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~ June 12, 195& ‘ux' rewfmneez QEA) aoncaming our .letm ta yau ted

~ in the Philippines spscific inquiry is mades One of these, '

OFFICE OF ALIEN PROPERTY
DEPARTMENT OF JUSTICE
WASHINGTON 25, D. C.

. SN 2 4 1954

Pebruary 18, 1954, requesting views of your Eep
from Lmdaamgm.tchnmt &-wen,("orﬁce of Inves
Secuan ﬂverem") m, Germaay. dnted B«

.Lmaamgw.m«m Emmugh imﬁ Allied Kigh cameam in ascordance

with the

‘ suggestsd m your htw of June 3.1.

The latter frem. Evm liats geven persons about whosa prop‘_‘f’f"i
#ilhelmn Zollenkop,
may be the ssme person as the ¥..Zollenkop named in the attached lﬁst {p»26)
whose # 215.16 adcount with the Netherlande India Commercial Bank " Filipinas ~
Bailding, Manmila, P.1., was vested by Vesting Ordexr P‘h}&B ‘i'hia foica has
no record of the vest:i.ng of eny property 111 the Phili pines of the otheyr

_auparsoas.

It should be noted that the a‘btachad 1ist and the above information
ralate only to property of German nationals vested pursua.nt t0 the Tradi_ng
with the Enemy Act and the Philippine Pmpsrt.y Act of 1946, and do not

mclude infemtﬁm as to such pramrty, u' an:,r,, as mny have baen bloekad

awh p'epwty, mm-y wauld ‘have - ta be adéraaaad ta the Bnreau eeﬁ' fhe .
! Vs Rop A.I‘;;ic af the- ?hil:mpm, at Manila, _

' Sincerely youm, |
~ {Signed) Paul V. Myron.

pasd, . Hyvo
Deputy- Waw '
.-foiea of Alien Propww

316572
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September 10,

Heiﬁatanaknﬂﬂii %é”fﬁévebersee

sgﬁeichsamt Bremen.

’“ifebernatraase 59/43-*

Gentlemenx

Refarence.is made to your letter of Deeemher‘z, 1953, ad&resaed o
he Birector, Office of Alien Property, Manila, Philippines, whieh .. .
was referred to the Departmant of Justice, Cffice of Alien Property, SRR
Washington‘ DuCe  You will find enclos€d a liatguprapared by the L
- latter offioe, of proparty in tha Philippinea vea ] ,thcorman
;‘3nationals.zukf y e el e

ER ‘Your letter undar referenoa listed peven par rom whom you
. had received applications for establishment of thei_ ;eged dige
‘position claims. One of these, Wilhelm ZOIIancp, may ‘be the same
peraon as the W. Zollenkp named in the attached list, whose P215.16
‘account with the Netherlands India Commercial Bank Byt
E&nila, P. I.. was veatad by Vesting Order P—488.

'othér six persvnﬁ.,5f~f

. It should be noted that the attached 1ist‘f
. relate only to preparty of German nationals veste

< 7 .Treding with the Enemy Act and the Philippine Prope B
40 and. do not- includa infarmation as to- such propert f o
R have been blocked by the Hapublic of the Philippine A
_— ! Republic Act No. 7.  4s to such property, inquiry N

th :?hiifiiniiims L3

X: addrasaed to the Bure&u of the Treasury, Republic

?ei"if‘ﬁfu‘ly "youré .

L. 0, i
Enélosure: . . -

1"1#*-7,5-‘4‘7 . Es FNP Logggggnﬁgﬁjht
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) Te o Dbﬁfom iTwOF'S$§TE' b i
Co e A L !
. anﬂ*u of Bsrop@qa-ﬁffairsf‘f . " ol
v T S "tﬂctcber 139 1954; S e T
W . s . . . DR ‘ PR
. ‘ A ‘ Lo R
: Lo L ‘o .o : |
FO N | S'w The Sucr tery. o e i
o0 o . o . L ‘ o e " ) . E } . ‘i» ;,)" 1
- THRODGE s - ‘-m/& o N T ) %
. FROM 2 EU\ = Livlnrs+an Tc merchaﬂt : e e i
. X X - s . i \
,$UBJEST3;'warmgﬁrﬁsssta‘in]thaxUnLt@d $t§te§ Lo
BRI - ' SN . o
g . I am iniormed that the pruponnnta in POnvreaa of lagial&*lon' o
(«g o © te return ?armAﬂ aszste have becn aw“ﬂaaszng anong thsmaelvaa what o
Aﬂy{y ’ Cwiag of ?SLialafzon might be pragosod as a oubstitute for the e

. Dirksen bLil, Some thought hus upparently baen given to ccmhlning
cortain featurew of the Li rkasn L)1 which 1nvelve primarily - :
domestic intereste with the bLilL. intrcdaged by Repreventative. Fult@n ‘
in' ths House. The Multon bill which deale only with Gemany provides LW

for a ﬂempiaue roturn of Cersen assotbs, utﬁlzzing tha gumas to he 7 'y$laf‘
paid by the &arman adara& Govorament on. ite postwar debt Lo the b

© Uaited btntaa as a gource of Tundg for tho' oumpensation of ownars w
© of assets which hava elready bven liquidated, This would avoeld
 the need foxr tho sppropriation of new funds. Tho Falton bill
| mould elsd provide funds to the extent of the vslue’ of the uni&quidatad
l ‘assste for the sstlafastien of Amaris&n elsing - agsinst Germany out of
| the pa,manfs to 'be made by: the Fodarsil Republic on iis pestwar debt.,
4 Pill was elso iatradioed in the Senate by Saaator Clemeénts fer o~
' retvwm of mEzste up 4o, 10,000, and 1% in. undargtood that’ e
, . Mres 8t Ceoa g2 is intgrosted in’ apcascria* legia’ation for partlai
{7 . retarn, The gr@up heoded by Sénator Dirkasa still appears 40’ be -
e 'hﬂpexui of'. seguring tﬁO ad&n%ieu of 1awaalation for. oompleﬁa metuynq

: In view of . rhe Prastue t‘n at&tam&aﬁ in his leuher t@
. Ghancellor Adengusr thntieme of the bills introduded at’ the laat
sgssion of Coagress have Adminietrstion guppert, the Adminigtration -
will certaianly bo asked what kind: of logislation it ie prepared - 0. L
bo suppory: or recormend, I guggest that we use tha period between . .0 .
.. bow end the begimaing of ths now Coagress to work. out the linas of |
© .. 7 an oceeptable solution, T believe that esmeuhzng a&ong the following '
S . lines might perhaps form n. bssis for & &attlamsnt of this. troublesome
“issue,; aiih@ugh it will nou ba s&t19¢actomy to all fhe 1ntereats
'vcouoerneda -

i “ o N i <

' ‘r"~<.'

e e e o i e

o e ot e e e
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P Feou as would Lo mude up io 210,000 to each formor property

uxnwnazn bath iL tha cdsa of Germauy ‘and Jepan, As I; understend it,

this would orow‘da coempleta AqtuA to 907 of the individual property”

, oEnera, a?tnour% the 9@3* would ba only batween $60 and §75 miillono“'

1 feol that a wssuure of- this kind would go e long way towerd meeting

“the politi@ 21 probism which we have with the Germaus. - In this-
'Cﬂﬂﬂé(v!oﬂn & queation has arison in the Bopartman% as to whether

any returp-should be mede to carpuraﬁlanao, Tho Prasidenﬁ‘ lotier

‘Yo ‘the Chancellor of Auguet 7, 1054, {Tab 1) erprossed- sympathy

for lndividueis in straitonsd circumstances for whom the vesting
prngram ereated particul ST hardsqipa and voiced the hope that’
some romedial potion cen to teken in such nased,. 1 believe -that

“ it would Ve profersble to make the pr oposed Iimited retura te all -

owuars, siace. the oxcluslon of swall carporate ho?dings may be

- diffisult to Jjustify and would leeve the Office.of “Allien Property .
: buraaned thh ths. adjud*»atxmn pf dabt ciplms againat aucb holdings° o

20 "The. funds requirad weuld be tax@a in the first Lnstance fromvl-
the agsets atill in tna hande of the Departmwent of Justice to the

‘extent that ths President finds they are not required to meet .

obligetionz of ¢ha gavarhmavt under the Trading v with tho Enemy Act:
{(for r@turnsp dabt alaims, odmiuxatrahiva oontso atcu\ o the
extent thet edditi@nak funde are nesded {which. might boe for a verj
'sabaiantiai part of tho total reqairamenﬁe}o ths funds would be

1 providad from sums to be pald by Gormany end Japan in acﬁtlement

of thalr postwar economic aid debts. This might involve & more rapid.

‘solisdule of paymenis than ls called for under the existing a@ttlomant.‘

agreéement with Geriany or. then would bo oas tampiated in the c¢ase nf

: thm‘J&panese settloment now under n@gotiationn "However, tha .
© arrszngomeint would have the edvantegs %o Germeny end Japan that “the

payments would be _in locod rurren@y and would 8o to. ruduce B dukl&r p

By ccpyrigh s end- hradswmarks maould be retuxnadg but not

patents, There may be other minor reapeots in which liberaligation.
. of return pzsv&stcua might bo juatifiadc, It might also be . naaeaaary

tu address oursalvér Lo the prublem craatad by iutercuatodial ‘

'oonfliotsa-

4, Iz eny ‘charge is made for adminiatrative eests at ailg _
it should be kopt guite low. There 13 no meed %o charge for pesgt
exponditureas of the Offics of Alien Froperty, which have already .
boen met out. of {he veestsd assets, snd ths asseta remsining in.

N posaeesi@n ¢f " the Department of Justiss should beo adaquata ta

take caro of futura administrativa ocat5o

50’ The problem of providing cempeasatlon ror Amerioan claimantﬂ,i“
against Germany, 1.e., those who suffersd losses to their property -
in Gormeny and shipping losses attributable to: Gennan aotiono ig -

" mere difficult, Under several international agraemsntsg inckuding

the Lcndon Debt Setflamanto we- have agraed to dafer untik ths psaoe

treaty : j' <

318378
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treLty OT ‘808 ComEETabhle &rrmu$a&en» so%tlﬁment nf any ;uwtherv?ar
alaine egainat Gormsny, Ve did thin on tho agsumption that claims
of’ “meriean ol ?1zwnv‘era nIt G@:@any'wuvff b sa,“afaedo to the
extent Congress thought wpproprinte snd that funds w wWarg av&i]ablag
cut of the vested aieatsy On the other hend, direet ues of Federal.

- funds {1.8., sums pald 1o 0s by the Fedsral ngpubiia for poatwar aid)
fo; peJmmnt of wer damags claime raises o difficult qucstion of .
prinoiple. ‘&hile Tale Governmont do9s sesk comcanaation from. ;arsign

governmonts for war damege sind other domags to Ameriecan praparty for -
wh;c% thoy are a%ﬁkﬁwﬁl“]@d it heo net veen the practice for this =
aovaramor% to maks corgsnpttion to- guch vluimants out of ites owm
funda, ‘Jn view of s large emount of fmorisan proparty abroad’ and

: ?7- | the Hazerds to which Lt is eubjsct from war and natianalizstiang : DR
& it sooms: quosticneble whotlher we sho mld‘depazt from, our pructica L

Qﬁifﬁ{ . -ip, the cese of the l&ins agaJnat Germany, )
’\g' _ B - 50 A pﬂssible sal¢tlon to this probﬂem 18 sug aahad by the faut o
§\ . - ‘thut almost $1“0 000, OOG of Cerman megete havo ‘besn used to pay R o
i1 . alaims egainst ‘ap&mv Ths ¢laims peld wors -lergely alaims for .
qUR

Tho Departueat has objevted to ths contimuatlion ¢f the pooling of.
Germen ond Japanaze asgete, We might well lake the pogition. that R
; AL the pooling arrengoment should never havwe besn adopted;. that th the ' -
,\\g’ acupensation: to _prigoners of war and civiliaa interness of Jape Jggan L.
T

d% \: . persosal injury suffersd by prisoners of wer and oiviiian. intarneeaé'

R S ‘oxcess 5L he “aluo of Jupansse mesets io the Unitod Steter could ‘N
¥ 1 have Yasa made out of publie. fundgs and that 1t would be. apprapriate" o
- to.uzg pub%ic furds . fio3¢5 the payments to te mado by the Federal
N Hapublic fer pociwar. aid) to rolmburge the war slaims fund for the
: [Gsraap sesets usod to pay olaims against Japun. This would ‘in offsoﬁ
provide. for the sonstitution of & new fund avaiidbla for payment of
51aima ageingt Cermany,  Ths War Cleios Cemmission has estimated
“tba laims against Garmanj at $300,000,000, but-we thiak that this
is & very nigh estimate. Tho $100,000,000 would prasumably not be
-sufficient te parmit. full peymeni of cleime, but would probably bo'
sdoquate to make a feirly substantisl payment.  We might well
fellow the pa%tern of the mropossd return arrangement and pay all
claims up. to $10,000 in full and omounte clsimed in gxeess of that
- pro rata within the limits of the availsble funds. . Obvicusly,
';t;ia matuer would require ccasidersble further detailed working
out with the Foreign Claims Settlement Conmission {successor to
'the War. Cleims Commission) snd pwo%ahiy sleo with the Federal .
Reputlic. It mizght be nocosasry to oblain eseeleraiion of- German
" paymonts en pustwar eld, and it would probably bo quite usoful .
%o obtain tho assistance of the Gormans in prosessing the' clain&

- for damego. to pvoparty in Germany. Conzidoration should also be
given in this conrnection to the status of proporty olaims of . ,
CAmerican nationals arising out of the war against Japan for which
complete and adequats compausation is not providad in the ?reaty

" of Peaoe with Japano ‘

)
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e e X:? he. 2“«:\'@ oin soman Lo ym:s an ap p;ommw m\y of proeeadingc ,
o £ ‘suggest that the Bepartmant explors the pasaibillty of errangeiants |
co elong theass lines with 4he Duvesn &f the Mudget, tha' ‘Foralgn Claims X
’ s & otn]emant Gomwlasi ton and thy Deparimsnt of ‘uauiaaof Oroe agreement '
on'a poaltion wiﬁhin tho Bxsecxiive Brauch is raauhed, wa could :
explore’ ths matter with the Germens. If our talks with the Germans ' ol
prova o»mqf’m,, ws would then teko the mcitaw up vn.th the Japanesey ; ‘
It would ta my ‘hope: that this sould all be ‘done by the time: the new
Congresas, voasea&aa go that ths Aumlniavratnon could put the propoaals
forward .at 'a very oarly date during the next seasion; Borooverp in ’
& telegram reveived today Ambassador Corant advises. g that =
Chancéllor Adenaner is likely to raise the external agsets §ssue -
duriag his vislt to ﬁpahwngton la?ar Hhie mcnthﬁ- "
'W‘:{ l' - ‘
e . |
L N i
‘ \ " i . !
’ N !
t “ i
3 |
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Oovmrnmente and'} HIGOG official vrepresesenting ‘the Three. Allied Gogyargments H'would
not’ bs. | held.v a aid,_ how .under to 'tha reason for the decisi’ - Which‘had’ﬂt:} '
be* n‘ ‘taken, a . th rme '
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Mrs Barbour said that our instructiuns suggested that tha Swedish ‘Ambassador be . !
o g lled upon’ if HIGOG considered it deaimble. The Ambassador .asked. that tha :Lnstruc-
tions ba-. mada firmer. Mr. Barbour" said that. he would inform HICOG of ‘the wishes: of sl
N . the. ‘Swedish. Government on this matter. and ‘woiuld- ask that the Swedish Ambaasador bo con-' .
aultedl before the matter was raised With the Geman Govemment. S T
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“Germgny wzth a vlew to obtalnlng exempﬁlon from the‘&
’"f:eqnalihatlon of burdens tax for Swedzsh property and
v‘;Swedish 11rms in Germany to the Bame extent as this  i5{y;
. %.exempt1on had been granted Allied and Swiss property and |
¢firms, the German Government have made it clear thax the
'granting of such exemption is contingent on a settlement

o ‘-..yregarding the German property 1n'Sweden.iﬂffﬁj‘ﬂ;eneiﬁf’,'

Si% ;Consequently, the Swedish Government have contacted ok
J‘“,ﬁthe German Government 1n order to investlgate the possibll-3 @%
:}ities for sneh a settlement.ﬂ g:ﬁ ‘ ‘

Lo “ff;j'ﬁf: “,73e Durlng the dlscu551ons that ensued, the maln question _Llﬁ

t appeared to be the siae ot the cempensatlon that cern be e
:_made to the German owners of: propertv liquldated 1n Sweden,i?f%

‘""?.and 1t 1ppears that the German Government do not eonsider -g

S R 'fffg the prov181on of Artlcle 5, Part VI, oi‘ the Thlrd Additlen'ﬁl

'"v:fngreement oi Lhe Bonn TreatJ ag contalnln? an. undertaking ff‘f

e»e,movyngnmllvcempeneup;on. It 1> Mulﬂtmiﬂﬁd Lh Lhe Azlgpd E?;

R S e e . g
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FER GOVLrnmente'bave accepted thls 1Atevn‘k

'}14. o On he otherAhand, the Gerra\ Govern&ent heve declared

ﬁ?lgthelr w1111ngneg ;;ofpay eompenea1len to tko ownere to the

hLent T ai there were transferrec to Germany Swedlsh clalms

5a _fGeImﬂn property 110u1dated in weden.

‘}full compensation{‘""'

;Thle was thei'f

'fln the Washlngton Ag e am t; These prznoiplee found their
:ﬁiQZexpreseion by the etlpulation for compeneation to the former  fi""
' ijermdn owners, and by the references to the elearing and the *T

M'fﬁprlnciples of clearlng, 1n connection with that part of the

‘ "nﬁllquidatlon proceeds whioh wes to be used for coverlng

K-iSwedleh clalms on Germany, as well ae with regard to the f“’lw

150 mlllion Crowns (paragraphs 2 and 3 of the Prmncipal

i;Note, and Note no.'ll of the Separate Exchange)

‘37- The main obetacle to a Swedlsh-Genman eettlement is Sl

.,the fact that 1n the London Debt Agreement the Allied
:”&fVGovernments 1ncluded the 150 milllon @rowns as a claim on .
fGermany Ln the settlement concerning the Allled post-war e

;7economic ald to that country. The uwedlsh poeltion:i':thax

*the emount constltuted an advance payment to the German

natlonal economy, calculated ori what wae expected to 1ema_n RN

3of the llqﬂldltlon proceede,tend to be repa’d elther to. the
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‘“it.thls v1ew 50 1he knowledge of the Allied Go
"”howners is prevented,_and the Swedlsth vernment;is-un?ble
'ffto obtaln exemption from the equallzation of burdens tax._
t”*ft9. , Therefore, the. Swedlsh Government cons1der themselves
hﬂ@’austlfied 1n demandlﬁg of the'Aenled Governmetts that _
:”f{t;restore the legal sltuatlon to.whattlt was before those
;?ﬁ :w:Governments, departing from their obligatlons towards the
; 'fffﬁffowedlsh Government took the actlon‘w1th respect'to the
L ] ,;Mfmwmnwnﬁn_ , | 316385
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*hAlliechleim WALCh derlvcs from the clerm for the 150
:'l¢::m11110n Crowns, together w1th traneier to the Swedlsh " e;fﬁﬂfi;v- |
IJGfGQvernment of the remelnrng palt oE the 1ast-mentloned AT
qfclalm, both these transfers to be 1sed for‘compensatlon

| of the former German owners, or by transferrlng, for the
:,j;J'same purpoge, those amounts and clalmﬂ dlrectly to the ttGe_}}‘T
'EGerman Government. S Ll " : G  .'f |
fiééilo" If the Swedish Government cannot obteln satisfactory E f
| ’settlement through negotlation, they w1]l have no recourse :ﬂ*:fhlt : o

| J~hbut to. seek arbitratlon in accordance with the Washington T7Ttnv" o .J
“i'hAéreement. -['ﬂi1;7;ruffv 5':r-:i '”' >t ‘ft,e.fkéf?“l';if$”7;,fffff; ,J
*-;11.1 Hoplnp to. av01d auch arbltration, the swedlsh Govern-:u:f";':" ‘

'ment hevecontacted 1nformally the Unlted States Government 0

',.wrth a v1ew toobtelnlng a voluntary solutlon through the

. M;VCOOpclablon of the 1atter Government and pos51bly of the‘?,”L i:.]”
fﬁaother Allled GOVCrnments.‘ : ' T

THlZ.. In vlew of the development so far of the Swedlsh-:'mf'h

':'Am611°&n discu551ons, dnd partlcularly the American reac-hf“'“

”':;utlon to the owedlsh representatlons, the owedlsh Govern- fﬁm

.ment propose ’ as a flret step, that a contact between ?“>
: wedish, Unlted States, and German representatives be:p:t-

establlshed so that directly through disousslon between LT

‘.;Lhe thrce partles, the Unlted States Government mlght Ob-Ueil'
.tarn a complete plctuxe of thc dlfferent posltlons and ofif[}ﬁhiﬁhrt;ejequ
: fVLhe'wosolbllltlcs of I‘econc;L'Llnrr them.'r-f' S : . -

tocnholm, December 31 1954..
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UNITED STATES DEPARTMENT OF JUSTICE
OFFICE OF ALIEN PROPERTY . ﬁ
S CORTABITARTE STREET . ! SC
MALATE, MANILA , . . ,

MAR 23 1955

Attention: WMr. Carl Boehringer

- Dear Nr. Ambassador :

. Reference is made to memoranda received from Mr., Daniel M.
Braddock dated August 22, 1952, and July 14, 1953, and memoranda of
this Office dated February 2 and June 24, 1953, on the subject of
Philippine securities and currencies tranSmltted by HICOG, Frank-
furt, Germany, to your Office.

On behalf of the Attorney Generel of the United States, I am here-
by acknowledging receipt of the securities and currencies described in
the attached list., Of these, the follow1ng wera vested by the Attorney
General of the United States. '

a. Seven thousand (7000) shares of P.1l0 par value
' stock of the Salacot Mining Compeny, in dissolu-
tion, c¢/o Ernesto Villar, 401 Semenillo Building,
Escolta, Manila, evidenced by a certificate
‘numbered 371 and owned by P. C. Schlumbon,

b. One thousand (1000) shares of Philinpine ?.10

' par value stock of Atok Gold Mining Company,
now merged with Atok-Big Wedge Mining Company,
evidenced by Certificate Number 13910, reglstered ,
in the name of Georj Merz, Sr., and : . o

-¢c. Philippine currency in the amount of 76,12 1/2
presently in the custody of the United States
Department of Justice, Office of Allen Property, -
Manila. , _ ' o

"In adcordahce with pertineﬂt provisions of the Philippine Property

Act of 1946 and the Trading with the Enemy Act, as amended, the shares
of stock described in items a. aund b. were transferred to the Republic
of the Philippines by agreement executed by and between the Attorney

- General of the United States and the Pres1dent of the Phlllppines on

July 20, 1954.

Honorable Raymond A. Spruance

United States Ambassador to the . : - . o
Philippines = - . _ L C ‘

Americen Embassy ; : C ' : : ' : ‘

Chancery-Ccnsulate Compound

Dewey Boulevard, M an il a

.316588
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The follon1ng securities having been determlned to be worthless
were not vested :

1. Christern, Huenefeld & Co., Inc , Menila -
Capital Stock Certificates Nos. 2 and 11
for 100 shares each and No. 9 for 50 shares
issued to Gustavo de Vivanco,

2,4Midas Gold Mining Compapy'étddk Certificate
No. 92 for 225 shares.issgsd to P, C. Schlumbon,

3. Mineral Resources, Inc., Stock Cartificate No.
4888 for 1,000 shares issued to E. Krafft,

4. Paracale Gold Wining Cbmpany Stock Certificate
- No. 1727 for 500 sheres issued to Mrs. E. Krafft,

-5, Paracale-Tigbi Mining Company Stock:Certificates
Nos. 1641 and 1783.for 10,000 and 5,000 shares,
respectively, issued to E. Krafft,

6. Tigbi Exploraﬁion Co., Inc., Stock Certificate
No. 90 for 500 shares issued to Edgar Krafft,

7. Twin Rivers Gdld Compaﬁy, Inc., Stock Certlflcate
No. 751 for 2,000 shares issued to Mrs. &, Krafft, and

8. Mineral Resources, inc., Stock Certificate No. 6831
for 1,000 shares issued to L. R. Nielson & Co.

- The above-listed unvested securities are being held hy this Office subject
to your dirsction. In the event that :you cannot direct us to dispose of
them in any way, they will be transmitted to the Office of Alien Property,
Washington 25, D, C., for deposit in safekeaping accounts in the names of .
their respectlve owners. : '

The following securities were previously veSted and disposed of by
the Philippine Alien Property Administration, predecessor Qf this Office:

Vesting : ' ~ o
Order No. : . Dsscription . 3 < Digposition
. P=200 Certificate No. 20751 of Antamok Gold- Sold - February. 9,
fields Mining Company for 1,000 shares - 1951
issued to Mrs. E. Krafft :
P-228 Certificate No. 101 of The Bulletin Sold - October lO

Pyblishing Company for 75 sheres 1947
issued to Meta Meyer ’

316589
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"P-240 Certificates Nos. 612, 726, and 660 of Transferred to the
the Basilan Plantation Company for 439, 'Repdbllc of the

105, and-22 shares, respectively, 1ssued .Philippines on -
to W Kellinghusen . - July 12, 1950

)

Certificates Nos. 700 and 718 of the  -do-
Basilan Plantation Company for 42 :
and 423 shares, respectlvely, issued

to Heinrich Wendt.

With respect to the shares of stock Wthh have already been sold (new ,
certificates having been issued), the corresponding certificates will be
surrendered to the respective issuing companies for cancellation. The’
stock certificates of the Basilan Plantation Company will also be
returned to the company of issue for cancellatidn .8ince a new certificate
covering all of the shares ‘vasted was issued and transferred to the
Philippine Government . ‘

.This Offlce cannot exscute the Receipt and Agreement transmitted by
memorandun of Mr. Braddock of August 22 1952, for execution since the

.Philippine Government is named therein as prin01pal. It is trusted, how-

ever, that this lestter will suffics. Axtra copies of this letter are
enclosed in the event thal they are needed by your Office or ths HICOG.

Sincerely;

DALLAS S. TOWNSEND . o
Assistant Attorney General

' lanager, Pilippine Office

Encls.

316590
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AR 23 1955

Attention:

Mri"QéglﬂBoohringér
Dear Mr. Ambassador: | |

Refarenco is made to momorunda received from Mr. Daniel M.
Braddock dated August 22, 1982, and July 14, 1953, and memoranda of

. this Office dated Fobruary 2" and June 24, 1953, on the subjeot of

Philippine securities and currencies transmitted by HIC OG, Prank-
furt, Germany, to your Office. :

On behalf of the Attornoy Osnoral of the United Statea. I am here-
by acknpwledging receipt of tlie sacuritiss and ourrencies described in
the esttached :1ist. 0Of these, the following were vested by the Attorney

‘Ganeral of ‘the United States:

4. aoven‘thouaand (7000) shares of ¥.10 par value
atook of the Salacot HMining Conpanv, in dissolu-
‘tion, ¢/o Erpesto Viller, 401 Semenillo Building.

- FEgoolta, Menilm, svidenced by a certificate.
" pumbered ‘371 and owned by P. C. Sohlumbon,

" b, One thousand (1000) shares of Philippine .10
par. value .stock of Atok Gold Mining Compeny,
" now merged with Atok-Big Wedge Mining Company, .
evidenced by Certificete Number 13910, registered
_1n the neme of Georj Herz. IS) S and

'©. Phillippine currency in the emount of ¥6.12 1/2
presently in the custody. of the United Stutes.
Departmant of Justice, Ofrieo of’ Alien froparty,

_‘Manila. : i

In accordahas with pertinent provisions of the Philippine Froperty :

Act of 1846 and the Treding with the Enemy Act, 86 amended -the sheres

of stock dosoribed ‘in items &, snd B. were transferred to. the Republic-_.

of the Philippines by agreemont executad by and betweéen the Attorney

General of 'the United Stetes and the President of the Philipninea on

July 20, 1954

Honorable Raymond A. Bprusnce
United States Ambaasedor to the
Pnilippines

- Americen Fabaasy

Chahcernyonaulﬁte Compound oo : i -
Dewey ﬁoulovsrd, anilas '

316591
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The following seouritios having beon detorminad to bo worthlaaa,
ware not vested:

1. Christarn, Huenefeld & co.; Inc., Manils -
Ca'pitul Stock Certificates Nos. 2 and 11
_.'for 100 sheres each snd No. 9 for 50 shares

~ issued to . ,ustavo ds Vivanco,

2;£uiaaa Gold’ Mining COmpany Dtocx Gertiricate .
' No. 82 for d35 shares 1saued to P. C. Sohlumbon,

3. Mineral Resouroaa, Ino., Stoek Cartificato Nc.
‘ 4?88 for 1,000 sharas issued to £. Krafft,

4. Paraoala Gold Mining Company Stock ¢ ertiflcabe'
' No. 1727 for 500 . ehares issued to Mrs. B. Krafft

' B.jParacale-Tlgbi ¥ining Company Stock Cortlficatos
-+ Nos. 1641 and 1783 for ‘10,000 and %,000 shares,
respeotively, igsued to E. Krafft,

. 8. Tigbi Explorstion Co., Inc.,‘Stock Certifieato
' No. 30 for 300 shares 1saued to Edgar Krafft.

7. Twin Rivers Gold Company, Inc., Stook uertifioate‘
" HNo. 751 for 2,000 shares issued to Mrs. E. Krafft, and
8. Minersl Reeaurcos, lno.. Stock Cartificate Wo. 6831
" for 1,000 shares 1asusd to L. R.- Niolaon & Co.

The above-listed unyested soourities are. boing held by this Office aubjeot
to your direction. In the event that you cannot ‘direet us to dispose of
them in any way, they will be transmitted to the Office of Alien Propsrty,
Vaanington 28, D. C,, for deposit in safokeeping accounta in the ‘names of -
their respoctive owners.

The following eecuritiea werse previously veated and disposed of by
the Philippine Alion Propsrty Administration, predecossor of this, Offico'

Vasting

Ordor No.'

;’-‘.OO

p-228

pil

Certificate No. 20751 of Antamok Gold-

Desoriggion

fields Mining Compsny for 1,000 shares

'1ssued to Mrs. B. Krafft

certiricate No. 101 of The Bulletin '
Publishing Company for 78 shares
issued to Msta Heyer

D ggeition

Jold ~ February 9
19561

Sold - October 10,
1947 |

316592
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'P-240  Certificstes Nos. 612, 726, and 660 of  Transferred to the
‘the Basilen Plantation Company for 439, Republic of the

105, and 22 shares, reapoctively, 1asued ~Philippines on
.to W. Kellinghusen v | July 12, 1950

Gertificates Nos., 700 and 718 of the i - =80~
Basilan Plantation Company Zor 42 '
and 423 shares, roapective¢y, 1esued
to Heinrich Hendt ‘
With respsct toc the shares of stdck which heve slready been sold (new
certificates heving been issued), thofoorresponding certificates will be -
surrenderad to the respective isauing companies for cancelletion. The
stock certificates of the Basilan Plantation Company will also be
: returnsd to the oompany of -issue for oancellation since a new certificate.
7 . covering sll of the sharaes vested was {ssued - and transferred to the
: _Philippino Government .

This Office cennot execuxe the. Roceipt and Agreement tranumittad by
mesorandum of Mr. Braddock of August 22 1952, for execution since the
Philippine Government is named thersin as principal. It is trusted, how~
ever, that this letter will suffics. Ixtra copies of this lottérrare
enoloeed.in“thq event that they are nesded by your Office or the HICOG.

Sincérely,

DALLAb 9, TOWNSIND
Assistant _Attorney uenaral

- Director, Prfice of 4lien Ppoperty
By‘ ' i . P

STafLEY GILBERT
Manager Philippina Office

- Encls,

316593
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T 1). : ‘f-_ J A L LY}~ g‘,\j',s - >
S ﬂﬂ TR AR bk, //44/ e | | e
pARTIClPANTS., Mr. Livings%on 'F {derchant, Assistant Secretary' 2

/' coPlEs To: . EIR - Mr. Merchant

ﬁ}‘nhich is attached herewith, and the - reply of. the Department of May 5th a copy of which
" " is also attached. He said that his: Government had welcomed the" tone in which the W

e o Df-CLASSIHED

R &

uy&&mm Date 27” File = 29,3 f‘ai@ﬁ%

o Box LY

DEPART MENT OF STATE

Memorandm Fé mversailon L

T DA TE May 25, 1955

; sted German Assets IR ';“r7"'l:f33iﬁ]"&j'”V'if S

UMry Jacques -J. Reinstein, GER.
" Mre. Daniel F.: Margolies, GEA~ . ' -

) Ambassador J+ He 'van Roijen,- Netherlands Embass\
':Dr. L. Re Wo. Soutendijk, Financial Counselor o

© GER = Mr. Iyom.. . @ o
D S Reinstein N~~~ obl-z N
' GEA - Mr. Jones »-f . * - American Emhassy, The Hague .
" WE - - Mr. Dunham . ' ‘
~ ~.GEA = Mr. Margolies (2) . American Embassy, London'.

Z“GER FileSg . o j'-American Embassy, Paris ,
t1—1402

The Ambassador referred to the note of his Government of April 6th, a copy of -

hff*reply of ‘the U.Ss Government had "been drafted, but he would like to take this oppor—-'Qa

,.-. .been vested: abroad and who ‘did not. receive a. return of their property on a comparable -
ybasiss He said that the Federal Government had’ committed itself to the Three Powers. .'§'ﬁ

{01 s o o KETURNTO FLES & RECORDS ROOM V-7

Compensation to be Provided by Federal Repub

He said that the proposed return to be made by the U. S.: Government would o
undoubtedly give rise to- disappointment on the part of individuals whose assets- had

to: compensate 1ndividua1s ‘whose* assets had- been vested abroad. He said. that if the.

%{*l Federal Government were promptly: to take measures. to make such compensation, ‘the dis-

content and political friction which prejudiced relationships between- Germany and its

“+“Ineighbors, such as the Netherlands, would be. alleviated. He said he was afraid that
" further delays in making compensation or. some percentage formula which would not pro-.

‘u“mﬂ vide full compensation, would keep the 1issue: alive. "He felt it important, therefore,.-.
fﬁﬁ:that ‘the Federal Government should be’ urged to carry out.its. commitment without. delay.bo 1

. He 'sald if this were impracticable it would be useful if the Federal Government would !

' “undertake to provide early compensation up- t0 - $10,000 per individual so ‘as:to bring - A"'

-about an equalization of treatment.among its nationals and eliminate the source of

: pVT{'nn11*ical discontent which might be expected from the program which the U. S. Govern- o~
‘J' DC/FP"t was undertaking. L ‘ S .

tioned with respect to the timing and the scopse of the: compensation to be

?
~=

. Merchant said that the undertaking of the Federal Government had not been (ﬁf
PR
ed to its nationals. He said that he would study the matter, but he was - = E:
O

L4

to the Federal

0 f1in. . .

Autioiity NNVD 267566 Entry#/@ —Exc.bIR. | ‘.3-16_8_15'
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to the Federal Government about a matter that was essentially one of domestic policy._E
[He sald ‘that the problem was under active study by the Federal Government and that
he underdtbod’ that legislation was currently before the Cabinet. n' ~

_— Mr.'Reinstsin said’ that the program for equalizing burdens resulting from the -
*': _war had'originally been davised by the Occupying Powers as a part of the currency
" reform program. He said that it ‘was decided, however, to leave the matter to be
K dealt with by the German Government itself and that it ‘had been under study since
19h9, except for an-emergency relief bill which had been adopted to take care of the
most extreme hardship cases. He pointed out that-the equalization of burdens: tax '
'“Mhs bringing in a substantial flow of revenue and that ‘as a practical matter the
FFederal GOVernment would have to decide how these funds were to. be - allocated.

. The Ambassador said that he recognized that the problem was a - difficult onie for'[»
‘the Federal Government ‘and- that it ‘involved matters of domestic policy, but he felt .
that the commitment in the Settlement Convention gave an apprOpriate opportunity to
the Three Powers to make representations to-the Federal Governmen; '

- 2..‘ Looted Dutch Securities

iﬂ’f - The Ambassador said that he recognized that the U.S. had already inter-

. vened in support of ‘their negotiations with the Federal German. Government concerning
looted securities. He also acknowledged that it would be useful for the Department .
. to be informed of the progress of the negotiations if they were to take any further'

‘a action.  He said that additional support by the U.S. Qovernment would be very much -
appreciated 'since the negotiations had in fact come to a standstill. .Only recently
the Foreign Office of his Qovernment had. invited the German Ambassador. in to request
* further progress and had instructed their ‘Embassy to make similar representations to

- the Foreign: Office at Bonn.‘ The reaction of the Gennan Federal Government had been
unsatisfactory. ‘ - : L i o :

_ Mr. Merchant said that We. had raised the matter with the Federal Government at
a high level, - He said that we also planned to make further repzesentations to-the
Federal Government in the near future with regard to the general problem of vested .
_assets and ‘the. desirability of recognizing the-political problem that this subject
created for other countries,.and in particular those which had been.occupied by -
Gernany during the war. He:said that he was interested in where the negotiations
stood. The Ambagsador said that he .thought it would be useful if Dr. Kan could meet.
separately with Mr. Reinstein and’ others :of the Department to £111 them in in detail
-at a separate meeting.. Mr. Merohant said that we would make further ‘representations
".t0 the Federal Government . ‘of .our interest:in an early settlement of the looted secur-'
ities question, when an appropriate occasion presented itself. L

7 - Mr. Margolies said that Mr. Raymond of the Legal Adviser's Office had recently':

left for Germany and had intended to raise the matter at the Foreign Office, if, as
he expected, he met with Dr, Berger, who it was understood was in general charge of
the negotiations. He said that we were expecting Mr. Raymond to return in the near
future and perhaps might have a better picture of the German positlon on the matter.

Mr. Reinstein said. that this was a difficult period to press such matters upon
the Faderal: Government. He said that there appeared to be an overly optimistic view
on the Gennan 51de as. to the extent to which they might expect a return ‘of assets 1n ‘
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’this country and thay, therefore, tendod to doal w1th tha problem in a rather o
unrealistic frame of mind. He said -‘this attitude was particularly marked in the

'.Bundeatag as evidenced by the resolution-on the subject which that body had rocently‘

-adopted. ‘- He said that until a better appreciation of-the problsem existed; the Govern-

" ment ‘of the Federal Republio would remain under pressure from the Bundestag and would
_be hesitant about bringing up agresments for ‘ratification because such ratification
_in the existing atmosphere would be difficult to obtain. Ha said that it should also -

' -be realized that the Government officials were confronted with important and time=- .~

_consuming problems arising out of the entry of the Federal Republic :into NATO. He -
.8ald that these problems undoubtedly would pre-occupy the attention of the leading

‘.’officials of ‘the Foreign 0ffice and of the Chancellor-himself.. Under the ciroumstan-

ces he said that it would be difficult to get tha Federal Government to resolve probe= "

'~“:lams in the assets field in. the near future., DMNr. Reinstein said that part of the

problem might well result from the fact that .the Chancellor himself was . constantly

~ confronted with the politioal difficultias which arose from the ‘problem within

Germany, but was probably not aware of the political problems which other countries’

: hads. He wondered whether the Netherlands Government had at any time discussed this '
" problem directly with the Chancellor. - The Ambassador said that it was his impression.
" that the problem had not bean discussed by his Govarnment with the Chancellor except
- briefly at a meeting at Straabourg geveral years ago.. The Ambaasador said‘that ‘he .
1 thought the point Mr. Rainstein had made - was well taken. )

Mr. Merchant said in aummary that he. would take anothor look at the first mattor :

- ‘ralsed by the Ambassador, but-that he did not fesl that he could: offer much encourage-:

ment as to our final position. On ‘the ‘second matter he said that We ‘would inform the -~

- Embassy when we have received a report from Mr. Raymond -and that we would meet with

-Dr. Kan for the purpose of obtaining more information on the. negotiations relating to

"looted securities. ~He sald that we g1agnadiig__gx;gxanh_in_iakamgp the general . prob—

lem of vested assets_with_the. Chgncellor r_at_an_early date; and on -an appropriate
occasion would indicate' to the Federal Goverrment our continued . interest in an early.

-, settlement of the looted geourities problsm. The . Ambassador thanked Mr. Merchant for
his interest and in’ particular ‘expressed. satisfaction with the support. which his
, Govornment was receiving in regard to the 1ooted securities negotiations.

Dunham

Y,

;E*:ilﬁ;;;’lf~3:"'

1. Note.from Netherlands Lo
L Government, April 6th. . -
2. Note to. Netherlanda S

: "Government, May Sth.

_ (76¢ﬁﬁﬁl
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. asaets,. Yoot the Germen: ownerw: be ‘restored fh-thefr property at an earlfer o %
- ‘dgtg thanthanatioml&aftkvﬂliesof thwﬁnitetl”ﬁtata’c

Tk

" Tha Netherlands Governuent: wishes' thetefofe "ty avail (taelf of = -

" this ‘opportunity  to-express-1ts hops st the forthitonthy dfscusitons bew .

" tween representatives-of the Netherlands #ind of th United States mey

" lcad: to 'an early and eatlsfictory comclusfonss < -

: -'Netherlanda Embany . ’ i
’ ’ W&Ehington; B. C¢ ’ e o o . - . - v o V y
A .April 6, 1955. L T L |
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The mﬁw of cmo mmnu m emumm 4 Hia Euuuoaq

© ' thn Aabassudor of $he Netharlands md has dbs hancr te acknovledes ™
o mm of bis aou of April 6. 1955; oaaom:aa the qusstion of W

4--'wmaumammmaarmaum3womwmw. ‘

" 'In the note ths Netharlinds Governssnt eommmbed on cartein neasures.
" vnleh have m under oonsideration by the Unitod States Goverment md -

: mmmwlhwwomta&tm u:mr.mmmmuw, »
" s reparted in $he press relesse which vas nade publie en Mareh 3, us8

"‘.;mmammmmummmmummum |

. Hothorlands Governuast By reprevextatives of the United Siates Goverzmante

| mammaummmmum.mmwmw
V“mwmmmwmmuummmuumumnm e
| wmmwutnmw&munmmmmm o
 foruer omare of vested Gorman assets wp V0 & st of 610,000 per poresns
‘»Mantmumwmmummww Tn the avte the
Hotherlends Goverment mmme $1s poaition thet wueh logiolarion
wmm«m«m&mamwmmmaw&u .
'wnxx.mmmmmrmumwmmw

mwammmwm ummwmmsmm

@lmiaiu MMW ammmas, 195k, m&m«- ‘
'mmt MW hr mmmmm of m W ﬁormm‘m&m

- ummmmm.mmmmmmmmw

: mnmunmmsmtm ndjeaks The United atﬂm aummt
48 of the vpinion that u has substantlally mmm ite ummam
wmmmmwmmummswmm »
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- m&mmnmtmo:mm wmmmnmpwhmmu

R sonetstent with 11364 poliey sn this flelde

N United States aovmmm mmod m umm of vauiu hgu-g
,uum wdeh would .mmm . War Clsins Pnd of $100 s)lion for Whe

| mn respact Vo war' claine of mmcu naumm m&m mw.

AR N

" purposs of f1ameing & partial mm:um progrea fer W matdonwe

als whe hola oy amm agaim\ OGummy. The preposal mmhm Mﬁ |

Ao $100 wiT}ton fund w111 bo erosted by the deposth of euns peld by A8

Yederal epublta of Gersary en 44a indobleduess 8 the United Sabes for

| pootuny emc apsistuee. mm am the mmm awm
- #tated. m umx that oueh &n errangsew

tmmnmmwmum
MMMMWW.MWMM!umm&vmlW

bmmo_

mmmmtmnmmmuammwmmww

m«smmmmaammtmmmmwamm
olatus programe m mpom mmmu «h m involve an wwt

ammwmmnaamm‘ as.uwmummm
awm&ummmmsmmwmmm v
mmmamum mmmmmmwmmmu

: ammmwmmmmmummwmw
'wwmammnzmzr.mmmmntmmm
 assistance 18 based upon considoratiovs of domsstie fiasal podieye The
'rmammmmummazmmmwmmwmm
' wmmhmmwwcmwmmnmmm;»mm.m

mgumnnmaum«rmmwuw !l»

- napm:wnﬁ deem not omidw that this :mpud imulun Mm W
muto .Me mmuwm mnmum. :

. The Eapmnt, Aherefore, eonﬂ.m 1ts muen ot m&w po-

o posals to tho Congress for ugmamn u m !'ulds in mrmm ﬁt&
e torms alroady mhned (u St Lsthorlands ms. ana muancd |
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. ,wm‘eri " oster 'mmrmmn have 1a this subjeod and wm e cmm «m- o
umwrauazx tm mmsm m.eh as thoae con\dmd in the note at m ’
'Eoﬁhmﬂmxdm ﬁo'mrnmm as &a mm wm.eh uight h taken vmm mla‘ usb-
gwd the xwmaw of other Amad msﬂca.
Tha :{Mhnrlau« eamrmmt nmumd ooncorn M the nuvmom

o of um i’admm). ﬁapubuo of thmmy m.am trui Ahs uuaa Wu br ilu

T yited Matca ﬂbmmnt a a mmdant m m mlaﬁm with m

AlMed cmﬁr&am 'm Undtad mm mmmmt in m oown of Sha m—

| oussdons with by representetives of \us Govermant of Ahe Fedoral

'mumoumwwmmmumumwmmmanm

- ar,mma W sthor wmms. mumma those walch had been mmu

by %Wt | ,
. ‘rm ﬁaﬁh«t‘m aamwa\ alaso propuud W the vmm Blates
‘_ Gmm*mm v gt ) for an oam.y funulmnt of the ehnmmln laid dewn ‘&l
“ebdode S. clmptar VL af the &ttlﬂmt noxmnttna n&aﬁ:}m w tha oome
wnantion of mrw oimars of mpetau vum ma. The sesk of w
viding ® mauon for lamm ariolng fwm m way pmonu tha ﬂmﬂw
mezt of ‘thn Fodoral Re;mbuo of Gormany with nany dierionly problemsy - .
oggraveied by the &aﬂm af 'aﬁ.mcm‘ct mfuam amd cmm mwn-
- torics beyond m bardurs of tho Fedorul Republise Tis United Stetes
| Gavarnmnt uadmruimds. hwzmr. M 'uu Fumal Gernan Governasnt hn
| anuwly emma mm vith this mu snd thab mmmn intnis
- £101d 4n now. bmg pmmd Lor snhmuaiau ta the #adnnl Ewmﬁcsm. o
. The Rethorlands MWmmu’e mm requestad tm the (nited bates
- Goverman® expross 1t Asterest i an esrly seMlsmmt beteeen the
‘a@mmm of m rmrn Republie of amm and tho Kothorlands onmn- e

. mand raspeoting xwmaﬂy looted’ Mua ﬁho m. u ihn ﬁﬂharlmds

‘ ‘Gomnmnt will nmn. the t?nuod Etates Oovornment m already mads
e "rupmamtatiom to the Fsdara'l aamaa Gwmmmt ia this reum. ) m '
' Uni%ed mam
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o

dealing .,A%:iz 9* 3 far

June 30, 1955.

T vefer ‘;"0 3-—".'1;‘;'?; eunt 5 lehtar of Hars 33’},, !L? ?p @ the aubjech
of U, 3. Rsa., 25 eowiden oy ull umw aztion Tor vested
Gavman md Jag o, m his Leobthar ha dxes ribed s propesal

v wndt war oladme hald by Amevican natimals
% ’*w&‘n‘*mmw"mn with the Govermmenis of
whide and trf‘ Jzapm and gaid that rest»mt@adatﬁmﬂ
Tow Aag:.zsi‘mlf:m mms..ﬁ,ng the prouncsal would be fm“’w&mam £7s)
th wn Tesie | Ih was reomesied. *‘Lq that letter that consideratien
of Ho Jo Res. 265 hw defebred mzil the Begmulﬁtim mfermd o
had i.rﬂ&;.} {".‘(&y}md a0 ‘

spainat Gvumwas
‘i:h'."" Fﬁr‘t’%i (815 4ma, 1\ l?‘ik'

ATt Teplslation wmp sent % he Long::@aa on’ me 6

‘ panted by my lettsy In whi ch the bag hg,mxm.; of. the pro- _
posel was Bt forth in "’:*)'?.@_i'? ‘The ie al&mm was inwcciuwd in the -
Hewse &5 Ho' R G730 azd ln ha Senate .,.:x §. 2227." A copy of my letler
and BN secaEpAnNYInE R ris;r commenting on t,raa spocific: pmvﬁsim&
of the p“ e sagd drait &ppesr in the Cuprssrlonedl Record for, June ;o

A drafth

Il%'% st pages 6872 {f. Ooplas of the Aaoter' snd marorandum &ra. em‘{odm

Por yrnu' f"a W@ﬁifém,%;

- : Ge ;:x"w%vm far o l”mi wd 5@ mm'x of Geamm nnd Japaness
4% mt{s T 'wwﬁ PRTAL WP B0 B mariise of $10,000 per individusl.

Y also. pz'wm»m i"m’* the meturn of tvadenarks shd e@mﬂf“zm}, and. of

X Mm of eduenticneld, ohurd table; nod rediglous m‘gmaimiiom, Iv

is oatioated et the cond gfim ratnIn cfmggmm sen b covared oub

@k maem presently held by the Attoiney w;nm ral. The b1 ales
astebiishng & fund for ths compangation of asr. clalme of Awericun

. mt&xa.&:x againet Gormany. The scmpensation payabls to any oix:xgl

claimant probabiy would nob ﬂXiSl’@vﬁ" $10,000. ‘Fhe Find ia the sguivalent
of Yunds derived fyom vestad Cormen auesta umd i‘@r otl‘wr’ pummw
wder tha Waw € axm Aot a'}.‘ ik * :’i.

L Ta m ut«ﬁ!‘ to tm &h& nosiior ﬁf‘ x}m Poday «ﬂ Carman R*apu‘:nss
onL Auguat 7, 1954 tho Preaident refscred to hardships whi th 8 rose .
oiv the onp hand ovt of the vest mg program 4n the United Statws and

“on the ethar out of m» wgraencs of gomponzalion for wer claims -

of Ameriran nationals apainaet f"”*.*muyh The Fresident said that none
2f the biiles then peading in Conpress with regsrd $o ths

raturn ot vested assets had the approval of hig Administratien. .

Hp exprassed the hope thai an mm,wbla amﬁ. mtﬁ.afaa.tmy @sﬂu‘%&m

E %um ba &czhievel,}

'l'm Honoyuble . ‘
Jamas P, Richard:z,», , : o '
~ Chalrman, Commithea on Foreiga Affairs,

Hms@ af H@p}‘éﬁ%ﬁmﬁﬂveﬂo , ‘ T 31682?

.
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Tha abeuc‘ieﬂ which Luwwh*ad tha p"‘oporwi ccntained in H. R<
6730 eatimated thet it would provids for & full retuin to spproximately
0% of the formsr cwnarn of vestad assets, and sonsider that it

1 would ashlsve ths sguiiabdla mm‘tia‘ 1 gought by ths Presidamt. It

voprasents the songidured pﬂhﬂ on of tha Aduinilstration, and it 18
hopsd thst the preposal will bs umi UpsE T wzzpt},;y’ and mvomb‘f;? by
tha f‘c&:‘gmma ' : :

In providing fox" fulld er--nbms ation Sor véat’sd ﬂsaéta,, Hod o

Ras. 268, on the cthar hend, doag not 4ifler materially from bills -

introduced in Whs pravious Congrers, providing for a full wsiurm of
vestad sesets to-which tha President refsrred ih his letter of
August 7, L&’&l«n stating thet such bills did not meet with the
apprcm‘“ of hiz Administraticn, The payment, As 4 matter of grase,

~ of full compensation for vested CGarman and Japanase asssis wculd

raguire the appropristion of subatuntial sums, Inasmach as the
Congress has alresdy suthorizud the expenditura of $225 milliem

of tha procseds derdved from vestsd assote for war claims, the

nat burden upon the taxpaysr would be heavy. At tha same time, -
no provielon is mads for tha vnompmmation of war elaims of American
n3tlonals agrinst Germany, For thess rcaaonag the Departmsnt is

‘unable to recammend that Ha J. Rea, 265 ragelve favorabls eunsideration,

Thm Bumna of t&w B..dgut advinae that tbem ia Lo objec;tian t@ '
the aubmi.esion of thla raport, . . :

Sinm;araly yours,

/s/ John Foater Dulles

Fnelosuress

1. From tha Seeretary
~dated June 6.

2, - Explanatory Mamorandm
- on Dmft Bill, :
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Lisd Qf German Jwnors Qf Motioa Pictures of Copyrighted %aterial Vasteﬂ
in the Jnited States ,

' The Bunbaesy has juat recaiveﬁ from the German Foraign Office & photastat
' capy of & list which wae compiled by the Head Organizntion of the Cerzen
#otion Picture Industry (SPIO) on all Gersan motion picture firms whose copy=
ighted matﬂrznl was vestod in the United States. The list is baczed on the
one rzcelved from the Dopartment under referesce., The latter was forearded
to the Cersan Foreign Office with the request to bave the 1ist checked by the -
aﬁnragriwte trade sssociation to esteblish how anny of the forucr QWNers
tisted as having resided 1n Lastern Garnany could be 1dentif1eé &5 now resxding

in Yestorn Germany

The' 1iat, the only copy of which recalvwd is enclcse&, contelins all iira
-.in the Department's list with the exception 6f thome whose address
i -be ascertained. According to the SPI0, there are Only existing one
P picture producer, the BKF&, and o single motion picture diatrihuter. )
/ﬁ¥ogreaa Filmverleih, in the Easte:n Zono and ﬁaatern ﬂarlin. ’

W
For the th;ge draffairea, a,i? 4

/' .

James ¢, Lobenstina - v
‘Pirst Secratary of Eﬁhaggg -

1 Encl, a/s, T fhctizhtte ARt -
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A.'iqo,, A-522 December 2, 1955

' subject: German Assets in - the Un:.ted States

M@L@N

T0; The American Embassy, ‘Berm 7. TTT

. There are: attached for your information 5 copies oi‘ Press
Release No. 669 issued by the Department on November 29, 1955
which contains the text of a statement made by Deputy Under

Comnittee on that date in support of the Administration's Bill

for the limited return of German and Japanese assets and for
‘the settlement of American war claims against Germany.

E,nclSsure: %7/7 A : - ; : DULLES

-’%'PlfeSS Release No. 669 (5 copies)s '

UNCLASSIFTED.

(Security Classification)

POST ACTION' COPY

Secretary Murphy before a Subcommittee of the Senate Judiciary
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: BEFéRE A SUBCONMITTREL OF THE' SENATE JUDIC{AR»L i
* COMMITTEE CONCERNING!SS:2227;2T0" AMEND THE © ~ ©"3" o
TRADING WITH i THE ENENY ACT AND THE WAR CLAIMS

*I ameve vihappy:ton e abletto: te tify on: Sy 2227‘ﬁhi
incorporates~iegisiativeipropesals the Secretary madesrto Ehe:
two Holseswof»Congress on’behalf: of the Administration for g%
the return; of certailn-German’ ‘andi Japanese ‘Vested: assetstand”’
for payments of claims of American nationgls against” Germany
arising out of the war: I am glad that the Subcommittee has
foundiit: possible. toihaveca” heardng? onithis subject durdng. -~ :
the reécess:of::Congressyand:Ivhope”that: early’ and’ favorabl”ﬁ:* -
ccnsiderationiwill be.: given to- these propesals upon” the S
reconvening of theﬁ el i ~:m~3»«.; RARE

-,"';-vl

- The Secretary appeared before ‘this: Subcommittee las» year
to testify :on leglslatlon-then’Under: consideration ‘£Or thé ™
return of :Géfman::and’ Japanese: vestéd assets. - The .propésalsd:
then pending provided: for:theifull return:of- thése assetsiv
He expressed.his sympathy’, ‘with thie basic® objectives ofxthe
proposals andvwof azreturn t6 ‘the traditional: practices iof:
~this Government: with respect: to‘enemy property.. ‘While ‘he -
Indicated-that! legislation -ofrthig - ¢haractéer woluld have: very
beneficéial effect ofi our foreign relatiens, ‘he pointed’ cut:
that' its adoption would dnvolve: other ‘considerations: of” policy,.
' particularly of ‘a fiscal character. The Congrees had by. ’
earlier ‘legislation: provided for the: 1iquidation of German and
Japaneseé property and 1ts use.for.thHe satisfdction ofwar:claims,.
Large amounts:of:the assets had: ‘been. utilized- for  the" payment
‘of war claimg-and- the*adoption :of:a policy ‘of full return. ' .
to. the: former property owners.Wwould involvé a substantial e
outlay of funds. from the Treasury. Finally, the Secrciary: in
pointed out that a large number of American claimants still
had “unsatisfited scldins ;agaltist Gefmany. ~~Whilé the Secretary
was; thereéfore, in’sympathy:with.ithe:generdl purposes of. the’ :
legislatién:then under: consideration, he~did not feeél:that” he
wag inxaapositien to indorse any specific proposals.r~- 2
»‘,,,.x .‘ Gany Dedwolras oo O Trues b on RN N 54 ST
Shortly thereafter Chancellcr’Adenauer*took the matter:up
with the ‘President ‘and ~he :gought ~his" support - for the- legiela~f'
tion.perding Yeforesthe" Cengress.A The Chancellor drew‘the T
Preeident's particular attenticn ‘to. thewr wnonr
ERVIS AR e;:,-,':A.l\ RS i’ RN o

Dy L. TR s nhardships
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hardships which had beenlo ne
many of whom found themselve in nd gent circumstances. In
his reply,:the ‘President indicated his- -sympathy. wilth’ the«

' problem faced by the former property owners who were An-

straitened circumstances., . He: :pointed: out tbat similar problems

- existed with respect: to American ”“"i

In accordance with the President‘s desiresy propcsalc have
now. been developed: with:the:; participationiof all the Government
agencles concerned dealing both with the question of vested

propertles and with the unsatisf'ied American claims: against

raeae o

Germany. The Secretary transmitted these proposals tothé S
Congress: on: June 6 of . this year*”nThese proposals»were approved
by:the- Gabinetxand have the endorsement-of; all:the- government
gencles concerned; ~In. the Bepartment's view;wthey would  if
adopted constitute the ‘equitabl sclution 1o} the~problem de

r th wPresidenté : VI

.e;proposals before o wcul prcvidesfor returnﬂof P
zGerman and - Japanese assetsito: indlvidual owners:who are
natural’persons up:to.a maximum of $10;000s It 1s<estimated
that these proposals will.result in:fullsreturn to. 90%b

number of the former owners. Return in these cases should

;take.care:of :the holders of-small bank:-accounts;: beneficieries
of 1life insurance:policlesj:holders:of anhulties and.a:very .
 substantial number of::the: beneficiaries: in- ‘inheritance casee.

I understand .thére has-beén strong.: feeling -invthe Congress..as:
to the: desirability of- permitting ‘payments: in reSponse torther
decisions .of ‘American-testatorss:’ Our: proposals -would .substans
tially accomplish this.@ They :would: take:care: ‘of hardship cases

. without.special:administrative, ‘burdens -and. would: substantially
‘meet: the foreign policy:problem which the Secretary éutlined.::
to: your Subcommittee 1n hie 1aso g

appearance on’: this eubJect

Under the bill returns would not be‘made;at this time: to:

‘:ﬁpersons 1iving: behind”the Iron Curtaln, It:is. contemplated
‘that;.upon ‘the: sreunification of: Germany, -legislation- ‘would: be
' sought .extending comparable :‘measures Jof urelief ‘to:pérsons: dn

what 1s now.the- Soviet Zone of Germany and the Soviet sector
of" Berlin.r mjay, i . T i

: The proposed return would be :fiinanced firom? thebproceeds

Vof,enemy assets::st1ll in: the: posseseion .of :thé Depattment of:
" Justice. after due allowance has-béen: made for unsettled. title ‘
‘claims and .debt .claims of American nationals against :the : former

owners of vested properties. It 1s estimated that these funds

willibe. sufficlent-to. finance ‘the 'return Up:to-1$10;000:to each
-former - owner ; <Howeverj: if “these. fundsshould mot: sufficesf it
18 proposed that payment be made from “funds payablenby the:
_German and Japanese Governments ‘torthis Government on. account

of postﬂwar sales of surplus property. .

iy i

e 31655‘2;
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The - proposals "dio . not attempt to take care of the siltua-
tion of corporations or holders of larger properties. It must
be’borne inxmind “that the‘Congress adopted thefpolicy in the ‘
War Clains Act ‘of ‘1948 of liquidat ng former” enemy properties;
and devoting their proceeds o . tne payment Sf war claims.ﬂ.wu.f
Pursuant to that "Act; a tobdli of $225 million Off Pérmer - 1
eneriy ‘Propertyhas ‘been 1lguldated ‘ahd’ dévioted to these :
purposes. A poliecy of full return ‘such as “was ainder considera-
tion by your Subcommlttee lasgt: year ‘could be carried out only
at d’ - cost ‘of 'close to a quarter DI1TLon dollars of' Treasury
N funds., ‘The Administration doesgnot believe “‘that the adoptionjf
of such a-pollcy ‘Would be warranted, -If ‘the Sublorimiittée =~ |-
desires to pursue this question "Vassume 1t will oall before*‘
1% the oificers of the government responsible for financial
..policy.t ’ N SO

It appears to the Administration that it would be
inequitable to make legilslative’ provis*ons for the “Peturn of-
vested assets without some p“ovision for the unsatisfied
claim -of American nationals against Germany arising out of
‘the war, “In the case of Japan and” othér ‘former enemy coun-
tries, claims ‘of “American nationals arisingyout of the war have
been met with certain excéptions by the’ provisions ‘of the_ a
treaties of peace and by payments madeé pursuant to the War
Clalms "Act of "1948, as -amended., " The' prineipal claims against
Germany still remaining- unsatisfied are’ those of" Ameriean g .
civilians ‘who suffered personal injuries “between’ the‘outbreak'
of the wWar 1rf'1939 and the éntry of the United States In ‘the |
war 1n 1941 and those of ‘owriers-‘of property which sustained “,j,v
war damage in Germany and certain other” countries Of 'Eagtern’ -
Europe for which Gernany bears responsibility. In the War
Claims Act of 1948, the Congress provided that the proceeds
of German and Japanese vested ‘assets should be pooled to form
a single war claims fund. The Congress has provided for .

- varlous types of clalms,. principally those of prisoners of
war and civilian internees, . to be 'paid from the War Claims
Fund. The sources of the War Claims Fund were princlpally
German assets, but the claims pald out of it have been princi- .
pally clalms against Japan.  As 'a result, approximately $1OO '
,million of funds derived from German assets ‘have” been Used "to
pay claims against Japan.puf :

The clainms against Japan whioh were paid from the War .
Claims Fund could have been pald from public funds. The War
Claims Act of 1948 has,, therefore, resulted in the exhaustion
-of the only funds to which clalmants against .Germany could
lock for satisfactlion of their claims. I do not believe that

" this result was foreseen at the time the Act was passed. The
Administration proposal aims to correct thils situation by

- re-creating a separate fund for claims agalnst Germany into :
which would be pald an amount of money equivalent to the value
of German assets used to pay claims agalnst Japan. The source
of these payments would be payments to be made by the Federal
Republic of Germany for post-war economlc aid pursuant to
agreements made between the two governnents in connection
with the: German Debt Se*tlenent OL 1953.
‘ The .
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: The estimated unsatisfied claima against Germany amount '
to over $300- ‘million. It is estimated-that the -fund proposed
~will permit payments to American claimants up to. $10,000 each.
Should any further payments be possible, the .proposed 1egiala-
tion would permit ‘payments- ‘pro-rata- .above: that amount within :
the limits of the $lGO million fund.,;,' , L

We have had discussicns with both the German and Japanese.
Governments on the subject matter of thia legislation, and the
Secretary has subsequently received a letter from Chancellor
Adenauer expressing his. appreciation for the proposals and
assurances of the cooperation of the: German Federal. Government .
4in carrying out the proposed program. I belleve the Subgommittee
wlll be interested in the varlous documents relating to our '
discussions: with the two governments, and .with your permission,

I should, like to submit ~them. for the: record.

Thie ia a complicated problem and the legielation before
you 1is of a complicated -and technical character. However, the
essentials ‘of the. proposals are simple. It aims at dealing
to the extent .practicable with the human problem involved,
that 1s; the satisfaction ‘of the claims of the smaller former
owners of property and the smaller. American claimanta . Many
of these . persons. are 1n difficult personal circumstances and .
have waited a long time for relief. The relief will not be -
eifective unlesa 1t is" provided promptly. . For these reasons;,
the Department hopes that Congress . will give early and favor-
able. consideration to these propoaals

State-- FD, Wash., DC .
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Mre is mamitwﬁ hemith for yomr infarmtion
a ropy of 8 press rolease issued by Sevator Clin D. Joimsten,
Chairmen of ths Subcuwaittee on th: Trading with the Snemy
Ack of tha Senats Judicisr: Committee, annoaneing hearings
on Novemuer 29 and 30 on ths idministratios Bill for tie
. lmited retuwrn of Gsyman and Jopeness assets and. the setile-
- ment of dmariean var emims againgt Uermany, and cb certain
other perding mlla EEEERE
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Y ADVANGE PRESS REL®ASE"
a4 'FOR'RELEASE SUNDAY, A n., OCTOBER 30, 1955

Gab:met level witnesses will appear before the Senate Judiciary
Subcommittee on Alien Property at open hearings November 29th and 30th
for the purpose of submitting testimony on four bills dealing with the
Trading With the Enemy Act, Semator Olin De J ohnston, daa:.rman of ‘the
Subconmittee annmmwd today. S

" Among the uitnesses to appear before the Submnmttee will be
Secretary of State John Foster Dulles, Attorney General Herbert Brownell,

Jr., Secretary of the Treaswry George M. Humphrey, Directer of the Budget .

Rowland Re Hughes and . Bi.rector of Alien Property Dallas S. Totmaend.

Senator'Johnston -also announced that he was invn.ting Bernard ‘
M. Baruch, former Senator Scott Lucas Mand others who are interested in
alien property, the government treatment of these propert:l.es, to state
their ﬁews“

i The four bills to be taken up at this hearing are Se 85k, = .
Se 995, Se 1405 and S. 2227, Bill S. 854 relates to the exemption from
the provisions of the Trading With the Enemy Act of gifts, devises, etc.;
Se 1405 authorizes the sale of all property held by the Attorney General

- under the Trading With the Enemy Act without regard to present provisions

-of the law; Se 2227 relates to the so-called Administration bill which
provides for the return with certain exceptions up to $10,000 in value
‘of all the vested assets held by the Office of Alien Property. ' Bill
Se 995 is known as the "Kilgore~-Dirksen" bill and calls for -a general
return of all property to former owners or the proceeds of that wh:.ch
may have been sold. L .

. Government valuvations in excess oi’ 3500,000,0.0 bave. been placed
\on alien property assets now held by the government.

Hean.nga will begin at 10 00 A. I{. each morm.ng ‘in Room h57,
Senate Office Buildinge ¢ ‘
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External Assets < German Preésa Coversage of UyS+ Return Program

A ﬁgmber of articles conceriing the racent hearings before the Senate
Sub=Comaittee on Geruman assets in the United States have appeared in the.
Corman press: Translations in full or of excarpta of' such articles follow
“eolows ) ' .

1: Saraaa Preperty ig Agaxﬁ at Steke by Hans Be ﬁeyer. Lorreanandant
' of #¥oelnische Bundschau in Washington
(Loalnische Rundschau, Hov 27)

On hovamber 29 and 30 a ccmmittee of the HS Sen&te will once more
deal ®Lth the future of the German oroperty seized in. the United 5tates during’
the wars It woald be wrong; however, to expect a rupid decision. Even the
relasse of asseta up to §105000 to private persons, which was expected in
thié noak futqrey nov geenms to have becn delayed once wore and nay gtill be
v»ry remotes On the other hand, the chances have increased that o favorable
aat%lement of all quwations concerning Gerizan claims will ultimately be found
and that Gerpan firms will in the end rhgﬂiﬁ corntrol over their: valuable
;Anarxcan subsidisries and participations or will be cemaensated therefor,

W
'Y
~
W
Tne tsosdag cocmittee session is only the begzvnxng of s 1ongthy legis- Q%g

h mtife progress  on these two days Secretary of State Dulles, accrcturj of
,uwtica ﬁrownelly Secretory of the Treasury George Humphrey, Chicdf of the
Bureau of the Budpet Rowland IHughes and finally the adminiatrwtcr of selized
- enemy property, Dsllas Townsend, will express their views on’ the problem of
enemy propertys Doubtless they will all Ye in favor of the Governuent pro=
posaly i1.6. 4n favor .0f the reledse of at the nost 810,000 to wriva%e persons
and dguinst the return of nroperty of Gersan industrisl or financial groups,
:”his settlenment would setisfy about 90 percent of the persons concerned but
would releaae only about 10 percent of the seized cssets. The proposal is -
the result of a compromise worked out with considerable effort between .
Secretury of State Bulles, who for reasons of pr;ncapla andé forsign gelicy
supports the. policy of return, and the chiefe of the legal and finzncisl
agencies who caphasized that the United States had renounced all renaratiun
claims against Germany and therefore would have to keep the seized sssets
and ‘use them for satisfying the claims of US citigens. But othaers will be
heard %o who will voice the opinion that the United States ahould not
yivlate the Iegal principle of the sanctity of private proyerty«and that

P
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propar@y aeised ﬁnx&ng the uar &hnuld be ratunned to the original ownars
‘without further :delay.. ..‘w M Y

aAnong the perszms cslled ta t@ahfy there is also the a,gﬁd finannier
" Mr, Beruch who is congidered one of the wisé men of Aimerican political
1ife &nd who will hardly attach 1033 1mp0rtance %o the permanent value of
& primciple than to nopsntary finagniai sdvantages. The rajority of the
Comnittee appears to support the pfinciple of the. 1nvieaability of private
property 10 o grester degree than the compromise proposai of the Qovern;
aant, Ceraman hopes for the- final return of the property or the coapeawation
of all Jnstified claims are by no means asallesess

- Phe Govern&ent draft 13 not given very good chanaea by msmhers of

. Congress, The express deninl of any restitution Lo Jerman firme contradiots
the basic opinion of decisive comiittes nembers. It is not even likely
ghat the draft will be accepted as a provisional or transitary settlements
Shere ie little willingness to approve a law which would neither settle

the problem nor do away with the complicated administraution of the seized
enterprises. The majority of zembers. would appaar to favor a camgrehunaive
and final ae&tlemcﬁt. a : :

. ssses In an election yaar Congress will not want ta vote on any controe
wersiel issues unless a decision ise uhaolutaly necessary. Farthermorey &
future lav on the return of all essets would be depeéndent apon theépproyriﬁ
ation of substantial funds for the compenmsation of Aumerican war clajoes
in an election year in which a reduction of taxes is supposed to take place
~ nathing is 9opu1ﬁz thnt will cost monoy, PFinelly the supporters of couplete
weturn will have to copp with the resistance of the present. Government which
hes coomitted itself to taks & negative attitude., A future (overnment
after pew elsctions could more easily adupt itwself to the oppoaita point

of view of leadiag politicisns of both parties,

‘ 4 nev delay will jindeed be a bitter dissppointment %o~ the nany holdars
of small’ property wha have been saiting for such a long time for the raturn
of their property and who since the beginning of this year had reason Bo
believe that a selution was approaching. But perhaps what ‘has taken 8 long
tine w;ll turn out 1o be satistactory in the end.

J'zg

jlearings on Return of ggvzn@qzmmropargy ngggﬂg
{Dic Welt, Nov 30) ‘
Tiews Bervice of “}}ie ‘Eelt"

Brsmau, Hov 29

Tbe " SubxCounittee for Enemy rropertf“ of the. Jn&icimry Gammittae
af the U8 Senate has resumed the hearings on ‘the draft lsws caacerning tha
rﬂlease of enemy property, Tha Study Group for Privete Foreign Intoresta
(Studlengesellachaft fuer privatrechtliche &ualan&sinter&&eea), Bramen, ‘
points out that it may be amgumed that thoese hearing will lead %o ®. Gompre-
hensive and basic discussion of  the expropriatioﬂ policy of the US Govern=
ment towards the Tormer enemies and present allies, This follows from the
contents of the draft lave under discussion and the rank of . the' witnesses

' ®who have been called to tast;fy, In addition to Socretary of 8tate Bullea,
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~tha aﬁviaer of several amaricgn prasi&snta. gr. Earuch, and other arom¢u@nt
persons have been called to ‘testify. The Study Group attaches ap&cial
imuartunca ‘to the attitude @hich will ‘be taken by dr. Barach.

, Tha wouat interesting of the four df&ft 1aws with which tha co&aittee
will deal provides for the asuthorizatioh of the Secreisry of Justice to
2801l seizged property even in such cases in which legal proceedings for
4its return are still pending before a United Statss court. This draft, it
is ata&aﬁ, hag been expressly brought in for the purpose of dealing with
Genorui Aulline and Film Corp., New Jarsey, ownership of which is claimed
by Interhandel, Baale' The draft law ig in lina with the desires of influ~
~ential circles 1n the US.

One of the other draft laws haa ag Lts ohjact tha completm return of
all German assets. The ramaining drafis neke provision for the release

procﬁeda of assete up to & value of 513,000 to nat¢ra1 pﬁraana_

'Frankfurter.ﬁ-lgomsine Z%ituﬁg. Dec 1)
The draft lame on German property in. Amsrica
?amhingﬁan, flov, 30 (APJ ' ‘

Gn Tuasﬂay the Ceneral Anilina and File CQrpuratian, fbe lurgest
single complex emong the former aneny property, was dealt with beforo %he
Judiclary Cowmittes of the Senate shich hns commenced hearings on the fout
- #raft laws concerning the return of Germen property. The Chief of the
9ffice of alien Property, Under-Secretary Dellas Townsend of the Eepartmen%
of Justite, statsd that the nel value of the company hnd risen by 810 willion
e 5105 million since 1ts wmerger with an other entorprise, but thal the
confused legul position wade it difficult for the company 1o nrccure«capjtal
and 1o obtain the sexvices of . qnali*iad pcientiste and axperts. Ynvestments
.®ere necessary io render the snterprise competztiva. fherefors, the Governs
gent was in favor of selling it as soon &s the legnl poaition had Been
slarified. Onderthe Covernment draft ite return to the former owners is
not posaible as the draft makes provision for. the release of . asvels up to
$104000 only, Farthersore, there is & dispule as regards thé former owner- .
ship of the company, I% was seised as property of IQ Farben, but is now
¢laimed by a Swias company whick has ulready instituted . proceediagg ‘bafore

the Supreze. Court of the United States, On behalf of 8,200 workers and =
emnloyees of General Aniline, Dr, Jason Dynem recouaaudud ﬁhat the cospany
be gold as soun -gs possible to private American interests, ﬁereign control,
ever if only for a few weeks, might lead %0 an irregarablo loss of %eohnical
: knOWehOB and devsiapmante,

49.-

‘Heerings on.aergan Propoxrty in
;ﬁ&ﬁsﬁéibkﬁfiéf;fﬁéﬁ”i}”” T
~%a®hington, fov 30

Robert durphy, duder~39cretary in the U5 Department of State, on
‘,wavember 29 nrgad COugresB to enact tha law ot the return of salzeﬁ German
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'private 3roparty gp to ‘10.030 aad tp aonnider thig law 88 a final seld%ion .
of the controveraial wroblem, ﬁo return af cornorate property is provide&
f(}x‘ hy this dmft,-,., :

, T e it e e e T gt
\ :

‘ 5'.;»:; In the tearinga 3en&tor Langexr as&@d the Govarnmant rayraaeﬁtative
‘whether the draft Law which provides for a partiasl return of the property
was in 1line with the attitude one should take taaards & partner, BHe added:
Do you know of any other case in which the U3A hes deviated from the prin-
cipla of reapeciing private property ™ Burphy answered in the nogative, but
juatified the partial return by resarking that in 1948 complete axpropri’ '
ation hed been decjded upon and that a partial return was t he best the
Goverpment could -do in the situation created by the law passed then,

Fhen aakad ‘on what $urpay besed his statezent that the Cerman people
will be putisfied with a partisl return, he refsrrsd 10 &d@nﬂner‘s l@ttar
to Bulles of %arch ef ehis ya&r,.,., ‘

eengresp gcmﬂittae critinise$ glana of U3 ﬁoveraﬁént
aashington {dat} .

A gharp. dispute arvse in the Suhwﬁcmaittee of ‘the ﬁnited étatesdﬁ

Congress dealing with questions of ' 2 0d
Sernan privete property in the da&a Hnaenp acretary of btate @arpny’

wtate aegartment pr@sueﬂ for the urgent enactuent of n low 9?0?161@@’{0
rwturn of seized Germau propexty up to & value of @&b,uﬁ&, Thig ﬁe&aa& g
with tha heavy oppo&i&ioﬁ of saveral conui ttee wembers who a&vacate “the £u33
_reie :se of all1 former German proparty and who are not willing 3o’ canaide: iy
the ér&ft iaw sup;ortvd by ﬁurphy #g wore than a temgnrary anluticn,‘

. MPrivate anpe:ty is Inwiolabla“

‘Auong the critics of the gQVarnaantJ plans Senator Jchneton, the
Chairman of tha Gommittee, was one of the most prominvent, He refsrred %9
the ”kﬁj Qositionw of the Pederal Bapubiic in the present cyltioal world.
situation. Senatoy Langer lixeeiao oppoged the governwent. draft on the
grounﬁs thnt sueh 8 law would be in direct contrq;t to the principla 80 fdp
folloaed bj the 33&, f.0» to raspect privata propartg £s invioiable,

In the discussien ﬁuryhy emphasized that the ?ederal Rﬁpﬂh‘ib wag doubiz
less one of the closest and most réliable ellies of tha. BSA, but éastified

o the gcvernment drsft on the basis of 8 lette* addr;asa& to Secratary of

State Dulles by Chancellor Adesauer in dsrch in which the latter expressed .
the opinion that the German-Asmerican agreamaht on the partial retura of
property. upon which the éraft 1ngwu;haaed vas a “canﬂtructxve step”
Langer daclared thet &bs the Chairman of the German &alegatioﬂ to the
negotiations, hnd ststed in a letter addresaed to him that the Faderal
Govarnment cauld not cohsiﬁer a partial return ae a final 3olutian.
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The Republican Senstor Capshart snd former ﬁegccratic g&na%or
Tom Connally advocated the unlimited return of German property before the
Law SBub=-Comm{ttee of the US Senste whick has commenced hearings. on the
f@ur draft laws concerning the return of Gersan susets, Senator Capehart
pointed out that, in viewe of the Amarican investments ovwr@eas, & dangerous
- precedence would be created if one were to smmetion, even indirectly, the
idea that the seigure of uergorate property was in sny Yay Justified,
Former Senator Cennallg likewise warned the Coumittee of the conseguences
of an- inceaplete return’ ef such property, The Jnite& States would thug
91&@@ itoelf in a position vhich ‘would prevent 1% frowm claiming that
&merican private investments abro&é vera invielabie and the U5 Government
‘fuould no longer ba sble to protect ¥§ assets abroad frono meizura by faraign
- governnents in times of pesce or war, Am@r¢can fareiar 1nventmuﬁts, he
;,stata¢4 amaunt to § 26,6 bxllion, : :

Ty “,tm* 1e for German Property in mejﬁ
"”‘ﬁig Welt, Deg 57 '

lﬁonnally and Capebart in favcr of co&pleta r@tarm,
Bewe SarVice of fbie Welt” ‘
: ﬁgshington, Pec 1 '

The Republic&n Senator Capehart and Lha for&er Bepocratic Senatow #
£onnally heye expressed thsmaelves in favor of the unlimited relemse of the.
;eeizad ae:&an pregerty in st&teﬁsntg wede during the haarings bafore the
Eneny Pruperty Sub~COmmittea of the ¥S Senate, ?hia saacalleﬁ legore-
Dirkges BHill is in appos;tian to the Gov&rnment draft which 9rovidas for -
the return af aasats up to $10,000 to natural peraons oniy.,

- The anericau attorney Duv1d Gingburg, who rapraﬁenta th& Br&mun tudy
Graup for Privata Foreiga Intarasts, submitted e memorandum to tha ﬂub« b
écawittee, in which the German point of view is sunaarized once more,
Ginsburg demanﬁsd the unlimited return of aaizad German pr@oerty. The
partxal return graposeé by the US State Bep&rt&ent L ET ra}ecte& by him
with the arguaent that the asa is under a legal and moral eb&igasion tc
raturn all as@ets seizad.

. The’ haaringe of the Qub~00mmittae, whlch have. been uonciuded for, the
time belng but are to be resumed in Tauuary, chlefly dealt with the Genaral
‘ “nx’ine and Film Corpofetion, New Jersey, the value of shich is estifmted
&%y § 100 million. If the Governmaht draft were en&cted, this enterprise
ahich was originally: peized as an asset of the IG Farben Conbine, but .in
which the Swiss company lntarbandul &.6.5 Basle, claims yroperty inter@sts,
would be excluded from any posnibility of complete . return.V’

The nanaging director of the Swiss antcrprlse, ﬁa;ter G&ra@nn, ,
' emph&aized before the Committee that the Swiss public’ was hxﬁhly inter-
asted ir thls oase ‘and ebserved the Aaarzcan att;tude vwrw attentively.
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The tirestment of the saneral Anilina complex wae reg&rﬂed 1n Switxerlanu
a8 8 mo&el cage for the attitude of the’ BGA” owards priv&tu property ang
internntxonal lam. In the Oplniun 0£ the 5wiss, the completo release of
General Aniline to Interhandel is. only’ prGVuntad by reason of forimlities.
Under bwiss lew the company is: not permi%ted %o submit to the US Daparts
mant of Justzce &11 the docnmenta required to aubetantiate its claims,
The US oourt, on the other hand, insiats on the presentation of these
documeuta. ‘”herafora, the case has baen brought before the Us Supremﬁ
Court s 3

5

_ Hot Grace, but Right
(Industriekurier, Déc 3)

. Zhe hearings on the release laws have coumenced before the Ensay
Property. Sub-Cammittee of the Judiciml COmmittee cf the U,S. Senate,
‘Hearings ure a public institution of ths American Qarlxamsnt for'whzch
th&re 15 no pnrallel 1n tha Gernan legxslativa system, :

8,

'.‘.I ....'.

@he aignificance attachud to these hearxnge 1n the &ni ad Stvatles nuy
he Judged by the rank Bod prominence of the pcraona callod to testify, guch
28 the ¢acretarj of atate, the Secrotary of Justice, the Secrétary of the
»Trcasury, the Budget Birsutor and the Diractor of the Qrfxca of Alian
-] ropmrty. sesves ,

&maric&n public epinian is almact evenly divided 3@&We@n the cirulms
pro and captra the return of the seized German property, Un the one hand,
Ihere are influantial circlcu and per ons who have no intareat in retur ing
the assets, whick appear valuable to thew, to their former Cermen owpers.
Qhey corgider the sei be a matter vhich is now terminated and which
‘may’ not be r&nersed/53§§ Béruvle damuge to. American 1nterests. on the’ other
hand, it 15 aigo clearly recpgnised in the Ynited atntas that the in i
~bili£y of private properhj ia 8 prin01p1a that must not be diaraguf_¢

The decision of the .5, Senate will be of basic 1nportunce to the
whole Heste n vorld. ?hm proud ‘words used by the atata Bevartment in 1ts
note of” August 1953 to Gantempla vill lose thoir sound meaning if’ thay are
not” ob&arvhd by ‘the U.S.a. itself. in its relotions with other nationa.
The Avericane ‘have recognlszed the aignxficance “of international 195&1 '
.prlﬂoiplas guarantying the inviolability of private proyerty when'settlzng
the quest1on ‘of tha aeized Private prcnerty of citizens of count ies bchzn
thé Iron Curtuin, i.e. Bulguria, lungary ond Rumaria, The deuisiou taken
orov1des for the complete relonse of the rroperty of’ naturel persons ‘who
are nationals of these couﬂtries, shen they are no longer under Soviet N
control Thiag decision wie based or’ the opinion that expropriatiou ‘could
lead 16 the hostility of the persons concerned towerds the Unitéd States.
But why is a differerce made in- Auerica’ to—day between the trentmunt of
friends and adversaries ang why is 1% thus made clomr to the world that
the gestare towards the citizena of "the Bustern countries is only for the
purpose of political propabanda anc not of reeetablzshin« the lawful '
axtuation. .
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u,:aocial gct of gruce. The impoveriahed yensicnar swho perhapa ouns ‘a
“of a'Garman anterpriae which -is now to~ loge all of - 1ts preperty in ‘the.
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' ?hn J.Q. Govsrnmvn% was badly adviseﬂ whe , 3
‘1aW ‘that’ onl& aaaets up to- 810,000 were io ‘B ‘elgused, and ‘thet such
relaasaa ‘were to be nonfined to na‘ “3 p rgong. By this messure it has.
sbaiidoned 1ts" paint ‘of view profeassd “in the.pagt that no one ahauld R
&iscriminateﬂ against by a contrﬂctual er’iegal settlesent In this
cannéction the U%S.E. refarra& 10.8 letteriaf ths ¥ederal thancellor, in
was pade of the dist?ama of . ﬁer&an orivate persong who -had

rapoaed 1n its draft

»lbeﬁﬁ hit ‘&8P, ¢ially hard by the seizure of- thair prcperty dn the T.3.4¢
vﬁhowevmr, it w
German busineas qircles ‘wio ~had cantributad “so- mach ‘So. friendly German- .

was'not aentioned that the game 1etter referred 40 those.

‘#tierican relations by their ecomomic. codperation with the U.S:4. Why

‘shaul& thesa ftrms ‘now ‘be discriminahud againgt by &&aricgn legxalation”

Tre ‘releuse of ‘Cerman property in ‘the U.3.&. should ‘not be cmnaideved L

guss is-Juot-eas impartant £y “the privat% manwho -owns “a - amall bénking
account or a amsll yiece cf land 1n the U.S.» ‘

But 13 this

'astabrish a- aitﬁation Qf legality baoause that alone is.th@ basis on’
‘whicb the‘ccaper&tian af free peoplaa may he feunded? ~

) ﬂr&wu - _
Flnancial Attache B

UvcLaseIFIED | - - 316663



http:1~S'~K~ref8rl.�Qd.to

