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(8} Mm The limitetions vreemm by the fongoang

' Barw&ph shall not &pply to!

(a) Pho accounts of sny peraon who is fncluded within

ths foregoing eutagwiea solely by Pensen of m
faot thad .

(i) midbgequent . the date of =n armaﬂca-uith
" thé. govermmeny oi‘wmmw; , :
paresreph. (1)(a) Rercof ho has moted or-
wpofteﬂ ’éo aot for sach gowrmt. e#

{31) mhseqm% to u:a dnte wasn any terr&tury

: of any such country became controlled or
ocoupled by the militery, mal. o pauaa
forcee or other suthority of say of the .
United Hatlons, he hoo been within or hap
eptabliahed hic prineipal plads of busiases
within sugh torritory;

(v) Post-lideration blocked aseowats, a& &aﬁmﬂ An
Gemernl Licence Ko, 32A.

The provieions ¢ ey s:'auowmg geaum! \teonoes sheil contimue
applieadle o m«a spocificd ig parsgreph (1) of this gmm '
ruling: ‘ V

Y] ﬁen?oml License ﬁo. 1
D) Cemeral lLicense No. 1A; . .
(a) Gemersl Licenes Ho. 2 only with vespect to
- paymens o reimbursement for mormal service
charges (as therelf dafined) other than
interest dusy ‘
{4} G@eneral Licwase Ho. 9
. (¢) Genersl License He. B;
(£) General Licanse Bo, 28
(b) mm; Meaase Fo. 274
(1) General Ligense Ho, 293
(§) Osneral bicemse Bo. 30}
{k) Goneral Liman Yo, B0Ag
(1) Gemerml Licsnes No. 31}
() Oemersl License Mo, 42.

C{4) pat Bl ' bad sedfio 1 REOA,,
Any emecifie nesae& wnfezﬂag gmmmur llemmaa natmaa;l n% $us
o zay perggn of aathorising the eale, wehasa. or oxohange of
sny cecurities shall continwe applieadbloe, notwﬂhntmﬁing tho-
provisiong of paregreph (1) of this gemeral ruling.

Secretary of the Tressury

Wilockeri1OAlkignb 4-36-45 B 314726
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MEHORANDUW FOR THE PRESIDENT:
Usder Exeoutive Order Mo, 9153 of July 6, 1942, control of
doli&{ bglances, sscurities and.bther liquid assets of +the CUGIRY
gquntries and their nationals was conferred upon the Tre;sury, while
thg Office of Alien P:séerty éustodian ras dirscted to deal with
‘enemy-owned property requiring active menagement., Tho Order nrcv1des,
hqwevor! that i? the Treasu;y should decide to vest any property,
it‘shall pe ve#ged in, and dealt with by, the Custodian upoh {the

tgrms directed by the Ireasury. Since the allocation of functions
between the two sgencies, the Treasury has not vested any property
but has relied| on its blocking controls) while the Custodian has

followed & prozram of vesting,

We are agreed that the natiouzal interest requires the complete

elimination of|existing German and J&pancse interests in property in -

the'ﬁnited Statas.‘ If you approve, we are ready to join in a coordi-

nated progfam under which all German and Japanese property will be .
.v§ated and will be converted into cash as soon as practicable, It
is proposed that exclusive authority to |vest such property and tq
direct the terms upon~which 1%t thereafter should be dealt with, be
copferred upon |the Custodian by an amendment of Executive Order

Hoo 9193, The Treasury will continus to be r¢sponsible for develop=-
"ing overall procedures to insurs thet ernsmy assets held in the names
of nationals oﬁ liberated cr neutral countries will not 50 relsased

under unfreesigg Progroms «

314729




All proceeds of vested progerty will for the present cone

tinue o be held in epecial accounts in {the freasury of the United

States. Although wo beliave thai a governmental decision with respect

Yo the final disposition of these funds should be deferred, we feel -
that American creditors who have claims jagainst any persoa whose ’ |
proverty in this country has been vestod should be paid oa an eqguitable

basis, to the extent the vested assets of their debtor permite The

exponses of the Alien Propsrty Custodian's Office will continue to

be paid out of| vosted property and its proceeds, Ue are fully azrsed

that plans for ultimate disposition of the funds realized from |

vested German and Japanese property should meke no provision for

eny return or jcompensation, direct or indirect, by ths United State§
- to the former lowpers, Subject to your concurrenmee, it is owr inten;

tion to present these views to Congress| in conjunction with legislation:

which will aid in sffectuating the program,
If you agree with the program, it is requested that you

sign the attaéhed amendnent to Executive Order KNo. 9183,

: . T S
/{ . - i o <.
AT e # O N RV IS
: N T R e
X . ST : \\\
' Acting Secretary of State
'\‘
A0 B e e
| s A (‘ I v \ M\/‘:—f’;\\ ,f_,;"L
| N . Secréetary of “tho Ireasury s Y
| ‘ ; ST e . ‘
| I e ,[«”’?; y ,
- {)5311.44/.»* e -/ ’{ ’; »44\./9/1‘-"‘{//"/;{«’5 L
% | Alien Property Custodian -
. H
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TREAN AND

PROPOSED JOINTLY 3Y

sHTY CUSTOD I AND| SECRETARY OF

The objective of the program outlined hérein,is the

complete elimination of existing German|and Japansse properiy i interests

in the United States.
2. Al Ger@am end Japaneseé property interests should be

vested in and by the Custodian,

3. Th

ese property under Executi , N G ¥ ' et the terms upon

which it thereaiter should be dazlt . snould be conferred on t

dian Dy amendment of the Crder.,
L. The Treasury will contilhue to be re

ing overall pr?cedures desizned to insune that enemy assets held in ﬂnc name

4

L. . . . o
of naticnals of liberated cor neutral countries will not be released under

unfreezing programs. This will not precllude the stodian from exercising
his investigatgry, supervisory or Vesting'“' Lions e agencles will

consult before 'any property held in the hames of nationals of neutral or:
liberated countries is vested, so that apy action to be taken may be‘cgn—

formed with procedures established for unireezing.

5. The Custouian will continue to eliminate Gerwman or Japan—.

ese interests or influence with respect To all vested propsrties.

314731
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6. A11 German and Japenese property vested by the Custodian

v

shall be liquideted and sold as soon as practicable. Pending the ultimatevl'

disposition of the proceeds, they shall continue to be held in special acs .

$ .

counts in the Treasury of the United tles, and may be utilized for the

|
i .

4.1

the expenses of the Custodien!

and the Tredsury she join in recormnenda-

tem of priori-

Mo provision for retu mpensabl ; ct or in-

direct, by the United Staves to the former Germen or

Tl

preclude the payment ol compensation to former Cerman

\

and Jepanese ovmers by theilr respective zovernments,

palance

deferred,
g. The Custodien and the Tre

possible dute In a recommendati
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1

No. 9193, both

éffectuafe the
shall be presen

9e

to the‘Departmé

three agencies

approval of

the| program and the necessar

in the form attached.

program. The recommendations~refarred to in paragraph 7. .

ted to Congress in conjurictioh with this legislation..

The program outlined herein shall immediately be submitted

[

nt of State, and when clesrance from State is obtained, the .

Fhall present to the President a memorandum féqqesting his

v anendment to Executive Order

Y

C
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: ummm mmmmenyia
~mmmwm£uw(a)mwmoewmam
pmmmmmmwmwmwmm : all ‘wost

l- ~'Wwwwwn». W ,
“{b) dalogabi 'wmwmmmumﬁmme
2 c)amw&uum,&wﬁnnmm,

{asued by the Treasury?

(d) agmm vegting order, or apocm orders, isocued

: Yy the W

(2) mmrmuwmtmcmmmmammwm
Preaident explaining their progres and asking his am;mal vefore tw ef-
a@mmm |
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- Delegation ef anthmrity to vest m-mrty
under Seetion 5(b) of o .
tha Trading. with: the ememy Aey < LIl B

‘«wry Hormnthw, Jr. v ﬁmwﬂaw of the: Tresswry, hm'ahy

IW ﬁhe Alder ?mﬂm Custodian, the pover and: srbhority: tnder

«vectian r(}’)@ of tha rm‘*ing with the enemy wﬁ. ap anended, te vest any
_;zro;mrty or. mtereat a‘f Cermsny or Japah,. OF. Bmy: nntionel’ Shereor,
g.‘ m1 nrapart,y ;mamd horeunder ahall be vosted in the flien

T
AW

I»‘-ro;;crty mstodian amél alw;ll .be held, weed, administered,: liquiémed.

”som or otherwisa dm&t with in the interess .of and for- 4he Venefis ‘of
A_:the !Enitea tates upm lu.ch_ termu and.. mdiuom a8 -the: Adden Property

"Cuatoﬁiw may mmmr&be' -end the Allen Srepepty Custodian may-perform any
‘and all acts ineident to the acconplishuent or furtheranse of them
purposes. -

3, For the pwrpose hereof, the term ¥Ynatiopal? ehall heve the mean-
ing preceribed in Section & of ZHxecutive Order Fe, 8389, as anended,

wwer, thet persons et within Gormany or Japea {aven ¢ hough

thay nay ba within enemy-oscupied countries or areas) shall not be deemed
to be natiomls of "&ammmy or Ja@an unless the Alien Propersty Cwustodiasn
daterminm (1) thm guch person 1s controlled by or seting for or on
behalf of (including closks for) Germany or Jepan or persons within eny

such coeumbry; or (11) that such persom is » citizem or subjeet of Germsny

314735
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or Japan end within sn enemy-occupied country or areny or (411) that
the nasimi mtaxost of the inited States requiras:that sush person

any deternination by the Allen Proparty. Custedian thot any property.:-

be traatnd 83 & natioml -of, Germay or Japan. ¥For the purpoae heraef,

or, interest of any forelgn mmr? or national thereof is. the-property
or interest of Germany.or Jepap of & mational thereof -shall bo.finak .
end conclusive as 0 She pover of the Alien Froperty Oustodien.te:ex-
ercise any of, tho powar or sutherity conferred wpen mo by, Sestion 5 of
.’_‘;“':, This. aalagatim shall not.be construed as a limitation on ny -
power and authority o vmnt property. at any time wnder Seetion. 5(b). of: -
the Trading with the enomy Act,.as amended, or to bake any estion:
authorized thereunder with respect to property which has not been ‘vested,

-

- :Seoretary-of tha Treasury. ..

PR S

I0GAkias 2/20/46
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e, Wdte
lir, Kromer and Wr. Dickens
Subjects Assets of the may Countries Detimated fyom TFR~300 Repseris.

Thoe nine teblas herewith subzmitted pressnt the estinated aszets in the
tunited States as of Jume 14, 1941, »f nationals of the eneny countris,
Gerneny, Japen, Italy, Rumania, Hangary, sustris, and Bulgaris. Table 1
prasents the distribotion of the scsets by broad proparty classosi table 2,
the distribation of the assets by geographie locstion of the nationals as
of the roporiing date; and tables 3 to 9, the diatribution of the asseis
for the naticnals of each snemy country by geographic locatlon and property
types. 4 Wrief description of the mothod of estimation is ettached to the
tahles

The salient Zacts noted in the tamaa are as fmlm:
1. Al wesy Countries

satisated assets in the United States as of Juns 14, 1941 of natlonals
of all W sountries losated cutside of the mited States totaled §685
million, of this amount $229 sdllion belonged to Usrman nationals;
L2z to Japaneose, {167 miilion %o Italian, &36 million to Numanian,
%16 ml’mm %0 Bungarien, §12 sillion t-a Austrian, and $3 milliion %o
Bulgarian.

2. gormary

Intervots in estates and trusts (95 million) accounted for over 41
percant of the total tlerman assets, Thie was greatly in uxcess af the cor-
responding porosntage for each of the other enewny countries. on the othar
hand, the percentage of assote in deposits (10 percend) was the lowsat of
all the onesy countries {(see table 1). OFf the §95 =illiun in ceiates aud
trusts 50 pareont belonged to Uerman eitisens located in Germamy, whils of
the §22 mdllien in deposits only 37 percent belonged to stmdlsr persons
{see table 3). 7These fasts reflect very cloarly the Nasi policy of seiziuy

' the more readily asveilsbis assets of its eitizens.

%/ The total of {687 uillicn given in tables 1 and 2 8 not used, as that
igure contakn® a duplication of #2 miliieon dollars. xplanstion ls given

- in the doscription of sathod of satimtion.

314737
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lase than 1 percent.

In comtrast to Uermsny, whore anh 35 percent of doposits belonged to
Germens io Gorumany, Japsnese in Japan owned over T2 percent of the depoaits.

3. Ity

Citisons of countries other than Italy located in Italy cwmed almost
as much of the total Italian assets {43 percent) as Italians loceted in
Italy (47 percent). This 18 acocunted for by the large intereste of thess
other oitisens in eotates and trusts, stocks and bomds and deposits; numely,
43 parcant of the icterests in eaﬁaﬁw and tvusts, 55 peroent of the stoaks
waw,mummammww. ,

The asssts of tho citizens of cthsr countries located in Itely were
primarily those of Unitaed States citisens. Of the total intoresta of otheyr
cltisens in sstates and truste ({20 mlllom), in stooks and bends (§32 willion)
and in deposits (316 million), 90 parcent, 64 percent and 13 percent, respsc-
tively, belonged to United States citizens. It 1s mrobeble thabt a largs pro-
portion of tho interests in estotes and trusts are in the form of trusts
eotabliohsd in bohalf of thase pursons,
4+ Rumanis .

The distridbution of Kumanien ussets wus charactorised by a high per-
centags of builion (37 percent) amd of dapesits (43 percent). The Wullion
($13 mdlldon) vwas cavmarisd at the Hew York iederal Reserve Sank for the
account of the Rumardian Governments Tho deposits (16 million) were almomt
entirely mivate,

5. Mungary, Austria, and Wulgarie

The assets of these onewy countries wore very omall in value and were’
not sepssially shgmificant in other respects.

LA e ot
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6. Pa’bmta

A tebulation of a 95 parcent sample of TIR~300, awm&maia, sube
attted Wy Hr. Mdolens, is o seworandun dated April 18, 1942, revealed that
of 61,074 patante reported for natiomals of &ll countries 21,6‘?9 (35,5
porcent) belonged to Germen nationalsy 2,714 (4.4 percent) o Italian ma-
tionals, 833 (l.4 poreent) %o Jupamsse nationals, and 796 (1.3 porcemt) to
nationals of the othor enemy countriss. Thess figures are uuder-estimates
umuwwmmmwamwmammwmwm

2/3/43
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Bethed of istimation

T™he estimates presented in these tebles are based on tsbulaticnd ¢f
asceds of nmutionsls and citisens of all engmy countries lovated cutedde
of the United States. To adjust for duplicate reporting, the dollar value
of the various property classes used in the tables wore multipiied by the
following wmﬁﬁn faotors,

P"“’W tlons Faotor
1. mallion and coin ’ 1.00
3. Stocks and bonds 0.95
4s Tabte, olaims amd demsnds .75
5. Resl proparty A ‘ 095
6. mmlmmus banicing itons 0.95

4. ALl otheor m-emrw .95
All holdings of tmign seouritios we ok Shod. ,

The estimites prosented in those tables will be found to differ Drom
estimtes weviously prepared in the folilowing particulars:

Protont Aetinations Frevicus Sstimations

3. Based on all TF=-300 Leports hased on a 95 percent sanple
of TH-X0 repwrta

2. Inslude enewy rationals located Include only nabionals located

in any country cutoide of ths in enesy countrias
e fa
3.: Include tho roperty class - ixolude sntirely the property
"Dabts, olaizs, and demands” olase "Debts, claims and
%o the extent of 75 percent dmmaﬁ

It should be oumphasised that the dollar ascunte presented here may
diffor quite drastieally from the final valuss, as the corrsetion facters
used wore based solely on impressioms gaimsd Lo the editing of the ceonsus
schedules. In addition, no adjustzents were made for errors in metion-
ality, location, and citizenmship coding. Howsver, it is belisved that the
percantage dietridutions of the aesets ameng the various property olasses
and geographie groupings will approximate fairly well the corresponding
percaontages to by fourd in the f{inal analyses.
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Gy 2ef)03__ Entry FFClbeanCr

é}"j m&‘“tﬂ?v@Fl Lpemy Cuntr,
S ile g_e_m_/_y&_)_a@__@f

ivision of Monstary -
-2 Hlesearch

Plemwnt of mfmmtmn in Tabhled )L and 2

In the table of asests for acoh ocountry, the classification *Citisens
of other scwitries lscated in speeifisd oneny country? includes citisens
of other engy dountries lecatad in the particwlar enemy country. PFor
exanple, fer (ermany, this olsssification includes asssets of Jaseneso,
Italians, etc,, loosted in termany. This csuses ne duplication within a
table for & glven countyy. Howaver, it does cuuse a duplication batween
the tablad of the wvariocus countries, since Japanese nationals loosted in
gersery are classificd in the Corman table es *Ci%igens of other counm~
trios loeated in Garmany,* whills in the Jepanese tabla thay are olassified
as "Japanase in other enemy ccuntries.” 1% followe, therefore, that when
the assets of all the anemy courtries are toteled, as in tables 1. amd 2,
the £2,145,000 owned by enewy nationala located win othoer onemy sountrs e
18 included gleo in the totedl amount owned by *Cltisens of other suuntries
loeatod in the enguy country.” Accordingly, the net twiel sszsals of all
ensmy countries is 585,007,000, not £687,242,000 a8 shown in Sables 1 s
24 :
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Taola 2 - “amaar; of Asseis in the imissd Sistes Owned by FRationals of the Znemy cem,ﬁies
o i {ogeted Dutside of the: Paitad Ststes and By Citizens.of Other Couniries o
wcatm& .in t?m imsmy Couniries, By Lo« atm of the :%a%ianal,
“ag of Pane'lsy, 1941 - :
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T e e e F sCountrien 3 X

In apaciﬁ_ed enemy count.ry 639,763: lﬁ*?,%&? 147,35'?‘ 77,951 274549 5824 1,610'7 953

Ciﬁm at athar coz:ntrms ‘ - o : : et
112,@2: s&'? 5 2,355 75,153 3,m - Nacd 3'2’5’9 .975
37,790 lﬁ;i—%} 1’93394 2,985 9 - 609 1,030 30
24, 578 13»534 : 2,822 ;) 74 1,432 3
721,210, 12,172 375‘»' 1,113 1,157 2,089 <14
16,904 2,094 5,812 4478 1,809 92 1,969 - 20
40,860 131,009 2&,?6,5 2,997 245 il 533 il

RG =/

Entry FF ¢ Ca,

 Countriec
2 A

¥

. To‘hal ’ - RN 1@0-3 1WQO 109.9 1@0*0 1*30,0. lm.@ 1.%210‘0._ wﬁ.ﬂ

TR In specified ememy country - 6247 '?3;9 662 4645 76 6- 2%:.3, 13-4 " 33.8

' Citigena of other couniries S , B R :
1n-Ardg—Odoupied . Territory:: 545 ,_5.3 9.0 1.2 245 247 «-8‘,3; 140
Ia meutrsdl Burope o 3.6 84 - 1.7 15 2.1 11.4 10,8
InBritich Bugire - e 3.1 1% Xe2 Q47 ,;2 8.6 16 7 4005
Ialetindmerdea . L 25 0 089 23 Za7 5.9 4a? 15,7 T047
Tn oot of orid - - 0 SR TN ¢ - (e SR> Bip e A 1908
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Table 3 - pagsets in the inited !

“beater fwnad by Cerman Fationals located futside of the inited States
and by Citigens of Other Countrise Located ia Germany,
2y Broad Froperty (lssees, as of June 14, 1941

) : i Location of Nstjonal - 4
t P cor :Citisens oft Cormone iCermens in: Cermans @ Oermans Dermans Gerwans
Property (lasses s Tetal 1 in other in hxis in : in 5 in in
' ' oer : countries ¢ eneny 1 Occupled foutral 1 British :  Iatdn rest of
: g UOTERY 4 in e countries t ferrito Durope 3 fmpire 1  pmeries world
Thoussnds of Tollars
Total 233,313 169,462 2,675 1,156 12,141 154584 12,172 2,064 11,009
gallion snd coin 904 vy 19 - i 51 229 3 34
Leposite A,806 8,087 - 1,198 281 5,156 4y014 1,337 538 1,205
&tocke snd bonds 1 58,704 &3,%3 &5 294 3,365 by533 2.159 -1 3,397
¥lscellaneous b g items 7,397 5,040 95 154 o U2 502 s8¢ VA3
bebts, elalms, and desands A5, 3468 19,001 111 49 &55 2,267 25731 2486 225
#eal property 16,569 13,967 72 11 24,3 ¥4 | 220 - 1,855
Estutes and trusts 94,917 76,833 650 212 1,369 7,069 4,619 n 45504
_-All other properiy 3,668 2,384 23 i25 b6 47 __ 264 28 141
. ™ ¢ - Porcent

ﬁulliaﬁ snd coin 0.4 '3.3 0.7 - 100 013 1‘9 5.1 603
Stocks and bonds 1/ 25.6 2548 17.1 2564 216 25.2 17,7 272 ;@.9
¥iscellansous banking items 32 Je0 35 9.0 548 1.3 " hel 28,1 1.3
ebts, ¢laims, and demands 1. 1.2 - 4ol bed 5.8 12,2 23.6 1.7 2.0
istotes snd truets dleg 45.3 25.8 1444 11 3 38.0 Xi.9 Se 3644
All other property 1.5 1.4 1.3 310.8 3.1 0.8 38 1.4 1.3

1/ 211 forelgn securities have been eliminated.

Treesury Department, Ulvisiom of Yonelery Ruseerch,

MK 3dsl
1-30=-43

Japuary 390, 1943,
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imwaT % < ARIGLS MR LUT ULL WG O LAVES UTRSG OY JEpanese Natloaais Located Qutelde of the TUnited “tates
and b:,r c&tiama, ot Other Countries: Located 4a Japan,
‘By Broad ”rapw%y tlassea, as of June’ 14, 1941

At T AL RN 5285 Y

pPréperty Classes: Total
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P

oo e m R
$6 v W se 4o §

Jepan

“gther ‘3 An N
!! mﬁﬁﬁa 1 “eneay
3. 4n Japsa 4

inaxis ¢
3 m%ied

aamtﬂes 3 -Territory s W

Jabanese -"miﬁiwn& ef Em@m T ﬁpanﬁae N aayamaa ': J&panese :3@3&%9 i maa%e .
;._;; 1 .48 s '

3 RN
‘s, in

N ?twm of. mnam

422,437
144,018
19,065
42,173
’;a,?sl
15452

#iscellansona ban

Debis; elalms, “and’gemant
Resl property
#gtatee and trusis ‘_

_ A1l other properby .. ... .. ... . 3,082

147,357
&7

1,775 | , G

21,353
X7
4,745
TR,07
m,em
603

- 336

‘ ’?32

20,084

103,652
"38,437
18,39
8,072

1,043

100,0

, ‘0.1
L e
‘8.6

19.0

i A

047

311 ethgg- ?ra};erty 2.2

3.3 LT

1(3‘:3.0
0.1
0.3
18,5
1205 5001 -
607 L 30‘ o e s
- 1.9 : Sl -

100"»}'%
. 0.1
‘22,2 _
b =

ﬁ
2
. 08¢

974

21

0.5

—

l/ All famiga securitizs bave wen elininated.
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Tablg 5 - Aeraw in the Unided States Jwmed by Italian sationsls Locetsd A,,ataic%@ of ths iniued Alates
~ s sad-by.Cltizens of Othwr Countries Located inm Italy, | o

j .

Cham e

Ey Bmad :«wmr@y C:lasma, ga: ef Jm u, 1‘941

HLEE A A

.. .} ‘ logation of Haﬁ:mal
o s!’?tizenfs of—mians .iam_: i,ﬁ;m ‘an
Total 1 I“m‘ CETether TR TIARS Uy e o opoodm
O e z countries z eneay : gwtml
3 Italy _da Imlg s cammtsa % Tarritoty Esmpe .

K imms

t!ialim
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1 . S e gy gy ?1,951’?5,153
- pallion snci eoln 72899 ! : : & ey 7.
‘Dopoadte v 35,14 14,645 15,&54 13 7,055 527 s 1,833
ftocke and bonds 1 57,684 21,099, 31,745 636 1,419 631 - LAl
maeellmm Fing nms 3,01 2,002 61'7, ’
Mal p:wyony G 7,091 2,53% : 3,537-
‘Betaten and trusts 46,062 23,845 20,07
m ether pmpsrty ' . 6,181 3,723 2,168
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‘ “Mts, ‘elalime m& mnda 2,6 2.9 ‘1
i ‘Heal . propexdy o . 4w ' .
Co “Botaten and- trats 2745 3045 - 2647
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Tab,le 6 - Aase%& ;m e aas.tad *tmtes i.nmed hy ?‘maaniaa ﬁmiwala Lgcawd Ouz.aide of the Thitsd States
and by eimww of (thor Gountries Lecated in mussnia,
By Broad Property Clagses, a3 of Juné 11., 1941

maﬁen e? ﬁg

T . ; :Giﬁm 0_;: Hama
Total .3 _" W“‘M 1. other "¢ . 1p . o B R T e I i“
¢ An o sounbries s, enemy sutral - ; la ‘3 “rest ‘of

-y fumania e poumaniay: cmm%ries 3 -‘i’amtory : “‘Europe. g ot

FaeF e e s .
- s oW w owi

Thmaaﬁa or Eollm

'rom o 35,%1 27,349 s,m 26 “on 552 1,157 1.8@9 . 245
Suuim smd ao‘ln , 13,168 13,139 - A .. 16 Y A
-Stocks. and. bam 1/ 1,235 ;506 434 - 14 . 15 =y } 31.8 12
“gisegllancous: ban&ng :l.tm 2,279 g b ¢ B9 A . & .48 " .f L7 .19
Debte, elaims am.% demands 1,833 1,401 : &2 14 - /A . . 54
Real property. - S, 245 2192 i 53 :
. Batatea: mm e e OY 1Tk 492
All other pwpeﬂ? R 1 R T R~

RN Iy
'
'
N
'
'

100,0 100.0 100,0 “100,06 1080 10,0 ;Ma.o 100.0
3308 E ilﬁ..l 160«3 3909 E %'é‘ W" 8?'8 ‘62‘9
118 1> - LR 27 " 848 -",.8..2 ; ~¢.9

S Y A o s R d o . “'\ 1Y : [ 106 s i 2'6 - ?ba

R B 7.3 - -~ 1.5 b e : 6-4 - 140 ""’*"0

RN U leb - o - C .

e Qa8 VA3 =L
9.9 T 9,3 - '

’i I 3 s o :
’ Bnlliaa ami coin , -
DPeposite’ .

_ S'beeks tmﬁ bonds 1'« R

= Iy eghér p@o@ny"' e T DT B WL or, 3o Ssteon f.:ifbia?‘,‘:'t‘;-‘ij;ff-:t‘

_/ All foraign sacurit&ea hm bemz enainated.
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Table 7 -~ Aszets in the Uniied S$tales Owned by Hungarian Hationals Locsted Guiside of the United States

By Broad #roperty Classes, as of June 114, 1941

and by Citizens of Qther Countrizs Located im Husgary,

i % Lecation of National
3 tyungarians :61tizens ol sNungarians tHWariam TTnZarisng sHungarians jRungsrians 1 Smgariaﬂa
Froperty Clacses ¢ Total 3 Ty other 3 in : in Axis @ in s in s+ in H
t ' jungary V. countries ;¢ enery ‘ Secupled 1 Heutral 3 British 3 Latin ! mt of
$ 1in Hungary 3 countries s Territory s Burepe ¢ Bupire t Amerion 3 weorld
Thousands of Dollars
Total 16,531 5,824 - 5,885 - 39 609 a4 1,911 922 537
Ballion and coin 381 132 7 1¢ 133 15 ¥ - -
Deposits : 4,360 - 1,535 1,181 29 266 357 466 241 285
Stoeks and bonde 1 4,020 490 1,337 - 141 310 636 442 84
¥iseallancous Bank ftess 591 S & 73 140 - 1 10 75 162 ?
Debts, elaime and decands 2,548 1,529 258 - 8 &, 250 17 32
7eal property : 187 65 102 - - - - - -
Estates and trusts 2,380 75 1,797 - - 106 71 - 31
ALl other property 72154 1,524 523 - 15 12 24 20 36
Parcent
’fet&l : 1&0.0 1@9.0 1{}006' ) 10590 , 100‘0 N 1%’9 1‘53‘3.3 1000{& m'o

3“11101‘ and m 203 203 01 25.6 s .‘7 1.7 6.1 - - '
mﬁi%ﬁ - 26 03 26 PV 20.1 744 43 7 w»% 2 eds 2{3 o1 53 01
Stocks and bonds 1 24,2 Bed 31.4 - 2947 35.5 33.3 52.3 1546
¥iecellaneous items 3.6 3.0 2.7 - Qo 1.1 : ,;.9 17.6 1.7
Betates and trusts Yiod 60# 30,7 - - 1z.) 3'? - . 5.3
ALl obher pmp@rgy 13.@ 25.1 509 - 2.4 14 102 2 ol 6&7

y All foreign securities have been elizinated.

Freagury Uepariment, LLViB10D OFf YORCLory HEE@arch.

HRPBHer 2wledd

Fabruary 1, 1743e
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REPRODUCED AT THE NAT

© 1/ Al foreign secarities have been eliminated,

FY St S T

LSRRG R MRS A SIS W G W RS A TERR A D TR VRS N b I ST e WA TS SRR 1T b RN o W e WAL AL WS

and by Citizene of QOther Countries Locsted lan Ausiria,
By Bread: Property Classes, as of June 14, 1941

S WS

) 3 Iocaiien of Bational
3 gm&ﬂm iCitizens oft Axs%rimz ¢ hustrians § Austrians { Austrians i Austrians § Adgirians
Property Classes t  Totzl otler in : in sxis in : in % in : in
. 3 z pustria § oountries : enemy s Qesupied 1 Heutral s British ;1 Latin ¢ rest of
3 3 s 1n Austrias countries 3 TFarritory 3 Burope s Empire 1 Amordca s world
~ Thossandz of Dollaras '

Total 12,524 1,647 3,260 564, 1,030 1,432 2,089 1,969 533
Bullion and coin &4 - 45 - 2 - 17 - -
pepocits 3,282 400 364 <54 405 532 351 201 223
Stocke and bends ) 45338 g 1,628 130 2&1‘ 430 354 130 73
rgiscellaneous king 4tess 446 19 143 43 23 54 96 46 2
Debte, oclaims and demends 1,82 T 85 22 153 278 I - 804 14
seal proparty 166 3 % 4 2 - - - 33
Lstates and truste 1,496 226 862 73 . 1s2 59 145 70 199
21l other property 723 175 117 18 12 23 247 54 )

Perecent

Total 105.0 100,06 1600 , 160,06 160.0 100,40 130,60 -1 1000 1000
Bullion and coin Ceb - 1.4 To- o .2 - OB T - -
peposits ;2842 4.3 93 45.0 39.3 ¥r.6 15.8 4067 429
stocks and bonds 1 3446 437 49,9 23,0 . 253 33.5 4049 b 13.7
¥iscellancous ba: 1teme 3.6 1.2 bod 11,2 22 3.8 FAR ) 2.3 3 A
pebta, clalms and demands 4.5 La7 2.6 3.9 B P AR 19.4 18,1 40,8 2.6
ﬁe&l ;‘:X"@}’;@{'ty 1.3 109 2.3 Q-ri :".l - - 6.2
Eetates znd trusis 132.5 13,7 2644 2.9 V9% I..l 6.9 3.7 20,5
ALl other property 5.8 13,5 3.7 3.3 i.2 1,6 11,9 2,9 12.7

Warniier  2ele4l

Troasury Departzam, Divislon OF VomStary A¢search,
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Table 9 — Assets in the United Stotes Owned by Bulgarisn Nstionals Located gusside of
algaria.

and by fitisens of (ther Countrise Loeated in ¥
By Brosd Property Clasqes, as of June 14, 1;&1

the i?’mi't.@zd_ aetatas

3 ) Loeation of | hiéﬁéﬁ e _
$ e i 1tIzens ofiNnlgarians :Bulparians (Nigarians 10a15arions 1HoLigarians i HuLgarians
Property Classen v Total g%ulg?ﬂ ¢ ethsr 3 in : in Akls in 3 ia in : ia
! Vg, ,.n ia ° countries :+ enemy 1 fecupled : Peutral . British “Latin s reat of
3 , Balearia 4 Bulgarias countries 3 Terrivory s Furcpe @ Empire 1 Ameviea v world
Thougands of Dollars
Total 2,902 953 575 23 30 313 14 e 574
. Bullloen and coin - - - - - - - - -
peposite 733 434 241 - 1 29 14 12 4
Stocks and bonds 1/ 543 S} . 560 20 11 - - A 3
¥iscelianesus banking 1tene 40 21 16 - - 1 - - 2
pebte, clalas snd demande L32 3z [+ M - W - - - - -
seal pregerty 4 - 1 3 - - - - -
Esteter and trustia oL 115 3 il - - - - - -
A1l oitbar nroperty 1,035 132 55 - - 283 - - 56%
Pereent
Total 100.0 150,06 130.0 100,0 130.0 100.0 180.8 10,0 16C.0
Bullion and coin - - - - - - - - L -
I"@mﬁﬁiw 2503 43 o‘v 2‘07 - 63 03 :53 tj 10@,0 é*ﬁog 607
Gtocks and bondz 1/ 12,7 0.1 51.3 B7,0 36,7 - - 4040 0.5
¥iscellaneouss barking items led 2.2 1.6 - - Ded - - Vb
B@btﬁ, elaims and mm 1&.‘? &6.1 5.1 - - - - - -
feal properiy 8.1 0.1 13.0 - - - - -
'ﬁn Gw Wﬂg 3507 1309 507 - - 9{).& T - - ‘93..‘

1/ A1l foreign securities have besn eliminated.

ary Departsent, Division of yonelary Xecsarch,

Tebroary L, 1743
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Third. In ordar that ws may appraiss wore accuratelj
the background of the company's violation of Gensral
Ruling Ne. 11 in connsction with teking the matter up with
parsent company, kindly inform us as to the nature of ths
notd fication given to the company of its obligations under
General Ruling No. 1l and any further detailed evidencse you
may obtain on whether or not this violation wag willful.
Department suggestes thal you assure yourself by soume
appropriate check that similar vielations are not taking
place in Switzerland on the part of other United States
concarns located thers .

Fourth. We expect to cable you further vary sown
on ths question of future imports by (General Hotors from
Germany which 1s quite separate from ths problen ¢f past
violation.

This message repeated %o London Embagsy.

314751
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PARAPHRASE OF TELECRAM SENT

Secratary of 3talte, Washington

Awerican Legatlon; Beru.
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uly 7. 1943, 2 pm. . JUL 1& REC'D

s
O
)
Sad

Rafsrence your 34886, Jine 30, 1343

First, Kindly inforw Qenaral Hetors lumm s Abe Ly that
we regard 28 & gericus failuss to ozzf‘c*r-'-r o our regulations
bheir unauthorized importing ::’rom newy tsreitory.
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The General Motors representatives were notified of
the incident reported in Despatch Ho. 1614 of May 20, 1943 from Stock-
holm, and notified that the local manager of the company had been
officially criticized., They asiked if it was desirable that they also
send instructions to the Stockholm office. It was agreed and stated
by State and Treasury represeantatives that this incident was now closed
and that such instructions would serve no useful purpose at thie time.

cec: Conference file
Alphabetical file
Kr. Yox, Miss Burnett, Mr. Moskovitz, Mr. Mclver
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CONFERENCE MEMORANDUM

District National Bank Building

July 28, 1943 .

SUBJECT: -General Motors Corporation.
PARTICIPANTS: ‘

For Btate Department - Mr. Morin and Mr. Heard,

! S : Yor IPC - Miss Burnett, Mr. Moskovits and Mr. McIvor.

. Mr, Morin outlined to the General Motors representatives
the contents of Despatch No. 3598 of May 26, 1943. Copies of the mes-

. "~ Bage for General Motors contained in that despatch were handed to Mr.

: Rledel. Mr. MoIvor advised them of the action by this Govermment in
regard to the payment of 36,226 Marks (Despatch No. 1603 of duly 7, 1943).
He indicated that the interested departments of thie Governmment pro-
posed to permit the import of parts under orders outstanding and also
the placing of new orders for parts up to October 3let, provided that
such parts were in the opinion of the Legation necessary for Swiss
econony and defense. It was stated that the General Motors representa-

“tive in Switzerland should not have assumed the decision ae to whether
any imports from Germany, however small, vere warranted, but that any
contact with enemy territory should te discussed with the Legation.
The General Motors rupresentatives fully accepted this and agreed to .
prepare instructions to their Swiss manager streselng again the require-
ment that they submit all cases however insignificant for the. approval
of the Legation. Mr. Morin sald that the State Department would 'be glad
to tranemit such a message. o

The General Motors representative verified the otata—
Meat in Despatch Ko. 3598 that approximately 15% to 17§ of trucks. and
p¥ivate cars 1n Svitzorland are of Opel manufacture. D
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that Wr. Hoskovits, after exproseing vim along the foregoing lipea, had
advised . Riegelmnn that he m‘l@t navertheless proseed with thse pmcodm'e

suggested.

I therafoa'e called lMr. Riegelman snd told him that, although I
8ti1l did not approve of his proposed procedure, it would be all right for
him to send the telegram to Bern which he had drafited. After reconsidering
the mtw; and dimﬂmg it with ¥, mw, mw, I called Br.
Riegelman again in order to get him to change the inastruetion to the Mission.
At M¥r. Riegelman's guggestion, I went to the State Department today to re-
view the file on the case and to review the proposed telegram to Bern.

After some discuasion, & eompromise spprosch was agreed upon, amd, as

finally drafted, the talamm to Borm leaves to the discretion of the Misaion
whether (a) the subject will be inatructed by the ¥Wission %o comply with
General Ruling 11 and, if it refuses, instruotions will them be obtained .
tromthsmht&sm&n or (2) instruetiona will be obtaimsd from
an .’m the first place. . ‘

SUE BURNEIT
cos lr. Gllbart
ir. Lum .
¥r. Holvor - i

SSGilbertsrm 5/16/44
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MEMORANDUM FOR THE PILES
~  FORBIGN ENFORCEMENT SECTION . May 16, 1944

Subjeot: Berbert Baum*, &. G.,

~ ¥r. Riegelman, of the Depa,tment of State, called me Saturday
to discuss the subject firm, whic¢h is on the Confidential List and
which 13 85 percent owned by Herbert Bausr, a Swiss citizen resident in
the United Statea. Mr. Riegelman stuted that for some time the Depart-
ment of Commerce has been investigating Herbert Bauer and Harba, Incorpo-
rated, New York City (also omed by Herbert Bauer), and that 1ts investi-
gations have indicated that the Swiss firm is probably trading with the
anerry, In view of the fact that Herbert Bauer is resident in ths United
States and subjsot to the Jurdsdiction of this Government, it was
¥r. Riepgalran's feeling that the Swiss concsera is subject to General
Ruling 1) and, in the event thet it was found to be trading with the
enemy, should be foroed to comply with the standard of oonduct expected
under Gensral Ruling 11. Wr. Risgelman imformed me that he proposed to
instruct the Legation at Bern to inveastigate the activities of the gub-
Ject comcern and to instruct it that, sinece it was subject to General
Ruling 11, 1% was to discontinmue all trade and comminication with epemy
torritory and with Proclaimed List naticnals without Treasury licemse.
In the event that the subject company refused to comply with Genersl Rul-
ing 11, ¥r. Riegelman proposed then o have Herbert Bauer apjrocched in
this countyry in order that he might send instructions to his 3wiss sub-

sidiary to comply with Genernl Ruling 11,

] I informed Mr. Ricgelman at the time of my initial discussions
with him on this matter that I did not believe it would be desirable for
the Mission to inform the subject comcern, without prior reference to
its owner, that 1t is expacted to comply with General Ruling 11, and
that 4t would be prefershle first to obiain imstructions to that effwet
from Bauer., It was my fealing that the subject firm would consider
itself a purely Swiss cormpany, removed from American jurisdiction, and
would resent any attempt by our Legation to conaider it an American
company. In view of the fact, however, that I wag not fully aequainted
with our poliey with respect to the ap;lication of General Ruling 1l in
such cases, I discussed the matter with Hr, Lumn, INr. Lunn informed me
that it was Legal's view that techmically the subject concern falls within
the province of Ganeral Fuling 11, but that from a practical viewpoint
it might not be deairsble to stress Genmeral Ruling 11 jurisdiction., WUr.
Lunmn stated that Logal considersd it advisahle to handle the matter via
instructions %o the subject from Herbert Bauer (once, of course, that the
subject's trade with the enemy is established.) Mr. Lunn further informed
mo that Mr. Risgelman had discussed this question with Mr, Woskovitz, and
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The Swiss Government, as a congeguence of the fail-
ure of 1ts nationals in Axis and Axls-dominated céﬁntries to
receive their regular remittances from the United States, had
and still nas to support many of them. It endeavors, ha#ever,
to reimburse 1tself wherever possible for the funds it had to
advance to its nationéls.

The following procedure would assure a failr treat-
ment of the 8Swiss nationuls on the same basis as the American
nationals in those countries,mh}beheﬁitﬁbémr‘the érrangement
referred tb abovet |

The Treasury Department would license banks énd indi-
viduals to remit,fun@s inn the manner indlicated inAGener&l Lic~
enée No.” 32 or through the Intermediary of the Legetion of
Switzerland in Washington,-or in any other way satisfactory to
the Government of the Uniﬁéd States, 1f receipts siined by the
Swiés nationals in those countries for the advances received
from the Swiss Government gre subwitted. The amounts to be re-
celved by each individual éould be limited in a similar vay as
provided‘by the regulaﬁions governing the arrangement conciuded:
in favor of the American nationals. This procedure would prov-
ide all feasonable assurance that only bona fide supuort cases
will be permitted to avail themseives of the iacilitwes so to

be extended.

QWY 1) b 1 ¢y
Woshington, D. C., Februsry 25, 1943. -

LEEVEnyL
ﬁoaqufPVScPOHLBOF

HECEIAED
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A certain number of Swiss nationals living im count-
ries with wich the‘United States ig now at war, or in countries
occuplied by them,.5épend for thelr livelihood on remittances
which they previously received from their bank accourts in the

United States. Others in needy circumstances hava frien&s and

relatives in the United States who, prior to the outbreak of
the war, con»ributed to their livirg expenses or supgorted them
enitirely.

Under the Tradlng with the Enemy Act remitt&nces of
this type are prohiblted unless'licensed by the United States
Treasury Depaftment. It is reported, however, that no such
licenses are belng lssued.

Oﬁ the other hand, pursuant to an arrangement made
by the Department of Sbgte to extend financial assistance to
American nationals in territories where the intercsts of the
United States are represented by Switzerland, the Swiss Lega-
tions and Consulates are authorized to make advances in limited

amounts to citizens of the United States and to reimburse them-

selves on the United States Government. Swiss citizens in those

o . ¢
countries, who have knowledd&&@@“tgé Q@ugcegof the funds receiv-

ed by Americen citizens, fail to d$ﬁ§$and why the 8wiss re-

(% ecomxgov

'presenﬁatlves are not in a pﬁﬁ&f@b%h Qrgare in a sipilar way

for their own nationasls who possess funds in the United States.
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The Becretary of State presents hls coumpliments
to the Honorsble the Secretary of the Treasury and
encloses for the information and comment of the
Treasury Department a copy of a memorandum dated
February 25 from the Legation of Switzerland in
regard to the desire of the Swisstovernment to -
transmit funds to Swiss citizens in Axis and Axig-
dominated countries from theilr bank accounts in the
United States.

| The Department would appreciste recelving the
views of the Treasury Department in regard to the

proposal suggested by the Swiss Legation.

Enclosure:
Copy:of a memorandum from
Legation of Switzerland,
February 25, 1943.
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available to American citizens in enemy territory through the
facilities of the Swiss Government is essentially a program
undertaken by this Government on its own financlal responsibie
1ity, with the existence of personal bank sccounts from which
expenditures involved in the program could be reimbursed simply
an incidental factor of such program and in no way related to
the conditions or circumstances under which such assistance is
rendered,

k3

Very truly yours,

(81gmed) Randoloh Paul
Actin@Secretary of the Treasury

Honorable Dean Acheson

Assistant Secretary of State

/ffm:gé,%
Y <adly > o @j-cq_,
/((‘ Z 7«%2:6 xz.ﬁu‘-—w

ﬂizogg,n Icelsen;bn 8/24/43 g?§K1 }{fiff
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In reply please
refer to: 41846

MAR 2 7 1943

Dear Yr. Acheson:

Aecelpt is acknowledged of your letier of Hserch 16
encloaing for the informzation and coument of the Tressury De-
parteent & awezcrandus frow the Lepation of Switzerlsnd, pro-
posing that Swigs neiionals residing in enemy or enemy-ooci-
pled territory be permitied to draw uson their bank accounts
in the United States for limited livinp expenses. It i3 pro-
posed that guch withdrawals be srranged on & basis couparable
to that employed by this Jovernsent in reimbursing itself for
advances sade Lo needy American citigons in enesy territery.

It is the view of the Treasury Departzent thal the
prononsal of the swiss Legation lacks merdt principally on thks
grounds that 3wiss nationels presently resident in eneémy ter—~
ritory are regiding there of thelr own free will and for rea-
sons which nmust he asswmed to reprasent thelr personal cofe
venighce, Amgrican citizens, on the other hand, are nob only -
being deteéined in eneny territory azainot thelr free will but
it may be assumed thut they have 2o means of zuiking a llvelie
hood, and for the =08t part have no means of ohtaining linited
finencial supporsy except that provided by the United States
GCovarnment through {ts representing power. If oo recopnize
that the Swiss have presented a'velid argusent with respect
to Swiss nationals in eneuny territory, it then follows that
we oust be prepared to grant sismilar privileges to nationals
of other neutral countries rosiding in eneuy territory, in-
cluding Spanigh, %wedish, and Portuguese nationels, Were such
arrangesents carried to the extreues possible in ithe situatlon,
it is believed that important gources of forelgn exchange would
become available to the Axis. -

e foregoing disregards, of course, & further con-
slderation that the fipancial assistance presently being sade
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July 15, 1942

Cr. " Balance

10/31/41 S 66,000, & 83,000, $ 335,000,
11/30/41 64,000, 83,000, 354,000,
12/31/41 . 116,000, 128,000, ~ - 366,000,
1 /31/42 145,000, 138,000, 359,000,
2 /28/42 137,000. . 88,000, 311,000.
3 /31/42 - 189,000. 158,000, 280,000.
4 /30/42 314,000, 294,000 260,000.
5 /3 ? ? _ 236,000,
6 30//; 252,000, 184,000, 158,000,

B

]

The extraordinarily heavy withdrawals during the month of April appear
to be accounted for in part as follows: :

Excess of losses over premiums % 55,000,
Reinsurance premiums over recoveries 22,000,
Commissions 32,000,
"Other Expenses" over "Other collections" 104,000,

| ' $ 213,000.

In eddition, $100,000, liéted as income, was transferred from an un-
licensed account to one opereting under license.

According to the TWR-3OO Report, the company held the following proverty
in the United States as of June 14, 1941 and June 1, 1940:

8/14/41 6/1/40

Deposits ‘ $ 504,909. $ 518,567,
U. S. obligations 653,796, . 905,558,
State & Municipal obligations 152,221, 152,221,
Domestic Bonds 1,060,177, : 894,742,
Common Stocks : 89,401, 89,401.
Debts, claims, etec. . 242,715, 293,529,
Total ~ - % 72,693,289, $ 2,854,018,

Intercepts indicate that representatives of £his company are insuring
egainst British capture in Swiss companies (17944). Also,/Dr. C. J. Abegzg who is on the
Britjish Stagﬁyéry List is a member of the company's Board of Directors. He is also on
theVBoard ofVSwiss Reinsurance Compeany. * o '
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DATE July 15, 1542

TO

”»

Mr. Day

.

FROM p ‘Margarii/srobben

Re

.

Switzerland General Insurance Company Ltd.
The Switzerland General Insurence Company Ltd., was organized under the laws .
of Switzerlend in 1869. 1t was admitted to the United States in 1872, since which‘pime
its AAmericen business has been under the management of attorneys Bértschmann and Maloy
of Wew York City.

- The company does a world-wide busginess in ocean marine insurance, alsﬁ inland
marine insursnce, fire insurance and reinsursnce. It claims to be the only Swiss com~
pany doing & marine business in the United States. It has branches or agencies in
practically every country in the world. :

In American cities other than New York, the ~company is represented as follows:
SBN FranciSto v v o v o« o o « o o o « o o o o o o & /The Louis Roseqﬁhal Agency
Kansas City .« ¢ ¢ ¢ ¢ v ¢ o ¢ 4 ¢ o v o o o o s @ ¢ Ralph B. Innis
Indianepolis o o« ¢ v ¢ v ¢ 4 ¢ « o e 6 2 e e 0 e . ooling~Grumme=Mumford Company
Houston ¢ « ¢ « ¢ ¢ ¢ ¢ o o o s 2 o o ¢ o« o & o VGravens Dargan & Company

Direct fire business is handlsed bJ Corrcn & Reynolds, New York.

All these concerns report directly to the head office in Switzerland and &lso

supply figures to the U. S. attorneys, Bertschmenn & Maloy of 86 Beaver Street, New York
City. ,

The company s capital comprises 10, OOO 000 Swiss Francs of which 30% is paid
up and the remaining 70% 1is covered by bonds issued by the shareholders for/their un-
paid portions. Shares may be transforred only with the consent of the Board of
Directors and no shareholder is entitled to more than one-fifth of the total votes,
The company is over 98% Swiss owned. :

Assets within the United States as of the end of 1940 amounted to $2,500,b00.

The company hes been operatlng under llcenzﬁ/NY~259265 providing with amend-
ments, for monthly withd awals of $250,000 from the €ontinentasl Bank & Trust Company,
New York; $100,000 fro%/érockers First National Bank, San Francisco; %15,000 from
Commerce Trust Companyy Kansas City; $2,000 fromYMerchants National Bank, Indianapolis,
or a monthly total of $367,000. This license, which was of the standard form, expired

July 1, 1942, It was superceded by NY 412947, New Standard form, permitting the seme
monthly wltndrawals.

Finahcial transactions under NY 259265 have been as follows:

Date Dr. . o cr. \ Balance
10/1/41 | o | $ . 317,000.
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DEPARTMENT OF STATE
m”sﬁém HEMISPHERE

December 22, 1943

FFC - Treasury = Miss Purnett:
Re: Powers, Switzerland

Some time ago, I spoke to you with regard to infor=-

mation which I had received that the Powers firm in
, Switzerland entered Into certain contracts with firms

in France and Germany, about a year ego, regerding the
purchase of certain machinery for use 1n Switzerland.

The Powers firm is probably the agent in Switzerland,

for Remington Rand and Samos Powers, the latter firm
being a wholly: British owned company, which is believed to
operate under royalty and patpnt agreements with Pem—

ington Rand.
(#-17%4 07 Pee 27, 17¢3)

I drafted an airgramto London, requesting them
to investigate the situation, and report to the Depart-
ment with regard to the results thereof, suggesting that
if neerd be, they consult Bern, In the meantime, however,
< I think it would be a good idea to make some inquiries
of the Remington Rand people in thisg country a2s to their
relationship with the Powers firm in Switzerland, and
their knovledge of any transactzons such as suggested
above.

I would apprectate your advising me as to what steps
in this regard can te taken, -

EH:WIRiegelmans AMN
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. Attentims » Mr, Edward &lcke;y _
. Dear Mr. Mor:lumz ‘

I am attactﬁng hereto a -copy’ ef a mamorandnm o:f: aven d&.‘bl
setting ‘forth certain faets in cannection with the, program of
 _the Treasury Department aimed at prev'enting the Unitéd States
- from: becoming ‘8" markeét for- sécurities ‘Ipoted in the overrun.
+ _ countries .of Burdpé during the period of enigmy cccupation. M
-, you will note from the memorandum the Fedaral ‘Reserve- Bank of
- New York hasg.served ag Fiscdl Agent of ‘the United States in
-~ connection with the execution of this program and in that
capacity is about to becoms the defendant in e or more actio
being brought tc determine ‘title to securi :
. the. provisions ‘of our- cutstanding gene "‘rulings dealing with
- this-subject. I would appréciate it 'if you would afford a.
. representative of this office the’ oppo nity of discussing wii
- representativas of your office the féasibility and desirabilit;
- of requesting the appro;;riate United States A‘btomey's Office 1

- defend the Federal- Reserve Bmk of New Iork in the expected
}.itigatim. SR

“You ‘may wiah to hava & rapresmta‘bive of your office comnm
. cate directly with M. Edwin F. Rains of the G-eneral Counsgel's

‘Office (Extmmm 5494) in gainection with this matter.
1 ,,f;smerte:lr yours,
C sl G '\501‘ o

J ogeph B, Friedmm
Asaiatant General Counsel. -

- Mp, H, Grasham Morison,
-Aggistant ittorney Generel,

Department of Jusbice,
,.Washingtm, I) C, :

: ﬁ‘mz‘kow‘m :

R¥Rainsimbe  3/9/48.

314767


http:th~memorandu.nl
http:program:.of

ommwmm TTRG

vnﬁ' §%§5€/513 nt
s%;»' 73 Hass Bnéﬁgl El rl/)epf*

.‘,M i

RH LCRIVES
REPRODUCED AT THE NATIO? AL AF o 1

[

ef\

OBM"’%’

404
P .
b4
v 56225/532 "
James W. Butterfield, District Director DF/meb

Baltimore, Marylan&

Perry M, Oliver, Director of Administrative Services
Central Office

Attached is copy of a self explanatory letter received from Foreign Funds
Control dated May 3, 1946, reference 94102, which may be comsidered as a
special license for disbursement of funds held by this Service on behalf
of persons brought from Central and South America for internment and who
have now been released. It will be noted that funds of individuals in-
cluded in the Proclaimed List are still blocked. The Federal Reserve
Bank has knowledge of individuals on the Proclaimed List.

¥hen considered in the light of outstanding instructions regarding funds
of aliens of enemy nationality, the effect of this letter is that aliens
brought from latin Americen countries and returning thereto may be per-
mitted to take all funds controlled by this Service unless such aliens
are onthe Proclaimed List in which event they shall be limited to with-
drawls not exceeding $500,00 each for the purpose of purchasing trans-
portation and for living expenses. In the event that such allens pay the

cost of their own transportation and additional funds are required, special
license should be applied for.

Attachment

314768



ES I
o, §

g L omuwwED ?GF

V;,AfEPRoauceoATmaNAT‘O‘ AR ri\f’j: : ’l?j Qé@/ 03 % A
S : éf”/_} h“*:\ D-t%dd F“ epfh % abah%

- RAyY ° : f—th

70
1N : .
.- .’).

U. S. DEPARTMENT OF JUSTICE
‘IMMIGRATION AND NATURALIZATION SERVICE

PHILADELPHIA

. ; 56215/53
February 12, 1946 TSR/meb

Mr, Michael L, Hoffman
Acting Director

Foreign Funds Control
Treasury Department
Washington 25, D. C. A

Dear Mr., Hoffmang

The attached Operations Instructions -(page 460U Revised 1-28-U4b)
issued by the Commissioner of this Service concerning elliens brought
from Central ‘and South America” for internment under agreements made
by those countries with the Department of Statq/gives rise to the
statue of such aliens in so far as their funds are concerned. It is
requested that consideration be given to the issuance of a speclal
license which would automatically unblock the funds of the subject
class allens particularly funds held by this Service at the time tne
unconditionsl relesse from alien enemy proceedings is issued.

In some cases Latin Americans released under this procedure have
actual ly departed from the United States but were reluctant to des-
ignate a commercial bank to which their funds may be transferred for
blocking. Having little knowledke of American banks the aliens prefer

to leave their funds in the custody of this Service. If the special
license mentioned above is issued would objections be raised to the
payment of funds remaining in the custody of this Service on behalf

of departed latin Americans in the form of a Treasury check mailed to

the alien in the country in which he is now residing?

The subject class aliens are be:ng relsased daily and it wouyld be
appreciated if when a decision is reached Mr. C. E. Waller ‘of this Service
be advised telephonically. Mr. Waller may be reached through the Depart-
ment of Justice switchboard in Washington.

Sincerely yours,

/%%

Perry M, Oliver, Director
Attachment of Administrative Servicgs

FQRYVICTORY
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OPERATIO. INSTRUCTIONS - Secf

II

Departure from the United States of aliens brought from

Central' and South America far mternment0 (1=3=46;

1, Reference is made to the cases of aliens
brought to the United States from other Amsrican repub-
lics for internment under agreements made with those

7 countries by the Department of State..

" 2, The State Department w1ll from time to time
notify the Central Office that particular aliens of the:
subject class shall be unconditionally released insofar
as alien enemy proceedings are concerned, The Attorney
General has approved the release of such persons from
restraint as alien enemies even though an Attorney -
General’s order of internment was. issued,  On receipt
in the Central Office of such a release notice from the
State Department, the Central Office will notify the
field office of the termination of the alien enemy pro-
ceedings and will enclose an immlgratlon warrant of ar-

rest with the notlcee

3. On receipt 1n the fleld office of the alien
enemy releass notice and the 1mm1gratlon warrant of. ay-
rest, all of the following steps shall be taken imme-

diately-

(l)' Notify the alien that he is no longer sub-
Ject to any restraint as an alien enemy.

(2) Serve the immigration warrant of arrest,

(3) Pursuant to the immigration warrant of ar-
rest, release the alien on parole or recog-
nizance, or, if exaction of bond.or his de-
tention is deemed essential or unavoidable,
immediately request Central QOffice approval,

(4) Notify the alien that he may depart at Govern-

' ment expensevto‘the country of former resi--
dence in Latin America from which he was -
brought to the United States9 or that he may -

"(

6000w

depart to any- country of his choice at his own

. expense,

e R /j s
= _ 8‘7' hni\:s Jm%ﬁd F"e epf- % Mﬁ@

Page 4604 -(Revised,lw28;héx§hk”
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Sec 600.1 OPERATIONS INSTRUCTIONS

(5) Proceed with the hearing under the warrant
of arrest where the alien does not signify
whether he will depart in either of the ways
prescribed in paragraph 3{(4) of this OI3
where he states he does not intend to do so;
or where he elects to depart at his own ex-
pense and makes no effort fo depart within
a fixed period, due regard being had to
shipping conditions,

(6) Arrange for verification of departure, the
departure to be made under safeguards if deemed .
necessary. Wire such verification to the foi-

. lowing address:

Chief
Alien Enemy Control SecL“01 A=BR/A
Department of State
Washington, D.C.
(7) Execute and distribute Form G-35.
L, A departure permit or waiverniher“of is- not re~

@ulred in the case of an alien departlng from the United
States under -the prov131on3 of this OI0

(Revised 1-28-46) Page 4605
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ADDRESS REPLY TO

SUPHE ATTORNEY GENERAL
AND REFER TO

e s o | DEPARTMENT OF JUSTICE

ST AT VI
>

T ]
Lz/ L . RN N ubs
HLT:al WASHINGTON 25, D. C. PR '2 ,

January 29, 1945.

9-21~0

I. G. Alk, Esq.,
General Counsel,
Foreign Funds Control,
Treasury Department,
Washington, D. C.

Dear Mr. Alk:

Some time ago at a conference in this Department you requested
copies of all opinions which the Attorney General has rendered to
the Alien Property Custodian. I have just had a set made up and
enclose them for your use. They consist of the following:

Date of opinion Subject Matter
November 10, 1943 The authority of the Custodlan to anter
into contracts conteining warranties,
express or implied.

November 17, 1943 The authority of the Custodisn to enter
. _ , into a compromise agreement with the
manager of Kiyono Nurseries, who cleims
to have an interest in the vested property.

" .25, " The authority of the Custodian to sell
vested property (1) where the former owner
was,at the time of vesting,and is now in-
terned; and (2) where claim for the return
of the property has been flled with but not
yet dxsposad of by the Custodian.

. 24 " Whether the Custodian is subject to the
Civil Service Act and the rules and regula-
tions promulgated thereunder in connection
with the employment of persons to operate and
carry on vested enterprises.

December 22, n The authority of the Custodian to pay debt
~ claims asserted by creditors of the former
owners of vested property.
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Date of opinion . Subject Matter :
April 8, 1944 The authority of the Custodian to pay pre-

vesting and post-vesting taxes.

November 28, 1944 The authority of the Custodian to enter
into agreements whereby, without depriving
licensees under vested patents of their
exclusive rights, he relieves them of
the obligation to pay royalties, includ-
ing those accrued but unpaid, under patents
that are used in mamifacturing products for
the United States.

Very truly yours,
Chief, Alien Property thiga on Unlt.

Enclosures.,
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DEPARTMENT OF JUSTICE , BUREAU OF PRISONS

Hovesbor 8, 1941

SUPPLEMENT NO. 1 YO BULLETIN MO, 562
TO ALL FEDERAL PYNAL AND CORRECTIONAL INSTITUFIONS

| 1, The following questions have heen railsed relative to the
3 subject of Bulletin No. 562 datud Ootober 27, 1941

,f (a) Does the Executive Order prohibiting payments
. to forelgn maticnals ineciude the perscnel funds ks
” of immmtes. o

S

T e

(b) May immetes who zre also Joreign nsticnale pay “iﬁh
finsa. ’

(¢} Moy they purehsse coumissary eoupon books.

(d) If persomal funds mpy not be pald to foreigm
T mebiinnls, what disposition should be wsade of
those funds.
(e) In case thelr persomal funds eannct be paid
foreign nationals at ralea&e, Day & eaah grotuity
bﬁ ald thews,

(f) Should the nationality of contractors operating
a2 individusle be determined prior to payment.

Tae mntter was diseussed with rapreaantativms of the Foreign Punde
cuntrql Section, Tressury Department,and the following informationm wae
giveh‘by that organization which is prosmlgsted for vour guidance.

E i
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DEPAETVENT OF JUSTICE, BUREAU OF PRISONS. .

Hovesber &, 1941

SUPPLEMERT B0, 1 TO BULLETIR ¥O. 562
70 ALL FEDERAL PEHAL AND COFRECTIONAL INSTITUTIONS

1. T7The following questions have heen ralsed relative to the
subject of Bulletin No. 562 dated OCotober 27, 1941t

{8} Does the Fxecubtive Order prohibiting payments
to foreign nuticnale include the personel funds

of inmztes. ~ G ) -
(b} sy inmates =no are also foreign naticnale pay “?ﬂ~
{ines. '

{c} Moy they purchase commissary coupon books.
{d) If persomal funds mey.not be pald to foreign
" nstionels, what dlapositlon shonld be wade of
thoge funds.
(e} In case their perzomal fundz cannot be paid

o forelgn natlionale &t release, vay & cash gratulty
e ‘b pald them. ‘ ‘ '

- : i

() Should the naticnality of contractors operating
29 individuzle be determined prior to payment.

The matter was discussed with rﬁyreaenﬁutivés of the Foreign Funds
Contrel Beolion, Tressury Department,and the following information wae

gived by that organization which is promulgated for yowr guidance.
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2, The Executive Order does apply to inmetss parmanal4funéa t%

in the Prisaners! Trust Fund, subject, haw&vag,a%u the fallu@ing ot - -
3@ The Executive Order prehibiting_paymégpé to naticnals of th&-~'ﬁﬁ )
ﬁgraign counfries listed in Eﬁ;létin Hos 562, é9%3~not gpply:ta any é
nationa&s of those countries who had entered the;ﬁhitgéiéﬁataa upon the E

authority of prﬁper vigas on or before the‘effeat;fe'd&t¢f9£ the Executive

fon g

Order, Ip this comnection the Executive Order hedame a{féé%ive for the

respsctive‘eauat§§iﬁ on the dates 1r6£ea belows

L e April 8, 1940 Nomway and Denmerk
Lo b o ¥ay 10, 1940 The Netherlands,
Lo o ~ Belgium and
i A Luxenbourg -
" Fape 17, 1940 France
L e Taly 10, 1940 Latvia, Estonis and Lithuaniz
Qetaber 9, 1940 Rumania :
Harch 4y 1941 Bulgaria
¥areh 13, 1941 - Hungary
Harch 24, 1941 .. Yugoslavia
' April 28, 1941 : Creece
© Andorra
: ' Augtria
" , . Czechoslovakia

Liechtenstein

Poland

Portugsal

San Marino

‘Spain

Sweden

Switzerland

Taion of Jobi&t Soeialist Republics
Ching and

Japan

..._....v..,

-.._....___;::-_..: J
B
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4y HMationsls of the forelpn countries listed may be permitted
to gay from thelr personsl funde in the Priconere? Trust Fund finea ;
A fuposed by the United States or any State or submdivision thereof. ‘
5¢ Hatlonels way be ﬁﬁrmittgd to expend for their personal %
7 use sny smount up to $100 per menth. This rrovisiom would cover ihe , ;
withdrawal of coupon books in accobdance with the commisssry regulations.
6. If the umount due a prisoner st velesse i nod maro.than E
$500, the full amount nay be pald hinm st release. Should aﬁy anount

in excess of §500 be‘due a prisoner whe ia also a national of one of : E
the countries listed, the matter should be referred to this office for _ i
presentation t¢ the Tressury ﬁ&p&ftmﬁnt for é &@ciaion a8 to what dise

position should be mﬁée of the funds. In aubaitting any suchiﬁaﬁaa

which mey arise, it is requested that e full report givging (a) the

nane of the prisoner, (b) the country of which he ig a citizen, (e)
the smount due him, (d) the source ¢f raceipt of those funds, and (e)
any other pertiment famcts, together with recommendation as to whether
the funda should be puild the relemsed prisoner.

7. 1If the amounﬁ due a pris@n@riin the Prisoners' Truat Fund
were more than $500, he would not ordinarily, undes our regulatians,
ke entitled to sny cash gratuiﬁy, and since L1t will he necosasry te
suboit such onsss to the Tr&asury Department for decision rolative to
ths disposition to be made of such funds, the guestion of whethor a

cash gratuity shall be ﬁ&iﬁ?shmuié éiééibéipresentad at the same time,

314777


http:request.0d
http:1iVO'J.ld
http:impoa.ed

ARt gm0 STy e epnn

g;;;;;aqm;‘;;;;mw el ogcw i R

‘é\r 77 h*ww%gl Fnle eﬂf’% M"’fﬁ’

8. It may reasonedly he agsumed that contractors oporating
%8 individunls within the United States are not natlonals of the
L foreign eountries 1is ted in the Ixecutive Order and no investigations
‘ﬂ nrior to payment of wouchers phould be necespary unless the cortifving
;mf.‘t"icer has information, or otherwise has reason to helieve that the
controctor is & notiomnl o“ soma‘ foreign country mi‘a}ect to the proe-
visions of ﬂw Executive Order.

9. It ie believsd the {oregoing answers most questions which

nay ei-i.zm, tut should there be any further questicns regarding the

matter they should be referred to this office for ocur considerstion,

—_— \ ~ . JAMES V. BENNETT
" Director
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and gave svidanoe as to its terus, In the moambime the contyect was
obtainsd in London through the ocoperetion of the British euthoritics.
 ¥his vital plecs of evidence reashed cur hands on SBepbeuber 11, 1842.

#ho favestigation of the Dreegor 8hipping Campany bas included
& thorough lavestigation of ite 39 officers and employses. Beoh officer
eod omployoe was required to m’er a detailed questionnaire, and, in
addition, mh officer and amployeo was interrogated. 4 statement of
¢ach interrogation was pmparad amd, and sworn to. sg,uf the officers
and eémployess who wore immgam appoared quoauonam-

m m sourse of m» tnvuﬁpﬂnn 1% booswe appamﬁ that
mtmlymmﬁ Presio

Yy mn meemma in this m&mm Vie have Yoon |
sollaborating wm and- mm'um:xsa information to the Dupartuints of
Stato md Justios, the AFC, and the QNI To 'uwm the exent os
thia unameun, the mmtim of Ur., Divogor

the Treagury and BBY in the prosens

tho British m”y In n«:ltm ! hwa mrﬁmh dlmca&m'wuh ths
 British Guthorities who foel mt 1% 10 essential that their aotien with

reference to the affilistod mﬂarprm in ame mm. Gorh |
"mdeurmionmmm olo

o of mpmmtiwn of tho AFC nn&

1y omdmted.

on the muo:mymm Womtionmmt%rm& |
that theo nmw Shipping Gmauny be mauoa to. zsquawe. At that time
; mﬂummw:mmumemmemm mmwm

or eomhutm whuh m pnrm with mpmt o mumum.

nuMhmlummtmmmmMameMWy
cmmlmpnbutmyhetmm
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Heasures regarding the retarn of Dank notes or Stete
uob@s}ﬁrem shroad, (Ministerial Decres of Getober 3,
1935,

Rules for the importation of lemk notes, checks and
drafise. (Minlstertal Uecrce of November 16, 1935.)

Fxportation and re-imperiation of Hemk notes. (Intere
mdnisterial fecres of Way 25, 1936.)

¥ew rules for the export &nd isport of Bank notee and
gecurities drawn in Idve. (¥inisterial Tseres of
fotober 30, 1939.) \ '

hmendment to rules for export and import of famk nctes.
(nisterial jetrse of Gotober 26, 1941.)

Regulations coscerning the deelaration of the amrsﬁip
h ega fm;eigza securities, (¥inisterisl Deoree of Dscomber S,
1934.) ,

Provisions regarding the transfer of foreign currensies
and declaration of foreign securities, (Hoyal lecree of
lecembar 8, 1934, Wo. 1942.)

Gbligation for Jtalian citisens to report chamgee in hold-
ings 4in forelpn credite and foredpn exchangess (Royel
Teorog 01’ MM 1'7, 1935. y@‘u 1‘)

Obligatory surrender of fareigxa oredits end obligatory
ecnversion inte Treasury notes of ferelyn egourities.
{Royal tecres of bugust 28, 1935, Wo. 16L4.)

Convereion into low of Royal Tecrees ef Decomber 8, 1934,
¥o. 1042 apd Jemuary )7, 193%, Mo, 1, with modificetions,
(f” of m!‘f %g 1?36‘; Hos 1@36)

nules for the surrender of f’m&m ecredite nnd securities,
(Royel Jeeree ef December 28, 1936, ¥o. 219%.)

Rmimma that mortgage institutices surrender forelgn
oreddts to Istoambd, ?mmmmx Deeree of ¥aweh 3, 1939.)

Wa for the facilitations of foreipm oredit transactions.
(Roysl Lecree of Jume 20, 1935, Bo. 2573.)

Regulations m@rﬂng the financing of eredits dsyrived frem
axmr&)zmmmm. (koyal Decree of Janwary 11, 1937,
‘E{Qv 1-

*
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'F&m% prokixdtione, (inisterial Ueoree of October 3, m:'.%%}

Import Bystem from Jenuary 1, 1940. (inisterial Deeree of
Vecsnber 28, 1939.) _ '

Mo &mﬂ; system. (¥inisteria) Lecres of July 15, 1940.)

Prohibition sgainst the ezperd of silver., (Kinisteris)
Deeres of tay 7, 1935.)

Comtrol of gold brenssctions. (Reyal Decree of November 14,
- 1935, ¥o. 1995.)

Prohibitions against the trapsfer and export of slatinmm,
;gold, s:llvar, pearls snd precicus stewss. (Hogal Deeves of
Septenber 3, 19&1, Noe B824)

Payment of imporis originating from eounﬁrwsv which have
sdopted restrictive measures regarding Italias mmhm&iaw. :
(#inisterial leeree of Wovember %0, 1935.)

Provisions $o ensournge the Sourist trade, (Royal Decres of
¥arch 5’@, 193@5’ Nﬂc MI

Rules regurding violations ¢f forelpn exohanpe laws. (Hoyal
‘Decroe of December 5, 1938, Xe. 1928,)

Provisions for the trancfer of savings of smigrants or
repatriates. (lew of ¥ey 17, 1@%, Yoe Thbe)

Pensl measures for foreimm exchangy violations, (Law of
M 2‘&. 193?’ hﬁ. m"Q)

hegulations on forel;n exchanpe tvreffic bhotween Italy mw
Albanis. (Interministerial Uecree of Geptember 25, 1939.)

Condopation of fines with rmpwt o vielations of foredmm

exchange rogulations. (Reyel imcres of Dacenber 1:%, 1939,
Y¥eo 1915,)
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REPRGDUCED AT THE NATIGH. \L AFSYY &
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WASHINGTON
FOREIGN FUNDS CONTROL. . .
In reply please :
refer to: 18667 :
My dear Mr. Secretary: l"‘e_‘ :
Reference is made to the \f;:ommunication from your Department i
of June 20, 1942 (FF 811.51/4256), ﬁransmitting & paraphrase of :
confidential telegram no. 726 from the American Embassy at Madrid, : ' .
concerning the disposition of dollar éprrency held by the Foreign S
Exchange Institute and requesting this %Department*s views as to the reply §;.
to be made to such telegranm, g 5
It is suggested that the follow:!.ng reply be sent to the 8
American Ehbassy at Madrid:; &
WReference your no. 726. All United States currency B a
emanating from Europe is deemed prima facle to be of- : b
enemy origin. You should advise Institute that the it
only evidence of non-enemy origin acceptable to Treasury s
is proof that country from which currency is imported i
into U. S. is cooperating with this ffGovemmen‘t by &
preventing importation of dollar currancy from Axis v
controlled territory. | 2
"For your information Treasury will noticonsider licensing 2 %
imports of currency except after currenéy deposited in a e
Federal Reserve Bank pursuant to General ‘Ruling No. 5, as W;@’%
amended, In practice Treasury is not licensing currency e
imports from Europe except in very unusual cases involving i
small amounts and is trying in every way to discourage e
such currency from being brought into this gpzmtry. " A Fie
Sincerely yours, ' 7
" S
J. W, Pehle .
Assistant to the Secretary 5
The Honorable, : : - -

The Secretary of State. 31 480 0 i
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