"”'A’is; ‘subject to the jwrisdiction of the APC, The’power of ‘the APG.
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 MEMCRANDUM' FOR THE FILES: August 1, 1942
B,e: Addrese by APC Repreaentative
‘ 1 -ontrol Schoolz

: We -were aﬁdressed today by Mr. Monroe Ka.raaik, who has
been loaned by the. Pepartment of Justiceto the APG: He :
apparently is in charge of settingup the organiszation and as a B

- result:was. not able to discuss the matter from the standpoint of
policy. S

= h!r. Karasik prefaned his remarks by stating that. tha S
blocking cmtrols are the exercise of the powers. of the: Govarnment
in a passive way. The enemy ig deprived ofdertain. tools ‘through
such ‘control. It is more satiafaotory to use his property actively
against him, The aim of the. 0ffice of the APC is to use the .
enemy's property to wage war against him,’ In the last war the term .
“Custodian’ ‘was used as a ooncept of trusteeship:. Now the-name 1is
a8 mimomer. We have gotten back to the idea of using all weapons
avallable against the enemy. This is bornme out by the provisions
of aeetion 301 of the First War Powers Aot, which dictates that .
enwy proporty should be used for the benafit of the United states. :

' He then disoussed the various pravisions of Emacutive
Order No. 9193 and pointed out that even where the interest of an
enemy national: in ‘any oorpcration is substantial, that corpor: 4 ’n

extends not only to:the countries with which we-are at. -wary ‘but
also to nationals “of other. oauntriea who ‘are: ‘being ussd-to further
the interests of the Axis powers, He stated that under certain
conditions there are exempted from t.he control of the cnstodian

: hsacurif e‘a, currency, ato, . o

3 . He ' then diacuased the organiss.tion of  the APG. The Bureau
of Resea.roh and Analysis 48 the investigative unit. The APC-has.
decided upon promulgating orders requiring residents. of this country
to nake certain reports with respect to property belonging to
“deaignawd foreign nationals®, As an instance of this report he
referred to their General Order No‘ 2 relating to pa*bents.
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The Bureau of Research 1s ‘the largest division, Ha discuased

‘the type of work which the investigating unit did, which :l.ncludes the
investigation of officers and key employees. He mentioned the. necessity
‘of disregarding the corporate entity and piercing the corporate. veil and
used a8 an example Schering Corporation of New Jersey. It is the attitude

of the APC that even if it is imposasible to establish incontrovertible
facts as to enemy ownership, Poreign ownership suffices to bring%.the ,

the APC will jump over both American and néutral ownership and wm.

- selge the corporation because of its control by the Axls countries or

nationals thereof., He referred to General Anilina ’ Luacombe Aircrai"b -

‘ ‘and American Boach.

o ‘rhe Invesugative Diviaion recmmnanda what aetion shall be
taken, . It mey recommend vesting or control a.nd superviaion or 1t may
recomend no aotion at all. .

. The racommendationa of the Burea.u of Reaearch are passed on
by the Executive Committee, which serves somewhat as a bench of review.

This dommittee takes up all quaa'hions of fact and policy and makes its .

recmmendations to t.he APG.

. He statad the procm of veating is very simple. ‘Bhe A.PG
merely signs a document which recites that he has vested the property.
This is publiched in the Pederal.&egister and & copy 1s served on the

record OWners. He then t.akes physical possession of the asset.s.

Mr. Earasik then: dimssed the reﬂew of actiona taken by

_the APG. He seemed to feel that there will be court review either through "

the Court .of Glai.ms or perhaps congresa will deaignat.e a oourt ‘10 reviqw
the action of the APG. 1In all hearinga a complete tmnacrip‘b will ‘be
taken of the tostimony offered. o

. .The Depositary Biviaion takes possession of the ia of
omerahip. In addition it is responsible for holding t.he avails of
Liquidation. ,

‘l‘he actual operation of the vas‘bed ent.erpriaea 13 by ths

‘Business Enterprise Division, He mtimted ‘that the contral of all

business enterprises would eventuslly be handled by the APG although he

‘'was- quite vague about the matter, After the property is vested the

Investigative Division is again called in to find out furthér facts as
to loynlty of committee personnel, etc, At the same time studies are
made to determine theé war possibilities of the enterpriaa ‘and the aasets
of the company are direatad towa.rda tha expansion of war work.
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The veated campany nmst ordinarily operate itaelf. The
| oredit of the Unitad States wil‘i not be pledged, but the APC will

. He then discuased in detail the polioy of the APC with

3 respect. to patents. He stated that the APC must formulate a

4 general policy and is thinking about granting licenses for the ‘term
of the patent, either with or without royalties. The APC probably
will license all comers so.that the patents will become public
domain,. Ba.aically the intention is to use all patents in’ ﬁzrthamnce
oftheweffert. R ‘

o . Pa‘bents which are the prape#ty of business enterprisea

o u:!.zed by the APC will still belong to such enterprises. }Iowever, :Lf
S by ‘the rastrictad use ‘of sush patents the war effort is hampered, the.
: c APC will direct that lioenaes be 1asued permitting the free use of
. euch pstenta.- . o v

, . . Where ‘the. businasa oa.nnot be used for war effcrt or whara
Lo it 18 insolvent, the efforts of the APC will be to liquidate or sell -
oy the ‘business. In case of uquidation all claims of creditors of ‘the ‘
enterprisa will be honored in so far as 't.he asseta of such anterprisa ~

are mfficient for ‘such mzrpoae. ’ .

Cob ' With respect to Latin America, tho APG within the next few
b weeks will announge & clear cut poliey. He will use the vested
corparations for the pirpose of drying up the source of Axis funds C
: in Latin america and will try to wipe out Axis firms in Latin America. -

: He will probably operate through Latin American firms’ w:i.‘hh as amall

L R as poasible American control and. direc‘bicn.

N . A question was asked with respeot to the ralative sphem

| ‘ of the Treasury and of the APC. - He stated that ganerally speaking.

i the Treasury has charge of all’ matters not specifically mentioned in

: Executive Order No. 9193, He 4intimated that the APC would be just as
quick to take over property of nationals of ‘enemy . occupied territory

28 he would 4n cases of property of enémy nationals. HIn other words,

[ they would like to adopt our concept of “enemy national? a.nd not the

concept as is contained in the recent Executive G‘rdar. \ v 3

‘.(Inﬁﬁl&d) 1.G.A.
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September 16, 1946

; MEMORANDUM FOR THE FILES
Re: Possibility of Charging Fees by Foreign Funds Control

. ' Almost 'since the inception of Foreign Funds Control, there have been .
suggestions made, both by persons; within the Control and by Congress, that

the Control defray its administrative expenses by charging fees against

property subject to its jurisdiction. As early as 1941, Mr. Schmidt stated

at a House Appropriations Committee hearing thats

BTt haé been our hope that a program could be worked out
whereby they /foreign property owners/ will ultimately pay the
full cost of this Control."‘?

Statements to this effect have aleo been made by Mr. Pehle and others. In
this connection, the House Appropriations Committee reported to Congress
that:

"No charge is made to any of the persons whose property is
so controlled and safeguarded, and the Committee feels that the
Treasury Department should initiate steps looking to reimburse-
ment to the United States at least of the out-of-pocket cost =
involved.” ' .

e R

./ Since that time various discussions of the matter have been held within the
A Control, but no final decision has ever been reached. It is the purpose of
;o this memorandum to examine the problem as of the present time, and suggest
/ specific measures which might be taken to put such a program into effect.

e,

i Fundamentally, the Justlfication for the charging of a fee arises from
] those operations of the Control which are custodial in nature. At the time
v of the issuance of Executive Order No. 8389 in 1340, it was conceived of as
a measure to protect the assets of the occupied countries from seizure by
their conquerors, against the day when they would once more be free. This, A
of course, was a governmental assumption of the role of a conservator. I
Viewed in this light, (apart from arfy benefits which might be derived by the
i United States as a result of such conservation,) the idea of charging a fee
sufficient to recompense the United States for its service to these countries
has considerable merit.: '

The shift in emphasis by the Control from a program primarily intended
for the protection of the assets of friendly countries, to what eventually
became aggressive economic warfare, brings into existence considerations
which go beyond the simple picture of the United States as a trustee. It
would hardly be just to require friendly foreign nationals to finance the
Control's activities in economic warfare, which were carried out in fur-

) therance of the war effort of the United States.
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The present phase of the Control's activities consists of two major
aspects which are extensions of the historical functions of the Control. ‘
The first aspect, that of defrosting, is the logical culmination of the g
Control's role as a custodian, or conservator. In this phase, the Control
is returning to its fiduciaries the funds it has been holding in trust for
theme In its other aspect, the Control is engaging in what might well be
called an Yeconomic occupation®™ of the enemy countries. This is an exten-
sion of economic warfare to the post-war picture by which the Control is
applying, or recommending for application, financial measures to the enemy
economy concomitant with the political and military occupation.

Any project by the Control which charges fees against blocked property
must naturally be based on the former facet of the Conirolts activities, for
it is only in the role of custodian that a justification can exist for such
a charge. It is unnecessary for the purposes of this memorandum to discuss

the question of whether the sums collected from a fee charging system should g%
be proportiocnate to the amount of expense involved in administering the %g
custodial phase of the Control's functions, but consideration should be given -

to this question in the decision ultimately made.

I Types of Charges Which Might Be Made

There are several types of charges which could be imposed on property - L

and transactions which are subject to the jurisdiction of the Control. Only it
two of these, however, seem feasible under present conditions, and therefore §
discussion in this memorandum will be limited to these two types (percentage S
deductions and license=-application fees.) e
. s
The percentage deduction method of fee~charging involves the debiting R
of blocked accounts for the amount of the charge. This can be done either o
on a flat-rate basis or on a graduated scale (based on total blocked amounts, i

on transactional activity in blocked accounts or on a combination of these ;
factors) and is administratively the tasiest charve to make, It has the ’
additional advantage of being levied on all blocked accounts, thus broaden-

ing the base of the charge.

The chief difficulty perceived lies in the fact that such a charge would
seem to impinge upon the; crderly'procedure of defrosting established by
General License No. 95.‘*Certa1n assurances have been obtained from the coun~
triss specified in that license, intended to insure the freeing of American 4
property abroad from governmental restrictions. Any sudden imposition of :
charges on property subject to the certification procedure might well lead o
to similar restrictions being imposed on American assets in foreign countries, : ﬁﬁ
since it could be construed as a unilateral change in the agreements hereto- -
fore negotiated.

314266




vy

her ke e - A

.:F2C3‘ |2\ R e N t;mii;;' )
FrChTes AR D”CLNS
> 9m3‘om,' M}JDﬁb&'D}

s.:‘«;‘ f\iln,\ Da :u_'fij‘

| The second method of charging mentioned, that of requiring payment of

a license application fee, precludes most of the objections expressed with

i regard to the percentage deduction system. However, certain other considera-
: tions should be noted in this connection. In the first instance, this type
: ' of charge suffers from the defect that the base of the charge is limited,

: since obviously not all blocked accounts will apply for licenses. A further
‘ V difficulty is found in the fact that a large number of licenses have been

g granted in the past without requiring that a license fee be paid, and the
charging of a license fee at this late date might be said to be inequitable.
However, this consideration is probably outweighed by the fact that under
the present licensing framework, most non-enemy accounts have been subjected

do not care to use this procedure, or are ineligible to do so, could well be
v required to reimburse the United States for the special consideration being
- given them. Current transactionsg have also been put under general license

: in most cases, and the special consideration given to those which still re-
quire specific licenses justifies the charging of fees in these cases. For
these reasons, the adoption of a charging system based on license applica-
tions would seem to constitute the best method which could be used under
existing conditions.

IT Probable Income from license Fees

During the three-month period from June 1, 1946, to August 31, 1946,
the number of applications received by Foreign Funds Control and the three. .
Federal Reserve Banks totalled 20,253. The present annual rate of applica-
tions processed, projected from this figure, amounts to approximately 81,000
per year. No figures are available on the value of the property represented
by these applications nor can data be obtained on the number of licenses
issued.

Based on this annual rate, a charge which averaged $12¢25 per license
would return the amount of Foreign FindsCéntrol's appropriation for the
current year ($1,000,000). If the average license involves more than $1,225,
as seems highly probable, the fee charged would represent 1 percent or less
of the property involved, dependent on the amount by which the value of the
average llcense exceeds $1225,

Insufflcient data exist from'whlch a recomnendation as to the specific
scale of charges to be employed can be made. This, however, is a purely
administrative matter, and need not be discussed here.

IIX Iegal Authority to Charge Fees

Extensive legal memoranda have heretofore been written concerning the
authority of Foreign Funds Control to charge fees against blocked accounts.
The conclusions reached were that it would be necessary to secure the

, to the certification procedure. Those persons who, for one reason or another,
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centage deduction type of charge. These memoranda also stated that suf-
i ficient authority exists to charge license fees without further legislation.

i

; The memoranda mentioned, however, antedated a most important decision 5
i on this subject. In 1945, the case of Varney ve. Warehimel/ held that a 5
§ delegation by Congress to the President of regulatory powers was sufficient
| to authorize the administrator to charge a fee sufficient to defray the

5 cost of regulation. Since this is the only case discovered which in any

i way discusses  the right of an administrative agency to charge fees, in the

absence of specific statutory authority, it will be treated quite fully
here,

h The Varney case arose on the following facts:

Title 1IL of the Second War Powers Act authorizes the Fresident to
1 allocate scarce materials essential to the war effort. By Executive Order,
‘ this power was delegated to the War Food Administrator in so far as food
was concerned., Regulations issued by this agency required the payment of
certain fees by milk handlers who received milk supplies, all of which was
i under allocation. The regulations set a maximum fee of $0.03 per hundred-
i weight of milk, etcs, and the proceeds were to be used to pay the salaries
and expenses of administrative officials. An injunction action was brought
by certain milk handlers, to restrain enforcement of these regulations.

i : The Circuit Court of Appeals held that, although the statute did not
: specifically authoriZze the charging of regulatory fees, the executive could
| ' fill in the gaps in the legislation. It said,on p. 245:

, "The assessments here are limited to cover the actual expenses
of operation. The handlers of milk are required to make reports
from which is determined the amount each is to pay and the amount
of the assessment is measured hy the weight of the milk product
handled. Assessment provmslons in the states with milk codes are
similar to the one here in questlon.

L& is quite clear that tbé’assessment is neither the levying
of a tax nor a revenue measure, but an incident proper to the
regulation of the industry in tlme of ware The war power embraces
the nation's whole system of ihternal and. external regulation by
which the nation undertakes to preserve its life.

®That Congress has the power to prescribe the regulation
mentioned there can be no question and it would seem equally
clear when the complexities of the problem are considered that -
it could delegate such power to the Executive." (Underscoring supplied.)

1/ Varney v. Warehlme, 147 F(2) 238, (1945); cert. dens 325 UsS. 882;
rehe dene 66 SCs 150
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On the authority of this case it can be said that Foren.gn Funds

Control has the power to put into effect either of the charging systems. A o
discussed in this memorandum, without further legislation. . This is par=- ‘*“%‘

ticularly true in view of Foreign Funds Controlis 1eglslat1ve ‘history, e
where Congress has frequently assumed that statutory authority to charge

fees does exist, and has recommended that steps be taken to reimburse the T
United States for the out-of-pocket cost of administration. ik
IV Sumary

The conclusions reached in the foregoing discussion can be summarized ) ;
briefly as stating that: !

(1) It would be equiteble tS charge 2 fee sufficient to recompense &

the United States for Foreign Funds Control's present expendi- L
tures. “ :
(2) The charge which could most feas:Lbly be made would be a license s

application fee.

; (3) An average fee of $12.25 per license wou}d bring in the amount
; of Foreign Funds Control's appropriation for the fiscal year
1947, .

i (4) No legal objection exists to such a program. , ‘ 5
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Foreign Funds Control, primarily a wartime functio "qf the -
Treasury“Departmant, wag ‘responsible for ‘the planning and. exgcutien of
the Governmentfs program 6f finaneidl ‘warfaré. The objectmves of "
Foreign Funds Control were essentlally those 6f protectxng ‘the dollar
agsets of .persons . in occupied. countries from seizure by the enemy, ;
weakening the enamy'ﬁ financial resources, preventing flnancial

operations supporting the war effort of the Unlted Nations. The o
prlnclpal méans of its operation.were the, application and admlnistration
of freezing controls over £oroign~9uned property and the'regulation of

become important inthe event “of another acute national emergency. The
activities of Foreign Funds Control required the maintenance of liaison
with the Department of State, the 0ffice of Censorship, the Foreign
Economic Administration, the Maritime Commission, the War and Navy
Departments, the Federal Bureau of Investigation, the Bureau of Immigration
and Naturalization, the Coordinator of Inter-American Affairs, the Office
of Strategic Services and the Office of Alien Property. Major policy
decisions with respect to the operations of the Control were considered
by interdepartmental groups on which the Department of State was always
represented, Many operations involving Forelgn Funds Control alseo
required close interdepartmental cooperation in day-to-day administration,
as for example the work of the interdeparitmental committee which con-
trolled the Proclaimed List of Certain Blocked Nationals.
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At the peak of its operations the staff of Foreign Funds Control
totalled spproximately 2,000 peoples In addition to this staff, the 12
Federal Reserve Banks acted as field offices of the Control, The Federal
Reserve Banks maintained close contact with banks and other financial -
institutions in their respective districts, providing effective regional -
administration of the policies of the Control.

. Foreign Funds Control has since April, 1945, been contimiously
liguidating its operations consistent with our national security and our
over-all financial interestses At the present time only those controls
remain in effect which are aimed at the discovery of enemy property concealed
in blocked accounts in the United States, preventing the disposition of
certain securities looted by the enemy, and assisting the Governmentis
of countries receiving aid under the Furopean Recovery Program in
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locating blocked assets in the United States belonging to their resi-
dent citizense. On September 1, 1948, jurisdiction over the remaining
blocked assets will be transferred to the Office of Alien FProperty

in the Department of Justices This transfer will place in one agency
the administration of all foreign-owned property in the United States
currently under the control of the United States Government,

While the transfer of Jurisdiction over the remaining blocked
asgsets to the Department of Justice will leave the Treasury Department
without operating responsibilities in this field at the present time,
it is anticipated that the Secretary of the Treasury will retain his
fundamental powers under Section 5 (b) of the Trading with the Enemy Act.
The continued availability of these powers to the Treasury Department
is regarded as appropriate because of its over-all financial and
economic responsibilities as‘*the primary fiscal and financial agency
of the Government, particularly in view of the troubled international
situation which apparently lies ahead,
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American Legation.
BERY

Zuxs.e‘h;;ﬁarm 10, 1948

Subject: Swiss assets in the United States.

Dear Siiﬂ
| $Cseures

Ve take the liberty to sibmit hedesr theﬂ f‘lgm‘as on the status of the

ceruncation of Swise assets in the Unitad atatea.

Assets cortifiod up to the end of Febmx_-y 191&8

— e e

8, Assets lacated fm the United Statea

Dollm' agsets
Secqurities

b. Amsrim secur:ities located in Switzerhnd

C. Lsnate for whioh eross-cartificates wera 1ssued

Total

Swiss ?ran_ca

'+ 77}4, 959 .
12, 662 ,539:_’89 e
| 34,51k, 9(}5&1‘

Gartlﬂcateﬁ isa@ae& in. Febmary 19248

et

Asseta in the Bnite& States 2"{8‘5
Securifies in Switzerland 1502°
Cross-“ertificates ' 2k~

 Status as of -
Psbmmy 29. 19%

- Total

1-11#', 238 Ge;'fl;fi,figqa;tes )

Plaase acept the asgsurance of our nigh eateem.

:.m’I?: Cx.}iﬁ" ‘N‘“&TIO’& OFFICHE

(uwo si@zatures illegihle)

WO:fla
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Re: , Tentative Swiss reaction to Foreign Funds Control termination plam

On Tursday, February 5, 1948, Messrs, Orfissli and Bruppacher of the
Swiss Legation called at my office to meet with Rella Shwarts, Margaret
Schwarts, Harold Pollak and me. After making it clear that the Swiss Covern-
& ment had not had an opportunity to study in detail the plan ocutlimed in
! Secretary Snyder's letter of February 2, 1948 to Senator Vandenberg, Mr,

: Grissli handed me an Aide-Memoire (copies of which have previcusly been
distributed) outlining the tentative reaction of the Swiss Government.
i During the conversation the following nignficant points were discuased 1

1, M¥r, Grissli referred to the provision in payagraph 6 of the de-
frosting letter of November 22, 1946 from Secretary “nyder to Petitpierre
S providing for the transfer te a special blocked account AX in the United
k States of property held through Switzerland and liechtenstein and for Germans
- in Germany and Japanese in Japan, Mr, Grissli stated that the Swiss Govern=
| ment had promptly issued a decree requiring Swiss and liechtenstein banking
institutions to effect the necessary transfers to implement this provision,
He indicated that, since the Swiss Covernment was prepared to segregate this
j German and Japaness property, there wae no basis for persuming that the '
FER balance of the blocked property held in Swiss and Liechtenstsin accounts was
enemy tainted even though it had not been certified by the deadline date.

I stated that in our opinion the transfer to or-willingness to transfer to
the AX account of certain Uerman and Japanese property held through Switzer-
land and liechtenstein does not in any way negative the prasumption of an
enemy interest in any other property held in Swiss or Liechtenstein account
‘ in the absence of a certification of nom-enemy interest by the Swiss Govern-
s - ment, I added that the primary point of requiring certificatien for all

Cr blocked property held in Swiss and Iiechtenstein account was to require the
allaged owners of the property to submlt to an investigation by the Swiss
Compensation Office in order to establish the abasence of an enemy interest.
It seemed to ms therefore that if the alleged owners, in spite of a public
notice of three months, still refusdd to apply to the Swiss Government for .
a certification of non-enemy interest, it was justiffable for us to presume
SN an ana?myvinwﬂat in the property.

S T

e i

2, Hr, Grissli referred to the fact that the AX acconnt referred to
above had not yet been set up due to technical difficulties and urged that
it be established immediately. I pointed out that this government had made
dertain proposals about a yemr ago for the establishment of this AX account
but that the Swiss Government had not seen fii to accept our proposals and
instead had offered certain counter proposals. I also sald that we had
‘studied these counter proposals and had found them unacceptable and that we
now believed it unnecessary to make any further attempt to work out the
techniocalities since we were content to have the Uerman and Japanese property -
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renain where 1t im. ?.'ha Qrfioe of Alien Property’ will roke ver @1l suon
property when it carries out the vesting program for the balsnces remaini
uncertified in Swiss and Liechtenstein accounts. I added that in the nea
time, of course, the Swiss (overmment in acoordance with the defrosting
agreenent could not certify such property.

3¢ Mr. Grfisall stated that the three months deadline was fbco short
permit his government to complete the necessary investigations in connect
with ths certification of property in Swiss and Iiechtenstein accounts.
pointed to the third paragraph of my letter of Febmary 2, 1948 to Mr,
Bruppacher in which I had indicated that I was certain that arrangements
could be worked out whereby blocked property os Swiss and Liechtenstein
regidents would not be immediately vested if an application for certi fice
had been filed with the Swiss Compensation 0ffice by the dezdline date,
I sald that I felt sure that this govermnt would be prepared to allow f
Swiss Jovernment a reasonable’ period beyond the deadline date to comple te
its investigations before actua}.ly vesting property covered by applicatic
on file with the Swiss Compensation Office on the deadline date, I agree
that the Swiss Government was entitled to definite assurances on this pof
prior to March 1, 1948, the date on which we expect to issue the public s
nouncement of our plans I added that Swiss residents might be sncouragec
file for certification if the Swiss Government were to follow the lead o’
French Covernment and grant some reduction in the existing penal ties for,
failure to have paid Swiss taxes on the proparty involved, |
4e Mr, Gr#ssli said the Swiss Govermment mtad to be assured th,ai‘
would be permitted tp certify assets held through Switserland by Swiss ‘
nationals residing ir Spain and Portugal and in other General License N
countries without any cross-certificaiion from the country of residenca[
68a2id that we would study this praposition to see what could ‘be worked ‘1

5, Mr, Urissll referred to the request of his government that alz"J
ments be made whereby small dollar accounts up to $5,000 held:through |
banks would be automatically relsased without requiring certification |
as this govermment now intended to unblock emall accounts held here d
by foreign nationals. I sald that we were already working on this prj
and that I thought we could probably work something out, but that we
first have to disouss tha matter with the Department of State and Jud

I
6, Mr, Grisasldi indicated that hs doubtad that the Swiss Govaq

~ would be able to agree with our program so far as it affects Switzer

and Liechtenstein., In addition he was doubtful that the various prc‘
which he had ralsed could be settled by March 1, 1948. In reply I 4
that, except as indicated in point 3 above, failure to agree on the
proposals that the Swiss Covernment had made would in no way precly
issuing our public notice on March'l, 1948, 1 added that, although
happy to discuss with the Swiss Govermnment its views and to do our
work out satisfactory sclutions to specific problems, we intended ‘
with our basic plan even though the Swiss Government might not fin
sible to agree with that planm, 4 1
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property vwhen it carries out the vesting p >

uncertified in Swiss and Liechtsnstein accounts. T added tha ® MeuTs
time, of course, the Swiss Covermment in acoordance with the defrosting
. agreement could not certify such property.

3. Mr. Gr8ssli stated that the three months deadline was too short to
permit his government to complets the necessary investigations in comnection
with the certification of property in Swiss and Lidohtenstsein accounts. I
pointed to the third paragraph of my letter of February 2, 1948 to Mr,
Bruppacher in which I'had indicated that I was certain that arrangements
; could be worked out whereby blocked property os Swiss and Liechtenstein
i residents would not be immediately vested if an application for certification
had been filed with the Swise Compensation Office by the deadline date,
'] I said that I felt sure that this government would be prepared to allow the
'~ Swiss Government a reasonable period beyond the deadline date to complete
its investigations before actually vesting property covered by applications
on file with the Swiss Compensation Office on the deadline date, I agreed
that the Swiss Govermment was entitled to definite agsurances on this point.
prior to March 1, 1948, the date on which We expeot to issue the public an-
nouncement of our plans I added that Swiss residents might be sncouraged to
§ file for certification if the Swissa Government were to follow the lead of the
French' Govermment and grant some reduction in the existing pomlt.ies for '
fallure to have paid Swiss taxes on the property involvod.

4e Mr. Orfissli said the Swiss Govermmsnt mted to be assured that it
would be permitted to certify assets held through Switserland by Swiss
nationals residing in Spain and Portugal and in other General License No. 95
countries without any croge=-certification from the country of residences, I
sald that we would study this propoaiti,on to see what could be workod out.

5, ¥r, Orissli referred to the request of his govemnnt that arrange=
ments be made whereby small dollar accounts up to $5,000 held:through Swiss
banks would be automatically releas8d without requiring certification just
as this government now intended to -unblock small accounts held here directly
by foreign nationals, I sald that we were alraady working on this problem
and that I thought we could probably work something out, but that we would
first have ’eo discuss the matter with the Department of State and Justice

6. Mr. Griiasli {ndicated that he doubted that the Swisa Govamment
would be able to agree with our. ‘program so far as 1t affects Swi tzerland
and Liechtenstein. In addition he was doubtful that the various problems
which he had raised could be settled by March 1, 1948, In reply I stated
that, except as indicated in point 3 above, failure to agree om the other
proposals that the Swiss Government had nade would in no way preclude our

\ igsuing our public notice on March 1, 1948, I added that, although we were
happy to discuss with the Swiss Covermment its views and to do our best to
work out satisfactory solutions to specific problems, we intended to proceed
with our basic plan even though the Swiss Govemmant night not find 1t pose

sible to agree with that plan. '
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Juno 25, 1953
A My, Friedrich dalthard, Secretary
§§ Legatien of Switrerland
\ 7900 Cathedral ivems, M, 4, \
>¥ WWW. I}‘ So . t{, *
3 Uoer Mr, Salthards oA
e j

N\ 1 am plessed to hﬂmis& you that this Oifice i
{gsuing a Ceneval License whieh will have the pgensrel
affeet of wnblocking eny remaining blocked prope of
pereons in your e@antry under ixeeutive rder He. 8389,
&8 aaended

I am enclosiag a eopy of the regalatiens whick,
szong other things, accomplisbes this unblocking. The
regulations will appear in the Fuderal flegister on
Baturday, Jume 27, 1953 and this information phould b
treated as confidential until that date.

ai nmly Jours,

AR ,aﬁ"i
pallas S. 309

‘Ql&{‘eu
Pallas 5. Tounsend

Lsgiptant Attorney Ueseral
fiirectar, Office of ilisn Yroperty
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My~ Donald W, Mia. :
U, 8. E‘reasury Representative.
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'Sab;)act: ﬂertiﬂaation of Swiss -

SE i‘h&mhare cap%al of 21 1 million fra.n.cs, of 1J;rhi.ch 40% is pa:!.d
m is divided into 42,200 rogistered shares cf Pr, 5

recsnﬁly, ths distribution 0P

At

o Shara aapiﬁal

Germany e A 050 000 00:we 7;830;09030@'w- B,820,000.00 . 57.1
Switzerland 6 ooo ooo 00 . , 2 uco 000,00

France v I P Y 7o

Englanﬁ. R

Unihed Sbates

A Gﬁéfbnnd iame. 1931,

~"t1 0‘&&1 ling? Fr j e ()00. OOO. ,

’This 1»% wns. eubscri‘bea almﬁt excluaivelv by Swiss’ Sﬁ‘%‘keriﬁﬁd‘
After partial amortis ?tien, t>zis hond Sssrtm %ill amounts to 'vr 5 3l+8.7oo
now, - Ehrther I :

‘e 5 1/.2% boncl mme, ;33:LJL total}.ing Fr. ?5.000 ooa

In einem Schrelben darf nur ein Gegenstand behandelt werden — Ne traiter qu'un seul sujet par lettre — TraHare un unico argomenio per leﬂera
Besuchstage : Montag, Mittwoch, Freitag, von. 14—17 Uhr — Jours de récepton : Jundi, mercredi, vendred!, de 14 & 17 heures

Giorni di udienza: lunedi, mercoledi e venerdi dalle ore 14 alle 17

Form. No. 1006 - 100000 - X. 47 - 3925762524

4
' No. 1006«

y R TR T e D G A e
10(}00{) X 47 - 3925/52524

S

PR DA asede
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of which Fr. 7,750,000 was reserved for the Bnglish shareholders

and Fr, 2,250,000, for the Swedlsh shareholders; by far the greatest
part of the remainder was issued in Switzerland. Now, after partial

- amortization, Fr. i, 862,900 ere still outstandipg.»

27y

and Eungary, ‘cf_:ld.v_' anl}} meat. ite: ohligaﬁion:s“ﬁb 1 ng"as
on:: iw .’mvastm in ( mmy and mngary é‘m "be' |

sﬁa """ -
hﬂ ?ncome

A

; ho var., . T nt m;p.‘f,mg £rom. he. paymants of t}weswwi ':and:i‘
::{ : %o pay bagk,dr.. P '%“d‘ o:
| i :

T_Of ths stamﬁeﬁ. which ‘reads as follows"

- U551 two. ﬁmther eal1s for paymenﬁ (ﬁ.rticle b) o

.Janci.-craﬁit tank in Basle memly neans a hsavy. bn.rdan o6 the sfmé ’
holc}.er, since it mvalves the ebligation $o, pa.y in- anether 60%,

be consm' red a.s '*baxl dabt;a“ 'l‘he : seta a:t’ the Intematianal Lsm.
radit Ba.nl« conaist chieﬂy ~of (:ermm .‘ and Hrmg_;arian mortzapes,” ‘In”

In einem Sc:recben darf nur ein Gegensfand behandelt werden — Ne traifer qu'un seul sujet par letire — Traifare un unico argomento péi iettera
esuchstage : Moritag, Miitwoch, Freitag, von. 14—17 Uhr — Jours de récoption: lundi, mercredi, vendredi, de 14 & 17 heures
Gilorni di udlenza: lunedi, mercoledi e venerd dalle ore 14 alle 17

Form, No. 1006 . 100 000 - X 47 - 3925152524

e Nc 1006 - 100000 X 47 - 3925}52524 . . _— U ——
e g AR T TR IR Y T IR TR SC NS

— - Sy aAzL

‘‘‘‘‘ 3L4278
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case of liquidation of these assets, the funde obtained by the
bank ¢imply would not be adequate %o cover the obligations of the
bank to ite bondholders. After the forfeiture of the German-owned

- shares, the bank could be considersd as Swiss —- which would permit
it to require, of the other foreign shareholders who have not yet -
met their obligations to the bank, full payment on the shares sub-
seribed by the latter.  Subsequenily, the Swiss Compensation Offics
was able, with the concurrence of the Mixed Commission, to authorize
the forfaeiture of the German share partieipation. Up to the end
of 1947, German share participation in the amount of Fr. 11,050,000
was forfeited., Only the participation of Herr Otto von Mendelsohn
Bartholdy, who holds shares in the nominal amount of Fr. 1,000,000,
constituted an exception. Since the lutter ig a non-Aryan, his
entire property was expropriated in favor of the Germmn Reich in
1942 without compensation., The bank will proceed to forfeiture
in this case also, however, since according %o Swise law Herr Otto von
Mendelsohn Bartholdy must still be considered a sharsholder although.
the sgourities are not In his possession. Through the forfelture of
Fr. 11,050,000 of Qerman share ownership, the German interest in
the bank was eliminated — with the excsption of the participation of
Herr Otto von Mendelsolm Bartholdy, which represented only s small
minority participation out of the total capitzl. The Swiss Compensa~
tion Office was thereaby in & position to free the bank from being sub-
Jeatad to ths Washington Accerd. ‘

The Administrative cmch of the bank is made up as follows: .

Xarl Tdrler, Zurich, President of the Administrative Counoil, Swigs
Br, Poter Vieli, Zollikon, Swias _ 3
Bruno Haecttenschwiller, lgas;e._ Swissa,

The bank has only adout $9,000 to be eertified; insluded in that
is one aaset of $7,020 vwhich originated on December U4, 1945, This
is a payment of the firm Lee Higginaon & Co,, Boston, vhich paid this
to the International Land~-Orsdit Bank in Basle as full payment of the
remaining 604 of their share ownership of Fr, 50,000,

Now there actually i3 no more (terman participation in the Inter-.
national Land-Credit Bank in Basle, with the exception of a small .
minority which constitutes far less than 25%. Wven at the time of
the German partieipation, the Ge gshareholders had no interest in.
the asgets to be certified, since,dssets are used in full to meet the -
bank's obligations to its bondholders, UOn the other hand the bonds,.

In sinem Schreiben darf nur ain
Bexuch:vages Mantag, Mittwach, Fraits
+

c , _ sujet par loth
Gilorni di ydy Jours de ¢, e — Trattare '
onza: lunedt coption ; Jund; ; (N unfco argoment
. No. 1006 - 10 . nedi, mercolad; r mercredi, vandred), © per lottera
) oo x - e venerd dalle redi, de 14 & 7 he
[ S 47 - 392552504 oo Walle "
g AR = ; e
- 100000 - X, 47 . 39‘25}52523 R ‘?-;W“M””““"”“Nwm
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only on-August 2, 1948, that-.
the helirs received documents,
about the- composition ‘of the:

estate and ehowing that 1t was,
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Delayed applications for certification - ~ (Page-3) “,i._.' LN R

et i £
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dNr.:”,' Name Néfidnality quuésfed by: | gﬁpr;AmounQ : ObaervatiO?sﬂ, ¢ ‘g f%f
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11 - | Abraham éphpenbruhn, _Russlan . Union of Banks - TaEl On the basis of a lefter from the- ? Z%*‘
: Geneva , , of Switzerland 10,000 Chase :Naticgnal Bank, New: York of. L
' , o . ‘ April 2, 1948, the -applicant . '
i . L o ‘thought - "that he :could- dispose- of
' ‘ :hig - asgsets: through monthHly spayments

- : ' ‘Besides ‘he-was “in Belgium:at ithe’ |
17 , S ‘end of May:194% and did not realize
‘ S : : ' |‘that he had to apply for certif’“i'
- - : : : . - .‘ - .‘ , . . B T TR L - ».\., .u.. P “. PEPIAPR BN -:;. . oo ‘ - ..- ~‘- cation before June lst. - C N

S Od|

J [ Soyop 24100

12 | ‘Gustav H.Altmann, . . A R These aesets (Z & F Assets ' o3
. Vaduz Lichtenstelin directly . $96,963.38 | Realization :Corporation Participa- ‘|-

- ‘ ‘ , ' tion Certificate) mdy today be - ;i

‘worthless, This is why the request
‘for certification has not yet:nbeen
. asked, . ...
1z 4 -.=do~. - . . - =do- : R T $678.95 | This amount represénts the payment

o SRR S o T of 1%, less 30% taxes, -on. the'

above debt. ‘As ‘the payment ‘'odcurred-

R K L
RPN AU P

i
e T I .

.after June 1, 1948, thé requeat-for

jbefore.

%certification could not be presented

C TN R
A

:7"14 Adolphe Rene Eisenhut
o Gals

DL,
ol

o

-L)’
Mr. Elqenhut returned from China.
On his way through New York, he.
inquired at his Bank on August 1948

and was then told for the first
time

Swilsas directly

1

843,500

that his assets were blocked »
and had to be certified. |
- Fo SR R {
. e O
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TRANSLATION

At the end of this year the period for the certification
of assets located in the United States will expire, Accordingly,

" after December 31 no new applications may be made to the Gompen=-
sation Office even in cases in which the dollar assets had been
declared to the Compensatioh Office prior to June 1, 1948, In
order to maintain the legal basis for the work of the Compensation
Office in connection with the further liquidation of still pending
cases, the Federal Council‘has prolonged by two years its decree
of December 27, 1946 governing the certification of Swiss assets

“in America,

P . ":j«‘ o b
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August 9, 1941
Banque Eationale Suisse

R
- 2 ‘toe ﬂ e

Marine risk insursnce 15¢ per $100 plus
BO¢ per $100 surcharge plus additionsl
charge of 13 1/3¢ %o BB¢ per $100 depending
uwpon steaner nud. |
War risk mma $4.00 per $m0
All rates of courae subject to chang; without notice
ﬂnch shipments would be subjeet to specific licenase
pnrouam to Sxscutive Order No. 8389, a3 amended, and
ve would be glad to meake applicauon therefor upen
receipt of your instruotions.

FEDERAL RESEHVE BANK OF NEW YORK

Banque Nationale Sulsse, Zurich.

314297
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FEDERAL RESERVE BARK

OF NEW YORK

ﬁ‘:em Foreign Accounts Division

Berne

GHE  TYour No. 17.

iugust 9, 1841

Banque Nationale Sulsse

~ Are informed by shipping compenies that ship-

‘mta'-‘aonld'be made at ";ifi'hiehﬁ per steamers of

Anerican Export kine or per Pertugusese flag

steamers at following rates:

* Amounts wp to $500,000 2% ad valorem

- $500,000 to $1,000,000 1 1/23%

Over. $1,000,000 1§

Balling dates American Expert Line August 23, 30
STOP Sailings of Portuguese flag stesmers infre-
quént and dates not_fixed. Are informed by in-

surance brokers that imsuranée for your account

and risk subject to limitations now in effect for

shipment New York to LAsbou could at present be

placsed as follows:

American Export line maximum about

$3,000,000 per steemer

Marine risk insuranse lB# per $100

plus 254 per $100 surcharge

War risk insurance $1.50 per $100 S20F

Portuguese flag steamers meximam about

$1.600.@00 per steamer
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IHCOMING CABLBORAN-EO. 3089 -
Reseived on Angust 6, 1941
Berne, August 6, 1941,
Pederal Reserve Bank of New York
Hew York :
E@o? 17
Your number 38 reseiné ma. contents noted
vith best thanks. 18 fhere mo possibility to make
oonnimmt ‘by nm‘l .
Banque Nationale Suisse.
MY RCA 21 Private )
Tost carrocf
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August 4, 1941, B T
Banque Hationale Sulsse,
* Berne
3&; Ba.:
Your No. 16 Pan American Alrvays inform us
20 alr express servise to Lisbon and Pestal Xagul.m-
tions do not permit such shipments by air mall
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THOQING CABLRGRAM-SEEIAL O, 3030
Received en August 4, 194l.

| Birne, August 4; 1941,

Todersl Reserve Bank of Hev York

New York v

Heo, 18

Would you bde prepared and is there any possidility
of eventually by airplans to make some transportation
from our gold set aside witk you to the Bance de Portugal
Lisbon. Eventually what weuld be the cost inalnding
ordinary insurance snd insurance against war risk which
you would have to cover there for our acooums.- What

- quanity could bo sent at the same time.. Many thanks for

information, ‘ ~
Bangue Nationale Sulsse.
Test Correst

BOA 48 Private
aB

314301



S T ey

RE?RODUCEDATTHENATFS::LA CHIVES § Liwn - __k' o
RG 73]
Entry 7€ 1324 &
(i Z &con.
Fileds £ o el

1l develas
Rny 459 et

Suguss 7, 1941

) Files
Mr. Cochran

.. A% 9130 this morms I acknovledged during wy tdmaao sovereation with
Mr. D.J. Cameron of the Federal Reserve Bank of New York the attached file of
cablegrans exchanged with the Swiss National Bank. It was agreed that the pro-
posed shipment would require no licenss insofer as the Treasury ivself was con-
cerned. Mr. Camwron had, hovever, talked with Mr. Sowmon upen the. question of
vhether a special license would be mecessary from Forelga Funds Contrel, or

vhether this transastion would cone under General License No. 650. 1t was under-
- -stood that Mr. Towsen weuld sudmit this qg.eﬂian to o Poreign Funds Geuml
Committes nmoeting today.

Mr. Cameron alse let me kmow that he had reported to Mr. Towsen that thn
Foderal Beserve Bank of New York has follewed for some time past the prastice
of sending its official mpil destined to the Reiahsdask to the Banco Germanice
in Mexico 0ity. Since tho latter bank was put on the Proolaimed list, the Fedoral
has semt nothing, and how now solicited Foreign Funds Gentrol's advice through
Mr. Towson. MNr. Gsmeron felt that there was no way of get3ing the Reichsbank
nail te Berlin other than through the chamnel which the Eeichsbauk has chosen.
He foels, furthermors, that thers should de little sbjection to the use of the
intermedisry since the documents which the Federal sends to the Relchehsnk con-
sist alnost exclusively of reperts of transagtions whish have already been licensed
by our Contral,

(Init ) H. M. O,

Sngust 8, 1941
At 3150 yesterdsy affernoon Mr. Wober telephoned me te inguire whether w
decieion could be obtainod with respect to the first wnghrmh of the draft of
the Federal's reply to the Bwiss National Bank at Bern. Nr. Weder sald this matter
had bDeen plased ia the hands of Mr. Tewsen, but ho understood the latter was sboent
from VWadingten. The Federal desired to get out a reply to S« tserland yesserday
evening. 1 teld Mr Weber that this matter has not yet besn discussed by the

Porelgn Funds Contrel Cammittes, but that I was going %o a meeting of this Committee

ab 4 o'clock, and would endeavor to telephone him a desision withing a fev minutes.

Before going into the 4 ¢'closk mesting I had cppartunity $o spesk witdy
Wr. Pehle concerning this case, and he read the propossd first paragreph of the
draft cable.,  MNr. Peble felt that a license should De rsquired since there might ve
an interest other than Swiss in a gold shipment to Portugal. Comsequently, lir. Pehle
dssired that the first paragraph stand as drafted. I returned to my office and
asked Mr. Hadley to telephone this desislon to Mr. Weber, which he did at 4120 p.m.

ENC: Lap-8-7-41
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August 8, 1941,

Mr. Luxferd
Miss Hodel
RE: Export of goeld from the United S;aton

(1) The Anopartmntt appears to have no record of a
license issued to the Bangue Nationale Sulese vhich would cover
this situation.

(2) License No. NY-18-1, dated March 24, 1937, issued
to the Federal Reserve Bank of New York permits such Bank te
transport, import, melt and treat, and gzyport gold held by it
on sush date under earwark for any foreign government or foreign
central bank or semt to it after Jammary 30, 1934, from abroad
by any fereign government or foreign ceatral bank, or delivered
to 1t for the account of any foreign governmeant or foreign
central bank by the United States or pursuent %o a license granted
by the Secretary of the Treasury. -

(3) It would appear that the license to the New York
FPederal referred to above covers the situstion presently under

condideration, - .
FE/ma N
8/8/a1
Copies to: Mr. Pehle ¥r. Pox Wk aﬂ"”“’ .
¥r. Towsen” ‘¥r. Bernstein MW . s
Mr. Schmidt Mr. Cochran  Wur. Osluilius -
Mr, Leman Mr. White Ky . Caooxe
Mr. Reld Mr. Wiley
Nr. Poley

31’”03
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PARAPHRASE OF TELEGRAM BRCEIVED

YBOM:  American Legation, Bern, Switzerland

DATE: August 19, 1941, 6 p.m. ]

l

\

The German Reichs‘hank. gince the early part of last

Wa 1 187

month, has eold gold bars to private benks in Switserland
for which it obtained from thirty to forty-five million
Swiss francs. With the S8wisee france the HReichsbank acquired
,&rgehtine i:eao bank accounts and escudo, mosily the former.
This in tarn 1s for use in buying rav materials from South
Americea.

It 1s the 6pinion of & competent Swiss official that
the transactions mex;uohed in the foregoing have resulted
from the bléeking of forelgn funds in the United States,and
that the transactions have beén carried out for German
industry. However, he sald, they might be private hedges
on the part of high placed oi’ficials of Germany againat
the Beichsmark, which thay m be oarrying out in view of
unexpected developnenta in the war in the Eastern part of
Burope. |
EALWW |
Coples t0: Mr. Pehle

©_ Mr. Towson:
Hr., Schmidt¢
¥r. Leman -
Mr. Reld
Mr. Fox
Kr. Carre
Mr. Volentine

¥r. Olsen
Mr. Seibdel

314304
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Aagust 23, 194).
Files
Mr. Cochran

Mr. Gautler, the representative in New York of the Swiss National Bank
telephoned me yesterday at 2:50 p.m. He sald that he had received cahlegrams
last week from the Swise National Bank at Bern and Zurich instructing him to
spply for alicense to permit the transfer of 2,000 Killograms of gzold from the
Federal Reserve Bank of New York to Lisbor. Mr. Gautier had now filed this
application with the Federal Reeerve Bank and understood that it was being re-
ferred to the Treasury Department for consideration. Mr. Gautier stated that he
had written a letter explaining the situation in full.

In summary, Mr. Gautier explained that 5itzerland had agreed to pay Portugal
in gold for imports from that country. Since the Swiss National Bank must main-
tair in Switzerland the gold cover for forty percent of its note circulation, and

" slnce gold must be used to pay for certain imports, such ae wheat, cotton, ege.,
that Switzerland has been obtaining from Russia and other European countries,

it wvea found urgently desirable to withdraw gold from the Swiss National #Bank's
sarmarked supply in New York, rather than endaavor to make the &ifficult transfer
of gold scross France from Switzerland to Portugal. Mr. Gautiér reminded me that
the National Bank of Switzerland now has in the Federal Reserve Bank of New York
$220,000,000 in gold, 270,000,000 in dollar balances and $§52,000,000 in Treasury
Bills, together with $120,000,000 of balances with commercial banks in New York,
making a total of $562,000,000 which the Swhes National Bank has in New York.

The present request is to withdraw only sround $2,000,000 of this total.

Mr. Gautier added that all imports from Portugnl to Switzerland must be approved
by the Britlsh authorities in Lisben before they are consummated. Consequently,
we would be releasing Swiss gold to pey for odly transactions that are approved
by the British authorities.

Mr. Gautler asked my amssistance in obtaining an expeditious and favorsble
decision in the premises. He sald that his people considered the application cne
involving important matters of principle. They feel that they should be able to
withdraw the gold which they had placed without Federal Rederve Bank and they
remind us of the assurances which they gave us as & prior condition to the issuance
of our Benreral License.

After Receiving this call, I telephoned Mr. Pehle. He sald that the applice-
tion has not yet coms to his attention, and that when it did he would refer the
matter to s Committee Meeoting.

1 am definitely of the opinion that this application should be unconditionally
approved at the earliest possible date.

- HMC:lap=-8=-25-41 ,
cc:8-28-41 S : , :
Mr, Pehle - Mr, Towson Mr. Schmidt Mr. Leman Mr., Reld

Mr. Fox Mr. Carre Mr. Volentine Mr. Olsen Mr. Selbel

Lo
o
o
o



. s

. ,w:-A rwa UUI\

REF‘RODUC»ED AT THE NA'T FO\ R G . /5 | ;
FEC 1Aaa2-€0 | [ oelassii

i

R En g nsmzcﬁ“ E hiuthen .r/(l&

Fl\eéf 6\“‘“\ ”’19{1}{:’; & ! E}),w: 1208 0ate ffe2,
RAvy L{Sq %»-'7-“*“""“'_"“_:’:,._ MR

[Excerpt of Memorandum for the Secretary's Files of August 26]

Mr. Pehle brought t5~the attention of.the Committee
an application filed on bekalf of the Banque Nationale Suisse,
requesting 2 license to ship $2,000,000 in gold to Portugal.
The Treasury Department has been informed by the Bandque
Natlionale Suisse that gold may not be shipped from Switzerland
direct to Portugal because the Swiss gold reserve in Switzerland
cannot be reduced below the present figure, and that it is
necessary td deliver the goid in question to Portugal in order
to settle an adverse trade balance. The Bank of Portugal ap-
parently will not acdept gold under éarmark in New York. It
was unanimously agreed by the Committee that this application

should be denied.

314306
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theoretical value in Europe; the market is completely
unbalanced and no longer automatically reacts to any
casual large offer or big demand. Banks are no longer .
interested in purchasing dollar notes in order to tranq-“
fer them to their credit accounts in the United States,
since such transfers are placed to the credit of blocked
accounts and can only be disposed of at the well-known, ‘i
prohibitive restrictions., In the past, disparities existed™:,
at times, but to a lesser extent, and it is characteristic
that they occurred whenever rumors were current as to the
freezing of accounts by America. As far as could be as-
certained, offers during the past week come mainly from
France; however, it is difficult to judge whether this
represented notes which had been brought from the occupied
zone into unoccupied territory, or whether these notes

merely represented hoarded capital from the unoccupied zone.
This offer of notes, made by France and probably representing
money smuggled across the frontiers, can only be made to
Switzerland, since all other countries adjacent to France
have restrictive currency regulations, which prevent their
sale or re-export.

"What appears to be more unaccountable than this dis-
parity on the banknote market, which is completely free,
that is to say which functions without any official inter-
vention, is the simultaneous weakening of the Argentine pseo,
at a time when this currency in New York shows, if anything,
an upward trend. A relatively*weak demand led to a notice-
able decline to around $6, a rate in singular contrast to the
New York parity of about 102 3/4 for Swiss francs. Here would
have been a chance for the National Bank, which naturally and
Jjustifiably has always anxiously hoarded its stock of currency
and gold, to increase the latter by acquiring loose pesos
and using them to purchase dollars in Buenos Aires, or, in-
versely, by selling pesos in New York., Since, by virtue of
a general license, our central note issuing institute has
free access to its assets in New York, such a transaction
appears feasible, Until a satiafactory agreement has been
reached between the Swiss and the United States Goverrments
concerning the unblocking of Swiss assets in the United States,
such transactions are not practicable for private accounts.
Whereas on the one hand currency offers from private sources
have, so to speak, disappeared into the void, on the other hand,
the gold and currency stocks of the central note issuing
institute have declined by several millions during the period
under review, Even today there still exists a disparity be-
tween Zurich and New York of approximately 4 percent in the
.peso quotation,



N & '
) N . W ATE ‘NES\Y LI | e s oot s
REFPRODUCED AT THE NATFCM}—.\:%: SRVET L i

- “R6 B[ ___ | =
. EptryfEC 184260 11 Lo
. g@;‘fz o HvwI C A | *"“/UMD
FileT rapwcinl develant | 7550 & o
el & HAPA Date
Ray <59 sy LR D

LU R
¢
.

0
P
hd

-

3

8]

By air meil. Copies by regular mail.

s

VOLUNTARY

EFFECT ON THE WORKING OF THE GOLD STANDARD

IN SWITZERLAND OF THE BLOCKING OF EUROPEAN CREDITS

IN THE UNITED STATES

From - MAURICE W. ALTAFFER, American Consul

Zurich, Switzerland. Date of completion September 5, 194l.

Date of mailing September 5, 1941.

Approved: JAMES B, STEWART
American Consul General

»

The blocking of European credits in the United States
has caused great confusion on the Swiss money market and the
full effects of this move are just beginning to make this
visible. The Schweizerische Handelszeitung, Zurich, of
August 28, 1941, quotes from the weekly report of the well-
known private bank of Bar & Company, Zurich, which gives an
interesting picture of the ‘effects of the blocking of Euro-
pean credits on the gold standard. This report which covers
the situation so well within the scope of a few paragraphs,
is considered of sufficient interest to quote in its entirety:

“HAS GOLD CEASED TO FUNCTION?"

"Owing to the blocking which took place in June of all
European credits in the United States, the gold standard, at
least as far as this applies to European countries which have
not et adopted legal currency restrictions, has in a measure
ceased to operate for these countries. Virtually only two
countries were left in Europe, namely Switzerland Portugal,

- which still disposed of more or less free currency markets.

- Thus, for instance, dollar notes last week dropped to 3.00,
i.e., 12 percent below par, with only a slight recovery since
then. As a matter of fact, dollar notes now possess a purely

Copied - 10/14/41 Mr. Towson, Mr. Schmidt, Mr. Leman, Mr. Fox, Mr.Reid
MiéiOlsen, Mr. Seibel, Mr, Volentine, Mr. Carre, Mr, E.M.,Bern-
S n- .
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September 3, 1941
#eTe 1045/86/41

, %¢ understand frow a certain source that
transfers to Relchsbank sc;oaut. in Portagal dwdag this
month include following totals from Swiss anksy
Uredit Zuisse 10 »2llion ascudos. |
Sviss Bank Corporstion 14 million eseudoes,
Bongae de Lew 34 willioen am@w,

and there is uo doubt that these fgures ars lncomplete.

o

e

[ &)



REPRODUCEDATTHENATKJ AL AFCRIVES * U“”‘

“RG /3/
. Eﬁtg PPC ad2 é{‘

itz €CO"13)VY}3'Q—§-
FileGracy - a1 clevelag
{

RAyv ¢/557 e

COoPY
Hele B7, : i
BRITTSH EMBASSY,
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september 3rd, 19/.1.
Desr Towson, S

Tou mentionad to me the other day a proposal
to export gold to Lisben for Swiss account in payment
& a dablt on the Portuguese Swiss clearing.

Loaden suggeet that this transfer of gold is
to reimburse the Portuguese for their sales of ascwﬁos
to the Swiss, who have been heavy buyers lately, and
have besn re~selling to the Uermans who require escudos
for theiy Wolfram purchases. (3es attached aopy of
#.T. 1045/86/41.) The proposed shipment of this gold
would therefore presumably assist Cermany to continue
hor purchases of Pert.ngwse kolfram, and would be most
undesirabla,

» 1 therefore think.it unlikely tb,a% we should
grant a navicert,

Yours ‘ainnarely,
(3igned) ¥, Ritchie
“n Rim’-

¥r. Horman Towson,

Foreign Funds Control,

J. 5. Treasury Department,
@‘mm. De Co

%

314310
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Secretary Morgenthau
Yessrs., rolay aud Pehle

Mr. Gochran mfa}md t6 you resently the applice-
tion of the Banque Hationale Sulssge to ship to Fortugal
§2,000,060 in gold which it has earseriked im the Hew Tork

FYederal.

. | For your infomatioz;, there is attached a copy
Qf a lotter received from the British Bmbossy referring
to this propoeed gold tranmuon, together with the
despatch reforred to therein,

Ag yoa have been ndg‘iscd, the Interdepartmental
Committsee considered the application of the Banque ¥ationale
Suisae and unanimously agreed thet it should be denied.

We are strongly of Tthe view that this application
ghould bs deaied.

(Signed) J. ¥, Pehle
Attachments
JiPiged 9/9/41
Copied - 9/13/41
dr. Pehle /ﬁrr. Leman

¥r, Yowson' Mr. Held
r, Schmidt Hr. iox

314311
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(Received by telephone from FRB - 9/15/41 - mew)

Incoming Cablegram #19
Received on September 15, 1941

Berne, September 15, 1941

Federal Reserve Bank of New York

New York

No. 19

In order to proportion it better our holdings of gold

and devisen we beg you to earmark for our special earmarked

gold account with you approfimately $20,000,000 fine gold

debiting equivalent to the account of our Zurich office stop

Please cable def:.ails both parties

ce

wm@ﬁﬂ
Mr, anle
‘l‘awson,\/
Schmidt
Reid

Fox

, Olsen .

, S ibel
V8lentine
Carre

-

" Banque Nationale Shisse

314312



REFRODUCGED AT THE NATIGN AL ARCHIVES LI
- - b e

Eﬁ“tg@EC 1aq2 &

. itz excfwﬁvﬁﬂitlﬁ~’=
File Ay ial dedelad |

reve 2wt o o 1

Bt b i e o o 4t e ev s

w

and interest on Swiss investments in South America, and
in North America, that it effect individual payments in
Europe, that it meet the requirements of the United
States Goverrment in Europe and that it ‘effect the
transfer to Rome Qf various payments which are made by
| Catholic Institutions. It is my opinion that since
Switzerland is not our capital debtor our interests

would be best served at this time if the Swiss request

-~

' is granted, The granting of this permission would also
- in #y opinion strengthen the independent position of

Switzerland,

HARRISON

Copy:bj:le:10/27/41
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request will be granted by Italy. The National Bank
intends to repatriate i0,000 klograms of gold at once,
After this has been done successfully the National Bank
will arrange to bring gold coverage up to the minimum
regquired by law by’reggtriating the remaining two-thirds,
Switzerland will still have even after the repatria-
“tion of 30,000 kilogramé of gold more gold in the United:
States than is held in Switzerland, since gold held by
Switzerland in the United States now amounts to 1,040
mllion Swiss francs or the equivalent of 200,000
kilograms., The desire of Switzerland for repatriating
‘part of its gold held in the United States is explained
in part by the ﬁnu#ualAdamands for gold in this market,
While these demands have né; subsided they may be resumed
" at any time. Added to the demand for gold for industfial
uses in Switzeriand there must be taken under considera-
tion the export of gold to “pay for transportétion faciliw
ties and £o pay for éurchases of mérchandise in)foreign
‘couritries, If the Government of Switzerland coﬁtinues to
accumulate reserves in foreign countries it will undoubtedly
becomg #ulnerable.to cfiticiém,'particularly if such reserves
are blocked rather‘thap free. "It should be noted that the
Swiss National Bank islcontinually faced with demands
that it pufchase dollars in the United States inAorder that

it may effect the remittance to Switzerland of the dividends
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be of service it could not continue indefinitely to pay

out Swiss Francs here against the purchase of blocked

dollars without some counterpart being receivad, The

Bank is required by law to maintain in Switzerland gold

-

coverage oflac per .cent of the paper money in circula-

tion. In addition the Bank must provide gold for use

in the internal market, An important use of thi8 '
chzricter is the requirements of the watch industry,

many of the products of which are exported to the Western

Hemisphere, The paper. money of the Bank in circulation
now totals 2,100 million Swiss francd and the minimum
coverage of gold that must be held in Switzerland amounts
to 840 million gold francs (40 per cent of 2,100 million
frarcs), At the presentvtimg there is in fact a shortage
of some 150 million (i.e. the equivalent of 30,000

kilograms) of gold since the actual gold coverage here

1is only 690 million. The strictly confidential character

of the fornging infofmatioﬁ was particularly emphasized
by Mr; Pilet, Tﬁe Bank would have repatriated gold to
meet this shortage had it not beén for difficulties of
traﬁspoftation but since Switzerland now has her own
flag ships the transportation of the gold to Switzerland
has becomsr@b§31ble. Reﬁatriation of gold through Genoa
is now proposed, Switzeriand will ask special Italian

conéent to this and has every reason to believg that the
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RAPHRASE OF TELEGRAM RECEIVE.

FROM: American Legation, Bern, Switzerland
DATE: CQctober 15, 1941, 9 a.m.

NO. : 229

THIS TELEGRAM IS STRICTLY CONFIDENTIAL FOR THE UNDER

SECRETARY AND THE SECRETARY.

I have been informed by Mr. Piletgolaz that the

Federal Council is concerned because of the present

ratio -of the gold reserves of the Swiss National Bank

and this has icd him to instruct the Swiss Minister at

Washington to request permission to transfer part of

the vank's gpld now in the United States to Switzerland.

Mr. Pilet hopes that favorable consideration will be

given to this request.

It was pointed out by Mr. Pilet that the National

Bank as was previously its practice has even since the

freezing of Swiss funds been careful not to refuse

.~ purchases of dollars even though the Bank had no direct

interest in such purchases which were to the advantage of

the United States rather than Switzerland and that the

National Bank has been careful to facilitate operations

between the two countries, He cited a payment of the

American contribution to the International Institute of

Agriculture in Rome as an example of such cooperation.

He said that although the Bank was glad to continue to

ce

10/31/41

.-TcwsonV/
Mr. Schmidt
Mr. Fox

314316
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Germany would go to swell the Cerman debt on the Swiss clearing and so be

tantamount to a loan to Germany., Apparently the Swiss Government is com-
mitted to agree to this,

The German debt on the Swiss clearing stood in May 1941 at 78
million Swiss franes., It could therefore increase by the end of 1942 to =
928 million francs, Presumably, however, it will be reduced by the value of
the monthly deliveries of coal, iron and steel and petroleum products and of
other commodities which Germany hus undertaken to supply during the second
half of 1941, but it is not stated what Germany proposes to deliver in 1942
to compensate for the advances of 400 million franes to be made to Swiss
exporters during that year. Germany has, however, agreed that any debit
balance shall be repald by delivery of coal and iron after the 3lst December
1942,

Ko infermation is contained in the agreement as to the type and
quantity of fabricated products which Switzerland is to supply to Germany
but 4t 18 clear that Swiss industry is now working very s ubstantially on
German orders. It will be noted that under the agreement Germany is to
supply between 5 and 6 thousand tons of iron and steel per month as raw
material for certain manufactured goods destined for Germany. On the other
hand, Germany is not undertaking to supply any non-ferrous metals, rubber,
cotton or any of the deficlency commodities whieh Swiss industry may consume
vhen working on Cerman orders,

Apparently German is in.a position not only to exploit Swiss
industrial capacity but also to obtain in a manufactured form materials
which must have either been adritted to Switserland for purely Swiss use
or deficiency commodities of whiech Switserland has been able to acquire
atocks,

September 25th, 1941
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///’ ¥ The Uperation of the lerman-Swiss Trade Agraement

It will e recalled that the Jerman~-Swiss commerciel agreement

was signed on July 18%h, 1941, Under the terms of the agrezemant, Switser-
land agreed to SL“ﬁly, in the second half of 1341, foodstuffs to the value
of %2 mlllion Swiss frenes (as corpared witi 82 million francs worth already

supplied in the first half of 1941), 10,000 head of catile, 7,000 tons of
chesse, apples to the value of 20 miilioq {frahes, condsnsed $i7ﬁ, {two thirds
of the gquantlity supplied in 1540 - whiech ie not known), snd passibly furiher
will products, but no fresh nilk,

Swlus export trade to all countries pther than Jerwany 1s o be
controlied by the (ermans at Basle snd La Plaine, and all cubward passenger
traffic by rail is to go through the sare control,

The Swiss Uovernment undertaite o sake advances to Swiss firms SR
axporting to (ermany to the extent of:

450 willion francs by the end of 1941
650 million francs by June 30th, 1942
850 willion franes by December 3lst, 1942

Jermany undertook tc supply wonthly as fram ay 1941 -

200,000 tons of ca&l
13,800 tons of iron and steel
5/6,000 tons of iron and steel as raw
material for the manufacturs of oods
destined for Jermany ,
14,500 tons of putroleun producis, elther
from Noumanla or fYom derman stocks,

and total guaniities up to the end of 1941

10,700 vens of sugar
20,000 wns of seed potatoes
4,000 tuns of cereal seods
, 25,000 tons of potash feriilizers
5,000 hectollitres of alcohwol

The rate of exchange sgreed to was 57.95 ieichmarks e 100
Swiss franecs, It is not quite clear how the provisions for the Swiss
Governpent making advances (o swiss firws exporiing Lo Gersany will work
out. Altiicugh 1t is stated that the amounts shown above represent the
otal advances to b2 wade to Swiss exporters, it is obvious that if noth-
-ng or only parvial deliveries are recelvad from Germany, the sxports to

< Germany
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BY SAFE HAND

SECRET

| THE BRITISH EMBASSY
WASHINGTON, D. C.

\ September 27, 1941.

Dear Yr. Acheson;

You asked me the other day if we had any information
about the effedt of the recsnt Swisas-Jerman economlic agreement.

I enclose a brief note which has been prepared from informatiocn
available here,

Yours sincerely,

Noel F,. Hall

Mri De&n KGMSQR,

Assistant Secretary of State,
e 5. Department of State,
Hasnington, D. Co

cc: 10/24/41
Mr. Pehle
#r. Towson
¥r. Schmidt
Mr. Foxun
lr. BiMs Bernstein

314319
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(b) go without needsd wmaterials and services wulch they are importing
from other countries with the result that the Swiss economy will be less
ussful to the Uemmanaj or (c) default on thelr obligations with the re-
sult that they willl have more difficulty in importing goods and services
on credit terams.

Therefore in our freezing conirdl we should be extremely chary of
letting Swiss holdings in the United .States be put to use, even though
on the surface that use appears to be of little benefit to the Axis.

Cbvlously the sane reasoning agp plies not only to Switzerland but to
olher furopean countries like sweden wihich now have no vther market for
their export goods excepting Germany and German-dominated countries,.
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0 October 17, 1941
p
Y kr, White

Ve ¥. Coo

Subjects Can Germany Derlve any Benefit from an Increase in the
Useable Foreign Exchange Assets of Switszerland?

Information from many sources indicates that a large proportion of
the machine and manufacturing indusiries of Switzerland is belng devoted
to the production of poods for expoert w Gerwany and to other parts of
furope whose economies are geared into the Cermen war machine. 1In this
situation, it is not necessary for the Gemmans to oblainactual possession
of Swiss gold holdings or other foreign exchange assets of the Swiss in
order to derive benefits from them. An increase in the amount of gold avail=-
able to Switgzerland will emable her to seitle her adverse balances with cer-
tain other %uropean countries, such as Fortugal, and thereby to increase the
total amount of goods which she can import for her own industries and her om
economy.

gnce the industries of Switzerland are geared to supply Germany and
other German~dominated countries with finished and semi~finished goods, it
is to the interest of Germany that Switzerland shall bs able to import raw
naterials and semi-~finished goods from the less developed parts of Burope.
If these countries are willing to take gold in exchange for their raw
materials, it is in the interest of Gsrmany that uwitzerland shall have
enough gold to pay for these vital imdrts.

Thls same argument applies not only for gold, but to Swiss holdings
of dollars and other useable foreign exchange assets, If Switzerland has
under her control large forelgn exchange assets, with which {o meet her
deficits vith countries which are supplying her with goods, she can go on
supplying other goods to (erasny on credit.

The bearing of these statements on problems confronting the United
States Goverrment is this:

In view of the close relationship betwsen the German and Swiss
economies, it is necessary to take steps not only to prevent the Swiss
holdings in the United States from falling into the direct control of
the Germans, but alsv to prevent them from being used in alwost every way
that the Swiss try to use them, If the Swiss cannot use thase assets to
meet various obligations, they will elther (a) have to use other foreign
exchange assets possibly obtained from the Cermans to meet thelr obligations;

cey 10/24/41
ir. Pehle Mre Fox
#r. Towson Kr. E. Y, Bernstein
Mr. Schmldt :

314321
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KFMORANDIM TO MR, MONROE OUPENHREIMER$

Re yowr memorandum of October 9, 1941, to ur. Bernstein
enclosing documents from the Minister of Switserland to Mr. Perkins,
which documents are ratnrned\}c you herewith,

I am enclosing for your confidential information cepies of
wemoranda prepared in the Treasury relative to the problex of
allowing Swiss~owned gold to be exported to Lisbon or to Switzerland.
This matter has recelved careful consideration by Secretary
Horgenthau and by the Interdepartmental Forelgn Funds Control
Committes, It i3 the unanimous view that we should not allow the
Swiss at this time to take their gold back to Furope. In this
connection you may be interested in knowing that in Juns, 1940,
the Swiss asked us to help them move to the United States all of
the stocks of zold remaining in 3Switzerland,

Dean Acheson belleves that you may want to take up with
him the question of exports from this country to Switzerland and
the question of what effect the recent agreement between Switzerland
and Germany should have on our relations with Switgerland. In this
connection, I am enclosing a copy.of a memorandum which the British
gave to ¥r. Acheson relative to tge Swiss-(erman economic agreement.

Acting Secretary of the Treasury,

Coples to: Mr, Pehle (2)
Mr White
. Mre Dieirich
tnelosures

BBenrd - 10/20/41

ces 10/24/41
M. Pehle
Mr, Towson
ir. Schmidt
¥r. Fox )
Mr. Be Mo Bernstein
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October 20, 1941
¥r. Timmons

¥r. Towson

Mr. Dietrich called at 2:30 this afternoon to refer to two cases
involving gold for Switzerland.
1. 11} million from Switzerlend to Portugal

2. An unstated amount from Peru to Argentina
for credit to Switzerland

lr. Dietrich requested that he be advised before final action is
taken on these oa#es in orler that he ﬁay discuss them in the event the action
ghould be a denial.

I suggestéd to Mf. Dietrich that, in a11<probability, the decision
would be made by the Inter-Uepartmental Lommittee, whose meetinge he now attends.
He requested, neverthelsss, in the event tho caées are to be denled without

reference to the committee, that he be glven an opportunity to discuss them.

NET:zd 10/20/41

314323
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Tated: October 21, 1941,
From: Berne

Hec'd! Federal Beserve Bank
of New York, N.Y.

w23

t

In order to prcportiona%é bettar our holdings of gold and devisen
we beg you to earmark for our special earmarked gold account with you
approilmately $20,000,000 find gold dsbiting the equlivalent to the ac-
count of our Zurich office value today. Flease cable detalls both

parties.

Banque Nationale Sulsse

Teat Correct )

-

(Phoned by Mr. Lang at 2345 p.m. to F.D., 10-21-41, hr,)

ccil0=22-41 -
Mr. Pohle / '
bMr. Towson

Mr. Schmidt

Mr. Fox

Mr. Z.H.Bernstein
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Received by phone from Mr, Webber's office - 10/22/41 - kma

Froms Zurich, Switserland
To: Federal Reserve Bank
of New York
Date: October 22, 1941

#136

Our Bern asked you on October 10 to transfer about 10,200

kilo from our deposit to deposit of Banoo de Portugal, FPlease

let ue know by cable why order still not executed,

- 8gde Banque Nationale Suisase

(In connection with application NY 269473 filed by FRB NY - 10/10
to transfer 823 gold bars from Ordinary Earmarked Gold Account in
Bern to Ordinary Earmarked Gold account of Banco de Portugal )

cc  10/24/41
Mr. Pehle
Nre Towsaon
Bre Seomidt
¥rs Fax
Mre E.M.Bemstein

314325
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October 30, 1941

BIN, 62291

Tt is understood from a delicate source that
Banque Nationale Suisse, Zurich, Switserland, wrote on
September-lst, 1941, to Banco Cantral de la Republica
Argentina, Buenos iires, Argentina, confirming addres-
sees' telegram of August 29th evidencing action to set
aside 4,000 American Eagles, weighing 60,1776 Kgs. fine gold,
~in name of writers Berne office, value Sw, Fr. 293,052,590,

Copy:lc:10/31/41
ce 11./3/41
Towson‘/
w. Schaddt
Mr, Pax

¥r, E.M,Bernstein
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October 30, 1941

APPLICATION TO RELEASE APPROXIMATELY $100,000 FROM

THE EARMARKED GOLD ACCOUNT OF THE CENTRAL RESERVE.

BANK OF PERU TO BE SHIPPED 0 ARGENTINA AS A MEANS

oF .A.GQUIR:IHG- SWISS FRANCS FROM THE SWISS MNATIONAL

BANK

[See Monetary Research File #46]
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Division of Monetary
. Research

The Treasury Department has “n-ot refused to buy gold from
Switzerland or to sell gold to Switzerland., In fact, a |
lérge amounf of gold has rescently been sold to Switzerland
to be added to its earmarked account at the Federal Reserwve
Bank of New York. Our pnlicy with respect to the freezing
of earmarked gold wgs settled in 1940 when it was decided
Imxwex that earmarked gold is no less subject to the

executive order than banking funds or other property.
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Division of Monetary
Research

Under the circumstances ah increase in the gold reserves
at the disposal of Switzoéland would result in an acceleration
of its economic ald to Germany. The Unlted 3tates cannot
imperil its vital interests by permitting Sw tzerland to with-
draw gold' from this country directly or indiréctly for the
purpose‘of expanding its céntribution to the ngman war effort.

The Italian Govermment has indicated to the Swiss Govern-
ment its readiness to grant the free transit of gold from New

York to Switzerland by way of Genoa. It would be surprising

if the Ttalian Covernment followod ~any other course. The Axis

Vcountriea will make certain that gold in 3witgerland will be

used te the fullest extent to further Germany's war economy
even if seizure or & threat of seiéﬁre is neceasary for this
purpose. It is so obviously to Germany's advantage to see
an increase in the g&ld reserves held by Switgzerland in Euroée
that the British Covernment has denied a navicert for one of
the proposed shipmonts of gold.

Our gold poliey is in no way involved in the refusal
to license transactions intended to facilitate the with-

drawal of gold by Switgerland from this country to Europe.

314329
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The second reason given by the Swiss Minister for the
transfer of gold to Switszerland is the need for such gold in
a settlement of adverse trade ba}anceg. As indicated by the
Swiss Minlsier, the economy of Switgerland is being closdly
geared to the war economy of Uermany. Sﬁitxerlnnd is importing
rew materlals and semi-finished goods from the less-developed
parts of Europe for conversion into precision instruments and
other highly fabricated war goods for export to Germany. Not
only is Switzerland providing Usrmany with urgently needed
goods but it is providing these goods on credit. According
to the Swiss }inister, under the c%?aring agreement with
Germany, Switzerland is financing export credits to Germany
at the rate of 400 billion francs a year. ‘he actual credits
under the c¢learing agreement may in fact turn out to be much
larger. It is admlitted by the Swi%a Minister that Switzerland
ig helplesa to alter this situation. He 3says: "As a result
-of the developments of this war, it is entirely surrendered
by Axis-dominated countries." .Its imports and exports can

continue only on the sufferance of Germany.

314330
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retaining the gold reserves in this country where they are
safe from seizure by invaders. The welfare of Switserland
would be better served by keeping‘to a minimun its reserves
of gold in‘Europo and by basing its note issue on earmarked
gold in this country. This is a practice followed by many

countries and it was pemitusd by the statutes of the Swiss

-
a4t

Rational Bank prior to 1929.
The present large gold reserves in Switzerland are an -

invitation to the invader secking loot. The direct transfer

- of gold to Switzerland cannot be regarded as in the interest

" of this country or even in the ultimate interest of'avfree
Switzerland., The same objection applies to an increase in
the gold reserves of Switzerland which will result from a
switching transaction of earmarked gold to Portugal in
Nemiq;k in retum for earmarked goid from Portugal in
Bern. l.‘:‘}f‘aﬁxa country on the periphery of Europe at some
cansiderable distance from Uermany, Portugal is in less

dafnger than Switzerland. it is similarly true that any

invader is less likely to seize the earmarked gold of

Portugal in Switzerland than this same gold if it belongs

-a-’ow,—o“

to the Swiss National Bank.
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Government and to the long-range interest of the Swias
Govermment.

| Sixty percent of the gold: reserves of Switzerland are
in the United States. according to the Swiss Minister:

"The reasons why the Swiss National Bank accumulated such an

Amportant part of its reserves in this country was the

confidence which Switzerland placed in the Government of
the United States of America as well as the conviction
that in no other country could the reserves of a small
independent nation be better safeguarded than in America.”
The soundness of this view is cle%;. What has happened,

therefore, in the past few months-to make EBurope a safe

~ place in which to hold the gold reserves of a small

independent nation?

Tt 18 now certain that more -than §34 million in gold
must be tranaferred to Switzerland to provide sufficient
reserves forAthe note issue. As Swiss banknotes are not
convertible into gold and as Swiss gold reserves are held
gsolely as asswrance of the soundness of thé currency, it

would seem that this purposé could be better served by
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Research

In addition to these three applications for licenses

there are other indicationé that the Swiss Government is

K}

intent on withdrawing its resources from this country in

order to transfer gold to Lurope.

in a communication to the Under Secretary of 3tate, the

Swiss Minister states that the Swiss National Bank must

trénafer 30,000 kilograms of gold (about $34 million) from

this country to Switgerland.

Further, the American Bhmbassy

in Mexico reports that & Mexican has recelved an inquiry

from a Swiss bank with respect to the price of freely

expoftable gold bars against aollars, and the American

Embassy in Brazil that the Bank of Brazil has been informed

that the Swiss National Bank may ship gold to Brazil for

safekeeping.

-

These applications and inquiries show conclusively

that the Swiss Government is determined to withdraw gold

from the United 3tatess dirasctly or indirectly for the

purpose of increasing its gold holdlngs in Europe. The

transfer of such large quantities of gold to Hurope at

this time is contrary to the vital interests of the American

314333
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October 31, 1941

Hr. Pshle
V. ¥. Coe

%

Subject: Transfer of Cold from the United States to Switzerland

Several applications have been filed with tﬁe Treasury
uepartment for licenses to undertake transactions which will
result in an increase 1n uwiao gold hcldings in Swiizerland.
One application (NY.228400) requests the release of {2 million
from the earmarked account of the Swiss National Bank for
export to Portugal. 4 second application (Y 259473) requests
a license to transfer $11.5 million from the earmarked ace.ount
of the Swiss Mational Bank to the earmarked account of the Bank
of Portugal. In return, the Bank ?? Portugal would reclease a
corresponding amount of gold from its account with the Swiss
National Baﬁkvin Swi tzerland. A third application (NY 274737)
requests a licemse to release 100,000 from the earmarked
account of the Central Heserve Bank of Peru for shipment to
Argentina where it would be c}edited to the account of the
Swiss Mational Bank in retum for a corresponding credit of

Swiss francs in Zurich.
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[(Excerpt of Memorandum for the Secretary's Files of Nov.1]

With respect to the proposed transfers of gold by the Swiss National

Bank, which was discussed at the meeting of this comnmittee on Ootober 30,

1941, Mr. Foley gave to Mr. thason a memorandum prepared by the Division of | '

Monetary Research stating the c‘bdsctions to these transfers. Mr. E, M,
Bernstein pointed out that we had astually received from Portugal a cable
stating that when Portugal receives from Switzerland gold under earmark
in the United States, gold will be released to the Swiss National Bank
from amounts Portugal has in Switgerland. DIr. Goldenwelser indicated that

he also favored denial of permission to effect the proposed transfers.
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CABLE
Tos Federal Reserve Bank, N.Ye -
From; Bern, Switzerland.
Date: November 3, 1941.
#24. . '

In order to proposition it better our holdings of gold and
devisin we beg to earmark for our special earmarked gold aoccount
with you approximately $20,000,000 fine gold depositing equiva-
lent "ho the account of our Zurich office. Fleass cable details

both parties.

(S1gned)

- Banque Nationale Sulsse

(Rec'd by phone from FRB, N.Y., 11:16 a.n., 11-3-41, ec.)

ccr 11/4/41 /

¥r. Towson

Mr. Sohmidt

Mr. Fox

Mr., E. ¥. Bornstein
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I agree wholly with Mr, Bernstein that there seems to be
no reason for transferring gold to Switzerland to serve as a base
for Swiss note issues; or to assist the Bank of Portugal in trans~
ferring gold it holds in Bern to Swiss account.

The conclusion is that the application for license ought %o
be denled, unless it were accompanied by assurances satisfactory
to us from Portugal that they would not transfer anequivalent
amount of assets to Swisg account.

8. A, Berle, Jr.
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November 3, 1941

Mr. Acheson!

MEMORANDUM: Transfer of Swiss-owned gold
> in the United States to the
Banco de Portugal

N
1

Ag I understand the transasction, it is as follows:

(1) The Swiss National Bank desires to transfer gold
held by it in America to the Banco de Portugal, which in turn
will hold it under earmark in the United States.

- (2) 1t is assumed that there will be some sort of
transfer of gold or other American exchange from Portugal to
Bern. This last is not spelt out.

If an arrangement could be worked out by which we permit
Switzerland to transfer earmarked gold in the United States to
an earmarked Portuguese account, also to be held in the United
States, thus satisfying Swiss obligetions to Portugel, I see
no objection to it. Unless it is established that thereupon
the Portuguese transfer dollars or gold to Switzerland, it
would seem that no material Yamage to our interests took plzce.

Actually, my distinct impression is that our interests
would be served if the gold could be brought into Patuguese
control., Portugal is, in my judgment, in far greater danger of

" invasion than Switzerland. Should this occur, the Portuguese

Government would undoubtedly take refuge in the Azores, and the
greater its assets in the United States, the better we could sup-
port the hamdof that government. There is less reason to invade.
Switzerland; and in any case supporting a Swiss government in
exile -~ agsuming such a government existed -~ would be a mere
political gesture, whereas there are material advantages which
would accrue in the conduct of the war if we were in & position

to support the Portuguese situation, as I am pretty clear we would.

The assumption, however, is that by transfer of this gold
Switzerland will buy in Portugal tangible materials which it will
then bring into Switzerland, and will use for manufacture of
materials, much of which will go into Germany under the prevailing
German-Swiss economic arrangmments. This is a question of fact;
to decide it would turn on an accurate knowledge of the supplies
Switzerland is drawing and can draw from Portugal.
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Mr. E. M. Bernstein November 5, 1941.

News Notes for the Secretary

1. The Swiss Government is assiduously attempting to withdraw
gold from the United States and to increase its gold holdings
in Switgzerland and South America. An application has been
filed with Foreign Funds Control to switch $11.5 million from
the earmarked account of Switzerland to the earmarked account
of Portugal. In return Portugal will make available a similar
sum in gold to Switzerland from its earmarked account in Berne.
Thig is fundamentally an export of gold from the United States
to Switzerland. In addition, Switzerland has made inguiries

indicating a plan to increase its gold holdings in Mexico,
Argentina and Brazil.
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November 10, 1941.

HW. 5/25/26.27

Banque Nationale Suisse, Zurich asked Banco de Portugal,
Lisbon on September 15, 1941 referring to earlier exchange of cables
regarding placement of gold and dollars at Banco de Portugal's disposal
in New York, whether they could now reconsider this question favourably.

Banco de Portugal, Lisbon informed Banque Nationale Suisse,
Zurich on September 16, 1941 that they had credited the Banque Nationale
Suisse Escudos account with Esc.14,093,512,57 against kilos fine gold
500.99579 placed in Banco de Portugal gold deposit "A."

Banque Nationale Suisse, Zurich asked Banco de Portugal, Lisbon

on September 18, 1941 whether they could eventually accept gold at Buenos
Alres or Rio de Janeiro avainst hscudcs.

IN.27/1/10/41 shows that Banco de Portugal, Lisbon notified
Banco do Brasil, Rio de Janeiro on September 22, 1941 they would like

to know:

1. Under what conditions bank is prepared to receive and to keep
in safe custody Gold which may be sent for account of Bank of
Portugal.

2. If the export of Gold is free.

3. If they could deposit Gold in Bank under the condition that it

might be freely exported at amy time.

b Under what terms would Bank undertake to assist in effecting
such export,

ARSI
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wolfram, from yours also. Because this question is closely
connected with discussions which Mr. Finletter of the State
Department 1s now having, we are also sending him e copy of
this letter. o

i

K}

Yours sincerely,

/8] W. Ritchie

P.S, I enclose a copy of our H.W. 5/2B/26/27 of 10th
Bovember which seems to envisage a direct purchase
by the Swiss of Fscudos against Gold ear-marked in
either New York or Rio,

-

(init.) W.R.

)
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- BRITISH EMBASSY,
SAFE HARD o
WASEIR‘ GN. D.C.,
WoTal 112/41 o
10th Hovomber. 1941.

Dear Pehle,

With reference to our recent discussions about Swiss .
gold, we have no¥ received & little further information from
London about the Germans'! method of obtaining escudos.

- Hitherto the Swiss have been buying the escudos for
Swiss francs. The escudos, of course, are transferred to the
Reichsbank account. The Bank of Portugel converts the Swiss
frances iInto gold in Switzerland. If the Bank of Portugal
novw re-transfers this gold back to the Swiss agalnet the
transfer of ear-marked gold in the Unlted States, it means
ultimately that the German purchases in Portugal are being
financed out of the Swiss gold here and that the game can be
played for as long ss there is any Swlss gold left here.

I have noticed a number of indications lately that
the Germans are looking for all sorts of ways of obtaining
esgcudoe. In particular, I refer you to paragraph 1 of the
first enclosure (W,T.1036/269/41 of 27th October) to Stopford's
letter of 3rd November W.T.1036/274/41, and the first paragraph
of Auburn's letter to Dietrich W.T,1020/114/41 of 1lst November. .
It looks as though they are getting short of funds to finance
their wolfram purchases and if this shortage can be maintained,
1t may result in the double benefit of masking them be content
with less wolfram and reducing the price so that we can get ours
cheaper. It seems that escudos at present is from our point of
view the least desirable of all ihe foreign currencies to allow
the Germans to have, and, since the State Department are already
interested in cork and appear likely to become interested in

Mr. J. W. Pehle, wolfram/
Foreign Funds Control,

U.S5.Treasury Department,

18610 Park Road,

Washington, D.C.

cc:ll/13/41
Mr. Pehle
Mr. Towaon’/
Mr,., Schmidt
Mr. Fox
Mr: E.M.Bernstein
Mr. Alken ‘
Mr. Volentine
Mr. B.Bernstein
Mr. Miller
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. November 10, 1941
To Mre Foley
From Dave H, Morris, Jre

Subjects Swiss gold matter,

For your information, I am closing out my file on this matter
with the following notes

"Mr, Polay reported At the Staff meeting, November 10,
that everyons consulted, both at the Tmasury and Departmsnt of
State (including finally, Mr. Berls), had agreed the application
should be denied, However, the State Department did not wish at
this point to send & flat refusal, but wanted to explore the
matter further with the idea that if some goods of an entirely
nonemilitary nature could be sent to Switzerland, and in returm soms
transfer of gold made, we might be able to approve such a deal,
Ths Secretary mentioned that he thought it might be worthwhile

also exploring the question of sending Swiss milk to \moccupied
France,

"In conclusion, the Seoretary asked Mr, Foley to send him
in due course, a progress report on thls matter,”

~'

(Tadt.) DoHuM.,Jre

-

Copies tos Nr. white
ifr, Pehle
Mr. E.M.Bernstein

co 11/33/43. J
« Towson
&%‘o ‘Schmidd
Mr., Fox
Mre, Adkin
¥, Volentine

4343
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PABRPHRASE OF TELEGRAN RECEIVED

FROM: American hbau;r, Bio de Janeire, Brazil

. DATE: November 10, 1941 °

WO, & 1707

The Embasey here has besn advised by the American
Vice Consul at Natal that there was a shipment of 111 kiloe

700 grams of gold on board the Lati plane which left on

. the 4th of Hovember for Burope. This shipment of gold

was oonsigned to natibnal Bank of Switgerland, Bern by the

. Banco Central de la Republiea, Argentina, ud was valued

at $429,000 l&onada Nacienal.

WEB ~
DM DH

ehicopy
11-28-41 -

coild-1-4

Mr. Pehle /
Mr. Towson

Mr. Schmidt

Hr. Fox )

¥r, S.H.)?anntsin
Mr. AMkin

Nr. Velentine

¥r. Klots
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November 10, 1941

H. W, 5/25/26.27

~

Banque Nstionale Suisse, Zurich asked Banco de Portugal,
Lisbon on September 15, 1941 referring to earlisr exchange of cables
regarding placement of gold and dollars at Banco de Portugal's disposal
in New York, whether they could now reconsider thls question favourably.

Banco de Portugal, Lisbon informed Banque Nationale Suisse,
Zurich on September 16, 1941 that they had credited the Banque Nationale
Suisse Escudos account with Esc.14,093,512.57 agalnst kilos fine gold
500.99579 placed in Banco de Portugsl gold deposit "A"

Banque Nationsle Suisse, Zurich asked Banco de Portugal, Lisbon
on September 18, 1941 whether they could eventuslly aeccept gold at Buenos
Aires or Rio de Janeiro against Escudos.

IN.27/1/10/41 shows that Banco de Portugal, Lisbon notified
Banco de Brazil, Rio de Jzneiro on September 22, 1941 they would like
to know!

1. Under whet conditions bank is prepared to receive and to keep
in safe custody Gold which may be sent for account of Bank of
Portugal,.

2,  If the export of Gold is free.

-

3. If they‘could deposit Gold in Benk under the condition that 1t
might be freely exported at any time.

4. Under what terms would Bank undertake to assist in effectlng
auch export. - .

COPY:ec:11-12-41
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November 11, 1941.

H.W. 5/84.

Baneco do Brazil, Rio, advised Banque Nationa%ggﬁuisse,

Berne, on 25th September 1%41 that the answers to thé?r';ire of

September 24th were:

(1) Yes, to Switzerland, ffAto other countries our previouswagree-

ment required.

(2)

Yes, depending on monetary conditions of exchange market.

To-

day price 28400 Reis net per fine gram: $35 per fine ounce.

(3)

whom Banco de Brazil are agents.

(4)

Exclusive power of gold purchase held Brazillan Government for

No. Gold exports forbidden from Brazil, but exceptlonal per-

mission obtained from Goverunment in case of your deposit out

of special consideration for your bank.

amt

(See H.W. 5/25/26/27 of November 10, 1941.)

Copytvwill-12-41 -
cc..11/13/41

Mr. Pehle Mr. Towson

Mr. Schmidt Mr, Reid

Mr, Fox Mr. Olsen

Mr, Seibel Mr. Volentine

Mr. Carre Mr. E, M. Bernstein
Mr. Alken Mr. Bennett

314346
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W.T.1045/115/41 BRITISH EMBASSY,

WASHINGTON, D. C.

15th November, 1941

Dear Dietr;dh,

I am informed by a reliable source which must not be
compromised that on 7th November the Bank for International Settle-
ments informed the Bank of Portugal that the former accepted 6,500
Xilograms of fine gold deposited at the Banque Nationale Suisse,
Berne, against delivery to the Bank of Portugal of the corresponding
amount of gold deposited in the Federal Reserve Bank, New York, In
addition, the Bank for Internationsl Settlements wag to receive a
commigsion of 1—1/2% in Swiss francs at par. The whole transaction

was to be subject to U.S. Tremsury license which was being applied
for.

Yours sincerely,

fs/ W. Ritchie,

-~

Mr. Frank Dietrich
Room 279, U.S5. Treasury Department,
Washington, D. C.

()]
e
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" The two telegrams from the Banque Nationale Suisse (which cover
534 kilograms) may possibly concern the same transacticn as thb two tede-
grams from the B.I S. (which cover 548 kilograms),

Iinking up the above actual transfers of B,I.S. gold from Swit-
zerland to Portugal against Escudos, with the proposal to transfer -Por—
tuguese gold in Switzerland to the B.I.S, against B.I,5, gold dsiivursd
to the Banco de Portugal in New York, it would appear that consummstion
of these transactions would result as followss-

a) The B.I.S. would actually conduct & sale of its New York gold
against Escudos, but would so cloak the transaction that it
appeared to be a simple transrer of gold for gold,

b) Similarly the reverse would be true 6f the Banco de Pertugal, who
would cloak a sale of Escudos. for HNew York gold to make it appear
1ike a tranafer of gold 1taelf¢

Of course, there appears at pregsent to be an essential difference
between the two proposals, as the New York transfer is for 6 500 kilograms
while that in Eurcpe is only for. 548 klogranms,

" Yours sinmcerely,
(Signed) R. J. STOFFORD

¥r. J. W. Pohle, ‘ *
UsSe Treasury Department, ~
Foreign Funds Control,

1610 Park Road, H.¥.,

Washington, D. C.

RJS:HWASRS | -

P.S. Since writing the above we have learned that the Banco de Portugal
advised the B.I.S. on November 17th that they had credited B.I.S. account
with Esc. 15,321,648, This is almost certainly counter-value for the 548
kilograme of gold sold and transferred to the Banco de Portugal, ILisbon as
mentioned in 3 and 4 above,

We have also learnsd that the Banque. Nationala Suiase, Berno, advised the
Banco de Portugal, Lisbon on November 19th that they had placed in the Banco
de Portugal's gold deposit ®p* a further 160 gold bars containing 1981 kilo-
grams of fine gold, and that they were debiting the Banco de Portugal with
the equivalent in Swiss Francs at 4895.75. This would seem to bs uncomnected
with the transactions mentioned in 1, 2, 3 and 4 above, but it ties in with
the whole question of Swiss-Portugusse financial transactions. Ite effect
would beé to give the Swiss & further credit vis-a-vis Portugal equivalent to
nearly 10 million Swiss Franes of say 56 million escudos,

313348 
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Dear Pehle,

| SECRET

ERITISH EMBASSY,
WASHINGTON, D.C.
November 24, 1941

Our letter No. WaT, 1045/115/41 of November l‘jth set out in-
formation we had received to the.effect that the B,I.S., had accepted
from the Banco de Portugal 6,500 Idlograms of fine gold belohging to

the latter on deposit at the Bangue Hationale Suisse, Bern

3;against

this the B.I.S, proposed to deliver to the Banco de Portugal the same
amount of gold on deposit in their nams at the Federal Reserve Bank,
New York, plus a commission in Swiss Francs at par of probably 134, We
now understand that the B,I.8, has asked the Banco de Portugal to in-
struct the Federal Reserve Bank, New York, to receive this 6,500 kilo~
grams of gold for Banco de Portugal!s account, the B.I.S. atating that
this is done at the request of the Federal Reserve Bank,.

In the above connection, you will probably be interested in
some further information which we have received from the same source

regarding what may be associated tranaactions, and I am therefore set-
ting these out bclow:- '

1, ' On November 12th, the Banque Mationale Suisse, Berne, notified the
Banco de Portugal, Lisbon that the B,.I,S, had that day placed at
the disposal of the Banco de Portugal with them 14 gold bars cone
taining 178 ldlograms of fine .gold.‘

They asked for instructiocns,

2, Again on November 17th, the Banque Nationale Suisse, Berns, inform-
ed the Banco de Portugal, Lisbon, of a similar receipt of 31 gold
bars contalning 356 kilograms of fine golde

3. On November l5th, B.I.S. confirmed to Banco de Portugal the sale of
28 gold bars containing 356 kilograms of fine gold, this being the
#first tranche® of a transaction arising from Banco de Portugalt's
cable of November 1l2th and van Zeeland's conversation with Pessoa,

Ls Later, in furtherance of their cable of November 15th, the B.I.S.
confirmed to the Banco de Portugal their sale to them of the
nfinal tranche® of 15 gold bars containing 192 kilograms of fine

gold at Esc, 27,955,

B.I1.S. stated that the gold would be placed

at the disposal of the Banco de Portugal with the Banque Nationale
Suisse, Berne, and would be forwardéd to Lisbon promptly at the
expense and risk of the B,I.S. upen receipt of advice from the

Banque Nationale Suisse.

The B.I.S. then requested the Banco de

Portugal to credit their account at Lisbon with the counter valus
7 in Escudos, ‘

CCey.11/28/41
¥r. Pehle
¥r. Atkin

/

Mr. Towson Mr. Schmidt
¥r. Volentine Mr. Klots

¥r. Fox

/The two

¥r. E.M,Bernstein
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November 24, 1941

Attachment to
W. T. 1031/37/41

Heichsbank Escude Account with Banco lLisboa y Acores,  Lisbon

N

From Credit Suisse,
Zurich

From Swiss Bank
Corp., Zurich

From Leu & éo.'a
Bank, Zurich

From Swiss Banks-~ Total

From Banco Lisboa

From Banco Espirito

Summary of payments in and out for the period

September 4th to October 17th 1941

Santo

Copyvwil2=-9=41

W

ouUT

¢ To Bgneco Espirito Santo
Esc. 9,250,000 In favour of Credit
Suisse, Zurich, oept. 23 Esc. 4,921,260
A , do Sept. 24 24,606,300
11,810,000 do Sept. 30 24,606,300
do Oct. 3 24,606,300
103,000,000 To Banco Espirito Santo
n favour o er,
124,060,000 Lisbon 2,992,000
242,000 To Banco Espirito Santo
account Wimmer 4,926,108
240,000 To Banco Espirito Santo
miscellaneous payments 3,382,832
To Banco Espirito Santo - Total 90,041,100
To Banco de Portugal 500,000
To Banco Pinto y sSotto
Mayor 1,250,000
:To Banco Nacional Ultramarino 184,000
‘To Miscellaneous direct
p"tyman‘ ts 2,189,228
Esc. 124,542,000 Esc. 94,164,328

The above summarigzes the following memoranda:
1062/13/41 (sttachment 1) of September 29th;
IN. 48/1/10/4)1 (attachments 1 and 2) of October 30th;
IN. 16/4/10/4) of November 14th;

IN. 43/22/10/41 of November l4thj and

IN. 34/10/10/41 of November 19th.
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By Safe Hand BRITISH EMBASSY
Washington, D. C.
W. T. 1031/37/41 November 24, 1941
SECRET |
Dear Pehle,

We have just received advices from a relisble source that the
Credit Suisse, Zurich instructed the Banco Espirito Santo, Lisbon, on
November 17th 1941 to receive from the Reichsbank the sum of Esc.
24,606,300 for Credit Suisse account, and against this to credit Minero
Silvicola Ltda., Rue Cais de Santarem 32, Lisbon, with the same amount.
The firm of Minero Silvicola is shown in our War Trade lists No. 7 with
the notation:~

fGerman. Exporters of resin, wilfram ore, etc. Capital held
by V. Fritzche, ¥, Ratfisch and T. Vollmer. Financially
backed by Sec. Financeira Industrial (Germanfirm). Formed
to disguise purchases of ore made by the latter firm for ex~
port to Cermany,.®

You will recall that we have been sending to you from time to
time statements showing payments in and out of the Heichsbank's escudo
account carried at the Banco lisboa y Acores, The connection b etween
items on this account and the above payment made by Credit Suisse to
Minero Silvicola (via Banco Espirito Santo) on November 17th is so strik-
ing that we are repeating herewith in summarized form the six statements
sent to you for the period from September 4th to October 17th 1941.

It would certainly segm that there is considerable evidence to
sapport the following assumptionsi—

l. The Lelchsbank's escudo account at the Banco lisboa is fed almost
exclusively from Swiss funds.,

2, The three separate items of Esc. 24,606,300 paid by the Heichsbank
to Banco iZspirito Santo in favour of Credit Suisse, Zurich (being
sach exactly similar in amount to the payment now made by Credit
Suisse to Minero Silvicola) are most probably contract instalments
for Minero Silvicola.

3. The payment first from Heichsbank account to Credit Suisse and then
from Credit Sulsse to Minero Silvicola seems an obvious attempt at
“olosking” purchases for German account, probably of wolfram.

Yours sincerely,

Mr, J. W. Pehle, {Signed) R. J. STOPFORD
U. S, Treasury Departument,
Foreign Funds Control,
1610 Park Road, N. W.,
Washington D. C.
HWA :RS ,
Copy svwi1l2-9-41 ' m
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BARCO CENTRAL DE LA REPUBLICA ARGENTIRA

Departamente de Cambeis

Buenoes Aires 13 de octubre 1941

Benk fer Internationsl Settlements
¥

Basle - Interbani

Tenemoe el agrade de confirmar
a Vds. nuestroe cable de la fecha, cuyc taxte es al siguiente:
* HUMBER 1.0,
Rafer te our cable number 9, Refer to your cable number 1ll.

' We have withdrawn from your safe depesit number 38 9.245 smerlcan
eagles with a content of fine kiles 139.102119 in payment eof which we
transfer te you 12 gold bars weighing kiles 139.1068 fine geld, depesited
earmarked in your name and fer eur acceunt in Banque de France.

We have instructed Banque Nationsle Suisse, Zurich te pay te
yeur accoun® in Banque Nationale Sulsgse, Basel, Sw.Fcs. 1.688.20 fer

your commigssion les Sw.Fes. 23.03 equivalent of 4,681 grama fine geld,
being difference between the welght of eagles and bars.

Have cancelled certificate number 38 and issued a new one in
your name for 7.757 american eagles, -which certificate we held at your
dispesal awalting your instructions.

Please confirm by cable.

(CLAVE)

CENTRALBAN

'Dll

LJ
91
No
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BANCO CENTRAL DE LA REPUBLICA ARGERTINA

Departamento de Cembles

g . .

4| . Buenos Aires 14 de octubre 1941,
A BANE FOR INTERNATIONAL SETTLEMENTS

;“‘nx

oy BASLE

& -c.“‘ 1

% Tenemos el agrado de acusar recibe de su telegrama de fecha 14 Oct 1941
. cuyoe texto transcribimes a continuscioent

if

NUMBER 12.

Your number 10 we agree. Plesse held at disposal of
Banque Nationale Suisse, Berne, under detailed cable advice balance
of 7.757 american eagles earmarked sur gsccount with yeu and cancel
new certificate. :

]

FPlegse cable executien.

356 (CLAVE)

o
e
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AU &



REPRODUCED AT THE NATIGHAL AFF

G /5/
E'ﬁtg ZEC 1auz-¢0

. tra c(onsm:(‘,‘f"
F“ 'Cku' f} c,~~ d@\lﬂf

RNy ‘7’59' va

Nevember 27th, 1941.

4o BIN: 564706 5 fx wn

czeexan IS iscundersteod. from:.s: delicate seurce:that:Bance:. Central:
;&e ls: Republica Argentina, Buenocs:Aires wrote en l4th October 1941
to Banque des Reglements Internatienaux, Basle Switzerland sending
confirmation of cables (attached) exchanged between 7th and 1l4th
~October.., Writers have withdrawn from addressees safe depesit
9,245 American Esgles and transferred 12 Gold Bars weighing 139.1068
Kiles in payment, depesited in addressees' name for writers acceunt
in the Banqus,da,France. e Fres : i SO

- g B3 H :ef . )
. American Eaglea. concelled this and are helding Eagles at
diap@Sal of the Banque ﬁatienale Suisse, Berne.

MR TG S Reeswh LR

o
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Novgmber 27th 1941

Sas iz BIN55,767

K}

It is understood from a delicate source that Banco Central des
la Reppblicg ;Argent.i'na, Buenos Aires-wrote.on léth Gctober 1941 to

Cop}.r of latter in Spaniah is attached.

(2) Copy of cable dated 14th October 1941 from Banque Nationale
) o Banco- Central:re: placing of - 757 UeSeA, GOl r‘Eaglas (117
| 108" Pind “gold):‘at Writers :disposal with .addresse 08

"Bank for International Settlements, Basle, will
place at our disposal with you 7.757.U.S.A. gold
eagles weighing about 117 kilograms fine gold
which kindly place in our depos:.t telegraphing
exact weight earmarked.®

314355
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Against the 139 kilograms transferred ‘to the Banco Central,
B.I1.S. received 12 gold bars weighing 139 fine kilograms™ideposited in
the Banque de France for account of the Banco Central and ear-marked
in6the name of B.I1.S. B.I.S, alsc received a commission of Swiss francs
1,5688. L

R . Details of the B.I1.S S., settlement with the Bancue Nationale
Sulsse are unknown, but presumably B.I1.S. received elther Swmss frznes
or golo 1n Switzerland.»fiaa,4 RS S S T :

BT S PR Yours sincerely,

LMyt JiWePehley i ot i A
Foreign Funds: Control,: :: i’ v
U.8.: Treasury. Department'W
1610 Park: Road;« N.W, :
Washington, . Di- C.v ler wlier.
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By Safe Hand "

o SEeloielf W0 wlnozee we 0o WASHINGTON, DG o
,i}Degember?gnaaglgglh

ULt

Dear HMr. Pehle, ”(f’rﬁﬂa AT

e “On ‘Névetiber EMth{I wrote you in my letter W.T, thS/
130/“1 regarding the gold transactions between the B.1.S., Basle,
and the Banco de Portugal, Lisbon. - wIATL L

I have since received further details as follows:

(l) *On November 25th, B.I.S. informed the Banco de Portugal,
Llsbon. that ‘the -Banque Nationale Suisse had that day
% placed at- ‘the ' disposal of the B.I.S. 72 gold bars which
ould be forwarded to the Banco de Portugal Lisbon, at
the ‘beginning of December.

(Note - This probadbly represents around 936 kilograms).

(2) On November 25th, Banque Nationale Suisse, Berne, informed
the Banco de Fortugal that they had placed in the latter's
Gold Deposit B a further 120 bars containing 1506 fine
kilograms, for which they were debiting the Banco de
Portugal at Swiss francs 4,895 per kilogram.

(Note - If it can be assumed that both the above trensactions
represent purchases of Swiss gold agsinst eventual payment of
Escudos (see final paragraph in P.S. to my letter W.T. 1045/
130/41 of November 2U4th), then Jt would raise the total therein

- mentioned by nearly Swiss francs 11 million to a total of nearly

Swiss francs 21 million, or Bscudos 120 million).

While writing you on transfers of gold involving the
B.I.S., may I call your attention to the two memoranda sent %o
Mr. Cochran on November 27th under No. BIN.55470 and BIN 55767
copies of which I attach, which deal with transfers of gold be-
tween B.I.S. and Banco Central de la Republica Argentina.

The net effect of these two memoranda seems to be

. that a total of 17,002 American Eagles welghing approximately 256

fine kilograms, held by B.I.S. with Banco Central de la Republica
Argentina have been transferred as to 139 killograms to the Banco
Central and as to the remsining 117 kilograms to the Bangue Nationale
Suisse, both on deposit in Buenos Aires,

O
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COPY OF INCOMING CABLEGRAM
Sent on December 11, 1941,

Zurich, December 10, 1941

Federal Reserve Bank of FNew York

No. 163

Referring pending transfer gold deposit Banco Portugal
Lisbon, we received today cable from Lisbon QUOTE Cable us present
position. Considering we think not advisable leave such
transaction pending solution for indéfinite pericd we nrefer
cancel same in case it has not been completed within short
time say by end current week vFederal Reserve Bank to be then
advised by both.uSOacc§rdingly. Shall be pleased receive your
cable views this maﬁter UNQ?OTE

Are unable to concelve reason or see justification why
we should be denied so far to utilize our gold reserves deposited
in USA for payments to neutral>countries in settlement of their
exports to Switz&;lénd. Sh;ll greatly appreciate your supporting

our apnlication to Treasury and execubting earliest Please cable

Bangue Nationale Suisse,

»

(S
(W
)
A
Co
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CABLE

FROM: Berne
. DATED: December 15, 1941

REC'D: December 15, 1941

Federal Reserve Bank of New York
New York
#27

In order to proportionate better our holdings of gold
and devisen we beg to earmark for our special earmarked gold
account with you approximately~32@,000,000 fine goid debit~
ing equivalent.to the account of our Zﬁrich Office valus

today. Please cable details Both pﬁrties.

(8igned) Banque Nationale Suisse
(Rec'd. from FRB, NY, 12-15-41, 1:25 p.m. -~ ec)

-

cc..12/16/41

Mr. Pehle

Mr. Towson“f

Mr. Schmidt

Mr. Fox

¥r. E. M. Bernstein
Mr. Klotz

¥r. Alkin

T W 277
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¥ December 15, 1941.

T, 1045/143/41.

%e have learned from a reliable source that the
fanco de Portugal requested the banque Watlomale Salsse on
December 4£h to sell them (Hgﬁco de Portugal) about 1,000
kilograms of zold bars for delivery in Derne against Swiss
francs,

fie also learn that on Decemver 1l0th the Banque
lationale Afuisee advised the Rancu de Portugal that they
had placed in Sanco de Fortugal's Gold ieposit "BY account
a further 120 gold bars containing 1503 fine kilograms,
and that Bunque Natlonals 3ulsse were debiting Banco de
Portugal Swiss ¥rancs 7,356,799,

Also on {ecember 10th, }he Bangue Nationale Suisse
informed the Banco de Portugal that they had placed in the
latterts (onld Deposit 8 further 40 gold bars containing 500

fine kilograms. -

Copysvwsl2=-16-41

Copied - 12/18/41 ur. Pehle, ¥re. Towson, Hr. Schmidt, Hr. Reid, 4¥. Fox,
Ur. L.d.Zernstaing Mr. Alkin, YMr, Olsen, hr. Selbel, Hr. Velentine,
¥r, Carre, ir, Bennett, Hr. Kloitz
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December 1%, 194l

MEMORANBUM FPOR THE FILES

Vean Achescn called and gsald that he had explained %o
Gautier that the Government had given full consideration to the
Swiss awplications to transfer gold or dollars to Portugal and
the avplications had been denied. Gautler saild that the result
of the denial of the applications would be that Swiss gold would
£0 to Portugal and he assumes that that is precisely what the
U, 5. Treasury Department does not want to happen. Acheson asked
me if this was so and also asked me if it would make a difference
in owr decision if, in fact, Portugal was not going to deliver fo
Switzerland gold which the Portuguese had in Berne in exchange for
the transfer of Swiss-owned gold in Few York.,

I told Mr. Acheson 1 did not believe the Treasury was at

all trouvled by the fact that Swies gold might then be shipped to

FPortugal; what we were trjlng ‘to do was to cut down the amount of
golcd that would leave from the United States to Hurope andé that the
more gold Switzerland could withdraw from the United States to
surope the greater would be its*financial and other facilities to
help the German war effort. I-also told him that the Treasury

felt thet regardless of whether Portugsl would deliver gold in
Switzerland in exchenge from the gold or dollars transferred in
New York, we would deny the apvlication.

I cleared the foregoing with Mr. White and Mr. Pehle.

(Signed) B. Bernstein

e A ———E
JIU——— )
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MEMORANDUM

December 29, 1941. T

-

There was & meeting at 4 p.m. today in Mr. Acheson's office
attended by Messrs. Acheson) Fels, Livesey, Finletter, Harricon
and Fisher of State and %. M. Bernstein and Pehle from the Treasury.
We discussed the provosed transfer of 11% million dollars in gold
from the earmarked account of the Bangue Nationale Suisse to the
earmarked account of the Bank of Fortugal. All present seemed to
ve satisfied that such transfer was not simnly 2 payment of funds
owed to Portugel, but was in reality & gold-switching transaction
whereby the Swiss transferred gold from ¥ew York to Switzerland
and the Portuguese transferred gold from Switzerlend to New York.
Those present also seemed to be ssatisfied that the Swiss were
vroviding substantial amounte of Portuguese escudos to the Germans
against credits and gold deliveries which escudos the Germans were
using for strategic purchases in Portugel. It was agreed that the
anplicrtion could not be anproved, and that the State Denartment
could not indicate to the Swiss Minister the information which we
have with regard to German escudo transactions.

-

~ J. W, Pehle

P}

Fo
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subséription had. paesod. the 1 1/2 villien mark by the
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ttcns ‘of the year were the Government loans of May and

bar'; both of which were heavily overaubaerim.
ormer condsted of o 280 million 3 1/3.per
ng in 1953 M redtlmahlo; 1n 1949. df‘ 3

44 mtllien., oﬂm ztmsm ,c'“
‘-‘varlona othw anterpruaa 368

Hcrecw. relgn
Maai Qphangoa woro ‘alige ablo w lmprwe their

‘Sohvelza’ xrmmsmt; mmu‘ 194l..
| 3 143c8



% i"’E”“ﬁi —
__'Fil %’m fff,n? ey éfg i fmﬂﬁ

8%l T ...,n
L)YUL.MJ) [939]

lnny

 Tav. maurzals. ﬁho |
,.moaw u 'rnerr‘ 8y the high prs.cc e:l’ Bwhss :

: danmdu of the trmnry. and the necessity of R

"'-j-f'*’“ﬁ"‘;' of many Sviss enterpriges

ted -on the omhgages ‘have bgen




S ———

2
REPRODUCEDATTHENAVO u.A ﬁ-‘W e

st i

A Bt ala]

- o T
\f!sz\.;)"uU §'
)»

i

i
, oo

!

i N

RS . :

i Avhea AN
ii

RS

sy T

1 L

-7-

.c»mxahmuvo oontrel of then twe currencies :precluias
any- mxwiable flnetuntiens. , The ‘freeg,pmmd. Xaw:ed.

vas pouibly benme of highér prices
. -pramte. .with resaltant ‘lower- gavment anhsd;’,
and a’ d.mlino in nnouyloynmt. :

th priuipu.l 'lmrdm ot Fdstal expmﬁitnru talla.
2 y '°

o ‘!ho net Pawal debt, wluslve o that of the
Bvi.ss.hﬁsral En.uwmya. ‘munting to a.m ‘millten



"w;lth the.. rtsult. that it vas ucuwy
- imrmn.~ 3 h

A
-
2
b
-
-
-
S
H
.
H
'
s s
1




REPRODUCED AT THE NATIONM sl ARCHIVES ] e

e

Entry£C -2
Fileg» TS e
Ray 459

orPY

AIDE~-MEMOIRE

-

Further reference is made‘tb the alde-memoire of August 4, 1948
from the Legation of Switzerland; in which the Legaticn renswed the
request, contained in the Legation's aide-memoire of June 11, 1948,
for an extension until December 31, 1948 of the period for certifica-
tion of Swiss assets in the United States,

The Department of State has given this request sympathetic con=-
sideration and has discusseﬁ the mattér with competent agencies of
this‘Governmeﬁt.‘ In‘view of the circumstances sgt forth by the‘Swiss
Légatiop relating to the urgent ngcessity for an extension of time
in which to ;omplgte work uppn certifications which were appligd for
prior to June 1, 1948; the Depa%tmént informs the Legation that “its
request 1s granted, and that the time for éertification of Swiss

assets in the UhitedAStateé is extended until December 31, 1948 where

epplications

=5

314374
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applications have been filed before June 1, 1948, pursuant to

- existing certification procedures,

Bepartment of State,

/%
Washmgton,\jﬂw\“ [7) /43‘

840,51 FC/9-1448

314373
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Dear Br. de Hhams

Ef;mmim dated June H,

e
5 ’3"} 5

Yive Drder

your

J-
3
o
\‘-
~ 3
vy §
o B
—
o
hryiod

5, W
Ote te

1246
X coongin s oresident Lo 3Wltmeriangd are not
blocked wn¢ shall net be carm..z;;.ssd nogcrding W the procedure
establishad wy the excharge of lstbers of Movember 22, 1946

batwaen r. Snyder and Hr. Fotdtplerre.
-

~ Tagry trul;

FOurs,

Hr. Guy do Bham

Second Sedretary

Legation of Switzerland
<900 J‘a‘g’rr-:dral Avenue, N. W,
¥ashington, D, C.

GLbavis:lte 6/9/48

314374
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LEGATION OF SWITZERLAND
WASHINGTON 8, D. C.

AIDE~-MEMOIRE

Reference 1sg mg@e ﬁé the’telephone conversation
between Mf‘ De Eham of thié Legation and Mrs. Davis
of the Foreign Funds Control.
The Legation would appreclate it 1f Foreign
Funds Controlxwoﬁ1d~confirm by zide-memoire that-
‘patents, trade-marks and copyrights, registered in
the United States bef;;e November 30, 1946, and belong-
ing to persons resident in Switzerland, are not blocked
and shall not be certified éocording to the procedure

egtablighed by the exchange of letters df November 22,

1946, between Mr. Snyder and Mr. Petitplerre.

Waghington, D.C.
June 8, 1948 |

o
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To @ m-, Bm P, Davis,
Assistant Vice Pmai:lent
. <-=Mm1 Reserve Bank of b%u Yerk,

From s Jokn 8, Rishards, - ‘
. ;nm@tﬂ’. o

Refarmma is mda to our memorandum c:t’ Fabnmv 26, 1947 reqaasting that
blanket 1iconses be' issved implementing the procedure agresd to with the Swiss
with respsct to the importation of sesurities from Switzerland «r Lieghtenstein
which ave aaemi&d by .a special type of certificstion, You will recall that
we requested you iy telephane on June 13, 1947 to emend these liocenses to include
autharity to effect transfers of registration of such securities which are
registared in tha nemes uf mumala of Switzerlend or Luehtenatein. -

In v:law or ths July 25, 194? smndmt to Gsmnl Ruling Ho, 5 th:la
arrmmt 18 no longer nesessary for the importatica of securities, However, .
ve have advised the Swise that we have no cbjestion to the continued ume of this -
epecial certifisation in order to unblock securities regutored in the names of
nationals of Switserland end Lischtenstein. Ir additicn, we are advising the
Suiss that inocorms earncd on securitiecs registered in the names of naticnals of
Bwitzerland and Liechtenstein which are beld in Switzerland may alse be unblocked
on the basis of the spscial certification, Aeccardingly, you sve reguested to
revoke. the licenses issued pursuant to cur memorandum of . 26, 1947 end
to issus blanket licenses in the following fm to cpwopriate mw, trnnarer
agenta, tnd reglatrares

!on are suthorinssd to regnrd securities lmted in, or being imported
from, Switserland er Liechtenstein which sre registered in the names of
nationals. of Switzerland or Lischtenstein, as mbloscked and to effect
transfers of registration therein upon receipt of a certification issued
by the Swiss Qompsnsation Office to the effect that no nationsl of Germany
or Japan as defined in paragraph 6 of the lsttor of Hovember 22, 1946 from
the Secretery of the Treaswry to Dr, Petitpierre, Chief, Federal Folitical
Department, has or has had an intereat in eush eecurit.ian singe the respec~
tive dates e whi.ch Sviaa freesing regulations vare extmdod to Germany and

~ “Japun

’!cn are.also authorised to regard cwrrent and scerued inoome wmd on
such securities whish:-are looated in, or being imported from, Switzerland
ar Lisghtenstein. 88" tmhloeke& upan receipt of a gertifisetion of the type’
deseribed above provided that the income 1s:hed& in an sccount in the name
dmeﬁmmmmmmm«ﬂmtmummotm ‘
ueauﬁtm. : . '
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Attention 12 directed to the fast that this license is not valid
with respagt to dlooked seourities held in the United States and that
transsotions involving euch securitics may be cansumpmated only in
mm with applicable licenses, including Gemeral License He, 95.

. O S. RICHANDS

Rw;u.li.ams sebb 8/20/47
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(COPY OF A QOPY)

SECRET
A-60 : Mar.10,1947

AMIEGATION, (
. 832
BERN.

Swiss Compensation Office may be advised (paragraph 5, urtel 83,
Jamwerxy 31) that licenses have been issued to appropriate banks and
brokers in the United States waiving the provision of General Ruling
5 with respect to securities imported from Switzerland or Liechten-
stein . and accampanied by certification by the Swiss Compensation Of-
fice to the effect that no national of Germany or Jepan as defined in
paragraph six of the basic letter of assurances has or has had an in-
terest in such securities since respective dates on which Swiss freez-
ing regulations were extended to Germany and Japan. (For Legation
and Mann from Department and Treasury.) It will be noted that certif-
ication form differs from that suggested in owr Alrgram 310 of December
5 for certification under General License 95. You are aleo requested
to advise the Swiss Compensation Office that the "unless" clause of
the final sentence of paragraph nine of confidentizl letter may be
ignored. However, securities Ifegn.stered in names of blocked naticnals,
inciuding securities which on effective date of General License G4
were registered in names of nationals of* countries (other than Switz-
erland or Liechtenstein) covered by General License 94, will continue
to be blocked on books of transfer agents in the United States until
certified under General License 95 by country of vhich registered owner
is a resident.

You should also advise Swiss that Treasury is preparing a list cf
securities reported by various liberated countries as having been looted
during the Geman occupation. To assist Swiss in complying with open-
ing sentence of paragreph seven of Secretary Snydert's letter of Ngvem~
ber 22, we will forward this list to you for transmittal to the Swiss

- as soon as it is prepered. Should any securities on the list come in
under the above procedure, Treasury reserves the right to require that
they be consgidered subject to General License 5 uotmthstmdlns cer-
tification by the Swiss.

Members of the Swiss Legation raised with Trezswy the question
discussed in paragraph aix of your telegram. They were told that
Tressury did not feel the procedure of notarized affidavits would be
held safficient to unblock accounts. It was also pointed out to the
Sviiss that, whereas in gensral application for unblocking would be
referred 16 General License 35 except in cases described in owr Air-
gram 327 of Dgcember 30, Treasary reserved its rights to consider
any application for unblocking and could not completely delegate its
aut‘lom.tj tc a2 foreigm goverrment.
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( TRANSLATION)

(Fron Gazette de Lausanne of June 28, 1947)

Progress of the Certification - Ami Dufour

Two months ago I reported in the se colums the complaints which were
being received from all sides on the subject of the slowness of the cer-
tification of the Swiss assets in thé United States. At that time it
could have been feared that the Americans were getting impatient and that
they would take measures which would have had grave consequences for our
national holdings on the other side of the ocean.

Since then fortunately the situation has evolved in a favorable
manner. The Swiss Compensation Office, which in the beginning had to
overcome certain organizational and personnel difficulties, has succeeded
in accelerating the pace of its operations to an appreciable degree. While
during the first two months, or up until April 20, 2,500 certifications
for a value of approximately 465 million francs were issued, 3,500 certifi-
cavions for a value of approximately 250 million were issued dwring the
month which followed, and 4,650 far a value of 302 million in the period
from gy 20 to June 20. Thus as of June 20, 1,023 millions had been
‘certified, According to certain estimates, this figure remresents approxi-
metely two-thirds of the total of the Swiss assets in the United States.
Thus it may be seen that the certification has made notable progress. ind
the representative: in Switzerland of the American Treasury has declared
himself satlraﬁ.ed vith the course which the procedure has taken up till
now. .

However, in spite of these results the owners of assets in the United
States must still have a great deal of patience. Experience shows that,
starting from the moment when the applications ere filled out by the banks,
a delay of approximetely two or thiree months must be counted upon before
notice of unblocking in the United States reaches the interested person.

As for companies, first of all they must submit to the examination
of their capital structure: the Swiss Compensation Office requires de-
teiled information conceming ‘the domicile and the nationality of their
shareholders and creditors. There is no need to comnent upon the time
vhich the preparation of such documents requires. And when the shares
are bearer shares, the difficultiss are sometimes considerable.

But in order to be egquitable, it must be recognized that the Swiss
Compensation Office has done what it could recently to cut short these
delays and to relax the formalities = little bit. However, it is suc~
ceedlnc, only with difficulty in keeping up with the applications for
certification which are sent to it and which at present amount to from
250 to 300 per day! 65 to 70 officials are assigned esaecially to this
tesk, and for the moment, it appears, it is not possible to increase
their number for lack of office space. Thus in spite of the overtiue
which is required of the personnel, there are delays.

This situation illustrates the size of the task which has been
assigned to the Swiss Compensation Office, a task which arises out of
the provisions of the unblocking agreement of November 22, 1946. No
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one ‘m.ll dlspute that this agreement is extremel ¥ complicated. If one

compares it in particular vith that vhich hzs been concluded between the
United States and Sweden, the difference is plain: the procedure which -
Sweden enjoys is simpler, but that is thanks to the fact that during the

- war truly Swedish assets had al"f‘eadz, been separated from those of other

nationals.

Since Switzerland thus had to accept, for better or for worse, a
very complex procedure, why was it necessary to burden it still further
with the femous tax control? It is not to be doubted that tais coatrol
causes the loss of precious time and considerably increases the total
work of the officials of the Swiss Compensation Office. In particular,
it was an error to have instituted a prior control which keeps in a kind
of suspense all of the formalities of certification. If for political
reasons - and that certainly could be disputed - it was felt indispensable
to interject the fiscal element into the wiblocking, would not a verifi-
cation g posteriori have suf ficed? But unfortunately these areé only
retrospectn.vp considerations, and the intervention of the tax collector -
upon which the Amerdcans do not look at all favnrably -~ is a fait asccompli.

What will become of the Swiss assets vwhich are not certified for
purely fiscal reasons? No one knows. Let us hope that our authorities
will be able to find a means of keeping them from being seized by the
Amgricans in the final analysis as so-called enemy property. Because
that would be the last straw..
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AIR MAIL
American Legation

UNITED STATES OF AMERICA
TREASURY DEPARTMENT

POUCH ‘ Bem, 25 June 1947.
As . '{;Lta . ‘

Dear John:

I am enclosing‘the following items vhich I believe will bring
you up to date conceming owr dealings with the Sviss Compensation
Office regarding the certification of the Swiss assets in the
United States:

1. Letter of June 24, 1947, to the Compensation Office con-
cerning the inclusion of Tangier in General License No. 53. This
letter was prepared in accordance with the instructions contained
in your letter No. 104737 of June 19, 1947.

2.  Letter of June 18, 1947, to the Compensation Office con~ -
cerning the case of Dr. Sergio Vitale, an Italian Jewish refugee
in Egypt, who maintains a dollar account with the Credit Suisse.
This letter was prepared in accorgance with your letter No. 104447
of June 12, 1947. 1 am also enclosing a copy of a reply of June 20,
1947, vhich I have received from the Credit Suisse, Zurich, con-
ceming this case. I am sending copies of these letters to
Judd Polk in Cairo for his ini‘ormation.

3. Copy of the certification i‘orm, with dupl:.cdtes, prepared
by the Compensation Office for uSe in connection with the certifica-
tiocn of American securities located in Switzerland under nunbered
paragraph 9 of the confidential letter of November 25, 1946,

L. Copy of the list prepared by the Compensa,tion Office con-
talnmg the signatures of persons authorized to s:.gn the certification
in connection with the \mblock:mg of Smss assets in the United
States.

Very truly yours,
%——————
Jdames H. Menn'
U. S, Treasury Representetive

Mr. John S. Richards,

Director,. Foreign Funds Contml,
Treasury Department,
Washington 25, D. C.

Note: Enclosures Nos. 3 and 4 follow vith conﬁ.rmlng copy by pouch.
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Bern, June 24, 1947,

Dear Dr. Schwad:

Referense is made to my letier to you of April 8, 1947
concerningz the necessity for special arrangements to cover the
certification of assets held in the United States by nationals
of countries specified in General License Ho, 95 but hsld through
the intermediary of a bank, holding company, or other depository
located in Tangier.

B | hava now been advised by the Treasury Department that on
June 25, 1947 General License No, 53 will be amended to include
Tangler and nationals thsreof within its terms. This means that
under the terms of Genersl License No. 534 from that date Tangier
will b8 licemsed to be regarded for all purposes as not blocked,
Accordingly, it vwill no longesr de nscessary for the . Swiss conpem
sation Office to 3y the cpocial coartification form deseribed
in my letter under refSrence for property held through *l‘angior.
At. the same time, the Swiss Gompanmtian Office may now proceed,
vhere appropriate, to certify under Gengral License Ho, 95
property held in the United States by nationals of Pangler through
the intermedlary of Switgzerland.

. Very truly yours,

Janes H. Hann,
U.S5. Treasury Representative,

Br. Max Schwab,
Presidant, Swias Bonpsnsatlon Office,
Brsenstrasss
Zur 1eho

314382
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m Troagury i‘nmrwant Ime roquesteld this offics do Yeding to
your sttaation tho canss of v, Sarglo Visalo, an Italisn Jewish
rafuges in Hgypt vho maintaing a Gollar accouns in the smount of
approximstaly 81,500 with tim Gmdit Salese,, focantly tn nmmtﬁon
with gotting Yhese Funds certified unier Génaval License Hos 95 the
Oredit Sufosd cont Dr. Vitale a foom to f411 ont and adviced Ma that
MMWMNWWM.&&@MMMW.

'ﬂnitd States. authorities that he is not an enemy.

mmmummammmmmmmmtu
sppears that Nr, Vitale i3 a genoyally licensed nationsl under the
torns of Gonors) Lidense Ho. %34 end that tho socle roason for the
mmuwmmumummswmmw
Switzoriend, . 88 you Enow, an Italisn oitisen recident
mﬂmtasthMmmasmtwmmmh
Socpetary Saylerts Jottor of Howombar 22, 19%6 te B, Pettipiorve.
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othsr govawvtment,

zwmmmwmnwwmmwmmw 4
further questions oo dng dte zmmmm&ma latter
mmmvmfwswmmm. :

Jmﬁﬂ. W‘ o

DI¥iko

314383 -


http:totlJao.ut

R F N R

e

REPRoouceo AT THE NATIOMAL AR CN- .

v 1 Sy [N —————— y

ST TALE: CATe

"~ RG 9/51 — \}”"“‘*“R?“""S‘-‘ii“;‘f“'““"7’

FEC o
E“‘Q’ —r“‘a‘é‘f'rm*-g fuien: :7{]&/@

Fl‘e LG agyiol clevel 'f! m FARA Date !
el T YT

Rav_ 459 REE—

SCHWEL ZERISCHE KREDITANSTALT .
ZURTCH ' Zurich, June 20, 1947

Mr. Janes H. Maan
U.5. Treasury Representative
¢/o American Legation

VI/Po. \ . Bexie.

Dear Siy,

e

e beg to d~i§1‘1b;l.~.'zd ge receipt of yow letter dated June 18,
19477, forv .u::'"l;\.ng, o oa copy of a let hf’zr despatched by you to

. Schwa u, Preo.x..lrxrt of the Sviss Cowmpensation OF tj.crs, concerning
he decision taker by the U A Treaswy D,,rw taent in connnctl:

‘:’%‘f?

with the wblocldng of certain assels held by our banis for
Dp. Sergio Vitals, an Itallan Jewlsh refugse in Bgypt.

We have been able Lo sscertsin et ts.".
our Lugano office and zre therelfore comwmunica
conteants of your letter.

5 case iz handled by
ting to then the

. ,
Thanking you for vow kind intervention in the matier, we
r"o J J ES 2
re, Dear Sir,
Youwrs very traly,
O CREDIT BSUISSE

(Signed) ¥. Fellenberg {Othsr siznature
11 e’fm‘lm\
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Certification - :  Zurich, . 1) June 1947
 296-Lb/Mo o ‘ .

¥r. James B. Mann,

U, &. Tresswy Represenmtective, .
Aperican Legation :

Eern es. ! .
Desr Sir:

We have the honor to echrowledge the receipt of your letter of May 14,
1947, in which you request us to transmit to you for forwarding to the
Treasury Depertment various pieces of infarmaticn on the subject of the
certifications rade up till now. . -

In reply to :Ltem 1 of your letter under refererce, we are in & po;lf,,_cn '
to communicate the desired figures to you and we &k culd like te inform you
that through the end of May 1947 our of fice has certified:

Assets s_depogited in the Ln..ted States

Doller assels «v.vvevniviiniiinis. Fres,, 292,590,988.&] !7»- SRR

- s

g s . . " < - gag 3

Securities sievveceariiesesieiseens Fres. 491,520,053,66 AL 310570 R
Securities deposited in Svidtgerlend

Fres.  2,843,90 5.20 E AR

‘71, Lo

-
In the futuwre we will transmit-these figures to you mont! ny 3 ‘{

With reference to itew 2 of your letter, may we inform you that to
date five requests for certifications have been denied. These concern
compenies or cther organisations for which a certification would nobt be .
proper since countries not enjoying the privileges of General License No. 95
hold irterests in them; in these cases it has not been necessary for the
time belng te undertake a thorough examination and determine the valtve of
the amounts to be certified. On the other hand our directives zre precise,
and naturel perscne, for example, have ample opportunity to zcquaint them-
selves viith the exact conditions recuired for certification. As 2 general
rule persons who are not entitled to certificetion or whose zssets are
not certifieble abstain from sending recuests for certification to ocur
office. Moreover, in principle, we hold in suspense the requests coming
from certain claimerits, ameng cthers those of Germens domiciled in
Switzerland or of cleiments domiciled in a country not yet entitled to
the privileges of Generzl License No. 95. Horeover, there exists a series
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of cbﬁ@licated cases - particularly theose of companies - vhich require
consideréble work on owr part. In these cases wervare endeavoring to
determine first of all whether the conditicons nedessary for the certifi-
cation of the persons cencemed are fulfilled without for the moment
examining .the situation vith respect to the assets to be certified.

Mgy we reserve ocur right to return to points 2 through 4 of yowr
letter at a later time. \

:

Please accept,.dear sir, the assurence of our distinguished
considersticn. . : L . o

' SWISS COMPRNSATICN OFFICE

" (Two “illégible sigriavtiix‘res)
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Memorandum for the Files )

J///Re: Leu & Co. ' March 6, 1946
Zurich, Switzerland

The records of this office are sparse in connection with this firm.
However, there is sufficient indication that this bank was one of the
important conduits through which the Germen Government conducted its
foreign exchenge activities, particularly in Portuguese escudos.

Back-Ground "
The bank was founded in 1752 and throughout the 19th Century
specislized in mortgages, particularly in Germany. The bank got into
difficulties in 1921~22 and was re~crganized with the aid of the Swiss
Bank Corporation. In 1936-7 a second re-orgenization occured in which
Swiss Bank Corporation agein took part. The capital consisted of 1&.,8
million Fr. pref. sh. and 7 million Fr. ordinary sh., of which Swiss Fank
Corp. owned 1 mill. Fr. There were 48 mill, Fr. blocked assets (un-
liguidated investments) and 28 mill, special reserve in 1940 1/.

According to a recent report, lLeu & Co. has written off the
doubtful assets of its German holdings at the expense .of its ordinary
share capitel 2/ which was valued at 25.2 mill. Fr. It will be observed
that this is the amoumt given as the totzl capital in 1937.

Quotations on the Leu preferred stock has{élmost doubled éince
last July. ‘ -

~t

Axis Commercial Ties

As noted above, the bank hag been noted for its dealings in German
mortgages., Although, Messrs. Golay & Turler, of the Leu Board, assured
the Eritish Consul thet no German mortgages have been handled since

1937 3/, a dispetch dated July 23,71942, indicates thet they hold a German
mortgage as collateral for a loan of 80,000 Gold marks 4/. However, it
should be noted that there is no indication as to the date of the loan
and it may have been made prior to 1627, the date given in the assurances
to the British Consul. ‘ :

This bank has mainteined its business connections in Germany, receiving
instructions anent the forwarding of securities to Germany from cepot
accounts on its boocks in behalf of an Argentine customer 5/. As this
dispatch was condemned, it is not known if this transaction was ever
consummated. In connection with the type of business reputetion enjoyed
by the bank, it wes suggested, in another dispetch that holdings belonging .
to a person resident in Switzerland be registered under the name of Leu & Co.
so as tc conceal an existing relationship with a Berlin bank &/, and in the

letter deted 2/11/41 from British Consul Gen. Basle to British legation

N.Y. Times 2/25/46
Letter dated 2/11/41
Ber Fin 32073/42

SJ Fin 1875 dated 6/23/43

Tri. Fin 6984/42 dated 4/5/42
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a4y it was proposed to send remittances to Kumania through
,0. 7/. Blocked mark accounts were maintained and deposits of
mg of secs. physically on deposit in Germany, were accepted 8/.

[ . - SR

*

At least up through 1942, remittances of Gulden were handled to .

.dolland; thus establishing more free exchange for the Germans. This

business arose in Chile 9/,

Leu & Co. has a blocked account containing Swiss Fr. belonging to
Forgo of Ared, Rumania 10/.

Financial Dealingg for and on behalf of the German Government

Ieu & Co, purchased 1,229,000,000 escudos for and on behalf of the
Feichsbank between January 1, 1941, end October 30, 1942. It received payment
in Swiss.francs from the Swiss National Bank. The manager, Leu & Co., was
questioned on several occasions by the Consulate General in Zurich. He refused
to reveal why escudos were bought through Switzerland, stating that such & dis-
closure would be a violation of the bank secrecy law. In the interviews the -
bank stated when it learned that this escudo business on behalf of the Reichs- .
bank was not approved by the Allies, it refrained from obtaining escudos by '
special permits from Portuguese banks after June 27, 1942, but thereafter made
purchases of escudos from other Swiss banks for Germany. This practice was
completely discontinued after October 29, 1942, the Bank went on to state 11/,
The Price Waterhouse report on Wehrli 12/ which covers the period July, 1941,
to the latter part of 1943 shows a transfer of 1,000,000 escudos through
Leu & Co. during that period. The specific date is not shown.

There 1s nothing to indicate that except for this Reichsbank ‘business,
Leu & Co, have been active in the Lisbon exchange market. 13/

Dispatches in our files show that this traffic was in full swing as .
late as the welk of Way 4 - 11, 1942. 14/

On September 8, 1944, it was reported that a number of Swiss banks
are now embarrassed at having so much stolen gold and are doing their best
to sell it to "sure persons”" in spite of the fact that this constitutes a
breach of the country's law forbidding the export of gold. Leu & Co. is
one of the banks mentioned in thiseconnection 15/, It is also "deflnltely

known to have received banys and gold Whlch the Nazis stoledggiTgfrropzo

Tri Fin 7308/44 dated 5/26/44

Tri Fin 2663/43 dated 2/9 43

Bin 1945/42 dated 3/7/42

Safehaven 165 London 3/20/45

Memo by Jas. H. Mann, Bern 1/4/45

Dispatch 13146 Bern dated 12/13/45

N.Y. 1031/73/41 dated 12/30/41
W.T. 1124/BA/29/42 dated 5/19/42

Letter Stopford to Pehle 12/10/41

Secret Report A=-39194

Secret Report 4=39193

i*«s.
W

(o
L&)
oo




N;. . ) ORI ey U\“}t\ ’ .

i REPROQUCED AT THENATIGN AL AFOTINES X el

- I's ~1 Aff{\ﬂf'.
A or '

™
MRS Y

e, 1}, .
-
&N
i v 7
- Ll ;’([MD
HAReN:
1R
£

(TRANSLATION)

(From Gagette de Lansanne of June 28, 1947)

-AmiDufour

- Two months ago I reported in these colums the complainta which were
being ‘recelved from all sides on the subject of the slowness of the cer-
tification of the Swiss assets in the United States. At that time it
could have been feared that the Americans were getting impatient and that
they would take measures which would have had grave conaaqwances for our
na.ﬁ.anal holdings on the other side‘of the ogean., A

S:mce then fortamataly the situation has evolved in a favorahle
manner. The Swiss Compensation Office, vhich in the beginning had to

overcoms certain arganigational and personnel difficulties, has succeeded
in accelerating f&m pace of its operations to an a.pprad.abie degree. While

during the first two months, or up until April 20, 2,500 certifications
for a value of epproximataly 465 mi}lion francs were issued, 3,500 certifi-
cations far a value of approximately 25 million were issued during the
month which followed, and 4,650 far a valus of 308 million in the period
from Mgy 20 to June 20. Thus as of June 20, 1,023 millions had been
certified, Accordlng to certain estimates, this figure represents approxi-
mately two-thirds of the total of the Swiss assets in the United States.
Thus it may be seem that the certification has made notable progress. And
the reprasentative in Switzerland of the American Treasury has declared
himself gatiaﬁed wj.th the course which tha procedure has taken up till
now. :

Howaver, in spite of these resulis the owners of assets in the United
States must still have a great deal of patience. Experience shows that,
starting from the moment when the applications are fllled out by the banks,
a delay of approximately two or thres months must be counted upon before
notice of un!:locking in the United States reaches the intsrested person.

ﬁ.s for companies, first of all 'chey must submit to the examination
of their capital structure: the Swiss Comperisation Office requires de-
tatled information conceming the domicile and the nationality of their
shareholders and creditors. There is no need to comnemt upon the time
vwhich the preparation of such doouments requires. And vhen the shares
are bearer shares, the difficulties are sowetimes considerable.

But. in order to be equitable, it must be recognized that the Swiss
Gompenaaﬁ.on Offies has done what it could recently to cut short these
delays amd to relax the formalities a little bit. However, it is suc-
ceeding only with difficulty in keeping up-with the applications fop
certification which are sent to it and which at present amount to frem
250 to 300 per day! 65 to 70 officials are assigned especially to this
task, and for the moment » it appears, it is not possible to increase
their nugber for lack of of fice space. Thus in spite of the overtime
which is required of the personnel, there are delays.

This asituation xilustrataa the slze of the task which has been
asgigned to the Swiss Compensatlon Office, a task vhich arises out of
the provisions of the unblocking agreansnt o.f' November 22, 1946. No

o
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ong will dispute that this agreament is extramely complicated. If one

compares it in partiocular. m.th that vhich has been concluded between the
United States ad Sweden, the dif ference is plain: - the procedure which
;Joy mmr,mummmmwmmctmtmmgwa

1 bruly” sh assets bad already becn aeparated from. those 01‘ ot.her
n&ﬁ.on&lac .

-

Since Switzerland thus had to accep’c. s .f’or batter or for worse; a
very complex procedure, why was it necessary to. ‘ourden 4t still further
with the famous tax control? It is'mot to bé-doubted that this contral
cauges the loss of precious time and conslderably. ingreases the total
work of the officials of the Swiss Compensaticn Office. In particular,
it was an error to have instituted a priar gontrol which keeps in a kind
of suspense all of the formalities of cez:t,i.ficatim If far, political
reasons - md that certainly could be digputed - it was felt indispénsable
10 interject the fiscsl elammt into the unblocking, wuld not a verifis
cation g posterdori have sufficed?  Bitt unfortunat ely these are only:: "
retrospective consideratians, and the intervemtion of the'tex collectar -
upon which the Amerdcans do not ];.ook at all favorahly ~-is5 a gg.;t. g‘__m

What will becoms of the Swiss assets which are nob. cemne&“ror
purely fiscal reasomns? Mo one knows. Let us hope that our awthd tiss
will be able to find a means of keeping them fn i1 JHeing selzed: by »hg
Americans in the final analysis as m«callad menw pmperty ‘“Becme
that would be the last gtraw, .
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UNITED STATES OF AMERIC,. '
PILING AGYRCRIPY

TREASURY DEPARTMEN'EO' HAIL & u:.u
ARS8, <
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’.‘!’ ‘Z'v?ntt"?:.?t
19 June 1 L"

AIR MAIL
American Legation

;k.o ‘J-'f'z-o kY

Dear John:

I am enclosing & copy of a letter of June 4y 1047, which this
office has recelved from Mr. Fritz Simen of Geneve, Switzer
who iz at present on o wisil to the Uniled States,

This office had scme dealings with ¥r. Simon pricy to his de-
parture for ibe United Jtates. Last winter he requested thet, in
conne r'uc;n with the unblocking of bis sszmets in tl-w United “’ra’cN
ve issue dmemmmmun that he was & bons {ide vietim of perss-
cubion bJ the Naziz. Thiz we refused to do for the rezson u}rcn 1{,
would have been guge,rf vous i his case, since rxe }'a-c. not been In
enery Ln,rrltcr:y sinwe celore the then o date
1%& {and of cowrse nob ddnce befors the now m*«x:ri.a“

oW

LY .
Ter.:“vv;,f 1 1945),. We stabted to him H

e-"

(6

2]

o

oy R
ol

Z‘*

l

f“

\i

setion Office could toke action ip ke toeny sps;.ciaJ
nbervention by this of fice and that he shvuld .J&Lr, direct sppli-

-

inbes
caticn W thatl zgency.

concern--
n New York
ted States
121 license
2 thl: Casg,
Ne, £=327 of

u*pcwf in wmn.w” jnu Lm... lett
Smort -t - S

u.‘. Tressury. .Lt appuur: tf w8
it ;gﬂwnuz ary to the informetion con
Deroms G 1?46, that "it is ‘t-tet-; e Tl polin
StateR Trez m no t«« sonsider tions for wnblocking of
irprcoer.plu of ;:czwcnf bod Stetes ¢ther non-blocked
'fcwuv’:‘ies such as L}rslt.": K:ngc:.:n froem a Gm ¢} Licerse No., 95
. cwmt,..g, fLer effective date of General Licence Mo, 714, for country
z anﬂﬁh’md unlese such individusls have permsnent wisas but to mm
> quiravsudh individuals to obtein wblecking of thm.r g.smperty by

> !+
(‘6

resi¥dnee." A5 jou know, we have communicaied {his stetement of
policy to the Swiss C'ompcm:ah.cn Gffice and we 3“_\“)’{:» wed it zs &
bcm..., for the refutetion of the reporhs vhich the Swiss Compense~
tion Office has Brought Torward from time Lo tdre com.,«:r..un{-; the
punbers of Swiss nationals whe were suppused to be clrcumverting
the certificatien procedwe by a2 trip to the United States, Bo-
cordingly, I shouwld greatly asppreclsie any commn o you fael

"

314391

cm“%iio."catj.on under Genersl License Na. Q’~' from countyy of permanent
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& pesition make concexning the gbcm MCX"T. Loned statement In
M’r. q..mon’c Jetter. .

L shall of cowrse reply to ¥r. Simon thst thisg
in a position to ilssue the detsiminsticn vhich he
s letter.

requests in

\ Very truly yours,

cffice is not

Jemes He Marn
Je oo Tressury Representalive

e w'w

Mr. John S. Richards,

Director, Foreign Funds Conbrol,

'I‘rv" Sury Dey'rtmem‘t s
Washingten 25, D. C,

AS UL Tt

S Q WA
¥

Co
P
hf\

.A
<o

oo



http:Represent,,,.ti
http:CCI11:1.nZ

. - R : \]H
REPRODUCED AT THE NATl\) &\. A
e T

LoanteD S.‘A

L

F. Simen, editor and publisher
Ceneve (Svitzeriend)
21 Aye de Miremont
U, S. Trezsury
Flfenstr. 5 4

BEerne

Gentlemen

I ar referring to ny visit in

rouy of §
.

1

] T_..T..--ﬂ\l

cNTBO:

New Yerk 21, N. Y.
730 Riverside Drive, Apt OA

June 4, 1947

P the cerrespondence

I hed vitih you re gud,..rf, the delyeeming of oy assct:. in the LTS.

Now I am in New Yorl and I learned from banks here that in the
lact time assets of Swise nationale coming to the States for 2 while
hzve beenr untlocked by epecial license withoul going throvgh the ex-
pensive mf:hi.ne: of the Swise Compenssatlion Office.

5 certiffcete of bona
'm»re Lnig&orablo trac sz.s:z& £5 a Swise

Au‘gw.t ramenber yous
,ef ~z~-sta.cr.a,.1uec. (Reic
Wl Ce ta&u Simon (her parents are ol

— u'

S ey

3 A2 Cod

I hape t et the US Treesury will
;o naddlonals and hrg you therefar

are to have the kindness
ide refugee in order mef

bom in Dre
nzeiger Liste 66 83 and 84) together with ny

3 e

trect me worse than the
te mall me
I dentt gel here a

not

.na.'b.a.k Tl e

~t

sder December 1892, I have been

tizen of U8, living in New York)

' n_r.(a wr essets in Gc*’:.:m «rd later on in the cceoupied countides
hum beén teken away by Nazis., Deceanber 1941 T was cenfined owing
elleged vicletion of Swiss neutr"‘ ity in oy privete war sgainst Hitler
anj' hiz "New Furope" on special demend of the Germsn Legation in Berne
end ny publishing cempany clezed by the Swiss autherities. These facte
are known by Mr. Ostrow, Mr. Bigelow and cther members of the American
Iegatian in Berne.

I should be very cbliged to you if you could hielp me and I would
highly appreciate it if I co U,d receive the C{i‘f“l'lfl ate et your earliest
converience,

Very truly yours
(Signed) Fritz Sinen
-Frito Siaen

24 40

ald3d

s i ;u’&, &

/,.
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ki FOREIGN FUNDS CONTROL .
a ' IN REPLY PLEASE 554 6
05 REFER TO:
" MAY 28 1947
L

e heve received an inguiry through the Swiss Bank Corporation,
New York, with respect to the certification of property beneficially ovned
by & resident of @nother General License lo. 95 country which is held
through & bank located in Switzerland.

[
t
}
_ , i
Dear Jimg " iw
[
1
|
|

e have advised the Swiss Bank Corporation that we are advising
governments of 21l countries included in Ceneral License No. 95 that in-
= those cases where a resident of their country holds his property through i
a recognized bank located in another General License No, 95 country, which '
bark acts only in the cspacity of & depository, they may issue certifications
without reference to the country of which the cepository is a national.

So that the depository moy give wsetever instructions are necessary to the
United States bank the certifying, agency should forward the certificaticn
through the foreign bank for delivery to the imerican depository. 5

- - g o:
SanS . " +. B3 2

Similer certification will be. received by various Swiss banks
?g from other General License No. 95 countries and & somewhat different
a4 procedurs will be necessary in the case of banks subject to General Tuling
; No. 11&. You will recall that ih our letter Noa 102990 of April 16, 1947
. we suthorized the certification of sccounts of eligible customers held
through Swiss banks which are subject to CGenersl Ruling No. 114 provided
certain essurances were received and the certification included the state- k
ment that it was proper notwithstanding General Fuling Ho. 1l&: If this '
‘ nrocadure has been mide applicable to any banks in Zwitzerlanc such banks
. should be advised that upon receipt of certificates under the above para-
' graph they should forward them to the §wiss Compensation Office which if
they believe the certificaticn is proper in the lizht of the assurances they
have given may treat it as & cross—certification or add to 1t the statement
that it is proper notwithstanding General Ruling Wo. 114,

o
[y
e
(6]
o)
-y

o

In einem .’ ar eln Ge
genstand behandelt werden — Ne tral
ter qu‘un seul
Montag aoen ra q ul sujet par leftre — Trattare i
g g(:l;r:lre;flag von 14—17 Uhr — Jours de réception s lundi, mercredi, vendredl:nd:nizoéi;ggmemo per fettera
udlenza: juned), mercoled e venerd) dalle ore 14 alle 17 oures
Form. Nr. 1003 - 3000 S - 3253/313&)
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| ivise the Swi mpensation

| t will be = ppreciated if you will advise the owiss Compe
. Tt wi aPy I &
. Cffice of this proceture.
sincerely yours,
.
) 5. Hichards
Director

., James . Hani, .

UsSe Treasuxry fepresentative,
Tt P4 ;

¢ /o &merican Iegation,

pern, Switzerland.
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In einem . Jar ein Gegenstand behandelt werden ~— Ne traiter quiun seyl sujst par lettre — Traftare un unlco argomento per letlera :
Montag, Mittwoch, Freitag, von 14—17 Uhr — lours de réception lundi, mercred!, vendredi, de 14 & 17 heures 5 '
Glornl dl udienzat [unedi, mercoledi o venerdl dalle ore 14 alle 17 )
!
Form. Nr. 100G - 30000 4 ~ 3253/31200 i
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Press Mmae
&ocwbuy d‘ the. Treasury Snyedsr and Attomow Gensral Clark today 301:&]3

vurmmtanwmmwhmnwwmywmlommrammdmm

prooa&xrus, meh as by wﬂiﬁuti.mun&ar General Iicense Noe 95, avan thm-
solves immediately of the apmmte proaednre in oxrder to aveid the va&ting

' otproportyhaldinthe&rm. meymmwﬁthat mﬁmd.ll, 1943&.11

property at that time remaining blmhod under the freesing. erdar will ba taken
over by, um afts.oo of Alien Propa:!by in the Department of muce.' Semtary
Shydar atated that such acuen 185 easantin}. to insure that upen tlm termim—
t:l.onof theuaxtime controls exe the Treaamry Daparhmsrxb, eneny assots
canessled hare will not eceape bit tnstead will be used to coms

ceuntry t m extent for the loases suffered dnring the

—’;3"'_ Effestive April 1, 1948, the'use or sdministration of blockad ssssts by
the reoora owners will no longer be pemittod. Outatanding nsmm mmhuris-

‘S.ngﬂtmuarchamsmfmofwm, Mcluamsthairmlaase

xt was ompms,sed that, alﬂxmghgtho Departument of J’\mtﬁ.ce has autherity
to release property whish in fast as well as in name belongs to friendly or
neutrel persans, no sueh relesse will be made without prior uanaulbat&on with
the governmant of the country of which the alleged owner ia.g“maidsnt. Clainms
for the relsase of property vested by the Dapartment of Justies mst, under
mmsumm,wmmmwamrsutmamermm.v )

&t.tmmm matempmmammmmwm Treasury
Dapartmnh 291- the release of nonwenemy blocked property. Epr a;an;ple, nost
blocked Furapm countries have nawbean included in Generel lisense No. 95



http:CJ.a.1.mB
http:eclIdn18tn.tl
http:d.ur.I.Da

,,,,, M;..»'.-x -
‘ VS
REPRODUGED AT ma N.emo\ AL AFS SPVEY

\-2?

mmmmdkpru}., 1948 ma:l.émt-s of thsaewmbrieamayobtaintbaun—
blocking ar the.‘lr amts by app].yi.ng te ﬂm appmprim gmrmmtval mw&ms
in the emmzm mra they reaids peovidcd, os!‘ eourse, that these axmmﬁties
m satisriad t.m them :!.s no emw mtamt An the properby concernod, Moreover, .
tm memummmmm Gi.rcu]ar 30. the procedures .
to be fellmd 111 obtainiug the mbl.ocking nt thnir pwperhy by American eltlzens
lmtrﬁd in am' bloek&d cmmtry ami hy Mdivm'anls .residing in Gsrmw, Jap&n,
mngary, Bmxmni.a., and Bul@r:la who are not c:.u.mna or subjects of any of thm
ceruntz-iea or whe mre Viotims of Mazi-é‘aaeiat or Japamse pomecutiom o
Tha govamments of caunt.riaa mclnded in Gensrel Ligense No. 95 are giving
their reaidant.s pub.uo mtica of tha a,ction which will be taken on april 1, 1948,
by thia gmrmen’& agamst- aasets in the I}nitad Sta.tua which have not. been
osrbifiad by thoaa countries. Those governueuts are urging their msidmta to
appl!y to thsm immcﬁateb for the certification of assets in the Un:!.ted. States
held in the names of thelr residents if the asseis qualify for certificatlon.
It 1s suggested that persons in the United States holding blocksd assets of
foreign nationsls immedistely inforn such nationals of today's announcements
It was pointed out that ai pmsam; no procedure exists under which mi-
dents of Sp&in or Portugal, other than ﬂnitsd States eltizens, may obba.in the
relsase of propsrty belengmg to them The “‘maury Department »mmswd ths
hope, however, that the Boveimments of these two countries would shortly mch
atmorda with the anm conoarning res‘hitutioa of lected gold. and the disposi= -
tien of Gem_mta located within thelr respectivo jurisdictions, Once such
accords are entered imo, 1t should be posaible expediticusly to arrange 8 pro-
mdnmforﬂmmblooﬁngetaasewe@mmmofthoaeomo ‘
Tt was. mo nommt no prosedure exists for the unblosking of asdets
in the nemes of residents of Yugeslsvie, Rstonis, latvis, and Iithusrds wnless

-
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thaymﬁmr&mcitmns. Asasta haminthemesofm“amentswmm
taken ombytha ﬂfﬁ.ea ef Alien Pmpcrty on April ), 1948. unless oevents make
v‘ it poaaiblba tomm thoae mets from the blocld.ng contrels: prior to that tims,
o A aimlla.r situation exists with mapeet to msta ﬂtaadiug inthe nemes of msi- )
| dsnts of Hmry, Romnia, andBulgariawhOm aitimareubjeetacfthm '
Aoountrios md who mre not victim of Dﬁs&-Fwaint pemmtion. Blocked assets
in the mms of midants of Gamany and Japan who are cit!.asns or subjaote cf.
Gemmd&pmmpmmﬂyhﬂng mﬁodhyth« offioe af&lieni’mper&y
.mlesn ths mmon mxinguw usets ie's vietim of Ramom ordapam&e
| Tmsury offici.als ata'bad thst this mu!mm in no way aﬁm the

‘ A_co:ntrol mr mpex'bationa of ssourities epeciﬁed on tha liat attulmd as a
.parbcfammlﬂnungﬁo.& R ' o



http:Qe1'Jll1.DY

ww*“ L)U"

e .
REPRODUCED AT‘FHENATxu \LA iy '1 G /l/
kr\? (’3«
- . I Enand .

. w\
F\\ -
RnY
¥
f\}i‘iww"wa St e
f/ P
Noa 1 . “. June 1'7, 194'7
// . M?TOF LMRNBESEMTOSﬂESGWWM :
S
e Betaram 13 mds to the final pu-agmph of Secmtary Snydar°s letter -

ot hbveubar 22, 191.6, to m-. pom-.ps.om n which 1t wes stated tiat v would

sesk an mhnn.go or vm with your governmant before act.unuy institutim neasures
to dnal with blockad preparty mm:zng in t.he vaues of persons withiln &wit-zar}.and
and I.imm:wbein vhich, nm;' a maombla per:ted, had not been cartif:lad by your

| gmrmant; Referam is also made tc xw Mtor advs.sing you of ths commphted
1ssuance of aemxel License No, umcn 15 designed to expedito And Militata the
‘omar tﬂtion procodurn sad in which 4t was stated that wo hoped, in the nesr future,

to beiabl.o“tn 1nfom you of eur plans for dispnsing of tho m:mml problem of

ummiﬁﬂd'mm, t!mmby bring:lng towa:olm the opmation of tha caﬂiﬁcation

e sertiftoation procsdure providsd for in Generel Liceise ¥o, 95 ves' dhosen
as the most nffoouva mthod i’ar mmov:lng mmmmy aamats n'on tho wartine blnaldrg
conﬁaeoh mreimd by thi.a Bepnrtmt and; ‘@t the same tine, for d:lsoemmg the
; axistema of ew mata held through Gamral License Ho. 95 emmtries. 'rhia procedure,
. eima :lta :!.mtitution, has msultod in the release cf & snbstantial amnt of blocked
. proparby, yat. 2 ‘.large volum still mmm bleciasd due both ’bo the mgnitw-f’of the

imstigatiw mk aammd by the fmﬁgn gammm ecncerned and to t réluctance
of cam:ln !wa.ehm of asaats ‘o apply tor usrhﬂ‘ication to the gmrnmnts of the -
counbr:las in whieh they miﬂao ‘ nmmxm intention of the Treasury nemrbmnt to.
relio'u tlm :!.matigative bnm by the: umm oi' General License Ko. S ‘T :lz
now maaam-y that the relustance to a ':"‘ff for certifissticn be overcomd since it s

mpemuw :tar uﬂ.n nepart.mm to tor;
aum. | : J , _
zn erdox' to deal effectively with § pmbm we are pnmm to ‘1sgtie in
the near mtm s whuo &Wmm o \hha offest that pmpsrey mmining blm]md
under tha .freamg mr on April 1, 1948* i1l be subject to mtim by the foice

. '.'s
X
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_6f Alien Property in the Department of Justice. The text of the plamned announeamenfc

/" 1s enclessd. On ApFdy-

“ " the Gemral mcemaﬂoa- 95 dountries as ‘well as other bloem'twoperfw would in fact
| bs plm:ed undarr the jurisdiction of the Offise of Alden Propu%y. In ‘bhs mantima
rasidants ei' the" Geml lacense No. 95 cmms would have an: apmrtanit‘ };_\,of
fication of tlmir assm, if eligihh //// aad ‘thereby awmmg tha pmparty ’be:h)g tahen

over by ‘the’ Gfﬁae 'equlun Property. -
Ananmummntbyus oftmtmmmdmtmmm mmgraphml
mﬂda residents ‘of ‘the’ Gemnl Idceme No, 95 countries with an imentive far takivg

imdiato n‘ug:s to’ apply for earbifmman under Gensrel License Hoe . 95- m the

be reluetanb f,o requsat cort.meauen hae baen the requirement eomeming ha payment
of taxes end tim pamltm imposed by your gmrmnt for having mmd bo bava
previcusly dwhmd ‘the assets and paid the Mm dus. In view of the ccopent.inn _
already axhendad by’ your governiment in’ mak:lng tha certification moadm‘e as swoesaful
as 1%1&3 ‘baen to &to, w8 are sure thatm eanmlyonmurgmmnh, mms intem‘b
of’ ’brirging the madm to a. ameaam eonciusson, to take steps to allwiate tba
tax pmblm of mir.hm of ‘Switserland-and Lisehtenstein, Lo -

| " The effica of Al?.an Pmpsrty has baen authorized by the commas to mf.urn under
carta!.n mnditicm mpeﬁy vested by 44 4f -¢claims are filed within two mrs from the
date of mti.ng and’ 1: 1t is eatubushéd t-m# the vested proparty in met balonged to
friendly or nantral parsom. The Ofﬁ.ea of Alden Properhy, before aetm &mbly

on any such olaim, in gomral consults the Ioroign govarnmuh of whioh the olaimant.

is a mmm. It 1s coutemplated that ‘bhe appmprﬁ.ats :oreign gommnt wﬂl be _
consulted by the Orfice of Alden Property before property aubam to the :x‘ogram
diseussed hera:‘..n is ralenscd or returned.
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DRAFT

PUBLIC CIRCUTAR NO.

1. Release of accounts of certain imﬁivxdu&ls residing in Germangr Japan, Bulgaria,

Hungary, and Rumania. ' The Treasury Depa.rbmenu is prepared to consider applications

for the relaase of property blocked in the Um.ted States by reason of the ixrtereat
themin of mdividuals residing in Gamany, Japa.n, Bulga.ria, mmgary, and Rumania
(). who are not citizens or subjac‘bs of ‘any of these countries or (ii) who, if they are
subjeots or cﬁ.tizens of any of these count.ri.es, would be eligible for the mtum of

'tha:lx properby undar Public I.aw Noe 671 - '79'bh Congress (60 Stat. 9253 Sec. 1, 50

| U.S.Go App. Sup., 33-3'7, 620, Sece 2, 60 UeSeCe APpe Sup., 32, 619, Sec, 3, 60 UeSeCo

Apps Bup., 38) had it been Vested by the Allen Property Custodian or Department of
Justice, The 'romwing conditions should be cbserved in fimg such ;pﬁis;g;af;ms.
(a) Applicatic;ns should be acconipanied by a stetement from the alléééd owner
- indicating the date and place of acquiqitlon of the properby, f:mm whom
~ acquired, under what circumstances, and for what consideration. If any
person cther than the a.]leged owner has had an interest in thga; p’r_éperty
since the effective date of the Order, the statement shou‘;‘ldf_aléoj indicate
the nawe, nationality and place of residence of each such péfsén and the
~_nature of his intomlt. E ) . |
\.(_’b‘)f With respect to individuals who are not citizens of Germany, Japan,
Bulgaria, Hungary and Rumania, agplications ahould state the eitizenship
of ‘the;‘alleged ownsr and be 'aoce\mpanied ‘by dooumentary evidence of such
citizenship and a statement concerning the nature and length of residence
in the country imvolveds | . |
(c) With respect to individuals who are citizens or subjects of Germany, Japan,
Bulgarm, Hungary and Rumania, applications will be conéidgr;ed only if |
agcompanied by positive evidence that the alleged owner would be eligible

Lo
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e
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for return of the vested property pursuant to Public Iaw ,Ne, 671 - 79th
Gongress; 1¢8., he is an individual who, as & censequenne of any law,
decrae, or regulation of the nation of which he was then a citizen or
sub;]ect, d:.scn.mimting against political racial, or religious groups,
has at no time between December 7, 1941 a.nd the tifae when such law, dacree,
. or -regulation was abrogated, ‘enjoyad full rights of citizenship unﬁar the.
lw of such nation, ' -

2¢ Releage of accounts of religious drganizations. The Treasury Department is alse

prepared to consider applications for the release of blocked property in the United

' States ovmed by mligious erganizations located in any blocked country, including

countries spe¢if1ed in General License No. 94 Such applicatioh should be accempanied -

by a s‘bd.tament from a responsible person having knowledge of the faets setting forth

the infomation specified in paragr&ph 1(&) abeve..

3o Release of accounts of United Stetes citizens. The Treasury Department is

continuing its policy of comsidering epplicstions for the unblocking of prope

‘ Hnited States citizens residing in blocked countrie:, including countries licansed by

'~Gveneral I.:Lcense No. %4e Such appiica.ulons snould state the citizenship of 'hhe alleged

| in paragraph l(a) above.

cwnar am should be accempanie:l by a’ statement setting forth the :i;ni‘omtien spccifi'cd

4o Glaims of Creditors. ‘I‘he Treasur'y nepartment is also prepare(i, 1n appropriate cases,

to gmnt neemaes authorizing payments to eraditors of indivichxals of tha type referred

to in parsgraph (1) above apd of rali.gious organiaations Mted 1:1 Gomany, Japan,

Bulgaria, _Hungary and Rumania from blocked accounts in this wunbry of aueh indiﬁ.dnals
or organisations. ‘In ganaml, an application for snch a ucense shouJ;:l "ba supported by

a paymnt 1nstmetion or other aalmowledgment by the debtor axecutod arter the effective

314402
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date of Publlic Cireular No. 25 with respect to the country where the debtor is

locateds If an application is based on a court judguent evidence shoulc} be sutmitied
that the debtor has received actual notice of the proceedings and has had a reasonabls
opportuﬁity to appesr. Attention is cgalled to the fact that hcegses aré being isguad,
under similar eirocumstanses, with respect to the paymént of ‘elains from J;hs accounts
in the 'United States of debtors, inclgding religiousﬁ organizations, tho é.-re ‘10081’»6& in

the libsrated and neutral countries and Italye

o
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FOREIGN FUNDS CONTROL

In reply please ‘ ' v
refer to: 104269 JUN 10 1947

Dear Jim:

I have just received vour letier Ho., 393 of May 28, 1947, concerning
a simplification in the certification procedure wnich was referred to in
cne of the enclosures to my note to you of Hay 23, 1947. 7 believe that
my letter to you of May 28, 1947, (103746) clarifies any gquestion you may
have had concerning the simplification of the defresting procedure refarred
to in your letter.

You will note that there is no intention of eliminating the rsguire-
ment tihwat a cross certification te obtained in the event the certification
is made by the country in which the depository bank is locatec. hat is
intended is that the country of which the beneficial owner of the property
is a resident shall be able if it chooses to certify the property without
the necessity of coupling its certification with +uat of the General “
License lo. 95 country where the depository bank is locateds I am afraid
that this simplification in the procedure will not be very heleoful to vou
as far as the problem roferred tc in the final paragraph of your letter
is concerned. I am very douptful that we will be able o accede to a

- procedure which would eliminalte theenecessity of ohtaining either a
primary certification or a cross ceptification from the Ceneral License
No. 95 country of which the person is a resident. In this connection you
will recall that urnder some variants of the plans discussed in your
letter Hoe. 389 and Snider's leiter No. 65 concerning French dollar assats
held through Swiss banks it is proposed uﬂat the assets be released
solely on the basis of a certification by the country in which the
depository bank is located. It is =y present opinion that granting ex-
ceotions in individual cases would make it difficult to resist an over-
all proposal of this kind.

: g I also nave your letter No. 394 of the same date and will have
)komeone prepare any comments we may have concerning the questions raised

4 -
b in that letter. 8o far as the problem referr=d %o in the final paragraph
w7 of your letter No. 394 1s concerned T assume that ny letter No. 103745:-of
! Hay 27, 1947, contains a complete answer to that problem.

Sincerely,

Mre James H. Hann

Uy S. Treasury H gemvuu&tlve
¢/o American eoa ion

Bern, Switzerlend
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IN REPLY PLEASE

REFER TO: 10’5‘?75

T v g oo
CLBAINANCE EX iy

m&y @scaps our abtentiov. %¢€0*41v~1y

JUN 2 1947

Dear Jim;
K}
feference is made to your letter No. 374 of May €, 1947 and
supplement of May 7, concerning cases specificelly raised with the
Swiss Compensation Office in connection with the certifiecation vrocedure.

He full;
to the twe categ
respectively,

5 you have teken thus far with respect
those covered by veragraphs 1 and 9,

£ November 22, 1546, lore
specl %hﬂ Le~f nosition to judge sc far es
deleticn of the iginal list is councermed; (2) we sgres
Erat under the ¢ rcumstances you neve outlined, e2vidence already furnished

v endorse tne ste

we fﬂﬂl

urough the Joint Cormission need aoc'be cuplirated for ceses involving
cerni“lcatlaH, fﬁ) we rely oo your Judsment as to the best wey to present

A

the Swiss Bunk Corporation cis: to the Swiss Compensation Office; (4) we

ust your lether of Lpril 5, 1047 %o Ir. Senwst will result in the nessativu
vf the diselosure of our informetion to personsaffected; and (5} we have
SVErY i*‘ ention not to unblock cases in =h vou nave couwrunissted to the
R Sompensation 0ffice our con z;‘?or o thorough iagvestigation and for
LtlQ“ with you prior %o dispo& lon of the assats unvolved. L
ol ere following your -suggestion and ere
ew York not te license without our
S L”Vleul~ the interssts of any of those listed
20 to Schweh, '

Wi

advislng tn@ Fderol PBoserve Bank of

in your letter
-
Although we are racaeiviag copies of cersorship inbercepss from
Germany, they ere coming in such preat volume thet some significant ones
s it might be well for us Lo exchauge
informetion developed from sueh intevcephs whensver they concern assets in
the United States,

Sincerely yours,

) .
ghn's. Tichards
7/ Uirector

¥r. Junmes . sdenn,

U 8. Trecsury Heorssentative,
¢ /o Americzn Lepatiorn,

Bern, Switgerlond,

o
Hﬂ
S
fran
2
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May 23, 1947
Mr, James H. Mann - Bern, Switzerland

For your information concerning outr plans.
It is our intention, once we have, the con-
currence of State and the Office of Alien
Property, to transmit the proposed come
runication to
you. ‘

!

the Swiss Government through ;

i

J. S. Richards

5 i S
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104348 | |  MAY 23 1947

Dear ¥r. Shamp .

With reference to my letter to you of April 4, 1947 cmammtns
the disposition of uncertified aseets; we Lave canzidered the adopticn of
measures which will greatly aimpnfy any future vestinmg or census program
and which will apply hot only to Gemeral Liocense No. 95 coumtries tut also
to those remsining eoumtries for which unbloeking taehniques are yat to be
formulated end to certain persons in enemy ¢ourtriess It is ocur belief '
that the eertifiestion procedure could be expedited and eur future progrems
for the unblo&i.ng of the remaining eountries considerably aimplﬂi‘l.ed if
certain categoriss of agsets i{n whigh there is no likelihood of any sube
stantial enemy mmt wore emphhely unblookeds .

Accardingly, thers 16 enclosed for your conﬂiﬁamﬁm 2 dr&ft of
a letter to all sountries specified in Generel License No. 95 outlining a
proposed gemerel license which will umblock (i) accounts under 310,000,
(14) interests in e¢states snd trusts created by non=blocked persoms in tha
United States or in the generslly ligénsed trads ares, snd ({1i) property
paid or dletrimbed frau any trust or sstate pursuant to Treasury license.
There would be excepted from thlse 1{bense thoes eceounts in which the fol-
lowing cavegories of péreons have &n ixrt.enat and any interests of such
paraons i.n eatatas aad trasts:

(8) Any German or Japanam person mbjecﬁ to Gereral Ruling
- No. m‘

(v) Any ind&vidm). wbo is a citizen of Bulgaria, Hungary,
. Rumania residing in ono of these countries or in Germany
or Jepan; &nd ,

(e) Any eorporation, partnership or other arganizstion organized
under the laws of, or having its prjncipal phce of bualmmav
in, Bulgaris, Hungary or Rmanm.

In view of the prospactive imclusicn d‘ It.uy in General I&mae Roo 935
agcounts mdintemstaof Imunmmsunnotbamlnéadfmatm
nﬂﬂm.

: On the basis of anamlysie of the TFR-300 reporta, vmbenmm
matthambntnetodaetiry mmawmmmwmbe
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nnclenhadandvestad, tha Mniatrative burden on this Gmrrmntlncan-
tinuing to exsrcize controls with raspsct to the accounts under 310,660. :
‘For the 26 countries involved, there were a total of 60,975 private persons
owming assets in the United States valusd at $3,246,300,000 of which 40,603
or 663 of such perscns cwned assets ef less than §10,000 wit.h ma@m@&e
value of sw,wo,om or 188, than 4.5% of the totale

The unblooking of interests in estates and trusts will nndnubtad-
ly involve move substential smounts., ' The unlikelihood of there beS.ng any
enemy intamat in such eases, revertheless, is & compelling mson fcr in=-
clnﬁngtmunmtambhempmdiim. . , o

ammnblymth m aots.m e:plaiméam and in t.ho mn
letter, 11 would seen appropriete to dispose by the seme mesans of esrtain
knovn enemy aseets whose comtinued blooking crestes for this Damrtmant
- adnindotrative difficuliies cut of all proportioa to tmir volume and the
vesting of which will orests & simi.lar situstion for the Justice Dopart—
ment. Accordingly, we proposs to include in the general lieense & provision
untier widch amounte of §1,000 or less due to ensmy nationals under emm
may be disposed of without regard to the. freesing mgnlatim.

An . e:cymaim of the views of your Departmnt- wmming theee
_ propossals will be appmu}.azad. A si.aile.r letter is baeing sent to the Da-
partoent of States .

Sinosrely yours,

JOHN S. RICHARDS
ohn 8, Righards
Direator

Mr, chld sm.m, ﬁaemry,
Office of Alien Propewty,
Departaent of Justice.

Enclosure.

LRWilliams;BGlasersiiSchwarts:ems  5/19/47
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Bern, Hay 6 19)47.!0: ‘HAIL & rn,xs
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Dear John:

‘Reference is made to Le*te; W, 51 of Jenuary 22, Neptel o, 92 of - -

January 24 and Airgran m—)i of FeLruary AL, 1947 relative to certain

s L3 3

nanes which should be furnished to the Ui”“ Compensation CIfice with the
request that ho cer 1£1th‘cns for such persons or iastituticans be issued

2

-
without pribr'consul tion with this affice.

V01 recall that the'ahovemmentioned alrgram 01“q03 that nanmes

>

wnx»n should be furhished to the Swiss Cowsensation Orxiu; ‘should be
divided into two categories., The firss category, coming under garagraph

1 of BDecretary Snydar's letter of Foveul 22, 13H§ should contain those

‘casea where facts aveilable lnﬂi:ﬂ%e‘a strong likelihecod that there may

e an enemy interest in as sets held in the United States by the persovns
or institutions invelved. You suggest that the gecond cat vegory of cases
be farnished pursusnt to paragraph ¢ of S

s

b

b cwatar" Snyder's letter and
th&ﬁ it include those cases whers '
tu

fadi

AR

T
itutions involved are enga >ea ; dr other suspicious
y‘ bt where thers is no vmﬁ&nc ) aLy direct zelationshin oe‘wueh
L. tivities and assets in the United States. You will remeub that
in ina acov&~m@nmiooﬁi alrgrdm you very wiadly geve this n*flce‘full
auunolluatzon to refer such cases 5 the Swiss Coagcauail Tfice and, 1f
referred ‘as a category one case, $0 act for the Treasury iﬁ the consulbso~
tisn with the Swiss Compensation U#fice wnd to %tale final aciion for the
”r°as“rf after consultation, ZFurthermore, in the airgrsm under reference
vour comm9n+en on certain cases contdined in our aoovaumegt:onea telegran
¥o, 51 aad stated that aCﬂoraixb to your information in many of the cases.
which you' alscu ssed the facts did had LlruPtl" indicate @n enemy in Eeluoe,
bu* that the information was so highly susnlciouv that it would be advis-

able to exclude them from vertification because of the ; eculxax circum-

Bboot

.stances surxcunulna taem.

ad b
ﬂﬂasew which we had listed in our telegra Jo. 51 id the light of the
3

Following receint of your airgram we carer Lll" reconsidere
conwent s wblch you had made, After a confe rence with the avpropriate
persons in the Legation it was decided on the bvasis of the criteria wni
rou hed mentioned o delete four of thé cases. ccﬁvdvngly. ve' wrote a
letter to the Compensation Office, a coyy of which is enclosed, 11
the names and sddresses of eleven persons.and organizations situate iA
Switzerland who are suspected as ascting or having acted as agents or

cloaks for the eaemy an&/c“ about whom there exisis evideuss of such a

iy e,
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character that it is felt no certificetions should. be issued for any
assets which these mersons and organizations 1@3 nossess in ‘the United
States until all doubts concerning the non-eneny ownerbhgp of tJO

assets have been resolved. You will note from the eiclosed letter that . ;
we furnlahed the Compensation Office with a sumary of all pertinent in~
formation concerning the names which we advised to them. It was our
feeling, after consultation with the Legation, that the evidence in our
files concerning each of the eleven persons or ‘institutions specified was
of such a naturs that we should reauire a thorough and commlete 1nveot1~
. gation on the part of the Gompersativn CfFice with consultation afterward

e

before any certification was asuthorized.

N

Ye recognized the possibility that this list of names, while small,
night not be well received in Switzerland, bearing in mind pa*tlvuldrly
the fight that had been mode against the black lists and the allegations
frequently made by Government spokesmen that while the Dblacic list has been
abolished, the Allies were qthl secrotely maintaining a grey list. I
em in a position to tell you now that while that list was furnished . the
bcmpa rsation Office ovar six weeks ago, there 1Lve been no reoercu551ou

-and on the basms of our lasi conversatlo with the bompensatlon Office,
+the only name which for the moment they seen inclined to guestion. is the
ank fHr Anlagewerte. (in investization is being made but is not yet come
pleted). You will note from the above-mentioned enclosed let ter that in
aétn+icn to the lis% which was specified thereia, we reguested ths
Compencation Office not to issue ardy certifications with respect to many
assets belongzing to any person whoee name apuears on the deportaticn list
Lurnis ied the. appropriate Swiss authorities by either the Amermcaa Legt~
tion at Bern, the British Legation or the French fmbassy., As you know,
our deportaticn list will include only German or Japanese natlionals and
if they are actually deported their assets, of course, should be placed
into .the blocked AX account of txa,ow1sa Wational Banlk,

The prodlem of furnishing the ComnenSatlon O*flce with the list of
the suspected cloaks pursuant to paragraph 9 of Secretary Snyder's letter
&ave us some concern, principally because with our many {reasury duties
here wé do not have the personunel to devote time to a thorough study of -
the Legation's files for such persons, As you kuow, the Legation has a -
Safehaven stafi which is continually making available to the Compensation
Cffice, through letters signed by me as the Acting A:ﬁricaz_Member of the
Joint Commission, such evidence as is available concerning persons in
Switzerland vho upon basis of evidence furnished from Germany appear to
be holding or cloeking assets for Germans in Sermeny. Accordingl I could -
see no reason for duplicating these letters to the Compensation ( ””ica and
you‘willihote that in paragraph 2 of the enclosed letter of March 20, we
requested the Compensation Office to take inte consmﬁerafxon in connection

with issuing eertificatious all information furnished it by ‘Joint Commission

menberss . .

314410
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-As you know, the Legation is contlguwlly receiving censorship
lnuercents and other information from Germany inqxcatlnb clodlking ac-'
tivities on behalf of Germans both in Switzerland and the United
States. - It is hoped that these intercepts are being seen by the -
Qreasury.‘ e have, however, made an arrangezvnt with the Lewatlon ' 1 : ,
whereby those intercepts indicating that a person, in Syitzerland is ;
cloaklng assets in the United States will be forwarded to this offica |
in order that we.cea give the pertinent information to the Swiss Com< f
pensation Office. As of this writing practically all of the intercepts :
have had to do with cloaking of assets in Switzerland and only a very.
few have ;ndlcat@d cloaking in the Unlted tates,

In connection with. thlq gvoblem I vould like to refer to your j
telcgrum Yo, 139 of February b, concerninz the question of the exclusion i3
of. the Union Bank of Switzerlanc and the 3Swiss Banx Corporatiow fron : ;;
the provisions of weﬂeral License Wo. 95, Ia your telegraa you agres ' :
with our observation that such exclusion would be a cause "celebre’ in "
Switzerland and you instructed this office merely to furnisa the SWloS»M
such pertinent. 1nformaxlon as we cons ide“ could, if necessary, be Tea~
sonably substantiated with respect Lo the ac+1v1tles of ‘these banks' on
behall of the Ge:mans with an indication that these facts wonld apoear»j’
pertinent to the Swiss Compensation Office investization of these in-
stitutions in cownectlon with the cartification of their assets or assets
neld on behalf of their custoners, Since we were in possession of doéu~
nentary evidence conCcralnb the activities of the Union Bank of
‘Suitzerlqnd and its cloaking activitdes on behalf of the Union Ralnsuraa
Company, e,v., we wvere in a better position to take action on: that’ case
than in the case o? +the Swiss Banik Gornoratlon.

LY

I T e T

In the case of the Unlon Bank I ulgned a letter to the Joint Gov~

Jlgsion énclosing such documentary evidence as we had been able to find
in Germany in connection with the Union Banlzls cloaking activities. A
sumaary of that information was contained in Legetion's Despatch Yo, H 443
of December 2, ;9”6 pranarmd by Horton Bach which was ssen by the ;reasarv
Department., After sending that letter to the Joint Commission for trans-
nission to *he Swiss Goﬂoensaflon Cffice, I wrote a letter to the Yatter
in my.capacity as U.S. Treasury Representative and asiked the Compensation
Cffice .o consider the evidence contained in the Joint Commission letter
1n connection with any certifications for which application might be made.

e have heard notnmuw frow the Swiss Compens ation Office concerring that
matter, o

AT

PR —

. As stated above, the case of the Swiss Wann Covporatlon was more
complicated be aise we did not have in our possession the documents uvon
which the mreacu%y nmenmorandun contained in the third persoa 1nstruct10n
0¢ Aunzust 8, 1346 was based. Furthermore, ai that part;"ul r time

altel Ostrow had just obtained the inf formation conceraing the fa181f1~
'~at;on of affidavits on behalf of the Swlssanauvco:porat;on. e felt it - )
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desirable to get your views on the allegations made against that insti- .
tution for falsification before making any commnication to the Swiss
Compensation ‘0ffice. e are now ia receint of your telegram Ho. 554 of
liay 2 asking us to bring this matter to the attention of the Compensation
Office, which we are doing. I feel that our representation on this point
will be sufficient to direct the Compensation Office to the Swiss Bank
“orporation in such a way that a thorough iavestigation of all of its
certlecation apnllcatxons will: be called for.,

In connection w&tn our having aav1sed the Go&nunsation fiice acﬂor&~
ing to the terms of our letter of Mareh 20, I was dlsappointed to learn
thet when the apnlicants listed therein apnlzea to the Compensation
Office for certification they were advised that this office had requested
that they not be certificd for the present and.were told that we had
suminarized %o the Compensetion Cffice the information upon which we lesed
our request., I am enclosing o copy of my letter of 3 April 1947 to Dr,
Schwab in connection with this matter. I feel certsin that you will
agree witn the position which I tock in that letter. In our mesting lasi
Friday with the Cempensation Office, Ir. Schwvad mentioned this'matter
end voinied out that he vas in a clflicult position and had noi known thai
he should not malce this information available to the persons specified in
cur letter, I replied to him by stating the pchedure set forth in my
enclesed letter of April % and told hin that T was grestly disturbed by
the fact that the coutents of a confidentinl communication had been dig-
cleged. I told him, however, that P expected that in the future there
would be no such disclosures aund that I did ucot care to dwell on this

‘matter but was willing to acceyt it as something that had happened but
would not havpen again in the future., Dr, Schval stated that hereafter
letters in which we indicate the coutents should not be disclosed, will
be restricted to appropriaste Swiegs Government officials and the contents
will not be disclosed, '

£

:

As mentioned in anciher lester v~1ch am writing you under todav's
date, Dr. Schwab mentioned that Americen lahyer are coning to Switzerland
and promising for fees ranging as high as 25% to obtain the unblocking
of certain accounts directly from Treasury without reference to the Swiss
Compencation Office. He stated that he wvas quite willing to issue no
certifications for the versons and institutions S;Ele;pU in my letter
of Hareh 20 until the procedure zet out in that letiter had been followed,
and, if necessary, the coansent of this office to ceritification had been
obtained, But he asked whether 1t would be possible for American lawyers
to obtain the unblocking of these accounts by zoing directly to the
Yreasury Department, I told him thai these accounts ceuld not be unblocked
until after he had investigated then thoroughly and we had agreed either
to the certification or to ithe segregsticn of ceriazin assets, ete. after
consultation., It is most imporiant that you supnort me in this position.
Accordingly, I suggest that you ccnmunlcato‘the nemes listed in ny en~

& a7

closed letter of ¥March 20 to the Federal Reserve Iank of Few York and
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reguest that no license be issued concerning any assets in which any of L
those people are known to have an interest either direct or indirect until ‘
after further notice has been received from wou. e will, of course, ad-
vise you imne&iately 28 soon as any of those nemes have ‘oeen discussed
with the Comvensation Office and-a course of action has been sgreed upon. ’
I a.m oorry :E‘or this rather thé, letter but believe it outlines to
you the manner in whlch we have ¥roceeded relative to these consultation .
cases and gives you the backg cround which prompted us to proceed in that ' "
manner., I would avpreciste your comments concerning the action which we o
have taken. , [
Very truly yours, L ;
v I 2 At }Z: ;‘ »\ irl ".:{. ,. - . 1
. mes He Mann, S X
‘ U.o. Treusurv “lenresen’cbtive. f
b
i
i
1
1
- j
Hr. John S, Richards, . o
Director of Foreign: FL:n.cls Control, % =
U.5. Treasury Department. “ A . :
Yag shington 25, D C‘ ' ‘ o R 1
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L,ﬂtr. Hax, E@mab, o
Pws&&m&, Swiss Gompm.,atian (}f‘f’iza,
Bbramskrwae 26,

Zurich.

B I refer be tha prswiﬁxm in :iwbemd owdgraph 1 ef oerati
Suyder's leiter of November 22, 1946, to. Dr.- Pam;aiam, C:‘fxief af
the Fada‘:al ?eli:hical Department; in.whioch it s stated that: "in

b0 tammw@awmmmmm specifieally.
zifzai.amm by -this, mmm, the. Swiss Govessment will ewm:lt
with this Depariment prrior to meking the certificstion provided in
Gensrad L&cmo Ho. 95.% I have oow bem drected by the Treaswry
.Damrwm, prsuant to the above-quobed pyovisim of the dafmatmg
agroapent  congluded betwessy Swit perland. :mﬁ t&w finit@d %»&tes, to
adviw you as:, ﬁallcma.\ L . . A

-

. , ﬁmw are iisted halew ﬁw namsz«: e wmam af 11 pam-
s0R8 mﬂ orgmisations s‘i:hue,msi in Switzerland who- are auspwted off
seting or of having acted o -agmts o closks for. Ahe enewy,; and/or
about, mw ere. awdehs: @ﬁu&ma of such & charsetey thet it is feltb
nWmaﬁ;,m ghould be isgued for any assets whiich these per-
am'w and. argmuati.m nay possess in. the, United: ‘Stotes mtdl a1l
dmzbﬁs mmfamhag the- nm-aamw mmershi&:e of thase &ssats hava o
bwamsolvael: L Foeh o ae

;M *"F : ﬁram th, Vacmz, mschmﬁein
X 24.' Banh bt o ﬁrxlsgsmrw, Talstrasse 15, éuneh .
D ST w.;. Jouny . ani, Via Cattord 12, Lugmno
X Lo o Vﬂﬂ Emst éc GO-, Bﬁrwplcfh% l&p Bern
, ”"_f.:“f-*;; 54 Faddienatiftug Baulsod sad Fami}.ieasﬁft—mg
S e ﬂa.-.wnbua, Basel  (if no. longer in existen
.. thelr successors :Ln iﬁhemst)

sy 1f 7. Bam Edmz'd ’:m. d&r det, }im*he Verita,
P . .&sme. .
. ,_ , Be Fm&. Holsach, Oamamtmm 7, .ﬁurich
R 9-"&1&1101 Olian, Basel
it 1040 "Groupe. Sulssam®
1. Johasm Wehrli & Co., Zuridh
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-~ Enoleged with this letlor is s nemopendus . Ww ghe in-

mﬁms. It mould‘ i_ B

I: after as.pgmpxiate meﬁtig&tim, and netadt
infomuaticn eonesraing these 11 persens aad orginis
in the endlosed pemorendum, the Swiss W;watiw ﬁfﬁw raala
that any of these porsons or orgmisstions is in faet aligible for
ceptification, it is reposted that the United States Treaswy
Represenbntive in Switzerland be consulted o Bhutl the concurrance
aﬁ‘ ‘the Tpeasmry Departioant may be. obtmﬁ’b org the ,aﬂiﬁcaﬂm
is ivousd. This office has been authorized o take final decimions
far the Wm Departmeut in those COBOS cnmem;}.ng vhich there
is. m emsnltmisn.b ‘

2. It is our understanding thst from oo to tioo t&w lzerican
Legeticn st Bexn, so well =8 the British Legatlon sud the French

Embasyy here, have furnished to the Sulse Compansatdon 0ffice through

the intermediary of tw Federal Poxitiocsl Department amd, since its
axlotnes, of the doint Comdesion informstich conceming mmerous
obher persons and argmizaticee in Switzorland who ape suspected of
sssouflaging enemy assets It is assumed that in its imvestigations
under the ocertdfication urocedurse the Swizs Compensation Office will

take inte eonsideration all such infarmution pertaiming W any persm
or crgeisation molying for & cortification for uasets in the United

Stetes. In addition to suoh informstiom, this office will wulerteke
to firnish from tims to time Infomation conceming persons it has
reason to baliﬁvs may have acted as agasts or closks fur enemiss,
pursastt to paragraph mmbered § of Secretary Snydoerts letter: :xf
Hovember 22, 1946 ) to Dr. Pelidplerre.

3. It ie of course expscted thet the Swiss Compemmsatiom Office
will not ismie sny certificstion with respect to any asset belonging
to any persean whose nums sppears on the deportation lists furnished
the appropriste Swiss euthoritice by elther the dmerican Légsiim ut
Bermn, the British Legition, or the Freach Iibessy. In thils coumec~
tion reforence is mede to ihe provision in numbersd poragrash 6 of
Secretary Snpderts lotiter of Hovaser 28 referred to ahwa, o the
effect that the as:sm of eny citisen or mbjlect of Germsny or

i‘mﬁm in our ,msmm wmseming thmse ll : ’rme m:i Qrgmj.f‘-__‘,A.

= o e i s


http:ar01,"BatlhatJ.Ms
http:pp:roprht$Sw.is
http:oel't.it1c,&t;i.on
http:Q:')p.ee
http:Qam:~s1.on
http:LeptJ.tn
http:t:.he.re

\g‘-’s‘.«*i;;-v«-w e

B U Gy ’
f"\l ."rw""h }
NEE NSO IR N ]

s ANDZRCT
B ey

e ——p v g 4L

-3~

,mwmm@mmummmwmm

i1 _hlmkal weemt in tm mw stataa

"
¥
i
- .
-

..

R - TR

R I T T e o s o L e ey e S TR S - e e s s




i direct ww tms (mwm maamm., Gmm
hw and Eax ﬁ.{ ﬁeww, a aw; @alar residing st Haddenegy

'mwt&mw”“ - mamwwmmm mﬁm ,
Dege h;:aa.wsg,ammmmwmm.x@mmmmawm‘
: sposited in Zurlch, and the.cash and securitiss now .

aram Muag weE f mpe-.« o Bamar 22,, 193?; w Dr ﬁax‘ kb
mm%wul,amw,maws‘ s that be is the MNA“ﬂ;;ﬁ
digpose of its assets: and that the: m&a .for wnom the corparab m is
loaking bas wsly bis (Kalb¥s) word that he will obay instr S
rofuses to ﬁWwM&Wamﬁmmammmfmﬁam
of Aramo Stiftum wofﬁmwmwwmwﬁaw&' :
only other peramas known te be couneebed with & ape i

o is. "Wermbgeansverwmalder,® and Drs Kolble. wa, o wm Ko}.k, ma w
mmww&wmwﬁm&wﬁmﬁm

: Tiw Wt of the Oak Comuercial Corporsilon has never been ad-
v:imel conoerming the real ower of the funde and securditdes im ibs custody.
The enly clues awvailzble in the United Biates ze to his identity sre a
handwri ting W aant«atning the’ wards "Selubations smigslos Josep,®
wiieh Eolb forwarded to AmeriSs dn dampusry L9405 anﬁmhalfefaﬁmc
W'm Koo @m, the sther half a;t ﬁr&d& t&ae ouner. ia e hawe
Potainex t’ar Mw mmnﬂm S : , :

Zurich
- Izwmmmtmmmmmammwmwsmw
(Intemmationsle Habrwnge und Genuoemitte) A. G.) Schaifheusen, in twwm - -
1mdwtmmwﬁwmmms,mmatwmaxmmmw L
memwwmtmmﬁmaﬁmmoft&am@; The bank
mbeumwwmmmglargaaw&&mmm,mwxw.
intereats, and to be g ‘these agsets under sccousts in . -

"mamwmammmwmm the
"""”tuhawmwmww:

, A11ied lnvestigations in Germiny have revealed that the bank was
ropy d on "Eonsdortium K16,” & Swhea syndicote whioh undeftosk to cloak
ﬂ‘lﬂ mtm of €. H. Knore, K@ﬁm, Germany, in the Enory Hehraitieol
A, f.‘u, Thamgm, *@' mmw mm thc@e int.amste for its omn accomt.
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(z} MWWMWW@, m)mww&mfmuw*
‘,MM%WI&MWWM&&&WWM&%&&M@ '
.mllimwwm Br,m;;m,maaftm* d:irantmaf’me

(3) In 33}3@,» the bmi is r@er‘bed to Lave offered for sile sgainst pay-
mt. i.n Swizs frms Crermsay gcld lo¢ated in Porb 5 Spain, mm, Rumania,
: > 5 ﬁi’. amuﬁ the sam hm t.ha bmk im ‘repart _d whava ‘of fared large

hixd 5 e G., Bm, in abtmm oatimm m& niable
tha weri@xﬁs mr5%af thes mwaafsmm“ @

RAL, a‘b :wm until
4 the interests of her brother-in-law, Kurt S&mdar, a teztile
mmfnmm of ¥gereny, Garmany, in the Shaneleigh Corporaidun, s Lelasware
aamaﬁw which wes orgmized far the mase ‘af holding swi‘.ies in the

It‘- W&t t&nﬁ, dmﬁ.ﬁe émials by mr, ﬁrs. -

United States, In March 1938 Mrs. Bochmann ls supposed o have transferred

her interosts ‘in the Steneleidr Cm&ﬁm to Mra. Helen B, me', whose

‘only Wm connectdon with either Krs, Bochmenn crMr. Schuiéder was that she

wonkod B8 e secretary to Schaleder's kmerdcan attormey. It is alleged that

the tremefer in the omsership of the Stenelelgh Corporation (sisse dissolved),
and consequenily of the securiliss wideh it owned, to drs. Dwyer wos &n out-
right and sbeslute gift by Hrs. Bochnenn eand Mr. 3&3&1@&@» in: order to awoid
the Gerai Governtiext!s prosscubing ir. Schadedar ‘for fadltrs %o declare these
apseta, VYhethsr or not Ure, Bochmann, scting as agmt for her brother-in-law,
in fact lwt 11 interest in the assets is not clecx, however: In additiom,

7téd ‘that ilrs. Bochmans is & closs friond of Hjelmsr Schacht, former
Hinister of Egonomics end President of the Beichsbmk, snd that she may
sealing funds h&m@ng to Schacht and aascaiatea of his. :

Compeiy and its Direotér; Halter E~ ‘Bfiags, Albert Aijkes
mm A Bam, o repartedly bolds & %,m frae mﬁi&ipsﬁm in thes
ea;aaal cxf ﬂss bmk,, ham &pmrm&ly ham aagm,gad m attmpﬁag to tranefer
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Geamm capitral out of Seltserland. RBegz is reported to have upproached

S¥ 53 nationals who, 18 return for e bribe, aigned affidsvits stuting that

wmmmwmwwem dates in 1940-41 of eertain shayes in
odem wh! & %Gem,andmﬁhmmhmlnmm

8. T8 mmwmmamwawwmm&mtmz-
,Et&mmm. “In sddition, in1942 Von Embt and Compeniy acted as

’ yection wiich was' intended to camoutlage: thee mesmste of

- Thyread LW m 8- ﬂ*, .&Pgﬂﬂum..

i 1 AR anlan Wns sy mm had the
Same ﬁa&ma& m;ﬁw ramar ‘Pasler Hmlm:f ave imown - $0 have bed used
wwﬁyhaﬁare the “smr for the trensfer of Gewasn ssscte bslonging to
Benkal & Co. &+ Go, Eonsortiel Fmds, m ﬂxe Bahharl:gnﬁa trz 'k&w tin.ite&i
States ‘end C S e e : . :

" {Tthoun, i€ o (5T mwﬂﬁp ecr naimr af mem Wm ix mm
to us, owr’ Mmaﬂm indicates that the mémbers of the foundetion coumell
of Banlam;wm Otto Haakh (8 Dubch citimen of Germen origin, wio has been

Hanial ‘eonhine), founder, Trengott Helliger, and Dr. Amold
; : . Baalh as founder, asting in eonjunetion with ane of the
erzher zwmbers of the sowncil, oould £111 & vaeangy therein, or in ths dvent
two vascasicles ogourred he could, acting alome as founder, nvme raplacauents,
but in the event ‘that xiagkh was vhahle €6 act by ressonn of deathy disakdiligy,
etc. 5 ’khm the Bagler Handelebank ‘was ‘suthorized to name the - fouwwlor: sad
af.!wxa w»,‘w vamcus wm wmil‘ mw ms fnarma i.n l‘}ﬁ to !zel

ad that Dr. 3@Mwbaclmkimi‘wﬁmmmmts

“ sugpact
t&a‘&mma of Seeck and Kade, Ine., Bew Yark, régistered in the nsmes of
himpsl? and his family end the cash and securities wiich he has deposited
in the United States., The above: compaty mamifeotures snd distribwies .
“Pmsin“ emrgh W d.n t&w WM sw,es, omﬁnauy & &m pam,
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mawv ouing CaBOSS o o Tuiel h oorn o
il) mmmmmmmwwmtm Em‘farthmme

kwmmammmme.mzwmaem, Glare, on be-

af'P varwarbangegesallschait Pletrich, Beymann, Kalser af Germany.

w.&mwmmumermmmwwmwmmw

MM&MWWWMWWtWMNmm%s ’
; S

{2y mmmsﬁgmmmmmwmmwam. Herforth was we
af ma nmsen holding atock of the A+ G. f{Br Atherigchs @ele, Glorus, the
eompany for the Bau de Cologne & Parfucmeris Pabrik Fwd. ﬁuelhms,
G&lom,ﬁem ‘Fhen this arrengaent wss set-wp the: Muelhens
mwwmmwmm,ﬁmm&mwwmmmamams<
mmmemmemwMﬁmm S,

(3) Althm Dr. Herforth wmm that 4. G. £8r Blso-Gold, Zurich,
is & purely Swizs: firm in wdch- wmismﬁmmin&mm, the: Muvelbens
Konzom, Cologno, mwm w ﬂw mm‘m horit sm%mmrtmt it
.ms 160% af ﬁ:is eoumpar R C T S

Wg ‘have peason to balieve that Ba¥on ven der Hepdt acted during the war
es & eloak for Gormen funds and financlal operations, both in Switzerland
m abrosd.. meng other things, Lt bhas boen reported (1).that he served as
fwrp@mt@m 3 maaagmsinﬂwi}mtadsmtes
%) -that he fmilimm t?w disbursenmt of gold and cur
: - ink plematie pouch; (3) that he
aawsd 88 -*a,-, :cleak w0 m&l pmm-»af Kans Heisner, former Goruan Consul
General at Bem in Garge of intelligimce for the Gmm Ahm&w ia ﬂwitmrlmd
and. (4). that he has leng been & specialist in managing Gevmen assets L |
Sﬁmrland, Mﬁ&ng the mﬂy ‘of maubew ot the Hohenzol mwy }

- Bl | par lym&arsofths&tinnas Soup.

%m&m&&nﬁ&a&m w&ivi&iw afﬁmmdarw&& have been investi-
gated by the Swise suthoritles; conseyuently, maay detadls &t tids case un~
lmowm o us apre undoubtedly avsilable for eonsidersticn in. cenpscticn with
t'.ha queaﬁmofmmerornwbhis amwha inths ﬁnitedmm diould be

. ; JONEREEH Qc Gn; T&lmm 15, ﬁwidh mﬁ WW
Wf&rmm&fmadmlﬁﬁm e wdmmmﬁm apoe
believed to have served as cloaks far uyroperty belanging. - Hozds.
Apparently Iptercomuers was orgsiized upon diract iaapdmﬁ.m from Berli.n
for the express porpose of ryoviding a camouflage wumder wiich funds could be

trensferred for the eotivities in Switserland of Amd VI of the Redehssicher-

heitshauptemt (foreign espionage, sabotage, and ympagm&) Under this

i L O Rt Uy
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aehm tha: firm of Yarenwertriohs &m.w., mmm ordere with the -
; mmwmmmmmmmvaumarmwm
7 miilion Sulss frenes; wih the uwderstamding that the sales price of the -
mmmwmmww @0’ that: the ‘exceay;over the value of the goods

. b8 o o of dofb VI.o Inadaiblen, 1% -is re~

: d 4o Switizerland from Cormany on August 20,

1944y m bmu& stth’ m wmﬂdmﬁl& qumt&tiea c.:r aawrimm of al.l mrts, ‘
bﬂm«ﬁ m bo hﬁm.nm n’f‘ w ﬁwm me EEAR

e L2 in W that, throughout the wer Michel 0lisn served as @ Jinan-
cial’ asmk for varlous Geman official end quaad~oZ{iclal sgeseles, In -
partisular; ib. ia rm@od ﬁtwh m m Gmm &ractw or mm'esmnmxe of
,t.ha aawmw ‘

Ia mm aﬁ.m elm, awz attm«n mam &3&9 m g&vm %
mmxmm, ‘Zugy snd the Banidng house of Arbitriun Hendels & Cz.,
zmmmxmmuaw Wﬁnmmﬁwbe&ﬁwa
¥ friend of ‘Olian's md one of ‘the prineipsl banking contacts enplay .w
i O¥ian in his.Pnancisl spératfons on Bahalf of. the Germans: Inl?&:w;:é
i Avbiteitn Hondele engaged i.n ‘srbitrage truisacticns'in meh i‘raaw An
! exgess of 21 milliam Frech francs for Qian's scooumt,

-~

- This group, the haneﬁ.cm ﬁm&&p af vhich is unknown, consists sb

least of the four follawing Brazilisn companiess (1) Cia. Americsna de
Intereauils Braail (GADIB), (2) Bupresa gde Organisucso o Administruces de
Soeied Industriacs Lids. (OASIL), (3) Sosiedade Breatleira do Purtici-

Jes @ F _aimw (SOFIBRAZ), and (&) Sosiededs de Dxpenisas Agricola
: AGRI -,Wismmmmuimmu@mm
assete :Ln ‘tie United mws. Four residerts of Brasil, (1) Hewry Jeun
Jaoques Peyroy, French netional, (2) Cherles Jean Rodolphe Grosaman, Swise nae '
tional, (3) Hugustte Helme Bowy, Swiss netional, and (4) Luls dnnibal Faleso, g
& Brazilisn, sot as ®trustees® for the bemeficisal cwiers. The trustees have i
conglatently refused to diwvulge the names of the benefieiszl cwners of Groupe
Sulssam snd it is suspected that eneny Interests may be inwelved.

Groupe Suiasan is mortaﬁ o nwa hm its beginning in the Soclate
Handataire of Cenova, Swlbucrlend, $aihex Izy Permy @13.},@ he wee domi~
eﬁmﬂ in Switzerland., Sogiste Mandatairs, wich otill exists, reportedly has
not engaged in any operations since the deperture of Perroy for Brazl in
1940, Its two directars are its president, Gearges Caplitaine, a Swise lawyer
residing in Gemeva, erwl its seerstsary, Churles Rodalphe Grosamsn, mentionsd I
gbove. Mr. Grosamsn 1s <dso Genersl Comptroller of the Sulscam group. Ao~ 29
conding to Capitaine, the Scclete Handataire serves wa m lhtermediary, l.e., :
a8 "mail box,® bﬁfhmm the Geowpe Suissam and its P‘mm climts. He stabted



http:Su.i:s~1.lm1.t8
http:1tl~med1s:.17
http:Cap1t.a1.no
http:lbioh.1e
http:AIIbS.~~'�~ita!A'rtiILtr.ap

e e ‘N‘;‘:’:‘
A Girid \a? 4

[

‘ REPROOUCED AT THE Nm’lu AL
g

=T

ctrngeaeon”

IS B V.- SRUREORIPPPS

Pupther ﬁx&t‘. Perroy i3 the real owmer of a1l the st.mk of sm@e m&mm,
/ Both Pervoy and Cspitaine have stated the bumsficlal owers of Groupe Buissam
el ore Frandh ond Suiss end that no eneny interests are invelved. Perroy seid
| that residents of Franse anl Seitzerland are beneficiaies of Groupe Suissam
anly to bhe exbent of $92,000. A Panamenian compeny, "Compaiia ds Transacoes
Intercontinentels, Citrinter,® was formed ju 1940 with Parroy as ite president.
. ?&wymewwtmsfsrmﬂﬁsmwﬂldmemgsfme
; Groupe Sulseam with the idea of centralizing the financdal interests of his
i grema in tha &mximn% cantinent. It 1o not im«::m whether this plan has actuslly
| coomplishe ay etante

?;‘he Wehridl Bank and its prmcipals have alweys hem cleml;r emmectad
with preminent Gorams, and bave carried on mmcial activitics on. behslf
of Germuns in Sydizerland snd throughout the world. Amng other thingas, it
has bam aa’haﬁmimﬁ th&t duping the war the Bank soyved as on artery for
: oign. quchange traffic betwesn Gewmsny (far the Relchskredit-

" gen %) and Switserland end the Iherisn Peninsula. Inoluded ang

1 the aimma in the United States in whildh the bank may be cloaklng sheny

i funds are those in tho namse of Securitas 3. A. wd San Jusn S. ., boih of
Bumw A:l.ms, Apgenting, whlich were %mﬁe{i by the Bmk in %ﬁam 19.;“.
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From: OMGUS Berlin Germany sgd Keating
To:  War Department for WDSCA ES
Infot  Hgq EUCOM

Nr:  CC 9008 o 3 May 1947

-

Re urad WX 96145. Swiss request to. conduct investigaticns in Germeny is subject.

See nothing to be gained by securding Swiss promise of reciprocity. Amnex to
Washington Accord elready provides the Compensation Office end Joint Commission furnish
each other all informatiocn and documentary evidence required for fulfillment their
tasks and reiteration of this principle would appear meaningless. ’

"We are convinced that even if Swies promse full reciprocal investigative
rights, the actusl and potential disedventages outwiegh eny benefits which would
reasonably result from acceptance of proposale Cases in which Swiss interest parallels
out own are exception rather than rules Even if attempt be made to define investigea=
tive rights ir exact terms Swiss would still have advantage of thelr secrecy laws
and the fact that interest of Germens they would interrogate would in importent cases
coincide with their own whereas this would not apply to Swiss we would interrogate.
Many investigations involving Swiss assets not yet completed end since documentary
evidence in many cuases destroyed, giving Swiss access to Gemmans prior to our secur-
ing statements fram such persons could have most detrimental results. '

Insufficient personnel. also very serious objecticn. With present large backlog
of investigetions, influx of requests expécted as result distribution final tabule-
tions in June and required further curteilment persommel it would seem impossible
exercise proper supervision over cases in which justice has no interest except at ex-

' pense of importent objectives. Apart from interests of Justice, reciprocity is mean-
ingless phrase sinoe we lack personnel to undertske investigations in Switzerlend.

Establishing of precedent of this nature most undesireble as situation would be
completely out of hand should similar privileges be extended other countries. If such
rights to be granted, seemingly IARA countries end not Swiss should be first bene-
ficieries. Particularly in certein Dutch cases where thelr interests are opposed to
ours would we be most reluctant to admit their investigators. ‘

If despite our objections, decision be made to admit Swiss, number of investi-
gators to be allowed in Germany at one time should not exceed four, number of cases
should be limited, perhaps to twenty, end cases should be submitted in advence for
spproval. Also full reciprocal rights should be condifion precedent. Case for case
basgis should be esteblished and investigatlive rights should include full access to
corporste files and unrestricted interrogation privileges. If Swles are toc ses our
official files, the records of Compensstion Office should be freely avallsble to use.

Ured shows that British and French prepared to admit Swiss investigators their
zones. Howéver, Bern's telegram 1l April to you, repested Berlin, stetes British
willing only on exceptional cases and that both British and French opposed to re-

questing reciprocal privileges. Without reciprocal rights we are opposed to admitting
Swiss. '
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