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-~ The Ifunctions of these allied nationals .would be to contact ‘the .
- German-:l'ewish commnities by means of a ¢ircular letter and per
,ally and with a view to obtaining information on previous Jewis
holdings in the commnity area, In order to. verify the informa

son~
h .

\would in ‘accordance with procedures, to be agreed upon with GMSUS. 4
also consult the- Grundbuch which is a document of’ public record and

' (also the - documents in the Laender property offices which: are al
we understand, public documents, The allied nationals would als

80,
so be

in touch wi’ch OBBUS in. Berlin and in- -the field. We can offer you
assurances that, nder no circumstances, will these. allied nationals *
or s.ny indigenous personnel of the ‘Amsrican Joint Distribution Com-"

mittee contact directly or indirectly any member of the. Germsn

Gov-

¢ ernment in connection with this work without specific prior per-. S
' ,mission from OM}US. We also specifically undertake not to. contact =
A ’the German restitution agency for such information and statistics. ‘

I

A.s I stated to members-of - your staff, we believs it is most
essential to collect this information as quickly as. possmble, par- .
ticularly in view of the fact that all claims for heirless property

\ emmi1 gll claims for. restitution of’ epecific property mist be made
on or before. 31 December 1948, In comnection with our functions

' for. ginng legal protéction to refugees: and persecutees ;in ‘accéord-

" ance with the arrangements between the American Joint I)istribution
Gommittee and.the PCIRO, we believe that informa.tion relating to
'che former German Jewish holdings in Germany’ w:.ll provide legal
protection to ‘persons who may not yet be sgecifically identified,
We jare therefore prepared to collect this ‘information and we will, ,

. of 'course, .offer specific assursnces that when a successor orgea ization‘~.

- 'is finally designated, we will turn over all such information to the .
successor _organization, We also assure you that such records and in- :
formation as we may obtain would, of cmree. be open toemilitary

L Government inspection.

I should be grateml to receive some inﬁication from ‘you e.s '

to{whether ‘We' may proceed on the basis of the above plan. ,

. } As. regerd the records obtained by Dr. Peiser, it is my unl
standing that these records are almost completely besed solely
mformation furnished to us by ‘the - Geman-.‘l’ewish commnities.

er- -
upon
The

records are presently located in Frankfurt and we have ha.d no ine
’ tention of removing the documents from’ Germany. We will be pleased
‘ to« turn them over to whomever you designate or should you agree,, we |
o mll hold the records and usk them in conneétion with our operations.
under the above plan, and’ we would of course make whatever ultimate ‘

: \ disposicion of them as you may designate.
.

! , . , ,

. e P A

310887

. tion re- ... :
: jceived from. the German Jewish- commnities. these allied nationals ‘
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Finally, I wish to express our appreciatlon 1o mambers of | ' _ A
your staff for . their underatandlng ‘and con51derat10n in connection

with: the oral dlscussion of the problems which are set. forth in

this letter. - : MR . . o N

ST e S
N

-
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‘to assert, quasi-autharlty over German OfflClclS,Whlch Mllitaryn R,
: Government ‘does. not 1tself exerc1se ‘seems to me shou%d be;: sternly
‘ and promptly ended S x
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CONEIDENZ IAL RECD: 0618182 Feb 48
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REC NO : cc-3127 |
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Reurad‘wx-95426 I believe that implied commitment.
to Javish Restitution Commission would make the Government's
position.most difficult to explain if not untenable. It was
our understanding that Gen Hilldring had almost 2 years ago

,accepted that an International Jewish Restitutlion Commission would
be the successor organization to heirless Jewish property in
Germany, and in several conversations which I have had with Jewl sn
representatives headed by Judge Proskauer I have always let them
undergtand that a Jewish Restitution Commission would be the
succeaessor organization. The composition of this Commission was
to begdetarmined by the State Dept. later in seeking Quadripariite
agreement, the question was raised on several occaslions. While

'~ this question did not effect Quadripartite agreement, we would ‘

. have been able to obtaln Tripartite agreement to a non—denominational
successor organization and Bipartite agreement with the British ‘
to a German organization as successor organization. ,

N

our decision to. publish & unilateral lav vas primarily .
based on the designation of a successor organization to heirless
Jewish property as an International Jewish Restitution Commission.

.In point of fact it was our understanding that our Govt was unleling
for us to enter into any other agreement. Obviously, the Jewis
Representatives in the US were familiar with these negotiations
and ¢learly understood that the successor organization was to b
& Jewish Restitution Commission. I do not know whether or not

- Judgé Proskaver and his associates have any commitments in writtng
but I am quite sure that they were piven clearly to understand ny
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" all resnonsible Govt Officials with whom they discussed the, proposed
Restitution.Law over the past 2 years that the successor organi- -
zation would be a Representative Jewish Commission. . I know that
in my'own case 1 have always talked to the Jewlsh Representatives
on this assumption which was certainly not my own assumption but
based on my conversations and discussions :wwith responsible Officiuls .
in both State and Army Depts. In point of fact, my original views . -
were opbesed in favor of a German corporation. :

i

» | Regardless of these original views, I am sure . that
at minimum we would be breaking an implied agreement if we did
not- design&te a Representative Jowish- Commission as. succasaor :

R organization,

|
[ I would like to point out Lhat earlv decision is inper-
ative 88 ‘claims under the law must be filed by the end. of the .
present. calendar year. : By the time such a Commission is formed.

the remeining time in which to file claims will be quite.limitad° ,
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Hone John J, McCloy,

UuSe High Commigsioner for Germeny
APO P5mh US Army
|

Dear Mr. McCloy:

i
|

|

JEWISH RESTITUTION SUCCESSOR ORGANIZATION

U. S. ARMY

September 3

, 1351

to the Pregident, objecting to the addition of German judges %o

the Court of .tiastitution Appeals.

Since the matter may be raised

with yol Turing your stay in Washington, I em attaching copies of

the letters for your informtion,
i .

!
{
t

Respectfdly,

i
1
i
|
|
|

Encls.

BENJAMIN B. FERENCZ

7

A

1

i I have just received copies of letters sent by Jacob Elaustein

5
(42

&
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Emomble Hm S. Truman ~ |
;ha'mm House |

ashingto

Baan' E&'. mw.dsn‘h

l
'

n; Bt 6.»

‘ -As you know, I am always relustant to burden you with
additiona}. problems; but thers is a situation pertaining to Germawy vhiol:
conoerns me deeply -~ as an American citizen, a Viee-President of the Jewish
Restitution Successor Organization (mpproved by the State f)epartmmt) and
President of the Amerigan Jewlsh Committee — and which éan be saved only
by ‘your psraonal immediste inﬁmnﬁun. Hnnca, thia personal fiote and
atmm ,fal lettor.

*l'he aituation to uh:mh I x*efer has to do with a proposal of our State
Department and Britain and France to replace the Amsrican Court of Restitution
Appeals'and its British and Frensh counterparts by a new Court of Restitutien
Appeals| for all of Western Gevmany (to consist of both Allied end German
Judges) which new set-up; we are convinced, will mensce the very existence
of the program of property restitution to the victims {ard their successors)

of Haziam.

&s’ you will please note from the attached, we believe that this proposed
change ln courts i both wmecessary and unwise,~ not only from the stendpoint
of those who are so entitled te and are in such dire need of the mstitution,
but a.lao as regards the real welfars of Germany itself and the ultimate

tiona}. sesurity intsrewts of the United States,

I do hope, Mr. Presi&ent, that you will be good emough to intervene
promptly with the State Department in this matter and can let me know regarding
ite I might add that all the recognized Jewlsh organisations of owr country,
as vell a8 othex lmeriaans, are anxiously awalting the outcame of this,

|

| ‘ 8/ Jacob Dlaustein

¥ | 315669
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Honorable Havry 8, Tru
The White House,
Weshington, D:Cs -

‘ | Iamtakingthaliheﬂyafappaalmgtaywdimﬁyan
soms recent davelopnents in Germany whi u :!.n cur apinica, nenage the vo
¢ 5L -:‘ Yl 1 fm qgﬂuﬂg_ oy, NG .y ‘J,

g 2t s Yom: imndia:ho temntion ia, I believs, raqnzred
ii‘ the progmm ia to be saved.,

Ths prom of properw restitution involves the return oi‘ property vhieh
had been taken from members of groups persscuted under the Hitler regime in
Gernany. | The elementary justice of this program has at &ll t:lma baen recog-
nized and it has, of coures, been publicly supported by you as well as by
various aganoies of the United States Government and the Western #llied ‘ge\mm.

At pmaant, dontrol over the program in Germany is exercised Yy the
Allies as one of the powers which they have "reserved" to themselves under
the Oawpation Statute. The astual implemsntation of the restitution program
is cerried out under special Militsry Government legislation in Germany which
creatas a system of spsaial courts, including, in the U33. zone, an all~
dmeriean Court of Restitution Appeals, which is the highest court of appeal
under the lav, and in the British and E‘ramh zones, couterparts théreof.,

In ommmtion with the proposal to replace the present Odcupation Statute
with a contractusl arrangement between the Allies and Gormany, it has been
made clear that sush reserved powsrs will be relinquished; in return for
(anong ethar things) a econtractual commitment from the Germans that they
themsalves will enforee and schieve such Occupation policies as the ono
raferring to restitution,

wmmatﬂy, it has not been possible, because of reasona which are
parhaps mﬁerstanaahla, for the interested Jewish groupa, who m mvely

to ascertain the preoise tema which our own Gmremment and th ofothmr
two A;lliea plan to submit to the Germans om this matters mmmy, e hava
learned éthat ene of ‘the tems under oonaidera‘bian is a propos: ol 1

' &u- mw&ien to thia infmtien, whiah ve hava taraef‘ul!y mmeyed to
t.hs Smtso Bayarbmnt, ig that m 3 33lin
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highaat lovels, in the press ami through their organimtiena, have already
demonstrated their intransigent hostility to the whole program. Thoy have
£illed the air with threats of boyoott and administrative and judicial sabotage.
The head of the Bavarian office administering indemmification to the viotims
- of Nazism has referred to tho restitution law as a "orims against the Bavarian
people," Cortain Qerman Lend governmentg have openly resisted High Commissioner
MeCloy's energetic snd continual efforts to carry out the restitution program,
and others have demanﬁed the makening of the mderate restitution statute.
!
| The chief bulwark againgt thia oppogition and the institution which has
made possible the esseution of restitution thus far, at loast in the U.S, zone,
bas been ‘the American Court of Restitution Appesls t"ﬁm"), which has found
1t nosessar’y regularly to reverse the anti-restitution deecisions of lower
' German courts. To replace "CORA" by a Joint miwed eourt, I am oomrimaﬁ,
will present the Germans with the very signal, opportunity and instrumentality .
they have been seelking to enable them to aem:tle this whole program, Deleying
tactics, unfavorable deodsions on vital "heehnical® tssues (where a single
wrong &eaiaion can undercut hundreds of pending cases) and numerous other
traps await the restitution progrem in such & courte "CORA" is the keystone
of the restitution archj remove or wesken "CORA® and the gtructure collapsess
This is not to mention the pogaible effect which a suscessful evasion in this
- f4eld will have en the variocus conmitmenta in other fields which the Germans
sre expsoted to make under the contrasctual arrangement, and, ultimatelyg-on
tha Gorman attitude to Western democratic in'ﬁares*ha anﬁ prineiplea in general.

: These vim have been prasenﬁed to repmsentatima of the ‘Btate Eepar’tmnt
but, unfex*htmately, a fundsmental conflict has persisted between them and our- =
solves. Although the Department is now giving fwrther consideratien $0 the ‘
matter, the viewpoint most often expraseed is that neither the Germans nor the
other Allies can be expected to agree to the gontimuation of sn all-Allied

eourf., that such a court would be inconsiptént with the new status contemplated
for Germany, and that the entire new, contractual arrangement cannot be held

'up over an issue like thise The Bepartment alsc arguss: that, in dny event,

the new oontractual arrangement will contain terms which sax‘.‘e@mrd restitution, ,
asz 'khat a mixed "3&%" ean bs made to wark sucaessfully ‘

" We centenﬂ that ou:r Govermant AL pa’eaant attitude in the matter is mistaken
in several important respectse We point out that there is no legal reason why
an contractual arrangement eanmot include a provision for maintenance of the
~ precent court gystem and that this will be no greater an mgamenb of German
~ sovereignty than other provisions covering restitution. We argue further that
i-t; should not be so readily assumed that the other governmente will strongly
raeist guch a provision or that their moods or interésts must have pracedence
over the American principles underlying the entire concept of restitntien,
principlea which the;r themselves have alwaya maagniwd in ‘the past.
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| What is roquired is a foreeful Miaatien from the American side that
effective restitution is and continues o be a fundemental ebjeetivs of the
United States Government, and that the imsue of the courts, as the turming
point of the entire program, cannot be compromised, What is alse required,
111 may say so, is a greater degree of confidence in the justice end rightness
of! ‘our own Amerigan position on matters such as these, us wall as a clearer
rmogni’oi.on of the importance of American leadership in Germtw.

I I wigh to make 1t en‘t.imly clear that this appeal ie in no event intended

trefleet any dissgreement or conflist with M, MoCloy on the mattors here
idsoussed, Quité the contrary, Mre MeCloy's record on restitution has been
one of adnfrable firmness and fidelity to principle. PFor his attitude and
assistance, we shall at all times be warmly grateful, In comnection with
the present problem, we are informed that Mr. MeCloy did personslly intervens
several ‘weeks ago to bring about a postponement of any discussion of this
questian of the court with the Germans, pending further wnsideration in
ua.shington.

i In ologing, may I emphasize oertain larger congiderations which I feel
are involved in thig probleme Our Government's fundsmental policy in Germany
undoubtedly contemplates the development of a demooratic atiitude and o demo~
ératic spirit of public life; hased on historie justice and the prinoiples
of sivilized livings It also rests on a dateminatmn that gertain aspoets
of the Hitler program be recognized as morally % mpatihla with the tenets
of cimiaed gocisty, and that to become members ez? guch a sociaty, nations
must -be divorced of any trace of a relationship with that programs A failure
on igsuss of the fundamentel character of restitution, such as is, in ny
aincere belief, now seriously threatened, ean only undermine these objectives.

; 1 submit, Mr. President, that thepe objectives are vital to ultimate
natioval secwitw interests of the United States, and therefore must not be
endangered,~ and I trust that you will be good enough promptly to intervéna
so that the American Court of Restitution Appeals and ite British and Prench
counterparts will po} be roplaced by a new Court of Restitution Appesls for
ﬂl1W¢mtm Germany to consist of both illied and German judges.

i

|
5
i
i

Jaceb Blamstein; President
Ameriaoen. Jevish cammittee
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* August 15, 1951

Co
Dear Peeper,

This is the first. chance I have had to write to you
after my return from Washington. = I had your letter of
June 21, but was so busy when I was there that I did not .
get t.he' chanee to writ‘a.~

The JRSO pasitioﬁ is a contimiing prcblam heres We
have settlements now in Bremen and Hesse and I am working -
hard on Wuerttemberg-Baden and Bavaria. It comes like
pulling teeth. The transfers are not easy but we may get
something moving there. You can be. sure that I will do .
"all that Y possibly can from this end to bring about satise"
factory conclusions. I am in close touch with Ferencz. We.
‘have not mich time to get results before our influence in
internal matters will be very much diminighed, but I feel
that with help from home we can make some real prog-ess
befare then.

1
] Sinc‘er.e]y [y
i * .

|

1

My, E{Marﬁ M. ﬁo Wﬂ'bm‘g

The Amrican Jewish Joint Distribution Committee, . Inc.
270 Madison Avenue

New York City 16, New York

315703

S
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August 30, 1951

SUBJ@CT: JRSO BULK SETTLEMENT WITH WUERTTEMBERG=--BADEN

{ " The JRSO has requested 20 million DM for the assignment of all
its claims in Wuerttemberg-Baden. Dr. Kuester, head of the restitution and
indemnification offices, publicly.voiced his- strong oppositlon to having
Wuerttemberg—Baden take over cla:.ms ‘against its own citizens. XKuester was
prepamd ‘however to support a payment of 9.8 million DM for JRSO's claims

: agamst. public bodies, such as pawn shops, the Relok and ‘the Land itself,
as well as for:the purchase of real estate which the” JRSO hds already re-
covex‘ed. The JRSO reques*bed 11 nﬁ.lhon DM for these claim alone.

- 5 Although Dr, Maier stated his willmgness to acquire all of the o

j-JRSGECLa:Lms he has never made any specific offer., He appointed a commis-
“sion to meet with- ﬁae JRSO for purposes of drafting a final global set.td.e-
ment . agreement.

; The eommission was only prepared to draft an agreement along the
lines of the Kuester proposal, i.e, excluding claims against individual
‘restitutors, . In order to avoid a major internal political clash and under
the impression that the amount to be offered would be reascnable, the JRSO
agreed to negotiate on the limited basis as a first step. The.full text of

a contra.ct was agreed upon but the commission, with the knowledge of the
Cabinst, was only prepared to recommend a payment of 8 million IM as against
the JRSO request for 11 million, There the matter is now dga&locked.

« ! T.he principal différence seems to lie in the JBSO request for LS
,million DM, based upon a confiscation by the Reich of over 94 million Marks?
worth of Jem.sh owned securities and bank accounts. The Land does not feel
that |1t will be able to recover the requested amount from. the Bon:n govern=
: men‘tm

. ) Dr. Maier will return from leave September 2 and will meet with
the Gab:met on September 3, Mr. Ferencz will try to see Dre.. Maier before
the Catinet meeting in order to clarify the amount to be paid as well as
the question of aeventually assigning the claims against individual resti-
tutors. The bulk settlement will presumably be discussed with the I:andtag
when ,it meets on September 5. ~

L Dr. Moeller, head of the SPD in the Landtag and Chairman of its
financial committee, is a key figure in obtaining ratification for any
agreement, ~

|

|
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% CAugust 3, 1951
|
i

" The Hon, John J. HcCloy
U, S, High Commissioner for Germany
APO 757 ' US Army

Dear }r, leCloy:

Jewish Agencies of the United States a letter explaining the very
‘serious concern felt regarding the proposal to disestablish the exist-
ing Allied Court structure dealing with restitution problems and re-
place it with a mixed court vhich would include German jurists as a
part of a proposed Allied - German contractual arrangement, Indeed,
1 ~the Jewish orgenizations were disturbed to learm of the qaest%pnable
| haste with which the British authorities have proceeded to propose
i scheduléa“afgsagggsﬁgﬂﬁzzﬁﬁ%ﬁ%’ﬁé?ﬁﬁﬁ@“iooxlng tove enging the
v AlliEdTTe ouers over restitution mattiers, more especially”
' sincg so far as we can determing there does—nob-seem to exist any :
|, clear agreement among the three Allied Governments themselves concern-
|"  ing the details of a substituted program which would reasonably assure
1

!
‘i . Mr. Perencz recently delivered to you on behalf of the four principal
|
|
i

, the 4llied .Govermments that their policies on restitution would be

. fulfilled under CGerman control. Once again we find curselves indebted
to you for your timely and well considered intervention to urge that

more careful thought be given to this subject before discussions be

held with the German Govermment, I am instructed on behalf of the

Jewish organizations of the United States to renew the expression of

our continued gratitude and indebtedness to you. :

 You will be pleased to learn that the Jewish orgahizations of the

| United Kingdom expressed thelr concern to Lord Henderson, the British

| Under-Secretary of State for Foreign Affairs, when they learned that

their Covermment was seeking so prematurely to discuss giving over
control to Germany, ‘

an important moral and equitable policy of the United States and the
other Governments, namely, the restitution program, may inadvertently
to the wishes of our Covermment be destroyed or cancelled out as a

{  consequence of negotiations with the Germen Govermment, which negotia-
tions in the main look towards solving other very important political

i

l

| We feel that these developments are straws in the wind pointing that
\

+ and security;vn aceo0oe .o

The Joint Distribution Commiltee receives its funds in the United States through the United Jowish Appeal, Quiside
of the United States, the Joint Distribution Committea has the active cooperation of the South Afncon Jewish Appeol
Umred_ Jewish Refief Agencies, Canada; Central British Fund; Orgomzocion Ceniral de Ayude, Acgenling ; Comites Auxilior
do Joint, Beazil; United Jewish Overseas Relief Funds, Australia; Joint Relief Cammittee, Mexico ; and. others,
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AMERICAN JOINT DISTRIBUTION COMMITITERE

119, RUEBE SAINT-DOMINIQUR TRLEPTIONR

HUROPEAN, EXECUTIVE PARIS (79 ' o . B7-BR
COUNCLL : | INVALIDES { 87-55

-2~ 79-37

CABLES & TRLEGRAMS
{ FOINTEHFUND~PARIS

The Hon., John J, McCloy, U.S.High Commissioner

' and security aspirations of our Goverrment and our Allies,  Because

. of these considerations we have cast about in search of some solution
" to bring the restitution program to_a_close.quickly.hefore it may be..
' necessary to discuss a transfer of gggggxigz_zg;fgg_ggrmans. A neans
: of 'exploring this question was informally discusséd with you by Mre

! Ferencz and we are deeply appreciative that you have indicated your
willingness to give it sympathetic consideration,

On May 17, 1951, the British Under-Secretary of State for Foreign
Affairs, with the approval of the Secretary of State, appointed a
committee to examine the progress made under the restitution law in

the British zone, and to make recommendations which might remove or.
reduce the causes of any delays im:the disposal of claims, The three-
nan-committee invited persons and organizations to give evidence before
it and quickly rendered a report to the Foreign Office, . The suggestions
of the British committee were gratefully received as a valuable contribu-
tion towards the fulfilment of the restitution objectives,

The American organizations, who have asked me to communicate with you
on their behalf, realizing your own interest in doing everything

- possible to expedite the successful conclusion of the important resti-
tution program respectfully invite your consideration to the establish-
ment of a 'similar commission for the U.S. zone, Our suggestions
would vary somewhat from the British appreach, in that we feel in'view

[ of the outstanding record which you have on this and other matters and

| to dispel any possible assumption by anyone that we would imply any

| criticism of your administration in this propesadl and further to

| conclude the matter as quickly as possible, any commission in the U.S.

' zone should be by your appointment in accordance with your frame of’

. reference, and should report its findings and recommendations to you.

' It is felt that such a body might within a short period of time, sur-

| vey the restitution scéne from the perspective of an outside group,

| and prepare an objective evaluation of the situation as well:as its

; recommendations for constructive action., In view of the current

: considérations for discussing with the German authorities the

. relinquishment of the reserved power in the field of restitution it

| seems increasingly important that some such step be undertaken before

i the Allied rights are surrendered, ~ The [indings and recommendations

i ~of such a group might provide an important scale in which the reascnable-

|

ness of German demands could be weighed,

. Sincew.-.\.-e 099000

The loint Distribution Commitlee receives its funds in the United Stales through the United Jewish Appeal. Quiside

of .the Unit_ec! Stages, the Joint Distribulion Committee has the active cooperstion of the South Afncon Jewish Appeal

United Jewish Relief Agencies, Canada ; Centrol British Fund; Organizacion Central de Ayuda, Argentina; Comites Auxiliar
do Jaint, Brazil; United Jewish Overseas Reliel Funds, Austealia; Joint Relief Commitiee, Mexico ; and others. .
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: . . CABLES & TEILEGRAMSS
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4 The Hon. John J. McCloy, U.S.High Commissioner

-

Since diSCﬂS“lOﬂS on the future status of restitution’may soon be
undertaken between representatives of the High Cormission and the

German authorities your early and favourable con51dorat10n of thls
suggestlon would be sincerely appreciated,

Respectfully yours,

Y Fet

. . W, Beckelman,
Director General,

American Joint Dlstributlon Gommlttee

|

} ' on behalf of:
| {ERICAN JEWISH CO:MITTER

| AMERTICAN JOINT DISTRIBUTTON COMATITEE
| ‘ JEWISH AGENCY POR PALESTINE . |

WORLD JIISH CONGRESS - .

|
|
|
|
|
|
|
|
i
'»
|
|

1 The Jaint Distribution Commillee receives its funds in the Uniled States through the United Jewish Appesl. Oulstde
of the United States, the Joint Distribution Commitiee has the aclive cooperstion of the South Afncan Jewish ;peo
United Jawish Relief A encies, Canada ; Ceniral Brifish Fund; Orgonizacion Ceniral de Ayuda, Arqentina ; Comites Auxilior
do Joint, Brazil; United Jewish Overseqs Ralief Funds, Auskraiva, Joint Relief Commitiee, Mexico; ond others.
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HEADQUARTERS
JEWISH RESTITUTION SUCCESSOR ORGANIZATION
APO 696 A U. S. ARMY

August 6. 1951
File 1101-C

Hon. John J. kcCloy
U.3., High Commisgioner for Germany
APO 757, U.S. Army

Dear Kr. McCloy:

Following my talks in Paris last week with representatives
of various Jewish organizations a memorandum was sent to your
~office giving their unified views on the proposed surrender of
restitution a reserved poweln—IHE~FTET o1 their position
is that they Ifear the distuptive and possibly disastrous con- V///

sequences of dissolving the prevailing Allied courts of restitu-
tion appeals and replacing them with a single new court of mixed
German~Allied composition whose mehtod of functioning has not yet
been determined, <‘hey feel that this action, despite all other
safeguards, would seriously jeopardize the entire restitution
pro . L discussed the DrobIég'inb Iy, Heber in Bonn on
ATgust 1 and undérstand from him that you have agreed to refer
the matter back to #ashington for recon51deranlon.

I am attaching copies of two letters I have just received
for transmittal tec you, In the first (TAB 4) the organizations
express their gratitude and indebtedness to you for your timely
intervention., They further suggest the appointment of a thres-
man commission to survey the restitution scene and toc recommend
constructive action for expedltln" the achievement of the US

objectives in this field, The second letter (TAB B) suggests
that James Landis, Ruppert Zmerson and David CGinsburg would be

available for such an assignment which would be completed within
three weeks.,

Should you desire any additional information on these
questions or wish to discuss them Lurther I shall, of course,
be available at -any time.

‘ Wespectfullv yours, T e

RENJAKTY D. FERENCZ & A
Fhone: Nurnberg 61041 . Director General '

EBF :uk

| 313708
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APO 757-A - Frankfurt | | T 3 9‘

Dear Mr, Ferexicz_:

I think you may be interested in the enclosed
letter that I bave received fm*n Dr. _Maier on the

of which are that there Hill be td.me tc deal with 1t
in the fall. In the meantime I ‘have asked him.to do
all that hn can to prqpare the way for a settlement,
and I expect shortly to have -a talle with the SPD
leader in Huerttamborg-Baden and impresa upon him the
same consideration. If you have any further thoughta

 plezse let me have them.

Mr. Reber is now in Washington and I beldeve
48 taking up the question of restitution with the people
there. I suggest, as the matter has been referred to :
Washington &nd as Mr, Reber is there, you communicate
with your egencies at home who are intereated in this
matter so their point of view can be developed before
Mr. Reber leaves.

Sincerely,

Mr. Benjemin B. Ferencsz
Director General

JRSO -
APO 696~4, U. 8. Army

315709
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on Eebru&ry 15 '1951 accordinﬁ to whvch Land Hesse will Day
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' 'JRSOjﬁg‘hrééentiy end@avoring ¢0 concluds 51mil&r ayrsamenta‘
| with the otner Laendew in U¢Sa 7ona‘aré i1t eppears haf JRUO»
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sgnterprise or:ﬁﬁ? owbar :agency op&rat ng in Germany.

oo
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In view #¥ considerations SUEESIER above and nolitical
significance of ba‘isfacturilv solving this problem we are
Dra»arad subjsct ¥ your nunwow (1, @B proposs Lo THER Bv 2ieh

ok
. , BICOM ‘ o |
and Froenon lu THEwCwssiiddizm that JRSO be pormittod 48

utitize i6ts funds in Germeny for ﬁw?-purcnasa #2 roods and

thelr shipment abroad, under o controls SRR deemad

necessury, such goals to be used fqr‘réiiafj rehabilitat Long
R rﬂmetflamenﬁ of Jawish parsecuteas. irovided UI GOM
‘apprmval.ﬁ@'obtainadx Faderal Republic will be infprmad that
in thils 7&?11*413? inatancs ther Q-wauid be noe Allied objevtion

ve epproval such exvort applications for IR3C.
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IGJG Taﬂes Steps ta E?Jedit= DiS“ﬁSitian af Restlﬁutlvn.,, o
Cases o

In accordanée with the p)licv ~F bringin D‘tbe'reétitutiﬁn
orogram in the U.'S. Zome nf Garmany to early compkat*vn, the
~;.S. High Commissioner has engcted tws laws amending ‘i3 Lew
N2.°59 (Restltutiﬁn of Identifiable Praperty)‘which &re ex~ : -
pected . t7 speed up the settlement 3f clalms. C L S
In additlﬁn, the Office f the TS ngh Cﬁmw1sQioaer hqs
insfructed: gll Restitutinsn Azsncies t-> malke full: use 3£ their .
. authoricy t4 enforce the deadlineo set £»r hsarings and the
~ submissiznisf avidenoe, and to prevent attempts by the partles
I tn unweces¢ar;ly delay the praceeding - The Restitutiom . ’
Agencies areé scheduled t5- canvLJte their phase nf the Program
‘nyt later than the ‘ehd af 19b1._;

4 Thé 1fst awenament (HICIG Law Mo. 12) reduces from six.
months to three months- the perisds for stays. of praceedings
which Restitutisn Agsen c1es and Conﬂts ﬂav braut clalmants L
under the ‘laws ‘ ' . o S , . R
The secand amendment (nICJ Law ﬁ?. 14) provides that‘
‘1381ng partles to restltutioh Lr’:ce“aiﬁ s 'in the. cvurts will
bé assessed court fees -and éasts.  This measure is desizned t» :
 prevent parties from causing the referral »f cases’ frﬁm the . S
Restitutiosn Agencises, which are’. initiszlly respdhsiole £or ' o
the processing and settlement of claims,"to the Restitutisn = = '~ :
: Cou“tu merel¢ for the purmvse ﬁf ﬂelav1n~ the prﬁceedlncs. S
‘ In t¢e drafting AT the Pestitutlan Law, wblck was prﬂ* S
N wulwated in November 1947, ecomsideration was viven ty such S e
3nd1t*3ns as the difflcultﬂes,\at that time, 2f commanicatinn
vetween Germgny and Sther cuuntries and the lack’ f fawﬂllqritv
»f interested'parties as_ to tbei ‘1¢hts,underit R 1au.; Thﬂse
cqnditioas no lsnﬁer exist. S f't AR “r

‘Wh*le these ;atest measures: are. dc gned £ty exaed tw tku“
ﬂlspasition »f claims, the Office »f  Economic Alfairs arain'

- -emphasized that the sub stant ve pravisions 3f MG Law Vﬁ, 59
~ will remain upcbanged. . . S "

o L P , ) . 3
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Press-Release No. 452 . . - .. ... 4 Frankfurt/Main,
(bmmrtt Tel, b69l) . Coo e 29 August 1950
AFor Immedlate Rele)se { e | |

Court Rules Jeus hust Bel?elmbursed for Property Sold at Forced Sales

’ Iews vho were forced by the dnol—Semlth laws of the Nazis to “sell“.théif‘ T
jewels, art objects,; and precious metuls to menicipal’ pdwnshopu. must be S
reimbursed for such property, the U. S, Court of Restltutlons appeals in Nuern~;
berg ruled in-an oplnlon hanﬁcu down today.

The Gourt”s oplnlon ove“rul' and set aside a decision of'the German Ober-
landsgericht at Munich in & test cese involving a Jewish widow who had been -
required to dispose of . certain silver articles to the munieipal pawnshcp of '
Nuernberg. The Coutt heldé that the- munlclpallty of Nuernberg was.liable for
reimbursement to the = 1do“ S . T L o :

The opinion,ié‘reg“fdgd ds sipnificant in view of the meny other-claims which'
have been filed by Jews who sufiered sihilar confiscitions, WNeither the nwiber |
nor the total value of these cleiims is Knewn but it is believed there are: !
thousands'of them and that the décision.‘therefore; will 1&vé far;reaching effects,

Under the Jazl regime, the Jexs vere requlreu bv lu“wto surrender theiz
zold, silver, jewels and art objects to ‘the municipal purnshops 8t prices whlch
had no relation to the acdtusl value of the articles. Whate cver poney was paid to
the Jews was put into blocied accounts. This a.ounted przctically to confisca-
tion und was described-b"Athe COurt as ’wholesale robberv.” - S ’

-Today's dec151on wes. handed down in &-.case flled by Nr&. Rosa mcschkoultz
who cleimed damphea for tvwo silver candlesticks and flve SHall silver bowls
which she was reguired to surrender. to the munlclpgl p%hnsaup of Nuernoeré.

The case was argued 1n‘A§f11’bofore a panel conalstlﬁ& of Ghlef Justlce
William Clark, Justice Fred J. Coln &nd Judze Peter 7. Flanagen, . The" judguent
-of the court V¥as unanimous &nd Chief Juqtlce Clark wrote Lhe aplnlon.» Judge

“blanagan wrote a concurrxng opinion,

4

The Gourt ordered the case rananded to the Restluutmon Chamber at Nuernberg/
Fuerth Lundgerlcht to determine the amount of dariages due Mrs, Méschkowitz and
ordered a judgment to. be entered in quOT of lips, Moschknwltz agalnst the 01ty
of Nuernberg for the damages. ' :

Attorneys for the Cltj of Nuernberg defended the suit on.the theory that
the acts were coumitted under the "superior orders" .of the Third Relch and as the
lattér's- agent. The court, however, held that an agent cannot use his principal
as a shield to excuse his own vronb'd01ng and ‘that even- if such. orders &re
relied on as ? uefense th93 must besr soue seAbLaﬁce of leéallty.

The Court con81aored the munlclpdl pavnshops - as being 2 301nt "tort
feasor"'(joint wrongdoer) of the Third Reich and as such vere equally respon51ble
with the Third Reich for the: &amages resultlné from theoe wron&s. :

315717.

"Nothing we have salu,“ the oplnlon stuted ”15 to be construed to- exculpute
the Third Reich. from a similer 1idbility if and when it should be sued. The
Third Reich itself - praise God and. the Allied &rmies - no longer ex1sts.
Whether tk present Federal Republic, its successor in the govermment of the ,
‘German peOple, is llable Lor ‘the obllgdtlons is a pOllthul rather than a legalh
questlon. T Lo ; . K .
' 1 NEWé%@%ERUBAELE!A 7 micos vems b Aprtl s0 so02
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To: Mr, John J. MeGloy | : - . Aug 11, 50

3

From: Office of ;Econonic Affairs - Mr. RAM. Hanes, Diréctar

/ Subject: Jewish Restitution Successor Organizatiom Pnoposal e bulk
settlement of JRSO claims

. . 'This is a brief statament on. the status of the JRSO bulk’ settlement
negotiat iom wh.ich you recently requested of Mr. Miller.

As you know, negotiations between JRSO anmd the Laender have been
carried on since April 1950, A~ formal meeting between representatives of
JRSO and the Laender goverrments of the US Zone was held on June 2, 1950
(at Bonn) and in addition there have been several. exche.nges ‘of views '
through written memorandea and less formal discussions. HICOG, through the
Administration of Justice and the Property Divisions, has lent its good
offices to contribute to the success of the negotiatiom. Its represent -
atives were present as observers at the meeting which they were instrument -
‘al in arranging and have generally acted as mediatars between the parties,

The JRS0 proposal is tbat it transfer in bulk to the Laender its
restitution claims under MG Law 59 (except claims for Jewish cemetaries,
synagogues of historicel significance, Jewish cultural objects, assets
farmerly belonging to Jewish communities claimed by newly established
Jewiash communities in Germany, and monetary claims aegainst the Reich) far
the sum of IMf 126,300,000, peyabls in two equal installments, one to be -
paid during the present fiscal year and one during the next fiscal year.

JRSO bases its figure upon computations of the value of real estate
claimed by it plus 10% which is an estimete of the value of the movable
properties it claims., The Laerndeér agreed to examine JRSO recards to see
if the JRSO figure was based upon computations which could also be
accepted by the Laender as a basis for establishing velus. The Laenler
have made this examination and are in the process of evaluating the re-
‘sults thereof. They have not yet indicated acceptance or rejection of

- the JRSO figure or method of computation.

The Laender have reised in writing and. orally a number of points
which are envisaged by them as constituting obstacles to the conclusion
- of a bulk agreement. The point given most emphasis inwlves the question
- of whether the former owner or his heirs who failed to fils a claim with-
in the time limit prescribed by MG Law 59 mey subsequently appear and
demand restitution of the property on the basis of a claim filed by JRSO.
You have requested an advisory opinion of the Court of Restitution
Appeals on this point, and that .opinion, which is expected shortly, will
probably remove all difficulties presented by this question. The other

31""'18
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points of difficulty formally raised by the Laemler are also of the
nature that would not present real difficulties to parties seriously nego=-
' tiating for their settlement. _

However, :l-t d.efin:ltely appears that the Germens do not have enthu-

siasm for-the bulk settlement. Ministerialdirektor Dr. Ringelmenn of the
. Bavarian Finance Ministry, far instance, has stated that ths bulk settle-
ment was not adventegeous for Bavaria for several reesons, a.mong others,
that the Bavarian Government, unlike JRSO, was not in a pos,ition, out of
politicel’ considerations, to press claims against innocent purchasers far
valus. The Gemmans profess the view that numerous JRSO claims will turn

~out to be against innocent third parties or agaimt buyers from former
Jewish owners who have not claimed restitution because they rsceived full
value and do not feel themselves ‘in anyway wronged or aggriaved.

We are presently attempting to bring the parties together far the
next meéting which will probably be during the week starting August 14, at
which time it is: hoped the German representatives will be able to more ar
less farmally state the position of their governments with regard to the
acceptance of the bulk settlement.

315719
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: . N THE FOLLOWING 1S FURTHER EXPLANATION To Bownn 60.
PART 1. DurinG COUNCIL SESSION WE MADE EVERY EFFORT POSSIBLE

HAVE BRITISH AND FRENCH AGREE Y0 US VIEWS THI!S PROBLEM. HOWEVER,
AS ALREADY REPORTED, Councit VOTED, WiTH US VOTING AGAINST: PROPOSAL
BEFORE COUNCtIL. | THEN ADVISED MY COLLEAGUES THAT | DESIRED TO-
APPEAL THIS MATTER TO GOVERNMENT: -WE WISH TO SUMMARIZE STATUS
AETER HlCOM VOTE AS ronnows~‘ ' ‘

: ~(A) INDiIviIDUAL UN NATIONALS WILL BE CXEMPTED
INDEFINITELY FROM szv UNDER 3MMED!AT£ Aip ORDINANCE AND susszausnr
LEGISLATION;
B Peasecurccs LIVING OUTSIDE GERMANY SAME AS (A) ABOVE.’
¢ R:srcvurtous SUCCESSOR ORGANIZATIONS SAME AS (A) -
ABOVE.
(o) CORPORAT(ONS W1TH UN INTERESTS:

e IF 95p OR MORE UN INTEREST, THEY WiLL BE
EXEMPTED FROM LEVY FOR 2 YEAR PER(OD BY VIRTUE SUCH OWRERSHIP; -
AFTER TWO YEARS THEY WiLL BE EXEMPTED FOR 5 YEARS PROVISIONALLY
unoza SUBSEQUENT LEGISLATION IF TREATED AS ENEMY.

Vi. IF UN OWNED 50% OR MORE THEY WiILL BE
EXEMPTED FOR TWO YEARS AND 5 YEARS UNDER SUBSEQUENT LEGISLATION
ON THE BASIS OF GERMAN ENEMY TREATMENT WITHOUT REQUIREMENT THAT
RESULTING LOSS OR DAMAGE BE SHOWN.

PART 11. BIPARTITE BOARD AGREED ON 29 APRIL 94O -THAT FOR

PURPOSES OF TAX EXEMPTION UNDER Ecouonlc Councit ORDINANCE No. TIA
THE TERM "UNITED NAT10NS NATIONALS" SHOULD MEAN INDIVIDUALS OF

UN NATIONALITY, COMPANIES ORGAN!ZED UNDER LAWS OF THE UN AND
COMPANIES ORGANIZED UNDER GERMAN LAW BENEFICIALLY OWNED BY SUCH
INDIVIDUALS OR COMPANIES EXCEPT FOR QUALIFYING SHARES. ALSO AGREED
THAT SUCH DEFINITION WOULD STAND "UNTIL SUCH TIME AS THE TWO _
covennucnrs MAY AGREE UPON A WIDER DEFiNiTION." (BICOMemMo (%9)53,

30 ApRit 49}, : o
OUTGOING SSQEQRHTMESSAGE o 3157«
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PART 41, ALt THESE GHOUNDS OF APPEAL SPECIFIED ARE CONTROVERS(:L
AND MAY CREATE EMBARASHING PRECEDEINT th FUTURE S5tTUATIORS,
PUESTIGE ARGUKENT BABED ON PALRAGRAPH J{B) APPLARS PARTICULARLY

0 L ORIFFICULT O SUSTRIN. . \

. . WIAKHESS CF 345135 OF APPEAL SUGGESTS ABANDONMENT OF

0 SPPEAL SHOULD O¢ CORSZIDERAIL. HOWEVER, ¥ tN VIEW (HMPORTANCE US

a ﬁTTéCﬁﬁS YO SETISFACTORY 30LUYION THIS PROBLEM, DEPARTMENT SyouLn

- DECIIE O ATPLAL WE SUGGEST IMMEDIATE APPROACH TO HIGHEST LEVEL
’1{ SOH ARD UK ForeveN OFFICE WITH FIRM PROPOSAL BASED ON 99-90%

4 EXEWPTION. PLEASE 4DVIGE YCUR DECISION AND IF APPERL OESIRED,

. SPECIFY GROUMNDN,  URGERT REP%V REQUIRED 1N VIEW TIME LIMITS

4 FMPOSED PARAGRAPHS 70B8) anpr O AND NECESSITY OF 4DVISING ORITISH

i WD FRENCH CF GROULDS OF ARPEAL .
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‘Prestdens, Gourt of Restitution Appeals, ) ( X ) { '5/«:2@2..

. ﬂmted States Oourts of the
' . Alnad High Commission of Germany,

APB GQ&-A. v. 3. &‘w’.
Dear sm i

- ?urtmt to the proﬂueno af Avtiole: B. paragrm ? of
Regulation No. 7 undsr Military Government Law No. 59 "Resti tu- @Mww;ﬂg_,
_tion of Idannftablo Property®, an advisory opinion ie requested } ~
“of TH4 Uour§ of Neatitutien Apeals on the folloving questiomt

i 'noel o psroan ontitled ta olaﬂ.m naiiwtug af prmm
i nanv amm mrwnt Baw n::. 59 ramata mﬂﬂo& to

A“"-' - 'pouuant

‘!'ho a‘hm qusetion haa arisen in emmscuou vzth mcouaﬂmm
runanuy initiated datwean the Jewish Restitution Successor Organi-
#ation and the Leendsr governments of She U. 6. Zome.with.a view
‘toward the Yulk eseignment to the latter, in exohange for = l.um >

. eoum pawmat. -of dlaime held dy the former.  The Mi&i have found
4% essentlal to lmow with certainty whether, in the case of claims .
_to which tha Jewvish Hestitution Succeseor m-eanunttu sucsosded.
under Artiols 11 (3), the original olaimants remeined entitled to

restitution. In some inatonces orizinal claimants have already
aaaortad their- right to restitution ir cases in which they failed
to file their olaime within the/specified time but in which- tha

' »quk Restitution Suacessor o’rgantaatioa had filed claims -
pursuant to the provisions of Aruola 11 (3) vuh roamt to th

property of uuoh ala:lmnh. o ;

‘!‘ha qunation :mittod to tha cm-t qf amsa.wmn Ay;:cal,n o
‘ ha.a arisen in conneotion vtth th ronwmg prervuim cf lnutm '
‘Gommat m Ho. 59: ‘ ' o

' Lrtich 11 (B)l Qn‘ tho olaimnt h!.m:lf haa not fﬂ.tQ
& petition on or befm 3) December 1948, the nm»sor
. organisatfion by virtue of ftnng ‘She petition ehall; ;‘\'
" ‘acquipe the legal poeiticn of the olaimant. @nly after.
- that date, end not prior bhoroto. shan 1% bo onﬂth&

V to pﬂ'mh ths alaxu. .

mw‘" RETLAMTO MR AR
Ni@iﬂg%ﬁ\iv‘f} Azdf ?&g& ‘ - . '* ‘? \
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!‘hia provisien, slthough it dooa xm do 86 expressly, might be

construsd to bar the original claimant from any claim to restitu-

u@n agatnst etthﬁr the restitutor or the encceasor organisation.

- ‘jArt.s.clo 55 (4): "w petition, filed by a perxon who
' is not entitled to restitution of the property, shall
- bee daemea to have been effdctively filed in favor of
"»«rtha ‘t3ue elaiment, or where Articles 8, 10, and 11, are
- ,applicabla. in favor of the Snsoeesor ‘organizations
- mentioned therein. .The same shall apply to the filing
Uof ne%itton by any anoh auccaasor organization.”

This provinion might indicate that any patition fi].ad by the
Jewleh Restitution Susceesor Qrganimﬁon most be. damed Yo have -
been affoctively filed in fawor of the orglnal 1aimant @0 that |
the original claimant remains entitled to restitution. against the
matitutor as well as. a.gainet the succedsor organization.

: Very' truly yours, 4

- Jokn J. Kacloyg
"YuSe IH@ commlnimr f
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PURSUANT l9h9 McCLOY POLICY DIRECTIVE HICOG HAS ZEEN
ENDEAVORING 05TAIN HICOM AGREEMEINT GENERAL TERM RESTITUTION AC-
TiviTIES ©Y SepTeEMBER 30, 1950, LATEST INFORMATION iNDICATES NO
D{SAGREEMENT ON DATE 5SUT DIFFERENCE OPINION IN PROPERTY SUES-COM-
MUITTEE REGARDING NATURE AND FUNCTIONS OF GERMANM SUCCESSOR AGENCY
IN THIS FIELD. ALSO APPEARS GENERAL AGREEMENT RESTITUTION CER-
TAIN CATGORIES PROPERTY HAS NOT BEEZN COMPLETED AND MAY HAVE 10
CONTINUE AFTER DEADLINE. THESE CATEGORIES ARE:

: {. SECURITIES ANT CURRENCIES. LiTTLE PRCGRESS 7O DATE
SECAUSE INVOLVEMENT WiTH OTHER PROBLEMS (SEGREGATION BY CLASSES
FOR DISPOS!TION 70 OWNERS OF RECORD, PERSECUTEES, COUNTRLES OF
ISSUE FOR LIQUIDATION CERMAN ASSETS, TYC.) AND PERSOKNEL SHORT-

"AGE. LATE’:“’A le’ORNA_T*QH {NDICATES KOST RESTITUTION THIS CATE~
GORY EXFECTED BZ COMPLETED N US Zong By €N 1950,

o : - ROLLiIN: STOCK. RESTITUTION HAS BEEN MADE DEPENDENT

ON .(1ZOMAL OR TRIZOMAL AGREEMENTS WITH OWNIKG COUNTRIES TO RETURN
eau;vaaanv AMOUNTS GERMAN ROLLING STOCK HELD BY THEM. SUCH AGREE-
MENTS NOW CONCLUDEB VITH ALt WtsTERN FUROPEAN GCOUMIRAES S mniddt]
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IMMLEMENTA . 1GH HOT fwnp:r*wm FRUIGRT CAR AGREEMENT Wi TR Popanug
JUBTY SIGHED, BUT HNO 'MPLEMUNTATION A% YET, NO 20HECMEN:S ¥17ThH
Rumanta, FuNGARY, RbLuAﬁl& Ang USHR, wHion HavE CERMEH CARS AND
SOME OF Gwi Cars o Sepmany ., Oud AGRLIMENT REGARDIMG FREIOHT
LARS WiTH UXECHOSLOVAX A, SUT S0WmE GUTSTANDING PROGLEMS. ?fff“
HAS RECER 17 RECCMMENDED NO FURTHIR H0LL ING STCCK AGHIEMENT 6
MADE. UN'TL THERET NAS EEEN COGRDINATION OF INFORMAT!ION AND VIEWs
DEFARTMENT UNABLY COMRENT YHETHER BEST!TUTION ROLLING STOLK SHO
BE RETAINED AS RESERVED POWER.
4. TRUAHD WATER TRAMSWORY CRAFT, DISPCHITION OF NUK-
SER OF 1WT cmarFrt in UK anp US JO0HES REMAINS FOR NEGOTIiATION WITH
FELGIUM AND NETHERLARDS. THESE PRGBLEMS CAN PRODABLY TE Ligui-
. DaTED BY END 1950,

Y. CutTurar eRorErTY. OF SEVERAL MILLION €ULTURAL
{TEMS {lNClUD!NG BOGKS) 77T OUE TiME UMDER US conTrOL (mos1 Naz
CULTURAL REPOSITORIES 1K US Zowgj, avvaex maTeLy 200,000 uNpeER-
STO00 REMAINING 7C¢ BE FRUCESHED AT 2 US COULLECTING POINTS aAMD
WISPOSED OF, IN PART 2V EXTERNAL RESTITUTION. (330 De /2 wau oiR-
CULATING, RECOMMENDS DISHFOS({TION THIS FROPERTY ReEMAIR Wi TH HJCOG
tonG a8 HICOM AuTHGRITYY iN GERMaNY REMAINS SUBSTANTIALLY URCHANGED
SUT EVENTUAL SHITTY F REBTITUTION SES‘PQNSIBQL!Y? 10 GEAMAKRS RE
ENVISAGEDR RUT MOT SEFORE LYRMANY HASE MADE BUITABLE COMMITMENTS 70
GUARANTEE RESTITUTION TRIS TYPE SROFPERTY AND BY LEGISLATION ADOPY~
ED NEZCESSARY CONTROLS 70 IHMPLEMENT 3UCH COMMITMENTS. DEFARTMENT
HAS EFN TERTATIVELY THINKIMG 1N TeERrSs OF a HICOG culLTURAL RES-
TITUTION PROGRAM AT LEAST URTIL JuLy 1951 AND 1S AT PRESENT RE-
CRDITING AGDIY aMaL PERSONNEL TG SPLED UP THIS OFERATION,

’ bt GeNERAL, US~UK ros171oN tx HICOM HAS BEEN THAT

ALLYES SHOULD CONTINUE AFTER DEADLINE HANDLE RESTITUTION RBOVE
CATEGORIES, AND OF OTHER PHOPERTY DISPOSITED OR WHICH IS UNBER AC-
TIVE CONSIDERATION AT DEAVBL I NE («Hﬁﬁg HAY INCLUDE S0-caLLep PEL-
GiAfN DiAMOMDS OK WHICH INVESTIGATION AND DECISICH SHOULD BF COM-
pLgrsn oV END OF (O LATEST, AND PROPERTY pypi_anii JUR RESTITU-

ton HUNGARY WHICH HAS BEEN TIED UP WiTH VOGELER CaSE). FRENCH
WORKtNC LEYEL WANTS CinNTRAL GERMAN RESTITUTION ORGAMIRITION TO
PERFORM RESTITUTION FUNCT!ONS AFTER DEADLIRE. AS N TH!IS CONNEC-
Tton HICOM Kas UNDAR CONSIDERATION ADENAUER LETTER REQUESTING
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ESTABLISHMENT CENTRAL REST2TUTION RGENLY FOR CULTURAL vvuwr“\f
I DECISIONS OF WHICH A CHRMAN COMMITTEE WOULD RARTICIPATE.
(US-1JK ELEMENTS MILLING PERMIT CERMAN 20MAL RISTITUTION AGEMCIES
BUT MOT CENTRAL TERMAN AGENCY, AND PROVIDED RO RE-EXAMINATION
- PAST RESTITUTION ACTIONS AND RIGHT €7 CLAIMART NATIGN TO ASVPESL
s FROM GERMAN ZONAL AGENCY Yo HICOM OHLY IN CASES YHERE LOCATION
L OF PROPYRTY IS KNOWN; US-UE aALn0 AGREXAELE T FORMATION FrBeRal
. REpuBLic COMMITTEE OF CULTURAL EXPERTS, JUT TO MAVE NO CONKYO-
CTION WiVH ANY CERMAM ZOKAL RESTITUTICH AGENCIZS LONG AS ALLIES
RETAIN CULTURAL RESTITUT:oN. H!COT Has REQUESTED (REGARRING
HICOG pEsPATCH P3G, Jume 27) comMuEuis THESE POINTS FROM DEPART-
MENT AND IN MEANTiME HICOM NMZGOTIATIONS SUSFENDED.

I ceNERAL D?ﬁaviwtw*“q TEMTATIVE VIEWS COINCIOUE
WITH HICONR'S posiTion.

wguLé APPRECISTE DELEGLTION anp HITON coMMENTS.
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Press felease Yo 162 L o ‘ For Release 1600 hours
‘ ‘ 26 June, 1950
“1GH COMMISSION'S LIBERAL ATTITUDE TOUARDS GiRMAN LuGISLATION,
I 9 LUNTES, OF 655 LA¥S SUBHITTEDyORLY 7 FILALLY DISAPFROVAD.

A survey ‘of action taken by the Allled }igh Comm1531on durlng the past
nine months ~ from 21 September 1949, when the Occupation Statute went into
effect, to 20 June 1950 - reveals that the High Commission has made only the
most sparing use of its powers to disapprove German federal and Land legis—
lation. It has thus fully and liberally fulfilled the provisions of the
Occunatlon Statute in which the French, United Kingdom and United States Govern-
ments asserted their intention to give. the’ German pecple the maximum possible
degree of self-government consistent with occupatlon,- Co

'The sum total of legislation coming before the Qigh'Sdmmission during the
nine months! period was made up of 769 laws and implementing regulations from
tﬂe Laender of -tle Federal Republic ¢nd 86.federal law and regulations,

Z 0f this total of 855 federal and Land laws and regulatlons, only seven
Land laws have been finally disapsroved., Three other Land laws remain Pre—
visionally disapproved., Only three federal laws have been provisionally’
disapcroved: the provisional civil service law, the inceme tax law and the
wetrol price law. The provisional disap.roval was-withdrawn after the Federal
- Government had given certain assurances and explanations. .

The Figh Cammission's disapproval of German legislation has occurred so
far for theéese briefly stated reasons: budgetary legislation from Schleswig-
Holstein, Zaden and Ehineland-Palatina‘e was disappreved because of illegal er
manifestly unsound budgetary procedures, a Schleswig-Folstein. law rpgulatlng
the right to practice as a physician was disap roved because of discrimination
against disvlaced persons, a Horth-Rhine-Westphalia law relating te . Jewish
communities was disap.reved because it centained provisinns préjUdlClal te the
interests of former owners of property 'in Germany who are now living abroad,
A Bremen law concerning the re-establishment af consumers'' ceeperative-
societies was disap;.roved because it purported to amend a nnn-existent law and a
Schleswig-Folstein law affecting erganizatien of the pelice was disapproved
because 1t would lead te dangersus centralization of police forces in that Land,,

There have also come before the High Commission a number of laws or -
regulations af doubtful constitutionality. The EHigh Commission has, however, -
so far generally adopted the practice of net itself determining points of
censtitutionality. 4Apart from one case only, it hes 1éft such matters te. be
wettled by German courts. The ene case concerned was that of the Rhineland-
Palatinate provisional budget law for 1950 where the urconstltutlonal ‘Practice
was flagra nt end Had continued «¢ver a period ef four years,
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J01nt Ex,ort/Im;ort ﬁgency Frankfurt/M
Germanz .

28th November, 1949

1

?estrlctlons and Erohlbitlons on ilovement of Certaln Items
and Commodltles

1. Regulation No. 1 issued under military Government Law No. 53 (reV1Sed)

designates the

Federal Government as the agency competent subject to such

conditions &s may from time to time e presorlbed by siilitary Government, to
authorise and regulate the movement of “controlled" property into and out of -
the three western Zories, Tbe'iject of this letter is to prescribe certain
conditions whlch the allied High Conn1ss1on requires to be observed by the
Federal Government in the exercise of the responsibilities delegated to it '
under the above-quoted Regulation Ne. 1, &s regerds the export of certdln com-

modities.f

/.

2. There are enclosed w*th thls letter copies of twe separate and distinct
lists and commodities.. w_m1+a;v(t%ough not in-all ceses. identlcal)llsts are

also operative

lists be taken
be. applied for

(1)

(11)

in the waeicus ‘other countries which are’ 51gnator1es to. the

- E.C.A., Sgreement.. The bilied “*gh Commission now reguires that the attached

into imnediate use by the Federal Goverrment aid that controls-
the time being in accordence with the following guldlng principles: .

Commoditics included in List 1
Thé export of any of these commodities to:i

(a) Aibania, Bulgaria, Czechoslovakia' Hungary, Folend,

Romazia, bthe 5.3.9.R,, and the Soviet occupled area

18 wry Lbi+eﬂ
sijn;i Tiuland, \orth Korea Switzerlénd )
- and Yumoslavis e subject to prior. approval by ¢ - o
Allied Agensy to ve de51cnated by the- A711ed hlgh‘

Comm1531on.‘
(¢) any cduntry or srea not included in (a) or {b)
" above mey be authorised by the Federsl Government

'at its dlscretlon,

CommdditieS'included in List 2

- The exgort of any of these commodities to

v-;L-
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( ) AnStria klbanie, Pulgaria, China Czechoslovakia -

~

Finland Hungary, North Korea; Folend, Rumania,
SWitzerland the U.3.S.R., YugoslaVia and the bov1et e
occupied area of Germany may be authorised by the '
Federal Government et.its discreti;n in caszs where .
the qiantity of the progposed commodity- is- not substan-
\ tial In ‘cdses where the quantity prolosed is substan-
‘- tial the application for export should be referred -
' for prior: approval to the 4llied A,ency to be desig-.
nated by the A1lied High Commission., Whether or not
.a- proposed export covers 8 substential quantity of the’
' commodity involved is for the rederal Government to
determine, but the £llied. High Commission is prepared
to offer adVice to thu Federal Governnent in- cases of - ;
© doubt.. ' . ‘ :
(b) Lsay country or srea not included in (a) ehove mey be
- .authorised by”the Federel'hovernment'at its discretion.

3. In view of the fact that the lists attached to this letter gre graded’
"Confidential® it Will not be permiSSible for ‘them to be reproduced in their "
present form for distribition to subordinate agencies. It is suggested there—.
fore, that you should ‘have s eingle list comiiled of all the commodities in- the
attached lists plus additional commodities, the export of which the Federal
Government may wish to restrict for economic reasons. . It is iﬂportant thot
when transmitting ‘this singlc list to: subordinate licensing agencies no mention
should be made of the component lists from which it derives. Nor should any.
~ mention be made, publicly or to the applicants, that the treatment of applications
for exports may differ accf~d~*p to the country of destination as indicated in
paraéraph 2 above. ’ '

4, It 13 furtng 'a ~ested that you should establish Within yorr admi-
.nistration a central licensing agency based upon tie organisation already esta—'
blished and operating under Regulation 1. of JEIA Icwstrucvion 1 (lst ﬂ“ViglC«)

Tiis eponey should be resicnsisle for (&) issuini the single list of commodities

: referred to in paragraph o 59 subor~dinate licenring agencies to be determined
by the F:deral Govornment. and. to austums_and frontie» control offices, together
with detailed instructions as to its application () reviewing all applications

for the export of commodities included in the single list and. subnitting to the
appropricte sllied agency those applications which require the prior approval
of the »llicd Hig: CommiSSion .

5. The do tull »d instrvets .Lns roferied to in pairgraph 4 should be sub—
mitted to the Allied High Commigsion for examination before they are issued

6o The L£1lied High Commission will from time to time request information
and statistics relating to exports and applications for exports1of the commodi-
ties included in the attached lists. 1It:is, therefore, important that the cen—'
tral licensing agency referrcd 30 in paragraph 4 maintain adequatefrecords.

_ 7. It is suggestcd that any doubt concerning thc interpretation of the
instructions containcd in this letter can best be rcsolved at a meeting with the
Lconomic rdVisers to the High ComMiSSioners which can be arranged at short
. notice, : : S - K

ee- 315729
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8. Nothlng in this letter shall be construed as. delcgat;ng to\thc
Federal Government reSpon31b11ity for authorising the export of commodities,
“the export of Whlch is prohlblted or controll:d by cher lbglsl;tlpn.

T u COJ\.,
Becretarieat.
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OFFJCE OF THE U. S. HIGH COMMISSIONER FOR GERMASY

OFFICE MEM@@&N@UM :

Tﬂ\?@ ood Oy 2 LMS‘?

Off HICOG = Lt.Col. A.H. Gerhs.rdt /\ /
066, M-- Mr. Hulse - |

| Conference with fu?r. Levine (M} Law 50) _j) (Q O) /oz 9 o7~

Shortly before noon on Thursday,. April 27, 1950 the High Commissioner's
secretary called from Bonn and asked me to go into Frenkfurt and have lunch-
with Mr. Levine who had some suggesticns on a method of disposing of indi-

- vidual (non~JRSO) claims under Military Government Lew 5%. I inquired whether

the subgect could be fully discussed and whether Frank Miller could join us.
The reply to both questﬂons was afflrmatlve.

Mr. Ievine nronosed thet thlngs should be so arranged that individual
claimants could form themselves- into a group and share pro-rata from the
proceeds of a common fund. Individual claiments who did not wish to Join
the group would be Yon' their own", i.e. proceed individually under Law 59,
Additional arrangements should be made to make it possible for the claiments
to have their claims paid in the currency of the country of their residence

_»through barter'transactions.

To get a basis for discussion, we explained the orgenization and pur-
poses of JRSO and described the current proposal of JRSO for & bulk transfer

- of its claims. As to the proposal of JRSO we explained that negotiations.

were in the formative stage and that the’ information we gave was only for
his personal information. (Otherwise we would have been in the same situation
Gailey had you in when the ACA Mess went on the dollar). We then proceeded
with a descrintion of how MG Law 5Y machinery worked, the results we were
getting and what we anticipated in the way of resultso Mr. Levine was not
familiar w1th our method of operation. . .

Mr. Miller stated that in his opinion the JRSO transfer should not be

. complicated by present implementation of the proposal mede by Mr. levine.

In this Mr. Levine concurred. _

Ve feel:axe 1ngreportlng that r. Levine ig setisfied that eny im-
plementation of his proposal shouldzbe delayed.

Mr. Ievine left at 3:45 torfeturn to London. ILt. Col. Sﬁump understands
that Mr. Levine will return the weekend of May 64 ‘ o

There are a nurber of reasons why we do not think the proposal practi=-

"cable at this time and if it is to be the subject of further conszderation,

Mr. Mlller and I ask to be heerd on the whole case. .

)

F.GHulse:ile

315731
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" My dear Minister Proaidont:

I am plessed to learn that our talk of April 1}, 1950, had .
zln connection with the bulk transfer to the Lasnder of claims
of Jewish Restitution Successor Organizetion (JRSO) arising under

"""  the General Claims Law and Military Govermment Law 68, has re-

sulted in favorable prolininary nagetiations with JRSO ropresen-
- tatives. .

The difficulties which will be encountered in the transfer
are familiar to all of us but I feel that disposition of the
oleims along the lines suggested is so matuelly desirable that
every effort shculd be made to bring the settlemsnt to an early
. conelusion.

" Accordingly, I have asked members of my ataff to arrange to
- moet with your reprosentatives end representatives of JRSO during
the week of May 15, 1960 if suoh tentative date is convenient,
The exact time and place of the mseting can be agreed upon by
those who are to attend. I hope that the meeting will aserve to
bring the matter forward to the point where the essential elerments
in the transfer ere olarified and the major problems ere isolated.

LAdos s, Lo1oolH ‘4R

Sincerely yours,

JOHN J. uncLor
Unitud States High Commissioner for: Germsnw

ﬂr. cnrintian 8tock
' Minister President for Lend Hesse
‘Besgisohe Staatskanslei - o
Wiesbaden . - e
Blersteedteratr. 2 AT
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- OFFICE . MEMORANDUM

;’/////fgyApril 27,1950

Suhed ‘Bulk Transfer to the Leender of Jewish Restitution Sucocessor Org&niza~
- tion (JRSO) Cleims under Military Government Law No. 59 and General
Claimn Law.

To: The U.S. Eigh Commissionar

ﬁom Robert M, Hanas, Director, Office of Eoconomio Affair

[

_ Reference is made to memorandum deted April 5, 1950 subjeot,
Proposal of Jewish Restitution Successor Organization (JRSQ) to -
Effect Bulk Settlements of its Cleims, previcusly submitted to the
U.S. High Commissioner on April 10,.1950, the conference of the ‘
U.S. High Commissioner with JRSO representatives held on April 10,
1950 and the conference of the U.S. High Commissioner with the

" Minister Presidents held on April 11, 1950« At TAB A appear the

- JRSO minutes of the conference of April 10, 1950, At TAB B is an
extract of the dreft minutes prepared by Mr. Whitman of the ocon~-

© ference with the Mznister Presidents held on April 11, 1950.

On Aprzl 21, 1950 a moeting attended by repressntatives of
Property Division, Finance Division, Admirnistration of Justice
Division and ¥r. Kegan of JRSO wes held et Frankfurt., Mr. Kagan

. reported that the Ministry of Finenoe for Hesse (Hilpert), the
Under-Socretary for the Ministry of Finence for Bavaria (Ringelmann),
and a Deputy of the Minister President of Wuerttemberg-Baden
(Wittwer) had opened negotiations with JRSO representatives at
Land level and that all of such representatives were favorebly
disposed toward a bulk settlement. The Ministry of Finance for
Wuerttemberg-Baden (Eaufmenn) has been ill for severasl weeks. and
it is expected that his absence will continmue until the third week
in May. In the meantime, Wittwer is carrying on the preliminary
work. The JRSO reprssentative staticned at Karlruhe has been
selected to disocuss the transfer with officials of Land/Breman
and it is antiocipasted that preliminary disocussions will be held
at Bremen during the week of Mey 1, 1950

The opening of negotiations by Leender reproaentatives with
- JRSO i3 in .accordance with the understaending of the Minister
Presidents with the U.S. Eigh Gommissioner, contained in the draft
minutes (TAB B)

Mr. Kagan 'said that in preparation for & formal msoting with
Leender representatives he must confer with officials of Jewish
organizations in Paris to determine within whet limits JRSO will
be authorized to negotiate in connection with the amount to be
paid and the manner and tims of paymn'h. ' 3 1

. J?33

Psz:i
| MCCLOY OFE— e




-

REPRObUCEO AT THE NATIONM. ARCHN&S i

SN IRTIEE : e
Ain : — S

ob %v ‘,;OHED ~ _2 RG i%j }
Authority Pe57519 g! Entry ﬁc%v&bm
19

By B o File 16o) Jioo-113
o =“5“‘:""‘ “ o BOX R
-2-

As JRSO has not oompleted its exploratory conferences and
ag neither JRSO nor the Laender representatives are presently ‘
prepered to disouss final terms, it seems desireble to have in-
formal negotiations continue for the next two or three weeks by
which time the problems common to the Laender should begin to
tske shepea .

, It is not adviaable that informe) talks be permitted to
continue indefinitsly nor is it advisable thet such talks con~
tinmue without HICOG partieipetion. It is anticipated that
lLaender and JRSO representatives will be in a position to disg~-
cuss the common problems during the week of May 15, 1950. To
the end that the conversations heretofore had by the U,S. High
Commissioner with JRSO and the Ministers President be formalized
and the common problems be formulated, it is recommended that
the letters to the Ministers President annexed hereto at TAB C

be signed and despatched, : , ‘gigéif

Enclosuress

le JRSO Minutes of Meeting,
dtd April 10, 1950

2, Extract of Draft Mihutes,
dtd April 11, 1950

3s Letter to Minister President
for Hesge

4. Letter to Minister Prezident

: for Bavaria

5s Letter to Minister President

, for Wuerttemberg—~Baden |

€s Letter to Senate Preszdent
for Bremon

N A

.
1 N . R R
P! He f“ ‘"q}:" f‘sy i »; i‘ o - , )

4
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- SUBJECT: Mimutes of Meeting with ths High Commissioner,
‘ Monday, April 10, 1950.

. Persons Presents

John J. MeCloy"
US High_Commisgionor

Dr. Nehum Goldmann
Cheirmen, Amerioan Section,
Jewish Agency for Palestine

Maurice Boukstein, -
Counsel, '
Jewish Agenoy for Palestine -

Dr. Joseph Schwarts,

Director General,

American Joint Distribution Committee oo
”~

Benjamin B. Fereno:z,

Director General,

Jewish Restitution Successor Organization

John Eintﬁls, B v ' I
Chief, Administration of Justice Division,
Office of General Counsel, HICOG

Frederic Hulse

Deputy Chief,

Administration of Justios Division
HICOG
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Mr. McCloy welcomed the representativas at about 1120 hrs. and stated
that he had read the memorandum on the global settlement of JRSO claims
(mailed to him on March 20 by Dr. Goldmann end Mr. Edward M. M. Warburg)
and was prepared to discuss the question.

Dr. Goldmnnn began the discussion by outlining again the contents of
the memorandum and pointing out that the restitution of heirless property
wag teking longer than expected, that the amounts involved were not es lerge
85 had been antiocipated and that the interested organizations were trying
to find a short-cut in order to actually achieve the relief function of the
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~ JRSO and at the same time remove & source of fraction with the Germans in
the US Zone. He stated that the money was needed now and not in 6 or %0
years and therefore & global settlomgnt was being sought.

A Mr. MoCloy said that the idea sounded attrective and asked whether the
same could be done concerning all restitution claims (including the indi-

- widual claims). He digressed for a moment to oite a hypothetiocal cese in
which Blackacre was sold to A, & purchaser who acquired the property know- .
ing it was sold under duress, and where then A sold the property to B, who
had no such knowledge. Mr. McCloy asked whethor B would be liable to resti-
tute the property to the original owrer.

 Mr. Boukstein pointed out that he would be liable to restitute the
property since the purchaser aocquired no better title than one who brought
stolen goods. Mr. Ferencz added that the restitutor would have a claim
-for dasmages against the person from whom he bought the property Further-
more thet in the sale of real estate there is practically no such thing es
& bona fide purchaser under the prevailing circumstances since in the
tracing of title it would have been apparent that the property had been
eoquired from a Jew.

Mr. ncCon said that he raised the metter because he had been receiv-
ing a large number of complaints about the operation of the restitution
program and thet Mrs. McCloy in particular had received: a large number of
letters from Germens on the subject and "there is a great deal of sand
in the letters™. He therefore thought it would be & fine thing if we ocould
eliminate this type of "complaint".

A Dr. Schwartz explained that the confarénea dealt only with JRSO
property which was limited to the unclaimed and heirless properties and
that the discussion did not ooncern the individual reatitution claims.

Mr. Boukstein added that any settlemant with the JRSO would be without
prejudice to the question of individual olaims.

Mr. MoCloy wanted to know how much money was involved in the type of
settlement oontemplated. ’ ‘

_ Dr. Schwartz replied thdt it was still impossible to say with aﬁy'real
degree of accuracy but the figure would probably be around 100 million to
126 million DM more or less.

¥r. Rintels asked whether it was true that the JRSO claims represented
about 75% of the cases, to which Mr. Ferencz replisd that although the
JRSO had claimed oconsiderably more the actual number of valid claims
remaining would probably be about 50 of the complete total filed.

Mr. McCloy began to compute aloud the possible totals in DM of both
the JRSO and the individual claims and asked how much the grand total of
both might involve.
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Dr.. Sohwartz answered that although the JRSO had half of the total
number of cases, the value of the individual claims would be greater,
porhaps three or four times as mnoh as -the value_ of the JRSO claims,

Mr. Ferencz added that disposing of ‘the JRSO cases at one time would
meke it possible to. finish half of the work and. thoreby clear the field
for the remainder, but there was no way of knowing at this point how much
was involved in the value of the individual claims.

Mr. McCloy repeated that it sounded like a good idea and asked how
the thing could actually be worked out, .

Dr. Goldmann réplied that the JRSO claime would be sold to the Land
governments and then it would be a matter between them and their own
c1tizens.

Mr. Rintels added that it would be like the right of subrogation.

Mr. oCloy pointed out that one of the probloms would be to keep the
pressure on the German Laender to. really follow through on his suggestion
for & global settlemsnt.

Mr. Rintels added that it was very important to let the Germans know
that Law 59 would not be changed in any respect and that the Unit&d States
would insist on carrying it out to the letter. He felt that this would '
serve as a sort of pressure on the Germsan authorities.

Mr. Hulse stated that although he personally had been opposed to
harmonization of Law 59 with the restitution laws in the other two zones
he hed apparently lost out on that point. He stated that the restitutors
have been expecting a modification in the restitution law and therefore.
have been dragging their feet. He pointed to the fact that there had
recently been a bottle-neck created by the "wait and see" attitude and
he feared that the efforts to achieve harmonizatlon would bring about a
reourrence of suoh delayss

- Mr. McCloy stated that,the United States was pledged to‘hdrmonization
of all the lews and therefore he could not swear that there would be no
change sinoce there were two other partners sitting around the table. .

¥r. Rintels stated that we were trying to ride two horses at the same
time. One, for the striot adherence to Law 59 and the second for harmoniza-
tion which might have to ‘involve some modifications or concessions on our
part. He thought the horses were going in different direotions and could
not be reoonoiled.

Dr. Goldmann irdicatéd that the British law was not much different
from the Ameriocan law anyway and Mr. Ferencz explained that although the

British law was very similar the French law was quite different and that
the French authorities were most reluctant to bring about chenges at this
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- time which might involve the setting aside of many judgments already

rendered in the French Zone. He said that the view might well be taken
that restitution was temporary measure which could be carried out in a
short period of time and therefors did not fall within the cdtegory of
those 'laws which we were committed to harmonize. As shown by the U. S.
experience on Law 69, quadripartite and tripartite attempts at unifica-
tion had dregged out for years and then had failed. He said that har-
monization would indeed be diffioult to achieve and might take a very

' 10ng time. .

Mr. McCloy asked whether Mr. Fbrancz thought the reatitution prcgram
could be ended before harmonization could be realized, to which Mr,
Ferencz replied that the disposal of half of the program by 2 bulk settle-
 ment with the JRSO would certainly sharply accelerate the entire matter.
Mr. McCloy himself had given the Minister Presidents a deadline of December
. 1951 for the ocompletion of the cases in the restitution agencies and even

that figure might be advaneed 1f tho JRSO work load could be removed.

Dr. Sohwartz.added that once the JRSO matter was settled it might be
possible to teke up the question of a similar settlement on bshalf of
individual claimants. In the latter case however it was much more diffi-
cult since a2 power of attorney was lacking and the restitutors were not
organized.

Dr. Goldmann pointed out that as far as the olaiments from Isreel
were conocerned they were very well organized and a bulk settlement of the
individual claims of Israsli citizens would be easier to achieve than
the claims of 1ndividuals in other parts of the world.

" Mr, Boukstein added that‘tha~matter should be presented to the Minister
Presidents in & form which would not encourage them to interfere with the
amicable settlements of either the individual claimants or the JRSO and
that this could be most effectively done by pointing out- that the United
States intends to carry the program through and that they favor doing so
by lump sum payments. He pointed out that this was in line with Mr. McCloy's
speech made shortly after his recent. return from the United States.

Mr. McCloy said that he was prepared to suggest such a solution to the
Minister Presidents.

‘ Dr. Goldmenn pointed out that if the Germans used the opportunity
merely to further stall the restitution program it would be a bad result

and Mr. McCloy acknowledged that the problem of pressuring the Germans would
be & serious onees

Mr. Ferencz stated that,if such disocussions became public kndwledge
all settlements with the JRSO would ocease and that if the negotiations
for lump sum settlement would then break down without success the net
result achieved would have been to defeat rather than carry out the U. S.
policy on héeirless assets. He suggested therefore that the disocussion with

the Minister Presidents be handled with oaution. R,
31&438
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Mr. MbCloy chided that either the organizations wanted the matter
raised with the Minister Presidents or they did not and that the risks
involved in such a discussion would have to be taken.

All present agreed that tha matter should be reised with the Minister
Presidents.

Dr. Goldmann then went on to explain that the Jewish'organizations
were not interested in merely acquiring blocked DM in Germany. He wanted
Mr. MoCloy to be aware of the fact that the Jewish organizations had in
mind the use of these funds for the purchese of commodities in Germany
which might be exported to Isramel or other places in order to grant the
relief which was bedly needed. ' The persecutees were not in Germany and
the houses, medicel supplies, etc. could only be used elsewhere. Hs sug-
gested that this method of achieving the objeotives would at the seme time.
give employment to Germans esnd would stimulate German production too, while
at the same time not producing any serious loss to U. S. interests.

Mr. MoCloy said that the entire idesa sounded quite attractive and that
he was prepared to raise the guestion at his meeting with the Minister Pre-
sidents on the following day. Hs promised to lst the group know the results
of his discussion. ‘ o v ‘

Dr. Goldmann then raised an additional problem concerning the liability
of the JRSO to certain German taxes. Mr. Ferenoz explained it further by
pointing out that under the Immediate Aid Ordinance the JRSO was faced with
the possibility of being taxed as having been the owners of property :
before the ocurrency reform since restitution gives use to the legal fiotion
that the loss of the property never occumed. At the same time the JRSO
did not qualify for an exemption as a UN national since it was not actually:
in existence on 8 May 1945. The net consequence being that the JRSO is
deemed to be in existence for purposes of being taxed but not for purposes
of being exempt. This might result in a loss of anywhere from 25% to 40%
of JRSO assetss ' .

Mr. Boukstein ‘added that ”the power to tax is the powar to destroy
and that the German officials should not be allowed to draw off the heire
less assets for their OWnl purposes.

Mr. McCldy replied‘that'he had just completed his income tax return
and was well eware of the fact that the power to tax was the power to
" destroy. He thought it was ridiculous to subject ths JRSQ to such a
11ebility.

mr. Ferencz asked whether he could quote M. MbCloy to that effect on
the next tax bill he received from the German offioiala, “to which Mr. McCloy
laughingly replied that he could try it and see what happens. He then
added seriously that the matter wes under consideration end that he believes
he had a paper on his desk dealing with just that problem. He thought it
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could ‘be worked out satisfactorily and asked whether it coul& ‘be done,
unilaterally or whsther ‘the other powers had to join.’

- Mr. Ferencz stated that it could be worked simply since the law under
which the JRSO hed been appointed specifically provided that the status of
the JRSO under German taxation would be defined by Military Government.

The’ oonference ended at about 12 o'clock and Mr. MeCloy again promised
to notify the persons present of all developments.
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EXTRACT OF DRAFT MINUTES PREPARED BY MR. WHITMAN OF MEETING

WITH MIKISTER PRESIDEHTQ HELD APRIL 11, 1950.

¥r. McCloy then went on to'talk to the ministerepresidonts about

restitution claims,.- Bb folt thare existed a. singular opportunity to
help this problem along if a start were made to settle the so-celled
heirless claimse. Hb_said his gppgql was not directed to Bremen which
hgd a good :eqq:& fb: the settlemenf of these olaims. If tﬁe'Laender
would get in~togch with the JRSO 6rgdnigation which ?epreséntod most
of these heirlesg.olaims, he fglt sure thatiit ghould not bekﬁoo
diffiocult to arrange for some soft of 8 global settlem§nt. Such. a
settlemsnt, which should not be financially too burdensome for the
Laender, would take care of a substantial portion of theae claims, it

would make an excellont impression abroad where a certain amognt of

bad feeling and critiocism has been created by the long delays. Such

a global settlement with the:JRSO of the heirless claims m;ghtrpavd

the way for fqtuforggreements of individual claims. The minister=
presidents agfeed»to contact repraseptati#es of the JRSO in their

respective Laender and to see what could be done about ita.
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NEaRLY QU R”CR IIILICQ PWTTTIOTS FILED
‘FOR RHSTimLTLCm cF EQO ERTY I¥ U.3. Z0uE SINUE 1947
ﬁ—-——_""—-
(

Hearly a quartor of a million ’pet:tlona have bewi filed for the reutltu-
tion of identifiable property under US Military Government Law Nos 59 since
that law was enacted in Noverher, 1947, according to officials of the Pro-
c Tty D;vzsloA, Office of Economic affairs, wklcn has policy responsibility

in the oxecut1on of the program.

The'program implements’US policy of effecting to the largest extent
_possible the specdy restitution of identifiable propsrty to persons wrongfully
deprived of such peoperty betwgen January %0, 1933, and iy 8, 1945, for reasons
of race, rcllulon,'natzonﬂllty, ideoclogy or political oop031tlon to National ff
‘Socialism,. o . ‘ ‘ _ : : Cn ,

_ It is anticipated - that spproximately 115 000 qctlve elaims will ‘survive
the initial stages of the progran, for there have been nany duplications, and’
{m;ny cluims will be withdrzwn.. The Jewish Restitution Succe8aor Organization
has filcd over 163,000 petitions, many of which- were filed for purcly precau-
tionary purposes. Of this nunmber, some 50, OOO heve already been w1thdrawn, in
cases wherc livin: Clalﬂaﬁtu kad thnswlves filed potltlo,s. :

approx1mﬂtely 10,000 cases have been settlod GCrOSGﬁtlh 20 peréent of
- the total net number, w1th‘wh1cn authorities eypect to have to deal, npart
rom the pvtltloaq -0f the qulsn chtltutlon Sdceessor Ormanlz;tion.
No fimuro arc yet av*ll ble 25 to the total Vﬂlue of “the 10, 000 settled
claims nor as to the types of property which have bvc1‘¢bstorcd out the follow-
ing are a few outstanding examples of what has been “CPOﬂ@llShcd in the way .
' of restitution. , ‘ : . R !
Hortie G.meb.He. of Berlin, a chain of department stores valued at |,
. 40,000,000 with mein branches in ?orlla, munlch.a d Stuttesrt and outlets:
in ot%or rﬁjor citics, hns been returned to George.Tietz of the United St¢tes
and Martin Tietz of Cubz, from whon 1t had bebn exproprlﬂtad. : :

Shares of stock valued at Dif 10,000,000 of the Beutsc; % 1"‘,u esit .G,
Yucnehen-Starnbery, a hold11" company controlllnb the firms of sustrian Magne-
sit and Deutsche Heraklit which producc ‘building slabs vy nrocessing pegnesite

‘and wood shavings, were returngd to the american austrlun Lagnesit Corporation
of the United Statas.~ : ‘

» A cullulosc factory at Okrlftel/lwin, thc sceond l rgbst cellulosc papur
factory in Land Ilcss\,, valued at DU 7 000 OOO has been returned to its forrer
ownors. ' ‘ B ’

Other items whlch have beon returncd eithor to their original owners of
their heirs include 2 Bavarian browery valued at M2 ,000,000; shares of the
firm Schade and Fuell“rabe, a retail food store oLaln w1ta 148 outlets through-
ocut the ¥Western Zone, valued at DI 1,519,600 plus a cash payment of M 450,000;
the Deutsche Tafelg la S-A«Ge, at Fucrth valued at DM 16,000,000, which makes
window glass, safety glass and glass tllOS and is one of the three nost impor-
tant glass factorics in Western Germany; 51 perc»nt of tihe stock of Merkur A.G.,
of Nuernborg, valucd at DM 8 ,000,000, which esontrols six ‘large department
stores in the US Zotc'and ﬁ?d Y turnover last year of DM 30,000,000,

NEWS:IS PERISHABLE
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: .oall. thase cases wero settlod ,nlc“blv w1thout rcsort to court action uﬂi
re tynlcﬂl of the type of proporty being returncd. :

The policy of the UAS Govornnbwt as to restltutlon of idontiflablu property
taken from Nazi-victinms w1th1n Gcrmnny has roflected o deep concern for the fate of
t“ese individuals, =2nd las 1lwavs bech clearly cxpres)ed in OfflClul policy statAm
mcntu, evon those issucd before the ona of the war.

e

i ‘Besinning shortly uftor the chd of the. war, caroful efforts were made to

‘draft suitable legisl ation to put this policy 1nto effect in Germany, and Amerlcan

Occupatzoq authorities, in cooporation with the German Laenderrat (council of

puatcs) evclopca the bﬁSLS for the present, text of the U.S. Zone Restitution

L=w. "The only provisions zppearirg in  the final law differing from the German

dr 21t, werc those upon which the Occupation sutherities insigted for the accom-
plishment of true restitution. ' -

: The American pollcv of encourarinb German authorities to develop logls—
lation in this field was based largely on. the desire to permit the German Governs
ment to formulate a 1& execute ¢ law which would demonstrato to-the entire World '
tLe determination of the Gorman nation to make good the wrongs which had been | 4.
donc to the vast nuniber of persccutces of the Hitler regines C .

i The nachinery fo¢ handling the claims since 1ts beﬁlﬁnlnr has bcen almost .
exclusively German. Law 59, with the exception of the currcncy laws, is the only
HMilitary Goveornment law which uses the Gernen. angurge as its official text. Of
thac 49 offices, agencies and courts which doal with these cl ims, only two are
either Americap or under thc direcet supervision of the americzns. These are the..
Ceatral Filing .gency at Bad Nouheim whére all tho claims were first filed, =and.
the Court of Restitution avpeals at Nucrnborg, the highest court to which a restis
tution clain can be appesled, : o o

restitution experts whose duty it is to maintain 2 continued, coordinated super-":.
vision over the' program, and ordcr corrcctive setion in cases of discrimination
or other mistreatment of cloimsnts. ~ B

The Office of the U,S. High Commissioncr maiunt2ins a small staff of U.Ss

Sincc unknown thousands of vietims had died or dlS?ppearﬁd there deve~
lopod the perplexing problem of recovering their confiseated property. To assure
‘that the wrongful talers of this property did net retain it, Illltﬂry Government
‘decided to rccognize a cbarlt»blc society as successor to the persons who were
‘scht to thd gas chambers or otherwisc put to deatlh beczuse they did not neet with

he approval of the NSDaP. The Jowish Restitution Successor Organization, remr -

senting maay worldwide Jewish groups, was thercfore authorized by Hilitary Gcrernr
nent to re-clazim properties of heirless Jews, and to use the properties or the . -
procecds for charitable purnoscs, to bencfit Dersccutees tiroughout the world..
This organization is presently operating in- the U.S, Zone, with pr1n01p°l offi ccs

at Fuernbers, and branches in variouﬂ citias in the 250G o ,

Tho U,S. High Cormiss 1oner, in order to eusurc h1s cbje ctlve of. brlnvlng

the rostitution progran to an oyrly ard cffcetive conclusion, recently reguested E

the Ministers-President of the U.S. Zone Lacnder substantially to increasc the '

stuffs and faeilities availsble to the Restitution .gencies. The results have alw-

cady been apparent, Land Bavaria =lone haviny provided for a: increzse of ovcr '

'40 T rcent in prsennel ﬂsoltnod to 3dm1nlstr3t10n of thc PIOLTAE,.

. In Lay, 194,, tho British CCG enacted a law similar to Law 59 for their
Zone, The Trench have had a restitution law in thelr Zone enacted 2t approxi--
nately the sarme tinme as law 59. o

Little is ) lrnown of the .progress of restitution in tho RuSS1“n Zone where
U.S. authoritics know of no genéral program for the returh of such properties to
victims of Nazi persecution, In Berlin, there is a tripartite law similar to
Law 59, Therec are about 20 , 000 petitions on file there and the program, although
- it only began last July, is going forward very satisfactorily and w1ll p0581bly
te finished before the program in the U.S, Zoxne,
31574
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APO 757 - Frankfurt .

' February 27, 1950

Dea.r Mr.’ Habar:

Eiajar Hymsn has written to me telling me “that
single group representing the Jevs 4in the Zone

cama into being on Jamuary 25. I understand this: is
now calleﬁ The Coordineting Council of the Jewish
‘Organizations in the US Zone, Germeny.
S eaim——

This is merely to let you know that I vill be
,pleased to: consult with you from time to time ‘about
Jewish’ pmblema 1n the Zone.

_ Bincerely,

 Mr. Samiel Hebe:c, Director - ' ‘ )
. American Joint Distribution ~ R
Ccmmittee ) IR oo -
m w’?""A’ US my !
Munich, Gexmy :
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APO 757 - Prenkfurt

February 27, 1950

Dear Majors .
Thenk you very much for your letter of Peb-
Cruery 3 reg#rdiné.’the group thaet 1s 1o repméenib
the Jeés- in this Zane I have vritten to M,
Hsber telling him of - zm; aatisfactian that such ak

group is+ +5. continue to opera%e here.

8ihcerely,

Mejor Abraham 3. Hyman ,

rieadquarterﬁ, Baropean Command

Office of the Adviser on Jewish
Aff‘airs
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HEADWUARTERS
o, EUROPELN COREAND
“Office of the Adviser
on Jewish Affairs

3 February 1950

Honorable John J. McCloy,
US High Commissioner for Germany,

Dear Mr. McCloy:

Relative to an item we discussed a2t our lastconference,
I am pleased to inform you that a single group, representing
the Jews in the Zone, came into being on 25 January. The
C . newly formed organization is ¢zlled the Coordinating Council
of the Jewish Oroanlzatlons in the US Zone, Getmanya4 '

The governing body of the Council consists of one rep- .

resentative of each of the three constituent elements within

. the Council; namely, the Kultusgemeinden (permanent Jewish
communltles), the Central Committee of ILiberated Jews (dls-
placed persons), and the pr1n01pal voluntary Jewish agencies
working within the Zone (American Joint Distribution Committee
and the 'Jewish fgency for Palestine). The group designated
Mr. Samuel Haber, Director of the American Joint Distribution
Commlt%ee, as the liaison for the Council, His @ddress is
the following:

APO LO7-A, US Army
%unichz'Germany

Phone: Munich 4-81761

‘T know the men who were selected by their respective
groups to serve on the Council and am confident that they
will be very helpful should you ever call upon them for advice.
I am equally certain that you will extend them the courteSLes
you so generously extended to -our offlce.

‘1ncexclf i;;ij;////

ABQA HYM AN
haJQR Fa

‘mwg e | | 315752
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AMERICAN jOlNT DISTR BUTION COMMITTEE

LOCAL ADDRESS:

¢/0 1RO U. 8. ZONE HQs.
. Vol. Soc. Div.
APO 407, U.S. Army

Dear Mr. MNc Cloy,

Diiector(s.Office

‘November 2lst, 1950

I stopped in. your office a week ago to arrange for
an appointment with. -you on behealf of Jewish leaders in

Germanye:

You will recall that you met with somevof them dure

ing one of

The deleﬁatlon

MUNICH, SIEBERTSTR. 3
TEL. 481761-8

?

your vigits to Munich, shortly after your arrive-
al in Germanys ' . S

ing Council of Jews 1n Cermany‘

Attending this

Jacoby and the writer. They would like to tz2lk to you
about some of the current problems of Jews in Germany: ,

“ . problems of emigration and the problem of the remaining Jew-
1sh DP campss V

If it would be p0331ble to meet with the &elegatlon

mich would ‘like to see you.includes
the four members of the Executive Board of the Coordinab-=

at a time convenient for you on Monday November 27th or

Tuesday November 28th, I would appreciate it very much if
- you would advise me of a apecific time sothat I can pass
- on the information to the members of the Boards .

Honorable Jéhn J. Mo Cloy | - Dl Ao !
United States o : o
High Commilssioner for

Germany
APO 757 -

Very sincerely yours,

Aot KL

SAMUEL L. HABER
Director for Germany

Y
3

2

US army

//00 /‘7}}

conference will also be Dre Gerhard
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i , BRI —_— APO 757 - Fraunkfurt

Feoruary 27 sy 1950

o - ,'-Bear Hr‘ Haberz

This 1s the first apperhunity I have had to
o your letter of Jamuary 1§ in which you en-
cloged the minutés of the weoting of the committee
which vwas held on Jarmary 8 in New York City. I
wvas paturally very much interested in the matiers
‘ tha% related to Garmuny.

I raxu alwaye bean impressed by the amazing
amaunt of work and contributions whieh this commit-
vtee repre*ent&. ’ ‘ : S

* Sincerely,

Mr. Samuel ‘L« Haber
Birector~fa: Lermany .
Tican-Joint Distribution Cammittee
c/c IR U.8. Zone Headguar%era
,woz.a?,as.w\

315754
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AMERICAN JOINT DISTRIBUTION COMMITTEE

cro IRO U.S. ZONE HQS
Vol. Soc. Div.
APO 407, U.S. ARMY

Hon., John J, HcCloy

LOCAL ADDRESS:
MUNICH, SIEBERTSTR. 3
TEL. 481761 -8

January 18, 1950

U. S. High Commissioner for aermany
- APO 757, U. S, Armv. .

Dear Hr., McCloy:

I am taking the 1

1berty of sendlnb you a release

covering the 35th Annual MHeeting of the Americen Joint
Distribution Committee vhich'wes meld recently in Hew

Tork City..

T felt as I read the release that you would be
interested in most of it and varticularly, however, in
the comments made bJ r‘dé&le Warburg and by HarrJ Green-

belnc -

.

It was a pleasure to meet with you recently and I
hoye that I shall have the opportunity to meet with you
zin in the nesr future.

SLH/ js

Ene, 1

A R e K
:

R g T T ey R
Sk PR g e G BT

Respect¢u11j Jeurs,

A KL

Samuel I Haber
Director for Germany,

315755
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. FROM: 35th Annual Meeting

Joint Distribution Committee
Hotel Commodore
Lexington Ave, at 42 St,, NY

FOR RELEASE: ALL MEDIA
5:00 PM or thereafter
Sunday, Januvary 8, 1950

"‘Raphael Levy, Publicity Director
MI 6 - 6000, Ext. 137

48,000 JEWS MUST EMICRATE "BEFORE MID-SUMMER,"

* WARBURG, JDC HEAD, TELLS 35TH ANNUAL MEETING .

Agency Will Require $44,512,000 During 1950

JDC AID HELPED 607,000 IN 1949,

COST VEARLY $62,000,000, LEAVITT REPORTS

Morgenthau Calls for "Maximum Contribution! to United Jewish Appeal

GREENSTEIN, LUBIN ALSO HEARD;

LEHMAN MESSAGE GREETS DELEGATES

The Joint Dlstrlbutlon Commlttee must help approximately 48 000 Jewlsh gur-
v1vors to emiprate from Eurcpe and other areas before mid-summer, "or they may
never have another opportunity to leave," Edward M. M. Warburg, JDC Chairman today>
(Sunday, January 8) warned 2,000 delégates and guests attending the 35th Annual
Meeting of the drgénization, major Americén Jewish ovérseas aid agency, at the
Hotel Commodore,

The.AS{OOO "now or never" emigrants are part of the 146,500 Jews JDC plans to
move to Israel and other lands in 1950, and includeﬁJeusﬂfrom Pbland who have been
granted government permission to leave until Adugust 15, DP Jews waiting to come to
the United States before the DP Act expires in July, and Jews leaving certain '
Moslem areas under eﬁergéncy conditions. For.;ts‘emigration work, as well as for

relief and other aid in Europe and Moslem lands, for nearly 500,000 persons, JDC

will require a minimum of 44,512,000 during the coming year, Mr. Warburg said.

The emergency character of the conditions still facing Jews abroad, in Israél,
as well as Europe and Arab lands, was stfessed also by Henry Morgenthuu, Jr.,
General Chairman of the United JewiSh‘Appeal,&who told the conference it "dare not
fail to recognize that the elements'of\ufgency and danger are not yet removed frou
the scene of Jewish existence." ‘The United Jewish éppeallraises the principel
funds utilized by the JDC,aﬁd by other agencies which provide for the building of
Israel and for the reception.of newcomers to the United States.,

Marking 35 years of humanitarian service by JDG.in behalf of millions of

distressed Jews abroad, at an expenditure of more than $425,000,000, the annual ‘
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zconference also heard first-hand accéunts_of the progress toward recovery achieved
by Burope's Jews since V-E Day, from ﬁarry Greenstein, former Adviéex on Jewish
Affaird to the. U.S. High.Comm@ssioner in German}, and Moses A, Leavitt, JDC Execu~
tive Vice-Chairman,” A special message of greeting was received at the meeting from
Senator Herbert H. Lehman, a founder and vice-chairman of the JDC, Rabbi Jonsh B,
%lse, a UJA National Cha;rpan, and also a JDC Vice-Chairman, presided over the
meeting,

In his address, Mr. Wartuirg declared that:the‘"now or nevert emigrants were
"looking desperately for JDC helﬁ in reaching new homes in Iérael, the United States
or other lands," He said the JDC was hopeful that it would be able to aid in the
neighborhood of 20,000 Jews from Poland in the "now or never"ucategory,‘B,OOO from j
Hungary, 7,000 from Yemen, and at least 18,000 from the DP areas of Germany, Austria

- and Iialy, ‘ | |

Mr. Warburg pointed out that emigration aid is only part of the responsibility
facing the JDC in 1950, Calling for continueﬁ.support of the agency's work and the -
United Jewish Appeal, he sald: "We are giving life —- and the chance for life --
to hundreds of thousands of our fellow Jows. ™ '

JDC Helped 600,000 in 1949 Leavitt Reports

Moses A. Leavitt, Executive Vice-Chairman of the JbGC, told the meeting that in
1949 JDC aid reached more than 600,000 Jews at a cost of nearly $62,000,000..

43 top priority tasks for JDC in 1950, in addition to its plansAto emigrate
146,500, he listed:

The provision of'relief.and other welfare assistance to =n estiméted 240,000
Jews in varlous European countries, and religious, cultursl and communal help to
additional tens of thousands. .

fhe extension of aid to 54,000 persons fhrough programs of economic reconstruc-
tioﬁ to help them achieve full or partiai self subport. |

The expansion of JDC medical, educatlonal and welfare programs in behalf of
tens of thousands of needy among the nearly 900,000 Jews of North Africa and
Meslem lands,

The establishment of a special social welfare and rehabilitation program in
Israel .in coopeiation with the Jewish Agency and Israel Government for "hard,coreﬁ
immigrants.- The program is expected to make possible the émigration of 9,000
phyalcally disabled and 1ncapacitated Displaced Jews and their dependents, stlll

in the DP camps,,
. Mr, Leavitt, briefly re&iewing the work of the JDC since its inception, called
the work of the 3DC'since V-E Day the mosﬁ imﬁortant in its hiétory, Since May &,
1945, in "an operation of rescue," he.said, "JDC has brought help to more than a

million Jews overseas. Today," he added, "nearly five years later, we can look

aon‘éur'workxand see the remarkable transfqrmation which has taken place.”
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Llsts JDC Achievemcnts Slnoe V--E Day

Over 430,000 Jews have been enabled to leave Europe aud other distressed areas
for new homes in Israel the United States and other lands, Mr, Leavitﬁ‘added of
these, JDC brought 350, OOO to Israecl, while 41,000 were helped to reach the Unlted
States and 3 ,000 helped to go to British Commonwcalth countrles and other arcas,

Otyer Jbe acpomplishments listed by Mr, Leavitt since V-E Day were in the fields
of economic reconstructién, médigal care and child care. He said that 200,000 per-
sons, most of them family breadwinners, had bcen helped ﬁo support themselves, and
that the agency had aided in the establishment of mére than 500 medicai institu-
tions, At the peak of its efforts, JQC took cars of 140,000 of thé,lSO,COO sur-~
viving Jewish children of Europe. '

Mr. Leavitt revealed thet JDC'S offices in Poland had closed down 1as£ week
at ﬁhe request of thé.Polish Government. He said that "for the first time in 35
years, there is no D0 officé in Poland," 4&nd hc added that since V-E Day, JDC |
had expended nearly $20,000,000 in Poland, rebuilding Jewish schools, hospitals,
¢linics and éhildren's homes." Mr. Ledvitt told his audience that the agency would
continue to help Jews who rcceive permissioﬁ.to emigrate. ‘

MOf the hundreds of thousands of Jews in’Europe stili necding aid," Mr.
Leavitt also said,.“a very largo nﬂmbér cre in Hungary. 4nd, as lohg as we are
permitted to; we shall scok to help them." . <

To help the Jews of the Moslem world, he said,,JDC:has undertaken to help
“thousands . to eﬁigrate, and to provide medicalfattentiop, c¢hild feeding programs and
educational aid for additional thousands, and to equip as mony as possible for
1ife in Isracl.

WHard Corc" Program in Israel

‘Cne. of the newest developments in JDC welfere programs, Mr. Leavitt said, was
an agreement rocently concluded by JDC'witﬁ the Jewish Agency énd the Israeli
Government, for a prozram to aid the so-called "hard coro" -- 111, aged and physi-
cally handlcﬁppbﬁ immigrants «- in Israe‘ Under the agreement, a 15-month pro-
gr;m,.at a cost of $15,000,000, will provide medical éare and socinl welfare attenf
tion to "the poople who suffered Hitler's decpest wounds.” Half of the funds are |
to be'provided by JDC, and othor funds will come from the Jewlsh agency, The
Israeli Government will provide land and necessary installations,

“jDC took this step," Mr, Leavitt said, "at the invitation of the Government
of Israel and the Jowish Agency, because it felt that the physicélly handicappea,
the emotionally disturbed>and tho aged could not be left to rot in Germany or

Austria,
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MOrgenthau Asks Audiance to “Pledge Yburselves"

Henry Morgenthau, Jr., former Secretary of the Treasury in the Cablnent of
the 1ato Pres1dent Franklln D, Roosevelt and now serving his fourth term as General
Chairman of the United Jewish Appeal; called upon his audience "in the name of the
human beings who look to us for ﬁhé opportuﬁity to live in freedoﬁ and in peace .s.e
to piédge yourselves and all your resources to ;;f‘hasten their‘hour of liboration
from fear and want.

'“Only in that'wa&,"'the UJA leader‘declared,."will we.fulfill our responsi-
bilities to the Jewiéh'people<and make a maximum contribution to the success of
the 1950 United Jewish Appeal." ’

Pointing out that while Amorican Jewry can ‘take pride in the achievements dur-

. ing 1949, as well as previously, Mr.,Mprgénthau declared "it would be a tragic

mistake tc‘assumé that tho groat humanitarisn tasks to which the UJA is dedicated
are finished.. | V |

"In 1950 we face a situation where 900,000 Jews in Moslem lands are living

in the shadow of cruel oppression and indescribable poverty. Their rescue and
_emigration are in many respects as urgent in 1950 as were the escape and survival

“of the Jews in Germany under the Nazi regime."

_The UJA General Chairman added: "Within Israel,'the development of the new
democracy that bas been setAupon’thE'foundations of the ancient Jewlsh homeland
has metbw1th many difficulties;" He stated that “the speedy establishment of Tsrael
as a stronghold of democracy in fhé'Middle East represents a project of deep con-

cern not only to American Jews but to all Americans interested in preserving and

‘ strehgthening the the forces of democracy throughout. the world."

Harry‘Greenétein,‘of Balfimore, recently adviser on Jewish affairs to John J.-
McCloy, U. S. High Commissioner for Germany, spoke . of the necessity for imple-

mentation of the present restitution law which has been adapted for the U.8,Zone

‘of Germony.  He said if thé law is carried out effectively it will be possible for

substantial héirless and unclaimed §ropeyty,'originally geized by the Nazis from
Jews, to be qmployed in resettlement ond rehabilitation of displaced Jews, still.
in Germany or now living in{Israelfand other lands, He stated: “Elemenﬁary’
justicé‘énd décency demand that thé law be properly carried out,"

- Seriator Lehmgn~Greets.Confereﬁce

'Deéléring that "only ﬁrgent efficial duties keep me from being”present," a
message to the conference from Sénator Herbert H., Lehman, former Director-General

of the Unitéd'Nations'Relief and Rohabilitation Administration, and a Vice-Chairmar

" and founder of the Jdint Distribution Committee, said that "it has been a satis—

factlon to me to have had the privilege of being. closely connected with JDC

51nce its earliest days.

.

~
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Senator Lehman stated that MEhe achievem»nts of JDC are one of the prime
factors responsible for the revival and recovery that has come to Jews overseas
since V-E Day, They add up to the groatest voluntary humanitarian effort the
world has ever ssen," | .

Warburg Reclected; Goldwater, Kahn Flected Vice-Chairman

At a morning sessign of the JDC Board of Dircctors and National Council, Edward
M.M. Warburg was reclected Chairman of the JDC for 1950, In addition;vplanskwere
outlined for JDC's humanitarisn activities during the coming 12-month period..

‘Monroe Goldwafer, President of the United Jewish Appeal of Greater New York
and Chﬂlrman of JDC's Reconstruction Committee, was elected a JDC Vice—Chairman, as
was Bernhard Kahn, Honorary Chairman of JDC's Europenn Executive Ocun011

In addition, Dr. Joseph J. Schwartz, until now Ghairmnn of European Executive
Council, was named Director-General, in charge of.JDCPS°ovbrscas operations:.

Moses A. Leavitt was reoiected Executive Vice~Chairman and Secretary of the
Agency,

Others reclected includes

Honorary Chairmen: Paul Baerwald, James N, 'Rosenborg, and Mrs. Felix M. Warburg

Vice-Chairmen: James H. Becker, I. Edwin Goldwasser, Alexander Kahn, Hoerbert H.
Lehman, Harold F, Linder, William Rosenwald, William J» Shroder, M.C. Sloss,
Rabbi Jonah B, Wiso .

Chairman, National Council: Judge Mauriée Bernon

Vice~Chairmon, National Councili Bernard Alexander, Lester D, Alexander, John
Balaban, Lloyﬁ Ws Dinkelspicl, Joseph H. Epstein, Louis A, Fischl, Arthur
M. Lowenthal

Treasurers: I.Edwin Goldwasser and Benjamin Abrams

Assistant Trensurer: Evelyn M. Morrissey

Comptroller: Alexander 4. Landesco

Assistant Comptroller: Dorothy L. Speiser

Assistant Secretaries:  Benjamin B. Goldman and David Weingard

JDC Spent More than $278,000,000 Since V-E Day, Dr. Lubin Reports

Also at the morning session of JDC's Board of Directors, Dr., sador Lubin,
former Adviser to the late President Roosovelt and a membher of Jncts ndmlnlstratlon
Committee, reported that JDC had spent $278,466,109 for its overseas activities
since V-E Days The peak year‘iﬁ JﬁC expenditures was 1947, when more than
$70,000,000 was spent.

Pointing out that JDC expenditures during 1950 are estimated at $44,512, 000,
Dr. Lubin indicated that "an internal change has taken place in JDC expend1tu;es
since 1948 -- the pivotal year in the destiny of Europc's Jews: Whereas in 1948,
emigration sumg represented only about 15 per cent of JDCts budget, " Dra Lubin
declared, "in 1950 the.sums which JDC proposes for cmigration purposes represent

33 per cent of its total proposed budget.?

Dr, Lubin aaded "Above all it is important to renlize that perhaps as much as
half of the proposed 1950 budget of JDC ties in directly with Israel, through its

.emigration programs, through its programs on behalf of the 'hard core' in Israel

and through JDC aid ih training future emigrants to Israel.”

The invocation, which opened the aftefnoon session of the conference, was
read by Rabbi Berhard J, Bamberger of the West End Synngogue in New York City.,
Rabbi Morris Max of Queens Jewish Center, New York, pronounced the benediction at
the close of the meeting. Leading the singing of tho Star Spangled Banner was -

Mrs:Sabina Rapp, a graduate of the Berlin Conaervatory of Music, .

oo0o0

1/8/50.

315760
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The Honorable J.K. ;3&%;&, X , -
House of Representatives, - f EB 6 1330
Weshington 25, DiC. |

Dear Mr. Iavits* _ ' )
‘mis 1m in roply %o your J.etter dated Jammgy'-l'l, 19% eon-

cerning oleims recarded with the Claims Gffioce.of ‘Land Bamia :
for ddpages to-: parsonal proparty at moial religioua or polnical‘ :

“persecutaea.

Xt isnmy understandm ‘that you’ nre &aazma of - stresaizsg tha
urgangy of meking proceeds of such claims availablﬁ to the claim~ ,
ante r’w thair use in the United smm.

Iz ia .y desire, as much as your awn, to expadita tm _program
for restitution and” compenaaq;.en of persecubeea to ‘the’ graatast
;fmquently atated this mtmtion to
the tmthoritias 1n Germany uho are admin:lstoriag thess pmyams.

A8 you have notea, paymanta nnﬁar ths Rastitutien Law ani the
German Genaral Claims legislation, 8¢ far as they are. made to

_ tunately this situation touches suscessful claimants under the

claimants presently outeide Gersany, must be ;plamd 4in blocked
Deut sshe Mark accounts within Germany. Under ths present extrens -
ly difficuls foreim exohange aituation. prevainng in Germeny it
is as yet imposaible to Tacilitate remittances sbroad, amd unfor-

restitution and. indemi.ncation programs ap it .does 81l other

, persens haﬂng bank:: acmunts 1n Garma.ny

I wlah to aasm's yau that we are kaanly amm of the aiffic-
ulties growing out of this situation, and that we wiil continue to
ondammr to alleviste it at the earliest poesiblo time. :

. Very truly. 3‘?“8:

~ JORN I. Moch
. United Skatae High Oomiaswwr &
for Gormeny gf«

”. e

S

R AR i A

£f
7
72

o
6
19

S, Se,

T
A .v \%w°¢
315762

baa

g

e/

14

e\'—”)*ﬁ-


http:endea.or
http:we'1/d.il
http:1mpaaslble.to
http:b~oCJ,c.e4
http:piaoed.in
http:the8.prc~e.ms

S 3

REPRODUCED AT THE NATIONAL Aﬂcmvesjg

DRSS )
Authonity 9857‘5 79 E

By 5P _nARA Date§/26/%9,

A . - e

mmm——— 308

BRIBE SCANDAL IN GERMAN STATE TESTS ﬁ.S. POLICY

—

Wuerttemberg-Baden Chief. 5till Defies McCloy on Order for'Full Expose
| _ | 0) 35
By Don Cook ‘—D (S ) 3

Bj Wireless to the Herald Tribune
Copyright, 1950, Wew York Herald Tribune Inc.

STUTTGART, Germany, Feb. 13 ~ In the week since American High Commissioner
John J. McCloy spoke here on the political shortcomings of Western Germany,”
the scandal of bribery and sale of justice state officials of Wuerttem-
berg-Baden has hardened into a test of the firmmness of American policy.'

From outward appearances there has been no change in the status of
the bribery investigation or of the various ministers and officials who
are known to be directly involved. In the wake of Mr. McCloy's firm de-
claration of the right of the occupation authority to mix in internal
political affairs for the protection of democratic development, the Land
(State) Parliament has closed ranks in support of Minister-President Rein-
hold Maier and the Cabinet. .

The ban on further news of the scandal which Mr. Maier had imposed,
and which Mr. McCloy roundly condemned, has been lifted from the land po-
lice with the statement that it never existed anyway, but it has been
imposed on the de-Nazification courts, where the bribery scandal exists.
Effectively, the news blackout virtually is unchanged. ’ '

Thousands Changed Hands

Investigations so far have established that many thousands of
deutschemarks changed hands in Wuerttemberg-Baden in return for repeal
actions or reduction of sentences by de-Nazification courts. A "fixer",
a state prosecutor and a de-Nazification courts judge are either jailed
or under arrest. o , _ o

Political pressure of the strongest kind is being brought against
the chief of the criminal investigation division of the land police, Otto
Oster, who has been pressing ahead with the probe of the scandal.,  To
remove Mr. Oster would be too much, for the ramifications are by now too
wide. But the police chief is fast reaching the limit of his powers to
see the affair throughe. ‘ ~

Two nights ago an official of the Land Commission who has sided
with the Americans received a threatening telephone call, and his home
has been under guard ever since.

The state government seems to have stiffened, as if it intends.to
test right here and now just how far the Americans are prepared to inter-
vene in what Germans regard as a purely internal German affair. Ye? be~
hind the scenes the case for American intervention is growing steadily

more clear.

315763
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BRIBE SCANDAL IN GERMAN STATE TESTS U.S. POLICY.(Cont'd)

President Implicated

The police investigators, it was learned today, have uncovered di-
rect evidence, so far suppressed by the news blackout, which links the
Minister-President himself to the scandal through a series of extra-legal
actions. The Minister-President admits publicly to hav1ng pardonéd or
reduced sentences of 19,000 Nazi offenders, most of them in the last five
months. In reviewing these cases, the police have found that he aranted

' many judicial favors beyond the scope of his authority.

Moreover, although Police Chief Oster has sought action by the State
Public Prosecutor to remove the Parliamentary immunity of Minister-Presi- -
den Maier so he can be brought to court to answer the charges, ‘the Public
Prosecutor has so far refused to take such a step. The police chief has
also been turned down by the Public Prosécutor in efforts to susperid the
lmmunity of two other members of the Parllamnnt who are involved.

These facts will be laid before Mr. McCloy tomorrow by the American
Land Commissioner, Charles P. Gross. The American position so far has
been to expect and encourage the German officials to see the scandal
through, come what may. But the investigations have now involved so
many high state figures that almost all hope has dlsanneared for the sort
of public airing that is required. :

Yet the Americans find themselves in the dual dilemma of intervening
in an internal German matter where lines of occupation authority are not

clearly drawn, and of seeming to resurrect the old de-Nazification contro-
versy before German public opinion.

- New York Herald Tribune -

February 14, 1950

315765



' S e ox K

REPRODUCEDATTHE NATIO ir ' ' ™ S 1
N ! NALARCHNE—S‘:;. G L/éé . _ DLCLAS:)“‘!L'D

— i
g/ Bntry %M; ratoiy 0857579 _ |

| File  Ybfso) 203-263 B/..si’;_.NARAD-'»MQ

| Box 2 1 e

L

i o | ' o D (5928
Form HICOG. 8 ’ L S ) .
a5 Sept 49 ) OVFFICE OF THE U.S. HIGH COMMISSIONER FOR GERMANY

OEFICE MEMORANDUM
T eoapriIML

To: THe U.S. High Commissioner o W:April 5, 1950
From: Robert M. Hanes, Director,‘Office of Economic Affairq__,,’/”/J

Subject: Proposal of Jewigh Restitution Sucoessor Organizetion (JRSO) to Effect Bulk
Settlemente of its Claims,

The JRSO has given this Office a copy of & memorandum.to be disocussed with
you by its representatives on.ﬁg;;;_lg. subject as sabove. In anticipation of
such interview, it is thought that the views of our Office on the matter may be
of some interest to you.

Briefly reviewing the proposal, which is understood to elready have been
discussed with you by Jewish representatives in New York, the plan of JRSO
contemplates the bulk assigmment of most of its cases to the seversl Lasnder
in the U.S. Zone, in exchange for a Deutsche Mark settlement at figures to be
determineds . .

It is understood that the plan has been discussed to‘some extent with
German Lend euthorities, and that the Laender have exhibited considerable
interest thereine:

. Although mmerous basiélquestions which would requiré consideration have
not been explored, it is the view of this O0ffioce that the proposal merits your
considerations .

We ere not informod atho‘the amdunt at which the JRSO hes velued ite
claims, nor a&s to the proposed method by which the Laender would finance the
trensaction. Tt is our understanding, however, that paymsnts to JRSO by the
Laender would probably be made over a period of some three yearse -

‘The proposal would most definitely eid in terminating the entire restitu-
tion program, and thus would contribute:substantially to the conclusion of e
most sensitive matter. :

The JRSO, which suffers in its operation by reason of the fact that it is
both Jewish and foreign, would be removed from long-drawn-out negotiations.
This would reduce friction and .political complicetions in Germany.

The Laender could recover their investment by assessing property owners
over & protracted period of time and thus lighten financial burdens on restitu~
tors, many of whom' are more or less innocent individually. :
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The views herein expressed heve been ooordinated with the Office of

General Counsel.

s o g e e P s s s

N

It is our recommendation that the matter be given your favoreble ocon-
sideration, subject to such further development of the actual plan as may
be essential after the meeting with the Jewish groupse. -

Meantimo, the subjeet is being treated oonfidéntially by the Offices

referred to sbove,
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March 20th, 1950

Mr. John J, McCloy

High Commissioner

U.S. Zone of Germany

APO 757, cfo Postmaster, New York, N. Y.

Dear Mr, Mclloy:

You will recall that at the interview which you were
kind enough to zrant to Messrs. Edvard M. M. Warburg, Joseph J.
Schwartz, and Moses A, Leavitt at the time of your visit in New
York during February, there was discussion concerning the need of
the Jewish Restitution Successor Organization (JRSO) for assist-
ance in effecting bulk settlement of its claims under Law 59 in
Germany. At that time, your attention was particularly called to
the negotiations which had been taking place between the JRSC and
the Land Bavaria regarding over-all settlement of claims where; the
Land itself is the restitutor, and your attention was further called
to the sudden breaking-off of these negotiations which had taken

"place on the part of the Land's representatives.

In accordance with your request at the close of “the
aforementioned discussion, the Jewish Agency for Palestine and ‘the

American Jewish Joint Distribution Committee (the operating agents

of JRSO) are pleaséd to submit to you through their undersigned of-
ficers the attached memorsndum summarizing the position of JESO on-
the question of bulk settlements. As a result of developments and
discussions taking place since the meeting with you, it has been found
desirable to present the problem to you in its overall aspects, rather
than limiting the memorandum to any specific types of claims, such as
those where the Land itself is the restitutor.

It is the sincere hope of the undersigned that this memo-
randum will have both a helpful and a clarifying effect upon your
consideration of the problem and further, that it will offer a basis
for favorable action on the part of your office,
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Should there be additional questions or need for ampli-
Tication, it is suggested that these might be dealt with in the
forthcoming appointment with you in Germany which has been requested
for officers of the Jewish Agency for Palestine, the American Jewish
Joint Distribution Committee, and JRSO.

rd

EDWARD M. M, WARBURG. - NAHUM GOLDMANN
- Chairman, American Jewish Joint Chairman, American Section,

Distribution Committee Jewish Agency for Palestine
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" March 20, 1950

MEMORANDUM

'SUBJECT: Thé overall settlement of JRSO restitution claims in the American

Zone of Germany

It is fha purpose of this memorandum to suggest a method whereby the

‘American policy objectives concerning the gemeral program of restitution in the

U.S., Zone of Germany and the settlement of heirless Jewlish assets in particular

may be more readily achieved,

The Inter-Allied Declaretion at London in 1943 announced that the
methods of property dispossession practised by the German government would be
negated and that property transfers effected through those methods would be |
declared invalid. After the war, the drafting.of appropriate restitution lawéi
pointed up the problem of what was to be done about property taken from persons

who perished leaving no heirs, To allow such property to escheat to the German

_states or to remain in the hands of thé'aryanizers would have enabled them to

profit from the extefm;nation of the victim and his,family. Moreover, German
officials could nﬁt be relied upon to seek vigorously the recovery of such
property if the Allies would only reserve the right to disburse the proceeds
for the benefit of others, Thus, the basic U.S. policy which was formulated
statedim= ;

"It is the poliéy of your government that personé and orgénizations

-deprived of their property as a result of National Socialist per-

- secution should either have their property.returned or be compen-

sated therefor ,... With respect to heirless and unclaimed propefty,
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subject to inﬁéfnal restitution, you will designate appropriate

successor orgenizations." .

Before an organization was named as suceessor to heirless and unclaimed
property of Jewish pers§cutees, it hed to establish that it was truly represent;tive
of the vietims and would use the proceeds for the relief, rehabilitat;on and
_resettlement of the surviving victims,

The Jewish Restitution Successor Organization was 6rganized by the leading
Jewish charitable agencies of the world in order to serve as the instrument for the
carrying out of American Policy concerning heirless or unclaimed Jewish assétso The
JRSO was theréupen‘désignated by'Militaré Government as thé Jewish successor
organization with the sole function of tracing, claiming and recovering those
properties or. securing adequate compensation therefor, and making the proceeds
available for the relief, rehabilitation and resettlement of Jewish survivors of
Nazi persecution, | |

The JRSO has cémpleted that part of its task dealing with tﬁe tracing -
and claiming of heirless Jewish assets, It ié estimated tha£ of the %otal of
over 150,000 claims filed by JRSO between 50,000 and 75,000 are active cases requirw
ing a return or indemnification, This constitutes more than the combined total of
‘all petitions filed by individual claimants under tﬂe Restitution Law. During the
past six months the JRSO has begn trying to réach amicable settlement with many of
the festitutors_poncerned,, From an analysis of these negotiations the conclusion
is inescapable that the objective of "speedy restitution to the maximum extent
~possible", as declared in Article i of the Law, will be exceedingly difficult, if
ﬁnot impossible, ta'attain. Not a single JRSO case has yet appeared before a
Restitution Chamber of adjudication.

Further, unleés a considerably increased expenditure is made by the

various Laender for additional personnel’and facilities, as recently urged by the

315771



S

4" ' i <y 3

- ‘REPRODUCED AT THE NATIONAL ARCHNES "

A Ahbbehbind T—“ ;?}‘

77 DLCLA S

e Entry &%ahzm@@.s A rusory 2857579 _ |
"|File  Yfso ’Qoz»«%;}l S8 _nama Daa&/.gg,lﬁ;
[ Box 2 1

-3-

High CommissiOner, the oﬂﬁéctives will be readily defeated in delays which seem
likely to impede the program beyond any foreseeable limit of the American occupation.
Against this background, Germsn individual and group resistance to the prlnciples of
American Restitution Policy have becoms evident along with the signs of resurging |
~German nafionaiism and Nazism of which the High Commissioner took cognizénce a

short time ago at Stuttgart. It ;s, therefore, deemed appropriate to consider
whether some new method might be devised 6 faéilitate the achievement of the
restitution goals, | ‘

The JRSO accordingly proposes that in retufn for just and reasoﬁable.comp ‘
pensation from the Laender, its claims be assigmned to the respective LandAgovern-
ments who would have been the recipients of heirless assets under nofmal
circumsténces. 'Ihe'Land governments may then employ their own administrative
machinery in dealing with the claims for contribution which they will ;onsequently
have against the German restitutors, This would permit more than half of the total
number of the rgstitutioh cases to be disposed of promptly3.and thereby‘the handling
of ﬁhe remaining cases of individual claimants likewise would be greatly accelerated.

Thé maﬁy reasons favouring the speedy conclusion of the restitution
program ars well knowﬁ, The attainment éf'the remedises provided in the law’are
long overdue, The cloud which now rests onAthe title to thﬁusands of buslinesses
and parcels of real estate would be more quickly removed, thereby facilitating the
reconstruction, repair and use of an 1mportant ssgment of the German economy, The
administrative costs of an extensive restitution apparatuéwwhich now serve as a
drain on the Land budgets and‘keep needed judges and other legal personnelvaway from
normal civil assignments would be reduced and soon elimiﬁated. The restitutien 6f
confiscated property remains as one of the few.criteria by which German
democratization can be tested and delays in this program will surely be interpreted

as a sign of German opposition. The West German government regards the Allied

315772



REPRODUCED AT THE NATIONAL ARCHNEG ] »-?;

PO

1

G Y6 1 D‘acm iFIED

ot ; & Entry loy PIEES Amm« 8‘57 519 .
T @ File @5:3{&0}%3 * 5. Sf" NARA oawmﬁ
|Box ® | e

L+ . P S

ey 7 g e im vt % e+ o o cmenin . 2 % % &% %% staes e e e o e 46+ |y S bt 3 S et i ety et S P .

el

reservatidn~of;pouer in c&nnectioq with_restitution as & needless 1imitat;on on
its soveieignty and this source of~differanée‘would be removed by a rapid |
solution. Above all, the high purpose and jﬁst reasons upon which the American
‘Resgtitution Policy is based would be ‘realized quickly instead of belng left to
the hazard of dissolution through delay, It must be recognized that this
proposal is equally as beneficial to the German economy and political situation
as if is in«atﬁaining the goals of American Regtitution Policy. It Qould enable
the rapid stabilization of an important segment of German real property, thus
facilitating the repair and ﬁore‘extensive use of properiy for business, agricule.
ture énd housihg, This would be achieved at a far less costly amount than many
Germen political leaders believe, whose public statemeﬁts speculating on the‘
enormity of restitution costs have contributed to.politicai and social‘unrést in
Germany, -

‘It is submitted that the Land gdvernﬁants are in a better‘positién to
proceed against German nationals than is the JRSO, Where the rest;tutor has been
financially unable to make an offer approx;matingla feasonable compenSation
payable within a short period of time in l;eu of returning the propefty, the JRSO
has felt that it had no alternative but to pursue the recovery_of‘ghe propertyot
Thus, the restitutor might be required to surrender a house in thch-he had been
living for the pasﬁ 10 or 15 years, In such cases he has generally refused to
settle the case amicably and instead has sought to oppose and delay the proceedings
as long as possible, The Land governments are able to aécept compensation from
the restitutors over a long period of time and probably in the form of sligtly
additional tax levies, They could thereby permit the restitutor to retain his
home or business, Such economic disruption which may be caused if the JRSO, as

a short term agency, is compelled to sell thousands of parcels of real estate
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within a relatively short period, could be obviated. It is felt that the

restitutors would be less inclined to pursue dilatory measuree and appeals

against ‘their own government Further, the hostility which normally accompanies
lltigatlon and which in this instance mlght be construed as a rise in anti-
Semitism would not occur, The German restitutors would welcome any change

which would enable them to deal with their own government under more fgvnﬁrable
terms than dealing with an Americen organizatian.:, The early and satisfactory
conclusion of the restitution progrem would enhénce Germany‘s prestige in the
eyes of the world and would demonstrate the new Germaﬁ govarnmentisVdete:mination
to help m#ké gpd& some of the Nazi injuastices, - .

Although precise calcuiationé are not fet possible, it is, nevertheless,
clear that the total sum which the JRSO will require in'settlemant.of its
restitution claims in the American Zone would not be unbearably large, Since
whatever total figure 1s agreed upon could be recovered substantially from the
restitutors, there would, in any cass, be no real cost to the Land governments,
The initial expenditure would be very amply Justified by the economic; social
and political advantages achieved.

~ It is, therefore, respectfully reéuested that the Office of the U, S.
High Commissioner lend its support tq this pfeposal and that the propossal be

recommended to the Land governments concerned.
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HEADQUARTERS
JEWISH RESTITUTION SUCCESSOR ORGANIZATION
APO 696A ' : U S ARMY

31 Deceuber 1949

U U8 M ammmr for Bo:my
;m 75?. UeBs Army

\

L Dear Mr. HoGloy,

: Please pemu ne $O expreas ths mﬂhﬁo of
" this organisation for the statemant recently 1asued-
' “'by your offics oonceming the High Commiseion’s
©0 7 determination to fully carry out the. rssttwtacn
. “'program under MG law 59,

H

Sincerely yours,

BRSJANIN B, FEBANOZ
Director General

“1C oYyt Nueraberg 36291
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SUBJEGT t Qutstanding Problems in the Pielda in whicn the Author
has been Particularly Intimately Concerned

In this memorandum only the matters for which I have been
exclusively responsible dre dealt with in detail. CGther matters are

- disposed of by indicating the person or persons. who-can be consulted

to obtain background material. . Also, matters which have been disposed
of are dismissed ‘summarily and - attempt is made to emphasize only those
fields where there are- cutstanding problems with which you will: have.

to deal in. the future,

RERARATIONS

The Reparations Program in the US Zone has been very largely
ccmpleted. Inevitably, there will be inquiries about. past actions but
fortunately the competent Reparations official who has been with the
program since the beginning will be available indefinitely to answer’
inquiries from Congressman, foreign reciplents, etc. This is Mr. Fred-
erick Draper, who is présently the Chief of the Reparations and External
Restitutions Section of the Property. Groap of the Offlce of the BconomiGS'

Advissr,

The Outstanding problems which remain in the Reparations field
are as followst _ :

1) 15 plantg totalling 8,6A5 tons and 6.8 millxon Rﬁ
- valuation ‘have been reserved for possible future allocation
to Russia. These plants are all dismantled and are oenbrally
stored in thres storage places, If our Government makes & -
-determination that these plants should be allocated to Russia,
the Mlnister»?residents can be charged with the rasponsxbility
of carrying out the shipping and the Property Adviser in each -
Land cen be utiliged to assure that instructiochs are complied
with.  As you know, the original Reparations Agreemant called
for 255 of the reparations from the Western Zoneg to be shipped
Bast and 75% to be shipped to IARA countries. All of the plaats
comprising the 75% for shipment to the West have been allocated.
The plants referred to herein are the 254 which would have been
allocated to Russia if tha original normal procedure had been

: followed. o
315775":.7
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(2) The recent Governmantal &greement on Prahlbitad and
Restrioted Industries resulted in one. aluminum plant and che
magnesium. plant being ‘earnarked in the U5 Zene for diamantling.’
These two plants total 5,190 tors: welght and have, .an. estimated
value. of 4.4 million RM.  In view of the 1ikalihood-that Con—

. gress ‘will require ECA” to reinvestigate these:.
' viso in the Bill appropriating this fiscal year's - fands,
We. hav'%been instructed by Washington ‘to hold -off ‘on any - digw
,mantling. Although this direstive from %ashington has little
. effect on the VS Zana, it has givan the French and’ British con—
. aider'“le gencern as they have" already submitted to: one: US :
Government review of the plants to be taken from thelr Zones -
in reparations and they conalder it neceisiry’that- the present -
- 1ist 'should be-announced to be final. if they are to’ avi ‘very
gevére’ labor trouble in campleting their dismantling programs.

$'38 8. pro=

‘ (3) Although all of the plants (exoept thcse msntioned in
‘paragraph: 2.above) which were scheduled for™ shipmant £o TARA
_countries hive been allocatéd to IARA, TARA: has not.:as- yet ‘
"completed adbmallocatiena o member ‘nations so that-there re=
mains ‘some ahipping to be- done to-the TARA - eountries. The :
following have not yot~ been sub~allocatad by IARA: o ‘

(a) Thiree plants tatalling 1,510 tons or -
S one~half million RM value. R

: (b)~,ReJeoteﬂ equipmmnt in feur planta which
- remains to be, Véllocated. Total. weight ,'
estimated at: 395 tons or: 210,.!! RH ‘
’valua.

(e). Appmxmmly 200 tons of squipment whs.ch ‘_ _
" had been aub-allocatod to Gzechoslavakia’ ' 2
"is being withhald. This. equ;pmant L= ot o
baing ahippsd to Gzechoslavakia as it;is D

«coma from the Kugelfischer Salltbearings" .

(A) The Potsdam Agreement cencarning reparatfons providea«
that Russia shall supply. ‘the TARA- countries bulk 'commodities
from ‘Russia: to a value: equivalent to" 6@% of the' -value of the
equipment they: receive: in. reparations from the Wes ?éonea.
The total ebligationa of the USSR for reciprocal ,,,iverﬁes

S s
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"arising out of reparationa already shipped are 52 million RM.
At the time that quadripartite negotiations broke down, a time
schediile was being worked out to cover reciprocal. deliveries,
At that time 37.1 million RM worth of the reparations. already
delivered had been covered by a time schedule for reckprocal -
deliveries._ Acccrding to this time schedule, 22,7 million RM
in reciprocal deliveries are due by 2 August 19&9. The amnunt
of reciprocal deliveries received to date are 6 million RM, -
although a second consignment of reciprocal deliveries valued
at 11 million RM have long been agreed upon and pramiaed. Mr.
Bevin has suggested that the question of reciprocal deliveries
and further reparations should be settled once and for all.
He has suggested two alternatives, one of which is that we
should announce that because of the Russians' failure to make
reciprocal deliveries we. ‘are not going to deliver any further
equipment in reparations. The other proposal is that we should"
suggest to the Soviets that we excuse them from any further
reclprocal deliveries and that we should balance the amount
alroady delivered in reparations plus what is owed us& in TQw
_ciprocal deliveries against what would be the total Soviet
share of reparations. If this latter were done, it would mean
only & very 8mall additional shipmsnt of reparations to the
Soviet Unioh. The development of a solution of this problem
is currently under diacussion by the French, US and UK Govern-
" ment 8, : :

The External Restitution Program is also the respoasibility of

Mr. Frederick Draper. The program has been practically completed except
for a few tsi ends. The US Member of the Allied Centrecl Authority an-
nounced on 16 October 1947 that after 30 April 1948, US Milltary Govern-
ment would not receive any claims for néonecultural items unless they were
classifisble as meritorious claims because of unusual circumstances which.
prohibited their earlier filing. It was later annouwnced that claims ex-
cept in meritorious casés for cultural propertieés would not be réceived:
after 15° September 1948, It has now been annOunced that no more claims

' for non~-cultural items, even those covering marltorxoua cases, will be
received after 30 June 1949. 4 final report on the External Restitution
Program has been published by the Centrol Office. ‘

The following are the principal problems in the field of external
restituticn which remain to be disposed of ,

(1) 20 Italian claims involving approximately l 000 items

-have been accepted ag an exseption to the usual po]icy and are
being processed at the specific request of the State Bepartment.

315778
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(2) Meritorious claims for cultaral prOparties will
continus to be processed indefinitely.

(3) There are still outstandlng claims by the Dutch
and the Belglans for restitution of Anland water’ transpart'
craft. Certain aspects of this prdblem.have been. taken up
on & Governmental level. ‘'However, our Government has re~
¢ently authorized us to meet with the Netherlands repre-
sentatives to reach, 1f possible, a mutual understanding
on all inland water transport’ restitution questions except
the qneation of so-called N.V. craft. Restitution to the

- Hetherlands of IWT is governed by an agreement between the .
US and UK Military Govetnors on the one hand -and the Dutch
Government on the other hand. Under the terms of the agree-
ment, US and UK Military Governments will, restltuta INT
craft located in their Zones which £i11 certain requirements
stated in the agreement and whose legal title is in the Dutch
Government or a Dutch national.

There are a considerable number of ¢raft whose. legal
title is in Dutch hands but whose title in equity would be )
declared to be in German hands. This situation arises through .
the fact that German purchasers frequently establisked a so-
called NV, in Holland; which is a Dutch corperation owned by
the German purchaser. These N.V.'s were formed purely for .

_ the purpose of holding title to the purchase mortgage and.

- \ thereby allowing the German purchaser to register under Dutch
law apd alsec according the Dutch .seller a Duteh asset agalnst
which he could proceed in case of a default on payments on

' the purchase money mortgage. In many casés the German purchaser
‘left the title to his craft in the N,V. even after he had paid
off the purchase money mortgage in order to coritinue to obtain

. the favorable terms of Dutch re;istry as opposed to- German reg-
istry. . :

‘The Dutch insist that under the agreement.aii such N.V.’
craft, even though the purchase money mortgage was completely
paid, should be restituted. We contend that the sgulties of
the case should be taken'into considerstion and that the legal
title should not be the. single controlling factor. We have
presented our arguments to ’ashlngton by cable and are awaiting
further ‘instructions.

(A} The restitution of rolling stock has been carried out
on the basis of individual agreements with various foreign coun~-
tries involved, In each of these countries there are consid~
erable numbers of - German wagons and engines which were rémoved
from. Germany during the war. The basls of all these agreements
‘1s that we will exchange wagons and locomotives with the foreign
’ccuntry on a car-for—-ca.r and locomotivesfor-locomotive %chgng'?g '
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basis. Particular diffictulty has bean sxperienced in carry-
ing out the exchange with France, as they regret having ever
entered into such' an agreement, having now adopted the theory ,
that Geérman wagons and locomotives located in France consti~-
tute German external assats and consequently théy should not
be required to return them. We have naturally rejected this -
. position of the French on the basis that the domicile of roll=
. ing stock should be considersd to be its normal situs, which
is Germany, and can in no way be considered to be a German
external ssset: : -

- The PFrench are relnstantly centinuing on an exnhange
on a sar-for-car basis. Vhen this exnhango is completed there
will still be & large number of German cars in France In
view of the French attitude there is no expectation that we
will be able to obtain the retwrn of any of these: The State
Department is aware of this problem and intends to propose a -
settlement to the French when tha car-for-car exchange hag been
(4 Oﬂlplet ﬂd . . - .

(5) In the early part of l9h8 the State Department directed
' that contrary to previous policy we should not restitute to '
Satellite countries where the item 1n question was: ‘independently
‘¢laimed by a refugee from that country. -Hithérto our policy had
been to restitute only to Gevernments and to leave it to the -
foreign Government to make further disposition of the properties
to the rightful claimants. This changed policy has resulted in
several protracted negotlations to determine whether individual
refugee claimants were the proper reciplents of given items and
whether they had a valid title. One such sase is the case of
the Manfred Welss prOpertias, which is too lengthy to reécount
but which is presently being handled by Mr. Miller; the head
of the Property Group in the foice of the Ecenomics Adviser.

Anobher case is the case of the Lubomirski proPertiea. ,
Lubomirski is a Pollsh refugee prince. Legal Division was acked
for an opinion on whether hils title to the’ properties in ques~
tion was valid, Legal Divigion finally concluded that they were
not competent to interpret Polish law so as to angwer the:ques<
tion. It will be necessary to’ ebtain an opinion on this matter
from %aahlngton. , .

e hava recexved letters from a Hungarian refugee whoge
- property was restituted to Hungary before Washington made this
change in policy. The refugee is now unable to get his property
from the Hungarian Government. It is possible that you will wish
to conaideér somé methed of compensating such refugees. A pos-

sible source. of funds’ would be the blocked BM proeeeds derived

'7315780;
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fram the ‘sale by STEG of captured enemy material of. Hungarian
- origin. I have discussed this’ problem with Mr Miller and he
s familiar with |y thxnking o _ o

_‘ (6) We have a large amount of Jewish cultural propertiea~
of Baltic origin in our Central Collecting Points. We have-
now entered into an agreement with the Jewish Cultural Resti-
. tution Agency whereby they agree to assume custody of this

property im view of our inabillity to return it to the Baltic

' countries with any assurance that it will be returned to its
rightful owner. W¥e also have non-Jewish cultural’ propertiesv
of Baltic origin for which we have no satisfactory method of
disposition. It will be necessary for us to maidtain these -

_ properties in our ﬁiesbaden Collecting Point until Nashington
can devise a method of further disposition.

(7) Ne have in our custody the so-called St. Stephen 8
crown, referred to in code as the 'Bent Hat", Because of ‘the .
political significance of this item we can make no disposition. :
When Mllitary Government dissolvad the Property D;vas:.on, _'I ‘7
appointed ifr. Miller custodian of the keys to the wvault con=
taining this item with instructions that he should turn them
-over to you upon your arrlval Mr. Killer is writing you a '
separate memorandum. on this subject. ;

(8) The Nazis had intended to establish a large art museum
in ling, Austria. At the end of the war large deposits of :
cultural material were discover&d in stordge in Linz. - As the
storage places in which they were found ware not. sultable, they
were transferred to our Central Collecting Point in Wiesbaden
where they are presently being screened and those items ‘which
are identifisble as German owned or subject to restitution
to other countries will be retained and those which are identi-
fiable as Austrian property or which are unidentifiable will be
returned to USFA for final disposition. .

(9) As & result of anfriendly acts by the Hungarlan GOVern-
ment, the Hungarian Restitution Mission was éxpelled’ from the
US Zene over a year ago. . There remained large’ amounts of ‘Hun~
garian property which had been claimed by the Hungarian Govern-
ment. These claims have recently been screened and it has been
determined that 96% of the property claimed was not subgect to
restitution, Disposition 6f these properties and of the 4%
“‘which is restitutable is presently being worked out ‘between this
Headqugrters and Nashington. Mr. Draper is fully familiar with
this subjeot.=

. (10) The French have claimed a printing press located in
Berlin which is clearly restitutable. Restitution has been 'de-
layed in the paat because of the blocksds. As this press is

31 781
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"used heavily for printing the mere important daily publicaticas
in Berlin wé are extremely anxious to retain the press if pos~
sibla. .We have made an offer to the French to either return ~

- the prass or to give them a subatitube press. They have referred

* our offers to Piris. Colonel Textor of ISD is fully familiar '

~ with this subject. : .

Amsa

_ Gne of the most troublesome problsms that we have had in the re~
cent past is the problem of re-¢stablishing a Patent Of fice in the Bizonal
Area. Although this is properly a subject to be dealt with by the Legal -
Division, I have been intimately ¢oncerned with the problem becanss of the
fact that I Happened to be a patent attorney in private life. Mr. Victor

Billings of the Legal Groap in BICO can supply detailed 1nformatxan.

4As a first step in encouraéing tachnologlcal deveIOpmenta in Ger-
many and to afford some degree of protection to inventors for néw develop-

‘ment s incorporatéd in present manufacture, we opened in the Bizonal Area.

in September 1948 a Piling Office where inventors c¢ould file applxcations
for patents. This office was not authorized to grant patents but merely
to receive applications. To date it has received applications amounting
to close to 100,000, In order to accord inventors the full protéctien of
an issved pateént and also in order to put German nationsls in a position
where they can take advantage of the Int@rnatmenal Ganvantion,«where other
countries are willing to accord them the privilege, it became hecesssry to

open a Patent Office which was authorized to issue patents. ‘The seccomplish-

ment of this objective has’ been 0bstrunted by two things:

(1) Because of the poiitical situation 1 was consi.dered
‘desirable ‘to open the Patent. Office in the Bizéne. The former
Patent Office was located in the US Sector of Berlin. The
neeessary records for operating a Patent folce are therefore

~ presently located in Berlin in the US Sector. The first diffi-
culty encountered in opaning a Fatent Office in the Bizone was

. the refusal of the Berlin authorities to allow the records to
be moved from Berlin as they maintained the liope that the Patent
Office would be reepened in Berlin, Within the last week the
Western Berlin Magistrate has passed an ordinance which is now

~ up for the approvel of the Kommandstura for reOpening the
‘Berlin Patent Office.

(2) The second diffieulty whlch has been ancountered Has
& been in the form of a violent protest by the Frénch sgainst the
Patent Office being permitted to conduet sesrches of the prior
art in order to determine whether the invention claimed was
‘nevel. They contend that searches by the Putent Office of the
already published literature in a given rield constitute a :
security threat. This is obviously ridiculous and has no foun= E
dation in fact. It is a transparent attempt on the pirt of the |
French to reduce the German Patent Office, which was always . = {
-efficlent and issued valuablé patents, to the worthleés level P
of the Frensh' Patent Bffice. The Irench dbjacbions beco :
A 815782
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.. even: mnre ridiculona ‘ROW that the Germana have volunharily
- passed and ¥illtary Government has approved Urdinance 117 ‘
which revises the Ceorman Patenb Law and provides that when:
the Patent Office is reopened patents will be issued for

" the fereseeahle future without a seareh of the prior art. :
It appears to us to be unquestionable that the fupure Ger~ |
‘man Government will be perfectly free to reopen the Patoent
Office if they see fit to do so, as ‘the subject of patents
is not in the reserved field. The. French undoubtiedly will-
argue, however, that’ it falls into the r@served fisld ve<
cause of the securﬁty aspeet. '

o Our positioa has boen mada abundantly glear to
#ashington but tha State Departmant has been laathe to
authorize us to take action.in the face of a very strong

_.nots on the subject which was submitted by the French Gov-
. ernment within the past mnnth. . v

You wi]l find reference in the Ferguaon bommittee Repert to an

accusation by Mr. Sachs that the writer deliberately disregarded the so-

called "President’'s patent policy for Germany"., The pelicy referved to;
for your information, 1s-a statement prepared by an inter-divisionsl

comuittes established in "ashington in 1946 concerning the, pjlicy which
we snould advocate for treatment of fubureé Cerman patente. Far {rom be-

ing opposed to this policy, I mssisted in the drafting of it when 1 was

in Weghington. There could have been no blocking of the policy becausa
the questien had never arisen at.the time the Ferguson Uonnittee. ﬁeport
was written. The question arese for the first tlme when the Germans
proposed their Crdinance 117, This Urdinance, when approved by Ml.litary
Governsient, was compared with the “Fresident's patent palicy“ and the .
compulaory licensing provisions recommended in that ‘policy were trans-
mitted to the Germans with & request by the three Military Governors.
that the @réinance be altered to accord with the Presidant's polioy.

This matter 1s breupht to your attention mﬁreiy because aimilar
accusations may be made in the future and to assure that any future German

'legislation in the patent field is compared with the President'a policy

to aasnra that it is 1n accordanca therewith,

.a@za°

In order to understand the- previsions of Law ?5, it is nacesaary
to comprehend the situation which exzisted at the time it was drafted. The
British had been in exelusive control of the Huhr industries and Had devel-

“oped far-raaching plans for the reorganization of the iren and- stesl indus=

tries. Their plans in the field of steel were known as ‘Operation Severance:
and in the fleld of ccal as Flan Segregation, No steps had been taken,
at tie time that the Bizonal fuslon tock place, toward ecarrylng out Plan

; Sagregatiog, but radical chsngea had been effected. in the steal industry

el 315783
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through Gpsrstion Severance, E}peration Severance was to a larga extent
the brainchild of Mr. Dinklabaeh, whom the British appeinted as head 0f
the German executive body under the North German Iron and Steel Control.
In essence, the plan provides for removing from the Rahr eombines only -
theose assets which are purely steel producing assets and transferring
them to new soucalled Severance campaniea which operité them under a
lease from the old owners. HNo working eapital and no amiliary aesets
outside of strictly steel producing assets are transferred to the new
companies. Because of this lack of worid.ng capital, the Severance com=
paniss were required to borrow heavily as soon.as they were eatabliéuadm
Thus, one Severance.company, the. Hutt.emweg Werke which is a Séverance
company formed out of the steel assets of Gutehoffnungahuatte, wasg forced
in its first month of operation to borrow ten million RM from private '
sources and twenty million RN from public finds, Great difficulties were
encotntered by the British in ‘carrying out Operation Séverance .as the
managers of the old comblnes freqaently refused to sigh the leases to.
‘the Sevemnee compani.es which were required under the plan. At the time
that Law 75 was written, Oparation Severance had proceaé@d to the point
vhere 2h saparate .Severance companies had been established. The total
number of companles envisioned under the ‘plan when - completed was 28.

When us Mi}.i.tary Govermnent sams to share with’ British Military
‘Government the responsibility for the Ruhr, it was emphasized t0 the
British that we considered Operation Severance entirely unaccephable as
it seryed to form companies which would have inadequate asséts and would
be entirely unable to compete with international competition, Specifi-
cally, we abjsated on the ground that a certain degreé of vertical ‘inte-
gration was neceasary and that a steel industry of 10.7 #illion tons.per
year would not suppert 28 separate companies. On the basis of a report
submitted teo Mi.lit.ary Government by US steel experts, US: ilitary Govern-
mént was adviged that the optimum steeél company in Gerilany would be
apprm:nately one million tcna per year steel eapaclty. , .

- Law 75 wiis dasig,ned to effett a reorg&nimt.im of the b&wic iﬂ-«
dustries in the Ruhr, aleng totally differsnt lines from Gperation Severe
ance and yet at the same time not caiise the British to lose fade by
sbandoning Operation Sevemnca. Accordingly, Law 75 provides a plan for
reorgaaization of the coal and steel industries to be earried out so as
to provide a degree of vertical integration where such is necegsary in
order to allaw the new compa.niea to competa on World markots. :

~ Progress in the implementatien of Law ’75 has ‘been seriously
delayed through the development of baslc disagreements between the
British and US as to the method. Law 75 provides that all eoal and

- all steel asséts in the Ruhr aré made subject to selgure by. Hilitary
‘Government.: The US author of Law 75 in no way intended by this phrass
that all coal and steel assets should be seised, but agreed {o the inclu-
sion of this: language ‘only becauss he felt that it would be. i.mpussible
at the timé the 1s.w was wit.ten, before much furbhar study had’ been given

315784
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to the preblem, to 1list hh@ speelfic assets which woul& be made part
of the rearganiz&tieﬂ, and alsc because this provisien Mﬁrsly raatabeﬂ
powers whiéh had already bacn assumad by Sritish Military Sovernment-
under General Orders 3, 5 and 7 undefr Law 52, Fhen the time came to
prepare plans for the reorganizatlon of the. cosl lndustiry, it became
“apparent that British Military Government lntended something ant,irely
different and actuslly intended to seize every coal mine and male it
part of the reorpanization regardless of whether there was any ‘vezgon
for seizing the esset, US Military Government wished to seize only
those assets whic¢h belonged to a pattern of ewnerahip whieh wis offen-
sive either because it constitutad an excsssive concentration of- -gBon-
omle power or because the ocwners had been found guilty by a tribumal
of being Kazls,

Following their lina of ra&mauing, the Britinh ﬁrap&rmd a plan
for the reorganization of the coal industry which resulted in dividing
the Ruhr inte geographical areas and decrecing that every. coal asset

" lecated in & given area would become part of a specified new company.
The Britlan were 1ittle impressed with U3 arguments thét the former:
ewnars must be offenders of somwe type ln order to justify ‘selnure &
‘the gslzure was not zeccomponled by prompt and adequate ccmpengatlon.
The raason for their plan is, of courss, tbvious, as & raorganization
such 33 they p*enose ereates a pattern well gdopted fur Qacia;izatiun.

This basic. disurraamenh between the 8 and UK #1itary uavernars :
‘has not been resolved it & modus operandi has been developed which aolves
the etalemate wiilch hed resulted amd puts off the day of deciding what
asssts will be selzed to a later date, Thls was accomplished by Instruce

- ting the BRBL, the German coal bedy under the US, UK and Frensh Coal
Gonirol Group, to prepire tﬁei? owpn plans of reer@anisutisn for appTOV&l
by ﬁilitary Govarnmeht. :

3 secenﬂ éisapreeuant which will lead to difficulties in th
futsre is the disagreement between the Zritish and US as to the degree
of vertical integration which should be allowed the newly formed stecl -
companies. The law provides that the Stes)l Trustes Aasocieticn mAY
recomrend that assets other than basic stoelmaking assets should be. fn=

. cluded in new stesl companias where they esn ahow that 1t Ls economi-
cally nacesgsary for the new company to have such assebs, 7The US author
of Taw 75 insisted on the inclusion.of such provision wiih particular
congern ovar the necesalty for iheluding captive coal wmines in the’
assets of new steel comnaniea. The British #litary Government suthori-
ties have recently iddicuted that they would nive effect to thelr basic
concept that coal and steol should be complately divorced by refusing
to sver agree thet a oaptive coal mine was econcmlcally necessary for
the effinient ﬁpﬁritivn of a steel company. This problem will beeam9

. aeute when the Stecl Trustee Association has canpletad ity rﬁcammenﬂ&*
tions for. Lwe eonstitution of the new steal campﬂnie&. :

- 10 -
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At the time that Law 75 was belng drmad thaore was ecm:aid-—
erable discusaion as to whether the Stinnes Company, which Ls practie
cally 100% American owned, should bé included in the list of companles
sontalned in Schedule A, which are classified as exgesalve concentras -
tions of economic power and therafore subject to liguidation. (eneral
Clay took the attltude that this was a declsion to beo made by the State

. Departmenty although his oun feeling was that. forelign~owmed corpanies:

doing business in Cermany should be subject to the same anti=trust -
rules as German-ewnsd companies, The matter was discussed by the writer
with ¥r. #4llard Thorpe in Paris and with ¥r, Coley Oliver, alse of the

- State Department, and both of these pentlemes stated that the pelicy
'of the US - tate Bepartment was that fmrelgn interests in Gersany should

not be mﬁ::}mt to disorimination either in their disfavor or in their
favor., MWr. Thorpe stated thet the Allen Froperty uuﬁtediaa, wheo. 0wned
the majority of the Stianes interests, did not wish any apeeial treate
ment accorded Stinnes because of his interest in the company. ¢n the
strength of this canversation, Stinnes was included in the list of -
excessive congentrations. The matbor of Lhe inclusion of Stinnes ba~
comes impertant at the present time beca&a@ Hashlngion hes informed us
that the Office of the 4lien Property Custodian end the State Department
are bringing conserted pressure to have Stinues resoved frow the list

- of cempaniea on Schadula ﬂ.

fne of the ar&umwnta used by the Cfflce of tﬁe fli&n Proparty
Custodian .for the propositien that Stinnes should be removed is the

fact that Arbed, a Luxewbourg-twned company which is ldrner than btinnes, ,

was not listed. A further review of the interests of Arbed ravsal that
it is larger than 5tinnes and sghould rightly have Leen included on the
llst, ¥e have Aindicated to Washington that in Gur opinion the mlstake
which has been made 13 not to have included Stinnes, but rather to have

" not included Arbed, ¢ therefore have sug gegted. thut the British be

urged to agree to inclode Arbed rather than that we should inslst en
excluding Stinnes. - '

Wa nm&e we have received no affxrmﬁtiw@ i;@truct;ens fram Haah-
ington on this problem, sxcept for a statement that we dhould not approve
any regulations under the law which would affect “tinras iutarasta until
they have been approvad by wssﬂinvtcn.

Spe of tbe aﬂst controversial pruvﬁsion@ of Law 75 i& th@ staxe-

ment that assets transferred to the new coal and steel: cammanies will be

transferrsd free apd olsar of incumbrarc@s and that the sole recourse of
secured crediters will be against Wa Iigquid assets derived from the sale
of the new.compagles in ihe hands of the liguldators and Harsnt concerns.
This clause has been attacked by many, including the trustees for the US
dollar bondholders, as being arbitrary end canfiacatary. The arbitrary
nature of this clayse was well understood by the MW1litdry Governors when -
they epproved the law, but it was etmsidered necessary by them if the

law was to sccomplish its purpose, which wmas to assure thab the dbjection-
able patterﬂ ef awnarahip or the Huhr industries in twe hands. uf Negis

31 786
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and excessive conﬁantrations of economic power was not to be reaeﬁtdb~‘
lished. Ualess the secured liens against these _properties ware removed
 there would be nothing to prevent a.foreclesure’ by the croditors with-
a resultant transfer of the properties into the hands of persona. who .
might or might not be acceptable. It has beén axplained to various-
secured creditors that they will be accorded a priority agalnst the
liquid assets resulting from the reorganization and Iiquidation of the
combines which will'be in a¢cordance with the regular provisions of -
Gércan law in a bankruptey liquidation. They have 8lsb béeh assured
that they will be given an oppertunity to present’ plans to adcord:
them interests in the newly formed campanies to currespond with their
equities in the old companies. For the most part, creditars and stock-~
holders who have been glven these assurances have been satisfiad with
the reaaonablaness of the approaah

S Thera remains ‘one cutst,anding disagraemant between the US and'
UK elements as regards the implementation of Law 75, which Is' the ques-
tion as to who shall have respensibility for the liqmdation of the :
‘residual assets of the combines . remaining after the coal and iron and.
steel assets have been removed and plaged in newly formed companisa. .
The minutes of a meetlng between General Clay -and General Robertsor
dated & Mareh 1949 provide that liquidators will be appointed by the
Minister President in the Land in which the top holding company has-
its situs and that the Minister President will be resporiéible for the
- eéarrying out of the liguldation under the general policy guldance of
.the Decartelization Group. The British now question’ the advisab:.lity
of this agreement and suggest that it would be less ‘cumbersome and .more
proper if the liquidators, after appcintmsnt by the Malster Pregident,
reported to the appropriate Control Group. The US Eeonomic Adviser is
in agreemnt with the British viarw. , ,

Agreements between the Military Govemors 88 to the methad of
aarrying out Law 75 are recorded in the 8 Mareh minutes reférred to
dbove. General Robertson latér withdrew his agmmsnt to these minutes

_and there ensued a lengthy exchange of letters betwseen the Military :
Governors in an attempt to reconcile varieue dii‘iarances which had.

developed between them. ’I‘hesa lebters are as follewa: ’
1. letter to General H&ys fr@m General B.abertaon,
 dated 16 May,
‘2. Reply from General Hays to General Roberbson,
3. Lett.er from General L{cLean to General Hays, ’
" dated 1 Junes
L. Letter from General Hays to Genar&l MﬁLean,
" dated.L June.

5. Letter from General Robertscn to General Hays, :
© dsted 20 June. .. ‘

6. Letter from General Hays to General Rebertsen,

‘ dated 23 June, :
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At the date of this writing the British and US Ecenomics
Advisers have agreed on the terms of a single doecument incorporating
 the sibstance of the agreements contained in the '8 March minutes and
the varicus letters referred to sbove:. This document will be pre=
sented to the Military Governors for approval at their meeting of 4
" August. At the same tima, a confidential agresment will be presented
which establishes the ériteria which Milltary Government will employ
'in passing on German plans to include a given asaet in their reorgani*
=zat1en plane. ’ «

An awkward organizational situatlan exists in the aganaies
established for implementation of the law. The Coal and Steel Centrol
Groups are now tripartite organizations althaugh they report to the -
Bipartite Control Office and although they are charged with the responsi- .
bility of carrying out bizonal legislation. Tris awkward situation -
results from the fact that Secretary Marshall offered the Prench partici=~
pation on these Groups as a coneiliatory gesture when the French ex-
pressed violent objection to the provision in the preamhle of the law
which states that the CGerman people:mmsthrough a popularly elected
Central German Government, effect .a soclalization of the Ruhr industries.
This situation will cure itself automatically at the time of trizonal
fuaien, at which time we ahauld Ainslst upon French legislation parallel
to flaw ?5. ‘

KRUPP VERD FRDICT

: The origlnal verdict in the Krupp trial at Nnrembarg read &as
follows: “The Tribune ... orders forfeiture of all of your property,
both real and persenal.. The same shall be delivered to the Control
Council for Germany and disposed of in accordanice with the provisions
of Article II, Section 3 of Control Council law No. 10%. This fore

" feiture camd befpre General Clay for review in the early part of 1949
‘and 1t was determined that the verdict should be altgred for two reasons..
One reason was that the Allied Control Council no longer: existed, or if
it did exist was not functioning. We were anxiocus that we should not.
get in the same position as we are in .as regards Farben property, where
title is in a non-functioning body. The other reason was Law 75, which
had beén passed since the original Krupp decree was handed down.. law
75 prevides for the selzure of the majority of the hrupp property. It
is intended that in idplementing Law 75 seizures would ot result in
" a forfeiture in the sense that the owners viould be deprived of all rights
of compensation. It is intended that the Krupp prOpertles will be selged
under Law 75 along with the other properties which are seiged under that
"law and that after the seigure the Zohe Commander will confiscate the
liquld assets derived from the sale of the seiged properties and will
make a determination at a later date as to their disposmtion..

It will be noted that in the new verdict the. questien of what

is to be done with the forfeited liquid assets is left to the Zone
Commander. "This is in no way'a softening of the verdict, as it would
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be entirely up to the Zone Commander as to whether he _gave fult faith
and credit to a verdict of the Nuremberg trials which are now carried
out on a unilateral rather than a quadripartite ‘basis., The verdict
as now worded reads: "All property owned by Alfried Alwyn Krupp von -
Bohlen und 'Halbach on 31 July 1948 is ordered and declared to be sub=
Ject to forfeiture and confiscation by the Zone Commander of the Area
of Control in which the same was then located, without compensation,
and without regard to any transfers by him that have taken place or
~may take place”, . The reasons for the- -change in verdigt are set forth
for yeur information because there have been many questions asbout the
reasons for changing the verdict and many accusations that the effect
of the change was to lessen the severity of the verdict. ‘

I have had Mr. Miller preparé a list of the Krupp properties
in the US Zone whic¢h are urider property control, I will ask him to
get together with the British and Freneh property control pecple. and
have them prepare similar lists for thelr Zones. Thess lists of prop-
‘erties should then be submitted to the Coal and Stéel Contrel Groups
with a request that ‘they. dasignate which of thegg properties will
clearly not be seized under Law 75. The properties which are An this
category can then immediately be eOnflscated and T would 9uggest
should then be turned over to the Lander for disposition, similar te
that made of properties confiscated under denazification trials,

FARBEN
One of the Iirst acts of the Occupylng Powsrs was to seize title
to the I. G, Farben properties in Germany. Thls action makes the Farben -
disposal problem unique in that the Farben property, unlike othér prop-
erties involved in deconcentration programs, is osned by the Allied Gon=
trol Council. In view of the fact that the Allied Control Géuncil is no-
longer functioning, the proplem of how to transfer good title t0 purchasera
of Farben property is a difficult one. There are three possible ways that
title can be transferred unilaterally. OUne would be for.the respective,
Military Governors to re-seize the propertlas from the present’ cwners. -
. Tuls method is not considered desirable as it would in effect be selzing )
property from our British and French colleagues as well as from the Russians, .
- The second possible method is to renounce Control Council Law o, 9 which.-
was the instrument by which title was ‘seized. This method has. several -
dmsadvantages. It is not considered desirable to start a precedent of
renouncing specific pisces of Jontrol Council’ leblslatlon. This action-
would leave in great confusion the rights of parties engaged in Lrans-
actions with Farben during the period that law No. 9 was in éffect.’
After the law was renounced an additional selzure would be necessary, for

the effect of the renouncing would be to reestzblish cunarship in the
old Farben combine.

The prdblem,of how to tranafer title has been referred to the US
and UK Legal Advisers with the suggestion of this offlce that the pest -
solution would be for the Hilitery Governor for the-Zone in which the
property involved is located to state that under hm‘ supreme authoritry*v 89
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he is transferring title 1n order to carry ‘out. the purposes for which
the original selzure was made under Law No. 9, such action being taken
in the fdce of the inability oi* the: Alliad Control Counc11 to carry out
its original purposes.

. Before the Allied Control Authority caaaed functioning,
agraement was reached that the Parben Operating prOpertias in each Zane
should be divided into separate independent economic units capable of -
operating entlrely independently of their former ties with the old Farben
combine. Thesé units were to be proposed by the individual Zone Command er
and approved by the four-power committee of Farben Control Officers. At -
the time quadripartite negotiations ceesed, the US Zone had completed
the task of dividing its Farben operating properties into independent
units. The total nuaber of such units is 50, all of which were quddri-
partitely. approved before the Control Council discontinued its meebings.,
The other thres Zones were far behind the US Zone in recemmending inde-
pendent unhits, so that as of the close of business of the Control Gouneil
the Russlans had proposed no units, the French had proposed ane or two
minoy units, and the‘British had propoaed a very small number. '

A further gquadripartite agreement whieh was obtained prLOr to the
close of business was that when the independent units had been. quadripar—
titely approved, the individual Zone Commanders would e authorized to -

" transfer title to a trustee. There was no agreewent however, that title .
might be transferred out of the trustee into the hands of the eventual
purchasers. Although the work in the US Zone establishlnu 1ndependent
units has been completed, we have nover transferred tlile to any German
trustees but have contented ourselves with appointing custodians whose
instructions are to operate their units as Lndependent golng concerns.

It was found impracticable to transfer title te trusteés as the Geruan
law is unfamiliar with the concept of a trustuesnlp and without a re=
vision of the (German law the taxes on & unlt aperatxng un&er 2 trustee—‘
sblp would be prohlbitive. :

The failure on the part of the. Brltlsh ta divide Lhe }arben
o propcrty in their Zone into independent economic units has .calsed great
/ inconvenience and disruption in our Zone because the huge Leverkusen
complex in the British Zone which has always been a suppller of mahy of
the intermediaries used by the Farben units in cur Zone has been able
to dominate the former Farben units and we have examples of their using
pressure on the independent units to observe policles laid devn by Lever-
kusen 1f they are to continue to receive the necessary intermediaries..
There is no satisfactory explanation of the British fallure in. this fleld
except for their general dislike of any deconcentration and the incredible
incompetence of their Farben Contirol Ufficer whose principal objective
is to congétve his job, as he envisiens it as general manager of the Lever-
‘kusen complex., To get around this sltuatxon we have recently established
a Cerman committee known as the Farben Dispersal Panel (FARDIP) to propose
the composition of independent units in.the Combined Area, They have been .
glven as a first priority the Levérkusen problem. Their 1nstructians
also call for. thelr confxrming the wisdom of thedivision which was made in

315790

- 15 ~



http:avery.ll

o
e

i
|

E

‘ ﬁepaooucsom'ma NATIONAL Akcmvesk,- ’/RG
S F

7728 0 Dacwsmo 1
| Entry Hecoy PaesRS uteriy 2857579 _ |
T Rile  pugal-3s- w2 HARA oa*»ma

}3(1x- J —_— 1‘f%¥%e¥?f o

;"wwf:g

K - ,
e I
! l

AT s

ERF S fie v

the US Zene. This German organization reports to a U&/UK Organization
known as the Blparbite Farben Control Office (BIFCO). ‘The inconmpetence -
and lack of agreement between the merbers of BIFCO has caused éonsiderable
delay and the situation will becoms worse rather than bettér in the -
future as the plans now call for expending FARDIP: .and BIFCO to make them -
trigonal. My recommendation would be that you; 'should make every effort -

to obtain a top-flight person with- experience in ‘corporate reorganization
and recelverships and team him up with an ablé chemical engineer, at the
same time urging tha British to match theae two. men..

» ) Although in the US Zone the diamembarment of Farben has ln
practical effect been acccmplished by the establishment ‘of these inde-
pendent units, as yet no- Farben industrlal proparties have baeh sold.
There has been a strong fsaling on the part of the British that ‘the
state of the capital market in Germany is such that asale of. any large
industrial units at the present time is impossxble. In. support of their
position thay cite the recent attampt to float an issue of bonds for
the German railways. It ias our contention that the railway bond issue
is not a proper yerdstick because of the unfavorable financial positien
of thHe Reichsbahn ab the tima of the issue. ,

Contrary 1ndications of the pOSsibllity of selling industrlal
units at this time are to be found in the moving picture industiy whera
owners of more than a glven. number of theaters were recently requirad to
dispose- of their holdiﬁgs over and above that number. The reports which
we have recéived have indicated a ready market for motion picture theaters.
Thus, one theater which was purchased in 1934 for 2600 RM was sold- recently
for 8000 DM with twenty individuals competlng to obtain the thester at .
about this. figure The successful bidder paid the entire sum in cash.

" To determineé whether it is possible to sell large andints of industrial
property, the Bipartlte Board has agreed upon .a trial sale of orie Farben
unit which FARDIP has agreed is a proper independerit. economic. unit. Thie
unit chosen for the trial sale is the Kalle: Company which manufactures
cellulose productm. .

, An instruction has been ngen to FARDIP to prepnre an inventery
and an evaluation of the Kalle Company, to organize a new company to take
over the Kalle assets and to prepare & complete plan for disposing of stock
in this new cempany by sale on the open market. There are many problems
involved in such a sale, such ag the question whether oreditors and stock-
holders in the Soviet Zone should be allowed to particlpate in the proceeds
from the sale of the stock or whether they ghould be excluded because of
the fact that stockholders and creditors in the Western Zones will not re~
ceive any compansation for the disposal made by the Soviets of the plents -
located in their Zone. Another difficulty is the question of whether former

- stockholders will be allowed to exchange their equity in the 0ld company
for shares in the new company, The British are anxious to work out a plan
for permitting thise¢ In view of the fact that most of the stock in Germany
is in the form of bearer shares and we have no stockhiolders lists, it is
the American point of view that although such & system of an exchange ‘of
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QQuitLGS'wﬁuid‘be desirable; it is impossible to work out a practical
system for accomplishing it. These are all problems which we would prefer to
have PARDIP propose an answer for, if possible. Agcordingly, we havé asked
them to come up with a complete plan for the sale of the Kalle pla.nt Only
en two pointa have we made a decision prior to rmaking this request ‘to
FARDIP. One of these decisions was to retain 20% of the stock offered for
possible. future sale to foreign stockholders after the moratorium against
‘forelgn investment has been lifted. The figure of 20% was chosen because
this represents the estimited percentage of foreign ownershlp in the old
Farben comblne. The othier decision which we indicated to FARDIP weuld be

- made by Military Government was the question of how t0 transfer title.out
of the quadripartite body. If FARDIP fails to adequately or satlsfactorily
answer any of the problems with which we have been cohéérned we can suggest
additions and changes in their plan when it ls submitted by them.

At the same timﬂ we established FARBIP we provided fer the estab-
lishment of a Stockholders' Protéctive Committee which would act purely
in an advisory capacity. We have made provision for the committee to have
not more ‘than ten members, . six of whom will be German and four of whem
will be foreign. Although only aboui 20% of the.stock is known to be for—

. eign-owned, we have provided for four feoreigners because the foreign-owned
stock is divided almost equally among the US, UK and Swiss, with the French
and Benelux combined having an equal share. It was considered that it
would be difficult to determine what nationallty the forezgn representa-
tives should be if four members were not provided for. A memorandum on
this subject -has been given to Mr. Riddleberger who is sendlng out the
necessary. letters to the countries involved to obtain nominations for mem=
bership. hen the four forelgn representatlves have been chosen the other
foreign nations will be informed of the identity of the forelgnh represen-
tation and will be invited to ¢ontact one of these representatives if
they have. any Farben ownership. '

: Mr. Bronson, the head of. the Decartellzatlon Gronp, was formerly.
the Farben Centrol Officer for the US Zone, and thé present Farben Con-
trol Gfficer, Mr. Maupir, reperts through ¥r. Bronson's’ office. Mr.
Bronson is thoroughly familiar with the. Farban problems. As an indica=
tion at lesst of the problems if not of the correct answers’ involved in
selling Farben properties, a plan prepared on 10 January 1957 By M.
Bronson and I for the sale of the Hochst plant is of considerable interest.
As an indication of the magnitude of this problem, it ie estimated that

: the value of -the Farben Properties is approximuteLy as follows:

153 Zonez l billion RM
UK. Zones 1 billion, 200 million RM
_ French Zone: 1 billion RM ‘
Soviet Zone: 2 billien, 100 mlllion RM .
: Polish District: 500 million RN
. Foreign Holdings; 1 billion, 200 millinn RM

= LY -
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STEE 18 a German erganization which was set up undar the gan—
eral supervisien of a Us body known a3 OMSTEG for the pnrposa of disposs
ing of US Army surplus materials which were turned over to the Gemtan
economy. -Since its inception, OMSTEG has been ably sdministered by .

James Cunningham who is in a. position to supply you with deétails on the
various ltems which hdve been disposed of through the STEG arganiaatlon.

~ These items fall principally lnto four main categorias, which are:

€8)~‘Surplus material turned over to tha Genman economy on
_."vqusntitative receipt.‘~.( -

(b). Army surplus material which was turned over to the -
... German éconony urider the so-called Moulk deal" contract.
(¢) Captured eénemy material.

(d) surplus inaentive material (1. e., éIM)

The particular concern. in regard to STﬂG at the present tima
is the utilization of the DM proceeds derived from. salea by STEG. At
the present’ time there are approximately 22 million DM in the. quanti-

tative receipt fund Ll million D¥ inthe bulk deal, fund, and B, million

DM in the SIM fund. The contract _eovering the bulk deal provides that
the US Government may either take dollars as a deferred charge agalnst
the future German economy or may alternately elect to receive imnadlate
payment in Deutsche Mﬁrka.. ;

When it becama necessary to obtain funds for housing for the
airlift, General Clay ordered that 34 million DM should be taken from
the bulk deal funds to finance the project. The State Dep&rtmsnt hés-

‘recently shown considerable condern over this decision as they feel: tha&

the matter should have been cleared with them in the first instanca, .
and they have intentions of utilizing the money to bulld an Lmb&say in
Germany. The problem has not been finally redolved but it has besn. .
pointed out to Washington that the British:are very much oppoaed to ex=

penditures of thesé funds for construction of US-ewned bulldings as-long

as the meratorium exists. Steps. are being taken to have the Germans
assume expenditure of the 34 million DM as a German experise’ 8o that it
will not result’ in 8 reduction of the. dollar sums owed the Uhmted btates.

ﬁnother ‘reason w%y these funds have been under discussiun re-.
cently is that we have sugpsateé to Washington that the funds derived
from the sdle of the SIM are a possible source of financlné fur RIAS. ‘

- To date we have received ‘ne reaction to our suggestxon.

SCCIALIZATION

, During the early days of the Occupation graat pressure vias
exerted upon Military Government -to permit socialization of basic in-
dustries. When the Land Constitutions were adopted. and’ approved by
Mlitary Government, the provision was allowed to stand in the Consti~
tntiona providing for sociallzation of major industries. ﬂilitary

| -19- : o 315733
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Gavernmant felt it wonld not. be consistenx for it to tall the Germin

people that the aim of hilitary Government was to give the German people

their own democratic system of government and at the sane time to tell

them that they could ‘not socialize their industry if ‘such was the wish

of the German people. At the same’ time, however, Ellitary Government
‘felt that it would be unwise to permit socializatich at a time when

funds were not available to provide QOmpenaaxien fer the soci&lized in-
, dustries. S ‘

Ax the present hims there has been very libtle socialization
in Germany ‘because of two things. One has been the inability of the
German Governments t6 provide the necessary funds to accord the former
owners prompt’ and adequate compensation which Military Goveérnment has

insisted upon. The second. deterrent has been the policy of H&litany ‘
Government not. to permit Land Governments to sociallze industries whose
import transcerids the Lander boundaries. It has been milita:y Govern=~

‘ment's position that socialization of the more important industries
which affect the entire German paople can be voted only by & Gantral
Cerman Government, which up until the present time of course has not
existed. 'As'has been stated in the Predmble of Law 75, if the new.
Central German Government votes to sccialize the major industries in
Germany , m&litany Government. will" interpase no objestion provi&ed als
ways, of course, that prompt and adequate cowpens&tmcn is accorded the
former owners. .

REICH—GWNED PROPERT!

Large segmsnta of the lndustrial property in Germany were
owned by the Relch Government. Except for the major Reich-owned utili-
ties such as the Reichebahn and the Reichspost, these Réich properties

- Have been. operated under property control for the past four years. The
disposal of these properties to their final owners so that 'the proPerties
could be fully utilized and efficiently managed has beeri a difficult.
problem, ¥Military Government recently solved the problem in the US Zone
by the issuance of ¥illtary Government Law 19. According to the terms
of this law the former Reich property is transferred to the Minister
President. in the Land in which it is located. The property which would
obviocusly be utilized by a Central German Government is transferred to
the Minister Presidents as trusteea for a future German chernment, while .
-other properties are tranaferred to them cutright. .

There were two classes of properties which were exﬁmpted from
the provisions of the law. The Reichncﬂned iron and steel and coal asseis
 vieré exempted for the reason that. they are already dedlt with onder law
75, The Reich=owned movie propertics were. exempted for the reason that
it was considered necessary to issue special legislation to assure that
these important’ information madia were not allowed to remain under govern--

ment control. - x : S

S Just previously to the isauanca of Law 19 Military Gavernment
had 'informally approved an early draft of the Constitution for the new.
Central German Government., This Constitutiou contains paragraphs pro-

31”794i
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viding for the mﬂthcd of disposition of the Reich-ownad property. These
provisions are very similar to the provisions in Law 19 in the end result.

However, the procedire is the appoaite of that provided in.Law 19 in that

all property first becomes the property of the new Central. Gernian Govern~
ment with the Lander Government. receiving certain clasaes of preperty,
from tke new Central Government.\ In view of the fact that Military Gove

- .ernment had informally approved a draft of the Congtitution containing
' this provision, the clause was irserted in LaW'l9 providing that any

disposals made of property under Law 19 should be subjeet to revocation

if they were in eonflict with the directives of ‘the neW'Gentral German

Governmanb. ;
. A separate law has new been draited providing “for the dispasi~
tion of Reichw-owned movie properties., This law is so drafted as to proe

.vide that the Lander Governments who temporarily receive the property

must dispose of it 1mmediately to private’ owhership., .The amount ef such
property which any single prévate individual or groups of individuala

can acquire is limited. Through the operation of this law it will be
possible to acaomplish Military Government's obgectlvsa as regards de=
concentration of the Reich movie industry without having to take separate
action under the decartelizatioa law., In view of the fact that the pro=
visions of the movie law are desmgned to accomplish decencentratxcn b=
jectives it is regarded by Military Government that this is a proper. sub="
ject for ﬁilitary Government legislatioa as it is within the reserved '
field. : .

Although the terms of the 1aw had been finally sgreed upon be~

‘tween the British and the US, the 18w was submitted to the minlster Pres~

idents at their request in order that they might have an opportunity to
¢omment. The Minister Presidents presented some valusble comnents which
were incorporatad in the law and are belng incorporated in a. ragulatien
presently being drafted to be issued at the same time the law is issued
or slightly thereafter. Within the past week the draft 1aw as altered
to meet the comments of the Minister Presidents has been: submitted to

‘the Economic Ceuncil at their request.

A long letter has beer recalved from the Economic Council where~
in they violently attack Military Government for presuming to pass such
a law, argilng. that issuance of such a law is clearly beyond the scope of

the Occupation Statute. No condtructive comments are made by the Economic

Council as to the substantive provisions of the law. This, the létter

from the Economic Council is principally of interest in showing the type .

of reaction which we may expect in thé future from the German Government
each time Military Govérnment attempts. to take action in the fields re-
served to them by the Gccupation Statute. If Military Governmsnt indicates
in any way, even by a postponement in issuing the law, that they are swayed

by Dr. Puender's insolence, it will greatly weaken its positien in Germany

under the Occupation Statute. The British have displayed an.inclination
to delay iesuance because of Dr. Puender's’ comments. The matter will be
considered at the Bipartite Board meeting on A4 August, and it is heped
the result will be an agreement to publish the law at once and ignore
Pumnder's comuent 8.
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At the time that Law 75 was drafted it was ebvisus to the

_ draft.ers that soms action’ should be taken in regard to the large elsc—
trical publie utility companies in the Ruhr which owned 90% of the
brown ¢oal depesits and which very cbviously constituted éxcessive con~
eentratmna of . econamie power., The drafters, however; were undécided
on mctly what action should be taken against. the companies, as t,hey
felt that further study of the problem was necessary beforé any Fecoms
mendations could bé made for actions which might vitally affect the
critically morb power posLtioa of the Bizana.

. Although it was felt that the problem had not safﬁeiently
been studied to allew a detalled solution it was also folt that Law 75
should to the extent ‘possible be the final plece of lsgislatlen in the
deconcentration field so that German industry in the future would have
assurance that 1f they had not been affected by Law 75 or proceeded L
- against. under Law 56 that they would not be deconcentrated. Accerdingly,
the four largest power companies in the Reh¥ were listed in a separete
schedule in Law 75 with a statement that their assets were aubject to -
seigure if & determination were made at e 1ater date that such- aaizure
‘WaS Necessary. . » :

, After the issuange of Law 75 a group of pafwer experta from
the US and. U&headad by Hr. James Psrker from the US, made a thorough
- study of the power situation in the Bigzone and made. recommendatioas
for the estsblishment of a publiec utilities commissim to reorganize
and regulate the power indu.etry. Upen recelpt of this report, thie Us.
authorities drafted a ¥ilitary Government law designed to implement
the recommendations put forward by the power experts. French MWlitary
‘Government authorities agreed completely with this law and were willing -
to issue such legislation immedistely. The British a.uthorities, however,
felt that although the deconcentration aspect of the law was & reserved
subject on which Military Government could properly legislate, the ‘
field of regulation was not reserved and therefore not a proper subject X
for hﬁ.litnry Government legisla‘bicn. : .

. The Brit.a.sh were also oppoged to t.he establiahmnt of mother‘
Allied control group as is provided for in the draft law. In view of
the fact that any legislation designed to reégulate and raorganize the

~ power industry would be worthless unless theére were. uniformity 'in the

three Zones, US’ léilitary Gevermmant gould not ‘proceed further without
British conseat. It appeared that the omly hepe of obt;aining aniform
#il4 tary Government leglslation would be to wait until the Qceapation
Statute came int,o effect. 5 -at which time kﬁlitary Government legislation
would be.adepted by a two out of three vote and the French and US could
outvote the British as regards the public utility matter. Pendlng the
establishment of the new Central German Government and the adoption of
two eut of three voting by the Qccupylng Pcmers » it wag agreed to mfer

el 313798
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the repcrt of the power exparts and the draft lam to the Lcoaamic
Council and the suitable German authorities in:the Frénch -Zone to
see if the Germans would take it upon ‘themselves to. issua German ,
legislation to ascomplish the same purpose as the #1itary Government
legislation would have accomplished, Inability of the three Military
Governments to agree upon the exact language to be uséd in transmite

" ting this request to thé Germans réesulted in a lengthy delay so that
when the report and the draft legislation were finally submitted to-
the Germans the Eeonomi¢ Council had Had its last mesting. The matter

 will thereforé have to remain in abeyance until thé new German Govern=-
‘ment 1s established, at which time théy will have to be given an oppore
tunity to prepare their own legislation before Military Government
legislahioa 19 impoesd apon them‘. o

Mr. Bronson and I draftad the proposed hilxtary Government
1egislatlan in this field and Mr, Bronson is thoroughly . familiar with
‘the subject. It is not felt that there will be any problem in regard
to this matter as for the immﬁd&ate future, as I belleve we are com~
mitted to give the Germans an opportunity to pass their own legislap
tion before Mllitary GOVGrnmsnt action is taken. ‘

FROTECTIGN GF ?GREIGN I&TERJSTE

As a result ef the London Six»Power Canferences varieas work» ,

ing parties were established in Berlin. . Working Party No. 6, to which

the writer was the US Delegate, was concerned with. pratectiOn of foreign
interests. In view of the fact that there was a misunderstanding of the
scope of the terms of referénce of this working party, detalled discus— ,
sions were xmposaible, the British Delegate refusing to discuss any -metters
of detail. As @ result the report of the committee was conﬁined to &
atatement of the general philosophy of the various gevernmanta toward the
problem of protection of foreign interests. The US Delegate stated that

it was American policy to make every effort to see that there was no dise
" erimination as regards foreign praperty in Germény, but that the other
Delegates should understand that this meant exactly what. it said anﬂ that
US Mlitary Government would not réquire diacrirination in, fe

eign nationals any more. than it would allow discriminatxonaggainstVforélgn
nﬁtionals.,' - ‘ .

The Benelux eountries and France were disappointed with the out—
come of Jorking Party Noy 6 and as a result of their’ requests to Governw
ments, an Intergovernmental ?orking Group was established in Paris %o con-
sider the question of protection’ of foreign interests in Germany The
final outceme of this ‘working’ party was the submission to Governments of
30 recommandations. ‘These recommendatiocns were imnediately. adopted by the

French and ‘Benelux Governments and, I undérstand from the British Economics
-Adviser, have now been adopted by the British Goverhment. The US Govern=
ment is still considering the recommendations,. The Yatest report. received
from.ﬁr Baker of the State Department was that there ramain only three
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re¢omnendatlons to be approved by Washington. However, formal notifica- .
tion of final acceptance or réjectién has reached OMEUS only as regards
twelve of .the recomnmendations. During the dévélopment of these recou-
- mendations and their consideration in Washington there has bsan a large
- volume of cable exnhange, as Washington has requested OMGUSY views in
great detail on each of the récommendations. . The most. pertinant cables
emanating from this Headquarters are the followinga ‘

' CG"?M? : ,""00—7033
cé-9132. - CG=7070
CG—8675 , - CC=T064
CC-TI47 .- GC=6778

"GG—7hA6' ‘ CC=6T00
By co-teu2

There are iny two or three 30pies of the recommandstions avail-
able in the Headquarteérs and inasmuch as these recomnendations now consti~
 tute a part of Military Government policy it is recommended that if and .
when they are finally approved by our Government they should be reproduced
gnd made part of the MR's so that all Military Government offlcials will
be thoroughly familiar with them. : . .

thy of the recommsndations require no implemsntation by US.
Military Governmsnt, elther because the policies ‘recomnended are already
followed by US Military Government or because the. matters with which
‘they deal have not yet arisen. A very brief and hasty survey of the 30
recommendations with a statement as to their status and- the action, if
any is necassary, followsz

(1) ADecontrol of Pro erty.. US Military Governmen{' dec0n-
trol pélicy is in conformity with this recommendation, The step
of notifying the foreign governments through their misgions of
properties of ‘their nationals in the US Zone ramaining under con=-

"~ trol has. already beeén taken. Jashington has not:. indicated final
'acceptance or rejection.- _ Do

(2) Internal Rest~'u7¥ n: US Eilitary Government poliey

already in accordo Washington has indioatad final aeceptanee.

(39 " Prepaid Contrasts for Goods: ‘T S Governmapt has .
"acceptea this rsoOmmandation, subject to certain qualif!
‘which .are sét forth in. cable AGC IN 30052. These qunlifications
have been agreed by the British and French Military Governors
and’ the revised policy has beeén put into-effect by JEIA.  The __ .

details of the reviged. policy are set forth 1n the press releaae
‘ which was. cabled to: Washington in 60-9099 o

(1.) ,B.a‘f vestment aid Dispossl GF. Propert; o+ St411 under
discussiOn. fFinance Divimlon handling Latest c&ble on - subw

Joot 45 008675, 310798

1



http:trolp9~j.cY

E e U VS S—

REPRODUCED AT THE NAT!ONAI. ARCHIVES 7 RG

- anhswer, G~9132. “When this rocemmandation ig approved,

o Y66 DLCLA% 50

‘ i
'@ Entry HecLoy PAeeRS | suvorsy 85151&5
" |File pufals3s ¥ SLP AR Dete R/26/91,

R e

Box __| T

(5) Compensation for War Dw' @, The General Cla.ims Iaw

An ite latest draft accords with the principles stated in rec—

ommendation Ho. 5+ Wash.’mgton haa indicated final acceptanca.

Ce) jualization of Bide §. The French,. US and Britlsh
Mlitary Governmeuts have finally agraed on a definitian of -
natiomals as including WY nat;iona.l individugls and 1008 M+ -
owned corporat.ions (e:x:cept for. qualifying shares) Tha Equali-
zation Law as presmtly drafted by the Germans eonforms ws.th
this definition. ‘ : :

(7) N Blocked Ba ounts.. 'I‘his is & matter which
need not be cmsiéered unti ‘the time of a peace treaty. ‘Ne
i‘ina‘l dwiaﬂ.m from. ?!aahingtrm has bean recaive&. o

recamsadation i*s“étnf wnder consideration. The most. recent
exchwage of cables on the subject are AGC IN 33671 and our

appears to be 1ikély in the near future, implementing i ,;’ruc»—
tiohs will have to be ;{'orwarded to the German Government. in
order forr them to isgue regulations under Grdina.nce 21 which
will accord with tm recammendation.

(9? P“b‘ ° ,‘?‘?‘}ef !

Para.graph Ko }- '

{ ‘Rh

tary Govemment policy. ) ‘I‘he only question Wiigh remains to
be settled as far as the IS Gowrnment is concerned ie vﬂmther
Deutache Mark payménts constitute adequate. cong)ansation. T4

. 43 hoped that Washington will goon give policy direction on

this matter as it becomes increaaingly urgent that. we -should
inform ths Germ Governmenb of onr posltion on this matt,er. _

Paragraw ﬁo. 2 prwiding for censultatz.(m with the -
Bmelnx countries where & . socialigation measure ig apprwed, ‘
ghould be kept in mi.nd in the future wheére the. mati;er becomes

perf.i.nent. o

Paragraph No,. h requires r.zo actim.

: Pamgraph Ne. 5 requires implementata.an at Gavernment

No vmrd ‘has bean received frem Waahingtm as to t,heir

accaptame or re;}ection, but :’i.t. is hoped that Washington will

raject Fmg-aph Na. 3.
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(10) Deeonceatration in geral This recommandation i@
 in acedrdance with' present US - 'Wftary Government' policy. . The
. only deconcentration agtion urider Law 56 presently pending is
‘the Bosch matter and no foréign intérest is known to exist in -

this cempany Nashlngtcn has indicatad final acceptanca.

: 3 on of T G. be; Previsions in csn-
formity with this recommendaticn will need +0 be ingerted in
the plans for the sale of the Kalle. Company which are presently
being formilated by the German Farben organizatlan. ‘Washington .
has. Lndicated final acceptance.:~-:: L :

(12) a '

-ey;ll'istx‘«“~ : rus: i lan .
‘stance of this reccmmendation is"; aocordanee with E@litary
Government intentions. The exdct prodedure to be followed in

: dealing with equities in: ‘recrganiged companies Where the owners

wish to exchange thelir equities for equitiessiﬁ the new compan~-
fes is presently being worked out by the Steel and Coal Groups
and by the Economics Adviaers. Nashington haﬁ indlcated final
acceptance.

(13) Bis'o tion of Coal. As long as caal continuas in
-ghort supp”y and the- disposition of Germany's exports is handled
by the ECE, it will be impossible to give effect to this recom-
mendationy, No statement has been received from ﬁashlngtcn as
to whether thay intend to accept or: reject this reoemmsadation.

‘ (14) goal PriciggLPoL;gg.‘ Paragraph No. 1, If the meeting
of. experts Provided .in this recomneéndation is ‘donvened, the new
German Government should most eertainly have representation. :
As yet Washington has not indicatsd acceptance ar rejection. '

_ (15) IrOn ‘and Steel Pricls Policf.e_As yet Washington has .
not indieated approval or d;sapprov&l. ) , o

(16) Acceptance of DM z gg Creditcrs. Thié recohméhdALLOQ
is still under discusaion, the latest a:nhange of cables are
AGC IN 352&5 and GG- T e

(17) Speeial Problems Ridsed by Monetary Reform. wgsmgm
has - indicated final rejection of thia recemmendatien. o

Thls reeommendatien has

_been fin&lly accepted by Washington. It is not considered that
any #&pecific implementation ‘other than mide publlcity of the
policy involved ia neceasary.; _ : , .

315800
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»’Ia.ahington has indicated final rejectian
of thia recommendatien. ‘ EAON

(21) ‘Potash Lo No indication received from Washington
as to. Washington 3. views. No implementatlon possible until '
Washington has 1ndicated acceptance.

(22) P escri tions and Limitation of Agtiong. - Th:.s Fecoms
: -ﬂmandation has been flnally approved by Washington and whould. be
referred to the. Legal Adviser for an oplnion as to. whéther SHAEP
Law: No. 2 is adequate to comply with the racemnendation.

: (23) Pre-v?ar § eatiea. 'I'his recommendation has baen approved
by Washington. Washington has also indicated that 1ts J.mplementa-—
tion will be uarried out at Govermuental leval.

(2;) Soc a1 Insurance.- No inchcation has been receivad as
to. Nashi.ngton's vim on this recommendation. =

(25) Doub;e Tm \i‘{ash:.ngtOn has ind:.cated final approval.
Tt ia believed that the Finance Adviser will want to call & sixe"
power meet.ing of finance: experts to st.udy the- mlications of
'thie reoommmiatim. '

of this reooxmnendation, on which ‘the French imais ed, 13 iinpracti-'
- eal until the French have coz_mented to the reopeni.ng of 8 Fatent
@fﬁ.oe in the Biaonal Area. -

(an) Insur;_muce." This matter 1s still undar discusaion be= "
tween this Headquarters and Washington‘ The latest. e:mhange of
"cables are AGC IN 27695 and CC-9149:, snd AGC IN 35546

(28) ""tional and the Moat Favored Ngﬁon Treat;
sta.t.ement has been recelved from Washington as 0 thelr position
in. rego.rd to- this reeomandatim. . L .

(29). .0 "'u tion Sta ut . This recommanda.tion has already
-been . ca_z‘np;j_; ed with in the '_fcupat.im Statute. - _

(30) F 'e. Heetin g, This recomxnenda.tion requirea Luaple- ‘
' msnhatlnn at Governmental leval. o . .

- 26
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. : In the early daya of Eilitary Government a; large staff was
employed in tabulating reports of external assets owhed by Germans

and ‘in making investigations to uncover cleaked ownership of extérnal
assets. The Parls Accord provides that the United States shall receive
28% of the total of the external assets located in the countries who
are parties to the Accord. Thus,’ it is theoretically to the monet ary
advantage of the US to uncover closked German assets in any of the
Accord countriés. The US has undertaken these 1nvestigations for this
reagon and '@lso for the resson that it was not considered desirable to
have missions from all of the countries involved making thélr own inde—
pendent inveatigations. : ,

The external assets investigating staff has niow been reduced

to three investigators and one secretary. -QMGUS has recommended to- '
State that the investigations be discontinued bk Staté has expressed the
wish that they be continued at the present rate. A& of this date, thére
is & backlog of 76 cases to be’ 1nvest1gated. Many of the investigations
led to uncovering intangible assets which are net subject to exact evalu~
ation., However, those which are capable of monetary evaluation averaged
& value of $50®,®0‘ mnnthly for the first half of 19A9. ‘

PRGPERTI CONTROL

S A datailed report on the subjact of property coritrol haa bean
prepared by the. departing chief of the Branch, Mr. Hartzeh. 4 copy of
the report is attached for obtaining detalled information. M. Mller,
the head of the Property Group in the Office of. the Economics Adv1ser,
is theroughly familiar with the property control pxagram ‘a8 he has been
associated with it from the earliest days. Mr. Cassoday, whe is now the
Deputy Director of the Flnance Dmvisioa, is also thorougnly famlliar with
the prOgram and will be avallable ta answer detailed queationa.

A vastly accelerated program for deccntrol of propertiea during

the past year has resulted in a reduction of the praperty control functions
. to dlmost negligible proportions. Thus, whereas the properties undeér

control s year ago, excluding prnperties under control because of internal
restitution, numbered approximately 70,000. ‘' The nuiber at’ the present
writing is less than 8;000. A great majority of these ‘properties are located
in Berlin where it has been imposaible to. release them as quickly as in the
Zons because of the need for obtalning tripartite agreewent on the release
policy. .

‘ Properties ramaining under control in the Zone, othar than Law
59 PrOPertiaB, ‘aret :

(1) Properties belonging to absentee owners where ‘the court
has not ag. yet appointed a- custodian in abaentia.

(2) Mbvable properties which must bo retained under preperty
¢ontrol for a period of six months unless their export by absentes
owners 1s requested prior to that time under the revised Military
Government. policy a8 regardn precapitulatiqn uontract goeds.'

3138021'
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3) Proparties formerly belonging to Polish nationals
. which were confiscated by a Relch law, the, title to whieh is
'still not eélear, A MXitary’ Governmﬁnt law is° baing prepared
in order to re~transfer title to Polish ownars.u

(4) Hungarian*owned propertiea whose return has been
held wp.pending e decision from Naahington as to the. palicy
~to be follewad. . S

(5) Properties which are under control becauss of ‘Iaw
. 75, which will be administered by the Coal and. Stsel Goatrol
Graups.4 : :

. (8) Nasi org&nizatian prOperties, ‘most of which are
located in Berlin and which are being turned over to the
Kommandatura far administratLOn.v

(7) PrOparties which are. under control beoauae of
Nazl ovmershlp. These propertiea cannot be disposed of
ﬂuntil the denazificabian trials have. been completed.

INTERNAL EESTITUTI@&

_ US Military Governmsnt Law 59 gGVarns the. filing of elalma -
for propertisa which were confiscated in Germany under duress by the : -
Nazl regime, Although this law is administered primarily by - German g
chambers and German courts; its general auparvisian is the reeponeibility
of Military Government.

: , Berare the closing of the period for filing of claims 218 OO‘
‘claims were received, 160,000 of which were. filed by JRSO, As soon as
_the Central- TFiling Agenecy has complsted its ‘work of recarding the filing
of these claims and forwarding them to the. appropriate restitutxon‘ Ham= '
bers, the agency may be closed., 4 US Board of Review. has been ‘est 1i.shed,
composed of four American judges who will review any claims filed by :
foreign natianals where the foreign natianals consider that-a final sppeal
to ah Ameriean body is necessary in crder to receive justioa. it is vari-
ously estimated that it will require from two to ten years to campleta
the dispesition of all of these céses.

Inelt a/é
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INTRODUCTICN

One dark cloud attendant to the launching of the West German ‘
Republic was an apnnrent renalssance of German nationalism.

Scme obgervers sav 1t in ‘the heavy velume of anti-Allied crit~
icism that marked the election campaigning, Hthers inferred it
from what seemed tr he an upsurge in anti-Semitic incidents,
St1i11l others saw it in the campaign stress upon the nscessity
for German wnity and the demand fnr restearatien of former German
lands, ‘Attempts tn minimize Germany's Tresponeibhility and defeat
in the last war - ag in CGeneral Halder's dack -~ alsn seemed
symptomatic of s general rise in German naticnalism,

Te ascertain whether these campaign incidents actually reflected
increased nationalistic feelings smcng the rank and file of the
German pecple, the Reactions Ansmlysis Branch, Information Services
Division, HICOG, utilized opinion rurvey methods to agsess public
,attitudec on the issue,

To this end in September 1949 a representative sample of approximately

3000 people in the U.5. Zone, 50C in Berlin, and 300 in Bremen

were interviewed on a questionnaire desigred to tap trends =nd present

attitudes in the various kindg of sentiments that have been focused

on as areas of nationalisp-inspired upsurges. 4As usual, the interviews
were conducted in the homes of the respcndents by trained German inter~
viewers under the direction of American field supervisors,
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CONCL VQI( IN BnI ir

In ViQWing the trend results oA 6VWho - in the various ATEAs of
natwonalism-related entimbnts that rru evemined = ;t WiTl hecome
ev*ﬁent phs; the nre«en apuﬂV Afzclnees mo eV*daﬁca of ‘any recent
Upsurzé in the extént of natione ist- feeling among the-German péople,
“hatever changes have occurred in th¢ trends have heen without =
excention dn the opposzite direction 3,8, toward less natlonA11qm
rather than more. o

« P » o e

It must be clearly wnderstood that the a%ove finding does not mean
‘that there are no netionelist sentincats in the German puhlic., It
means thet the extent of such sentivintes - yuite apprecia»le in
certalin areas of - att1tuﬁe< - has not recently risen among the German
Peoplb- . ' - ‘ “

Poseihly then, tne indicetione of ingrescing Germen nationalism

attendant to tae formation of the West German Repudlic were eimply

a result of more vigorons expression of secntiments by nationalist

groups with the dlnlnut;on of military contrel, Cr agsin, "as gome ,
ohservers have suguented, wiet seems like a rise in naticnelism could.
in large part have heen the conscquence of cemmalgning politicians
teating The drums to capture neticnalist votee, Bvt vhatever the
complete exnlanation, the C'i"b¢Cb of the nresent study offers no gﬂod
neeis for inferring sny rocent - LYEence of nativnaTicm among the
German rank end fils,
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ATTTTUDES TOW.RD 4 TEICLS

.

The srate of crlticwsm ef *he occupv1qa ponga wh ¢h oce ur;ed durlng

laﬁt summuriv p*“—c‘ect on Cawnswrn oe 1qdcrp1ute5 “v sope p@ewvverﬂ
as indicative cf 2 resugencs of Germsm nn*“nrDWicm '

In this saction, trende in attituvded towwrd tne Americans — as one of
the wectern alliers - are ersmins” in order to Qﬁctrtp N "hwthcr any
notice®le chanzes in this regard isve occrrred,

Four “ines of inguiry were used; V .

1, 4re the Cernsns snd Americans similar or.are thacy different?

" 2. WYaat feelinws primarily motivate dmericens in tneir dealings
with the Germane? ' '

3. dave the Americans ur*nere@ or hindersd the roconstruction
of Germany?

L, ¥hat a®out the Americsn troops - are tnov mOTS popu’ar or
less popular than formerWy?
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CANS CONSIDIRID STiTLAR 70 GERAANS i

In Septemher 1040, ag in Yover'or 1047, magorwty onlnlmn in the U S.

Zone was that Germené and Americans esre alike, Assuming the correct—
"ness of psvcnologlets theory tuat such assertions of similarity are
generally comnWlmentary, it meang taat U.S. Zonb Germans heve continued

to heve a relativély high reg ;d for Amurlcan And curing this two-
year period, We“t—~erllners came to place greater stress on simi? arlties,'
an@ less emnhas1s on dlf*eronces hetween the tvio peoDTes,

“What do you think, are Americans similar to Germans, or are

/- there differences hetween the two peoples?! . : :
U.S. Zone * - ~ Terlin
¥ov 1647 ©  Sept 10UG Wov 16L7 ‘Sept 1049
‘Similar 617 L sRC 674
Differcnces EO ' 27 43 0
No crinion, no answer Q ) 2 ¢ 3
Tr0% - 1007 10 - 1007
Sign ifi{ant aleo i¢ the fact of re“*onaW conqzctencv in these attitues,
a8 1s evident in the fol" ~wing figures from the Sentemver 1049 SUrveys

Americens and

“frermans: Dararia - Hesel H.Pafen AZC0N  Teriin ‘Tremen
Similar 63‘ - gre S £77 6-4
Different. : Toneg SIONS ] 27 30 29
“o oplnlon 70 ansver Q a 7 3 S 5
1oo~,“~~1of%; S 100 e 100G 1onf ~ ;'1903’

’hen tnoae vho frund dﬂ' erence Kbt"cen Aﬂe*lcsnw and xermans rere: acVed
vnat_dif‘erencew» hey-nad in mind, a wide v=riety. of answers wesg received,
The replies were grouped. intc taree brecad categories: these construed as
favora®le tc Americans, these involving nc welue judgments, and those ..
congidered uncompliimentary to- Americans. Seer T

Differences noted in AJZON were ahout. equally divided among faverasble,
unfavoreble and neutrsl characteristics. - Of tne differences noted in
Terlin, ahout half were favora™e to Americans while a fourth could be
considered unfa"orahle. I

(If “leferenc e ) ""ﬂat d.f’eren ces? "

]

- : R . AMZON  Berlin ~ Bremen

Arericans more spontaneous,
~more generous; other

- fsworable .characteristics 94 -.,194»5 'w n1l%”
Amerlcan-mode-pf tﬂinklngAanﬂ '

living dif erent; other ‘ .

‘neutrsl characteristics 10 0 10 *
Americans racizlly mized, L

money-grahhing, lese o
~industricus; o*fher un- i S e

- favershle characteristics -~ . .0 1 T
Yo -opinion, ny answer - 0 0 o100 g‘j'7 3

* Pprcentagec add to more Then the numher "ho found dlfferences hecanue
some Deo1e gave ‘more tq»n s ansver R S T

v
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" AMERICANS MOTIVATED LARGELY BY "UNDERS™ANTING® ...

Fifty U.S. Zone Germans out of every 100 selected "Understanding' -as
.the most influential factor in american trestment of the German
- people, when asked in Septembe.r 1949, to indicate their ch01ce from
a card listing five alternatlve characterlsatlons. -

'Only six out of lOO chose dcrOfatory factors ("Dlsllke," L#%; "Vengearce," .
2%) . Twenty 1n 100 selected "Indlfierenceﬂ as a nqtlvatlng 1nfluence.

~ Wyhat feeling do you thlnk influences the Americans most
stronﬂlj in their treatment of the Germans?"

N

Bavaria‘ Hesse W;Baden AMZON - Berlin Bremen

Understanding . . A8 Lé6 576 50 59% b
Indiffererice . 21 - 17 19 . 20 12 11
Sympathy 9 - .10 - 9., 10 . 22 9
Dislike . ook 3 L L 1 3
Vengeance = . 3 3 2 1 2
Others B 3 & .2 ‘3 o -5
No opinion and - o o
.no ansvier - 12 15 & 11 -1 6 .
~ 100% - 100% 100% lOO% 100% 100%

Also, the per cent selecting "Understanding" increased 10 points between

. November 1947 and September 1949. At the same time, the proportion
assertlng american indifference torard Germans decllned from 35 to 20
ln J’&luONc :

"hat feéling do youvﬁhink influences the Americans most
strongly in their treat.:nt of the Germans?"

ot

o AMZON

Nev 1947 Sept 1949
Understanding ' _ LO% 50% -
Indifference . ‘ S .35 20 -
Sympathy =~ -9 10
Dislike - ‘ Lo L
Vengeance ‘ ‘ 2 2 !
Cthers : o ‘ o - 3
No opinion and no answer ‘ 13 11l

1037 . 100%

% Percentages add to more th~n 100% becaUSe some peoplp gave. more A

than one answer,
319811;.

BB Rl o

-3 - | ' .


http:indica.te

i e
‘ ' §
- : '

REPRODUCEQ AT THE NATiONAL ARCHNES

A,

4
.

J !

DECLA I
85757?

AdﬁOhT

S uama Da»&édf?

o, A £

AT ‘CANS - HITD o “HAV.?“FUR?HJ%'I“‘“HL‘ ‘mcnmmcmor GERMANY

Six out of ten ALZCON remn&entq think the.&mmwmwm
reconstruction of Germeny. The vroportion rises to seven ocut of ten in
fuerttemherg-Paden and Zremen, an? more than sizht out of ten in Ferlin,
Less then one out of ten in A'Z0N (fe er in Barlin and Bremen) believe
Americens have hindered reconstruction. It was found that views on this
guestion &1d not very avpreciaHIVQWith ase, sex, education or ‘incrme.

Do vou thine the nﬂur*crnﬂ‘“i?s furthered or h}nﬁSKCR the - ¢
'”uCOnGT uctlon OL G rmnnvzﬁ LT T e

Bavaris Hoges  V-Fefon  AMZCY Ter'dn Eromen
: V o . . v e z
Furtherod . 587 K77 akd 60& g Yok
dindered B R 7 7 Q 15 5
Yeither [ Fer 18 o0 - 13 1 Q 1%
- ¥o opinion and ) : ’
" no ansvLr 1l 15 o ST 2. 6
B o e - . — > p (.
oo 100 170 oy o0 1res
Thi vprorortion bHlicving the Armuricans have furthercd Gormen Tocon—
striacticn nas inercasud mertod s sinc.. Novembor 1047, Cur unt figurcs

roprog .nt the nigh noint in Serlin, while the slight drop re cordod in

CAMICH frqm the nizn voint in July 19w¢ i« not stotistically e L“.,1313?u,za.m‘,.
. ACE , Zerlin,
Fov Aug Som Jen July Sup Nov -aug Scep Jan July Sep
b7 e Lz bo o he Lo W7 by L3 Lo Lo g
. . S t
Furtiiored 3Q“ 635 dgﬁA-57K G _?C& L AL gt M 3h< 255
dindcred 0010 e ar 1N o, 10 7. & 3 3 L
Neither/ » , : ' ‘
Nor o2 ez oo 1f 1 pT e o131k g 9
Yo orinion, , '
no ancwor 10 7 5 10 5 a
A IERE TRRT < e '7*— Taee
1000 A0t 100 1000 106° S 1007 1005

on whin g7

Thig risc in the nromorts tave Amiricans have 7 ItAurud the ro-
conetraction of Ggrwany'spncara cluoprly wolated to the incrussc in U8,
;corcm*c assistanc . rogvon®or tg who thougnt Amoricans haf furtherdd

"In vhat way? " the most froguont reply “was
mors s cifica?y, -"through ths ?arch 17 Plan,

s

ceonstruction wers affwﬁ,
“througn secononie atd," or

(If "Furthor.a™

"In viat ey M ' ‘ ;
AR erlin Zremeon
EcunOM*c aid, ZEP, ‘
rorel! Plan - RS 71F Eye
Pclltlcdl eid
(agseistancs to.Germen
autnoritics, frooden,
noral sunmeTt) . ) 12 3
Furtioring of wuilding u 3. 3
Gurroncy rofern 1 ¢ 1
Pror;dlng for vork . 1 » 1 1
Othor 1 - 1 1
Yo spinion , no ansver 3 2 o
TeTe . T0R7H

* Porcontegos add to more than thoso Lo

saving WEarh 'y‘I\ AN S
T.oTle £avs more then ous answur, !

NN G
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- Disﬁaﬁtling'and occﬁpatioﬁ'policies were most frequently mentioned by
those who' thought Americans hed hindered the reconstructicn of Germany.

(If "Hindered") "In what way?"
AMZON  Berlin Bremen

Dismentling - o CoEh A %
Occupntion policies - ‘ . o o .

and‘reﬂulatlnna 3 1 1
. Mistrust of Gerﬂane N o o :
and deslxe to keep ‘ '
them down” 1 2 -
Occupation coste 1 - -
Exploitation - % - 1
Otherg 1 - -
- Yo ODlnlﬂn, no answer, & - : -
T 10%* G 5%

* Porcentages add to more than those saying "™{indered™
because some people gave more than one =mnswer,

AMERICAN TROOPS MORE POPULAR THAN BEFORE ...

Over a third of the AMZON respondents think American troops have become
mor ¢ popular during the past year, while a third believe their popular-.

"1ty has remained the same, and one out of eight believe it hes declined,
Almost half the respondents in Bremen and two-thirds of those in Berlin
feel the American treoops are better liked now, while insigniflcant numbers
believe they are less 1liked, 4 :

"We you think the American occupeticn tro«ﬁs have become better
liked or less liked by the German pepulation during the past year? "

Bavaris Hesse W;Ba&en AMZOY' Berlln Bremen

Better 1iked = 3% . 335 398 3% 655 - W%

Same - 30 R 30 33 26 Lo
Less liked ~ = - 14~ 8 12 12 . ok 3
No ovinion,no answer 22 15 19 20 .. 5 -8

1004 1004 . 100% 1004  100% . 100%

A survey in Nevember 1947 slso shows Berliners, under four-power cccupation,
more inclined then AhZON rc=ident< te bel*evo in the incressing nopularity
of American trnonz .

"Wn you thlnk the American nccunatﬂnn tronne have becrme Betfer
liked 'or less liked by the German nuﬂphbdurnng the past year?"

© AMZOY  Berlin MMZON  Berlin
Nevember 1047 . Sertember 1949
Better liked 3% 5L% 3% 65%
Same 32 .- 32 - . 33 26
‘Lees liked : 22 8 12k
‘ Nn opinien, no answer 14 6 20 5
. . 100% 100% - 100%  100%
: o A1 ER
e 315813
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. Berliners! increased belief in the American troops! populerity gains
, is probably due to the evperience of the airlift, es indicated by
" their emphasis on "help, "
(1 M™Better liked") "Woy?!

40205 Berlin . Bremen

They help us ' ' ‘ 6% Ll 10%
Theiyr conduct . ‘hag 1mproved : S -1 2“
They have adapted themselyes : o
bave more understgndinv 0 ¥ L 7
We are better off.. . ‘
contrasis lessened R 5 . 1
We are used to them by now : 2 1
Less control and reguisi- S ' )
ticning 1 1 2.
In cemparisen with the . .
Russinns 1 L 1.
Others - 1 -
‘¥e opinion, no answer 1 - 1
: 5% GJ@* : E?%

¥ Pcrcentage adds to more than tnnge qaving "Better liked™ becauqe
some pempWe gave more taan.nne ANgwer. » '

Those who bellevo the American trnopq ha"“ become less populsr mentlﬂn

several of the same points as above — the crnduct of the troops and

their attitude toward the Germane, the length of the occupation and its
..effect on the German eccnemy — but drew oppnsite conclusiens, '

. {If "ess 1liked™) Miny?".

AMZON ~ Berlin. 3Bremen

Migconduct - ' ‘ ’ - 5% %% 7
Length of occupation; o '

we have our own gov't e 1 -
Econony is hempered 1 1 -
They are arrogsnt 1 i -
Cthers : 3 1. -
¥o opinicn, no answer - L - - g

12% L4 %

IN SHORT ...

From the replies to the foregoing questirns, a pattern of sttitudes generally -
faverable toward Americans emerges.* ‘As other studies have shown, these senti
ments do not necessarily imply accoptance of American idesls or approval of «
specific cccupation policies. Nevertheless, it ie significant that the propor
ticn expressing these favorable attitudes has tended to incremse, while the
number manifesting neutral snd unfevorable attitudes has declined, Thus the -
present evidence controverts the belief that there ig¢ an increasingly.w1despre
‘hostility toward Americens which msy be tsken te gsigznify resurgent naticnalism

. While hostile attitudes toward Americeans may be given freer expression by thoe

who hold them, results 1nd1cate thet they have not beChme more generalized amc
the pﬁpulatznn ‘ :

* On questicns directly bearing upon American prestige, allowance has to
be made for a tendency on the part of some resvondents to somewhat in-
flate their praise for Anerlcans when talking to German interviewers in
U.S. employ. However, ewperiments ‘have shown thet the magnitude of any .
" guch tendencises is not such as to invalidate overall conclusicns.
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'CRITICISM OF T3E BUHR STATUTE -

The Ruhr territory, and esp801a11y the Ruhr Statute also came in for
" discussion during the heat of the electoral campaign, with aspersions
thrown from right and left at Western:policies on the issue, 4gain,
many observers saw this as a demeﬂﬁgic appeal to renascent German
nationalism, Accordingly; opinicns on the Ruhr Statute were measured
tc see if any upsurge in antagonism has occurred which would suggest
riging natlonalistlc sentiments,

" Twe inquiries, originelly posed in February 1949, were repeated:
1. Have erple~heard of the Buhr Statute?

2. What effect will the agreement have on Western German' economy?

315815
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WANING AWARENESS oF. EUER STATUTE ve's

Extent of public awarene¢s of the Ruhr Statute w. and hsnce-probgbly too
of public interest - has dropped sharply since last measured early in
the year. The February and - September results are contrasted below:

WHave you hapnened to read Qr hear gnything about’
the Ruhr egreement as conpludeﬁ last winter?" -

Aﬂ?@m S Berlln - B;empn
| Feb e Sen Uy Fed Lo Sep Lo Feb U9 Sep U9
Yes - ¥eg - 2% 59% - 33 53 o7k
Yo B S (o 67 47 13
.100%  100%° 1co%" 10@% . 100%  100%

Where magcrlties in Berlln and Bremen —— almost half in ANZON - 1ndicated
awareness of the Ruhr Statute in February, cnly 2 relptlvely small minori~
ty everywhere sampled indicated such awaréness in Septenber, Clearly the -
Ruhr Statute has made no great impression on the German mind, end with the
pressure of other events, many pecple have even fargotten they have ever
'he?rd or read anything about the agreement.

SHARP DROP IN NEGATIVE ATTITUDZS ...

Germanslwhd have retained their awareness of the Ruhr Statute show a
gharp drop in adverse judgments ae compared to the February results.

"What effect will the Ruhar agreement have on. the econcmic con—
dition of Western Germ9ny — & gnnd, a bad, a very bad one, or
will it heve no effect at all?" (Aisked only of respendents

who had indicated they ha& hesrd or read abcut the Runr agreenent, )

| AMZON , Berlin ‘ Bremen o
Feb 4o  Sep Ug Feb U4y Sep Uy Feb 49 Sep U9
Good - R 5% 52 196 6% 11%
Bad -5 SR °5 2 .22 T
Very bad 5 -1 .ok 1 8 I
e effect 2 1 : 1 1. 3 L
" No opinion .9 12 8. 10 14 11
‘ 6% 30% 59t 33% 5% - 21%

In 21l three gergraphic areas surveyed, the ahnove figures make Qppafent
there has been = marked decline in the proverticn of respendents who feel
that the Ruar Statute will have 2 bad or very bad effect on the Wéstern
“German econemy, Se in thig particular segment of Gemen attitudes the
conclusion must be that there is definitely ne indiestion of an increase
in antagonism thet could be taken ag symptomatic of rigsing nationalism,’

* The questi\n put in Fedbruary 19MQ went as fellows:
"Have you happened to read or hear anything about the Ruhr agreement? "

*
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BAGIST ATTITUDES ’

For some observers the charge of rising nationalism over the last few
‘months has been 1arge1y prompted by what appeared to them to be indi-

cations of 1ncreaéed racist feeling in Germany — primarily anti-Sem-

jtism, It is therefore important in answering the guestion whether or
nct naticnalism is on the rise, tr scrutinize racist sentiments among
the German people. L : :

The analysis is B%Sed ofi ‘trénds of opﬁnibﬁAregaraingf
‘;i. The fitness éf‘particuiar races to rule,
“?; ‘Rélafivg iﬁfericfity of pafticﬁlar racééf
Addé@ questinﬁs prébed stich igsﬁeg nst

1. 'hether a third-generatirn Germen Jew is s "real" Germen.

2. thch neticnals would peOple like mnst to worlk under, and
" least like to wrrk under, 3

'3, What are the relative cultural levels of various countries?



usgfd 166 . DE.C SS!H::D !
B Entl’y ”CCLQV HQPEQS }‘\Jﬁon*y 8515_7.2_ E

DIFFICUTTIZS CF MEASUREMZNT ..,

The i ifficulties of trying fec measnure s cnmvlex an attitvde as, rac1sm
are ‘manifcld,.  For. ons thinb, tha ubWic, in Germary as elesewhere, isg’

,nct sure of the meaning of the %erm Prace.t Its nearest approach to an
anthrepological Gefinitiop is e speak of waite, black, yellow races.
Genera‘ly, however, peonis talk in, bevms of 'BEux apean, " "British," ,
"Germaw n "»rench,? rdcec" In otaex worde, many perscns confuse national. .

ity and cp]ture with race. In thzﬂ‘recp<ct meﬁte\g Germans share the . 0

.11ﬂitet10n° and ignorence of ¢ler na*ions, bnp in 1nrggr nrrnnrtlnns :
'prcbab?v, begauce af the f@natlcallv falge ﬁeachings cf the Nazis on the
suhgect Ancthner facter waich adds te the difi leulty o1 measuring
racist attitudes spnlies espscially to antioSemitism, The Germen public
ig well-sware of the stigma g;.»cheﬂ to Germsny becsure of her mast -
record, Thus when the term "Jew" 1e meed in a questicn, the verhal reply
may be guarded, and not an entively sccurate reflection of attitudes,

FITNES® T0 RULE ...

If mceist Qent'nents are on the rire, incre 9°1vg r*onortirns of ermahs
might be zxp@cted.tr esTonee the helief that some races are more fig to
rule thsn others, But in frct taere has hecn no such incrasﬂe in vect

. yerre, and viewing the AN N trend over the last year, there has been a
decresse in the nnmbe“ of thore van see some human races as mnre fit to

rule,
"Do you thin¥ that erme Wam n TAaces are more £1t t5 rule than others
Dec V4 Yov 470 Marca 48 Oct U9
Yo OhWnlon‘ no snsver 12 : 16 15 : ‘ lQ

1009 ~ To0% - 100% 100%

The ahove facts fail to support, of course, any thzsis of a recent
nationslistic rise’in racist frelingz, However, it may he seen in the
current resiilts below that exc p% in Hessé and in Bremen, the plurality
view is still that some racesg are mcre fit than others to rule,

Bavaria - lesrce _ W-Baden AMZON ‘Eérlin“ Bremen
Yes .. L 35¢ 7 weg o 63 36
No ' 24 by - 37 37 33 53
No crinion no answer 1Q "M - 16 19 - L 11
160% 007 g 1004 1007 . 100%
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Persons who claimed surarior o»ility for some r=ces were asked to sb cify
which reces thev had in mind, enW*eq #how some confusion about the ‘term,
e.g. Allies, Proth stante, and nf Cﬁuruc, variove national groups arc nampﬂ
among the weces, OhWwrious'y, however, the-idea of white,) and: *Qn301371y
Wordic qunwrworlfv finds most fovar, Comhined mention of such groups, as
the white race, Yordic, Ge mens, Britirh, and Amoricans, totale more than .
any mgntlons of other groups,. ‘ ' o )

"*hich ones are more fit to rulet" (Askr.? of peodle "ho £ay some races aro
more fit to rile.) » ¢

Bavaria Hesse *-Eaden A ZCN Berlin Fremen

1. “hifc Race, Buropsrns

Mhite, " “ﬁCCldu‘tal - ‘ : ) L
race"” P15 155 27% 2 - a% . 25

2. Germans .
' "Pruseians, " Morth

Germans" A 5 5 .6 14 2
3. British - - , i 5 3 Lo o1 3
4, Americans
' "Thos: who are in the ,
saddle - first it wae :
the Germens, now it is , : -
the imericans! 53 300 bz e
5. Nordic Race, Teutonic =~ . , ‘ o .
Race . . - . .0 S 33 & 3
A, French B 1 L 2 A
7. dews ‘
"Because they are e=r~er
for power, " "hecause tacy
have . the money, " "the . T ,
. Jevish race” - X 1 7. 2 3 1
3. Thé Asiagtic Raco
"The ‘s*atic race, first
-of a7 I have the Russians ) ,
in mind," "tac Japanesa" 1 - 1 ‘T 3 .
9, Cthers 4
"Itzlians, Protestants, ™ L
» 2l - excent the Jevs - . . -
are eynally Mbll_flttcﬁ
“"the hig powers, ! “those
" more reasonadle, " "the
Black, " "the Romans, the
aerrenmenschen; " “tha
Allies; ™ "lustrians,
"the pure racec, not
monwr»Ta" 1 2. 1 1 0 T |
102 Yo opinion” no angwer 2 -3 L 2 4 2
L o Indx Kok | Lodx  godw Lox

* Percentages total mecre then the proportir~n asked the gvestion bheceuse
som¢ poople mentione more than one race, o
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T corollary questlon - Do .you thlnk that "some rﬂcos are 1nferlor to
others?! « similaerly yields in its tr\,nd résults no cvidence of any
‘recent -increase in racist feeling - as measuréd by this type of
inquiry, .gein whatever trend chingcs had occurrcd were in the

. opposite dlrsctlon - tow~rd . decrease in r weist. scntlmcnts&

"Do you thlnk Lhﬁt somb races aru 1nfurlor to othersO”

- ‘®ZON | Berlin Bremen g RS
v o ) A E&rch JgpeV'SGptf .Seph- - Sepﬁ . ' | N

. Some facos inferior B "', L3%  36% 34%“-V 30% o ':h4%  : o
No differznce ' L6 53 56 66 . 5L g
No opinion, no answer - 11 11 - 10 L 2 R
a ' oo 100%.  100% um%.:m@% - 100% s

Th° prcswnt stano of affairs, 1t should be noted “is'that majorities
370N and Bremen - two out of. three in Bcrlln - do. not hold the
~‘bp11ef that some" humun races are 1nfvr10r t0 others,

imong the minority who do bClluVG in rac:.yl mfcrlorlty the questioning
was pursued further to discover whether these ru01al differences were -
considered to be biological ~ the pure racist ‘dogma - or cultural0 : : .
These people were =zsked if they thouhht that.the inferior’ races could : <
: through educatlon be raised to the level of the suporlor raccs._ = f
The results ruveal ‘the proportlons of unambl guous rac1st - those who "

© hold that. such education is impossible -~ to be 13% 1n thc U Ss Zone,

12% in Bremen and’ 17% in Borlln.

It -is notcworthy too, that the better educs ted and the upper: soc1al

groups are more likely to feel that education would not. help, thus

‘presumably holding that racial differences arc blologlcal not cultural. -

On the other hand, German men, gencrally better educated that German "
women, are less 1ncllned to this view, .n interesting flndlng is that XK
refugecs more than 'native JZON Germans. take the cultural view, .n : i
expl“natlon may be that’ nuny of them.have llVOd Ain non-Germanlc

countries. : : ’

"Do'you think it is possible to cducate these inferior
races up to the level of other races?! (. sked of the o )
BQwMOSstmmxﬁmsamauﬁmum') S S Vo

Yes ‘No No-opinion
| LMZON Total . . - s5% 0 39% b ... 100%

By. Education: o . C '
Volksschule . 56 38. 6. .
lore than- Volksschulc o . 51 L5 -

By Sext . e o

Cken 0 e 65 31 4o
“lomen . B L/ L6 T

By SOClO~LCOn0mlC IﬁVGl’ o o o ‘ . RN T

" Lower | - ‘ : 56 . 37 - 7. :
Tower middle _ . 56 0 41 3 .

' 5

Uppcr mlddle and Upper o o "hl' ‘ ‘54

| By Dbr1V‘t10n' < ' - S -
; Refugces and Expellces S e 3 . 6
'”Natlves“ ' L 53 Ll - 6 -

RS
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"AC AE; "RJAL" GTQMANS?

To measure the e¥ hent of ‘Halief in the myth of" pure" r>ce as.ammlied
to Germany, people were quériéd bn Whetheér they thought a Jew, a’
Frenchman, and a gypsy whose parents and gr»ndparentq had been born
in Germany could he considered "real™ Germans, Almost seven in ten

‘U.8.2Z0ns Germans_aqsert that a third—generatﬁon German Jew is a "real"
German, dut 28 % say he is not - vhich gives some estimation of the

- proportion of AMZO¥W Germens whe may be consi&ered to'ay to be at 1eaat
latcntly anti-Semitic., : :

"In your onlniﬂn, ig a Jew whosd Darentq and grandparents were.
horn and grew up in Germany a real German or nct?“

-

Bavaria Hesse w;Baden AMZGN Berlin Bremen

Yoo g nd eed 68 od 1%

¥o . = - 28 e 3 ez 21 - 2k,
. No opinion - k. Lo L - -k

©.100% . ann% Tood o 1ec% Ang% . 10n%

N

- ’,

For whatever light it may ‘shed on tqe strength of antl—Semltwsm in
Germany 1t must be noted that .the Jew fares better on thls quectlon than
‘does a Frenchman OT & gypsy. o

“About six in ten V S Zone Germans feel that a "Frenchmen" ~hose parents.
and grandparents were German born would be a real German. A4bout a third

. take the onpos1te'yiew, gnd the reminder have nu opinion, Persuns in
West Eerlin and Z“remen are somewhat more inclined tnan ANMZON Gs ‘mans’ te
acknowledge German natiunallty.

Mo you think a Frcnchman whose parents and ” granﬁparentq were
“born and grew, up. in Germany iq a real German er not?"*‘

‘Bavaria ﬂesse,_‘ﬁLBaégn AMZON Berlin Bremen

. Yo R 35 3z 37 15 . 32 : 22»
No opinion - T .- 9 6 7 Ty s

10°% - 0% 100% 1009 1ned .155%“v

* . This question is possibly more difficult to answer than the one

~ on ?.Jdew or a gypsy. The term "“evman Jeu" can be properly’ applied. .

. to a particuler religions. grovp, and the term: gyovsy to a culture.
‘groun. But a Frennh Gevman may aDDBar“td VYe a contredictlon in
terms, ' '
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