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doned properties of sufficient importance and value to w
! X1I1. General Instructions : No. control (see Property Control Check list in Appendix). In
'l Debts Owed by the Owner of Property .. . 488 1o conform property control policies to the_mll;tary situation,"
Physical Inventories .. . . . .. .o 49 authority will determme, within the lexta..tlon of then av
XII. Maintenance of Files of Property and Accounting Re- personnel, the priorities with respect to taking other catego
L cords by Deputy Chief Property Control Officers : 5052 properties into control and will issue appropriate instructions.
General i o .e s . .- a - .
Property Serial Numbers @5 . o i o gggﬁ ; Section I—Functional Igstructlons
! Property Files .. o o . vis v e II1. Definitions
j Locator Files .. .- .. 2 ve ¥ pendis 4. (a) “ Property Control ”’ is a phrase of special meani
| Forms : ion No. 1 P denote the custodianship or possession of property which a j
1 Property Control Letter of Instruction No. Military Government, i.e., the G-5 Financial organization
(Form MG/PCO/IBE/1) .. uE e ” ' assume over specified categories of property (Military Gover:
Notice of Custody (Form MG/PCI) .. T " Law 52). Within certain limits the property is controll
Property I}ec%rd (Flf)trm 1,}/[3141 Is) gggions (Forﬁ; ” Military Government in place of the owner’s control.
Record o roperty

military occupation property and the uses thereof may be otk

MG/PC3) regulated or controlled, e.g., orders requiring the deposit of

Receipt Voucher .(Form MG/PCA4)

PR

: 2 transmitters or fire arms, prohibitions on the right to use trai

! Payment Voucher (Form MG/PC5) .. is ” to manufacture munitions, etc. These types of control, ho

‘ Cash Report (Form MG/PC6) . $E » are NOT what is meant by Property Control. Property (

‘ Cash Book (Form MG/E &Z) ‘MG /P'C.S) " " involves the taking into custody>~of property by Property (
Property Cash Accoun orm o 2

personnel of the G-5 Financial organization. Thus the (fre
blocking of bank accounts or the deposit of foreign exchange
or the use of property by the armed forces under requisition, ¢
or confiscation, are not Property Control because Property (
personnel do not take such property into control, custody or p
don. If such deposited, blocked, seized, requisitioned or confi
properties are later delivered to Property Control, or to an :
or enterprise under Property Control, or designated by it
would then come under Property Control as that concept &
‘herein.  ** Property Control ** does NOT include the use or ope
of properties by the Army or Navy, e.g., the operation of raj
by the Transportation Corps, of P.T. & T. equipment by
+ Corps, of docks by the Navy, the use of a house by the Arr
office or billeting purposes, the use of property by Military G
ment for offices. :

(b) It is to be noted that the word control ”’ as appl
property is used in two senses. With respect to blockin
foreign exchange controls, the word  control *' refers to the tecl
whereby restrictions are imposed on the owner’s use or acc
property, but Military Government will probably not take
Cproperty into its custody nor use it. As used in the subj
‘Property Control, the word “ control” is used to descril
different techniques and procedures which are employed in
ertain properties into varying degrees of custody by the Pr.
ontrol part of the G-5 Financial Branch of Military Goverr

Summary of Property Cash Accounts (Form
MG/PC9) - . ..

l ' Chapter VIII
' PROPERTY CONTROL
Introduction

‘ Property Control Technical Manual '
! a 1P‘1(;§)(21§1$e?rf)ateri§l inc51,uded in this part of the F. & P.C. Technical
Manual is in addition to that given in the Finance and Propfrt_y
Control Chapter of the Handbook for Military Govermmcf):gS in
Germany and is for the guidance of Military Government chxs
| (M.G.Os.) exercising property control functions and Property Con-
: trol Specialist Officers (P.C.Os.) at all levels. ' S
‘ (b) Section I deals with Functional Instructions.

l
{ Records. The instructions and
| i roperty and Accounting Records. The instructions
{ gfrai:t‘ihc;ﬁg g)nt%.ing’d herein relate to the mobile period of Mxltlit;ry
Government, that is, both before and after surrender s(some tia
| referred to as the Operational Period or Phase I of the occupa c;g
| of Germany). This Manual covers the mobile period, ay con'cra.stII
| with the later or static period (sometimes referred to as P};auseth
of the occupation of Germany). Directions will be issued for the
: static period at a later time.
II. Objectives in Mobile Period . .
jecti ntrol function of Milital
J 2. A generzal Ob]ectlln‘(;eé;i)gillz %2?:5?; ?cg ltay the groynd work f - S. Property Control Section or Branch (P.C.B.) means that org
o — t}mnign the static period. Property Conirol will nol@tion under the Financial Branch of Military Government assig
‘ e lfon its function in all its varied aspects in the mobils@perform functions for the control and operation of propert
4 attempt to perform 1 certain categories, more particularly specified in the Handbo
peglocll;c will not be possible at the outset to take control of all filitary Government in Germany, Finance and Property C
. proi)erties subject to Property Control by Military Gover;'mtelll pter... ’ |
al However, certain properties will be taken into control immedial elyl 6. Mili ary Govemm;m Officer (M.G.0.) as used in this o
3 e.g., headquarters and party property used for party purposes ..: this Ma. nual is that Milifary Government Ofoer o o
the Nazi Party and its affiliated, attached, controlled and supe e ‘B control duties are assigned by the officer commanding a detacl
organizations, prima facie loot from outside Germany and aban BEC.D.) of which he is a member, or by ofher highes Sethoty

50 51

36667



http:Mlhta.ry

RG 52,

REPRODUCED AT THE NATIGNaL AZCHIVES QECIASSIFIED”
Aoty INO 0233 Envysyﬁgp44@§
o, e _ - ~—

8y Q& naa 0z 2900 File M/ Govts (rerm
ox g2
Paya. doned properties of sufficient importance and value to warrant
5 No. control (see Property Control Check list in Appendix). In order
>roperty . . :g to conform property control policies to the military situation, higher

/ and :A.ccoun't‘ing Re-
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Appendix
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Military Government Officers
functions and Property Con-
levels.
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scords. The instructions and
he mobile period of Military
1 after surrender (sometimes
or Phase I of the occupation
: mobile period, as contrasted
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sctions will be issued for the

y control function of Military

is to lay the ground work for
Property Control will not
s varied aspects in the mobile

wtset to take control of all
ol by Military Government.
cen into control immediately,
- used for party purposes of
«ed, controlled and supervised
outside Germany and aban-

authority will determine, within the limitation of then available
personnel, the priorities with respect to taking other categories of
properties into control and will issue appropriate instructions.

Section I—Functional Instructions
II1. Definitions '
4. (a) " Property Control "’ is a phrase of special meaning to

denote the custodianship or possession of property which a part of
Military Government, i.e., the G-5 Financial organization, may

" assume over specified categories of property (Military Government

Law 52). Within certain limits the property is controlled by
Military Government in place of the owner’s control. Under
military occupation property and the uses thereof may be otherwise
regulated or controlled, e.g., orders réquiring the deposit of radio
transmitters or fire arms, prohibitions on the right to use transport,
to manufacture munitions, etc. Thése types of control, however,
are NOT what is meant by Property Control. Property Control
involves the taking into custody-of property by Property Control
personne]l of the G-5 Financial organization. Thus the (freezing)
blocking of bank accounts or the deposit of foreign exchange assets
or the use of property by the armed forces under requisition, seizure
or confiscation, are not Property Control because Property Comntrol
personnel do not take such property into control, custody or possess-
ion. If such deposited, blocked, seized, requisitioned or confiscated
properties are later delivered to Property Control, or to an agency
or enterprise under Property Control, or designated by it, they
would then come under Property Control as that concept is used
herein. ‘* Property Control *” does NOT include the use or operation
of properties by the Army or Navy, e.g., the operation of railroads
by the Transportation Corps, of P.T. & T. equipment by Signal
Corps, of docks by the Navy, the use of a house by the Army for

office or billeting purposes, the use of property by Military Govern-
ment for offices.

(b) 1t is to be noted that the word ‘ control ”’ as applied to
property is used in two senses. With respect to blocking and
foreign exchange controls, the word *‘ control *’ refers to the technique
whereby restrictions are imposed on the owner’s use or access to
property, but Military Government will probably not take such
property into its custody nor use it. As used in the subject of
Property Control, the word “ control” s used to describe the
different techniques and procedures which are employed in taking
certain properties into varying degrees of custody by the Property
Control part of the G-5 Financial Branch of Military Government.

5. Property Control Section or Branch (P.C.B.) means that organiza-
tion under the Financial Branch of Military Government assigned to
perform functions for the control and aperation of properties of
certain categories, more particularly specified in the Handbook for

Military Government in Germany, Finance and Property Control
Chapter.

6. Military Government Officer (M.G.0.) as used in this Part of
this Manual is that Military Government Officer to whom property
control duties are assigned by the officer commanding a detachment
(0.C.D.) of which he is a member, or by other higher authority.
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7. Property Control Officer (P.C.0.) is the specialist Military §-
Government Officer whose duties are solely those of Property willoperate. However, military ¢
Control. . where specific responsibilities are

8. (@) Chicf Property Conirol Officer (C.P.C.0.), during the earlyf iR matters which affect the proj
stage of the mobile phase, is the senior Property Control Officer f transmission of definite orders.
located at Army Group level. In the later stage of the mobile phase,
the C.P.C.O. is thé senior Property Control Officer in each of thef V. Organizational and Operati
respective zones of Germany, i.e., British or American zone. " 16. P.C.Os. will act in a staff cay

(b) Deputy Chief Property Control Officer (D.C.P.C.0.), during thef ©f the area on ajl matters concernin
early stage of the mobile phase, is the senior Property Control Officer 17

located at Army level. During the later stage of the mobile phase, § E;effgsr};lt)ﬁggé:; t?g l::_uterclsr‘lfgl
the D.C.P.C.O. is the senior Property Control Officer in each of the property N

i . t
regions of the British and American zones. gc;z;o;n(élica;gtgu%fwﬁg _I:I_fmdbook k

15. For functional guidance, th.

9. Property Funds are any funds which come into the possession

of any M.G.O. or P.C.O. as a result of the exercise of property controlf ~ (a) Ati(fuﬁé mf?hseéé generally Wlt
functions. It will be noted that such funds do #of include those in s ngta. t “.’;h ) elpr;)ﬁpgrty co:
blocked (frozen) accounts unless such funds are actually transferred h ct with local officials, ba
to the P.C.O. . whom information can, ke ot

" properties subject to control.

10. Business Enlerprise shall mean any individual, partnership, . o g
association, corporation or dther organization engaged in commercial ®) C(%[;f:&;}ttignt?s M‘th'OS‘ “11 hus
or other business or public welfare activities. i matters relating

vision of the activities of M.G.C
functions in the areas will be u
principles laid down in the Hand,
in Germany and as directed by

11. Militavy Government Funds, as distinct from Property Funds,
are funds which are received or expended for Military Government
purposes. They may not be used in the payment of expenses,
repairs and the like in connection with properties held by Property

Control, except and until the amount of money so needed has been ) n}iﬁ;%u}ﬁ?al gex:frf.l S}L]]iw}f and
requested as a loan of Military Government funds and has been sutvev sho lge-p o] do gt etr aut
approved by the highest Finance Level. Military Government funds Natio}r,ls’ 1;0 elﬁtieus .e Ao irtneri
are accounted for by a Sub-Accountant in accordance with Military rotiert S bpe t t r a tr e;;o h_o 1
Government Instructions—117, Instructions to Sub-Accountants gré::om};n ‘;ldj g © cotn i -w'l'c‘
(Cash Accounting), and must not be intermingled with Property SUSay ML B3 10, PRORIG

into control. A summary of pr
Funds. M.G.Os. and recommendaéons gs
may be necessary to efféct satisi
included in such report.” , The fact
dummy operations used to conceal
be reported to show enemy techniq

12. Technical channels and lechnical chain of communications are thef
means by which a P.C.O. or M.G.O. may correspond directly withf
another P.C.O. or M.G.O. in respect of Property Control matters.

IV. General Plan (@) Channel property control records a

13. P.C.Os. will be assigned to perform certain supervisory, :g ’ElsinIi)s.S.‘P.fC.O.,:'ietammghsufﬁc%en
advisory and local functions in connection with property control D.CP.C Om ormaton on. the: assign
In the initial period P.C.Os. will be assigned to areas (the level d T e

area to depend upon the number of P.C.Os. available) and will ac 18. In taking a going business enterprise i
as advisers and consultants to M.G.Os. If a sufficient number off outlined below will be followed by the M.G.
P.C.Os. is available in this early stage they will also be immediately (a) Deliv . ’
assigned to Stadtkreise to perform -local functions with respeci er or post the Notice of Custody
to property control. As soon as possible P.C.Os. will be assigned tof () Secure statement showing the financia
take over all local property control functions exercised by M.G.Os, as near the date of control as possib!
in the initial period. At higher levels P.C:Os. will be called upon t (¢) Complete and forward through prope
exercise supervisory functions. All supervisory functions by P.C.0s| Record (Form MG/PC2)." °

will be in accordance with direction ff®m higher authority. The M.G.O. or P.C.0. will prepare' or sup

14. During the initial period, all records, reports, etc. will be fory the Notice of Custody and the Property Rec
warded by P.C.O.s through technical channels to the D.C.P.C.0} forward to the D.C.P.C.O. the most recent
who will maintain centralized files of property and accounting record;i the business. During the period of their c
and such accounting facilities as may be prescribed. statements will be submitted by going bu:
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15, For functional guidance, the technical chain of communication
willoperate. However, military command channels will be employed
where specific responsibilities are imposed on military commanders
in matters which affect the property control functlon or for the
transmission of definite orders.

V. Organizational and Operational Duties of P.C.Os.

" 16. P.C.Os. will act in a staff capacity to the military commander
of the area on all matters concerning the property control function.

17. Each P.C.O. at the lower levels {including the Stadtkreise level)
will perform the local property control duties outlined in the Property
Control Chapter of the Handbook for Military Government in Ger-
many and the following :—

- (a) Acquaint himself generally with the area in which he is opera-
ting and with the property control problems therein, making
contact with local officials, bankers, and other persons from
whom information can be obtained regarding the various

*  properties subject to control. -

(b) Confer with the M.G.Os. in his area and offer his advice and
consultation in matters relating to property control. Super-
vision of the activities of M.G.Os. exercising property control
functions in the areas will be undertaken in accordance with
principles laid down in the Handbook for Military Government
in Germany and as directed by higher anthority.

(¢) Make an initial general survey and estimate of the situation and
forward his report to higher authority within a week. The
survey should include a statement of the condition of United
Nations’ properties ; a report of the different categories of
property subject to control which are found in the area and
a recommendation as to priorities for taking such properties
into control. A summary of property control activities of
M.G.Os. and recommendations as to such additional steps as
may be necessary to effect satisfactory controls should be
included in such report. The facts of cases of cloaking and
dummy operations used to conceal property ownership should
be reported to show enemy techniques.

(d) Channel property control records and reports from M.G.Os.
to the D.C.P.C.O., retaining sufficient data so as to be prepared
to furnish information on the assigned area if required by the
D.C.P.C.O. ~

18. In taking a going business enterprise into control the procedure
outlined below will be followed by the M.G.O. or P.C.O. :—
(@) Deliver or post the Notice of Custody (MG/PC1) ;

(b) Secure statement showing the financial position of the business
as near the date of control as possible ;

() Complete and forward through prope} channels the Property
Record (Form MG/PC2).

The M.G.O. or P.C.O. will prepare or supervise the preparation of
the Notice of Custody and the Property Record. He will secure and
forward to the D.C.P.C.O. the most recent financial statements of
the business. During the period of their control, periodic financial
statements will be submitted by going business enterprises to the
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M.G.O.or P.C.O. who will transmit the reports to the D.C.P.C.0,
In authorizing the contifiuance of a going business, M.G.Os. of P.C.0Os.
will deliver to the person in control of the enterprise a copy of the
Property Control Letter of Instruction No. 1 (MG/PCO/IBE/1).
A copy of this letter is included in the Appendix of this Manual
M.G.Os. and P.C.Os. will not personally operate any going concem
without specific written authority from the C.P.C.O.

19. Cases will arise where certain properties will be taken into .

control during the early stage of the mobile phase. It may then,
develop that P.C.Os. and M.G.Os. who took property into controlf
will be directed to move forward into other areas with their Detach-|
ments. In such instances, the P.C.Os. and M.G.Os. will leave with!
or for the P.C.Os. and M.G.Os. of Detachments which succeed them,|
records and complete reports in connection with properties held
in control, together with such other data pertaining to the area as|
may be of benefit to their successors.

VI. Special Instructions
(A) Property Funds

20. The P.C.O. will not authorize expenditures with respect to
property without specific written approval from the C.P.C.O., except!
that the P.C.O. may authorize such normal expenditures as are
necessary to preserve and protect the property in its present con-!
dition if such funds are available from the particular property to be
protected. [

21. (a) Property funds received by the P.C.O. from any one
property must not be used for any purpose on any other property
unless properties are both owned and controlled or occupied by the
same person; e.g. it may be the tenant’s duty to maintain and repair|
the property. If a person owns two properties but has rented them!
to two different tenants, for example, the rent collected from one
tenant should not be used to maintain or repair the property occupie;
by the second tenant if it is the duty of the second tenant to bear the
expense of maintaining or repairing the property that he occupies.

(b) Property Funds or assets, whether blocked or seized under
Military Government Law No. 52, or otherwise, are nof to be usel
for advances to public authorities. These funds are under th
Property Control organization and must be administered in strict
compliance with instructions concerning the use of such funds in this
Manual.

22. Funds received or produced by the operation of a propert]
will be retained in such accounts and depositories as are maintainet
on behalf of that property. If for some reason the P.C.O. determiné|
that it would be advisable to transfer such funds to the account o}
the P.C.O., he shall first report his recommendations to the C.P.C.Owi
with a full statement of supporting reasons therefor.

|
1
(B) Contracts

23. When contracts for terms in excess of thirty days are referre!|
to the P.C.O., he shall make full investigation of the identity até
reliability of the contracting parties and shall make a report there?
together with his recommendations to higher authority.

24. Forms for contracts of sale, lease, loans of movables, ett«
together with appropriate instructions, will be furnished to t¥
P.C.O. by higher authority.

54

(C) Fees and Allowancés to Custodians %

25. Questions relating t6 the reduction or increase of ‘fees paid to
custodians and allowances to owners and their dependants out of
properties taken into control will be referred to the C.P.C.O.

(D) Blocking Control

26. General. In order to maintain in statu quo property which is
subject to being taken into control by Military Government, blocking
(freezing) controls are established in Article II.of Military Govern-
ment Law, No. 52, Blocking and Control of Property which is con-
tained in an appendix hereof. These controls, although administered
by Military Government Finance levels, should be thoroughly under-
stood by all personnel exercising property control functions. Accord-
ingly, the description of the nature and operation of blocking controls
which is contained in Chapter IV of this Manual should be referred
to by M.G.Os. and P.C.Os. Specific duties of M.G.Os. and P.C.Os.
with respect to blocking controls are set forth below. .

27. Specific Duties of M.G.Os. and P.C.Os. with Respect to Blocking
Control. (a) M.G.Os. and P.C.Os. will ensure that Law No. 52
is duly posted.

(b)) M.G.Os. and P.C.Os. will notify the appropriate Military
Government Finance Officer or M.G.O. exercising finance functions
of any of the following which come to his attention :

(1) Vialations of any of the blocking controls;

(2) Property which should be blocked in order to effectuate the
objectives of Military Government but which is not owned by
any of the categories of owners enumerated in paragraphs (a)
through (f) of Article I of Military Government Law No. 52 ;
in Géneral Order No. 14as amended and supplemented from
time to time, or in any cards or lists furnished by Military
Government in connection with the blocking programme ;

(3) Cases where in order to effectuate the objectives of Military
Government it appears necessary that the privileges of a
General License issued under Military Government Law No. 52
or of Article IV of such Law should be withheld from any
person or transaction or property.

Section II—Property and Accounting Records

VII. Property Records

MZ& Basic Property Records will be prepared and maintained by -

-Os. exercising property control functions and by P.C.Os.

assigned to property control areas. These basic property records
Consist of : PRREsS i

(@) The Notice of Custody (Form MG/PCI).
(b) The Property Record (Form MG/PC2).
(¢) The Record of Property Transactions (Form MG/PC3).

29. The Notice of Custody (Form MG/PCI) is the official notice
I&?:Eefcl and given the owner, present holder, or occupant of property
Ty dhe Property is taken into custody by Military Government.

rict escription of the property on the Notice of Custody should be
Speci allnd_ concise. A detailed inventory will not be prepared unless
it tal.? Clrcumstances (e.g., valuable paintings in warehouse which
€S Into control) require otherwise. The Notice of Custody will

Eﬁep§§$ed in triplicate and the copies disposed of as indicated on
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M.G.O. or P.C.O. who will transmit the reports to the D.C.P.C.O.
In authorizing the continuance of a going business, M.G.Os. or P.C.Os,
will deliver to the person in control of the enterprise a copy of the
Property Control Letter of Instruction No. 1 (MG/PCO/IBE/1).
A copy of this letter is included in the Appendix of this Manual.
M.G.Os. and P.C.Os. will not personally operate any going concern
without specific written authority from the C.P.C.O.

19. Cases will arise where certain properties will be taken into
control during the early stage of the mobile phase. It may then
develop that P.C.Os. and M.G.Os. who took property into control
will be directed to move forward into other areas with their Detach-
ments. In such instances, the P.C.Os. and M.G.Os. will leave with
or for the P.C.Os. and M.G.Os. of Detachments which succeed them,
records and complete reports in connection with properties held
in control, together with such other data pertaining to the area as
may be of benefit to their successors. N

VI. Special Instructions
(A) Property Funds "

20. The P.C.O. will not authorize expenditures with respect to
property without specific written approval from the C.P.C.O., except
that the P.C.O. may authorize such normal expenditures as are
necessary to preserve and protect the property in its present con-
dition if such funds are available from the particular property to be
protected.

21. (a) Property funds received by the P.C.O. from any one
property must not be used for any purpose on any other property
unless properties are both owned and controlled or occupied by the
same person; e.g. it may be the tenant’s duty to maintain and repair
the property. If a person owns two properties but has rented them
to two different tenants, for example, the rent collected from one
tenant should not be used to maintain or repair the property occupied
by the second tenant if it is the duty of the second tenant to bear the
expense of maintaining or repairing the property that he occupies.

(b) Property Funds or assets, whether blocked or seized under
Military Government Law No. 52, or otherwise, are zot to be used
for advances to public authorities.
Property Control organization and must be administered in strict
compliance with instructions concerning the use of such funds in this
Manual.

22. Funds received or produced by the operation of*a property
will be retained in such accounts and depositories as arg maintained
on behalf of that property. If for some reason the P.C.O. determines
that it would be advisable to transfer such funds to the account of
the P.C.O., he shall first report his recommendations to the C.P.C.O.
with a full statement of supporting reasons therefor.

(B) Contracts

23. When contracts for terms in excess of thirty days are referred
to the P.C.O., he shall make full investigation of theidentity and
reliability of the contracting parties and shall make a report thereof
together with his recommendations to higher authority.

24. Forms for contracts of sale, lease, loans of movables, etc.,
together with appropriate instructions, will be furnished to the
P.C.O. by higher authority.
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(C) Fees and Allowances to Custodians

25. Questions relating to the reduction or increase of fee
custodians and allowances to owners and their dependan
properties taken into control will be referred to the C.P.C

(D) Blocking Control

26. Genmeval. 1In order to maintain in statu quo property
subject to being taken into control by Military Government,
(freezing) controls are established in Article II of Military
ment Law, No. 52, Blocking and Control of- Property whic
tained in an appendix hereof. These controls, although adm
by Military Government Finance levels, should be thorough
stood by all personnel exercising property control functions.
ingly, the description of the nature and operation of blocking
which is contained in Chapter IV of this Manual should be
to by M.G.Os. and P.C.Os. Specific duties of M.G.Os. anc
with respect to blocking controls are set forth below.

27. Specific Duties of M.G.Os. and P.C.Os. with Respect 1o
Control.  (a) M.G.Os. and P.C.Os. will ensure that Law
is duly posted.

(b) M.G.Os. and P.C.Os. will notify the appropriate
Government Finance Officer or M.G.O. exercising finance {
of any of the following which come to his attention :

(1) Vialations of any of the blocking controls;

(2) Property which should be blocked in order to effect
objectives of Military Government but which is not ¢
any of the categories of owners enumerated in parag
through (f) of Article I of Military Government Law
in General Order No. 1 as amended and supplemen
time to time, or in any cards or lists furnished by
Government in connection with the blocking progra

(3) Cases where in order to effectuate the objectives of
Government it appears necessary that the privile
General License issued under Military Government L:
or of Article IV of such Law should be withheld :
person or transaction or property.

Section II—Property and Accounting Record
VII. Property Records

28. Basic Property Records will be prepared and maint
M.G.Os. exercising property control functions and by
assigned to property control areas. These basic propert
consist of :

(a) The Notice of Custody (Form MG/PC1).
(b) The Property Record (Form MG/PC2).
(¢) The Record of Property Transactions (Form MG/PC:

29. The Novice of Custody (Form MG/PC1) is the offic
posted and given the owner, present holder, or occupant o}
that the property is taken into custody by Military Gor
The description of the property on the Notice of Custody
brief and concise. A detailed inventory will not be prepa:
special circumstances (e.g., valuable paintings in warehon
it takes into control) require otherwise. The Notice of Cu
3{15. p;‘epared in triplicate and the copies disposed of as in¢

e form.
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30. The Property Record (Form MG/PC2) is designed to provide
essential general information regarding each property taken into
control. Instructions for the preparation of serial numbers will be
issued by the D.C.P.C.O. Items-1 through 9 of the record are self-
explanatory. At Item 10, * Description of Property,” give a brief
description of the property but not a complete inventory. Item 11
requires a brief statement as to the physical condition of the property
when taken into control. At Item 12 the value of the property will |
be reported if and when circumstances permit and may represent
an estimate, the value at which the property was assessed for tax
purposes, or otherwise. Under Item 16, ‘‘ Insurance Protection,”
will be shown the name of the insurance company, the kind of
insurance (as fire insurance, etc.), the amount of insurance and the
date of expiration of the policy. Separate schedules, in the required
number of copies, may be attached when additional space is needed.

The M.G.O. exercising property control functions will prepare the
Property Record in triplicate but the P.C.O. will prepare the form
in duplicate. At the earliest practicable moment they will dispose
of the various copies as indicated on the form. -

31. Record of Property Transactions (Form MG/PC3) will be used
by the M.G.O. and the P.C.O. to record all mhtters relating to each
property, e.g., the appointment of a new manager, the loan or
leasing of property, losses through fire, theft or otherwise, and the
like. The M.G.O. will prepare the Record of Property Transactions
in triplicate but the P.C.O. will prepare the form in duplicate. The
various copies will be disposed of promptly as indicated on the form.

32. A Property File bearing the appropriate serial number will be
opened by the P.C.O. for each property taken into control. In it
will be kept all papers, documents, correspondence, records, etc.
pertaining to the property. Such Property File will be maintained
by the P.C.O. for each property administered on his behalf by
M.G.Os. in the smaller Stadtkreise and in the Landkreise of his area.
M.G.Os. may, but not need not, keep separate Property Files.

VIII. Property Control Accounting

38. The responsibilities for Property Control accounting are divided
into two categories :

(@) Cash transactions, involving receipt or payment of funds which
come into the possession of M.G.Os. or P.C.Os. from property
controlled by Military Government (discussed in the section
on Cash Accounting System which follows).

(b) Transactions of Business Enterprises and of custodians of other
property under Property Control, in both of'which cases the
responsibility for maintenance of adequate records remairs
with the operators of such business enterprises or the custo-
dians of such other property who must keep such records as
may be needed to provide the information and reports required
by Military Government. In these cases the responsibility
of the M.G.O. or P.C.O. for accounting systems, in the absence
of further specific instructions, is limited t& the transmission
to the D.C.P.C.O. of the reports and information required by,
Military Government.

34. Property transactions by M.G.Os. or P.C.Os. other than cash
transactions, which do not ordinarvily have or requive an accounting
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system, such as releasing property to its owner or 1
Government or to other branches of Military Govern
be reported on the ‘“ Record of Property Transac
MG/PC3). .
35. No new or other accounting systei, other than th
maintained by the business enterprise, will b¢ installed
or P.C.O. without specific written instructions from t

IX. Cash Accounting System

36. Basic Cash Accounting Records will be main
M.G.O. and the P.C.O. with respect to cash which c¢
possession.  Such records to be maintained by the M.

The Receipt Voucher (Form MG/PC4).
The Cash Report (Formm MG/PCS8).

Such records to be maintained by the P.C.O. are :

The Receipt Voucher (Form MG/PC4).

The Payment Voucher (Form MG/PC5).

The Cash Book (Form MG/PC7).

The Property Cash Account (Form MG/PC8).
Summary of Property Cash Accounts (Form M

37. The Receipt Voucher (Form MG/PC4) must
entry of the receipt of cash made in the Cash Report
and in the Cash Book of the P.C.O. Vouchers will t
triplicate and the copies disposed of as indicated o1
Sufficient details must be entered on each Receipt Vouc!
exact nature of the transaction.

Supporting documents giving fuller deta.i];‘,, that car
niently entered on the voucher itself will be attached t
and forwarded to the D.C.P.C.O. Receipt Vouchers
bered consecutively, commencing from No. 1 at th
each month. '

38. A Payment Voucher (Form MG/PC5) must :
payment made by the P.C.O. It will be prefared in
the copies disposed of as shown on-the voucher. -Su
must be entered on each Payment Voucher to show th
of the transaction. Supporting documents, such as i1
fuller details that cannot be conveniently entered o
itself will be attached to the original and forwarded to -

Part 1 of the voucher will be signed by the Officer wh
to expend property funds. Powers of authorization a
will be fixed from time to time by general or speci:
issued by the C.P.C.O. It is the duty of the Officer con
of the voucher to satisfy himself that :

(a) The services or goods specified therein have b
formed or delivered.

(b) The prices charged are according to contract,
scales, or, in the absence of contract or scales, fa
able.

(¢) The person named in the voucher is the ‘pers(
receive payment. )

(@) His powers of authorization or expenditure a1
cover both the nature and the amount of the
which the voucher refers,
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system, such as releasing property to its owner or to the German
Government or to other branches of Military Government, etc., will
be reported on the ‘ Record of Property Transactions’” (Form
MG/PC3). :

35. No new or other accouniing system, other than that customarily
maintained by the business enterprise, will be installed by the M.G.O.
or P.C.O. without specific written instructions from the D.C.P.C.O.

IX. Cash Accounting System
36. Basic Cash Accounting Records will be maintained by the

M.G.O. and the P.C.O. with respect to cash which comes into their

possession.  Such records to be maintained by the M.G.O. are :

The Receipt Voucher (Form MG/PC4).
The Cash Report (Form MG/PCS6).

Such records to be maintained by the P.C.O. are :

The Receipt Voucher (Foym MG/PC4).

The Payment Voucher (Form MG/PCS).

The Cash Book (Form MG/PC7).

The Property Cash Account (Form MG/PCS8).
Summary of Property Cash Accounts (Form MG/PC9).

37. The Receipt Voucher (Form MG/PC4) must support every
entry of the receipt of cash made in the Cash Report of the M.G.O.
and in the Cash Book of the P.C.O. Vouchers will be prepared in
triplicate and the copies disposed of as indicated on the voucher.
Sufficient details must be entered on each Receipt Voucher to show the
exact nature of the transaction.

Supporting documents giving fuller details that cannot be conve-
niently entered on the voucher itself will be attached to the duplicate
and forwarded to the D.C.P.C.O. Receipt Vouchers will be num-
bered consecutively, commencing from No. 1 at the beginning of
each month. '

38. A Payment Voucher (Form MG/PCS) must support every
payment made by the P.C.O. It will be prepared in duplicate and
the copies disposed of as shown on the voucher. Sufficient details
must be entered on each Payment Voucher to show the exact nature
of the transaction. Supporting documents, such as invoices, giving
fuller details that cannot be conveniently entered on the voucher
itself will be attached to the original antl forwarded to the D.C.P.C.O.

Part 1 of the voucher will be signed Py the Officer who is authorized
to expend property funds. Powers of authorization and their limits
will be fixed from time to time by general or special instructions
issued by the C.P.C.O. Itis the duty of the Officer completing Part 1
of the voucher to satisfy himself that :

(@) The services or goods specified therein have been duly per-

formed or delivered.

(b) The prices charged are accorfing to contract, on approved
scales, or, in the absence of contract or scales, fair and reason-
able.

(¢) The person named in the voucher is the person entitled to
receive payment.

(d) His powers of authorization or expenditure are sufficient to
cover both the nature and the amount of the transaction to

which the voucher refers.
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Part 2 of the voucher will be signed by the person to whom pay-
ment is made. If this person is receiving payment on behalf of :

(@) government, municipal or other authority,
(b) company or firm, or

(¢) a person other than himself,

he should sign the name of the payee, and sign his own name indicat-
ing his relationship to the payee, etc., e.g., “ 1.G. Farbenindustrie, by
Max Weber, Treasurer.”
Part 3 of the voucher will be signed by the P.C.O. who is authorized
to make payments out of property funds.
No expense chargeable to property funds may be incurred by an
M.G.O. except upon the written authority of the P.C.O. of his area.
Payment vouchers will be numbered consecutively, commencing
from No. 1 at the beginning of each month. Bank charges, if
properly authorized, may be made by the banks against property
.funds. In such cases, the P.C.O. will obtain from the bank a voucher
giving the details of each of the charges made. This voucher will be
in the form of a * Debit Slip >’ prepared by the bank and will be
numbered (as a Payment Voucher) and forwarded through normal
channels in the same manner as an original Payment Voucher.

39. A Cash Report (Form MG/PC6) will be prepared and main-
tained in triplicate by each M.G.O. who takes cash into custody or
accepts receipts or collections of cash from properties under control,
Such cash received will be handed to the appropriate P.C.O. or, if he
is not available, to :

(@) an authorized bank located in the area. The cash will be
deposited to the credit of the appropriate P.C.O. and deposit
slips in triplicate will be secured.

(b) The nearest Sub-Accountant if no authorized bank is avail-
able. The cash will be turned over to the Sub-Accountant
and his receipt will be secured.

All receipts entered in the Cash Report will be supported by
Receipt Vouchers and all deposits with banks and Sub-Accountants
will be supported by either bank deposit slips or receipts of Sub-
Accountants.

The originals and the duplicate copies of the Cash Report, deposit
slips and receipts will be forwarded immediately to the P.C.O. who
will retain the duplicate copies for his records and will send the
originals to the D.C.P.C.O. In the preparation of Cash Reports,
the M.G.O. will observe the applicable instructions giverin para-
graph 40 below for the maintenance of the Cash Book,

40. 4 Cash Book (Form MG/PC7) will be maintained be each
P.C.O. who has property funds in his control. The following rules
will be observed in the keeping of the Cash Book :—

(a) Receipts and payments will be entered in the Cashs Book as
soon as possible after the transactions have taken place. In
the case of payments, entries will be made in the Cash Book
at the time the checks are drawn—not when they have cleared
through the bank.

(b) Every receipt or payment will be supported by an appropriate
voucher.
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" (¢) Entries in the Cash Book will be as concise as possible

always give sufficient detail to indicate the nature
transaction independently of the more detailed info
given in the supporting vouchers.

(@) The Cash Book will be kept on the official forms prov
that purpose, but if these cannot be obtained, sheets
shown in Form MG/PC7 will be used.

(¢) No erasures will be made in the Cash®Book. If it
become necessary to effect a correction,to an.ent
incorrect entry will be struck out with a single line
alterations will be initialled. ’

(f) At the end of each month, the Cash Book will be ruled
the balance carried forward to a new sheet for the suc
month.

(g) The Cash Book sheets will be kept in duplicate. By
day of each month, the P.C.O. will forward to the D.(
the original sheets of the Cash Book together with suj
vouchers.

The space provided in the Cash Book for ** Stadt/Landkre
“ Provinz/Land ”’ will be completed to show the location
P.C.O. The column headed “* From Whom Received or T¢
Paid ” will be completed to show respectively the name
person or organization from whom cash is received for cre
property account or the name of the person or organization t
a payment is made. The column captioned ‘‘ Propert:
Number ”* will be used to designate the specific property
involved. '

41. ‘A Property Cash Account (Form MG/PC8) bearing the a
ate serial number will be maintained by the P.C.O. for each j
from which he has received cash directly or through the.M.
his area. The purpose of the Property Cash Account is t
the details of all cash transactions affecting each property.
end of each month, each Property Cash Account in which trar
were entered during the month will be ruled off and the
carried forward to a new Property Cash Account for the su
month. Property Cash Accounts will be kept by the F
duplicate. The duplicate will be retained by him for his {
the original will be forwarded to the D.C.P.C.O. The sm
balances in the various Property Cash Accounts should at
equal the balance in the * Balance ” column of the Cas
Copies of the Property Cash Accounts, together with the ot
accounting records, will be forwarded to the D.C.P.C.O.1
than the 7th day of each succeeding month.

42. Summary of Property Cash Accounts (Form MG/PC
P.C.O. will prepare the Summary of Property Cash Acc
duplicate, retaining the duplicate for his files and forwar
original to the D.C.P.C.O. These forms will be transmi
later than the seventh day of the succeeding month. The fo
used in preparing the summary is self-explanatory. W
balance in each Property Cash Account has been enterer
summary, the sum of the balances so entered should agree
balance in bank as shown in the Cash Book column ¢
* Balance.” .
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(c) Entries in the Cash Book will be as concise as possible but will
always give sufficient detail to indicate the nature of the
transaction independently of the more detailed information
given in the supporting vouchers.

(d) The Cash Book will be kept on the official forms provided for
that purpose, but if these cannot be obtained, sheets ruled as
shown in Form MG/PC7 will be used.

(¢) No erasures will be made in the Cash Book. If it should
become necessary to effect a correction to an entry, the
incorrect entry will be struck out with a single line and the
alterations will be initialled.

(f) At the end of each month, the Cash Book will be ruled off and
the balance carried forward to a new sheet for the succeeding
month. -

(g) The Cash Book sheets will be kept in duplicate. By the 7th
day of each month, the P.C.O. will forward to the D.C.P.C.O.
the original sheets of the Cash Book together with supporting
vouchers.

The space provided in the Cash Book for ' Stadt/Landkreis ' and
" Provinz/LLand ”’ will be completed to show the location of the
P.C.O. The column headed * From Whom Received or To Whom
Paid ” will be completed to show respectively the name of the
person or organization from whom cash is received for credit to a
property account or the name of the person or organization to whom
a payment is made. The column captioned ‘‘ Property Serial
Number ”* will be used to designate the .specific property account
involved.

41. <4 Property Cash Account (Form MG/PC8) bearing the appropri-
ate serial number will be maintained by the P.C.O. for each property
from which he has received cash directly or through the M.G.Os. of
his area. The purpose of the Property Cash Account is to record
the details of all cash transactions affecting each property. At the
end of each month, each Property Cash Account in which transactions
were entered during the month will be ruled off and the balance
carried forward to a new Property Cash Account for the succeeding
month. Property Cash Accounts will be kept by the P.C.O. in
duplicate. The duplicate will be retained by him for his files, and
the original will be forwarded to the D.GP.C.O. The sum of the
balances in the various Property Cash Accounts should at all times
equal the balance in the ‘‘ Balance " column of the Cash Book.
Copies of the Property Cash Accounts, together with the other cash
accounting records, will be forwarded to the D.C.P.C.O. not later
than the 7th day of each succeeding month.

42. Summary of Property Cash Accounts (Form MG/PC9).—The
P.C.O. will prepare the Summary ef Property Cash Accounts in
duplicate, retaining the duplicate for hi% files and forwarding the
original to the D.C.P.C.O. These formg$ will be transmitted not
later than the seventh day of the succeeding month. The form to be
used in preparing the summary is self-explanatory. When the
balance in each Property Cash Account has been entered on the
summary, the sum of the balances so entered should agree with the
balance in bank as shown in the Cash Book column captioned
* Balance.”
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43. Cash in Hand, when taken into custody by a P.C.O., will be Depucr :
deposited in bank as soon as possible. Under no circumstances Outstanding cheques not yet cleared b :
will any part of cash in hand be expended. Date Cheque Ng’. Ameounty e T
44, A Bank Account for Property Funds will be opened with the f  -«-chvon ool RM...........
nearest branch of the Reichsbank or other authorized bank and will §  «---oove cooioiiil0 L
not be opened in the name of the P.C.O. but in his official capacity, § =~ «---eevn oLLiiiill L. o
e.g., ' Property Control Officer, Darmstadt, by John Smith, Major.” —_— -
In operating the bank account, the P.C.O. will adhere strictly to BALANCE as per Cash Book .. . RM.....
the following instructions :— :
(a) The bank account will not be used for any but authorized (!) The M.G.O. or P.C.O. has no authority to cash private ¢
fransactions. ?:::kOf I}’lroperty Funds for individuals however senio:
. . or i
(b) All cash, cheques, money orders, and the like, received by the o) Pr owever w«?ll known to him they may be.
P.C.O. for the account of a property will be deposited in the ) Property Funds derived from a particular property st
bank at the earliest possible moment. N gisf:(l:ﬂsol;ly l'angl exclusively for authorized expenc
(¢) The cheque boak will be kept under lock and key. Y appicable to that particular property and no

: except as provided in para. 21(a) above.
(@) No cheque will be signed by the P.C.O. until the name of the

payee, the amount of the cheque and the official title of the w]fsn (a) E{{g”dmg over and Taking over Property Funds will
P.C.O. have been entered on the cheque. enone P.C.O. replaces another. In such instances, the Cash

. will be ruled off and the bal i ;
(e) Spoiled cheques will not be destroyed but will be cancelled § end of each calendar mo(xaltha.' ar&?;ecﬁ)rﬁgi‘viigor:“;ﬁlr% as 1i docrlle :
and attached to the stub. copies of the Cash Book - g e entered or
(f) All cheque stubs will be retained for audit purposes. (1) Statement of cash handed over, if any

(¢) The statement of the bank account will be obtained from the (2) Bank reconciliation.
bank at the end of each month and will be reconciled with (8) Certificate that the duties prescribed in paragraph 45(b)
the Cash Book. been carried out. ©

(k) A debit slip, in duplicate, will be obtained from the bank to | (4} Signatures of the officer handing over and the officer t
substantiate all charges made by the bank against the bank gver. :
account. The P.C.O. will refuse to accept any unauthorized (b) The Officer taking over Property Funds will perforn

charge against the account. following duties :—
(1) The P.C.O. will obtain from the bank a certificate showing the (1) See that entries in the Cash Book from the end of the prec
balance in the account as at the close of business on the last month to the date of handing over are supported by a
day of each month. This certificate, together with the other priate vouchers. y
monthly reports, will be forwarded to the D.C.P.C.O. (2) See tha'tl the balance shown by the bank statement is pro
(j) The monthly bank certificate will be accompanied by recon- 3) Gec_c;na ed with the balance shown by the Cash Book.
ciliation of the bank balance shown on the certificate with Il 31’1 Dy certificate from the bank that the balance s
the balance shown by the Cash Book. This statement will gn ;c{ e bank statement is acknowledged as correct by
be made up as follows :— 1 S )
(4) See that the bank is duly advised of the cancellation o
RECONCILIATION OF ACCOUNT WITH REICHSBANK authority to operate the bank account by the officer har
S, BRANCH » over, and of the authority necessary for the officer ta
; £ over to operate the account.
| YR o) P T T (date) . (5) See that the officer handing over gives an answer to
| 24 G © N S Rank.............. %uestxox_] regardxpg prior mc_mths' accounts that may ]
! Stadt/LandKIeiS ... ......eovrerenararnenaraaar e een raised by higher authority regarding Property Func
; An M.G.O. on relinquishing P.C i i
Provinz/Land .. ...t i i it (©) quishing P.C. duties will render a comj
account and hand over all P.C. i i :
' BALANCE as per bank statement RM..ogonnnnnnn appropriate P.C.O. v P.C. records in his possession to
ADD : . '
46. Monthly Reports and Details which will be f ded
Amounts deposited with D.CP.C.O. by the se orwarded to
but not yet credited by include ;— y .Seventh. day of the succeeding month
the bank o LWRM.oaL

~ | (a) Cash Reports (from P.C.0s.)
-------------- (b) Cash Book sheets

TOTAL .. .. .. RM (c) Receipt Vouchers
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Outstanding cheques not yet cleared by the bank :
Date Cheque No. Amount
RM

.............................

BALANCE as per Cash Book o o RM

...........

(¢) The M.G.O. or P.C.O. has no authority to cash private cheques
out of Property Funds for individuals however senior their
rank or however well known to him they may be.

(!) Property Funds derived from a particular property shall be
used solely and exclusively for authorized expenditures
directly applicable to that particular property and no other
except as provided in para. 21(a) above.

45. (@) Handing over and Taking bver Property Funds will occur
when one P.C.O. replaces another. InSuch instances, the Cash Book
will be ruled off and the balance carried forward as is done at the

- end of each calendar month. The following will be entered on both

copies of the Cash Book :—

(1) Statement of cash handed over, if any. _

(2) Bank reconciliation.

(8) Certificate that the duties prescribed in paragraph 45(b) have
been carried out.

(4) Signatures of the officer handing over and the officer taking
over.

(b) The Officer taking over Property Funds will perform the
following duties :—

(1) See that entries in the Cash Book from the end of the preceding
month to the date of handing over are supported by appro-
priate vouchers.

(2) See that the balance shown by the bank statement is properly
reconciled with the balance shown by the Cash Book.

(3) Verify by certificate from the bank that the balance shown
on the bank statement is acknowledged as correct by the
bank.

{4) See that the bank is duly advised of ¢he cancellation of the
authority to operate the bank account by the officer handing
over, and of the authority necessary for the officer taking
over to operate the account.

(5) See that the officer handing over gives an answer to any
question regarding prior months’ accounts that may have
been raised by higher authority regarding Property Funds.

{c) An M.G.O. on relinquishing P.C. duties will render a complete

account and hand over all P.C. records ig his possession to the
ppropriate P.C.O. *

46. Monthly Reports and Details which will be forwarded to the
.CP.C.O. by the seventh day of the succeeding month will
include :—
" (a) Cash Reports (from P.C.Os.)
(b) Cash Book sheets
(c) Receipt Vouchers

61
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(@) Payment Vouchers

(¢) Property Cash Accounts

(f) Summary of Property Cash Accounts
(8) Reconciliation of bank account

(h) Certificate of bank balance

Separate instructions will beis i
I sued covering the detail
of D.C.P.C.0s. in regard to these reports andgdocurgenlt:.d proceds

X. Auditing

47. Records of the M.G.O and P i
/ M.G.0. .C.0. in the field wi j
to audit by the auditing staff of the C.P.C.O. or the“‘:\lilldti)t:3 g}clal.)f]f

the C.F.A. o i i
S thoricy T such other auditors as may be appointed by high

XI. General Instructions -

cla‘liﬁi sD;gfi g;v;ceci ]fgz gzreoggzr/zzer of Property taken into Control and oth
1 Y, except in the case of going busi

concerns, will not be recognized o i {05 BeO

except upon approval of thge C.P.C.l(‘).pald by HEMED. ax PO

ta ﬁgﬂ ﬁgjﬁf nItnrzéeinton'es, »t\)rhile not generally \required for propertig
; » May De necessary in certain inst
example, perishables which are taken into custody maya}[)l;\c: toFl(;cr

sold in ord i i i
e er to. avoid wastage, and a physical inventory will b

XII. Maintenance of Files of Property and Accounting Recordsf

by Deputy Chief Property Control Officers

50. As provided elsewhere in thi
| this Manual, centralized fi

géggf;ity. qﬁdbacmu'ntmg records pertaining to propertiesZ takerllesing
e (EIC Pecn(l)amtamed by. the Deputy Chief Property Control
i e .).  All required property and accounting records
thronsh o hxrli:al bc}}rlalzrpgl)ertéy (izntr]gl Specialist Officers (P.C.0Os)

) channels fo the D.CP.C.O. In th :
P.C.0. is located within a particular area, M.G.Os. of th:.t Z‘;zr;twrill(l)

forward thei
D Py Ir property control records and reports directly to the

51. During the earl i .
> y mobile stage of the occupation of G
and until such time as instructions are given tg‘the contr:?ynaglﬂ

(@) Insuring that all i
receive%l prom If;dy-appl'opna.‘ce property control records are

() Examining all reports and records received for the purpose of

determining their complet ¥
] eness
and records will consislz of : PR seoumny.  Sudh i

1; lfa’léc;peéty f(;cofds (Form MG/PC2)
ords of Property Transacti
) Receipt Vouchgrs (1)-,70rm M%:}c;)él:) (Form E/IG/PC&
) Payment Vouchers (Form MG/PC5) -
) Cash Reports (Form MG/PC6)
) Cash Books (Form MG/PC7)
(g) Property Cash Accounts (Form MG/PC8)
((9; Summary of Property Cash Accounts (Form MG/PC9)

Any other r i i
tin);e o timg'cords or reports which may be required from

62

(c) Filing all property and accounting records rec
P.C.O0s. and M.G.Os. in the manner described |
and 60 below.

(d) Maintaining the locator and cross indexing syste
in paras. 61, 62 and 63 below. - - v

52. No specialized accounting work will be done at the

level.

53. Property Serial Numbers are devised to show the
Land, the category of property (German state, Nazi
and the number assigned to the property by the P.C.C
For instance, the property serial number LB-413-18 mig

L—Provinz of Schleswig-Holstein. -

B—German state property. :

413—A number assigned to and identifying the P.C.C
who took the property into control (to avoid du

18—The 18th piece of property taken into control by
or M.G.O. in tkat Provinz.

54. For the purpose of the assignment of pré)?perty ser
the following letters are assigned to the provinees.an

,Germany listed below and to the city of Berlin :

L—Schleswig-Holstein S—Provinz Sachsen

M-—Hannover T—Thiiringen
N—Westphalen U—Sachsen
O—Rheinprovinz V—Hessen (incl. Hessen-N
P—Westmark W-—Baden
Q-—Mecklenburg X —Wiirttemberg
R—Mark-Brandenburg ~ Y—Bayern

Z—Berlin

55. (@) In the assignment of property serial numbers,
letters will be used to designate the various categories o

A—Properties of the United Nations and their Nationa
Property of United Nations’ Governmentg and natic

B—Geyman Stale Property. L
Property of the German Reich or any of the Lander
or the political sub-divisions, agencies or inst:
thereof.
C—Property of the Nazi Party and ils Members.
Property of the Nazi party and all offices, departmu
or instrumentalities forming part of, attached
controlled or supervised by it. This class
also includes property of the leading membe
members of the Nazi party and of members o
organizations or instrumentalities.

D—Other Enemy Property.

Property of Governments other than Germany, o1
such Governments, which have been at war wi
United Nations at any time since Septémber

E—Property of Black-listed Persons.

Property of persons specified by Military Governmer
tion of lists or otherwise.

63
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(c) Filing all property and accounting records received from
P.C.Os. and M.G.Os. in the manner described in paras. 59
and 60 below.

(d) Maintaining the locator and cross indexing system described
in paras. 61, 62 and 63 below.

52, No specialized accounting work will be done at the D.C.P.C.O.
level.

53. Property Sevial Numbers are devised to show the Provinz or
Land, the category of property (German state, Nazi Party, etc.) |
and the number assigned to the property by the P.C.O. or M.G.O. 1
For instance, the property serial number LB-413-18 might indicate : I

L—Provinz of Schleswig-Holstein. i

B—German state property. !

l

413—A number assigned to and identifying the P.C.O. or M.G.O.
who took the property into control (to avoid duplication).

18—The 18th piece of propert}} taken into control by tkat P.C.O.
or M.G.O. in that Provinz. ~

54. For the purpose of the assignment of property serial numbers,
the following letters are assigned to the provinces and Linder of

.Germany listed below and to the city of Berlin :

L—Schleswig-Holstein
M—Hannover
N—Westphalen
O—Rheinprovinz
P—Westmark
Q—Mecklenburg
R—Mark-Brandenburg

S—Provinz Sachsen
T—Thiiringen

U—Sachsen

V—Hessen (incl. Hessen-Nassau)
W-—Baden

X—Wiirttemberg

Y—Bayern

' E—Property of Black-listed Persons. ‘

Z—-Berlin
55. (@) In the assignment of property serial numbers, the following
letters will be used to designate the various categories of properties :
A—Properties of the United Nations and their Nationals. _
Property of United Nations’ Governments and nationals thereof.

B—German State Property.

Property of the German Reich or any of the Lander or Provmces

. or the political sub-divisions, agencies or instrumentalities
thereof.

C—Property of the Nazi Party and its Members.

Property of the Nazi party and all offices, departments, agencies
or instrumentalities forming part of, attached to or owned,
controlled or supervised by it. This class of property
also includes property of the leading members and other

members of the Nazi party and of members of its affiliated
organizations or instrumentalities. '

D—Other Enemy Property.

Property of Governments other than Germany, or nationals of
such Governments, which have been at war with any of the
United Nations at any time since September 1st, 1939.

Property of persons specified by Military Government by publica-
tion of lists or otherwise.

63
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F—Looted Property.

Property obtained by any person through duress or wrongful
acts of dispossession or looting while acting as officials of
the Reich or Nazi Party, or under colour of authority from
either, from countries or persons outside Germany.

H—Abandoned Property.

Important or valuable abandoned property, where the owner,

or a satisfactory representative of the owner, is not avail-
able.

J—Other Property.
Other property not included in the foregoing categories.

(b) In the event property is taken into control which might be
considered to come under ‘more than one of the categories listed
above, it will be assigned the letter representing the highest category;
for instance, if property of a black-listed Nazi were taken into
control, it would come under C, Property of the Nazi Party and its
Members, and E, Property of Black-listed Persons. In assigning
the property a serial number; the higher category, C, would be used.

56. The number which identifies the P.C.O. or M.G.O. exercising,
property control functions will be assigned in the following manner:

(@) A group of numbers, such as 1-399, will be assigned by Supreme
Headquarters, A.E.F., to each Army Group.

(b) The C.P.C.O. at Army Group will assign a block of numbers to
each D.C.P.C.O., such as 1-99.

(¢) The D.C.P.C.O. at Army level will assign a number to each
P.C.O. and to each M.G.O. who will exercise property control
functions. The P.C.O. or M.G.O. will retain the number thus
assigned to him as long as he performs property control
duties and regardless of the number or succession of areas
in which he may work.

57. (a) Each P.C.O. or M.G.O. will number the properties taken
into control by him consecutively commencing with the number 1
(one), e.g., the P.C.O. having the identifying number 413 would
number his first property taken into control as 413-1, his second
property as 413-2, etc.

(b) Master records of identifying numbers assigned to P.C.Os.
and M.G.Os. will be currently maintained at Army Group level and
at Army level.

58. (¢) When a P.C.O. or an M'G.O. is assigned to an area where
properties have already been taken into control, he will not change
the property serial numbers (or any part thereof) already assigned
to such properties by his predecessor.

(b)) When a P.C.O. or an M.G.O. is transferred or moved from one
Province or Land to another, on entering the new Province or Land
he will commence numbering new properties taken into control
by him with the number 1 without changing any part of the
property serial numbers assigned by his predecessor to properties:
previously taken into control by the latter. For instance, if a
P.C.O. whose personal number is 225 were transferred from the
Rheinprovinz (O) to the Province of Hannover (M), the first Nazi |
Party property (B) taken into control by him in the Province of
Hannover would be given the number 1 (one), as MB-225-1.
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59. .4 Property File will be maintained for each property taken
into control. Each file will be labelled to show :

(6) The name of the property owner, or, if unknown, the name of
the property.

(b) The location of the property, including postal address and map
reference.

{¢) The serial number of the property.

60. All property and accounting records, correspondence, reports,
etc., pertaining to each property will be kept in the Property File
opened and maintained for that particular property.

61. A Locator Sysiem will be maintained in order to permit the
records of any property to be located quickly or to permit the records
of the property of any particular property owner to be located
napidly. The system will consist of two files, one of which will be
set up numerically according to serial number and the other alpha-
betically according to name of the property owner, or if that is not
practicable, according to the name of ‘(the property.

62, If available, an index consisting. of index strips which are
typed and inserted in a frame will be used. If the strip index is not
available, a simple card indexing system will be used.

63. An example of the information which should be shown on
either the index strip or the index card follows :

KNORR, C. H. — A.G. — HEILBRONN a/NECKAR VA-240-10

The same information, arranged in the same order, will be shown on
both the alphabetical and the numerical index strips or index cards.

Chapter IX

REMOVAL OF UNDESIRABLE PERSONNEL
FROM GERMAN FINANCIAL SYSTEM—DE-
NAZIFICATION

(A) Policy on Removal of Personnel

One important policy of Military Government is to remove active
Nazis and ardent sympathisers from financial fields. Under no
trcumstances are considerations of administrative convenience or
expediency to delay or impede this programme of De-Nazification.

Hence, one of the immediate problems facingaMilitary Government
and Financial Officers is the removal of such Nazis and objectionable
tlements from the German financial system and institutions, public
and private. Many of the persons who must be removed may not
have conspicuous Nazi Party ties. The absence of such ties, however,
des not mean that they are not active Nazis or ardent Nazi
sympathisers. From the point of view of occupation authorities,
they represent as dangerous and unreliable elements as do notorious
Nazi Party members.

Because control in the financial field is h#ghly centralised, it is
probable that no person holds a key financlal post unless he is
aceptable to the Nazis, has been found by them to be dependable
and has acted in support of Nazi aims. The holders of some key
financial positions have been responsible to a large extent for the
mobilisation and operation of the German economy in war. They
have been instrumental in carrying out the policies of German
domination and exploitation in the annexed, occupied or axis

65 c
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scrutinised.

either mandatory or discretionary removal.

or specifications.

the plan.

(B) Definitions

suspension.
‘“ Vorstand ''—Board of Management.

| departmental heads (Abteilungsleiter).

Agriculture.)
66

countries. In many cases they have acted as intelligence agents
and in the seizure and liquidation of properties belonging to perse-
cuted minority groups. Therefore, every holder of such a key
position is open to suspicion, prima facie, and must be carefully

This chapter deals with the programme for the removal from
the German financial system of undesirable personnel.
key positions in various German financial institutions from which
the incumbents must be suspended or removed at once and other
positions the incumbents of which are subject to investigation and
It prescribes certain
activities and connections outside financial fields which disqualify
a German who engaged in such activities or had such connections
from being allowed to continue in financial institutions.
such persons must be also removed immediately.

Persons who were not active Nazis or ardent sympathisers are not
to be removed automatically, in the absencé of further instructions

If the automatic removals herein specified have not been
accomplished before the Finér}cial Officer assumes his duties, be
must initiate and carry them out at once. Convenience of adminis-
tration must not be allowed to delay the de-Nazification programme. |
Even if the removal programme entails in practice the closing of
financial institutions, that must not interfere with carrying out

* Remove "—To discharge immediately an individual from every
financial institution and position which he holds and terminate his
influence and participation, direct and indirect, in such institutions,
The property of all removed persons will be blocked.

* Suspend "—To prohibit temporarily the participation of any
individual in the affairs of any financial institution or agency unti
he has been completely vetted. Financial Officers should review
first the Fragebogen of suspended persons in the light of Appendix |
of the Public Safety Manual of Procedures and these instructions.
This should be done with the utmost expedition.
of all suspended persons will be blocked during the period of

The property

“Officials "’—Any individuals, whether officers or not, who are
empowered either alone or with Qthers to bind or sign for or on
behalf of the financial institution (e.g., stellvertretende Vorstands
mitglieder, Prokuristen, Handlungsbevollmichtigte), as well a

‘ Government financial agencies,”” ** government agencies primarily
of a financial character ”’ and ‘' government agencies performing
financial functions " mean those government agencies, at all levels,
whose duties are fiscal or financiak(e.g., Ministry of Finance ; thos
parts of the Ministry of Economics which supervise, regulate o
control financial institutions; other agencies dealing with taxes
etc.). (It is »of/ intended to include persons handling administratiw
expenditures of other government agencies which are not primarily
financial agencies, such as accounts departments o1 the Ministry of

It specifies

Some of

In some German financial inst;
) er) cial instituti
'go certain positions may not be 1dejnl1§1(l:(
hgldse;:;ma%ns' but removal, suspension
' ot positions ¢ i
Instruction, P orresponding &
" Fragebogen ""—Public Safety Form .
“ Vet "—The entire proce
Vet ss of /1) de
an individual, (9) his filling it out, ()3) T
the F1hanqxal Officer to see if any it
made therein require mandatory remova

, such Fragebogen, (4) the subsequent rev

Officer of these Fragebogen which the
found ’to require mandatory removal
Officer’s recommendations regarding re
executed such Fragebogen. 1Ip some ¢
1Oigicers may do the vetting in place of
a er‘havq the responsibility for* carry
fo{f'tlﬁ in .thlslchapter nevertheless,

€ singular includes the ;
the Vice-Chairman of the Boaféu;? llj)izx:g(.i
there is more than one such Vice-Chairm

(C) Execution and Classification of

Every official, exce

, pt clerks and non-
of;very financial institution in Germar
a Fragebogen. Financial Officers shoul¢

| and those parts of the Pyblic Safety Ma

toitand must sée that Fragebo i
that the individuals concefn?gzzrxlnagﬁefsg
to the institution where they are or w
after distribution. e
The four highest officials rerhai

have been effected in the ﬁasl‘urﬁtr;%fsg
Fragebogen_and see that they are correct
the Institution and their own knowledge
Any omissions or discrepancies must
attached to the respective Fragebogen
officials should then examine the Fraéet

properly executed and completed and

following three categories and sub-divisjo

1) l?gs%}i:sz?ar?aficil'lty removeddn ac
0 nstitut

divided into :— o0 MO 3

(a) Directors (Members of th i

e Auf

(b) Vorstand (Board of Manager:eflltd
often called ‘“ Direktor " '
(¢) Other officials of the position of d
(@) All remaining officials and employ

(g) Persons suspended, sub-divided into
3) Pe'rs.ons not automatically remow
divided into the same four groups a

The Fragebogen so eéxamined and class:

lelivered within foy
gk I days to the near

Officer within “the same area

67
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ALLTED EXPEDITFONARY FORCE
G=5 Division !
SHADF/G-5(0ps)/803 1 September 194k

SUBJECT: Coordinstion and cont»ol of Liilitary Government
: in GPRJANY prior to the creation of a tripartite
control agmcy.

-

1.  The policy and operating p]a.n to govern the discharge by Supreme
Headquarters of the liilitary Government of GERLANY, pr:Lor to the esteblish-
ment of a tripartite control agonsg is set’ forth-in this Dircctive,

2+ kilitary Government pclicy and the plan for operation of ilili-
tary Governuent within the area of (ERUANY under the control of the Suprene
Comuander has been prescribed in the Draft. D:Lrect:.ve 'to Army Group C omman=
ders on the Suugect. :

3¢ The ObJec‘tlvGS of the Supreme Comgander in the exercisc of iili-
tary Goveirrmeat over the sreas of his responsibility in GIRLANY are as
stated in this Drafi Directive,

ke The Supreme Cormander will porsess suprene: 10;‘«1at1ve, executive
and judicial authowity in the areas of GEKIANY oscupied by forces under his
command.

5 ‘The Assistant Chief of Staff, G-5 is declegated so much of this
pover as 1s necessary :E'or him to act on behalf of the Supreme Commander
in matters which do notv; affect tactical operations, nor concern the [
security of Allied troops nor require goordination with other Divisions
of the Staff of Supreme Headquarters. He will exercise this dclegated
authority within the limits of the policy established by the Combined
Chiefs of Staff and issucd by SCAEF to army Group Comnanders. On matters
concerning iilitary Govermmont whisch affect the other Divisions of the _
Headquarters or concern the security or, operations of Allicd troops, the \
normal staff coordinatlion with the ouher Divisious concerned will bc the w
responulblliuy of G-5, '

6. Until the termination of the period of SCAZF's respons:Lb:.llty j
it is the respons:.blll‘ty of Sypremec Headquarters to: - !

Qe Direct and coord_ina.te the conduct _of’ wilitary Govermment
by Army Group Commanders in the areas in which their troops are deployed.

be Direct the Hilitary Government activities of the US and
British clements of the tripartite Control Commission at the ministerial
Jevel in BERLIN and coordinate the activities of these elements onc with
the other and wi‘th those of Ammy Group commenders in the US and Br:Lt:Lsh 3
ZOnes.

¢..  Direct the :ililitary Government activities of the Commander l
of the joint US and British forcos. occupying U3 and British sectors of the ' I
city of BERLIN and coordinate. his activities with those of the Control
Commission at the mlm.sturlal level in BERH[N. :

|

|

g

M 7e  G=5, SHAEF is assigned primary restsibillty within this Head~- |

i quarters for farm:h'hlng plans for exercising the supervision and coord- .
¥ ination reguired to accouplish ] a, b and c a.bove. Proposed organization

of -5, SHAEF is shown et Apporidix 'A'. |

|

' 8  To ensure accaom 1ishmcnt of the ob,joctives of the Supreme

Cormander, G=5 D:Lvn.s:.on 11-

-9 Ini‘h:late policy' on M:Llltary Govex‘nmen‘t matters and cause
these policies to be effeetad through, command a.nd teclmmal channels.

s BRALE A 4 | s 2%
£ RN A b BBl T AR
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b,  Through the Br/US clanents of the Gomerad Commiss:l.czn/ =
Council, censure that the Cermen lMinisterial authoritios undertake such :
tcchn:n.ca.l administrative responsibilitics as may be required,

¢, Iritiate the development of an interim pol::.cy with tho
Commandcr of the Puss:an forces:

(i) Through the Br/US clements of the Control Commisgion/
Council for the control of the German gcveiament at .
uhe ministerial level, amd - *

(ii) Thrcu_ph the task force commande'r‘ for the mun:'c,lpal
ac.,unlqtratlon of the city of BERLIN.

9 a. The Suprene Comander’s excrcisc of his wilitary Govern~
ment autherity eand the epplication of his Hilitary Govornment policies
will be conducted through

(i) . The Br/US elemonts of the Control Commission/Council
with respect to -all mattcrs alfuctlng ‘the ministerial
" level at BERLIN, ' '

(ii) Army Group Cormanders with respoct to all matters
« afrecting regicns in which their troops arc deployed.

(iii) Comanding Gerneral of the Task Foree with rospect
' to all matters afffecting De/US sectovs of the city
-of BERLIN,

b, The mll:Ltary in of command will be ouployed in all
Military Govermacnt conm_u "’ ions with Army Group Commanders and the
Commandor of the Task rov‘cm The- 1i111tary Governnont chain of commend
from Supreme Hoadquarters to'the Br/US eloments of the Control Cormission/
Council will run from the Supreme Commander through G-~5 to the acting

Daputy, Gontrol Commisslon (Br:.tishé and the Acting Deputy, US Control
Group.

Ce A technlcal Militery Governnent channel of coumunication
is authorized between G~5, SHAEF and the Br/US elements of the Control
Commission/Council, the ililitary Government/G-5 Staffs of army Groups and
the iiilitary Govermaen u/G -5 Staff of‘ tho Task Forceo Commanders, . Fron
the outset, such functions as Finerlce , Becononics and Legal will utilize

. this chamnel frecly fcr technical guidence, ctce  Howover, command ©

chamnels will be cemployed on all matters which affect tactical opcrations

«or concern the sccurity of Allied troops.

10, ACOS, G-5 will authenticate and issue to the Control Comission/
Council instructions which require implementation through German i{inis-
tries. The Control Gommiss:Lon/Counc:Ll will ensure that:

a, The u:m:.stmes ooncerned are f‘u.lly aware of the import
of these instructions, and translate them into the appropriate terms of
German civil ad.mln_n.st*ah.on, and

bs  The c:.v:.l aamlnn.stratlve channel will be employed for
cormnumcating instructions from one echelon of civil administration to
anothér, The Control Comnission/Council will normally be the channel
of communication between the Supreme Commander and Germen central
authorities, any communication on matters of concern to ililitary
Government which may issue from agencies of the central government in
BERLIN (whetHer or not anthorized by lilitary Government officers at
that level) to subordinate agencies in the: uilitary Government Regions
must be cleared by the subordinate agency with the iiilitery Government
Detachment responsible for the Region. 4ction on such matiers will be
taken by the subordinate ¢ivil agency only on orders fram a Regional
siilitary Government of'ficer, Copies of such instructions given German

" ministries by the Control Commission/Council will be passed to Regional

Military Government Detachments _thrgu.gh ilitary Government charnels,
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echelon of German oivil administration through which' 'thay can mm
contral (esge Army Groups or Armies) may ultimately be relieved of area
‘responsibility for ¥ilitary Government. This can only ocour id the :
“period of SHAEF!'s reaponsib:!.lity after working a.rrangements have been conm -
cluded with the USSR, controls astabliahed over the central administretion
of the German government, and adsquate commioat:.bna ef‘feo'heh. b@twecn
BERLE fms. tzw various regional headquarter& : '

1245 A ’«ﬂ!heoBr/US elémntsnof *the:Cmtrol Ccmissn.on/cbumil act:mg
A |

(i) Intom SHAL.F of 'hmpartite polisy as a.greed. a.:;d comnmni
i . cated by the Three PowarB-

(u) kot for SHAEF in mlementing Auohiiothes policiea as
' SHAEF may require.imposed &t.-the. miniaterial leval as

i - - amatter of military neoassity,

s Ay I Aach of formllar a.graed. triparbite policy, nego=
G " tiate on:behalf of &iA.EF'auch wnrk,mg aryangenents with
the USSR representatives aa n;ay e reguired at the minis-
farial level to give et:ggt A3 Buitish and US zones,
to the pol:mLe.s eswhhabad undpr (u “1OVa,

ks b. The Gomma.nd.éfa of Br/us foraes in BERLIN' ‘aploying a Lidli-
. ta.ry Govemmt Detachnert provided by amﬁa: a:;d adyised by the clements
of the Control Gmaa:m/cmm;.l wills

(:L) Aot for SHAEF inimplanem:mg poliqy movida&by SHAER
~with respect to the municipal administration of the
e Sootoq.-s of BERLIN in which the foroes are deployeds
) e ©(d1) Negetiate mbamlrofsum‘emhday to day working
- arrangoients with the Cammending General of the USSR
' farcas ecacupying the USSR sactar as may be roguired
Yo inplement SHAEF palioy vith respsot to the sectors
: oocupd.ed by US and Brit:l.ah forces. -

SRy gLt
2 <o, Awmy Group Comanders o‘ocupsang Br/US zones will exeoute
3 the ~policies and d:.aoharga ‘the rospmsibﬂit;es,estabna;ma :In srm*.n/

1
i |

Vi e 13,. By In the period of SHAEF reapop;ib:!.liw it will be the pol:l.oy
-~ to confine- 'I:he subjects on which working agreeuents are sought with the
USSR to the minimum essential to the aemu‘i‘by of tha fgmea and the ‘success-
- ful . deplpymnt and mintenmmq or traopa. . 4
vl

by . Attached as Appandix B %s & 1ist of the topins ‘on which
_ vork:u:.g axrengements at the ninisterial level must be developed with the
USSR represontatives, acoompanying each iten on this ust;lns :Ls 2 state-
ment of the nol;toy das:b.‘ad h;y' SHAEF, TR

\

- .c_." Atta.ched es Appondix ') isa list of ‘the *topins ‘on which
worl:ing arvangenents for the municipe] administyetion of BERLIN rmst bo
developed with the Canpanding Genoral of the USSR sectpr of BERLIN, Accon-
pe.ny;ng each 'i'ben on this lisﬂ:rg is a atatamnt of the policy deaired by

: d.. J?m.or to the conclusion of a.ny world.ng o.rrangments T.rith
USSR representutivos by the eloments of the Cantrol Comission/Council on
the one hand and iaslk Force Commander on tho other; the subatanoo of the
e.greemem; will be su'hm.tted 'to‘fSHAEF fo;' approve.l. : sl

o
A
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i

1e  : If the polity put ferward in the preceding paper is a.ccep+ed_
it . follows that.a small- echel on-of G5 must accompany the Control Come
171153101’1/(;0211’1411 & RERTIN or fo wl%umer location the Genﬂan m.LfLS"uf.LCS
may then be founda Its tesks may be surmerized ag:

8o Nol"mal waif work and, coorainatmon as between the Lrmy
Groupss : . :

_ ba Dec::.d:.ng, or refcmng t0 CCG- for dec:ns:.on, problens raised
during the occupuuon. ¢

3 R - J.ra.nmlsu:.on to the Con’crol Oomiss:.on/Counc:Ll orders for
; mplementa.tion by’ the Gorman .t.:.:m:LS uJ(‘.‘Les.

2. ‘;s._t tho ga;p '_13.11;10_ there will be m~p§cration:
8 | "'539.:4\10E '~ %ho io'“”*sent ferward, echeloﬁ; | |
b.: "‘hc Belgxm and ’\Icthcl lands Cao"'d...nauon clenents of G-5,
Co '. NUP\I.D}[ ; u.nder renoté cantrol,
Qe 'l'ho Danish iiission, : ‘
3. ~I'l: is assumed that thore m.ll bo, An the f:i.nal stages:

e SI-LxEF Rear in oy neatf LO\IDON = dealmg nainly with Su;pply.

’6,' ; SHnEJ. ‘,La:Ln, proba.bly in GERLANY, .

Le Froum the point of view of geogr'a,phy, it apncars des:l.ra.ble to have

opprat:.onal conponont of G-5 &s wear as possible to the centre of the
- country with vh:Lch it is predominantly conserned, On the other hand, it
is essential to roduce the achelons of G~5 to-the rinimnu. ‘.ccozo.l.ngly
it is comsidered ‘that G-5 FRANCE could operate.from SH:WF lein, Its res-

ponsibilitios will be light: the Lission and HQ Com Z vwill deal with minor '

- problems, It is ‘t;hought tmt the. I.OW GOUNTRIES cou'ld c-lSO be coordinated
fron thcre. . A

By NORWAX’ will bd &lmost entn.roly 8, supply problun: but ‘80ie lla:l.son
1:1,nk with DENUARK and N. (mmrr is das:.rable. 3

' 6y Undor these conaitmns G-5 mll requ:\.re & Forvmr& Echolon GERGLAIY
probably in BERLIN :

!

- 7 . The possible- fmal 1aycut for G-5 ana for Opumt:.ons Branch i$

shown gt mnemres I and IT.
1|
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1 Sgg‘,cr.bow ‘) l{-
G-5 SFAET REAR (LONDON)
Su; np,hv ilatters
ffo = = e m e e e ==
1
- .
I
1
' G~5 SMAET MAIN (? BONN or COBLLNZ)
o v o
! —
' l p | |
i Coord (F)- p Coord Coond Coord
1 . ¢ (IO COUNTRIZS) NORWAY TENiL:RK
| L’ - ‘ (Cne officer) (One offi-
SHAEF Mission  Commarder -, ‘ cer)
(FRANCE) (FRACE)
, Vs
/
/
4
7
/
/. ’
% G~5 SHAEF FORW.RD (vrith othor functions as
n - Coord(BERLIN) nocessory)
V] \ &
L
SHAEF ilission A : 8 Arr
\ Exchan f Polic .
(IERK) = « = m = =« & « = = A I 8O0 IO L L (AUSTRIL)
1 ‘- 1
' ) ArTyy :Groups
P
1 i
Control Cormsslon/ Advice on Task Force :
Councj_l ° . e 3 . . .COLm&rlder \
y Adnministra- BERLIN |
' o
\ tion of BERLIN :
German [finistries o
/‘ '
; ] . 1
Lower German Civil Militery District s
Administirative Levels

Comnmanders o
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(G-5, __SHATT, REAR)
| (Incl one officer from Norwegian
Staff Sec to work between Rear
v | end SCUICS)
v % : : Other Branches
Coord Hnin
%Chief or D]iChief Ops) .
’ |
Information Public Coord : Coord
Safety (CERIANY) Liberated Territories

t
|
|

Forvard Echolon (BIRVIN)
Chief o¥ D/Chief Ops
2 officers German Staff Section
2 of'ficers Coord Section
Informtion
Public, Safety
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. During the war the main function of the commercial banks,
and of the Relchsbank as well, has been to provide a liguid
market for short term armament bills. Becmuss of the strict
control over the banks thec pollev at the- present time is to
allow the existence of an enormous amount of short-term bills,
with large amounts matur:ng monthly., This debt “should be
congclidated after Germany's collapse unless the banks are to
be kept closely undc} the contrel of the occupetion authorities.
Again, the froedom with which the Nazi government has been
able to act in cresting short term bills has been predicated
on the inabilitv of individuals and businesses to ccmpete with

' the. governmant for goods and factors of production.- If, during
the occupation perlod some mcasure of freedom is: allowed
business firms to undextake investment, the cornstant threat

. exerted by these bills shouldibe remov*d. This 'would involve'
the placing of controls over the portfolio policies of the
comuercizl banks, in order to insure the renewal edch month
of the enormous aupplv of maturing bills. . ’

- The savings banks have taken large smounts of purchasing
power from individuwmls, passing it on to the Keich for pur-
poses of war finance, - -Some of these savings have. besh .of the

"frozen” variety, i.s., in return for a tax privilege they

are blocked for a period of tvime, Other deposits have been
made because of the inability of the individual to find goods
on which to spend his money. Congequently some' kind of con-
trol 'will be needed aftoer the srmistice to prevent the sudden
withdrawal and 3pcnd1nn of large umounts of money.

Most of the central cruodit instibutlons fulfill deflnita
needs and it will probably be desirable to.retain them in
‘théir original functions, always providing that Nazi influ-
ence is ¢liminated at thy policy evels, Others, like the
Gold Discount Bank; the Reichskreditkasse, thc Deutsehe
Verrechnungskasse, etc., have functions which may not be
wanted, and the institutions will probebly be done away with.

Suggested Proccdures \ f

[

A. The Reiechsbank and its subsidiarv institutes.should be
placed under the control of the occupation authorities.
‘However, the techuical work of these institutions- will J
have to te dome by reguler. Genman civil servants. ‘

B. " "The oommerciel banks ﬁay be allewed to contlnue in the
hands of Germens, but it sppeers neccessary that they
- be required to hold their allotted proportion of bills.
48 soon'as consolidation of at least ‘a major portion
of the short torm debt hes been .accomplished, the
‘commercial banks can be allowed more fresdom of policy.
Since the maintenance:of sound credit conditions is
primerily technical in nature, it would not appear
desirable to attempt to dictate commarcial bank policles
in any aetail. : _

- C. ©Savings banks and other savings institutions would be

; treated much as: commercial banks are treated. They
could be loft in German hands, but the magnitude of
allowaeble withdrawals from savings accounts would have
_to be datermined in the light of the danger of inflation.

D. There seems to be no. reason to altar the redigoount rate,
or to make' any altsrations in intercst rate during’ the
period of an armistice. Similarly, there seems -to be no

~SECRET -
~36~-
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. reason to alter,nhe rate ‘payable on government .bonds.
., Thesc rates would probably have to be recxamined at a
.77 . later date in the light of a. substantlally chﬁnged ek,

.. economié situation. ° : ‘

oy

- 'Industrial Finance. In récent years inyestment in
. ... German industry has 'beer . financed lurgely out of’
_.1nterna1 busiiness, savings, but with the suddsn cessatlon
. Of war production meny firms may find themselveés with,
. heavy inventories of raw and send -finisnedmaterials and
‘a shortage of liquid Qaplt?l. Others, on the other [ -
.. hand, may find thems¢lveg. with large sccumulated
vbalhnces Ain ungxpended dupreciation accounts and may
- ..-.therefore be in a very liquid pcsition. The problem .
.. . for M.G. should be to.sgg &3 far as possible that énter-
1_;prises which are readv ang wiiling to continue civilian
. production, or to. convezrt from war to civilianm productlon,
should not be previnted from deing so by reason of
illiguidity.or unavaildabiiity of oredit facilities, . In
;.. ganeral this.calls for a libsral credit policy both as
... regards benk loans and as rsgards 2c¢ess to the sGeurity
. market, Creg;t chtrol should be centored in ths Reichs-
. bank whieh should bg charged by the M.G. authorities -
- . with the'resnon51b+lltv for distinguishing between -

... demands. for genuing productive purposes and those for
.,profitesrlng and speculative promoticn. | There are :
always many, opportunities for tha profiteer and the

promoter in a perlod of economic dislocation, but thelr
activitics have an altogether harmful ‘effect and should
. be. discouraged in every way. . This makes it esPeclally
Aimportant that a liberal eradit. pollecy, which is un-
., doubtedly nedded to maintaim business investment, should
~.not.:pe pervorted to scrve the ends of ‘the profiteer and
' the.ﬂpeculator. s 4T . : : :

LII. PROPERTY CONTROL
' Pfoblem

y Durigg an occupatlon militarv. authorities custom-
arily téke custodianship of certain categories of .
property in ordér to ensure military security. As a
rule, these categories have not gone beyond the proper-
“ty of the eneny -Staté and such other properties as are:
.- - immediately required for military bperations or for the
- .use.of thc occupying forces. In the case of a totali-
. tarian state like Nazi Germeny, there has to be.a con-
. slderable broadening of the concept of state property
to include at least the property of the Nazi. Party and
its affillated orgdnlzationu. It could equally be
‘argued that many large industrial combings like the
Hermann Goaring Werke are in reality instrumentalities
of the Nazi state and should be treatdd &s such.
There are also various other categories of property
which it might be coasidered wise to put under the
custodienship of the military authorities pendlng a
. final determinction of their disposition, Thesé include,
for examplo, property whiech bhas, by all except 1 Vazi
légal standards, been stolén from its rightful owners:
. property selzed in occupied countries and transported to
~:Germany '"Aryanized" prcPerty, prOperty taken fram
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politioal opponents of the raglma, refugees, etc. That
B ‘the prescnt possessors of property of these classes
e, ' should continue to enjoy their ill-gottan ‘gains during
! the period of Allied ccoupation might svem both incon-
fre .gruous and intolerable. Finally, exparience after the
last war suggests that German collapse may‘be,gol;owed
by "runs¥ on various types of property gs nationals of
countries which have bean oppressed by Germany attempt
to avenge or recompense themselves for thelr sufferings
and lossas by seizing property both inside.the Reich
- and‘in regions bordering on Germany. Where gqchxseizures
- arg likely to occur, it could be argued that'the occu-
pation esuthorities should step in and conserve. the
- threatened properties -- in somewhat the manner of a
. trustce in bankruptcy --'in order to facilitate the -
eventual ordsrly settlegent of olaims against Gezmany
.for restitution and reparation, ¢

Possible Procedure 2T AR e by

A. It is assumed. that the oot ymg a:utléorimsx will in
any. case take charge of pro of the
tho Nazi Party and &fflﬁ&tgs organizatima, and .
othcr property as mey be needed for militery purposes
or for the security of the occupying forces,

B, It seems a.lso to be desirable tor the occupylng author-
. ities to take custodianship of property which ean be
identified as having been removed by the Germsns from
territories formerly ocunpied by them,

C. -MG will undoubtedly want to teke over the Gorman enemy

. property control machinery and replace German sdmin-
istrators with administretars drawn from the respective
countriss whose nationals own property in Germany.
Enemy property in Germany is registered with the Ministry
of Finance, and the Commissar for Handling Enemy Property,
who am;omts and dircots administrators for certain
clasges of enterprises, is ‘pmier the Ministry of Justice.

D. No suggestions aye made as to the oourse of act:f.qn which
~ should be adopted with regard to the other classes of
property described above. Factors whioh are :lmporta.nt
in. reaching a final decision’'are: '

1, the actupl state of affairs at the time of
ocoupation, egpseially the prevailing
degree of ia lessness and disorder, and

2. the mpagnitude of tho derands upon police and
troops which an extonsive program of prOper'by
. custodianship would involve in relation to
competing demands for execution of other
aspects of the occupation program.

5 :_lf;':[II; .»CARTEES m GOMBINES

It would be impossible for MG to abolish or for'b:.d
cartéls in Germany; they are much too deeply ingrained in
German businegs practicc. But. it may be possible to :
regulate soma of their more. aencms raatxictive practices.
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CERAS G LiFE. N OF EUONOUICS AND SUBELY BiciCH

‘o:xml&te ;oln.clus on zmq aum;:v:.,se the! aax.unlstrntlon of civilinn sup-
ply and related economic factars 4n liberated and’ occupied torritories to.

~ the exicnt necessary o facilitoie the mililary objective of the Suprewme

Conmanges , AER, - Th:.s I‘eS'pGnSlb:J.li <y will be carried out within tho. framework
‘of uircetives and insiructions dssued by the UCS and CUAC, and of the overall

operating, oolm;,es aeveloped in coo;d::naaon with o7 h.cr '-’ toff elenems at
Supreme Haa.dqua 'Le,rs, .-u:».» ‘
DJCHESE, . '

Aas:.sv qhe thef in *ho pel fm.ma.nco of" hls ftmcnonu.

DEPUY cHI’n.- B Gu-.A.E’Y i S

gy AS&lSt ‘:.he bh:.ef :m 'the pe-;omn.nce of’ hls fue $ions which 1nvolve
Gomnam/. .
 EXUGL VS ORFIOR

(1) deceive and assi:n acwion on mattess roferred fo the Bra.nch or
.‘efer ..hom to Chief or J/Cxuaf’s, as mpxo*oma“tc,.

(2) pslablish ncceus;my pfoce_u.uc.s and gaintain n occuaarv follow-up
0 ensu.ce prom'ot and qumte hmdlmL of 2ol wn watters. ..

{3) .&ev:.ev out, oing cercgspondence, and (.leUO.uch nattars m.th:m an
estahlishod policy yithout reforondc: to <che uhit.f or Deout:.cas.

N (4) .Supervise the general cfdxuna.st_-.t:.on of the Br'moh.

: (5) PQerr.D SLIC}I OuhC-. CLU.LJ.LS as Moy ve 5831 neda’ '(40 hlul bz h
Chicf of D/uh:u.f‘s. . B e

PLAI‘S AlD POL[CY

Assist in the .E'oruulution and cla;:.f}oauion of SH:,.ul‘ .301101\.48 on ceconos -
Liade g,ue.:tions. Adviso SHads su.aff sections on poblems Ainvolving “such ques-
vions and review divcetives, handbooks and ad;mn rative neuoranca in which
aajor cconowic probleas ave involvod %o cusuira hm. such stateacnis are in

~accoydance with dirvcotives fron the Coubined ghicfs of- Staff, Luropean. Ad-

VZLSCLL"' Coxmi.:s:aon or- a,:m.on;za..c Az c.gc:r.cs of the U8 / i Govcm.ucnus.

siaintadn olose licison viin J:c Sz ogoan Adyisor;r Comdission.and ap~ -
propriate US/&{ a;encios suchl as Ahe Contool Coumig s:xon/Coxmc:tl 80 tnat this
Headquarters: aay e inforued vith rognud to. tha -xcr.st ‘ucc:nu 7oc:l:i.ca.c:;a of the
US/BR Govgu.n..xems on ceonomic: quoa.ions _

l"QI‘E}lll&ué for prbscnmuon 4o he C,ono:mcq C‘ vefs of Liaff or to. ap—
propr:.aw agemies of the Us and E: JGoveraacnts for decision, quc.stlons of .

; economzc pollcy not covered’ by f.xistinh Cul},'uC"..’lV,Cb.

SUPPLM LIAI..;QJ I’I,JI A)IS?LAE@ Pu...SOAS BRAIK L7 :

; Act i.n a wm*nl lim.aon Oﬂpacity on 11 xm’cturs .'1.,1'510.'I.v:).n5= the Branch
which pertain to Displaced. Pmao.ns.' Goo cdinase supply. pro reas Witk the
needs of Dlsp*ln.céd ‘Pérsons ana lceep Di.anlacod Pc"sons Branch :f‘u.lly :mfmmod
of SHPPI" &n& Mipmna proe-aas- | g

i 'y

Ry . g R

) e o

(1) Dﬁ“’” f‘og,pl mﬂm't m m'mm opﬂmuoms »:uhewte =

- Yogen; tonc:i;ea“ and QOQWM fov whlchmequuemnta will ‘be planned, and
) qasg:.t hthlﬁ mfmn&tio;ttbo o»hcr s;;q 101;;.5 m‘.h 1n.struo tions on -

the»eﬂomn nnd: ta.mix(gl,of“ g i
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(2) “hrou;h o he seoti ons obtn:ln “oc:eened' ‘equ;lre.nenta, with -

Ji . jpstification sintements, Poi "shot" items ond fo; requirenents.
e pro&rmmed on ‘the bages indicrxted m);we. . ,

(3) In coox d:.nav:.on wlth ome; sections. ind .o har s,.nff eleule*x»s, '
consider and.foruulate ;ecolwena'xta.ons on ‘the. location and exient
. of sup.l:r s*oolculas needed o ueet denands of present, and future
. operations, moluu:m considex 'atmn of ;equn.rements a.;ls:l.n,_r upon
-surrender. : :

(4) Conhol:,drte :mfo. antion o -domes’ ;Lq ufpl\lfiee avadlaole for e@o:t
and obtain instructions fram uCal teptrding their daposal;” arrance
throu.h the Digirioution Seciian sa .aee-t requivesents in one aren
froa surpluces in another-aren, anu Qollabo*ave with Ged on m;nll- :

. ,ary rsq_ulremen‘cs 'tlmt gy be met from aome"*:x.c '“e...ouraes. '

(5'),(..onsollch.e :..mort-uequl:e«mnt pfo Lrous J.n"o syl unble Poria, t;nns- g
wit them 0 supol ..utho: ities, and conuuqt necotiations on ‘procuce~
’ment in’ accoraance wa.ta ggocedmes establmed by CCAC.. ; :

(6) In cooperation with othes sectlcm, wevise requir ements p:. oLrn.ms |
_ 1T necessitated bv supul‘r o sm,o ying situntion. .
SHIPPING £ 4 . ‘ i SO0, )
Represent the Br rm,ch in. al; ﬂl&utﬁ pe“mmin& uo the ..10vemen't and
Shipt)lnt of civilian sups lies. Coordin.. e Oivil affuirs Supply pro; roms
with mn.lltary G-l pro; LENiSe ' s o . : : 3

DIS... [BU, 101\1 s_cc-LoN L

(l) P’“epafre necessary inst: ud“iiousi anc Givectives invbﬂ.v?ing 'dis"lji‘;by—‘.
© ¢ tion of fu.po:.teu oivilinn ougshea. d * 7k *

(25 W:L'thm the framework of L‘Nu ane SHAAY pohcies and’ in calln;xora-n_
tion with othes sunff eleuen®s, adopt and. proaulg te meagures 1o
‘ensufe vithin reasonnule liusts thot dosestic  cesonroes are util-.
izad o uhe ma.x:\..num vefo. e use of mocmtcd ;el:Lef supol:i.es. :

4

5

(3) Qbuun app: oved supply Po;: 28as f}om ~.he neq_ulreuen‘l,a and Procure-
- uent Section. »

(l») .Llhou'h the Af.eqm. e.1ents and ‘P ocuxemnt Sect icn, azra na,éj-f’ori 5
revis:.ons of sup,ly allec: :bions in’ Reeping: W:L'th reviged novement
schedules. : : - =

(5) Folloan es“.sbllslment of sup+ v and ‘..oveaaen*’ pro; wamns make
allocniions of supplies. to arimy Groubs, other mlltn‘-v head,qu Are
uersg, -and lumu.a AX8S,.

(6) In. colltuo m.ion with oiher stafe gle.jen}s, arrange for the warew o
housing and central. cilsxr:r.ba.tlon Qf ~and; nroperty accounting for,
dmported civilian uup lies.: ) : :

(7) Cpl:labo,.ate with Ce4 on the procu.rmep*t of doaesiic" c:Lv:Llia.n sup-v  7
pl:l.ea o enou.re oomd;.mtlon of cwilim anci 0311 {RIY v*equ“:.rementa.

(8) Laintain cent ol s atm deal. ra,cm.ds on civilion. Suppl'f ée:ma:nralll.v y
anG conduct sm\.n.svlcvml annly es f'or the Br&noh. | ‘

FOOD ANJ .&L .[CULJJ_.L. ouc:’ mus ngbmamu A"ewz 2 (wL ,mm )

w——,_—v

(1) In a.ccwﬂance \uth OCa nnd SH. o,,u:oot:.,ves zlevelo:p suateiqents of
policy and dix rectives and field” insiruc J:Lcms relating to food, fAr= -
r:x.eu'lture f:mneL leS nnu. f mestry ;t‘or 'l;h.e ‘Luxdanoe of‘ Wmhelons.

(2) Cooramai.e, Lhrﬂu‘"h acceyteﬂ a‘aaff wwed.mre ,"- '
fn ngs o z\,.l-SSJ.O’ﬂI: ami uom :i,n' uheae* fie,lds e



http:l~~~":>!l.rc
http:4ov~ma.nt

REPRODUCED AT THE NATIO® ‘L;" ?1:: ‘l»"“-‘m ~‘.L\-r. CT"S_E\':HEE) } RG 5 ; , \
< sy ANOIOREL TENtry space(1 )
3B 4 14 2540 FileDegt, Rec Jr

Box

PRUIE ¥

P
bapd s A

5 | B Prepsue estinnues oy food proamt‘im 1n rc‘.tz';bionﬁhip to overall
e -~ food requirewents for all areas and o.rrﬁnga :& tho plaming a.nd
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L o) Ly uekone [§ 9" $83 -k by ‘
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 (2) iIn cooperation m*h the *nequlrehmta and Procur W‘t{ Segiion nnd
other staff eleaents of the Bragmch, apeivise Wep&r&tlgp of

and reviev of require.enls pro rhus’ foir opgra. * nl. lpiawa
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e o ,.ané and manufan'tumm :;,musbries (&nﬁmin& comrols
execcised throuch such ayencies as ieighsgruvpen,

g i 'aqlclgava ‘nigumm and o%hes :thaustr‘i self-rgsvnrn.aent
DS S aqemieq eyt " 4- SR g 8 4 ~
; e -;, ‘_‘ ‘,& LHpPE W Lo idwias
b. Allécation of cr:.t:.cal raw .w.cerialsL to gssea :La.l o:n.v:.ln.a.n ,

(2) (er'.'Lné techruoal as.sisuance to ATy (uoupa &nd ‘other agencies.
£ 4 of the Allied Expeditionary Force and for, the coordzna.tipn
- -of Azary: ,G;ouq; aperg:tiom me)l'r‘de rd i:o mp fol‘lowing
2y ‘4_' é; quéég'nei Aaqﬁm .ani:s fm' par"“icular teclmica;}, ;:\mc*ions ,
:e}ﬁ ed &O«mw,_:.. “.‘“‘ L {

Vety, 4 '3

~ b. Advice with re; a.rd to the Geman tovemmen’ca.l ar@ p;g;vate
£ a g ,a,ﬁmies 30 be umla.zed ﬁm\xastahlislﬁn"“lﬁt " zovernaent
o T i gontrol | over Gqﬂm dncustoyi anﬁ related econom.c‘ acuvn.ta.es.
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ed ' e £3 g 2 th . ,
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£ . P Pord " ~ _.‘
. ! 3

v .
"% S0 - o

SR W, 4

'b. c-h POL oection -_1.:1.’;11 .ﬁc_md 0~ Gér.nart llquid fuels 1n6:u>»rv 3

-
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\

- (l) Pre,pa.rq dzracta.vqg, nfmmz:.mf“iva mexo:ahda. ‘ceolmica.l mstrm-
‘ tions  Sigdilar naterials: 3818.’!?1{1‘& ’co the Tollcwmg, Agpects of

.....

'.xili'baxy chenmem in !mmny A

gL §t ‘ 5 WY .
(i R
.J,. 1‘

. 7 "%'-‘ Distri,hu&q.pn and" rationim of oe'amout:.es o«her *han food..

b. Price con it 01,

c. Erém- {‘E‘{D%v oon»ml.. g i e

.

STV ¢

v

d.l’;a.b& - (Con ...ol of Mnefsaroe'wiaamer‘ :.ncludlnr 1ab0£ ro~ .
- cureuent concntion., of euploynent aoc1a1 msuw.p.ca, eto_. ,
51 oS s
ey Transpor ta ,,z.on (mvolvqs pm vit:ul:a.rlv coordina »:.op.,‘wi'gh; ,,gqv
& n of G-k on transportatian: pohcyiasmcgs ilary _
: &ovpr%ant ocogtrol Jot abcvouinouatﬁes ain’Q"relg,f am.:witlas Je ‘
(2) Giv’mg technical a.s:.:t..;tame fo .A:..y uroups a.qu other p.genniea‘qr
the 4llied Equedl} o for ‘the coovdination of ATmy GPoUp |
operations with rcgard 'fo the develop .ent of ptandard. prog%g:;as
*~ .. suchas for. m,tipn;u;&, rmt:mg of esmﬁﬂ momtim to.
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(3) uooru;l.nating wix:h Gther divisions at Supre.s Headquarters
vartioularly with regard to functions relatlnagieﬂggus:r{al
and eocnomic aspects of miljtary Governient in fowwa S
a, pov ¢ Tn and siilitary kailways Branches, Cel = with i
to rail, inland vatervays and wotor transport £ar

be G=4 Frocu;e.xent Con:rol Section = Procure: aexlt of labor
and co. saodities.
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ORGANIZATION OF ECONO.JICS AND SUPPLY BcANCH

. A p _ »
€2 : % " o ' CHIEF
| Supply Liaisonf : ' 2 US ; : " { Plans ¢: Policy
- { ol 2 D/E _Branch ‘ | o/CLIEF 105 1 B
- oy 1.3 US 1 BR 2 3 ‘ ,
‘ D/CHILEF - CAdiANY
gts - : 1Us 1 m
é _ T EGECTE 7
2 US 1 B:
(2] i N C s e
+> ﬁ..,ﬂL——-\.— |
& Requirements < Shipping N
Procureuent 1 Ba-
4 U3 2 :
o . B Sl .
] | Liberated A:beas} S 5 ' A &

A

e - : . Lo,
g 7 } N
& ;o PUplic ‘Gé'ﬁ'ELKI ; ~Tood ¢ “Fublic rr n"du_"ﬁ:!—s iTies and |
i gsriculture tilities

AGA Dzt 297D

Supplles | Agmulture jtilities| |General Supplies
.f bus 2 | us2msl [bussad us - 7| Bus3m| {gus 9 BR
o L '
= 1 . ' .
3 G | | 2 US L B -~ TOTALS: 55 US

g L g BR ‘
NOTiis Proposed positions under the Germany Section will be fllled to the extent that officers or c:.v:Lllans
are available from the Control Council/Commission.

-
v amcrivestt
.‘\LAr—’ -

REPRODUCED AT THE NATIOM:A

In positions not filled frow this source it igs
planned to substitute civilians when officers with the necessary speciality qualifications are not
availeble.

) : Where positions are not authorized in SH.F TOARE, personnel vill be carvied on attached
status, - :

P
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a et Tl

b In cg:dgati?nmth G-2, toxeﬂmgigqxgw“nmg the seiz-
ure, control and n ‘of “concentration camps énd treatment of the inters
nees.

g. To implement G-2 policy and responsibility for frontier control by
appropriate mstrgotions .to the palice. arganizations: concerned. (security poli-
cies respecting’f nﬁgr con.tnol -are the responsibility of G-2. ‘Policies res
_specting movement of ‘persons and property whichoinvolve: political, finencial ‘or
.-economic questions ere the responsibility of the appropriate .Brenches of ‘G=5).

de'i IR establigh .polio;.es ggva}‘.‘;wl&xalationahip- of Publio. Safety offi~
ers end the' aermn‘ponog, with CIC. &nd ths Military Eanco. BT s

) e, To establish. pqlicies wherqby ﬁte Gemen polﬂ.oa rm a-ssist CIC in
its primery: reépoﬁ'si‘bility for the dissqlution of the Nazi party end ivs subsi-
diary! wgmimtzons. the ervest . and ;:qurpn&m of Wy ‘eriiminels and: ¥l persons
whosescentinued Iiberty is a thrert to militory seocurity.:end ‘the’ d’iﬁcovery and

; suppression of subvers:we activ:.ties. R

f. To plan for de-Nezification of poli ce. cxvzl defenae and Ia.re de-

fence serv:.ces. : _ 4 Y 3 o 3 : N

1

1“_ b

: 'x‘o f’ornulc.te polj.cy for the gsaalat‘uncmwhich J&ubﬂ.ic oafety will givs
to all: elemnts* of Military Government in removel of Nezm end invaatigation of
applicants fo:' public appointments, SO0 TWe T, (T

zx_. To establish polioy for the oni‘orcem:,nt of Mil:.tcry Governmant
enactments and regulctions of e_ll t;ypes.

X “ s g el
Y et

; @UQ»EION .@Q .RR. G;ON é EG;I‘_}ON

6 Respons:.blllties of this Section are:

2. To produce policy governing superv:.aipn o@ t}ag_ ﬁai:mea‘:f W
syste.m and handling of religious offeirs. *~ = 7

“* r . ». H ( ‘V » “'
b. To mcke necessury plens for re-opening of p.imary and. subsequently.
secondary schools, including de~Nazificetion of ;personnel end: curriculm ere.d:.-

‘ cation’ of Nazi Eisa"iminatory practices, ofd supply of téxtbéokss

.. To esteblish policy, respecting all | ‘matters which heve been ‘the

concern. of ‘the Reich Mipistry of Eduoation end the Roiok Ministry of ‘Beclesias- A
tical Affairsy e r198 X

X3 LIS

: 4, - To este,blish {;oll,gy gesy,ect&j@g, ﬁhg; eateplu.ahxmnt of nev you.th or=-
ganizt.tibns. SED mpLe

To establish policy respecting the. Cburch in educwbion and polities.

& To consider with the \Control Conmission/Council the furmc tion of an

affirmative .education policy, (In this copnection i will: consider the prOposed
activitles of ‘PWD respecting the z‘e«-oducation of Germny,).a i

-3 To develop policy covering ebolition of military traim.ng. in con-
junction with eppropriaste divisions of SHLEF end the CQntrol Qogmismjwmil.‘»-

& 4 SECT '
7» Bpsponsﬁiiities of‘ th:.F Scoi:ion a;nex ‘\, ' g ;,. F iR, o 0u # 04 &

. B
= .u...o- . g {1 & LA

a« To provide policy and direction far milxtc.ry authorities :Ln matters
concerning the use of buildings ar sites_or the contonts of buildings. Jo

316707
16 1338
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AL A*“"‘“’E =

5 ————BoX_ é/é it i

. of kspecial scicntificy hs.adzo::ical; et' mmm mrtmln .u.berated

- AdLLed errdkorye ol o ow. 30823y mib ba: 1aw.
..,E .’ be.: BT b i
. bs To provide po];,i.cy respecti lod&iian, Bafeguardlng anﬁ pre-
sarvation :of mowblo works of arf amd. i of wegantifio or historical imw-
portance, to make possible the mtxmﬁmwzmm them as nay hame benn F

looted from Unitod. Nat:.ons Nat:x.onals or institut:.ona. : R

vt HErG E o8 MY an

ce To mainthin ‘olose ‘cwchw‘mh 980, aubhori tios mmm:w er-
ritorics whoso businoss it is to conecra thousclves with probloas of restitus

. %ion, of works of arh 1‘-9«, Jl%\ted .b,Y The %W im tp] mlatﬁz their activities
ko mil;tarx Eﬂ‘ﬂﬂm &) CY L toggs bis [8vered

d, In coordimation with Fina @lench(h'operty Control Section) and

Legal Branch, to coordinate policy ;cspoc.*lné prohibi ji:;pn,g :t.gq g.l;g wsfer
anrl movement of novablo works of amt in Gcmmny.

%y soitooed aldd W galillidicnoqean W\
8s To provide policy rospecting 'tne preservation of structurcs, ab=-

Ry

jects or documents of cullbural, prt:.st:.ct, -arghoological on. historical valuce f-"j",_:- N

(In this conncction.it will PrEPRYE a. 1dgt of monux,zonts of-'lastern Germany,
respocting which, certain, rcstrlc;.:m‘l..‘ on ;.sp for nu,l:. J;f dgpr‘gososg arc imposed),
b : 3 i ob ¥ i odoa.
: . To prov:}.ac policy with ;aspocs to namil;.ng‘ oﬂ ql\g;l,iqx;. S,g@g;‘as
chargcd with carc of nonwaonts and fino ayis in Gornanye oo

L oe To. provide policy :c'cr'}por:.t:.m,g1 the cantrol of Gc;’n}qn TUSCUMS,

¥ 1 Lkl ¥

~ he To. obtablian in dotail a dn.v:L.ion o:C‘ rosgqgs:.lp.l;tx }c;l;wiqpn "‘t'!5
and G-2 respecting German archives and rociwds and to provide a workable sys~ -
tam whereby acceéss may be had to such &I‘CILVLJ and records by oeveryonc con=

cernod, (The various functional soctioms of G5 arc prinap ;.éﬁ vm
for prescrvation of the rccords and ai'oh...us of thoir respo g

but this §cct10n will coo;-da.natc nolm_/ ’. vi..l m:.n;ba:.n l;\,a;.son, }d,;th Gv%, and
’ w:r.l].’ }mrk ou‘p mct;héds of acccss .

‘bodupux asoadl ts odnt

ol bull 30 i1

COIRUNICATIONS SECTION L . "y | :

" e 'Thc proposcd rcsponsibilitics of *nds Scction arcg

8e To astablish policy for guncral supcrvision of all activities of .
the Reichspost, including civilian sostal afl clectrical commnicetiens, sav= -

ings systom, postal check end trausfor spsten, and notor transport, S

bs To coordinatc poligy with Signdle Scrvicces to onsure thet the
Re:.zhspost furnishes all clectr.ucql facil itles r‘equ.:u:'ud for rula.to.ry corrmuni-
cations, : :

Cs To coordinstc policy writh Signals, FID ard G-1 to ensure that thc
Reichspost furnishcs all radio broadcast fagijitics and oquipmont requircd by
thésc Divisions and that thc Reichspest operaics mo broadcasting facilitics
oxgept under control of 1D,

f 4. To ccordinatc policy with G=2 to ausurc that "clchspost civilian -
postal and electrical fagilitics aro openod and oporoted in accordance with o
proacr:.bed gonacrship proccduros. - . . , =

€+ To make plans to usc of 1?.c;icns 2ost cornwunications fac:x.lit:.os by
lu.lltary Governicnt (particularly qisplaced porsons) if such facilitics cannot
be prov:.dcd by Signals SLI‘VleS.

fs To coordinate pelicy m.th Tronsportation Section of Econonics
Branch and with G-l rospoctlng Ro:.chspost potor transport scrvicos,

To coordinatc polidSy*writh Pinancial Branch pespecting: ‘Reichspost
savings arﬁ. postal choeck and transfor aystoms and postago stamps

. < 316708

L.y
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£€)
ted
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. nTorplon for the hendling of oormuninotions to end from prisoners of
war and- dzsple.c;ed persons, in coordin:.tion with wbmy Postel cuthorit:.es Dis-
placed Persons Branch} F.X, cnd the Red CrOSS. :

i. To plen for-the handling of gWarnmentel end trnnsit commﬁicptions.
in coordination with the Political advisers and G2, -

Jj. To coordinete plans for control of the Relchspost w:Lth requ:.remm;s
- -to ‘be imposed under the surrender mstruct:.ons.

i k.’ To establish pol- toy for de—Nazifict‘tlon of Reichspost, mcluding

removal and eppointment of officirls and eliminstion of disceriminating practices.

-,

e

E @ C WELF.RE SECTICN -
g . 2y
R 9e Responsibllltles of th:.s Section are:

‘B 'I‘o- establish policy for Asuperv:.sron of the C-er-uan vielfere agencies.

b. To provide pohcy governing de-Naz:.f‘ication of xlelfare agency person-
nel, eliminetion of Nazi Welfare orgenizatiions end trensfer of ‘their essepntial

functions, ‘end “the elrninatlon of Nazi d:.qcmr‘..mrtory practices from the Welf‘are
system, -

¢. To meke plens to ensure thit the Ger.en Welfere agéncies meet the

“requirements of United Netions d:.splacud persons (which w111 be formulated by Dis-
placed Persons Branch)

ORGAVIZATION CHART ~ I B

*10. 4n Orgenization C,hc-rf'of the 'bropcsed;interna_l Affairs Btanch v éhdwing
number of officers required, mppecrs at 4anmex I to this Appendix. 4 total of 16
officers is called for,

3

31\.4! G\)
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OYFICH OF THE EXSCUTIVE

Exécut ive

(ED)
D/Executive (US)

‘Planning
Committse
. Staff

27USy 3 3R

o

.e{dmini strative

|

3 USY} PR

"Personnel &
Training

305 hen

14

2 US; 1 BR

Public Relabtions |

Totals: 12 US

1 R
23

o
<)

i

GO .
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Coi Formlat:.on of pubi:.c rslationa pol:.cy mth respect to the G-fr”'
Dinsion and Givil Afrairs/M;litaxw Goszrernmea‘cL acuivitzes. :

- 8% Kesplag ethor: st‘anohcag mfmmed of- presg ,emtiom' w and_ :
"Proopectn.ve to GA/Mil ;;ov policy. ,

ﬂ; It is underatood ’chgt this Group 71117 wprk freely w:.th
4 J.CC«S and D-..CC& and Chic_fs of Branchem_ ‘

4, This Group will be mqunsible tor :

: 8. Developing pohcles end plems for and excrcising of oontrol of pro-
curemont, essignment/posting, transfer, replecomcnt cnd promotion of Civil Af-
feirs &nd Militery Government personnel .’ In relrtlon to British personnel. this
includes Exceutive ection inm reletionytoWer Esteblishment, postings of - personncl
to and from G-5 Divxsion. EHJEF. and th!) u«5 compononta of s}-Lﬂ M:n.ss:.ons.

'_13'. Organizing c.nd equipping inj.l Affairs and Ml:tcry Governmcnt
steffs and uni'l;s opercting in. the fic.ld."l- B AR ; ;

£ i "_g'..' M&inttnnmg gonert..l $tc.t13tics Lnd I'CQOI‘d& z:c.lzting t° C:val J*f'f ’
fau:s and Militwy Governmant pc.rao:mel and equ:.pmcnt.

«'.--.PLANNING commgswm . L f i

5e Th:.s Staff w:.ll be an adminiatratwe I‘BS‘JODSlblllt)( of the Executive,
(See covering letd:er for term of ref eran,ce) : :

¥ 6. 7 Tota,l oﬁ‘icer strength of th.e o:nce of the Executive, includ:,ns Plan- P
ning’ Comii ttee Staff will be 23 (11 w; 12‘133 - C,.)ee snnex I attached).
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0) Property Gontrol 1% D/Chief ‘Cidef o D/Chief Gnief & m’cmpf “ Ghief & D/Chte
e Chief & I#Gm.ef i I;xac Roed - ey _l;- US 1«- IR D/Cnief‘ LeTany | vadmit @o“’vt % 2Ny
_______ ——  Genéral [Proverty .u.l.l::.eci | £dndri e % Liaison L’Dleps B 0% Dem. N 3
ﬁ [ Fmence Jeontrol halson Persoa:mel with D/E T rolicy - s 33

Y o : N SRR G R0 3 n-revep- .ec_]icol
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Entry sgas
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i 355 :

Wit Ly

-Finan01

fl_sirfsii

Flaming -
Cor mlttee
Staff

= :'Eﬁc"e‘éuti;_e“ :

.cos e

Totel

2US, 2~BR

_Pt‘._

&

1R

: thef‘

d Perqonse

Vel esn

4 TSGCC. -

attpched

12°¢

D/Executive
55 [ 9mm

b o A PSSP P,

‘onter lc.. D/Cnief

% .General Supplies

-

I.eal

FUT e“ I QA

T«'ccmomcs é’c— Sup uy

T Food &
.»Lgnaultu.m

Public Utllitles Public Utihtiés ;

- Food

I.gmcultﬁze

L BR:S.l

- Zdmin. Persorhel-

==
(81

PR
Public-
‘‘Relations

Equibmerit e = : & ’
CHES : ' 2

P oriNerk --.r.-._..._.. - .,..-. -,....;
Biolic Héaltm S Intem&l mera

iursing.
Vete z—ma:cy

10US IBR

Industi'ies &Geneml "i ;
S AN ien Supplies Kt :

fr‘ade T:‘anso‘ortation
R & Labor "8

" pasarmie com mrm

The . Planniny Committee will be “ade ~up’ of ’chi :
‘or D/Chiefs of Finoneial and Property Contro D:;spla.ce
) Perscms Ieéal,“con. & supply,Intemal Affaa.rs.
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SUFREME HEADQUA /(,Q}-m
| ALLIED EXK EOET T PRCE r

G-5"Dividion
sw/c;.5(nx)/3508 N SO "2 March 1945
 SUBJECT: Recrganization of G-_S Divis:.on. = \ AT % o L. .

TO " % 411 Branches.

l. Under date of 23 February file and subject as above, announcement was
mde of\ the rearganization of G-5 Division with effect fram 1 March l9h_5. The
subject paper did not, however, meke reference- to Supply and Economics funetions.
Decision has now been made' on the rsorganizat:.on of Supply end Economics Branch,
and terms of reference and ‘arganizetion chart will be found at Appendix 'D' of
this paper. In order to provide in & single publication an overall picture of
the current organization of the Division, the terms of . reference and organiza-

tion charts for all other Branches as reprodu,ced under date of 23 February 19&5
are also attached. g :

2. The Division, 'under the dir'ection of .4C0S anjd DhCOS, G-5, consists ofi

a. The Executive. supemlslng foar groups: Ldminlstratlve, ;
' Personnel and Eguipment, ‘Public Relat:.ons Planning Com-
: AHﬁ.t»tee Staffo - :

b. Seven Functionel Branchest

Financial and Property Conirol:
Displaced Persons
- Legal
 Bupply and Econom.lcs
n Public Health..
Internal Affairs - '
Irqurmat:.on e ™

19> <td

¥y - 3. In add1t:|.on to the above descrlbed organi =mtion, there is & Planni_r_lg
_‘Commlttee composed of representatxves .of the i‘ollowmg Branchesc

i+

o YAE T " Financial and Property Control
L Legal e
Internal Affgirs it
prit Displaced Persons
; Supply end Economics
Fublic Health

'When problems effectlng any part oi‘ G-_S not represented on the Flanning Committee
ere to be discussed, the Chairmen will errenge far appropriate representation.
The Chairman of the Pla!mmg Comnittee is the Chief Qf the internal .A.ffau's ‘
Branch, ar in his ebsence his Deputy. . -

.Members of. thls Gommittee are normelly de31gnated on the Chlef end Deputy Chief,.

of Brench level.,  The Committee considers and reports on such matters as are re-
ferred to it by 4C0S, DACOS, or the Bxecutive. Its primery function is the con-
" sideration of overall plans for postrhostilities operations, but it does not con- -
fine its. actzwltles to post-hostilities or negesserily to Germany, and may itself
‘suggest for approval by 4C0 ‘or DACGS by preliminary report or otherwise matters
of policy and plan.ning which m its opin;.on should be considered and reported Oon -

5

To assist the Commiftee in its work. Planning Committee Staff composed of five
(5) officers (2 U.S«, 3 ER) bas been appomted. This steff is respomsible ad-

' ministratively to the Executive. It receives its orders and directions-on plen~
" ning from the Cheirman of the Comnittees Iiz_,,.n_;aiptam sep_arate reglater of
docunents end oorreﬁpondenc.e.. w5 Y Rl h Y Sy

. 4 Organizatlon of q~5 is ek out m the chart at J.ppendlx 4*, The terms
. of reference of 1ts verious aomponanta are RS aet rorth :Ln .t.ppend;.ces 'B‘ to ALY
inclusive. 34 X : 70

-';'.'a_':é:,:é o »L}; 3
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M
. O -
s * a
| 44 11 Chief
g‘% D/Chief
£ ! 1. .
Q ﬂ 1 US;i1 Br

oot

e i

S — | —
£9 3 | | B
I Wic m _ | [ P i
;m.-‘—....a—.—"‘ Government.: _ "Welfare ! Puvlic Ndweation and |, | Monuments, Fine | Communications !
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APPENDIX: 1F?

TERS oF Tmzeﬁ&’_mm oz IHE FUBLIC HEALTH BR:NGH

.4, The r03ponslo111'blas of the Public Hcalth Bremch (organ:.sution sho‘m
on Annex I at‘cacned.) are .&s follm:a:

_g. To *a-*e-part. zmd m.m:.t ol:.oics and 'ga*oocduros for pu'bln,c haalth
operations under Civ:s.l ;.ffa:.rg/':‘nlluary Governaente :

‘b To plan and coordinata tho. ~3rovi...a.m ‘of rcsources for prevention
and . control of discasc among cJ.v:Ll:.c.na or anizals. vhich mnight :.nterfcre m.th
ru.lltary operations.

Ca To prcpurc. 5 cvpxlua'tc and disscuinate Gata concurm::& discase,
cp:.dem::.cs, anc'L rosourcea of all n.aturos for public health opcrations. :
d. To coor@ina'cc Civil Mfdrs, '.:L.:x.tary G-ovc:nmc.m Hcalth O“Jm:a.t:.ons

. with .gn.i:.tury pedical scrv"cos and bv sw‘1 coordn.na’cion to insn-rc officlent
,utilization of all TPOSOUrCas,

e To assure avc.llwbllltj for u:n.stxmutn.on of mcdn.cal su*zpl:,os
‘nccegsary ta provent or con’crol clmeaucu vhich might: affoct ‘or interfore m.th
mlitary opcrat:.ons.

' fu To naintein nronqr relations nc,ccu..ary to.-obtein information,
sugpor’c or other aid fromy non-r" 11t uarj agqncws fcr wbllc ‘health pu,rposes.

o Do ad.v:).se \.’l‘th the - -Jc"aorncl m@. ecful mcm, secthion of ﬁbp
E:wcut:,vo in orden to coordincte tha assigent of mublic health ﬁmct:.onal
pcrsonnel dn order that the most cffective uue ugy be pade of tne:n.

- h. To exaning, :mv:.or:, co4.:0111‘tu, analjzu and cvaluatc intalligeme,‘
d.ata or. :mfomata.on frcm. all 80Urces ralz"!;lvo to. mblic hﬁalth.
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o o‘”'-ﬂ-'- oD akigrae bog oblent =To8sH L fonpnifglierd I
’ (a) Iaying down policy for the proteotion of “}rqperty owned by
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(b) Evolving policy with respect to control of properties

¥, enumorated in Iaw Noe SR . v
(¢) Determining in 'conjunctien with G=4 and Supply and Zconomics
16 1404 Branch in policy affecting the operation ef war plants in
Germany,

/| ; { 4
(d) Plamning, in conjunotion with G-4 and Supply, Zeonomics,
Iegal and other interested Branches, policy with respect te
such repapation end restitution as is likely to take place
during the SHARF peried of responsibility,
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Control, restitution of property and issues, n;r supplies to
National Govornmm of l:bberated territories) -

¢ .4114)- Reviewrands obmaerrbe’ ot reports- “submitted brSHGJL‘F Missions to
Frarnce, Belgium and the Netherlands and the Army Groups on
. CAAY Gov use of .Tuna- and disi*ribution ef‘lbﬁpplies.
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(iv) As an aid in oconplying with tho OGS roquest fop information
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TERMS _OF nggmcx':
«ND
TO/4E FOR LEGAL BRINCH

1. The functions of the Legal Brengh; G-5, ere es follows:

&. Furnishing legrl advice to 4C0S cnd DiCQ eand to ell Brenches of G-5.
Legal edvise is tlso furnished, c6 requested, to ell other Divisians of SHLEF and
to SHALF Missions becuuse there is no other British-...mericcn legzl staff %o per-
form. this function,

X

b. Preperation, tmh\upcrvisn.on and coordinr. tion of ection taken to
carry out, directives cnd instructious-of Suprere Hee dquerters relating to legal
policy end legel administretion for Civil .nffau's in .llied countries end for.
Militery Governuent in Germeny, - ‘ _ \

\ . .-

c. Drafting, and reviewing trtnslations end steps for issuence of Mili-
tery Government (Germeny) enectrients of the Suprems Cormender end reviewing encct-
ments of lower fermatioans es to their legel sufficiency .end conformity with policy.
of Supreme Headqu.rters relevant to such cncctrents. ‘

8. Preperetion cad suporvision end coordine tioa of wction teken to
carry out directives end instructions of Lupre. e Herdqu rters reloting to Militery
Governrent (Gerrxny) prison policy erd (*.dt*'inistrationr

8. Reviow of stetistics, rerorts cnd decisions of Militery Government
Courts and of other cetions teken by Lower fomitions, including Suprerne Headquar-
ters liissions, with respect to legel and prison metters cnd the issue of coordinet-
ing directives end instructions to ensure uniformity end zccord in respect of such
matters with policy of Supreme Hecdquorters.

L. Beviewiﬁg other directives and inctructions of G-5 Division Supreme '
Heedquerters, relating to Civil Affeirs or “Nilitery Government (Gerieny) end

directives and instructions of other Divisions releting to the functions of this
Brench.

&. Providing to all Brenches of G-5 ¢nd other Divisions of SHLEF techni-
cel legel research in mettors of Gerren law and edministretion, ,
°
hs Collecting end distributing tv ell Branches of Ge5 SHALF, to British
Element Control Corxission; to U5 Group Control Council; to srmy Groups, Gorman
legel books end publicetions of Ger:xn legel intslligence.

2. The proper purforience of these functlons requires close coordination
with the British Element, Control Coriission end U3 Group Control Council, and
the several uray Groups, end ineidentel thereto licison with the Foreign Office,
Wor Office, end Law Qfficers of the BEritish. Govern ent, cnd with the Anerican
Eanbessy: in London end perticulerly the :ilitcry adviscr to the US Ambassador,

3., The techniecal legel infor-wtion, rcseerch end zdvice in matters of Ger-
men law and the Gorwmen tronsletions of leg.l docu.cnts are furnished by a group
of officcrs cnd ORs/EM (known cs the Spoeial Legel Unit - Gernmany and Austria).
This group conaists principally of Goran quelified lawyers end others familicr
with Germn legel langucge end stotutes. The Speciel Legel Unit (which hes ne
TO/WE) works under the supcrvision end gencrel direction of the Legal Branch,
The personnel of the unit except for 2 Hi's ccrried on the Legel Branch's TO are

cerried by US Group CC, British Element Control Commnission, C« Groups, EC.D and
assS., .

4+ In eddition to the other activities. Legal Branch is at present super-
vising this compiletion of white lists of Germen legal personnel for distribution
to 4r:ay Groups.

5. Officer strength will be 8 (4 ER; 4 '8), The Branch functions as & unit l
with no subordinete scctions, 3[€ 720
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APPENDIX 'I!

IIRMS OF RIFERLNCE CF DISPLACED PERSONS BRLNCH

1. The cere and maintenance of United Nutions displeced persons in Gerrany
is & comuend responsibility, which will require the use of troops in addition to
military govermrent personnel. However; G-5 will be responsible for policy end

plenning, and will coordinzte specirl ectivities where necessery &t lower eche~
lons.,

2+ This Braneh is responsible for the e:re &nd maintenence of United Nctions
displaced persons cnd for the control of eneny, ex-enemy, e¢nd co-belligerent dis-

pleced persons end enemy refugces wlthin the arec of responsibility of the Supreme
Commander,

3. It is responsible for the repotrietion of as meny Unitod Notions dis-
pleeed persons es mey be possible duridg the Supreme Hg, 4LAF, period.

L. UNRR. steff officers rre integreted ith militery steff officers cnd
cre working members of the Brench. They will be similerly integreted at lower

echelons. UNRRL essombly conter teauss will owcrste in the fiold, under militery
control,. '

5. Chief 4llied Li:i.ison Cffkcczs for Ronctrietion -7 ctteched to the Branoh.
Thoir functions erc: /
&+ To provide licison with tieir rsorective 4llicd governments in mnt-
ters concerning genercsl end intcr-governmental repetriction policies.

b. To supervise policy rezerding the identificetion of and issuance of
viscs to 4llicd Netionels.

¢. To essist in thc prepcrction of technicel instructions rogerding
repatriction end registretion, -

6, Beccuse of its long-term chireccter iwuch of the work in connection with
displeced persons will be continucd in the perind following the dissolution of
Supreie Heedquexters. This necessitetes the closest possible cooperetion with
the Control Cermission/Council for Ger.eny. Porsonnol from both Commission cnd
Group &re ctteched to the Branch. =

7. The ley-out of the Breach, s indiccted in snnex I, is besed on the as-
sumption thet other Branches of G-5, such s Supply ¢nd Sconomics, Public Heelth,
Finenciel end Property Control end Inturncl 4ffrirs, will include provision for
displeced persons and refugees in thoir programes, and thit the responsibility
of this Branch is confined to lieison with themn,

8. Officcrs essigned end etteched. will-gotal 27 (12 VB 015 BK) Ancluding:/
CQ/Ce parsonnbly”

16 1404 31672
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\ EE n/Chief (*R) PA (CC/™R)
) %%
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\; T +1 B . P .
\L . T RRA* Txecutive (775) Control Council/ Jommission
o Lu ‘ : ) A/Executive (TR) 1 USGCC
[
A 33
R
e
e X
OeE2o dministrati Topabrati '
(O W w00 * P‘l FRvLTS svpabtr.ation Processing Operationsl Allied
et Personnel . Centres Analvsis Liaison
i <§ g US assi"i\gd N 1 U.S assigned 2 1S asgigned 1 US assigned 1 USGLT
P s trom C0/-E 1 2 posted 1 T1S6CC 1 CC/3R - 1 CC/¥R
13 o 1 US(;GC 5 CC/3R
= © 2 CC/=R
12 4d s 1F JE 8 E 2
i3 g 2y - |3 :
O o
= =
> .Y . _
L Z o3 otal Reoguired: 27
L ow (8 s; 3 PR; 4 USGCC; 12 GC/7R)
H *UFRRA personnel and Allied Liaison

Officers will he attached as re-
quired,
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TFirancial Branch

SHAFF/G—5/F13/19 - R 7/ 19 February 1945
N y . ; ' E B FF' Lc ”/0 - -
' SUBJECT: CO-ORDINATION BETTEEN SHAZF FTD . b ot W
: AND SIARF JATN, G5 FIUAICTAL BRAICH. .- v
- TO : Ops Branch, (-5 Divisioun. X |

- (for distribution to oll divisions end br‘anches and SHAEF, FVD.)

1. For the purpose of enr‘h]_,_vx; 01 cers ot SHALP POR\U&D to rerogmze
imediately matters in which Finannial Bran sh G~5, SHAEF I ATN, have an interest
and %hou'l.cl be consvlited before action is “talken, Ehe following owtline of
functions of Financial Brancb. G5 is gwonz-

8o All matters pertaining to currenoles of US/'UK, lnherated countries
and Lrenn:my.

b
)

bo Svpp“a:l.e= and dist‘ribution of postage sté.mpso |

s oljezzs

Co Lo:a.l and governuent i mnﬂe, including tudgeds, taxcs, exnend...tures
and contrcl of all financial arrang ecr..onts.

de All wmatters reqw t'mp financial aﬂvames cr settlement bebwasn
governmznts s a result of i litery, ldlitary Gov o.unn.ent or- Clvzl.l
Affeirs operations,

o Foreign e:.:r'hangc conbrol, inciuling payment for secvices and
©osuppliles in currenz LGS of US/UXLil )c:a.teJ. ﬂoam.mes or Gormanys
(M1l Gov Law Ko. 53).

fa Control of Germn firﬁncio.l institutions, public and private,
including insupance companics; stock and commodity exchanges,
banking or credit orgamizationss

g. Property control including propertics of the Unjted Nations or
‘their maticnals, Nazi parcy or poersonsd’ prosérkies ehc., 1o the
extens to whi~ch proporiy - -conirol is involied, (11 Gov Law Noe 52)a

hs Accounts and Audits, including preocelwras and policies for wcuour\'bin{';,
forr any of the foregolog mabtsers. as well as supply accoun-.lnw for
Military Goverment & Civil Affairs ‘use, cto. .

i. The financicl control of fow,rn..xcn.al finenciely conm..rciul a.nc'L
irdustrial oryanizationse

Je Control of government monopolies, cartuls cte, from the f:.scal
_ no,’mt of new.

I

k., Postal sav:.n‘_,s and giro gystoms (trensfer of funds in thc postal
system)se

1, Control of proposcd loans or adrancas to govermmental or private = ¢
agencies and orgnnigatlons = tho procounre and ascounting therefor,

me Finanecial intelligence of all sorts rolating to any of "he foregoing
mattors or the personncl oe institusions irnvolved or affiected therchys

For assistant Chicf of Staff, G-5,

o BTy : .
- & ety Yty d b
R e AR = Sr DN L N\, 5.1 L XN

16 St T d | ' 31.J. BABINCTON-SIZTH, =
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ADVMINISIRATIVE PLAN US GROUP _CC

SECTION I -
GENERAL PROVISIONS

L REFERENCES

d. General Order Yo 80 Headquarters ETOUQA dated 9 A;guc
1944,

5.7 Operation .MECLIPSE" Annreelation and Plan. (SHAEF (44
10 November 1944..

c. "ECLIPSE" meoranda 1 9, and 17- (when issued).

d. SHAEF Directive for Military Government of Germany, prior
to defeat or Surrender, dated 9 Novenber 1944,

8. Letter ACOS G-4, SHAEF (SHAEF’OEB/GDP-z) Subjeot: House-
keeping of the Us Group: CC dated 13 uanuary 1945,

g Planning Direotlve for the Organization of BERLIN District,
- PS_SIAEF (a4) 42 GCT 387, 4~20/PHP dated 31 January 1645,

‘g Ba51e Preliminary Plan, dated 15 February 1945, pars 4e,
[13b, 15c, 17 and 25.

2., ASSUMPTIONS AND DEF*NTTIONS

8. This annex 1s an overall plan for administration necessary
for the operation of US Group Control Council (Germany).

~ b. As used in this Annex, “Administration" is the management,
coordination’ and poperation of all headquarters functions pertalnlng
to a military organization. It includes suvply,  quartering, mess-
ing, security, personnel management, maintenadoce, transportation
and the channels of communication and command.

. B The term "Head%uarters" refers to the element of the US
Group Control Council (Germany) organized to insure the proper
admlnlctration of the Group. ' il _

d. The term "Headquarters Qommand, us Greup 2o refers to the
housekeeping an® sexrvice organizatmon assigned to the US Group
~ Control Coungil (Ge“many),

3. MISSIGN

a. See p&ragraphs 4e and l4a of Basic Preliminary Plan for
- %eneral misgien and funct*ons of Ui Group.CC during Qontrol Council
eriod.
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bs The mission of Headquarters, US' Group Control Council
(Germany), from an administrative standpoint, is to provids for the
administration on a staff level of the functilonal Divisiens and other
elements of the US Group Control Couficil (Germany) and to disseminate
orders and instructions in conformity with directives and policies of
the Commending.General, European Theater of Operations (C in G of US
Forces) in his capacity as member of the Allied Control Couscil. In
addition, it will provide living accommodations, equipment, supply
and supervision required for the opsralbion and maintenance of the US
Group Control Council (Germany). tﬁrOLgn a Headquarters Command.

. SECTTON II _
| ORGANIZATION OF HZADQUARTERS SECTIONS
.4, GENERAL Sl g

’

The organization of Headquarters US Group Control Council
(Germany) is presented functionally in Inclosures 1 to 6, inclusive.
Listed below are the dutlies and responsibilities of the variodus
sections of Headquarters which have administrative funotions. .

5. The SECRETARTAT

&, This section will consist of a seeretary; administratlve,
coordinating and liaison personnel end 1nternreters¢'

b, This' seotion will: )

3 & R Prooess, edit, proof " araft when ﬁeoessary, route,
: follow up for aotion and insure that necessary
. eongurrences, have been obtained, ln &ll communica-
tions to and from offices of’ the Deputy and. his = .

vicassiie. {RG =%,

&5

assistants, Plannimg Coordination Section and the

twelve principal Divisions, end the Public Relations

and Information Control Services of the US Group CC.

(2) Maintain and operate a mﬁssaga,oenter and office of
- temporary record te serve these’officesg

(3) Maintein a stenographic and interpreter pool.

(4) Aot as Exeoutive Secretgry to the offices, exclu81ve

of the twelve prinoipal Divisions.
B The A“JUTANT GENERAo'S SECTION |

T&is saotion 1is charged with the folloW1ng resnonsibilities

8~ The authentioation and ublication of official documonts ;

of US Group Control Council (Gemany), ineluding correspéndence,
orders, memoranés, directives and other similer material, .

bi+ The maintenance of stocks of publications of other Y
headquarters and the reproduction thereor when necegssary or desirable.

- "6, The receipt of inpomlng material, and its registry and.
distribution to elemsnts of US Group €ontrol Counall (Germany), the'
routing of material between Divisions, and:the registny and dlspatch
of outgoing mail, See Routing Chart, Inelosure 8, .

d. The hgndling, including peceipt, publi qation, distribu~
tion and registry of TQP SECRET documents, and the complete contiol.
of documents of this qlassirioation in whatever form they mey be, -

e+ The receipt, ¢ontrol, registry, and. dispatch of teletype
(TWX) and similqr messagesy See Routing Ohart, Inclosure 6,

65 238 ‘ SRGEEE
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f. The maintenance of official records of the US
Group Control Council (Germeny), and the check of outgoing cor-
respondence to insure completencss, uniformity and compliance
with directivss of higher authorities.

g. The maintenence of personnel records with the re-
lated funetions of trevel orders, assignments, rosters, reports,
and the administraetive handling of personnel.

h. The handling of misceéllaneous adainistrative mat-
ters for US Group Control Council (Germany) which rcquire co-
ordinetion of Divisions, consultations with personnel, and re-
comiiendations of action. = ‘

7. PERSONNTL SHCTION. * .

- This section is charged, under .direction of the Deputy,
with the procurement, trensfer, assignment within the Group, pro-
motion, relief, and control of officers and enlisted men of the
US Group Control Council (Germeny); end with duties in connec-

tion with the formulation, supervision, and execution of per-
sonnel policies, -and other G-1 functions. ‘

8. CHIEF ADMINISTR,TIVZ CFFICIR LD EsLCUTIVE OFFICER.

a., The Chief ifdministrative Officer is charged with
responsibility for all edministrative matters as shown in In-
closure 4.

b, The executive is charged with responsibility under
the assistapnt Deputy, for all matters pertaining to policies,
plans and opcrations. (See Inclosure 4).

SECTION IIT
' HEADQUARTERS COMIILND

9. ORGANIZLTION -

4 Headquarters Command comprising an integral service
organization will be aossigned to the Headquarters, US Group Con-
trol Council (Germany). It will consist of a Headquerters Com-
mandant , personal staff, cnd special staff of functionel sec-
tions, the nomenclature of which ere self-cxplanatory. See In-
closure 5. Service troops.and Table of Organization (T/0) mili

tery units will be attached.

10. MISSION

: The missicdn of the Headquarters'Command is to provide
office accommodetion, quarters (billets), messes, rations, ad-
ministration of enlisted personnel, internal security, communi-
catlons, transportation, supnlies, equipment and service of all
categories necessary for the meintenancec and operstion of US
Group Control Council (Germany).

) a. -The Headquarters Commandant will obtain from the ap-
propriate m;lltary commander, allotments of accommodations in the
form of office bulldings, hotels, apertments, flats, houses and
resldences and other buildings or tentage for the purpose of pro-
viding space for offices, quarters (billets), messes, warehouses
and shelter of all kinds for the US Group Control Council (Ger-
many). Under the supervision of the C...0., he will establish
and mainpain such accommodations. He‘will insure that all ac=-
commodaetions are suitable in lo stion, cqndition,-agyearance,

ci;idl\b,§4fiﬂ“*f“ .

=3
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appointment and exposure, and that space is available at all
times to meet the needs of the US Group Control Council (Ger-
meny) as they occur. . ,

b. _The'Headqu&rters Commandant will provide:
(1) office space for:
P v - Headquarters, Us Group o -

(b) The twelve Divisions of the Us Group cC
and their Branches.

(¢c) Meetings of Division Dlrectors or their
»represuntatlves.

(d) The %mblic Relstions end Information Con-
trol Service of the US Group CC.

(e) Distirguished Visitors.

(2) Quarters (billets) for personnel of the follow-
ing categories. (Categories include civilians
according to their assimileted military rank):

(a) General Officers
(b) Distinguished Visitors
{¢) Field officers
(d) Compaﬁy Officers
(e) WaC Officers
(£) Enlisted men
(g) Enlisted women
(3) Warehouses. |
(4) Shops . -

" (5) TRecreational facilities for ope01al Service
' " activities.

¢. The Heedquarters Commendant of the US Group CC will
confer with the Headquarters Commandants of the Berlin District

' Commander, the British, USSR and French Elemcnts for the purpose
of sclectlng and pre)arwng office accommodatlons for:

(1) Meetings of the Control Council,

(2) The Allied Secreteriat.
- (3) Neetiﬁgs of the Coordinating Committee.

{4) Conduct of 1mportent business with the German
authorities.

. (5) Meetings of Division Heads.
12, MESSES
The Headquarter$ Commandant will establish and operate

messes of the following cstegories. (Categories include - il
01v1lians aCCOrdlng to thelr assimilated m1litary rank)

65 300 i
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‘a. 4 centrally locgted Cless B ”e"s for General Officers,

b.

d.

&

1,

e

n,

1y

B

01

Indlvidual messes in oua‘ters for G‘reral Offioerq
~where desired. ' :

A centrally looated Class B qus for Fle¢d Of"lcersu

A centralWy looated Class B Mess Tor Compony Officers.

Enlisted messes as mev bo requlred.

Offioers Qlubs

Snack Bars for

-

Officers;-'

Ganteens for enllsted,men and women.

Detached messes in any of the above categories in the
event that one or more Divisions are stetloned in a locality remote
from the Headquarters of the Us Group Contzol Gouncil (Germany), -

SEQURITY

Area - uecuritv.

Local Secqg;pv

. Armed Esoorgs,
for armed esoorts when necessarj for.

The Headquarters Commandant will arrenge
with the appropriate mllinar" commander for the external safety and
security of the installaticns and personnel of US Group Control A
Council (Germany) within apeas: whioh it ocoupies. (See parsgraph 15c
of Basic Preliminary Plan). :

' The Headquarters Commandant will provide
local Security to include guards and police for all buildings and
"installations whigch US Group Control Council (Germsny) occupies,
1ncluding the U,8, share of security personnel for the Allied buald-
ings, (See par ‘25b of Bas*c Preliminany ¥lan), _

The Peadquerters Gommandant will erranse

(1) General Officers, 2

(2) Persemnel of US Groﬁp Control Gouﬁoii‘(Gexmany)tin ‘
| the perfo“mance of their mlssions, iyt .

(3) Official m

essengers.

(4)'Distinguished visitors upon arrival and during their

stay in th

mRuNSPORT ION

Ry

D

e ar@&-

The - Head&uarters Commendent will provide motor trans-

roup Contrel Counail (Germany) as follows:

l) Sedsns will be assigned provortionately to Gene"al

Qfficers
_personne,

Div1sicn.

Direcuora and certain key

(2) Unagsigned vehieles will be posled and operated on
a basig of individual dispatch,

In eddition to organixational vehicles, the Headquarters
Commandant will request and obteain from the apnropriate military.
commander, suitable requisitioned -vehicles of apnrogriate appointment
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15. OTHER SERVIGAU

a. In addition to. the fac11lties and gservices enumerated
above, the US Group Control Council (Germany). end its Headquarters
Commend will require all of the administrative and supply sectiors
and the various T/0 organlzabions which are shown on Inclosure 5,

A definite decision has not yet been reached gs to°'which of*-these
services and organizations will become organic parts of the Hg
Command and which will be considered an obligation of the approvriate
military commander charged with furnishing the administration and
supvly of the US Group Control Council (Germanj).

b, The planning for administration is on the assumption -
that all of the serwvices shown on Inclosure & will be available to
the US Group Gontrol Council: (Germany) either from within its: own
organization or from some outside source,

o, This delineation of resPOnSLb*lity is at present under
dlscu551on end until it is definitely known just which of these
services are to be assumed by the appropriate military commender
and which will be organlcaljy part of the Hq Command, specific
plans qannot be made. Vhen a decision hes beén reached, an
amendment to this paragranh will be published. -

16. SUPWL;E§._

‘8, Requisitﬂons for Shbpllas (all classes and: categories)
will be initiated and processed by the Headquarters Commandant to
the - anpropriate Haadqu&rters in the ceses balow.

41) In Berlln, t0 Lhe Gommander of the US Sector.
- (g)  In other 'cages, to the abpranriata milit&ry
: _commanaer ol the ares in which the D1v1sion(53
may. be located,

17, gorﬂmrrcﬂ*orfs

a> The Signal serviceg and Sianal personnel to provide
telephone, telegraph, TWX, radlo and messenger gervice gre based
upon the best estimates that can be made ‘gt this time,

b, These estimates ara oonstantly under revision .
Representgtives from the Internsl Affairs & Communications Div181on,
US Group CC, are cpllaborating with the SHAEF Signal Officer in
-planning and engineering the technical requirements, and earmarking
personnel and certain T/0 Signal teams which will be assigned to .~
the Hq Command, US Group CC, at the termination of the SHAEF Period,

" ¢. For detalls, saee Appandix A and the four ingclosures
thereto, ‘The estimates conteined in this Appendix are tentative

and pgésant thought is that they will require a substantial revision
upward,

6 Incls ?
Incl 1 » Organization Chert Secretariat -
Incl 2 = Oprgenization Chart AG Section
Incl 3 - Organization Chart Personmel Seq,
Tncl 4 ~'Organization Chart Hg, USGEC
-Incl 5 - Organization Chaprt Ho Comd, USGCO
Incl 6 » Document Flow ”hart Hq,. USGCG ;
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ment should be ready-to- serve thlrtv davs qfter US Group CC moves
in, '
Main Board = Logal 750 - 1250 thensipns 40 positions
Main Board - Trunk . 200 lines 10 positions

‘ b. . There is a requwroment for g sw;tchboavd similar to
the Supreme Headquartars AER RIDLINE boord with o qapaelity of
approxim&taly 80 linos, Tﬂis board will be used for volobively
secung lines and will also provide expudltiaqﬂ sopvico tc exceutive
membera of the ataffp _ i

Qe Inasmuqh aa the insballation of scramblers will give
a false sense of sedurity, no provikion ghould be made fer thsir
usa during the early stages of tn@ oycupationp

4, Telephone and tuloquph slreults. for thc Umﬂted States
SGQth Beplin ave ghown in Inclosume 1, . -

&y It may be qaﬁum@d that. apnroxim toly 85% ef the txunk
,linas will he rehﬂbillbated Germqn syat@m,, '

fq Et la- rcc%mmendad that T3 tolegr@ph terminal equip-
‘ment bhe gmovided far ali US installatieqs, Bomlinp__ : ,

g; It s unli“cly that - Gorman Subma ring qable services
will be restorcd durino tne first six months of thn ogpupation.

a4 Redla cxrcuita arc shown 11 Tnglosure 2.

. bq Tho 1‘*’1&10 Qireuits shown Yotween . Signal Conte)x'a i

_Berlin, and Alliecd Heodquortors, and Brltish, USSR, and Frenash’
Suctnms in Berlin arc to provide emcf@eﬁcJ rad*o eommunleat ions
in the event 'of wire line failure, TE is possible that the Headw
quarters of the respective nationalities witain Boplin may be
separated hy as muﬁh o8 30 m;lcso ,

; The radle taletype cirnuit bOtWyCH Bomlin and Paris )
(Gom Z) will provide commnleatien te fom Z Parls and gan be used
as gn alternste alreuit for tape welsy to WAR. in the gvent of
f&ilume off the BDRL N WAR eiroult.

de Praviaien ah@uld be made for the ingtallation ﬁf
SIQSALLYQ , ‘ . _

_ﬁ. Radio r@quirementa for PWD EERLIN Gmmﬁiﬁt af 1.

(1) Long wave br@adsusting station » Berlin
(Deutaﬁhlandsgnder) - Allied operat*nngv_

i (8 If thia atation shauld be d@sproyed, an
. attemph will be made to gceuro ceverage
. from mnether captured enemy broadcpst
stqtiwn found in weonkable eondition,

5y MESSENGER 8 EVIuE

Broviaxon should be mﬂde fon the ap@ration of the
Di“P&tQh Rider Letten $prvice within the Berlin ereq, Tt:ds’
anticlpatad that this gservige should eall ot the Allied Hsadqusr~
ters, British Hoadquepters, USSH Hopdguarhers, Freneh Headquarters,
%gdsapzrcximataly 10 Us- Hagdquartera vhich wi11 be locabed an the
51 Qrv-

| . _'ﬁ'a;ﬁ‘:ﬁl_
65 312 . BEGREL
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o An'Air Dispatch Letteor Sorvice ahould>be rrovided
1y to the Headquartors located outside of Berlin which
a ed in Incloaure 2

PERSONNEL, REQUIRRIENTS

Sac Inelosure 3,'

T

4 Ingla:

Incl 1

SIGNAL SERVIOR ORGANIZATTON

Seq.Incloaure 4.

Prépdaéd'TQléphén@-& Talegraph CQircuits

=
Incl 2 = Propesed Radie Qireuits

Inel 3

x Persaonnel Requirements -

™
Inel 4 = Details oft . Sianal Serviqa Organization
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LIST OF T3

- Description of Team

Battalion Headquarters

Conpany Headquarters

Platoon feadquarters.

l.ess Tean Type No, §

hessabe Centre (less Crypto Personncl)

l.essenger Tean Type 2

L.otor llalntenance Type & b o

Depat Section (Snall ? :

obile Radio Tean '

Iulti-Channel Radio Statlon

Single Channel Radlo Teletyps

Three Position Switeliboard

large Qperating Tean

Large Teletype Team . i

Switchboard Installation Sgction

Cable Repalxr Section: ] g

Open Wire Repair Section

Telephone Qarrier & nepeator Section

Telephone & Telggranh Installation
Section. : 3"

liessage Centre (Orypto Fersoniel only)

2diting Seetion

Y

Type

. AC

A3
o
AT
B
D
3B
Ga
WL
=P
GD
G

cF
"

GL
Gil
- Gl

GO
el peed

Mo, of Teauns
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NOT&; Na consvruotlon personnel are 1ncluded as 1t is gssunped
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b

Inclosure 3

g5 hEs

. that existing construction personnel in the theatre will
be available for pole line construction.

"
=p}


http:9~et,,;i.on

| S

6
(68

) >57 _
Entry 200 SHAE
-ilel7y

30X

& _
2
N
s
<R
| (ap)
5 §§5
5 9
o | DS
No
Q [~~~
X~

-

REPRODUCED AT THE NATIONAL AF:Cr“\""jzﬁ t
|

r
3.

Intelligeace (J.I.C.)
vensorshirp
Counter-Intelligence

Planning Coordination
Liaison

Administration .
Ferconnel
Secretariat
Historian

ZATION * CHA

OPERATIC._

I_I‘
n L0
CcG U'__‘1
m

ol

Al

ARMY (GROUND) DIVISICN

Director and Deputy
Exec., Coord, & Ada. Sec.
Disarmnamer.t Branch
Demo*ilization Franch
Intelligence Dranckh

NAVAL DIVISION

Director and Deputy
Exec., Cooré, & Adm, Sec.
Disarmament Brarch
Demotilization 3rench
Ocean Shipping Branch®
Intelligence Branch

®* In coordinatien with
Transport Division

AIR DIVISION

Director and Deputy
Exec., Coord., & Adm. Sec.
Disarmement Branch®
Demobdilization Branch
Intelligence Branch

®* Including German
Civil Aviation
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FIXAXCE ZIVISIOX

Director and Deputy

Bxec., Coord. & Adm. Sec.

Pudlic Finence Brench

Financial Institutions
Branch

Foreign Exchange &
Blocking Control Brench

Currency Branch

Accounts & audite Brenci®

Intelligence % Liaison
Branch

® Includes Cccupation
Coste

o5 374 4 254

* v

REPARATION, DELIVIRIES AND
RESTITUTION LIVISION

Director and Deputy
Exec., Coord. & Adm. Sec.
feparation Branch
Deliverles Branch
Regtitution Brarch
P;op;rty Control Brar.ch
‘onumerte. Find Arte &
Archivee Branch

AV

JJ O Qrioagv s 2977

INTERNAL AFFAIRS AND
COMMUNICATIORS DIVISION

Director & Exccutive Deputy

Deputy Director for Iaterior

Dagputy 2irector for Communi-
caticns & Posts

Exec., Coord, & Adm. Section

Civil Service & Local Gov't
Branch®*

Pudlic Safety Branch

Pullic Health & Welfare 3r,

Post, Telephone & Telegraph
Branck -

Military Comrunicatlons Br,

Zducation % Religious
Affairs Branch

®* Includes Greater Berlin
ATER

LT

315748
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® In coordination with
Navel Division

BT&ncn \« wawy
Pubiic Relations Bra-ck®
Citizencehip Seaction

¢ Subject tc decisior es
to placing on Coord-
inating Committee
level

Forestry Branch
Fuel & Mining Branch
Irdustry Branckh
Public Worke & Utilities
Branch
Internal Trade Branch
Foreign Trade Branch

—a L

o

LE3AL DIVISION

Director and Deputy

Exec., Coord. & Adm. Sec.

Legal Advice Branch®*
Judicial Branch®**
Justice Ministry Branch
Prisons Branch

® Incl. War Crimes
*® Incl. MG Courts &

German Ordipary
& Military Courts

PRISONERS OF WAR AND DIS-
PLACED PERSONS DIVISION

Director and Deputy
Exec., Coord, & Adm. Sec.
Prisonere of War Branch
Army (Ground; Section
Naval Settion
Air Section
Dieplaced Persons Branch

MANPOWER DIVISION

Director and Deputy
Exec., Coord. & Adm, Sec.
Labor Mimistry Section

Nazi Labor Instituttone Sec.

Ladbor Allocation Braach
Laber Relations Branch
Wage & Lebdor Policy Branch
Housing Branch

Labor Infcrmation Section

N
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Director and Deputy

Ex3C,, Coord, & Adm. Sec.

Movements and Traffic
Regulation Sec,

Bailways Branch

Road Transport Branch

Inland Water Transpor?t
Branch

Porte and Coastal
Operations Branch®

* In coordination with

Director and Deputy
Exec., Coord. & Adm. Sec.
Politicel Reporting &
Intelligence Branch
Svecial Economic Section
Special Labor Sectior
Foreign Affairs Branch
Political Affairs Branch
Information Services
Branch (PwD)®
Pubiic Relations Bra-cr®

Citizenship Sectiem . |

ECONOMIC DIVISION

Director and Deputy

Exec., Coord., & Adm. Sec,

Intelligence Braack

Requirements & Allocation
Branch

Conversion & Ligquidation
Branch

Price Control & Rationing
Brench

Foocg, Agriculture and
Forestry Branch
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: Col Hausauer oy
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Responsibilitiee‘fdr Property

L. Aall custodlans, curators, off1c1als or other persons having posse531on,
custody or control of propcrty enumerated in Artlcles I or II hereof are requlred

(1) To hold the samc, subject to the dlrcctlons of the Mllltary
Government and, pending such dlrcctlon, not to transfor, deliver
or otherw1se dispose of the same;

(2) To oreserve, maintaln and safeguurd and not to cause or permlt
any action which will impair the value or utlllty of such propertyy

™

(3) To maintain accurate rcCOrds and accounts wlth respect thereto
and the income thereof

b. 'Nhen enil @ directed by Military Government:

(l) To flle reports furnlshlnv such data as may be requirod with
respect to such- proocrty and all rec»lpts and expcndlturcs in .
connectinn . thchW1tn, , c » -

" (2) To transfer and deliver ‘custody, p0590351on or control of such

‘property and all books, records 1nd cccounts rclatlnb thereto,
and :

(3) To account for the- oropertJ and all incormc and ppoducts thereof .

5. No person shall do, cause ox permit to be done.any act of commission or
omission which results in damage to or conchlment of any of the proocrtles cover-
.ed by this decree. _ ~ :

ARTICL? IV
OooratIon of Bus1ncss Enterpriscs and Govcrnmont Propertj

6. Unless otherw1sc directed and subject to such further limitation as nay

be imposed by ilitary Govcrnncnt
a, ANy bu51ncss cnterorlsc subjcct to c)ntrol under this decroe may emWﬁﬂe

in all transactions ordinarily incidental to the normal conduct of its business
activities within the occupied arcea provided that such business enterprise shall
not, cngage in any transaction which, directly or indirectly, substantially diminish-
es or imperils the assets of such cnterprlse or otherwise prejudicially affccts 1ts
financial position and provided furthcr that this does not authorize any transaction
which is prohibited for any reason other than the issuance of this decreej

b. Property describcd in Article I, 1 a shall he used for its normal
purposes - within occupiec iustria except as stherwisc prohibited by Illltcry
Gwvepnmcnt

ARTICLE
Void Transactions

Ty Any prohibited transaction effected without a duly issued license or
authorization from Military Government and any transfer, contract or other arrange-
ment made, whether before or after the effective date of thisdecree, with intent to
defeat or evade this decree or the powers or objects of lilitary bovernment or the
restitution of any property to its rightful owner, is null and void.

ARTICLE VI

Conflicting Laws _ & csziis
8. In case of any inconsistency between this (lecree or.ﬁhy order made under it
and any other' law,the former prevail, All other laws, decrees and regulctions providing |
for the selzure, conflscatlon or forced purchaso of propcrty cnumcrated in Articles
I or II hereof, are hereby suspended,

A
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' DECREE NO. 3 .

BLOCKING AND CONTROL OF PROPERTY
LRTICLE I

Catggorleq of onpcrty

' l} A1l property Within the occupicd territory of nustrla owncﬂ or controlledg

2irectly or 1nd1rectlJ, in whole or,in part, by ~ny of the followinz is hhr“DJ de~-
clared subject to seizure »f possession or t:tle, dirsetion, managerent, s;purj___
vision or otherwise beirgz token into ~control by Lllitlry.Gov=rn@snt' ' :

a, Austria, the German Reich, or any of the Lindor Gaue, or, Provinces,
or other similar political sub-iivisions or any agency or 1nstrurvntqlltv thereof,
“including all utilitiss, un'ortakines, public corporztions or monopolics under the
control of any cf the above; : '

b. Governments, nAuJonals or rcsidents of onuntrles other than uustrla,;

which have been at war with any of the United Nations at any tige since Septembor

1, 1939, and governmsnts, nationzls or residents nf t,rrltgrirs whlch havc been
ocuuplbd since that date by such countries;

c. The NSDAF, all offices, depurtmonts, azendivs =nd orgwnizwtlans form—
ing part of, attached to, or contrclled by it; tnhlr officials and such of th01r
lehding merbors or suprorturs as myy be Spnc1fluJ by i 1lltqry Government ;

+d, 411 persons while held un¢er detention or any uthnr the of custody
bv Pllitmry Governisént or the ul¢1c ¥ilitary Forces or by their urtcr,

€. xl¢pnr~1nizat1‘ns, cluos or othir assscisticns prchioltct or dis-
solved by kilitary Government;

£. Owners sbsent from the Sipreme Commander's ares of Control. and
Natlonals and Governments of United Nations and Neutral Nationsj . o

"Zy ALl other pursonq SDPlei 4 by Military Goyornmcnt by inclusion in.
lists or otherwisc, ; : - -
Y 5 B 8

2, Property which has becn the subjsct .of durcss, wrongful acts of cenfisca-
tion, dispessession or spolistion from territcrices cutside dustria, whether pur-
svant to legislation or by procedurcs purporting to follow forms of law or other- -
wise, is hereby declared to be equally subject to seizure of possessicn or title
dircetion; management, supcrv1s1on or otherwise being t en into control by m111—
tury Government.

'

.RTTCLh II
. ' : Prohibited Transactions

3. Except as hcreinafter provided, or when licenced or otherwise auythorized
or dirscted by Filitary Government, nc person shzll import, acquire or receive, .
" -deal in, sell, léase, transfer, . exnort hypothgcate or otherwise dispese of, de-
Stroy or surrender posscssion, cdstndv or control of any nroporty

a, - Enumerated in Article I hereof;

4

b, Ohncq or controlled by any, Kreds, . munlclonlltm or othpr similar
political sub- lelSlon, ' 4
|. 1

¢, Owned or conurulWQA by ;ny 1n°t1tutlcn deticnated to oharlty, educa—
tion, the arts and 301unces,

d, Which is a WOrk of art or cultural mater Lal of vqlue or ;mportance,
rdless of the ownership or control thergof,. .

=t W
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ALLIED EKPEDI‘I‘ION’ARY F@RCE

& : Gy SN el s SRl aPO ’757 (Forward)' |
lAG ou.la-“m Qﬁ;stria) GE-AGM e % ; _.= 23 April 19&5

"SUBJZECT' Frovisional Direct:.ve fqr Mil,’\.tary Governm.ent ;In Anstria -
b, cl ‘Peri:od and Area: of RespanSibility of Supreme 'G‘enunander 1 IAEF

7

T 1P s

3
- e

g

S

- 'IO i Gonnnandtng General 61‘.h\ Army Group 3 APO 23 L O
: Commandmg Genera.l 12t,‘h Arnv Group, uPO 655 Rl bl e

fv:

LRl "»wuons. Pending dex:ls‘ion by ‘the Comhined Chiai‘s of Staff
_ on the resporaibilities for Austria of the Supreme Commander, ARF; and the
Supréme Commander, Mediterranean, Theater of -‘-‘Qperata.ons ‘this Proms:bnal
Directive is based on the agsumptions: stated :
If. other responsn.bllitle.s are agreA uﬁorx, t‘i'xis Direc:t.;’cve will be -amende@
' accordlngly, _ ; St ‘_ s

é’.‘ M;ssi_qg The Supreme Commander AEF, ig Tespons,lble for exta.b*l:.shq-. -
ment; and conduct. of Mﬂitary Governmmt .’m areas af mstma occup,:l.ed by
Forces under: hls Gommand. P, B e

1. R 71 'Ehe Supreme All:.ed Cormxa.ndsr, Mediterranmn Theai;.\,r of Qpera fons
\\ s wzll retain rezsponsa.bihty for oecuya,tion Aand Military: Gwernma;rb of:: his® .
|

t

|
seotors of Viemna, and! for megotiation® with the USSR apthorities of ovepall - :
Military Govermment policies for sust¥a as a ngle. He will a:;,so«v e L . A "’ll'

- responsible’ for. 1ong~tax'm hii:ltary Gowernment polmies for austria and' will
- ... - ‘be respensible for :.ntradp(bing element& of the U.S, Group Control Counecil v,
| Fr ‘(hustl“l&) and hlh,ed COmmiss;Lon, :mstria (British ulement) int.o Vienne.. i A

b A8, aacm = Qperational cond;.tmns pergit, _the Supreme"QQmmander,

o A@'-,\’w:{.ll ts{m o¥er- gommand: of s forces in Austria ang with them his .

- ‘rsspmmib:i;.i.t«y“for xxM.:l.tary government in areas of Mastria thw}.:’. eqoupied.
by his: for g to the S&preme :Allied Cqmma.nd,er oy Medi‘terranean Th a:ber Q- R
_ Operations. ' The responstbility - for ocoupation and Military Government; af ; S i

| kustria of ¥He Stpreme Commanden AFF, is, ‘therefore, only temgcma«ry ‘His.
Military. Government ‘policies ‘and operatmns will ba much as can be dehieved

~in this‘shopb-term, interin period, and wil1l not: @réjutﬁce longpterm cr + B
onrall pbli &3 to be 1ntroduced in the sumequan. per:Lod Sesdte (-

i) 5-;‘:- Youl aa:‘eu reapanai;ble fm' tne execution 0 Supreme Cumx;aan ery AEF
policy tn\ﬁhe"@;tahliskunent andropera.tion of L@.Iﬂtary» Gavernmag;, ripiamy- e
areas. oft. a%uatmg_oqcupied b;; ‘your Group of ‘Armies, dyring the peptodiaf’ =
control of Yhe Seprene Commander, LT, Filitary Governmant W11 be-establ-

ished ’byybn T fa“tely on the eccupation by your” Fcrces of any part of
. Aﬁatriam_t.gm,; Vi PR "Conduct of Millta,ry Govarnmant operations 13 8 command :
responsihila, 4y Lty ) ot o ‘ 41

’ Y
LR A

Comma.nder, f&r 2 : K 2 K Pron*lonél le

“ Military Governmpe: it dn A:astria for th‘ ",;uz;@rim period 'of “Supreme He

- AFF, resppnsimw:y will aelso be i,S :
' ’personnel,».-.,,._- e e A




REPRODUCED AT THE NATIGN:

- will turn over command of his forces in Lustria and with them his responsibility

“‘Supreme 411ied Commender, Mediterranean Theater of Operations. The responsi-

'Milltary Government operatlons is a command responSLbllﬂtyo

, conformlty with this Directive and Annexes hereto. This Dirsctive will be amended

is 1ssued or this one auended

‘exeroised by the'Supreme Commander, <EF. in his area of responsibility will be

e | Al RS 23
é Z QLI ET%&Q&&&E
Q3 irile lCimI:é; s

X : P 1’ ' - . SECRET. -
{ , | SUPREME HRADQUARTERS . - ¥
i © ALLIFD EXPEDITIONARY FORCE LR R e
e April 1945 ‘kh
SUBJECT; Dlrectlve for Nhlltary Government in tuctria - Perlod and | |
Area of Responsibility of Supreme Commandsr, AEL
TO : conmanding General, 6 Army Greup
, Commanding Genera;._lQ Aprmy -Group
MISSION X
1. The Supreme Commander, AFF, is responsLbLe for ebtabllshment and conduct
of Nﬁlltary Government in areas of zustrla oocup‘ed by r01oes under his Command.

2. The Supreme Alied Commander, Mediterranean Theaver of Operations will
retain responsibility for occupation and Military Government of his sectors of the
Gau of Vienna, and for negotiation with the USSR authorities of overall Military
Government policies for Austria as a whole., He will also be responsible for

" jong-term Military Government policies for Lustria and will be responsible for 1P
. introducing elements of the US Group CC (Anstrla) and Ailled Comm1531on, Austrla
(British Element) into Vienna.

3. .As soon as operational condltlons permit, tre Supreme Commander, LEF,
for military government in areas of Austria then occupied by his forces to the }

bility for-occupation and Military Governmert of iustria of the Supreme Commander '
4EF, is, therefore, only temporary. His Military Govermment policies and oper-

ations will be such as can be achieved in this short-term, interim period, and '
will not prejudice 1ong-term or overall po]lcles to: be introduced in the sub-
sequent periode. o

4o You are responsible for the execution of Supreme Commander, AEF, policy
in the establishment and operation of Military Goverszment in any &reas of nustrla
occupied by your Group of ALrmies,: durlng the period of control of the Supreme - A
Commender, 4EF. Militery Government wXll be established by you immediately on K
the occupation by your Forees of any part of antr*an territory. Conduct of

Se Your Nh1itary Government operations . in Austrla wiil be carried out in

as neg¢essary, to conform with overall poiicies agrezd by the Supreme Allied 13
Commander, Mediterranean Theater of Opelatlons anrd the Russian Commander, for
application to Lustria as a whole. 4 Handbook for Militery Government in imstria-
for the interim period of SHLEF reSpon81b111ty Will also be 1ssued, as a guide
to. mh11tary Govcrnment pcrsonncl.

6. ‘Thls Dlrectlve, though designed for the period prlor to the defeat or
surrender ‘of the armed forees under Germem ‘control operating in Justria, will-
also apply to the post~defeat or post ~surrender porlod until a further dlrectlve

Powms | - ' : o : 4 i

7« In the perlod during, and lmmedlately folloW1ng the ocecupation, the e )
Supreme Commander, .(EF, will havé supreme authority in those parts of sustria |
occupied by the Forces under his command. -He' will possess-fuil 1egzslat1ve. R
executive and judiciaj rights as a representativé of -an occupying power in i
accordance with rules of international 1aw. The power and authority to be

subject to the powers and' authority exelclsed by the 4llied Governments through
tha @llled Commission, Lustrla.

8.' Supreme Commander, aEF, authorlty and power is hereby delegated to
you and may be exerc1sed through your subordinate commanders at your dlrectlon.
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Your authority and power in -matters of Military Government vr11 be
by you upon your own responsibility, except where the Supreme Comm
directs specific action, or where Military Government Pollcy Directs
by him specify otherw:.se.

9. The Mi1itary Government will be a military edministration, ‘vhich
show cvery characteristic of an Allied undertaklng. &cting in the interea 5
the United Natlons. . , : .

-

.—.———-——OBJ-ECTIVFS E . o j ' : "'., ’.l
"':*m '
10. The objectives of Supreme Commander, 4EF, Military Government in lustria [

arc shart-term ond military in nature, and are governed by mi]itary: neeessity
and practicability. 3

11. The Ivbscow Declaration states that iustria shell be liberated from
Germen domination, and that it is the desire of the Lllies to see a free and
independent Austria re-ostablished. Ls a genera] - ochctive. it is, "therefore, ~
desirable that meesures taken for the occupation and control oi‘ lustria should ~ R
show a cleer distinetion from those employed in Germeny. '

12+ You will be responsible for the attainment of the following bbje_ctivesa

as To exescute Military Government in accordance with the poliey of
the Supremc Commander, .EF, in such parts of /ustria as are occuplcd by forces
under your command. . \ s
b. Te meintain law and order. In doing so, you w111 ensure that the
- administration is firm, end at the same time just ond humene with respeut to the
: clvilian population, so far as is cmsmtent with strlct miJ_:.tary requirements.

5 c. "To c]_im:l.nate all Nationed Sociallst Party organ.izatlons :Ln .Austrla.
K and to aboIish @)1 racial discrimination. It should be made clear to the Aus-
tricn population that military occupation is intended to destroy Naziism,
fascism, German militerism and the Nazi Hierarchy, to liberate Austx_'la from
- German domination,: and to pave the ray for 'a frea and independcnt Lystria.

o d. To crecte conditions favorable to the establlshment of a free and
independent Lustria, based on the rule of law, ready and able to'cooperate in
international life. It will be possible to give more latitude to politicel
activity in Austria than in Germeny, but until otherwise instructed by this
Headquarters, you will be carcful not %o lend your support or author:.ty to any
politieal pertv or policy in alstria. ; 3

. e. 'I‘o care for, control. cnd where possible, arrange for. the’
. repetriation of displaced nationals of the Un:.l:e.d Nat:.ons, cnd to contro1 enemy g
,-.rei‘ugees and displaced perscms. _

f. To apprehend war criminegls.

?

.l - To protect United Nations propertles, to control ‘certain other
propertles as required, and to conserve lustrian foreign exchange assets.

h. To remove from a1l posts of authéority ocnd important govermmental

X - and civil positions any Nazi or any other undesirable elements, whether German
or Austrian, and to establish local administrative todies composed of re1:mb1e
bustriens.

i, To facilitate the transfer of. tﬁe ccm'rol 'of'MiiJ.tary Govefnment
.to the Supreme Allied Commander, Mediterraneen Theater of Operatlons. and sub-
sequent1y to the muitlpartlte Al_Lled Comm..ssion. Mstria.

Je To establish frecdom of religlon and warshlp in sustric. You will,
hovever, toke steps to ensure that religious act1v1t1es are not.used as a cloak,
for the Spreadlng of undesirable political ideas, or’ of propc.gand'w directed
against any of the United Nations.

. 13. .Frat.emization wi11 not be permitted with any Nazi or Reich Germen
elemsnts or lLustrien military personne]l remaining in Justria. Froternization
. - A ) _“"' P _'o_" e . . g s ‘ £ .'. - . B [
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will not be permitted with the civilian population, until you ars otherwise
ins tructed.

ANNEXES

1. The following bnnexes, which will govern your execution of this
Directive, are attached hereto.

1 « Plan for Operation and Orgénization of Military Government.
I » Political and General.‘
III“: Eeveranoe of Austria from Germany.

IV = De-Nazification. ot

V - Legal.

Vi - 'RJbiic_ Safety.

VII - Displaced Persons and Refugees.
VIIi - Finance and Property Control.
IX - Supplye <

X = Economics.

"~

XI - Public Health.

XII - Public Welfare.

XIII - Education end Religion.

XIV

Posts, Telephones, Telegrap?z and Radio.
XV

Monuments, Fine &rts, and Avohives.
hppendix A4 = Proclamations, Decrees, Ordinances, and Notices.

By command of General EISEN‘HOWER:

W.B. SMITH
Lieutenant General, U.S. Lrmy
Chief of Staff

;7“,7(‘5:-;20 LR T 'RG 23/ ‘ s
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- ANNEX T

PL.AN FOR OERATION AND ORGANISATION o
OF MILT TAR\.’ G-OVERNIGNT ok -

_ I. INTRODUCTION.

o I Th:.s directive is des:l.gned to apply to all ulhtary Government operat:l.ons -
eonducted in Austria by farces under the command of the Supreme Camender, ATF, ’ M
The plan is based on relevant directives of .the Combined Chiefs of Staff and - *
although ganfined to the temporary period of Supreme Commander; AEF, responsibilty
it is designed to conform with the overall policies of the Supreme Allied
Commander, niediterraneen Theater of Operations for application to Austr:.a and to
sgreements reached by the Allied Governmfmts in Austrla. '

.~ 2; Incase of conflict with the Field lianual, 27-5, lssued by the United
States VWar Department the proms:.ons herein set forth and those oon'ba:.ned n.n anJ
related directives will apply. Y

II, OPERATION OF }“JIE:I’J;ARY"GOVERMJEH\H"

Area of Responsibility

. 3. The Supreme Commander, AW, will be respounsitle for i{ilitary Govermment
of areas of Austria (International boundaries of 31 December 1937) occupied by -
foreces under his comaand and responsibility is delegeted to Army Group Comaanders '.:\:
for those areas occupied by their respective forces, -1

L It is anticipated that as soon as is practicsble after the whole of
Austria has been-occupied by Allied foreces it will be divided dinto Zones of
Oocupetlon on. the follomng basis:

. a, KARNTEN and STEIZRIARK ~ British Zome
b, SALZBURG end OBERDONAU . U.S. Zone

‘¢, NIEDERDONAU Russian Zone

d. TIROL ~ VORARLBERG French Zone

e, Geu Viema divided into British, American, French and Russian sectors,

-
~

5. It is apticipated, however, that the division into national zones will
take place subsequent to the period in which the Supreme, Commander, AEF exercises
any responsithility in Austria, Natiomal sectors in Vienna may well be established
before the Supreme Commander, AEF, relinquishes his Austrian comitments, but he
will havwe no responsibility for Vienna on the present Gau territorial system, such
military boundaries as Army Group Cammandsrs may lay down should as far as ooss:.ble
co:_nclde with the c:.v:.l administrative boundaries, : .

o .

Form of Re sponsibili'ty

6. a,  The Supreme Comaander, ATF, will be iiilitary Governor of those areas
of Austria occupied by troops under his comiand, All proclamations, laws and
ordinances w:.ll be stated as being issued by order of iiilitary Government.

b, Actions taken by Army Group or subordinate comaanders in many fields,
such as censorship, travel control and the requisition and procurement of labor
and other resources, will rely on the authority of the Supreie Camnander, AEF, as
mll:.tary Governor, Such actions must necessarily confora to the general policies
regulating the -conduct of iiilitary Governmont as laid down by the Supreme _
Conmander, AEF, _ _ C e

o, Initial contacts with the Austrian civiliens and Austrian civil
administrative authorities by agencies and farces of Arity Grouns or subordinate
comanders involving matters in which the commanders' powers urder Hilitary
Govermment may be employed, should be iuaae vhere- noss:Lble -bhrpugh ull:.tary
Government Detachments to the appropriate level of government,
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Comand Responsibility

7. Since Military. Government is a comasnd responsibility, its exercise
within the general pdlicies, directives and instructions laid down by the Supreme
Comaander, ARF will be a matter of the Army. Group Commanders! diseretion, Army
Group Commanders will cause liilitary Govermmuent Detachments operating in the Oy
area occupied by their Groups of Armies to fcllow technical imstructions. issued
through Liilitary Govermlent/(}-E chamnels, Your suberdinate military comranders,
to ‘whom you delegate Hilitary Goveérnment responsibi 11%y will .su snend the ¢ ffect
of such instructions only when in their judgment such suspensicn ds requircd By
local conditions. In the event such actlo*x 1s taken, lb will be reported to
Higher authority, e : .

8, a. Since Military Government will ultimately be based on-tle Austrian -
Gau territorial system, recognition willbe given as rapidly as nracticable during’
the course of the occupation to this ultimate organizational scheme Ly confoming
tactical boundaries with admlnlstratlve boundaries and flx:.ng dlatary Go‘vcrnment
responsibility accordingly, :

b, Until it is possible to establish such Geu systcn wilitary -
Government will be carried out on ad hoc basis in accordaincé with.the tactical
areas of command and wmilitary Government operations will be the responsa.blllty of
each Army Group Commander in tle areas occupied by his forces, “..°

c. - Army Groun Comaanders are Lesnuns.lblg f oY nrov\d ing lateral liaison
between the areas occupied by their Groups of Armies and betwecn all _subordinate -~
echelons as required to maintain consistency of wlicy in local rcgulations and
facilitate administration. . This will be previded in addition to the general

coardination exercised by the Supreme Commander, AGF.

. Chamels of Commmnication

9 a. A Liilitary Gnvermnent/G—E technical channel of communications will
operate between Supreme Headquarters, ALF and the kilitary Government Staffs and
Gau Detachments,  From the outs¢t such furnctions as Finance, Legal and Public
Health will utilise this chennel freely for technical guidance, etc.,  However,
cormand chamels will be euployed on all matters which aff ect tactical operations
or concern security of fllied troops.

.

b, Any decisions reached by the Allied Conmlsolon or other Allied
authority in Viemna or clsewhere will until otherwise oz'dered be conveyed to you
¥ia this Hcadquarters for the time being at least there will be no direct
comunication on kilitary Govermient matters betwecn the :i1lied Commiss 1on or other
Allied authorlw 1n Vienna and your Headquarters, '

Ce Austrlan adm1n1s’crat1 ve channels as authorized fo*‘ c1m.l a(m:_nlstra—
tion by civil adainistrative ag gencies, Subardinate civil adru*msgratlve agencies
receiving instructions of concern to iilitery Government from the next higher level
of civil administraticn (including eny instructions received from agencies of the
central govermment) must clear such instructicns with i{ilitary Government at thelr
own level, Action on such matters will be taken by the suoordlnate civil agenciés -
only on orde\*s fram Mllltary Government at their level, ' i

III. THE ?.‘EELITJ;RY GOVERM.ENT ORGANIZAT:"[ON

. 10« The discharge of the responsibility for ;-.Lili'tary Government by Army Group
Commanders may require the employment of all resources at their disposal,

11. a.. Personnel for lilitary Government will éons'ist of :

(1) Approprlate Military Government/G—S Staffs at Forx.la'tlon
Headquarvers,

(2) Military Goverment Detachments at Gau and subordinate centers
: of c:.v:Ll admlnlstratlon. _
(3). Other elements of your c’o‘x‘rmiand who. méy be re‘qluired- for attain-
i ment of iilitary Govermment objectives, _
. G Ly e
318759 /
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b, It is contemplated that M:Llltary Government Staffs will be largely
conoerncd with liaison duties and normal staff work incident to'the chain of
camand and that Military Govermment Detacluents will be the liilitary Government
Commanders' exeout:.ve 'on all ‘matters concerning Liilitary Government.

REPRODUCED AT THE NATION AL AR

12, a, It is entioipated that Army Group Comanders will have made
available to them a nunber of officers from the liediterrarean Theater of Operations, .
These Officers will, during their training, have scudjed the par‘t;uular problems 1

in Austria,

b, Fm"t;.hefmore, it is possible that a very limited number of Officers
who have studied the Austrian problem may be available from the ilediternanean
Theater of Operations for employwent with the G-5 Staffs of Formations,

13. a. In addition to those officers indicated in Para lla, above, Lrny
Group Commanders vill mke use of such other Military Government officers for their
detachments as they nay have avallable or as are provided by Supreme Headquarters,

AEF, . .
b,  Military Government Detachments should be further augumented by !
personm.l m.thﬂravm fran the conbat forces if this appe'\rs desirable. " A

14, Military Government pers omel, when deploye d', will be administered by
the nearest tectical unit, Personnel for local administration of US Military
Government Detaclments will be prov:.ded through the European Civil Affairs
Division, ‘ ,

Use af French Wilitary Governuent Personnel

15, In areas of Austria occupied by Fremch forces French Lilitary Government
Detachments will be used in accordance wl'th. the directives and policies issued
- by the Suprere Commander, LEF and by the appropriate Lmyy Group.  Such French
Military Govermzent Detachnents will confarm in all respects to instructions -
issued by the Suvrewe Coumiander, LEF and lower echolons of' the DT Conmand,

-’
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AI\H\TE‘LX II

" POLITIC.L 4ND GE[‘TER.L

. General Political Objectives.,

1« The polltical obgectlves arrived at in the occupatlon of
lustria will differ fundamenta ally from those arrived at in the case of”

-Germany in that the Lllies envisage the creation in due course of a

free and independent .Lustria., The Moscow Declaration of 1 Noverber

) 1943 provides as follows:

"The sovernments of the United ngdom, the Soviet
Union and the United States of lrerica are agreed that
Austria, the first free cowmtry to fall a victin to
Hitlerite agpression, shall be liberated fron Gernan
do;unatlon.. ' N

‘"They regard the amexation in posed on .u.US'tI‘la. by Ccr'v;my
on 13 March 1938 as null and void. They consider
" themselves as in no way bound by any chanies effected
in iustria since that date, They declarc that they-
wish to see recstablished a free and independent Lustria
and thereby to open the way for the justrian people
theniselves, as well'as those ncighboring States vhich:
will be faced with similar probleims, to find that
political and economic secur:.’cy ihlch is the cnly basis
for lastln pc,ace.
"‘ustrlfn is rerunaed howvever, that she has a I‘GSponSlplllty,
~which she camnot evade,* for participation in the var
at the side of Hitlerite Germny, and that in the final
settlement account will inevitably Le token of her own
- contribution to her li’oerationo "

"2 ALl Military Covernment’ activities in ;.ustrlg. in the Suprewe

Cormander' s irea of Control will follow the general PrlnGlPlOS set foi;‘th' o

in -the above declaration. i

3.  The first procla.mtlon of the Suprene Cormander, JEP -

(Appendix & hereto) provides th®t the ‘llied forces enter lustria as

victors inasmuch As .vustria has waged war as an intepral part of
Germany arainst the United Nations; nevertheless, the Moscow Declara-
tion affirns that Austria-shall be liberated from (Cerman domination
and affirms the vish of the ‘1llied Governnentq to sce her recstablished
in freedon and indcpendence, '

Character of T'-ﬁlitarv Goverrmcn’c

L, The Military Covernrent w 1ll be a rullt s acmnlstratlon,
whlch will show every characteristic of an.. “llicd wmdertaking, 'xct;n_,

- in the mterests of the United Nations.. In any proclc:mtlons or

orders you nay issue to the .ustrisn authorities or people.you should
take pains. to cmphasize the .llied naturé of the occupation of .. Lustrioe
The fact that a part of .ustria, includin:; the capital, has alrcady

becn occupicd and Liverated fror Germrn do:un ation by Russian forces
should not be lost sight of,  ‘The US/UK/FR/USSR flags, when available,
should be dlsplayed at all Hcadquarters and posts of M.llltafy Governnent,

5.. “The adrnnlstrﬂtlon of I 1l:Lta.ry Govemnent shall be flrn. It
will at the sane tire be just and puene viith respect to, the civilian

: poPulatlon, so far as, c:onsustent w:.th strict xulltary requlreuents.

-6; ,You - /111 make clearto thc locJ. populdclon that 1: 111tary
Governnent is 1ntendcd -

" ae To aid riilitary oper’\tions
b, To protect displaced United Nations natlonals
B es .To destroy Nazism, Fascisn, German rm_lltarlsn,
and the Nazi Hierarchye ' 3 1 n H 1

e
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d. ®o maintain law and order .
e. ' To apprehend and bring to justice
: war. criminals. A
f. To liberate Austria from Gerrien dordr
- ' ta pave the way far a free and indeper
austrie.

7o The adrinistration of M:Llltary Govemment shall be identic
“throughout thesarea occupied by your Growp of armies, sﬁbaect to any
. special requlremen‘ts due to local 01rcunstanoes.

8. Represen’cat:.ves of llled clvil;mn agencies will not participate
in the Military Governmoent of Austrla, except to the extent approved by
the Supreme Cormander, /EF. ' Such representatives will not he sent to the
aren occupied :by your Group of Armies without your knovledge and approval,

S I . % ) Lo .

-

Governnent Administratione.

9. The existing civil administrative, judicisl and law enforccment
structure will be utilized to the fullest oxtent possible, subject to
‘reroval of controls previously cxkercisced by Gernony and Nezi and German
militarist influence, Military Government will be effected as a gencral
principle throurh indircct rule., - It,is the oo,jcctlvo of Military Govern-
ment to foster the r;rowth of a free and 1ndeponc1ont sustrie based on
democratic principles of Crcvemnont' - this objective will require the .

toking of all reasonable steps to enable the J.ustrl ens thouselves to
-'bu:le up an acce*ot._.blc admrnlstratlon..

10, The Suprene uormander, +EF will order (beoond Proclenation,
appendix A hereto) ell officials and peroons ’ cxcept those suspendod or
dismissed by lilitary Governient, to remg_ln at their posts until further
orders, and to obey and enforce all orders or directions of liilitary
Government or .Allicd suthoriticse Thts order applics also tooffiocials,
elployees and vorkers of all public undertaklngs and ‘utilities, and to all
other persons eng,aged. n.n essentlﬂl work.

11e any orbanlzatlon or individual feiling to render full co-
-operation to iilitary Government or other allied. nuthorltles, or foiling
to ‘corply with any proolzmublons, ordgrs, ordinances or :Lnstructlons that
oy be issued, will be subject to punishnent,

12.. The removal and: replacenent of sovernment officials in the nrea
occupied by your Group of Lrmies, subjcct to the instructions on renoval
of Nazis (innex IV hercof) and to the principles br removal of other
Gerrnn officials {Ainnex-TIT hereof), will be a natter for your disoretion.
all appo:.n"nents of officials shall be teuporarj. It should be nade clear -
to oll governmental officinls:and crployees that their continued enploynent
is solely on the basis of satisfactory performance and behaviour and
continued cvidence of their oolltlcc.l suite blllty. .

13. & large proportion of the ad:runlstrative positlons in “ustr:l.'x
~have been filled by Reich Cerrmans and the replacerent of local governnent
officials rncy, therefore, have to be more cormlete. than in. (‘er'*'\ny. To

minirize the risk of an adifinistrative breskdorm, you should ensure
- prompt 'wctlon for the 'mp01ntnent of ﬁoceotable substitutes to’ impartant
adiinistrative positions from which Nazis or other Geman officials have
- been renoved.or hove thenmselves vacated, . Bvery encourager et should be
siven to Austrians, untcined by Nazi synmpathies, to f£ill these positions.
If acceptablé Lustrian officials camot be.found. in tine to préevent an
- adninistrative breskdown which would irperil the attainment of the
objectives of kilitary Govemnent, you arec.authorized to permit direct
admini stration by your Lilltary Covernmenu oeroonnol as a f:erlporary
r expedlency. ; -
114.. uUStI‘la, ‘like Germeny, has een orzanized on - h1 ¢hly centralized
besise However, it vill be necessary for the Suprene Contamler, ~EF,
during his period and in his area of rcspons:.b111ty, to conduct Military
Governrent on a local basise The strong _oontrols which have been exercised
over wustria fron Gernany will be cut, Conoltn:ons in gustria my be so
chaotic in the initial.period, that adninistration above local levels is
inpossible, - Military Government rwst be. such that it can operate under .
the worst conditions possible, when no responsible or corpetent authority, - AR ‘1
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other than at local levels is in existence or available after ‘corpliance

‘with fimnexes III and IV, If a central operating authority is

established in Viemna during the Supreme Cormander's AEF period of
responsibility, further instructions will be issued respecting co-or- .
dination of local admlnls’cratlon with orders and policies directed by
such authority.

15, In the neantime, iilitary Governmnent will be conducted
on the basis of local administration, Since Militaxry Government is
a command responsibility, military commanders should be given ‘
equivalent authority in their areas of control., Cormand responsibilities
will be handled in accordance with para 7, Annex II of this direztive.

16, In Austria there is no intermediate adninistrative unit
between the Reichsgaue and the Kreise. 4s soon as rmilitary conditions
perrit, you will institute action to establish civilian administration
at Reichsgaue levels, making such adjustments of military boundaries
and conmand responsﬂ)lll’cles as are necessaxy to accorplish this
adninistration.

17« You will meke all appropriate use of the Austrian civil
service systen, subject, hovever, to the elimination of Nazi and.Cerman
elements and controls.

n IMilitarisn,

Eradication of Nazism, FTascism, and (e

. 18. The dissolution of the Nazi Party and of its subsidiary
organizations, the rcmoval of Nazi officials, Fascists, Nazi sympathizers
and German militarists fromn posts of authority and positions of
importence. in governmental and civil life, the abolition of Nazi dis-
criminatory legislation, the scizure and preservation of Nazi property
and records, and other steps necesgary to complete the cradication of
Nazisnm from Austria will be carried out in accordence with the Directive:
contained in fAnnex IV hereof. ™ o

Severance of justria from Cermany.

19. Steps necessary to achieve this political objective are set
forth in amnex III hereof, "

Political jetivity,

20, It will be possible to give more latitude to political
activity in Jjustria than in Germany, However, you nay prohibit political -
activity, political mecetings, etcs, until you are satisficd that the ’
nilitary situation warrants the reswimption of such activitys In any

- event, unless otherwise specifically ordered by this Headquerters, you

will be careful not to lend your support or authority to any political
party or policy in lustriae. Vhen the military situation will not be
prejudiced you nay perrit the formation of parties and political
discussions on the part of those groups demonstral:ly sceking democratic
political life. You will deny the privilege of organization and
activity to those groups adopting the form of para-nilitary units, or
those advocating National Socialist Fascist or pan-Cernan doctrines.

It is desirable that neither politlcal personalities nor organized
political groups shall have nany part in determining the policies of
Iilitary Governnent.

-

Freedom of Speech, Press and Nelirion,

21, Subject to controls necessary in the interests of military
security and intellipgenee and to prohibition of Nazi, FPascist or pan-
German doctrines or propaganda, you should permit freedom of speech and
press and freedon of worship.

316763
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ANNEX III

Y

SERERANCE OF AUSTRIA FROM GERMANY = -
OBJECTIVES B |

1., The Moscow "Declaration on fAustria" of 1 November 1943, issued by the
Governments of the United Kingdom, The Soviet Union, and the United States of - - ||
America, provides that Austria shall be liberated from German domination. The RSl i
Governments declare: iThey regard the Annexation imposed on Austria by Ger- ;
many on 13 March 1938 as null and void. They consider themsclves -as in no
way bound by any changes effecied in Austria since that time. -They delcare
that they wish to see re-established a free and independent Austria  and thercby
to open the way for the .Austiian pecple themselves, as well as those neighbor-
ing states which will be faceé with similar problems, to fiad that polltlcal
and economic security which is tno only basis for Laotlng pﬂace”

R .

2. The second proclamation of thé Supreme Gommander AEF (see Appendix
hereof) provides in part: '"We shall pave the way for a Lree and independent _
Austria. All German control of Austria is abolished. Your pelitical ties and. Dl
obligations of obedience to the German Government are hereby terminated, Per- = i
sons complying with any proclamations, orders, ordinances, or other instructions
which may hereafter be issued by, or under authorlty of the German Government
w1ll be punished fully and promptly"

POLICY OF SUPREME COMMANDER, AEF,

_ 3. In order to achieve the above objectives it is the policy of the Sup-
-reme Commander to take all practical steps to mever Austria from the controls
which have been imposed by Nazi Germany since the Annexation of 13 March'l938,.

is limited, and as the civil administration of Austria in his- area w1ll be
confined in this period largely to a local basis, many of the measures involved
in freeing Austria from the political and econom:c domination of Germany must
be reserved for long range determination and action by the Allied Control Com-~ -
mission, Where you are required by the current, complete integration of Aus--
trian administration with the German administration to take steps with respect' 1L
to matters in iustria through Berman agencies located in Germony, you Wlll, in i

no case, peérmit the current civil chais of comnand to operate. In such cases, HHE |
you Will employ the technical channel of communication created between military f
government echelons and staffs, or in adjacent arcas permit’ free operatlon of - :
the lateral liaison envisaged in Annex I paragraph 3. :

L. As the period of the responsibility of the Supreme Commander, AEF, ':ﬁ_-,a;t
- B
|

ACTION TO BE TAKEN

5. In accordance with the above pOllCleS and pending recelpt of further
1nstructlons- :

a.- You will immediatecly remove all Nazis from posts of authority and
important governmental and civil p051t10ns in accordance with Annex IV of thls ‘
dlrECtlve. . - . ) !
. b. As soon as possible you will remove other Reich German personnel
appointed by the Nazi Party or the German Government since 13 March 1938 from | |
psts of authority or policy making or executive positions in Austrian civil =575
administration, governmental or quasi-governmental agencies, financial insti-. i
tutions, or civilian agencies, businesses or industrial undertakings directly
aupervised, utilized or controlled by Military Government. Temporary post-
ponement of removal of Reich Germans proscribed in this sub—paragraph is au-
thorized only if you are satisfied that such removal would result in an admin=-
istrative breakdown which would imperil the attalnment of the qgbjectives of
the occupation,

c. You will; as Soon as possible, remove all shpporters of Greater ‘
Germany from the positions specified in sub-paragraph b., above, "Supporters of

Greater Germany" is defined as those persons who have actually fought for or PR
promoted the incorporation of Austria into Nazi Germany. E} N ' : w1
. 16764 i

- - B 7717 - ] F
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d. You will, in addition to the prohibition of Nazi doctrines and
propaganda, prohibit propaganda reflecting pan—Germanlsm or the renewal of
agsociation with Germany and will prev=nt any other actlvltles dlreCued towards
such ends,

You will anhibit'ali comminication of any nature between Gor-
many and- Austrla SUbJQCu to upn011¢c authorlzatlon by Nilluary Governmentn

. f. Ybu w1ll prohlolt uradc or commerce acrcss the Austria = German
frontier, subject. to specific authorization by Kilitary Government. (If you
consider that a limited boréer tracde between local ccmmunities is necessary to
prevent undue hardships on the civilian pooulaticrn of ‘Austria or to. prevent an
undue strain, enlocal resources in.Austrie. you shouid: report the facts, toge-
ther with your recommendations with respect to the manner ard ‘extent to which

. such border trade is belLeVud to ve de51rab]e to thie Headquarters,

8- You will annal G»“man ]eglslatlon Vthh provides for any Ger= e
man Controls in Austrla and which changes. juc101al_procodures and the Austrian =
"o Court system. . A /I R

. h. You w1ll 1n1t1ate, if p0531ble, a prellmlnary survey of any as~
sets currently held by Reich agencies which were formally held in Austria such
as those of the Federation of Trade Union, Wholesalg. and Consumers Co-operatives,
Austrlan Labor Groups and so forth,

_ - i, Youwill initiate a sdrvey of important adminlstrdiive records
removed from your area in justria, currently in Gormany “Which will be requlred !
in Austria, » . . .
R Je You will establish. and reoort on the locatlon of any German i
agen01cs and German adm;nistratdon records in your area in Austria, -
¥, In permlttlng Austrlanauthorltlcs to build up c:v11 adminlstra—
tlon, governmertal functions, and econpmic relationships bevend logal levels,
“you will prohibit -any resumpllvn of connections with German civil. admlnlstra—
, tion, German governmental functions, and Germar eccnomic en,erprLses.

. I ) &".l . i
. N\ . 6.- The followLng\are actions which may not'oe init *3Led in the perlod
- 4:><: ~of ‘the Supreme Commanier's, AEF. period of erDOHalbllluJ or whiuh mdy be dlr— '
ected by the All*ed Conurol LOUﬂulJo'f S . . e
a. A prellmlnary survey of securities and ownershlp rlghts in Aus- ‘
trian Co—operatlves held by German agen01es..
5 w PR 5 P . "
”b, A preliminary suvvey of ‘any other assets currently held by Reich
agencics which were formally held in Ausiria such as those of the Federation ‘3

~ of Trade Union, Wholesale and Consumers Co—operatlves, Austrian Labor Groups "
- and.s0 forth, £3p : o s

c. A prellmlnary survey of basic goods for which Austrla is curren-
)<'tly dependent on Germany, such as coal. :

d, Atprellmlnary survey of steps looklng forward to the re—estab— : ;
: llshment of terrltorlal IunCtlons adong the German-Austrian front*er.

_ €. A surve) of ﬁueu¢1an serv*ce velsonnel currently employed in
A Germany with a view<to uneir recaLl to. s*rengthen austrian admmnlstratlve
_'v_-machlnery. ' ' :

f‘\ A: survey of Austr;an abenc1es abolﬂshed or sufptcssed by ‘the Ger-
mans which should be re-established with a vicw to. recreatlng a free and in-
dependent Austria. - c N

S 465
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ANNEX VIII

. FINANGE AND PROPERTY CONTROL

| POLICIES:

1. 4s a matter of policy &eu will take only such measures:

a. As are essential to-avoid conditions which will advereely affect
military operatlons or occupation, or obtain thc ultimate establishment of a
free and independent Austria, - o R .

b, As will 3531Bt the Supreme Commander, AEF and any succeeding
control organization in dealing with those undesirable situations, practlces,
institutions and persons which the Supreme Commander, AEF may designate.-

SN

¢, As will facilitate control of the foreign exchange and foreign
owned assets of Austria, and of the properties in Rustrla of the Unlted or
Neutral Natlons or nationals thereof;

e

intelligence as will enable the Supreme Commander, AEF and any succeeding con-

|
d. As will facilitate procurement of such financial and economic =~ ::\
‘trol organlzatlon to discharge their programs and respon51billt1es, l

© ACTION : | | | s L Tt l
2. You wills

a. Utilize.the personnel and financial.administrative machinery
existing in Austria at the time of occupation to the maximum extent consistent
© “with the policies of the Supreme Commander, /EF, and existing financial laws
" and- regulations will be retained except’ where they conflict with your objectives
~or the aims of Mllltary Government,. .

b. Remove all German controls and influences from flnan01al organiza=-
tions in accordance with Annex IIT. :

Ce De»naz:fy all financial organlzatlonsln accordance w1th Annex IV,

£l

INFLATION

3. The establishment-of a comprehensive financial program to deal with
long~range problems of inflation is not, at least initially, your responsibil- .
ity. During the period of ¥ilitary Government, the Austrian Authorities should -
be directed to continue and enforce the counter-inflationary controls already
operating, such as rationing and measures to control prices and combat black
markets, subject to the requirements of the military situation and the programs
for eliminating discriminatory and objectionable practices and personnel,. -

CURRENCY

Ly a, Allied Military schillings will be made legal tender and will be
used by the Allied Forces for the pay of troops and their own direct expenditures,
You are empowered to authorize the use of such Allied Military schillings for
Military Government purposes should this be essential to military operations or
Military Government, -The German Reichsmark and:Rentenmark will continue,
initially, to be legal tender or legally admitted and valid,. respectlgely,
and will circulate with Allied Military schillings at a rate to be announced. .
Reichskreditkassenscheine and other German Military currency and coin will not
be legal tender nor valld

b, Pending the establishment of an ihdigenous currency issuing agency,
an Austrian Currency Section will be established as a section of the Financial
Division of Military Government and will be the sole source of currency for usec
in Austria by the Allied Forces and the Mllltary Government “When Allied Mil-
itary stamps are used, this Currency Sectlon will hold tham in regserve and issue
then in ‘bulk to the Milltary Government PT&T Offlcers or the Austrisn postal
o.uthor:l.t:.es as needed. - _ ‘ . d 1 7 6 6
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c. The Currency Section will be responsible for the receipt, storag
issue, exchange, and shipment of Allied Military schillings, and will maintain
all the records and accounts essential to the control, movement, and supply of
such currency. The Currency Section will also assemble the financial data
which may be useful in the determination of expenditures arising out-of activi-
ties or operations in which the Allied Forces are involved, They will debit
the branch of the Allied Forces concerned for all Allied Mllltary schillings
disbursed for pay and other cash requirements and will debit the Military Govern-
ment for all Allied Mﬂlitary schillings dlsoursed for filitary Government,

d. If, during the initial phuse of operations, cash for Lllltary
Government purposes cannot be cobtained from the Austrian Currency Section. and
the need for such funds is urgent authorlzed Mllltary Government Finance Of-
ficers may obtain temporary advances of autborized currency from Army paymasters.

e, As soon as banking facilities are under adequate control, the
Currency Section may use the Austrian branches of the Reichsbank, or othcr
banks approved by you, for the purpose of receiv1ng and paylng out funds.

f, Until further notice Allied Forces will cohtlnue to use Allled
Military schillings for pay of troops. So far as poss;blo the meens of payment -
for other direct expenditures of the Allied Forces will be provided by, Aus-
trian ‘Authorities. The financiel requirements of Austrian Authorities and in-. -+
stitutiong will be met by advances from Austrian banks, if necessary, - Only in.
the event of this proving impracticable and it being essential to’military oper—
ations or to the achievement of Military Government objectives, will Allied
Military schillings be advanced by military or Nilitary GoVernment authorities .
for purposes other than the pay of troops or utlllZed to make advances to .
banks or Austrian Authorlties. . : :

. g. Unlted States dollar notes and rcgulqr Brltlsh pound notes w1ll
not be legal tender. No person, agency or bank, whcther or not engaged in the
exchange of money, will be allowed t3 acquire or "otherwise deal in the'se notes, -
except as the Military Authorities may authorize, U,S, Army and Navy Finance

low seal U.S. dollar notes and regular British pound notes from United States and
British Military or authorized personnel and after satisfying themselves as to
the sourcec. of the notes, convert them into local currency at the decreed rates

of exchange. j L E . % :

EVERGENCY bSE OF. YEIlO SEAL DOLLARS AND BMP CURRANCY

5, In the event that adequate supplies of Allled Mllltary schllllngs

‘are not available, U,S., Forces may request Puthorlty to use United States

yellow seal dollars and regular United States coin and Brltish Forces may

coin. Records will be kept of the amount of each such currency used. The fol~
lowing provisions will apply for the use of United Statcs yellow eeal dollars
and British Military Authorlty notes,

a. If neoessary, a proclamation will be 1ssued requiring all persons f
to accept. United States yellow seal dollars and British Milit'ary Authority _
rotes at the decreed rates. Transactlons at any other rates will be prohibited. ‘

1

b.. The 1ssuance of Unlted States yel)ow geal'dollars and British’ ‘

'Mllltary Authorlty notes w1ll cecase and Allied Milltary schllllngs will be =

used in their Pleces as. soon. as avallable. -

"RATE OF EXCHANGE

"6, a, The rate of exchange to be used. eyclu31velj for pay of troops -

?'Wull be- establlshed ab . L ., L ok

- Allied Mllltary Schllllngs to X U.5. dollarov
~Allied. Mllltary Schillings: to 1 pound sterllng. A
s o Allled Military Schillings to 1 mark - ; .
et ‘lO Allled Military marksb Reichsmarks or Rentenmarks to 1 U S, dollar.
“r 0 40 Mllied Military .marks, Relchsmarks or Rentenmarks to 1 pound
sterling, iy “1“”67

LI
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_ Transactiona at any other rate of exchange are 1llegel -and prohibited tcih t-

. members of the Allied Forces ang to civiliansi A general rate of oxchange :tay
be furnished to you later. The authority to fix rates of exchange is reserved
to the Supreme Commander, .E7.

b. The rate of exchange hetween the United States yellow‘seal dollar
and the British Military Authority notes, -if used, will be 4.035 dollars Lo 1
pound, and the 2 currencies will be intcrchangeable at that rate. !

FINANCIAL INSTITUPIONS 3

7. a. Financial Inhstitutions should not be closed by you uniess abso~
lutely necessary and then only lon% cnough to introauce satisfactory control,
to remove objeetionable personnel, and to issue instructions for the blocking
of certain acéounts. As soon as practicable; Financial Institutions will be
required to file reports listing assets and liabilities, and all accounts in
excess of certain sums., Finencial Institutions, if'closed because of military
operations, should be permitted to reopen as soon as possible, .

b. Except as otherwise authorized by Military Government Flnanc1al
Institutions will be permitted to open and operate only schilling and mark -
accounts; but, if yellow seal dollars and British Military Authority notes are
‘made legal tender, they may he accepted at the decreed rate of exchange and
should Be furned in as directed by Military Government in exchange for schil-
ling (or mark) currency at the decreed rate of exchr:

: ~c. You are empowered to authorize the Austrian Currency Section to

make emergency.advances of Allied Military shillings to the financial system
only if-available -sources of gredit or sypply ofimark currency are inadequate
and if failu;e to make such loans would.impede, Military operations or the ac~
hievement of Mil;bary Government objectives. As soon as practicehle: after a
branch of the Reichsbank or other suitable bank has comec under your control :
you should take the negessary steps to utilize such bank and sucl valid currency
as may be available for its own Lu31ness, including the’ admlniou1°tlon of o.hcr
banks, and the functions descxlbed in para I f above.

d. Wlthout 1uthor1ty from th;s Headqnarters no Governm.ntal or pri-
vate bank or agency :will be allowed to issue bank notes or currency.

e. Until otherw1ee ordered, existing legal provisionSJW£th respect-
to the regilation and superv181on of Elnanclal Institutlons will remajn-in- fbrce,
except" - : L \ P SYET o it . T

3 K, B * "“.
© 3 q

R 7(1) As modlfied by Military Govcrnment 1aws and regulatlons ands

i

(9) In cases in'which reference o any other agency outs1de
occupled Austria was heretofore requlred..
P 8 All flnanciel servlccs of the Postel System,may be permntted to
operate w1thin,Austria as soon as security considerations permit. gish ] - Ut
= e
g. Aecess to :gafe dep051t boxes and vaults and other obJeets leftl
for safekeeping will be permitted only when a proper system of control has been
1ntroduced by Mllltary Government.

h. Stoctk and commodlty exnhanges 1f closed w1ll be permetted to
reopen and operate subJect to. contrOl of Milltary'Government.xl ;!
o Insurance companles W1ll be permitted to operate subaeet to con—
_tnol of Mi;xtary Govermment., - 3 -

_MORATORIUM Bttt a5 sl M 5% Baspie B 5 ifpw 1 B -

.NB, A moratorlum, general'or limited, will be. established: only if required
by the situaticn fournd in the area'2adi. then only upon. the express authority of
the Supreme Ccrmander, AEf,. . ‘ 3 1 G 68

< ——
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FOREIGN g;gggggg QQNTR .
9. Except as permitted under regulations to be issued, you‘will make'

arrangements to ensure that transactiona with respect to the following are
. prohibited:

Foreign exchange assets, including gold or silver coin; gold,.
silver or platinum.bullion; foreign currencies; checks, bills of exchange and
other similar instruments drawn on ox issued by perscns outside of Austria;
foreign securities; Austrian-owned property located outside Austria, claims
against or involving persons outside Austria, or expressed in forgign currency;
and assets expressed or payable in foreign eurrency. Except as authorized by
the Supreme Headquarters, AEF, the importation of German or other foreign .. -
eurrency and seeurities will be prohibited.‘.

b, Properties in Austria owned or controlled, directly Or indi:cctly,
in whole or in part, by persons outside Austria. .

A Co Transactions between persons inside Austria and persons outside
Austria, - R

e

! S TransaCtionS‘in'Austria involving obligations owed tb or to be=— -
! - come due from any persons in Austria to any person outside Austria, SR

@i Transactions involv1ng the bringing into Austria of foreign ex- _
change assets, including Austrian or German Currency or securitiés, and the re-
moval or remitting of property or-interests therein, from or to Austria, . '

PUBLIC FINANCE ..

. 10, ag Discriminatory taxes and practices will be ebolished._ Pronipt
action will be taken to ensure that slustrian Authorities maintain-the inflow
of revenue at the highest possible level, You will, accordingly, permit col-
. lection of taxes and other public income’ and budgetary expenditures by local
Austrian Authoritics who will continue to:be responsible therefor, Existing
; machinery, where practicable and where not in conflict with the Supreme Com--
HY mander'!s policies, will be used for the administration of both revenue and ex~ 7
(H penditures. _ . _ - ,
? ' be' You will ensure that expenditures are not made for purposes that
I might be prejudicial to the military situation or to the programme for control
! . or elimination of certain Austrian iristitutions and porsons and to cnsure that
0 - - taxes are not collected under the laws and for the organizations abolished or
I suspended By order of Military Government, In other respects, you will order
i the Austrian Authorities to continue collection of taxes and other public income
I : and the incurring of budgetary expenditures by.local Austrian Authorities, who
will continue to be responsible in such regardg

Ce The railways, postal telegraph and tclephone services, radio
and all Government momopolies, should be placed under the control of the Mil-
itary Authorities and in your diacretion, their revenues be made available to
Military Government.

: d. The Austrian Authorities, the Austrian financial system, and
-other normal local channels of finance will provide and pay for all required
government services, including all extraordinary and emergency needs, and labor,
supplies, equipment and transportation required for all Military Government
purposes as well as financing essential activities of private enterprises,
Necessary funds to meet deficits of both governmemt and essential industries
will be obtained through normal Austrian channels, such as borrowing from higher
goveynmental authority, from the banks and the public. Only if such local agen=-.

&l cies are not able to make such. advances in adequate amounts and the failure to
‘ make  such loans would be prejudicial to military operations or Military Govern- -

ment , will Military Government make advances:.of flunds for such purposes. In

such case, loans will be made at the highest . available level, and preferably

_ to governments or governmental agencies or banks, in order to make maximum

|| yse of existing chammels, controls and personnels,. 3in 5769

..
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p.; “In Lhe wbsence of further 1nstruotlons, the servicing of all
obllgatlons of the German, Relch or of 1ts polltlcal sub-divisions will be sus-
pended. The servicing of all Austrian municipal or other public obligations
wllljbe‘the_responslbll;ty_of the Austrian public officials concerned,

£.:. The. Austrian authorities should- be instructed that all bona fide

Ausﬁrlan Govornment civil and military pcnslons, allowances and social security

payments should continue to be paid but all pensions, allowances or bonuses of
‘Nazi inception will be nullified,. No _pensions. of any. sort.will be paid to -.
Gcrmans in Austrla and payments arlslng out. of serv1ce at any time by Austrians
in the German urmed Forces’ wlll not be palde Steps should be taken as soon as
practicable for. a study of prov1ous records to nulllfy all unnecessary or un-
desirable pensions, _ - .

.. TAX. IMMUNTTY, -

.y

11" You will ensure thstitho'bﬁrsohnol;ﬁéquipmcnt and transactions of Al-

- lied Forces and their personnel are exempt from all Austrian taxes, customs and
., other levies (1nclud1ng social securlty contributions) excopt that personal
}expendltures of Allled personnel may be llablc to non—dlscrlmlnatory sales
taxes. ‘ - . . .

ACCOUNTING AND AUDITING.

- 12.  Appropriate accounting procedure for both cash and suppllos w1ll be
followed at all echelons of conmand in accordance w1th 1nstruct10ns 1ssued by
the Supreme Commander, AEF.

FINANCTAL INTELLIGENCE.

13. Financial intelligence relating to ali'phdées of the financial and
- economic life of the area under your goptrol will be obtained,.

BLOCKING /ND CONTROL OF PROPERTY. =

14 4, You will isSue necessary instructions to cnsure the institution -
; of 'such blocking’ (freezing) or impounding measures as are necessary to prevent,
except as permltted under. llcenses or other 1nstructlons you may issue, any
transactions or other dealing in any: = .
(1) Property (including gold, foreign curren01es, forcign
' socurltles, accounts in financial institutions, credits,
valuable papers and all similar assets) owned or control-

led directly or indirectly, in wholc or 1n part by any of _._ 

the followlng :

-(a) Tho German Relch, or any of the Lander, Gaue, or .
Provinces, or other similar’ polltlcal sub¢1v1slons,
or any agengcy or 1nstrunentallty thereof, including

Call utilities, undertaklngs, ‘public, corporatlons or
monopoligs under the control of any. of thu above;

(b) Governments, natlonals or rcs1dents of countrles'
© . . other than fustria whlch have. been at war ‘With any of-
the United Nations at any, time since 1 September 1939,
and governments, natlonals or re51dents ‘of. terrltorles
which have been occupied since that date by such
- nations;

(c) The NSDAP, all offices, departments, agencies and or-
gunlzatlons forming part of, attached to, or control-
led by it; as well as their officials, leading members
and supporterSﬁ

(d) Persons while held under detention or any other type of

custody;

(e) M1l organizations,. clubs or other associations prohl-‘

bited or dissolved by Military Government ;

-5 =
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-{£) Owners, - absent from the Supreme Commander's area of
-control and Nationals and Governments of United Na-
' tlons and neutral natlons' '

A(g) All other persons- speclfzed by Milltary Government.

-‘_(h)' Any 1nstitution dedicated to public worship,, charity
' "or education or the arts and sciences; and

(2) (a) Property which has been the subject of duress, wrong-
ful acts of confiscation, dispossession or spoliation
- from territories outside Austria, whether pursuant to
legislation or by proccdures purport;ng to follow
forms of law or otherwisej

(b) Works of art or cultural material of value or impor-.
' tance, regardless of the ownership thereof,

b. You w1ll also take into your control, custody or possession and
hold and administer until you are otherwise directed such of the categories of
property listed in 14 a (1) (a) through (g) above or in 14 a (2) (a) and (b)

above, as are directed by this Headquarters.

TRADING WITH THL ENEMY

' 15 a. You Wlll cause Tradlﬂg w1th the Enemy Legislation reghrdlng :
trade with any of tho United Nations to be abrogated. _ :

b. You will cause all lists which have the" effect of prohibitlng or
restricting trade with persons named thereon because. of thelr relations with
the Unlted Natlons to be abrogated.,

s c. You will prohibit all transactlons which directly or 1ndirectly
1nvolve any trade or communication with

(l) Germany -as constituted on 31 December 1937
- (2)  Any enemy natlonal ‘or organlzation in territory occupied

by the enemy or engaged in hostllities agalnst thc United
Nations, and

":(3)‘3Any person or organlzation whose name 1is specifled on
lists furnlshed to you for this purpose.

JUXﬂINISTRhTIVE EXPENSES

16, Serv1ces, equipment, supplles and office space necessary for the con-
duct of Military operations and Military" Government shall be obtained as far
'as possible from tho appropriatc branch of the Allicd #ilitary Services or, in
- the absence of such Services, direct from the Austrian public authorities., If
it is impossible to secure them from such sources, you are authorized to make
necessary-expenditures from Military Goverhment funds, Expenditures of Mili-
~ tary Government funds is prohibited for all pcrsonal needs such as billeting,

|
)
|
!
i
|

-=rations, fuel, ‘personal servants and officers! mess cxpenses, except under your !
instructions, Claims of civilians against Allied Forces will not be handled &
by thé Military Govcrnment, though Mllitary Government officers may assist by B
forwarding such claims to the appropriate mllitary ageneye =

' 7
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, . SUPREME HEADQUARTERS ey <;

' | ALLTED EXFEDITIONARY FORCE TS0 , |

! P November, 194k .

*

- GOT 368, 3~¥/PHE \ 7 . : : :
‘ | » ) £ ' ) : ‘
" SUBJECT : Coordinstion of plaming for . th.e pro-ﬂurrender Pel'io‘i in GERMANY A :

, A : Ma:)o:‘ Genaral S.W. Ki:rby, ¢ "8
: | H" Control Commission for GERMAN'I ‘ ‘
(British Flement) _ . '

@ ! ze X \ t
/' Brigadier Gensral N. fickersham, / it i N
: © - 18 Growp Control Couneil for GERMANY ;

Y ok 2]
1o  Attached i3 a mmorandmn outlimng the mach:’mcry suggested for coordlna‘fin, | I
l

" the planning for Militery Government ma control duri.ng the Supreme Commandaxr's
raried of x‘empomihility. A3 , !

~ ¥

20 You will Bae that tho broad comlusions arei~ = e o  \. ! I

vour Iieadqmrtem » 8xe required to set to work at SHAEF es' scon ap possible on problems |
ol Iulxtary Govermnent and conFrol durin,g the pre-smender periodo ‘ . t

|

: ‘/ : B Joind: workmg groupn, com_pOScd of mamba e of thig Headquartars and {

' bs  The Control Coundil (US) and C‘-ontrol Canmi-‘;sion (British) ahould
establish e Soon a8 poBsible joint ministertial control teams to plan for such |
re-eztablishuent of central goverrment s is possibla during the PC‘“-BWW!‘&OT e o t '
pm.od of the Supmm Cmmanaer’a mmpomibilityo ; : ) [
)

. 3,  Both the Bets of working parties referred to ebove mney latar have to - |
induh I‘mmh mpresentatiom _ ‘

i |

a 7 \
“ho An oarly meeting is mu&,ested 80 tbat thc propcs als| outhmd in the . |
memorandun can be disgusssd and an agreed procedure arrived at. It.1is requested, \

therefore, that the Control Council (US) apnd Control Ccmnission (British) forverd e
ayrsed proposals as to dato and place for the meeting.,

+ . P.E. MORGAN,
- ; 7 Lisutenant General,
. . b=, 2 Deputy Chief of Staff.
S e : 1
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GOT 308, 3-7/mp B e ‘

, . z L ’ P U .f ;
" SUBJECT : Coordimtion of plmnning for thc pm-awrender period in GEMNV

\TO ! H MAJOI:‘ GGM!‘&.; b-! » Kmy'

\ H® .Control Cormission for GERMAN'I
(British I‘lemant) : \ 4

Aog Brigadier General N. Wickersham, / . o (i
e . W Growp Control Council for GERMANY :

L c i ' !

da Attacrnd is a mmora.nd\m outlinlng the me.chimry suggested for coordineting

E the planning fgx- Militery Government aml control during the Supreme Comnander's
' peried of Mponﬂibility. 203 : vl g

~ k]

2. You will Boo thaﬁ thn bmd comlmiom are:~ ! _ {0

Joint working groupn i compoagd of’ mamhers of thia Headquarters and

o

B.- -
\/ youwr Heqﬁomrt;erﬂ, eve required to set to work at bHAEF\as Soon ag possible on pl"()b)_v&a

o M:r.l:.tary Government and cmFrol during the pre-swrrender pcnodo

‘b, The Control Coundil (1‘8) and Control Gam-ssion (British) should
eatabliah 28 Soon a8 possible joint ministerial control teams to plan for sSuch
re-establishment of central government as I3 pcssiblo during thm pwt-smvwn.der
period of the Suprami Cwmenmr'a rampomibilityo K
)
3,  Both the Bets of working parties referred to above mey 1ater ha.ve to |
‘ inwluda l’nmh mprescntation. M : . g

1
L

D e An early meeﬂ.ng i Bu;”aated so that the propcs als| ou‘m.l:r.ma in the .
~ memorandum can be discusssd and an agreed procedure arrived at. It is recuestecl,
therefore, that the Control Council (US) spd Control Comdssion (Br:.tish) forwerd
ayreed propoaala a8 to date a.nd pla« for the meetingo :
{

X

« . P.E. MORGAN,
" Lieutenant Gensral,
Deputy Chief of Staff.
i : A2

Y,
L /

et

rR——

P ——
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5 , . T g
' OBJECT 3 &

1.  To establish the beat maqni“.q.o for qoozirimting planni.ng between :

' sm.r, the British Gontrol . Cemnission and the US Contwrol Group for Military

- Govegrmment and spntrol in GERMANY with particular reference 1o ensuring that
short term policies, dwring SCAEF's period of responsibility,” and. long term
poi:.cien, durmg tmo COntwl ccmm.ssion' 2 period. of romotmxb:.lity, march 11!

atep. ‘ | .

v B _
P

PI{ASING OF OPIRATIONS

. . : : ) ) . P Z ‘
29,\ Military Uperationa 1n GURMARY fall. ﬂfnto thires : sain pmses, i.e. M w i
7 e '.  2. ’rhe "rougn and tumble“ period px'ior to Genaan nuxrrendar,”"J W o

De ‘l‘hc puriod innwdiatolj folloyinp' stm:ender during whn.ch tun 7"1)‘ '
, oentml organisation 'of the cerman :m.nistarios is beine; reoon.,tituted, - ~

.
s

7

‘¢..  The 'final peridd when a cantral organfaa,tion has 'baen set up

~in BERLIN gnd ik funotioning elther umler the Supreme Caimanier's oontrol or
as Mpamte cntitiw under the Allied govermments. :

. i

hl»

v
\

i "ROUGH D mmm" PH \ R e ;!

3, . During the battle perioél p.rior {*.o surrender resuons&b:.hty for, &

\

Military Goverrment will vest larg ely in the hands of Amy Groups. -Thers will,

however, be o contral goverpuent, as has existed in liberuted countries, to

provide ooord.imtioa and undforuity of grodedure. deez'mment will in fact be

orsated .on.a degentralised basis béhind the lines as the advance continies.
The respdnsibility for caordination and tlie ormaimx of broad polio:.es will
perforce fall upon Supreme Headquarters. ‘

\ i [
i i g

rcquired f‘or the i‘irat two. of‘ tQase phaaes is disoussad. )

1

b Dur:.ng thiq phaao, whieh- haa imidem:ally nlready -started, ' there w;ll :
bc every advantege in having readily available at Supreme Headquurters repreaenta— K

tives Of the Control Cotmission (Br) and US Gpoup Control Gouncil %6 work with

. the G~5 staff at Supreme Hesdduarters on tie oreation of policies and the solution
. of suchnproblems as are referred to SHALF By Army Greups. This course would ensure
continuity sni weuld enable the Control. comuﬂ.ssioxMCOumzl to put forwazrd their

A

views from the outast .
. ! ‘ .
5e Tho saige will aPply, thougn poaa:.hly '&o a 1essor degres, to other |

- matters guch as disposal of war materiol, the evacuation of prisoners of war,

' the control of telesommmniocations ard tmnqur‘ﬂatipn anﬁ the u:ao:xiimtion oﬁ‘
. murity mcanuren.v R

6. .’ It is mcstea tmt workinp Froups (oowrposod of rnpfa tii"ea of

SA¥F - Gontrol Council (U3) = Control Gemndasion (Jr); are requingd, cnd:that,

init:.ally, mo Coutrol doumil/cmmins:.on should prondo officers aa fdllows

o

L
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|
@ : ’ ‘ :
- SERER OFFIGHRS L H
Punction control oumii (Us) © Control Ccﬁmisslon-{f )
(a) Enemy w&r "’material o 3 38 ' ' : 3
(‘b_) Prisoners of War - T R ! g = 1 R \
” (o), C,ountor-:intolligame’ ' ~ 1 ; A o 4 '
(d) Movement and transportation ;Y & ¢ : 4 v
' Y ' ' ) A ¥ by . r . p
, _ » (¢) Supply and Kconomics o RE " < H L : 4
: oS Agrioulture and Food -~ . i ‘ i 4
: Hsavy industriég and ” gt ik " A ; B & ghi 22 T L o 1
" trade ., ; A ¢ : i - i
, POﬂtal -0 e 4 Y, R |
" Telecommunicationa - A |
Latour 1 : 1 \ H
Public Utilities 1. ' 1< i
(£) Dl@laced Persaohns and AN ; = = - ;
7 Welfare TR FE IR T TR W 5 |
(g) Finance - ik LI Sy e W )
‘ " Finance R - ' o R ;
' Property Control ' - R R & ., 1
(h) g;bne Health -"[- ¥y L Ige
e, .- : i
' ~ . ' v = .,
(1) Public JSafetz' : _ A ¥y e i
(J) & , B ’ L ”
(m One Ariay, one mval and ;

%+ S , : 22
‘ one air) - C . ’ S ik '

’ IR SHAEF would provide offioers to work with each of ths above groupna
~ and, punce the Supreme Commander will.be ultimately responsible, the chairman for -
~ sach world.ng group would be provided by SHANF. Later it may be necesmary to provide
zOmS Frenoh repreasntation, ' :

b . B . i ¥ '
¢ \

THE mxon hmmmmr FOLLO: {ING smmm:m

' 8, Plann are now being made \Gontrol Gormn;.‘ssion paper H /1621 (GO) of 515»
: October, 194k refers) to form Ministerial Control Reoonnei sgance Teagmaeto be put '
' into BERLIN as soon as posasible after surrender. One of the chisf duties of thess |
; teams will be to sall forward reinforoduents and then to reoonstitute the #arious ' |
German mipisteries as opemting agencies. This process will undoubtedly take
time and it mey be a matter of wonths befors central 'sontrol can be initiated.

Commumoations, apart from other conaidcmtionn’.«-my Ye the limiting fastor.
- ) 3% :

g Duri.ng the' period of reconstruation in BERLm SHAR? will hava to.contime
as the central authority for. Iilitary Govermsent and oortrol in Jestern GERLANY. Tt
wlll not be possidble, thevefors, for the working gvroms referred ‘to in pampmmﬁ & |
to “doublo" wi;h the mim.stenal teams. : : : ’f

10. " The Supremo Cpmmanier 8. nolicy is that- mem‘aera of the Control caunqil ‘

t and Control Commdssion sent to BERLIN during his. period of responsibility should |
not work independently btut as a team; und that ome officer should Le nominsied

as the ohief of each miniaterml groups ; ) : [

_ - 11, It would seem tmt the best v.,\y of taokll T the problem would be for
, the Control Council (US) and the Gontrol conmiaaxon m-) to est.,.bllsh joins
.mucleus mimater:.al control taams. Fhen i 0 l

P & |
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a. To prepare plam for the 1nitia.1 period when they will be

‘operahng under the Suproma Commandex's wontyrol.

Ba = To agres on the-individual chief. for each winlsterial team.

——

0.  To forward agreecd plana to SHALP for approval.

12. - In preparing the plans required under '\paragm ah 11 (a} the nucleus
ministerial uontrol temns should take intc ocongiderationr the known views of
such Russian and French Control Cenmiuion groups ag are J,)rt!.vsen'c in LONDOLN.

4 /

n

13. It is reocoumended that:

it Joint. working groups. (as outlined in paragraph 6) be set up forth~
with in the migh’uourhood of Supre=a Lisadouarters to neet the recuuirements of
Military (‘.ovcrmmt in the v;re-aurremler period. ;

b. The Control coumu (us) and L,ontrol Conmd ssion. (By) should
oonsider the immediate formation of joint ministeria& aontrol grcups to ueet

~the requirmentu of pa.ragx‘anh 1.

-
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SUBJECT ¢ Relatiomhip botween Suprqnﬂ qutm, m, anﬂ
: the Control Gmmﬁion/ 1l ¥

' -(}-2 mvis;on._ Eo . r e g7 Ty T A
: Gl Divisjom, v o S5 RN
G-5 Divisicn, o ‘ ,
A)1ied ‘Naval Ocmwuder, Erpaditicmry Foroe (Roar) by L e
Allied Expediticnery Air Foree mear). B, j RRSMEERE v ¢
t!nitod sum Strategic Air Foaree,. ' SYAPR

‘ wwﬁgm M@/W

—

D ey

: 1o Staﬁ’ Memcmndnm No.l0l dated 23rd ,Anguut m m boem mtdatod sqth
by ewm;a and by changea m pols.cyo .

o Lt e o

.«L. Cax-tain wmmﬂ were ramb@d on 2Bth Baptmher betmen G5, snpmo 83
Hoadquarters, AEF, and the heads of tha British Control Council.and United R
States Contral Commission, end it is- ‘now gesirable thai-these aynemonta ahcula
e placed bn a Buprm Heaﬂqmrtarn. AEF, lavel.

3. Tt npwisess possible $hat & fommel enrrenfer will Ack/take placs. |
this orent it wounld esem that the time at which the Control Oounsil and Commission | .-
zhould eane un&er cmm&nd ct‘ Suprm c&nnandar, m. ia cn the initdal occupa.ticn

ofm

 da cma.in ehaagos in polie.v have taken' p.).ace regardmg the prwiaim of
Ipersmnel for control in GERMANYs Furthermove, the requirmts ot' .liborated

B e T ety e e 2

sountries wwm appear to be rapidl'y Mminisbing _ ;
He "‘ha !'ollm.eng amenm.ents to Mamamndum 10!; ara proposodu : ' \. r
8 Delote pare. 2 and anbstmm s
L ' )
%4
PR DY 'rha mnm/su»,ftis ,pmvmmny Yarmed the Comtrol 7 ’
| Tihb Comoission for GERMANY (British Element) and is mow. L
& . ‘responsible. to. 'tha Unitaa K;ngdc:n Govermeent, iy E
- (2) The Un.ltqd. Statea Staft ia provla;lonally termed %ha United l
5 - Steses Group Conirol Council (GRFMANY) end ia now N

PN PSP . p’:mibi.e $0 Generyl Bisenhowsr ix his mabtty .-
PR ‘ammnasng General United statu mmo Elmm

il S
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SUFPREME HQ,” AEF :
Staff Memo No, 130 5

10e &ae At no time will the-British and United States elements of the
Control Comm1551on/bounc1l form part.of Supreme Headquarters, AEF, but, during
the period between the initial occupation of Berlin and the" termlnatlon of
Combined Command in Germany, they will be under'the command of Supreme Com-—
mander, Allied Expeditionary Force.

be The elements of the Control Commission/Council located in Berlin .
will be the normal channel of communitation between the Supreme Commander and
the German Central Autherities in Berlin or elsewhere.

Ce Respon31b111ty for contfol act1v1t1es in Army Group areas will
follow normal command channelu up to Supreme Headquarters.

11ls Provision of Personnel. The date of the ‘conclusion of hostilities
and the situation of the Allied Expeditionary Force at that time cannot be
forecast with any precision, Flans for control personnel in Germany and con-
trol personnel in liberated countries will need adjustment from time to.time,
depending on the progress of operations. It is therefore essential that‘plans
for the utilization of personnel shall be flexible. Thus, the United Kingdom: -
and United States elements may include personnel already earmarked by Supreme..
Headquarters, AEF (and/br Army Groups) for military government, censorship -
etc., while Supreme Headquarters, ARF (and/or Army Groups) may by mutual
arrangement call on personnel provided by the United Kingdom and United States
elements of the Control Commission/Council to assist them in their duties.

‘

12, Allied Exnedltlonany Forco requlrements for Brltlsh personnel durlng
the porlod of Comolned Command. o “ ; .

a. Requirements for army personncl for control duties of all natures,
both for the liberated countries and for the period of the Supreme Commander's.
responsibility in Germany will be submitted to the War Office either by Army
Group or by Supreme Headquarters after. coordination with the Control .Commission
(British Element), The only exceptions to this will be personnel requlred for
Headquarters of the Control Commission,for control on the, liinisterial level,
for Military Govermment in the Greater Berlin Area’ and, as agreed with Supreme
Headquarters, for Transportation personnel and Educatlon Control Staffs in the
British zones The above will be the mespons1b111ty of the Control Commission
(British Element )

- "be Requirements for Nayal control personnel both for the liberated
countries and for the initial period of occupation of Germany will be sub-
mitted, to the Admiralty by the Allied Naval Commander, Expeditionary Force, -
after ogordlnatlon with the Naval section of the Control Commission (British
Element )e. . . .

" ce Requirements for Royal Air Force personnel for the liberated-
countries and for the period of the Supreme Commander's responsibility in
Germany will be submitted, after coordination with the Control Commission
(Alr Forces D1v1sion) bg Supromo Headquarters, AEF, to the Alr Ministry.

— e y— e o—




- . &L
WR—

V REPRODUCEDATTHENAT‘O‘ AL ARCHIVES 1 I DZCMLA‘bsf[EDZ}? FEG _3 3 / :
wusacy WD 60 ntry 2y,
CYV%QL..w&«.Lﬁ~3%ééE” FWIE!f%éiEféZiéEEijffﬁi;a
—Box 2y

l B — T — —

ol _

B P N

— e By - —

The only exception to this will be the personnel required for the Headquarters
of the Control Commission (Air Forces Division)e This will be the responsi-
bility of the Control Commission.

|
I
' 13, Allied Expeditionary Force Requlrements for United States personnel
during the period of Combined Comnand. ] , : ;
, :

aes Requirements for army personnel for control duties for period
of the Supreme Commander's responsibility in Germamy will be submitted to
Headquarters, Eurdpean Theater of Operatlons, after coordination with the
United States Control Group by: '

(1) Army Group Headquarters for any personnel necessary in
augmentation of no?mal staffse.

(2) By Supreme Headquarters.for all other personnel except
that the personnel required for the Headquarters of the
disai Control Council and control on the ministerial level will
% pe the responsibility of the United States Control Group.

T

. be Requirements for Naval personnecl both for the liberated countries - — |
and for Germany will be submitted to Commander, United States Naval forces in |
Europe, by the Allied -Naval Commander, uxpeaxtlonary Force, after coordination |
with the United States Control Group. = i

ce Provision of Air Corps persoﬁnel both for the liberated countries
and for Germany will be the responsibility of the United States Strategic Air
Force after coordination with the United States Control Group,

1le Coordination w1th Suprene Heaaqyarters, APF, Within Supreme Head-
quarters, ABF, overall coordination of planning for the occupation of Germany ‘
will be effected by the Deputy Chief of “Staff, All divisions of Supreme Head-— }
quarters, will, however, insure that planning of matters of their particular
concern is carried out in the closest touch with the appropriate braach of
the United States and British Elements of the Control Commission/Council.

SNVTJ
BO‘! Ald -9

B il
-~ 2o 2t
Cpspieed 3

:Exn&

uapn plus .
6 - Allied Naval iGCaun _ .
6 - Allied, Naval Comdr, Expedltlonary Force, (PH) : : }

6 - Hq, 21 Army Group

6 - CG, Twelfth Army Group : 1
6 - CG Sixth Army Group 20 - Control Commission for ’
6 - CG, Communications Zone ' Germany (British element)
6 - CG, U.S. Strategic Air Forces in Europe 20 - U.S. Group Control Council
;::"'- & - CG First Allied Airborne Army (Germany )
" v
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16 January 1945

PLANNIVG DIRBCTIVn ‘NO. 2

SUBJECT ¢ - FleX1blllty and Completeness of Plans. - :.:ﬁff:w"

Lo - . 3} Dlrectors, All Div1 sions. 7-‘ ’

l. References,d

Al igreement on’ Control Vaohlnery in Germany (EAC
Minutes dated 14 Novomber 1944) ., '

b, JC3 1130/2 "Agreement in the European Advisory Com-fg
mission with Respect to Control Mzchinery in Germany", dated 8
December 1944, as amended by JCS 1130/2, dated 23_Deoember 1944.

| c. JCS 1067, dated. 24 September 1944,
' /jZ) d. JGS 1118, dated 20 October 1944.

. Staff Memorandum No. 130, SHAEF "Relationship between
Supreme Headquarters Allied Expedltlonarv Force and the- United
States and British Llements of the Control Comm1s51on/Coun01l for
Germany” dated 5 December 1944, . B -

: f. Letter, Headquarters, European Theater of Operations,
U. S Army, GCT/312.1- 4/PHP subject, "US Organization and Plannlng
for Occupation of GERMnNY' dated 16 December 1944.

2. General Requlrements of Plans. All plans prepared by Di-
visions and other agen01es of th® US Group CC should:

a. Be sufficiently flexible to meet Verlous,contingenf
cies which may exist with reference to the German central adminis-
trative structures at the time of surrender or defeat

b. Give full consideration to the system of mllltary
government and administretion which will have been established by
the occupation forces before tripartite contirol begins.

~—~—

¢. Provide for the pos51b111ty that SHAEF may be ters
mlnated before tripartite control is establrshed.

- d. Be sufflolently complete to. permlf 1mmed1ate and. full
implementation in the U.S. Zone of Occupation, even though tri- =
partite agreement on policies involved hds not been reaohed.

\e\\ —

3. FlelellltV to Meet Various Contingencies. a. The
various contingencies which may exist with reference to German cen-
tral administrative structures at the time of surrender or collapse
and which plans of the US Group CC must be prepared to meet
flex1bly, are outlined in reference 1 b. ,

b. Surrender or collapse may result from an orderly

SECRET 316785
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capitulation, a gredual disintegretion of German resistance, or -
a complete collapse following a fighting advance into central
Germany. Conditions may vary from a situation in which the Ger-
man Ministries and other central agencies are sufficiently intact
and stable to be effedtively: utilized, .to the extent desired, to6:
& situation in which there.is no recognlzable central authorlty,
with the Mlnistrles and other central agencies g completely .
scattered and dlsrupted ag to be totally inelfeot1Ve 1nstruments
of control.r -

c. In.addition to the almost certain disruptive effects
of military operations and ocoﬂpaoion the following must be con-
sidered in detérmining the extent to whioh the. German central ad-~
ministrative structures can or should be utilized:

"(l);UUS polioy requiring purgc of Na21 personnel.
(Refcrenoe 1 c.)

(2) Us pol;oy~requiring thet military administration

: Ye ‘directed toward the promotion of the de-
centralization of the polltlcal structure of
‘German"" (referenoe 1c), .

(3) »The pOSSlblllty of delayb in reachlng trlpar—
tite agrecment on policy matters, particularly

- In so far as they may require implementation
“through Germah Ministries or other central
agencies. .

d. Approoriate plans of %he Us Group cC should 1nclude_
prov151ons for the following: : |

(1) * If ‘an acceptable German Ministry or central
' -agency is in existence at the time of surrendsr.
.7 or oollepse, whéther and to ‘what extent 1t w1ll
- be utilized. . . ; :

(2)° If en acoeptable German Ministry or central~
agency is not in existents at the time of sur-
rendsr or coIlapsc whether and to what extent:

(a) It will be rcconstituted, or
_'b) A new agency w1ll be c;eated to rcplace lt.

In addltlon, eech appropriate nlan will definitely and olearly pro-
vide for the contingency that the Ministry or central agency will
not be in existence at the time of surrender or collapse, or if

in existence, will not be utilized for a considerable period there-
after. (Paragraph 1, Appendix, reference 1 b),

4, Consideration of 3H.EF Pattern. a. The initial pattern
of administration of militery government and demilitarization
will probably be definitely set: in Germany before tripartite con-
trol is established. <Control will be exercised’ 1n1tially at all
levels, including the Greater Berlin Area, by the Commanders-in-
Chief in thelr respective theaters of operation without regard
to final Zones of Occupatlon.

b, Control within_the;SHAEF theater of operation Wili

1””86f
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be exeroised initially by Army Group commeanders in accordance
with plan “ECL1P3E" and SHAEF directives, As soon as conditions
permit, Military District "arnd BEIRLIN District commands will be
organlzed for this purpose. Initial control of the German Minis-
tries and othcr central ageneies will be accomplished by combined
US/UK Advanced Ministerial Control groups und er SCAEF; working
in conjunction with such oOVle representatives as may be avall-
able.

£t i ARCHIVES
REPRODUCED AT THE NATIOMAL ARCH

c. It is important that the transition from control by -
SCAEF to control by tripertite authorlty be accomplished with a
minimum of disturbancs and confusion. In this connection, the
Supreme Commander AEF nas issued instructions substantially as
follows (reference 1 e)! \

(1) Throughout planning it must be constently borne
in mind that the policy and organization
initiated during the period of responsibility
of the Supreme Commander must fit into the
pattern of the long term policies and organiza-
tion being worked out by the British and United
States elements of the Control Commission
Counocil in accordance with the established
policies of the three Powers,

(2) The British and US elements of the Control Com-
. mission/Council will aivise SHAEF regarding the
0. .o . . composition and organlaatlon of the machinery
' ' '~ for the control in the Supreme Commander's area
cf responsibili}py in Germany and on the measures
10 be taken'to 1mﬁlemen1 established policies.,

instructions 8eth8m% %g %e% ga%élgcd D cgﬁing ?or t%gsUésigge
of Occupation in Gegmany following termination of the combined
command, which is tine résponsibility of the.US eclement of SHAEF,

will be ooordlnated W1Lh the US Group CC (refe;cnce 1 f)a_

e. From )hc Us Group OC D01nt of V1ew, the polioy will
be to continue militar overnment and administration in the US

Zone in accordance with the pattern set during the SHAEF period,
with such changes as may be requlred by policles agreed tO on a

tripartite basis or, in lieu thereof, by US policies as set forth
in JCS or other approved Us- documents.

5 Possible Termlnatlon of  -SHLEF before Trlpartlte Control
is Established. a. Reference 1 d, directs that planning prov1de
for the possibility that the combined command (SHAEF) will be -
terminated prior to the establishment of the tripartite Control
Couneil, 1In this event, it is contemplated that:

(1) The U3 and British Zones of Ocoupatlon (In—

cluding assignel parts of the Greater Berlin
irea) will be comtrolled by the respectlve Us

and Brltlsh commanaerv-*%-f

(2). The respectlvc US and. UV clemcnts of the Control
- Council will function as coordlnatlng agencies
.. .on matters requiring such action, 'in addition to
. ‘their functions as implementing’ agen01es under
their own oommander.

: b.' Prov151ons fo* tnls contingencj should: require no -
materlal changc in’ plannlng oy the Uo Group CL. The Group must,

315787
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however, instead of ovnerating as a p:rt of combined lMinisterial
Control Groups (parag rcph 4 b, above) under SCAEF, be prepared
to operate separately under the US Coimander, coordlnatlng dits
actions with the British -and (1f aad when available}, the Russian
element of the Control Coun01l/Commlsslon.

6., Comploteness qnd Dovcloomcnt of Plans.. - In.view of
the fact that tripartite agreement. on particular: pOllCl€S -may not
be reached for some time, -even after American forces have occupied
the U.S. Zone in Germany, it dis particulerly important that ade-
quate provision be made in the plans of the US Group CC for that
contingency. These plans must scrve as -‘a basis for the detailed
planning referred in paragraph 4 d,above, and be czpable of full
and immediate application in -the U.S. Zone. 'In no case will they
be left incomplete awalting tripartite?agreementfon 'pOl‘ic’_jz'."'~

© b. ‘In accordance with the general policy set forth in
8y above, Division Plans (Annexes) -for the tripartite occupatlon
and control of_German snould be developed as follows

(l) If trlrartlte agreement has been reached on a
partloLlar Uollcy, the plan will be based on
_that pollcy , _

~(2) 1In Lhe absence of a trlpartlte agreement on a
" _particular pollcy full consideration will be
given to U.S. views pending before B.4..C. (3ee
paragraph 17, Basic Group Plan). Careful con--
sideration will be given also to SHALF plans
and dlreotlves, in accordance Wlth paragraph
4, above. ,

(3) “If and when tripartite agroemeot'has'oeen
reached on a particular policy the plan Will -
bo modified accordingly. .

T Incorporatlon in. Ba81c Group Plan. 'The‘above'iﬂstrdo-

tions will be incorporated for far as aopllcablo 1n the next re-’
vision of the Basic Group Plan. . : -

l’ICKERoH AN s

e fw‘ -

JLMES L. WILLIAMS =
Lt. Colonel, AGD
Adjutant General
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" lhe Selis spestasular Sreasure Szovs feil into the hands
of the Third Army in May and June, A% the Melchsbenkstelle
in Regensburg 552 large benk bags of ssourities wers found,
Fust before the ocum.thiy m‘bui.sm thers for safe-
keepingily the Wertpopiersammeldunken in Munich end Viemns, and
_records of the ewnership of the oontents were said to be ree
spectively in those ls_,ue'n The Munieb lhimnt oonsisted of
2,1 bags of damestio l.'nnrltids‘meh. as Reioh Treasury Bonds,
railrosd bemds, eto, Phe Vieans shipmens of 311 bags, whem
epot-ehecked, dlzelosed seouritles of Skoda Works, Konigshaven
Cement, etc. Al 552 bags were hrt in the veults of the Re§~
enasburj ltiohdbalk. end with them mn lm shirty bars of
ro0il supposed to belong to the Berlin Reiohsbank, soms other

gold and silver, and valusbles believed to be Gestapo loot out

of Czecks-Slovakis, Later she bullien cnd valusbles wers de-
livered to he Curreney Section for Germany st Premkfurt.
_ 15; ‘Pollowing tips of a Wefirmach® ocaptain and an officer

 af the Schutzpolizel, lnm Perera discovered two caches of

. gold and S4keign ourrencd !;!!.d &% the top of 4 mountain
southwest of Mohnn- ( D=699% 5. These finds seamed to be
puu of a larger ocache mm-aw-m\tu. &. Army had
rm‘“mo’pldcu&l.orum-s Among the ivems
unearthed were m-;v-h. Bags of foreign mq, four boxes
and two bags of gold bars and cofns, ®ad six boxes of Danish cu
currendy. This t'rdun;o had been sent into Bavarie By the Ber-
l1in Relchebamk shortly before V-E Day. IS was rejorted suat
Hitler m alvised against placing the hbl;ﬁ in'mﬁﬂn because
he feared that i% might be used %e finamoe a separatist move-
ment, ﬂﬂﬁhom‘mmndtmm-imwm“ﬂ |

/'.inr Berling 'rmr-mu were made for she m of the
gold snd m (1 m.

’
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| XVI MONUMENTS, YINE ARTS, und Ai@HIVES |
1.- With the flpal .pening of all Baveria end of Ober-
‘dmu(thpcnmthnruabhmho ) end Salzbury 1u Ause
. %ria st V-E Dey, it became & quntion whether the survey and
prot.oetiea of damaged nrtutio mmonn or the (otootian of
the muu of llun loot in the rosion should be the first bu-
| ~#lness of Monuments Orrioorl. The combined tasks were too
huvy' for Ggptainhlohm K. Péuy_"and ‘Pf¢ Lincoln tur-uin..
snd in Juse ihey were temporerily reinforeed ut Hsadguartors
G~5 by mﬁt-nnt George L. Stout, USNE, Lleutenent Thomas C.
' Howe, USNR, snd 2rd Liecutenant Frederick Shrm. |
2+ Captain Pougr 8 surny of war dana.aa began 1in Wura-

burg as soon as the oity nurmnhrod and took him far into
Baveris before f-! Day., Iu la.r&e -eitios whare bombing ned been
gevere, un-iimtion et first had to be limited %o th- very
'nost i.mrhnt mumanu, and oﬂn by the end of l‘nnn. when
roports from Monuments Officess with "E¥ and *Fv Detachments
buganfto ceme in, nothing like an exhaustive aulysiio_r bomb

| nid battle dinm {n Bavaria was possible, Munich, with its
_,2(,000 \bnutim\ lovallol"qr rined btyond .proﬁ.t'dlo repair,
and Nurgsburg, in no bqju'or case, sufferad both sbsolutely
| and comparatively far worse thau any other 61tyv except a few
lm_ll sowas 1ike Neumarkd, which SS $roops chose o defend to
%he death, Yet Munich's Rathaus and ma;y famous bulldin.;: _
- within = nilie radiua of 1% were ;'éitquhln, and;— the Githulral A
in Nuremburg was not beyond st lsast partial ressostion.

3.‘ In éayreuthjtho damage, whioh was largely due to the ‘

' obatinate yet weuk defense there, was worst at the lat\-tmu.
where both' wings were zutiod. The Ereuitage, the Altes 3chloss,
thc. Sonnentempel, and the Nazi educatlonal shrine, the Haus der
Deutschen Ersiehung, were all severely battersd by shell-fire, -
and Wegner's house, "Wahnfried®, suffered a bombd hit on its

&
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'uhu-. MofmﬂMm@Mmldﬂto
Richard Wagner was the first order issued by unu:y govern-
meat in Payreuth, By the eaprice of the battle, She Opern-
haus eseaped all harm, and thanks, prebadly, to cureful bombe
ing, the Vagner Yastspielhans wus 'daa {mmune.

| bke Im the Merch 1945 rolGn Murg suffered he-vily,
in part because thrd.fy had never boﬁn bewn ralded end had
no.tm erdinary Micul. The Mai»frenken Museun was
destroyes, mrmmnrauhm v e, and the imter-
1ar of Te 'M When Capteain

o 178 o O

?-uy h'ne’lol the n:n mnking Cathedrel énd the Residens

on 3 Ney, ltuladeWMHbormﬂMmlyu
groat. m He orﬂmmﬁ a1l Gsrmun smeuniilon ecleared from
the Residemze snd had both “wuildings put *orr Limits?,

S Rgwuceny’s Janguid reslstance end Vurly surrender
to the Ameriesm assault mede damage there 1ight. The Cathee
dwal sursped with nothing worse than csmeussion demage, end
‘the Alte Hapelle suffered emly ome direot shell-bit, which
torﬁnn‘ciy wvae ia a transept. The nthg oloivter was
dencilished,mmd the Purstlieh Thum end Texis Posidenz vas
holed by maweral rhells dut comtinued to serve as am adwinis-
trative building, Most emmller Baverian cities suffered less
then Rbgemsburg, where the mﬂ artistic demage was perhaps
done im She demelitiom of the Bridges overthe Dahtbe end $he
Regen by She retresting Nezis,  Demage in Augsburg was o
Y scale cmmparsble witk Regeansdurg, Ansbach was even more
mm for {ts fameus roeee¢o Resideaz emd its pr!.neipd.
ochurches were unseathed, Bemberg also saved itself by pmptv
surrender, mid the omly war damage of artistie signirliocsnce

| there was from oouun!.a-. whieh shook the m;olrlkixnhe and
| XA*MNQU l

6y Mesh of She arest m thmchont the Bavarian
countrysife escaped war demmge, for few of them wers deronnd.
Here snd there the Wehrmaeht ‘made a stand for sondimental reas-
_ons, as the BS men Rad a% Goring's seat in Neuhaus, Similar
ebnduct of Sehless Wassendorf sa 5 ADril led %o the destruction
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there for safe-keeping, !hom-qnimoMun-
weloome to the defenders, for many records of far lm"'poli-
$ical asd historie imporsance tham the Baverien archives
woroWby'thlq AS Schloss Cadolzburg, where

mmmmutuucmumtmmw

several shell-hits,$he Burgermeister reported that after o
vacuation, sbout 18 April, lm officer "forosd his way
into the Sehless at gun-point, snd after saburating psa-
phless, books, snd mesusoripts and sostumes 400 years old
uu‘mmﬂnuuim" '

'1. In she main body M’ l&mtn cantles and eountry

m. Pe 1.mtn. MGII esoaped all war damage, ml uq Monuments otrm

cers very aften Tound dmu - hd.thno and 1llegitimate
- of paiatings, hookl. and archives. fypioal m were

Schloss Pommersfeldes, where many exhibits from ‘the Welrlys
Richerty Musww in Gologne aad-the librery of the Universi-
tyotlll-.-mohtht sustody of the curator of the Mu-

seum, smd Sehloss lau om i%s height ebove tho White Main
'mear Kulmbach, where parte of the State Library at Berlin
were hiddem together wish s number of paintings from Nurem-~

burg snd Osburg. A probsbly 1lle;::imade depc:.c was thas
of thirteem Dutch paimtings y the mmm-luu 8eys-Ine

. quards in Pestung Kariendad in Wwrzburg. hrgo legitimate

deposits from the Munieh museums were found in the Befreiungs-
halle at Xelheim, at Sohless Hohemburg,s$ Landshus, amd in %
She saves sd Potsematein, In Schloss Kogl at St. Geongen

bei ASberses, T .isle found a considereble number of ¥renoh

paintings, drewings, books, seulpwire, rugs. . and furniture
dlﬁoﬂtu there by the Rosendberg "oru:u.’mim 'In charge of
them was Robert Scholts, edifor of the cffielel NSDAP momth-
1y, "Kunst in Deutwehen Heieh®s N« made his inventery avail
sdle and prepared an extensive statement on his relations -

,70
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with the Rosenberg ouminum. ror m Wl hlmi._
| .l. m-umm‘bnnnon ozhy udlmuthc
| maltiple problem of retrieving works of art fromall over Eure-
ope whioh the Naxis had Lidden in the Berchiesgaden re@ion,
‘was, of course, the aleursnos of the snlt mines at Alt Auses.
.The mueh publicized faoss thers - She extent sud lnocupares
ble valwe of she collections amd She measures taken by the
Nazis for sheir destruction '~ were mot misreprecented by
the world 'pmaa ' Pn 18 May, whan a crawling pulll&. was
first opemed ¥hrough the demolition Wlocks, all the chambers
were visited, By 27 May the tirn bloack had been olm,
all doon nere rnwtru& afid She .loc'briv :.zmtu wn- re~
stored in all ohamders, Thareafter, th. ‘work: of pemovel of |
the deposi. tag Sk~ !\n‘.m voau and the Vtmlm u m-
ieh was an -;hnrins jobe Together with the Mouuu
of tlw tegitinats deposits of the Lunruu h the -hu a%
Lauffen to their proper places in Yienna, this Wﬁu |
" and $ramsporting job ocomsinued tmuqnont the next six weeks.
m Karl Kreess, MM Resenberg Mﬂ'.
‘who as = formsr sergeant hthv!.uﬂnﬂomhuﬁulm |
prim-r. and from two other Rosemberg agents n the Al% Au-
see mine, as well as from the physiesal evidence M.M&
gtory of the minw of the m-uu W or o8
mﬁoh MM mmum found ir “%e
dynemite magezine, outside the barriers, had beem carried far
niwwam mmllttumu taﬁ-uinhvol.
The Czernin m had been iavolved in this ufruh movement,
‘but had been repleced in the Mineralkwmser befoss the explosion
 of the -u-un numu-k. Poriunately, thontymm
of importance to say of the pieces involved in these movements
was & bresk of the joint of the 8t. Jobw panel of the Gheut Al-
tar, |
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VYT mummummmxus.

May
10

-nnuu-tunupumnumn areda
visited Detachment F1D thmmcrim il
Nuremburg. ’ ™ ” a

n-uu-umd mbmumq'
.u l-! u::m in ghe G-l !'u.n ané for the repro-
wumnm-rm Photoa-;:ly ———

Historien visited H3B3 in Rrlangen.

' ummwnﬁ
OM”“W &mlﬂ'ﬁ:.

.18

2

25
26

27

_ . mu |
m... ey e

'istorisn, accempanied by Lbe Col, Omay Bopiine, Major

‘ﬂ“ﬁ-ﬁndﬂfh

m.n route in uum m:iman ﬂm

ing his turm mmuu roeds in tho
vt _I7E3 in w, the :g ad

; Hg and Die-
mm?" " ;"m’-u. il

Historien bri Ma jor Mrachek Pars-
berg, on his %- a M‘%m%m.

KEistori
e ¥+7 ia Mies, Osedko-dlovaria, | | o Pikeen,
m visited I3 in Fursth, m-m '

the Goring retreat, Schloss vd(m-hin. at m

um ted

Henry Shimkin “* patein, visited E1B3 1
anl examined the library et the ﬂll-&:og:f?

Mmmmpm:mm and
Mlp&rwd_mhy#. M..

Ma jor '
from the offise Qf lhl M’Iﬂd I‘Im:'lln .,or- ?
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Histerien, accompanied by Lt. Col, Hepkins, Mejor Shim-

¥in, end Pfe Kurstein, visited HIH2 a% Lichtenstein and
m«l the Alfred Rosenberg librery of Weltanschau-
liche Frziehung in Schloss Lichtenstein. . Returning to
lrlm. tho party visited H3B) 1: Kulubach and II.BB

. in

' 12_

" Herr Merrigl, recently

15

18

2

30

uu nunm.

0-5 to. vlut E1B) in nma.

. A% the requn of the AC of B, G-5, XII Corps, tho nu-

torian, accompanied by Pfo Xurstein, examined the deposé 0
its of books from the Nuremburg uohvunlmnwad
the rudioclogical mnd ndullurd.al installations et

‘Sohl. i dent Provisional Detach-
m mndmnly. sion

3( o of Lth Arm Div permal ) was vis- "

Historian, acting as 1ntorprour for Lb. :dn Le coom
of the Legal Subsestion of Hq, RUBA, G~5, interviewed -

removed Reickor of the University
of Erlengen, and prepared a report on his fituness to

. continue to perform eertein of hi-_s administretive dusies - |

with tho %itle of Sub=Rektor,

Huurlu. aceompanied by Pfo Kurstein, vutm xﬂj in
Coburg,H4B3 in Kulmbach, Pembach Schlose n Kulmbach
( where & number of works of art Silesia ae well es

from neighboring privete gollections were deposited )

end Schloss Plassend Kulmbsek, where a large &s
library was in prooo::.o‘.::wnl to the local Bperkasse,

' _!-nna, umup of the move of the Rear Echelom of TUSA

$o-Munioh, the Hiatorian eccompanlied L%,
Executive Offiocer, and Lis Col: A,
moro}mmzcmﬁnmanwu.‘
loiunbcn. and

Cliom

ucumiod Ptc Kurstein, visited Im u
ud exemined books of the goebbels pro
rayry from the paganda Lel in mnﬁ.ch in
th- luhnhlm a% Prul, she muun« Coun$ Spr:ui’

Wu accompanied L3, Col. uu.ton Ce Richmean %o vis- -

t Displaced Persons Detachment §l22 in Germisch-Partea-
m end Army tw-u officers in Imnsbruck
with rdmn %o I mtmtiom

13

186795
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20 April 1945

SUBJECT: Gold bullion, currency and other property discovered
: by Third Army near MERKERS,

70 ¢ The Secretaries, R '
Combined Chiefs of Staff Committee.

k3

-~

1. Attached hereto are two coples of a2 preliminary inven-
tory of gold bullion, currency and miscellaneous property discovered
by Third Army near Merkers and now in the vamlts of the Richsbank at
Frankfurt. This inventory is based on information listed on Reichs-
bank tags attached to sealed bags, boxes and other parcels.

2. A detalled count of the funds listed herein is now being
made by officers of G-5 of this command. It would be of great assist-
ance 1f the Treasury Department would send two expert weighers of gold
bers and an expert who could study the assay certificates which are in
our possession and other records with a view to jdentification of the
gold bars. The services of these experts would be needed for only a
few weeks, It would be helpful to us if the weighers could bring suf-
ficlient canvas bags, seals and tags to retag the bars and coins.

3, Included in this inventory is a large quantity of
material which it is evident belonged~to the SS of the Gestapo. Evi-
dence indicates that this part of the treasure represents loot taken .
from individuals who have been murdered, as it includes thousands of
gold end silver dental crowns, bridges and plates and some personal
‘articles. It may, therefore, constitute items of evidence, and should
be considered in that light. It i1s Welieved that agencies engaged in
the determination of evidence for the' prosecution of war criminals
should be informed, and at the proper time should be permitted to in-
spect and investigate this part of the property.

For the Supreme Commander:

W. B, SMITH,
Lieutenant General, U.S. Army,
Chief of Staff
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: prohib;.tion in the United States may develop, with fxgtamimﬁon dviwm

underground. If the nonwfratemization order is flaunted, the result may

- likely bo lessencd respect for otheyp rules and regulations, w:tghh a con&aiauesn-b

deterioration in morale, discipline and in 'l:he effeotiveness the Army as’
policing and ocoupying force. )

72 ¥ ge ' The na‘bnre and soope of t};e prohlgm m;gggat tha.p.uhsn&ubion
will not bo found in the publication of any one bopklet, It would seem mt
the non-freternization order will e: ‘havo to be revokeds &r the obl
rust o met with a full sca.le educe onal offensive, designed to sha,rpam
o few momths the politicel and social {md historical perspectives blunted b
25 yoars of" minfomtio oynjcis a.ng cpnﬁzﬂg_l'h It mst be: ‘met with
every tool and " wea.pon the Ay pqs%ses w. o total mgbd;hza‘b&on of all +those
Pactérs which influence the thou ht -and o.ction,s of officers and enlisted men.
A sound, proctical, realistic pat tem of non~froternization myst be set by~
the Army itself and partioularly by'‘officers. The opder, moreover,. 'will
need to be supported by adegquate: pol{.cing and penalties.

he Inasmuch as fratemi.iqﬁ.on between Amarioans and Garmens can

be conducted on o olandestine basis, the offectiveness of policing snd pengl-

ties secms dubious. The main reliance of the Army in- admim.steringw
fraternigation order and in assuring some degrec of sucoqss will bo by weach-
ing the minds of officers and men and presenting the fac'bs about the problem
'l:hrough all availsble informational chonnols,

4, Tt would be impoaaible to ingorporate in this report all the
examples of fratornization noted during the time, bricf. as it was, spemb by

the writer in Germany; not to inolude other fraternization episcdes roported '

by others. A few oxamples, however, mey suffice to indicate the styange and
difficult natureé of the problem In terms of specific experience,

a, Generosity towerd all civilie.na == As Private Awthur Googwin,
I crossed the GePman border on roube from the ord Replacement Depot to the
92nd Replacement Bottalion, at that t:una' quartered in a wood just inside the
Siegfried Lines, In the earlier stages of my experienc_e as.a replacement I
MMWWW% A¥en o, 2, on Omoha Beach, through
the ‘various depots nnd imto the Zrd Roplacement Dopot,in Belgium., All across
France ond Belgium the soldiers were gonorous with their cigarettos, candy

_end other supplies, tossing them 'in ,conslderable quentities to oivilians and

swapping c¢ens of C rations for | apples wine ond other favors. Toward the
latter part of the journey supplies ngn low, Neverthelese: the hebit proved
difficult to breek-and many of the men continued to throw candy, cigarettes,
packages of lemonado powder, bouillon and other items from their ration
boxes to German eiyilians after we hed left Eupen ey route to Aachen. Some

Germans cxchanged smiles and v signs with our 'hroops.

b, Incident at cross rmda == At one cross roads two Germe.n

children were pléying. They Rad punched & hole through a large piece of card-

board. Through it they had thruet ‘a broom stick, creating & home-made toy
anti-tank gun. As our truck wept by, the little Germsn boys aimed it ot us
and shouted "boom". A few of the soidiers who noticed this, laughed. Life
savers, charms and qhew'lng gum were thrown to the German ohildren.

- i Goman'b of troops e.bou‘b Gormens == A number of troops outside
Aschen were billeted in Germen homes or Lived in fields surrounding German

. farms. The essential kindliness of . :hhe Americen soldier was in evidence,

Soldiers helped Gorman housgwiyes vrl'ch their chores, played with the children
and through' other jsmall ects of fniend,sh;.p,md.e living more tolersble through
the creation of a friendly v.tmoapbere. Copversation with some of these
soldiers evoked, such comments as: 'l‘;,wsg ermens aren't bad people, We get
along with i:hem okey, Al you've got to do is treat them good agd yolm
no trwhle. : :

ﬂno'hher sta'bement was: - “‘J.‘hb-se people‘ here -e.ren't Nazis, they're
glad to as’e Jus, ' : vy -

"These people aven't real Gsrmans - they're Catholics., This part
of Germany is all Catholic. They're good poorle and don't have eny of this’
%ﬁ. fﬂing toward us.” o Th ' : Sy :
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"Hell, whose people are cleaner and a dawn sight friendlier
than the frogs, WwANINGMSNM They'reo our kind of people. e don't have any
trouble getting along with thom end they like us first rate.

Another soldier said: "Why toll us not to troat these people
decently? Back home -they give German prisoners all the cigarettes and ice
cream they want. If the Government does it why shouldn't we do it? It
mekes things easier for us,"

Another soldier said: "The frogs gyp the pants off you. BEvery-
thing theyisell you costs four or five times whot it should, The Gormans
aren't that way =« half the time they give youy stuff for free. Thoy're not
cut for the dough like the French,"®

Another soldier said: "If our generals can drink cognac with
theom Nazi genorals, I guess it's ohay for us to be friends with thése house-
wives."

NOTE None of the observations noted in this report is

offered as criticism of the officers and men of units _

fighting in or around Aschen. It is my belief that they

werc too deeply engoged in fighting the war to pay much

attention to the details noted before and below, "Detnils"

they are, quite beyond the control of a divisional

commander. They emerge from the humane attitudes and

impulsos of many individuals which, added together and

multiplied throughout the fArmy, in part oreate tho problem

and suggost the difficulty of dealing with it.

de Incidewmt in Aachen == There were a few civiligns left in
Aochen. About 20 or 30 of them, however, remained in o small air raid
shelter a few hundred yerds from the front and in a section of town still
under fire., Among them were b German soldiers -. Medical Corps men, two of
them members of a special Nazi police Ghit, Five officers and myqelf enter-
ed this shelter to determine tho advisability of moving the civilians to
LUtZOW'bﬂrr&kCS in Brand,

The Amcrican offirers were oll combat veteranss They had fought
the Germans in North Africa, Sicily ond throughout the Normandy end Siegfried
campaigns., Thoy had lost many of their friends to German arms. Their fight-
ing ebility and combativeness rated among the highest in the Army. A few
days earlier the lieutenant representing the colonel had walked blind-folded
into Aachen to deliver an unconditiomal surrender demand to the German
comanding officer. The interpreter had accompanied, The mission - a
dangerous one = further showed the superb quality of these officers. Their
loyalty, courage and intelligence were of a wvery special order,

The licutenant asked whether there was enough food. The German
nurse in charge said thero was, The officcr asked: "Are you suref" The
nurse said: "We could always use & little more." The officer said: "We
will sond you more food."

., The question arcse as to the transportation needed to move the
civilians from Aschen up the road 2 miles to Brand, Tho nurse said: "One
truck would teke us all," The officer asked: "Have you baggage?" The nurso
said: "Yes, a little." The officer said: "Well we'd botter lay on 2 trucks
and take them up comfortably,"”

There was also o question as to what disposition should be made
of the 5 Germen medics. It was finally docided that they were no longer
needed in the shelter and that they should be taken prisoner., The interpreter
patted the German soldiers on the back and said: "Better pack your stuff and
come along with us, friends. The war is over for you."

There was o pretty young girl in the shelter, The Americans
jollicd her. Ope of them tried to makc a dote, The girl smiled and flirted.
One of the lieutenants asked whether she was married. She said: "No, but I
have a man," The lieutenant asked her whether it mnde any difference, She
shrugged her shoulders and leughed,

8 1145
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Two American onlisted men listened to the banter and laughed.
One of them, an aid man who spoke German, started a flirtation of his own.
As each of the 5 Germens filed out the girl shock hands with him end said
goed=bye.

e. Lutzow Barracks - Interviews with officers == I visited the
camp sct up for eivilians In Lutgow Barrecks in Brand = a suburb of Jachen,
Two Gw5 teams were operating in this erea., One of these officers said that
in his opinion there would be complete fraternization in Gormany 30 days
aefter our troops sebtled down theresw It might be stopped, he thought, if
offonders werc sentenced to 15 years in Leavemworth prison,

He stated that it was hid impression that the Germans he had met
would shine your shoes or do any other menial job you asked them to; that
thoy are Germans who, 20 years from now, will follow another new leader who
tells them what to do. He stated tﬂat half the Germans in tho establishment
claimed to be not Germens but Poles; “that the American Army is fraternizing
on o wholesale seale right now; +that tho greatest fraternization in the
history of the world would soon toke place; that not one court martial has

thus far oecurred, and that every general and colonel in tho area knows about
ito ’

There was ancther side to the picture, however, he stated. "If
wo abuse the Germans we will be the same o5 the Germans. We will havo an
undorground against us, We camnot abuse people - abusec isn't the American
wey. I believe in good old Americanism; it is the Amcrican way to be kind
to pooples, Wo don't want to practise the same tyranny as the Nazi regime.

He also stated thot our Army is sprinklod with Germans and we
connot tell these German-imepican boys not to fraternize with thelr own kind.

f. Further interviews at Lutzow Barracks -~ It was stated by
another G5 officer who joined thenversation that wo can gein better co-
operation from the Germans if we are friendly toward them. VIf you take a 13
belligerent attitude toward them,™ hé said, "Thoy won't do as much for you."
This officer also stated: "We don't hoate the Germuns, We hate the Japs.
.Germans are in a different category. We believe in treating them like human
beings and getting on with the job."

It was stated that the British Civil Affairs people take good
care of the Nazis, "The Bpitish are smart," this officer said. "They are
fixing things up for good business with the Germens after tho war. This talk
aohout our not fraternizing is British propagenda.

gs Obsorvations in Lutzow Barracks -~ After talking with theso
officers I walked through the barracks. I had first hoard about Lutzow
Barracks as a replacement in the 92nd Replacement Battalion. There was much
tallk cbout a German Army harracks three kilometers from Jjachen, big enough
tc hold 2 infentry regiments and an ideal place for replacements during the
winter months. Troops from the 92nd Replecoement Bottalion had been sent down
to clean it out for this purposo. After one building had been cleaned, per-
mission for the Replacement System fo take the barracks had been rescinded.
Instead the buildings had been turned over to Germgn civiliens. TFeeling
among, the oadre, who, together with the replacements, were. living in mud and
rain, was rather bitter. No one could understand why German civilians werec
being given proferential treatmont - why they should sleep in dry buildings
while roplacements and casuals just out of hospitals were sleeping under pup
tents in the mud.. 6 ,1146

While I wos at Lutzow Barracks, trucks came up from Aachen filled
with Germans. These trucks, unlike-those in which I and other replacements
had driven all across France and Belgiu, drenched with rain, had canvas
covers on them to keep the passengers dry. Soldiers lifted the passengers
to the ground = many able~bodied Germen men were assisted to the ground in
the arms of /merican soldiers. ‘

One of the buildings had been severely damaged by artillery fire.
The others were in good shape - dry and relatively clean, Many of the civil=
ians wore in the wpdeggstmesd sheltcers. These shelters were without 11ght
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but were relative .omfortable and safe. The uppe. tories were also in-

habitod by families. There were very few conveniences. Running water was
not available. ,-Butx people were sctting up housekceping with whatevoer furni-
ture was aveilable. There were several small kitchens throughout the
barracks. Many men and womon wero preparing soup and other food family
style, using wood for fuel.

The land around the barracks was under cyltivation. A supply
cf vegetables was available, In the main kitchen of one of the barracks
about 20 women werg¢ cleaning carrots, potatoes and cabbages. There were
several large cooking vats in this‘kitchen. These, I was told, were clectric
cookers and could not be used until electricity was restored. Two other vats
had therefore been brought in end fires were 1lit under them to cook with,
Army transportation had been used to transport these huge coockers.

The kitchen was run by,a U,8. Army captoin, He seemed a good=
natured man who had been given a job and was intent on doing it well., He
steted: "We'lve gotten 20 tons of American supplies already. We have milk,
canned meats, and chocolate for nursing mothers, There are also dried peas
and beans here, and we hove coffee. We brought in those two big cookers to
cook soup and meat for them. These are not typical Germgns, They're swell
folks and we surc do get along well together. In fact I never oven wear my
side arms. I haven't put them on from the first day. I'd go anywhere with
these people unarmed. They are recally wonderful peoplc. They mop and mop
the floor. They're eclean and orderly. They just live to work - even cloan-
ing carrots is fun for them, They sre much better people than the French
and Russians, Ve've got some Russinans here - they don't cven know what the
urinals are for. They back right into them like plgs, These Germans are
fine, good people and they can't do enough for us." .

A lioutcnant, alsc a member of one of the G~5 teams, said:

"These people are beinz wonderful and helping us in any way they can,"
L

he Interviow with German cjvilian at Lutzow Barracks == I spoke
to one of the German ¢ivilian leaders of one of the buildings. Ilic stated
thHat he assisted the authorities in running the buildings., He said: "Con-
ditions_are difficult for us here, but fmeriecans are carrying out much good
for us. Therc are more than 1100 people hore. We have American food and
drink water., Our pipes here are broken, but we are waiting for your engin-
eers to fix them up. Then we will hava plenty of water toco. We have one
Merican and two German dootors. TodaJ we have coffee, cakes, stew, Wo
have our own vegetables - cabbages and potatoes., Vo are cooking the food in
the kitchen ourselves, with the help of your soldiers. Wo haven't many beds
but we hove plenty of Gorman [rmy blonkets. These people here are not Nozis,
e are just Germans and we will be glad when this war is finished.

i, Vhy Lutzow was not given to replaccments =~ I asked one of
the American officers why these barraeks werec belng used by the Germans after
rcplacement depot porsonnel had begun the work of cleaning them for occupa-
tion by American troops, Tho reason given was that the barracks had boen
used for a while as o regimental CP oand had been badly damaged by shell fire;
that German oivilians were moving beck and forth botwoen the lines; . that
tho German Army lmew when the barracks were being used by American troops.
Their tengney by fmericen troops, it was stated, resulted in shell fire. Now
the German cuthorities knew that civiliens were occupying the premlses and
there had been no shell flre for two doys,

j. Arsenal at Lutzow == In the cellar of onc of the barracks
wes an arsenal filled with grenedes, light weapons, mines and other moterial.
The door was unlocked. German men and women hed free access. to 1t.

k. Expericncd in a Germsn beerstube == The suburb of Brand was
not badly damaged. I knocked on the door of one of the cafe restaurants -
the Restaurant zur Linde, Therc was no answor, A Germen civilian came along.
He smiled and suggested that I try the bock door. I did so. After knocking
briefly the door was opened. I asked if there was any beer. The man said: -
"Yos. Come in." I entered. His wife and 2 children were sitting in the
kitchen eating their dinner by the light of a candle, He took me into the
bar cnd drow me a glass of beer, The place was dark except for a candle on

“the ber, It was a typical beer stube = gemutlich despite boarded up windows
ond darkncss. The beer wos cold and good, ' L
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Tho proprietor said ho was glad the Americans were there, "I
om sorry Aachen must be destroyed, but I am glad Hitler will soon be
through. I never was a Nazi," he said. "Prices were too hipgh and ration-
ing was very scevere on meat and cigarettes. We had only 3 oigarettes o day.
I like your cigarcttes better anyway." He offered me o cigarette from a
pack of Cemels he drew from his pocket. "Where did you get the clgurettes?"
I askod. "Oh, American soldiers gledly give eigarettes for beer,"

He asked questions about Americe and said he would like to go
thore when the wer is over. "I have an aurt in Chicago," he said, "I would
like to go there with my wife and chlldren. We have had enough of this life
here."

I asked how much I owed him for the beer, "Nothing," he said.
"You must pay for your beer, mustn't you?" I asked. "No," he said, "This
beer comes from the brewery in fAachen which is now destroyed. I therefore
necd not pay for it. Until the beeor. is used up I am giving it free to- the
Americens, I asked: "Do you heve many Americans here?" He said: "Yes,
they come and go all day."

His wife ceme in and sald the food was gotting cold on the table. -
"Have another beer," the men said. I said I had to go. The family shouted
"iiedersehen", : ' _ '

1., Interviow with a Belgian officor ==~ In the regimontal CP,
where I spent that night, I met a Belgian captain assigned to the unit to
assist in military government. Wo discussed the fraternization prdblem.

He said: "It is 1940 all over again, In 1940 the Germans filled the roads
with refugecs behind our lines. Ve cculd not bring up supplies. We could
not bring up our arwmies for fear of hurting our people, Stukas bombed and
machine gunned them. There was so much, confugion we lost control. Finally
we had to surrender. Now the Germans are flooding the roads again. Apein
it is behind our lines, not theirs., W6 have to feed these Germans. They
become our problem. We must do something te compel these people to evacuate
their cities in the direotien of Bowlin ond mot in our direetion. Only in
that way will the problem besome theirs, not ours. ,

"If we treat these peocple 8s well as we do, it will be more and
more diffioult to get them to go toward Berlin and not in our direction.
This news will get out. The good way we treat the Germens will mean many
more will stay behind and become our problem,

"Some, of course, will alwnys remain. * These should be placed
on the charity of the surrounding communities. A levy should be made on
the burgemeisters of surrounding towns for sufficient food. German economy
should be msed to pay for it. Perhaps we must help them the first day.

But after that the German community should feed the Germens.

"The same things that meke you Americens an apathetic people in
war will meke you apathetic in peace. You have not had personal expericence
in suffering under the Nazi heel. You will be too easy on these peo€1e.
There will be war again beocause of-it."

m, Interview with Battalion C.O,== In Aachen I talked with the
battalion commander on the subjocts This officer = a major with a brilliant
combat record = said: "The average GI and officer is a friendly guy. In
fact he has a tomdency to be overfriendly with all people. We warned our
men agelinst the Germans ~ we told them not to be friendly - that these
poople are our enemies, But with all these wornings we still have to repri-
mend the men. We'ro short of cigarettes, yot we see all kinds of cases of
men giving awoy cigarettes to the Germans - both civilians and prisoners of
war, In no time at all the priscners have our cigarettes and candy. The
Jerries and GIs joke and talk together and -become pals. We know from bittor
exporience that the Germans dop't %reat our own men that way. They uro
completely militery end insist that their men treat ours sternly. We lmow
that, and, in addition, we are losing friends every day, killed or wounded
by the Jerries

"Yet when I. see two or three thousand old and fear-crazed and
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fceble women and kids with all their belongings and their houses and futures
all shot to hell, I can't help but feel pity. You have to check ycurself,
You rust resist that swelling up of pity and force yourself to resist pity-
ing them. You must remember that these pcople are actively or pascsively
rosponsible for the system we are fighting.

"I think it's too bad these people are being put up so well in
those barracks. For that matter we are complotely browned off with the
good treatment we heor prisoners of war are getting - they are being treated
o damn sight better than we have becen for the past 2 years, Don't kid your-
self, Italian soldiers were doamn good scldiers cnd killed a lot of our mon
when the going was mood. Now they are bock in the States and wo can't
uncerstond why they et such good treatmont - heated barracks, sight seeing
trips, plenty of ice cream and swell chow. We never even sce anybody to
tnll to ond can't even gleep for o sing lc night in peuce. It isn't faoir.

X

"The GI doesn't cbject te civilians being taken back to safety.
e have no qualms about knocking down o city - but‘uo c¢o have pity for the
old and wealk, Tio don't want to sec them hurt. We feel they must be given
some necessities. But when it is a matter of denying the GI the things he
has not had so long, we are for depriving the Germans and not the GI."

n, Interview with chaplain, Replocement Depot inside Germany --
The chaplein said: "I can't understand our attitude toward the Germans.
These Goermans come into our lines. The German men and women have Amcrican
cigarcttes. These cigorettes are issued to them by our Civil Affairs people.
Our own GIs haven't any cigarettes. I'm all for humanity - but humanity of
that sort becomes shecr stupidity,

"We are just building troubles again 20 years from now., These
peaple are taking us for a big joy ride end we aro falling for it, They arc
even teaching their children to wave te us, and our boys connot help waving
boek. TUnless we can open up the Army's eyes to the crimes that are being
cermmitted officially, we cennot expect the GI to behave cifferently. After
nll he is humen, e wants companionship - he's lonely,” and the Germans are

actmastors at getting around men who feel that way."

5. CONCLUSIONS ~
as The foregoing sample is not sufficient tc permit a conclusive

cstimate of the problem, It is too casy to draw broad generalizations from
theso few incidents, and to forget thet there nre many officers and men who
don't fraternize, - The subject digs doeply into psychological mysteries far
beyend the writer's ken. It invelves the mokeup of the American mind aend
spirit; questions of morality and humanity; determination of the thin,
temicus, obscure line between humanity ahid brutality; a clear, clean defi-
nition of Justice; and perhaps the ultimate impossibility of determlnlng
what is right and wrong in this particular realm of humoan behavior.

b. The problem is confusing to officors and men alike. Even in
individuals who have suffered leenly at the Germons' hands - individuals
such as the Belpian captain - there is conflict between heart and mind., It
is impossible even for a man such as he to be deaf tc the appeal of a. CGerman
child or woman., Indeed, whon the Germon man is stripped of the trappings of
war and holds cut his hand in a gesture of friondship, it takes an unusual
type of mind and spirit to refuse it.

¢. The fAmorican scldier has known the Germans on the battle-
field, and thousands have died as a result of German political thought and
German military ection, In the heoat 'of battle there apparently is, anger,
But in subsequent phases anger ccols and the attitude of the scldier toward
German prisoners is often mild and even friendly, Toward civilians it tends
toward the benign, It is apparently part of the American soldier's makeup
to harbor little resentment, His political sense is not sherp nor sensitive.
The political and historiecal record of ‘the German people is not fixed in his
mind. Or if it is, it is so lotent and obscure as to desert him in the
proscnce of Germans,

g 1149
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de There is still confusion in the minds of some Americeon
soldiers as to the naturc of the German. Not only in its psychelogical
napocts, but in direct matters of historical and geographical fact. Some
arce inclined to mako excuses for the particular Germans with whom he deals.
Scme are inclined to accept protestations of friendship ond anti-Nazism
offorod by a German at face value. Some believe, for example, that
Germans in certain arcas are difforent from Germans generally. Some aro
inclined to put heavy weight behind the visible gqualities the Germans have,
such ms ncatness and hospitality.

. Imericans feel that propagonda has once agein deceived
thom = that conditions in Francce, for exemple, were better than advence
roports had led thom to believo., Atrocity reports are exaggerated, they
bhelicve, and lacking in prima facie covidence., A reactiecn sets in which
lonaves thom sympothetic to the Germans.

X

f. Other positive factors affoct tho problem. The indescrib-
able lencliness of theo soldier and his hunger for companionship, particul=-
arly the companionship of women. His escapism - the desire to find refuge
from o military environment and the temptation cof a Germen beer stube or
other civilian environment which offers him hospitality, friendship and
beor. The mere fact that German companionship can generelly be found in-
doors = a welcome relief from the celéd, wet and mud without -~ is an import-
ent influence. The apreeable cleanliness and warmth of German farms ond
homes are factors which tempt even principled and metivated men to seck, if
only temporarily, sanctusry from the misery and indignity of living and
Piehting through a winter campaign.

——

g+ The cpportunities for breaking the non=-fraoternizaticn order
ere rife. In the opeon a degree of cbedience can be achieved, but most forms
of froternization take place indocrs and out of sight of the authorities. A
man secking the companionship of a girl, or a glass of beer, or the warmth
of a fire, or any of the amenities te be» found within = heme cor by a weman's
sicde, normally finds thom out of the sight and hearing of the authorities.,
Cermercial resorts such as cofes, restaurants and beer stubes, can be con-
ducted on a speakeosy basis and will be found and frequented by the troops.

h, Officers share the same temptations and frailties as the
enlisted man, They frequently have greater opportunity to mingle with the
ciwilian nopulation and meny arc just as apt to take advantape of their
opgortunities as onlisted men. Failurc on the pert of the officers to set
an example enccurages freternization by the men, Younger officers particu-
larly = officers clogest to the troops and subject to the same inner desires
- are particulerly prone to disregard the non~fretemizetion crder.

i, Army autherities themselves are failing to establish an
exemple of non-fraternizaticn. No censorship can stifle stories that high '
officers indulge in a certain amcunt of fraternization with the commanding
officers of captured German units. Lutzow Barracks could not be hidden from
officers and troops in the area, IHundreds of soldiers wore able to observe
tho considerate treatment proffered German civilians, Rumor is rife about
the pempering of German prisoners of war in the United States. & soldier's
fecling thet the Arnmy le indifferent to his welfare is accented by the out-
of =the-way gzocd treetment given Germen civilians and prisoners of war.

Other ugly rumors are becoming associated with the problem,
Reference is mado to the statement that the British are deliberetoly placat-
ing Germans with post-war commercial ambitions in mind. 8 115[}

je The irmy's policy in the matter is generally regarded as
locking in realism. Officers are frankly sceptical as to the possibility of
cocmnelling obedience to the non~froternization order, The success of some
officers and mer in deriving certain comforts and advantages from fratoerniz-
ation esconbecomes common knowledge to the rest of the Army. The barter
arrangements that heve proved such a prcblem in France may soon oxist to s
possibly rreater degree in Germany. A package of cigarettes, a pair of
shoes eand other supplies command possibly greater goods and sorvices in
Germeny than they do in France. The preobability of a vast Black Market
cxists and may already be well on its way. (One story tells of a group of
scldiers who had a German cobbler sew strips of leather on their shocs, turn-
ing thom into combat bostes Tna PILCE Wee @ fwr panlzs of cigarettss nnd
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some gas).

ke To repeat, many of the above observations and stotements

rest on generalizations, dnd leck & sufficiently broad basis of experience
and research to be accepted as definitive. Neither are they original - at
best they can-add but little to the greater body of experience and date in
the High Command's possession. And finally, they are not offered critice
allys Indeed,-they bospeak sympathy and unc.erstanding for the officers and
men of the Army, who, until cleor gnd forthright guidance on the subject is
cffered by the High Command and its veriocus agencies, cannot obey the non-
fraternization order with their customa,ry intelhgenoo and zeal,

6. RECOMMENDATIONS 4 = . TR -

These recomendcrt:.ons 'd¢ not include such matters as the pro-
vision of adeguate entertainment, yocreation, off-duty education and other
fecilitiocs, social and otherwise, which compensate for the absence of normal
intercourse with civilioens. Unless the basic humgn desires of the soldier
~are teken caréd of ‘= whether it be’'By o system of furloughs or by any other
means thet the Army con devise - there can be no soluticn of the problem.
The recommendetions deal rother with certain phy.sico.l and psyoholcgical
aspechs’ vmloh form -the ‘su’bs'bructura of the problem,

‘ Hq.. Whon the frmy seys there is to be no fraternizetion it must
mean it. APt should prove that it anea.ns it by officlal ceed as well as by
off‘icial word,

J
- by It seoms essential thet. m‘rrq o.uthorlties set an expmple of
non=fraternization to g’;icars and’ troops. A definite procedupe should be
established covering the treatment’ of German prisoners of war end civilians,

The -Army's offieial attitude toward ‘breo.tmen't of prisoners of war should be

carefully stated and steps taken to ensure conformance. Present directives

on this subject might be. ra,-exa.minod ani checked with ac'bual cond:;tions in

the field, : Q L -

..... - «.rm«v ;:

1) “The w s a’cti‘bxﬁe Coward s | of civilians wnder combet
.conditions should be specified olearly ond conformance insisted wupen by all

ranks, Present @B dirw’bives mibht be re-examined and ch.aoked with m&n.w.l
condl'blons in the field. : .

ii) The Arnv's o.t‘bi‘hude toward treatment of civilians in rear areas
should be spec:.fhﬁ and coni‘ormanoe 1nsisted, upon by all ranks.

4ix) The &tt’itude of high Zmericon officlals toward German oﬂficia.ls
should be cerefully specified &nd anything remotely resgrrfol.ing oameredemie
or fru‘bernﬁ.zatmn a.voided- o : ,

“iy)e The terms of the ﬁon&ve. Convention a’hould, be. popul;q.r:,zsd for
the Apmy to. study, to the end that individuals will not lean im the direce
tion either ef misguided bru‘bo.li'by or humanity in, their behavior toward
Gﬁrmm‘ A

v) By exo.mpie, by oi"ficio.i‘ act, 'by the scrupulous o'bsermnee of
cerefully laid down rules covering “the trea‘bment of German prisoners ond
civiliens, the Army. must-impress upon eoch officer and enlisted mm & code
of persoml conduct 'bom!rd the Germna. a

Y
A

o« A special progrem should be dqvelopgd. Du;ﬂ“ ing t
of comancﬁ’ng ofPicers in'&’bnmac'bign with the nonvfra én problem.

Thoy should be supplied with speoific instruetions which they osn pass on
to their subordinastes = iqstruc'b 80 pro,ctical in ng'hm'e tha't thmve can
be no question a.bout their exegu’c;.qn., ,

Junior officers ghould reoeive sggq;‘gllx grepa,rad ;tnsfb:guc
tions which they can yse 1i1 presonting the o;aéar -and“the reasons.for 4t to.
the NCOs &nd troops whom' th ey oomnnd, truotions showld -
the daily problems confronting troops in the field and offer rea.listic colu—

tions. Penalties for disoftﬁ:ﬁsd:,e;%oe should be glearly stated. The responsi=- -

8 128
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bility of officers and NCOs for conformance should be clearly stated.

e+ Froternization involves two parties.» Ameriocgns and Germans.
One of the surest woys to limit fraternlzation is to separate Amecricans and
Germans. The degrec to which they are able to mingle will determime the
degree to which froternization will go on. The problem of segregating
troops frem e¢ivilians mey bo en insuperablo one, If, however, any measures
can be token that will ensure thig separation becomlng o total or partial
fact, they will, to the extent to'which they are applied, determine the
success of the prqgram. Whether it be ‘the placing of large glements of the
Germen population dnto special areas denicd to troops, or the partitioning
of citles so that certain areas become exelusively civilian, with others
reserved for troops, or whatever other method thought and convenience
suggest, such segregation should e conﬁideved and,. if feasible, corried
outs
: _ R .
f, If ever there wans an®order that had to be expleined, the
non-freternizetion order is it., The problem cannot be met by the publica-
tion of a single bocklet. Instead therc must be marshalled every-aveilable
means of informing the soldier oboyf his obligations and duties in conneo=
tion with the fraternization. problem, with satisfoctory and intelligent
reasons for proper behavior on his part, plus specific. information as to
what that behavior should be. The reasons must be given not onece but many’
times and in meny forms. ‘Every normal modium must be. used = ¢inems, radio,
newspopers and all other publiecations which reach the soldier. These media
must be backed by special material prepared for commending officers and
non-comiissioned officers at every level, The job is one of the greatost
in the field of educatlon.

g+« There should be an 1nformationa1 campaign renlistic in its
approach, and in form and lenguage which will ensure widespreud under stand-
ing, rospect and “obedience.

A start has, been mage in_th;s dinection. The Information pro=-
‘grem in this tHoater has for meny months directed all of its energies toward
a solution of this problem. It has,attempted to utilize every medium ot
its commend. y g Vi e : :

The Stars and Stripeg w= Thg Stars and Stripes has tried to mect
the problem editorially, with meny pictwre editorials.on the non=fraternisa=
tion theme, These editorials are shown in Exhibit A. The situation, as

the writer had witnessed it at Lutzaqw Barracks, was described in the "Don't
Get Chummy with Jerry" editorial, The purpose was to hit this problem
squarely and in the bud, and to focus the Army's attention on Genersl Eisen-
hower's order. Clearly it wes not in character with the average Army news-
peper editorial, The seriousness. of the problem suggested forceful .treat-
ment, In Exhibit B is some testimony of the reaction which this editorial
evoked emong officers and men. Thisiand other editorials have helped to meke
the issue c¢lear = that nom-fraternization is the business of every officer
ond every men in the Army, Tt made no exceptions. It tried to put its
finger ‘on the breadth of the problemt end the breadth of the responsibility
it places on every man., ; ; ;

r Ar Talks == Army Telks have published well over e dozen dise
cussion booklets on The subject, for use by company officers in holding.
orientation discussions with their men. . These are shown in Exhibit C. '.E‘heg2

include tho following titles: : o 6 11
What'sAWfong with the Germans - How Russions Xill Germans

The German Soldier o Achtung

The Nature of a Free Man e B35 Groetings from Goebbels

The Enemy end You & See Yourself as Jerry sces You

These Guys Fought '¥m ‘ Who's Who, What's What, and Hau'shofor
"Mein Kampf" - Seven Against the Torld

Vhat Boche PWs Think about You : Whet to do with.Germany

Wor Crimlnals - , Superman goes Underground
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. Warweek -- The Warweek supplement of Stars and Stripes has coom=
peigned against nonefraternization pictorially and with reports and stories
culled directly from front ling experience as well as from all available
literature on tho sub;;oot. The article ontitled "Sucker Play" and the com=
plete non=fraternization issue of Saturdaey November 4, 1944, were highlizhts
in the non-fratornization compaign, Scme Warweek material is presented in
Exhibit D. o

¥ American Forcos Netwopk == The American Forces Network has:
broadcest the su'bjec'l:s of I‘army Tailks in dremetized form, in the United
Kingdom,: : . 2 o

-

Yank -- Frequent storigs s.ppeo.r in Yank which explain tho nature
of the enemy end affect non-fraternization attitudes. Exemplés appesr in
Exhibit E. ‘

The above exhibits are mot complete. They indicate the manmer
in which the problem has beon sttacked, Additioral non-fraternization
meterials will continue to 'be pub shed as long as .Arngy poliey diﬂﬁa'bas.

: Non-froternization Boo%le‘h w- In addi‘bion '!:o the nbove, a
~..specinl pocket size booklot mig} e prepared, 11lustrated and simply

prifesented, The Information Branch, Special and Information Services, will
gladly underteke the prepsration of such a bocklet upon request. A basioc
“*theme of such a booklet might bo to compliment the soldier on the great job
he hts dore in beating the Germzp.p,s, with a plea that the good job not be-
neutralized by improper rolations with the Germans - ‘and with special

wrj'tten, with the background of the problem, its seriousness and its portent

_ emphasis on non—:?ra'bernization 8s 2, ;xﬁ.litary weepen end as a socurity force. -

The t'a.cllities of the Speqal and Informntion Services will
continue to support the Army's program., The Sters and Styripes, Yank, Army
Talks, the Amorican Forces Network, The Allied Expeditionary Forces. program
on the BBC, Warweek, Tomorrow (w new _publication launched, this week) will

a'baheoh ‘i - iwmw ws, many- t;mea,nqan. e i

The Research Branch will fiso be utilized in keeping the High
Comnand apprise&mf so‘.ld" er 'thinkin.g on the sub;jeo'b.

he Impor‘tant - In.i‘orma:bion and Education Progrem == The Inform-
ation and Eduoaﬁon prog:gum, both in its present phage and phase 2 (post-
hostilities) is pressing end will continue to press this matter, wtilizing
the regular duty time d:.scu.ssmn _groy.ps for the purpose end encouraging off-
duty discussion as well, o :

A\

The success or failure pf the Infomnat:.on and. Eaucatmn prop'ram
cen have an importeant bearing o‘n.,jhe fuccess or fe.:l.lure of the non~froter-
nizgtion program. The commanding cer of a uni:b -can order his treops
not to fraternize with the Germms, But it is the Information end Education
officer who .cdn’ 'best explain th.g rau&pns f’qx' ~the order = who can_present
the record of the _po.s‘l‘, and ﬂu‘hure ,@rospap‘b. I'b is his duty to glve men:
politieal and social consemusness =~ historical perspmti:ve =~ & gense of
obligation to "themselves, to the Armmy, to the na.t-ion and to the future peace
of the world.

. Ciréular 360°d fines tf}e dut:[.eg. o:E‘ the Inf: icn and Ed.uaa:hlon
officer, He is the Assistgﬁ =, .Qrﬁ_, He influen 8 m‘b"s training
- supplies the company omgaind W ~f3 'hha W iom tmd;mt;i-
vation that 11e behind the *braining program, He is osely. € led in with

operations, He is, in a sense, & glend seoreting a wvital- fluid into 'bha
Hoodstream of the n&rw - If ‘he understands his job - if his co ng
officer understands the In;:gmt:.op, and, Equoation job. gnﬂ(lem 1% ﬂm.
support = he oan do his work. He con holp satisfy Gemeral Marshalll , request
that the Imeriean soldier be an :l,nfomsd soldier, He car give me to
General Eisenhower's domend that . {kbe‘hter understanding of the tbmhs!mmd.

of the war and the soldier 8 responsibilities in the pos’b—we,r world wi'll

also be developed, ¥ .
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