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Re, 	 A.ddr~lis.bt APCReFEllientaUve 
to pteeUng QontrolSchool. 

Wewe~eaildressed todq 1>1. Mr.' MOnroe ){arasik,.who 'has' 

beeillOiUled.b1 the;~pepartment ot Just1catothe APe~ .. He· . 

&P~t17ts:'iD:'Charge' ot setting up the orgaru,.zatlon and ,as ~ : . 

resu.1t-,w8.s. not ablEJ.to discuss ~e. matter from the standpoint of

poltoy. .. . " 	 . . 

.' 'M%'~' Kar8.s1kpretded :lp;s .remarks . br·· etating thAt. the . 

bl.0Ck:1ng Clontrols' are '. the exercise ot the powers or the.-GO~rmeilt 

a.a ~8si~: wq. The' '8neJqi" deprived' C)!::~;CI"e.~, tools '.thr.0Qgh 

such ,oontrol·.Xt· 1s more satistaC?tory to· U:a&<~sprOpertlaO:tivelY 

aga1rI;st ~.The a1JIloftheOft1oe ot the ·APOis to use the . .' 

eD8l,Ilt"8 ,P~.rty towage \f~againsth!:m. / Iii· the last war.the . term . '. 

"~Od.$anIf'wasuseda8 aooncept·· ottrasteeship":' Now t4e"'~e is 

am.~,iimOmer.We have gotten. back to the ideaof"us:lrig all. weap~n*. 

ava1.4bl.e !8gd.nst'the enemy•. This is borne out by' the proVisions 

o~ _tion: 301· or the First. war Powers !ot,whioh dic~te8 ..that . 

enem7 p,ioope~t7 shoul4be used for the 'bel1eflt. of th~Unlted.stIltf;1s•. 


. 'He then discussed the various provisions ~t Eltecut:!:~', .... 

Order No. 9193 am pointed out that even wherethe1nt..~es~·.~f,'~8:p. 


.enemy':nat1onald.Ji:~ C9.1'Poration.is sub.8tant:l.a:L. that c.O~~r!~~9n 
~islsubJe(Jt to the.jurisdiction at ·the Apc- The<pc:tw~ ottl:[~::.~Ci;, . 
~8 no..t only 't9.i?the coun~.8w:Lth wbichwe;areat,~",but . . .
alao.to: n.~OiW.s·o.t"· other c~trlee, wp-o 'are:. being used ·to·tu.rther 
the~t.~e.ts ot theAx1s pOYfGr,·s. ~e s~~ that; un4er o~ta11l 
coDLi.iU¢is. t4er.e .. ar~,xempted tram tIl'e control ot the Custodian 
se~~~~,:,.~~~;&c;y, .atl3~ 

.~ 

.. He thendlsoussedtb'ErorgSnisation of the APO. '. The Bureau 

or ~searchal;ld A.nal.ysis ·$:s the:trlwst1;gativa un1~. '. Ih8 APC MS 

decid,ed . UpOn' prOJiluli~t1Dgorder..requ1r1Dg residents, or. tilts . country 

't9 we certain :reports 1¢th respect to property 'bel~ .to 

lde.atg:nated foreign nationals". As an instance of this report he 

retel"1"ed· to their General Order No! 2relaUng topatentiS.· 


.. 	 :, 

., 
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The Bureau ,of Re~ ,is the lArgest divia1:<?D.o, , :Ue d1~ussed 

:the type, of work which'theinve8t!gat5,;Dg Uilitd1d, which1:nc,iude~ ,the 

investigation of officers and key' Gmpl~8.' He mentionedthe,~ce~sit;y 

of disregardiDg the corporate' entit;y and piercing the corp9rate,:veil and 

used as an example Sebering Corporaticn of New Jer8e'1~ itr,:'~s'the attitude 

of the.APO that e~n if it 1s 1m.po8sible to ,establish lncorltr0v9rt1ble .' 

facts as, to enam: ownerah1p, I'ore1gn ownership suttleas to '~;tha 

,oorporation within the juriSdiction of the APC. In some metance. the 

'." wlll aot, evan in .cases o! A.m.~1C~;OWDerBhip., In ihe, pi:9p1a~~lcaSe ' 
the .APC, will. 3'U8p pver both American,and n~tra.:+ OWIler~p ,and, w;Ul , 


, eai,18, 10he corp~tioli because of its control by', the AXis countri"8 or 

nationals thereof. He referred to General AnHi!')e" LuscombeA1rcraft 

'aDd AJnerica.n ,Bosch. ,,', " 

. ,'The'InY8stigatlve D1vis1011 recommeDd8W~'t' acticm, 'sh&il:tJe,' 

~. It may :recomm811d vesting :or oontrol and ·superv1aiono:r it may

recomm8ncl,Ii.o action at,all. . ' 


, The recommendations of the ~u otResearch, ar. paSSE!Ci,OI1 

by the Executive OODmdttee, which ~8 somewh&tas 'a benCh qf:review. 

This ,comm1ttee t*kes up all <luatiJt1oneor ,fact and' pOl1cy and makes 1ts 

rec(immeDAati9ns to the APC. 


'Be stated'the proc~ ofve'stlDg is very simple. 'bAPC " 

merely sigl1s a docum~t which r~oites ~the has ve,eted ~ pr9pert)". 

This is published in the Feder4..aeg1iterand a cop)" 'issel':rid.,.on the 


, record, owners. He then takes, Ph:Ts1cal'Poa8e8B1~'ot',the 'as$eis~~ 

Mr.' Kara~ thend1~.~ed ther.~~ew·,:oract1O!l,S ~~ll:,.'b)"· " 
.,theAPC,.'He 'seemed to teelth&ttbe~W:I.:1.+'De ca,urt re~~i;~t!',er:.~hrough':'f 

the Q0Wrt :of C1aJ.Dis or perhapsOQrigr..ss will deSignata a. ~ou:rt 'to: review 

~he aCtion of' the APC•. In all llear1r.lgs a complete tran8Qr1p:t,~ "~ . 

taken .' of the testimony orferea.~. ':. '. . ....'.. ", 


, ' . 

, ". . "The Depoa1tli.r7Div1a10!i'tak~•.pOssesSion'ot'tlie'~'~~ of 

omvEsh1p. In .a,d1~lOD it lar.sp,onS1'b1e fqrh.old1ng the:lav8ils'Of .

l1CJ.lUd&t.iOn...· ..... 

, ' " ", .. , .. '(.,; ': 
The aotual operation or the.. vested enterprises 1s b;1'the 


Bumass Enterprise Division" .,e1nt1matedthat the con~cil or all 

bwid.Dess enterprise. would ew.ntual.l7 be halidled by' theAPC' although he 

was· qUite vague. abouttbe matter•. Af~ the propert;ylswsted the 

Investigative Division 18 again called in to find. out t~ faots as 

to loyalt)" of oomm1:'\i~e p~,r,SoDnel, etc. 4t the same ~,studies are· 

made ~o' determine th,e 'war pOBsib1l:.tties of the: enterpriaeand the assets' 

of the OOJDpaIlJ" are direoted towards theexpansioD of' war work~ 


, ' /! -, ' 
! 
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The' ,ested company wst. ord1DarilT operate itselt~;The 
oredit of the United states w1ll not be pledged, but the APO w£U 
direCt the pollcies.",' ' 

. , ... ' 

¥8~em dis<mssed in detaU the policT at the APC with 
reapect, to. patents., He stated that the APe must formuJ:a1;e a ' 
general P01lo:raJld is thlnldngabout ~t1Dill1censes' tor the 'term 
of the pa~t, either with or without rpyalties. ,The APe probably 
w1Ullcense, all' comers 80. that the patentsW1ll. be,oame' publio 
dOmain., Baa±~T the intention ,is to use all 'patents inturtherance 
ot the war etfort.' '. ' 

, , " ' , 'Patents which are, the prop. ot business enterprises, ,',
set- bi. tb,.e AP,O \f1J:.l.st1ll bel~ to· such enterprises.J1Owev(:}r, if' 
by' ; therestr1c~u&eot f.JUCh patentathe war eftort is, hampered" ~e 
APO wlll direCt that lloena~ be issued perm1tt~g the tree us, ·,Of 
8Uchpaten:ts. • ., 

, Wherethebuainess c&Jm.ot be USEidtorwar eftortor' wher~ 
iti. 'insolvent, the ettort.~f the ~9 wiil.,' be ,to 'l1qu!4ate or,~ll' , 
the':bu'Sin~ss~ In'oase of llqU1dat1(?nau olaiDlS'at credi1;~s' of i~e ,
enterp%i;seWUi'be honored ,111 so far as' the asssteot sucbenterpr1ss

I areiutt~c~t ,for, ,such 3JUrposs. ' , , 
1 
I , ' 'Withreapeot to ,Latin tunsr1c~, the 4PQ withiDthe nex:li few
1 weeks will announce a clear aut 'pOll",._ He w1UU86 the vested ' 

corpOrations tor the' pUrPose' or 'dJ.7fng, up the source of' A:x:ts:fUnds ' ,~, ' in Latin Amerl.ca and w1ll. t17to :w1pe 'out AXis firms1n ,Lat1n Amanea. " 
! 
r He wUlprobabl;y operate thrqh~tiJlAD1ericaJl,f'1rms wtthas 8maU ' 
I, as posslbleAmer1oan control and, d1rec~~. ' , 

, ,A question was asked withrelij)eot~() ,the, r~~vespher,e 
ot the Treasury and of the AP~ .. ',' He '8tat$d 'that general~ sp8a.ld.ilg, 
the 'J.'r8asur:r has charge at aJ.t:,matters, not sp~~, 'me,ntioned in 
Executive Order No. 9193. He intimated thatthe'UCWoul!d be just &s 
quick to take 'overpropertT of, natlo~s, of;EmemT ;ocCnip1edterr1torT, 
8,& he would 'in cases of propertT,ot Ji1l1emTJ1.&t1On&la. J1tn otherwo7;ds, 
"'he:r would ,11ke to adopt our<rop.cepto~ "eneDl7 ~t1onala and' bot the 
concept as i8 contained in tlierecen.tEXecutive':Order:. ' . , ,} 

('~ 

, Cop14!'e,toMr.~'AarOJis' ' 
" t ,~. 'Lawler 

<!.c
'\ 

lGUkiP'b 8/3/42 
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September 16, 1946 

MEMORANDUM FOR THE FIIES 

Re: Possibility of Charging Fees by Foreign Funds Control 

Almost 'since the inception of Foreign Funds Control,there have been 
suggestions made, both by persons: within the Control and by Congress, that 
the Control defray its administrative expenses by charging fees against 
property subject to its jurisdiction. As earlY as 1941, 'Mr. Schmidt stated 
at a House Appropriations Committee hearing that: 

"It has been our hope that a pro~am could be worked out 
whereby they [foreign prope~ty owner!! will ultimately pay the 
full cost of this Control.1I I 

Statements to this effect have also been made py Mr. Pehle and others. In 
this connection, the House Appropriations Committee reported to Congress 
that: 

"No charge is made to any of the persons whose property is 
so controlled and safeguarded, and the Committee feels that the 
Treas~y Department should initiate steps looldng to reimburse
ment to the United States at least of the out-or-pocket cost 
involved.a 

Since that time various discussions of the matter have been held within the)
II Control, but no final decision has ever been reached. It is the purpose of 

I \. this memorandwn to examine the problem as of the pre$ent time, and suggestJ '

I specific measures which might be taken to put 'such a program into effecte 
.. 

Fundamentally, the justification for the charging of a fee arises' from 
those operations of the Control whiCh are custodial in nature. At the time 
of the issuance of Executive Order No,. 8389 in 1940, it was conceived of as 
a measUre to protect the assets of the occupied countries' from seizure by 
their conquerors, against the day when they would once more be free. This, 
of course, was a governmental assumption of the role of a conservator. 
Viewed in this light, (apart from any benefits which might be derived by the 
United States as a result of such conservation,) the idea of charging a fee 
sufficient to recompense the United States for its service to these countries 
has considerable merit. 

,The shift in emphasis by the Control' from a program primarily intended 
for the protection of the assets of friendly countries, to what eventually 
became aggressive economic warfare, brings into existence considerations 
which go beyond the simple picture of the United States as a trustee. It 
would hardly be) just to require friendly foreign nationals to finance the 
Control's activities in economic warfare, which were carried out in fur
therance of the war effort of the United States. 
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The present phase of the Control's activities consists of two major 
aspects which are extensions of the historical functions of the Control. 
The first aspect, that of defrosting, is the logical culmination of the 
Control's role as a custodian, or conservator. In this phase, the Control 
is returning to its fiduciaries the funds it has been holding in trust for 
them. In its other aspeot, the Control is engaging in what might well be 
called an neoonomic oocupation- of the enemy countries. This is an exten
Sion of eoonomic warfare to the post-war picture by which the Control is 
applying, or recommending for application, financial measures to the enemy 
economy concomitant with the political and military occupation. 

Any projeot by the Control wbioh charges fees againSt blocked property 
must naturally be based on the former facet of the Control's aotivities, for 
it is only in the role of oustodian that a justification oan exist for such 
a charge. It is unnecessary for the purposes of this memorandum to discuss 
the question of whether the S\lIDS collected from a. fee cha~ging' system should 
be proportionate to the amount of expense involved in administering the 
custodial phase of the Control's functions,but consideration should be given 
to this question in the decision ultimately made. 

I Types of Charges Which Might Be Made 

There are several types of charges which could be imposed on property 
and transactions which are subject to the jurisdiction of the Control. Only 
two of these, however, seem feasible under present conditions,and therefore 
discussion in this memorandum 'Will be limited to these two types (percentage 
deductions and l1cense-applioation fees.) 

The percentage deduotion method of fee-charging involves the debiting 
of blocked accounts for the amount. of the oharge. This can be done either 
on a flat-rate basis or on a graduated scale (based on total blocked amounts, 
on transactional activity in blocked accounts, or on a combination of these 
factors) and is administratively the ~asiest charge to make. It has the 
additional advantage of being levied on all blocked accounts, thus broaden
ing the base of the charge. . 

The chief difficulty perceived lies in the fact that such a charge would 
seem to impinge upon thei'orderly proe:edure of defrosting established by 
General License No. 95. '{ Certain assUranoes have been obtained from the coun
tries specified in that license, intended to inSure the freeing of American 
property abroad from governmental restrictions. Any SUdden imposition of 
charges on property subject to the certification procedure might well lead 
to similar restrictions being imposed on American assets in foreign countries, 
since it could be oonstrued as a unilateral change in the agreements hereto
fore negotiated. 



The second method of charging mentioned, that of requiring payment of 
a license application fee, precludes most of the objections expressed with 
regard to the percentage deduction syStem. However, certain other considera
tions should be noted in this connection. In the first instance, this type 
of charge suffers from the defect that the base of the charge is limited, 
since obviously not all blocked accounts will apply for licenses. A further 
difficulty is found :in the fact that a large number of licenses have been 
granted in the past without requiring that a license fee be paid, and the 
charging of a license fee at this late date might be said t~ be inequitable. 
Harfever, this consideration is probably outweighed by the fact that under 
the present licensing framework, most non-enemy accounts have been subjected 
to the certification procedure. Those persons who, for one reason or another, 
do not care to use this procedure, or are ineligible to do so, could well be 
required to. reimburse the United States for the special consideration being 
given them. Current transaction~ have also been put upder general license 
in most cases, and the special consideration given to those. which still re
quire specific licenses justifies the charging of fees in these cases. For 
these reasons, the adoption of a charging syst·em based on license applica
tions would seem to constitute the best method which could be used under 
exist:ing conditions. ' .. 

II 
I 

Probable Income from License Fees 

During the three-month period from June 1, 1946, to August 31, 1946, 
the number of applications received by Foreign Funds Control and the three 
Federal Reserve Banks totalled 20,253. The present annual rate of applica
tions processed, projected from this figure, amounts to apprOximately 81,000 
per year. No figures are available on the value of the property represented 
by these applications nor can data be obtained on the number of licenses 
issued. . 

.. 

Based on this annual rate, a charge which averaged $12.25 per license 

would return the amount of Foreign FUhdsC6ntrol's appropriation for the 
current year ($1,000,000). If the average license involves more than $1,225, 
as seems highly probable, the fee charged would represent 1 percent or less 
of the property involved, dependent on the amount by which the value of the 
average license exceeds $1225. . 

Insufficient data exist from which a recommendation as to the specific 
scale of charges to be employed can be made. This, however, is a purely 
administrative matter, and need not be discussed here. 

III Legal Authority to Charge Fees 

Extensive legal memoranda have heretofore been written concerning the 
authority of Foreign Funds Control to charge fees against blocked accounts. 
The.conclusions reached were that it would be necessary to secure the 



These memoranda also stated that suf
enactment of additional legislation to 

centage deduction type of charge. 

ficient authority eXists to charge license fees Without further legislation. 


The memoranda mentioned, however, antedated a most ~ortant decision 
on this subject. In 1945, the case of Varney v. Warehimel! held that a 
delegation by Congress to the President of regulatory powers was sufficient 
to authorize the administrator to charge a fee sufficient to defray the 
cost of regulation. Since this is the only case discovered which in any 
way discusses the right of an administrative agency to charge fees, in the 
absence of specific statutory authority, it will be treated quite fully 
here. 

The 	Varney case arose on the followb1g facts: 

Title III of the Second Har. Povl'srs Act 3,;Ltho:,."izes thB }reSiG8nt to 
allocate scarce materials essen'tial to the war effort. By Executive Order, 
this power was delegated to the War Food .Administrator in so far as food 
was concerned. Regulations issued by this agency required the payment of 
certain fees by milk handlers who received milk supplies, all of which was 
under allocation. The regulations set a maximum fee of $0.03 per hundred
weight of milk, etc., and the proceeds were to be used to pay the salaries 
and expenses of administrative officials. An injunction action was brought 
by certain milk handlers, to restrain enforcement of these regulations. 

The Circuit Court of Appeals held that, although the statute did not 
specificallY authorize the charging of regulatory fees, the executive could 
fill in. the gaps ill the legislation. It said, on p. 245: 

-The assessments here are limited to cover the actual e.x.penses 
of operation. The handlers of milk are required to make reports 
front which is determined the amount each is to pay and the amount 
of the assessment is measured Qy the weight of the milk product 
handled. Assessment proviSions in the states with ~ codes are 
si:nt:i.la.r to the one here in ques'tion. . 

nIt is quite clear that the assessment is neither the levying 
of a tax nor a revenuerneasure, but an incident proper to the 
regulation of the industry in time of war. The war power embraces 
the nation's whole system of i!terna1 and. external regulation by 
which the nation undertakes to preserve its life. 

"That Congress has the power to prescribe the regulation 
mentioned there can be no question and it would seem equally 
clear when the co leXities of the roblem are considered that . 
it could delegate such powe::..to the Executive. 11 Underscoring supplied.) 

y 	 Varnez v. Warehime, 147 F(2) 238, (1945); cert. den. 325 u.s. 882,; 
reh. den. 66 S.C. 15. 

3. 1 · i1~r)r.8t;. b 
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IV Swnma!'Y 

The conclusions reached in the foregoine discussion can be summarized 
briefly as stating that: 

(1) 	 It would be equitable to' charge a fee sufficient to recompense 
the United states for Foreign Funds Control's present expendi
tures. 

~ 	 ,. 

(2) 	 The charge which could most feasibly be 'made would be a license 
application fee. . 

(3) 	 An average fee of $12.25 per license wo~ bring in the amount 
of Foreign Funds Control's appropriation for the fiscal year 
1947. 

(4) 	 No legal objection exists to such a program •. 

~,L.J~:/ 
s. L~ SonnnerfieJ.d .. 

" \ 
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',." .Fgre1.grl'~~s··(Joritr<?l'·'·l?i-imafilya:'~~~:a~:·fuD:6't~~*:\~r1i~~'/};.•. 
H

Treasur "De" r"l:.iJi.e.ntwasres nsible for'the lafuiiri and.exeout1cm:"of
tJ;l~.Q9¥~~t,f~'i¥~gr~ .of ':~iilb1¢;ii1:li~f.~: ..•.•. The, ~~j~~~~i.8'~·af<'·:' ..... '. 
Fore:l.giCFUnds'COntrol wereessentiallj- tiioseof protectmg' 'the dOl.l.ar 
assets of ,persons :.~ .ac:cupied poUlltr,iesfroDl, sei~ur.e byth.~ ~neD1Y, ; 
wf,lak;en!ng ~.•. the,'en~~.j ,. financial ,~es()u'r.ces, :pretentilig fj,Danc1al·,·· .'.' 
oPer~tions ..C()l1trary'tO ·'.our.war·'eiff~r'li~· and'f~91lit"1iip,g,f~c;Lal~· .... 
operations$uppof~ugthc('war·~f.fort/Qf<th:~.Unite9,Nat~ons'~ ·Ttie .," , 
princi~l means of its oper~tionwere the,application and'a~is}ration 
of, ,freezing, controls over f.orei~~ed property and: th~ reguJ,.ation 5'£ 
iIiternational.~ fi1lanci~l: tfansactiO'ns. .' .. " ' ;.' ' .. '," .' '. 

:",;:':r;.' ;(,';' ",,',,\,' .:.~,.: .,., .... : ....~ ,".;.•.' .,.,,?~~'. '~~"'.~'(~;~'~ :';.:.'",',l 

"'Th~:f()+lo'W~'b~i~f' ~£ite~:nt'~{'t'b~P6ri~!O:l!~;fo~~~ti()£ii':dIlri~gl
the. w~r,~y.,oeusefu~, bec~s~§o~~,,~ch; c6ntrol operation WoUld' ,., . 
become intport.lint iii'the'event"of ilotller acute national emergency. The 
activities of Foreign Funds Control required the maintenance of liaison 
with the Department of State, the Office of Censorship, the Foreign 
Econondc Administration, the Maritime COmmission, the War and Navy 
Departments, the Federal Bureau of Investigation, the Bureau of Immigration 
and Naturalization, the Coordinator of Inter...A:mericiilll Affairs, the Office 
of Strategic Services and the Office of Alien Property_ Major policy 
decisions with respect to the operations of the Control were considered 
by interdepartmental groups on 'Which tbeDepartment of state was always 
represented. Many operations involving Foreign Funds Control also 
required close interdepartmental cooperation in day-to-day administration, 
as for example the work of the interdepartmental committee which con
trolled the Proclaimed List of Certain Blocked Nationals. 

At the peak af its operations the staff of Foreign FUnds Control 
totalled epprox:l.mately 2,000' people. In addition to this staff, t.he 12 
Federal Reserve Banks acted as field offices of the Control. The Federal 
Reserve Bmks maintained close'contact' with banks and other financial " 
institutions in their respective districts, providing effective regional
administration of the policies of the Control. .. 

Foreign Funds COntrol has since April, 1945, been continuousJ.y 
liquidating its operations consistent with our national security and our 
over-all financial interests. At the present time only those controls 
remain in effect which are aimed at the discovery of enenw property concealed 
in blocked accounts in the United States, preventing the disposition of 
certain securities looted by the enemy, and assisting the Governments 
of countries receiving aid under the European Recovery Program in 

,( 

'. ,.·31:i1270',·'· 
.,,< 
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locating blocked assets in the United states belonging to their resi 
dent citizens. On September 1, 1948, jurisdiction over the remaining 
blocked assets will be transferred to the Office of Alien Property 
in the Department of Justice. This transfer will place in one agency 
the administration of 211 foreign-owned property in the United states 
currently under the control of the United states Government. 

While the transfer of jurisdiction over the remaining blocked 
assets to the Department of Justice will leave the Treasury Department 
without operating responsibilities in this field at the present time, 
it is anticipated that the Secretary of the Treasury will retain his 
fundamental powers under Section , (b) of the Trading with the Enemy Act. 
The continued availability of .these PJwers to the Treasury Department 
is regarded as appropriate because of its over-all financial and 
economic responsibilities as', the primary fiscal and financial agency 
of the Government, particularly in view of the troubled international 
situation which apparently lies ahead. " 

'. 
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Su,bjeot: Sw~a8 assets in ths United. States. 

llMI' S1rl 6 1\ G' ' , . U I 

. . "..(,}" 'tk'....u.........l 
We take the llbert,.. to sUbmit ~ theA figures on 

certification of Ma. asseta·in the United. 3tates. 

a. Asae't iii .. loQatec11a tbe Un! ted. States 

DoUu a8.sa•• 
8e~tl.1 

'b. . .Aa.ricaa aeCllrltles ,located in Switzerlted 

c. '4saets tor vMoll .Qross-certifica.t~8\fere is.ad... 

., .>~ 
,Oertitloates i$SIled in. Feb,rtlaII 1948/ 

" ,- . ... ,.,. ,;, -,' , ' ',,-' ~..~-,.;...,,/'" 

U A.sllet. em t118 th1it8d. Sta.tee 27$) 
If Sccu.rt!tes in Switzerland 1502 no 

Cr08.iI- ertifica'es . 24....· 

- ~ .. ", ' 

the status of the 

Sw1..S' franos.· 

.. '~: "::' i ,;. ' 

, "" , ,,", 

9lt4.994.:~S1.1S . 
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Re: Tentative Swiss reaction to Foreign Funds Control termination plaa 

On 'lhursday, February 5, 1948, )lessn. Qrl1asU aDd Bruppacher or the 
Swiss Legation oalled at my office to mfiet wi th Rella Shwarts,Margaret 
Schwartz, Harold Pollak and me. After making it clear that the Swiss Govern
ment hadnct had u. opportlll1i ty to study in detail the plan outUned' in 
Secretary Sn;yder'8 letter of February 2, 1948 ,to Senator Vandenberg, Mr. 
Grlesli handeci me an Aide-JIamoire(copie. of Which have previously been 
distributed) out.lining the tentative rEl9,;Ct.ion of the Swiss Government. 
During the conversation the followings1.g;nfic8J'lt points were discussed 

1. ~. Grlt.s81i referred to tl1e provision in pax:agraph 6 of the de
frosting letter of November 22, 1946 from. Secreta17 ~er to Pet.i tpierre 
providing for the tran8fer to 11 speoial blooked account AX in the United 
States of property held through SlI1.tzerland and 11.eohtenstein and for Germans 
in Gel'Jl8ll1' and Japanese in Japu. 'Mr., Grlssli stated that the Swiss Govern
ment ha.d promptly issued a deoree requiring Swiss and Liechtenstein banking 
institutioDS to effect the nece.aa17 transfers to implement thi. provision. 
He indicated that, since the Swiss Government was prepared to segregate this 
Oenaan and Japaneae property, there was no basis for persumiJlg thet the 
balanoe of the blocked propert.y held in ~S8 and Liechtensteia aocounts was 
enemy tainted even though it bad not been oertified by the deadli.e date. _ ' 
I stated that in our opinion the transfer to orwillingnese to transfer to 
the AX account of certain (}erJ'll&ll and Japanese property held through Sritzar
land and Liechtenstein does not in t.rty way negat.:lve the presumption of an 
eneiq interest in liD1' o~r propertJ' held i]1 Sw:1.s11 or Lieohtenstein account 
intbe absence of a oertification of DOa-enell3" interest by the Swiss (k)vern
aent. I added that the primar,r point of requiring oertification for all 
blocked property held in Swiss and Liechtenstein acco1Ult was to require the 
alleged owners of the propert.y to submit to an invest.igation by the Swiss 
Compensation Office in order to esta,pllsh the absenoe of an enemy interest. 
It B~emed to. therefore ,;that if the alleged owners" in spite of a public 
notice of tbree mcnthB, still refused to apply to the Swiss ODverJllllent for , 
a certi~catl.~n of DOn-en8lO" interest, it was justifiable for us to presume 
an enemy int8reltin the property• 

2. Ur. OrB.sli referred to the fact that the AX account referred to 
above had not ;yet been' set up due to technioal difficul ties and urged that 
it be established immediately_ ! Pointed out that this government had made 
dertain proposals a,bout a year ago for the establishment of this .AX aocount 
but that the Swiss GOvernment had not seen .tit to acoept our proposals and 
in8~ad had otfered certain counter proposals. I also said that we had 
studied these counter pl'()posala and had tound them unacceptable and that \fa 
now'"be1ieved it unnecessary to make allY' further attempt to work out the 
technioalities aince we .ere oontent to have the Oe:rman and Japanese property 

" 

~ , 

i . 

. !I 

, ,
\ ; 

' 

i, 

,'i 

:'!
I 

. 

! 
1 
'j 

j 
',1 

.. 

31 -4273 




to j 
j 

I j 
j 

j 
j 
j 
j 

j 
j 
j 

j 
j 
j 

j 

j 

j 

j 

j 

j 

j 

j 

j 

j 

j 

j 

j 

j 

j 

j 

j 

j 

j 

j 

j 

rema1.Jlwhere :1."t :1.... 1"be Gr:f':1.ce o:r Alle'~~ope~tir'nll':· .. ... ..' .. 
propertJr when. it. oarries out. the vesting program for the bal.ances rema:lni.ng 
unoertified in Swiss and Liechtenstein aocounts. I added that in the mean
time, ot course, the Swis8 Oovernment in aooordance with the defrosting 
agreemtmt could no~ oertitY such propert;y. 

3. Mr. Grls_ll stated that. the three months deadline was too short 
perm!t his goverament to complete the necessVy inves't4gat1~ns in connectiol 
with the .cert1fication of FO"rty ill Swiss and Liechtenste1ll accounts. 
pointed to the third paragraph of Uf3' letter ot Febl"l1a!7 2, 1948 to Mr. 
Bruppacher in which I had indicated that I was certain that arrangements 
could be worked. out whereby blocked property 08 SIns. and Liechtenstein 
residents would not be immediately vested it an application tor certitics": 
had been tiled with the SWiss Compensation Office by the deadline date. 
I said tha t I .telt aure that .t.h1s gov8rD1118nt wou,ld be prepared to allow 1be 
Swiss Oovermaent a rea.sonabl~'..per.tod beyond the deadline date to com.plete 
its investigations betore actuallY' vesting property covered by applicatioJ 
on fUe with the Swiss Coapeuatioll Office on the deadline date. I agreel 
that the Swiss Govel"ftlleUt was entit.led to detinite cursuranc.s· on this poi' 
prior .to March 1.. 1948" the date PIl which we e.xpeot to iS8ue the public a 

no.unceme I .ht be encoura.gec... nt. 0.f. our plan, ad.decl. thatSwiss retSidents. 1I1g
file for certificatio~, it the Swiss Govel"JUflent were to tollow the lead oj 
FrellchOovermaant and grant some reduction in the existing penalties tortfailure to have paid Swiss ~a on the property involved. . . j 

j
4. Mr. Orlasli said the Swiss Oovel"llDl8nt wanted to be assured thai

would be permitted tQ certif.y assets· held. through· Svd. tBerlartd by Swiss j 
nationals residing iii Spain and Portugal. aDd in other Ganer&:! License Nlj 
countries without 8.'l17 cros8-certiti.ca:t#.on from the COUlltry ofreaideno8j 
aaid that 1M. would stud7 this proPosition to see .what could. be worked ~ 

5. Mr. Orlssl1 referred to the request ot his gove~nt that a~ 
:menta be made 1fhereb.r small dollar acoounts up to $5,000 ~;~,through j 
hanks would be automaticall.y released. without requiring oertification j 
as t..h.is govel"DJl.ll'9Jlt now intended to u.nbloo~ s~ account.e held here ~ 
by toreip nationals. I said that we were alread7working on this prj 
and that I thought we could probabq 1I'O~k a0Jll9thing out, ,but. that lI8 

:first have to discuss the matter wi trhtbe DepartlDent of State and Ju~ 
, j 

6. Mr. GrILseU indicated that rut doubted that the Swiss Oo:rel1 

would be able to agree With our program so far as it affects Switzer 

and L1echtensteiJl. In addition he was doubttul that the. various pr~ 

which he had raised could be settled by Lfaroh 1. 1948.11'1 reply I ~ 

that, except as indicated 11'1 point 3 above, failure to agree on thej 

proposals that the Swiss Government had. lIl,ad.would in no way preclUj 

issuing our publio notioe on March ·1, 1948. I added that" althoug~ 


\ hapPY' to discuss with the Swiss Govermaent ita views and to. do our 
1110*. out 8atistactory 801utiollS to speoific problEHU, we intended j 

\ with our basie plan even though the Swiss Government might not tiIll 
\ sible to agree with that plu. .. j 
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remain whe::--Et 1. t 1.e. The 

property Yihen it carries out the vesting prcurr'8m' 

uncertified in Swiss and Liechtenstein accounts. :r added tha' 

time, of course, the Swiss Ooverr.unent in accordance with the defl'Ost.1ng 


I; agreement could not certify such property. ' , 

I 

). Hr. GrIs.U stated that the three months deadliM was wo shOrt to 
permit his gov8mulellt to complete the necess&l7 investigatioDs in comection 
with ~ certification of prop,rt,y in Swi.s and Liechtenate1A accounts. I 
pointed to the' third paragraph of tq letter of Febrwlry 2; 1948 to Mr. 
Bruppacher in whioh lhad iadioated :tb.at I was certain that arrallgementa 
could be worked out whereby blocked PnJpert,y os Srisa and Liechtensteill ' 
residents would not be immediatel,. vested it an application tor certification 
had been filed with the Swi.s Compensation Office by the deadline date. 
I said that I tel t aura thattbi8 gove1"Dlll8Dt would 1;>e prepared to allow 1he 
Swiss aovel"lll,'lent a reasonable;:per1od beyond the deadline date to, CODlplete 
i ts inve~t1gat1oD8 betore ac:tuaJ..:q vesting properV covered by applicatioDS 
on rue with the Swias eoapwatienOffice on the deadliJle date. I agreed 
that the Swis•. Govel'lllle1lt 11'&8 entitled to definite aSsurances on th.1apoint 
prior to Karch 1, 1948, the date ,Oil which ..e ellpeot to, ia8ue, the public an
noupcement ot our plan. I add_that. $rias N8idellta m:1.ght be enooura:ged to 

\ 	tile' fOl:""ce,r,t1f1catton if the Std,a,s Gov8r1U11.8nt' were ,to fOu.c.W, the leadot the 
French, aovel'llll8l1t and gr&l'lt aome reduction 1nthe e:x:1ating pe-.lties tor 
failure iO have paid Swisa ~a 011 the propert,. inv61ved. , ' . " ", 

, 	 , 

4. Mr. 0rl8s11 said the Swia8 OovEt1'!llll8nt wanted to be assured that it 
would be pa1'ldtted ta cert1f1 assets held, through s1r1 tHrlaDd by SWiss 
nationals residin& in Spain and Portug&l and 11'1 other General License No. 95 
countries Without an:! cross-certification .from the country of residenoe. I 
sud that 1M would atud7 this pl'Op.81t.At.on to .eeTihat could be worked out,o 

, 	 ' 

, i ;
' 5. Mr.. Qrlssl1 referred to the request of hia goyeI'lllllUit that arrange

ments be, made whereby small dollar aooounts up to $5,000 he,ld';:"through Swis. 
banks would be automatically releas'd, without requiring oertifioation just, . 
as this govel'Dllll!lnt DOW interlded to ~blook sma.:U, accounts Mid here direc~ 
by' foreip Datiowa. I aaid that we were alriad.rlltlrldng OD. thia prOblem 
and that I tbought we could probabq work something out, but that we. ,would 
:f.'irst h&ve1lc) discuss the mattern th ti:le Department of State and Justice 

" 

6. Hr. GrIlssli indicated that he doubted that the Swiss Oove~nt. 
would be able to agree with ourprOgraUn ao far u, it affects S1d.Ueri'anci 
and Liechtenste1J1. In addition he was doubtf'ul that the various problema 
which he had raised. oould be settled by' Karch 1, 1948. In repl7 I stated 
that, except as indicated 1a point) above, failure to agree oa the other 

I
proposals that the Swias Oovermae~t had made would in no w&7 preclude our 
issuing our public notice on March 1, 1948. 1 added tha.t, although we were,. ' 
happy to discuss with the Swiss OoverDllle. t ita views and to do our beat to 
wom,:·C)ut satisfactory'solutioRa to specific prObletl.B, we intended to proceed. 
:With our basic plan even though theSwiBS Govermaent Ddght not tind it pos

\t sible to agree with that plan. . .. 
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1ir. Friedrich·t.:altbarcl. ~c:re1iU7 
t.,;.atloa tit S1I1tmerlaNt 
2900 Catbedral Avenue, I. WI" 
'WasbJ.--.. n.c. 

I _ eneloe.1q Ii 0091 of the regnl.aU.oM WMocD" 
allOng oth$:r" t.bin~s. aCCO'llp~1-8be8 this unblockiDfl;. 'the 
repwtiona will ~ in the j'cderal Ree1atsr' on 
saturday, JilDe 27, 19S3 «lid tld..e informatioD 9h.Qt'11Ci he 
treated •• ocm.tldeDUal unt.il t..net date. 

Hallas S. TownlMM 

A8S1e\an\ AttQrneJ~QDer~ 


ilireotcr, Office of d1et1.~".roptlrV 
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,i: \'1:Mr..:Donald W. eurt,"s, 
U. s. Trea~ R~re8entative, ,. ;.. ,·~\~\··:;:t~, Leg&tla~t;;;t"f":,':':', 

" . ~:.: ',:":. :' "'. 
" ...'"~ ... ,. "'..).:':.:' 'f~: . 

~;:;:"'" '.:~;···'f"·!'.' '.!" ..•. '.,.... ':.\:, :';''';.''f·.Zi1r~~''''~~c~~~~·~~~· 
~, :., 

'.Salbjectl Certification. of. SV1sSI·asaets·;illJtKe 'tin1:ted:;Stitie8~ '::. 
1.\ ~';' . ':. )" ,.: ..'1 <~' ·.r " L::::,f'_ "!.' ~::'\; :·:;·C.::,r" ;',; ;'t ·,<:,.;i.- t::~",~.'itr:;<~...,~.' "t:' 

_n , .. " ·.f '.f '.','. ," • ,. • ." ..........:, • .. • ,. ~ .' "," .:, .• ,'.' 

. • ,..' "".,";.f " . : I. . ..'..Sir" 

i.'" '."w~ "~~::"he:;Ub~r~ ~·.·:~~'~i~lngl~;;.,;'·:';;~·;o;;'~ng::~;..:... ,... "
! .;.·t J~: "T({'·';,:' ,.~ ':; ..» .'-,: :~' ." ,,,.<·tL~ , >: ':'},,.: .:" ',;' .~~ ~'i'l ";"f':: ;:1:":~: :" :.,;,~" '!. .: '~~;,~ '."';':{',~. :'1 ;::' ';:l~:l ,~,.1', 

: ., ; .•0. \" dPhe >Iztternattonal,Limd,;.;O~d!:t;:l3&nk~ klllle~;Cwa. 'ttouuC1etl<on 
MariSll:'~h 1931.~ }.TheptU'pose of the bank: is primarUy to finanae 
mortga..,"8 credlts, oither through direct grant of loans against 
ple~' Q'f ~ or thr~"aslu.!lpfton of"first·niortg8ge.s;o.r;''domast1c
'or' foreign. land-C'r\l!l41t' insUtut.lons. .:., 'C: ~,. Ii,' '.>::'~, -,,, 

, '., .'. '> , ,::,,,:,~; :" ,,," J:; \", '~.':. ,',:::' ::,. 

: '"n!eJBha:re"ea.p'ttaJ:.·'of' 21.1 mUll.on francs, of tmiCh ~ i. paid' 
in, 1s divided into 1.f.2.200 registered 'shares, of Fr. 500. Until 
re08ltUy., the distribution' oi "tine 8I:iA1"e aapital was "as ~folloWlh : " ' 

,:.':'!"~', t~ ':"-~J ,:.... i"t \~'"" ',," ~'\',>: ''t'::)..~~', ~.~,!,' ~:,;.·",f;i;~. ~. '). :""'\.' ~'i" ','. .~:?: <:'iR~ 

";'~lia:t'8 aaI!it8.1: .. NtSi:(iJinld ;i:n~;'ipald>1.it,' . In"';':P~rcent 
.. .'\,:<,~",:,'""r' .'~t '~:~' -\r;,)7',::.~'1, ';',;'~':<.~'; ...~' ;.,., ,':.,"" r'L~:·r.,~::.' '," .. :: .. ,}',"-"{'.~. 

'57.1 
2s.4
7.6 
5+.• 2 

..2.:1... 
'8,4402000.00 100 

i :,:rn:.1Jlie\'7ear::Of:'1tef'OUrtdtit'[on·{' the';'barik\is~8d~"1il:iciddlt1:blt/"two 
:'bO!lli·.fstntaa.;1tof'wl;t·,: '!,; '.f~ ,:»':' .. ' ';;i' .. ".:, ".c":,; .' "~'\:'::": . 

", ,'. :,' 1,.','. " I. 

, 
, 

'.':'A 6~: bond1ssu.ei12Jlj;totantn~ 'Fr.!·25, OQ.0it~,OO:~ , 
~7,' .'~.: .' .'." ..'; .... ', .!'.' •. ,~,,: ... .'. "'~,-".:~' ,~ 

Th1.,,1.13Z1Ul wad 8tlbscribfld almo,fit ·exClusivel:, by swiss;in'::Mtzerl~d. 
Af,terpart1al;'. amortba,tiotl.( th:bl'bond: nisus Bt"1):lam.ou.rlts "t'O 'Fr~ :5.~.31"g, 700
nov. ··1!\trther· .:.' .' ',.., ' ..;'.' ......, :'~', .,,' , ...; 

:.. ~'. 

In einem Schrelben dar! nur ein Gegenstand behandel! werden - Ne Iralter qu'un seul sujel par. lellre - Trattare un unlco argomenlo per letlera 
Besuchstage I Montag; Millwoch, Freitag, von.14-17 Uhr - lours de reception: lundi, merc.edt, vendredl, de 14 11 11 heures .. 

Giornl dl udlen%iI I lunedl, mercoledl e venerdl dalle ore 14 aile 17 . 
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of whioh Fr. 7;750, 000 was resel"V~)d for the lilnglish shareholders 
and liT. 2.250,OOOt for the Swed.:l.sp. shareholders; by- far the greatest 
part of the remainder was i,ssu.ea in Switzerland. Now, atter partial 
amortization.1I'r. 4.862,900 are still outstandine;• 

... ,", i~~:J)&lUt.';:Wh1Ch,lUid"';~~~~~~~~,t~\'tit~a~es;1:';l;j';9r'~,t~<tAAi~ . 
.'~i~tltn~:;'=~~~~~t~~:}~" ;tit~=!i~:~~bll~~~,~~~~,~~:::~~ ,
',:\#~~f;~~d>!JitO>swtt ~~~,~~:~',)~~~'~i:\~.,~«Ubl~¥:~¥~i l~::;:" , 
;}9~~.:1p;', ,con:se'«iU~n:~"P~Q~" 't,¥,~~~,+~e ~8pen~~o~;'?!"'~~~'~:~~i~~-~;,'ii~'~:~ 
,S.",ry~~i,op:'l~an8.n cl~~S, t,~e~,~e~1bonl7i,'rifi~g'lnt.e~~~"p"1Jlants

! 'sUll,,:: to;,be;·.:l'e~ooriid.. .Ifli6 -"bl}h~ :,couldt,:no':l;,oDg9~:;,coUnt "upqQ.'-'OQ,-Y:Qrtng,...., '.Its~:obl.lg,.t,~ona"·to;~it8J"liont'il:f~1~,l"s',i.roJi."the,,se',reve:hues( ::-l't~,t """71.~efore 
;". 0 • ~:-':IO' ",'; . - , "', , .... ,. , l • • ' ' I ',,' ,,};' '" .: ~. ,,, .". ' ,01 ." ::, • " p ; ,:, .),;'~ l: . 

f'eltob11gei-,.-.tofo8J.\1' ttoon"'tha ~holde:r81,:tl(~,r,p8.y·t'lp 'the,;' '. ,,,,.t111 

,t~~~,~,:'"==~~!~~~:~~~'jtf=!:r.:~~:liet~~~.'~i;,'. ' 
;~~~~;~ps.~hQlder.swas 11 ;" :~:9 ~~.64l.Cx,'r.,,; 300;, P~l""'b()~a,;; ~!" ',' 
,r.t~;~!~~;:;~;-:':\~~~'.,\,;.-,~,:,:~, \""~'~~/,..-,,,,~: ~::.;: .'-;~'~~ .'c.,; ,:,":;',:-::;:::;':~'~'~".'t"l '!i'~;' 

""", nY'.,v,i"u,";:,of:iAshe 'm&:3or1~"GeriJit.n.,~rt.~otpatl0.'1n';Jt¥'·l.)~~:",~,. ' 
hi 'Ma; .; :'1945 . Ui"ShoUld'b'e;Cli I,' "IMt;ed,&40or4i.' ,to:,th8"~VI,1sJl~olt"~·~:,;
.,"', ~.:\1.~~: ,", t,.. , "j ,.;.,,~" -j,t.:" ~!,~::,_""\,,.-.l.'"' ,ng ~,},: ""'/f:',::~,·r~-'l\-.'? \'~.\ . 


Ac;c,o:r".,:"",_~Q.~qwB1t17.'\ liowv.er,t}ie. )~a.tI.k .wa$/:;f~d;:, f'r01a 'tne~;1.:~~ldngi 


q,~' '~h~: .-~B~~g,growlds':; ;:';':,,: -: ":,.- .";~h;,>/, \!i~;" :: '<';, "':J;~~ 

,, ' ' -':,:; "rr:}:~!s .~,,:,"..<~t ",,-"'/ .... : " .. '.,: ';:',/;<' r,(.:·,;':,l:',~'~',.' '~::-',\ ,." ,- ..-!.t.;",-·'~1..
".'1 

, c, ,,~j"r~,~~:,·.germatl,shal'eho~d:e~"~dia.,. n9~9-9mply,)wlth ~he ~l.:.,.,,~q,~ .,.' '..,
f"ull "" ," nt, on', the, 'sha.7es' l'Jub'sati'bed b the», ,.the 'DankJ')fOiiiid"''1~iJ·· :,~':

" ! ,j' ': 'l.~.~ ~,"'" .' }, ...},. ~,' ,<.{l, ";':,~,i-'" :~r '." ',;-' --.' ," "'.,,_ .. -, '\, f" ~~",-':, t.i:"' ~': ,'1,'1;"-' 
J n:09$~~nr ~~ ·,·4!g;l.f,\H' tbe"'German" ~~~o~deJt'- ;,'1;.o;have.',forie1ted" 'tliEil.r
j ~~~S,'~l-oli.1,,.~.rah1p')O:f'tlie;;8)i·~rea; "SuCh action \fas Fossible und.er 

A~i:(jlfl~·.of':'l~;be:Altatuie•• '....tb:1.tih";reads as f'0110'110:' ,.' ." .,., .:'t .\,:):'~ '.:r:';·"~' ' .-< ". '::_ ~,::;.. i. .;...t·,l·.~l \f'J 

r :;., , ",S.till J~~:,1:'urtner/c~lS ~fo~;p~~~t'~(Ar~;iQ1e G) '.,.. 1 

will' b~"~ddres8ed todif~t?~.~fihp~9-e~a(;PT' rEigi:st'ere:a:~':;:~" 
r 

h \' 

ms.~1.,;. e~; ¥i~h?,~"deaclJ.4~e· of;'~ti?~f weeks. .4.:f'ter exp1ra
tiQJro$,i;h,tl la.st~i.deacu1i1e'~",.tNf'd.u:..;~Qri nhareholdera 
maif:,b~';de,91..red ",t~"'h9.ve':'forl'etdd"their rights f'r.om t~ 
Bubecrlption and the. parti~, ~7Ble,n:t.ik~,Eh;,!I~ :>;; . :,' 

Such pr,~i~~~~~~i~~il~iW~~;"~~~~~~~~/ :h~~~ve~,,, ,o~~;,.Vi~h 'ihEi!':$~~~,~tJ~~::,,;:
cQnsertt"'of ,thO, S\d8.\,:Compont!8.tlon'~t'OEt'. ,.. _ ,:Mss Compeiiaatifin .,,' .' 
oftt~\,"~~:blnPi~&4" thecasa"::t~~ne;: .~I:#r.t(C()~8S1pn' '..8Jl:d!.~,'in doing :so .' 
alluded 'to the fact that'~'own9rsh1tJ'of"hhares in the International 
Land~Creait:1J~ 'in Basle merely ;~na.nsa.,hsa'7~~~deD.,;,on.- the~sha:f~."·· 
holder. ~i!lce ,it;,involT6s :the obl1ri~lbIl)Q,'P,~ i.n"ag;other;,~, iT;;~~; 
11'r. 3OQpe~ a~"'f)f,'Ir.. '500 n:omlhal"~Q~t; :R1!)r;e.o.ver·f ,by'iir:tU:B':"er.:., 
tne 'voij, p*,obl~~ical :valtie'otth~:1?f¥1k",s, a,g~a~:B. ,tM"8ha.re,s :.coUf~: -:,:,:~ 
be conslderedaa~aad.eb·t811.'!he"a'ssats of the Intel'tJAtlon81"Laila:.::." 
{~redlt' ~i~cori~j,s1o ohiefly: 'of,., ae~t' :'M'd' H~miarj,l'ln .. mOrtg8.~G. ". ~;In>' , .. ~ 

. : ',', ' ' .' • " ,'_, ; 5!.. '~.-~., ; : : ~. " " ' . 

. ~~ . .,' .:!.~ :"'::'. 

. .. 
:. ; 

In einem Schreiben darf.nui ein Gegensland b~handelt werden - Ne traiter qu'un seul sujet par, lellie _ Trallare un unko argoment~ p.(. leftera 
Besudutage. Morl'lag, Mlltwoch. FreItag. lIon,14-17 Unr - Jours de rec:eptlo!, I lundi, mercredi. lIendredi, de 14 II 17 heures ' 

Giorni dl udlen%a I lunedi. mercoledl e venerdl dalle ore 14 aile 17 
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oase, of liquidation of theae asaeis, the tunds obtained b)" the 
bank eimply would not be adequate to covel' the obligations of the 
f)ank: to ita bondholders. After the f'orfeitll.l'G of the German-owneA 
shar~8. the bank Could J>e oonsidered as SWiss -:" whioh would permU 
1t to require. of the other foreign shareholdf~rB who have not yet 
met their obligations to tb9 bank, full pqmenton the shares sub
scribed by' the latter... Subaequantly•.t.h8 ~~s. Oompensa.tion Offioe ' 
was able. with the concurrence of the Mixed Cammiaaion,to authorize 
the forfeiture of the German share, partioipation. Up to the end 
of 1947, German ahare partioipation in'theamoUnll of :rr~ ll t 05O.ooo 
~17a. forfeited. Only the part1aip';~t.OIl ofJ1ent9tto von Mendelsohn 
Bartholdy, who holds shares in the nominal amount of Fr~ 1.000,000. 
constituted an exception. Since the u~tt.er i.s, a non-Aryan. 'Me 
entire property was e%pl"Opr1a.ted in :favor of the Oermaalle1ch in 
19112 wlihant oompensation. !be bank: will proceed to forfeiture 
in this case also, however, since aocord1nc to S\-/isa law Herr Otto'von 
MendelSOhn Bartholdy mRst still be considered n aba~holder although 
the seCurities a.re not in his posH.ss.on. fhrough the forfeiture of . 
Fr. 11.050.000 of German share ownership. the Ge:rman 1ntert1st in 
the bank vas eliminated - 'dth the exception of the' participa.t1on of 
lien Otto von Mendelsohn Bartholdy. whioh represented only a. small 
minority participation out of the total capital. '!be Swiss Oompellsa
tion Office WaS thereby in a posUion to free the banktrom being sub
jected to the Waahington: Accord. 

~. 

!he A4m.in!straUve OounoU of the bank 18 made up as follows:' ., 

Jrarl Mrler, Zur1cm. President of the Adnd.nhtrative CO'IlnoU, Swiss 
Dr. Petel" Vlali, Zol11kon. SVisl 
:Bnmo llaettansollwlller, U,asle, Std••• 

'fhe bank has only about $9.000 to be C8rUtled; inOlu,ded in that 
is ona nasat of $7,020 which originated on December 4, 1945. !his 
is a ptqment at the tirm Lee H1gginson. &. 00., Boston, t1hich paid this 
to the International Land,-OredU l3ank in :Basla as full payment of the 
remaining ~ ot ~he1r sh.a.N ownership of h. 50.000. 

Noy there aotually is no more CJ.erman participation in the Inter-. 
national, Land-Credit Bank in Basle. with the exception of. a small 
minority which oonstitutes tar lesstban 25%. Even at the tUlG of 
the German partiCipation, the Ge~/ehareholders had no interest in 
the assets to be certified. B1nc~sets are used in tull to meet the 
'hank:' s obligations to its bondholders.. On the other hand the bonds,. 
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'!. :L","Ii~a:~ye~ 'liPP.:ttca:t16nsfor ,certlf1cat ion 
. ". .~- _, ...... - "'''~'';'";~~.:...it;'' ,,-~",:.:;-"~. , .!/'i..' 

,_.. -:_. ~ _:';' ~ ,.....".~ ....... w_ 
-". '~"j 

. ;/, 

R.~lW~~W:\~:r;~~:: :,':'" 

,~ .. ' f !::", '~ii 

" L 

directly 

,-, 

W 
J---1
Ii::" 
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" ~ A Y;;',;;.l ",.';" <:.0, 
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Name 
,. 
! 

f;i-k~rp~itr!Guggell.hel~: . 
. ':,,'..~< .-:; "... Z 'r'1'h .1<··.... '" <.c;>· U c:· 

<~+,; :,-:~i ~~k·~i~~: 
c:~p~!1(fe ;:.~:J.:Y·~h'·,i:; -: . -Montr.eux ~ 

~ .... "'-'~, 

N~;tl.onal1~y. ..'" " ..-) ..- ,-:~~qu.·E?:~.t 

. . 
~: : ',"iJi'-t 

·Sw.fss 

:f?ti'1..s. S.:. 

,.t;·:<"F"'·"~·":~'·~'~:~Dr.':ael''':'No'·t''aro''' 
·a·eil1nzqria . 

. " 

. , 
~. 

..-~~--~~~... ~ 

w 
........ 
w.:::~ 

f'.) 
CD 
0 



.... , 
-.......'--........_---" -""-,, 

•:~.;." ~~,., ,J:,. ~'~ ~.,_·r)~.:ll ~;~ 

. s:6'libe'nb:MlIlti" 
G~~'~¥~'" ." 

.'.' ",1\ 

.":.:::-~~.:,.~:;_~:':.;~7:,'.-~7f~:,~ F~i~,·~·;· .,' "'.:. ~ .. ·,:r:-~r.(",.,·{,.~ ~~:.:~.. " ... 
.. 'pelayed appllcatJon s . for. 'e'totl f1cat'lon:·:··; 

~-::~'~~~~-;~f' q ! -' 
~, "'.' " _' "". "" - • "" • ~ " " <' . J' ... 

.f:: /,' 

. ~; 

:.l61g~:95. 
fr~;:~~. : :1 '~ ~~1\~~) 

'.", 

~... -
... 

.,.' . .... : " ..... ·:.:·ii,·.· ... : ..·;·::~ .. 
'Mr~' 'Elsenfiu.treturned··'fr'6m'Ch1.na:.<

.'. :i~l~tiii;;I;ii~~;j;!~~l~~i!~~·
.' andi had to be cerit·lf'i':e·d·. •. .,', 'c";::;; . 

•~':"'.:' ';: ..., ....• '.,,--. '\.";~"i'."' "'~.;" .. --'1 ')!.'\ "::':.~::'~'.' " .•.. 

; ,'" 

(,..:> 
j--!o

.;:.::,. 
l'j 
CD 
....... 

,'.~ 



Delayed appiications for certlflcation'" (pa;~e"- ~) 
\ 

"-," , 

Nat io"nal·i.ty Reque'sted by: Observations~ppr.AmountNameNr. 
.~ . 

" ., .... Union Gf . Banks·11 I .AbrBham Schgenbrunn, Rus ~.l.,a.:n 
........ 
 $10,00'0'of SwitzeriandGeneva 

" 

, ~. 

.., 
. , . 

. , . .,;": i 
" 

'Gustav H~Altmann, 
Vaduz Lichtenstein directly $96,963.38 

' .. ,' .,! .~ , d. . /. ':;. ..~. 

·-do- .-·do-·,...do- .. $67g.9513 

,1 
f 

i4 AdGlphe Rene Eisenhut, 
Gais Swiss directly $4-3,500 

.'> 

, £ 

-,' 

... 
'. 

:. '. \: . , ~ .... ~. - . ~~" ; t. ~- ., .' 

,On,th.e bas~~s ,Gf,. a letter <f·rGm ·the· 
:Cn~Ele :Nat1,qnalBank, Ne.w. :~York,· of. 
;Ap~11< 2" :i948, th~;,:appl'1ca.nt;,. '<: 
:tho~gh:t. that: :he ~c,oul,d,~d:lspose' 'of 
~h1:s /'a s:s a.t.s !'thr. ough ~mGn thlry, fpa yrrrents ~ 
:Besldes~he::was·;ln.Bel·g·ium,~.at ithe" 1, 
:end Q,f May :.T94,~ and did not realize 
~that he had to apply for certif!~.f~\ 
'c'atl'bif befo're' "June-lst"~'.~ ".",' 'eW'. 
These assets (Z & F-'Assets . 

Realizat-1ori :Qorporat10n.~J?arti·cip·a,

ti'on Certlflca~t'e.)- may· to'day "be 


lworthles·s'!.-This is why the request 
'for certificatIon has not 'etnbeen 
asked. 

This amount represe.nts the payment 
9f l%,l~J3s 30~1:;~xe·s., ··on· t,he' . ~ 
above debt.:As <tnapaynientodc~rred; 
after June :1 ,··:1:94'g', . th.e:request·· for 
cert1fi'cat'ion',:d6u'icf'n6t:'be pr'es'ent . 
before.,· '~;.'~ . 

Mr. Eisenhut returned from Chlna. 

On his way through New York,he I' 

inquired at his Bank on August,l948 

and was then.told, for the flr~t 

time, that h1sassets were blocke~ 

and had to be certified. 
 • oil," 

tJ.:> 
~ 
Ii.-::
f\) 
to 
l\:) 

l 

http:Besldes~he::was�;ln.Bel�g�ium,~.at
http:th~;,:appl'1ca.nt
http:96,963.38
http:io"nal�i.ty
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REPRODUCED AT THE 

, '\" 

"~'~'.~' 

TRANSLATION 

At the end of this year the period for the certification 
of assets located in the United States will expire. Accordingly, 
after December 31 no new applications may be made to the Compen
sation Office even in cases in which the dollar assets had been 
declared to the Compensatiob Office prior to June 1, 1948. In 
order to maintain the legal basis for the work of the Compensation 
Office in connection with the further liquidation of still pending 
cases, the :F'ederal Council '. ~as prolonged by two years its decree 
of December 27, 1946 governing the certification of Swiss assets 
in America. 

.. 
.... 

, 



,.,.Alt lUISlIIlU JAB 
.UIDYOB 

hom lor.tp Aooouat. Divialoa AUCU' 9. 1941 

Baaqu.e htteule ~••• 
'.' . 

",lae rlllt iuvau. ll¥ per $100 plu 

1IiO~ per $100 l1D"obar,. plu a4411!toul 

Gharp of :La l/a~ t. 66; Pili' $100 dapea41DC 

1JPUL .t.... ael. 

War rll11r: innraaoe $4.00 per $laO 

,:.n..l1.d.'i to bsoutlye Or4el' .1'0. 8_'. as amended. u4 
.... 

• e 'W01Il4 lie slad. ~. make applloa.t1oa thOJ"et~r upoa 

reoeipt ., Tour instruatloal. . 

'. 
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)lED.'IIL ltlI$JlYI .BAIl 
0-, Dtf YOlllC 

Jro. Jorelea Aoooaat. Dl~.10. 	 Aagut 9. 1941 

~' 
I 

Bulla 	Jiat10nala S\11I1.•• 
'" ", 

.0. ao 	. 

on 	 lovBo. 1"~ 

•• b.lo,,~· .ltylh1ppiq ooapu.1.. that shlp

...,.'oo1L1.dbe mia4e a'po.o.' pel' .~..... 'ot 

.Aaor1ean IIxpol',as..e .. pU':r8rt'a&1l88. it1e& 

_\e...8 att.Ucnriac I'a'''' 

. .boat. lIP to Poo~(}oo ~ ad v81or_ '. 

$100',000 to $l,OOO.~ 1. ~/_ 

0... $l.000,QOO 1$ 
..' 

Sa11bc d.at.•• Amerloaa liI:&pcfl't~1ae ~. 23, 30 

SfOP ¥lJ.a&a of lo:rtu&U••.t1ac.t..... tDfl'.... . 

,_\1IJI4 ut•• ••,~tt-.. ue W.:rut .. h

SUl'&.D.Ce ltroltere that buror..... tol' lovaoeo_' 

aad risk aubJeot '" 1W..tl•• D.O. ta eft_ttOI' 

.1p....' ..... York ,. 1.6sll_ could a'pr....t be 
.. 
'"plaol4 as f'oU...: 

Aaerlou. ~or' M1as aaz1_. dOll' 
$3.000.000 per .teem. 

Marlae risk U8V8IUJ. 11; per $100 

p1a. 21; per $100 nrahal'•• 

Val' rl,sk 1aaJ&;l"aao. $,1.150 per $100 ,not 

Portup.e.e f1ac .,...... aenJlt!Ulabou.t 

$1,000,000 per .teamel' 
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Yov ....~8l" 2S 1'...1.... aa4 ooa'...'. n.t~ 

"S;~ 'bea' 1tbnka.,l_"er. 11.0 poa.ibl1111, 110 make 
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OOP1' 0, 

lilA!!)! IAll)l!" 

" Jene 

lou .0. 16 Paa _ ..lGa1l .&.1J'vq. btora u 

at aU ...... •erd~'. Lf.'•• u.4 P••tal ~ 

,~_• .. no' ,end.'i ncb. .liS:p..'. 'W aIz·.a.u: 

314.30.0 




J'lG0JP'G QAIJaI(JIUf,-SlIfW,la 10. 3G3O 

lJ.eoe1.": eD. ..LU&U' 4. lMl;. 

le4.eal ........ :aau .f •• l.k 

BevT•• 

•e,1I 

WnU. T~ b. PZ'epa1'e4 aa4 1, _ •• ..., p••atlttUY 

.f .....Wal.l.7" f.h7lae '. un 8... '1'''.,01"",,10. 

fr••. ov .,ld. ,., ..1... v1~ 1ft to 'Ute ,,*0 ""oZ'-.u. 

L1'\Qa~. ~_~ .., W1Jl4 \e ille "8'lnol."~ 

01"~ b~. aD4 we.... apSDI' wal" 1'1. whlok 

1ft. veal.,. han '0 .....1' tiLeZ'e fol' 0111' ......,.. Wha' 

.... 

t ••, o.n••• 

184" rl"""" 
QJI 
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lfr. OOoh:rau 

., 9.L39 thl. mon1a& I aeJr:ao"l.qe4 4wha ., ,~.,uae ........Uoavltil. 

)trIO ».,.. _ ... fit tile :r.....al Be.... Baak of ..... I.k ~ a,Whel. tUa ot 

~.II"_.DlbM'" with -. M •• kt1ou1. llaak. It ............ -.~ tA. pro

p..... 8h1paea~ ..1114 I'~. u 11a.... huf. aa \b.e beanl'l'l'e~~ .... 0 .... 

cen..... Mr....... U4. MY"-"" ~ w1Vl Ib'. foVlea 'lPO~ _.,,:,~.,.U. of 
••\her a ".0181118'" ...u 'It........,. troahr.s.p :r.Ae C.il,nl. OJ' 

. Wbj~aer 'hS.. 'zssu"_.W1Il4 ."'1ID4eJ' haez'alli1aeu. Bo. ep. ~'''''u4er
·,tOo.4 -.., 11'. , .... wnl4 AltaU \hi••_'10. to .. ,....1,. haU ~!~~" 

O..lt,.. ".'1ac104q., ·'~'i'.. ., 

Mr. CameI'•• at.. 1811 •• leu" ...., he lIa4 :repene4 u JI:r. !,wa•• Ca' .. 

.Iadera! a.'erT8 Juk .t I .. Y.:rk ba. t.llen4 f... .... 'Ime ,..., tile "...'108 

of ...dba 1t. otfleW mall ....'bL... '0" ~1oll.ltMk ,. the ...... Oa,...1o. 

b. ..Xi.. 01•• a•• Ule 1."81" 'baak .. pa.' .. the h ..lIt4M4l4.1'. __ , .....al 

••••, u\b1q..... how D.'" AU.OU'" , ..111' ' ..... 00.,-,1'1 advioa 'brouall 

Mr. '............ ...... tel, ..' ..... w.a ao ".,. of ••"lq\1!e a.iQalta»k 

mall .. Ber1la.~ ". \he "",01*1_ . hal ch......___ .u ..~.~ 


Be feel•• ~". tba.' tUn· UoQU. 'e lU,l.••'13.,10Il18 __••a ot th. 
 ..
b.'....~ar' ..............,. -14 .. J'e4.eral ...... t. tAelt.elahf!lra;ak 00.•t., a1.mo., _.l:ulft1J' of ...,.n. of u.....,1.oaa wldGb. ha.... alz'eac!l' 'ba.. U,o_aea. 
lI, ov 0..'1'01. 

(X.l'~) .... G • 

...... I. 1Ml 

A' IISO ,.........,. at,..... Mr. Well81" \elepll8.... a.'. btuli'e,.... .., 


dec!.!. 001l1t M 0)'..... ws.- 1'8"'" to ~a 111".' ,.~ of the Uat, of 

tile Je4e:I'al'. 1'..,17 '0 __ lIwt.•• Batloul »au: a'I.... 1Ir. Veb., u.14 'hi. _"OJ' 
hai 'ae. )11M- 1a tb.e -.... .f JI:r. !"",•. n' he 'I.1I4eI'..... ih. la"_ v... a'baat 

fr•• Waatla&,.... ... 1e4.G"al 4oe1l-_ W p' ft' &:replr iG S""_vlaal ,.••, ..aa;, 

eva.1r.t&. 1 ..14 .. w.,. ,bat lh18 _"81" hal ao\ re' 'b.... 41........ 11, 'he 

J'ol'.lpJ'u41 Qoa-.l ~.~••• ft' that l .....be tea ...,~ of 'hi. C.-",,' 

a' 4 0"01....... W01i14 ea4eawor '0 '.141P_e Ilia .. 4eolal0. wi'hlae a t .. lIlb.u.i••• 


BatoH cot.ac laM ,_ 4 o'olHlt ..etlq I U4 opp~ty .. apeak. wi..
JU'. PeIll.e.~ _ .......... he:r.... \he pHp..... fi..., »&I'.......,..f 'u 

vat, wl••. Mr. Pel. tel' tJaa'a 11..... aholll4 be :raqu1:r....t.u. \here 1Il1p' lI. 

aa ta,...., Oo.....Wltail¥. Mr. Pehl.
.illeI' tlaaa M •• b. a 1014 .ld,.., 18 ,-tacal. 
ua1:r_thai the 111'., "aa&h\Ph .taaa ... A:raf't.e4. I zoe'u:ra04 .. III "tl•• au 
alk.1 1tI'.....1.,. to,el.... th1. ",',"oa i. JII'. V.ber. 1Ihl. h. 414. a' 4.20 p.m. 

. . 
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U, 	lbport of•,old trem \he Val'''' S.!otea 
w Portlaplb,' .u'1aAqae IaUoJUit.~:~, 
"ulaa.. ' -"'1!< 

(1) 'lh.eDepa:rtae..t 
" 

-appearl .., have ao reoor' of a 
110_a. 1stua4 to tat Jaaqu laUo.le hia•• whlch would. cover 
thla 11'Watl.a. 

(2) la,loeaao .0. BY-18-1, ute4 March 24, 193'1, lenet 
to tAo J'eieral.. .i.eaeno Buk of.e" Tork pena1t.8'4I.Ob,.JaDk ,. 
traallport. import. aelt aa4 v ..t, aa4 gp9l) &81d held by It 
on swab. 4&•• tUa4az' .&I'II8Z'k fv '., torelp •••l'DIlea1l 01' for.lp
caval __ or a.t ''lie It after 1&'ll:4lA'q 30, 19M. tro. abroad 
'lt7 ..,' i.olp ~t or torelp cea'ral 'ltuk. or aolivered. 
t. 111 for \he ...out of 81fT tor81_ loveZ'llJllat or 1'01'olp 
oeaval buk b7 the Unlt.d State. OJ' pvalWlt t. a 110eaae,g-_ted 
by the lear.tary of the bea.8V7. 

(3) It would appear that the 110••• to the 1'." York 
lederal rete.rre4 to abov. ocwera \he ai1llaatloD. pre8ent17 lmder 
con6U.ar..1Il..., .. 

",' 

HI8/e/41 

Copl.a t.: 	 •• ,Pahle Mr. los ~. ~ 
Mr. lJ""'lI. V"'Mr.J.ent.de1a ku:. c;s., L 1. 
Mr. Sol:taldt Hr. a.aUaIL ""'. u.....LL:. ... 
Mr. Leman Mr. WhU. 1U..t. ~ 
J(r • bU. 1Cr. Wi10,. 

1Ir. 	lole,. 

, ." " .. 

,6 ,I,. 

,'. ,'" 

, .... . 
31 /1303 
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DOM: . AmerioaD. Lep:Uoa, Jem, Sw1tBerland 

DA!E: A~.t 19. 1941. 5 p.m. 

BQ. I 16'1 
\ 

!he Germ8l1 lie1chsbault. since the early part of last 

month,hal: 801d. lold bart _. to prlTa'e banke 1n Sw1taerland. 

for which it obtained trom thirty to forty-fiTe ml1110n 

SwiU frucl. 'Wi ih the Sw181 franca the .B.e1chsbank acquired 

Arcentine peao baalt aco01Ulta and .ecwio. m08tly the tormer. 

This 1A turn is tor 08 in b'al'1al rav IDaterl.,J.a from South 

Amerioa. 

It 18 the opinion of a oompetat Swial offioial that 

the transactions mentioned ill the l' orecoin& have resulted 

from the blocking of forelgD {u:a48 121 the United States,and 

that the vaJ1auUons have Deren can'1ecl out for German 

industry_ RoweYer. he ea1d, they alp' 'be private hedges 

on 1Ihe part of high placed. official. of 0erm.a.DT a,gainet.. 
~ , 


the lieichBilark, whiGh the, .q be oarrylq out in vi'" of 

unexpected deTelop••'" in the var in the Eastern part of 

Oopies 10: Mr. Peb.l. / 
Mr. 'oweoD. 
Mr. Sahmid.t 
1Ir. L..... 
Mr. lei4 
tIr. los 
Hr. Carre 
Mr. Volenthe 
Jb". Qla_ 
lIr. Selbel 
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August 23, 1941. 

Files 

Mr. Cochran 

Mr. Gautier, the representative in New York of the SWiss NatiDnal Bank 

telephoned me1esterda¥ at 2:50 p.m. He said that he had reoeived cablegrams 

last week from the Swiss National Bank a\ Bern and Zurich instructing him to 

apply for alicens8 to permit the transfer of 2,000 Ellograms of gold from the 

Federal Reserve Bank of New York to Lisbon. Mr. Gautier had now filed this 

application with the Federal ReserveB~ and understood that it was being re

ferred to the Treasury Department for con&ideration. Mr. Gautier stated that he 

had written a letter explaining the situation in full. 


In summary. Mr. Gautier explained that S\\i harland had agreed to pay Portugal 
in gold for iaports from that country. Since the Swiss National B~ must main
tain in Switzerland the gold cover for forty percent of its note circulation, and 

. since gold must be used to pay for oertain imports, such as wheat, cotton, egc., 
that Switzerland has been obtaining from Russia and other European countries. 
it wa.. found urgently desirable to withdraw gold from the Swiss National ;'Bank I s 
earmarked supply in New York, rather than endeavor to make the Ufficult transfer 
of gold across France from 5wiherland to Portugal. Mr. Gautier reminded me that 
the National Bank of Switzerland now has in the Federal Reserve Bank of lew York 
$220,000.000 in gold. 270,000,000 in dollar balances and "52.000,000 in Treasury 
Bills, together with $120.000,000 af balances with commercial banks in New York, 
making a total of $562,000.000 which. the swtes National Bank has in New York. 
The present request is to withdraw only around $2,000,000 of this total. 
Mr. Gautier added that all imports from Partugal to Switzerland must be approved 
by the British authorities in Lisbon before t~ey are oonsummated. Oonsequently, 
we would be releasing Swiss gold to pay for o~ly transactions that are approved 
by the British authorities. 

Mr. Gautier asked mT assistanoe in obtaining an expeditious and favorable 
deciSion in the premises. He said that his p~ople considered the application one 
involving important matters of principle. They feel that they should be able to 
withdraw the gold which the7 had plaoed withou» Federal Rederve Bank and they 
remind us of the assurances which they gave us a8 a prior condition to the issuancw 
of our Senreral License. 

After Receiving this call, I telephoned Mr. Pehle. He said that the applica
tion has not yet ComB to his attention. and that when it did he would refer the 
matter to a Committee Meeting. 

I am definite17 of the opinion that this application should be unconditianal17 
approved at the earliest possible date. 

HMC: lap-8-25-41 
co: 8-28-41 
Mr. Fehle Mr. Towson yf Mr. Schmidt Mr~ Leman Mr. Reid , 

Mr. Fox Mr. Carre Mr. Volentine Mr. Olsen Mr. Seibel 
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[Excerpt of Memorandum for the Secretary's Files of August 26] 

Mr. Fehle blt"Ought to the attention of the Committee 

an application filed on behalf of the Banque Nationale Suisse, 

requesting a license to ship $2,000,000 in gold to Portugal. 

The !reasury Department has been informed by the Banque 

Nationale Suisse that gold may not be shipped from Switzerland 

direct to Portugal because the Swiss gold reserve in Switzerland 

cannot be reduced below the present figure, and that it is 

necessary to deliver the gold in question to Portugal in order 

to settle an adverse trade balance. The Bank of Portugal ap

parently will not acoept gold under earmark in New York. It . .. 

was unanimously agreed by the Committee that this application 

should be denied. 

. " 
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theoretical value in Europe; the market is'completely 
unbalanced and no longer automatically reacts to any 
casual large offer or big demand. Banks are no longer, ' 
interested in purchasing dollar notes in order to trari~:-
fer them to their credit accounts in the United states, 
since such transfers-are placed to the credit of blocked 
accounts and can only be disposed of at the well-known, "::,f": 

prohibitive restrictions. In the past, disparities existed ',\\ .. 
at times, but to a lesser ex:tent, and it is characteristic 
that they occurred whenever rumors were current as to the 
freezing of accounts by A.Jnerica. As far as could be as
certained, offers during the past week come mainly from 
France ; however, it is difficult to judge whether this 
represented notes which had been brought from the occupied 
zone into unoccupied territor,y, or whether these notes 
merely represented hoarded capital from the unoccupied zone. 
This offer of notes, made by France and pr'obably representing 
money smuggled across the frontiers, can only be made to 
Switzerland, since all other countries adjacent to France 
have restrictive currency regulations, which prevent their 
sale or re-export. ' 

"What appears to be more unaccountable than this dis
parity on the banknote market, which is completely free, 
that is to say which functions without any official inter
vention, is the simultaneous weakening of the Argentine pseo, 
at a time when this currency in New York shows, if anything, 
an upward trend. A relatively'weak demand led to a notice
able decline to around $6, a rate in singular contrast to the 
New York parity of about 102 3/4 for Swiss francs. Here would 
have been a chance for the National Bank, which naturally and 
justifiably has always anxiously hoarded its stock of currency 
and gold, to increase the latter by acquiring loose pesos 
and using them to purchase do1.lars ,in Buenos Aires , or, in
versely, by selling pesos in New York. Since, by virtue of 
a general license, our central note issuing institute has , 
free access to its assets in,New York, such a transaction 
appears feasible. Until a satisfactory agreement has been 
reached between the Swiss and the United states Governments 
concerning the unblocking of Swiss assets in the United States, 
such transactions are not practicable for private accounts., 
Whereas on the one hand currency offers from private sources 
have, so to speak, disappeared into the VOid, on the other hand, 
the gold and currency stocks of the central note iSSuing 
institute have declined by several millions during the period 
under review. Even today there still exists a disparity be
tween Zurich and New York of approximately 4 percent in the 
~peso quotation. 

e 
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EFFECT ON THE YiORKING OF THE GOLD STANDARD 

IN SWITZERLAND OF THE BLoCKING OF EUROPEAN CREDITS 

IN THE UNITED STATES 

From . MAURICE W. ALTAFFER, .American Consul 

Zurich, Sw:i. tzerland. Date of completion September 5, 1941. 

Date of mailing Septem.ber 5, 1941. 

.. 
Approved: JAMES B. STEL'fARl' 


American ConsUl General 


.. 
The blocking of European credits in the United states 


has caused great confusion on the Swiss money market and the 

full effects of this move are just beginning to make this 

visible. The Schweizerische Handelszeitung, Zurich, of 

August 28, 1941, quotes from the weekly report of the well 

known private bank of Bar &c Com.pany, Zurich, which gives an 

interesting picture of the 'effects of the blocking of Euro

pean credits on the gold standard. This report 'Which covers 

the situation so well within the scope of a few paragraphs, 

is considered of sufficient interest to quote in its entirety: 


"HAS GOLD CEASED TO FUNCTION?" 

"OWing to the blocking which took place in June of all 

European credits in the United States, the gold standard, at 

least as far as this applies to European cOWltries which have 

not,et adopted legal currency restrictions, has in a measure 

ceased to operate for these countries. Virtually only two 

countries were left in Europe, namely SWitzerland. Portugal, 

which still disposed of,more or less free currency markets • 


. Thus, for instance, dollar notes last week dropped to 3.00, 
i.e., 12 percent below par, with only a slight recovery since 
then. As a matter of fact, dollar notes now possess a pUrely 

Copied - 10/14/41 Mr. TOWSOJ, Mr. Schmidt, Mr. Leman, Mr. Fox, Mr.Reid 
Mro Olsen, Mr. seibel, Mr. Volentine, Mr. Carre, Mr. EoMoBern
stein . . 
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DOPY 

.""'. ~ '.'W.T·lWts/rlLQ 
BRInSl EMBASSY, 

SAn; HAJD 

You ._t1oaacl to me the other day .. propoaal. 
to export gold to Usbon tor SWi•• account 1a .P8ii)I1I8l'lt 
.. a deld.' oa the Peu!"t""ue•• SWiu clear.t..q. 

LoAdoD sua••t that this transler of gold i8 
to n:imtN.nM the Portugue,. t.or their sal.s of escudo. 
to the SW1a8. who have been heavy blayere lat.el7, and 
have 'been re-eel.l1D.g to tbe Qe1"'l'D&l18 1Ib.o require escudos 
tor tbe1r 'Wol..t'n& ~C8. (See attached oow ot 
¥if.f. 104)/86/41.) the propoari shipmen of this IOld 
would. theretore presQmablT alain GeJ'lUA1' to coat.1Due 
her pucaaees of Portuguen Fol1'ram, and would be moat 
wad.eS1nblA1. 

I tn.hio" think.. ! t ual.ikel,. that \!te shoQld 
p'&Ilt a uvice". ~. 

(Bigasd) w. R1tcble .. 
~w. Ritchi•• 

}Jr. HorIrsaD. fOWBOll, 

Foreign j'Wlda OGDtrol, 

tI. S. ThUUJ7 Depa.rtzen\, 

~~.8h1a~, D. O. 


• 

., 
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l4r. Cochran reierred to you. reoentrl1 the. appUca

tiOfl of the 1!&Aqu.e Wat.ioAlJ.e Su1UM to abip to Portugal. 

$2,000,000 in bold whicb it has earu:rtc:ed in the hw York 

lor your iniormat1&a, there 18 att.acb.ed a copy, 

ot a la'tor reoe11".d' from tho Br1 tiarb Fsbaaa,Y' refen."1ni 

to thi. proposed gold tranu.ot,1on, togetner w1:th. the 

.. 
As )'011 ,have HeD ad!,1acd, the IntMrdep&:l'tmel1tal. 

Committee considered tho ..ppUea.tion of the Ba.n'lu.G NatiQnale 

S<d..8e and unanimou.aly agreed that. it shou.ld 1:>0 damed. 

tle are strongly of:"th.e view that this application 

.... ,
'. 

J\'iP I Sed 9/9/41 

Copied - 9/13/41
Yr. l)eble Air. I..8uD 
.Mr. Towson" u.r. ie1d 
Mr. Schlddt. tb". ii'oX 

• 


314311 
..' 

http:att.acb.ed


, . 

c

° 	 (Received by telephone from FRS - 9/1;/41 - mew) 
P 

Y 


Incoming Cablegram #19 

Receivedon September 15, 1941 

J,:,. Berne, '5epteinber 15, 1941 

Federal Reserve Bank of Naw York 

New York 

No. 19 

In order to proportion it batter our holdings of ~old 

and davisen we.~ you to earmark for our special earmarked 

gold account with you. ~pproiLmately $20,000,000 fine gold 
~. 

debiting equivalent to the account of our Zurich offioe stop 

Please cable details both parties 

.. 

, . Banque Nationale Sb.1.sse 

cc 	 9/lS/JJ. 

:Mr. Peble /

:vr. Towsonv 

Mr. Schmidt 

Mr. Leman 

lIlr. Reid 

Mr~ Fox 

Mr. Olsen 

Mr. S ibel 

Hr. valentine 

.Mr. Carre 
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and interest on Swiss investments in Sout,h America, and 

in North America, that it effect individual payments in 

EuroreJ that it meet the requirements of the United 

States Government in Europe and that it 'effect the 

transfer to Rome 6f various plitYments which are made by 
{ 

Catholi-c Institutio·ns. It is my opinion that since 

SWitzerland is not our capital debtor our interests 

would be best served at this time if the Swiss request 

/ is granted. The granting of this permission would aJiso 

in ~ opinion strengthen the independent position of 

Switzerland. 

HARRISON 

..... 

Copy:bj:le:lO/27/4l 

h 
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request will be granted by Italy. The National Bank 

intends to repatriate 10,000 kilograms of gold at once o 

After. this has be~n done successfully the National Bank 

will arrange to bring gold coverage up to the minimum 

reqUired by law by repatriating the remaining two-thirds. 
'; 

Switzerland will still have even after the repatria

. tion of .30,000 kilograms of gold more gold in the United: 

states than is held in Switzerland, since gold held by 

Switzerland in the United States now amounts to 1,040 

million Swiss francs or the equivalent of 200,000 

kilograms. The desire of Switzerland for repatriating 

part of its gold held in the United states is explained 

in part by the unusual demands for gold in this market • 
.. 

While these demands have now subSided they may be resumed 
~' 

at any time. Added to the demand for gold for industrial 


uses in Switzerland there must be taken under considera

tionthe export of gold to~payfor tr~nsportation facil1

ties and to pay for purchases of merchandise in foreign 


. Coi,lIitries. If the Government of SWi tzerland continues to 

accumulate reserves in foreign countries it will undoubtedly 

become vulnerable .to criticism, particularly if such reserves 

are blocked rather than free. It should be noted that the 

Swiss National Bank is continually faced with demands 

that it purchase dollars in the United States in order that 

it may effect the remittance.to Switzerland of the dividends 

http:remittance.to
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be of service it could not continue indefinitelr to pay 

out Swiss Fr~ncB here against the purchase of blocked 

dollars without some counterpart being rece1V"d. The 

Bank is required by law to maintain in Sw1tzerlgnd gold 

coverage of 40 per ,cent of the paper money in circula

tion. In add!tion the Blmk must provide gold for llse 

in the internal market. An important use of this 

character is the requireme~tB of the watch industry, 

many of the products of which are exported to the western 

Hemisphere. The paper; money of the Bank in circulation 

now totals 2,100 million Swiss francs and the minimum 

coverage of gold that must be held in Switzerland amounts 

to 840 million gold francs (40 per cent of· 2,100 million 

francs). At the presenttim~ there is in fact a shortage 

of some 150 million (i.e. tne equivalent of 30,000 

kilograms) of gold since the actual gold coverage here 

is only 690 million. The strictly confidential character 

of the foregoing information was particularly emphasized 

by Mr. Pilet. The Bank would have repatriated gold to 

meet this shortage had it not been for difficulties of 

transportation but since Switzerland now has her own 

flag ships the transportation of the gold to Switzerland 

has becOmelyo;!':lsible. Repatriation of gold through Genoa 

is now proposed. Switzerland will ask special Italian 

consent to this and has every reason to believe that the 

t-,- . 
,...... 

'. 

. . ,-; ... 

',-.. 
, . 

, .... : , 



~APHRASE OF TELEGRAM RECEIV1. 

FROM: American Legation, Bern, Switzerland 

DATE: October 15, 1941, 9 a.m. 

NO. : 229 

THIS TELEGRAM IS STRICTLY CONFIDENTIAL FOR THE UNDER 

SECRETARY AND THE SECRETARY. 

I have been inf~rmed by Mr. Piletgolaz that the 

Federal Council is concerned because of the present 

ratio 'of the gold reserves of the Swiss National Bank 

and this has led him to instruct the Swiss Minister at 

Washington to request permission to tr:msfer part of 

the bank's gold now in the United States to Switzerland. 

Mr. Pilet hopes that favorable consideration will be 

given to this request. 

It was pointed out by Mr. Pilet that the National .. 

Bank as was previously its practice has even since the 

freezing of ~~ss funds been careful not to refuse 

purchases of dollars even though the Bank had no direct 


. '.. interest in such purchases which were to the advantage of 


the United States rather than Switzerland and that the 


National Bank has been careful to facilitate operations 

between the two countries. He cited a payment of the 

American contribution to the International Institute of 

Agriculture in Rome as an example of such cooperation. 

He said that although the Bank was glad to continue to 

cc 10/31/41 . / 
Mr. Towson'" 
Mr. schmidt 
Mr. Fox 
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Garm.arl1 would 4?;O to swell the German debt on the Swiss clearing and so be 
tantamount· to a loan to Germany. Apparently the Swiss Government is com
m1t ted. to agree to this. 

,.'.
The German debt on tp.e Swiss clearing stood in May 1941 at 78 

million SWiss francs. It could therefore inorease b.T the end ot 1942 to 
928 m1ll1on francs. Presumably, however, it will be reduced by" the value of 

. 	 the monthly deliveries of co&\, iron and steel and petroleum products .and of 
other commodities which Germany bas undertaken to supply during the second 
hel..t of 1941, but it i8 not stated what German;y propose. to deliver in 1942 
to compensate tor the advances ot 400 million froancs to be made to SWiss 
exporters dUl'1n& that year. Ge~ haa" however, agreed that any debit 
balance shall be repaid by' delivery of coal and iron after the 31st December 
1942. 

No information is contained in the agreement as to the tTPe a.nd 
quantitT of fabricated products which Switzerland 1e to suppq to Germany
but :1 t i8 olear that Swiss industry is now working very s ubstantiall1" on 
German orders. It will be noted that under the a.greement Ger.many is to 
I/IUpplJ between 5 and 6 thousand tons of iron and steel per month as raw 
material tor certain manufactured goods destined for GerDl8n1'. On the other 
hand, GermaDiY is not undertskini: to supply any non-ferrous metals, rubber, 
cotton or fitly of the deficleRCy' commodities which SWiss industry -Y' consume 
when working on Cennan orders. .. 


Apparen~ German is in~4 position not only to exploitSw1as 
industrial ca.pacitY" but also to obtaln in a manufaotured form .IDIi\"t$r1a.1s 
which must have either been admitted to Sl11tzerland for purely Swiss use .. . 
or deficiency commodities ofrihich 5w1t.erland has been able to acquire 

~ 

stocks. 

September 25th, 1941. 

. > 

' ~"1731 '4 J. 
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The Operation of the Genl1an-f:.lwiss Trade Agreement

! 
It '.'vill t:w recallEtd that th.e Germa.n-Bwiss commeroial afiiTeemeat 

·im.'$ signed on July 18th, 1941. Under the 'l;,erms of the agreem€Jnt,E:iwitz~r
land. agreed t() supply, til. the ~econd half of 1941, foodstuffs to the value 
of 52 million Swiss francs (as oox;tl)3.red 'ill th t~2 :'!ulU.on fra:lfZS 1fJOrth already 
su!'plied in the first half of 1941),,10,000 hea.d of cattle, 7,000 tons 'of 
cne.:"se" apples tOt:.hEI valLIe of 20 oi11io-:1 frahcs" c-:Jt.l:::k.lnsed milk, (two thirds 
of th0 quantity supplied in 1940 - which ie: not. Known), and possibly further 
,itHk produ.ots, but no fresh mIlk. 

Swiss expol't trade 'to all \x~untrias other than (J-er.tliany is to be 
controlled by the Gormans at Bnsle ...nd La Plaine, and all outward passenger 
traffic by rail is to go through the san::e oontro1. 

'1'ho Swiss Government undertake tr,) Il<<.\k~ advances to ~:;wiss firms 

(~xportint;to Gerrllany to tho extent of: 


450 lullioni'rancs by the end of 1941 
650 million francs by June 30th, 1942 
gsa million fra.!lCS by December 318t, 1942 

Uer(llany unddrtook t.o ~n.\.pply <::onthly as from May 1941 .... " ..... .. . :. ~ 
200,000 tOIlS of: coal 
IJ,·5OO tons of iron and steel 

5/6,000 tons of iron and 5t.,,01 as raw 
material for t.1.e manufaot:.u-e of goods 
destined for GermB.ny' 
14,500 tons of petroleum products, either 

from ROl.l!Zlania or ttom u.erIIl&'l stocks, 

and total q.~ant,it;ies up to the end of 1941 

10,700 'tons of Sl!i,;a.r ";'"
20,000 tons of seed potatoes 
4,000 tons of ';;al'eal Stloi.ilUs 

25,000 tons of lJOtash fert.ilizers 
;,000 haot.olitr<;;S of .i.lcohol 

The ra.t-a of GXCha::lge agr.aed to .....as 57.95 HtJichmarka ... 100 
Swiss. franct:l. It is not quito clu8.r how t.ne provlsions for the Sw-lss 
Ooverruuent making advances to ~)'iri:i.ls .i:'U'lllS expul'ting to GerJlIany will ~'Ork 
out. Al·th~::ugh it is statedtha.t trH~ amounts shOlm above represent, the 
(;etal advdmCIi-~Z t,o ()';O ma.de t.() t:VF.tSS exporters, it is obvious that, if noth
ing or Ollljr purt.:~al delivar:les are raceivea from Gerr..any, the exports to 

,., 
Germany 
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S.I£CRET 
THE 	 BRITISH EM.BASSI" 

WASHINGTON, D. C. 

September 'TI, 1941. 

DearMr.. Acheson I 

You asked me the other day it we had any information 
about the eftec:it of the recent Swia....aerman eoonomic agreement. 
I enclose a brie! note "Which has been prepared .from information 
available here. 

Yours sincerely, 

Noel F. Hall 

.. 
.... 


Mr. Dean Aehe80n, 

ASSistant Secretary of state, 

U. S. Department of State, 

"Washington, D. C. 


eCl 	10/24/41 

.Mr. Pable 

Mr. To_on 

Mr. Schm14t 

Mr. FOlC~" :~. 


Mr. Jbll~, .Bernstein 
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(b) go without needed materials andservice.s which they a.re importing 
from other countries with the result that; the Swiss economy will be 10s8 
usetul to the Germans; or (0) default on their obligations with the 1'8
sultt-hat they will have more difficulty in importing goods and services 
on credit terms. 

Therefore in our freez.1ng contrOl we should be extremely chary at 
letting Swiss holdings in the United .states be put to use, even though 
on the surface that UBe appears to be of little benefit to the Axis. 

I 

Obviously the sam.e reasoning applies not only t.o SWitzerland but to 
other EuroJ)es.n countries like ~:;weden wilich now have no other market for 
their export goods excepting Germany and GerJUan-dominated countries• 

.. 



C 
October 17, 1941.o 

p 

Y Yr. White 


v. F. Coe 

SubJeot a Can GemaDT Deriva any Benefit from an Increase in the 
Useable Foreign Exchange Assets of 8Ydtzerland? 

Information trom many sourceS' indicates that a. large proportion of 
the maohine and manufacturing industries of Switzerland is being devoted 
to the production of g-oodsfor export to Germany and to other ,Pans ot . 
Europe wh08e economies are geared into the German war IIIl9.chl..ne. In this 
situation, it is !lot necessary for the Germans to obtainactual possession 
of SWiliS gold hold1.ngs or other foreign exchange assets of the Swiss in 
order· to dadva benents from them. An inorease in the amount of gold avail 
able to Switzerland will enable her to settle her adverse balances with cer
tain other ll.'uro'pe&n countries, such as Portugal, and thereby to increase the 
total /mlount of good8 which she can import for her own industries and her own 
economy. 

Once the industries of Switzerland are geared to supply Germany and 
other German-domlnated countries with finished and semi-finished goods, it 
is to the interest of Germany that ,Switzerland shall ~ able to import raw 
lllateriaJ.a and semi-finiShed goods from the less developed ,parts of .'!!:urope. 
II' these countries are willing to take ..gold in exohange for thtiir raw 
materials, it is in t.he interest of Germany that Switzerland shall have 
enough gold to ji&y for these vital impbrts. 

This same argument applies not only for gold, but to Swiss holdings 
of dollars and other useable foreign exchange assets. If Switzerland has 
under her control large foreign exohange assets, Wittl which to meet her 
defioits With countries whioh are suppiying her with goods, she can Co on 
supplying oth.er goods to Germany on credit. 

The bearing of the8e atat-aments on problems oon1'ronting the United 
states Government is this I 

In view of tho close relationship between the German and SWiss 
6conoru.ies, i.t is necessary tota.ke steps not only to prevent the SWiss 
holdings in the United states from falling into the direct control of 
the Germans, but &lao to prevent them from bElling used in almost every way 
that the Swiss try to use them. If 'the SWiss cannot use these assets to 
meet various obligations, they'Ylill either (a) have to use other foreign 
exchange assets possibly obtained from the Germans to meet th~ir obligations; 

ce, 	10/24/41. 
Mr'!, Pehle ~.!r'. Fox 
Mr.' 'l'oWBon Mr.~: E. M\ Bernstein 
.Mr. Schmidt 
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iiEMORANDUM 'ro J.lli.. MONROE OPPENHEIMERs 

Re your memorandum of October 9, 1941, to Mr. Bernst.ein 
enclosirig documents from the Minister of 5~tmer1and to Mr. Perkins, 
which documents are returned 

'\ 
to you herewith. 

I am enolosing for your confidential information copies of 
ruemoranda prepared in the Treasury relative to the problem of 
allowing Suas-owned gold to be exported to Lisbon or to Smtzerland. 
This utter has received careful consideration by Seoreta.r7 
Morgenthau and by the Interdepartinental Foreign FW1ds Control 
Committee. It is the unanimous view that we Should not allow the 
Swiss at this time to take their gold back to }I:;urope. In this 
oonneotion you may be interested in knowing that in June, 1940, 
the Swiss asked us to.holp them move to the United states all of 
the stocks of gold remaining in ~"wit.zerland. 

Dean Acheson believes that ;V'ou may want to take up with 
him the question of' exports from this oount.ry to Smtserland and 
the question of what effect the recent agreement between Switzerland 
and Germany should have on our relations with Switzerland. In this 
connection, 1 am enclosing a copy .of a me.morancimll which the British 
gave to Mr. Acheson relative to the Swiss-German econolllic agreement. 

~. 

Aoting Secretary of the Treasury. 

Copies tOl Mr. reble (2) 
uri" White 

Mr. Dietrioh 


Enolosures 

BB.nrd - 10/20/41 

ce; 	10/24/41 
.Mr. Pehle I 
Mr. To_on 

Mr. Schmidt 

Mr. Fox 

Mr. E. Ah" Bernstein 


" 

http:oount.ry
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October 20, 1941 

Mr. T1m:mcna 

Mr. Towson 

Mr. Dietrich oalled at 2:~0 this afternoon to refer to two cases 

involving gold tor Switzerland. 

1. 	 11~ million from Switzerland to Portugal 

2. 	 An unstated amount from Peru to Argentina 
tor credit to Swit&erland 

Mr. Dietrioh requested that he be advised betore tinal aotion is 

taken on these oaS8S in oraer ~hat he may di~cUS6 them in the event the action 

should be a denial. 

I suggested to Mr. Dietrich that. in all probability, the decision 

would 	be made by the Inter-Departmental..committee, whose meetings he now attends• 
.... 

He requested, nevertheless, in the event tho oases are to be denied without 

ref'erence to the oommittee" that he be given an opportunity to discuss them. 

NB.'T: zd 10/20/41 



' ..'.'' 

0 1 131,'10' 
-~---.= 

:»Toml 	 Berne .. 
Rec'd: 	Federal Beserve Bank 

of New York, N.Y. 

, .; ' . 

In order to proportionate b.tter our holdings of gold and devisen 

we beg lOU to earmark for our special earmarked gold aooount with you 

approximately $20,000.000 tind gold debiting \he equivalent to the aC

count 01 our Zurich oftice value tod.a¥. Please cable details both 

partie•• 

Banq~. 	Nationale Suiese 

.. 

(Phoned by Mr. Lang at 2&45 p.m. to F.D•• 10-21-41, hr.) 
'. ~ 

' .. 

o.,,;10-22-41
Mr. Pehle 1Mr. Tonon 
Wr. Schmidt 
Mr. lox 
Mr. ~.M.B.rn8t.ln 
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Received. b;y phODlt trom Mr. webber's office - 10/22/41 - lema 

From, Zurich, SWit.serland 
To I Federal. Reserve Bank 

of New York 
Date I Oct.ober 22, 1941 

our Bern asked. you on October 10 to transfer a.bout 10,,200 

Wo froa our depoeit to deposit ot Banoo de Portugal. Please 

lat UI know by cable why order still not executed. 

agel. Banque National. Suisse 

.. 

(In connection with application NY 26947) tiled by FRS NY - 10/10 

to transter Sa) gold bars from Ordinary Earmarked Gold ACCOW'lt in 

Bern to Ordinary Earmarked. Gold account of .Banco de portugal) 


~ 

co 10/24/41 . I 
Mr. Pebl.e 

Mr. Towson 

Mr. SCnmidt 

Mr. Fax 

fir. E.U. Bernstein 


. ': 



~ 
o 
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October 30, 1941 

BIN. 62291 

It is understood from a delicato source that 
Banque Nationale Suisse, zurtch, SWitzerland, wrote on 
SeptembEtio,+st, 1941, to Banco 'COnt~a1 de la Republica 
Arge~t1na" Buenos Aires, Argentina" confirming addres
sees" telegram of August 29:th evidencing action to set 
aside 4,000 Amer~can Eagles, weighing 60.1776 Kgs, fine gold, 
in name of writers Berne office, value sw. Fr. 29.3,052.90. 

COPYllcl,l0/J1/41 
.. 


.... 

cc 11/3/41 /
Mr. Towson 
Mr. SChmidt 
Mr. Fox 
Mr. E.M.Bernstein 

.. t 

. '. ' 
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October 30. 1941 

APPLICATION TO RELEASE APPROXIMATELY $100.000 mOM 
'. 

THE EA.BMARKED GOLD ACCOUNT OF THE OENTRAL RESERVE 

:BA.mc OF PERU TO :BE SHIPPED 'TO ARGENT INA AS A MEANS 

OJ' ACQ.UlRlNG SWISS FIWlOS FROM THE SWISS llATIONAL 

[See Monetary Research File 146] 

.. 
.... '. 
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Division of Mone tary 
Research 

'\ 

The?l'reasury Department haa not refused to buy gold from 

Switzerland Cfl' to sell gold to Switzerland. In fact, a 

large amount of gold has recently been sold to Switzerland 

to be added to its earmarked account at the .f.i~edera1 Resen:e 

Bank of New York. OUr policy with respect to the freezing 

of earmarked gold was settled in 1940 when it was docided 

.tla:xJmJ: that earmarked gold is no less subject to the 

executive order than banking funds or other property• 

.. 
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D1.vision ot Monetary 
Researoh 

Under the ai.roumstanoes. all. inorease in the gold reserves 

at the disposal of SWitzerland would result in an acceleration 

of 1ts economic aid to Germany. The Oni ted States cannot 

imperil its vital interests by permitting Svi. tzerland to with

draw gold from this coun tr.Y directly or indirectly tor the 

purpose of expanding ita contribution to the German war effort. 

The Italian GovernllJent hae indioated to the Swiss Oovem

mentits readiness to gran t the tree tranait of gold from New 

York to Sw1tzerland by way of Genoa.... It would be surprising 

if the Italian Government followod"'any other course. The Axis 

cOWltrlea will llW.ke certain that gold in ~'w1 tzerland will be 

used to the fullest extent to further aermw~'s war econo~ 

even if seizure or a ~~reat of seizure is necessary for this 

purpose. It is 80 obviously to Germany's advantage to see 

an increase in the gold reserves held by Switzerland in Europe 

that the British Government has dsnied a navicert for one of 

the proposed Shipments of gold. 

Our gold policy is in no way involved in the refusal 

to license transactions intendedto facilitate the with

drawal of gold by Switzerland from this oountry to i!.'urope. 
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Division ot Monetary 
Research 

The second reason given by the Swiss Minister tor the 

transfer of gold to Switzerland ~s the need for such gold in 

a settlement of adVerse trade balances. As indicated by the 

Swiss Minister, the economy of Switzerland is being closEil¥ 

geared to the war econOD\Y of Oei-ma.ny. Sw1tzerland 1s importing 

raw materials and semi-finished goods from the leBs-developed 

parts of Europe for conversion into precisiOn inatruments and 

other highly fabricated war goods far export to Garmany. Not 

only is SWitzerland providing Germany with urgently needed 

goods but it is providing these goods on credi t. According 

to the Swiss Minister, under the clearing agreement with .. 
Qermany, Switzerland is financing export crodits to Germany 

at the rat~ of 400 billion francs a year. ~he actual credits 

under the clearing agreement may in fact turn out to be much 
~ 

larger. It is admitted b,y the Swiss Minister that Switzerland 

is helpless to alter this situation. He says: liAs a result 

. of the developments of this war J it is entirely surrenderod 

by Axis-dominated countries. It Its imports and exports can 

continue only on the sufferance of Ge~. 

314·330 
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-4- DiviS100 of Monetary 
ijosearch t 

retaining the gold reserves in th~ country Whore they are 

safe from seizure by invaders. The welfare of Switzerland 
'I 

would be better served by keeping to a minimum its reserves 

of gold in Europe and Qy baaing its note issue on earmarked 

gold in this country. 'Ibis is a pra.otice followed by many 

countries and it was pen:dtteJd,by the statutes of the SWiss 

National Bank prior to 1929. 

The present large gold reserves in Switzerland are .an 

invitation to the invader seeking loot. 'rhe direct transfer 

of gold to Switzerland cannot be regarded as in the interest 

of this countr.y or even in the ultimate interest of a free 

Switzerland. The same objection appJLies to an increase in 

the gold reserves of Switzerland which will result from a 

switching transaction of earmarked gold to Portugal in 
~ 

New'!o'1"k in return ,for earmarked gold from Portugal in 
'. 

Bern. 'As- a country on the periphery of Europe at some 

considerable distance from Germany, Portugal is in les8 
" r " ( . 

danger than Switzerland. I t is similarly true tha t a~ 

invader is less likely to seize the earmarked gold of 

Portugal in Switzerland than this same' gold i~ it belongs 

to the SWiss National Bank. 

. . .,' 



- J - Division of Monetary 
Researoh 

Government and to the long-range interest of the Swiss 

Government. 

Sixty percent of the gold' reserves of Switzerland are 

in the United States. Accord1ne to the Swiss Minister: 

liThe reasons why the Swiss National Bank accumulated such an 

important part at ito reserves in this country was the 

confidence which Switzerland placed in the Government of 

the United States of America as well as the conviction 

that in no other country could the reserves of a small 

independent nation be better safeguarded than in America. II 

The soundness of this view is clear. What has happened,.. 
therefore, in the past few manthe-'to make Europe a safe 

place in which to hold the gold reserves of a small 

independent nation? .. 

It is now certain that more:than iJ4 million in gold 

must be transfolTed to Swi tzedand to provide aufficient 

reserves tor the note issue. As Swiss banknotos are not 

convertible into·. gold and as Swiss gold reserves are held 

solely as assurance of the soundness of the currency, it 

would seem that this purpose could be better served by 

t") l' ~ I:) 3 2 ,J 'i ,) 



- 2 - Division of Monetary 
Research 

In addition to these three applications for licenses 

there are other indications that the Swiss Government is 
" 

'.

intent on wi thdrawing it 9 resources from thi s country in 


order to transfer gold to]!;urope. .... .
, 

: t,,·. 

In a communication to thl::l Under Secretary of Sitate, the 

Swiss Minister states that the Swiss National Bank must 

.transfer 30,000 kilograms of gold (about $34 million) from 

this country to Switzerland. r'urther, the Americanlimbasay 

in Mexico reports that a Mexican has received an inquiry 

from a Swiss bank with respect to the price of freely 

exportable gold bars against aollars, and the American 
...' 

Embas6.1 in Brazil that the Bank of Brazil has been informed 

that the Swiss National Bank may ship gold to Brazil for 

safekeeping. 

These applications and inquiries show conclusively 

that the Swiss Government is determined to withdraw gold . '. 

fran the United States directly or indirectly for the 

purpose of increasing ita gold holdings in Europe. The 

transfer of such large quantities of gold to ~urope at 

this time is contrary to the vi tal interests of the American 

':v 
,,?) .. 



October 31, 1941 

Mr. Pohle 

v. F. Coe 

Subject: Transfer of Gold from the United States to Switzerland 

Several applications have been filed with the Treasury 

Department for licenses to undertake transactions which will 

result in an incroase in Swiss gold holdings in SWitzerland. 

One application (NY, 228400) requests the rel~a8e of $2 million 

from the earmarked account of the &'w1sa National Bank for 

export to Portugal. A second applic:a.tion (Uy 26<)473) requesta 

a license to transfer $11.5 million'trom the earmarked account 

of the SWiss National Bank to the earmarked accoWlt of the Bank 

ot Portuga.l. In return, the Bank of Portugal would rolease a. 
~ 

corresponding amount of gold from its account with the Swiss 

National &.nk in Switzerland. A third application (NY 2747]7) 

requests a license to releaso ~lOO.OOO tram the earmarked 

account of the Cen tral Tieserve Bank of Peru for shipmen t to 

Argentina where it would be creai ted to the account of the 

Swiss National Hank in retunt for a corresponding credit of 

Swiss francs in Zurich. 
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(Excerpt of Memorandum for the Secretary's 1iles of Nov.l] 

With re~eot to the proposed transfers of gold by the Swiss National 

Bank, which was discussed at the meeting of this committee on Ootober 30, 

1941, Mr. Foley gave to Mr. Acheson a memorandum prepa.red by the Division of ; 

Monetary Research stat1n.g the objections to these transfers. Mr. E. M. 

Bernstein pointed out tQat we had actually received from PortU88.1 a cable 

stating that when Portugal receives from Switzerland gold under earmark 

in the United States, gold will be released to the Swiss National Bank 

from amounts Portugal has in Switzerland. Dr. Goldenwe1ssr indicated that 

he also favored denial of permission to effect the proposed transfers • 

.. 

.... 



CAB L E 

To. Federal Reserve Bank.. N.Y•. 

From, Bern, Switzerland. 

Dater November 3.. 1941. 

In order to propoeltion it better our holdings of gold and 

d.8Visin we beg to earmark for our speoial earmarked gold aooount 

with you approx1m&.tely $20,OOO~OOO tine gold depositing equiva

lent to the account of our Zurioh ottice. Please oable details 

both partiea. 

(Signed) 

• Danque Nationale Sui8se 

(Reotd by phone tram FRB~ N.Y., 11.16 a.m., 11-3-41, eo.) 

eel 11/4/41 / 
Mr. Towson .' 
Mr. Sohmidt 
Mr. Fox 
Mr. E. M. Bematein 

01"'0~6J ':I J v 
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I agree wholly with Mr. Bernstein that there seems to be 
no reason for transferring gold to Switzerland to serve as a base 
for Swiss note issues; or to assist the Bank of Portugal in trans
ferring gold it holds in Bern to Swiss account. 

The conclusion is th8t the applica.tion for license ought to 
be denied. unless it were accompanied by assurances satisfactory 
to us from Portugal that they would not transfer an Equivalent 
amount of assets to Swiss ,.account. 

~. A. Berle. Jr • 

.. 
",' 

r') -1 ,. I", A" 1. /' i --/ ..( 
v - -:1:-.)0...;
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November 3, 1941 

Mr. Acheson: 

MEMORANDUM: 	 Transfer of Swiss-owned gold 
in the United States to the 
Banco de Portugal'" 

" " 

i " 

As I understand the transaction, it is as follows:f' 
!' '(1) The Swiss National Bank desires to transfer gold 


held by it in America to the Banco de Portugal, which in turn 

will hold it under earmark in the United States. 


(2) It is assumed that there will be some sort of 
transfer of gold or other American exchange from Portugal to 
Bern. Thh last is not apelt out. . I.. 

" 

If an arrangement could be worked out by which we permit 
Switzerland to transfer earmarked gold in the United States to 
an earmarked Portuguese account, also to be held in the United 
States, thus satisfying Swiss obligations to Portugal, I see 
no objection to it. Unless it is established that thereupon 
the Portuguese transfer dollars or gold to, Swi tzerland, it 

j' would seem that no material 'Uamage to our interests took pl&ce.
! .... 

Actually, my distinct impression is that our interests 
wou.ld be served if the gold could be brought into P~uguese 
control. Portugal is, in my judgment, in far greater danger of 
invasion than Switzerland. Shouid this occur, the Portuguese 
Government would undoubte~ take refuge in the Azores, and the 
greater its assets in the United States, the better, we could sup
port the handof that government. There i8less reason to invade. 
Switzerland; and in any case supporting a Swiss government in 
exile -- assuming such a government existed -- would be a mere 
political gesture, whereas there are material advantages which 
would accrue in the conduct of the war if we were in a position 
to support the Portuguese situation, as I am pretty 'clear we would. 

The assumption, however, is that by transfer of this gold 
Switzerland will buy in Portugal tangible materials which it will 
then bring into Switzerland, and will use for manufacture of 
materials, much of which will go into Gernla~' under the prevailing 
German-Swiss economic arrangllJIlents. This is a question of fact; 
to decide it would' turn on an accurate knowledge of the supplies 
Switzerland is drawing and can draw from Portugal. 



REPRODUCED ATTHE 
----~--

Mr. White 

Mr. E. M. Bernstein November 5. 1941. 

Subject: News Notes for the Secretary 

1. The Swiss Government is assiduously attempting to withdraw 
gold from the United States and to increase its gold holdings 
in Switzerland and South America. An application has been 
filed with Foreign Funds Control to switch $11.5 million from 
the earmarked account of Switzerland to the earmarked account 
of Portugal. In return Portugal will make available a similar 
sum in gold to Switzerland from its earmarked account in Berne. 
This is fundamentally an export of gold from the United States 
to Switzerland. In addition, Switzerland has made inquiries 
indicating a plan to increase its gold holdings in Mexico, . 
Argentina and Brazil. 

~. 
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COpy 

November 10, 1941", 

H.W. 5/25/26.27 

Banque Nationale Suisle, Zurich asked Banco de Portugal, 
Lisbon on September 15, 1941 referring to earlier exchange of cables 
regarding placement of gold and 'dollars at Banco de Portugal's disposal 
in New York, wnether they could now reconsider this question favourably. 

Banco de Portugal, Lisbon informed Banque Nationale Suisse, 
Zurich on September 16, 1941 that they had credited the Banque Nationale 
SuilSe Escudos account with EIIC .14,093,512 0 57 against kilos fine gold 
500 ..99579 placed in Banco de Portugal gold deposit "A." 

Banque Nationale Suisle, Zurich asked Banco de Portugal, Lisbon 
on September 18, 1941 ~ether they could eventually accept gold at Buenos 
Aires or Rio de Janeiro against Escu~os. 

" 

IN.27/1/10/41 shows that Banco de Portugal, Lisbon notified 
Banco do Brasil, Rio de Janeiro on September 22, 1941 they would like 
to know! 

1. 	 Under what conditiona bank is prepared to receive and to keep 
in safe custody Gold which may be sent for account of Bank of 
Portugal. .... 

2. 	 If the export of Gold is free. 

3. 	 If they could deposit Gold in Bank under the condition that it 
might be freely exported at ~y time. 

4. 	 Under what terms vculd Bank undertake to auist in effecting 
such export. 

http:5/25/26.27
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wolfram. from ;yours also. :Beoause this question is ol<)'&el;y 
connected with discussions wh~ch Mr. Finletter of the State 
Department is now having. we are aleo sending him a copy of. 
this letter.."\·;'~t 

Yours 	 sincerely. 

lsI W. Ritchie 

P.S. 	 I enclose a copy of our H.W. 6/26/26/2' of lOth 
lovember which seems to envisage a 4irect purchase 
by the Swiss of Escudos against Gold ear-marked in 
8i ther New York or Rio. ... 

(lnit.) W.R. 

" . 
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BRITISH EMBASSY. 
SUE HAND 

WASHUH~~~ D.C., 
.~ .'.o;~~;; ,'lit, ' 

W.T.1Q4§/1l2/41 
lOth November, 194~* 

Dear Pehle, 

With reference to our. recent discussions about Swiss 
gold, we have no~ reoeived a little further information from 
London about the Germans 1 method of obtaining escudos. 

Hitherto the Swiss have been bUTing the escudos for 
Swiss francs. The escudos, of course. are transferred to the 
Reichsbank aocount. The Bank of Portugal converts the SWiS8 
francs into gold in Switzerland. If the Bank of Portugal 
now re-transfers this gold back to the Swiss against the 
transfer of ear-marked gold in the United States. it means 
ultimately that the German purchases in Portugal are being 
financed out of the Swiss gold here and that the game can be 
played for as long aa there is any Swiss gold left here. 

I have noticed a number of indications lately that 
the Germani are looking for all Borts of ways of obtaining 
escudos. In particular. I refer you to paragraph 1 of the 
first enclosure (W.T.1036/269/41 of 27th Ootober) to Stopford1 s 
letter of 3rd November W.T.1036/274/41. and the first paragraph 
of Auburn'f. letter to Dietrich W."'T.1020/114/4l of 1st November. 
It looks as though they are getU:ng short of funds to finance 
their wolfram purchases and ifthia shortage can be maintained. 
it may result in the double benefit of making them be content 
with le81 wolfram and redUCing the price eo that we can get ours 
oheaper. It seem. that escudos at present h from our point of 
view the least desirable of all ~he foreign currencies to allow 
the Germans to have. and, since the State Department are already 
interested in cork and appear likely to become interested in 

Mr. J. W. Pahle, WOlfram/ 

Foreign Funds Control. 

U.S.Treasury Department, 

1610 Park Road. 

Washington, D.C. 


co: 11/13/41 

Mr. Pahle / 

Mr. Towson 

Mr. Schmidt 

Mr. Fox 

Mr. E.M.Bernatein 

Mr.. Aiken 

Mr. Volentine 

Mr. B.Bernstein 

Mr. 'Miller 

b 
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From Dave H. Nbrria. Jr.• 

Subject I Sr4as gold matter. 

" 

Far you,r Wormati011, I .. closing out my' file on this matter 
with the toUow1ng notea 

It". Fole7 reported.' the Staff me~~, November 10, 
that ev~ COJ18ulted, bo~h at the Treasury and D9partm8nt of 
State (1nclwl1Dg t1n8111', Kr. Barle), had agreeci the appl1ca1;4011 
sbould. be den1e4.HOInner, t.b8 State I'lepartmant did. not w18h at 
this point to seDd a t'latretuaal, but wanted to explore the 
matter further nth the idea tbat it 80Dle goods of an ent1rel;y 
non-m1l1ta..:q nat~ could be sent to SUdtUl"laD4, and in return aoms 
transfer of gold. made, we III1gbt be able to approve such a deal. 
b Secreta.ry -.t1cmed that he thought it m1ght be wortbwhUe 
alSo exploring the qlJ88tion of send1ng Swi81 m:Uk to unoccupied. 
France. 

RID conclUSion, the 8eoretal7 asked. Mr. Foley 1;0 send b1m 

in due course, a progress report On tbls matter,," 


~. 

Copiss to. 	 ... Whi toe 

Mr. Pehla 

Ifr'. E.".Bernstein 


co U/JJl/41 ./
JAr. TOIIIIOIl 

JIlr. sohllltd.t 

lIr. FOX 

Mr. A1ld.a 

Mr, Voient1De 

'. 
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JJ.OItI Amertoa .'baIIY, 1110 'e 1.....11'• ., Bradl 

,DA!J\: IOTerabel' 10. 1941 . 

, WO.: 1'01 

!he :lab...IY here hal been uTileel by the .AlIeriea 

Vieo C.nq]. at latal that there val a shipment of 111 kilo1 

700 graml of gold on 'board the LaU plus vhieh lett on 

the 4th of I.""eabar tor Earopo. !bil shipment of gold 

vaa cO.licae' t. national Beak ot Sw1tserlaad, Bern bT the 

Banco Central 4e ,la Republica. AJ",uUaa. 84 vas ""alued 

at $439,000 .KoAeda Iaclual. 

va ~. 

DIllDB 

eha'o.py 

11-21-41 


co;1...1-41 

Mr. Pohle / 

Mr. ' ....on 

Jir. 8oD14t 
Mr. J'Olt 

Mr. ..X.3arn8181a 

Mr ••Wd... 

.Mr. Vol.Attne 

Mr. not. 
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REPRODUCED AT THE 

., 

November 10, 1941 

H. W. 	 5/2S/26.27 

Banque National. SuiBse, Zurich asked Banco d. Portugal, 
Lisbon on September 15, 1941 referring to earlier exchange of cables 
regarding placement of gold and dollars at Banco de Portugal's disposal 
in New York. whether they could now recon$ider this question favourably. 

Banco de Portugal, Lisbon informed ~anque Nationale Suisse, 
Zurich on September 16, 1941 that they hid credited the Banque Nationale 
Suisse Escudos account with Esc.14.093,S12.57 against kilos fine gold 
SOO.99579 placed in Baneo de Portugal gold deposit UA" 

Banque Nationale Suisse, Zurich asked Banco de Portugal, Lisbon 
on September 18. 1941 whether they could eventually accept gold at Buenos 
Aires or Rio de Janeiro against Escudos. 

IN.27/1/10/41 shows that Banco de Portugal, Lisbon notified 
Banco de Brazil. Rio de Janeiro on September 22, 1941 they would like 
to know: 

1. 	 Under what conditions bank is prepared to receive and to keep 
in safe custody Gold which ,nay be sent for account of Bank of 
Portugal. 

.. 
2. 	 If the export of Gold is free. .... 

3. 	 If they could deposit Gold in Bank under the condition that it 
might be freely exported at any time. 

4. 	 Under what te~ns would Bank undertake to assist in effecting 
such export. 

OOPY:ec:ll~12-41 
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Nov.ember 11. 1941. 
';", 

H.W. '5/84. 

Banco do :Brazil. Rio. advised :Banque NatioDals. ,J3uisse. 
~::..'. '},. '.~~ 	 , '-' 

:Berne, on 25th September 1941 ths, t the answers to thefr wi.re of 

September 24th were: 
~ 	 ~ 

(1) 	Yes. to Switzerland, if. to other countries our previous agree

ment required. 

(2) Yes, depending 	on monetary conditions of exchange market. To

day price 21400 Reis net per fine gram: $35 per fine ounce. 

(3) 	Exclusive power of gold purchase held Brazilian Government for 

whom ~nco de Brazil are agents. 

(4) 	No. Gold exports forbidden from Brazil. but exceptional per

mission obtained from Government incase of your deposit out 

of special consideration ~or your bank. 

(See 	H.W. 5/25/26/27 of November 10. 1941.) 

Copy:vv:11-l2-41 


cc••11/l3/41 
 VMr. Pehle Mr. Towson

Mr. Schmidt Mr. Reid 

Mr. lI'ox Mr. Olsen 

Mr. Seibel Mr. VolenUne 

Mr. Carre Mr. E. M. Bernstein 

Mr. Aiken Mr. :Bennett 
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W.T.1045h15/4l BRITISH EMBASSY, 

WASHINGTON, D. C. 

15th November. 1941 .. 

Dear DietriCh., 

I am informed by a reliable source which must not be 
compromised that on 7th November the Bank for International Settle
ments informed the Bank of Portugal that the former accepted 6,500 
Kilograms of fine gold deposited at the Banque Nationale Suisse. 
Berne, against delivery to the Bank of Portugal of the corresponding 
amount of gold deposited in the Federal Reserve Bank. New York, In 
addition, the Baruc for InternAtional Settlements was to receive a 
commission of l-l/~ 10 Swiss francs at par. The whole transaction 
was to be subject to U.S. Treasury license which was being applied
for. . 

Yours sincerely, 

fs/ W. Ritchie, 

Mr. Frank Dietrich 
Room 279. U.S. Treasury Department, 
Washington, D. C. 
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The two telegrams fromtbe Ba.n.que Baticmale Suisse (which cover 
534 kilograms) 111&7 pOBe1b17 CODCern the same transaction as ,the .. two te3ie
grams from the B.I.S. (which cover 548 kilograms). . 

. Linld.D.g up tll8 above actual transters of B.I.S. gold fr,om ,.~t,.. 
zerland to Portugal against Escudo., with the proposal to trans+,rPo,r
tuguese gold 1:11 Swit2lerlancl to the B.I.S. against B.I.S. goldd8l:Lyer8d 
to the Banco de Portugal in New York, it would appear that consu.nmi.i.:l:tiOll 
of these transa.otionswould result as follows.

i 

a) 	 The B~I.S. would. actually coDduct a sale of ita New York gold ' 
against Escudos, but would 10 cloak the transaction. that i,t 
appeared to be a simple transfer of gold for gold. 

b) 	 51 milarl.y the. reverse w,ould be true of the Banco de Portugal, who 
'Would cloak a sale of Es9udos, for tlew York gold to make it appear 
like a transfer of gold itself. 

at course, there appears'at present to be an essential difference 
bet;weenthe two proposals, as the lew York transfer is for 6,500 ld..lograms 
1'fh1le that in, Europe is· only f'or"548 kilograms. . 

Yours sincerelY'; 

(Signed) R. J. S'fOPFCnm 

Mr. J. W. Pohle, 	 .. 
....,U.S. Treasury Department, 


Foreign ~da C(mtro1, 

1610 Park Road, N.W., 

Washington, D. C. 


RJS:HWA:RS 

P.s. Since writing the above ... have learned that the Banco de Portugal 
advised the B.I.5. on November 17th that they had credited B.I.5. account 
with Esc. 15,,321,648. This is almost certainly counter-value for the 548 
ldlograms of gold sold and trans.t'erred to the Banco de Portugal, Lisbon as 
mentioned in 3 and 4 above. . 

We have also learned that the B!mque Nationale Suisse" Berne, advised the 
Banco de Portugal" Lisbon on November 19th that they had placed in the Banco 
de Portugal's gold deposit -Bit a further 160 gold bars containing 1981 kilo
grams of fine gold" and tbat they w8redebitingthe Banco de Portugal with 
the equivalent in Slr.Lss Francs at 4895.7S.. This would seem to be unconnected 
with the transactions lI181'1ticm.ed in 1, 2, 3 and 4 above, but it ties in With 
the whole question of SWiss-Portuguese financial transactions. Its effect 
would be to give the Swiss a flIrther credit v18-a.~vi8 Portugal equivalent to 
nearly 10 m1ll1on Maa Franc. of say S6 million escudos• 

.. 
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Y WASHINGTON, D.C. 

W.T. 	 10451l?o/41 lovember 24, 1941 

SECRET 

Dear 	Peble, 

Our letter No.'1I.'. 1045/115/41 of November'lSth set out in
formation we had receiVed,to the.effect that the B.I.S. had accepted 
from the Banco de Portugal 6,500 kilograms of fine gold ~long1ng tc) 
the latter on deposit at the Banque Jationale Suisse, Bem.'h,llgainat 
this the B.I.S. proposed to deliver to the Banoo de portugal""the same 
amount of gold on deposit 1ntheir name at the Federal Reserve Bank, 
New York, plus a comm188ion in SWiss Francs at par of probably l~. We 
now understand that the B.I.S. has asked the Banco de Portugal to in
struct the Federal Reserve Bank, New York, to receive this 6,500 kilo
grams of gold for Banco de Portugal's accOUllt, the B.I.S. stating that 
this is done at the request of the. Federal Reserve Bank•. 

III . the above connection; you 'Will probably be interested in 
some further information which we have received from the same source 
regarding what may be aSsociated transactions, and I am therefore set
ting these out belOWt

1. • On Novembe~ 12th, theBanqus ~ationale Suisse, Berne, notified the 
Banco de Portugal, Lisbon that the B.I.S. had that day placed at 
the disposal of the Banco de Portugal with them 14 gold bars COIro 

taining 178 kilograms of fine gold. They asked for instructionso.. 

Again on November 17th, the Bamqus Nationale Su1sse, Berne, inform
ed the Banco de Portugal, Lisbon, of a similar receipt of 31 gold 
bars containing 356 kilograms of tine gold. 

3. 	 On November lSth, B.I.S. confirmed to Banco de Portugal the sale of 
28 gold bars containing 356 ltiilograms of fine gold, this being the 
Itfirst tranche" of a transact'1on arising from Banco ae Portugal's 
cable of November 12th and van zeeland ts conwrsation with Pessoa. 

4. 	 Later, in furtherance of their cable of November 15th, the B.I.S. 
confirmed to the Banco de Portugal their sale to them of the 
"final tranche- of 15 gold bars containing 192 kilograms of fine 
gold at Esc. 27,955. B.I.S. stated that the gold wouJ.d be placed 
at the disposal of the Banco de Portugal with the Banque lationale 
Suisse, Berne, and wouJ.d be forw~ to Lisbon promptly at the 
expense and risk of the' B.I.S. upon receipt of advice from the 
Banque Nationale Suisse. The B.I.S. then requested the Banco de 
Portugal to cred1t their account at Lisbon with the counter value 
in Bscudos. 

/The 	two 

cc•••ll/28/41 ;I 
Mr. Peble Mr. Towson Mr. Schmidt Mr. Fox Mr. E.14. Bernstein 
Mr. .AildJl JIr. Volentine JIr. Klot.z 

t') 1''; ,if ,:'\ t 9J ":I: J l .. 



C 
November 24, 1941 

o 	 Attachment to 
p W. T. 1031/3'1./41 
y 

Reichsbank Escudo Account with Banco Li&OOa 1 Acores, Lisbon 

Summar,y of pa:ments in and out for tbeperiod 
September 4th to October 17th 1941 

IN 	 OUT 

From 	Credit Suisse, To Banco Espirito Santo 

ZuriCh Esc. 9,250,000 in favour of credit 


SuisseaoZurich, Sept. 2) Esc. 4,921,260 
From Swiss Bank Sept. 24 24,606,300 

Corp., Zurich 11,810,000 do Sept. )0 24,606,)00 
do Oct. J 24,606,)00 

From 	Leu & CO.IS 

B8iik, ZUriCh 103,000,000 To BancoEspirito Santo
- . in favour of' E. POehner, 

From Swiss Ba.nl!s- Total 124,060,000 Lisbon 2,992,000 

From Banco Lisboa 242,000 To 	Banco ES~ Santo 
account 1mmer 4,926,108 

From Banco Espirito 
Santo 240,000 10 Banco Espirito Santo 

rii'!sceIlaneouB IByments 3,382,832 

To Banco Es.eir1to Santo - Total 90,041,100 
To Banco de Portugal 500,000 . 
To Banco P!hto y Sotto 

i.§7Or 	 1,250,000 

'To 	Banco Nacional U1tramarino 184,000 

. To 	~scellaneous direct 
pl\yments 2,189,228 

Esc. 	124,542,000 Esc. 94,164,328 

The above summarizes the following memoranda: 

w:. 1062/13/41 (attachment 1) of September 29th; 

IN. 48/1/10/41 (attachments 1 and 2) of October 30th; 

IN. 16/4/l0/J;1 of November 14th; 

IN. 43/22/10/41 of November 14th; and 

IN. 34/10/10/41 of November 19th. 


CopYlvw:12-9-41 
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By Safe Hand 	 BRITISH EMBASSY 
Washington, D. C. 

w. T. 1031/37/41 	 November 24, 1941 

SECREt 

Dear Pable, 

We have just received advices from a reliable source that the 
Credit Suisse, Zurich instructed the Banco Espirito Santo, Lisbon, on 
November 17th 1941 to receive from the Reichsbank the sum of Esc. 
24,606,300 for Credit Suisse account, and against this to credit Minaro 
Silvicola ttda., Rue Cais de Santarem 32, Lisbon, with the same amount. 
The firm of Minero Silvicola is ShOl'm in our War Trade Lists No.7 with 
the notation:

"German. Exporters of reSin, ·w.i.lfram ore, etc. Capital held 
by V. Fritzche.. W. Ratfisch and T. Vollmer. Financially 
backed by Sec. Financeira Industrial. (German firm). Formed. 
to disguise purchases of ore made by the !at.ter firm for ex
port to Germany." 

You .tll recall that we have been sending to you from time to 
time statements shoWing payments in and out of the Reichsbank' 8 escudo 
account carried at the Banco Lisbos. y Acores. The connection between 
items on this account and the above payment made by Credit Suisse to 
Minaro Silvicola (via Banco Esp1rito Santo) on Noveniber 17th is so strik
ing that we are repeat.ing hereWith in summarized form the six statements 
sent to you for the period from September 4th to October 17th 1941. 

It would certainly se.em that there is considerable evidence to 
support the following assumptions:

1. 	 The Heichsbank's escudo account at the Banco Lisboa is fed almost 
exclusively from Swiss funds. 

2. 	 The three separa.te items of Esc. 24,,606,300 paid by the Reichsbank 
to Banco Esp1rito Santo in favour of Credit Suisse" Zurich (being 
~ach exactly similar in amount to the payment now made by Credit 
Suisse to Minero Silv1cola) are most probably contract instalments 
for Minero Silvicola. 

3. 	 .The payment first from Reichsbank account to Credit Suisse and then 
from Credit Suisse to Minero Silvicola seems an obvious attempt at 
"oloaldnglt purchases for German account, probably of "WOlfram. 

Yours Sincerely, 

Mr. 	 J. W. Pehle, (Signed) R. J. STOFFORD 
U. S. '.Creasury Department, 
Foreign Funds Control, 
1610 Park Road, N.W. , 
Washington D. C. 

HWA.:RS 
Copy nw:12-9-41 m 
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BANCO CENTRAL DE LA UPUl3LICA ARGENTINA 

Departamento de Camb.ia 

Duene. Aires 13 de ectubre 1941 

Bank for International Settlements 

Baale Interbank 

Tenemos el agrado de confirmar 
a Vde. nuestro cable de la fecha. curo taxto es al siguiente: 

Refer to our cable number 9. Refer t. your cable number 110 

We have withdrawn from your safe deposit number 38 9.246 american 
eagles with a content of fine kilos 139.102119 in payment of which we 
transfer t. YGU 12 gold bars weighing kilos 139.1068 fine gold. deposited 
earmarked in your name and fer our accsunt in Banque de France. 

We have instructed Banque Nationile Suisse. Zurich te pay to 
yeur acoount in Banque Nationale Sui~e. Basel. Sw.Fce. 1.688.20 for 
y.ur commission lea Sw.Fee. 23.03 equivalent of 4.661 grams fine gold. 
being difference between the weight of eagles and bars. 

HaTe cancelled certificate number 36 and issued a new one in 
your name fer 7.757 american eagles, ~hich certificate we hold at your 
disposal awaiting your instruction.e.. 

Please confirm by cable. 

(CLAVE) 

) 

t) 1 '1 '{ ~ ~'l'"v •. v u '7

" . .\. ~ - . 

http:1.688.20
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, REPRODUCE6":TTHENATi'Oc:.~LA(:Ci"'lV{% L.H...,,, 

BANCO CENTRAL DE LA. RlIIPUBLICA ARGIN'rINA 

Departamento de CambiaB 

Buenos Airea 14 de ectubre 1941. 

BANK FOR INTJWfATIONAL SETTLEMENf~ 

BASIa:'m 

Tenemos el agrade de aCUSar recibe de BU telegrama de techa 14 Oct 1941 
cuyo texto transcribimo8 a continuacion: 

BUMl3:m:B 12. 

Yeur number 10 we agree. Please held at disposal of 
Banque Nationale Suis.e. Berne. under detailed cable advice balance 
ot 7.757 american eagles earmarked our account with yeu and cancel 
new certificate. 

Please cable execution. .. 


356 (CLAVII) 
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November 27th. 1941. 

.-, ..~ . 

,. 

,.:c;.:,:',",:\ .It ~h:,~der,st.,l/Icl:, from;, ..:, 'clel,.c&:teB8"1rqe!.,cthat··Banc.~, Cen·t.rali:, ~; '>;~ 
:de,.,la,,~epubl,.i..ca;~&entina.,.BQ.eD,Qts::.ires wrote en 14th October 1941 

t,o Banque dee Reglements Internat1enaux. Baale SWiherland sending 
confirmatiGn of cables (attachecl) exchanged between 7th and 14th 

',Oc:hber.~. Writers have w1 thdrawn from addressees safe deposit 
90245 American Eagles and transferred 12 Gelcl :Bara weighing 139.1068 
X11 es in paymeJl. t. depni ted in addre8sees' name for wrl ters account 
in the BanqUf)'L4e.)1ra.p.ce.. ;;"1':>::<;'" V·;'v..,"" 
:\'\ ~~:: }~.~: ;: ,~"._ f,> ";,. )~"i:l\lI1·.::. ~? '~:~::.lj. ;.~,"~';', f::. !;l .:::~ ~ l;\ ~.: " '~" .." -':*~;~~r\•.)J?aV;~Li;~,u.ed:::·•. ;J).:eW;I. C,~;titi~"teo, f er;·thec,.bal:anc,e, ,.f~" 


_,7. ..7Q?::4~r~~~;. Eagles. concelled this ancl are holding Eagles at 

dispesal of the :Banque Nationale SQisse. Berne • 


.. 
...' 
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November 27th 1941 

~IN,t'55\·Z67 • 
", . ,. ,." '" ." . , '>- '. ~~ 

It is understood from a delicate source that Banco Central de 

", :ta; RelJ.~b14~~';'~'.trgenti-:n&, l.Buenos,;'Aires:;:~qt.ex9Il l:~~~ Q£~Be; ..,!.941, to 

:'BaP4ue"lnition~e;Suj:sse , ,Bernec. r:eg$rd:i.ng'~Qy.eJll~nts of;:g()~g~',:: ",', . 

_':',!~.'.,..~~'~:,f;:~·~·r:; ~:'-:!:;;..'~.;:.-'~ '~"., >'.; .:' (.'.,:1); , :,;,bi,'!"L}i:.""":, ;"_ ~.~, ..:>.~,._"".~ ": ~:f~';;",,~ '.'·~I·:'''''''.> ~':: .' ;~ 
:,,:,:~:~(l)/:;Letter,of 2na"October,'1941,(!r~f~rri~c ~9 ~ph~~e;'9;r(:: cables 
"'_±:~~' :~h1~1D:~t ff o~r'~ minted'I'GOld" {Amen~an" f..a.g:lf!;S.) ,.:: y(~-t-~t.~:'9.~p"e"' letter 
:,;,from 'Lati; in" which'the'"ietit.er., under,j:,akt!ls~,;t€>., ~,e" su~h;"~~p~~ts"•.,,, 
., Co'py 'o'i'lette'r" in'!, SpanishS is; at.taehed, ,~" ". ,":::,," ,", ' ,C'_ .",~;, i, N,'-; 
1:,:_, '::\~.~ ,3:~n.rL' '.\,: ; ~~~'I\.. ,;>-;:::, " "~', .",'-., (.. '!;:~ ,:' .'" ,; .;' ~:.~:':~::.\"!,l'!.'.;.'·~ 

(2), Copy of cable dated 14th October 1941 from Banque Nationale 
S:uj.sse1f1:OO;' 'Banco'Centru:re;. pla.cing; ,(l:ti' )7,7/;7 )ij .• 5 .A,., GOld~gles (ll7 

,i :,:K,!Xo,s;'~;fiIid~'goId); l.at·Wr:bliers ~dispo~~"Ylit~:,;~#;~~s.~~s'~\~i:;t.,ife;~ank for 
Int'erna'tiforia:l! settlementsBasle.~:,'Ga.ble ;reads:-", '" ,. '.'" 

• h, '", ,' ...." .,'_ ';,_ • 

"Bank for International Settlements, Basle, will 
place at our disposal witb you 7.757.U.S.A. gold 
eagles weighing about 117 kilograms fine gold 
which kindly place in our'deposit telegraphing 
exact weight earmarked. n 

\ 

m 
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: .. .' . ~. , " . 

Against the 139 kilograms transferred ',to the: Banco Central, 
B.I.S. received 12 gold ba.rs weighing 139 fine k·ilograms",depo·sited in 
the Banque de France for a.CCOWlt of the Banco Central ancl ear-marked 
in the name Ijf B.I.S. B.I.S. also received a commission of Swiss fra.ncs 
1,688. ,_~ 

,. ' .' . Details of the B.l. S., settlement with the Banque Nationale 
Suisse are WlknO\V11. but pre'surnably B. 1.5. received either S"liss fr8,ncs 
or gold, in.SwitzerlaniL : ,r, ,. 

;, TP_I 
, ;;':: j,' ': ,;~:;',~. :. '- , • 

Yours sincerely, 

Mr';': J:;Wt.: Pehle;., ; 

For'el'grr Funds Control', :,' "',' 
 .'..!.' 

U.S .'Trea'sury , 'Dep!:trtmen t 

1610: Park' Roa;df;·N~,W:~ ' .. ,
~ 
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1045/134/41 
,:'.,;:: j'", •• , 

.. LBy Safe Hand 

BRITISH EMBASSY 
! \vASHINGTON,.D .;C.. ' 

". '.,December:2nd; :191.+1• 

W.T. 

. ". ,"- .~{.,' ,,;,,1 \" 	 . ," (: ,'" 
•. i '~". 

r· " "'l '~4 :. "( '•• _ , 

, " l~' ".:. 

.;",. ~. "'., 
 SECRET 

D.ear 	Mr. Pehl'e",,'···='.'·' ,i. '.~ '~.: (~J~. 
'\ ,", ,,; : I.I-:·~ ..' ,z:." ! .. ~.. .", . <" '. ' . ;.,' '. ~ , .; , ' 

"'" '.'.' «!.'On>NovembJr 24th '.1 wrote you in my letter W.T. 1045/ 

130/41 regarding the gold transactions between the B.1.S •• Basle, 

and the Banco de Portugal, Lisbon. . ,r' .. \ .'<>' 


1 have since received further details as follows: 

(f) ~hn -N6v'~nib~r 25th, B.1. S. informed the Banco de Portugal, 
•. r",r;isbon~':>t~t :;the Banque Nationale Suisse had that day 

!':. :p.laCe<i~a:t:'the"dJ:s:posal of the B.1.S. 72 gold bars which 

.. ::,',.' ~o\iid"o;eforwa:rded to the Banco de Portugal Lisbon at 


~,'.., ,!; ,.'. ".~ '" " .•~ ;1. 	 , , 

· .. ·the"beginning of December. 

(Note - This probably represents around 936 kilograms). 

(2) 	 On November 25th, Banque Nationale Suisse, Berne, informed 

the Banco de Por.tugal that they had placed in the latter's 

Gold Deposit B a further 120 bars containing 1506 fine 

kilograms. for which they ~re debiting the Banco de 

Portugal at Swiss francs 4 ..395 per kilogram. 


(I~ot~ - If it can be assumed that both the above transactions 

represent purchases of Swiss gold aga.inst eventual payment of 

Escudos (see final paragraph in P.S. to my letter VI.T. 1045/ 

130/41 of November 24th), then Jt would raise the total therein 


. mentioned by nearly Swiss francs 11 million to a total of nearly 
Swiss francs 21 million, or Escudoo 120 million). 

While writing you on transfers of gold involving the 
B.1.S •• may 1 call your attention to the two memoranda sent to 

Mr. Cochran on November 27th under No. BIN.55470 and BIN 55767 

copies of which I attach. which deal with transfers of gold be

,tween B.l.S. and Banco Central de la Republica Argentina. 


The net effect of these two memoranda seems to be 
tr..at a total of 17,002. American Eagles weighing approxima. tely 256. 
fine kilograms, held by B.I.S.with Banco Central de la Republica 
Argentina have been transferred as to 139 kilograms to the Banco 
qentral and as to the remaining 117 kilograms to the Banque Nationale 
Suisse, both on deposit in Buenos Aires. 

31 i'':)r:::7';t 0 v 
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COpy Ol!' INCOMHiG CABLEGRA.!v1 
Sent on December 11, 1941. 

Zurich. December 10. 1941 

Federal Reserve Bank of N~w York 

Referring pending tra~sfer gold deposit Banco Portugal 

Lisbon, we received today cable from Lisbon QUOTE Cable us present 

posi tion. Considering we think not aclvisa.b1e leave such 

tra~saction pending solution for indefinite period we prefer 

cancel same in case it has not been completed within short 

time say by end. Cllrrent week Faders.l Reserve Brmk to be then' 

advised by both us accordingly. Shall be pleasei receive your 

ce,b1e views this matter UHQ.UQ'rE.. 
Are unable to conceive" reason or see ,justification why 

we should be denied so far to utilize our gold reserves depo~ited 

in USA for payments to neutral countries in settlement of their 
~ 

exports to Switzerland. Sh:,t11 greatly appreciate your supporting 

our ap~)lication to Treasury and. executing earliest Please cable 

Banque Natioru~le Suisse. 



CABLE 


FROM: Berne 

DATED: December 15, 1941 

REC'D: December 15, 1941 

Federal Reserve B~lk of New York 

New York 

#27 

In order to proportionate better our holdings of gold 

and devisen we beg to earmark for our special earmarked gold 

account with you approximately $20,000,000 fine gold debit 

ing equivalent to the account of our Zurich Office value 

today. Please cable details 	~oth parties • 
.... 

(Signed) Banque Nationale Suisse 

(Rec'd. fTom FRS, NY, 12-15-41, 1:25 p.m. -- ec) 

cC ••12/l6/41 
Mr. Pehle / 
.Mr. Towson" 
Mr. Schmidt 
Mr. Fox 
Mr. E. M. Bernstein 
Mr. Klotz 
Mr • Ai~I?- T..'. • 
~,,,~ 
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y Dec:ember 15, 1941. 

W.T. 1045/14)/41. 

~e have learned from. a relia.ble source tha.t the 

Banco de ?ort~lgal reql.1ested the banque Nationale !)aisso on 

L~ecembSr 4th to sell them (Hanco de Portuga.l) about 1,000 
.. 


kl1ogra.-ns of gold bars for delivery ill Berne iifr;ainst ~iwis8 

Francs. 

i"Ie also learn th.at on December 10th the ilaIlque 

Nationals Butsee adv1s&ci the Hanco de Portugal t/hat they 

had placed in Banco de Portugal.' 5 Gold Deposit "B" account 

a fUrther 120 gold bars containing 1503 fine kilograms, 

and that Banque Nationals 5uisse were deblting BklJlOO de 

Portugal Swiss i!rnncs 7,356,999. 

AltiO on Deceraber 10th.. the Banq\lu Nationale [jllisse 
~. 

iUi'ormed the Bunco de Portugal that they had placed in the 

latter's (lold [\epoB1t a .further i.O gold Mrs containing 5>')0 

fine kilograms. 

Copy~vw:12-16-41 

/ .. 
Copied - 12/18I41 Mr. i?ehlG, Mr. 't'owaon, Mr. f~hmidt, .Mr. Freid.. ~ir. Fox, 

Mr.· S.M.Hernstein, Mr. Aikin, Mr. Olsen, 'i,ir. Seibel, l<lr. Volentine, 
Mr. Garro, Mr. Bennett, Mr. lUotz 

e 

,,' 



" 

,0; : 

.)"..• ' • • t:<-___" 

December 1B, 1941 

• 

1)ean Acheson called a-n,d said that he had explained to 
Gautier that the Government'b.a.d given full consideration to the 
Swiss 8.3J]Jlications to transfer gold or dollars to Portugal 8,nd 
the a:pplications had been denied. Gautier said that the result 
of the denial of the applications would be that. Swiss gold would 
go to Portugal and he assumes that that is precisely what the 
U. S. Treasury Department does not want to ha,ppen. Acheson asked 
me if this was so and also asked me if it ''lOuld make a difference 
in our decision if, in fa.ct, Portugal was not going to d.eliver to 
Swiherland gold which the Portuguese he.d in Berne in exchange for 
the transfer' of Swiss-owned gold in New York. 

'. 

I told Mr. Acheson I did not believe the Treasury was at 
all troubled by the fa.ct that Swiss gold might then be shipped to 
Portugal; what ,,,e were trying'to (10 was to cut down the amount of 
gold that would leave from the United Stp.tes to I~urope and that the 
more gold Switzerland could withdraw from the United States to 
Europe the greater would be its·f...inancial and other fa.cilities to 
help the German war effort. I..a*,so told. him that the Treasury 
felt thtJ.t regardless of whether Portugal would deliver gold in 
Switzerland in exch8,nge from the gold' or dollars transferred in 
1Tew York, we would deny the appliccction. 

" 

I cleared the foregoing w¥,h Hr. ii/hite and Hr. Pehle. 
~ 

(Signed) B. Bernstein 
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December 29, 1941. 

'fhere was a meeting at 4 p.m. today in lvlr. Acheson's office 
attended by Nessrs . .Acheson'~ ;Feis, Livesey, Finletter, Harrison .. 
and Fisher of State and E. M. 

~ 

Bernstein t)nd Pehle from the 'rreasury. 
'lie dhcussed thf! :nroposed tr2.nsfer of ll;f million dollars in gold 
from the earmarked account of the Banque l~a.tiona.le Suisse to the 
eflrm8rked account of the Bank of Portugal. All :present .seemed to 
be satisfied that such transfer was not sim:ply e. payment of funds 
owed to Fortuga.l, but was in reality a gold-switching transaction 
whereby the Swiss transferred gold from 'New York to S"Ii tzerland 
and. the Fortuguese transferred gold from S"/i tzerle.nd to l-Tew York. 
rr'hose present aleo seemed to be satisfied that the S"Jiss were 
:providing substantial !'I.mounts of Portuguese escudos to the Germans 
against credits and goltl deliveries which escudos the Germans were 
using for strategic purchases in Fortuge.l. It. was a.greed that the 
anplicc'.tion could not be approved., Fmd that the State De'Partment 
could not indica.te .to the S"/iss ~iinister the information which we 
have with regard to German escudo transactions . 

.. .. 

J. VI. Fehle 

,. 

. " 

'." .... 

.. ,/ .. ,~ ... 

: ., .. 

.. 
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o p y 

Further reference is made to the aide-mmoir6 of August 4, 1948 
. 

from the Le~ation of Switzerland, in whioh the Legation renewed the 

request, contained in the Legation's aide-memoire of' June li, 1948, 

for an extension_ until December .31, 1948 of the -period for certifica

tioD. of Swiss assets in the United States. 

The Departmnt of State has given this request sympathetic con

sideration and has discussed the Ilftl.tter \nth competent agencies of 

this Government.. In view of the circumstance s set forth by the Swiss 

Legation relating to the urgent ~cessity for an extension of time 

in which to complete work upon certifications which were applied for 

prior to June 1, 1948, the Department informs the Legation thatdts 

request is granted, and that the time for certification of Swiss 

assets in the United States is extended lIDtil December 31, 1948 where 

applications 

...~,. 
• .... 1 



· ' 

applications have been .filed before June 1, 19/$, pursuant to 

existing certification procedure..s • 

.. 

.... 
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,fJk; i;;"n;;erl(;od, c i," iJr..,'~~:tn to, tr~;.,».';e-raHrks. £"nd c(';p:~·~~:i"gh t5. 


tH~df~ r'::; ·:),;£~·t J-ha ~;':JC~'f~~5, ~·lr~~:~:,I':\Yj."--I::lZrrl:s a~l{,~ cOi)Jrr5 \,;..; 

r{~ l?;t::; tc~t..i i"u th<'1 ~JnJ..*.~.~d 5t~, tes b~~'L~'{'r'e t·k:\"'e~·;)~;'=:r~· ;.0, 194L) 

~r:d l :cj.on,~~i ;:t:: t..:) ;;(; ~:·!.H:;~.:) re;!;l:~,d (!rl t :;~ ..n tf~Q 'rJ~~.l.r!d ;='!.!'f:: rlot~ 


blocked .:.tnd shall l'1,,~t. be cfJrt:U:iod f.tooording -00, T/llo procedure 

es ~tilj,!.lh~d uy 'LLle ~r::ck~.;l':~:ge or '.~. J~~" t«r";~ of )\~'n~ c~:~l)~,r ~~:r?, l.Sif~.c) 


be tWflen ~h... ::!nytler ~nd [r. Po ti tpi0rro •
.. 
.,' 

Mr. (l'....y de Hhnm 

Second Socll'elaT"'.{ 

i.egatiotl0£ Sw1 t.z~~rland 

~~900 G",:!;.l/.3dr~1 ;\vanue, N. W, 

Washinettm, D. C. 


GLDavis:l'bn 6/9/48· 



LEGATION OF SWITZERLAND 


WASHINGTON S, D. C. 


AIDE-MEMOlRE 

Reference is made to the telephone conversation 

between Mr. De Rham of this Legation and Mrs. Davis 

of the Foreign Funds Control. 

The Legation woald appreciate it if Foreign 

Funds Control would confirm by aide-memoire that 

patents, trade-marks and copyrights, registered in 

.. 
the United States bef~re November 30, 1946, and belong

ing to persons resident in Switzerland, are not blocked 

.. 
and shall not be certified according to the procedure 

established by the exchange of letters of November 22, 

1946, between Mr. Snyder and Mr. Petitpierre. 

Washington, D.C. 

June 8, 1948 

" "(." 
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'Ret.~u ,mad. \0 OUJ' ••Gr&n4UJIJ fdl'.bnar1 26,194'1 Jiequs~~ ~t 
blanket. lJ.oeaIJea be! 18._ 1mp1emenUDa tbe proOedve'aii'e84 to with' the Swlss 
with r ..~t' to \be 1IIlportat1oa of aeouritiea trOll Swit...l.ud. ar L1eohtenstein . 
1fh1oh.... aoooqlUl", br;" 8~1al t)'p8. Of oe:rtUloatlaD. tOIl. \l111 1'80811 t~t 
we l'tIque.tat1011{~;~$elep1kme. GIlJ.- 13, .1947 .0. 8IIIIti.I4 theae ~. ··tic include 
a\1thar1tr to eItM~tJ'l.U1Itezo& of. ~a1a~.tiOli .Cit' iJuCh···· a.01D'l~1e•. w!d.tlh are 
",1&JteN41a, tl)e ·l)I.::.. otaatJ.~"ot liwlt...J..aDd Or~t.e1A. 

, ., '.. ,,' ".::.: .".1',.·· " 

.'.'. li& ·ftew .. 01, t~ .i~ 25, .,1947 .• Uentill8ll' to ~a1 Ru1f.Da: ~o. 5' tlUs 
~aDg8ment1s1lO laager .....,.t_ the 1Japortatl., of 'MOUrt;tlea. Bowever, 
we hawa4l'ise4 the Sw18atlaat __,. laO obj••t1G1l'tO the ooatmuecl _8' of this 
epeo1ld ,oan1t1oa'tl_1D ....1' to _bIGOk. seourltl.aa r.g1a~e4 1D ,the naruis of 
DAt1onalaot Switi5U'leDcl . ..tL1aobteUteta. iii &ckl1tlQD., nan edv1siDi the 
8,..18s that tDOOlil8 ..... • 1.III'1t1ea reg.tetere4 1a tile ... of natiODalaof 
.	S1d.taelalld U4. Li.eollteruIteia tda1ch an lieU 18 Sw1tav~ ,'I1JIfI also be unblocked 
GIl the bud.. of t.he apeo1al aanUlaatlQD.. AaoOrdlDgll', 7'JU 8ft JIeq\l88tecl to 
"vote, the l1oe... :1a8ued parswmt to oar .....__ ot;~ 26, 1947 e.nd 
toO 1aaUe"b~ JJ.o8ueaill the toll.awiJag fOl'Jl to approprlAte bub~ transfer 
....ta~ui'reaD...1 

J~ lift authoriae4 to reprl aeov1tte. 10aated ill, tJr be1Dg 1mportea 
tNa,.S.-teerlud .. 'lJ.eoIlteDateia wh10h are ",18~ 1D tha DalB8a of. 
aat1aaa1a,et S,.it..rlaad or L1eallteDate:l.a, as UDblOlllke4 .. to et1'eat· . 
tr~ of "g1aV.~iGll thare1D \1paIIl'eM1pt of a o.n1t1oe.tloa 1a8li184 
b7 tl:te, SWiH. 'OCapaua\lc att10e to tile eUeot tlIat DO Dat1aaal of German;y 
ar ·lapanaaclet1llec1 1D .......ph 6 ., tlae lett. of JOYeJIbe:r 22, 1946 tl-Oll 
tha S~~ of ~" ~...W7 to Dr. 'etit,JAtrre, Ohlat, h4eral Pol1t:1oal 
De~, baa. 01' . hu had .. iIlt....t 1D .wah 8&Ow1t1" a1DGe the respee
t~_, ___' C'JD' 'Wb.1a)1 Swi8e tne.1Ag I'8gulat10D11 .... .xten4e4 to Cerme.ny aDd 

'J""'~','" . 
tott ..;also autbarlud to l'egaJ'd o'Ql'l'PtaDCl 80__4 iDoOl18 "earned on 

.ucll.eCv1t~ear'.a1Ch'cU'e l-.atecl in, _ bG1Dg 1mpar'tedtrom, Sw1tserland 

.. L1t!ohterHlt4!tia,_.bloobcfapou r8..ipt of a oenitioat1oa of the 'tJpe'. 
a.,ctr~ above ~,;tJiat tl\8 .JJacOllil .. lII~ in an account :lrJ the DUe 
ot~~oaw.tace __ ceri1t1O&lUGDcl••1pa_ 'as the· owner ~ the· ' ."'Udttn . " .. ', . . . 

. ', .,.,. 
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BERl~. 

SVll$S Compensation Office ID.a\V' be advised (paragraph 5, urtel 83, 

JanlELr,y 31) that licEIlses have been issued to appropriate banks and 

brokers in the United states waiving the provisi on of Gene ral Ruling 

5 with resp'ct to securities imported from Switzerland or LiechtEft

stew' and accampanied by certification by the Swiss Com.penaation Of

fice to the effect that no national of Germany or Japan as defined in 

paragraph six of the basic letter of assurances has or has had an in

terest in sum securities since respective dates on which Swiss freez

ing regulations were extended to Germany and Japan. (For Legation 

and Mann from DeJ:6.rlment and Trearury.) It will be noted that certif 

ication form differs from. tl1<:'1t suggested in our Airgram. .310 of December 

5 for certification under General. License 95. YoU' are also requested 

to advise the Swiss CompEnsation Office that the lfun1esstt clause of 

the final sentence of p:i.ragraph nine of confidential. letter may be 

ii'lored. However, securities registered in names of blocked nationals, 

including securities which on effective date of General LiCEnse 94 

were registered in names of nationals 0£' countries (other than Switz

erland or Liechtmstein) covered by General License 94~ will continue 

to be blocked on books ot transfer agents in the United States until 

certified under General License 95 by countzy of i..nieh registered owner 

is a resident. 


You mould also advise Swiss that :l;reasury is preparing a list of 

securities reported by vl4rious liberated countries as having been looted 

during the GemaD OOCUp:i.t.'ion. To assist Swiss in complJring with open

ing sentence at plragra,ph seVEll of Secretar,y S~er' 8 letter of Novem

ber 22" we will forward this list to you fOr transmittal to the Swiss 

as soon as it is prepared. Sbould. any seCUrities on the list come in 

under the abc:we procedure, Treasury reserves the right to require t!lat 

they be considered SIlbject to General License 5 notYdthst.'11:1ding ce:r
tif:Lca:t.ion b.r the Swis s. ' 


Members of the SWiss Lega.tion raised \dth Tres.sury the qiiestion 

discussed in paragraph six at your telegram. They '!fere told that 

Tre1:l.i3Ur3 did not feel the procedure of notarbed attidavi'ts would be 

held Sllfficient to unblock acooUllts. It vres also pointed out to the 

S'wissthat, vbereas in general application for unblocki.ngw-ould be 

referred to Gene:ral License 95 except in ca.ses described in our Air

gra:n 327 of Dec®lDer :30" Treasu:ry reserved its rights to consider 

any application for unblocld.ng and could not completely delegate its 

authority to a foreign governhlent. 


ACHEOON' 
ACTING 

( 
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(TRl\NSLATION) 

(From Gazette de Lausanne of June 28, 1947) 

Progress of tile Certificat~on - Ami Dufour 

T'WO months ago I reported in the se columns the complaints mich were 

being received from all sides on the subject of the slovmess of the cer

tification of the Swiss assets in th~ United States. At that time it 

could have been feared til&" t tile Amer-l.cans were gettL."lg impatient and that 

they would take measures which would he.ve had grave consequences for oUX" 

national holdi..l'lg's on the other side ''of the ocean. 


Since then fortunately the situation has evolved in a favorable 
manner. The S"vviss Compensation Offic e, which in the beginning had to 
overcome certain organizational. and personnel difficulties, has succeeded 
in accelerating the pace of its operations to an appreciable degree. Yfhile 
du..-ring the first tV/o mont!1s, or up until April 20, 2,500 certifications 
for a value of approximately 465 million francs v,rere issued, 3,500 certifi 
cl.'ttions for a value of approximately 2:0 million were issued d\l!"ing the 
month which follo'w'ed, and 4,650 far a value of 308 million in the period 
from MEV 20 to June 20. Thus as of June 2D, 1,,023 millions had been 

'certified. According to certain estinates, this figure represents appro]Q.
mately two-thirds of the total of the Sv;iss assets in the United States. 
Thus it may be seen that the certification has made notabl(~ progress. And 
the representativedn S'.'rl.tzerle.nd of ilie America..'1 Treasur.r has declared 
himself satisfied "lith t:.f'le course, i'lhich the procedure has taken up till 
nOVI. 

• 

Hov{ever;, in spite of these results "the owners of assets in the United 
St8.tes must still have a great deal. of patience. Experience shows ti1at, 
starting from the moment when the applications are filled out by the banks, 
a delay of approx:inJa,tely t'\'/O or three months must be cou,,'1t.ed upon before 
notice of \ultil.ocking in the United States reaches ti1e interested person. 

~ 

As for companies, first of all they' must submit to the e.."Calllination 
of thetr capital structure: the Sl'rl8s Compensation Office requ:ires de
,tailed information concerning'the domicile and the nationaJ.ity of their 
shareholders and creditors. There is no need to comment upon the time 
'which t.'1.e preparation of suc.'l documents requires. And when the shares 
ar.e bearer snares" the difficulties are solletir.n.es con~de:rable. 

But in order to be equitable, it must be recognized that the Svdss 

Compensation Office has done what it could. rec.mtly to cut short these 

delays and to relax the formalities a little bit. How'ever, it is suc

ceeding only with difficUlty in keeping up with the applications for 

certification which are sent to it and which at present amount to from 

250 to 300 per d~t 65 to 70 officials are assigned especially to tilis 

task, and .for the moment:l it appears" it is not possible to increase 

their number for lack of office space. Thus in spite of the overtillle 

which is required of the personnel, there are delays. 


This situation illustrates the size of the task which hgs been 

assigned to the Swis s Compen sa.ti on Office" a task vhich arises out of 

the provisions of the unblocking agreement of Noven1.ber 22, 1946. No 
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one will dispute t~at this agreenent is extremely com,licated. If one 
compares it in particular vii. th tha t 1...t1ich he s been concluded between the 
United States and SViCden, the difference is plain: the procedure which 
SYTeden enjoys is simpler, but that is thanks to the fact that during the 
war truly Swedish assets ha.d alreacV beEn se~rated from those of other 
nationals. 

,
,[ Since Switzerland thus had to accept, for better or for 1'lOrse, a 

ver.y complex procedure, Why ¥ms it necessar.y to burden it still further 
with the famous tax control? It is not to be doubted tha t this cont.rol 
causes the loss of precious time and considerably increases the total 
work of the officials of the Swiss Compensation Office. In particular, 
it was an error to have instituted a prior control vtlich keeps in a kind 
of suspense all of the form..1.lities of certification. If for .political

Ii 
reasons - and t.:"lat certainly could be dtsputed - it was felt indispensable 
to interject the fiscal eler...1.mt into the unbloc1cing, ..-Quld not a verifi
cation .a posteriori have sufficed? But Ul1i'orttmate1y these are only 
retrospective considerations, and the intervent.ion of the tax collector 
upon which the Americans do not look at all favorably - is a fait accompli. 

What \'.0.11 becoIlls of t.l1e Svr.i.s s assets 'vtlic..h are not certified for 
purely fiscal reasons? No one lmo1'fs. Let us hope that our authorities 
will be able to find a means of keeping them from' being seized by the 
Americans in the final· analysis as so-called enemy proper1:jy". Because 
that would be the la~t straw•. .. 



\ , 
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UNITED STATES OF AMERICA 

TREASURY DEPARTMENT 

AIR MAIL 
American Legation 

POUCH Bern, 25 June 1947. -'. 
;\,. "'"')...b 

Dear John: 

I al11 enclosing the follOl'ling i terns ?him I believe will briIlB' 
you up to date concerning our dealings with the Swiss Compensation 
Office regarding the certification of the SVrl.SS assets in the 
United States: 

1. Letter of June 24, 1947, to the Compensation Office con
cerning the .inclusion of Tangier in General Licmse No. 53. This 
letter wC'.s prepared in accordance with the instructions contained 
in your letter No. 104737 of June i9, 1947. 

2•. Letter of June 18, 1947, to the Compmsation Office con
cerning the case of Dr. Sergio Vitale, an Italian Jewish refugee 
in Egypt, -mo maintains a dollar account with the Credit Suisse. 
This letter was prepared in accor~ce V'cith your letter No. 104447 
of Jwe 12, 1947. I axa. also mclosing a copy of a reply of June 20, 
1947, which I have received from~the Credit Suisse, Zurich, con
cerning this case. I am sending copies of these letters to 
Judd Polk in Cairo for his information. 

3. Copy of the certification form, with duplicates, prepared 
by the Compensation Office for USe 'in connection vdth the certifica
tion of American securities located in Svdtzerl&nd under numbered 
paragraph 9 of the confidential letter of November 25, 1946. 

4. Copy of the list prepared by the Compensation Office con
taining -the signatures of persons authorized to sign the certification 
in connection with the unblocking of Swiss assets in the United 
States. 

..:,' 

~.....Ver,r truly yours, 

~ James H. .Mann 
U. S. Treasury Representative 

.Mr. John S ~ Richards, 

Director, .Foreign Funds Control, 

Treasury Departrrent, 

Washington 25, D. C. 

Note: . Enclosures Nos. 3 and 4 follow i'.ith confirming copy by pouch • 

. ' 

:-:~, . 
", . 
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Dear J)J>. Schwa): 

lIilt'ere:aoe is ma4e to 1.D.Y l.tt&:rto 70'1 of Apr!l 8, 19l1.7 
coD08mtng the I1-.088S,1'7 tor epactal, anangements ,to COWl' thB 
certUl"tloDot: assets beld in the UnUed Statea b,. natto1'18ls 
ot aountnea speo1f'led in GeUml !lIcense Bo. 951Nt held through 
the tnN1'ID8d1.u7 of a bank, holcU.ng OOmpa.D;y. or other 4eposltoJ'7 
located ',tn, faagler. 

I have JlOW 'been advised 'b7the 'l'J'eaSU!7 Depanment that on 
June 25, 1947 General License Io., 53 vlU ,be amended to include 
Tangier &ad D&tionalsthereof' wtth1nUs 'erms.!h1s meu.s that 
uncleI' Uieta1'lllB ot Genei'al. License No. 534. tromthat date !aD.g1er 
will 'be :UQeaaed to be :repr4ad, for all purJOses as notblO~d. 
AccoJ'Uilc1J'. it rill DO lODger ~, DSOea8&17tortheS\d.88 Coapeu
II&tlOa otttcew ~Ua ~a1. certlflc;atlcm tOrll'd.e"Flbecl 
In rq letter unar ~noefor 'P1"Ope~ held thrOugh TUdeI'. 
At, theaame t1rae, the SVi8B~"tion Qttloe mq no,v proCeed, 
where,aPPJlICJprlat."', to certify under. Geri,ral License Bo. 95 
prop8.l"t7held in the UIlltedStates b7 nationals of 'fan81erthrough 
the1rlte~ of Switl8rlan4. ' 

James H. iiarlA:., 
u.s. ~aBUri JepNssnb.tlve. 

Dr. Max SOhvab" 

PI!'e..sAant_ SWias C01Ipensatlon Office, 

.~II8IlB'ftl" 26, ' 

Z urte,h.' 

314382 
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Sa!WEI ZERISCHE KREDITA1\~SThLT 
ZUIUCH Z\u*ich, .JUll.~ 2); 1947 

I
1 

/ 

. Mr. Jailleo H. 1I8rm 
~,U • .s. Tre2,su:cy Repr ese:::tative 

... ClIo }\!D3,::!"icaIi I,Ieg~1.tio!:'l 

vr/po. 

Dear Su", 
I' 

We beg t·) u('.kno\'fl'3dge rCi:.cipt of your' letter dHted Jun('1 18, 
1947, fOI'W{7.I'ding u,:; :t copy of a leU.er denpatched by you to 
Dr. Schwab" Presiderrt of the Sy·D..SS COlll.f)e~1s·~.ti;:.m Of:i'ic.8'; concerning 
the deeision tal~e.l by the USA Trear~Uly Dep""rtmen.t L"1 connecti,:::m 

. wi tll th e unblocld:r.g of, certain i:!si3ets held by' our b;ml{ for 
Dr. 3el'gio Vital'e, an Italian Jf~vri:;h refugee i.n Egypt. 

We have ber:;:!l abl~ 'tt) f.i.scert2in. t~1l.". t tl'l.s ease he.ndled by 
our Lug-arlO ()ffice ,,,,nd are li'.er(:;CoI"2 COU:rritL.'1i.c,:lt:ing to tJ1e:n the 
contEnts of your letter. 

... 
Thanking you for' your: kL'Id .J.ntel'v~.ritilJn in the Ek?tt.:;r, \'iF;, 

u.l'e, Deai~ Sir, 

Yo!..u· 3 very tru.ly.l

c nED I SUISSE'J.' 

• 'r 



(TEJl.NSIJ~TrON) 

SWISS COMPRNSJiTICiN C["FreE 

Certification Zurich, 11 June 1947 
'. 296-Lb/Mo 

'. .. ..Mr. James H. Mann, 
U. S. Treasury RepresentE.tivc, 

Amar:i.can Legation 

B ern e. 


We have the horwr to aclmoi'tle.dge the rl:1ccipt of your . letter of May lI~" 
1947, in which you reque::-:t t1.S to traI'..smit to you fol:' forwarding t.o the 
Tre8sU:r7 Deputment var.i.oua piAc(~s of inforr..l.aticn on the subject. of the 
certifications made up till now. . ., . 

In reply to item 1 of your letter under reference: we are in a posit,ic,n 
to communicate the desired figUl~es to you and we 81;. ould like t.o inform you . 
th;;.;t through the end of May 1947 our office has· certified: 

AssetLdep,.osi ted ip. :the United §tates 

DoHaI' assets •••..•.•.......•..•••. Frcs •. 292,590,988.21 17-.1 7'2. i) "3 'f'} ,3 i , 


Frcs. '.''''' 0:;':"(SecurititlS ...... " ................. 
~. 

• . 491 t::"o , 1',,1;.,. 66 :.u ", .7 .~ I.. 


Securities deposited in SvtitzerlEnd 

Frcs. 

With reference to itEm 2 of you:r letter, :mav Vie inform you. that to 
date five requests for certifications have been denied.. Th~S€ concern 
cLll!lpclllies or ether organizations for I'..i:ri. ch a c.(~l:·tification would not be 
proper since countries not €!n.j(')ying the privileges of General ticense No~ 95 
hold :i.nt crests in them; in the se cC.ses it ha s not been necessar,y for the 
ti~ bf'..ing to undertake a. thorough e..xamir..ation and deteuJine t.he value of . 
the a.mo1.1I1:ts to be certified. On the other hand our directives arf; precise, . ":' '. 
end natural persens, for expmplc,. have ample opportunity to accluaint tliEm.... 
selves va. th th€, exact conditioUis required for certification. As a genere,l 
ru.h, persons W10 are not entitled to certification Cor l'h ose c.sset.s are 
not certifiable a.bstain from sa:.dir:g requestG fO!' cert.ification to our' 
office. Moreover" in princi.ple:t we hold in suspense thf:; rf.lquests cooing 
from c:ertain clw18rit.s" among others those of Gert.l;:,ns dor.1i.cileo in 
S'wit~~ol'land or of c.lc;..imant~: dornicD.ed in a COuntl'Y not yet entitled to 
the privileges of General License No. 95. Moz'eover, there e;dst.8 a series 

\ 

. . .~ , 

http:dornicD.ed
http:292,590,988.21


"Il-" 
"",..;.;"'"\ 

c;:e-c . -- .. - ".." IEntN ~~ ec:o/")~V'("'\rc 1-1 J4,::~i("n: --...~.
~y.>fl'z. - \Q'} ,It. (I. r~\ 'I" r' [\-1, I .

F',\e~ ,.rY·i{'~\ c <:' PJJ)IJl t:>/~... ,,~..... --,,' / •. - -.
(). - f'0 e.ft; ~__ ___"_ -.-- ----~--. -- -

1 
'h" .. ...45q· ,,- "' --.- .......> 


Rnv 

" 

" """"." , . -... - ..:.

of cortiplicated cases - particu.J.arly those of conpanies - which rec~:d.re 
considei'f;ble work on our part. In the se cases wer'E,re endeavorj,ng :to 
determine first of all -whether the conditi (ins nec~es~;a:ry for' the certifi
cation' of the persons concelTl€d al~e fulfilled without rOl' the IDOID€:nt 
ey..runihir.,g ,·the situation vJith res}"e..ct to the assets to be certified. 

Mc\y 'Vie reserve our right to return to pOintfi 2 thI'Ough 4 of yom" 
letter at a later time. 

Please accep~,deer sir, the assurance of Ol~ disti~guished 
c011sidera:tion. 

" '~aSS" Cm.WE}lSATICN OFFICE 
.. " 

(TViO illegible signatllres) 

. ' . 

.. 

'. 
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Memor-andwl1 for the Files 

Leu & Co. JJTarch 6, 1946 
Zurich, Switzer-land

/Re: 
\ 

The records of this office are sparse in connection with this firm. 

However, there is sufficient indication that this bank was one of the 

important conduits through \'Thi<:,h the German Government conducted its 

foreign exchange activities, particularly in Portuguese escud.os. 


Back-Grounq 

The bank was founded in 1752 and throughout the 19th century 
specialized in mortgages, particularly in Germany. The bank got into 
difficulties in 1921-22 and was re-organized with the aid of the Swiss 
Bank Corporation. In 1936-7 a second re-organization occtl,red in which 
Swiss Bank Corpor8.tion again took part. The capital consisted of 18.8 
million Fr. pref. she and 7 million Fr. ordinary·sh., of which Swiss Bank 
Corp. owned 1 mill. Fr. There were 48 mill. Fr. blocked assets (un
liquidated investments) and 28 mill. special reserve in 1940 y. 

According to a recent report, Leu & Co. has written off the 

doubtful assets of its GerDlan holdings at the expense ,of its ordinary 

share capite.l Y which was valued at 25.8 mill. Fr. It will be observed 

that this is the amount given as the total capital in 1937. 


'Quotations on the Leu preferred stock ha.ialrnost doubled since 

last July. • 


Axis Commercial Ties 
~, 

As noted above, the bank has been noted for its deAlings in German 
mortgages. Although, Messrs. Golay &Tur1er, of the Leu Board, assured 
the British Consul that no German mortgages have been handled since 
1937 JI, a disr~tch dated July 23,~1942, indicates that they hold a German 
mortgage as collateral for a loan of 80,000 Gold marks Iz/. However, it 
should be noted that there is no indication as to the date of the loan 
and it may have been made prior to 1937, the date given in the assurances 
to the British Consul. 

This bank has maintained its business connections in Germany, receiving 
instructions anent the fonlarding of. securities to Germany from depot 
accounts on its books in behalf of an Argentine customer 2/. As this 
dispatch was condemned, it is not known if this transaction was ever 
consunmated. In connection with the type of business reputation enjoyed 
by the bank, it was suggested, in another dispatch that holdings belonging 
to a person resident in Switzerland be registered under the name of Leu & Co. 
so as, to conceal an existing relationship with a Berlin bank £V, and in the 

y Letter' dated 2/11/41 from Br:i.tish Consul Gen. Basle to British Legation 
Y NS. Times '2/~546 .. 
]I Letter dated '2 11/41 
~ Bel' Fin 32073 42 
5/ SJ Fin 1875 dated 6/23/43
Y Tr:i, Fin 6984/42 dated 4/5/4.2 

314387 
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..1, it was proposed to send remittances to Itumania through 

JO. 2/. Blocked mark accounts were maintained and deposits of 


;ns of sees. physically on deposit in Germany, were accepted ~. 


At least up through 1942, remittances of Gulden were handled to 

/.c101land,thus establishing more free exchange for the Germans. This 

business arose in Chile £I. 


Leu & Co. has a blocked account containing Swiss Fr. belongulg to 

Forgo of Arad., Rumania 1J)j. ' 


Fina.ncia1 Dealings for and on be~lalf of the German Government 

Leu & Co. purchased 1,229,000,000 escudos for and on behalf of the 
Reichsbank between January 1, 1941, and October 30, 1942. It received payment 
in Swiss,-francs from the SWiRS National Bank. The manager, leu & Co., was 
questioned on several occasions by the Consulate General in Zurich'. He refused 
to reveal why escudos were bought through Switzerland, stating that such a dis
closure would be a violation of the bank secrecy law. In the interviews the ::" 
bank stated when it learned that this escudo business on behalf of the Reichs
bank was not approved by the A11ies, it refrained from obtaining escudos by 
special permits from Portuguese banks after June 27, 1942, but thereafter made 
purchases of escudos from other Swiss banks for Germany. This practice was 
completely discontinued after October 29, 1942, the Bank went on to sta.te 11/.
The Price Waterhouse report on Wehrli W which covers the period'July, 1941,' 
to the latter part of 1943 shows a transfer of 1,000,000 escudos through 
Leu & Co. during that peJ:'iod. The specific date is not shown. 

There is nothing to indicate that except for this Reichsbank business, 
Leu &Co. have been active in the Lisbon exchange market. 121 

Dispatches in our files show that this traffic' was in full swing as ,
late as the weBk of May 4 - 11, 194.2• W 

On September 8, 1944, it was reported that a number of Swiss banks 

are no'll embarrassed at having so much stolen gold and are doing their best 

to se11 it to "sure persons" in spite of the fact that this constitutes a 

brea.ch of ,the country's law forbidding the export of gold. Leu &Co. is 

one of the banks mentioned in this-.connection!2l. It is also "definitely 

known to have received bo~s and gold which the Nazis stOle, f?lJ:o:r lt M?J 


rry S. ; i~~ 
ZI Tri Fin 7308/44 dated 5/26/44

§I/ Tri Fin 2663/43 dated 2/9/43

21 Bin 1945/42 dated 3/7/42


1Q/ Safehaven 165 London 3/20/45
ID' Memo by Jas. H. Mann, Bern 1/4/45
121 Dispatch 13146 Bern, dated 12/13/45 
1J!N.Y. 1031/73/41 dated 12/30/41 

W.T. 1124/BA/29/42 dated 5/19/42 
Letter Stopford to Feh1e 12/10/41 

~i~/ Secret Report A-39194 
~ Secret Report A-39193 

" 

.' '. ,.' 



" . 


J 


I' 

(From. Gazette de Lau.sanne otJune 28, 1947) 

" . TwO, ~tha &IP I reported in the S8 columns the cOmpl a:i nta 1ilich were 
bei:ng'1"8C8iVed hom all sides on the subject of the slowness of the cer
tification of the Swiss &.Baets in the United sta.tes. At that time it 
coUld., have been teared that the Ammcans were getting impatient and that 
they WOuld take measUrs8 mob. would ha.ve had grave consequences for our 
nattoDilhol.d1ngs on the other side'?f the ocean. 

Sinc:e then fol"twlately the s1tuation has evolved in. a favorable 
manner., The Sns8 Compensation Office, mioh iIi the beginning had to 
overcome cert81n arganiza.tional and personnel diffiCl1l.ties. has sueceeded 
in accelerating the pace of its operations to an apprec1a.bJ.e deBl"ee. Wh.11e 
~g,th~ firSt t.., months, or up until 'April 20, 2,500 certificat.1ona 
for a value of approxLmately 465 miUion trancs were issued, 3,500 cert1f1
cations. ·fer a value of approxl.m&taly 2;D ,million were issued d~ng the 
month \'biah follORd, and 4,650 far a value of .308 mi1.lion in the period. 
fl'OmlhW, 2OtoJ1ID.e al. Thu. as of June 2:), 1,023 mi.ll,ions had. been 
oertified. Accord1ng to oerta1n esiaroa.tes, this figure represents appro:x1
mately tw-1hil"dsOt the total of the Swiss assets in the United States. 
Thus it '.IIIq be s... that the cert.i..tication has made notable progress. And 
the repre._at1v•.~ Sv4tzerland of the .American. Treasury has declared 
him8el.f' ;,atisfS,ed.Yd.th the course which the pl'OC'edure ha.s taken up till 
now.' , .. 

However, in fJ,Pite of these resulta. the ov.qers of 8.8sets in the United 
States.lllij8t st.i1l have a great deal. of patience. Experience shows that, 
sta.rt.:i.n& from the moment when the appl1oations are tliled out by the banks, 
a del.q or approx1mate1y tv.o or three months 11Ill8t be COWl-ted upon before 
notice of unbloCking in the United States reaChes the interested person. 

Ae tor compW.uJ first ot all ~y !I1UBt ,submit to the examiMtian 
ot their Capital structure; the SW1s aComperiaation 0 fi1.ce requires de
tail8d. inf'orms.tion exmceming the domia1.le and the nationality of thep
shareholders and creditors. Ther~ is no need to conunent upon the tulle 
which the preparation of such i:k>oumenta requires. And laban the shares 
are b~er shares, the d:if .f1oult.i.es are somet.:i..mes considerable. 

But, in !)rder to be eq.dtable, it must be recolJl,ized that the Swiss 
Campensatian Olfus has dona what it could recently to cut Stort these 
d~ and to relax the f~rm.al1ti.e8 a llttle bit. Horrever. it· is sua
ceed.ing ~ with ditf1aulty in keepin8 up'",with the appl1cations to,!, 
cert.ifieation which are sent to it and which at present amount to tram 
2;0 to Joo per daTI 65 to 70 of!iciaJ:.s are assisned espec1aJ.13 to .this 
task, and for the. 1IQIJlEIlt~ it appears, it is not possible to increase 
the1r nUll.ber for lack of offioe space. Thus 1.n ~lte of the overtime 
which is· re<J1irecl of the .personnel, there are4~s. 

This &itu.ation Uluatra.tea the size of .the task which has been 
assigned to. the ~s Compensation Otfice.. a task 1hich arises out of 
the prov1:aOlUl ot the unbloolc:in& a.p"eElD8J1t of NoY_or 22, 1946. No 

http:espec1aJ.13
http:f~rm.al1ti.e8
http:domia1.le
http:compW.uJ
http:atisfS,ed.Yd.th


-', . 

", 

one w:lll dispute ~t this" agreEment is extrsu.el.y complicated. It QUe 
cCJDp&rea it in p~~ wi.til that mcb has be~ coucludedbetwe~'the 
Qnited States aa.d SWed.til, t.beditterenoe is plaitll ,thepr.qc~e which 
be.dc . cJRlcB i8 ai rapJa r, bat. that is thanks to the ;fact ,tha,t cl'u:r,ini the 
Wflii<·~·'Siid1sh asseta bad alre&qv bee' separated tromthOseot i0tber 
.nat4.OD.&ls. ' , , 

Since Std.tzerland thus had'to acoept, tor b~tte~ or for .,1'a8. a 
very ~ prooedure, 1'Ih7 was it~aessaiy,t.o,bJrdEII. ;;t sWl 1'uiither 
with' the famous taxcont.ft)l? It is ~ot to ~'dOUbted, ,that this control 
causes the 1088 at prea10ua t..1ma and consLd,X"~~ses tbe tahal 
WOl"k of, the of':f'1cials at the SwissCompensats.cm qt:t.'ice. In pa,rtiau.lar.. 
1~ ~!5 an error,to have instituted a PrJoQr')llontrol Ybiabkeeps' 'in a. kind 
of swtpeilse all of the t'omallties of ~icatiOn. If !gr;pol1tilla;:L 
reasonB - and that eert.a1nly- could be d.:i9put.ed - 1,t wastett" ind.i.speriS&bl.e 
to inter~ect the :fi,scal.el.emmt. into· ]:b.e unb'locking, vc\ll..d not a. V~.ii,; 
oat.ion AP9Bter1ori have ' ~f1ce<i?" J~tit' un.f'ortunatelYtil6a6 are onltr:'::' 
retrospectiveconsideratioiLs" snd;.,the intervmtion(of th:~Vtax collEi.~ 
upQn which the Amel'!Lca.ns do not ~Ook at all favorably.- is a ~ gcQomPll.

" "', , , ,: ,;f", , 


ihat '1d.ll becoM of the Swisa assets Ybich are riOt, cert1.:f'1 e&:'tor 

purel3 ,tJ.8cal reasons? ' No ;9I,IS knows., Let us llo~,that' oUr aut.~~~ieB 

w.Ul bea.b1.e to find a me~ of keeping them. ~;:beiDg 8&ized;~tf.te 

Amer1cans in the final. ~1s as so~cal:+ed_eiq propertvr~,::Be~a1Ise 

that·\\'OUld be the laSt stra.w. ;,.;;;.";,,.i~i.;"""' l "". 


, . ,,j .,;~~.;';"'V'·} 1. 

.. , ....~V"""' .. 

... ' 
.. '" 

,.'. ". ... '.~ ' .. " .~ 
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UN ITE D S TATE S 0 f AM ER I C t,_ 'I'll .',/ 11# I "&faCUltY 

TREASURY DEPARTMENlPO:¥U£' 'lUI 
-- US c...-- " 

• • II! ........ ,..,. .'•• 


;~I~:!j,~~l: j.j: AIJ._____--' 
AIR MAIL 

American Legation Jj1t~ .1;: i ::..:'1.:1." 

~ . .J.. t .:2.. 

Dear John: 

I all end.osixlg ~~ copy of a letter of JlU1€ 4~ 1947~ wbi~h. t.his 
office has l'6cf'ivecl from ll£r .. Fl'it~; Sime·n of Gem:1f,,'..'I' Swit7,.;:rlf.'ncJ.; 
Vd10 1,c~ cl.t Pl"'(;l:1(~n,':.;, (In a "~i8i-t" to tht:; U.ntteo.. St£tt,es. 

This office hud SCDe dealings th Er. Si.ll.':>n p!').('r tc his de-
p;u·'tUl"\; for the Unlted St.:\t.€j';~ IA'lf;t yd nt E)!' he requested t.h&. t,. in 
r.:omle(:1~i.OIl '~'iith the unb1c·ck:l.l1.g cf his D,s,:;<:!ts in the Un;ttf~d States:, 
we i::;:mll? a detcrmil].:;;.tic.n tliat he w,,~s a bone,. fide vict.im of pers8~~ 
cto:U,(\l'\ by the N a 2,i;;-;. n"d:.:: y[~;: l'efu.G€'o. to dc, fer th e r,,;~:..;;;f)n tha. t it 
'Nc'uld have beell superflt:.ous ir~ hir:; CD.8E:;tJ sincG he hr:.c1 not 'been ir:! 
en~!r!~l t(~rrit0r;,ji' sinc,:,~ bef(xtE':' th~ then cruei",.1 ,)f Decem.her 7, 
1941 (and of cour'M r!ot 6ince btsfort" the DilW c1'ud.cJ.. date of 
iJ~Q;ltl~:.r~r 1J 1945). \~e $t~;:!ted to him thBt ·''tIE.' feJt, tb*:! S·,..;:tS8 COn1.1:lt~r~~ 
s2tion Gffice could t<:i.ke acti,m ir'. his c·ase viit.h out: any sp,:;;c.ieJ. 
i.fltm'1'a'l.tJ.on br this office a..'1d that hlO ~hou.J.:d rnH.l~.e dii'ect ;:,ppli.~· 
Gt"..tionto that a.gen.c.:y. ~. 

My pllrpcse in writir..g you I:hi i3 lett'~:;' is to inqU1!' € concerTl.-" 
in€: },ir" SiL.1.C,ri,f:5 st.z:.;.,I~e.a!.trj,t .to tl~e efff;;ct th :.::t tbc b~;~nl~:!~: in r'Je"t':[ Yorl:, 
have info t1il'2d him th::. t Swi;:-.$ us. tioTH:;}~; cOli;.ing t.e· tbl:: Unit.edSt.':.ltEH3 
~! fo::' c;.. wliile!! ,::u'o3 ge'ttine; th'.:.:ir i:Jf:;I':et.~i uncl<.:cked ~r speci<:.l license 
(,J: th.a Tre,,,,,su!",}. It appoal'S tc; l.iS t.h8.t if tJd.. 1'i it, i.nd0ed t.h,;:-, case, 
it· l.&.ontl~(-1.1jf t\; the ll1fo1'1l2tion con!c-irted in 8ir-g:t'rl'U ~IO;;t ,A.-J2·7 of 
DecC!:.Ulc!' :;'0, 1946, that "j,t. :i.s the g0nt::1'al polic;,' :"f th'3 Uui.t€(; 

.. ~ .:::.:J T·...""·,..",,·.,· n"" tn A- ~r""'i"'l"": 'r"" f'''''' ",..,'11' .... rlc~'~,··· ,.../0t::'.(.", ..."':;': ). Ir.,) :.... ( __ "'~ .... o;,;...C'-;t;"Wtol. tJ' v"" 'w ,,;,~ ':"t ... ,:lJ.·J,,·_ '. c. \.:4\'). !.,;t . ........ w.\_ ~L",.L.c ...1,A~ \,l.,!. 


~: :"·:·:p1"Or~.Y of 12ersons '.\110 enter Un.:i.tc·d Std.€::,. or other nOD·~bloch:'.d 


·:,L.'c{)1.~.r,t'ries such Ed'S Unit KingdL:ID from H Gt"<U(:!l'<"} ticenst: No. 95 

:~.; ;~CCH.Ql ,".iter effect.ive elate of Genrn.'al 1oi(;'.)[;'86 No. 94 fOJ' C('H.U1t.:r.:r 

'::::> C) '~" .... ,... d' 'l'.c:<' .',' di ~ :.... ] '\c. ,~ .. + '"" e b"~" t .::) >-('.I,.!U~.. " un_I.y •. ,·. SUC'''.l l.n v-...Uctc'"S ,lave perli.'k.n\:m~ Vl.".a~> 1",0 !'P.

~ qui.l"lOIrucil ind:'vidu;;.le to obt.sin unol (I(' kintj Cof th d.l' r·ropert.y by 
g; cel'r.i.t:icati(;m under' Gener;:,l Ltcer<st: Nc" 95 fron. C(;l.U1tIy of permar;cnt 
-, r(~~;i~r.ee. 11 As ~TCU know., we 11<3. Vi.' cormy:urd.cated tllis stc:,t.O;:;IEe:n7, of 

policy to the Swiss COlfjpen~c::\:'ion Office and we h::we u,:;ed it. 8.S (3, 

basis for the refut.d:,ic.:n of thl;.' Xt'):ports i'.hj.dl t,hr;; Sw:'J.::!:.: Compens<7...• 
t::'u,Il Officl1~ has bl:\Jught f·:-:j;·w"':rd from tin;e t.?;:· til:e cc.ncerr::ifi€ thf;: 

• , ~ C! • .'::'" " 1:' • • ntunr'(~r'3 (;1 vl'~l.~~S nat.rl.Orla.!...s "V~1C:1 V{el~e ~~UP1)r)::·;(:Ct 1::0 ;B C!.l'liCli. . .nIVt~n'~~:Lng 

t.he cerU.fic.t~ti(ln procedUl'e by a. t.l'ip to th,~ Unit~o(5 St;:~tflfi, . Ac
GOl~cli.n£'lYI I should grsBtly app:recii:i:te an~; ,:;:omlller,ts yol..! .flilel 
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.in Go pesitivri W .ma.lce con CCI11:1.nZ tl1 £ oJ)Cl'l t+-mf!r1t:l. oned st~,t.crt1 (i'lt in 
Mr. Simon's lett.er. 

I shall of couroe reply to 1£1'. Simon th~lt tbis cfi'lce is not 
in a positic'n t.o issue th(:.l deten:un,s,ticn Yihicr he rt~CiUIJ8ts :in 
his lett.er. 

V.;;'ry truly YOlU.'S, 

';::;:".'
";(', ~ JU.....--- 

J C..'n8S H. Mmm' 
tl. i::'. Tl"~~..,)~ury Represent,,,.tiv(! 

Mr .. John S. Richards, . 

,Dil'€:ctor> FOI'oifP Funds Control" 

Trei.sury D epa rtL"..ent j 


1j\'ashington 25, D. C. 
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(C 0 P VI-, 

F. Simc:n, ectitor cud ~\ubli.sber Nevr York 31, N. Y. 
C e n eye (Sv;itzcrl"nd j 730 Riyerside Dri'n, Apt 9A 

31 	Ave de lI4:ircmont 

June 4, 1947 


u. S. Trt~~.sur;y 

ElfE;:nstl'. 5 

B e .1'. n c 


G'~ntleri1.en: 

I aile refel"riJl§; to n\y· Vl.S.l:t in you;);' c.f fic:e ':-.Dc!' the ce,rrespondener,o 
r l1ad ';~i.tll J~C/U rcg~:rdir:g the derr~t:.;e7irlg' of ~r ~Lr'>f;etD in th(; lIf>. 

No-w I am. in Ih,w Yorl~ and I lcc.rned from. 1:;.;:'(1:[; hE,re that in t,he 
la~.:t time f,Esets cf Svd.s t na tion;'!l::, com.ing to the Stc~tef; for. e. while 
h::''',l'e been 1mbloc.l<:cd l:;~r spcci~-,J J.icem~e -dt.hc.·ut gt.d.ng tbr'ough the E:X

pensi'lre r;J[,;,(ili.'1<:; 01' the 8'"i::;[: COfHpen~18tior" Office. 
",_. 

.....) . c'-' 
'..'.. I hOpe t118. t the US Tl~e<:,;suty ' ....iJ.1 not tr'=;~,t me W01'S€\ tb &11 the 
S~i'ii;:;[ n~onalfi and. 'beg vow. th':::refare to have the Linens SF to mail me 
~~ cel·t.i~ate cf bona fi~,e ref-ug eo in orde::' t.hu t I dc·n t t get, h2-rn a 

- ~."~/;r·e: " .... ~·or ..1b"1 r) t·~"'····~·ln"'I'+ •. c ,:, q·,ri ,~< ""'l~t: n·,-."~~ •..\
I 

l.L!.\"* .' ,"",4 t;.-...1J... J.<:;;(,·u",,~ • .., (:.:.1..; (;... ""'~i..... "'" ,l,(;l, .... ~••. t;;;<._. 

~ '. 
::~ ,.:,...: " 	 ..... 

~.:::' :::' ME~I reIll0llbcl' you: bOlll in Dl'N;dEr: Dece1uber 1893, I hav0 b0(;'ln
..• ;J ,_; -.... .:::E ~. • . (. . • l ' .) , . 

~(.,.n&.+..J.cr~a.!.1.SeC1 R€J.chsf:.l.UfJl.[ET J.,J.GtE':Q(; r. 83 aJ1r.t 134 toget.D01' i'ilt.h r:\V 
:W:L.fc Ma~a Simon (h~:r parent:~ ':"I'e C'.:i t.izE:rl of LIS, liv:l.nt: 1n NE,Y,' York) 
§r~d. alJ.~Ul~ c.sset~ in Ger.m;:'l1;).'· ".E'i 1.a.t8r on in the occupied CClJntr::i.es 
have been td~(;'r: away t~· Nazi::::., DecE:!l.lb,er1941 I was confined owing 
aJ.J.. eeed v.i.d~ti(lll of Sd.B:: neutn).lH.y·in ll~l pl'ivate wnr O'.gtd.nst Hitler 
<l.nd his !!Nf";w Europe l1 en special dEW.<'.!l.lcl of tbe Gel'm;;l1 I,egHtion in Berne 
ur;.d 11;Y pubJ..ishing cchlpany closr;:c: by- t.he Sy;i.3s .;;,uth0!'it.::LeG. Ttese fRctr. 
i;;,r(~ hn01\'I'l t~r Mr;. Ostrow" Mr. Bigelo\': end ether memberr,of the 'Amer:i.cclfl 
11~£),:ticn in Bel'ri0. 

I should be VC!y (}bJ5ged to ;}'(:u if you ci.,'l.tld help :lie and I Wt')u]..d 
hieh1y apprt:ciate it. if I could receive-the, cert.ific().t.e at Y'OUl' e?rliest 
ccnver~iel'l.c El. 

(Sib'1led) Fritz Simon 

Fritr.: SimoI1 

'. ." 

:r 

http:CClJntr::i.es
http:liv:l.nt
http:G'~ntleri1.en


-- -----

'1.,
'm: 
lr
.,,/ 

j.
.,
: 

.;!-~........~ , • __'.:..o-:....C._ ... _ 

~- .......:- ~ .~ --: -

~.~ .---- 

.c ..... 
, -"..,~~- ' ~ , . 

FOREIGN FUNDS CONTROL 

IN REPLY PLEASE' 

REFER TO: 103746 

Dear Jhn: 

WASHINGTON 

Y{ie have received an inquirzr througb the S'1'·dss]3c'nk Corporation, 
New lork,'Nith respect to the certification of property beneficic~lly o1fmed 
by a resident of 2nother General License 1\)0. 95 country vrhich is held 
through a bank located in E:v-ritz,erl~Lnd. 

VIe have advised the Swiss BB.nk Corporation that we are actvlsing 
governments of 2.11 countries included in Ceneral I~icense No .. 95 that in' 
those cases where a resident of their country holds his property through 
a recognized bank located in another General License No .. 95 country, which 
bank frcts only in the c8.pacity of 2. d.epository, they may issue certifications 
without reference to the ,~ountry ofw'hich the depoo::itory is a n:ttionaL 
So that the deposit.o:;:'y me.y give w.w.tever instructions are necessary to the 
United 5tates "tJank the certifying,. agency should fOFI'lard the certification 
through the foreign bank for delivery to the American depository'• 

Similar certification v-iUI boo received by various Swiss banks 
from other GenerHl License No. 95 countries anci 8. somewhat different 
pl'ocedlU'8 'will be necessary in t~e case of banks ~~1.ibject to G,:;neral Euling 
I·jo. lli\. You ''Nill recall that ii\ our letter No. 102990 of April 16, 1947 
"\\Ie 8.uthorized the cert ification oi' ciccounts of eligible customers held 
through S'f:iSS banks Yihich are subjec't to Gener21 Ruling No. 11ft provided 
certain assurances were received and the certification included t:le state
ment that it W<:'.E' propernotvrithtitanding General Ruling No. llA.~ If this 
procedu.t'e has been rrBde applicable to any banks in Switzerland such banks 
should be advised that upon receipt of certificates under the a.bove para
graph they should. forward them to the Swiss Compensation Office v,hich if 
they believe the certification 5.s proper in the light of the assurances they 
haw~ given may treat it as a cl'oss-certification or add to it the statement 
that it is proper notwithstandin.g General Ruling No. lll.. 
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~._____ .__.,____'__.__ __._________"_____,_w;_.-------.

In einem.' 
Jr eln Gegenstand behandell werden _ Ne trailer' I' . qu

Montag, Mlltwoch, Freitag, von 14-17 Uhr _ Jours d ,~n seu sUJet pa.r leHre -: TraHare un unlco argomento per letlera 
Giornl dl udlenza: lunedl mercoledl

e 
r cePfdlon I lund•• mercred., vendredl, de 14 II 17 heures 

, e vener 1 dalle ore 14 aile 17 
Form. Nr. 1003 • 30 00:. ,6 ·3253/31300 

-_._=.::....:::....::.:..:......'..::__•__._ ••:. _....... ---...~ 


~----- ......---=--.:..:....:.:..=----. --------
c-c"7---_~'~:-._--~~~.. 
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, 

· ATniE 

~_\ 

i ":. 

- :2 
V()u vfill advise the Swiss Compens&.tion

if .JIt will be appreciated 
Office of this procetlure. 

Sincerely yours, 

~~.~~~(fi:~~ctor 
't 

lilt. Janes H. l,!~nn, . 
· c, Treasurv Eepresenta.t~ve,U.~. '" 
c/o lunerican Legation, 
Bern, Sw"itzerland. 

.. 
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In elnem.' 

Form. Nr. 1003 • 30 OO!. 

Jr eln Gegensland behandelt werden - Ne tralter qu'un seul sujet par lettre - Trattare un unlco argomento per lettera 
Montag, Mitlwoch, Freitag, von 14-17 Uhr - Jours de reception I lundl, mereredl, vandredl, de 14 II 17 heures 

Glornl dl udlenza I luned!, mercoledl e venardl dalle ore 14 aile 17 

,6 -3253/31300 



JuDe' 17', , 1947 " 

I n RA' f No.1.... --- ... 

JiII'aH, _lea88 " 

Seoretal7' fit t-be, Treaeur.v S~r &JUl AttoJ'887 0eDe~'. Clark today jointly 

, Ul'pIl that all ptJ.'8Oll&t whose aaseta ,may be UIIbloebd. 'tIDier eatabl1ahe4, TNaauq . 

P~. -emU by' C8rtittoau.n,~r GeneJal I.Aoenae tIo. 95, avaU them

_1".. :S.mmad1a~l¥ot the approp~te pi'OOedure, 1n caler to 'aY0t4theveat1ng 
:(, 

of ,~7hB14 iD their names_, ,'1'lley~ that onApriol1., 1948 m.U 

~y • that t1M reaumng bloclaKlUDder thebeez1ago~rrill: be,taken, 

-.r,b7thi/Ot£1oe at Alien h"ope~71n the Depal'timentot J~tt••' ~taI7. 
,.' '.' ( ".", . i ::', ~ " ~ " .' " ," ',; '. "" . . ,' .. ,. . 

tiolt,ot.t_.. ~1meoontJ.'\018 _~:~q;:).,y the "frea11uJ7 DePU~~fm~,~my assets 

~,~ 1dU uK. _""b1i~'~~;'1dU be ue4 to_l~. 
~t"f,o,.',. extent for the ~ees. &I1ft.n,d, d.ur.I.Da the ~,:.;; ':", .);;;;: 

"',," i",.fe~_ AprU ,lj 1948.. tba"?~.8. or eclIdn18tn.tl~ of ~. assets by 
. . ~ . . . . 

the 1'GOOIWl' ~ 1i:Ul DO lonaerbe pel'Jl4tte4. ,ou.tetand1nal1~..., lLuthoru
",' 

, ' . 
. 111&' 1d.~ ozo oha.8 in form of blookecl aaseta, 1Dolud.1na their. ~laase 

,,' '.. ' . . " . .. \," " . 

U:ndar Otmer&l L1eeue Ho. 95.. 1tUlbeoome :1no~1."'. ,. - . ~ , . " ," 

llRtJal,paraoiui, no aucah l"e1eaae"id.;J. be made w1thout prior OIi)DBUl:I;.at1o,n 1d.th 

the SCMJ.rr.meDt or tbeoountr,y .ot1lh1oh the allapG OWD8r is.a.1'8aJJ!ent. CJ.a.1.mB 

tor thct' Nl8a88 of propeJ'ty veetecl l>7. tha n.pu'tment Qt, J~. DUlt, 'under 

Un1te4,S.~ law. be t.1W 14th1nt.,.al'8ot tbe4ate ot -v.-t~. ' 
• , 'I • ' , " • • •• :: ' ' • " 

At.tmlt1On as..ae4to the pJ.'OCl8dUe8 a~ establ'abed. ~tlIce:fl'ea8u17 

De~tor t.he 1'8l.eaae of ,~ blQclc8d. propertY'- lor example, most . : .. . . .... 

, .... ," 

., 

http:CJ.a.1.mB
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'-2

bl.oci1dDI or ~ aaeta by ap~, t.O.the app.ropl'1&te. g~~~ a.u1;;_1~ 

111 the cou.atfte8 'IIbItJe the7 1'8at8 Pl"ov1.da4t of CIOUI"88, tbat those. ,aut-borJ.t1es ' 
.' '. ' . , ." ", ~ ,", 

.. ,,' . . 

t!L1'I8 sat1sfled; that the. 18 i3D ~ iateNSt' ~ 
" '-,' . ,', . 

the. propeny. coaoeJ.'l104.Mol"eover, . 
",. . ",' ' , 

the Treaaur7 ~ reoent.q ~. 1D PD'blSJa C1rC\llR 1.0.: the pr'ocedu.res 
, '." ..' _. , . 

to be tol.l.owad 1n obtaiJd:ng the UDblDOk1ll1 of their PI'CPIzty b7 Amer1ean, citizens 
, ,', ',. '. " , ",.,",:, ' 

'. .. . .

looatac.t in &l'V' blocked aountry &nd by 1nd1v1dual8.l'88i~ iJI,ae~, ~p8.D, . 
',: ' • .." " " ~. , L '," ' .,' ' 

" 

C01U'ltr1u or who were v1ot1ms o! Nazl-i!ucUt. 9l" Jape.A88G persecution. 
" 

The governments of countries included in General. Llccmse No. 95 are g1"11ng, 

their res1dfmt.s publio notice of the action.whicb will 'be t,aksn on AF:11 1".,1948, 

by this government. against. assets 1l~ t(he United, statile whi ch have not beerJ. 
~ , ' . ' " .' . ,,,: " , ' ~ 

oerltitled by theee Countries. Those govemment8 are urging their l'6sidantll to 
',' . 

appl3" to them 1mmed1ate~' for tr.e oarlU1eatlon of asaet. in the United. States 

held. in the .names ot tlle.i.r residents il-tbe assets qual1fy forcertif1c,.t1on• 
.... 

It 18 auggeated that pel'BOl'lS in the Un1ted States hol41ng blocked anets'. of 

foreign. nationals immdlatel\r Worm such l.I&tionaJ.s of today's announcement. 

It was 'pointed out that at· present no procedu.r$ ex:t.ats under much J.'!8Dl
~ " 

releaSe ofpropefty belangii'lg to them. 'l'he ~Dapa:rt.ment~s8ll!ld the, 

hope. ho~, that. \be icmn'l1lD8DH of thsae two OO\1.Iltr1eo would short,q .-each 

accoNil with the all'_ oonce~g restitution of looted: sold and the cJ1epoa1
, \, .. 

tiOD of G8man_uaeta loaated. within the1Jt l'UpectlTO juriad1ctions. 0I10e such 
. I, 

IIOcoJ'da aN enten4 into.. it should. be poaa1.ble ~t10u8l:y to &J'lUP a P1"O"

cedure tort.ha unbl.oald.Dg of ae••w of res1c1eat8, of those 00UI.ltI."1e8. 

It was' also noted. that no ~ exleJts tor the tmblooklDg of aeiJets 

111 t.he name6let re81c1aat& of l'U&08laYla, EatOllla,. tat,T.la .. and I4.thuarWI. ~. 

, .. 
. , __ ,,_,_,;.~, .·~~~;_7.-7":' '":,":':'" ':' ..''''':: -:'. 

......·i I! (,', 07
',..J 1 " ,f
J ':J J v 

http:tat,T.la
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,. ';'':' 

.... , '\ 

,. . . , : .. 

thq 8ft ~ cd.t1sHma. Assets held, in the ..... of 8UCIb naidenta w1U be 
. . '/' . 

~en O\fVbT the' Otfiee of fuen PrO~701l'.lprtl 1, '1948. unless ewnta malaD . .. ~ 

" ... .. : '. ... . "" , .. ' , ~i: ." '.' ,~.::: " " ','" " I 

it poaa1ble to lBlsa.. thoDe aaaets from tbit' blOoldq o;,Jit1'018; pri.or t.o:\th&t time. 
,'. ". ,":." ,,-,. 

Qe1'Jll1.DY 8IKl Japan are pl'N8fttq &iDg' ..ted bytheotftoe fIf' ,AUen '~pen7 
,. , "', . . 

, ,'." 
, . "'.' , .. 

. ~;'peraeoution. .-'; 

, '! .. : ", t '..~ ~ 

:,''t;

"control oYer impartations of aeourit1N spec1f1ecl on the llit .ttachecl·as a. 
.: ~ " 

,pai'tI of'o-ial lb1l:1niiio.5. 
5'~ '.' 

.. 
:' J., 

.... 
. ......,., 

• 

. ,.'. 

,., .' 
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" . :;" June 17, 1947 
/ . I'It'.YT OF LmJfR TO BESUT TO SlUSS GOV1i1:tNHEtfl " 

" . 

.ot 'Nov~JI1lKtr :u{1.946. to Dr. M1tpiem in which it _.~tated that 1!iewoli14 

Hek an ......~tv1ewB ,with JOur gowr~t before act_n'7, 1I.tf"'-tiDa .m&aaure8 

to d8a1 w1thbleokeCl,IPl"epert,;y sta.nd~ ·.~'the _.. of pel'80n8w11t~ snt.zerland 
•• • > 

? •••,' 

and Li.hWnat.e1n'~ch, after a rea~na~:u- period, IJadDbt beellc8rt1t~ l?r ~ur 
'. ' ..:'~ " ':.'~' : .... '. ~. .: . .!,.." . '". 'l'" '~, " . .1' _.,. .' .' . . ' . . . ," "~'." " ',. :"" . 

govemmeJ1t.· Ret.~ :1B also ma.de to _letter &dY1aiDI ;p\)U otthe con:templated.. ,.... ~ ., , '. .' 

I • '.. . " : '. • , ' • ,'. . fit, • . .', . ~ 

1sBua~, at ~I'&l Lice.e No•. _ lIIdch 1& .deeigned toapeUt8 imd.·\fi4ilJ.tate the 
.... 

oen1t~t~·~ and ,in wldch1t'wa8 ••ted that _ ,hopeel, lDtbe"r Mura.. 
'''.. !, .', -;:' • • ' '. • • '>""', • '. :' '~ 

,'."\  .::' 

as the.~t .ttaotJ.~li8\hod tor .r.JIOVi.ng DO~ ass. .troJi:t.h8 ~im8 hlock:1ng 

~:,.-rc~.J4'~;tbiS DelBrtment:'and;at the· sa. ttiie, tor iuSoowr1Dg' the 
. .....t'.··· '.,~ \' 'J . 

" . .- . " : . .~ .' ", _' . . ' .J . _•. .....~ -' : . . " ' ' .~ 

a:1steDae' ot en8iI;r·...ete held through General lJoe1'l88 10. '95 OO~1e8. "ThiS procedure..
" 'i,' '. 1 

i 

.1noe its 1Dat.lt.ut.1on, bas reaulted .in tbe releaSe ~. a .l1b.t.aJrt.ial~ of b10eud 

..' propart;r •. )I8t' a large wlu. 8t~il reDatw' blecksd due both tio the"Il1t.~:o.t the' 
. '. ' . '" ,. . . " "':.'>'" 

:bmuJt1&ll.tiiW ~k~.w- by the t~kj":~~ eonOerna4 aad" ilMi'reluc'\ance 
~,: '. ! ; 

or certain ~ otasseU to al'Pll't" 'aeri1t1a&tiOll t.o the g~ntaot the 
. .'. ' ... : ' .' ". . . ,:.-:.,/: ..... . . '. ". . .. 

countr18a·1I1 wh1ahthe;r l'881deo' It _8;t.hs 1Jrtentlon of the ~ Depariilant. to 

relie,.the 1rmHitt&a\1v8; b."'7 ~!:18~Me of aenCal u.c_.·io.·'~ .~. ' It u 

IlOI1 D8C88.w,. that.~· NluOtaDce toa~ f~ro~lt1oat1Oa be O't1tHo":::biCa 1t1s 
. I . 

1mperaUw tor .tiu.a' D8Pan-ut. to 1ie~ti. ita _rti~ contniS~~ioe_D owDed 


88aN. . . , !\>. . '. 

. .(."... . '. .'. . . .\, . '.' ': 

Ds··~todeal.ffloil~ with ~:,probl.em ,.. an p]a~'tok~ 111 


.. ~ 

the DGa;zi' ~tl.IN'.pubu.o aDDOUDIIemem,\o ~~ 'ettaOtt tb8.t p.ropfil"ty :re.~ b10clcM 

UDder the bJeedDa ~ODApr:lll,l941;~ lfW. be aubjllOt W veat1D8 by the Office .' 
. /,;'.

! " 

314399 
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.,..,~." ". 
j • .' 

~ 	 ~ 
;/ - 2 - Ji;J!-Q..:v-c~l'~l'\:~ ..~ 

(6f Alien Property in the Depa.rtment of JUatloe. The text orA.the plaDneCl.announcement 
,/ 

/1 	 18 enclc,sea•. on .lprU"1,1948, UIi.o'4d1tSN"propany:l.n tba .... of. :I"CNI¥'~ )'~, , 

rea~~':6t t1i.~oeh$zi1 :Ltc_.e 10. ,95.;ccnu1triesnuld. blwan.~~~~~·,~t, ' 
'. . '. ,", 'r,·· .• 

.app~)to:·ibij~te autrkDri:t.S8S',btthe· co1Ultl7 ,:l.nWh1oh ~7. reside, tor oert,i 
, . , ,. ' { : 	 , '. '. '. ,','., 

f1catiOn ~t tl18&ai.~,· 1t eU&:Ut1a~;~;aDd:;1dleNb7 4lw1d1Dg,the WO~"',~iDg taken 
. . 	 . " .. ,", ... 

over bT'thSOme.::ijtUWi PrOPeR"." 
"Aiia~_nt'\bYu8'ot tbB t~deiiOr1becl 1D the '.preO.d1D&~phwUl:

. '. ,.,", ( 

provtdi ~bDt8: :.:t "the' Gene_i' Ltc... No~' 95 '~ With ... ,~ent.l'" tQJ- talc:Lna . 

1mmed.iate irWJ&~".W17 tOl"oezitU1c&tloA "\1D4u' ,0...1'L1oen&e 1o./J5'. • .•l:A ,the ., '..' 
• 	 .,' , ' , -.: '. " ~. ", "r" 

" " 

cas'. of ·sw1tz.rlarld,hn.-r,one otth8,pr1r&o1pt.l tactGl"I!J OJlU81»g, 10,* _~eat8 to .• ' 

be rel~~::~,:ftqu8_t' c.rtU'ioa:t~n:h&8'b$en the requ1rement co~.n,a$~:~~~ p'&JlD9nt 

of' ~$".ria tlie tie_lties 1mpOaG4 by"'yiurgovel'DlU8Dt tor,.v1Da taP-e4 ,~have 
' . 

• l.read7~~ndec1 by'1ow 'goVei'DiiBnt i!l'maiiDg 'the certification ~~~ "an••e.stu! 

as it ,~'ba"":to dilte, ... , are sure that .. Gan N17 on JWIU' g~I2t,1nths interest. 
, " 	 ' .,.""'"" 

. ',:"':'i': "".,:,. ", .-'. "'.f" ", . . ".... 	 .', ' 

ot br:l.nging the pioOcjdua to ainu,eusfUl rOOtAcl.uslOn, to takl!t steps ~1L~te t. 
tax p~le.Dis of z..fI:I.d8Dt.s:- of'SWitilerland.,"aDd .LtitehteD8teiD. 

!hS'~ot.li8n Property baebMnauthor.1aed. 1:»-7 the COrJgl'888 tontUrn lJDder 

certalli~ritU.i1O_ !~7 'V$8t.d 'bylt.U'olam ...·t:Ue4.1I1th1a .... ,.a,. fzrOm the 
~ 	 , . . . ..' ",~ ,. : " 

dateOf wattncaJMiLUit is _.bl1sbid. tla~ the 'ft.ted. ~pe"Y 1D. t&Ctb6l.onged t.o 

triend.lyor neutral parsons. The Ottia. ot Alten ProPerty, betoreactiJ2g ta~bly 

on &rt!/ 8uoh o1a~1ng.n:seral OOJl8ulta the ton1p goven-litot wb10hthe ,olaimant 
. 	 "'~ " . 

1.8 & resident.: It is contemplat.ed t:tat: the appropriate tore1ga govUamentt 1d.ll be 

eonsult.edbY' the 0tt1ce ot Alien Propctl'tybetora property aub3eot to tb8 ptogl"&m 

diecUll8ed.herein :U .1"91••ed 01" ret'l:1r'D8d.. 

r),J'1100.. 1" ,l.) 	 Ll 1 
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.PUBLIC CIRCUlAR NO• 

. ~ ... 

1. Release of: acoounts of oertain indLvid.1lals residing inGef"l!l1Y, Japan, Bulgaria. 

}!unga:;h . andRtlnlBnia. . 1'h~ Treasury Deparl:.ment. is prepared to consid.er a ppiioations 

tor tf.1e,' :re~Be ,of property blocked. in the United Sta.tes by reason of the interest 
. 	 .. 

there1:n ..ofindividua.1s residi~ ,in .Genua:oy, Japan, ~arial HungarY,., and rhnuania 

(1), ~oarenot citizens or subjects of ~,nyo£ these countries or (ii) who, 'if they are 

subjeots, or citizens of MY of these countries, would be eligible for the ret~ ot 
. ' . " . 	 . 
, 	 , 

their.propeny lmder' Public a.w No. '671 ~ 79th Congress (60 Stat. 925;Seo. 1, SO 

U.S.C.'App. Sup., 33-37, 620, See. 2,-60U.S.C. App. Sup .. , 32, 619, Sec• .3~ 60 UoS.O. 

App•. Sup., 38) had it been vested by the Alien Property Custodian or Depa.rt,~nt of: 


Justice~ ,The following conditions should be observed in filing such appll~iionsl 


(li\.) .lpplieatlons should be aQcompaDied bya statement from the a.l,leg~d O'Wl'ler 
. .' 	 . '. 

indicating the date andplaoe of acquisition of the proP~rty, tramwbom 

acquired, under "I'Ihat oircl.llIllltances, and for what consideration. " If any
.... 	 . " " 

: .' , ," 

person other than the alleged owner has had an interest 'in the property 

since the effective date or the Order.. the statement should,8J.s.oindieate 

the IlE1rlle.. nationality and p~ce of residence of each such person and the 

naturao! hie interest. 

,(b) 	 With respect to individuals who are not ciUzens of GermanY, Japan, 

Bulgar1a,Hungary and Rumania, applications should state the citizenship 

.of 'the alleged ownsr and be accompanied by dooumentary: evi'a.ence flf such 

citll1anship and a statement ooncerning the nature and length of residence 

in the coUDlir;y involved.c, 

(c) 	 With 1"88peat to indiv.:ldualswho &l'e e1tisens Or subjects ·of Oe~, Japan, 

. Bulg&r.I.a, 	HUI1g&'7 and R1JDlllti:ia, applications will be considered: ori.:Q- :Ji 

aocompanied by positiVe evidence that the alleged ownarwould be eligible·. , 	 ". .." 

http:ofindividua.1s
http:consid.er


for retum of the vested prOperty pursuant to Public IJmBoo 671 - 79th 

Congress) i.e., he is an individual who, as a conseqUence of &l11' law•. 

decr~e, or regulation of the nation of Tihich he was then a citizen or 

subject, discriminating against political, racial, or religious groups, 

has at no·· time bet'Wl!)en. December, 7, 1941 and the ti.l'!le when such law, decree, 
. . . . I . . 

or regulation was abrogated, enjoyed fuUrights of citizenship under the 
'. . 

law of such nati~no 

2. Releas.e of accou:nts of religious orgapizations. '!'he Treasury :tepartment isa1&o 

pre~red to consider a.pplications 'for the release of blocked property in the United 

States oWlu§d by religious organizations located in any blocked country, incluc:i1ng 

countries specified in General liCenSE! Noo 94. Such application should be accompamed 

by a statement from a responsible person having knowledge o,f the facts setting forth 

the information specified in paragraph 1(8.) above • 
... 

30 Release, of accounts of Un1tedSt&tesc'fti~ens. 'Ibe Treasury Depa,rtm,entis 

continUing its policy Of doi1siderlngapplloatioriS for the: unblocking 6~Prope£ty or 

Urlited States citizens residing in blockedoou:rt-r1es, including oouatriesl1Qensed by 

,General License No. 94. Sueh applications should state the o1tizenshipoft.he alleg$d
",." "." , '. ".<'., '. . 

OWner anti 'should be accompanied bY" astatanent setting forth th~ Woru.ti.~sp.cd..fi~ 
• ",' '.' --, .- ',; • -' " ! . .'," ,: 

in pa..ragrapb.,j;:(a.) above. 

4. Ola:1msof Creditors. The TreaBuryDe~rtment is aleo prepared,in'4wropr1ate cases, 
. -.,.... 

.to grant'Ucense's authoriSing payments to< cred1tor~ of individualB ofth$ "tJpereterred 
, '. 

to inparagra.:f)h (1) above and Of religiOUS organisations looated in~~,; Japan,· 

Bulgaria, Hungary and Rumania trom blocked accounts in this COUDtry of, s,Uch individuals 
. . .';.;. . . '\ ' , 

or 01"~~~io~., In general, an ap~llcat1.~n tor such a l1cens~ ,~¥.'il#'be, ~upporteif b7 

a papaent instruction or other acknowled~ent by the debtor ~teda.tt8r:,the eftective 
",<;,., .. 

I') 1 Ii /1 Un 2 . 
~ ':t 'j , 

http:Woru.ti.~sp.cd
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./ 
/ 

/' 
./ 

date Of ,Public Circular No. 25 with resl?8ct to the country where· the debtor is 

located. If. anapplicat10n is based on a oourt ju~nt evidence should be suhnitted. . 

tha't the debtor has ntoeived aetua.l notice of the proceed:i.ngs and has had a reasonable 

opportunity to. appear. A.ttention is called to the fa.ct that licenses are being issued, 

under .similar ciroumstances, with respect to the pa;yment of 'e1.aima from the accounts 

in the United states of debtors, incl~ding religious organizations, who are located. in 

the liberated and lileutral countries and Italy" 

.... 



TREASURY DEPARTMENT 

WASHINGTON 

25 
FOREIGN FUNDS CONTROL 

In reply please JUN 101947refer to: 104269 

Dear Jim: 

I have just receiVC;:J jour, letter No • 393 of iilay 28, 1947, concerning 
a si.mplification in thE' certification procedure which ';vas ref<;:rred to in 
one of kle enclosures to my note to you of Hay 23, 1947. I believe that 
rr.y letter to YO:.l of lJa~r 28, 1947, (103746) clarifies any question you may 
have had concerning the s:Lmplification of the defrosting procedure referred 
to in your letter. 

You will note that there is no intent,ion of eliminating the require
ment that a cross certifics.tton be obt,-,ined in the event the certification 
is made by the country in which the depository bank is locatec..,:'!hat is 
inteYlded is that the c01mt,r:'! of wrich the beneficial o',Vner of the property 
is a resident shall be able if it chooses to certify the property without 
the necessity of c0uplini;; its certification VIii th th.at of the General 
License No. 95 country where the depository b3.nk is located. I am afraid 
tha t this Simplification in the procedure will not be 'J;;;Y'Y h3l9ful to you 
as far as the problem r,';ferred to in the fir.al 'paragraph of your letter 
is concerned. I a.'11V3ry doubtful that VIe vfill he able t.o accede to a 
procedure which would eliminate the-necessity of obtain::Lni;; either a 
primary certification or a cross cevtificatjon from the General License 
No. 95 country of which the person is a resident. In this connection you 
will recall that under some variants of the plans discuss~d in your 
le:!:.ter Ho. 389 and Snider I s letter No. 65 concerning French dollar a::' se ts 
beld through SIroTiss banks it is proposeci that the assets be. released 
solely on the basis of a certifj..cation by the countr'Y in which the 
deposi tory bank is located. It is ~l;;r present opinion that granting ex
cl3ptions in individual cases ','[ouLi :(l'l:":e it difficult to resist an over
all proposal of this kind. 

, ,J I also nave your letter No • 394- of the smnE: da,te p,nd will have 
\ \\.~llf \orrteone ~)repare any comm.ents we mB.'J hsve conc'3rning the (luestions raised 
~ 1",••/.t" 4J '-' l.. 

~" \!)i'" in that letter. So far as the problem rei.'err'2d to in the final pa.ragraph 
;~v \'\ of your letter No. 394, is concerned :r aSS;J2Ue that, my letter No. 103745-of 

\) Ihay 27, 1947, ,contains a complete answer to th'lt problem. 

Sinc8rely, 

1Jr.; J arnes H. l;!::um

ill S. 'l'r~asury. Representative 
c 0 Amerlc~n Legatlon 
Bern, Switzerland 

:,\ ' 

~(~...~:):~.~-", 
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TREASURY DEPARTMENT 
WASHINGTON 

25 
FOREIGN F;UNDS CONTROL 

IN REPLY PLEASE 

REFER TO: 103773 
JUN ~ 1947 

Dear Jim; 

Hcferenod :i.e m8.C',G to your lette:- No. 374 :)f May 6, 19 i1'7 and 
supplem.f;nt of 7, conoerning CCc.;-H3S specificalJ.Jr raised I'rith the 
iJ'Niss Compe!lsaticn Cffi cc i:1 connectiml wi th the cortif'i0atio:?:1 prceedure. 

'fIe fully endorse tile steps you havG ta.l<:en thus far v,-i th respect 
to t:18 13"1'/(\ cate6,)l"ies of cases, viz:; those 'co""lered "b:.,,'" 9::.r~grr:tpns 1 a!!o 9, 
respectively. of Secretal'Y i3ny:i.er'5 letter 0f Hovenber <.:2. 1946. l,lore 

, ," '1' (1 \ n '1 ., ' 1 +- ' t ' . , d f'spe Cl110 9 . .L ;;T, ) life .t 0'3 you. r.:-re :tT:. l~n:~ :j~ 13 "" po G:t ·1011 'to J~ __ ge so ar e,s 
deletjcn of ,thE: fO'-lr ,CfL0~::; from tiLn ori::;Ll~11 list L3 concer':',ec'i.; (2) v-re 9.gree 
that under th(·; c.ircur!:sta~"ces y'~)\·l h-:',1:6 ,')utli~led, ·3~Tid~11c.e already furl~.ished 
t.i'I"o1.1.(;h the Joi:l~c COI:lIniz:-;;ion neeu pot 'tle (1c)Dl1.eE~-Ced for Ctc,28S iXlvolving 
':,',8,.1'"+.:.' f",_' (r:.) ""f'! 1''''1-,; t)'r V:""'1" •. <c' S 4'0 ""no? h",,,,·t· ""r.;; ';"0 ·);'es""~t_ __. ,"" II.... \;;. t.: "_'~.j .)l.... cO', l., \,.0" '" __ C-'>",,.) '/<':.,,, v 1'" v .... 

-t,hq.... , (~W'l',-::" ....- ••• ,l.J..:.". ""'"\l'r.flrn+-~"",n1.'; .... __ ,,·-isi'" +-0v" 'i-I'A C:w;u·._ S'" "'nrA'J""""s"'tl.'.~'J..,!,....... on..., 0"'-1"1'4.. cpo..I, \ _ "16
......") ;:;,-,,.,1.- c;. J~'v ,'J..,- OJ .... (.!J) l',- >.,JI \..',~ ..;,~. ,.J v\",)~.l; 

tnlst your letter of J~pril ::i, 104'7 to Dr. SCt\l'-t!;..C will result in the cessatiuD. 
,')f' ~-he ,..1}'""',,,,·rA t)f' o'-r ·;n"'·,,..,..,q,";oI1 +0 li"'rsons",j"-"Ac't'--,:,d" :"~'d (s\ 'erA 11~,pe•••• v.;. ... ...t.~..;.L.,,~u .• '" •._ .u.. . .l. ..I.V ....~IJ."',J..... .,I l:~ !~ .... J.>J'.~ , A •• ""'J •. ..." ~i,;A..v~ 

evsry intention not to Ullblor;k cases in ';l[hilJh -you }w,v,;: oommunica,ted to the 
S1Qiss C(lrnperls:.ati()n Office our c.ollc0rn·J~()"r a trJ.oroug~h i:rI~.r~5stiguti·..)n alld for 
COljsult.atiol:, '''rith. :Y'on prior to dispo.r"itlon of tl18 ass'3ts ilJ i .rol-ved. III 
l~onl1ect:ion '.:-;ith thi~~~ Io.. st pGix:t:, v·re e,r0. ~Collor{i~{; ~lO;'U;' ~ugfi:estioIl ftl:!.d 8.ro 
8,dyi tile Ftc'Qer'ol !~c .'H3r've Da11k of ioTew York not to :!.:cense vrithout oU:' 

th.G intert3~t.~~ :Jf f!.'ZlY t)f those listed 
ill YO;ll' lettel' of }iarch 20 to Dr. 8ctwr8.b. 

~ 

Although Vfe are recai VL1€; eopies of CEms('):' Lr.ltercept;s fro:::1 
GEr.rJaG.~I, t:!,re . if! s~ch v·ol\.une tb.8.t some significant ones 
nlt~~/ (~SC8~pe our 8:ttentj~ot!. ~l..ccorlil'lg)"JT, j.t ini 1;)") 1'/811 for us to excnml[i:e

\ :i,:::"fonnfltioE dev(;lvi?8J. from such h:t;ercerts 'whenever they concern asse t.13 :'Ln 
the United. states. 

I ~,~

rJhn S. l~ichards 

/ Dirl;c1;or 

1);11". J'~t:~e s tI. ~·f~9,r..J.l, 

{J. s. T:r-~2,::~·l.lr~T f(sErr3SB:D.tati"\Yo., 
~ /. 1'merl'';n-n L",,--·~tior'"".' v .t\!. \. :::..... ... J. • ''\'6'':1. ,_ ... , 

136):"21, Swit~0rlo.nd. 

314/J05 
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/ FOREIGN FUNDS CONTROL ~ 

May 23, 1947 

Mr. James H. Mann - Bern, Switzerland 

For your information concerning our plans. 
It is our intention, once we have. the con
currence of State and the Office of.Alien 
Property, to transmit the proposed com
munication to the Swiss Government through 
you. 

." 
~.1: S. Richards 

" 

I 



104348 	 MAY 23 1941 

DaAr 	Mr. aM, 

W1tb Z'8t'eft1l.. t.o my latter to you. of Apr.1.1· 4, 1947 c<:mMrnlng 
the~t.iGn of ~t~~., 11& bav. conJ.d.cMtl:'fld t,he adoptioo Q£ 
me&.8~U'88 1Jh1oh will peatrl7eJ.apl1t7 .., future wat1J\g or ..,ens.us program 
and whiCh"fd,.ll appl¥ not cml.yto Gellaral L1o.... NQ. 95 ca;atr1es but. .8.18Q 
to tho8erua1n1raa CIOulltnea tor1dd.oh uDbl'ocldn& WChD1qua ~ .,- to 'be 
to~tedan4 tee.Min peraonQ 1n .eaaay OoUDtr18a. It 18. f1ll" bell8t 
tbattha_rt.1t1aat1on procedure· oo11.'.'4l be ezped1tedand our future programs 
for the tUlblocdrtrig 01' the nuaaS n1ngeouDtr1_ conslda~ fililpl1f'1e4 it 
C8~~ or aasets1n 1Ih1.~ \be" 18 no l1k.1tllhood of anysu.b
stant1a1 GRf1117 :lD.tereet ~ eGllPl»tel.T unblOoD.d.o . 

A:~cord.1nglT, the... is enal_Etd. £* your OOlJid.Uzs.tiOll II.t drait. Qt 
.. latter to aU oountnea speoi.t'1e4 i.u Gtm.eal IJ.oenaeNo. 95 outlil11.ng a 
prop0se4 p--.ll1ee.ewhiah 1l1ll UDblook (1) account. UXlCier $10·,009, 
(u.) 2.ntel'Uta in ....tes ami ~ ".-ted. b;y mm-bloeked perliKlDS :tn tha 
United St.a.tes or in tJ)8. geneJ.'Lll;y.Ute1'lMd trade area, anei (tll) p~perty 
pBid 01· ci1st.r1mted .fr<li& ~. tJus:t.· oreatate· punmant t.o :t'r8asttry l1ceniJ8 • 
.Them would J,)I8 exoepted.f:rom thl.8·l1o~ .th~ Il.ccounte in which the tol
iow:lng oateiOr188 ot ~rsctll8 ~veau :lirte.reat and any intflN!8ts of suoh 
pEtr90M 1ft . .-ate. and tfturt.a t 

(a,) 	 !:a¥ Ge1'8n or jaPanese parson subjeei> to General RuliDg 
10. 1lAJ 	 ~ 

(D) It.nT iad1v14ual who 18 a c1tUen of Bulprla, ~1'3", or 
. RlDaId,a 	:reaid.ixai in one at these COu..utrl!!t9 or in oe~ 
or~. and 

(e.) 	 'I'IJ' "1."POJ!'f&tion, ~rah1p or or.m,r orpiJ1u.t.i.o.n oJ"plliHd 
'lJVieJ" tbe law of. or bayu& its pr.5.n81~ plNe Of bas1Desa. 
in.. Bul.ga.r:lt., }bmpry or lbIrIalliA. 

In 'View of ,bb8 proepectJ:n 1ac1utOD of Itaq 1& OeIIial'lLl IA_. NO. '5,. 
aooowata and. ~. of ltal laD pmIQIlB 1I1l1uot he excluded. £rom th18 
l1OeJlle. 	 . 

http:outlil11.ng
http:tor1dd.oh
http:whiCh"fd,.ll


~ , . 
uncloaked a.n4 "Gsted, the, ,4tdn1etrat1ve mm.ten em this GGwe.,.- 111 Qon
tinu1.n8 'to ..~ 0011\1'018 with respect t.o the &4COUnta UDder 110.000. : . 

'For the 2600aatrfes iEtwlftd, tt." _" a total or 6O.f11S prt:vate~ons 
own1ngaaa¢8 in the Un1~d Stew wluett at $'.~,300.000 of 1Vb1~ .40.603 
or 66% o~ Rob penGIUI,CJIIIJeG aaaet.'8 of leu than 310,,000 with M e.spegate,
Y&lue at .il47.4OO,(lOO or leaa: than 4.S~ ot the tou,l. ' 

T.ha ~' of iJJteresta in eatates and t.ne:taWiU '~ 
l1" involw me.. n,blltellala1&11OUnta. . 1'he unl.:1kel.1hQOCl of there be1ns IID7 
8r,l8,lllf ,~~e:N~ 1D'8uoh~,ne~\81"i i8 a ccmpell1ag ftas~' t~r, in-
clWS:l.D(i ,thue auets in tJle' proposed lloeue. " , 

.{l~1l' wlthtbe aoU... explaha....boW'~ in the ~ 
latter, it llOuld .. appropriate to d.1ep088 b7 the __ --. ,f1£' eeNiD 
knoWn enur;y asaeta liboae ccaUnue4blocild.na o.reates ,tor '~ Deput,meilt 
a.dmiJd,ftmtive d1tficailt.iea out of all, Pl'OpOrtiOll, k thaiI', 'Volume and the' 
wsUna o£ whiOb 'rill oraate '. a a1ad.lAr situation tor' the ' lQlit10e .Dapa.rt
ment. Aoco~, we propose t.o illeluda in the paere.llieense a pl"OV1s1on 
'UDder whloh amouata or 31,000 or less dWa to $1J88Y Ntttlonala lU.Iditr estates 
may be ci1spoaec1, of lidthout repN to:the tl"lNfdng regulAticms. 

Ali ,~on 'of the v1ewa of your DaptU"tment concemina .th8,.

proposals will 'beap~c1a.tad. 1. aia11ar letter is beiq'eent to toM De
partment C'itStat.e. " 


S~noei'elJ yourst ' 

-.' 

,... 
JOHN S. RICHARDS ' 

JOhn s. R10hards 
Dll"84tor 

lrIr~ ,Donald. ~ 880""'17.. ' 
Ottloe' ot Alien hope1't.;y~ 

DepaJ'tmant, ot Juet.ice. 


LRWUliamsaBGlaserdliliSChwartsuems 5/19/47 
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AIR MAIL 
American 
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UNITED ST AYES OF AMERICA 

TREASURY DEPARTMENT 

Legation 
/ 

:Be ru. f Hay. 6, 

POUCH 
l1...,.J7~ 

Dear John:' 

. :::teference is macte 'i;o Le,gtel 1<1'0. 51 of Januar;y 22, Dcptel He. 92 of 

.JL"L'lnary 24 a.h.d Airgra;71 A-33 of Fe'bru.a~.'y/ll, 1947 relative to .certair. 


, .... t·n·· 1 ""tl 1':; "e f ~·~',.,ho'" ,.- ""h ):",o"i<'" (' ,,1"01 ""-~f" e \ ·l.~·, t'l
-"""'1118..:1e"" " lC~l ,,_ OU_.,.... Ulj,~,'a __ ' ... vO ,v_ e ..)\1 .::.:;, ·",O'H.i!~.lS<.. v1' r v.!.. ..Le '1111"_ .le 

reouest that no certifications for such l)erSOns or i:lstitut1ons 'be' issued. 
t"!itl.;,ou.t prioJ'consultntio!l with th:i.s ofi1c;e • 

. ' You recall that theal1Qve-mentionecl aii:·(~raj;1i:l1.l.{;ge3ts· that1':~arner; 
'.'lh:!.ch should be furilishe6.. to til,;) ~h·rissCo)lrOerl:3atio;.1 OffiGegh·::illld be 

',., ~ ',,' . . . . -' . ...... :-'. ' . ", . 
UJ. vl.ded lnto t"lO cntegorH::3. '.i'he I'11':::;': categOl"7 J COIT1J.tlg under '(;C!.ra",:ra-oh 
1 of Secretary Snyder's letter of FOireniber ~'-2t 191\.6. sh~~].J.d contain' th~se 
casel~ where 'facts available irifli':!i:!.te· a St1~On.::; lH::eli.hcod that there Cn.:'1.y 
be B.il enemy interest in t,sGetsr~elcli:l. theU:dted. states by the :::'18:rson8 
or institutions inv,jlYeci..· "{au suggest; that the ::lecona category of cases 
-De..i'u.rnis11ed ptU'sut:.nt. to Pl.u'f:'tgrallh:) of SE;c:retary Snyd.er':' lettel~ aml. 
tha~ 'it include those .c'''tS8S ;'·.rher", f~1.cts &.v(:,,:il8.1)le i?H.UcHte that 1,10r90n8 

or institutions involved ai'l:) eur;;age<J.. in clocidn!'; ci:c other suspicious 
s,c,t:lv~ ty' bl1t \~rl1ere thl~re is no e'ti(t6nc~! o:f an:r l~irect' i-ela1;i\)~,sht!.) ·oet',1eer!. 

- Slte}l~ acti1.r lties E:Lnd L\'Ssets in. tJ:le lH11ted States. 1U11 '~il1 ret1Jer£lbel' t11at 
J.n.· the RDove-men'i~_~o'!'l:e(l., a'~""'" ·,·(····,;···,"outl ""'l"'~1.J k4'1~"'-~J of.;.\,"'"ye~ ·tni'" ,"-Pfl'ce ·"".t.·u~l~.. - J.;;.:.:...L 'CWh 'i t;;; .. _ ... ~. H...-_," 

authol'ization to refer such cases to the SId 8S COlnpr:m:::',atio21 Office and.• if 
re:.fen~recras a. catego:!.'y one cane. to act for the Treasury in the COllSttlt~;,
t,i·:m "lith the Swi::::s Corm.lens:?cioYl Office ,\ntl to~;ake f:l.:nal :.?ction. for the 
Treag;,'l.ry after. cOYlsultation. ::B'urtht?rmore, ill~he ail'gro.m unier re.ference· 
Y01.\comL1ented on certai!l CaSE'S c'::>!'.tained. in olir above-me'1.tioned. telegram 
110. 51 ancl stated that accor,iing to YOll.rinfo!'i::iation in aa..'lV of the cases . 
t,\"lich. you discussed the facts' tlhtho';; directly ind.icatea.n ~ner!l;!r intel'est, 
hut that the '.il1forn1s.tion t/ms so highly S'is]?iciolts th2.t' H 1:10uld be e.<i.V"is... 
able.to exclude them freD certification beca.use of the peculia::cclrc'Ulll 
.sta.'1Ges surr.cnna.ing t:o.em. 

Follo,.rbg receiyt. of your airgraEi ve Ci:1.ref"1.i.lly reconsidered the 
cases :whioh ''Ie hm'i. lists,:l in our t131[~6ra.m No~ 51 i1ithe light of' the 
con'JJents which you had rru:l(1e. After a con±'erence 1,!ith the a-!)rn·Ol~r5.i'1te 
pel'sol1s in the Legation it "ras del.!ided on the bacis of the cdteria \1hich 
;,rou hz:.umelltioned to clelete four of the cases. :'\.ccordinglY.1;,:-e' \>Tl'o1:;e a 
lette~' .to the \Jompensatio11 OfficE-l. a cOJ.?Y of ,-rhich i~i enClosed. listin,<:;' 
the n~ines and ad.d.reSS0f.{ of ele'Ten ::'SO!HL and. organIzations situated. in. 
S,'ritzerlan(l Hho are suspected as D,ctinr; or havinG acted as agent s or 
eloaks for the eaemy altd/o'..' about ,'·,hom tht~~ciJ exists eviQ.enca of such a 

'. 
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. . 

character that it is felt no certificatio11s snoulc1. 1)e issued for an:r 
f'.ssets 1:Thich .these !lcrsonsand organizations lllay :0ossess in.the United 
States unt:tlall doubts concerning the non-enemy Oiof.tlership of those 
assets haye been resolve.i. . YI)U \~ill note fro!!! the ehclosedlet tar tha.t 
i·1e furnished the Compensation Of:fice \'lith a su.::rrHary of. all pertinen:t in
fOrll'k'1.tion cO:l.c;:erning ~hel1p~'11es ,.,h.,ion 1'1e ad,vised to them. It ':la~Ou.r 
fE:l8ling~ after consultation ui th the Leisation, ,that the eyid,ence in oux' 
file's concerning each of the eleven persons or' instituHmis spec~fied \"as 
of such a nature that t"e should I'<:lquirea thorough and cOlill.)lete inv-e:3ti 
gation on the part of the Compen.sat:t()n Office \·iith consultation after'-;a:l.'ds 
before ani certification ,-laS authorized. 

.. . 

"!fe recogni7.ecl the 'oossibilit;T th2.tthis list of n.ames, I.-lhile small. 
night not be' "rell received. in S,,,itzerlancJ., bearing i:!l mind particu.larly' 
the fight that had. been made against the black lists. Mel the allegations 
frequen tlYinacle by Gove rnrnen t s})okesmen that Hhile the black 1 i st has been 
,,,00li$118c1. the Allie S .i<rere st HIseCI'oteiy naintaining a' grey list. I 
1:'..:11 in a J?osidon to tell you nm'.' tha:t i'!hile that list ,·1[1,S. fUl,'nishedthe 
COrnl)€l11sation Office over. six \'leeks a{;o, there have been no reperct1,ssions 

. and on the bas:i.sof our last conversation \.Ji th the Conrpensati7,n Office, 
the only naine lIi11io11 for the moment they seem .inclined. to question. is the 
]ank: fttl- Anlage\'lerte. (An' inYestigation is. being rnade but is not yet com
pletecl). YOll \'iill note from. the above-mentioaed enclose'a letter that in 
8.clclHicn to the list. ','Ihieh i'1n,s . specified .thereill, vie req,uestett the 
Compencatioll Office not to issue a.'rf;r certii'icn.tions \,lHll respect to many 
assets belonging to any pei-son \'Iho~ nane ap;:;ears on the de:l)Ortation list 
f:urnished the.. ap:propriate S'''is:) authorities by either the Ar:lerican Leg;a
tio'n at Bern,che British Legation or the French Xlilbassy. As you kno,,,., 
our del)Ortaticn lint '''ill include only Germ"'..!l or Japar.8se nationals and 
if they are actually d.el)Or:!:ed tl'leir assets, of course, should be placed 
into, the blocked ~\X account of th~ S,'!iss Hational Bank. 

The problem of fUl~nishing the Compensation Office idth the list of 
the suspected clos1::G pursuant to pare,graph 9 of Secretary Snyder' 6 letter 
ga.ve us 601:18 concern, prinCipally because with our man.y Treasury 0.1..1. tie s 
here '';0 do not have the personn.el to devote time to a thorough. study of . 
the Legation I s files for such perso~s. As you lClOW. the Legation has a . 
Safehavon staff ',-rhich is continually making available to the Ooufpensation 
Office, through letters signed b~' me as the Acting j'l.,merica.n lftell1ber of the 
,Toint .Commission, such e'ridenc0 a3 is r::rnilable concerl.ling J?ersons in 
SHitzerla..'1d \'rho u:non basis of evidence furnished from Germany appear to 
be holdillg or cloaking aneta for G-ermans in Germa."1~r. Accordingly. I could. 
'Z·ee no reason :for dupiicatin!~ these letters to the Compensation OfI'il>;: and 
you "rill, note that in paragraph.2 of the enclosed letter of Harch 20, 'ITe 
:;,'eq1,lested the Compensati,.:m Office to tab~ .into consid.eration in connection 
~·!itr1 issuing certificatIons all in:t'o:1:mation furnished it ·oy'Joint Commission 
mer:lbers. 

i: . 
I' 
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,Asyou knew. the Legation is centinually receiving censo:l,~t3hip 
intercepts and other information from Germany inq.icC!-~ing cloaldng ac,/ 
tivities on. behalf of G'ermans botil in S\V'itzerland a'ld the Unitedt StateG.lt. i.s hoped..tnatthese intercepts are being seen by the,

i 11reasury. , l;,le have. ho'vever, malieai1 arra.nge~'lcnt '~iith the Legation 
"[hereby those in~erceptsilidicatiilg that a person, in 'S,.,itzerlano. is 
cloaking assets in the United States vill be fon:arded to this office I 

" .
in order that 'we. ce.ngive the pertinent information'to the S'~iss Coin':: 
pensati.on Office. As of this ,.,rating practici'llly 8.11 of the illterce:pts 
have had. to ,do "lith cloaking ofa8sets in S"ritzerland aml only a very, .;.:, 
fevl hav,c indicated cl,oaking in the Up.ited States. .', 

. In connectIon with, this proble~ I ,.iould· like to 'refer to your 
telegram No. 139 .of )l'ebruary 6, c.oncenning the question .of the exclusion 
.of the'tJuion:Baru: of S..dtzerlanc:. and the' 3",1s5 Ban,k Corporation frem 
tli.e provisions .of \.teneral Li6ense lif.o. 95. L1. y.our t'elegram ~rou agree 
with our observati.on that S'..lch exclusioll ",ould 'be a cause celebre' in " 
S,;Titzerlandand you instructed this office merely t.o furnish t~ S"jiss 
such pertinent information as' we consider could, if necessary,' berea':" 
sonalJly substantiated vrith resl)ectto the activities of 'these baiJ.k~{bn 
behalf .of the Ge:rmans with an iildicationtho.t 'these facts ''lo1.l1d appear 
pertinent to the 5"Tiss Compensation 'Office investigatien .of these in~ 
stitutions in.' .coi1..'lection '''ith the c:',rtification of their assets or assets 
held. on behalf of their customers., Since \'fe ,,;er8 in poss~ssionof d.ocu.-' 
H1cntary evidence cencerning the activitiGs of the Union Ba,1.lk of ' . 
,S"l1tzerland. and its cloaking .activit'!ies on behalf of the Unioll Reinsurance 
C.ompany. etc~, \<1.e "lere in a better w;>sition to take action'ohthat case 
th811 in the . case of the SVtiS9 Bank Corporation. 

In the case .of the Union Bank I signed a letter to th~ Joint Ooni
mission enclosing such d.oe..lmentary evidence as ..Ie had been able to find 
in Germany in' connection ,,,ith the Union :8ankl s cloaking acti"ities. .A 
SUlnaary of th.:-:t infonw..tion \v8.f'l contained in LeGation I s Despatch H,o. ,s~ 443 
.of December 2, 1946, pre::}ar~d b~f Horton :Bach "Thich '''as seen b~' the Treasury 
Departillent. After sending that le.ttert.o the joint COlll:missi.on f.ortre:.ris'. 
mission to the S,,,iss C.ompensation Office, I '.Irote a letter to ,the latter 
in my.capacityas v.So 'l'reasl.l!'y Representative and asked the C(>rlt'pensat'ion 
Office. t.o c.onsider t:le evid.ence contained in the Joint' Cemmissioli letter i 

lin c.onnecti.on \vithany certifications for 1:T}li,ch a}?J.)licatlon might ,be ~acle. " 
~ r 

'Je have heard nothin~ frolr. .the SVlissCO,Ul)ensation Office, concerriing'th.at . 
niatter. 

A.s stated ab.oYe,the case .oftheS",iss Bank C02"pOrati.oll\\;aS more 
c.omplicated T)ec,-:;;use He did not have in' 01.:1.1' pO'Jsessi'ontl1e ~o9.uments u})on 
;ihieh the Treasury meHo:'andu.'11 con:tained in the third per$.on il'lstrti6t:i,on 
.of Au!?,ust 3. 1946 "las.based~ Ii'urthermore, atthn,t particti.lartime' 
'.Taltel:- Ostr.o,,, had just obtained ,the inf.ormation conceruing the falsifi 
ca.'hon of affidavits .on behalf .of, the f:h·!iss Corp.orati.on. ;'ie felt it 
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desirable to Get yO~ll' viton,iS on the allegations rnucle against that insti 

tution for falsification befol'emaking any corru;runication to the SHis3 

C07i1pensationOffice. ~ife are no'." in recei;.::,t of :rrour telegram Ho. 551~ of 

tray 2 asking us to bring this matter to the atte::.;.tion of the Compensation 

Office, ,.,.hioh\1e are d,oing. :r feel that our re'oresentation on this llo:1.nt 

"lill be sufficiellt to direct· the Compensation OfficE) to the 8,.,is3 :aan].;:; 

G0:r:Poration in 81.1.ch a. ,'ray thnt a 'thorough investigation of all of its 

certification. applications ."1ill ,.be called for. 


In connection vii th Our having advised the Compensation Office accord
ing to the terms of our letter of Ha.rch 20, I ',.rae sappointed. to learn 
thet\·!hen the applicants listed therein applied .to the Cor''1lJensa'jjion 
Office for certification they ....Jere ad.vised tJ:>..at this office had recrlL8sted. 
that they not be certified I01' the present ancl",are told that ,..e hed. 
8llDlmariz:ed to the COfn.Denl'mtion Office til"" information. 1.1.1)on VJhich \':8 'be.sed 
our request. I &.Iil enclosinG e. copy of my letter .of 3 }.pril 191j,7 to :Dr. 
Scht~rab in connection "J'ith this matter. I feel certe.in that you '''ill 
agree "lith the position. l>!hich I took in that letter. In our meetiuG last 
Frit'tay with the Compensation Offic.e, Dr. Sc}u·rat, ment:ionecl this matter 

})ointed out that he "Jat, in a. clifficult position ancl had not kno\'m that 
he should not mal:e th:t~. inforr;~['.t.ion C1YEiilablG to the persons s!)oc5.fj.eu. in. 
our letter. I replied to him by stating the ::::,roccdure set forth ill rr:y 
enclosed. letter of April 3 Me', toll', hil.l tnC1t I "ras greatl~r t'iisturbed, by 
the fact that the cont.ents of a confid,o::l.tial cOiill'nW'lication had been 
clQsecl. I told him, ho\v'evel', that i cX"iiectecL tha.t in the. fu.tlu'e there 
"/ould be no such clisclosures al1e1. th.p.t I did not care to tlv!ull 01'1 this 
·matter onto \,'as "lillinf:; to accept it as something that had happened but 
"loulcl.not haypen again in the future. Dr. Schvau stated. trlat herec~.:fter 
letters in ''\ihich \ve indicate th.:: content. s should not be 6,ieclosec, \'iill 
be restricted to appropriate S'viss Govermr.ent officials ('.inc!. the contents 
....'111 not be disclosed. 

As mentionect in <l!1othe:' l €,tter 1tThieh I am 1Il:dting you under toda:r's 
c~ate • D}~. Sch,,;~.b mentioned that Arlle:ric8Jl Im:Y(H's are corain[:; to S"'l t :~e:dand 
.;t!ldpromising fo3.' fees· ranging as high as 25~0 t:::l ootaLl the uublocldng 
of certaia aCCO'lUlts clirectly fro:n Tre~",sury witnou1; reference to the S,·liss 
Compe118.c,(,tio!l Office. He statecl that he \'ias quHe 1,:Uline: to isS'c.e no 
certifications for the ~J~rSonB Q!:lO. institl'.t.iol1r; s~)ecifieCi. in !it;;! letter 
of i-la::.'ch 20 until the procedure set out in tb.l?tt h:tte:c hc~d been follo"'Jed, 
and, if necessa:cy, the cor. sent of this office to cer·tification r..ad. beer~ 

. obtainee.. But he asl:::d. ~rhetllcr it ,wuld l)e possible fOl" Ar:erican lS:l'l;y-ers 
to obtain the unblocking of these accou.nts by 2;oing directly to the 
'}reasury Del)artment. told. hin that these accou.nts ccl.'.lcl not be unblocked 
until aftel' he na'i stig~,ted. then thorGughl~r and. 1.','e had agreed s:i.ther 
to the certification.· or to the se{;Tegati011 of certain assets. etc. 
consultation. It is !lost important that you rul)~!ort me in tt.is posHion. 
Accordillgl;.'t. I suggest that you COLll"ffill1icate' the names listed in. my en
cloRed le1;ter 0:-: 1:arch 20 to the ]'edol'al :R.er.Cl've Bank of Hm·i York and 

! . 

, ' 

.. 
:1' 

" "••••• --. ... •.•».-.- _. ~ --', •••• - .•~ ....... _. . 

~---..---....,..,....::..,.....; ...... ',~.'.'-, ..,,-.-~..:~.-- ... -:... --.. ~..~-. . 
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:rec~uest that no license be issued concerning any assets in 1,'1111ch an~r of 
those people are known to have an interest either .direct or indirect until 
after further notice :"as beer, received from you. :·rc· \'lill, of cou'!-se. ad
vise you immediately as soon as any of those name::.; have been discussed. 
"ri tho the Comyensation Office anel "a course of action has been agreed upon. 

:(amso:r;yfo.r .this rather l~l1g letter but believe it outlines to 
yo'L~ theriiaruier 1n\o1hioh \'Te have tiroceeded relative to these consultation ,. 

i.cases and 'giyes~;ou the background. \,,11ich prompted us to proceed in that 

manner~ I would a:pprecis,te your cOI1Jments concerninG the action \vhich ;"Ta I! 


have takel1. I;' 


t-'. Very tru.ly yours, 
, 

.', !" 

.. Q~~'"." " 

. !'" ~~s H. H~ln •. " .. ,:. 
i 

U.s. Tre as'tl:ryReI,'lre sentativa. r 
i· 
~ 
k 

4I,
il 
"l! 
" 
~ 

Hr. John S. Richard.s, ~ 
Director of Foreign 'Fu.Uds Control~' 

i; 

.... l"U. s. Trea::l.J.rY. Department f . ,. 
fl 

Ylashi11gton 25, D.' c. li' -.1, 
,<" • i:' 

II
EnCloSures. :1 

it 
il 
W,: 
I~; 

["Jlu'I:ko II.1 
I··.· 
i'
i: 
I.. I, 

"I, 

I, 
I'
ti.I, 

, . ~~~i 
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.,: I~e£~.'t;Q.,the pl'oyi~~.,~~~,para#&phl ~t.~ 
~e;,· $.l~t:t.er. 9f~{()Y~~r. .22"l94.6, to.Dr. Peilipierre" ·Sid~ of 
~.F~P.~U:~.))$Jl&rt.a-. ~J.n£.tm1ch,1t. u.: staited,·t.b$t:i~i!l:· " 
~.t.Q.~rty_~ 'IN¥' rr.~'to·t4ilne,:beGp<llCUhail.li'.: .. : ... 
dO~!lI.w~ by,·,tll1al'>epa~...the .~$:GQv~\ 'f4U .. ct.ma'W.t 
m~ taJ.ai'~~~~. ~~o~· t~ .maHgg t.t..¢\e~Oat19n.prO'vidGd:in 
o.~ 1~~.19. 95. M I have ·now been direetotl by the !reasury 
Dep11;~, pursuant. w the aoove-qoot,ed ~~;Jll~jt the det:t'Qs.t.:.i.ng 
~~t.Clnclu4·¢,l:l~w~ SwLt~@l..mnd· ~the United St.ate8ji to· 
a~... Y01i'.,mll,to:u.S': . '...... 

" , '.: i, '" ." \ .., • . • . ' • " 

, .+~: ~~,~ l1stad.;i;elow tbenaQlez wd.. ~8;''i"·.9f'1l,.:pe~ 
~>allld or~at19A.a lli.t.ua.tQ)d'.in Swit~erll1Ud vD('t:&t'e J'~~pectedo.f· 
~. ;0l",.~.h;i~"~e4 ail ·~s gr cloe~·f~,.ithe :oo~jand/or 
l?"paut, .:~~t3!i~~.:,:&;d.tJt4: evid. 6;o.f ·;sv.cn .~cbar".o.t$l'.th~t :,iti@':felt 
~,.l)~14il.~*.. ,~Ql!Wi .be. :i.s~d for.1iJ1l'3. 'aas.t.s·'fbi.~h.Jt.h~" 'pe~ 
8~;.~:. ,o.r&~~, mJJsi1'JiO$~~.1n.tl"EI;:.U%titcd,~~t~ unW .. aU 
~~'o.'?~~~ ~·;~ .. G~r~p. of t~ost').usetstiave :. 
b~_."sol!$li:, .' ., ,. '" ". .' . ", ,." . 

. . ,' ~ tlf .' l~ " ~aiao Stut'\.ll&. V~UZ.l 1.iecbteaU;'te1n .,,' 
. X 2. ~ l;"I,r. Al'~vwrt.e:l T~stVxA$~ lS~ ZlU"lch . 

" . X 3., ~:r.s;,tl~,~~r).;p Via CattOri 12, Lu.pno 
}<. 4./' 'too .Ernst It Co •., B1\renplatz 4, :aem 

/~l.or5.f~en.~.. B.Ula ~iftdF_.li enstJ.:t;t.q 
"., '.' O~~,.·~sel.:(i.f p;o·l~Qr .~. ~:••. " 

,,' . ;~ir ~ceasors.. in.izit.,e~stl 
p., 'Dr.. ~'Her.f~,,<t~d.~ ..00:, . 
"~~ch" · .. 

r.~'f' 7",~ ~d.·vQD.· 4v H~(J:~te V~~ta..t.' 
, ......·.A~~·. ,.".:......•.. , .......:: .. 

< ..... 1,;;'1' S_.~~.ij~~,;~n$t~SiB. 7, Zur.icb· 
"':1~·1'9. '/,if.!.chel, Ollmn" Basel 

., ..; (i-t10. " .,"G.l"O\1pe. ~$A1mJt 
ll./>Johtwl Wehrli &: Co. ,Zurl.ab 

:":r" 

http:iftdF_.li
http:Stut'\.ll
http:lli.t.ua.tQ)d'.in
http:det:t'Qs.t.:.i.ng
http:rr.~'to�t4ilne,:beGp<llCUhail.li
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of 'the' 'f~ 1)~1:ment mzq be,~!~~~.' '~Y~~ , ~ 
ier i;8~ ftis oftJ.ce bas ~au:tb.ori$ed. 'to! ftnal;·or1S 
to:rtbc'f8a,Siry ~tin those QUOS conoe~ lIbiab t:.he.re 
~8 .,'~ a#iltm1.tit1~. ' 

. 2.,tt 1s our 'UIlderotalcU.ngthat fromti:me to ~ the .ruoorican 
!~ept1cn at. Sem, u lIIell u tho. Brii;.1s,h LeptJ.tn lW4 tao Fl"e:nCh 
JQbasl\V' he~ !nvet\D'n1_tt to thtthbs Compal1Sai.;t1on Oftic. through 
t.h0 int~r.f of tb8 fe&;ral. ·PolitJ.cal. D$parl:men~ and" ~e. it.$ 
¢etcee, Gttb.eJo.i.ttt Qam:~s1.on WOl"!niiUCil' Q:')p.ee~ lWOlel"91W 
othel' peraon$ md OFiGUatians inStd.tzar~ whQ .are ii1I:Wpf1etE«l Qr 
e&mO~ enerq asset&. It is ~s81Jmed thitlt in i1.'6 :1.nYestigat.ios8r 
Ulntll' the oel't.it1c,&t;i.on proeedur(.) the Swlss Coml£..~at1OQ O!i~ee vall 
t.ake .into c.~erat.1an Ul such ~~_ti,ort l~lt tm ~ person 
or Ol*gmization zp~ £Or & eGl"tJJ.'iea:uvn for il.t;Wets in the Unit-ecl 
Sta~oa. In additiun to such inJ'Ot'mlt,j.01il; tilu ofi'1oe all \J!~ertake 
to turni.1lh from tLma· to t..1me Wom&tion eone~ pt)r~ j"t, has 
N&'Dn to belle. fD8j have acted as ~a drcl.oak:& tor et.lemiIl3'S, 
~~ ~ p\i~~h nwabered 9, ot Seer~ Snydor-ls lett&r';9( 
..twedlel" 22, 1946, to Dr.. P0titp;i.erre. . . 

3. It;1.8 of COurse &""Pilot(ld t.~t. th& S~S Ii Ccm.pmsat1.. 0:f'fice 
will not isau.o Il\lY certification _uh respect to I!I.n7 ass~t b&l~ 
~ WIE3 pel"SlXl 1b08e .~ appeliU"G on.t.he deportation li~s fu:rll1$hed 
t.he ~pp:roprht$Sw.is s'&.uthoriUos bieJ.t.mrthe .A.nr3ri~an LGg6.'t.1tZ ~t 
BfilU# the Br1tJ.ShL~ti.on:l or the Fr0l1ch ~umy. In this CQ:t7Jnee
tton reft:;l."eBCt is me.de to the proviai. eel in nWllberodp.r:.r~aph {, of 
Secr,$~ &lydert s atwr o.f NovWlber 22 referred to 6bcWo, t¢ tr£ 
att~t that thetkaset.8 oJ: l\llV citia«il orwbject of' G~ o:r 

, . . . 

tf a.fter ~pro-pr.Late inVeS~i\~9G8••.~.. ~tn.tMld~ the 
1nfoaa;bion con~ tblS$ U lJOmDS .~: Or~.Uon$ coata.iJled 
,Ln. t.'1.e _closed mam&rHlth_..tho Swiss ~_at4QQ ()£~o. t:~ 
that l!4T of tl'J.ese ~rS1.'lt1$ ar01,"BatlhatJ.Ms :Ls1n:tact, ~ble .for 
~t.i.on, ,t ;1$ ">llli),fited that the United at.&t:.. TNU\'Il'7 
Rer>1"~at.iye .in Sw;lt;url..aDi be consult.~.~: tl1Ziot:,~ con~m.1ce 

http:ar01,"BatlhatJ.Ms
http:pp:roprht$Sw.is
http:oel't.it1c,&t;i.on
http:Q:')p.ee
http:Qam:~s1.on
http:LeptJ.tn
http:t:.he.re
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. ' ... ' Iti$·~".a:ttth. ...fb·.~·1a ~~•.. _,:lI~&.',,' 
{l1:1t_~'.~. Wld' o..~telArjjQ.•,)8eBa.f"""••,_'~ .. ' ... 
'.·~:'bi~~<COtfee,ia~., ~ti)&t 8 P"",Qf'" caP1W.O.f . 
the. .~. ~ ~. 18 .tobD .~.~:th. ~·;brfImm.,ot· ':t-b.\$ IPG"p.' .~.~ 
is ~~ W·lX6~"iD81i¢.·s\1Ble1 01, oem~ ~_·'esp~l'll"~ .. 
,~~•.'~.,~.,:1Uld. to' be clMldq··..... ·,aaae$8 __ ·II~&.i,D' ... 
lWl.lu••••:.,~···.U'O· .. ~·of ~"~. lA··,__ the 

f '::':~'" .:, .•.:.",.-,_ "':'''''';''','1 -,,,:v,,,t, ..::, "-,)-'.. .'~~, "i ," ,'. I'." _,,' • " " ' .' " 

~"i,,·lm.oD·''''~:!to __';~ tGr!•. ~,.......... 


:." .. ·t1:)·!;Ai11aa.•~ata.cue iD ~~ ba.... ~. that ·the bmk _~ 
..~ ·co ·&aaao*,_D.6~. &··h!.as Qn~te 1fh1~ UZld~ to c100k 
..~. 1nt~ of C.. H. ~, ll~, Ge~;. in the ~;J.1lhmtt4l 
A. G.... fha.~ lV l1<:rmia:lAU,r' ~,~ \bose 1Dt-ero.ats tor 1:ts <>1m a.eeOllDt,,. 

f:' " ',', . ,~., : " ' , ,\ '" . 

"' ... '.", ' 



/;.~\ 
/ 	 it- .. 

.,~~~~~;-!~~.~~·t 
" (a,l, ,'a... ba.Jak'~ ..::~{.O!t 'aa,) ~. tbtJt ~:1~ta;h.rt~·· 

Jidtd.~" tJae'laten __ ~ or YIiU,.w.U~ SOO·'OOO.ili4ane ' . 
. 	 ""," ""'''' ,... " ."., "',"" .. ', '. , ...... ", .•.. , .. ·d··.·' 

.:tll~ml'·:hL~'~i, '''.iWll~,t ~e(jf the'.,ll'1'tir.eeton afthe 
~;'h8td;~':~BM:t1t 'd!~ ~$r thet'ullQS 1U' hi. ac.cGunt... subject 
el~ to. .~~9t4.~n19 .:".F.W" sauer. a --l~.r in. the bm~ firra 
:~:!¥'~.';1.·~j:;I~t., '()1' ,·fQaJlt"1.ttGl order :rom tl'le Air Attaehe ot 
'~~:f;~''''':'~.1ni.m. 

(3) :En 194.) the ~ 1& r.ep~toha9'e .l.\ff"ft.td .~... sal., ~t. pq
mAItllt1n·'SwlS's<tr-=. 1lG~,gOll1.lOCated m1~jJ'Spa~h1II~,·~ia1 
'and ~lfI'~. 'it a.bcnitthe same '. ti.' the .,~ .' is '~d.'~ ,Mft .cttered large 

" . ~ ~e1a>iQt~}.,ld'fbr,~ ,cm··1tlt "$id.Bs:·marke\~ctii~:_il·b~ to 'be the 
" u 

':: " ~~'~l~,~_d'b1S·~.,· :. .'. "i)'i'" ' ..
,:, I! 
! 
, II

,J 

(4) ~;L9rr the paak is .IJQJA to hav~ ~~~e ~~<alSt.fllti1fJChG 
lU~*1~ A. ·G.·"B..,,·iaobtum..,'o,t4~ ~~..•~~ .tb~ latter 
~~"_ .' ..-,'1'1ih'k "'?SS'$'Qf" th. ar.lo1'·~.·1. Q~", $Qliat~ .. 

,. . ' 	 . ,,~ , .. ;: , "';: {, -' .., ;' .:. '~ , . 

, ; 

,; . 	 " 

j 

" ..; ~ . ' .. '. J . " ,., 

., ~: . ,'" .' . 
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" I,:"Ii~.!c' 
• - ~ ..-", .' , " .' .' I ,', ., " .". >; •,I, " .,' . .); : .., 

~~~~~~~~~E~~~~· 

BGakel .& (k,~ ,~,!,,:,qt;•.~~ i'cmd~, pom the lethbp,~e to thsUn.it.ed 

S~~~,'_~:~,~::.;;;,'" ';'~";",'.' "';,:." ',i",,::'.i',':,: "'H"'>';:' .', "',.' . 
. ' '. '. '~:;~ ~<t'1al··:om'er8U.p'otft~thelooftile5e ~"ff"11fkl\O_ 
to usJ_"iAfo_afti.)n ~a\e$ that. tbe~"r's .crt. the ,f'Qutuiat1. couadJ. 
ol~lfA~, :~, ,0,.1.9 .~ (a Dutobcitlaen at GSl"m$D ()~j JIlt; has b.. 
~ect'~W":!Jl~~~.), found... ~t He111€er, '(UlIi Dr.. Amold 
S\.dn;tIi;'''':~cIl.~ KUkh·8.4' fb'ClDdG1l', ~ iQ Cl'lajuneticn wtth Qne of tbe 

, dthGP''':rs O.t thG oOuliOll, OOUld t1j.l.& ftCanc.rt.tterein;t 'cr in. the event 
" ~1IO .~~., 9<J~~ he 00llld'~. act4ng ~ 'M3i'GUI'1dar~ ru~1me r~pl....cer.ents, 

1>\1\ m·~·'~.t;t.bat'·~;'-til;vnab1.I",ti)'aot. .'msoil or li&\taj:, disald.ll\y, 
~~."." tb.~al" H~iWU'i:"hori~ to· n~tha .tc;~~r; md .Q.n·w ·1JIJ3.~des tQ,tbfJ~l~ 'CGl~'_s :~oli.,:1r,t:.:';19·30;'to hOl.d 
~~~.n~ to'~/~~"1f HfWdl .._atl.I!)b1,f)Jt.;',~ l_ "'.' 
Ik~,;Ji;.:'~';~ ~;~ 'a',;i.Oe PNaUl",totJ ,.'la&1.er lIelldelabak., I.t<has 
~. o'r\ed. "'t_eil'B~' mtU!ia\ 'Ultp·t.o~'lD1t.ed ~ta$ ;~ 19:)9)hG 

! . 
, . .m~~~~~!,~tf~~.S''~ ...idW!k ~~....~... 

.lIMj~~~:"··=-t~~.·~~~~~:r~-:~~~·

su.cee8.aorecin~:!.tt.~est ~.~1:H~P.V"·: ·~1Cati._\(:.;tor &8ee\f8i1l 

_;'~;~<1.~"~~Il1~. ~. 
.... ~ 

,";-:":st~ifl:~tjt:(~$d tbm.t f;)r.. B~ lUi' be, ~tc t ...Gezman 1Dtensts 
.th(f. '~__ ol·.8eeck aDd lade.. Ine., lew rQ1"k,"Sl~rea:intbe llIrIe30t . 
~a;atl·hi• .t.alll.1J¥ _ tbs caab ana. siiCUl"ltllui midl h.e ha.s d.~iteQ 

~~!A~t-,rtt,rv.~E.!.-.'~.t.:::t~

.;,: .~'; : " .: 

• 1. ' 

- . . ,- .....~--,.- ~, 

. ..... , ...: '":'..:.: "c;.-' c ........,,,......._, .... _ ."" ... l 
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( 	. 

1A<.theibn.....,;...., 	 <.<"." «"; ,>;.,«< 

", "i)·):;'.~lh.(~.d:_atl~1n _:_·t.t~.;i~~'~:_~: 
<	<of~:·""". twl'-ti:aa etoek 111 A.« G.~;~eNlQ1k: & O~~ ,GlaN.s•.:oa ~ 
h&lf,<.~uN:P__"~l_Aft"DtAri;.~,B~.«&__ (Jt. Ge:~!"< 
b.iler.tOl1ih;_·tll.~er«.t..~:~·<~,\O <h&u ~~~ 
~~ .ta'''~<~,'to:~~itbat.'' ,\IOUld. "pre~,.<it6 < 
~~;< <' «'; :'<<<< «'<;:"<:':;<.,, ;,.< 

.. 
:, ..' . ,:,;;(~);'\ :~~atiou inGe~ revul tba1:, tlr., < aerfQrth \Im.8 (4\$ 

:01· •• n~ee holc:l1D& stock Qf the A.. G. fir, Atbe~ Oele. Ci~, the.< 

~L'8' ~'toJ' the k\l de Colo~'&P,a.r~·F~'el-d. !!uelhenli-. 
~.~.. :'Iben: ~<""",""1JtuI'..,up:t.b.ft:~:.K~ 
~<;i\lll</e.s~.. b'Dm. b,..llU't~ ,~t,'_ wu.1.4 .&et.,,~ 1Ild.•tB ~ast3 
&ild'1a·1i1I!ib.:3.Dt.... <of:,..,;~ _tlaa.&l;·..... ,· < :,<", < . 

.i,. (,{ . Altk_ ... Heffortb.~ tbat,..A. G • .,.. Jil,ua...ti~lAJ Zuricil, 
1s ...~: 1Jdlj8tQloa D\....,......;.1..,'IID<..aa~~,tbe, 1tuelm.s' ..... ,:c:c.l...,.... ~;~1'Wct tD;~·'lMtM';~~';iBi~.tD&,t.i1;. 
«~ l~<' ot1Jd.;a;~."'('; . 

" . ~:., 

.~ .' 

, ~.' "'" 

".." ,.':. .' . '.. ' 

. ," 
' .. ,: " " 

. , p~~ea:l_~~~.·· f.l••:.rt\l,.~,,~,.'~~dl;t·>_~~rt
~. tirm~~ .. ·t~ed, ~:. 1943 ,~ •. l¥llP<:4< Qla.t~"t:t.&}.., ~ 
\l~.~" llaye;...,.<ua1oeka ,t~Pl'OplJ~,b~~·~'Mt¢:"U'1=t. 
Ap~Tlnt~n .. orpi,aed upon dir'_t. Wp1rat.1an trGn Berlin 
f.. the ~. purpoafJar pl"Ov.idoiDg &eaaoa.tl.ap ·It.Bder ltdeh tu.tld.a e»Wil be 

. tn..tftTed tfJr the aet.1'Y1tie.$In ~\£arland or .Aimt VI of the Re1ebss1wl"
hfd.~ (fora.- ~e, sabO~# aDd p~a.}1' \In.. ~B 

--:', . 

http:eaaoa.tl.ap
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.... ,....i.;.... 

~"·i"':1If.·':.~,·G...b;J1.·,~t'pla"·ordere ldtbth;e 
DMr11_Y:_}......:~........ m"~lm1d.· tot1\«. va1:..iof.:fivs w,'au 

. IlUlion: .•__ tftzios,·wtta t.he~::tbat :t.b~dJa18I1~l.)J'!ceot the" 
tw:t.t.:btI~" ~,up !SQ,.t.h.a~!the:~~~:ttu.'v4ue.Q£'. thegood.$ 
1n~'Vecl Covl4:bo1>loC8:4::a.t tU cU.lJIpo_ " ...•... , " <VI"". U.' lil.d¢tt~it "itia'.~ 
~ .tM" __.,K91ue, ~ .to,'",. ' rraiGG!~ iZJD AugUlt-2G. 
19441' hG_~·fi1tb.':hi$".¥l~' qumt.i.t.~SQ! aec:vJ;t.aa:Gf'aJ..l:,aorts, 
~tG ·bebAliS:U,q8ot the Cioe~I_•• ' .', .'. '.. ' ' .. , '., .. '.' ..•', 

., 
" 

'~'. .' '. 

,.' 

;', .:Ia·· ....eotdmF..th ~.,apaO!al &t~_· .•ul:d.Uso·,.';;g1v. W' 
!I.tGll_·,;I~t:~t _;tA.'_li:I.na:Ji!.O\lOG.'ot:~tri.Uia~• .t. '&., 
ZUIt ia;~ Iftlt.....;,u a)~~.~/:1a~ t6 .0e,&'0.1_19' 

'.'f.r.i.eJlcl"ot."Glilct ...·_et"',tM·.:·~ _~.:.~.~ ..~.by:. '.' 

Q~ ""h1SH~ .ntt<m8'aa.·.·~·o:f..the·.~~ In .l.941"'42 ' 
AIIbS.~~'·~ita!A'rtiILtr.ap.__qt!ca;:~'m.F~h: t!'amis':ilil 
~8a of 21 m.ill1oa Prsen fro<4IOQ8 torGl.:i.m' e 4t.CoO~ . 

~s~ 

. Th1AJlJ.'01JPt tae ~1al OlIMrabip of lbioh.1e ~# o:;>ns:1.st.s at 
l-n·ot 'the tov 1'01.10W'1rliB!r:atdli'. ~.. (l}~ .. .Ame:r1oana d$ . 

. a..uu. (CADED), (2:) ~M.,~cao e ,AilDrinjst.r~~ de 
, .. , " LtAa. (QASlLl, (3) So~ ke_~eira d$Pti.cl'.ici
. .... . (~). 8a4. (4) ~~de~AQ Agricola 

" ~al .. '(~)i> ·CADIB ..ie fa ~ eomz~ cl \he .g:t.'"O~ with 
f.SGGU in.. t1b8. Untt.ed .Stt,.t4s. foUl" ~_ fI or ilJwaaU; (1) n6W,'7 J fiMiIn 
Jacque. p~. Fl"Olleb .t1oD.al, (Z) Ch&r1e~ Jean Rod.<il:~ a,:.oe~1 S\.fla2 na
U~t (:~) K~t.~.,.,.. S~s nati.onal:•. f.tnd. (4)L. Annibt)l F&lcao, 
a Brar..1.ltm, art. uGtoftstees"'.torthta .btm.ef'icialowntlrs. The trv.steee hay. 
conatat-i,ly l'e1"ued. to diwlis-e the n~ ~f thebenefieiaJ. OIi1l$H. of Q~ 
SUiS6b\ rtndtt. 1. B'WfpGCted that. ~.m~tiJ ~bG ia101ve4. . 

~au.aeam iJJ ~to -_ had. ~.D ~nn1. in b sooat.o 
~~ Qt..GaBeR, .......,.lad" utsbli'~ed .to'" .Perl"Ql·~ he ·lm>~dOmi
e1l;fIId' ill s.G.t.arlu.d.., ~. );[mdAtair9" mddi'".rrt.Ula1et,s, ~ haB 
not ~ l.n Iil.'q operat1tm;S siM.the :~~~e Qf PliirToy for BJ."<lw :J..n 
19JIJ.. · Ita tlIO ~$ are ita pnrdd., ~g~ Cap1taine.. a: Sva.ss l»qer 
lJ'ea:ldiQg in Gaaew., and ita se4r~iChEu~lo$ icidolpl)$ Qro8~, rDeltLooed 
&bove.MF.. G1'OfiIImUl i. fiso G~ru C<!l!1l:;.t.rollel' of' the S\d~ group. Ao
co~ to Cap1t.a1.no, :lM ~~e.~.·~sa~m. 1tl~med1s:.17' 1,.... 
1\ IImdl box..:~ bet__ the ~Su.i:s~1.lm1.t8 f'rmch:Q1j.ents. Restated 

http:Su.i:s~1.lm1.t8
http:1tl~med1s:.17
http:Cap1t.a1.no
http:lbioh.1e
http:AIIbS.~~'�~ita!A'rtiILtr.ap
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~ertb.at p~ 18 tile real 0l'Il9t' of all the stock or ,Soo1"e-~~~ , 
Soth:p~ .. eap1\aiao b&ve etated the bIirte~ ~~8 ~'····~SuiS9Ul 
aJ:'e :Ft':C1~ .eM· hiDe N.ldthatnQ &nelll' inteftat:s are itrvOlved.i'p~md 
that. "aides 01 Fraue and Bw1t.ze:r1and .arebenefie.1a:M.es of Grou,p~ Suis$.U1 
ou17 to the ezt.art of $92,0IJ0. A 1>~tan.~)BlI\t;ffC~'~ 'TFl%aslAcoes 
.rnterCon~a, Cltdnter.. II as ,formed jJl 1940 with Per.toy &$ ita ~dent~ 
'~~ .once ~ to ¥mst.r ~ th.1$' .~dl or· the 1'lmds· of the 
~.8\11a&all.w1ti1 the id.ea of OG\trti.1~ the :tin.&tlQiaJ. interests of hi.flt 
group in ~. ~~ent... It 10 not. laiGm whetber \.us .plan has aet~ 
hctc~~~idHid' to ,.,aact:. 

Thefl~J4.~ aJId it,s p.rinc1pals ~ve 31:ways been clos~ connect~d 
with p~ct.G~# and lulve' catr1.ad.on t1nMl$+)lCUvit1es ~.Wll1Ui 
of ~JaD8 in ¥.t~laQd _d tiu.'~rl;agl~t, tne world, .~ othtDr ~3. it 
hasbOtJQ ilsta~d' ~t, ~. th. tel' thAi' .Bank' "~da.an.··~ io'j 
ea~, ~,;~~ ~c ~et..R. ~(lar tbei(iiClsv,,"dit. 
S. . . , . .SId s.s.~ and. the I~P_iDl!Nl:&,. Ib.ql.i1dQ4 ~ 
the ·~a:,U\;th~,i~ St.a~.1A' \\td.4b ~ ban,k JUl' b$Cloaldr-a ~iriilU1\V 
~'~tl1o_in t.bt3 -.s of SfxmIius $.A•.'.~ SziuanS.A'., bo~"1Qf 
~ AUia. ~Uaa_ ~ .en f41'lZ2ded. 'b.r tbe:&snk in Ma~ 1939~ 
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From, OYGUS Berlin Germany sgd Keating 

To z War Department for WDSCA ES 

Info I Bq mCOL{ 

Nr: CC 9009 3 l4a.y 1947 

Re urad WX 96146. Swiss request to, con.duct investigations in Germany is subjeot. 

See nothing to be gained by seouring SWiss promise of reoiprooity. Annex to 
Washington Accord already provides the 'Compensation Office and Joint Commiscion furnish 
each other all information and dooumen~ar.y evidence required for fulfillment their. 
tasks and reiteration of this principle would appear me81lingless. 

We are convinced that even if Swiss prom'se full reciprocal investigative 
rights, the actual and potential disadvantages outJdegh any benefits which would 
rearonably result f'rom acceptance of proposal. Cases in which Swiss interest parallels 
out O\llU are exception rather than rule. Even if attempt be made to define investiga
tive rights in exact terms SVlriss would still have advantage of their secrecy laws 
and the fact that interest of Germans they would interrogate lvould in important oases 
coincide with their own whereas this would not apply to Swiss we would interrogate. 
Many investigations involving Swiss assets not yet eompleted and since documentary 
evidence in many eases destroyed, giving Swiss access to Gennans prior to our secur
ing statements fran such persons oould have most detrimental results. 

InsuffiCient personnel, also very serious objection. With present large backlog 
of investigations, influx of requests expected as result distribution final tabula
tions in June and required further curtai'iDlent personnel'it would seem impossible 
exercise proper supervision over cases in which justice has no interest except at ex
pense of important objectives. Apart from interests of Justice, reciprocity is mean
ingless phrase sinoe we lack personnel to undertake investigations in Switzerland. 

Establishing of precedent of this nature most undesirable as situation would be 
complete~ out of hand should similar privileges be extended other countries. If such 
rights to be granted, seemingly lARA. countries and not Swiss should be firat bene
ficiaries. Particularly in certein Du'bch cas"es where their interests are opposed to 
oure would we be most reluotant to admit their investigators. 

If despite our objections, deci£ion be made to admit Swiss, number of investi 
gators to be allowed in Germany at one time should not exceed four, number cf cases 
should be l~ited, perhaps to twenty, and cases should be submitted in advance for 
approval. Also full reciprocal rights should be ~ondition precedent. Case for case 
basis should be established and investigative rights should include full access to 
corporate files and unrestricted interrogation privileges. If' SWiss are to see our 
official files, the records of Compensation Oftice should be freely available to us. 

Urad shows that British and Frauch prepared to admit Swiss investigators their 
zones_ However, Bernts telegr~ llApril to you, repeated Berlin, states British 
willing only on exceptional oases and that both British and Frenoh 9Pposed to re
questing reoiprocal privileges. Without reoiprocal rights we are opposed to admitting 
Swiss. 

end 
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