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March 5,1947.

SUBJECT: Announcement of Austria's 1nclusion 1n

Treasury General License No. 95.

THE HONORABLE
THE SECRETARY OF STATE,
* WASHINGTON,

SIR:

> I have the honor to enclose for the information of
the Treasury Department translations of praas notices and
official announcements by the Austrian Government and
1/ copies of application form as issued by the Aust
National Bank, in connection with the extension to Austria
of the benefits of Treasury Department General License
No. 95 defrosting assets in the United States.

The action was first announced informally in the
2/ press on January 16,1947 together with a report of an.

3/ interview with the Pinance nister, Dr; Georg Zimmermann,
L/ The official announcement by the Ministry appeared in the
~ WIENER ZEITUNG, issue of February 18,1947, together with

5/ a statement by the Austrian National Bank the agency
designated to certify transadtions under thallicense,
setting forth the procedures. It will be noted that the
Bank makes the filing of applications mandatory. The
legal basis for this is the Foreign Exchange| law under

. which all persons are required to declare their assets
abroad and to make them available to the Gavernment.
The penultimate paragraph of the Bank's statement iz not
clear in the German text but is understood to refer to
instructions to the banks to report upon holdings in the

United States for customers' accounts with part

culars

regarding enemy national and Nazi interest 1n the assets
in order to carry out the commitments made in the letters

of assurance.

Reapectfully yours, ‘ *

For the Minister

" K.L,Rankin

L]

Counselor of Legation
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- l.Application form for certification of assets.
2.Press statement - WIENER KURIER, Januarg 16 1947

3:Interview with Dr, Zinmsrmann, wIENER KURI

January 16,1947 .
L.0fficial announcement by Financa anistry,

WIENER ZEITUNG, February 18, 11947
5.5tatement of Auatrian Hational Bank, WIENER

ZEITURG, Fobmry 18 19&7
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5 Department in
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ce to: Central Buropean DlVlSlon

UNCLASSIFIED




R

os cuxss IFlED

i

raroiy NNOTIRS T2
agé&wa ‘;_3190

e 4 o W e

REPRODUCED AT THE NATIGN u. A A
e I Y TS

Enclosure No, 1 to Despatch No.2695
from Vienna on defrosting of Ausprian

/ : : : assets.

" Der Antrag ist in zweifacher Ausiértigung einzubringen.

In Maschin' oder Block- . ' " o ; o ] Von der Oesterrexchlschen Nationalbank
it > ’ : ‘ : 1
schrift auszufiilien.  J auszufilllen.
Protoko‘}l SN

"An die

Oesterreichische Nationalbank

o - | Wien.
N : —_—
Betr. Deblockierung der in den USA B
gesperrten Osterreichischen
Vermégenswerte. :

Antrag

auf Ausstellung einer Beschelmgung (Zertifikat) fiir die in den USA gespvrrten Vermogens- -
werte oder in Osterreich befindlichen amerikanischen Wertpapiere im Sinne der vom Schatz-
' | ‘ amt der USA erlassenen '

ALLGEMEINEN ERMACHTIGUNG

(General License Nr, 95).

Ich (Wir) beantragé(n) fiir die im Punkt 6 naher 'b'ezeichnet'en Vermégenswerte die
Ausstellung emer Bescheinigung im Sinne der General Llcense Nr. 95,

1. Vor- und Zuname des Eigentiimers (Forderungsberechﬁgten), bei Flrmen die genaue
Firmabezeichnung, bei Gesellschaften und jurist®chen Personen Angabe der Rechtsform:
(Bei Antragstellung durch Vertretungsberechtigte istwdie Vertretungsbefugnis gehdrig nachzuweisen.)

2. Adresse:

3. thnsﬁz '(Sitz) wihrend der Zeit vom 14. Juni 1941 bis zur Antragstellung: |

: (Dxe Angaben smd durch behordliche Bestatwungen nachzuwelsen)

4. Staatsangehorigkeit wahrend der Zeit vom 14. Juni 1941 bis zur Antragstellung:

{Die Angaben sind durch einen nach dem 14. funi 1941 ausgestellten Heimatschein oder durch andere
behdrdhche Besfht:gungen, nachzuweisen.) : : . T .

5. Angaben natiirlicher Personen iiber die ‘Registrierungspﬂicht gemiaB § 4 des
Nationalsozialistengesetzes 1947 und. ZugehOrigkeit zum Personenkrels des § 17/2
(Belastete) oder § 17/3 (Mmderbe]astefe) dieses Gesetzes: L ,‘
~ (Die Angaben sind durch eine Bestitigung der zustandngen Regxstrierungsbehiirde zu belegen,)

Br 08y 2121 2 47 * y ' ‘ R A
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6. Genaue Bezeichnung der zu bescheinigendén Vermégenswerte mit Angabe des Ortes, an
dem sie sich befinden, und der Personen, die die Vermdgenswerte verwahren oder ver-

“ walten oder die als Schuidner in Betracht kommen, mit genauer Adresse:
{Schriftstiicke, d1e als Nachwels fiir die Angaben dienen konnen sind be1zuschheBen}

'

U SO FU S N OO O SV PO IO

» 7 ‘Bekanntgabe des Zeitpunktes zu dem” d1e \/ermogenswerte erworben worden smd und
Benennung dessen, von dem sie erworben wurden (Recf}tsvorgangex) sowie Angabe
des Erwerbsgrundes z. B. Kauf, Schenkung, Warenlieferung u. dgl.:

(Schriftstiicke zum. Nachweis dieser Angaben sind beizufiigen.)

-
~
> x

8. Angabe der Protokoll-Nr. der Devzsenanmeldung, falls die Vérmégenswerté auf Grund
des Devisengesetzes anzumelden. waren: = - ‘

9. Gehoren die. \fermogenswet te einér Mehrhelt von Personen (Erwerbsgesellschaft nach
' burgerhchem Recht, offene Handelsgeseﬂschaft .. dgl )y sind die- Gesellschafter (Miteigen-
tiimer) mit jhren Anteilen zu verzeichnen und sind von jedem fiir seinen Anteil die unter
Punkt 1—7 angefiihrten Angaben auf gesondertem Formular oder einem Beiblatt in
zweifacher Ausfertigung zu machen: . '

— JU— i — -
f
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10. Juristische Personen haben anzugeben, inwieweit Personen mit dem Wohnsitz
(Sitz) in Osterreich und Angehorige anderer Staaten, insbesonders Deutschlands, Japans,

- Ungarns, Bulgariens oder - Ruméniens an den zu beschexmgenden
wiahrend der Zeit vom 14. Juni 1941 bis zur Antragstellung

Vermdégenswerten
unmittelbar oder

mittelbar Beteiligungen besessen haben. Auf die Besﬁmmungen der um<exfigén Anmerkung

wird hingewiesen:

(Unterlagen zum Nachweis der Angaben fur die Jahre nach 1940 sind vorzulegen, z. B. Anmeldungen
zu den Generalversammlungen, Zusammensetzung des Verwalmnfrsrates u dgll) — :

1

11. Raum fiir besondere Bemerkungén, insbesofiders fiir Erganzungen zu den Punkten 9 u. 10:

Ich (Wir) erklare(n), daBl die obigen Angaben nach bestem Wissen und Gewissen

gemacht wurden, und es ist mir (uns) bewuBt, &af ich mich (wir uns) d
gaben strafbar mache(n).

Unterschrift (Zen:hnung) d

urch unwahre An-

es Antragstellers

verwaltel werden.

'

Bestatmungsvermerk des Bsterr. Kredttmstxmtes, falls Vermdgenswerte “von th verwahrt- oder

Das unterzeichnéte Kreditinstitut bestitigt, daB die vorstehenden nach ihren
Aufzeichnungen uberprufbaren Angaben das sind die Angaben in den Punkten:

riéhtig sind.

am 104

" (FirmamaBige Zeichnung des: osterr.

{ reditinstitutes)
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’ Anmerkung : :
Gegenstand ‘des’ Pruiunﬂsveﬁahrens smd alie in den USA vorhandenen, Osterreich gegeniiber gesperrten
Vermégenswerte (Forderungen, Guthiaben, Wertpapiere, Liegenschalten usw.). * In dieses Priiffungsveriahren.
werden auch die in Osterreich. befindlichen amerikanischen Wertpapiere sowjie die aul Dollar lautenden,
. _in .den USA zahlbaren Wertpapiere osterreichischer Schuldner einbezogen, weil diese” Wertpapiere ohne
- . Bescheinigung (Zertlhkat) nicht gehandelt” und ‘nicht in die .USA eingefiihrt| werden konnen. Fiir solche
» Vermogenswerte kann eine. Bescheinigung ~ ausgestellt.: werden, wenn an ihnen nicht unmittelbar oder
mittelbar Interessen (Beteiligungen) von Angehongen ‘Deutschlands, Japans, Ungarns, Bulgar:ens
oder Ruminiens oder von Personen bestehen., die von den USA im bésonderen als Feinde ange-
sehen werden. Als Angehorige Deutschlands, Japans, Ungarns Bulgariens‘ und Ruminiens in diesem
Sinne gelten ‘natiirliche und juristische Personen, die am 14. jJuni 1941 oder nachher in Deutschiand
'{ausschlxeﬁllch des Gebietes Osterreichs), Japan, Ungarn, Bulgarien oder Ruminien ihrén” Wolinsitz oder
Sitz hatten. Thnen gleich zu halten sind Staatsangehornge Deutschlands oder _]apims, die am 7, Dezember 1941
oder nachher-zu irgend einem Zeitpunkt im Geblete Osterreiths oder in einem anderen Lande ihren Wohn:
sitz hatten, wihrend dieses als Feindland galt.

Die Ausstellung von Beschemlgungen kommt in_Betracht:

a) fir naturllche Pérsonen, die am oder nach dem: 14, “Juni 1941 ununterbrochen im Geblete Osterreichs oder-
irgend einem anderen bereits deblockierteh Lande ihren Wohnsiiz hatten' Ausgenommen sind jedoch
Staatsangehonge Deutschlands oder Japans, die sich zu irgend ' einer Zelt seit 7.. Dezember 1941
in Deutschland (emschheBl:ch des Gebietes Osterreichs), Japan oder emem anderen Lande aufgehaiten

. hatten, wihrend dieses im Verhiltnis zu den Vereinigten Staaten als Femdgebzet anzusehen war. AuBer

. ‘_Q.Osterrench gelten derzeitals deblocklerte Linder, - auf die” die General {License Nr. 95 -anzuwenden

‘- isti” Frankreich;: - Belgien, * Norwegen anland Ntederlande, Cechoslovakel, Luxemburg, Dinemark,

. ,,_‘,Grlechenland Schwe:z, Liechtenstein, ‘Polen. ;

" b) ‘Fiir ‘Personen und’ Kapltalgesellschaften, Korperschaiten -und Orgamsat:onen, dle im Gellungsberelch
der - osterrexchlschen Gesetze errichtet  sind, falls an- ihnen nicht "am oder nach dem 14. Juni 1941
unm:tielbar oder’ mittelbar Angehonge Deutschlands, }apans, Ungarns, Bt'xlganens Oder Rumamens im
Sintie der- oben angefiihrten Begrlffsbestlmmung betellxgt ‘waren oder bete:]l:gt smd

. Raum fiir Bemerkungen der Oesterreichischen Naﬁonalbanls; }

i

R
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from Vienna on defrosting of Austrian -
assets,
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WIENER KURIER, January 16,1947

-

Blocked Austrian Assets in U.S.A. Released.

Vienna, January 16,1947 (AND) - According to| simultanedus
announcements 1ssued yesterday by the Amarican and Austrian
Ministries of Finance, as well as the Haadquartere of the
American Forces in Austria Austrian assets in the United
States, which had been blockad since 1941, may now be
released in accordance with the provisions of General
License No. 95.

Austria thus is the first country, othar than members
of the United Nations or neutral countries, po have its
assets unblocked. In the spirit of General F&ark's efforts
to reestablish Austria's independence, these measures will
furgish the Federal Government with increaaed foreign
cre ts.

»

General License ﬁo. 95 provides for the release of
blocked Austrian assets by a process of cartifieation which,
in a similar manner, had already been applied during the
war to assets ef France, Belgium and other Allied countries.

Austrian authorities will inveatigate ownerahip of the
assets and determine that no interests of subjects of
enemy nations or Austrian Nazis are involved and whether

certification of the assets can be made under the terms of

the release. The Austrian National Bank was entrusted with
the issuance of thase certificates by the Austrian Govern-
ment. .

As soon as assets have been so certified they will no
longer be regarded as blocked. The purpose of the American
action is to transfer responsibility for release of .
Austrian property in the United States to the Austrian St
Government. ; "

The application of the provisions of Ganaral License
No.' 95 was extended to Austrta after an exchange of corres-
pondence between the Austrian Finance Minister Zimmermann
‘and the American Finance Einister Snyder.

Translated from
the German

UNCLASSIFIED :
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Encloaure No. 3 to Despatch No. 2695
from Vienna on defrosting of Austrian
assets.,

‘\.ﬁHGLASSIFIED :

WIENER KURIER, January 16,1947

~

A Further §&£2*2ny£zna.ﬁgxﬁal Economic Relations.

On the occasion of the release of Austrian assets in
the U.3,A,, Pederal Minister for Finance, Dr. Georg
Zimmermann, granted an interview to the representative of
the WIBNER KURIER in which he said:

"In accordanca with American investigations the value
of Austrian assets in the United States is estimated at
approximately 6,100,000 dollars. .Since parﬁ of this amount,
probalem is owneé by persons who in the meantime have
become American citizens, it is to be expacted that Austria _
will not receive the whole amount, but a portion of it the M
size of which has not been determined yet. | Although the P
effects of the release will be subject to a certain reduction

~as far as the amount is concerned, the actﬂon of the
American Government nevertheless is of particular significance
for Austria and we have every reason to accept this consider-
ation with joy and gratitude.

"The putting of this agreement into effect does not g
only constitute the release of dollar credits, whiech until o
now had been blocked, but as the same time |a renewed recog- ki
nition of Austria as a liberated country and an additional
Eroof of the friendly attitude of the Govarnment of the
nited States towards Anstria.

"The elimination of tha restrictions placed on Augstrian
assets in the United States, furthermore, constitutes a
further step on the road towards normal economic relations
between the two countries, which justifies our high hopes.™

Tranalated from
‘the German
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Enclosure No. 5 to|Despatch No.2695
from Vienna on defrosting of Austrian
assets,

UNCLASSIFIED

WIENER ZEITBNG, F¢bruary 18,19&7,

1

UNFﬁEEZING OF AUSTRIAH ASSETS BLOCKED IN U.S.A.

" — -

-

An agreement has been reached between the Treasury
Department of the United States of America and the Federal
Ministry for Finance under which the benefits of the
General License of the American Treasury (General License
No.95) for the releass of assets blocked in|the United
States during the war, have been also extended to Austria.
Release is subject to certain conditions presence of which
must be established in each particular case. The Austrian
National Bank is entrusted thereby to determine whether
the necessary conditions exist and in affirmative cases
to issue certificatea.

All austrian assats (including claims, credxts, bonds,
shares, real estate etc.) blocked in the Bnit.ed States are
Asubject to this transfer control.. Also included in this
control are American securities in Austria{such as dollar
loans, including Austrian obligations payable to the United
States, because these securities cannot be|traded in and
Offered in the United States without having a certificate
attached. For such assets a certificate can be issued if
there exists in them no interest, direct or indirect, of a
citizen of Germany, Japan, .Hungary, anania or Bulgaria or
of persons who have been regardad by the United Statas as
enemies., :

For this purpose citizens of Germany, Japan, Hungary,
Rumania or Bulgaria are defined as natural or juridical
persons who on or after June 14,1941 have had their
residence or their situs in Germany (other than Austria)l,
Japan, Hungary, Rumania or Bulgaria. The(aame applies to
citizens of Germany and Japan who on or after December 7,
1941, at any time had their residence in Austrian territory
or in another country uhich was considered an enemy country.

_halmamnzm_ﬂmm

! (a) For natural persons who on or after June 14,1941
had their domicile umbroken in Austrian territory or in any
other already unblocked country. HoweverL German and
Japanese citizens who at any time since. December 7,1941
have been in Austria or other countries which were regarded
‘as the enemy countries by the United Staq65 are not in-
cluded-in the above. Besides Austria, the other countries

which

. UNCLASSIFIED
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. Forms cost schillings -.50. Return postage should be
~ included with written requests for forms. |Financial
“institutions in Vienna are requssted to provide themselvas
- with foma. . .
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 issuance of a certificate. Authorities, financial
- institutions and other trustees in the 6n1ted States will
- not execute ordera without prasentation of |such certificateso

'by Austrian banks for customers, application must be sub-

" banks are advised to submit forms to their customers for
- execution with reference to this announcomant, ag@ upon

in the praper column.

~ ination and granting of certificates for cash assets which
~United States.

i
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whitich are considered unblocked and to which General
License No., 95 applies are: France, Belgium, Norway,
Pinland, the Netherlands, Czechoslovakia, Luxembourg,
Denmatk Greece, Suitzsriand Lichtenstein and Poland.

(b) Partnerships, corporations, associations and
organigsations which have been established under Austrian
legislation provided that on or after June 14 1941 no
national of Germany, Japan, Hungary, Rumania or Bulgaria
has or has had an interest thorein in accordance with the
provisions above.

All owners (or authorized agents) of assets ‘mentioned
under seetion 2 of this announcement 1rrespectiva of
whether conditions outlined under garagraphs (a) or (b)
apply, must file as soon as possible with the Augtrian
National Bank an application for issuance of a certificate
of release in duplicate. Attention is called to the fact
that disposal over blocked assets is permitted only after

Forms obtainable from the Austrian Nationalkﬁank
Vienna I, Rockhgasse 4, must be used for thesa applications.

‘\""

In the case of assets whieh are held or administered

mitted by the customer himself. However,. in or -0
prevent inquiries (direct by customers to phe National Bank)*

receiving them executed, to submit them to the Austrian
National Bank with the certificate of examination inaerted

Auatrian financial 1nstitutions will receive special
information on a special procedure provided for the  exam-

the Austrian financial institutions have an account in the

To cover costs the Austrian Hational Bank will chargo
0.2% of the amount of the certified asset|in addition to its i
cash expenditures, or a minimnm of aehillings 5.,' V T

Translated from
the German

* Inserted by translator
for purpose of elarity,

- 313338
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AMERICAN INVESTHENTS I AUSTRIA,
PAST AHI: PRESENT ‘
(Preliminery Note)w

' Prepared by ileanor L. ulles,
Financlal ﬁttgcne.

The large extent of nmsrican ivtereat& 1n ‘

. mery forelgn countries, a8 Wwoll as the dster~ . Qg
minetion of the Unlited Itates Government. ta SN
assist in the economlc reconstruction in Aus~ O

tria, havo led to the assumptlon in varlsu&
quarters that imericen property rights and in-
terests In Austrie wmust be very aubstantial.
On the basis of thisg assumption the Unitsd
States hes somo times been attecked for ite
efforts to help in the present critical per-
lod. The view has been expresssd that the|
direct finencisl 1ntsrﬁat involved ig the mo=-
tivating influence. A study of the relations
betwoen Adustria and the Unlted %tatea aemﬂaw

&EB?E:~ Effort has Deen made ta bring to-
gether facts available at the Hinistry of |
Property end Economic Planning, the Divislion
of Reparations, Lelivery, and Regtitutionm, |
the Pinance Division, USACA, and the Legation
files. The results presented here are tenta-
tive, but represent the combined 1nrormation
and conclusions of persons in these offices
working on the problem of Auwerican interests
in Augtria. Ho attempt is made to include |a
large number of real oastate Loldings and &
gonsiderable amount of personal property.
Moreover, it should be noted thet recent val-

ustions of some of the largew business 9r0y$r-

tles are not avallable.

gtrates
RESTRICTED
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strates thh,fn££~thét thess asaum@niowa:nqe with=
out foundation. The business lnterssts and prop-
erties of Americens in #ustris are inﬁeed}aur-

prisingly small. They are estimsted te be under
- 440 million.

.

. The reason imericen 1nvestmant h&a not been
larger in Austria can be understood when ane g
views the history of economic relations 1n re-
cent yveers. During the period 30 or 40 vears when
Agerican has nade her largest investments|ebroad,
there was considerable Fegitation at placing any
substantiel sums in the Lanublan area. There were
two maln reasons for this situation. Flrat, there
has been fear of political instability in the Bal-
kan regions and second, trede between the United
Stetes and Sustria hes never re&ched large figures.
fhe typs of goods entering into trade between the
two countries, perticularly luxury goods, does not
repreasent large totals and ls not such to stimue
late large scale investuent. Very few categariee
of Austriac export to the United States exceeded
100,000 in vd uwe In prewar years. 1Ihe threa ‘
which usually showed the highest dollar vulue were
i . megnesite, cotton, and imitatlion jewelry. Othera
j which were of some importasnce for Austria inecluded
woolen goods, silk, cheese, wood, hidsg:and skinsg,
| furs, glass, end goreelain. lio catego”y, huwevar,
showed exports approaching a million dollars in
1537, and most of the categories cof exports to the
United States were only valusd in @ few thousand
! dollers In a total of (5.6 million.

The Austrian touris} industry wes of grantar
Intereat to European travelers than o “”@rzc&nﬁ,
who were numericaily less than tourlsts from the
Salian countries. Jeruzan tourlsts wore, of course,
of most consaqguenca. With & few exceptians
(electrical, locomotive works, lumber) where Ger-
uen and other cortinental interests . pradcminatsd
the beavy goods industries did not develop in
Austrie until forced into unnatural ﬁrowth by the
war preparations of Germeny. Althu;gn a number
of emigres from Austris to the United States cone
tinued to evidence interest and loyalty|in their

-country of origin, the number of such emigrants
and the extent of thelr ties witii thelr rarmar
country wes not so Sreat as In the case of (reece

- or Italy. In shurt, ere was po elignificent and
natural basis for & [low of funds.fram trie Inited
States to Austris. :

¥Yinerever Interest in Auatrian‘@rod uction in
automoblles, olectrical squipment, or diﬁil@r
clasases of production developed, & nore intereste
Ing lmmedlate fislcé for Lniiad.wtatﬁa Investment
seomed Lo e svaileble ln Gerumany. 7o & consld-
erable extent thus the Jerman situstion overe
' shadowed

RESTRICTED
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shadowed and hlockeﬁ out the &nﬂllev Auatrian pO=
tential. Austria suffersd, mreover, from laas
close and direct personal c@ntacts with hmﬂplcun
business interests than those betwean the Uniteé
Statos and Germany &nu other Huropman countriea.

In spite of thils andligis w:ich would tend
to demonstrate the reletive unlmportance of | Anere
ican capital Investment, 1t 13 recessary to
exaanlne the facts to seo'what exceptions there
have been. There are a number of gsources of in-
formation, elthough &ll of them aro scmewhat
incomplete. The nszes of a dosen meln Amsrican
interests emerge from 2ll of these different
sources, In the firat place, it will te faund
that there ere¢ a few ocutstandlng companies vhich
represent the more substantial, though not very
large, direct Amerlcen interests. Second, Fhera

- are 8 few large propoertics which have come 1Into
question malinly froz ths naturaligation or:former
Austrian clitizens who fled to the United States
a8 refugees and, in the third place, thers jare &
large number af small c¢laims which have been made
to resl estate, furniture, and other jeracnal
property. Only a half dosen represent ang,sig*
nificant sums but moet of them amount to only a
few 100 or a few thousend dollars, in each case.

Among the companies frﬁquentl" nentioned as
having interests in Austris, one can find only &
few familler names. These 10 or 12 companles
have for the moat part, wideaproad 1nterrﬁtlanal
interests and tbsir investmert {rn Austria has
reprosented g relstively miror part of their to-
tal capltal.-/‘uhan oné gsearches boeyond these
well known names, one finds practically no| con=
cerns which have placed any conslderadble new
capital in Austrie in the lest ten to fifteew
years, <ome pre~Anschluss investors have at-
tempted to hold and msintain their lormer }n—
terasta, but =meny heve ellowsd thelr propertles
actunlly to decline in value. In practiually
no case does the investment of any of thoss
larger imerican companles represeént any signi-
flcant portion of the business of the parent
'company in the Unita& Statos.

: In additia to the &lrect intaraatﬂ, sS10
indirect participatimna growing out of inter-
ésts in Germen concerns are «nowm to exist. '
The amcunt which was so ‘nvested In Auatriu
cannot well be ostimeted at the presert tiwe.
It 15 clear, however, thet most of what has
coae in throuzh these channels represents &

ery smell. interest 1n terms of money and no
'1nflusnca at the present tima 1n terns of
control.

yéce appended note
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_ In terms cf claimanta it is clnar that more
than fourefifths. of the properties now listed as
imerican represent small personal Interests|in
real estate and that more than three-fourths of

the se interests are held by naturaiiaea ﬁmaricana,

former eitizens of &uatria.

Ihe facts which can be *atheéed toéethgr at
the présent time thus bear out the conclusion
based on & review of the' former econamic rela-

“tions between the United States and Austria Row
ports indieate that Amsricsn investment in feaeral,
mmnicipal, and Laender Government securit&aa total

approximately 7 million on the besls of ’ace
value of securities presently thought to b@ o ubte
stendings A complete survey may show & few &ddie
tional small items which have not yet been ro-
ported. In addition to this &7 =million total the
amount of 2,247,100 is said to be the present
face valune of the Amerlcan porticon of the 1930

international Federal locan. This s the ramainder

of a larger sharc after considerable repurchase

during the Anschluss perlod by Germenys The come

bined total e thus under iLl0 mtllicn.

ne is frequsntly asked at the presont time
whe ther American benkers or American businessmen
are ready to lend to sustria. 3Irade mmd 1nvaat--
ment are highly unlikely to run to proportinna
comparedble to the commercs in former tlmna with
Cgechoslovakia, Hungery, and (ermeny. . &unh of
4ustria's investments @i. & ron-governmental na-
ture must come in the near future as in tm past
meinly rom natural trading partners, . naar
nelighbora, and those Furopean coqntriﬁs w%ich
have Girect interests tiec In with those af AuBe
tria'e wmetal production, electrical yraduction,

i

The. trede and Investment situastisn in Auge
tria before the Anschluss was peculler in/ that
the country did hiol have tima to adjust . fullv
to the separation of the State from the Qunt“o-
Hungary Emplre and was moreover shaken by
other post-war events including drestic ﬂnfla“
tion and the collapse of the Creditemstslt in
1231. Austrias thus had no jper: n 1ts hisg-
tory which might be considered by the hiatar-
lans entirely normal or which was so ra@ardod
by the businessmen or bankers. The poaitian
of Augstrie at the concluslon of the war offers
possibllities which are very different from
those found in the previocus two decades.| Kot
only are certain lines of manufacture smad pro-

- duction more highly developed than they wera

bef'ore but Austris is not faced with tnaacamge-
tition and dominating Influence of German busie
ness and ls presunably in a position to ,t;ake
over some portion of the warkst whlch Germany
was forced to abandan- “

#merlcan

i . }
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American business dealings with Jeramany dur-
i?% the thirty's sufficiently demonstrated the
filcultios of dealing wit: an economy camyletelg
controlled by & dictatorship. The mnltiplleity of -
restrictions, the unprecictable intervention by
the Stete and the domination of economic lifo by
politics led to unfortunnte Auvesbmnnt experiencos.

Heanwhile, the United utatea 1tself has
passed to a new phese of constructive accnamic
legsceorship which is likely to foster ﬂavelapmant
of diverslfied interests in eny econcmlc arrang®~
ments which may have been overlooked previauslv
for spacial roasons.

Austrie ss & democretic conntrw wlth & Gl
vergified trade rnd & large number of tr&éin%

- partners fits into the “marican [rograu for aatar-
ing a complex networy of exchange between qree
trading systems. #merican efforts to revive ths
sustrian economy are clearly a part of this broad
program of permitting a spontaneous and natur&l
development of a mnnv-aidad exchange of goeds.
Once the results of such efforta begin to beccme
ovident the businessman is gertain to take a&van-
tage of opportunities for profitadle commerce
with the small, but nonetheless significant| nat-
ural resources of éustris. The skilled labor,
and the adequate plant facilities can attract new
capital from the United <“tetes on & purely comuer-
¢clal basis if a mesasure of political celnm ann be
sssured. 4n additicnal stigmulus to interest in
hustria is expected from the tourist trade, | which
in the future more than in the psst is likely to
be made up in large measure of Aucricans und ehich
will create & new interest in Austrie as = produco
ing country. Thus, it is assuned by thoae who
have studled the mature and extent of Am@ria&n
interests that the paat zives 1little in&icatiam of
the future mlaticmshipa but that & sound recmu
struction will open up opportunities which will
be attractive and wvhich wlll compare faverably to
the buslness prospects of other %nropaan conn- '
tries of comparabdble ai?o.

CGnclusion

A study of united Statoes ﬁarticipatiuna by
the Pinance Llvisbn, USACA, summarised the 8it-
ustlon saying that thoy are oxtrezely smell -
thset except for oll, the only considerable hald—
1nge are ths “Vereiri;te Telefon und xele-r& Qnw

fabrix and the Vesterreichl ‘ ’
It adds Eﬁat partacipaticns are est

resent less than 3 per cent af &ustrian eayit&li-;

zation
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ization out of a total of 1,970 million 31 11lings
in 1945, or about 54 willlon echillings. Horew=
over, the sddition of cecattered holdlinpgs af real
estate and personal propergy do not change this
plcture.

Ths future of inlted States perticlipation is
expected to depend on the extent to whileh| Auatris
develops its potentiall along the lines of| & dlvore
glfied multilateral trade. Tourlst trads| cen
stimulate commerce amd Increase Interest in invest-
ment. Thus, the "frec and independent™ watr"a of
the l'uture can »robsbly attrect moderate amaunta
of Amorican capitel alonz with that from other
countrisa,.

%Y. L. Renkin,. géaanor’nanaing uulhes,

Counselor of Legation. Pinancial Attache,

To the Vepartment in Fectograph
Copy bto Central Europesn Eivision

znelosure 1 - List of Flrms ne'aortad to have Ine-
vestzent s in Auatria

Enclosure £ = List of United 3tates Participatione
, in Austrian Uusiness Enterprises

2/ Bee attached table !

™
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]
Sﬁﬁfﬂ' LIST OF FIRHS

REPORTED TO HAVE INVESTMENTS IN AUSTRIA

_(mly 17 of ti» bdetter wown. cone’%rns are 1

k3

American Austrian lagnesite cévpora‘tim

imerican Ladiator Company 1 A

§

s |
“etlonal Cash Heglster Company

3inger SQwing ¥achtine Compmyi
|
International Telephons and &elegrﬁgh L

United Show Hachinery praratim

Socony Vacuum 011 Company I

Stendard 031 Company of %.atria
« ) . : %
internationsl DBusiness ﬁac&mei'm

3

Hugo Stinnes
Eastuan~Kodak

i
|
|
i
i

l .

iated)

onpany

International Stendard wlaccr!.cal Corporation

Swiss "Borviak" szpmy, mmmgzm » L@
Ernst, puarinerahip fomistui‘fa,‘
Rosenfeld gmcwy business |

H
i
|

Hothschild i tema%m S
Swift and Company |

|
|
i
i
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o 73, ﬁmewican Legation,
Vienna, ¥ay 28, 1947

Gnited States Participations
in Austrian Business Enterprises

United States Control over Larpe Austrian Industrial Firms

Pirm . Participation Participation
‘ 1938 1945

9,300,000 M

Vaouum 01l Co., Wiem I - 7,200,000 RM

Osterr. Magresit 2G. . 9,333,333 20,000,000

Radenthein
‘batarr;Kmineralﬁlwerke'

“Getite bog. Wilen I. ?:’:500,000'
-Verelnigte Telefon & ;

Tslegraphenfabrik 2,622,000 2,622,000
Austrogasco, Wien IV . . 1,000,000 1,000,000
kaningwerk A.G. | L, :

Redenthein 1,000,000 4,000,000
RohBlgewinnunie A.G. , : ‘ A

Wien I 1,000,000 1,000,000

Total 22,155,333 45,422,000

Other Participations Raported

UeSe control over large :
Austrian industriel firma 92,155 333 45,422,000
Ue Se minority partici- !
pation in laerge in- ,
dustriel firms - 873,000 3,472,000
U.8. controlled sales and
service corporations end :
assewbly plants - 1,960,666 . 2,602,000
UeSe control over or par-
ticipation Iin amall
busainess 631,237
’ !

i
864,127

. iIndirect participation via
* ‘ minority particip&tion i
' In Cerman firms , , .
Hiscellaneous; insufficlent |
data for classification 229,600' 1,245,000

Combined Total 25,599 ,836_ 53,603,127

%7 SOURCES Finance Division, Gﬁ&t& baaed on 1Inforwation
rom Rinistry of Property and Economic Planning. The

Finence Livision expresses great reserve “eﬁarﬁluL these
figures and conslders tnﬂr~suhject to 1arge revis¢ons.
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. . DEPARTMENT OF STATE
WASHINGTON ‘

MEMORAN UM

=

DIVISION OF FOREIGN REPOQTING SEgvibESWWﬂ‘

1)
February 6, 1948

AIR MAIL Informal Comment on Repoths and Despatches
(Refersnce Forelgn Service Serial No, 257)
RESTRICTED
1
To the

Eleanor L. Dulles,

Austria, Past and Present (Preliminary Note)"

Depertment of State: a

Reform" -

Department of State:

the attention of Miss Iullest

Officer in Charge of the Amsrican Mission,
Vienna,

ccmmﬁnt on reports prepared by Senior Econcmic Analyst

"American Investmsnts in

Report No, 73 of May 28, 1947, p &t

From the Department of the Army: |

"This report provides useful ifactuel information and

background for the evaluation of current intelligence," .

From the Federal Reserve Board:

"This report is extremely valuable in connection with
the work of this Agency on the finaneial problems of Austria
and especially on the fineneial relations betwean Austria and
the United-States. It contains material not available from
any other source, and combines thorough factua1 research with
excellent analytical comments. It is particularly timely in
view of the United Stztes relief and credit’ assistance
recently granted to Austrie, and was used extensively in
laying the groundwork for the National Advisory Council
report on the proposed grants to Austria, which was preparesd
by this Agency°
"Allied Aid to lAustrian, 2!

|

From the Division of Central European Affairs

Report No. 86 of July 3, 1947,

of the

'‘"In view of the frequent requests fram numerous sources

for this information on Austria, this report provides a mogt

useful summary and supplemsnt to the informetion the division
has endeavored to assemble from scattered sources,”

Report No. 98 of July 22, 194? WThe Need for W&ge and Price
From the Division of Central Buropean Affairs of the

"The data presented in this report are timely and
instructive for elarification of a development |in the
Auatrian situation of interest to this division.,"

It will be appreciated if uhis 1nformat10n is brought to

~ RESTRICTED .
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From:  SECSTATE - Date:  June 20, 1947
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T0:  VIENMA o Nour 36 L Bown
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To avoid criticism baskd on misunderatanding Eacts, request
you arrange with USACA issue press release upon turn over Bungarian

‘Gold Train to IGCR or suchvother occasiqn as.apprcpriaﬁe@ Should be
Ac;eared'with,rebgesentativagleﬁkpand date release coordinated with

S188

Joint Bistribution Committee Paris whiéh~pians issue supplementary ~

4

statement regarding usa of proceeds. Reqpeat substance following be
included in release. o | g
So far as knawn, so-eallad Hungarian Gold Train. belonged g
to Jews of what in now Hungary, Slavakia (Czechoslavakia}, Transylvané;
(Rumania); 3S loot brought 1nto¢U.S. and French ‘zZones Austria, returﬁ%
of particular items to individual ounera wauld be 1mpossible both
because of difficnlty»idenhification and death; emigration, transfer'

'\/l//’?

‘aavereignty; delivery to IGCR accordingly made by theater Commander
pursuant directive this government gnverning valuables looted frcm

Nazi victims which cannot be neatihntad;.directive is U.S. 1nterpret-:
ation Article & ParisVReparézions Agreement. which provides "non-
monetary gold® used assiat non-repatriable victims German; action - |
pursuant agreement Paris, June li, 1946 by five powers charged with
implementation Article 8 (BS, UK, France, Yugoslavia, Gzechoslcvakia)
by 18 signatoriesg Paris Reparations Agreement |90 percent proteeds
"non<monetary gold"‘willrbe‘deliveredvamerican Jemiah;Joint Distr1b~>:v-
uti§n~Comm1ttee-and Jewish agency fbrﬂPalestine for use on approved - |

projects
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the informetion of the Officers in Chcr75°

ALENDMENT CF GLN"PA HU L*Nu NOo 5

-

L -
American Diplomatic and .ﬁnsu; r Officers.

The Secretary of State transmits the fellowing

On July 25, 1947 the Treasvry Department mrerde
General huLJng Koo 5. The effect of ithis amendment
explalned in the press release quotgg belowe

o
the securities sre in
1t

' _
'Secretery of the l“éequrv'SnVSO“‘au” unce
removal of the import controls on all seszp
cept certain '"scheduled sacurities" se
iist dissued tor by the Treesury Denea
of an smendn o General Kuling No.

l .
ols, marsons brzn*
gn dollar honds int
d parsens to. lwhom s
czz-go oont d"“QCbl
s Lo ta“n whet
N

5 l3

S R

SR L
3
oy
Yod

.t.
rt
5e

"5

"Under the amended cent
Lmer 1can sceurities or foryed
United States from mOIQdJ a
securities sre meiled T
a ?oieﬁgr “'un;ry are reguir

(')

Federesl Reserve Eank of New

individuel who has actual In
received by him in 2 domestic a
himself or for any-other ucvson, re on the lis
"scheduled securities" is also recuirad to forw
securities to the Federal Reserve Banlt of Few ¥
less such securitics are returned in mCPO”Q“KC@

¥, In ada,u»ona
& thet securi
ns ct¢on whet

i
securities" and, if so, {0 dep

57

o

the provisions of ths general “hlnng to tho per

the United Stotes from whom r ecelved. If the s

are so returned. the last person in the y nited
required to depOSlt th

WHOQ *ﬁc; are returncd is
eral Reservs Bank.

1947

for

a

<
el S

¢ the

-‘ng
o the
suich

v from
.,;.

1 tﬁe llgt q; “schﬂduled
git them with the

any

hrr for
t of

ard such
ork un-
with

son in
aceurid tﬂ @S
States to

¢m with

S : . .
- - Iy - 3
"It was =lsc pointad cut that nersons wno are

v be i ] ! yd
.offered or tendered "scheduled %ecuaﬂt es" end
refuss to accept them having ccdhcl nowlbcéc t
such securitics ar ‘e on the List are rmqulLea to

who
hat
.x.fi.le

& renert with the Federal Reser rve Bank oi New York

with respect ther cto. |

"IThe provisions of the aménded general ruli
it wes emphasized, anply to "scheduled sb curitie
coming to the United States. -rom Grest Brite in,
Hewfoundlend, Rermuda, and the 'Phi iﬂﬁgihk , AS

Cunadag
well as

frrom other foreign countries. fP‘f"e viously, securities
coeming from the named ereas were, in gcdaAf ? exempted

from the import contrels. The

change resnecting the

Philippines was medc by amendment of Gerleral uui“ﬁg

I\O, _1_{’:), I ‘ N
.. .. "Coupons
: ,
i
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”Counons ﬂwp@rtalnwng to "scheduled ﬁecur 11 s" .
are themselves considered “scheduled seﬂuv"tlpﬁ“ under

“the emended 79nerﬁl ruling. !

"General L;cen o No. &7 wasialso ambnded so .as to
1ift the prohibition under Sec. 24(2) of Executive
Order No. 8389 upon the acquisition by pcruons in the
United Stetes of securities not physjcally in this
/ country, other than "scheduled securities'|. fCOul”“—

" tion of the latter is $till vrohibited. The previous
provisions of General T:cyn e No., 87 which exempted
certain securities from Genersl Huling NoJ 9 are now
unnecessary because of today's améndment to that ruling,
and zccordingly, they were deleted. ™ -

: i
Mittention was also called to the U“OVlSlOD% of
Public Circular No. 35 issued todav. In this connect ion,
Treasury officisls emphasized thﬁt the amerdments of -
General Ruling Nc. 5 and of General License No. 87 in-
no way affect the stntus of b7OCb€€ proprrty located in
the United Strtes nor do they authorize any trensfer of
interest, directly cr indirehtly; in such tloo&rd
‘property.” | :
A ‘ ‘
The proper authoritics of the Cove?nrent to which you
are accredited should be advised of this omenQennt, it
.should be emphasized to such authorities that notwithstand-
‘ing this relaxetion cf ”n;ort dontrols, sccur Ldﬂr' W’thln
their jurisdiction issuad by U. 8. issucrs-in whzﬂn the
an enemy interest should not be sent to the Lmitcd Stctes
" but should be held pending a settle mcnt of oenijct ing
custodian problems. it should zlso be reques ue that this
Government bOAnOulflia as to aly s scrheduled seﬂwrltleq coming
to the attention of the asuthoritics, so that 49 in turn may
~.notify the foreign goverrment @b,cﬂ héd the qccurltv in
.~ guestion placed on the schedule. Such securi thS should not
" be sent to the United Ste tog.kut should, to the extent pos-
sible, be immobilized until further advice is r rceived by
the authorities from the fore ign ‘governmont concerned.
The various Lorrlgn countries Jrclu ed in -Jeneral Licens
f;ho. 95 are being advised directly by the Tr aﬂdﬂrg Dop“rt;ent
this amendment and the effect it Wlll have. on the certifi-
catlon procedure estﬂﬁll hed in Gencral L¢cnnse \o.x,),
Accordingly, it will not be necess ary: for the Kissions in
those nouakries to teke any acftion concerning this circular
‘instruction.. ' | '

Inform Treasury representetives.

)--

index Under:.-

: Guﬂor“l Ruling Wo. 5
o Amﬂpomont to

o
3 .

fmmhdmopt.t’rvf‘ t - ‘ i
Of General ﬂulwng Ho. 53

2
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On November 11, 1947, Mrs.DULLES called at
the Austrian National Bank and, with reference to &
cable received from Wa’shing!ton, re quelsa‘ted the Bank to
furnish positive proofs regarding t?e ownership of
the Austrian National Bank on the gold of a total weight
of 4.31478257 kgs fine fouhd at Salzburg and hagded
over to the Austrian Federal Government on February

19 4 1947 *

Proofs of the facts on which evidence is re=
quested cannot be furnished by ledgers or files. Refe=
rence is made to the statements made| by the Austrian

" Pederal Government in the Memoranda of April 15, and
September 15, 1947, hy which it has been established

" that there are no faets indicating that gold was brought
to Austria from foreign countriea or, from Germany after
1938. On the other hand, 1nterrogations of officials

of the Relchsbankhaqptstelle Wien have shown that durlng"

the period mentioned’ above.consmderable amounts of coined
and uncoined gold were held there. Thls gold can only
have been delivered from Austrian s&urces after April

25, 1938. 1 |

As no gold was found in the vaults of the

Reichsbankhauptstelle Wiengat the eJd of the occupation
of Austria by Germany and as it has |been established
that no gold was removed from the Reichsbankhauptstelle
Wien by the occupying Porces which entered Austria in
April 1945, 1t has been concluded tth the gold found
at Salzburg must have been gold whicg originally was

-/‘.
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Wien. Unfortunately

the books of the Relchabankhauptstelle Wien together with
many other records and values were lost in the course of
in April 1945.

the occupation of the Bank' S!building
It is, however, not ‘impossibl

e that the Reichs=

bank in Berlin stlll has recards regarding the gold de=
livered in Austrla to the Relchsbankhauptstelle Wien
after April 25, 1938, as well as the handling of these

gold holdings thereafter.

~

1
+

Vienna, November 12|

1947.
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. Amaviaan chatiaa
Hoe 2948 | Vienns, Austria, Pobrunry 27, 1947
REESTHICTER !

SUBJECT: Austrian Asgssts in the United States

-

[

The Yaaarabxe, E
ecratary of atate,
Yaghingtons

Gir:

I have hha honor to report bhmt the fustrian
ticnal Pank has ageln welitten us with r@apact to
Austmm assets in the uUnited States which were
salzod Germany. In cur sarlier aam&nnieat&ona
of dugust 6, No. 1901, end June 3, lo. lﬁﬁ&, wo 1o
ported thoelir inguiry about funds t&xoa over, by D8l
mon sgencica botween Karch 135 and June 14, 193@.
They ask particularly that the &umount of @1?,7@&,8?9
be "separated from the Cerman sapital raquisitinned
in smerice and placed at the dlsp oaal o the Austrisn
Government®s

o
»

A2

L3

77 My

4 summary of these eom&nmicatlana énd Annexes
ahows tholr request relstes to emounts roported as
held in tho tnited States in ronnd nmunbers; as fol-
lows:

S e
e

(24

Seryr?

Creditanstalt ceess & 9 099,00@
© Laonder Banik sseeee 3, 505 0G0
Industries, firms . 1,551 000
Vatlional B2ank eeeee 83

Less an gwunt for
the deposit of the |
Bank of @reeea ssee %“"‘M~ \

v Ho are forwarding attached a &raaal&tiun of

thelir note of Pabruary 4. |

Respactfully yours,.
3
 Por the Hinister:

P

!

. Re Ll Henkin,
Coungelor of Lagﬁ%&ﬁm.

Inclogure 1 « Note of Pebrusry 4, 1@47 framlkha
, dustriun Hnﬁigual Raxd:
Copy to Central Duropean Iivialon |

i

P{le lo. 851 : ‘

ElDulleasel | - ‘
~ 'P' >
ABSTRICTED | 313355
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Partoining to:

i

[

Enolosure (1) to|Lespatch
Yo. 2648, dated fat’ Peb. 1947
from Averican Legetion, Viemna

»inence Divislon USACA
e/0 ire Jo A, AGler

mshtuti.a" of &astrim pm;argy in tho
gnitad States, Whieh “as alimmﬁ b
eTLany !

|

. Un the occasim of w&fouanam in July 1946 with
- U ?’.&mm%arﬁpmmn%atwa of the Ui M&aur\* Laparte

wmant, per

ining to an extensional the pwismm of

Jeneral License Ho. 95 Lo austris end i mmmmm-
tion of 8 procedure for ths relsaan of Auatmar asaots
blocted in the inited States, thorough dzmwszmm

dealt also with

the previously dlacussed guestion

- restitution of Austrian property in the ﬁnimﬁ ctmtem,

which md o 46

Lended over.to ‘iremas"z agoncies in eo=

cordence with compulsory repulations, éuring the period
vetween Austrlia's occwmtmva and the hlecking of

&wtmm ﬁmww in Awer

Gersan property

gonsidaration for theo

3~

fos in June 1941 Elocked
in the United Emmg was Laken into
restitution of themf aBsotE.

the grounts of these dlsgussicne and 8 sugpestilon

zede Ly the Ireesury Lgparbrentts mpmaamatme, tm :
Foteral ¥inlstey of Yinance at rhat timo aﬂﬂmwa&

the Of

fice of the Politicel ‘esresentative of theo wmmé

“tates to Austris, a formel roquest, oopy lof uh:ich is
enclosed herowith.s Infoprsation recoived at that tims
ssened to indlcete that there were pood prospects that

this request be

short tize and nresumablc

gettled m nrmciple within & relatively
in ¢ faversble Uhye Having

sard nothing further on tm sublect, we h@gg to b8 ine
forzmed of the present status of me metters

“ith tho aipresslon of hig;l:;eat sstoem,

e Peard ol Dirgcters of the
dustrien Hational Bank

{two nigg;&aﬁmn 1llegible)

See Deespatoh %n. 1901, Jata‘nw 12, 134,&, Topr

fdgntical copy i

(-
i

i
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! February 19, 1946
TO:  MR. ERHARDT L

FROM: MRS. DULLESTL— [ 9

the Schilling -
Ratlo between the Schilling : and the Dollar,

SUB: The Value

i

The f1nanc1a1 problems invelved in datermlnlng the ratio between

" the schilling and the dellar have broad signlflcance for economic and

political developmentse It is not possible to isolate questions of
this sort, which bear so dlrectly on inflation, from other basic
policy questions. For this reason the magor considerations are out-

lined below, ;

1) It is not posélble, and will not be for some time, to set an
exchange rate in the normal sense of the term, It will not
be possible to permit the purchasing and selling of schillings
for dollars except on a limited and carefully regulated basis,
The matter under discussion at present, is therefore either a
ratio at which cggdlt will be granted or debts concluded for
later settlement, a basis according toi which a very‘small
amount of currency can be exchanged under carefully-prescribed
conditions.

2) It is not p0381b1e to measure the purcha51ng power of the schilling
for a sufficiently large area of transactions to find a basis for
a positive statement as to its values

hd E

a) In terms of rationed foodstuffs and controlled rents, the
schilling i§ probably worth more than 10¢, aﬂtgough a con=-
clusion on this matter is difficult because of the very poor
quality of the goods available. !

i

b) There is a miscellany of -uncontrolled goods and services

with respect to which we ‘have no §tatistica1 material,

’ f
¢) There is a shading from the Black Market to what might be
called the Gray ligrket, and altogether a large number of
transactions are probably carried:on outside |of legal controls.

d) Many goods and services which would normally|be includedAln
: a purchasing power analysis are not avallable in Austria at

any price. : y
'3) The military rate his little economlclsigrlflcance. It was
determined on political more than economic grounds, and the

economic aspects were viewed in the light of troop expenditures.
!
There was

|
]
|
|
1l
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There was no firm intention of using 1t for a future general
rate of exchange.. When it was chosen in 194k (I worked on this
rate in Washington) it was recognized that it would be some time
before a proper determination of an economlc rate/could be made,

Any rate which varies greatly from the military rate will operate
only under great strain, because loopholes will be sought to take
advantage of the more favorable rate. | For instance, if a rate of
7 schillings per dollar were set for commercial travellers, these
travellers would try to obfain schillings from soldiers at 10 to
the dollar, and as long as the rates exist side by side, to 7
schilling rate would be extremely difficult to maintain,

The valuation of the schllllng in ountrles other than Austria
must be taken into account in settling any rate which applies to
a transfer of funds other than small amounts for|specific purposese.
There has been, as yet, no test of this outside attltude, but there
15 a falrly general impression that a 10¢ value would be too high,
The view of the Austrian authorities has not been expressed
definitely, and has been quoted dlfferently'by dliferent persons
in USACA;, In conferences with Rizzi ‘and Klenboeck I learned that
they thought there would have to be some 1ncrease in controlled
orices in the near future, and that in view of this, the schilling
rate might soon be considered as approximately 12 -~ 1k to the
dollar. I understand that others who have talkéd to these men
have 1nterpreted this same discussion to mean that the rate might
settle at 12¢ in a few years. ;
There is no spe01al advantage 1n trylng to make| their Judgement
precise at this moment, because there are so many unknown factors
that these men are guessing with regard to an unknown future, and
probably they should not be forced to commit themselves in too
definite a manner, i
, .

The decision with respect to*what ratio should be chosen for the
spe01al arrangements now being made’is essent1§lly'one of tactics,
The major question is, which ratio 15 mere effective in restraining
“inflation and which will be best calculated toflnsplre confidence
outside of Austria. In this counectlon the following points might
be made: ; v
a) A rate higher than 10¢ could be recommended on psychological

and political grounds, if such a rate were considered reasonable

ontside of Austria, I Very much doubt that this is the case.

I believe a rate above 10¢ is considered to be a somewhat empty

gesture by'most flnanc1al experts. ‘

f b) A high rate for the schilling WOuld,_ln normal circtimstances,

mean:-thatiaszlow cost. of 1mports would . follow, which would be a
restraining influence on priceg and costs|in Austria as far as

! imported

O
—a
(D)
O
[
oo
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imported goods are useds In the pr:sent circumstances there
is some question whether it is possible to keep the cost of
imports low by means of the exchange rate. Imports for the
most part will be valued in dollars land the 31gn1f1cant
relationship is the value of the SChilllng when the debts
incurred have to be paids If this is reilected in the Austrian
internal prices, costs cannot be keot down in thls manner, If
it is not to be reflected, either internal Austrlan credits or
subsidies wouild be necessany‘to make'it possible for industry
to use imported goods, Mostimports will be purchaaed on the
basis of credit or will pe brought in through UNRRA or other
special ways during the next few years. The normal cost-price
relationship does not apply and there is no cohclu51ve argument
for a particula r value of the schllllng in this line of
reascning, i ,
It is possible to argue that the schmlllng rate used in these
special transactions should not be;less than the official
military rate for the Keichsmark ln Germany, fThere i1s some
force in this argument, but it cannot be applied indefinitely,
The proper comparison would beGggﬁagate at whlch dollars would
be exchanged for ieichsmarks in commercial trans ctions similar
to those now being negotiated for Austrias It is probable that
it will be some time before the authorities in Germany are
concerned with transactions of the type here under ~consideration,
and when they are, it is almost certain that they will be faced
with a question of the economic rate for the Reichsmark rather
than with the military ratge The, con51derat10ns involved in
this matter are essentially Dolltical
The major question is, whether itjis wise to/have rates corres-
ponding to the military rate or clqsterlng close around it,
Some have urged that it is wise to have dlvef31ty in order that
the military does not become fixed as the rate in people's
minds. There are some advantages in this, but after talking
with some of the financial people from'Washlngton, London and
Paris, I am convinced that the greater the dlver51ty, and the
more they vary from the military .rate at thﬂs time, the greater
will be the delays in establlshlng working arrangemﬁnts. I
was definitely told that there would be question and oppesition
to dlversifled rates, ; ‘

i

he above poxnts seem to be the magor con31deratlon3. Decisions

with r espect to values cannot be raised on sure ground at the present

time,

My opinion. is based on somewhat general con31deratlons. I do

not believe time is gained or sound relatlonships dgveloped by setting
rates which fail to correspond, or diverge to a striking extent from

prevaili

ing viewss On various grounds I support the extension of the

10¢ rate to spec1al transactions nOW'under co.s1derat10n.
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BLACK x&&x&%-raxcé
Prepared by Lleanor L. ‘Wnas,
Pinanelsal Att&che

e,

[

Recent quotatiosns for wmadities on the black
market heve remained relatively stable. & Pew have
dsclined in recext weeiks end on the whole tha ten=
dency has been downward. ‘i

1/ ' The table attached gives recent quotations for
aeven commodlties ﬂanamll;r mnaidemd to tm aigni«-
ficant. It oan be noted in addition thet some of
the other commodities usually gunted show slight
changes. Corned beef, which 18 quoted at & |high of
80 in Pebrugry is now 30 for the seme quantitv. Hene?
shoes are guoted 8t & high of 1,000 srmuir‘vm The
price guotations of thia i tem heve nover been consid-
erud ss significent es the food ltexs, .awavler, heocguse
of the wide varisty of types involved. Woolsn poods
are said to kave risen fres 2 high of 500 ini February
to a ourrent outslde guotstion of sbout 1, 000 schille
ingss Darik flour which fell somewhat in ths) past weecle
has shown & allght upward tandency. Buropsan cipar-

ettes have rigen from & high of JU m February t;o a1
schlllings on Herch 20. §

The most striking chenge lun the black mhrket
uctations 1s the rise in the cost of the dollar.
inis 1s paralleled by a somewhnt less marked|rise
in the price of Swiss Crencs and changes in the walw
uss of othesr currencles. The increase in tha rate
for the doller 1» sasociated with runors wi t:h regpect

~ to finaneclal msesures not yet &nnmzz?wﬁ by the Sovern=-
ment.

I

Some sample prices from the &erothem &re givm
2/ in Table 2. Tbesa 9!‘1683, 1ike those for the black

marizet

313360
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. f A
market cormmaodities can ha.campareé with the figures
glven in Heport Xo. 17, dated February 17, 1947.

There has been no notable cheénge elther 1In [the gov-
ernmentel price policy or in the eantrolle? prices

of rationed artie;es in the last fow weeks.

Approveds !

= {
]
|

kleanor »&nsing Tulles,

Financial ﬂttache
|

Ei. 1&. ﬁmkm »
Counselor of Legetion

¥nclosure 1 - <uotations for &iﬁnific&nt 3ommmaitias

&nd Currenclies
Encloaura 2 - Sample Prices fram the Lorath&um

i

- To the L@gartment In ﬂvlwipal Eﬁﬁ Leactograph
Copy to Central %uragean Livialon
File ¥o. 8851 : f
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Table 1
' moditiegend Currencles
1945 = 1946 | . 1947
Item ___Nov _Jan Jul  Jen | Peb  Mar 20

Flour kg 70 " 45 30 25| 25 25
80 70 40 0. 40 35

’ i
Bread " 40 ‘.30 15 10, 10 10
0 40 20 15 | 15 15
Lard .o 600 400 200 150 | 120 120
700 600 300 220 | 168 160
Bacon " 700 500 200 - 130 | 130 130
| | $00 800 300 200 | 140 160
Chooolate pr pe . 800 160 15| 18 25
| 960 520 35| 35 35
Sugar kg 300 200 160 110 116 - 110
T 350 250 200 200 | 140 120
ﬁigmaattas, 5§ . 8 2 1485 1425 1425
ricarn of. 7 4 Qb 1,80 160 1.50

o ,
Currenties | ‘ '

Tollar 460 165 55 65| T2 78
| 480 175 ¢85 7| 75 ag
Pound | v—— =% 130 150 180 200
~ - 150 . 170| 200 220
Swiss franc 95 4 1 17 18 21
100 ¢35 16 19| 19 23
told, 1 gr ‘660 300 20 40 50 50
| 630 === 110 60| &0 60
Relchsmark jpe— — .50 -30 ‘;ag ‘ »35
Czech crown —— ‘ ~560 «58| «855 85
| | a.?e .60 .65 .75

../ ‘33%0151:8 far mthn wovembw méa and| January, 1946

per kg - ’ -
 SOURCE: The Austrisn National Bank. The| figures for
the middle of the month are given.

[‘“ N
3 Table 2

UHCLASSIPIED |
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Table‘z

Semple Priges from the Dorotheun
{schillings) °
1946

Y

Enalqauré 2 to KRepsrt
lios 35, Msrch 24,

1958 1946 1947
Item Har Har Jul Jan Peb
Gold, 14 K, 1.8 5.7 100 60 45 50.
Wint, 1.8  5.00 280 90 90 90
silver, 1 g. scrap 06 1¢@é 0+ 60 0.50 G50
fodern .10 1.56 0,80 0.80 0.80
ntique .40 £.75 115 | 1.10 1.10
Diamords, swmall, 1
1 carat 275 4 500 2,900 |2,250 2,250 |
large, | L ,
1 carat 200 12,590; 8,000 7,000 9,800
Perdan ruge (1=%) 90 1,850 700 700 700 -
Stamps (1908) 20 560 260 | 250 250
Persien fure 900 £5,000 11,000 |6,250 6,250
Silver fox 250 6,000 1,400 1,250 1,250

1/ In some cases the mid-point has been u

s6¢,

- SOURCE: Monthly Reports of the &ﬁétri&n fistlonal bank.

NOTE: <The Dorotheum is an authorized auct
' - in old furniture, rugs, vaintings,

ion specializing
jewels, and

antiques.
. a
1 i
!
!
%
i
i
;
!
; | '
UHCLASSIPIED |
| |
\
]
|
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A review has been made of the f&CuS derived from
the Treasury gquestlonnaire, lnown s TR SOO. These
data were collected during the war b" the Lepartment
of the Yreasury from.Amer¢cans, both forelign and native
vorn, who were presumed to have interests in foreisn
countries. The results for Austrialwere traﬂanltfed
to the Cffice of the U.S. Bolltlcal;huv1ser in a comnun-
ication, dated June 1, 194%. wWhile this renokt is not
necessarilw a&ll inclusive, 1t does wxve 8 IalulV good
indication of the nsafure amd extent |of *MGPLChP property
in #sustria. Further investigation will be made in an
endeavor to discover other properties, rights), and in-
terests. 3

The attached table gives the 1%61@ with an interest
estimated to be 100,000 or more in value. It can be
asswned in most cases that the current value will be
found to be less than that given in lresponse to the
questionnaire, either because of losgs through| bombing,
or other war damesge, or because of the natural desire of
thhe owner to give inflated [igures in a claim, These
17 itewms are of some 500 to 600 listed in; the| full re-
port. It is clear, however, irom a survey of| all the
items that relatively few represent ja bona Ilue interest
or any possibility of a determining jvoice in the affairs
oif' & golng business concern in nustr*a. For exanple, a
lerpe number of tre items comsrise banlk deposits, Jjewelry,
household equipment, resicentjal propeﬂfv ang ob jects of
artistic value. Virtually none of tie items not included
in the group of 17 reported in the attached thble repre-
sent business interests. 4 few do relate to securities,
but for the most part these are munilcipal or public is-
sues rather than business properties.)
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1. America
2. i

W

4., Lmastman

5. Equitable Life Assurance

6. ILrnst,

7. Gredinger, VWalter =~

2. Hordon

10. Hosenfeld UYrocery business

1l. ©Sheehan - house i

et b (-HEIPEN

RG _jiﬁ/ | ocinss

& American Radiator and “tandaerd Sanit

o L % .- .
- i

|

| Entry an,n-h"m; A

File ‘Jgﬁ#ﬁb‘ .

thv &7

(over wlOO 000 in wvalue estlmate)

e S| | 72 &mmeafzegtﬁﬁo

f (000 omitted)

-
. i

n-sAustrlan iagnesite |

K odaix H
|

=

i

partnerauLL Hoodstulls 1
[ .

6,000 acres land
i

2 International Standard Flectric Corp.

‘ : . i . I
&pt. House, Vienna i
i
]
|

12, " furniture’ |

. ?
13. Socony Vacuum (a) - :
14, 7 (o) ' A |

15, Stonb

16.

17. Swiss

SARCE:

!
orough Land and bulldings
- ’ ]

i f t

|
I
"Horvisk” Co. - svmthetic fibers
T i
i

TR 500 ‘!

P

3,755
1,091
200
300

200
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In reply refer to ' . Foreign Servic
File No. 740. OOll3/ER/5-l47 , N ' Serial No. 710

| LEGATION OF THE UHITED STATES
Tl oF AMERicA

O SV S A SR "’:z;ii": s
FILIVG OI’ CLM;I LNDE'F‘ ‘THE
TRADING JITH THE ENEMY AC;

I

~
B

To . . - ‘ \

Amer“can Dlplomatic and Consuler Offlcers;
The Secretafy'of Stete transmits the following_ for
the information of the Officers in !Charge:

The Attorney Generasl is authorized by section-34 of
the Treding with the Enemy Act, as\amendeé to apnly »nrop-
éerty vested in or transferred.to him or hlS predecessor,
the Alien Property Custodian,.subsequent to December 17,
1941, to the payment of debts owed by the pevson wko owned
the property immedietely prior to * estirg, C“ed tors
eligible to file.claims for the Dayment of debts under
this section are limited to Citizens of tHe Lnlted States
and the Philippine Islands, ¥nited States’ end Phillno“ne
corporations, and persons: “WHo ‘havébeen: re51dents of the
United States since December 7, l9ﬁ1 sl

N
~
o

Persuant to section ?4(b) of the Aety tne AftGLPey
- General on lMarch 1, 1947, published Bar: Q"dor No. 1 which
fixed June 1, l9f7, as the dzte after thc% hée filing of
debt claims will be barrei in re%pecb'ofldebtsrsg eny of
‘whose property was vested between D%cpmber 18 1941, and
December 31, 1946, inclusive, !ccord“ngLy, eilgﬁble
persons’ de51rwng to file debt claims with iesvnct to nrop-
erty wested before December 31, 1Q46 must flle notice
of such claims before June 1, 1947 Ak Such c;a;ws should
~be filed with the Cffice of Allen Pronerty UW1ted States
Department of Justice, Washington, D.C. Persons who wish
information #s to whether the. pro“erty of t%elr enemy
debtors has been vested should »lso, send. the:r inguiries
to the Off¢ce of Alien Pronerty. - ,

Section 34(b) of the Act nrov1des that ‘debt claims
may - not be paid out of prooertv in respect offi which a
clagim for return has been filed prlor to the |exniraticon
of 120 days from the dete of nublication of the Bar Order.
This 120 daj period expires on Julyil, 1947. fccord*ngly,
if persons who claim title to vested prope*ty file their
claims with the Office of ﬁllen Property prior to.July 1,
1947, the Attorney General will not|be authonlzcd to use -
+ &% such pronortv for payment of debt c;alms. The cllglbll-
1ty requlrements for title claiments are-set forth in
section 32(9}(2) of the ﬁct,,»In_genr al, thh certeln

i exceptions

I | 3133067
. e . . . . hk . e e e 1 ..; ,.:m_ P N e o e U
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rgmu'"s‘;' racial or-vpolitical

‘exceptions for victims of

persecution,: vested property mayfbe réturned| to claiments

other than enemy corporations or. cf+1zens or! subjects of
encmy countries who were in enemy or enemy occupied
. % ;

i f'“",',?.f;.‘f -

Appraﬂrl?te forms for the flling of . both tltle and
debt claims mayube. obtalned;upon”requcstﬂfrop the 0ffice
of Alien Propertya Un‘t“‘ ' Department of Justlce,
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vﬁd).ugny partnershlp, a85001ation, oore
o other. organlzatvon.which iis .organ
- laws of any foreign country cher
or Japan and which-is a national of Germany or‘}
~ Japan by.reason of the 1ncerest therein of any
. 'Government or persons specifled 1n (a), (b) 0T73k
‘:(C) abov - , A

‘?'sProperty acqulred by s pereons after December 313 R
T 1946, ‘however:, - Will not%be\blobked In additlonl' '
;property which on December 31} 1946,
 reason-of the'intérést of any. ether bl ,+natlona1
Tesiding: in Germany or :Japan. on that date will reraln
blocked ae w1ll inoomepaccruing on: sucn\property bu

»

~f“In«add1t101 eitlzens or»subgeots of GeJmany -or Japan
~who .on .or since January ' 1945, ha“e' o
T,Germany3 Japan, Italy, Hunﬂary, Rumani
- will -not -be'treated as enemies by this ‘;
~less they are. ot mav‘be scheduled - for demortatlon to
-g,Germany or - Japan Or are- otherwise tneated ‘as’ enem1es.~’
- by+the. oountry in which’ they re51d Prbpe ty accrulng
‘to such-persons.after Degember |31, [1946' 117
Sdicallys ‘be - fireed. and their: ex1s,’ng\pro
blocked in- acoordance w1th whatever unbile
q,procedure isn ppllcable to other 1nd1v1duals re31d1ng
Cdne the same count‘les, o ”.&vv A
- :

"Tne above clanges w111 be accomprlshed through amend-
efments to Unlted otates?Sreasary Department Genera,
T Now 29, and
<‘amendments
reasury

. The Treasurv representotlvet o
1mmed1atelj transmit a communlcatlon‘along th
lines to approprlate SWl%b authtrltles=' P

follow1ng

”On March 4, 11947 the Uﬁltei ﬁtates contxols N .
under: the - Traalng Jwith the. enemy Acta arelbelng e11m1~
nated go far as: oarrent Lransactlons between persons
in the United States and- persons in Germany and Japan
,are concerred tnrouon amerdménts . to Treasury General’
Llcenses Nos, 94 and 95;.Puhl1c101rcular(Noa 25, and o
) General Rullng No., liA& wProperty in theﬁUnlted States
.. which O December 3L 794o WaSiblooked by reason of
the 1nterest of any. of the . follow1ng and’ | 1ncome stbse:-
'quently acorulng on: such- property oontlnub to be

blocked: and subaect to the provm81ons of Generel Rulzngr

No. llAa“

. i

' ﬁajwﬁTHe Goveroaent of Germaﬁv or Japan, and any agent,.'

: elnstrumen'allty, or representatlve of elther
A-Q:Government°- Lo :

; (b}i1Any 1nd1v1odal who is' 2 ciglzen or ShbJeCt of"
' Germany or Japan. and who - at any ‘time|.on-or. sznce
Janua“y?l“”1945 uas been withlnlthe terrltory

LS requeSVed to

Doy

§

Q& been w1th1n .

, c’;fz'
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~Treasury Department certification of this account is
proper notw1thst9nd1ng Generzl Ruling No. 11A.' It will
be .noted that there ‘is a slight change over the text
prev1ously suggested to your government M

~ No such spe01al arrangements have yet been msde with tho
governments of Greece, Poland, an ria sance no problem
of this kind has yet grisen in those countrles and accord-
ingly. there will be no reference to this metter in the
letters to them., For the informetion of the| Treasury
'representatlve inh Paris, the communications to the Weshing-
ton representatives of France and Belgium w1&l also contain
a sentence along followlng linesi "The Unlth States
Treasury representgtive: aSSIgned to your, government is :
being advised of the substance of . this letter and will as
heretofore be glad to'discuss with . your government any :
gquestions you may have concerning the amendments. discussed
herein.," In view of the letters being sent mv the Treasury’ d
it will be unnecessary fer the missions in any- of the
countries mentioned in- s:paragranh to tpke any action
under either paragraph 3. above or this paregraph.

R
i

|

Index Under'f

l

l

.~ f
‘ Tredlng with the Enemy”Acta (
Removal of United States;
Restrictions Upon Current Transactlons

with Germany and Japan'

Encmy Act: . - - :
' Removal of United Stﬁtes,Tr?dlng w1th the,

Restrictions Upon Current Transactions with

Germany and Jepan. :

Embassy, Legation, or Gonsulate File No. 711

B
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 Fow value rolotions a8 mi‘lacta& in the ‘priwsw'on tm

‘money 6nd bank 1X1liquid

‘a:woram% to tnis report, Dbeen strong

‘aa#;i afiad.

awotw amz'a L :Mgaa X TN emt’=zm th 7.
congequences of the: mamy reform: {pe 161=16
The article lays gpegial. siress. cm the poy problam
‘goonomic control that ariss now that the monetam
circulation hau been roduced, It M:ww t&mt tno mra
normal marked reletions can h‘elpa brin
vhieh formerly ocould only be hanﬁleﬂ. bsr

black, gray snd controlled. mmr}zsm dntammo varions
acm&c tendencics,. Ro‘r inatma tHe shortages of
‘affou g'ma\fim :
Wmmswmtpmﬁn of ‘the loss important
commoditics {psge. 162) -and- t.o meu ney and-effort .
elsoubore; The éﬁﬂaumry tendeno ﬁa;}qu: mti hmwr,

&

t

dlumlsse. af wor&aw on any 81

,' ‘j*;!.mz smﬂ&.

aeém'&ing“ :
%ﬂ?p“ HEX oy

e BOONOMKY © a &r‘:tm CHG 8%ated that even -
the. dimi: methoﬁs ‘8T uma na;ea’” y-aoy that the denge

warmmt mwrwatmn m.mnr mcMG instencess
%p 188). 0o the one kand. ‘docisl peods meke : ’
consiGereble rationing snd contrele, en
hand, such apecifié methods bring aff
&istribnting goodse Tho suthor ai-te )
&x-spasmg ‘of commodities under direct m ols,’

- £a3luwre of many individuals to have gt the seme
oth the reguired coupons and umone &mu@ to pay
for wlm!: they needs Thus, an artificisl sccumulation of
goods. was’ éewlapaﬁ at & tlma when m«a ma im ne ‘SeNsO

: the“pmaent atumda w aanuml
y currensy reform and ‘the fear| of Mtlati«m
< mrma, m wi%r mya A

”A mmuwly atabla currency . 15 tho pmaquiait&
for the satisfactory operation of any ecdnonic
syeten controllied Ly moans of & priec nechan e,
In viw of mt&in enﬁaavars whioh hava of lata

B I
. i ;
 bees ap;fm ,m-.
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4B . , :Rapert !%to, 69 frm ' [
Fio , -imLegy Viernay: . . o
b - .Jme m. 8, t

|

, ;‘Q;‘*Em'mr taﬁptm‘, it may -be‘ fcr anmmv "71 a&
B -contemplate- af‘eriex‘x A!.n estuent ‘pr:

- & atable eurrmcy am a wimh-«r :
L ey of national ‘investment: autivitiaa*;mamm
i o tlm wolm of .uxvlua’arm mvings (p, 166)” '

*  Parllament.over the-cm ""zai ta# m n5t rou
: riml concluaim by tk ok

j © the tsxpmpoeel ‘was share the

. : 'hnavy on the’ wage aamm:y id the' amall r :

! '~ other groupse. It scemed to many lin m;sm‘, that aoeial}

,Juat&aa would be achieved iIf the cur: ¥ eonver: ‘wan.

followdd by & levy on cspital, Ms Lgraph . 86
Law Bo. 260 of Hovember 19, 1947 maiaat’“ la omes time

| 4ll" levy to Yo embodied in & apoaul Yaw to- t -af ter

3 ; the completion of the currenoy’ ges The ﬂmerican

, mmmuiaa in 'ﬂeam book noto of tkwa easons for

‘the- proposal

< W’ e ey
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|

ort»ﬁa» 69 from !
- s Vienna, 0
Juna 18, 1948 BN

the propoaal and discussed ths plan wiﬁh ‘the rinaneial
suthorities at the timé of’ thﬁir appraval of tbe 1aw
&8s 2 whole in Deeamban, - ,,;
/ A sacondary idea; bahinﬁ the pr&po&al e& the tima
; the act was passed, wgs a. further deflation of purchesing
! ' power in order %o strangthan the. aehillang The: develop=
; ment. Alrsedy described as a vesult of the 8¢h1111ng P
Protéctlon Law his led to Some raapgraisal of this - Qv v
BiEne and a fear thet the tex law ‘migh$ in fact be .
too deflationary, Officers of the Austpi ﬂationnl B&nk,
however, in commenting on this criticism h :
roquirements would bs et Ine large meaaure by ths turning
in of ‘the short 2§ torm bonds which were ziven to the -
holders of funds blocked unde? tha -0ld. achiliing law
- . of 1945 (No, 231 ). If most individuala could meat
P the requirements 4n this mander fow property sales would
; ~ take place, and thers would be 1ittle’ change in achilling
balances, I{ would be unsafe’ to-asauma, howaver, that a
- -~ farresching tax which sorio 88y " might be expacted to yiold '
_ " elmost a billlon schillings would not'affeet current condltions
o balamcing botween tnflstionsry and defla onary tencencles.,
‘ - In view of the extreme 11liquidity of the banks and publiﬁ
1nat1tutiona at the ‘presont time, the | 3 61
aven though mmall, ‘mizht Bring abuut aanaami
of & di&turbing natur&u ;;; 4

. The afficial draft of tho taz b7
?arli&mantary ‘conmittse ih June 1949
rates would inerease prag?aaaivalv £rom“
2,000 sebillings of caplte xu”:‘;ng>
class above 667,000 schillings. The \ or the
purpose of calculating the ‘increass’ aragaannary 1,-1040
( ; 3948, The proposal.indicate: 8 antiaipated

» ] ing Protection Law &f 1947 tha .
was &t ona—tims Tor all measured; ”8@@5&’ " -
apply to property whieh was foreiblg<seizad and ubject
- to restitution or is at present mf doubtful ounershlpe.

In general ‘the law 13 extremaly ccmprehanalva 1n 1ta
appllcatinn. . :

It i spealfically 1ndicated that revenues rram tha
téx are to be used to redesm the fadsral uotea whidh «
were issued under Section ¥4 of the Currency. Protactien
Law are 2,5 billion acnillings. No- exaass‘grocaads ara

jlikely to result, : 4 ,'{

|

R R T
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o ‘Phe - poutiea} anglos of the. u&pit&l kax are
complicsted,  The Sociaslists frim. the start heve .
. pressed this oz o sozm obligation, the Peoples Partx
- havs zzavar denlad ths ‘¢ommitment but most of . the
1gLr -u:*uand f:;mx‘ clers bm).iwe that aw&tm

vI’atty }ms pm;mred t
 ba poaaible tec&m&cax i ‘ agh wit}ain
N 1ties 13; mtwwahm@ 36 mmn&
mtarpavty sareementa alrsadyg encountered may dols

further drafémg. It is - possible. t;h&t tha 1&3 ml{
© be pressnted o the Allisd Gouncil for approval
' .aisagpz*wal for mvaral mmxt.ha.

of the %r'ai'*'am:y W”i.f ﬁ&
ﬂecona le énd pa”’ ﬁtical Laadar action

'P@%Pmﬁﬁ; IR L v

L C@nvewian cmnga& 1w¢sry im in tha aw&mt‘ of
“the gugtrian mueml m. 8.0 cked .-

> gwermm *eb;mcis.\
1y vlocked, The nots- aim
- 54 Lhinian s&mnmga it
o “$o.-more than & was ocut -1
o msul was to out pm‘ohasmg pouar
s ek ings to approxmml 10 B 13:
-,toml Aneluded deposits whish were
the deflationery effdcta were
‘ aﬁ firat apparent, Ewart&al

Pi6/ table balow b mga tm! mt&:“ {rmgen 1gures

!

'up t-o me 1@‘3.« :
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aapart m..as from | *. : .
,  hmieg, Vieana. ' . . ‘ '
Juns 18, 1948 | ~. -

: : ﬁummln the amareial ba.nka havs boen’ comzlazning
to the Austrisn suthorities of tlm:.r ﬂiff&culty In, . .
acoommodating lndustry and trads, They state thelr Pow -

' sources are too limited tu” grsnt. cw&its.\ ‘Their situation
is thus & ¢euse for fear in some guartera- ‘that theré may -
be a deflatlonary setbaci: to early raaovs;.; re: The Fational
Benk suthorities do not bolieve thia altuation Is aerimw
por that it will contimue long. | They paint to releasen
Ifrom blogked accounts 1R June, Appmxmmly SO0 millién
schlllings made evellable by. t:h%ﬁatmml \Emk to the’ kS f,‘
cormercial b ,V_“k&’*&kn&&ﬁlha‘h&ﬁ”ﬁtbﬁ&%ﬁll h&l;: thﬁf Y ¢
eitustion, = | , ’

N
I" Ex
w4
»l

s ’ﬂm curm ey | ﬁsform aaci m Budm

L mmwtrimhuﬁ.goﬁ has bemmmuplnam xnmpla
- of ssrioug effort to evold iaflstion. .Im gmaml 3s.nce
the war the normal ozp enditures have deen ‘covered by ‘amao
taxes, Thore has been 1ittle borrowing and #o. uze of
printing press extept %o the extent that fmea pmamv
for ogeupation ‘cost schillings led in 1‘345 am’! 1947 to

an - axymﬁing zmw aircula t‘an. 1 .

" There is no cioubt of &M mmrim tntention ehd
accwpusmm 80 far which compsre. faw’irnbly to thet
in many pean cmﬁr&e&. Esvarml@m, a falso cense
of saawi&y would regult 12 somg of the more mwm
espects of the situatlion wore ignoreds. Mbpin nsa haanf
_ receiving ald froa outside fo ‘the’ sxbent’ of abou
‘million & ysar.® The schii procaeda. of | some
the apecidl imports Irom abx-ua have bwp bloc.k:ed, Mh«r
portions of the recelpts have bsen av&ilabla to the Augs:
trisne end have relieved the tmdgat at least \m lmproving
the cash position of the treaswry, Firat there has been
less preasure for welfsrs éxpend: tms thean othwwim
would have been the case and second \1:1 soRe. caeea the
schillings bave bLescome e part of me gmmmt e mna
snd help to meet curreant budget mquimnta. ’

The - mct exmt to which the achnuns\ ' ;a,”mm
of rallel sales have been used csnnot be dmhatrate&» at
this time, Sinece the proceeds of the Americen aid:

(PL 84, FL 889, PL 472) have been blocked @nd have.

beon available only by sped.sl euthorization by ths:

TeS¢ Reldef NMisslon, the man'_im Government has mt

63 yet had much help in balsncin 1t;a budget from this

querter. To the extent that funds heve become svallable
| frmlam of the o,gh:gr ‘sales insluding %&iﬁﬁr o

BUrplus prr E XL S .QWG&WWQ - \

sources, there 1s no-doubt thet the Wt m b@mﬁmﬁ.

i Tho bnﬂgot R
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" The !maaet needs wore in rm aanse erltical bafore
the middle of 1948, Prom then an however, thess relstlon-~
- ships call for clase watching amcs it is kmmn that ~
the treasury has virtually no liguid funds,  Austrian '
- Covermment recoeipts have bson somewhat m&ca& in the first
part of 1948 by the apacial tex proviniona of the
- currency converslon law, Under this measure tax paYyers
could anticipste tex peyments for 1947 st|the pre-sonversion
achilling rate but the revenuss were not set off nga.’mat
expenditurea for 1943 but. bacmuo surplus’ for 194 . Some
payments were made in advence for 1948 ‘but were. counted
only at one=-third of the nominal sehilling e
temporaxry vantage of the tressury from this q -k
- A% impaired the prospects. for 1943.‘ Some of the.
paymnta werse meking good .of delineuenciea and others
‘were authorized payments in advence,. In nn:y cage receipt;s
during the first three months of 1948 show e slight deficit .
betwegn income and outgo. ‘There is 11%1& roason to
antioipate now that the budset requirements for the ordinary
‘and extraordinary expenditures cen’ be net entlrely out of
tax collections in the mext six months, | It 18 prebab).a
that every potential resocurce whether borrowing, cash
reserves, or spesial funds wcming frmn relief anla& wnl
be atrai.,md to the umat. * ‘ ,

gew ‘rendemiea in E&tiening_mﬁ Pﬂce Gantrol

|
With mprcvamnta in suptpnas of scme camdluea ‘and
’ with the sharp decline in Black Marks't prices there has
. come @ new attitude. tovmrda controls. "Efforts have been
. made. to freec some commotiities ‘of ratimmiw snﬁ -80mo:. ara
sven free of price control for the rmt simes. The
Soelslist leaders are now fighmng bitterly agnixwt thaaa

~proepeetive changes. - . 1

' ¥ith respest to rood t@e mt Xatmsting nlua» .
trations of the ourrent ait\mtion ao Par bhave been lettuce:
and cherries, Because lott:aca wag’ avaih ble in consideradble
‘amounts and becsuse it i mﬁ congiderod & basio element
in the diet, priee control was taken off. The resgult of
this fresdom from the control, along with favorable

growing conditions this year, has wen a large inerduse m
anpply in Vienna and = &ealina in tha priees of ths o
-w9 . consumer from 1.,20 t,c Q.GG. ,' . A

& &I.ffaremz 111ua "‘tion ia rmmn 4R hhs tfoem
of choriies which were d loned. butisubsmt to price
.control. 8ince the prices ere set at levels generally
considered too low and sinee the amrgin ‘between the whole-
saler end the retailer were not mangh, the result hes
been 6. ratailer atrike agamat the mhhmm ‘of cherries

difficnltiaa

i

o
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and diffim:ltiw srmch ara prmlrenting the Mea flow
©of the cmadity. -

- Another aimtian cen be Iotz:;mr'erad m camehion
mt.h the ‘derationning of textile produota. This came’
later suddenly in Junod,  The Scclelists were very smuch
srousad by the move and hasve ealcu)a tedmm: the free
textile products are sufficlent for only = nagllgihla ;
fraction of the population, Eeanwhile t;lw:,r astate that.- -prices
are so that the goods are not lmaly to be sold a8 . '
quickly se they would be if they wem stm under canu'al.

IE
In mant mantha t-ha aoat or liwin.g mm has
fluctuated within e narrow marging. 'ﬁmra ie & high -
prodbability that the living. staadam ham improved in
'ways not reflected in tho amtlatioal mﬂims. The
general inecresse in the amennta and types of goods
. avallsdble, even though thoy are axpana:!;va ia a great
holp L0 eonwrs. . T v

. The pmblem of suhaidiea amﬁ bnmwaa cut of spmial
relief accounta and TNARA fundg is being|discussed as & i
posaible means to at.xmulut.e r deliverties and proﬁuctian.y

EpoA it
I Y'

The doci.tua in Black Markah prmwiia generally
considerad to be the most striking evidence of the effects
of 'the. cuFrency conversion, ‘*lttwugh aama question arises.
.83 to the slznificence &f Elacklmmt pr&wa\ ‘begause of the

© 11legel status of the tranaaetiona, s,t is ‘generslly

samitted that probably morse than & aignificant 1533 and
perhaps an average .of 25% of the family budget has. lmen
devoted to purchase of food cutside tha m fobning 8
“either 1llegally or by teking adventages 1t’:cf‘ unoontrol
items snd by contacts with self=-suppliers. Food ;pr&uaa :
have been on the whole more sensltive aud: wore congistent
~end therefore receive the most attention, Chart IV
which shows the steep rise of thio cost of‘ living ‘bagsad
on legal prices, which flsttanod out atm ‘the new price
agreoment in .&umt 1947, 18 shown in matraat. 4o the - N
- deolining values of the index 01." m'ww on ‘the Black Market. .
It would be unwise to plece too. mxch ammaix oo -the cone
. trasting movement of the two grapm. ‘There is no qué&txma
‘that.most of the foed purchsses are on & legal basise ~
Fevertholess the drop in prices of special cammoditiea ag
" bread, fat, sugar,: mab outside tho scope of the ration :
" system hes given soms r@liei’ financially to & conaiderable
nuzber-of. femilies snd ig wlso taken” by the mtrianm aa
mds.ea t:ian o.t‘ mprovad camiltimsp

iormws

BN 313391
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L wm t&w &asmm

monthly changes the tnmxng points indicate some
interesting facts preflected m the auﬁmw wh.iuh
are avallsdble, part&cularl ‘that: the index of Black
Market priess reached 1ts high point. ‘in Ootober and

‘gtarted its decline bolore the eurrency refm wee .. \

" setually in force, The declinsifn the pate for tho
'Svias Prang was almost simmltensous with ﬁhe '

curreney reform. The redson for the ded
before ths sctusl mat:riotim on mmamg:gpawar ws_;u g
prodably caused by the faet that many wrmazfi aghed . -
to put. thelr so ingsinﬁom &neo"' :

B others in- an&mr took a&vanma of tlw pw-»gammﬁ o

of tax alw,.,,ﬁ

‘ane of the mt; ammn@ curves 12.the one j
shmm ‘the ‘changes 1n the Zwrich rate for th
-Although it 1s admitted thst" artificiah )
have & considerable influence. in @ thin mar
that ib Zurich, nevertheless, in its.
' t.ha wm ‘muatea me ol nge in the

uylhg on the part of Swiss businesamen, Sovie
aami athara,,emm‘tﬁg !

Wyu

formamammwmhawa ; 'than
thg t uabiutiea muh is the total ar dmaita
a5 39 ; :

m trada ami memtmn nmas wt be mgardod
from a longer term point of view because the inorssscs
' refleeted in the recent figures sre the amumtion of.
tronds evident in 1946 and 1947, In eny cese produstion.
in most limss and exports and imports ham elmhsd falirly
ateadily with the exception of striking interruption
' oaused by the coal crisls, 4 clmer analysls would
show ‘many: Wt&ry f‘sat@a but the genersl influsnce
-qf note: aimnlatiea on. mmman ia nemwm% evident.

" 30, Pinal Appralsal

exaot @Amm to tt_w

sline in pr,taea’l,z .

.t
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~  brought Qisaster, In the' prelir

 prices were strikinjly responsi

, cmeraica of lM'I wes 86 hwm thnt 1t }ia iffieult
for thoss who took part in the diama:.m ‘to maintain -
an unbiased position. -The mjw erﬁ:iaim in r&apmih&n
. quarters vwas againat & aovmm poluay mieh seemed to
gelkible with the pol tieal issues of- national scope at @
. time when pressure from the Soviet almunsz mimww '

dilscussions noone knew nor could m:m azatmipam ‘the.
fact that the Soviets were themselves planning a monetsry
eamwa!.on at. the same tim as the msmv ,;aam.s L

ths sm M: author&tiea in %mttim m mmtm by
-goms of the opponents of the mm mz ‘the Rasslana -
would use this occasion to upset: a’ mcwiona panueal
and economio balanese in iustria was !mm em t}w cmst
party position in Austria snd 6 80114 factss
ﬁm oﬁ'mfaetmm‘ i?ugw g

effectimsa of USIA opwmms, an& tha &v&a,
intentions %o rensw nsgotiations on tho m“‘f ian troaty
on the besis of the ac~called French pmpaa:.um. Tnm,
thafmsarthsapmtabrmmmmrw
various reasons unf £1110ds \ S [

. }

_ The economl pbesw of the &mmvem memw
on the relutions: batwwn HWONGF i.n éirculation, the -
price level and the velume of vgoadsi.gﬁem ' nmbw
statinticdl experts wers brought forusrd to guppo
 different views, It was stated i"? m of the anwu

’amrta i.n m awaar of 1947 that tho money was not
: el Bark authoritles making

‘ A raviaw af the variowa rsctorsé ha&a t;o t!m

ncomlualon that although the my was not %o %

- very considerable extent in exoess if the produc

‘aversge .18 corrected for the crigses occagioned by the coal
shortage and drouths It 1s clesrly known| &t least.

that the more simpls econcmic :Mla.j tonshi

. the eimuln%.mg medium prevalled xu th:ts mw aaﬁ mt

'in monpy and eredit, It 18 not uhw. hnmw, &mt the
‘ wm ‘6limd of the productidn wimas -can be traged to
m 3.n tha mmnaegrgupb&m»iag, g e o

v
8
B
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Amleg, Viann&, &
June 15,1 1948 L e

¢ y attention 1s facused muinly on 1nternal factura
the: evidanca that production. is4inpreasing faster than
the supply of purcnasing gawar;would 1&aé to the
eonclusion that inflationary tendercles sre negligible
and that the money ls relatively sound, |The budget
problems ars not guite-so sasy to appraiae aince no
rascurces are presently avallable to cever ‘the oxtra=
ordinary budgets It is probsble that the govarnmsnt .
will experience difficulties inimesting 1&3 cormitments
before the further unblocking of public. aecaunta in
uecamhar. It 18 not likely hewevor, that any 1nr1at1amary
sures will be used to fiil the gape. Bnrrowing is
1ikely to be kept at & minimum and prinxing pross noteés
can be excluded es a possidility, The external valus of
the schilling i{nfluenced as it is by politiaal situations
and fear of Russien pressure gives a mnzh lsee satisfastory

pleture,. Bven with.regaid to the external velue hawever

as indicated in Table No. IY abovo the velue of the
- sehilling has Incressed from approxim&taly one-tenth of
the offieial rate to approximately one-fourths.

The schilling convsraion of 1947 v1ll always remain

- a8 an extremely intercsting caae in mnnetary histoPys.

The validity of quantity. theory ‘of money was strikxngly
demonatrated in the fall of Elaok Xarket pricea, . ‘ihe
stringbncy of cssh and sRortage| of goods has led to

- considerable dehoarding of zoods. The d&sparity

‘between external and 1nternal veluee. is considers ly

less though the gep 1s still far from closeds {sah&lling

. ‘'mhigh funet: el enly ‘for aama*caﬁegorien ‘of trangs
astions pravio aly end shared somo’ of 1ts monetery
functlons with the cigarotte and barter gocds, has mow'
come to be eonsidered ths real meéans of pngmsat and & :
financi&l bnais for Austrian.racavery hns been ostabliahad.

T G u'-'z Q8 . P ' g 168
- Coungalor of Legation Finaneial Attacha

351 ’ , oo ‘
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Feb B T 5el0 sma Francs 18.5 Sch. per
Mar i.{g ; g.£ Sulss Franc
Apr . ’ . - Pigares used
Hay 1.13 ' 4-30 S (in diagran
Jun’ ow ' 3'50 l ) Po. 19) »
Aug 69 3.00
Sep «60 2,70 )
Ost 8 3.35 ‘
s | | I |
1 i . ’
Jan’ 1.05 ' S\-W o 0.0
Fab: L.b3 ‘ - Telo :
Kar 1.&3 ’ - 6.&
apr 2,08 9.75
. Bay 2,22 ’ 10.25 . ; '
Jm‘” 1.96 C 3.60 ' 11.6

S0URCKS: rﬂmmmwmm fmmmﬂedﬁmtrhx\ﬁaumlm
Valus in Swiss Francs frem daily nportsﬁew!orkﬁoraldi‘rihum (Paris
* Edition) Zurich Banknote Quotations

' |
DATE RIC] % | pIg STRRL (DEOT
| ﬁl = Emi.x.m 1 1947 ;1' Y 1947

Jan 128.9 WQB 3203 %06 [ - ! 350& 9.6 3‘}03
Apr ¢ 139.6 1690 7249 82,8 | - 36.h 22,6 59,0
Jul m.& 21009 710.5 89.& ] - 10308 210.7 7700
oot 1574 151.3 75.2 91.3 | 42.7 . 1240  57.2 7842
Jan  175.5 1041 1325,9 - . 86.8
fpr 20.0 102.8 l‘m.s 7 91.5

SOURCES mmm Mittedlungen, mtr:l.aa mmm Bank, 1947, 1948
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DATE NOTE CIRCULATION = SIGH? LIABILITIBS

‘Nov

Jan
Mar
Apr
Hay

5,101
5,249
5,418
5,656

5,72
5,853
5,938
5,896
5,706
5;5&7
5559
S,FM

6,099
6,29
4,809
Ly325

3,687

3,873
3,993

4137
4,286

2,043
1,395 -
1,453 _
1,157
1,343

SOURGE: Weokly Reporto Austrian National Bank

TABLE IV

DATE

22.35
19.48
19.15
21,70
21.682
23.99

23.9%
2%,.85
2078

22,03

8.22

SOURCE: Monthly Reports
Austrian ¥ational Bsnk,
1946, 1947, 1948

' %1.0

342.0
350.2
35445
357.0

73 5&7 ‘
79246
7,210
7,208

7,266

SOURCE: Monmatsberichte

des Oesterreichischen
Institutes far Wirtschafts-

fomhmg 5 Juns 1948,
p. 188, colum 2

313399
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v
3.2 A
33 9.1 |
i : 3.6 . T3 E
i Apr 9 171 i
;fg Ray 2.0 18.4 1. :
i Jun 17.2 17.9 |
| Jul 3045 304 o
i Avg 13.8 : O
[; Sep 277 30.3 -
i Oct 26.9 19.2 |
i Nov 30.9 o2 s
1947 |
- |
dan ' 2.5 39 ;
i Peb 27.8 . h2.8 !
! ¥ar k5.5 72,9
m‘ &5-0 88.&
! Hay . B4e2 ol |
| Jun Theb 98.3 !
; Jul 717 D23
Aug 68,6 112.2
Sep 75+h 123.7
- Oct - 102.8 135.7
Kov mv6 128.0
Doo 125.2 143.8
1948 |
Peb 106.9 169.5 :
Har 141.9 2023 H
Apr ‘ 142.0¢ -
® Ihem&al
SOURCES: Report of Austrian Institute for &mmic Regeareh, 6 April 1948, p. 118
&tﬂ.ﬂ%_’ Abstrien Hational Bank, 1946, 1947, 1948
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Emm‘z Baacm of Pornor Mﬂnh Property

f
: i
a |
|
|
5
.
|
!

. ? ; "§
?m atmm is mmtaa to the faﬁt that about 33 W ragiskty
gards and yesomis raiating to seised Jewish property are availadle at the
‘ 'ﬂocnmmt Oonter of the fowmer: Rofoh Hiniatw]of F!.aanm-[
I8 ny momovandnn, mbjestl l!efema %o the Asgertainment nf

Raeuxﬁz %me:ming am;& Promrty, dated B ﬁem‘her 1346 I alreaéy .

301788 : ~ 1 geouvities reverted to.the.Releh
- on the basis at Mmﬁ%ﬂlag‘y atfon aye on hen 3. | ‘X‘he ﬁlw aontain.

j mnﬁ‘g‘b'ﬁxw aataus. the name and adivess of the fovmsr owners,. the. benk in

‘f{\;‘i&
AR K

YN mwwém_ﬂiw a@ Wn Bﬁ ﬂ‘@‘ mad’

e g, and pregse ﬂ-a’ ‘of the wﬂas which had b been o se!.md.
amsun \ Shing o i ey wm:nmam
. | b I

|

It ﬁight be ugefmll ‘bﬂ inform the Qeneml Pnh’g Ageney as to the
yogords mi&me. ‘ )
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‘ 1. -A11 property within m umniaa w»nm of Austria owned
oy controlled, directly or indirestly, in whols.or 1n pars, by eny or
the following is hersby declared gutject %o geimure of possession or

$itle, direction, menagsment,. mpamaim o aihmim beins teken into
cnmi by mﬂtm &mmamh R W R

l
- a) m&a. theemnaoioh. aranxotmxande:'. Gaue, or
Provinges, or other aimilsr political sub-divisions ar any ageney or
- instrumentality thereof, imeluding all uti&itiu. \mﬂernnm, public
corpoutim or monopolies un&er the wnml er -y of the above;

’h) Governments, utiona&a er reaidanta or amtrios ethar then
Adustrie whieh have mnmwﬂhmef the m&t«m&m &t any
time since September 1, 1939, end - auvmnta. mxema or residents.
of mm« whigh heve been. eccupie& mlacc that dste by mch
oaunh‘tm : s , (

-8} 'The W, all etﬂ.ees. &ommnu. aaam:lcn and argnaimu
tions torat.ag pert of, atiached to, or eont:mllod by ﬂ; their officisnls
snd such of their lesding mmbon or mpurma a8 m:r be upeciﬁed
by Ml tary Wntg B 3

1 .

4) m. yuramu while neza un&sx' ﬂetention or eny ather typeo ot
enstody by Mildtary aa'ex‘mnt o the An!e& wmm Forees or by |
their mﬂ‘; : o 'l S ' ,
. e) a1 organluticna. alnhu or etimr; aaaociatiana pxohibitea em

éissoi’red by mhtu-y aovnmt; 1

“»!t, .

) ‘Cunera chtent from the aaprm Manaw 's erea of cantxol
and mt&an&a and aavermnta of: thited mﬁm end nTutral a‘ationa;

') A1 other persons specified by mum-y Govermment by
uolunian in lists or otherwise, ' .

| : S -
- m:mrty which has bean the m'bjea*k ef a\xrem, wrongful mu 7
of oconfissution, disposmession or apalietion from wmecuos outaide .
Aistrin, whether pursuant to logislation eur by pro«duroa ‘parporting
to follow forms of law or otherwiss, is hereby «clarod te be. oquall
‘suhjoet to seizure of possossion or title,! direction, mansgemnt,
supervision or othmau being teken into knozmral by mlﬂm aawm-

. m‘o ’ o « i
PRONTRITED TRANSAOTION ° '

5« |

3; kupt 28 hereinafter prmaed, or whex licemed or othe; W -
suthorigzed or directed by Militery Qovernment, no person shall impuk! *;"’; :

uwro or receive, deal in, mu. 3.aaao. Mor. export, hypo aput :

‘ i
i
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©oor oﬂwrwiu dispose of, destroy or mondcr paasnaaom. oustody o

sontrol of sy prcmty: P
.) &mmmm n .u'tim 1 hmnt}

t
h) twned or eanﬂolleﬂ by any Ereis, mnicipelity or atm
sim ler politiscal m-anmm o

P -
P

K : ,
c) m or nontmllu& by any mmtutiou aadicatad to: chardty,

1
¢

1) Waied 15 & work of ert-or msmz materiax of value or
importencs, regerdless of tlm eunouhip or conﬁml tharoat

ik
ARTICLE IIx .
RESPONSIBILITIES FOR morm

i) .
4. A mnodim, mcmn, officials m- other persons kaving

‘WMm or gonirol of mxaertx omr&taa in m&ma 4 or b3 4

Wmnw”ﬂg

) Q) ® hold the :cme mhjea:t w the d&ractiana of the Militery
Government and, pending meh ainct.tnn. not to transfer,
deliver or athemiu d:lmm of the m; :

@ % mmn, wmun and a&tam end not to wwe or
© pernmit eny setion which will mpair the value or utinty
. of such property; 1 , |

9) To madntain mmm mmh and aewu}nta with ramct
" thereto and the uxsom tharwt

b) mn nnd u diruam hy mnﬁm Govmts

(1) 'xu ile rcports rurm;hsng auch date es msy be requixed
“with respeet to such property and all racai;atn and expendit- .
ures in connoc:ﬁm therawu‘k; o !

(2) To tranafw and deliver msto&y. pemsnien er control of
» such property end an hooka, rmm an& acmntn relating
thu'cw; and - o .

(3 aecmt for thc propeﬂy\ mﬂ nll am}:m and produets

|

. ' mmmmnao, muwpcnatmummactatm
niseion or omission which results in &m to or emmlmnt of: eny
of the properties covered dy this &em&. »

sy 7 el e

W,

6. tnless atherwise direecsed and mubject ta mc‘h further ummtion
umbwmwwnmmn ‘;~ I\

« u) My business ontmue mbjeat to conml under this Wﬁ
may engsgsiin all trensections ordinerily ineidentsl {to the normel}
conduet of its business sctivities within the occupied area prov M
thet such business enterprise shall nod engpge in mz transaction:

shieh, direstly or indirectly, substantially axmmm er inperils the
azgets of such enterprise or otherwise m'aju&icum aftma ito/ finen-
aial position and provided further that this does net| euthorise W trang-
action whioch ie prohibited for eny reason othex- tm the umam\ :

of this decres; l

) Property described in Article x. 1 a ahall ko naad for ttp mmal
purposes within occnpiod Astris ucopt as othawtua prohit ted by M} tary
‘ l
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..... Goverzment. |
o JRTICIE V

. VOID. mmsamem S
7. éuy prohild ted trmmmon aﬂeutL& vithout @ duly ;laauaﬁ
licensas or suthorization from Militery tbverment and eny trenafer,
contrast or other srrangement made, vhether before or | after the
effestive date of this decres, W th intent to defeent ‘or ovade this
- decree. ¢r the powers or objeqts of mumx Govmmmt or the '
reatitutieu of BAY. property to 4its riahtml omcr, is!aul) and void.

ARTIGIES Y’I
OONFIIG'HNG LAW[S

8. In ¢mse of any innonsiateney batm this decres ¢r eny ordar
nedo under and eny other law, the former prevail. &3.1 other lews,
‘decrees and regulstions providing for the seizure, - acn&amtmn or
foraed: pumhmw ar property enumerated in Artiolas IaorIX hereef.
hereby suspended. .

9. ¥or thawpcmscrthiadmeox L

e) Wm’ shall meen eny naturael pe¥son, collective pqraon &and
any juristic person under publie ar pnvato law, and any government
inoluding &1l politieel sub-divisions, public oorparatim, egenciu end
instrumentalities hereor; ;

B) *Business prise?® shall mean: any person as. abova daﬁ.nad
engaspd 1n cmersia}., knsiusa or public welfere wﬁv&ﬁea. '

o) ’I’raporty' shell mesn ell moveable end 1meveublef mpexty

‘ rights and interests in. or claims to sueh: propertyu
preaent er future, and ghell inojude, but shall not be|limited to,
land end buildings, money, stosks/sheres, paton‘c rights or limcas
thereunder, of other evideuces of ownership, and tonds, bank
claims, ob}igetions end other evidences of imbte&nass, amlworks
of art aml ‘other and othexr sultural. mtexim; - by
cnal* of & state or @vermn& shall mean & mhgecct. _,
rabip and eny corporation or. other Jnriatic person. . -
e laws of, or heving & principel afﬁee in tha -
or gwmt; 4 ‘
hall meésn the eres ommuna *Das mutscha
: &t@& m 21 December 1937;
Yy 11 mean the eres conati'mting annun within tho
tranﬁen m:sting on: 31 Baw 1937. . o
Aamm YIZE

19. m ‘person vielating m of the praviaions of this. dem ghall

npom conﬁaﬁm by a mumy Warmnmt cenrt, bo uahh ta any J;unu

=

‘ .

1
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CINCEUR 2 For Draper from Clay. Reurad‘wl87¢46 on ‘General Notors. -
The comments contained in ourad CC;5183 were designed to
meet the compromise suggestions put forth in urad W-£6058
and to conform with position taken|in CINCEUR'Ys CC-3207
that the responsibility for this matter is inlyour hands.
We also fail to understand General Motor's 1n31stance
that Opel sign release. Our reasons for 1nszst1ng on
General Motor's signing are as follows: Slgnﬂng of
redease designed to accomplish two: tbxngsi Under para .
4 of the releass the U. S. Government and. the custodians
both U. 8. and German receive a ccnmitment that the
owners whose interests Military Government and the custodians
were attempting to protect will not sue them for acts com-
mitted.on their behalf during the perlod of cu%todj. Under
paragrarh 5 of the release the U. S. Government and the
custodians both Germn and U, S. receive indemnity against
any suits which may be brought against them by third parties.
A relcase designed to accomplish these obgectlves would be
‘meaningless if signed by Opel. Hilitary Government and the
‘custodians were acting on behalf ofi and protectlng the
interests of General Motors. The propertj would not have
boen taken into protective custody if Opel” were not foreign
owned. Military Government can only turn ‘back!those interests
which it assumed which were the 1nterests of General Hotors
not the interests of Opel and it can only turn|those interests
back to General lMotors who are the owners thereof . If Opel
agreed that in exchange for nllltary Government returning
Genoral Motors interests to GenerallMotors, Opel would not
sue the custodians, then General 1 lotors, the real party in
interest, would not be bound and could st111 sue the former
custodians.

FRESENT HERE: General L D Clay, CINCLUR
Mr. L. Wilkinson,

CLASSIFICATION: Secret

I ;
Our suggestion that the liability of General Mctors under
para 5 of the release should be llmlted to 1, OOO 00C DM
was to meet the suggestion in urad N-86058‘of llmiting
General Motors liebility to the value of the Opel assets.
If such a step were taken we cons 1déred it preferable to
state a definite sum because of theldliflculty of placing
a value on the assets and the even preater difficulty of
expressing the value in terms of foﬁelgn exchange. i g
Kunhkle suggested a figure of 1C0,C00 DM and we countered
with a figure of 1, 000,000 DM, i,

i |

Ve
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The figure of 1,100,000 DI represented compromlse amount .
This limitation was repeat was not discussed w1th General
Clay who believes its acceptance would put us in a bad
position with others and would prefer not to accept it.

Further on the general question of why we .are w1111ng to
limit the liability of General Motors under pa%a. 5, we are
primrily interested in having Gene}al Motors assume the
custody of and responsibility for the Opel property as soon
as possible, subject only to the consideration|of protecting
the-U, S. Government. As stated by CINCEUR injhis CC~3017
"This question of liability is, of course, an ultimate de-
cision of government and if the Department of Army feels that
the Government is fully protected without suchfa release then
Military Goverrmment would waive thlg requlremegt. We in-
tendoed to point out in ourad CC-5283 that, in dealing with a
firm of General Motors standing where the tltlé is as clear
as is General Notors title to Opel,(the U. S. éovernment would
not, in our opinion rum a risk of suits by third parties,
clalmlng Military Governmont had. turned the preperty over to
the wrong persons. For that reasonlwe 1nd1cat§d that if it
became necessary to do so in order to get . Geneﬁal Motors to
assune the property, General llotors llablllty under para. 5
could be dispensed with or could be|eliminated lentirely if
General Motors would warrant their title to the Opel property
and state they knew of no adverse clalms.
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9 April 1949

. MEMCRANDUN j
TO t+  General Gla& : Ev,
T
:

SUBJECT : Property Control

. i
1. Attached is a rewrite of the history of Froperty
Control. No changes of any note are magé, except to indlcate.
the law on dieposal of Reich Property being held pending re-
ceipt of French and British reactions. | b

2. It is assumed you intend to'deal separately with
External Assets, Reparations, and External Restitutions.
’ |
i
{
o]
| PHILLIPS HARKINS
Director

' |
Incl: a/s

{

s i

Tel: 43773 . : !
Bm 2036 Econ Bldg o
|

I

i
i
|
!
|
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FPROPERTY CONTROL ' . ‘
R ) N 1 H

Another task of huge size was the contiol of property); exercised by a
_ o . : ! »g

Property Control Group which 1:1 the haadquarter;s offices and in tho fioeld

novar axcgeded 300 fmsricen personnel. Umier o;ur directives we were re-

- yquirsd to talke undor control all proporties of ltha Nazi I’arw. its mrfiliated i

owganizations anﬁ of prominent Nazis,, ad to iblock thuir aooounts, . Hith

‘ecortain axceptione Reich proparties wors elso taken under eontxol. ¥y mx.}br-;

l
ity of the propartiea oxcepted were used wtth mn- pormiusion by the statas

?
far govarnmant&l purposes. In addition, via were to taka control of the

properties of citizens of the United and Nautral Nationa, ani of ell duress

proparty ; that 15. poperty aciuired in the Naaiﬂagim r:o_m psraecutess of
. . - i c T .

the iegim’. Fortunﬁta'ly, the Ge'x;mzm orfloe coi;respoz&ling 50 our 'Ofrice of ths

Alien Pm;)arty Cus todian hsad maintained excellant roccrdﬁ of U,nit'edv Futions-

owned promrty, vhiich coms mto our passeaaion.
|

The maani‘cuda of this operation was surprisins to W (a6 it grew rrc}m'

ths 2,600 propertisa taken into control by .Tuly 1945 to fiiTe o] than 107, 000
at paak valusd at mere than ll*- blllion Reichmarlcs; of which 14,600 were

prOpartios of citizems of United and Neutral matiom 31 500 wore duress,

and tha remaimler principally propertiaa of tm Reich or of Nazm. £1%0-

gatlmr, during the mtire pariod, cver 1.50 ooolproperthsa \m,ve bam unﬁar

: |
eontml. Included :Ln this number wes t:ha ;roperty of the Gamm Labor Front

which had startsd with the preparties of tmds unions and coowratives

maizod by the Bazis anﬁ whidi hed becoms a hazi-finanood ampire to inélude

" the People's Cor Plant, a retail food chain with ovar 12 Q00 outlets,

labor bank. an inuuraaoe holding company with 10 snbaidiax"ias s 35 maustrial

enterpriaes apd extromaly aubstantial realty holﬁings in|ell i‘om:‘ zZones, .
i
An iﬁaa of the aize and acope of tha organi..ation sy be ’gainad by notm

that it is undarstocd to hava cwned, or controllsd throu@g ownarahip,
' approximtaly 1579 of the Germon euonomy‘ ‘ E ‘ '

|
In March 1946 the Laandarmt was called upon o au'bmt & plan for
I

~asaum1ng custody of much of the property, which until that time had. been
‘under custody of US personnel. Tme mplemmtatxon of this. plan prasente&

N dirficulx personnal problem, as it was mosssary to desigmte Geman -
|

{ x " 31% kOg
1 ‘ .

(// “jftx)‘{/_i kaj 4

Y.
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custodiam and gualifie& custodiaw free from Nazi afriliation, wara

. !
: dirticult to fid, In Joint eonferemas. it .ms arranged fm- the seversal

state govommnta to ausnme cuatodial responsihility ot‘ all csntrollad
;roperw However, in order to giva United N‘Fanons ani Heutral ¢Ineyrs mora ‘
proteotion, acts. of ‘custodiens dealing with mn- propez-tins, required prlor
Military Govermnt appxoval in all caces when guch aots vsaré not s:ithin the :
ardinery coux-aa ar buainesa. Otherwiae, the Crermn orrioiala oparutad under
the broad di_roctives iasued by mlitazy Govemmant. sthact only m our .
, general supmis&on. In May 1946 tha tmnsi’e{lr of theaa proparﬁiea 1;0 state u_
eontrola was plaged’ underway, am uas virtually eompletod in ueptaﬂmar 1946,
4 opot zudit in August ‘1946 md;catod that only e feps of thqsa properties
were operntin.g at'a losd. o | L 4
In &pri}. 1947 ths Control Coundl l onected legmlatiox; which for the
first tim mde possible dispositdon of Nazi iholdings takun from tmde
i unions end. oaoparatives throu@ ths roturn of}the identifiable properw
. licwever, the enactmant of this law still Jsrt; us Mtb. tkﬁ difficult problem
or mcntu‘yins and returnins this preperw. ?hysioal properties tak.an
'&ireatly and held 1n the Labor Front. mre eaaily 1dant’.5.fi(ed and promptly
~ made avai lable Tor roturn. Homevar, there ra.lm.ined dnreas property takm
- 'by the Labur ‘Front but acld and rasold to difrarent ouners, and additional
- properties bought from aurnings or i‘rcm N‘azi Party fum‘ls. ‘I‘mde unions and.
:cooperatwaa wa.nted all of this promt' “restared. Hcraavsr, we were not

5

willing to make an arbitrary daciaion, establlshing titla in tbese disputad

casas, anﬁ insisted th:at i.t was & Goman legal mttar to ba hanﬂlad by
Gsrman courts aor J.egislation. %shm the trada unions wers aot satisfied

‘they am expross appreeiation for tho actions lfirst ‘take i.n the Us zone.
' |

¥hile this problem is still not mlly reuolvad atate offioials and, trada
union rewesantatisea have m rogent mntha mat a number of timaa  {+] try w

. roach mutually aatisrocbory agreamnts, whiuh ,ham m fact dona mnoh to

: 1
‘solve the problem. . . A
: , |

In June 1%? arrangements wore mde for fureim ewxwrs to designata s
l

thelr nwn agsnts who woum ba dimctly reaponatible to the awnars. Thaae

interesta inoluﬁad such maim' enterpriaas a8 the Opal Motar P;ént; (Goneral) '

I -
| 1309
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'jurisdiction. This plan was- carried out. \

.under ths basic law then in weparation 1n Bonn.

s
|

Motws), St::mdard il qi' Kew Jersey, National Caah Registar, Kodak, Lover

Brothers, apnd others. In Octcber 1947, for oign ownera wer‘a .‘Lnformad that

thw would be givm until March 1948 to dusigmte f.heir ‘omn agenta, aff.ar

over to ths Germn atata Property control Agancies, axercilam only gonera].

i

'which time Military Government propoaa& tu tuvn the remainlns propartiea

cIn Rovembsr 1947 after months of fruitless effcwt to obtain a guadrie

|
partita law apd slso a bipartito Jme, United states mlitary charnment

Roview compogsed of americen lawyers. Claims, whioh had to:
. , ! |
Deocomber 1948, excecded 215,000, over 90% of v;hiich mrg ﬂl

mnﬁh. . : :

To enswre that the prdpei'ty of the many J’e%vie_h Apaé_io,l;;la

in Germany mmout ‘heirs woum not benafit Gam%m holdérs,

!

led in the final

.enasoted for the U.: Zone a restitution law whioh. prcvided flfr raatitution of
videntifiabla proparty takm by duress, with right of appeal in acntmated

* cusag throuah Germn courta, and with’ mrﬂxar right of appaal ta a Bom-d of

be filed by 3l

uwho wara killed

arganizasion, farmed by ths. racognized world Jeisxah organizations, waa

: authorized to olaim and receiva all heirz.éms Jawish proparw, to 1ncluc’te

valuahla oultural proparw. ‘Thus, the lsgal oourae to restlmﬁon vas

|-
aatabliabe& ard 18 now in process. Approximtely 1, 000 paaaa_hava &l ready

heen disposed of, and sxcellent rogress is mdioated. In

ania, mnfiscutad in’ dexmaiﬁcat&m m-ooeadings and alm
to owners oleamd in these proceedinga,

In Juna 1948, captured Cerman e:,uipmnt dnmili‘barized

aJ owieh succesaopr

January 1948 the.

etates were amuthorized to tule titls to and diﬂlTOW or proparty owned by

iox' not suited to

i1:0 rotnrn prcperty

uilitary usage was tronsferred to a German State proration for @ale in the

Gormsn economy. This equipmnt wao .yelusd at RH 3&0,090,00? and 1t was bed-

| |
1y needed to fucilitate recovery. : i
|

In March 1849 a k{ilita:y Govemment law was approved to transfer title

to Reich propsriies ta the Gsman ‘states in vshidz locatad :éubjact, howevar,

to any pm-ovision which may be macte& by & Wesnt German chmment it formsd

1

Promulggti;on of the law

vas withheld until ", pending rgceipt ‘of word from the

Britich ond French Military Governars es to thelr desire %o

issus parallel

313410


http:prooeecl1.Da
http:Jew.t.oh

RG 2o o

Entty sopv-s0 | N N auvy s 7252577
File ~ B o B,@_\_ MRADaleW

! ; " DECLASSIFIED

A

Box

- - !

legislation simultaneocusly. v
By Merch 19419 Pmpsrty Oontrol had radmad tln numd ex of properties

under control rrom 150,000 to 54 539, of allucn number 30, 761 were durese.

proparties, 7,131 were propertiea Btill .»mhjset to denlazirloation proceedings,
4,591 werse Reich-ovmed, and 8,819 ware proxl;mrtima of el tizens of Unitad anﬂ
Neutral Nations. Moot of the latter gronplara undar I8 10, 000 in valua and
‘ounsrs of such properties are being advised of thair imninent release from
control. Plnns nm call for the oamplata rolsaaa of a|11 except durasa
proportias, vhich mst be kept \mier control untn &tlement of res’cimtion
cased, and Lthose of persons categorized as ;meortan; "&ami gfi‘mders, uhich
must. be controlled until dmpoa;ti@ of theﬂ;r oésa;s“:by the denuzification
uuthorlties.“ masolutien of Property Divis!ion, eicépt fa- Umﬁ'int'anance of

the cantrul regards and a small Property Gr?up at Q.{GU:S, is aoheduled by

1. Iuly 1949, buporvision and custody of remainug dureas and vaidual

Nazi proyerties 8till under control will tharearter ‘beo thn £0 1o rosponalbi-

liw of @ German Cmittae runotimung under OMGUS ohae{rmtion. o

~The work of Proper ty Control in proteetizing f‘oraign properues and in

. farmulation. or a Just internal reetitn:ion program has recei ved much quiet

cammmdntion. Its pmmpt and vigilant :ch.iona also proivented tm conoealad

'tranafer of title aud loss of much Nazi prop;erty. ‘The zkstatiatics gpeak for

the volume of its worke - I

313411
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Weshington and a similar office for the Canadian govemmant told ug that informa- T '

tion that ve had produoed through this operstion was :%.n more than 50% of the cases
new to them and anahled ‘them ‘to locate properties of which the;v hed no previous
information. There ia one thing that I have to point\out at this point only becauge
I had forgotten to do it before, that is that the Alien Propert.y Custodian had
gmup ovar‘here whioch is now quite large, oonaiating é:f abot;t 40 glo, ‘thinky:

doing independent inves td.gétione. 411 of our ’invésti:gationé deaJLt with other coun=

tries; but we didn't conduct any investigation with refarence to|Germsn gasets
- ( . . . : .

i

in the United States.

. : |
MR, CASSODAYs They got hore in 46, |

 MR. MILLER: So thet there has been working slangaide of us an independent
seperste group whose principal work hes been to-loeat!e aaset.a lying in the United
States. Well, enyway we cowpleted this census es of Elast y"aar:and coples of -the
" resulte have been shipped to Washington %o the ’l'raaaury Department as well as the
orlginal eopy of esch declaration that was filed by t.‘he parsons in Germany. There

is s duplicate eopy here made avallebleo to the Germsns, that is to the Bank Dautscher' ’

Laender under our wing, but there for their pu:poeaea.t:.‘1 _For the ma\aon that some dey
these Gemang are going to have to be compensated for the gssets and this“ia
probably the best guide that has oome-fox'th to date ella to what a cem‘ owned
gbroad. So we are keeping, thosa as a record upon which to oompare the claimg of

Gemans in the futura when they want to get. paid for|the house or the buainesa thay

lost outside or Germany . o o |
DR, DORN: It moludea everything, bank aooountla and o o=
MR, MILLER: /s 2 mattar of fact it elso includes foreign liabili'g;ies ovr'

Gormang end aotually 1 don' t think that should have ‘:Leen put in [there becsuse 1'&’

amounted to o tremendous pile of statisties which bate not been jused; with the

‘exoeption of the British. o | _ IE

MR, CASSODAXx' They will oome into cne thing, th anyﬂing to do with e'xternal'

| aseets but at the aigning of the peace treaty and tha adjustmant of foreign debt
 cleims. They will have some idea of whot the foraign commeroial dobt is.
| ‘ MR, HILIEB.: Well, we've tebulated this all anli a@.n we have the sume di.fii-
culty there that it is impos‘..ihle to place an mtelligent valus upon the product
-of our woxk for various reasons. You havé for inaulzces, currencies you can't
value et all, Xou have the Greek drachma end the Hungarian pengo. Yet 8 man
rdght have bought s honse in 1926 and paid 2,000 d:mfchma. ﬂa*sr;m, thetta the

oy

- ™

v
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" MR, OASmDAYs

‘a8 of a 30¢ l&:k as to the million or so of the drachma.
“MRo’ HILLEmz Yon have absolut,eiy mwluing Xou have

" not value which have & graat value, but which oan',t be namds

the others that I have ‘mentioned.”

‘He might have roported an aatmmmiual figure, reporting it

‘asgets which Jyou oan

patenta and sll of-

4pd 88 to thoce we have asgigned no- values

althou@ wo have included them 4n our statistics. | Gopyrl.ghts, lieensing agIGoe= ‘
‘ments ~~ what is it worth, nobody hxows. But it 1}& in tho baoks 80 thet 4t can be

 found. But regazﬁless of theb as to the United States Semr

and tha us Zans we

.arrived et a very highly-qualified figure a8 to thr asserba mpmsented by the census

ﬂmt wo conducted nnd converting them into ﬁmrican dollara wle arrived at sbout

four billion dollara exoluding the aaaeta in the eountriae with runawsy currency

" 1ike’ Greece snd Bun@ary.

Bow, that is for the Unlted Btates a‘rea of control and

we don't lmow tho Br:ltiah haven't mede & combined to‘sal, ao it‘s only a matter of

' specnlation what wes uncovered there,

I don't think that these figures have any

aignificanoa beceuse the reel v‘.lne is m pointing | m the country whara the asseta

~ are to be fmmﬂ, pointing to fem and indicating that '&ny are
country can poo that they are nquidated, oan examino t.hem if
%0 the walfare of that countyy end to liquidate them.
high mornetaxry value on’

*

We have

It would lbe rid&oulo

tham 80 that thet
they are dangerous
never plaoad a

us to do g0 a8 asaets

mi@t be reported under lav 53 by a8 many as ﬁve different people and might be.

in here that many tines.

" values for devious TeRSONg.,

Others very: aimply might not he deolared or et 1mproper
4 man might feel that if he marks

the value down 1t

would ‘escapd attention in the fomi@ country. A reﬁxgea ‘ooming from the East

would like to bnild/up és high a8 he cen. Our purpoae in thia

been to say, ®Well, we unoovemd 80 many . dollars of asaeta.

smurity‘ objective. On the other hand to point to 't"heae cpuntr;les and say,

yau ‘have sbmething‘here, look it over and see whet gou'mﬁh'to

progrem has never |
It has been the
"Look
o i 18" 8o

1 think $het from thet poimt of view it has been worthwhile, anﬂ it'a certainly

gim tha Treaaury Departmant end the State Department at home

o body of infor-

mation that I don't know Just what purpoges it will aerve-but it is very complete

and if they mnted a cengus they surely have one. Now I th:lnk

our appmach to this thing wa, I think, too 1dealiatio bacanse
var we were going, we were sppaki.ng in lofyy hngnagﬁ of}w::l.ping

|

M

as I sedd before that
at the end of the B

out the German

13 Jul 49
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Six Months Progress Rsport of the Property Control I.d.quidation Program

I i
1. - 0©ss P 3 Jan  Attention: Geheral Lulcius D. Clay.
o 1949 . - ]

& 1. Réference is made to a sta.ff study approved by you
on 26 June 1948 providinﬂ for the liquldation of the Property Conbrol and h;xternal Assets -

Branch by 1 July 1949. [

- 2, A six months progresa report Ls hereby suhm:.tted. L
It is believed that the objectives set forth in the 26 June 1948 liquidation program can .-
be realized. Certain difficulties, howsver, have arisen which may|interfere with the °
successful completion of the program, To make certain t.hat. the objectives will be reached
on or before 1 July 1949, certain policy decisions are reqmred. The decisions whmh muat

be made are indicated on the attached report with red pencil.. )
‘ P ! i M
Inels afs - : ' PHILLIPS HAWKINS =~ ' .|
T |Director ;
Telephone 43773 ; R
N :
\ ._ N
i ! :
i : \ .
AL |
. .,
313414
A
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ML RANLUUY 7O GENERAL CLAY o

SUBJECT: OSix Konths Progroaa Report of Progerty Control Liquidation
Program |

4

IRTRODUCTION

On 28 June 1948, a program was approved providing for the complote
ligquidation on 1 July 1849 of the Froperty Control and External Agsets
Branoh, Froperty Division, OUMGIY, and the Land Froperty Control Offices.
During the first six nonthe of tho Liquidation Program substantial
progress has been made. The objeotive of this gix months interim ree
pert 15 to sumsarize Property Control aotivitios during(the pogt six
monthe, indicate progress made and difficulties sncountereds The
status of each group of property now under ccntrol is reviewed and
recommendations givon to solve dlffioultiesa S _ -

.t -

- $ 4 } 2

I. PROPERTIES OWKED BY PERSONS OUTSIDE GERMANY (UNIED HATIONS AND ;
* WEUTHALS, E1C.) :

A, Stut;atic&lfke#i@w

?roperfiea ander Control
ﬂ

Value in Millions

Date ﬂumber of Harks
1 Jawary 1948 13 g4z 193
31 Decembar 1948 10,736 089

Be Annlysis off Statistios

s,
20 June 1948 14,463 1,624

! 1,

I

1, As indioated by the above statiatzaa, there was & net
inorease of 8§21 units in the number of properties undar control during
ths firast six months of 1948, At the same tfne, howuvor, tho value of
properties under control durinz the first aix months of 194& decrensed
689,000,000 maria. This is mcocunted for by the fact that during the
early stages of the Decont=ol Program the great majority[of owners
teking ndvantagge of the program were those having sxeopﬁionally larpa
holdingse During the last six months of 1948 a net dooraase of 3,728

- unite of absentee owned propertiss under oontrol is nated. The net
decrease in value of such properties under control vas 526,&00 000
markse ‘

'

. 2¢ %inoe the beginning of the Dacontrol PrOgram tb 31
Deoember 1948, 37,3% of the units of such propertias under suntrol
and 53,5% of 1ho value of suoh properties under control. have. boen
decontrolled. | :

! ‘
|
A a

o
o
L 1
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Ce Action Recommended under “Liquidation Pro"ran and Conmmentas
l i
. 14 bo more proparties in thisg cata\ony are to be taken into
custody. In line with this recownondatlon all Land Propartj Control
Chiefs were notified on 21 July 1948 thet no more soh propertios are .
to be taken under centrel except where thare was an imminent threat of
"irraparable harm”, In such instances temporary custedy ia to bo taken
ponding adoquate steps to proteoct the proparty by norﬁal protsctive
agencies, Although the monthly froperty bontrol st&‘istionl reports
1ndioate properties being taken into custody after 1. August 1948 this
15 accounted for by the time lag in repertinr such acﬂion. The normal
time lag s ono month, However, it was discoversd that a four months
time layg existed in Baveris, and a two months time lmﬁ existed in
flogsas This situation has been corrected.‘ ‘The monthlj statistioal
report for Lecemhar 1ndicates no such propﬂrtia- wero taxan into custody.

- 2. It wns recommended that owners be writtan to directly
and advised to contact ths oustodian of thofyrouerty; and that Garman
aovernmsatal authorities would be permitted to charg eas govering -
the costs of supervision of such properties, All. ownars have been so
notified, -

3. It was reoommended that owneLs be natified that prop=
ertiea not decontrolled bty 1 ilarch 1949 wnuld La turned over to. the
cuatad; of curaters in erbsentium appolnted by Ge rman Cqurts. A rg-
quest was sent to Legal Division, OMGUS, aslto the procedure to be
followed under Terman law, Ag soon as instn.otions arc reoelived from
Logal Division, UEGUS, all owners will be notified, On 1 iaroh 19,
the ecustody of rll suoh properties not released from oontrol (with the
poesible exception of propertiss locuted in Berlin Seotor) will be
turnad over to curators in absentium in aocordance ‘with the policy oute
lined by the Legal Division, OMGIS, 1 , k

D, Difffoultiss ‘Bnoountored and ﬂacomﬁonﬁations
T |

1. Aonrcxima+ely 20% of all propertiea An thxs eategory
under control are.in Serlin . }eetor. Unlike the four Laenﬁar in the Us
S. Zone of Uceupation where approximately 30% of such properti&s had
boen decontrolled during the last six montha, loss than‘lO» have been
decontrolled during the gsams periocd-in Berlin 3Jsctor. The ressons
tiven for this pocor showing in Berlin bector\are:

2« Tho unstablo political and rinaﬁcial gltuation
in Berlin,. S 1 ’

be Bolief that Xilitary Govermment oontrol offers
more protection. 1‘ :

2+ The reasons glven are underatugﬂableg It | is hoped that -
with the formation of & satisfsctory Viestern Leriin Govegnmsnt these
fears can bs overcome during the next six monthse A complate reviow
of the aituation in Barlin Sector as it affects propartyloontrol is
given in & separate ssotion of this report with appropriﬁte recommen=

dations,” |

‘ |
3« “As for tho rsmaining properties in this category in the
various Lacader, additional puhlicity will be ziven, and personal lote
tors will be writisn to the ownerss The varioua Hilitary ¥iasions and
Consulates in the U, S, Area of Control will avain be oircularize&.

4, ' Viith the exception of Herlin aector, it 1s|felt that
proesent plans are adequate to accomplish the desired. result, namely,
the relesse of all absentee owned properties from Proparty Contrel
cuatody prior to 1 July 1943,

H

1 . 313416
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11, PROEETY OF KBICH, PHUSSIAN STATE, ETC

{
i H
A, - &tatiatical Feview \

Ag of 31 December 1948, thare warg 4, 767 units of such prcp-
erties under control having an eetimated vnlue of 8,651 913,541 markse.

Be - Preaant Status ‘ % S

1,  The Liquide*ion Program of 26 June 19&8 recomnended that
this oatepory of property be disposed of by unilateral*nction, in view
of the faot that quadripartite agreement was impossible, On 1 October
1548, a Neich paper was ccrpleted whioh in broad terms provided for.
tranafeor of practically all formsr Reich and Prugsian State, etcs, prop=
erties to the Land in which locetsd.: Proviaion was made, however, for
the eventual transfer of certain properties necesaar; tpr the normal
funotioning of a Central forman Govermment to much Central Germon
Government, when formeds On 12 Qotober 1948, thig. pnpsr was discuased
with British FProperty Control authorities and general a?reenent vas
reached, On 18 Qotober 1348, this paper wua\forrarded to Berlin for
nece zanl’y concurrencass oOn 6 Daocember 1948,‘5 moeting wes held in
Berlin with reprasanxatives of all interasted Divisions of OMRIS,
Guestions were reised as to the deairability and timeliness of the-
proposed Militery Covernment Lsgislation, and a8 to the plan of dise
tribution. It was stated that in view of the status of|present im=:
portant iilitary Governmcnt nogotiations congerning the [Occupation
Statute, the iuhr, etc., that promlgatien of the propoged logielation,
at this time, was not desirable. The plan of disposition of properties,
however, it was pointed out by Property Diviaion Gfxioials, wag in line
with recommendations approved on 28 June 1948, It was agresd that the }
;l entire matter would be presented to ¢enera1 Clay for deoision. i

adopted, it iz felt that this catevory of proportias can be disposed

2+ As soon as the necessary polioy decision hs made and 1!
} of in a very short time.

l
I1X, PROPERTY U¥ MAZT PARTY MEMBERS,  EIC, E'
) l
1

A, Sﬁatie%ioal Aeview

Propertios under Control

i Value in Millions
1
!

Date '  Humber | of Harks \

. ; |

1 Jamary 1948 53,420 1 2,740 |
30 June 1948 35, 848 T 2,448
31 December 1948 10,174 1,030

Be Analysis of Stetistics and Commonts

le fioleases of properties in this oatagory have kept in step.
with the sccelerated Denazifioation FProgram. During the first 8ix monthsg
of 1948, there wma a net redustion of 17,780 unhita of auoh propertlea
under contral. fince the putting into effect of the “’iquidatxnn Pro~
gram an additional not reduction of 25,474 units has taaen place, or a
grand total of 43,254 net reduction was abcamplishao during the year,
1948. It is to be noted, however, that the nvsra;e size 6? the unita

of such properties remaining under control has\increaaed from 61,000 f::
marks in Jamary 1948 to 100,000 marks on 31 [lacembey 194@. This ine <
dicates thet the larger properties presumably belonyiny tc tho more o
importent Nazis still remained under controls [This exprossion of -
opinion is also borne out by the followings o

ﬁ
|

8. At the prossnt time, theraﬂare aﬂproxzmately thraee

incomplete denazification ~msos for each preperty in this catogorv row
maining under controle. ]
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be ;eports from the fiald‘indicate Thrt, ‘with very
fow exceptions, the properties of all gersons with a prelimintry clagai-
fiostion as Catepory II1 and IV Nazis have baan released from control,

Ze from this point on, the spsed with, which the remaining ,
properties belonging to Naszi Party lembers can be released from sontrol
depends entirely upon the speged with which bresent chargeaule cagos are
completed under the Uenazification Programo\‘

%s  Approximmtely 16% of the proﬁertios in this category are
located in ierlin Sactor where the lLaw for. %iberation from Hational
Soctalism and Militarism is not applicable.: ~herﬂfbrel spacinl proce=
dures muat be devised, Jpscific racommendations are coatained in the
speoial section of this report pertaining o Borlin uector.

IV, PROPERIY OF NAZI ORGANIZATIONS

A, Statistlionl Heview ‘ \
‘ i

froperties under bmrtrol

Value in Hillions

ate Mumber of narks
' o
1 January 1548 4,605 . 64
30 June 1948 4,438 627

|-
31 December 1948 2,114 | 7867 -
Be Analysis of Statisties \

le During the first six months of 1948 & net reduction of
157 unita of such properties under control 13 to ba net@da Since the
adoption of the Liquidation Frogrow in June ﬁn additional net reduction
of 2,324 unlts of sueh propertiscs has been ragortad. Ittss to be noted,
howsver, that the value of the romaining properties under control has
inorensed £3,000,000 marizs since January 1948, This inc?@aaa in valua~
tion has beon dua to the reclasaification of numoroua large proporties
located in Bavaria, In faot, practiecally ninety pnrcentloi the antie
mated value of all such properties under contral ie located in Bevaria,
Hosge has approximately f{ive percent end the ra1ainin% five percent is
held in Berlin Sectore All Labor Unions and Consumers CaoPerativos
properties in the four Laender have been released from control‘ Dye
to the pecullar situation exigting in Berlin 3aot0r, 889 qnits of sueh
properties valued at 1,000,000 marks remain under ocontrole

?. 411 of the recommsndations made 'under the "Liquidation
Progran™ have been oarriod outes Un 9 August 1948, AG Letter 60263 (FD)
asuthorizing the unblocking and transferring to successor organizations
of ‘securities, cash acoounls, and monetary claims was issued. The
deadline for the aeceptance of auch pruperties by sugecensor organiza-
tions expired on 19 Hovember 1948, ?herefbro, all remaininy properties
in this category (with the exception of those belongzing to the Xed
Crose and the Reioh Food EKstate) are in the process of traanar to tha
various Lasnder pursuant to the terms of Control Couneil Directive Ho,
60e The propertios of the Hed Cross and the Raich food Lstate will
be disposed of sg soon as an opinion is received from Legal Division,’
OHGIS, as to the propsr classification of suoh\propartiasl‘ tlere agaln,
the situation existing in Berlin Seotor requires spoeial procedur@s.
Hecormondations are contained elsewhers in this report, It is expecte
ed that with the fow oxceptlions noted above all of the ramainin”
proportisns in this category will Lo releasad ffom sontrol no latar

than February 1949, i , N
A 313418

i !
| ?
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V. DURRSS PHOPERTY

1
. i
ke Statistionl Reviow i
: ‘ L
Froperties under C#ntral'

\Valueiin 11111 ons

Late Hamber " lof karks |
. ———————— ! .
1 Jonuary 1948 , 23,242 | 1,115 \
20 Jure 1848 28,330 : \ 1,246
31 Docembor. 1548 31,472 Y 1,288

|
B, Analysis of “tatistios and Comments .

The steady inorease in the number of such properties under
control during 1948 was to be experted, due to the faet that the dgnd=-
line for filing claimas under Hilitary aovernmnnt Law No. 65 did not-
oexpire until 31 Docenmbor 1948, In the early'days of Pr0party Control,
numerous proparties were taken into custody whenever thqre was reagon
to belisve that duress was exercised. S5inoe |July 1948 only those

properties were taken under control for whieh a petition had been
filed pursuant to Eilitary soverrment Law ho. 69,

C. Yethod of omovel from Control i~

Amicable setilemont or adjudication by Keatitution guthori=
ties pursuant to ¥ilitary Governszent Law Noe 69 In those instances
where properties had heen taken under control\aﬁd ne petiticn hes been
f1led either by en individual eorporation or! sucocagsor orrunization,

1t 18 recormended that such unclaimed propertias be releaaed from’
gontrole

De  Frosent Aetivity ip Implemantaficn of the Pragraa

1. With the eatablishment of the %oard of Heview in December
1548, the last major step was taken in the estaulishnent ol the necessary
judicial machinery provided for undor Military,uoverﬂment\Law Heoe £Ya.
Other necessary implementr*ion is receiving attention, The supervisory
machinery has also been set in motion and it iﬁ bolieved that with an
adequate reporting aystem, the entire program can ve suparvised in a
satisfaotory manner, 4An indication of the amount of work involved ia
indicated by the following statistics:

es Potitions Hecoived (to 15 Qecombef 1948)

complete. 14,786
inocomplete lell
JREO Short Form 70, 295

OThers Eu,oeoTeJ 30.000 .
uxpentsd from ‘ ’

50 (additional) 80,000

400,112
- {
-bes  Reports Received \ ‘
Complete 69,486 - | | | e
. Incomplete 7,612 s
X o ™
ce lLists from Benks and ; -
Apenacies 3,150 o™
80, 255

2e Ag 1ndioated from tha sbove &n enormous amount of

litigation is involved, Tt is belicvod that tha\la"*ﬁla**ve mgohinory
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{n the various Laender (with the exoaption of ﬁuerttembargnanden)ia
‘adegquate to disposa of the cassas in a reason&ble length of timeo

3s - It is recommendsd that proéer%ies clatmed by JRSO on
the basis oi' reports filed net be taken into protectiva custody until
warranted by additionel facts established in Court and the necussity
for such protective sustedy is prowen, It is felt that thie procodure |

i8 necessary to avold unnevvagsory 1mpadiments to German economic
prograsse. :

-

3

VI. I, G. FARBEN PROPERTIHS

'
i
1

Tho Program providing for the transfer of all I.| G, Farben prop=
erties to the I, G, Farben Control Office |is for all practical purposes
ocomplotad. There are presently two I G, [Farben propertios under cone
trol having an estimnted value of less than 2,000,000 merke, This
compares with 128 units of Ie ¥, Furben Property under control as of
1 Januery 1948 valued at 880,000,000 markss The two r&maininv ‘plants
are subject to reparations. Ag soon as raparatian romcvals BT9 OOM
pleted, those ﬁraparties will be tran;ferredo

 VII. EXTERNAL AESTITVTION |

Ae Statifsti.eal Heview

i

Properties under Control
i

, V&lua in #illiens
Date Humber ef %arka |
1 Janusry 1948 ‘ 702 1 28,3
30 June 1948 1,677 2751
31 Decsubor 1943 4,669 ' 0,2

By Analysis of Statistlos and Comments

In June 1948 mmchinery was put 1n‘motion providing for the
termination of the fxternnl Hestitution Program by 31 Decomber i048.
Becauss of the accelerated pece necessary to attain this goal, it was
to be expeoted that this category of properti@s would increase sube
stantially during the second helf of 1948, |

{

The rapidity with which theso progerties can ba rgleaged from
oontrol depends entirely upon the spoed with whioh thaae properties can
ba removed to ths raoipient aountries, mr.‘U. Ka moJunkxna, Chiaf of
Reparationa snd Restitution Branch, Froperty Division, OMGU& ‘heg ag
recently as 15 Decsmbor 1948 expressed the innion thatlall of the re=~
movales will be accomplished during the firsﬁ three: manths of 1949,
VIII. BERLIN SECTOR = SPECIAL PHOSLES i

Due to the unsettled political and fin%nciallsituatien in Herlin,
rumerous diffioulties have arisen, whioh have pravented the sucosssiii]
oxecution of the Propeorty Control Liquidation Brﬁgram. tThe following
gtudy outlines the present situation, the difficulties enoountered and

submits rocommendations which it is believed, if adopted, will bring
about substantial improvanents. ! '
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- now in forece iu the ', 3, Zone. If.it is impossible to obtein tripartite

_supervisory agonoys this plen has the advantuye of not being a drain
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A, Statistioal Review (as of 31 D cember 1348)

Proﬁertioé under Control

Properties under Custody in !
in Berlin Seotor

Uo 8¢ Areon of Control

, ' : o ‘
Hoe, of Value in Yo, of ¥ of Value in % of

Caterory Unite  lilllions Units. Total Millions Total
- A R .
Duress . 31,472  1,28847 1,867 6% | 104,7 83
Absontee Owned 10,736 1,0989,7 2,116 20% 269.3 334
(UQHO&E‘;. ete.) - : i ; ) o
NSDAP Hembers 10,174  1,080,1 © 1,351 18% = | . 65.6 65
German State 4,767 3,651.9 1,623 335 - | 401,8 9%
- External Loot 4, 669 - §0e2 . 28 - el -
NSDAP Orpanie S } ' _
gations 2,114 76647 240 11% 2248 3%
¥iscellanoous, ' o | o o
FITH 2,568 728,43 647 ?a» | 317.4 45
Total 66,480  6,60346 7,7%1 12% 1,28le6  15%

B, Analysis of Statistics [~ ' f ’

As indicated above, & disproportionately large ~hare of prop-
ertics under control are located in derliﬂ Jeotors ?his is aspeocially
true of H3DAP Members' properties, Eisoe%lanaoas proporties, snd prope
ertios of United Nations, Neutrals and other Absentes Owners.

, ! | [
C. Comments and Recommendetions ¥v e

1, Transfor of Responnib111t§ to Gorman Autheritios
Unlike Eilitary bavernmené Property Control poliay in the

four Laender whereby a largs smount of resnonuibility has been transfore
red to German Property Control authoritiea, it has been impossible to

follow & sinilar procedure in Berlin ectar. With tho formation of a i
- new Government for the Western Seotors of Berlin, it is recommended

that every effort be mude to obtain tripartlte agree%ent providing for
the establishment of a German Froperty anbrol Anenoj for the throe ;
N¥estern Seotors, this Agenoy being, of oourse, under the supervision

of the three Vestern Occupying Fowers. It ir believed that practi=-
cally all of the responsibilities and dutiaa now performnd by the

Office ol the Chief of Froperty Control in Berlin ector could bhe
transferred to such an Agenmoys This would also be in line with polieies

pgreoment for the formation of sueh a German Property Control Supervisory
Agenoy, an ‘alternative plan is offerred, | It s’ recomnonded that unilate
eral action be taken to establish a Jerman Property Control Agonoy Sor
Berlin Sector, In view of the faot that{sucH an A'wnoy could not be

By £ NARA naxe%z’/f/’

it

finenced by the Western Berlin budget, it is x%oommandod that 8ll prope
erties undor control bear a proportionats 'share’ of the expense of the

upon the Yestern Berlin City budget, and also appearﬁ to ' be a falr

. solution; in view of the feot that mumerous owners of properties now

under control desiring such protection for their probor*ies are orlled
upon to pay & small edditional service oharreo 'This| Azency oould then
obtain reprosentation on the newly fermed Contral termsn Property
Control Co~ordinating Committee, which, after 1. July[1949, will be
responsibile solely to one of General Clay's Advisers.

i
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2. United Wations, Neutral, and|Uther Absentee Uwned Prope
ortios : : .

ae With reference to Urdteﬁ lmtions and Noutral nrop-
ertiss, owners are reluctant to accept control under preaant unsettled
conditions in Berlin, Sxisiing plans for tha tranafor. jof the custody
of properties not decontrollsd by 1 Harch 1949 to custodiena appointed
under the Jerman Court Systam, it is belisved, should not, under present
cirounstances, be made applicable to Borlin. It is our understanding
that the adninistration of justice in ﬁorlin ig the only administrative
function over which four powar control is still axerciaed following the
withdrawal of Sovliet eupport from the’ ‘Allied hommandatura. It is feared
thet the Soviets would ba in & position to!influsnce the adminiatration
of propertiea releoased to the Courts throur? the appoiﬁtmsnt of “ourators
in absentia", who enjoy the confidence of the Soviet uuthorities. It is,
thorefore, recommended that properties in Berlin Sector be pleced undar
the control ol a Uerman Froperty Control Commiﬁteo, when established. y

bes Another deterring factor in the case of larger
operating propertiés is the uncertain financiul aituetion dus to the
method of treating pre-occupation liabilities, Al} prewocaupation cash
accounts were blocked by the ussiens immediately after the ocoupation
of Berlin and, for all practical purposes, ere eomplatelj wiped oute
The pre=-cccupation liabilities, howsver, still exist aéaxnst these
properties, As long ag the property remainé under control, and present
¥ilitary Governmont policy continues, mich nropartias qannot bs suod,
Therefore the desire ol ownérs to keep their prOperties under control
is understandables The payment of pra-oocupation dabta would foroe
number of propertiez iato bankrupioy. It is strongly qeﬁemmendod that
the prohibition on the filing of sults essinst such properties in o
Barlin lesior be continued, FEven after such propertiss are released /7
from contrel, 1t is believed advisable that| some lerislation be pasgsed /1
protecting ta¢ owners of such properties from lewsuits \for pre-occupae ;{
tion debts, . ¥ , f

|

8. Property of German Heich, Pé&ssian ﬂtate, oto.

%ith refarence to Cermen State Propsrt;ea, ato., the
entire solution mist await neocessary polioy¥deciszons a8 to time and
method of disposition, (

4, Property of Hagi Farty &embe%s, etda

in Berlin, NSHAP Members are]not claasi{ied in acoord=
anoce with Control Couneil Directive Mo. 38, because tha Alljed
Kommandatura failed to ensot implementiny provisions and the Law for
Libveration from National 5ocielism and Hilitariam approvad in the U,
Se Zone 1s not applicable to erlin, Thsrefore, there |is no procedure.
in existence in Herlin oclassifying orfenders as I, II, 111 or IV
comparable to the procedure in the U. S, Zohe. It ie, there fore,
recommended. that in line with the simplified Denazilfication procedure ff
regently put into oporation in Berlin “eotor, that propsrties bolonge
ing to Nezi Members be taken into custody only in thoae instencaes
where the owner has failed to obtain hie pali’cioal cleerance certif- J!
icate within the allowed sixty day clearanco period, %t is felt that
Al the owner does not obtain his cleurance within sixty days, his
politioal incriminetion is considered of a more sarious nature com=
parable to tho status of perasons clessified/ae I or II|offenders in Jf
j/‘ the Zone., It is recomnended that all other proverties now under g;

control be released from con\rolo {
B« Froperty of Nazi Qrgnﬁizatiogs

Digposition ol proporties of{Naxi Organizations pursuant
to Control Counoil Virective Hoe 50 has notimade any progress in serlin.

| ' N
| 313422
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The implemonting instructions to Control Council Diractivv Ko, BO proe
vides that if no claims are received from suecsssor orvanizations by 1
November 1947, they are to be transferred to the admlnietrativa dise
triot of berlin in which losated, Neithor|the FUGE (Communist Lead
Labor Oeganization) nor UGo (its rival Labor Crganisation) has so far
been rocopnized aa o suscossor organization aligible fpr DAF properties.
Ascording to information available, at this Cffice, the UG) doos not
yet have a proper end legml conggitution nor does 1t hkve e duly
‘sleoted board of its membors, ihe transfaq of title to the aduinig~
trotive districts of Borlin sccording to Article 7 of Control Counoil
Directive Nos 60 has not been nocomplished hecause aamé doubt exists
with respect to the legal status of such administrative districts es
to their lsgal ocapacity to hold or owm prOperties. AsTsoon as the
logel status of the administrative diatricts io established, it is
reoommended that those properties not trunaferred to UCO be transfore
red to the distriots., It is also recommended that o preliminary
dotermination be mads &s tz which properties ‘should. hsigiven ©o UGD,
and that as soon as UL is orgenized in a manner satisfaotory to jg
Hilitary Govarnment that the transafer be made. Similar difficulties o
have been encountered with respect to proPerties of former consumer g*
{1 oooperatives. In Borlin Sestor th&ra exiata an order of dajor Duke,
former head of the Eoconomios dranch, "OLGBS, which specﬂfioally pro-
hibits the formation of cooperative aooiatiqu in Lerlin‘geator. As
"lonz as this order stands nothine oan be done with raepaot +0 suoch
property of consumor oooparatives, unless Filitary Government deoldes i
to return the properties in Berlin to their WOrmer owners, the CGEG in
Hamburge It is recommended that ¥ilitary Govermment order the return
of these properties to GEG, who have a morul‘right to their former
properties in Serlin, ‘
1

m

8 Duress Propertics

iuress propertics oannmt be relaased from ocntrol until
the rights of the partios have bsen adjudioated. KHilitary Government
Law No, 59 does not apply to Berlin Seotor. Long drawn jout negotiations

1

in an attempt to srrive at a tripartite solution have failed, It is, Z&/

therefore, recommended that military Government Law Ko, 169 be made
awanembunmww. :

De Ccnolusion ‘ l

{
i

| . :

As indiented above, the objeotives of the. Liquidation Progrem
cannot be realized in Berlin unless certain polioy decisiOne are mode,
It i1s believed, howevor, thet if the rocommendaticna made ahbove are
adopted, the objectivea o’ the Liquidation Program oan b6 attained by
1 July 1949, | ,

{ ;
X, DISPOSITION OF REBIDUAL PROPERTY CONTROL DUTIES

l, The Property Control Liquidation Prggraxg npprqved on 26 Juno

1848, mekes specific recommendations providing for the orderly disposi-
tion of residual Property Control duties, ¥ijth the poasible exception
of properties looated in Dorlin Sector, the only propartias which will
rermain under control (provided present Military uovernment pelioy ia
unchanged ), after 1 July 1849, will be properties of the heiob Pruseian
State, etc., and properties in tho “Duress” oategorye. Rasidual duties
are tho followings \

a, Supervision of all German rroperty Control Agencies,
whoss duty it is to proteoct properties under o?ntrol.

be Supervision of the administration of the Internal
Restitution Program under Kilitary Government Law No. 59.

6+ Supervics the oporation of the Qentral Filing A*engy
under Military Covernment Law No, 69,

“de >uperviae the program announoed\on 1 Juno 1948 pro—

V5(}i'ﬂ¢“ P“Y’ "h"" s vl A8 ey mabog T nn/? Sy e en f.‘i! .,,,,1".-\.::.‘. I A

(ap]
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es Frocess correspondsnce pertaining to propsrtios under
oontrol or whioh ware under oontrol,

fe . Make necessary reocmmendatiﬁns~tc Military Government,

2. The Liquidation Program prbvidedlfor the, establishment of a
Centrel German Property Control Cowordinnting Cammittae. oompoged of the
four German Land Civilian Agenoy lieads, it wes prnposed that this cone
mittes would meet at pericdical intervals,ico-ordinntelpolieies and in
large part replace Property Contrel & External Asgets ?ranoh, Proporty
Division, OM@US, It was further proposed thnt this committee bo ec-
tablished on mbout 1 Jamnuary 1949 so thet it could r@aaivs edequate
instructions end training and be woll prepdred to- aasuma their new
responsibilities on 1 Julv 18498, 1In ful“il&msnt of thir objeotive such
a committee hoz been formed end held its first meetinglin Yileghaden
with the OGS, Yroperty Control authorAties on 20 and| 21 December
1648, Suoh m@etinfa will be held at froquent int@rvala during the
next six monthgs, On 1 July 1849 the above-mentionad rosidual Proporty
Control duties will be transferred to thia rommittes» ]

|
3 The Liquidation “rOgrnm further providad that Froporty Cone
trol Military Government Offices at both OMHS and Land Level bte
abolished as of 1 July 1549. This objective will ‘be realizeds

4, The Liquidation Pragram further prnvided for the oxtinguish-
mont of the External Assets Program of kilitary Govarnnent by 1 duly
1849, Sinco the absorption of the mxternallAssets Dranch by the
Property Division on 1 leroh 1948, the External Assets Section has
completed 200 investigationsy 72 of thess 1nvestlgationc involved
cases in which the evidence obtained by the |Seotion proved Gsrman
ownership of assete valued at approximately 14,000,000 dollarse. At
the prosent time appmoximatsly 20 requests for invastigntions are
recoived monthly end that rate is expected to continue until 30 June
1949, . A backlog of abuut 100 ocasss has acorued. Hogt lof the requests
oome from the U, 5, Missions or from the I.A.A.A., Hrugsels. The ime
portance and wvalue of the work, which is boinh done’ by this Section,
is indfeated in the following quotation from a eommunication to the
Qffice of Politlcal Affairs from the American Embas sy in Lisbon, dated
12 Ootober 1948: .

“Tha Embassy wishes to express its apprebaatign for the
responge it has wsoslived to its numerous requests for
doosumented statements showing German control of certain
compsanies loeated in Portuzal snd to oomaend the
Property Division of OMHGUS for the thoroughAnanner in
vhich the investigatione in each case have been
conducted”, 3

Inasmuch as most of the work of the Extarnal Assata %eotion is confi=~
dentiel in nature, it sannot be transferred to ths Gentml Gorman
Property Control Co-ordinating Committee. It is believed that this i
seotion can be liquidated on 1 July 1949 and|it is recommended that, f
/ 1f a continuntion of this work ia desired beycnd that date, that the (/

responsibility be assigned to the Office of the Alien Properﬁy Cus=- ff

todisn, some of whose rsprasentativoa are nOW’operating in the Us 84 {
/k 20N6. ;
'6e Tha Liquidation Program also provided that the remaining
Property Control funotions of Military bovarnmant be mnde the ree
sponaibility of one of Ueneral Clay's Advisers after 1 July 1549,
The necessary co-ordination and linison of the Central German Prope
erty Control Co-ordinating Comaittee with tho ‘Military Governor
would be through tho Uffice of said adviser, :

313 ﬁq
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Ge In line with the gredual reductién in vo
verious German Property Control Agonoles, the number
had. been steadily reduced,
of{loes in January 1848, the rumber in operation on 1
will be only 6l Cerman field Officess It is bolieved
the discharged German personnol can b well used in t
Internal Hestitution Frogrsme §

Xe CONCLUSIOH ; :
Wm

It {8 felt that the progress made duriLg the ' Pir
the Liquidation Program has been subatantia}.
reason why the Liguidation Progrem ocannoct bp,ca

b ‘
PHILLIES HAWKING
Dirsotor
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lume of work of the

gf Kreis Offices

From a figure af approximatoly 240 such

January 1949 .
that many of
h8 expanding

8t 8ix months of

There appears to be no
rried out as planned,
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OFHCE OF MILITARY GO\#’ERNMENT FOR C.‘;ERMANY (US)
?roperty Division - II - "
?roparty Control and External Assets'B:onch
APO 633
W;esbcden, Germany

i
B

7 Qgtobe

MERORANDUM

8UBJECT: Progross of Liguidation Progrem

Mr.'Phillipsiﬂawkins

-
.

|
l
|
N
|
|
i
|
|
|
To ;

K

) N sf&s.mm D2te J2

V.DECLASQFED
‘Aumonv \

r 1948

Pfopertieslraleasad from deoontrol.

¢

l.
i

B
steady progress this Branch hes made in relea31ng pr0p

[
The fOllOWlng table has been prepared 1nd10at1ng the

erties from

control:. f
Units Under. Control Units Released i Percéntage of Units
Date Number Period Number Released of Total
— Available |for Release
"1 July 47 95,339, 3rd quarter 1947 3,438 C 13.6%-
1 Ooct 47 103,067 4th quarter 1947 5, 549 5.4%
1 Jan 48 105,647 1st quarter 1948 12 523 . 11.9%
1 Apr 48 103,585 2nd quarter 1948 18,656 - 18.0%
1 July 48 93,296 3rd quarter 1948 21,896 j 23 o 5%
' ' .

‘ L ]

Total released to date 62!062
1

" be The follcw1ng computation shows, on an

the result of the releases listed in detall above.

!

|
(1) Total releasas, 1 July 47 to*SO Se
(2)
(3)

Property under controﬂ 30 Sept 48

Total proPertzes whlch ‘have- been u
control since 1 July ﬁ947

!

(4)

i

Ration of'(l)'to (3)

2. Properties under control as of éO Septémber

over-all basis, -

pt 48 62,062
79,585

nder
141, 647
43,8%

1948,

t

Reagon for Control No. of Units

Estlmated Valus

!

1,

Duress Properties 30,435

259, 087 869
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No, of Units Es%imated Value

|

Reagon for Control ‘:. t :
: ; [ g" L |

NSDAP Members & Blacklisted 1 ! 1 ‘

Persons ' 20, 563 E- r 1,829,677,904
United Nations & Other :. \ { : :

Absentee Owners . 13,879 L 1,580, 816, 257 -
NSDAP Organizations ! 4,068 Loy 577,173,610

’ t 1 ' .
> - German State I 3,930 1‘ ' 1'3,3%2,785,282

External Loot : 2,638 ?’ ' ' 137,480,693
NSDAP Members = Confiséated ! | v . -

Property ) ! 1,181 [ %9,059,206’

. . , |
Former I. G. Farben : 23 E ) 30,226,431
Miscellaneous : 1,139 {~ ' . 320,041,157
‘ | o .
Unclassified in law 52 v 1,719 | 420,665,341
Total ., 79,585 || 9,396,993,750
|
i

3. DBrief analyses of propertles remaining under control as of 30

September 1948,

H

|
3l
a. DURESS PROPERTIES E

(1) 30,435 duress propertle; are now under control, It
is expected that this flgure'w111 céntlnue to in-
crease until 31 December,1948 the deadllne for fil-
ing claims under Mllitary Governmen? LaW'No. 59,

|
be. NSDAP AWD BLACK LISTED PERSON§

(1). 20,563 properties remainaunder;control in this cate-
gory. With the exception of Hesse, |[practically all
properties in this category which can be released
under existing Property Control directives and De-
nazification procedures have been released from con-
trol. Continued pressure is bezng auplled to Hesse
and it is expected that they will come into line
within the next 45 days. . From there| out in all the
Laender, the rate of reldase of' this| class of prop-
erties will depend upon the speed with which the
Denazification people completa the th@ls.{ The
remaining properties, with feW'exceptions, are
those of Class I or II offenders ané—é:ne&—decisa@aa'

. vondewred. For your xnformatlon, the | following table
has been compiled clegrly' indicating that the prop=-
erties under control are (with the exception of

| |
Hesse, where corrective measures are| being taken,

1

2 !

(&%)
b
o
B h‘\h
oo
-1
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and Berlin, where the Denazxflcatzon program is not
.operative) substantlally less’ then the ‘uncompleted
cases still pending before the Denazlflcatlon Tri-
bunals. It will be noted from this| table that the
ratio of properties under control in the, Laender

of Bavaria, Wuerttemberg—ﬂaden and Bremen is approxi-
mately one property under control for every four
pending. -

Comparison of Dan321flcation Statistics with NSDAP Mémbers Properties
under Control :

NSDAP thbers
Properties| under Control

Chargeable Cases
Not- Completed*

|
H
|
1
1
|
1
)
!
|
!

Bavaria 32,193 7,173
Hesse 7,222 éL75§*#'

Wuerttemberg-Baden 4,478 1,560,

Bremen . 2,781 : | 595|

Berlin DenazificationvProgram i : |

not ogerative T 1,482

CTotal 46,678 i 20, 563

| s

*Denazlflcatlon figures are as of 31 July 1948 while Property Control
figures are as of 30 September 1948. This qomoarlson is considered
comparable, however, after taking into account the: time| which neces=-
sarily elapees between the completion of a Spruchkammsr case and the
resultxng relsase of property from control.! ‘

| | :
**}Mr, Cain, LPCC, promises to have thls in llne w1th other Laender by
20 November 1948, !

It is estimated thet approximately 4,500 cases
in this category in Hesse are subjectto release with=
out awaiting final courﬁ decisions.

ce  UNITED NATION AND OTHER ABSEﬁTEE OWNERS
|
(1) 13,879 unlts remain under control in thls category

havznw an estimated value of 1,580,000 marks. Al-
though our monthly statﬂstlcal repo%t indicates that
1,063 properties valued lat 780,000,000 marks have |
been decontrolled underfour decontrol program, the
aoctual amount of properties decontrolled to date is
2,967 properties having 'an estlmateg value of
951, 000,000 marks. Thewdlscrepancy‘ls due to the
tnne 1ag in reporting from the. Laendar to us., Thus
to date, approximately gwenty parcent of the number
of properties subject to the decontrol program have

been released from control, and approximately forty

3 K 1 ;
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|
|
|
|

percent of the value df the properties subject to
the decontrol program have been decontrolled. All .
of the steps recommsnded to General ‘Clay for speed=

ing up the decontrol program have\been teken; nemely, .

the release form has been 31mp11f16d German author-.
ities have been adv1se§ that 'fees (may be’ charged for
the administration of properﬁes subject to the de-
control program; and form letters (have been forwarded
to the Laender for onwerd tranam1§31on ‘to each prop=
orty owner in this category adv1blng him that fees
will be charged, that the present custodlan of the
properties is to be contacted if further information
is desired, and of the‘advantages of decontrol, and
of appoznting his own custodlan. It is antlclpated

that properties will be{ decontrolled at an increasing
pacee.

. t
ORGANIZATIONS k

(1) 4,068 properties in thiéicategory remain under control.
Those remeining in thisigroup are made up as follows:
i i - .

Narrative Totel
No. of Units \ Estimatfd Value
TOTAL NSDAP N
ORGANIZATIONS: \
Art. II Properties S
Labor unions 196 \ 45 210 541
Consumer Cooperatives 554 % 28,297, 491
All other 134 S 14,449,114 4%
Total 884 | 87,957,146
Art. III Properties 98 % 5,369, 681
Art. V Properties 1,739 | . 371,567,488
Art. IX Properties 953 | 86,666,953
Under Investigation 394 | 25,612,342
: : e
Total 4,068 | 577,173,610
=
|
1

313420
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(2) fnalyses of above statistics
! !
(a) Article 1T Propcrtles -= Frocticaelly all of '
the frticle II properties listed in above
schedule heve bLeen rn]cased from prOﬂertv
‘control during the mo nth of aeptowber and .
“are located 1n oqvarla and Hesses The
LPCCs of these two Laender assure me that -
hey have 1nstructed!the Germen [Property .
Control Mnthorltics to spsed up |the record- L
ing of these transactions:so that they will ‘
. be reflectod in the rovcnbar stétistical
¢ - - report. - ( ' L

- (b) Article III Pr opert105 (propertleo devotcd
to relief, charitable, relicious or humenita=
rian nurnoses) hove in large parjt also-been
released from Froperty Control and are. -
loeated in 2avaria and Hesge ., ‘%era_again
they should reflect in the Hovember statistics.

: |
(¢) Article V Freperties make up the zrest bulk of-
S '  the remeining properties in this catcgorv.
: © Tke law provides that those properties. not
. claimed under Articles 11 and'III end other
prorperties not Glﬂlz@d are to 'go to the land
. "7 in which located. fﬁc 11qu1dat¢ 1 progrem
‘ ' ‘ Caoproved. on 26 June 1948 Dy Generql Clay
provided that properties not cldlmed by . .
Successor Cr~4nlzatlo etc., ﬂdlllng within
‘this category within bhree month§ efter notifi-
cation that liquid assets would pe turned over
"yrith the operatng preperties, .would revert 4o
© fhe Land. On © Auguct 1948 &3 .letter 602.3- (ep)
| : , Subject Unblocking and 1ransfer of Froperty '

‘ Referred to in Artlcﬂe 9(1). of Control Council
Directive ¥o, 50 not#fles the various Leender of
the procedure to be fiollowed and authorizes-
unblocling of liguid | lassets of ! operating proper-!
ties in tkls c°teﬁorv. Inerefore, the three
menth period mentiondd -in the, 11qu1datlon progrem
has started to run, ond will expire on 9 November™
1948 at which date all of the re%ai ning properties ‘
"in this category, not nrev1ouslv1re1en°od from
control, will be transferred to the Laender in
which said prépérties‘are located.

i

|
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(a) Article IX (which includes cash, ‘securities,
, monebary claims; former enemV'nropcrtv othcr
Lhan Gernhn, and DéF 1nsuranco companleo)
: _ will also be ligquidated. in' tbe very.near
. ‘ N Tuture.. The DAF 1ﬁourance oomnanles are .to
be turned over. to Fho llquldators specified
! by the Office cf the. Finance Adviser. The
' Office of the ﬁlnaﬁcv Adv1ser‘bas already
requasted such a tranafer and we have con<
_curreds As soon as the Of?lcé of - the Finance
Mviser gives us the names of [the liquidators,
a speedy transfer to them end release from
FPreoperty Contrel cqstody,willrbe.made,

CERMAY STATE FR ;}BRTIES.wililbe‘disposeé'of ﬁh@er the
¥re Deniels end I were at Minden on 30 September 1948
“too by the Lritish.] the word-

Ce
Reich paper.

=

end have & poper.agreed We are awaiting
ing of one parapgraph to be submitted by the| insurance reOﬂle on both |
: sides. It is ekpccted that this draft w111 he in your |hands within

the next few davs. ‘ . f
f. EXTERNAL LOOT. .
P . : {
‘(1) The speed with which these properties are r@le rsed
from control depends entirely upon|the speed with
vhich these properties ?an be removed to the ,
reciplent oountry ; ‘

S. = CONFISCATED F “”RTT

1,191 properties valued*at 19 000,000 mekrs are in’
this catezory. These prbLortle ‘are’ merely listed
SR ‘ , © for record purposes_onl Tne*'are proeperties
: confiscated by Denazifi Mulon Tribunals and belong
to the various Laender 1n vwloh locqtea. ihoy are
being held by the vurlouv German Propertj Control’
suthorities as agents for the regpéctlvo Lena
Governments. Final dispositicn oflthls group of
properhles aviaits 1mplempnt tzon of Control Council
. N Directive ¥o. 57 which haﬂ been provided for in a
. stalf study prepered bV‘thl Eranch, now.awaiting
S " approval of Pronertv D1v1s10n, OMGUS k’xa
SRS o . | ~
o . h. . I.G. FAREEY PROF”D o
‘ ) » . - -
(1) 23 pronerties in this-ohtegory valued at 30,000,000
- " . marks are indicsated in #ur monthlyirepert as being
' wnder control. In fact] however, only 9 such .
propertics are uﬁdor‘coﬁtrol, 6 of (which are located.
o 5 in He ‘and' 3 in Bavaria. These |plents will be
released from contrel ab soon»as[I.C. Farben Control
Officer submits‘request'for releasc. & request Tor .

s3e,
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alesse of 1 of the plants in Hes se was recelived
in the latter part of August and transfer will be
accomplish ied by the 15th of OGtobbr. 5 of the
plants cannot be roleﬁceo until |Reparation's
removels are completéd. The 3 planto located in
evaria belong to the Suéddeutsche Kallistickstoff-
rerle ond will be roleased as soon as tho 1.0, X
arben Control Of 1@Br requests their release.
e have contacted I.gs Farben :Contrel Officer

and requested that they make their application

at the earliest pos the time and are inforned

by them thal they v111 mele such a reguess

‘1ta1n the very near, fubture.

. ; ’ ’

1. I%e repaining propertiecs lunder control are either in
the process of heing reviewed by the Lasuder so that dnnronrlwto doconfrol
actlcn cen he talen or in the case of 1tems listed uvndr "unclassificd in
Law H¥o. 52" which class is composed of interests in |properties under
: contrel owrned by perscns whose wrovart" is not the reason for control,

but are merely carried in our fig uroo asrtuo rreperties are indivisible;
fe0e, a plant in which 17% of the stock was owned b4 UJdl, ovmer and

the Droperty was taken wider: control fo protect nlq‘ln»er est. The
remaining 83% is accounted for in this "Satonall” category and will be
released vhen the 17/ is relensed. This| item will éuuomwtlcally wash

itsell ocutb.

ey
15

el "j ot

e Summary i
2. In short, it is expected thet thé only vroperties under
control as of 1 Jenuary 1949 will be those in the duress category;
those elonging to NSDAP kembers, whose trlals haye[not been completed;
and a small number of propertiecs belopgln~ to UN. and other Absentee

OHnoro.- |
, ~ |
be 1In accordance with the llquldatlon progrem of 26. June 1948 .

a Central German Property Control voordlnﬂtlng Comglttec is in the
process of being formed and will be in oneretlon by 5 December 1948,
This is almost a month belore the eotlmﬂted date given to General Clav.,

T ¢e The 240 odd CAI Offices ﬂg ich were in cperation on 26
t - -
: June 1242 eore being clesed at a repid pace. 1t is estimated that by
fica
i <

: 1 Jenuory 1245 no more than 75 such offices will be in operation in

the U.5. Zone. _ f .

. I ' e’/‘
: ‘ . : |
FRED B, HARTZSCH
Chief
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' D1v151on OM"US by -1 July 1949,

’scheguley

. ﬁlementation will'be adequate to complete the prbsfam as

~ tion,

MILIT&RY GOVERNMENT OPVRATIOTS REPOTT

- PROPERTY CONTROL AND EXTERNAL AﬁSETS BRANCf

" PROPERTY DIVISION, OMGUS

N

i
{
|

MONTH OF MARCH )

IHNTRODUCTTON

|
The following report indicetes progress, made under
1

Program inaugurated on 26 June 1948, which nrov1des for

g g i

Y

¥

ﬁthe‘Liquidation :

the complete‘

llculdatlon ‘of. Property Control and External Assets Branch, Property

|

b

[ -~'~:.‘~$ 1
As will ba‘oeen 1n the

pageg, the progrem et the three quarter marklis, in gene

l

i

control, it is felt that recent implementati&ﬁ and conte
| :

|

o i

be released from control is dependent unen futnrell

S X
or Mllltary Government pOl]ClG

fication Court d601lenS,
- |

In those cases wherse Property Con#ro} 1§-sole

foll@v A o]

ral,. up to e

ly'rgsansiblé

L 3

f§r“tﬁe necessary implementation requirethoiraleagesprcpertyifrom,

nplated im-

planhed. "

Cir However, in those 1nqtanceq where the speed w1th whlch proPertles can .

certain releases from control (such as Hunga?ian cases of'eXternal

‘loot, etc.), a small residue may remain after 1 July 1949,

.l

the difficulties peculier to Berlin Se@tbr mey in

the completion of the Liquidation Program as;it pertains

In addi=-

part delay
|

"to Berlin

. t N
Sector, unless unilateral action is taken wi%h;respect to almost

R [
every category of property under control. E

1

I. PROPERTIES OVIED BY PERSONS OUTSIDE GPRNANY (UNITED

NﬁTIONS AND

'}W TRALS, BIC.)

A. Statistical Review !
. H
- Properties unde§'00nt:ol

% of Program

. Value Mil=-

,,

% of Program

oot i oy m e+ rminn,

a

|

o, :
4 :iib,f, <:;v;;#1 ¢

€
1
¢

TSk o B e e A B A i e i e

oy

Date Mumber Comnleted Number; lions Marks Comp. Value
1 January 1948 13,842 i 2,193
30 June 1948 14,465 | 1,é34 2
'31‘Decembér 1948 10,735 37.3 | 1,099 53,5 -~
51 Jamuery 1949 10,010  4l.4 | sel 6348 -
28 I‘ebruary 1949° 9,379 45,0 | 728 69.0 . 1
31 Yarch 1040 8,815 480 - o geo. 71,0
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B, Present Situation

”

' ' K
H ‘ |
R
|

1, The rogram with respect to value” of ropérties re-
P p P

leased is almost up to schedule at the three quarter mark. However,
o |
only 48% of the number of such properties have been released as of
3 :
|
i

2. To overcome this situation, the following steps are

i

31 March 1949,

being taken:

. ’ . { .
a. A great majority of tho?e properties remaining

.Pnder control héve e carrying value of less%than l0,00A DMs, All
owners of such érOperties are néw being notifiedfthat if sﬁch prop=
erties areAnot-decéntrplled by lﬁyﬁay 1949,§they will bsqreléasgd’to
the agent of the‘cwner’iﬁ whose custédy the brbperty ﬁaé before having
beén taken’into controi. At the present.tlm;, all necessary prelzm1n~
ary”naper work is belng completed so that releases may be speedlly
effected shortly after 15 Nay 1949, . i‘ o
| ﬁ. Those properties whi;h,c%ﬁ be ééequetely'protected
by blocking control afe being released to Blécki&g Contfoi. |
: !

' c. Those pronerties under oontrol dua to a minority‘

(49% or less) stook interest or ownershln, 1t is pr0posed w111 be

released from control to the majority 1nterest. It is expected that

l
the mlnorlty 1nterest in the case of stocks,'w111 soon be able to

vote in the same manner as they dld prior to hostilltles. Owners

will be not1f1ed of the orocedure. 1

[
i

d. large propertles not released from control’ under

any of the above programs are to be transferred to curators in absen=
i :

“tium appointed by CGermen Courts. In this caxi owners are being sent

letters evﬂry month adviging them of this procedure to take effect on

: |-
15 Nay 1949, if not decontrolled by that date.

8. In addition, complete list's of all absentee owned

‘properties are now being prepared for transmisbion to the|appropriate

l
Military ngsions, Consulates and Governments,iso that the 1ntereated

Governments can also assist in adv131ng the Drbperty.hold?rs—to de~

l
control their propertiss.

Y | | 313434
. | )

|
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It is oxpected that the above'nrocedures Ehould result
i

"in releasing prqctically all absentee owned properties from control

prior to 1 July 1949,

% :

L
l
b

II. PROPERTY OF REICH, PRUSSIAN STATE, ETC.

A, Statistical Review - - 1

i
1

v P
!

As of 31 March 1949 there wers 4, 591 units of such properties

under control having an estimated velue of 3,247, OOO OO@.DMs.
. . P

B, Present Status ;l. [

{ !

i

t

: ' t
One month. after the paper providing!for the disposition of
, .

!

such property is promulgated, it is believed pﬁat all property in

b

this category can be released from control. The necessary paper work

X R ‘ i
is now being completed, i'
l

III. PROPERTY OF NAZI PARTY MEMBERS, HTC.

!

|
j

A,  Statistical Review

‘.‘
il
|

) |
Properties under Control

1
P!

© 9 of Program Value Nll— % of Program'
Date Number Completed Numher lggns Mgrks Compe. Value

| Janvary 1048 53,428 ,-?’740 |

50 June 1948 35,648 2,448

51 Decomber 1948 10,174 8642% | ? 030 70, 9%

31 Januery 1949 3,91é ) 87.7% 21906 74.@%

28 February 1949 8,183 89, 0% 77 77 0%

31 March 1949 7,131 - 90,0%" 767 o 78.0%

B, Present Status

i
I
‘\
il
!1
l

From this po1nt forwerd the speed wnth uh:ch the| remaining

¢

‘properties 1n1thls category. can be releassed depends entlreﬂy upon the

épeed with which present chargeable cases are qompleted undgr»the

Denazification Program, ‘ ‘ P

-F

W
|
QO

 wem

o


http:proper.ty

RG zZ&op
‘En
File

427445 T0)

DECLASSIFIED

auorty Jald 7750577

. IV. PROPERTY QF NAZI ORGANTZATIONS |
A, Statistical Review g )
Properties undéf Control )
. % of Program ‘%Value Mil= % of Prorram i
Dete Tumber  Completed Numbeq;.lions Marks Comp., Valu?
1 Jenuary 1948 4,605 | 6o
50 June 1948 1,438 ‘¥ 1 |
31 Docembor 1948 2,114 69.5% 5; 757 32.2%
51 January 1949 613 91.5% Eﬁ 407. 66.4%
28 February 1949 458 94, 0% }; 360 - 71.0%
51 Varch 1949 444 94,07 % 358" 71,00

f

B. Present Status

i

1, As indicated above, this progr

7

at the three quarter mark. -
B

i
i
i

s of such

. 2.  Vith the exception of 232 uni’

valued at 36,000,000 marks located in Berlin Secfo;, a
o i ; |

. ~ (i wmarks
of property valued at approximately 235,000, 000/ former

to the Bank der Deutschen Arbeit and mostly located in
’ C ' I

. . : ’ }
it is expected that all remaining propertieF
| H

s

i

- be released during the month of Apr@i.

i
1
|
{

|
|
|
!
i
]
i
|
|

am is up to schedule

property'

1d_10-unité
1y belongiﬁg

2

Bavarisa,

| .
;in this‘category will

'
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¥o, 50 was recently implemented in Berlin (Reforence lo.

|
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Control Covncil

A commission of five judges is provided for whose duty

it is to review all such properties and to mske recommendetions for

disposition to the appropriate Sector Propertj Control Offices for

approval,
take a few months, However,

oxpedite this program,

l

It is e\vected thet the completlon of- th1° P

: l
¢

|

orram might

everything possible is being done to

4, With respect to the properties valued anproximately
. !

i

235,000,000 merks formerly belonging to the Bﬁnk der Deiﬁschen-Arbeit,

no disposition can be msde at this

time,

t

However

||

at

a|recent meste-

ing in 1ran"fur+ attended by members of the Manpower Division,

H

i

Finance Adviser's Office and Property Control officials

various German Lebor Groups, it was agreed that a3 soon

DanV is established, the above mantxoned n?ﬁﬁﬂrtlﬁs can
I

to it as 11qu1dat1n~ agent, The German officiels e;tlm

togethar with
as the lLebor
be trznsferrad

nted that such

" & Bank could be established in Bavarie during

is, therefore, expectéd thot these properties

!

the month

of April. Tt

can be transferred latest

!
during the month of Hay. b
Y.  DURHSS PROPERTY i
A. Statistical Review ‘;
Properties unde%;ﬂontrol
P
ff' Value in Hillions
Date Hamber ]3 of Marks
1 January 1948 | 23,242 fj 1,11%
- I
30 June, 1948 28, 330 éf, 1,24é‘
31 Deceﬁber 1948 31,472 %; I,ZSL
31 January 1949 30,625 - ?% 1’27£,
28 February 1949 30,752 | 1,21£
31 March 1949 30,762 éé 1,111
B. Prosent Status j§
In general, the speed with whlch :his cateyory of properties
éan be relessed from control aenends upon %hn sneed with which cases
[ :

beforse the Restitution Authorities can be fiﬁally sott

R
tH

-

I |
|

led,

313437
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C. . Present Activity in Implemantatzonlgf the Infernal
Restitution Program ‘

! . .
1. -The program providing for th%, speedy transmission of
petitions from the Central Filing Agency tn!@he ap prbpriate Restitu- -

tion Agencies, instituted in February, has been succossful béyond 5
all expectations, - All complet@d netitions:réceived (except JRSO
¥ (

potltlona) will have been forwarded to the »estltutlon Arencies on

or before 15 April 1848, This step wlll enoble JRSO to screen claims -
at Restitution Agencies, permitting them tOtellmlnate dupllcates and
to proceed with the task of restitution, ﬁt the oreseﬂt tims 1 500

I 1

petitioﬁs o da* are being processad throuvhltho Central Pillng Agency,

permitting complsetion of the program one month pzlor to the target
‘ i
date. After nll petltlons are forwarded to!the approprlata Restitu-

tion Avencves, the Central Filing Agency will be able to proceed with
. its task of setting up appropriate records ggrtalnlng to each case.

2. Pertinent Central Filing Agenéy statistics indicating

the volume of work 3nvolved are as followss::

!
i
{
| f
Processed and|forwarded
3

Petitions
Received to 31 March 1949 . to 31 March 1949
: o P
Complete 43,759 . ii 34,079
Incomplete 8,199 E§ ’
JRSO Short Form 163, 262
215%&6 ‘;‘ 34,079
. : ) o
Reports . ‘ ‘ [i ,

_ : _ Processed and forwarded
Received to 31 March 1949 to 31 Merch 1949
Complete - 74,490 111,470
Incomplete 8,329 ;i : A
, 82,819 ;!

11,470

Lists from Banks and Agencies : -

Received to :
31 March 1949 3,079

y
{
|
|
{
|
i

VI, EXTERNAL ASSETS PROGRAM

‘
1
a

A, Renorts nreoared durlnr March 1949

| .
During the month of March 1949, tpg External Assets Section

completed 24 reports; 8 of these involved cé%es in which the ev1dence
) 4 .. o .
obtained by this Office proved the German o@hership of %546 800 of

Assoets,

R 3
\ -6"'. l:

-y
(D)
e
o
L&)
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Backlog
A break down of the cases still on}?and is as
[

Category I (Importent cases)ieecesessss

1

1
Category II (Cases that should be invest
if time permits},..........

. , i
Category IIT (Cases that could 'be dropped
| |
Rate of Incoming Requests and Outgo

Durine the past six months this Office receive

i

:
i

C. ng Re?orts

of eighteen new requests and completed anaavéyage of twe
i

per month, as shown by the following table:

i

Incoming Réduests Out

DECLASSIFIED
Authority y 0{
6y £ 1ARA D2 W

follows:
'..'0'0; 56

ipgated .

cSe s e ser

24

52

d an average

nty reports

roing Reports

October 17 ii

: | |ii

November 20 1,

: ‘ O
. Decamber 7 !5
- January 18 Ef

' 4

February 17

P

March 32 !;

“111

|

. ) ¥
VI1I. I. G. FARBEN PROPERTIES P

All I. G. Farben properties, with the e}cheption of

subject to reparstions, have been transferreq to the I.

i

“Control Office. It is expected that the two 're

i
P
E
This program is 100% complste in the Laender Hesse,

be released from control during April 1949,

VIII.EXTERNAL RESTITUTION

Baden and Bremen. It is estimated that the ﬂﬁOgraﬁ in B

23
| 18
16
21'
19

24
121

two plants

G. Farben

maining plants will

Wuerttemberg~

avaris, with

certain policy exceptions, will be completedlﬁy 15 Méy 1

949 according.

to Mr, O, R, McJunkins, Chief of Reparations and Restitution Branch,

. | +

 Property Division, OMGUS, The rapidity with %hich these
can be released from control depends entirely upon the s
which they can be removed to recipient countrigé.

IX. DISPOSITION OF RESIDUAL PROPERTY CONTROL DUTIES

properties

peed‘with

The Germen Zonal Property Control and In%frnal‘Rastitution Offics

received additional instructions for the carrying out of
i

3
i

i N

their duties

313439
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|
to be assumod after 1 July 1949, Tt is expaftedvthat the letter

officially creating this organizetion will bggdispatched during the
{1l ; :
i

month of April, so that the organization will'be fully functioning -

at the time of transfer of responsibility. ;

A

. X, MAN MONTH HOURS USED

i -
;

Man, Month Hours Used

: Program ’ - U.5. Pers. German Pers.
. : | 3 ‘
Internal Restitution Program (MG Law 59) i? 7
Coentrel Filing Agency (under MG Law 59) !? 85
, ) : : |1
[l :
External Assets Investigations |6 4
. [
ot |I
Property Control Liquidation Program ‘E
and Branch Operstions 13 ‘.
- 28 113
.
I
.
P
/

I 313440
!
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U S )
Property Division: -
Property Control and External Assets Branch
: : APO 633
Wiesbaden, Germany
i :
I
. e :

On 8 Jamary 1949, cables were forwarded to, the Directors of
Military Government’ of the four Laender, arranging for discussion
with the Director of each Land and the Land Property Control Chief,
for the purpose of revlewing the progress made to date .in the par=-

. ticular Land involved with respect to the Liquidation}Program, ap=-
proved by General Clay on 26 June 1948, outlining theprogress made
to dete, and pointing out the action necessary to complete the -
program for final liquidation of the Property Control] functions by
1 July 1949. The purpose of this meeting was also to|review the
Internal Restitution Program, as provided for under Mllitary Govern~

.ment Law No, 59, and to make necessary recommendatzons enlisting
the aid of Milltary Government so that the Restitutioﬁ Progrem may
be launched in a successful manner. The hlghlights of the various -
conferences are indicated in the following pages. B

K

t

8 February 1949

o] 8184 142
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1, On Tueeday, 18 January 1949, various conferences were held .
in Bremen. In the morning, a conference was held: with Mr. Goehring,

, Land Property Control Chief in Bremen; Mr. Hartzsoh .Chief, Property
Control and External Assets Branch, Property Div1sion,‘OMGUS- and ¥r,
Porter, Chief, Claims Sedtion, Property Control ‘and External Assets
Branch, Property Division, 0MGUS. - At this meatmngjmessrs. Lorenzen
ICAH; Schmeisser, Specialist for Restltutlon Matters in Bremen and
Assistant LCAH, were present. After a brieflrav1ew of! the Property
Control situation, the rest of the meeting was devoted to.the Resti-
tution Program as provided for under Mllltary Govaﬁnment LEW’NO. 59,

i

I.  BREMEN

\ 2. Mr, Porter briefly reviewed the nresent atatus of ‘the Resti-
tution Progrem as it affects Bremen and as dlsclosed by statistical
reports recelved by the Claims Section and 1nspection report by Mr.

- Loswenthal, based on his last visit to Bremen on 16 Noyember- 1948.
The. accuracy of the petitions received,. and" dlsp031t10ns mede of ‘the
petitions, as contained in the report endlng 31 December 1948, was
confirmed. = Mr. Porter indicated that, on the baszs ofltha number of -
petitions received and the processing of such petitlons, the. record
for Bremen is on the whole good, at least as rogards the presont
work load. The number of petitions in which comnlete serv1ce had
been effected (113) represented more than 85% of the total number of
petitions received by the Land Central Office (132) mr. Porter
raised a question as to the dlsmzssal of patltlona 'in Bremeno ‘It was
p01nted out that the 14 dismissals constituted more than 103% of the
total number of petitions and that this percentage saemsd to be high=-
er than that in the other laender. There was some’dlscusalon on this
point and the LPCC submitted for examlnatﬂon and, specific discussion

- memoranda pertaining to the 14 cases. (In thls connectlon it may here
be mentioned that the LPCC keeps & card 1ndax on every restitution
petition showing the name of the restltutor, restitutee, address of

- the prcperty in questlon, status of claim in Restltutlon Agenc; or
Court and flnal disposition..) N »!{

On the bagis of the discussion concerning the dismissed
petltions, it would seem that such- disp051t10n was | justified in. every
case. Mr. Porter also inquired concernin9|the two|cases of the 9
referred to it decided. by the Restitution Chamber.f In;onnatlon was
given that the two cases had sustained the declsion of) the - ‘Regtitution
Agency for dismissal of the claims, It is not known at the present
time whether any further appeal will be taken by the claxmants from
the decisions of the Restitution Chamber, Mr. Porter’ leo inquired
concerning the one property reported in the statlstlca& report for
December 1948 as having been released from ProPertJ Coptrol. The
explanation given was that such property had been’ released as a result
of an amicsable. settlement. Mr. Porter discussed the’ questlon of the
treatment of those cases. in which the Finance Senator was involved.
It had been reported by Mr,., Loewenthal that in some half dozen cases,
while the Finence Senator acknowledged the,claima as obligatlons of
‘the Reich to the claimants, the Finance Senator dlgclalmed any lia-
bility on-the part of Bremen to satisfy such Rezoh obﬁigations.

Mr. Schmeisser stated that apparently the claimants, Jontent with
this acknowledgment by the Finance Senator, ‘had not appealod for .

" transfer of the matter to the Restitution Chamber and all parties
‘regarded the cases as having been amicably. settled. ‘There was 8
lengthy discussion on this entire problem in which! {Mro Porter ine
dicated that, on the basis of all the facts connected with this type
of cags, it could not be said that amicable | settlaments had been con-.
cluded. He mxpressed the opinion that, regardless of’the logal va-
lidity of the Finance Senator's position, the matter had to be

4-\;?f‘a;§.*f 313443
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settled conclusively and thet such settlement could only be made by
the Restitution Courts. Therefore, all such clains; should be regarded
as not having been amicably settled and should be referred to- the

Restitution Courts for a legal decision from‘whloh elther of the parties.

could anpeal end a final disposition be made as a. matter of law on the
merits of the claims. There was an exchange of 0pinion concerning the
interpretations of the provisions of Mllitary Government Law No, 59 . -
which were applicable, It was finally agreed that the present status

- of these cases is unsatisfactory end that they should be referred to

the Restitution Courts as suggested by Mr, Porter. ‘Mr, Schmeisser ine

" dicated that the Restitution Court had informed him.that in the absence

of any appeal by any of the parties it could not exeroise Jurisdiction
over this type of case. Mr, Porter callediattention to the specifioc

provisions of Military Government Law No. 59 on this pbint (Article 63, -

Section 1) and advised that, if the Restitution Court refused to acoept

. these ocases, the Claims Seot1on, Property Control & External Assets

' questions were the follow1ng.

‘Oivil Procedure would apply. . :

Branch, Property Division, QMGUS, should be advised solthat appropriate
corrective action could be taken. This mem be a case where ‘an advisory
opinion from the Board of Review, as provided for: in Regulatlon No. 4,
would be justified. The LPCC agreed to give thls matter hls attention
end advise concerninv the outcome. : s" : ,

3. - Various questions were asked by Mr. Schmeisaer coneernlng
dlfferent provisions of Military GovernmenttLaw No. 59. Amnng these .

- De51gnation of an agente. = Mr. Porter referred his
attent1on to Article 58, Sectlon 4, which covers thls subgect.

be Time within which an appeal Lay be ‘made from the decision

of the Restitution Courts. = Mr. Porter indicated that, where Milltary
Government Law No. 59 does not prescribe thei time w:thln which an appeal
can be taken or any other limitation of 11ke nature, the German Code of

f H
! c .
i

ces How long a claim might be reta:ned by, the Restltutlon

_Agenoy before referral to a Restitution Gourt. -« - Mr, Porter indicated

that the primary function of a Restitution Agency is to effeot amicable
settlemsnts and that, as long as there was any reasonable prospect of -
bringing the parties together dnd concludingian amicable settlement,

the claim should be retained by the Restitution Agencyl However, - the
moment either the parties did not want to continue® negotlatlons or’
discussions relating to an amicable settlement, .or the |Restitution A~

gency itself felt further negotiations or discusszons would be useless -

or there was a substantial legal question whloh the. Restltution ﬁgency
believed should be decided by the Restltution Court, then the claim
should be referred to the Restitution Courts. At this [point Mr, Porter

~ emphasgized the desirability of disposing of‘as many petltions ‘a8 pPog=’

sible through amicable settlements, but that: ‘the Restltutlon Agency
should not unduly deley action on the petltlons where such delay was
unlikely to result in amicable settlements.d'The Restitution Courta

are charged with respon31b111ty for all legal determinatlons or

decisions on claims and ‘even though the work load on tHe courts might
be increased considerably, it was nevertheless a possibility ‘and a
problem that would have to be met when and as it arose. The retention
of claims beyond a reasonable period of time by Restitutzon Agencles
is not d631rab19 and would result in dlscredltlng the Rastitutlon
Program. C . }. o C
4. MNr, Porter secured oonfzrmation of ‘the fact that as peti-
tions are recelved ‘the LCAH's office is advised and appropriate
Property Control action taken if the property wh;ch is ithe subject of
the claim is not already under control. ) B :

|
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“have been released from control. Analysis further indloates that there

* B Mr. Porter also confirmed the segregation of the, Restitution

- Agenoy in a separate room from the ICAK's Offlce. Present personnel

consists of two specialists in restltution matters and two - secretarles.
A third person.on a part-time basis will be added to’ personnel for-
restitution matters beginning with 24 January 1949, - ?his person will
beoome head of the Land Central Office for Restitution. Assurances
were given by both the LPCC and ICAH that,. if and. when ‘the work load in
restitution increased, space, personmel, supplies and facilities would = .
be made available, No difficulty on this score is expected. - Mr. Porter .
pointed out that, notwithstanding the small" number of [petitions to date and
. the relatively small number of properties under control. in the duress
category, 8 substantial increase could be expected in {the work load of
the Hestitution Agency end that plans should be made in advanoce of ‘such ’
increase so that personnel might be adequately tralned and facilities
and supplies made available, when the need{presented 1tself. The 'LPCC -
and the ICAH agreed to give this matter, their 1mmediate oon51deration..
R .|l

G Mr. Porter 1nspected the ICO's Offioe and the records present- .
ly being maintained with respect to petltions and‘reports. While these
records are sufficient for the relatlvely small number|of cases now
being handled, it was pointed out -that, with any, subatantial increase -
in petitions, such records would prove inadequate., Suegestions werse

. made for modifications in the maintenance of records cn the basis of a
‘register set up alphabetically according to the names of petitioners or

restitutors and that a cross index card system be, maintaxned to bridge

suggestions and indioated that he would give.the matteq his.attention
immediately. Mr. Porter suggested, however} ‘that no: ‘definitive action o
should be taken until Mr. Loewenthal's visit, at which’ time the entire '
reporting system would be explained in detall. At that time, it would

be possible for Mr, Schmeisser to establish a recordmng system for the

office which would more effectively correspond to the requirements of .
said general reporting system. !, ’
I ' .
7. Mr. Porter also indicated to the LPCC, LCAH and LCO that in
the near future appropriate instructions would be reoelved concerning

the type of administration for which the Land would be held responsible,

It was pointed out that certain information weuld be requested oconcern=
~ing the qualificatlens of personnel involved: in restitutlon work.

! H ‘t
8. Meeting with Director of OMG - Bremen o

3

8. At 1400 & meeting was. held’ln Captazn Jeffs' Offlce, o !
Dlreotor of Military Government for Bremen; also present were Mr, '
Goehring, LPCC for Bremen, Mr, Hartzsch and mr. Pcrter. S

l b

‘ . be Mr, Hartzsch pointed out thatlon 26 June 1948 General
Clay approved & program providing for the 1iquidation of the Property
Control and External Assets Branch and most of its. ﬁ;nctlens at both -
OMGUS and Lend levels by 1 July 194S. To accomplieh thls ‘task numerous
recommendations were made to'and approved by General Clay. "The purpose -
of this discussion was to review the progress,made at Land Bremen, in-
dicating the remaining problems and to suggest certain. solutlons, s0.

- the program caen be carried out as planned. Each category of property

under control was rev1ewed and specific recommendati

s.made.

NSDAP MEMBER PRDPERTIES‘ , ]A"

a. It wae p01nted out that with reepect to this category
of properties the showing made in Bremen was a veryfgood one. -90.6%
of the units and 58,7% of the value of such preperties under ‘control

remain under control 252 units of such propertles valued ‘at "106, 000, 000 - "‘i T

markg, "All of these p‘opertles belonged to Clﬁss I or. II Kazls?7 It

i

I
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written personal letters by the LPCC pointing out the advant&ge of tak-

-adoPt 1t.

was further indicated that two pr0pertles belonglng to individuals in
the above category account for 92,000,000 marks. ‘They are the Fock
Wulf properties valued at 11,000, OOO marks, and the Krupﬂ properties b
valued at 81,000,000 marks, Tt was indicated' that: untzljthese cases,,'
now before the varlous Tribunals, are finally]adgudicated these prop-
erties cannot be released from control, ; : '

st e

UNITED NATIONS, NEUTRAL AND ABSENTEE OWNED PROPERTIES- 1,'f ,
.1~ ' ;

G The only weak spot- apparent in Bremen 1t was’ ‘indicated
ex1sted in this category of properties. It wes p01nted out that. only
34.9% of the units of such properties under control .have 'been’ decontroll-
ed since 25 June 1947; accounting for 41,7/ of|the value [of all such -
properties decontrolled. 1hla, it was pointed'out,,was one of the poor=-
est showings of any of the Laender. At this time, thereiare 394 -such
units under control valued at 35,000,000 marks, na1y31s further shows
that 5 units of such properties account for. 29 000, 000 marks in valua-.

: tion, these belong to the following owners: Unlted Frult (U.8.) 8, 000, 000

marks; London Assurance (British) 4,300,000 marks;' Nordeutscher Llo d
(U.8.) 8,400,000 marks; Bremer Vulkon (Dutch and Swiss) ? 100,000 marks-

‘ Atlasswerke A.G. (U.s.) 1, 500 OOO marks, total 29, 300 000 marks.

RECOMVENDATTONS - 1, o

'

e It was recommended that each of these five owners be

ing over control of their properties, in view}of the fact that super=- A "
visory fees will be charpged in the very near future by German suthori- ;
ties, if such properties are not decontrolled prior Ito the enactment

of the necessary legislation. It appears 1nconceivable that owners

would not decontrol in such instances as the fees would be substantial.

Mr, Goehring anproved the recommendation and ﬁtated he would 1mmed1ately

I

OTHER CATEGORIES OF PROPRRTIES: - ‘| - | .. - | -

L
H

1] ‘ E
- as The release from control of propartias belonging to I.
G. Farben and NSDAP Organizations have been accomplishad 100%. Brlefly_
stated the entlre picture presented in Bremen'ls a most encouraglng Lo
one. - - , o {; e ‘
INTERNAL RESTITUTION PROGHAHM: 1 B

P

a.' Mr, Porber was than requested my Mr.. Hﬁrtzsch to outllne
the present status and the anticipated problems connected with this
progrem. After briefly reviewing the subgects discussed in the morning
session, it wes p01nted out that ths cooperatlon of Captain Jeffs will .
be most helpful at present when it is most 1mportant to| establish the
Restitution Program on a sound basls and hereafter when assistance may

-be necessary in terms: of personnel, facillties, suppliesl etcs Mr,.

Porter indicated that the Restitution Agency ‘and Courts mlght encounter
some difficulty in securing financial a551stance from the German Govern=-
ment, necessary to accomplish the execution of the Restitutlon’Program.

- It was stated that, as a matter of policy, Mllitary Government was

interested in winding up the entire Restitutlon Program as early as

‘possible and within a two to three year period. Most oggthe presently .
-existing uncertainty with regard to titles to properties and the

present burden on the German economy and peoﬁle should be eliminated
at the earliest practical date. Captain Jeffs was. in’ fulll agreement
with the views expressed by Mr. Porter and promlsed hls]full coopera=
tion, .He indicated that he expected no d1ff1cu1ty with the German
suthorities in the matter but that, if necessary, he would intervene
and see to it that everything that was necessary was made avazlable to-
accomplish this objective.
31 3‘:’:6

P
|

[

'

) s h
: t

]

1

-5-

[
[
| !


http:individu'e.ls

RG 260 = L DECLASSIFIED
Entry /s~ 5O - i

05

File
Box

i : 1 Authorty

//

b

Bjﬁhmk Da&eM’

in llne with the other Laender.,

|
II. HESSE | - N |
o SEICIRNE T

1. A meetlng wes held w1th Mr, Sheehan, Deputy Direetor of Military

Government for Hesse (Dr. Newman being in the U. §.); Mr. John-Cain, Land

Property Control Chief; Mr, Hartzsch, Chlef,:Property Control ‘and Externel
Assets Branoch, Property Division, OMGES- andiMr, Porte}, P.C, & E.A.
Branch,. Property Division, OMGUS. Mr. Hartzsch stated that the purpose

of the meeting was to discuss the entire field of: Preperty Control and
Internal Restitution as affected by the Liguidation Pr&gram end its ap- -
plication to OMG Hesse. Mpr. Sheehan was told of the aims -and ‘objectives
of the Liquidation Program, approved by Generel Clay on 26 June 1948,

and also of the six months progress report submltted to;General Clay

early in Jamuary 1949, .and of the recommendations made in’ said report and -
approved by General’ Clay. It was stated by mr. Hertzsch that after 1

July 1949 there will be no Property. Control and External Assete Branch:

at either OMGUS or Land level., It was p01nted out: that{at the:present -
‘time a German central Property Control Co-erdinating Committes . was: being
trained to take over most of the remaining functlons of\the Property Con=-
trol and External Assets Branch, OMGUS. Practlcally all ‘unfinished :
buginess on 1 July 1949 will be transferred to and made the'responsibility

"of this German Committee. .The degree of accompllehment in- Hesse under

the various plans providing’ for the release from contrel of the ‘various
categorles of properties under control was then reviewed.
s |

NSDAP MEMBERS‘

ode Mr. Hartzsch stated that he wepld review these categories
of properties and would proceed from the best results to|the more trouble-
some ones. It was pointed out that Hesse had an’ excellent ‘record having.

reéleased from control 92.8% of the units and 76.07 of thé velue of such

properties, This is all the more remarkeble 1n view of the fact that
only two months ago Hesse had the poorest showzng of any Lend, Mr.
Hartzsch took this opportunity to express his: appreclatlen to Mr. Cain
for applying the necessary pressure to bring ?hls categery of propertles

! i
] ot

'

. |
NSDAP ORGANIZATIONS: A - ; o

!

"'l. It was’pointed out that the results attalned in this

)category is poor at best. 56.6% of the units iof such propertles account=

ing for 69.6% of the value in this category hsve been released from

control. . It was pointed out that the deadline for the acceptance of -

such properties by successor organizations expired on 19 November 1948,
Allowing for the time lag in reporting the neeeseary peper work, it was -
felt that all of the remaining properties should have. been transferred -
to the Land within a month and certainly by the end of 1948. This,
however, has not been the case. It was stated by Mr,. Cain that with -

the exception of the Reichsnaerstand the Red Cross and certaln Student

Organizations that all other propertles in this category w111 be released -

from control by 28 February 1949 and will reflect in the March statistical
report. The entire question of the unusually long period‘of time required
to record accompllshed facts in Hesse was rev1ewed. ‘Mr, Hartzsch pointed .
out that in many instances a three month perlod was customary: and that

such a period was unreasonsble. Mr. Cain pointed out; thet| the Hessian
authorities even after signing the customary. receipt for such properties

' did not reflect the transaction in their Property Control records until

/in many. instances three months later giving as an excuse the fact that

they had to search for adequate custodiens or that the Land Minister -

.charged with the responsibility for this pr0perty hed ot had an op=-

portunity to inspect it. It was pointed out by‘Mr. Hertzsch that the
following procedure be used. At the signing of| the. receipt form by .
the Land authorities that the property be. immedlately transferred to
the Land euthorities, a letter of transmittal to the Land autherltiee

" to be exchanged at the time the receipt is recelved by ‘the Property

Control authorities informing them that the respon51b111ty for the

.proPerty is no longer that of Property Control ?ut hence-fbrth belongs

| P 1
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to the Land and is their property. In the absence ‘of their appomnted
agent to operate the property, they are to be informed that the present
agent .will hence-forth be the agent for the Land, respon31ble to-them’

: [
ae It would speed up actionion the part

medlately. oo : : d
. . l! :

. and accountable to them. lhls would accomplish three éhlng3‘~7

of the Land

" in either accepting, the former custodian or{appointlng ‘a new ona xmr

$

b. It would result in practlcally recordmng immed1ate~
ly the transaction on Property Control reoords and' would certainly .
result in having the transaction recorded w1th1n the usual alloweble .

one month period, L ‘j

i

. It would put the Land on. notlca that

from the date

of the signing of the receip% they, are fully respon81ble and would thus
prevent any misunderstanding in the event that something happened to
the property during the. period that the reoeipt wa s signed for, -and
the actual taking over of, the property by the Land. Mr. Cain stated
that he would adoot this recommﬂndation, With reference to the Red

Cross, etc., no action can be taken until the necessary|
is received from OMGUS Lepgal Division. -

1 '.'

i

UNITED NATIONS AND NEUTRAL PROPERTIES:

legal opinion

T i \
l. Mr, Hartzsch pointed out that,with the exception of

category of propertxas is the poorest in the,entire U. S
‘since the beginning of the Decontrol Program on 25 June
20,7% of the units of such properties under control and
value of such properties under control have been decontr

.Berlin, the showing made in Hesse with respect to decontrolling, this

« Zone. Eyer
1947 only
29,5% of the
olled, . An -

analysis of this poor showing indicates the follow1ng* at the presentw

~ time, there are according to the records 2,705 units valued at

342,000,000 marks still under controls Included in the above figures

still reported as. being under control are th? follownng.

a. Adam 0pel valued at 185, OOO 000°mark

Ii» .

June 1948; t,

October 1948; \ Y
. [ .
de Deutsoha Kohlenbuersten 1 150 OOO ma.
trolled 11 December . 1948; » . 1

Total 188,878,000 merks. 7.

8, decontrolled

: ’ - -: V :
b. Deutsche Gasolin 228,000{ﬂarks,‘deoontrolled 15

é. Quarzlampen 2, 500 000 marks, decontrolled 25

rks, decon=-

1 |

The above propertles, however, it will be. noted were decontrolled a long
time ego but again due to the unusually long txme 1ag, 1t can only reflect

a poor accounting system, these properties have not 'yet been recorded
as having been decontrolled. .Thus, it will be, noted that if these de-
controlled properties had been recorded an addltlonal 557 of the value

of such properties would have reflected in tha records, and that at least

the percentage of value would be almost on a par w1th thé results in the

other Laender. However, these four properties would not

helpm the poor

percentage of units decontrolled. Mr. Hartzsch further. analyzed the
_problem, it wes ‘pointed out that a recent ana1y51s showed that'thare are.

forty four .units of properties under control with. a valuatlon in excess

of 100,000 marks each, and that this 44 itemAgroup has'a

92,000,000 marks. This is 27% of the amount - stlll ‘shovm

&valuatlon of

a5 being under f

control. It was, ‘therefora, recommended thatlthe Land Ploperty Control

M?ﬂ
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Chief write personal letters to each of the:44 ownars advmslng them of
the Decontrol Program and recommendlng compllanceftherewzth‘ﬂ This pro=-
cedure to be followed each month, and at the same,tlme adv1s1ng the <
‘owners of Mllitary Government policy pertalnlng to such properties.,

Mr. Cain stated that he will personally look! into’ the matter and write.
the necessary: letters. . It was also recommended ‘that, the reporting
system be carefully checked into, and necessary correctlva actlon '

,taken. Mr, Cain stated that this would be done f

| OTHER commNts: | . v ; R

: ,.1. The question was raised as to any other possible recom-
mendations. It was stated that at times unnecessary delay is caused by
the desire of Hessian Property Control 1n81st1ng upon the use of command
channels., - It was recommended that the procedurs, outlinad in Title I,
nemely, the use of functional channels be used in'. every case excent
major changes.in policy., Mr, Sheehan approved the recommendation as

did Mr. Cain., It was agreed that henceforth’ all implementatlon would

be submitted through functional channels. ' :

2., At 1605 Mr, Hartzsch completed the firgt phase of the-
discussion,. at which time Mr. Sheshand. stated thet 1t’was & most ine
teresting meeting, and that we could countion his full cooperatlon in

1‘ .
3. At the request of Mr, Shaehan, that part of the confer~
ence dealing with Internal Restitution was]postponed untll 1500 Frlday,

INTERNAL RESTITUTION: ' IR I
| - - . o
1. Present were lr, Sheehan, Mr. Cazn and Mr, Porter.:

] 2, Mr. Porter opened the conference by statlnv that contrary
to.other categories of properties which are presently in process of re=-

‘lease from control, duress properties may me expected to increase and

the burden upon the German agencies connected with the Restitution Prow

. gram may be expected to continue for a period of, several years. MNr,

Porter outlined the objectives of Military GovernmentlLaw~No. 69, touch~ |
ed upon the Property Control aspects of the progranb indicated the ‘

-uncertainty of titles to duress propertles! and the consequent burden

upon the- German economy and German people, ‘and stated that the aim of -
Military Government was and will be the completion oq the Restitution

- Program as quickly as possible and with maximum degree of Justice to

all partles concerned. .’ . : ‘ij 1
3o In order to give the Actlng Dlrector some conceptlon of
the scope of the problem, Mr, Porter mentloned the latest statistics
available both for the entire U. S, Zone and for Land Hesse in particular.
It was pointed out to Mr. Sheehan that of| the 61 472|duress properties
under control with an estimated value of 1, 287,000,000 marks, Hesse
accounted for 13,338 with an estimated value of 1295, 000 000 marks. Mr.
Sheohan was also informed that to date Hesse had recerved approximately
2,300 petltions, runnlng second among the{Laender for total number of
petltlons received; moreover, that, if ths same percentaﬂes ‘contimued

‘with respect to distribution of petltlons, Hbsse micht receive anywhore

from 50,000 to 60,000 petitions of which 25,000!to. 30 000 would probably
involve substantial questions. The 1mpact of thls number of petitions on
the agencies and courts was emphasized and it was p01nted out that even
though a considerable number might be dlsposed of- ‘because of insuffi-
ciency or duplication, nevertheless all petltions had to be processed.

It was pointed. out.to Mr. Sheehan that to date the Contral’Filing Agency

had received petitions in excess of 200, 000 and that the flnal number '

Amlght reach 225,.000, Ty K
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. the appropriate ‘German governmental officials ito secure

4. Mr, Sheehan was con31derably surprised by the. total nume
ber of claims involved and appreciated the. burden upon the agencies and
courts connected with-the program and askad.numerous .questions’ concarnuf
1ng meny of the problems 1nherent in the executzon of the program.~

|

5. Mr. Porter pointed out that, insofar as present work load .
is concerned, Hesse administratively is verﬁ well orgenlzed and has been
doing very good worke. . One possible area of weakness, however, in the.

“

performance of the agencies and courts to date has: been| the backlog in -

connection with the completion of services on interested parties (approx- :
1mately 50% of total petitions received) and the fact. that the Restitu-
tion Chambers have not as yet decided any celses referred to them by the.
agencies. It was indicated that coordination with' Legal Division with
respect to the latter point is very desirablptand Mr. Sheehan agreed,
Mr. Cain was asked by Mr., Sheehan to coordlnnte with Leéal Division and
secure information concerning the activitiesjof the Restitution Chamhers
on cases referred to them by the RestltutioniAgencies. S
[ |

: 6. Mr, Porter furnished Mr. Sheehan with the organlzatlonal
setup of the Restitution Agencies and Chambers and Oberlandesgerlchte
in Hesse and the average number of personnel:in the Restltutlon Agencies.
Mr. Porter then indicated that, on the basis' of the anticipated number
of petitions and claims which Hesse would receive, it wns absolutely
essential that the full support of the German government should be en=
listed and secured in terms of financial approprlatlons, personnel,
facilities and supplies for the execution of the program. Mr, Porter '
indicated ‘the restrictions presently ex1st1ng on employﬁent of personnel,
the reductions in personnel, and the reclassification oﬂ personnel as
seriously impairing the proper functioning of the Agencles and Courts.
Mr. Porter recommended that the Aecting Director discuss Fhe matter with
the. ellmlnatlon,
suspension or relaxation of these restrlctlons and to sePure sufficient
budgetary appropriations and allocations’ for|the expansion of orgeniza=-
tion and personnel. required for the execution lof the RasFitutlon Program.
M. Porter furnished the Acting Director withla copy of AG letter 010 6
(PD),” dated 12 January 1949 which Mr, Sheehan read,. ( After reading of

the.same Mr. Sheehan instructed Mr. Cain to prepare nece%sary letter of

implementation addressed to the Minister Presldent. .Mr,  Porter, however,
suggested that Mr. Cain first communicate w1tP the Restitution Authorities,
have them prepare an estimate of their needs on the: basis of the antici- -
pated work load, "and then address a eommunication £o the |Minister

‘President based. upon such survey. This was agreed to by Mr, Sheehan and

Mr, Caln. ‘ o !l

Te Mr. Porter then brmefly touched upon the type of super-
vision that would be exercised by Property Control at OMGUS level, '
Preperty Control and Legal at Land level, and' the reporting system.whlch
is to be put into operation. Mr. Porter also:indicated nhe position of
JRSO. in. connection with the Restitution Program and its accountability
to OMGUS for all of its operations, Both Mr. Sheehen and Mro, Cain’

agreed with Mr. Porter on the matter of close coordlnatzon between
Legal and. Property Control at Land Level. ' o :

8. Mr, Sheehan asked numerous . questlons concerning various’
aspects of the program, problems connected therewith, and in general
evinced considerable interest and promised.full cooperatﬂon to 'Mr. Cain's
office as well as to Property Control and External. Assats Branch, OMGUS,
in comnection with the. program.and securing. all necessarﬂ support for
the German authorztles for the proPer funotlonxng and executlon of the
program. v ~

l‘ &

9, With respect to inspact;ons coﬁductad by this Branoch, it

Wa.s agneed that contact by personnel of this Branch w1th Mr. Cain's

office would be sufficient and that it will net be necessary for Mr.
Loewenthal or any of his inspectors to contact ‘any other agency before

il

meking such 1nspect10ns in Hesses =~ . ; k; S
~10. - Finally, it was arreed that reports wnnld be submitted
|
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III. STUTTGART l \ 1
, 1, A meetzng wes held in Stuttgart on[Monday, Zﬁ January 1949,
at 1600, with Major General Gross, Director of Military Government,
GMG'Wherttemberngaden; Mr. Zinn Garret, Land Proparty Control Chlef
OMG Wuerttemberg-Baden; Mr, Hartzsch and mr. Porter OMGUS. '
|<
2. Mr. Hartzsoh opened the discussion by outllning the purpose
of the meeting; namely, to review the PrOperty Control, Internal Resti-

4

tution Program, and the present status of such programs 1n'Wuerttemberg-

Baden. With reference to the Property Control Program, it'was stated
that Wuerttemberg-Baden has made the best showmnv under, the various
disposition programs and that the Branch aopearad to ‘be .in ‘excellent
hands. It was indicated that under the progrem for releaszng prop-
erties belonWing to NSDAP Members and Black—Listed Persons that 88.1%
of the units and 88.8% of the value of suchlproperties have been re-

. leased from control. With reference to United Nations and- Absentee

Owned Properties 60,4% of units and 76.3% of |the. valueghave been de-
controlled. With reference to NSDAP Organizations 98, 17 of units
and 96,0% of value were released from control, With relference. to-

I. G. Farben Properties the program is 100%, qompleted.[»These per=
centages lead all the other Laender and it ié a most satisfactory -

.showing.” One suggestion was made, however,|with reference to United

Nations' properties; it was pointed out that 47 properties valued

at over 90,000,000 marks remained under control in this category.
It was suggested that, the Land Property Control Chief writea per=-
sonel letters to these owners and follow them,up each month until
the properties are decontrolled, This group | alone sccounts for
approximately 80% of the value of United Natmons Propegtles still
under control as of 31 December 1948, g; ¥ ,

| |

3.. Mr, Porter then rev1ewad the Internal Restltuklon Progr&m.'
Because of General Gross' unfamiliarity with Property Control matters,.
he was furnished with detailed explanation jas to the type of prop-

'

- erties which are involved in the Restltutlon Program, He was then

given the general idea of the objectives of the Law, the scope of the
Program in the U, S. Zone and 1n'Wuerttemberg-Baden, the aim of |
Military Government to complete the execution of the Program within
the earliest possible period, and specific information concerning the
present status of the Restitition Program, the anticipated ‘work load
that might be expected and the problems connected both with. preosent

~work load and the anticipeted work load. In the dovelobment of the

discussion General Gross asked numerous questlons relatmnv to the
difficulty of the program and serious problems that might be expected

~to arise. Hs showed marked interest in the‘organlzationnl and ad-

ministrative aspects of the Program, expressed the. oplnion that it
was & monumental task, and stated that he would be gladite give any

‘assistance possible both to Mr, Garrett, LPCC for Wuerttemberg-Baden,'i

and to this office in the accomplishment of ‘the Progr&m'

!
4., The performance of the Restitution Agencles 1n'%uerttemberg~.

. Baden to date was given in detall. It was, however, p01nted out to

General Gross that the same. obstacles and llmltatlons that held true
for the rest of the Zome with 'respect to emplbyment of. sultable and .
qualified personnel, facilities, supplies, etc., held true to a great
degree in Wuerttemberg~Beden. In this comection Mr. P&rter mention-
ed the fact that the Ministry of Justice had made a direct ‘appeal

for intervention to secure sufficient flnanclal allowanées in"order .
effectively to do what 'is necessary in conneptmon w1th ?he Restitution
Program which had thus far been met with outright refusal on the

part of the German governmental officials, Mr. Garrett]conflrnwd

this information and indicated that he had already prepared a letter
which was reedy for dispatch to the Minister President. and which was o
designed to correct this situation. Mr, Porter furnishsd both General
__Gross and Mr. Garrett with copies of letter AG 010:6 (PD), dated 12 -
January 1949, and emphasized that, on the basis of suoh\letter, the

'if }
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Minister President should be earnestly requ tad or instructed to pro=
vide necessary funds, personnel, facilitiesl'supplles,}etc., to the *
Restitution Agencies and Courts so that they willbe’properly - equlpped _
and orgenized to cope with the anticipated work loa ;" oneral
and Mr. Garret agreed to take the necessary aotlon at once. ;._

5.‘ Mr, Porter then brzefly touched upon tha reportlng system
which is to be put into operation and dédscribed the. nature and extent , *
of supervision that would be expectéd at. Land level, There ‘“wes some -
diseussion concerning the possibility of ellmmnatlng Property Control
at Land level after 1 July 1949, Insofar as "the Restitution Progrem
is conoerned and with regard to the possible: consequenées of : such
action both General Gross and Mr, Garrett felt that it |would be most
desireble to retain sufficient personnel at|Land level to render
proper supervision even after that date. Mr. Hartzsch descrlbed the
establishment of the Germen Central Coordlnating Committee whlch has -
been formed and is beinp trained for the next six.months and: expressed
his opinion that this Committee should be able to take over most of
" the responsibility for supervision of the Program by the German
egencies and courts after 1 July 1949 as guzded by cerﬁain Amarican
. personnel who continue with Military Government attached to the .
~office of one of Generel Clay's advisers. :

Y
! \

8. General Gross was in complete agreement with the aim of
Mllltary Government to complete the Restitution Program as soon as-
possible but felt that estimates submitted bv Mr, Porter thet the
Progrem should be substantially completed within two te three years
were over optimistic in view of the many serious problems connected
with the Program, the unpopularlty of the LaW‘and 'the resistance
thereto on the part of present owvmers of propertles who are now being
called upon to return said properties, General Gross was consider=-
ably interested . in the reporting system whlch is to be]put into :
‘operation and expressed the opinion that 1t‘seemad sufficlently . ' P
comprehen31va to satisfy anybody. x '

7. The conference was concluded with General Gross’ assurance
that, insofar as his office is concerned, every a881stance possible .
will be rendered to the LPCC . for Wuerttamberg-Baden and the Property . -
Control and External Assets Branch, OMGUS, for the proper executlon
of the Rest1tution Program. :
. 1}
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IV, BAVARIA o .
: A : : ' ii e

1, At 1400 hours, a meetlng wes held! wnth Mr. %urray D. van

Wagoner, Director of OMG Bavarie; Mr. Harris, Dlrector of Property

3

" Division, OMG Bavaria; Mr. Lemmon, Lend Property Control Ch1ef

OMG Bavaria, Mr. Ibrtzsch and Mr. Porter, 0MGUS.~ .

2. The purpose of the meeting was brlefly reviewed by Mr.
Hartzsch and the followmng comments were made. IR : :
* . . .

NSDAP MEMBERS: SN - %

1, It wes: pointed out that wath reference to the program
providing for the release of properties belonging to NSDAP Members
and Black-Listed Persons that 80.0% of the number of. éuch properties
and 63.9% of the value of such properties’ ?ave been released from
control., It was further pointed out that ,although thms was the poor=
est showing of the four Laender, it was Btlll conS1dered fairly .
satisfactory. Mr. Lennon stated -that, this program weuld ‘be “sub=
stantially speeded up durlng the next two months. o l

UNITED NATIONQ AND NEUTRAL PROPERTIFSL‘

£

t

l. A With reference to the Decontrol PrOgram pr0V1d1ng for
the decontrol of United Nations and other absenteenowned properties
the record in Baveraa was second best in the entire U. S, Zone; 41.0%
of the number of such’ properties and 71, 87 of the: value of such
properties have been decontrolled to date. ! It was p01nted out that
of thosge properties remaining under controlxin this category as of 3l
December 1948, 64 properties were valued at: 68,000, 000 marks. This -
accounts for approxlmetely 257 by value of the remalnlng properties

‘in this category. ' It was recommended that, the Land Property Conmtrol

Chlef .wWrite personal 1etters to these large Unlted Natlons, atc.,
owners. : . . R

i

NSDAP ORGANIZATIONS PROPERTIES: o -

SR :
[

‘ 1. With reference to propertles*belongzng to. this category,
it was pointed out that 63.9% of the units and 20.4% of the value of
such properties have been released from control.‘ In. v1ew of the fact’
that all of these properties, with: feW‘minor exceptlons, should have
been transferred to the Land by this time, ‘this is cénszdered an, un-
satisfactory showing. Mr. Lennon stated, however, that everything
would be done to complete this program w:thin the next two months.

i

OTHER CATEGORIES OF PROPERTIES~ . - :
[ t . T
| .

. l. With reference to I. G Farben Prcpert:es, the progr&m
is 100% completed. - 4 o S : :

INTERNAL RESTITUTION PROGRAM: . 1;;'
g

1. Mr. Porter informed Governor van'Wegoner of the nature‘

- of the Restitution Program, its Property Control aspects, the objectives.

,dlcated. . o K

of Military Government Lew No, 59, the present status|of.the Restitution
Program for Bavaria, the anticipated work 1oad and problems connected
therewith and the implications of this Program on’ tmtles and the German

-economy and public. The eim of Military Government - to complete the.

execution of the Program at the earliest date possible wag alao in—
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2. Mr. Porter pointed out that even on the /basis of the
present work load, performence on the part of the Restitution ‘Agencies
in connection with service of notice on. 1nterested partles was lower
than in other Laender. This situation could; be expectéd to become .
worse in the next four to six weeks when the‘Central F111ng Agency
would have completed the processing of petitions on hand down to Lend
level. The fact that none of the cases referred to the courts by the
Restitution Agencies to date had been decided was -also |a matter of -
serious concern indicating the need for close coordlnation between .
Property Control and Legal Division at Land, level. Mr. Lennon '
volunteered to take this matter up at once with Legal.Division and
this action received the hearty approval’ of}Governor van Wﬁgoner.

3. On en over-all baszs, Mr. Porter 901nted out the ab-
solute necessity for the support of Governor van‘Wegener to Mr. Lennon's -
office to secure the relaxation in present restrictlons on employment
of personnel and aveilability of facllltles and supplies so that the -
Restitution Authorities could take proper: measures to ﬁrepare orgeni-
zationally and administratively for the antlclpated work load which
should develop within the next four to six weeks. Mr.]Porter supplied
Governor van Wagoner and Mr. Lemmon with copies of letter AG 010.6
(PD), dated 12 January 1949, which wes read and with respect to which
agreement was reached that 1mmediate corrective actlon\would be
taken. Mr, Porter suggested that the Restitution Auth?ritles be
requested to prepare an estimate of their needs which should be sub-
mitted to Mr. Lennon's office and on the basis of which Mr, Lennon
should prepsre a letter to the Minister Pr951dant 81gned by Governor
van Wagoner to secure the necessary funds, personnel fac111tles,
etc., required for the proper execution of the Restltutlon Program.
Mr,., Lennon promised to secure.a report on the status of Restitution
cases in the Chambers at the earliest possible date through the
Legal D1v181on which would be transmitted to this office.

| x

4. There was general dlscussion concerning the, entire
Restitution Program in which Governor van Nagoner 'asked many ‘pertinent
questions and in peneral evinced much interest. He agreed whole=
heartedly with the aim of Military Government as expressed by Mr.
Porter that the Program should be completed as soon as|possible. He
we.s, howsver, fully aware of the sserious perlems connected with the
Program and expressed his opinion that it would be quzte an achieve~-
‘ment to complete the Program in the time hobefully mentloned by Mr.
Porter., waever he stated that it was a target well worth shootlng‘
at. . .

5. In comnection with this repoLt it should be mentioned’
~that Governor ven Wagoner signed the letter| prepared. by the Office of
the LPCC in coordination with Legal, which dlrects the | Minister Presi-
dent for Bavaria to suspend the recent ordlnance which|would creste a
new Restitution Authority and would vest respon31b111tv for this
, agency in Dr. &uerbach. e
6o On the basis of 1nformation %1ven by M Loewenthal
which showed malpract1ce on the part of personnel connected with-the
Office of Property Controllers, the LPCC's office as well as on the
pert of Dr. Auerbach and Dr. Endres (exercise of undue 1nf1uence :
on the part of both the latter before Agencaes and Courts), Mr. Porter
made arrangements with Mr. Lennon for a meetlng to be scheduled in
the near future which would have as its aim the clarification of.
policy as to the type of supervision which ‘hls office]w1ll require
at Land level, This meeting will be attended by all Property Con-
trollers and their chief German officials. Mr. Porter|will, at this
meeting, indicate some of the abuses on the part of Property Control
v personnel in supervision exercised by them and clarify| the type of
supervzslon which, as a matter of pollcy,.w111 hereafter be exercised.

‘ié 1‘: & | B:Iy)
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¥y, Lennon, in preparation for this meetlng‘ w1ll make an 1nvest1ga-
tion of some of the specific matters submitted to h;m.by Mr..Porter

end render 8 roport thereon to this officel
'Jf - »

: 7 Insofar as Drs. Auerbach and Lndres,are concerned Mr.
Porter has requested Mr. Loeswenthal to prepare raport whlch wills -
specifically detail abuses in authority'and practice. ?n ‘the' part of
these two officials connected with Restitvt1on matters for refsrral

to Legal DlViSlon and with a view to securlng correctnve actlon..

8L On the basis*of Mr. Loewenthal’s flndxngs 1t 1s ap~
parent that Bavaria which may be expected to receive 8 largefyortlon
of the claims has many serious weaknesses requlrln" 3paclal considera-
tion at this time and closer supervision hpreafter. These weaknesses
relate to the type of supervision being exerc;sed by»theupersonnel
connected with the LPCC's or PC's Office as ‘well a's the abuses.of
power, authority and position on the part of German key officials for
political purposes, The intervention of Drl Auerbach before Agencies.
and Courts -and his 1nf1uence on Agencies and Courts in connectlon with
amicable settlements and Court declslons tands to dlséredlt ‘the entire
‘program. In too many cases he appears to be exoeedinJ his authorlty
and acting in dual capacities so that it is ‘apparent that he is
motivated by conflicting interests. ' Every iaffort willl be made to
. steer these pentlemen into correct channelsl Specific recommendetions
were promised and Diréctor van Wagoner assured us; of his ﬁull coopera-

tion., ‘ ‘}'

i
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V. BERLIN SECTOR | !
.l A meeting was scheduled in BerllniSeotor for 1400 hours,
Wednesday, 2 February 1949, but due to theifact that Colonel Howley,
Director of Military Govarnmont for Berlin|§ector, was detained the
meeting was postponed until the following day atE1400. As Nr.-
MeRulty, the LPCC, and his Deputy, Mr. Gregb, were ill neither could ., -
attend the conference: held with Colonel Howley on Thugsday, 3 February -
1949, Those present were Colonel Howlsy, Mr. Eﬁrtzsch and Mr. Porter.

2. Mr, Hartzsch 0pened the dlSGuSSiL£ with a riv1ew of the
measures intended for the liguidation of Proporty Control in the
American Sector of Berlin, as approved by goneral Clay. My, Hartzsch
reviewed each category of property specifically and. indlcatad briefly
the action that would be taken with respectito sach category of ‘
property in the near future so as to brlnglabout the termination of - '
Property Control at the earliest p0331ble dote. ‘The’ Direotor was
advised that insofar as the LPCC's office 1s ooncerned Ameraoan
responsibility would terminate as of 1 Julv 11949, at which time a

- Central German Coordinating Committee, or its equivalént for. Berlin,
‘ Would assume responszbllity. ’ | I j

3. Colonel Howley appearsed surprzsed Ithat thls\prOgrmm applled

. to Berlin Sector. As Colonel Howley was mélnly interelsted in the rec-
ommendations, approved by General Clay, they were read to Colonel

Howley: : a

i 4 . ., .

: " a. A German Property Control SJpervisory Aganoy‘is to be
‘ established in Berlin Sector; every effort to be made to establish

this on & tri-sector basis, financed by theiMagistrate. If this : .

fails, an organization is to be establlshed ion & unila@eral basis in’ » ]

the U. S, Sector, financed by a small charge aoalnst all propertles .

under control in Berlin Sector. ‘{ ;,'f : : ‘ !

b. In view of ‘the fact that Unmted Natlons and neutral

~ owners having propertles in Berlin Sector do not take advantage of the
‘Decontrol Program, as it would jeopardize thelr aqultyl leglslatlon
"providing for a moratorium on pre-surronderod debts is|to be promul- S
gated, After the promulgetion of such legzslatlon, renewed efforts i
should be mads to contact the absentee owner% of propertles. -Special
attention should be given to the 47 pr0pert1es in; thlsgcategory valued "
at over 100,000 marks .sach, and having a’ comblned value of 242, 000 000~
marks or approxlmately two thlrda of the val ua of all propertle

‘ this oategory.‘ ‘

o | .. ¢+ A speed up program in releaSLng Nazi Momber properties
- from control was advocated in line with the pollcy establlshed in the
U, S. Zone, ’ I : ‘
. i
, d. Nazi Orvanizatlon properties are to be glven special
attention as provided for in Control Counoil Directive |[No, 50. Prop~"
- erties which rightfully should go to the Labor Organization known as
© UGO are to be transferred: to that organlzatlon as |soon |as legally
constituted to hold real estate and approved by Mllltary Government.
Consumer Cooperatlvos' properties, formerly belonglng o GEG ‘are to
be returned to that organization., Those propertles in- this oategory
not transferred within a reasonable time should be. transferrad in ac~

‘cordance with prov151ons of Control Couneil Dlreotlve No. 50
¥

i
4, MNr, Porter brlefly indlcated that it is: intended to extend =
" Military Government Law No. 59 to Berlin an? inguired ﬁhether ‘the
Director knew of any obstacles to such exten31on, alther on the basis
of the present political organization. of thelﬁestern Sectors of Berlin,

or on the basis of the contemplated Land organ1zat10n of the Western

e | R | 0313457
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Sectors of Berlin. Colonel Howley stated that anything that could be
done under the present situation could also be 