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".' " . ,',,:'~! :~ 7'~: ,"-;: -',:', ".:' '~'.,' - ; 
" , 

, " .... ' .~.' 

.. '. ", 

GenerU',HaYes , , ' 
1 A.pril' 1948 , 

j " 

,j , " ' , '" ' 
The Ifunctions ot ,these, alli~d' nationals, ,would be to cont~ctthe ' .' Gerzjmn"!JeWishCOlDlDllnities by, means, o~ a ~ircular ,letter ~,.lld ,person .. .: 

,allY and with a view to obtalnil;lg,inI'ormation,on prev~ou!i' Jewish,' 
hol~ngs in, the, cOmmunity arelll.'Ib., order to,verity ,tbe i~fQrmation re­

, ceived ,from. the' German Jewish 'con:mlUnities, these allie'a nationals, ' , ,
,woufd,inaccordance wi til pro,cedures,t~ be agreed upon :with OM:roS, ' 

, 

also consult ,the Grundbuch,whioh.is a document ot public~ re,cord and 
, ,alB;? the 'doCuments' in, tlie ,Le.ender pro,Perty officieswh,ich:ar~.' ar~~.· 
, we '1;lnderst_and,pu.blic dO,cUllients.The,,,allied nationals' w:,ai'lci also be ", . 

in touch with oADJ's in Berlin and, in' the field. We can,citreryauJ. ".' , '.' . , . ", ," .',}': ' I
assUrances, that, :under nO circumatance-s, will these. alli~ed nationals' I 
I' ,,' , ",",., , ' , 

or any .indigenQUs p~rsonnel ot thErAinSrlca,n Joint Distribu'tion C'OZJ:r." , 

, m1t~ee, contact direc~ly, Or '~ndirectly any member of t;lle, :GeI'lll.Wl GOv­
, erIllllBnt in 'connection with this work wi t'hout "specific pri'6rper-, , .' .' 'I 

,mis:sion tromomJS. ' We uso ,specitically undertlike ,not 'to ',contac·t, ' 
'\ 

i 
I 

, 'the: ,German restitution ag~ncy tor such intormation' and statist~cs. 
, ,.' I ' , ' ' , '", . '", c' , , ,

I' " ' 
, 

" Ii ' As I statedtomembers'ot 'your;stBff o we ,believei~ is most 
ess,entialtocollect ,this i~tormationas quickly as., pos~ibl~. par,.i. 
ticU.larly in view ot the tact th'at, all claims for heirle:ss property 
andl all c,laims tor restitution .of's~cifio 'property mu'st' be made 
on or before \31 December 1948. In connection with oUr functions 
tor: ,giving legalprotect,ion to refugees', and per~cutees ;~naocoro.­
a,nc:e' w'itli the arrangements between the_r1can Joint D;stribution,
COlJlIlii ttee and ,thePCIRO, we believe~b.at intorlnation':re,+a;t1ng to 
t~ tormer German ,Jewish' holdings in GermaIV:w111 provic;telesa;L, " 
prqteotion tope rsons who may not yet besIleci'ti cally identitied. 
We : are' theretore prepared to collect thisinto:rmati,on ,and we will, " '" 

, of !'coorse, .. otter specific assurances tl:il!twhen asuc'ces~pr ,Orgai iza~6n' 
, 'is ,tinally deSignated, we will turn over all, suc~ intOt".lIl.ation, " totbe ' 

suqcessor orga,nfzation. ,We also assure you that suchr~cords,andin.:. . 
tormation' as v{e may' 'obtain WOUld', or cwrse. be open to iMilitary: ' 

' 

! 

Governmellt' inspection.' ',. 
" I' , ," ' ,.' , ,,' ",' , , ' :", , " 

, 'I ,should" be g;rateful ,to re'ceive, 'some iIXlic,ation'tl-OmYCAl as 
to/Whetherwe'may proceed'oD. the ,basis ott.be above plaIr.', ' 

,1 A.~:r~gar4 the records obta~."ned'by'nr •. :t>e~flei-'<it'i~m.Yumer.. 
stftnd!ing'that these, records ,are almostccmpletely bas.ed solely upon: 
information furnished to us, by the, 'Ge'l:'inan-Jewish OoJllliJil:n·ities. , The' 
re?or(i.S arepre~sep.tly le>cated, iIi Fran~rt.'apd we haT: h~' ilo 'in~, ' 

- tention ot removing., the documents, trom Germany. We,wl.,ll 'De pleased' 
tol turn them over to wl:iQmever yOu 'designate or should you agre'e" we ' 
wii.r' hold the records andush them 1n connection with our operationsl

, 

, un~er' the above, plBn, a:nd'we would ot coursens,kewhate:ver, ultimate 
disposition of them as yo~ nay q,esignate. .' : ' , ,"

, I ' 
I 

,I , 
I " 

, \ 
0, 

I :. 
I"~ 

I 
I t 
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General B~es .' . l'April 1948' 
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Finally, 'I, wish to express our appreciation.tp members of , 

your ,.S~ff fOl\'their'understanding 'and consideration ,in' oonnection ,,.. 

with' the oral discussion' of :the problema which a:r:e 'set· forth in 

this letter. '. . .II' " ..' .' 
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.. "\,,,,~,,~~:", .., ' .. 1Jf"~.:~/:;~~i~.7.·, I:, ,.:." . < ,"j. ',":\':-::'~ _~ 
'J)iF\FI'C-E' ;(?:J'R',M·ILJ.T,;,AiR¥- G'Q;V.1E~ 

~ .\f.,:!_~., ,Y:/, ,,:;1<,>~:.:~..<.,i,'" '~> ... '".,.~,'/;"~~,.'",,\:~;..~£:.o'l .. ~,:::,.',~>"~'~:"~;~\;:V~ . 
, 'LANiD: ,WUERT.T'E;M'B"ER:G~~:Bi&'E)rE:N"'" 

, : ",' ,";', ,,' :', " ,'\,. ,',',:' ',''',':, i ' >: "" 
,FIRStfMILl.TARY GOVE,RNM;-ENT B'ATT-,ALf(!)N':, (SE,P)- "" 

i 
I , t, ' , ' ' , ' , ',' '," .',',', "'.'i ' 

., 
":,/::'~ 

I"~. :4\:p'Qr54" US',~:RMY:'.' I"~ ';'- .. " ',.",",__ ,' 
~ , " . . \. " <.....>< :,,:,~ "~ .

" ' ,i' , ' :" ~; • . I ,'. , ~ "f' 
" 

"" ,. 
•1 "':, ' 

'j 

, ' } .,:; '\ ~' ~:~.~'~\<f~-;~ •.,,4'j,'''''.' 
, ."!i:" ,· ... ·'..1 ~;" ·r,....t-,.. ,~ :,:., ','~:, ,.:-::~., '-" 
"STUTTG'A'RT, 

", 

'GERMA'N,Y":,:, ',",,< ' 
i "~', v~ .' •• ~'. ': ~ , . ' ; '.'" ~F~. "':," ~,~,:,~~.~~.- J ,,' ·,r.~~~,,;• 

, 
~, 'f: ,iv1ajQf Ge,nerci1 Gem:ge P. ::Hays 
',' :Dep¥ty Na1itiryGovernor 

I 
~24~ March :1948' ',", ,', .,';

.' ~ ~ ~ , ",' .. ' . ' ' , l' _~ :".' :',! 
or,' :' ' •. ,:<": $' ",' ,,',' .~-' '" ".,,~ :', , .. 

. ~ ~ ,,\ >,.~.: ~.' i", '\.,.' ,-J­

~ I, l:1 :," ~",
,.,"., " t·, 

:;:,.~, t, • 
•, 

" ,';~. I 
, 'OOfic'e of 'lViilitaryGovernment, ,far Germany" (m?)' 
, ·'Ber.~:i,~,.:Germany", "",., .. ' r. 

,A?:,q, "742,us Army, " ':~, 

! ' 
, - " ~ :',- j , ',:, 

1., I,~ :p1~ased, that you nave, taken 'actidn.,: :oiithe.: Werner : .: ' Reiser¢att,er a,s indicated by, TWX. seen 'by me· ali' :21' P4~:ch:' 1948'·~ 
/" j.. .' .." ' " ;', 1, _ ". " .,~, ' , ,,~ ~. ~. '. '. t 

i " " ,,2.,. ;T.6complet~,: t,he f11,e .~.enclose,9~pi~'s,'~~r·9~~~;~p'ond~~ee, ' , 
,between",Pe~ser "and ·the, German MJ:llJ.stry of JustJice, ,wh:icrr:,'arie~:ma~ked", ' 
~;espect'iiv~~lY Inciosur~.s ]1;. an.d,B~', ',,' ,,' :;~,t 'i:, ,",",.' ' ~'( 

,. ",,' . ,,;:....! 
, " 

I " 3 _,While one may agrl;3e with ,the g~,nera~.oQs~r;v at'ism~, ;0£,' ..,'.( 

, P.eiserin 2b, I still am of theopiniOn~that pelser{,.~~ct~9l},s:in" " 
S:sking :t6'be"permit_~ed' to-reviewjUdges'tobe'€l~~ai~lisR-~crJ)Y,;, :. ",,, 

, ~erma,n •a1ithor'it~es,is':6'?ntr m:y,'~;0.IVli:p.tarl:Gove'rriin¢'~~ :po~:iJcy';':'in't~~t 
ori:ly :i:ri:,.th~, rarest;, of:,ooca~,;ions:d~s :lVlil~tt:r'y"Goyetn~91;i:t;'~~t~,~l2,t ti,9'" 

, e'xercise:sttchfunctiens •. ,THis matter of ,Uhoffici'aI'..~ebpl¢: atP~inpting 
t~o ul:!sert' quasi:-c;utharity, eyer, G¢rmGn, officids;.Wl-iic~ 'Mii;rtafy:",-:- ,~" :;' ',,' ,

, 'G:overrunent'dOes.' not itself ~xer'6fse..: seems te mesh:9u1d be;:,ste.I~nly"" ,,;,~ "; 
.: • ".', " ".," " , . ,V! ",,' ,-" ,'!I I and pr'omptly ended. ,'" , ' '" ' "~' '~" 

i' 'I"~ 


I ' 
I ' ' , ~"'::~,:,S9A,\ix:,';t ."
I" ' 


'i ~j{p.fP:",), 
L 
I 

'CHlIRLESM,. 'LAFOLl:E\l;TE' U'~i-\: x,..\,.AA.J\ ,e, 
I ... · 

Director ". " ., 
i ' 'II", : ...' 
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'OF~ICE OF MILITARY GOVERNMENT FOR GERMA'NY (U.S~) 
! " AG CAB LES . , 

bUTGOIN'GMESSAGE 

CON F I DEN T I A L RFDD: 06l818z FE~b 48.-,.-,----_ .... ---- ,,,., .. 

I PRIORITY- -.- _..... -',- ..... 
. \ 

TO : DEPT OFT.HE ARMY PERSONAL FOR NOCE 

FROM : 
, 

OINCEUR 
, 

SIGNED CLAY 

: .00-3127 
I'; '"" 

, , r c.! II 0 '2 ,; ~. ' 
; ReuradWX':"9s426" I believe that. implied commitmEtntH 

to Jewish RestItution COmmission would make the Government's 
position most diff1cult to explain if not -untenable. It vas. 
our understanding that Gen H111dring had almost 2 YOea1'S ago 
accep~ed that an. Internat10na1 Jewish Rest1tut10n Com1s's10n u'oulci 
be th~ successor organizat10n to he1r1essJew1sh. pxtoperty 1n " 
Germany, and 1n several conversat10nswh1ch I have had w1th Jew;Lah. 
representatives headed by Judge Proskauer I havealwaya let them 
understand. that a Jewish Restitut10n Commission , would be the· 

J ' 

succe~sor orsan1zation~ Tbe compos1tion of this Camm1~s10n vas 
to bel determined bl" the state ,Dept. 'Later, 1n seek1ng Quadr1partite
;a.greement" the question was raised on several occasions. While' 
this ~uestion did noteffeot Quadripartite agreement" we would 
have !been able to obtain Tripart:1.te agreement to a non-denominational 
SUCc8ssor organ1zation and ~ipartite agreement with the British 
to a 

J

German organization as successor organization... ' , 
.I ' 

; Our 'decis10n "to, publish a Wd:lateral law was prima.l:,11y 

ba.s~ on' the designation of a 8UCCeSSOl' organization to heir1es.n 

Jewi~hpropertJ as an. International J~wishRestitut10n COmmission" 


,In point of fact 1t wa.s our Wlderstand1ng that our Gov1; vas un'tr.:Llling 
for '9-s.to enter into any other a.greement.. ObviouslT, the JewislJ.. 
Representatives in the US were familiar w1th thesenegotiation~ 
and clearly Wlderstood that the successor orga.n1zationvas to "tm 
a Jewish Restitution Comm1ssiono 1 do not know whether or not 
Judge Proslr..auel" and his a.ssociates hs.ve a:t1y commitments in. vrit:Lng
but I am quite sure that they were given clearly to understand try
',I ',' '. .". 

I 

CC-3127 

. ' CONFIDENTIAL,'
1 

I ..... '- - .... - .... - - - - - ..... 
. I 

Copy No. 

Handle in compliance with AR 380-5. 
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Box. 5 /tJ 

. B)'~NA.o..~ 021e filE i .. , 

I. 
I 

I 
,,·r.'"
i. 

'. i 
I' 	 o 0 NFl D E NTI A L 

a.ll. res(pons1ble Govt Off1cials.vith '-Thom theY' discussed· the: iproponed 

. _ .... ~ _ ~~. 0.-.,.__• __~ 

I 
, -~-

REF NO:! CC'!'"3127 . '{t"" 

I 
I 
I 
\ : I, ~ . _ 

Restitution Law over the past 2 years that the successor organi~· 
zat10n :would be' a Representative Jewish Comm1ssiono . I knOY' .that 
in my own case I have always talked to the Jewish RepresentatlvEll9 
on this! assumption which was certainly n9t my owna,ssumptioll but 
basedonmy.coriversat1ons and discussions :with responsible Ofi'iciuls 
in both State and Army .Depts .. · In point of fact, my ;orig1na.l ViEHrl::J.· 
wereo~posed'in favor of. a German cOJ.-poration. . 

I . 'Regardless ot these original .views II '. I am sure·.the.t 
at DJ.:l.ru;mum we would be breaking an implied agreement it 'We d,1d 
notdesigne.tea Representative Jew1sh'Commission.a.s, successor ' 

.' Qrga.n1zat1on..' 
j 	 '., " " , " " 

. .,' .' I . I would like to point out. that early deCision ~s. ir;:~pi:tr-
ative f?sclaimB Wlder the law,Tilust be filed by the end or the .' 
present calendar year. By the time sucll a Comm:1~sion .is . for-med." i 

the reI;ll8inins time in which to tile' claims will be qu1tel1mitedo
j ,'" 	 . 

! 
I 

WX-95426 is AGe IN 84110 
I 
I 
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INFO I 
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REPRODUCED AT THE NATIONAL ARCHIVES. .} RG ~~Cl . ~., 'I: ,. '''-~ ;~.- .. -~'-~'" 

I' ..• .:1' . Entry 6-0""tl6/6.
( Box S lei 

....
,I 

,"' " 

< ",J, 
.. 

r~ . " 

. .~ . 

"~~:! . 

'­

" . 

'. ,J­
':h~

Drar,t':',' 
• , "I 

"be ,~~"'_~'_ 

.·;~L\"'·~ '. 
·<W~:tj:on 

..•....• c, .". '... ··*!f~:,'~~;~;.r~~;s;~{:s<:~;; :}'~,., .;<.>..f; . ' •. "; 2 '. 
"'j ,.l ,., :"';,<~~:.; *t·,.t~S!.'·~ppe.a~~/tha:t·f:r,an.. N9VeIilber .. _.",...,.., . 

. ,,;.. 

i: 

. : ,i947 ~·,bot~'~S:t·~~.~andY:War·~~~~{aW8re,:t,hB.t i -he' ',' 
'·;I*t.~rIlEit~?p~}\',J~#~~~)~~§c.e;s.~r,'··:~~~a.~~:a~.ion.'· ...."',.....,­

:L.: '....~·~t'",~hi;~,:.:;:w~p,~:;t;p,~::~,.~~~,~lD.;t.I!-;~J~~~~~,;J.~,.~~i 
~. we'.fa~led··,to·;.ob,taJ.:n,aiIBizonaliRestltu·tion 
'" ~.- ' '," " •.,·bS_; " ~":':., ~\ ,.J~'.,'" >~, ,~::::~~, ._I: .. ~·. '.' ,':j . 

·f .. · ......•. >.;,' .. ,;'~. " ~ 

'" I' .,.>~#/Yqi{ .. ~Q:;'2il(f.:t'tw~~· ~te!;i.:'~9 '09 ..' 
:: :.t'ba:t..the~:Jewl'ShRestftutioli;:COrriiDissl:O . . 

. i_I, , .' • ..~.t, ·r r' ".,' ", /.', .. ' ~~. {"", , ' , •• ,': ,.," 1'" ," 1;r. ", • . 

'.' ':,.' 
., .·:th~·,Memb: P",~Corppra::t'i'6n:'!;S.w:;o:t',:;~~,he ,"" ....."".....'- ,.CJ..L', ..... c 

':'P" cj.a.in+ttig~.,::he'~J,'~e~s, :tind :,u:n~f~ii¥'(· T1'.• T'.... nOT''''·'U' 

" ,
'.' 

.,")-. '. 

'. ..' 

'ang ':had . ~~q4ested·:;,that,'_1't 'pe:a' '" , ~ 
'.' 1 t <, " '/ . ...,;"­ ~ w" , : ~. ,".,',' 1 •• • t, .t 'P' • _.. ", 

'J:'~,wi$ 'p.r<?per;ty :pUr~.ant·:,to;;~De:per1;lI,il:ent 
• ~,r,,' ," '! ""-. ,", '''''>' • " " :,.', ." '. 4,~,~.t.·,.d· 1 • .' r,.~. 

,:l#jiws~,':;'~; ,:.>"~!( .. '~~for,C;:: 'c,p,n~~9-e,;-l:p.g~b±s.' 
'. wlie:~pe~ ,Y:..9),i;\' ~~;~t:a.1;~.;::~onsfQer' :~fji,~i ". . " 
·,-pD:e 'for';,,,,e's1\~Iia.t1'0 ;l:'aS,;,a .SUCC~s:ab:t<'org'i\t:niiat 
. I~::: ..·""I.' ::'<~..,.... ,... ',:.'.~,:..._.':",' ",.:1',:" I', ':'~"""" -"", 

;r'·'" ":'~h'e:,;que~hbILtnu~ i~i~'~ented ;"to War',; 
·t~§: ·,the' ~"ro'" ·,taieile'gs~,:;6l;thi'~~inb~fsb:f ;of .''. ' '. . pp -.' pr. " ..', ",. '''" '; .", "'4'.' ..... '.. " p '" ~LI.tI',::~,:'~~l~I'.!'l,1J. 
~:?~. n9t;,asj9t~e:,~~;~;ture' ,Pf'\lt.'~:,c>rg~~za~ 
~J;:,,:/;', ,,:' , .' ',' '"',, ,.~:., 

. "t.·.';"i: .,'" . 

. \ 

'Advi'sor'>on f,Irii'8riial-:Rest:litutlou', ' , ,:,,;;"~ 1";'< ~::. '/.. 

'. ,­

,"" 
i.: 

, 
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H EADQ UARTERS 
JEWISH RESTITUTION SUCCESSOR ORGANIZATION 
APO b9b A U. S. ARMY 

September 3, 1951 

~on. Jolm J. McCloy. 

:u.S. High Commiisioner for Germany 

fPO 757-A ' US Army 

:bear Mr. McCloy;
I 

I 

\ I have just received copies of letters sent by Jacob Blaustein 
to the President, objecting to the addition of German judges to 
the Court of :.aest1~~1pz; A.Pll!~8. Since the matter may be ra.ised 
Wi th youa:u.rlng"fCfur;"'~'ta;'In"i'lashingtont I am attaching copies of 
the letters for your information. 

B.espectftllly, 

~C3,~ 
BENJAMIN' :a. FERENC Z 

, I i 

Enola. 
I 

i 




Th, situat~on to whioh I refer has 1>0, do withapr()posalot Our Sta~e 
De~t and Br1~tdn and France to replaoe the AvlGnoan Court ot Rest!tution 
Appeals: 8.lld' ita British and Fr\mch counterparts .~ a ft(JW'. Court of R.esti1lution 
.A.pP~sif'or< all ot Western ~ (to oon8tstol bOth Allied ..and German ' 
j~)i~llwlIJe~j We are conV'1noed. vUl menace the v~· e=d.stenae 
of the· Program ot prctpel"tq restitution to the vicrtims (and their sucoessers) . 
ot luifnn.I '., . ..' . " . 

~ you will please note £rom the attached, ve believe that, this proposed, 
chal2ge 'in oourts .lit both Ulmeeossary ~nd llnwise,,..not onl.y trom the st,anipoint 
9£ those who.. are fjo entitlec! to and·, are in such dire lleSfi or the. restitution, 
bUt al.~.as·re~the red welfar~ ~~. GermBl\V'itselt and the ulMmate 
Datio~ 8~ty tnterestsot the lJni'tad States. . . 

, 

I: d0 hope, Mr. President, ths:t you wUl be good enough to intervene 
promptl.;r with the State Department in th!smatter and oan let me know regArding 
it•. I might add that ali the recognizee!! Jewish orgqnizations of our count17', 
as velf asotheJ:'· Amerioans; are anxiously .8.wa!tihBthe outcome of this. 

I , . 

s/ Jacob Blaustein 

313099 
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,Dear Mr. ,Preaided I,.,. . 


I 


i I am taldng, the Ifbert7 of liql)pea1ing ile ;you ~' on 
in our opln1oD, ' ' soma recent 

I 
. 

The FOP'D ot pro~ rest!tution inVolves the return ot property whioh 
bad' been:taken trom mambers of gt<>ups peraeouteduDd. the Hi~er ~egime in 
Gel'JlllJ.l'V" ! 'l'he elementary justioe ot ~a program has· at sll t1m.GB ,~llIen reco~ 
nized and it baa, ot course; been puhliolY suppol'ted lor you 'as tJell as.by , 
various ~enaie. ot the 1'1n1ted States (]ov8r.mnent and' tbe Western iAln~~rs. 
I, ,.~ . 

At pr$sen, contJllOl OVU' the program 1n ~ 1s ~~ 'b,r the 
Allies as one ot the poverswhioh they have "reserved" to th~"8 l.Uider 
the OccuPation Sta1Nte. The ao~ 1mplemsntatiOll of, the reat.1tutton ptOOgt'mll· 
1s oarried out under special M1l1tar:Y Qovemment l.gisl~tion in ~whiah 
oreates a ,~ of sp$Oial. courts, including, in the WiS. zone, an all,... 
Arnerioan,Oourt otRest1tution Appesls,\1ldcih 11 the highest c~ ot appeal 
under th,lav, and ,in the Britiilh and henoh zon8s, CIOuterparta tbereot~ 

i , " ,
In 'COl'lfteotiOl1vith the proposal to replaae the 'present Oo:cupatlon Statute 

tdtb a o~~ UTangement between the AUies ~ Ge~~ ii; has been 
inade ~ thatsuohres01"V8d powraTdll be rellnquishedj in returil for 
(among other thiup) a OGAtraotual commitment rroDl the Germans that thq 
themselv~. wU1 ent'Ol'08 andaohieve s'lUlh Orsoupaticm polio-iea as the o~ 
refening to rut1tutlon. 

I ' 

I 

~tel;r, it bas not bean possible, beoauSG of: r.asonawhloh are 
perhaps lIndeJ"startdahle, tor the interested Jewish groups,vho are pavel¥ 
c6ncernGd that German control over res,t1tutlon can only moanmtmdittiji&OJl, 
to ascertain the ,preolStl terms vh1ch our own Government and thoilieot' the other 
two AlUee plan to aubmit to the GerrIltUlS 011 this matter. llela~i_have 
learned IthSt <me of the teftuS t1I1der consideration 11 a ,propoMl:H\iWlJR·i 
AU ,CoW;!; Slf, Blpitttt10U AP'9Il'!1, I!1L ,AU. lfestm ,Qmna!i.y, a ,ould,!t,~ 
mlld_ 9rN.Jiiia•• " ," ,", ' , 

I" • , 

I, ' , " ' , 
~'1"C:Iaot1.n to, th18.intormat1011, whioh we havetol"CdUlq ooWcqed to 

the Stat. Departme,"nt, is'that lI.Vall.lpumll&,_",~rtltaM .at..,
Det1tJ:GI." we 

," 

,have prev;loUll.l.7 pointed out that the GeDl.8J.l8, at' ¥al7' 
. ~, l' . " 

http:GeDl.8J.l8


I ~.. 

il~ghest l~, in the JlNSs and tlu,oough tbeh" organizatio1'l8, have alreaCb" 
dGmonstl'aW their 1ntratul1genthPatUlty to the whole program. !he;y lave 
tilled the air v:i.~ threats of boycOtt and admhdstrative and judicial sabotage. 
The head of the Bavarian ottice adm1nist6l"ing 1:ndemn1tioation to the vietims 

, o~ Naa1am baareterred to the restitution law 8S a "oriiD.e against the Bavarian 
~pl•• tf oertain Ge1"l1'.An Land sovernmen~ have openly res1st~ High Commissioner 
MOC107'S energetic and continual efforts to 08.1"17 out the re:stitut!on program,
ar¥l others have 'demanded the weakening ot the moderate restitution statute. 

I . 

! ''rbe ehiet bul~lc againat this oppolJition and the instltl1tion, which has 
JlI84e,.pc"ss1b1e th,e ~on of restltu,ti,en,,'thUS far! at le.tin theU~S;' sane, 
~', ~"t~Ameriaat1 Court' of iesiiftution Appeals, \ Neault);. ,whiCh has' found 
it neoessa.:ty re~17' to reverse the anti"""1'estltution'dec1siollllli of lover 
aGrmanoOu:rts.' To replace ·CCRAI bT a jomt milllOd, ~" t, am convinoed" 
~ present the Germans vith the vf11!1' sl~, opPortuility and, tn~trU.mentallt;y . 
they, have been seek1ng to' enable' t.hem tos011ttlethia WhOle program. Dellq1.ng 

tact!'C8t unfavorable decisions on vital Iftech:nic&lft issues {\lhere a single
wrong detd:.on can, underou.t 1mndrec1a of pendirig cases) and numerous other 

~aP8 awtt,~ restitution program in neh iacourt., '''CCRlft iS'the qY'stone

04 the restitution 8.rahj remDV$ or veeken "CeRA" 'and the J't:ructuredol~apse'h 

Tli!s is not to mention the possible effect Vhiaha suooes8ful evuil!>l'l in this 

field Will haft en the var1.OllBcommitments in' other tieldswhiohthe GermtWl

m7e expeoted to make under the oontractual arrailgement, and; llit1ma~~;:on 

the German attitude to l.ilestem democratic inter'eats and principles in general. 


; bae viewt3' ha.VG been presented to representatives ot the state Department
bUt, 'Il.nf'ortunately, a fun~nttU. oonflict 'has persisted b8~Qen':tile1n '8rid, Q~ i, 

HIves. AlthoUgh the Deplrtment is now giving fUrther oou.idera.¢mto the ' 
matter, the viewpoint most otten expressed is 'that neither the ~s nor the 
other Allies oan beexpeote4 to agree to th.oontinuation of an all-AUied 
oourt, that sttCh, t1 oourt 'WOuld be itloonGiatentwith the 'neW f;ltatuS' aonteiitplated 
t~l" ~. 'and that the entire ,nev, contrt\atue.l arrangeunt'os.imOt' b6!J.eld 
up,ovar anillS\le like this., The B.partment also argues, that, ~ a.ttV'event, 
the '~ contractual. arrangement tdll cOntain t&rms' which saf'eguardtest1tution,
aD.ct that a ,m1lrs4 "GGlAa can be mad. to wo"kaucoesstWlt. ' .,

I ' ,," ,", " . " " ., ,',' ' 

I We contend that 'ou:r Goverment"s )i4'esant 'attitude in,tile matter is mistakenin 'seVeral. important respeots.We point ,out that then is DO legal reason ~ 
a. jnw contractual, arrangement cannot inolude a provtsiontor mairi'tenanoe ~";f the 
p~eGent court system and that this tIUl be no greater an intringament ot German 
sOvereignty than other provisions covering restitution. Wsargt10 rurther that 
it should net be' 80 readilY ~uumed that the other gOVernments vill 'stroi1~ 
rGs1at such a provision or tba,tt their moods or interests mtl$t'have pr~edence 
o~ the Amer.:toan prinoiples uaderl11Dg the entire conoept; of restitution, 
J)J!ino1plea which tbe7 tb8lBBQ1vea have alvqs recOgni~ in ;the ,:pa8t~:" 

i " , '", , " ,. 
I To repeat,- .4ilftBl'U )1hp1ebeattejl.J ~ ASJ,§lMt .£n'1h! _ gi:wtrgsWWmoo••rt p£QvidiUS :S:s ",m1pd' 22m.,~:all'fttlM3 ", guptittttion,.JmS .u. .ti 

.sw£ ,.aa.gonYict1g11':·Jibil16,~: •. AAm:~_:t_,dlstijYl$t_tior&.' 

313701I 
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. What 18 required 18 a fol"OeIul indication frOm the American sl4e that. 
effective 1'8stltution is 8l1d oontinues to be a fIlndamantal ebjeotive ot the 
Ur4ted Stat.. 'Government, aDd that the i"sue of the courts,as the ~ 
po~nt of the entire program, cannot be ~ad. What ~" also required" 
itl I mq lIIay ., is a greater delft_ of aont1denoe in the j~tioe and rightness 
otjour own Amerioan poSition onmattars such as th.., as wal'l as a oleam 
"~gn1tion ot, the importarlc. of Amencan leadersMp in Ge~. 

I Vi~ to malte it entUel1' alear that this appeal. is in, no e.~t intended 
to lreflen an:r disagreement or confliot With Mr. Heel. on the matters here 
IdSousaed.. QUite, the contra1'7,' Mr. McClorts record on :restitution Ms' been 
one ot adIn1rable firmness and tideUty toprinoiple. For' h1& attitUde' and 
asSistance, we shall at all t~s be t1'arm:i,y gratetul.. In O'onneoti.on With 
the present problem, \Ie Ve lnf'ol"l'!led that Mr. McCloy did perecn!dl1,1ntervene 
se~ralweek8 ago to ,brmg ~bou~ fi p<>,tpo~t. ot 8.'¥J:3" di8CUs~f;oilot thl. 
qu~stlon of the court \lith the Oarmans, pending filrtber eonsideration :in 
We.shitlgton.

I ' ,
i In Olol?ing, mq I e~sia. oertain larger oomd.deratiotls which I teel 

are involved in this problem. Q.ut Gcvemment IS tundamental polioy in GernJal\Y
l

undoubtedly oontempls:tea the devalopnwnt of a dCill'OOOl~atic attitude al:'ld e., demo... 
ol'atio apir~t ot public lite, based 011 htsto:l"i.c j"l.'Ultlce and the prino!pl.,eS 
of 01vU1sK l1vins. It also rests on a determination th~t oertain aspects 
ot "he BiU.- IWOgraIn be recognized as morally !neompatihle 'Irlith the tenets 
ot ~ivi11aea 1001,,; and that to becQ_ members of suah a society" :oat~s 
mus~,,~ divorced of fi:!JS" trace,ot a relationlJhip with that progtmn. A ,ta:Uure 
on issues ot 1;he tundameutel oharaoter ot restitUtion; $UQh as is, in 1Xf3' 
sincere belief, now seriously threatened, oan ol':\ly Ul'lderm1nG thase objeotives,

I ' ' 

; I Submit. Mr.P,res1d~t, that th. objeotiv.s are Vital to ultimate 
national seO'US"tV 1nterests td the United States, and therefor$ must ·Jlfbt ~. 
e~~,·..·, ar.d I trust t~t ;you vill be gOOd enough promptly to int.rvine 
so that thGAJ1:er1canCourt ot .Restitution ,I!..ppeals and its British and French 
counterparts wUl .D2.l' ber~placed by a n~,Court of Restj;tutd.on Appeals toralllWestern Gerrnat\V' to consiat at both Allied and German judges. ' 

' J'a.f'~" 
, ' ",' ',. 
s/ 

Jacob BlattSt~1n:,; ,Pra~_t 
Amaricum., JeVtShCOmm:tttee 

I 315702i . 
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, August 15, 1951 

i 

I 
I 

Dear Pe~J 

i ' , 


This is the first chance I have had to write to yo~ , 

after mY retUrn from Washington.. , I had your letter of 

June 21~ but waaGe) busy wben I waS there that I ,did not 

get thei chance to write. 


I ' 

,~' JRSO positior118 a continUing pro1;>lem here~ We 
have' settlements noW in Bremen and ,Hesse and lam worldng 
harilon!'Wuerttember~Baden and BIlv;~a.: It comes ilie 
pulllng: teeth. Tile transfers arelloteaay but we 1If.II.7 get' ' 
somethipg '~there. Toucan,be sUre that I will do 

, all tha:t I pOssib4r can 1'rom. this ',end to bring about, satis-' 
ta.ctOryj conclusions. I am in c1oaetouch with Feren~z. We,

I' . . . -.' . . ."

,have no;t. much time to get !'esults before our influence in 

internS:l matters will be very muchdimirii8~edJ but Iteel 

that wi'th help :trom heme we can make ,some real progresS 

betore' :then.
, ' 

I
I 	

Sincerely, 

I 

~ 	 I 

I 
, 
Ii, 	 , ' , 

Mr. Edwjard M•. ,M. Warburg , 
The American Jewish Jo:int Distribution Commitwe, , Inc. 

270 Madison Avenue' , 

New YOljkCity 16, New York 


I 

315703 
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A IDE - 14'E MOl R E 
~lt~ltN~lO.,** 

August 30, 1951 
, 
! 

SUBJECTaJRSO BULK SETTLEMENT WITH VVUERTTEMBERG-BADEN 
i 

, i' . 
. The JRSO has requested 20 million .DIl for the assignment o~ all. 

its claims, in WUerttemberg-Baden. Dr. Kuester, head of the restitution and 
indeinnification offices, ptlplic1yvoiced'his'strong oppc;>sition to having 
Wuerttemberg-Baden take over claims" against its own ci,tizens•. Kuester was 
prepared however to Support a: payment of 9.8 millioriDM;f'or JRS()fsclaims 

, a~st public bodies, such as pawnshops, the Reia.lJf;:,~dthe Land'itself, 
as well as for: the purchase' of real 'estate which t1:J:~fJR$O has already re­
covered:. The JRSO requested 11 million DM for these c~ims alone. 

i.'Although Dr. Maier,~tat~d~ willi.ngnessto~cquireallof the . 
JRSO'claims, he has never 'made any ,specific offer. Be appointed a comli:ds­

"sion!to meet with, the JRSO' f'orpurposes of drafting a final global settle­
ment I agreement. 'i, ' " 

I The coIDlIlission was only prepared to draft an ~gi-eementa1ong the 

linea of the Kuester proposal; i.e. excluding ,claims against lndividllal 

;restitutors,. ,In order to avoid a inajor interna.l political cl8.sh and under 

the impression that the amount to be offeredworild be reasonable,: the' JRSO 
agreed. to negotiate on ,the limited basis as a first step. The,£ulltext of' 
a contract was agreed upon but the comission, With· the kn""ledge ,of the 

, Cab~t, was olillyprepared torecomend a payment. of' 8 ~ionm as 'aga.inst 
the JBS0 request for 11 million. There the matter is now dsacilooked.\I ' ' -' . 
, ! The principal difference' seems to lie iri the JRSO request for 4~5 

. 

, 
.millaon DM, based upon a confiscation by th8 Reich of oveJ:" 94 million Mar.IC.S 1 

worth of .JeWish O1Il'ied securities and bank accounts. The Land does not feel~ 
that lit will be able to recover the requested amount from" the BOm govem­

. ment~ 

I
i, Dr. Ha.ier will return from leave September 2 and will. meet with 


the qabinet on September 3. :Mr. Ferencz Will try to see Dr•., Maier before' 

the Cabinet meeting in order to clarify the amount to b~ paie: as :well ,as 

the .question of eventually assigning the claims against'individual resti ­

-&ut0lj's. The bulk settlement !f.U1presumably be discUssed with the Landtag 

when lit meets on, September 5.'· .' ., ..' 


I 

I 'Dr., Moeller, head of the SPD in the Landtag and ,Chairman of its 

fiBanoial cOmmittee, is a key figure in obtaining ratification for any 

agre~ent. 

, 

/ 
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J ()IN'J;:J3'UND - PAUl:S 

August 3, 1951 

. The. Hono John J. HcCloy 

~Q S.'HighCo~~ssioner for Gel~y
'i

I !PO 757 	 US Army 

,. "ClDear 1'.11' 0 1".C oy: 

Hr~ Ferencz recentlY delivered to you on behalf of the four principal 
. Jewish Agencies of the United States a letter explaining the verY 

serioUs concern felt regarding the proposal te disestablish the exist ­
ing Allied Court structllre' dealing "lith restitution problems and re­
place it t.Jith a mixed court "1hich would include Gerinanjurists as a 
part ofa proposed Allied - German contractual arrangement 0 Indeed, 
the Jewish orga.nizatiol1s 1.Jere disturbed to learn of the questionable 
has~e.with "1h~ch-the-Brr~rsn-aut~i~ties have prodeedea-to propose 
scheduled discus sions .vIith 'lilie G6rmanfrl:Oc51frng~dlngtlie 
Allie re ers over res'e"itut:to1'i ma'Ewrs', .. IIloreespeciiilly­
silice so far as we can de. e ere a . . seem. to erlst any 

',. 	 clear agreement among the three Allied Governments themselves. concern­
ing the details of a substituted program which 'tolouldreasoru;tb1y assure 
the Allied . Governments that their policies on restitution liiel-1IC!. be 
fulfilled under· Cerman ccmtrolo Once again we find ours~lves' indebted 
to you for your timely and well considered intervention to v.rge that 
more carefu.1 thought be civen to this subj ect before discussions be 
held vIith the German Government. I am instructed on behalf of the 
Jewish organizations of the United States to renew the expressi?n of 
our continued gl'atitude and indebtedness to you. 

You ,.rill be pleased to learn that the Jewish orgaiUzations' of the 
United Kingdom expressed their concern to LOrd Henderson, the British 
Under-Secretaryof state for Foreign Affairs, when they learned that 
their Cbvermu.entwas seeking so prematurely to discuss giving over 
control to Germany. 

We feel that these developments are stravlS in the wind po:tnting. i:,hat 
an important moraJ.. and equitable policy of the Unit,edSta~es and the' 
other Governments, namely, the restitution pro gram', rnay inadvertEmtly 
to the wishes of Ot~ Government be destroyed or cffilcelled out as a 
consequence of negotiations 1<-lith the German Govermu.ent, which negotia­
tions in' the main look tmvards solving other very important poIitical 

, and securityo.•••.o •• o •• ~ 

. I 
, 

The Joint Distribution Committee re<:e'ives Us funds in the United Stotes through the Uoik·J Jilwish Appeal. Outside 
of the United Slat.., II._ Joint Distribution Committee has the Aclive cooperation of Ihe Soulh Alncon Jewish Appeol 
United Jewish Reliel Agencies, CAoada; Central British Fund; Orgomzocian Central de Ayudc, Arqenlina; Comites Auxi/ior 
do Jomt, Brazil; United lewish Overseas Reliel Funds, Australia; loint Reli(ll Cammit/ce, Mexico; and. olh.rs, 
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The Hon" John J o NcGloy" U.S..High Comm.issioner 

and security aspirations of o~ Government and our Allies.. Bhcause 
of these considerations we have cast about in search of some solution 
to briI,lK .the re.§.!-itution proS!am_t~l-o.s.e-qui.ckJJr-b.e1.Q~e_t.Lmroc..J;?..e.-.. 
necessary to discuss a transfer 0~~hgj.'1~toP the Germans. '. A means 
of exploring this .question was informally discus soo}lirn."'You by Hr0 

Ferencz and we are deeply appreciative tr~t you have indicated your 
willingness to give. it sympathetic consideration. 

On l~ 17, 1951" the British Under-Secretary of State for Foreign 
Affairs" vIith the approval of 'the Secretary of State, appointed a 
comm.ittee to examine the progress made 1.U'lderthe restitution law in 
the British zone, aiLd to makeredommendations which might remove or. 
reduce the causes of any delays i11'i~;thedisposal of clai:ms~ The three­
man-coIllUlittee invited persons and organizations to give evidence before 
it and quickly rendered a report to the Foreign Office. . The suggestions 
of the British committee '-Iere gratefully received as a valuable contribu­
tion towards the fulfilment of the restitution objectives .. 

. The American organizations, who have asked me to communicate with you 
on their behalf, realizing your own interest in doing everythirig 
possible to eXl)edite the successful conclusion of the important resti~ 
tution program respectfully mvite your consideratioll to the establish­
ment of asimilarcom.rnissionfor the U.S•. zone. Our suggestions 
would vary somevlhat from the British apPNach, in that we feel lii'view 
of the outstanding record '-Ihich you have on this and other. matters and 
to dispel any possible assi.unption by anyone that we tvoUld imply any 
criticism of your adm'inistration in this proposal and further to 
conclude the matter as quickly as possible, ru:rycommission in the U.S.. 
zone should be by your appointment in accordance Hith your frame of' 
reference, and should report its findings aDd recommendations to youo 

It is felt that such a body might within a short period of tillie, sur­
vey the restitution scene from the perspect'ive of' an outside group, 
and prepare an objective evaluation of the sitUation as Hell as its 
recommendations for constructive action.. In view of the current 
considerations for discussing with the Gerw~nauthorities the 
relinquishment of the reserVed pOi-ler in the field of restitut.ion it 
seems increasingly .1mporta...'1t that· some such step be undertaken before 
the Allied rights are surrendered. Theifindings arid recommendations 

. of such a group might provide an important scale in VIhich the reasonable­
ness of German demands could be "/eighed. 

. Sinceo'o.·~.·o 0'0'." 00 

The Joint Distrib"tion COlnmillee receiv". ils funds in the United State. throu9h the Unil~d Jewish App<al. Outside 
"I .the Unihld Sl.~e., th. Joint Oi~tribulion C"mmiltee h.. the active cooperation of the South Afncan Jewish Appeal 
United. JeWish Relief AgenCies. Can.d.; Central Bri/ish Fund; Orgonlzadan Centrol de Ayuda. Arq"nlill'; Comites Auxiliar 
do JOint, Brazil; United Jewish Overseas Relief Funds. Australi.; Joint Relid Committee. Mexico; and others. 
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'1 The Hon. John J. HcCloy, U ..~.High Commissioner 

I 


Since'discussIons'on the future 'status 'of restitution'may soon 'be 
: undert,aken between representa.tives of the High Conunissionand the 
iGermari. authorities yoUr 'early and favourable considerat;i.on of this 
: suggestion \-1ould be sincerely appreciated o ' 
I 

I 

Respectfully yours, 

~.lJ/~j 
g. '(i o Beckelman, 

Director General, 

American Joint Distribution Conmdttee 


on behalf of: 

AlIERICAN J~lISH COl<iHTITEE 

Al'iERICAN JOTI'lT DISTRIBUTION C01;:lHITT,EE 

JElUSlI AGENCY l!'OR PilLESTINE ' 

HORLD JEUISH CON GHESS ' 
·~·t 

I 
I 

\, 

"' The Joint DistributIOn Comrllitlee receives its funds in the United States through the Uni!<;<d JiI!wish App.eoL Ouisidc 
or the United States, lhe JOfnt Disfrtbutiofl Committee has the Rdive cooperation of the South African Je~ish Appeql 
United Jewish Reliel Agencies, C.n.d.; Central Bri/ish Fund; Orgonlzocion Centrol de Ayudo, Arqenlina; Comites Auxi/ior 
do Joint, Bra,il; United Jewish Overseas Relief Funds, Au.tralia; Joint Relief Commiltee, Me.ico; and other •• 

I ' 313707 
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Box 

HEADQ UARTERS 

JEWISH RESTITUTION SUCCESSOR ORGANIZATION 

APO b9b A U. S. ARMY 


August 6! 1951 
File 110l-C 

Hon. John J. McCloy 
U.S. High Commissioner for Gerrr~ny 
APO 7S7~ U.S. Army 

Dear Mr. McCloy: 

Following my talks in Paris last week with representatives 
of various Jewish orgariizations a memorandum was sent to your 
office giving their unified views on the proposed surrender of 
:~on as a ....reser.r~~ 'Prie gi5~ of t~eir position 
1S that they fear the d1srupt1ve and posslbly d1sastrous con­
sequences of dissolving the prevailing Allied courts of restitu­
tion appeals and replacing them witll a single new court of mixed 
German-Allied cO:7lpgsition whose mehtod of functioning has not yet 
been determined. They feel 'that tbis action~ despite all other 
safeguards, would seriously jeopardize the entire restitution 
p~- I discussed the pro~ with Mr. Heber in Bonn on 
1-'U:gus t 1 and understand fron; h1m that you have agreed to refer 
the matter back to Nashington for reconsideration. 

I am attaching copies of two letters I have just received 
for transmittal to you. In the first (TAB A) the organizations 
express their gratitude and indebtedness to you for your timely 
intervention. They further suggest the appointment of a three­
man commission to survey the restitution scene and to recon~end 
constructive action for expediting the achievement of the US 
objectives in this Held. The second letter (TAB B) suggests 
that James Landis, Ruppert Emerson and David Ginsburg would be 
available for such an,assignment which would be completed within 
three weeks. 

Should you desire any additional informatb!"! on these 
questions or wish to discuss them further I shall, of course, 
be available at any time. 

Respectfully yours, '\ '" 'j_,' 

'D' a. ", ',,' '~'~";ii!(!;':""'-'!.."'."" "'-''''~f:r:,~"
~ v <_~ __ """ ~. ',' 
BENJAMIN B. FERENCZ '" 

Phone: Nurnberg 61041 Director General 

BBF:uk 
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Box '7­

APO 7S7-A - F~ankturt 

Auguut 17, 1951 

Dear Mr,. Ferencza 

I think you ~be lnterested1n the enclosed 
letter tilat I have reoeived from Dr. Maier on the 
matter of \riuerttember .. Bad' n I on tbeJ'RSQ 

a ta.lk WitliDr.Ma1er I tell , g him 
of my concern that the ad '0 " ant of the Landt&g~n 
Wu be -Baden aa J 0 eement 
"WOuld 'ault " e ab&ndo~tof settlement. ' 
He bas WitteU Ilie theenclosed','8 ". e:r:, '" 10ns 

" .. '.' " '," ", ""," , , ")'

of \illChare that there will be't1Die to deal 'With it 
in the fall. III tb~e meantime I 'haveaslted him ,to dO' 
all that he can'to prePare tbevay for ,a.se1;tie~t, 
and I expect 8h,ortly,' to have a , ta.lk vf.tbthe SPD 
1eaderln"Wuerttemberg...~en. and iinpres8 upon him the 
same considerat.ioJ).. If you have any .further 'thoughts 
please let me have th~. ' 

Mr. Reber is nov in W'ashlilgton and Ibel1eve 
1s takjng up the question of restitution 'Wlththe people 
thenh I suggest, as the matter haa beeareferred to 
lJaeh1ngtoDand as Mr. Reber,lathere, youcC?~un1cate 
with youragenc1ee at home who are lnterested 1n this 
matter so their point of view can be'developed before 
Mr. 'Reber leavea. 

Sincerely, 

Mr. Benjamin B. Ferenoz 
Direotor ,OeDfilral 
JRSO 
APO&:l6-A, U. S. Army 

, . 
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ROU'l'D!E 
..... i:·Rt,(:fD7i\JCT·-~"-··"""" 

S ant ;)}~G:5TATE 7888.-----_._-_.._.,--- .'. 
E.G! UHTEI. 171 o'.f 12 JuJ.y 50 and f}UHrpEI. 29h, 12 tILlJ.;y 50 concernins, 

. a,,;:',i~tr1J2Ce to ,m.so. In spite of agr:.;ement. qnot;:;d. .in our' telegram 294,. llRSO· 

requested .·in a letter of !barch15 to t.he H~gh Cot;;.:r;issioner addition;!ll 

:3~1!T;c::rt~ out of OCGHTJation Costs for a 13iX"'I;.1On-th pcriodaft.er ApJ,-j,l 1, 1951~ '. 
,.-----::--;. 

a tote.I-·of· DU :-;00,000 ;,ldditinn8.1. 
~_______._,____,_______----------w-____ 

Lotter' quoted beloYI sm\'t, toForenc;~'J IJRSO. Have tab311 the pcsit:lon 

Occupat,;ton CCf:::ts; and t.he files 01' previous correspondel1cC1 betWGEH1 your." 

o:('ganiz,:~:tion il!."let Military Gov'ermnont and HIGOG. IhavG :celuctHntly come to 

th''.: d.ec::i..7)ion t.n.,sd~ HICOG can 1:\0'1:. cc'ni-.inue t he funding 8.rrangement. for JRSO 

-----------------------------~----~~----~-----t.h,',rl~ h:::lS been in force in the past" I believE) th[l. t this. position is ad.E)~-

q1t.9:t,el,y dOCUlTt<H'.tert and unierstoohy your organIze,tion in the agreement which 

:1 HICOG c()ntinu.es· to i'!;'iV0 a strong inter(~st in the functions of JHSO 

hilS' b8en :i.ndicatcd to '.'ou i~' t11 (;' Hif(h GOi:;".lTIissior:{ir,· w:i.ll continue to.- :l "d: ... ~ -~ 

do (yverything possible tOL~S;3i6t, yO:Jr or€:<.i.niz::-l,"tion j,ncoll!.pleting it.:::; workc 

I 
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IJ I srRI8UTION 

/ 

OONFl DEI,f!'I,ztt; .. ~317~ 
(:lASSlfICAl ION 	 CONTRul NUMB Ell 

ROUTINE .'. 
----,1'''''''1([CI'1) EN"l"'::C::-::.E-'--' ­

09:APR'5L 7_P_M__ 
• .. f) foYC'­

SENT. DEPT ;QJ.1L RPTD. A.."v.iJ£N~lli.\.S5Y LONDON FOR ISG 73 t 
E'l{O~ :&"'R;,NKFUH.T 

On ~'ebruary 14, 1951 !l delegation re,presend~J.g 
. .. . 

. 	 . 

several Jewish. organizations includineJ eW1~!t,J.~,~st,,~;:J.Y-t1Qn
'. .--:-..,~.--" .. :~-." - '. .' . " . ," .. .' 

Successor Org~E-izf:l.tion called upon ~ High Commission~r 
-"-..--,...,....,..-.....---.~ ........-- ' ... ~ .... ,,.. • . . ,.. " " . ,"!' 


to discuss disposi tion .. ll\I1 fWlds aoquired by JRSO ~ 
"---_'_M......~~._ .. _"__ . -~,,----'.-----....--.....".---~.---.-..:::-:-.,--­

Since that da.te, v~rlous oonferences have been held with. 
'. 	 ' . . . . " . , .. . 

JRSO 	 in ... attempt to arI'ive at solution this problem., 

When ~ resti tutlonprogrem was originat~d" 194?:l" 
. .".' .",. 

Military Government wasfaoed with problem of disposition 
. . ... 

of those confiscated properties for which no 'known claimants 

survived.. To prevent enri.chmentas rasult of extermination 

program, it was deoided that suoh olaims shouldba filed,' 

by __ successor orp,anization whi ch truly represented '.-a­
Jewish people as $ group. JHSO was formed by leac'dng 

Jewish organizatioIl$atter consul'tation with State Departmen'jj 

and OMGUS for exclusive purpose of servinp, as,instrument· 

for carrying out es'tabllshed 1:.1.8. policy aon.earning heirless 

Jewish assets in Germany.. By the terms of its New York 
. 	 .' . .: . 

I 	 • ' • 

certificate of incorporation and its appointment ,In 
...----..-,... -..-.- .. ~-.- -.---.. 

of originating Ollice. Persons Nome, anti Tclephcno I'~c 

MESSAGE--------·---7----------.,..-.·-· 
Corrections rnnde on this orlgioo: MUST b~ ("ode. 

. eO all ~()oil..\!; .U(.:;tore dAlivtlrv to :rA"k;::'~;;~nh· gYt'tnrh.. ' , 
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", 
" 

Hegulation ,3 under I.aw' f)9,JRSOwas :ob1if~atGd ,to use its 
, . ,'. ," .( ..... . 

prooeeds fpr relief, rehabilitation andres'ettlement of 

Jewlsb, victi,ll~s of Naz::l.persG,cution orsucli' other' ~h(.ritahle.. ; .... :. ' " .'. , . . 

purposes as ,~~ appro,red. by il:i.1! i:iary GovGrnment~, 

Sj-I!:ce .. appoin'tment of, JRSOM1948, it has been 

possible to recover only ~ fewmillion MEirlc6which have b(3~31i. 

applied throu~h ,two IllOvoluntary' a,e~e:lncies "operating in, 
,. I 

Germanyfori·i"~ reli.elofJewish ,parse bU"Ge6sstiill in 
, ~'.'. ,:,;". . 

Germany (l As previously, rapOJ:i:.6d, ~ "'~' se:ttlem'eut, was conoluded 
, . 

011 ,F,6bruarY 13,1) 1951 accordinr; t01'fitii,9;tr LE'.nd Hes'sa,will pay 
, ' 

. J}{sO abou~ ,20 million 1)~tP s durin,g'~· next.t·wo years ,- as 
considerat:i.onfor .~. ass,igllillen'C of 'JRSO, cla:i.rns in Hesse" 

JRSe" prs?en't1y endee,'Voring to conc1udesi.ml1ar agreements 

with the other J"aender in ,U~S~ Zone and 1t; appears that. JRDO 

may in-:&'rJ reasonab1~) fut0.:r.e be able iitY recove:r 9 total of 
j ,,' 

around 50 million mi) s. .As most displaced persons.''i!!'l. rerno1led 

from Germany before any Sllbs:tarrcial restitution proceeds 

~ l'eal:iz0d andarllounts' now needed ill Germany':"~
~3T{6 

, '--I limited,. J'R.SO now l.'a:Lsingquestioll'~ how 'these funds may
DISTRIBUTION . 

I be used ~ fulfill pllil!ln'chropicalobjecti,v6s for which it. 
------_.._-----­

" " f" ,Nan'lG g~ ~rigirt0tit1,9, orfip~t Per50r:s Name l and T..~I~p!1(')n0 t'.!o..I 
CONl!'IDENTIAL . 

, , ,, I .:-_._-----........._---,:--.-"'_._._.

~-.'_----··------..·,.--7'-,­

... C'.~~S.IFICA rio N 

Cor'("cliol~~ :node on !~is Qriginal MUST b0 ",odo 
.1 . ' .. "~·:·",,,."tI!\ ali COPle!' bA~OiO aelivery to :rC7~f~O~ I,!,'(wch 
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CONTROL NUM8ERCLASSIFICATION 

ATE 

~ oreated" 

JRSO states ~ charitable· organizations whioh 

have formed JRSO a,nd borne U.S ... dollar expanSEiS conneoted 

wit:p. its activities 'Ilrato lares extent supporting or 

assisting surv1vors'" Nazi persecution now living outside 

Germany" JRSO further states ~ these organi zations 

w0l.1.1d I of course, welcome fl"eo convertibility ..... JRSO 

DM receipts into U.Sedollars g so wa. they may receive 

some amelioration of their past B.nd. present financial burdens 

and that; even Vii thou.t convertibility , .. would be .... great; 

assistance if thesG funds oould:be used for purohase and 

shipment trom Germany of medioal equipment, prefabrioat,ed
. . .' . 

houses p ~ other Roods essential for relief" and, rehabillte,.". 

tion .~ Jewish per.secutaes~ ·now in IsraeL. It is 

stated ~ such permission would' also faoilitate emigration 

.~ considerable number ........ tubercular UP's ~ still 

oonfined in Germany because Israel does Dot have ~facll:l.tiee 

essential for their care~ 
93776 

We have explained to representatives'" JRSO ~ vie--l,)iSTR'L\u.TlO~-~1 
do not consider conversion ~ JRSO ])Mts;tnto U"S" 'dollars 

. Nama of originating Offico, Persons I'-Iome, rind TolephclIIl> No. 

MESSAGEOUTGOING ----------_._._._.._'_....'.,m ""OG .I 
(;LASSIFICATfON 

Corrections mode on this original MUST ba mod", 
....... ~. ,_ • _ .•••• ~ ...i.H ",••••• .,. ""':"~+::".",:.t,. .... _ f.
,,,,,,<__~.,--,:,,,~,..,.. _.."."......J"_ ........ 
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COLLECT C":! 
," . 

CHARGE fO ' 

f'easi ble inforsees.b10 future and have furt.har explained 

clifftoulties faced by us in consideration of their proposals 

for financing _. exportiswit;h blocked UMts because approval 

~vouldba contraryio position previously taken by us in 

d1sco~i~aging:Fed6re.l :Republic from authorizine unrequi tad 
, ' 

exports from, GermanYQ We drew 'their attention'to fact ~ 
. ". '. , 

utilizu'Uon.iil foreign' owned DM balances to. financeex-ports 

,'!f~~~·specific8.11y excluded fl"'oni all licenses heretofore 

instituted over such accotmts and that present plans for, 
- .';' 

further relaxa'cion (~')' controls d:td not contempla'ca any 

change ~:m- this poll oy e On 
'" 

ot.I1eT hall~~ fee 1 ~ ,would 

'hardly be justifiableW 'require small. amount of heirless 

Jewish funds recovered to re.rr~aln bloc!ced"whiie many "tt~. 

Je'Nishsu:r.'\rivor~l {II' Nazi persecution remoil,,' desperately 
• i. 

'in need abroad t A}iF'~J§'}cW::~ruf~'li.:rul))'illlJ1l]i:'Bltxt11 particularly 

as JRSO feels ~ it cannot afford ,loss that sale of these 

blocl:ed m.t.u·ks lNould entail, ,~ ~onsiderable merit 

'to ~.B,argumGnt the.i) ~ successor organization cannot 

fairly be placed:1..n~~ same Q~at6gory as a.ny c'ommercial 
DISTr.IBUTlON 

Non"" of originating OHlce, Persons Nome). olla Telephone No, 

OONFIDEl~TIAL ' 

ClASSIFICAl!ON . . "' .. 
, Corrections made on this originol MU5T bO,mod!> , . ~, 

, \ , : . oii,ill'co;:iic'n~"rbr€l dolivo'ry ti:>Toi'O:qro'pti Branciy 
, "~,,,,••,~..,; ,,;. l' .: ',:. • .' • 
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Pre~~ Rele~seNo~ 531' F'ra~kfurt/!~!a.in .... 

Dec/?mber 4; 1950 Teleph'1ne';: .8587·. 


F':)r Ililmedlate· Relea se . 

'. ',='I-HCJCi Take's Steps t'1E;g:;)ec:lit3bisp')sitl:m ?f Rest;Ltuti~n 

Cases 


~ 

--~. 

'In .acc'1r,dance:~:,~fli th the, p'')licy')fb:d.ngir.¢· the 'resti til ti ':)n 

~J:l')g:c'~_m in the U.S.Z,)lle ...,r GermanJ t') early c')mpJe·ti')n, th~ 


·:i.S;, nigh q.,)llll!l~ssi·)ner ~las.. en:acted tW") laws amending'J:,iG Lew 

)h •. 59 (Res tituti..,n .')f . Identifiable Pr')perYY). which are· ex­


ctedt") speed up the· se~tlement ,)fclaims."i 


,In addlti')h, the Office)£' the U.S~Hich C'),mrnissiSne:r:' has 
ins tructed all Resti tui;i')n Agsncies t") maRe ful1'·1.;lsejf· their­

··auth:>rity t·') 'enf")rce .·t'hGdeadlines set f')r hearings'sndthe 

submissi-:n';'jf eVidence" and t'1 pi, event ·attemi.Jts by t.he parties 

t,i unne'ces~arilfdelay they:,r-')ce6dings.; . The F't'es.tituti':'ln • . 

AgehciEfs.·are scheduled t6' c,)i:1~jl~ te their phase of the :;)r'1gram 


. n)t' ls'tertha:ri the.ehd '1f' 1951_. . . . 
'. • . I 

The tir~t;'amendment (HICJG·.La-,v F,o 12) redudesfr'1m six\ 
rri')hths t~ three m'1r):ths·.thc peri")ds f")rstays.:>fpr'1ceedlngs 
which Restituti")n .Ag6!).cies and C,",u!'ts 'may gra.nt ,claimahts .' 
under the 'lavn . . '. • \ 

The sec~hd amendment, (}iIC;;)G L~nv' I~·'). 14) pr~videsthat' 
16sing partie s t 1resti tu tl')n pr.'1ceedlngs 'in the c'1urts will \ .~ . 
be assessed c'lur't fees and c")~ts. This :TIe8SUre 1:1$ d.esi.J;ned t? 

. prevent .partie s f:r":)m ca;usJ.ng tbe referral')!. cases' frt)m the 

RestltutL)n Age:r1cies, 'Which are!, initially re spin:$iblef '1r ' 

the pr'),cessing and settlement ':'If c:t.aims, t'1 the·. :F{e~tituti~m 

Courts. merely. f'1r thepurp()s~ ?f del!'i:yingt;hepr?c~adings •. 


P 

. .' 'In'~l~e"d~~aft'~n:~' "f 't~e' ~{~8 t~'ttiti1nta'~'Wl~~~h :~,~~:;~.~ hJ. 
,. r:ulga ted in thvGl1lber 1947 I ,c':ms.idera ti0n we S e;iven t:> such 

c::mdi t~ "'.ms as the difficuitt'es,\ at~hat .tiJ!le,)fc'1TIlII1Unicati')n 
'DetweGl:l Ger.rnsny arid '1t;her c')untri.es .and th0 laok '')f f·a,.Jrliliari'ty· 
')f interest'ed' pa.rties as. t'1 'th(:d:r ri ghts und.er',the. lavi •• Those· 

\ - c'lndi tions n)l inger' ex,1st\_·.·· '. '.. .: ..... .' '.;.. ..', " .l 

1tVhile·the~.G l~ test' measures qre. d0'signod t J expedite tJ::6. 
disp')siti')n ')f clairris,the0fflce ')fEc'1n')mic Aff~irsagain ' 

. emphastze.d that the 'sulJstantiv~ pr")vlsi')ns'')flvIG Law !h. 59 
will· r.ema. in uncl:;:anged," ~ .. ' I)" r.:..., 1 ~~o 

.~ .1 ..J, t, V'" 
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Fr~nkfUrt/Ma~n 
29 :8.ugust'1950 

For Irnmedi-ateRelease' 
" 

Court Rules Je"is Must De R'eimbursed for Property Sold .at Forced Sales 

. -....~JeYJS v,'ho were forced by the anti;.;.semitic hmsof the, Nazis to"s'ell" ,their 

jewels ,art objec ts/ and precious metuls, to L'l';,nicipa1 pawnshops." must be' 

reimbursed for such property, the U.S. CoUrt of Restitutions 1:..ppealsin Nueru-, 

berg ruled in an opinion handed d.o'i-i1:ltoda~r. ','


." '~ ., , 

The Court's opinion overruled and set aside a dec isi011 of the German Obe.t'­

landsgericht at Munich in a test c£:.se,invoiving a Jevlish'widO\l ..-1110 had Pe.en 

required to dispose of :certain sHverartic1.es to the municipal ,pawnshop of 

Nuernberg. Tlle Coult held that themunicipality ofNuernberg ,was liable for 

i'eiJilbursement to ti1e';~do\'! •. , . 


The opinion is :regt"irdeQ dS significant in vie,! of the wany other: c1air:1S. \,hic h ' 

have been filed by JeY!s \'lilo suf::ered si1nilar confiscc:.tions.Neither the nUioiber 

nor the total v<.llue of thes~, cl&i,;lS is knoY'n but it is believ:,ad' there are" ' 

thousands of the~and the:. t the decision,' therefore, ti~ll have fi:ir':'rec::ching effects, 


, Uilderthe, Nazi regime, the Je\':s.r!ere ,required by It,v; ·tosurr~nder their 

gold, silver, je\7els a;ad art objects to the municipalpi.";:'~Ghopsat prices .-i,hiCh· 

had no lelation to the. ctctu;~l villue of the art ic1es. '~;ha tr;;v8ri.10ney y:as paid to 


'the JeYiS y,as 'put into bloc':ed ac;:counts. This a",ounted' pr:;lcticc.lly to confisca­
tion und Fas described' by ,the court as -"ho1es8.1e robber:r ." 

, .. Today' s dec ision v!e;.s handed down in c, case filed by lSrs. Rosa lvloschkowitz 

who cl,,"ir:led darllagesfort\~o silver candlesticks ,and five sl;1al1 silvcm bo,;ls 

I1hich she rJaS required to surrender. t.o the Lilunicipalp4\iUshop of Nuernberg. 


The case~w.s argued in April before a panel consisting of Chief;rustice 

William Clark, Justice FredJ. Cohn and Jud2,e Peter J. Flanagan•. The' ju~enent 

of the court \7a8 unanimous and Chid Justice Clark rJrote theelpinion. Judge 

Flanagan wrote a concurI' opinion. 


The Court. ordered the case rer::landedto thE:> Restitution Chamber at Nuernberg/ 

FuerthLandgericht t'o determine, the amount of daniages due Mrs. Mnschkowi tz and 

ordered a judgment to be ent€lred in favor of 1ilrs. Mosc.hkcwitz against the c tty' 

of Nuernberg for the damages. 


Attorneys for the, c.i ty of Nuernberg defended the suit on. the t.heory .that 

the ac,ts were coumitted l.mder the "superior orders" Of the Third Reich and as the 

lattbrisagent. The' court, hOYiever, held the.t an agent cannot use his principal 

as a shieh~ to excuse his mill wrong-doing and that even' if' such, order,S are 

relied on as a defense they mLlst beur soine sembl&nce of legality. ' 


..t'-'
The Court c onsidere'd ~t he mun ic i pal pawnshops . as be ing a j bint ntort 

~ feasor" .' (joint \;lrongdoer) of' the Third Reich bnd. as such \'7,,,ro equally'responsib.1e I'­
with the Third Reich for the; damD.ges resulting frain these ylroni:::s. .l!J . 

'" , . ..,..... 
. 'Nothing we have said, U the. opinion ste.ted," is' to be construed toexcUlpnte C'Y':) 

the Third'Reich. from a similar 1 i'ability if and ,'!hen it sho\lldbe sued~" .The 
Tl1ird Reich itself - praise God and the ·,AHiedarlu'ies-no longer e~dsts •. ' 
Whether th;, present Federal Republic; its successor in the governI:lent of the· 
Gerraan people~: is liable for the'obHgations is a political r~ther than 'a leg~l 
qUElstion." . . . . . ' 

. N' E W ~ep;)PE R I SH A ,~, -L 'E t BlCOG ~~~ .AprU 50 500 M 
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To: Mr. John J. McOloy 

From: Office of ..Economic Affairs - Mr. R.M. Hanes, 

11,50 

V Subject: 	 Jewish Restitution SUcoessor Organization: proposal rebulk 
settlem~rit'of J'RSO claims " 

, . 

This is a b;ief statement oil the status of the JRSO' bulk' settlement 
negotiatioIlS whioh' ,you recently' requested of Mr. Mili~r~ , , 

. ",' 

As you know, nego.tiatioDS between J'RSO aDd the ,Lae¢er have' been 
carried on since April 1950. A formal meeting between rePresentatives at 
J'RSO and the Lae~er goverDm.en~ of the US ZOne was held 'on June 2, 1950 
(at Bonn) and in addition tbere have been several. exchail.ges· of views' ' 
tbrough wr1tte,n memoranda and less farmal discussionS•. HIooG, through the 
Administra~ion of Justice and the Pl'OpertyDh1sioDS, ~s lent its good 
offioesto contribute to the success of the negotiatioIlS. Its represent­
atives were present as observers at the meeting which they were instrUment­
al in arranging aDd have generally acted as mediatcrs between tie parties. 

The JESO proposal is tbat it transfer in bulk to the Laender its 
restitution claims under MG Law 59 (except cla1Ds for Jewish cemetaries, 
synagogues of historical significanoe, Jewish cultural objects, assets 
farmerly belongi~ to Jewish communities claimed by newly established 
Jewish communities in Germany, and monetary ola_ agaiIlSt tbeReich) far 
the sum. of ]][ 126,300,000, pqabl.e in tYl) equal installmaIlts, one to, be 
paid duriDg .the present fiscal year and one duriDg the next fiscal year. 

J'RSO bases its' 1'i~e upon computations of the' value of real estate 
claimad by it plus 10% which is an estinBte at tm value at tm ~vable 
properties it cla1m3. Tl:Ie LaeIlder agreed to examine JBSO reccrds to see 
if the JRSO figUre was based upon computations which could also be 
accepted by the Laender as a basis for establishing value. Tm LaeIder 
have made this examination and are in the prooess of evaluatiDg the re­
sult s thereof. They have not yet indicated acceptam e or re j ection o:t 
the J'RS() figure or method of computation•. 

The Laender have raised in wri ting aId orally a number Of pOints 
whioh, are envisaged by them as constituting obstaoles to the conclusion 
of a bulk agreement. The pOint given most emphasis in'VOlves the question 
or whether the former" Ol'4ner or his heirs who failed to file a claim wi th­
in the time limit prescribed by MG Law 59 may subsequently appear aDd 
demand restitution 0,1' the property on the basis of a claim filed by J"RSO. 
You have requested an advisory opinion Of the Court of Restitution 
Appeals on this point. and that -opinion, which is expected shortly, will 
probably remove all difficulties presented by this question. The other 
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points ot~ diffIculty tormally raised by the Laemer are also ot tbe 

nature tlJ8.t would not present real difficulties to parties seriously nego­

tiating tor their settlElJl8nt. 
. . 

However, it detinitely appears that the Germans do not have enthu­
siasm tor- the bulk settlement.. Ministerial.direktor Dr. R1IIgeimann ot the 
Bavarian F1nari.ce Ministry, tar instance, has· stated that tbebulk settle­
ment was not advantageous tor Bavaria tor several reaBODS, amoDg others, 
tl::at the Bavarian'Government, unlike J'RSO, was not in a position, out ot 
political' considerations, to press claimS, agains t innocent purchasers tor 
value. TbeGemans protess the view that n.umerous J'RSO claims will turn 

,out to be against innocent third' parties or agaim t. buyers from tormer 
Jewish owners who have not claimed resti 'b1 tion because they recei ved tull 
value and do not teel themselves in anyway wronged or aggrieved. 

We are presently attempting to bring the part1estogether tar tbe 

next meeting which will probably be during the. week startiJJg August 14, at 

which time it is' hoped the German representatives will be able to more or 

less tarmally state the position of their governments m'th regard to the 

acceptance.ot the,bulk settlement. . 
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. THE FOLLOVING IS FURTHER EXPLANATION TO BONN 60 • 
' 

PART I. DURING COUNCIL SEssioN VE MADE EVERY ErrORT POSSIBLE 
HAYE ,BRITISH AND fRENCH AGRE£ 10 US VIEWS THIS PROBlEM~ HOWEVER, 
~S ALRE~DY REPORTED, COUNCIL VOT~D, WITH US YOTfNG AGAINST PROPOSAL 
BiFORi COUNCtL. I THEN ADVISED MY COLLEAGulS THAT I DESIRED TO 
APPEAL iH'. MATTER TO GOVERNMENT, -WE VISH TO SUMMARIZE STATUS 
~fTE.~ H,tCOM VOTE AS rOLLO,VS: 

, CAr INDIVIDUAL UN NATIONALS VILL BE EXEMPTED 
INDErlNITELY rROM ,LEVY UNDER IMMEDIATE AID OR~INA~CE AND SUBSEQUENT' 

ltGISlATIOHl 
PERSECUTEES LIVING OUTSIDE GERMANY SAME,AS (.) ABOVE. 
RESTITUTIONS SUCCESSOR ORGANI~ATIONS SAME AS CA) .' 

ABOYE. 
(D) COR~ORATIONS VITH UN INTERESTS: 

I. IF 95% OR MORE UN INTEREST, THEY VILl BE 

EXEMPTED FROM LEVY FOR 2 YEAR PERCOD BY VIRTUE SUCH OW~ERSHIP; • 

AFTER TVa YEA~S THEY WILL BE EXEMPTED FOR 5 YEARS PROV~SIONALLY 

tiNDER SUBSEQ~ENT LEGISLATION IF TREATED AS ENEMY. 


i I. IF UN OVNED 50%' OR MORE THEY VILL BE 

EXEMPTED ~OR TWO YEARS AND 5 YEARS UNDER SUBSEQUENT LEG,ISLATION 

ON THE BASIS OF qERMAH ENEMY TREATMENT VITHOUT REQUIRE~ENT THAT 

R£SULTING LOSS OR DAMAGE BE SHOWN. ' 


PART I Ii BIPARTITE BOARD 'GREED ON 29 APRIL 1949 ,THAT FO~ ) 
PURPOSES OF TAX EXEMPTION UNDER ECONOMIC COUNCIL ORDINANCE No. 71A 
THE TERM "UNITED NATIONS NATIONALS" SHOULD MEAN INDIVIDUALS OF 
UN NATIDNALITY J COMPANI~S O.RGANIZE,I) UNDER LAWS or THE UN AND 
COMPANIES ORGANIZED UNDER GERMAN LAV BENEFtC1ALLY OVNED BY SUCH 
INDIVIDUALS OR COMPANIES EXCEPT FOR ~UALlrYING SHAR~S. ALSO AGREED 
THAT SUCH DEFINOTtON WOULD STAND "UNTIL SUCH TIME AS THE TWO 
GOVERNMENTS MAY AGREE UPON A VIDER DEF"'UTIO,N." (BICO!M£MO (49)53"
30 i ApRtL 49). .... . 
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PA F. T ! fa'-P (J RTOreolJ ~ C IL ACT leN 0 fj \I , 0 I.: SLY CO N ST '"Hi T E' S 
!:d";B~;T;'NTIAl ,~L:n:rH.nOM (IF; MOO H:aCf,T I ct-, CF' US/UK AGREE~tWf CC~T~i~~fi.: 
;1" [:;lCO/~:r:~o ( ) :'J, 30 APRIL 49. AFI~f.H UNDE:1 PARA 7(..··) (;r 
~~~EE~ENT lS Tn TRlPARY :TE CON~RDLS SEEKS I~ ORDER. SEC0NPAnILl: 
ClR VJ~W IS l~~r Pf~PD~~t REDEFINITION, WHiCH IS OPEN TO . 
CR,i nC!5n 1"0i: J:U:,S,('llS (:,:V!N ~[! DEP·rEu..~)i·3l;·s }315 !·\JO 4017, 
~:~IN;:!.'C!S ~!IH; p,a~;·f;l\r. or OI\t:\lP'i~NG fOf;(;~S AiW THAT APJl'E;ilL 
L\)i'::~;r.\..!l:£tJTLV I.H:S ,~LS() l!\~O:::R f'ARA 7(u~ tW Acr.ct~£w!· AS lO -fR~'~ 
f',~HY·lrt:: .. CQp.:T)'(J:.~. 'THlr\\':~'tj Tn l PA6ro',[ t·.GRt:£i'-ii!NT ON GF!Ol't~D YilA'r 

O~C!'~!ON ;NtONS1ST£N¥ ~ITH ciAS!C TRIPART!TE P~LICIES REGARDING 
GtnH,\N'1' nl "(H.I.T 11' E:~IT~jd.S PO:ifJIBLY UNr:O.UI~[)(n t)\SCP,04lUAYIOn 11'1 

l' .4 'I 0 i~ 0 reo rH' t. !·I cr. S I, N \'; p r c. H .UN NJ. T ION ... L S \1 A 'H; f! N J\ Ne I A L I H n:: n t s r, 

fl'F"c...JJJ.., ALL '!iiE..:·r; G~DUN;)S OF APPEAL S;'i.C£fJ£D/~RZ: CONTR.OVI::!~SI.~L 
AND MAY CREATE EHB.R~SS;N~ ~ME~ED~NT tN FUru~£ SI'UArIO~S. 
P~ESTjG[ 1RGUMENT BASED ON PARAGRAPH 7(e) APPEARS PAR'I~UL~RLY 
n:rFltULT TO Su5TlIN. 

W~AK~[3S Of JASIS or AP'£AL ~~GQ(STS AaAN30NME~T OF 
~?PEAl SH0Ul' B~ CONS!0EQZD. HOWEVER, t~ IN VI£~ !~POR'ANCE US 
~rTACHES TO SlT!SFACTDRY SOLUTION THIS PROBLEM, DEPARTMENT SNOUlg 
rE£I~E 0" A~P!~l WE SUGGEST IMMEOIATE APPROACH TO HIGHEST LEVEL 
F~EN~H AND UK FO~EI~N Orrlc£ W!T~ FIRM PROPOSAL BASEO ON 95-90% 
E~EM?TiON. PLZASE ~~VISE YCUA DECISION AND IF APPEll DESIREO, 
S?ECIFV CAOUNOS. Una£NT REP~Y REQUIR£C IN VIEW TIME LIMITS 
I~P0SED PARAG~APHS 7(a) 'ND d AND NEC[~SiTY O"DVISI~~ BRaT!S~ 
~~D fRENCH OF GRGU~OS of A~PEAL. 

i<J.CCLOY 

ALTH: J£kNC~T~IER' 
, . ,~.

RH SlERN:.~ L/tN 01 

r-'" 
PA 

0ES AHC ! 

r t.:D C 'FN E/Rf A 
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!hie 'provi'oion, al1a~ it doe. not do 80 expre.u;1.y. rd.gh~ be 
constr.u.d '~G· bU theorlginal.' cla1laan'trorD '8.1IT cla1m te 1"••'1111­
.,tl-on aga1ne"det.t_r the l"eet1tuuJ' or 'heeuooe',sor orpn1iatlon. 

, . 

Artiel. '$6 (4)·,"ADT ,eUtlon, filed bf a peraOI1YM

1& not ·...~tln.d to ree:UtuUon of the properV••hall 

"... 48eme4 ,,, have been .".o'i••17 fUed '1n favor of 

,:·~netru. calmant. Dr.Where Artioles 8, 10. and lli are 


.applic,able, 1n favor of the Su.oceeeororganlzattoJl8 

.menn.onep. there1n;"The same'sMll aw17 to ~he f1l1~ 

, "·of'.petl'lonby &iq 8uC~ G'OCoe••oJ' organization. 1i 


if)jj,s,prOV1.1op'm1ght'ln41aate tha~ aN" petition fi\ed.' by the 
JEn';l'sblie8tltlL1Iioll Suaoe ••or Organization IDU.8t 'be. deemed to haT. 
been.effectlve17fiied1n t~l" of tb8o~gina:1: olal~t tao that '. 
'the' o~lg:lD8l clailDant .1"ema1u 811tl\led ~o reat1~ut:loD,agaln8t tbt 
r;estltutol" as. vellas, against' the BUCOeqaor 'orgru"lzajlon.' . 
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. QEGARDING POINT 6, TOSIG 33, JUNE 
RECARD1NG EXTERNAL RrSTlrUTION. 

10.. RESERVED POVER 

~:::,:",-:.=:..~,:::::~-::.:=...-:"::,:::::'::'~:':::"'~::"", .~.: .".:::-'::. ). 

PURsuA,n 1949 ~.1.CCLOY· POLICY DIREtTlvr HJCOG HAS SEEN 
[NDEAVORI~G OBTAIN HICOM AGREEMENT GENERAL TERM RESTITUTION AC­
TIVI TIESSv Sf.PTEMB£R 30., 1950. L~TEST INFOR.UTION iNOIClaTES NO 

DISAGREUH:NT ON DATE GUT D!ff'ERENC[ OPINION IN PROPERTY sue-'COM­
MtTT[E R[GARDING NATUW[ AND FUNCTIONS or GtRM~H SUCCESSOR A3[NCY 
IN THIS fiELD. ALSO ~PPE&RS GeNERAL AGREEMENT RESTITUTION CER­
taiN CATGORlf:S PROPERTY HAS NOT 6£UI CONP'LETED .,ND H"Y HAVE TO 
CO~TINUE AfTE~ D£AVLINE. TH[~E CATEGORIES ARE: 

t. S[CU~ITIES ANO CURR[NtlES.LiTTlE PROGRESS TO D~T[ 
BECAUSE INVOLVEMENT V)TH OTH[~ PROBL[M~ (SEGRfGATION BY ClAS~ES 
rOR OISPOSITION TO OVNERS Of RECORD. PERS£CUT[[S, COUNTRIES or 
ISSUE. fOR LIQUIOA~ION GERMA~ AS5~TS, ETC.) AND PERSONN[~ S~ORT-
AGE. LATES~ INFORMATION INDICATES MOST RESTITUTiON THIS CATE­
GORY [xp[cr~o g~ COMPLET[D IN US ZONE BY iNb. 1950. 

ROLliN~ STOCK. RESTITUTION HAS BEEN MADE O[PEWDEHT 
ON ,:IIONAl OR TRIZO~AL AGREEMENTS v~rH OWNING COUNTRi[SI~ RETURN 
EQUIVALENT A~OUNTS GERMAN RO(LIHG STOCK HELD BY THEM. SUCH'JGREE­
MEHlS HOV CONCLUDED VITH ALL WESiTERM EUROPEAN .f'.-.....I.M.,.............~.......---"""l 
eN 31146 CON frO E N T I A l·------­ ~---...<­
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CAR S V I THe Z If:: 01 0 S L {: V " X ; f<.. ~: LI I ~. b4<n:' {i U l' S TAN 0 INC. P f{ I) 8 l. 1:: ~ S. H i UF: 
HI>S RlCt:i,.iLY REC(m~rNOtr. N'.,) flJi-\TIHn~ H)Ll.!NG srOCK "GREU,jt.NT D[ 

Mt\DE. llWI;L. HltRi. HA~ 2r.;::N CO:(J;RtlIN,~rl(HI or ItHORMAi:Q:~ ,HJi} VIC"S 

DEPARTMENT UNABL[ CO~~ENl ~H(THER REST!TUTION ROLtlN4 S10tK SHOULD 
BE RETAINED AS R£SE~V[D POVER. 

1< !NLil,.m ""AH':P. H:A!~S?O~T CRlJ.fT. DISPO:;;IT10N Of NlIM­
5E~ Dr !WT c~~rr IN UK A~D:US ZONES R[~AIN5 rOR NEGOTiAfJON WITH 
R[LGIUM AND NETHERLANOS. T~[SE PROBl[~S CAN PROOk8LY BE LiQUI­
DATED BY t~~ 1950. 

4. (tiL T U R A L ~ ~ 0 f' f. R T 'f, () r S E V [" R A L t4 ILL ION C U L t lJ R 1\ l 

IT[~S (li'tCLUOING 13001(5) j,TOtH;, TiM£: UNIH'i:R US CONTROL (tviOSl N~ll 
CULTURAL RfP'OSiTORt[S IN US ZONed, J\,,,,ROXltAiATELY 200 9 000 i.H-iVER­
:0 000 R E ~ A I H 1 N G T (1 5 t f' r;: 0 (; U.LHDAr '2 US COt l I[ C TIN G fi' (') ~ Ii r SAN l) 

ul$postD Of, tN l"ART ElY t:xn:RNiH RESTITUTION. IS:~~~ i/:! :::~~'·;:::R­
CULATIMG, ~[CO~~[N~S DIS'O~ITION THIS ~ROPERT~ R(NAIN WiTH HICOG 
to.~G AS HICOM JUJ1110RI fY IN GER""~,NY REMAIN'S SUBSTANTIALLY UNCHJ\NGED 
9Ul[V[NTUAl SHI~T OF RESTITUTION RESPONSIBILITY TO G[~MAMS BE 
ENVI$AG[f) Q!rNOT z:r.rORE ~;~:RMAN'l' H,~S MJlO( :5UITA6LE COMH:TMEWTS TO 

GU.RaNTEE R'STITUTJOM THI~ TYPE PRO'[RTY ANP BY LEGISLATION ADOPT­

ED MEC[~SARY CONT~OLS TO I~PLEMENT SUCH COM"'T~ENTS. DEPARTMENT 
HAS 1[[N TENTATIVELY THIHKjNG IN TERMS OF A HI(GG CULTURAL RES­
TITUTION PROGRftN AT LEAST ~NTIL JULY !951 AND IS ~T PRESENT RE­
CRUITING ADDITIONAL P[RSONKEL TO SPEED UP THIS OPERaTION. 

} IH G~N[R'l. US-UK ~OSITIOH IN HICOM HAS BEEN THAT 
ALL!ES SHOULD CONTINUE AFTtR DEADLtNE HANDLE RESTITUTION ABOVE 
CATEGORIES, AND OF OT~ER PROPERry OISPOSITEO OR WHICH IS UNDER AC­
TIVE CONSID[~AlI0H AT DEaOliNE (THESr NAY INCLUDE SO-CALLED PEL­
G i j. N 0 i AM 0 Wi) SON 101 H ! C H 1 N V!:: ~i T I G ~ ·r ! I) M A !H) 0 Eel S ION S H C> U L 1) 6 l. COM·­

"'LET(D ']'( UI.O I.Ir IS'!.)O LATEST, A.;,!!) PROPf.fnY.A·Hi~A;Jtt ;-;:~R iHSTIT\J-­
rlON HUNGARY VHICH ~AS BEEN 'l[bUP VITH VOGELER C~S[>. FR[NCH ' 
~ORKING LEVEL WANTS CENTRAL GERMAN REsTITUTION OAGINllITtON TO 
PER'OR~ RlST!TUTION FUHCTIONS AFT{U D[ADl'NE. As IN THIS CONHEC­
TI014 HICOM tu.s tJNf)f,1I' COH~""£IH,TiON Al)ENAUt:~ i,,£p::::;n REQUESTING 

eN 3' i46 CON r D t: r~ -:- \ A l· 
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ESTABLISHMENT tENT~AL A(51IrUTI~N AGE~C~ FOR CULrU~Al PRO~ERTY 

1M OKCISIO~S OF VHICM A G£MN~N CONH1TTrE VOUL~ PARTICIPATE. 
(US-UK EL[MENTS WILLING PtRMIT G~R~~M ZONAL R[STITUT10N AGENtl(! 
BUT NOT C. EN T R A L ~ (IUd H (t,. G01 CY, ~, NI) P j,10 V \ I:) r. !:i tit 0 Rt -. t: X.~ ib1 I N A i I ('; N 
PAST RESTITUTION ACTIOHS ~ND RIGNT Of Cl~I~ANr NATION TO ~P~iAL 
FROM GERMAN ZON~~ AG[NCY TO HI(OM ONLY IN CAS~S WH[~[ LOCATION 
OF PROPERTY IS KNOWN: US·-U\Ii Al.SO AGRU;H',U: H) r··OIH4ATII.l'N Fna:!'tH 

. REPUBLIC COMMITTEE or CUL1URa~ EXP[~TS, Dur TO HAVE NO CQNN[C­
·TION VI'rH ANY GERMAN ZONAl RtSTliUTICN AGENCIZS LONG AS All-Ie., 
~ETAIN CULTURAL RtSl!TUT:ON. HICOS HAS ~[QU[STED (REGAR~'NG ' 
H'COn OESPATCH l~41, JUNE 27) COMMENTs THESE POINTS FRDM DEPART­
MENT AND IN "EAN~IM[ HICOM N[GOTIAT!QNS $USP[NDEO. 

IW GENERAL D[~ART~EMT'S TENTATIVE VIEVS COINCIDE 

WITH HICO~'S POSITIO~. 


WOUU) API"R~CI!lTE ,!)HEG},'iiON AWD HIT-or- CO!4\14ENTS. 

,:'CHESON 

TOSIG 33 RPTO FKFT 169 10 JllLY 50 eN 30726 OES 

eN 31146 i 6 ,JULY 50 . GD/LI4 '~RI- NO .. 3:::zh .~..> ..., 'I;' J 
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ALLU:O HI GE COl'l';'l.ISSI01'i FOR GEBl1iAi.::rY 
Petersberg 

Press EeleaseNo 162 	 For Release 1600 Hours 
26 June ,1950 

:C:IGE C01-iblSSION'S LIBJl:RAL .A.TTITlJDE TO':lARDS G:&Rl:liiU~ UGISUTION. 
Ili 9 j:'I.OliTHS I OF 855 LA"JS SUB!:.ITT.cJD,QlIiLY 7 FIliALLY vISAPl'ROVED. 

A SUl"Vey of action taken by the Allied Eigh Cow~issionduring the past 
nine months - from 21 September 1949, when the Occupation Statute went into. 
effect, to ao June 1951 - reveals that the Zigh Commission has made only the 
most sparing use 'of its powers to disapllroveGerman federal an'd Land legis­
lation. It has thus fully and liberally fulfilled the provisions of the , 
Qccupation, Statute in which the French, United Kingdom and United States Govern­
mEmts asser.ted their intention to give the German people the ma~dmum l;ossible 
q:egree of self-government consistent with occU",LJati.on,' 

. The sum total of legislation coming before the 111gh' 6ommission during the 
~ine months I period was made up ~f 769 laws and implementing regulations from 
the Laender of the Feeleral Relmblic and 86, federal laNs and ·regulations. 

Of this total of 855 federal and Land laws and re~ulations. only seven 
::Land la1.>IS have been finally di sapj:roved. Three other Land la1-'s remain pr ..... 
visionall~~ ,disapproved. Only three federal laws have been provisionally 
disapyroved: the provisional civil service law, the inc.me tax law and the 
petrol ~CJricelai<r. The provisiona.l disap,.roval '!las· wi thdrawn after the Federal 
Goverr~ent had .given certain assurances and e~~lanations. 

, ." 	 . , 

The Eigh. C~mmission 18 disapproval of German legislation nas 'occurred 80 

far for these briefly stated reasons: budgetary legislation from Schleswig­
Holstein, ,Laden and Rhineland-Palatinate was disapl.)r.ved because of'il.1egaln 
manifestly unsoupd budgetary procedures, a Schlesi<rig-?':olstein, law r~gulating 
the right to practice as a physician was c:'isap .. ·roved because of c.iscrimination 
against dis)laced persons, a lTorth-Rhine-1'iest}.ihalia law relating h,rewish 
cOllmuni ties '''as disaplJreved because it c.ntainad pr,ovisions prejudiCial h the 
interests of ;Conn ar O1:mers of propertyiri Germany ~ho are no", living abroad. 
A Bremen law concerning the re-establishment ~f consumers I·· c.~erative· 
societies 1:Ias disap~,roved because it pUl"ported to. amend a non':"existent lafl and a 
Schles\·J:j.g-liolstein la'" affecting .rganizatien of the p dice "rasdi sapproved 
because it \liould lead .t. dangerllUs centralization of police forces in that Land. 

There have also come before the High COl;r~ission a number of lav.rs or 
regUlations ,.,f doubtful consti tutioJ:'1.ali ty. The High Commission has. hOi·,ever ,. 
so far generally adopted the practice of ri.t itself detRrmining points of 
constitutionality. Al)art frl")m one cas~ only, it hE'vs left 'such matters t~.be 
wettled by German courts. The •. ne case concerned 'Iras that of the Rhineland­
Palatina.te provisional budget' la:~ for 1950 v/here .the unconstitutional practice 
was flagr2.nt c.nd had continued Cover a peri?d.f f9ur y'?ars. 

(end) 
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Brief on 

2~ June 1950 illc6MfPT50) 102 


Joint E:>i:..£9!'yIm..p,ort Agency Frl:3.nkfurt !M 
. Germant 

ECOi\'/FT!500 	 .28th NC'~Ei"rn.ber, 1949 

. 	 . 

Federal .u,:;.inister of EConofll~cs' 
.~.. 

Subject: 	 :i.estrictions arid Frohibitio.ils on Movement of Certain Items 
and Com,modities 

1. Regulation,No. 1 issued underhiilitary Government Law ~Jo. 53 (revised) 
desig,nates the Federal Government as the agency comp~tent, sub'ject to such 
conditions 6S may from tiniB to time :'e prescribed by J.\Iili tary Governnient, to 
authorise and regulate the movement of "controlled" property into ahd out of, 
the three vvestern Zones. Tr.ecbject' of this letter is to prescribe certain 
condi tions which the Allied COlllItission requires to be observed by the 
F~deral Government in the exercis~ of the responsibilities delegated to'it 
under the above-:-quoted J.egnlstion N!3~ 1, 2:S regc:rds the export of certain com­

modi ties •.' 

,2. There are en'.~lG.3ed with this letter copies of two separate enid distinct 
lists and commodities <-. ;:3::'lililar (t~ough, not in all cases identical) lists are 
also operative in the "2 ('i.Ot'.[] lether countries which are' signatories, to, the ' 
E.C •.,A. Agreement. The,.B;J led Com.rilission now reciuiresthat the' attached 
lists betaken into iJnr:J.efi·; US8 by the Federal CTovernment ar,d that controls 
be, applied for the tirr,":l b':,.l.:J.~ in, ac.cordencewith the fol '.owing guiding principles: 

, 
Th'e 	 export of any of these comrl'lodi ties to: 

(a) 	.Albania~ .i3ulge,r:5.a, Czechoslovakia, Hungary, Poland, 
RlJIiLCl.:-, ; ttGG ,,3 .~;.R >; and the 30viet occupied area 
01' 	 r;"""'18'~" "·',~r')hl"it·ed

...T .....\..L. ""'''/ _~.•;'_,••T.... ,:: ..::_:.....~~... ",".::"..__. C" 

(b) Au,;,:,,'.L::, ',;'~, j.::" ,J.i ~;, ']).6',.1(1? Korth. Korea, Swltzerl'and 
anj j8 .. 2 subject to prio~approval by 'n 
Allied l!gen3Y to be designated by the Allied High, 
ColTlIlii ss i on ~. 

(c) 	i-lny country or area not included in (a),or (b)' 
above may be authorised by the Federal Gov'ernment 
at its discretion. 

'J 

(ii) ComradditieSincluded in List 2 

The 	eXj;ort of any of these cO;~1:modi ties to 
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(a) ·.Austria, .A+. bania, ,bulgaria, ,China, .Czecheslovakia, 
,Finland, 	Hungary, Nerth Kerea, Feland, Rumania, 
Switzerland, the. U.3. S.R., Yugeslaviaand the Seviet ' 
eccupied area ef Germany J"\ay be autherised by the 
Federal Gevernment at its discreti:m in C8S2S where" 
the <l-lantity ef the prepesed cemmedity' is not substan­
tial. In 'cases where .the quantity prelesed is substan­
tial the applicatien fer e~~ert sheuld be referred 
for prier appreval to the Al,lied .i~<.,ency to. be desig­
nated bytlie .Allied Rigb Commissien. Whether er net 
a'prepesed ~xport cevers'a substantial quantity ef the' 
cemIlledi ty invelved ~S' fqr the Federal Gevernment to. 
determine,.but the .Allied_ High Co.mmissien is prepared' 
teeffer advice to the Federal Gevernment in' case.'s of 
deubt. 

(b) 	j,;'~y, ceuntrY er area not included in (a) aoove may be 
autherised by'the :F'e~;0,,:,plr:.everLment at its discretien. 

, , 

3. In viewef the fact that the lists attached to. this letter are graded' 
"Confidential l

' it will net be permissible fer them to. be repreduced in their 
present ferm fer distribl'tien to. subordinate agencies. It is sugge~ted, there-., 
fere, that yeu sheuldilave 5 eiIigle list cemi-iled ef all the ceIJimedities ill the 

I 	 " 

attached lists plus additienal,cemmedities, the expert ef whieh the Federal 
Gevernr,lent may wish to. restri0t fer ecenemIc reasens., It is imfertant th~t 
~hen iransmitt:l.ngthis single list to.' subordinate lice'nsing agencies no. mentien 
sheuld be made ef thecempenent lists {rem which it derives. Nor sheuld any , 
mentien be made, ,publicly, or to. the applicl3.nts, that the treatment ef' applicatiens 
fer experts niay differ acr..(i~cFT,g to the country ef, destinatien as indicated in 
paragraph 2 abeve. 

4., It 1.:;; furtl;",r S,Ai,;.,Gf;ted that yeu sheuld establish vJithin yel"r admi­, 
nistratien a central licensing agency ba~ed upen tie 

, 

erganisatien alreadyesta­
blished and eperating under Regulatien lof JEIA I:";.lt:r'Jc~ien 1 (Lt H·::visicr.).' 
,TLL i:.'t":J\cy should be r:es~,'c'nsi";Jle, fer (i-c) Lli'J.tni:: the sing:J,.e listef cemmedities 
referred to. 'in :J;-aragrap::t :-",:~:) 8ubCl,'dinate licenf:ing agencies to. be determined 
by the F-:clcral Gov:::rnment ~' and. to. (':u.stums and frenti!?"? contrel effices, together 
with detailed inst~uctidns as to. ,its afplicatien; (~) reviewin~ all applicatiens 
fer the expert ef commedities, inCluded in tht: single list and, submitting to. the 
apprepriste Rllied agency these applicatiens which requ:Lre the p:rier afpreval 
ef the blli<:>d Hl Cemmiss}ol'J. 

5. Ttc ci.::tbih:d inc,trr_c~:.(;ns referred- to. in parrgraph 4 sheuld be sub­
mi tted to. the Allied High Corilmissien fer examinatien befere they are issued. 

6. The Allied High Cemmissien wiil frem time te'time,request infermation 
and statistics relating to. experts and applicatiens fer eXl)erts ef the commodi­
ties included in the attached lists,. It; is, therefere, impertapt ,that the cen­
tral licensing agency referred to. in paragraph 4 maintain adequ8te--recerds. 

, '. . . . : . 
7. It is suggested'that any doubt cencerning the interpretatien ef the 

instructiens centained in this letter can best be reselved,at a mceiing ~ith the 
Bc.onemic r.dvisers' to. 'the High Cenmlissieners ':'Ihieh can be ~rranged at shert 
netice~ 	 'I 
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.' 8. Nothing in this letter~ shall. be construed as delegating to ,the' 
Federal Government responsihility'for authorising the export of, commodities, 

. the expor,t of which is prohibite,d or controll' dby other slEtipn. 

T.'I.f. cox, 
,Secretariat.' 

, 

~ 3 ­
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_10, Apri~50T., . Off, HICOG.- Lt.Col. A.H. Gerh8l'dt:0 ~... 

From: OGC,AJ--Mr. Hlllse f,\*·t\/, ~ V 
Subject: Conference with Mr .• ,Levine (WLaw 59) .»(50 ) IO(~-~ 

Shortly before noon on Thursday"April 27, 1950 the High Commlssionerls· 
secretary called from Bonn and asked me to go into Frankfurt and have lunch­
with :\Ii'lr, Levine who had some suggestions on· a method of disposing of indi­
vidual (non~O) claims IDlder Thtllitary Government Law 59. I inquired whether 
the subject could be fully discussed and whether Frank Miller could join us. 
The reply to both questions was affirmative. . 

Mr. Levine proposed that things .should be so arranged that individual 
claimants could form themselves- into a group and shar.e· pro rata from the 
proceeds of a common fund. ,Individual claimants who did not wish to join 
the group would be lion" their own", Le. proceed individually under Law 59 0 

Additional arrangements should be made to make it possible for the claimants 
to have their claif3 paid in the currency of th~ country qf their residence 
through barter transactions. ' ... 

To get a basis for discussion, we explained the organization and pur­
poses of JRSO and described the current proposal of JRSO for a bulk transfer 
of its claims 0 AS to the proposal of JRSO we explained that negotiations, 
were in the formative stage and :that the information we gave was only for 
his personal 1Ilformation. (otherwise we would have been in the same situation 
Gailey had you in when the ACA Mess went on the dollar). We then proceeded 
with a description of harJ l~ Law' 59 machinery worked, the results we were 
getting and what we anticipated in the way of results 0 Mr. Levine was not 
familiar with our method of operation. .. . 

I~. Miller' stated that in hisopi~ion the JRSOtransfer should not be 
. complicated by present implementation of the proposal made by Mr o.Levine. 

In this ~lfr. Levine concurred. 

We feelmfe in reporting that Mr. Levine is satisfied that anyim­
plementation of his proposal should be delayed~ 

Mr. Levine left at 3:45 to return to London. Lt.; Col. Stump understands 
that Mr. Levine will return the weekend of r!Iay 6. 

. . 
There are a number of reasons why we do not think the proposal practi­

cable at this time and if it is to be the subject of further consideration, 
NIr • .Miller and I ask to be heard. on the whole case •.. 

F.G.Hulse:ie 
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StV 

'A.' .ii" . 
'yY'1${ , 

" __ dear JUl11surPl"esid.nt., 

, 1 am p1.a••4 to 1ear:nthat our talk of April 11. 1960,. ¥ti ' 

,1n oonnedio.. with. the bulk transreI' 'to the wnder' of ela1lu 

'ot' JeWish a..tiwtiOD Suoo.'80r 0I",al11&atl0. (Jasol iu'1alrig Wi4er , 

thed8D8ral 01&1ms Law aDel M111tuy Gover-..nt Law 59, i US "_ 

aulte4 1n tavorable prelWu.Z7 _gotiations with JlJ.SOrepzte.ell- . 

tativ... . 


%be' 41f£loult1•• wbi'oh rill 'be en.DunteAd ill the trauter 

are i_liar to all ot UI .'but '1 t.el that dlapoaitioD of tJut 

olA1m8 alolll the 11._ sugg.81;e4 i8 so _t~lly de81ra'ble that 

every ettort Ihould be made to brit1C the lettle.nt to an 8arly 


, oODolusioll.. . 

Acoordingly. I haYe 8..ked member. of ~ staff to arrUlge to !f
•

, llIiet with ,our "preseDtat1v8. and representative. ot JRSO duriDg 

the .ek of .1 16; 1950 it suoh teatativedate h oorrreDient. 

i'he exaot til_ and )illa" or the .etiDg oaR 'be acre,dupo. by 

those who: are to nttead. I hope that the lMuatlnc Will .8ne to 

bring the mattert.onrard to the poiDt whe" the 88B••ti8.1 •.lements 

in the traDafer are 01arifi84 aad the major problema are isolated. 


8inoere17 youra, 

JOBI' J. laCLO'f 
United State. BiCh Comid.lloner tor .Germany 

Chr1etlaa Stoat , 

Minister President'for Land Bess. 


18.llloheStaatakaaalel 

\Vle.b"e. 


Blerataedterltr. 2 
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C)ff'ICE Of THE U. S. HIGH COMMISSIONER FOR GERMANY
form ~~;f\ b 
."~ . 

.OIFIFOCE . MEMORAIDUM 

·fubAPrn 27,1950To, The U.S. High Comml..oi...r . 

"om' Rob.rt II. _.; "&.reotor. O££i~O£EOO"'m10 M£ai~ . 

Subject: ,Bulk Transfer to the Laender of JeWish Resti tutiOll Suooessor Organiza­
tion (JRSO) Claims under Mil1 tar;Y Gover.DDl8nt Law No. 69 and General 
Claims.Law. 

Referen~e is made to memorandum dated April 5, 1950 subjeot, 
Proposal of Jewish'Restitution ~ooessor Organization (JRSO)to ' 
Effeot . Bulk Settlement. of its Claims, previously submitted to the' 
U.S. High Cominissioner on April 10,.1950, the oonferenoe of the 
U.S. High Commissioner with JRSO representatives held on Aprll 10. 
1950 and the oonference of the U.S. High Commissioner with the 
Minister. Presidents held on April Ii, 1950. At TAB A appear. the 
JRSO minutes of the conferenoe of April 10, 1950.' AtTAS B is an 
extraot of the draft minutes prepared by Mr. 'Whitman of tlm oon­
ferenoe ~th the Minister Presidents held on April 11, 1960. 

On April 11, 1960 a meeting attended by representatives of 
Property-Division, FinanCe Division, Administration of Justioe 
DivisionEi.M Jlr.Kagan of mso Was held at Frankturt. Mr. Kagan 
reported that the Ministry of Finance for Besse (Hilpert), the 
Under-Seoretary for the Ministry of Finanoe for Bavaria (Rlngelmann), 
and e. Deputy- of the Minister President of Wuerttemberg-Baden 
(Wittnr) had opened negotiations with JRSO represen~,tiVesat 
Land level and that all of suoh representati:v-es were favorably 
disposed toward a bulk settlement. The Ministry of Finanoe for 
rvuerttemberg...Be.den (Kautmann) has been ill for several weeks and 
it is expe.cted that his absenoe will .oontinue until the third 'Week 
in May. In the meantime, Wittwer is oarrying on the preliminary 
work. The JRSO, representati~. atatiqned at Karlruhe has been 
seleoted to disouss the transfer with officials of Land/Breman 
and it i8 antioipated that pl"eUm.inary discussions ~11 be held 
at Bromenduring the. week of May 1, 1950. ' 

The opening of negotiations by Laonder representatives with 
JRSO is in .aooordanoe with the understanding of the Minister. 
President. with ,the U.S. High Commissioner. oontained in the draft 
minutes (TAB B). . 

Mr. Kagan said th~t in preparation for a formal meeting with 
Laender representatives he~st oonferwith officials of Jewish 
organizations in. Paris to determine within wbatlimits JRSO Will 
be authorized to negotiate in oonnection with the amount to be 
paid and the manner and t1ine of payment.. 315733 
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As JRSO has not oompleted ~ts explorat017 oonterenees and 
as neither JRSO nor the Laender representatives"are presently 
prepared to disouss final terms, it seems Q.es~rab~e·,to have in-: 
formal negotiations oontinue for the next two or three weeks by 
lini ch time the problems oommon to the. Lunder should begin to 
take shape. " 

It is not advisable that informal' talks be perm!tted to 
oontinue indefinitely nor is it. advisable that suohtalks con­
tinue without HICOG partioipation. It is anticipated that 
Laender and JRSO representatives will be in a position to d1s­
cuss the oommon problems during the week of May 15, 1950. ro 
the end that the conversations heretofore had by the U.S. High 
Commissioner with JRSO 'and the Ministers President be formalized 
and the common problemS be formulated, it is reoommended that 
the letters to the Ministers President annexed hereto at ~ C 
be signed and despatched. 

Enclosures. 
1. 	 JRSO Minutes of lIeeting, 

d~ April 10, 1950 
2. 	 Extract of Draft Minutes, 

dtd April 11, 1960 
3. 	 Letter to Minister President 

for Besse' 
4. 	 Letter to Minister President 

for Bavaria. 
5. 	 Letter to Minister President 

for lfuerttemberg-Baden . 
6. 	 Letter to 'Senate President 

fo'r Bremen 

'31.5.734 
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, ' yMEMORANDUM 

,SUBJECT. 	 Miwtes of Meeting with the High Commissioner. 

Monday, April 10.1950. 


Persons Present. 


John J.' KoCloy 

US High Commissioner 


Dr. Nahum. Goldmama 

Chairman, Amerioan Seotion~ 

Jewish Agen~ for Palestine 


Maurioe Boukstein. 

Counsel, " 

Jewish Agenoy for Palestine 


, . '. . ",- '.' -

Dr. Joseph Sohwartz, 

Di~eotor General. 

Amerioan Joint Distribution Committee


,.' 
Benj8.min B. Ferenoz, 

,', Direotor General. 
Jewish. Restitution Suocessor Organization 

John Rintela. 

Ch:ief~ Administration of JustioeDivision. 

Offioe ~f General Counsel, BICOG 


Frederio Bulse 

Deputy Chief ~ 

Administration of Justioe Division 

BICOG 


ill.................... 


Mr.itoCloy wloomed the representatives at about 1120 hrs. and stated 
that he had read themsmorandum on the global settlement of JRSO claims 
(mailed to him on Maroh 20 by Dr•. Goldmann and JAr. Edward M. M~ Warburg) 
and was prepared to discuss the question. 

Dr. Goldmann began the disoussion by outlining again the oontents of 
the memorandUm and 'pointing 'out' that the restitution of heirless property 
was taking longer than expeoted, that the amounts involVed were not as large 
as had been antioipated and that the interested organizations were trying 
to find a a,hort-out in order to aotually achieve the relief funotion of the 
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JRSO and' at .the Sl.1Ile time remove a source of fraction with the Germans in 
the us Zone. He stated that the mo.neyns needed now and not in 5 or to 
years and therefore a global settlement was being sought. . 

..,' , , " #. • 

. Mr. KoCloy said that the idea sounded attractive and asked whether the 
same could be done concerning all restitution claims (including the indi... 

. vidual olaims). He digressed for a moment to oite a hypothetic"l oase in 
which Blaokaore was sold to A, . a purchaser who aoquired. the property know- . 
ing it was sold under duress, and where then A sold,the property to B~ wno 
had no suoh knowledge. Kr. MoCloyasked whetherS would be liable to resti­
tute th~ proper~ tot.he original,ownero 

Yr. Boukstein pointed out that he would be liable to restitute the 
property sinoe the purchaser aoquired no better title than one who brought 
stolen goods. Mr. Ferenoz added that therestitutor would have a olaim 

,for damages against the person tromwhom he bought the property. FUrther;" 
more that in the 'sale ot real estate there is practically no such thing as 
a bona fide purchaser under the prevailing circumstanoes sinoe in the 
traoing of title it would have been apparent that the property had been 
acquired from~Jew.' . 

Mr. McCloy said that he raised the matter beoause he, had been receiv­
ing a la.rgenumber of complaints. about the operation of the restitution 
program and that Mrs. MoCloy in particular had rece'i ved . a large number ot 
letters from Germans on the subject and "there is a great deal of sand 
in the letters~. He ~herefore thought it would be a fine thing if we oould 
eliminate this type of "complaint". 

Dr. Sohwartze:xplained that the oonference dealt only with JRSO 
prope~ whioh was limited.to the unolaimed and heirless properties and 
that the disoussion did not ooncern the individual restitution olaims. 

Mr. Bouksteinadded that any settlement with the JRSO would be without 
prejudice to the question of individual olaims. . 

:Mr. MoCloy wanted to know how much money was involved in the type of 
settlement contemplated. 

Dr. Schwartz repl1ed'tluit it was still imposs1ble'to say ~th any real 
. degree of aocuraoy but :theflgure would probably be around 100 million to 
125 million DM more or less. 

Yr. Rintala asked whether it was true that the ~SO claims represented 
about 75% of ,the oases, to which Mr. Ferencz replied that although the 
JRSO had claim.edoonsiderably more the actUal number of valid olaims 
remaining would probably be about 50% of the oomplete total tiled. 

Mr. McClOy began to oompute ,aloud the possible totals in,DM ot both 
the JRSO and the individual olaims and asked how muoh the grand total, of 
both might involve. 

) . 
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, Dr.' Sohwartz answered tllat although the JRSO had half of tlle:t;otal 
number ot oases, the value of the indiv.idual olaims would be greater.
perhaps thre~ or tour times as muoh as·the value, of the JRSO olaims. 

Mr. Ferenoz adde,d that disposing of' the JRSO oases at one time would 
make it possible to finish half ot the work and thereby olear the field 
tor the, remainder, but there was no way ot knoWing -at this point how muoh 
was involved in ,t_he value of the individual olaims. 

Mr. MoCloy'repeated that it sounded like a good idea and asked how 
the thing could aotually be worked out. 

Dr. Goldmann replied that the JRSO oldmswould 'be sold to the Land 
governments and then it would be a matter betwe,en them and their own 
citizens. 

Mr. Rintels added that it would be, like 'the right of subrogation.' 

Mr. McCloy pointed out that one of the problems would be to keep the 
pressure on the German Laender to really follow through on his suggestion 
for a g~obal settlement. 

Mr. Rintels added that it was very important to le,tthe Germans know 
that Law 59 would not be changed in any respect and that the Unit~d States 
would inSist on oarrying it out to the letter. He felt that this would 
serve as a sort ot pressure on the German authorities. 

Mr. Hul'se stated that although he personally had been opposed to 
harmonization ot Law 59 with the restitution laws in the other two zones 
he had appa~ently lost out on that point. He stated that the restitutors 
have been expecting a modifioation in the restitution law and therefore 
have been' dragging their teet. He pointed to thefaot that there had 
reoently been a bottle-neok oreated by' the "wait and see" attitude and 
he feared that the efforts to aohieve harmonization,would bring about a 
reourrenoe of suoh, delays. 

Mr. McCloy stated that ,the United States was pledged to harmonization 
ot all the laws and therefore he oould not swear that there would be no 
ohange sinoe _there were two other, partners sitting around the table. , 

Mr. Rintels stated that we were trying to ride 'two horses at the same 
time. one. for the striot ,adherenoe to Law 59 and the seoondtor harmoniza­
tion whioh might have to 'involve some modifications or oonoessions on our 
part. He thought'the horses were going in different direotions and could 
not be reconoiled. '- -

Dr. Goldmann 1ndioatid'that the British lawns not muoh different 

from the Amerioan law ariyway and Mr. Ferenoz eXplained that although the 

British law was very similar the Frenoh law was quite different and that 

the Frenoh authorities were most reluotant' to bring about ohangesat thj.s 
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time Which might involve the setting aside of many judgments already 

rendered in the, Frenoh Zone. Be said that the view might Well be taken 

that restitution was temporar,y measure whioh oould be'carriedout in a 

short period of time and therefore did ,not fall 'within the oategory of 

those 'laws whioh weWereoominltted to 'harmoniZe.' AS showrfby the 'U. s. 

experienoe on Law 69, quadripartite and tripartite attempts at unifioa­

tion had dragged out for years and then had failed. Be said that har­

monization would indeed be diffioult to aohieve and might take a ver,y 

long time. 


Mr. )(oCloy asked whether Mr. Ferenoz thought the restitution program 

oould be ended before harmonization oould be realized~ to whioh Mr. , 

Ferencz replied that the disposal of half of' the program D.Y a bulk settle· 

ment with the JRSO would oertain1y sharply aooelerate the entire matter. 

Mr. 'MoCloy himself had given the Minister Presidents a deadline 'of' Deoember 


,1961 for the oompletion of the oases in the re~titutlon agenoies and even 
that fi~ure might be advanoed if:theJRSO work load, oould be removed. 

Dr. Schwartz added that onoethe JRSO matter Was settled it might be 

possible to take up the question of a similar settlement on behalf of 

individual olaimants. In the latter oase however it1V8.s muoh, more diffi ­

cult sinoe a power of attorney 1V8.S laoking and the restltutors were not 

organized. 


Dr. Goldmann pointed out that as far as the claimants from Isreel 

were oonoerned they were'ver,y well organized and a bulk settlement of the 

individual olaims of I~raeli oitizens would be easier to aohieve than 

the olaims of individuals in other parts of the world. 


Yr. BOWcsteii:l added that the matter should be presented to the Minister 

Presidents ina form which wouldnot,enoollrage them to interfere with the 

ami oable settlements' of eitherthe 'individual olaimants" or the·' JRSO 'and 

that this oould be most effectively done D.Y,pointing out that the 'United 

States'intends to carry the program through and that they favor doing so 

by lump sum payments. He pointed out that this was in line with Mr. MoOloy's 

speeoh made shortly after his reoent return from the United, States. 


Mr. ,)(cCloy said that he was prepared to suggest suoh a solution to the 

Minister Presidents. " 


Dr~ Goldmann pointed out'that if the Germans used the opportuhity 

merely'to further stall the restitution program it would be a bad result 

and Vr.MoCloy aoknowledged that the ,problem of pressuring the Germans would 

be a seriou's one. ' 


Mr. Ferenoz stated that ,if suoh disoussions beoame publio knowledge 

all settlements with the JRSO would oease and that if the negotiations 

for lump sum set:t18mentwould then break doWn Without sucoess the net 

result achieved ,would have been to defeat rather than oarry out'the U. S. 

polioy on heirless asse,ts,; Be suggested therefore, that thedisoussion with 


the Minister Presidents be handled, with oaution. " "".",.,., i3,1~i7~38; "0 

u_ BOWcstein interjeoted "with fi-.......ss".pLr. '\ ".~ !" J) ,oj' , !,; ',", ,"
" .ru..r:- ~ . ... ~v . ~~l"', "J) ~~ ~":i'~ 1.~ ~ \;.".. ',.. \.., ~:. ~",,~." ;; ')' !. ~ l!:t 
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Mr. McCloy chided that either the organizations wanted the matter 
raised with the 'MiniSter Presidents or they did riot and that the risks 
involved in suoh a disoussion would have to be taken. 

All present agreed that the matter should be raised with the Minister 
Presidents. 

Dr. Goldmann then went on to explain. that the Jewish' organhe.tions 
were not interested in merely acquiring blooked DM inGerma~. Be wanted 
'Mr_ McCloy to be aware of the fact that the Jewish organiza.tionshad in 
mind the use of these tunds for the purchase of oommodities in aerma~ 
whioh might be exported to Israel or other plaoes in order to grant the 
relief whioh was badly needed. 'The perseoutees were not in GermaDy and 
the houses, medioal' supplies, etc. could only be used e1se~ere. Be sug­
gested that this method of achieving the objeotives would at the same time, 
give employment to Germans arid would stimulate German,produotion too, while 
;at the same time not producing any serious loss to U. S. interests. 

'Mr. KoCloy said that the entire idea sounded quite attraotive and that 
he was prepared "!;o raise the question at his meeting with the Minister Pre.. 
sidents on the' following day- He promised to let the group know the results 
of his discussion. 

Dr. Goldmann then rafsed an adcUtional problem concerniJig the lfability 
of the JRSO to certain German taxes. Mr. Ferencz explained ltturther by 
pointing out that under the Immediate Aid Ordinance the JRSO was faced with 
the possibility of being taxed as having been the owners of property 
betore the Qurrency reform since 'restitution gives use to the legal fiction 
that the loss of the property never occuned. At the same time the JRSO 
did not quality for an exemption ,as 'a UN national since ,it was not actually 
in existence on SMay 1945. The net consequence'beingthat theJRSO is 
deemed to be in existenoef()r purposes of being taxed but not for purposes 
of being exempt. This might result in a loss of anywhere from 25% to 40% , 
of JRSO assets. ' 

Mr. Bouksteinadded that "the'power to tax is the power to destroy" 
and that the German. officials should not be allowed to draw off the heir­
less assets tor their own purposes. 

, ' , 

Mr. McCloy rep11edthathe had just oompleted his income tax return 

and was well aware of the fact that the power to tax was the power to 

destroy. 'Be thought it was ridiculous to subjeot the JRSO to suoh a 

liability_ 


1Ir~ Ferencz asked whether he could quote J4'r. McCloy to that effect on 

the next tax bill hereoe1ved from the German offioialS ~ to Whi chMr. 'McCloy 

laughingly replied that he could try it and see what happens.' He then 

added seriously that the matter was under consideration and that he belieVes 

he had a paper on his desk dealing with just that problem. He thought it 


315139 
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oouldbe worked out satisfaotorily and asked whether ' it oou14>be done, 
unilaterally orwhe~erthe other' powers had to join. 

Mr. Ferenoz stated that it could be worked simply since the law under 
whioh the JRSO had been appointed speolticallyqprovided that the status ot 
the JRSO under German taxation would be detined by Yilltar,y Government. 

" ,, , 

Th,e'oonference ended at about 12 o'clook and Mr. MaCloy again prqmised 
to notify the ,persons present ot all developments. 

313740 
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EXTRACT OF DRAFT MINUTES PREPARED BY MR.. WHITMAN OF MEE~ING 

WITH MINISTER PRESIDENTS. HELD APRIL 11, 1950. 
, 

Mr. MOCloy then went on to', ta~k ~o the minister-presidents about 

restitution claims.' Be,telt there existed a,singular
,.'

opportunity'to
.. . 

help thiS problem along it a start were made to settle the so-called 

heirless olaims. Be ,said his appeal was not direoted to Bremen whioh 

had a good reoord for the settlement ot theseolaims. It the Laender 

would get in touoh with the JRSO organization which represented moat 

of these heirless, claims, he telt sure that it should not be too 

diftioult to arrange for some sort ot a global settlement. Suoh, a 

settlement. which should not be tinan~ially too,burdensome tor the 

Laender, would take oare ot a substantial portion ot these claims, it 

would make an exoellent impreSSion abroad where a oertain amount ot , 

bad teeling and cr~tioism has been created by the long delays. Suoh 

a global settlement with theJRSO ot the heirless olaims might pave 

the way tor future agreeDSnts ot individual claims. The ministe~­

presidents agreed to oontact representatives ot the,JRSO in their 

respective Laender, and to see what could be done about it. 

COP Y 
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OFFICE OF THE U.S, HIGH COMMISSIONER FOR GERMANY 

PRESS RELEASE 
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NEd.ril.Y Q,U),RTER MILI,Ie:;> PETITIONS FILED 
~OR R~~TUTI0N OF rnOpE;RTY IN u.s. WNE ,sINCE 1947 

" L.,' . , . . ,,- . - , " ,_ 

Nearly 11 ~uartcr of a million petHi.ons have boell filed for the resti tu­

tiol} of ij,entifiablo property under US ].1ilite.ry Government Law No o, .59 since 

that law was ,en?cted in Nov0[Lne-r, 1947, accordir~g to officials of the Pl"O­

rcrty Division"Office of Econo!'1.ic iiffairs, wl:.ich has poUC;! 'responsibility. 

in the Qxecution of the proc;r2l!l. 

The' prograr.l implemonts US policy of effoctJ.ng to the largest extent 
,possible the speedy restitution of identifiable property to perso:ls wrongfully 
(lepri'1(od of such poope rty betVJQon J anU3.ry ;30) J}33, and :::1.y 8, 194.5, fo r reasons 
of race, religion,' natioM.lity, ideology, or poli tice.l oppbsi tion to National :., 
Socialism•. 

It is anticipated' that 5.pproximat~ly 11.5,000 active elaims will survive 
. the initial stages of the program, for t hore li.a.vo bee:-L, 'j'iG.llY duplications, and' 
"~.ny cldmswill be wi thdre:w!1., The J ml1ish 'Restitution. Successor Organization 
'has riled, over 163, 000 petitions, many, of -v,hichwero filc(l' for pureiy' precau­
tionary ,pu,rposos. Of this nU171ber, some 50,0'00 he.ve already boon withdr'3.wn, in 
cases where living claimants tad themselves filed poti tiOjlS. 

,~p'proximp.tely 10,000 casos hD.vc. been settled, roprosent 20 percent of 

the tot:!l net ,number, with which .'J.uttorities expect to ba.veto deal~ apart 

from the potitions, '01' the JovvishRestitution Successor Orgar.ization. 


. . . " ", 

,No fi.gures ~rG yet aV'1i1.:tble as to tho total vCllue of' the 10,000 settled 

clai!11s nor as to the typos of property which have bOEJlirGstorcd but th0 follow­

ing are a few outst3.nding E.:xD.mples of wJ.:.D. t ros beon::tccomplished i,n the way 

of restitution. '. . 


Hertie G.m.b.H. of Berlin', a clnL1 of department stores valued at I 

D~E. 40,000,000Witl'. mai:i branches in 'serlin, Hunich,a:c,d 3tuttg!:'.rt and outlets 

i:;, oth~r .IT•. jor cities, he.s boqn returned to GeorGo' rrietz of the United States 

and lIartin Tietz of, Cuba, fror.l whom it had been expropriated. 


Sharos of stock v,J.luod at D'M 10,000,000 of the lleutscl'):er)agne~it ,l.G., 

Muoncllen-Ste.rnbcrg, a holdillg company controlling the; fir"ns of ••ustrian ~I'1[;'l1c­

sit and Deutsche l:icraklit which producebtiildillG S12.[,'8 by processinc r.w.gnosi te 

a,ld woo'd shavill{Zs'. wore returned to the nmeric:1n ':'ustri:m U:;,gncsit Corporation 

of the United States •. 


, , ' 

, .A eo'llulose factory at Okriftol/Main~ tho second largest celluloso papor 

f:l.ctory in Land .tlcsso, valued at D1:: 7,000,000 has bco:1rQturncd to its forrr.o r 

own.ers. 


Other iter;ls which have beon returned e1 thor to their' original owners of 
their heirs iI),.cludea Bavarian brewery valued at nM 2,000,000; shares of the 
firm Sch0.de and Fuellgrabc. a retail food' store ohain' with 1486utlots through­
out the ~:csterl1 Zono, v,?lued'at DHl,519,OOOplus a cash payment o,f DH 450,000; 
the Doutsche TafelGlassA.G., at Fuerth, v,'llued at mr16,000,000,which makes 
window glass, s:"fety glass and glass tilos:md is onGor the three most' impor­
tant glass factorios in Western Cormany; 51 porcentof tLe stock of Merkur A.G., 
(;) f Nuernberg, valued' at DM· 8 , 000,000, whi eh oontre, Is six' 12.'l'ge dopartment ' 
stores in tho US ?'-one .and h'id a turnover last y(;lar of .DB 30;000,000. 
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.~ll these cases woro sottled ami'c:::.blv wi thoui resort to court action o.nd 

are typic'll of the typo of property b9ir:.g toturncd. ( 


.' The policy of. the u~S. Govorr..n10nt" as to restitution of identifiable prbper~y 

taken fron Nazi·victins within Germany has reflectod i'. deep concern for the fate ·of 

these individu.<1.1s, a.'1d he.s o.l\'I'ays bed. ciearly oxpres:.=.;ed in offi cial policy atate!4~', 

n18nts, evon those is suo d bofote the end of the we:i:. 


/' . ;' 

Bet~innirig s!1ortly aftor tIc€) end of tho war, careful efforts were mac,'ie to 
.draft suitable le~isl:ltioi1 to put this policy into effect. in Germany J B,nd rlni.erican 
Occupation .~uthorities, in coopcl'atio!l with the German La.onderrD.t (Councilor .', ,;, 
$t.".tcs) developed the basis for the; presen.t, text of. the U.S. Zol':'o Rostitution 
:):r."'J';r •. Tb.e o!1ly provisions ,~.ppoarir.g Ll the final l!)w differing frcr.l the German 
are.ft, were those upor). v:hi.ch the Occupe.tioll i~uthori ties insisted for ,the aCC0111­
plishment of true rostitution. . , 

The ;unerican policy of encouraging Germ:m authorities' to develop leg;is­

l?tion in this field was b.;.sed le,r(scly 011 tho desire to permit tho Germar.. tavern'!": 

fuont to formulate a:1d' execute a l,?w 'iJhieh viould c.eElon.strllte to' the entiro world 

tl-LG detorlllina t ion of the Gor!12.11 nation to m.:::,ke good tts wro~J.!;s ,Jhich had beon ,.} 

dor.e to the v['.st Xl wiiber' of persocutoes of tho ,HitIer j:'ee;ine. 


TEe machincr'J for hr:.ndlin.~ the clairJ1s since its beginning has been almost 

'Gxclusivoly Germ:m. Law 59, witit tr~e exception of the curroncy 'laws, is tho only> 

l.iilitary Govornment lavV' which uses the Gert¥=,.n,l3.r~gu;.gc as its official,toxt •. Of 

.tile .:;.9 offices) ae;oncies and courts which deal with those cl.1ims, only triO are 

either .;:;"r;"oricar. or under the direct suporyis:1:on of the ~~i1oric:,~ns. Those ,:.re trio.. 

Central Filing .~gcn.cy at Bo.d Nciuheim whore all tho cl'lims woro first filed', :?nd 

the Court cif .Rosti tution ~>?pcals at Nuernborg, tho highost' court to which a rostH'


t'
tution ciaiu can b~ .'?.ppcctled. 

The Offi ce of the U.S. High COInlnissionor I,mi nt!?ins a sr;J.a11 staff of U.8. ::; 

restitution experts whosE'.) duty it is to Ir,,;,'intain 2. continued, coordin:J,ted super-': 

visio!'. over tho' progr'atn, a!ld ordGr corrective action in C3.SCS of discrimination 

or oth~r mistreatment of cl::,imc.nts. 


Sin.co illllmmi\'1.1 thousa~lds of victims h'ld died or di:;:;e.ppear~d, ttere dove.:.. 
loped the perplexing problem of rocovering their COllfisc3.tcd·propcrty. 'To assure 

tl1:::.t tho wrongful tal:ors of this prop:; rty did not retain it, lUli tary 'Government 
: deCided to recognize a cr1aritab19 [;>ocicty as suc.cessor to the p:l r~O!lS who wore 
. sent to tl:d gas cl1':'.mbers or otherwise put to death bec'Oluse they did not meet with 
tho approv'll of tho NSD&. ThtJ Jowish Restitution Successor Org:;mtzation, rep:' e­
santinI!, r.8.:ay worldwide J'cwish groups, was therE.!fore e.uthorizedbyHilitary Gar ern!'"· 
T.lOnt to re-cl:'!.im pr.opcrties of heirless Jews, 3.nd· to usc th.::j'· propG rties or tLe . 
proceeds for ch"tri t,1.ble purposes, to be~0fi t pers(;;cutecs throughout the V'iorld., 'i: 

This organization is preseI:tly operatini; in the U"S. ZJ:)nc, with principal offj,ccs; 
at :t:Juornberg, and br"mchcs iT: various citi os in the ZJ:)no. . 

Tho U.S. H~gh COr.'J.1l1ssioncr, ill order to ensure his objoctivo of bringing: 

the restitution program to an oi:\rly ar~d offective cO::J.clu,sion. recently requested 

the Einisters-Presidont of the ·u .S. Zone V:wndor substal1ti;111y to incroe.s0 the . 

staffs and f':1.cili tics 'J.vaih.blo to tlJ.G Restitution ,.gonci0s. Tho results 11a"e al-' 

rOI?dy been apparent, Land Bavaria '''-lone' I-avin'o:: provided for e.l~ increase of over' 

40 p: rcont in :re rsorinel ':I.~signod tp:!.dl1linistration of tho pro',';ram. 


In bay, 194;., tho Bri tish CCG en'lcted a law similar to Law 59' for their 

3ono. The French have h3.d'1. restitution lciw in their Zono enacted at approxi­

n11.tely the samoti'me as ID.w 59. 


Little is knovJn of tho progress of restitution in tte: Russi9.rJ. Zone whore 
U.3. 8.uthoritics 'kl1:0w of no Ge;(h~l prognm for tile return 'Of such properties to 

victims of 1hzi pe:r"s0cution~ 'In Berlin t there is a tripc..rti to law similar to 

Law 59. There are about 20,000 petitions on file there r:vc.dtho program, although 

it only bog'1n In.st July, is going forward very s."l.tisfactorilY 'and will possibly 

bo finished before the progrt'.m in the U.S~ Zone. . 
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" . 
• ,c, 

February 27 i 1950 . 

Dear Mr.. 'Habers._' 
. Major Hyman .has' written to metalling me that 

. a.!B~gle grauprepresenting the Jew8,in the.. Zone 
~~e 1.p.tob'!ting on Jalluazoy 25.' I Ulld&!,tand this: i,a 
no" .c41&d }'he. Coord1nlltlns Council of \he ,le~h:, 
OrgapJ~tions in the US Zone I . Gei'mlmy.· . 
~-~~~---. .~----- -

. this iii. merely to let you mow that I vill be 
pleased to;;'cQnsult with. you from timet'o time ia'6out 
Jevist( pr6bleme in the Zone. , .'. 

Sincerely, 

315750 



Box 

APe 757 - Frankfurt' 

Dear Majora 

Tblnk you very ,much for your ,letter of' 'ep.... 

, ru.ary , regarding 'the group that is ,to, represent 

the Jewa in 'this' Zone. I b,ave "ritt~ to Mr; , , 
,', 

Haber telling him ot,r.rr;y IUltisf'action that such a 

group' ls>to ,continue to operate here. 

.; , 

Major ,Ab~ s. H~'trW1 
Headquarters:, ,!hirepe8Il, Command 
Office of tbe",A,dV1aer on lewish 

Atfdre '" 
APO 403,08 ~y 
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, ,~ep~oD~c.ED AT THE NATIONAL ARCHIVES" 

HEAD(~Ul~RTE1:W 

l /j-7., EUROPEAN C(};lM~JD

/~ " Office of the Adviser 


on Jewish Affairs 


3 FebruaI"lJ 1950 

Honorable John J. McCloy, 
US High Commissioner for Germany, 
AFQ' 757., US Anny. 

Dear Mr. McCloy: 

Relative to an item we discussed G.t our last conference, 

I am pleased to inform you that a single group, representing 

the, Jews in the Zone, came into being on 25 January. The 

newly formed organization is called ,the Cool'dinating Council 

of the Jewish Organizations in the US Zone, Germany .. , 


The governing body of the Council consists of one rep­
resep.tative of each of the three constituent elements Vi {thin 
the Council; namely, the Kultusgemeinden (permanent Jewish 
communities.}, the Central Committee of liberated Jews (dis':" 
placed persons), anct the principal voluntary' Jewish agencies 
working 'Nithin the Zone, (American Joint Distribution Committee 
and the' Jewish Agency for Palestine). The group designated 
Mr. Samuel Haber, Director of the American Joint Distribution 
Committee, as the liaison for the CouxlOil. His address 
the following: 

APO 407-A, US Army 
Munich, 'Germany' 

Phone: IvIW'lich 4-81761 

I knov! the men I"Jho were selected by their respective 
groups to serve on the CoUncil arid am confident that they 
'will be very helpful should you ever call upon them for advice. 
,I am equally certain that you will extend them the courtesies 
you so generously extended to 'our officel' 

Sincer(;ly, V 
~~HYMAlIJ, 

IViAJOR FA 

ASH/s 315752' 



AMERICAN JOINT .. DISTRIBUTION COMMITTEE 

.c/o IRO U. S. ZONE HQs. LOCAL ADDRESS: 

MUNICH, SIEBERTSTR. 3
. Vol. Soc. Div. Director':s. Office 


APO 407, U. S. Army TEL 481761· 8 


.. 
November 21at,1950 

Dear MroMc Clo;r; 

I stopped inyo1.lI' office a week ago to arrange for 
a.n appointment with ,you on behalf of Jewish leaders in 
Germany•. 

You will recall that you met with some of themdur­
ing one of yourvisit s to Munich" shortly after y01.lI' ar'riv­
al in Germany. 

The delegation which Vlouldlike to s,ee you, includes 
the four members of the Executive Board of the Coordinat~ 
ingCouncil of Jews in Germany. 

Attending this conference will also be Dr. Gerhard 
Jacoby and the writer •. They would like to talk to you
about some of the current problems of Jews in Germany:
problems of emigration and the problem of the remamning Jew~ 
ish DP campa.' . 

If· it w'ould be possible to meet with the delegation 
ata time conv:enient for y'ouon Monday l{ovember 27th or 
Tuesday November 28th, I would appreciate it very much if 

. you would advise me of a s'pecific time so that I can pass 
on the information to the members of the Soard•. 

Very sincerely yours" 

~,(u. 
SAW.d:L L.HABER 
Director for Germany 

Honora ble J 6hn J. Mc. Cloy eUy;·
United States . ,,". 

High Commissioner for 
Germany 
APC 757 - US Army 

//'00 ~'1 
\315753 
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:Box 

J) (50)':>-col ~ 

AP0757 - Franld'urt. 
J 

.~. 

De,r. Mi-~. Haber4 

.. '.: fus is .the firstopportl:llilty I· have had to 
rep:tyt9:fOUr letter of JQIlU6£ry 18 in wh1chyou en.... 
O~9~dtr..e 'lainutes of the meeting of the ecmmitte. 
lih~cli. :tine h('.ld pn Jariua:rY'B in N~w York C1ty. I . 

.	watr~atura1ly very 'umoh' lntereete4 in the matt.ers 
that '~lated to Camany • 

. ,·!;have,alwaysbeen 'impressed by the &Jll.a~h.g 
a.il.to..mt'Qf lfol'k and contributions which this eommlt ­
tee:repre$ent~ •. 

Sincerely" 

Mr,.SDuel'l... Haber 
Dil!ector,;f{)r''(le~y , 
Atrie'rtcan,'JolntDist:fibutionColiLTf1it tee 
c/o fRG'~tI~'$.:<;Z0ne Headqua.~er5 . , 
A'10407,'U'.8. 'Arcr.y , 

315754 
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AMERICAN JOINT DISTRIBUTION COMMITTEE. 

CIO IRQ U. S. ZONE HQs. LOCAL ADDRESS: 

Vol. Soc. Div. MUNICH, SIEBERTSTR. 3 
APO 407, U. S. ARMY TEL. 481761- 8 

January 18, ·1950 
• 

Hon. John J •. McCloy 

. U. S.• High Co.rnmissioner for Germany 


KEO 757, u. S. Army. 


Dear Er. McCloy: 

I am' ta~ing the liberty of sending .' 37 0U a release 
90vering the 35th Annual IvIeeting of the A'11eri.can Joint 
Distribution Committee~.h ich( Was held. recently in New 
York. City.' 

I felt. as I read the release that.you would be. 
interested in most of it and particularl;y, ho~vever, in 
the comments made by Eddie Warburgand by Harry Green­
stein.' . 

It was a uleasul'e to meet with. you recently' and I 
hope that I shall have the opportul1ity to meet with yoti
again in the near future. 

Resp~ctfully yours,' . 

A0(~
Samuel L. Haber 
Director for Germany .. 

SLH/js 
Enc~ 1 

....~. . 

. 

. ;'/ 

../' 

/ 
,,'
./.'\, 

"-'-~ 
3.15755 
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~ PRO!-':r 35th Annual Heeting 

Joint Distribution Committee 

Hotel Commodore 


Lexington Ave. at 42 St., NY 


FOR HELEASE,: ALL MEDIARaphael Levy, Publicity Director 
MU 6 - 6000; Ext. 137 ' , 5:00 PM or thereafter 

Sunday, January $,1950 

48,000 JEWS MUST EMIGRATE 1tBEFORE MID-SUMMER," 

WARBURG, JDC liliAD, TELLS 35TH ANNUAL MEETING 

Agency Will Require $44,512,000 During 1950 

JDC AID HELPED 60"',000 IN 19/",9, 

COST NEARLY $62,000,000, LEAVITT REPORTS 

Morgenthau Calls for lIMaximum Contribution" to United Jewish Appeal 

GRP;ENSTEIN, LUBIN ALSO HEARD; 

LERHAN I'1ESSAGE GREETS DELEGATES 

The Joint Distribution Committee must help approximately 48,000 Jewish, sur­

vivors to emigrate from Europe and other areas before mid-sulllmer, "or they may 

never have anoth'er opportunity to leave, II Edward M~ No: 14arburg, JDC Chairman today 

(Sunday, .January 8) warned 2,000 del~gates and guests attending the 35th Annual 

Meeting of the organization,. major American Jewish overseas aid agency, at the 

Rotel Commodore. 

The 48,000 "now or never ll emigrants are part of the 146,500 Jews JDC plans to 

mOVe to Israel and other lands in 1950, and includES Je~18 from Poland who have been 

granted government permission to ,leave until August 15, DP Jews wai.ting to come to 

the United States before the DP Act expires in July, and Jews 10aving certain 

Moslem areas under emergency conditions,. For its emigration work, as well as for 

relief and other aid in Europe and Hoslem lands, for nearly 500,000 persons, JD.C 

will require a minimum of ~$44,512,000 during the corning year, Mr. Wc.rburg said. .' . 

The 'emergency character of the conditions still facing Jews abroad, in Israei, 

as w011 as Europe and Arab lands,. was stressed also by Henry Morgenth:.'.u, Jr., 

General Chairman of the United Jewish' Appeal, who told the conference it "dare not; 

f:dl to recognize that the elements of urgency and danger are not yet removed fro:,) 

the scene of Jowish existence." 'Thu Ut:itod Jewish Appeal raises the principal 

funds utilized by the JDC,and by other agencies which provide for the building of 

Israel and for the reception of newcomers to the United States. 

Marking 35 years of humanitarian service by JDC in behalf of millions' of 

distressed Jews abroad, at an ~~enditure of more than $425,000,000, the annual 
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'conference also heard first-hand accounts of the progress toward recovery achieved 

by Europe's Jews since V-E Day, from Harry Greenstein, former Advise~ on Jewish 

Affairatothe, U.S .. }iigh,ColJlr.lissioner in Germany, and Moses A. Leavitt, JDC Execu­
. , 

tive Vice-Chairman.' A special message of greeting was received at the meeting from 

Genator Herbert H. Lehman, a founder and vice-chairman of the JDC. Rabbi Jonah B~ 

;;r:,S(~" a U.TA National Gha~r:nan, and also a.,JDC Vice-Chaii'man,presided over the 

meeting. 

In pis address, Mr. Warbiirg declared that ,the "nOH or never II emigrants were 

"looking desperately for JDC help in reaching new homes in Israel, the United S~ai;es 

or other lands. n He sl'Iid the JDG was ho~eful that it would be able to aid in the 

neighborhood of 20,000 Jews ::rolU PQ~,nnd in the "now or never ll category, 3,000 from 

Hungary, 7,000 from Yem€n, nr;d at iOllst 18,000 from the DP areas of Germany, Austria 

and Italy. 

Mr. Warburg pointed out that Gmigration aid is only part of the responsibility 

facing the JDG in 1950.. Calline for continued support of the agencyl s 'work and, the 

United Jewish Appeal, he said: "We ara giving life -- and the chance for life - ­

to hundreds of thousands of our fellow Jows. 1I 

JDG Helped 600,000 in 1949, Leavitt Reports 

Moses A. Leavitt, Executivo Vic e·-Chairman of the JDC, told the meeting that in 

1949 JDC aid reached more than 600,000 Jews at a cost of nearly $62,000,000., 

As top priority tasks for .TIDC in 1950, in addition to its plans to emigrate 

146,500, he ;Listed:, 

The provision of relief and other welfare assistance to an estimated 240,000 

Jews in various E).lI'openn countrieo, and reUgious, C121curd nnd communal help to 

additional tens of thousnnds~ 

The extension of aid to 54,000 persons through programs of economic reconstruc­

tion to help them achieve full or partial self suppor-:,. 

The expansion of JDC Ir.(;)dical ,educational and w81faro programs in behalf of 

tens of thousands of needy among the nearly 900,000 Jews of North Africa and 

Mosl('m lands., 

The establishment of a spec'ial social welfare and rehabilitation program in 

Israel ,in cooperation with the Jewish Agency and Israel Government for "hard ,corell 

im.'lligrants., The program is expected to make possible the emigration of 9,000 

physically disabled and incapacitated Displaced Jews and their dependents, still 

in the DP camps. 

Mr. Leavitt, briefly reviewing the work of the JDC since its inception, called 

the work of the JDC since V-E Day the most important in its history. Since May 8, 

1945, in "an operation of rescue," he said,IIJDC has brought help to more than a 

million Jews overseas. Today," he added, IInenrly five years later, ,wo nan look 

,oni't:urworl\.,and see, the remarkable transformation which has takenplactj." 

315757 
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Lists JDC Achievemonts Since V-E Day 

Over 430,000 Jews have been en:;"bled to leavG Europe and other distressed areas 

for new homes in Israel, the United States and other lands, Nr. Leavitt'adde~. Of 

th~se, JDC brought 350,000 to Israel, wirlle 41,000 were helped to reach the United 

States and 39,000 helped to go to British Commonwealth countries ,and other areas. 

Other JDC ac~omplishments listed by. Mr. Leavitt since Y-E Day were in the fields 

of economic reconstruction, medical care and child care. Hesa,id that 200,000 ;per­

sons, most of them family breadwinners, .had boen helped to support themselves, and 

th~t the agency had aided in the establishment,of more than 500 medical institu­

tions. At thepeuk of its efforts, JDC took care of 140,000 of the ,1SO,000 S111'­

viving Jewish children of Europe. 

Mr. Leavitt revealed thet JDC's offices in Poland had. closed down iast veek 

at the request of the Polish Government. He said that "for the first M,mo in 35 

years, there is no JDO office in Poland." And ho added that since V-E Day, JDC 

had expended noarly $20,000 7000 in Poland, rebuilding Jewish sch~ols, hospitals, 

clinics and children's homes. 1I Mr. L€luvitt told his .nlldionce that the agency would 

continue to h01p Je'.s who roceive permission to emigrate. 

"Of tho hundreds of thousands of Jews in Europe still neoding aid," Mr. 

Leavitt also said, "a very largo numbor ere in Hungary':. And, as long [).s we are 

permitted to, we shall seok to help them." 

To help the Jews of the Moslem world, he said,JDChas undertaken to help 

.thousands.to emigrate, and to pro'fide medical attention, child feeding programs and 

educational aid for additional thousands, and to equip as mnny as possible for 

life in Israel. 

"Hard Coret! Program in Israel 

One. of the newest developments in JDC welfare programs, Nr. Leavitt said, was 

an agreement rocently concluded by JDC with th'J Jewish Agency and the Israeli 

Government, for f.\ program to aid the so-called ".hard cora" -- ill, aged and physi­

cally handic~ppea immigrants in Israel. Und0r the agreement, 0. 15-month pro­

gI':l,lll,. at a cost of ~;15,OOO,OOO, will'provide medical care and sociol welfare atten­

tion to "the poople who suffered Hitler I s deepest ~lounds.!I Half of the funds are 

to be provided by JDC, and oth()r ftmds will come from the Jewish AgencYe, The 

:j:srneli Government will provide land and necessary installations. 

!lJDC took this step," Mr~ Leavitt said, "at tho invitation of the Governmont 

of Israel and the Jewish Agency, because it felt,that the physically handicapped, 

the emotionally disturbed and thJ nged could not be left to rot in Germany or 

Austria ~. 
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,Morgentnau ASKS Audience to npledse Yoursel ves" 

Henry'Morgenthau, Jr" former/Secretary of the Treasury in the Cabinent of 

the late Presidont Franklin D. Roosevelt and now serving his fourth term as General 

Chsirman of-the United Jewish Appeal, called upon his audience'llin the name of the 

hUman bEJings who look to us for the opportunity to live in freedom and in peace.,.,. 'r 

to pledge yourselves al19. all your resources to •• ~ hasten their hour of liberation 

from fear and want. 

nOnly in that way," the UJA lender'declared, "will we fulfill our responsi­

bilities to the Jewish people and make a maxiinum contribution to the success of 

the 1950 United Jewish Appeal." 

Pointing out that while AmoricOn,Jewry can 'take pride in the achievements dur...; 

ing 1949, as well as previously, l-fr. Norgenthau declared "it would be a tragic 

mistake to assurrie that thr) hlunani'carian tasks to which the UJA is dedicated 

are finished. 

"In 1950 we face a aituationwhere 900,000 Jaws in Moslem lands are living 

in the shadow of cruel oppression and indescriba.ble poverty. Their rescue and 

,emigration are' in many respects as urgent in 1950 as were the escape and survival 

of the Jews in Germany under the Nazi' regime." 

The U.JA General Chairman added: '''Within Israel, the development of the new 

democracy th1lt res been set upon the foundations of the ancient Jewish 'homeland 

hll.s met With mnny difficulties." He stated that lithe speedy establishment of Israel 

as a stronghold of democrncy in the Middle East represents a pr,oject, of deep con­

cern not only to American Jews but to all Americans interested in preserving and 

strengthening the the forces of democracy throughout the ,world." 

Harry Greenstein,- of Baltimore, recontly adviser on Jewish affairs to John J., 

McCloy,U~ S. High Commissioner for Germany, spoke. of the necessity for imple­

mentation of the present restitution law which has been adapted for the U.8 o Zone 

of Germany.' He said if the law is curried out effectively it will be possible for 

substantial heirless and unclaimed pl'operty, originally seized by the Nazis from 

Jews, to bo ~mployed in 'resettlement and rehabilitation of displaced Jews, still 

in Germany or now living in :Israeland other lands. He stated: "Elementary 

justicectnd decency demand that the law be properly carried out~11 

Senator Lehman Greets. Conference 

Declaring thht "only urgent official duties keep me from being present, II a 

message to the conference from Senator Her:bert H. Lehman" former Director-General 

of the United Nations Relief and Rohabilitation Administration, and a Vice-Chairmar 

and founder of the Joint Distribution Committee, said that "it has been a satis­

fnc'tion to me to have had the privilege' of being closely connected with JDC 

since its earliest'days.n 
"'1.­



,,' 

Senator Lehnuin statedthatllthonchievements ofJDC nro one of the prL'lle 

factors responsible for the revival and recovery that has come to Jews overseas 

sinceV-E Day. They add up to the gri:Jatest voluntary humanitarion effort the 

world has ever seen. II 

WarburgReolectG9:i Goldwater. Kahn Elected Vice-G.hru.rman 
.. ' • f '. 

At a morning session, of the JDC Board of Directors and National Council, Edward 

M.M.Warburg was reolected Chairrnt:tn of the JDC for 1950., In addition, plans were 

outlined for JDC I S humanitarian activiti'es during the coming 12-monthperiod'. 

Monroe Goldwater, President of the United Jewish Appeal of Greater New York 

e.nd Chl1irman of JDC's Reconstruction Ccirlnnittee, was elGcted a JDC Vice-Chairman, as 

was Bernhard Kahn, Honorary Chairrnt:tn of JDCi s Europe!1n Executive Council., 

In addition, Dr,. Joseph J., Schwartz, until now Cha.irm:ln of Europenn EXl;)cutive 

Council, was named Director-General, in chai'ge of JDC's 'ovorso;lS operations'" 

MosesA. Leavitt was reolected Executive Vice-Chnirrnt:tn and Secretary of the 

Agency", 

Others reolected include: 

Honorary Chairmen': Paul Baerwald, James N. Rosenberg, and Mrs. Felix M. Warburg 
Vice-Chairmen: Ja.'llOS H. Becker, I., Edwin Goldwasser, Aloxand&r Kahn', HGrbert H. 


Lehman, Harold F. Linder, Willinm Rosenwald, 1iillirun J .• , Shroder, M. C. Sloss, 

Rabbi Jonah B. Wiso ' 


Chairllllln, National Council: Judge t-hurice BGrnon 
Vice-Chairmon, National Council,: Bernard AlexandGr, Lester D. Alexander, John 


Balaban, Lloyd W .. Dinkelspiol, Joseph H. Epstein, Louis A;, Fischl, Arthur 

,M. Lowenthal 


Treasursl;'s: I.Edwin Goldwasser and Benja.min Abr:.lms 
Assist:intTren.surer: Evelyn M. Morrissey 
Comptroller: Alexander A. L~ndGsco 
Assistant Comptroller: Dorothy L. Speiser 
Assista.nt Secretaries: ' Benjamin B. Goldman and ,David Weing~rd 

JDC Spent More,thllrl $278;000,000 SinceV-EDav.J-Dr. LUQin Reports 

Also at the morning session of JDC I'S Board of Directors, Dr. lsador Lubin, 

former Adviser to the late President Roos0velt nnd 0. member of JDCt s Administration, 

Committee, reported thnt JDC had spent $2'78,466,109 for its overseas activities 

since V-E Day~. The peak yeur'in JDC expGnditures was 1947, when more than 

$70,000,000 was spent. 

Pointing out that JDC expenditures during 1950 are estirnat0d at $44,'512,000, 

Dr. Lubin indicated that "an internnl chnnge has taken place in JDC expenditures 

since 1948 -- the pivotal year in the destiny of Europe1s Jews~ Wher~as in 1948, 

emigrntion sums represented only about 15 per cent of JDCi s budget," Dr. Lubin 

declared, "in 1950, the,sums which JDC proposes fer emigration purposes represent 

33 per cent of its total proposed bUdget.:' 


Dr., Lubin added, "j\bove all it important to re".lize that perhnps as much as 
half of the proposed 1950 budget of JDC ties in directly with Israel, through its 

,emigration programs, through its programs on behalf of the 'hard corel in Israel 
and through JDC aid in training future emigr~mts to Israel." 

The invocation, which opened the afternoon session of the conference, was 

read by Rabbi Bernard J. Bamberger of the West End Synngogue in New York City. 

Rabbi Morris Mnx of Queens Jewish Center, Now York, pronounced the benediction at 

the close of the meeting., Leading the singing of the Star Spangled Banner wns 

Mrs.~abina Rapp, a graduate of tho Berlin Conservatory of Music~, 

00000 
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The BOIIOJ'8.~ J' ~.,lav1t8" 

, Bowie Gr. Repl"8aent8~1v••• fEB .L 6 1950 


'wa~lIoa ao .D.O~ 


D~ ,.ib.'. l.av1.:" 

T.b1s' 1.' 1n reply to 101.\1" 1.8"erdate416~~i; ,1900, ,OOJ1­

oerzW8 ~ola1aJ reoarde41dth tha Ola1tul1;etft",ot·:~ Da-.r1& ," 
tor ~.'to,.JIDrsOmu. property of nOl~. ,rdt8tc;u 01> p011tlcal' . 
-per88CUklJ8. ' " ' , . 

. . . . 

l:~ ls·11t UDd.er~tand1ll8 'th~tJ'OU.·aredee~~'; of"streseills the 
urg-ot ot',.k1'DI prooee4S ()t. such ,cla'.- e.y81la~le to the claim­
emte tOl-thes.r. use 1n the United. S1ia,~.·, ,,' 

It ls., d$a;re~ as mu.oh U7QUl" own, toeXped11u~t_., progrs.m. 

tor "stftu'40llana~;OO.m.p~,l~i1 ot,PfltrsecUtees" ~C) ,tbSpefateet ' " 


,possible cUtsfte. 8Jl4I btl~;:treque.n~l.y 'ste,t~thls 1nt_'lo~ to , 

the' autboJ.>~t4~.;tnac.r~7)!tbo are adlililitBt9:r~1ig the8.prc~e.ms .. 


AS 1Ouhave' nottlCl,;."i>AY_nts ~er '~1le, Res'l~tlon LaiW and the 
OeI'll1U Ofa.Daftl.C~ ,', "lslatipll~ sO' fer ,as t},ley' are mad. to 
c~B1_nt8 ,pres. ' " ,OU~.1d.\ aer-.D¥" '&iius~ be piaoed.in. b~oCJ,c.e4 , 
De~soh8M&rlt a~oo~s, Wl':th1A Ge~~ \In:dei'ti''pre,,e~ extreme­
17 41t1'1cult 1'01"81&11 uo~e situation ,preval11D8 11lGermalll" it 
~s 8.8 yet ,1mpaaslble.to ta0111_t. rem.1ttances abrOad. IUld unfor­
tUDa:tei1.talss1tuatlOn tOU¢!8& su.Oa~s8t~ cu.aim&!l,tstmder 'the 
rCJstl~utlonand1n4~Jl'mitloati~n pl'Ogr6ms 8& it ,doeaaU' othGr 

, :persons h.v1~':,barUc·;&oOOUiJ.t81D.a.r~,. 
. . . . 

I' w1 sh to assure,. 7011 that .• 'e..1'8 'k~ e:wue at the 41t1'f.9~ 
u.ltle's gro"1Di outot tb.1& situation; ,and' that we'1/d.il cOntinue to 
endea.or to a.lle.late 1t at thBearl1eat passlb,.. time. 

•Vei.rt trU.l.¥, JOurB. 

, . 
~ ...'pl"'!,.•: ..... , ,~, ~''''__ '-:,:.-.._"" .~", ._,tW.N',."" ..... __~.,~"-;"""' 
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BRIBE SCANDAL IN GERNlAN STATE TESTS U. S. POLICY 

Wuerttemberg-Baden Chief, Still Defies McCloy on Order for Full Expos,e 

'.J) (So).3S~
By Don Cook 

By Wireless to the Herald Tribune 

Copyright, 1950, New York ,Herald Tribune Inc. 


STUTTGART, Germany, Feb. 13 - In the week since American High Commissioner 

John J. McCloy Sl)oke here on the political shortcomings of Western Germany,; 

the scandal of bribery and sale of ju?tice state officials of Wuerttem­

berg-Baden has hardened into a test of the firmness of American policy. ' 


From outward appearances there has been no change in the status of 
the bribery investigation or of the various ministers and officials who 
are known to be directly involved. In the wake of Mr. McCloy's firm de­
claration of the right of the occupation authority to mix in int.:?rnal 
political affairs for the protection of democratic develppment, the Land 
(State) Parliament has closed ranks in support of Minister-president Rein­
hold Maier and the Cabinet •. 

The ban on further news of the scandal which Mr. Maier had imposed, 
and which Mr. McCloy roundly condemned, has been lifted from the land po­
l ice ',vi th the s tatemen t that it never exis ted anY'-'1ay, but it has been 
imposed on the de-:r-razification courts, where the bribery scandal exists. 
Effectively, the news blackout virtually is unchanged. 

Thousands Changed Hands 

Investigations so far have established that many thousands of 
deutschemarks changed he,nds in V/uerttemberg-Baden in return for repeal 
actions or reduction of sentences by de-Nazification courts. A "fixer", 
a state prosecutor and a de-Nazification c0urtS judge are either jailed 
or under arres t • 

Poli tical pressure of the strongest kind is being brought against 
the chief of the criminal investigation division of the land police, Otto 
Oster, who has been pressing ahead with the probe of the scandal. To 
remove Mr. Oster would be too much, for the ramificatioris are by now too 
wide. But the police chief is fast reaching the limit of his powers to 
see the aff~ir through. 

Two nights ago an official of the Land Commission who has sided 

with the Americans received a threatening telephone call, and his home 

has been under guard ever since. 


The state O'overnment seems to have stiffened, as if it intends to 

test right hereoand now just how far the Americans are prepa:ed to inter­

vene in what Germans regard as a purely internal German affa1r. yet be­

hind the scenes the case for American intervention is growing steadily 

more clear. 

. ~ I ­
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BRIBE SCANDAL IN GEfuY~ STATE TESTS U.S. POLICY.(Conttd) 

President Implicated 

The police 'investigators, ~t was learned today,'have unc,overed di­
rect evidence, so far suppressed by the news blackout, which links the 
Minister-President himself to the scandal through a series of extra-le~al 

. . g

actions. The Minister-President admits publicly to having pardoned or 
reduced sentences of 19,000 Nazi offenders, most of them in the last five 
months. In reviewing these cases, the police have found that he grant~d 
many judicial favors beyond the scop~ of his authority. 

Moreover, although Police Chief Oster has sought action by the State 
Public Prosecutor to remove the Parliamentary immunity of"Minister-Presi­
den Maier so he can be brought to court to answer the charges ; the Public 
Prosecutor has 'so far refused to take such a step. The, police' chief has 
also been turned down by the ,Public Prosecutor in efforts to suspend the 
immunity of two other members of the Parliament who are:involved. 

These facts will be laid before Mr. McCloy tomorrow by the A.-merican 
Land Commissioner, Charles F. Gross. The American position so far has 
been to expect and encourage the German officials to see the scandal 
through, come What may. But the investigations have now involved so 
many high state figures that almost all hope has disappeared for the sort 
of public airing that is required. 

Yet the Americans find themselves in the dual dilemma of intervening 
in an internal German matter «here lines of occupation authority are not 
clearly dra\'ffi, and of seeming to resurrect the old de-Nazification contro­
versy before German public opinion. 

- New York Herald Tribune ­

Februaryl4, 1950 

- 2 ­
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To: The U.S. High Commissi()ner . 	 .' II. D.t: April 6, 1960 

From: Robert M. Hanes, Direotor, Office of Economic A£fairs~ 
Subjecf: 	Proposal of Jewish Restitution Suooessor Organization (JRSO) to Effeot Bulk 

Settlements of its Claim6 

The JRSO has given this Offioe a copy of a memorandum to be disoussed with 
you by its representatives on,tpril 10.. subject. as above. In antioipation of . 
such interview, it is thought hat the views of our Offioe on the matter may be 
of some interest to you. ..' 

Briefly reviewing the proposal, whioh is understood to already have been 
discussed with you by Jewislirepresentatives in New York, . the plan of JRSO 
oontemplates the bulk· assignment of most of its cases to the several' Lunder 
in the U.S. Zone, in exohangefor a Deutsohe Mark settlement at figures to be 
determined. 

It is understood that the plan has been disoussed to some exteut with 
German Land authori.ties, and that the Laender have exhibited' conSiderable 
interest therein.· 

Although numerous basic questions whioh would require consl'deration have 
not been explored, it is the view of this Offioe that the proposal merits your 
oonsideration. 

We are not informed as to the amount at which the JRSO has valued ita 
claims, nor as to the proposed method by which the Laender would finance the 
tre.Dsaction.lt is our understanding, however, that payments to JRSO by the' 
Laender would probably be made over a period of some three years. 

The proposal would most definitely aid in terminating the entire rest:i,tu­
tion program"and thus would oontribute, substantially to'the oonclusion of e. 
most sensitive matter. . 

The JRSO, whioh suffers in its operation by reason of the fact that it is 
both Jewish and foreign, would be removed from long-drawn-out,negotiations. 
This would reduce friotion and politioal complications in Germany. 

The Laender could reoover their investment by assessing property OWDers 
over a protracted period of time and thus lighten finanoial burdens on restitu~ 
tors, many of whom are more or less innocent individually. 
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CON ENT.IAL 

The views herein expressed have been ooordinated with the Office of 
General Counsel. 

It is our reoommendation,that the matter be given your favorable, oon­
sideration, subjeot tosuoh further development of the aotual plan as may . 
be essential. after the meeting with the Jewish groups. 

Meantime, the subjeot is being treated oonfidentially by th~ Offices 
referred to above. ' 
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March 20th. 1950 

Mr. John J. McCloy 
High Co.mmissioner 
U. S. Zone of Germany 

APO 757, c/o Postmaster, New York, N. Y. 


Dear Mr. McCloy: 

You 'tlill recall .that at the intervie,., which you IITere 
kind enough to grant to Messrs. Edward M. M•. Warburg, Joseph J. 
Schwartz, and Moses A. Leavitt at the time of your visit in New 
York during February, there was discussion concerning the need of 
the Jewish Restitution Successor Organiz8,tion (JRSO) for assist ­
ance in effecting bulk settlement of its claims under Law 59 in 
Germarw. At that time, your attention Was particularly called to 
the negotia.tions \-Thich had been taking place bettveen the JRSO and 
the Land Bavaria regarding over-all settlement of claims where~ the 
Land itself is the resti tutor, and your at tention \vas further called 
to the sudden breaking-off of these negotiations i'lhich bad taken 
place on the part of the Land1 s representatives. 

In accordance \"i th your reo.uest at the close of the 
'aforementioned di scussion, the Je..lish Agency for Pale stine and the 
American Jewish Joint Distribution Committee (the 'operating agents 
of JRSO) are pleased to submit to you through their undersigned of­
ficers the attached memorEtndum summc:trizing the position of JRSO on 
the question of bulk settlements. As a result of developments and 
discussions taking place since the meeting with you, it has been found 
desirab:).e to present the problem to you in its overall aspects, rather 
than limiting the memorandum to a~ specific types of claims, such as 
those It/here the Land itself is the resti tutor. 

It is the sincere hope of the undersigned that this memo­

randum will have both a helpful and a clarifying effect upon your 

consideration of the problem and. further, that it \-Jill offer a basis 

for favorable action on the part of your office. 
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Should there be additional questions or need for amFli­
fica.tion, it is suggested that these might be dealt with in the 
forthcoming appointment "'i th you in Germany which has been requested 
for officers of the Jewish Agency for Palestine, the American Jeirlish 
Joint Distribution COmmittee, and JRSO. 

EDWARD M. M.vAR8URG, I iWruM GOLD~1ANN 
, Chairman, American Je'to,ish Joint Chairman, American Section, 

Distribution Committee Jewish Agenqyfor Palestine 
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March 20, 1950 

MEMORANDUM 

SUBJECT: 	 The overall settlement of JRSO restitution claims in the American 

Zone of Germany 


It is the purpose of this memorandUm to suggest a method whereqy the 

American policy objectives concerning the general program of restitution in the 

U.S. Zone of Germany and the settlement of heirless Jewish assets in particular 

may be more readily achieved. 

The Inter-Allied Declaration at London in 1943 announced that, the 

methods of property dispossession practised by the German government would be 

negated and that property transfers effected through those methods would be 

declared invalid. After the war, the drafting of appropriate restitution laws 

pointed up the problem of what was to be done about property taken from persons 

who perished leaving no heirs. To allow such property to escheat to the German 

, states or to remain in the hands of the aryanizers would have enabled them to 

profit from the extermination of the victim and his family. Moreover, German 

officials could not be relied upon to seek vigorously the recovery of such 

property if the Allies would only reserve the right to disburse the proceeds 

for the benefit of others. Thus, the basic U.S. policy which was formulated 

stated:­

"It is the policy of your government that persons and organizations 

deprived of their property as a result of National Socialist per­

secution should either have their property returned or be compen­

sated therefor •••• With respect to heirless and unclaimed property, 
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subject to int~rnal restitution, you will designate appropriate 

successor organizations. 1t 

Before an organization was named as successor to heirless and unclaimed 

property or Jewish persecutees, it had ~ establish that it was truly representative 

of the victims and would use the proceeds for the relief, rehabilitation and 

. resettlement of the surviving victims o 

The Jewish Restitution Successor Organization was organized by the leading 

Jewish charitable agencies of the world in order to serve as the instrument for the 

carrying out of American Policy concerning heirless or unclaimed Jewish assets. The 

JRSO was thereupon designated by Military Government as the Jewish successor 

organization. with the sole function of tracing, claimjng and recovering those 

properties or. securing adequate compensation therefor, and making the proceeds 

available for the relief, rehabilitation and resettlement of Jewish survivors of 

Nazi persecution. 

The JRSO has completed that part of its task dealing with the tracing 

and. claiming or heirless Jewish assets. It is estimated that of the total of 

over 150,000 claims filed by JRSO between 50,000 and 75,000 are active cases requir­

ing a return or indemni:Bcation. This constitutes more than the combined total of 

all petitions filed by individual claimants under the Restitution Law. During the 

past six months the JRSO has been trying to reach amicable settlement with many of 

the restitutors concerned... From an analysis of these negotiations the conclusion 

is inescapable that the obje'ctive or ftspeedy restitution to the maximum extent 

possible", as declared in ~ticle I of the Law, will be exceedingly difficult, if 

not impossible, to-attain. Not a single JRSO case has yet appeared before a 

Restitution Chamber of adjudication. 

Further, unless a considerably increased expenditure is made by the 


various Laender for additional personnel and facilities, as recently urged by the 
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High Commissioner, the objectives will be readily defeated in delays which seem 

likely to impede the program beyond any fpreseeable limit of the.American occupation. 

Against this background,. German individual and grOllp resistance to the principle~ of 

American Restitution Policy have become ~vident along with the signs of resurging 

. German nationalism and Nazism of which the High Commissioner took cognizance a 

short time ago at Stuttgart. It is, therefore, deemed appropriate to consider 

whether some new method might be devised to facilitate the achievement of the 

restitution goals•. 
'. 

The JRSO accordingly proposes that in return for just and reasonable com­

pensation from the Laender, its claims be assigned to the respective Land govern­

ments who would have been the recipients of heirless assets u.nder normal 

circumstances. The Land governments may then employ their own administrative 

machinery in dealing with the claims for contribution which they will consequently 

have against the German restitutors. This would permit more than half of the total 

number of the restitution cases to be disposed of promptly, and thereby the handling 

of the remaining cases of individual claimants likewise would be greatly accelerated. 

The ~y reasons favouring the speedy conclusio~ of the restitution 

program are well known. .The attainment of the remedies provided in the law are 

long overdue. The cloud which now rests on the title to thousands of businesses 

and parcels of real estate would be more quickly removed, thereby facilitating the 

reconstruction, repair and use of an ~mportant segment of the German economy. The 

administrative costs of an extensive restitution apparatus which now serve as a 

drain on the Land budgets and keep needed judges and other legal personnel away from 

normal civil assignments would be reduced and soon eliminated. The restitution of 

confiscated property remains as one of the few criteria by which German 

democratization can be tested and delays in this program will surely be interpreted 

as a· sign of German opposition. ,The. '-lest German government regards the Allied 

315772 



1~~'''' _., 

l.~ 

-4­

reservation of. power in connection with restitution as a needless limitation on 

its sovereignty and this source of difference would be removed by a rapid 

solution. Above all, the high purpose and jtist reasons upon which the American 

.Restitution Policy is based would be 'realized quickly instead of being left to 

the hazard of dissolution through delay. It ~ust be recognized that this 

proposal is equally as beneficial to the German economy and political situation. 

as it is in· attaining the goals of American Re~titution ~olicy. It 'Would enable 

the rapid stabilization of an important segment of German real property, thus 

facilitating the repair and more extensive use of property for business, agricul­

ture and housing. This would be achieved at a far less costly amount than many 

German political leaders believe, whose public statements speculating on the 

enormity of restitution costs have contributed to political and social unrest in 

Germany. 

It is submitted that the Land governments are in a better position to 


proceed against German nationals than is the JRSO. Where the restitutor has been 


financially unable to make an offer approximating a reasonable compensation 

.. . 

payable within a short period or time in lieu of returning the property, the JRSO 


has felt that it had no alternative but to pursue the recovery of the propertyo· 

, 

Thus, the restitutor might be required to surrender a house in which he had been 

living for the past 10 or 15 years. In such cases he .has generally refused to 

settle the case amicably and instead has sought to oppose and delay the proceedings 

as long as possible. The Land governments'are able to accept compensation from 

the restitutors over a long period of time and prObably in the form of sligtly 

additional tax levies. They could thereby permit the ·restitutor to retain his 

home or business. Such economic disruption which may be caused if the JRSO, as 

a short term agency, is compelled to sell thousands of parcels of real estate 
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wit~ a relatively short period, could be obviated. It is felt that the 

restitutorswould be less inclined to pursue dilatory measures and appeals 

against their own government. Further', the hostility which normally accompanies 
, . I. 

litigation aDd which in th~s instance might be construed as a rise in anti-

Semitism would not occur. The German restitutors would welcome any change 

which would enable them to deal with their own government under more f~voUrable 

terms than dealing with an American_ organizatiGIl!. ·The early and satisfactory 

conclusion of the restitution program would enhance Germanyts prestige in the 

eyes of the world and would demonstr~te the new German governmenttsdetermination 

to help make good some of the Nazi injustices. 

Altho~gh precise ~culations are not yet possible, it is, nevertheless, 

clear that the total sum which the JRSO will require in settlement of its 

restitution claims in the American Zone would not be unbearably large. Since 

whatever total figure is agreed upon could be recovered substantially from the 

restitutors, there would, in any case, be .no real cost to the Land governments~ 

The initial e~penditure would be very amply justified by the economic, soc:i:al 

and political advantages achievedo 

It is, therefore, respectfully requested that the Office of the U. S. 

High Commissioner lend its support to this proposal and that the~ proposal be 

recommended to the Land governments concerned. 
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1 

Outstimding' Proble~ in the,Fields in ,y,hic:hth'eAuthor' 
lias been Particularly IntilllB.t~~ Concerned', ' ' 

In, t,h1s memorandum. only the matters ro~which I' have peen, 
exclliSively.re~pPnsible, 'ar~ de8.lt wi~b in :de.tail.Other matters' are 
disposed.ofbt in'dicat'ing the pers~on"o,r p$rsons:, wbo can be consulted 
ito, obtain baolCgr,oWid matenal.',' A.i:ea, matters which h~ve ,been disposed 
of ,a.re- di8miS8eds~rlly and, attempt is ma.d.eto empha.~ize only those 
fields wh,ere .there are .'outstanding 'p~robienl8with whi,ch yOll wf]1::1have 
t,o deal in ~be.futur~. " :' 

REPARATIONS' 

,The Repara.tions Program in the US Zone has been very la.rgelY 
completed~' Inevitably, there will be inq.uiries about p'a~t action,S but 
fortuna.tely,thecompetent Reparations officia.l who 'h(ii,abeen, with the 
program since thebegim:1ing will be available lndef'io;it;ely to answer' 
inquiries from Congressmen, foreign recipients, ,etc. ~is 1sMi',. Fred- , ' 
erick Draper, who is presently the Chief of th,e Rep&:i:'tatIons and F...xternal 
Restitutions Seotion of the Property Group of thfl 0/f'i9'8 of the Econoinics ' 
Advis,er. ' 

The Otitstahdi.ri.g prQblems which remain irt\hie Reparations .field 
are as followst ' 

(1) l,p~~ttll tot.alling 8,li45 tons and 6.8 nd;,liioo WI 
;', 

valuation 'have-been r,eserved, for possible future al:£L9Qation 
t.o RusS;a. The~e plants are all dismi.\nt1.et;i a.nd:areoeli~ra.ill 
stored in three storage places. ,If oUr G(;)Ve~n.ment m&kes a " 

, det'erminatiori that these plants should be eJ.loc~tedto 'Russia, 
the Mlnister-Presidents~a.n be charged wi'th th,e' reaponeU:ij;lity 
of carryirig out the ,shi.pping and the' froper,~y ~vi\s~r in. each ' 
Land 'can be utiliz.ed to assure that instruCt1on~ are ,complied 
with•. As you i(nQW" the' original Repara.tions AueEltmant called 
for 25% of the reparations 'from the WesternZoCleJilto be shipped 
mast and, 75% 'tQ be shipped to lARA countries,. All of the plants 
comprising th'e 75%' for shipmel1t to the West haVe been a.llocated,. 
The plants refer,red to' herein are the 25% Which would h,ave been 
~located t,oRussia if the original' normal procedure had been 
followed. " 

"Secret 315776 
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, '.(~). ,The re,CElnt Gqver~nteJ;)~grf:lement. ~. Proh~1ted ,and 
Re$t.riot~ :t~Witrfesrestilted.1A One,al~.·Pltantana c?ile' 
JJJagI\.sium p;l;~t!b.ir)gea;rm&~lied~n. the us' Zone for::dt~tt~g·. ' 
These:two ,plante' tot~l ;?!,1.90 ton's' w~ight; a,n4,h.a.:"e:,,~, est~1fnated 
val'u.eof4.4 milUonRM'., , lin, ,view, of ;tne: -Ukellb'OQd,thatCon;.. 

. gre88)dl1'r~u.ire'EOA' to ,~eii;ve8tigate',thQi~'p~an.~~;a;s"~Pt~ 
viso, in~he: .8f11 . appropriati:ngthla ,fiscal ~ear;t:s:Ec;A :£iind,., 
we, ha.!~:.:beefl' in8tr~cted by" w.shl.ngtontohOi(r:o~:t :oh'uy-dfs;;' 
,mailtl~g,!,:.. A;t~houglr this 'a1reotlve:f'roin '!NashiJlgtotl'h&s little 
'et.f'~toiftl:ieUS'Zori~J lthasgiveh the Pfrench and' Brltisn con­

tlider,4lie,oon'eern as they ~'.ve·:8:kea4y·slJbnii~t;edto'one:WS" ' 
'Govef'nme~ review of tile ,'p~ts'to,be ta,kenf.rD~ th~irZori:e. 
iJ!reper.tiolls"atid . they; 'coi1~der it 'nace::u1&,ry :tti&t~lJ'e 'p:t;.esent ,,' 

, li:st ,:s.h·6111d't)eannounced: tobe·firial,·1r th~ are 'to,; avofd'·very ,
severe' i~o~·:trQUble' ililcompleting their, disma:nf,i~g p~ogams.• , ' 
,'(?) '~tnough ,all :oitheplants'·'(e,~ePtt~o~e~~uitl9riedin

paragaptl' ;2':abo~e} ,Wti~~h ,.,re, se.hed:~ed., forsh,.t~n~ ,.;to 'iAiA ' 
'coW'l~ries ha~e ,pe~' &ilo~tedto'·i~. lARA';·has. ]lot.-, \ae.yet , 

, c ompl~t.o. :s,~'l:tpcati.on8to ~mb~r,nat.ions, '50 tHat/there re­
rnains;some.shlpping'to <be ,donet.o,the:·lARA:,coUhtries. The ' 
:.rollc;:wtng'hav~not y~t ''been 'stib~&1:ioc&tedby lADI ' 

" . " ,,' ,. ' . 

.' (a) Three 'pI,ants t,6tMi],.ing 1;;19 tons ',Or ' 

. one-halt ,ni.tlli~m ,Rj·value'i ' 


, , 

(b.)ll.j'e~t~d eq,*~ri.t 'in .f,o~'pl~ts,wh14h' " 
're_ris ·to be:.: rea!ioeated..· To£,&1 weight • 
estimi.t~d\&t·i39S .to~'8or', 2l0,()OORM'. .,'va+ue,.. ,', ' ­
,App~~ely.200J t.ons ofe<:iuipme.nt 'vrolcQ 
had '}.)'SM 's~l;ocati~d !toC'zech'osl:aV&k1A' 

•i,8' b.Jihg!wi;thheldio,~:Thi8 eqtiipnterii~s'i~ot 
bei.clg.: ~h;ippeu;to.C21ecln)sla,,&~a .8iB~t,:&'ii ' 
cav.ered,by the ,.,q$~pV;e~nt'·~,Us~~;':>~;and 

'S ,0f:,eq!dpiUp.t~~ch>$~(i)UJ;d::Aot.be(sh,~~ped 
t,o, the' Eut •. ';IARA.has. ;been ':inforntijij,;'of, " " 

'this ·pr~bleii:a~':tsattempt·irtg;to8~tt:riJe 
, '.' it}),.. g~~l~g ,cz~cbg~i~v~;•. ;,t,o.i&ke:,,9~~er, 

,8qQj;Pmetit ,in: place of t.hese'i.20Q"tons,i~q1ch, 
\c~me,rrom ,tlie:Kug~ltis~er ,:baiIb:e~pl!ift " 
pl~t,. ' " ., 

. (4) Th~:'FOt.~dam'4gJ:;.,,!ne~t ~Qno~rningreparatjf~ns;;pjov~q.~8 ' 
thatR;wi,si:a' ,,8h~11.s~'pply- '~h,'I~ .~oan,ttle8 b'tll,k l c.o~t~es ' 
,rromRu8~~.: 't9&':vuu.e· eqU£vale.nt to'·~",' ot·,the",,,a!lu~·.or' tile 
eqliipment tlie1:'reoel!ye; 1h:repaiat~onstr6ni -the lN~~~~rh ~()fiE!.8. 
Tn,e tot'ai01::q.ig"tlp1ts of the: ,USSR tor reciprc?~~atd~:ifve~es 
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arising out ot reparations already shipped are5~a1illlon ~M. 
At the.. t1.m.e that quadripartite negotiatiQlls brolt~' down, a time 
schedtil.e &8 'being worked out t oeover reciproca.1.:d$l.!.verles. 
At ~hat· time 37 ~l JId.lli<;)n ~M ;worth of the reparatiOns; alre4dY" 
delivered had. been covered by.a tlme schedule for' re~iprocal. . 
deU"eries•. According to t.his tinui.. schedule, ~~7 milllon~M 
in reciproca.l deliveries are due oy 2A'\lgust 1949. The am.ount 
ofreci,roe_l deliveries received to it&te' are 6 inillionRM,·· . 
8J.though a second consignment of reciprocal deliveries,valuedat 11 m.1.:11ion RM hav.e· long been agreed. upon' arid. pro.ni1sed. Mr. 
Bevin has suggested that the. question ofr~ciprocal deliveries 
and fllrther .repara.tionsshould be settled One.a and for all. 
He has suggest'ed two alternatives', one. of 'Which ~8 t,ha.t· vie 
should .announce th,at.. because of the RUssians i fail,tire to ~e 
reoiprocrU deliv.eries we.·are not go~ngto deliver arij' further 
equipment in reparations. The' other proposal 'isthat'we -. should 

. suggest to the SOviets that we excuse th~ 1'romany further 
reciprOcal o,ellv.eries w!d tllat We ,snould baiB.nce~he amoUnt 
alrea.dyael~ve~ed in reparations' plus what. isow!d' us .~~ ,re­
ciprC?Oal deliveries aga,iJ?st what would be the tota1S.oviet· ' .. 
sha.re of reparations. If this latter were done', it would ltJ.ea.n 
only a v~ry8.rDa11· additional shipm.ent of r,eparations to t.he 
Soviet Union. The development ,of a sollition of tb.isproblem 
is cur~ently under diacuesionby the French, US and UK Govern.­

'menta. ,. 

The' External Restltuti~Progra.m is~lso the responsibility ot 
Mr. Frederick Draper. The program has been practieaUy. cO.nipleted· except 
for a few tas ends. '. The US Member of .the Allied eontrol AuthOrity an­
noilnced on 16 Oc.tober l:.947 that after 30 April 194a~ US Military Qovern­
ment would.notreceive any clA.aims for non-cultural items Ulllesa they w\9re 
classifiable a.s meritorious claims because of unusual eirctimst.ances which 
prohibited their earlier filing. It was later annouriced that clainls ex­
cept in meritorious cases for cultural properties would not .be·received 
after 15'September 1948 • It has. now been 'announced. that. no morae la'ims 
for non-cultural item.s, even those covering lIleritoriqus cases, will be 
r~ceived ~tter 30 June 1949. A finaireport. on the ltllternal Restitution 
Program h.~· been published by the ControlOff'lc.e~ . . . . 

'.. , ' , .. .',. -'The fallOwing are the principal problems in the £itHd of external 
restitution which remain to be, disposed ot: " '. , ' . 

{l)'20 ;Italian c.la1mB inVOlVi~apprOxilIlB.telY' 1,000 items 
have been accepted as ail. exception to the usual.polieY,Mel are 
being' processed a.t the speeft'ie request of the Sta.te Departmerit. 

' . - :3 ... 315778 .'. 
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(2) Ms~t.oriou.scl.&ims tor.: oultUral :propert,ies will 

continue to be prooessed ~ndetinitely. . 
. .' . -. . ' ~ 

(3) The.re are still Qutstlinding claims bt the Dut,eli 

and. the Belgians for restitution oflnl~d, wat..r· transport 

oraft., C.ert'ainaspec'ts' of this prObieinhav6 p'een" taken' Up 

on a. GOvernmental level.'H()Wever,; our Gover.r.i.nl,ent, has re-' 

cfent.ly authorized us to meet with the Netherlands rep!'&­

eentatiV'es tOl'Gach, i.f possible, a mutual 'Understanding 

on:a1l 1rilandws.ter transport restitution questions exCept 

the question of so-called N,.V'. craft • RestitutiOn to the' 


, Netherlands of IWTis 80Y'erriEld,byan agreementbf}tween the 
us arid ~ Military Governors on the one hand 'andtl1eDutch 
G9Verrunent ontheotherhahd. Under the ,terms 'of, the agre~ 
ment,·US an<i UK Military Governments, wiU, restitut,eifrlT 
craft locatediri. their Zones which fill certain requirements 
stated in the agroement and Whose legal title, is in the Dutch 
Government ora Dutch national. ' 

There area considerable number of' Qra.ft whose legal. 
title 18 in Dutch hands but whose title in equity would be 
declared to be in German hands. This sitilation arises' through 
the factUiat German purchasers frequently ,established a sO- ' 
called N~V.in Holland,; which is -a DutiZh corporation owned by 
the,G'snnan purcha.ser. 'Ilhese N,.V. ,'swere formed purely for 
the purpose ·of holding title to the purChase mortgage and, 
therebl. ulowing the German, purchaser: to register Wlder Dut ch 
law B,nd. also a.ccording the Dutch ,seller a Dutch aas,&t ag~st 
which, he "c()uld proce¢ 1':n case of a defauit on p~ym.ents on 
the purchase money mortgage', ' In many eases the German purchaser 

'left the title· to his craft, in the N',•.v. even atter he haq.paid 

C?f! the purchase llloney mortgage in order to coritinue to obtain 


, the ff:i.vorable terms of DutCh registry as opposed ,to 'Gerl!lan reg­
' istr7· ' 

, , , 

The Dutch insist that Wlder theagr'.sem~nt ali such fhv•. 
cra.ft, even'thotigp the purcha.se monel mortgage wasconipleteiy, 
paid, shou,ld' be restituted. We contend that the eql,1,i:ties of , 
the case should be taken into consideration andtha.t the l~'gal 
tit.],e should not be the single controllirlg 'factor. W"e have . 
presented our argUment 5 to '.'J'ashington by ,cable and are awaiting 
further' instructions'. 

(4) The restitution of rolling stock has been carried out 
oh the basis of individual agreements' With various. for,eign coun:" 
tries involved.' In each. of'·thesB, countries there ,are' consid­
erable nUmbers of 'German wagons and engines which were remOved 
from. Germany during the war ~ The basis of all these &greements ' 

.is that, WBwl.ll exchange wagons arid locom.otives wi.thth~' foreign 
'ooUntry on aca~for-oar and locolnotiv~...tor-locoIllotive ~i5¥f79 

R at­
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basis.. Part.icular· dit.fictulty· has been experle~qed in carry­

ing out the exchange with Fr~~e, as they regret. 'having ever 

entered into Buch an agreement, having now adopt8d the . theory , 

that German wagons and locomotives loca.ted in Fre.noe epnatl ­

tute German external assets arid Conltl~l.1!lntly i;hey sh.ould ~Qt 

be required to return them•. \~e ha.ve· nat.urally rejected .thi. 

position of the Freneh on t.he basietha.t the·dori:iioile' of ,r011­

. ing stock should be. considere!i to be it·s norm.i1situs, whi.ch 
is Germany, and can in noway be eonside.red tabs ,a. German 
externa.l ass..t. . 	 . . 

. The .French are relUctantly contlriuing O£l an exchange 

on a car-for-carbasi.. 'lilian this·6"rol1ange ~s· c9mpl·et~ there 

will still be.& large n_er Of Gennaiica.rs in Franct". .In: 

view ..01 ~he French a.ttitude there' is ,no eXp8ctatl'6n that we 

Will b.e able to Obtw.'the ret~n of any of theee~The State 

Department is aware of this. pt'Qblem and in'f,ends to propose 8, . 


settlement to the French When the car-for-oar exchange has b~en 

coroPle:t.ad,. . . 	 .. '. 

(5) In the early part of 1948 the S'f,a.teDepartIUeJ:).t directed 
thatoOntrary' to prevlouspollcy we should not restitute to . 

.Satelllte· countries Where the 1:tem in question Wa.s indepen.dEmtly 
cla~ by'& refugee from that .Q ountr,-_ .. JUtherto our policy had 
been, to,. restitu.tecmly to G""ernment.s, t,md to'le.ave it to the . 
fo~eign G6vernmef,lt to make further difJPosition of the properties 
to the rig~tful elai:m.ants. ·'l'hls changed: polieYhaa r~su.+te4 10 
sever8.lprotractednegotiati~ns to.detern4rie whether iildivl.dlial 
refllgeecl'a1.ma.nts were the proper reoipients of given. i,~eIDS;and 
whether t~eyha.d a Ya.lid title_ One' iJ.u.ch "'se~s' the case. Gf 
the 'Manfred Welss propertioa<, which 1st 00 lengthy to recol:!l1t 
but W~ch if> ,presently being handled 'by' Mr. Mi:Llet, the head 
of the Pro~rty Group in the Office of' the Eccino1llics· Adviser. • 

. Anbther ci.se leths' case of· the Lubom!rski properl.ie~. 
LubOmlrski iss. poliSh refUgee Princ... ;L&g"l.Qiv~~lon was &8~e4 
far an opinion· on wheth.er ,his title to the 'propertie~~ inques- . 
tlon was v8.1.id..Legal Divislonf1.ri.ally conclu,dea,. that 'they' were 
not cOmpetenit6 lriterpretPolish la\v so .astQane:wer ths,qu.es';;;' 
tion._ I,~ Will be nec~ssary to' cbta,in. an opinion o~,t,his ~tt.er, 
from Vlashingt on. . .. '. .. ..... . . . . 

We have reoeivedletters f.rom a Hungarian refugee whose 
.. 	prOperty ~a restituted. to HUngary before Wa,sh~ngton made .this 

change ~ pollcy. Tperefugee .1& nOW unable to get his pr9periiy 
fromthe·Hungaria.ri Government. It is possible ,that YC>Il 'will wish 
to ccnsidtar sorne method of eompensatlliglluch re.t'\l&e4.\)s.; A p08~ 
sible source 

. '. , .. '," 
of funds' would be the bloeked.'DM 

' 
proCeeCi,s derived,-' 	 . 
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fran th~ sale by. STEG or captured en8m, mE:Lter18J: of HWlga.riah 
origin. I 'have diScussed this'problem with Mr. Millera.nd he 
iatamiliar with'lE\Y thinking!. ' ' , 

\ . .-

, (6) We' have a. large amoUnt of J ewish c~lturalproperties' 
Of. Baltic origin in our Cent~a.l Go:q:ecting fioints. We have, 
now entered into an agreement with the Jewish Cultural Resti",,: 
tut.ion Agen:cy whereby they ,agree to aSSWlle custOdy cif this 
property in view ofou:rinabilityto return it to the Baltic 
countries with any assurance: that it will be retUrned to its 
rightful owner. We also have non~ ewish cultural properties ' 
ofBa.ltic origin for Which we have no ea.tisfactorY.rDethod of 
disposition. It Will be necessary for U6 to ~ritain 'these " 
properties in -Out Wtii8baden CollectirigPointuntl1 Washington 
can devise a method of f#her dispositi9J1.' . 

(7) 'We have in ou.rcustody the so-call.ed St. .. Stephen's 
crown, referred to in code as the !!Bent Ha.tn~B.ecause of the 
political Si@lficanoe of this item we can make nodJ.sP9sition. 
When MilitarY-Government dissolved the Property Division, I 
appointed .Mr. Miller custodian of the keys to theva~ltco.n" 
tairiing this itenl.with instructions that he shouldt:ilm. them 
oVer to you upon your arri,va.l. Mr • Miller is Writing' you, a . 
separate melnorandwn on this subject. . 

(8) The Nazis h~ intended. toest.abllsh a large artmuseUlll 
in L1nzj Austria. At the end of the war large d'ePQsits of 
cultUral material werediscover~dinstorage in Llnz.,'Asthe .~. 
$torage places in which they were found war.s .not suitable~ they 
werst ranstarred .to our Central Colleoting Point in Wl'eehaden . 
where they are presently being screened and ,those lteitts'wb'ich 
are identifiable as German. owned or subject.torestitutioil 
to other' .countries will be retained and those which are'identi­
fiable as Austrian property 'or which areunidentlfiable mil be 
returried. to U5FA for final disposition. . 

(9)!s, a resUlt of ilnrri~diy acts by the HUnga.r~an 'Govern­
ment, the HWlgarian Restitution M1~81on was eXpelled rremth~ 
US ZOne oyer a year ago. . There remained large 'a.mQunt.s ,o{'Hun~ 
gC3.ri~ property which had peen olaimed bytlle Hungarian G()ti-ern­
mente These .claims ha.ve re'cently been screened and. it has heen 
determined ;that' 96% of the property·cla.ini.edwaa not ~ubject to 
restitution~ 'Dispos1tion of these properties and of the 4% 
which' is restltutabl~ is presently being workedoutbetwe~n ,this 
Headquflrlers 'and Washington. Mr • Draper .is fully famil,iar with 
this subject. , . 

. (lO)'l'he Fren.ch have claimed a printing .press located in . 
Berlin vilicl1 is clearly rest1tutable. Restit,utlon has be~n 'de­
lale.d·in the past beCause 'of ~the blockade.. As this 'press 113 

, 
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.. 
~ed h~vlls ,for print.ing the more important daily pUbllceitlo.n:m 
in )lerlln we are extre!1lely anxious to re.t.ain the pr~ss 1t pos­
sible. ,V:le have made an offer to the French to either retllrn 
theF8s~ or to give them a sub'Stitu,t,epress. Tbeyhe.ve-,~eterred 
otJ.i' o.tters t9 Paris. Colonel TeXtor ot lSI) is tully familiar ' 
wi1;.h this s lib j act. 

fATF.N~ 

. on~ of the most t.roUblesome problems that ViS have had. i,n. tho I'Et~ 
cent past is theproblero of re-eatablish1ri.ga Patent Office in the Bizonal 
Are.!l. !l·though' this is properly _ subject to be dealt ,4th by the Legal.' 
l)ivision, ~ have Deen inti.aiately conoerned w.1.th 'the problem b~eause of' the 
fact that I happeneqto be ,a patent attorn:eyin priv~te l1fe•. ~. Victor 
Billings of the Legal Group in BICO can stippl.y d~tilled infQrm,ation. 

As a firs·t fIItep irt'encouraging technological' davel,opmentsin G'er­
lnanyand to afford some degree 'of protectiOn to!n:iterttors for n~'i develOp.. 
ments incorporated in present ma.nuf.aeture, 'we opened 1n theBiz~al Area. 
in Slepte.mber 1948 e. Filing Office where inventQr~ could fUt') appJJ.cati9!i8 
for patents. Th,ie offiee _s riot autp,orimed to grant patents but· weJ1y 
to rec~i:ve app:U.cations.'fo date it ha.s re()eived appl.$:aa;io..nsam.ounting 
to ,clc.l$e to 100,000•. In order to accord inventors the. full 'protection or 
an issued pat~~a.nd, aiso in order to ptJ.tGermari flatlonaie in' a: posit!on 
where ,they can take 'advantage efthe' InternatlG.p.al' Convention;tWhere other 
countries are will1ng to accord themthepri1rilege, :it became necessary-to 
open So Patent Office which was authorized to iSl;lue patentff. 'The a:ccolllplish.... 
ment otthis objeetivehas' been obstructed. by two ~hing:u 

(1) Beeauee',of thepoiiti,ea.1 s~tuatlOfl ttwas cQPsidered. 
desirable 'to open the Patent, Office tn the BlzOJie'. The former 
Patent Ot'fioewas located'in the us Sect.·or of Berl:l..tl,.'l'he . 
neeessarl r.ecoNsfqr 'operating a Pa.tentOfilc~ are ~heref·ore. 
presently loc..te4inB.er&. in the US Sector •. Tile fir8t~ffi­
cult" encourtter.ed in opaniag a.' Pateat Office in t.he 13izQne waS 

, the refusal of the .Berlin. authorities to aliow the records to 
beJD8ved'fromBerlln alilthey mainWne.dthe nop,ethat th,e .Patent 
Officew,?ul,d. bereop,med: in l'erli.n~ Within the last .Yie~' the 
Wei9tem Berlin ~$trate haS passed an ordi~a.nee ,mien is now 
up for the approval or the Kommandatura tor reoperi.ing the 

. 'Ber3.:in Patent· Office. . , .' . . 

(2)'I'he seCond difficulty Which has been encounter'ed ~.8 
been i~ t.h~form ora violent proteat by theFrench~gains.t the 

, Patent 'Otfice being permitted to conduct' ae,arChElS ioft.:h,eprlqr' 
art iii oi'derto deterni.ine whether the inventiOn caime4 wu 

.newel. ' They ~ontend that ~earches by t~Pa,tertt Ofrice of the 
~eady published J,;it.:Elraturein a given, field cOnstitute a. 
security 'threat. Thi~ is Obviously ridiculous 'and haS no fOWl- f' 
dation in tact. ..It is a· transparent .tte.rnpt on the partQf the ! 
French tore4uce' the German Patent. Of.t'i(ie~wb.ich' was &lwei's " ;,', { 

. ef£.ldeu.tand issued v&lwlble' pi.t~till, to the wo~hlesB level l i/ 
of the French Patentottice. T~e f.'re'nchQbjections· beco, 157812 
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even: ",l'i41t\ul~u8'now .that'the ·Gerf\lans have'voltmiarily

passG4 and mllt.ary Government pas approved Or~a.nee'U7 " 

imicnrevlaes the Cerman Patent !.aw arid, provides that when' 

th~' Pa~f!nt orricei~ "opened patents ·W,illbe.issued t~', 


, the torese~le fut.ure. withol1t a search of the prior art. 

,Tt ..ppear~ to ~ t.Q be unquest10nable that. th€ti'td:r.~e Grer-' : 

"m.anGove~nt w111 be perfeotly tree to r'eopt)n f.hepa.tcnt 

Office it t.hey see fit to do so J a,s ~he sub.jeot' Of patents 

is, not i~ ttte reserved 'field. The':r'rench ~dQ..t:~wUl' 

argue, ho\vever, that it falls into the reserved fiel,d lle-; , 

cause ~t the security &~pect. 


. ,,' , 'oUr posit;ion ,has been made ahUnd~tly qleCir tQ 


~ashlngt.Wl but, the State Department hatr bearlloa..ttn, ,to 

a~thorize liS to take a.ctlon,in the faoe of a very: strong. ' 


'~,;llot~e on the'$ubjact wh1chwas submitted 'by the 'French' G()v:~ 

ernrne.n.t, within the past •month • , ' " 


You will find reference In, thfl Ferguson Com.~i·tteeRepsrt' to an 
accus!itl,J;ln by Mr. Sachs that the writer deliber:atelydi~reg~ded' the se­
called I'Presli:lent l s :p~tent policy for Germani II • ,The pollcy r:et~nTed. to; 
for your int0rmat.ion, is,s. state.ratmt prepared by an inte~d1v~Slona.l! ' 

lcommit.tee established irl iiJashington ill 1940 concerning ttie..'pi):ttoYWi1};cb 
we should advocate for treatment of fU\iure German patents~' 'Far' from be-
lilt; opposed t() this pollcy, I assisted in the d~arting of 11-.., When t,Was 
tn Wa£hington. Therecoulct have, been .no blpdtdng Cf thopoll.cy beoause, 
the question' had never a.r1sen at, the time the ~'erguBon ctimmittee, Report; 
w&.s Wrltt~. "The qr.csUon ar~8e for the first time wh,en ;~h6Gerlli8ris 
proposed their. Ordinance 117. "i'his Ord1r.anc;e, whon approv~ by' Mii:it.ary, 
Government jI wa:scompared with the !lPresldent' s patent ;pt?lieyi1and. the . 
oompulsory lio8nstngprovidonsrecolIlID.ended in thatpo1.i.cy w~retrii!nS­
mitted to the GeriIl&.ns with a request by th~ throe Military Oov.e~p;Or$. 
that t.he €trdinance be a.ltered to aec~rd with thePres1.dent 's p'o~,tc.Y'. 

This matter Is brought to Y0lll" attention merely beeau~s- s1tn.tlar 
accut!lations'ma..v be made in the future and 'to assure 'tn:A~ any'£utu.reGerman ' 
legislat~oflin the patent field is compared with the iTelldent'e pollcy 
to'assure that it' is in aC,cordaric'e thE!rewithe 

lAW n 
I~Order to understand the provisions of Law 75, it is necessary 

to coin,prebend thes1t.,ua.tion which existed at tha'ti1lu,it u$,dra..fted. The 
Brttisb had been in exolusive control of the Ruhr lndustrh~8"and had devel­

'oped far-reaching plans for the reorganization .of the lronartd:"$'teel indus'!" 
,tries'. ''1'11e1.r plans in the field of 'steel were' krlowilas ',(l)peratlon Severance 
and in tile field or ,coa1 as Plan Segregation. No ,steps had been taken, 
at the' ~Lne that the fneonal fus1.o.n t()ok place,towariloarl'ying out Plan 
Segregat~oD, but radio;al changes had been effected, in, the. ste(;,ll industry 

... 8­ 315783 

http:GeriIl&.ns
http:thatpo1.i.cy
http:thopoll.cy
http:ashlngt.Wl


•'-,- --'::-'i~---..,.,.--c-· 
,~ .';:': ,.':". 

"---.~~---~.'-~-' ~.' '" ~ _.... ~"o:.7/lt',:":;.,,, . ~~~--- - . -,
DECLASSlFJED INNe> ' i 

kltl1ority.J2'7,5 71 I.~~;-,:t Entry rfcaoy PAPi~ 
~:- File ,J), Llf,') J~.3S' ' By S~NARADa!e~1 

~~-;z~~-!-.--~~. --"'-~~' 

Box I--.:.----- '~ 

, :. 

through 0pel"at!on. Severance. ep8rat1;on Se~eran(l.e was to a larg~ el;ttent , 
,the brainchUd ofM!". J)i.rUdebach, Wh01l1 th~Br1tish appOinted ,as head of 
the German e~cutive body under,tqeNorth Ge:i"rll&n Iron ,and Steel 'ControL 
In essenee,' the plan provides for' rE¥ll~ng t:rom the 'Ruhr oomb.t~ElS f)n,ly:, 
thpse assets, \ti1ich are purely st.eel ,produ.cing asset,s '(Utd transferring 
them. to new s~called Severance,' compinies' whiehopei"ate" them under ,a 
lease f_l"om'thEi old owners. No w~rldng,capi.t.a1 &.nano .cill.al:7 assete 
outsidt! of strict,ly steel producing asstitt'sar-e tr1insf'erredto :the new' 
companies. llecause oft.his lack ot w'orking capital, the $ev~ance cem-' 
Pa.ni.e.s were required tob.orrow heav.i,lyas' soon -as they .were e'8tabllsh'ed~, 
Thus,,' one Severance, cOrrip~Jthe,H¢tertweg Werke which is a. s.eve~aace ' 
company fOrmed out of th,e steel ~88eta ot q:utehoftp.imgs.h'uette', was torced, 
itt .its ·fi~B~ month- of operation to bOrrow ten nu.Uien 'If.M tramprivate . 
sourees and twent.y m1:uie>n R:li from public funds • Great dJ.f£1:riUlt1es' were 
encoUntered. by the British inearTyirig out Ope:ratian,Severariceasthe ' 
manager. ot the old combines frequently,:re'ttiuoo to, sign th~'lease8 to ' ' 

'the Severlllnce oompanies which ••}:'_ reqUired Widert.he pi.~.'A,t the t!:me 
that Law 75 Was written, Operat.ton Severance ha.d proo$$d.ed,',tot.he po~t 
where 24 $6para.te severance comp&nies had been estabii~l'ied. 'The tot8i· ' 
nwltler' of' p01iJpan1es' en~iaiolled under ~hepla.n '.men, comPleted 'was~8!' 

'. ' , •• ' < 

, When, u.s Mllitary Qovernm~t oliJll8 tOf3h~eWith British ~Iita17 
Government the responsibility tor the' Ruhr, 'it was eMphUlzedt.o ;th~ 
Britishthat we, considered ,Operation Severanoe entirely W;:1&cce.Pi;.able ~ 
it. serredto form COmpaniEu~ mieh _woo.ld have In,adeqWLte assets 'and vwuid 
be entirely unable to compete with international coinpetition.,Sp~e".ri~ 
aall1:. weObj~tedon the gr'QUnd that a. certa:til d,gree ot ,vt.ri.lo&1inte­
g~8.tiOn' was neces88ry and tha.t a st!i;lel' indu.e.try Ol~ 10~7 ~ii1ontoAfI.per 
year' would' n~ support ;aaseparate companies. On. theb~slB 'of a repo~t 
subJdt,t.ed to )lilltary Goyernm.~t by US. ateel elq)&rt.s, US' MilIt8.ry GaVerp.­
merit-was ad-.,iseu th'at the optintwli steel comPany in' tler~ would be 
apPl"onmateai1 'one 1lI11lion tone per ye~ .steel ciap~i~Y. " ' .. 

, r.aw 7; ,wia.e desj.gnea te;.fleeta reorgl!LMzation Qf' the, ba.sic in­
dustries !,nthe ,Ruhr,along totally different :u.nesfl'om.'operat~on' Sever­
anee and y~ta.t thesa,m.e time not cause the British ,to lose tace' by , 
abandOning OPeration S.ever&l'lce-.A.coordingt,',' Law' 7'prQvlaes ,a plan tor 
reo~g~zation ot the ,'coal and et~l indU:Btrie9to,be~arried out so ~ 
t. provid", a degree of v&rtio&1,1ntegration wttere such 15 necessary in 

Qr<ier to allOw, the new companies to compete on world'markete.' . 


~8re.ss in· t.he ·implementatlon of LaYi··75 hubeen 's(jrio~ly, 
delayed throUgh the, dflvelopm.ent" o,(ba.sic ~sagr,Etemtil.nts bet-ween, th~' 
British and US as to t.he method. Law 75 providestl)at all' c~ aD.d 
al:l. steel assets in, the R'uhr ~e made subject to selsnr~ by, ~tlt-a.ry 
Government.. 1;he us author of Law 75 in no wayint.er:td.d by 1;.111s j>hraa,e. 
that .alloo&l &114 steel 'assets should be l!6iHdJ but agr,eedto the ·1.nclu­
sionor th,li!,l.anguageonly b~a.uSe 'he felt th&~ 'It.wo11ld ,.\)~':iaposSibl,e 
at thetirali the lawns ~ittlBll, betore much .further st~ had been given 
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t.o the fJl"Qblem, t.~ liBt .t.he .8pc&cdfi.o assets wwleh. would us :ucla part. 
of th~ reOrganization, and also bec&.Ils$this prorlsiQO. mere1s're8tated 
pOwers wnleh b8.datre&liy been ,a.asa.imad blBritish .!4ilitary ::~ov~nmant· ' 
Under Oe-neralOrdera 3, 'anQ 7 W'l:derLaw ;2. rr:hen' the, t.iMc:&me to 
prepare plans tor t.he reona.nizat.ion of the coal industry, it. becami't . 

. ' apparent that 13 rltlsh ~llitary Govemmentlntended ao.(U$thing enUr.l,y 
different and aotu:ally,int.end.0d. to seiee e-very eoalmll\e and make it ". 
part et the reorganizatlon' regard.lessQf whether:' thfJ!;~a'ea~ arlyre.a.son 
for fleidns the aSIIH!lt" U$~l1ta.ry Goverruaentw1sh.~~ to, se-iee' oal, 
those &suetlll wllleh~Ciilone.ed to a. pattern of owne.l"ship which as offen­
sive eitherbeeause 1t constitutooan €lxoeesiva eoncentrs..t.J.on ot.' ~econ- . 
omlc ,pov/er or be08.Uge tneQ'wners h~d be~.n found ii\uilt, by atrlbunal 
of being ~J..zb. ' . 

1!ollow1rtg' their I1n~ of' .reasQUil'1ththE? ariti~ p~p&red 't)., pian 
for the .nJOJ"ganigatlon of the cOQl tndustryWhiuh rellulted in dividing 
the l,1unr lute geo6Taphic&1 a.reas and de!3Holng that every.,aoa.lasset 
locat.ed in 8. giV$tl areA would' beeol'l~e parr. ot Ii $p$eif.ie~ ~lGlW CQmpan,. 
The Brit.lsh were little imprelWedl1#lth U5 arguments ·thatl',hlll .for!1lli1' 
Ownm's must b$ Q:t(enders OfSOiOO type in oi-der to justify'sei2iure .as 

.	the se,t~ure m'i,S not ace Oil!.plln iad' hy prompt' and adequate Q.or!l~n~ai,ton" 

The reason .for their plan is, of cou;rse, obvious, as a raorga.ni.z~t~oh· 

such ~.:".l tney propose oreatElt~h pattern well ad.opted rut' EHJeJ.allzatiori. 


, 

Thb b3.si.c.d1so.greel'lrentbetween U~e 0:'':) and !JKif..11tt~ry g,ovel'nOrs. 
.has no.t b0t?ill.' re!;lolv~¥ .. modus operandi h&.6 been d<ivelope<i'fiil.lch 801ves 
t'h.e sta.lemate which h£d ~esultecl a,nd puts off tohe d.ay ot t;;lecidlng -.hat . 
assets will b~ seized to, a later date.Thls was acc'omplished. by tnstrue­
ting t,h.t~ ~K'eL, the ('~rl1lat\ coal body under 't,he US) UK and Frel'l,eh Coal . 
Control Gr<)ltPI to prl!lpara theiY' own .pl,.f.\.ne ofrefl>rganimetlc)t'l for app:Fovu 
by .Military Government. '. 

A aeicond '41sagreel13e!'lt· 'whi(lbwill l~d' to d1~r:loult'i$s in, t.he 
fut.u.re is the disa.greement bet.ween t.ho .tlritish and US &8 to .the· d.egree 
or v~ticQ.l integration which ..fJhou.ld ba allowed the n,$wly torine&.steol ' 
eOll'lpnn1es. 'fhe law provld,es that the, !~t\\).~~l Trust-es A9societlon may 
recommend that aaeete other than basic sti£!le.lt'Jakiagasoet$ JS.~o\illobe, in.... 
eluded 'in new steel. cOIllpanles wh(lre thiflyesnab01.Ii that' it 1.$ econ.l:;mi­
cally n6'oeasar,r for th(!l new' {lDr,ttpa,ny to havo ~I.lch aSs~itB. The US author 
of !.ill'" 75 insiated on th.e inelusltn ,·of ~HtOh provisiondtihpartioular 
eO!'10crfi ov'.!lr the neees~1t:J for ll'1cludlngoaptlv(I) coal .!r.ines t.~~ /thc' '" 
Elssets of new steel companies ~ The rklt,istMlllt,ary Gov~rI1mf:nt. &u~.hor1.­
ties hav(t reeel:1t,ly 14di cate.1. tba t tJ.)0Y would Give e£te~t t~Q the.\. r. bard,e 
e.oncept that .coa..l. and II!It~el shOUld be completely (l1voNed by rOi'tUling 
to ;Zvel" agroe that a oaptive cool I~ine WAS economioally necessary £01'" 
the efflcif.'tlt, operation of' a st."l CO!!l1p&ny~ 'fhis pl"0blemwill becoL.'l$ 
acu.te ..m0n the St$ol; Trustee AesoQllit.tion .has oorupleted 1t.iilrCCQfl'lmenda.­
t.ions ,for theoonstlt~tion of the new ste~l eO!DpI.Ulies. 
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A,~ thet,1m.' that rAW 'IS waD being dr~ed th&~e"a. BOnlid.... 

erf,ble disoW9B~~ as to: .whetber the ·St.1M•• Company,wh1.eh Is 'prMtri­

oall;y lO()% 4n'lerioan owned, .. l$hoU,14. be btcluded. in the I1J/!t 0tO~ea. 

cQftt&1nl/ld i£l, $obGdul.4, which are olassified as exe6sti11vliI c.once.ntr'a- . 

tio,rn,of eC&AOnd.c pOWer &no. therefo" subject to l1quidatlon. General 

Clay'.toek the attitude th.a.t this as, a deoisiga ~obln. made by the St.atef 


. D~partment) a.Uhough. his own feeling was i.bat foreign-owned ,coinpanles' 
dQi.ng 'busineas in Certrtall3should be subject. to the same a.nti~rttet ' 
rUle. aa' ~er.lrltUi""'Mdcompan1ea. nU!~ matter was diHUl!Jaed b1 t.:howriter 
with ¥r' ~ W1.Ua:rd 'f'borpe in Paria arid with Mr. C.q Oltvel", .also ,at t.he 
St.ate Depart.m~t., arid both' ~f ,th@se i?:,ElQ't.leWllfl stated that the polloy' . 
'ot tileDS ·$t.at.oDepartlll~t W~8 that tOr~1.gn intereats in G.rr~ eh~lUd 
not be ~ubj.etto d1acrJJnl.natiCiltl, eithel" in their di:aiavQ.r 'or .in. th~.\r • 
favor. .Mr~.· 'i'borp.8ta~eclthat. the Al1efl Property \1:wi&tedlu, who, owned' 
the majorlt.yof the St1.rinea in~.re8ts, didngtwi,~h 8liy special t.~t­
m.cat ac;corded St.:irlMS beoawa. olnis interest in tb,& company:. On the' 
strength Gt t.his 'cuinyersatlon, .St,1nnes 'was Liclud,ed io t.he list of '" ' 
flXce5s1ve concentrations,. The ma.~ter of t.ne lrlolulion of 8tlAneo b";' 
com.es 1mpo.:rtant at the present tL'1lebeca.tuieWuhlng!;..on h~s informed. us 
thB.tihe, Office of the Aiien Pr,operty Gus t.odlan and the StElite l~epa.rt.ment 
IlrG br1.ngag concerted pressure to have Stimll!S f'EH'l'iOVQO from ,the list. 
of. companies on Sch6dul~ A.. . . 

one.crthe argu.'llents used by the O.r.rlc~ QfthetUi~n,Propertl 
Custodian.for. the propoSition, that :1tinnes should. be :refAove'd ilJ the .. 
.fact that A!'bed'J a Lu:xer!lbourg-owned company which is lairger than StiMes. 
Wiil.S n.ot listed. .il .,further revisw e.t' t.he interests" o,tArbGC.r.8veal that 
it .i,slarger thW'i Stlni'les and ehollld rlghtly have been incltided 00 the 
list.. hav$· indicated toWUhingtOfl that In Qu.ropiniol~t.h$llt1$t.ake 
whic~~ ha~ been made i3 not to have'" included. Stlrmea, but rather to have 
not. lncluded Arbed. '1'lethereforehave suggesttlld that. the Brit,1Sh be 
urg~ to agree to include Aroed rather than tha.t WEll shou;l:<l i:rt~d.:st en 
e;:ml,uding Stll'ln es. . . .' . ' .t. 

'to dta.t61we h~ve received. 1'10 af.firmat1va i1'lst,l'uetions from '~iaSh­
ingtoo on tr~s probltm, ~xcept for a stater;tt-~r\t that 'we~hoult\, noia:pprpve 
t!IJl:r 1"es:ul~ti()ns unde.rthEl law whiehwculd arf~e~ ~).tl.nfie$ 'interests \lOtil' 
tlley h.&v,e beeh .pprovedpy ~{&shlngto.n. . , 

. 0ne of the !':\Get controoiers.1.ai 1'1"ov1s10n$ of Lo,w 15 is the 'et.at.~ 
m@ut that. asset.s tranafel'l'tld to I,;,he new ooal at:i:';l stE.\el ccmeani.$swi.l.l bCii 
tra.nsferred tree rud' olear ot: 'l~cumbrMC(U>J and that the soie re;aOUl"~e of 
secured oreditore will he aga.,tnst th.f.J l.i.quld El.8sets d(;:rived l'rorethe 'sal,,," 

of thiS n.::wcomp¢l,nis6 in tile hands ot' thf~liqtudatoj!s l.\i1d. parente()nc~ms. 
This clause has peen attaoked by iM.ny, inol'ldinrs thl,iit'ri,H~t!l;'6S :for t;he tiS 
dollar' bondholder" a.s being' arbitrary and eon,rlscat,.ory.· 1:'ho,al'bltrary 
naturo of this clause ~'S.s )'fell ur.trlerstood by ths::Uliti.ryGovernorsta'ihen 
t.hay approved the law, but.· it Wlis ct'rlsid:ered neoessary by thu if ,~be 
law was to acco~")l1!1h its purpose, which 'WtlS ~o assure t.hat the ObSection­
able pattenl of ownership or the Ruhr 1ndu8t:l"ies in, the hands of NaZis 
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andexcesslVe) eO.lleent~at1ons qteconomio p~er was not to beri.-eetab­
l1ehed. Uillessthe secured 1,1ens against these,'propfirt,ies were r.,oyed. 
ther~ would l,)enothJ.ng.' to Pr,eventa: torecl0.urc" bl"the c;red1tors with 
a :resultarit ·trarisfer .althe properties into the' handi!!' otpei·SGnS Who . 
might or might hot be acceptable. ltha:a b~en £rirpia1.ri.ed ,to fari:~l1s 
s.oured credit.ors that they will be aecordeda ptforl~t agilnat' the 
l.i.qUid aSsets resultilig trom the reorganiJt~tion and llquid8.tion of the 
CQmbiries whl"ch will· be 1h a~cordancewiththerElgul~ prOVisions 6,r . .' 
~rf.!lln ];aw in a b811krllptcy li,qUidatit)n.. They h.avea;lsG be'oo. as'sured 
that they will be given' an opportllnltytopresentpl84s toacoord. 
them interests in the newly formed cOmpanies to eorr6~ond with i;hE!l.r 
eqUities in the olcicompanies. For the most part, cr,.dit:ors a.n:d stock­
holders who have been given these assurances have been sa:~.tsfied with 
the .r.uoriablen.es8 of tihe approach. ' . , 

t', -

Thereremidnsone oute'tanding disagreement between theW and" 
m.t element$ as rega.r4s the implementation ot Law 75,. "ttleh Is: the qu.es­
tion as to who ehali ha.Ve reap(>1l'sipllity fer theliqUid,atlonof the ' 
residual assets of the coahinesremtdntng ar.ter the coal and :iron and 
steel aseets have been rernOvedand, plaeed1n newlY /formed cOm,P'a.h.iEtt;;. . 
1'he minutes of a meeting between G.eneral 0la~ra.nd Genera.l,RObert;sQri 
<iated 8 'March 1949 provide that liquidators will \:)e a:ppo~qtedby the 
Minister Pre'sident in ,the' Lind in. whioh 'the tap holdhlg Coinp8.1'yl' has 
its situs ,and that the'Mi.nister President will 'be responsible tar the 
carrying out of: the +iq~datlon under the' gerteral pollcygu.tdaace of 

,the pecartelizatiori Group. The British noW qti.e~ion' theatht~sabiJ4ty 
ot thie agreement: and euggest that it woul'd be le821 :com};)er9~ ~ni;l,more 
proper 11' the liquidato!,!., ~'er l\ppOlntinSnt by'the m..nlSterPre$1~ent,. 
r&portedto the &pp~1ate COnt~ol: Group. The US Eoon~m1c 'AdViser 1$ 
1n~ement. ~til the :B:ritilh ~-. ' . . ' 

Agreements betw.een t.he Milltary Governors a~'t.o the methOd. of 
carrying out Law 75 are recorded in the a weft .ini.BUtes· reterred to 
above. General Roberteon later withdrew hie ag~t to the.,e minutes 
and thereerif!lued a l.engthy exChange of iettersbetweEir:l ~l)e ~llta.r1 
GOvernors ,in an attempt to reoonCilevariolls dit!erencfas which had . 
deveioped between them.. Thesel;etters are aSroll~w81 . ~ 

1•. 	Lettarto. General liays frem. ,aenereJ.~ebert80ri, 
, 	 d&t~ 16 llq.. . 
2., 	 Reply from Chimeral Rays to General Robert'son, 

,dated '21' ~• . ' ' 
3. 	 Letter' trom G_eneralMcLean to Genera,l Ha.ys, 

dated, 1 J' e.', un.., 
4.!JEttterfioom .General Rays. to ,General~Lean~\ 

dated'.4 June .•,' . 
5.; Lett.er from General Robe.rt.lJon t.o .Gen~'l Hats, '. 

dated 2.0 JW1e~ ..' .., 
,6. Letter !rO.Ift Gener~Hays to Gene:talROb~rtson,:

,date4 2:)June.· . " 
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A~thedate ot th1swritlng the Br.itish and US EC,onomics', 

Advisers have, agreecl On the termS of a. sing:l.e dOcument incorporating 

the sUbStanoe of th8 agree.m.entscontainedin t.hea MS.rcl:l llli.nutes and 

the various letters referred t.o &bove. This docW'll8nt wlllbe pr&.w' 

sefltcedto,t'he liiUtary ~overnor8 for approval at theirmeetl4gof l,. 

Augu~~ At the sam~ time, a confidential agreement will be presented 

which establishes the criteria whioh MilitaryGovernm!3ntitl1 em.pt~ 

'in passing :6ri German plans to include a given asset in their'reorgani,.. 
, zationpl.a.ne. ' ' . 

. An awkward organ1:zationii!1 Bituaflon exists in the4i;gencies' 
established for implementation of the'law. l'i;leCoal anei Steel Cantrol -' 
Groups are nowtriparlite organiz.a.tions aithOugh they r.ep.o.r.t., to the· . 
afpartlte Oontrol Office and' although they'are' ch~ged .w~th. the responei;" 
bility of ~arryin.g out bizona.llegisla.ti~ri•. Th'~s &wk\1'ard ~itUatiOn .. 
results from th& fact, that Seeretary Marshall, 'o:!fered the Fr'ench partiel-' 
patlon on these Groups as 8. conciliat,ory gestt,1re when the Frencme::\c­
pressedvlo1ent <:>bject1,ori' to thepr6ylaionin thepre'ambleot the la.w . 
whlch states ,that tho German people mass ,t.l1rougp a popUlarly ele.cted 
Central ~rman Government, effect., So sooializatIon of' the Rubr lndustries. 
This situation will cure itself auto~tiea.lly at. the t,i.me of trizon-.l 
fusion. at Which time we should insist upon French legislation pa.rallel,
to taw 7S. . ',' , 

KRUPP VERl:>IC~ 
\. . ' ­

The original ,verdict in the Krupp trial at Nuremb~rg read as 

folloWs: tiThe Tribune' ••• orders forfeiture 1)£&11 of yo~ property,. 

bath :real aad: personal., The same' shall be delivered to the C,ontrol 

Council for Germany and4ispoeed of ina.ccol'darice ,witll: thepronsiona 

of Article II, Seotlon', 'ot cOntrol CoUncil Law WOe li)". This' t.o~ 


· !SitiIre e&lJlj be£pr6 General, C18\1 tor; review in the early ,part of 1949 
and it w&sdetermined that the v,erdlotahouldbe alt~red tqrtw9reaSons. 
One reason was that the A111ed . Control Council flO longsr' ensted,ot,it 
it did eXist was not functioning., We were' anXious:t.ha:t we sh,ouidnot: 
get in the same p~sitiona8 we are' in, asregarda ,Farbep 'properti~ where 
title is ifi a. ~on-runotloningbod1.The other l'$a'sonwa,s Law 7~, vdlich 
had 'been passed sinea the original Krupp d~ree Wl1l.S 1i~d~ do~. ~Ia~ 
75 provides for the seIzure of the m,aj oritY' 'of the KttlPP property. .It 
is intended that in iliiPlementing Law 75~eifj~eB woUld riot 'resUlt in. ' 

· a. forfeiture iQ; the) senBS that the owners woUld. bed~p.rivedotal1rights ' 
of compensation. It taintended that the Krupp proper!-i.es wilt be seized 
under Law 7S a),:ong, with the ,other prOperties whlch~re' seized Under that 

· law a.nd that atter the seizure the Zone Co~der Will cOl'lfiscatethe' , 
liquid assete derived.rrom the sale of the sei$ed prop~rtles andw1.11 
milke a determ1hation'at a; later date as to their disposltion. , " . 

" It will be noted that 'in the l'lewve~dlct the questlon of . what, 

is t.o be ,done' with tl~e forfeited, 'liquid asset.s ,is left to, the Zone 

Commander_,This is in no way a softening of the Verdiet, as, ,it would 
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t.e ent.irely up t.o t.he Zone COmmander as to whether he ga.ve full fa4-tn 
and credit. to 'a. verdict of the Nuremb'erg trials which are now oarried 
ou,t on a unilatera.l rather than a' q,uadripartitebasis. The verdict 
as new worded reads: "All property 'owned by Altried' Alwyn Krupp von 
Bohl~und'Ha1bacp on il JUly 1948 is ordered and declared to "be sub­
ject to forfeiture and confiscatioil by the Zone,Colll1l1l').nder of the Area. 
of Contr0).. 1.n which the saD),8 was then lcc'atad, without ..compensatiqn, 
and without ,regard tOM,. trans·ier's by him that have taken place 'or 
may take placet!. ,The reasons for theohange in verdi¢t are ,set forth 
for your information because there have been many questions about the 
reasons for changing the verdict arid many accusations that the effect· 
of the change was to lessen the seVerity of the vert\iQt. 

, . - . , 

. .', , 

I' have had JAr. 'Miller prepare' a list of the~rupp properties 

in the US Zone which are Wider property control. - I will ask him to 

get together with the British. and Frenci\ property control people and 

have them prepare si~l&r lists for. their ZoneS • . Thesoll:sts of p:rop­

'artics should then .be submitted to the Coal and Steele,pntrol Groups 
with 'a request t;hat.-they- designate .which .of the'W prop~rties wj,ll 
clearly ·not be seized under Law 75. 'l'he properties~'hich are ,in thi,a 
c:ategory can then immediately be cOnfiscated and I would'suggest 
should then bet.urned over to thi!" Lander for disposition, siluilci:r te 
that made of properties confiscated Under denazification trials. 

FARBEN 

One Of the f~rst acts of the Occupying Powers was to seize . title 
to the I. G. Farben properties in Germany. This action llU:\kes the Farban 
disposal prct>lem Unique 1n that 'the _Farben propert.y, UJ.1.like etherprop-. . 
erties involved in deconcentration progra.m.s, is olNned by the .Allied eon.... 
tl1o\ Council. . lriview of the fact that the Allied Control Councllis no'. . 
lo~ger fW1ctionlng, the proglem of how to transfer good tUleto 'purchasers' 
of Farban property 1s a difficult one. There are three possiblewayethat 
title can be transferred unilatera.lly ~ One ~'1ould be for, the resp~ct~ve_ 
Military Governors to re-aeize the prof;lerties fr9ID tl:.!e pl'esen:t owners~ . 
T~1ismethOd is not e.onsidered desirl:ibieas it would. irieffect b,e seiZing 
property· from our Briti.sh and French colleagues as well as from'the Russians" 
The second pos'sible method is to renouncl;) Control CouIlcil La.w No. 9 wh,ich' 
was the lnstrument by which title was 'seized. This mathed hilS severd 
disadvantages., It is not considered desirable to start, a,'pre9sdent of 
renouncing specific pieces of COFitrol Council' legislat"!L.on ~ '£h16 ~ction· 
would .leave in great confusion the .rightsof parties engaged in trans­
actions with F&rben' during the period thatT..a.w No. 9 ',vas in e,ffect.' 
After the law was renoUnced an addi t 10nal aeh:ure v/Ould be necess~y, for 
the effect of the renouncing would be to reestablish'owl1orship in the 

ol.dFarbcn combine.·' . , 


The problem of how to traftsfer title has been referred to the US 
and UK Legal Advisers with the su,ggestion of this office that the best ' 
solu.tion would be 'for the r.ij::litary Governor for t.he >~one in whi,:ch 1;.h8 
oroperty' irwolved is located to state that under 'his BU. preme authoritY'7 89 . - ... " . '315. . 
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he is transferrlng title ln' ordElr to carrY' out the purposes' for whiotl 
the original seizure was made under Law No.9, suoh action being taken 
in the face of the lmibilityof the ;AUi~d ~ont.rol CoUncil to carry out 
its original purposes. ..' , .. ' ", " . , 

'- '. Beforeth~ Allied Control Authority a~~e~lfun6.tionlng, ;:m 
agreement was, reached that-the Farpen operating tiroperlies' iri' each Zon~ 
should be, div,ided ·intoeeparateindependmt economic units 'capable of ' 
operating entirely independently of thei~ former ties' with the old Farbe.n 
combine. These unite were to be proposed by t.he individ,ual 'Zone Commander 
and approvectbythefou~p0\1er comrnittille of Farben 'C6ntro10fficers. At 
the time quadripartite negotiat'ions ceased, the USZon,e had compl,eted 
the tuk of dividing its F'arben opera.tingproper~ies into1ndependent 

,Wlits. The total nWnber of such units is 50, all of which were qti4dri­
parti:tely, approved before, the Control Co~cil dis~oiJ.tinuedits meetings. 
The other three Zones were far behind the US Z'one ,in, recommend,ing i;nde~ 
pendent uhit's, so that as of the close of busines,softhe' Control CoUncil 
the Ru.ssians had proposed no Wlits, 'the French had proposed orle or two 
minor units, a.nd the Bt,"itieh had p:z-opoaed avery.ll number~ 

A further quadripartite a:greement whi.chwas obtained prior to the 
close of business 'hast~at when the independent WlitS ha.d been qll~ripa~ 
titely approved, the individual Zone COJIimanders would oe authoriied to . 
transfer title to a trustee. There was no agreemen~1 however, that title 
might be transferred out of the trustee' into the hand.s of'the eventual 
pu~chasers., Although the work in the US Zone establishing independent 
units has been completed, we ha.ve neV'er transferred, title to anY German 
trustees but have contented' ourselves with appointing custOdianS whOse 
instructions are to operate their units, as inqependent going ,cOncems. 
It was toimd 1mpract,icable to transfer tit;Le te, trus'tees as UuiGerman 
law is, unfamiliar with the conoept of a trusteeship a.t.ld wi'.:;,hout' a. re­
vision of the C~erman la.w the taXes on a unit operating under a. truste~ 
ship would be ,prOhibitive. 

The failure on th.e part of the .British to divide the Fa.rben 
properly. in thAir Zone into independent economic units has "cai,isedgrea.t 
inconvenience and disruntion in our Zone beoause the huge Leverkuseh 
com.plex in the British Zone which has alwa.ys been a supplier o! many of 
the intermediaries used by the P'arben.units in our Zone has beren abie 
todomin's,te the former l.i'arben units an(1 we have eXs,(nfllesof ~he:l,r using 
pressure on the independent Wlits to observe policies la.id dCYVIl'l by Levtlr­
kusen if they are to continuer to' receive the necessary lntermediaries •. 
There is no satisfactory explanat.ion of the British failure inthls field 
except for their general dislike of a~ doconcentratlon amd the lnc.:redible 
incpmpe~&rice of their Fa.rben Con~J,rol Officer vfl.l0se pr.inclpal objective 
is' to conoene his job, as he envisionsH. a.s general manager of ,the~ver-
'kusen complex. To get around this situation we have recently estapliahed 
a German committee known as the Farban Disper3al Panel (fARDIP), to propose 
the compositlor1 of independent units in, the Combined Area. Th~y have been 
given a.s '~ first priority the Leverkusen probl,em. Their instructions 
also call for their confirming the wisdom of tl:Yadivis1:on Which was made in 
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the US Zone. ,ru.~ G.rinanorgarifza.tr~~ repOrl:il ~9 ,a US/UK Organlz&~ion
knOWCl a.sthe Bipartite 'Fa.r,ben Control ,Office" (aIFQO}. 'The'iJ1coaipetence 
and lack oi agreement between the m.embeirs ofBIFGO has caUsed considerable 
delay-a.nd the situation will btJco~'wbr8e rather'thanbett.er in t.he 
iuture a.s, the plans n'Q'W call for expending FARDIP,and BIFCO to make the,m ' 
trizbn81. 'It" reoommen~ationwou1d' be that If)U/l1Iho~d ma.k.ia every: e,ffOr,\ ' 
to obtain a top-flight person with expertenoe inc¢rporate i'eorgani~tion 
and receiverships and team him up' wit.h an ta.ble en_cal, engineer" at the 
same tLne urging the British to 'match: ,these two . .t:Den. .,' 

, jUthoughi in the US ZOrie th'e' al8l1l~<iJr~nt. :OfF~~ has tn' 
practical etfect been accomplished by the GilstapliShltient'Cif these inde­
pendent units, as yet no-Farbeln iridustrial properties have been sold. 
There has been a strong feeltng on the part of the Brit:;ish that the 
state of the capital marketlnGermany is such thlit,~e of aay large 
indu8t~i&l tiilits' a.t the pi-asent time is impossible. '~ri. support of their 
position they C;ite the recent attemPt to fioat an iss~e Drbond~ fo~ , 
the German railways. It' is our contention that the railway bOJidisslle 
is notaproperyardstickbeeause of the unfavora.ble finantHal position 
of the Reioheb&hb.a~ the ttme of the iSBlle It ' , 

, " 0ofttra.rliridications of thepossib:llity qi" selling, ;indus~rial 
units at thi~' time are to be found in the mOving picture tridustty where 
owners of more than a given;i'lunlberoi' thea.terswerere(:~mtly requirea: to 
dispose, ottheir 'holdings ov:er and,. above that number'. The repOt-ts which , 
weilave received have indicated are~dy nBrket forlllotion pIcture theaters • 
Thus, onetneaterwhlchwae purchased in 1934 fOr 2~OG RM wassolC! r~centl.y 
for aooo DM with twentyind.ivi4ua~s eOlllPetihg to obtain the theater' at 
a~outthi8 figure~ 'The sue,eessful bidder paid theeritire surn~ ca.sh. 
To qetermine,whether it is possible'to,sell lar,ge arri~.:mts ot indu~tria1 
property, the Bipartite Board has a.greed upon, atrial ;'iBleof Qne,Farben 
unit which FARDIPhaa agreed is a properindependerit economic unit. }hie 
unit chosen~or tho ·trial $a1,e is the Kalle Company which manufactures 
cellulose prod~~tl'll,t. ' , 

,An ins.trtiction has been :glven to, FARDIPt'o prepare an ~nventory 
arida.n evaluation of the Kalle Company, to organize a. new 'col:llpM,1 to take 
OVer theKaue assets and to prepare a Qofuplete plan .for disposlngof stock 
in, thifi\ new cOlDpa.ny' by sa.le on the open' market ~ , Th~re are many prOblems 
involved in such a: sale,suchal3' the qoestion whether ored1tor.s and stock­
holders in the Soviet Zone .shouid be 'allowed to participate i,.n the proceeds 
from the sale of the stock ~r Whether th~y, should be exclw:1E:id because of 
the fact that' et'ockholders andcrEiditors' in 'til's Western Zones will not re­
ceive an,r compensa.tiOn for the dispos&lIJi8;de by the 'S,(lvieta of' the plants, 
located in theirZone~ Another difficulty is the question of whet.her fo,rm.er 
stockholders will be allowed to exchange their equity in the old company 
for shares ¥ithe new c.ompany ~ The Britisi} a.re anxious ',to vlOrk out a plan 
for permitting thls;~ In view of the fact that most of the ato,ck in Germany 
is in the formot bearer Sharea and we have no st,ockhold(itrs lists, it is 
the, Aru.eric~ point of'view' tha,t aJ.though such' a. system, of an e~anga of 
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eqtdtlesWOUld be desirable; it is impossible to work out a. ,practical 
system for$ccompllsh1ng it.' These are all problem.s which we would preter'to 
h~ve FA~IP propose an answer for,i! poesiblEh . Accordi::ngiy,' wetiave aSked 
them to come Up 'with a 'complete plan for the sale dftheKille p4rlt. Orlly. 
on two pol,nts, have we made a deci!iionpriO'r to .ma.king this teqUbs~'to , ' . 

,FAR!)IP., 'Ori~ of these decisIons was to reta.in 2($ of the stock offered' for 
possible, future sale to foreign .stockholders aft~rthe m,oratoriuin 'aga.inst 

. foreign iilvestiuent has been 1ift.ed. The: figure of 2JfII, ~~. chosen beriau~ 
this represents the estimated percentage of foreign ownersh~p in, the old. 
Farben combin.e.I'he oth.er decision 'Which we indicated toFARDIPwould be 
made by 'Milltary- Gove~nmelit was the que.etion of h6w, to' tranitt'er' title, Otlt 
of .the qtiaclripartite body.If PARDIP fails toadequat.el3' 6rss,tisfaotbrily 
answer any of the problems 'with which we have beeIlconcerneQ. we ,can suggest 
additiOns aBdchange:s in ,their plan when it is su1?mit~ed by, them. 

,At the same time we ~st:ablished FARDIP we' provided for .the eetab­

lishm.ent of a Stookholders "Protective Coniltd.ttee whit;:h would act pUrely 

in an advisory eapaolty. We have roade prOVision for thecomrnittee'to have 

not more ,than 'ten members,. six of. whom will be Germari and tour of whom 

wIll be foreign. ,Although only about 20% of. the -stock 1s known to bafor­

eign-ownoo., 'we haVe provided for four foreigtlers because.the foreign-owned 

stockiadivlded 8J.mOst equa.llY a.mong the US, UK and'~wi.ss, with thElli'rench 

and Benelux co!libihed 'having an equal share. It was .considered tha.t it 

would b<1ldiff1e'ultto. determine what nationaiity theforeigh representl;\~ 

tives should be if four m.e.ttbera ware not provided for.'A- memorandum on . 

this subject, has been given to ,Mr. Rlddleberger who is sEmtlingout the 

necessary,lett.ers to the cOW1trifi/s involved. to' obtair!' nominatIons formem­

bership. ..,Vhen the four foreign repres~mtative's ha.ve :been ch'osen the other 

foreign nations will be informed of the identi1;.y of the foreign' represen.,. 

ta.tiOn and wili be invited to contact one of these 'representa.tives if 

they have. ~ Farhan ovma~ship.. . , 


; '. . '. . . .' . 

Mr. Bronson, the head Of, the 'Decarteliza.tion Ct'ro:up" 'was for.rnerly. 

the Farben Control Officer for the US' Zone, ,and the presen.t Farben ,Con­

trol0fficer, Mr. Ma.upiri, reports through Mr,. Broqarin'sofr'ic;e. Mr. 

Bronson is thoroughly familiar with theFar\)~pr9blema•. As a~.i,~dlca­

tion at least of the pr~blems i£ not of theeOrrect a.ns.w~r~i.o,volt.oo. in 

salting Farben properties, a plan prepared on lG,Janu~I"J 1947 by. .~. ' 

Bronson and '! 'for the sale of theiIochst plant is of considerable interest. 

ban indication' of the magnitude of this problem, itls esti.ma~ed 'that 

the value, of. ,the, Farhen 'properties isapproxi.llU:\tely as follows: ' 


US Zone, 
, 

1 billion Rtf· 
. 

' " 

Uk. Zonel '1 blll.i~nJ200 million .~ 

I')-efl,ch ZQne: 1 . billion' RM 

Soviet Zonel 2 billion,' 100 million RM, 

Polish District: 500: miUion RlJ . . . . 

Foreign Holdings!. 1 billiOn, 200 miliion :RY . 


·.... ' ·1,..7·'·:···, ' 
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. 8'1'lfD,"sa Ger.man org&n1zat1o~ which waS set: u,pUnder thegen":' 
eral Stipenfs~!')not 'a USbOdyknb1m, ·as ~TEGlor the purp.ose of dfsp08~ 
ing of US ~rmysurplus .m.ateria.18 :wh~c:h, were, .turned over to th·eG.e~an ' 
econOfl\Y. .:S~~e" its inception, (j~'i',EG has be~ ably admirdsteredby Mr. 
James CWlninihamwho is in a" P9sition to supp;l..y you with. details on the 
various items which' have been disposed of thrOughthe.STEGorga.riizatibne 
These. ite~sf'all principallYintp four main categorie&s,'whlch ani 

(a), ,Sm-Plqtl r:aa:terial tUl'ned over 'to~ the Ger.trl4ll'ec()nomy on 
q~titatite re,~elpt.;e . . ' 

(b} Ar~ :aurp1iUl mater:i,c~lWhich...8 t urnedover to ,the .' . 
Q:er~'.econ~· tihder ~h~8o-called 'i'bulk dealHcontraet. 

'(0:) Captured' enemy m.\3.teriaL. ' . 
(4) '. S'~lus incentive materia.l(i.e~.J s:rM). 

,Th~ '~artic'ular concern in r:egard to STFAi at .the prese.qt time 
iathe utillza~16riof .thetHf proceeds. derived ,froll'lSales by STEile ,.At. 
thepreBent tlme;there are appr orlina.t ely ';(2 mil.l,ion I?Minthe ,qUaptt­

'. tiltlve receipttund;. 4;4milllon PM in the bulk daa:]..,fuhd, and,~4 mil:).:lon 
DM in the S1U fund. The contract cove:rilJg the bul,kQ.e,al proVides ,that 
theUS.·G~er.nmei1t may eithe'rtake 'do,~la.rs as a deferred. ch&'ge 'against 
the fut.ure:Ger.ma..n eoonollW' or ~ alternately elect to· receive imlile41:ate. 
payment in Deutsche Mar~s •. 

., .'. . 

Vihen'it" became necessary to obtain funds for ho.ilsiilg for the· 
airlif't~ GenaralGlay ord:etedt,hat 34.rni.lllon DM shoUld be taken frOm. . 
the bulk dealf'Unds tofina.ncs'the project • The. Sta,teDepa.rtmenthas . 
reeentiyahown ponsiderablecoricern' over thisd~cisior. a.s they feel,that 
the matter $holildlfaveb,een clear.edwtth themin the ii'rst ~St.a.n06, .' 
and theyhav8 intEmtlonsot utilizing 1;.he money-to :otiilid an ~.&ii -in 
(}ermany.· The pr,oblem has not been f'iI;llllly resolved but. i~' h<¥i been . 
point.ed otitt.QWashington that 'the Brit1sh :are v.ery~ch oppOsed to ,ex­
pend4,tuNs of,thessfu.n:ds .for.constr~ction Of.. U:S~elibuild'ings as',long 

, as the m&ratoriWn exists .S't-eps e.rebe;tng t.aken to lu~ve ·theGerIDan8 . 
8.fjsume eXp~dit,ure ,ofthe)4 million I>,!( as a German ~ertse so that it 
will 'not result.'ln .8. reduc'tionof theAoliar sums Dwedthe Uniteii'Stat,es. 

~other~reason Why theae:.funds have been ,under a1scIl5s1onre-· 
centiy is that \'lehave suggested to WashiMtonthat.' trie fWld~derived 
fr.om the sale . of t.heSIY are a possible souroe of financing iarR+.AS • 

. T.O dat.e we tlav~reoe1vedno reaction to otir suggestion. " 

.SOOIALIZATION 
. ,,". . 

I)uring the earll day~ afthe Oc~upatltin great pressure was 
exerted upon, :Mil.1.t~y: ,Go.yernm~nt ,to j:>erinit . socialization of 'basic i,n­
dlistrles,. Whfim' the, Land ,Const1tutions were. adopted 'aild .El.pproved by­
Ml.lit'ary Go'ierrulient., the prOVision .was allo'weclto att4hd'in theC6ilstl ­
,trit1ons proYid~for soc1uizatiQn of' major ,indtll!i,tries.'~itaf7' 
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GoverruDllllnt.telt it 'wOUld hot be c'onsistent for" it t.o,tell the Germa.n ' 
people tha.t the aim' of}'i1.11t~, Gov~rnment was, to give the Gernian ~9ple 
their own d'emOcraticsystem of government.. and a.ttha same ~ime' 't!> tell 
thea,tthat they-could 'not socialize thelT in(,iu_tlj f.r,such ':W~fSthe wish 
of the German people. At tbe sainetlme', however,1dl£tary(.iovernment 
felt that it, woUld be Winss to perniLt socialiZatiOh at' a t.t.me when ' ' 
rtinda~e not aVallable to' providecom.perlaation' for the' sociali'zed in.... 
dustries. ' ' , " 

, , ,At the present tin:ie there ha.s been verylittie socializa.ti~n 
in Gwmaiiybecauf3e of two things. One has been the ~bi11tj:ofth~; 
German o-overhniEints to provide, the 'necessary funds, to' ~cor(itl:1e former 
owners prompt' and a.dequatecompensationwhich Military Governmerit has 

"insisted upon. The, second. deterrent has been the P9llcy 'ofiMtlitafY 
Governmeht not to permit Land Governments to sociallze iildlu:itries '~9se 
import transcends the Lander boundiu'ies. ' It has.beenilllilitary GOvEq:'n­
ment's position 'that sOcialization of tl;le ~reiiuporta.nt industries ' 
which affect the entire .German people can be voted only by 'aOent'ra:l 
German Government,which up until the present ,time ofc6urse has' not 
existed. ,'Ashas been stated in the Preamble of law 75', if the new, ' 
Cerltral Ger,man GOVernment votes to socialize the JllEijor 1ndustriEl;5 iJi' 
G~rma.ny, Mllita.ty GcivernID.ent will" interpose no objection 'prOVided a.l~ 
,vays, of course; that prompt and adeqUAte compensation is a.ccorded th.~ 
f orlU6 r owners. ' ' . ', 

Large segment s of the industrial ' property, in Germa..ny wer~:' 

owned by the, Reich Government. f,.Jtcept for the rna.jorReich-ownetl. utill.~ 

ties such as'the Relchebahrt andthio Reichspost,' the,se 'R0ichproperti$~ 


, hav,ebeen. operated under property control for the, past four year's. The., 
disposal of these properties to their riJ'ltil ewnera so t.hat" the' prepel"ties 
could be fully uf.illzedaJid efficiently managed has be:ena. diffioUlt, 
problem.l6.1it8.ry Government recently solved'the problem in the US Zone 
by the iSfjtllll1:ce, of Military Government Law 1.9. Ao.eording to the t~rma 
of this Ia.w the former Reich, propertyistransfert €ld to the Mlnister , 
President, ib.:theLand iriwhich it is located. Thejlropert;y'which woUld 
obviously be ,utilized by a. Central Ger~Govemmeriti8 ,t.rSnsferredto 
the }/.inisterPresidenta a.s f.ruli!teee ,for a.tutUI!e German Government,While 

, other properties are trans:ferred to t.hem ol1ttight. ' 

There were two classes of prop~rlies 'll'lhicp were' exempt¢ frOm 
the provisions of the law. The Reich-owned iron and ateel. and ooal. assets 
were, exempted for thereasort that they ~e already dealt. with under Law, 
75. ' The Reich~oWned movie properties were, exempted fOr the TeaSG?n that 
it was con'eidered necessary to iseue special legl.siation~o assure' tha.t. 
thelie i..rnportan,t information media were not. allowed toreimiinunder gwern-- , 
men.t contr.ol ~ , ' ' 

, , 

J.ust previously to th~ lssU8lice ,of Law '19 Military' Governnient. 

had 'informally approveda..n early draft of the Const,itutionfo~thenew, 

Oentr$l German GoVernment. This Oonstitution contains paragraphs pro- " 
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Tiding for the methOd of di8PoBit.to~Of theReieh~owned properly. These 
provisions are very similar to ,the provieiions inL$.w 19 in -the en4 result. 
However,theproeedure is the ,opposite of that provid~ in, l&w 19 in that " 
all property firlSt becomes the property' of' the new Central. GerJlia.i1 Govern­
ment with the !;.ander 'Governrn¢nt,'rtlceiylng certain classes, ot prope'trCi,' 
from the ne\V Central GOvernment., In :view of the 'fa~tth$.t:Mlli.t,lU'Y GoV­
ernment had Inf(>nlially approve!! a <fratt of theCon~titllti6nccntaining 

, ' this provision" the clAuse' was lriae:rt:.ed in Law 19 providing t,hat, any 
disposals made of property lU1der l&w' 19,' shQuld be, ~ubjeotto revocatioa 
,if they were in coo:flictwiththe direotives of the new Pentral German 
Government..' , 

, , ' 

A 5~parate law has now. been drafted providing -ior the cU.Bpasi~ 
tien ,of .RE~ioh-o:wned movie . properties.. This law is so drafteq as to prO­
vi~:e that the Lander Governments who terl'.porarily receive theproper-ty 
must dispo$eof it i.mm.ediately to' private'ownership. ,The lim0unt ef s~ch 
property which any. single pr~vatelridividualor groups of iridivfduru.s 
can acquire is l¥teCi. Throligh the operation of ~his law it wili be 
pOBsible,toaceomplish' Military Government'6 objectives iJ.BJ:;egatds de- ' 
conceil.trationof the ,Reich movi,eindl.lstry withoilt having tot~esepa~a.t.e 
action, under the decartelization 1&\'1.1.0: view of the factt,hat the pro;" 
visiqns of., t,h,e movie law are designed toaccotnpliahdecomfentrat'ien' o~ 
jectives it is regarded by Militllry Government ~hat this isa prapersub-' 
jeet for Military Government legislation as it is within the reserved ' 
field.. ' ' 

, !it-hough th~ terms 01 the law ,h~d been finally agreed upon be­
tween the Brit,ish and the US, th~ lB.vl was eublliittedto the 'Minister' Pres­
ident,S at their request in order that they inight nGi,ve an opp~n·tUnit;,yto 
comment. The Mlnister Presidents presented SOrhe valU8.ble' comme'iits Wh-.l:~h 
we~ ilJ,corporatedin 'the la.w ,and ,ar~ beingincorp~ra:ted ina,Ngulation 
presently being drafted to be issued ~t the same t,i."nw the lflw '1s ls:sued 
or slightly tnereafter. With1.rl the past week thedr~t law as altered 
to meet the comments of the Minister Presidents has been submitted to 
'the Economic ,Council at their. request • ' " 

, , 

'Along letter has been received !romthe Economic CQIIDci:l Where'!'" 
in i;.hey violently atta.ck~ilita.ry Governnent fer presuming to pass sUch ' 
a law, &rgUl~g, that ,issuance of ,such a law is' clearly beyj)nd the ,scope, or 

, the, Occupation Statute.l~o constructivecommehts are ma<ie' by the Ec'ononlic 
Council as to, the sUbstantive provisions of the law. Thus, ' the 'letter ' 

, from the Economic Council is prinaipaily ,of interest in showing the t.yPe " ' 
of reaction which we may expecti.r.l. the future from the German GOVernment 
ea,ch time Military, Gover'nJllent attempts to ta,ke action in the fields re­
served to t'hem. by th~ 0ccupation Statut'e.lf Military Government Indicates 
in any WilY', even by a post'ponem.ent in issuing the la.w,that they are Swayed 

,by Dr. Pu:ender'a insOlence, it will' greatly weaken its'posltion i~ GernlB:lly 
~der the Occupation S~atute. The British h~ve displayed an, In:clinat.i~n 
to deraT issuance becl1use of Dr. Puender:'s comme,rite. The mat.terwili be 
cons!,.4.er~at the' Bipartite BOard meeting on J.. AUgust, and it iehoped: 
the result will' be an a.greement, to publiSh, tbe law at ,once and, ~gneN. 
PU:8nder ~a eomraents. " ' . , 
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.4t the tims thatliaw75 wudraf't.8dlt vlasG\itv:iaus te .'the 


dralterath&t S()~ actiOn should. be' 'ta.ken in .regard t~ the large. e18C~ 

trioal p'Ubllc utl,lity.companles in .theRuhr which owned .9fJI;.... of the 

brQWn~OIil· deposits &tid Which veryobviousl¥ OOl1sU:.tuted. ex,cessive QOn­

centratiOn8 of.~cono~o power. The dra!tet~J however;' wereund..eci~ed· 

on ~ctly 'What action' ·s~ou.ld betaken against. the' companies, 4lS they 

felt that f·urther ·6tudj':· of' the proble,m was necessa.r-y hefore any reoom.. 

mendations could be made tor actions which' !n1ght vitally a:.ffeot the 

critic8lly 8hart pDWer ~s1tlQn of' t.he :alsone. . 


, . ,. ' " 

. Although it was felt· that the prOble~bad not 'sutti~lently 
been studledto a.l.l~ a detailed solution 1.t was &1$0 felt that· Law 7, 
shoUld~o the ext~ntpossible be the final pieee of l~gialJLtlonirl the 
deconeentration lield so that Germa.n ind~t~1 .~ the futUre wOuldh..ave 
ass~a.noe that it ,they ha4not Deen affected by ;Law 75 'or pro<;ee4ed " 
agair;let, wider· Law 56 that they would not b,e deeoric8.fltra.t.EM,i~ '.' ACQor.dingly, 
the four l.rgest power companies in the RUb!' were ,u.stefi .i.na: separet~ 
schedule U taw 7S with a statement that their' assets Were :sub.lect t~ 
seizure· if a deterinination were made at a later da.tethat such seizure

• . '" • .1 _ " • ' 

Atter the issuance of rAW 75 a group of' pOwer experts ,from 

the US and ug, he~ed by Mr. James rarker trom the US', made at.h9'rOugh 

study of thep01iler sltuati9fl in the B,1,;zone andmade,.,reeo.mmeridat,ions 


. for the estSbl.lsUBlilnt ot a publio utilities c0mm1ssi~ to :t-eorgimize 
and regula..,. the power 1n.du.stry~ Upon receipt· ot this repor,t; th~· US 
authorities dr~fted Ii MilltaryGovernIllBnt iaw c.eslgned ~o imp~enleq.t: 
the reeommendati oris put forward. by ,the' power &XPerts. 'French Mi.lltliri 

. Government authorities agreed compietely with this law and, were'willing .' 
to isSue such leglsla.t.i on irmIediate4r~The British' authorlt,les, hoWever, 
felt that although the cieconcentra,tlon aspect of ~he law wasares/ctrved 
subject' on wb~oh A5:-H.t.ary Governme,nt could properl,y ,legislate., the' .' 
field ot, regula.ti:on. was, riCJt reserved a.ndtherefore hQt a proper. subject 
for M1lit~·;y' Government legislailQn.! . 

. . 
, . '1'heBrltish were '8.lsooppoEled to t.he est'abl1atun.ent ot another 

Allied cOntrol g.~up as is provided .for 4 ·the draft law. ,:tn 'Vi'1iM of 
the fact that. any legislation. deSigned to r~gulatean.d>reorga.ri~zethe 
power 1.ndust.ry,wouldbe worthless unles,s there were.un1.form1t;.Yln the 
three Zpnes,US'M1litary' Gov.erninenteouldnotproceed fu.rth:er witho'u.t· 
Britlsh consen~. tt appeared tha.t the ~ hope of Qbtaining ·uniform 
Mill tary GQverrimellt legislatlon .:would be t.o" wait until the 'OQC Upati~ 
Statute came intO eftect;,at which time Military Government legl~lation 
would btL adopted by. a. two out of three vote and !-he l"rench,a.ndUS c(lUld 
outvote the British as regards thepubllcutility matter. Pendi.'ng the , 
establisb.m'entOt: the new Oentral German Goverrun&n:t :arid theadoptlon of 
two 'out ot, three vot,ing by' the ~eeupying Powers ~ it w.as· agreed to refer 
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the rep~t' ot the power eJtPerts and the draft law t'o the Economic 

CO.uncilan.d the suitable German 8uthoritiesin: the MnchZone'to' 

see if theG'ernva,n8would take it ,upon 'themselves to~ssU:e;GerroaB 

legislation to &.()compllllhtne same PIl'r.J>08~ uthe :MiUta,ry: Government.' 

legisla.ti911 woUl.d: .haveacc()mplished~,. Inability o£the th:r"ee Military 

Governmentsto~ee upon, the eia.etlariguage to be used in ix-ansmit.... 


. ting this requfist to the Ge,rmans reaul ted in.a leng~hy delay eo that 
wh'eo the report. and the draft legislation wel"ef'1nally submitted to' ' 
the Germans the Economic CoUncil had had its +a,st meeting. The matter 
willtheretore have' to re.ma.i.n in ab~y8.nce' untlitha nfiJWGermanG()vem.~ 
ment is e$tabli$he~l, ,.atwhich t1,me tb,$y will have to be given ~' opp~, 
tWlity to prepaT~ their own legislatiOn before Military G'overMlent 
legls1ati()ft~e imposed UJ)OQ them~. ' 

_ Mr. Bronson and I dr¢ed the propofied Milit~y Goyernmen~ 

legislation in this field and Mr. BronsOn is thorQughly f'a.mllitir Wit~ . 

the 6Ilbj'ect •. It is not felt that there:willbe 'anyprob;Lein itirega,rd 

to :this matter &s' tor .the immediate fllt.urs; as I bel1eve wearf;Jl eo~ , 

mittEld to give the Germans an opportunity to pass th~ir ,own, leglsl~ 

tion,betereMUit&l"Y GoYernment action is t.aken. 


, . 

PROTECTIoN oP'FOREIf!INTl1RESTS 

. As a resuit .of the LondoriS1i-Power COnferences vari,Gu,swork­
ing pa.rt~eswere established in Berl1D.•. WorkingP8.M.y No·. 6" toe wni,ch . 
the Writer was tAe US Jjelegat~, was concerned with. protection of' foreign 
interests. In view 0.£ the tact, that there \'nis a mstmderstanding of the 
scope of thete]'!fD,8 of 'reference of thi$worldrigpa~1" d:~a.iled: discus­
sions were. imposGible, the British Delegate refusing to ~8cllSs &riy c.m&ttera 
of detail. As ,Ii 'result the report. of the eomin.lttee Was con:cin~.t:oa 
st~tement of thegener~l philoeopl,1y of thevar.Lf;lus go,,~minents tQward the 
problemo£protectlon of for.eigninte~est'B.The' .~. D.~egate sta~ed .that 
i~wa.s Am.eric.an policy to make every effort to see tlJat ,theta!"as n.~ dls­

. cr1.m.1n:atfon as rega~s;tortd.gn prOperty in: Germany; but'· that the other ' 
Delegates should understand that this meant exaet?ly what l,ts~~ and· tha.t 
US Milit8l7 ~errunentwouldn~trequire diBc~mina.tion,1:D,fa.vcr' of .for-' 
aign nationalsfiJny more, than it would allow discrimination 8.galnst foreign, 
nai;.1onal.:fJ., " . , . . 

, The BeneiuX coUntries ~d Fr~~e were (U~ppointed with the' out­
come otlf/.orldrigparty No,.! 6 and a.s a. resuit .ot' th~ir'requeSts to, .Govern­
ments"an Intergove.mmental Vlot~: Gr~up w,a~ establ.bhedih·paris'to COn­
sider the qUestion, Ci'fprotectiOn' of foreign interests ~ G~r.,..The. 
final,olit,cCmia of: this working party' was .'t;i1esubm:tsSlon tt> Governm.ents ot 
30rec·ommendations. 'Th~se. rEleomfnendatiol1o w,reimmediately adopted by t.he 
French and 'Benelux Goverrua.erita and, 1 Wlderstand from the British 'Econ.omies 
Adviser, have now been adopted by the- Brit.ish'GGV8rtlm.t.mt ~, 'file US Govern­
.ment is.' still considering th~' reqommendations.. The lates't r~port . received 
from Mr,. Baker ot the State Department was that there remain only three 
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reeommendatlCllis to be approved by Washl.fl.gton,. .M owever, . formal notlti~a­
tion . of tinal w:ceptanae or rejectiOn. has reached OlGllC;only asrega.ra.s 
twelve o'f ,tp.e ri:lcommendationE5'~ Durlngthe dev(Uopmerltof .these radom­
mendations and' their consideration inWa.shirigtonthere has been a' large 
volwne o.f9fLble eXchange~asWashinit~ has' requested.OmUS'· views in 
great d.et.a1l on _chorthe. rec.0inm.Eindatloh8~ 'The most pertj.,nant ~bles 
em.anati~, !rom this' Headquarter.s~ethe fol1t)~f 

'CC41i49 
C'C-C;i32 · 
CC-S~7S 
.QC-7747 
GG~1446 

00-7083 
'00;'7070 
,OCi.7064 
Cc.;..6778 
C~700 

.CC-7233' CC-6642 

Tpere are only two orthi-ee oopies of: the' reconunendatlcms,avall­
able in the .Headquarte:rs 8lld iriasmuch a.s'these re'co1Iiniendatlonsnow consti ­
tute a part (Sf Mil1;t,ari Cklveminent' policy it' is i-Elc:omm.endea.that li'a¢ . 
when they aref1~a.ilyipprOved by oUr GoVerniliehtthey should' be reprOduced 
and made part of the mats sotha.t all MilitaryOovernrnent officlals will 
be thorougl\ly faild.:liar with them. ." " 

. Many of the recorrimendations require no imp.le~entatiori by U$. 
Military G.overrunent, either becalise the pOlicie'sreecimrilendEld arealreSdy 
follOwed by US Military Government- or beCa.uSethe. lnatters with \.'fh.ich 
.	they deal have noi;. yet arisen~ A very brief and hasty sur;veyof' the 30 
recommenda.tions· with a statement as to their etatllsandthe .~ction, if 
any .isne'coiseary., .tol1~~n, . . . 

. . .' (1), . Decontrot of' Pr'opertf. . USMilitarY'G~~erruil~riti 'd~con-: 
trolp9~j.cY isinconforniity vtt.h this. recommendatiOn_ .'i'hestep 
of .noH.lying the. foreigri. goVernments throUgh their ridss,lons 9i' 
properties of 'their n&tion~ia in the :US Zone remairung u:n:d.,r con­
t.rol htls8.tr$ady: beeritaken. .Washirigt.PI1 'luis not indicated final 

, acceptanc~.· f;)I' rejection.· 	 .. , .' 

(.2,) . Internal Resti&utl2P~US MW-t.ai"y Governmentp~liQY 
a1read.y~a.ecoi9:o . ;Nash1.ngton' has ind~oatedrlnal. &tlcEiptanC~ • 

. . '. ..... \ . . '. ".: .. ". , . .. 
" • t' 

. ()::) ·,pX.eP!ldcontra.cts,forQQods;. 'The U;;(}~e~me;:tt;~laa,' . 
.. accepted thIs reo,ommendatioh, sUbj~t to eert;,~ib.: qU8;1if~c~tion'a, 
. which .are set forth in· cable AGe.IN. 30052.. T:he$~ .q~if'~¢.a:tions 
ha.vebeen (ili~eeci.~y::theBriti~haildfrell(ih:N~l1ta~ G:9v.e~nors 
and' thereVls~ "j)911cyhas b~enp¢ into effect, 'byJ,E..'[A. ''J1le_ 
details of. the r.vifJEJd.po,J;~cy a.re 's.et . forth 'inthe press release 
whi ~r was cabiedto: Washing~QIl. iri Qo-9099 ' 

, "". ",'- .. -..... "',." ".".' ". 
: ,','.'. ' . ;,"'" 	 . 

(4) "Re1nve'strneDt, a,pd'PisP9W .ot:Ptopert~~ Still .under 
discuS~ion,:oqFiri!iJ'l,ce ·I)j:v~i!i1qn 1j8.il41ing 0" La.test~ 'cable ~n' sub­
ject is OQ-8675. ' . , . 
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'(5). g9P'PonsattM. ,or~'i!r .D!.!!!IBe~, The General Clainm ).aw 
.in it.. latest arat'tacco~8 witl:ttheprl11clpl~s !'tated hir~ 
ommendat.ion No.5:. , Wash!ngton·:has'!ri<ij.cated ~in8i accePtance. 

• 'I,' '." ",' . , ... 

. ' '(6) '!fBuS:llH1cton'ot BEep"•. The' l"rench~' ~,8.rid'Bri~1ell 
~it&ryGoverAA1;en~$'havef1niJ.li ~reed on a'd,,!t~t;on ~t·lJN 
natioaal:s as .lriclwUng tlNnation&l '1ndiv:~dua:rs :&1'14 100% 'QH~ . , 
Ov.ined oorP"l;at~Ql\~' (e~ePt forqua.iliyl.Qgtmar6s)•. Ths'E.qWl.11­
¢.ation,~aepresently dratted by the G-erlll8lls e~J\forms:W'ith 
thisctennition. . , ' . 

(7) . mBlAAk!4'B,MkACeoUA~s,!t1his 1& a,'matt'w:'Wh1ch,' 
n~ed tii;>t ,?e ,~On81dered. until " thet.~ of a Peace 'treat1. Na 
tinal d~i.•:Lon frQUl ·W&Shington has been received.• ' 

, ""., ",' 
, . , , 

, .' (:$) '. R~129=tkQn :or,!9U1~Witp1n Ger1!!My. ~8 .' 
reC~dat;; 18 .StUIuncieroQrlsW..atlon •. ,Themostre'cent 
eXchUge o.f'cable~ on t:besubj'e&~' ar~AGC, nl';j67l.and' o~ 

, aJilimu, 'CO-9132. i'whenthls 'rsc'Qmruand&tlori'lia' rOved, ,a:~',' ' 
awe8:rs~.o bellltely 1~ tlieneir tutureJtmple~~ting 1.ii~~tic­
tiona Will b"aVEito .1letorwardErd '. t.o the" GermAriGoverruiletit in. .. 

Ord~r lOr them ,to issU;e regUlatlOri:s under Oi-dinanc'e 21 wtd.ch 

will a.ce.o~, with· the recommenda.tion. ' " '.' " , . 


(9) 'lJtPUc OWriertip lmdI.ied' 1i!fl2rJU~' P,"ragraph ,N:O.. ,I .. 
providin..... ' f,.Or','~'P":~".t.q"uefut.e' andetf·ectlveco' " , ...,.,,.nsatioa lri'.' g .. . ". "~ 
eases o~ .6CJCiaii~~1~' con+ormS ,with', alteady ,eltifitlngU$,MLli~' 
tarY(},o-vernment" poll.~l." The 9Dly' que~i.onWhi.9h 're~s .fjo' " 
be settled as fer as the USGOvertiiIlent. Is concerned fsWhether 
Deut"bel&!).rk '~nts·. cQ\l8t~tti.tiadeqtiate. compen$a~ion'. >t1.-. 

, is. h!)ped, t~atWu~gton ·wp,.l· ~(X)n,giyepo1.icydJ:rect1:on ~ 
this matter ~'it, ,becomes increasingly urgent' that ,we,anoUld 
inform the G~rman GOvernmen~ of oUr poSition on this~tter,.

". , ' " ,.... . ,', , . ,'".' . '. ;,.,,' 

'Pa~phlifo. 2 provltJlMf(j}o cOlls~t,a~ionvd;,tn~he . 
Benelt&Xcountries,iitu9re asoclaJ.iZatioh mea!!iare!;sapprovedJ . 

should "!:>eltept in mlndin the iuttire where the matter beCo!p.es
pertinent.. " " ..' 

paragrapbNo.4 r.qu.1res no.ction. 
. '.', '.. . . 

level •. 

,N~~ WON baa ,~eenrec~yed:trOm, 'l~Jii~~On ,as'tot!1eir 
accePtanoe or I'8jeei4oa,' but ,it .ts hop.ed that, W~in'gtOri Will 
rejeet~~aPh No.:'. . . 
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. '. ,.'(,i~)" -'D.·~once~t~at.lOn: in .I'd." WM~' :r,ec.onmen4,~tion, '.~:,i,', . 

in AooordU;cenUL resent. US '.t,.. Government-clle,. The..... " , ..' ., '.' p., ". , - ,ar.r. '" ..... P'1 ' / : 
. ()nly d.e*oneentr~t~on; act1qnunder .Law S6.p"~~n.tl.rpend.l.P.g ,~s . 

thelH)8ch matter -and: no foreign' interest is kndwn.to eX1.st in :. . 
.'t~is c~,,: Wuh~gton h~·indlc;~tedtinai~c~ptanae. . ' , " 

(+1)D~ba2eElt~!tton~t l'~G!·lameEh . Jfl:(Ms.1On8 .'~·aon-· 
for~ti.,wl~h·t~s· recorninen(i8.tlonWU1' need·.tobe· .in~ert;Etd in 
th~plai1s for the sale of 'th~'~aUle C'orilpMY 'W'hleha.re pt'$~ntly 
being to~ai;.ed by. the Germail F.arben organizatiOn. Washingt.on 
h~il. i~dicated tlnalac.e$p~ance'. '. . . 

, '.' 

. ' " , . ' , '., , .. 

. (l~) ,1'!O~Mti2B' wder·, the'l'ruSteeshij?P.haa~~·e .s~.. 
'sta.nceofth1Sr.ice~S!ld~~1:onis -Iii acCtordanee w.tth YiUtary., 
Gove~rit ··1ntent,'iOluii. The. ~ctPrcicedUret;o be followed. In 
dealirigwitl1 8q'liitles:1n :r~org8.niz~d coJupani.es.· where t:heowners 
wi~hto exeh.~getheir equitiieeforlJquitiesf:tn the nt!Jlir. comp~... 
res is presently. 'b~ing worked' ~t- by the Steel andCoaiGroup~ 
and byt.heEconomicB· A!iviserliJ. W~hington has indi.cated nnal 
aocept~c'e, '. . ' ' , 

, (13)' . Dispontion. of 92,i.'4S long is Q6aJ..~orit~y.ee .in· . 
short. supp$y and thed.i~poi;it.i.On· ot Ger.ma.ny~s e=lQJprt s isna.rtdled 
by the. EQE, ltwi,ll be ~ossJ.ble to give ei.feet.tothis~ecom­
men~at1:Oi1~\ Noatatenient has. been received, fr()ID. W:~ihgton,&$ . 
to whether'theyintencito ae~~pt or· reject thisr,eooD.'lDiert<iation. 

. (141: ,Coal· PriclngpolleY•. 'P~ragra,;Pl1 No. J... .' If the:m~ting 
of. e:ilperta.prov!dediiJ. this recominerida,tionilfo.bhven:eo." the:nft ' 
aer~_(lov~rnlnent Should mO's~ cei-te.i.nly hl,t.ve reprefientati()D.; . 
As yet Washl.cgton 11&8 not indicate4 ~cceptance Qr rejection. 

, '.' .. .' . ." 

..... (15ilron~d 'Steer PricWgPoUCl.As YetWa.sM,ngton has .' 
not ind1.c,e.t~appro~al or· dis-':ppro:r8J.'; . 

{16r)_·A~ce;pt's.nc'e .' ofDMhimCr@Nors. Tals recommen4tion 
is' still Under di8c~B8iOl1, .the latest exchange of cabl¢sve 
AGQ IN 3,52l>$ aM. ae- '. . .. . . . ' 

(i7).Spe~iaiPropi~ms m8edWMOnet~lRef~rm'~ . Washi,ngton. 
haslndic&ted :final. rejeCt~oriof thj.s recommendat~Q,rl.

,I . . ." ­

. ·.(is)· ··O~tr&2~ualReilationahip§~. ·Thts recommendatiOn has" 
, been tiBal1t: accepted by WaShipgt~•.It· is ,notcon~idered that 
an.y apecifio implementation " 6t~er than, lVide publicity of the' 
pc;,l1cy involVed.is .ne~es$~I'. . . 

, . " ", . . . "'" ' " 

'. (19.>.FQrelmCWrenclD!bt..Noatatem.ent fr~m Washington' 
of tinal rejection or acceptwe haS been :re08i.v.ef. 
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.' , (,20}.qg19·.li~,·:~Va~hingtoi1h:&S ind.icated£1.ltal rejectiOn 
of th18~~mmtm:d:ati:on.· . . . ....... ..., ':. ". .' 

. (21J" .'rot!$h ·.ken., '.Wo inr#catlOri .reoedved. from Washi~on, 
.&s to. we.$lH.ngti)ri;·s ·.v1.eVl8·.: No i.inple.lllentatj,.on posslbleurrt11 .' 
Wash1ngtOnhasl~~lcat,ed aoceptance.: ." , 

(22);.' ~["erlptioris!edUmiAAtiohoj A.gtioos·:o 1Jh1s t~c:o~ 
. 	men~ti~' bas b,en 'f~a;Ul approved hjr'Waslilii'gton and' Bh,oUid .b~ 
refe~'redto ' the. Legal Mviserfor .~ epWen&s' to whether ~ 
Law,No~" 2' ~e.&dequate tooomplywith'the ~acorimel:ldatiPll:'~" .,. 

(23 )Pr~wa~Tteatl.~s .':ThiereQorrunendat~~n }14S ietm IlPp.Nved 
by Washington •. Wa~hingtQn ha.s tUao indlcated that its implemanta~ 
tion will be .carl'ied~ut&t Governmental ,lev~l,;, 

• • • .' t , • '. I. . "I .:' ~ " 

, . (24)'SOcW:lnsuranoGit· N'o'indication has been rec!3i.ved ..!\s 
to Washingtoritsv!ewS on 'this l"ec~endation.'· . ..... '" 

. . .. ," 	 " -',. ." 

. '(2') Doubl.e T8.Ds~, Wa.ahington has' indicated: fiiiei'i\ppr6yai.' , 
It is believoo.thatthe Finance Adviser' 'dll wa.nt.:tO call' a six.. . 
power.me~tirig of finance\f;lXperts to study thelmpl1oationsoi' 

.this recOmmendation. . , " 	 . 

, (26) •. F,hdW!ltria.i.·UteraU!ndkttl.stiCPr,o.2~,v&eYJ.';~~i6··r~e-· 
o.r:arneriCiatlon ·h~8 beenacc~pted: by Washington .. , Iti$ b~liev~dt~t 
itl!lhoUld~epofnted. Dutby. our'GoV$rhnl:ent. t;.hli+~. ~lei!teii:~at1.9n '. 
of th,is reaonunen4ation;,oi!. whic;.l1 the French insi~~'e4j'isimp~e.ti-· 
ealuntil. the FreD.chhaVe cottl.'ented to the reopenirig'ot aP~tent 
Offioe . in the iJizonal A.1'9&'.. " , .' . . .' 

. 	 '" .' . . 

(~7) InsuraeC$.·· This lllI1tter' is still .iJh~er di8ius~iori b¢- ". 
tween this .HeadqUarters and Washington'" Thel!l:~.es.t~Change of 

. cables are..'.~GQ IN27695andC,~9~9~, $rld AGe IN 3~5~~~' . 

, . ,(28,> 'Nlt!onalaedtbe "Moqt Fav&!4Nat!~n ·~$a~Mht. '. No.···· 
sta.teri1~tlt hasbeerirEicelved"'frOm '1[aShingt.on al3to their position 
in regard to, this recomm~d&tion." . 

. ' 

, been(::~JSU:~~~ns~::~~~~~t:nr;~::~~tlOri has ,already 
. 	 " 

'(30). Fu.tHfeMeet.ingse, This recoIlllIlenciatlon ~eqw.res j..mpls-·· 
. msatation a~ Gover~rit&lleve1.· 
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)'TEBNAJ;f ASSET~ 
. ,'+0 theeS:r~ -OlliS' ot '·l¢ll.ta,~ GOvernments., 19.rgest'&rt'wai1 

9roplo~e<i1p. tabul~ti.ng reports of'e;xt;ernalaseets 'o'WhedbyOermaris 

B.ngin making invest1gatiof)B to tmeOV8!* cloa;ked Owi1ership of' e.Ji:tern81 

assets:. The Far,iiJ Accord pr~ides 'that. the tkited~tate8 ,'shall receive 

28% of the tohl of the eXternal' assets iooateti' iii the countries who' 

are parties to ~he A!3Coiod~ Th'us 1 ' it 1s :t:~e()l-etiea.rifto 'thElmon~t~y 

advantage' Of' the US to uncover cloaked. German. assetS. in, lJ.f1Y of. the 

Accord cOllntri$e.. Tl:l.e US ha.s undertaken these investigation~_ tar thi$ 

r:ea.aon'andalso for the reasOn'that it was notconsi'd:erea desl:va.:ble to 

have' ni.i.ssionstrom all' of the COUntries involved tiakirlg ,thelr. Own inde­
pendent investigatioIis. .­

The eiter~al assets' ifivestigati~ stafthas:' nowbe~, reduoed , 
to three investigators and one secretary•. 'GibuSh8;S recOffimended to. ' 
State that the investigations be discontinued tl{tSt.ate has EI~iie~sed the 
wiSh' that, they be continciedatthe present rate~_ ·/!.iIi'.o£thi,s ~t~,ttlere 
ie a Q&cklog of 76~ca:iJes to b'einvestigated. Many' oftha InvestigiStlons 
iedto uncovering intangibie usetswhich are not 'aubj~cttoexact ~v,aiu­
ation. Howwer, those which are capable of monete..ry evaluation a.veraged 
a valu.e of $;00,.000 monthly for the first . half of' 19lj.9'~ . 

PROPERTy. crumoL 
. I 

- . A det~led report on the sllbject of prop~rt-y ~oIi~rol haa been . 

prepared by the departing chief of the Branoh,l4r. li?i'tzOii. A. copy of 

the report1B a.ttaeh~d for obtafn~g detailed information. 1fto'. Millei;'., 

~hehead of thef'roperty Group in. th,s 0ffice oftha Economies Aciv;ser, 

is thoroughly ramiliarwith the preperly control p.i~ogr~-as nEt .hasbeen 

associat.ed· with ,it from the earl,iest days. Mr. Ca.ss:i;)dj,.y,. who is nc)'w tl'l.6 

Depu~y Director of the FinanceD'ivision, is 8.lsothorouglilyramilfar vdth 

the ,program and will be ~vailabletoanewer detQiled questions. 


. , . '. . 

.. v~stlyacceierated p'ro~&IIl fO~ decontrol or properti:&s during 
the past lciar 'ha.s resulted in .& reduotion of, the properly coritrol' i.unctions 
to almost riEfgLtgible proP'?rtlons • Thus, whereas the properties w;tder 
control a year-a;goJe~lUding 'properties wider control. because or' internal 
reatltut-ien, nu..atieredappro:id:ma.te:iy 70.009. . .ThenuinbEir " a.t· the present. . 
writing is less than 8,:000 •. A great majority of thf:!seproperti~sarelocated 
in Berlin where it hl.l5 been irilp()ssiple to, releasethe.m as q14ckly as ¥l th,s 
Zon~ bee&lllileof the need tor obtaining t.ripartite agree::ctent on the r.elease 
P()~cY.. . . . . 

. . . 

.hoperties remai;1.ng under oQntrol tnthEfZQrle,_ other- than Law. 
. 59 propertte8',--'VeI 

(l! Pw~erties belonging to absentee oifmers. villerethe c.Oilrt' 
ha.s not 8.EI y.t ~po.fnted &,C~stodia.n in absen:tia. 

(2) Movable propertieswh1ch must· be retained under property 
eo~trol' for a. period of 'aixmonths lJ1?~ess theirex.portby absehtee 
owners 1s requested prior to that tim.e under the r.evis~W.lltar,. 
Government polioT aa regards precapltulatlQn oontract gOOds. 2

' -27._1"
• 

31580 

http:remai;1.ng
http:associat.ed
http:tabul~ti.ng


, " 

,,', 3158'O;~~,::~:" 
.. ' .....,. j .;~?){ . 

;,'",' \ 

,#.,:.' 

", . '- . 
.;.' ';. .\~ ,~. 

, '" .., .. ,.,~ .. ~­

,">~E;RO~~CE~,A~r::E~~~O~~~~~;;~~)RG '-~~7i6;6 ' 
._<' " =t-~t Entry deCLO! PAPi~ 

',; ':r' File ,.J2:i{f, J 1-3S " 

Box _..!.-I_- ­

.. ; 

,/ 

" " 


.<.~;' 

(3) ',Propertl~s ,formerli belongiJlg to Po+.lsh natlon:8113 
wtij:chwere ,com:iScat~Q by &, ~ei;Ch law~ th,e, tlt.le,towhieh ":8 
at ill not 'cl$ar~· '~ 1411tary"Goverrui\8ht law is' being p~pa.red , 
in order to re-tren8f~r title to' Pollshowners.", 

'(4) ',Hungaria:n-QWD;t)d properties Whose retUrn' has balm 
held uP,. pending ,s. d,ecislon,:r.rom Washington as to the,p(jlloy 
,to be teillowed. ' ' " 

, (5)',' • Prope:rtfes Which 'are uhd~r' coritrol, '~e#llse of,' Law 
75" wliioh ,will ',be 'a,d.¢nistered, by theCoai~d Steel Gqnt,rQl 
Groupe. , ' 

, (6) '}J~Sl organization properties~lrtOSt of Which are 
loe&~:ealnBeriln and whieh~e'being tUrned oy~rto the 
Komrilia.ndatutaf6r adlu.i;nistratlon. 

, ',(1J·'?r.o:p~rti:e8 which ate, under, control beea.~-e of' 
NarJ;OWAership•• ~h~8e;propertiee cannot. becU:sl?o~~ of 
" 
Untilthe,deniazUleatlon 

,'. 
trials l,1a.ve been 

• 
COlllP:J,:eted. 

.., '• "d ", , 

INTERNAL, ,RESTITtrrION, ' 

USMU.tt~y Government la-59 go:v'ei-n~ the, tili;ng ot c1a.1mB 
fo~propertie8 Which were confiscated in" G~rniany under, ciuresshll the 
Nazi' reglme.~though this law ls' &dminiatered' pr~i~yby'Ge.r~ 
cha.m})ers andQEll"m~ cOUrts; its generalsupervis1.on i$, the r&spo~ei:bi;llt,. 

, '!o'

of MLlitary Go:vernmen~. ' , ' " ' ", 
. '- ; '\ 

, ' ae.te~' the elQsi:ng 'of the ,period for filing t:>.£ c:J:aimfJ;, ,2ig~O(JX1), 
claims :vr~e r~ceived,160~OOO of which wer.e filed by JIiSO!/l.s 8oen'~ 

. tl,w ,C.eritralFil1ng Agencyh,as completed its"~iork IJfreeordihgth'e filing 
of tnesecl.i.dirusalid f.<>riWardirtg thefll to the.appropriat:er.e~tftutfon·,dicUn- ' " ' 
b,ers" the ageney-maybe closed. AUSB'o..,rd OfReTi.ew,.h4~be~n 'eSt.~ii.shed.' 
COmposed otfOrir, American judges:who will' r~view ·8.tl3"'cla:lm8'i·11:ed:~i ,', " 
foreign ~t.i,.,ona18 where the foreignnattontLlscon8ider~h.at·a f~na:t ~ppea.l 
to an A.uierica.n ,body 'i8neQes~ry1l\ order toreceivejustioe~lt~svari­
oue1y estimated that it will require frCi'm two to ten years to compliete', 
the disposition ot all of thesecss,es. 

I, 

\ ' 

i 
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DISTRIBUTION 
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RECORPS 2 
OlUG DTG 2 DEC 49/2 P.M. FILE. 1 

Inquiry madeot British and French at ·y.sterda~·B 
, , 

n,oat;Lllg of l1iSh Commission concerning statue of'tri',t:artlte 

shudyon na·t;1ona,U. sm. (Reference your 2933,: 23 November )~ 
\" ____ ....._,..w , ... ,:.•,.:,.,._-..~, 

BJ.'itishund 'French have;; not comJ?let~d their r6,fiortbutho'p0 

to have studles r03.c1y soon (Poncet :remarked 1113 would not .P\.'tt 

1.:'1 h1'$ study until afterUn1ted States and Brit:i.shhad aub~ 

ru1tted thel~B). United States .tudy~n final edItion now com­

.~<I.e,ted a.nd, wi 11 be air ...ma:i..lad t,o YOll in next fS1rl a.aya .. 

MCCLOY. 

AU,TI1:0RC Lt. Col~ :a:.A~ Gerha.rdt 
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lNTBODUCTIOIJ 

One dark cloud I3..ttendl".n.t to t.he launching of t~ew.~13t G~:p.n~ 

Republic lITa,S Etn ~pp~rent renaissrom.ce of Gerlllf'l,n n~tionali$m. 


Some o1Jsen:ers S1,!'~r it in 'thehea"lY vC'lume of t'lnti..J.llied crit ­

icismtl1B.t mA.rked the election c~,mp!'!.igning. (,)thers inf~rred.i t . 

from what seemed to be' an upsurge in p.nt i-Ser:li tic inci,dents. 

Still others SP,,1Ir it in tne cR,m-PA,ign stress u-pon the nece.ssi ty 

for German unity F.mcl the demand. fr.r redr'Jrat1.!'n of fl'lrmer GermA.n 

1e,nda. 'Attempts to minimize Germl'1rl.;r! s. resT.)0nsiOi1.ity e.nd defel"l.t 

in the last "/'<>,r - A,S in General H1'lI(4;€)t's 001"K: - . <"I.1so seemed 

sym"tomHtic of t", general rise in German n?til')nA,lism. 


T'c. ascertain "rhether' these campaign Incidents actually reflectec1. 

increased ne.tioM,l is tic feelings 1'lP-lr.ng the rank I?nd file of the 

German people, the ReA.Ctions AnAlysis Brqnch, Informl"l,tion Services 

Division, RICOG, utilized opinion "~rvey methoc.sto as-sess public 


. attitud"ee on the issue. . 

To this end .in September 1949 1'1. re:pr6~ent8.tive sp.mple of approximately 
3000 people in the U.S. Zone, 500 in BerH·n, and 300 in Bremen 
tATere interviewed on I"J. 'l.uestionMire desigr.ed to tap trends a.nd present 
attitudes in the 'Various kinds of sentimerlts th?t hP.:ve been focused 
on as. aref\,S of nf'.tiona1isfl-inspiredup3urf:';es. As usual;' the ':l:ntervie'll1s 
were cO;rlducted in the homas of the respc,ndents by trl':l.ined German inter­
vie1,Jers under the direction of A.'!lerican fi'eld supervisors. 
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COJl.TCLFSIC~; IN BRI3:F 
\' 

In Yie'oJ'ing th", trend. :resulh " H "rhoJe - t':1. the ,rarious·prep.s of 
na,tio:rialism~related sentirne~t13'\ th~fhp}e e:1"m~.ned .;,.. {t ~ril:i r)(3C01l1C 

ey~.r'1 ?!J.t p~.i. .the'Pr~~en·': f: ~~~QSr~ ~.~.C1 ~'ses nr. e'rid~.nc~.~of '~:r r~?~n,t 
u,v~p.r~G in the ex~elt.t:'Of ·hp¥i.-0ne.~is t .:, eelinP.'~?:gthe'G-erml1:n·pao'P:t.e. 
t'1'J.w.tG":rer changes have occurrea?X'j.n the' trena'*" Mve' '\:)een "'tthout~' 
excention,in the otrtlo::.i te d.irection, L G. tO T'1Rrd. . 'ne;tionalism 
rBther than more. 

It Tt'iust be clearly understood .that the "'""o"e fine.ing does not mean 
that there ar0 no ne.tionl'!.list senti,;,':1ts in thE:) German pu"Jic. It 
mep,ns thpt th\3 'e~~tent of such senti'::c:~lts' - 'iuite a1}precia~le in, 
certain areas ofa~titudes - has !'tct r(:;centJy risen among the Ge.rman 
people. 

Possi"l)ly then, the indicetions of increedn2; Gorman 'nationaJ.ism 
attenc.ant to t::le fonation of thG ~Jest Germ~n Re:pnolie ,,'ere simply 
a resul t of more vigorons e:l;:pre£',sion of s0li.til1ii3nts by nationalist. 
groups t.ri th the d-i;"inut~on of mEi tf',ry cont:·o1. Cr ag?in, "as some 
.o"l)8srvers havQsug:e:-:tqd, 'rrri",t f:.3",mslike a. r'be in neti,-;nRlism could, 
in la.rge T'a,rt have the coni::l 8q,uence' of c<;;.'1'r\?':igningpoli ticipns 
reatin-e; ·;.he (.rums to capture ne,tiona:!.iFtv·'t6S. 31,t wbate-,rEr the 
complateexo18nati0n, thG G-rVtl;;ll~.e. of the -pr8!'!ent stuCly offers. no gl"cd 
'!:l~~is for L:.f0rri':g eN' r0caht:·ccr~.:::,eence of na ti';:JnPl.ism A.."iong the . 
GermAn r8:nk Rnd filG. 

, ..... ,<..1,',­

, " 
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...P.A. R'T J. 

The ST'flt~ t?;f PJ:'?: tt~h!11 of +ehe ~CCllJ:lY~R-g; P01",C<FfJ J'~~,,?J::. 0S:"\1fF::,~ ~~q~ing 
lA.f't SUi'llme:r:' rr Jlre-Gl.ect~ on CRJT'.T.l!'lJ.isn "'14.8 ~.:QtcrpleteGt ~y ~f'ff,l~ gii?~t'!:"~rs 
flS inc1.icpti,re of '" r8f"'uo.:6nce of G(~!''''1,.·.., np+ ~('\n"1 ism. '. 

In this 1",~ct:i'l)n, trenns in RttitU'''lc!': tl),'):1rc1. the A.m,er~.c-"tns - FlS one of 
the "rGl:':tern ~1}ies - p,re c''''min,:;.'' i.n: orner to ?"(,.f:rtp~.n l,'hathar .<>ny· 
not~.c",1)1e 'ch~np;es in t:c.is r0p-;A.rr:' .l."'ve occ"rrec1.•. 

Four'ine:" of inq,uiry "',,:re upsn: 

2. 	 'l!T.n.?t feelin"~s :orimaril;iT motivate ,';""'neriCf'nsintnoir defl.lings 
"'i th thE:: Germans, 

3. 	 .de,VB the A.''lleric?ns furthereo. or hindere<:". the .T8COl'l!" truc tion 
of Germany? 

4. 	 "lh:;;,t a':lout the Amcr~ C!'ln troops Bre thb;)' mor.::: popular or 
less popular tl'..an former1.y? 

315809 
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,.. 
In Septem'ier 1945i a.sin i::o'Te~':')r 1947t majority opinion in the U.S. 
Zone '.W:I.S thPlt Germe.ns f'ncl .b.meric('Ins pre aH1.ce. Assuming the correct.... 
ness of psychologist~! theory tLlP,t such Etsf.'ertions of sil!'ilarity are' 

corirpJ.imentary, it t:n.:'lt U.S. Zone Germans h2.'Ir e continued, 
to he'!€) a relati,.rely high rog r'd, for Am6ricans:. .And e.llr.ip.g this t,.ro-. 
y:ear. period, Ylest-2erliners came to pla.ce gree.t~~ stress on simile.rities) 
anG. li?ss' em.phasis on dif:'ercmcEls "let1'!een the t,·ro peoples~ , 

lf1"That d.o YO-; 'think, are iimericans similar to Germans. or a.re 
thare dif+ crences bct1reen the hro peOPles? n 

U.S. Zone 
Foy lC)47 S 

Simila.r 61':"" 5~< 
Differ(mcec 4330 
No or-inion, r:o ?ns"'e,· a ? 

l.() .(iH'04: 

<:; fiQ:mt 9.1so i~ the fect re:.,4 onal consistency in these I'.ltt,itlles, 
8,8 is eviCl.ent in t~le fo" n,.r~.ns fi,~ureR from the Septem~)er 1 0 49 survey: 

Americ?ns nne' 
~1'-Per.cn A1ZON :Perlin "'7)remen 

S '.a.r 6Y: 65¢ 65~ 67~ 6h~ 
. ])tff~e.rent, . .?Z· 28' 27 30 29 

7 :3 r­
--? 

.1.eoe:· lon(, 1061. 
'.!J:lEJll tnose'l:1:lo. frund, dE:'ere!'lceS1)et"'een k~~ri:C811.S B,nd G:er:man~s' "re:'e: a£, lr ed 
1irhat dif:erences the·y. in mLq.c •.c;t ',ric.e v"'ri:ety of. .an",l,rers l'~?srec(::i~Ted . 

. replies "rer~g:rou:red. c tar.ee orca.d c::;tegor·ies: the!"..e cOJJ.S t:rued as 
fa"pr,8.'ole t.oArr.6;:ic{lRS. 1. t£J.e~' e inv-clving. nC"I".lue Judgr:'!en ts» e,nCc'. "tho r,'e~ ... 
consid,e,re(!, UnconpHlrantary, tp' A.r;Jei·icans~ . 

Difference£' noted ALZQN ~,rere .a?:)()ut ectually .Cl.mo;ngfav9reble. 
1111favora.'biBanct neutreicrJaracter1st-ics •. ' Of.tn;e cHfferenceG noted in 
::erlin. 8.i)(lUt h2.lf ',.'ere fpvor~'''le to Americ~ms lrrhi'e a fourth could be 
considerec. unfac'-ora"le. 

., 
'R " kIZCN in _. remen 

).I"·erican~ more spon£pneou('\t 
more generous; other 

A 
.. 11~" .f""orct'hle ,ch~.recteri~ tic5' 

Ame:'ic.en mode of ti1inl,;,ingan(l 
li'lring eJ.i:':· erent; other 
neutrpl cnarecteript:i.cs If) 1f) 

money-gr~h:)inR:. Jess 
in(lu~trtcus; o+her un­

. f8.'ITQI'a.01e ch?!'e:c tics o 7 

* Per~ent~.ges ed'cl to more t.hen.the numher '::h~ ,found.. diffe~e~6es. l;ec.aul:'e. 
some peole :!";Pye more tn:'-!n . .-':-::: 8.rfs','er.· 
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, 
.A.Jy~ICANS k,:OTIV,:lTED LARGELY BY nU1TDER2'"'ANJINGil ... 

Fifty'U.S. Zone Germans out of every 100 selected "Understariding"as 
,the most influential factor in l.unerican t,reatrrent of the German 
. people, when asked in Septembe~' 1949, to indica.te their choice from 

a card listing five alternative characterisations. 

Only six out of 100'chose derOsatory factors (nDislike,1! 4%; "Vengearice," . 
:2%) •. l1\Tenty in 10e sel~cteci i!Indifferenceilas a mq:f.;i~ating influence • 

. . ' ._" ) i, . . 

"What feeling. do you think influences the j\,r.lericans most 
strongly in their treatment of the :;armans?" 

Bavaria Hesse ~:r-Baden Ar1IZON Berlin Bremen 

Understandi. ng 48% 46% 57% 50% 59% 640'/; 

Indifference 21 ·17 19 20 12, 

'.
11

I 


Sympathy 9 " ·10 10 22 9
9" 
Dislike 4 3 4 4 1 :3 
Vengeance 3 3 ,1 2' 1 2 
others 3 ., 2 3 4 5 
No opinion and 

. no &DSHer 12 15 8 11. 1 6 
ICO% ' "l"1 100~0 lO(};6 100%00)'0 	 100% 

Also, the per cent selecting "Understa.nding" increased 10 pointsbehreen 
November 1947 and September 1949 •. At the same t~£, the proportion 
asserting ;Jl1erican indifference to':;.1rd i}er.filanS declined from 35 to 20% 
in AMZON. 

Wfuat feeling do you think influences the i\.rr.ericans most 
strongly .in their treat. ,:':1t of the Gerr.ans?" 

AlLZON 
Nov 1947 sept 1949 

Understanding 40% 50% 

Indifference 35 20 ' 

Sympathy 9 10 

Dislike 4 4 

Vengeance ;2 2 

Others 3 

No opinion and no answer 
 11' 

lOO1Jk 

* 	Percentages add to more th:"i 10~b ·because some people gave more 
than one answer. 
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Six out of ten A.:.·ZON r~tmts think th~.\.4,Jl1~~"·i~~l""tJlg' 
recons troction of Ge.rmen~r. The pr(ll'lortbn !'i~es to se"1;fi out cf ten in 
-tTuerttemherg-Eaf.en and !'remen, .a~" ~o::.-e tM.n e:tsht out of ten in ,5~rl in. 
Less then one out of ten in .Ai'ZOJ:J (fer 'er in B8rlin a.nd :,remen) beUe1i~ 
AiTIericp.n!" ha'"e hin~ere0, reconstruction. It "'as found that Yie"'<:: on this 
<lues tion (l:!~ not vp'r" B.TiT':recia'~I'.r't,,~. th ~."'e, 8eA, e<'l'lcetl:on or 'incrme. 

'f.'_::p/ on .AFZC?! -cr'·in Er'::r.lcn 

;'tk("t~, 7(" .: -: 	 n/',6<1(''' 	 (Fur the rod 
4~Hnd.(;n C 7 Q 	 . 5 

',T " t·.. /~;.' (; 1 11 ",;,r l:, C. ,r 13 1J' Q' 1'3' 
J:.l() opir.,ion and 

no ans"'Gr 	 1..1.t . 11'1 o 
~-

):rO'~ Inn· J;' Cc~ . ). 

'!'h;j :oro"-orticn ":l~l.L:vin::; th" Arr' ..:rice,nl=' r.FlV·, i'urthcr:.;c1. GJrll?n T-:,.con­
. 	 I 4rtruction ba~ incr0B8l;~. me.r'-:0C";: fine. NO'h;Jm.,drI9 '7. CU!' ",nt figure,s 

r0pr,Jr:', .,nt th~ higrL point in :;'0rLin, '·'llEi.; th0 slig!lt crop r0corc10(l in, 
'illf'ZC1iJ from the; i.i.1;::;,[' !Joint in ,July J.?~O i" not rts.tisticaJly significcmt• 

•iU{C' ?(;;rlin. 
I'ioy .au;:~ S ,:;T) J2n Ju1.y S (;"p :£Jo"c Aug S (oJ) j-an July S0J) 

47 4(, V 40 47 t;'f:~ 4:j 4Q l.~Q 

r::,~'(: 	 ~ <kCFurtllvr0cl 39(' 63' , .. t' r'7c. 64' 22:".' ~O~·~ 34C-: 

ilinc1,- r",cl. ~~o l.r '.? J. " 1" Q In 7 l1. 3 3 '+ 

j, 


Ii/oi thGr/ 
-' 


QNor y 2(' ?3 1~ P'',. ?7 a 13 14 S! J 

}To orj.nion, 
C. 	 . h ,no ansH,~r 	 ,) 10 '< 2 ? :J--1.7- .-2l 	 , -~/ ---L. -'-;,.0­

10\" lOne 1(;0'7' 100(~ }('O? try:,?: lOO" l:m(" 1 no" 

'Ihis rh::; in th", 'DrGnort~.on ','hn "0' ~.f;'rG A,m".ri.C(:lnf' h;:'Y;J :ul'th~r(]c th.,,'r,": ­
con~'t.r-lct~ on of G..:;r"~n~" PTrr::.C"U8 cl;:;/3,rl:! '~':,Jn.tc[l t() ~!h; inc'· .. ;f1"'· 1J.S. 
0coTIomic ~!":"iste.,nc: T':h.:.,n r':;~-'on"("-s HUO thought .Am,',ricanp r...g/ f'.lrthG:... .:.;a 
r0coTIf'.truction T·toro R.7'~"Ji, uIn '''r..?t "'C'y1 11 ;the 1T1.0~t fr':':4.u~nt rpply ',rC'),t'\ 

"through ccono"1).c 8.i0, II or ~'lorG ST) cifj.cp"y, "thro'..lgr~ th.:: FB,rsh;;:.l' 

A' Z 01\i 

3cor.oT"l.~.c 8.id, 2?2, 
:<a.rcr.e,i:! nan' 71, --c': 

Politicc!l 8.i(1.. 

(E'sr=istanco to.German 
authoriti~s, fr0~cl.c~, 

lJ.O~c"l s'~T<PGrt; 6 12 3 
Furt}:'Jring of ~-:;und in::; 4 3 ~ 

j 

Gnrr,.,ncy referm 1 2 1 
Pro·.riding for. "o:r.k 1 l ). 

11 11. 1 
Ho ,c'P.inior. , no an~"'er 	 2 

,II<b~~* i62S'" 

'" 	 P'';;X'c.mt8':>:,!:; ac1.c' t.o !!'IO~'-:: th?,n trl(;!" v 
:p,.01:,l.G ~p,'\r:.., ,mol',,; th:Ofl one .antl"k1r. \ ,I 
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DisWlntling mld occupntion policies l.rere most frequently mentioned by 
those who· thoughtAmericEtn~he.d hindered the reconstruction of GerlM.ny • 

. (I f "Hindered II)' "I n wha t -~'18.Y? II 

M~ZCN Berlin: .·Bremen 

DfsIM.n~ling 
Occupption policies 


a.nd regulationl;! 1
3 
. Mistru~t Of I{e:r:~!"n@ 


and~esir~to keep.

them ap~m,. ... . " 	 4 '­

Occu:p~.tion 'co!"ts' 1 

Exploi tA.tion ~ 1 

Others 1 


,1.No opinion. no answer 
' 1010* 

... 	 l'ercent.<).ges Rdcl to. more thRn those sesing n~qindered 11 

oecp,use $ome pee-pIe g2:ve more thfl.n one P!1S J'1er. 
' 

AMERI CAliJ TROOPS HORE 1'0PU!Ji.R Tf:I.A.N BEFORE .~. 

Over a third of the M4Z0N respondents thin~ A.mericantroops have oecome 
more popular during the Pl1.st yeA.f, while a third. oe1ieve t·heir popular-.· 

. ity :bel.s remained the Sf'lJrle, and one out of eight oelieve it !w.s declined. 
Almost h8.1fthe respondents in :Bremen and. two-thirds of those in: .Berlin 
feel the AmeriCA.n troops are oetter liked no,,,,. ,..rhile -insignificMt numoers 
oel ieve .they a,re 1 6SS . liked. 

lIDo you think the Americ~.n occupp.tirm troops Mve oecome, 'better 
liked or less liked bytha Germenpc-,:ou1ptlon (turing the ,PHst year? II 

El'!.v>=l,ria Hesse 1CBFtden AMZOn- .Berlin' J3remen 

J3et ter liked 
.Sp,me 
Less liked 

47%'33% 39% 35~ 
,44 ,30 33 42 

.8 12 12 3 
8 

lo6~ . 100% 100% 
Iii 1q 20 

100% 

A. survey in N('va"1ber 1947 plea shOl,rs Berliners. unct,er four-'Do 1,.rer occupation, 
more inclined th~n .ANZO!:-T residents tr' believe in the increl'u!,ing nopuh.rl ty 
of Americl'l.n troops., 

"Do you think the A."nel'ic>=l,noccup~tinn troons hP.ve. bect'1me oett.er 
liked or less liked 'by the Germl'\n :0801'18 during the past yeR.r? 11 

iJviZOlr J3erlin il.lliiZON J3erlin 
N('vember 1947 SCT'temoer 1949 

Bet.ter liked 3?7b 54% 35% 65% 
Se.me 32 32 33 26 
Le!:',s liked' 22 8 12 4 
Nt) o1'~nion,no anSl.rer 14 6 20 5 

100% 100% 100% 100% 
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. Berliners t increased belief in the Americl'm troops' :po:pulf"rity gains 
is :probably due to the experience'oftha ~'lrliftt e.s ~nd:l-ca~ed by 
their emphasis on "help. II . 

(If 1'Better likedll~ nw.qy? l' 

They help Us 

Thei~ cQnd.ubt.AA~ improved. 

Tii~Y L ~.v:e adaRh.d t~em~eiyes; 


. ~.\!'~ ~~r"l ].ul.det:~ t~dh1g , . 
We ~are better off.: .. '. 

contr2'!.s ts les sened 
Tile are used to them by no\,.T 
Less control and requisi ­

'tioning 
In comp('trison 1.,i th the 

Russi;o::ms 
Others 

.lire, opinion, no ans"'er 

.',ANZ01J .:Bremen 
,. . 

6% 
10 
..I .~ . 

.,4 

5 1 
2 I 

1 2 

I 4 1. 
I 

--=-:;r1 . . 1 
351.:' T7% 

>14 	 Percentp,ge l'I.dds .to more than thf1se sAying "Better liked ".becp.use 
some perr-pIe g?'!e me-,re thFln. one Ms",·'er. 

Those l'Tho believe the •.unerican trocpsM,~re become less 'p0pUlp.~, mention 
several of the srone points "IS ;:t')(we -. the cl>nduct of the tr00ps I'lnd 
their attitude toward the German!", the Ie ngth of the occupation c?.nd its 

. effect on the GermRn econ0my - but drfl.\·r (~Jl:o"site c0nclusions. 

(If ''Less liked II) 

Misconduct 

Length of occupation; 


we hP.'!e our o'lrm gov't' 
Economy is hEnpered 
They Rre Fl.rroge.nt 
Others, 

No opinion, no fJn~l,rer 


"lfny? n 

•.:;J:'iZON 	 Berlin. Bremen 

5% l~: 
'810 

2 	 I 
1 	 1 

:l.1 8 

3 1 

12% . 4~ 

IN SHORT 	 ••• 

From the 	replies to the foregoing que9ti"'n~, ? pA.ttern of ~,ttitudes generA..lly·· 
fa;'iTC'r1'l.bl e tOl,.rRrd Amer icp..ns emerge!;. "'As other studies h~.ve shc.'·J!l, these senti! 
ments do not necess?',rily imply ~,cc;J1Jtl'lnce "f Ar!lerican idel'!.ls c'r"ppr0'!al of 
specific cccuJ:?p.tion policies. Nevertheless, it i8signUicent that the propor.· 
tien expressing th.ese f9Y(')r('tble Rtti tudes hAs tended to increp;se,,,rhile the 
number mRnifesting neutra.l pnC!. unf~w0rp.'hJe pttitudes h;::ts declined•. Thus the' 
,m:esent_ evidence controverts .. the belieftn.qt ther~ is pn incroA.singly: .llridespre 
hostility tOiirard AmericP.ns lftThich !nAl;Y be tpJ{eri t('l signify resurgent nAticnf.tlism 
ifuile hostile A.tti tudes tm·rp.rd J\J!1eric/'\,ns mA.y be given' freer express inn by thof' 
,.rh0 hold them, results indicate thPt they hA,ve not beMme more generalized ./'I.mr. 
tho p(;pulp.tion~ 

* On questions directly be~,ririg u:pon AmericA.n prestige, .a1l01ITP,nce has 'to 
be fiRde for a tendency on the p!'!,rt r:f S0me resncndents tr; some1frhat in­
flate their praise for' .Americans ',·rhen talking to Gem.!'Ul interviewers in 
U.S. employ. ::lO'lrrever, experiments 'M,ve shown thEt the magnitude of ally 
such tendencies is not such as to invalidate overall conclusions. 
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CRITICISM OFTAE RtrrlR STATUTE 
.'j • .' . . .~ , 

The Ruhrterritory~ and especially the R~r Statute ~lso cam~!n for 
dis~ssion during the heat of the electoral campaign. with aspersions 
thrown rromright and left at ''lest0rn;policies on t;b.e issue.. Again, 
many obs,ervers saw this ?S 1"" demEgogic I'tppeal t() renascent German 
nationalism. Accordingly; opinions Cin the R~ statute ,."ere measured 
to see if ani upsurge in p:ntagonism h/:l,s 0ccurred 1,-.rhich would suggest 
rising nationalistic sentiments •. 

Two inquiries, 0riginally posed in February 1949, w'ere repeated: 

1. Haye peopleheHrd of the R~r St::itute?, 

2,0 What effect will the agreement h?~re("ln Western German' economy? 

. " 
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••• WANING AWARENESS OF RtJRR STATUTE 

Extent of pliblic A.warene~s of the'Ruhr Statu.te ~ and henoo'pTobe,blytoo 
of public interest ~ has dropped sharply since last measured eariy in 
the yea.r. The February and September r~Su1ts ~.rEl contrC',s~ed belo)\": 

l'Ha~.1B you llaPpefled to re~d 8f lt~aF fHtything aqout 

the Ruhr ?greemF!p.tEM~ po~p=+~af?~. 1-1}~:p' ~.rinter? ,,* 


" 
AI~lL 331:i'~Hn ;[3f~l!ll9n 

Feb 49'Se11 49 Feb 49- Sep 49 Feb 49' Sep 49 

Yes 	 46% ?fJ% 599& 33% 53% 2710 
No '~' 41 	 47~' ,100,: 16g% 100~ 100. ~ 166% 

vJhere majorities in :Berlin and :Bren:en -- almost half in:AMZOl~ - incli'cated ' 
a,.rA,reness of the Ruhr Statute in February, cmly a relA.tively small minort­
ty everY1l,here sampled indiOA.ted such a1"Rreness in September. Clearly the 
Ruhr StRtute h1'l.s mRd.e no great impression on tr., GermA.n mind, and 1flTith the 
.pressure of other events, many people 'ha'!e even fl"lrgotten.they have ever 
heard (:)r reRdMyth,ing ""bout the agreement. 

SHARP DROPIN NEGaTIVEATTITUD1S ... 
Germans1l,ho have ret8.ined their ""WFtreness of the Ruhr St?vtute sho", tOt 

sharp drop in 1'IdVerse ,judgments ?f' compp,red tr the February results. 

!li'ibat effect will the Ruhr agreement' hpve on. the economic con­
dition of Western GermA.ny -- P. gnr)c. t a bl\d, avery b(>d one, or 
will it ru'we no effect 8.t all? 11 (Asked only of resprmdents 
who had indicated they hFl.d heard r:r reA.d abcut the Ruhr :::!.greer.1ent.) 

'A)iZON :Barl.in :Bremen 
Feb 49 'Sep 49 Feb 49 Sep 49 Feb 49 Sep'49' 

.' 4Good 7~ 9% 21'10 19~ 6% ll~ 
:B8.d 23 7 25 '2 22 4 
Very bp.,d 5 I 4 1 8 '1 
:hIe· effect 2 I 1 1 3 ­
No opinion 12 	 10 14 11

4~ 3OC1, 	 334 53% 27% 

In ~.ll three ge0grRphic Rre;:U~ surveyed, the ~o()'re figures ma1t:e pppprent 
there he.s been 1". m"1rked decline in the' pr~'Dnrtirn of ' respendents ,qho feel 
that the RuhrSt1'l.tute ~rlIl have e. bp~d()r ,rf2!ry bp~d effect' on the Western 
German ecrmomy. Sf' in this pe.rticular segment of GeIma.n' attitudes the 
conclUsion must oe that there is defini,telync: indiol'ltion of an incre~~ 
in antagonism that could be t8.ken as sym"DtomA.tic of risin~ riB.tioEalism.· 

'" 	 The questiC'n put in February 1949 went as fcllolr.'s: 
IlHave you happened to read' or hear anything about the Rurl.r /1.greement? II 
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.' 

For someobse~rers the charge of r~sing nationalism over tp~ last few 
months has been largely prompted by what appeared to them to be indi­
cations of increas'ed raqistfeelingin Germany - primarily anti-Sem-; 
itism.: It is 1,theI!efore important in, answeriilg .the question whether or 
not nationalism is on the rise, to scrutiniZe racist sentiments among 
th~ German peopl e. ' , 

The 	analysis is based on ·tre~ds of optnirn regarding: 

',1. The fitness c,f particular reces tn rule.. 

2. Relative iriferi0.r}ty of p(-l.rticula.r races. 

Uded questions probed sUch issues AS: 

1. 	 'i'lhether a third-genGratirm Germa,ri Jew is ~, "r,e8.1" German. 

2. 	 i1fhich neti(mals 'l>lOuld pe0ple like mr-st . t6 work Under, and 
least like'to "'ork u.nd.er • 

. 3. Wbat are the relative cultural levels of vA.rious countries? 

-9 	- 315817, 
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Entry I1caoy,PAPi~ " 
File ,PJ{f~l!?~71~r; 

DIFFI CUT:TIZ:: CF N"EASUREl.·[EHT .. ~ 

The (1,Ufic1.l1 ties of trying fC n;~a~rlre s ,', .ccm)\lex an atti tude as, rac~sm 
are manUeld. ' For one th:l.ng, :1;h,e, ::p'IJ.bHc, in GerrnaLY as e18 ei.rhere I ~s 

. ,i1Ct H;re of the mean:} ngoftne¥er.m !lrac~.I~ I.ts nearee t a,pproach to $.n 
anthr,c,pnlogica:l clafinition +s to s:P~8,k' ol'whitfl, bJack, yello,·! races .. 
G.9~e:r:aJly! ' hl)"ftWer, p~(ml~ talk in. ~~!.'ms of I'lju::"'opea.n, II' I'British, n 
"Germa!l" I" 11]\rench,!1 rac~E:. In ot~1.el; ".ro.:'d~, many pen ens co:nfuse l'lE'tioriaJ· 
:j.tY/3·nd; c)lltl1re1,rith' rece~ ,In thf~ tespec:t.~~'SterD~~rm8,n~ share the 
11!nt't~:t~6~(' 'aI!-d ±gnore,nce' cf CJ H;:!: ~~tion~ ~ 'pu~ tn lr,r.g~l: r:pn))0rticns: 
pr,c:r)a,.ply, ':pe~allt"e ,,:,f the f.anatic9-'lly ffl.l~e' ~ef.t~hingp tt+e Nezi:::: on ,the 
6ul:>jecf.'AIlnther fac tc,r 1<'Y)ch add$', tr, the d:i{i'iculty' of -m~asuring 
racistptti tudes Rnnlies es:pf'lr.i.el1y t" ,anti-613Ft tism. 'The GermanpuoUc 
is 1re:'l-2'11,are of the stigmr-t f;/,,·tche~ to .Germe,mT becaure of her naf't 
reccrd. Thus "Then the term IlJe1.r" if' us en. in a. 'lu8e,ti0n, the '.Ternal reply 
may be guarded, cmd w't G.n 8\.;.tirely ;:,~cur8te reflection of attitudes. 

FI TNES <::: TO RULE, .•• 

If r:::: cist f'ent';.ments are on t.he rire, incre'?,dng !,;'cmortiGns of Germans 
might bOfi'9(pecteci tr. e~r01]F'e the 1:elh;f t~·la.t sone races are more fi tto' 
rule th"n others. nut in f'ct t~·l'~:re.tv:1s ne,,~n no !"1J.ch increp:-:e in PB.F't 

ye?r8. e.nJ crie"r4.ngti1o ..I!Fi'7::;Jif tranel o··rerthe '.ast. yeAr, there M.8 been a 
decre.::::.e in the nU.f:lb·"}~ of e FI10 see some human rRce~ as more fit' to 
rll.le. 

trDo Y01~ thinl,,: t}1.at f'crr,e :111)"" n r::'lces !>rn'mere fi t to rule than others 

'Dec 46 

Yes 48~ 4~! 

No 35 42 
No opinion, no AnRWer 16 

\OO~ 
1'5 

-If[ 
. IOD,ia 

~h? a"hoy.iJ.<"cts fp.il_.~o ~~pn0rt! of c01.lrs8, a.I'l:.;Y th:~sis of a rec,ent 
gatio_n8.1,~~t;..i_£_Jif"e 'i}!:_..!'I:\._ci!?_~__f~£}.:.~:g.!. i-lo'J!ever, it may be Feen in t,he 
current resnlts oelow,that exc,>pt' in Hes!"e and in ]remEm, the plll~ality 
view is rtill th.,~t some races are more fit than others to rule .. 

Bavaria Less e Vl-:Baden ..:u-ViZON J3c.:;"lin' Bremen 

Yes 3r-;(!477:' J,'.' 471, 441S 63th 36~ 
1~o 34 44 37 37 .33 53 
No or·inion. no an!"'Ner 19. ?l 16 4 

~.-1. &, , lr:.09:i J.oo5i' Jf'0~::' lOO,~ 1(\O'h " 
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I ¥Dt:>, 
J",~': Entry rtc.aoy .P,4Pi~ 

File . 1>"f~lJ?~lIJ2'i 
,-- . jii_~.~~~~l~~t~~~;~~~~~~~~I~~ 

PorE!ons "rho c l JO'I,~m0fl sUf':Jrio!.' p"'Ui ty f0'" sO:r!!C:' r" CGS ','ore a!"ked' to sp,,;cify' 
'."hi.ch r8 ces the" ha~ in m'i.n0. Hepl;, e~ "ho'" sC'me confus'; on 8"aut th.:" 'tGrm, 
e.g. Al 1ic!"," Prot12!'l!tenttl. and 0fenurpc, variol'!'! np,tio'r'fiJ. groups are no!1inc n 
among the ~·,,"ces. r"wiou~'y, ho"re'r0r. t;lc)i~,e.~, of "rhlte,\andos't">0Ci!'l.1.1 y 
1Toroid superiority- n,nc,!" mo!";; r""'or. Com"inen 1!lGntior: of !"uch groups.·as 
the ',rhi te rFce, 1'forc1ic, Go men!", :Bri t e.n(l. hnGricp..nfl;,. tote,ls mora the.n 
any m(:ntionl'l of oth~r grout's~, 

"Uhic:n ones aro morc fit to rul.e? II (As1r ,.. !'! of :pec,nlo "'ho se.y some re.cel" l'I.re 
more fi t t'o rnle.) : . 

Bavaria, Resf's ~'!-:2a.dEm ,AZON Berlin Lr6!nen 

1. ;'ihi t(; Race , Eur()C~, n!' 
, 1I"(~hi t.::J 1 It IIOCC ictGn tal 


race" ' 


2. Germans 
nprusdans,1I 	l1}Torth 

German!"tl 7 5 5 6 


3. :Eri t:l.sh 	 4 5 3 4 1;:J 3, . 

4. .Americans 
"Thor.:. 	 l,rho ar<;l in the 
saddle ..,. tit 1>rps 

, .' 

the Germans. now it is 
>:;thG .".In.::rican8 It 	 3 3 4 12.. ?-' 

5. ~JcrcUc Ra.ce, Teutonic . 
;:J J.') 	 FRa~ 	 3 3 3 

h. French 	 J 1 J. 1 2 .1. 

7. t.Te'~lS 

IIBecl'lu'se thoy e.:re e"',"'er 

for no,,.rGr, II Ih1GCI'IUSG t~lGY 


hflve . the money, II "thG 

',J0"'i1'lh rece" 	 ? 1 ;"), ? 3 1 

rJ 
0. ':'he Asiatic Rac~ 

"The 	 '.s ~ e,tic re,ce, fir!"t 
of a" I h,one th0 Ru~sianB 
in mind, II tltel';; Jananes8 1f 1 1 1 3 .... 

9. Cth~r9-
III t?l ians, Pro tef' tan tf; , II 
.. aJ - e;x:c"".,t the J6"'S 
-
are e Y.11.f-1,' J.y -.7011 fitted; " 
lithe po··rere, it 11 thO!" e 

more rcO'l.s onaQle, " nthe 
black, II, "thG Roma.n!", the 
~'ierr€;nmenschen .,11 "the.. 
Allios; 11 ":~t~strian!", II 


nthe pure not
race~, 

monr;relsu 	 1 ~ 1 1 3 1 

10'; No opinirm" no a.n<i,.r"r ? 	 4 ":\ 4 ?-~?5~:* 41.:* 50'1* 4~(?* 80~"" 1lo?", 

'" 	 PeTcenteges totAl mere the,n the -pronortir-n 8,ske{l, ~hG Qtl 8stion hecPus,e 
sorno poop]e mentionc r' mire tha,n oncrp.C€J. 
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iNFERIOR R.,CBS. " •• 

' .. corollary question- liDo ,you, think thnt'some races are inferior to 
'others?!! :"':similcrly yields in its tNpd results' no cyidence 9f ' MY 
'recent ·incrense in r.ncist f0eling- as measured by this type of 
inquiry.. ...gain what'eve:r trend chi:.ngcs had occur'red wore in t;.he 
opposite direction "....:;.. toW':>.rd ,[>. dbcre2.~c. in rncist, sentiments. 

IIDo·you think thb.tsome races arc inroriort~ others?" 

.JIj~ZON Berlin Bremen 

}i~[~rch 

'1943, 
June, 

,194$
., 

Sopt 
'19~9 

.Bept· 
19,1+9 

Sept 
1949 . 

Somo raC0S inferior 
No diffel':::nce 

43% 
46 

36% 
53 

34%" 
56 

3oyf; 
66 

'44%' 
'54 ' 

No opir.ion, no anSVler 11 
100% 

11 
100% 

10 
106% 

4 
10(;%' 

'2 
100% 

The pres0nt stato of affairs, it should be, noted,', is' thc.:.t' m<1Jorities 

in .;f;:ZON and Bremen - two out of. three in Berlin - do not hold the 

belief that some human races are 'inf0riorto othors. 


iJ;.long the minority who do believe in racicl inferiority th.c questioning 
, ','was pursued further to discover 'Whether these racial differences were' 

90nsidered to be biological - the pure racist' dogma ,..:.. ,or ,?ultura1.. . 
These people were :.:;ske~ if th0y thougpt. that the' inferior I,races could ,., 

t 
'.' ' ' , . ., 

through education bo raised to the level of the superior races. I' 

The results rGvealthe proportions ~f unambiguous racist- those who' 

hold 'that such cduCiltion is impossible to beJ3% in the U•.S. Zone, 

12% in Bremen' nnd 17% in Berlin. . 


It.-is noteW'orthy too, that the "better educt~ted nnd the upper'social 
groups are, IT.ore likely to feel thli.t educC'..tionwould not, help; thus 
presumnbly holdine.: thct racial differences c.re biological, not cult'llral•. 
On the other' hand,Gcrman men, generally better educated thatqerman , j 

women, nre less inclined to this vieW'~ ,,;[l interes~ing :rinding ,is that 
refugeos more than "nc:tive lt ,J,,11ZON Germans take trw cultural view. _J1 
explanation maybe that· mQrty of' them have lived in nOh-Germanic 
coUntries. . 

UDo you think it is possible to educate those inferior 
r<:'.ces 'up to the level of other races?" ("csked of the 
34% ~o said· some races are inferior~) 

Ye~ ,No No opinion 

dvIZON Total, 55% 39% 6% ••• 100% 

By Educ~~tion:' 

. Volksschule 56 38. 6 
 .i 

Eore than,Volksschule 51 45 4 

I;By Sex: 
l-ien 65 31 .4 

~:'Tomeri 47 46 7 


, IBy Socio-Economic Level: 

LOW8r 56 :37 7 

LOwer middle 56 41 3 


'. Upper middle 2nd Upper 41 54 5 ,; \ 

BY,Derivcltiori: 

Refugees'c£nd D:pellees 62 32 6 


, "Nativesll,' 53 41,., 6 

, 'iotA 

http:toW':>.rd
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To measure the 'ekbeht 6tlialt~f An th~ myth ,of "pure" r"ceas' 8nt;llied 
to Germany,pF.'lople were queI'io(l bn whether they thou~ht a Jev , a' . 
Frenchman, and a gypsy "rho:::;e parents anD, gr::>ndparents had "lean' born: 
~,n Ge:'~many cOll1(1 be considerec1, "rea.ll! Germans· •. Almost seven in ten 

: U.S .. Zbne Germa!1Sa;~sert tM.t a thit'd-gerieration Geiinan Jel.ris a ITrea11f 
'. 	 German, 'but2g~ say 'he is nO.t - ~"hichgives smne estimationof the ' 

proportion (If AHZON Germans "rhG maybe cons:1deredto'ay to be at leiu,t'. 
lat.:mtly anti-Semi ti.c. 

!lIn your oTlini()U, il'l.,H J.:M I,rhose -parents a.YH:l ~ralll:J:patents '!>Irere. 
born and gre1<r up in Germany a re~l Gennanor not?'11 .' 

Bavaria J:res~ e. \"1-Baden AMZON Berlin Bremen 

'7od 'Yar- 6st' 71df, 66¢ 68% './P 72% 

liTo 2~ 31 2g 21 24 

No opinion 4 4 4 


H\('~lOOt?, 	 lr~d.': 100% . 

• 
For t"hateve'r light it may' shed on the s trerigth of anti-Semitism in 
Germany 'it must 'be noter. that the Je~! fares 'batter on this question than 
does a Frenchman.or a gyp~Y• 

.. 	A1)'c'ut sixi~ ten l\·S .. Zone Germans fwel that a "Frencrunfl,n lf "hose parents 
and grandparents ",'ere German born would be a real German. A'bout a third 
take the OPPOSl te view; and' .the reminder r.ave n:" i)Jnn~on. Persvns in 
'ves t Ee:r'l~n and' :5remen ar.e somel/rha t mo,re inclined than AHZON GS1"manS h 
acknowl edge German· national i ty•. 

"Do you think a Fronchm::i,n ",rno!"'c parents and granq,arents were 
. born and grew, up. in Germany li areal German cr not? "* . 

. Bavaria Hess.e ~I{-Jhd~n AMZON' Berlin Bremen 

r::.7d.. . IJ!.'Yes 53% 5S~ ./ . .5'5 ,,' 67% .. 75(51. . 

}To 
 35 33 37. J5 3::' 22 
No opinion q 6 7 ' 1 . ") . 


loA%. 10(~az 100c.G n~ 10077.:' 100% 


" 

* 	 (i'his question i~ possi'bly more difficult to anl:'.\.rer them the one 
on 'pJe", or a gypsy. The term ITGe:rman.Jel;".11 can 'he :oroper1 y apl)1...tee... .. 
to Ii particulpr religions gr011p, an<1the term' g.VP'i'.Y to acultll...·e 
group. But a French oonnan m~.y a:pYBI:Ll.' ·t,) 'be.a c()nt·l't,.d.:kt"l.c'l( .:i.n 
terms. 
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