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No. 2695 Vienna.: Austria, March 5,1947. 

UNCLASSIFIiQ 

SUBJEOT: . Announcement of Austria's inclusion in 

Treasury General, License ,No. 95. 


.
THE HONORABLK 

THE SECRETARY OF STATE, 

WASHINGTON. 

SIR: 

I· I have the honor to enclose fo'r the, informs.tion of 

the Treasury Department translations ot press notices and 

official announcements by the Austrian Government and 

1/ copi•• of application form as issued by the ~ust;Ian
National Bank, in connection with the extension to Austria 
ot the benefits of Treasury Department General License 
No. 95 defrosting alsets in the United States. 

.. " I 
The action was £1 rat announced informally in the

2/. press on January 16 1947, together with a reP9rt of an,
3/ interview with the "1nanee Minister, Dr'l Geon Zimm:"rmann. 
4/ The official announcement by the Ministry appeared in the 
. WIENER ZEITUNG, issue of February,la,1947. t9gether with 

5/ a statement by the Austrian :National Bank, the agency
designated to certify tran.~ion8 under thejlicense.
setting forth the procedures. It will be no'ted that the 

Bank makes the fl1ing of applications mandatory. The 

legal basis for this is the Foreign Exchangei law under 


, which all person. are required. to declare th~ir as~et8 

abroad and to make them available to the Government. 

The penultimate paragraph of the Bank's .tat~ment is not 

clear· in the German text but is understood to refer to 

instructions to the banks to reportuponhol~ngs in the 

United States tor customers' accounts with p~rticulars

regarding enemy national and Nazi intere8ti~ the assets 

in order to carry out the commitments made in the letters 

of assurance.· :' I ' 


Respectfully yours,
For the M1nister~: 

l.L.RankiD' 
Counselor ot Legation· 

Enclosures: 
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1.Appllcation tOI"ll tor certification ot assets. 
2.Press state.n,t - WIENER KU;aIEB.. JaJ!1uary 16.11947 
).Interriew with Dr. ZiJllle1"lll1Jln, WIENER KURIEK. 

Jaauary 16,1947 ': ' " : ' I 
4.0rticial announcement byFlnance Ministry,

WIENERZEITUNG, february 19~1947 I 
S.Stat_ntot Austrian National· Bank, WIENER 
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Enolosur~ No.'l to'Desnatch No.2695 
from Vienna on defrosting of Austrian 
assets. 

Der Antrag ist in zweifacbei Ansfertigung einzubringen. 

Von der Oesterreichiscfien. Nationalbank 
. aus~ufiillen'l 

Protokoil-Nr. .(.. 

An die 

Oesterreicbische Nationalbank 
Wien. 

Betr. Deblockierung der in den USA 
gesperrten osterreichischen 
Vermogenswerte. 

. Antrag 

auf Ausstellung einer Bescheinigung (Zertifikat) fUr die in den USA gesperrten Vermogens

werte oder in 6steI'!eich befindlichen amerikani~hen Wertpapiere im Sinnk der yom Schatz

amt der USA' erlassenen ' 

ALLOEMEINEN ERMXCHTIOUNO I 

I . ~ ,\(General License Nr, 95). 

Ich (Wir) beantrage(n) fur dje im Punkt 6 naher bezeichneten Vermogenswerte die 
Auss~'el1ung einer Bescheinigung im Sinne 'der O~neral License. Nr. 95.1. 

1. 	Vor- und Zuname des Eigentumers . (Forderungsberechtigten), bei F,irrnen die genaue 

Finllabezeichnung, bei Oesellschaften und jurist~chen Personen 'Anga~e der Rechtsform: 
 ..

(Bei Antragstellung durch Vertretungsberechtigte ist ...die Vertretungsbefugnis gJhorig nachzuweisen.) 

2. 	Adresse: 

3. Wohnsitz 	 (Sitz) wahrend der Zeit vom 14. Juni ·1941 bis zur Antragstellung: 
(Die ;\ngaben sind durch behordliche Bestiitigungen nachzuweisen.) '1 ." ..... ".,.,.. 

..~I.~~__... 
...... .......... _ ...._. __...................... .,,,.,_.. ..........,.....c ........................ .1 .........__........_.._........_.. 


4. 	 Sta<ltsangehorigkeit ~ahrend der Zeit vorn 14. Juni 1941 bis zur Ant~agstel1ung: . 
(Die Angaben sind durch einen nach dem 14. Juni 1941 ausgestellten Heimatsch~in oder durch andere 

behordliche Bestlltigungen, nachzuweisen.) 
 I 
~- ..-.......--.......... ..-----......-----......-.....,.~ ....----~- .......-..._........ r 


~~:·;~~:·.. ·n..·~·~~..r~..i-~ ~. :;-;~ ..::..:~ ..:·:-~~e;· .. dieRegistrierun~~~fl;~~~~~rnaB-~~' de~ 
. N~tionalsozialistengesetzes 1947 und ZugehOrigkeit zurn Personenkreis des § 17/2 

(Belastete) oder § "17/3 (Minderbelastete) dieses Oesetzes: , .! 

(Die Aug.b .. ,iud dUCOR eiue B""tigUUg~'''":'Ud.geU.Regi,t'ie'"UTO'de~u bel'g,",) 

~-~--..-...-- ....... -=~~===~...~~.....~~_~....=-·.-~.·--~~:.: .. ·~·~~· ..:~~:.··.~.......~·.-·--····1·:: ..·.-.----- ........~~--
p, 083 	 2121 2 47 

I) 1 (~f~ '11.J.J. , ... v ........ 




... '., I . .' . 
-D~cl:As5IPrIED---" 

A:l~".:J,ii'J }mO:JL25I21 
8y:!>&' .HAP.; qcl:; 2-.3:Co 

~.~----------~~------~ 

. . 
6. 	 Genaue Bezeichnung' der zu' hescheinigenden Vermogenswerfe mit Angabe des Ortes, an .. 

~ 

dem sie $ich befinden, und der Personen, die die Vermogerlswerte verwahren oder vel'
, '.' 	 . I 

. waIten oder die aIs Schuldner in Betracht kommen, mit gepauer Adresse: 

(SchriftstUcke, die als Nachweis fUr die Angaben dienen ki:ipnen, sind beizuscI'lIie8en.) 


-I"" 

l 
_.- - ...-_..,._- -'-,.. , . ',\ 

.' 

7 .. Bekanntgabe des Zeitpurrktes, zu dem' die 
Benenpung dessen, von dem sie erworben wurden 
des Erwerbsgrundes z. B. Kauf,. Schenkung; 

(Schriftstiicke zum· Nachweis dieser Angaben sind beizufUgen.) 

~,' . 
-""---.-...--~'"" ..~~..--""-----...~--.~----.--~.-.. ~~... ------+-.--.._._.......... _.-- ... ---_..__..._... 


Vermogenswerte auf Grund 8. 	 Angabe der Protokoll-Nr. der Devisenanmeldung; falls 
des Devisengesetzes anzumelden. waren: 

-;;ehoren dieyermO~en~werte:ne~~ebrhe~YQ;I'e~+en~rWerb:~lI';'haff nach 
biirgerlichem Recht, offene Handelsgesellschaftu.dgl.),sin,(i die· Oesellschafter (Miteigen
turner) mit ihren Anteilen zu verzeichnen und sind von jedem fur seinen Anteil die unter 
Punkt 1-7 angefiihrten Angaben auf gesonde'rtem Fonrlular oder einem Beiblatt in 
'zweifacher Ausfertigung zu machen: 

I. 

~,; '. , .
!" 

-.--..- ........- ....----.--""--.-.---------.~-.----..-+---------......... _ .. _---- ...._-_. 


.'.' 

, . 
.. .. .-!~.... _...... _"._.- _. -_."'---_....__.. 
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A!.J',,":;I~1J ~OJ12S 121 
By:>&' NAP.!.. O:c\(} '2.-.s=co 

10. J uri s tis c h e Per son e n haben anzugeben, inwieweit Personen mit dem Wohnsitz 
(Sitz) in Osterreich und AngehOrige anderer Staaten, insbesonders Deutschlands, Japans, 
Ungarns, Bulgariens' oder Rumaniens an den zu bescheinigenCten Vermogenswerten 
wahreiId der Zeit voml4. Juni 1941. bis zur Antragstellung unmittelbar odeI' 
mittelt>ar Beteiligungeh besessen haben. Auf die Bestimmungender umseitigen Anmerlwng 
wird hingewiesen: . . ': . I . '.' . 

(Unterlagen zum Nachweis del' Angaben lilr die Jahre nach 1940 sind vorzulegen, z. B. Anmeldungen 
Zll den Generalversal11mlungen, Zusammensetzung des Verwaltungsrated u. dgli) . . 

.___ .._-'__ .- .....____ ._._____._._.L .___.....____~_ 

.__~ ••• ~...______ . 

-----_... __ . ---

Ich (Wir) erkUire(n), 

gaben strafbar mache(n). 
. 

............, 


Unterschrift (Zekhnung) des Antragstellers 
. I 

Bestatigungsvermerk des OS terr. Kreditinstitutes, falls Vermogehswerte'von verwahrt oderihl 
verwaltef werden. I 

nach ihren 
Aufzeichnungen uberpriifbaren Angaben, das sind die Angaben 

Das unterzeichnete I(reditinstitut besfi:itigt, daB die 
Punkten: 

richtig sind. 

I 
.• 

• • c........... , am 194... 

_'_0 ___ .. ~_~_••".___ .._. ",_'~_" 

11. Raum fUr besondere Bemerkungen, insbesorlders fur Erganzungen zu 

--------~--- .... 

.. 

daB die obigen Angaben nach bestem 
gemacht wurden, und es ist mir (uns) bewuBt,t1'aB ich mich (wir uns) . 

am 194 ..... 

i.... 

Punkten 9 u. 10: 

und Oewissen 
unwahre An
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.. " .An,lne~k~~g·:'.:w~.. '. ~, '". ,.. ' ._. ~.' . 
OegenslaIid'des Priihmgsvedahrenss.ind aile 'in den USA 'vorhandenen, Osterreich gegeniiber gesperrten 

Vermogenswerte (forderungen,OtitHaben, Weitpa:piere, Liegenschaften usw.).1 In dieses PrUfungl?verfahren, 
werden auch die in Osterreich, befindlichen amerikanischen Wertpapiere sO",,!ie die au~ Dollar Ialltenden, 
in ,den USA zahlbaren Wertpapiere osterreichischer Schuldner einbezogen, weil diese Wertpapiere ohlle 
Bescheinigung(Zertifikat) nicht gehandelt und' 'nicht in di~, USA eingetuhrt! werden konnen. fUr solche 
Vermogenswerte kann eine, Bescheinigung' aL1sg~stellt., werden, wenn an ilinennicht unmittelbar, oder 
mittel bar Interessen (Beteiligungen) von Angehorigeri Deutschlands, J~pans, lJngarns, Bulgariens 
oder Rumaniens odervon Personen bestehen, die von den USA im besonderen als feinde ange
sehen werden. Als Angehorige Deutschlands, Japans, lJngarns, Bulgariens! und Rumaniens in diesem 
Sinne gelten "natiirliche und juristische Personen, die am 14. Juni '1941 oaer nachher in Delltschland 

'(ausschlieBlich des Oebietes Osterreichs), Japan,~'Uiigarn, Bulgarien oderRti~anien'ihreri" Woh l1sitz odeI' 
Silz hatten. Ihnen gleich zu ,halten sind Staatsangehorige Deutschlands oder Japans, die am 7. Dezember 1941 
oder nachher zu irgend einem Zeitpunkt im OCbiete Osterreichs oder in einem! anderen La'nde ihren Wohn~ 
silz hatten, wahrend dieses als feindland galt ... ' 'I 

I?ie .A~.ss!ellu~~( vonBes:heinigung~n kommti~,Betr.acht: > ,,', ",' , ' 
a) fur natur\IchePersonen,dle am oder nacJ1tdem'14 .. Junl 1941. ununterbrochen 1m Oeblete Osterrelchs oder 

irgendeinem anderen bereits deblockiertefl Lande ihren Wohnsitz hatte~. Ausgenommen sind jedoch 
Staatsangehorige Deutschlands oder Japans, die sich zu irgend' einer :Zeitseit 7., Dezember' 1941 
in Deutschland (einschlieBlich des Oebietes Osterreichs), Japan oder einerh anderen Lande aufgehalten 
h~tten,w~h~end dieses im Verhliltnis zu den Vereinigten §taaten als feindg~bJet anzusehen .w'.lf.. AilBer 

.Osterrekh 'gelten derzeit als deblockierte U(nder, aul die die Oeneral.ILicense Nr; 95 'anzuwenden 
,ist:frarI~reich;':,Belgien,' Nofwegen, ,Finnlal'ld, Niederlaride; Cechoslovakei, Lux~mburg," Danemark, 

, Orie~henl~nd, Sc~weiz; L,iechtenstein, 'Polen. ,< ' ' , 'I ' " '," .., ""',, " 
,R)f.ii,r'p,ersC>rIen., ,l.lnd' ,K<;lpijillgese\lschalten, Korperschaiten ,und 9rganis3:ti,open, die ", i.m... (jeltungsbereich 

der 'osterreichischert Oesetze errichte!, sind, falls an ihnen nicht am oder nach dem 14. Juni 1941 
unrnltteibilr()ger',mitteU~;lrAnget\orige[)euts'chlands, Japans, tjngarns, B~lgariens octer Rtimliniens im 
Sinne der oben angeHihrten BegriUsb¢stimmung beteiligt waren oder beteiligt sind ..... ,.. . 

. '. I .
•. ,.... I '. ." 

~~u~ fiir Bemer~ungen. der()esterreichi~h~., Natiollalbal1~:., 
, . . . . . . 

,
,; , 

.. 

; ~ J 

:':1-; 

, ..... 
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::'..... ;',Enclosure No•.2 to Despatch No. 2695 

f'roll Vienna on defrosting ot Austrian .. 
assets. 

UNCLASSIFIED 

mBRD. KURI&R, January 16,194.7 

Blocked AustriAn As"t, 111 Y,.,i.A. Rele.a,d• 

.
Vienna, January 16,194.7 (AND) - According to sim.ul:tane~1.l8 

announc;e..nts issued yesterday by the Americ~ and Austrian 

Ministries ot 'inance. as well as theHeadqu~rtars of' the 

American Forces in Austria.Au8tr1.~ assets jia the United 

States, which had been blocked since 194.1, may now be 

released in accordance with the prOvisions o't General 

License No. 95. , : . I . 


Austria thus is the tirst country, othe1r than members 

ot the United Nations or neutral countries, Ito have its 

assets unblocked. In the spirit of General Ca.rkf s efforts 

to reestablish AUstria's independence, thes~ measures will 

fumish the Federal Government with increaseld foreign

credits. ' 
.. 

aeneral License No. 95 .prov1d~s tor th~ release of' 

blocked Austrian assets by a process ot certifi(:ation which, 

in a similar manner t bad already been applie'd. during the 

war to assets ot France, Belgium and other A!llled countries. 


: ' I 
Austrian authorities wi.ll investigate ~WDership ot the 


asaete and determine that no: interests of s~bjects of' 

enemy nations or Austrian Nasia are involved and whether 

certification ot the assets can be 'made under the terms of' 

the release. The Austrian National.Bank was entrusted with 

the issuance ot these certiticates'by the Austrian Govern
lDent. . ' . '. ' I . 


. I ' , 

As 800n as assets have been sc) certified they will not
longer be regarded as blocked. The purpose lor tbe American 

action is to transter responsibility tor relleaa8 of 

Austrian property in the United States to ttie Austrian 

Government. I 


The application ot the provisions of General License 

No.: 95 was extended to Austria af'ter anexcllangeot corres

pondence between the AuatrianFiD8D~. Minister Zimmermann 


. and the American rfn&nce Minister' Snyder. 

Translated fro. 

the German 
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Enciosure No. :3 '&9 Despat.ch No. 2695 
trom Vi.zma on defrost.ing of Austrian 
assets. 

UNCLASSIfIED 

WIENER KURIER, January 16,1947 

, , 

A Further ~ TOfBrdS NOrmal Ecgnogdc Relations• 
.-' 

, .', .' 
On the occas1o. ot the release or Austnan assets in 


the U.S.A., Federal Minister tor Finance, Dr. Georg 

ZilDllermann, 'ranted an interview to the, rep'resentative of 

the WIENER KURIER, in which he sa~d: 1 


"In accordance with American ,investiga:tioDa the value 

of Austrian asseta in the United StateB, is ~stimated at 

approximately ~ ,100 ,000 dollars. Since parrt of this amount. 

probably, is owned by persons who' in the 1Ile,&ntime have 

become' American citizens! it is to be expec,ted that Austria 

will not receive the who e amount, bu1:, a powtion of it the 


.'.. ,.' .size ot which has not been determined yet. I Although the 

effects of the release will be subject to a certain reduction 

as far as the amount ill concerned, theaetilon ot the 

American Government nevertheless i8 of par~icular significance

for Austria and we have ev.el")" reasOn to accept this eonsider
ationwith joy and gratitude. -:' : 'I , ,'," , " 


" "Th. putting of this agre_ent into effect does not 
only constitute the release ot dollar credits, which until 
nov had been blocked, but a. the same time la renewad recog
nition of, Austria, as a liberated country 811d an additional ;:' \ 

proof ~f the friendly attitude oltha Gove~ent of the 
United Stat.s towards Austria. ,1' " , 

"The eliminationot the re.trictionsplaced on Austrian 

asset,s in the United States, furthermore, constitutes a 

further step on the road towards normal ecOnomic relations 

between the two countries. which justifies our high hopes." 


Tranalated frOll1 
'the: German.• 

UNCLASSIFIED 

-, . 
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Enclosure No. 5 to Despatch 10.2695 
from Vien,na on defrosting of Austrian 
assets. 

UNCLASSlrnp 

WIENER ZElTUHG, February 18,194-7 ' 

UNFREEZING OF AUSTRIAN ASSEts BLOCKED IN U.,S.A.- {.' , ' I-- ~ 
An agreement has been reached between ~he Treasury


Department of the United States at America ~d the Federal 

Ministry for Finance under which the benetits at the 

General License of the American Treasury (General License 

No.95) for the release of assets blocked inJtbe United 

States during the war, have been ~l80 extended to Austria. 

Release is subject to certa.in conditions p~sence of ,which 

must be e stablished ,in. each particular case). The Austrian 

Nation.al Bank is entrusted thereby to deter;une whether 

the necessary conditioB. exist and in affirmative cases 

to isauecertitica~es. 


All Austrian assets (including claims, credits, bonds, 
shares, real estate etc.) blocked in the United States are, 

, subject to this tran5fer control. I A.lso included "in this 
control are American securities 111 Austria/such as dollar 
loans, including Austrian o~ligations payaole to the United 
States. because these securities cannot be/traded in and 
of.fered in the United States without having a certl.ficate 
attached. For such assets a certificate can be issued if 
there exists in them no interest, dire~t or indirect, of a 
citisen of Germany, Japan, Jiungary, Rumani~ or Bulgaria or 
of persons who have been regarded by the United States as 
anemies. 

For this purpose citizens of Germany. Japan, Hungary, 

Rumania ~r Bulgaria are defined ~s natural or jur:i.dical 

persons who on or after June 14,1941 have Ihad tneir 

residence 'or their situs in Germany (otherr than Austrla) , 

Japan, Hungary" Rumania or Bulgaria. ,The rsame applies to 
citizens of Germany and Japan who on or ~~ter necembe.r 7. 
1941, at any time had tl1elr residence In 4'uatrian territory 

"or in another country which 8S considered an enemy country. 

"l'.h.I. ISsUuce ~ .1iAa. Certificate.: 

" Ca> For natural persona who. ono~affer June 14,1941 
hac;l their domicile unbroken in.:Austrianterritory or in any
other already unblocked country.: Howeveri, German ,and 
Japanese citizens who at any ti~8in.ce D~eember "7,1941 
have heen In Austria or- other countries which were, regarded 

"as the ene.,.-countries 'by the United Statles are not in
cluded in the above. Besides .Austria, th'e other countries 

which 

UNCLASSIFIED ' 
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~&lich are .coDsiclered unblocked and .to wh.ich ~en.ral 

Licenae 10. 95 app11.8 are: France, Belgium, Norway, 

Finland, the Netherlands/ C"echoslovakia, LU;Xellbourg, 

Delllll8kk. Greece,· Sw1tJ1.r~and , Lichtenstein and Poland. 


(b) Partnerships,. co~orations. assoc~ations and 
organisations Wlich have 'ee. established ~der Austrian 

legislation provided that 'on or after June 14.1941 no 

national of Germany, Japan, Hungary, Ruma:nlci or Bulgaria 

haa or bas had aD interest therein in accordance with the 

provisions above. .:. ./ . ... .. 

All owers (or authorized age~t8) ot a~sets ·aientioned 
under section 2 of this. 8IUlOunC8IIl8llt irrespectiV8 ot 
whether conditions outlined under ·paragraph~ (a) or (b) 
apply, DlUst tile as soon as possible with t~eAuat~an 
National l1a.Dk an application for issuance 0' a certificate 
ot nleaseill duplicate. Attention is call~d totha fact 
that disposal over blocked aS8et. i8 perud.t,ted ~n1y after 

. issuance of a certificate. Authonties financial 
institutions aDd other trustees in the 6nit'ed States will 

.. not execute orders without presentation of ISUChi~~~ificatea. 

.. Foras obtain,..ble from tne Austrian National.BI.mk, 
V.ienna I, Rockbgas.se 4, BlUSt' be used for tHes.~ .. app.···.·...l.ications • 

. 'OrDIS coat schillings "'.50. Return postage shoU1{~': be 

includeel with wr11;ten requests for lonas. IFil'UU1cl'al . 

.1nstitutions inViem)a are requested to provide tlieimselvea 

With lorma. ..,. 1,\:. . 

In tbe case of assets Which' 'are held or admiitiatered 
by Austrian bpks tor customerstapplicati~n mu~~i:.be sub... 
Bdtted by the customer himselt~ liowever; .pt ordElz-'to 
prevent inquiries (direct by customers to rhe Natl~l Bank) • 

. banks are adviaedtoaubmit lorms .to theirl custoiD.rs for 
.. execution wi.tb reference to 'tbis aDDO\Ulc..ent J an4,.~upon: 

receiving them executed; to sulmtlt thea to, the ~l.l~trlan 
~ational Bank with the certificate of ,exaDdnatioll,'.in:aerted 
·in the proper col\1DlD.• 

.AUstrian financial !natitutionsWill ree.i·ve :special 

in.formation on a special procedure providE?ci rort,h~ ;'exam

ination and granting of certificates tor cash aiu;e'ts which 

the .Austrian .financial institutions have on accouJitin the 

United States. .',. 

To cover coat. the A.ustrian. Hati6~ Bank.will ch-.rge 
O.2~ ~ the amountot the certifl.d.aaaet in addition to its 
cash expenditures. or a minimum 'of schillings 5•. 

Translated .trom 
the German 

• Inserted by translator 

tor purpoae ~f clarity. 
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1··- !{o. 73 American Legation, V;lenna. A.u.str1a •. 
May 28, 1947. 

VOLUBTARY 

AMERICAN INVIitST'dENTS Il~ mS1.1'J1.IA.. 
PAST MiI! f'HESE.UT 

(Prel1m1nfll"YNote)-ct 

Prepared by F~anor L~ Du.lles. 
Finaneial Attache. 

The l~g. extent of American l,nte:reats .tn 
, YJun::.y tore 19n C G.Ul troles. 8S,well aa the d8t~r

mi%1&t1()n of the United, Sta.s Government tb 
fU.lslet In the econom1c reconstruction. In Au.s
trIa, haYti led to the easW'l:lPt1on 'in vaJ'louS 
quarters tba \;;A=vrlcan property :r,lghta endlin
teresta 1n Auatl"lam'UlSt be very aabstantlal. 
On the basla of this aaaum~tlon the U~t6d\ 
States bas 80me tiDes been attacked for ite 
efforts to help lnthe present critical per
Iod. The view bas be~n Sx.prea86G that the I 
d1~ct financial inter-eat involved is the 110
tivat-ms 1ntlUl#Dce. A 8 tudy ot there18.tlons 
between Austria and. the Unlteo States demon, - . I 

*NOTE: :sBort has been maa.to brIng to
gether factIJ availa ble at the Mln1.stry of I 
Property and f~canom1c Plann1ns# tb.e Pl"flls1on 
of ReparatIons, D~llvel"y.an('! RestItutIon. I 
the FInance Dlvls1on, USACA, and the LeE.t~on 
flIes. The re8ults presented l"J.eN are tenta
t1ve, but represent the combin.ed intomat10I) 
ar.1d conolaaions ot persons 1n these ofrlce~ 
wor-king on the problem of American itlteroats 
1n Austria. ,!fa attempt Is made to i.Deludes. 
large tt'Wllber 01" 1"6&1 estate hold1ngs and. a 
considerable amount of personal property. 
Moreover. It should be 'llO't'edt.be t, recent .,1
uationa of some or the larger. bua1.:n$ss proper
tIes are not available. . I 

rstrate8 
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stratea thO r aotthat tlieaull Q8aUtipt1o~I. 8!j8 wlth

~t t'OtUldatlon.The business 1 ntereata a.Dd prop

ertIes ot .Amel~lcan. 1n .'l'ustrla arelr:tdeod IBUr

ppls1ngly small. They are Gat1_ted t?o be u.n411r 

{~40 million. . . ' ,.', I 


. ibe l'e8eOn Amer1can ·investment has not been 

larger In Austria can be understood.hen ~n.e re

vlew. the hlatcr'1 atecQIlamic relatlona 11;" re
cent yeara. DurIng the period 50 or 40 year8 when 

Amer 1 can D.a81l1ade hDr at-seat Inveatmtm.'!!.;a Iabroad. 

there wa.considerable fleettaUon at plac;mg any 

aubatan,tlal a'W5S In the Danubian: area. Tb~n"e were 

two ma1i1 reaaana tor this sItuation. ·£i·irat, there 

haa beeD fear of polItical ir.:.I8tabl11ty In,l the Bal

kan regIons. and II econd, trade b\\,tween the/ United 

States and AustrI& has n.ever roeachedlarge tl~e8. 

lIbe t'1p8 or goads entering into trade between the 

tWO countries, I)Srtlcularly lUlW.17 gOoOs'/ dOGS not 

represent large totals and 1a Dot such tq stimu

late large aeale investment. Very re. categories 

o.t' Auatl'lan export to the Unlted States ~zceedeQ 

'i4;lOO.OOO In vel. \.le, 1n prewar -:reo.ra. Tbe three 

which uaually allowed the. hIghest GollaI' ~Glue were 

magnesIte, cotton. and 1i1i tattoo JewelZ"J'~ Others 

whIch were of 80me ImpoI"tac6 t,or AWlt,pla L~eluded 

woolen gooda~.11k. cheese, wood, hlt1l"~;,~ eltlns. 

tW"•• glaaa, end lO"eelalft. lio C8tegOl"Y~ howev,er" 

abowed .porta approachlQ€ a million dol~ar8 in 

1937" and rtl08t of the cntegoJ"ies at exports to the 


. unlted Statea 1I0Pe only valued. 'in a tn thousand 
dollars 1n G total ot $5.6 l:7!1111on. 

The Austrian touriu,l: 1ruiu:atry was of greater 

interest to Burop.an travelera, than to ~erleana. 

Who were nwser1C:8.l1y 1888-thantou.rlats /rrom the 

Dalke countries. GertUln tourists wore" Of'COur8E1, 

ot :lOst con"equ.mc:e. '. \11 the te.e.xcePt~ona 

(electrical, loeomot~" vorka, lU\1IDer ),,1.$" Ge%"

Win anCi other continental Intereats. pNdominated, 

the b••",. goods Ind\lst:rle. did not deV_top in 

Auat:rlauntl1 forced Into tmnatural ~3:po,th by the 

waza pl"8p8l'atlons or G&rmany. Al thour-Ji ,number 

ot emigres from A'U8trla to the' UD1tod States con

tlnu.ed to evidence 1nte~8t arid loyalt111n their 


. country of' oricin, the number of s\lch emigrants 
and the extent of their ties with th.o1rlro1"ll101' 
country was not so great as tn the caso of (lreoce 

: or:' I.taly. I.n short, there was no signIficant and 
natu:ral ba.1. tor a flow of funds 1'r'():m 'th.e'Cnlted 
5 tat.e·s to Austria. 

, .iiherever interest in Austrian :prodr\},ctlon in 

autoMGbU08, olectl".1.cal equlPl'!lent. or ~l~ler 

classes orproduct1~)rl develop~d, (Ii 'l:110re Intereat~ 

Ing. Im:tl1edlate field fo·r vnttod t.ta.tes fnv(l)stment 

seemed to be.,'Bva5.1eble- in ()e~;lany. 'Xo !aconsid

el~ttble exten.t tLJo.:.w the OG1"?t1111'1, aituu ticn1 ovel' 

shadowed 
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/ff 	 shadowed and bl. ocked out the ~1&ller Austr1an ..po
tent1al. iustr1a sutteed. _reo"~r t trom i.8. 
close amd, direct person.l. cCfhtactsi wi th icetlcan 
business 1nterea.ts thau those between the unIted 
States and.. Germany and ot;.'1er E\ll'oP()ml' countr1elil. 

: ' I 
. In apltc of 	ted a aru:n.:iG:1s which would tend 

to demoostrate the r61f~tiV'ei.ln1m.,ortlUlce. Of. j.At1er
iean capital Investmen t. 1 t 18 r:eceaaa.ry to . 
exm;llne the racta to. 8eo" what exceptiQns there 
have been. !here are a DUmber or SOurC0S of 10
t'Griilatlofi. althOUi.1b 811 of tho. are aomewh&~ 
Incomplete. 'lhena:.ses of a dozen maIn American 
interests emerge tram ell ot'these dlfterent 
source8. In the t lrst ;91&C8. It wIll be toimd 
that there are a 1'.11' outstL"'lding com.panlea II hi c:h 
represent the ltlOl"e substantIal, thO\.l.gl:l not ~ery 
large. direct A.tnerlcan interesta. Second. ,there. 
are 8 few large properties whIch have come ,into 
queatlonl."Ullnly from the ne. t.arallaa t;1 0(.1 of:r Ol"'l.ile r 
Austrian c1 tis.us who (led to the' Ull1ted States 
aa . l"ef"ugeea 8Jld, ·In the th.l rd p1aee. thor_lere a. 
large number of 80811 claims "hi ch have been !taae 
to Nal estate. t\,u'nlture, nne other per-sadal 
property. Or~l,. $ balf dozen l"epresentany le1g
nlfl.cantsum.B but moat of them amount to 0'f~j a 
few 100 or a few thousand dollars; 1n each case • 

.., .' 1Among the companies frequentl:;- mentlo~d)d na 
havIng interests In AUBtrill, one can find ~ll, a 
few familiar names. 'rheoe 10 or, 12 C0t11)anles 
have for the most p8:r-t.wldeaprce.d Intemat lonal 
Intet"e8ta· and their investment t n Austl"la hAD 
represented ct'I'J'"elatlvely minor pa.rt 0 rt heir to
tal clip1 tal.·b· ilt.l8n one searochea boyond these 
well knotm. niames, oneflndJjpractlcally 1.1.01 con
cerns \'Ihl ch have lilaced an:; ·consldoZ"o.ble n~w· 
capital 10 Auatl~la In the lest ten to fIfteen 
years. ~ome pre-Anschluss .Investors have ~t
tempt-ac1 to hold and maintain ttJ.el:' former !in
teresta. but m~:J have allolled thfllr propert1e.s 
actually. to decline In vall.l.e. Iri practlca:lly 
no case doee the invostment of any ofthoa. 
larger American companles :oepl"f:uJ(,nt anY8I~i
flcant portion of the business ottho parent 
company 1n the Un! ted States. : I 

In addition to the dir6ct 1ritoreata, sme 
:1 nd1rect participatIons growihg Gu. t or ln~eJl
eats in Gel"nUUl conce:-ne are ~nom to exist. 
'l"he aL'lOWlt Which was 80 inves'ted 1n Au.etrfe. 
cannot .well be estlmnted At the presont U;mfJ. 
It 10 clear. bowever.t the t t:lOStor what baD 
cotae 1n through the se cr.a!",J'lols ropres8nta· a 
very smal11ntereat 1n terms ot money and no 

'1nf'luence at the ~eaent time 1n terrnsof 
control. 

~. 	 I
Soe appended note 

IIn terma 
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l In tel'Dl8 ot claimants' it 18 clear ,that more 

than tOUl'-tIt tha, ot tho properties' DOlI listed. 'aa 
American represent mall pel"lJonal intereats 11n , 
real estate and that more than three-fourthS,or 
tl'leae interests are beld by nnturallz'ed' Americana. 
tormer c1tizens or Auatr;a. " i.1 

"ll:.is tacta wh1ch can bogathe~d toget.b.~r at 
the present tittle thua bear out the' conclW11pn
basea on Ii review 0 r tbe\ fOP.Zl8l" econom1c rei&

. tiona betweoll tibeUn1 ted 'States and AUe'trlal• He
ports Indicate that American 1n"C8tmcm.~ in ;redoral. 
ttr\Uliclpal, and ,La.oder GOVOl'n!J1tmt aecurltle!a total 
approxbately fi7 milllon on the basla Q! .r"ce 
value at securlt1es presontly thought to b~ 0 ut
standing_ A complete eurvey may abow a tow addi
tional 813&11 Items which have not: yet been Ire
porteC!. In add1tion to thl. '4'.7 million total the 
amount ot 4;:2,247,100 is said to bethe' present . 
race value of the American portlQn of the 19&>. 
International Federal loan. 'lh1B: 18 tl'lO remainder 
ot 8. largerabal"\$'afte:r consIderable repu.r~u. 
during the Anachlusa period b,. aermany_ The com
bined total 111 thus Wloer !~lO mIlllon_:> I 

One Is tHquantly aSked at the pro8Gll,t time 
'IIl'..ether AmerIcan. bankel"'80P itmerlcanbu81neesmel'1 
AI"8 ready to lend to j~W!ltr.t.a. Tracie 81 d 1fl.ve,st- . 
_nt are. blghly un.llke'ly to I".:t.n topr~por~1ons
comparable to the COtl!lDlel"ce in fO!'rll8I' t1.mea wIth 
Caechoslovakia. HUIlgaFl•. and G'emany., Mu~ ot·. 
Auat1"I.·. investments :~.-.: a r!on-sovermaont,l na~ 
tu.re mua t come in the neer f'uture .a lnthe past 
maInly from. natural tradltfg partners,: near 
nelgnbora, and tbose EUPOpean. c~untrle8. \l1~lch 
have dIrect interests tied In wlththoae of .Aus
tria'a MGtal proo\,lctlol6. electrical p.roductIon, 
and 81:n11ar major actlvltloa. .•. I I 

'1he. tradennd 1nvestment 81tuatl~::.n in Aus
tria betore the t\nschlu88 was p~cullar .1n/ that 
the,country did not 'hitvo tItle tt;! adjust tilllly 
to· the .soparatIon 01.' tho State tro."ll the ~W'Jt::-o
Hungar:r .Empire antI wasmoreov$r shake!).. hi 
othor post-war evontu including drastic ~n.f'la. 
tlo.n and the collapse of the Credltanstallt in 
1931. Auatriathua had no ,gerlOd III its hla
tory wh1 01:> mIght be considored by the hi$tor
1an. entirely normal 01' whl ell was soregaPd.oC! 
by the busineaamen or bun~{cJ1"s. . The poal tlan 
of Auatrls at the concl 'U.81on ot; the war offers 
po.slb~llt1e8 which are vel"J dIfferent fro:t1 
those found in theprev1r:H:L.e two decades./ Hot 
only are c8:t"'taln lines or manut'actur~ m ~·pro

.' 	 duction more bighly developed than the7we:re 
'be,f'ore bu~ Austria 1s not faced with thei campe
tl tlon ano. dordna. tins influence or German 'busi
ne•• and 1. presumably lna positlo~ to ~ake 
over ao.-r.fJ portion ot the ma.rket lIhl ch Gel"mony 
was forced to apandon. . II 

American 
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,. 	 American bu.aine88 dealing. Idth Ger:na:ny dur
I. 	

ing the thirty'. eurflclentl:r demonstz-ated! the 
d1ttlc'w,tlo8 ot dealing witL en economy c~pletel:r 
controlled b1 a dictatoNhip. The mul,·tlpl1clf;y ot, 
restrictions, the unpre41ctable .1!nterventiPn by 
the State and the 40mlnatl rJltl of economic lU. by 
po11t1c8 led to WltOl"tunate Inve.tt'llRlt • .x.~rlenc.a. 

'. \ .' . j. \
Meanwhile, the Unit_a Statea, 1tself .bas 

pused to a no phase or conatruc,tlve econOmic 
leaderahlp which 18 llkel;;, to .rostordevel~pment 
ot diveraltledllitereets in by econoadc a~8Jl8e
.·nts vib 1ch may bave been overlooked ,Pl'evloualy 
tor epecial, rell80na. 	 . . \ . 

, Austria as a democratio countl'1" wi th '" 61
ve!"sltled trade pm a lAl"ge n1.mlber ot tradtne . 
paI·tne%"8 t1 ta lntotbe '-ri can program f~ loa ter
1n~ a complex network or. exchange' between fjree 
~rading s:ratems. Atn8l"ic8l1 ·ettorta to revl"j8 the 
ft.\,lS·trlan ecOllOm1 are clearly It part or thlS broad 

l program or permitting a epontaneou5 and nat~ . ,
developralDt ot a many-sided axchan.ge ot goOds .. 
One. the results ofauch efforts beg1n to ~lecOU'l8 
~vident the businessman 18 Qertaln to take· advan';' 
tags of oppol"tunlties r or protl tablecOIl'IIIlGr1ce 
w1th theatnall, but nonetbe"1es8 alg1'llt1c&nt\ nat
ural resources of Austria. the skIlled labor. 
and the adequate ~lant tacl11 t188 can attrabt new 
cnpital from the Uni teel >Stat.sona purely C01.I1r.!.l"
cial baai. if a measure or polIt1cal cal.'l\ can be 
assured. An additional. stlaulus t,o interest in 
Au.8tr1a i8 expected from the tourl'at trade .. IwhIch 
lr~ the t"ture mG:pe than In the p asit 1s 11kelyto 
be made up Inlargemeaeurt) or AmerIcana and dlich 
wIll ONate a neVI ltlterest in AustrIa .s. produc
ing COl.mtry. Tbua. 1t 18 aoaunted ~7 those ,ho 
haveatu..d.led the na t.we a..,d extent' 'of Amort oan 
interests that the put gives little lIlcU.eat1m~ or 
tne futtU"e relatIonships but tl:l.eta sound r'econ
struct10n w11l open up opportunities .hleb. ~111 
be attractIve and. Which nll compare favorably to 
the bus1ness prospects ot other Europearl coJn
trIes of comparable size. . 

Conclusion 

. A study of Oni ted Statos Va.:rt1clpatll:3ls by 
tho Flnanae1.Jivltdon, uSACA, 8U'!'.sQAriaed.the 81t~ 
uatlon sa,lng that thoyarae Gxtre:;nely sras.ll l 
tbst except tor 0 11.. the only consIderable hhld-
Ing& Are. tl'18 ""Vsl"e1nIgte Teletoo und Telegralmen
tabrik, At> G. "ana Ui. ''6isteI'NichlscEe "'1besI£ A.a·." 
!£ adds that participatIons a1"~ os tlmatea . '·1 Np
resent leas than S per center Aust.rlan capltali- . .: , I . 

zat10n 
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laatlan ou.t.ot a total or 1.970:ml111on 1~ll11ngs 
in 1945, or' abol.4t 5' trd.. llion schillIngs.!/' More
over, the ac1cUtlon or ecatteped holdIngs :or real 
ostate and personal propertz;'· do not change this 

picture. .' .' . ': . . • I.. 
'I'1:le i'uture of tln.tted State4~ participat10n .1s 

expected to depend on tbt~extent to whIch r..ustr'i.a 
develops its potent1al\ ,Jllong"the linea ofa dIver
slflee multilateral t~8de. Tourist trade emi 
ntb.'lulate eorn::zterce and increase interest in inveat
mente Thus, tho Qtreo flnd :1ndependont" i.tustr1a of 
the rut~e can p·roosbly attract moderato r-'mOWlts 
of ~:lortcan cap! tal alon:£~ wlth tho t f!"mI other 
cou:ntries. 

Approved: 

~ ·U)WtiDalne . 
lOiullea, 

Financial AttBebs~.. 
..... 

-' I1\0 the Department in Hectograph, 
Copy to Centrel Europeen DivIsion 

Enclosure 1 - Lis ~ ot Firms Reported to have In
voabents 1,:, Austria I 

Enclosure 2 - List of United States Part1ci"patim'ls 
III Auatrliu:~ ;3u.s1nfUIs };nterprlaes . 

~ See attached table 
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'iEnC1OB~ 1 to Report
!NO. 7f1, ~l'"lQanL.es.
! tlon, Vienna, May Sl8, 
i 1947. 

! 
SBOll:'.f LIST at" FIlUci 


HEPORt,l'lllDTO p.An: :rJV1,~t')TlmITSlli AUSTillA 


(only 17 or the better ;known. cono.rns are ~1st.d) 
i I 
: . . 

American AWl trIon ?'l~Bn.81t8 CiJ!lPorat1J 

I 
. I

i 

National Cash aegister Compan:f 
I 

1Singer S••1r..g heh1ne Com;>any I . 
I 

Inter>natlonal Telephone and 'Zelegraph Co.-npany 

UDlted Show Macb1nery CO'l'pora:t10l'l 

SOC0Il1 Vacuum 011 Company 

~tant1ar<.1 011 Company or Auat);'t~ 
I 

tntemstloritll Dusl neaat!!tachlne. 
....1 , 

. , 
I 
I, 
i; II' 
j 

International 5tandard:Eleetrtcal Corpjratton 

a"la8 "BorvlBk" Cor\'1panY;l Wilmington.. Z)e!l.'lJare
I 

}o;rnst, partnerehip foodatutfa I . 
I 

ltoatmteldgrocery bua1n••• 
i. 

}~othacbl1d llite~8ta I 

: , 
I 
i' 
i 

I 
~ , 
, 

! 
1 

I, , 
I 
I 

, 
, . 
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.. RESTRICTED 	 Enclosure 2 to lie,po1"t l+lo• 
73,' Am6rlcanLegatlon, . 
Vienna, MayI 28, 1947 

United States PartIcipations !I 
1n Austrian BusIne.a Enterprises 

united States 	Control over Larse Austrian Industrial Pima 

Plrtl Part1cipatIon Participation 
1938 1945 

Vaouum Oil Co., \Vim I 7,200.000 RM 9,300,000 IW 

Gaterr. Uagnealt .110. 9.333.~ . 20,000,000 
Radenthein 

l)stfU'P. Uineral61werke 

·G.·-;n. h.B. fiien I. r 
 7 ..500.000 . 

. Veralnlg.te Tel.ron & 

ZelegraphBntabrlk 2,6.2,000 
 2,622,000 

Awstrogasco, iVlen IV 1,000,,000 1,000,000 

Ksnlngwerk A. Q. , 

RadentIl.in 1,000,000 
 4,000,000 

Roh81gewlnnunga A.G. 

'lien I 1.000,000 


.. 

Total 45,422,000 

OtberPal"tlcl;pat:lons lieported 

U.S. 	control over large 

AustrIan industrial f1rma22,155,333 
 45,422.000 

U. 	S. minor1 ty partici 
pation in large In
dustrIal firms 573.000 
 3.4'12,000 

u.s. controlled sale. and 
service corporations And 


. assembly plants l,,~60.,666 
 2,802,,000 

U.S. 	control over or par
tlcipatlon Inamall 

bw.a1neaa 681~237 
 864,127 

! 
:Ind1rect part1cipatioll via

• ~orlt7partlcipation 
in German .firms 	  -

Miscellaneous; insulf! eien,t 

data for claaaU'lcatlon 229,600 . 
 1,243,000 

Combined Total 25"59Q.,836 53,505,12'1 

y SOURCEs FInance D1.viSion, U5ACA"based on Inror~tion 
"f"royl'J iUli!atry of Property and Economic ~lannS.ng. l'h.6 
Flmmce .i.Jlvlslon oxprees6s great reoervE1 l-egard.l:ng tb.esc 
f1t:sures and considers them s ullject to large revisions. 
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DEPARTMENT OF STATE: 
WASHINGTON 

MEMORANIUM ,?~V]'/\J: .., ,tf' 

'. . '" 

DIVISION OF FOREIGN REPORTING SERVICES 
;, \ 

Februa;ry 6 f 1948 

AIR MAIL Informal Comment on RepoJts and ~sp\atches
{Reference Foreign Servia,s Serial Nd. 257} 

RESTRICTED 

.' 

To the 
Officer in Charge of the American Mission, 

Vienna. 

Comment on reports prepared by Senior Economic Analyst 
Eleanor L. Dulles. \ 

Report No. 73 of May 28, 1947!t "American Investments in e (/ 
Austria!t Past' andPresent ,(Preliminary :Note)". 

From, the Department of the Army: i 
i 

"This report provides useful :factual inf0r.rnat1on and 
1

background for the evaluat~on of ~urrent inte'tlligence." 

From the Federal Reserve Board: 
I 

"This report is extremely valuable in co~nectlon with 
the work of this Agency on the financial problems of AUstria 
and especially on the financial relations bet~e~n Austria and 
the United 'States. It con..tains material not ~vailable fran 

• I 
any other source. and combines thorough factu,l research with 
excellent analytical comments. It'is particularly timely in 
view of theUnlted States relief and credita~sistance 

Irecently granted to Austria. and was used extensively in 
laying the groundwork for the National Advisoty Council 

Ireport on the proposed grants to Austria, which was prepared 
by this Agency." 

Report No .. 86 of July 3, 1947, "Allied Aid to Austria". 9;:)\ 

From the D1:Sion of Central Europ~:;an Affair,S IIOf the 
Department or State: 

."In view of the frequent requests fran numerous sources' 
for this information on AUstria. th:is report p~ovides a most 
usefUl summary and supplement to the informat16n the division 
has endeavored to assemble from scattered saurbes o " 

, ,I ,)si 

RefO::~:b:O~:.:~J:~c::~4~r::~N:::.::: r:h~d Price , 

Department of State: \ 

"The data presented in this report are timely and 

instructive for clarification of a development lin the 

Austrians1tuation of interest to this division." 


It will be appreciated if this1nformation is JrOOght to 
the attention of Miss Dulles.. 31334. 7 
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From: SECSTA'l'E, Oate : JUne 20, 1947 
-, \_.:"""._- -"'''' 

TO; VIENNA No. :4:36 \ .B (]}V)... 
,", 

U
! 

Code: . ·'N n~ I, 'J RJ~~1ved:JUne 2l 191+7 J U?l/e 1~ z 
ru Jl:j rt'i\ , ' ':' ,} " ", , "'I'~ 1"-,u a;,~II,;' 1,' u ~ '_, ",-_,I I , , 

To avoid criticism bas.~ on misunder8tan~ facts" request 
. '; I , 

you arrange with USACAi8,sue press' releaseupon~urnover Hungarian, 
, , ", ' " ' ,',,' " , ',", I, "/ '" • 

Gold TraIn to IGeR, or sUCh, other occasit?ll asappropriatfb Should be 't» 

,c:l.eared ,,11th repr~sentative ,IGCRand dat.e releasJ coordinated with 'j::: 

IOintD1str1bU:t.i~n' CommitteePeris, whiohPiansiJsuesuPPlementary ""~' 
st'&tement 'regarding,use of" proceeds. R~q§l~:suJS$ance'foJ.;lOwing be ~') 
inc1Ul:iedin rel.~•• ' j 

Solar asknown,sOwoalled Hungarian Gol.d '!'rain, belonged S \ . 
to Jew of Wha~, in DOW Hung&l'7~. SloVald;a(czechQhla.V81da):; TranSYl.van: 

(Rum~. )'" SSloot brOught1nto)J.s.~d French!'zdnes, Austrla;:returJ 

of partlcrular itemstoindivi'duaJ., ollttle~ :wQUld ~, 1m.poesible both 

because of d1fffcUltYldentlticatlO1i~d. d~th., emigtat~o:n" transfer 

soverelgn~,.. ~el1vEtl7':to ZOCR aceord1np.ymade ~y,th$atf!r Commander 

pursuantdirect1vethis gOVEtrllJ8entgov~rn!ng v1uableslooteclfrom 

'Nazi vtct1mswh1~hcannot b~ l'est1tP-t.:a' dl~ctfveiS ij,.S,. interpret-·. 

ation ArticleS ~ar1s Repara~1oDJ!) Agreementwhijh PrQvldeS ltnon

monetary' gold"useda~$td nOl1-r$pat,rt-.ble viet_ German; action· 

pursua.nt; agreeme~pal'18' Jime14. 1946 by. £1", p<naera.. charged with· 

implementation Article 8(118., UK.;. Franc., YugoSla$,Czechosl.ovaldal 
,0 

by 18 Signator~esfPaTls Reparations ~greement9.0 percent proceeds 

'tlnonwmonetary gold" will be delivered: .Americ:anJeW:l:s1l301nt Distri~. 
'. .' I . 

ution. Committee and Jewish agene,. for Palestine for use, on approved,' 

projects 
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projec,ts ot resettiement arid rellabillt&ttOn.> if'est1mate vallie 

.. 

not teaslb1e" suggest description be mad.8 teb:d1ngnegate exaggeratefi'.
' , ,:' I', , 

report, •. 

SENT' V1e~ 4361rptd :~iidon26.s6.•, 

" .:" 

. 	I 
I 

I. 

! 

. I 

i 
I 
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In reply refer to 
File No. 240.51 FC/8-~47 

DEPAFtTI'JENT OF STt 
, WASHINGTON 

, I 

i 

ATJEl'JDl':1ENT CF GENI'illAL nULING 'NO. :5' 

To 
I, 

\ 1 
1American Diplomatic anl=l Consule,r Office: s,. 

T~ Secretory of St.t. transmit; the fOlllW1~g for 
the info:tmE'tion of the Officers j,n C~erg'2: I 

On, J-:'lly 25, 1947 the Treasl1.ry D~pf1rtm8nt amended 
General Ruling No.5. The Get of !this nmenBment is 
explained t.he pross release quoted below,~ I 

I ' 

11 cret8ry of the l'ree,sury Snyder anpouncec 
removal the ireoort controls qn all secrrities ex
ce certe,:;,n l1 sehed s::;el~ri t:l,es" set. fj0:,th tn a 
list issued today by ~r~2su~y D rtmcnt as part 
of an 2menoT,:lent ~~()rler21 nl)li~g No. 5'. I 

"Under the amended c~ntrol$ ~ pi?r sons, br ing 
AlT!e::~ican securities or fo.;.'e:i.gn oll:u' bonds ,into the 
Untt8d tas om abrcad e':,d sons to Iwhom such 

. t . ., -" ..... ,' " C' ~ C) t d.( "'-1-' fsecur:t les Ere nl'::-: ~J...Leu, or .:. vJi_.:J8 C>t;,n I'.l. eCl, .~rom 
e foreign country are r toascorta whether, 
the scc~lri t S 22:'8 Ll,cl cd in tho 1 t 6f li scheduled 

. t . II - t :I~.... ' ~'i I -1-'" .?', "! I..: .1-h 'thSE::CUrl les and, so, ,0 o.e1-10;::.L"(; v[}:;;;m ~y,;.l," ,e 

Federe1 Reserve Be of New York. In dition"any 
individuel who has ,actual l~d thatlsocurities 
recf,:lved ,h11:1 in 8 c.omestic th:lnsactlon, whe 'r for 
himself' 01' for any, other pGI'son, ero on 1ilo list of 
'!scheduled secu::,'ities '1 also ~l."Gq to forward s1,:ch 
secur ies to the F oral ReserVe-Bank ot New York un

...:. ~h C ""'l "\"'n·t":!l ; ~.,.., ~t ",""i11 d~ ..;. ..... 17);:\1!"'tY';';":" "r~l .. th'1 os.::. SU"" ",eL:U.l. J.•LL:S ar~ J. e l....~""e J.n clCC(IL,uc:,"~"", v,l, • 

the D~ovisions of gen~ral ruling to inc· rson 
the bnl St~ s from who~ ree~ived. It the sccur ies

i !' 

8.re so returned. the st "".;A'Y'son the ll.inited StAtes to 
.. I _. .. I... 1

whom tney are returnea lS requ1~rCQ to deposit them vJi 
the Feder81 Rosorv·- BcUlk. : J 

II It W8 S 81so pointed out :tha t Dcr~ons who f; re 
:offe::.... ed or teridered "scbeduled iseeurj,tiebn end who 
re e to accept thorn. Villg actlJ.al l~nov;i ge t 

h . J.. t' 1 I. , t .~ . 1sue & secur10 s are on .ho. ~,2re requ~rea 0 II e 
a reDort with the Federal Ftesenv2 Bank of New York 
w1th- ~~spect thereto,: r 

IlTr.~e provisi ons of the 2,mqnd gcnc!r2l rul:Lng, 
it we S omphn s 1zod, oppl.y to II sdhedulcd s loc1.11'1 t s II . 

coming to the United St-", S 'from Gr8?t B:r:Ltpin, C2riada~ 
Newi'Olmdl.snd ~ ]?(Jrmudn ~ ,:md tho Iphilippinbs 1 8S Vie 28 

em oth·er foreign c ountI' So. I pre~'iouslly, securi t1r?)S 
coming om De ereas wore, 1n gedcral, exempted 
from tho impo~~t cClntr s. ,change relsr:.ect the 
Philippi,nes 'Nas mado by amc:ndmcnt Genel'21 j_ng
No. 18. . I 

"Counon.s 
, " , 
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IIGoupons oppertaining to IIsbheJnled Ejccurities" 

~::re themselves consj,dered IIsched~I;.lGd secm"1 ie::: 11 under 

the r.:rnended gel'lerel ruling. 


fiG ~ -. .,. r7 1 ddte!lera.L L,lcensc l'w. ,; was, n so amen e so .as 0 

lift the Drohibit~ on under Sec. 2A(2) of Executj,ve 

Order No."S389 upon th~ ncquisition by pe~50ns in tho 

United St~tes of securit s not physicall~ in this 

country~ other than "s~heduled s'i"curities 1\.· f,cquisi 

tionof the tter ii ~till prohibited. ]he previous 


~ ~ ~. ~ n _~, T~ ~,~. ~ On 'h"0h ~ ~ tAdprOV.l.S-,-OdS 0.1. ueneJ.c..l. J...lJ.C\;:L""e .10. l)/ Vv_l~ ' eX.,;.mp ,;., 
certcdn securities fraIn G~nt;ral ~(uling ~0.1 5 are no'}]" 
unneceSSGry because of toaey's atnendmenIJ to that rullng, 
and accordingly, they weredeletfd. . I . '. 

"/1 ttention VJas 81so called to the provisions of 
Public C cular No. 35 issued to&ay. I~ ~hi~connection, 
Treasury officj_8ls omphasj.zed thet the [-1mdndments. of 
General Ruling No.5 and of Gene~al Licen~e No. 87 in 
rio way affect the st~tus of bloc~ed prop0~ty locat in 
the United S tes nor do they authorize any transfer of 
interest, directly or indirettly~ in such blotked 
property.f! ; 

I 

The pr:oper fluthorit . s of. th f3 Government ~o Jtihich you 

are accredited should be fldvisei1 of thi.s amenrll;1ent. It 


,should be emphasized to such authorities that rlotwithstend
f' " th .. . +h .. re_aXE:1 t . C ·J.1:1]:;ort'"cont 1'0_5,1 . .J • . ,"Inlng . y . lS J.on securI.l:,J..CS vn 

th"":"r .'~" di"'t4 ';(:<"'l'.::>d -Cr 1J 0 -j i::~ 'i"~'C'.·· \,'.11 ",..1 'h"ry~ JU.l.1S _'-' . ..Lon ,... o:J.?C<l... J • U .... S,..,U ...L o:J In i.1],..,f1 1: .t.: e 

an .enemy interest .. ShOllld not be sent to the: Un:1;ted 'Stp tes 

but should he,ld r:d:l.ng';l sGt-',::ler1€nt of' confilictirig 

custod n probless. It, should also bo reqt18stdd thnt this 

Govcrnmo'nt b8 notifi.(?Q f:' S to '·l~.y sch~~dulc:d secd,ri t s' coming 

to the attention oi'the nuthoritics, po thDt 'N~ in turn may 


. not ~fy' tl'0.fo.L~E'l"~n......, .... aover·~r~c·~t.. ~,. ",," ~ ~hich..... ~, -, h~.. ~ ~ thpv ........... "'" c t-· ). - «.. ~"....... ... "'"' ~cclurl·tv, 

question nloced on inc scl~dule~Such securities shOUld not 

.' t' 't' t'l. U'" t c t • ., th Ittb e sen. 0 '11e nl ca ' U.·;: t·0S .. QU"t snou~.u.~"..:J' t 0 .e.ex en; pos-. 

" b b' b . 1 " . t "I f t' d"' . I· " d 'h
Sl ,., e unl....lo 1 1 un:, ur' her EtVl,CC lsr.ecclVC:: ..;Y
' . th . f t' f" ".1-' I. " 'th~ e au "or les· rom ,no, orclgn 'governr:lcnv concernea. 

The various foreign countries'included in ·Gene~al Li~cnse 
·No. '15 are be jng advi,sed directly by 'the' Tre8srtry Depp rt':lent 

of ..this amendment a~d the effect it will h[-1v0 dn the ccrtifi-· 
cCltion procedure estpblished in Gencrf'l Licensq NO.,'15. ,r, .
.!Iccordingly, it will not be necessary; for tho Mj,ssj,ons 
those countries to tpke Any action concerning ~his circular 

.instruction.· 

Inform Treasury represGntntivcs~ 
I 

',', Ind-ex Under: 

General Ruling No. ~ 

Amencl.!:lont to; . 


i 
.I.me ndrrient : .. 


Of Geneiel.Rulihg No.5; 
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G 0 L D Monetary 

•• ,4'; 

Gold retu.rned to Austrtans,. 

Turnover of gole] toSalzbuI'£;. 

Despatch 

i , ' , 

Jan 7 

Jan 15 Cable from Wash1nf"'.to:n, 
etc~ (II Adler). -' ,

'; , 

cables on shipment' 

~o Berlin - ref. ~d Berlin r~quest Sep~ 

, 2'7 re 1617 - refer' OM-6/2'tY4.'1. 


i 

I 

,. 
 ." 

I' 
Dcspatoh~ I 

Brief cose hlsLory- draft to w. ~~quest 

copies b~ Made u~al1ablo ~o State. 


Dorr, report - Ss.lZ,burg sold 
I 

I
Gold Pot deals exdluBivel~ with 6Qld 


looted from 

• 

Gold Claim, London Deposit (BIB) 
Gold Pot ! 

Non-Monetary Gold! 

Sal~burg gold 

Foreign Exchanf~e assets 

lARA . , 


-·Q~.stl t\ltion i 
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"tite Commission 

I 

I ". " 

Feb •. 19 

Feb 21 

Mar 11 

Mar 20 

Jun :3 

Jun 9 

:A.u;g .25 

.!lug 22, 

oct 10 

Oct 13 

, .~, 

10 

" , 

\ ' 

'(; 

94393 

1>7031 

1266 

1551 

1617 

827 

835 



Oesterreichische Nationalbank ~J I 

- S"" UA. L.~.· 
Exh.Nr.323/47 , ~ cf 

".ie. 

Q"v 

,
Aid e - m e m 0 ire 

I-------------------T----
-I 

On Novembex llt 1947t Mrs.D~LLES called at 
the Austrian Nati~al Bank knd t withlreference to a 
cable received from Washing~on, requested the Bank to 

I I'
furnish positive proofs regarding the ownership of 

. I 
the Austrian National Bank on the gold of a total weight 
of 4.31478257 kgs fine fouhd at Sal~burg and handed 

1 	 . 

over to the Austrian Pederal Government on February 
.,19, 	1947. . 'I .. 

. Proofs of the facts on which evidence is re= 
'. 	 ,. 1 . 

quested cannot be furnished, by ledgers or files. Refe= 
rence is made. to the statements made:I by the Austrian 
Federal Government in the Memoranda pf April 15, and 
Septemb,er 15, 1947, ~ which it has ~een established 
that there are no faets indicating that gold was brought 
to Austria from foreign cot1;D.tries orl from Germany after 
1938. On the other hand, i~terrogatilons of officials' 
of the Reichsbankhauptstel~e' Wien have shown that during . 

... I i 

the 	period mentioned' above iconsidera'ble amounts of coined 
. . i I 	 . 

and unc01ned gold were helq there. This gold can only 
have been delivered from A~strian sdurces after April

I 	 . 
25, 	1938. . 

As no gold was fo~d in the vaults of the 
Reichsbankhauptstelle Wien [at the edd of the occupation 
of Austria by Germany and as it has been established 
that no gold was removed from the Reichsbankhauptstelle 
'Wien by .the occupying Forces which e6tered Austria in 

April 1945, it has been concluded tJat the gold found 
.' 	 I I 

at Salzburg must have been gold which originally was 

./ . 

'--- ---.-.....~-----.----- 
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delivered t.O the ReiChSbankh~uPtstellel Wien. Unfortunately 
the books of the Reichsbanlchauptstelle Wien together with 

, I 
many other records and value~ were lost in the course of 
the occupation of t~e Bank'S:buildinglin April 1945. 

It is, however, not impossibte that the Reichs= 
bank in Berlin still has records rega~ding the gold de= 
livered in Austria'to the ReichSbankhJuPtstelle Wien 

: I
after April 25, 1938, as well as the handling of these 
gold holdings thereafter. 

1 

Vienna, November 12 1 1947., 

i 

.. 
.,1 

I; 
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American IAgaU_.
Vlenna, Awatr1a t l'ebpWU'Z{ 27,1947 

i 

The Eoaorable, l 

:the !lcct"etaryof St.-te, 

~.ahlngton.. 

, I 


S1r: f 

,! hAve the hono:pto :rePOl"tt~!At. tho AUstrian 
lJati!onAl fell( haa e.ga.tn written \iu .'lth rG$Pect to 
AtWtr1Bn a•••ta, 1n the Urll ted ~tate. wblob BN,'. . I,"·
'01 zed ~ t.'kn·!.~.a..'V. In our eull.,r,oOUlm1miOAtiona 
or ~"'WJt 6" !to. 1901, G..'"lcU JuneS, l~o. 12G&1.. WO ..~o
porotGc1 tbOl:r ,lD,qui1"! at}outtunda ~a~.n over;. by O.t.... 
lI8l, asencloa bot1flJ8J;I.~_"'eb l~ GnaJ'unG 14.. ~9:sa. 
l1letr aak pal"tlcula:rl:y that the am~Uft't of Arl,740.879 
be fl$.'p~atGd t1"t)f.ll tb. Oerman oapl tal r.tu1~lt1oned 
in ..rica At'ldplaced at tho dlspQa,al <:£ the Awitrlan' 
Govcn"'nZlAlmt B... I 

~ .~l":r' or: tho..e c:ommucloatiotla and fm,no.xoa 
abows tholr' Jt8<l:WJat ,r'4'latOB to fl\\l~un.t•.. "port.(.l U 
h:e14 in tho t1Dlted 5tatClUI ill J'OW,tdnumber-aj· CUi tol 
lou: , 

I 

Gred.1tanatalt ••". ~ 9,($9,090
t.aon4er .r~ it •••••• 3'i806,OOO
!nduatrle., tl,l"'m8 • 

5, 
, 1,,5Z1,00Q 

NatIonal Bank •••• , 

Lease bOWlt top

the deposit ot t.he ! 

flIml( or Greece ..... ~O-.I. 


~.1;~ 

,;:w. ere f'orwardtns it.ttacll$d a:~latlouot 
tho1r note ot Fobruary 4. ; , 

I 

RalllpoctM.lj'" jours, i 
1 . 

, I

:t?orthe lt1n1,tori 
i' 
! 

; 

l£ncl08UlJ'8 1- ,lto~e or P\)bNary~ .. 1947 from the 
Austrian litatlQual Bank ' 

Copy to a.ntral. l~pean rtvialon 
Fl.1elo. 6&1 ' 
EtDuJ.le., 01 
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, 
Snoluoe (1) too t.siiJ&tch 
'fjo. 2540, "teet a, Fob. 1947. 
tror:s ..pleAD Le~atlon. Vl.nna 

"ranal!t1 
",IJ 	 I,m 

AU~':t1~ :,Att 2ZAt'fI ~J.lAt. ' EiAD! 
"l'fEBOliat'; 'OF onmCTOOS V1~. Fe~TrY 

!,"1mmc6 Dtv1810n "JSACA. 
c/o tfr.. • J. A. Adi.ep 

! 
, :i)n the ocoulm {)rJ:~.EOt.1a:U.cu ..h' ,.ral.y 1941w1Ch 

D1-.:~tat'i~ reprelloat.atlvC) at ~ U:~~"'l-O"!!irir Depart
r30Ut, p.~b1n;1ne.to In extenalmlar tohO p"",lslom!lof' 
tlGlloNl Lle.Me I.O. 95 to .•twltrlA land ti~ trApl_.ntA
tion or a p'1'_~e tor th... r(Jlea.~ otltl8tJr!ta.~ aa~ct$ . 
'o·loo:;tedln the'iJid1r;Od.StattlD. ~l"OU~ d:1$'Cua.1·~tUJ· 
deal.t alao wIth tbe 'p~vh)'J:.l7dl.eWJ.MqU$$t.1!;)n or 
reetlt:u.ttot'l of P.-uat.rian propel"tyla the iJnlte4 ~t4te.1' 
wb,t c,b bad. to t1Ie' hat,~,od avo!' .. t:. l~t'?1ibl 8:80nclee in ec
cOrdilip·c$ wl:tb c=pu.l.Q~::t N\£ulat·l~tuJ, au,r'i1)&! the pftr1{,>d,
between Auetl"la' fi oceupatl()ll .Jl'1 .th~ !~l~k1ne!;): 
~t'fltian propert,y 1u AlMl:"loa In.)~. 1941.1 19i1ookH 
Ge~;:,anprO'p~u"t~r in thl$ Un1 te4Statea 'aM t:akon':'nto 
cooa1derat1ontO%" th~, ,rc#t1 t'....tlorior .. these/ __h. 
O:t.l. the t~1'*'OWlt1.e or· tlle8$ d1~ou3.1ooe 1Imd· ft,~U4!~eetlon 
made by tho ';[-HUur,. to'fJ'AP\tll«ltt .. "pr~&o:n:tat1vc"th.
Fedoral ~u.~t&tr;.~or ~'"1nllr.~o I1t tbat t!nf)a!d<!t"O~~ol1to 
~o ~,.rrlC1)e!ortho i2oUt.leal fie:YJ'Ofi«inte.tlw ottb;O. wi);lted 
~"tft t;~. to Austria, .,..r onr.al roq:uoo.t.. Q!).IJY/oC, tiblcll Ie 
etlcloaed borGwltt,l.* J.nro~t1Qn"colv.<! at. thett11':iG 
afJe~ to Ifld;lccto U'l$ttl'f!r~_~ SOO(!P!f04l*ct~ that 
this requeIJt bo ••ttl"d, 1~ prlncill'le111tbtn G rolAt!velji' 
eholot t1~'" and ~r".aumebl::r· in- It t~vol"Gbl&",.)'. r~v1n{l: 
ll.8aMS nothl.n€_ further OD tho subJ.oct.- ~eg to 'bO 11"'" 
formed ot' the Pl"$S6Jlt stntWi or :t;he lIf.Se:tter-. 

~ltht,h:f!ll ·~ftpl.·;•••.,to;rl of h1~~5t' G4t-L.. 
r~ '_j .' , .. /', 

'tbe B<Mlr4 ·or t'll$e'.~ or the 
Awn:rlan n.~lontdn4nk 

(two 81(j';Jlaturea. tllegible> 

.~ 	 $",. oe.pcltOh No. 1901. i)otob.r 19. 1;'6, trtl!' 
ldon'1e.l CO" . I 

i . 
. 
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I, 

'\ij-tMEMORANDUM , 
I " J 

~I \",-,\ 

, 	 ' I 
February 19, 1946 

TO: MR. ERHARDT 

FROM, 14RS. DU~ 
SUB: The Value i the...:.tchilling I 

Ratio between the Schilling :and the DoJ!lar.. 

The 	financial problems inv~lved in d~termining ~ ratio between 
the schilling and the dollar have broad significance for economic and 
political developments.. It is not possible' to iso1at~ questions of 
this sort, which bear so directly on infla~ionJ from 6ther basic 
policy questions. For this reason the major consider~tions are out
lined below. I 

1) 	 It is not possible, and will not be for some time, to set an 
exchange rate in the normal sense of the term.. It will not 
be possible to permit the purchasing ~d selling br schillings 
for dollars except on a limited and carefully re~lated basis. 
The ma.tter under discussion at present: is therefo~e either a 
ratio at which credit will be granted or debts COhcluded for .." or 	 'Ilater settlement, a basis according toiwhich a ver,y small 
amount of currency can be exchanged under carefully prescribed 
conditions. : I 

2) 	 It is not possible to measure the purchasing power of the schilling 
for a sufficiently large area of transactions to find a basis for 
a positive statement as to its value. I I 

.. 	 I 
I , 

a) 	 In terms of rationed foodstuffs arid controlled rents, the 
schilling i,G probably worth more than lO¢ ,alit.g:ough a con
clusion on this matter is dif:ficu~t because cif the very poor 
quality of the goods available. , I 

b) 	 There is a ,miscellany of ~contro+led goods and services 
with respect 'to ,which we 'have no statistical imaterial. 

c) 	 There is a shading from the Black:Market to Jhat might be 
Icalled the Gray Market, and altogyther a large number of 

transactions are probably carried; on outside 'of legal controls .. 

d) 	 Many goods and services which w0utd normally be included in 
a purchasing power analysis are not available in Austria at 

any 	Price., i I 
3) 	 The military rate his little economicisignificance. It was 

determined on political more than eco~omic grcun~s, and the 
economic aspects were viewed in the l~ght of tr06p expenditures. 

I 

There was 
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4) 

5) 

6) 

7) 

I 

There was no firm. intention of using it for a future general 
rate of ex.c~ge., When it was chosen in 1944 (I torked on this 
rate ,in Washington) it was recognized that it would be some time 
before a proper determination of an ec~nomi.c rate/could ,be made. 

Any rate which varies greatly from the; military rate will operate 
only under great strain, because loopholes will bb sought to take 
advantage of the more favorable rate. i For instanbe, if a rate of 
7 schillings per dollar were set for commercial t,~ave:J1!rs, these 
travellers would try to obtain schillings from soldiers at 10 to 
the dollar, and as long as the rates 6x1st side ~y side, to 7 
schilling rate would be extremely difricult to m~intain. 

The 	valuation of the sChil~ng incoUL~triesotheJ than Austria 
Wlst be taken jnto account in settling any rate *hich applies to 
a transfer of funds other than small ~ounts fori specific purposes. 
There has been, as yet, no test of this outside attitude, but there 
is a fairly general impression that a: 10¢ value ~ould be too high. 

The ~ew of the Austrian authorities 'has not beel expressed 
defipitely, and has been quoted diff~rently by clifferent persons 
in USACA. In conferences with Rizzi 'and Kienbo~ck I learned that 
they thought there would have to be ~ome increa~e in controlled 
prices in the near future, and that ~n view of ~his, the schilling 
rate might soon be considered as app~bximately12 - 14 to the 
dollar. I understand that others who have ta1k~d to these men 
have interpreted this same discussion to mean that the rate might 
settle at l2¢ in a few years. 

.. I 	 • 

There is no special advantage in trying to' make their judgement 
precise at this moment, because the~e are so mapy unknown factors 
that these men are guessing with regard to an uhknown future, and 
probably they should not be forced ~o comnlit th!emselves in too 
definite a manner. 

I 

The decision with respect to:what ratio should be chosen for the 
special arrangements now being made:is essentially one of tactics. 
The major question is, which ratio is more eff~ctive in restraining 
inflation and which will be best ca~culated to/inspire confidence 
outside of Austria. In this connection the following points might 
be made: i I 
a) 	 A rate higher than lO¢ could be recommended on psychological 

and polltical grounds, if such:a rate were: considered reasonable 
outside of Austria. I very mu9h doubt that this is the case. 

r believe a rate ab"ove lO¢ is, ,conSider,ed, tllo, b,e, a somew,hat emptygesture by most financial experts. . 
" 	 I ' , , 

I 

b ) 	 ~ high rate for the ~ch1~ling voUldj.. iri Il(~rIDal·' circuni~tances I 

mean:tbatadow cost of l.mports would ,follow, which would be a 
restraining influence on price~ and costs in Austria as far as 

imported 
" 
I 
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imported goods are used. In the pr2sent circumstances there 
is some question 'whether it is possiple to kee~the cost of 
im':)orts low by means of the exchange rate. Imports for the 
most part will be valued in dollars land the sighuicant 
relationship is t he value of the sc~lling whe~ the debts 
incurred have to be paid. If this is reflected in the Austrian 
internal prices, costs cannot be ke~t down i.."l this manner. If 
it is not to be reflectedl either internal Austrian credits or 
subsidies'Wt':iilliii be necessary to make;- it posSibl~ for industry 
to use imported goods. Mbstimports Will be purbhased on the 
basis of credit or will ~e brought :in through UNRRA or other 
special ways during true n!,xt few years. The nbrmal cost..price 
relationship does not apply and the're is no cohclusive argument 

! for a particuJa r value of the schilling in thi's line of 
~ reasoning. ! ' I, 

c) 	 It is possible to argue that the sChilling rate used in these 
special transactions should not be,less than the official 
military rate for the Reichsmark in Germany. /There is some 
force in this argument, but it cannot beappl~ed indefinitely. 
The proper comparison would beG~~ate at which dollars would 
be exchanged for Reichsma;rks in cOlamercial trlms<lctions similar 
to those now being negotiated for Austria. It is probable that 
it will be some time before the authorities ih Germany are ' 
concerned with transactions of the type here ~der consideration, 
and when they are, it is almost certain that/they Will be faced 
with a question of the economic rate for the Reichsmark rather 
than with the military rate. The I considerations involved in 
this matter are essential~ political. !, 

I,, 

d) 	 The major question is, whether itlis wise to have rates corres
ponding to the military rate or clustering close around it. 
Some have urged th..;!t it is wise tt, have diversity in order that 
the military does not become fixed as the ra;t:.e in people's 
mi.'1.ds. There are some aqvantage~ in t'IirS, but after talking 
with some of the financial people from Washi;hgton, London and 
Paris, I am convinced that the greater the diversity, and the 
more they vary from the military irate at tm.!s time, the greater 
will be the delays in establishing working &rrangements. I 
was definitely told that there would be que~tion and opposition 
to diversified rates. , I 

The above points seem to be the IDa'jor considerations. Decisions 
with respect to va,lues Ca..'1..TlOt be raised ,on sure gro{md at the present 
tf.me. My opinion is based on somewhat general' cons~derations. I do 
not believe time is gained or sound relationships dbvelopad by setting 
rates which fail to correspond, or dive~ge to a str~king extent from 
prevailing viewso On various grounds Iisupportth~ extension of the 
lOt 	rate to special transactions now under conside~ation. 

i 
J 

, I 

ELD:il 

I, 

I' 
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"'r1e~ Leg.ttoa~ Vienna. i\uatr1a., 
I la.reb 24, 19·''7. 

" .
l't I 

'j ~,UNCLldUU:PIED i 
'" 

VQLUUARY , " . 
I 

I' 

I 
I 

i 
BlllAClt NAlUCIT PUIClJUl.,.:, 

I 

Pl"epe.red. by lllelUlo1" 1,... 1,l4l11e • ., 
Flnancl&l Attache . . I 

I 
! . 

I' 
aecent quotatl<'!ina forcommod1 itiea on ~e black 

marketbave roma1lled relatively .table. A few have 
declined. inreeent weks an<1 on the eot. the ten-
d.l!lc)~ baa been d·ovm.a7d... \ . . \ . 

1/ i'he table attaebed glv8s recent ,uotatl ~)I:)& tor 
seven cOIW':I1'odl tie. ii;6:Qeroall'1 eo:ns1dered to be signS. .. 
flout. It can be noted 11' add1tl(;liJ. tnataome ot' 
the f.)thel' ~odltl.a .... uall7;! qw':)ted show slight 
changea.. Corned beet,. w:t'~lch. 1. qu.oted at a ih1gb of 
6lO in lileb:l""tllAry 1. now 90 for the aame quantity. 1\1$118 t 
lI-noes fll'>e quoted at Ii. :blell r.>r 1,000 schill.i:nlge. !fhe 
prioe quotatioruao! this 1 t&m ba:ge ':nevsl' be~n oonal.d
ered aa signlf'1cant as the !' 004 1 tam.., }:;;QWtlviIGJ!'$ because! 
of the "ide var1&t,- or types involved.. Woolen 1$00(',;;8 
are said to have ~leon trcrll a h1~h :o.t ·500· In! l~'ebru.a17 
to a oUl"l'ent outsIde quotatiQn of .boat 1.000 acbill
11lgS. Dar'k flour. whichie}l aom.eV1f~t"ln th&\ ~st ....slits 
haa abo_a alight upward tendency•. EUf'"Opeap clgl.rr
ett•• have rhntrl tram a b1,gb. or .?O !ill February to 1.10 
8chillings onbrc.b 10. '. . \, . \ 

The. moat .t~lklng mango It'i tho b la.ckttm,.;pket 
quotatlQns 1. tbtt rlae ln the coat ot the dollar. 
'J;,hia 18 paralleled by a acme"bat 1••• marked ir1s. 
In, : the price of 8n.. rranea and ehl;mgea in tJie val.... 
UAi8 or otber. au.rrencle.. 'J.he incre~Ge in th~ rate 
'fartbe QoUar 1. aa.od.llted nth rumo~swl tb respect 
to ftnanclal measures not yet tannounce<! .". .we OQYet"n'" 
mente . : . \ 

Some ~umlplo prices from the Do~otb.eumal'8 gjVeD 
1n~.b.le2. TIle.e prJ.oes, 11ke. t.hcia e for th~ blf.tctt 

I ...L"..t 
i 

I 
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REPRODUCED AT THE 

- 2 

. i 
mlU"ketlo:t:mmlod1ties can be. compared with, tho tlgul"0o 
g1:.Wrt in Report. Ne. 1'1. dateci. Fsb1"\18.17 17, f194? 
fhore has been no llotable c~e elthe r 1n the gov
ernmental 1'r1ce polieT or In thepontl"olled. prices. 
ot rationed articles in the last few veeksJ. ,. 

Approved: 

K.1.,.. Rankin. lileanop l..ana.1l1g .t'Ulie;6, 
Cour;;.seloJ!' of Legation I;J1nancilll Ii.ttaehe[' I 
ltnclosure 1 - Q,uo.t"!t1ons :for Si~.trleant C•O!.l1modi ties 

&.!."lO Currencies 1 
EncloBUP5 2 - Sample I~rlces frOli the Doroth6UD1 

To the Department 1n ,),.1$1"..1 .,:~ "8Ct0!!1,LJ»1 . 
Copy to Centl"sl F,;\U'opesn D1vlaiqf1 
Pile 10.851 ! 

ELDulles sel .. 

i 
I 
I 
: 
I 

I, 
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Encl_ure 1/ toRe

• 

p<,rt 35" March 24, 
1947 

Table 1 

Q!.\ot.atlona for Sle;¥teant :C;rrOdit1&! and Currencies 
chI Ilirlg 

1945 1946: '. 1947.-	 I 
i 

Item 	 Jiov Jan Jul. Ju F.b Mer 20 

~

Flour 	 70 45 $0 25 25 25Ita 	
I 

90 .. "10 4.0 	 40 . 40 35

~ead 	 40 
''1, 

,- 30 15 10 10 10 
10 40 20 15 15 15 

Lard 	 600 400 sOD 150 120 120 
'100 600 aqo 210 160 160. 

Bacon 	 700 SOO 200 '130 liO 130" 
900 800 300 	 200 140 160 

111 	
I 

Chooo1ate PI' pc 	 '800 gOO 160 15 15 25 
~~ "960 IP" 390 35 35 35 

I 
, 

Sugar kg 100 2PO l~ 110 110 110 
3.50 250 200 	 200 14O 120 

I 

I 

Cif!!ett••• 	 5 3 12 1.;25 1.25 1.25 
rlclDi ea. 7' 4 2~5 '1.'00 1..60 1.50 

I 
Curren"Oles : 

I 

460 165 55 &5 
480 175 ::,65 70 

.. I-_... 130 1.50 
150 110 

I 

95 40 1:* 1'1 
100 43 ~u) 19 

I 

Oola, 1 gr '660 300 90 40 
680 -....~. 1:10 GO 

-- -- I 

'.50 .so 
'.60 .35 , 

.'60 
' .tTO .GO 

Czech crown 	 -- , 
I 

.55 
I 

'2 '18 
'15 82 

180 200 
200 220 

13 21 
19 2S 

50 50 
60 GO 

~28 .35 
.32 .40 

•.55 .,65 
.65 .15 

11 Chocolate tar ,months i:~ove1:Bb'n', 
I 

1945 and January, 1946 
pel' kg 

I 

The Austrian National'Bank. The figures for. SOURCE: 
the middle of the mont~are given. 

Table 2. 
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Enclosure 2' to liepollot 
Ho. 35. Maren 24. 
194'1 

Table .2 
JI 

(schilling;s)
19381946 1947 

Item . -Mar Mar- Jul Feb 

Gold. 	14 K, 1.8 100 60 

Mint. 1.8. 5.00 250 9-0 
l 

I 

sllver. 1 g. Bcrap .06 1•.OQ 0... &0 

fiodern .10 1.SQ 0 .. 90 
I 

Antique 	 2.'15 1.15 

Dlamor..ds" 	 amall. 
1cfU'I'at 2'15 4.,,500 2,900 

large. 
1. carat 900 12.500' 8 .. 000 

Penbm, l"Uga (.1 a2) 90 l ..650; ..,00 
Stamp. (1908) gO 560' 260 

.. 
900 15,.000, 11.•000 

Sllver to: 250 8000' 1.400• 

!I In 	aome cases the mld-po1nt haB b_en usa-cit 
'": 

SOUHC!;: Monthly Reports of the ~UBtrlan!~,atlo!1al Bank 

HOTE: 'l'he Dorotheum is an authotizedDucJiQn specia~iZing
in old 	furni ture, rugs, p~intin.f:;S, \5 ewels, and . 
antiques. I. 

45 50. 

90 .90 

0 .. 50 0.50 

0.80 0.80 

1.•10 1.10 

2,,250 	 2,250 . 

7,000 9.500 

700 700 . 

250 ISO 

6.250 	 6.250 

1.250 	 IjJ250 

. . 

.... ....... 


313363' 




:5 

...Rnv. 

_I___ -.'-,-c.,.---T-- ___" 

I O:CLASS;lrIED 
t,,:;~":);iiy .ID\Q172S 121 
~Y ~g" .NAP_-\IOcl:32-.s-co 

April 
'! •... 

I 

PB.ELIIvIINARY l'TQ'i'E ON UlE'l'ED STA~CES 
INTEm~~srrs IN AusrCHtA 

A review s been made of the facts der'ived O!Tl 
Treasur,,, Questionnaire, Imovm a~ Tl-{ 500. I 'l'hese 
were collected durinv the Vlar b,.T the' De-oartmen t 

the 'llreasury from. Americans, botli'fore:i.gn"'land native 
born, vlho were presUJr.ed to have terests in iforei,gn 
countries. '2he result s for Aus tria Iv/ere tranlsmi tted 
to the Office of the U. S. l~oli tical.i Advis.er i~1 a COJJnnUl1
ication, dated June 1, 1945. ','HLde :this repoir·t is not 
necessari all :tnc lus1. \Te, 1t does Fj;i ve a: fai:rly go od 
indication of tbe na turemud extent iof Am.eric1an property 
in J·\.ustria. :i?urtber inves t1.gat ion will be malde 
endeavor to cover other propertids, ts, 
terest s.· 

'The attached table o:ives the items with an 
estimated to be ~plOO,OOo"or more in Ivalue. lit 

in an 
and in-

interest 
can be 

assumed :in most cases that the Gurrent value will be 
foun.d to be less than tb.at ~d 'ven in Ire8 "00nse it 0 the 
ques tionnaire , either be cause 0 f losis through bombhl[;,l 
or other war dWl~ge, or because of the naturaQ sire of 

e owner to infla ted figure s :iJ11 a claim. s e c.... 

17 items are of sorne 500 to 600 lis~ed in; the full re
port. It is clear, hmvever, f'rom a :survey of all the 
items that relati ve . :few re-oresent ia bona fide interest 
0:' any ~JOSS ~it~i; of a te~:LJ~ i;OiC~' in fhe ~ffa s 
01' a gOJ.ng bUSIness concern 1n ...ust~la. 1;"or efCaJ:lll=;le, a 
12..rr:;e rrLllllber of t1:1e items cOlTIj,:,ris e panl: osiL ts, Jewelr7/, 
household. equipment, residentj.al property, and objects of 
artlstic value. Virtuall"T none 0:( t!he i terns hot :i.nch.lcLeci 
in tb.e group of 1'7. reported in attached. thble repre
sent business interests. A few do ~elate to kecuritles, 
but for the most part these are mun.icilJal 
suef; ratl'.er than busine ss pro~erties.i· 

ELD:EL 
Attachment 

" 

I 

I 

I 
I 

I: 

! 

i 
! 

I 

or bublic is
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UNI TED S '11 NIlES ~,ItO PEi~TY ,, 
(over ~100,000 in value e~timate) 

I 

1. A~leri can-Austrian ]·,iagnesi te 

2. 
. I 

,American Hadiator' an("' ~tanaard Sanitarv 
I ". 

,I ' 

4. :Dastman Koda:;{ 

5. Equitable Life A~]surance 

6. 	 Ernst, partnership Poodstuffs I 
I 

7. Gredinger, Walter - 6,000 acres land 

2,. International ~taDdard Flectr'ic Corp. 

'J. lIordon Apt. Eous e, Vienna i 

10. Hosenfeld Grocery busL'1cSS 

11. Sheehan - hous e 

12. 	 II - furni ture 
... 

13. Socony Vacuu111 (a) 

14. 	 (b) 

15. Stonborotlgh Land and buildings 

II rr II16. 

17. 0wiss ttBorvisk" Co. - s:ro.thetlc fibers 
I , 
I 

sarmCE : '.m 500 

(000 omitted) 

6 r.: '2, ~;r) 0<) 

6,296 

1,556 

114 

1,235 

250 

1,278 

1340, 
100 

150 

~~50 

100 

3,755 

1,091 

200 

300 

800 

.,' 

.~ . 
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In reply refer to 
File No. 740~OOl13/ER/5-l47 

To 

American DipJ,omatic al").d 

1 

I 
.. 
I 
I 

, 

I 
I 

Consuler: Officers" 

, .'. ' ,I 

I. 

The Secretary of Stp-te transmit~ the following for 

the informat'ion of the Officers ~i~ :Ch~rge: I. . 


The Attorney General is authorlz~d by sec~10n·34 of 

the Tr?ding with the Enemy Act, as lamended, ~o apnly prop

~rty ~ested in or tra~sferred,to htm or his predecessor, 

the A en Property Custodian" subsequent tb pec~~ber 17, • 

1941, to the payment of debts owed :b.y' the perspn whn, owned 

the property immediately prior to "'J;estir:g ~ "'Cr,ed}·tdrs ' 

el~gible ~,o fjle, c~a~ms for t~e. p;a~ment o~ ,d~~~;spnder

thIS sectIon are lJ.ml ted to Cl t:lzens of tne Un:l.'ted States 

and the ~hilipp:1:ne Is18rids ,iJnite{,:.'f3.'t,a t'e ,a1{F~-Rhilippine

corporetlons, end persons "'who ,hav:e':~been"reslEients of the 

United 'States s i,nce Decer-!.ber 7, 19'41. ',~ ,.':: 


. I, 
Persuant to $ection 34(b) of th.~ 1\9tI;ith~ )'i,t,"t76r''ney 

'General on 11arch 1, 1947, 'p1iblish~'dBar Ord'e:r:No. 1 which 
fixed June 1, 1947, e s the ;d~1:fte.e;ftte:~ W'h;fcYi:';p:h~ filing of 
debt ,cla ims will be barrel in respe1c't\ 6'fyl 'd:e"bt:&-rs, 8nyof 
whose property was vested between D!ecember le, 19'41, ?nd' 

December 31, 1946, inclusive" !Icco;rdj.ngly, bligible 

persons desiring' t~ file debt cleim~ wjth re~pect to ~rop

erty vested beforEl December 31,,1946 ,must file notice ' 

of such claims b8foreJune 1, 1947.1, Such cl~ims sholl.Ld 

be filed with the Office of Alien P~operty, Nnited States 

Department of Justice, Washington, D.C. 'P~r~ons whowjsh 

information 8S to whether the,pronerty of th~ir enemy 

debtors has been. vested should plsol"send their inat,~ir:i,es 


to the. Office of Alien' Property .. ' I.·' , .'. \' 
'Section 34(b) of the Act nrovides that debt ClaIms 


may' not be paid out of property in res,pect oft which a, , 

cl~imfot return has ~een filed pri~r to theleXDir~tiQn 

of 120 days from thS date of Dublication of the Bar Order. 

This 120 day po od'expires 'on July:l, 1947.1 t,ccord:ingly" 

if person~ who claim title tp vested, propert~ file t~€ir 

claims with the Office of ,Alien Prop~rty prigr to ~u~y 1, . 

1947, the Attorney General willnoti~e autho~ized to use' 


• ~uchproperty for payment of debt claims; T~e eligibil~ 
i t'y r·equ'ir:em~J;lt:si.f.or tt tIe cla imant$ are ,set Iforth in
section 3~ (e}(:2 >. : of ,t.heAc~'~(Ir:I"g~r:pral,,, w~ th ,certc;ip , 

.... ~, '~' ':::'<:'~;"" ':::~':~:':~!{"':: ' ,> ,';:1' .": - ':',;' " :'I;-',,~~, 
, :, ';"" .' , ; :;e'x¢~p't±ons 
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.exceptions for vt.~~t:jmrs::0f 'Jre:l':f!g-iliZO.\f.s/, ra cial or· 00;11 tical 
persecution,: vested prd;p~'lttYl~.::mao/;7 b'd returnedl to 'claimants 
other :than er;emycorpora.t~ons orc11tiz~n~' orls~b~8cts of 
ene.my . countr+ep who were l!l enemy err enep1y occl.lpled . 

. t d' . th ".... ."t ~..-~ ~ ..t e\fr!.l o:ry~ <.,ur :Lng .'. e wa r •. •. r .'" .: !'hid,~:.: ;,~:;;:t;;.,::;~: .. 
, . ..... , " .. .. 

Approprip te forms ·for the filin&' of both lti tlearid 

debt claims·m8·x~~PF·?J),~?}.~~~f;t:P:P~j7.qg:~i2,si~\~~frop the0~fice 

of Alien Prope,rt:Yi.,~nIt.edl';!S.ta:te.s'Uqol;Jartment ',Of Jus·tlce, 

Washington, D.C~ . ,~I 


I . 

... !~ 

.1 

.: 

. 

.( 

'I 

, ',' t ~. " i 

Emb'8ssy, "LegatIon or Consulate File No'•. 711.3 

. Grcps,s,.Reference File No. 400 ' . 
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In reply: refer to"".;, , , .,';;;:1". " ;>~:if6re1-g·n: 'Service~' ,'I" 

): 

.,' /,,' • 9 
1

;: "', ", "....\ < '" p, "~ i . r'",,,'/'1 
-"1';~ . ,'. . . ,.,..';", .. ' f.,~ '~:".",. '~J~1',:;,f:,; :'J<: :~~~},6,:1, :", ,~~~;Yri 

, .,' ':Ff~STRic,T:m?': · .. ·fj"':;;':·M13 x::ch> 1:0:' "ili947 . '" I 
, . 'h" .. ': ' '" f',· , :;":;'\ '::;r'~ ';'1'1" " '1 

" "., """,' " ,,!,~~,~,:," . \fJ.EI\H'·, A ,', 'J I' 
, ,;,' ,:,;.."~,,,,::,;. "",,': ..:,,.: ,'::::,',:::c i:.;, ~,,:,},j~, .,';~"~'~";f·:;,:> -- [ 

RErvm~A:t;'"oIV,lIn[T'E.R" '§q:!W$§i::WMl2.~J~I~[':W·+!pN.~ TFffl/'.: • .'\ ' 
, ,;EN'E!,M!¥,' ~.c~:.~~;S~F.-~q.~.,+:0~s;:U.R~~:CY~iR.~l'l';rt/'~t I 

TRANSACTIONS WITH GmUiANY,AND '.JAlPAN f' • ;.;,! 

.l' 0" ,";: "" ':," I,>,:::,,:\r'"t'!'; It', . .. Ei 
' ~ .*~~~i'C~a~ D,~piorilf:~.i~,,>~pif .,,9:o,r\~~1.~,~: Pfif;~~C~'t:r"s< .\. 

, " . ' " ,' ..' ' -: 'J-' '., , ' 'i . ',; '. "" .1, , ' , ..." , .. " - .. .."',.,, , . ..', ."., ," " I;-~ 
. . . '.' The:':$B,qrE3:t!e.:~y .··.. bf:· St~te+t:t;'~;I1§m~~S•. ·i:tp:~~.',fl,Q'J:I;owi'~g . , 
for .the: 'iiiforrna t16n:'df ,'tfieOr"fd!c'Ei:V:$': :. nr"Cfia'r)g!l'i:~:·::'\~. ': .' . 

" ., " 1.; 'T;Eia sury .~e'nea:~l B:'e:ens'~~: t~os; 194 ~akd9'5;!.i 
PU,bli9 'Ci'r 9,ul,a'r, No,. 25"~'tr9Q.cl:"G.erie:r'a,*"Ru1i:lirrg:"N:o,,,":'11A wil,l I. 
'-pe ,ame'nded ,on March 4;~~'Jf947·>:l:n +oiI7d'~:t"t;o ~l;'~:e~ ~~r'orn f. 
t~e ,tr'ad1ng .. w.1 t,h ,the "eriein~r:'c'Gntr:6*~s::"c"ir~ent :j"t ' 'sac·ttl ons. I 

·~~~~t 
f.or:w.a·J:l,9-'~q:;~~"Rt:1r~1;~ly.~' ~,(!F;(~r(.':t:~/S:+9:rt:~ /ar:tq[!reaS:.llry':' rep;E?'':':' ,'. '~> . '" i 

S ento t~v~" fr911j I{~!'e: r tme:nt "~if,~'~~r~l~~~} ,I:.. .' ...... ,.[. 
,. .....2 ~ ",~!Xc'~pt,: a:s"lndi9a'i;\3d 'lJt~~U~'~~q~'~n:};~;:l1.a!\~g.:r:,~Pl1s:)t- I

'.gO,ver,' .. '.• ' ..... "0·, "'es'. tb:~whl,Oh:}';otir:'a>t'$::'ai '0:':"'; ",:' " ',,'may, . i·V ..:1:11:: YQt:ll';' '. 9':1 ~.~U2P.;":"besa:u,y.se .. "~ Si ~ia, ., ;"';,,, .'~§:£.'" i 

,... ·Ei;~hif~~cti4;'J:~1:~~'~~£etc,~g~~~s ...•.. ,,,- . ·1 
. '.' .... ··.:'Vn:d.'E{r~·:,~l1~ :·T~·a~~ng·:wlt1f/'~thc,:·,~n~;n&·Ad·,~'~~~o'if¥.g .e1:bni'~ . I 

.' ·riate(r,<'sp'·faras::euItI'eht·'traris~lqtd!·ori'$'Vt)'etvPe~eri'p$r,sohs .'. . .'in '., the"'uri:fteq,'Stp,·t,s's;,anar :pc::itsib'fu3'l.n·'Geihnti:iif: '8nd. .J"a'pa'n ". 
'~re, ,concerned .:. ;p:rop.e:i£Y"i'±n;.,f~e.T:Jh~'t'ea,'tS:;9~les.w~:tG{l! ."

.:,' '~r: ;R~?empe:L~,+, ·.194;~'., !!a:~:,blS9i~e'?,:~Y.~10~;q)fl.~f ~he . 
.:urte.re~t;"of.:~tly '-of.th~;;.:rollo:w~'ng'8l}d",~1:Ijl~:ifm~s.ubs.e- . 
'quent])y ~t?~'9r;tiJng>9n' ;stic'n'·pr.op,:f;!r~y':'.eorit±nu,e\t'0:,;ge 
.blocked "arid;:ls~bJecit!.! tothe"pr;byi's16ris:.(ib:f"\G~fle:r:"?l' 

1HUl'iPK,No 1:1:1~f ,< '.' ..', .... ,.., ••,1:; :'l';:.·.["'\:: .. ' ... ,:,,-; 

'. i,:TJi~, G6yeriime~t of:,;,Ge'rrhan~:o~,'~a:pfi~i~\;iang .any .. ". 

. ' .. ', ..•.., ..•• , c.·· .. :l~~.~r;~~~~!~:~~J%itY;;rt,',fetrr~'1~;rI7~.•• q:,. 
: (b)"; ~nY'·,i~di'.lr:i:c1;P.aJ:' 'w~;o~~)[s:'a ,cd.~:~,~e:Q:?br'§.1ifhjE:lct \ (if "'• 


.c.. ,:','" ," ': :G:~t~,ariy'qr'" J?:I?,an}p:l1df:~:l;l,9'h~t>l?'I1Y':;t¥~~;r9I1 >OF· ..; s;i-nc~ ,..' '. 

. ..... 'JI3::n~ary:J;5 ',.194:.5,;"hps.b~)~1-n'fw.d;·trri~1',tl?t"'\ t@.rritor.if.,·' . .' 


:, .;; 91:; ,a)iy~,c\pl1!i~~~.,a::~'?:,~p.:s:;~:,,~w;~;r'dl}';:1Ite;,tJn..;it~o· St;'t.es, 

. ,'.·has ,declar eo.: dl\l;crr::!'(~6.e:Fma;]Lta'iliy·'!IJa~pan . ' . 


..,.( C},,,.~~~k.':~~il!~~~~;~rl'~:~:i~J~~,::,I!:~!lt~~~t~~~, ....~~,.......... :,

.'" ", '. o~thGr'io,r;p;cn;bza:tl(Orr·:w:nirG!:Cj,'i;s;,orgC\'nlz'ed'.:under··'the . 

~ 

. '. "'>.', ..... '1,~~'s'7~'b~~':f,; '~'~;::~i{b.r~~0.;"ia~::(?1E~;~~t~:~~X-;?~ lot'::~Wn?e ,•.. : ..;. ;. " , . 
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• - -----··ENA'T...'.'L·A~.;:;:1-~' DECLASSIFIeD \ 1RG'.~ 411. . '. 
REPRODUCEDATTH .", " .' ,,1., ' 	 51" '! -...:....-. 

--"-- , ' \ '~~ortty 7 2 ·EntfY;~t¥~C~;t!q~6~ti.~~,~[R"''''~,U
··i!l~~lb"l'A02:2 d. ;F(lelIB£tcM~:<'I.'.~"~r~q

! ____-- ....~,..-.--. 1""\ I ' g ... ' . 
r:.r,-, 	 ~ ~-"".-'-'~_~~~",,~,..~-"-'.!.oo.o=-:...._ . ____ ~"", __~OY .. ___""- _._., I _. '-~~--"";"', 313370" 	 l '" I 

,',1, 	 :'2 - ' :-. I> 
((;1) " Ap:ypart!ler~hlp.? '.' 'assoGia:~lOn", ;cor:Pfj:r,:at:~5~);I,;' .. ??\::,

II 	 '.,other organ;lzatl·on ,wh1cp.:;Js, .,QJ:',gan1'4?Cl 'UJlder"t~;J: .I 	 ' law! ofa,nY:fo.r~19l'l. cO:lll~~'f.y6Jsrer'lth'cfil.'.'~'el'rnanY' \ 
, 	 cor Japanandwhl,ch-'lS,a::nat1ona)of Germany or \ 

; I 'j, 

.....j .' 	 J.:aPCin by", reas,;qn 'oftne ·interes,t· th~re;in of 'any 
Govern!Ile;ht .cir ,'. p'e.rsqns ",sp'e~c,;tfied1n' C~}~,( b) or .\

I 	 ,,(c),,:a:bo.~~~~"":J':·:·'~'\:',,:~:':!I'" ." ,', '" \ 
'P~9P.erty,ac:qu1reo.:',bY 's"Uc,h:"pi?r'sjqns "after Dece)!(ber ',3'1, "\ 

I 
1 

194.'q; Ih,owev~T:"w11l'n~f',1{e blo:c:ked~l I;n, a'dd1t:tqn ;.. ,', 
.' 	 ,Pr·oper.ty",WhJ:cl1 .on D7ce,rnp.e!· 31,,'19.:1.6~ ,~~r~,~~;o~9J~E::~ by
re,p,son' of the l:nteres,t· .of any 'other.: bi'O'<~ked"'na:t:rona 1 
re;~,ldin~:iriGe,rmariy ,br~a,pa.n .,or t'ha~ d~teY1i,1.1· :r:'emi1n \\ 
blocked 'as willincqIpe ,a,'CCTll1ng" on suqh!ptopertybu'(; 
SU9h Br.o,per:tYi'o:r;>:Ln.9~c}~~~;;wi.~l"Iipt.RE;. ',?'Bp'j~,c,~>: to General \ 
Ru1.ingi:N.;p:.;~~;l'~Ac~~:,.<} . .;"::~.'::;:,;,.:).l:Ji" ";:,,,,:1 ':..' . . . ~.;\{. 

1liThe 'e:lirri1n;ti:Ortp~ '~'~,~~';c~;;riifbks' 'c>,\T~~;'~~~ri'~n,t'.:,t~ans.~.., ,\ 
'actions does,' ~ot ine',a'Ilthe.t:, pel' ~:ons.1n :tp.e:.IJjrj,t",e,d,~:3tat.~s· \ 
w111' be fre.e to eht~r. in',GO,1:hJ.c 9Jltrolle,dlde;~1.in.:g's' with" , ." ,'~\'.
pe,rsons:.ipl·· Ge,r~?:p¥a;ncLJ~Jrap'f·J?V;t~er;,e,l,y,.1~r~ tthe 'only, '. . 
app:roval therE;a:i:'ter ;requJ:rl3d,,,vu,:ldb,E! ,tha,t<of,:thE1 appro'- ,\ 
pr1ate mtlitarY~ll,th:orlt'ies,in l'G~J:'ma,riY,:;arndJapanand ", ',l! 

, tl;t~,t 'an.yi. 'r ~:;;,t~A:~~c."~9n;?·,';/9.n\~';s1J.C p, ~!t,+-:aI?:s<3:Cct~,d,p.~"w,i)l. b~.. . . .ll 

,1mp'o.seq,' an~ 'enr.o.:r;'ced, b:y;}~r9,Se, ,'~ut'hor;it,iel~'s> ;),,' . .... ' 1~\" 
!. 
" : 11 In~'add1t,1:'9n~::I;.t1zens· or:i,SUbje2ts ,::9~,·Germahy.'orJapan. ~\i 

. " ."'".''' . ,.., . ." '" ' 'I . . . " . . ,i
·who, .. oI:1or:,s.'inc~i:,J'an,Ufry I;;194:~:1 liF·~e':,~~t,:Re~.r:' ,;within , .' ':: 

, .G~rman:r, ".rap~.n'i ItalYf':,Iiul1g~+\y~... Ru~?:r:::?:~f9:r ,;Bul;garia .... 
,w'J:~l,p:o.t, :~pet,r~at,e9:?s,e~lem.le:s,1 ~Y tb.l:~;.,:Ve,y,~:r9:¥1~nt un·- '.' 
IGe-ss, they· alJ,~:e, 9t~,may :,pe SCti...ed:u.,11,ed :dr,.9~!g?rta~l.on. to . ' , I' 

t h 	 I.'., ',ermany :or .: aPCiIl,:(?r ~J:\e';:o,erVJ:/~~\r;i¢,a~~u:?~')~~eml~s.

.' by ",tl)($ countr,y;. hi ,wJnch .tl)ey resld~.', Prb'IJerty .accrUlng j 


~ Q SU', S~b,:p~:rS~111:,;a:f;dfer ,B,~ieI!Ibi~r: .~~'l,;' !l9:4~.!~J,~l~'k;alul'~bOfiEl-C- .1' 
lcaJ,1y1 e'.fr,e;e\::ll·,'an, .. '.th~I:r 'exlstlng; ..proPe!rCY,W.l' .' e un..· f 
blocked·' in accord:anc'e' Wf'th '.whafever'urlbl\)ckttig " '. .\.: 

, ~rogeCl}iT~,,"i~'~pp:l:~?'a:b,+e.' fe)' <?tl1~r :ip,d'i;v::id~~'~sresiding ! ' 
,~n~h~:):s~fn~~::ou~t;~~~i: ,~, .'.<): .:: :,' !;,; .: ",.;,1:,.::.::" . , I:,: 
"The, a~oye, '?hang~s wilLbe a'ccql~plished ;tl1rou~h a~ne.rid

, ;Il1~n~s,;t~;r: Hn;L~e'd9~a;te; s:)!rC?a's'~r~\~::£~p'a.rt!l1en~, Gene,ra.l . 
L.lc~nS?..~,.',:N'O~:, .~.,.. 4,,~n?,'.:9?I. P~?~}p.,.t'j.. v. ;LTC.,.. -"Yl~rl:.N.,.",.O<251 and
G~ne:,t:'al·R,'UJ.J:n,g,(No:? 1~:A.~..G()pJ:891;of,.th~~.e 1, a,mendments 

:'wD·.1.1.l ",.,b·.. e ?'Iit.-a'1'wlcib+.:~aE.,:th~DUIlci~d.•:1 :9at~,i;Tr]'easu.ry. . 
..' epar,t men, ~ .' .~stflng'(,9n,~ .~:' '~'r,"'!:" .;:,: '; :,,' .' '.'.' .• 

". ... ,' ·3 ~,:'Tb¢':Tr ea.~tlry,;, l'~pr,esent~<tfYel,:~n~'.,Dk;~;~~s'reqtlestr=d to ,I· 
. '. -' • - , • " , - .' 	 "_- • .: .." - .' • • ~. ,- -·1' _' i \ . - -" .

imil1ediately transm1t a cOm:inunicattbn1alohg; the ". follow'ing . f 

lines; t6'ap.pro·p:ria.t~e·Swis$·, authofftI13s':',' ','J" .. ' .' 
. ". ....,., . " 	 . ....:.. ..... :" . '.' , r'" . 

liOn March 4, 1947 the Un1 ted State,s contr~61s . 
under: ~!le ~'TradAng:~1th t.h,e::enemY,.A(~.t:larelbe'ing .elimi

':r:a:t,«?d" ~0.taras;~ c·~lr:r.ent;,tI'a:qs~ct;l?!lS,:petween person:s 
El the Unl ted Sl:ates .,andperSOl1.S1n germ~:p.y. and· Japan 

; are concerned through' ame!jdmEnit:~. -to T,readu:i'y Genera], 
. ··,1~CE:!nSE;s"N9S .• '9,4'anqi95~,.;Public.IClrc'll18rINo~25~ 'and.' i 

r 
. 

.. Ger:-,~ral,. Rult~gi:JYo't,:: ~l.A~.;:.,~roper.:tt~ Injthe[Un,1t~q .States L 
'" ,wIaeh :on ~ Dec~mber. '3,~) 19.40" wa.s, Iploc':ked. by, reas on of ! 

. the 1D;t~r,~sti,,:?f,,?}JY~ <:if" th,~:,~ol1.,9'VVing,:;jaI!d iiilcowe l';~bse,- t 
quently..:a<;c:rll;lng on; such property C011tll1UlQtO .b2 I"~ 
blocked: andsuoje...c;t ,to.the prRv~·.$1onsof 'Gerieral Ruling i' 
Na. 111\:" '. " .....':"'1" . ,'. j' , " . '. " ' , I· • '. 

I, •. 

. ."',', ,. : ':. .-.;; •• ' ;, .' " . , .:- " j ,,"\ ",' • " :-!.~ """.',' 't ~" ,:." , - .• ,',. , .', ~ 
la ),~:tt~ GQveX:VlIle,:st .,()f Ge,:r.,mC1::nYQr: JaJ(,an, fln<ii. any agen'(;, . I 

.. ,1ns;tr'U,lIlen:cal~tY;':ior,:r,epres(9,I1tatHreof elther . [:, 
< ',Goy:'(9:~~en:t1::" .",,: "'l~, .::;' "I" :.......•. 	 I 


(b)' Any 1ndivj.'dual w'ho 'i's ed'i~i~eh,'br~ubje~t 9 f r:: 
I~", Germany' or Japan. tmd whoat'!.anv ,time' ,on ,or, ' since,. I .. 

Janual'yt 1",.>' 194'5' has beenwl1t~hint thet:erf:.tt'6ry ~L'I,, .. ,.. 	 "J' .,.,.... ~

l\l . 	 .) i:".~,~~:};~{> ' . . .. j , . i of ·U~ 
~=.==~======~··~i~====~~~==~·=~----~~--~-T------~-------~ 

http:9at~,i;Tr]'easu.ry
http:1~:A.~..G()pJ:891;of,.th
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A!J~Jrtty :..:....-£-..:...-.L-~-r

.' By Wl)) _NM\A 02:: -I--J,J'-'

, u ~, 

, !. 

-6

Treasury DepArtment certi:tica~iOri of, thd.s account is 
, proper notwithstanding Generel'Ruling Nb. llA. I It will 
be.note4 that th~reis a ~li~ht chahge bver the text 

, ,pre~iOU~lY suggested to your ~overnmentl.'" . ' 

, ,No such, speGlal arrangements have :tet been mpde wlth the 
governments of Greece, Pol?,nd, ang,..!Aystric, sd.nce no pr.oblem 
of this kind has yeta,'risen, in those countri~s flnd e.ccorn
ingly, there, will be no, reference t, ?,' this met1ter in the ' 
letters to themo For the inform?t~on of the Treasury 

'representative ih Peris, the communications Ito the W2shing- ) 
ton represent?tlves of: France and Belgium wi:ll also contr:1in .' 
a sentence along following lines: ! ',lThe United St"tes 
Treasury~epresentQtivei~s~gned t~ ~Qur, gov;crnment. is 
being advlsed of the substance, of thls lette;r rnd WIll as 1 
heretofore be glad to'discuss wit.h,your govecr:-nment any • 
questions you may have concerning the pmendm;ents discussed 
.herein. I! In view of the letters bE;ing sent Iby the Treasury' ( 
it will be unnece'Ss~rY*Qrth~, mis1ions ,in 8;ny, of the 
,countri~s mentioneCi;:i"p-:tp.t:~: P~:~'s.igreJ?~ to' ta~e any ,action 
under elther paragr~p1l3~1;)ove or tfhs paragraPh. 

!' ! 

Index Under t ' , ... 

Trading with the Enemy-'Act~ j 
Removal of United States; 
Restrictions 'Upon Current Transactions, 

with Germany and japan; I 

i 'IEnemYR!~~~al of United: states; Tn'ding with the; 
Restri'ctions Upon Current Transactions with 

Germany and Japan. 

I 

I 

I 

I ' 

I 
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I 
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,- 11

.tl:le·..~opo:••l .aA4·d!:'80ussedthe,planw!\tb.·thef1ttfinclal
fluthi)rltle$ at the ·t1m.6'orth.ef.~ app~o.a~>o:r· "th,.,:l.", 
aa .a wliol$i1n 'P~ce~p~" .. ;'. ', ....... \ ,.' ',' ,: . 

I . . . 

, ..- ,.' ," .. , J.:'. ' ~. :,:...... ~,', .. ,-"'.\ ;~, ' .. ,
'A: .~n~eolld,ary· ide•.;beli1ad .~.r.pp.()p~ :~~;: the'ti.: 

the. aet·~a:s·l'••;sed.; ,,~~ta •. rultth~l" d.f:lat~on;o£\{.rQr~hals;big 
power .1.n :ord~.to .8·trel1gth..n~: ,.c.~ll~., ' .~·:4e"el()p-. 
m.e:tl.ta:1r~ad,. ··dtao.rlbed, a~· a re.Qlt.of. ,.tn., Seh11.11:~~ "" ' 
Proti;,.,UGt\ta"ba:.·ledt~o·8Qm..:,,:,.oappr.ali..al .olth1. . Ctv'Y'. 
~.anda te~r that the :~8Jt·l·~w.:.lil~ht~: h\ta~t :b. ' 
to~ denlJtl1onarw. ot':ti.;ef)l~.•. Ot:~hGA~a~16tD:Na.:~l·on.'l !BUkj : 

hO~,&r:,.ln. 'camment 1n:go~, th1s.'eiH tlotam·h..~'r! .8tald'tl\e~' 
req~1rfJm~t\ts,wouldbe: ma't,!n:·la14.gezae~~~e·b,. 'the ..t~1Dg, 
~ of 'the .shott, .~ tann..bonds: ,:wh.:tc)'j.·.were ·k!v~n. :to 'ttl. ':';' 
holde!"8· of t'Url.d8bloo1tedUnd~rthe,ol.d;8ch1;l11l'l61a.· . 
'of 1945 {No,.2SlJ,•. : It. moat lrldl\Yldti$is :cou~d·~e~., : ..•.'.. ", 
the ...J'IJqiJ:ir.amcnts,1n ·tMa Iila.Dri.~ :tew: property" s~leB .-.s,~~d'. 
take ·p~ac., andtbeJ'o.' WOuld .\)e~ltt.l.eha#ge' 1~ .obl.ll~ 
ballinces,It would .be .un~tc'·~lia8.•ume.,!"holi.ver_ t_t:,~ . 
tan...Qhing\· taxwhiCllsomfl :(.7.·mi;ghtbe;e*pe~tedto Y1eld· 
e.lmos·t abl1110n seh1111ngswould not "arree:t'· eUl're1'lt· conditions 
bala~c;lDg .ll~tw,eu...1:l'l.f!$.;1!o.:ut'7, '~~. d.i'l·a~i·4?~;n .ten~IlC!~ea., 
In vtew~t .theet:x:t~eme '11 l;1qut(11 ~yor:.tb'e·I.~a~(., ~aft<1;';Il~Dl~o; 
1nat:tt\l$fop.a :at.: the .-p~e~Ji'tt~~'. th.e:~elolifi.lre:')e,;eI';~~~' . .• . 
even tM>qgh:.. :zrmall .. 'IU~twlng .~~Ottt~~~cfc:ionse;que~a ;. 

of 8.. d1:a~~lM'~t~e,~~,.:: .' <', .':" ; .. ,J"J',:',. ';'. ",.,' : . 

, . \'he ,.ott,liel8.l drllft,off· the··tQ'.l&tiI"41J$c ". .tn'-..," ....'#'.' • 

PQri1~~r'·eo_ttt$e'.tn ,Jun~ ;r94m~1~.t ....·":t'ttte:·
l"at.es.o~~;.,rliC~ase .p~o~es.8t.j.i:1jr~·: '~'?~j~~;';oli::':: . .. 2.000' schUllngs' of caplt1ili. ];ricrea·~·to.· ·5Oj:;!.n.;,;tb8· ,.:' 
cla,ss.~bo"it"; ~"OOO.chtll.:~. Ii~w ~te:G;:,Wi&d~'~Qr' '~.~, 
purposeot' :e~lculat1tlg;the·inc~~·~.':;ar&~:.:J~hu@:~f ~ •. :l.~e ". 
to" eTa.~7.';:l.:1.·.·..:,194S.. 4I .' ·Th.".~." .I,?!'O.':~.r.sa. .... ~'~" .. J.;.·:a•. .... ~.1~;t8d.·l{:;t.:,.~~:q.a,t ·,···.~.~1
lnthe 'SCldll.l.ng: Pr.oteotloll Law; ,or 1~4rt:~tt.~;;;~f.:'ta;\X· 
lYa$'e:t'one-~:·t~; 1lli.~'.V$ii!~ ·'apec~ilr;i.fr9v::f~~()~~ '. 
applytoPrQperty .l'IrClfch .wa·fi tore;lj:blY'SQlitG~"#~' ri'it:~.ubject 
to·1"e.t~tuUfcm ·Gr '1~at pr.,orscn·t' 0:£ dQ~l:)tr:u.~o;Bn~!l"ab1p. 
I.h 'gene·r.al :tho· ,law l,s:extremel, ~pmpre~n.tv.~; it.' 
e:PPllca,tl~, ',' ..... \ .....• :.. \;,." . 

It l:Q~~cl:fl~l.ly.. 1nd1cate~,~b8~r&~ellU$$ . .rrQin' ··the.' 
tax are to 'bQ useu.t to re.deem the 'federil,lloto'a whiCh 
"feralasued tind(lr sectioni": of :the C~.~t,:pfo:~tleD 
'I:.aw;flret e.,s bl~"Qn. schillinga., ~o .-.au:1"moce.da'are 
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, , 'i ~. " ':l::',;~\, ' : 5:' ,I ,',". " , ' . _ -..
JWen.u. the· c~relal·'~.: hayo' bCGcoDlplalmag 

to . $he 4WJt:r:lan ••thorl,t1ea of .~.fP; :C11tt:l:c-q1t¥ .in ,_,;:;.. . . 
..e~od;~t1n8. IM,Wltryandtrad$. ;~;,,'.ata'tothe1:r·"~· 
.o~.ar~toolWtedto~&ran"" C~~$.\ .'. !.their sltuat1<m 
'1$ tb.taa.a·caueoto.'l' ':••1" in~om~' Qua~el"aIthQ:tther._7 . 
be aC1.£l'atlo:oal7'8E'ft.bap~('to ea111.. ,11".0.,.0" ..:.. ;•...... !t'he. ma..t.toDd. .Jt1 ..-. 
Sank fMltb,or1 t.ies'- dO not .bo l1$ve·\thie81:tut.1&n18 aarlowr 
nortl\l\t.·;l't: _11111" co~t1J\UG ..-long•. \··.'niaY·;PG1~t ·-.tOl'.le~.j,; '-. 
fi-om,bl.c>oke4flCo-ount. ·1n:une.. '~Pl'"O~jUt.11 3QOtnl,):,11on 
aOhi:lllnf58 _d.'!!!~,l,~b~6,;~i~~er:t~~~tt~!U\l !\&J.mktc _~. -';. {; 
~. .Ct_~'._.' r:Qla~'~~~i6a:~aW~.!8e;P1~tij.~~3fYl1111b&~tb.\.. ;
al'twatlen.· .' I . <r~-' . " ';. . ! ,;. . . .-. 

,,-i' ' 

. . . - .' .' . -.' "\ , 
Fl. ~.~\1l'NnClR&.rorlli.and.tb.& .J!!4I.!:t.'. 

, "~ . \ ' '''': ':';1:' , " , 
"-'. AlUI~ budget baa_ ;ueit'hOWi¢1·\••·':li1f'~: 

. ofa.r1oUlt'::Gt.t:~Rt to-avo14-~nt1ation.,~!_.t-all $~~" .... 
the war ,\he nonMl. olp,endlt:ure:a ;:.b"ve'b.enc~..~qb7 -~~, 
taxe~h~'lh.~ hasb.e.Q. 111;:tlc. ~l!r01f1a~' ~~~()-,Wi:e·.r:· ..' 
printing~· ".pt,· to" .tbe·~teilt ~it~l+.S:~j)re.~.. · 
torocou~tloneo$~$cb:!11~8 led: !.n· 194asD.d .:1947't~' 
an .e~andlxignote~1rcUla,t~n. . . i\ '.' .. ' . \ '. ',. .' 

, .' there 18 110 doubt ot..tbe ;_.~1aa; tetent'lonail4 

&c~ll·$lm!e.,.t;,fiotli>l' 'VihlC~..' c'o.p..~,.ttvcjrabli ·to tNtt .
11'1 __:r '~peAn coUntl'to.,. .Bo".~~.~i_. '.r811.~,,~~, 
fiI.taecv1:~l.oul4r•• u1t;~ 1~ ·acmoo.' .~.. -rao~t,~~~·
aapee;t8ot.tbe ·.l~uatl~D wor.!.~oa.. ......~~ .•.. , t~ 
reoet,,1ng'a14 'from. outatd•.. .to. 'tbilt':.XUD.~~/or al?Out; ..... '.' 
mil11011a,.._._The loh1'ilJ.ng proo ". ~\, .... '~ .' 
tho apeo'lalfiaponaf'rcm:"abroa4ha"e 'bo. ,..._bl()¢k:e4~· O~. 
port~ ot the.' r .. ~'.. eoe1Pta h •. Me b~m.a.a1.1.'ab.1.'. '\to·.:Uh$ .. ..-:.
tr1ans ..Imd: hav:o relleved the budgetla~. ~.·.t~.lmpro"V1Ds 
thec~Hihpo81 tl.OP..,·of t.."lo.. tr-eaSUl'J...i' ·.Pir.a.,t tau.·! ....~.....• .en.. 

le81\. Pl'"88SU1"Otor welfare .6xpeQdl'~.tMJl~~" 
be. 

" 
woul4 haw b~a tb.ecaao~ '.ecoDd\lD..Oille,;l1""~ ~~. .' . 
so~lU~ga have. become ~,part {)tthEi· gove~t~tlDuq•• 
an4 hel.1> .t~ IdO..t ..·. C.'unot butts....et' ".q.u.1.~raeD......,u. ~\. . .. 

T,U;,$D.ot ;~teat to _1Cb. t.1'l$ _b11~,;~la44: ... 
otr41et" aal.. ·bav. beea Wid. ,caimot,·be4e.f'·'· 'fl:t84:at 

' thl..t...·1me.·.,., . · ' •..··the p.rO~e48· :O~.· th'. AatU.tcSD.······ ......s;no. , '~.:" 
elL '84. ft., a;, 'l'L 40ft"" bAve .been.b~Qd'~d ~v.. 
boCl:f.a..a11'~:t.G 01117- ··bTapeo1.,.l·_tho~1_t101llb7thG'. .' 
u.,s. nell.t.iilaalon.,th~ A~~l_.~.1il'r'dII1JAt ~.:.'n.:t 
as rot. ~ad JIU'Oh help In ~~o1Dg tte, blidget ~:~. , 
qw;rter. -:o·th$ extent ~t,~· b;ave beeO!&e;!.v~~le 
tro:r:a aome ot the' .o-thor :ple8 ,1nel\itUug Bl'ttlab \&14., 
S\lrplua p~#, ·'U.S. ...,... ~~'"~8 8iI.4 afidlU-, .. 
sovce•• the....·.ls. 00 doUbt that :the ~~'.~~~ 

. . .. ~. ::~ Wl&r" '.. .' 
;;S. aejiHic;•• flU,. SOiiimii .'Q. 1n,.liii&1,lIijO;ilO.
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.. ~'bU4p' ...da~o lZl.,.e... e~lt1calbeto~ 

t;he l.d4d1e.of 1948. ~m then .~ .......r.1 tba.. re.laUrm

· 8hlpscal.1 t_o1... ,,~toh1Qs.1.z;lOfJ 1t18' ;tn0\!lfD. that· 

the .treasUl'J . baa. Y1r~11···no .1~ifa1d f'lmdIi•.'; Awitrian 

Go:YerDl!laQt'.eoelpt4'have beon.· somOVlb.ati'Muc$d·in .tn:e•. r1rat 
pa~otlt48 'b,. tbe'.peo'1.1,tax.. pr.~v!:alOn. orb 

· eurrenc7convoralon 1_... Und-~."'~~· ....~ 
eouldantlclpste .tu pqmeD~. ,tO'li .lN7· ia.t.} the :p~ve:ralon
·achl11.tngrateout 'the revenuea;rcerleflot'.et· (itt aga!na't 
eXPead1\vea.ro.1~4S· 'but .. bee'••. ~Plu.:~tor 1947 •. ' ..,~ 
pay.m.entS·.WfbN: ._de 1nadv~noe.· i.b;r· u,t.~.' ...•~~.. w.re, 'c~~e,4 
Onl.. ~.a.t,o.-tMrd oltha n0Dl1na~eoUl11Dg.·rate. '!'be.' 
t_~al7vantage at tho· treas~ .tr•••~. q\l&!"~l'haa' 
~t~e4 the prOSpec;'t8,r~' ];94~ .;Soaeorthe,. 
paJDSnta •••H_kSq·SOCKi,Of'4e:J.1uq,Uenel".i 8l'ld.' others . . .' 
:~ ·e.\ithor1.zedpa~t8· ~·.adv~.~.":. 1D.f.~ 'taa.' ;recelpta 
durlDgt.bet1rat~e moa:tutot .'l~ ~.':aiil1ght·d.tlelt 
be~@1Dccm.e and outso.;,;/~" ·la11t:~1.l'eaaon .to . 

. . antit>S,pa'ile ,now tbat, the ·b..~'."~t.tf)"·tlut ol'd!.Dar7 
. and ftxtraol"d1nar7 .xpendltureaio~n ~:_t: .~+relt out of. 

tax .C01l8ctl~ns 1nthe"ne..."'Ct alJf months., lIt. 111 p:pobabl;. . 

that eve!": po.tal'1tS.a~~osOllrC). ~the~ ~~~;,~~_ .. 

rE)S$rves". , or·. $pealal.'tun~ ae.c~1ng :from rel1et'iI&l."1II1lJ. 

bea.t:r41Jled; to .\be utmost. . i I .,

" i. 
. ~. I' , .' 

8. !e~ ;,Tendenoies 1ItRatl09,and'P;r1ee Control 

Wlt~·1mproy&_nts,ln. supk~es;ot ~ameC)Oimiodl~e;.&r1d.
wlthth8 .sb.$J'p ;4.c~~;~, ~k·u,a.l"~l~rt';p~C?.· 'th.~;~) 
como a .newattltude. towards oonWol.a. .Bnopls- .have: ,been 
m.ade. '. ti.:·O. hee....s.~. 0.,OIIao'Ul.,t.leli..i0.,t. . ',.1.'. ·•••.11.".• :.'. .. '(HI.'. ..... .. u..".'.•..1"a:tl.•...oan. '~.d.::OS ". e,· •YeIl:.~eQt .prico contrOl tor ·tbe~",It.:, .. ' .....'~'., ' .. ,. 

~18l:1.t leaders, are ..now·· t1&ht1r.tg 'blt~1'11ap1nS:t'~s:(!t 

p~ep.ctl"echang••• ' . ../.:: . .'~r " . . 


W1th ntllpeot. totoOq.~, ,illb:Jt.~.ttng 111ua- . 
trat.1oria of the ounent' 81tw1~lon ~" ·t"r:~va·beo:f."·let.tuc.· 
aDd .cbeRS:...Becauselettu.oe _8: ava1Jablom.oonSlderable· 
amountsand.beo.u.,lt, i •. aOtcou~ab4.10 ,el~t 
in tbQcRet,. 'pr1H,:'con1;rol •• taun'·of:r•.!.···.~··1!.;.u:tt of 
th1a\.~ t:roJa. ;~:e..~. aiCtD&'1t~t1it'a~\)].;o'· ... :. ' 

· grow1ng.c,ondlt".Q'~.:,,..,.;jI baa _en,. larse,bOPS.88·m 
··aupp1,. In Vlenru.~.. $11Ai8.~;~l:1_1ntbe l)rlce•..;4 tbe' . 

cOllSUJaer .tl*om: l.~to,~,.~./. . I , . . ...., 
·Ad1tt~ren.tl:l1Wl, t.l_ 1'8, f'o~ 'i~ the .. tr'••~ 

01: .c~lea.hlcb~&r~:·, .. '~~on.4 'bUt 1.\11:)'3'~ttopr.tQ.; 

,C()lltl-~ " S1110e ·t118 .pt'l~j~'.~· ~.ta~·,:l.vtJl;&'enerall,. 

con8idered 'too loW .and.~';the' • .uaslhb&~en the: w110.1.
88i,r:andthereUlle:r 'V!ere;~t:~~...'the', r~t has 

bi;Jana .reta11er 'striP ·agalDil\ the ~··of·eherrle8 

i . i.,~b'A ',A.'t'4fJf1-"" ..~:.......,, «),!!.,~... "~',.'" ~,,,a.~~ 

/ 

,I
I 

. 
I 
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and' ditt.loUl,tl.a-*vhloh a~e pre;~en~1Dg 'tlled-.etlo" 

ot thft'eOJmB041tJ:~" ,~' ~ , ' . \ .. , \,'.,'. ':, . " 


, '" . . I .:., '. ,; . , . 
•'.Ar.iO~.r '81 twat:10IJ. can' be iobsorva4tDconnectlon, 

wt th ~e,tle~atl~ng :,or' tax~tlp~uot~' '" .18 ,~~ , 
lat.ra~ly in JUno. " The ~f)1.1l.t.'"e);X··ever7 much, 
aroused by the movo and, havecalcula,te4t1b1lt tbe tn. 
te.xttU'pr04uota ,areautt1clent .rorOn1.71 "ain'egl-l~bl. 
tr&etlO11l!.tth~ POPulat'lon. .Me~1fh1:Jie '~7sta te,: ;tn.at,prlceis
areaothat 'the goodq .areuot likoly to:~6 ,aold aa".' '.,' ,. 
quIckly. &8 they wO'l:dd' be 1£ theY.ere st.f1i =4.,M( :OontJI01. . . .' f";' \' .:. ,',' 

,'" ~ f"QCent DlOl1tlla ·the ··ooay··:'~ Uv~ :1nd"'.~ .", . 
.fluot"wlted wlth1a • ~'II&Ilp.81a~ ... ,~ra'18 a 111gh,,' , 

ppobab111t,.tha~ tbe: ltv1b.g ·.,.ad&rd, ·ha.I.~vod1t!1'; 

'.,snot·reflected 1D.th".ata't1#tlcal '1i:Ju'cV.~ 'l'be 

geM.ra1 !.~re.aa~p1Jl the .'mno1.liDta ,and :tJ'poa- of good8 


, av:al1~ble"~".Il tho. tho,. .~" upoila1.e 1e4, .great 

holp .;tocor,;au;;e~a.", ,.t,,' .:. \':', ' .. ' ..' " .' 

,'uoprO'blom.o:t:aubldG1eo, . 'aM' bOm:&ae.' out:ot 8tJeel81. 
~~et"'counte ',and .'UNR~~~~:<,~.i ~1n8\ dlacuNe4 'as :a ,', . . 
po,.asbli.- _atoatUuulQte~rdeU~e:.and~tlO11';; 

. . , .~ :fll.c1$c:1.~ne 'in m~~' lda~~t Jri.••• \1& ·senora1l7 
consldered,to be. the 'moststr1~,••'14oDc.ot .tbeetteo,t. 
ot"'t.'l8 c~700n~~~14~:;t•. ".:.J!;~hpll8h .a~J,:~8tl()D'~a.a,

'.;as.to :theali¢1t1oance cf..tBla""'t~~~t,:p~lo:~~'.bfH)a~... ottbe 
.111egalstatusot the tranaa;o'1"lta,"~t1a ·g~all,. '. 
adiat1,.ttDdtha,t p,lPOba.Oly.more, 'thU..., .'" ",'.:i,:C,'~~~~~"*,.l,5,,,,~ .. 8D4' 
perhaps'aD a¥8JH118 /of25$ o.f ~,e ',.',''~'lWa~<~l1 
del1ot&d,topurcba.8 of rood ,00~~~•. ~l"({,.tJ:01mlng/.· ,tesi. 

. $1 thor ,illegall,., 01" ,bl"t,--,"iDa," a4-Yan,,-d::, ',i,of unoqn, tro, ~",'.•....•
it_ and 'by oOJlta~ta, with ~1f~.UPP;' ," ,••> , Pood:.'n'leJ-",
have' been Ollthe Vho1emoreaeui tty. &lid!fl.lQl1Ieconala.taD.t 
and.~.t.o"·noel11'e th.."at ,at tCllnt10n:.I·. Cbai':tIV 
wh1ch aho.e";~he ._teel' ria•.ot ,~!o:oa,:t'ot\ :l:l.1Dallaae~ 
on legalprlc.~,.;wh1;ch tl'a~t__ 01.\t' At",,; .,t.b.e nell'" priM " 
__sreemea'. la,'AU.gua' 1,,47. 18 ~ql~~. «J:nt;ra8t,',!,~"~O" .• 
dOcllri1tig:vdUAHJ"o\t~e. ·1D"X .oIi;pl~.f}'~ 'th6Bl:~.k.lIf1;lUt., . 
~,t'.wo1l,l;4be ~t.,. ;~pl.c. \oo:~,m~al,a, GlD . ~e: ..,.... 
;tr.a8't~.OYOBI8Qt or .!be __ ,g~ ,The,el.' DO ;\q"\l"~f.oa 
·~~:,,:~..t.O:t~.. t~,~'i:~&fI"'F·ei~: 1l1.~batdi~~' " 
B .• VR~1tt.a,,~, ;ctrO,P,_,:i~+oe8 ... fif,8pe,c:ldcoanod1 ~1:ea: ·ae 
W.a4.::,1'a" •..,:,s~~...,~.t'i ;';O!i.tij:14e thil' 'aq~p. lot. the, ra:~lOD 

.'\.aia~''~~:~s.~ ...,·;'r.~lef··. t~~7 .~' fi.'cona~rab1e 

t:1\:imber"ot,f,~•• tiIl.4 'lJl.~8{,J.t41tOnb.7 .. the Auatrlana :a• 


. ~ , .. ~cU,9.. ~~~t,~9~~"r--, \". '. . 
, Tftd.' I ·,t .a-.ti,' c ..

\ ;:;:;;!!i"O '7:.~"'O": 

\ ; J 
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',; . 

. ,t ' . 
Itattent1an is fOCU8.e,d:ualnl1·on. :1nte.rnal tll~tdr8. 

~e:evl~e. tl~t product1;on f~~i.1i.t.,c're.a:14g,taBter than 
tho,·'aupplYQf,·pureb.a8i~g poV(s,r';,:ould"l.ad, :to the' . 
eQrlol~lon tb.f4't 'in:tla~10,nar;r te~dCt~c~es 'So'. ·.nogllg1blG 
an4 that the money is'relatively,,' eQurid." iTb.e budget
problema 'are not quite "'so &aay~oappra18eldnceno 
rSSO\lrc,.sar,e pre SO"tly8.valla~l.:e~o eo:v~rtbe, .xtrB
ordlnar,:;: budge.t•. It l~probsb.le. that~b~,,~ov~nment; .', ' 
will e.;t:P~rlenc.d1f'tlcultle~ ~n';,moet~lli ;t8c~itm,en~.; 
before, the ~therunblockins Qt;pub11e, 'a:o.count. in, " . 
Dee-ember. It 1s not 11kelY;lh()~eVol',' tru;tany1.nn:at~~~' 
mfhiil~,urQ8 w111 be used to t1:l1the gap."Bo:rrowlng "~'.... ';' ' :' 
like11 .toea, kept at aml~, ~~d P~1nt~~gpre8l! notes, . 
ean ..h~,excl.u4ed 8:S a' poas1b1Ut7.Tlie' ~t8~ val;ue of 
th.eachl111ng influencedasi t 1,$ by pbl!:.tleal el,t1J.8tt-. 
and tear otRwJslen pres3u.re g1.ve.a a much l:$s8aa~liSt~~ 
p1o'tur,e." lIven.wlth.:~ard to the.x_~ yelu.::~v_ 
&alndieaWd"1n'~~o.:tI .~'v...tlie; ,v~.ot .. ~,· , 

. , aeh1]"l.~ haa 1ncrr:s.aee: ,fTom;·approx1.ma,tely on•...:·t~nth Qt 
tr.eo.f'tlc1al 1"Qte tlr)appr,ox1matflyone-ro~r~h.;< . . 

. .' I, 
The' ,aCh1l11ng conv,l:lrsl'anhf 1947, ..111,&1.&::19 remain 

aa'an ,8..xtremelyintcrs$tlpg casein moii.~1 h1.tqt1:tt:,;:
'l'he'va:l1d1:ty()r quant1~,.th1l0r"I:~t m~"t 'was,.tplldng;17
demoIiatrate4, 1nthe tallot'Blaok market prIoe•• ,. ,"~ 
str1ngeno7 oresSh and fJl1ortase! ,ot goods ha,s led ,to 

. cOllsld.eabledehoardlng.ot. goods.: 'The'418~.~", . 
b(Jt••en, exte:rnal and 1n~1"Il&1, ;Ve1uea .. 14, eon..ld~~"l" .,.", 
} .•. 8~· ,tb.o., ,thegBp ;ls. ,Sl;~U f'~~.,Q~o.~4.;)~.>'8Cb1n:1Dgj; 

·.•b1~ ·flulCt~~,-onl.7:~or.Cfmlel.cat~&OJ!~~. :t4 '. ~~, ' 
Utl:Ona'· .p~v1o{b'17 arid;'ahili'ecl.s:am.o: or :It.81JlOJ1e~1 
.functIons w1ththe c1gaNt:te ~ bart8¥t00d:8~ .NUI."" 
come to be coiUl1dared . the real Mana ot, payaeatanda. ' . 
.t'lnanc1talbaaia Ea.'1! Au:strlan r..~over7 has. beeD8st&bllahed. 

, " 
I." . 

I, 

, ' ' 

I " 
I ' 
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I 
Cost ·01'100' §!!djU,. 

liIW_ErT 
I (ZUil... I 
I ... . 

DA!&-
If!tZ . 

Jaa 
Feb' 
Mar . 
Apr.., 
JUD
J1il 

"" Sap
oat., 
loY' 
Dee' 

, 't 

" 

18.5 SCb. per 
SUl_ Fraao 
(~. Used 
, 111 d.UgrUl 
-_ p •. 19) 

20.0 

DAfi 

Jan 
4F 
.1111 
Oat. 

.JIl!!CIft
1-..r947 

128.9 l2O.3 

: 139.6 J.69.0 


210.92ll.'157.4 151.' 

mi· . 

I 

! pm pg!Jr-29.6L 
I 

1 1m IDM !!ltZ 
82., 86.6 

I 
I -


35.,. 
)6.412.9 82.8 i 

74.5 88.4 i - 103.8 
75.2 91.) I 42.1, 1.21..0 

!It! 1Dlt!' 

S'rDL ,llGO'l'l
W 

9.6 
22.6 
24.7 
57.2 

mz 
34.3 
59.0 
77.0 
78.2 

~ 

86.8 
91.5 

313398 

http:Jr-29.6L


-

, o.
-25

'00"••of 

~. 
,lap 

Oct 

loy 

Dec
) 

.'JfJ1ll 
o -:fin 

'Feb 

Mar 

Apr! 
Jfq 
JlID 
elvlA. 
Sap 
OCJt . I 
B.y 

..Dec 
 I 

!!!t!
Jaa 7.547 
"eb 7.246 ..Mar 7.210 

7,208.,. 
7,266

r', i 

§OU!CIa weeil¥ Keport.a AtI8k':Lan .Nat1oDal BaDIc 
i 
i 


TABLi If 


.laD 24.39 
reb 20.77 
M&r 22.35 
Apr 19.48 
HII1' 19.15 
JOQD 21.70 
Jul 21.82 
Aug 23.99 
Sep 2).99 
Oct. 24.85 
Nov 24.78 
Dec 22.03 

14•• 
12.80
n.69 
8.04 
8.22 

§OURClt: MDDtlAq Bepon.. 
A1Iatr1aa laUoaal 1aDk, 
1946, 1947. 1948 

145.4 
154.4 
l66.2 
168.7 
1.88.4 
189.1 
260.S 

. )01.0 
)42.0 
350.2 
.3~.S 
.357.0 

359.6 
,)59.7 

:'~~7~6 
364.3 
36l.9 

SOUiCI& ....t3ber1cht.e 
~.8 (.)eaterre1ehlacbat
mSUt.... tar W1rt.achafts
tol'8Olaaa&. 5 Ja.ne 1948,
P. 118, co1lDl a 
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ili'i 
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tillIii 
I111 

'III,/I' 

Iii 
II 

~II!,/
I!It,
!Ij

iii
I" 
I,'Ii 
ii/ 
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ill 
11 
I· 

II 
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I 
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I 
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TABLE V 

#/iF 

DAft-
..~ 

.1_ 
reb 
liar 
Apr.. 
..1_ 
J1Il 
AVa 
Sap 
Oct 
NoT 
Dec 

mI 
Jan 
Peb 
Mar 
Apr..,. 
.1_ 
J1I1. 
AU& 
Sep 
Oct. 
floy 

Deo 

~ 

dBD 
reb 
Jf&r' 
Apr 

).2 
3.3 
3.6 
'.4 

22.0 
17.2
JO.s
13.' 
'Z/.7
26.9 
)0.9
)0.1 

'l." 

.. Unotft.cd.al 

9.1 
7.3 

17.1 
18.4 
17.' 
30.1 
.34.0
30.'
19.2 
24.2 
%7.9 

• 
}9.9
42.' 
72.9 
88.1 
94.4,8.,

ru., 
112.2
w.? 
135.1 
128.0 
143.8 

, 

, 
I . 
J 

!, 
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CINCEUR-2 	 For Draper from Clay. Reuro.d W-07046 on :Gener1al Motors. 
The comments contained in ourad CC+5183 were des ig;ned to 
meet the compromise'suggestions pUy forth inJradW-S6058 
and to conform with position taken lin CINCElJR'\S CC-3207 
that the responsibility for this matter is in ,your hands. 
vW'e also fail to understand General'Motor's inslistance 
that Opel sign release. Our reasods for Ins:is!lting on 
General Motor's signing are as folfOV{s:Signing of 
reloa.se designed to a ccomplish two ithings:. un~er para. 
4 of the release the U. S. Governme)lt and, the Icustodians 
both U. S. a.nd Gerrrnn receive a ccnirnitment tha1t the 
owners whose interests Military Goiernment and the custodians

lwerEl attempting to protect will not sue them fpr acts com
mittedon their behalf during the p:eriod of cu~tody. Under 
paragraFh 5 of the release the U. S. Government and the 
custodians both Gernnn nnd U. s. reiceive indemhityaGainst 
any suits which may be brought agai:nst them by\ third fEl,rties. 
A release designed to accomplish th'ese objectives would be 
meaningless if signed by Opel. itfil::i.tary Gover*ment and the 
custodians were acting on beha 11' 01'1 and protec~ing the 
interests of Genera 1 Motors. The property would not have 
boen taken intoprbtective custody 'if Opelwer~ not foreign 
o'lmed. Military Government can only turn:back1those i.nterests 
whtch it assumed which were the interests of CiJneral Motors 
not the interests of Opel and it ca.h only turn Ithose interests 
back to Genera lA:iot Drs who are the pvmersther~ of. If Opel ' 
agreed that in exchange for Military Go"ernmen~ returning 
General Motors interests to General! Motors, Opel would not 
sue the custodians, then General Motors, the real pirty in 
interest, would not be bound and could still sJe the former 

I ' 	 \ 

custodians. 	 : I 
Our suggestion 	that the liability oJ;' General Mdtors under 

I , 	 I 
para 5 of the release should be lim~ted to: 1,000,000 DM 
was to meet the suggestion in urad ~y-86058' of *miting 
General Motors liability to the value of the OPlel assets. 
If such 9. step Viere taken we conddJ,red i t pref~rable to 
state a definite sum because of the !dHficultyof placing 
a value on the 9.ssets and the even ~re!l.ter' diff!iculty of 
expressing the value tn terms of for\eign exchan~e. !1fT. 

Kuhkle suggested a figure of 100,000' Dlvl and we bountered 
with a fig;ure of 1,600,000 DM. '\ ' 

I . 

i 
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The figure of 1,100,000 OM represen~ed cO~lprOm}Se amount. 
This limitation 'HaS repeat was not aiscussed with General 
Clay who believes its acceptance wo~ld put us in a bad 
position with others and would"¢;pref~r not to abcept it. 

Further on the general qUestio~ of ~'{hy we ,are lilling to 
limit the liability of General Motors underpafa. 5, we are 
prirrnrily interested in ha ving Gene~a 1 Motors Ilssume the 
custody of and responsibility for the Opel property as soon 
as possible, subject only to the cop,sidera ti,onl of protecting 
the, U. S. Governme nt • As sta te d by: C I NCEUR in hi s CC-30 17 
"This question of liability is, of ~ourse, an VltiIm te de
cision of government and if the Oe~rtment of Army feels that 
the Government is fully protectedwiithout suchla release then 
Military Government would 'waive thi~, requiremeht." We in-

I : I 

tended to point out in ourad CC-528p thati in dealing with a 
firm of .Genera 1 Motors standing whet-e the ,titlJ is as clear 
as is General Motors title to Opel,! the ui s. ~overnmentwould 
not, in our opinion run a risk of suits by third parties, 
claiming Military Government had turned the pr6porty over to 
the wrong persons. For that reason'I'we indicatJd that if it , I
becarr,e necessary to do so in order to get General Motors to 
assume the property, General Motorslliabil,ity ~nder para. 5 
could be dispensed with or could be eliminatedlentirely if 
General Motors would warrant their title "tio the Opel property 
and state they knew of no adverse c~aims. I 

SEC~lJEr 




RG 'd:~6Q 
DECLASSIFIEDEntry /f$/0 SO 

,..-; 
AU'u10ritj NAIJ) 7Zt)lJSlFile 
61lfJr...- NAPA Date """-'-¥-f"1

Box // 

~ Aprill 1949 

TO General Clay 

SUBJF.CT : Property Control 

. ; I 
1. Attached is a rewrite of tn~ histOry dr Property 

Control. No changes of any note are made, o.ic~pt t:o indioate . 
the law on disposal of Reich Property bJing hold pending re
ceipt of french and British reactions. I .r •. 

2. It is assumed you intend to ideal separltelY with 
External Assets, R.eparations, and Exterrlal Restitutions.. . 

I 

. PHILLIPS HA1{KINS 

. Directbr 
I 
Ilncl: als 

/ 
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I' 
IUlOthar task or h~e size was the oontl'Ol .or jll"operv; 6X.Groised by a 

. ! i 	 I 
Property Oontrol 	QltIU,P iilloh 1n tba head(lUerta~s otfloes aUl in tho fiold 

. I . . . 
. . I ..; I 

never exceoded 300 luneriuEln parsoDnel. UlII10r o\.U" direotives we wore re
. , " j \"1 .. . r '.. 

l.f,u1l'ed to take under . control all properties or Ithe No.zlPar1¥. its e.ttil18tad 

orgeDiza.tions J end of' prominent ~8Z1e 'j. a.a1 to 'block their QoooWlts.lliltb.
;,. I ' . I 

'. 	 ,:.".... I·' . ' , 

'08rt(dn exceptions, Re~ah Pl'OpEJrt1es woro also :token Underj control. A mujor
'. . . I " 	 I 

lty or tbe properties excepted 'Were used with qur poridaoion by tbe states 
. ' , 	 I' I, . 

. tar governmental purposes. In. addition, we 'lara to t~.ke cont,rol ot th5 

properties at .Uiz.... at tllo United IIJl4 N...tr~i~nt1o... jllJl4 ot. ell duress , 

property; tbat is, prol>erty ClC{j,U1red in the Nazi Ree1m from psrS80utees at 
I " ,. 

tl:B regime' .~'ortllWitoly, the German oftloe '00fr08PO~lllg 'to o\.U"'ott1ce of t.be . 

tbe 2,600 propartitJ a taken lnto 06ntrol b, 1l&l~ 1945 ~to more thtlll 107,000 . 
. 	 . iii ' 

at peak, valwd at mere than ll~ b11lien Reioht:mtarks i or Whlch 14,600 were 
. .' . . I I 
propertles or oi tlzem at Unlted and Neutral. bJ~t1ollB ~ 31,500 wero dUreaa. 

, , 	 I :. I',.,. , .", . 	 .. ' 
o..D<i the remainder principally properties at' t~ Reiah orot Nazis. Alto

, . ,.' ." I ' ,:.',. I """'''".,:,,,::.:-. .. ..; 
getbar. du.r1»g· t1l$ Sl tire peri()4, OVer 100 ,000, pro.P8~1oB'~":tre),)8m under 

QOJllllO~.' Included inthl$ nUmber':\18S tha~e4rty or. the fGe~ .. Laber l'ront 

lC1ch' bed started with tlWPl"opert1es 01' trade! unio~ arid co.operct1ves . 
, 	 1 ." ','. 

, . . 

seized by the 116.2015 and whlch had. booome a Naz~,-:fin6no~dWl1p1re toln,Cl~e 
. ' I" ',,' 1 ' .,' . 

the People's Car Plont, B retail to~ ohnln with ovlir12,OOO outlets, Q 

. 	 ; . . . !. ' . 'I .' 
labor bent, an lnsur!U108 holding com.pa.u, w1 th 10 subs1dlor1es t 3& industrial 

enterprlaea, and extromalyaubntentlel realty bld1.J:leiainj all ro~ zones.' 

'. ',' ' I I '. 


kJl 1d.oaot the aba (1M soope or ,iha organization 11181 be s~ned by not1Jlg 

. ". I ' 

: j
I 

, .. 
that 1t. 1s understood to have oWned, or colltro:l.lsd tbrO\l6,b. ottlJler8hlp, 

. ," !,' , .' . 
'. I

, approxi.nrately 16% 01' t,ba Osmon eoonomy. , 
, i . . 

In Morab.l94&tba LaeMerrnt _8 oo110d upon tp:aub.tu1:t a plan far 
. I . t . . 

'. &.ssnm1~ OUS:~,dY of lIluch ot the ;proper1ir~, wh1i Wltl: tbar t~. ,had boWl . 

. 	 I 
Alien Propert,y Custodian had ma1nto1ned exoellent rocCl"ds 

. . 	 I ' 
I 

owned property, \'.blab. cons intO' our pos8esa1on~ 
I 

Tbe lIU1gJlitude 01' this operation 'WDS surprlsjJ)g to Us 
. 	 . 1 . 

or United Netlens
. 

as 1t gr.ew trom' 
. 

under ouo",>di' at' 	US personnel.. Tba 1rnplemcntat1on Of th 1Sp~ prosented 
. ',.' 	 . I,. .' 

e ditfioult perscnnolproblom. as 1t was DaQOBSflry to deSignate Gsmon ' , I . 
I· , 313 f~08"i 
I 
I 
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I' ,r~ ,. 

1 

I 
1 

I , , . '. , '. i 
custodltsllS; and qualified cmstod1anel'. free trOm Nazi ctf'·lliliition. were 

. .' , i: I '. 
d,iffloult to tlm. 111 .101nt QODf eranees. it I'anS e.rraJl8ed tor the sovoral . , 'I 

state govornmentu' to ausWIl8 cu.atod1al re8pon~lb111t1 Of ~ll controlled 
. .' . . '·1 •. ,'. I .' 

}ll"Op,erv. However. in .order to 81VG Unitcd Nations: BDi Neutral~ners more 
. . ..' I. I . , . . v. N;: i' . 

protection, aoto of OWJtod16llS deal1Dg wlth -tihe1:r propertios. required prlor
.'. . .' I·.· . .. , 

, . 1 i ' ,.' .. 

Milltary Oovorlllll8ni approval !nell cases when such aots 'JeN not wi thin the 
. . l' ", I .1 ., 

ard1n8l'1 course or business. Otherw1se. t~ ;Germon, oft10ia.l.s. operatud under 
. .'. . . !.; . 1 " • 

. . I I· 
the broad dirootiws1ssued by UUitary COVemment.:subJeot only 'b:) our 

... . 'I . ," '. I ' ., . ,/ 
generel supervislon. In May 194& the trtUlSter or these ,propertie 0 to attlt~ 

. ., . ' .. '.' I: I' . . 
oo~tro18 waS p18oodWldel"\18Y, aM 'MS v1rtualiy completod 111 Soptember 1946. . , , ' I ,;' . , . 
It. spot audit in August 1946 indicated that only afow Of those properties. I ' , 

1 

, wero operating eta 1008•. ' '. I: 
In April 1947 the Control Couno1l enacted leg181ation which tor tlw

." . 'i :. I ,'. 
first tlm made possible disposl t10n at lJtlzi hold1Dgs .tekCill from trade 

, . I 1 

unions and oooporatives thrOUgil the roturn or lthe 1dentifieble pl'opertq • 
. , . . . I ' . 

. Uowever, tbe enactment ot th1s law stll1 lett' us wi tb. tbB difficult problem
I' .' I . 

ot ldontU'tlllg and retllrnllJg 1h1s propert.Y. rhls1081. . propllrt1es tok6l1.::':,: ,. I I . 
, ';. 

direotly tUlA held 1ntbe LabcrFront, ~ere easily ldentltled' and prom.ptly , 
, , I . I ' . . . .'. . i' , . i .' 

.made availeblstor rotllrn. ~evQr, t.bere re1tl8.1nad 4u.re~s property takao. 
· . . . ' . i" .I . 

'\ by tbe Labor Eront b,,' sold. and r08014 to c11t1'erent . ,owners , and add!tlonal 

properties bought trw 8lU'niDss or trqm Nazi tort)' t)ams j Tra4. unloA.,and 
, ': . ' . .. :, ..' I .' . I . .' 
coopera.~e8 'luted all.ot this pro~t~n.titC)red. 'HOiIovor,we wen not 

· . .' . '. :~l.'~,fi~)\ '. ' ·'<··,·;;C) ..·:.··t ....:t '''i . '. I"" ", . 

ldlling to make aD.. arbltra~ decl81.on, establ;fm1t\g 'ti tle in thes0d1Dputed 
l 

cases, end insisted that 1~ wes aGol'man lagat mttar taiba ~dled by . 

Qu-mam O~,~tG or legblat10n•.\lihUe the tredj,un1o-, werle no~sat1sf1ed, . 

· thEII d1e18xpreso appreciation for tho ~ct1on81:r.t.rst take 1n thi US ZOne. . '.'.. , . I' , 
, ' . 

Whl18 this proble1l1is stl1l not !'U.111 reOOlV8~.atat:e Ot~~~~8l8, WId, trade. 

un1on'rt'tpresentat~~o bave in reoent months ~t 8, ;~...er'lott1~8 to t1'1 ~ 

ronch mutually aut1staotort aero_mo,' whlab. !llaV~ in teo:t. dODe wah to . 
. , 

· solve. tbe problem. .i 
I . 

In lu.ua 1947 srrqements Wore made tar tare1s1 OII'lJUllrs to deSignate,:'" 
. . . , ·1 ,.;" . 


their own agent s who woul4 be diroctly reoponS1 ble to: the Owll$Z'S. '!'bese 

. ', .. , I, I. . .. 

interests 1naluded w.ch malCl' EI1~1".Pr,lSe~ as tlhB O.P"f Motor Plant (General) 

.: 313409 
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I , 

Motors), Stfln<iDrd 011 or New lars•• No.t10Dal C~ab.Res1ste1"" ltodak, Laver 
, ,'" , \ ": I, " 

Brothors, til1d othera. In. Ootober 194"1" !Or alan o\',lnero wer,e inf'o1'llOd that 
, " I ! , " '\ ' , 

, , I, ' ' 

the;( \\l)ul4 be givQl1 unt~l.roll 194Bto dOSJiitB th8;1r ,'own aianta'lltte~ 

, which time Ull1tf.l.1"Y Government proposed to turn tbe J."E')GlCJ1zls properties 
, I I " 

, I" i ' , , ' .' 
OV01" to tm Ge1"Jl:U5IIl State Property COntrol J\SaD.o1es, eXBro1~,i1lg only general 

'. . . . i . ... '- ... ,-I ~I;'- '". 

Jurlad1ct1011. ' This plan 'NtiS oa:rr1ed out. \, 
I 

, III November 194'1 81'to1" mDlltbs or 1'ru1tleB~ eftortto Obtain' a quadr1
" " , " I ' " :', I ' 

partite low and 3.180 a b1pertUo law~ United stlfltes MilltEq.'1 Government 
, I I, I " ' 

,enaotod tar the US Zone a rest1tu.\;1on lA~ 'Wh1ch' prov14~ tor restitut10n of' 
, ' " ' , : " I ' ' 


idant11'1abl.e proparty tclem by Cluress, wi th rift or appear 1D.'co~tested 


, oaSeS througll German courts, and 'W1th' turthor rlght ofap~al. toa Board of 

Rovtew' ClCJZlpoaod ot J~r10U lawyers. Cla.1IIIs. V~l~ h~d' .to,lbe .rUedbr 31 
I : ',i ' 

Doo_bor 1948 t exoeeded 2,15,000, ovur 9~ or whioh 'Rere tiled 1n the tinal . ' ' I' ",1 ' 

month. ' , , 

, ! I 


To ensure that the propert;;y of tbe maJl11ewlahp8opla, 
'~~ho 'wero ldlle4
I ~" "" ", ' ':, 


1n Germrmy wi thoutha1ra would not benet1t Germ~ holders, 
,8 Jewish su.OC8fHlor 

I' . ',""',' ' 
organ1zation, tarmed briha recognized \IIorld Jew.t.oh, organ1Ze-t1ollS.w,ao" , ' , , 'I' i, I ' ' , 

, authorized to oleim and reQelva all heJrJ!§ass',J'ew1sh. properV. to,include" . ",.: :, I " 
valuable ou1tl1rol. property. Thus, the legal oo~e8 to, rset1tU.t1op was ' 
,'I ',': 1 ' ' 


esiabliahed 'tud 1s I10W in prooess. A'pp~x1mately 1,000 ,ceBoahaVEl alreaa.y 

. Iff I 

been disposed or, arid oxcellent IJl"ogreas 18 indioated., In le.nua.t'y 1948 the, 
, " ,! I"" 

states were authorized to ~laiI t1 tlato Olld dispose ot~ pro~rty o\lll18db;
" ' , I . I '" ' 
Nnz.. oonf'1B onted In' 4.enaa1f'lcaUOIl prooeecl1.Da~, and. 81., to roturn property 

to owners oleared in thes8 prooeed1rlss.' I· , .'" ' 

, ~ I 

, In lWl8 1948. OElpturod German equ1prldD.t d~lta.r~zed p~ not Bu1ted to 


, , I 

:tI11l1taz:y ussso wao tronsterred to a German stat8 COl'l>Qrat10j tor sale in the 


1 
Cer.lllSJ1 eClCnG.II11. This eQ,lllpi11ent tl)80 ,valued at lW:, MO,~O,OO9 and 1t \'nUI b04
, I " 

, i 

IT.,Deedod to fliioil1tiate reoovery. ! 
I 

" ,I , 

, InMarah 1949 a Mll1ta~ ~~mGnt lawwas\ ~p.pro~ed ~ ir~nstert1tle . 

to Relch propertieo to thaGerman, states 1n wh1ah lccat,ed, subJeot, h~sv8r, 
, .; ',I 

I • 'I, o 
to Emf prov1s1onwb,lch may be caoted by aWs~t G:r.mtm~ilf1ent it formd ~ 

<If:!"~*'1 

under the basia lal'l then in preparatIon in Bonn. \ ; Promlilgtltton ot tba law 
, . ' , \ '!. " f " , ~ "'" 

,v was \Ill tbhG14 untU ' • pendlDs ~oo1pt or \1;~d from' tll$ C") 

. , 
,BriUsh 001 1I'rooch Ml1ltar,y GowrnOl"s e.& to theh- dea1roto 1,ssue parallel 

1 : 

http:prooeecl1.Da
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legiula tiona1multaneous ly~, 
I , . i I:. i • . , , ~ . 

BY' Marah 1949. l'ropert;y Oontrol had r~duoed !tbe nUlJlber at properties 
, . ' " '\ ' '.' ' 

Wlc1ar control t1'Om 150 ,000 to M,~, or "rell "~"'I30,761 1I8re dure.... . 

FOperties~ 7,131 .are properties stlll sU~jaot ~. def-Zltioatlon proo8edlDgs; 
, ' .' I, 1 'i 

4,591.81'8 REd.cb.-owne4~ and 8,815 were properties, at 01 tlzons at United alld 
, i·' I " 

Neutral Nations. Moot ot tbs ·latter group!are UD4arU'ri 10,000 in Yelus·.aD4' 
, 'I ". '\ -,' 

, I.' .' 

. OWZl8rsot ouah prop9rties are be1JJg, adYlsed ot their 1Inm.1nent releas8 from " 
. I :' I" . , '., :, I 
control. Flam nON call for tbe comple te ,\olsase: at aU exoept dLlrasa 

I , ,I .! ' , 
proper,t1es, '.Ihlah JlW$t bo kept \Wier. contl'O:l untl+-, Sitfeu.nt Of'rost11iu.t1on 

oaaea, and ,tIloes at :persous. Ofit&go~lzed as l'portant.Nazt· oftmders, libloh " 

must be controlled until cUsposlt1on at the.1r oaS08 :b,1 the denazlfloatlon' 
',' t \., • 

, - I' 
author! ties. Dlaso1uUon or rropert,y D1Y18:1on. o~oept tf8 maintenance at 

I . , ' 

tbe .~ctrol reO~da and a _ll Proper1;J G1u,P. at !OM", 18 8OhedUledbl' 

1.lulT 1948. Supervision and custody ot rwra1D;~' c1uress Wld 1nd1vidual, ' , 

Nazi properties stl11 under oOnt1'01 will th~reatt~rbO Itbe sole respoD8lbl
, . ,., ' j ,. f . 


11\1 of III Gorman C01tIIIlttee tunotlon1Slg W1derWGUS, oboorvation. ' 


, Tbo ftOrk at 1>ropDl'trCOlLt1'011n proteo~iDS rorelJ properties and 1n 
. ' . I .! I·' , 

formulAtion, or Q Just .lnternal restltut1on.program has ·received muon qulet 
. . ..', i ': i' '.. '. '.' 
, ooJllDlOD.dI,ltlon. Ito prompt aDd yigllant aCtiO:DS also P:r0;ren·tod tbe CoDosaled 
. ,,:1 .' 
treJIStflt' at title and los8 ot 14uoh Nazi property•. '.f.be ,statistics speak for 

tho vol\¥ll8 at its \'lOrk. 

I 
I 

I 

! I 

, 
'. 
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Us'that informs
.. 

tion that we had produoed through this operation was in more thali 5~ oftha oases 
.. . I I 

new to them end enabled them to loo~te properties ot vlhiah they liad no previous 
: .. I,' I 

into rmation. Th~re is one t~8 that I ~8VEt to pointi out at this .point o~ because 
, 'I ' 

I had torgOtten to do it betore, thut is'that the Ali~n PropertyCustoCJian hud,a,> , 
. . . I ;y::y~;: 

group overhel'8 which is now qUite 'large, oonsisting pi' abo\l.t 40 people, I.thinii'r;'·; 

do1ng independent iliveet1gat1ons. 'JUl ot our invest1kations dealt with ~ther co~.. ' 
I 

tries, but we didn't conduct·:;.~ investigation with ~ference to German assets 

in the United States. 
I 

MR. CASSODA!, They sot herein '46. 
I 

I 
I , 

I . 

1m. )lILLER, So that there has been working alongside: ot US an independent 
I' I . 

aepuate i~UP whose prinCipal work has been to locaje assets ~ing in the United 

. States. Well, tw;fW8;Y we completed th1s censu~ as of ,last lrr.ai cop1esof'"thG 

results ~a~e been shipped to Washington to the Treas~ DepartmTt as well 8S the 

or1g~ coW ot each declaration that was tiled by the persons tln GermallJ. There 
'~::'V:>~';_ .' ! I I . 

1aa'dupli~8teccw here mad. available to the Germs~, that, is Ito the Bank D,eut~oher . 

Laelldor: wider ~ur w1.ng, but there tor their purposesJ, For. the ",\son that some' day .. 
. ' " I ' I ' 

thUG Germans are going to have to be compensated tor. the assets and tIde is 


P1'Obab~ thO-best, guide that has 00""' tol'th to date ~. to what 1Gomon owned , 


abroad.. So we are keeping those as a record Upon wh;ch to 'comp~re the olaims ot 

. ' I 'I I ' . 

Gel1llans' in· the future when they went to get paid tor ithe ho,use or the business they 
, ". f 

lost outside ot Ge~. , I 
I ' 

DR.· DOBN&It j.noludes everything, bank aooounts and -- ~ 
. -I· 

.
MR. MILLER, J;s a 

" 

matter of fact it also incluq.es toreign 
, , . . . . 1 . I 

Ge=-_ and aotuall1 I don' tthink that should have been. put in
I,. . 

amounted· toa tremendous pile of statistios whiah haye not bean 

<exoeptioD of the British. : / 

i . 

l1ab1l1~ies ot 
. 

there because it 

used~ with the 

.. 
MR. CASSODAYt 1'hEO' w1ll oome into one thing, not aDiY'ttillg to do .vi1th external . . '. I ' 

assets· but at the Signing of the peace treaty. and th~ adjustment ot !oreip debt 
. .... . I·· I 

. . I . . 
cle1ma. fh8'1 w1ll have some idea of what the forei~ commercial d~bt is.· . 

. .' I ' I 
~. MILLERs Well, we'ye tabulated this all anQ,sp.n.wehave the sl:Ime diffi- N' 

. M 
"l::....culty there ~bEttit ~s impossible to place an 1nt~gent ~alu.el upon the pl'Oduat

'., . . . I: I " . 'M 
....,ot our wol'tttor various reasons. Iou 'have torinsu.nces .. oUrrencies vou oan't 

. ',. I' I ., "M 
I .

value at all. Iou h~e the Greek d1'8chma sm the Hungarian pengo. Yet 8 maD 

I . J 

mi""l.t have bow!ht r. hol,l.,~,,:\ in 192.6 and p;d.d 2,000 drtichme. He'Sf:lj,re:t thr;1t t l'l t,he 
1;>" , I I 
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'fBlue~ Itmsy be an' astronomoal figure toda1. 	 cl' 
I " 

, MR. OASSlDAla 'Be might have roported an astronomical f:1gure, report1nllt
I' , 

, " 	 ! ,,', 
B8 	of 'a3Of 149.* as to the mUlion or ao of·the drachwl. ' 

, I, 
I ' 

'MR. MILLERs Iou hove absolutBly ~val~. lOUr haveIassets wh1cb lOU oan 

DDt valUe whioh have a great val~, but wh10h os.n~it be ~med'l patents alld all ot, 

. the others that 1 have mentioned.' ;i~nd. &8 to thoae we have ~ss4-ed DDvalues 
. 'v., 	 .' 1 ' I...... 
. . Oltboup •• have 1naluded tiJem1Dout atat1at1ca. icOP1~~.il1-1D& agwe- . 

, 'ants - what 18 1t worth, IlOboq knowa. But lt is 1n the boOks 80 that It'can be 
',' " " .', I' I" " ' 

toun4.-' But ngerciless of that as to the United states Seotor and the US Zone' we 
, 	 " ',':' 

.amyed at a var;y h1gh~-qual1tied' figure 8S to the assets represented bJ t~a census , 	" ,I:' I " 
that we conducted Dlld converting them into' American doll~1'Iiwo arrived at about ' 

, ' , ' 	 ': : I 
fOUl' billion 40llars excluding'the aBssts 1n the countries nth runawqcurrenq

, 	 ,I ! : ' 

, " '" 	 ,I. I ' ,
, l1ke Greeoe and BunP17. low, thot 1s for the UDS:l-ed States area of Control and 

, 	 - ' 'I I 
' ' ' 	 I 

we dontt lmow the Br1t1eh haven't lI18de a collbinedtotal.. '80 itts onl3 8 mattero~ 
, " - ' " ! . I I 	 ' 

" 	 B~oul8tlon' what wes unoovered theN. I don't ~ that the$Et figures have aD7 

a1pUloanoe because therool,vulue 1& 1D po1nt1nglto the comlt17 where the assets 
, , 	 , ' ,:;\ 

are to' befoud, ~1nt1na to tam ,'8!ld 1nd1oat1n8 tttat ~'are rere 80 that that 
. 	 I I' 

countr.y CUl raee that the;y are liquidated,' oan examine them 1t rG1 81"8 ciangel'Ous 

to tbe weltere ot that countl'1 end to l.1quidate th~. 'e' have nwer Plao~ 8. 
, 	 I l 

hlp moJieta", value on " 	 • It would, be ridioulous to do so 88 assets 
. , " 	 I:' 'I' ," ' 

mS.gbt be repo~ed UDder Law S3 tv as lll8rqas flve different people aDd might be ' 
, 	 ',: ,I , 

, " "in here thnt many t1meso Others ver,ysimPJ.1 m1Sht llot bed.cllred or at 1mpl'OFGr
I' ' , 
I 

values tor devious reaSOD,,, II man m1&ht feel. that 1f hematks the value down 1t , , 	 I,' 
, ' 	 ',I"

would escape attentlon in the foreign oount17.' A re.tugee· oomil':ll from the' East 
, 1t ' '; I, ' 

would l1ka 1;0 bu1ld/up as h1&h as he 08Jl. Our purpbse in this program has never 
, 	 II ' " , ' , 

been to'se:l, olell, we uncovered adllllJ1)' dollareotissseta.It ' It has been the 
, " " 	 : . : \ " 

seourit,y objective. On the other hand to point to ~ese ~UIltr.1es and say, lllook 

lOll 'have oomethiDg here. look 1t o••r eDd B.. llhat ~0l1 "">It to ido with it.ftSo . 

I think tbat from that point ot view 1t has heen iIIOrthwb1le,aDi It'sceJ:'taiDq
I J ' 

I' 	 " , " i,·· I,· " . 
given the',Treasura Depart,ment and the State Depanm:t 8:' ~me'i bodlof 1nf'or

mat10n that 1 don't know Just What 'purpOses lt w1ll :aer,e~ut lj 1s ver,y complete' 

endU thG7 vented a ceD8U.8 thq surely have one. Now I ~1nk~ I sllld before that 
!. . I 

i 	 , • .' _. ~: 1 • 

ov app1'88 oh to, th18 thing was, I think, too ldeal1~1obeoause at tbe_ end of the 
" " I' 	 , ' 

war .8 "en goinS, "eYl.reep~ 1:n lott'\v ltmiua~ ot w~p1ngout the German 

! 1 II 13 Jul 49 
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Six Months Progress Report. of the l'ropertl" Control L1Quidatibn Program 

I 
I' 
I ' , :', I 

1. ' oss .3 Jan Attention: , Qe'neral Lucius D. Clay 
1949, . , , \: . I'! " .. " ,', 

, . ". ,1.' Reference is made :to a starf study approved by IOu 
on 26 June 1948 providing for the liquidation of the pr\'opert.7: Contbl and .l!iKternal Assets , ' 

Branch by 1 July 1949. , " '. j, ' . .' , 
. ' " " 2. A, six months pro~ess report ~s hereby submitted. ' ' 

It is believed that, the ,object!ves set forth in the 26 ~une 1948 liquidation pl."Ogram can'" 
be realized. Certain difficulties,' however. have arise~ whi~h J:Da.Yilnter.t'ere with the;,; : 
succesatul completion of the program. ,'l'o make certain that the objectives will ,be reached;, 
on or before: 1 July 1949, certain policy decisions are frequired.,'l1le deCisions 1Vhich must ,:' 
be made are indicated on the attached report with red p~ncil. ~ ., ~~:; 

I ." ' ", 

. '" \Incl: a/s PHILLIPS HAWKINS , .. 
Dii-ector, ','; 

'relephone 437r13 
...... _ _ _ _ ._ ______'. . _ _ _ .. _ _ _ _ _ .. _. _ ..... ':'1 __ .... __ ,_ _ _ _ .__ , _ _ _, '___ ' ~ " 
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MJ::W RiJHllJM 'i'O OEUEHAL ClAY 

SUBJl::CTt 	 ~ax llon'ths Progress 
Program 

i ' , 

I 
Report of ProP,rtyco~tro 

IU'!RODUGTION. 
I " 

On 26 June 1948, .0. program waR apprcve~ provid~g 
liquidation on 1 July 1949 of tho Property Control ~d 
Branoh. Proporty Divldon, OMC?J\:i, and the Larld l"'rop~rtl 
DIlrlng the first six month ... of tho Llquldatidn Prol:nun 
pregresshas been made. The objeotive ot' this six .' 

Liquidation 

the 	complote 

Asnets 

Ot'fioGu. 


stautlal 	 -OIl..interim re
port 10. to SUDlllar!ee Propurty Control aotlvi~1e6 during Ithe past six 
month 0, indioate proer4,tSI) made and dltf1oult~os enoountGlred. .:the 
status of eaoh ~roup of property now under contrel ,is r6ViaWSd and 
reoommendationseivon to solve dlffl<m1tio80 I .'. 

I
I. P.R()PEflTIES mnnm BY P£.IHONS O:)TSIDl<! GKm~jJ\NY (UNIED WATI014S ANn 

!IF.U'l'm:~, 'e;!-C.) 	 I 
I 

Statistioal Review 

Properties llnder Control 

Date 

1 Je.nufAry' 1946 . 
30 June 1948 

Ifumber 

13,842 
14,463 

31 DecGmber 1948 10,136 

Analysis of/Statistlos 

I 

"(aluo in Millions
of Marks I 

i 
2,193 

1.62., 

l,O~9 

I I,
1. As indioated by the aboTe atntistioa, thero was 6 net 

increase of 621 un! ta in th$ number of proporties u~der fontrol during 
the first six months of 1948. At the same t~r:i9, ho'A'8var. tho Tnlue of' 
properties und.er oontrol durln~ the first slx months ot ;1948 deoreased 
669,000,000 marks. Thic h aoaounted £Or by itho ta~ t~t durinp; the 
early stages of' tho Deoont~ol Pror,~ the gr~ut majorityl of owners 
taking advantage of the program wero those ¥ving exeept1lonally larp;a 
ho1dlnf.;s. DurIn!; the Ifut six month8 of 194a~ a net deorease of 5,%28 
units' of absentee owned properties under control is: Ilote~. The net 
dearease in value ot auch properties under oontrol Was 526,000,000 

rnan:s. 	 . I 1
2. Sinoe the beginning of the J:>eoontro1 Pror,.ram tt),.,,:,'lil 

Deaember'1948, 31.3% of the units' ot sueh pr~p9rtie~und~r o';ritrc~l 
and 53.6% 01' 1~he value of BUoh properties un90r oontrol. have been 
deoontrolled. .' . 1 ' 

. I 

313.115 



I 
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c. 	 t\(~tlon N.eoolmlended undor "Liquid'atlon }~ror,~ramu and ComrnHntli 
I' • ~ \ 

1. No more proporties in thie ~atego~y ar~ to be token into 
custody. In line witht.hh reool1l!l\ondatlon\ all Land Property Control 
Chiefs wore notified on 21 July 1948 that no more suoh propertios Bre 

I ' Ito 1>0 taken under oontrol' exoept where thoro was :Iln 1I.imt1nont threa.t of 
"irreparablo hnrmll. In suah instanoos temi)orary OUGtJdy 19 to bo taken 

, , i
ponding adequnte stops to proteot the propl.(rty by nornra1 proteotivE) 
agonoies. Althou&1 tho monthly ?roperty Control '.stQt~stlonl reports 
indioate properties baintr. taken into cUstody after 1 August 194H. this , , ' I 
it; accounted for by the t~e, lag in reportin~ suoh aO~ion. l'he normal 
tL"IIe ,l.ar; is ono month. However. it WQO clhoovored that a four months 
t1.'1l8 lag existed in 8Qvtu'la, and t'.l. two mon~hS tim~ ll.il.i!'\ e~'Cistad in ' 
Houe. This situfltion has bOEin oorrected. \ .'the monthly Gtatistioal , 
roport for De08!}lbor indicates no such prOpe\rt1~s ~/ero ,ra1('(m into custody:.". 

2. It WIlS reeo!!'.iltlonded that o'Wnoirs be written to direotly 
and advised to oontaot the QURtodian of tha\ property. ~d that GeI'I1iatl 
Covernmental (luthoriti0s 'i:rould be per• .nittod\ to c~rge fees covering 
tho oostA of' suparv1sion of suah properties. All o\'lllere ha.vc been so 
notified. I \ 

' 	 I 
3. It was rocoll'.mended that OWl'lerS be notified thflt prop

ertiea not; deoontrolled b\r 1 l~aroh 1949 would be -b..trned over to the 
, 	 .I I' I 

au stooy of curators in e.bsentium appolntod ~y German Courtn. A re.. 
1

quest \lfl.S sent to Ler.;al Di'v1 don. O~!l3U~, alJ Ito the prooadl.lre to be 
t'ollowed under Gennan lnw. As soon as inst~lotions arc\ rooeived from 
Legal Dividon, O?iGUS, all owners will be n~tifi6d~ 0111 1 Maroh 1949, 
the oustody ot a.ll ouoh properties not relensed from control (With tho 
pOM ibls exception 0 f JU'oport1es loca.ted in :Derl1n Seotbr) will ,be 
turnad over to C'...tTa.tors in abGentium in aocordance'with\ the pol1e:r out
lined by 'the Lcf;ol Division, O1,~GtJS. : : 

I . 

Diffloulti~8"Bn~.mt(l red and Heco~ondlltion8 I 
' . 	 I 

1. Approximately 20% oi' all, prop?rtiosin t~h oategory 
undor control ere ,in liar-lin ,:.Jeotor. Unlike the fou l' Laonelar in tho U. 
S. Zone of Uocupnt1on where approximntely 3(f~ of su,ch p.rloport1os had, 
boon deoontrolled during tho lust six mollths~ lass than \lO~' have been 
decontrolled during the ::Jame! pariod·ln Dorlin Secto'X'. ',r,ho reasons 
~.:.1von for this pc;or shovd,ng in Berlin Sector lare: " 

, 	 I' : 
, 	 I 

a. Tt-.D unstable political o.l'l:d financial situation 
in Berlin. I .

I : 
b. Dolief that )~l1litarl Govermnant ,oontrol offers 

more protection. I 
2. 'The rensons given are undEJrst4h~E4.hle~ It is hoped that 

with tho formntion of a 8atiaf&~to~r ~estern Berlin,Governrnentthose
- tI " 	 I 

toars oan be overcome durln~ tr.s next s1;f months. A oomplete reView, 
of tho situation in Berlin Seotor as it affeo~s property \oontrol h 
given in a. sepnrst.e seotion of this report with approl'r1Bte reOOl.'ll'tl1en" 
dations." 	 '\, : 1\ 

I ' 
3. 'As for tho remaining properties in this oajtogory in tho 

various Laonder, additional publioity will be \glven, and personal lElt 
wrs Will be vfrlttan t,o the owners, Tho vari.aus h!111to.l'".Ii ~!1asions and 
Consulates' in the tJ. ['e Area of Control will abl1n be oir()ulariZed. 

4. ' ....Hth the exoeption of Berlin r~e~or, it hI felt that 
prGsent plans are adequato to aooomplish. the d?s:\redresu~t, nmncly, 
the rolease of ell l\bsentee owned properties from Property Cotltrol 
ou'otody prior to 1 JiJly 1949. i 

I 
n• .c.. 
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A. Statistical Hevia't! 
. I· ' . 

As of 31 December 1948, thera wer~4,167 un1 s ot suoh prop
arties under oontrol having an oe,tiraated vatue of 3. 913,541 marks. 

. B. Preoent[itatus . \ 
, Ii, 

. 1. The Liqu1d~+'1on Program ot 26 June '1948 reeomm~nded thnt 
this oatogory of property be di sposod of' by ltin.ilo.tsral ion,; in v:l.ew 
of' thA taot thnt quadripartite agreement wa~ 1mp08 • 'On 1 October 
1948, a. Reioh pa.par waG oompleted,whloh' in Ibroadte provided for· 
transfer of pro.atlcal1y all formsr l~eiah nnd Prussian te, etc., prop
erties to tho Land in whioh located. Provision WIle " however, for 
tho eventllal transfer of'oorto.in properties 'necessary tho normal 
1'\lltotioning of n C:entral Go:rman Government ~o woh, C GeJ"l!lanI 

Government, when formed. On 12 October 1948, this, paper 'WaS disouasod 
, I

with Brltioh FropertyControl authorities an~ general eGre~ent was 
roaohed. On 18 Ootober .1948, this paper was: fOl"Wllrded ~o Berlin for 
neoessary ooncurronoos., On G Deoember 1946,: a mooting 'WD.S hele! in 
~erlin with representatives of all inte1"8step Divisions Iof' OMGHS. 
\(Uestlona were r&1Ged 0.0 to the dosin.b1l1tyi and timel1noss of the ' 
proposed Military Government Leglslation,&.n(l Ill"' to tho 'plo.not dis
tribution., It was stated thnt in view of thO statuI of present im-, 
portant Military Government nogotiations ()On?I.H'U',ng t;he· Oooupation 
Statute, the ilulu", eto., that prol'lUlgation Of the p,ropo~ed legislation, 
at this time, \'1'Qt. not desiro.ble.The plan of disposition of proporties, 
however, it was pOinted out by Property Divl~ion Oftiol~ls, was in line ..~~ 
with reoommendations approved on 26 June 194~. It was ~graed thtAt the ';.: 
entire mtter would be presented to C-cneral Clay tor decision. 1 

, ': :, I '~ 
2. As soon Bli the neoeasary pol1Oy deoiGioniS made and I 

adopted, it is felt that this aategory of prOpertios OM bo disposed " 
of in 8. vcry short t1.m~. . ! ' ' 

, 
I

Ill. PROPgR'fl OF' NAZI Pf.RT"{ )\!Ji;llijE:H~, ETC. I1I I' 

, 

Statiatloal Review. 
I

I 

Properties under Clntrol • 
I 

I 
Value in MillionsI 

Dato Number I Qf'.Marko I 
. I I 

I 
1 January 1948 63,420 2,740 

30 June 1948 35,648 2,448 
31 December 1948 10,174 1,000 

l.J. Analysis of Stathtios and comuontsi 

1. iwleases ot properties in this ~ategory haye kept inotep, 
with the aocelerateo Denaz1floation Pror.ram.~tringthe first six montha 
of 1948, th.ere was a net reduction of 17,700 uhits of suoh proportj,El8 
under control. Hinee the 'putting into effeat pi' the '.~~LiqJldation" Pro
gram an additional net :reduotion of 26,474 units has takert. plaoe. ·or Q 

, I " I 
~rand total· ot 43,254 net reduotion·was aocooplisheo dutirig the tonr, 
1948. It is to 'be noted, hovrover, :th.nt tho o.vera,;e· size ~,f the unite 

, 'I I 

ot suoh properties remaining under ~ontrol has \ inoreased 1irom 51,000 
marks in Jamu;u-y 1948 to 100,000 marks on 31 Deoember; 1948. 'l'his In

, ' I
dioats.; that the larger properties presumably ~elong,1ng t9 the more 
importsmt Rads 5tl11 remainod unrlar control. IThiti exprossion of 
opinion io also bomo out by the following: I ' \ 

a.. At tho present time, therl'l lara l1?proxiFlltely throe 
lnoompla'tG denazifioation ":aGOS tor 6n~h properit.Y in this Qa:to{1;ory re
maininG under oontrol. l

I 
i 
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\ 
I 

b. Roports !romtho field \lndicate th~t, with very 
faw exceptions, .the properties of' all persdns with G. p~olimlnr.l.ry claaal
floction as C~tegory III and IV' Nazis have beenreleasbu from oontrol.

• . !' \ 
. I 

2. lirom this point on, the spee'd with:'whloh tho remaining
I . I ' 

properties bolongioCG to lInd Party l:Uembors CM be released from con1;rolI ,;, i . 
depends entirely upon the IIIp~Nd w1th whio~ present ohargeable oases are 
oompleted under the Denazifioation Progr~.\ . \ . . . 

3. Approx!1lU\toly 16~~ of the pro~ortie$ in~his oa.tegory o,ro 
located in Herlin Sector where the Law for ,Liberation from Ha.tional 
Soo1al1sm IlInd Militarism is not applicable. i 'ThareforeJ special prooe
duroB must be devised. Specifio recommendations are 'odntained in the , I 
speoia1 seotion of this report pertaining tl Harlin Seato,r. 

IV. PJ,,)PE~'r! O? NAZI ORGAIHZATIONs 

A. Statistioal ~eview 
I 

Properties under Co'ntrol 
. 

Date 

1 January 1948 
30 June 1948 
31 Deeember 1948 

\ , 
r~l~e in MUlions 

Number 01 l'1.!I.rks 
\ . 

4,605 
4,436 
2,114 

I 
I, 

604 : 
621 
157: 

n. Analysis ot ~:.tatist1os \ 

I 
1. During. the. first six months 0, 1948,. n nG,t reduotion of 

161 units 0.1' such properties under control hto be note:d. !~inoe the 
adoption of the J.lquidation ,ProgNlill 1n June an additions'l net reduotion 
of 2, :~24 lln1ts of 6Uoh propertio s has been r~ported. 1t\ :i. s to bo not"d, 
however, that tho value of t.ha romainlng proporties unda:r OQt1trol has 

, I . 
incroftsed 63,000,000 msrks sineQ JanullIlj' 1048 This increase in valua... 

" tion hns be(Jn duo to the reclassifIcation of rumorotUI large propol"1;ie~ 
looated in Bavaria. In fact, praotioally nin~ty pnroent !01' the esti
mated value of' all (,'Uoh properties under cont'rol is located in Bavaria. 

1 ' I

Hosso has approxi!l'It1tely five peroent end the remair.11ng f'tve peroent is 
held in Derl1n :'.ieotor. All la.bor Unions and yonsumors Cooperatives 
properties in the four Laender have beon released from. c6ntrol. Due 

, ' 1 
to tho peCl.lliar situation edsting in Berlin !:lE:!otor,; 85 units of suoh 

. l I
properties valued at f.,OOO,OOO marks remain under control. . 

. 2. All of the reoommondf:l.t1ona m.ad~ ':undsr the \nLlqU1dutlon~
Pro~m'" have been oarriod out. vn 9 AU@.\l at ~946, AP Let~9r 602.3 (PO) 
o.uthorizing the unblooklnr: and trnnsf'erring t~ suaoe.uo!" frgan1&e.tlona 
of'aeourities, cash acoount-s, and monetary olaiml'J was issued. The 

, I 
deadline for the aocoptanl)e of such prQpertIEl,!l by sucoeospr organba
tiona explJ"tld on 19 Hovemb&r 1948. l.'heref'orol

, all. romai~1ng proportie 9 

in this oate~ory ~V1i~h the Elxoeption of those pelon/!ing t? the Rod 
Cross and the Heioh food Lstate) are in the process of tranafer to the . ..' I • 
various Laonder pursuant to theterll1lJ of Control Counoil lJlreotive No o 

60. The pl'opel"'tios of tlloRed Cross and tho Reich ii'ood B~tQte will 
bo disposed or as soon as an opinion is reoeiv~d from Lo~l Division,' 
OlWiJ;', (\$ to the proper classificntion of' suoh! propertif!UlJ· Here again, 
the dtua.tion e:dst1nl; in a~rl1n Seotor requ1r,!!s spaoia1 p,rocedures. 
riecomnondutlona are aontBined elsowhere in thi~ report. ~t is expect.. 
ed thQt with the fow exceptions noted abovG a1; of Ute renjainins 
proportl!1H! . in thh oo.toIr,ory Nill bo released (Tom Clon,trol 'no latar 
thun febl'\ul.q 1949. \ . 

i, , 
I 3 1~·!.18 ..L J " 
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A.. Stntintioal Heviow 
i . 

Properties under Cbntrol . 
! . 

\Value :in M!!llions 
IJumber lof Larke i

I • 

1 Jo.nuary 1948 23,242 i '1, 11S \ . 
30 June 19413 28,330 1,246 
31' Dooomber. 1948 31,412 "\ 1.286! . . 

Do Ana1ysiz of f.:tatiatiosand COllllnGntis' 
\ 

. . I·
The steady inorease in the number of slloh properties under 

oontroldurlng 1940 'WQS to be expe"ted, due t~ the ~ot thl.l.t, tho detl.d
line for fi11n~ claims under,M11itary Gove~ent Law No~ 69 did not 
expire until 31 Deoembar 1946. In, the early! days ol Pr9porty Control. 
numerous propertioR wore taken into oustody 'I&"henever th~l"e was retl.aon 
to believ~ that duress was exerc1sed. Binoe \Ju1y 1,948 only those 
properties were taken under control for which e. potitlon! had been 
filed pursuant to lUl1tary Governmont Law lio~ 59. \ 

Amio~ble settlemont.or adjudioatloniby Restitution authorl~ 
.• I I

ties purou'ant to rHl1tary (}overmllent Law No. 59. In those instaneoQ 
wl~re properties had hecn tak~n under eontrol\and no pet~t1on haa been 
filed either by an individual, oorpoTe.t1on or I sueOGssor ~riplnbation" 
it 16 reoommended thnt ~lch unolaimed properties be releasod from 

oontrol. \ ! \ 

D. Pr050nt Aotivity in Implementation of the Progr8L~ 

. 1. \'iith the elf'tnbl1sh."!lo~t of the~oard or ReV\iew 1n DecGmber 
1948, the last major step was ta.kon 11'1 the ellt,ablhh:nol'lt of the necessarl 
judioial maoh1n~ry provided for undor Military: Govornment\ Law No. 69., 
Other neoessary lmplementr,~1on is reoeiving at~ont1on.T~e ~upervi$ory 
mRohinQry has aha been set!n motion and it i's bolieved that with &on 
adequ.ate reporting system. the entire' program '~an oesupohrhed in a . 
snthfaotory manner" An indioation of the Q!llo~nt of: work involved 19 
indioa.tod by the following statlstlo8t· \ 

e.. Pot1tione fieoeived (to is Deooniber 1948)
i 

oomplete.. 
.inoomplete 
JR50 Short ,Fon, 

Orllu...( £"i.t~<:,teJ , 
Expeoted from 
JiQv (additional) 

. b. Reports Heeeived, 

Complete 
Inoomplete 

o. Mats from B&o\:;! and 
Agenoies 

I 

14,106 
5,;111 

7d 295
'90!n2 
31)1.

I 
00 0 

8'01000 
.;3,00,112 

'\ , 

69,1;486 ,: 
1.:619 

2. Afl 1ndi.ontod from tha above 6.11 onormcusnmount of 
litigation is involved.. It is bal1ovod that th'it\ lEltd,~intiv~\ l':,aohin!lr;!., ; 

i 
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in the vario~,: s Laender (with the Gxoeption 01.' i'iuerttemberr.;-8nden) is 
I I

'adequate to dispose ot: the oaseo in a reason~ble length of time. 

3.' It is reool'lll1londod that propertia~ cla~ed ,'by JHSO on 
the bad, of rapor-.;s filed, not be taken irrto proteotive custody untili,l 	 ,.•~!,~", 	 I -,' I
warranted by additional- f~ots o$tab11r.hedtin ~ourt and thenecGssity 

. 'I . 
.f'or suoh protootive oU3tody is proven. ~r is felt t~atthis procedure 
is necessary to avoid UllnliJvsssa.ry impediments to, German eoouoIldo 

I 

progl"osl'l. 	 1 ; 

VI. I. G. FARnEll 1'R01}!:HTl!!:S 	 , 
,, 

Tho Program providing for 't,he trant'lt~r ora~l I. G. ,l<~Q~ben prop
erties to the I. G. }'Ilrben Control Office \16 for; all .praotioal purposes 
oompl'ot0d~ 'fhara ara presently two I. G. tarben; propertios undor con
trol havint: an estimnted'llaltH',.of,leu t.~an 2,OOO,OOO\marka. This . 
compares with 128 units of I. ,i. I'arbon Prpperty under control (u of' 
1 Janul\l'"'/ 1949 valued nt 680,000,.000 markl:l~ The ;two ~emainlng plants 
are emb~jeot to repa.x's:!::ions. A9 $oon as reparation removals are OOlll!"'. 

plated, those properties will be trnn;)ferred. . 

VII. g,X'l'EiitiAL RES'l'ITUTION 

A. 3tatiat1oal Review 
, 

Proportion under Control 

I 

'Vnlue, in Millions 
Date Number.. of'Marko i 

·1 Januf:l.ry 1940 702 25.3 
3(1 June 1948 1,611 I 27bl 
31 Decembor 1948 4,659 fiO~2 

\ 
I

Analysis of Statistlos and COL'UttOnt s 

In June 1948 lmlchinor:r ..;an put inl motion providln~ i'or the 
termlnntion of -che j~xter'nul Restitution Program by 31 qeoombor 1948•. 
Decal~ Be or the aocelerated pace neoessary t~ attain ~h4s goal~ it waUl 
t~ be expeeted that tlds co.te{;Ory of properties would jinoreaae s\"lb
stantially durinf.~ the seoond halj' of 1948. i , ' \ . 

. 	 . I I 

The· rap~dlty with l'fhioh these· pro~rties; Can ~e relee.aed from 
oontrol depends entirely upon the speed w1t~ whioh thos~ properties ann 
bo loemovad to thB reoipiont OOulltrios. !lr.:(;. R. MoJun}dns, Chid' of 
Reparations and 'Rost1tution Branch, .Property; Division, OlmUs, has as . 
recently as 15 Deoombor 1948 expressod tho o~inlon thatl nIl of tho re
movals will be Aeoomol1shed dllrinr. the first three: mon.ths of 1949. 

. ." I" 

VIn. BEIlLII~ :lEC'lOR - sPEc'IAL P1i:JHLE;MS 	 I 

t 

Duo to the unsettled polItical and finhnolall dtlJ.tion in B$rlin, 
. I , I 

numerous diff1oultio$ hIlve arisen, whioh have prevented the sucoBuful 
oxecution of the Property Control Liquldatio~ Program. IThe followin'e 
study outllns3 the present situation, the diffioulties ~noountaredand 

.submits rooOllU119udationa whioh it i.;; believed~ if adopted, will ,bring 
about aub.tantial 1mprilv....nts. I·'· I 
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Statistioal fteview (as of 31 D~oember 1948) 
, I, I, 

Proparti>38 under Custody :in 	 'i Propertios under Control 
U. 	S., Arou of,Control;" I in .Berli~ Seotor 

I ' 'I 
No. of Value in No. !or %ot ~alue in %ot 

Cat8~Ory Units JUl'lions Un!ts· Total MllUon~ T.otal 
I 

Duress 31,472 1,286.7 1,807 ,6% I 104.7 

Absontee Owned 10,136 1,099.7 2,116 20% 
 369",3 


(U.,N.&N. etc.) I 
'
1 

65.6 

German State 4,761 3,651.9 1,623 

NSDAP Membors 10,174. 1,030.1 1,3~1 

401.8 
. External Loot 4,659 ' 50.2 28 .' .1 ' 

NSDAP Ori;an1~ ! 

Bat tons 2.114 766.7 240 11.;' 


Miscellanoou s, 
I 


I 
etc. 	 2,568 728~3 647 25%-I 

Total 66,469 7,791 12% 15% 
I 

H. 	 Analysis of Statistios I . 

i' ' 
 I 

,As indicated above, a di8propottlonnte1y'l~rge Nhara of prop. 
erties under oontrol are locntod in Berlin :Jeotor. This is espeoially 
true of HSVAP Members' properties, 1118cei1ane~:t.'spro~orties, and prop
ert1esof UnltedNatlone,NeutralB and o~her Absentee Owners. 

I 
C'. Comments and I~cOl'lUl1Ondl\tions 	 I 

I 
1. Transfer of Hospondbil1tJ to Go'rmanAuthoritios"'I • . , 

Unlike MiUtary GovernmenJ' Property c1ontrol polioy in the 
'i I,

four Le.endor wMreby a la.rge amount of ~spon81bility has been transter
red to German l~roparty Controi authorities, it htu b~en l."Ilpossible to

i tollow a sioilor prooedure in Berlin Sector. With thof'ormat:lon of a 
I new {?overm:tent for tho Viostern l>eators ot Berlin, itl is recommendod 

,'I. thot every effort be mude to obtain tr1p~rtite agreofnentprovid!ng for 
the eRtablishmant of 11 ao.rm.o.n .Property Control Agenoy tor tho throe 


! \"fe!ltern Seotora, ,th1S Agenoy being, of o~url!ett '!mder; ,the supervision 

of the three i"Telltern Occupying Powers. It if; bel1eV!!d that praeti 


" oally all' of the responsibil1tles and du~ie8' noYr porl'ormod by the 

Office 01:' the Chief of Property Control in Berlin Sebtor could be 


! I· " ' 
\ transferred to suoh an Ageno;r. Thh wou~d also· be in l1newith poliolea 
\' now 1n force iutha!'. S. Zone. If .it"i~ imp,ossibl~1 to obtain ,tripartite 
~ agreement for the formation ot suoh a ~rerman Propor:ty Control 'Supervhory 
'I Agency, an 'alternative plan 15 otterred. I ,It is;, rec~-in:nended .tl1Bt unilat 

oral notion be taken to'establish a Ge~n Property Control Agency ~Gr 
Berlin floetor. In view of the faot that IG!,lOh an A/;ehoy could not b({ . 
finnncod by the l~estern Herlin budget" i~ is l-eoom.ma~,ded. thnt all prop
ertio9 undor oontrol bear 8 proportionate 'sh6ru~ ot' tre expense of. t.iIG

l 
, auperviao,~Y o.&Onoy. lbis plan has the ad,vantage of pot beinge. dra.1n 

\, upon the nestern Berlin City budr,et, B.,nd :11180 appea.rs to 'be Il fair
i· solution; in view of the .fuot that numerops owners of' properti68 now ' 

under control dedring suoh proteot1,on fo;r their proportias are oalled 
upon to pay fA small additionn1 servine, o*r~;a.' ''l'h:!.sl Agency could then 
obtain representation on the newly formod, Contral German Property 
Control Co..ordinat1ng Committee, whloh,..,,;.fter 1: July! 1949, will bo 
responsi'bile tIIo101y to onf!!l oi' GerlOro.l ClaY" s A,dvie.,rs. 

I 
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I 
2. Un!tod Nations, Neutral, and IOther Abesnteo OWlled Prop-' 

ertlos 

I "I ' , 

, ,0.. 'With reference to Unito~ liations A'1d Noutn.l prop
erties, O1mar$ aro raluo'~ant to accept oontrol under prosentullsettlod 
oondltions in, Berlin. Sxh"',;1r..g planR tor t~e transferlof'thO ou stody 
of properties not deoontrolled by 1 Maroh l~9 tooustod1&ns appointod 
under tho German Court 5ystEll'll, it is believed, should riot, under present 
c.lrouDlstanoea, be made applloableto B~rlint It 15 ou~ ,'mdorstandine; 
tnat the adminhtration of ju Rtioe in Jlerl1n is the only e.dminhtrative 
1Unotiono~r which i'our power oontrol is ~i1l1 exoroi~ed following tho 
withdrawal of' ~.oviet auppott from tha Alliod Kommandattira. It is feared 
that the Soviets would be in n posit1on to! influenoe the acblnistration' 
of properties relensed to the Courts through the appoiritment of.' UoUratorSj 
in absentla\ 'V/ho enjoy the oonfidence of the Soviet aJthorltioB. It is, f 
thore.t'ore, :reoollunende,ti that propli!rtios in B6rlin flecto~ he placed under 
the oOlltrol of a Gsnnt.\n Property ContI'ol Oortcni1!teo, when e,stab116hed. ,"'

1/ , , ' ~'I 	

I 

b. Another deterrin~ f'aoto~ in the cll~e o,t" la.t:'ger 
operating properties is the unCertain £1n6n9161 tJi'tuat~on duo to the 
method of treating pre-oooupation liabilities. All pre-occupation cash 

, 	 '- "Iaccounts were blooked by tho,'bsshms imn:edJ,ately :afte, the oocupation 
of Berlin and, for 1111 praotioal purposes, ara oompletely wipod out. 

I I
The Prfl-oooupetion liabilitios, however, still exist Qr.ainst these

I 	 ' , I

propertiea. An long IU the property l"'6r.:oains under: oontrol, and prE) sent 
~ilitar,y Governmont policy continu~s, such propertIes dannot be ~Aod. 
Thel"$tore the duire of owno:'s to keep thei~ propd!"t1e~ under oontrol 

I ' I·
is undorstandable. Tho payment of pre-occupation 'debts would foroe n 

, 	 ,I
llUlllber 'of properties into bankruptoy. It 113 strongly ~co:mmendGd that 
the prohibition on the filinG ot !lutts o.;;;ai~:it such properties in j" ,I 

Berlin' ~tor be continuod. r~ven a!'ter such propertleJ are released I
I ' I 

II 
1'rom control, :1t is believed ndvhable tMt i SOf.110 Iechlatlon be passed I j 
proteoting t:.e owneTll of such properties fMm lawlJUitu for pro-oocupa- :1 
t10n debte. l' ,t 

3. Property 01' i~rman Heioh, f,z.ussian (;tate. eto. 
l 

'r." th &0 t (! ('t t p , ...... I th 

1/ 

,',1 r~.Lorence 0 .:ennen .) ale ropG."'l~np eto., .0 


entire aolution must await neoessary polioYI deoisions a8 to time and 

mothod of disposition. ' I' 


4. j'roperty of nazi .Party .Membe~e, etc. 
I 

". In i$er.lin. NSi'iAP Uembera are inot olaes1.tj1ed in &ooord
enos with Control Cou~cil Direotive No. 38,lbeoQuse the Allied 
Komnzndatura tailed to enaot 1mplem.ontinf!. provisions a~d the Law for 
L1be~ation trom National Sooialism and Mlli~ar1am approved in the U. 
S. Zone is not applicable to, Berlin. Therefore, there is no procedure, 
in ex1Btenco' in .lJerl1n classify-in!; ortencler~ as I. II. III or IV 
oomparable to tho procedure in too U. B. Zo.,.e. It ie, thQrefore. , 
reoommended. thl;.l.t in line with the lJimp~ified Denazitie~tlon proced~re#., 
reoently put into oporation in Berlin Seoto~, that ~r0Pr8rtie8 belong.~r ing to llnEi Members be tllken into oustody ot;\ly in ;thos,,: lnstrmoEts 
where the ovmer has .t'Qiled to obtain his politioal olearanoe certlf'- J' 

, icate 'Within the allowed Sixty day clearancf period. ~t is feit that' 
it tho owner does not obtain h1s cleurnnoe within sixty 4nys, his 

I , I,
politioal inorimination 1s oonsiderod of a more serious nature com
parable to tho status of person,s cle.ssifiedlae I or II loffenders in ~~! 
the Zone. It is reoommended that all otherproportiee now under 

I
control be relel.'l,8od from control. i.// 	

! 
6. 	 Pl"Operty of' Nazi \)re;an1zatio~S 

D,hposltlon of p:-oportlos ori Nazi OrGan~zntionl!l pursu(u:,t 
to Control Counoil j;'ireotive No. bO has not! made any progr9S8 in Harlin. 
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Tl>J Iml>lomonting In.t,,,.tions to Control cLnOil 'Di.....th.. ~D' &0 pro
• 	 . I, I .

vides that if no claims. are reoeived from GUocesuor organizations by 1 , I 	 . 
November' 1947, they are 'to'ba transferred to the admiriilltrative dis
triot of Berlin in whioh looated. He1thorlthe Fuao (Communist Lead 
Labor '~rgj\nlznt1on) nor Uoo (its rlwl Lab6r Crg4n1aa.~ion) has so far 

; .' . 	 I ~ j

been recor~ized QS n successor organl&atlon eligible ~or UAF properties. 
Acoording to informat1on e;veUable, at this Office, th~ UGO dOGS not 
yet have a proper ana legal constitution n~r does: it 11f1ve a duly 
eleoted bOG\rd of its membors. lhe transfe~ of title tl' the Qdm1~is
trntive districts ot Borlin aooordin~to AJitio1e 7 of Control COl.lnol1 
Direotive No. 60 has not boe~ aooomplished because s~ douhtexi3ta 

. ' 	 . I· I . 
with respeot to tho legal status of tlUoh administrative dht,rictfl ns 
to their leb*\l oapaoity to hold or OVID prOp?rties. As! soon 68 the 
lego.l statue of the administrative d1strlotf is establ+shed, it is 
reoommended tha·t those properties not trflIlaf'erred to UClO be tranSfer-I, 
red to the dhtriota. It is also reoo:mmend,d that 0. p~l1m.1nQry , 1;' 
determination be made es tc which properties should .be iglven to .UGO, 
and that as soon CUI Ur,ij is organhed in a ~nersatlsfaotory to Jk 
Military Covarrnn.entthllt the transfor. be ma1e. S1m1b~ diffioulties ;I 
have been enoountered with respect to propertios of fonnar eonGUmor 'i 
oooporatives. In Borlin Sector tbe~. existJ an order ~t i4ajor Duke, 
to:rmer head of the Eoonomios ilranoh;'OMaBS, ;whioh speci1fioe.l1y pro
hibita tho forma'tion of cooperative louietieo in Berlin1 Seator. As 
'lon~ as this order stands nothin!\, onn be doria with: roG~ot to !Noh 

II 

property of oon. lJI.llnor oooperatives, unlen Mr.litury' Government deOldes/' 
to return the properties. in Berlin to their Iformor' o"'rut~s, tho GEG in 
liamburg. It i; recommended t."\atMilitary Go;vemment order the return 
of these properties to GlW, who have a moral! right· to their fonner 
properties in !jerlin. ; " 

i 
6. Duren Properties 	 \:, . '. 

'. IJuresll properties oammt be released from oontrol until 
I I 	

f 
1 


:the right.s of the parties have beon adjudlotl~ed. Military GovGnll'!lent 

Law lio. 69 does not apt:J.y to Berlin Seotor. ILong drawn \outnegotiatlons 

in an attempt to ~rrivo' at a trIpartite solution havo fa,11ed. It 18, 

therefore, recommended tM.t t'iil1tary Govermn~nt Law, No. !69 be made 1/ 

applIcable to Berlin !;;octor • . . \ . . 
 . 

D•. Conolusion 	 I
I 

As indIcated above. the objeotivos 
I
pi the ,Liquidation ~rozram 

cannot bo realized in Dorlin unless oertain ppliOy dools+ono are made. 
It is believod, howevor, ·t;hc.t if the reoomen~tiona mo.d~ above are . 
adopted, the objeotiveao~ the Liquidation Program oan be attained by 
1 July 1949. 

Ii 
I I 

IX. DISPf)1'>lTION OFRBSlDlJAL PROPERTY CONTr-rJL fAJTIES 

i1. The .Property Control LIquidation Prog~ 9.ppr~ved on 26 Juno 
1940, makes specifio reoommendations provldin$ for the o~derly disposi
tion of reGldual Propert,:r Control duties. With tho pooo1ble exception. . I 
of properties looated 1n Berlin Sootor, the o~ly properti~s whioh will 
remain under oontrol (provided present .MilitarY Government polioy is 
unchanged). after 1 July 1949. will be propertie1 ot the l(~ioh, .Prueele..n 

.. " I IState, eto., and properties in the Duress category. Rosidual duties 
are tho followings I ' 

. I 	 r 
a. Supervis10n of all Goman l'roperty Control Agenoies,

I .
whose duty it is to proteot properties under oontrol~ 

I 
b. Supervision of the admin1strQt1~n of the Internal 

RestItution 	Program under Military Govornment Le.w No. 59. \ 
. I·. 

o. Supervise the oporation of the ~entral, l"iHng Agengy 
under Military Govermnent Law No. 69.\.. \ 

d. r;upervhe the pror:;re.m announoed ion 1 June 1948 pro
vldinl" .fry'!" 1::11:9 .,~~',n"'+: r'" 1·,h",.. ",t..;~'(1 .!"',~ "~-"""'~r ," !'''''''T'''' ,,,l., .' .... 
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e. l'roOOGlll oorrospondenoe pertainlngto pr;opertlos under 
. \ ! .

oontrol ort~10::.:::::~o:~'::.nd.tiJn. to ~1l1j.rv GovorrUnon.t •. • 
-" 1 ' I "01 

2. The LIquidation Program providedlfor the, establi8}~ent of a 
Central GOl"t1lan Property Control Co-ordinntfng C0l:IJ.ll1ttee, oomposed of the 
four Uet'man Land Civilian A'lflnoy Heada. It waG propos~d th.'lt thh oam
mittae would mt1et at poriodioal lntorvals# jco-ord';lnntel pollcba and in 
lar(l;EI part replace Property Control h i~xternD.l AS,sets Branoh, i'roperty 
D1vhlon, OMGUS. It "IU further proposed that this cofum1ttae bo es
tablhhed on abollt 1 January 1949 so that ~t could reo~ivG adequate 
instru.ot1ons ~d tre.ln1n~ and be woll prep~red to· aB9U~ their new 
l"8spondb111ties on 1 Jul~ 1949. In tulfll:lment ?f thir. ob~eoti:ve such 
a committee hAs been formfJd and held its first meetlngl1n 't-hesbaden 
with the OM(;Uf$,:i;lroporty Oontrol authoritie!o on 20 andl21 Deoember . 
1948. Suoh meetin~a will be held at troquept intervalo during the 
next dx months. On 1 July 1949 the abov8-mentloned ~sidual Property 
Control duties will bO.trans£erredto this oommittoe. \ 1 

'. . I · I '',l 

3. Tho Liquidation f'rogrrua further provided tM~ ;Proporty Con
trol M.illtary Government Offioes at both OMf7(IR an~ La~~ Level be 

6l;J~Jhhed aD of 1 July 1949. This objeotive will :be realizod• 


. '.' . 4. The Liquidation ',Program further ptovided for \tne oxt1nr,uish

ment of the External Assets Program of Military Government by 1 July 

19.49. Sinoo the absorption of the ExternaliAssets Drartch by the 

Property Division on 1 Unroh 1948, the Extotnal Jlssets\Section. has 

completed 200 lnvoatir,ations. 1'!- or these invostigatlono involved 


. I . I 
oases 1n whioh tho evidenoe obtained by tholSeotion provod German 

ownership of' asseto valued at a?proximntely 114,000,000 Idollars. At 

1:00 pJ'Goent t1roe appaoximatsly 20 requests {01"1nvestiptions are 
received monthly and that rat<!* 1s expeoted rO oont'1nue 'IUntil 30 Juno 
19!19•.' A btlcklog of ab!;ut 100 O&130S has aoorued. lA.oat or the requests 
oome from tho U•. S. Missions or trom the I.A.f<.A., Bruusela. The 1m

I . I .' 

porlance and value 01: the work, which i8 being done' by t h,1s Section.11s lndloat~d 1n the following qaotation 1:ram a oommunication to' the 
artioe oi' Political Aftairs tram the American Embassy ih L1I:Jbon. dated 
12 OotO'ber 194e~ I'· ' '1. 

"The f;mbass.Y whh•.n to express ItS o.ppreciatipn for the 
I 

response it ha.~ ....oelved to lts nllFroue. requrats tor 
dooumented statements showing German oontrol O'f certain 

. t jI 

oampania tel located in Portu,i::al and ito o.ol'ltllend rhe 
Property Dividono.!' OMGUS for tho: thorough ma."ll1er in 
Tlhioh tho investigations in eaoh o~se have hobn 
oonducted". . .'. I : I 

Inasmuoh as most of tho work of the Externali Assets Seo~i(m is cO'nfi 
dential in nature, it oannot be trnnsrerrod to the Central GOrmlln ... 
Property Control CO'-ordina tint!; Committee. It 1a b~116V~d that thle vi 
,\-,Got1on CM be liqu ldBted on 1 July 1949 and lit 18 ~oo~ended that, I 
if a oont1nuo.tion of this work 13 desired beyond tha.t date, that the .r ' 
respO'ndbility be asaigxlod to the Offico of '~he Alien PropertyCus- ,/.'

J/ todlan, some of whose representatives are now operating in the U.. S. II 
It -Zone. . \: . 

. 6. Tho Liquidation F'rogram abo provided that tho, :remaining 

Property OontJ"Ol :!\,motiona of ;.{!lltarJ' Govammont b~ made the re

. I"
&po1181b111ty of one of (leneral Clay'li Advisers attar 1 Jt'ly 1949. 

The necessary co-ordinntlon and liaison of the Central Ger.man Prop

. I I 

arty Control Co..ordlnating CO!RIuittee with tho.Ml1ito.ry Govornor 

would be throl.tgh tho (Jffioo 01' said ndviser.\ 


I 

I 
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0. In line with the ~radual reduotion in wl1:lrmi of work ot the 

various (jel'man Property Control Agen~1e8, ~he nwnber O:f Kreis 01'fioes 
ba,.boensteadUy reduoed. From. a figure ~f flpp~x1malte1y 240 suoh 
offioes in Jal'll,lary 1948, the number in ope.nition on 1 January 1949 ... 
vr1l1be only 81 GennanFleld Offioes.lt ii.s boli~ved ~hat m.e.ny of 
the di6~hQrged German personnol can .be well used in the expanding
Internal Restitution Progrs.m. 	 ; 

x. 	 cor:CliJ SION I 
, I 

It is felt .thtl.t the progress t!lAdo dt..:r1p.r,; the: .i'irsj six months of 
the Liquidt\tlon ProC;ram. has boen substantial. Then! appoars to be no 

. I Ireason why the Liquidation Pro~ram oannot b~.carriGd out as planned. 

, 

PHILLI~S !lA'in<nm 
, Direotor 

I' , 
,

I " 

I 
I 

" 

i 

I 

I 
I 

I 

I 
I 

1-: , 

I 

I, 
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OffiCE Of. MILITARY GOYE,RNMENT fOR GERMA'N~:(US)': ,-: ':"~~'J "; a.~~" 
, " .' ',Property'DiViSion,,":' ": ' ", , ~~r- I ' ' ' 

Property, Control and E~ternal Assets IBlanch 
APO 633 I ' 

Wiesbaden, Germany 

7 October 1948 

8U l:lJECT t llrogro as 01' Liqu1datiOll Program. 

.... Mr. Phillips Hawkins 	 , I 
/
I ' 
I

1." Properties released from deoontr?l. 

, i , i 


a. The following table has bee* prepared indioating the 
steady progress this Branch has made in releasing properties from 

controhi ~, ' I ' 
Units' Under, Control Units}'{eleasedl Percentage of 'Units 

Date Number Period Number Released of Total 
1- Available Ifor Release 

1 July 47 95~339 3rd quarter 1947 3,438 13.6% 
lOot '47 103~067 4th quarter 1947 5, 54~ 5.4% 
1 Jan 48. 105,647 1st quarter 194812, 5213 F.9% 
1 Apr ~8 103,585 2nd quarter 1948 18,656 18.0% 
1 July 48 93,296 3rd quarter 1948 21,89:6 23.5% 

I I 
I 'Total released t~ date 62,0612 

b.' 	 The following computation shows~ on an over-all basis, 
the result of the, releases listed in detai:l above:' 

I ' 

1 • 

(1) 	 Total releases, 1 July) 47 tOI 3,0 Sept 48 62,062 
, 'I,' "I " 

(2) 	 Property under oontrol!, 30 Sept 48 ',79,585
, " , ,I,' '/ 

(3), 	Total properties whicnhavebeon under 
control since 1 July ~947 .!!!.L~ 

43.8%(4) Ratio;, of (1) to (3),' . I 
2. 	 Properties under control as of ~O sePtem.be~1 1948. 

I 	 ,
, I , , 

I I 
Reason for Control 	 No. of Units E,stirnated Value 

I ' 

1,259,087,869Duress Properties 
} " , 

3 1 3 ,f () '6 
.... l ~ .... 
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Reason for Control , ' 

, i 
No. of Units , i ' 

I ' I 
Estimated Value 

I 

NSDAPMembers & Blacklisted 
Persons 

I 
\ 
\ 

20,563 i, 

\ 

I 
1,829,677,904 

United lIjations & Other 
Absentee Owners 

I 

13,879 I 
I 

I 

" \' , 

1, 180,816,257 

NSDAP Organizations 

German State 

Exte rna1 Loot 

I 

'j 
4,068 I, 

I3,930 I 
I 

2,638 I 

I 

6r7, 173, 610 

3,322,785,282
I , 

'37,480,693 

NSDAP Members - Confiscated 
Property 

I I 
1,191 

I \ ," 

t~,039,206 

I 

! 

Fonner I .G. Farben 23 30,226,431
I 

Miscellaneous 1,139 31°,041,157 

Unolassified in Law 52 1,719 I 420,665,341 
I • I. 

Total 79,585 I ' I 

9,3~6,993,750 

3. Brief analyses of properties rema~n~ng u~der loontrol as of 30 
September 1948. I 

, I 
a. 	 DURESS PROPERTIES I 

,\' . 
(1) 	 30,435 duress properties are now unaer oontrol. It 

is expected that this fiigure will cbntinue to in-
I 

crease until 31 Decemberi 1948, ,the ~eadline for fil 
ing claims under Militarr Governmenr Law No. 59. 

I 
b. 	 NSDAP AND BLACK LISTED PERSON~ \ 

(1), 	20,563 properties remain \under ,contr;ol in this cate
gory. With the exceptio* of Hesse, !practicalli all 
properties in'this category which can be released 
under existing Property ContrOl, dire:ctives and De
nazification prooedures lkve be~n released from con
trol.Continued pressurJ is being a1pplied to Hesse 
and it is expected that ~hey will come into line 
within the next :45 days. i }o'rom ~here\ out in all ,the 
Laender, the rate of rele1ase of; this, class of prop
erties will depend upon the speed with which the 
Denazification people complete ~he t~ls.' The 
remaining properties, with few exoeptions, are 
tqose of Class I or II ofrenders.. a.RQI\i>irlal Q8Qlsie:e:8, 
,~del"ea. For your infot1nation;' the following table 

has been compiled ol8~rlylindicating that the prop· 
erties under control are (with the exoeption of 
Hesse, where corrective mbasurek are being taken,

I 
2 	 \ ' 

; 

I 
I 
I 
1 

3 1 ')/':)7
..... 0 '~.." 

I , I 
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61~ I{ARI\ Da\e ~-¥-f"/ 

I 

and Berlin, where the D~nazii'ipation program is not 
operative) substantialli less'then~he'uncompleted 
cases still pending bef6re the: Dena'zification Tri
bunals. It will be not~d from: thisl table that the 
ratio of properties under control ip. the Laender 

l 

of Bavaria, Wuerttember~-Baden;and ~remen is approxi
mately one property under control f10r eveI'Y, four 
pending. ! ' 	 ,

I 	 _. 
of Denazification Statistics witn NSDAP;Members Properties 

under 'Control I . I 
Cnargeable Cases NSDAP Mehmers 

NotCompleted* Properties\ under Control 

Bavaria 32,193 ~, 173 
1 ' -

Hesse 7,222 
I 

~,,75.3r* 
Wuerttemberg-Baden - 4,478 I 1,560 

Bremen 2,781 I , 595 

Berlin Denazification Program 
not operative 1,482 

Total 46,678 20,5631 
I . 

*Denazificatio~ figures are as of 31 July 1~48 while prbperty Cont~ol 
figures are as of 30 September 1948. This comparison ils considered 
cOlnparable, 'however, after taking into acco~l?-t the; timeIwhioh neces
sarily elapses between the completion of a S~chkammer case and the 
resulting release of property from control. ! 

. 	 I 
**Mr. Cain, LPCC, promises to have this in line with other Laender by 
20 November 1948. - 1 '-,-I, '., - , 

It is estimated th~t apprOximarely 4,500 cases 
in this category in Hes~e are subjectto release with
out awaiting final court decisions. 

- I' 
I , 

~. 	 UNITED ,NATION AND OTHER ABSE~TEE OYfltJERS 
I 

(1) 	 13,819 units remain und~r control1pthiscategory 
having an estimated valu'e of 1,580,000 marks.Al
though our monthly stat~stical repofc indicates that 
1,063 properties valued lat 780~000,000 marks have 
been decontrolled under lour decontr6l program, the 
aotual amount of propertj,es decontr1plled ..to date is 
2,967 -properties having 'an estimate~' value of 
951,000,000 marks. The !discrepancYI is due to the 
time lag,in reporting f~om the:L,aenFer to us. Thus 
to date, approximately twenty percent of the number

I ' I .
of properties subject tO the decontrol program have 

Ibeen 	released from contiol, and approximately forty 

3 'I 

3	1 ,...,. I') I,") 
... J'~';'o 
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percent of the value dl the properties subject to 
the decontrol program have been decontrolled. All 
of the steps reconnnendbd to Gener~l -Clay' for "speed-' 
ing up the decontrol pl-ogram~ve \beEln taken; namely, 
the- release form has been simplified; German author- , 
ities have been advised that:fees \may'becharged for 
the administration of propentes subject to the de-' _ 
control progrEl:m; and form let,ters \have been forv/arded 
to the. Laender for onwEj.rd transmission to each prop- . 
erty owner in this cat~gory advi~ing him that fees 
will be charged, that the present~ustodian of the 
properties is to be coritacted if further .information 
is desired, and of the ~advanta.ges pf de"control, and 
of appointing his own c1lstodian. It is anticipated 
that properties will bel decontroll~d at an increasing 
pace. 

\ 

d. 	 NSDAP OHGANIZATIONS \ 

(1) 	 4,068 properties in thi$.category ~emain'under control. 
Those remaining in this [group are made up as follows: 

To~al - \' 
No. of Units \ Estimatrd Value 

Narrative 

. ,T01'AL NSDAP 
ORGANIZATIONS: 

Art. II Properties \ 

Labor unions 196 	 \ 45,210,541 
I . I 

Consumer Cooperatives 554 	 28~ 297,491 
I 

All other 134 	 14,449,114 % 
! ' ' I

Total 	 884 87,957,],46 

Art. III Properties 98 \ 
I 

I 
5,369, \81 

Art. V Properties 

Art. IX Properties 

1,739 

953 

I.: 
i 
I 

371,567,4\88 

86,666,953 

Under Investigation 394 25,612,3k2 
I 

Total 4,068 577" 173o! 610 
I ' 
I 
I 

, I 

4 

J 

I' 
! 

I 

31342.9 
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I I 

, I 
.Analyses,ef abev-e statis~ics: 
I 	 I 

(a)lil"ticlelr' Prop~rtie~ '-- l)racti~e.llyall ef 
. the .Article IIprep0rtie s listed in abeve 

': . I .
ischedule have been released frem property 

" " I f".J 'd. contrel dunnF; the m9t!.th 0 ·.;,)ep~ember, en . 
'are located in I.lavaria, and Hesse. The 
LPCCs of these tvro L~ender as:suXl\le, me' that 
they h!we instructed! the German l'reperty , 
Contr'ol author.i tic s .to. sp![lod up Ithe recol:d
ine:; of the se transactions,' sO .that they will 
be reflected in the l~evember stdtistice.l 
report. \ \ ... , 'I 

(b) 	,Article. III Propertie s (pr~pertie s devoted 
· 1" f ' "t 11 1

' 1"' I '}" t ' t o re le'~. cnnrl a) ~, re 1.G10US or 1uman':l. a-
I

ril:Jn 	purposesthave in lare,-e par1t also·been ' 
1'e leosed from rroDert- r Control and are . 

, 	 ... V I" 

locs.ted in ihvaria 0.r1d Hesse. ,Eere. again 
they 	should reflect 1m the I:J everrlber str,tistics. 

. 	 .' I" . I I " 
(c) 	Article v: Properties Ii!8.ke ll'p the' Great bulk of 

the rema.inim: properties in this ce.te gory.
" •....,! 	 "" ~l,The 1~w pr ovide s that those pror:p rtie s, not 

claimed under Articles II and DI and other 
properties not clair,t~d are to "toll' to ·the lond 
in vfl1ich 10M,ted. ' T!1E: ~iquid8.tion progrElnl 
8.T)J)roved, on 28 June 1940" bv Gene'ral Clav 

J. _ 	 1 01 , 01I 
provided that properties not cl8jimedby ". ' 
r C' 1:;" I, , .t> 11" . t'1 " ..;ouccessor 'rG8.nlza' lons~ etc." J.la ,lng vn-lln. 
t!l is c'ate Gor~T within ithree month:s after notifi 
c~tion ·l;l'W.t liq~;.id a~sets 1;01.11dlbe turned over 

'inth the operatll1g pr:cp(:)rtles~ ,vrould revert ,to 
the Land. On 9 Ausu~t 1948 ./I!},lletter 602.3 (PD) 
Subject 'Unbloddng nrld Transfer !of Fropert1r . 
Referred to in !rUde 9(1), of C:ontro~ 'Co.~mcil 
Direotive £[0. 50 notilfies the various Laender of 

. .. I I 

the procedure to be tolloVIed alfdl authorizes' ' , 
unblockinG of ligyid :e.ssets!of~oper[l.tinG proper-,' 
ties in this category.The~·efore~ the: three ' 
month period mentione;c1.inthe, li~uidation 'progra1J1 
has started to run. ond 'will exnire on 9 Hovemller' , 
1948 at which date alll of the r~b.e.ininGproperties 

'ill this catesor~.r, not'I' l'rev;iousl,YI released f'rcm 
control, will be transferred to the Laendar in 

.! !
which said propertiesj fl,re located. 

http:liq~;.id
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(d) 	 Article IX (which' ~rlcluq.~s c~Jh" ',securities, 
monetar~r claims; f?rmer"enemYlpr~perty other 
than' German; and DAF insurance companies) , 

. It'r ~.' 

'Ifill 	also be liqv,idated,~n,tho very.near 
, r ",- DAD' I ,I. ' L. 

- , 	 '. uture • lne ,l1J..! lns ur Ilnce co:rO.n3lne s are :t,,0i, 	

'be tUrned ;"er. to hl.O liquida~~rs ,specified 
by the 'Office of the, Finance.Adviser. The 
Office of' the Finahee .Adviser \11.o.s' a1read,r, 'I ' , ~ 

requested such a tr8n sfer, and we :have con": 
curred. As soon as the Offid of the Finance 

, 	 I' 

,.l\dviser Cives us tr~0 names or the liquidators', 
a speedy transfer to them' and 1'0 lease from 
IJroperty Control c\1stody:v.111 be. made.. ' 

0. GERtYJiJ:i STATE PRomnrmswil1j be disposed of ''lmder the 
Reich paper. Hr. Deniels mel ,I 'were at Minden on ,30 SJrtember 1948 
end have a Dc:r.er.::.\::;:reed'too by the .Dritish.1 We are aVl~itini trw\\'crd

~ ,. -	 I I ~ 

inc; of one paraGraph to b(:l suhmi tted by th01 insurance Feople on both 
sides. It is expccte,c1 that 	tl',is dre,ft '\'fill; 1)0 in your l'~ands ~;;i thin 
tl10 riext fev{ days. 

:( 

f • 	 EXTERl~ JJ., LOOT. 

The speed 'with nhich tl:,~se properties 2J'e relensed 
from control depends enFrely upon tthe ,sPeod with 
v:hioh those nroDertios can be removed to the- , ~ I ' 	 ' 
re'cipient coul1tr~r. 

I 
,G· N,,sD,A.:e lili:MlJSRS - CONFISCATED PROFSRTr.t:S 

I 	 ' (1) 	 1,191 proper tie s vahtedi at 19 i 000,000 makrs [Ire in 
this cateGory. These rfopertiesai-e 'merely listed 
fqr record pl)rpOSes on1~'. Tlley" nr6 properties 
confi8c8.bed 'by Donazifibation Trib~nals and belong 
to the various Laender in 'wLich1c!6ated.'l'hey e,re 

· . Id b ' th . I n' pi 't" 1belng L1e y e VQrlOUS v-erman roper y Liontro ' 
9uthoritio's as acents'fbr the respbctiye Land ' 
Governments. F~rlal, di sho ti on ~f Ithis group of 
prcpertie s aYrai t3 ii:tp1etnentntion of Contro 1 COUIlCil 

Directive l~o. 57 vfhich has be,en' nr6vided for in a 
• 	 ! . j. 'I '. 

staff study prepared byl this, Brancl1, now a'waiting 
'apnroval of r'roDertv Division,' OMG1!.TS. ~ x:" 

<, • , ,. " I ' "', j , 

h. I.G. Ii' .ARDEN PROH:RTr.c;S ' 1 ' .' ' , 

I ' 	 , 

(1) 	 23 properties in this 'category va.h<ed at 30,000,000 
marks c.re indicated in pur mon,thly/roport as being 
under control. In f D.et'~ h owe VG r; only 9 such , 
properties, arG uncleI' cOl\trol;6 ofj1::1:.iCh are loeD.ted 
in Hesse, 'and' 3 in' Bavaria. '1)le UE) 1)l8.nts ''.fill be ' 
released from control at soon,asI~G. Farban Control 

, ' I 	 ' " Officer submits reql10stl for 	re~,ease. A,request for 

http:OMG1!.TS
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relea.se of 1 of the i:;lants .in H~sse was received 
in the la.tter part of Aug;ust an~ transfer, will be 
~.ccomplished by the 15th of October. 5' of the 
plrmt~ cvnnot be r0l~[1.sed untillReparation IS 

removG.l:3 are completed. The:3 plants located in 
b::-.V8.ria belong to thf" SueddeutG~he I~a1ksti~kstoff

....torte ond .rill be roieascd as soon as the I.G. 
~0rben Control Officpr ~equestsl their releoso. 
;iO have con·b.cted I.p-. 1..' arpen .,-Control Officer 
~Uld requested tha.t trloy make thbr application: 
at the eurliest poss,ible tires ah.d are inforn1ed, 
by them that tl,ov vfill ma.l-:e 

, 

such a reouest 
within the V0i7~.oar: futm'c. I .. 
'. i' . . 

i. The r~r:1S.ining; pro1:erties :u..l1dcr contr,olare either in 
the prOCeSs of ll0in;; revie>'[od by the Laellder so that 8.ppropriate deco'1.tro.1· 
action cvn be tal!::en or' in the case of items :;;ted \)~ndr lIunclnssitiod in 
La".'r Ho. 52" w~lich class is composed of idteres'~s inlproperties under 
control 0\'1110 d 1JY per sons whoso pl'operty ts not ,the l"H=l.son for control.. 
but are merely cerried in our fig.:'ures fd:;ithe properties ro-e indivisible; 
i.o., 0. plant in \'Ih ich 17/; of the "to ck "'Yl1s o";'mcd by U.H. owner Dnd 
the pro[.€rty Wfi.S tD}::en tmc1el' control to protect his /interest. The 
remainin:~ B3;:;~ is, acoounted for in this "catchall" category :md l'fill be 
releasod YTh.en the 17i~ is releD.sed. Thisl item v[ill ~utom:1.tically wash 
itself out. . 

0.. In short, itisoxpected that the only properties under 
control as of 1 Janu&y 1949 ,-.fill be tho,so in the duress c$,tebor~T; 
those ooloncing to NSD.li.P iiembers, whose itrio.1s haVElI not been completed; 
and a snw.ll number of properties bolongirg to U.J&. a.nd other. .Absentee 
Ormors. ' 

-, 
b. In a.ccordance vdth tho liquidation pr10gram of 26 June 1948 

a Centr:?.l Gorman l)roporty Control CoordfnlO1:t.ing Committee is in the 
process of 'being formed and will be in qpere.tion b~~ 5 December 1948. 
This is almost a month before tile estini~ted date gi,ven to General Clay. 

c. The 240 odd ClllI Offices '.;;llich were iJ operation on 2G 
June 18'~8 o.re beine; closed at a re.pid p~oe. It is lestiJ:~ated that by 
1 Ja.uuo.rv 1949 no more than 75 such offices will be in opert\tion in 

v i 
the U.S. Zone. 

Chief 

, 
I 

/ I 

I ' 

I,, 

I'
i 
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. PROPEHTY CONTROL MID EX'l'Elmfl.L ASSETS BRANCH 
I I 

PROPERTY DIVISION, mmus 
\ l 
~ 

MONTH OF MARCH 

INTHODUCTION , 
i, I ," The'rollowing report indicetes progress,mnde under the Liquidation

.; I . 
,, ' 

Program inaugurated on 26 ,Tuna 1948, which p*ovides for the complete' 
, .' ' 

Iliquidati<:>n 'of if~pel:'tyGontrol.:"and.~xternalIAssets Branch, Property 
" 

", ' . ','., ,..., <.:;.';C·"'''l .<'.....::.:., ...J,... " 
Divis'ion: 01WUS byl July 1949. As will be Iseen in·:t;hefo14\Gl{!~:q:g.'..•.. , , . I '., :'~("o';::' .. 
pa.ges~ tha progrc.m S.t the three quarter mark i is., in generll·l~u:p.",to. 

1 ,',.. ' " 

sche<;!ule.. In those cases where Property Con~rol i~ "sol~lY're~p0n:~ib1e 
':, '. i '" I ' I" ' ' 

ror the nece ssary implementation required to I' re1ea,se,i property,. from,
" . '. " I 

contr(l)l" it is re1tthat recent imnlementati6n and contemplated im
" i, I ' 

plernentation .till be adequate to complete the ,Program a.s p1e.nned. 

".' H . th . t h th d I. 'th rh··' 'h' I 't ." owefVer,~ J.n" ,08e lns nnces "\v ere e ,spee ':"'J. V<J J.C properJ.es can 
, 

".; 
; 

, 

"I.'" 1 ' 
, ,.j " ;',' '.' .: 

be released from' control is. depend~nt·1Jlp.9l!;:·,r\1:.t~l,l;eii ~.~gi.~~Eltion#, Denazi
, • . " , .' .. '", " :,f,~':·;or:.::,:·~~}~t·:':i'"'.~.~,\;'~·:'~'~.:;\~:;~r~,,:,J;~~/~":;;'i''':<i:{',:,,''I 

riclltion Court decisions l or Military' Govern:rii.ent pol:i.ciespreventin{ , ' .. 

certain r~leases from control (such as Hi.ml':a.~~an cases Jf' external • , ~ ~ " I· 
lootl etc.), a small residue may remain afte~ 1 July 19-:t9. In addi-

", 

I 
tionl the difficulties peculiar to Berlin Sector may in part delay 

i 
i 

\ ".'the completion of the Liquidation Program as it pertains' to Berl'in I 
, : : I ' , 

Sectorl unless unilatora1 action is taken wj.th respect to almost 1,I . , 
ii . ' I 

" every category of property under control. I ' " 

I 

. i, 

I. PROPERTIES OV'mED BY PERSONS OUTSIDE GEHMANY (mrITEp JlfATIONSAND :1, 
Nt]) TRALS, ETC.) ! 

:IA. Statistical Review 
I 

'!Properties unde~Cont~ol 

%of Program , Value ,Mi1~ %of Program 
Date Number Completed Number I lions Mar~s Comp_ Value 

- I 
1 January 1948 13~842 2,193

I 
30 June 1948 14 463 I 1,624

" 
I 
'1','

31 December 1948 10,735 1,099 
I, 

31 January 1949 10,010 41.4 861I . 
28 February 1949 45.0 728 

I ' 
I, 

31 March 1949 8,815 48'.. 0 680, 

C"i') 
(Y) 

,53.5 

63.8 

""''''(,Y') 

....~ 
('1") 

69.0 

., .7),,\.2,. 

I 
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Present Situation I ' 

I . 
1. The program with respect to ,"value" of properties re

. I I 
leased is almost up to schedule at the thr~e quarter m~rk. However, 

I I 
only 48% of the number of such properties' h,ave been released as of 

I
31 March 1949. 

2. To overcome this situation, the following steps are 
! 

being taken: 

I 
a. A great majority of those properties remaining

I 
II . 

under control have a. carrying value of less ,than 10,000 DMs. All 
, I \ 

owners of such properties are noVI being notified·that i:f such prop; . I 
erties are not· decontrolled by 15 May 1949, ithey will bF released to 

'.. . '.'. I 
the agent of the o"mer . in whose custody the Iproperty war before having 

been taken into control. At the present tim~, all necessary preHmin-
I .' I ',' 

ary paper work is being completed so that ~ereases may be speed.ily 

. \effected shortly after 15 May 1949. 
i 

b. Those properties which ,can be adequately protected 

. by blocking control.re being rele.sed to Bltcking ~ont101' 
c. Those properties under control due to a minority. 

'(49% or less) stock interest or ownership, i~ ,is prop~se\d will be 
. \ 

released from control to the majority intere~t. It is expected that 
I I 

the minority interest, in the case of stocks,: will soon be able to. 

vote in the same manner as Ovmersthey did prior to ~osti1itieJ 

will be notified of the procedure. 


I . 
I 

d.. Large properties not released from controVunder 
I. . \ . 

any of the above pro~rams are to be transferr~d to curators in absen
u : . I 

tium appointed by C~rman Courts. In this cnsi' owners ale being sent 

letters every montl:]. advising them, of this pro~edure to take effect on 

, I ' 
15 ~~~ay 1949, if not decontrolled by tha\t date "I 

e. In addition, complete list\s of all absentee Oi'ffied 
I 

properties are now being prepared for transrnis~ion to the appropriate 

I 
Military Missions, Consulates. and Governments, Iso that the interested .. . I 
Governments can also assist in advising the pr?pertY:hold~rs to de-

I ' 
control their prop~:rtias. 

313~34
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3. It i~ expected that the above 'orocedures ishould result 
I~: . I 

. in releasing pr~ctical1y all absentee o\vned p,roperties from control 
! I 

prior ~o 1 July 1949•. t. , ~ 

II 
1,\ 

________________~______________~____ , III. PROPERTY OF REICH; PRUSSIA1'J STATE. ETC. I; 

A. Statistical Review 

As of 31 March 1949 .there were 

under control havinrr, an estimated Vll.lue 

B. Pre sent Statu s 

; : 
I : 
: I' 

: I 


4,59~:units of such properties 
I i I 

of 3,2t-7,000,,'Q()0' mrs. . 
! . 

·11 
I I 


! I 
 " 

One month,after the peper providing!for the di~position of 

~ ,: 'I 
sl.).ch pro_perty is promullZ'_,ated, it is .believed that all ·proper.ty in 

: I. . I 
this category can be released from control. The necessaz:y paper work 

is now bel.ng completed. 

III. PROPERTY OF NAZI PARrY MEMBERS. 

A. Statistical Review 

ETC. 
i 
i I 

! ' 
I:

Properties under C,o,ntrol 

Da.te 

1 January 1948 

30 .June 1948 

31 December 1948 

31 January 1949 

28 February 1949 

31 March 1949 

B. Present 

Number 

53,428 

35,648 

10,174 

8,,919 

8,183 

7,131 

Status 

;~ of Progra.m 
Completed Numller 

86.2% 

87.7% 

89.0% 

90.0"/0: 

1 ~ 
Va:lue Mil
U'ons Marks 
.. 
I I 
2,740 
! 
2~448 
I I 

I , 
~,030 

i I 
i : I: 906 

. ,. 


1797 
i ' 

I , 
: :767 

. ! 
1 I 

I 

Ii 

\ , 


%of ProGram 
Compo Value 

70~9% 

77.o;"{; 

78.0% 

From this point forward the spe~d wi~h which theremainine; 
I ' 

properties in Ithis cateeory. can be r'e1eased dep~nds entire1ly upon the 
. ' ! : - , I . 

. ' 
sneed with which presentchnro"'eable cases are• 

Denazification. Program. 

';'3

i I 
completed under the . , I ' . 

I ; 

r I 
I 

i i 

I I 

I, ! 
I ! 

I 


I : 

,, I 

i : 
\' 

I I 
 31 °"3'":J.,) 'i 
i I 

I : 
,,I 

1 , I 
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IV ~ PIDPE:HTY OF :NAZI OHr;A1HZATIONS 

A. 	 Statistical Review 


Proportl.o s unda'r Control 


C'/ P'7~ of ProGram Ii
j ! 

Value Mili ';Q of rozram 
Dnte Number Completed Number: 'lions Mar,\<:s Compo Value 

1 January 19t!8 

30 June 1948 

31 December 1948 

31 January 1949 

28 February 1949 

31 }J[arch 1949 

4,605 . 

4',438 

2,114 

613 

458 

444 

" 

J 

I 

I 
I 

,, , 

I ' 

91.5% I 
I 
i 
I , . 

94.0;''. 

94.0%j 
" 

694 


627 


757 32.2% 

407, 66.4% 

360 ' 71.0% 

358' 7l.07~ 

is up to schedule1. As indicated above, this 

at the three quarter mark. , , 
I : 

..,'7.'2 i., property2. YHth the exception of .)0 un1ts of such 
I , 

" 

valued at 36,000,000 marks located in Berlin Sector, nn4l0units 
, 	 , i [ marks I " " . 

B. Present Status 

I 


of property valued at approximately '235,OOO:,;OOO/formerly belonging; 
~ , 1 
, I 

to the Bank der DeutschenArbeit and mostly: located in Bavaria, 
I I 

, I I 

it is expected that all 	):'0maining properti~isi in this catee:ory will 
I ' 

, be released during the 	month of Aprp. I I 

I' 

I :

II 
I ! 
, I 

: ' 

i : 
I! 
I I 
i ' 
I 
, ' 

, " 
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() . With reS0€lct to Berlin Sector.,! tontrol Council 
I ! I. 

Directivo Ho. 50 was recently implemented i:'1. iB,erlin (Refbrence No. 
: ' . I 

BI{:!0(49)lR). A c07!1!lliss:Lon of f:1.v,e J'udrr:os is ,T1rovided for whoso rlutv
/' ~ , :J:': I " 

, , ' 

it is to roview all such pronerties and to 1lJE!.ke rocoJ!lJ11enao.tions for
• i : I' 

disposition to the e.ppropri~te Sector Proper,y~ Control 0lffices for 

' t d tL.-t th 1 't,I, f th'lSPT'logre.m Tnlglt, 1approva.1 It,1.8 eXIJec e.. 11/;\, e comp e lon,: I). 

I I . 
take 'a few mont.hs. However, everythinrr poss~bl.~ is baint, done to 

expedite this program. 

1. With reSl;ect to the nronerties' valued unnroximatelv- - - I: -. v 

235,000,000 l1)<"k. formorlj' belonGinG to the j1nk der neJt.Chen· Arboit. 

no disposition CRn be m9,de f:tt thin tif!1e. However, at a. recent meet
, i i 

inc i.n F'ranld'urt nttended by members of' the MnnIlower Division, 
I' 

. " Finance Adviser's Office e,nd Pror,.qT't~T Controll' officia.1s together wi th 

various German Labor Groupsl it "laS agreed t,h~t as soon as the I.e.bor 

Bank is established, the above montioned prO;lJ,erties can be tre.nsferred 
! ' . 

to it as liquidating uEent. The Germnn officinls e stimtd:;ad that snch 
I i 

a. Bank cou ld be astnbli shed in Bavaria. duririC the monthl of April. It 

is, thorefore, expected tho.t the se 

durin!; the month of ·May.· 

•v. DUm~SS PROPERTY 

A. Statistical Review 

/1 
be t)ll.l~Sferred latestproIlerti~s can 

II
; I 

, 

i! 
I: 

Properties under· Control 
. I: . 

Date 

1 January 1948 

30 June 1948 

31 Decomber 1948 

31 Jnnuo.r;,{ 1949 

28 February 1949 

31 Murch 1949 

B. Present .Status 

I'lumber 

23,242 

28,330 

31 1 472 

30,625 

30,752 

30,762 

In ,,,:enern1, the speed with v'/hich ,this cat"3f!:ory of properties 
_ . ' ,! .' J I . 

can be relee.sed from control depends upon the speed wilth which cases 

before the Restitution Authorities can be 

-.[~-

, 
: , 

: 

Value in Millions 
f'~ 1 II : o. l'.:ar<:l'l 

, ' 
I 

1,115Ii 
I, , I 

1,245i' 
I I 'II . 
I. 

11 286 

Ii /. 
, 1,276 

. / 

I
11 

I '1,210 
I ,,. ,I ' 1, III 
I 

I: 
, , 

, ' 

I!,.
]'ina11v sottled. 

/i " 
, I 

Ii 
I : 
I . 
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c•. Preoent Activity, in ;rmplementatioJ ;01' the Internal 
Hestitl.ltton Program II 

1. .The pro'!:ram providing for th~ speedy tr~nsmission of 
t:> 	 _ I : I 

.1' 

petitions from the Central Filinr:; Agency to !yhe !').pprop~iat~ Restitu- , 
. . I 	 ' 

tion Agencies, instituted in February, has ~\?en successful beyond 

all expecb.tions. All completed petitions ~~ceived (eJcePt JRSO 
j ~ 

II 

petitions) 'will have been forvlOrded to the 1\0 stitution A~encies on 
+ ;. 

or before 15 April 1949. This step 'will ene.Y')le JRSO to screen claims 
. I!' 

at Restitution Ar,encies, permittinr.: them to: eliminate duplicates and 
- I I 1 - , 

to proceed with 	the task of restitution. A~:thO prese,t time, 1,500 

petitions a day 	nre beinf" processed thr~)Ughi the Central FHingAg,ency, 
, , I 

permitting completion of the proGram one month prior to the target
i; . I 

date~ After 0..11 petitions are forwarded tol~he ,approptinte Restitu

tion AEencies, the Central Filing Agency Vri~i be ableio proceed with 

its task of setting up appropriate records ~~rtBining !o each case •. 
, 	 , I ; , I 

2. Pertinent Central Piling Ager-by statisttcs i'ndicBting 

the volume of "forle involved !'l.re as follows: I : 
: I . 

Petitions 	 II .

IProcessed and forwarded 
Received to 31 March 1949 ' to~l March l~~~_ 

: 
I 

:
Comp1ete 43,759 I I 34,079 
Incomplete 8,199 · I

11 
JRSO Short Form 	163,262 

215,220 34,079
i 
• I 
! ; '" 

Repor,ts Ii,
Processed and.fol"'W'arded 

Received to 31 !\lurch 1949 to: 31 March 1~49 

Complete 74,490 	 11,470'1 
Incomplete 8,329 

-:--",:":::,,,,,,,,.
82,819 	 11,470 

Lists from Banks !'l.nd.;\.r.;encies 	 , : 
I 
I' 
I IReceived to i.1 
1 '31 Murch 1949 3,0~9 	 · I
I I 

VI. EXTERNAL ASSgTS P.ROGRAM ·.
I! 

A. Reports prepared during Barch 19419: 
! 

Assets Section'1>11 ring the month of A'Iarch 1949, the Externui 
;I' , 

completed 24 reports; 8 of these involved c'alses in which the evidence 
: 'I
I! 

obtained by this Office proved the German o~vriership of i $346,BOO of 
Assets. 

313438-6
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i 
I I B. Backlog 	 ! I 
I 

A brea.k down of the cuse s still on I?a.nd is as follows: 
I : 

Category I (Important cases)~ ••••••••••••••••• ~ 56 
. 	 Ii I . 

Catep.:ory II (Cases that should be invasti,!:ated ,-' 	 " , I !~ 
if time permits) ••••••••••••••••••• 24 

i I I . 
Catezory III (Cases that could'be dropped) ••••••• 12 

I , I I' 92'. 

I 2C. Rate of Inco~ing: Heque sts and Outr.:9~ng Reports, . 

I 	 .'I 
Durin",; the paRt six months this Of~ice raceived an average 

of eighteen new requests and completed an,_ av~~uge of twJnty reports 

per month, as shown by the followinf; table: 	 I! 
I 

i : 
Incoming Reque st s . Out,Paoing Re120rt s ' 

October 	 17 23 

November 	 20 18 

.. December 	 7 I! 16 r 	 ! ' 
. January 18 I I 21 

!! 
February 17 19, ' 

I: 

IIl\fu.rch 32 I i 24 
. 111 121 

VII. I. G. FARBEW PROPERTIES 	 . .I 
AH I. G. Farben properties, with the eideption of two plants 

. 	 . 1 ~ 1 

sub,ject to reparations, have been transferreq Ito the I. IG. Farben 


Ii'

'Control Offic~. It is expected that the two 	:rlemaining ptlants will 

be released from control during April 1949. 	 i! 
I ' 

VIII.EXTERNAL RESTITUTION 	 i 

I:! 


This program is 100"/0 complete in the Lae'rider 	 Hesse, Wuerttemberg-

Buden and Bremen. It is estima.ted that the Jr:ogr~ in Bavaria, with 
. 	 ' : . I 

certain policy exceptions, will ,be completed ty 15 May It49 according 

to Mr. O. R. Mc.Junkins, Chief of Reparations 	:a:nd Restitution Branch, 
, 	 . i ' . 

, Property Division, OMGUS. The rapidity with ~hich these properties , ' 
, 	 .. : ' 

can be released from control depends entirel, ppon the speed .with 

.whioh they can be removed to recipient countrie s. 

IX. DISPOSITI'ON OF' RESIDUAL PROPERTY CONTROJ !DUTIES 

, 	 I 

The German Zonal Property,Control and Iitrrnal,Restitution Offioe 

received additional instructions for the carriing out of their duties 

ii 313 {~3 9 
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to be ~ssumed nfter 1 July 1949. It is expoc~ed that toe letter 

officially creating this organizntion will bl!dispatched durin~ the, 
, !I I 

month of April, so tht'.t the organization wilf be fully functioning' 

at the time of transfer of re sponsibility. :; 

X. MAN MONTH IDURS USED 
i, 
: ' 

~,fan, Month Hours Used' 
Program U.s ~ ,Pers. GerTtlan Per's. 

i: 
Internal Restitution Program (MG ;Law 59) :7 

I: 
Central Filing A.e;ancy (under :MG Lv.'IT 59) 12I, I 4 

II 
External Assets Investigations : IS

I! 
I I 

Property Control Li~lidation Program II 
and Branch Operations 1;3 

7 

85 

4 

17 
f? +l~ 
, , 
I' 
i: 
I, 
i 

, , 
, , 

,
I: 
; , 

i: 

I' 

I 

I' 
I' 
, I 

, , 
, I 
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i i 

• 	 I : 
OFFiCE OF MILITARY GOVERNMENi :FOR GERMANY (U.s.)

I I 

I 1Property Di~ision: 
Property Control and External Assets Branoh 

WieSba=, 6~~ny' "1 

! i I' 

I : i i 8 February· 1949 

.. 
If : I 'I 

On 8 January 1949, cables were forwarld~d to,the, ~irectors of 
Military Government'of the four Laender, ~rranging for discussion, 
with the Director of each Land and the Le.n(1' Property Control Chief, 

, • ' 	 ' I : ,!
for the purpose of revJ.ewing; the progress ~de to date ,in the par

, ticular Land involved with respect to the ;L'iquidation'f' Program, ap
proved by General Clay on 26 June 1948, outli,ning the ,.progress made 

, 	 , I. ' I 
to date, and pointing out the action necessary tooomplete the 

I ' 	 I 
program for linal liquidation of the propert.y controll functions by 
1 July 1949. The purpose of, this meetingy.as alBQ to review the 
Internal Restitution Program, as provided ,~r under Mflitary Govern

,ment Law No. 59, and to make necessary reco~endations enlisting 
the aid of Military Government so that the l ;a.estitutio~ Program may 

, 	 ) j , " • I 

be launched in a successful manner. The highlights of the various 

conferences areindieated in the followingipages. 


,,i :, , 
/ ,I 
I'i , , 

if 

Ii 
i'l 

i i
I , 
I I , 

/: 	 I 

, , 
I ! 

I I 
I 

, 
I 

., I 

II 

i I I 
,

I I 

:1 

I I 
I 

I I 

II 
" : , .. 
I 	 I,,' 	 ;,, . 
I 	 ! 
I I 	 ,.. 

'\i 

, 
I 
I i 

I: 	 ; 

I : 
" " 

I 	I 
,' , 

1 i 

;, 

I 

I ! 	 ,I, . 
I ,
I ' ,; " 

I , ',~ I' 

I ! 

,
I I·, 
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I. BRIDliEN 1 
I 

I,l r I' , , II '.' 'I' " " 

1. On Tuesday, 18 January 1949, various e\onferences were 'held 
in Bremen. In the morni~g, a conference wa's: held,~thl Mr. Goehring, 
Land Property Control Ch1.ef in Bremen; 11'r. ~rtzs0li-~~hief, Property 
Control and External Assets' Branch, Property Division, 10MGUS; and Mr. 
Porter, Chief, Claims Se~tion, Property Contro'la6'd' Ex~ernal Assets 
Branch, Properly,Division,,'OMGUS. ,At this mbeting IMessrs. Lorenzen" 
WAH; Sohmeisser, Specialist for Restitutioh Matter.s ib. Bremen and '

, I ',I· I'
Assistant LeAH, were presen1;. After a brie,fl revie~ of,! the Property 
Control situation, the rest of the meeting ",as de~~tedlto,the Resti
tution Program as provided for under Milita;rr Go:v:~,rent Lew. No .. ,"59. 

2. }iIr. Porter briefly reviewed the or~sent;'5tatls ~fthe Resti
'tution Program as it affects Bremen ,and as~ijisc10k~dby statis-:tica1 
reports received by the Claims Section and :inspec~ion report by Mr. 

, Loewenthal" based on his last visit to Brem,en on 16 Novembei\:>1948. 
I ! I . ,I ..

The. accuraoy of -:the petitions received, and;' dispositions made of the 
petitions, as oontained in the report ending' 31 Deqemb~r 1948, was 
oonfinned •. Mr. Porter indicated that, on t'hs basis 01'1 the' number 'of ' 
petitions received and the prooessing ofsu,ch peti~ion~, the reoord 
for Bremen is on the whole good" at least a;s: regards tp.e present , 
work load. The number of petitions in which oompl~te fervice had ' 
been effected (11~) represented more than 85% of t~e t?ta1 number of 
petitions reoeived by the Land,Centra1 Offi1o'8(132). ¥r. Porter 
raised a question as to the dismissal of petition~ ;in Bremen. ,It was 
pointed. out that the 14 dismissals constitt1~edmqre tr+n 1~-% of the 
total number of petitions and that this per,centage'! ::Ieemed to be high
er than that in the other Laender. There v:a's someldisbussion on this 
point and the, LPCC submitted for exs.minati!~n and: ~peo~fic disoussion 
memoranda pertaining to the 14 cases. (In Ithis c?nnection it may here 
be mentioned that the LPCC keeps a card in~e'x on e+eryl restitution 
petition showing the name of the restituto'r,' restitutee, 'address of 

. the property in question, status of claim in Restitutibn Agency or 
.Court and final disposition•.). i I .. '! .. 1 

. On the basis of the discussion c~n:oerni~~ th~ dismissed 
petitiona, it would seem that suohdisposi~ion was :jus~ified in, every 
case. Mr. Porter alsoinquiredconcerningl~he tw?icas~s of the 9 
referred to it decided by ,the Restitution Chamber'.: Information was ' 
given that the two oases had su,stainedtheqeoisi9Jl of, the Restitution 
Agenoy for dismissal of the olaims. It is Inot kno~ a~ the present. 
time whether any further appeal will betaken by' tl'le c[aimants from 
the decisions of the Restitution Chamber. ~r. Po~er'~lso inquired 
concerning the one property r.eport~d in the :statistica~ report for 
December 1948 as having been released from;PropertyControl. 'The 
explanation given was that/suoh property had been' ~elersed as a result 
of' an amioable· settlement. Mr. Porter discussed the' question of the 
treatment of those oases, in which the Finanoe Senator Was involved. . I" , . ' 
It had been reported by Mr. Loewenthal that, in some"half dozen oases, 
while the Finance Senator acknowledged the i91aims>ls o~ligations' of 
.the Reich to the claimants, the Finanoe Se~tor difcla;imed any lia
bility on'the part of Bremen to satisf'y suc~ Reie?i obl;igatio,ns. 
Mr. Schmeisser stated thnt' apparently the claimants, c,ontent with 
thisaoknowledgm~nt by the Finance Senator,' ;had no~ ap'pea1ed for 

, transfer of the matter to the Restitution 'Chamber; and 'all parties 
. I I 'I' 1

regarded tho oases as having been amioably i settled. ' T,here was a 
lengthy' disoussion' on this entire problem ~n which! Mr.! Porter ,in
dicatedthat, on the basis of all the faot~ loonne!0-redjWith this type 
of case, it could not be said that amicable :settlements had been oon
cluded. He axpressed the opinion that, regardles'si of' Ithe legal,va
lidity of the Finanoe Senator' a position, t~e maiitfr 'had ,to be 

II 

'J'i 'f , ,
-2- , " 

I' 



IiI:, , 

. 
~ i" , ,I,'

settled oonolusively and that suoh.settleme~t oouldonly be made by' 

the Restitution Courts. Therefore, all S\,l9~ olaims,' should be' regarded 

as not having been amioably settled and should be refJrred'to, the 


••• • I ., I ' 

Restitut~on CO,urts for a legal deoision from whio,h,'either'of the parties, 
~ould appeal and a final'dfsposition be mad~ as a. mat~er of law on the 
merits of the olaims. There was an exchange of opinion oonoerning the 
interpretations of the provisions of Mil1t~ry Govl3rnmelnt Law No. 59 :' ... 
whioh'were applioable. It was finally agr~~d that thei present status 
of these oases is unsatisfactory and that they, should be referred ,to, , ,,' , I 
,the Restitution Courts as suggested by Mr. :~orter.Mr. Sohmeisser in
dioated that the Restitution,Court had infdt.med him that in the absenoe 

of any appeal by any of the parties it cou~~ not ~xero~se jurisdiotion 

over this type of case. Mr. Porter calledlattention to the specifio 

provisions of Military Government Law No. 59 on this ppint (Artiole 63, 

Seotion 1) and advised that, if the Restitu~ion Court refused to aooept 

these oases, the Claims Seotion, Property Control I &:E' rnal Assets 

Branoh, Property Division, OMGUS, should be advised so t appropriate 

oorre~tive aotion oould be taken. This ma~ pe a oasewhere'an advisory 

opinion from the Board of Review, as provided for' in'R~gulation No.4, 

would be justified. The LPCC agreed to giv$' this!matt~r his attention 

and advise oo~cerning the outoome. . !! ; , .,' \ 

3. Various questions were asked by Mr. Sohmeiss~r oonoerning 

different prOvisions of Military Governmenti Law No.59~ Among these, 


, ,questions were the following: , I 
, , ' : I' ',I.. . 

, I ' 

a. Designation of an agent. - Mr'. Porter referr:ed his 

attention to Artiole58. Seotion 4, whioh opyers,this ~bject~ 


1 . : ' i 

I' , 'I ' , 'b. Time withinwhioh an appeal mhy be :made, from the deoision ' 
of the Restit}ltion Courts. - Mr. Porter indicated that,where Military 
Government Law No. 59 does notpresoribe th~itime'w1thin whioh an appeal 
oanbe taken or any other limitation of like; nature, the German Code of 
Civil Prooedure would apply. ii, :, II! , 

o. How long a olaim nP.glrl; be ret~ined :by t~ Restitution 
,Agenoy before referral to a Restitution CouH-. -:;Mr. ~orter, indioated 
that the primary funotion of a ~estitution Agenoy lis to effeot amioable 

, , ' I, ,
settlements and that, as long as there was any reasonable prospeot of 

~ i '\ I . 

bringing,the parties together and conoluding1an amioable settlement, 

the olaim should be retained by the Restitution ~genoyJ However, the 

moment either the parties did not want to oOl,ltinue"neg6tiations" or' 

discussions relating to an amioable settlement,017the jRestitution A;' 

genoy itself'f'elt further negotiations or di~oussi:ons "fould be u,~e,~~,ss 

or there was a substantial legal question whioh the Restitutlon:4r;9Aoy 


, , I I , I ., ,""
believed should be deoided by the Restituti~n Cour.t. then the olaim 

should be referred to'the Restitution Courts. At this IpointMr~ ,Porter 

emphasized the desirability of disposing of' I~s many pe~itions -as pos- ' 

sible through amioable settlements, but. that :the ~esti~tion" Agenoy 

should not unduly delay aotion on the petitiqns wnere, ~uch delay was 

unlikely to result in amicable ,settlements_liThe ~stitluti<?n: ~ourts 

are charged with responsibility for all legal determ,ina~ions, or 

deoisions on olaims and 'even t~ough the wor~ load Ion" tnleoou~ts mig1?-t 

be ,inoreased conSiderably, it was nevertheless a possibilitY,'and a 

problem that would have, to 'be met when and as ii?a~o'se.ITh~,retention 

of olaims beyond a re,asonable period of tim~ ,iby Re:stitujtion ~genoies 


is. not' ,desirable and would result, in disore~iting:h~.. Re\'stitut,ion 

Program.. " I :, '
I ,,;' 

.. Ii!',', 
, , I 'I" ,,' , 

4. Mr., Porterseoured ooni'irmatlon o£the,'t:f1ot trat, as peti'!'" 

tions are reoeived" the LeAH's' offioe is advised ap.d' appropriate 

Property Control aotiontaken if the prop:Jrty whioh is ,the', subjeot of 
the olaim is not already under oontrol. : ; ;' " 

J' ' ' 
I I 

-3
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5. Mr. Porter also oonfirmed the segregation 'o'f .the Restitution 
, " ' ; , , ~'I ,'''.'

,Agency in a separate room from the LeAH's' pffioe •. ':lr~sent'p',ersonnel 
oonsists of two specialists in restitution matters' and two<secretaries. 

• ,'j .. 'd" I" " ' 
A third person,on a part-time ,basis will b~1 added :~o:'personnel'for " 

restitution matters beginning with 24 Janu~ry 1949.:, :This person will 

beoome head of the L8nd Central, Offioe for Restitutiori. Assuranoes 


, 'I ' 
were given by both the LPCC and LeAH that_. if and when'the,',work load in 
restitution increased;: space, personnel~ s~pplies :8:nd\faoilities .would " 
be made available. No difficulty on this s90re ,is expected.' Mr. Porter "_ 
pointed' out t,hat, noi;withstanding the smal~: numbe,I:, of \petitions to date and 

,the relatively sma11 number of properties ~nder o,ontrol in'the duress, ' 
category, a substantial increase oould be ~xpeoted in\thework load of 
the Restitution Agency and that plans shou~d be, ~de i'n advanoe ofsuoh 
inorease so that;personnel might be adequately trained and facilities 
and supplies made available,' when the need b?resented"i~self. 'The "LPCC 
and the LeAH agreed to give this matter, th~ir immEH~iate oonsideration. 
, " " " , ' ii, ') "1 
. ',' I I'" I" 

, 6. Mr• .Porter inspeoted the LCO' s O~fioea~d It~r reoords pre sent
ly being maintained .nth respeot to petitiottis anct~eports. While these 

reoords are sufficient for the relatively spiall n~mber\ of cases now 

being handled_ it was pointed out ·that, with:,any.,substantial increase, 


" j'" ,\ ,I

in petitions, such records would prove inad~fluate.' ,~uggestio~s were 

made for modifications in the maintenance of, records on the, basis of a 


, ' i " :' 1 

register. set up alphabe1:;ica11yaocording to i~he' nern~.s ~,fpet~tioners or 

restitut~rs and that a cross index card syst'~m beilllfl.in-trained to bridge 

the two types of registers. Mr. Sohm~isser:agreedwi~li Mr•.~orter's 


suggestions 'and indioated that he, would gival'the'~tte~ his,attention , 

immediately. Mr. Porter suggested, however~that'no:definitive action 

should be taken until Mr. Loewenthal's visit~, at'wh{ch1time '1';he entire 

reporting system would' be explained in detai~. At~ tha,t

l 
time_' it would 


be possible for Mr. Sohmeisser to establish:a recording system for the 

office which would more effeotively oorrespond to the r~quirements of ' 

said general reporting system. '\ :, "\ ' 

I ',' 
7. Mr. Porter ala 0 tildicated to the !POC, !.AjAH' and 1£0 , that in 


the near, future appropriate instructions would be, reoeiYed.concerning 

the ,type of administration for which theLan~"would be .feld'responsible. 

It wa~ pointed out that certain information ;'l?uld be ,reque stedooncern

ing the ,qualifications of personnel involved 1 in restitution work. 

I: 'I 
'I, 

8. Meeting with Director of OMG - Bremen 
, ' 1 

• " 1 ' 

a. At ·1400 a meeting'was.<~~~·.l)i:'hn I,Captain Je~fs' OfriO~, 
Direotor.of Military Government for Bremen; also present,~ere,Mr.' 
Goehring, LPCC for Br.emen~ ra. Hartzsch and r. por:er~ \. 

,b. Mr. Hartzsch pointed out that ;qn ,26 ~une }9,48 General 
Clay approved a program providing for the liquidation ·.01' :the Property 
Control and External Assets Branch and most of its .:functions' at both ' 
OMGUS and ,Land levels by I' July 1949. To ac~ompli~h::;thi~:)ask numerous 
reoonimendations were made to' and approved bY,~net;"ari;~laY.•~"',T!'tepurpose. 
of this disoussion was to ,review the progress! ;mad~/'rt:).a~d:',Bx:emen, , in
dicB:ting the remaining problems and to sugges~1 certa,in, s?l~,til?ns" so, 
the program. can be carried out as planned. E~9hqa1:~goryofproperty' 
under control was reviewed and specific r~oommen~a1:;~,<?tls' mag.,e.

! I ',~: ~'; i: ':. ,. '; " , :' ~ ,,'I" 

I; , : 'rl .. ~'i. i" ' 


NSDAP MEMBER PROPERTIES: 'I" ' 

• 1 I " 

. , ;", ,'::: 'I ,," 
. a. It was pointed out that with r~spe~t ':1:;0: t:tp.s.' ~ategory 

of properties the, showing made in Bremen was ; :v~ryl~oodlon?~' .·.90.6% _ 
of the units and 58.7% of the value of such pJ;"opertie!3 u~der oontrol 
have been released from control. Analysis furthel", indica:tes' that there , " ,', . ," r ' 
remain' under oontrol 252 units 'of such proper~ie~,.va~ued at 106, 000,000· 
marks. All of' these IT oporties belonged to Class I or. II·: Nazis,.- It ... __._.,._. "-'-~' -.--' , , 'I'f' -! ",< ,',', 
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was further indicated that two properties belonging 'to individu'e.ls in 
the above category account for 92,000,000 marks. 'They ate the. Fock 
Wulf propertie s valued at 11; 000, 000 marks, end, the "Krupp properties \ , ' 
valued at 81,000,000 marks. It was indicated! tluit'Jntil'lthes,e oases, . 
now before the various Tribunals, are f.inallYI ~djud~cated the~e' prop~ 
erties cannot be rel~,~,~!d from control. ; ; ,1, s '/ ' , 

t, i I . : ' . ! 

UNITED NATIONS,. NEUTRAL AND ABSENTEE OWNED PRO~ERT~St , 


. " i' "! ,) " 
a. The only weak spot apparent 'inl Bremen1t v,as' indicated 

existed in this category of properties. It ry.~ poirited qut"that onLy , 
34.9% of tho units of such properties under control,ha~e)'beendecontroll
ed since 25 J~ne 1947; accounting for 41.7"fo ofl the value, of all, suoh . 
properties decontrolled. This, it was pointed; out~ :wa'sone of the poor
es~ showings of any of the Laender. At 'this ~~meA ~here,lare 394, such 
UnJ.ts under cl:>ntrol valued at 35,000,000 marks ~ nalysi, further shows 
that 5 units of suoh properties account for. 2~,~000;000 marks, in valua
tion; , the se belong to the followinr; owners: Up.ited Fruitl (u:. S. ) 8,000,000 
marks; London Assurance (British) 4,300,000 ~rks;'Norde';1ts,cherLl:?yd 
(U.S.) 8,400,000 marks; Bremer Vulkon (Dutch ~nd Swiss) 1,lOO~000 ma'rks; 
At1assworke A.G. (U.S.) 1,500,000 marks; tota~! 29,300,00~ marks. 

'RECOMMENDATIONS: ' ,', I:,';' I:"" .",' ' 
; , I. 

, I I ' I ' 
a. It was recommended that each or, these ,five owners be 


written personal letters by the LPCC pointing; .out the ad-irantage of tak-

I I ' . ,

ing over control of their properties, in view, of the fact that'super
visory fees will be charged in the very near ,future by ~rman authori-

I! JI

ties, if such properties are not decontrolled: prior:to t~e enactment 
of the necessary legislation. It appears incppceivable -phat ,oVlllers 
would not decontrol in such instances as the fees would be substantial. 
Mr. Goehring approved the recommendation and ISltated he w?uld' bnnediately 

.adopt it. 'I ' . .I 

Ii
OTHER CATEGORIES OF PROPERTIES: ~ i 

,i; , 
, , II 

, ,a. The release from control of properties· belonging to I. . 
G. Farben and NSDAP Organizations have been a!c,complishedllOo,%. Briefly 
state.d the entire picture presented in Bremen 'is a most encouraging 

one. I i
II 

INTERNAL RESTITUTION PROGruu~: 
,, 

a. Mr. Porter was than requested Iby Mr. Hartzsch to. outline 
. , "I· ' the present ,status and the an~ioipated 'problems co~eotea with this 


program. After briefly reviewing the' subject~ discussedl in the morning 

seSSion, it was pointed out tha.t the coopera~ion of Captain Jeffs will , 

be most helpful at present when it is, mdst fmportant tol establi.shthe 

Restitution Program on. a s'ound basis and here:after, ~en assistance may 

be necessary in terms, of personnel, faciliti~s, suppliesl, etc. Mr •. 

Porter indicated that the, Restitution Agency land Courts lnight encounter 

some difficulty in securing financial assistaqce fromthb German Govern

ment, necessary to accomplish the execution ~~ the Resti~tionIProgram. 

It was stated that, as a matter of policy,' Mi;l1tary, Gove'rmnent was ',' 


interested in ~~nding up the 'entire Restitution Program ~s early as 

possible 'and within a two to three year peri6d. Most of: the prese~tly . 


, existing uncertainty with regard to ti~les t~ iprope,rtiesi and t~e , ',. 

present burden on the German economy and people should be eliminated 

at the earliest practical date. Captain Jeffs was, ,in' fulll agreement 

with the 'views expressed by 'Mr. Porter and pt6mised his lfull' coopera

tion. ,He indica.ted .that he expected no diff~~lty :W1thithe German 

authorities in the matter but that, if neces8a~, he would intervene 

and see to it that everything that was necess~ry was ma~e available to 

aC90mplish this objective. 

, 
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1. A meeting was held with ,Mr. Sheehan, DeputY~ireot0l' .. of Military 
Government for Hesse (Dr. ,Newman being in the U.~~); ¥r. J:?h,n"Cain" ~d 
Property Control Chief,: Mr. Hartzsch, Chief,! Property, Contro+',and External 
Assets ,Branoh, Proper,ty Division, OMGUS; an9-iMr. P:orte~, P.C. '& ,E.A. 
Branoh, Property Division, OMGUS. Mr. Hart;soh ,stated1that' the purpose 
of the meeting was t9 discuss the entire field of;Property qontrol and 
Internal ,Restitution as affected by the Liq~idation'Prdgram and, its.ap- ', I,
plication to ,OMG Hesse. Mr. ~heehan was to1q of th,e .aip:tsand.~,objectives 
of,the Liquidation Program, approved by, Gener:al Clay on" 26~un~,1948, ' 
and also of the six months progress report ~b~itted tot: aene,ral Clay , 
early in January 1949;, and 0:1; the reoommenda;tions made, ;Ln' sa,idrepClrt and, 
approved by GeneralClay~ It was stated by Mr., Hartzsc~ that,',atter 1 ' 
July 1949 there will be no Property ,Control and External, Assets Branoh 
at either OMOO8 or, Land level. It was point~~ Qut';that! at·,the.' present ' 
'time a German Central 'Property Control Co-ordlne:ting COl!ll!littee;was' being 
trained to take over 'most of the remail;ling fu~ctions .. of ithe 'l'roperty :Cori
trol and External Assets Branch, OMOOS.Pra?tica11y all unfinished " 
business on 1 July '1949 will be transferred 119 and ,IIl:ade the',re~ponsibi1ity 

'of this German,Commi1;1:;ee. ,The degree of acc6mplis9ment in'Hesse under ' 
the various plans providing' for the release ~rom contro~ of t~evarious 
oategories of, properties under control was then reviewed. ' 

, 1\ I 
NSDAP MEIIIIBERS: I : " " \I" I, ' , 

',',l. Mr., Hartzsoh stated that he wo~lld rertew,thesecategories 
of properties and would proceed from thebe:st!.resul~s to\'themore ,trouble
some ones. It was pointed out that Hesse had: ,~nexgelle:p.trecord having 
released from oontrol 92.8% of the units and 76.0% of the value of such 
properties. Thi~ is all the more remarkable 'i6. view'of' the fact that 
only two months, ago Hesse h8.d the poorest sho+ring ofanyIL,and.' Mr. 
Hartzsch took this opportunity to express his!~ppreciation to Mr. Cain , ' .. ' I,
for applying thf3 neoessary pressure to bring this categol,"Y of properties 
in line with the other L8.ender.': ',' :;' " ' 1 

NSDAP ORGANIZATIONS: i l \ 

'i. It was:C,pointed out that the" re1J1ts attaided in'this 
category is poor atb~st. 56.6% of the units iof such properties account

, ing for 69.6% of the value, in this category have been released 'from 
,control. " It was pOinted out that the deadline: !for the acpe,ptance of 
such properties by successor organiZations expired on 19 November' 1948. 

Allowing ,'for the time lag in reporting the neoe:ssary:papet work, it was 

felt that all of the remaining properties shouiLa ha:ve beeJil transferred' 

to the~d within a month and certainly by the: end of 'l~8. " This~ 

however" has not been the case. It was sta,tedi by ,Mr. Cai~ that with 

the exception of the Reiohsnaerstand, ,the Red <i:ross, and ,c~rtain Student , 

Organizations that all other properties in thilil, category "fill be ,released 

from oontrol by 28 February 1949 an~ will refl~9t ,in ,the WJaroh stat~stical 

report. The entire, question of 'the unus:u~lly long period '\of time required 

to record accomplished facts in Hesse was revie~ed.,Mr. Hartzschpointed


'. 'I ' out that in many instances a tnree monthperioq :was oustomary and that, ' 
such a period was unreasonable. Mr. Cain poin~ed outi that\ the Hessian 
authorities' even atter signing the cu'stomary reiceipt for ,spc,h proper.ties 
did not refleot the transaction in the~r PropeI;t;Y Con~:rol records until 

,in manY,instanoes three months later giving as ~n excuse tpe faot that 
they had to search for adequate custodians or t~t thE!, Lan~ Mi,ni~t~r ,', 

.oharged with the respons,ibility for thispropery;y,~d;no,t' ~danop
portunityto inspect it. It waf3 pointed out by; ~Jfr~Ha.rtzs<fh;::that the 
following 'procedure be' used. At the, signing ofl ~he" r~ceipy form by 
the Land authorities that the property be, immedi~tely itran~ferr,e~ to 
the Land authorities,' a letter of transmittal t9" th~, ,¥-nd aui;horl.ties ' 

" ',' to be exchanged at the time the receipt is rece~red'by; 'the \Property, 
~ '" 9ontrol authorities informing them that the resP9nsibility for the 

, ----- property is no longer that of Property Control ~t he~ce-forth belon~s 

I ' 
! l 
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to the Land and is their prop~rty. In the absence of t;heir appointed 
agent t~ operate the property, they are to be informed,lthat the present 
agent ·mll hence-forth be ~h? agent for th,e I Land, resP9nsible :t~'. them' 
and accountable ·to them. Th~s would accomplish three things:· , 

, ' 'i i '; ,I .. • 
.a~ It would speed up action1on the part of the Land 

':d~!~~~;.accepting the fo_r custodian or;1pPOin(ing tnew one :im-, 

, b., It would result in practicially recording immediate';'" ' 
ly the transaction on Property Control reoo~~s and: wOul~ certainly" 
result in having the transaction recorded wi-thin the ushal allowable 
one month period. ;, ' 

, : I " , ' 	 , 

c. It muld put the Land on notice: that from the' date 
of the signing of therec~ip~. they, are fullY, 'responSibl~ and would thus 
prevent any misunder stand~ng ~n the event tha,t something happened to 
the property during the. perl;od that the recelptwas si~ed f?r, -and 
the actual taking over of, the, property by t~e Land.',' M:f. Ca~n stated 
that he would,adopt this recommendation. With reference to the Red 
Cross, etc., no action can be taken until the' necessary! legal opinion 
is received from OMGlJS Legal Division. "\ : .:.' ' , 

. 	 ! . 
, 	 I ' 

_UN_I_T_E_D_N_A_T_I_ON_S_AN_D_N_EU_T_RA_L_P_OO_P_E_R_T_IE_S_: '; r' , 	 I : I 
I I ' I 

1. Mr. Hartzsch pointed out that Iwith the e~ception of 
Berlin, the showing made in'Hesse with respe9t tod:econ~rolling, this 
category of properties is the poorest in the; Emtire U.S. Zone. Ever 
since the beginnin'g of the Decontrol ProgrBnq on 25 ;June 11947 only , 
20.7% of the uni~s of such p~operties under control and 29.5% of the , . 
value' of such properties under control have been decontljolled. , -A:~..'::'...:; .., 
analysis of this poor showing indicates the following: at the present

, , 1 

time, there are according to the records 2,705 units valued at ' , 
342,000,000 marks still under control~ Incl~~ed' in the 'ilabove figures 
,still reported as. being under control are thi \fOllO~ng: . .' 

a. Adam Opel valued at 185, oqo, OOO,9JnBrk:s, decontrolled 
Ootober 	1946; : ; ,! I . , '. . , ' 

, . j : ' '; I . 
b. Deutsche Gasolin 228,000 ,marks, 'deoontrolled 15 

June 1948; , , ' 	 .:: \'I ' 
c. Quarzlampen 2; 500,000 mar,k,s, decontrolled 25 

October 1948J \ 	 ' i .: " 1 

d. Deutsche Kohlenbuersten 1~:l50,000 marks, decon-
I, I' 

trolled' 11 December 1948, 	 :: : I' 
Total 188,878,000 marks.": "\' 

I I 
1 ' ,1 " 

The above properties" however, it will be noted, were de9ontro11ed'a long 
time ago but again due to the unusually long ~ime,.lag, .it can' only reflect 
a poor acco:unting systeIll, these properties have not ,:yet ~een .recorded 
Behaving been decontrolled•. Thus" it will b~,no~eq' tha~ if these de
controlled propertie s had been recorded an ad?~tionEl:l', ~51 of the. va~ue 
of such properties would have reflected in th1; reco:rrc;l~, ~nd.it~tat least 
the percentage of value would be almos,t on ap~r with. the re.sJt~ts' in the 
other Laender. 1fowever, these four properties :would not \help1t,:,the'poor 
percentage of units decontrolled. Mr. HartzsC?h further"f1nalyzed the ' 

,problem.. it was pointed out that a recent ana~ysi~:-~!J.~we~ ~hat there are. 
forty four ,units of properties under control W'itha\:yaluation·.:in excess 
of 100.,000 marks each, and ,that this 44.item group h;as 'a\valuation,of 

.92, 000, 000 marks. This is 27% of the amount~~ill' s\hovm las being under . 
control. .It was, therefore, recom.l11.ended that !the'Le;nd Property Control 

Ii
; ,I~- ...... -~,~~;.: "' ..' .. ' ., . 
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Chief write personal letter~ to each of the!'44 ~'Vl'?-ers '4vi~ing' them of 
the Decontrol Program and recommending compliance ,!therewi~h.:'" This pro
cedur_e to be followed each month, and at th~ same)timeJ advising' the· ' 
owners of Milj,tary Government policy pertaiping 'to,'s;uch 'prop.erties. 
Mr. Cain stated that he will personally look: into J the ,~t~er andwri:be 
the necessary, letters. " It was also recomme~ded:th~t'i,t~ejr'ep'?rti:t;lg, 
system be carefully ohecked into, and neoessary o~r~ective'action ' 

,taken. Mr. Cain stated, that this would be done. II' ' iII 
' 

" , i' ;,'OTHER COIAMENTS: : 
; ~ '.,1. The qU;EJstion' was raised as to any ~ther possible, recom

mendations. It was stated that at times u~ecess!'l-ry. delay ,is caused by 
the desire of Hessian Property Control ins~~ting:}lpon Ithe:'useofcommand 
~hannels. ' It, was reoommended that the proc~dure, outlined:in Title I, 

, " \,' I ,,'
namely" the use of functional channels be '9~ed in, :~ver(Y case, exoept , 
major changes. in polioy. Mr. Sheehan approved the,rec'ommendationas 

, I " ,I ' ,
did Mr. Cain. It was agre,ed that henceforth all,'irilplementationwould 
be submitted thr,ough functional channels. :: ;: 'I "'. " 

2. At 1605 Mr. Hartzsoh oompleted the, first phase of the' 

discussion,' at whioh time Mr. Sheehancl',. statJd that ,it lwas a most in

teresting rileeting,and that we could ~ount ion hi~ full cooperation in 

carryin'g out the Liquidation Program. , i ' ,; I" 

3. At, the request of Mr. Sheehan, that part of the confer~ 


enoe dealing with Internal Restitution was! postp6ned ~nti1 1500 Friday, 

21 Janua.ry 1949. !:' ,I 


INTERNAL RESTITUTION: J ..: : 
! ' 

" 

1, 
1. Present were Mr. Sheehan, l.1r:. Cain ,and Mr. Porter. • 

, " r ;. " ' ." 

. 2. :Mr. Porter opened the confer'ence by stating that oontrary 

to'"other categories of' properties whioh, a~e, presEmt~YI in process of re

'lease from control, duress properties may Ihe expected, to increase and 

the burden upon the German agencie,s conneoted with the Restitution Pro

, I ' ' I 
gram may be expected to continue for a, period of: seve'ral years. Mr. 
Porter outlined the objectives of Milii;a~ Gover~entj Law No. 59,touoh
edupon the Property Control aspects of tlte program, .:indioated the 

. unoertainty of titles to duress properties,!' and tl1e o;onsequent burden 
upon the, German economy and German people,: ;'and s;t;ate~ that, the aim, of ' 
Military Government was and will be the completi'on. 01 the 'Restitution 
Program as quickly as possible and with ~ximum degree of justice to ' 
all parties concerned., " i: . ,I, 'J 

3. In order to give the Aotin~' Di're~tor' ~ome conception o£ 
the soope of' the problem, 'Mr. Porter menttoned~he l~test statistics 
available both for the entire U. S. Zone ~~d fo17 .Land Hesse in particular. 
It was pOinted out to Mr. ~heehan that of: the 3~,472Idure~s properties 
under control with'an estimated value of 1~287,000,OOO marks, Hesse 
acoounted for 13,338 with an, estimated value of :295,000,000 marks. ¥r. 

, 'I,
Sheehan was also' informed that to date Hesse had received approxilMtely 
2,300 petitions, running second among the If'aend~r fOf total number of ' 
petitions reoeived;moreover, that, i,f the same peroentages oontinued 
withrospeot to'distribution' of petitions~' Hess~ 'mig~t receive anywhere 
from 50,000 to'60,OOO petitions of which ,25,OOOito.30,OOOwould probably 
involve substantial questions. The impac~; of.tJitis n~mber of petitions on 
the agenoies and courts was emphasized ajll,a it "'as printed out that even 

though a considerable number might be disposed. ?f'berause of in~uffi- . 
oienoy or duplication, nevertheless all p,e,titions'haa to be prooessed. 
It was I>0intedout to Mr. Sheehan. that tq ;date the, Cbntr~l<lt'iling Agenoy 
~d received petitions in excess of 200,q~ an~lt~~tl' the: ~inal number 
nught reach 225,,000. I ' '.: ';,; I' . .' . , 

. , . j, ' ,I 
-----------" , I 

I;'. 
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4. Mr. Sheehan was considerably: surprised oy the,:, tot'al num- ' 

ber of claims involved and appreciated the ~rden upon :theagencies and 
courts oonnected with,the program and asked :riumerous ,qu1estions' concern- : 
ing many of the problema inherent in the exe~ution'of tbeprqgram. \ ' " I 
, '. ' " I, ' ' : ," I ' ,'. '. !, 

5. Mr. Porter pointed out that, ;insofar as present 'work load 
is ooncerned, Hesse administratively is veI"Yi ;well organ~zed ,and ha.s been _ 
doing ..very .good work. ' One possible area of ~akne~s, however, in the " 
performance of the agencies and courts to da'te has: '!;leenl,the backlog in'· 
oonneotion With the completi'on of services oh' interested parties (approx
imately 50% of'total petitions received) andl.the fact, that the Restitu
tion Chambers have not as yet decided any cals~s referre~ to them by the, 
agencies. .It was indicated that coordinatiop.~ with i Legaf, Division: with 
respect to. the latter point is very desirablrl andMr.'S~eeh.nn agl."eed. 
Mr. Cain .was asked by Mr. Shee,han to coordina-;Cewi-t.hLege.IDivision and, 
secure ,information concerning the activities! 9f the Restitution Chambers 
on cases referred to them by t~he RestitUtion! Agencies. 'I ',:", 
• " ,',' '_ " " i I .;, !,' , 

6~,Mr. Porter furnished Mr. Shee~ with th~ organizational 
setup of the Restitution Agencies and Chamber~ andOberlandesgerichte 
in Hesse and the average number of ,personnel; in the Res~itution Agenoies. 
Mr. Porter ,then indioated that, on the basis: of the antioipated number 
of petitions and ~laims which Hesse would rec~ive,it WS;s absolutely 
essential that the full support of the Ga~,government should be en
listed and secured in terms of financial appropriations,1 personnel, , . 
facilities and supplies for the execution of ',the program. Mr. Porter 
indicated -the restrictions presently existing ,on emplo~ntof personnel, 
the reductions in personnel, and the reclassification 04 personnel as ' 
seriously impairing the proper functioning of the Agencies and Courts. 

, I 'I
Mr. Porter ~comm~nded that the Acting Director discuss the matter. with 


, the appropriate German governmental official~ ito se(lure tthe e,limination, 

suspension or relaxation of these restriotions and to secure sufficient 


I 
budgetary appropriations and allocations'for rehe expansi:on of organiza
tion and per.sonnel, required for the executio~ !of the Resritution Program. 
Ur. Porter fu.rnished the Actine; Director wit~;a copy of ;AG letter 010.6 
(PD),' dated 12 January 1949 which Mr. Sheehan:read. ,; .fU'ter reading of , 
the, same Mr. Sheehan instructed Mr. Cain to ~repare nece·jssarylet.ter of 
implementation addressed to the Minister Presli~dent•.Mr.f Porter, however, 

, I • , ' , 

suggested that Mr,_ Cain first commLtnicate wit:~ :bhe Resti~ution' Authorities, 
have them prepare an estimate of .their needs l0'fl the :,basi~ of the antici- ' 
pated work load,' and then address a communice.~~on to the IMinister , 
President based,upon.such survey. This was agreed to by Mr. Sheehan and 
Mr. Cain. ' , i ; , ' , 

" '1 

. j;, : 
,~. 'Mr. Porter then briefly touche? upon ,the t,ype of super7 

vision. that would be, exercised by Property Control at OMquS le.vel, 
Property Control and Legal at Land level" and' the reporting system which 
is to be put into operation. Mr. Porter also: indioB;ted the, position of 
Jlli?O in, ,connection With the Res1;;itution Program and its ~ocountability 
toOMGUS for all of its operations. Both Mr•. Sheehananq Mr. Cain' ' 

agreed with Mr. Porter on the matter of close coordination between 
Legal and .Property Contr~l at ~nd Level., ,.' :_:.:;\ ,_.' 

, 8. :Mr. She,ehan asked numerous· questions conc~rning various' 
aspects of the program, _problems conneoted therewith, and in general 
evinced considerable interest and promised, filIi cooperat~on, to·Mr. Cain t S 

: "I'office as well as to Property Contro~ and External Assets Bran~h, OMGUS, 
in oonnect,ion ,with tp.e, program"and securing all neoess,aryt 

l 
support for 

,the German authorities for th~ proper fIlnctio~~ng_ an~'~ exeicuti0X: of the o 
program. , ' i :. " ~, ) "\ ".....,L'" 

"p':"'4f ' 
9. With respect to inspeotions conducted by this Branoh, it , (Y) 

was agreed that contaot by personnel of ,this Br;anch With ~r. Cain's ........ 

office would be sufficient and that it will n9~ be necess~ryfor Mr. CT')
Loewenthal or any of his inspeotors to contac~ :any other agency before' 
making such inspections in Hesse. ,', \" '!' .\ 

, I , , 
",10. Finally, it 'Was a~reed that replo~rts w9n1d b' e submitted 

I ! l 
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III. STUTTGART I 

I 
: if
! 

I , 
1. A meeting was held in Stuttgart o'q-IMonday," 2~ January 1949,.' 

at 1600, with Major General Gross, Direotor lof MiVtalJlj Government, 
OMG Wuerttemberg-Baden; Mr. Zinn Garret, Lar).4 Prope~y ICpntr<>,l Chief, . 
OMG Wuerttemberg-Badan; Mr. Hartzsch and Mr.Porter,·.OLmUS. . .' 

. I" .:.:( '1 ." ", ' . 
2. Mr. Hartzsoh opened the discussionbyout1iniing th~ purpose 

of the meeting; namely,. to review ithe Prope~ty Contro1,l Interpal Resti 
tution Program, and the pres~nt status of su<?h programs in Viuerttemberg
Baden. With reference to the Property Cont*ol Pr9gram,1 it was stated 
that Uuerttemberg-Baden has' made the best sq.qWing~ndeIi t~~',various 
disposition programs and that the. Branoh appeared :t0~b~fnexce1lent 
hands. It was indicated that under the program fO,r rel1easillg. prop
erties belonging to NSDAP Members and Black,~isted' Perdons ·that·88.l% 
of the units and 88.8% of the value of suoh Iproper,ties/have been re
leased' from control. Vfith reference to United Nations :and' Ab'sentee 

. Owned Properties 60.4% of units and 76.3% of !the valueihavebeen de
oontrolled. With reference to NSDAP Organi2;atioi:ui9S.1% of units 
and 96.0% of value were released from controi. With re1ference to 
I. G. Farben Properties ~he program is 100% 11om.pleted.·1 These per
centages lead all _the other Laender and it ::[s a most satisfactory , 
showing.' One suggestion was made, however, l~dth r~ferelnce' to United 
Nations' properties; it'was pOinted out that' 47 propertlies ·valued 

. . ' " I· 
at over 90,000,000 marks remained under control in this oategory. 
It was suggested that, the Land Property Co~~rol Chief jwrite,~:~ p'er
sona1 letters to' these owners 'and follow th~m up each month until 
the properties are deoontrolled. This group ,alone, acco6nts for 
approx1mately80% of the value of United Nations Prope~iesstill 
under control as of 31 December 1948. I : ". ! ' ' . 

. i ' I" 

3.· Mr. Porter then reviewed the Inter.~l Re,stitu~ion Pr~gram. 
Because of General Gross I u,nfamiliarity with 'Proper,ty C.ontro1matters, 
he was furnished with detailed explanation lS;s to~:the :type' of prop
erties ~hich are involved in the Restitution ;Program.~was then 
given the general idea of the objectives of i~heLaw, 'the scope of the 
Program in the U. S. Zone and ill Wuerttembe~g..Baden, 't~e aim of . 
Military Government to complete the executiqri of the Program .vnthin 
the earliest possible period, and specific information boncerning the 
present status of the Restitution Program, ~heanticipubed'work load 

. .', I
that might be expected and th& problems con~~cted both ~thpreGent 

. work load and the anticipated work load. In: the development of the 
discussion General Gross asked numerous que~t.ions re1at~ng to the 
difficulty of the pro.grrun.and serious pro.blems that. might be expected 
to arise. He showed marked interest in the !organizatiob1 and ad- . 

. . ,I . . 

ministrative aspects of the Program., expres~ed the opin~on t~t it 
was a monumental task, and stated that he Vfo,uld be gladl to give' any 
assistance possible both to Mr. qarrett, LPee; for Wuerttemberg-Baden, .. 
and .to this office in the accomplishment of ,the Programl• . ... 

. . II .\ '. 
4. The perfo.rmance of the Restitution; ~genciesip. Wuerttemberg-

Baden to date Vias .given in detail. It was, (nolV6ver, pOinted out to 
General Gross that the same obstacles and li~itations that held true 

• ) 1 !. , , 
~for the rest of the Zone with'respect to empl'oyment of. Suitable and . 

,qualified personnel, facilities, supplies, ~tc., held ,t~etoa great 
degree in Wuerttemberg-Badeno , In this conneiction' Mr.pbrter~mention
ed the fact that the.Ministry o'f Justice had made a dir~ctE!-ppeal' 

sufficient financ1i'al e.llowan~es in 'orderfor , intervention to secure , . ..', I 

~ffect,ively to do what is necessary in ,cC?nnef~ion with the Restitution 
- ,C-J Program which had thus far been met with outr;ight refusal on the 

LJpart of the German governmental officials. Mr. Garreti;lconfirmed 
~'" this informatio.n and indicated that he had. a,l,ready,;prepared a ,letter Q")

which .was ready for dispatch to the :Minister;Presiden:\i,1nd, which, was ......... 

designed to. correct this situation. :Mr. Porter furnish~d both General' (Y') 

..... Gross and Mr. Garrett with copies of 1ette~ ~G 010~6 (p~), dated 12'· 
~~::""""'-~"---January 1949, and emphasized that,. on the baisis of suohiletter, the 

I : 
! . 
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Minister President should be enrnestly reque~ted or" i 
vide necessary funds, personnel, facilities!! supplie, 
Restitution Agencie's and Courts 'so toot they will:i~!3: 

'I! ' 'I :!', 
, ' , ' 

I ~ 
I ' 

, I 

i I 
I d 
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I : 
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ructed',to pro
,etc",: to' the' 

'~,', ly :,eq~ipp~d ' 
and organized to ,cope with the anticipated iv9rk lo,aq' , 1"Gross 

and Mr.' Garret agreed to t~ke the necessarY: f?otiofa,t': 


~ " -."1,;,. :'-;.J.. 

5., Mr. Porter then briefly touched UP9n 1:ihe' ,....,,'''''''••+.; 


which ~s to be put into operation and ,ddscribed' the.. , 

of supervision that would be expecteq. at Land levEll. "was some ' 
discussion concerning thS ,possibility of el~minating , rty, Control 

at Lal.1d level after I July ,1949. Insofar af: the)~.e ion Program , 

is conoerned and with regard to the possibl~ consequ s, of: such 

action both General Gross and Mr. 'Garrottfeit ·tha't it would be' most 

desirable to retain sufficient personnel at[ ~nd i~vel!torEl~der' , 

proper supervision even after that date. Mr. Hartzschlde~?t:'i.bEld the 

establishment of the German Central Coordin~ting Committee Which has' , 

been formed and is being trained for the ne:jc~ six:mC?nt~s.and~:9xpressed. 

his opinion that th;s Committee should.be al,:>~e totakeiover most of 

the respon~ibi1ity for superyision of the Pr,?gr~m ;b!: ~~e' German . 

agenci~s and court? afte: I Jul~ 1949 as gu~9-ed by ceI1ta~n ~erican 

personnel who cont1nue,~th Mi11tary Government attaChed to the 

,'office of one of General Clay's advisers. 'I .',' ,/1 

e.~neral Gros~ was in complete agrUment ;with the aim 'of' 

Military Government to complete theRestitu-:b~on Progra4 as soon ,as' 

possible but felt that estimates submitted,pyMr.Port~r,that the 

Program should be substantially completed within. two to three" years 

were over optimistic in view of the many serious probl~ms connected 

with,1:ihe Program, the unpopularity of the Ift' and :t:tle' ~esis1;ance 

thereto on the part of present owners of pr9perties wh? are now being 

c,alled upon to return said properties. Gen~ral Gross we,s consider~ 


ably intere sted ,in ,the reporting' system whipp is, ~o be Iput into 

operation and expressed the opinion that it! seemed sufficiently 


'oomprehensive to satisfy anybody. ' :' ',. I ' 

7. The confer~nce was concluded wi thl Gener~l cirlss' assurance 
that, insofar as his office is concerned, everyass~st~nce possible . ' 
will be rendered to the LPCCfor Wuerttemberg-Baden and the, Property , ' 

. , .. I . 
Control and External Assets Branch, mA:GUs, fpr the proper execution 

of the Re stitution Prograin. !' 


~, i 

. ' ;, 

, 3 1 ') "r.; ')
• oJ '" v ,) 
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IV. BAVARIA 

1. At 1400 hours, 
Wagoner.. Director of OMG Bavaria; Mr •. Harrt~, Diroctot of Property 
Division, ',OMG Bavaria; Mr. Lennon.. Land Prpperty,ControlChief.. ' 
OMG Bavaria; Mr. Hartzsch and Mr. porter,:~,mus.,.! ." '.1: ." .' .. 

2. The purpose of the meeting was br~eflyreviewe~ by Mr. 
Hartzsoh and the following oomments were made. I' 

. 	 j i ' 
NSDAP MEMBERS: 	 I ! I 

. 1. It ""S. pointodout that wit~, ro£ol""o.o ,to tho program 
providing for the release of properties befpngingto ~SDAP Members 
and Black-Listed Persons that 80.0% of the number of. such properties

, 	 , ' , , • I • 

and 63.g,% of the value of such properties'have been released from 
, 	 I I,

oontrol. It was further pointed out 	that, ~fthough th~swas',the poor
est . showing of the four Laender, it was still, considel ed fa1~~y, ' 
satisfactory. Mr. Lennon stated that .. this program ,would ,be '. sub",: 
stantially speeded up during the next two months.. I . 

. , , '. I , 
.1 

UNITED NATIONS~D NEUTRAL PROPERTIESk:; .. 

1. . With referenoe to the Deoont~ol 	Program providing for 

, 	 •• ' , I ' ' I
the decontrol of Un1tedNat10ns and other ~bseRtee-o~ed properties ~ 
the record in Bavaria was second best in the entire U~ S.Zone; 41.0I~ 
of the number of such' properties and 71.8%: of theval~e of suoh 
properties have been decontrolled to date.!,~ It was potnted out, that 
of those P!operties remaining underoontroli in this c~tegoryas of 31 
December 1948, 64 properties were valued at: 68,000,000 marks. This " 
accounts for approx:im.ately 25% by value of the remain1ngproperties 

, in this category., It was recommended that~' the I:-and Property Control 
Chief,write personal letters to these larg~! Un~t~d Na:ttons, etc.~ " 
owners. 	

: 
! I 

' 

• I 'NSDAP ORGANIZATIONS PROPERTIES: 	
I I 
I I ,. . ,! i , 

1. With reference to propertie's belonging ,to this category, 
it \""as pointed out that 63.9% of the unit.s' and 20.4% of the value of 

,; , I" 	 ,
such properties have been released from control. : In. view of the fact 

. ' , 	 I I I·
that all of these properties, with£ew minor exoeptions" ,should have

" / ~.., . I . 
been transferred to the Land by this time,: ;tlDis' is considered an, un
satisfactory showing. Mr. Lennon stated, h?Vleve17~ t~t everything 
would, be done to complete this program witr~n th~next two months. 

, j .i: 
i ' 

OTHER CATEGORIES OF PROPERTIES~ . , I 

I , 
I , 

1. With reference to I. G. FarbE;ln Properties~ ,the program 
'is lO~~ oompll3ted. : : "'! 	

, , 

INTERNAL RESTITUTION PROGRAM: 	 : I . , iI" • . , ' 

1. :Mr. Porter informed Governor! van Vlagoner .~f-:t;h~ nature' 
of the Restitution Program, its Property Cbhtrol aspe6:ts.. ,the objectives, 
of Military Goven;ment Law No. 59, the pre~ent s~,a'm.s fof.,:t;;he Restitution 
Program for Bavar1a.. theantioipated work, foad a.~~pr~b~ems ,connected 
therevdth and the implications of this Program on title~'andthe German 

, . ' 	 ',I, . 
,eoonomy and publio. The, aim of Military Gpvernment·to complete the, 

, 	 ' , , I ,,' 
execution of the Program 'at the earliest d~tle p,o~s.i~~~ Wf':,~,:,~lso in
dicated. I'f, , .. : 
. ,- ". 

I ' I! >.1I I ,'! . 

I , 

I 
, , ' 

I , 
DECLASSIFIED 
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a meeting was heltl.'withMr. Murray p. ·van 
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2. Mr. Porter pointed out that eyen on the basis of the 

present work load, performance on the part Qfthe ·Res:t~tution'·Agencies 

in connection with service of notice on inte~este~pa~ieswas lower 

than in other Laender. This situation could; be expected to, become . 

worse in tho next four to s,ix' weeks when the! Central Filing Agency , 

would have completed the prooessing of petitions 'on hand down to Land 


, , I • . I ' 
level. The fact that none of the oases referred to ,too courts by the 
RestitUtion Agencies to date had been deoid?9- Vl8.salso'la matter ,of 
serious concern indioating the need for ,close coordination between \ .... 

Property Control and Legal Division. at Landi level.' 'Mr~ Le,nnon 
volunteered,to take this mat~er up,at once with Legal,~ivision and 
this action received the hearty approvalof'~ernor ,~n Wagoner. , 

3. On an over-all basis, Mr. Porter pointed out the ab
, "I

solute necessity for the support of Governor'van Wagoner to Mr. Lennon's 

office to secure the rela.:xation in present'r.estriction~ on employment 

of personnel and availability of faoilities: ~d S'9PP1i~s so that the' 

Restitution.Authorities could take proper'~asures to prepare 'organi

zationally and administratively for the anticipated work load which 

should develop within the next four to six ~~eks. Mr.IPorter supplied 

Governor van Wagoner and Mr. Lennon with oopies of letter AG 610.6 

(PD), dated 12 January 1949, which was readhnd with r~spect to which 

agreement was reachedth~t immediate correo~ive nctionlwould be 

taken. Mr. Porter suggested that the RestitUtion'Auth?rities be 

requested to prepare an estimate of their n~!3ds which ~hould be sub

mitted to Mr. Lennon's office and on the basis of which Mr. Lennon' ' 

should prepare a letter to the Minister, Pref~dent; sign~d by Governor 

van Wagoner to secure the necessary fUnds, personnel, facilities, 

etc., required for the proper execution of ~re Restitu~ion Program. 

Mr. Lennon promised to secure,a report on the status of Restitution 

cases in 'the Chambers at the earliest possiple, date th~ough the " 

Legal Division which would be transmitted to this offibe. ' 


,4. ' There' was general discussion! bonCe~ingl the, e~tire 

Restitution Program in which Governor van W,agoner lasked many pertinent 


, "I,
questions and in general evinced much inte?st. He agreed whole
heartedly with the aim of Military Governme~t as expre~sed by Mr. 


,Porter that the Program should be, completedl~s soon asl possible. He 

was, however, fUlly aware of the serious prpblems conn~cted with the 

Program and expressed his opinion that it would be qui~e an achieve

ment to complete the 'Program in the time hopefullY·mentionedby Mr. 

Porter. ,However, he stated that it was a target well *orth shooting 

at. 
 I,.t I' 

I ' ,
5.' In connection with this report itshoul~ be mentioned 

, that Governor van Wagoner 'signed .the letteri prepared, by the Office of , 
the LPCC in coordination with Legal, which d'irectsthe IMinister Presi
dent for Bavaria to suspend the recent ordihfncewhich would create a 
new Restitution Authority and would vest re:sponsibility for ,this ' 
agency in Dr. Auerbaoh. i : .. I 

6. On the basis of information,igiiven by Mrl Loevrenthai· 

which showed malpractice on the part 'of per;sonnel: conn+cted with,the 

Office of Property Controllers, the LPCe IS b'ffice as well· as on the. 

part of Dr. Auerbach and Dr. Endres (exercils~ o'f ~nduelinfluenoe. .' 

on the part of both· the latter before Agencies and Courts ), Mr. Porter 

made arrangements with 1I;Ir. Lennon for a mee;ting to be~cneduled in 

.the near future which would have as its ann the clarification of, 

policy as to the' type' of ~upervision which rhis office IWill require 

at Land, level. This meet1ng will be attended by all Pi-operty' Con- ' 

trollers and their chief German offioials. I Mr. P?r,terl will, at this 

meeting, indicate some of the abuses on the 'part of Property Control 

personnel in supervision exeroised by them and clarifyj the type of 

supervision which, as a matter of policy, w;t'll hereafter be exercised. 

, . ,I • 
• ~> ...., •••• ,--~. 
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Hr. Lennon" in preparation for this rneetine;~ wi1,lt~ke an:investie;,a:
tien, .of some .of the specific matters submitted to, hitlliby 'p,erter 
and render a ropert thereon te this effi 0,8 l! ,,' ~~:::::,j'~~k;;~"f;' . , <"" 

, . '. J : '. (': ?,' l '.,,:. " 
. 7. Insefar as ],)rs. Auerbach an?;Endr.e,,~;;,a:r~:.~on:<?~rned, Mr. 

Perter has. requested Mr. Loowentha1 to prep~re :repor:t\whfch,w1ll': 
specifically deta.il abuses in authDrity' and', prac:t,:l"ce/'.~nth.e'.pa.rt.of' , 
these twoofficia1scDnnected with Restitution ma.tters'for,referra1 

; '" ", " . ,.' .' 

to Legal DivisiDn,and with!l view to secur.~r;tg cD:r;r~()~lve'action•. 
. ',. I' .,' ..... !, ' " 
8~ On the basis '.of Mr. LDetl(ent~l's ~in~.~~gs',i~:' ~s ap

1?arent that Bavaria wh~ch may be expected ~6 rece,iv~~, large';pDrtiDn 
of the claims has many soriDUS weaknesses ~equiring sp,ecia1'considera
.tiDn at this time and olDser· supervision h1~eai'ter.,·~,~he~~:Weak:nessos 
relate tD the type of supervision being exeroised ·by,the, ,persDnnel,: 
oDnnected with the LPCC's Dr PC's Office as 'well a's trie abuses, of 
pDwer, authDrity ~nd position on the part 6f German k~y offi'oia1sfor , 
po1~tical purposes. The intervention DfD~J Auerbach fefe':re:,Agencies. 
and Courts·and his inf~uonce on Agenciesa~d CDurts i~ cDnneot ion. with 
amicable settlements and CDurt decisions tends tD discredit ,the entire 

. '. .1I . I ' . 
program. In too many cases he appears to ~e exoe~din~ his authority 
and aoting in du.al cap9.Citi~s SD that it i~ :apparellt that he is' 
motivated by cDnf1ict:ing interests•. Every ieffort willi be made to 
steer .these gentlemen into' correct channe1~~ SpecifiC! recommendatiDn,s 
were promised and Dire.ctor van Wagoner assur,ed us: of h,isi'ull cODpera

. tion·1\' 
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v. BERLIN SECTOR . iii· ... 
, . . . '1:, !, ..j '. : , . 

1. A meeting was' soheduled in Berlin: Seot~z:fo:r; 1400 hours, '. 

Wednesday, 2 February 1949, but due to the Ifact that ColoneL Howley, 

Direotor of Military Govarnmentfor Berlin! Sector"'wa~ detained, the 

meeting was postponed until the following <i~y at 11400l As Mr.' ' .. 


" I,t I .' 

McNulty, theLPCC, and ,his Deputy, Mr. Gregg, .were ill neither oould 
attend the conference' held with Colonel H9~tey ort 'rhu~sday, 3 February \ ... 
1949. Those present were Colonel Howley, Mr. Ba~tzschand Mr. Porter. 

I . I I. ... '. 'I . 

. :' 1'1',' ' . 
2. 1~. Bartzsch opened the discussion.with a review of the 


measures' intended for the liquidation of P~6perty Control in the 

American Seotor of Berlin,· as' approved by y+neral Cla;i•.. Mr. Hartzsch 

reviewed eaoh cat~gory of property speoifiys.lly ~nd,iItdicated.briefly 

the action that would be taken with respect lto each.oategory of . 

property i~ the. near future so asto bringl,bout:the ~ermination of . 

Property Control'at the earliest possible4~te. The ~irector was . 

advised that insofar as the LPCC' s office is conc,erned, _American 


. '. . I·', I'
responsibility would . terminate as of'l Jul~ f1949,!at V1jhioh time a 

Central German Coordinating Committee, or 'its equ'iva~e/nt for. Berli~, 


would assume responsibility. . 1:\ . .' .. :. . . .' 


3. Colonel Howley appeared surprised 'jthat :this !program applied 

to Berlin Sector. As Colonel HO''fley was mJ:tnly intere:sted in the· reo.. 

ommendations,approved by General Clay, th~i were~ readi to Colonel 

Howley: ! i' : .\ .. ' : 

. a. A German Property Control SJ~erVis~ry ~gency' is to be 


established in Berlin Seotor; every effort I~o be made FO establish 

this on a tri-sector basis, financed by tlt~ ;!Ma.gis~rate. If. this 

fails, an organization is to be establishe~ion a. ~nila.~eral basis in 

the U.S. Seotor,' financed by a small charge against aU properties 

under oontrol in Berlin ,Sector. ! 1 .i . .
II. ", 

b. In view of the fact that uni~ed Nations and neutra.l 
. II" 

owners having properties in. Berlin Sector <l;o not~akeadve.ntage of the 
.. Decontrol Program, as it would. jeopardize t1n,eir e~itYl legislation 

. providing for a moratorium on pre-surrendere'd debts isl tc) be promul
gated. After the promulgation' of such legiislatiol;l~ . renewed efforts 
should be made to oontaot the absentee: o,meris of properlies. .Speoial . 
a,ttention sliould be given to tl'!El 47propert:i~B inithisl category valued' 
at over 100,000 marks .each, and having a co~bined:value of. 242,000,000. 
marks or approximately tl-vo thi~ds of the val ue of a 11 properties in 
this category. ...... 1·1 I 

J' . 
. c. A speed up program in releasi~g Na~i Me~ber properties' 

from control was advooated in line with the policy established in the 
U. S. Zone. I : I . . 

. d. Nazi Organization properties! ~re td be given special .' 

attention as provided for in Control Counci~: Direotive INo. 5.0. Prop

erties which. rightfully should go to the La~?r Organization known as 

UGO are to be transferred·tQ .that orga~izat~~n as Isoon\as legally . 

constituted to hold real estate and approved1by M~litav Gov~~nme~t. 


Consumer Cooperatives' properties, formerly!belonging.to GE~,: are to' 

be returned to that or~anization. Those pr9pertie,s' i.n!this category 

not transferred within a reasonable time should be transferred in ao

cordance with prOviSions of Control Counoil, ·~ire~ive'.No. 50 


. . .' 'i :! ..' '. .' 

.. 4. :Mr. Porter briefly indioated that i~t is 'inte~dedto. extend 

Military Government Law No. 59 to Berlin and'iinqui,red whether .the 

Director knew of a~ obstacles to such exte~sion,eith~r on .the basis 

of the present political organization C?f th~ IWestern se:otors of Berlin, 

or on the basis of the contemplated Land organization of the Western 


. I!·: . I . 
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Secto,rs of Berlin. Colonel ,Howley . stated thnt anything'that oould be' 
done under the present situation ~ould alsoj'be do~eif land when the . ' 
Western Sectors of Berlin are. given a Land ~~atus'.,·' Colonel Howley,' in 
answer. to an 1nq~~ryby Mr. Porter, stated ~hat':9.;~dl'gov~r:i:nnent ,should' 
be set up within the n,ext few weeks. ; "~I ' , 

; : '", . r " ',. 
5. Both Mr. Bartz80h and Mr. Porter i~dicatedthat Mr •. McNulty 

might require the assis'canoe of the Director ,in securi~g ,the n?oessary , _ 
imolementation of various measures for accomplishment of the L1quida- ~ 
ti;n, Program and the ,extension of Military ~vernm:ent,rlaw No •. 59 to the 
u. S. Sector of Berlin. Cohnel Ho'irley indicated tha:t;,!: upon receipt 
of proper instructions, he would be glad to 'render, evet.y assistance 

, po!'lsible. ' 

I 	 , 

i.l, I 

I ; 
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Sl.J&TIO!. BGpOl"t of Audit, of the li"D1II' .~~ Aeco1Ul~lq~OttlceB u4 
hop~rVCOJltl'Ol Braaoh, O.ll.l'l~ ~:tG~':I' ..... . 

.~ .. 
• MI'. Jr1e4 D. Hartlleh 

I. Par.Pose 

II. Scope 

.III • I '.1D81'817 and. Work Sohedule 

IV. Discussion of Statistical J1Dd1Dg8 


. V.. .Probable Causel of Dela;ra 


VI. OUlel' General. hoblema 

nI..Recommendations 
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': 1 AUu10rity AJAIj} Z2f1JS"1 ~ 
Byl!iJr..... HARP. Date '_7""'_. 

I 

" 	 ,1. ~.. _dita W1"8 UDde:rtaba" d~~l'Illza'~ \i.lt_sl,ot the 
bookiag ad ftPortiDg of Properv Coatl'Ol tlPalUJ$OU'on... 'I' is l'~oognl_d 
that the PI'oP!':rtr COntrol StaUsUcal laPel" <.,,,/'(111,' ..O~, SO~tem1t8r 
19"',tol' ex8Dple. CaDM' reflee' GTVT Waru.Jao'~oa':coIQP1.tt&d 1a th. moatli 
of SoP.bel' be_sa of ,he neoeoea:r.v 'fJr8~*ts,.~1~4 :;~l' the PNPaI'atiOIl, 
tOrvardl:QgD aJlcl COll1PS,le.t1oD ot feeder rePOn.~ ,,~.\~~ ./~P."VJ. MI/PO 3th 
ek. As a 8tanda:r~. e.,lag ot 01Ull (1) mo~~,:ba.'bee~H~,estUDl~ as the DOJ'Ml 
till8 required hOm ,be oomplet10n of aq 't17aIUlal~~~;~f:1Dl~J,~~;,~t1m1 i.t ..Iii, 
properly booked. 8Il4JJ1adT to 'be repOl"ed.fhuell~,th.;i~'~~: Control' '

, St$ttaUcallteHt_ .date4 )0 Septemba" 19~ ;wo1l14. If;dWd~~''c-N acblG'l84 
ia eveJ7 lnatance','npreHB,· the luatuot ,;:P1'OP.f.t"1~'( Ol()1·'~.' 19"8. ' 
Ce:rta1D oO!lParieonl'i)tatrauoua Itat19U~8 o~:;ope<cl,fiO ~ Qa.C(JgOJ'l•• vi th' 
the Proper", Coatnt Stat1Bt~ca1 :aepO~~Jiaveo:':bo~~. ,~~. to indicaie 
\hat the tSae la« in reJ)Ortiq .p"Gat17 "~40 :,.bei" ~I'Il' 0.1 ;~.. month lJ:L, <~, 
III.Dl7 and in 1lI.1JXt1'tut instances., The. an~'8 ~e. ~he~t~•.(.~ to 
.aS08l'tala the eaot tUs lag nov,beiq aperlellOo4 ~ 11&4:)1 of"!tbe fov 
~n4e1' amt ~pe:rt7 Control Branch. OKG lei'li. Seotol". 

'• 	 . I 

, 	 I 
! 

II. '~PE'"" . ~," . , 	 I 

, i I 


.. '.fl. the 800pe of thelle audl ts 'ezt._~ eJal¥ to the4etetmlnatlon of 
the·~fa~. with reoeet to the time lea. It Va8'!lOt Po8at'ble' within the ' , 
time aval1abl0 for each audit tomeke ~ Complete tpveatiga'loa a8 to 

, QaUB88 in those oa.awAel'a the UIB lag ~.4 t~ II,CUfll.~.,S,_ftl:r. 
prooedures lD effeo' 1n thtB oftice at LaD4 level were :revleWii 10 fu el 
pOasiblGJ. aDd. lDqub1.es as to their etteGtlVel1$U8 were made' of "spetZls!b1. 
official.. a._t. of 8I1Gh I'cwiews and 1Dqllf.~a are. d18CU8lei 'ln the 
~proPl'1a~ seotto. of the individual r~~8. '/,,' , ,', 

, ::' ). ftl8 tlguNe :repOrted. in the lTopel"tI' COntro,l StaU"UcallepOl't 
fOI" fllp._el" 19~ were the b8ab ot tule .11it'.. iWol'lt 1D"Pl'Ooe~s 11'1 
each otttoe I'e.P:reGGntd.ng tnllsacUoa. to 'be 'bOoael ad "pOl'ted. In peri04s 
SUb88ctUSDt to J) September 1948 weN siao i.fOVlewe4 and ave~4 iii to ' 
date etteeta4. " 

Ill. ITIDRARY AND WOB semmULE, 

,a.. ' fhG ltlael"QfJ' rmd the ,actual '1M up_t OD· the aUt ot each 
,oliloa are as lD.d1eateCl hereunder. ' ; 

. I 

" 

,I 
, ! 

j 

" 
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BeiOrt,of'.!l.ta41ts of the li'our UWls' AOcountins; Otficel ad Property,,; 

Control Branch. 0I4G Berllll Ie,otar (oont'a.):'~, ' , ' 


Auelitor. 
~$ .,'". 

" 

a. 	 lease,' If.I.. SantOI'd 
'E.~J'. ecJi.Uer. 
, :a., Sabaetel' 
It.O~ Wettete1D . 
",'.,.' -'" 

I.S. Korf8l1t.r 
a~ Schaefer 

K!tL. Sanford 

. \ 

4. ". Berlin ,SectOJ> 	 J .S. IOrf'ant,y 
',  It.O. \'Iettatein{ 	 . 

'X.I..'\,lIanford 
ll~' Schaetel' 

I ' 
i 

I",~, :'DatS~ ,'j"" ,;,'IttW,19 ' ~I I I ' 

",: : i 
6 ~, 'S', Oct liS ' 

" 6 ';",~t'Oot 48' 
" ~ ,foc~,48 

i ,o"',4f' 
ll!.. 12 'Oot 4,1' ' ' 
11 .. 15 ,~~ ~ 

• ' , j' " 
( : 15 01' 48) 

(~~,:. 19 ~o. ,~" 
'. 
(15:- ~6 Oot J~,. '" (lSi- 19 oot'l8) " 

, 26 '- 27 Oot ~s' 
.2610 as 00' ~ 

' 2 
:~ 

,Ii 

,J.l ' 

16'+
; ! ; 28.00t ~1 

28'- 29 Oot mJ ,.& 

I,:tO$!! 

,I.. 

6 

-
f.· Total ~&w's, ._lull" of travel U. 

, ." 	 ! 

,. ' 5.: 'fbe oo..})' ot a. lI.dian" a\f'8raea &.te h8$ beeJ!l ~c1 th:reu,ghwat 
11l the., 8114lt" beaauee of'tta part1cul.aJi' ~tta'bl1-lv Ito', tMGlta.aUoD. 
A,8.41aa0 avera&e'ls that BsconD (1•••• elate. aoll~ 8IlO'Dllt, age. ete.) 
la a ·atatlst1ca1.8I'lea with.a8 lt2&IlT, CICOree, a'bOye 1t as belaw 1 t •. " 
It cUfters from at. It__a ,awrage ill that the latterrep....eDts· 'the', ulth
_tioal'total of ell \he 8001'88 In a· 8tatb~loa1. ieenGS 4lvt6a4" the 
JlUIIIb~r ot 'the seon, 1DolU~d III the total.: ;, /_ ' ' , 

,'6. fhat the use of _diaD a?JraAe 4atee 18 pat1cu1aJl2l' .tt.d. to 
tbeae 61ldlts ean be appreciated after coDS1~erb1gthe ~tt.')rpothe'lcal4v. 
Asn.m1q l' wer& mecbanloal.17 pOsSible tOI' all Oo~eraecl ,. "801'4 .Prope~
V Oolltrol tmnaaOtloH on \he 4at they oecUJol"$c1, ADdIas91D!fIC also 8Il 
evea flow of volt trom'..... to 4q wi thou' a backlog. ~bs medlaB,"wJ'age 
date ot tftlllaoUoa. re'POrted in Septem.... :1948, fOI" ~X8IIIPle. 1I1O'\ll4 bo 
15' ~tel!lber 191&8. rue would. represent, ot COIl;rS,G.,. ~O() peteeD.t perfection 
ill ,CUlTGat l'8})ortlll1. fhua~ by tlal. metho~. we uea~l. :tq aanrov the ' ," 
t,aasaotlOD8 "PGrtec1. clur1ag a given moath ito an' eaaiq B80ertabable date ' '. 	 " ' 

2 

, ,; 

I 

, ' , ·1 

i ' 
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GoIl'1"01.Bl"Uch. OlUJBerUB Seo. (eoB,~a), 

, i 

vbloh repNllentti th8,ID1dopO'in, of that ~11l' ' ,;~~'.~e~~~4 ' 
with the mtlJ,..POt.At' date 'of the Jvpothett0a3.lT. ,~.. 1~Gl':reo~,~;';:mo.th:.:~:,aetel'Dl1n• 
• ""_.'_A'.i.,' •• ~""'".':': ••""\, .. ,"" ' , " ' .. ,.;J"",;,,, ... ,.,, ',' ; ,"tta. ~u v....., .... 	 ' ;,,\~"~)~;'~ ~t::: I " • 

" 

", '7." FoJ' 'he p~~a;•• ,of,theaeau41t.s.; !l61l1G~I"': ,~~:';:~8_4 a8,'be 
!2!! a t1me lag 'ofolur &\lOAth to alJow for ~ ",' , "~.':'_~.~,tta1. eat 
:reoo~lq of MIJt~/2tt.s ,a:/J.d '-,PC)a.. On ~e " ~' ..;.m!a·r~1iuU9Ji 
a"~fo", ~'~on9 reported in SePtembes-;~l :~13.ld:;'-715 -AU' 19118. 
lJ~., other word9••~,:a ;,ceJ'~,ln 1.l1&~.~, of, ,~.~,'~,~:" '0' pnpanq, ' 
UanIlll~tt1q. u4"C»l"4ing otfeeuJ' "pOIi0o" t~'.)~ld; 'tIiIl",,,.pe"o ' 
"'leve~s the OIUIe t1~retha Pzoopel"'t7 CoB~l :~,~'~~~,lp~'~G1Po,..t toJ' S~p. 
~"J' 1918 ~1~',iet18ct properties ~1',con'l'o~" ..~:;~t',:Jl-;~.~,1948. 

, The JlDl'm la 1)a8$4 ~Il .he aa8WllPtloa that, ~"~a':~~,e~_~leettlote~' 
eet-t4Po 110 mol'S ,thrmo~ mollthlaneede4 fl"ODf ~<..'~ '1!lf'tl'Ueaot1,OJlooeurJ'G4 
uUllt is .,.oorded lJi .PropeJ'ty Contl'ol ~c~\.~;':: ~;..,th~.v, ~1).JW:lot10ft. it 
Ie lat8NstlDg to mote tlIa t thl G DOn vas ~~. 1~' ~o lBo~e8 \lI1thin 
a ,week ,lmd.I!l~$~d. b7 ~w weeks s.~ 0_ ot~~ intltanCr. '.' " 

8. Sabedt1Iesl and 2 are COIl801ttlatloi\a for 9O~~eoaPll~eea ot,. 
G~aU8,Uotal flft41nga tihl,ch have been u,plalD.ed. ~ ¢t),i;811 In ;'.he ~cu.vidaal 
nlPort.: to", '$aeh' Lend and OIC Jerl1B SactOI'~ , 10, ruther :cO.Dilll8ntia' are there-' 

;) 	 tora, m&de 'With ~apect to atl8 of the individUal, tln4~pgB.·,:fhie t\at6':'iB tbe 
~foW. A ~lUlllll1:ndlca'e that,,r0UI' .ProperV ~Dt¥Ol S~~l~~,c81 llepOrt. for , 
Septembe, 19148 ratlep,te II ttme"l&£~ ot: two mol1..ba Inexce.cs ot ·the 1lOrm., ~J' 
8ft abaOiute 1mg ot three moBt~8. ' Stated in a.M"hel' w~.t;c,ta1,PJ'Opertle"J 
undGJ' GoDtJ01 on ;0, 5eptemlJer 1948 as I~ 1n the SePtem'belr\l1epoJ't, "preae~' 

>, 

abetanti.ellT total proper". under ,contl"Ol on 30 J~ 1911S. 
, 	 : j, Jl ..' 

'\.' 9. It IfIq ~ mantionec1 ~hat 'him consolidatioa seems to' poillt,. \1P ~ 
rule. 'Diunw!;b". the eniclenq of an organ1_tion', aeellia, Ito .',~~::~#tt;~;#i"l"• .' 
1"a'1o to',lts 81".. It iellat illtenad to' .ggeat III thtt'" co_aUem that 

:;! Bavaria Ie .the least: 011101811" 'u OVG~l PropertyCOIl'rol f,Pentlotls, 
. 	other than the '.'~tlnc ta.nctlOIl, that BeIGe 18 tM,1 ':l8:i~: 1ea.SJ~'etfIClent, 

ill this J'8~dt G1to.' To.kG aa.em ~ets.ol1 it would be ~oeiaaJ7 to 
al/uname that o'N~l: Propel't7 Cont~l opeJ'a.~loalJ ~11l each ~aDd'W1'G eactlT 
011 the level of ett!clency as theacoountiDg tunctioll~ leedle$Q'~to saY.... 

", "I"" ..

suoh aa~'loll would ,be hllblT qa.••t1onable 'QD].·~;88 ,.f:olls1,4.,Qble'f~~" 
: eviUD.ce 1n SQPpOri thereOf', were Elyal~ble.; . :', I ' " 

, 
v. .P.RCl1.AJJLE CAl.7SES OF DELAYS& 	

. I 

I 

. 10. In P,n..i. the de1ql ill' J'ePort1~ weJ'.~ \he ~.~~,~t overlr
elaborate end t~aat1Bg pro cedUJ"l8 tn .t'.hG u.a.c111qot baslo aoC1lmGnte 
at all levels 01 the:PropertJ Coatl'Ol orPDI_tiGil~'I~ c1o,s'Dot, t.Q»Pear 
that auah Proc~drD'$8 are the reoult of the hOlt ot emphasls bV LPOCe, on 

. 	 ! 

. 	i 

I 

" , 

I. 

i 

, i 
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,be nee••aity .ot;,~41t10ue banUlDa ot .. tm~ ao~8n~JlI.' .Ia~r.. ,tt .' 
~ar',to 1l~ ~JUa,:,'qOmbl~t19~ott'bQ1"M'Q.Uatie~~;~a.t tn·the ., 
Ge:tma.ll clft.~ ,@m~ ee~uP "l,th:[,1na4Gq_te!C"c~~lf1J1:!(~~~' to' COl'nCt ' 
the wo~tf~_B ot,.euob WDld:q. ,atm.; to~\~~eto'the'''~tel" of the " 
baadl1ncotl'elea.$88' in, BesSG in the 4'8se ..~,., ~~~~leae.qf' a }i)l'OPertY 1mB' 
orlg1J:aate at' UWt ~l.8Q.ch as in. aoD.nectloJ2.~.t.lh"J'" o,«ar.tt_ttoaa'- . III 
fRlOh casel, 'all tbG prel1m1:aa17 \1Orie., in coDneotloD,~:th',tbe::';Nleaae 1s do. 
at that le99i.. When the property Is i'\9ad.Y!f'O~~leIi8~,811~'itlt1eha$ beea ' 
truatene4 ,to the reCipient, 'the .J'ktl.adB,,~$cti~~~ of;;tl.)e ~A,'I 0111" PI'9=-' 
pares eIlm/1O 3 ..4 torvar41 l' to ,~, ~~I1t;~~~., '~~~t4Glpc. 3 Is, ' .. 

"la etfec', an O~Z" to the QAK ,to·raakG »l\Y,lC~ ~l",ae o,f, ,tb.9 'propes-tv '~ 
\he !'GelPiaat. Aftert!11e 1s accolIPllsh$4.the .~r.etlln;9',the ,./'10 l to . 
Ut.e ~'B bleaR. Seotion, with eo ~'\hal'OOJl~,,~t/l1ca1 "hiM;. of 
tile' proPEar\T haa bl!1le~; .,reated. ,It is GD 'at this·· oint,'that the • PC 
brel"mel the AccoUnt! Sect 08 OJ" te GO: III ft':, ,reCQru.·'an 
eztJ:'8,coP7:o '. . co d not baYe eeap~eP~ , . ,:.., ease. $eotlonl 
an4refe1'l1l4 to, the AocountiDg Sect1011 at thEf tl118. 'the orlgbal was sellt to 
.~~. ,~ ws ~t. eatl.tacto,rU~ eXp~1De4. ;" ,.' ,'. " ./' "": . 

. "U•. fho deplorable, altuat10l1'1a JJavar~. '~~rt',lti, ,Ill. o,pl~loa"the 
reRltno.' oalt,otthe factor covered inp~.lO••~~,",.~,~• • 1 mu.cJa' 
110ft f1mdamel\W Ol'lAIl1zat1o:aal ctetloleDQl'_ Wh$n/oPGmtlt:u'.lall'espoasl'bll1 tv 
,Was t:rand'ened. \0 ,••':Bavarian Lu4. gOve~'~"~I;tae,!i- ~t ttik8n ~to . 
aocoUil')~' 'ae'ttnc:~, their Lan4-wlde o,pn~.t~cm.: ~D tl"~ '. luge :o~gan1o 
aa~lol1 euahaB thtdra 1"Gquire4,_c,h"tl"lc~el:r: O~J1~+~ ~hrU\' thDaeneede4 b. 
other Lae~,.. ~18 fa.otor is UlD.all?' a_tea eo~l a~:;to,11owG': W'hUfI 
,the .1I1o"a~;'ln the dd 01"!I.Il orgal'dsaUc;D .10, in '-:~e.t,l~ pl'Ogretnaloll, 

" ',i,the, lIlerea_ in admWetrati,.;problems 18 tn 'geometrio PJ'Ogfeo'slon. Stated. 
, ": \.. "i;: >; . '" .' ''' • .::;,.1' ., ;.. "\ • , . ,_',' j' , ",'. . /:. '. " . 

'moi'e,"~aCr$tell'. 11" thesl•• 'ot an orge.n1aa.t10ft~tL,~~blti),a.i\,th.e',~t"'artstl"l!P, 
.:'t~1"~~b1ttlmS al'S qV.tidJoQpled. Also .. it l~bGlie"'G':'that' dec».ntra~1iat1olL 

. baS'DOt b,eea '~1e4 throu.&h 8utflc1entll' I to. parmi', io;p.u.m ot'f'lcleI1C3'in . 
allo~J'a~ll)ne.,,·r '. ../' 

12. OQar.a11 ,,",lew of the dtu.att~,1n e8.eh o~ the. "fftce.8 ,concerned 
48B1ea4 to 0118, balio cOl1clu,toa. namely. ithe ~aOk ,r co.~1...1 geMN1;""~.'. 
1R1PO"181onof ~'Qermaa ol'gaalsaUou ,~~ Dafa,rta ~ S. 'Jesae, the foral' 
to til '1'e", grGat' __ae and the latter to $ Il'.!UCh ,1e8~aJ' ,degtee., 'l'he presen' 
altua:'•• J.nBaftJ'1a could IlaDtf'cat17 BOt! have&we~Ped 'Q that extent 
tdth adsq,1.1Iate $UgewlaloD. lIlol' cou14 the: tbl&o1ovaetin« proOl9dure tn Reeee 
with. NSpeO' to certain "leases (se. par' 10t8boY.~ ha~ *D. a11o\l1e4 to 
at.4 1t the LCAK's ope:ratloas weN actuelJ¥ nrrtewed _:tlla ItPCC 01" oae 
ot hi. ",est.tanta peJ.to4!oal17., . '. . . 
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"pon ot Audl'a of'the :rOUl" LOAlIa l .Aecounting Ottlcee ."l»roPGft7 
Control Sranah, ONO 'Berlin SeQ•• . :~Co~")', , ./' . i', .' , 

, ' I ' 

I' , 

l).moover-all ~CO~Ddat~n8'~ith re8PGO~:'tO 'other,seDabl' problems 
aN made dna. theae have .been oovo~4 b t;he tud1vldUal repone.'" ,', 

i ' ' 

14. it is recommended ,that at the M.llt t1?COaeetug.the'follovlnc 'be1

giVGIlhi8h prioriV' o.the asenaa and, 'be liI~re$ia~ 1»7 'itheqftm.lt '18 1:10' 
.ttlolea' meraq to ,inform, the ,LOAi ofthelat.,t po:Uc:v or to ins'ftCt 
bill to se, 'U,p etftc1ent sndej:pedi tlou; PJ'Ooe'dnJoQ$"" ~,t 18 neoci_s$J7' also 
that the LPCc J)wiodlcallT revt«n,sn4' llU.T'pGot tb0. ':l,.CAlIorganhatlosl to ' 
uaue, that the policy comamlc"ted to htm,:ls 'bo11JB':·'._~~ and 'that his 
procedures, are WOlrk1Dg out \tUb. ~,~e,!$rf1~1.'•.' :" .~.,' . 

15. 'It 18 alae rccommsadecl that much clo~1" l1aJisoll bemillta1u4 
between th1. ottlce and our ttol¢ otttoes ,(GBPet:l~~ ,Ja~Sa QJl4 ~.se) 
than it waa pOIB1b1e to ,'ma1D'e.t.Jl in the PBst. lbl.'Cep, tOlf' aeich and ' 
4u.rel. Pl'Opertleo. our pOll. on the diOl'C~itloll of all other. 'properties 
1~ f'aul¥ wel1aettled. It would, t belleve. he1P~n81deft.)l1' the. 
8Ilccesatul col8}1etionot :the Ltqu~aat1cn ~gr~ ~tp'erBOllIlel'of thla . 
office sade periodio inspections ot 'both LPCC 8114 UW!otfioea.,· Tea_ 
constuUng ,of PersoJUUll from vulo. Motions could do'Dltch to.add 
l'..OABs' ,~lement polley. maet c1eactlbles,' etc. . , I ' ' 

I ' 
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_DIAN AVERAGE VA!!S OF !fiA.TiSACTIOifS 'B00lClm 

......DaYatto!'oW. 

'1'. _'to_~orte4'1n 
.:P 81" 12 I ' 

a. Un1ta taJcen into.control 
'b. UZllta n1ee.aaa. 
o. A4Juatmente .. 

':4. AU tranaact SoIlS 

~:~~~~~~ '!formal med1tm 6veJ'li,ge date to!" 
"~(:.: 8e'pMmber 1948 

- ,.:, .:: 

t.~"'~t1OD.8 fl'om DOrm tor all i~ . ACtions" ," 
. ~.i 

.; --'-2.~Da8tloDo 1B ~cea8 of·be1¥ 
. ,·nooi"&i4at n;;o a:ud1'I. . 

p " 

, i··e• ~b:~.:.~to cofitrel . ", 
,_.- ~.~~17m:'~-i"el:Eiji884 . .,,' .,

.', '\~A.4Jwatmel1"" 
, ;,~:~~,.;:,".:.,<::~::.:;... :. . 
,,:~~:~,·t~U~D. 

:-"l\.~-J~=~-tite i_,_" 
f. J'a#at,loue.f'.I"om·aOft for 1:111 ~. 

w "'-'~loDS ", " .' 
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(0 
i.,."::::a 
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c.", 

l'JulT lq1 Juli 117 
31-.. IS,e:r~1IS 

21 JUl.Y 48 13 APr .lIs 

19 J'mre 4s I 28 Mer" 1t8 

15_ l{8 I 15 AllC' ~ 

2 mos~<' I '~mos 
. '.

"', 

__JJ .~__ 
".bg 

~1_, 
~ 

2~ .~!~: 
.19 JulI' laS 

10 Aug lsi .22 'J. laS 

24 June ~" 2~ Itc. 

lS8P ~ 2 S~ .;, 

2~ mos 1-- 6 mos' 

SCll'lmm,"~~ 
',-; .. .;·.f ......, • 

.:' .~-~. 
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:J)June ~ 
·a;FJ~ lES 
9.I.Ug Its 

8·.~·llS 

15 Aug 1&8 

J.t mos":'::.,

aLJu.lF-JIS 
1,.ImB IC28Sep lIB . 27 SeD. laS .2g~p bs 

"1,3 $&p ~ 22 'Ssp Itl . 7 Oct ~.,:. ;~f~ __ ,liS
" :' . - .. ,,~-,;. _., ..~: ';, -i,,!j' ·';':i~,-"'·:-~: 
9 .C' ~;: 16 'Sep~ . ·~~:~~ts: ;)l·~ .... 

1~ ~'5Set~t:~1;;~i~:' ~~ ~ 
rio vM1.at'loi<tmo' . .!.2·,·me"· ~-<,-"'1il: ..~ .. 
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'" 

~.-: 
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~ ~ 3: 0 

lfaertt... I" ',BFelI$II Jerl'al!a4ea 

. 2 Aug ,ItS 4 Sap 1ls JAaglUJ 
)1 A.1:z4t 1ls 7 A1I« ~MAul:tas .,'Aug 118 ):)-~ 

,'.

11' Alii', 138 JlAugts 9 ~ 118__ r .-~~"':t . 

. 15 Aug ,118 15 Aug lMJ15:~:'" 
; 

!JQ:·vartat1on 1mo t mo 

_.1 SeP._158,~,l"_ Sep·!8--,.:13·SSp--las 
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I. stATISTICAL DA~Ai . 
. " ! I . 

. 1, 'fhe med1an awrage 4&1Ie8 ot uanaactlo~~port(t4 bf the J'4,A.B" 
Bavaria for September 19". au cOflG)and ~ tho ~ea""l'age fo, the other 
three (,) La.ndGr and OIG :Berlin Seotor pembined. (~lu~~ ia~1a) 

.,.I", ,

')" . 

, 

,1 

an ae1; forth tn the tollow1nc lob.dalei: 

a. Unite taltan lnto cOlltrol 

'b. Unite release4 

c. Ac1Juetlllents 

e.. 

:: 

, , . t. 
. t. 

~0!'J!f aediaa average date 
for eptemlJU' 19118 

VarlatloQ fl'om nonai I 

(1) 

(2) 

<:n 

( 16) 

i 

'111dts taken lata control 
I 

,, 

Uai t,e 1"81eaee4 

AdJuatmenta 

All traBaad 101111 

' ' '[ 

, BavariJ
.' I 

~~Uq 1-7 

i 

31 Ifq IltB 

1, .1118 

2S' Mal', laS 

, 'I 

I3tmos
'., I 
'211 

, _',2 is' 
, 4 mos 

, I 


" ' " ' 


Other LundaI' 

8IUl,O~S (.~ 
~lu41M ',a.ari!l 

. 1 lull' lui 

2i ,J'uly 148 

11 Aug, 'lis' 

22 Julv 2t8 

It mos 

'{mo 

DO variaUoa' 

4~ mos' t. mo'
, I ,,;;r ' 

. 2,. t'hG ~4l.u' ave.rage utell ot trana6ctlonl r,ool'4ed 'by~' LC1AII 
:aaYarla from the September 0108ill« date to 10 October 1948 ae OO~U'fIa. 
vith the ave~ for the other three, (3) LaeDdor a*, O.Jer11li'1::~9,,~oJ' 
coza'blne4 (exc1udiq Bavaria) are Iftt, forth in the" i0l10W,l.Dg, ~.~~"" 

, , I ' • 

, 

a. Un!. ta 'uen into control 

c. ' AdJustments 

4. All transactio•• 

! Ja'VUla 1i 

, '\' 

21 O~t 16~ 
19 J~1T lIS 

! 

22,Jan laS 

2 Mar ~ 
\ 

Othel' Laellder 
aBel OHJ.;.JlS' (ea

c1u4l.y :afJrf'BJ'lal, 

," Aug I4s 

25 Aug 48 
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! 
• I 

, ! Other: liaEll1der, 
~a.v:a,t.a ,.' anA: Q~~ (~~, , 
'" " " . :,Cl~f~,:aa.,_~, 

e.. 	 :Normal me41an awft&e date 
'lor 8!'l _n.nsacUo 118 in ' ! 
proeeall 	 :2 Be, III ' . not aPPlleabllD 

I , ' 
'I' . I.... 

\' 

,t't Variations 'f1'Om Dom' 

(1) , Units take. Into control lOt 'moB ' 
DOt 

~2) Un! ts releas.... limos 

(3) AdJust._, 7t moe 
I ' 

app~t

..oabl. 

(4) All tl'ansaOtionB , 

, 

; 6 moe I . 
, 3~' 'rhs soheclule' in par 2! abov.~ :rep~8ent. 'ftllDlJaotlou ao~1T 

"O~rde4 by the LOAIl 1D P.roperty Contl'Ol accounts .~. the' da'. of the 
. s.Ptem'berclosi!lg"ln addit1011, there wa_ ;an\exoe.4~1lgl,y la,ge baCklog 
of m/IID/2/'Is and'MG/Pq 38 whloh .\t 11&8 DO. teas1lJlel~' ~~ 1n the 
tOJ'fJgo1ag eohe$de because of 1ta 'a1le.,. It. i.OQD.~ 'enll ;_&a. ~oWeve... ot 
the BU"!! of eaoh ot the forma· ("ith a aepen-atl_, ot,~ae Ht/PO '8 . 
which represented. releases and t_ae which! "PI'8sen~ed a43Q.e"'nts)" . 
the month rather Uuin the dtq' In whiCh each auch t.raaaacttoJlWa'aetfeote4. 
'fhe f011Ow1nC 8ehe4u1e ahow. t.he resulte ot .la oo,,*~11 '(~" '411,' be " 

, JUtted that 110 oO.,&I'18oB 18 possible 1a this 8ch8_18 with ethe,l" Lunaer 
u4 CHI) 118,lI.n s.owz. all1De Jl.O Wl1'ocori.e4 or UllP~O.~IJe4M~/JJO/2/'Jf. anA 
~/PO ,a of this ..1ta,de ver8 f~UIl4 1n t¥r offtG,a' ~ther tban 1n :Bavaria.,) ,', 

. a. !l'aken into control (1I0/PC/2/r,dJ 	 :5 AP'It 48 

b. 	 lleleasea' (MG/PC ,I) 14 3u~ Its 

c. 	 A.d.,3\lstmel1ta (MG/PC 3a) 12 Mar' lis 

4. 	 All 'I'a:rlMotiOl1a II .API' lIS 

e. 	 Normal median Average clate for tl"aJUBacttons 
in pl"O'cealJ : I 2 Sep lt8 

I 

I 


2 

: . ' 

, 
I 

, ! 
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ReI"rt, of A\1dit of' LCABts, Accountiq Office. J.an4JJ,ay.~la (cont~d) 
, ' , , ,,' !, I ' 

, ' . .': , 

f. Variatiou tl'OID lion. 

(1) , ,i'akSJl la'o 00Jl\IO,1 , 

:
,(2), Beleasee " " ! 

i 

(,3) AdJutmJate 

.,< '. 

",,~moB . 

It mos,' 

5i 'mos ,; 

(10 All tnnta.~tloJl. ,',' , I ,lP.! m?s ' 

, lJ. The, J1Ulllber of units 'by moJitli: or'7e~:, ~'whi,1l tl1$~~~tlolle 
:reported 1n Sap temb4J1' 19Jts UGn actua1l, effe'atea.. as COlQPared,:.Iitli to '81 " 
reported in' Sep\8Jibnl' 19~' by the o'her three' (3) 'LuJl4er 'and' om JeJ'U,R 
SeatoI' (e:ro1ud1qJa~~l~) aloe, eet !orik til ~e)t.l1,wlng scliG~.,:?e.~ 
oentages to, total up.\~~,~pve also, 'been co.tect: ~o:r mo,re ,aq COm,peJ'~I1IO~. 
(~B schedule is ~l~~~d to' the o. ltsted b,'par l~, above.)..; 

, '" ',.' " : ' I ' 
, 

,I ,
I 

llavaS'ia' 
',':IOther'ltae~l' ,,' ", 
,~O"',(o." 

, · ~l~ lJava:r1a) ':, . ' , 

Jio' 
I 
: 

"i 
.I':jo 'f'" 

" 

'~ " 

" 

, '32 

~~1 4 
2 410 

555 
,UO 

1 

: ! 
0.7 
8..7 

I 29.1, 

i 48.2 
I 

-11.l,· 
12.2 -

, [, 11 
" 27' 
"':92,' 
'~ 3,2 
1,tn7
17!42
I ~'2 

" 

,0,.2 
0.5 
1.8 

'24.4 
33.}
:U.8 

8.0 

~ 990 I 100.0I ' ~,1a53 100.0 

19115 
19146 ' ' 
194t', ','; , 

Firs' () moe 1941 

Ju1;y 19~ 

Aug ,1941 
 ", 'r 

Bep 1948 ,,' 

total 

, ,- 'I . ,
," ' . . 

, :,5~ !he m:ambGr ot unlta'by _11th 02" year'in wlll~h the tftDSaetion8 
booJm4 troll the _ptembe2" oloat.aa: date to 10 OGtobeJ'119" vaN, actaalll' 
eftsohA.as ,cotaPUGf)dth EI~1aJ' flguo~ to., th8 o~hel"thfte,(3l ,Laen4_ 
an' OMtI Betl1D. SeatoI' (ezcll141IlB :aavaria), aI"&: aet,to,th ,1. thtli' ~ollovlasg 
aohedale., .Pel'cantAaee"to total unt te have also beeal,coJil'Utea. tor more 
,ealV c0lqp8l'1soa. (Thie ecbedDle 18 relate~ to the, one ~tBte4 in par 2. 
above." 

, il 
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lIel'Gri of 4u41t or. teAR's Ace01lDUD« Oftice~ Lad iaYaria, (Coat'd) 
1 ,
! 

I 

I 
t . rO~~nd0r 

and OIGG.lJI (~Bavaria 
I, i ~:dj.J1&'JavarSa) 
I. lIfo " 

I f;Jlo ~ 
1 

I 

1916 
1914& 
1947, 
I'll'" , moe 1;48 
Jul¥ 19~ 
.. 191ta 
Sep 1945 
00' 1~ 

. total 

6•. ~. imMber of pan_ottens (t.e•• iJ:.'11C/2/i1~.IG/'If, ,., .." moll~h 
OJ' "eal' lri "blah. efteneel, ftPNlfU\te4 !a the ba.alW>gdeeeJ'lbea ia ,a1")1. 
above, s." ehotnl 111 the fOllowing Dche&1le., (10 com.pUleoit/ tl made with 
the total ot othel"taader .onc1 0»0 36!"lta ~otol' for the nama. met fo.",. 
tn pap 3.) 8 

1945 
191&6 
1941,.
nrd , mob l,lal 
JulI" 191&8 
Aq 19li8 
Sop 19la1C., .19l4S 

TotAl 

·Coast.'11 oft. 

KG/po/a". (taka 1Jsto' COD, ,.1), 
_{i'O ,c (J'Olea.eee) 
wi/PC )a (adJ-.",.) 

foN 

202 II\ : i.:I •a~~ .29.".; 32.8,2250 
'1).,511'1001' . 

11~ · 15. ': 30.5 
! 1.0' 111 ~~ 

·010 '~:l 
, 

: 100.0 ,200.0:6.65 ',1 " sn , 

'I , . 
" 

I'.' 
:·'~l_te, COllWre1oA 
_bel' of ut,,,I .taoto.-I 

2$ 
. 
, 

,12 'i 
.. , 

1 10, 
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I 
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7 to,

0.,
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iepOrt of Audit ot tCSf's·AOeounUng·Oftlcai, L8Jul,:aaJria" '(cont-d)' 

it:h:' DlscUSSXOJ.OF§TATISI'ICAL FnmI~~;3. . } . .' '. 

: " .'.'" }3(;:'" . I. '.' . 


7~' !he eta'I·.tlcaf, data set· tol1b·1I1 Seenoll' I,. abo,~\!i.· ted', st:ronglT
.-0'. ,lJl41,?aj6.l that the .~Co11:ntiDg fUJ1Ct~D hale aol.'l?eeD _t.nt':~4 by'the 

.~'lJ~a' aD.rth11ii1' ItJr.e a level at ef'ffcle~! ~U1hcw,.rea8o..blT 
V};:u,pe,o~e~•. While ~~" \.tru,,~h&~~~, Pl'fpel'~~;~,8:',;~~~~cu~:~;'i~,~r~#a,* 

~', .:s. eq,~,:,ln.JlUlIIber.et~'s and. exceed ~n .fJ~S:mat;e..4l vo.l:~.. ';(I ••• t · tn\... 
.::~OOJlOm10 l~:rtance) :~~ of, the othel'two, Lacln4"~;'I~~ the y~.S. Zone com. 
, ; ~~4t'D8Dl8l{-: Jl.II~.~; ~~t~mbe;r,/lladea.; th:G ~;~or 01 11,1,"o.ellt4 ~o.... . . 
~1'XU7 of ope"a~t.9~,,·';~el'en•.1n,a~" e:nd ~,&t~~~;"s.~ sp:r~a4 
ol'Plllaatl\)l1 abP,1ll,d' ~,., b~n ~n ·lAto Mcount. Y~~I' tlie. ',~~ Prope~t;y 
00.'1'01 878te. wae .et lW. ·.blotal' as the accoUlltlq, tu.nctipa ;1a cODCeX'ne4, 
It 1. evldea~ tha'~, o~;rgalll.aUoul eet.,. bas' ~",l ~ W;~"~f~te,· baea 
a4eq,ua'•.~or reasoDa'bll' liOC1U'ate and reaso~b17' '~,~~~~\.~c:couat~ ." .'
NpOrU.q , . "t· ,,',,.,,.1, . 

" '. ..: • ,.. . ,.'. ' . r ! .'" ,'.' I>', :..:~.!.. . .' 
. s. speclflClal~. DOte t~, th.efi~D '.rePor,e&'<l,),,~,,~.a.v.a:r*ia for 30 SeP!
tember 1.9l1s aotual1l' :reflect. for . t11$ moat Pl.U"t,.. tbe 1 'llituaUoaaa it· u1shd 
on 12.6pl'l1 1948 (i,.",., 15 daTs attar the·lied1&.n 'aYfl.t.g8j~~t. '···.n lJl'par , 

\ ~4. _'bOve'. Fu.rthe~re.:,~'8~U.. "f,. the 'tiaoklo~.;!;<'a.\'e",,;Ji n.o:wot: work " 
'~4"have lIe~n malJlta1ae4'~"'" .en~.rhc :the .atl1ea~"ltran,iU,a.c:tlon. f1'rs'. ' 
~t tJllI vas not do. 1s reilily '0arenttrom the·4iap~.VOf _dU., 
,aYerap date.• of prop~rtie.~a inte> control. prop~l',tt$.,'\~,leaEl84t '~4 .. 
a4Jueti18nti(Pars la.b, .and cJ 2a, ~, ~ iO'" and:3.~1 b. ·~d.:·)."It is ..... 
ooul4G1':o4 that ,the Praoticeot ~1"11l& prl~rl1'1'. to c.elJ'taln~· ot trElAf)-.' 

...ao'~u (1.~., 81M'h as :release.) fol' booking PtlrPDa•• 18'p~a:rq to 
. ,be cPiU,-e4. s1nceth1•.:reSult" ina,.s,at1atl~al::¥:B*,rtio. :~iV"mo~co""· . 
, h.slac Y4. mls1aadl.D& ~ a okrollOlogica1lT' coilal",ent )~lfg'whatevel'
'Ita ,81~, or hoWever ~n!the t1mB lag. . /! '>:' f,~': '] ',.;'!~';~ , .' ,.' ., 

...,. 9.' While it 18 DDtc~na14ere4 DeQese~ to c1we~ ~~~.jhe71o'MG/fC/21l~ 
&Il4 '1liii/po ,. unprocessed. In the Otfice of ,he L~ (~ar 6•..aJo",:8h•. dnce.. ~~~~ .•., 
's'aUstics sutflalentll' 1'8flec' the ,sltuat~on, t,he f:~~. ~ha1;1,~¥+:!~;,t:~~ack~.g':.· . ):, 
.reprea_ts a to tal ot over 10 000 uDl ,. is bl'oug!t.t;'·Q:a.'·,here, for; Ptl:rpod'iot ' , 
,colllPal,'1SO!1 with' th" total' properties' repOrtej :)bi::!~~~a,:l~@,~~~r~..ri•. :" ·:,' " 

. control on 30 September 1948. !hifJlJld1Qate••ll8~ ·,the t()W:':,~Z'!control.. ·,··' 
of 3~'~. units is undel'stated. 1ty .eeven· (7) ;pe~.~.jr·;~~:~~· ';:'#,e~~~pJ;;;" '. 
~e~~~~ of ~ back~cge4 a~stment. Wou14att.~~i~'::'~'~~~' \~~~;r,tJe8 
CBJUlOi.~' o,f" qouee,. ~a8certalne4.1m:~il they are a'~'~'~\!',~~~.~~f..,~~ev.8r I ' 

,-'U' .... 1'G~80nable'~ allm::uD4 ~bBt their total ~~f,~\9'\;,w11a~b.a, ..~)...' ~~1a1. . 
It II 4sdred to mention bere aleo that, ot the ,7~'~;transa:cUoJ18 'l?~;1c?gge4~.. 

i5655 o~ 16.4~. were aat'Qalll' eftecte~ bflttore l'J,~~:l19}~i(~i:i;:::~~I'~f!I" a .:';'.,-•• ; 

~+gD1flcant ~a~,t which Is dealt, with iIO~8fullT :l'~/lr ·lf~1t!~Io~.::· .. ,' .. 

.' 10. A conce,~d. ettort 18 pHean'IT being .~4(t.••he L(1&,B, at *8'· , 
" helstenee of the\LPCC. to c;teaa UP tbe;)a~k.l.o"*"~';'~.'IJ~ the Offloe. 

~f the LCWI. A.' ~otal. of 22 extra people (so_. bOl"~i'.troll'ihe Ll'Ca and' 
"~~ t~m othero~flc8'.~! the L~ ,~~ ,~~~, ri$~'''~'4 .~::M'~.'!:::f,~er~, .~. 

. ~ ~ , ' ' . " • ": " >:. . . :, »>4t'it"" "'_~:t;~ " 
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Report of Audit of LCAH{s'Aocou.nt'1i1g Office., LBndBeV1'aria (cont.td) , 

I 
I 

ClLiet .Acoountant for the tOAH, tor this pUrpoae~Mri.'1neuret estimates 

\bat the oftioe backlog w111 have been disposed: ot'bylO Jovember'191.8'.' 


'. . : 1 

11•.It b,'otcouree,'abaolutelt !1I.'Jces8al'3' ~.' c~eAnta;p \he'LCAK office 

as' april1mlnaq BWP in obtaining ~too4ate~po~t~1lg ot:Bavarianoj)er-' 
aUone.'. However. that a~tlo11 alone vill npt "aUa1D:'~ obJective., Dote - . 
\hat of the tranaac tlons booked 1n Septe!Dber .(Pal" 1J)i. S7 percent occurred '
.prior' \0 1 JUl.,. 1948r' ot the transactiona booked atter t)ie. Sept_bel" . 
closlng4ate (par 5). 73 percent ooctinedpr1o~ to l\Ju]7 19Qsf and., most 
slgn1.tlcant.· that of the unproce8D,*,4 tra~UJact ions : (PIjLl"' 6) .. 76 percent also 
dcaurre4 prior to 1 Jul,. 1948.' .ot. aleo the coDlParatl'tel¥ small number 
ofJulF. August,' Se:ptamber end Octooer. transactions iil Pn!'s 4.,. Md6.( 
!he, eonclmioD. from these 4ata appears inescapable .... the maJor!t7 of . 
• ,PC/2/11e and Ma/iC 3. representing tr8ne~ct1()JlI'I ef*ecte4:a:t~ev. l"Ju],y . . 
19 8 had not,' at the time of the audit. re",hed :the qttloe ot thetCAB.' ." .' 
'fbt. eituatlon is tal' .lI3Ore seriou ~ t~t of :the ~acklog ot 7ltoo m/pC/2/18
ud 'fNJ/PO 3. at the wa otfice.' It meana. that ,ftporttng will not be 
oWen' In Bavdla until atter a concerted! drive is ~de to ,l~ce on a 
CU1'en. bads the 77,Kre1s offices and ~eitlve .(5) ~gleriDg8b$drk of!1oas," 
!he olean-V.'ot these au'b-Otttc8a will na~eJ.l¥ ~8li1t In the accwm:alaUoD 
ot uother 'backlog at the l.CAK ofttelll' which will ag.BJ].Il require the same .' 
eJllaJ'sonq measures that a1*e. bell'.1C ta.ks.ll 1tC.!w. 

12. Inqublos wore mde at· the time ot theauUt as. to the reasons fo.,. 
the present .situation with respect to 'the accou~'1ng lfunction. The time

"" ..' . ,I .'
allotted tor each audit 41d not permit, howeve.,.. ~(Imaldng of arq investi 
gatioAS with a view to dete1'll1nln, the aocu:racy or valid! t;y of the ,I'eaSon8 

. liven ~ var10ns officials. .' \ . . I. . '. ' .1'.... Steurer, Chief Accountant for jthe LQAB. gave as hla opinion 
\ho factor of laCk. of qual ifle4 persoDal. : He ,ta:te4; th.cA t. prior to CUJIooo • 
renq reform, it vaa in;Joso1'ble to obtain suttlclent olencal help for 
his' office and other offices 111 ,he l1eld beofl.UfJe of the lov~ha8ing 
PoVer ot i81chamarke•. S1ncfit the curen. nform~ 1t ~8 become mu.ell easier 

", to obtRin periODl'1el' but rlill&loed Land Iij)PI'OPJ/'iat~a ..for the .LCWI oftice 
do _, Pel'lDlt, the h1r1ag of a _ffleient DU1Ilber~'.+er, cOlII.P8rloon of 
the mmber. of people employed In Hr. Steu",l,~! til. Qtflce Ion .tb.e accounting 

.tuction alo_ (ezclua1ve' of awU.tD, t~le~.:litJp1Dg pool"a~n18trA.UoD. 
eto.) wi tb the total of'o1milarpersoanelcull,loyed 'by Iboth:)lesse and ' 
Wuer"emberg/Ja4en hou&b17 coQld'able to Bavo.rla atone) doe 8 n.o' eppear 
toindieat. ~floient pereozuael. III Bavaria. 27~rBolLI an em.pl07e«, 
tor accounting alone wMle He..e an4 lfuert'em'berg/Be4eD bave a total Of· 
olll¥lg, tor Ws purpose. At the time'of the audit, it wal Possible to,· " 
~0rLb' a very caDoral SUJ'Ve7 8S to whether the servitces of the"~ pereoF's 
~~i;belDg utll1zed to the best advantage. (10 thol'Ough d0talle4 su.rvey ,'. 

. ,msmde since tb1a would InterterellUh th~ work. of ~leanll1&',up the.back!
loa.) On the balll.• of, 'h4. general IJUl"Ve7.: it '1 t!I JI\V' opinion that the 27 people 

! 
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Report;,ot Audit ot IiAHt 8 Accounting Office.: tarid:Bavo:na. (cont'i d) 

, ' , :' '.,. I ' 
are adequate to ha.ndle a normal., floy ot WQrk.! and ~':t¥, as could, be de
termined trom a ouperflcLil review,: no um1eC~Ssu7 01' ~lIJlli1oDWa.Bt1Bg praOo 
tioea ware in operation.' " ,',', I 

14: Mz". Ehrlich, Act1ngLPCC, :Ba~Qr~t state~,' that, in hie' OP1~10D" ' 
the Pl'Osent situation resu.lts trom the att! tude ofth.eI~CAB in cc.tdd8S\. 
1ng the acccunting and reporting function 3I1'1sw>sid1al7 to rulo'her ' 
hoper\y'Conti'olopere.t1ons. In other WQrd~,S,t, lB,'Ir~, Ehrlich'loplnion '
that the LOAH 8t~8~ed performance ra~er ~n reoor4 ~eplng,reportlDg. 
a.n4 otherllAPer lIO,rk:.ruO opinion does 'not, of 'course, from lts natUl"&~ 
18114 Uself to 91 ther confinretion, or displ'ovaJ.., ' I't~ be JOOntio:ned, 
h6wever. that ~f' flueh were the attitude of tbe,:L:gA.'a; tjt ha.d a'certain va
1I.d.lty during the ini ttal phase ot Propert;yContl'Ol'l;Iefore b3"Oad, 4ie
position progrmaniu;!re pl'oll'iU.lpted~ That Is :to B"~ prior' to "1 July 1947. 
it d.1d DDt:real17 matte1" ".'IfT much whe.ther '" mollthl.y~eport showe4. io'll' , 
example, )l~ 000 properties under control or :2, 000. ,~, c~ of 5C')OO 
1IDl '8 cmrlDg the present pha.ee,:bowever, vcUl4,'be, of _Jord.gn1fiC8.nCe 
not Ollq. to MlY:'ono Land but alia to the entire hoPfll~ty Control P1"Oeram. 
If, Mr. Ehrlich I B opinion i 8 valId on this pOint. 1 t\ appears evident that' 

, the LCAB :sbould have antlciPatedthe lD;)ortancaoroU:~rent.repprt1ng , 
durI~ the present phase and. should have cha.n:ged his '&tt1,~ toward papal"
wo~ ,lOll« before he aCta,al17 did. ' ' 'I 

'" I
" , 'lJ. '" No t ,mentioned by aftT0118 in :Bavaria j i 6 ~e poss~bl1t ty' (pema,ps 

..,.n probability) , that theE.Ggiel'U.n«&'bel1r~Bca'-u;p ,'p$C'Iillu' to Jayaria 
mq. ~ tboUdl operaUonalq eff1cient. ,be i~ effect a. Ibcttleneck 1nsofar 
as the accoUl1t1ng :fUnction is concerneci. R$ference 1e made ,to par 11.

" I ' ,
above. c;Oneernlng the eOll'\Parat lYe reports of re,cent. t.ransactions avaIL- ' 
able to. the LCAH at the t1me o.f the audit. ! It m&T be Ithrd thellOAsa aft 
ho.ldln& v.p HG/PC/2/FI and ~O/PC 3sfol' longer ~an normal pel'1o.4o, DOt 
realtstDg that a:Iq delq in their tre.nsmlszion Causes distortlon and 1&
MCU1'8,q' In. the repoJ'ting'tor :Bavaria at a Whole. ' 

, " , " ".I : ,. 
If. om~ PR£):3LEmh' , 

, 
i 

, 16. a. The q~e.8tlo~ was ,raIsed. in .Bavuia as to Iwhethal' pror>ertiea , 
, ' 

of ISllA.P organl,at1oJlI not UDder Proper\7 ControlCll~~oda' could. be dlspoCled 
ot PIlrmumt toCont~ol Gaunal1 Directive 1'0 50 wi thou~ flrst takin«tbe 
properV' ~dor cont,rolas a prelill1ltar;y step i~,\he 'dhposl tlon process. 

, ", . b., SiDCe thteepesUonviil P1"Ob~blYh"'v9 ",Ivualbeutng'on 'the' 
total, of proPEI"!e. talma into oontrol, tn :future, ,I:,d18cu,,,.ed the quest1~ 
at 'he first sWf IUiJetlq held at.~el' • returD.'trOlD'~Ch.: 'At,tached,&s' 
Incl08v8 lie ,1 1e the letter that bas been aent, ou~. ~t o~ to:Bavarl. 
bu., alao to all of the ~a.el14el", 1n order to settle: aq'40ub'.'coacernlD4r,
thla po.int.' ", 

7 

i 

, 
'I 

I 

http:I:,d18cu,,,.ed
http:pel'1o.4o


RG d(f() 
.t 

Entry L&;0so 
File 
Box ,/Y 

. ,. ..... r,· _~_.. 

t. 

t 

1 
i . 
1 
1 

~I" of Awllt of uua,.Accoutbg Offloe~ iLeD4 Ja~ . (ooA,'4) 

.. '. ". I , 
. 17. a;,.,~. Stea.l'eJt. Chlet .leota..' for the, LC.AI ,I .aBkGA .tor aa la
tN'.Pl'8k~lo.;';ot :~'C,UC1alal' lifo :5 aa .tf8."4 .,. IQ' \C~~/Jl, 5. IlSIIl8q, 

wha' the p01107 va. '0•..taJd.Ig' lA'o coaVol 4t&n•• P~P."f.$., for vld.o1l 

!SO pe'ltlou JIa4 Maa'J'8ccd . .,a4. JIG PJ'041ace4 a CClP7;",.::o.~a· x.e'''1' 

.• l25 'la8Wl4bT 'Jae~ 'OA 12 Octo,"1' 19q- (lDC1,~e"I" 2)v~oJl. '1. ' 

· Pal' ".lIlatno'. n'bor41_' • •ttl.e. to 'ake, 1Il1lO :O••~l 4ve•• ,!'O,er
tleafol' *lo11 » ,.,lU...•W,)au. "oel.,.4 1a "JIIa.l:m8I' pre80I'1 .... 4
tA,.:5 of 10 ClrnluJ'0.5, . '. !': ".: .' , ',

, .',' .;' '. ./, 

:. . . '. 'b. . lV 3) •.tCUcu1~'Let tel' 10 u518 .w.,.!.,..of a lila
tat'I'PNt~'loa Of OD, 41l'8ott"~ In ol'4er to como. ,';'W.·mlslate!'Pl''';' 

. _'loa l'.ta Pl'OpOSM'" taBuu' ,the lJWt :ea.,..ta.,_."'i4 ,aI" .)) 01 
. C1Hal.aI' Le".1' Ie' 125 aaOlltUaed ta tile ualo.... ·4fatt 14''''1' (laol.e

· · .... 10 J) •. ' . , "',.'..,,', f'.'·' : i' '. " 
'\ ."" . I , " 

, , 18.·.~., Xat ,he ca. of .el'tala ,""",.'.~'athe J4A1l lavana hAa 
tollowed \h8 pno,toe of "IIOvi" Ina the Hokatb.e~as.'e 'e.a4 8.U._4 
TalMof tWfpl'oPerv.ao oriBllUllly l'ecel'4ed u4 nfo',ij,ag'w.. removal 

, !· all':a':relaaa: ..): aO~_Jl~o. aa .a.,. waa·... to:",_ 011. .·'books ,be 
I 

nriee4 tl~lto.. 'tu'P"'P.J't7 aD4 a.lle.'1T .'trea." tor'I'$pOI"laa 
pupo... &1 a ."Php•• '''aiato 001\,"1. Xt'tlt:i~vtc18Jl' tJaat '1Uh 
praotl•• 1'••lM4; I.a 8i1 btl."oa 0' 17ope.'-7 COa.."J1....",.''-s., 'Qoneot

,11'. oalJ':. tlut, 4Ut~aoe bebee. ~he on~ ...~':O,~:~.~~' a..a t.lat.at
kDova val.orul,t.' a1tou14 'be take. late ..ao_.rr'.-~",;"o, 'C01l1"88, 

'b~, Nflee"'" la' ~"'·~s,meu· 'ool:wtaulot, t)as l)iO~:CqA\J'Ol!stattat1ca1 

'Iepo".Jf!IIl.",/6/'f""....,~ 1A - "'_"Xa" Coa'rol'ol'lJ.eleaa••• ' 

001_"'·" ' .' , I , 

~:,; ~ , ",'/ ,\' ,," . . 
, 1,>11;;: I' ·1.,:,.....' ,to oone,o' ,thesltuaUoa:. b ••Jd,Uac & let

' •• 4I'aft:iot vltJ.clt.1,ii 'Uelo..4~.,'" oll1.F to Davada'b.' allO to tha other 

...... Laa....r 
aa4"'''''''''' Cut_l JI'aJIOh. ~.' BeI'1'.,1Seoto..-' (IAlloare 10 4). 

~: 

".~, ~roam»A~~~/ -, . : " I .'..'> ~ . 

:" • I 
;~ ~. . ' r ~ . 

19,":; As :gob,.d.outta ,. ll. ,dOW. the 41apOsal ot·,U 'baaklo. axtet
1q a,'i,the Offlce 0'':-. UWI vn.1.,el7 Phba:b2¥,.' ;&011.1.,.. the '''''Jeotlft , 
of :repOI"1ag .'BavarlaaoP",,$1OIlG,'o. a O11n'~.t baal'''/ ~J'II>N. 'it 1. 
d.n'bU\11 that tlutltaok10' ot _'70/2/". aA4 )fIJ,1IC.3' a' lrel. &D4 Bee.lena.... 
'ella .Itlo•• wUl":~~.....d lIP.88 a re~' of &' ~'teA iut:ructloa by . 
.. ~ ~noh. otf.oe~;#f;: . .' i. , I '-, ' 
. .. 20." III 01'4a, ...."<'. Jamiaa alf;uUoa' ~~.4.8 looa .1 pO.. 
•t~l.':1, 'ls ,PI'OPOa8' .,>,..114~ 111". SaafOM'. 01 :tht8;;;,...t"'.,. JavaI'la fo~ 
.a J.J'104~''/t.lIItO~ !,av ot __.,we ·~·'fOr"':'_~i'''' iONeI' it ... 
C.laaI7. ~tth. .. 1I11.loa ot .,lalUq __ ••, ~,~,~ o~loe.. . 
ROlt. .. Maato,ll•.."n)eJ>c. ADcabu.rc.· "'1'~bvB•. ;a..,...th.i>.to~;':'aa4 Use . . 
11.. "~~et..k;:offl••••, aa4 ....~ .~~'~.tlr :~~8;id.88~11· wlll11e 
a8 follovel··· . . . • \'. .. . 

. i 

I . I,
I 
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Au'uiority IJIAIi2 7ZflJS1 
8, t9Ic-... .HAM 02\e~-I/+j 

, 

Report of Audit of LC!All's Accounting Office, Land'l3avarli, (conttc1)'
I 

, " a. 4._,..111 vIlBtlWr IiG/pc/a/Ja ~d z/~ ,~. are ,bei"4i handled' 

and vanamit'ted onwazd;D~ these of!ioe.~~ditloU84.'1' eno~to:lnsUl"e 

:reasoubl.v u.p.to-ut$re»ortinc of Proll<YJ'W Cont~loper8.\10",s.:, Ita 1~ 

'to !lave 'in his 'posliJesld,olttAle,tel" 'algnad. ~l the': 0••,' lndol"sec1''b7 both 

theL.POC al.ldthe LCAH 13aV'ari&,enabl1uc h1mto~'o'~t~spOt 'correCtiODI 

ot '1.I.D7,m1tilit:ln4lIng ordelq in h!.l1'1Ulqof 1a.Qy 'of W,s, 'form,S and'to.cive 

w_taver lnatr.:totlona 'are neceeeaJ"t in' eonnectionwUh' tlie' dfepos1tlon' of 

esiutlilg backlogs, it an;r. " , ',""'" ,I,' " '< " ,'

, , .. ~., l : ! ", . , " ' , . 

'b.,' 'While pl'4aentat su.borcilnate off1Ct18~he:i$ to review the ' 


;Pollc;,y 0.1. what' we of relea89' 'ca.11 be iaade by sabordlJ;late otfices and" 

, '" f 1 ," I"' 'j,.,. " ., • . 

, to 'make,l'ecOmmanda tiona to thisoff'lce vi~ ~1,..1,~, ,t~, decentl'alizing , 

author! t7 in this ,conn~ct1on.. it it a.PP9ar~ tba t tooman;r 1:,fpes of release. 

req:i11red fInal apProval at B high level. ' ' 


: c.' i!6 18 to collfer wi,th thf) ?roperi,y Qontroliers of: the ttve . 
Proper" Control 4~Btrlcts in ~avarla with! a v~ewto'ld1sC\1asiD8 his tindlngs 
1J:lnbordlnate offices' ad4recommendlng procedu..He ,to~' to ''be ut11ieea. 
4urlng thatr routine insP,ecUoDD which ,v1~ assttre,' e~'ed¥t~O)l8 handlln« • 
of Property Control torms:1n the f~ture. I .:,', ,I • "" ' , ' 

, d. After, havlDlS,:audl1ed the reporting ~r of ,~bordlaate otfices 
he 1,,: to redew, the da'u.ll~d proce4uH eJlW~le" )V' ~ Q}lJ8,t Aoeountant 
in the oifl08 of thellCAH~ with a. v1!&v to determ1ll,lngwhethel' existiDg 
persOl:U'lSlarc used to' the best' advan'tage. ,He tlhouldi:then: 'be prepal'e4 to' 
make rooommendatloJUJ to the c.PcI'l.nco!'POJ'altinl S,l\f8~ge'tit1onswh1Ch ,. 
deem. 1J'iJ!If' dispense with unnecessary or tlm~vtiat1ng fract1ce.~. if 1IIl7,7. 

" • , , , 'f ' ,\ ",' 
, ' e.': After a.ccomplish'in« the steps "COmmen~d.1XL':SU~P~;" , 


a 'th:roueb d~ .abov" , a recheck la' to 'be made ot th~(tQABt;'s~'~~~tiD~fOtf1CG 

fo r\he month 01' &1 iller December 0..1' Januar.r. wh1chev~l" is' deeni:let mo'st' . 

appropriate" in crde.rto establish wh"etbsr; or nOt current ~pOr'Ung has 

be~n f:'chieved. . , I'.. 

21. i'bat tho dratt ot letter of tJ'l!l1emittal,i~losinge.cow of this 
l'ePQrtbe .s.pPl'Oved for d1spatQJt, 11' the for4}&O~HC?mmendat ions are aPproved• . ' 

fl. REa-wtKSI i I 
, i J

I wish to take this opportunl t7 to f:u(Pnuls, • e,ppreoiatioD for the 

coUJ'~s,y and coopers.\1on extended to me D7 ""e ,'personnel of both the Ofnee 


I ot the Li'CC a,nd the Of1'1ce ot .the LCAli, 'pal"UCl.1~l¥: No,",srs. Ehrlich and', 
Dickeraol{ of the, formel"~ IU1d Messre :'llF. Be~ andlStQjirel' of the lattl;lztir. 

, 


: 


i 


" 

i 
i' 

" 
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Report of Audit of :r;CAli'e A,ocounUng Office. Land .BAYaria (cont'cO 

fllo1r helPfulne.. .,..0 in. t"""eJltal In. eff••: log C<ilJlpl.J $10"0,£ tllo, I1Ildi~ 
in mu.ch leesttme than :\foul~' .otherwise havel been neeesss.ry.· . . . 

JOSEPlts. XORFAN'fY· 
•5 Incls. . '. . ' .." . . . I <' ,','" 

(Iuclosures fONarded as separate 
communiC!lUons) . 

I, 

I 
. I 

i 
. ' 

I . 
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i ' , 

,I I 
I 

I , 
SUBJECT. 	 D1l?por.i tiOIl. of PropE:lrUes or iSDAl' Orga:.nbatioIl.s net under' ',

l'ropert¥ Ccn~ol OustodT i ' 

" 
j 
I' 

I 	 Crr1ce of Militar,y Government for~avar1a 
Af01io7, U.S.A:r1!!¥ ' , ' 

" ' " 	 " i 

AUnl Land Pro~artT Control Chief: 

, ' I , 

, 1. During a rncen"t f1eld trip by Kr.B;or!lU1tTotl this office to the 
"~tf1 ee' of the Lan!! ChUl.a.n .\;ellCT Read. :Brt.v;ar1a. the ~uest1on was ,raised 
;&8 to "hather properties of JSDAP organisation. DOt under' Property Con,.. , 
trol custo~ could be disposedot pur~nt to Control'Qouncll Directive No 
50 Yltho~t first talrlng the llrOp&l't\( tmder don~rOl nt ,a,prolimlnary etep 
"""~ the dIsposition proc.m;iCa , ""',"",' I ': ~'"' " ' 

2., !he exercise of, Property, COlltrol cu-stadT 1.. ~ch 1~Qtanc(l3 1s con
sidered by this off1ce to 'be no; oIlly ~neoeGt;a17:but:1nfaCt undesirable. ," 

'Properties of th1,cat£tt~:rwere taken into control inilt1a111 onl,y,1'or the 
purpose of prawsntingtha 11l1itU~ of theas~~tll lnvolve~ and to aSF,un that 
the1 ware properl¥ safe~ rded pending the ~roma.lga.tiol1 ot a dbpol'li tiOl1 

. program.. InasmuCh F-.S Control OounellDirectlTe No 50.1 Military Government 
Law 10 58. and poUar. announcements of this ,of!lce:nalfj proVide a program 
vh1ch.anables ~e'4Yd1sPos1t10n of 6ucn properties, those ~ich dld not 
h.nppel1 tobo under ProPt."r\y Control CUltOd:' imq be transferred 'directly to 
Ultimate rec'.p1entawi thout :first b'einr. placed under' e'ontrol •. ApPl71ng 

, the Property Control procedure a$ a prelim1nary £ltep ~oula.. in tact., delq 
. unneCGf.!I8IU"11J' the ul t1.ms.te dispedtlon, ot £I~ch prop9't"\lea. . '. 

, , I ' 
3. • 111t8.l7 Go1'8rnm.ent Law'llo 58 dedgnatea Land: Civilian Agency lIead. 

as the nole agents to· effect ultimate dlsPoF.ition of thstltle to BSDAP 
orpn1sations l properties. It'1s immaterial in this cb:onecUon whether or 
no.t the properties are under control at the ;Uma d!spoisit1on is made. ODlT 
such "properties not under control af! those under requ1;s1 tion, eal"llal"k:ed for 
reparations. etc., ~e 83ampted tram the p~v181ons o~ Cont~ol'CounC11Dt-
rectll"e No 50. ! ' 

/al l
i 

, 
" 

" 
!elephone WIESBADEB 213~1 I tl : JBEl) E. ~ZSCH 

Ext "1423 Chi.t 
I 
I . 

cj..",..('/Q.I 	~ 'j.,·vcJ.· j 

. .....-1--.; ~,.(..Q, \ 
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S,~EC!r; ltestr1ct1ons: in Taklilg in C'ontrol Cl.l.Stod7' 
< '. 	 t . ', .' <, " '. 

to ,: All CAlis and ReAR; 

With immediate eff1oac:;r the following directtvea;Sball, apply for taking 
properties into control custoclTt ! ' '" '''I,,' " '" 

1. 	 At 'D, E, HI J I, and. K properties; I, , 

'. I , ,",:, '. :' " ." '. , , J ." , , , . "" 
Proi?~rtywhich a:tr1 longer shall be .taken into property ,control eustod7a 

, I 	 " J: • , . '. - . '• 

Allied ~perty(,A Property), i 
t 

Other Enemy Property (D Proper1;1) . : 
Property of Black-Lhted Persons (E Proper:ty) 
Property of J.l)sentee Germ.n Owners (ll Propertyo) 
Other Propel'ty'(J.PropertY) , < ~ 

, ' Neutral Ooverruilents and N,~t1on8J.s t~'er09f q~:: ~rpert~} , 

, 1,n cases irreparable, ,dB.mage £hould result f:romthe o,JDittane~ of propertY' 
control th~ followL-ig directives a):lall apply., . '; • ' 't" " 

a. The Pt'operty ,,,ill' be taken in~o ~"eliPprarl,,'p~pe~ty control cus
tod3' oniorm-s)l~et~LVW'~' 1 (former POll) ,.' ,'" . . J' '., 


b.QAXwiUt,.". totranomU ~ppl1...t~.;n tO~'hel propertT t<) be 

te.ken :under control, glr~ commenta on reasons :!or",~ch'pJ;"OpertT ,control, 

becomes nec.. ssa17. ' ' . : ,:", I . 


, A,tta.cbed to,theapPlication another 'coPT or: f'o~'J.~elt :B:LVW Y.Jt. 1, as pre
pared for the temeora.!7.'oontrOl. haste be tranS:JDi tteq. 'gi,"1ng. op.'~ereverse 
side in English#1a.nguage the:realoJle'tor which p,roperty c.ontrolcud()dybecomGs 
n.ce8~., .. ' ': .' " '.. ... .. ,.' ,:,'. .\' 'j" ....... , .' , 


,!he a$o'r~.il'io~dreCordB (dodWnftn.~)'bB:V'e to~e' t~l:'Imi~ted. ~o :BLntlI 
. directlj attel' 8ubJect.'properiT had:'been:tekeni1nto contl'Oilcustoq. OoPT ,', 
. shall be transmi tte~ to liCUI. b1' CAll!' " '. ." ' ' ",,' " I ' 

, 	 ' 

,c. Until author1ptiont'oopera~ 'normalPro}lerty 'Controlll' is 

,given ''b7 J,.J,YW. no fUrther' contro1measure.a shall bee~r~iised>,'iirCa.)l. ,:&s 

BOOD. &8, au.thor.1zation is g1v.n MG/pc/2/1 has to :be prepared and the usual 

procedureexercis:ed.., . . , ,,'I' . 


,,' . "" 	 ! ' , 

I 

,, 
i 

"'1 

i 
I 
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to all -n.....n ........ 4 
 .' .~~t " 
to be ~8n telllPorar.r . Ho"over. 
to ~LVY II 1ning .thefollowtng dates:, . I' . 

\.... 
I 

4_ n,:te taken under te~orar.v control: '.. . '. . 
b. BfDe of 'fo:rmsl\" owner (Ba1ch&- or J~ or~~+ . I t1o~... 
c. Name of present.. owner or holder ..' . ..... , . 

<. ; • '.d. 'N+me of: locatio!l'o'fPrOpert1' ; . I 
e. TiPe and description ot property .(1£ available' attach list ot

. I . , .' " ,.' . inventory) .... ",,' " 
t. ll~ti.matadv&.lue 'i '; .. ,. , . 

. l' '.'," . '. ,'. : ,: I . , . 
Concerning Co properties SIlch report has to be 'l;rl:l.nmnitted in ,duplicate 

to enable :BLVi'i 11;[' to forwarq. copy to :atvw II,I~' : .:'."1'<'; . , 

.. If to, tho 'IOPinion of ~. ,normal control 1s d*?emed ,lleC':'essa~~additioll8l 
appllc;ation 0:1:' para. lb thrua shall'have tab.exercised.' I, , . 

r ',' ,'.' ; I 

3..Pr')Po~tie8Trl'lnsferred undGr Du.ree~ (0 l?~p'ertzl'· 
I .' , .... " . ';:" 

," '. a. ~n Cases in, whic:h ~. becomeDinfo~d by:~~,~~tu~ion Agency 
,that, pe.it1oZ1~lfor l:~st1 t,utiqn bad be,en tranami~teato:~lle':'~l(illltral F1.lEi 
'Agencw: at firstr'tempora.qcon.trol on for...sheet ~~VW ~:.l:'.~~l.. ,have ~ ,be 
'operate~t and nfil e.ddl·eSG~~ for instructions· as to theprQcedure .to be , 
appl184: tor soc~lnB subJec~;,..pro.perV according tQ~: 59",'.'Art'52',P8.rB. 1 
(normal,' proJ;>ertr control procedure on MG/PC/2/1' ,'o~NO~Qn,'~lstitu~~on , ' 
\0 be ent,ere4:" .the Grundbuch, acco~ding to, MGJ 59, Artl 6.. ,para4. or Qther,
s"curi~:\D1ea~s).·' , .,; . . I' 

.•.. ~.'~J.:co~ning G-Pro'P.rt1.~ for which' cl~1mfor.':'l'••~~,ut1~n h8d.. 
notbeen,subm1t

i
tedtoCentral F11e Agenoy. para M '~u,.c; sh~ll appq.wlth. 


the eme,pt'lon that applica.tion has ~o b~ tra:n8m1ttedto":B~VW IJI, instead' 

9r,LVtfI,~·.1 " '. '" , '.',.. .'. ',.., ." . 

. ". ':.~~ ,.hstit~tio'n Property (J' Propertz} , . ' 
, "", .' .,' .''[-''' .. ' ..."." ' ". " . "! .' . ' 

Su~Ject .propftrt~ee shal,lcontiJlU.S to, be taken ln~o proPf!"lpo~~rol custodT. 

ae eoon aBresti tut10n cla1m had been tre.nsmi.tted.thr()1igJ1 prOper;' controller 

toQ41~'I' ' " '.......' . 


.~. Germanl.Prlvate 1?~opeN (CPropertl) 
: . 'I'" , , . . . I'·,' . 

Concerning ~bJect properties noc~ge ~e to the procedure handled un,. I. "", ' , . ~~1l nov Bhalltake place. I '.I 
I 
i .. 
I, 

2 

, , '1 
I 

313481 
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6. lra.nd tory Directives / :1 

I ," ' ,j,,',. 

DECLASSIFIED, 

AUulOri:Y HAJJ) 7'l57JJl 
6'f t%> NARA Date..fP4.~ 

' ' 

, the a1rectives a.s eet forth under puraS 1 thr9ugli5 w1l1 not on~TapP17 
to propertiesl provided, to be ~aken t\D.der contro~. 'l?u~'c8.ls9,'to' those on \lhich, " 

,property control procedure is j~st inpreparstionnotwithstandingho\Jl' far pro
".__ bas ber" developod,ut>1••• ~/pc/21r I1<-dl ..~r.:q~i.n fomrd.d. . 
~11 JII1/PC/2/Fs e2te.bl1ghe~ and transm1~t&d to DL'l'H,'o~ proIierties taken under '

1, c:~ntrol belonring to cv.tegories aeG.u.9~ed;~d~:r! pa.ra~,,}~),;';a;rr1ving too late 
to be jo1.nt tlO J'inanc1a~S~,9tementwh~chJl~Sj;~oj b~'~,:s~\~1?,~tsh.ed by BLVW for sub
mission to Mi11tary Government not la.ter thR.'31. 'Oct~$~P19~g, will be returned 
to CAll so to 'be he,r,dled in aecordanee with the:"dlrsctiv:es'tgivenabove. ' , , 

'
" 'i .:,', " , 

I 

I 
,I 

leI 

, , 

\ ' 

:5 

, I 

I 
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6'/ .tiJr...= .NARA Date ~-¥+I 

SUBJECTIIPo1ic;rC?n~e:rcise of ?roperty COh~rol Action with Respect to 
'Duress.Propertles ' ' ", ' • ", 	 '

• I 
i 

: 	 Offi,ce of HU1 tary Government for :aavaria ' 
Aft) '1407t u.I.. ~llIT ' 

Attn:, ,Land Pl'opertyqont;rol C.hiefl 
, 

,i 

1. ~fe;r6nce is made, to par 3l:I ,of Qlrc~r tet,tar N9 125 (COPlin. . 
closed) iiSU~Q, 1:l~ th,eL94H~avarla ,on '12 Oct:ober ,19~g.1 ",' , 
: , 2...~PPl1Ce.tiOll W,qA.Bs of the rule as ,le.1d ~~, ;in t~s paragraph 
will rer4t 1 n tfPd,ng into :control of Dl&DT duress, .Properties ~lhicl,1 • for 
policy raisons. sho'L\ld not l?e,~ak8n,into coitrol_:, 'I ", 

J. f t will be ,noted. t.,hat the.: net "ef'fe~t. of o~ .fp q1rc~ars 2'. 3. 
and 5. i~ofar as duress 'properties are ,concerned, ~s to 11m! t- the exercise, 
of ,Pr0P8,7 Qontrol action tOl >. ' I,,' 	 ' t 

a. durellEl Propert1el!~'for"r?\t111ch a Pet! tion Ms bfJen received, and," ' " " :' ; ,.. : ,,' 

, ,,',', "I 

, ,~. duress propertie. forwl,11ch' no 'pet1~~;o,n ¥\~ 'b.,een received but 
1~colll;lecltion w1:th:,,:h1ch 1:rre~~e h.e.rm~re~1~i,i(:,~roperty~cutro1, 
action 1s not e~rclsed. , , ' " ,,: ",;,:,', .''', r ,', " ' 
", 4. I~aragraph ~,Qt 9'acular ~ltfl!;r 'o.l'~5;:,:,,~,~, th~r.efore faul iT iJ1 that ' 
1t ,does Dft limit .Propertl' Contfol acUon. t,o-,"~~efPa;~~l)~e ~.. ,cases with 
respect lO the duress properties for whiC;h no peU'I~ione ha.ve been received. 

'," '5.IA~eordinglYt it~S~B1rf3dt~~ 7~~rOff~c" instntctthe ,I.OJlito 
ameILd Palj Jb of OircalaJ' Letter" No 125, 8,() ;aF to ~O~o~wi'h thepqlicy."'\Ods....... 	 . · .. ". . I .' '."
i 

I 
1 	Incl; 


D1re ttl' 10 125 


!elepho i 	 WIllSBAllEN 21;41 

Ext 42,3 , 


~"\ 0 'I .IN. (j~, (/~ ':-	 , i 
I...}_(\,.(/"- j 

/~'>1' tj.,~",t I 

, " 

I 

! ' 
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" ,; i ')0, liov,omber .1.948 

I" ", I I ' 
'I! , 

i Recording of Adjustments in Prope~t;y' Cont~olAceount8' ' 
,·1 ' " '" ~,i ' ' , ' , 

Office of ~ll11tp,.ry Government forJ:aR.V~r1a' 
.A.PO lo7• U.S. Arnrr ,', .;" ',' 

"',"" I I
'.' ',,,., 

Att:.: Land ProPerty Control Chief" , ", 'I 
, ,i' ,,' " ' , 

,1. IDur1ngthe recent aud.it of the ,LC~ Offl;ce 'hi pe.rsonnel 9~ this 
Branch. lit wa.s !!ulcert~ined that" in certain \C88~8:~ t!I.d~u,8~~n~s f0'lllld, ne
c888aryto Property Control accounts vere being recorde,d ''b,ftheLC4H in, a 
m,p..nner w~icll has the effect of' Inflatirlg bo~h the,· tai9'~ll{~[~to'contfol" " 

, and n rEllease a" fIgures reported monthly in thePropertJ1'·Cb'll~ro:t· statis tical 
Re¥,ort (tlPC/6/~,. i " ' " " I ':: 'I"~::"", '" 

2. eCiflcally, if a correcting MG/J?C :3 o~a C6:rrec~ed 1-W;/PC/2/1 
wore rece ad wh1chlI\.!twr1allJ" changed'the previo)lsl.T,ire,ported ,eet'1mated 

, I " 
value or number of units of 8.' property' $.lrGl\dy'·Unde~· control. it has 
,~,~,~ the practice to write off as 'releaseslJi the~~:ts ~r1g1naliybo'oked 
and, to recorda.s "taken into "'$;&Ultrol" the corrected amounts., Whllethis 
prli~ticfl ~ be the eas'er Wq of" effectln&ian 'adju'stIrient >to ex1stinB Prop..' 
erty Cont~ol values. 1t cannot be Just1:f1ed lon those'bounde: since it re- , 
sults lP-:1the reporting of stathtics whIch ~Ir,e paito~t.l1' inoorrect., ' 

, ' 'I 
3. lIn ol'derto t.vold repetItion of thlt\ f!r~orin the futUre throughI ' , 1 ,,' I " ," ' 

vnrie.tlons of th1s practice, the following rule is: hereby set ,forth for 
,\he' gI&1dahce of ali concerned', "I'" ;', I '; , , 

The IIAdJ~tments"' column of theNG/pc/6Il w~ll 're!rl.ect1a11 ,entries In~P;r,o~ 
erv ',Cc,ntf'o 1 records necessa17' to bring rec~rded ;mlhi orvaluee in '1 ine", ' 
with the la.test or most reliable informe.tiorl t 1.~.,tithlE! column willretlect 
all ent~~)n' which do not l'sprosent actual' tran8ar.~iol1\S!., ' ' , 

, , 'I "" I , " ,'" I "",
" " .. ,I '" 

, 4. itt 'Will be noted that the converse [to the rule,' uet forth above 
, aht)uld bel observed ,with equal care. i.e•• , th;at ,the IiAd~llstmentsll column 
should not reflect al\Y, entriol1 which repreE~nts.ctual itrana.actione not 
previouSlY recorded" namely., the taking of'p,lrcporttea into contrQl an4 
releases.i . ' 

" ";'::';', I ' : 
Cop1e'B furni shed I J., 


OKGRease I' 
 j 

,OMQ:',\(uetttemberg/:Badel1 :rmm,E~, ,~TZSCH ' I 
!II' 

.:OMQ:Bremen' "Chief ' 
", ~, I', I , I , . 

·..:,:\·~~'OMG ,»arlln Sec,tor 'I '~": 

. " I 
"'~*'R,m~11 WIE~~~ 21341, " ' ::::r-; "".'e"'''''''' ", Ext"!'3 ' . 

I'"rJ\ () ,J,)' 1,.. t"1 0 I') ',. , ' 

':..Jr"I'''(''''.{'',',,:I, " ,,~ -n"f'./" L) , 


. j\'.,J- \~v~.£ '\ ' ' 

, , 3'13484 
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 ' I 30 SOvember 1948I 

,J I 
i /i, ,
I ," • . .. I' 

SUBJE~C I Report of Audl t of ~~:,s ~coUnt~ng Offico Land :Sava~a 
. I . 

\ .... 
I I Office or Hiu'tar.! Gove~m9nt {Of: :Sa~~ria 

I A~ 1()7•. u.s. Arrq 

·1 Attna Land l'rop~rty Control Chlef
I· .! . ", 

I 
1. IInclosed ie report of audit of theH~AH' s' Accounting Office, 

Kuich, performed during the per10d. of 11 -! 1500tober 1948. which 1t .is 

believed. is se1f-eXPl9.natOry:~.. .1 ". I: ..". .; 
2. In view of the concerted effort now. bei~.: ~4e w'tlle L(lAK a.nd 

lOur off~ce to expedito the :f1ow of b~s10 d6cumen~8, a~ all ,levels of the 
hopert;r jControl organizat19n in ::Bavaria. ~Plemen~at~cn c't ~~e rooom
mendation" in par 20 Me been po~tPoned unti'l 15 Ja~",l9lt9. 'Thill i8 

I I
the tar..t da,te eiilt by Mr. Ehrlich in a recent tel~pho,ne convorsa:t!oD 
"'l~h me' for colltP,letion of tho drive to schlevecurrent reporting. At . .. 
that dat~t a :roprasentatiW of thh ofnee will auC11't Itho Account1ng , 
Section 91' ,the Office of the LeAK OD basis s1m1~, t.o..1 thc()ne on which 
this; re~rt 1e rendered. Should tlI17 8Vidence·exl"t.;~"~, that date at 
slownesslby subard1nateof:f1ces ~n fonra,rd11lg cf.:ba'st~"'documents. all 
ot the recommendations Bet forth in par 20 vill necesSarilY be implemented. 

:, :3.' [rt'your o1'i'ioe haa any alternnt1~e: Pl'OpOEalslor 'Bug~eBtiOnB to' 
be incorporated into thIs progr~. it w11l beaopraciated it lOU inform 

i ' " " , I -." "I . .
this offine B~ soon as possible in order that thaT m~ be given consideration 
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