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Memorandum . 

To: Mr. Cameron 

From: w. B. Brown I 
Subjeot: Release of accounts to members of the de Gunsburg 

/ 
I have receivedt/Unit A NY 493309!. whic~ is a 


for the release of a securith!ls . ooount now heldjby Domini<:k ...,..,.a...~.... 

in the name ot Banque d'Interet 'Privesto Robert and Luc~e de 

Although this i8: probably not a,Unit A case, I ordered a number 

files and was informed that theY ,were. with Mr. Swords. 


Af'ter I had talked with him. he requested the 

ing that he had a number of other cases involving the de 

fami ly, and that he had reoeived one some time ago. from Seouritie • 


As we have had a number of applioations with I· 

the de Gunsburgs, I went up tol see .Mr. Swords and disoussed the 

tion. 


He said that he was interested only in cases in 

attaohements, and that he oonstrued these as not being Seouriti 

lems even if lists of securities were enumerated. The one case I 

referred to had been turned .over to him b,y a reviewer in Securit 

after a oonsiderable amount of disoussion, but without any ao I 


Securities. .Mr. Swords said that he was interested in the views 

Seourities regarding suoh cases. .. 


However, he has been~~orking closely with the 

Department and has been u8ing a somewhat different approach with 

regard to such aocount8 from what would be used. in Seourities. 

said he 1'I8.S aware that Seourit:les did not acoept favorably 

evidenoe from oocupied territory and I pointed out to him that 

good many cases all that the applio~nts have been able to prove 

the seourities have been in their name or in their account, not 

they were the sole benefioial owners. .Mr. Swords said that he ......." ............ 

$2,000,000.- had already been released to the de Gunsburgs, but 

he had a number of cases .waiting aotion. He said that Foreign 

Control did not nece8sarily have to follow court deoisions in a •. '..,LCIl.

, / 

menta, an~ that. he thought the Legal Department had drawn a di'st 

between rrlease of acoOUntsinvolving money ,and those involving s I 


~ I mentioned to !~. Swords the application of the 

Custodian Corporation to retire preferred stock of Pierre de 

NY 478282. I said that I thought this had been denied but, in 

the proprietors of the Atlantic Custodian Corporation (Warburg) 


:., \ 
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Release of aocountato members of the de Gunsburg tamily. 

some tim~oa.t doubt o~ the benefioial ,~er8hipby de Gunaburg 
funds wlnoh he had rem~tted frQUl Weste,.J£che Bank. Amsterdam. in ur..."",.

to buy the preferred stock. I said I though:t this would be 
grounds tor deD¥ing the Atlantio Oustodian application. wt 
inasmuoh as the same people were'inTolTed. it might be adv.............."" 
try to bring about some agreement as to the basis on Whioh the 
ownership of accoun~would be established. 

We k~e seen a n~ber of cases where refugees 
the Supreme Oourt. it'New York and obtained an order for a ........~...~ 
to turn over 8eourities to them held in the name ot 80me b I 

ing institution or holding company. lam not undertaking to : uate 
the work of the New York oour'ca. but I do know that the, Supreme l.n"yoT.: 

notwithstanding its name, is not the highestcour~ of the .State and 
that some of its judges, at least at the time ot their appoin ·ta. 

I .

have not been noted jurists. I seem to, reoall an applioation, ioh 
passed through Seourities about a year ago, where one of the' York 
courts had aooepted as dooumentary evidence an unsigned eta No 
doubt the procedure followed in- some suoh instances is in aoo 
with preoedent, but it seems to consist in the serving of, 
the defendant by adTertisement and the awarding of a judgment 
plaintiff on the default by the defendant. In o:ther,:words" B 

in ocoupied territory fails to respond to a subpoena and the 
awarded to the plaintiff by default... 

I am not attempting to express opinions in a 
where I am not aocredited, but I presume that the theory in 
this oourt procedure is that, when the plaintiff lays olaim to 
property, any other owner has the opportunity to'oomeinto c 
assert his right" or that" if notice canno~ be serTed on the 
due to war oonditions" he can later~assert his olaims and 
injustice. Actually this may notproTe to be the. case, beoause 
securi tjs s in a large acoount ar-e frequently readily marketable 
be liqUidated and the fund ei t:her.mingled with ot;her tundsor d 

1 ~ sure you are familiar with the attitude of 
ties toward release of accounts. We know these acoounts have 
frequently been kept in names other than those to whioh the 
is asked, and have been passed through numerous accounts in numeral 
countries. Some of these accounts were located in enemy or· 
occupied territory or were managed by non-resident blocked na Is. 
In a good many cases the8e accoUnts were in banks and we do not know 
whether they represented the property of the proprietors or of 
depositors. We have tried to have produced documentary evidenc I 
the applicant originally owned or acquired the securities b 

. ,~ 
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Release of accounts to members of the de Gunsburg tamily. 

were deposited in suoh aocounts and have not been satisfied with 
atfidavits merely to the efteot that the respective seouri ties 
oarried in the acoount ot certa.in individuals. We are oautious 
about releasing suoh acoounts entirely. beoause we do not know 
whether, when they were in or under the jurisdiotion ot enemies. 
enemy-ocoupied territory, they were the subjeot ot aDY olaims. 
dures8 or hypotheoation, and beo~~8e we do not know what parties 
will appear with what demands when normal oommunioation is res 

I believe it would be very useful it the various 
attitudes toward the release ot suoh aooounts oould be discussed 
jointly and some general rules ot procedure established. 
we may give contusing impressions to those who are submitting ""1.11"'.11.1.

cations to ForeignFundsOontrol. 

'January 6. 1943 
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MEMORANDUM FOR 'l'HE' FILES 

April 19, 19 5 

Re: 	 NY 690332 
Pierre de Gunzbourg and Yvonne de Gunzbourg 

This application is filed by Mr. and Mrs •. de Gunzbourg, 
generally licensed French nationa~s, to permit Dominick &Dominick 
to debit the blocked account of the Banque d l Interets Prives, a 
corporation organized under the laws of France, with the amount of 
$734,000 and pay over. the same amount to the Sheriff of New York 
City. This payment is to be made in satisfaction of default 
judgment obtained by applicants against the French bank in October 
1942, the account of the bank with Dominick & Dominick having been 
attached. 

The sum sought to be collected includes dividends in the 
amount of $34,998.40 paid between June 17, 1940 and ~~y 1941 on 
certain shares of stock held by three New York banks for account 
of defendant bank.' This stock was awarded to applicants by 
judgment of court pursuant to su:lt instituted in May 1941, but 
Treasury refused to license payment of dividends accrued between 
date of freezing and date of suit:. since such divid~nds had been 
deposited to general credit of French bank. There is also included 
a claim for $576,594.07 representing a-dollar deposit account main
tained by the applicants in the name of Pierre de Gunzbourg with 
Banque d l Interets Prives. The balance, in excess of $104,OdO, 
represents interest on these sums in the amount of $17,695.04 and 
undetermined sheriff's fees. 

TIds transaction represents dollar claim of a resident 
foreign national against a non-resident foreigner. 

On March 29, 19~5, applicant cabled Banque d I Interets Prives 
asking that bank to cable that it had notice of the suit and does \ 
not wish to defend itself and further that the correct dollar amount 
of applicant's credit is $576,594.07. The French bank on April 3, 
1945 replied as requested by applicant. The application therefore 
should be approved. 
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WEIL, GOTS]:IAL & MANGES 

United States Treasury Department P. 2 July 20, ]943 

Attached hereto isalso photostatic copy of payment
made by Louis Hirsch & Co., New York, to the Collector of In
ternal Revenue, in payment of taxes in arrears. 

Louis Hirsch & Co: is a family bank having chosen the 
legal form of a partnership -limited by shares in 1924 fpr the 
purpose of permitting all :members of the Hirsch-Gunzburg family 
to have an interest in the ~irm but limiting at the sam~ time the 
personal liability for the debts of the firm to the managing re
sponsible partners. Article 13 of the Articles of Assobiation of 
Louis Hirsch & Co. furthermore lays down 

I ; . 
the rule that ho transfer 

of shares be permitted without the consent of the managing partners,
thus securing the family aspect of Louis Hirsch & Co. a~ a closed 
partnership limited by shares. I. . 

In view of the fact that applicants, Baron Jean deGunzburg,
managing partner of Louis Hirsch & Co., his _wife, Baron~ss Madele::i:ne 
deGunzburg, and Mrs. Alice Hirsch, his mother-in-law, ate residents 
of the United States, having received their first paperS for American 
citizenship, and that by unanimous decision of all the wartners and 
shareholders, Louis Hirsch & Co. is domiciled in New York, it is re
spectfully submitted that the above license applic.ation be granted. 

V€ry truly yours, 

~'~f~~~~ 
,.. 

CR:MDS 

Enclosure 
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SYLVAN GOTSHAL 

FruI...''l!: L. WElL 

HOHACE S, MANGES 

GABRIEL K",SLOW 
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WElL, GOTSHAL& MANGES 

ATTORNEYS AT LAW 

60 EAST 42"l'l' STREET, NEW YORK 

'-

, J 

JOHN M. LEWIS 

JACOB F. RASKIN .,', 

ALVIN R. COW......." 


EDWARD SUPER 


T. HA:MMER June;3 1943LOUIS OTTEN 

. 
United,States Treasury Department

Foreign Funds Control Division' 

Washington, D. C. '< 


. .'.~ . 

Re:Louis Hirsch & Cie., Bankers 

Dear Sirs: 

At your request, we submit herewith a survey c, 
certain appl~cations for United States Treasury licenses 

, on behalf of Louis Hirsch & Cie .. and members 01' tl:le Hirschi 
:' 	 family since June 25th, 1942, the'date of their arrival inl the 

United States. Reference is made to our memorandum of MaYI 20, 194'3 
discussing: 1) the legal status of Louis Hirsch & Gie., a partner
ship limi ted by shares; and 2) the relationship of the benleficial . 
owners of the securities and dividends held in the custodyl account 
maintained by Goldman Sachs &: Company for Louis Hirsch &: Ccie. (refer 
to license application NY 495499). The remainder of said iicense, 
application NY 495499, the request of Mrs. Hirsch to restotr-e the " 
amount 01" $43,043.65 now held in -the account of Louis Hirs:ch &: Cie. 
with Goldman Sachs &: Company ta b.er own name, and all otherr license' 
applications filed on behalf of Louis Hirsch & Cie. and metnbers of 
the Hirsch-Gunzburg family will be discussed hereinafter ih the 
following order: 

NY 495499: Appli~ation to pay to blocked\ 1. account of Mrs. Alice Hirsch at the Com~v 
mercial National Bank &: Trust Company the 
sum of $43,043.65. 

2. 	 NY 429276: Application to pay to blocked 
account of Baron J,ean ,.de Gunzburg the sum 
of $2,250. taken from him upon his arrival 
in New. York on June 25, 1942 and withheld 
at the Customs House. , 

3. 	 NY 487362: Application to pay to blocked 
account of Baroness Madeleine de Gunzburg: 

a) $3,903.76
b) $1,000.00 

\ 

i~: .... 
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-2 June 3,:,/t 
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4. 	 NY 437085 - NY )~87349 - NY 486699 - NY 46993 
Applications to give instructions to the' 
Westminster Bank,' Foreign Branch Office,' 
London, to place at the disposal of various 
clients of Louis Hirsch & Cie. residing in 
the United Stati3s of dAmerica sundry' securiti s 
beneficially own~d by them and held in the 
account of Louis·Hirsch & Cie. 

5., 	 NY 509996:Appl~cation to give instructions 
to the Westminster Bank,-London, to deliver 
to Dr. Robert Hirsch, member of the Fighting 	 ., .."", 

French Forces, now stationed in London, cn,,,~"fi1;,..",. 
securities belonging to him and held in the 
account of Louis Hirsch & Cie. 

6. 	 NY 457438: Application to,give instructi 
to the Westminster Bank, Foreign Branch 0 
London, and to Louis Hirsch & Co., London, 
with respect to the surrender of 7,000 shar s 
Cie. Industrielle Sud-Americaine to the 
Compagnie Continentale d'Iinportation iri 
against repaymEmt by latter of the loan 
t50,000. 	 . 

7. 	 NY 432809~B-S: Ap~lication to withdraw \ 
the account of Louis Hirscp & Cie. at H 
& Company, New YorR, certaln securities' 
effect transfer.of such securities on the 
of Hallgarten & Company to a blocked aCcoun 
the name of Baroness Madeleine de Gunzburg. 

8. 	 ,NY 432809-A-S: Application to withdraw fr 
the account of Loriis. Hirsch .& Cie. at aG_~5P 
& Company, New York, certain securities' 
effect transfer of suchsecuritotes on the 
of Hallgarten & Companytoa blocked 
the name of Baron Jean de. Gunzburg. 

9. 	 NY 482895: Application to debit the acc 
Louis. Hirsch & _Cie. in an aggregate amount 
$3,526.86, representing accrued d-ivldends, 
to transfer $1,099.84'~~ to·/tlle blocked acc 
of Baron Jean de Gunzburg with Hallgarten 
Company, and ~~2,427 ~02 to the blocked acc 
o-f Baroness M~ldeleine, de Glinzburg at 

10. 	 NY 48'6703 - NY 486704 - NY. 486705: Appli
requesting consideration as generally lic 
nationals for Baroness Madeleine de Gun- .....·· ..... _, 
Baron Jean de Gunzburg, and Mrs. Alice Hirs I ' • 

. ,-----------------------·-,-I·~-·----·------'---.'-- - --. 
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-3-	 June 

1. 	 Mrs. Alice Hirsch, License Application 
NY 495499, dated December 23, 1942 
filed by Goldman Sachs & Company on 
behalf of Louis Hirsch & Cie. 

With respect to the- sum of $43,043.65 owned by • Alice 
Hirsch, a resident of New York, the situation may be summed as 
follows: Since in or about December, 1932, Mrs. Hirschhad stablished 
a credit in pounds sterling with Louis Hirsch & Cie. total ap-:
pr6ximately ;&9,000. When sher~alized that the war was - lent, :. 
Mrs. Hirsch instructed Louis Hirsch & Cie. to convert the p unds . 
sterling credit into a dollar credit with the correspondent' of Louis 
Hirsch & Cie. in New York•. Th:i,s transaction .was carried ;ough on 
August 23, 1939 (prior to the outbreak of the war in Eu ,and, 
Goldman Sachs & Company, New York the correspondents of s airsch 
& Cie., received a remittance of ~50,OOO. from Louis Hirsch & Cie. 
serving to eS.tablish the depos:i t of Mrs. Hirsch in New York Shortly 
thereafter, on August 30, 1939, Louis. Hirs,ch & Cie. in Pari gave to 
Mrs. Hirsch, upon her request, two checks totaling $40,,000. drawn on 
GoldIDan Sachs & Company, New York. Said remittance of $50,· o. 
appears on the books kept by Goldman Sachs & Company., The che'oks 
in question issued by Louis Hirsch & Cie. have been submit to the 
Treasury Department. 

The reason why Mrs. Hirsch did not".prasent; t):les checks 

dated August 30, 1939, immedia.tely upon her arrival in New York is 

that she was advised by counsel that it would be futile, i smuch 

as the rights of LouiS Hirsch & Cie. against Goldman Sachs & Company 

had to be establiShed first by the cour_ts of this State " further
more, because Goldman Sachs a(lvis8d Mr's. Hirsch that even ter the 

judgment, they would not pay thes~ checks without a Treas license. 


The 	 title to the $,4,3 ,043.65 has also been confi to 
.Mrs. Hirsch by statement issued by Louis Hirsch & Cie. on 15,: 
1941. On that date Louis Hirsch & Cie. advised its corre ondents J
Goldman Sachs & Company, that th~ cash account maintained . Louis 
Hirsch & Cie. with Goldman Sachs ':was benefiCially owned, follows: 

a) $88,262.10 
being the property of various custome 

Louis Hirsch & Cie. ('!he list of person 
whom Louis Hirsch & Cie. held this $88, 
is shown in the balance sheets and extr 
the books. and records of Louis Hirsch & 
the original of which was produced to 
Treasury Department on May 14, 1943;' 

14579 
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b) $112,286.04 
being the ownership of Louis Hirsch & G 

(In addition to the last mentioned amoun 
Louis Hirsch & Cie .. owns. the following 
amounts in New York: $107,355.71 with 
Commercial National Bank &: Trust Company 
$1264.75 with Bache & Company, N.Y~, and 
various other small balances wi th bankin ' 
instit,utions~ in New York.) A photostati : 
copy of the letter of May 15, 1941 sh 
the credit balance of Louis Hirsch & Cie 
with Goldmar:1 Sachs & Company is annexed 
to, made a part hereof, and marked EXhib 

, I .
It is important to note that the $43,043.65 ,si ted 

with Goldman Sachs & Company iS'held in the name. of Louis Hirsch 
& Cie. tor the benefit of Mrs. Alice Hirsch. The deposit in the 
name of Louis Hirsch &Cie. has always been maintained, s 
August 23, 1939, and, as stated by Mr. Justice Shientag a 
Special T.erm Part III, of the New York Supreme Court" 
Veen v.• Amsterdamsche Bank, 35 N.Y .. S. 2d 945, 178 Mi.sc. 6 

.. ' 11-* -l~ * constitutes a res wi thin this 
jurisdiction upon the basis of which 
,this court can impose a trust or give 
other reliE~f.. Thus, this case is one 
where a deposit in this jurisdiction 
served as the easis of a credit establi 
abroad, and u~n the failure of the cr 
abroad the. owner of the deposit is se 
to reCover it. CF. Sokoloff v.Natlon 
City Bank of New York, 239 N.Y. 158, 
N. Y. 69~1- -* *n 

This being so, there can be no q:uestion of the granting 0 
ference, if any, as against other possible creditors of s Hirsch 
& Cie. in France, by licenSing the restoration to Mrs. Hil sch of 
property which is hers .. 

Furthermore, proof of the financial condition 
Hirsch & Cie. has been submitted and is on file with the 
showing that, in all respects, in the United States, 

. Great Britain, Louis Hirsch & Cie~ is a s.olvent 
the settled rules, of law accepted both in the United Sta 
France, there cannot properly be any question involved h 
respect to the granting ofa preference. 

in ~=-.;;;;..;:;.""
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Finally, the aforesaid sum of ..$43,043.65 repres. ts 
the only means of livelihood of Mrs. Hirsch in the qnited S tes, 
and at the present time she is entirely dependent upon her on-in.... 
law, Baron Jean de Gunzburg. 1Alhen, prior ~o the war in 19 

I. 

I Mrs. 
Hirsch invested said $43,043.65 in the United States - a 
amount in comparison with her fortune abroad,- Mrs. Hirsch 
faith in the United States. It is respectfully submitted 
her said faith should now be protected since she has ~~n;tigra to 
the United States. - . 

'. 
2. 	 Baron Jean de Gunzburg, License 

Application NJ~ 429276 re Customs 
H0use. 

The amount of $2,250. represents the balance 

writ 

of 
notes which Baron Jean de Gunzburg and his family. were pe 
by the French authorities to take with them when they emig 
to 'the United States. As a matter ·of fact, although no 
proof is available, these d911ar notes were purchased b¥ Ba 
Jean de Gunzburg in 1938 prior to the outbreak of war in 

3. 	 Baroness Madeleine de Gunzburg, 
License Application NY 487362 
requesting li(~ense for payment 
of $3,903.76. • 

..... 
The above application was denied by the Federal 

Bank of New York on December 16, 1942. On April 22, 194:3, on 
J . .ean de Gunzburg applied to the Tre.asury for reconsiderati , sub"-: 
mitting photostatic copy of correspondence exchanged betwe Mr.1 

Edward Weisman of Guatemala and Mr. Howard Sachs, a partner

Goldman Sachs & Company, showing that the amount of $4,000. 

deductions for charges was owed by said Edward Weisman to roness. 

Madeleine de Gunzburg. Said application for reconsiderati is now 

pending with the Treasury Department. 


Baroness Madeleine de Gunzburg, 
License Application NY 487362 
referring to payment of $1,000. 

The above application was denied by the Treasur 
ment on December 16, 1942. Request for reconsideration was filed 
setting forth the origin of the transaction and sh0wing I the 
French manager of Marshall Field & Company owed to Baroness Madeleine 
de Gunzhurg the su.rn of $1,000. which sum Marshall Field & , 
Chicago, :is willing to pay upon receipt of a proper licens from 
the Treasury Department. 

.--	 3 4581. 
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4. 	 NY 437085 - NY 487349-NY 486699 - NY 
Applications to give instructions to 
Westmins.ter Bank,' London,re securiti.es 
beneficially owned by various clients of 
Louis Hirsch & Cie,; residing in the U'~S~ 

Applications for reconsideration of the abov~ a 
tions are still pending wi th·· the Treasury Department. Th 
of the applications are to receive authorization from, the 
Treasury Department to permit, Louis Hirsch & Cie. to in . . t 
the Westminster Bank, Foreign Branch Office, Ltd., Bondon to 
place at the disposal of the following beneficial owners: 

..
Mrs. Alice Hirsch 
Mr. Maurice Bloch 
Baron Robert de Gunzburg 
Baron Jean deGllnZburg , 
Baroness Madeleine de G~zburg 

specific securities deposited in the ace,ount of Louis Hir ch & 
Cie. at the Westminster Bank, London •. Proof of the ben cial 
ownership of the apo:ve~ti:bned".,ind4:vid1:Ialsis. on-:' file wi . ,the 
Treasury Department.. Particular reference is made. to the I s,tate. 
ment of the Westminster Bank, dated April 16, 1940, on fi,e with 
the Tr'easury, and the statement of Louis Hirsch & Cie. da ed May 
15, 1940, also on file with the Treasury, showing the s ities 
to which the above mentioned individuals are entitled. 

5. 	 NY 509996: Application to give in-:
structions to W~stminster Bank, London; 
re securities of Dr. Robert Hirsch •.. 

Reference is made to License No. 

a license covering the apo.v.I:Lapplication .. 


6. 	 NY 457438: Application to give 1n
structions to Westminster Bank, London, 
r~ Cie. Industrielle Sud-Americaine and 
Compagnie Continentale d'Importation. 

The above application was granted as of Mareh 

.7.. 	 NY 432809.;;.B-S: Applicationre securiti 
of Baroness Madeleine de Gunzburg. 

The abov,e application was granted as of July 

8. 	 NY 432809-A-S: Application re securiti 
of Baron Jean de Gunzburg. 

The above appl:ication was . granted as of July 1 " 1942. 

L_. _,.,
-, 
~ 

; 
I 
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V 	 -7- June 3', 19'. 3 

9. 	 NY 482895: Application re blocked 
accounts of B;aron and Baroness de 
Gunzburg at Hall~~r;ten & Company. 

", 

.J(GOTSHAL 	& MANGES 

The application granted herein as of November 2 1942', 
i, is in all respects similar to that filed by ,Goldman Sachs Com
I pany on behalf of Louis Hirsch & Cie • bearing serial nLU.lllcl<::"-' NY
f 495499, restoring to the beneficial owners of the securi accountsi 
I' 	 held by Louis Hirsch & Cie. with ~allgarten& Company, N York, , 

both securities and the dividends accrued thereon to whi' each 
of the beneficial owners is entitled. 

10. 	NY 486703 - NY 486704 - NY 486705: 
Baroness Madeleine de Gunzburg, Baron 
Jean de Gunzburg, Mrs. Alice Hirsch 
l~cense applications requesting con

.' sideration as generally licensed national • 

The above applicattons were denied on January :2 , 1943.• 
Requests for reconsideratiQn under date of April 16., 1943 are now 
pending with the Treasury Department. 

Following the conference held at the Treasury rtment. 
on May 14, 1943, a question arose with respect to the. of' 
attorney given to Baron Jean de "Ounzburg by his partner' brother
in-law, Andre Louis Hirsch, a French pris.oner of war., Ati ched 
hereto, made. a part hereof, and marked Exhibit "B", is a 
statement submitted by Baron Jean de Gunzburg stating 
power of attorney was received by him on or about Januar 
while he was residing in Chatel-Guyon, unoccupied France, 
power of attorney was not soliCited by him, and that no 
tion whatsoever was given or promised by Baron Jean de G or 
on his behalf in connection with said power of attorney en by,' 
Andre Louis, Hirsch in a German prison camp. Upon receip of said 
power of attorney, Baron Jean de Gunzburg deposited it a notary 
public 'in Chatel-Guyop in accordance with French law. 

Louis Hirsch & Cie., a family banking concern, is owned by ( 

the Hirsch and de Gunzburg families, all of whom are pre ent in New
i- York except Andre Louis Hirsch who is forcibly detained s a Frencht 

prisoner of war in Germany. Louis Hirsch & Cie. is, a c . ern ·01' the 
highest standing in international banking. At no time I either 
the firm or any of the persons connected with the firm ' ried on 
activities inimical to the public interest of the United states. 
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As a matter of fact, as early as 1939, following the firSt 
of Nazism in Germany, Louis Rirsch&Cie., on its owninit 
withdrew all credit facilities theretofore given to.German 
and ceased' to do business in Germany. ' 

Baron Jean de· Gunzbl'lrg is a veteran of the first 

I 

World 
War, decorated with the French War Cross, the Legion of Hon; 
the British-Distinguished Conduct Medal, and the British Mi, 
Medal~ Attached hereto, made 'b._ part hereof, and marked 
!fe", is certificate of the French National Committee 
the eldest son of Baron Jean de Gunzburg, who is eighteen
of age, has enlisted with the Fighting French Forces. 

RespectfUlly submitted, ' 
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. Translation 

May 28, 1940 

LOUIS HIRSCH & CIE. 
18 rue de la Paix 

Dear Mother: 

I share your anxiet~· .. and I am under~aking the 'pr~para
tions in connection with the transfer of the offices. However, 
we have to wait for orders either from the Bank of Frande or 
·from the Minister of Finance. As to the foreign securi~ies, 
they have been deposited, for the most part, since the declara
tion of war, with the Westminster Bank in London. TherJ is no 
danger as to t:hese securities, since the bank has certa~nly 
taken precautions against bombardments. .. I 

I am annexing a complete list so that you will have it 
with you in case or necessity: 

312 shares Trinidad 
b3,000 capital Venezuelean Oil Concession 
bl,OOO II Courtau1ds 
b 750 Imperial TobaccoJ common 

50 shares Liebigs Extract, common 
24 . Daggafontain ~." II1,000 Rhodesian Selection Trust 


250 II Nigel Gold Mining 

300 II Luispards 

.417 II West Springs 


50 II Van Ryn Deep '!!' 

b 440 Courtaulds, Ltd: 
b 100 Imperial Tobacco common 
b 138 Burmah Oil, common. 

158 shares International Nickel of Canada 

1,000 II Johannesburg 


II
110 Union Corporation 
II1,800 Shell Transport 


150 II Banque Nationale d'Egypte 

.L50 II Liebigs Extract of Meat, common 

200 Mason & Barry, Ltd.
" II246 Brazilian Traction Light & Power, common 

150 Great Northern Telephone Co., Denmark
" 350 II International Nickel 

b 850 Bri tish Amer:Lcan Tobacco, common 
660 bonds Egypte Unified, 4% 


37 II Brazil Funding 5% 1914 

48 shares Chade 

55 II Sofina common 


100 II . Randmines 

In haste, very affectionately yours, 

Mme. 	 Louis Hirsch ( signed) JEA]\J DE GUN ZBURG 
J3iarritz 



BOSTON 
CHICAGO 
PHILADELFHIAGOL.DMAN, SACHS Be CO. ST. LOUIS 

30 PINE STREET 

HJS:MG 

Mr. Walter Day 
Chief of the Business and :nnancialSection 
Treasury Department 
Washington,. D. C. 

Dear Mr. Day: 

It was very kind of you 1,0 give me the time on the telephone to 
explain the problems that have beset Baron Jean de Gunzburg and his f~mily, 
since they arrived in this country in June, 1942, in connection with their 
applications for licenses. As I said to you on the telephone, they a~e, 
old personal friends of mine for whom I have the highest regard and a~so 
old business friends of my firm; and I want to make every effort poss!ible 
to see that they get their affairs straightened out. As you suggeste'd, I 
give you below the numbers of the applicati ons for the licenses inv:o~ved: 

Licenses denied to Baron Jean de Gunzburg - Application No.vNY 429276"'-' 0 . ,
-NY 487562-MV" 0 

. I 
" II II Louis Hirs~h & Cie - Application No.vNY 457085-My<:l.. 

~~NY 457459-M~"'- () 
~y 469951-M< (> 

I 
v NY 472248-M .0 

,/NY 486699-M v . 0 

Licenses pending -	 42. applied by Barone~ Ma,d~leine 1.;:7, "',General Lipense No: 

de Gunzburg - '!ppl~cat~on No. 'NY 486705"0 ::l. ,- "." c·· 4 ,i
,,'; 

.. 	 ,.,,A\".....,. 

. 	 ~ ~Gf.~i:#.~ 
( j~::J':"'l ,,),General License No. 42 applied by Baron Jean it ;. ~,"\,I 

de Gunzburg - Application No~ NY 486704~ \. I\IHI
j \,' 

General License No. 42 applied by Mrs. Alice Hirsch - } 
Application No.v48670,5- o '. .. I ' ./ 
- Application No. ~~l~l~:''';,
Sachs & Co. (I unde ~iatter applic~tion 0 
is now down in the Treasury Depirtment in Wa~hingtoI ,,'and has been there for several weeks) 

Ko~,..~ q~ ~.~ cfc~ 
Ift{ ~ .0 4 \) \U'\A\,,1'~. ... I~ h~..t:-1'!:1~ -;;;:t;..,. 

1ni.v~ liN
tkva....- V,. r: 

~ 

31.4387 




Mr. Waltar Day 
Treasury Department Janu.a.I7, 21, 1945 
Washington, D. C. page -2

I appreciate your suggestion that you will communicate with Jafter 
. I

you have had a chance to look .over these applications, and I look forward to 
hearing from you.. I 

Baron de Gunzburgwill be glad to come down to Washington anytime, 
although he Manot been in good health, if you think it desirable -- aftd if 
there is anything further·1 can do tp clarify the situation, I am entir~ly at 
your service. 

Believe me to be 

Sincerely yours, 

~~ 
Howard J. Sachs 

.. 
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l, BARON JEAN' DE GUJliiBURG,actf 

erant) of Louis Hirsch &: CiEt~, bapkers, b;eing 

epo's,e and say:' 

lreside at 119 East 84thS'treet,.~: the. ., 

II'J.IIl<:I;.U.w~(:I.ttan", City, County and' State' of ,Ne,wY,brk. 

lama FreIl'ch citizen,.born inPar"ison 
. " 

1884. 1 left France on May 14, 1944 'accompanii.$d 
, .' .' ", 

. ' ,. 

{my Wife, two children and my mother'-in;"'law,.,Mrs.· 
, '. . .," 

" 
'. /" , 

r (C0-' 

sworn, 

rough of 

.. Hirsch}, and .on 'June 25, 1942 Ienteredthe:rJ~i', 

atSta:ten Tslan,d,' New Yqrk, fer permanent res.•ld'enCle, I 

'orIIia:lly decl;ared my int~ntion to be.come aD' lUneri 
, 'j.' . 

~. 
. a.mnowholder of first papers for cItizenship. 

. 53,Q856 and dated November 9,'1944e 

~ 

. My eldest son, 'Alain, who is eighteen 

'citizen 

ing 

age, 

"I,,' 

! noined the Fd;ghtihg Fre.nch F0rcesand is ab'o1it eave for 
I' 

" . 

I 

I' 
I 

1I:I.!lL4(;;.L·CUJ,u. ";' 

are 

1 am a managing partn~r of Louis , Cl;e .. " 
i 


. I 

. ; en Commandi te~ par Actions (a partnership by 
-I 

Pursuant to Article IS of the -A:rticles, Asso,cia

of Louis Hirsch &C'ie., I was given uilli " and, 

revocable pow,er of attorney on' 

of said firm. All the shareholders o·f I 

\, 

pr-esent in New York except· Andre Louis Hirs,ch, . i 


,isB. French prisoner of war forcibly detaiI;led .in Germany 

( 

3 4589· 



REPRODUCED AT TH'e 
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BOSTON 
CHICAGO 
PHILADELPHIA

GOLDMAN, SACHS Be CO. ST, LOUIS 

30 PINE: STREET 

HJS:MG 
NEW YORK January 2!5, 1943 

Mr. Walter Day 
Chief of the Business and Financlal Section 
Treasury Department 
Washington, D. C. . 

Dear Mr. Day: 

Since writing to you on January 21, giving you.a list of. :the 

various applicelt::Lons for licenses which are pending for Baron Jean 
,}

i 

de Gunzburg and his family, I was informed by him this morning that the 

three applications for a general liC:nse were all denied. I want Jo 

send you this so you would have the informa,tion up to date when thJ 
various papers came before you. 

Believe me to be 

Sincerely yours, 

~~rp~
Howard J. Sachs 



, '.' 
". 

i
\. 

" " 1. . 
: I .
: I 

. ".:'. :A,., : 

v: ~:.. 

.<.i~ .~.-. <ir,;a;bo"t Jarl¥i-Y>~"i-9~~<')~~~::~"', ,_ 

.~'Cha;·:ti:~rtS,(},U;Y0n,.unoecup:[i3.c:lFfanc;~i: T. ("r·eceJv.ea:~;;ib 
,1, ....." •• ' .', ,:,.:~" .,' j'~i ." '.~ ,;'~';", "?:'~' .f' '," ,,~:.~,. '~',~~~,~;~~ n:.:> 

a .pewer.\ of' attornl:!Y: 'gi"iTen tq' lIle by<m,'er 
,-' \.' '".1 ' ... ( ,. i;. ," . ',:., . 

:. ~:e~ii+~t)', and: br,oth:er-i~·;-la\!, .An~re ~our~ 'H±.r:~.·ch·' ..emP 
I

" ~~ . .tp. :actf'or and on 'lh:i.spehalf a:p.d.tQ.;r~present, 
, ", : . '. ~ . . -.' ' .~' '. ' 

'resp'e'dt to' 'all' his property ~ '. I' :dep':d:~:+.t~d 's'aid' \powe 
'.' :,": 

:a't£orney, on.Janilary +Oth, withMe:i;,:L~ff~h.·g;e~:.:a." . 

!)ot~ry p~1>Hc _i~ Cha~e~~WOn'WhG reCc)j'de.'l.~~~d:,r 
.a.tto~ey :. at the. PublJ.c ·.Register' s. Off,jJce:i~:.R:t;9.m;:.. ' .' 

, , , . ' . ..',.., ~, , 

, , .' " \ :~.', =. '::' ~.,...' ,,:, 

. F:rance,a$ is." cti~tomary unde.r Fr~ench l·a:w.T.~E()O 
;', ~ .'. t" '., : '. ' ',' .~.''':~;:'.:.--':~'' I' 

i fa~torney submitted to the Treasury Departme'~1t'is.a 

I . 

I 
, 

I 

I 

I 

I 

.1 
I 
I 

·1 

i 

'. and 'authentic dupl:l.cate· of said power of attb~~e¥:,:,.:: 
•• , ' ~ , '~ 10*' :r.e'·c'ord tn .France .. 

.... 

:1,hereby certify'" that said power .of 

b:~en:.so'licited by me or on my beh~lfatld, ~the.l['mo('[', 

no qui<l' pro guo was give.nor promisecl'i?Y' m~:6:r'on . .. . behalf 
, ' .' ' '. , . . .,' , 

in connection .with said power of attorney giY:~nt.obY' . 
," ' :' , 

· 1, Andr'e Louis H1rs.ch· in a German prisoncamp;O:frJ.:'ag, 


an¢l:, ill' p'art1'cular, no a~range~entwas mad:e.or·p, in 


. :any waY',.shape or form, f.or .the transfer of·.··i:l.I:J:.l··:l..,Y.'~::'.a;::1:~e)J·~: 
" . '. ' .,.. . , " " . ..' "'~ ~ -. '" , ' 

•dlr'ectly;or indire.6tly held or contro'lI'~d ,b~i'~e tIl' 

:in thetrnited·States,.in GreatBrltain,',or 

cqu.ntry; •.. ; 
:i ' ... -, " ' 

No .application. has' ,been.niade to, 

" " 

'Treas~ry Department, to obtain the r.elease, or. in . 

ar:f~ct:ing, .the. se.curities belong~ng to, 

','" . 

, ~, . 

. ! 

I 

· I 
.. 

.<' 

is 

. ' 
, 

· .. 
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In reply please 
,refer "0: '(1~671) ,( 

, I,e 

I 
I 
I,A'ft 2' 8 1942 

Hrdear 'III'. Savel~ i 
i 
1 

. Reterace leraade to YOld' let"8r ot March 25. 
1942, 811bitU'tac, a441·t.iQnal'1DformaUoll .Uh, reepect \0 
App~lcanoD 10. H 260133. f1i>Ie4by Rene 011'7 de Labr:v,. 

fheail41tlcnw. lat~n~n' sub.iiited bas r~.~~~;ld 
,~he,'caI'8tul. o,onsiAera.tioD of \ht8' Deparimeilt t. conl1e¢:'~.il, 
'Yit.A;~ppl:1catloll 10. BY 2601)).•,..bu' 1t baa ben tOUllc1'~t:, 
appJfOValot 'such appl~ca'lO"III' ,voUl~llOt\)e til accoJ!4~e~~i:tb 
\:b.eflollqot, lhe~r..ewY 'De~tma:a',la &clmlat.'erlDg 
llUntlv.e Order lo,!,S'389, au fllDended. 

Sblcereqlove. 

~. 

. (Sipa) J.W. l'eb1e 

J. w. Pellle 
Aaslatant. \0 ,the Secretary 

http:conl1e�:'~.il
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, ' 

:,~ ", "'« ~': -: r ,'r, . "" 'J1J'NE'. 17; :1942 l.': ',.' "',\~?:'S ,:U' 
,.~. ","'1" :::••~ "~\<:" ~ ~. ... .... , ~.; .~_ .'. ' .. ' _'1 

MEMORANDUM RE LICENSE APPLICATION OF RENE OLRY de LABRY 
APPLICATION NO .. NY 424,943, FILED WITH THE 

'., ~;" 't· FEf)ERkL::'RES'ERV:Ei':BANIC,t0F l::NEW ' YORK1:"ON-:::" :':" ::, 

,', . 
• t -' I'· 

.: 	 t 

"f 	 ,.'.,", 

'i:' '; :::~M~;~:' i:ii~~~"air'y ':d-e;£~~'~y;i3~' :L6,cKw66d:R6'ad:; ':B~:kr.'\gdale" " 
. ~ ~.\ - ... ~ '. .~. \ '.1 ,,........ • t • -.. ;r t.. ,.. '! _., ) ,_" ,I l 1" . 'Ii';!.- .• j \. ~,.. " 


New YO,~,lt~j t,~ L~tl,i~,:,aPJlf:~"ca,nt~l$~et'r,~h~'s !:fceIts,e .. ;,~'~rn;;(f~<i1irit applied
for bY:r,~he.-l~ce.ns,~, is !$15,,§92.~3p+~s c:.~r~a:Jn c9s1;$ "an9-,.E~xpens,es of 
tne Sheriff, of. ~N Vi :Y6rk: C -UIit .' ',' ",'.'" ','" ," .' '.".~ :.'" , 

,:<-,.. --, t;,:')l:.~ :=:,,·~: ..\:j~i ,'~~,.' f ... ,.0;:; 1- Y -,'. ' .... ::-., ..:"~~: . ~:~.:.:.:'."."': L;"', ~,\!f~i'" 
i:;'-. ";J"",; l'"( :,"t;.. ,," ;.~": ,:' .. , .,~," .. :! ,,\~. "" t ~,r:' ~'.~ t:i~ <1.1":'\' 

, ',' ,(' \+1.1:e. rilt,~ure, of,I'- tl'le: ~ppliea~T9il"iJ b.~i~·~Iy, ;a~,'{l'dI1:ows: 

, "'~ 

7'. (~-:.' , " , , I; '. : ',: r', . ' ':! "', . ,', -: ': .... '-. ' , ", . ~ 

, ,: " . ~JWitl}.~·n()ti.ce; to ,;tpe ~9t~~r9-aIIi~c~e.~y Sf1J)~~ "\;:::~;' 
, acknoyv~~dgeg, Qy. t,l1e~a.~; ,Mr~., de}!ab:ry;a~t~;gl:1~4·: fl,+lfd~' 
, 	of th~';,,'B~nk:,Ja t ,the i:Ba,P.k;.!q~, th§)llinlla:t;tfl.n \ Clompa.n;Y.:r,~nd,. , 

ob:t;aine9, a,def~l:llt :ij1;l,qgmept fer the amount of 'hi,s'" claim. 
The Bank, although fully apprised of the suit, neither 
appeareq.., no!, :: Gontest~9., ',' but" imp4.ie<l4:y gaYEE,t !:t$,c: ~pprov.al, 
by~.>a cable' that" it;'r~gr.~tte9."that :,i t ',qo;qld nqt cPt'-",; , 

, ,,·:,operate. " :" " ' , , " ',,' ' ,r; 

" ... ;.. 


" :,:,"1,.:, Singe' the IDutcl1::,;e,fnk, involv~¢ wC!~, s,+:9j,~(:d;;· ~o: tfl~" 

:,0 c,ontrol;,the,·the.Neth~J·lB.nds Government, Mr.- de Lab~y 

obtained the consen-tandapproval of the IDutch '11!:t1ilster 
in Washington to the transfer to him of the amount of 
the judgment. He also' applied for a license from the 

}].r:easury Department to permitthe transfer. After some 
months, t~~ application (No. NY 260,133) was denied., , 

, 	 X,' ,,' 
From discussions with the Treasury Department, it 

beeame apparent that the denial was based on a mis- " 
apprehension of the facts. The Treasury was afl'parently 
under the impression that Mr. d~,c;~a'p\J;'y~~~ BolJia:,r:::,Balances 
with the Rotterdamsche were not 'included in the Dollar 
balances of the Rotterdamsche in the United States, 

,.' ..... 
", i' ' ~(l" ~,~' i . 	 ..~ 

,:,1 

<.,'" 	 ",r' 
, '"i 

http:pprov.al
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I.il repq pl.... 
refert.. -auae y. 	

'I.' ,., 

fOI 	 .•, iOlm'B.~_.*•. 

~~10.of .u,.ea' Proptart¥ClistocU.an, 

810 "~l1ar4 Bull4iug•.. 


' •• Wal,WJI.Dq' 

APpJ.1~.U. 10. u 6'10K tl~e4 'bJ Re""Olqr 'a... ~.". . 
reqU:Nt1ag &'!rea8ur,r lies,?uoautlhorldag ~:. 88.r&Ji·.·.c¢ to 
1!aM.'~" Campau, t.pq·~ jlI~ ot~$1~j.~2.41 ~e~4.b7
th. 'appU.oi!t.nt from tunu·'held 'bi' .•di4 bUll 'lD the &Go,out! 
'oflln1.ierc1eiUo}u~ Bankver••Dlglug B.V. ' 

_ JUDe 6, iN1 the .,plio..t. Beaed.. ~I'l:' 8. , ..,~ly ii'oense4 
irench nat~o,aa1. eoJamenoad. aaactloll .gaiJ:&8t the d.e~e~t.RcStwr.4auOhe 
Ba:nkVereeD1&1DC 11.1'." by .••"l~a· o~ .\1IDii.oJl8:pu"8~~t to .~~~C1,8i' Of.,~~ . ' 
SupremeCcNr'b ,ot· 'title State of lew tori, CoUl1:~Y Of Jew .YOrk.· '~l,'dloUoll of 
thedetan4aAt ...... obtfiiJle4 byl..~tia!Oh1ag tuD.de whiCh lthe'ld ld.~ ~'~-'BtiLnk 
of the .~t"",C9m:faw. }l~ York,CiV. 'Samoe, of ;B~,~~, ~ m:~~ b;v:: 
pt1bUcat:loa. .~ $llle. 46tend,etclid not appeal'. pluDttft'l'eooVe".4'j~~ilt 
...... r defaultcmA:i.lmair21 1941. . 
..." 	 ,II)~' . 	 , 

fti,ltr·appUoatlQD oons'ltu~e. the. third. requHt mli4e. by :the 
, applicant ttW e. 11081188 authorlalll;g the 8atl.tutle Of hi~Ju.~11'ti•.~ 
other tWo appl.1;oa1;1oiaB beat' theNCl'8. 'lIlY 280111 M4U '424041. ;. InalltAiee 

. iutanO.8 the applicant hu JIlade· lin attGll,pt .to sustain his ;~legat1~ that 
he was an4 18 a preter..... 01'8411;01' of thedetendantJ).'ch bemi£. 

For, ._e year8 prlOr tof.,lO, '1940;' the applloant .1Ii.a1lltai.n84 
&coOUllta wi,. the Rotterd.ameche B1uakvereem:glq N.V., Amstera... On 
M:6W 10,> .1940 the buaQ.OGs rema1zdng' in theae acoOUnt. were d.o~l'Br.balUC88 
;ret»r8aeatll1&! ~a) '41vt4~n48 col1eo~' on :Amerlcan aeoUrlti•.8 J:ieldb7>'.e' 
detenO.a:nt .DUtCh,,&nk nth 1ta _ ...rlc. corr88p0D4ellts'ill ·the 'UD1ted8.tatse 
for the:,aoo~tot, the appUoant.,~~{l»t~dol~u:p.. oe ••&J,ot,~Bale 
tor the '+Ppl1:o~t' 8 ,aeo~. on APl,\l:~l .~1 ai14 Apri~, '11., 1940; -Of alO"'oat.es 
of comparda BbipaDO AmCl)r,loaD.o '~e '~;~,~ttlcldad.~ f)ie"prooe_ o~ti:;tut,1Dg . ' 
the d.1Yl!lGBia',m.ui ~lIU.nc ou\.,ol :tifut';'siU..,otthe ahar....... :o.rritMi,tD " 
c1ol1ar"aoO,~W1th,t!le detendant 1lL1toh ~. puJisuant tooenain,oondl~lOllB. 
One 'Qt:'tAe••') q~ti:_ Was .• tha~ ·1f'the4afelUl8.nt opeDed an,.<S~\tn .a 
.f;or.,eJ.,gr,a 'ou~.ottcrr '1:~ olJ.en~, ~e:, ::tu;UOD~.,,9f ·tii.i:8;""O.~\lA1I:~.ut4 ;1)'.: 'f;)11 
'4epo.1., '1i1:th;4D-lll.B~l'tu~oilabrC).ad ,in';the "'e,t#the}·a..t.na~.butat tne 
.Jij;ak',~ l~rl;l~',o~th~:Oli~., Tin~:· .~#~. 'of' 1m18aco~ril:~ :~~.i~ , . 
curr.~l waiJ.1ilo1ua.ed .in the ,~B1'&o:O~t,of th.8d8£en48411·W!th .thGsaid 

- " 

. 


314596 


http:waiJ.1ilo1ua.ed
http:e,t#the}�a..t.na
http:1i1:th;4D-lll.B~l'tu~oilabrC).ad
http:1f'the4afelUl8.nt
http:d.1Yl!lGBia',m.ui
http:alO"'oat.es
http:appU.oi!t.nt
http:ot~$1~j.~2.41
http:Wal,WJI.Dq
http:Proptart�ClistocU.an


--

' .. ,.• ··1 

, 
:J ,:..• .;/;; i 

:. ': ,- \::. I 

..',.:.::~t'u~ltu~:1oa. hrther. tlle d.eftiad8atwu .u7 obligo." _daiD8;D4b7 the 	 i
: 

'. 	 clieu~. to give to tho i.alp lutltIl:t1.. l~BtJ"Uct1cm8 to ...i:tA"~ ;traa . 
theg8D8r.,.l f\u14a. of tho defendant with that l~\ltu~l'oA aD4. tohol;ci at· 
th;e.~~poaf.1ot the cU:entau emacmteql.lal to the tcm\l·;·or partt.,. '. amOunt 

.	of' the 'cr"'!, ·baiu.oe of the· 0'11... ill: thataccQUIlt.the,,4eteD4Dtliail· . 
the right to take this. 8Wp~t 'aB¥ .time w1:thOutiDS~ruc"Orustr_the cli~nt. 

oa .. b .... la Of .'thea8cODd.1ti.,. in the oontractof d.poalt 
be••en the' .pl'f:t1iiUtt ;'an4. the :4eteruWLt .Dut~:bank, ~eappllc8.D:b alleges' 
that hie poa:lt1~,18 the.t of apre£enea CJ!etitOl'.8~. tb.. 1088 WOUld 
have' fall__ ·.htia la·the 'ovent: '01 thD tall:Ul'e .of' ·the ..nc~· oorrrip~nt~ 
ot~. det.ndaU•. ~4.1nc~th8 <I.tond.ant'. om.70bU,at1~ 1I1t.hre,ar4 to • 
tht, accown Was :to.\lpOD. ....and of the olleDt..tutnotlta ionip . 
corr&8P.deilt ~ w.i,~,,- 'bindafrOla'~. defen4Ut'sd011tit iace~i;: .a.n4. hola 
them at "thecl~ea."a diapu-.l. F1nalq~ it. (H.IJ'1)n1oa~oa:.'b~~jith. 
detelLdaat and, ltaMer.l.oq o~rreap~u:l4jJiit":N Botp08sibl.~£~~d~endu' 
would be ocapleilieq' 41.01uII"g"cl ':by aer1eq u~l~~ to ,th.)ol~_tihl" ·pz.,o I'ata . 
ahare 'ot'the det~'8aOGcHmt ....i~ ita,,,ricaa cone.ap:Onde.t., ._.' 
applic_~ alJ.e&ea't.ti.6t pUrauaat to the:•• 008di'UODa hawU·no.t.Q;.·ored1tOr· 
of' the .bank at ali.. butwa8i:o.ateaci an OIImer 01"'., <porUQJt Ot@,edetead.ant·., 
dollar de~ltt1. '.' . .'. .' , 

.'" .'. . . . . '. _. . . \ - . . :.::~. '., . .~ :i : .:' ;,..';:' .~,.:. 

~flP~~ea~"'h~'":be.J1nl.4 '0,. 'th18 appJ:~,e~ .tor:li~·~naes 
aUthorla1Di~ col1ec,;U!J.l:;.,~'~.8.boVG ';menU.... j~.'. aaCr~r;t .~.: , . 

.: , . ins;'im~~.,~ ,h8;V_be.n deJ4ed•.1iWl\')aiM"tBeribJ!'c\ .p,itoa~~ wtif~ 
.. cenied _ " __"1:T" 1948 "BReftI' '.w.. ~l&bel""<'re 'i~:" . . "~" ..'., .·,P.. • ...• ,.... .,.12&,., ." 
to .1:fiI!! h1; the t~~art ,..,~t'til .e.c~ordim:e.' ld_ thee.~l~~.~fit:p'lfCJ'
of r.,e:terriDt _Cli}U~,ate4" utters ·tio· til8 '. Ali_ ~opertt,·CuRo41-·,t~ . 
'ai\Y .8;ot1. a • ..,.'wlali: to,.Ui. • .' . 

.... 

I· 
t'.· 
t 

t~,~ 
~-- -""_..:... ...--- ~----.. ~~.:.----~ 

mailto:Ot@,edetead.ant
http:alJ.e&ea't.ti.6t
http:ltaMer.l.oq


31 ,~S98 




REPRODUC::E:D:;A~:TT..:~H:E:::..:;;.."'"=~~-:;::Z':rr'" , 

This is to aOlmowledge the l'Bceip\ ot your letiler to the 
.American Minister, cia:t.e4 Au.gu.llt 16, 1948. which has been retened 
to this Qftlce for reply. 

It appear, trom yau:t' letter that you mq ha~ been a. viotim 
ot Nazi persecution. If' you should ~ln a ]}oaitionto aubralt 
dooument&r,v proof in support ot,19U1" oon~antlon that you aro a 
bona fide ¥letlm of Nazi perseQlltlon, this office would be 
pleased to give synipathetl0 conJ31deraUon to an application tor 
the unblocking of your assets. ' 

Consequentiy-. you may wilsh to oall at this o:t."'tice, bringing 
with you all available documents in. support of yOur application. 
The following -'1' be useful: 

(l)any document~ showing tbat you. vare deprived at 

cit128nship rights, 


(2) any official docwu.ents OJ' affidavits indiCating that you 
or members at yOur' tamilywere oonfin,ed in a concentra.tion, CBffl"'iJ, 

imprisoned., or ldlle4 as a result' of para.etlon, 

0) any doeumenta or statements from a:n:r organization whioh 
aSSisted in 70ur release from imprisoru4ent or furnished yuu relief 
or other &le1s1umoe. .. 


As it appears that all blockcrd assets in the United St.ates 
t<1hich have no' bean certified by September 1, 1948, will be vested 
1)7 the Office ot Alien hoport:v. you will und.erstami that it is 
most impartant for you to explain to· this office as soon as pOssible 
the emct (lata1ls of your caae. 

Donald v. Curt1a, 
U. s~ Treas1l17 1I8presanto.t1ve. 

Mrs. Lucia d8 Hatvan,.. 
Hotel d'AngleterZ'8, 
G:mJmVA. 
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llame of CO~& AtLIS=CRALM1llE.S MANUFAO'l'URIN~ 00• 

.YIOTOREMAIUEL'S INTEBBSf IN SUEJEOT OOMPANY:' 
" ..::. 


Be i~not listed as an officer or director of the subject co~, . 

nor O~i( iubsidiarT companies. Boweve'r. he is President and Director' 

of Aviation Corp •• owning 68.74~ of the Hew York Shipbuilding Company. 

of which he is a director, the latter COIl1p8.D3' owning 4.~of the aubject . 

com;paDT. 


INCQRPORATION: 

Delaware Corporation. incorporated March 15, 1913. 
. . .' i .~ 

BISTOiI: ,: ~. , . . '.;.... ~~ .. , 

'.. 
. ' , :,.1 '.t .

!he subject comp8.D3' manufactures and sells in the United States ..,nd . 
. fore1cn countries, machinery of a varied. type such as agriculture implements, 
e1eotrical equipment and industrial plant equipment and ma~hi~er.r. 
Effective July 26. 1931. the subjectcompaDy acquired from the American 
Brown :Baven Electric Corpora.tion (now New York: Shipbuilding Oorp.) asset., 
of the 1atteri iJ electrical subsidiary, American .:Brown Boveri Co •• Inc. " 
and capital stock of Condit Electrical Mfg. Corp., another subsidiart. 
At the aame' time the subject acquired access to research laboratorie.8 
of Brown. :Baveri &. Co., Ltd.. at lIaden, Swi tzerland. wi th .the option to 
acquire rights of manufacture for their other classes of &ppa,ratu 
(lDuropean origin) in the United ,States. ferms of the purchase provided 
for the issuance of 85.000 shares of Allis-Claalmers capital stock and 

tthe payment of $6qO.000 in cash. " , 

SUBSIDIARIES; 

Al1ts-Chalmers. Rumely Ltd." .... 1~ 
, Al1i8~halmerB de MexiCO. S.A. t 1~ 

Me~lco . ,., 

, '. 

American lI¥draulic Corp. ~3 1/3~ 

?:OTAL ASmS: 


As of December 31, 1942, $184,9149 608. 


15 year convertiblesink1ng fund debenture 4sof .1952. Authorized 
$25.321.500; outstanding $15.000.000. On August II, 1942 the subjec~·co~~ 
arranged for a four year bank credit of $40,000,000 with a group of 15 banks, 
headed by the.First Bational:Bank of Chicago. As of December 31.1942 there 
was $35.000,000 outstanding. . 

~ ' ... , 

I, 

Common Stock, No Par; authorized 2,500,000 share.: ou'standing 1,'176,092." 
shares; in TreasUl7 11,878 shares as of Deoember31, .1942. ' ' 

. ~, ,::, . 
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lIame 'of OODlPBn7: .AMERICAN AIBLlNES INCORPORATED 

Address: 

VICTOR EMANUlIlL'S INTEREST IN SWEOT COMPANY: 

He 18 not listed as an officer or director of the s~b,.i~~~llcom,ps..ny 
, :' ~.",or of any of its subsidiaries. However. he is Presidentt~r AYiation 

Corporation, which company owns 25% of American Airlines, Inc. 

INCORPORATION: 

Delaware Corporation, incorporat.ed April 11. 1934. 
! 

'j 

This is one of the principal air transport companies operating ser
vices from the East to the West Coast and extensively in the densely . 

populated areas of the Eastern Seaboard. Passenger, Mail, freight, and ".",'. 
,! 

express are transported on all schedules operated by the subject co~.,'" 
The subject cOmpanJ is principal17 an operating compaQJ which commenced 
business on MaJ 13, 1934, taking over at that time certain of the assets 
and leasing other assets of American Airwqs. Inc. The latter company 
having been incorporated on Janus17 25, 1930 and as a subsidial'1' of the 
Aviation Corporation vas engaged in the operation of an air transport 
system. Air mail contracts held by American Airways, Inc. were annulled 
by the Postmaster GenereJ. of the United States on Februa17 19, 1934, and 
the Aviation Oorporation accordingly caused the American Air~ines, Inc. 

':.','to be organized in order to have availa.ble a new comp8D7 to take bids 

for air mail contracts. In order to comp17 with the air ~il laws of . ':, ' 


December 31, 1934, its holdings of stock in American Airlines, Inc. were 

transferred to trustees for the benefit of stockholders of American " 


Aviation as of July 1, 1935. These trustees distributed all of the stock 
, 


of American Lines Inc. to the stockholders of the Aviation Oorp. on 

the basis of 1/10 shares of stock for eaCh share of $5 par value stock 

of the Aviation Oorp.-!l 


IU:BSIDIWES ; 

0. December 31, 1941,1~ of the ,VQting power Was owned in the 

following subsidiaries: Ontario Airways Limited; Oentury Properties 00.; 

American Airlines d. Mexico S.A., Sk1 Chiefs Inc • 


.~.t,fNt::;;Cf.l~M.!~!;;C,(~r?';:\,one 

mTAL ,ASSETS: 

$12,321,818 as of December 31, 1941. 

FUNDED D:lI::BT: loa8 

OAPITAL STOCl: 
: ,< .. 

$4.25 PumulatiTs Convertible Preferred Stock, no par; authorized 100,0c:i0' 

shares; issued and outatanding, 50,000 shares. 


Commoa Stock, Par $10.00: authorized, 1,000,000 ahares: issued and out~ 

standing, 574,848 ahares; reserved tor conversion of preferred stock, 71,429 shares. 
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Page 2 . 
American Airlines, Inc• 

../1 	 290,072 shares of American Airlines. Inc., was traasferred in Dec. 
1934 to C. R. SII1th, T. J. Duailioll and J. J. Grea1i8 as trustees for 
the stock holders of the Aviation Oorporation, and was distributed " .. 

to its stock holders in compliance vith the Air Mail Act of 1934. 
.. .~ 

.. 

...' : ~ ...,.... 

.zo',,'
.' . 

'., 

....... " . 

. ,.' . . . 
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In view of Hans Erich Emd.n'~ baokground and the nature 
of the activities reported herein, it i~ requested that the llissicm 
conduct an appropriate investigation especially with a view toW~ 

(I) 	 determining the source of the funds nth which Emden 
establ:tshed his aOcoUllt with the Chase National Bank 
of' New York; 

(2). 	 the reason tor the transfer ot the $40,000 to varia 
Latin· American e:ECh.Sn~ brokers J and 

(3) 	 whether Emden now maintains arr:r connection with ene~ 
territory. 

,> , , " 
,. < ....,_.~,~J 

.. 


Porei~ Investi«ations Unit 

&hlrr~v' 
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l'ore1gri:Il'lY8at1gatlona 	 :Bovember 17,].944 
;. l1n1t . . 

: ~, 

. ..-. 	 . /. ' " " . ," . 
,¥er~.'ia made·t,o !r".u.r7IIlv.~i~tf.V.~~~~.',:tl~ •.::~,. . .' 

.vb.f~ ~~~a clarifioatio~o" .th.e,1.DtC)rma~f.01l :~e ~L1:J.;able .. ": .'.: . i 
J'or81p..fiDd •. Ooatrol trom vanoU8aoU1"oea1ll'b.1ch-'1D41oa.te4"that' :th•. ·. 

·1subJeot' iBqbe:. involvet' illactil'itte.: of,' lim. ~.1ra'bli.:;.•~~e~'· 'In .1 

',J, repii':tothi8 inqulq the lbba.lQ'u Chile r8Porteclreg~~:'t~e . 'I 

eJ.l.egl!'l actint!e, of the 8Ub~.,ct.ln »espatch Bo. 10947" .:»'«1; Afrg,..am '-{ 

j
Bo• .a.:.?51 both· 4&tecl Ootober 23•. 1944. . " '. . 1 , 

"J' 	 ; 

" .' ~8:1rich ·Wen. anative-'of ·G~.:.·lo8t'h1;a·~G.r.ancl~s8D.'!" , . 
. >~P;; 1.lLdL~ 1dlen, he... expatr1ate4'b7 :G~ ,on'igr~#dJ. :C),f ~:IIpeaJd.ilg. . 
.~ ,bja4 ..:term~: &bout. JI11;le1" or the .Web 1nfo~e1cn:~~tr,~'''~: ·..(~et~, ;B.etCh.e;;. 
'g.a:.tll~lat,t'~:'~·ott;ici&l 'G~ ;p,~,er: ofJuUe"11:~940h:.,/.~!::;i~~~~~~: .:. ' 
Batt~_}:~t~.•erum1p, >in . ,;1.9.«> .~'Dgb. .he Qoa8Ula~e 'In.·.~.,..... ,,~t.er:.1a:Dd~·. 


hb.a~Q~~.1iIpoll :arrival..ill.Ohiiahebec.me'a 0ll!1e~;.:,~~~~:j~a~~~~8. 

of~~l~',1~ol'D .mother.. ' .~v:JOOr.rta'i~c:at. he;:i,a;;'~~':'~;';'~f'!:SeD> " 

.of .,.a:;adl •.. " ..,.. . 	 .., ;~ ..:.,., .,.'4' 

-. .J~ri1uC. to informatioa' made' ,..aiiabl. ~:the~iwl'YorJ~~i£,' ..'. 
~er.v.' ..•. ,,:. ~.." 	 ... ·./~.~.~~h. ~".·.·)~."~-.~L,4.::,~~~.:'t;<.'·: .' '.'...:Dk·,~d~:'~P8f!,!A.·.j,.~~.:v:.:'~/an.',td.gh ,\1 
.~ega~Dg.:apprO~t8ly·~~,PqQ.~:tr.oi' ,hia .oqun~:.w.I.:~\:t~~,~'~,~~~)'i,~~~_1piull 

j 


:BaDkt·;:tle"-:clor~ .::o.raw ,to ·the:ordc' of 'vanous, ·exob8nge:,bmer'.~lDSL&t'1n._.,!i.-ca.•. :!iie.lbbas· 'rort8' "ret.»e I 'a.tcli·.0.·.i0947'aid.Air'w)~i:!j6:::' " .' ,'" ... 8'1' tip . \: ., ap . , .. , .,. .,." ~... , 

, :~'151'. 'dated·Octob.r23" 1944) u1;h8.t' .the';z.eaaon ,tor the{:'irBD;lil'.rj~:.o" Chile 

in the._••aunt ", r.ateri'ed to.:waa.::tob,riMfUn48to 'Qhii.·..tQr::·~Di~s~*ent'~ 

l,J:1a ,bU8~e.~,.~:WJl"·aaP,r~lJnfOt ,..the,pqr~~,.~f .~"·pltt~.~ 'o~/.lali4~;:j8,"·:Ve11· 

,aB o~'~~~'~08,e•• ··!J!h,·$40t()OOD,: ~atioll'," wer..:~:¥to,·;,8P,Pro:z;;., ' 

1matel¥.$65.000 use4.b;r w'e». .to mer_ae the,",OIIpttal .of'll1 .. ·ft~:;.::rr~' . 

aD ori'd~ '$65,0Q0'to $133.000. Ao~~Zlg to ».t.&1f:·lio. :8,' of),~..teh 

.. Bo.' 1094'1. ~en 'aiped contract. batore 'Publ,io lio:~8r;r .Oll :~.b~: 24" 
1942 ~.:·11. 1n".8t~ $26,600 forr8a:t~"t~te1n·chu:.~;·.'"D"'>.o.:·.'., • 
ofthe ..e:.4eapatoh1$1oat.elkth8.t, .Jb4.z., ,also" 81p.ed;'!~a,~·' .' ~,1)etC?re 

,	Public .I'QtaT7:oa·M~Ch'2"I1 ,19~t <Ootob~:16~.1943~r;J'8b,~~;a4.\~!19i4:,:.: 
aa4:' .tli-: balano~! OIL. JUD.ea)t-,.l~Mj:,oo"tr.r1Dg~h1. 'ilivea,t~: .:C:l~~~,b..~~ 
'O'a1:~.. pr..8a.t1:y.·~unt1Dgto ,$l~.OOQ~:,~rdiDg:,t~ .th~;:':mz.ba~q,tsr~· 
port;Jmaden;;:·:Jia..tihe,Uclualve .oV?1~:r,'Of;~",,:f1n10.;.;,., .',. ::'<',,:," '.. . 

: ,::\"'::' '.:, -'r: ~". ~. ,d:.•. •• 0',""":. ;: .' ~::,~ ':'., .,.~:. .... >:~.:~ :<>' '...I,y"~::',.... ("" I' "/J • .",'." :. 	 " 

,,';:. ;3D!1.:eJ1..' stat__ 	 .. ' ... :t~t ,ai.~<i~I,~tAr.,:~.!1.g.·.,;~a.,:~utb::~~~~;';h..•...;',~~:.-::-~i,1;liio..,._~,: ' 
.~~~·.~.<tJewY~:r~,·IIpp,ro~t,,;t.7::.,~~~;,~5~ :~~~~":U8:~>~~,~~~ ,,::.' 

.r~ ,ea~at.•:,ilL;;Cb.il.,.~e,~:te7-.t.i9.~~· ·(0."-:ip8t~,!o:~io,~::,~}i~:a;:~:~~Jl,e~8: 
bU11~'; inve.t iii 8eca.ri·t!·ea' .'. .ohaaer:eele.tate iiiilti'anl-' ,COyer, . 

. U ""~S~.~;.~.Pi#"~••. tii>:~_!.\~'?:' ...... ~~. •.. 
,r.' 	 '," "',:":' 

. ' , 	 .; I, , "" 

...'  -.'.,. T '., 

., :. 't,·, 
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subject attempted to eecure visa's on August 2, 1942 and July 12, 1943 

but was denied the privlege by the Visa Division of the State Department 

on the basis of his status as au EneDIT Alien (born in Germa,ny). During 

a conversation With a representative of the Visa DiViSion on November 10, 

1944, this office was informed that their records fail to disolos~ ~ 


more recent attempt. and following t'WO denials aurel;r :amden would need, " 

to again file the necessary papers and go throU&h the required procedUre· 

for re-consideration. It was the opinion of the Visa DiVision that Emden 

would never be recommended for Iii: Visa to come to the United States. 


During a conversatIon with Mr. Walton, Federal Reserve Bank of 
New York. this office was informed that the Chase National Bank had re
centl, blocked all cash, sscurities, as well as a custody aocount whioh they Ii 

i 

hold for the sub~ect. This custodT account reflects the securities referred ~ 
to in Despatch. No. 10947 as belonging to Anita Beer, namel7f600 British ".,,;:::~~;.' ') 
War Loan Conver.ions 3i~ and U. S.D. $2,332.80 Potash Syndicate of Ge~ . ", 11 
A7%. !l!he su.b~eots aocount at the Guaranty !!!rust Comp8ll7 which is still 'q 
unblocked reflects a cash balance of $558.69 and four issues of securItie.s. 

!l!he subject, when recantl, internewed by the :&nbassy, claims , 
not to have 8D1 connections with en~ territory at present. !l!he funds held " 

by the 8Ub~ect for his former Wife are in a blocked account. Since no 
, derogator;r Worm.ation is presently available With respect to the 8Ub~ectt 

other than the fact that Stat. Department (Visa Division) deems it appro
priate to denr Emden a visa to come-to the United States, no further action 
appears neoessary at this time. ..... 

col 	 Messrs. Gilbert, Wessel (FX8 of NY), Zirmnerman. Lunn. Flexol1ne,· 
, ! 

Foreign Investigations Unit (3) 

I ' 

! : 
; I 

. t 

,. (.. 
,o't ~ I, .. :":-·.-.~-t---:-;--"---' 
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/ '~"lgn '~CbuVcl.1 ..~\ta1 of .tnto~t1Ol1 iD. 
~ _ ~ tmreRip.t1ft a~ ewe, 10." ,
cel\Ml~ 'i!aJ:lSbi.D,h ..diu. al.ao 1.Wo_ u ~ Kuri.que 
~. 

,.. ..C~lflRBPh 

fbe~b1e 
''f» IeOI'ewy ~t 3tate 

1M ~l" haa tf...1lUl" .. ret.. ,'" tNt ~•• 
buri,J'Ufltloa »10. 3929 of MU'oh 1', 1.944 ~_1'Un3'~ . 
IIWHUilti.- fktq~ eh.1le_.. j6 ~"i s.. Irl..Gb 1»». 
(alao k._ .. ~~ JSj.flBl), aiid _ ....,,'• ..upua 
A-7S1 of October ;8,11}44 ~ltt.ta1 ...u1nWG~UGJI .... 
~iAt~.~. • .0, 

, ."~ : 

1ta8n i8 t.r..uu.l'~<i lwHWlth .1 au GAOloBtU'U a na~ , 
~ .. ~ 1a"10" !iii" wlth ,~.t. \0 \:J,be _'QOe 01 ,ld.I hrId8 , 
aD4 \he Ute ~ '18b!Qh' he '$Ui lMt-tbe. ,I~ add.t.tlOA tie tbe ..... 
'.tmt 11'1IaCN.l4 _Nto, .til'. __ saM --.al,Mtile ttW ~Uoa 
at. \hi) ~aqwo~~ !/II b.U _ta" ~ as ft'~.o" 
1n.oo~.N.td.J~ \H ~u lor a,oao,ooo m4,lu,* ,.108 (~t.Gl.y 
U$$66,OOI) and, an .u.~u tti the o..~.. wA$nmT tz. OIifd,W,~ 
'-.e l_Hfee. W 4,OUO,OOO,..s (~,.aUl7ii~J.QOO). '. " 
&lJiIo exMbiteNi a __ to * ot~ pJ.eae of lANA iii-ieh be ;pMN'.Bf.t4, 
11i ~b8I" 1942 :tor !1l',fJ(JO ~8 (.pN:r1lt.iAWT~1M)~). ,Dl 
~t4_ to 'theae I_Us__ badhlbit.e4 a ~ .... ot ..... ":", " 
bwli..a Na4 a p,rot,lt; ruad u"u "tel.l\l~. beta ot m1G .... ,.~ 
o;r .. ~UCQ\tft~ 1n :ChUA.. :1tD lul~1al.1afw~H .... ' 
o~ 'UllOa ~i,.tt16" ~t ~~ " ' 

,~.. 
IJlFC 
Jaolo...... 

M.at.., ... b,y :.9a;ml Y.lri4ti liB. 
10 _~_, 1.11 ~1'"1~ qclbnto~ ".,' " 

.(1, U/6/14 
Por Ildoll!At.ioa - ~••rlJ. ~ ~. lB' ,...... nesl.i.fta. 
AoUollJ ,.~ ~_U'.. \.id.'. :;, ,,! 

'",,, 
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IM:t.on,.. 1(0. 1 , , 
J)e8patoGbtw. 10,.' . , ,.
_moan ~.7, t1mliiaP.Ol'lU.e 
(~ber U,l?44 . 

~~••:mld 
~•.ct:dlII 

a.,.\t8r 1944 

tlpOD ..'" filt tat.llar. Dr. ttaxlil.DIN. Swi'5 d.w_. 1n :t.oMftiO, 
iaLtee.rlaacll, Jtma ;26lh, 19.40', tJua tollo'ld.lla ••ute .., latio .. ' 
l~~a or onl,y _Il and. tUI1J'~ 11&. ~oh (1Wm~.) &1~.,hell 18 $fi1uo)!"lhiL 

_taw iD Sw1:\aer'J.aftQI,1,. J • 

_II'fotiN.. Bltd.uUllt4d ••• $tIt.ate 

__'-l.... to••, . 
Caub ~. 
Seou.AtJ.e. ($Old lA_r ~Jl)(S»\8U No. J) .. 
~'i1.a nil1. 18 po_aai.on u.-w.l ~.4) III 

liNrtq t.ba , ••:1'1940 t.bo folJArwi'1ni' l&eOtitrltl_ OJ' VG~" lV&_ btniD. 
t.nut....., trw& act.tB8J"lAtUl ~ :-. lCotk (eha_ rmtiaftRl 8ardt ~ 
~ Jru' C..,...jt 

C&.fIA. , 
~t.i... 
toW 

Letlvbgaw1brarlAM Mit Oil -.ITi:vu 1ft i)l'8I111 in ~~.roalCJ41, \l. f$UoJt1na 
val•• -.re b.ftNp, ~ut. pGu'soliBll."•. 

eMt.. 

Pi_un. 

'.ft»k1 

MGIie a:-I'!:Y1ns 1ft L~\1.tb 4sI~.F1u the tfi~ .euta .... ,..alJd.Y6Iil 
tor ~_ .fPI 1;».....t. ... 'Uri..q e.xpona.l ' 

., . 

, ,., '..a~, ...... 

http:po_aai.on


~ur...atlArMl 
r- M 6llJi-- &')lcl J,OCO:. ~. 

:Uoal. 
• t»:ftiII 2!~ (DiitaU, Nu. ') ~, 

'toW 
: I g 1M I!P" ilIa r:1 

l'he bAlaue. an 1. Swltaulaad ~~ H OCtrnI1.'" amID. fM *11,07 
e~.(1'&8j, IIalArill8 .f··~ aa4 hc;.....,a..) .. ,.pd.4 . 
(Jut ot !lit1Jo\ga9i'*- 08 rat -_to .aNI. Qf &:t\ I'ib4eou ......, POld.. .: 

l'bti! t~.tl 1Gws'taenta' ......~ fD.&M 1n ~13h .en:_ wit.a -. ," 
.w•• w1\NtN:wa t~ the abofi~'iCMtl HtU"OU. ' 

Caue 
a.l .ute C!:lt)ou' feato•. tmO~QOO. or !Jim.' 

U_IGtlou .Ad ~Ift.r.a.otltm lOOjQQQ." .. 

l:_~Uat.1.ODJII lMD,~ If ~ 


P'~UfiG itlftata4 oapiUJ. 4,900,O(JO \If tJ 


~tl.. JI),OOQ tt WI 


Cub. .. 90,000" .. 


B:f&it11 

. 
. u.Y1.q ...... Bin. lIlltro1l l.94l-APpftllfl!l4at41T ~..2QO· 

1'0\&1 tnvaa_eClt. aH .xpa~ in ~::ou"h ,__ri_ 2OS.orI). 
Ill! II I I! , , 

~8 of ~~C ea41~ J\:me 30. 1944 OUJlp..,r'OG' tbG,of ,It-~ 
lou t>t t.he. PN"ioWi and n."1.~t 10"''' ..n.r tOl"tdUOft of IfUU18%C. ..' 

ID ~ u., oE thG~Jai I«HJUrit.t•• i.D t.M O~.8 fiaUonal ~. 
• 1A 1* York to- .toUcnl1l!lg two t tam. ;m\t,Illt. b6 Hl'1sL_. &.~JtI 

t.o tuat 1I1t., Imit& _e¥', w1thb11ld unW fl'R14 setU-emt, i.n ~_"au~d 
Gft4t:r ~ \1iIIIU". :iU1rdecS til U,,~, 1t.~I. 1.n 1-.""1" 1931.. 4tw.... 1940, 
l~ _l1....mr.~ng4J 

6000.At . , 

179,;000
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600.-.- .unt.la ~ Lo&a<:omr.. WI. 
WI). 2.l.la.80fti.ltailft t1~.\e fl.t: .~. Ii "1$ .'.
(ae. HOu:rtjt.. "'lq Qft '''4\81'''. o.o_=t ~ 19J2) 

J~. ot 1I1i.tiDr 4i._~ '1926. ))ltJ'.,r £U $\lA. wen, to~t_I'l.a~4,~other, 
..~ln~. fliaoe '&bBa .seD f.ilJ\\ ,...tJl~7 'bed ten...; utttl m.ti18...~t,\~J' . 
la8t IfGILUl lilt ta~ltlr.D .ftu1.eal. 1.'1'1 .1_ 1940 in S¥I'1~ ~i_ \him • 
... QI' tmto~,t1Qa Abt;'iQ;,n.... ~~~ biIl\ lIM41.fte4 ,.re"" 
to • ill Sw!"...lMd lt1\h pn._" ~~ 111 ('l.:I.) in bllw. ~)Ij_tJU%'1U.lIh 
~;ot_J". ria•• eo~• .AW.U vonl1:l'lti.~ st.o..,...,S. 

JuNl W1Q,_ (ftau lbtctt) ~Uq;tbom Gr. r:l.o~t'bek~ _bie«. u.~. 
A~ lUll' 19U. ~W1d. Ollu.an M'l~llti .ttrU ~lf#40, .. ex... , . 
patl'1.llted lIT tlell1UIll~lf 011 gm'~ f4 ".:pMk1ag is bA- ~, &~V, H!~I' 
Qr ~a. t*_ 1A toJ'f!llgo Ooun1'1••" See ·AeLcthtti08~.'ft (Or.!,tAUal 
~- ,....i ot ~1, l~. Qb~d. ltal~ Nlt.i~" ihm~®b.· 
CEi~. til ~. ~~~it.uul. .n aJT1.~ to aWe ..... 
enai'l8lA oi\lara an irol:td8 01 U~ bora !lO...... ~.o1e' or 
O.bllMua Cloast.l1'iutiu. ' ..ttld' _t.untl1aed Md Oit1.llm. ... 1934 • 
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iDlBRGJlWCY CONFXRDCE 

to 


SAVE mE JaB OF EDllOPE 


1 East 44th Street 
New York 17, I.I. 
Murray BUl 2~72Y1 

26th of ~t,., 
1943. .. 

". '. :.. 
JIo:IIorable BeIt.r7 1Io1"18Ilthatl., Jr. 

Secr,e1ia:ry ot the' freu\il1")' ~ 

..;..;...-- "-a......._t 


.. :.,'~;.:;;;;ta;;D:c.
. Dear 1IJo.. Secretuy. 

Ill' the t:1lle that hu elapsed 81110.... ~. the privUe,e to . 

pre.eat lOU nth OUl" pl.au tor the rescue of the I,.,. of Iarope, . 

we .e", toraa1l7 :received b.1 Secretap ot state Hull<~ 

laa18taat. 8ecret&r1 Breck1nr1dge Long, lAd: the.. plus 'nZ'e '.., 

aubdtted to thea. W. haveuao had ~ ·opportua1ty to d18~:,:' 

th1a ~blaa.~th Ir... Eleanor Boo.8ftlt .and Atto~y GeDeral . 


• ~ . *,Biddle, both of whom prom1aedtheir Ilq)port. . 	 . 

...lIhUe, weeD·pus and JDa'Dl more thousands ot ~o_t. J_ 

iD Barope uelea.l.,- 10•• the1f ·lives and, praat10Uly 1lOth1Ja& 

18 be1:q don. "_ in the Way--'Of a detel'lli!la4 att&mpt. to "'OU 

.tb.ea. 	 ~. 

'fbie week the ..Itate Department azmouuced tbeformattoa of & . . 

apea1a1UD1tedState. C0Jlll1a81oa to .ave European art rm4 1II01IItlIent8~ 

It :La "'"1"7 l8:adable Weed, ~t at the .... t1Iae there i. DO ". 

aatJ.QB on OUl" repeated. reque* that a apeo11'1c gove~~ "::.' , , 

aaeaO',1be oreated to save 4,000,000 European J ... whom '~ttlerb.ae 

...t.oed to death. .' . 	 . . 

Ie are writ1Ug to 1Ou,lr. Secre~, as a member of tJw QoTe~ . 

..t, 1I1th the hope that you wU1 Wlderta.keto urge 70ur . . 

oolla&l\l88 to FOeeed .1t.h the creat10Jl of .the nece••a17 macbiJaery 

- a .peoU10 gGve:rnII8D.ial 8IpllGy -'to· bve the rema1BiDI 

mill1on8 ot the In8otlurope. . . 


IIq I take t.b:18 o:pportunit;y to ~ you tor the co~..;y aacl " 

oou14erat1oD JOu have Iho_ in recelv1ngDr•. Rab1D.o'Wlta 8Dd. '-'.' .' .. ' . 

Jl7selt and tor the fine sentiment. ;you flZ.F.e8.ed ~•. thtii· . '., 

C8.1IlMt. 


Reapeet..Nl.lJ 1O'lt'r1J,
/.1 Peter Bergao. 

PeterH.Ber,•• 
Co-Chairilan f . 

P.8. 	We- take the liberty to enolose an editor18.l. t~ the Ie.. York 

J'O'I&1'Ul.-Aae.rican 08· th1a nbJeot. . 


..:.,t. 
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. MEMORANDUM 

.".so'" ';i~. .J,' , 

i' 

.To: Mr. Donald Hiss 

From' : ' J. W. Pehle 

, A tt,ached for your inform, a tion, and for P.OSl$ib:i~t~~IlsmiSf3i(!)n· 'l-J-- I'" .. 1 ~r 
. to the American Emoo.ssy in Brazil, arE' copies of c tioo·· m~d~~~d;;'- . ·'.J;~ , 
prepared in this office relating to the affairs of'Empresa:~rasile'fra: 

de Aguas, Ri9 de Janeiro. You will note that the shor'j:.erof the" 
,.'two memoranqa is a summary of the facts, set forth in mo:pe,de.tail' 

,I 

~1 ,,".. , , • I 
in the other memorandum. 

(81gne4)J•••, peh1e,' 

. ',,' ,;" 

';," 

;~ , 
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MEMORANDUM 

May 22, 1942.· 

To: M:i-. Donald Hiss 

, From,: J. W. Pehle 

Attached for your information, and for .possible transmis,sion 

to the American Embassy in Brazil, are, copies of twomemorandli,' 
, , ' 

prepared in this office relating to the affairs of Empresa "Brasileira 

de Aguas, Rio de Janeiro. You will note that the shorter of ',the' 

two memoranda "is a summary of the facts set forth' in, more deta;i:l 

"in the other memorandum. 
, ... 

.... 

• l 

• ,1 '/ 

'. ,3J-4-6~:7~.' .--:.--:-_J 



1\e I 	 t£ranster of certain large GUIIlS from PertU«&l to :Bralil for the 
acoount otEmpreaa Braailelra de Agnal, Rio de Janeiro. 

In l~ovelDber. 1941 the American Fmbassy at Rio de Janeiro re
ported that Combescot, ill. Vichy, had e.dTiaed the B~co Espi.rj.to Seato 
of Portugal that 65,000,000 Escudot\l for the account/ot Em'{ln_ Brasile!ra 
de Aguae (E.J3.A.) will be transferrecl.to ee.id bank: by the Vic~ Govern
ment. iUrther, that instructionG will also be given \0 the bank to trans
tel' to Banco Poriugues, Rio de Janeiro, for the _tel' workB program. 10,000 
Contos, the balance to be transferred upon the consWMlstion of the contraot. 

The above information was referred to 111 a laUer from the :81"1 tish 
EI.'lbassy on Novembar 21th which stated thai the French I'.overnment ha.s issued . 
in1:ltructions to Banco }ispirito Santo, Lisbon, to transter Escudor. 65,000,000 
to the account of E.B.A., Hie de Janeiro, to enable thb company, the majority 
of Yho~e shares are held in France, to obtain a concee~ion for a new water 
supply for Rio. It was further stated that it was understood that Combescot, 
of "0110ne&", Toulou.se. notified Banco Il~6plrito Santo on November 8th of the 
impending ,raneier of this amo~~t which was to be remitted for account of 
E.B •.A. to Banco ?ortug\1es do Brasil, Rio, as to 10,000 Contos forthwith and 
the balance after s~nature of the concession. ~he ~r1tllh Embassy stated 
the. t "OliOttys" may be Societe L7o~he dee 1'i&u.x et de 1 'Ecla1rage t and. 
qu.estioned the val1dUy of the transfere.. referred to. ' 

The CommerCial Attache at .Rio "'repor ted on January 31, 1942 that-: 
E.:B.A.., a ]i'rench-controlled company, had received $400,000 to'be employed 
in connection with a Cont.ract for the supply of water to the CHy of Bio. 
tenders for whlch wou.ld be called for c;hortly. He further reported. that 
add1tional remittances woald be made ln week~ inatallments until a total 
of $2.500,000 i8 available in Rio. ~he:dollar funds v11lbe converted 1nto 
milre1s and credited to the acoount of E.B.A. in the janco Portugal at Rio. 
He stated that it wa. Wlderstood that the V1cb.;' Government has authorised 
the j'rench shareholders to transfer francs to esoudos tn L1$bon through the 
:Banco l1Jsp1ritoSanto and that a New York baak would b-q the esou.dos and 
credl t the hnco do Bras11 with tho 401.1.ar proceeds. 

Stat. Department despatch No. 6508. dated February 13. 1942, 
indicated tbat oyer 50:' of the stock of J!:.B.A. is owned. by Societe Lyon.... 
naiee des Illaux at de 1 'Ecla.1rage and by S. A. Industrial de Tubal (S1 tubos). 
Further. that reliable lTee l"'renchmen1n Rio regard H. '.!J.h0s* a French 
Citizen and manager of S. A. Industrial de Tubas, as a 8u~eet. The des
patch alec I!ltated that second re;;tttanc:e amounting to approximately 1,000,000 
eso\1dos wa6 expeoted to be effected shortlT. , 
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'~t.. !lepar\ment d.sp.atoh~t). 64;8, _'.4 F4Jbrual7 6. 1942. 
etated thAt. the ~_u.tMtuOrtl Tru.d OO..Ul1 Mul BOUtSed .tho BaaCG c10 
aradl Gt Iii. o1'edit tc u.. ACC('rtmt. of' $~,OOO a.n4 t)a\ tbo :hftCO •.0 "1~:t"adl 
Md Of'ed1t.d~.:S.A. with tn.e mllreb equ.lvat.'mt. NilOWlUng to ll!.pproxtlUt.eq 
8.0001000$O('x). ru.rthftl"t 'M.t lil.li.A. M4 request_do 1&1\. lIo800 do :B""a11 '" 
t,-ar".d'ttr thts; ...\UII to the i!lU1co l)ort~l la l?l:10 bUt \bB;, \be .Banco do ,BrasU 
h.m.d t!!~'e4 t.hat 1f U ~.d to t.h91 tl"ruUJ(OI" U would aottt, the BanGO 
}:'o:ril~,l \hat t, ~nl be held re~c)J!u~lblG tor ~h. ",&latahtm'Uoa ot the 
tun(j.@, _0 .vnrt. ot wht.oh W\Il4 be JH,ml\ted to '8 reI_Be' vlt.bouti tbe ap
.pro.~l of the DaDco do ir.el1. Further. that the transfer of $400.000 va, 
the tire' Jl4rt at approx.~tel, $2.500,()OO wbioh the eomparq mU$' tw..,., Oil ~nd 
1'.0 t.fiooUty ;11.8 f.I; b14ur. 1.,.180. toMt a ltr&dllaa COll:lpt\~ eom)tloeOfl exeb.dvel1' 
ot;Brs.1111an aU11•• _III CO!Dpetlnc tdth ],~.j~.A. tor the cont!'.I!\t'lt 'Out 'hea' it, 
lfi.clted c«pl\al Il.ft4bad approached t\Ie Sxpol"',..ll!1por\ $mnlt tor credi1. 

On i'ebJ'wn" 18th the 11o~Ul!ah;\:mbm&$7 wrotfll \0 'he 1\1'M$~"" I)ep4:'rt... 
lUlfl\nt. t.ba\ tohetr _1meeay tBmlo 1'1&4 '1~t1 in.'rtlC1ed. to take no 8'OlH~ iO ll'll}.lede 
the trantdel" of 1b6 6;,o('~o.OOO &80\1.110'8 at! t,ruq bell...4 the trsIJ'UlaoUOft 
might be d"". to JYeuh d..si.Ft'! 1;0 '}'Ilaoe ,he fuads at!. far &.1 }}OIId'blo irOfll 
t}erl'il8t.n ctl-ntrol. 'thel)"Uhh17::mbli1f!l!I~ Iiltated \N';'_Qt&~'cbJ'u.al" 31'4 Cr_U 
l;'1'QRco-l"ort.u,gaie 'llltaa lrtotJitloted to thll&fel" 12,500.000 G8cudctiI ~~tmeO 
11~rrp1rSto Santo for t'll"el1it of ,!\).11.""... find fW'thfll", tM.t i~M « ..allle.a 
antb.ol'lt1eo Md evtdeJ'u:~" that (~Ol"mftn1 ha.d ti£, oondder'~ble lnt.ereet 1» tho 
fundt; 1n Q.u8stloa ~fHi tN~t cDrtl.\in f"oflJ',lO:lUlible ~:ft1c1.l\19 "auld: Mt vitly 
1!tlth dlmfG,vQ" ettol"t.* to 1ml~Clldo tm0 proP.OllJtid tranuto!" nad tbat tbe&aoo G.t\ 
~adl stated tMt the,. 'W~jQldbl~k '~htt wdlrtlllh procMcilh ~he l\tv.nl:U'act.ver$ 
:1;ruv.t; C;OlRpuy &to,ted \bli" thtl t:r0.nefllH" of f},t~OO.OOO '111&(1 61)l\\'Il~t.ed. wulel" 
G.nfl!'~l 1,lctmee tit). 10. c:·erUUoo:U!l)8 No.. 24i&69 by &hfjlW.fte~ ito ~~O"'~l 
~nd tMi th~ tr&1:\"for _IJI tor ~eoo~t~f BI~l\eo ,liiepirho Santo. 1.hbon.o1 
:>rder of Sooled.a4e de :&'errol'! ~ ~~et.ah.thbon. to' t)u:~ ~counll of ~h~, lllanco 
do :~rf!.Bn. sub-aoc('l1.aat~1.J;.A., ;d.~ de JA·2'lGiro. lnl'ilOft..\l" tUl fihe ~Mu!~turtU'. 
'''~1''ur;:t f.;~en7 _r. ooneened no fore!"" ~xcban{te w3nMctiOft m!!.~ involved in 
t.hiG t"U@'ttt't". th& blocked, doll.a. .. tIlCC'OOOt. ~'f ~MO lI~l1Jpi.l"ito iiM\t.o _0 debited 
\mder G~nc.P~l Ltceno. ~'io. 70 and. treG"i~llQrs "'01"$ cJ'tJditod to\'WJ).e tlOl$ou.nt 
of th~ knco de basU. "'.. 

't'be )anh'er i)f j"ortu,p,l lm" req;ue.,ed t. 1Dtoh$.UOJi !'"Ggt:lfr'tltn.e: 
the above t?&ntd'er and l'epUed Oft A:prU20th aolofltAt!; Il copy of 11!. lott.. 
tr~m tho Bfr-noo do l'ortugal which _tt to tb. effEte' tMt the $400.00;,) t.l"~fud;!!>r 
t"(l)';)T.'0C1Qnt.tl to retund of &.n. t8,cu40or.,9dl.t 'Whiob ·~;.lJ •.;". b.sti ac~lAet ~loct.M.d.e 
d.e f'errOSiG ~eta.h. Lh'btm. ~nd t.bm,,: the ml1r~h eq,u.1Ye,len'· .UI 1';0 be Iil~~d 

t.ow(u·d the COft9t,.t.&Cu'OD Clf' 1\1. rea.noll" ~b.1oh the IUo 3Q.thorit1ee 1"@qu1re4 , 

t.o eM!.ble~• .iiJ.A. ttl cahr !'ii, tender tor t:ho ~up!\ly of ~teJ' t.o 1110. )"U'tl'U.lr.· 
tha.t ;;;he oftly in.tel'e.\ed.part.ief'! ~o t.he tnnetEtl" vere t.he ~celedad. de ;:-'O:tf'O$ 

e l~e~.ht t&.. ,. exclu.f!i"ely conllltUut.ed. by r1)l"tur,uolleoorn HaUoftalst 1,ll1d 
~.. '!?.A. 

On ii~~:.' 7t1\ the f.'t1fthter of ~;~rt~l t4~ bf01'~e4 ibnt :~~.a.A .. 18 

eOfHd.qll),-M n. lWUoaal .,f:f'!'lltlce and that th4l! liloenco do rQl"'~l mhou14 be 
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80 ·infoNed ill or4er tbat it would not eert1ty to tUl"ther tran_ottons 

under General tlcenee No. 70. 


In a letter troll the British 'Emball,. elated March 16. 1t i8 

reported that the French Government int._cis to send tvo tona of gold to the 

BaakhQf Portugal to cover a.4vo.noe. made by them for 60.000.000 eecwlos. 

The Portuguese Govel'Dltent brought thie to the attention of the :Brltish 

.bal:;1' in Liabon. and after oonsultation acreed that transier of these· 

funds to iraall would be per.lllltied only under ~~e two oonditions (a.) 'that 

the Bralililian author1t1ee approve and are prep..red to accept dollar•• and 

(b) that the United States authorities have no obJeotions•. An application, 

, for &. specIal' lioense fII&7 alr_cit have been made. ) , 

In a letter dated 15th of April, ,the BritiBh r~ba8~ raported that 

the Brazilian Government had recei'W'd tenders fol' the Rio water euppll' from 

(1) E.B.A. and (2) J1re4erioo Dahne, Law.",. Conceicao. and AmeriCa Reni GianeUi, 

financed by a consl'3rtium I'3f banks in the State of MiMe Gen.es. They further 

reported that Alme1da :sr~. d.irector both of 'f.l.B.A•• 'and the :':Sank of Portugal 

in Brallll11j' reoent17 offered $150,000 in Slotes 101'3 the Banco do ;Brasil, which 

the7 refused. t;rhe .Banc1'3 do Pl'3rtugal then bought $25.000 of th~seand sold. a 

draft fl'3r a llke amount to the Banco do Brasil. There is also:) eVidence thAt 

futher transactions of a atmil.a1' amount haTe taken plaae. l 


" 

.An intercept dated May let indicated that E.B.A.,. w:ro,e on March 26, ' 

1942 to the Banco Esp1rlto Sa.nto, Lisbon" enclOsing folll' letteis to be forwarded' 

to unoccupied France, one of whioh was addrene4 to Soc. Lyonnalse del/l Faux 

et de l'Eclalrag(\* Toulouse. whloh was from l!i.B.A,. and contain~d the informa

tion that the partlcipaUon of the "hench Group" in the preset capIte.,l of 

E.B•.A.. i8 as fl'311owtu :1 

S1'30. LyoJ1Da1Se des MUX at de ltEcl.alrage $4,061,(>10 
Soc,. dee '1U7aUlt Donna - .. 500,000 

·S.A. dee Haute Fournaux et li'04t1dariee de 
\ 

Pont.... -Mou680n 2t500.~ 
Cia. Ferro-Braeileiro 25Q,ipoo 
C1e. pour 1& Fabrication dee Compt.urq • 3qg.QQQ 

$l.611;010 

·A880ciate4 with Comit' dealorges. 

Reterriag to the sum of 62,500,000 escudos which SoC,. l..yonna1ee 

des Faux et del'Eclairage had lent to :!l:.:S.A. IS account at ~co Esp1rlto 

Santo, ~1ebon, it .t! stated. that E.:8.A. had advised their L1sbon banker not 

t1'3 effect any more transfers until further noUOe. ».l.B,.A. confirmed that 

Soc. des T~W!: BoDJJ.a paid them., I'3n April 15, 1941, a sum ot\1.500.000 mi1r.ts' 

which was u8ed to pay up Soe,. Lycnnalae des Eaux. pa.rt1c1pra.tloSl in the capital 

of ]i,B.A:. 


In a le"er dated April 21st, the :8l'itiehEmb8:es7 1~41cated that a 
George. Thleux had been appo1J1ted to an ad.mln1etr.Uve post a~ representative 
in the j;.B,.A. scheme of Eep1rlto Santo and would sOl'3n leave tisbl'3n for Brall11 
by air. The :Brlt18h JilnbaSBY furthe:r stated that Thieu.x was n1:lt looked upon 
favl'3ra.b17 and that steps had been taken with the State Department in an attempt 
to prevent hie passags Tie Pan-Amer1can. 
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In a letter dated .April 21, the Br1tlsh linba88;r eiolo.eel a melllO- . 
randwn, TIN 6372/42, which was an interoept from L. Deavah, Hotel Gloria. 
Rio de Janeiro to Soc. L;roD.D&:lae dea Eaux et de l'Eclairage, w.rlttea OJl the 
13th of March coniainlng 8. nlee summar;r of the operations ln Brazil. The 
v.rlter sara it will be neoesSArY, between now and AQgust 1. to transfer to 
:Banco do :Brasil approxlmately 52.000.000 l8&o\1do•• and ;~hat part of this le 
to be made 1n two pap.nis, two months apart, of lOtOOO,QOO escudos apiece 
direct to the Banoo do Braoil. WrUer asks for tll'st PaTmant on the 318t 
of May of 10.000,000 e80udoe, and $1,700,000, in two separate transactions. 
He etatee further that $1600,000 have al.J'eadT been received by "regular trans.. ' 
ter", and $100.000 in paper" .ent direot". He further states that a company 
to be called Soc. de Eaux de Rio will be formed with 8 predominant17 Braztltan 
fron t. but that it 18 understood E.B.J.. and frienc1l7 banco-BraIi11M. companies 
w111 actuall, maintain control. Writer expecta that the concession will be 
allotte4 to hie cGmp&D.T before next Auguat. 

On Mal' 5. the British l!lIIlbal!l87 sent a brief memorandum ot the entire 
transactions. which b.clueles thla additional informationl 

"Another name mentioned 1n oouectiOD. with this 
sch_e is that ot Bermau. of Bueol Aire•• who is u.ncler... 
stood to be work1ug with Combesot and Sanches 80rondo, 
the prea148nt ot the J3a.aco de la Pl'oviD.cla de B.A •.• in 
oonjunot10D. with BarDaud, one of Darlan's Ministers. 
and Cba.tenet of "La Tempe". !larnaud and Chastene' are 
both members of the Cie. Lyoana1ee Group and all of them 
vere vorklDg on th1a plan which _s intended. to be ft 

tended to APgenUaa for other commodity purChases but 
whioh dld Jlot materialisea • .. 
In a further letter on the 30th-of April to the State Department, 

No. W.T. 102S/BA/35/42, the BritiSh Embam87 asks that Georges Thieux be pre
vented. if pOleible. from traveling from Lisbon to Rio. Apparently the real 
purpose cf Thieux' mil810n 10 to dispose in Latin Amerioa of bonds looted by 
the Germans, and to act generall;r in support of Ger.Dan and VichT interests.. .. . 

In a letter cn the 13th of May: to Mr. W. N. Walmsley. the British 
Jilmba881 reports that Georges 'fhJ,,wc i. at leas' temporarily preYented trom 
leaviD« Europe and that Jean Coail}eBCOt was placed on the Proclaimed Liet 
May 9th. and will shortly be pl4Ced on the Statutory List. They further report 
that the British _'basey in Rio has boen mstruct.ed to seek theooOpel"ation 
of the United State. Embassy in a Joint endeavor t.o prevent the Brazilian 
Government not to grant the concession to E.D.A. Sinoe the Brazilian aoyern
ment was anxious to see Combeacot listedo it seems Dot tmprobable that th.., 
may dislike the whole aet-up. and mq be not QDJ'ea.q t.o listen to a request 
that the concession be denled. !.b.e7t:8Cf¥ thai the Minisvy of F.conollic Warfare 
has come to the concludoD that \here 18 a definite sinister intent 1D these 
transfe:!'. of moni••; it is further probable that the requisite materlal coula 
scarcely be supplied for the necessary constructioDI and it seems tbat the 
internal s~urlt7 of Bralil U7 thus be well _dangered. 
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...MMUNlCATtONa TO 

,ARY OF STATE 

A1NaTON. Ds C. 

vi 
DEPARTMENT OF STATE 

WASHINGTON 

In reply refer to October 22, 1945 
SWP 393.113 Fessenden. Sterling/S-2445 

':, 
My dear Mr. Secretary: 	

" 

I refer to a letter dated May 19, 1945 from 
Mr. Michael L. Hottman, Acting Director, Foreign Funds :1 

Ii
;1 

, 1 
J 
'i.. .

Replies have also been received by this Department ..' 
to its letters of May 3, 1945...·addressed to the Alien . ~/' 
property Custodian and to the Director ot the Ottice of V ' 
Censorship. I~. Price stated in a letter of May 21, 1945 
that the restrictions regarding the transmission of docu- " 
ments could be relaxed and indicated that they shoUld be 
referred to the Office ot CensorShip for censorship treat
ment. Since the receipt of this letter, the military
situation changed and the Oftice of Censorship requested
that the referral of mail to it for examination cease. 

• IThe. reply of May,12, trom Mr. James E. Markham 
I l'stated that recent military events have changed the 

isituation and that a ~eexamlnation of the policy in effect 
; r 
,would 	 ! 

The Honorable;) ;"1(:! ' 
'.} v.--, 1...".-_""

Fred 	M. Vinson, 

Secretary of the Treasury.


! 
'I ' .• i i: .J/, 

-, 

,.,. ----.-~,~. -.~-.-~ 

'., 
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would' appear to be desirable. Mr. Markham suggested /' 
that a representative of the Office of the Alien Property 
Custodian attend any meeting that might be held to discuss 
this subject. No action was taken with respect to the 
Treasury Department's letter of May 19, or the Alien Prop
. ;erty Custodian's letter under reference until the military
situations in Europe and the Far East had crystallized. 

On August 29, 1945, however, a meeting was held in 
the Special War Problems DLvision of this Department to 
discuss the implementation of the Treasury.Department's
letter under reference. This meeting was attended by 
Mr•.allen Laurens of the Foreign Funds Control, Treasury 
Department" Messrs. Donald Sham and ThOmas H. Creighton, Jr. 
of the Otfice. of the .. Alien pr.operty Custodian and' . 
Mr. Richard E;' Hibbard, Miss Virginia Ellis and Mrs. Georgia
T. Hawley of the Department of state. The first topic of 
discussion at this meeting was transmissioriof documents to 
and from Germany. It was noted that there is no German, 
Government with which arrangements for the reCiprocal trans
mission of documents intended for private use might be. made. 
It was the opinion of the Treasury Departmentrepresentative· 
tha, t reciprocity was.' not an essential requirement to .the 
relaxation of the restrictions on transmission of documents 
the main purpose of which was to aSSist in opening the 
channels to American nationals and American interests 
involved. Accordingly it was agreed that there is no 
objection to the Department of state using its facilities 
to transmit the approved types 9f documents to and from 
Germany irrespective of the lack of reelp:t':ocity. 

.... 
With respect to the transmission of docmnents to and 

from the Far East the representatives of the Department of 
State indicated at this mee1ting that no arrangements had 
been made with the Japanese Government to permit the 
reciprocal transmission of dpcuments for private use. In 
this connection the question:was raised regarding the 
application of General Ruling. no. 11 to territory occupied 
by the Japanese military authorities in China. Mr. Laurens 
is under~ood to· have said t~)I wi th the formal surrender 
of Japan that portion of China which had been occupied by . 
the Japanese would no longer be considered to be enemy
terri tory, and a free exchange of dO'ouments could take 
place. Now that General MacArthur has formally accepted 

the surrender 

,i 
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.... 
the surrender of the Japanese Government, it is possible 
for this Department to take steps to obtain from liberated :( 
portions of China such documents as the will of Sterling 
Fessenden which was discussed in this Department's letter 
of May 3, 1945. In regard to the reciprocal transmission 
of documents to and from Ja-pa.n, the Department of Sta.te 
will, when the occasion is opportune, take appropriate 
steps to conclude an arrangement with the appropriate 
authorities in Japan. 

I note that the Treasury Department authorizes the /; 
Irelease by the Department of State of such of the docu

ments as are listed in the second paragraph of . . i 
I··Mr. Hoffman's letter. It is understood that aslde from 1\ 
, 
,. ,these documents and except as otherwise authorized, this I I n : 

Department will not permi t the transmission of powers of \' r ' 
attorney or financial instruments through official channels. I 

Sincerely yours, 

! 

AS8i~t~nt Secretary 
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hold,,-*,. _110 aili tho .. ~...Al1W e!.tat etabat tho.. 

1S~ aN ••106 dcwn 1r4 the ~ _.s&1J1.U7 Dot 0D1¥ 
. . 

to H~ tho £apovm8htd Coo4itlce.ot the. ~~e•• 

tilut .1.. \0 proW" tb. ~·the ••'''Dlt,. Of ut41u~ tlHl'1r 

' ...lgab......... 

So __• the letNe t.oome. OM not· or ~ •.., 

prt_t.e ......, ahwld be coat1.awd. br\ of ...... ..., , 

utltmal.... 'to be o.oooJ'dad _,.. ta'fOnblo v..-..n t~ A'111_ 

.'1..18, ADd ~ _t1f$8 than Al1a..d eat'... II.D4 ~" 

.~_tl_1e an tcr; ....s.a Gub...t1al r...lDt a'lId_. whl111 _<_~.. ,. 
,~--..-

e.t the .. tSmo tM ,lea of poft~1.1. ~ to ..,., '*. 
junltJab),e okt•• of '1Ue4~"""" ..ot~ ., bobAit or.. 
their .\1._111. ~ tonu. ·~t...tl"0 -".111.'" ..,
"""'v" ... 'aim1l1&r ~oloQ' aN thGfttote e.-~'10 

Ut4 lIIatproprlato. u _11 .•a mt18l.eA.4~ r,.. .. 4u....... or the 


••10 11_. -.1,. what ..hbo the' torel&11 ••Iri poeltiJa or 
a dflteat04 ~ eot.mV7 uel 11ls "UOJDls, pe.ns.cmlarlr ta 

..1&,,_ to _. 1....191 ••ad poeltl_ of tho A111.•• atld ".1r' 

.'10Da1e. Uld ~...be .... ~ otAllled ..tical. eIldl 

'be' la.....a. ., thea lJonetlt. prO&.... \.0 ..,......eea. 
1a 01'4... to :peni1t ezvar ...tlODIlI. to NP·in .1,. rOf'e:iga 

hoU1Iij;h It 18 ",tIe,,"'" that the u.... i.. tIloar aad that tIbe 

:..olualGD let .."ell1Dg 'tib4t .., ~ftl •••t. -.ld. -' 
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••• 

/ 
,/ 

.!he 'f1.....".,__"14 II.. ,thO•• of the W1~•. hd ehOUl' DOt 

be ~ to ~Hnt ~ vt..w. of tn. De~' ot gta., 01" or 

aa, othv ott.,_ Of til.., l).,~. 

(1) 	~......~••• IliaCit '16,\ih$'" atrl,...lt to pul t~l* 

'be.... or 81284 ~n. 1». ....ted or 'b~ ~1. UtI 

da1lap O.".18t· Ira. the _, of. .. exact ...... 


(2) 	 SM•••,., b1~ ~.0Ifae4 ~"Z'''etltvtl.

C"S;'.~e. eot.......S4J JiJitiiA?HtF•• 'D'6, '~"ir

YOiiiili if~.~. ~ of tT.z~ ~p o-t (!QllfmltPw.. fJ'I' .. 

,............ at t1DlW fta'" ~lln ..,'C~. ka\'i84 

sept. 1~. -ill. ~ with the IUb..,.. am4 ~ 1'>.1' 

.."...."hu ~'~ Ii4matw Gla.. bit.... -- b1Vo4u_4
... ~.. " 

(') s stat. 174. 11 JlaU.." =TI'=.~t"le~$,",,'t::'ri~"IC:;;:~~~~
A.-V~'~~ 

. (4) 	 sec; ,~ C~. teo. pt. ~}26 (i!~11) ,Art1olo .at·the ' 
,....t,. of '.,..111_. the ~1' .r whl.........tve4 bV •• 
'tt'Id.•• $11&•• ia the !Pea"ot Serlin. cftenul_11 a~." 'tii6 
,...., of l1n b.1 ..,11et:~ It ~j ~. --.140"" b~ the 
.......tag ....-lee to 'be atl11 sa t.... 

I.,•• 	kti11Qie•.. lD.toPatltlG1141 tAw ud ~_. ~_at fit 1015._.._i (~j It 1iI-. IiWiiG,r.1 !ii, !1!'itj ""....(1922) 
. OJ'.. ,.'r'o ..... 01., b.r~. Vii .~.. 'ii?~•• 

(6) 	~ ""1IIIaa~" A2W..... ~",.ln"~" state.
Iet__ 	""· &'£t ... ctJlirvr. ToQi; 1ft; Ui '5IJ · I ." J, ,,' 
f ~ I .11 T. ......, " .,

(1) 	 ,. "-v aU... the Meattfa of. ~ ......~ at \r..... . 
-"'0JIIIIl0 _·U eUGh ,_ au ~ Dheuld M- .... ".l_bU 
,.....t.a~ t. the _tl.ataeUa of .~.. ·olabl.. e.eXlt 
,....,..... CODvtlrtil-... Iate..t"..1. •••• ~le aM. ~""'nta 
~_ ., UAlt;ed ltaw. of> ..11....... ~~ (1915) a1J 2'111. 

(a) 	~·U""_l.~ 1, ~tied 1B vatiODa _,t"".. I.l$o • 
...... ~~'.~0D6~ ~...~ SCI!! ,~~ ,ttl""l!!! (*4) 


(9) 	 E.,., OathUq;.e.op. es.t........ ;,l!1m
(10) hs1&.M. r.. ....s... ~.~ed 1D ~. f'ol1~ .... bote. 


1100 .. 2850. '. -.. .f .. s~u, su....s.ea. 1701-1,,,,. 

ifta.. of the JCtIlk:llta t ....• 17.»-1'?W). ... _til apaa.. '17J9-1~• 

..... or the Ma~ 8__••1;,..' 174D-l1~, PlPeDCh ftadlladSaa 

...,l1J4,.116o, ~ ,..•• ar, l~i763.AmeI1." 

w.wol~ ...D4Nlat'I," ...... lTlS-l75" 
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(10) 

(1~) 

(ta) 	 G4th~.. .,. ott...... ~ " _t ,. 

(13) 	 toft u.uN.eU Ila l~ v. ~.1+ 1')0",1&& 266.274 (1785).
But or...,lU;.t ,,,. ~ 6_ .... 'selwp 91 (1611).1D wh1Ch 
the ~triIi ~....P;.6 too reoopl,. the di.ab~ at ....tit 
to 1\ tW1Uab ",,'bjefi 'bJ ~t1' ... ~f tlaId.O 4el.rtior .. .. 
~.~~1 e_dedon. thlPl", the .... ____hmd 
U4.~ 	 . / 

Thls l.a l\Q\ to ., t.h$t neJ.atlona at tntef'lUltt....l law......._ 
1.U:&e es1~" .ftlt.. Of lIl'.,.Ucmal law. h. la a 'loU . 
btll1' ~1.v .~' OUliftcmlS $lld lUSIi,te, ~e ."bi1~ot w1-. 
~. "","o1.a1lll.oaa" -1 br~ into quit"'''Ol1 the ft". ')Ii~ 
of·tbe "nde"o 

(IS) 
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, 
,'. 

(16) 	A I'D'" 1. itl'VeDlrA 04tbJllg•••• ol~ au;n. ... ,. 

~1" "'A1.~ h(.."., 18 .........1, pl0tiUN4. .".... 

• DtS.8 tb1. eitAats... ..~ .. 11M- ~l*ll1'''' tho .,. 
or the ~U.,.. COD,"" the lnterp"t4t1ou of ""1~~ 
aM ~(1""~) 12••• Jotn. nat. IU 270. (1~)
18 .AIIII. d~ .tnt. lu, S2S' . 

(11) 	I.,..~. .,. 01t. I~ aot. ~••t 22. 

(18) 	D1.i.G....~ , .' 

(1"~)22 ~... • a 

the ,...toe of thtJ ~t ,d1ft.... ~Q.t: .t or "'let~ 
wa.. I __ fill ~ pI'Op)"~' ........ ".juPla41ft$.OA or 
the CluftolU.e.. !heft IIG'I .i1t~ a 41vt.ai._ of' 1'08pe1181b1U~ 
~ae.m tho YNa.,y Dopa~'t aM the orrSo. or Alift "... 
'""'" euncMISu. GeuJ'a111 ..ted. the l1ae 1,. ~ft the.
,rope"" ~, 4oe~ Qt\ thAt $1••-8q,u$.r........ 
~"' of: the .r.....te,O'F,1I ~ Mrell tt'bloCked" \111d" 
!1'IIJft1l'tlPf .,,,la" .. (......_ ".. th\t .~ with .. 
.,.., A-'...ul n.-u.. 01'4_ e~~). re thtd pf'Ope"'"
tlDlW' n••• ~ baa ROt ~ title bV vnt,1ae.' 0:nII 
lt 18 .fell ~toc!. a-.1tb::~ tiJal 4$0181_ a. to . 
41.,t4UoD. ' .. 


.... 

(19) 	too•••• ~ ... 17. 

(20) 	e. s..... ·~"otlOll k GA'Wl~." .~t.S.ODal. lAm .-.t 

. .fl... f1--~'b or Al~a ~ ~!§ lt~' ~~ oR;"
iupt'i'.G"'i; ft.'; ga~' '" ,. '--=.- .... ---- ~r, . 

(21) 	.ADm.1 Npo.ot 01 UIeD """1 ~19lt2.~. ,. i!II. 

(22) 	S.g....... op. e1t. ~~ 8. 


(e,) AJm\181 ae~ or Ai,1tm ;,....., OutItodid l:l1.S-19J9. P.U. 

10 t1M or ,.....,tith ata~ _ •• ~t~. 


. 	 "" tho· ..t t""~ ,...,.. or ~. haw-.t1mta p.N'WHI
811gb _"utill", ud ab\m4anoe or OILut1or1 18 iii :rule t.bJtt ~. 
l....lt ~lJ to Ii _tie _~$C!I 1n a •• or thO .... *1ct& . 
the preeeM ~ •• ~ 
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f 

r'·";::"; .. •· "'--"",'; 
", " 

I 
,/ 

(24) 	 Op. olt.1!A'I.JI'a J~e 5, at 82.. 85. 

C?5) 	 In Pat"- ..~ w.rk (J61De 1943) the Cuat041am atf.ted. that 
.8:rtiiil"UOl1 or l*t4tata would be ace.au,. -Uatloaal 
polley .1-'1'1, 41_•• that this GfJw......... tduN14 ee'.. 
and tun to the e.d~. ot 411 it. 01tl...., "lib'. to 
the ,u"'p1•• or hI' ~Hnt; GMfAue :whloh bw be...//....-,...~1Jl thle ~ bl pwate 11.....4 bJ •• ",ti•• 

or 	 of this Gove.....,.· (p.5) It 18 thought that .tteotlw 
utUlatl_ of tbNe pawnte duri!&€; .... clSIl&Ild••I.unaae 
to pera.. 1ll.,..tlagl11 "hoil- .plolta.tlC!l ttlat \he pateatl 
w111 be pttnm.unt1, aval1a.b14. '"•••we 8ha11 ta:b ..11 etepa 
_U:hiA oui' ,..,. to _. _ruin. that wited. f)U%Il1 pate••
8." _de &."'11.,\)1e tOl"Cfftr to AlaPioaa 1D4uetrr.tt (,.9) 
~ ~t~r;lt,. aN Ilf?'tto 'tlo 8014•. but ~Gh t ....1, gra.llte4

~..•.- . ,_, .._. ,_, , .. ,... _.... .. _.."a__ -A....._.. _. 

, 	 '", .' 

I I:t1Q.U be noted that under British patent laws (as dis
. tl~ulshed from custodial legislation) any patent not· 

being adequately exploitedaan be lioen8ed •. The que8~ion 
ot.tees tor 8Uoll. licenses, either under British or.. American 
lAw,. 18 another matterJ here the Custodian's argument:would 

ae.em. ~o be that exploitation of enemy patents should n~t 

be held up pending license fee discu8siona. . 


. . 	 .' (. . 

-------:-" - ".--.---.~-,.- - .~ . 
1"08tft.lu4. 't.Jld eatenHl 

"-, 

IftU i!.GODU6D.lI • .....,. 

(27) 	 'the OGIliIInltlients are or,.l.tl,y _bod1• .., lIu 
"801utlG1l V of .the ?1:Del Aet of the ftllPct COlltereB.ee of 


U..iDilten or Varei.i';l'1 Altai.... 110 " • .J6\AOlJ"o• .Juuar,l9l.2. 

wh1ah nOO1lllODded. "That each or the GOftrR'l'll8lita of the ......1ean 


,aepubUoB. 	th"'u~ tn. -.ppllotlon or it•••eoAt.imle e.~ t1Dano1al 

00"."18, eUw.MtG hOfll the eOO1lD181e Ute of' tha ..,;;p.etlve 

eountry all wsdea1rable 1D.tluonce and ootlvl,tl ot tboae' par.ons. 

real or jurldlGfll. "••ida, or situated wlthiJ:l theAaeriaaD 

f'tepubu'oa. "ho an ~ to 'ba, or to have bHl1, eJW.lti- 1a 

aot;1.yUles inW.l to tho security ot thetie,'bel"D l!em1apheJ"etf B 

aDd. in lleaolut,lon nI ot the tinal A.ot at the lDte....."leaa 

Ooate...aoe em S38t.. or !eoaaml0 and P1rIa:.oial ~j.ol. wash
1ngtou. J\IDfI-July 1942, ...h,loh reOGllmeDded that. "all meuure. 


.l1 
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, ,'t... ,ootobGr 2, I, ~o1epho",the'''~;ot t~;~i~.t,~,,:~•.:~~~' , 
to~I'.Jlieb&1"e, &It_don 656, .0' _~tk'ti4)we}~tJat~iV"~""
1nw.Bt.1D~th'e'p••l",~,. 'by·.i~(,·.e:;~ Ja:~be..,.of 
qIl"~ 4:fiJ1,gral to: ~.t. ldfmit:I1_~()ri' crl;;ota~ oia- ..tit1s.." 
was ""__ 'fioua eta'..' , 

,Lat.~r tfr. S~arian .~d' _o.n jlo. 2, ~·".bU.'nat·'bHri:Is.._eaed:! 
in ri"ew i;ftte.:r11~ft&CUoill.. "";, . " 
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Re. -UDi· !&elA;Mcaidrq''''~U~18 ~,As_ cit.::.....' , 
~. of tile AI"', """'tr~. ..' ". ..' .... ,.. .... .. ..... .b,~""Sa".•",,,'·1I.ImoQf~'.,~, it4J,,:.,"~, ':: ..' * . • )~_,tbe ~·8~""·IIr!"'Of~·~C...... 

~.. .aa.1d ....·..:..t ...·,tJIa tiat~tiOa'Ia:~ ......"~~8 '. 
m-300 t1l8a ......... ""...aut--·~Jd'·~"tit ..~·•. ' om.oe iD,......._r~··flI87 '. d.'.~·,trir;· ~U 


~~,==L~9c.~~&~~:d, 

__ !DtGniatlGD, .. ~....... -,w, .. ,..~~r~~~Jt ....ae4. 
I\ ... deOU8d·_t' ..~,~UDp.01I14'" ...\..~,:.~ _:~ 

=-~~-J=:.:::.r:=.':*'..faOa_~I?~~-:1L . 

......t tdJ.1_,~ ",'to _au ... ,.,.,.,.... Jle8ueD"~•. "'.' 

~ ~ .f , 

. ' . .. , 

1. ...u..,..iu, .. ·...... ot: ....... '..-04 

t.bidJI.'" pat.,."Sa ...s.u.' " IlWIIber.''..... 

, 2"LUUJc', of ..... ID ilpbaMu.1 ...... ·to ........ t.,... . . .. . 

.. ". ...~~.a.""1 f!l8 of Ie,.. (","" "~:., .. 

:-~,.aw. ..."~..............pr~.i1i'l!"~iiims4 


1. .:;:.-=:.a:::r:.'=.~-:t.~__..' 
. , \ 

, , 
, , 

. '.' .' , , '~'.' '. ' ,." . .. -:,~ . ,...... .', 

. .: A• ..,.. tIuls-.s.-,A I I:tlIa Of.,... CNFtS '1U.8d ,Ji.r ..: ~'ot 
propni''' .. '" W ..... 'a~ ell' .........U ....). 

... 
,. 
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projeCts without a d.t.lDiw ~st from the Al1t~ll Pro~T Cutoi1aa. 

»r. Hoffam theD ~sted that \18 U.mt O\U" 41&cueioo in the ttl'!St in
stance to tho _tWI' r:4 Gbt&.1u1ng tM I\md" Mceasar.\" to .tnta,lD the 'Gen'I\IUl dlplQ
_tic eatabl1.alhmeftt. ancl ax.h1ftl. .After stattng that. Troasuq 18 WKloUbted17 
aym)'l81;rLetie l!t"1th the genon.l objeeUveof thl. It&m.,hesa1(J, that 1\ aPl*lt"e to be 
iii metter. oi' prit~cd.,pal .1nte·i"est to the .l'l11&d Control Couno:U amt. until the COtmCll
is prepa,roed to ••8'U1II8 the t'$$PGlU!I1b1l1t.,5 for tile Alien lTop&rt,f Custodian l'flther 
thO. 'freasUl7 nepa~D~ Be lntUcated,that 8 r.nmib$r of leaa1 problems 1tWld ariee .. 
111 oonaeetlonwlth the l ...n08 of a dt1'6Ctlve 11e&nH by tb.eTreaeurt.Mr. ~riOld . 
su,pplemented these ret_des \)1' pointi!l!t Out t.b&t .. Viould eonaldN". the orf'lcia1 
Oer.n £Untie to .0. wstable •.1ld obaernd that W«ire we· to 41rGet the1,. ~ 1II'ewOl1ld,· 
bemklr1g .. 4etel'ldnatlon au to tbeprior1iy of elaili8 ..plMt suell assets" He 
said tr.at the, difficulty -s partiCUlarly .trong witi1 reprd to Upendlt1;u''fiie In 
foreign eO\lfttr1ea. 

• . . I 

81_ran of the state J;e~llt exprellsed the vi_ thetp_bape 811e)l' 
t"rlnd.1l miiht, be entitled. to dlpl_tlc immunlt1, o'bsemng thet at lea.t the.t\uJd.a 
which wcul4 be generally ~ tor dtplomutlc purposes mlght.be eo repl"tle4. fl".u!W'f' 
repnMntll.t1va. said tbat ther 'It.'Oul.a not have aft1 eb3e{'ltloa, .e a :practJ.~ _t~rt . 
to the state Depu-tlJea\ treatlDg pbyeteal propertie. 01' the o.rilaft ~88T aDd. eoD-. 
B\1latea 8.8 lnlJ11UDe flrom yeatlag but oould. not 8gl"fH.i tbat liqn1d aaseta of the German 
Gotrel."lUlle'rtt Vloul4l .~or ..., 1mtmm.1t7~i 

It _s SUig41sted to the 5tateI)G~I·t_Jlt peOple that tbeyelCpl.ore wIth 
t.he Custodian the t._ibU!t., of his !.ewing a aup1"ri.aol7 oNer placine the '. 
bbaaq aI'ld. Coaaular e ...bllahment. ~r "thCl supervil1cm Of tl:w state »'epa~at 
wbi~h be could niJ!llmree for- custocUal ~i turiJ:s. The state tepartmeat rep1"$
$8n.ta.ti'ri>s agreed. to discusa tb..b qu.estion wi.th the tUfJtGd~e.r.t.lt_.allM NOom
1I8Dded that they explore the feaalbU1t,y of obtaining the Moo,en" f'Wlds hom the 
Pftside1'lt' $ E_rgeno7 fund. llcnreve-r.,· they expH'seedcouiderable doubtu to the 
avaUabWty of ~ f'roa) tbat. aOUJ."Oetor th~ ~_ 'IlIuhlt" re.tm..~ . , . 

The other ltems we.re considered briefly Uti t.b. 'frefl$Ul'7 rapre~.t1V8" 
sMwed. little disposition to ell""r into .. eeriQWt dlBc~iea of U... _lth respect 
to i tam DUmber 2, 1t ft8 IlUggest4td tliGt State give ~(.'i!')$icl.nltlc,m tc obta1nlngthe 
M~0.88ry capltaltrom the .F~ddenl~s il_rpney .fl'raDd.. Withreepeet to item.·.) and 
4 ther were adv1&led tlaat 1'res.eury cOa$:tderf!l these ~Jee"EI as el.earl]f 'beyo.ad. the 
seope of the 4uteeutiveh~ttebe8 to approve a" .:ppl"(i-priate use. i':or (~rman asseta. 
the :repres~ntath'ea of State IIIncmec\ n,o,1"Q6Il disposition to },'ll'8S8 al\V' vI'· ~fl. three 
ltflraa. ' . 

ltt W., O*,lahel'tr .' 
. v ..' 

C(.l. Messrs •. loft_ra. Mchard., ~t AmolA, Meleill, In. ll. SJl.m,ilir$. 11. 
Sch~· .. ' 

. 
mO'Flahe~7·~t.~"P;.7lru~::.... 
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~,' . ' .' ' 

J 

.D1 dearlil'j C~I 

....,.· i.e._ tea:if ~ lMltt_ of ~ ~, 1$4S. 

J91at4•. t.o .8••• )J71. abut -...... the ~1A$ with _ 

~ .." .• __c. afd tor. o~ ,iNI"~.1'I 


. .. Oa ~ ii, 1945,. b' l't'OGid$nt :J.u~ ~U_ O~ 
lSo., %67. ~!'iD1il th$ Alitm ~i't1 CtWWWiIv ~.t aU 
~AftII&n ~ ...__ profltlft7 10 * UU1 iMd S\a~ a.nd i)1c.e~gm 
tM c_~ .t;.\G ·Vri.;u~y aduwutratiw Rlipo~m_'~" ..... . 
ct-llai ntb suehpJ'IOpGrt..y. 1'h8 tsa~ of b :~~\1v.. t'~... 
wu .Jo~1'\lJllloeeaIM ~ tM i'ftrliAeat b1 ~ ~,t4, .... 
I5tA'to,tbI ott_ tJt WI A.U.eB ~~ CwstotUAD, ~ ,tt&J ~ 
~ut.••. _ .~+U .••p.1n a J4'0~.fOlf "hr.!)·o~l.t6
el:t.".'1....ol ..aoR.an aat'ApbItIe }}~GI"tf iaun:atcl1n the· 
_tW i~.4ir_.'· 'A8~ot·thi8 ptO~ 1t,"'~r "~; 
~ \i., DO; ~'fitJs._' be ... t.or tbt. return ~r eoaar....,atlc 
blt..·. _,.. t&.t.aWB ~. 0Ii!I~ at...... G~ of wettsd 
p~•..!1iI.'t.I~17. thi.8tlepa~ tWJ.7 .~dW~• .•~. 
~.1~· _:,.l'WU1.otlU of 5", !t,. D11 ..~~t~ the . 
,".~~.~ AId .lop.... ~.-.d.~~ .~ 

:~'4"'!~-"",-_ ~••MU MVII ao ol.afa \0 Nth .~rv'~'.~ 
~:- . . .. 

,,~,~.~tJ»_....l.~~~ 
.uI ..,.,..,••.. ~ 1a tttdJa 00lIftU7 .~_ ~ __ 'the 
tiId... etatM't. tbe ~\ &I ~l.f&UIB.,:~ .~ tke ... 
~•. t.a "'WSMug t.b$ po.w.o alP1. ~ ",,*a·t.hIaGe 
...... tfhWlA Dt~, tlU 1l'~t. t~ Ua\ Ml'OOft·· 
~t.1Oa .., be &1-- \0_ tact *' ~'FeO"" ~ '\lW. 
UJd.t.e4 Ita., u a ~ t=!8 ~ fIJ~'lIti\l" gto.te. C~ 
_tloA to l1P:1Ya~.•1&18"te.. :r4 0011.,.. ~. be ~~. m 
tha· .~ \bat..~ elalJJA11ts ..."..GIt:t~J:11114 I". wliUtll •. 
1IIQuiW be ~ to J.'eIllld.a ~ to .... ~u.. \0 tJwd;r
.-r&l ~.\1ou .. _~. M_~~. it. U .u. ~ til 
t.lda t'lepiftll.r•.'\b&' tbAl IIIU"1ta at eaoll cl..U4J of ~.~ be.laS., eJAaa t~~·j~ ___~ 01 .~~ 
.. ~ __laM tq ~ C~II ~ ... 'IIIIJN lRl.w 
twa*! _ .... •uttOl'Gld ~10&1 U\'f1ll7 .... iA~ o''Vilt.. 
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would a~ to· be ~~ 8IlU~to, ....._a.... OR ... 
eta....... 4IaIIIl_ tiIo Aal"1OlJl i!1~""~W.sa ..., ~ '. 
tt1.M, ill tiw opUS-or w.. De~J~ bel ~W 
.tq \hOUe"*tr.lae in .~ 01U'IW.I07. _ ~~ll' . 
.1IiPt ,~~ the ,..,..~ et. t.he·r.n.vate $1_ ..ta~ 
~ of • ."..,..t4Ga tlbovl. be. oflWVtlll 1Ilto." 1'ftlIIIt8U7' .. . 
..,.'1..... ~,_ t .. tJlt'l ,~ '~t, 01 ~ poo;pIdI . 
of .. {:alt_ atatee 68 .. who:» Hp~ o.._ttt.oa f. '* 
~ 'huNerl' of ~ _. \ 

t.£lalAt4OJl rt1l.Ai\tng ... olaiulil. a~~. ~...... 
Ja~..8lWll'W ~o~.~~V ..,. th~ bae1e ter 
~~ _ tl.tDli1$wls tblrpl"Cft ~~ to _~ 
IU1 cJu.t•. It ~. bit ~ U\' '.Bf.ad that .. tM broad ~. 
UsdlOatAMt J.a ti.li. »"l1, pottrut.Ul 'Private olil1sll a:ao- .~ 
t.ftl&'~-ee4 \he ~~ 4¥ld .,,.... _te 1Il tJ~ .~..,.. 
."crtttl1»l~.pa~ Cimd.,tb_ebd.1&J!' ~~ UVkllJl ,. 
nAdU~,~e ~~.'l:N'WlIlr~; U. .t.88val_. 
~... ot~ 1aSUtllltt.tcm,'_ rj~ ia ... -~-
.... 01. ·tanloa· l.2a.J of 'it. b1l.l, WhlIdl iii ......fb'G. 
--1:1 ~.~.1&a4 to ~~~•. _. 
~of ~"'·tt_Ue aud·. _ 4~ f4 ~lEI'" 
~~_ CftW li.Otl bcp _tlatJ.od ~ tbay MIl bcwm _to
l:lG1tj4. 

In. addlticm '\0 ~."1d$~f tJ:&U. De~. 

tl$lle'WU that. 1ect1- Ua.4 ot 11. ft .., .rrn.wou1d .)Ay III ____ 


fJJftII1. j ....... ....... tMGH:n. <tK...t.he ualtGd $ta""'•.
_ _u. bulWla. .. 
WhtlAt _ ~ 1ft 

. 

l'lO.., ~.-a~ Gt ~... 
t1.oa ....tIJiD 0eftI1ul, all ~.~_f_~ voaW 
:.: tJDlW ha_ ".' '. .~ ~IO .,.... wbl' .\biD o""*'ta7... ~'" 
.··'~"h~~ 

fIWII ~~ A\l.GO ~ 'tiO ~.iJU;_t*~ a $. 
at ~, .tat\uJ at eo-bel11a&Nat W1t1l f,tU OQ\ll8Vy .. .us
l'l'QlJlt.len or I~ u_••~ .'. iIIOl\1ldall 18 tae .... 
pJ:oSNm as _too~~ .. 4paa. e~.t.1a ••uld 
~ _____ 'to, ~'r ~ _thode ~ with ~ to· 
tbOta ~~ ftu.\d " ~ .sa ~ ·mj.tat. p.~ 
~ _I c~·a_u.t ,bat uteU1te ... OQ'llltri.u A~ ~. 
iIrIrt&..... 
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