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·~.E~Roo~~~Ar.~~~i;A~~~·~i~·-·D~~~;-I;IE'D \! RGLt66 
J _ . !~:1. AUt.~ority NNfJ 8(,75116. ,E~try 1I1t!J6··-:"~~~~,:~ 

';,;.;": ,,: 3y SLe NARA Date ~ I FIle .z(.2' ,3 A$$ET.i!' 

. .~,~:--~~.~--'''' Box' ,+. 

OFFICE OF ALIEI'\II PROPERTY 
DEPARTMENT OF JUSTICE 

WASHINGTON 25. D. C . 
.' 

~UN 241954 
. . 

:=kn:;S~'~~~EcODOm1ciliah"&'
~l~tAi~li· ....... 

Wai~~as.,D.•. c•. 

'pear ••.MUgel;~·•. 

. . ·R~~.u _~_ .~.let~r 'tiO: tb1.Qtt.~e'._.~ 0: 
.J~: U, 11'~.,tJll'" l!et~lGEA)OonC.ftW18 our .~~W . W .,... tiatAd. 
Feb~ 18', .14, req\!88t1Dg ,tne ~..()f ~~!lW~t. op, .,.~~,~~ 
~OIDL~411I~.~h8_tBrE!m..",("otf1ce o~ J;n~~t~AA ~d :;t~Q~t1oD, ' ' 
SefJ~on. ~se.sJtJ ~, ~~, da~~~·2.•. 1.?5~, '4\$Jd.nglO! ~ . '.' 

. l.:lst ofpro..rV .~ ·the Pb1l1pP~1J V88teclt'toaae~ .~t1Q~,ii Af,tao~ 
1aaW;h .• lat 1Ib4.ch tl\8Depar_D.t.ot~te .mv .-eavaiiJ;ab18to 

.l;__.~g1;.1¢!a1.t __.1;hJio~ ·theAll·led. ~~eimib acc"~G . 

.~tIi the .~suglHte.d 1D·10.~t- Gel•..U:"; . 


fheletter .1'ra._ria8li~ ~tilu "vfJl1~.~D8abOut who.e· pltO,.,. 
111 the. fh1l,lpp1Da1 ~pactfi.o; inquiry is ·ma.cie;j ~ of the.se~· ~,~ ~~nlcGp., 
may~ thee... penon as the W•. zon~...C)p ~d b th~ ..t~·llf.B~ '(pl"l6') 
wb.ose .~ 21.$..16 UCCND.t wi~ the Nethl&'~ la(aaQ~~c1al '~'" Jt'llJ.Pinas 
at1;ld1ng, ~~.tP..I., .. 'p...W)8.~ , ·~.Ol~~~Et haS_.te<1 by Ve.tiag ~r 
no . recCFd.t :t,beY6etilll o~ .z&7Fop.,rtl' $Jl.tb:e Phill~$ 0:£ the· ,~~ '. 
'IW£;P~B~ . . . ,.' 

It should CenOted that, the att.a~C1 list and the abO..' information 
relate only toF~t7 of German nat1orU.ls".atedpUJ!ia~to·tb8 'h-~ 
with the ·~Act. aadthe~lne~per.ACt;of·~'46. 'Pd: .dp.~~t . 
~uc.i$1nfo.rmatJ;on..to.Uchpr.;rty. U' aar;. all .mayhave·l?"~ bl~.kft.d 
bytbe' ~.;qt the .PbUipp1nea ,p~Sllantto· J.~ubliLeActNO.· 1-. "'. 'w 
8.l1Ch· sropeir'9... pqu:b.7 -~d .~- ·t~be ,~.d to the ..~~ ~., the 
T,eaa~i~~l$.C:oft. :fhJ.lipp........ a~~.. 

S1Dej~ly~v.., 

lSigned) PaUl V. Ji¥rOD. 

:~J...~. 
p,.ty~....... .' j


.O:ffiH'·o,f AU.ea FrO' .', .' "'''F'.' ..... .' . . ..' Pf:G'..., 

316572 
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, : '.' ',"".: 
. ,'.;'" 

,:"' ­

. " 	 .', ' 

::, '/ .\: . ' 

. , '.' ~~,) I. ' 

. . , " 	 "~I , 

Be1ma.'&U8ku~:'~W'i.l:~:·'trabei"~,e'a 
oe1a~~e.U$81..~ch8fU1lt ':Bremen. 

. . )lU-e.ei~<,"','· ,",


',I,' 

,';\:, { ';Qbernatrasse 39/43.' 	 ­
,', 

, .~ " 

" .., ' 

~ '''''., (' 

.... ,,', Rd'er~nce;18 udeto your letterofDece~~~~ 2/:195', ad.dressed, , 
'to;·;:thel)1re~tor~,Ofr1c. olUien Property, ldan11a;;Pl\1l~pp1n.s" :which,,'" 
.alit: 'refanadto the. Depa.rtment .of Justice, Offlc.·p~, A.lien Prope:rty, ."'. " 
Wt:uiJiiDg'ton,lhC.· ,You will find enclose'd a 11st,.,prepared by~he' 
l.'at:ter 0111(;8,':: C>f'property in th~ Philippin.s·v~.i':tecl:.tf~m. German \.)

" _'\1ona18~... : ,'. ' ,. 	 ;.. :<,:;,~-.;, ',\ \":',.';, -~. 

.~~.r!::y!:t!!il~:io~:f;~:n::~;~i::.::~e:f~~r:~~r.:.r:i8~ou ·~\:l. 
,pos1~ie;Ul cla1;mit. " Qne ofthes., W11helJa Zolle~op.• ~i .''be .the ,same . ·~i~}~·l
pefsoil,:'aa the w.,Zollenkp named in tne attl1checllist';whc,se P215.·16 '~;YY"i 

" ,. -'.' - - . 	 " - . - - ' '.'.' " \-., ~ 

. accoUnt wi:th theB'et~erland8 India Commercial B~.;:"il:fpina Build1ng,.\~;j!
" . . '., '. .... ". 	 .' . :....... ' ", "\ " 


M&Ji1la.,. P.I.'I .wa8v.,sted by Vssting Order P.,.48t;.;., .ThEirs appe~1'8 to be',;- ::'jii 
, lio~;co:ri. Qttil8.,ie~:ting of anyprope:rty in .the:.Philippines ot the . f~:;:i;~; 

.either .six'; j~#B'oi,\8~'::'" , . . '.. ' ". ' .' ." <;:q},Y;"p·(' '. ,." ...2f~ij 
'. It 8hOuldb~notedthat. the attached l1at6.ricltb:e"iibove 1nfor.t~~i 

. relate oillito prope:r;tyof German na.t1o~ls ve.:t'e4:p#rs\lant: 1;0 the' '(.:':;'0 

.	Tradingwtih .thftEn8mYAct and the Phil1p.pin.&~:r()per~l.<'A:ct 'or 1946, .. i 

and. d.onot J.l'1~iude.info;rmationas 'tosu.ch pr;opert1:i:i~;:w, as, 'mq \: 
have b~en b19Ck~d by the Republic of the' Phi11?pinfis'.• p~@uanti() 

.. Re.pub11~ Ac~ .0..7., ,·'AS "to.s.u.oh' properiy',·1;nqu1g. .w~1i:t:a.:·~ve,to ..be 
.~dres.ed to'· tno .,Bureau. of .~he .Treasury, Republic ·.*tijtll.• 'Philipp1nes, 
,.~.~MtW.l& •. , :<:':~).:~;::;;r':i: 

'. vei~t:ruly TOurs f 	 . '::;f!.'X>',), .' 

bolosv.r81 ' , 
\,' . 

,"; !;/::~";~' ( 

.: ',:'"' , E : FNP: L0San"i"jM{int·';'}:·.. · List. 	 . cc: SliB. tip '., 

.... ; 3"1.6573 
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,Ootober ,l3u 1964, 1 . \\ .' . , " ,• i,·.. · 

,'. :TO , i 's ",,' TneSOOl'cteTY 	
, 

:1 . 	 " , 

.' I! 

I 
, , 

I 
I 

':: ­

. ",.' ; " \ ,,' " . . " , ; \. '. '. ' :! 
I am iul:clm'ed t.h,at',thi;)propol'lanto ~t.n 'Congres:Q,of '1,1:, gi8latiOXl , i 

,to r,atm'n (~·ari1l!Ari as(:H;~t;fi havo been d5.1'JO'lH1Hi;ng among th3w.solvge what "I 

,k:ii1~ of ls,ghltlt.i.ori mi'ght be prOf)Oa'[')d as a cubs'U tute for :the,"" "1DJ,l"kSl)ll b1l1'J Some ,J;hnug;l~t h8,.ul:1pp8.r~ntJ,y ba<~ri. given to Qo~biniDg, 
:. ! 


certain featuJ'ow (if"1ihn Dir'ka~n bill. which '1nvalvepi?inlar~ly' " 

dC):rn!;lstic i;r~s::,re5te;w:l.th~ht9b~,11,introdU:..:l{)d by Ropreuel'\tat!'VG, Fulton 

i.nthS fiouso<; The Ii"l.i:tt,on 'bUl, whioh \leah only 'Wit~ G~nllltulY pr,ovlds'" 


, for ~ eompil.ete rot~'rn of German USf;otfll,) t\tUidng ths, StUDS to bo " . 

,paid bl't~e Ger,man' ,FadBfal CiO,vornmen:t 00, ita poat'Y"ar d~bttt)the: 

'O-.:&i ted statea !!1ft !\ soul'oe of', l"undsf or thq' QCnUp6nsation' or olmon 

,oF li1.t'lset6·~Tll:tc::h ,hr..ve l'.lrt'illtly b;:,-t'lti Itqu1d!lt'''t.\oTh1ef. woullifl,,:,oid 


t,he neeii,fo1\ t~10 lll.pPl"opriatlon of ~ f\Andn~ 'Tho l''iultonbU,l 
wouldaho. 'pro'v:l.do funds -toth(!t~x1i6nt of thtil ':ftilue': of:tl,ll& unl.iqu~dCited, 
0.8 aete .for the ss:t1.ara6tion of" llJ~l)dG9.i;l cln1mtJag&in.t Germany out 01: " 

,triG 'pa~·m.~Hlts to,bellte.da'by the J.<'odariil' F~l!lptlblio' on :its :pcst:War debt", 
A bill waf! t),i'ao intl'odul)ed in, tht? Senato by Senat.ol': Clements' for ) ~ , 
r~,t0.'ln of',ft~.s,~ta np 4,~, ~llO.,000" and l'l:, 1.(.1 '¥ldel'stoo"d th~t' '",;" 1 .j 

"Mrt;o sto" (}eoi:'g~ io lut.;;rO;:lteia i,n Spol"UJOr,-ni;lo&hl."a:tion forpar't1,al ' 
roti.%t"n,)' 'l~f3f:;roup hf.\:i,d~dby 5enfltor ,DirkiJo12. ntill ;a.ppeaFs ,to,' b'o '" 

'hopeful, ;')f', eec;uiillg tho adlllp,'thm 9tltlgtslation for, oomplet@ 'reitulrno 
' 

.,', 	 ' . , 

, " ;"" ' , " ,'" .;, " '. ,", .. .1, " '. " , 

In .:tiew of·tho Pr~H!ident' f.l 8tatamt,lIlt in hh let,~.Gartc " 
.', " ",,, 

"Chancellor A.den~U('u':tha.t~eQf ,th.;;.bUh illtlfcd~td'od at"ills :last .. 
. ' ",'

S-S.Uilllloi'O.Oil.,e;reS5 hay", Admini6trattCtn Bi~pp(,~rf;v' .th;a AdminiGtratlon ~ 
will oer,tabll.Y,Ib!) Rsked whf';t. ltind ot 1s g'-slB:ti. onit1e prepared " ,," 

, '!:;O eUI;por"I,i' ,or, recornroJ.md ~ L tmgg6l!t tha~ we Ull" tho: per~'od ~~twaen ' 
now: nndths begini:!ine; of th~ r1~V1 Oongrei:m to, 'firClrk Qut tho 1,1ues of " 
an aooopt,e\~10 srJ1utic.no I bellev(~ tbat, cOl'llethiugdloug1:h" toilowi~g 
H.nas might, perh~.E8 .for-m no be.siB 1'01' EI, e~'ttl~tnlt of th:isi troublesome' , 1I , 	

iS8ueJ,/:ilt,hQ'llgh, it ,yill not be t~atiafa<:t()g'yto all'th~ .intereat,; L 
cOllool"'nedr. . " ". I 

I 
. , "j

~' , 

, ·1 
t' 

I, ' 	 1 
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, 1 e !?.2.1 3 (,;> ~I' E".x:

t' , ASt$ 
-Box . . '+ 

. " .'. " 

. Ii , r 
." ,,I

" :.' ',.~.;. .' RatU'-:'013 lJouLi !l::;~:jC u~i to, $lO{}OOO tq each forlllor property 
. ojiQ~H~(jb.{)th·ili. ,tb.r:l caf.la· ()fGlsrmiii::oy.::',nd J0,pan.:. As I; \.mdersto.ndit,) 
thh vlou),d.' providvoDmpl('.ta lI'a"b.l!::'ll to 90P:'oftho inHividilo.l p:r,opcrty . 
'~.rlmorN;}. s.,J. t'hoU8h the ol.H.rt 7,o1..,',d be only l',~tw.€Jc;mt60arid· $75 .miUlollt) ,. 

-/\ 	I !'eolthat e." UI$!'auurc, ,thh kind. would go s. long way ,toward' meeting 
tha politic<",.! problem whicb 'Sy~ hava with "the Gfjrmanso . In',t.hh 
r>'i::u:lcw'::i,Ol'lD .13. q\H1~;tionbaf3 ar:i5mi :t.n, the Departm.ent aet,o v.'heth8r 
an;)' rotuii"l:)shol\ld "\')(,)IllIH16 to (;~;'f)(lnttionf.l". Tho Pl'"6sidant'a lotter 
to' 't.heChl;mcl3llor ofAl.-llf,uot '"R 9 1054£, (Tflb A) 6T.praa;s~d sympathi 
f'o:(' :tndivldut\ls in. atl'iid ton·::.ld ci.'rGUmstIAtlc(')t1 for who.m the vesting 
progreun ar-:eated pe.rticul.s,r hardshtpa end v~)ioadtha. hop", ,that 
sorn'S romedial action C9,n 'e.a taken 5.1:1' suoh Os,seH,o;, , I believe ,that 

, it would be prof"arable t.<) llll'!.ke tb.!12 po opooed limited return to a.U 
. 	 o,'{\":lQrao sinco. 1;r.3 @XC1U'8loilOf atntill oorporate 'holdings maybe 

d~,ff'ioult tojustiryand wOiJ.ld,leave th~ 9i'fico, of "Alien Property 
bur,deoedwith thIS a1.ju·iEc$l,1;ti()n ,of.' dO,btclldms a.gnixlst Bllah ho.ld1ngso 

2~ . The fundsl"oquil"ady;<:uld be tak<:lll in the tirati,natanoe., from 

l
"the .",GSeta at111 in t,he ha.nde of the DGpo.rtment of Justice to ;r'h~ 
extent thatthtg Presidsot, f'i'ndu th-ayaro not tv<t"u:lr0dto m.eot ' . , 
obligationeof the ,go;r'Z1r~:unent undol" the Trflding' ~~~h tho Enemy Aot 
(tOol' returns!> oubt olaimlil) ",dmini.utra:t.1yo ooateD atco ),~ro tho " ' 

. (!):ttellt thut e,ddt tiC>llal fu,ndll .. are aEledod' (which ,might b.a for'8 V81fi!', 
't'ub~ttu,i~inlpart'of tho total i'oquiremtlut e:) 0" thafundG'WQuldbe ' 

" 	 pI'ovidod firo!1l' aurrul to bepa1d byGi~r!l.la&'1iand JaptU'l..: in .,e'tt~6i1lGl1t i " 

ort~at/(' P05t"w'sr eoonomic al" debts" Tn1~) m.ighttnvolve ,fA mOTa rapid . 
sohoClule of p'nym~nt6 th!lIl :to caned.-for u:ldGr the edstlng 819ttlef:M'n" ' 

\ e.grGGal(lnt !ittil GGX'inF.'.ny or tlu;,n "oul.d' b~, or.i,:.tt~LlPlated in the,case of 
ths" Japanese settl('m~nt now under DGE'?t1&t,lou" However.l) ~ho, 
~u'r-mgamcr;t .'! ould hs.vt1 ths ~dvantagn to Gorme.ny and Japan that,the 

fA 
'.~ 

paYments would be in ~,6cC\1(n\r:rom~y and T!Cl1.tld go to, ruduoa fA dollE'll!' 

obUgati~no' , . .. 


\" .. / 
30Cepytlghte s.b.d trade=imlrlcs tlhouJl.dbe retUl'1l3d.., but not' 

patents 0 There may be other minor li""iipeots in whioh liberalization 
at retW'l.l' p:rov1.8 10(10 might; co j~tifi6do It might:' aha .be .ne'06I1sary 
t,o addre6s .our£f:llvst!· to the pra.blem ~r.attld by lnt~rcuetodial . 

,oobf'liots o' . 

4.,U ~y.oharge· is mAdo for E:v::lminiotrativ8 'O()sts, at aUI) , ' 
it 13hould 00' blpt qu~tl'.l lOWe .'l'here h no needto'9harge~ for. past· 
eJ:ponditureq oi, the Offio'9 of' Alion Pl'pporty,) whiqh hE-we already 
b'oen, met out Of' thfl veetad assets», and thlJ aSBeto :remtdning in 
possss'sioll'of tho .Departmentof JU8ti~$ ehouldbo 'adequate to' 
tak~ .oue. of tuturo tidmlnistrattve ooetll!l~' 

60 ,' The pro~lem of providiUg compeJ1u4tion forf.· American 'claimants, 
against O:enrirmYQ"lo eo Q those who Dutf'ersd .1088e!l~othelr ,property'~' 
in GOnnan:yand shipping losaoe, attributable. to~nnan aotlonD 1S' . 
mora difticult o Undor DGveral. int~rnat1onal agreements" inoludlDg 
the Lolldon,Debt Settlem6nt~' wshave agreed to deter until the. peace 

-.",. 

'treaty
316578 

http:Gorme.ny
http:GGX'inF.'.ny
http:llll'!.ke
http:ton�::.ld
http:In',t.hh
http:providvoDmpl('.ta


._ :;",:"CA,~'-'" ",~~,-~_t.,t·~ ...__ -"- "'-~''''--~.:~''.;. 

, 	 ,I, 

tr.elAtY·or .601.r...S (jQiillPS?ijjhh u.r;'."fl.Il.ioment f\(;)Ulemf3nt ,ot :any furtho·rwar. 
altl.l.PH3 'e.~;ain6t G!')rm~n,jr" . Y~a' did th.ta on thl?laaflutnlltlon .that claims. 
01" •.",j"iiariee.n,oltize.nI3' e.1l:,8,:bst Gor!3.\&ny VlOtl,l1.d 'be satiaf,i~d" 'to. th~ : 
oxtC:llt Cong:rasB th.o';;.~;h:i:. ~ppx·opri'a.:t6 ~J:\.'j 'thclt i\lT./,ds' vi('}r~ aVf:\ilabltS'., 
c:ut of th~ veated t;.8e~ts,,0T1 thOi1ther ;l.l2n.d.,j dinciuoe'ofF.ederal. 

, funds (1oeol)' smus pc>.1d to' Ui; bY. thIs Fed~1'3l1 j~tipul:.\ii~fo·rpl)atwar aid) 
for pe,yrnl!'mt: of w~r C\ri..r.,;,~,g;';j el('.f.ll!13 rais\"H.I " difficult :queation of'. . 

. 'p.!'illOi?la~ ,'lNh:i,lG ·this GQv;;:z,nmont doe s !"ee~ cO~'ptm8at1QIl fro.1ll foreign 
f~oye:ro.T!lGl"l.t5 for '«!)r' r.l:A.m".\gQ ;ro.1d.· Q-i;;h~r cll).rr>&g$ to 1\m6ri;flt\ll prOlp1/3T'ty for' .' 

',1 	 T~nich th,);{ u.r~~ i"",'lJpcmrlible u :i.t h';"'3 not 'been thG.. pr~~tic,e .rOT this; ". 
i}qver)'lmont 'to ma'ka Qorr..Q~m3!~'I;:i.on to euen t.~}'~Jml\nts oti't of ita owa, 
funds", . 'lnvlew of ·1~1.~ lG.rge f'..inOtti,.t 01' Amf,;Jri~/l1.jipropar·tye.'broad alld 

[, the hazarcs to 'which1t h Bubj'6ct fro!u' wa.~!l nd n&t~onal1~l).t ion;1/ H 800l:illl' qtll-ilUt:i.CIlo.p16 . m:-~~'~h'f)r ""6 tlho~:;l'" depart from, ourpre.(:ti~e ./~~, 'l / ) iO, the ,.case d.r thE'- ,::laillis nga1,n:.it Gennany¢ . 
(~r.j . 

'. ' .1)/" 6., .. 'A pl)sai.b1e '!301:..rtion to thh probl Dill 1,l:lsuggos'C6dby. tbefaGt· 
rJ \ thut .almoRt$lOD,pOOO",OOO of Gernen assets huvobean ;utlodt'c, pay. :' 
'\l \ alainu~ again.at "npm.n~ 'J~hacb,ima paid woro,Jl.at'gelyolahis toi'. . 

«1.·'.r '\\." per!!on~11njull"Y r."Arfer\~d bYP:rl.sonGt'8 of War and Qlv:Uian,.• interneasQ 
'\ 'l'h() DfIIPlu·.t:r.iant hf.\8 objotltoQ t;J tho contilluat1on· of" the poo.l~,ng. of . 

G~rmtm and ;1aps.ll~G6 !!a3sotB9We might 'W~:u tflke thepositionth",t . 
. . \ )' .... ~he 'pooling arr,ar..g(lmsnt should no'ver have bOl;)n fldoptsd~ th.iAtt~ , 

'. .•. ~on83tion to pr'iaollCl'Ei or 'WHu"en:d oivUisn intarneafJ of ,JE!l?an 
.'-"":" . !n O-X-O;88 t}r-t:fi-e·-;:';:~:ft.~~-ot- \1Z\pe:iif;6e~~1iaie7f:i"Iti"tH:e-ifn1i·o_d_~Stato.llI- _oo_u_~!! 

!"!~!!t~~....E'~.g~~..~~!?r.~..!i(!.:..."f;'u1.l.~,~} 'ami that it would, be . approprIate .' 
to. ueo p.."bHo fU:r.:d6(L,f)"'l> th~ paynu:rrits toba mlldo by the Io'edaral .. 

f) 	 Rap(tbl,io fer POCd';Wtl.T· a1:'d) 'to t'6imburae the war <':l~j.~e 'fund' tOt' the, .' 
G-srll:lru:! aBaete usod 't,OPr:l.Y olaims against tla::ltl.Do . Thl8 'lVould'in offsct 
?:,:ovide fall" thfl oonDtltutlon.I){'· anew fund ~va;.la~ls for' p.li.yment at . 
~lailJu~ agai n.et e'f.!/nnany" Ths War Cbtui.!: C!t:lrilmisslon han estimated 

."'--' 
i ,/""'1) 'the' oleiJr,::J. ag.ain.~t Gar::Uany &t $300;,000,,000,) but· i.e think that thh.
'·c is a 	 '11'01 y nlghestimato,., Th~ $100",000(1000 '"auld presumably 'not be . 

I!" 

':~I;

il
Ii
i:
I: 

i 
, 

. ·1 

. sui'fie :lent to pa rmi.t, full paYt1l8.n~.. of claim.s., but would' probably bo . 
e.r.:\'J'll.tate .to make a fairlY6ub,ataritia1 P!l.y\1l0Ilt o .W-o might .w.ell . 
rl,}uo~ the. pat-i0rn of' tha rr opof!3d retv.rn arrangement tlii'1d pay ,all, 
o.h.imeup, to nOI)OOo' in fun and' amounts olaimed in ,~xoesa at tha~ 
p·ro.rata withtntho limit" of' -the nvailabl<a funds o ·Obviou0A.ly,). . 

; ti';ie matter. ,would ,roqu:Lre . oonsidt)l·&bi~ fU1('ther·d etai,ledworkiug 
·ou.t witb the.! ForelgnOlaims Sett1.ement Commission (suaoeuorto . 

, tho "al', Claims CCliWlissiou) and pro'ba.:'ly eJ.eo 'W;l. th tho. Federal 
R~plAblioo.lt might be naeoaaa.rJ 1:;0 Ol?taiU! ~§oe:p,~n·a~ionot :Oorl'll2il': 
paymantson pOGt,var aid!) .tl.nd it would probBbll.yb",Q9tteu6of'ul,. 
to obtain the asa istWlOf! of' the· G~rm.a!1e 'in proc68.t.iillgthG ('11.aims ( 
ro~ ciamaga.to pt.'opl)rty ill GormM.1o Condderat1on. '81louldalGo be . 
given 'in this oor..nectio·Q ~ the Btatus of: property o1.aima of '. '. 

" AmoriClan..nat1crie.ls arising out of the war against Japan forwhieh·, 
complflte and adequato ccmptlI!Satioll iBnot provided in ·the . Treaty" 
of Peaoe with JapWlo . ",' 
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Ii '(.,he, i'(}r'''r;otdg c~,;mlj t()yol.l d.n !;1FP1'o,?l'iato "uJ.:j. of' pr:ooeedingc . :. 

:tsugge,i3t th~'t 1;ho Depal't.::r".-,nt sX~ilm:,a tho p()ssiblli ty ot errangeuilante 
8.1'~mgt;hsG';) liMerdtn. the S..:t~·ea,14 "6f ni;" !3",(~,gGt!' 'tb.3 iForoign Claims, 
Settlement Com{t':.:4asion Gnd 'th~ rkro(}.rtJl'!~,nt, of' Jlu:tieeo'{ Orioe agreement 
'on's. 'pt;laiti,ou within the. EX~"Gt;i:;'~ Br;~,~lch ,it;r~ached~w8oo:Jld ,',' , 
explor'e, the ma,·t,t"r :'ili1;h the. GGlt!r,aru.l r.. If. ,()urtalk:3~tth the G~l'maqs 
'i?1'6y~ a~\rc00~fuJ'1) we Vlculd th(!l'l ,td~0 'bhs .nr.;ttitrr, ,uP' with the Japanais" . 
H; \vould' 't\,:lmy 'ru)po'th:i)/"; thiR,' oould ttli bodol:l€l 'by','tne tim.~ thsD81'1 . 
C01'l!F.ess, GOn.,lJ8Jl€!S." so that tha Ad!llinis:~ra::tj.on coul\1.. put the ·prop·ouals' 
£'or'rhli'd .eta' v,;rr~" o~rlJl' d8:1;0 durin£; the;: nQAtfl$Ssion;~ Uoroo'Yol'j;.· iii ' 
So tel~~ra:n ~-OOfJ:~vod today .!\IDbaasador· Cor.:ant &.dvisea. US that' 
ChallOalloJ' Ad97.1o.ll~l" islikoly 1iOrf,i sa tlvi.l e,xtatnal assets '.seua 
dmoi:o.g 'hila visl t t.o ~1€l8h;.)lgt()n later thi £1 month':) . ' 
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. The SWe~Bh :~ntbass~dor, pr~sente,d a' Memorandum which he said outline'ci, the po~ition " I 

: of the Swe~sh Government' fi'4th .regard :to, the negotist10~s it was conducting 'With ~he" . I 


, ··Germans,. (1)' tne :~quB.~za1t;o'llof·pu~epa;le.vfe.nd the. relation ,theretoof,Yhe..:flW:edi~" ..'.' ': 


. ;.' ., .... 

, .. " 

.Ect;i;]'i';·.O::,'Swediq,li·..·:rNfdI[Kl 

... " ~ ..,~. 
~'-'_;~",-n'\ \)\) . ..... , 

..~ ..." 
.i~-"-A"';:,NTS"".......·;--Am,...-.~'a.S~~d~;r,~()hem~ll, Svfedi,ahEn,~assY" 

" " ;'. ·'M:r.~IJe~1iil- SWa:r9-,>Fir,st,Secre1iary . 
~.Ande,rs Forsse;' Attache' . " , 

, " Mr·~'::will!~r.th Barbour" EUR .... ,." ',. 
: (J\(t.~,: Gr~l1~,:q~. HiIJA~~fJB;NA"~' . " 

\. " 

c. 

, . ';. '. 

,DATE; 

..', " " .. 

,', ',' . 
. '." 

"" i 
I 

I· 
I 

1 

.. ' 
i 

" ,}.ij!•. Daniel;F'•.M;~gol1eBI·GEA ',' . 

' .. 

\;" I .·the int~ntion:o£"theDep~tment·toappr()achtheGerman Gover.nm~ntan<i to obtain it~,:~ .... . 
pos~t i~n.t;Wnate·ad>/~f··adopt:tng.tlie':sugge~:ti9n;;pf: his'·.goverllnlentwhichhe.· had. pre#ented '., . 
on. DeCeIllb$r·~a.~il·~:': H~.safd:#h8.1iit·. wOlllgJ,ria~urally.1:)f~·~d1eappointment .tothe'\Foreign .... 

•" O:rfiC,El~that. t1l6·;Ute~1;1'ng<to';be.at'tended. by representatives of. 'the. GermananlfSWedish' ". 

. '. Q9Vl~rh~ente.~n~,piti ~·HlOOG.o~£iGi~,~re.p~~e$en~fng.the . Three A~lie,d~~e~u~ertts;:'W()llld ',.. 


not: \:)e. :held.ij.ef3a~.d, ho'W'eY!3r .. ;.he:.undel's:t?o~th~ reaaonforthedeoiijion'which,lle.q •..'. .' i ,:. 
..' .' be:entakell'Jallg..:fe,tt .. that: theapproaoh to'the ,German ·Qovernme.nt~ould 'b~ ,a.'Con~tri.ic.tive':'1f> 
·::st·e.l'·:.fo;r.Wsrd.;<.,.. ;" '),'" .. ,';:,:. .'), ..; :,' .:.; . '. . , ...... :':., ,¥~.f~:~ 

, I.~· .th~.:kba~·19¥.¥~.;;:~8i}the ':'~~A;6ne .'-r~qu~s~ 811.behalf. Of~isGo~~rnmerit '. whi~h 'wss '1;hat '.' .... f5' 
: .theyn~~ed.·St~~~S,iRf;~;i.ci,a~i!;;)~l:'Ill<inY;':iwho~~~.to call upon the Genn~rt GC)v~r.runent +rthis~(' 

. conne~tio~~ ·SI10u.~~f';,;~fl'~~c.9I:l,'t~o~~heSwediSh.~mbassador and.learn fr-omhim the 'positi~t;l<~<·; . 
of the German,'GOvernment on, this issue as he understood it.· He said t-"',·I.ii; 

. . A.nlba8sado~:in '111)i?h~a4~~~ri::aWay.:"?n .vacatiqnput.' had. nowreturned,\,~:~ '. ~:" '•... '.: 
available·tfor suohansi:t.ii· He 'said that 'he had devoted himself a'1fuost 

. .'. the ~!qijali~~t:iln:bf~~~~?l ta;x.p~QP~ein over}he .past ,:yearand Yl~si v 

,~el];orme$:·I:tl!~~;:1 <.Xi . ..•..•....... .•.•. ..•. ....... .'. .' 


,. , 

.', " 

=P.~__ ,.;1~W .-. :::...... _ ........p,::;.-' _~A":"'''''''__• __ '''''''''-~'..<l;:o~""""""",------'''~._''__''''''''''';'~ .... ·_'''''"'''''''''''_'''''~~' .... _ .... __ ~ -" ___.¥ ~....~_ ..~_,~ "0._ 


. 

.., ........''''. 
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,", .Mr~i;arbour.s'aidthat.ollr fnstrUdt~llri~ ':sUggeatedthat" th~l' sWedtshAMbas~adOr.,be ... ",' 
.•.• called upondfHICQG.:6onsideredit .desirable • ··The Ambassador.asked. that.the1nstruo- •.... 

, ....;tiOps·be.mad6' rinner~ Mr. BarbOur:sa1d that he would infonn;HlCOG otthe:wfsh.ea;ot . ' . 
.', the.'8wed1shOovemmentonthismatter and :wo1l1d' ask that the .Swedish Ambassador be oon... 

.sulted beiore;thelti~tterw8.s ratsedrlth theGerraSJ;l GOyemm~nt. .' " .,. . 
.!"':" . >•• " 

" ~ ", : 
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Germ(:nY with a Viewt'o 'obtaining'e:xemptiori;f,p~xn~h.~ ',.i .• 

.	equalh:ation of burden~ tax for S~edishproI>ertyand';';; 

Swedish firms in Germany ,to,thesameextentaa this 
• 	 ,I • 

,exelllPtion had' b~engran~ed 'Allied and.Swl.ssl>rope,rty, and 

,tirins,the .German Go';'errunent hav~ made'it· :c~e,a:r. that the 
'" .' 

i 
· "', ,~ .

granting·ofeuch exemption is contirlgerltonaaettlement .. ' . , 
.. ' 	 ( 

"'1{ . 	 . ,.'.' I'.regardingth~ Geman:propertYir.tSwe4en.' 
. ., 

>1 
. .' 	 : .." 

'l:',',>,~,·,2,..;:..g,cmeiequ,ently,the Swedi'sh .Governmenthave· contacted .. , ,'. , ,,"~,' ...:': ,:.; . .' ", 
c- f, 

. '. th~' German. Government in order to invest:i,gate . theposs1bil-' ".;~ 
, ' 	 · . ~ 

'. ~ . ,', . , ·.. ~ 
'. ,~,i ties for such. a 's'ettlement. '. 

.) 
. /: 

3~ ··1)tirini the' discussionstht3.tensue~,. the ,main ,question . '. 
:t 

appeared ,to ,be thesiz~ of the.·compensation that· can b.e r 
,;:" , 

made to the: German owners of propertYliquida:t~d'in Sweden, "1 
.'1. ., . 

an~ itappe:ars thattheG~rman'G6vernnient. do .' not 'cqnsider 
! ' the'provision oiArticle5,P!lrt VI, of: the Third Additionai''':rl 

"Agreementof the B0l111'Trea:ty aopontaining an lUldertaking.T 
",." }:,/ 

'I~O, il6.;"/i\;:.l:1 C0!!lperls.!:ltion. It ,i.s 1;w.intainct("thattb. €iA11ie'd ,gr. 
'. .. i·t'il 

" , 
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GbV"r,:,"Eilits have ~ccePted this i;~ter'rir;'ti.n;ion. •.. 


4.···9rr<t~e .. o'th~r lrand, the. Gel~r!ai:l Gove:rm.cent have declared' 

., " , . . :' '",', ,.. ,' . '-:,' 

tl~eir willingpe,si, <t~. pay compensa1 lontb the 'owners to the' 
..,' . I 

, " . . 

exteJ1.t~~l.~:tllere. y(ere tranpferl"ec tb 'GermanY Swedishciai~s '.. 
. I 

". , I 
I

,'on~th~~;';.c6.~~~ry, . tobepa:ldbut.: Q~ ..the:>pr6de~~sfrom th~ ,. ., 
I 

, •.. ' Gerl11an.,pr()peI'tY,li,q,uidated'il~ 'Sweden.'.;: ,. . ., '. (, • .I 
, .:: .. 'I' 

.5'~"Tll:~e :can,:be'ho.Obj~btion ,ia:fsed .~ge.inst this"p~inci;le . 
. . ,', .'ai,riee,' asileutral.sd~irin·g..th~:wa:r,ih9 SVledish·Go:V~t.nmel.1t ..... ',' 

'i" • 

.~ld'·hot~. h~~e:ih~ .·right,~·' aecor(1ing,to::interna~ional'ia~:/'~o~.····· 
" , ' ': '.' 

.', '. 
',': I ·'t '':con~is'6at,e~Ge~1DlCl:h> prope~tY;· but' 0Illy .t6 eXJ?ropria.teit~,idnst:: 

. . ~, . 

, :'., 

in the Wash:Lngtpn . ,A,gteeinei1t.· Th~EJe:~rindipie sf>ourid\th'e:ii- ' .. 
," -'. '. " . '.j. • . ." . , 

'. ·.(~xp~essi(mbi the'· st:ipulationfor'p6mpen~ationto ,t'lle' former' 
, . "" 

, ',' ..'O,C!rman·. oWners', and'bY-the' reference s toiha '. ciilearirigand,: the .,. . ' . 
, ., ", . . '. . ' ',.. ~. . .',. .,..... '.' ' ,'. ' , " . .' . . . 

. ~_.principles:of clear:i.rig~·. 'in"corlneq'tionwith th~t,.. paI't,ofthe, .. 

.C)";' '. ". .' ...• ..' " ...... ...... '. '. . .... '.' ," > ..... 

. '.' 'Iiqu:i.dation proceeds whi-ch was tabe usedforcoverirtg .• 
.' " , '. , . .. " . . . . , . ~ ", , -', , 

,. '. ,Swedish cial~sori,Germariy, as'wella'swfth regard to the' 


'''~50 million.O;rowns(paragraphs· 2 a,n~' 3: of the. P::fllciPEU. ::" 


'" :7. :"Th~'mainobstacletoa .Swedish-Germansettlement:is·· 
-', ' •• ' • .' -'." .' • -', - .' ',i',' " 

.~he.· fEJ,C't ~hat intheLondoriDe~tAgrealIient , .the Allied'. 
, " ',' ';." '. ,._ ' .' .' ,I " , ,',' 

" , ... ,.ii'.,"":':;"""'.'· ..: .• :Th~s:~~~ th~P?~i1-:Lon taken by' :the'Ewedrsh~'overmnerit:' 

. ',. ". 

, :;: 

Ge:rmallY·inthe ~ettieIi1el1~ cOlicerning 'the"Allied post-war 

. 'economic. aidto~hatcountry • TheS\ved1sh positionf'B~i,that 
.';"," 

:' 

·······th6· .am.o1int' eonati ttlte'dan advance. p~yment··:tothe ·German,.·· . 
" 

:J~;:. ' '.,'" " ." . .," . , ','"., ' , ., .. ' . .. _.: . ' 

·"'ilat~oni3.l economy, calculated on what wasex:rected to remain 
, ',' 

'\ of tli~.li~uidi;1tiollpr6ceeds"and', to. be repaid either lothe 
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DEPARTMENT OF $TATE, " @!'pi1 
MemOrand'fllFO'fxrersation ','., @),(ke;

. ,-_~_ATJUN .. ' o' .', lI'ft' '2~' 19~'~' 
,. ATE:_y ;J,. ;J;J 

:..,@~" 
, 	 . . ~ , 

"'~l,le) 
··c. '.' 	 . . . ~.i:', . sted .German Assets 

, I I' .... . , • . . • 	 ... ' .~ 

Y

.9 	 S' I,,', ,I , " .'~~,U; t.; ilf //11- -&J'6

, 17 s.'.. ,'. ,r-. ~ ~&.Z II /fl, .. '.' . 


: PARtICIPA~TS(' 'M!;'~; .~i~~i~\.5nt)f'~l/:'ercih~t; A~~istant .. 

> '·,~ •• J~'cque~ ,J •.Re~,nstein, GER .'. . co ".. 


. \.: 
 . Mr •. Dan:le~F. Margol1:es, ,GEA .'.' ". .' 
.1, Aritbassador J.H.van ,Roijen, .Netherlands . Embass 

. ·D~.·L.,R .W•. ' Soutendijk, 'FillaIlcial Counselor 

COPIES TOi··· .EUR -' Mr • Merchant 

GER- .Mr. LyOn. ..' . '. .'''Ii'. 


'.' 
d' 	

It Mr~ Reinstein \.!....Y otl';'~ 
GEA - Mr~. Jones· .' . Anierican Embassi: The, Hagt\8 


. WE '. - .Mr. Dunham .~ican Embass' BOnn JZ:) . 

,GEA- Mr. 'Margolies :(2.).. Aiiierican Embassy, London' .. 

GER·Files' . . Alnerican Embassy, p'aris : , 


.The·Amba~Bador re£err~d to the note 'or' hisoOvernmentof April' 6th,'· a 'cop;b~; . 
which i'a attached. hereWith, ancit'he replY of the Department of May.5th a copy ot which 
is also attached. . He said that his GOvernment had welcomed the tone in which the W 

'reply 6£ the U .5. Government held 'been ararted, but· he would like to' take this oppor- ·IL 

.'~',:. tunity to clarify ,two. points:. ; ,RfTURN' TO fILES'· REr' R' .•............~ "._ ,'..... ~,
lvr. '~t~ 11.c"..~.at~Ontob.pro~d.d ~~~d.ra1 Ro ute o'lQf~\ OMVlt7 .," :, 
fJ"IP iJ-'.' '. . ..Hesaidthat'theproposed return to be made' by the U.S.' GOvernmentwoy.ld ..,.: • 

" undoubtedly give dse· tpdisappointment: on the part of' ind;lviduals whose' assets 'had .. 
.....•.. been vested .abroad and whO:did not. receivea'return of.. their prope~ty on a comparabie ,''. '1 basis. He said that the Federal Government had cornmitted itself to' the Three Powers ~; 

to compensate individuals,whose assets had'been vested abroad. He said t~at if the ~: 
. Federal GOvernment were promptly .to take measures to make such co~pensati~n, the dis-ti' 

content and political friotion whioh prejudiced relationships between Germany and its . 
, ':: neighbors, such as th~ Nethe~lands, 'woul9. 1;>e. alleviated. He said he was afraid that ' 

rurthe~ delays in .making. comp~ns'ation or ,some percentage formula which would not pro-: : 
.' vide full compensation, would· keep the issue' alive,•..He felt it important, therefore~. i I 

''''thatthe federal Government. should be.urg~d,.to carry out its . commitment without delay.~ i . 
. ' He >said if' this were' ,impractica,[)leit would be useful iftheFederalGOverIune~twould:::; 
. undertake to P:rOVtde eariycompensa~ion up to $10 ,006 per indiVidual" so as •. to bring' .... : 
'about an equalization of treatm~nt among its nationals and eliminate the 'source of .6": 

"-~;""""lAIoo'~i.cal discontent which might ,be expected from the. program -Whi ch the U.s~ GOvern~ .~l ' LlC/R'lnt I'fasundertakihg. " ..... , ' , . ~ . 

. Ana1.. Merchant~aidthat the und~rtaking' of 'thefederal GOvernment had not been ~. 

:':' '.' '£1 ioned withrespectt6 the timing and .the scope of the '.' compensation to be . ~. 


R6) ed to its· nationals. He said that he would study the matter, but he Was ; Y\ 

l A ~- incli ~Qt~beli~ve that it would .bedifficult for the u.S. to niake representations v.' 

~', . . 	 li'
!Cat_~____ , 
.~ . to the Federal. 

11 IJIA." . 

http:be.urg~d,.to
http:GOvernmentwoy.ld
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.j 
···l ,.,.", .. - 2 ­

to the'~ed~ral Qovernment about a matter th~t was essentially one of domestic policy. 
He said 'that the problem was ~der active study by the Federal Government and that

fhe unaerJtb6d that legislation was curr'ently before the Cabint3t. ' 

..' ." .!"Ml-. \Re~instain said that the prog;amfor equalizing burdens resulting from the 
. war Wad·'0r"1gd.nally been devised by.' the OccupyingPowers as a part 'of the currency 
.... re~QrIn 'progr£lIlh . He said that ~t 'was decided, however, to leave the matter to .be 
'. 	 ,q~~it Wi1lh:by the Gernan Qovernment itself' and that i thad' bee.n under study since 

.··'!949,except for an·emergency relief bill which had heen adopted to' take' care of the 
. \:·i1j't;st.extrreme· hardshipcas~s. He pointed out that the equalization of burdens taX 
. ~'Wa~br±ngihgin a'substantial ·flowaf ;revenue. and that as a practical matter' the . 
."Federal GOvernment would have to decide how these funds were to. be allocated. · .... , . .' 	 . , . 

. The Amba~sador' said' that he recogtlized that the problem was a difficult .one f.or 
~he Federal Government and that itinvol:ved matters of domestic policy, but he felt 
that the commi"tment in the Settlement .Convention gave' an appropriate .:opportunity to 
the Three Powers to make representations to the Federal Governrnert. 

2. Looted DutcllSecurities-P" ..~\ 
,,,,.~. The Ambassador said that he :r~co~lzed that the U.S. had already inter­

vened in support of their negotiations withthe Federal German Government concerning 

loqted. sectiritl:es .He also acknowledged that ttwo.uld· be useful for the Department . 


. . . 	to be int:ormed of the progress of the negotiations if they 'were to take any fUrther 
action.' . Hesaldthat additional support by the U.S. Gover~ment would be veri much 
appreciated since the'negotiationshadinfac::t come to a standstill•. Only recently 
the Foreign Office of his'· Gover,nme!1t h~dinvited .the .GermanAmbassador in to request 
furth~rprogress an'd had instructed their. Embassy .to .make similar representations to 
tho Foreign, Office at Bonn. ·The .reaction .of the GennanFederal Government. had been 
unsatisfact.ory. . 

Mr •.Merchantsaidthat·,we h"adr~isedthe matterw:tth the FederalGoverrniient~at 
a high level~ . tIe said that we also planned. to make further representations to the 
Federal Government inthe:near. future With- regard to the general problem of' vest.ed 

·assets and the desirability o:f recognizing the political problem that this subject 
,.created. for othercotintr1es;. and .inparticulnr. ,those which had been. occupied' by .I
Germany during the war. He'8irldthat he was interested in where the negotiation.s 
stood.' The Ambassad6rsaid'that he .thought it wOuld be useful if Dr. Kari could meet . 

· separately ·With rlr •. Reinstein and others of the Department t.o fill them in in detail 
· at a separate meeting. ·.Mr.· Merohant' 'said that we would 'makafurtherrepresentations 

'.. to the Feders"l Government :ofour interest· in an early settlement of the looted' secur­
i ties question, when ~n' appropriate.occasion presenteditself. .'. 

. " ., . ',' . . 

....., Mr. Margolies' said that Mr. Rayrnondof' the Legal AdViser' sOffice had. recently .. ' 

left for Oerinanyand'hadint'~nd~d to raise the matter at the Foreig~ Offic'e , if, a~ 
he expected, he met with Dr. Berger" who it was understood was in .general charge of 
the negotiations •. He. sa~d that .we were expecting Mr. Raymond to return in the near 
future and perhaps might have a better picture of tM. German position on the matter. 

. . 	 . 
. Mr.' Reinstein s.aid that this was a diffi:cult p~ri6dto press suchmatte~s upon 
the Federal GoVernment. He said that the~e appeared to be an overly optimistic view 
o,n the Gerr~an side. as to the extent to which they. might. expect a return of assets in 

I. 	
this countr;W;'<;,·· 

i' 
, 	 () .', I. ,:::(,r,:'~ 



... ~ ',. ,I '.' 

" " ' 
'~ , . 

,',' 

. " ' 

thl,scountry.and they,. therefore, tended t.o deal with~he problem in a rather 
unrealistic frame 'of ' mind. He' said:this attltude waspartlcularltmarkod in, tho, ' ' 

, " Bundostagas evidenced by' the resolution':onthe:. f3ubject, whibhtha~ bt)dyhld, reqently , 
,adopted.' He said ~hat until a better apprecia~ion \of' the problem existed, the OQvern­

mentof the Federal Republlc wd:uld remain under pre.ssure from ,the Bundestag and would ' 
. be' hes,itant about, bringing,up ~greements for' ratificationbeca,use 'such >ratiflcation' ' 
" in the existing atl!lospherewould be dif,t.'lcult. to obtain. H,e said that it should also,' 
,be realized, that tha','Oovemment officials were oonfro~ted ,with important ,and', time'-' , 
,consuming problems arising out of the 'entry of ,the Federal Republio\into'NATO. He , ' " 
said that these ',problems undoubtedly would pre-occupy tile attention of 'the leading 

' o£ficials,ofthe . Foreign ,Office ,and, of the Chanc,ellor, 'him"Self~, ,~nd"er the ciroum,, stan- " 
,ces' he said that ,it would be difficult ,to get the ~'ederal Government to resolve prob- " 

\ Mr. Reinstein said ,that ,part of the, "'lems in t,he, assets tield in, the near future. 	 ' 
'problem might, well result. from, the fact that the Chancellor himselfwas,oonstant~ 
con£rontedwlththe, pollt1oaldiff1culti'es which~osefroin the problem, within' .. ' 
Oe:nnany, but was probably not aware of'the political problems whiohother count~ies' ' 

" had.: He wondered whether ,the Net~erlands GovernmE;lnthad a1;, any time disoussed ~his ' 
, ,problem directiy with the Chancellor. ' Th!3 Ambassador ',said that it was his impression .. 

that the problem had not been discussed by his Government with:the ,Chancellor exoept, 
briefly at ,a meeting at straapourg s~veral .years' ago. , The Ambassador ,saidt hat \he " 
thought the point Mr., Reinstein'hadmadewas well' taken. "" , 

Mr. Merch~t said in summary that hawouldtake another, look at the first~atter 
,raised by the AmbassadOr,but, that he, did not fee,l' that he ·could ,offer muoh ,enoourage": , 
ment as to our flnalposition.On'thesecond matter he: said t.hatwe-WOuld informthe' 

. Embassy when we haVe received a report from Mr .•. Raymond and that we would meet wi,th ' 
Dr. Kan for 'the 'purpo:so of obtaining morein,t.'ormation on t.he negotiations relating to 

,looted se9urities'., ~He saidthat!l8 p~n:ned' in any event to take UP. ,the g~nerj!l, p'rob..::.... 
p.em of vested as.se.t.~_with..,.the~Cha..n..cello~jt.JjLearly.datf;!'· and on 'an appropriate 
,occasion would indioate"to the FederalQo:verninento~ continued,interest in an early 

, .' se,ttlement ot thelo6ted~eourities proble~ •. The Ambassador than1ced Mr.' Merohant ,for. 
hls1riterest !indin' particular 'expressed satis.taction with .thesupportwhich his, 
Govemment,.waareceiVi,ng 'in regard to the lootedaecurities negotiations. 

" , 	 ." . 
, " ' 

',. 	 ,'. '.:~') .... ". 
. W~~)..· . '.'

.·.m:R-~;ln.t.in . WE 7'Mr·~Dunham.· 
.' ·.H .' 

Clearances s 

,I, ' . . . . . . ' ' 

,". •• * 

• I 

, " 	 , " 

AttaChments.:~: '.'. . ..:, 

1. 	 Note from, Netherlands 

, Go-vernmentiApri16th• 


.2.' Note'to .. Nether.lands . 

. . Governmen't " May ·:Sth. . 
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,The bbaseadorot t.heReth~r18ndl present. hJ..compliJllerit"~o'.c· 
, . ' " ' '" .' ' ~ .' .' 

't,ha HOD0 tllble the Secret,st7 otStltte' an.~ hal the' hODort,o 'reter' to' .t.he·· 
, .:. ',: ',:. ~,.' 

, " ' ' ! ., , ". 

>oobYera.tioD8, whioh·ABY'. takaD pi8~e betWeeDtapr~8entl\tb·e. a'rih. ':' ::. .' 

. ' 

. ' ,~ 

': .' 
" ,. 

, ' '.' 

•..... Daiteast.ate' aDd" ot the Federal RepubUcat Q~t'IIW11. oD thequeatio~ ot·, 
r:" , 

:: ':',':" 

.' v••teil Qer~ assets in .tb1s' ~UDt.rJ· and ot American _~ ciid.Il'$· 8Ia!Da,t:' 

.': 
", " 
;. 

.. ... 19$'.". .' . , , 

. . , . . 
,I' 

" " . 'ne ltetherla.i1d•. OOTern.ent . hal not.ed that, a drar~ biU ..u.i .be" ' / 
r 

lubllitt.ecl ,ot.be CoDgre'tI.>ot,the,tJD1~edBt6te.rot' the ,..t.U'rQail •..", .' 

, ", " lIattat'ot .... gt'llc••r 'Cer.~a'~e!t.a1, .O~~' .,' t.he ' ca'i '~1 be,' ot,' t.he ,p'''oce~'d' ' ',C, 

:' . 
'.' .c 

·ot ,their ·UquidlltloD.t.O netural. ..p'e~loDa up· to. Ii !i.Jilt o~t10.000~~" pet" ,:' 
. '. " ,.' ;' , ',," 

; ...' ':'. ' 

oaet', ,1II1Id' ot.eoP1l'ight..a:nd~radeDult'~8 irreepectiv. ot thail- .,aiue ,to;.", 

(b~thDe.tt1~al .end Judlcbl' per.a.: 
, , .. ," ' 

;" 

.. 'a8 e. liatt~Y' ot i\race•. would nOt' be~ CODdst.~Dt with Allied polley adOPte~. 
,. ". . , . , . .' . " 

···att.heeDd'of WOl'ld'W~l' II .mdlnid down inl8'f'eral iDtehu~,t.ional.IlgTe.... · 

" " , " . 

.. andiD, 'f'Elr,loua inte-rcustodlaU conflicts t.i greelleDtIt. 316618' 
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',' ,"The' llethe rlBnde, ',Governmen~ hl',,5, further, not.d thDtpropose:1B wIll'>' 
,~ , ' , , 

'..', 
;: " '~'. '. 

also be 'submitted to CO,ngre!!1!1 rorthesettiementof'wf.':rcld•• "held.1>7" 
'. " • '. ,~ .'. .' . !,' "."., 

, . 

'settlellElntor ~heee:el.~iIDBbEl"fln!JncEld'b7,· t~e 'ttllie or $100 tdlllonrl'OlD " 
, '. ..', .. ' , 

• )'f, , , ' 

pa,.~nt. to be.ada b;y' tbeFed~r8,l Republic on itl debt 'to '. th.. U~ S.OIl,· ' " 


,II-Oco,unt, of po'st-waY' economio s'ss1atf1nce. 'ThiS ~t'oced~ret' apparently, " 


ha. been chosen 80 a8 to ata;r1l!1thin the2lcopattf A'ttic~. S 'ortha L~ndon ' 
" ' ' . . 

. .'., . 

, Debt .Ai;reeaeDt~iFe'bruu.y27t' 19'3. ,The Nl!ltherl~4'1 Governa,el;lt baileYel, 

howevlno,thF.;t even this wa;r or fine,neing wiUhhy" all impact on ,the tlb~ 1".: .. 
. . , .' . . 

'settlement' ot repsl'ations, w.b.1ch, accot'dingtoth~opinfon generally hel~', ' 

in Allied cotiDtriel and' allonrorilf~r occasions yoicedb;y the U.S., should 
. " ,'. ' ', .. ' . .'. . 

be dealt rith ,lD multila.tet'8J. .context oalYa 

.' .,!' 

The lIethorland.· J1.mb8,8sado~ 1s instructed to expre,'.the conCOrD, .', 

o·f his G01"ernment thAtt.h~ position' at the .etbet'~and'~d of o,ther ' " 

Allied countriea could b., adversel, atfecte41fthe' U~S'. were to, pursue 
: . " 

. " ... '. . 

a' separate 'poliey in' these IBtcttet'8.' 'It is tri1euler17, re~red thet thie 

will lead to' arl '1Dereased' pressure b;rGet'lU~n;r on' other AlU,edeountrle. 

fot' ,n return of Garmen, assetswlthin the letter's judsdlction. 
, . . . . 

, In the'everitthllttheU.S•.'OovernmelJt'cannot eee its we,y to 
, ' 

, . 

, ' , 


'revise its 'policY on· theae ql1osttons,the Neth~r18nd8Govern~entwould 

.,' , 
-----.~---...- .,- ~------- .......-,,' --._­
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pOl'ls!l'b!Le the. inte1:'ests ·of .the .other:A1Ued·· eOt1~l," ~d' ort.he,Nethe~. . -' . . '.' 

.. '.~. 

brid'slu.pt:hrti'culsr.. An errair1t; or this typecottld consist tn ,the tJ .'S. 
. .' '. . 

,:',;:'1', 
insistlag on the earl,- integrs.i· execution of the obUgl;tt,!on .·laid doWJ;t in 

, .'," .. 
.: ­.'e,rticl. ". chflpter 'I. orth.Convention od theSettlellent of Matter. ' 

'., 
~. 

1;'-' :,.",.' 

,. 'ati'", out of the Waraad the·Occupation. FUrihe-1I0t'I"l\ would 'be . 
':." .. ' .,' 

helpful. it the 0.a.could expren to 0e1'llllDyita hope thElt that counti7. 
.' , . . '. " , 

.", .. ' 

I' " 

will Dot avail ltllelf or· the AmoricM. ge.tllt-eil.! II. precadentl!1 It•.. : . 

:,.: ­

. reb.tiollsw1th\ha, otherAll1ellcountde.... 


". The l.iherl8Dda Oo"ernment i8al8~ :cobcet'nedabout the polslbl.;<', 


repel"cuSlioa8 ofa r8t'n'~ otQerJ/ul~ 'aasetl by the Vatted Sta'te. totb. 
. '. ...'.. .. . 
'" ; 

. ,.;i, 

disposel ot"Qerman enemal ,assets. The ~dopUoa or thti .resolution 

. . 

setUeaent otTelltitutiOD pt'Oblelll!J, 'if such a8~ttle.eDtweTe Dot to deal 

at the sue t1m~w1th the qU8IIt1on of TeBted.propert1.'lh~. possibility' . 
. ". ' . . . 

of such 'obj eotions beingllada would eluloei certainly tnenalle. atter·. '. ' . 

return .of 'Ge rmanassetl'. hy .the Un!ted· State8~ 1'lr8' Retherbade Governll~Dt. .. '. 
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June 30, 1955. 

I x'iif'm' t/j Ih'" U;)f';Z;~)\!::r lfj~ Gf ~!.Jli~qh ';i)..) 19S5~ t'il t:ho aubjerot 

~QJ..' U v R•.[-t 26r; 1'r,j·''\i.·bpf'(l'1d(.,,[i;~ 1\/,Y' fu111. !'.tt.>tlp.~n,,·Hrtloi!".l ffJr"l1t!1a'OOd 


l;., r.. ", ~~~.::, ·~"~f:.• "~"'.J' '~,"" ...;..... _~ ,,'1: -t... .... \,,~ d ....•.,.~"tr<it'~f~ pni'O\1.)Q al 
f!C Xl:il.Ji;t1 :.<no,';a I:.glli::!:~m Sd:\H:!;~ trt? '), J.K~h.",t) /-0 t'.dl1t t.v,. .t.~ ,~~ '~.'.,. a • ,," 

. !1~-il:,i:~g 7d..th V~Hlt;;?!;d :'lg~;E:t.;:r ~l:\d 1'{;i)jf' !.:laitn.w h;a]/:l byA.~l'icll\n n~ t10nalfl 
~l?~'rlg t C9f.ll!',,;:,:r'(f ~h;1'~h' hi.!;t'l: 1::1}<.!:m ,lliJelu:.1!:?6cl ~:i:l:.h th~ Gq~~'9mn~ntDluf:
,tt:,!'.: ·F8o.eml.~i·'m8,~~ .R~lI):"lbl:i.':::Z I$.:,,<lifjt 11~p;;.n' and. rilll1d th&,t. rec.Omiil~nde.U.onl9 
.ftl~'" It)r~i~~lt.ti~'1e.mo.:.~11v~,ng .the pz\tJpc:u:sal'wl,JuJ.d.. b'l.l .rQr~~alj t.a: 
UN;] CCfl!;'f.:e5;'3 ('I '. It '.0)";",6' r;:;.ni.l.iiSl.3 ttl,d ,in t.hn t l~t·tal' th.a t eon!l1.dtlra t:!m) 
'Of H" ,'j~ R,e;8,,26S.'~?' clEl!'I.!!i"'::'.::id n:nIi,U the le€;~ulst!1,!Sn ret'arnld t:w 

b68~~ P'i·wp~rad.,,· , 

A di:\s,f'!; of 'th~ '.ttlg::tsli'i.t1.oi',! j,,~~,p~('!nt t-.) ~ho CQngl.~Q~8 cmJ.\i:n.t!l 69 


'1 C'I'I~I:" ') "':·''''''I!;··;,,-I ,.,..... r,''''rl,~·t,·h'· h' )~,.;.~ c'h tr!:l bR~~l7l'''O'!.U'ld .of. ths. pl'o""
..... ,,: "••. f$) Jti~-....\" ••J .. ,.tJ~1.i<J.J,\. .. ~ i~J ,.... ~~1I";,.!: --t:t... ,.l 1- .. ..:.. ~ ;:,...... ~ 

PQ~w.J was ~~t. torth In (~J.'jt,~:n~" T.he 11!lgieJ..e.U.an. 1r!!.5 tntrodU(;<C'd i.n "chI!!!. 
Er.;",t~i:) ..IS H,,' Ib 6'nOa.r:.d:tn t..'i;.~l 3~M. ttl a>J S~~!2~7 ~" A ClOPY" 'of mylett.el" 
f,lnd' R('!. ',~.'!1.!c·aflim..I1Yinc! ril~mo:i;'tUld'um ,'("';"CHrlllfmti,tng on Ml-3 sPs'cltici:·pn.w1.El1dnilt , 
rl}f th~ !),k·up);.addra:i't .R.ppa&>r in. t,h~,. Conp,"'6s:r.iorli.l Ri!lGord' fol', Juno 14",' , 

•1955 .a.t~t."e.o 681'2 ,ffc' COp:t080.f, the' let-tor v.nd ro~il~o:c',£mdum ara,enalot'Jcd 
i'P:t" yr.n.i:r co~....reni~n,;:;q., 

~' "" , , 

, Ii,,' li" 'i~)'l)O pr'~>":r~,dM f()lt s:~ U,)I".Q tK1d x'.etmxy~ tlf Ckn'iltm ,n,nd ,JG.p&JieSft 

a~~:H.:d;'5t-t) n;e,t,f;l'l.'ft,1t. r>s't,ci;~,t'w \1'1' t~~j;3 !I"-i:t;iim.ull of' $10".,000 :pe~·1ndi1l1dM:j•., 

:i t ;;\1;,1,j)'., provide.f;; f"r' the It\:~ t.iJ~;'fl'·';if t.t',f,~d~rua:rl.l:~ &2'Jd (Copy,j,"j'l-.'!?Pt8!:l .tt.'1.d: of 

iW.$1l0~ of e;d,t~~>? t,:t,Q(;t~,J1;) l1.;!i':w,tii t.i1\bl'Jl,;j ,lli!d .~'.:;illgit,n:'~!D'rfI~'l.nluUon~,', ,1 t 

.1111 l1ilAtd,i~"\t&d'thn.tth!~ c~~t 'of th~ ~',tlt,mt1':1 f1i'!?g;t".&m IS&1.n blZi c@y,ored wt 

\<:tt· iWo'2tll\pr'l'!~(~l:'\~;~ti h;'!:ldb;{ tho AttQiT~Y .C'~m":r.s\l.., Thr9 b:UJ, 1\1("~ . 

~!l t::t.b11~h~~ i!l. turl!! fen t1'13 ;~(,',1mp~n.e'.a tl.on 'r.;Jf~lU', ClIlU1f!I, (pi A!JI8riClQn 

nat;'llo!i~.:r~J ,alZp.inet~ Gln"ill,MY".1Th$ ~QJ1lpenl!l,Q..ti.O)~ r-,f.',yal~l." to ~ny&ilit\gJ}e; 

clai..m."m t p:\."lib~bjLY~'1oulq, rmt. oxcr~ijd $1.0.9 000,,· '.rh~ lUrid .1.lS1 thil'l l'JqlliYn.l~nt. 
i1ffunw, darivud. fJ'Q11I v6'~lti!Jd G'!ni:;!.l?r~ .!l8;{:l3rta uJ.I:tldf{)t:" other Pt.,rpOOfj~ 
l,'t~~,"'r: t.ha WarCl$l.'lma Ar;;t. Qf A9!!;fL 

.' !n&ll!ltt.flr to tiHI Ght'.nC!frl)tiJ\;' of th~ FI')G~~"'{il· C.~nooilH'<3pl.ll)11@ 

oll AIi~t 7.fJ 19>4 th:!3 Pn/.i1~.d~nt r~.fiS'i:'l·OO to hard~hlr.~ whicl'h aic.:.'lt; . 

Oil thlfl ('},rm h"¥ld ou. t Dr. the 1Ir;;3,tj..ng prognul'l i~ tha Urrit~d St-at'8ftl and 

tm tht) etJ'!I:W:r.•out of '/;f.j:~ ~t:~'Ji'ln;:;,a~1t l):ornparJZAat.1on .f1J..'l't lI',I],!t' cll!Aim." 

of J\]lerl~'1r~M.on.l:.~,ii a.8~,ln;:'lt C8X.k1W/,t~y.., 'r'(:~ Pl~),,:td(mt 3ald' that nOZl~ 

·,of tho b~.U,,~ t,}}::f,\ pei..cling:.tn Cc~n,g:n';~i5 with l'fJ(ASr;j t..'.thls 

l"eturn of ves ted aeee1$) hl:l.d. '!:,r-,,';1 app!'t'Jval or h.te Ailiilinistratl4')ne .' 

He expr.'i'lased the hopa that o1I1n ~'1'\.1it.abltt and ~s. t.1ataii' w!"'J 6~1t\t:tClJn . 


. ~,:nlld' ba aooicfved,) . .... 

'Tha, 

Th0'Honorable 
Jam,9fj F'~ Richardsr, 

Cha1:t"1l18n i) . CcJ~l!lli ttSi!l on FOTGign Atfa:i.r89 
1I0U!hl of R<'l!pr01.lie~t.l\ t1.v'8@,.. 316J?27 
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Tha agencies wtlic h ,f CJ:t'f:'l'~1.n t~d the F7,"()PC'Il8,~ Gcrrta'.r.tOd in H" R" , 
6730 eBt1ma.tsd that it f'{O~O.d. prDv~,ds for n. f\l~l l"6turn to appro)d.mate],y 
90% i..,r tha ft'ilI"'!iWt' O"\·'Th,"H'\'.!ot '.'i;';stad S83et:':'l,) IIlnd oooBldex- that it. 
'!?(,)I.l;'Ld ~.t'J.h1~ve tt.1i:I ~(rl.l,n~t.bl}) ;:!<:J],ut·1r.(1 sought by ths Pra61dttlllt.:. It . 
~"~p:r"Men~ th~ ~wn~iG.i~4'r.~1 p.'?:.'JHj.'on c'r t1.!~ Admin:iBtrotim,l iJ1d it itil , 
hop'Sd til.J. tt,h3 PlrCp'J!!;gJl, w-tl1 t,ft B:.l.n<t1d ur);'1>TI. pn-;:nptl,y ~nd ravorab~Ly try 
tiHl Gc(:gr{"{ij~'§~ r) , ' 

o 
m p:r,~v1ding folt' full e6;npl!n~&Utii'! f·~!' v~iStlJd 4i3.eatoli,;) H",J., 

R?/.rr., 26$1) en t.h9 .e>the.r heJ1d~)' d"!li', not diff~T 1M.t0nul¥ from bl11§ , 
:i.nt:r@d\\~ed in the pr'i!l"7io\l!il Con€7'Cl1f~p provi,ding iI'Jlr m full ,r,'tum oi 
veo I:,ad '&1)1J<!Its to'which t.ho prf.\ulde:;1t X'ef13:rl'~d in hls letter of 
Aueuat ~1!) 195!~D statlngths"t ~u'Sh bill~ dld not mvat with .thc " 
approval ot hie Admin.tgt!'a:ti(,:!1,~ The ~yment!l I&~ ,fA I1UI.t.tOl" @f gra~.9 
fJf full eOOl.penaa t:1on f'ij'.:." vflllt.;}d Garman !lInd. JS.pa.MZW tl.fl:!i!tt& l'twld 
I"folqu1:,'o t..h6 s.pproprbtlon of Gubat.linUc.l mlms" Ina~ll"JA(1h",,8 the 
Congl:'6BS has a.lreRdy B.uthorlzmi tho fl:tpand1 t.UX3 of $2~S. rn1111t;·1ll 
rot t~13 prOCa6(~ derivGc! f.I'OID V~tzted a,asete for iflU' Gla:tn:l:i:l!p the 
nat bu:tUC!l upon the UlXpa,y(!l' would b~ hsavy" At th~ Dame time;;> 
no provlrlon 1a mD.M for .tJl:a c:cmpcnaat1on or mlr Glaimel of AmI!rte,an 
national,!, acainat G!9l'rv.al1Y () i'm" th~~ao reaaOfl159 thfl Dapartl.ll.nnt 1:; 
lL."').ablo to rcccmnend thli, t H~ J" rte~o 265 reoolvG t~vl)rnblft eOfwlderat.lon", 

1he Du~uu ,of thf! Budg:; t arivi';)se tha t truer's 10 no objection t@ 
1:.00 6ubmiosicm of th1rjx'op:)~t<l 

/'fJ/ John Foater Dullal')l 

,I 
1.0 

2., 

.From trilft S9 ~,).~ tal")" 

dated JIllI'b3 6" 

.Explanatory Uomorandum 
CXl DfBtt Bill r.! 
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i:~:~.:" ~~ ;"~~D ;(')~Ci~:~: :~/1:::~:;;~~~~:~~~f,.~~1~ ,~,~:::~~()~p:~'~~' f!~~;~,p~~~g!;.,'~:r;l.~~;;;:,;;'~'~~lt~~~'fif~k~l~;~ 
~~, r~~ ~.;::.:.: '[,.:;: . 0 f ·e .i~1.'.l(,;2~ :~,J. (~:':~Le ~ :.1 ~~j;.({;:!; ::t}~, ~::,~<1)J '(7 9 : F, :nd j" :,;'J}, A.\(r,),,;·~j?'~' t!l"~ r~:r ~;~~t~~r!,~';.t4\ t:l.~J7\tE 1,1 .. l?~ 
~\.;~\ ~,r~·t'J,~.\fA bt~:t,,1 t-;;~f..~'~ t,tii~ ~~·t'):!,~·t. l~?~t 1~i~J~~ ~:~~:;t,n;tn 'I~'''\D ~~'~··~J.r1J i3~tl~1. t:h'~. ,;,1,~~(;rte~1 g,,~1 t 
::cilf. 1~\:~.t;ett.'1 P~·~H}~~'~. t.=L~", h·~;:J.,d b~/ t/nB At 'flC~(~-:;'~:I:~t .r:~,l·)i;rr,iAl..~ (rl~!J t.ai~t 1) l~JLt.~,'\1 
WHflt~~1))..'~.~:t:JJ;e~ ~ ir.t..t~~i f;::'J\~';~ tJ:~'8: ::lr..'Z!~F··~!s·>;f:~·.~t:tor~ ~).f ,tif'.:f\ ~~18,:1-~r~, t~f' P..aiBrlc.sJll· 
r.~",;"'te "r-; .... ":I 1':1 "'J. ~ ,,-Ir ~.~ ,'-" ~~., 'j.,... r:r,~--.r.o. ("" .• :~,IJr·,·,····".-'t'I·).'ll1l"·l ···r:'I·'·~·~h~i''l'!- '.;,.~ ,.." .......J' Q.l\",\,.."il'"
.,.~t:.t~Y ..~~;atol'd~...:,<.?~ ~~.....oI~Jl!il~.J ~'~:~~T;~!I0"';~:;'>';"Q .I,:'~O "< ... ,..·~~,.i. ..... ':t~\:•.~'1~.. 'b~f.~:. F''{~\l';~·~.4hu· ~i, .... ~!.\:I'W '9':''',,11),;',Lv 

;;:1;]. J..:·n..~n t,. p},~ct'J~l;JL~r '~;joli~L171 ~'v~J'tt :<D:;~~·::e.tn<:~ .~,;:g}J.;) C~~~.p~\" . )l~~1'O 'f1';~~~\ _.·1~~. thtJ ~{ill.~)i,b1.1,r).nt.1 
l::[;.;· i\~J.~~ tJex'l'~e::;:~ ~C;e;~~;;1 \U)t~ '\..(~;j. (.~·:.!..',~.Y.:.:itr~· .~"S \~.;.~ t/~ . ue~)d t~J r' O.th~l"· p'U!"p'OtB~@ 

'1'bc· Hon(/j;'~bl~ 
J n."ra~~ 1'., Riah1.rj,rr,i' 

Ch;;). "il'1llltln >J . G·{;iilfni tt,B,;:J .on. Fcrr;!Ji'i/l Af.f~11"i!J;; 316629 
Ii~180 fjf R'&pr;YOl!';'~Klt,lnM.v6~ " . 
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L~:~·I!,)i~·D~·.;h;.t 
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< 

t, h" ~,hl'l 
;.';., ~; .~' ,"

:.~... ~.,~!?,)3j,~),.;.f:J ~,..~. ~..t",Qt,:.,; 
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copy of '9; 11at "hicb W&S coc}pl1ed by tbe Dead O.rSMiznt.ion of the Gem~ ':i 
l\~otlon Pio'tura Industr.,r (51)10) on all German motiorlplctul'o f'ir.aa W1').00800p.1-

'I 
i 

\.ghted matf},riE-li 'was VCtiJ.tod 111 tho United States. 'the list 1s bsaedon the,' 
';.j'ne raceivtid !rQG1I the Dopnrtment under rcfcrence~, !he la:ttmfwas fona-rued 
to tho Ger1:l'lan:f:'or$ign,OffiCo w.ith the request to havetbe listchackad by 
appropri~,l,te trade asmoc1'ation to eSUtb11fJh how mtlny of the form6F'Owuera 
listed aehavinares1dad 1n gastern Ce.rmany could be idontU'ied aD noVl! 
in l~eBt~rn Ger:nany~ , 

Al1BW3ASSt Bonn
,,'''.. ' .. { 

',Sep;tGmber2, 1955 

256~Ii,J,""·. 2, ~9BEP . 2 1955 

List of Gurmau OWnors of ¥otlon Picturos of cop,yri.gbted lILatf1irial Vestc<l 
iIi tho Un! ted States 

The' Eaba,asy has just ,reeeiveil trom tho Ger'l1l.tH1FoTeigll. ,Oftice a plA,o:toetat 

1,10t, the only COPY' of which rocoived is enclosed. contai'ns all fims 
the Departmont's list 'with tho exception of those whoeeaddrG'ss 

lie. ascertained. J\c(lordlf1Gto the SPIO, there are only existing ane 
c'ture producer,' the D1<:FA, and. a 81ngle motionpieture' dlatr1buto::-. 

. Filmvel"leih. in the Eastern Zono and East&rn~rU.,n~ 
',. !.' 

For the C~Bed~Atfaire&t a..i~ 

;i' ~ I' f . ';'.,..: ',: .-;P;t""",,~(, 
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DEPARTMENT OF STATE INSTRUCTION 

UNCLASSIFIED 
(Security· Classification) . 

'. No.: A-522 D~cember 2, 1955 

SUBJECT: "German. Assets in thE! United States 

'I 
There ar~:attached for your information 5 copies of Press 

Release No. 669 issued by the Department on November 29, 1955 
which contains the text of a statement made by Deputy Under 
Secretary Jlfurphy before a Subcommittee of the Senate Judiciary 
Committee on that date in support of the Administration's Bill 
for .the lindted return of German and Japanese assets and for 
.the settlement of American war'claims.against Ge~. 

~closurel £It~>n A.~ DULLES 
.' I .. 

"/Press Release No. 669: (5 copies). 
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"~''''~' p.", r, r ~. "~.,,,,"JE®1Dl ~ra,::;ml6}ra~.@ ".C', 
\ • ~~l~. '&f'\!:!IUll ,\U~UULS, ... (flJ\llS~~ . '."" 

{',:. ,j. ~ ~'I:!, ,,;·~;:.t.:: ::Jf1.. ~7.l;:;,:,f.':··~,·f'rl ,l'1.t 'e)~~v.r.:(~,l~;T! 

NOVEMBER;:; 29F\195~$j' 
. ~":I ~~. ~?, ~~t ,,() ell;) , 

~i ,~1 ':.. ~J' , ;:tl';';~" fi p.:,:;~. : \- ~":, . ~'~i11:rf"·:' ~ r'· { ~ 

"iI a.in:"'ve:rye:n:lappy·~ t~':i"be';:'abi~C\itO: tes,t1ry'bn c' S!{ 222T'\whfc·f:1': ", 
incorporat'es~~!leg:ts,'1ati:ve(pr.6p·osa.l's' ·t:rie,·S·ecre.ta.ry··;·ma.de~;:·:to,,·:tne" ," 
two Houses';, of?lCongIi'ess 'bn:fbeha:1~fi~'~d:r'tn~ Aamtn)1s~rat;~bn :Cor' 'tV':,,,, 
the ret-arri(of, certain:-,Ger-manYartc:r;;'J:apan'ese'ves·ted.', assetsi"'and,l, 
for payments of claims of American natioAals.:' age;lns~t·, Germany:; 
arising out of the war. I am glad 'that the Subcommittee has 
found',}::i t;:"poss1b'le,'" to;:,iha:lJ'eqa:"hear:1ng'~:on'Itn1s s\ibije:ct"dur&ng, '/ 
the I'e'cess::"ofi~,C6ngress~ an;d: ~pnop'e'\that:!ear'1y' ahd; f'avorable r:,," 
cohs-1dera:t1onJ.w·111 be,g+vefi 'to ,these; ,prop 0 S'a'ls . 'Upotl·.the' 
reconven::tng,o,f ,tne::LcrongreBsf~c . ,::/,,'!1 ,'< ""."",'. . 'j-..",,,,,,, 

r:.f,;j·,,·: :v) ';': ::}, ~":"j I~"/' ~'J'i:.~}, ~"t:;"f':;(\ll"C, .4':",:;:. , :;,~. '. f '.,' , . 

,'" 'rhe'Secre,tary:·appear'ed· nef.,ore','this: sul:?commit'tee" ia~rt;;'year 
to test1fyr':on lleg,ls'J::a::t1ont ,then::'under cons iderat-1on:'for ,the" ;, . 
return' of. : Germathand ; Japanese:' ves:ted"ssse'ts .:' The "pr'C)pesa.ls ,,::: 
then' PEmg1ng pr0v1ded~for ,then f.1411 r.eturn::of' thes'e' assets;;:"!,," ':': 
He' expressed, his sYmpa.thy::w1th l :the,'bas1:c';::'object:tves: of!: the. ;': 
proposals':a.nd1.'rof ,:.a:;:retu~n to the' 'trad1tl'onal \practlces ::;of:::·' , 
thisGovel:'nment:,;w1th,;respect~to,.;erierhyprbpe·rtY~, ::Wh11e;;1'he .:,~,,' 
:tnd16a.ted,·:that\,legls1ation 'ofrJ:chi's' character 'would 'have:~V'ery , 
be.hefic,ia1l. eff,ect::on our rore~gn;rei1ations~,he; pOinted,' out;' : ::i 

. ,that' i,ts.',adop:tion' would";1nvo,lve::other"conS1d~rat:tons~ of"::pol1c,Y, . 
particularly ofa fiscal character~ Th~ Congress had by 
earlier'legl1isla.tlofl.c;provided Don the ;:l1:qu..fdation of 'German and 
Japanese .property 'artditsuse'.!f'or."the sa:tls:ract'ion:' ofi'war'.)cl'a1ms • 
Large amounts:,'of t\1.e .'assets 'ha:d"been: utilized for"the "payment 
of ,War clai~s 'and the~adopt!on~6f,a po11c~ 'of full r~turrl ,,' 
to, the "former'.:;property owner.s ,'would"1hvolv'ea. "31),'03 tani.;1al '." .'" 
outlay of funds ,from the Treasury. Finally:. the Secrot;ar:y:':-"\ 
pointed out that a'large number of Amer.ican claimants still 
had "unsat~sf'>l1fed ";clairi1s ',aga:ttis t';:Germany-,;," '~Wh:tle'the,'Se:cr.et'ary 
was, theref:.o~e;:1nlsympa:thy"~w~th,,:the~·genera.1 ::punp'oses' 'Qf, ,the" . 
legislat1on:'then under>cons'tderat1on~hei';(rid not f'eel~that"ihe: 

'jwaa".''.i1n ;:,a;,"fposttto.n t6'::e'.ndor.sef·a·ny"s·pec1f1c "prop'o~fa:l's .'c:',' ::, d .' : 


~:I ~! ~~">" ' . ;} i~.r-·;:f" t :£<i .r;;'~r}~ .~.r c;~ ~.;<.... .~(~ : ;\. L'~': . r...~ ,;:~ j _~ ~,:';, .'.': L~ I'j,:.~;rj,',,· • 


. ,Short+.yrtherea.r.ter;·Chancellorl,Adenauer:~to6k ~tne ';ms/uteri,; up 
'. with, the "Brestde',nt::andr'her's'ought';'h1:s',Buppor,t',Njr the :'l'egls\ilia~' I" . 

tion .p'eridfngLl:ie~.o~e ;:~ther;CQrigr,es's"~,,,:j The;Chahcellor' drew (,t,he:' ; " 
Pre'siLdent,l;s pant':1;cul:ar at:t'e'rit~on .:'tothe ,,::, ''';',;'... ';":,:,:;:, ,. , 

... ' . .,r; ',\ 1;(~),.~:'.;··)J.)f;'~ .~:..~~.t:".:(~. ,;.' ~1;:f4.·::Ju'·'<if -';, '"l., 

hardships 

http:pr'C)pesa.ls
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", 
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hardships which ,had beep:;~~t~~e~\;;i~~ ):!qW,n'~rsofsmall properties, 

maqy of whom fo.und ,themselves Tn indigent circumstances. In 

his,r,~p;:\.y,()!:t:;he Presi9,ent indicated, his.· sympat{:1y,:J1i-ph,": th,~;·i;;~»"',, 

problem faced by the f'ormer property-owners who were in' ' ' , 

straitened circumstances .. ',H~(:iJfr+~t~4.;'.'.Pl1t that similar problems 

existed with re'!JP~9~!;~ t9Y~Jll~+'1:c~ ;g:J;~4'ma.n~,~,'~·AnH$U'sa;1:¢::that', , 

while' none of, the ' legi$J~;t(~Y'e';tP~'QRQa~a;~~" jth~b~jp-ending met wittl 

th,e appr9y~';L')J?f~:th~'\ A~l1l~n:~:,str~~f.<;>,J:)i')~~tudy ,,'Of' ~he?pr:oblem would 

be made wi thH,~,y:4:,~.W,'\ tpJse'~,k1ng!:\ an\e:qU:i::ta;'bile ;s~aiU.t:i:tin;~ , ," 


• ' ,:)' ~ ,;~. -, •• , ~ ',.. ,:, ,~\;.~.' ....~ .., 7':"1 . ~ '~r'" " 1 ,~. ,~_'\", ,':."',',' ~:,>_t,~,'"'l",",, ,,','.',',,', ','I','" 
''; "l" ... ¥' "L~-\.~' .[:~V:-"H' ;:L\},~,~: ::>.;.':f,.~:~/~.,n: '/~' "'~_~._I-:-:, ,. 

In: accordance with the' President' s de;s1:res'j,;"pr'6posals have 
" ,now,been develop~()l:.:witJ:.:!.~;t:tl¢;:J?\Cli:"~4.c+p~tJ;pn;\of all the Government 


agencies'concerned dealing bothw1th'the question of vested , 

properties and with ~h~, unsatisfied Am~rican' claim.s,!aga~nst r 


Germany .. Th~ Secretary transmitted these proposals'''1;'cr,t;ne ... 

Co:n~~sa:;pn) J\lPei;6qf :j;l1~a ;ye~~:;:I'iThes~. P~o.I?ps,aq:s~: wer,~C1Pp~oved . 

by,:,;thec Gap'1.netvap~\,~baye :th~ ep.gor~em~ntr9t; call:,: the,' goy.e~n.ment~' 


cgenc,:l;.es conee~rie4:...I:n the, Il}epa,rtmentJs v.lew.. ,'i,they,/w.oulld ,if::- ' 

adopt~d;,:;constitllte,~,the ·eq~~,t·abl¢.i;.;'solut1on;rQf:(the, 'problem';,de:,.;.:·',' 

si~eP..::by;~the(!f~~.sig.en~~j' '',If))J:'' (;"i:' '1." ';:::::,p' ';: :'; 


-:~,~:~! .)':.~~. i~f:,"J:'r;;:: .~::- . Ii;: .,,:,~~. 'i' ,~'" "~t:: ... r~',::,,:;, .~:
,j' 

, ',;'l'he·,.propof?ais before:';'YPll!;WOu,id·,~PDOY1de:'for·jl'etu:rm!b.f; .;, 
, ves~ted·2:Ger¢a.n~ fl,I'ld.Japan~se,;i aSflets,;:tbr:~ndlv1dt.taL:ownerS(:iwf;1'q are 
natural,:,p~rflOl1S upc:,to,',f:1;';~aJl:inium o~ $'*G),"(:)OQ,,;; .~It;,,,'is,:,estfmateq.:, 
that the'se proposals ,wiil"resultin'i;~ul1.t(return t,o ,90%:"J)yn , 
number of ,the former owners'" Ret'llrn in these cases should ' 

"(take.; e~e:o:f!.~ the ..ho1lders'!6f:·smalil' ban¥:.aq,cogl}t$;c:ben'e;f'ic1ar1es 
.of 'life ·1mmrallc,e,,:pol1pie~'.t~holde~,s::i o~ ,,' annU11;~es and:,~'~!'ve~Yi: 

substantial.. number . of'." 'tl:le f beneficiaries' ihd;.nheritance c'a.se~~ 

I un<;ler'etazid,there ';has",peen,strong;~feea1ng:~nvthe. Qongr.es.s,"as~' , 

totn~, des.i~a.b11ity· of ': pe~mitt1ng.!: pa.yrpentf}·:'I~n reapbnse::tc):': t.he!f 

decisd;ons:';of:Arilerican;testat6rs'': 'OUr,"iproposals:;:wou;ld ,s~bs,tan~ 

tially: ac.compllsh :this.'.'; 'l'hey::,would;: take'ica:z:.el;6t' ::hard,s.hip 'ca:~es 


, wi thout;:speclal.': admr1.niet:mitiire, :bur,dens. . and;, wqtlld} ~tibstarit:1a!lly 

meet1:'~p.e ..f9I!ei~h::~.pO+1cy:;:pp,6blem~,whiclf the '$ecreta:f:-Y 9ut11n~~: 

,~O)yo'4I';).Subcomml\. tt,ee.'::1n:':ihis : last'JClPpe~aric,e;:,on':tn4s: ;:Jub:j~ct,~';::' 


.~..".:i ?: .,.; ...... :~:,r!'7:i: "1 -.. :>.~~, t,:,' ":::',1;',::"(.. '; .;', , ',:f~i·~i..~~_:.::~},.(;~):~';:::':'~·<! 

'.:: < '~U:nde~' the.'lb~llJ ret~ns, 'wou1d.! tlotbe'i.~adeat;::th1.s ~tln'le: to::: 
,"p~rsOl?-::h:11:ving;:behind'! tpe]ron:Gurtain~'.' It;,:.:1s,~;c0n.ten:tpa.ated:, .. :; 

.that~""upon '.the;reunificatior:bof; Gerinany:,'legis.lat~on"W0Uli;i: be '. 
sought .extending compar~ble :~measur'es;of vreJI1ef:to::persoris ;.1:n"'''' 
what, 1s 110w;, tl;le Sov1et,zope:,ofGe¥many:a~d;';the:,aovj;etd~ector:.:
of Berlin.', , .' .. ',',.:' , ::.;',,/'::, h!~, ';.) }"f,J'?

" . ~ .,,' , . . 
,' .. :t'.t""'" :: "~";' ·"i",,:,.""'. ~'1.,;, "'-~r" I '~·~.;'l"~,~".~._,", ,f:~:'-~''o~'' .. ,.,·...;,f> ,"" 

,'. '.:;.The :'p;r.opoaed 'return"w0uldbe ;~1n!;l.nced;'·f';rom'.·the., proc~!!ds!; , 
, of ,;)enemy ass~~s;;s.tl:i:l.'lil'''the :posseSs.,1iOIi:,ot:<:the I?ep'a.rtme:n:t, of 
Justice .... after 'due allowance has·:;be.en.;;made,:for unsettl'ed,:t1tle' 
claims and .. debt,claims of American"nationals against tpe ,foI!mer 
owners of vested properties:' It, 1s estimated that these funds 

.. WltJ;l: ,+be;,:suffi¢.ient,''.tq'.'f:.1nance )'the,;ll.eturn, ;up ;,to>!$IQJo.OQ! ito.each 

. ,,:to~,~~; 0\ine:r~':;H.owe'.(ex;. ~::; if .:these;;pund~r 'sh9uld .!z:ot ;:,stitr j;c'e$" it 
is pr,oposed that ;pay:m~nt,:.be· mad~::fr,,Om;ifunc:ls ~'payable,JtDy:.,tne: ; , 

. German arid Japanese 'Gove,~nmerits.. to:,'this G'ov:ernmen11 on, account 
of. postt"lwar sales of surplus prope;tity • 

."' . . , ' , : ... , 316652 
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The propos'a:is :dio not attem~t to take care of the situa­
'tion of corpo:t;,at,ions or hO,ld.erf:? q~ l;arger'proper:ties. "Jt must 
be"·borhe i~hj'llf1hd ··~hat; .Ctne,' '-Congre.s:s· ~~ad:(jp~\ed'tli~~f:polfc~::'din t"he , 
War Claims Acft":of' ·1'94'8- of 'lfqtfidating former"':enepiY-:' prqpertf'~:~;' 
and devot'ingthe'lr ':proc'eeds:;:t6tne' p',fYfllerit Of"wa·.r,;:c;~a~s;:' ,.1, ' , 

Pu'r.suant to tha;t';Ac'Cja"t 6ta:I:: 'of $2257 m1Il':f6n 'of\ f6m~r ,.' .. 
ener.i~l·pr6pertY':nas fbeen' Tn.~.~1'daned· ahdJ:deVo~t.ed t'0 these" ' ,.," . 
purposes. A policy of fUllre:tUrni'stidn:as··was ·:under' c'onsldera­
tion by your.S:ubc'0II1n!itte,e.·l.a~t' i,ear could be ca~r1edout only
aX '.,'~;i.'" cost '-of r'cl;ose: t''O: ..,a·qUar~er"··bfliJ:lbri: '·(ib''llai's· of 'Tres;i.'stlry " 
funds .·.The Adlniri1s:trat;:f6h dC5e.s;;n6t\bel'1~.ve· ,tliat tli'e'adopt,fo'fl'" 
of s1i:cha' 'policy'w'otilcf .pei.wq.r~·a:nt"ed·~' ....If··~he··:St;bCo??1~~t~e ,'~" .: _ :; 
desires to' pursUe: this ques.t'ion:;::! '!i 'assume'· ,:ft ;r,w111':ca'11 before" ,', 
it' the offi'cer::r '01" the 'government" re'sp'drisible' (oi" flnahcfi3:r .. 

. ' p0'l-jJ:fY.,;,'·':' ~ , ,;;/~ ,:,::~,~~,""'. ",~,:' .' ;'- '.'>',""'::'1-::.: ,: 

"tt ~pp~ar~,.·~o·'the :Adminis{ra:tffoh;~h~~'f'~t;:wo~id:::'~)~~' '. ,,':, .'.,: ", 
inequitable to make'legls'latfve 'provlsfotis' for' t~e \~'re'furnof' 
vested assets without somE:: ,prqvl}:lion" f:dr: th;e uns,atls,ried,.. 
c lairn' :of Ame;r"j;carinational.s:aga:tlps:t~<Germa.riy'airf:Sln:g ~"du~~: ,:df' , 
the· war.. .. In .the'caseoi' Japan and other J.:r'Ormer ·"e.hemyc'ouri'~ , 
tries ,,' 'c'Uilm$ ';bfArl1er1can'11ation~ls' a~fsJng":out' of ,,·th~' w:ar'Jhave 
been met with certain' exc'eptions' 'by 'the'provl's'f:6ns :6r)'\t7he " 
treaties of ·~'eace and 'by(,p'ayment$"rncidecpu~cs\ia:rit "to' tlie! .wir"' , 
Claims 'Act ':of;1948,' asame'rided:.·,' The"p:rlnclpalcla;imf:F a:ga,1nst~'" 
Germany, st1l;1 remalnlng 'tihsatisfled ar~' those' "6f:',A.rrier:-ib.~}i',' ": , 
civilians 'who SUffered' persom3.1'ltdurle's'l>etween1 tl1e 'outbreak .'., 
of the 'war' iri' '1939 and the eritry of' i.he' United S~t=a:t'e~' Jil:' 'tbe 
war in 1941 and tliose of 'own:el~s·r.bf ii'rbp;er.t'y 'wh:lch :sU'~\alned·' : 
war damage in Germany and, certr8::1;h·d.ther':ciouhtrles" '6:f'rEa:if£ern~.\ ' . 
Europe for which Germany bears responsibility. In the War . , 

. Claims Act of 1948, the Congress provided that the proceeds 
of German and Japanese vested 'assets should be pooled 'to 'form 
a single war claims fund. The Congress has provided for. 
various types of claIms "prin'cipally those of prisoners of 
war and c1vilian internees",to be paid from the War Claims. 
Fund. The sourc~s of the War Claims Fund were prinCipally 
German assets, but the claims paid out of it' have been princi- . 
pally claims against' Japan. ,Asa result,approx;tma.te1.Y $100 " 
million of funds derived from .German assets::have~;'6een '-{l'se'd"'fc5 .', 
pay claims agains t, Japan. . . 

The claims agains't Japa~ which 'were paid from the War 
Claims Fund could have been paid from public funds. The War 
Clail!ls Act of 1948 has,,' the:::'efore, resulted in the exhaustion 
of the only funds to which claimants against ,Germany could 
look for satisfact.ion of their qlaims. I do not ,believe that 
this result was foreseen at the time the Act, was passed. The 
Administration proposal aims to.correct this situation by 
re-creating a separate fund for· ,claims against. Germany into . 
which would be paidanainount of money equivalent to the value 
of German assets' used to pay claims against Japan. 'The source 
of, these payments would.be payments to be made by the Federal 
R.epublic of Germany for, post-war;' economic aid pursuant to' 
agreements made. between. the. two. governments in connection 
with the,GermSl:n Debt Settlement :of 1953 •. 

The· 
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'The e~.ti.maJE!d'unsatisfied !cla~ms~;gaillst G'erm~'~yamount 
to ,over$.3QQ··mil110n. It is,estim.~ ted ·tha t, the, .,fund propo.~ed 
will permlt~paYII1~nts to Ame-r:ic~n cl.aitl1an~s up tq,$10,OOO'eacb~ 
Should any further pSYI!lent's ,be .p o~slble" the,'.pr:o.ppsed legisla...· 
tion ,would ,permit ·payment~,:·pro-rata'·above,that~·moun,~withln .: : 

(tl1e }~qlits. of the $lPQ:, miJ,.l1.or:,tfun,d:.: 	 '.;, :, ' ". , 
( 

. "We hava, ha'd., d iSqussiGna Wi.thboth ..the German ':'and, 'Jap'a: ne se, " 
Gove:r:l1m~nts 0rt tl1~slibject ma,tte~;of ;~h1s1egislat1.onj anq,th~" 
Searetary has. sub~eque;nt+y r:ecelvE!~d .a, lette.,r from, 'Chancellor 
Adellfl~er expres,sil'!-g his,:.;~pprec,iat:l,o;n f0l:' tl'le propofJa1S an,d ' , 
assur~nces pf tl}e co.op.erl:1 tion 0.1' th~: .German. FederaJ, Go,Vern.ment , 
in carrying out the proposed program. I believe the Subqommt..t.tee 
will be interested in the various documents relating to our 
discus'sions: wi.th, the two gOVe,rnments:, ,l;lnd}-'li,thYQu;r pe,rmission, 
I should"l~:1keto' submit, them for the,r.ecord. ' ' " '" ,

~... ." ,. _< • .1. " :" . " '. ," .".. . . ,'. ,. . 	 .' 

This ,1.s ,a .comp.1icaJed :prQplem and' the legls'lat10n before, 
you is ,of, a.c.omplicat'ed .an¢! teChnical chal"a.cter. How,ever, .the 
esse;ntia ls .of the, proposa,ls are simple., Ita1ms. at dealing , 
to the ext'ent ,pra:cticabiewith the: human proqlem involved, " .' 
that is; ~r.esa:t1sr.Ciqt·forof thecla~nif3 of the .smalle.rformer . 
owners, of. 'property and: the, ·sms:J..ler, American claimants., Many, : . 

.' 	 of these ..persciris:a.re'in"di:rf~cUlt personalcircumstancesahd " 
hav:e;W~:l~~:d '~19ng t.itTt~t()rreli~f,~. The relief will po1:;oe·· 
effectiv~ 'unles~ it, 1s:prov1d~ed prom.pt+y. ,For these reasons', 
the ·D~.r)aftnje:p.£ .h~pes~h~t Congres's" will give early. and favor~ 
a b le.:c.ons 1de·ra ti'on to. these proposals .. ' 

• 1 • ~, " , ,,' '. . ,. " ." ~ " • 

,','j ," 

:.. , * 	 * 
.. ,>' 

'" ,'-. 

. :',' 
'~:.. ~ ,.. . . 

~, r 	 . . j 

'

Sta~~·~:~:.F.'P",: ,:w,a,s~.//bq, ' :' .'.... 	 " 
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and jilp9n~Sfj <u.u;eta and, tn" oet;tle­

maot. of AIDI!J:rlcan V18,relaimaa&a:lnet, Cf!r~, and ob certain 
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"F0R'),ilKtF.ASE SUNDAY, A¥,M., OCTOBER 30, 1955 

"SENATOR OLDl D,., JOHNSTON (D.-S.C.) 


. '~ . 

, cabinet level witnesses will appear before the Senate Judiciary 
Subcx)JDmitwe on,Alien :property at open hearings November 29th and 30th 
for the purpose of submitting testimony on four bills dealing with the 
Trading With the EneDlT Act" Senator Olin D. Johnston, Chairman of the 
Suboommittee &DnOun.ced today. ' " 

, Among the witnesses' to appear before the'SubcolDDIi.ttee will be 
secretary of ~te John Foster Duiles" Attorney Gene:ra1 Herbert Brownell, 
Jr." Secretary of the TreaSU1'7 George M. Humphrey, Director of the Budget 
Rovland R. HUghes, and, Director of Alien Property Dallas S., Townsend. 

,'.: ,.' I ' , 

(' " . 
Senator' Johnston also ~unced that he was inviting Bernard 

M. Baruch" former Senator sCott Lucas nand others who are interested. in 
alien property" the govermnent treatment of these properties, to state 
their iiew:sn. ' 

/ The ,four 'bills to be taken up at this hearing are S.' 854~ , , ' 
s. 995, S. 14a5 arid S~ 2227. Bill S. 854 relates to the e:x.'em.ptio~ from 
the provisions of the Trading With the Enemy Act of gifts, devises, etc.; 
s. 1405 authorises the sale of all property held by, the Attorney General 
under the Trading With the EIlem.r Act without regard to present provisiOns 

'of the law; S.2227 relates to the so-called. Administration bill which 
provides for the return: with certain exceptions up to $1.0,000 in value 

'of all the vested. assets' h~ld by the Office of Alien Property~" Bill 
S. 995 is mown as the "Kilgore-Dirksen" bill andealls fora' general 
return of all property to former owner~or theproc;eeds of that which 
may have been sold. ' , , 

/ 

" GOvernment valuatioILS in excess of $500,000,,000 bave been placed 
'\ on alien property assetstlDw held by the government. " 

. ' ' ... 

Hearings will begin at 10:00 A. M. each morning in RDom 457" 
senate¢f'fice Building. 

, 
I 

, , 
I 
I 
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9 1955nEe 

A humber of articles COnCOl"lling the recent. hearings b~fore the Senate 
sub;;Co:mnltiee on German assE1ts 1n the Uhited states haVe apPlltared ifi the 
OO~l"jiin press. 'lranslations, in :Cull or of exoerpts of 8l1oh. artiolcs follow 
1o.. elOwi 

i: 	 German froperiy i, Al\ailh,' at. Stak! by Hans, B.' Meyer,· Correspolldan1i 
ofl{Oeln1scheRUndschau in IJi' aahingt.on 
n~ '001nisbbe!hmdschew • NoV 27) 

'Oill~ovember29and ~,o a COillf{~i tt.ea of the llS senat.e' will once more 
dea.l:withttrettltureof tht! :Cj~rmari. property seized .in. the an~ted stutes dur;ng' 
th~w8.r~· :110 woiilCi 'be'lirong • ."however, to expect. a rf),pid decisIon., Even :tbe ' 
'relae:seof ;as"l.:a 'up 'to #:10.,090 to privnte persons., which llIasa.x:pecte.d·"in ' 
the :noat- ,.futureln0waeems 'tobave been dalnyed once !:toro' audrnay stil.l·be 
~ve:1:y:reli<otet. 'On 'the' other :hAlla.. the chances have increased ih£.!.t Ii ta.vo.rable 
'sE:1ttleoI81lt of a'llql1€st1ons concern~l\G GorUlan clah13 will,.nl t1ml.ltclybfl J'oun.d 
·A:ndth~.lt (;eri:tan .finuiwill 1n the cmiregain coptrol over their' valua~le 
,.Amorican subs1ditl.r!ee ahd participations cir will be c'ol1lpEmsated ~he;refot:, 
:,.J. - . ",: ' , , 	 , ' , ", ~ .~" . 

'I'hetwo""'daYoommltteeseasiou. is only the beginning of n lane;thylegio!"·
" ';;!.tlve ,.pt'ograrfhi (in these two dl1Yo ~ecretar.1 of St&te ·pullea. sc~;r~:t,~ry·9.f ' 
~il:stlce ·Brownell... secretory or the Trt1lLl,$ury Geor{~~ Humphrey, Chiu;fof:t.he 
SUrreau. "'of the Budaat. Rowll1lid l!ugheo t.md finally the a.dl11jf1istra.t~~ pf sel)~e~ 
enenq t>rQper"ty', Dallas 'rovmsend" will express their ',views on· tho.pro,blom Qr 
ene:m.y rl'rqpert.y.. D?u.btlesathey, will 'all .b'e. in favor of tbtJGove:t.rU1lont j)rQ.~ 
potml,•.1. (h ,in favor ..of the release of n 1. thE: Zl03t $10.,000 toprivatopersor~ 
..... nd ag~iins.tthe return of property of GeI'l!l'tl.l1 indu.atr,ial or !'!n,f\.nciay groups:_ 
,'tills set·tler,Hu,t would satisfy about 90 percent of the porSOl1tl conceTl1ad but 
wOllld ·release only about 10 percent of the e~ized 'lllSsete,,, T}~e propooall4'l 
,the rO,aul t' of a .compromise worked out with cOlu::1derable effortb!f.)t'J1een ' 
Sec,retlJfry of' state Dullen, w}!o for rea.sons ofprlncipla ano foreign..policy 
'supports the ,.policy ot .retu.rn, and, the ch:iefa of the legalanQ.fina.noi~~l 

,/:;.,:.. agellcies who cl.iiphasi~ed that the 'Ol1itGd statas had renounced sill rl)plirtl,·t1on 
claims against· Gar:nany. and therefore' would: naVe to keep . the . 6,ai:&~d .~3,set.s 
UJ:'&U uue tbem£or ati'tiEftYl~g the claittus of OS 01 tizento..Eut 0.th9:1"~, ·wl,l.1 b~, 
heard too who' \'1il1 voice theop1n1ontbatth¢ Uni 1.ed sta.~f:~a}io~ldn9't 
violate the .legul prinCiple ot thti sanctit.y .of !)rivute P.ropor~y'·npd )lfat 

UJ:'C:LAS~i,IFlED 
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~ASSY BOD 

;~per.t.Y ~ae1:~.ed ,;~.~ :thQ·.:~r'shouldbO retU.cmedto· t))eorlB1JW;lo~nerlJ 

'Vf'1~t .fu;..Ji~~:r idelq. . . .... '-"" , " . 


~pn,gt_' p4!:n~n8 ·;C~llod.t~·"'~s~ti1'.y :there ,ls. also~he a,gu9-t'inanc'iel" 
. Z&r... Bl1:r"'~h .":ho1.a .considered .one 'ct,tho vile•. Dono.r. ,American poli tioal' 
~1t~an~ ;;fIhowil1. har41yattach l.s~ .l'mportance>;to the perma."i&n,t value ·of 
a pr~~ipl~ ~''to :momen1.ar;y tlnat¢1'ol: advanta-ges.. The major! ty of the 
;p~1-t:te~ &lPPeax'S' to support the pi-i'nclple t)f tbe in'f'iolabl1i-tl of. priva:te 
;p;r9p,e.r~, 'toagreatsr deBree~han t.llG.eolipronllsfi'\proposal oftboOovarn/' 
.men·t...G€:rman bopes tor tbe'final rcwrn o~ the property or theC00-p,ctH!atioilt 
9,f .all \j:ua·t~t,.ed :oiaizas .ar9 by no meansalllLll••• !",. . . . 

. • -.' . . ~: ' . I 

'CfheOoyeJ'JWQDt drnft 18 not a-ivel1' +Iery good chances by aeJIilierm of 
.Con~ss.jO . '1'he expreas denial o.! &111 rostl'tution to Oe~rlmeoon:triidt~te 
,~ ·ba.8).'C opinion ·0'£ decisive oommittee merabera.· It :10 not e9611 llkaly­
$i:u.l..t:tib.e draft_ill be ac:oept.ed El.:&A provisional or t1"anDl.tory"tt,l:er:Iel~·t.j, 
"'~~~lo 11ttle vrl111ngneslIl to approve a law whi:oh WQuld neither Betti. 

$.he.prablem .nor do a'9I8.7Viitb thecomplioa:~ed. adminls.tratioll altha seized 
,ent:f)~ises.. !lb•.maJQr1ty .of members .wou.ld appeal" to f'a"o~a-comp-.rehensive 
.and .tJ.'nfl.la.ttle~t... . , 

'"'' . .... ~ .••. ,l.J1o e.1ecUon'y.ear ·Cotl.$l"es:s 11'111 not\'nmtt()vote on .~ 'cou':Uo"­
'YerEi1B.l ·j,$.~es unleC'1I8 d.~cll1ion ie s.bsol:ut-ely necessary. iurtil"rmore'B 
~f~iure la\Yon the return oral1 assets would. be deplindent, upon th~ppr.opri~ 
~,~~'Qi),(tt JrJil}s)an\l·al tude 'tor tbe .cQ.m:pensation of Awar:tcu •.ar· c;l~IH.·· 
:J:r,t ~*» ·~~.~:t~o.J;lT§V in which 'a redUction of tUGS 1s aupp08edto t:ake plooe 

. 1tl9ttl.:'1;nc 1$ ;po.pal.a'tbntwl11co4Bt.llOrw,:. Finall, \he supporters o.t'compltltte 
~~t\u"Jl "1::1.1 :hft'V..,to ·.c.o.pt' -wittl tbe resistance o£ the present Government which 
.~ .4ol0M~t~e4 It.eltto ~kaa negative attitud.e. A futureCoVernm.ent 
,!I-'tt~.J!J)~ .~~ftct;l()rUJooQl¢more e&01;1..1 adapt 1 t.ad.! to the oppoaitepolnt 
~f .yJ...-. 9.£ leadl~po11 t.;p-1ana ot 'both partle~. . ' 

.A ~<t. dAl;t.q w111 indeed be a hitter disappointment to' the m.8.1\Y holders 
..Qf ~ll' pl"opert.yw~ have bE)fjtll wa1tin« for su.oh s. loll.B time for the·r.e,tw..rn 
9t~il"propert.r eOd. who since the b~ginning of' this yauna.' l'6aa'oA:':;.P.' 
~e:l~~",~;.ba.~ aaGlu~ton VIae a.pproacb1ng. But perhaps what 'baa ·taken. long 
~JIll~ '~~l).'~F~ ~t. .~ be ;ta~t8tact'orilf1 tih6' e~d... . '. .. . 

,2,~, ¥;¥~if~; ·~1?i1l~1 o~. !lti Enesr ;PropertlRe@W!!eA"
: leetllOY 0 ' .. ,.'. . ; 

'" ." ," '. ." .' " '. ,.' .". 
fle~8 So~tceof -»1e lIe1 t" 

Bremen, ,''0'' 29 
~.,~. . . . . 

'rhe "Su.b~,otutnitt..e tor P;nsfl13.Property" of the. Judiciary Co~1 ttee 
Sf ~~ US Senate haa r~unu~ed the hoar;tn&e ?ni:~h~ urafti:a~s' concern,~ng tho, 
raletil,se o~ enemy prop~rtYt Thq study' Qro\lp roJ;' .,Pr1vat.Ei Foreign 11tto1-66t& 
(Stud~engi38ei18c~t' fu.er·pri.va:trechtli;oho AU81ands~nteressenh. .Q~s;l~lit· . 
p()1n~s oU1: that 1t m8¥ be·assumed tbat,thee, h.Il~~n.wl,ll lead to a.·.··:compro­
heos1vfj and 'b8.s1cd1seu.saion of· the exp~opr#.at1on polley ot \heUS6overn", . ' 
mont'towarda theto-1-"nlor eneia.\ .. s and present all1.os, Tilt's follow.• from the 
contents of the dratt lawf.l under disous.ion and the ra.z~k o·f ,\he.atnelUlles 
wno haye bo.en called '·~O. tell!~.it.Y,,: 'in·~dd1.~~on ~9 Socrq'&r7':~~of a~l-eDulle6J, 

, ,,,; 
" <- "',,, 

. ..' .. 
!.:.~~r... ~ ......:- ... ::·,.H.'.. j-< ,~:~.'''' ."'~"" .,·".".,-_~p.:d... , ~__•. '.'.~_~~"'''_'''_' ~;~ '.,".'0,_' 

http:e:l~~",~;.ba
http:pl"opert.yw
http:ac:oept.ed
http:ae1:~.ed


J 
..,lil.81 

,', . ..MllEW.tASSfllOifl 

. : 

" 
·th!9 ·aa:v18e~ ~t.s.e.Yera.l·4mtlr,lclUl pre:aid.8ata.. ar,. '.Baruch, ,atId '(rtb&l'pro~nt)nit 

yElr.sons ba.vebeen cI!I.11ed.to',tsaU1'7" '!he S~dy Croup .attaches is'P~J,61' . 
'import.ance ·.tothe a.t-utud'e whioh "ill be t&1tenby Mr~.iaraoh.' 

, . ',5ihEJ ,m:Oat InterC)sti.ng of the tour dliar·;t clawsw1:th \'l'hlcbtlis";Cownttee 
w:1'l;1~tleol pr-o"lde5for the a~tborl&Ei.:t:toh 'cttua secretary of JUIl,tl:ce . to 
B~ll ;eelzed propQrty even in such Caseain whicih lOGal proceodinGs tor 
'its, 'returnare still pend1n8 butora a .UJlitedS'.tatee court. Tli1s drat~.i t 
,is ste:ted. haa been e.xprsBSly broueht in fortha p~oae ot dea11lli& .wl tJl 
Gen&r&.iAriillno ~ F11m eorp. J »e"381'8e1,, o'alnershi;p:of "hich 18 '.claime-d 
b1In:t&r.ba.ndeL, Bule. The draft. law 'is 1ll',.linew1th. t.be de&.ires Of ·lnflu­
en.t1ti ,ciJ:"Clee. 1nthe US. 

One of .the other draft la"., haa aD ita object the·'coQPle'ture,tu.rn '.0£ 
ail German ,aesets..-' The ramninins '"drafts make proviaionf'or 'tbe,r&.lease 
.ofdona.tlons. lnhar1 tance'u and the llke and the retur,not liquldati~ 
p.roc~dsol assets lq) tc) e. 9'sluo 'Of .'a-10.OOO ,to natural pGX:8(')na.. ' 

.. 
~Io 1!&U1"! 0-1 Cenenll ADil!!!!? ' 
{Frankfurter '.Allpmeine zei tung,,})ec 1) 

5',h#,draft lawion Gorman property .in ,ldaulca 

..W:aClngton.,.· :aOY.,O (~J: . 
On 'T.ue$dtl.1' the ;Oenerel 'An111neand' Film C.orpur,atiiul"thv. a.ar~$\ 

'81.~1. c.ollplell·8IirODC ..'the !'o.rmer G'DCl-ClS pro'perty, W1,tS denl t ,wi thbef01"ia .'the 
J1I1-diCJai27 Coamit,teeof tbe Sena'tie:whlc;h bae commenced. hoarlngson the ,~out' 
ds'dt. lawa ,cc:meerrd.llgtt1e :re\urn of Gerruan prope.rty. 'The Chief of the, 
OffIce <'4' Allen Property, UDder-Secratnl'!'yDallas ~ounsendof the Depart15Eint 
of .Jus~1ca, $ tated that the ue t value of' tho comPaIlI had r1'8ea hl$l:O ,mll:lioo 
W ,$10'.5 JdlU.onw1nce ita merger with an other' enterpris-e, tiut th~, the 
.con.fU:Gsd le.a1pos.i tlon made 1. t d1tticul t for the .compana to procutle",.cia;pl tal 
and to obt:a~~tbe aerviett.sof qua11fledecientlsto and experts. IniG_'bents 

. w¢re ne.c,uuilary to r~nder ·the en''terpr1se compotitilte. -rhar(;tol"e., ,the .GtnrerJl.i­
~ft1i WQ;,$111 'tavozo! ,sellill6 ! t .as SOl)lt 'as the l~e.."Rl posttionl:iad been 
~lar1tlad.. cruder aw GoverUl!ent d'reft 1 te return totbo r ormerowners 1:8 
not ll,oaa1bl-ill as th$. draft mak.e" provision for, the role?.... ot!(~a.8~et8 r.a.p to 
110,OOQonl,y..ru.r,thenore.• there is tl dlnpute 0.08 re~rd8 the 'fol'm:er owner-· 
.hlp9tthe co~panyc.ltwae Beised 8;& properts of' IQ'arben,but;j.;a now 
9'la~med by &sWlas oompany which has already ins:tl tu.:ted .,proc:e:e4.i~ 'bo:t'pre 
the~'upl'iJI!C8- Court at the Unl ted St.ate8~ . On h.ehnlf Qt ~8,200:wo'rkert; ,arJ,d 
~IJ1()yees at Getl~J'B.llnj.line, 'Dr.. Jason D'ynamrecol::.;W)ftd.od'th~,~, the COMPa.ny 
~,e .~ol.d ~o ~Qun -~$p,()oslble ~ privat~ American inte.re.t.aJ' ,.,~ign ,~ontrol. 
fl,YOIl~f only' for ntew weeks, migb~ lead to ~irl'epf1~~bie :,J:~~~lS of techn;t.<;.al 
k~l()w:~hQIIJ anddeve~9pm&ntt1, . " 

-Vh18hintt"n, nov 50 
nobert Murplly., Under'!'!'Sec;;:re ;a:r,Y ~n the US»~~art!Q~:t~ ~~~, $~a*~.on 

}loven;i~e:r-?9 urgod90tlg~e~s' to' (In.apt the fi1" (Ultb.lit l"'t;tf;J;i,n ,,(If )J.~0e~ G9r.uan 
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,pr;iva~ P:roP~J"~.1:\l' ~o.lO.OOO ~toe9n51dfir t.hie law 89 a final solti\$ion , 
o~ ,~~ .c'~nt~v:e~:iQ:l. :pJ'ob~e.# 'N-oJ"tt~~ otcorporate propert.y 1s provided ' 
t9'f '.p¥t,~J'~:J"8ftli;:.~ .""', ,",' , ':: '\,' ":> , ,', ' 

,_ "1"1' ;tJ) "he' t:~~~J,lgf3Senat~r Lan~r~s~~d the Goyernm~,t repreaentativa 
wl:fe·~h&, ~h., c;!;fA1',. !Ji'.'.hich pr9v:1de* ·for ,8 parUal ,retu.rn' ot' the property 
w,~, ,i.n~iH.' w:1~ht_e a t~,itud~ one 8hou14 ~. ,to!i,U:l'4aap&r$ner~ 8:0 'added: 
.1;'.110 1Qllkp~w o.f aD8, othe., ~as" 1n..hichth~USA has deviated from. theprin­
.Q~P~~ of. ~~PftO'UJ~ piiya,to property?"murpb¥ 'anawored 1n 'the negative, bat 
just1.ft.a tbf,parf4.e.l ,re~~nb1 rum.:"1rk1n~ that 11\ 1948 complete l1t,xpropr1... ' 
at49,rl!;1wi b,e~n 4.c:ld..dupot:1'and that a pa.r~ialreturn'Wi't,.s t hube.e,t, ti)e 
Goye~n,t; ~~)l,ll.tlc) 1n t.h,,&~.tl.l8.~~Ol'& c~e4'e4b.rthe lawp...ed tbenjO 

~ll~nl:f;~Gd '~n wba,~ .!ljJrphybaa&dh;ls statement t.ha~ tone Germetll p~plo 
wJ~J 'b.Goat,;iafi,~d ,wl~ll a pe.r~it\l return, he rtl~err64.t.o Ad~r~e.r4s lo~:t~J"' 
J9~H"efJ o.f ,~b 9f .~h~1iI YeIlr,,,.,..,. , 

rq~i!t~!;J::,:~r)"PfOL~~k,, 
,§Q~~' ,~9~~tt4i~ ~1";l t~ci'o~ 2laQ ot US G(.}"o~nmoJlf" 

".,h~~9~" (41t~) 
,A" ~MFP ,d~:spu~~ &:"$8 !nt~e Suh~~o~ttee 9! '~. V.l'1,1t,ed S:iat~s,_,-" 

g,Rng;re~,84,!.al~,IYJ w~t.hq~el\)~~on~ Qti;;~~nOra.1,p:rop~J"~l oL1:t;,he ra't~;Ii'~i,'of "~!'." ", .. 
5r;~tm'l:n pr.;ra~~p,~p~,.~~n' th~ usA.i: 'Under~Si:lc:re,tar'y of $t.~~Q~mih.t'sf 
:~~~e 1l~pa,~~E?I1~ .P1',e,s!Sed ,f?.r,the ureen:t elUte ~Utunt 'f)fn, law Pfov,dtnltJ", ," , 
f\lOt~l:4;t':O(Jf,~~~~ "9&~aJ,} p~op~r~l up, ~() 8. value 9! t"lq,OOO,.4fhi,,8 ,d.!~~a,*iB'~:i 
~'~~)1 :y,,~ 'li~~¥opp()fJ~~~~l! 91 ~~~8ra+ ~OtIJJU~ ttee Glember,~ ,uno l.ulY'o9af;etbeit~ 
"t~~~a.e·9 "?f~l~ 1'()l'JiW:r Ge,rfSall p~opart;.Y uftd who al'0 not wlllj.ng ~W'~colu:~:,"df4"';'~;'~:;::' 
:~l\~ ,~,~~!~ Ja~ ,~pppr;tfi~ ~y !iurph,y u mO!-"G ~ball il ~(fr:jpo.r(\il'Y ~):t+,~on.,' 
,,- "" ~ \ • ,'- I 

~P~va~~,r~?~:f~.v 1-aIn!:J.ol&;ble­

,A:A<?Jl4;, 'b~ .~t~~lc8 oJ;h.~tSoyernrumt.. 9 pl,arl;& StUl,fl.~or Johne~Qn) ~~ 
,Chainm.n oftlia Goinmittee.wftlJ one ofthCiJ most p';,ominent, He 1"eftU're.<i$9 
P'~O"~~7P.?s:l~on" q( t.~!' P0:4era~Republ~c i.ntheprc¥.9~f c~r!l!9~l- 'tl9J":t.;f 
si~a'tloniO Senator l.a.J168l!' likewise op'posed th.o gov®rnl,~~ent dJ:iafton the 
g~~~S~hflf':s~0t1"~ f3W would be"in d~reot ~on~r~ t 'to th~p.~!n~!~~~;~~fEi'fJ 
f'~!!~Irf~~ ~y ~htiUSl" i:e, to roapsct private property ,,~s.~r,!f)labl.e, , 

In the cU,acu6Ss1ou Jlturph,y emphasized' that' tlie Fed¢ral Be~ubli~ w~ ~Qqbt;i 
le~~ one" ofth.ti' ,<?1~se8t. and most reliable' sliles of ,~h4t, ~SA, b~~'~~s~~f~~4 
,t.he governIie,nt ,draft on .the bo.s18 of a; lett:e:r- addressed., to$ecreta~ of 
,St~ite 'Dullea 'by' Cbancellor Adell8.u.ertll~rch· in which ttul'·l.a.tot.er~ipre6setl 
th~ . opinion tl1a~ the GOrTl!ml.:"Alllerican 'aareemcti.i on thepa:rt1ftl:' retu,.;rn' of" '-. 
fi~oper:~y.;" upon wb~~~h !-he draft 'law wJasb&.8e~, VJ~ & "()o.~~ ~ru~t~"f0' ~~ep!i: 
Lang~.r dG?laredthat Abe, the Cbairman ot th~(Jerflla~l dQl.,gatioll,~ the 
negotiations, hn,d stated~ in 0, latter :llddre,seed ,~Q him that the 'F,e,tiara.l 
Q,Qverlli'ient cQulcinot cOllsidera l,l8.rt1ai. retUrn as a' fiiial ,~91u:t~i.)Ii~"·' 

, ". .:, "" .• ",_ "-'0.. ,,' ,,- ~ 
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1.rhe H:ept.lbl$.~an ~fl6,tO" Cap.~~lo and. ,forme~ l)eruoc;-at~~ :S6na'bo~ 
~OEl g0l11l6:11yadV9~a.~d the \lr.~l ~~$.tef!"rqtu:rn of German p,roperty betor~ t~e 
.f.:ia." .Su.b~CoDllJ'}~ t;tee ot the U'Ssena!-e wbiph hae ~o&mel'l9.d hear,iJl"~ on the 
.f(H.,r dl!'1if~ l~~ 9otIC:~rn,1ng ~he .r~~"",n o,f G~r!l.!;an &e!iets.~ Senat.or Ca,pehflt~ 
P9!lt~e9-o:u~ the.t, ~n yj,ev 9f the :A!llar;lofHI invastmentlloverseaa, a da.ng17t~ol.l!i 

'p1'e~~~noe ytould l:Jo create~ ;f on~wereto Ganct1on, evell'ind~rectly. ~h~ 
~dQ~ :~ba~~he ~e~'i'J.*e ot c:orpora.ie pr.operty \Ul8 ifl, any Yl8.1 ~~stH'ied, 
Form4l!'Se~a~or CQnna:llS 1;ke1l'isew8.r-ned. the Ccuilra; ttee of ,'the COmi&quencep, 
9,f an' i;ncompletf# re~u,rl} ',,9f !'Juah Ilroperty, The un! te-d Stateswo\ol14 ~hu~ 
P~&.~3. ~tllJelt *,n .. P9s~t;on,whiob'W6U.ld prev4nt 1-tfrom 91r4m!'ng t1)a~ 
J.milr~I;;:U'Il pr;.yata· :;nvestm8n~s abroa.4 v,Qre ~nvi()lablQ a.nd tbe tiS Co'!-~':rnflelJ.~ 

:' ...ou~d no lonetH' be able ~() :prp \II;Ct US !uHJets' abroad f~m:J ae!~re t>1 fo;t'e~&'1t 
:.g9ve.ro¥ne.p~o~n ~~me~ of peace .o;t" W,",%':, 4lBur~e.an ,t():t'~t€1'i :;f1Veatlli~ti ~t), he' 
:.~~e;.~~~~,:;.at;l,a{1Jl~ ~9 ,~,26,6 b~llion,' . , . 

;"~lt ·'"f;~~!f':!'i):;,~~il.~,OJ?~r.~l in ~e 9~ 

·~'9n1f~1}1 ~~~' ~~~htt.r~ ill' ,!Q.y~~ 9f 99mp~e~Ori(i~t.lJ!'nl' 

~! .~m~~ qf ~:o~e We~:tl,t 

~p.:,t:r;'~,~~9P' ~~9 ~~ . .. 
1'h' R9w..~J·"~&Jl .~~p;l' Gape,b.ar~ and ~be ,for!all" ~eJiW.c!a~;~$~~a.:.~, .-' 

~pn.oa:lly~e ~¥p,e8~~~ ,~b~!lU!~lyes !n £avor o1",~hs un:tlm~.~ed"e~~~~o.t~, 
:!~~~e~t..:G!t~p~qp~r~y ~n tI~~~ments taade durIng ~ tl!lu'r~ng~/gef()~' ~h~ 
Enelt3 Proper.ty SUb~omn;lttG. o! the us senate. 'ih!. sO.lI'foa:lle8 Xl-igore:::­
~ ~ ,'. , ' ft' 'r' . .-. . " . ,.., ' ',. ," . ," . ~.' " '", ,<. , • ,. ' "t ­

p~!k~en ~:l1.1 Js !n ()PPQsj. tie,. '~o tbQ Gov"rl'l;j!len~ dra.ft· which. P;'>9v~d~af!l.~" 
~h!!t:t"0~u.~ ')~,&SS~~. ~p ~o. '3;1.0.,000 to.' natura1- pel"aons onlYr: , 

" . . " ' .' :-.: '.',' ~~~'~%tf:~~:~:~' 
Thfj 1irnel"!c~ a~tu~ll.ey P~rid G;r4Jlbur~h who. rep:r~s~n~8 th~ B;rQ~~~~ $~.~Y 

GroH-p !p~~r~va"'e lQ~aig.n~ In~ereets, &u:bl".u:tt.~d a m&£n?rt'u1dl:1U1 t;~ ~h~ "&.f'~.::, '. 
*9m~~~taa, !n .h~~b' the O$'rman' point of v1,*11 i~ ':J~matar~s.ed ~~~13 more: 
Ginabtr.1"g demand •. ll the unllm1 ted return of SQ~z~d Gerftlan ,pro,P,.rty.. 'rna 
pr~rtiai retUrn' propose~ by: the us state' DepB-rtmsnt' was 1"8Jec ~itii by 

> 

him 
irf~h 'the ~r8UmeJ1~ tll:a.:, the USA is under a. leg.a.l aAd, In~rtli' ~b-ttge;ti.on··.~q , 
:re,~l.I.rrt $:q~ o.~s~·t~ ~~zed.~ " , .. ..., -".",.> 

T~.e· he~~nge o~ the Sub.,!,Cow:lit.toe p whi~hhnvQ,: ~ee:n~on~~ll,-4~<! ~?r:. ~h~ 
~~me baing bl.l. t aret() be reslltlled ~n J e.iW.ar-/., chief!~ d~a+. ~ \\'~,\h ~b~ G~n~n"a.! 
Aniline and. F~lm C()rpor~,t~(nl, New Jerse-Yt the value ofwhi~h+s ~6~imate<i 
~t $ ~OO million.: If' the COVQrntil011 t draft ~er~ anac.~ed, tb~s e~:~e:pr1G*? 
.which !las originally seized as all asset o,f the IS Ffirben CQt::Ib:i.n.e"but. ,ill 
which the Swiss ~6mpaity In~e>rhand.Ql J,~G!. ~aale, o~s:~mspro:p~r~y' in~0:r.e~~s1 
'iIIol.lld he excluded. fro1!3 a.:n:f pOeudbilit,y of comple~e, r.~u.rn~· ' , . . 

.' ' '" ,"'" .. . .'. ," ~ .. ' ,.. 

Thre manaeing director, ot thu Swiss o.nt~rpr:ise. tal ter.eerrnanrl, 

emphasized beforetheComSittee ~hattlw $ttas iH.tbii~'wa.s',h:igiily inter: ­

e~ted ~n this' case' and gbaerved tho'A;at:,ricall a.tti tude v~,;y:8.:~toIlt~"ely: 


'•. I'" 

" .' 
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1·~§·~1Hrc LASSlFI'El!' 

" ",':"' 'L· ..... " Af~ASSY BONN 

'l'he t:l'eatment .olthe ,General. Anil'lnec6mplex ''Wae reg&rd~d in SWi tzgrle.ndau a' mo~el .o~e" fo~'c :tbe .at tltl1deof"th~ DSA',t~ward$ pri\rate .property and 
intein~tion81-iQW. iii tbeoplni\)i(oi.ihe··Slf1~:a~ tb~ .completo release of 
G~mar3.1··At'liline·.'to .!nterhtmdel 'iscQiil;( prevuntect by reason of !oriaalities. 
IInd,er Swiss iaw .tIlecompany .is n.ot .pormittedto sl.lbm! t to' the US Depart::- ' 
w01lt" of Jus,tio~~ithe docume~lt8:' requi.r-ld~o uubatan·tlateits ,~laims. '. 
~h,lJs'4?'ourt,~~"ij1~ "()~ber bartd', .~P8~&tfB' 011 ~b~pr$s.nt~tion o,r theso' 

~he us SUpre~~ 

~h~ hearings on~.h.e :rcleaGQ lawaha.va cOtaUl:G.ncad before ,the Enemy 
'PrOpii;~t.Y 'Sub!'Cominltt~e o.f· 'tte' Jud1cialComm1tteeof'the U~S~ Sen8.te~ . . 
liearlngsare'i public inati tu1;1 on' of the American parliament· for whi~Ch 
~heru'lu ~~. pa~allei ~n tt1eGer::mn;t9g~s~at~~a sy~'~a,' ,. .', .' ",. 

" '. '," . ...... .,. .. ' ..... . . '., . .~..' ~ 

,q'hesignif1ea.nce a.tu~chod to theae bearings 1~ ~he Un~ to.d St;a~es 'lIl1J.J 
:~~ judge.d},,. th,e' rank ~lld ProminencE! of 'the persons called' to testify, euch 

d.o~tlEl,n~s~ .. T.~~!o~e, tncc8ise ~.,. ,be~~[ b~9ugh~ b9fore 
COtlrt. ): . ' .' 

.­ ,~ '.~' . t .r. 

8. 

.a.~:th~ $.e:ere~i1:.J'J :~~'''S~a~e, the- secrota.ry ~fJust~Cil, thllt Se9re~ary' 9£ ~~. 

'r.reaaury,the Dlldget Dlrau tor and' t.he Dirac tor of thQ Orf1c.oQf Al~en 

~~:r:ope#,:~y:~; .•~"~ '!~ ..... ", .,,. ',' .... " .. 


~Qri,can public opinion is almost ~ve:r~ly divided bGtn-eell the circlmu 
if1.7:~ ~d' .CJ?p~rl(~h~'!9,~\l~' ,of~hesei~e<1' G&rt'lanpropertY1Pllth~ ~tle ,jUiR-d, 
lh;ere areini'luelitlal circles and persona wl'tO bave no inwrerllt in returniUg 

.#f.~ ,Cl.s·~~~s.;:'~~~~p.appe~f" -ve.r~ah~e to . thew, to the~~' 'former Ge~p ~W.~i:5';"!<· . 

~h~¥ ,~O..f.i$.~~~th~sai'l1l'~p~ .~ matter '«h~ch ~t:. ~A<!W ~e~~na.~ed ~~,~wh!.C?~ . 


. ~.1J not be r~~rsedj!ot'1ttialrarble damage to J,,~orican intere&ttl~ On ~he~pther 
htirid,itis a+.ao·'cl'early·r~cpgnized in t.he United S!-atGs·ttlQ..t"tha invio,l~;:!' 
'hilit;i of: private' pr:(rperiy' is a' prirlciple" thlit lIlusino,t b~' di8rcgu~~a~+";"" 

.; '-... " .'... ,- _.' ~i· ..•, "'. I :...- ..' " ,,:" :~. ~ ".-' ". ". '. :'··'l·-:;- .~';.,~~., 

Jrh~ ,deci.sionQ' the U.S. Stilla~e will be of basic impo,rtance toth.e 

~hole l'iQ9ta~p ~o:dd~'l'ho .prouq. .words used by the statii iDepartruen:t· in .ita 

po'#e.' of

C 

'AugU$t'19S:fto GQa'temala. will 1060 thoir nOWlii meenlng if ,. tiiey"are

nc;t' ~f,Hl:r:v~a'by 'ti'l~ U.S.A•. iteQlt:,. in i ~srela tiona .wi thot401" ria ti'olls.· '.~~ 

Thia Amorioana'bave recognized the 81~nifical,c,,'of international ~ega.t . 

principles gilarantyifl € the inviolability of. "IJrivat;~ .pr~p~r·ty '''h~~ ·sa't.t:! ing 

the q4eGtlon" of' toh,,' seiz~d'frivatu property of' c1 tizens ot" ooul:rti:issbetiihd 

~hQ 1;t"0nCurtiiin1 i:e~ Dulgartl3.~ lfungnry nnd Rur,mr11a.! .. lJ.'11~ .ae~~~'~#n·' ~aRe~' 

provida's fo~ tbecor.aplete rel~1.laeot the :property of na,.turl!.l pcl";sons \'1ho 

ax'e'iiatioi'lola of these countries, when they arilllo longeI:" ~ndQrsoviet'" 

control~ 'l~hia'deci8ioD WaG based. on the6p~n1()n t.hi.d. expropriation- c~uld 

le9.dto~the 'hos~ility of t,ne poraons'conoflrnod towu.l~dlj(.the iJitit~,d' states. 

au twby 1~ ~ dlfference IOOde in· k1ic,r1c~to:,:,d.ay betwewn- 101-.0 treit ttlumt' of . 

friends and adversaries and wby is it. thus'made clear to theworld'tbat 

thi3 gosture towards the ci'tlz~}lia oftbo i'lristorn COui:L'tries' is Olliy for' th(jl 


!purpose' of PQli ticttl propaga.ndstllid not -of rGeetiibliShill.g the -lawrur I 
Isi tuation? ". ..... ' .... '. ..' 

:1 
" 

.Ut1PL~SSIFIED 

. . .. : .} : ~" . . 
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'.. th~OljAS¥;{~ '.A.~;:!~~y :BOlm 
. ~~l~ '. ';,: " . 

~.;' 

.' ."~~e·~. ~~:b9~6irnmerlt .was "bt\~lYia..dV!10U~(~~#·[i:t·.),·P#oP06t;d~n :i ts draft 
'lawtbaton17 'aGset8..".:pto:llO'~OOO,w&~, ,-0 Jierelei'uaod,:and. 't.hat ,such 

'~:'!~::::~w~,~~,'~~i!~ ~·~:;;·i=dp~t::::ri~P,l~~;:~·t ,!t~~h!b ':::S:~:ui:'::& ' 

d'1scr1mimil:ed ":aaatn8tb:fa'contt't~o'tllilor·l~&al. se"lemeni)'~tri 'ttd:s '. 
conlu~c"t1Qn -the )1~S'~K~ref8rl.·Qd.to ,e.:1Gt,t~frYof th~ ~deral Cfulncel19r, ;In 
"h1·ol\'~ent1'on~:w~a'.$;de·otth$dts~.~sof.Oerf/UJ.n private' persOneWlH) 'had 
b6eilh1t:ejp.~0J:1i :h8rd.bythe se1.zurG .,f;.:their prope.rty ~ln thea.S~Af 

.'hoWeVG~·,lt'.a8· notmen't1ohed :that 'the: sue letter 1"1)f'e'rred 'tothos•.. 
:Ge~.itiit.: 'bl1s1~ri<f)'as o'1rth~8.tib "htidc::ol1tr1bu ted 

< 

>IJO mu.chi tott1endlY,Oex:mari;" , 
kriier~qn'i;1ra1a~iorii9;'~l'tii"1,!,}'.~onOtdc .~Qopoktion ~tth 'the U~S~~~ WhY '. 

"sholild,'theee tl,m$ ';now 'hdiaer-Iainated agalnetbyAlllorloan:ljtgiala~ton1 
. 'Thc'~eleo;sE/of ''i:le'rman ,property tntbe l.t~ S.K~, eboI.11dn~tbG:'cOnsi!lere4a 

.· .... sdcial fi,c'totgrao~~ 'the. impoverished pensioner who perh~pl:1dTjrls'a :ruiue 
, ':of:a\,G~an ,:erttEirpr1s:ewbichiSno. :tolose~il otl't-s ·pfOp.frt7.:~~·the 


t1;oS~' lfsi,,~~uDt·e.a '::irnp·~rtunt.::a~., t'he ..private ~~ ..:n·oO'llns:a;smai;l'b'ai;~rrig 

acoou:n't,';or l!L'smal"l'p1:Etc~e ;'of ;1and in the 11.:~~ , 


. ,.' '. ·;~~/::ts ;1iIlt:s :;~;:80c:ial 'qae8,t1on' or-i. :'i.t··ndt::)j:."ii;·e~wo~<t~~l :to:;rfii:.. 
'aata:brf$h:a,~s1tliii'1~n'Qf ~:1~ga11't'ybQcau.5(lthat· alune.l's ,1;he'bas'is 'oil '. 
'1V"hfCh·',,*,li6~Co&irerc;tiim '''otrre'a . I1eopl~e":may'befo\fnded? 

'·R.;r;the:::~1 ,'/ 
,..ijir.t hoWii . 

'lPitlaiictal \. A-ttaetie 
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