 ll)g 303, ggg gg 8 é%g’ ggg })g
. ‘ 040,248 , 636, 753.
L U 126,317, 454. 96 | 30, 376,092, 18 95, 040, 462, 80
Royalties on patents, copyrights, -
(a(}::':r;na(it pl‘ipl; to datf’m ot%%stgmg)’: ’and trade-marks
atents, patent applications, and patent contracts. . 5,300, 787.2
gopyrlgms and copyright contracts . 1, 106, 950, 76 '1—42‘ ?gg % i’ “ii?' g
rade-marks and trade-mark contractS. ... 745, 253. 16 2,030, 00 ' '114?1;: 3283 %g
, 030, 223,
TOUAY s e eee e e e e memeae 7, 164, 991. 06 140, 188, 83 7,021, 802. 23
Real property:
hl;gﬂggge 6,083, 841. 56 738,600.24 | 5 345 151.32
Ground rents, leaseholds, and othsr " 42, 798. 04 43: i%g(s)g b l:ﬁ' é’fr’ggﬁ
3 , 375,
T : 3
otal. 7,281,927, 24 790,250,711 | 6,491, 677.13
Personal property: . .
g‘txgé%{;b]e personal property. _.cme.Ceeemcruecaannas 970, 619. 95 1,042, 46 060, 577. 40
Stocks 24,125782.98 | 7,602 015.56 | 16,433, 767, 42
¢ Other securltie H ;gg: égg gfli 5 14% Sé?,‘ é’é & 00 aa9. 01
Bortgago participatiope- 550, 323, 44 11853, 60 o a0k
Notes, claims, and credil g‘ 2?)2’ ﬁg ig Z' ;g’ ?gg‘?g 2, 847, 311, 87
: , 409, 045. .
Curchey and cota. ... 5,800 70168 | 1,520, 776.55 | 070, 029 19
urance and SODUILES . ..o oo e 2, 930, 853. 07 491,319, 25 2,430, 533, 82
. , 430, )
, OLA .« e e et e e ———————————— 100, 862, 258.01 | 24, 879, 112. 56 75, 083, 145. 45
In@e]r:?gts én eistateéa and trusts; ’ - -
cedents’ estates. . 20, 064, 224, 70 1,814
%1:3:%: ilnt;g?rv ?;1(1’15;;. . g, %g?, %(7}% % " 165, ggg: ;3 l's;' gg% ggg’ gﬁi
. . 226,431, " 898, 031,
Guardianship estate 67518085 | T acs ;| o908
TOAL. - o o eoeeme oo e e mm e 31,330,751.72 | - 1,707,657.18 | 20,623, 094, 54
Reocelved from Netherlands Government . ' )
custodial agrecment per Inter 850,000.00 | 850,000,00
—4, 492,568,857 | —408,249.56 | —4, 090, 50408
—1,158,966.29 ~ 548, 868, 46 —g11, 609, 88
268,217,864, 13 | 57,799,505.83 | 210, 418, 268.30

! Bxcess of expenditures over cash reecaipts,

2 Royalties on interests in patents, co
pyrights, and trade-marks that aeeru
mfeﬁrﬁsts x?re trleated ag principal. ﬁoyalties that accrued subsequent to vesgglgp ?gtﬁ%;?eedv;f gxl;::%r(gesum
penses alloeated to specific allen prgpcrty aceounts upon the return of vested property or the payn’wnt

of debt claims,
several types of property may be involved.

¥ The alloeation of & dlrect exponse to the type of property has proved impractical m'eertain cases In which

PROPERTY HELD IN SAFEKEEPING

The Office has acquired some properties without the is

. : r suance of super-
visory or vesting orders. As of June 30, 1952, the estimated value oflt:.}:xclix
properties was $3,895,757. Of this amount, $2,836,652 was in stocks.

+ 19
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ASSETS REMAINING FROM WORLD WAR |

The value of World War I assets held as of June 30, 1952, amounted to
$2,053,474.26.

During the fiscal year ended June 30, 1952, a total of $467,318.35 was
transferred to the Secretary of the Treasury for deposit in the “German
Special Deposit Account” under the provisions of Public Law 375,° making
a grand total of $6,664,787.06 so transferred. On June 30, 1952, $50,000
was held by the Office subject to call of the Treasurer of the United States
It is anticipated that wher an audit of all World War 1
accounts and claims is completed, additional sums ‘may ‘be available for
transfer. »

Also during the year, $195,539.06, representing unclaimed German funds;
was transferred to the Treasury in accordance with the provisions of section
25 (d) of the Trading With the Enemy Act, as amended. There was also
transferred during the fiscal year $45,265.49 under the provisions of the
Settlement of War Claims Act of 1928.°

A total of $64,900.76 was paid 74 claimants during the fiscal year.

Of the cash assets held in the amount of $2,003,158.48 as of June 30,
1952, $359,598.89 is claimed by French nationals, $239,442.35 is claimed
by Austrian nationals, and $1,404,117.24 is claimed by persons of other
nationalities. At the start of the fiscal year 1952, there were pending 248
claims in the amount of $406,073.45 filed by French nationals. During the
year, 37 French claims were allowed and paid amounting to $52,268.12.

Additional sums in the amount of $38.48, representing 20 percert withheld,
and $21.30, covering section 26 (a) interest, were transferred to the “Ger-
man Special Deposit Account.”” In addition, income and estate taxds
amounting to $3,146.66 were paid with respect to the property and income
covered by the allowed clafms. ‘

There were pending at the beginning of the fiscal year 192 claims filed
by Austrian citizens in the amount of $247,500.63. During the year, 30
Austrian claims were allowed and paid in the amount of $8,007.90. Three
other Austrian claimants were not eligible for the return of their property,
and cash in the amount of $50.38 covering the amount of their claims was
transferred to the “German Special Deposit Account” under Public Law 375.

There were 7 claims allowed and paid during the fiscal year which had
been filed by persons of other nationalities, amounting to' $4,624.74. Income
and estate taxes were paid in the amount of $811.38 with respect to the
funds covering these claims.

361 Stat. 789, 50-U. S. C. App. sec. 9.
¢ 45 Stat, 254, 50 U. S. C. App. sec. 9.
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Table 11.—CHANGES IN WORLD WAR | PROPERTY FROM JULY 1, 1951, TO JUNE 30, 1952
-l pad 4

Value at July 1, 1951
Add: Cash and preperty received

- 134, 486. 00

Less: 2, 879, 541. 45
Payments to claimants. . .................
Expenses paid and administrative deductions

. . .upon.settlement-of claims. > ....0 . ... ..
Wor‘thless»asseﬂts writter off . . ...
... Transfers to World :War I1 accounts e
Transfers to German Special
Deposit Account:

Under section 25(d) of

the Trading With the

Enemy Act........

Under Settlement  of

War Claims Act of

—3.00
—1,778.63

— §7195, 539. 06

— 45, 256. 49
— 467, 318, 35

Under Public Law 375
of 1947

~708, 113. 90 - 826, 067. 19

Value at June 30, 1952. .. ... ... ... i

12,053,474.26

! Excludes $57,284,365.78 at July 1, 1951, and $57,418 .
k ,284,365.7 y £20.73 ) )
oertificates of deposit which are considered worthless and are bzguzugr?]i%{g’eé gsiﬁhfihg%iéﬁ?essgﬁtfﬁig Qm

Report. The value of these certificates is i
R e R o de;:g&ttlgig;;tlgﬁ?n the fulfillment of certain obligations of the

Table 12.—COMPARATIV .
T OMPA TIVE STATEMENT OF WORLD WAR | PROPERTY HELD, APR. 21, 1942,

JUNE 30, 1951, AND JUNE 30, 1952

T
ype of property Apr. 21, 1942 | June 30, 1851 | June 30, 1952

Property in process of administra\‘;inn-
Cash deposit (U. 8. Treasury).

........... 189,084, 803.80 | ¢
sh deposit (U. ¢ , 984, $2, 880, 191 }

Siooks...-oo- -l el 72.00 Yo | 0 Erd g
Real estate 500 3% 3

e — 29, 915.00 21500 215
 Mortgages. oI 15,761. 50 1.00 1.0
; 36,00 86.78 8478

Total..ooooo. .. ’
........................... 110,030,580.30 | 12,880,510.40 | 12,053, 474.26

! Includes funds of $070,498.20 at &

,498, pr. 21, 1842 under the Settlement i

80¥ { gém 6383 tlgglss;nd $50,000 at June 30, 1952 under Public Law 375, weﬁicﬁisg:?; sg{?gmtstACt !(I)! e Tooone
ates for transfer to the * Qerman Special Deposit Account.” Ject to call by the Treasurer

[y

........................................ 1 $2, 745, 055. 45

T

.
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Business Enterprises

The Office of Alien Property has vested controlling or substantial interests_
in 433 business enterprises whose total assets amount to $407,654,000 as
of dates of assumption of control. As of June 30, 1952, the Office had
under its administration 154 enterprises with total assets of $274,031,000,
of which $118,612,000 represents the value of the Attorney General’s
interest. :

In the case of a corporation, the Office vests the enemy-owned capital
stock. Where partnerships and other types of unincorporated business
enterprises are involved, the Office vests the enemy proprietary interests
where the enterprise is partially enemy-owned and all of the assets where
the enterprise is wholly enemy-owned. In the case of certain unincorpo-
rated banks and insurance companies, however, the Office has vested the
remaining excess assets after payment of claims and liabilities in accordance
with the law of the state or territory in which the institution is located. The
Office, in addition to vesting ownership interests, also vests the interests of

creditors.
GENERAL DESCRIPTION OF VESTED ENTERPRISES

Interests Vested Duyring Fiscgl Year

The vesting program rcéafding interests in business enterprises has been
completed. Creditor interests of vested business enterprises are still being

vested in small amounts.

Status of Vested Enterprises .

Of the 433 vested enterprises, the Office has continued 105 as going
concerns while the remaining 328 were either in liquidation at date of vést-
ing or have been placed in liquidation. Of the 105 continued in opera-
tion, 50 have been sold, 21 returned to nonhostile persons, and 1 company
was merged with another vested enterprise. The Office has completely.
liquidated 186 of the 328 enterprises in liquidation, and in“addition, has
sold 2 companies in liquidation and has returned the vested interests in
19 companies in liquidation. The Office continues to hold vested interests
in 33? going business enterprises and 121 inactive enterprises in liquidation
as of June 30, 1952.

Size and Business Activity
At dates of assumption of control, 10 of the companies had assets in excess

of $10,000,000, while 42 others had assets exceeding $1,000,000. As of

* This figure does not include certain minority stock interests which, although of
substantial value, did not justify taking supervision of the particular enterprises.

June 30, 1952, the Office still had controlling i i
, , ¢ g interests in 4 companies whose
. 2 .
gsis:% g(fggggded $I0,000,F)00, énd in an additional 16 with assets exceeding
The following summary, arranged according to ionali
r the nationalit
fox:mt_:r owners of the 433 enterprises, indicates t%c distribution (fi’ 1til;:e Zi}ttfa}f
prises and their total assets at date of assumption of control: .

- Nationality of former ownership - "I»\mg;ber | Total ésséts

cormpanies

219 | $290, 837, 0600
178 100, 715, 000
33 13, 564, 000
6 2, 538, 00

e e 4331 407,654, 000

Table 13 groups the 433 business enterpri i ’

T ‘ . 1ses according to the kinds of
business q d i cac]
pane in which 4th:ey are or were engaged and shows total assets in each
Percent of Controlling Interests Vested

The Office has vested 50 percent or more of th ing i ;
i e controll
100 percent of the assets in 371 cases, or 86 percent of the coml}ralgnl;;:.eres'lt‘s;b?;

14 indicates the percentage of assets or controlling interests veste by type

of enterprise.

CONSOLIDATED BALANCE SHEETS .
. e .
Consolidated comparative balance sheets of all 433 i
] : . vested ent
of dates of assumption of control and of the 154 enterpris:s s’?irlll ?53822 g?
June 30, 1952, are presented in table 15.  The three middle columns of the
table indicate changes during the period of administration by the Office.

Assets
" Total assets were $407,654,000 at dates of assumption of control as com-

- pared with $274,031,000 as of June 30, 1952. The sale and return of enter-

Prises with total assets of $175,259,000 caused a substantial decline in the

overall total assets figure. However, th i
« : i X » the books of the companies indicated
Increases in domestic assets of $64,613,000 and decreases 1};1 foreign assets -

of §22397?,000, resulting in a net increase of $41,636,000.
$ In past years, the increase in domestic assets of e ises i i
i nterprises in whic
the Office has a substantial control represents improvements }i)n manufabt;r}-‘
lcr;% fac.llmesf aélld working capital of several important corporations, The
txpansion of these corporations ha imari -
npansion. 1 orporati s been financed primarily from: operat-

T
~ .

* The difference in the number of compani ssur
» panies at dates of ass ti
sa: Juarie 30, 19?2, does not solely reflect companies sold, ret:x?z::(;o:r% i(;ré;rtoldand
e'tv}fr riompames, whose total assets at dates of assumption of control diqd not P :l:
1ther $10,000,000 or $1,000,000, have reached these figures while under the corr??rol

of the Office of Alien Property.
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Toble 13.—BUSINESS ENTERPRISES VESTED, MAR. 11, 1942, TO JUNE 30, 1952,
DISTRIBUTED ACCORDING TQ KIND OF BUSINESS ACTIVITY

[Total assets in thousands of dollars]

N s i o

Al vested enterprises (including Enterpri
, t b . prises held on
ﬁxgg)g‘;tuigsg;slposed of prior to Tune 30, 1052 3
Total assets
Kind of business activity Potal
o Number renfe ‘Number oLy
of ¢oin- | As of dates 3"}}9 ‘1)55]2“’(’)?, of corm- oﬁﬁrﬁ%‘% :
panies | of assump- | T, 50 | panies 1952
tion of )
_ .. control saie or -
return
Total. e 433 407,654 449, 288 154 274,031
Manufacturing:
Chemieal ... oo iicieaes 2 130, 861 234,339 5 141, 204
Miscellaneous.. 43 62,007 79, 889 10 18, 466
Agriculture..____..__ 8 4,193 L7: 5 [P SR
Mining and petrolewim ..ol 5 2, 964 1 80
Trade:
Wholesale.. .o .mo e 159 43, 749 36, 896 61 28, 783
etail e - 34 5, 598 7,378 8 6,042
Traosportation and related services....._...... 21 2,932 1,911 T 1,467
Holding:
INVESEMENt. . eeemoorenceeneama e meane e 17 61,247 56, 161 9 54,415
Real estate 32 8, 687 - 6,582 14 3,204
Patent and copyright 23 2,645 2, 538 12 1,574
Finance;
i 21 64,940 20, 056 15 18,976
8 15,688 1,037 1 638
: 9 327 222 4 215
Services:”
ENgincering .o v oe i 3 2,004 6§77 1 560
Other services rendered for profit 15 428 345 4 122
Nonprofit. . . e s 13 420 190 2 120

1 Including 52 companies sold, 40 companies returned to their former nonencmy owners, 1 merged wi;b

another vested company, and 186 completely liquidated.

32 Excluding companies mentioned in footnote 1. The asset column is affected only by the exclusion of
the 93 sold or returned; yhe ex€lusion ofitbe 186 liquidated companies does not affect the.asset column inas-
much as the assets of these companies as of June 30, 1952; are zero. ’ o

Table 14.—BUSINESS ENTERPRISES IN WHICH INTERESTS WERE VESTED, MAR. 11, 1942,
TO JUNE 30, 1952, BY TYPE OF ENTERPRISE AND PERCENT OF ASSETS OR CONTROLLING

QWNERSHIP INTERESTS VESTED -

Type of enterprise

: United
Percent. of assets or controlling owner- Non- b, 5
ship interests vested £ Cor- | Part- |Propri-| profit |, States | Miscel- Per-
branches [laneous cent
; pora- ) mer- | elor- | OrEan- | of foreipn | assoei- Total | “or
tions 3‘ ips | ships tlif)an’s -ations total
- 316 27 24 12 51 3 433 100. 0
100 pereent assels. .. . oeoiiao . 90 L20.8
100 percent excess assets__ ... 17 3.9
100 percent controlling interests.. N 169 39.0
75-09.9 percent controlling interests. .. 41 9.5
50-74.9 percent controlling intercsts__. 54 12,5
25-40.9 geroem‘. controlling interests. .. 47 10.8
Less than 25 percent controlling .
“Anterests .o 11 b2 PO RS I 2 15 3.5

1 The phrase *“‘controlling ownership interests’’ means the voting stock of corporations, partnership
shares, ete,; it specifically excludes preferred stock and other nonvoting interests. Indirect interests of the
Attorney General, such as shares held by estates snd trusts'in which all intcrests have been vested or by
other enterprises in which assets or majority interests have been vested, are included in the epleulation of

percent v'ested wherever such interests exist.
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Table 15.—CONSOLIDATED COMPARATIVE BALANCE SHEETS OF ALL VESTED ENTERPRISES,

AS OF DATES OF ASSUMPTION OF. CONTROL AND AS OF JUNE 30, 1952

{In thousands of dollars]

Changes from dates of assurﬁption of
control to June 30, 1952
datess :
) - ates of
Balance sheet items assump- | Addi- [ Changes 3‘3 o
tion of | tional | reflected | 1858 Less 3011]%?)2
control | inter- | on books| ©nter- |- enter- [
ests | ofenter- | PIiSes | prises |
vested | prises sold “|returned
ASSETS U )
Located in the United States..___.._..____
Located in allied and neutral countries_._._.... ai}' %g _%’ ?i’g T e | e | a6
Located dm entcriny and formerly enemy- ’ ! =%, 086 T 5,430
oceupied countries. ... . .0 T O I
o : 81,483 [..._._.. 18,851 -~ 148 —108 | 67,375
otalassets ... .. .._..
S e e m—— 407,654 |__.__.__ 41,630 |—162, 178 |18, 086 274,031
LIABILITIES AND NET WORTH :
Liab(i)!i:ies: ’
wing to residents of the United States..__
O}mng At? residents of allied, neutral, and 108,900 fonooo SIS 42,063 | ~6,318 | 94,294
ormerly enemy-occupied countries... __ - ;
Swgng EO K&ﬁdeﬂts oé ene.m%y countries__._. g' gg? Zgias| ¢ §§§ h«% ‘ég 3 ;’ gg;
WLy (] orne ' ' 1 -
Tgt e v Genéral (vested)s__.. . 8,652 | 6,183 | —16,905 —199 ~868 3: 573
otal Habilitles_....___..______.._ '
Net}w\}vonh: N : e 136,631 .. .. . 16,663 | ~43,249 | ~7,287 | 102, 754
et worth of solvent enterprises. . __ 278, 512
Deficits of insolvent enterprises. 8 e |T118.948 | ~5,881 | 183,404
" Prises...co....___ 8, 489 —$, 879 2 "126 |12, 217
otal net worth............_....
o L LR T T TP u—, 271,023 seo---ol 424,983 1118824 | —5, 805 | 171, 277
‘otal li; i
- uw[ a}‘ iiesand net worth_....___.| 407,654 | 41,636 | 162, 175 | 18,086 | 274, 081
et worth of splvent enterprises distri
ac%or(t;ag‘to Xwnershi% shal:es: istributed .
ested in Attorney Qeneral 3 ____.___. . __ 5
Oxtvned by estatcls and1 Lrgzsts in which At PRI L5641 14,857 | —08,429 | —4,781 | 149,308
orney fjeneral is sole beneficiary_ .. ___ 2,852 24 ;
OvnosS, ¢ 3 - —2,829 ot 1/ TS
wne others. ... ... Teemens 74,533 15,678 16,834 | —80, 443 —1, 150 | 34,006

! Receivables and claims are classified aceordi i ! 5 i i
de’positories; and securities according to loca?io?l!%gf ig%dgrcimo? of debtors; deposits actording ta location of
: gfo&rvesttl;ed gvr policy or other reasons. ’
or further data on the value of the Attorney General’s in
¢ For an explanation of the factors producing this change, se(t:e {:?:le lsge table 17.

Liabilities
The total Habilities as of dates of assumpti »

_ ] ption of control
312136,63},000 as compared with $102,754,000 on June 318? -I%?g.umzlgﬁelt‘g
o (i 5% :gocsfaase m: liabilities on the books of the companies amounting to

The Office has vested liabilities of the companies owed to enemy na-

tionals of $14,835,000. The unliquidated value of these interests at June

30, 1952, amounted to $3,5 73,000.

Net Worth

Total net worth of all vested enterpri in
f prises has declined f ‘
:}F dates of assumption of control to $171,277,000 as orforjlui(?jéé)%g)s%o
h1§ net rqductlon of $99,746,000 is accounted for by (1) the sale c;f comi
ﬁan{es having a total net worth of $118,924,000; (2) the return to non-
( é);tllcﬁ personslof companies having a total riet worth of $5,805,000; and
* - ’
th%cgms;; I}‘l)laeit y by an increase of $24,983,00Q in net worth on the books of
he factors responsible for this increase of $24,983.000 j
: J 3 3 0
shown in table 16, were net operating profits of $124,173,0[1)%,nct;tplertghgizz

25413553
3—-583-—38 + 25
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of $3,250,000, and liquidating gains-of banks and insurance companies of
$1,706,000. Net worth was reduced by distributions of profits and liquidat-
ing payments of cash and other -assets to owners (including the Attorney
General) amounting to $104,146,000.

Table 16.~—FACTORS RESPONSIBLE FOR CHANGES IN NET WORTH OF ALL VESTED ENTER-

PRISES FROM DATES OF ASSUMPTION OF CONTROL TO JUNE 30, 1952

{In thousands of doliars]

~ Factors responsible for changes Amount

1. Operating profits and losses (after taxes): !
Profits of 157 companies. . . .. ... e 132,170
Less: Losses of 216 companies 2. ... ... ... .. ... —7, 997
Netchange. ... .ot e . 124,173
2. Capital adjustments: 3
Revaluation of assets {including losses and
gains on sale of assets, liquidation of re-
.ceivables and changes in expenses and
taxes applicable to periods prior to vesting):

Gains. .. ... e
Losses. . ... U =12, 575

) Netchange. .. ... .... e e 3, 250
3. Liquidating gains and losses of banks and insur-
ance companies: *
Gains of 12 companies. . ................. 3,966 -
Losses of 17 companies. . . . .............. —2, 260

Netchange. .. ... . ... . . ... ...
4, Distributions to stockholders, partners, and )
other owners (including Attorney General): ¢
Distributed profits in cash and inkind . . ... ... .. .. .. . — 35, 541
Liquidating pAyments in cash and in kind .. "
Less: Funds returned to companies. . ...... 75 —67, 881
724

Stock bought in by companies. . .......... ... ... ...

— 104, 746

Total changes in net worth reflected on the

books of the enterprises {per table 15). ................ ..., 24, 983

1 Does not include profits and losses of banks and insurance companies which are reflected in factor 3.
31 vested enterprises, 1 of which is actively engaged in business, made neither profits nor losses.

? Almost without exception the companies showing operating losses are in liguidation.

3 Does not include capital adjustments of banks and insurance comnpanies which are reflected in factor 3.

ATTORNEY GENERAL'S INTEREST IN VESTED ENTERPRISES

The interests of the Office in both net worth and obligations of the vested
companies are shown in table 15. Book values, although constituting the
best available basis for valuation, do not accurately portray the value of
the Office’s interests in certain of the enterprises. Accordingly, two general
types of adjustments have been made, as follows: (1) in determining net
equity vested, assets located in enemy and formerly enemy-occupied coun-
tries have been treated as valueless and the book value reduced accordingly;
and (2) the book value of vested creditor interests has been adjusted to
reflect the amounts that the Office can expect to receive upon liquidation
of the companies.

After making the above adjustments, the Attorney General’s net equity
in vested enterprises is estimated at $171,614,000 at dates of assumption of
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control and $118,612,000 as of June 30, 1952. Table 17 <k ;
veicd clalssifiedfa;coéding to the character of the i?lteiest Tows net equity
. ananalysis of the $53,002,000 decline in net equit frorr; dat

tion of control to Jure 30, 1952, is presented inqtablye 18. 'Ia}hzs r?)faj}(s;srulr)rc]‘)g:
tion of the decline was caused by the sale of interests in business enterprises
and the payment of liquidating dividends to the Office by enterprises in

liquidation. Offsetting the decline to a great extent was the net apprecia-

tion of interests in business enterprises.

OPERATION OF VESTED ENTERPR!_SES AS GOING CONCERNS

‘Of the 433 enterprisés in which substantial interests h F ‘
ests have b reste
the Office, 105 have been operated as going concerns. The sa?:%; g?)t?:((i)r?ly-’
panies, the return of 21 to former owners, and the merging of 1 concer
leaves 33 * continued in operation as of June 30, 1952, : v

Table 17.—NET EQUITY IN VESTED ENTERPRISES CLASSIFI RAC]
, ED BY CHAR
AS OF DATES OF VESTING AND AS OF JUNE 30, !95:CT£R OF INTEREST,

_ [In thousands of dollars]

Character of interest . Asol dates | Asof June
| of vesting 30, 1952
Total ... _..._ e '

................................................ 171, 614 118,612

Interestsin net worth__.______._ . ceemaa ST 159, 642 '
......................... ki 115, 867

LTS S 0 ‘

Equity in enterprises whose assets oF 6x0oss assets have hesh vestod " o 168
Partnership Inimeses, Whose: asse LS or excess assets have heen vested . ... 49,046 8, 5523
Other proprietary interests. . ]853 3
e 93

Interests as ereditor.__. ... _________ . 11, 67 ]

---------------- 11, 672 2,045

Bends............___._.___.__..... s - T :
Notes and sabbints receivable 1~ 1L TITIITIITI SR YR %
.................... y 2,890

i

[In thousands of dollars)

Net equity as of dates of vestin ' A
Aqui M. ISR $171, 614
Net appreciation of vested interests 101,
Distribution of interests formerly owned 3101, 502
by vested estates and trusts. ... ... .. .. 2,296
Les $103, 798
Liguidating dividends in cash and kind
paid to the Office. .. ... ... . .. . . . . .. —33; 305
Interests sold by the Office. ........ .. .. — 88, 792 )
Debts paid to Office in cash and kind . . .. ~7, 160 .
Interests returned by Office. .. ., . ... .. —3, 821
Transfer .of minority interests in business ’ '
enterprises to miscellancous stock ., || . 3,385
158, 463

Deduct direct expenses incurred in man-
agement or sale of vested interests. . . . . . 1, 663

Y

N | ) A R 53, 002
¢t equity as of June 30,1952, ... ... ... 118, 6
1 Bhares of stock remaining after the sale or return of most of the shares. — s
? See footnote 1, p. 22, supra,
+ 27
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Total Assets and Kinds of Business Activity

The total assets and kind of business activity in which the 33 going enter-
prises are engaged are shown in table 19. Due to the sale or return of 72
active business enterprises with total assets of $173,329,000, total assets
of going concerns showed a decline from dates of assumption of control to
the close of the fiscal year 1952 from $241,180,000 to $200,966,000.

Table 19.—VESTED ENTERPRISES CONTINUED AS GOING CONCERNS, DISTRIBUTED
ACCORDING TO KIND OF BUSIMESS ACTIVITY

[Total assets in thousands of dollars]

All going concerns (including eom- Going concerns held
panies sold or returned) ! on Juie 30, 19522

Total assets
Kind of business activity

Total assets
Number of Number of
s Asof dates | Asof June . as of June
companies | orycenmp- | 30, 1052, or | SORPARIES | T30, 1952
tionof |date of sale
control or return
Tota) oo o cmanac e 105 241,180 374, 205 338 200, 966
Manufacturing: .
Chemieal. .o e 17 130, 265 234, 329 3 141, 299
Miscellaneous 27 60, 375 79, 887 4 16, 464
Agricaltare._ __.. N R 1 208 [$ 17 [ PP,
Mining and petroleum 3 1,154 964 1 0
19 13, 538 18, 317 6 10, 409
Retail 8 3,031 7,179 1 5, B46
Transportation and related serv 1 110 444 lom e e
Holding: :
Investment . .ccaciooceaememsenaane 3 23, 892 24, 238 2 22,490
Renlestnte . ooomooovmmnnnenn - 12 5, 829 5, 987 3 8§2
Patent and copyright. ! R 8 1,520 2, 434 5 8 479
Miscellaneous finance. - - 1 8 30 I SRR,
Services: :
Engineering._.. 1. - 1 43 F 20 RN PO
Rendered for profl - 3 218 228 1 6
WNOBPLOALt. oo ocavenmae e cmwm e 1 87 {1 3 IO SO,

1 Including 50 companies sold, 21 companigs returned to their former nonenemy OWLEES, and 1 morged

prior to June 30, 1952. . .
2 Execluding companies mentioned in footnote 1.
3 See footnote 1, p. 22, supra.

Control Exercised by the Office

In all cases when the Attorney General acquires a substantial voting
stock interest in a corporation, the vested shares are voted for the election
of directors to the extent permitted by the corporation’s bylaws. There
have been instances when arrangements were made to elect one or more
directors when the vested shares represented a substantial minority interest.

Responsibility for the conduct of the business of an active corporation
rests with its board of directors and officers. Each active business enter-
prise operates under a general authorization by the Office permitting such
transactions as are necessary to the normal functioning of the business.
These authorizations, however, prohibit any unusual transactions, such as
the sale of a substantial part of the assets of the corporation or the issuance
of additional capital stock. Certain specific types of transactions may also
be prohibited by the general authorization, depending upon the circum-
stances in a particular case. Before any prohibited transaction may be un-
dertaken by the enterprise concerned, a special authorization must be
obtained from the Office. ’

28 +
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- SALE OF VESTED ENTERPRISES AS GOING CONCERNS

During'the fiscal year interests in 4 active business enterprises were ol&
by the Ofﬁce, making a total of 50 sold to June 30, 1952. pThe gﬂirceshas
now received a total of $88,792,000 from the sale of vested interests in going
business enterprises. °

Enterprises Sold During Fiscal Year

ScuerING CorroraTION.—The vested shares of stock of Schering Cor-
poration were sold by the Office on March 13, 1952, at a public sale on a
sealed bid basis to an underwriting group represented by Merrill Lynch;
Piérce; Fenner & Beane, Kidder, Peabody & Co., and Drexel & Co. fo;
$29,131,960.00. The wvested interest consisted of all the issued and
outstand}ng shares (440,000) of no par value common stock of the
corporation.* .

JerrER & ScuEerer Propucts, INc.—]Jetter & Scheerer Products, Inc.,

" is a corporation organized under the laws of the State of New York and

engaged in the production and sale of surgical instruments. Pursuant to
Vesting Order No. 590, dated December 29, 1942, the Office vested 200
shares {100%) of the common stock of the corporation registered in the
name of Ernest S. Beck, but beneficially owned by Fritz Scheerer of Thuttlin-
gen, Germany. In addition, Vesting Order No. 590 vested an account pay-
able on the books of the corporation, and owed to the German Jetter &
»?gzierer corporation in an amount of $127,054.33 and interest from April 1,

The petition filed by Beck under section 9 (a) of the Trading With th
Enemy Act, as amended, to recover the 200 shares of common stock of the
corporation vested by Vesting Order No. 590, was dismissed by the United
States Qistrict Court for the District of Connecticut on March 30, 1949
and this judgment was affirmed by the United States Court of Appéals for
the Second Circuit on May 19, 1950. No appeal was taken from this
decision prior to expiration of the time for appeal. V

As a means of making the company more attractive to prospective pur-
chasers, a plan of reorganization was developed under which the total out-
standing shares {50) of 6% cumulative preferred stock, owned by Beck
were purchased by the corporation in March 1951 and retired. The au-
thorized stock of the corporation, by an amendment to the Certificate of
Incorporation, was reduced to $25,000, consisting of 250 shares of common
stock .of $100.00 par value. All the issued and outstanding shares {200)
were in the name of the Attorney General. In-addition; the Attorney Gen-
eral forgave the vested debt of the company on February 15, 1951, which
by December 31, 1950, had amounted with accrued interest to $192 155.21.
The.nct result was that $95,372.28 was credited to- donated 'surplils thus
making a much more attractive balance sheet from a prospective purcl{aser’ s
point of view.

On August 6, 1951, a prospectus was issued inviting sealed bids for the
purchast; of the vested shares of stock. The sale was advertised in the
New York Times of August 6, 1951, and opening of bids was set for August
29, 1951, When the sealed bids were opened at the New York office of the
Office of Alien Property, Carrell G. Ziegler had submitted the highest of
three bids in the amount of $73,000, and on September 4, 1951, his bid was

accepted by the Office.  Closing took place on September 12, 1951, Ex-

*For a description of the sale and other details, see Ch, IV, “Selected Vested

Enterprises,” pp. 43-45.
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penses of the sale in the amount of $1,500 were paid by Mr. Ziegler in addi-
tion to his bid price. .

Ferp. Muruens, Inc—Ferd. Mulhens, Inc., is a corporation organ-
ized under the laws of the State of New York and engaged in the manu-
facture of toiletries and perfumeries. Pursuant to Vesting Order No. 407,
dated November 28, 1942, and amended December 186, .1946, the Office
vested all the outstanding stock of the corporation, consisting of 1,000 shares
of no par value common stock and 3,000 shares of 6% cumulative pre-

ferred stock of $100 par value and any indebtedness owed the Swiss firm

of Paul Peter Mueclhens (Aktiengessellschaft fur Aetherische Oele, also
known as “Clanis”) by Ferd. Mulhens, Inc. By Vesting Order No. 523,
dated December 18, 1942, Vesting Order No. 1059, dated March 11, 1942,
and Vesting Order No. 1590, dated June 3, 1943, the Office vested certain
trade-marks registered in the United States owned by Ferd. Mulhens, Inc.
and Paul Peter Muelhens of Cologne, Germany. Also vested were certain

non-registered trade-marks, label copyrights and registrations owned by

the same companies.

Pursuant to a plan of reorganization, the Attorney General, by private
sale on June 15, 1951, assigned to the company for a consideration of $10.00
all the registered and unregistered trade-marks, copyrights, and registrations
with all the goodwill appurtenant thereto. On June 19, 1951, the Attorney
General forgave the vested debts mentioned above, and surrendered for
cancellation the 3,000 shares of 6% cumulative preferred stock. The com-
pany amended its certificate of incorporation to eliminate all the authorized
preferred shares. -

A prospectus was issued inviting sealed bids for the purchase of all the
capital stock of the company. The sale was advertised in the Wall Street
Journal on October 3, 1951, and Drug Trade News on October 13, 1951,
and opening of bids was ¢et for October 25, 1951. At the appointed time
in the New York office of the Office of Alien Property, the nine bids re-
ceived were opened and the highest bidder was Mr. Raymond E. Lee,
with a bid of $126,500. Mr. Lee was notified of the acceptance of his bad
on October 25, 1951, and on November 1, 1951, the sale was closed.
Expenses of the sale in the amount of $1,500, in addition to the high bid
of $126,500, were paid by the successful purchaser.

J. M. Leamann Company, Inc—J. M. Lehmann Co., Inc, is a cor-
poration organized under the laws of the State of New York and engaged in
the manufacture, sale and servicing of medium heavy machinery princi-
pally for the paint, lacquer, ink, soap, and chocolate industries. Pursuant
to Vesting Order No. 29, dated June 18, 1942, the Office vested 1,225 shares
of $100 par value common stock of the company, representing 84.19 percent
of the issued and outstanding shares, which were registered in the name of
Franz B. Lehmann, a resident of Dresden, Germany.

Although several claims for the return of all or portions of the vested
shares had been filed from time to time, there was no pending litigation

under section 9 (a) of the Trading With the Enemy Act, as amended, which -

would have acted as a legal bar to the sale of the vested shares.

Accordingly, on December 20, 1951, the Attorney General announced
the sale of the 1,225 shares of the company, with bids to be opened on Janu-
ary 30, 1952, at the New York office of the Office of Alien Property. The
sale was advertised in various New York newspapers on December 20, 1951.
On January 30, 1952, 13 bids had been received and were opened. The
highest in the amount of $520,019 was submitted by Sigmund Morey, of
New York, whose bid was accepted by the Office on February 14, 1952.
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Closing of the sale took place on February 25, 1952. The high bid
in addition to an amount of $5,500 for expenses of the sale togbe plaidwt?s
the successful purchaser. ’ Y

Sales Procedure

The policy of the Office regarding its vested interests in business enter-
prises is to dispose of such interests as rapidly as circumstances permit. All
pending litigation contesting title must be eliminated before such interests
can be sold. ’ ' '

The Office generally utilizes a public sale by means of sealed bids in

disposing of its substantial vested interests. This procedure affords the -

widest possible participation in the sale. A prospectus is prepared contain-
ing detailed information on the operations of the company and the proce-
dures for the sale, accompanied by a statement of terms and conditions form
of bid, questionnaire, and notice of sale. '

Where the interests to be sold either represent voting control or majority
control of a particular company and it appears probable that the offering will
be of interest to underwriters who intend to make an immediate public
distribution of the shares under circumstances requiring registration of the
securities, the Office directs the company to file a registration statement
with the Securities. and Exchange Commission. . Such registration state-
ment meets the same requirements of the Commission as any registration
statement filed by a private concern issuing shares of stock for public distribu-
tion. 1In other cases where a registration statement is not deemed neces-
sary, the Office attempts to conform to the standards of the Securities and
Exchange Commission in its prospectus and related documents although
no registration statement is filed with the Commission. ”
7 Fach sale is gdyertised in newspapers and national periodicals, in order
to afford the widest possible coverage for the proposed sale. In’addition
the Office maintains a mailing list of interested persons, numbering approx-’
mately 3,000, who receive notices of sales at the time of public announce-
ment of sale. A prospectus and related sales documents are made avail-
able to all persons who request them. ‘ :

A period of 20 days or more is generally allowed from the time of the

~ announcement to the date for opening bids to afford prospective purchasers

?iufﬁcient time to appraise the value of the interests being offered for sale,
n order for the Office to establish the eligibility of a purchaser, a question-
naire must be filed at the time specified in the statement of terms and cond-
:}ons governing the sale. The questionnaire affords the Office full informa-
ion on matters concerning antitrust questions and the citizenshi i

1 : shi -
tion of the bidder. : P qualifica

Bids are submitted on a form of bid provided for that purposé. +Each

offer must be accompanied by a deposit specified in the statement of terms .

and conditions governing the sale. The deposit i i
! n . posit is applied to th h
Eé‘mfe (I)ﬁ3 tld'lg successfull) bf1dder, while all other deposits I;Ee retumede -t%uiflsscsf
sstul bidders at or before the ti
oestul Didders e time of announcemcnt»o.f award to the suc-
Depending upon the nature of the offerin
) g, the Attorney General allo
It}imsl)qlf anywhere from 24 hours to 30 days to consider the acceptability ‘:)I?
: e bids received. The time period is always stated in the statement of
tf)rms and conditions. The purchaser is required to pay the balance of
: le purchase price above his deposit at the time of the consummation of the
T% €. All proceeds from the sale of vested interests are deposited in the
reasury of the United States as required by law.
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LIQUIDATION OF VESTED ENTERPRISES

Of the 433 business enterprises in which substantial interests have been
vested by the Office of Alien Property, 328 companies were either in liquida-
tion at the time of assumption of control by the Office or were placed in
liquidation because they were unable to operate profitably or because their
continued operation would not serve the national interest.  Of this number,
29 enterprises are banks and insurance companies which are discussed in
the succeeding section of this chapter. The nature of the remaining 299
‘companies and their total assets are shown in table 20.

" Table 20._VESTED ENTERPRISES IN. LIQUIDATION (OTHER THAN BANKS AND INSURANCE
COMPANIES), DISTRIBUTED ACCORDING TO KIND OF BUSINESS ACTIVITY

{Total assets in thonsands of dollars]

Total assets
: : s Number of
Kind of business enterprise enterprises | As of date of
. ; As of June
assumption 30, 1952
of control '
TOtAl oo ieaaca et aanan 1299 85,848 53,451
Manufacturing:
hemieal. . ... ... e 4 o am & L3I
Miscellaneous 16 1,633 2
Agricalture__ ... .. R 7 8,984 | .o
Mining and petroleum 2 874 [ouemcaaanan
Trade:
Wholesale 140 30, 216 18,284
Retail 26 1,666 196
Transportation and related services 20 , 823 1,467
Holding:
D BaRZE0 7 o T] 1 A S 4 37,354 231,925
Realestate...... o.oouns . 20 2, 857 462
atent . . .. _. . 15 1,025 104
Miscellancous finance. . 8 319 215
Bervices: |
Engincering....._ 2 1,962 560
Rendered for profi 12 210 116
NONPTORE. o e e 12 333 120

1 Including 186 completely liquidated companies which have no assets remaining as of June 30, 1952,
* Almost all of these assets are located in enemy and formerly enemy-oecupied countries,

Procedure in Liquidation of Corporations

The first step in the liquidation of corporations is the cancellation of the
existing certificates for vested stock and the issuance of new certificates in
the name of the Attorney General. The corporation is then restaffed with
personnel of the Office of Alien Property. When necessary the corporate
structure is amended to- facilitate liquidation and corporate procedures.
Inventory and appraisal of all physical property follow, together with a
review of all other assets and a determination of the corporation’s fiscal
and tax status. Liquidation of the physical property may be carried out
through usual trade channels, by public sale, or through negotiated offers,
depending on the method most advantageous to the Office and the corpora-
tion. Other assets, such as receivables and claims, must also be reduced
to cash. ‘

Claims against the corporation are reviewed, their validity determined,
and necessary steps taken to dispose of them. Following the issuance of a
dissolution order by the Office, the proceeds of the liquidation are distri-
.buted in accordance with applicable State and Federal laws.

Accounts RecervasLe—In collecting accounts receivable, it is first
necessary to develop information to show that the debt is due and owing by
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it generally not designated by the Office.

the person, firm_ or corporation indicated to be the obligor by the books of .
the company.  In some instances, making and enforcing the demand results
in counterclaims by the obligor based on agreements alleged to have been
made prior to vesting between the company and the obligor. If the files
of the company are not sufficiently clear to refute such claims, a cbmpromisc
offer of settlement may be sought. When the initiation of a suit to enforce
collection is necessary, the matter is referred to counsel for the company.
_ PayMeNT oF CLaiMs.—Among the primary responsibilities of the Office
in its liquidation program is the prompt payment of valid claims against
corporations. Payments are made as the liquidation of assets progresses.
In the case of an insolvent corporation having substantial assets, pro rata
payments are made to the extent possible from available funds to all creditors
whose claims have been allowed. Funds are reserved for the payment of
contingent claims. o : :
Ligumating DivipeNp.—In 100 percent stock vestings, the declaration
and payment of a liquidating dividend is preceded by:

1. Liquidation of assets, either completely or to the point where there
are sufficient funds to pay all creditors’ claims in full.

2. Payment of creditors’ claims. .

3. Dissolution of the corporation.

Because means of expeditious closing of corporate cases are not always
provided in applicable state statutes, the Office has accelerated the final
distribution of dividends to itself in cases where it is sole stockholder by
issuing “Dissolution Orders”; these orders are directives to the corporate
officers and directors and provide for the manner of winding up corporate
affairs and making final distribution of assets. Dissolution orders are based
on a review of all actions taken since the capital stock of the corporations

" was vested*and-a determination of the extent to which the liquidation and

dissolution of the companies in accordance with state law have progressed.
The orders provide for the payment of a final liquidating dividend either
wholly in cash or partly in unliquidated assets. Liquidating dividends are
paid partially in kind if the nature of some of thée assets would delay the
complete liquidation of a corporation. Dividends paid in kind generally
consist of securities and accounts receivable involving difficult collection
problems. The dissolution order speeds up the payment of a Iiduidating
dividend by directing the turning over to the Office, as the sole shareholder
all remaining assets after creditors' claims have been paid, without Wéitiné
for the expiration of the statutory period which may be required under
applicable laws of the state in which the company is incorporated. The
order also provides for exculpation of the officers and directors in making
such payments before the expiration of the waiting. period.. .

Where the vested interest of the Office is a majority interest but not 100
percent, the same procedure is followed in making liquidating distributions,
except that before the dissolution order is issued it is necessary for the
other shareholders, exclusive of the Attorney General, to furnish bond to
protect the officers and directors of the company as well as the Attorney
General in the event that creditors’ claims not shown on-the books are as-
serted and allowed prior to the expiration of the waiting period,

If only a minority interest in a company has been vested, the management
No dissolution orders are issued,
but the plans for distribution adopted by the officers are passed on by the
Office if supervisory powers are in effect. ‘
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Procedure in Liquidating Unincorparated Enterprises

In liquidating the vested assets of unincorporated enterprises, the proce-
dure followed is first to take possession or control of the vested properties.
The property is then inventoried and appraised. In preparing for and
carrying out the sale of the property, the Office’s General Order No, 262
is followed: this order requires, except as provided therein, that property
be offered for sale through sealed bids publicly, opened and recorded.
When public offerings do not produce adequate bids, negotiations are under-
taken with prospective purchasers in order to obtain satisfactory offers.
Receivables, claims, and other assets are reduced to cash, generally through
negotiation with the other parties involved. : -

Crams.—Claims asserted against unincorporated vested enterprises rmust
necessarily be handled in a different fashion from those made against cor-
porations in which interests have been vested. A corporation, as a legal
person, can proceed to pay claims against it or can be sued by claimants the
validity of whose claims is questioned. When the Office assumes control
of an unincorporated enterprise through the issuance of a vesting order
taking title to the assets of a company, there frequently are outstanding
claims against the property that arose from ordinary business transactions
‘prior to vesting. Such claims can be paid only by the Office. 'The proce-
dure adopted for payment of such claims is contained in Public Law 671,
79th Cong., 2d sess., approved August 8, 1946.° For a fuller discussion of
claims, see Chapter VII, “Claims and Suits.”

Progress of Liquidation -

Of the 186 companies fully liquidated, 6 were liquidated during the
past fiscal year. :

Table 21 indicates the general progress of liquidation. From the d%tes
of assumption of control to June 30, 1952, total assets have been reduced?
from $85,846,000 te $53,451,000. In.soie cases, liquidation of remaining
assets has involved cerfain difficulties. Legal matters have delayed the
disposition of substantial amounts of cash held by a few companies. Cer-
tain of the receivables, claims, and deposits are difficult of collection while
others may prove uncollectible. Silesian-American Corporation alone has
physical properties located in what was formerly German-occupied Poland
and is now Russian-held Poland valied at more than $30,000,000, the col-
lection of any part of which appears very remote.

The net worth of liquidating companies as of dates of assumption of
control and as of June 30, 1952, is reconciled as follows:

*8 CFR 501.25,

¢ 60 Stat. 925, 50 U. S, C. App. sec. 34. For the complete text of Public Law 671,
see Annual Report, Office of Alien Property, Department of Justice, fiscal year ended
June 30, 1947, pp. 53-57.
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Net worth as of dates of assumptionof control. . ... ........ ... .. .. $43, 416, 000
Operating profits and losses: ! ’ T
Profits of 72 companies. . . . ..
Losses of 197 companies. .. . .

$3, 746, 000
6, 822, 000

. . - -~ 83, 076, 000
Capital gains and losses: )

Capital gains. ..... e 5, 944, 000

Capital losses. .............. —60, 093, 000

T — 749, 000
Distributions to stockholders and
other owners {including Attorney
General):”
Regular dividends. ... ...... — 886, 000
Liquidating payments. ... ... —75 241,000 B ’
. ——— 16, 127, 000
Interests bought in by companies. ... ... e ~ 23, 000
Net worth of enterprises sold and
returned . ...
Total changesinnet worth. .................. .. - 79, 496, 000

Net worth as of June 30, 1952, ., ... ... . e 23, 920, 000
! 30 companies had neither profits nor losses.
Toblo 21.—CONSOLIDATED COMPARATIVE BALANCE SHEETS OF VESTED ENTERPRISES I!g

LIQUIDATION (EXCEPT BANKS AND INSURANCE COMPANIES), AS OF DATES OF ASSUMP-
TION OF CONTROL AND AS OF JUNE 30, 1952

{In thousands of dollars}

i As of dates| Changes Less enter- Asof
Balance sheet items aft%;m&p- reﬁgg&g%}m p”s:fl dsold June 30,
control | companies | returned ! 1952
ASSETS 2
Located in the United States: .
Cash: ................................................ 14,546 -2, 578 — 295 11,679
Receivables__ . - 3. 705 —8, 125 —64 526

Inventogy.~_. 5,750 =8, 786 | 4

Investments.. 5,412 ~8,946 ... .. _. 1, 468

Fixed assets.. 4,224 -4, 118 -84 78

Intangibles._. .. 1,316 - 1,244 —2 70

Deferred charges. . 182 ~181 1 ... . 1

Claims and deposits 4, 536 -3 1601 - -~ 1,374
-Total agsets in the United States........__. ... 39,680 ~24, 096 -

Located in allied and neutral countries. ........_._... s 7: 067 »g,' 36¢ -3% 118
Located in enemy and formerly enemy-vecupie '
counmes,__,._,__,..._.,.,.._.____..,“.....~....'.“. 39, 009 B 488 feee ... 36,611
Total assets 85, 846 ~81,946 — 450 53, 451.
LIABILITLES AND NET WORTH ’
Liab(i)lilics: .
wing lo residents of the United States.__..____... 26, Bt1 ~£, 110 - [

Owing to residents of allied, neutral, and formerly - ’ 2 2,688
enemy-occupied countries. .. ... . ____ 3, 449 —£,649 -1 799

Owgng to residents of enemy countries. e 5, 370 —8, 787 ~ {9 12,624

Owing to Attorney General (vested)... .. ... .. 6, 800 —&,084 —296 1420
Total Habilities. - ..ooeor oo v 42,430 | ~18,570 —829 " 29, 531

Net gonh:
et worth of solvent enterprises_........_........._ 51, 707 —17, 357 -

Defleits of insolvent enterprises.. ._________________ -8, 291 g 3?8 fﬁg _%: ;022 :
Total met Worth_ . ... _oeue oL 43, 418 -~ 19,875 —18¢ 93,020
Total liabilities and net worth._.___.__.........___ 85,846 |- 31 945 — 460 T 53,451

Net worth of solvent enterprises distributed aceording
to 'gw?e(lishsp shares: ) ’
ested in Attorney General ... oo ... 31, 576 - —

O\gxeé bl){ estineg anﬂd trus s 18166 £10 19,201

eneral is sole beneficlary 289 -~289 |_.....

Owned by others...___ .. 19, 842 —4, 808 YN 14, 925

i In":égi%csb %1 conépalni'es retumled agddz companies sold while in lignidation. -
¢ceivables and claims are classified according to Jocation of debtors; deposits nccordi i
d‘iDOSILOl‘leS; and securities aceording to location of issuers, P coording to location of

See footnote 2, table 15, p. 25.
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LIQUIDATION OF BANKS AND INSURANCE COMPANIES

During the fiscal year the Office completed the liquidation of Meiji Fire
Insurance Company, Ltd., of New York. The Office continues its supervi-
sion of the liquidation of 15 banks and 1 insurance company.” The major-
ity of these institutions are being liquidated by the appropriate state officials &
or by liquidating trustees ®* under the supervision of this Office.

Progress of Liquidation of Banks and Insurance Companies

Table 22 indicates the financial céndition of vested banks and insurance
companies as of dates of assumption of control and as of June 30, 1952.

Toble 22.—CONSOLIDATED COMPARATIVE BALANCE SHEETS OF VESTED BANKS AND
INSURANCE COMPANIES IN LIQUIDATION, AS OF DATES OF ASSUMPTION OF CONTROL

AND A5 OF JUNE 30, 1952
[In thousands of dollars]

As of dates
. Less enter-
y . of assump- Net it As of June
Balance sheet items . tion of change mfg:‘f%’d .1 30,1952
control ! .
ASSETS?
Locsted in the United States: . -
BSEL e e g e e m e m 35,010 —£8, 152 -~ §, 071 6, 687
Receivables. .. ________ . ___________... 12,961 —~[1,889 — 5328 1,248
Investments. . 9,615 . 105
Fixed assets.. .- 142 2
Deferred charges.... 96 7
Claims and deposit 1,730 50
Total assets located in.the United States....._._. 60, 454 — &0, 960 -1, 867 8,097
Located in allied and neatral countries 5,227 -4, 174 -1 1,052
Located ingenemy and formerly enemy-oecupied .
COUNBII®S . o oo e 14, 947 4, 401 -8 ] 10, 465
TOEAY BESCLS . o o e e e e e e e emmm e oo 80, 628 ~59, 535 —1, 478 19, 814
LIABILITIES AND NET WORTH f
Liabilities:
i Owing to residengs of the United Siates. ... ... 8,916 —&,698 —§51 2, 667
& Owing to residents of allied,meutral, and formerly .
enemy-occupicd countries. ... S 3,107 -8,077 ~ 26 4
Owing to residents of enemy countri 1, 591 —1,016 - 151 3428
Owing to Attorney Cleneral (vested). . ] 265 ... 2065
Total liabilities.. ...l oo 13, 614 ~9, 5626 —728 3,361
Net worth: -
Net worth of solvent enterprises ... ... .....______. 67,014 — 48, 001 ~751 18, 262
Deficits of insolvent enterprises.. .. 4 —~2,009 | ... ... — g, 009
Total net worth, ..., ... 67, 014 —~50, 010 —~ 761 16, 253
Total Habilities and net worth..c.mveeeonoeaao . 80,628 —548, 685 —1, 479 19,614
Net worth of solvent enterprises distributed according . '
to ownership shares: . .
«Vested in Attorney General! 66, 514 — 47,588 | . —T44 18, 182
Owned by others oo 500 |. — 418 -7 80

! Includes 6 banks and 2 insurance companies returned to former Italian owners. .
% Receivables and claims are classified according to loeation of debtors; deposits aceording to location of

depositaries; and securitics secording to location of issuers,
;3 Bce footnote 2, table 15, p. 25, .
4 Less than $500,

" Since Dec. 7, 1641, 21 banks and 8 insurance companies owned or controlled by

enemy nationals have been put into liquidation by or under the supervision of this
Office. The figure of 21 banks represents a correction of the 22 banks indicated in
previous Annual Reports.

# Many of the vested institutions were being liquidated by state authorities prior
to the establishment of the Office of the Custodian. In order not to interfere wit
the liguidation proceedings of the state authorities, vestings were addressed to the
“excess proceeds” of such institutions remaining after the payment of creditors pre-
ferred under state law, :

® In some jurisdictions the liquidation of the enemy-owned or controlled banks was
not undertaken by state authorities. These liquidations are being conducted cither

by liguidating trustees (where the bank was a domestic corporation and stock therein

was vested ), or by this Office (where “all property” of the bank was vested).

36 +

Liquidations have now advanced to the point x«.;hcré domestic in kin
> assets in k
have 1b965e; re%Eced flfon? $24,544.000 to $1,410,000 by the end ?:)F tixgnﬁslcr;‘}[
year . e majority of the remainin ts 1 ‘ i ;
e vestod entommi | § assets represent receivables due
The two principal factors in reducing total assets have b

he 1 \ een th ts:
of dividends to creditors and the distribution to the Office.of cashefr?c)i!r:s:reltz
in kind, such as receivables and securities. Nonliquid assets of $26,932,000
book value distributed to the Office are no longer shown on the balarice

- sheets of the companies. The liquidation of these assets presents a difficult
task. A substantial amount of the assets in kind -distributed to the Office’

consists of claims against other enterprises vested by the isposi
tion of these claims must be car‘rigi out in coniz’otmaongczith'rgfedflgiorzs
procedures established by the Office under section 34 of the Trading With
the Enemy Act, as amended.”® The collection of many foreign claims has
been complicated by the fact that the assets of the debtors have been seized
or blocked by friendly foreign governments. During the fiscal year how-
ever, this Ofﬁcq received approximately $60,000 rcprésenting the nét ro-
ceeds of collections made in 1940 and 1941 in South American counﬁ‘ies
for the New York agencies of Japanese banks. These proceeds previousl
had been regarded as blocked property by the South American countries ’
During the fiscal year the New York Superintendent of Banks, as Liqui&a-

tor of the business and property in New York of the Yokohama Specie

Bank, Ltd., turned over, in compliance with turnover directives j
this Office, the sum of $664,515 as vested “excess proce(-‘:dl.:’:’C (t)? i}slésfiu Zdidl;):
tion not required to be held as reserves for contingent liabilities. k
. Prior to the beginning of the fiscal year all except two of the banks and
msurance companies in the process of liquidation by state authorities and
11qu1dat1’ng trustees had declared 100 percent dividends to creditors.  The
San Fra¥idisco Branch and the Los Angeles Branch of the Yokohama.S ecie
Bank, Ltd., had declared 80 percent dividends. During the fiscal year {)hesv
two banks in liquidation declared additional 20 percent dividendsyto credi-
éors. Accordingly, the record for all banks and insurance companies liqui-
ated or in the process of liquidation by state authorities and liquidating

“trustees under the supervision of this Office is payment of 100 percent of

approved claims. The claims of creditors of those ba insui

. 1 : s of nks and
companies w?nch are being liquidated by this Office mustarl;e ;gfgg?infs
accordance with sections 32 and 34 of the Act, as amended. ™ .

Liquidation of Assets

At the outbreak of war, the United States branc esti
Incorporated subsidiaries of Japanese banks were hh(ﬁil?r%d ftz?t%g: ;r;fi?;t;%}t“};
or as collateral for loans, over $4,000,000 in dollar bonds c;f j'aﬁanese isg;;;—
folr)gimg the war, under a law enacted in 1941 relating to the treatment of
o gtnh cur}‘ency‘bonds, the Japanese Government invalidated these bonds
o Of ers in which the Attorney Genqral is interested by reason of the vest-
th% of Japanese business enterprises in the United States, by convertin
of tr}? into- Japanese currency bonds.  Although trading in dollar bond%
veas eiﬁ ési)l;ejdv:a‘i g;:s}tin;lei lﬁ the United %tates during the preceding fiscal
s ch had been converted into ' nds
could not be traded, inasmuch as they had been p{:éjjél f;sr? z;: ‘;::sr:gb:c(i) rllgi

— .

60 Stat, 925 (1946),50U.8.C
o . , 5 -S. C. App. sez. 34,
60 Stat, 50 {1946), as amended 60 Stat. 630 {1946), 61 Stat. 784 (1947), 64

Stat. 108
see. 34, 0 (1950), 50 U. 8. C. App. sec. 32; 60 Stat. 923 {1946), 50 U. S, C. Apn.
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The reduction in net worth from $67,014,000 to $16,253,000 from dates
of assumption of control to June 30, 1952, is reconciled as follows:

ot Bt e e e GBSt AT 8 S e i e R P SR an . [

) |
i
1
. . t
by the Securities and Exchange Conynission on the representation of the !
Japanese Government that they were invalid. ~ As a’result of the efforts of
a mission from this Office to Japan to have these bonds revalidated, the Japa-
nese Diet on November 29, 1951, enacted . legislation authorizing the ‘
revalidation of these bonds. S x
- I

Decline in Net Worth Selected
i
i

. Three of the most importar
terests have been vested and w

ionof control, . ......... ... L0 67,014,000 | ] A
Net w'ortl} at dates_of assumptxofx ofcontrol. . ............ $ : Alien Property durmg the fisca
Liquidating gains and losses: er : .
Add: Gains of 12 companies. . . ........... $3, 977, 000 ¢ Aniline & Film Corp. and its wt
Less: Losses of 17 companies. .. .......... —-2,271, 000 ,' Corp., remained under the co
Netchange. . ....................... . 1,706, 000 year; while the vested interests i
Distributions to stockholders and other owners (in- ) GENERAL ANIL
cluding Attorney General): .
Liquidating paymentsincash... ... ... ..., «-2;, ;gg, % ;
Liquidating payments in kind................. ..___—_i.’__.’___ , Interest of the Office
Total distributions. .. ...... ... .. .. ....... —51, g;c;, ggg The Office of Alien Proper
Net worth of enterprises returned. . . ........... ... » 000 ' . ' s;anding shares of common "
Total change innetworth. ......................... U —50,761,000 :  shares of common B stock of th
16, 253, 000 year by Vesting Order No. 176

Networth asof June 30,1952, .. ... ... ... oo

the common’' A stock in the na

Switzerland, and owned bencfic
. during the fiscal year by Vest
~ were 133 ‘shares of the comm
: Zurich, Switzerland, and own
national of Germany. The C
stock by Return Order No. 126
i Mexico City, Mexico. .
' On April 7, 1952, the Supren
of Appeals for the District of
the District Court denying tl
section 9 (a) suit brought by
the Attorney General? ~In its
cnemy stockholders of nonens
interest in the corporate assets

' of innocent stockholders to ar
. - to their stockholdings must be {
* was filed with the Special Mas
. seeking leave to intervene in t}
half of 554 nonenemy sharehc
shares of I. G. Chemie stock, «

of all other nonenemy shareh

I

* Although this vesting order w

included in the number of shares

) . . Report due to the fact that the v

. - i . - were not identified until the 1952 f.
. - *Kaufman v. the Societe Inter:
- - U. 8. 156.  For a background of
Alien Property Custodian, fiscal ye.

Office of Alien Property, Departs

pp. 40, 78-79, June 30, 1950, p. !

NA

[ .
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By virtue of various vesting orders the Attorney ‘General had acquir i
_certain rights and interests in patents and patent applications which heg 3
been subject to agreements between Schering Corp. and Schering, A é 3B
its former German parent. It.was felt desirable, in the interest of ané £ 3
the benefit of the United States, to make thése rights and interests availab?r~
to qualified licensees. As a consequence, in accordance with a directive
issued by the Attorney General on January 5; 1952, an agreement g
entered into, by and between the Attorney General and Schering Cor '
éffective January 1, 1952, under the terms of which all of the corpoiatiog{;
patents issued on patent applications filed during the period of Germap
control of the corporation, that is prior to April 18, 1942, be transferreq
and assigned to the Attorney General to be administered in accordance
with policies and procedures generally applicable to other patents held }
him pursuant to the Trading With the Enemy Act, as amended. Unde};
these policies and procedures royalty-free revocable licenses are issued tq
any qualified applicant. The agreement provided that all other patents
heretofore or hereafter issued on patent applications filed on or after Apri} 7§
18, 1942 and before January 1, 1952, shall be made available by the corpora- - if.
tion for licensing to any qualified applicant on a non-discriminatory, non. .
exclusive, reasonable royalty basis. The Attorney General granted a non.
‘exclusive, irrevocable, non-assignable, royalty-free license to the corporation
to make, use and sell each of the inventions described in the patents trans.
ferred to him. » L
All royalties accruing after January 1, 1952, under licenses granted by
the corporation under patents transferred to the Attorney General were also
transferred to the Attorney General. The only exception was the rights
under the “Cortisone Agreement’, which"were reserved {o tbc corporation,
All licenses heretofore issued by the corporation under the patents assigned ;
to the Attorney General, except as to the “Cortisone Agreement”, may be. | 3
surrendered by licensees either by their express terms or by reason of the
corporation’s agreement with the Attorney General.
The arrangements under the agreement affect- only the corporation’s
United States patents and the compulsion to license requires the corporation
to grant non-exclusive licenses to make, use or sell under the corporation’s
patents for manufacture in the United States. The arrangements do not
affect patents issued on applications filed subsequent to January 1, 1952.
In preparation for the sale of the vested shares »f Schering Corporation,
the Attorncy General issued Special Order No. 31 on January 18, 1952. In
conformity with this order, the corporation on January 18, 1952, filed a
registration statement with the Securities and Exchange Commission, which
was amended by Amendment No. 1, filed January 29, 1952, and was made
effective January 31, 1952, :

s g bt 4 S 2t

Sale

A prospectus was issued on January 31, 1952 in connection with the
invitation of the Attorney General for sealed bids for the purchase of the
entire stock of the corporation. The sale was advertised in the New York
Times and the Wall Street Journal on February 1, 1952, Bids were to be
opened at 3:30 p. m. on March 6, 1952, at the New: York Officé of the Office
of Alien Property. , : ST o

At the appointed time and place, 8 sealed bids were opened and the high-
est bid in the amount of $29,131,960 was found to have ‘been made by Mer-
rill Lynch, Pierce, Fenner & Beane, Kidder, Peabody & Co., and Drexel & &
Co., representing an underwriting group. The next highest bid had been g

.

r‘ , Subn}itt.e

" $28,25

d by F. Eberstadt & Co., Inc., also representing an underwriting
roup, in the amount of $26,845,544. .

§ On March 13, 1_952, the Dirqctor of the Office of Alien Property deliv-
ered 10 represcntatives of the high bidder the original stock certificates of
Schering Corp- for 440,000 shares of no par value common stock and in
return seceived a certified check in the amount of $89,100 in payment
of cxpenses of the sale, together with a certified check in the amount of
1,960, which with the bid deposit of $880,000, totalled $29,131,960,
the bid price- . v _

. Subsequent tO the sale, the 440,000 shares were split four for one and
given a par value of $.15 per share. The purchasers publicly distributed-
the 1,760,000 resulting shares of stock.

Financial information

The net worth of Schering Corp. increased from $1,185,898 as of March
31,1942 (18 days prior to vesting) to $11,551,477 as of December 31, 1951
9 weeks prior to sale). This represents an increase of $10,365,579 in net
worth for the period during which the company was under the ownership
and supervision of the Office of Alien Property. The sale price of the vested
shares represents an amount in excess of $17,500,000 above the book value

of the company.

SCHERING CORP. {NEW JERSE}') AND DOMESTIC SUBSIDIARIES,! CONSOLIDATED COM-
PARATIVE BALANCE SHEETS,” MAR. 31, 1942, JUNE 30, 1931, AND DEC. 31, 1951

—— -
" .. ot

Mar. 31, 19422 | June 30, 1951 | Dec. 31, 19514

ASSETS

B CRCn LTS O EEPERRPR $43,375.21 $842, 361. 00 471,824

Regeivables. . 190, 041.67 | 1,321, 398,00 2;5193 428 %
Inventory. ... 1,278, 593.12 | 5,208,593.00 | 5, 615, 534. 00
%";ﬁ‘ﬂ;ﬁ;‘fi" o 8.08 | 1,003 600.00 [ 1,881, 678.00
Fixed gssats. .- ,371.65 | 3,477,493.00 | 3,702, 192.00

Deferred charges
Claims and deposits.

Total assets in the United States . ... ... ... 2,51
Located in allied snd neutral countries ... _...._. " 52’ g?ig: gg 1?’ ?gg' 8233 88 " 2?5%’ 12500
Located in cnemy and formerly enemy -occupied countries . |o-ovan-. ISR SO S
N TOLAL BSSOES .+« - e e mcw oo e smm i n e e e 2, 568, 320.94 | 13,495, 072.00 | 14,208, 125.00

o LIABILITIES AND NET WORTH
Lisbilities: . B !
Owing to residents of the United States...........- ceee] 1,313,775.02 | 2,687,584.00 | 2, 656,648.00
3 8 , 656, 645,

. Owing to l'esi(i!eéltS of allied, neutral, an Ty
enemy-oecupied countries...._... ...
Owing to residents of enemy countries. . o 66: 657: t})g R 7 542,00 ®

Owing to Attorney General (vested). ..o |ovamaeo

“Total liabilities_ . 1,382, 4
................................... ,382,432.21 | 2,605,126.00 | 2,656, 648.00
N R 1,185,897.73 | 10,709, 046.00 | 11, 531, 477.00

‘Total liabilities and met worth.......... ... ... 2,568, 320.94 | 13,495, 072.00 | 14,208,125.00

Book valuo of shares vested i ,
Beok values of shares ngtevelsttleg Ebomey General.... ggg '}'g) (713 10,799 o0 00 ) 11 e 400

" Excopt Pharmey, Inc., a holdi it

1 Thos ponarmey, Tne., olding cotnpany for wholly owned corporations organized in foreign countries.

: 18 days pefore vcsfeitnsg %re not the official balance sheets of the company.

igr\h"g?ks przp\l- to date of sale.

inancial data as of Dee. 31, 1651 i i i .
lic acon . 31, 1851, were taken from an audit report by Haskins & Sell -
be loéaéxegt?gtrg}?;‘e[i agi{ gé)c strictly comparable to the data shown forpprevigus perikods. Agxffsee;élifgﬁdmﬁggt
bilitios sehiets o) htab ied and peutral countries are shown as being located in the United States, and lia-
4 e owing to residents of forrmer allied, neutral and enemy-occupied countries are shown

asabeing owed to residents of the United States.

ese shares were i
ton by tho comp anr} !013-?3; Srle'f?&%d stock, stat'e'd here st tbeir @ll value. They were called in for redemp-
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S .Po}enis,‘Copyri'ghts,“ and Trade-Marks

The Office of Alien Property controls directly and indirectly a vast amoyy,

of industrial and intellectual property consisting of patents, copyrights andvi
-trade-marks, together with many contracts and license agreements reliitin ;
thereto. The total number of vested patents comprise more than ﬁé;
percent of the number of unexpired patents registered with the Unigeq :
States Patent Office at time of vesting. The Office also supervises thy
administration of a large group of patents controlled by patent holdiy,
companies and other business enterpriscs, the majority of whose stock ha
been vested.
_ The copyright program of the Office embraces the administration of
more than one-half millioh copyrighted literary and artistic works, such a :
scientific periodicals, technical treatises, motion pictures, and.musica]
compositions. : :

Although the vesting of trade-marks has proceeded on a selective basis
only; the Office is responsible for the control of approximately four thou.
sand registered enemy trade-marks in the Uriited States. -

i Cos

L
VESTED PATENTS AND PATENT APPLICATIOI&S

There are three main categories of patent properties controlled by the :
Office. They are (1) patents and pending patent applications of nationals ;g
of enemy countries, and countries formerly occupied by the enemy; (2) -
interests of nationals of enemy countries and formerly enemy-occupied coun-

3
|

tries in patent contracts and license agreements; and (3) patents and pend- §i
- ing patent applications owned by patent holding companies and other enter- '}
~ prises in which enemy interests have been vested.

Property Vested : ' »

Patent properties, exclusive of patent contracts and license agreements, |
vested by the end of the fiscal year 1952, were as follows: 41,176 patents, -g
362 part interests in patents, 4,706 patent applications, 529 abandoned &
-patent applications, and 868 inventions on whichi patent applications had .
been prepared but had not been filed. Table 23 classifies these various
properties on the basis of the nationality of the former owners.

The following properties, excluding patent contracts,! were vested or
assigned to the Office during the fiscal year: * '

- Patentse..... - 227 Abandoned patent applications..—— 4

Changes. in Character of Property Since Vesting

Many of the patent properties controlled by the Office have undergone
changes since dates of vesting. These changes have been due principally

* See p. 50, infra. .

* The greater part of the vesting program was completed by June 30, 1944. Since
then small numbers of patent properties have been vested each year. For a detailed
statement.of the vesting program, see Annual-Report, Office of Alien Property Custo-
dian, fiscal year ended June 30, 1944, pp. 90-93.

the following: the prosecution of patent aﬁplications before the
to

States

United

patent Office, which reduces the number of patent applications and
the number of patents held; the expiration of patents; and the

: Creases cld; ‘ 8
Lf;in of patents and patent applications to American citizens and non-
g&tﬂc forcign nationals. Table 24 indicates the changes in the patent
holdings of the Office.

Teble 23.~—PA
i 1952, CLASSIFIED BY NATIONALITY OF FORMER OWNERSHIP

TENTS AND RELATED PROPERTIES VESTED, MAR. 11, 1942, TO JUNE 30,

e N
Number of properties vested
. ' Jt&ban-
Residence of former owners . Part | patent | doned .
Total | Patents mt&;.;csts applica- | patent Ia& en-
. tions applica- ons
patents tions

Grand total ..o 41,176 362 4,706 529 868
Enemy COUDETIES oo mcmmmm e e 28, 905 282 3,418 435 622
GRIIBAY .o enmmmmomormmommmranoe 26, 713 246 2,962 79 555
Fopan..... - 1,126 1 72 14 2
Italy. ..-- 1, 561 16 259 29 5%
Hungary 428 17 105 11 8
Rumania 59 2 8 2 2
Bulgaria. ..o ----- - L. N IO 25 PRSRRN PSR-
T'wo or more countries + | C: 3 R | 13 8 1 I,

Formerly enemy-occupied coun tries ...

Belgium.._.- PR
China (eceupied) . -
Czechoslovakia

Denmark. ...
Dutch East In

Estonia R
QGreece .

Hong Kong.
Latvia.___..
Lithuania__.
Luxembourg.

Norway.. ...
Philippine Islands.
Poland..._._.......
-Btraits Settlements
Thailand . ......
Yugoslavia. ... ..... .
Two or more countries..___.._..__..._

Joint -ownership (enemy and formerly
enemy-oecupied) .. ... .. ....... 45 40 i 1 3 1

. LIncluded in this total are approximately 1,200 patent properties vested from nationals of Austria.

i
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Type of change Part
interests | Fatent

Patents in a;gplim-

patents .| Flons
Total vested through June 30, 1952... oeemen 41,176 362 | 4,706
Changes resulting from Prosecution. . ....e.eeseuacnne T3040 [l —2, 904

Patent applications filed on inventions. . .|

.............. 48
Divisional patent applications accepted . 945
Abandoned patent applications revived. . 2
Patents granted on patent applications. . ..coveunn- -3, 049
Changes resulting from assignments and return of
PTODRILY - o e e oo eeeeee e mm e —1,614 -77 —H8
Patents and applications assigned by this Office..... et Bt O
Patenis and applications assigned to this Office...... 207 ool L3 P
Patent holdings returned to nonhostile persons. .....| =1, 880 -17 — 122 - ‘ %
Total held as of June 30, 1952 .« oveoemoeenen.o| 142,811 985 1,683 525 |

81 -

t The Patent Office will issue s patent only on a single invention. If g patent application cov.
than one invention, one or more aRisional applications must be filed ©rs morg

7 Of this number, approximately 24,320 patents have expired as of Tane 30, 1952,

‘PatENT ProsECUTION.—Only those patent applications relating to new
products or processes which appear to be of value to American industry are
being prosecuted by the Office. As of June 30, 1952, the Office has been
granted a total of 3,049 patents on vested pdtent applications. , The Office
has also filed 48 applications on inventions and has had 95 divisional patent °
applications accepted by the Patent Office. At the end of the fiscal year,
the Office still held 1,683 patent applications. Of this number, approxi- 4
mately 63 were still being prosecuted.” Prosecution of a considerable num- ?
ber of the 1,683 applications still held by the Office has been abandoned.

ExpraTions.—Patents granted by the United States Patent Office ex-
pire 17 years from the date of issue. As a result, a number of vested patents
expire each year. Approximately 2,520 expired during the fiscal year 1952,
making a total of 24,320 expirations since dates of vesting. ~After deduct-
ing expirations and returns of vested patents to American citizens and
nonhostile foreign nationals, the Office still held approximately 18,291
unexpired patents at the end of the fiscal year.

ReTURNS OF PatEnT ProperTy.—The Office returned to their former
owners 325 patents, 19 part interests in patents, 9 patent applications, 16
part interests in patent contracts, and certain other industrial properties, |
under the authority of section 32 of the Trading With the Enemy Act, as ¢
amended.® As of June 30, 1952, the Office had returned 1,880 patents,

77 part interests in patents, 122 patent applications, 81 interests in 75 patent
contracts, and 9 inventions. - '

Licensing Policy

EneEMY Patents.—Patents formerly owned by nationals of Germany, -

under which there were no conflicting bona fide nonenemy rights out-

*50U.5.C. App. sec. 32.

48 +

: | B
LICENSING OF VESTED PATENTS
I

v Jing at the time of vesting, are licensed on a revocable nonexclusive,
’bYal,'ty_freeé) a:;y parEnTs —Patents vested from nationals of Japan are
_FoRMER dr\; the same terms and conditions as are patents v§sted from
' lii:énsed unt t'eonaIS- Patents vested from Italian nationals are hpensed by
. Germas ne cl,n 2 nonexclusive, nondiscriminatory, royalty-bearing basis.
the ofﬁlc e'ms have been filed, royalty and other terms are to.be agreed upon
Where clal b the'applicant and the former Italian owner. These terms
in advance ytable,to the Office of. Alien Property. The Office collects-the
- fiiust be accetPl such time as the patents and royalties may be returned to
TOY?Itlfesr;lzrl owners. When vested Italian patents are returned to their
gg;eroowners, they will remain subjéct to all outstanding licenses granted

by the Ofﬁei,r the use of patents vested from nationals of Bulgaria, Hun-
: Llceiii@Ruma nia generally are issued on a nonexclusive, royalty-bearing
- g2} an terms acceptable to the Office. ] )
basis 0 My PaTEnTs.—Section 32 of the Trading With the Enemy Act,
; NONES:d authorizes the return of patents vested from friendly foreign
a ?me? %Nhere claims have been filed with respect to any patent not
nationa Sﬁed a nonexclusive, royalty-bearing license will be issued providing
et rEtui“icar;t and the former owner can agree upon royalty and other terms
the appble to this Office. Where no eligible claims have been filed, formerly
‘ acccptgm _owned patents are licensed on a ‘nonexclusive, royalty-bearing
Ll::i;n thcyroyalty terms to be agreed upon by the license applicant and this

Office. ' L
‘Extent of Licensing ’ . ‘
. The extent of licensing of vested patents on a cumulative and fiscal year
basis is as follows: ,

. F

Licensed dur- i
. Cumulative | ing period | Cumulative
total to June | July 1, 1951, | total to June

30, 1951 to June 30, 30, 1952
1852
i 13,179 107 t 3, 286
Number of licenses granted. ... ST e S 3
atents and patent applications licensed (counting
Ngatrczr?cg;ém as many times as it was lcensed) . - covono 13,951 589 14, 540

: i » ts which were not available
1. 1 This Agure also includes all supplemental licenses granted for the use of paten
for licer?siﬁg at the time the original license was gssued toa partlculgr applicant.

« Of the 3,286 licenses issued as of June 30,1952, a to'tal of 3,238 relat?q to
‘patents formerly owned by nationals of enemy countries and the remaining
Ticenses covered patents formerly owned by nonenemies.

Encouragement of Use of Vested Patents

“! To provide a readily available listing of vested patents for prospective
Uisers, the Office maintains libraries of “soft” copies and sets of abstracts of
vested patents for public reference in the Washington office and the New
York and San Francisco field offices. Upon request the Office supplies in-

* formation on vested patents and patent abstracts to the public. During the

fiscal year approximately 1,741 requests for general and technical inf orfn'a‘
‘tion on vested patents were received; and over 211 orders for sets and sections
of patent abstracts were filled.
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been vested as of June 30, 1952.

‘Joint (interests of nationals of both enemy and Iormcrlvy enemy-oceupicd coun-

PATENT CONTRACTS

_ Interests in a large number of patents have been acquired by the O
in addition to those vested directly, through vesting the foreign inte e
patent contracts. Contracts, in which the rights and interests of ;w b1l
nationals have been vested, are of two principal types: (1) contracts W}?l“? :
the patents have only been licensed to the American party, in which creb
title to the patents as well as the contract interests have beenvvested?v R
(2) contracts pursuant to which patents have been assigned ougr; ht A
thus title to the patents is held by the Amierican party to the contracy and
A total of 1,218 interests of forcign nationals in 894Apatent~contrac':§ h

A classification of vested intere.
tracts according to the nationality of the former owners is
table 25, - '

Toble 25.—PATENT CONTRACTS IN WHICH INTERESTS WERE VESTED, MAR. 11, 1947
JUNE 30, 1952, CLASSIFIED BY NATIONALITY OF FORMER. OWNERSHIp o 10
R . -4

5ts in CO'
,presﬁnted an

Number of
contracts

Mationality
. involved

Al

Hungary. .
Rurnania. .
B 23134677 o 01 O D O PR A
Joint. (interests of nationals of two or more ¢countries)

Formerly enemy-occupied

Belgium._..__....___.
Czechoslovakia
Denmark. ...
Egtonia. ..
France_...
Latvia.......
Luxembourg.
Netherlands.

Yugoslavia. _..._...__._.. T

Joint (interests of nationals of two or more formerly enemy-occupied countries). 6 0]

L2 5 L5 O OOt 17 (O]

1 14 interests in 8 patent contracts which bad been vested as German, 1 interest In 1 contract which had
been vested as Hungarian, and 1 interest in 1 contract which had been vested as Italian were returned t6
nonhostile persons. ’ R R \ )

2 Interests are distributed in the above tabulation among the various specific nationalities.

3 3 interests in 3 contracts which had been vested as Belgian, 24 intercsts in 24 contraets which liad heen
vested as French, 1 interest in I contract which had been vested as Duteh, 3 interests in 3 contracts which % B
bad been vested as Norwegian, and 1 interest in 1 contract which bad been vested as Czechoslovakian wers -g
returned to nonhostile persons. :

Problems of Administration and Disposition

The legality of patent contracts under the antitrust laws gives rise to
one of the principal problems encountered by the Office of Alien Property %
in the administration and disposition of patent contracts.

IrLecar Contracts.—The Office’s policy with respect to illegal agree- $§
ments is to cancel those under which rights and interests in patents were ﬁ
granted to Americans by their former owners who were nationals of Germany 4
and Japan.* Any licensee who voluntarily relinquishes all claims relative ” ;
———— ettt =3
¢ Antitrust questions also arise with respect to patent property returned to eligible :
persons. In such cases, agreements containing provisions which restrain competition

504»

: mé"g('mt'ract 1

e G merica

A

- ' Vs accrued royalties up to the date of the renego-
atent mwl‘;Z(riltirclidarr)xai);ievocable, n);nexclugve, royalty-free license for
{ma) 'bel'gfe of the patent. All qualified applicants may then receive
maining This procedure is also followed in cases in which patents
e el The Office of Alien Property cooperates with the Antitrust
‘ »3551gnet}'1 Department of Justice in the prosecution of any case in
jon of te contract is involved in an antitrust civil action,
apael +c1s.—The policy of the Office regarding legal contracts
o:;}zricar;é who have exclusive rights cither by license or assign-

der contracts with German or Japanese nationals to-give up these
un erh nge for irrevocable, nonexclusive, royalty-free licenses. All
n ?i)g;daagplicants will then be granted standard licenses. & ;
- Office attempts in all cases to respect the legally acquired rights o

€ arty to the contract. However, where the right to terminate
'Ammcar}spheld by the Office, it may do so if there appears to be signifi-
and on the part of other Arpcrican.natlonals for licenses under the
When a patent c<.‘mtra<:(t:l is ktlcrrnuzatccti, the American party 1s
- igations under the contract.
edof alrl\/i:;l:i\?gfiéﬁs For Licensing.—During the fiscal year 668
: ?ENTSd atent applications have been made available for unrestnctgd,
> e llijcensing as a result of negotiations conducted by the Office with
i atent contracts. ‘
total ofnf}f)'ﬁ}rftilc;;tir?ts and patent applicayion;s has beep rr{ade afvaxlab}e
.censing by the Office through interpretation ® or termination of certain
tril:s during the period March 1 1,1942; 10 June 30, 135.2. ollows:
his total broken down by S{pe of licensing permitted is as follows:

oaL C
ermit

ty-frec

4 poo! Number of patents
f lizensing and patent applications
N e i . e 4,534
4 Unrestricted royalty-free licensing. ... ... .. .o oo o

icted royalty-free Hcensing. .. ....oooii
j %t::;:t:rfctcd royalty-bearing licensing. ... ..o 65
’ éoz,wcrlow or RovaLties.—As of June 30, 1952, the Office had collected
otal of $23,031,741 in royalties due under vested patents and patent con-
Of this amount, $1,251,833 was collected during the fiscal year.

traéts.

‘Table 26 classifies royalty collections by.nationality of former owners of the

rights to royalties.
| PATENT RIGHTS OF VESTED CORPORATIONS

iministration of Corporate-Owned Patents

Many valuable patents are controlled indirectly by the Office through
thé. vesting of enemy interests in American corporations. These patents
as-licensed on a nonexclusive, reasonable royalty basis. The principal
objectives of this policy are to promote competition in the fields affected and
o'provide a source of royalty revenue to the vested enterprises. A license
Il:not be granted if in the opinion of the Attorney General it would be
i f competition in a specific field. An agree-

end to create monopolies in violation of the antitrust laws must be modified as a
condition of return and the claimant must furnish appropriate assurance that the
objectionable provisions will not be reinstated. )

14 Many patent contracts grant licenses within restricted fields and hence do not
Cover the full scope of the patent, or in the case of nonexclusive licenses the contracts
nay, contain “most favored” licensee provisions. Such contracts must be carefully
analyzed in order to ascertain the scope and character of the rights of the Office to

. st additional Keenses, :
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l:uu: e
i

1Nt on the royalty rate to be charged is negotiated directly by t.};
cant for a license and the vested company concerned. E N

a
must be submitted for review and approval by the Office befg};eai%ree
signed by the vested enterprise. If an agreement cannot be r m

! eached.
applicant and thzdvas
heir differences.
patents of General Aniline & Film ¢
e on a nonexclusive, reasonable royalty ba(s)is

the terms and conditions of a license by the license
company, then the Office attempts to conciliate t

In accordance with this policy,
ration continue to be availabl

o

Table 26 —ROYALTIES COLLECTED UNDER VESTED PATENTS

MAR. 11, 1942,  TO JUNE 30, 1952, CLASSIFIED BY
OWNERSHIP

AND PATENT
NATIONALITY

CONTRy
OF Fop

Royalties collected
Nationality of former owners of patents and interests | -

in patent contracts Aceryged priop
Total to dates of
vesting
Ol $23,031, 741.25 | $5,300, 787 21
ENeIY . et e 17,495,729, 71 3,966, 397. 70
German_ ..ol e mm———— 15,872, 978,75 3,359, 862. 11
Japanese_ . . B 84179 4 .
Italian.. . 1,250, 541.87 534, 25388
Hungarian. 369, 772. 32 72,276. 71
Rumanian LS9 18 1.
Formerly enenyy-occupied . ... oo -5, 536, 011. 54 1, 343, 389. 51
Belgian. .. 197, 963. 66 70,938, 67 |
Czechoslovakian.. ... ... ... .eevusemero . 432, 698. 69 154, 859, 70
Danigh_ - 75,304, 20 46, 541. 45
Duteh._ : 340, 248.33 117,872.35
French.__ 3, 097, 856, 87 791, 087,39
Luxembourg...____. 271, 147.02 | 84,770, 68
Norwegian__._.._.__ 1, 120,926, 45 . , 085, 31
Polish...... A 75,00 Y 2 1]

50,82 |eeemen T ;

! Excess of expenditures over cash income,

COPYRIGHTS: GENERAL
The Office of ‘Alien Property controls and administers copyrights and
related rights in books, periodicals, motion pictures, music, plays, paintings,
photographs and other types of literary and artistic works.
foreign origin have been vested, the Office grants licenses for

‘tion.  The various types of exploitation licensed include, among others, the %
republication of books, periodicals and sheet m

: usic and the publication of
translations and revisions thereof; the production, distribution and exhibi-
tion of motion pictures, the theatrical perfo

: rmance of plays and operas
performances on radio and television; and the recording of musical composi-

tions. The Office also administers vested prewar contracts made between

foreign copyright owners and American exploiters and collects the royalties :
payable thereunder. ’

£
g \
After works of § ;
their exploita-

55
b5

i

e

Vesting

The vesting program is now confined to German and Japanese interests
in works produced prior to 1947. Vesting action is usually taken only
where the work is being exploited in the United States, its territories or pos- !
sessions -(e. g. under a prewar contract). or an application is received for
a license to exploit it: However, German-owned motion pictures produced

52 4

) ificati i f them had
identification-and practically all of then
47 veStg(ii}l 8;211322;1952. As a result of the termmatlonfof
ny and the peace treaty with Japan arrangements (:Nr_
it Genrtl?xe)‘/Unitcd States of works produced after 1946 may no
i ionals of Germany and Japan. . ‘
o Wl;%%?}%::ign works and the foreign interests 1n 550 preh
Sri;]g thousands of works have been vested between Marc
ov ,

Z'}Q and juneé 30, 1952. - )

. direct

car 195 Jffce had collccted §3,869,121 in
\ r 1952, the Office had collected $3,869,
end Ofl‘dﬁlsﬁessc?‘slsgzg by it on vested w'orks and under prewar con-
derl lCf‘ $157,197 was collected during the fiscal yfia; 1 vorks
s A tOt}? \:s the t:)tal receipts of the Office from copyrig ted wo
sle EZioSn:lities of the former owners of these warks.
en

( RIGHTS R 11, 1942, T
OYA (4] ED UNDER VESTED COPYRIGHTS, MA (+]
7 L;[‘I?ESSZ CCI{'AI:\ES(;IFIED BY NATIONALITY OF FORMER OWNERSHIP
JUNE 30, '

" Royalties collected !
L i Sts Agcrued priot | Accrued subse-
i wners of copyright interes : corued subse
Nitionality of former d rotal tovcégé%sgo b
43,869, 120.61 | $1,106,950.70 | $2,762 160.91
--------------- 2, 100, 083. 28 1467, 918.70 1,632, 164. 58
, 100,
'''''''''''''''' 1,845, 607. 48 330, 428. 87 1,315, 178. 81
"8, 246.99 2 031. 82 .215:17
419, 814.49 127, 506.43 29% % 0
23, 635,67 6,027. 28 17,08.39
. 1,636, 13 L2AL13 42.00
Rumanian- 1,142 52 713.37- 429,
htest 13 ,
o 1, 769, 037. 33 639, 032.00 1,130, 005, 33
............................... . 2
44 4,773.03 22,567,
o ‘Z‘;g 25 10, 314. 93 u,gg% 2
71,857 11 44, 021. 40 27, Bo.71
" 879. 50 447,65 - 1. 83
Legs s ne | SR8 LRI 0
lzé' Ziol 1 12,697, 33 10, 742. {7)%
' 618,75 193.75 425.

I

. !
41t The figures on royaltie
Fogns

+  ADMINISTRATION OF PREWAR COPYRIGHT co_NTRACTS

. R . e
 The Office of Alien Property, in. administering prewar.copyr:ig};farclc;g_
tracts on literary works and music, is responsible for protecting and I

)
s are net of direct expenses such as taxes and agent’s fees.

i i roperty. However, in addi-
~ ing the Government’s interest in the vested property A

: . - .
tion to collecting systematically the’royaltles ;_)rowdcd] f(i)é ;Snt ;}Len zg;:iizié
the Office cooperates with the American copyright exg o e atects
to continue excrcising their specified rights anf:l, att ebia must,. proects
the interests of authors andfq(l)lmposerst‘ra(:;;a?s:é fsr(;n ar;rir;lsg e emonts
with in the administration of these contracts, e
for taking up options, tax adjustments, disputed royaliy Iizim:l?;i; ;r}:fe ”
tension of interpretation of rights under the contrac s,t. e o
eipense deductions from royalties, and the determinatio )

+ 53
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. -tween European licensing societies and’ large American 8roups gra

- the West, Richter's Organic Chemistry, Gerhart Hauptmann’s Dramgy;

_the end of the fiscal year. Of these, 754 were book licenses and 80 wer¢

: an earlier vested edition, the Office licenses thf:
jor.OF enlar’i‘l:?:leﬁlteoffarlier edition at a royalty of 3 percent of the retail
the ma'e'! edition in the foreign language or at a royalty of 2 percent
) ,:the ’}8£;Vn lish translations. Permission to use the new material in

oty ditgion must be obtained by the American publisher from the
it-1940 “ The royalty for the use of excerpts, drawings, tables, etc.,
areigh ¢ wngr t fee which varies with-the value of the material used.’ i

sa = defray the expenses of vesting and preparing the license,
f $15 is charged for each license except those issued
y. An advance royalty payment of 850 for each

claims filed with respect to the property and of respective interest
claimants. In the return of properties to eligible claimants fui] S0
cooperation has been given, but administration ontinues c’m allac
which are presently ineligible for return, o Propest
As of June 30, 1952, the Office had collected a total of $3,47] 445 -
exploitation of literary works and musical cormpositions unéér ’rés
tracts in which the foreign interest has been vested, Of that gm "
proximately $3,000,000 was collected on music and over $4500u

der to help
‘collected on books. rller

rﬁinistrative fee o

bvemmcnt agcnc

Music - o kE 5 ach periodical are required under commercial licenses.

- | | ' o d of $5 for €ach be i * period of exclusivity to the

The administration of prewar contracts for the exploitation of mug;; ercial licenses prov.ldehf.or Sn?er?(? mr}: aI;: the work for ]Jub)llication‘
complicated by the variety of uses to which musical compositions are a’-’s{ ‘ensee in order to give hum prep

ve .fee and advance royalty payments are not_ returnable.
tinues to receive royalties from the publication of many
s such as Beilstein’s Handbook of Organic Chemistry,
dbook of Experimental Physics,.Biicken’s Handbook of
Methods of Organic Chemistry, Iéicke!’s woik c:!n
: iti melin’s Handbook of Inorganic Chemistry, Land-
oiart’s <P ()P?}]f;'gi?;-ghemical Tables, and Klein’s Handbook of Plant
Br:;s gIn addition to several licenses covering translations to be used
llcg‘e text books, six licenses authqrized Government agencies to publish
tions of scientific works for‘use in the rearmament prograni. Expen-
chnical works also are being repgoduced on mlcrogarv:%s and made
ble to libraries and others unable to purchase them in book and

ministratl
%-(Office con
anding work
A arms Han C
ology, H ouben’s

Such uses include television and radio broadcasting, concert and othey
formances, publication of sheet music and orchestrations, mechani 2
cording and motion picture synchronization. The prewar contractd
different rights to different groups for the exploitation of extensive cata}
of compositions by various European authors. Over $1,000,000 has hoe
collected for the use of music on radio. One music publisher pajd appu‘f
mately $600,000 under prewar contracts which he had with. German p{i%_ =
lishers. Royalties have been paid on numerous operas, and it js estima
that approximately $55,000 has been derived from Der Rosenkavaliey and
Salome, by Richard Straus. On light operas, such as Blossom Tim, angd
The Chocolate Soldier, approximately $146,000. was collected. ~E
. . i ) 4

Books S

The Office continues to receive royalties on many books covered b

o . . . . ’ . i i ing with rates charged
prewar contracts, including such a wide diversity as Spengler’s Decling' 4 nses issued for the use of music are royalty-bearing wi 4

ordance with general trade practice. The royalty rate for sheet music
isichestrations is 10 percent of the retail price and for recordings 2¢
each record, except that where the licensee publishes a new English
varéion the rates are reduced, Considerable royalties also have been col-
Jécted from radio and television performances and for the use of songs in

jon pictures. The compositions licensed by ‘the Office include both
cal and popular music. Among the more recently popular compo-
ns are You Can’t Be True, Lili Marlene, and Truly Lulu {China

Works, Doerner’s The Materials of the Artist, Emil and the Detectives b
Kaestner, Fundamentals of Hydro and Aero-Mechanics by Tietjens, andilp
poetry of Rainer Maria Rilke. Approximately $25,000 has been collected

on Hitler's Mein Kampf. . 3

ADMINISTRATION OF VESTED WORKS

There were 943 licenses for the exploitation of vested works in force a} _
n Pictures .

;2By-the end of the fiscal year 1952, the Office had vested over 6,000 motion
ctures in addition to an estimated 3,215,000 feet of captured motion pic-
tre footage not yet identified. Most of the motion pictures are Ggr}nan
productions and they include features, documentaries, newsreels, military
training films, travelogs, and other shorts. During the fiscal year, 22,304,-
444 feet of previously unidentified film were examined and cataloged,
ng the total of vested film inventoried to 33,643,444 feet. :
he Office licensed the use of vested motion pictures for distribution to
ercial theaters, for television exhibition and for sale of 16 mm.
rintsTfor non-commercial exhibitions. In addition, licenses are issued cov-
ering’ remake rights and the use of stock-shot footage in the production of
new! pictures. The expansion of ‘television has resulted in a substantial
ncrease in the demand for motion pictures. Licenses frequently provide
for-the addition of English language sound tracks or titles to the foreign

motion picture licenses. During the fiscal year, 62 new licenses were issued
and many licenses were amended to .include additional vested works under,
them or to extend the life of the licenses. "An additional 591 individual
works were licensed during the year, :

Books and Periodicals ' g

~ Licenses granted by the Office for the exploitation of vested books and
periodicals include the following uses: republication in the foreign language;
publication of English translations; publication of revised editions, including
translations; use in new works of articles, text excerpts, tables, charts, dia-Siis:
grams, and photographs; and reproduction on microcards of technical a dﬁ :
scientific works and journals. ' 35
Commercial licenses for the publication of vested books provide for 2y
royalty of 10 percent of the retail price of reproductions in the foreign la
guage and of 7 percent on English translations. In the case of a post-1946

. RR
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! motion pictures and there has been i i :
‘ pictures regarded as classics. Am(?nrevtl};/: lbOf Interest in some of the 323 Sk ting was followed, trade-mark property being recognized as
& ctter known pictures | s Ve individual in character, licensable and transferable only under
£ V As a result of this policy of selective vesting, fewer

are The Blue Angel, Die Flederm Cabii ; s
aus, Cabinet of Dr, Caligari, ay, d Dsed, conditions.

quantity of footage used in the televisi ; . G,
. plications have bgeen received for :IS;?ll;Ssrlal fC rusade i the P“Ciﬁt;a' l?':e 00 registered trade-marks, interests in trade-mark contracts, and
' such as Baron Munchhausen, Immensee aerrdeG‘.)“tSt?ndmg color pi.c}t;Ap;‘ ,al,t,ade,nmk rights have been vested as of June 30; 1952. Most of
rele‘z}scd in this country. ’ T il of My D'z’eams, ﬁotz ; ‘trade-mark and trade-mark rights were owned prior to vesting by'
forb ilms are licensed for governmental use on a royalty-free basis, 7 pinals of Germany:
o e‘s:?atgﬁircéalt e)éplouatlon are royalty-bearing with the rates Séo %lce | ption of Trade-Mark Vestings :
ishe i : e f . . .
advance and flzrzfn}t); ac(l:tlccs. | Terms of licenses, such as the a:]g ‘ming iiring the fiscal year 1952, the German residual or reversionary rights
pictures and tghe A € f royal ties, vary with the value of the ind'um o Du de-marks owned by four American corporations were vested.
. royalty is required YPedo hex(p) i%natn:m licensed but generally apn a(‘i‘fldu. The nationality of the former owners and the total number of trade-mark
receipts in ;}( uire o?nt het C(; < fcc rfi:.cwes deO percent of the distrib‘.’ﬁng& irests vested through June 30, 1952, are presented in the following table:
o of making additiona] pri . i '
titling or synchronizing. Th ! prints, dubbin . -marks:
. § d trade-marks:
per foot. Y 4 € customary rate for stock-shot fOotagc is’$29%1 e te(a)]r Trade-marks proper: 439
. . s GETTIAD 4 e cvvrrrenssnsnssasnsnsassssasuenzsees
. liCW}{ere there 1s‘only._one appl_lcatlon for a motion picture avajl : JADADESG. - +eeennseressrans s U 26
. ) icensing, the motion picture is licensed to the person maki ailable fg TERTIAN e s eesensmensnsmssnsesnnesssssanseese e 27
; . . tion unless there appears to be a general int : Ing such applic HUNGATIAN <« eroensormrsnsosssnsnossesssrsssess e 9
Y : case other applicati lici & interest in the picture, in whiae FIEnCh . esersesranssnsninssnassansnnasmsnnss Ceveraeeeaares 12

. ived T pplications are SO.IClted. Where two or more applicati ‘d}. Belgian ovvveeseccens ereraneas reeaareesaens e eaveneann 2
# who h Ol’asmglemotlonpmtqr?, the license is awarded to the 0?,531? T ARREEEERR LA 2
j f0 has offered terms. and conditions which, in the opinion of ipplcan , B S r e E Rt crveeens Ceeisesseees 910
{ o Ahcn Property, are likely to yield the greatest monetar the Offic (b) Commercial prints and labels (all German) ...ioveceeeeeens . 2t

: 5 Governinent. A Y return to th Cases of vesting potcntéa}l)re;jdua} or rcversiort\;ry rights of foreign nationals

ok i } . ; .marks owne merican corporations:

. k Miscellaneous Works mérc:;crl:\aar;\arswy"‘_,p“ ....... R 20
! i i . ) \ VAL, w e v eunnecnnnnssnssonss R e . 1
s mlgiliglng];he fYCa:hllCen}i? were Lsiued for tHE theatrical pefformance of It?j;d ' 21

‘ % y or e u lCatlono hO . E { "w" Alewnen P saurmes e ‘.. ...... ‘-.....'.:...: ........ ara e cane

graphic Colléction ang the [ llustriertIZr Bt:t)gngf?tsefrg?dtf}:; g]OHman Photo. i3l '3/ 1Contracts relating to trade-marks in which foreign interests have been
! : f AN B ere 3 Al vested
. g‘fbljl‘l;éi;ratlonslgr})? text m}?terlal in new books and articles on sgiidzzzod e L RERECREREETEE e 4
’ >cts as world history, physiology, theology, medicine, wed y Ttalian. . ovvnneencens eieeenanas e rerr e R 4
) physics, education, biology and psyéhclogy,gy’ ’ mﬁthomathemaucs’ ;E HURGATIAN .+ cvvsrernnrmsrneessasanndoamaannnneess P s 7
S Total covvenevnrncnsonnens Ceenenaenn P Ceeeneen s eras 42
' : ol . - .
' , TRADE-MARKS ;" VesTep CONTRACT InTERESTS.—The contract interests vested during
The trade-mark interests h . the:fiscal year were those of various enemy nationals in Kalio, Inc., New
trade-names and the goodivillelodf l‘?}z tgc Office include trade-marks and s York. Revensionary interests of German nationals in trade-marks of Heine
e business in the United States with (¢ . &Co., New York; E. Leitz, New York; Schering Corp., New Jersey; Kalio,

nc,, and General Dyestuff Corp., New York, were vested during the fiscal
yéar. During the period March 11, 1942, to June 30, 1952, royalties
Amounting to $1,884,151 had been collected by the Office under trade-mark

‘agreements outstanding at the time of vesting. Table 28 presents the

. nationality of the owners whose interests were vested.

Jable 28.—ROYALTIES COLLECTED UNDER VESTED TRADE-MARK CONTRACTS, MAR. 11-’,
I ‘1942, 10 JUNE 30, 1952 ’

hi .
iv:l tlfl}el gl;it?dalg{:a&ndl)n?mfs() }H;.ve been used, registrations of trade-marks %

¢ s Paten ce, contracts relating to trade-m ipy

t ) 7 -rarks, com- SR

:}t;)c;al prints and labels, and residual or reversionary rights acqui;edrlg S

A y nationals through contract or otherwise in trade-marks and trad g ;
names of American enterprises. e

Vesting Policy

The renewed trade in German i !
; goods resulting from the general poli

25 ;hte Unéted States to encourage the rebuilding of Gérmany i%ldusi?‘y E)no tlﬁz ]

stern Zone has required modification of the trade-mark policy of the

o _ Royalties collected

Office. At pr
- . esent trade-marks are ves PN - ionali . —
fial for the protection of the Ameritczi only v;lhe{c such l?l(':tlon Is essen- ’ Tl;gthnamy of former owners of contract interests . o Agoruea prior Acerued subse
g urchasin, R C - ota) to dates @ quen ates
P g public or of the ¢ 4 “gesting of vesting .

trade-mark itself.
s1,884150.67 |  $745,263.15 | $1,135,807.52

relzgsgbgl:;géﬁ;;?igkagzﬁgg (Ii)mgfargvand the Obj€CtiveS_0f the Policy B

earlier Annual Report.® EI\Dr dur}ng orld }f\*’ar I»I are discussed n an Gorman U 314, 603.05 162, 879. 67 151, 723.38

e e p en during the period of the war a policy of ! T LA 80793 |  467,778.40 | . T8L0.S
' A B8 e | e

¢ See dnnual R ; . X
1944, pp. rﬁﬁl 156.,170”’ Office of "ufe“ Property Custodian, fiscal year ended June 30, {

8 fees,

+ 57

t The figures on royalties collected are net of direct expenses such as taxes and agent’
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Old Trade-Marks of Enemy and Former Enemy Nationgl
: s

In addition to the modificatio i
. . n of the vest :
increa.smg number of licenses have been issuesdu‘:g K?glf: of the 0
St;.)ss;rinng German nationals under the provisions of 'I‘italmn‘attorn
-1 (b) of the regulations of the Office of Alien Pmpertyc' ger(i}; R,’§
2 itting

)N E 104

to renew and reregister in the United S i » - V
Cnats . tates the trade- . :
nationals in the Western Zones of Germ c-marks of G i d
s any whe  Ge - Property and interests in Estates an
and the United States has been resumed, aild thgctﬁzz(iigz?gg?ttgls coury eal-and Persona‘ rop Tzusi's, A
e Gerg il =

nationals are in use. The Office has issued 51 such authoriza

the fiscal year, tions dy

arding real and personal property and interests in estates
p?ﬁﬁﬁange significantly during the fiscal year. However, the

fid s Swhich the Office has placed upon the sale and liquidation of

f te}:ja;iopert?’ s manifest throughout the statistics in this chapter.

S REAL ESTATE

New Trade-Marks of Enemy and Former E“emY‘Nﬂh‘onqls

Under existing regulations of the Offi i .
) . o ce of Alien Pr 7 i
Ezt:in;;alf;asflgcn issued permitting the application for aﬁge;zy' ta sener;
P of Germany and Japan of trade-marks which were adggs tmtmn 0
Juent j?nuary 1, 1947, and by nationals of Bulgaria Hup od subse
p aﬁa of trade-marks adopted subsequent to May 15 i946 e
lons affecting title to such trade-marks were alsolicensed. - T

Disposition ‘of Vested Enemy Trade-Mark Interests

ha? l})mmary objective in the disposition of vested enemy trade
oas een to prevent consumer deception through misuse o
& lr:zzgu::ltlc,’ those vested trade-marks never. used in the United 5
or deccptivyé ur;;m;)ot;ted goods will not be sold where such sale may rzat?i{
Boods e tho 3 e rx&arks. Trade-marks used by American ﬁrmsSu X
B e s ie thmte States, however, may'be sold to the fusems sina
e dssignments | (?c esc;1 cases represent a transfer of ownership or contrc i
witho usedyas ¢ on the products or their origin. In the case of trade s
for which have b:;?iz?tzil ctlﬁils‘inrﬁg‘;:: rg:fi plitentec? il e patene
« " € 1 i i
licensees under the vested patents, Certaiﬁ restr?ct?o?’x‘;ai?:bgfnt}?oﬁg e;lx(c;a
3 W

New‘Vestings and Acquisitions

The Office vested or otherwise acquired real estate valued at $130,000
diking the fiscal year 1952.
& cription of Real Estate Holdings ‘
Rg;l estate valued at $8,446,000 was directly vested or otherwise acquired
the Office during the period March 11, 1942, to June 30, 1952. Table
22; gives the classification of the property accprding to nationality of its
former owners and the method of ité acquikition by the Office.

ESTATE VESTED, MAR. 1%, 1942, TO JUNE 30, 1952,

S 29._VALUE OF REAL
NATIONALITY OF FORMER OWNERSHIP AND METHOD OF

SSIFIED ACCORDING TO
ACQUISITION

otE.~ Valuations are pased upon sale proceeds of properties sold and estima ted values at time of vesting

N
d. ,
o meerties unsol {In thousands of dollars]

ever : .
man,n g?;?i ;;:ngth of time for which these trade-marks may be used and the? =
: i ; Japa- ;
In i i . ’ ; Monner acquired Total | German nese Italian | Other
agcnc?z S\Iv)ft(ﬁﬁ: g:tance ;ivhere an American corporation had established an
handle the diStdbutiz!r: O?I;}’l J- At'l Henckels & Co., Solingen, Germany, t LOUBL o eeem eme e oammerarmnmsennnenmozereanns 46| 5709| 1,849 787
. : e cutle ks . )
United States under the “Twin” Y prpducts of the German firm in th Difect-vesting of real estBte. e xcmnnenen 7, 448 4,873 1,757
win” trade-mark, the American co : ‘Redeived in hou of payment of vested mort 35 23 I 12
was gmnted a fOYalty-bearing license to use the vested trad I'klzoratxo % Received from distribution of nssets of vested busi- 20 2
1 . rade-m P P et T SN Shathtatay M
ferman firm in the United States. Royalties from this sozt:rceofl the 2 ‘nnmxvﬁi ;ﬁg%x disribiution of ssets of eStates aud .
¢ * trd i veste
mounted to $29,681 as of the end of the fiscal year 1952. ave it ki e e e pa| e 2| . &1 1

During the fiscal year the vested t

: : T rade-marks of Peter Mulhens of Col

S:E:?r%d 1€;I:i;1g1§mei7;1tl”i? t(zigelt&erlhwith their 97 rcgistrzgonso {:N&T:l:é

X ) o Ferd. Mulhens, Inc., a wholl ted co sk

tion. Ferd. Mulhens, Inc., was subse i e sale as & going
3  Was § quently sold at public sal i

concern, the trade-marks being included in the salepas ';(;szatlseo?stﬁcgzlonr- :

1", " The real estate vested or acquired by the Office consists of $7,100,000 of
urban property and $1,346,000 of rural property. Of the urban real estate,
'$6,192,000 is improved and $908,000 unimproved. Classification of the

‘major improvements on urban land is sumimarized below: '

poration ®
Nin . . . Number
Italianco‘\;?fltezi dtl’afie—marks and their registrations were returned to their 3 Lo o
of the Tond: V\}l‘rmg the fiscal year under the provisions of sec. 32 (a) (2) X Type of buildings buildings
ing With the Enemy Act, as amended. COMMETCIA -« v e eeen e eseeenssanneeseonnasnnnsansessnnsossonsesans 140
Commercial-apartment buildings (buildings containing both stores and
:ES&CIE}R 507.41. Aapartmcnts) e eeeiterecesserranreanravernas e edasererrarrrasensa 84
ee Ch. IT1, “Busine foag M - ,.» Apartment buildings (3 apartments Or MOTE) . ccuuensirraeercacnrenons, 68
’ ess Enterprises,” p. 30, .-~ Small hotels and rooming ROUSES v v v s emeonneennsonseecssosnnnesssnens 13
U Duplex dwellings. . vouu ueraceserovnanseenssonsssssarnnaienstsenaees 100
Single dwellings..... e, 669
Japanese Shinto temples,....ooeeessnsmsserusssnsesoossenssanssanins 5

R .
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' ¢ Mortgage Holdings as of June 30, 1952
0

Alue of mortgages sold, liquidated, retured, or otherwise disposed
valu€

Classification of rural property is presented below according to ty"
' $1.202,000. The following summary shows the net value

land, acreage, and value:

Type of land : Acres qounted tO d and acquired and the value of those disposed of duripg
Agriculturdl....oovuie i e, 32,003 rtgages Veste 42, to June 30; 19521 o
Extractive (sand or oil}....cvvuuuivnnnnnnnn. 7,311 o March 11, 1942, ’
..... s ermarari et anaraaa ¢ e ired: ;
O Jande e 54 633 [REEP s vesced and acquired: ceeeleeeiiis. $1,172,000
: : 2033 3N 0 Directly veste dlsmbutlons of estate and trusts.... 460, 000
e : 88, 728 5\3?\ Received from h der Att General’s
. . . » 346; . tgages brought under orney
_In addition, the Office has directly vested or otherwise acquired f??o Total Vrilgi;"fmm SRS terrenireienees.. $1,632,000
- distribution of estates and trusts such minor items of real Property ag mﬂmll‘ ‘-O?:-VM . s ] f delinquent
. and oil rights valued at $62,000 and ground rents and leaseholds véiuge P pi:;l estate received 1o sansfactl.o‘tt (}Cq —$35, 000
$134,000. : . - Mm?r;gg?je:o]dandprmﬂpal amounts collected... —I, ;g, ggg
. . orig: 3 Cesvssrrecurnearren hant E-F1
Administration and Sale of Real Estate Returned to nonhostile persons : 1,202,000
Net income from real estate after taxes, insgrance, and other e Total value of mortgages disposed Of c.oiiiveniiiiianieneoes ’ 2 009
amounted to $1,576,000 as of June 30, 1952, of which $104,000 was recejiiis ‘ 430,00

' i teages held on June 30, 1952.....i00veens
during the fiscal year. Income from mineral and oil rights, ground ey Total value of mortgag

and leaseholds amounted to. an additional $138,000 as of Tune 30, 1955 ‘ome From Vested Mortgages . : )

of which $41,000 was received during the fiscal year. Taxes:] and ins;;:z?r%g L ohe net income from mortgages received by the Ofﬁc;: during ;hz gch;
on real estate paid by the Office during the fiscal year amounted {38 . ounted to $4,000, bringing the total net income from mortgag
approximately $47,000. % 00 as of June 30, 1952.

‘STOCKS, BONDS,”"AND QTHER SECURITIES

Status of Real Estate Holdings as of June 30, 1952

The Office held real estate valued at $1,310,000 at the end of the fig o curities
year, compared to $2,412,000 at the closesbf the fiscal yelar 3951, Offitm] tings and Acquisitions of Stocks, !}onds, and Oth;-rdi e 185,
total of 489 parcels of real estate held, 310 are improved, 166 are un 1 NEw VESTINGS AND ACQUISITIONS.——The Ofﬁcefvesff cl xc;rit?es 21 rin’g
proved, and 13 are farm properties. Table 30 classifies according to sal 00 worth of stock, $491,000 of bonds, and $4,00_0.o ot Qeg ;SCOOO es during
status all parcels of real estate held by the Office as of June 50, 1952. B} né fiscal year ended June 30, 1952. In addition, $2, riod as distribu-
' ‘ k and $719,000 of bonds were acquired in the same pe s distribu-
ns from liquidating business enterprises, estates and trusts, and tr
sfiminority i in business enterprses. .
fgfmg';?xl:t{/g:;r?f;; TN?) Achzsmo}:Js.——-Vestings and acquisitions brought

Table 30.—SALES STATUS OF REAL ESTATE HELD BY THE OFFICE OF AL!EN PROPERTY
AS OF JUNE 30, 1952 £

. ~ : 1 arch 11,
Number of pareels theé total stocks and bonds seized by the Office durmgg%lgéaggmg bhgn (1; o ci
Bales status - 11942 to June 30, 1952, to $32,861,000 of stock, $19, vG, :i)the met,hOdS
Total | Improved | Iniv, 1$162,000 of other securities. The totals of these securities an
: of}gcquisition are shown in table 31.
TOUB e 489 310 166 ;i“ﬁ;‘»m STOCKS, BONDS, AND OTHER SECURITIES VESTED AND ACQU'RE?{;;;M' m,
p——, ', ’
Balable properties: " “1942, TO JUNE 30, 1952, AND DISPOSITION THEREOF TO JUNE 30,
Advertised, insufficient offers received.____..____.__i____. 44 20 28 ! ds of dollars]
In process, advertisements relessed to agents. ... .. . 14 9 4 [In thousan _—
In process, advertisements not released to agents {except Other
Ha;:ii??&?gses 252% 1:13%5 11; Stocks Bonds securities
Properties withheld from sale: e -~
I B .
er nationalities?. {Pro fred:
Legal diffculties3... 7111117111 12 110 9 ‘Froneity yested and acquired . 22, 034 Sam) W
- : e = 4.1 Acquired from distribution of :\sset; of _businglslst grlgfégglstgs i L 3 810 fomecnm -
5 A T inotity i e i MSLIESS " e
1 Withheld from sale pending return tnder sec. 32 of the Trading With the Enemy Act, as amended. s »»T-’c‘;',‘,iﬂig(,?}s 'S?géﬁtmf"ffertm e T T 4,885 1..ooon P A i
3 Withheld from sale because of possible eligibility of former owters for return, or for other policy ressons, " hequired from Qistribution of a5sets of ostates and LTSS, ..o .oo. 4,978 "
¥ Cases involving sec. 9 (a) suits, title defects, ete. e 32 881 19, 908 162
o T Total vested AN SEQWIFEd ..o oeomnemeneemman e eeraransnne . , ) :
MORTGAGES Dispiosals: —g4,i28 | 11,796 —138
- - o . o L : . Liquidations and sales. .- .. .o.v.crwmccnmeccnaann i 471 [ 77 T
' : B Property returned to nonhestile persons. ’ .
- The Office during the fiscal year acquired mortgages valued at $10,000 Total disposals.. ... —26,708 | —18,738 ~138
through the distribution of vested interests in estates and trusts. Total; Total hold on June 30, 1950 — oo 7,158 7,170 2
value of mortgages acquired to June 30, 1952, was $1,632,000." - - P L . -

oo
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St weew mqviuuOn OF JTOCKS and Bonds 5 cceived as&i&:&egi;igﬁtf{c{attf?? ............ e o ?‘fg;, gg{}

The program for the disposition of the Office’s holdings of Stocks .- ’ zerurned 0 708 N d returned —3580, 000
and other securities requires that these securities be sold ag rapidl X Total participations liquidated and returned.....c...oveeun.. e
through estgbhshed channels in accordance with the marketabi}is y bosgiy ; 1d as of June 30, 1952............ ceverarees AXEEREES 235, 000
of the securities. The procedure may be summarized as follows ) andy, ipations held &3 ’

1. Securities listed on a stock exchange are sold through the OTHER PERSONAL PROPERTY
re,

selling facilities offered by member brokers.
2. Unlisted securities that are actively traded are sold thr
brokers by “over-the-counter” sale to their customers, ough s
. 3. Unlisted securities that are not actively traded but are vajyeq :
of $10,000 generally are sold by the Office on a “sealed bid” b:sais‘.led ™ exceg

312165

. ther types of personal property vested or a.cquircd l:'>y the Office
o tes, claims,® and credits, bank balances, interests in life insur-
. and currency and coin.

ko)

. gist of notes

;ﬁgﬁilind annuity contracts,

5 tes, Claims, and Credits
7

- 4. Securities that are inactive unlisted, and are valued at g No . i redits vested or acquired

000 may be sold at private sale’through negotiation with ?;rf:;eg?& U4k - The total esglmgégd%g]gg O?f n(gi’es{h(i:iaggféj:g %25,728,000 was d(ilrectly

chasers, who in many cases may-be actively interested in the enterprise ~by’ﬂ:§‘$u{.{li§e$21§ goo,was’ acquired from the distribution of assets of estates
’ yeste Y

5. Bonds that have matured or have been called for redempt;
deemed at value by the issuer. Bonds due for redemption in f}?ﬁ?@;’ afre P2y
are held to maturity instead of being sold. U. 8. Treasury Bondsr e
deemed and sold in accordance with an agreement between the ofﬁale et
the Department of the Treasury whereby the latter arranges the sale%faa\
bonds in order to coordinate the purchase and sale of Governmen szc 4

000,000 as distributions from business enterprises.?
id tras ?(r)lgjf,—As of June 30, 1952, the Office had collected $22,407,0(?0
- ‘COLLEct::J esti.mated value of $30,755,000 of notes, claims, and credits
of.the tod acquired. During the fiscal year collections totaled $4,727,000

ested an .
ﬁs; interest accruals received amounted to $11,792.

.

L N R P S A S T
- & . PR S

gank Balances .
.Bank balances amounting to $1,785,000 were vested during the fiscal year

taising the total for the period March 11, 1942, to June 30, 1952, to
. $34,743,000.

Currency and Coin L B
- Currency and coin vested duting the fiscal year amounted to $1,328,000,
‘fb.ringing the total amount vested to $9,985,000.

b

Was necessary to request the Treasury to liquidate for the Office’s accongg
certain Government obligations in advance of maturity, :

Many securities are not being sold by the Office because of ce
policy considerations and because of legal and governmental restrictiy
Some blocks of securities cannot be sold because section 9 (a) suits for th
return are pending. Securities against whith title claimsthave beep
are not being sold as a matter of policy. Other securities are not being solgs
because of possible return to nonhostile nationals of Italy, Certain oth
.domestic and foreign securities and enemy issues are being withheld frg
sale because of their expected disposition under the reciprocal terms
International agreements, Foreign securities and those securities affect
by suits for return or by title claims comprise the bulk of all presently held
securities that cannot be sold at this time. Unmarketable or worth
securities issued by corporations now inactive, defunct, or in liquidation rep
resent a small part of total holdings. :

Insurance . .
During the fiscal year the Office vested German and Japanese interests in
'fingzr;;ré% tt:ontracts )\Iralued at $209,000, of which $149,00Q was German and
$60,000 was Japanese. The sum of $491,000 was rgcelved by t}le Office
A diiring the fiscal ‘year from the liquidation of vested interests in insurance
and annuity contracts. For the period March 11, 1942, to June 30, 1952,
the Office had vested a total of $3,854,000 in interests in insurance and
“annuity contracts and has received for the same period a total of $2,931,000

asproceeds from the liquidation of these interests.

i INTERESTS IN ESTATES AND TRUSTS

MORTGAGE PARTICIPATIONS

E_‘sfales and Trusts Vestings

¢ Of the vesting orders issued during the fiscal year 1952, 117 i’nvolved
. dnterests in estates and trusts. Of this total, 97 {nvolqu decedents’ estates,
11 involved trusts under wills, 8 related to trusts inter vivos, and 1 to guard-

ianship estates.

K *The discussion of claims in this section relates to those vested in the Attomely
‘Géneral. Claims asserted against the Attorney General are discussed in Ch, V1i,
HClaims and Suits.”

of the latter date are presented in the following summary: . ) o
- ' The amount of $5,000,000 carried as distributions from business enterprises in

Directly vested. . $484, 000 i i f

1 L L TRy L E  E y R A : he Office as being collectible. Face value o

Acquired from distribution of assets of estates and trusts. 331,000 1@‘;‘13&2})&%“&%& ?iggaézfn;{ig cereditors is $15,9g38,000, most of which came
Total participations vested and acquired. .. ..., iiiii,., $815,000 i from banks and insurance companies in liquidation.

62 + + 63
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liquidat
C estates, n
real estate, 5 many cases, however it
» and othe ? » Securities, personal
from trusts are life i A/
Payments,

AN

LCrests in estates d

at $644,000 cs and trusts vested during th

and J aPane;g v:v hich German nationals wer% th(:: ?:xi;ﬁic(?jvﬁ:ar errc o
comprised of thcexfsllgle.fol‘mer owners of $1,000. e “ewri;tglﬁ43’ooo’
under wills; $140,000 of $456,000 of decedents’ estates; 347,000 f t:"esr;

estates, of trusts inter vivos; and $1,000 of guardiansh;
o p

estates g different classes of estates and trus
esta Sts involved are presented in table 32

~—INTERESTS [N £g y '
TATES AND TRUSTS VEST
ED, MAR.
CLASSIFIED BY NATIONAUTY OF FORMER OIJJNIE(:;:;PTO TUNE 30 ‘952’

Nationality of former ownership

~ —
German | Japanese | TItaling Other
, enemy

Type of property

Decedents” estates,

|
ey

umber of gt

Net value of ates,,__ ------------------

T"‘m‘u&fbﬁcr wille:ed Wterests. 771777 %3, 3§§j a0 333, 359, 008 sa83 04D o1 35252 @30y
er of trusts ’ - . ’ s 1, 385,000 | $2

Net value e g ' , 236, 000

Trusts inter or vested interests. 7771 (L1891 (107
ives: M $32, 8 ! (9}
Number of trusts o1,000" 1620, 432,000 | 347,000 | 2,011, G|  g401 &

t Value of oS-,
£t value of vegeg interests, (338) (313) ) &

Guardianship estate; aoj

Number prat tgs $15, 701, mo‘ $14, 702, 000 o 8214000 | 502, 00p $373, 000
. et value of vestpg inte! - 11y (52

A rests $1, 705,000 | 81, 276, on @7 on ©

Total net valye L e 000 81940001 $228, Goo 57,08

.................... 86,
\\m\‘ : , 680, 000 1877, 739, 000 . $838,000 | $5, 026, 000 3, 077, 600

e ri
ghts of the former owners. - It, therefore, is in-

m?rilixsl;:c that distribution of the asscts comprising
fom in tflat:xcm, executor, trustee or other fiduciary
‘ or ety ¢ terms of the decedents’ will agreement
pleted 1o a0 € ecree.  During the fiscal year the Off ’

ration of the vested interests in 187 cases of est;tfascg[:ci

as a remainder

cases which hown S income periodically. In addition, there are 1,121 cstate

n My
ot been fully adm%mst'ered or with respect to which the
the vested interests,

€s, 1t 1s necessary to

T types of propert i

erty are received.  If the j
Iy estates or annuities, the Office receives eriotdy et
. ¢ Interests vested are those of remai

[

Mortgages. v e n e rm e
Leaseholds, mineral and oil rights, and -
ground renis. .. H L L3 PO 18
. ‘Pangible personal propert. 52 — e ] PR
BLOCKS e emrccme e miemeem R 4,979 -8, 315 ~186, 1,510
Bonds........... 6, 765 -3, 699 -1
Other securities. . .v.oneee oo iianecaracamsfeucreas - 1 s L 1 (RN SO
Mortgage participations_ ... ..o - 331 -~ 176 -1 155
Notes, claims, and credits. _............_. - 27 —~18 s {2 R,
Life insurance ... .oooioieciaaiiree ] 5 -2 o I DU
31,331 8,223 ~8,048 36, 506

Distribution of Pringipal . .
_ For the period March 11, 1942, to June 30, 1952, the Office has received
the sum of $47,234,000 representing distributions of principal from vested
estates and trusts. Of this amount, $3,429,000 was received during the

- fiscal year 1952. The cumulative total is comprised of $31,331,000 in cash

and $15,903,000 in other kinds of property, principally stocks and bonds.
Of this noncash property, the Office had liquidated $8,223,000 by the end
of the fiscal year. 7 .

The different types of property received in distribution from vested
estates and trusts and the amount of each type which has been liquidated
are indicated in table 33.

Toble 33.—PROPERTY HELD AS OF JUNE 30, 1952, DERIVED FROM THE VESTING OF
INTERESTS IN ESTATES AND TRUSTS .

Note.—This table does not reflect income derived from estates and trusts or from property distributed

from estates and trusts,
{In thousands of dollars}

Changes in charaeter
?f property resulting

rom-— P

roperty Pro
perty
Type of provert Property . Liquids- r‘t”g“;’olgfl held as
ype of property vested | Distribu- | AR L of Juna
tion of propert persons 30, 1952

assets of :
receive

s, | o s
tributions

Interests in decedents’ estates.
Interests in trusts under wills_.
Interests in trusts inter vivos_.
Interests in guardianship estates.

Interests in business enterprises. . . ..ooeoofoon il
Real estate

The first column of table 33, carried over from table 32, indicates the
value of the interests in the four types of estates and trusts that have been
vested. The second column shows the amount of assets distributed from
each of the four types of estates and trusts (minus figures), with the resultant
increases in the Office’s holdings of various other types of property (plus
figures). The third column indicates the subsequent liquidation of the
noncash items of property received from distribution (minus figures), with
the corresponding increase in cash ($8,223,000). The fourth column lists
the amount of property (minus figures) returned to nonhostile persons by
administrative action of the Office under section 32 of the Trading With
the Enemy Act, as amended,® or pursuant to court decisions in actions
brought under section 9 (a) of the Act. The fifth column shows the prop-
erty held on June 30, 1952, including the remaining holdings of distributed

*50 U.S. C. App. sec. 32.
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Distribution of Income

The Office ha
trusts and $960
estates and try t
and $175,000, r

s received $4,816,000 a5 dire
¢ from prope

especti i
pectively, were received during

sts through June 30, 1952, rg dstributed

“ 7 mewsvuicu property ($36,506,000).

in kind frOm

f these amounts, $585,000

the fiscal year,

a »V ll«

Claims and Suits

Although the claims progfam of the Office of Alien Property continued

at peak activity during the fiscal year, there was a small decrease in claims -

fled during the year as compared with those filed during the 1951 fiscal
&vear, with respect to property vested during World War II.
" The present claims program of the Office with respect to World War II
vestings of property is based primarily upon sections 32 and 34 of the
Trading With the Enemy Act, as amended, which were added to the Act
in 1946 by Public Laws 322 and 671, Seventy-ninth Congress, Second
Session.! Section 9 (a) of the Act is also involved in the claims program.
This section relates to the return of vested property. It is discussed in
further detail, infra, pp. 69-72. Under the provisions of section 32, the
Office is authorized to made administrative returns of property to persons
who, although technically enemies-or allies of enemies, were not hostile to the
United States and who fulfilled certain other stated conditions.?  Section 34
authorizes the payment of debt claims to certain creditors of former owners
of vested property. Thus, two types of claims are processed by the Office:
title claims by which the claimants assert ownership interests in the vested
property, and debt claims by which creditors seek payment of obligations
owed prior to vesting by the former, owners of vested property. A claim
based on a debt secured by a ndortgage or other lien may be treated as a
title claim if the lien constitutes a proprietary or title interest in the property.
As of June 30, 1952, there had been filed with the Office of Alien Property
on approved forms a total of 61,300 claims relative to World War II vestings
of property, of which 14,256 were title claims and 47,044 were debt claims.
At the beginning of the 1952 fiscal year, there were pending 52,088 claims,
of which 8,727 were title claims and 43,361 were debt claims. During the
1952- fiscal year, there were filed 1,108 claims—4823 title claims and 285
debt claims. For the fiscal year 1953, it is estimated that there will be filed
an additional 750 title claims and 300 debt claims, a total of 1,050 claims.
It is further estimated that the total number of title claims on file and to be
filed will seek the return of between $300,000,000 and $350,000,000 worth
of vested property, while debt claims now on file and to be filed will seek
payment of between $450,000,000 and $500,000,000 of such property.®

160 Stat. 50, 50 U. S. C. App. sec. 32; 60 Stat. 925, 50 U. 8. C. App. sec. 34, For
the complete text of Public Law 322, see Annual Report, Office of Alien Property
Custodian, fiscal year ended June 30, 1946, pp. 216-219. For the complete text of
Public Law 671, see drnual Report, Office of Alien Property, Department of Justice,
fiscal year ended June 30, 1947, pp. 153-157.

* {Jnder sec. 2, of the Trading With the Enemy Act, as amended (50 U. S. C. App.
sec. 2) persons resident within enemy or enemy-occupied territory during the war
were classified as enemies independently of their citizenship. :

* Since in many instances the accounts against which debt claims are asserted are

insolvent, the amounts to be paid out in respect of debt claims will be far less than-

the amounts sought. And, of course, with regard to both title and debt claims many
such claims will be disallowed for various reasons. .
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Section 32 TITLE CLAIMS
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.S. C. App. sec.
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see Annual Report g
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: Department of Justice, fiscal yea?tngge%
64 Stat. 1080, 50 U. 8. C, App. sec. 32.
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" 66 Stat. 129, 50 U. §
see Appendix, Exhibit F,. ;3 ﬁ%p sec. 32. For the complete text of Public Law 378,
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1 groups:
groups: nonenemy governments, corporations of nonhostile

.a return is in the national interest, the Office of Alien Property, as a matter

of policy, consults with other interested Government agencies so that it

may “be advised of the public interest in such matters as national security,

foreign relations, financial and fiscal policy, and commercial and antitrust
policy, as they relate to the return of vested: property.” The procedures

necessary for making this investigation have been developed and are followed

relative to all returns made under section 32

>Section 9 {a)

Section 9 (a) provides for administrative return of vested property to
ersons who are not enemies as defined in section 2 of the Act. As pointed
out above (footnote 2, p. 67), the latter section defined as encmies persons

. resident within enemy or enemny-occupied territory during the war, inde-

pendently of their citizenship. A number of claims have been asserted
by nationals of Germany and Japan, who although ineligible for returm
under the provisions of section 32, allege they are not enemies as defined in.
section 2. In the recent decision of the Supreme Court in the case of
Guessefeldt v. McGrath, 342 U. S. 308 (1952), it was held that the pro-
visions of section 39 of the Act (50 U. S. C. App. sec. 39) that no returns
of vested property shall be made to nationals of Germany and Japan did
not bar section 9 (a) relief to such nationals who are not enemies as defined
in section 2. Accordingly, the claims of such persons, if they are not
cligible under scction 32, receive administrative consideration under

section 9 {a). . ,
Time Limitation for Filing Title Claims ~
Notice of claim for the return of property pursuant to sections 9 (a) or

' 39 (a) must be filed by April 30 1949, or within 2 years of the date of vesting,

is later, as provided by section 33.of the Trading With the Enemy

whichever 1 ding V
Act, as amended.® World Warl claims seeking administrative return under

section 9 must have been filed by August 9, 1948.

Adhﬁnisfruﬁon of Sections 32 and 9 {a)

The Office of Alien Property is responsible for the administration of
sections 32 and 9 {a), except that section 9 (a) claimants are also entitled
to litigate their claims in the federal courts.’ Forms for asserting a claim
for the return of vested property may be secured directly from the Office
of Alien Property in Washington, D. C., or its field offices in New York,
San Francisco, and Honolulu, T. H.,.its offices abroad in Manila, P. 1,
Munich, Germany, and Tokyo, Japan, or from the United States Attorneys’
offices throughout the United States. All title claims are filed on Form

APC-1A.
Title claims are processed by the Claims Branch of the Office which

" has the sole authority to recommend to the Director of the Office the allow-

ance of such claims without the requirement of a hearing. The Hearing
Examiners hear those claims which are not recommended for allowance.

*50 Stat. 925, 50 U, 8. C. App. sec. 43, For further details, see -Annual Report,
Office of Alien Property, Department of Justice, fiscal year ended June 30, 1930,
pp. 68-69. 1t should be noted that a bill to amend sec. 33 further by extending the
time for filing claims of certain Ttalian nationals under sec. 32 for an additional
period of six months was introduced in the House of Representatives (H. R. 4611,
81st Cong., 2d Sess.). The Eighty-second Congress adjourned without enacting
this bill.  Similar bills have been introduced in the Eighty-third Congress, but no final
action has yet been taken thercon.

* For a discussion of section 9 (a) suits, see pp. 77-81, infre.
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The decision whether a return of vested property is in the interest of th,
United States under section 32 rests with the Director of the Office. Th,
procedures necessary for the processing of claims filed by foreign residens

were instituted after extensive negotiations between certain foreign govern.
rr;ents and the Attorney General, with the cooperdtion of the Departmen
of State.®® ‘

All procedures involved in the disposition of claims are governed by the
Rules-of-Procedure for Claims, as amended.™ A copy of these rules may be

obtained upon application to the. Chief, Administrative Branch, Office
of Alien Property, Washington 25, D. C, :

Dispeosition of Claims: Vested Property Returned

The Office processed a total of 1,093 title claims during the fiscal year
1952 . Returned to former owners during the fiscal year were $5,765,000
of cash and appraisable property; 325 patents, 19 part interests in patents,
9 patent applications, 16 interests in patent contracts, and certain other
industrial properties. The total amount of property returned has now
reached $42,465,000 ** and 1,880 patents, 77 part interests in patents, 1292
patent applications, 81 interests in 75 patent contracts, and 9 inventions,

Discussion of Particular Claims

Epcar Ausnir, PresipeNT, AND OTHERS, CLalM Nos. 26 anp 676.—This
case involved the scope of the “freezing controls” which were established
in 1940 by Executive Order No. 8389. Claimants sought a return of a
four-fifths interest in a forge plant which had been vested by the Alien
Property Custodian. It appeared that in 1939 a contract had been entered
into by the United States Ordnance Engineerd, Inc. (USOEY, 2 United
States corporation, and Industria Romana Mecanica si Chimica 5. A,
{Iremece), a Rumanian corporation, whereby USOE agreed to furnish
and install in Rumania a forge plant at a price of approximately $800,000.
However, the forge plant was never shipped to Rumania; and in December
1941 an agreement was executed between claimants, Iremece, and USOE
whereby claimants agreed to transfer to Iremece certain capital stock in a
‘Rumanian corporation in exchange for Iremece’s interest in the forge plant.
The legal issues involved included the questions whether the 1941 agreement
was required to be licensed by the Treasury Department since it had been
‘entered into after October 9, 1940, the date when the restrictions of Execu-
tive Order No. 8389 became applicable to nationals of Rumania, and if so,
whether the failure to secure a license invalidated the transfer to claimants.
Claimants argued that the prohibitions of Executive Order No. 8389 did
not apply to a transfer of personal property such as a forge plant, and that
even if they were applicable, the transfer was not-a nullity. The Director
of the Office in his decision dated March 14, 1932, affirming the decision
of the Hearing Examiner disallowing the claims, held that the transfer of the
{orge plant was within the scope of Executive Order No. 8389 and that

since it was unlicensed it was a nullity and claimants acquired no interest
. thereunder. '

* For further details of these procedures, see Annual Report, Office of Alien Prop-
erty, Department of Justice, fiscal year ended [une 30, 1950, pp. 69-70.
- #17F.R. 11837, Dec. 31, 1952. :
» g{l these, the number allowed was 452; the number disallowed or withdrawn
was .

** Not included in this amount are certain accrued patent royalties in the hands of
third parties which were reassigned to claimants upon return of the paténts,
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37992 —This case involved a
Tomok Kivono, CLam No. | fved
TS'UKA:? c?g;}enship. The claimants, husband and wife, w:}ilc')i I:Ztlwwsrld
g ho had lived in the United States for many years p or e e
]apanHw In 1939, claimants and their daughters went tcz {?E n intending
e jin there for 2 or 3 years and were In Japan a the o ted
- rf{maD ember 1941, After the war claimants rctumeh the Hnites
States, élcaimants argued that they were not barred b};’ éns Eecause e
Ecztg;ftjn 39 of the Act relating to citlef__:)ns of bzr;e;n%gr;al lin  becauge By
anese citizens prior to jecemt ) , in tha ir long
cea:sgéintcz ‘zrex Jt?lré United States had resulteddmh th:;lr ixg:&;;ﬁ;c;; sshould
the i intained that thel
i n. Claimants main ) oo
;hex; i(::trﬁ?nz(zijgs? ;j\merican law and they relied upon the Act of Cong
e de

f July 27, 1868 providing that expatriation was a national and inherent
of Ju ) s
right of all people.

M 3
The Hearing Exalmineri hﬁld to};ar:t r(;zlafl;g?;?tfv h‘i::}-l
iati termined by the law of the €

Ei;ﬁ:ffgof izStcl:iingg (in this case ]apar}t)' ag;i ﬁ?{] gxg;l;;rijnagp%r:;s; il:;
all ti izens. ng B

the el e cla " tlm?)i:i{\ap?g;?ng;e citizens who resided in Japan

further held that claimants, g e b

dl:frin'g the war, were ineliglbls for ?) ret;x;r{x{:& er (;?LMM 32 661 This

d n Orp ZIM,

A };\Rn;lm’gxiﬂq&zzzn :f the eligibility of a one-qu?}rtex;l a‘xlr?\f:i g;;
e Fersect tee in Nazi Germany. The claimant was a 3:1 an e
e pre { in Cermany during the war. The record o o case
who was presenh of evidence including over fifty racial la\{vis,d cerecs
contained o PO ;j E‘? 2i Germany, nufnerous decisions of the A heN {; -
o regulathnscc;) ) z;n legal commentaries and excerpts from tfhe c;lrthat
tution Sls }ane'r.;,mwaz’ criminals. The Hearng Examiner (lmc?in hat
berg triak xlwere discriminated against in many ways, mlf ‘:redgfmm
one-quarter Jews re prohibited from intermarriage; they were ba d from
folIOW{ng: tzh?’ wf‘var}:ts state employees,‘notancs, or ‘raxlway hem&myls > ;
D ertain Sed't'ions, they were barred from practicing as p ysicia s 0
upom e e ; barred from performing active military servtlcii ; | ig
lawyersr;lag;:ytgv frrxherit from Jewish grandparents; they were restr
were u

i i i itizenship Laws
access to schools; and they were designated in the Rcc:}(;llrélfllétexczlethatpa aws
as a distinct racial group-

The Hearing Examiner d that & et
quarter Jew in Germany during

the war did not enjoy.
German citizenship and was therefore eligible for return.
€r
AvLx Scumior, CLAIM

No. 46043 —One of the issues in this case was
whether the claimant was eligible

for a return as a religious persv:(:;:ut‘ec.
i uring
iti s present in Germany
i a German citizen who wa L y during
i~ cla1ma}r:t w:ssineligible for a return unless she cstabhs};led ﬂll;ati l:s)ility s
AN tion 32. She attempted to show her ehig 4
“persceute” under 8L hip in and regular attendance
i s persecutee by reason of her membership  and regular o mant
rchglouEp neelical-Lutheran Church during the Nazi gb A
at thed ‘«ﬁi tgshe was subjected to considerable pressure ‘,; b e
s&};gsﬁ:dethir from attending chgrch. ‘t}%?ﬁers};iyc}: rggrtn ggc; ge oSt
jon interfering wi : b
b o - orlgiggfl altziw,” The Hearing Examiner }}eld that sgcht t}:;ea{) :
buf:l UI:}?:r c:rsuasive action as the Nazis may have dxrectfld i%an;?ng T by
aﬂh'c% theypdemonstrated their lack of sym‘patby Wl;}}llhel;“ lc hlg bf % itizeixship,
mot fhicient to establish substantial deprivation of her rig s
notlszidcnot make her cligible for return as a religious perse .
an 4

' i iner’s
claimant appealed to the Director who affirmed the Hearing Exam
decision disallowing the claim.
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On June 27, 1952, Mr. Harold 1. Baynton resigned as Assistant Attorney
‘General, Director of the Office of Alien Progerty, Department of Justice, and
was replaced by Mr. Rowland F. Kirks, who was sworn in on August 12,
1952.

Administrative Units

The various administrative units of the Office of Alien Property and the
number of full-time epplovees assigned to each at the close of the fiscal
year are listed below: .

The Districy Cour?eto use the funds

1 C ntered j
Unination, dlsaﬂowing the S;g;fgment

ing $508,491 91
€5 to the alleged

“a question - Number of
eclines to Ihas been Presented a5 to employees

a court to veslfzriiefa Payment oyt of ]3;:{;0
Unds 50 that deh Administrative Un]z'; 1592 ‘2
Office 6f the DITeCtOr.cvevvsn et ivrrrrtrracrsorasnsrassssnsanssrannss 6
Management and Liquidation Branch........... B N 59
Intercustodial and Property Branch.......... ediaeres irrrerreraraa. 63
Claims Branch.........ociiaiiianen 93
Litigation Branch...... 73
Administrative Branch...c.vicrrrssrnrsciieninnins 62
Comptroller’s Branch....eiveriiinvinennann. 64

Overseas Branch......... O B reerienans RO 216 b

Office of Manager, New York,.....ccovuvanaes RO 38 .

Office of Manager, San Francisco.....covvivieeievinianinana. Creeeaen 15 i

Office of Manager, Honalulu. ... ouviiiiiiiiinieiinnnessssroennnsnies 12 P

Office of Manager, Manila.............o.... ferereeaes Crarareenan ‘e °1 |

Office of Manager, Tokyo....oevirirninininannn.. 2 ‘

B 0 e 524
1 Excluding § part-time employees,
#In addition, there were approximately 34 German employees of the Office of the High
«Commisgioner for Germany assigned to the Munich Office of the Office of Alien Property.
?In addition, there were 27 Filipino employees in the Manila office, paid directly out of.
Phrilippine vested property fuqu.

‘Geographical Distribution of Personnel

The main office of the Office of Alicn Property is in Washington with field
offices located in New York, San Francisco, Honolulu, Manila, and Tokyo.
‘The headquarters of the Overseas Branch is in Munich, Germany. The

number of full-time employees at each office as of June 30, 1952, is presented
‘below, together with figures for the previous fiscal year. v
7 1952 | 1051 , 1052 ; 951 .
Washington, D. C.nneeoeenecenes - ae 480 ] 5
] New York........ 109 117 iR
‘San Francisco. 15 17
; Munich. ....... - 18 2 )
. HOROI e 12} iz :
7 ‘Organization L A , _ oo ‘
‘ . .On July. 10, 1951, the¢ administrative organization of the Office of Alien P
Property was changed along the fallowing lines: A o
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wreiGE OF THE DIRECTOR.— The Director supervises and directs all of the
activities of the Office of Alien Property. The Deputy Director may exer-
cise any of the functions of the Director.

Legal and Legislative Section.—The staff of this section handles all com-
plicated legal problems and legislative matters. The Chief of the section
is the personal legal adviser to the Assistant Attorney General and the
Deputy Director and acts as Director in the absence of both.

Hearing Examiners—Subject to review by the Director, the Hearing Ex-
aminers hear and determine contested debt and title claims and claims in
which a hearing is deemed necgssary by the Director or the Chief of the

- Claims Branch, arising under the Trading With the Enemy Act, as amended.

MANAGEMENT AND Ligumnarion Brancr.-~The Chief, Management and
Liquidation Branch, has general supervision over the following sections
which comprise the Branch. ‘

Business Enterprise Section—This section is responsible for the adminis-
tration and liquidation of all vested business enterprises and securities.

Real and Personal Property Section.—This section administers and liqui-
dates real estate, mortgages, and tangible personal property.

Patent Section~—This section is responsible for the vesting of patents and
patent contracts, copyrights, and trade-marks, and administers programs
relating to these properties.

InTERCUSTODIAL AND PROPERTY BRANCH.—The Chief, Intercustodial and

Property Branch, has general supervision over the following sections, and .

also is responsible for all inter-allied problems including conferences and
liaison as well as inter-departmental liaison.

Vesting Section—The Vesting Section is responsible for the identification,
establishing of proof of ownership, and the vesting of all enemy-owned assets
except patents, copyrights, and trade-marks.

Collection and Custody Section.—This section is rtz}ponsiblc for obtaining
compliance with vesting orders. It reduces to posseésfion all intangible per-
sonal property, collects income on vested property, and is responsible for
the administration of vested insurance policies and estates and trusts not in
litigation. It also effectuates payment of claims by the Office.

Foreign Funds Section.—This section is responsible for licensing transac-
tions with respect to blocked assets within the United States owned by cer-
tain designated foreign countries and their nationals and for releasing such
controls from such property. .

Cramms Brancra.—The Claims Branch administers an integrated claims
program including the processing of all title claims for the return of vested
property and all debt claims pursuant to the Trading With the Enemy Act,
as amended. This Branch has the sole authority to recommend to the
Director the allowance of claims without the requirement of a hearing.

Litieation Brancu.—The Chief, Litigation Branch, is in charge of all
litigation involving the Trading With the Enemy Act, to which the Govern-
ment is a party.

ApmiNIsTRATIVE Brancr.—This Branch has charge of personnel matters
within the Office, procurement, mail, files, records, and all other adminis-
trative services. 'The Chief of the Branch also acts as Budget Officer of the
Office. .

Reports and Statistics Section.~This section assembles statistical data
on controlled properties, and prepares annual and other official reports.

CompTrOLLER’S Brancu.—This*Branch is responsible for the mainte-
nance of accounting records pertaining to vested properties, the preparation
of financial reports, and the review of financial data on vested and super-
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Table. 35.—ADMINISTRATIVE EXPENSES AND MEANS OF FINANCING, FISCAL PERIODS. 1943 THROUGH 1952
Nore,~The statements shown on this table are not identical with those shown in table 34 of the Annual Report, Office of Alien Property, Department of Justice, for the fiscal year
ended Jume 80, 1951, owing to adjustments made snbsequent to June 30, 1951, Amounts previously shown a8 reimmbursemaents to other ageneies are now ineluded under the object
® classification in which the funds were expended,
A July 1, 1942 | July 1, 1943 | July 1, 1944 | July 1, 1948 | July 1, 1946 | July 1, 1947 | July 1, 1948 | Julv 1, 1949 1 July 1, 1950 1 July 1, 1051
33 to June 30, | toJune 30, | to June 30, | to June 3¢, | to June 30, | to June 30, | to June 30, | to June 30, | to June 30, | to June 30,
l 1943 1944 1945 1946 Co1547 1048 1949 1950 1951 1952
& ADMINISTRATIVE EXPENSES . )
Personal services ----1$3,249, 771, 83|43, 743, 193, 891$3, 206, 947, 20:182, 800, 730. 241$3, 288, 142. 213, 107, 070. 47183, 638, 574, 96,83, 38R, 720. (01$3, 261, 259. 59:$3, 218, 570. 05
Travel e P 182, 218,381 119,302, 87, 70,219.85] . 89,795, 96 75,335, 24 93, 850. 20 79, 817.71 85.224.03 96, 933. 05 44, 818,18
-~ Transportation of thing S 1,853. 71 32, 535.04 5, 183.05 17,507: 78 2,815.14 25, 041, &7 2,782, 35 4,316.73 4,293. 04 7,361. 89
Communication services [ 86, 424, 70 79, 746. 16 61,706, 17 54, 877.02 47, 425. 53 47,800, 14 42, 356. 51 41, 863. 87 46,9010, 72 41, 982. 10
Rents and utilities..... - 308, 805.88; 386, 800. 38 322, 388.81 200, 087.55; 265, 766.07] 219,111 18  230,778. 80 237, 745.95]  256,100.22 198,271. 72
Printing and binding. ... ... 90, 849, 89 244,428.79]. 66, 367. 14 63, 101. 58 20, 863. 32, 15,109. 17 14, 806, 81 19, 082. 69 25, 514. 36 28, 347. 54
Gther contractual SCrvieeS. .. .ocoomvecponnen 202,840, 681 224,020, 18] 167,300,28] 108,498.81) 123,005.05) 107,056, 80 228,387, 56 214, 100.07) 275, 006.08) 248, 441.66
Supplics and materials .. ... 105, 004. 33 61, 538, 17 33,421, 68 32,412.75 34, 466. 02 50, 268. 96 30, 366. 58 46, 661. 07 48, 888. 62 30, §72. 88
Equipment. . .o 250, 952, 22 43, 818, ¢} 14, 940. 06 19, 809. 33 21, 241. 34 33,000. 43, 21,497.42 32, 558. 20 47,188, 10 8,108, 18
¥. T, C, A, contributions.. AL DRIy N R SIS SR SRR I B 1,057, 54 3, 282, 81
PO e e 4,858, 827, 57 4,945 475 20] 3 957,483, 74 3, 448,821 02 3,892, 019,92 3, 699, 439, 22/ 4, 208, 458. 76| 4.072, 2R3 03) 4,063, 239, 32) 3,830, 094. 83
MEANS OF FINANCING ’
1. World War 1 Administrative Expense <
D U NN 4,063,088, TH e cverceamnfocnceiaeva e (SRS PSRRI RPN TR Y FORESPUINNIPI PRPRIR R PR
2. World War II Vested Property Funds: v
() Recoveries of expenses from .o
vested enterprises and other
properiies ...l 77,207.38 23,965, 51 15, M7.16 7, 236. 29/ 14,393, 74 14, 060. 39 20, 148. 99| 61,791, GO 47,516. 28
(b) General transfer of cash from )
R vested property funds .. ... 471, 172. 85] 4, 625, 467. 39] 3, 695, 607. 76[ 3,171, 238, 26] 3, 740, 680. 72| 3, 1083, 374. 45] 2, 779, 493. 97 3, 435, 609. 01} 1, 938, 145. 55) 3, 429, 091. 46
3. Retmbursement received for expenses in- - =
curred in representing porsons residing : t.
hehind enemy lines in cowrt or adminis-
trative actions or proccedings . oo e oo e e aeeas 91,604.38]  131,754.80] 101,825.33 75,114, 10 13, 212. 96 3, (46. 57 —3430.85) —1,480.83
4. . Conservatory and administrative cx-
penses recavercd upon roturn of World
War TX vested property and the pay- .
ment of debt claims. . ... o e e c e e e e 6,32 261,227, 791 1, 454, 405. 37, 588, 910. 03] 2, 047,050, 24 259, 849, 01
5. Recoveries of expenuses frora Philippine
Allen FProperty Administration. _. . o feoucooomo o loeeo o e e e 121,022, 47 e 2,200,670 30, 455. 96
6. Miscellancous receipts: .
(a) License fees receipts from sale of
patent entalogs, and other re-
CeIDLS. e 24, 566. 31 126, 527. 42 128, 917. 46, 93,052.72 43, 162.26] 123, 406. 67 37, 2868.07 21,3886.76 16, 584. 88 64,172, 08,
oo (b} Receipts from sale of republished .
e periodieals.. ..o oo ], 118, 273.10 87, 208. 83 BEBB8 O8] oo e e e e
Total__..__. 4, 568, 827. 571 4, 945,475,280 3,057,483, 741 3, 446, 821. 021 3, 802, 910, 6021 3, 609,439, 22! 4, 208, 458, 761 4, 072, 283, 03| 4, 063, 239. 32! 3,830,094, 83
y genoral transfers of vested property funds to the administrative expense fund will uitimately bg recovered from specific d

1 A considerable propovtion of Lhe oxpenses financed b

vested properties for which cxpenses were incurred.
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Mr. PauL V. Myron, De e
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Office of Alien I;raperty{' e
Department of Justice, Washington, D, C.
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EXHIBIT A

List of Vesting Orders Issued by the Office of Alien Property, July 1, 1951,
to June 30, 1952

Note.—This list includes vesting orders, and amendments and supplements thereto, issued by the Office

"1 of Alien Property from July 1, 1951, to June 30, 1952, and published in the Federal Register. Following the
{ regular namerical series of vesting orders there are listed orders in the 500-A series. Amendments and sup-

lernents are cited irdmediately after the respective erders. ‘The Federal Register gives for each order tha

| dates of signing, filing, and publishing, and the complete text. . . A L

{1ST OF VESTING ORDERS ISSUED BY THE OFFICE OF ALIEN PROPERTY JULY 1-JULY 31, 1951

Vesting Federal
order . SBummary description of property vested Register
No. citation
18104 | Al rights of Selina Bertha Qlga Rosamond Annemarie Romrmel and others under 2
declaration of truast_ . e e 16-6697
18105 | Allrights of Johanna Brunner and Guenther Brunner under an insurance contract....| 16-6698
18106 § Allrightsof Thomas Qeorg Haller and others in the estate of Martha McMurtrie Gregg
HIRITOE e et e e e e e e e m 18-6698
18107 | All rights of Shaw Ishimoto and heirs under two insurance contracts
18108 | All rights of 8hirg Kano and others under an insurgnee contract . ..o oo oeo oo 1
18109 1 All rights of Rudolf T. Kessemeler and Else Kessemeler under an insurance contract. .| 16-6699
18110 | All rights of Sirl Johanna Maria zu Boineburg in the estate of Qosta Lofberg, oo oo en 166699
18111 | Cash, $1,016,490,49, owned by Pauala Balthazarand others. ... oo oo o immcannns 16-6700
18112 | A portion of certain funds on deposit with the Chase National Bank of the City of
New York and certain securities owned by Reinhold Bartenstein......cuuwnnmnnnn 16-6700
18113 | Certain funds on deposit with the Treasury Dept. and certain claims to Social
Security benefits owned by Qtto Harrassowite. .. ... ... _. e acm— e m———— 16-6700
18114 | Certain bonds owned by Otlo Lelser. . oo e re oo e e mannammomm s -

18115 | Certain United States curreney and coin owned by Paula Schumann and others.
18116 | Certain funds on deposit with the Treasury Dept. and certain elaims to Social Securi-

ty benefits owned by Sannosuke Shigzaki and Sada Shiozaki. ... ... ... 16-6702

18117 | Aecounts maintained in the name of Hambuarger & Co.’s Bankierskantoor, N. V.
and owned by persons whose naines are UNKNOWN. . .o ovcenvnnoon e e 16-6705

18118 | Stock registercd in the name of Hamburger & Co.’s Bankierskantoor N, V, and
- owned by persons whose names 8rgIIKNOWIL ... v o inae o o ae 16-6705
Amendment... oo einiin._. e R O 17-2080

18119 | Allrightsof Nihon Kihatsuyu Kabushiki Halisha, also known as Japan Gasoline Co.,
I4d., in two agreements by and between Universal Oil Products Co.; certain
memorandums of tentative understandings as basis for agreements between that
corporation and Universal Oil Products Company,; two law suits entitled “Nihon
Kihatsuyu Kabushiki Kaisha, plaintiff, v. Universal Oil Products Company,
defendant”; and a debt owing to that corporation by Universal Qil Products Co..| 16-6740
18120 | A debt owlug to Melchers & Co. by Joseph G. Hooper Jr., Co. and a debt owing to

that company by Melchers, InC .. oo iai i amcttmoccnce et aas 16-6767
18121 | Accounts maintained in the name of Custodian ‘Trust Co., Ltd., and owned by per-

Sons whose namés are Unknown . .. .ccu.cenn-, o o i 166768
18122 | All rights of Amalie Benl in the estate of George Anton Benl_. ... ..., 16~6768
18123 | Allrights of Margarete Redepenning and Emilie Schuléz in the éstate of Bianca A. E.

L T ¢ O O e r—— .| 16-6768
18124 | All rights of Henny Kuhn in the estate of Fred Koerhit. . o noicinmamieaan 16-6769

18125 § Allrights of Ewald Semran and Lidja (Lydia) Semran in the estate of Wilalima Semran | 16-6769
18126 | Certain real property located in Sturgeon Bay, Wik, owned by Theresia Hamberger

And OLNEIS. . e e e n e mza e = 16-6809
18127 | A part interest in oil, gas and other minerals located in certain real property in Okla-
noma City, Okla., owned by Hubertus Plazek and twoothers._ ... ... _. 166810

18128 | An undivided 92 imterest in certain real property located in Queens County, N. Y.,
owned by Carl Qustav Watien
Amendment. . ..o e e
18129 | Al rights of Carl Bauer and others in the estate of Oscar Bauer
18130 | All rights of Ernst Johann Hermann Bohack in the trusts created under the will of
Henry C, Bohack_ .. oo e o o 16-6811

18131 | All rights of Nicolaus Daemgen and others In the estate of Peter Day..ovoenun
18132 | All rights of Richard Gugg and others in the estate of Wilhelmine Jarek ... _.. ...
AMONAMENE_ oo et cme e e mem e armae e ome e
18133 | Al rights of Gottlleb Lutz and others in the estate of Qeorge Lutz ..o
18134 | All rights of Dorothes Schapoks and others in the estate of Else Schapoks
18135 § Certain debts owing to Brabender, Offiene Handelsgesellschalt and C. W, Brabender
by Brabender Corp.; and a debt owing to thera by Arthur Hartkopf .. .oco ... 16-6813
18136 | Certain securitics owned by Carl F. von Clemin ..o oo e 16-681%
Certain securities owned by Concordia Lebens-Versicherungs Aktien-Cesellschalt__ | 16-6814

- 18137
18138 | Certain bank accounts and certificates of indebtedness owned by Conversion Office
for German Forelgn Debis. . o e et e e mam 166813
18139 { Certaln bank acconnts and certificates of indebtedness owned by Conversion Office
for German Foreign Debis. . . cur o caicar e e a o e mmmmmm e an 166814

“18140 | Certain certificates of indebtedness owned by Conversion QOffice for German Foreign

£5] £ 2 GG N 16-6818

18141 | Certain funds on deposit with the Treasury Dept. owned by Anna Margareth Kohl
Halbach. ... et an o wmmeee PR . [ 16-6515

18142 | Certain bank accounts owned by Junkers & Co., G. m, b. H. and other German
nationals whose NAMES are WNKBOWD . .o amaurcn vemne e m s am s wm e mmm 2w m 16-6818

A S
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- » Policiesfdnd;OBiecﬁves

The independent Office of Alien Property Custodian ! was terminated

by Executive Order No. 9788 of October 14, 1946.2 By this Order all of

the authority, rights, privileges, powers, duties, and functions granted to
the Alien Property Custodian by various executive orders issued under
authority of the Trading with the Enemy Act, as amended,® and all

" property and interests vested in the Custodian, were transferred to the

Attorney General. This transfer was made in accordance with the Ad-
ministration’s policy ¢f reducing the number of independent Government
agencies in the interest of economy and efficiency. ‘

To carry out the provisions of Executive Order No. 9788, the Attorney
General, on October 15, 1946, created in the Department of Justice the
Office of Alien Property. All powers and functions transferred to the
Attorney General were delegated to the Director of the Office of Alien
Property.* - -

The basic objective of the Office of Alien Property is to eliminate German
and Japanese interests in property in the United States. The first step in
this program is to uncover apdvest (take title to) the property in the name
of the Attorney General of the United States. Thereafter, the property is
.administered by the Office in the national interest and, with the exception
.of certain classes of property, prepared for sale or liquidation. The ultimate
disposition of the proceeds of vested property is a matter for determination
tby Congress. Thus far Congress has provided, by legislation, for the
settlement of title claims of nonhostile persons and the payment of debt
«laims by the Office, ‘

VESTING POLICY

The general policy of the Office of Alien Property is to vest all property
in the United States owned by the Governments and residents of Germany
and Japan that was acquired by them prior to December 31, 19465

! The Office of Alien Property Custodian was established by Executive Order No.
9095 of March 11, 1942. The functions of this Office were more fully defined by Execu-
tive Order No. 9193 of July 6, 1942, as amended by Executive Order No. 9567 of June
8, 1945,

2 For the complete text of Executive Order No. 9788, see Appendix, Exhibit F, p. 158,

3 These powers, as defined in the original law and earlier amendments, were sub-
stantially broadened by the amendment included in the First War Powers Act of
December 18, 1941. For the statutory background, see Annual Report, Office of Alien
Properéy Custodian, fiscal year ending Fune 30, 1944, p. 1.

¢ For orders establishing the Office of Alien Property and delegating authority to the
head of the Office, see F. R. Doc. 46-18717, 11 Fed. Reg. 12045 (October 16, 1946) and
F. R. Doc. 46-21254, 11 Fed. Reg. 14135 (December 6, 1946). )

" % For a summary of the vesting policy of the Office of Alien Property according to the

of Alien Property Custodian, fiscal year ending Fune 30, 1946, pp. 3-4.

_ treatment of major classes of foreign governments and nationals, see dnaual Report, Office
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ADMINISTRATION AND LIQUIDATION OF VESTED PROPERTY

_ The Attorney General obtains ownership of specific properties through
the issuance of vesting orders. After control has been acquired, the

property must be administered until it can be disposed of to the best ad-

vantage in the national interest, o o -

Administration of Vested Property

The administration by the Office of most of the property vested in the
Attorney General—namely, business enterprises, real and personal prop-
erty, and interests in estates and trusts—involves three major. considera-
tions: first, the conservation of the value of the property; second, insuring,
wherever possible, that the property is put to productive use and employed
for the national welfare; and third, preparing the property for liquidation
or for sale to American citizens as soon as practicable.

The objective of the Office in the administration of vested enemy patents,

excluding those in which nonenemies have or claim interests, is to make
them widely available to industry by issuing nonexclusive, royalty-free
licenses for an administrative fee of $15 a patent.? Vested nonenemy
patents are now subject to return to the former owners.® In the mean-
time, until such return is effected, the patents may be licensed for reason-
able royalties if terms can be agreed upon by the former owner and the party
applying for a license. ‘
*The Office’s administrative policy on copyrights and trade-marks, as in
the case of patents, is somewhat different from the policy concerning
other classes of vested property because of the particular nature of the
property involved.} - Lo

Liquidation and Sales

In disposing of most types of vested property the Office’s primary con-
sideration is to sell or liquidate as soon as practicable. There are only
two important categories of property that will not be sold or liquidated:
(1) patents, copyrights, and certain trade-marks because it is believed
that the public interest would be best served by retention and control by
the Government of the monopoly privileges involved; and (2) properties of
nationals of countries other than Germany and Japan, which are being
withheld from sale at the request of the Department of State.

As of June 30, 1947, approximately $105,131,000 of vested property has

been sold or liquidated and another $23,447,000 in cash has been collected
as income from vested property. There remains at the end of the fiscal

© year approximately $179,910,000 of vested property that has not been

reduced to cash. This figure does not include thousands of patents, copy-
rights, trade-marks, and miscellaneous items on which dollar values cannot
be computed. : v
Certain legal, business, and foreign policy considerations have prevented.
the Office from carrying out the liquidation or sale of the greater part of

® For a discussion of the licensing of nonenemy applicants and other aspects of patent
policy, see Ch. V, “Patents, Copyrights, and Trade-Marks.”

1 Italian patents will also be returned, subject to any outstanding licenses including -
;I;?é?c issued by the Office, under the provisions of Public Law 370, approved August 5,

2 For a discussion of copyright and trade-mark policy, see Ch. V. “Patents, Copy-
rights, and,Trade-Marks.” potiey. ’ Py
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; liguidated property. The status of this property
the f$1?9é9§8 ,%090470fw1;?h ?cspect to I;alcfs an};I liguidations is as foll9ws:
asf %lgliqui,dated’propcrty subject to pending or prospective suits Vundcr
S céion 9 (a) of the Trading with the Enemy Act, as amended, amogmtg ;Ic]g
agproximately $88,000,000. This property cannot be sold because Secti

9 (a) prohibits the sale of such property, urnless the plaintiff consents, until

i ition of the suits. o
ﬁnzal ?Iﬁgl(‘):;t; in business enterprises in liquidation amount to $21,500,000.

i reduced to cash only through the declaration of
The'sgat?rzer%sitsstr(i:;?ltigis in the course of the time-consuming process of
hf:Wll i gthe enterprises. Further, those companies having assets located
dlsso‘cr ui%c United States must await the conclusion of international settle-
?r:l;rslltseamong allied and neutral countries conccrniélg Gexc'lman and Japanese

i 1 of their foreign assets can be made. o
as;etsll?gl?;;s%;f%gf:tes and trusts argnount to $31,100,000. i T}}e_ 11qu1da‘t1(_m
of these interests is chiefly dependent on the processes of ju%lmal ici?clcl;{mts(;
tration., Where a will ordhemshlp is contested, years may be req
reZOI\ng;:rtlisggsn;?;ﬂZﬁ of former enemy-occupied :‘countrics (inc}iudgig
Aus-tria) and of Italy, Bulgaria, Hungary, and Roumania tgztszzz]no%zo t% hiz
be retained in its present nonliguid form amounts to $4,500,000.

- property has been withheld from sale at the request of the Department of

St?te}&nothcr $13,000,000 worth of property cannot be sold or liquidated

at present because of various kinds ¢f litigation or because of administrative
difficulties.

6. Property amounting to $21,810,000 may_.bc‘sold‘ or liquidated at an -

early date. This property consists largely of asséts recently vested by the
Office and of United States Government bonds.

DISPOSITION OF VESTED PROPERTY

ispositi ! f its sale or liquidation
he disposition of vested property or the proceeds o .
isrgcgmlpll)ex problem that necessitates a judicious .regard for the I:lghti .aréd
status of the different classes of persons claiming interests of various kinds
in the vested property. These persons may be classified in the following
jor groups: :
mellj.ocgeditgrs of the former owners of vested property.
2. Nonhostile persons whose property has been vested.
3. Nationals of enemy countries other than Germany and Japan.
4, Nationals of Germany and Japan.

ditors of Former Owners of Vested Property
cmOn numerous occasions when a piece of property was vested thereTv}\;erc
créditors’ claims outstanding against it or against its former owners. es(,)ef
claims are known as debt claims. A legislative basis for the ggy%ne(r;'tgth
debt claims was provided through the enactment of H. R.

Cong., 2d Sess.) as Public Law 671, 79th Congress, approved August 8, -

1946. ) ] ) )
One of the major objectives of Public Law 671 is to provide machinery

for the payment of claims of American cregiitors against the forme}r1 owners
of vested properties on an equitable basis to the extent that the asg%s
vested from each debtor permit.!? Prior to passage of Public Law

12 For édetailcd discussion of provisions of Public Law 671 rclating to dcbt‘c‘laims, see
Ch. VIII, “Claims and Suits,” pp. 85-87, R
- .
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who supported the enemy cause is also vested. The Office ceased vesting
property of the Government and nationals of Italy, except in those cases
in which unusual circumstances were involved, in the fall of 1943 shortly
after Italy became a co-belligerent. Nonliquid assets of nationals of
Hungary, Roumania, and Bulgaria are vested unless they were acquired
by such nationals after December 7, 1945.5 '

The original vesting program under Executive Order No. 9193, begun
during the war, was selective, covering only those forms of property that
needed wartime management or control or were of value to the war effort.
Generally speaking, the properties vestible under this program included:
business “enterprises; patents, copyrights, and trade-marks; real estate;
tangible personal property; and interests in estates and trusts and other
property under judicial supervision,

By Executive Order No. 9567 of June 8, 1945, the President enlarged the
vesting program of the Office to include cash, securities, and all other
forms of property of nationals of Germany and Japan. Since that date,
the Office has concentrated on the vesting of thousands of items of cash,
bank balances, credits, and investment securities. Trusts inter vives,
insurance policies, and interests in safe deposit boxes are remaining major

categories of property on which a large-scale vesting program will be
initiated in the near future.

Policy Toward New Acquisitions of Property
by Nationals of Germany and Japan

During the fiscal year it was decided by agreement with the State and
Treasury Departments to refrain from vesting property acquired in the

. United States by nationals of Germany and Japan subsequent to Decem-

ber 31, 1946, This policy was designed to facilitate trade between the
United States and Germany and Japan, and to,aid in the economic reha-
bilitation of the latter countries. The policy does not apply to actretions

to property owned on December 31, 1946, by nationals of Germany and
Japan. .

Termination of Philippine Program

Another important change in the vesting program resulted from the
transfer of jurisdiction over enemy property located in the Philippine
Islands? from the Alien Property Custodian and his successor, the Attorney
General, to the Philippine Alien Property Administrator. The Philippine
Alien Property Administration, located in Manila, was established as a
scparate agency of the United States Government by Executive Order
No. 9789 of October 14, 1946, later superseded by Executive Order No.
9818 of January 7, 1947.8 By these orders all “rights, privileges, powers,
authority, duties and functions, with respect to property located within
the Philippines,” which had been delegated to the Alien Property Custodian

8 The Treaties of Peace with Bulgaria, Hungary, Italy, and Roumania came into
forcc' on September 15, 1947. Although provision is made in each of these treatics for
continuance of vesting by the United States, this Office, in consultation with the Depart-
ment of State, has suspended vesting of the property of nationals of these countries as a
matter of policy,

T For a discussion of the Philippine program, see Annual Report, QOffice of Alien Property.
Custodian, fiscal year ending June 30, 1946, Ch, X. .

8 For the complete text of the latter Order, sce Appendix, Exhibit F, pp. 159-160.
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and various executive orders issucd under autnority oi the
?;ttixrrlgrlcczf%ere transferred to the Philippine Alien Property Admmmtr}f-
tion. Further, all property or interests vested in or tr;tnsfcrredlto t s
Alien Property Custodian, or the Attorney General, which l\fvereP ocate
in the Philippines, were to be turned over to the Philippine Alien rocpcrty
Administrator. Expenses incurred by the Office of Alien Property us%o-
dian in the vesting and administration of this property prior to its transter

to the Philippine Alien Property Administrator were to be charged against .
_the property by.the Office of Alien Property.

Property Subject to Vesting

e has vested properties with an estimated net value of $32,5§6,000
dgihxfgotfﬁ; fiscal year IT::mli)ingd]une 30, 1947. Vestible property in the
United States and its territories not yet vested under the current vesting
program is estimated at $88,500,000 to $103,500,000. ~Estimates of major
classes of unvested property are as follows: interests in estates and tégsts
($27,500,000); securities ($16,000,000); notes, claims, and credits ($12,000,-
000); and bank accounts, currency, and coin ($13,000,QOO). In addition,
about 51 business enterprises in which there may exist enemy mter'est%
afmounting to as much as $30,000,000 are being considered for vesting;

action in these cases awaits the settlement of inter-custodial problems or -

the determination that interests in the companies are being held for enemy
nationals by cloaks. . - )

Esti:natf:sy on the amount of vestible property not yet vested according
to major classes of property, along with comparative data on property
already vested, are found in Table 1. .

-

' ! qur 942, TO
1.—COMPARISON OF 'NET EQUITY VESTED, MARCH 11, 1942,
TG?SNE 30, 1947, WITH ESTIMATED NET VALUE OF VESTIBLE PROPERTY NOT

VESTED AS OF JUNE 30, 1947

Net equity

vested, | mstimated net value of
: March i1, tiblc property not
Type of property 1942, to " | ESt s of Jume 30, 1047

June 30, g

. 19471

. Property of nationals of Germany or Japan: .15 ,omwséo'm(md&
A-F plgtesr'ests in business enterprises. .. . «ccvvrcveeoncouens $145, 570,000 | $! p.ggﬁ to $30,000,000 4o
’ of erurent investigations.

Royalties on patents, copyrights, and trade-marks 3,204,000 | Small and indeterminate.
Réém%%ﬁ?%ﬁéﬁé‘ﬁiinﬁfféﬁﬁés ‘and tangible per- | 6,111,000 | $3,000,000.
Inst%?gsltgr%mgzétes and trusts under judicial super- 41, 443,000 $7,500,000.
m‘gg?s%é in estates and trusts not under Judicial super- 6,403,000 | $20,000,000.

Se:ﬁé?ﬁés (stocks, bonds, cte, not representing sub- | 10, 545,000 | $16,000,000.

ts in business enterprises). .
gk bty S s | o
ims, 8nd eredits e e , 199, 0
ﬂ?ﬁ?ﬁs&]ﬁ;ﬁ@ :nd axmuit%;xmtracts and other property- o 0253: 888 $2.000.?00 __________________
- Property located in the Philippine Islands. . .c.ooveee- o 358 000 | il ad Indbterminate,
B. Property of nationals of other countries. .. .o ccommevvonuee , 836, : '
Total _.| 266,017,000 | $88,500,000 to $103,500,000. -
(171 S RIRRREPRNETPSPPSSS RS ' : A

i h doliar evaluations are not practicable
nts, copyrights, and other properties on whic! )t pr
ar;daﬁc&meos{n‘??ppréeia%on of vested propqrty ginee dstes of vesting. ) )

+ 3

2

1V 3HL LY 030000Hd

RN

-,



payment of American creditors had been deferred because .of doubts sur-
rounding the authority of the Alien Property Custodian to pay them. In
Markham v. Cabell (326 U. S. 404) on December 10, 1945, the Supreme
Court held that the debt claim provisions of Section 9 (a) of the Trading
with the Enemy Act remained in effect notwithstanding the limitation as
to time expressed in Section 9 (e), which provided that no debt should be
allowed under Section 9 “unless it was owing to and owned by the claimant
prior to October 6, 1917.” Expressly reserved, however, was the question
whether Section 5 (b) might operate to prevent the satisfaction of an
judgment obtained in such a suit. Before the enactment of Public Law
671 it was possible that further decisions of the Supreme Court would have
required the payment of debt claims under the provisions of Section 9 (a)
on the basis of “first come, first served.” This would have resulted in a
race among creditors, the exhaustion of numerous vested properties without
an opportunity to make equitable distribution, and interference with the
authority, conferred by the First War Powers Act, to use the property in
the interest of the United States. Public Law 671 is not a radical departure
from the treatment of debt claims against vested property in World War I,
since the basic principles of payment and of judicial determination are
maintained.

Debt claims against a property subject to a title claim are not paid pend-

* ing consideration of the title claim. In the event the title claim is allowed,

debt claimants may attach the property during a thirty-day period follow-
ing publication of a notice of intention to return such property, and then
proceed to have the validity of the debts determined in the courts.

. . "
Nonhostile Persons Whose Property Has Been Vested © *

Under Public Law 322 and Public Law 671, both 79th Cong., 2d Sess.,
the Office: now has clear legislative authority to return vested property
formerly owned by nationals of liberated countries or by other special .
groups of persons who should not be permanently deprived of their prop-
erty rights in the United States. Moreover, certain nonenemy claimants
have the additional remedy of bringing a suit for return of property under
Section 9 (a) of the Trading with the Enemy Act.

DiscreTioNarRy RETURNS UNDER PusLic Laws 322 anp 671.—Generally
speaking, Public Law 322, through its addition of Section 32 to the Trading
with the Enemy Act, authorizes the Attorney General to return vested
property, upon a finding that such return is in the national interest, to
claimants within the following categories:

1. Persons who have resided outside enemy countries since December 7,
1941, regardless of citizenship;

2. Citizens ofallied and neutral countries who were involuntarily resident
in enemy countries; v

3. Corporations or associations located outside enemy countries if the
enemy interest amounts to less than 50 percent; 13

4. American citizens owning 100 percent of the stock or other proprietary
interests in corporations or associations organized under the laws of enemy

countries (entitled to return of properties vested from the corporations or
associations), :

Discretionary returns of vested property by the Attorney General to
certain classes of persons who were not within the scope of Public Law 322

3 For a more detailed statement of the provisions of Public Law 322, see Annual
Report, Office of Alien Property Custodian, fiscal year ending Fune 30, 1946, pp. 145-149,
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ovided for in Public Law 671, 79th Congress, approved Att.tgust g%
Until the enactment of Public Law 671 admmlstratwe_ re urn\i o
d property could not in general be made to nonenemny cxt}zcnsP :
T b ” voluntarily resident in an enemy country at any time since Fear
ot eenr to citizens of enemy countries who have been physically present
?Iarbo}? zountries or in territory occupied by them. Includet.;l in these
N egori s were many victims of Axis oppression who were gieprwed‘ of life
Categ'c'rllei hts by discriminatory legislation against political, racial, or
O eious £ goups in the country where they resided or of which they were
relxglouf 5 To have continued to treat these persons as enemy natlona’is
natlil)g Eilive imposed further hardships upon them. -For Fhls reason Pubhc
‘I«ngx 671 made provision for the return of property to claimants within two
iti c : * »
addlté)' ?;ch]?ffsg gglnznemy countries “voluntarily resident at any time since
Dtlféemlbcr 7, 1941,” within enemy nations who, while so resident, \lvere
«deprived of life or substantially deprived of liberty p},trsuanlt. to almy Ca;:rl,
decree or regulation of sgch nation discriminating against political, racial,
Orzrel(l]git(i);lesngrs;l Eti.bjects of enemy nations “who on or a}fter Decerg!.oer 7,
1941 and prior to the date of the enactment of t}us sectlgn” \:\{f:re xfn the
tcrrit’ory of such nation or in any territory occupied by the mi 1ta;y ox;ce;
thereof or engaged in any business in any.such terr%toryf wh‘o},} ?:hc
nsequence of any law, decree or regulation of the nation of which they
o then citizens or subjects, “discriminating against political, social or
W(I:'rc'ous groups,” have 4t no time between December 7, 1941, and the
lt-frrlxil when such law, decree or regulation was abr?,gatcd, enjoyed full
rights of citizenship under the law of such nation. . .. 1 enem
JupiciaL REMEDIES OF NoNeNEMIES.—Section 9 (a) allows n ; teg
claimants to bring action in a Federal district court for the return o hvesa1
property. This remedy is clearly available to ‘most claimants »lv1 0 I‘(i
American citizens. The Government has (‘:‘ontegded, }}owelwf?’r, t ﬁt p&r
sons (including American citizens) who are “foreign nanoAna 8”7 wit mdede
meaning of Section 5 (b) of the Trading Wlth the Enemy cté as :ame;s (a),
may not secure the return of their property by suit under e%txoré 2).
The question is now before the }Jmtcd States Suprcnllf Court for decis
in the case of Clark v. Uebersee Finanz-Korporation A. G. . .
Inasmuch as a Section 9 (a) suit prevents the sale of veste Cpropglr y
while the suit is before the Court, the Office of Alien Pro%:a;tg ustohli?:}ri
supported certain provisions of H. R. 6890, 79th Cong., 2 bess.,f;»;ei h
would have expressly barred the prosecution of a 9 (a) sm; ]Z’ aT d.g
country or national thereof as defined in Section 5 (b) of ¢ (Ed éaf; g
with the Enemy Act, as amended. A judicial remedy was provide (t)hat
foreign national, eligible for the discretionary return of propgrty},l 1% that
he was to be entitled to bring a suit against the United States in the Cou

was pr
1946.

of Claims for just compensation for any property vested from him. These -

provisions of H. R. 6890, however, were deleted prior to enactment of
the Bill as Public Law 671. -

i ber 8, 1947, The

LY b ase was decided by the Supreme Court on Decem! s
Courthlfelget}egte eaCSwiss corporation wbicglotr}ml thea plciadéggsil wasc ‘takcnth; l:ﬁ:;ecr;?l ::;tngg

i ted property. [t further declared, however, . ¢
E%:;rggglghgﬁ%vgc\fslarggd Eo ;sy to deny the righé of return ttt: co;:porantﬁ?osu\gkl:xzﬁ

trolled by enemies and 50 as to enable the Government to pierce 1

w&?aﬁg?g”odevicez. For a fuller discussion of the Urbersee case and the Supreme Court’s
opinion, see Ch. VIII, “Claims and Suits”, pp. 91-92. ; L
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Nationals of Enemy Countries Other
Than Germany and Japan

Property vested from nationals of Bulgaria, Hungary, Italy, and Rou-
mania has, in large part, been withheld from sale or liquidation at the
request of the Department of State. The peace settlements with these
enemy countries make provision for at least some measure of return to
the Governments and nationals of such countries of property vested from
them.' Enabling legislation must be passed by Congress before any of
thé vested property can bé returned. , :

NationaLs oF ItaLy.—Italian property in the United States may be
divided into two categories: First, property which has been blocked by
the Treasury Department (approximately $45,000,000); and second,
property vested by the Office of Alien Property (approximately $17,700,000,

together with certain interests in ships and industrial property, the value-

of which has not been estimated). Discussions with the Ttalian Govern-
ment regarding the blocked Italian properties are in progress with a view
to permitting unblocking upon certification by Italy that there are no-
German interests in the properties. Return of blocked property does not
require legislation. In the case of vested Italian property, however,
legislation is necessary to permit return.

Article 79 of the Treaty of Peace with Italy, signed at Paris on February
10, 1947, grants to “cach of the Allied and Associated Powers . . . the
right to seize, retain, liquidate or take ‘any other action.with respect to
all property rights and interests which on’ the' coming into force of the
present treaty are within its territory and belong to Italy or to Italian
nationals, and to apply such property or the proceeds ftherfkof to such
purposes as it may desire, within the limits of its claims and those of its
nationals against Italy or Italian nationals, including debts, other than
claims fully satisfied under other articles of the present treaty.” It further
provides that “‘all Italian property, or the proceeds thereof, in excess of
the amount of such claims, shall be returned.” ’

During the negotiation of the Italian Treaty of Peace the United States
Government argued for a general reduction of the excessive reparation
claims entered by other countries against Italy and made clear that it
was our intention to return the great bulk of Italian assets located in the
United States. The basic objective of this policy was to assist Italy in the
re-establishment of her economy on a self-sustaining basis.

In order to effect this policy a general settlement agreement was nego-
tiated with Italy and a resolution for the return of Italian property in
accordance with the settlement was introduced in the Senate as S. J.
Res. 133 (80th Cong., 1st Sess.) on June 19, 1947. Hearings were held
before the Senate Committee on F oreign Relations on June 24, at which
representatives of this Office and the State and Treasury Departments
appeared. On that date the State Department submitted a new draft of
the Resolution, which was formally introduced on June 26 as S. J- Res.
138. The principal change was to make the Resolution an amendment
of Section 32 of the Trading with the Enemy Act and to make more
explicit provisions for the transfer of vessels to the Italian Government.
The Senate Committee on Foreign Relations reported out S. J. Res, 138

# The Treaties of Peace with Bulgaria, Hungary, Italy, and Roumania were ratified
by the United States Senate on June 5, 1947, and came into {orce on September 15, 1947,
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18 ions 1 and 2 of the Résolution authorized the President
on June 26.1;:332(1:1?0; Section 32 of the Trading with the Enf:rny Act, as
© m;frﬁ’ gn property or interest of Italy, a citizen or a subject of ltaly,
S ,ora}t'ion or association organized under the laws of Italy, gnd
o e C(gplteilian nationality (citizenship, residence, or place of organiza-
:f:org?";s a bar to return under Section 32. Section 3 extends the time
1 <

within which claims of Italian nationals may be filed to July 31, 1949,

date of vesting, whichever is later., Section 4
o ;10 t‘Weos };g?:rstrgfzsgerthri the Ttalian C;g()’vcrnment of all Ttalian vessels
aut ?nﬁ by the United States since September 1, 1939, and now owned
acql}l::mUnityed States, and also of surplus merchant vessels of a total tonnage
by t.vzlent to Italian vessels seized in United States ports after"Se'ptcmber
?q‘;1939 and afterwards lost when employed in the war cffortf i

’SpeCi;I provision was made in thq settlement agreement, as aughonzel

by Congress, for retention by the United States of vested property formerly

owned by certain classes of Italian nationals, such as war criminals and -

ided the German cause after [taly became a co-belligerent.

Ot}ﬁgiigﬁgoi;dzlaims of American nationals against Italy arising out of
the war will not be prejudiced by this Resolution. Arrangements} agev
being negotiated with the Italian Government so that thc‘terms of t 1(;
Treaty of Peace with respect to the return of property of Amlerlc%n'natxonz{\i s
in Italy may be fully implemented. Arrangements are also femt%1 ma ¢
for the payment of a lump sum by Italy to the United States or1 ¢ p'ur11
pose of satisfying special yar dgmage claims of American nationals agains
Italy not otherwise covered by the Treaty. : N  the

NaTIONALS OF BuLcaria, HunNGARY, aND RouMania.—Provisions of h
Treaties of Peace with Bulgaria, Hungary, and Roumania are essentially
the same as the Treaty of Peace with Italy. With respect to the I‘?mperty
rights and interests of the Governments and nationals of Bulgaria, ﬁmg?rgg
and Roumania within the United States, the U”mted States has the ngt
“to seize, retain, liquidate or take any action” regarding this proper y
and ““to apply such property or the Eroef:cds thereof. to such plurp()SfiS ;13
it may desire, within the limits of its claims and those of its nationals ag.::uns1
the Governments of Bulgaria, Hungary, and Roumania or their nﬁtlgnla s,
“including debts, other than claims fully satisfied under other Articles
of the Treaties of Peace. All Bulgarian, Hungarian, and Roumlax_uarn
property, “or the proceeds thereof, in excess of the amount of such ¢ a%m?,
shall be returned”” No agreements between the United States zm(?f ul-
garia, Hungary, or Roumania for the disposition of property veste . rgrg
the Governments and nationals of these countries have been conclude
by the end of the fiscal year 1947.

Nationals of Germany and Japan '

. . d
The overall policy of the Office of Alien Property toward German an
Japanese cnerr?y p;);pcrty located in the United States is based on the

188, 1. Res. 138 was passed by the Senate on July 3, 1947, and by thc_/ House on July
25. The resolution was approved as Public Law 370 on August 5, 1947. Hich

1 Involved in this matter were 27 Italian vessels in United States ports whic wg;c
taken into protective custody by the Coast Guard in 1941. Follovgmg_thxssactmnﬁl g
Collectors of Customs in the various ports seized the vessels and the Unglcd tagl:ss cd
libels for forfeiture. Later the Maritime Commission requisitioned L e1 vess Azii'?
ultimately used them in the war effort. The former owners then filed claims. : »2§r
the entry of the United States in the war, the Alien Property Custodian, on July-22,
1942, vested the enemy claims to the 27 Italian vessels.
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fundamental proposition that such property will be retained without
compensation to the former owners by the United States.

GeErMaN REPARATION AGREEMENT.—The reparation agreement signed
by the United States with other allied nations at the Paris Conference
on Reparation in December 1945, provides that the signatory governments
shall seize and not return property within their territory owned by German
enemies.’®  An Inter-Allied Reparation Agency was established to supervise
the distribution of the shares of total German reparation to be awarded
each signatory -governmerit pursuant to the agreement. German assets
located outside Germany, or “external assets,’”” are an important part of
German reparation. The reparation agreement provides that each signa-
tory government will have charged against its reparation share all German
enemy assets located within its territory, whether or not such property is
seized. This matter accentuated certain inter-custodial conflicts, which
at the end of the fiscal year had not yet been resolved (see succeeding
section, ““Inter-Custodial Problems’).

DisposiTion oF PropeErTY NoT RETURNED.—The bulk of vested property

represents interests of nationals of Germany and Japan. If this property
is not returned to its former owners, provision has to be made for the ulti-,

mate disposition of the retained property or proceeds thereof. Legislation
now pending in Congress would provide that such property will not be
returned to the former owners but will be coveréd into the Treasury as

miscellaneous receipts which would then be subject to appropriation by
the Congress.!?

INTER-CUSTODIAL PROBLEMS

"One of the major postwar problems in tht settlement of. align property
matters is the resolution of jurisdictional conflicts among the various
governments seizing enemy assets.

These problems arise principally with respect to the following kinds of
property:

1. Assets located in, or representing obligations of nationals of, one
country which are evidenced by certificates or other paper located in
another allied country: ] ‘

(a) securities issued in one country, the certificates for which are located
in another country; ' . . , )

(6) currency issued by one country but located in another country;

(¢) obligations. to enemies of residents of one country evidenced by
checks, drafts, notes, etc., located in another country. .

2. Property located in one country that is part of trusts and estates admin-
istered in another country.

.3. Assets located in one country that are the property of formerly enemy-
controlled enterprises located in another nonenemy country.

4. Assets located in one country that are the property of enterprises,
organized under the laws of Germany or Japan, that are controlled by
nationals of other nonenemy countries. .

In all of these situations at least two countries have some interest or basis
for claiming an interest in the property involved.

18 For a detailed discussion of the provisions of this agreement, see Annual Report, Office
of Alien Property Gustodian, fiscal year ending Fune 30, 1946, pp. 11-12.
¥ H, R. 4044 was introduced on June 30, 1947, as a Committee print and reported

"out favorably by the House Committee on Interstate and Foreign Commerce on
July 17, 1947.
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“situations, particularly those involving business enterprises,

- {nangrs iltla;i?krje ’th;zm the div?sion among countries of property inter-
there f1 | {antionals of Germany and Japan; intermingled with these interests
eStSt(k}l » of citizens of nonenemy countries who are creditors of or co-owners
ane Qsem nationals. For example, there are a number of American
e ions in which part of the stock is owned by the Attorney General

d part by American citizens, that own assets in various foreign countries.
e of these foreign assets by the various foreign countries would impair
Selzu;?uc of the American stockholders’ interests. If the corporation has
g];;ican creditors, their interests also may be impalred by seizure of assets

foreign governments. On the other hand, if t}}e assets are not spxzed

Ey the foreign governments, the United States, hfxvmg vested enemy inter-
cs?;s in the American corporation, would be em:lched by a portion of the
value of enemy-controlled assets in other countries. |

The resolution of inter-custodial problems; concerning Germ?n externa
assets is now being considered by the Inter-Allied Repara}txon Agency
(hereafter called JARA). TARA was created ugder the Par1§ Agreefncni
on Reparation from Germany,.of December 21, 1945,@5 an internationa
instrumentality for the allocation of chman reparation an;ong the sig-
natory governments. The membership o_f IARA 1pcludes 8 countrlck:f,
among which are numbered all of the principal allied powers except the

i ion and China. - )

SO’;‘?; gcrslgution of inter-custodial problems was first considered ‘alt1 eda
session held in June and Jufly of 1946 by a Committee of Experts establis e
by the Assembly of IARA. ;chresented on the- Commltte_e were the
United States, the United Kingdom, France, Canada, Belgium, Yugo-
slavia, and The Netherlands. The Commm}ee met again from Novemper
1946 to March 1947 to draft a comprehensive agréement for the solutéc?n
of all of the various problems involved. A draft was completed and dis-
tributed in March 1947 to all member countries for comment.

The draft agreement provides in general: (1) that securities, cprrelrltf:y},1
notes, indebtedness, etc., shall be vested. by the country of‘ issue o; in whic
the obligor is located, and that all physical paper evidencing such property
shall be released to such country by the country in which the paper is lo-
cated; (2) that the country administering an estate or trust s%xall ac;rmnlllster
all property involved in the estate or trust, wherever located; (3) that there
shall be an equitable division of assets in one country belonging to a
formerly German-controlled company located in another IARA coun’cr)ii
by which the nonenemy interests in the formerly Germgn-c‘ogt'rollc}
company shall be fully protected; and (4) that nonenemies holding indirectly
substantial interests in property located in member countries through cor-
porations organized under the lz;w; of (_}ermartly shall be entitled to release

roperty to the extent of their interests. N o
Of'f'ﬁzhagrggmer};t will be open-to all members of IARA. In addition, 1(;_13
contemplated that its principles may be utilized in the settlement of fls-
putes with other countries that are cooperating in the allied program for
the elimination of German external assets. While the agreement will not
have any effect upon the settlement .of intcr-custoﬁlal.problcn:xs involving
Japanese external assets, it is also anticipated that it \;;111 establish a prece-
dent that will simplify the solution of these problems.

0 i erts met again from September to December 1947 to revise
thzc (’iIx"l;i?t Sggggﬁf i?xftgex nghtf of the gommcn; of the Governments Memb:rs Aof IAI;;&.
In December a proposed agreement was submitted to and approved by. the Assembly,
which recommended its adoption to all member governments. . + .
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business enterprises and interests in estates and trusts. As a result of the
‘liquidation of vested property and the earning of income thereon
cash has become the second largest category by June 30, 1947.

Table 2 —NET EQUITY VESTED, MARCH 11, 1942, TO JUNE 30, 1947, CLASSI.
FIED BY TYPE OF PROPERTY, VALUED AS OF DATES OF VESTING AND As

OF JUNE 30, 1947

[In thousands of dollars]

Before deduction

After deduction

R of property of property
As of returned or returned or
Type of property dates of | used to defray used to defray
vesting | administrative | administrative
expenses of the | expenses of the
flice Offiee
_________ 1128, 578 1110, 206
93, 692 104, 387 104, 155
48, 780 13, 263 13. 263
166 114 114
51 61 - 61
. 518 245 245
10, 452 5, 755 5, 246
153, 659 123,825 123, 084

Royalties on patents, copyrights, and trade-marks (ac-
crued prior to dates of vesting):
Patents, patent applications, and patent contracts.__
Copyrights and copyright contracts.__._..____.____._.
Trade-marks and trade-mark contracts

Real estate. o o

Personal property: -
Tangible personal property.

.............. - 1,289 397 397
Stocks_ . ..._...____.. ... 9,327 7, 579 7,452
Bonds__...._.... 1, 000 4,767 4, 506
Other securities__ .___ 100 37 37
Mortgage participations 355 297 297
Bank balances_...___________ 77Tttt 9,912 2, 440 2,440
Notes, claims, and credits_...__.__._________ 8, 527 7.059 7,059
urrency and coin.________________________.__ 4.021 24 24
ife insurance and annuities__.________ .- """ 50 39 39
Total. . . 34, 681 22, 639 22,251
Interests in estates and trusts:
Decedents’ estates 22, 209 9,138 8,074
Trusts under wills 25, 356 18,375 18, 345
Trusts inter vivos_______. 6,613 4,579 4,300
Guardianship estates 1,697 . 31 378
Total .. 55, 875 32,470 31,097
Property in the Philippine Islands...._.__._____.._____... 9, 058 7,501 |
Grandtotal..___.__________ ... 266, 017 318, 506 290, 206

! These figures are net of direct expenses immediately borne by the vested property. Cash assets of vested

business enterprise
business enterprises.”’

Property Vested During Fiscal Year 1947

s are excluded inasmuch as they are reflected in the valuation of “interests in vested

Of thejtotal of $266,017,000 of net equity vested, $32,566,000 was vested
during the fiscal year ending June 30, 1947. Table 3 classifies net equity
vested during the fiscal year by type of property, with comparative data,

14 +

s however,‘

.

Bper ing previous periods and for the entire period of the
on Eropertoy vsrsrtfd '%llﬁsl tgal?le indicalzes the extent to whic_h {he Office has
vestmgtp;te%r during the fiscal year on the vesting of liquid assets and
concen’ Personal property, -in. which -category these properties are
S?C;Egé(:'is- accounts for $22,061,000 of the total of $32,566,000 vested dur-
cla ’ .

ing the year. ‘
Increase in Net Equity Vested 1 | N d

) s of vesting to June 30, 1947, total net equity vested increase
6 F;0$22§f700675 to %290‘,1206,000. This net increase of $24,189,000 was
ro 3 ]

t appreciation of the Office’s interests in business enterprises
:ilésiic[gnzeon palil forms of vested property, totaling $52,489,000, less

F
—NET EQUITY VESTED, MARCH 11, 1942, TO JUNE 30, 1947, AS O
T°BIZTsés SF VESTING, BY TYPE OF PROPERTY AND PERIOD OF VESTING

[In thousands of dollars]

Period
Type of property Total TJuly 11046, | March 11, 1042,
0
June 30, 1947 | June 30, 1946
Interests in vested businessenterprises: 03, 602 a7 03,345,
OCKo e oo nmm - o et et DR ts
Ity in enterprises whose assets or excess asset
E%gvtgbeen vested e i 48, Zﬁg 48, Zgg
Partnership interests.._..- t . % %
Other proprietary interests. “eooe- o8 ‘ oy
Bonds. - eounts vecsivable 11 1T 10,55 5 08
e U 153, 659 2,23 151,406
Royalties on patents,t(;opglrights, trade-marks (acerued .
jor to dates of vesting):

Dri)ogtg%ts, patent appllgcptions, and patent contracts. . 5, 8%35 5, 8235 )
Copyrights and copyright contracts.. AR S
Trade-marks and trade-mark contrac,

1) 7Y SR 6,604 |.__.._.._.______ 6,604
Real property: . 4540
e R%al eSbAbe oo 5, ﬁg lgg oo
rtgages_ - - maaas et
1('\}/[r(();mtgdgrents, leaseholds, and other interests 27 7 20
L 17 PO 6, 240 822 5,418
nal property: - L
Pers’?‘angi%leppersonalproperty ......................... }), ?2 8 gz ,gg%
Stocks ..o . y 334 93
Bonds.. ... - 1, o 5 44
Other securities__ - 355 1 o
Mortgage participations_ - 3 oo 5 a8
Bank balances_.____.___. - g, g 2; L8 5o
Notes, claims, and credits_ - 8o o » 433
Currency and coin____.. - - , + 651 19
Life insurance and annuities.. ___ ... ___.__....._..
Total . e acem e 34, 581 22,061 12,520
Interests in estates and trusts: 17 008
Decedents’ estates. - oeiiiaaaoan 22 ?gg 3, 388% 17,908
Trusts under wills. - 5,30 87 % 459
Trusts inter vivos___ - 6 a3 18 l:
Guardianship estates_______._.____. R ,
L7 U 55,876 7,430 48,445
Property in the Philippine Istands...._______.._-———_.. 9,058 | .cooeoaaaaoo 9, 058
Grand total .. ieaememeaan 266,017 32, 566 233, 451
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. of each country.

deductions of $28,300,000 for property transferred to the Republic of the
Philippines or to the Philippine Alien Property Administration, property
returned to nonenemies who satisfactorily proved their pre-vesting owner.
ship of property, and vested property cash used by the Office to defray it
administrative expenses. The various factors that caused the change iy

net equity vested from March 11, 1942 to June 30, 1947, are stated ip
detail in Table 4, ’

Table 4~~CHANGES IN NET EQUITY VESTED, MARCH 11, 1942, TO JUNE 30,
’ 1947, FROM DATES OF VESTING 1O JUNE 30, 1947
[Inthousands of dollars]
Net Xquity vested asof datesof vesting . ... ..., ... ... ... ... ... . . ... . ... 266,017
Net appreciation of interests in business enterprisesl. ., ... . 35,575
Income on interests in business” enterprises. ... ........... 9,128
Income on other vested PrOperty. . ... 14,319
59,022
Less:
Revaluation of property turned over to the Office as liqui-
dating distributions of business enterprises. ............ —8,533
———— 52 489
Net equity as of June 30, 1947 (before deduction of property returned, trans-
; ferlfed, or used to defray administrative expensesy. . ... ................. 318,506
. Less:
Property transferred to the Republic of the Philippines or .
the Philippine Alien Property Administration. .. ... .... - 9,058
Property returned to nonenemies. . ... .. P —3,380
Funds used to defray administrative expenses, ... ... .. L.. g —15862
— 28,300
Net equity vested as of June 30, 1947 (after deduction of property returned,
transferred, or used to defray administrative EXPENSES) .o v v e 290,206

! Appreciation and depreciation of properties other than interests in business enterprises cannot be

contlput,ed. Other properties are, therefors, carried at the same values on June 30, 147, as at dates of
vesting,

Nationality of Former Owners .

Table 5 classifies net equity vested by nationality of the former owners of
the property. Table 6 shows the factors that caused increases or decreases
from dates of vesting to June 30, 1947, in the amounts vested from nationals
In distributing property by nationality of former owners,
it has not been possible to state the amounts held as of June 30, 1947, after
deduction of funds uséd to defray administrative expenses, inasmuch as
there has been no allocation of administrative expenses by nationality.
Therefore, the figures presented in these nationality tables tie in only with
the first two columns of Table 2. ' ’

Cash Income from Vested Property

By June 30, 1947, the Office received $23,447,191.89 in cash income from
vested property; of this amount, $5,247,817.19 was received during the
fiscal year alone. As in past years, royalties on patents, copyrights and
trade-marks, and interests in vested business enterprises were the main
sources of income. Interests in business enterprises yielded less income this
year than in past years because a number of dividend producing companies
have been sold and because several important companies, notably General

Aniline & Film Corporation, have foregone payment of substantial dividends
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. cash income

i r funds for capital improvements. Income receipts
gglimti)nggglifgé from year tg year \Ia)/it_h tl}e progress of sale and
f vested property and with the termination of royalty payments -

nts-and copyrights governed by royalj:y-bearmg contracts expire or
as pare bsolete. The Office receives no income on its ca:sh ‘holc.lmgs,
become © n de;;osit with the United States Treasury. The dnst‘nbutlon of
e by type of property on which it was earned is shown in Table 7.

in view of
are expCCt
liquidation o

» ' LASSI-
__NET EQUITY VESTED, MARCH 11, 1942, TO JUNE 30, 1947, C
T“?:Epsévhrﬂnom\uw OF FORMER OWNERSHIP, AS OF DATES OF VEST-

ING AND AS OF JUNE 30, 1947
{In thousands of dollars)

Nationality of former ownership
§ type of ] . R E
Date of valuation and Tota ) v
rt . | Japa- . | Hunga-| Ronma-| Bulga- | “0e
propetty n?a(g | e {Ttalian | e | rien %‘%‘é%
| ing:
A. Valued as of dates of vest
' I%‘ﬁi:?;sﬁls‘ias?sff@‘f m el 153,650 | 92,391 | 53,179 7,535 52 5 497 {oeunnn
Royalties on patents, copy-
rights, and trade-marks
(ac%gue;i prior to da'te.sﬂ ?f- 6,604 3,202 21 1,148 118 1 1l 2132
Roo) Property oo T eod| moe1z| 47| 780 57 % )
Pg‘;sogai property 3T 34, 581 '28, 8251 8,339 1,208 236 4
Luttfggfsts . esf;&_x f?,sk. .a?.‘_ 55,876 | 47,304 2| 5026 233 549 N8 ..
erty in the Philippine i
Pgﬁ;&if.f.fu. " N 9,088 [..ooeon-s - 3 PN ORI IORPUUN N
Grand total..._. 266,017 | 175,634 | 67,547 | 15,787 | 2,789 | 1,040 639 { 2,671
Percent of 10181 .o oonene- 100.0| es0| 2641 68| 11| 04| o02{ 10
lued as of June 30, 1947 (hefore
B. v?ieducﬂon of property returned
or used to defray adminlistra-
tl‘gagxpem%) e L. 128,578 | 86,252 | 25,879 | 8,454 | 1,202 685 528 1 &, _578
''''' in vested business .
metgggls?ﬁilsnes‘t? ............. 193,825 | 104,801 15,708 | 3,248 | ... | 25 RSP BN
Royelties on patents, copy- .
rights, and (rade-marks
(acerued prior to dafes of
Vesting) eoe oo
Real property.. ... .
Personal p{opertj{8 fes i (
I%tﬁliseg?.‘{l.l_.?i__i.-.aﬁ.. 32,470, 26,153 261 | 3,860 | 1,832 256
in the Philippine )
PRbner i the FRIRRI | son | 7,800 oo
Grand total......_.. 2318, 506 (3232, 824 457,214 [517,967 {43,080 | 7 1,088 644 115715
Percentof total. . ..._.._.] 100.0 73.1(. 18.0 5.6 LG 0.3 0.2 1.8

i 4 idents of
i include approximately $2,500,000 of property formerly owned by resi
A:J;I;?ig ﬁﬁéﬁ%&ﬂh&ﬁi?ﬁ%&&m who F;s?c',1rt=, regarded as nationals of CGermany at the time of gesitmrgd orty
2 The $15,862,000 used to defray administrative expenses of tha Office, the 33,380,000 wo{!ti of p 1; ry
teturned to nonenemy claimants, and the 83,058.00{% %mnsiagrde;l 01?&‘1 the Republic of the Philippines o
ippi rty Administration have not been . . .
Pl}ixl;g; x’x’é%é" ;L%%gigpgslged at §1,597,000 vesteg as the 8ropertyefl)_§ lg:;;rma.n nationals but returned to per
ho established their nonenemy status and prevesting own . . }
soilsirg:hfd?s %rg ert% valued at $1,000 vested as the property of Japanese nationals but r%tum?(}r todpgsttslr;g
who establishecf their ndnenemg s{;%tﬁxs and irﬁvesigng é):tv?e‘{?alggn %s?t{ga?i?nsg'ow’m ransferre
ilippines or the Philippine Alien Prop n.
R?Iiigll\ix%g tgli‘g;i};i;gz%%%d at $232,000 E3:&&:1ted as uéfn property gil Italian nationals but refurned o persons
who established their nonenemy status and prevesting ownership. N .
°?ncludes property valued aty$1,343,000 vested zas the prgg;rg{v%g glxlzizll)ganan nationals buf returned to
1i their enemy status and preves! . .
p%rig%fuvggg egmg‘é;b‘?&ueg at%%g,oog ve’;bed as the property of Roumanian natlonals but returned {0 persong
who estab]is%e£ their nonenemy status and prevesting ownership. .
- ¥ Includes properiy valued at $132,000 returned to nationals of France.
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Table 6.—CHANGES IN NET EQUITY VESTED, MARCH 11

,1942, TO JUNE 30,

- 1947, FROM DATES OF VESTING TO JUNE 30, 1947, BY NATIONALITY OFf

FORMER OWNERSHIP -

[In thousands of dollars)

.

Nationality of former ownership-"“
Total -
. Ger- | Japa- | Ital | HUo- ) Rou- | Bul- Ene.
o man | nese ian AIv { mal. | gar- |myoc
v ian ian ian  |eopled
N?A: equity vested as of dates of vest-
T R et 266,017 | 175,634 | 67,547 | 15,787 2,799 | 1,040 6381 2,571
Net appreciation of inter- ’
;sgs in business enter-
TiSeS I, ol L. -
Incgme o oo e 35,576 | 40,779 15,811 98 6 L s LTI
ness enterprises ... .._... 9,
Inc:_:gne t'on other vested 12 301 o S R Y N R
17 R e :
ss}.'{p Blpe Y ....... 14,318 8,972 345 1 1,558 286 8 6 3.144
evaluation of propert
turned over to the ﬂic};
as liquidating distribu-
tions of business enter-
| L R —8,888 |.oel RaIY ;5.2 PR NN (RSN FOo
Net equity vested as of Tune 30, | | | || [ | —
1947 (before deduction of propi
egty.rgtume}d or used to defray
administrative expenses). . ...._... 318,506 | 233,746 | 56,292 | 17,966 | 3,001 | 1,051 645 ¢ 5715
i

pu

I

X

?

! Apprecistion and depreciation of properti I i canm
5 perties other than interests in business en ‘ .
teé). Other properties are, therefore, carried at the same values on June 30, 19?175831-81)3:5?13:1&5 o? 5&%&?
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Table 7. —CASH INCOME ON PROPERTY VESTED, CLASSIFIED BY TYPE OF
able 7D OPERTY, MARCH 11, 1942, TO JUNE 30, 1947
NotE e i‘ﬁé’“ﬁﬁ%ﬁ%@%&’a’ﬁé‘?&Z’é'rsmp. e tasaiontion Ic‘éé‘ré?%"i’%‘é‘é“o? roperiy s based

f operty was held at the time the income was produced. For example, cash income
on the ‘g;{";é%??ééfg;@édpfo the Attorney Greneral from a trust is classified a8 income on g-eal’ estate rather

¢han as income o1 trusts.

_-.___.—--——-"'—"—__'“" T
Perlod
T of property Total
ype of prope Tuly 1, 1946, to | Mar, 11, 1843, .
. June 30, 1947 | to June 30, 1946
$8, 732, 730. 37 $771, 555. 74 $7,061,174. 63
7,334. 21 T334 21 Lo eeciecenee
306, 265. 67 47,738.97 258, 520. 70
27, 608.92 5, 049, 06 72, 659. 86
53,464, 30 8, 968.67 44, 485, 63
9, 127,393. 47 849, 646. 65 8, 2860, 746. 82
Jties on patents, copyrights and trade-marks (ac- )

R‘Zﬁe& snbseguem to dates of vesting}:

Patents, patent applicetions, and patent contracts. . 8,710, 017.39 2,629, 487. 34 8, 080, 530. (45

Copyrights and copyright contracts. -] 1,808,377.79 460, 059. 52 . 849,318, 27

Trade-marks and trade-mark CORLracts.............. 583, 704. 96 270, 056, 08 313,648.88

f5 e 7| OO  a 10, 603, 100. 14 3,359, 602. 4 7,243,497, 20
iy

o SR e 789,040.28 | 162,861 49 26, 178.70
MOTERAZOS o< mcm e mn i e oz 2o e 82,132.03 20, 262. 72 61,869, 31
Ground rents, leaseholds, and other Interests.r... ... 5,737.35 . B56.33 4, 881. 02

MOLAL e oce e ccmnce e aammmema e mm v ne e 876, 909. 66 183, 980, 54 692,929.12
rsonal property:

e ible Drsonal PrODErty. ... .- o <znceezeacae- 37,992.78 14, 598, 18 23, 304.60
BUOCKS vmevamcwa e mm e e e e 356,432, 25 203, 505. 14 152,837. 11
BOMNAS. e ceecrmammemanm et e s s m b 319,773, 61 - 90,335 56 229, 438, 35
Other SeCaritieS. . o eme v 71,78 2 /- T O
Mortgage participations. ... i : 36, 601 57 9,407.99 27,103, 58
Bank balanees. . o covrezsercnrana e ra e van 38, 640. 81 27,428.30 11, 212581
Notes, claims, and eredits. ... omaeneaicanan 46,001, 70 25,110, 99 20, 890. 71
Life insurance and ADNLILIES. oo cnimmaianae 1.8,077.86 | ~ 1—1,288.87 1—1,789.

L s -t I USRS 83& 436,94 369, 259, 57 463, 177.37

Interests in estates and trusts:

Deocedents’ estates o e naen 59, 899. 30 11,0486, 41 48, 852. 89
Truasts under wills. 1, 587, 579. 11 309, 046. 45 1,188, 532 66
Trusts inter vivos._.. 353,253,089 78, 071. 07 275, 182,02
Guardiapship estates §,620.18 6, 163. 56 456, 62
POLAL . o oo e camme e b mm e m 2,007, 351, 68 494,327.49 1,513,024, 19
Grand $0tal i e 23,447, 191. 8% 5,247, 817.19 18,189, 374. 70

1 Excess of expenditures over cash income,

Cash Proceeds of Liquidation and Sale

The Office has received a total of $105,131,000 by June 30, 1947, in net
cash proceeds from the sale and liquidation of vested property. Almost 35
percent of this amount, or $36,614,000, was realized during the fiscal year
ending June 30, 1947. Personal property accounted for over 50 percent of
the year’s liquidation proceeds. Cash proceeds of liquidation and sale are
distributed in Table 8 according to the types of property from which they

were derived.
SUPERVISED PROPERTY

The Office continues to hold under supervision on June 30, 1947, only

$1,527,000 of the $30,500,000 worth of property that has been placed under

+ 19
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supervision but not vested. Pfdperty valuéd at $28,973,000 has beep re. ‘&

leased from supervision and restored t6 the control of its former nop.
enemy owners. During the fiscal year alone, $1,000,000 of property wag
so released. Property continued under supervision consists almost entire]
of business enterprises related in some way to vested property. For example
the Office retains supervision over a nonenemy patent holding company
because the patents that it administers remain vested in the Office. A
classification of supervised property according to type is presented in Table 9.

Table’8 —CASH RECEIVED THROUGH LIQUIDATION AND SALE OF PROP.
ERTY VESTED, CLASSIFIED BY TYPE OF PROPERTY, MARCH 11, 1942, TO
JUNE 30, 1947 ' )

Note.—~These figures are net of direct expenses paid in connection with the sale or liquidation of the
vested property or to discharge liabilities incurred prior to vesting. The classification according to type of
property is based on the form in which property was held at the time of liquidation or sale. For example,
cash received from the sale of real estate distributed to the Attorney General from a trust is classified ag pro-
ceeds of real estate rather than as proceeds of trusts. - .

Period
Type of property Total | July 1, 1046, | March 11, 1949,
to June 30, to June 30,
1947 1946 .

Interests in vested husiness enterprises:

Stock......____._______.__ $28,709, 525.78 | $2,107,118.37 | $26, 602, 407. 41
16,042,348.87 |  9,079,974,04 | 6,962, 374.83

137,455.86 | - 78,499, 52 58, 963. 34

115,048 98 90, 000, 00 25,048, 08

4,649, 196. 75 580,757.76 | 4,068, 438,99

10,653.%76.24 | 11,936,342, 80 | 937,717, 233,55

Royalties on patents, copyrights, and trade-marks (ac-
crued prior to dates of vesting):

Patents, patent applications, and patent contracts___ 5,025, 202. 58 592, 874. 54 4,432,328 (4
Copyrights and copyright contracts...__.______.. ... 962, 755. 18 181, 47425 781, 280. 93
Trade-marks and trade-mark contracts_ .. .._..... .615, 985. 00 125, 062. 46 490, 922. 54
Totalo oo 6, 603, 942. 76 ’ 899, 411. 25 5,704, 531, 51
Real property:
Realestate __..______.__..____.__________ 3, 365, 708. 01 701, 546. 77 2,664,161 24
560, 349. 68 299, 614. 50 260, 735. 18
30, 879.70 12,192.92 18, 686. 78
Total. o . 3,956,937. 39 1,013, 354. 19 2,943, 583. 20
Personal property:
Tanglble personal property_.._______._____________. 931, 885. 02 96, 474. 21 835, 410. 81
-Stocks__._.____________ 4,674, 292. 01 3,118, 249.83 1, 556, 042. 18
Bonds..__.._.__ 3,554, 658.31 652, 680. 98 2,901,977.33
Other securities___ 73, 389. 49 72,080. 04 1, 309. 45
Mortgage participations_ _ 346,876, 78 160, 007. 33 186, 869. 45-
Bank balances__________ 7,471,764.12 5,116, 215.92 2, 355, 548. 20
Notes, claims, and credits 6,487,203.81-| 5, 532,976.07. 954, 227.74
Currency and coin.__.____ 3,996,807. 06 3,996,807.06 §__._..._________.
Life insurance and annnities 11,219. 27 11,147.86 71.41
L 27,548, 005.87 | -18, 756, 639. 30 8,791, 456. 57

Interestsin estates and trusts:

Decedents’ estates....__.__._________.___.__________ 10, 524, 658. 34 2, 385, 218. 82 8,139, 439. 52
Trusts under wills_ _ 3,913, 193. 36 806, 099. 17 3,107,094. 19
Trusts inter vivos. 776, 905. 19 370,981. 17 405, 924. 02
Guardlanship esta 598, 031. 50 450, 498. 93 147, 532. 57
Total. o 15,812, 788. 39 4,012, 798.09 11, 799, 990. 30
Philippine property...___.__.___________ 1, 555,785.75 —4,889.25 1, 560, 125. 00
Qrandtotal ... ______________ . 105,131, 126. 40 | 36,614, 206. 27 68, 516, 920. 13

. 1 Royalties on interests in patents, copyrights, and trade-marks that accrued prior to the vesting of such
interests are treated as principal. Royalties that accrued subsequent to vesting are treated as income.
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o PLACED UNDER SUPERVISION, MARCH 11, 1942,
T"HeNQE'—;:R?:‘tE? T4Y4\ND PROPERTY REMAINING UNDER SUPERVISION ON

47
JUNE 30, 1947, ' o
joi through vesting and supervisory orders or supervised property
NOTE';PropertYd (iglg;glc}:ggeil'gldng; this tagble. The $130,000-in assets of supervised enterprises, located
subseqpcnselgo;ﬁgelled or formerly controlled by the enemy, are also excluded.
in territor -

[In thousands of dollars}

Total prop- Property over | Property re-

¢ erty placed which sl;]per- lslzlz;en:gigsigg%%'
of property under vision has

Typeotp supervision |beenterminated| June 30, 1947
- . . . 30,500 28,973 1,527
: §SES - - e emmmmmm e mmammm——— 30, 200 28, 707 1,493
Business eNLErprises. -—----------------mmenm s ! 1gg 14}2 12

1 estate.-.--------- E
ll\zdpoartgages —————— 70 - 50 20
Personal proper LY eeemmooememm e 60 60 | oo
Miscellaneous. - -~ --------=-===""

PROPERTY HELD IN SAFEKEEPING .

The Office holds in safekeeping approximately $335,000 worth of l},lln-
d cash, securities and miscellaneous assets. These items were either
e ril sent to the Office because of their foreign ownership or were
VOluma'SI yin the custody of vested enterprises. Some of the properties
}1r(13c‘1nci’xl11 szfekeeping are vested from time to time on" determinations that
tlfey are owned by nationals 6f Gerfnany and Japan.

ASSETS REMAINING FROM WORLD-WAR |

| In éddition to property vested during World War II, the Office holds

i he Alien Property Cuystodian in World War I. _These
22:2:: asreéz(?lcellssbi}iglef:l ?n Table lO.p Asy of June 30, 1947, the total book value
of these assets was $65,933,925.16, compared‘ with $65,234,§12.§1 .tog
April 21, 1942. Of the total, $55,208,683.73 is represented by Unite
States Treasury certificates of deposit, the value of which is contingent
upon the fulfillment of certain defaulted obligations of the German vae'rn-
ment.2 The most important transactions in World War I property during

the fiscal year were the sale of most of the unliquidated stocks and bonds

for $62,022.96. One small claim of $175.71 was paid to an Ame_rican
citizen during the fiscal year.

2 By Public Law 375, approved August 6, 1947, Congress directed the deposit in the

“German Special Deposit Account” in the Treasury of the remaining $10,725,241.43, -

] i i i - Pursuant
ts as were necessary to satisfy certain claims of non Germans. I
ltzstligcc}llifégggg, $4,547,400.74 has been deposmc:ld h1n1 c;he Trsvaiury an;l tdhiitosfuailli s\l g?f;
i fi ent to certain American award holders. len an au A
%;:;lz}bgiczgggy;; claims is-completed an additional sum will probably be available
for transfer under Public Law 375.
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Table 10.—COMPARATIVE STATEMENT OF WORLD WAR | PROPERTY Hgp §

'APRiL 21, 1942, JUNE 30, 1946, AND JUNE 30, 1947

Type of property April 21, 1942 ! June 30, 146

Property in process of administration:

"'—u—.__‘\

June 39, 1947

e

Cash deposit (U. S, Treasury).. $9,014,305.51 |- $9,813,322.83 | 30, 37 50,
Btocks 72,00 577,00 e
Bonds 7 1.00 61, 471,00 i
el el 2091500 | - 201500 29,915
Miscellancous assets 15 73&.&(}) lggg l:m

o - - 15‘m
Total.....__.__._.

. B e 9.060,091.01 | 900530183 | 9 00g, 55, P
erman special depostt aceount funds fr it ' .
amournts mthhe{cﬁiom UJermsn claiménetgr;s:lfé;gg
fulgélsznent of obligations of German Government): X

Qosh éi;;gcéssit (U. 8. Treasury)._____. 970, 498. 29 816, 689. 64
of deposit 203623, 51 | 55,208,683, 73 | 55, opeop 84
’ s d el . k r 73
Total.... ) R S et 4 s
G ———— 56,174, 421.80 | 58, 025,873.37 86, 025, 373. 37

- 5

nd BObBL e 65,234, 512.81 | ‘g5, 930, 675, 20 65, 833, 925, 15
——

) Loy

2 4
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Business Enterprises

" The Office of Alien Property has vested controlling or substantial interests
in 417 business enterprises with total assets of $366,493,000 as of dates of
assumption of control by the Ofﬁcg:. The value of the vested interests in
these enterprises, as of dates of vesting, totaled $153,659,000. By June 30,
1947, the Office has completely disposed of 115 enterprises, Igavmg a total
of 302 under administration by the Office at the end of the fiscal year.
This chapter indicates the nature of vested enterprises and describes
their administration, sale and liquidation.! Chapter IV discusses in greater
detail several of the more important enterprises. ‘

VESTING PROGRAM

Interests Vested During Fiscal Year

During the fiscal year ending June 30, 1947, only four small enterprises
were vested. The total assets of thése companies, all of which are in liquida-
tion, amount to $64,922 and the value of the vested interests therein to
$3,000. The Office also vested $2,250,000 of additional interests in

business enterprises that had been placed under control in previous years.

Present Vesting Program

As of the end of the fiscal year there remain 51 unvested business enter-
prises in the United States, with total assets of approximately $90,000,000,
with respect to which there is some evidence to justify a suspicion of stock
ownership or control by nationals of Germany and Japan. Many of these
enterprises have been under examination for a considerable time. The
work of collecting evidence to determine whether or not interests in business
enterprises are vestible is frequently difficult and time-consuming. The
cases often involve a search for evidence that the nominal or alleged owner
is acting for (cloaking for) an enemy, and require a painstaking analysis
of a series of transactions that may have been designed to conceal or camou-
flage the true ownership or control. Many of the searches now in progress
are being conducted in Germany as well as in the United States. In
many instances the evidence gathered may prove insufficient to support
the issuance of a vesting order. Nonetheless, these examinations are
extremely important since proof of enemy ownership in a single case may
net the United States Government property worth upwards of a million
dollars, and frustrate attempts of enemies to conceal their ownership of
important assets in the United States.

A number of cases are presently deferred because they involve inter-
custodial problems. In one case negotiations are being carried on with

! Stocks, bonds and other property constituting interests in business enterprises too
small to warrant supervision over the enterprises by the Office are discussed in Ch. VII,
“Real and Persona! Property.” :
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The Netherlands with 2 view to th i ‘ v : ‘ '
: ¢ settlement of a . ; B O - . . . . ]

presented by-the three American subsidiaric, Offl illt;z 1;22?51%1 problen, Jf Distributed according to the nationality of their former owners, theAv‘csted
Unie, N. V. (hereafter called AKU). The three American sulgsriléFZIJ-Cie : iéi?.i ferprisés and their total assets at the time of vesting are as follows:
of AKU.are American Bemberg Corporation, North American Rlarles ] o . Number of
Corporation, and American Enka Corporation, all engaged in the r ayon @i . Nationality of former ownership companies  Total assets_
facture of rayon. AKU is a corporation organized under the laws of s §f - German™ oo g H0p 56 ooo
vet gr ands, the stock of which was owned in large part, prior to seque. he §i - Japanese.....o- s 33 13, 550, 000
stiglgkhylctihe Dhutlf:lh S%OWrnmem, by nationals of Germany. The Gerirtlra_ Sﬁ%ﬁf B 6 2, 538, 000

olders he ercent of 1Ay i . an p ©r [ [ —

p the priority shares, which entitle their | T T P E PR PR PR 417 366, 493, 000"

owners to nominate members of the board of directors together wi
substantial common stock interest. The remaining 50 p’crcent of tl‘;v o 2
ority shares and most of the common and preferred stock are hefdpn‘
nationals- of T}}e‘ Netherlands.‘ ‘Hence, the three American subsidj b
of AKU were indirectly owned and controlled in part by Germana;m;
$h§a§ E)gf Il)utch nationals. The nc_gqtjations now being carried on W;;h i
AR vetherlands contemplate the division of the American properties of §

1n such a manner that the United States will vest a proportion equiva. g

Percent of Controlling Interests Vested
Table 12 indicates the percent of assets or controlling ownership interests
s’ cized by the Office in the 417 business enterprises. In 359 of t.hc companies,
100 percent of the assets or 50 percent or more of the controlling ownership
—intérests have been vested.

BUSINESS ENTERPRISES VESTED, MARCH 11, 1942, TO JUNE 30,

lent to the indirect Ger i . T fqble 11~
benefit of th man interests and the Dutch will retain for the 947, DISTRIBUTED ACCORDING TO KIND OF BUSINESS ACTIVITY
¢ nonenemy stockholders and creditors of AKU the remaj . d - o - ,
of the American propcrties." ainder *; [Total assets in thousands of dollars)
GENERAL DESCRIPTION OF VESTED ENTERPRISES | A ompanies disposod.of rior T | Engerprises held on.
Status of Vested Enterpri : : June 30, 1947)! . J
prises . : e
. Of the 417 enterprises in which substantial or controlling interests have ‘{ Kind of business activity o Total asscts Total
een vested by the Office, 110 have been continued as going co : ! Nfmber of Number of | assets 85 of
307, includ 30 b : . going concerns and LO1| Asof dates | As of June )
U7, Including anks and insurance, gompanies, haye been placed in & companies | o cumms | 30, 1047, of | COmPANcs | June 30,
liquidation. Of the 110 i : 165 Naye been placed in : tionof | date of sale 1647
1 enterprises continued in operation, 31 have been I control . | or-return
s? d Eciin'd thre; returned to their former owners. Of the .;)07 enterprises .
placed in llqmdatlon, 81 have been completely liquidated. S U0 U UUUUURUUU 417 | 366,403 |  mar, 012 302 302,087
Size and Business Activity Manufacturing: _ '
As of dates of assumprion of » el alommlogml ol oum
assets of $3 mption of control, the 417 vested enterprises had total {  Agriouhre... ... B 5| di| e 5 540
3036 s of $366,493,000. The assets of the 302 companies still held on June Mining and petroleam. ... 51 . L8 966 2 62
, 1947, amount to $302,037,000. The size of the enterprises vested b T 155 42,838 40,414 1 85,535
the Office varies widely. The ] ; [Crprises vested by 33 5598 4,124 25| 3088
¢ y. ¢ largest enterprise, General Aniline & Fil 2,933 2,42 1 426
Corporation, -has total assets of $80,494.000: at h N et Loy a A ’ § =
company vested by the Off 774,005 at the other extreme, one 6] .50,088] 55630 2 53,888
Y y the Oiffice was found to have no assets what ; 30 ol L % §ron
On jur};}e 30, 1947, the Office continues to hold six companics with ast\:t\;ert: : 2 - Ho ’ o
more than $10,000,000 ; oty 2 54,028 wws| . 27,766
$10.000.000. 000,000, and anpther 25 with assets-between $1,000,000 and 8 15,318 1,467 8 1, 467
The kinds f busi L. | g Miscellaneous.. ] 37 285 6 2
were engageg tgsgt}alss act}vgty hm which the 417 vested enterprises are or r%cr?héineermg ______ é'"a'?"""; ....... 3 2,004 811 2 811
» together with the total assets of the companies in each ! Ronpront oo rendered for profit------ 18 421 37 S u o

category, are indicated in Table 11.
sy, ar .
20n August 9 i i : : : ‘ ’
Ganans ofg;;x A lfnilti‘zl?étzltlc:?n%cmA%fj in thxs.casqwas effected between the Attorney N mn}pﬂg&l};nlgi é&igg%?nles sold, 3 companies returned to their former nonenemy owners, and 81 companies
t all of the sk e - . Under this agreement AKU waived all claim 2 Exclading companies mentioned in footnote 1. The asset column is affected only by the exclusion of the
€ shiares which it or its affiliates owned in Ameri Bemb i i o 1o ssoosof oo companie a3 o Jome 30, 04, ok sty el
ang 1\30rt}1 American Rayon Corporation, together with ccrtggnn Li (ﬁ?d iggcgorpgraltlxor} fosemich o5 e asschsof thess ompaniesas o Tume 0, 1o, seeer.
. s : ki an '
chl_é :t!gntzggst]% g:- g}af:n ts, pgdcgmks an% gther industrial propert? related to Amc?ica(:l
merican Rayon. £5¢ properties w
General o G Orh . properties were vested by the Attorne
e date. AKWU retained Ameri E i A
e E : . smerican Enka Corporation, most of its
p?opgrtassggo}n the United States, and certain other properties, includir’xg industrial
y ar as it related to American Enka. The book value of the stock in the

two companti iqui
815,000, 6’0&105 and liquid assets vested by the Attorngy General amount to approximately

g
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L : F ALL
: RATIVE BALANCE SHEETS O
: {3:-CONSOLIDATED ocy%%?s OF ASSUMPTION OF CONTROL AND w
“Table 12.~~BUSINESS ENTERPRISES IN WHICH INTERESTS WERE VESTED, M ARcik e [S}'ENTEBPRlsfqz 7 : cO
11, 1942, TO JUNE 30, 1947, BY TYPE OF ENTERPRISE AND PERCENT t’ . UNE' 30, \housands of doliars] Lo
ASSETS OR CONTROLLING OWNERSHIP INTERESTS VESTED '* SR {In tho o2
- Ch from dates of assumption -
Type of énterprise I o control to June 30, 1047
i oAtssgs 33;5; Agﬁ ofl {I}'*u?ne ap
. R Changes . g
- Al United tion of | 4 gditional Less enter
Percent of sssets or controlling N trol reflested rises sold
) - + 1 Non- | States {Miscel- con interests (1 P
ownership interests vested ! fo(;; X:;zz:- Pégo;:fx« profit bn}t}ches laneous vested 23@335@& or returned
. i organi- | of for- | asso- i
tions | ships | ships | PR o o'en- |ciations
terprises
- P . a8sETS]|
Soas - 87,819 27,742
OBl 0| 7| B 12 s2| 3 " i hp Uiited StateR. oo oo s 1. - A 1 6,225
: - Loeated 10 Ve % 4 neutral countnies. - - 3 AL e
100 percent assets. . .._._.....ooooool 3 17 b} 12 34 1 in allie rly enemy- - ~148 68,070
100 percent excess gssets. . 17 tbgg in epemy and formeriy 81,622 ..eemoe 18,459
106 percent controlling interests... . _ i - T | T 8,481 88,976 302, 087
75-89.9 percent controlling interests .. 366,493 |- -o--- i :
mgg percen% con%rogmg interests. ..
.9 percent controlling interests. .. 38 £ 25 PO A S e T . T WORTH
Less than 25 percent controlling B ) R wA L paBLITTES AND RET . DR
interests..____..__.io.. .0 11 b3 SO ISR AU 2 15 agl ; i 755 b s 11,088 84, 414
' . L{ab(l)lgi;ﬁé torestdents of thgl?nétegei‘gﬁs“ B
c —f 0wl Sents of allied, )
! The phrase “‘controlling ownership interests” means the voting stock of corporations, partnership share &' owing t"nfgl‘ge&t:my.occupied coun- 7899 4,574 —584 2,731
ete.; It specifically exeludes preferred stock and other non-voting interests. Indirect interestsof the tmme,}gf - pnd for e Sl VIl v I e 8,207
General, such as shares held hy estates and trusts in which all interests have been vested or by other enter. B1 ﬁl@-'&;&{a;nts of enamy corniries.. 19, pres 795 —4,787 ~T719 8,200
-prises in which assets or majority interests have been vested, sre included in the calculation of percent §- Owing tOTE  wney Genersl (vested) I g ’
vested wherever such interests exist. 4 Owing T TTI27, 856 | 13,888 | —12,881 101, 642
! otal Hiabilities .. ooocovmeen -
: -~ - 211, 213
CONSOLIDATED BALANCE SHEETS — I C —ogss| -mop| mimg
: < Net worth of S‘il"eﬂt‘ wt?r‘g;;ses 7 I £, 891 B
. . . ; ‘s of insolvent enterprises. ... '
Consolidated balance sheets of all vested enterprises as of dates of as.ff ~ Defici® of inso 238,638 | 11,649 | —96,59% 200, 395
sumption of control by -the Office and as of June 30, 1947, appear as§, Total et WOTtH. .o ooovomcmommmee e T g 48l | 38,875 302, 037
Table 13. The changes in the financia] gituation of alltthe vested com-} otal liabllities and net worth_..... kil b
panies are indicated in the three middle columns which show (1) addi-§ . worth of solvent enterprises distrib- :
A . - . A . hip shares: - 18,88 161,217
tional interests vested subsequent to the dates on which the Office assumed f * uted 2 %ﬂ‘ﬁ%éﬁ’,ﬁ? Gopers ... s ikl 3,471 10,148 16,334 521
control; (2) changes reflected on the books of the enterprises, including Ovwned byeggn?mﬂgsggﬁn“e’ﬁ&a&“ 2,774 faeeeenses 5 P L ped
those changes due to the complete liquidation of 81 companies and the &t by others.....-—-o--mcoseanes | 54 '

partial liquidation of 226; and (3) changes resulting from the sale or return
of 34 companies before June 30, 1947.

Assets

The reduction of total assets from dates of assumption of control to
June 30, 1947, results from the sale or return of companies with assets }
of $38,975,000, and to changes on the books of the vested enterprises ¥
amounting to a decrease in assets of $25,481,000. The reduction of @
domestic assets on the books of the companies reflects in great part the
discharge of liabilities and payment to owners of liquidating dividends in ¥
cash and in kind by inactive companies. The total changes amount to a

reduction of assets by $64,456,000, or from $366,493,000 to $302,037,000.
Liabilities ‘

. . . . ion of
1 Receivables and claims are classified according fo location of debtors; deposits according to locstio

itories; ies according o location of issuers;. }
deﬁ“ﬁ‘%}?ﬁfﬁ?y gasteacgg%ﬁ value of the Atlorney General's interests, ses Table 15

s For explanation of factoers producing this change, see Table 14

i 3 I liqul'idated could
i i t companies that have been completely li
?]\ggnbgc bc)‘;lllreltsz(t)é:\éie?n qu.p The $6,207,000 still owing t0 r;:sxd;:rittsa l(;f ;Ix;ngmt)(;
ies i imnari ing to nationals o
countries includes primarily amounts owing L oL
hose property is not subject to vesting. ~Lnhe :
zglgfxrﬁim}?:\igfer, sti}ljl bg'mg examined by the Office with a view to possible

vesting.

Net Worth

During the period from the dates of assumption of control to June 30,

From dates of assumption of control to June 30, 1947, or to the dates of §

sale or return of companies removed from the control of the Office, liabili-

- ties have been reduced from $127,855,000 to $101,642,000, a decrease of &

$26,213,000. This change is accounted for primarily by the sale or return
of companies with liabilities of $12,381,000 and by the payment of liabili-
ties of companies in liquidation. :

Of the $13,766,000 of creditor interests vested by the Office of Alien
Property, $8,290,000 remains owing to the Office as of June 30, 1947.
Most of the balance has been paid to the Office; some amounts, however,

26 +

i decreased by $38,243,-
tal net worth of all vested enterprises has '
ég?)?btrhégi)nawg&éi}&%(} at the time of vesting to $200,395,000 at the end
1 N .

Of(t)%etfi?isscglcé?:’:j;e, $26,594,000 represents the net worth of companies sold

or returned. ) . )
The changes in net worth on the books of the enterprises, amounting 1o a

decline of $11,649,000, are explained in Table 14. Operating profits of
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158 companies, less the losses of 198 companies, resulted in a net oper,

1
ating:
profit of $62,550,000. Other factors tending to increase net worth g

capital gains (less capital losses) of $1,199,000 and liquidating gaing v{ﬁ;

‘liquidating losses) of banks and insurance companies of $1,726,000.

O
setting all these factors were profit and liquidating payments to ow
- (including the Office) amounting to $77,124,000.

Table 14.—FACTORS RESPONSIBLE FOR CHANGES IN NET WORTH OF A B o
_ VESTED ENTERPRISES FROM DATES OF ASSUMPTION OF CONTROL 1g i

JUNE 30, 1947 :

{In thousands of dollars]

Factors responsible for changes Armount

1. Operating profits and losses (after taxes): ! : ' '

Profits of 158 compantes. _._._._
Less: losses of 198 companies?_._

. Netchange ... RSP FOR G
2. Capital adjustments: ?

Revaluation of assets {including losses and gains on

sale of assets and
liquidation of receivables): .

L T Y 19, 593

g PV O —7,878 2,614
Cbanges in expenses and taxes applicable te periods prior to vesting: '

Expense and tax reductfons. ... 1,375

Less: expense and 18 INCIeases. . oo v wiovavareririoinaranaeneas ~2, 700  —1,415

et change : ) .

N
3. Liquidating gains and losses of banks and insurance companies:
. Gains of 11 coripanies :

Le5S: 105568 Of 19 COTIPATIIES oo - 0o cnmmm e momm e seen e

Mot ehange-. - mvecemmencsnn v st A
4, Distributions to stockholders, partners, and other ownpers (Including
Atmmeg Ceneral):
Distributed profitsinecashandinkind. ... . oo f
Liquidating paymentsin cash and fn kind.......
Less: funds returned to companfes

—30, 891
58,081

Stock boughtin by companies

Total changes in net worth refiected on the books of the enterprises
{per Table 13)

-—202

1 Donotinclude profitsorlossesof banks and insursnce companies, which are refiscted Infactor 3. Thirty-
one vested enterprises, not engaged In business, made neither profits nor losses.
* Almost without exception the companies sh

; owing operating losses are in liquidation; the bulk of the
losses was sustained by insolvent companies having large obligations on which interest is aceruing.

# Do not include capital adjustments of banks and insurance comnpanies, which are reflected in factor 3.

ATTORNEY GENERAL'S INTERESTS IN VESTED ENTERPRISES

The consolidated comparative balance sheets in Table 13 show the
book values of the vested interests of the Office, both as proprictor and as
creditor. Book values are the only available basis for evaluation of the
Office’s interests since the securities of vested enterprises are generally
not subject to general market trading. The book values may, however,
be adjusted for certain factors that tend to overstate the value of the Office’s
interest.

The first adjustment applies to vested creditor interests. In many
instances, insolvent companies are indebted to the Office in amounts
greater than they can be expected to pay upon liquidation. The Office’s
interest, therefore, must be stated at the amount that may be realized
rather than at the total book figure.

The second adjustment applies to the Office’s interest as stockholder or
proprietor. A large number of the vested enterprises hold assets located
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§ - General’s ne
62, 55)

' ! ts is problematical.
s value of most of these assets 1 b
countries. hrgsg ‘been damaged or have d?premf&ted mdvalu;a as
of these assff‘tshe war. Those assets located in "allied an ccrtgl;ln
onsequence tht"ve' been vested by or are considered subject Atg }zies tli' %
teal countries 12 which they are located. In addition, no definttlv
théicounmc? urlnr;datcd thus far for the treatment of assets in Ge}:ming
 has beendo,rn directly by nationals of Germany and Japan t :to rgof
an ovne :zed under the laws of the United States. Asa ma1 e of
porations Orga ! he Office has consistently, in.computing the value
: o eliminated values ba§ed (pn
' i ly enemy-occupied countries {in-
riac 1 in enemy and formerly 1 r
jproperties l?lcr?ttf«i representing interests‘dm qompaﬁxei ulstcgg():l in such
- cluding S°C owing by persons resident in such ¢ .
‘ nd dc!e}sjgrsnents %ndicatcd above have been made, thelAtttogne;;
he i Jel;uity in vested business entcrprlscso Sgay bja cstlgr(l)a 2947
i ' ne .
ting, and $123,084, on Ju s
0 as of dates of ¥ i racter of the
?rfifi%lg?mts are classified in Table 15 accordlrig to. the cha
e : g =
inter 1 i f vesting to
interest- lai decline of net equity from dates o ng
ains the dech ¢ o
Tab;g 11%4%@ The two principal factors accounting for the reduction 1
JUDC ’ ¢

ES, CLASSIFIED BY CHARACT ER
5 —NETEQUITY IN VESTER EUTEHNG AND AS OF JUNE 30, 1947

|In thousands of doltars]
»~

WS

1ce . :
4tistical pra_‘;f vésted business €nterprises,

Table ITEREST, AS

N . Asof datesof | AsofJ u;ze 30,
Character of interest vesting 19{
....... 1153, 659 123,084
potalweoeoe e 142, 680 117,593
[nferests in Beb WOFH. - oocax-oomrosrass oo s T . g%ggg =
"""""""""""""""""""""""""" - 48, ,
%tosli‘c’y;'{ﬁ onterprises whoseassels OF eXcess asSets h 780 1%‘%
Pgrtnersh!p IDEEreStS. wom s cmer s o 5
Other proprietary interests. ....----- — =
S S .
Tnterests as ereditor- ...--.- \ ?5% 5 2232
"""""""""""""""""""""""""""" 1 X
e O 1w

3 i 193,000
s Of which $147,466,000 was vested at dates of assumption of control over the enterprises and $6,
/466,

subsequent thereto. . K

ES OF
{TY IN BUSINESS ENTERPRISES, DAT
Table 16.—CHANGES tNV?S?TTiNEgL]j'O JUNE 30, 1947

{{n thousands of dollars]

153, 659

i £ dates Of VESHIE . . oo o ooovoenmeomr st L o
Nc{;?ilél:t&a;t(;pprcciation of vested interests. .. .. RETETRRREE 35{5
Less: Proceeds of liquidation or sale of vested in-
m: » - « "
tmifisquidating dividends in cash and in kind 4t 100
paid ta Office. . .......... AU e
Interests sold by Office. .. ..... TS 18
Debts paid to Office in cash and in kind. . ... 470
Interests returned by Office.......- FREREEE
. — 66, 455
Deduct direct expenses incurred in manage- 205 66,150 —30,575
ment or sale of vested interests. . ... oo 3
.......... 123,084
Net equity as of June 30, 1947 ... ovovevrrrromr T \ , )
+ 29
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net equity are the payment of dividends in cash and in kind to the Office
by enterprises in liquidation and the sale by the Office of its interests in
going concerns. The decline in net equity was substantially lessened by
the net appreciation, largely through undistributed profits, of the bogk
value of the Attorney General’s interests in the companies.

OPERATION OF VESTED ENTERPRISES AS GOING CONCERNS

Number of Vested Going Concerns ’ »

Of the 417 enterprises vested by the Office, 110 have been continued as
going concerns. Of the latter, 31 companies have been sold and three
returned to their former owners.
held by the Office on June 30, 1947, has been reduced to 76. Four going
concerns were sold during the fiscal year.

Total Assets and Kind of Business Activity
Table 17 sets forth the kinds of business activity in which the 110 enter-

prises are engaged and the total assets of the companies in each of the é
industry groups. The total assets of all companics continued in operation %'
assumption of control. Although 34 g

were $205,121,000 as of dates of

companies have been sold or returned, the total assets of going concerns 3
remaining under administration of the Office as of June 30, 1947, amount g
to $209,368,000. The number and size of the vested enterprises operating §-
in a great variety of business fields indicate in some measure the complexity

i

of the problems faced by the Office in its exercise of control. %

Control Exercised by the Office I

Going concerns in which the Office Hs vested interbsts shave their own ;
officers and directors, who -generally are not employees of the Office of ;

Table 17.—VESTED ENTERPRISES CONTINUED AS GOING CONCERNS, -

DISTRIBUTED ACCORDING TO KIND OF BUSINESS ACT IVITY
{Total sssets in thousands of dollars)
All going concerns (including eom- | Going concerns held on
panies sold or returned)! June 30, 1947 2
Total assets
Kind of business activity
Number Number [Total assets
ofcom- lAsofdates | AsofJune | of com- | asof June
panies of assunp- ¢ 30, 1047, or panies 30, 1947
tionof | date of sale
controt or return

Total....._._.._.._. [ 110 205,121 248, 342 76 209, 363

16 129,076 160, 935 13 141,217

24 26, 377 35,118 12 26,452

3 388 324 ]

3 1,154 926 1 ol

20 12 655 15,827 14 11,049

8 3,932 3, 506 kil 2,467

Traosportation and related services ... 1 110 210 1 20
Holding:

Investment.. . _ .. .. ... .. 6 23,176 23,205 5 21,548

Real estate. ..._____ 12 5,888 | 5,920 81. 3,464

_ Patent and copyrigh 1 1,001 1,797 10 1,334

Miscellaneous finance. . 1 F - 20 S SR
Bervices:

Engineering.. ... 2 298 230 2 239

Other services rendered for pro 3 218 237 3 237

‘gguding 31 companies sold and 3 companies returned to their former noi:enemy owners prior to June
3 Exciuding comipanies mentioned in footnote 1,

. . opert
Alien Prope
1 némbers of th
[ of Alien Prope:
: H ity sto .

1o ,Izgégotnty ority, it may
is A

o perform su

Thus the number of going concerns:p ;
stock. Dej
uthorization may also pro

1 obtain approva

" jnformation are set

- e holds a majority interest in the company,
A b I'fr:jhgf gifxl‘:t‘ecctors are selected by the Director of the Ofﬁcc,
o In appropriate instances representation may’bfa given
rtY'Vlci S }Faving substantial holdings. If the Office’s interest
it have no representation on the board of
on. The boards of directors and
for the conduct of its business.
1 authorization by the Office

a maj , it ) '
o at most, Minority representatl

going concern are responsible

er a genera S
cern operates und
ocr}xl zransgctions as are necessary to the normal functioning

iness. ‘These authorizations, however, prohibit the corporatani
of the bUsRES unusual transactions such as the sale of a substangxal
from, A f the company or the issuance of additional capita
art of the asts S on the circumstances in a given case, the general
Depending & hibit certain special types of transactions. .To
prohibited by a general authorization,

ial authorization to the Office of

| for any transaction
t apply for a speci

the management mus
Alien Property.

SALE OF VESTED ENTERPRISES AS GOING: CONCERNS

i i ffice, four were sold
1 business enterprises sold by the Office, fou

Of thckfogislcglf :;ear. As shown in Table 18, two (together with a partl)cr‘
e l;: idiary of one company) are firms in which the m,tel:ests veste
own:‘};;a;cse and two German. The nature Olf the gfﬁiﬁ S 122:;?%?&:3
thes i “selli ices,, f salc, and other si

anies, the sclling prices, type o »

e nation forth in the table.
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Tabie 18.—BUSINESS ENTERPRISES IN WH i ‘
NHICH VESTED INTERESTS HAVE BEEN § ' EN PROPER
ESTED INTERESTS HAVE pet OLD BY THE OFFICE OF ALIEN PROPERTY,
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1 Costs of sales have not been deducted from these Agures.

1 Seventy p

pense

s .
The value of the vested interest in this case was insufficient to warrant the ex

of 8 public offering.

Only one bid was

jit JTunichi Shoten, Lid., listed above.

ereent owned subsldiary of Fu
¥ Bids wers permitted for saparate lots or for the entire offering.

received for an individual lot.

- Enf_e:rprise's Sold

Shoten,

‘ ifheﬁ high bidder, George Shige

AR TR

¥

]

*

ERE

A

o bt GRS

During Fiscal Year . |
© Fuyr JuNICH! Siroren, LmiTep—Located in Honolulu, Fujii Junichi
! {imited, is engaged principally-in wholesaling groceries and general
rchandise. Of the 3,000 shares of the company’s issued and outstanding
me the Custodian vested 69.5 percent as being owned by Japanese

- apital stock,
capital Among the assets of the company are 30.7 percent of the capital
d 70 percent of the capital
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- ationals. : e
. ;;i)clk of Fuji Sake Brewing Company, Limited, an r

Shoten, Limited, in which companies the Office also -
held stock “directly. The vested interests in t%lese three companies were
offered concurrently at public sale by sealed bids on September 16, 1946.
The Office’s interest in Fujii Junichi Shoten, Limited, was awarded to
o Fujii, a United States citizen and Vice-
high bid and sales price of

$305,151 was substantially in excess of the $186,205 book value of the shares.
MusasHiya SHOTEN, Limrtep.—Incorporated in Hawaii, Musashiya
Shoten, Limited, operates a dry goods store in Honoluluy, selling principally
piece goods. It also has a small men’s clothing department. Before the
outbreak of war, most of its merchandise was obtained in Japan; since then
its goods have come from continental United States.” Of the 2,000 shares
of the company’s outstanding capital stock, 120 shares, or 6 percent, were
vested by the Office. ‘Another 1,400 shares, or 70 percent, of the out-
standing stock, is owned by Fujii Junichi Shoten, Limited, discussed above.

The vested shares of stogk in Musashiya Shoten, Limited, and in Fuijil.
unichi Shoten, Limited, and Fuji Sake Brewing Company, were offered
concurrently at public sale in Honolulu on September 16, 1946. The 120
vested shares of Musashiya Shoten, Limited, were awarded to the high
bidder, Takaichi Miyamoto, a United States citizen, for $11,250.

Fuji SAKE BREWING CoMPANY, Lrrep.—Originally engaged in the
manufacture of Japanese food products, the Fuji Sake Brewing Company,
Limited, 2 Hawaiian company, expanded its capital in the middle 1930’s
and operated as a brewer of sake, a popular Japanese rice beer. Because
of wartime regulations, the company converted to the manufacture of

soybean food products. :
At public sale on September 16, 1946, the Office offered its vested interest -
in the company, consisting of 7,452 shares (24.8 percent) of the outstanding

capital stock of the company. Fujii Junichi Shoten, Limited, in which the

stock of Musashiya

President and Director of the company. The

the capital stock and which was offered

Office had vested 69.5 percent of

for sale concurrently, owns

30.7 percent of the capital stock of Fuji Sake

4. The high bid of $10

9,040, made by the

Brewing Company, Limite
President and Director, George Shigeo Fuiii,
Limited, was accepted

company’s Vice-

urchased the vested shares of Fujii Junichi Shoten,

by the Custodian.

Marxr & HAMMACHER Company.—Markt
for export from the United States of general

is a manufacturers’

& Hammacher

agent

who also .

Company

Jtural equipment, and other such

hardware, tools, automotive and agricu
indirectly a holding company for

§ which are engaged in various
Many of its operations were hamp-
diately prior to sale

commodities. It is also directly or

foreign and domestic subsidiaries, most O

aspects of the business of their parent.

ered or interrupted by the war, and its business imme

consisted largely of export trade wit

h its subsidiaries,

purchasers in Latin America and the Belgian Congo.

port restrictions of foreign
trade with Europe, England, Britis

agents, and direct
Exchange and im-

countries had interfered with resumption of its
h and French colonies, and elsewhere.

+ 33
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The Office of Alien Property offered its vested minority interests in thel
company, described in Table 18, at a public auction conducted by em .k

ployees of the Office on June 21, 1946.

Rudolph Schreiber, who purchased for the purpose of resale to The Ore &

Chemical Corporation, a vested company sold in 1945 to Bernard R,
Armour.

Pear ImporT CoORPORATION.—Until December 1939, Peat Importﬁ

|

the United States. It was organized and operated under an agency%”

‘Corporation imported peat moss from Europe for sale and distribution in

agreement with Deutsche Torfh
of German peat moss exporters

agent in specified areas of the western hemisphere.

active business ceased in 1940. Of the 100 shares of capital stock outstand- ;-

ing, the Office vested 464 shares in 1945 which had formerly been owned
by members of the German association. Theodore H. Ludwig, an Ameri-
can citizen, and Peat Import Corporation’s President, Treasurer, and
- Director, remained owner of 50 shares of the Corporation’s stock.

Because the value of the vested shares was too small to warrant the expense
of a public sale, and because it was inconceivable that any person other than
the controlling stockholder would be interested in acquiring the vested
shares, the Office accepted Ludwig’s offer of $2,314 subject to cancellation
of the agency agreement with the former German stockholder.

Designation of Key Corporations - .,

On September 9, 1946, the Alien Property Custodian issued General
Order No. 35, which restricts the re-transfer of shares of stock vested and
sold by the Office. The Custodian had found that in many instances
shares of stock in domestic corporations vested by thé Alien Property
Custodian in World War I and subsequently sold had returned by the
time of World War I1 to their former enemy ownership. Significant among
these companies were American Bosch Corporation and General Aniline &
Film Corporation. o

The Custodian considered that the return of such companies to enemy

- ownership and control tended to impede the war effort of the United States
in World War II. He believed further that with respect to corporations
closely related to the defense economy of the United States it was in the
public interest that persons other than nationals of the United States be
prevented, -subsequent to the vesting and sale of interests therein, from
acquiring ownership or control. For this reason General Order No. 35
was promulgated to place restrictions upon the transfer or resale of interests
in such corporations to persons other than American nationals. The Gen-
eral Order provides that the Alien Property Custodian (now the Attorney
General) designate by orders issued pursuant to General Order No. 35 those
corporations subject to his supervision and control which are of importance
in fields closely related to the defense economy of the United States. Such
corporations are referred to as “key corporations.” The order provides
that “only American nationals shall be qualified to become owners or
holders, directly or indirectly, by mesne conveyance or otherwise, of any
interest in vested stock” (i. e., stock that has been vested and sold by the
Office or any shares issued in exchange therefor or as dividends or incre-
ment thereto) of key corporations. “No right, title or interest in vested
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andelsgesellschaft m. b. H., an association
. Under this agreement the Corporationg;ﬁ
bought solely from the German association and acted as its sole distributing %

The Corporation’s 1

A
g
-+
3
¥
i
1

i

étdck may
by any P

K holding
The property offered was awarded to the high- bidder, George W § d

dated either because they are unable to operate

i for the benefit of, or held
d to or acquired by or held f, or
be tra(?tsfz:r;mcrican national. Any such transfer, acqulxsxglqn olxi
an nsuch right, title, or interest is prohibited and shfa 1 be nus
O’t: ar’;‘%le order provides a period of two years, however, for persons

and void- American nationals who acquire shares by will, descent, or
an

. . . ‘onal-
other Fh of law, and for American nationals who lose American nation
Operatlon ¥

: 1I their shares.

ity 10 Iso requires o
The order & mefer 4 d registrars
i its transfer agents and reg .

tor andtigfatghall at %e:ast once in each calendar year and at such other

corpora

i i uested, furnish to the Office a list of the
times as the 1(111;0;;1;:; ffnt}[:tago?gei:qof rcco;d of its outstanding vcsted. st(_>ck.
names anc & rin order to provide notice to purchasers of the restrictions

Furthermst}ri, of the shares, the General Order states that on direction by
0}? ﬂ&efgiina f:ey corporation shall stamp or print on the certificates appro-
the :

. hibition. _ .
ryl’at;:szgf:tr ctr(;caizglael PC);:-)(k:r No. 35 the Alien Property Custodian desig-
u

. . 5
i ation as a key corporation.on September 9,
?gi%d gizleéz%ae?ifgsé};rggggl(;n and General Aniline & Film Corporation
on October 14, 1946.
LIQUIDATION OF VESTED ENTERPRISES

i rprises, 307 are being or have been liqui-
Of the 417 vested business enterprises, e bl or because thcf
i 0 : tional interest. Closed banks
i operation would,not sepve the na est.
cor&t{r;u&?ange companies ac'count for 30 of these enterprises; b(::c?use g{et;xlz
anlatlivi importance of these financial institunox}lls and the StPecm pro
e i ly in the next section, )
t, they are discussed separately ] Xt sectis
th%?hgrrf;etzr:s of 3t,hc business of the remaining 277 hq}u%angggic&ng%%rgc;,f
discussed in this section, is indicated in Table 19.. Of the ,126,

’ BANKS
£S IN LIQUIDATION (OTHER THAN
Table 19 D COMPANIES), DISTRIBUTED ACCORDING TO KIND OF

BUSINESS ACTIVITY

of its provisions by the key corpora-
e trags. IF provides further that each key

[Total assets in thousands of dollars]

Total asgets
Numbér of
1 As of dates of ,
Kind of business enterprise enterprises dates ol Asof ’:&l?e 20
of control
1217 81,126 63,436
Total
5
Manugactgrmg: 12 35% ;5
arni

Miscellaneous.. 4 3’ 832 3&
Agriculture 5 :

Mining and petroleum o
i - 135 30,183 s i

Wh°if'sal° 2 %,3336 iy
T i wnd related servioes. i e
it i 743 LETL

Herl e, % o "84

Real estate... '

PREBNb. .. oo ooeeomcnssan oo s e e 2 m z
Miscellaneous ANBDES.. . —cveiiemmmaaas e as . il
" Egnonring 1 "105 176

Iiggdered for profit. .. 3 iy e

NODProfit. . woawreemsnnn-n

i June 30, 147,
1 Including 81 completely liquidated companies which have no assets remalning on Ju .

ted in enemy and formerly enamy-occupled countries.

+ 35

3 Almost al] of these assets are 1oca
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assets of all 277 companies as of dates of assumption of control by the Office, |

$30,183,000 is accounted for by 135 w i i
$35,877,000 by ten investment hc))llding g)}rlr(l)ll)(;sgilgs.tradmg companies and

Liquidations Complefed )

! . _in cotton compressin i

alghg)%%?cltrseggii ;g%eztg ;B (t)lée time of vesting a?nountgdigdorﬁ;rgggi Ségg
¢ s in cash i i ment

bonds as its share of the proceeds of liqirilc(lia:ir(l)npmted Srages Governm§nt

Progress of Liquidation

Ca'tI(;féc i%err}?;‘giepgggress of the liquidation of business enterprises is indi-

Compam e - From the dates of assumption of control over the

o gpanics OO%un% 30, 1947, total assets have been reduced from $81,126.000
anies,h y > - Practically all o_f the tangible domestic assets of t,he c,o

p ave been sold. - There still remain a number of receivables, clairrgs:

étggs; ti?l?i at? él;a}icq liquidating payments to the Office and to other owners
which ol € esn gsél}élogjevg:r, lhelci by a few companies, the liquidation of
tights of srenon v Y legal matters concerned primarily with the
in’l;};ce r};rln;;)p;lfassets still held by the liquidating enterprises are located
e Fhe rz, an ormerly enemy-occupied countries. As has been stated

1S report, the problems involved in the disposition of assets

T - ~ge W - -
men}ée ;;al?;lg‘;}?s‘ of the companies have decreased as a result of their pay-
et of the; 1tlebs‘1{n full or, in the case of insolvent companies, to tge
howerer, b txil ;1 g}r(l)t‘);.t hT?ti.ng.tl-QCcre?se in’ liabilities has becn c’hecked

> | or habilities of a number of ; banies
on whose indebtedness interest is accruing. e of insolvent companies

£
*

Table 2

. 20.—CONSOLIDATED COMPARATIVE BALANCE SHEETS OF VESTED
TeNTERPRISES IN LIQUIDATION (EXCEPT BANKS AND INSURANCE COM-

PANIES), AS OF DATES OF ASSUMPTION OF CONTROL AND AS OF
JUNE 30, 1947 ,

[In thousands of dollars]

As of dates of )
Balance sheet items | . assumption of | Net change As of June
: control '
- ASSETS !
i {0 the United States:
Located in the 14,025 864 14,889
3,160 ~8,085 1,135
4,495 —8, 428 1,078
5 522 ~2, 589 2, 983
3,28 —2, 678 530
189 —80 108
124 —108 19
4, 533 -1, 808 2,641
35, 256 —11,877 23,378
7,082 —4§, 088 .8,
38,838 ~1,785 37,083
81, 126 17,680 63, 436
LIARIITIES AND NET WORTH
fabilitles:
Liabllil e 1o residents of the United States. ... 24,824 —1,618 2,211
Owing to residents of allied. neutral, and formerly
enemy-occupied eguntries . 3,601, —~1,78¢ 1, 909
Owing to residents of enemy countries 5,111 —32,152 2,979
Owing to Attorney General (vcsted). 6,712 27,471 5 241
Total liabilities. _....._.___._.... . 40,338 —6,598 | 23, 340
Net worth: -
Net worth of solvent enterprises. . _.___ ... . ..... 49,061 |- —~8,170 40, 851
Net worth of insolvent enterprises... .-.ucucmcemnen -8, 278 —2, 582 ~10, 796
CMotal met Worth. . oovo e 40,788 | - —10, 692 30,006
Total labilitiesandnet worth__ . ool 81,126 —17,6% 83, 436
Net worth of solvent enterprises distributed sceording to
ownership shares:
Vosted in Attorney General ___ ... . i.oiioaen. 30, 218 5, 668 24, 550
Owned by estates and trusts in which Attorney
General is sole beneficiary_ o iioiiiiaa. . 70 —8, 45
Owned by others . e 18,778 —2 477 16, 296

1 Receivables and claims are classified aceording to location of debtors; deposits aécording to location of
depositories; and securities according to location of issuers. - . X
* Including $2, 194,000 of additional rights in debts vested, less $320,000 net decrease in value of rights, and

$3,336,000 in securities and cash paid to the Office. ) .
i Including $1,242,000 of additional interest in net worth vested and $941,000 increase in hook' value less

$7,851,000 in cash and securities paid to the Office.
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The net worth of the li
control and as of June 3

0, 1947, are reconciled as follows: B?Nfgsuwnon OF CONTROL AND AS OF JUNE 30, 1947
Net worth as of dates of assumption of control............ ..... .. $40, 788, 0pg & © - {In thousands of dollars]
Operating profits and losses: S T ?"
Profit of 74 companies $2. 452 000 é’*' ST
PAnies. .. ... : As of dates of { June 30,
Less: Loss of 175 companies. .. ................ —2, 317, 000 & . palance sheet item assumption of | Netcbange | 40T
' o con
. . ) 141, 000 %
Capital gains and losses: > & ASSETS !
- Capital gains. .. .. S, 2, 462, 000 é
Less: Capital losses. . ... ...... e —3, 848, 000 £ 1ed in the United States: 35,921 —£0, 303 15,618
------ » 848, e o | il 143
7 {vables . wemmnn e 244 -9,
Distiba —1, 386, 000 o R ments - "1 14 2
istributions to stockholders and other owners (includ- £ Pixed ssselS_ .- -- _ 97 ~45 52
ing the Office of Alien Property): E4 Deforred C%iﬁifgfﬁiis—., - 1,700 A a
IL{egula'r dividends.. ... ................ — 440 | 000 ¥ Claims a5 ol i1 the United States 80, 075 — 48,665 : 17,420
h > A St e et s y ted i the United States..-....--- 'y _’ ’
iquidating payments......................... —8, 9971, 000 ¢ te?it,?‘a?ﬁsﬁsag}é%neutml COURLTICS-n e oo v vone 5 227 —h 149 1.078
. - ¥ JPted in enemy and formerly enemy-occupied coun- 14,844 —4,209 10,735
Interests bought in by companies -9 437? 900 L 'm ~§1,018 29,233
Y corip e . — 16, 000 ; TOHAL BSSEES. o« -ncemseosmemrenamceanmrmn e 80, :
Total changes.,.................c.. .0 . 10, 692, 000 b LIARILITIES AND NET WORTH | ]
............ , 692, ; .
{- 1,abilities: idents of the United States. .. .ooomo--- 8,916 ~8,£03 5628
Networth asof June 30, 1947. .. ... ......... ... .o 30, 096, 000 Sziﬂé Et?; rr?s‘id%%ti%i allied, neutral, and formerly 3107 —2,784 3%
) N . lod countries. . .ooowomeoaeiomens ’ - 1,048
Operating lo ies : ) s Oec?(li)e ts of enemy countries. . 1,373 387 ,
resu{)t of in tge e ises of ga“‘)‘ of the companies have been substantial as a O b ttorney General (vestod).. - --o--|---orecoenn
l st accruals on outstandmg_ and unpayable indebtedness and, (BBIHES... - oon o eeoeeemmmraammerenmaane 13,306 —5, 808 7, 594
0 a li;f:ssc:lrfextent, as a result of costs of liquidation. On the other hand, a - Total HEBIHES- oo -
number of compani i i i y : : ! -
o ] dcof ;}:slamfes',‘such as those that were engaged m_busmes_s during Mﬂ‘?{g{%“;rth of solvent enterprises_ ... AP .80 |  —gpmr| 21,639
period ol Ost%htxes, show substantial profits. Capital losses have Teficits of insolvent enterprises d- oo oveeenomonafenmusmenen oo
¢1g§e€d¢ii 'Capltaldggms because of the untfollectibility oftnumerous receiv- Total Bet WOrth . eeouoeommmcece v o 8,850 —#h 2 i
ables, claims and’ i iti : -
T nd -deposits and because Qf the writing off as valueless of Total liabilities snd net worth 80, 246 61,018 20,233
y of the companies’ receivables, claims and deposits, foreign assets { i
and intangibles, On th le of Ic i g . 4 Net worth of solvent enterprises distributed according to
g . n the sale of domestic investments, inventories, and = ownership shares: ' 6,363 — 44, 848 21, 515
fixed assets, capital gains have generally been recorded. Vested in Attornoy General .. o-oocoeoceaeet 363 4508 o
The principal decline in net worth, however, has resulted from- the pay- i

ment to owners (including the Office of Alien Property) of regular dividends
of $440,000 and liquidating payments of $8,991,000. Of %hese amounts,
$113,000 of regular dividends and $4,116,000 of liquidating dividends have

been paid during the fiscal year. Liquidati i
. lLaquidating payments have included
$6,720,000 of cash and $2,271,000 of property in kir?d.

LIQUIDATION OF BANKS AND INSURANCE COMPANIES

_Of the 22 banks and eight insurance com
tion, 21 are former Japanese companies,
Nine of these companies are being liquid
21 by the superintendents of banks and
subject to the supervision of the Office.
of several companies proceeded to the point that substantial payments

could be made to the Attorney General. The financial condition of these
enterprises as a group is indicated in Table 21, ;

panies in the process of liquida-
eight Italian, and one German.
ated directly by the Office and
insurance of state governments,
During the fiscal year liquidation

‘38 +

quidating companies as of dates of assumption of ;

— CONSOLIDATED COMPARATIVE BALANCE SHEETS OF VESTED'

Table 21 =5 N INSURANCE COMPANIES IN LIQUIDATION, AS OF DATES

1 Receivables and clsims are clessified according to loeation of debtofs; deposits aecording to location of
depositories; snd securities according to Jocation of issuers.
2 Less than $500.

Disposal of Nonliquid Assets ‘

In the entire period from the time the Office assumed control of the
companies until June 30, 1947, domestic assets, other than cash, have been
reduced from $24,154,000 to $1,802,000. :I‘hgs re.ductlon of $22,352,000 hlS
accounted for largely by (1) the sale or liquidation of assets and (2) the
distribution of $14,712,000 of assets in kind to the Office. During the
fiscal year ending June 30, 1947, alone, $10,917,000 of domestic assets in
kind were turned over to the Attorney General by the Yokohama Specie

k of New York. .
Bagssets located in foreign countries have been reduced by $8,358,000 from
$20,171,000 as of dates of assumption of control_to $11,813,000 on June 30,
1947. Again the chief factor in this change 1s the turning over to tge
Attorney General by the Yokohama Specie Bank of New York of $12,173,000
of foreign assets in kind during the fiscal year.
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Changes in Net Worth
The net worth of the

$66,850,000 as of the dates of assumption of control to

{12?2: 30, 1947. A reconciliation of this change in

—Neét worth as of dates of assumpti
vorth as t ion of
Liquidating gains and Iossé:: contrel
Gains of 11 companies

................

. Less Lossesof 19 companies. .11 S 348 000
Distr et gain. . TR P RRITTNITReey g 1,726, 000
istributions to stockhold s (inclue ’ ’
m%“Att%mey Stock! a‘l)): ers 'and other owners (includ-
iquidating payments in cash.., . ... ... — )
Liquidating bayments in kind., . .. .., . . ——gg’ ggg’ ggg
Total distributions... ... ... ... ... —48, 937, 000
Total changes in net worth. ... ... .. . 45,211, 000
Net worth as of June 30, 1947.......... . . 21, 639, 000
R , 639,
s
P ] L

40

banks and insurance companies has declined from .
$21,639,000 on_ §
-net-worth is presented A

$66, 850, 000

i
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Selected Vested Enterprises

Six of the more important enterprises in which majority interests have
peen vested are discussed in this chapter. All of these companies were

described in previous annual reports, and the descriptions carry through

the current fiscal year information on the ownership interests of the Office,

: management changes, business operations, and financial data.

The companies discussed are American Bosch Corporation, General

. Aniline & Film Corporation, Schering Corporation, all of which are manu-
% facturing companies; General Dyestuff Corporation, wholesale distributor
t: for General Aniline & Film Corporation; Hugo Stinnes Corporation, an
"' investment holding company; and the United States branches of Yokohama
i Specie Bank, Ltd., which are in process of liquidation.

AMERICAN BOSCH CORPORATION

" Interest of the Office ., = ,

The Office holds title to 535,882 shares, or 77.4 percent, of the 692,644

- outstanding shares of capital stock of the American Bosch Corporation.
This is an increase of 882 shares over the number held as of June 30, 1946.

Of these, 50 shares were vested on August 16, 1946, by Vesting Order No.
7470 and 832 shares were vested January 30, 1947, by Vesting Order No.
8135. Also vested under these orders were unpaid dividends accrued prior
to vesting. By Vesting Order No. 7940, dated January 3, 1947, the Office
vested dividends, which had been declared on 535,000 shares of American
Bosch Corporation stock prior to vesting, in the amount of $120,375.

The Section 9 (a) suit instituted June 14, 1946, by three Swedish corpora-
tions seeking return of 535,000 vested shares of stock remains unsettled.?

American Bosch Corporation was designated a “key corporation’ on
September 9, 1946, by the Alien Property Custodian, under General Order
No. 35.2 ‘

Management

The Corporation continues to be managed by a Board of Directors com-
posed of seven members under a general authorization issued by the Office.
Any transactions outside the normal conduct of business, however, require
specific authorizations of the Office. Mr. Walter 8. Quinfan resigned as a
Director of the Corporation in April 1947, and was replaced by Mr, Donal
C. Cook, then Director of the Office of Alien Property. :

Business Operations

American Bosch Corporation is engaged in the business of designing,
manufacturing, and selling fuel injection and ignition equipment for internal
combustion engines of all types. The specific products include diesel fuel

L For a description of the suit see Annual Report, Office of Alien Property Custodian, fiscal year
ending Fune 30, 1946, pp. 61-62. :
2 For a discussion of General Order No. 35 see Ch. II1, “Business Enterprises,” pp. 34~35.
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injection equipment, high grade magnetos, and automotive electrica] :

accessories such as generators, regulators,. ignition coils and windshield

wipers. ‘
During the fiscal year ending June 30, 1947, the _Corporation’s-produc=—

tion was seriously impeded-by-a-shortage of basic raw materials needed in

the'manufacture of its products. Late in 1946 the shortage eased somewhat

and shipments to customers were appreciably increased. Material costs N3
nd, in addition, labor costs of the Corpora- |

increased during the fiscal year a

tion rose in the second quarter of 1947 when a blanket wage increase became

effective. As a result of these increased material and labor costs, prices on -}

a number of products were raised in the spring of 1947; the aggregate price
increase was approximately ten percent. .
The Corporation acquired additional machine tool equipment for manu-
- facturing and increased facilities for laboratory and research work, at a cost
of approximately $1,000,000, during the fiscal year. A substantial portion
of this equipment was purchased from the Reconstruction Finance Cor-
poration and had been in use in the Corporation’s plant on a rental basis
during and-since the war.
Financial Information

The principal changes in the assets of the Corporation during the fiscal
year ending June 30, 1947, were a $2,135,241 decrease in cash and a

AMERICAN BOSCH CORPORATION, COMPARATIVE BALANCE SHEETS,!
MAY 19,7 1942, JUNE 30, 1946, AND JUNE 30, 1947 .

May 19, 1942 2 | June 30, 1946 | June 30, 1947
" 1

— —
ASSETS 3
Located in the United States:
Cash $2, 514, 339 $4, 399, 594 $2, 264, 353
1,907,193 2, 815, 350 1, 966, 514
Inventory. I 2, 860, 996. 2,121,053 3, 262, 489
Investments. .. _____ 1 TTTTTTTTTTTITTIITTTTINAf 0 TR 2, 155,000 1, 500, 000
Fixed assets 2, 511, 316 1, 389, 946 2,213,417
Intangibles_____ 1 1 1
Deferred charges._____ 531, 965 409, 776 647,217
Claims and deposits 203,178 730, 000 1,617, 972
Total assets in the United States....__._______.___ 10, 528, 988 14, 020, 720 13, 471, 963
Located in allied and neutral countries. ... .. ... : [O] 0] 17,918
Located in enemy and formerly enemy-occupied coun-
tries._____.___ . ... RPN FS 176 176
Totalassets ... ... 10, 528, 988 | - 14, 020, 896 13,490, 057
LIABILITIES AND NET WORTH
Liabilities:
Owing to residents of the United States____._ 4, 265, 979 5,378, 905 3, 954, 455
Owing to residents of allied, neutral, and fo:

enemy-occupied countries

Owing to residents of enemy countries
Owing to Attorney General (vested)

Total Hahilities. ..____________.__.___ .. 4, 265, 979 5, 378, 905 3, 954, 455
Net worth.________ [ I7TTTTTTTmmmmmem 6, 263, 009 8, 641, 991 9, 535, 602"

Total liabilities and net worth. ___.__.____________ 10, 528, 988 14, 020, 896 13, 480, 057
Book value of shares vested in Attorney General . ___.___ 4,837, 548 6, 675, 074 7,377,467
Book value of shares not vested._..__.__.__._ ... 1,425,461 1,966, 917 2,158,135

1 These balance sheets are prepared on the basis of financial data supplied by the company, - They are
not the official balance sheets of the company,

2 Date of vesting.

* Receivables and claims are classified according to location of debtors; deposits according to location of
depositories; and securities according to location of issuers. |

4 There were assets “Located in allied and neutral countries” and liabilities ““Owing to residents of allied,

neutral, and formerly enemy-occupied countries’” (principally Canada) but the amounts were not readily
available and were, in any event, not significant.
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. : . . g
i in i tory. Total assets declined $53_O,839, or 3.
gulgitgeafﬁeuflislcr:l]e;lear?, Total liabilities, all of which are owed

jplércen,fi’cauy-declinedfﬁ1—,424;450,'or'26‘.5'ﬁfcfeﬁtfiﬁhe twelve-month
-domestically;

+period. se of the need for increased working capital, a five-year term loan
Becau

ount of $2 i i y 1947 wi he New

he am 000,000 was negotlated n Ma 19 with t !

in ! e’l ust Cotm}gan)'; with the specific authorization of the Office of Alien
T )

York invested in 7g percent Treasury Certifi-
If of the loan was inves ¢ ) 78 « r

Pr?zecr)P,I'ndIgStedoness and half was retained in working capital.

cate

r amounted to $17,852,260, a de:cline of 32.6

Net Sa%egrioihzh;rféifiao{lz Ci:iical year, due primarily to material shortagc;iS.

ereen? trotal sales approximately 6.9 percent were export sales. Pro ';

of theF deral taxes on income amounted to $448,908, while a refun.d. o

bdo_{i 6zeon Federal income taxes, resulting from the carry-back provision

$34h’e tax law, increased the profit to $792,070. ' during the
Ofl\tIet worth increased $893,611 to $9,535,602, or 10.3 percent, during

" fiscal year as a result of profits and adjustments to surplus and reserves.
sc '

No dividends were decla’rgd. o
GENERAL ANILIN_E & FILM CORPORATION

Interest of the Office _

' i he 527,664 out-
i Office of Alien Property are 475,707 of t , .
VedS.th slﬁla:}:seof theC eCommon Astock and all of _the 2,05Q,OOO outstand.mg
SElaI;e;ngf the Common B stock of Genéfal Anillsr;e ic Fllmeé)rpci;;;trllorX
s i i ed by shares of Com
The holdings of the Office were increas ) ] ; of Gommon »
i 1t of the dissolution of Union g
stock during the fiscal year as a resu nion Banling
i i the Office, as sole stockholder,
Corporation, which turned over to ' stockholder, these
ith other assets of the Corporation. :
Scl;?;;srizggg't/%lgg ;\gcexi)t of the outstanding -votiélg stock of 'the Corporation
i 92.9 percent of the dividend payments: o
anltg'l a{?e:tril;gle(grfioer No.p7874, dated October 14, 1946, the Qfﬁce se};;;ed
diviydends t