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with rospost to the aforesentieonsd flguwres. It wAld be sedn that asch
_of 644 pevoonn in Yugoslavie held progerty walued at less then 430,000,
In cur opindon thin governsont nsed sot b unduly deseorned about those
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J.Mann {Bern), and D.Snider (Paris) .
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Dear #r. Sham:

There is enclosed & eopy of my lebter of today's date
to dr. Yalteyr Surrey of the Stute Pepartuent comesruing the
untlocking of Tugeslav preperty ia the United Btates. Ias
also sending separately a list of the persons in Lavia
oho held property in the United States. fuls satorial is
beling submittod 0 you in crder to afford your szemcy an
opportunity to comsent on the proposcd procedure cutidnsed
in oy lstisr to lr, Swrrey for untlocking Yugoslav preperty
and to check the nsues of thoss pursons who held property
valued at mere than #30,000 against loformatien asvailable
o your agomoy for the purpess of diseovering property held
mmmmmmumwmwmam‘
“mﬁ‘mao

JOHN S. RICHARDS

T Johm $. Hichards
 Uirector
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Overby, Arnold, M.Schwartz, N.Davis (NYF), J.Mann (Bern), and D.Snider (Paris)
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Extract from the Finanelsl Bullebin of La Suisse for Aprdl 16, 1947:

... May we point out thet Juaging from the experizace up Lo

cxtion procedurs is moving along normally

4 »

and that, as much from the Americ 20 side a3 froa the Swiss, everybody

is exerting himseli to do a good, gob Especially worthy of pralse is
the speed of the canitonal « '“mu."‘n e, who reburn the .t ax declarations
in twenty-fow howrs. Bul onee more, let the intarestad parties e ve
patience, bearing in mir;d the enormous asount of work vhich the certifi-
cabion 1z imposing on the banks; they are doing everyihing in thelr

&

power o hasten the work, bul thelr zood m.’l cannot compenaate entix
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for the lack of gersonnel from vhich they also suffer.. .

€
[y
W
ls
Do
Qo



. . ; ’{( !
- DE OLAS sHinG ;
o JNDARTET |

,QQ“?H“‘/ '
3 =y 4 .
L-”« P e A

Bern, 28 Aprdil 1947.

Dr. Max Schwab, ’ L
Preaident, Swiss Compensation Gi‘me,
Bbrsenstrasse 26,

Zurich.

Dear Dr. Schwab:

Reference is made to your 1étter of &pri.l 21; 19&7 (cert:.fica-
tion Ce~299) in which you raise with this office certain questions
concefning the status under the certification procedure of Mr. Max
Walder, a former German citizen who has repartedly been residing in
Switzerland since September 1942. You inquire whether this office
would be prepared, upon the basis of evidence submitted to you by
Mr, Walder and forwarded with your letter, to issue a determination
that he is a bona fide victim of persecution by the German National
Socialist Government so that the Compensation 9ffice may proceed
with the car’c-ificat&.on of his assets.

As I pointed out in my lette® of April 20, 1947, to Dr. Hohl,
to which you make reference, cerbain amendments made to the United
States freezing controls on March 4, 1947, make it possible for
the Swiss Government to certify the property of all individuals
now regident in Switzerland, including all citigzems or subjects
of Germsny or Japan except such citizens or subjects who, at any
time on or since January 1, 1945, have been within Germany, Japan,
Italy, Hungary, RBumania, or Bulgaria.

Accordingly, if, as it has been represented, Mr. Walder was
residing in Switzerland on that date and has not been within any
of the aforementioned countries since then, it would appear that
he is entitled to have his asssts certified in the normal course
of affairs, provided, of course, that his case is otherwise in
order. This office is thersfore taking no action to issue 2 de-
terminetion that Mr. Walder is a bona fide victim of persecubion
by the German National Socialist Government. ‘12, after having re-
examined this case in the light of the comments 'eontained herein,
you continue to feel that, on. the basis of the facts available to
you, Mr. Walder technically falls within the amended definition
of enemy contained in Secretary Snyder's letter of November 22,

314429
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FOREIGN FUNDS CONTROL

In reply please . | APR 1 4 1947

refer to: 103706

k]
Dear Jim, : ; b

Lis you know, we nave encourcged the Swiss Uoverrment authorities /:j
handling the certification of Swiss assets under Ueneral Iicense Ho. 95
to consuli with you concerning any problems which may from time to time
arise. This has been done since it has seemed to us tha®t it will speed
up bhe ”csol'ujon of the vroblems, pariicularly since you pert 101p&ted
in the cefrosting negotiations which took place in Switzerland.

[

In order that there may bz no question concerning your avthority
th handle these problems, you are hereby authorized in your discretion
to make and furnish to the Swiss uuuholluies appropriate interpreta-
tions of the dsfrosting documents and to work out with these suthoritiss
the sclutions to the various nroble.s which may arise. ¥ou are, of
course, aware of the fact that wé heve similar defrosting arrangements
with many othsr countries and of the 1mportaACO of waintalning unﬂform
p01101ec and procedires with respect to these : e
be necessary, therefore, in certain Ynstances for wou o,
problems to us before giving a. final answer o the Swiss au EhOIlElvu.

.
Y
in

In such cases we will do aur best to sxpedite our repliss., We should
zlso appreciate being informed of any interpretations or Sp®¢1al

procadures widch o work out with the Swissz zubtherities so that we
may have an opportunity to comment on them if they appear ¢ be in- .
consistent with the policies and procedures heing lTollowed ov this

office, o

Sincerely vours,

D

ohn %. Richards
Director

e Sames He Henn

U, 3. Treasury Hevresentative
¢/o American Legation

Bern, Switszerland

314431
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L ¥ith referonce to our recant disemions with your affm and
tha Deparmm of State oo g the reselution of the pmhlm of
‘unoertified aseounts, I am ae'bting forth below for the consideration
‘of your:-0ffiée the backgronnd of this problem, tosether w:l‘ah tla
'&1‘ af’ ﬁﬂ.t efﬂce as to ita baa‘t resalnﬁan. : :

Aay yon lmcv, the Treasury Dapar!ment has anwred 1nm defroet:mg
‘. agmmta ‘With fourteen’ foreigh ceuntries, ~According ‘to ‘the “TFR=300"
" 'census these fourtesh countries had in the United- States on' June 14, -
' 1941, approximately’ 34,300,000, 0' in blocked assets. Ths somtr&ea
that hava sigwd certlﬂoaﬁon agremnta m: ' , -

“'?"F‘ranw e Netherlands Grem

);-“'aezam . ‘Ciechoslovakia - mmrm
S Worwsy 7 'Imtembourg o "wechtemmini‘ L
Fialmd L ' ‘Denmark U :Pauaa

Co = Auaiw:&a *‘ ';v;"' wm R

‘ "ﬁw rméamatal moso Ln mwmg i.nta these darmsﬂng ame-

monta has been to provide a mnhanim for separating the la@.mw' ‘
' non-enemy assets held in the names of residents of these mtﬂas e
from cloaked enecmy assets held through intermediaries 4n théee:
countries. ~ Under these agresments ‘the doutrel and ldberated wuntﬂss
‘have obligatsd thémselves to investigate blocired property and its
owners.. If no ensmy interest is found in the property the 20:*&1
@varmnt ‘sartifise the pmperty under Oeneral’ License Ko. 958 and tba

property is antmucauy unblocked., These mﬁr&es ‘have' a . !
“themsslves to inform the ﬁ-easury Doparm% of the existanes of any
w i.n‘tm'ests m mh mper&y which are dimvared by thsm

At the prement time a suhamual nunbeyr of n&iﬂanta er Gaaeml
License Nos 95 countries are relustant to make applieatiou to ‘thelr
governuents for certification, First, there is a deterrént in 4he
minds of the nominees of bLlocked property who are acﬁng for'omm&u.
‘These nominees are well aware of the fa¢t that thers is nothdng o
gain tp appl*ying for mﬁfﬂ.oaﬁu asince the ﬁscemry of m enm

s
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interest will result. in the wsung of the property. aitlwr by this
government or by the foreign goveramsnt cencerned. Second, residents
of caFtain of these countries who are in arrears in tax payusnts face
difficulties with their ¢éwn govermments as soon as diaaaveriea are-.
‘made of their United States interests. Third, residents in some of the
war devastated countries arg required to turn their dnllar aspets over
to: thedr own govermments in exchange for local currenéles. Althngh
many anoh psrsons have done ‘o, there are a certain number who seelk to
avoid the laws of the oount.riea in which they reside and who have.failed
to declare their dollar assets. These pereons are afraid that if) they
' requeat icortification of such asseta now the assets’ will bg eonvert-ad
 into local currency and ’ehat- 'ohe persons themselvea may he subject o
oaddiﬁaual penaltien. s _

Gndar ‘the above eireumatances it. is clear that a large part of
the remalning blocked property will simply remain in status quo unless

t&zi.a government adopts measures which will impell- residents of theas
countries to apply to their govarnmente for certification. It is also
olear: that enemy property cloaked through residents of these countries
will never be discovered unless such measures are taken. Finally it
'is ocleair that thies govermment will be unabtle to maintain indefinitely
the present blocking contrels. This Departmsnt believes therefore that
it is essential for this government to adopt & progrem which will have
the effect of placing residents of these countdies in a position where
- they willypromptly apply for certification of their assets, other ‘than
those which they hold’ for enemfbs. No such measures would affect

" United States oitizens residing in these countries since Foreign Funds
Control iz following the policy of unblocking thelr property on a case

by oaste baaia wimou‘o mquiring that the cortiﬁoaﬁon pmcedure be '
ronumeﬂ s :

'!.'hera i.a set out below a. .gansral dnacripti.on of o altarnativa
-programs which might be adoptsd to aouompliah t&w above result. .

Vea ?m ram

Under this altamti.va the . ‘l‘reasury and Mtioe Deparmnta would
as soon ag agreement is machﬂd, announce that after a reasonable period
to permit the operation of the certification procedure all mn-certifiad
property would be vested. At the end of the reasonable period the (ffice
of Alien Property would vest all non-certified property. It would ap- .
‘pear preferable that the vesting of such property be handled under soms
kind of blanket vesting procedure which would eliminate. the publication
of the names of persons in whose accounts the vested property is now
held., This blanket proocedure is suggested asince it is believed that
there will be less opposition in this country to a program under which
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‘the aemm as to whather the foreign eauatry memd m‘.ll be .

informed of the exlatence of this preperty can be, loft to tha mident
of the foredgn country. Publication of individual vesting o
the Pederal Reglister would insvitably mean that ths mms.@

of friendly and neutral nationa.h is in fact enemy owned property and

. gince the owners of legitimats: friendly and neutral property would have
. -been‘a!‘forded mlo advanca mt.tee -of ths mmﬁoaa of. this gmrmntv ,

,Aing ‘the ccmm.ag govenmnta to eorta.ty an augh memta‘v:lthont |

invvastigation. A.ccounta km to. e enw med would of ‘sourse. be

of a oountry included in General Iieense Fo. 95 or'a o8

the' ﬁ-aasury Bopartmnt would req\xire parsona 4n this’ coun et'o mpfbrt
'pmpoﬂyhaldbytheninm?nﬂeaswusinwhiohthcm’ T

_ ‘Such & presmjm. : f"‘a,ppem to be a reaaonable onevaince o
it 48 generally known that much of the property held here in the names -

(other than United Btates citiszens and oitigens of non-bloeked ’cauntriee)

and which has not been sertified or othsrwiu nnblockad. :

made ‘¢lear at the tdme the Cirewlar is issded that ths gene sii‘zrpose ‘}

of obtaining the new reports would be to ascertain the real ownership
of the mainingbhckodpmpartywmr&ng ‘the ‘reports over to the
appropriate foreign govermmente for investigation. The mporung date

~ with respest to each Ueneral licenso No. 95 country would be a reason-

able time after the issuanve of the Cirewlar or after the inoluslcn of
the comm-yia the license, which wermlator, ta pemit ﬂm rti.
ﬂeat&oaproceutoapomtaandtoanw’ﬂ ROt orelgn . .
nationals that inforiation consarping their United 8tawa aaaata 1@ to
ba mada amlabla to thsj.r gewmta. - ,

N
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take the initiative in ‘Purndshing information to foreign’ governments
' thereby subjeating tie forelgn- -pationsls to whatover penalms thelir
governusnte might ‘choosa to spply. Once. hsving ‘taken ‘this etep tnds
govemeatﬂaldmtbo sble to céntrel the actions which the forelgn
governmsnts might take as a result of receiving sueh mmmaﬁa, ‘
although this government could endeavor, before turning over the
: infomauen to foreign’ govermnts, ‘to obtain from them as ‘& mid
PO, quo, ammn’ea that ﬁmy wuld mt srmt m!.r msidanta teo

R ﬂeithar yragraa mld be undertnkm mepb aftar cenmmt&en
'aith the foreign: govammnte concerned. ~This arises in part from com=
i taents’ ‘made in connection with ths dafmat&ng agreementa. Further-

more the fnreign governments eoneemd might be willing %o aseist-in
achieving the objectives of the prom by moura@.ng thair nationala
 to utilige the grace period to obtain the eertifi.caﬁan of their
aasots. Such gowrnmnta m:!.ght, for exmpla, grent & new’ amsty
period during which their residents would be able to deelare their
United ﬁtatm habdinaa nthcnt be:l.ng subjeewd to special pamlties.

- It should be noted that as an Mdental result af aither of the
above programs the foreign countries. eoncomd will be aselsted in’
mobiliging the dollar assets of their nationsls. This is true to" the

" éxtent that their nationals chaise te uﬂ.nso the oeruﬁaatien ‘
prooedum in order to avold ths vesting of their property or to the:
extont that 1ntmaﬁan from a new census 18 made available to those
governments. Part of the foreign ‘exchange needed by the govarmn%a
of libverated countries is in the blocked United States accounts of

“thelr nationals and which has not heretofore been daclared by those
nationals %o their govermments. To the extent that thoae govarmts
are enabled to mobilise thess dollaras, their needs for rel:l.ef and
rehabili tation should be reduced with a probable w&mﬁon in tha
Mthattmvnitodstates taxpayarahavatobou. ’

Conolusion

. I% is our present view that the. wsﬁng program affords the best
resolution for this problem, Im tnis conneation it should be kept in
mind that the census program will in any event not resolve the problem
' 80 far as assets held in the United States by reeidents of one General
: Licanse Bo. 95 sountry but through the mtermdi.ary of a bank ur other
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person in some other country. This would have a bearing om the

~ large amount of assets held through Switzerland by residents of
Franse. It would appear that the only way to force the issue with-

- ragard to this lat'mr problem is the vesting program. Noreover,
a8 indicated above, - that the vesting program will
~encounter: aubsmtim;r laas t‘mm mwrauwd peraons.

, ;:ws.tmn the' Unlted. Stataa.‘ ; ‘ . ,

' :f‘_‘discuawd above would be mnch appreeiawd. A similar. lettar 18 bed:
. sent to Mr. Yurrey of the State. Departaent. We propose to entmf “,nto
) discusaions with rapreaantaﬁm of the financial comzuni by cmsm-

" in¢ this problen as soon as we have received an expreauion of the

7 views of your. Office a4 of the State Departaent. s

Vary t!'nly W,

(S!GNED) LS. Rcmm e T

" John 'S, Richarde
L0 Direster

-~

‘ Mro Dﬂnald 00 cﬁek )
Diregtor, Office of Alien Propem‘
Department of Justice -
Washlnm 25’ Do co

cer  Overby, Schmidt, Friedman, M.! chwamz, uclem, Gewirtz, Bains,
H. Ddf’& (WV*), J. Man“ vGern}, D.Snider (Parﬂq)

JSRichards sltm 4/4/47
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; - meoting of representatives or the Departments of Traasury Sum
aad ;J tica (m,r) waa lmld 4in Mr hards ¢ On‘ica on Harch, 2’7, 194'7 to o

wheraby this. problem. oauld be, wttled b:r the.end of the mxt mr I‘.‘,yefu. Among
the.reagsons why cortifis

had not made application to their governments as they were reluctent to place

their dollars under the control of their government as would be compulsory. under |

the exchenge . eontrols of mt of the: ourtaen oountrisa now innludj in Gensral
Licem Ho. 95. :

mnthu) eonld;rmombly be m'eumd Yo, bs. anm"y and. vmuld be. ‘vestad. . Secondly,
it was proposed that & census of all uncertified property coiuld be taken with
the understanding that the informstion weuld be turned over to the foreign
governments, whish governments should thén proceed to investigate the cwnership
of the property and in accordance with the letter of assurances advise the
Treasury Department of any enemy assets held through their country. Of the two
proposals Tressury considered the first the more fessible since it wus believed
that public opinion, particularly.of.the- financial community, would be stmngly
oppoaed to t.ha glving of information for disclosure to & foreign government.

' A question wis raised u to whathor ait.her progrem might not give the
foreign countries an incentive to falsify their certifications since if ths
property ware vested it would be lost to them and if the altermetive of having
Tressury itself examine the uncertifisd accounts would be possible. It was
explained that this poasiblity hed been considered &t the time the certifi-

- catlion prosedure was instituted and it had been found that & satisfectory

determination of non-ensmy interest was extremely diffiocult if not imposaible
to make without &n investigation in the country through which the assets were
held and that sush an investigation could only be effectively made by the.

o
o
e
[onen
(o
-

tien has procesded slowly it wis noted that many persons. -
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foreign countries involved. Iin addition, the certification procedure, of
course, was sdministratively sdvantageous and we had no reason to believe
it was being abused by the foreign zavammnts by the :lmuama of erroneous
certifioationa.

o The propriety of forcing the fomign national to diaolom his aaaeﬂba
to his government was briefly discussed and it was pointed out that, in addition
to being the only effective way to undover the enemy assets, many of these
countries had applied or were expected to apply to this govermment for loéns

to support their econcmies and that there was no resison why, if the American
taxpayer were to mike thegse lo&ns possibls, the citisens of the respootﬂma
foreign countries should not make their dollars egsilable in exchange for the
currency of their country. If either of the above-mentioned proposals are
agreed upon it will, of course, be disoussed with the foreign governments
concerned and it is expected that these governments will be encouraged to

grant an aumm'.y waiving any excessive pemalties for persons who declare their
assets within & given period,

: It was a&lso pointed out thnt 1f the westing precadure were ndopted
it would necessitate the use of blanket vesting orders by the Uffice of Alien
Property and that to avold the eriticism inhorent in the census proposal, the
names of the persons whose property would be vested should not be published.
Representatiyes of the Uffice of Alien Property stated they would have to
give further consideretion of this question with particular reference. as to
whether under this procedure they would have adequate grounds for preauning
&n enemy omrship of spsets remiining uncertified and whether under the law
they could refrain from publishing the nemes of the owners of the property.

It wap agreed that the representatives of the Departments of
State and Justice would consider the proposals and another discussion would
be held within the next few weeks tc determine if Treasury may go ahead and
present the plén to the financisl comwunity and the foreign governments.

/s8] Yelson

TPNelsoniee]: 4/4/47
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LETTER FROM SEChuTARY OF THE TREASURY SNYDER n§‘ QEDISH MINISTER OF
FINANCE WIGFORSS :

March 25, 1947
My dear Mr. Minister:

I am pleased to have received your letter of March 18, 1947
concerning the unblocking of Swedish assets in the United States. It
is my understanding that the assurances contained in your letter will
be appropriate and applxcable te unblocking under General License
No. 95 of this Department. Therefore. I am haopy to inform you that
on March 28, 1947 an amendment will be issued adding Sweden to the
countries covered by the General License. At the same time General
License No. 94 will also ‘be amended to include Sweden. Enclosed for
your information asre copies of the licenses and the amendments thereto.

As prev;ously indicated to your Government, an amendment
w111 also be made to General License No. 94 under which the provisions

of General Ruling No. 17 will continue to be applicable to blocked

property in the accounts of banks and financial institutions located
in Sweden until the property 'is certified under General License No. 95.
The certification of assets under General License No. 95 will auto-
matically render the provisions of General Ruling No. 17 inapplicable
with respect to such assets.

In some respects, the assurances given your letter may be

somewhat more restrictive than the terms of General License No. 95.

Nevertheless, this Department will be pleased to have the Swedish
authorities certify to the full" extent contemplated by the general
license, as quale;ed by General Rulxng No. 1l1A.

~

You will recall that the accounts of the Government of Sweden
and of the Sveriges Riksbank have already been unblocked., Accordingly,
after a reasonable period following the inclusion of Sweden in General
Licenses Nos. 94 and 95, this Department intends to revoke General
License No. 49, However, your Government will be informed of such
action in advance. ) ' < '

I also wish to take.this opportunity to point out that it
will be necessary, after a reasonable period following the inclusion
of Sweden in Genersal License No. 95, for us to deal with the problem
of any blocked - property standing ‘in the names of persons within Sweden
which has not been certified by your Goverament. This Department wzll
seek an exchange of views with your Government on this problem before
taking sny measures to deal with it., To minimize the problem, it is
suggested that your Government encourage all such persons to make
application to your Government for the certification of their proverty.
This will help your Government promptly to determine whether the prop-
erty is properly certifiable or whether it should be reported to thxs
Department by reason of the en emy xnterest therein.

Sincerely yours,

John W.fSnydét

"Secretary of the Treasury
Mr. Ernst Wigforss, ’

Minister of Finance,.
Stockholm, Sweden.

Enclosuras.
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LETTER FROM SWEDISH MIﬁiSTER OF FINANCE WIGFORSS TO SECRETARY OF THE States
TREASURY SNYDER ’ ce'nsu‘:‘s

e ©

that

grol’

Stockholm ..... March 18, 1947.

My dear Mr. Secretary,

In connection with the accord signed in Washington. between - ‘ me?
Sweden and the Allied countries on the subject of the control and lig- 1.
uidation of German assets in Sweden, it was confirmed in a special O
letter that the United States of America would "unblock the Swedish b

holdings in the United Statés, according to a procedure to be worked
out by officials of that country and Swedish officials”.

Discussions on this procedure have now taken place between
representatives of the two Governments. During these discussions it
has been emphasized from the Swedish‘'side that the Swedish Government
has fully endorsed the program adopted by the Allied Nations for the
control of all German interests outside of Germany,. wherever they may
be found., To this effect the Swedish controls were tightened up from
time to time since the early stage of the war.

In relation to the United States, in particular, the Swedish
Government undertook in 1941 - in connection with the granting of
Generagl! License No. 49 under the United States blocking regulations
that no transactions would be engaged in under such general license in
which any foreign country under the blocking order other than Sweden
had an interest, direct or indirect, and that all appropriate and
reasonable steps would be. taken fo prevent residents and other nation-
als of Sweden from undertaking transactions under such general license
in s«hich any such foreign country had an interest, direct or indirect.

AFd:thermore, when the program of elimination of German ex-
ternal interests was adopted and developed on a multi-lateral basis,
as set forth in Resolution VI.of the United Nations Monetary and
Financial Conference in 1944, Sweden instituted measures of full con-
trol in accordance with that action, Legislation necessary to carry
out the common program was enacted in 1943 and a special control ma-
chinery was placed in operation with a view to the uncovering of and
taking into control all German and Japanese interests in Sweden. It
should be observed that these measures are applicable to Germen and
Japanese interests in Sweden which embrace assets in other countries,
1nc1ud1ng the Unxted States.

The Swedxsh Control measures as outllned above have been
approved as satxsfactory from the securzty point of view by the Allied
Governments, this being confirmed in the Washxngton accord of 1946,
which was signed on behalf of 18 Allied nations. 1In particular, the
accord confirmed that existing procedures for exchange of information
and mutual assistance for the discovery and liquidation of German
property»id Sweden should be maintained.

Simultaneously, a special provision was made for investiga-
tions of German assets which are held outside of Sweden by or through
Swedish nationals or institutions. The Swedish Government undertook
to take steps for the uncovering of such property and to hand over to.
the Allied authori@ies information derived from such investigations.

314440 }
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1 census to - thls effect has now been cOmpieted ‘and the United
epresentatives -have been furnished with thé 'result of this

in so far as assets in the United States are involved.:

"In view 'of the policy-and undertakings outlined above which -

lish Government . for xts part still maintains it is proposed

imple and effectxve procedare for: remvangfthe bloeknng con~ |

the Swedish assets be 1nstxtuted 8s soon as posalble.
“In orde¥ to ‘facilitate’ such a“procedure the Swedlsh Govern -
firm the followlng understandxng :

The Swedish Government: thirough the*Fotexgn Exchange Offlce
ontoret) will ¢ertxfy, purely Swedish assets.No property will
rtified until the Swedish Government ‘has’ ascertaxnedAby an
ate investigation that the propérty-isipurely Swedish.
Lo e e )

As to the property of any bartnership; association, corpora-
other organization established under the laws of Swedéa, in
y other blocked country or any national thereof ha's. an’inter-
certification will beimade. until full assursnces "have been

1 from the government of the other” country ‘to thg ‘specific’

hat no national of Germany or Japan is involved in thée owner-
control of such interests. For reasons of simplification, how-
 Swedish authorities may, on their own responsibility, céertify
of any such organization in which the praportxon of such in-
is Iess than 25%.

With respect to:any érﬁperty not covered by the preceding.

h in which any other blocked country or any national thereof
nterest the Swedish Government will not certify until full
es have been received from the other government that such in-
tself is entitled to certification. Such assurances will,
not be required where the .value of the property invo!ved is
$1.000. ' - o
Swedish authorities will continue to supply the Treasury De-
#ith full and detailed information with . respect to any prop-

in the United States under the name.of a person in Sweéden in-

e is any reason to believe that there is any German or Japa-
‘est.- In order to enable the Swedish authorities. to under-
wpriate investigations, the Treasury Department, for its
furnish such authorities with full and detailed information
:ny such property. Such information will from both sides be
1 a current basis as rapidly as the pertinent facts may be

.perty in which..there is German or Japanese interest is
ﬁadVeftéptly‘or'by mistake by the Swedish Government the
artment will be consulted and, at its request, the Swedish
i1l endeavour to ensure that such property or its equiva-
restored to the account in which it was held before being
to such. other account as the Treasury Department may
'ut only to the extent to which such property or its
ay be found among the assets of the first aquirer or
r. ‘ ' )

N \\ . - .
sh\Government will require each bank and other financial
i Sweden to transfer to a special blocked account in the

in the name of the Sveriges Riksbank or some other
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In view of the policy and undertakings outlined above which
the Swedish Government for its part still maxntaxns it is proposed

trols of the Swedish assets be instituted as soon as possible.

In order to facilitate such a ‘procedure the Swedish Govern-
ment confirm the following understandxng'

-

(Valutskontoret) will certify, purely Swedish assets. No property will
be so certified until the Swedish Government has ascertained by an
appropriate investigation that the property is purely Swedish.

b) As to the property of any partnership, association, corpora-
tion or other organization established under the laws of Sweden, in
which any other blocked country or any national thereof has an .inter-
est, no certification will be made until full assurances have been
received from the government of the other country to the specific
effect that no national of Germany or Japan is involved in the owner-
ship or control of such interests. For reasons of simplification, how-
ever, the Swedish authorities may, on their own responsibility, certify
property of any such organization in which the proportion of such in-
“terests is less than 25%,

With respect to any property not covered by the preceding
paragraph in which any other blocked country or any national thereof
has an interest the Swedish Government will not certify until full
assurances have been received from the other govermnment that such in-
terest itself is entitled.to certification, Such assurances will,
however, not be required where the .value of the property involved is
less than $1.000. )

partment with full and detailed information with respect to any prop-
erty held in the United States under the name of a person in Sweden in
which there is any reason to helieve that there is sny German or Japa-

ang nese interest. In order to enable the Swedish asuthorities to under-

It take appropriate investigations, the Treasury Department, for its
aﬁd part, will furnish such authorities with full and detailed information
X !

regarding any such property. Such information wili from both sides be
supplied on a current basis as rapidly as the pertinent facts may be
deve loped.

3. If property in which there is German or Japanese interest is
certified Lnadvertently or by mistake by the Swedish Government the
Treasury Department will be consulted and, at its request, the Swedish
Government will endeavour to ensure that such property or its equiva-
lent will be restored to the account in which it was held before being
certified or to such other account . as the Treasury Department may
"designate, but oniy to the extent to which such property or its
equivalent may be found among the assets of the first aquirer or

»

original owner,

4. The Swedish.Government will require each bank and other financial
institution in Sweden to transfer to a special blocked account in the
United States in the name of the Sveriges Riksbank or some other

2. The Swedish authorities will continue to supply the Treasury De-

F-M - ‘/

e

, that & simple and effective procedure for removing the blocking con-

1, a) The Swedish Government through the Foreign Exchange Office

314442
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appropriate Swed:sh author;ty, any property held in the accounts of
such bank or financial institution in which any of the following has
an interest:

{(a) The pre-Armistice Governments of Germany and Japan and
any agency, instrumentality, or representative of
either such government;

(b) Ahy citizen or subject of Germany or Japan within
either such country, or any such person in Sweden who
is to be repatriated;

{c) Any partnership,iassociation, corporation, or other
organization which is organized under the laws of, or
which at any time on or since December 7, 1941, has had
its principal place of business in any territory of
Germany or Japan.

5. It is understood that consultation will be held with respect to
operating problems which may arise from time to time~with a view to
arriving at mutually satisfactory solutions and ensuring the smooth
operation of the procedure. ’

6. The ultimate disposition of assets in which there are German or.

Japanese interests will be left for further discussion.

Sincerely yours
(signed) Ernst Wigforss
. »

-~

Secretary of the Treasury,
Washington, D.C,

‘) 33
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March 25, 1947

Dear Mr..Gronwall:

In our recenﬁ discussions concerning tne unblocking
of Swedish assets in the United States, we- conQ»dered the
authority of the United States Treasury Department under
Executive Orders Nos, 8389 and 9183, as amended, to block
assets in the Unitsd States in which the Department has reason
to believe that an enemy of the United States has an interest,
Concerning the letter of ifarch 18, 1947 written by kinister
of Finance VWigforss with respect to & procedure for unblocxing
of Swedish assets in the united States and today's reply thereto
from the Seeretary of the Treasury, I wish to confirm that the
Treasury Department reserves its powers to exclude assets held

in the United States in Swedish name from the operation of the
procedure when the Department has reason to believe that there
is any enemy interest in the assets, However, the Department
ordinarily will not take such action without prior consultation
with your Government., '

Sincefely yours,
~ (Signed) Elting Arnold
Elting Arnold

- Chief Gounsel
"Foreign Funds Control

Mr, T, Gronwall,
Chief of Section, )
Royal Ministry of Foreipgn Affairs,
' . Stockholm, '

314444
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Narch 18, 1947

Dear Mr, Arhold~ - o , R I '

In connection with the undevstandlno on unblockjnc nrhéedﬁre I
am authorized to confirm the fellowing: ' '

1) “Swedish banks whiCﬂ melntaln dnllar accnunts in favour of
. German or Japanese nationals have covered .these commitments in effective
dellar belsnees which are kept with their correspondents in the United
States,. Such balances held 1n‘the Inited States by Swedish banks are
at present sepregated as so called U-accourts and will 80 renein, with-
out certification, until the question of their ul*jmnte diSD081f1rn neg
‘beén further discussed, :

2) Persons having stock or other interests in any holding comrary,
investrpent trust, fﬁHh&a*»mn, family trust, or similsr organization or

i wtitution will be congidered as taving & direct proporticnste intervsest
in the nresets owned by the organization or inst 1tat1cn, regardess of the
£ ST

15
ormel natire of theirﬂlntermst.

3) With regard to sscurities presently locsted in Sweden which have
been issued by ?ha Unitad States Government, ite peliticel subdivisions,
and corporations orgﬁr:zed under the laws thereof, regerdless of the '
currency in which such Securities are ueyahle, the position is as follows:

IS

Inso far as such securities are cwned or contrnlled by German or
Japanese nationals, they have besen ®locked according to the Swedish freezing
regnletions #nd, theréfore, cannot. be: 20ld or otherwise transferred without
s special license from the F,G.0,0, (Flyktkepitalbyrsn), The Swedish
authorities sre new prepered to pleace those securities undér custody. Further,
the Swedish Governwart undertake, subject to a recirrocal undertsking from the
United States Government, nob to liguidate-or otherwise diswese of such
securities until further discussion on theif ultimate di@position.

4) Currency of United States quue, pre«er tly located in Sweden, will
be treated in sccordsnce with the preceding parvagraph,

5) For the purpose of parsgraph 1(b, of Winister of Finance Wigforss'
lettsr, the term "blocked country" will be understood ‘to inciude countiries
licensed by CGeneral License No, 94 of your Department,

) *The above paragraphs are anrliceble solely for the purpose of
certification under the unhlodlding procedure and should in no way be
regarded as nre;ndacﬁnc the legal charaoter or ultjmafp ﬂl%“O»”*laﬂ of the assets
1hvolved ' : :

Sincerely yours,

€8

e pola o

ned Gronwall

fz)‘i‘
ef 0f S etion

o v
et
i
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This aftermoon I discussed with Mr, Gronwall and Mr, Barkman
certain subsidiary points relating to the unblocking of Swedish
assets, Assuming that the proposals for the unblocking which hr.

. Gronwall had Just advanced on behelf of his government were
accepted by the Treasury, we reached the following understendings:

1. The United States Treasury Department will continue the
existing arrangement for the collection of ineccme’on securities
physically located in Sweden., Thus certification under the new
unblocking procedure will not be necessary in order to collect the
income from these securities, ‘At the outset the Swedish authorities
will certify any securities which are“themselves to be sent to
the United States, Hdowever, if the issuance of certifications
becomes a burden on the Swedish Lovornment the Treasury Department
will consider the institution of a special arrangement for deéaling
with such securltles, inasmuch es their ownership has- alreadv been
extensively 1nvest1gated by the Swedish Government \

2. MeSsrs. Gronws1l and Barimen strongly'déubted that it
would be useful to check the securities deposited under the
existing incorz2 collection procedure against the list of looted
securities which has recently been compiled by the Treasury,
They considered that the ownership of the securities had been in~
vestigated with such care by the Swedish Gowernment that there
was little possibility of any looted securities being included,
However, ilr., Gronwall and Wr, Barkman expressed a willingness
that the list of looted securitieg be transmitted to the Swedish
authorities for use in checking znv non-dep051ted gecurities for
which certificstion might be reouested E

3, Since it is believed that very little United States
currency exists in Sweden, there appears to be no present need
for a snecial niranupment concerning the importation of currency

. into the United btateq from Swed®n, If the Swedish authorities
lzter consider that s need has arisen the Treasurv will institute
the specisl currency erraghements in effect for other blocked

aountries,

Lo mhe Swadish authorities will check with the American

- Legation befors ‘certifyving vroperty belonging to sry company

~which the uﬁgafwnn has indicated to the Swedish autharities may
be German or Japanese owned or controlled, It will not be necess-
ary, however, to check with the Legation in these cases where
the Legation hss pointed out only certain spyecific property as
believed to be cloaked, unless the rropsrty is in the lnited
States., Of course, The Swedish authorities will not check with

" the Legation in cases where they have already informed the
Leration that in their opinion no enemy interest exists and the
Legatlon has not objected within a ressonable time,.

5, The Swedish Government will not certify the property of
any German or Japanese national whose repatriation has hitherto
heen suggested to the Swedish zuthorities, unless 2 Final de-
cision not to repatriate such rersons has beeb made,

*ocknolm Farch £, 1047

. = .

E“CIOaurqg.
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Bem, 6 4pril 1947,

Dr. Hax Schwab,

Pmsﬁdmﬁ, Swiss Compensetion Office,
BEPsonstrasss 26,

Zurlch,

i ¢ haw bmm “informed by tm i‘r%m Be;:arhhmt. ’eh“ I‘or the .
pwsen:b @am m'mng%mbs are bemag made to ‘oover the .aertiﬁaa—-
tion of assebe held in'the United States by netiohals of eowtries
speckfisd in General License No. 95 but held through the intermediary
of & ‘b&g, holdixw auaqw, or (rhhar‘ demoﬁim low‘bmi‘ in,_xanﬁier. '

“Undsr the pmcadm'a mma W ti‘w Presstr s@;.armm., tha
szlsa Campensati an O¢rice ay; in appmpriate sases, lsthe a ecertifi-
cation to the effect that the rroperty in question is the property
of = perse resident in Switzerlend wnd is eligitle fér certification
wder Genoral License No. 95 by the Compensation Offiee, except for
the faet that it is held through = bank, holding ocompumy,. o vther
d@;mitory irx ngier. mem such & caﬁiﬁc&ﬁm is www by ym;.,

would be in & 1:cxsit.:‘ﬂ.x.'n to au‘hha:iw me eam;:lﬁte mbloeidng et‘ t«ha
sroperty , notwithstonding the faet thet it is Blocked by ressen of
the Tangler interwst therein.

Very truly youre; -

- James H. Hann
U. 8. Treasury Representative

DiEen

314447
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Rafemae is made 30 your letter of Maroh 27, 1947, (Certi-

. fication :299«G-}M0) in which you prépose a method for handling the
certification of assets deposited by a Swlss bank on behalf of
Sviss olfents 4n ths asgocunts held in the name of a Cansdian

»?1dnniary com@any uith Aneriann tnaku, vhich aancunte unaa blesked

in tm.

! mm&m;)rmsalm bym inyour letter and
g ‘I am 1.m s&mamt with it. .um” ' m my prmﬁ wnh the

J ;{:qfﬁé;lsséeiﬁ;jénaﬁn'
U.¥e Treasury Reprassentative.

m. m 5&%’? E

Presiden$, Swiss Compensation 0ffica,
Bireenatrasse
Zu r ieh .

“supnas -


http:t4eJd.oa

7 inbi(hY .
*‘ %&me Dzts 2 /Y

e

o e

g e

Ty

I




e

PRODUCED AT THE NATION . A%

SECHIVED]

il
gk otk £ v
BV NARAD

g
g3 7 1
S

A

g

eFonsn

R

Y,

R

e

v

1

C




A IR b N i

i DECLAsSFED |

Fetivory MvR9ERI0 3
das . -3
M i 4 , :
BV 1ARa Date 2 M/t |
'?-'. \ N N P _’: — - — &T
i RISV s .
iy
A*:im‘ﬁ.‘ ’ s ;(&jm‘
.

5
APV
R 20
~dg
3

e

s s

B,
3 8 o
y o o

tus:

A a‘.‘,, 5

Bkes
DO

e

.
i

TN B
. »

T

¥ .
RIS s .
B et .
%5 i .
DR
RN o
4 i

bty

Ex?

A

Y g
4

>

4 :

4!“ 33
P
>3

Ll 8
LA

e
o
;

*&?"' ion I Gy
AL ’ pric e
LS e 5

cabherv,
;g\,‘*’a 337’?5 ?:L : al

&
ot

s
. % L4
SRS St i,
PNy £33 “
Kl o

L
e
X

o 2 N
;

g
EE
et
R

g d

AN

srTreast LA
SooTreas Bty
pL ] w!*.z».-.‘e: £ i ol
LNEL! A
§<.‘ ks @.‘9 ~

(]
PO
1
[ SN



danp

BYeN

2% _
L PN
Fee ko
TR e
X

Py

g
CoTtif
ey Py b

A
4

K3
5 vy mt
i F e ey - T g
2 2 %y X % I, )
Fe & 3 T o F i e PR A e P
b4 s, i AP ) : . T or e,
3 s it
AP

R Y

Y4 s ey, G
¥ Bl o)
i

E:*.?zz::s‘ ek fute ;;su' AL AT et : sy
iesilocated in "Swit S i
; el &

- AmEricanisecurit

S v TR B O
. ~ 2 W .\"}
Reaa 1 U Y
nAnesats”
LA
M e s

Fipn ]
: AR
:-{?‘ i

 tenad o AU R b R, v Iy R
JUne v cnd e onendi June QU

O SEAEIY &
R LS KV . g Wi et e . e
AT - . . 3 i PO A Ayt oA

s e

i,

S L
PRV
ts%»%,’% 5

Foh

NS ;;f: ik LT YT
nediinouys a2

oot A e L LATTNE
_“%ﬁf}ﬂ;‘ "“-Y‘){“-‘f‘?‘ = R

Tt
s
NS,

314452 o



e e Ty T

G eEmsEe T IRG T sy
PR L - 1 2 ’ V o -
A ..?, Bytm NARA D _,LL' F” eSWE‘—&EQW f" a R

T TIRay ‘7’,”

b A R B s e i R . T emn L T . e e -

¢
i
#
o
Tt
4
‘
i .
K
.
\
I
¢
R
! v
H <
. [
4 A
e . R
. - i
i 4
.
< S
‘s
. 2
)
i
» 4
:
{
-t . 1Y
a
RN
e 2L
. e
. [N
hY ‘\
o N

o
| SN
b
[
o
o



AT e i e

e bt b s ...,,.‘.M.I U
! : N ; HIEZ S
. o A ol

e 'DECLASSIFIED 'RG 7= / T e

R AT T it nn*yﬁ&ﬂ%ﬁl_} Entry E : Q g o - ‘

w:k 7o '_‘:i?; LS b e e ' = ;

FileSwitzeripy D f’* o

LRax____ 4/ 5
L_E:GAT.ION OF SWITZERLAND

_ ‘WASHINGTON, 8 D. C. ‘ ‘ |
: AIDE-MEMOIRE B

Reference is made to the aide-memoire of the L

;pégation‘of 3w1tzerlahd of June 11, 1948, and to the

o e
-

letter of July 6, 1948, of the Attorney General of the

United Btates, sddressed to Minlster Bruggmann, conecerning

P - . ‘ T ,’ o M-
~extension of the time limit from September 1, 1948, to

-;Dqumber 31, 19#8,;for aertlfiﬁntxdn,'puﬁauunt t§“Gpn§géL- L

Licerise 95, of Ywiss assets in the United States.

On July 31, 1948, the situation with regard: to the:. R
- certification of these assets was as followa: o

© 7 1. Approximately 12,000 cases were pending in the

‘Swies Compensation Office, involving 250 million dollars.

“
O

| i"’@f:‘ﬁh"\ﬁ'e”c&ﬁjﬁss 1,453 were final requ’e,bﬁt‘_g;;:forv 'oezjﬁ,;jf&§.atio‘n, -
‘iﬁ;ap;»é?aénting gL m—il;li;bn dollars; and VIO;,MB were \pr_a'wi‘a‘iqnai j |
'spglicatidns on f1i§ gsince before June i, 19“8,,1n701v1§g | é

| féiS'miilion aailars. | 5
2. 'Im a&ﬁltlon, there were 312 final requests for i;
.qéftxfloation made directly by'ths owners. - Thease dasgé ?
yequire
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require considersbly more examination on the part of the

,Swinﬁ-ﬂampsnsgﬁiaﬁ Office begause the P#@Iiminﬁryuwafﬁll

P

"has not been dons by a bank, as in the other a#aéé»ﬁ;'

3. Furthermore, there were 300 requests rhgmfagg;@ieal

persons, and these requests alapjinvolva~axtanggggye§am;naé

 In view of the facta stated herein, it apﬁééﬁé;ﬁﬁaﬁ

éag7exten§xdn'tonnecember‘31,119&8, of-. the tlme‘l&ﬁﬁﬁ‘fér'
“;ﬁh@@éé%tirkcdtion‘puruuant.to'&eneral‘hieense 95‘&55

»nggeiuteiywnecesaary; all the more ao beaausé‘at-%he‘éng of

L3

~§$h¢ﬁproeednre‘thera are several difftcultieaééa whichfﬁﬁqufre

1éngthy - investigation.

-
-

As has already been pointed out, 1t would be s~

vaéhﬁagaausfté both Governments if a‘represantatxye*of‘tﬁa
rgxggqridaﬁ‘authﬁrttiﬁa-wou&& be sent to SBwitzerland, with

”téﬁmﬁétehéeatp settle dlrectly with the Bwlss Compensation

- Pffice the majority of the casez involving dlscussions by

'ﬁth@ﬂAmarigah:aﬁd the Bwise &utharitiea;
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It is éxpéetéagtheréfora,.thés thﬁ;gﬁmPﬁtﬁnt.v
A ‘A~f%ﬂariﬁénjauthorltieé‘will be 4n & position gaAaa09§e §§i
'tgéjfaéﬁ;ﬂﬁjpragent@d in the.bééafién‘n aideﬁma@oire}ﬁ‘j
AM((ﬁQflJuné 11 to extend.frém Saptgmbef Y, 1948 ﬁéfﬁ%@éﬁﬁé?}

. 3L, 1948, the time 11mit for the earﬁtfiehtian;gfitga;‘j
— - v R g*;fiﬂ%” .{;;
Swiss agsets. : : P .
For obvious reasons, the Legation would greatly &

, ﬁpypaciata recelving & reply at the ear&igat c0nven1éh@@

‘éf'the_kmerioan’Authoritiaa. . o | o

i A Washington, D. C.
. August &, 1948
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. FOREIGN FUNDS CONTROL

Aug. 16, 1948

- Mr. Walter W. Ostrow . .
U. S. Treasury Rapresentativa

Ber'n, Swit-xerland

. Delivered to Fuchss and de Rham
on Au:gﬁst'.ll,‘ 1948. |
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August 11, 1948’

My dear Mr., Minister: o *

This is with reference to the i:rauds which have/occﬁrred in
Switzerland in connection with the‘operation of the certificaticn
procedure under General License No,’ 95 issued by this Department.

As you know, representatives of" ‘hhis Department have. already

'been in consultation with represent.ativea of ‘your COovernment respect~

.and  to re-examine the cases. ﬁoreover, we have been a
‘sinc-e June 19, 1948 you have ceased 1o issue any fm"ther cert: fications
_with respect to assets of persons ‘who claim residence in ‘the generally

ing- ‘the- problem of certifications: "‘!.ssued on the basis o.f fraudulent
documernts purporting to establ:sh that the beneficial owners of t.he
assets are resident or domiciled in countries to which General Mcense
Nm 53~A is applicable. By means of ‘thesé fraudulent documents the
persons in whose behalf they were issuéd have been able to obtain
certifications from your Goverrment without fulfillment of require-
ments in this Department's letters of November 22, 1946 and April 23,

,1948, to which the highest importance is attached.

: - In reSponae bo our request, we have been adv:t,sed that your .
Govemment is currently taking acttve steps” to suspend in Switzerland
all certifications issued since k&arc 21948 with: respect. to assets
of persons who claim reaidence in the genera].ly licensed ‘Erad

licenaed trade area.

Since our initial discussions w. th your Govemment respecting
‘the above, we have become seriously toncerned: about further reports
respecting an-addi tional type of fraud. Information in ocur possession
from both “your Governmen€ and from-other sources discloses that certi-
fications were issued by the Swiss Compensation Office with respect to
persons who claimed long-term residence in. Swi tgerland based on docu-

- ments of residence or domlcile through fraud and collusion.

\

- It is expected: that your -Government will take appropriate steps
in this latter type of case comparable with those which we have. re-
quested ‘you take in the frauds which were brought to light earlier.
Itis. further expected that in both types of cases your Government will
use every effort to bring about the restoration to the previous blocked
status in the Unlled.3tates of the property, or the equivalent thereof,
which'was unblocked on the basis of any certification issued by reason
of falae documenta or fraudulent practives.
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We will have no objection to the revalidation by the Swiss
Compensation Office of suspended certifications in cases where it
is clearly est'.ahliahed that no fraud is involved and where such
cartifications would otherwise be appropriate. Similarly the'
. issuance of new certifications may be resumed whers such certif:.ca—
" tions would otherwise be appropriate as soon as steps have bean »
taken to assure against the possibility of fraud. o ' o

N

Very truly yours,

‘ (Si'gned)' ‘Frank A. Southard, Jr.
. Frank A. Southard, Jr. ' -'

DMrector, Office of Intemational Finance :
Honorable Charles Bruggmann , . A o ‘
Minister of Switgzerland ' ‘
- Washington, D. C. : . !
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) UNITED STATES OF AMERICA ) - [Fep
TREASURY DEPARTMENT ey o

: AIR hﬂAlL ; T ‘ R
American Legahon ‘ : Berni, Augusi}.-,ll,. 1914.8.

P

No. 270 . B e
' Dear Rellss . )

A Enclosed is a translatlon of a statement submltted by the-f‘va' S
Swiss Compensation Office showing the status’ of. th L ’
tion up to the end of July 1948, It wi: A
the end of. that month, an (estlm&ted) total of

RS

Swiss francs’ worth of assets certlfled by the end of July e Ty
To this is to be added approximately 300 million frén & more’ "?T‘ L ]
which, as explained in my letter No, 206, dated June 16,e19h8,_,f e
have not yet been statlstlcally cemplled.- _ oLt

P TR i A S B E
X v

PUEE

é The total number of certificates 1ssued al presumably &

V‘lncludlng those for the additional 200 mllllon francs' worth -;’m""T
. of assets still not included in the: value- tabulatlon . was ’ ;
158,975, of whlch only 801 were. cross certlflcates.‘ '

Tl ptz A

ﬁ'/gl/ er: Ostrow, - A
B u. S.\Treasuxy Representatlve. i
- Mrs; Rella Shwartz, .~ . . .ol
Acting Directory R
. Foreign Funds Control,: T o ‘ S e BRI A
- U.S. Treasury Department, . e L
Washington:25, £.C. . 3 o
A i P ”@mﬁm;i'
* Fnclosure: : s b
Translation of a statement g v Lot
from the SCO,. dated 1 RERIRSEL R
Auvgust 5, 1948. i - f
o 1 LR
§ ; i ’ ;.", i
¥ ' .
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26 Dufourstrasse
Bern, September 8, 19&8

QCIuﬂed in the value tabulation
859 Ware: trogs. certifieates. T oo

Ui S Tre Representative
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TRANSLATION

SWISS COMPENSATION OFFICE

"Bern

{

i

Mr. Walter W. Ostrow
U. 3. Treasury Hepresentative
American Legatlon

Zurich, September 2, 1948

Subjects
Sir:
We take the liberty of

in the Unltca Statess N

Certification of Swiss assets in the United States.

urnlshlné to you the follow;ng

information on the status of the’certification of Swmsﬁéasgets

Ce Lﬂflea throupﬁ the end of August 124

A. Assets located in the United States
Dollar balances and sundries
Securities

B. Americen securities located in Switzerland
C. Assets for which cross~certificates were issued

Totél

Swiss francs

1,385,868,075.94
2,546,215,512.82

1204, 853,46l 28

68,168,014.16 _
lhy125,105,067,20

Certificatesg issued
during montg_of August

Assets. in the United States 2672

Certificates issued
throuph ena.Auyust 1948

_68,928
~ Doller securities in Switzerland ..2260 i y178
Crogs~cert1flcates 58 . 859

- Total 163,965 Certificgtes'

To this is to be added about

Fr. 300 million more which is
still not otatlutically cone~

piled (about Fr. 400 million

for end June 1948).

b

SWISS COMPENSATION OFFICE .
(two signatures 1lle5¢ole

I
1
%
|
:
{
5
i

314463
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Enslossrs Ho. 1 to Dispateh K. T50 of the
AmMWmﬁ%mmm.&mu&Md&mmw1xl$w

mmwmwmﬁ@mmwmmm
cabwitted to tho Pudllo Froseentors T Federal Coungil %o thorefore
not yot fr & position to eapply exset fnformation, I8 will 42 so as
soon as poseidle. In any oase, 14 will moke e againgd vhom
chargos wars prefosrud whes thdls doss Saky plase, Today 48 %o a
matter only of mm;m Yy m Pedaral police, the Castoms
séministration, ths Gulss Cem ng and t&e Mﬁm

In w of $his m@ tha mimm Agensias
@:.wtws Bietriot ordarad o soarch of the offteial mw of tiss
sokicaper of the ﬁmm of Vslais pamed Mm, which woe cirricd out
w&mw Waﬁammmmmmwm@m

™hiv neasars diselossd aled smtericdl wnmw othey astions,
in partieular blask mrbot opamwaa in gold and viclatisns ef the
Mmamim remaﬁm

.

- Cu Hay 28, aal&smmmvzm«fmafﬁwwmmmae
Frococater wag inforand of thece fuots by the Fedorsl Customs Depart-
mﬁ. m mw Wmm WW mﬁwa&e& m other ;gm@s&&a&y
%mwmmwmmm@mtarw

By e m. dated June 14, 15048, the Pedessl Council smthorized
the Publie Proostutor to inttiate sud to conduod a m«m&emiw
mwaﬁmﬁm,

oo Jane 22, the Ohief of tho Fedoral Folitiesl W:’W&h&&&
conforence vith tho President of tho Compensation (ffice who informcd
him that the Compensation Offfce had discoversd cases where for ur-
roeds of ceptificetion cortificaton of domicile were sabaitted which
aid nod correnpond with the feots. On its own initiative ths Conw
pensetion Offies thevefore mepended Sempornrily the further :m%-
fmaum of foveigners in all bthose cases whieh 444 not prove to be
from the vary beglnning abmuwly vainpeschable. O Shat maas&m
it was agrecd

a)

314467
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mﬂ&ﬂm&m of ougets , W wﬁs&a M an
aypiication for am&ftm “s6 baged on doubtfud
&mﬂaﬁw or if 1t wms mbeisted by mspooted powe

amﬁwammummwﬁmﬁﬁw

mmm mmywamm MWW m
' : Ww&wmﬁwm&
; isritics, likewize ths mtmma, af p A
fimtim:. snd in pevtiesiar the rublic enncuncessnt
froamry of March 1, 1988, fixing mﬁmtmlw m
 the cartification proeodure as of Jame 1, Mamtmwm m’e
that acseds not cortifisd by that Sime W&WM&WM
slseaing wide sirclec.

vgw“mbemww&@mﬁmmWamm
ol 4o vhich ssteds wore cortificd ¢n the basie of ,

faloified Sviey cortificates, Gf tha snount, 1n 3 cases,
asgote o 2 80 aprrosimntely 48 n euld agndn be
dlogked. - mmwfmmmwmww :

domiofle 25 enses ivwelving $% nillion weps cowbifled.
smoant only 0.8 miilton wors still avalluble for re<blocking
wawwmwmmww&nmmw
mmmmmtmwammwwmw
mm mmm@mmmﬂm Wmﬁ&»

» : ’ o &B 33 o ’,‘.
48 f¥orent gmm met be e&mmam in mam immim&i@m

L Blsok muricet eperasticns fn gsld, ,
Mmmmmmmﬂmm
3‘. Praads in oconasotion with cevtdft

For o prepor undsretending of mﬁmﬁmwmm&m ong
mst bo cemainted with the opigin and dovelepsent of the w&iﬁ-
ontion procoednre m of the affidavits mm

The AmerSean subarge was intended ot first $o protect the
cwnors of propOrly. xnthemwaafmm;mrnmumw
the United States slap for vasisus other gmgm%a, I montion this

: inaot‘mmmtiﬂmiamammmaﬁ

- ko ss-0slled affidarite conventions wsdey m& &ha affi-
davits in questiecn £8ll, consditute, on tho gther hand, =n srrange-
went znmmmw the Association of Zwiso Bankove, booed en
voluatary action and privato :ww. Benke adhering to the sonvontions
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mwmpmmma‘wmmmmmmw
Docomber JON2 had for 1o purpose %o prevent lun future sceesalvs jricee

! tmmMMWQmwMasammcofmm. S
@018 38 rocogntized 1o Suitzeriand as & ¢ Sak, free

. trade in £old at sxasounive prices wosld e tentawount 'téia dsvaluation
of 3ie Bwies nmme&. !.n m,, mm mmn sot aaly !.n amm |

ma in avder 20 de stla to meintaln &ﬂmﬂw&y m-wa control
over tvade Is gold, & m Wﬁi’ to dosres o

&izfteauy a mm of son ssosione for trade in g&& aaa m m@:&a&m

, MPordis ammmthattmm@amwha@msme-
&M&mmmmmuom

n the other m. $n order w provect the mmtmne& trangfor
of gold perocs the Frontier, ﬁkm mmg it availeble 30 the Black
usyitot, 1% waa Aonvost twk & b porsit wns mawy m im-

mm v the mmmma. iww obtained sinog m s8d of
31945, Shroseh verdons aty artoa, A ‘ms £918 gofae vwith & nominal
valoe of 20 fruscy cash Py m; 29 3.&@@, pld dolises vhich be possed

m,wm$wmmw@mwm@mwuamwm
The tovestigation of o largs sander of rewsoas 12 Yeling cond ;
this mmkm thove are alsc cases in vhich Metpy Q42 m wﬁiu&m&e
nde ttjwmmwmmwmmw, and in whad
g% Q;t @Mmtama. Mﬁwwmwaftwm»

pepds & wmtmtsm,
zuwwmmmwaw. 1& m&wammmmwm
Eoonony Orininsl ommde and ke Custons anmﬂﬁtw aye tompeten

the th of the viclatlons relating @ bladk mmg @emum in
poid,

At mwmag of 1?% provmesy %?m:;.. procasiss i mmm and
- Alezmader
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Alexandar Petitpierre, business sgeat in zaamm», %mm '
the above-naned Charles MHobry large DL . of forvlgn o
vhich he vas to gell (Prench boads 3=3/% m’*ﬁ’ﬂwu
Royel Dutch shaven), and which sppsrently had been Ampord »in,
Switseriand during or imwdistely after the mar, mrgmm
ammammmmwmm Calpint, wmsmamw
sad proenyist, vespestively, of the Bengue Fopulaire msamma.m%
sinecs then has Doen veorgenized, COhsllamal and Qalpind mede ong \y
affidavits on the basio of Pistitions cerdificatos of cmership, th}eh
were sigaed by Deays sam&mn‘ Chief of the lLogal Divislon of
¢sntonal Department of Jashice and by Pierre Falallas, attopsey and
notary, both in Sitten, In order %o conceal these mmm
Calpinl doviced, among other things, o Tictitiens bBookkmosing systen
for the sveturities gofag back to 1939 as wli as. WM mtmta
m safo~derosit box msala. :

mﬂly theroaftey o second transschion of this tmm wze affeat-
ad which econcernod exclosively Royal Dutch chares. The secuvities .
wore @applied primarlly By the above-mantioned Harcel Oapta In ordsr
$0 give this businees tho sexblance of a normsl Yransacbion, the
accused made use of dsvises similar to thoue used in the firet ‘&m
of black maridl opevations. Denpe Zormstten, Plevre Futallss, as
well as Bonel Lousingey, attomoy end sctary in Sitten, made end
falalfled customors' affidavite. In addition to Mebsry, Flewre Apnold,
& tescheor in Sitienm, aiﬂnarly played & decieive part in these trens-
aetiong,

w to
ieﬁ

., Tae black market egwaums mmltad m pmam of }cg mum
frones. The partieipasts mads a plofit vhich doubtless oxceeds
2 willion femmowe In Judging this affidavits viclation oms must :
slways remocher $hal suod an affidavit, easpecially 3f -ib sutborizes the
mrafthamﬁﬁna%taﬁmaﬂm&wafpmm&wwm :
‘clearing, in 1946 fnoressed the volup of his foreign samritios. m
2 to % times. Tho temptation is thorefore great for waserurulons end
gresdy perzons So resort to mmehisstions which make 3% possible to
acquire secarities ot sn exbremely lov price sud, withony oy rishk
of loss, to rescll thom within the ahortest possidle tims a$ the fll
serket prica, Obviously, the lerge 84fference in the muoted price
botwean tho ssouritfos with end seonritics vithont sueh affidevits
nay be etirttntod, in lorgd noamve, to the fast that the segaritles
provided with duch affidavit were elizidle, were usds eligidis, or
ecald have been made ligible, for payneat through the clasring io
Mumhmﬂwmmmwﬁmwwﬂmm
sontrectusl axfi.m ‘vedeuptiong, :

In vigw of the above-psntioned mipalatm the closaring was
mbjeam $0 an 1.11&@1 mm :

Varigne Mﬁs antersricea as woll as zax‘i'w.fw iné&vimg of 5
or foreiga nationality havo sulmistted to the Gomponnation Office arms.-
eations for certification for foreigners vhlch are baged on framdulent

dodgmandation
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docamentation of demieile.

Hore one must Mamﬁmw batnman ceptificatos izsued z»y tho
Delos {Oanfonsl) officlal egenslsos aud those vhich wore fesusd by
forsign asmﬁﬁﬁe@.

hwmm Flovrs aymon, the Chief of the polies for $he
sipervicion of alfens in the Ceates of Valals, iscued mich certifi-
eates an o conrtony, in the fors of beoklots of 1dsatity for foroigne
ors which vore snisdated by cvs yoer or more. Aysen kaew fheb these
sartifiontes vere intandsd $o Qo weed as doosnsulany proef fa
sertifioation precedare. 16 has daen am&mw &‘ﬁ m m@ynsﬁ
entedated dosmsents of this knd to Dr, Fes o
in Cemeve, whe ia btuen worksd with Robery Loesbucher, 2T ‘
Gamowi.  Royreni snd memr obtatned from theiy famm w&m&y&ls
waite coneidureble camuissions, dopending oo the amosal of the saueds
$& da uabledved, iﬁe@ﬁ, w .wm referancs ls Sreguendtly andé alove
&m&mawmmmmmammammmw

ﬁ - .

Ferthormora, 44 15 Enowm ts ths Yedoral CGomnelil that a:im tha
polict mresy for aliems in Fridourg lowmed antedotpd cerdificutes
for forsignevs for the purpose of odtoiaing soryirisation of fevelgu
sssote, Hewsver, 4% 18 not poseible at this tide 4o vepert furiler
detaile s ths oganections azaﬁ. I purtisalar, the wymﬁhutues
have m yot baen mtﬂaﬁ«.

The represestetlves of the forelss eprlicante also msds ues of
faloe covvificstes of fomieile which wave issuad by w ERCROTL~

. ties. The huww seuntrice woere involved:

Cuda, mar {eur own wm&m, Brasdl, Rexiee, and Uragasy.

A m&m whe wafte §% thatr zm Lo sepvs &8 indorwmediaries in
obtatning such esvtifieantos, the following uss de nsmeds

. Sarcel Dudgwx, ovmer of s fidnclary offiss ia Luauganne, who
induced the Swiss Censuler sgend 2& mmr. Andia Buraiew, sgrinst
saymeut (Barmlor veceived Pr. 30,000 and s sddifionsl Fe, %0,000
wore promised to him) to eaynly m with conrtesy sovtifizates fren

Mj‘w ‘.

Cotew Jemnlos, forasy mm mm m fiemsgnon sud ¥illisn
Aadrist, massger of varisve dusiness fipas ia Setova, ihkewisg
served ze Intermediariss for suck mmm dcoansats from fovelen
@M‘&t’iﬂ.

&3 furtber "colleboratess? of Dudouz the following oen b nnmad:

ﬁmﬁm Asachimenn, industrislist in Rio 4o Janefire, as will ag
Villy Breitling, manufasturer o la W&-Ma.

The

314471




e e v a—

L LSRG TS BT
‘ PRoouceoArmsNAnu ««.s\ f‘fj . RG / RN
- o mewjﬂgla 3 | = 3/ o
BW_‘Q). {ARA Dz a_j_lf' Enty 27 ¢
- FileSWytzertang Dorust
‘Rox 757

néa’

e latter obtainsd the domusents in qmatm fron c foreign
fx’@lm‘.

The tnvestigstien is a0 yot conclnded and the :;t!.ae of names
is therefore noS yot complete,

In prevortion to tho total aaﬂml cortified through Switmerland,
smounting to eprroximetoly &1 di1lien, the cases cubjest to investi~
gation agsrepate roughly $16 million vhsch to agpromimstely 1.6 per
gent of tha Yotal. T whad oxtent, in each indiwidusl ease, 2 benk
employee aoted out of kindness snd weeknsse in order %o be of waplst-
sneo $o s fedthfal customor, and %0 vhet extond poreons wers brided S
oP otherwice obtained finaneial sdvanitzgos, to wvhat extent the indivie ‘
dual waperior officers had knowledge of the faots mast be olarified in
sgch individusl eape, On this point exmot faformetion csmnot yot be
sumlw&

- The Podora) Counsil 19 of the opinton the$ action st be taken o
agniast the gallty pereons without consideration of othor factors : it
Mﬁkhmﬁmmﬁotwmawmm 0o the othey hand, we
mzt g00 $o it thet ascusations are not ralsed nmt&m&y for vhich
‘¢hs secsssary preef is laeking,

What has besn proved and vho should be dsclared gnﬂty ia soms~
thing for m Jadew to &eeua.

The mx Counail mmt thesifora, for the time ‘wim confing
itaelf o the &ata wiaittod above, '

———————————

It 1o trke that tho examination of ths cortiftontes and affi-
davits as to thofr gemniness was not alweys easy £or o Bawk employov.
The Judge, however, will kneow how to differentiste exnotly betvesn
" eanss where the violation has been committed In good m&h ¢r in bad
falithe

% will aleo have ﬁo difterensiate betumon those casss whers

ths guilty porson committed the viclatien vithoud any sdventege te

- nimself and withon$ obtedining pecuniary remneraticn snd those in
which the delingmond assepted finaneial reward or vronldss of sach.

Tap m Gountsl 1o convinsed that the investigeting Jedge
will procsed without mewey and withont regavd as to the person ine-
volved in the treuassotions in gquestion, and 1% kuows that the Swiss
Fodoral Comrt will do m RO thing in handing down 1Yc decision,

It cennot Yo the tadk of the Pedersl Couneil $o make further infosm-
etion swalliable ad thie stoge of the sffair.

Rowvaver,

314472
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Bowevor, even now 1t mmst exprogs its rogret that thero vere
Sviss vhe, throusdh repreliansidle action in respest to certifleatiien

snd affidevite, decmend the mmzamen of Switzorland, snd the
sonfidanee in ope 3328.3::‘:* (511 ﬁuiauﬁiw.

12, for instones, we shonld adk forcigners what impression thoy
have of the Swics, thelr reply vould Yo with s cortein sympatiy:

honest and clesns wmmy. thls pralse 45e¢s not &333,13‘ "0
these caged.

tnly & aha.rg condomation of Siis irveszensidle mm om
seenre ia tkia cass the econfidensd whick foroigaers have §e
Swi tserland,

mioatroe/ifk

)

314473

Teg o
i e oot S AP



LSRRI v

R e “;~ o
DECLASSIFED | [RGB /' |

wri-’yMﬂé&Q} ; E t

wkd | oty EE £ Gt
.8¥9&AMA° FMeﬂwhaWaD vl
LRox___ 4

prire—

TREASURY DEPARTMENT
‘ WASH!NGTON
FoRaGN?UNbscoNTRdL o S 25

INREPLYPLEASB

REFERTO 110042 .

. . N . .‘ :' . B d
) 1 <
~bear Donz. - -
"' Attached is & copy of a press release relating A_ ‘ ,A«¢}

Enclesure

to the unblocking of Spanish funds. -this release was
1ssued in the Saturday moming newspapers, Ma.y 29th.

Si ncerely yours,

Rella R Shwartz
Acting Director

Mr. Donald Curtis : A - - o
U. 8, Tredsury Representative ‘ '

c/o American Legation

Bern, Switzerland

314474


http:unblpck;i.ng

ot UDECLASSIED !
REPRODUCED AT THE NATIGNAL A ‘ ‘ P ‘
ey T Ko 103 s

WD NARA Dzt 2 4/ -
| iele FileSwrtzertues Dornpt

pirt Rt R drcaddihnged s A
‘of that cou wader Y

g 19 o 4 i $ by By - R, 3 S ey xed

kxcu. 2 @ e 3 4 e R BT T ad ek FAS - g " e W

PSSR A < A 4

sl Ny

PR Aay.
* ¥

2 b \
o 76T N T
i o

Y
WOV
R
At
AT

N

SR
Lt

R
eE NETIRE LS
Lo a

[

TRy ¢ W vy Ty y—— g e T s s b+ Ao e

. R



s | — v

| DECLASSIFED ! [RG . V /,3/ — o
mMﬂéﬁlJ Entry £ 2 Geg by

1 REFRODUCED AT THE NAT{C"‘; Al AL s
_..""————-‘-_"""_ -

mPh et

. A tiei D2 Y,

] FileSwitzerin Dor
ST Ray. 457 |

Bern, May 27, 191;8;_
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o B ;kbe obtained from: th Sm.ss Coi
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It ds pointed out ‘that all assets located in the United
~ States.sinée béfore November 30, 1946 in which there is anmy
direct or indirect Swiss interest are subjecti. tof,ﬂxe L

been - relea.sed froim the blo‘ Ay B
American authorit.a.ea. . In t

or not, patmts, etc. , are L
bloc.king regulationa and mus

. Ouwners- of gecurities or ¢
 denominated in dollars and i
conmmmicate. with a:Swiss:benl
tificatd.on. - The. Cer :u‘ica
Compensation 0ffice. 1:1 Zurich,

information. ,
-~
I ~
.
.
3

314477



© ————",

| DECLASSFIED !
sory M) 6RL0 3.
WD 1iasA Date 2 JH/0

RG

Entry £F & Gep
FileSwitzeriw Doript

Rox . v .

X ]
W UR R0,

e
5 &;q%if@ﬂ%if e
aileogall

B s I N T

P v Tttt AR

e Ty L



e g A e e TS T
S T BT ORASHE | [RG. /

!: AEPRODUCED AT THE NATICRAL ARCTT R DEC : Q} f RG “ / 3/

8 NARA Dae 2 JH/H |

L Bt LA M e ST

s

FileSwitzeriag Deruxt

m10D

- 314479



otk vy oA g

A L T RO ASSIFED

&

REPRODUCEKTTQ&NK‘E&O:!%L‘ ik o A ‘ 02 |
e nysbos STTARRGERAMLALE ) 1 T b T <
5 b 2 ol 't""ﬁ? ;i i.m e ‘} oy

5 R e s Bt B

: PO e g
r?;n' T

% . 1l 2. - 3 5 : ff‘&}:’.}sf

45«;5» ‘, 4 = i ¥ (g‘”‘%{;x %?xh e

s
¥

o
Rt 224 :%, WY
S e i
G e

ATRR
‘antil 8ep
S o 4
R

7% L
date P

b
i
y‘g i

R

B

P :

£ gh ‘3;:3;5“ L : : A ;

g e PR W " St ‘) o 2 ¥, .

5 'x‘?;gé X ey i/ i " * KEg 44 IR0, . Rty T e A e

AR i 3 N 4 ‘ ] i A L g;b

; - . 5 2 .» ¢ RIS ki S : T e

B, 2, A 2 : S e et o N

P : by ‘ : R e AR \:}“ A

iy x{?:u
R

.

4 £

i
ik
?‘%» .'w‘«{rsg};; .

S R

e

v s St i e it e o e

| 314480



R AE v

LIS S, i e b b L S8

'DECLASSIFIED

REPRODUCED AT THE NA?&#W

S
g

ey i

o
Sdp e
LA
RS ) SR
e 58
I ST o

%,

