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On Gﬁneral CLAYts sug festlon, THE MEETING agreed:-

(8) -~ that the Chlu~S of the Z3 ucation Branches of the
- - US and British Control CounclL/Gcmm .gsion should
meet e consider how best %o gelt German scheols
it operatlon as soon as possible.

~ Majcr General TEMELER stated that in the British Zone the
aim was at presert to re-start primary education {age 6-10) by

~ Octohen nextf

2. FRENCH PARTICTPATION, -

Brigadier HEYMAN stated that Genewal JUIN had appraached
SHAEF with an official request for "a small group” of the _
Frepch Control (ommission to de accommodated with the US/Bri-
tish Contrel Ceuncil/Commasslon' Thig ;equest will be referred
to the Deputy M;litary Gavcrnors, : 3 , s

THE MEETING agread:-

(9) that General KOELTZ sheuld ve invited to Hochst
for conference next Tuesday, 19 June 1943,

© General CLAY stated that he would endeavor to make this
arrangement and would notlfy General WEEKS of the details.

lO MANFCWER P’%OBLEEIS
- THE MEET;NG agreed:-
(10) that General leSHERRY (UB) and Mp, LUCE (Br)
3 should hegin discuseion regarding Manpower Move-

ment problems involving the two. national zones
as soan as’ pQSSlQle.,; ‘

11. UMVIARY OF MATN QOIT(‘ .,USIONS.

a. Combined Boards or Commxttces as 1isted in paragraphs
3, 4, and 5 abvove are to be get up,

N

b, US and British officers nominated or to be nominated by

General CLAY and General WHITELEY will be responsible for pro-

ducing by 1800 hours on Monday, 18 June 1945, terms of peference
for the abave Boarda/ﬂcmmlttees. _ :

‘ ¢. General KORLTZ Wl*l be invited %o confer on Tuesday, 19
June - ;945, with General CTAY and Gene$al WEEKS

Meeting adjourned at 1100 hﬂursa

’

DISTRTBUTION:
411 thoge present, :
Ha, 21 Aramy Group =~ 5
SHAEF G-5 Div, =~ 5
US Group CC - 20
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NENOR 17U1 POR:  “Lieut. Gen. Lucius D. Clay
Ligut., Gen. Sir Ronald M. ¥eeks.
/,° OUBd & Ci ~: Co-ordination of Ebonom*h Activities in
, L pmerican, British and Fronch Zones during
’ - the Interim Period betwe:m the Dissolution
, of Combined Commsnd and she Activities of

tha Control~Council. - o

I. utntemeiﬁ of the Drobiem
. = h e A . . : 8 40
l«. 1% now ApPears that "an appreciabie Interim Period
!

may be ~ncouuterﬂd between thu dlssolut¢on of omblned
Coumand and “the actlvat;on of tne-quadr%partitg Control
Council. ’ | | | | _ ) ' |

20 During éuch .ﬂterlm Periou, the problem w111 be 4

pya&entad a; provruxnw apnroprlate ad hoc gencies to co~

ordsnate economlc d thLtJes in the Amerlc N, Brltlsh and

-

ﬁ"ﬂn"h O'LU“abloﬂ\ZUﬂGS,_ln order. . to carry on»mecessary

functions theretofore perforzed By dertain SHALF sgencies
: o i : -~ ] & :

whicn will have been dissolved, -gnd to-ass. gt the several

. ¥y i :

Zeng Comueanders to accomplish their respec’ ive missions.

Discussiom WS e g 4
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3, Thea Ame;-ican“ Brztiml and French zones are mter«-

denmqaflt with- re“pact to food, coai, oil, power and numerous

¥

crud aetion and control in Yhese fields cani-ot be accompl ished

vithout immediste end, cl oge cowordlnagton,

4

S Germaa‘ggenc:es are not yetv aval“ abl hrough wnlcu7

cenplets, information ragardlng.uhe re >ourcts or the several
. i & ‘ L : f
oecunation 20utq, or regarding ithe requlrenents of the

verious classes of c*aimqnts in +hesa zZone: can be secured. .
fhe Zome Commandsrs wJIT therefore, have~10 gecure these
data’thxough thair‘own agencies, while utlllzxng cuc.h German

ozvale&t‘orﬂ k) m*e avaliable %o tn= maxinum po Slble

2

gxtenty and suitable agenCLeq wlll have b« be: ptDV1ded to -
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acqompiieh the required co-ordinaticn between the zones.
5. The acute shortage' of traneeortabion capacity in
- Germany makes 1t eesential that for the preeant and for some
 time to come, special attention will have to be paid to the
location, as well of the nature, of Te80Urces and requirements
in ooneidering availability and allccations. ,
6. ' The variety and technlcal character of the activitiee
involved in effectuating the reqpired co-ordination su beet el
the desirability of creating an overall resources and .f“**“;e‘.

allocatlon‘baard, with a number of &¢ypropriate sub-committees

and an adequate secretariat. SN
Conolue*ons ' ’ ‘ < ’
7. It is concluded’that° | | S .

\

(a) There should be eetabliehed at’ once a Comblned

‘o Resources and Allocation Board with s and '

| British membership, eni with French liaison
representation ag soon'ae possible. After
the dieeolution'ef Comained Command, the
function of this Board should be to consider,
during the Interim Period betweee the dis-. R _ ;ﬁiﬁﬁm
solution of Combined Command and the aotivation o
of the Quadripartite Control Council the
combined r:sources and Teguirements of the
American, Britieh-end ‘rench occupution zones,

 and to make alloeationa of 1ndigenoue reeources

and imported_relief supplies between theeebzones, ;fqeﬁg
and to declare surplue\s' whenAthey'exiet, avail- |
able for exjo?%?tmaﬁzynmmbership and terme of
reference of this Boar« should be as shown in

Annex "A®.

5 -“8‘ S e " 316950 - 2

(e
W
QO



http:Gerl.llB.XV

\
REPRODUCED AT THE NAT‘O‘ AL AR _r

11

: ‘j" ey RG 35/
Aty ANOJROHO. Entryy S L E
By K. NARA Datg 2D F|IeM:760z A &[m

e 22 |

D D By T — \

{(b) Tae Combined Resources*and Alloéatldh Board
g1ould have glx principal committees (and l
aidiflongl committees and gub-committees ap

_ riguired) with representation and Interim
Psriod functlons @oréeapondiﬁg with those

H

o’ the Oombined Resources and Allocetlon
Board, as followsc i
'Gomﬁin#d Food and Agriculture Commlites,
Comblned Coal Commitueeo~"
Fombjned 0il C-omml:.tea°
Combined Short Haul TIanaport Committee
Combined Power Commitiee,

Combined Resources { Materials and
Producta) Commlttoe.,

Th@ memberahip'énd terme of refemence of phesé
gy commlttees ghould be as shown in‘ Annexes
B C, D, E, F, #nd G v |

{c) Tie Combined Food end Agr;cﬁlﬁure Commi ttee
slould Dbe represeﬁted on the existing ﬁheat
Control Sectiontbr 1te successor, andvshould
airect the Sectlon as to the Alstribution of
:1mp9rted wheat authorlzed fOr Gérmanyo

(i) Tre Combined Resoufces and Alloeatlon Board

gtould be served by a Combined Secretariat,

Tt e Qembgrshi% and tprﬁs of reference of the

Ccmbihed Secretariat should be as shown in -

ﬁunex H,

Recommendation

8.

It 18 recommended that the establishment of a

Combi.ned Resources and Allocations Board, and of the

committees and Secretariat referred to in paragraph 7,
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be approved in principle, and that the undtersigned be - ; .
authoriaed to proceed with their organisa{bion substantially - '-,-"I-r'" LRELE
in. aocordance with the attached Annexes A|to H inclusive. -
o , . §.P. DRAPER, JR.,
- Director, Egonomics Division, . Mo
US- Group c . LETRAY
9
- Sir PERCY MILLS
. _ Chief, Ecoromiocs Division,
. Control Commission far Germany,
: ' British Elgqmenat.
s
-4 -
310 933
15 330 :
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NOTE ON WAR OFFTCE DIRECTIVE FOR THE TRANSITION = L
- PERIOD UP TO INCLUDING THE OPENING OF EFFECTIVE E .
‘CONTROL AT THE CENTRE OF GOVERNMENT IN GERMANY. :

_Present tasks of 2’r Amy Grcn@

1, The present tasks of 21 Amy Group a.ct:mg undexr policy direotives -
issued by SHAEF are :iw - SR

(&) The destruction of the enemy,

(b) The M_'Llltary Government of ;portlons of G-.JRMANY ccu;pled by the
Army Groups

(c) The control of the Geman army as’ portlons of if surrender a.nd
the dlsarmament of German forces, depots a.nd dupps.

Implenentatlon of M:LlltarLGovemnent polic _y dur:mg £t present phase

S 2. Owing to the disappearance or break down of thd German civil:
adrnlnn.stratlon in: front of the Allied advance and to $he policy of
immediate de-Nazn.f:Lcatlon, Military-Goverrment (which|is controlled from
Headquarters 21 Army Group through the Military Govergment Staffs at Army
and Corps Headquarters down to Military Government Defachments in the field)
has of necessity to be carried out largely fhrough wmiflitary resources and

_agenciles. of the Army Group. . All executive action in the Military Govermment
sphere has therefore to be oo-ordz.natéd continuously [with all Branches of the
Army Group Headquarters, - Such closevcowordination is necessary that it is
hardly practicable for hlgher Military Govemment coptrol to be exercised
away from Headquarters 21 Ammy Group. : SR

Build~up of the British Headquar’cors at . Lhe centre of vaermenf :
during the SHAEF ;gerlod :

Q_-

o Plan Goldcup prov:.des for an advanced party of the Control Commission
to go to Berlin under orders of SHAEF and for Britigh and U.S. advanced parties to
meke contact with German ministries for purposes of |[¥econmaissance, intelligence, - -
de~Nazification and control, = The remnants of the (erman oentral ministries if
found intact at all, may well 'be situated elsewhere|than BERLIN., At a later
stage, the ministries with these control parties may have to be moved back to
BERLIN or the selected centre, thus further delaying the ‘time before they will
" be able to function effectively under Allied controfl. It is the policy
thatSupreme Command in GERMANY should be terminated as.soon: as possible; the
“timing of this is likely to depend on the provisior] of adequate signal
communications from BERLIN or the selected centre Yo thé rest of GERMANY.
The move of Headquarters 21 Ammy Group to the centfe is governed by the same
considerationss It may therefore be anticipated that the assumption of
effecb:.ve control at the centre will coincide appr:xmately with the arrival
of Hea.dqua.rters 21 Anny Group.

'Exeoutlve act:!.on when control lS exerclsed I"rom tnL Ceht&"@ of Govex'rﬁnent .,

b At th:.s period, law and order: w:Lll ha.ve bedn established over the
greater part of GERMANY, but it is unlikely that the German oentrel ministries
will be in a position immediately to function eff¢ctively under Allied control.
Moreover, the agencies and resources available to|take executive action in
‘the British Zone will still, to a large extent, bp those of the Army Group

and of the German forces under its commend, supplemented by such German civil ,
resources as can be brought into operation. Thgq machinery for executive

| | 1 /acti\pxg,.u
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action on the military and military goverrmment side

suddenly disrupted at this critical moment, since t}

effective machinery immediately available to rcpla
nmust therefore continue for a period through the s
were in use before Headquarters 21 Army Group move
government, and the Military Government executive
responsible to the Director of iilitary Government,
to the Commander-in-Chicf.

Formulation of Policy at the Centre of Government.

. From the noment that control is exercised T
formulation of policy in the Civil Divisions shoul
the Civil Division Staffs now being formed under t

order. to promote thc closest touch between formulatf

Division Staffs and the cxecution of it at this pe

should on ne account be

erc will bc no other
it. Ixecutive control

e comrmand channels as
to the centre of

affs must remain

who is himself responsible

1 the centre, the
he the responsibility of

Control Cormission.
on of policy by the Civil
iod by Military Government

Staff of Headquarters 21 Army Group, the two should if possible work under

the same roof, The Military Govermment sections o
organised as & counterpart of most of the Civil Div|
oonveniently merge with than

6. Thus the transference of the MMilitary Govern
Group to BERLIN will not alter its relationship to
whom it will be the executive instrument; nor will
in military govermment in the Zone since, apart frg
and signel communications, the relationship'to the
at First Canadian and Sccond British. Army Headquart
changed. Since ncither Headquarters 21 Ammy Group
Lsmies) work in direct contact with any German head
transference of the Army Group Staffs out of the Zg
organisation.

Evolution after Army Group Hcad@ﬁdrters has bcen eg

21 Arnmy Group are
isions and can very

ment Staff of 21 Army
the Civil Divisions for
it result in discontinuity
Im considerations of distance
Military Government Staffs
ers will be guite un~"—
(nor the Headquarters of
quarters in the Zone, the
ine calls for no change in

Conclusion
807 The cvolution in organisation described aboy

I Having ecstablished this close working arrang
Government Staff of 21 irmy Group asd the Civil Div
evolution will be to relicve the Military Governneq
responsibility to the Army Division, and transfer i
of the Civil Divisions. This change, vhich must X
light of practical experience, will be governcd by
execution of the policy of the particular division
other executive responsibilities in. the Zone. Thy
Finance and Legal Divisions, the cliange may well ta
execution of the policies of most other Divisions w
the closest co-ordination with the Branches of the
be dependent for execution on the resources control
The change in respect of thesc Diyisions will thcrﬁ
later,

Transportation and Polltloal arc special caq
examination,

(a) The machinery for iilitary Government cxecuy
- from now onwards until the termination of Cd
not be disrupted at a critical period.

(b) 4s long as Military Government executive acti
co—ordination with all Branches of HLadquart
frmy Division, owing to its dcpendence on ag
under army control, a well-tried machlnorj W
do so.

15 34
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tablished at the centre

ement between the Military
isionss the next stage of
t Scctions by stages of
esponsibility to the Hecads
e gradually effected in the
the degree to which the
can be disentangled from
s, in"the case of the
ke placc early.  The
ill for a long time require
Lrmy Division, and will

led by the Army Division.
fore not be possible until

es requiring detailed

e should ensure that :=~

ive action built ub
Pbined Command will

ion requires close
ers 21 Army Group/
enciés and resources
1ll be available to
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Basic Policies and Problems

The Office of Alien Property was established by direction of the Attorney
General on October 15, 1946, in carrying out the provisions of Executive
Order No. 9788. This Order terminated the independent Office of Alien
Property Custodian and transferred to the Attorney General all of the
authority, rights, privileges, powers, duties, and functions granted to the
Alien Property Custodian by various Executive orders! issued under
the authority of the Trading with the Enemy Act, as-amended, together
with all property and interests vested in the Custodian.

The elimination of German and Japanese interests in property in the
United States is the primary responsibility of the Office of Alien Property.
The identification and vesting of this property in the name of the Attorney
General of the United States is the initial step in this program. After
control has been obtained~through the issuance of vesting orders, the
vested property is admirfistered by the Office of Alien Property in the
national interest and, excepting certain specified classes of property, pre-
pared for sale or liquidation at the earliest practicable time. The proceeds
of vested property will be disposed of in a manner which has been deter-
mined by the Congress.? The Congress has also enacted legislation pro-
viding for the payment of debt claims to American creditors and the return
of vested property to nonhostile persons.

VESTING POLICY

Property of Nationals of Germany and Japan
The vesTing prograrm—of—the—O#fice_of Aliep Property is now confined

generally to any property in the United States owned by the Governments
and residents of Germany and Japan that was acquired by them prior
to December 31, 1946. Property of German and Japanese citizens residing
outside enemy territory who supported the enemy cause may also be
vested.

Property acquired in the United States by nationals of Germany and
Japan subsequent to December 31, 1946, as a rule, is generally not vested.?
This policy was instituted during the fiscal year 1947, after consultation
with the Departments of State and Treasury, in order to facilitate trade
between the United States and Germany and Japan, and to assist in the
economic rehabilitation of the latter countries. This policy is not appli-
cable to accretions to property owned on or prior to December 31, 1946,
by nationals of Germany and Japan. . :

1 These orders were Executive Order No. 9095 of March 11, 1942, Executive Order
No. 9142 of April 21, 1942, Executive Order No. 9193 of July 6, 1942, and Executive
Order No. 9567 of June 8, 1945.

2 See pp. 4-8. .

! By an amendment to General License No. 94, issued on March 4, 1947, the Treasury
Department unblocked all current transactions and new dollar assets of Germany and

»

__ja'pan and their nationals.
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Property of Former Enemy Nationals

During the fiscal year 1948 there was one major policy determination
made with respect to the vesting program of the Office of Alien Property
as a result of the Treaties of Peace with Bulgaria, Hungary, Italy, and
Roumania coming into force on September 15, 1947. In consultation
with the Department of State, the Office suspended vesting of property
of the Governments and nationals of these countries as a matter of policy,
although provision was made in each of the treaties of peace for continuance
of vesting of certain types of property by the United States.

Prior to September 15, 1947, the Office had been vesting nonliquid
assets of the Governments and nationals of Bulgaria, Hungary, and Rou-
mania unless they were acquired by such nationals after December 7,
1945.4 The Office had ceased vesting property of the Government and
nationals of Italy, except in those cases in which unusual circumstances
were involved, in the fall of 1943 shortly after Italy became a co-belligerent.®

Property Subject to Vesting
During the fiscal year 1948 the Office has vested properties with an esti-

mated net value of $34,632,000. Under the current vesting program it is

estimated that there is approximately $61,000,000 worth of vestible property
in the United States and its territories not yet vested. Estimates of the
value of major classes of unvested property are as follows: interests in es-
tates and trusts ($20,200,000); securities ($13,500,000); notes, claims, and
credits ($8,000,000); bank accounts, currency, and coin ($10,000,000);
and interests in business enterprises ($6,000,000).

Table 1.—COMPARISON OF NET EQUITY VESTED, MAR: 114 1942, TO JUNE

30, 1948, WITH ESTIMATED NET VALUE 'OF VESTIBLE PROPERTY NOT
VESTED AS OF JUNE 30, 1948

Table 1 presents estimates on the amount of vestible property not yet
vested classified by major types 0f_ property, together with comparative
data on property already vested.

ADMINISTRATION AND LIQUIDATION OF VESTED PROPERTY

Vested properties must be administered by the Office until they can ‘bc
disposed of to the best advantage of the national interest. It is the policy
of the Office to liquidate or sell most types of vested properties as soon as
practicable. :

Administration o o

The principal objective of the Office of Alien Property in its administra-
tion of most of the property vested in the Attorney General—business
enterprises, real and personal property, anfi interests in estates gnd trusts—
is to prepare these properties for early liquidation or sale to nationals of the
United States. In the management of vested property, pending its sale or
liquidation, the Office acts to conserve th_e value of the property and to use
it productively in the interest of the national welfare. ) ) )

In the administration of vested enemy patents, excluding those in which
nonenemies have or claim interests, the aim of the Office :15 to make them
readily available to American industry on a nonexclusive, royalty-free
basis for an administrative fee of $15 a patent. Under the provisions of
Section 32 of the Trading with the Enemy Act as amended by Public Law
370, Eightieth Congress; first session, approved August 5, 1947.% one class
of vested enemy patents—Italian—will be returned to the former owners,
subject to any outstanding licenses including those issued by the Office.
Under Section 32 of the Trading with the Enemy Act, which was added to
the Act by Public Law 322, Seventy-ninth Congress, second session, ap-
proved March 8, 1946,” vested nonenemy patents may be returned to their
former owners. Pending such return, the patents may be licensed for
reasonable royalties if satisfactory terms can be agreed upon by the former
owner and the party applying for a license.® )

Administrative policy regarding copyrights and trade-marks also differs
in many respects from the policy concerning other classes of vested property
because of the peculiar nature of the property involved.®

8C621E

7 i Estimated
I‘g’g&%"’y net value of
Type of property Mar, 11, 1942, ;e::éblgot
to June 30, %es%ed gs of
18481 | yyne 30, 1948
A. Property of nationals of Germany or Japan:
terests in business enterprises. ... ... __.___.___.._________ $159, 318, 000 $6, 000, 000
Royalties on patents, copyrights, and trade-marks (accrued prior to
dates of vesting) - - .. 7,321, 000 @)
Real property (including mortgages) and tangible personal property. 6, 810, 000 2, 000, 000
Interests in estates and trusts under judicial supervision. . .coceo.o... 44, 000, 000 6, 000, 000
Interests in estates and trusts not under judicial supervision___._____ 12, 758, 000 14, 200, 000
Securities (stocks, bonds, etc., not representing substantial interests
in business enterprises) - .. .- -.oocecciociauocoan R ——. 18, 206, 000 13, 500, 000
Bank accounts, currency, and €oin. . ... oo ool 16, 866, 000 10, 000, 000
Notes, claims, and credits.. . ccu-viciuovssspmsmsascvssnsosssasssmsias 9, 163, 000 8,000, 000
Life insurance and annuity contracts and other property 427,000 1, 600, 000
Property located in tbe Pbilippine Islands.......__.__ 9,058,000 |ivssnzssnamans
B. Property of nationals of other countries_ . _._._____.__.__ 22, 830, 000 @
B0 7 U 304, 857, 000 61, 300, 000

' Exclusive of patents, copyrights, and otber properties on which dollar evaluations are not practicable
and of net income and appreciation of vested property since dates of vesting. .
2 Small and indeterminate.

4 On December 7, 1945, the Treasury Department issued General License No. 94,
which unblocked all current transactions and new dollar assets of a number of foreign
countries and their nationals, including Bulgaria, Hungary, and Roumania. General
License No. 94, however, did not free any dollar assets which, on the effective date
of the license, were blocked.

8 Italy came within the scope of General License No. 94 of December 7, 1945. An
amendment to General License No. 95, issued on August 29, 1947, permitted unblock-

ing of assets of the Government of Italy and its nationals in which there was no ineligible
Interest. .

Liquidation and Sales .

During the period March 11, 1942, to June 30, 1948, approximately
$124,295,000 of vested property has been sold or liquidated and an ad-
ditional $30,739,000 has been collected as income from vested property.
Of these amounts, $19,164,000 of vested property was sold or liquidated
and $7,292,000 was collected as income from vested .property during the
fiscal year 1948. ' )

Three important categories of vested property are not being sold or
liquidated for policy or legal reasons: (1) patents, copyrights, and certain
trade-marks because it is thought that the national interest will be best
served by retention and control by the Government of the monopoly
privileges involved; (2) properties of nationals of countries other than
Germany and Japan, which are being withheld from sale at the request of

¢ 61 Stat. 784, 50 U. S. C. App. Sec. 32.

760 Stat. 50, 50 U. S. C. App. Sec. 32. . . 4

8 For a discussion of patent licensing policy, see Ch. V, “Patents, Copyrights, an
Trade-Marks,” pp. 57-58. ] .

% For a discussign of copyright and trade-mark policy, see Ch. V, “Patents, Copy-
rights, and Trade-Marks,” pp. 64-70.
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the Department of State; and (3) properties subject to certain title claims
or suits for return.

At the end of the fiscal year approximately $207,387,000 of vested
property had not been reduced to cash because of the above-mentioned
legal or foreign policy reasons and because of certain administrative and
business considerations. Not included in this figure are patents, copy-

rights, trade-marks, and miscellaneous items on which dollar values cannot
be computed.

DISPOSITION OF VESTED PROPERTY

In disposing of vested property or the proceeds from its sale or liquidation
the Office must take cognizance of the rights and status of various classes
of persons asserting interests in the vested property. Generally, these
persons may be divided into the following major groups:

1. Creditors of the former owners of vested property.

2. Nonbhostile persons whose property has been vested.

3. Nationals of former enemy countries.

4. Nationals of Germany and Japan.

Creditors of Former Owners of Vested Property

The payment of debt claims, that is, creditors’ claims outstanding against
a piece of vested property or against its former owner, is authorized by
Section 34 of the Trading with the Enemy Act which was added to the
Act by Public Law 671, Seventy-ninth Congress, second session, approved
August 8, 1946.1° Under Section 34 the payment of claims of American
creditors against the former owners of vestedproperty on antequitable basis
is ensured to the extent that the assets vested from each debtor permit.

When a piece of vested property is subject to a title claim or suit, any
debt claims against this property are not paid pending disposition of the
title claim or suit. If a title claim is allowed, the Office must give notice
in the Federal Register of intention to return 30 days in advance. During
this 30-day period debt claimants may attach the property and then
proceed to have the validity of the debts determined in the courts.

()]

Nonhostite Persens—-Whoso-Property Has Been Vested

The return of vested property to nonhostile persons is authorized by

is. nonenemy citizens who have been resident in
sorcalled pecl;flcnctli;c;st,;:?ttilrsr;e since De}éember 7, 1941, or citizens of enemy
an eney Cho have been physically present in such countries or 1n territory
Countl:l(‘aS\k/)V them, who were deprived of life or substantially deprived of
O.ccuplcor f?lll righ,ts of citizenship, as the case may be, by discriminatory
hbe‘:rltytion against political, racial, or religious groups in the country where
leg® ?esided or of which they were nationals. _ )
e dicial remedy for nonenemy claimants of vested property 1s pll;owc!cd
f A'gluSection 9 (a) of the Trading with the Enemy Act, as amended, which
o these claimants to bring action in a Federal district court for th;
B of vested property. It has always been clear that this rcrpcdy is
retu‘llﬁnble to most claimants who are American citizens. The right to
e asuit under Section 9 (a) of nonenemy nationals or even American
b.rl'ngns who are defined as “foreign nationals” under Section 5 (b) of the
%tuging with the Enemy Act, as amended, has until recently been a moot
égstion. The United States Supreme Court, on December 8, 19f47" 12
?he case of Uebersee Finanz-Korporation A. G. v. Clark, held that a orelgld
national which on the pleadings was taken to have no enemy taint cou

18
recover property.

tionals of Former Enemy Countries .
N’?‘he sale or liquidation of most of the property vested from n.;uonalsczg
Bulgaria, Hungary, Italy, and Roumania has been deferred at the rec‘lrere
of the Department of State. Treaties of peace with these count.rltes yare
ratified by the United States 8enate op June 5, 1947, and came in (f) oets
on September 15, 1947. The tredties of peace permit the seizure o ais i
within the United States belonging to the Governments and natlf)?a s
these countries when the treaties came Into force and, after the satis a(l::)?on
of certain claims, the return of the excess. During the fiscal year ena tr;g
legislation providing only for the return of Italian property was enac
ss.V7 ‘ .

byN(i(;rllgrfziLs or ItTaLy.—The United States Government’s pohcy_tovIvarld
Italian assets located in the United States has been dc§1gned to .assxs% hga y
in the re-establishment of her economy on a self-sustaining b;%sm. i b'll'st is
in keeping with the Government’s overall policy for the economic rehabilita-
tion of Western Europe under the European Recovery Plan.

Section 32 of the Trading with the Enemy Act, as amended. This Section
was added to the Act by Public Law 322, Seventy-ninth Congress, second
session, approved March 8, 1946,! and subsequently amended by Public
Law 671, Seventy-ninth Congress, second session, approved August 8,
1946, and Public Law 370, Eightieth Congress, first session, approved
August 5, 19478 Section 32 authorizes the return of property to any
nonenemy who has resided outside enemy countries since December 7,
1941, and to any enemy citizen who was not present in enemy-occupied
territory after December 7, 1941, or engaged in business in such territory.
Section 32 also permits the return of property to citizens of allied and
neutral countries who were involuntarily resident in enemy countries, and
to corporations or associations located outside Germany if the enemy
interest amounts to less than 50 percent. Return may also be made to

1960 Stat. 925, 50 U. S. C. App. Sec. 34. For a detailed discussion of provisions of
Section 34, see Ch. VIII, “Claims and Suits,” pp. 89-91.

160 Stat. 50, 50 U. S. C. App. Sec. 32.

B 60 Stat. 925, 50 U. S. C. App. Sec. 32.

18 61 Stat. 784, 50 U. S. C. App. Sec. 32.

" For a more detailed statement of the provisions of Sec. 32, see Ch. VIII, “Claims
and Suits,” p. 85.

The Treaty of PeacewittHady—proswided that the United States had the
right to take any action with respect to property rights andTmteresrs ;}el.
Italy and Italian nationals within the United States wh'en“the rl:aty canCs
into force, and to apply this property or proceeds from it ““to such purpos

as it may desire, within the limits of its claims and those of its nationals.

against Italy or Italian nationals, including debts, ,(,:-ther than claims fulclly
satisfied under other articles of the present treaty. Prov‘xcs'xon was rr}ahe
for the return of all Italian property or proceeds therefrom, “in excess ol the
f such claims.”

arr./lxotutn}:eopeace conference in Paris the United States Governmentlstal_ted
that it was the intention of this Government to return most of the Ita 1ar1f
assets located in the United States in order to facilitate the resumption od
normal peacetime economic and financial relations between the Unite

States and Italy, and to assist in the rehabilitation of the Italian ccorlom};i
To this end, the Governments of Italy and the United States commence

15 . C. App. Sec. 9. ‘
16 ggOUUS S.C 813.ppFor a discussion of this case see Am;uaglzReport, Office of Alien Property,
! tice, fiscal year ending June 30, 1947, pp. 91-92.
De]fafr)lﬂ)eﬁcq{‘gxs I;£760,f80t}}1, Cong.,glst sess., approved August 5, 1947 (61 Stat. 784, 50
U. S. C. App. Sec. 32).
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negotiations in May 1947 which resulted, on August 14, 1947, in a genera]
settlement agreement '® consisting of written understandings upon varioyg
economic and financial questions relating to the Treaty of Peace. Severa]
of the burdensome economic and financial clauses of the Treaty were
alleviated by the terms of the understandings.® At the same time pro-
vision was made for the protection of private American property interests in
Italy with respect to wartime claims and for the satisfaction of special
war claims of American nationals.

By these understandings the United States agreed, “within the limits
provided by law,” to the return of Italian assets within the United States.
Italian property in the United States consists of property which has been
blocked by the Treasury Department (approximately $45,000,000) and
property vested by the Office of Alien Property (approximately $18,000,000,
together with certain interests in ships and industrial property upon which
no dollar valuation has been placed). Not all Italian property will be
returned by the United States for the understandings provided for the
retention of vested property formerly owned by certain classes of Italian
nationals, as for example, war criminals and others who continued to aid
the enemy cause after Italy became a co-belligerent on September 8, 1943.

Although legislation was not deemed necessary for the release of blocked
property, nevertheless the interested Committees of Congress were informed
of the proposal to unblock such property. During the fiscal year arrange-
ments were being made to permit the unblocking of Italian property upon

certification by the Italian Government that there are no ineligible interests -

in the properties claimed.” In regard to vested property, Public Law 370,
Eightieth Congress, first session, approved August 5, 1947,2 which amended
Section 32 of the Trading with the Enemy- Act, provided legislation for the
return of this property. The provisions of Public Law 370 were as follows:
(1) the President was authorized to return, pursuant to Section 32 of the
Trading with the Enemy Act, as amended, any property or interest of
Italy, a citizen or subject of Italy, or a corporation or association organized
under the laws of Italy; (2) Italian nationality (citizenship, residence, or
place of organization) was removed as a bar to return under Section 32;
(3) the time within which claims of Italian nationals may be filed was
extended to July 31, 1949, or to 2 years after the date of vesting, whichever
is later;* and (4) authorized the transier to the Itattam Govermment-of-al

7 o qum

i s whereby the [talian Government.would
was neccssar)}’l tocﬁicijrtsaengr\sgilllirgeible for tk?e return in accprdance with the
certify fal toveeement which was made effective by :!?UbllC Law 370. On
settlemery 320; the Ufficio Italiano dei Cambi (Italian Exchange Office)
May 3 12 e,d by the Italian Government as the agency to act on behalf
was designa” M};nistry of the Treasury for all certlﬁcauon‘matters. A
of the It_a . rocedure was then devised by the Office of Allen Property
i p 121 to the Italian Government, which app_roved it on May 31,
and Smeltife close of the fiscal year a number of claims were _under con-
12148' ti?rﬁ tby the Ufficio Italiano dei Cambi, but no certifications had as
siaere i is Office. _ '

e recg\r/eglf btl}']xet hlliaﬁan ships was effected by Executive Order No.
The tr;?srch 16. 194823 By this Order all right, title, and interest of
9935, 0 i General in nine former Italian ships 2 and the Maritime
the AtFOr‘gnyin five former Italian ships were transferred to the Government
o In addition, there were transferred to the Italian Qoverpmcn} 15
of Italy.L'berty ships ,of an equivalent tonnage to those Itaha{\ ships seized
?DurlstlllésUrlxited States Government and thereafter lost while being employed
y :
in. o Un,lxtfsd OSIEa];CjLVC\;i;fSOS.UNGARY, AND ROUMANIf\.—Thc Treaties of
NATIOIﬁth Bulgaria, Hungary, and Roumania Prov1dc that the United
e Yl.las the right, to take any action regarding property rights and
e owned by the Governments and nationalsof these countries asof the
mtcre_s‘fz dates of the treaties and to use the property, or prqcccds thereof, in
e lement of its claims and those of its nationals against the Govern-
ey ? Bulgaria, Hungary, and Roumania or their nationals. Further
mrf)r\‘,tiiign was mad’e for the return of any property, or the proceeds from it,
in ount cf such claims. ' )
" ggsiitsdogflrllgai?aln, Hungarian, and R(c)n(x)gn;nian 1prdc')perty :tna itileir}{;xéseg
States amounts 10 approximately $3,400,000, excluding ce i inberest
in i ial property, the value of which has not been estimated. ring
tu}llem{?sltlzsatln;i;r l%48yno agreements’ wcre_cont_:ludcd between till'e Ur}ggt;ll
States and Bulgaria, Hungary gg.R.oumama w1tl; resgc;zétgyth&c %gﬁs‘;e n
of this vested property. In addition to proper y v A .
i there are certain assets belonging to the Governmerts
f;al\lggnilrso %?rg;lgaria, Hungary, and Roumania which remain blocked.

Italian vessels acquired by the United States since September 1, 1939, and

also of surplus merchant vessels of a total tonnage equivalent to any of these -

Italian ships which were lost in the war effort.
Before any vested Italian property, excluding ships, could be returned it

18 This agreement is popularly known as the “Lombardo Agreement,” so called after
Ivan Matteo Lombardo, Chief of the Italian Financial and Economic Delegation to the
United States.

¥ The most important concession made by the United States involved the waiver of
governmental claims of $523,000,000 for civilian supplies furnished under the military
relief program and claims for certain types of occupation costs totaling $305,000,000.

20 As of June 30, 1948, the ineligible interests were limited to those of persons in Ger-
many, Japan, Hungary, Bulgaria, Roumania, Latvia, Estonia, Lithuania, Yugoslavia,
and Portugal.

2L 61 Stat. 784, 50 U. S. C. App. Sec. 32. For the text of Public Law 370, see Appendix,
Exhibit F, pp. 155-156.

22 The provisions of Public Law 874, 80th Cong., 2d sess., approved July 1, 1948 (62
Stat. 1218, 50 U. S. C. App. Sec. 33), which amends Sec. 33 of the Trading with the
Enemy Act, do not allow for the continuance of this bar date in regard to such Italian
claimants. Rather they are bound by the same bar date as all other title claimants,
April 30, 1949, which is 3 months earlier than was previously allowed Italian claimants
under Public Law 370. See Ch. VIII, “Claims and Suits,” pp. 85-86.

tionals of Germany and japan _ .

N?I’he greater part of vested property reprccsier}tstmatﬁl;stsm(éf gzzéoz?lst }?g
. Legislation approved jus T

gsec;rfla;cy;ralslisjfiﬁl the ;snanncr ofpdisposition of this property or the
pr%?iffc%fff%‘)ﬁ—Public Law 896, Eightieth Congress, spcpnd se;sxon,
approved July 3, 1948,% establishes a War Claims Commission zta.nm:l\.(x;
thorizes that Commission and the Federal Security Administrator to ake
immediate adjudications and awards on some classes of claims a(tirxgmgo out
of World War II, including those of American civilians mtcm}(lt y !
hiding from the Japanese forces, American prisoners of war w.bcf»:d wc;)re r;}(l)e
supplied the minimum quality and quantity of food p.risdcrist 4| }(f)r e
Geneva Convention, and certain employees of the Unit a

23 For the complete text of Executive Order No. 9935, see Appendix, Exhibit F,

PE 1F()o?’r-:f;i.sn:ussion of the litigation in which the Italian ships were involved, see Ch.

«Clai its,” p. 99. ,
VIZIf'IéZ (S:tl:tlmfZigdS%u{?’S.pC. App. Sec. 39. For the complete text of Public Law 896,

see Appendix, Exhibit F, pp. 158-163.
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contractors with the United States. In addition, the Commission is
directed to report to the Congress on other war claims. The Act adds
Section 39 to the Trading with the Enemy Act which expressly provides
that the property of German and Japanese nationals shall not be returned,
except as authorized in Section 32, and no compensation shall be paid iy
respect of such property. The net proceeds available after completiop
of administration of German and Japanese property are to be covered
into the Treasury. The Act established a War Claims Fund on the books
of the Treasury, to consist of the money so covered in by this Office, and
provides that the administrative expenses of the Commission, and the
awards which the Act authorizes, shall be paid out of that Fund.

INTER-CUSTODIAL PROBLEMS

The resolution of inter-custodial problems concerning German external
assets * was undertaken by the Inter-Allied Reparation Agency (hereafter
called TARA) created under the Paris Agreement on Reparation from
Germany of December 21, 1945. IARA is an international instrumen-
tality for the allocation of German reparation among the 18 signatory
governments, including all major allied powers except Russia and China.

The resolution of inter-custodial problems was first undertaken in June
and July 1946 by a Committee of Experts established by the Assembly of
IARA. The problems were then considered by the German External
Assets Committee of IARA which was composed of representatives of the
United States, The United Kingdom, France, Canada, Czechoslovakia,
and The Netherlands. In March 1947 a draft of a comprehensive agree-
ment for the solution of all the variou} problems involvgd was prepared
and distributed to all member countries for comment. Between September
and December 1947, the Committee met again to revise the draft
in the light of the comments of the member countries. In December a
proposed agreement was submitted to the Assembly, and then forwarded
to all member countries for their consideration.

The agreement provides in general: (1) that securities, currency, notes,
indebtedness, etc., shall be vested by the country of issue or in which the
abligar is located, and that all physical paper evidencing such property

T969T¢

“shall be released to such country by the country T winch—the—paperis

TRANSFER OF JURISDICTION OVER FOREIGN FUNDS

ithi ited States of certain designated foreign countries
ASSCtS'WIt;IglLOIESE I\i:rct: controlled through a program of blocking end
and 'Ehelrbn the Treasury Department pursuant to Executive Order No.
licensing bY thY ) ¥1940, as amended. Early in 1948 it was determined
8389" o ‘d'ption o,ver assets which remained blocked should be transferred
it Jur&ﬁic of Alien Property, Department of Justice. Before the end
to the fiscal year representatives of the two Departments perfected plans
of the ts theytransfcr.” With respect to those countries that are benefi-
to ?-ﬂrecunder the European Recovery Program, the assets which remain
Ell?)lglised are beipng regulated in such a manner as to aid the Program.

_;s—T"lle’U‘;Sfcr was made effective as of October 1, 1948, by;Executive Order No. 9989

located; (2) that the country administering an estate or trust shall admin-
ister all property involved in the estate or trust, wherever located; (3)
that there shall be an equitable solution in the case of assets in one country
belonging to a formerly German-controlled company located in another
IARA country, which would protect fully the nonenemy interests; and
(4) that nonenemies holding indirectly substantial interests in property
located in member countries through corporations organized under the
laws of Germany shall be entitled to release of such property to the extent
of their interests. '

The agreement is open to all members of IARA. As of June 30, 1948,
the Member Governments of the United States,? Canada, Belgium, The
Netherlands, and Luxemburg have signed the agreement.

% For a discussion of the various types of assets involved in inter-custodial problems,

see fir(z)nual Report, Office of Alien Property, Department of Fustice, fiscal year ending June 30, 1947,
pp. 10-11.

% The IARA agreement has been signed by the United States subject to ratification.
Legislation to approve the agreement was introduced during the Eightieth Congress

(S.J. Res. 233).
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General Description of Controlled Property

The purpose of this chapter is to present a statistical summary of the
properties controlled by the Office of Alien Property and to show the
changes that have occurred in these properties since dates of assumption
of control. The controlled property may be divided into three categories:
(1) vested property, (2) supervised property, and (3) property held in
safekeeping. Vested property is the most important category of controlled
property; therefore, in addition to the summary data of such property

presented in this chapter, it is discussed in detail in the succeeding five
chapters.

VALUE OF CONTROLLED PROPERTY

Property administered by the Office of Alien Property may be evaluated
in various ways. The two valuations which may be considered as of the
most significance are those of total property controlled and net equity vested.
The first of these figures indicates the #nount of property over which the
Office has acquired control through vesting, supervision, or deposits for
safekeeping. The second represents the value of property to which the
Office (or, more properly, the Attorney General) has title.  As of June 30,
1948, total controlled property amounts to $497,603,000. Of this amount,
$339,671,000 represents net equity vested.! The $157,932,000 difference
represents (1) $2,265,000 of property under supervision, (2) $557,000 of
property held in safekeeping, and (3) the $155,110,000 difference between
the total controlled assets of enterprises in which interests have been vested
and the estimated value of Thevested-irrtcrests:

Included in Evaluations _ . .
Not trs‘ shown for net equity would be considerably l'.ugher if the
f the more valuable properties could be appraised. Below
f these properties held as of June 30, 1948:

Property
The amoun
alue of many O

:re shown some O

Number of
ttems
of PPy 43,061
Tw;ategts ..... FE gt e v gt a0 B GGG ERRHISS RGNS LT 8 A 31 9
Part intercsl:s in PREED < v s B 3 A B N
t ICAtiONS. « v oo
iitgd:n%% patent _apphcatlons .................................... ;(8);
Unpatcnted IRVENHONS . « v et e et e e e e —
Gopyrights (estimated). - oo T e
Trade-ma_.rks};i .............................................. g
tsinships. ... ... o
%2:325 in patent Contracts. .. ............ooiiiiiniita i 1,164

located in enemy and formerly enemy-oqcu;?ied countries is
|Pr(::§il[:1)(,ied from the above valuations. These assets with a book v_alue
afst:)ver $100,000,000" were either directly vcst.ed or owned by business
Zmerprises in which the Office holds substantial interests.

NET EQUITY VESTED

f Propert .
TY’IE:EIZ 2 shgwsythe composition of net equity vested as of dates of vestmgf
and as of June 30, 1948. Column 2 of the table indicates the val;xq )

roperty before deductions for property returned to successful title claim-
I:;)nts debt claims paid,“the return or transfer of Philippine property, and
the ixse of funds for adminisfrative expenses, while column 3 is net of these

deductions.

erty Vested During Fiscal Year 1948 - .
Pr’?‘ie 3)'34,632,000 of property vested during the fiscal year 1948 is approxi-
mately $2,000,000 more than the amount vested durmg the previous year.
The most important types of property involved were interests in business
enterprises ($13,591,000) and interests in estates and trusts (3.8,957,00.0).
Net equity vested during the fiscal year is compared with vestings during
previous periods and for the entire period of vesting in table 3.

JLE

96

Changes in Value of Property Since Acquisition by the Office

The total value of controlled property as of June 30, 1948, is $497,603,000.
The value of this property when originally placed under control of the
Office was $494,064,000. The increase resulted largely through income
from vested property and increase in total assets of business enterprises
controlled.

Net equity has increased from $304,857,000 as of dates of vesting to
$339,671,000 at June 30, 1948. This increase of $34,814,000 resulted
from profits from vested property, which were offset partially by adminis-
trative expenses of the Office, property returned, debt claims paid, and the

transfer of Philippine property. The increase in net equity is analyzed in
detail in table 4.

! Excluded from these figures is property remaining from World War I which is
treated separately in this chapter.
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Table 4 —CHANGES IN NET EQUITY VESTED, MAR. 11, 1942, TO JUNE 30,
1948, FROM DATES OF VESTING TO JUNE 30, 1948

[In i;houssnds of dollars]

Net equity vested as of dates of vesting. ...... G BT F e £ 7 0 5 B 68 6 304,857
Add:

Net appreciation of interests in business enterprises 1
Income on interests in business enterprises. ............... 11,158

Income on other vested property........................ 19,587
80,932
Less:
Revaluation of property turned over to the Office as
liquidating distributions of business enterprises.. —8&,907
Direct expenses not allocated to specific types of
o2 0] o1 o —200
—9,1
71,825
Net equity as of June 30, 1948 (before deductions). .. .................... 376,682
Deductions: )
Property transferred to the Republic of the Philippines or the
Philippine Alien Property Administration............ —9,068
Claims paid and property returned. . .................. —9,098
Funds used to defray administrative expenses of the Office. — 18,856
—=37,011
Net equity vested as of June 30, 1948 (after deductions)................... 339,671

1 Appreciation and depleciation of properties other than interests in business enterprises cannot be com-
puted. Other properties are, therefore, carried at thg gpme values on June 3LO' 1948, as at dates of vesting.

. ’
Nationality of Former Owners ‘

Net equity vested is classified by nationality of former owners, both as
of datss of vesting and as of June 30, 1948 (before deductions) in table 5.
Changes in values of properties vested from nationals of each country
from dates of vesting to June 30, 1948, are indicated in table 6.

Cash Income from Vested Property

T PDuring-the fiscal vear ending June 30, 1948, $7,292,258.66 was received

in income from vested property. This exceeus tre-previous-year’s receipts

'

Table 5.—NET EQUITY VESTED, MAR. 11, 1942, TO JUNE 30, 1948, CLASSIFIED
BY NATIONALITY OF FORMER OWNERSHIP, AS OF DATES OF VESTING
AND AS OF JUNE 30, 1948

[In thousands of dollars]

Nationality of former ownership

Date of valuation and type of Total
property

QGer- | Japa- . _|Hunga- Rouma-! Bulga- |EReMY
man! | nese | It818B|THian ™| Thian | rian (;)ci(él&'

|
—

A. Valued as of dates of vesting:

’ Interests in vested business "
euterprises ................. 167,474] 105,973| 53,345 7,602 52 5 497
Royalties on patents, copy-
rights, and trade-marks
(accrued prior to dates of
veSting): .-~ cuncommasmmmmmm. 10,588| 7,319 2 1,145 122 1 1 1,998

Real property._____..._. 6,919 4,39%| 1,622 780 57 60 L |
Personal property 45,986/ 38,770 4,784 1,208 239 431 20 444
Interests inestatesand trusts.| 64,832] 56, 144 614 5,026 2,359 571 118!
Property in the Philippine

Islands .. ... 9,058 ... AL R | [RERI SNy (e
Grand total._.._ ... .. ... 304, 857| 212,602| 69,425 15851 2,829) 1,068 640| 2,442
Percent of total.._.._......_. 100.0] 0.7 228 52 09 04 02 08

B. Valued as of June 30, 1948 (before
deductions):?

Caghi o conamimsmnsemonpenime 155,035] 109,108 27,959! 9,071] 1,408 743 533] 6,213
Interests in vested business
enterprises. . _._._..._.....- 146,974] 128,987 14,649| 3,330,...__.._ | —

Royalties on patents, copy-
rights, and trade-marks
(acerued prior to dates of

VEStIDE). - o oomoemhooeone 3| N N IS W SO —
Real property_ . _.__._.__.._ 3,349) 2,165 637 514 26 5 | R
Personal property ... _...__._ 24,204] 14,299 7,862 1,785 20 100 6| 132
Interests in estates and trusts_| 35,818 29, 539 305) 3,901 1,745 22 b 1] D
Property in the Philippine

Is?ands ..................... 7.502{ ... 7,502 oo e e

[8]:1: 15 70} <) IE————— 3376, 682|4287,898| 5 58,914| 618,601} 73,199, 1,079 646] *6,345

Percent of total. ____.___.... 100.0 76.4] 156 4.9 0.9| o.s} 0.2 1.7

| The figures in this column include approximately $2,500,000 of property formerly owned by residents of
Austria, Sudetenland, and Danzig who were regarded as nationals of Germany at the time of vesting.

2 Deductions are for (1) property transferred to the Republic of the Philippines or the Philippine Alien
Property Administration; (2) debt claims paid and property returned to former owners; and (3) funds used
to defray administrative expenses of the Office.

by over $2,000,000. The $2,030,432.17 income on interests in vested
business enterprises does not reflect the earnings of these companies during
the period. Several of the large income producing companies, as in the
case of comparable American business enterprises not under the control
of the Office, have retained a substantial portion of their earnings because
of the need for funds for expansion. Table 7 shows the distribution of
cash income by type of property from which received.

Cash Proceeds of Liquidation and Sale

Net proceeds of sale and liquidation of property are shown in table 8.
By June 30, 1948, the Office had received a total of $124,295,313.38 from
the sale and liquidation of property. Of the total cash, $19,164,186.98
was received during the year. Proceeds from personal property items
accounted for over 50 percent of the year’s total.

3 The $18,855,000 used to defray administrative expenses of the Office, the $9,098,000 worth of {.)roperty
i ) i

T to owners or paid to debt claimants, and the $9,058,000 transferred to the Republic of the
Philippines or the 111] inj ion have not been deducted.
« Includes property valued at $6,168,000 vested as the property 12 4

butreturned to former
owners or paid to debt claimants.

s Includes property valued at $395,000 vested as the property of Japanese nationals but returned to former
owners or paid to debt clairmants and the $9,058,000 transferred to the Republic of the Philippines or the
Philippine Alien Property Administration.

¢ Includes property valued at $519,000 vested as the property of Italian natlonals but returned to former
owners or paid to debt claimants.

7 Includes property valued at $1,423,000 vested as the property of Hungarian nationals but returned to
former owners or paid to debt claimants.

8 Includes property valued at $75,000 vested as the property of Roumanian nationals but returned to
former owners or paid to debt claimants.

¢ Includes property valued at $518,000 vested as the property of nationals of France and also property of
nationals of Norway and Poland amounting to less than $500 returned to former owners.
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Table 2.—NET EQUITY VESTED, MAR. 11, 1942, TO JUNE 30, 1948, CLASS

P3631

BY TYPE O IFIED je 3.—NET EQUITY VESTED, MAR. 11, 1942, TO JUNE 30, 1948, AS OF DATES &
JUNE 36, 2osa OPERTY, VALUED AS OF DATES OF VESTING AND AS Of Table 3 E ESTING, BY TYPE OF PROPERTY AND PERIOD OF VESTING 3
l [In thousands of dollars] §
- [In thousands of dollars] 2
Period s
x
As of June 30, 1948
Type of property aasold Type of property Total Tuly 1, 1947, | Mar. 11, 1942 Z
: 0 to Z
vesting | Before deauc- After dedue- ' June 30, 1948 | June 30, 1947 §
_ tions ! tions t | o
P - . < —— <5
: i rises: F
____________ 1155, 035 1132, o84 Interests 0 vested BUSIOESS GUIRIprisess 106, 875 13,183 93, 692 Z,
S el i hose assets or excess assets : 9
Equity in enterprises wi 48990 %
106, 875 128,027 127, 839 poarsl e A 5 % o cd
ar : A
48,9% 12, 632 12,632 Other proprietary inierests.. 51 8
) 8 8 Do and accounts receivable 10, 860 408 10, 452
1000 & 100 56 BBl e mmmmm SR e s s s 167,474 13, 501 153,883
Total. _.__ ' - : i - -
ol S 167, 474 146, 974 146, 077 Royalties on patente SOpVIIEnES mnd rade el
Rgi'?ol:;igg gﬁnﬂ’:ﬁn\?i’s ﬁ%lgﬂghts, and trade-marks (accrued cnfl’awm.s'h%:":gé ggg}r";“gﬁ‘gn“tﬁcg‘ SR OIS 8 ﬁg
: 1€ )
g?);e;rtfg'hpét:uné app“‘?%{gns' and patent contracts_.__._ 8 839 3 800 %‘,’f,ﬁ’émarks and trade-mark contracts._ ... 831
copyright contraets_...__.______ T
Trade-marks and trade-mark contrags. ... . 2 L e Y R —— g — 10, 688
BB st s s i 10, 588 3,800 | ... _____ R”%‘Zﬁ,{é __________________________________________ 5,833 564 5, 269
Real property: B | L oo 1,025 81 944
Iléfeal“'esltate 5 833 2 633 2,673 Ground rents, leaseholds, and other interes 61 34 27
ortgages _________.__________ 2 " “
Ground rents, leaseholds, Lo ol i : TOtB] —eeee e —— 6,019 679 6,240
TOLAL: ot mmme oo e s s nal property: i « !
""""""""""""""" 6,919 3,349 3,318 : PerS’i)‘ Pbleppersonal Property . o oo 1. 309 20 1,289
Personal property: f Stocks. .. amscvssavesns lg, 2(5)3 3,031 9,327
.......... s 2 1
< S e ? 410 410 B 113 13 100
Bonds. ... 1] - Lo 7,643 7, 490 Mortgage participations. - 383 28 355
Other securities..__ 913 GilEs 4,912 Bank balances_________ - 12, 432 2,520 9,912
%‘;;'ﬁgggf participations 3% - o5 Notes, claims, and credits 12: = L9 8,527
alanees___________ Currencyandecoin.__._____________ ’
Notes, claims, and credits. %g’ 233 2 6:12; 2,616 Life insurance and annuities 450 400 50
Currency and coin.. .. 4842 77 7,722
Life insurance and annuities 50 o ol 45,986 11, 405 34, 581
Total..__._.___.________
....... 45,986 24, 204 23,773 26, 745 4, 536 22, 209
Interests in estates and trusts: 28, 249 2, 893 25, 356
Docadants’ pstarps P— 8,138 1,525 6,613
Trusts under wills......... e ] 10, 671 9, 500 1, 700 3 1, 697
Trusts inter vivos..__ 8 138 15"' 18 g
QGuardianship estates 1700 'gg 4 ggé 64 832 8,957 55, 875
Total ... ...
------------------- 64,832 35, 818 34,219 Property in the Philippine Islands.. . _..._.._._.._.._. 9,058 |-cccocoicciunas 9,058
Property in the Philippine Islands... . ... 058 7 502 Grand total. ... oo 304, 857 34, 632 210, 225
Grand Otal. o 304, 857 376, 682 339, 671
P;ODelfitl;cjjons.aggtf_gl;i(()lr)l p(gf))p;r{.’st' tr]:_nsferre%to the Republic of the Philippines or the Philippine Alien lncrease in Nel’ Equity Vested
dmini K 3 i 2
to dgfemy administrative éxpenses ocr u‘]glsolglce'aﬂd property returned to former owners; and (3) funds used

" These AgUres are not of deet sxeamlaadiately borne by the vestod o Oach Total net equity has increased from $304,857,000 as of dates of vesting
Disiiest enterprises are excluded inasmuch as they are refleoted in (e yRatIe bt Aol vested to $339,671,000 at June 30, 1948. The factors that resulted in this
" $34,814,000 increase are outlined in table 4. Appreciation of interests in
business enterprises and income on property increased net equity by
$80,932,000, which was reduced by $46,118,000 for property returned
to successful title claimants, debt claims paid, the return or transfer of
Philippine property, administrative expenses, revaluation adjustments, and
certain direct expenses.

12+ o
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Table 6.—CHANGES IN NET EQUITY VESTED, MAR. 11, 1942, TO JUNE 3¢

1948, FROM DATES OF VESTING TO JUNE 30, 1948, BY NATIONALITY
OF FORMER QWNERSHIP .

[In thousands of dollars]

Table 7.

_CASH INCOME ON PROPERTY VESTED, CLASSIFIED BY TYPE OF
PROPERTY, MAR. 11, 1942, TO JUNE 30, 1948

These figures are net of direct expenses paid in connection with the operation of the vested prop-
NOTE.—

erty during tho pe

riod of the Office’s ownership. The classification according to type of property is based
in which property was held at the time the income was produced. For example, cash income on

o

b=
(o
P

bR
A

?g,fr;g&{giistriblgad to the Attorney General from a trust is classified as income on real estate rather than
Nationality of former ownership s income o0 ¢
Total Period
Ger- | Japa- | TItal- | Hun- | Rou- | Bul- Enemy
gar- man- ar- ’ opert Total
man | mese | len | Gy | Gen | fn | oo TopEotproperty July 1, 1947, to | Mar. 11, 1942,
June 30, 1948 | to June 30, 1947
i B
Net equity vested as of dates of vest-
LSS 304,857 (212,602 | 69, 425 | 15, 851 2,829 | 1,068 640 G [ness enterprises: -
A smorecEfonof intarases ’ S Integests in vested bustness enter S $10,718,265.37 | $1,985,535.00 | $8, 732,730.37
5 i ; S In enterpri ises whose assets or cxcess assets
n business enterprises I | 50, 187 | 52,504 |—2, 466 | . 130 6 3 o) uity In enferprses Wloe MIwn T em ams 2155 [ 1-7,122.66 7,334.21
Income on interests in busi- [==meene ave e BB e e e 346, 765. 67 40, 500. 00 306, 265, 67
Tigrtas o - PAo iadl IRE N (N2 28 S T ISR IS S A B o ot e moes e 27, 106. 42 v 508,60 27, 608. 92
er vested |l e | o T BondSecoo oo ivable ... .________________ 65, 476. 63 12, 022. 33 53,454.30
L PIOPEILY. ..o 19,587 | 12,745 | 4711 | 2,086 | 365 8 70 300 Notes and accounts receivable
5 i ' DS 11,157,825.84 |  2,030,432.17 |  9,127,303.47
R(:valus(;‘mon tgrh rgo erty Total. .- ceeme-
urned over to the Office as : d de-mark
liquidating distributions of Royalties, ;l?bsgga%%?io ﬁ‘gggggrly':s'ugg“): trade-marks
Diasiness enterprises. ... .| ~8,907 | —gs l—g7es .| | | | (B ants, patent applications, and pafent contracts...| 12,224,683.58 |  3,514,606.19 | 8,710,017.39
to. spociic (ymes ot aess ' Copyrights and copyright odntracts...... ... LSS, T84 | 274 40,05 | 1,300,577 70
" S 611, 028. 5 323, , 704.
erty ______ ... —200] —161| —s5| -1 - s Tras’e-marlm and trade-mark contrac
Net equity vested as of June 30, 1948 —_— Potal . ciesmisssvvuvsssssiossivsssvansgipinmssnss 14, 419, 489. 94 3,816,389.80 | 10,603, 100. 14
(before deductions) 2._._____. 376, 682 |287,899 | 58,913 18, 601 3,199 { 1,078 847 6,345 1 property:
Rea 983, 538. 63 104, 498. 35 789, 040. 28
! Appreciation and depreciation of properties other than nt ts in b Mortgages.-.-._- 95, 254- 49 13, 422. éﬁ 82, _}g;gg
: L rties other than interests in business enterprises cannot b. - 6,310.02 572.67 5, 737.
pu’wt}J Other properties are, therefore, carried at the same values on J une 30, 1948, asl;r. dates of vesr.'izn?,m Ground rents, Jease
Deductions are for (1) property transferred to the Republic of the Philippines or the Philippine Alien B S 1,085, 403. 14 208, 493. 48 876, 909. 66
Property Admlnistration; (2) debt claims paid and Preperty returned to former owners; and (3) funds used
to defray administrative expenses of the Office.  « [ Personal property:
: i ersonal property._ ... ______.__________ 100, 748. 66 62, 755. 88 37,892.78
JDE Mg personn popert 763, 160. 36 406, 728.11 356, 432. 25
= 425, 808. 43 106, 034. 52 319, 773.91
Other securities...._.. 7178 | ... 71.78
Mortgage participations 42, 864. 46 6, 262. 89 36, 601. 57
Bank balances... _.___. 50,317. 23 11, 676. 42 38, 640. 81
Notes, claims, and credits. 63, 106. 86 17,105. 16 46, 001. 70
| Life insurance and annuities 13,629, 17 V245181 | 1 —3.077.86
.: Total . .o 1, 442, 548. 61 610, 111. 67 832, 436. 94
[nterests in estates and trusts:
D enis’ estates. coocosiensarnaiii sas s srs mmne e 74,107. 48 14, 208. 18 59, 899. 30
| Trusts under wills.__ 2, 046, 429. 60 458,850.49 | 1,587,579.11
Trusts inter vivos. ... 498, 697. 31 145, 444 22 353, 253. 09
Guardianship estates. - 6,620.18
Total 2,639, 812. 56 632, 460. 88 2,007,351.68
Direct expenses not allocable to specific types of prop-
O e e oo R R S SRR SR —5,629.34 —8,620.84 |-cnioiniiianinn
Grand total 30, 739, 450. 55 7,202,258.66 | 23,447,191.89

! Excess of expenditures over cash income,

s
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Table 8.—CASH RECEIVED THROUGH LIQUIDATION AND SALE OF
PROPERTY VESTED, CLASSIFIED BY TYPE OF PROPERTY, MAR. 11, 1949, T0 |

JUNE 30, 1948

i
f

NoOTE.—These figures are net of direct expenses paid in connection with the sale or liquidation of th
vested property or to discharge liabilities incurred prior to vesting, The classification according to types e k
property is based on the form in which property was held at the time of liquidation or sale, For examplur
cash received from the sale of real estate distributed to the Attorney General from a trust is classified
proceeds of real estate rather than as procceds of trusts. B

s placed under supervision. No property was released from supervision
wa

during the year.

Table 9.

__PROPERTY PLACED UNDER SUPERVISION, MAR. 11, 1942, TO JUNE

30, 1948, AND PROPERTY REMAINING UNDER SUPERVISION ON JUNE 30,

1948

NorE.—Property controtled jointly through vesting and supervisory orders or supervised propeity subse -
B . 3

uently vested i
&nnory controll

[In thousands of dollars]

s not covered by this table. The $130,000 in assets of supervised enterprises, located in
ed or formerly controlled by the enemy, are also excluded.

Property over | Property re-
T‘ital gropgrty which supervi- | maining under
Type of property %3‘”“‘:; ogr sion has been | supervision on

pe terminated | Junme 30, 1948
- TOLAl. o cccmcmmmmm s mmmmmm oo 31,238 —£8,978 2,265
e - et 30,220 —28,707 1,513
Real @State_ - --om-enmmmmmmmoem oo 150 —ug 10
Mortgﬁ%es """"""""""""""""""""""""""" 3?% —éo Zﬁg

Personal Property - - - ...-----coooocooooosoooosoonnon o 2 B

Interests in estates and trUSS_ .- -ooooiooiooos "% ---------------- 472
Miscellaneous - - - - - orm oo 0 S 1| e ————

PROPERTY HELD IN SAFEKEEPING

Property is frequently aequired pver which the Office has not assumed
formal control either through Vesting or supervision. As of June 30, 1948,

the Office had in its possession such miscellaneous assets valued at $557,000.

ASSETS REMAINING FROM WORLD WAR |

The Office continues to hold a sizeable amount of assets seized by the
Alien Property Custodian in World War I. Total book value of these
assets as of June 30, 1948, was $60,848,906.2 By Public Law 375, Eightieth
Congress, first session, approved August 6, 1947, Congress directed the
deposit in the “German Special Deposit Account” in the Treasury of all
World War I funds held in the “Alien Property Custodian, Trust Fund,”

Period
Type of property Total
. July 1, 1947, to | Mar. 11, 1947
June 30, 1948 | to June 30, 194}
Interests in vested business enterprises:
tock ... $30,093,760.95 | $1,384,235.17 | $28,709, 525,73
Equity in enterprises whose assets or excess assets F
have been vested . _____________________________._. 17,058, 361. 53 1,016, 012. 66 16, 042, 348. g7
| Partnership interests_________________ 149, 554.00 12, 098. 14 137,455. 88
Other proprietary interests 1—179.02 1—179.08 (... ______ R
{ Bonds_. ..o ____ IO 124,048. 98 9, 000. 00 115,048. 98
| Notes and accounts receivable. . .. ________________.._ 5,116, 120. 80 466, 924. 05 4,649, 196, 75
| Total oo e 52, 541, 667. 24 2, 888, 091. 00 49, 653, 576. 9¢
] Royalties on patents, copyrights, and trade-marks
| (accrued prior to dates of vesting): 2
| Patents, patent applications, and patent contracts_._[ - 5,039, 303. 25 14, 100. 67 5,025, 202, 58
| Copyrights and copyright contracts..____..________. 1,115,131.31 152,376.13 962, 755. 18
! Trade-marks and trade-mark contracts. __..__.._._.. 634, 047. 31 18, 062.31 615, 985, 0y
{ Total. oo 6, 788, 481. 87 184, 539. 11 6, 803, 942. 76
| Real property: .
| Real estate......csconienmoesnssusosnsusmussswsnssss 4,096, 786, 41 731,078. 40 3,365, 708. 01
| B 0] o - - S 752, 683. 79 192,334.11 560, 349. 68
| QGround rents, leaseholds, and other interests_...__.. 30, 469. 55 1 —410.16 30,879.70
TOtAL - oo V| 487993075 | L 998,002.36 | 3,95,037.39
Personal property:
Tangible personal property. ... . ..o.__.__._.__. 938, 426. 18 6, 541. 16 931, 885.02
| StOCKS .o 8, 142, 786.35 3,468, 494. 34 4,674, 202.01
Bonds. oo 6, 339, 727. 96 2, 785, 069. 65 3,554, 858.31
1 Other securities .._......................... 62,113.51 | 1 —11,276.98 73, 389. 49
Mortgage participations. . ..______._________________ 400, 564. 31 53, 687. 53 346, 876.78
, Bank balanees.. ... ... ... ... ____________. 9, 815, 656. 52 2,343, 892. 40 7,471, 764.12
Notes, claims, and eredits____ .. ... ________ 7, 795, 562. 63 1, 308, 358. 82 6, 487, 203. 81
{ Currency andecoin_ ... _.___ .. ... ___________ 4, 824,999. 74 828, 192. 68 3,996, 807. 08
1 Life insurance and annuities_ . _...._....____________ 206, 560. 14 165, 340. 87 11,219.27
1 T 38,526,397.34 | 10,978,301.47 | 27, 548,095.87
f Interests in estates and trusts:
! Decedents’ estates 13,231,931.75 2,707, 273. 41 10, 524, 658.34
] Trusts under wills 5,375, 714. 84 1,462, 521. 48 3,913, 193.36
! Trusts inter vivos 42,223. 15 165,317. 96 776, 905.19
[ Guardianship estates 648, 341. 22 50, 309. 72 598, 031. 50
| TOAY - - oo e 20,198, 210.96 |  4,385,422.57 | 15,812, 788.39
j Philippine property.._ . ... oo, 1,555, 785.75 | oo 1, 555, 785.75
b Direct expenses not allocable to specific types of property.| —196, 169,58 —196,169.68 |- cococccmenaaa
Grandtotal. ... . __ . ... 124,295,313.38 | 19,164,186.98 | 105,131, 126.40

99691€

! Excess of expenditures over cash receipts.

_ ? Royalties on interests in patents, copyrights, and trade-marks that acerued prior to the vesting of such
interests are treated as principal. Royalties that accrued subsequent to vesting are treated as income.

SUPERVISED PROPERTY

Property placed under supervision and property remaining under the

supervision of the Office at June 30, 1948, are classified according to types
of property in table 9. Although a total of $31,238,000 of unvested property
has been placed under supervision, all but $2,265,000 had been released
as of June 30, 1948. . During the past fiscal year property valued at $738,000

18 +

whose disbursement was restricredurder—Puble—Resclutian 53, Seventy-

third Congress, second session, approved June 27, 1934,% less such amounts
as were necessary to satisfy certain claims of non-Germans. Pursuant to
this directive, $4,547,400.74 has been certified to thé Secretary of the
Treasury. When an audit of all World War I accounts and claims is
completed, additional sums will be available for transfer under Public
Law 375. An additional amount of $1,755,516.04 was certified to the
Secretary of the Treasury under the Settlement of the War Claims Act of
19285 As of June 30, 1948, the Office held funds of $1,021,669.17 on cash
deposit with the United States Treasury, of which $971,595.37 was avail-
,i.ble for transfer under Public Law 375 to the “German Special Deposit
ccount.” :

During the fiscal year a total of $4,045.06 was paid to eight American
claimants.

? Of this amount, $56,964,199.77 represents U. S. Treasury certificates of deposit.
361 Stat. 789, 50 U. S. C. App. Sec. 9.

‘48 Stat. 1267, 50 U. S. C. App. Sec. 9.

845 Stat. 254, 50 U. S. C. App. Sec. 9.
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Table 10.—CHANGES IN WORLD WAR | PROPERTY FROM JULY 1, 1947

JUNE 30, 1948 1o
Book value at July 1, 1947 .. ....... ... ..o ... 865,933 9
Add: Cashreceived. ... .....oiiniiiiiiiiiineinnnn. 14: 9%3 ;2
- T
65,948, 8
Less: 84.52

Expenses paid and administrative deduc-
tions upon settlement of claims......... — 8701, 444. 50
Payments to claimants. ................ —4,045. 06
Worthless assets written off. ............. —5.00
Transfers to German Special ‘
Deposit Account:
Under Public Law
375 0f 1947 ... . .. — 534, 547, 400. 74
Under Settlement of
War Claims Act of

1928. . ... .... ... —447,083. 22
— . 4,094,483.96
— 5,099,978 52

- T
Book value at June 30, 1948. . ... ... ... . ... ... © 60, 848, 906. 00

Table 11.—COMPARATIVE STATEMENT OF WORLD WAR | PROPERTY HELD,
APR. 21, 1942, JUNE 30, 1947, AND JUNE 30, 1948

Type of property Apr. 21, 1942 June 30, 1947 | June 30, 1948
. 49 & '
Property in process of administration:
Cash deposit (U, 8. Treasury) $9, 014, 305. 51 | $9, 878, 592. 79 $2, 833, 083. 08
COCKS. L. - 72.00 17.00 13.00
Bonds_...___.__ 1.00 11. 00 10. 00
Real estate 29, 915. 00 29, 915. 00 29, 915. 00
Mortgages 15, 761. 50 1.00 L
Miscellaneous assets 36. 15. 00 15.00
Total

_____________________________________________ 9, 060, 091. 01 9, 908, 551,79 2, 863, 037. 06

German special deposit account funds (representing
amounts withheld from German claimants pending

L9691€

fulfill { obligations of German Government):

Cash deposit (U. S. TTi N R —— —070, 498 20 | .64 | 11,021,669.17 |
Certificates of deposit (U. S. Treasury) .. ...._______ 55, 203, 923. 51 55,

Total I

, 083, 55, 9O%, TO9- 1T

»|||«

Business Enterprises

. i voted to a general description of vested business enter-
Thxs ij}:aigtzrdiii?stration ang liquidation %r sale. Detailed discussions
;lssis\;eraf of the more important companies are presented in the next

o

Chap[t)e;antial or controlling interests in 428 enterprises with total assets of
SI; 2553 000 as of dates of assumption of control have been vested by the

Mf%’ The Office has under its administration as of June 30, 1948, 287

glte?;riscs with total assets of $369,260,000, of yvhich $146,077,000 repre-

sents the value of the Attorney General’s vested interests.

GENERAL DESCRIPTION OF VESTED ENTERPRISES

Interests Vested During Fiscal Year

Interests in 10 enterprises \??ith,to\.:al assets of almost $35,000,000 were
vested during the year. Germqn nationals were the former owners of seven
of these companies; the remaining three were formerly owned by nationals
of Japan. Six of these concerns are actl\./ely en.gaged in busmcsg activities,
while the remaining four are either inactive or in the process of liquidation.

Status of Vested Enterprises

Of the 428 enterprises, 109 have been continued as going concerns and
319 placed in liquidation. Of the 109 continued in operation, 33 have been
sold and 4 returned to their former owners. The Office has completely
liquidated 104 of the 319 enterprises in liquidation.

............................................. 56,174,421.80 | 56,025,373.37 | 57,985,868 4
....................................... 65,234,512.81 | 65,033,925.16 | 60, 848, 906.00

! Includes funds of $971,595.37 held by the Office of Alien Property at June 30, 1948, which are available for
transfer under Public Law 375, approved Aug. 6, 1947, to the German Special Deposit Account.

Size and Business Activity

Ten of the companies had assets over $10,000,000 at dates of assumption
of control and 38 others had assets of over $1,000,000. As of June 30, 1948,
there were 9 companies with assets exceeding $10,000,000, and a total of 32
with assets of $1,000,000 or more. .

In table 12 the 428 business enterprises are grouped according to th
kinds of business in which they are or were engaged. Total assets in each
group are indicated.
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Table 12.—BUSINESS ENTERPRISES VESTED, MAR. 11, 1 942, TO JUNE 30, 1948,
DISTRIBUTED ACCORDING TO KIND OF BUSINESS ACTIVITY

{Total assets in thousands of dollars)

All vested enterprises (including Enterprises held on
companies disposed of prior to erpulses nec
June 30, 1948) 1 June 30, 1948
Kind of business activity - Total assets
Total assets
Number of Number of
: Asof dates | As of June : as of June
COMPANIES | of assump- | 30, 1948, or | CMPAMES | 35 1948
’ tion of | date of sale
control or return
) EO 428 401,253 408,844 | 287 369, 260
21 129, 905 189, 580 13 169, 862
40 59, 915 73, 550 19 64,883
8 4,193 389 ] 204
5 1,218 963 1 58
158 43,653 41, 207 96 37,329
Bl . ommmsmmp s semmsesemmmms 33 5, 597 5,227 19 3,973
Traosportation and related services__....__ 21 2,933 2,375 18 2,375
Holding:
Investment... 17 59, 246 55, 599 13 53, 852
Real estate.____ 32 8,688 7,251 25 4,795
Patent and copyr 23 2, 564 2,358 17 1, 502
Finance:
Banking. ... ._______ 22 64, 951 27,161 2 27,161
Insurance_...._. 8 15,318 1,515 8 1,515
Miscellaneous 9 327 231 6 223
Services:
ENZINGOIING «-cossisinig mis oo s i 3 2,005 691 2 A91
Other services rendered for profit._.__. Ly 15 413 406 12 406
Nonprofit oo 13 327 |[¢ g 34 11 341

! Including 33 companies sold, 4 companies returned to their former nonenemy owners, and 104 companies
completely liquidated.

? Excluding companies mentioned in footnote 1. The asset column is affected only by the exclusion of the

37 companies sold or returned; the exclusion of the 104 liquidated companies does not affect the asset column
inasmuch as the assets of these companies as of June 30, 1948, are zero.

According to the nationality of the former owners of the vested interests
in the 428 companies, their number and total assets at dates of assumption
of-contrelare-distributed-as follows:

Table 13.—BUSINESS ENTERPRISES IN WHICH INTERESTS WERE VESTED, MAR.
11, 1942, TO JUNE 30, 1948, BY TYPE OF ENTERPRISE AND PERCENT OF
ASSETS OR CONTROLLING OWNERSHIP INTERESTS VESTED

Type of enterprise
: United :
cent of assets or controlling owner- . Miscel- 1
ken ship interests vested ! Cor- | Part- | Pro- bﬁggt bfatgculznses laneous P"gt
pora- | ner- |prietor- opr oni- | of fore"| @sso- | Total | ©2F
tions | ships | ships za%ions eiwm o cia- 9
81 E0- | ¢ions total
terprises
I
Potalseosssssoapssisssmsnsnas 311 27 23 12 52 3 428 100.0
100 percent assets.._..____________.__. 90 21.0
100 percent excess assets.._.__. 17 4.0
100 percent controlling interests....... 167 39.0
75-99.9 percent controlling interests. - 41 9.6
50-74.9 percent controlling interests. . 51 11.9
25-49.9 percent controlling interests.. 47 11.0
Less than 25 percent controlling in-
terestS . vosmsnusrissuiRue TR wasm 11 . S e, (e 2 15 3.5

1 The phrase ‘‘controlling ownership interests” means the voting stock of corporations, partnership shares
ete.; it specifically excludesgrererred stock and other nonvoting interests. Indirect interestsof tbe Attorney
General, such as shares held by estates and trusts in which all interests bave been vested or by otber enter-
prises in which assets or majority interests have been vested, are included in the calculation of percent
vested wherever such interests exist.

CONSOLIDATED BALANCE SHEETS

Table 14 presents consolidated comparative balance sheets of all 428
vested enterprises as of dates of assumption of control and as of June 30,
1948. Changes during the period of administration by the Office are out-
lined in the three middle columns.

Assets

Total assets were $401,253,000 at dates of assumption of control and
$369,260,000 as of June 30, 1948. The sale or return of enterprises with
assets of $39,584,000 caused a substantial decline in total assets. There
were on the books of the companies, however, increases in domestic assets
of-$27,854 000_and decreases in foreign assets of $20,263,000, or a net

Nationality of former ownership Igolin%g%‘;g Total assets

214 $284, 426, 000
175 100, 725, 000
33 13, 564, 000
6 2, 538, 000
428 401, 253, 000

Percent of Controlling Interests Vested

In 366 cases, or 85.5 percent of the companies, the Office has vested 50
percent or more of the controlling interests, or 100 percent of the assets.

The percentage of assets or controlling interests vested by type of enterprise
is indicated in table 13.

-

increase of $7,591,000. The increase in domestic assets represents inCreases
in fixed assets such as plants and equipment as well as inventories and
other current assets, made necessary because of expanded operations of
several of the major active concerns. Most of the increase in domestic
assets was provided by the operating profits of the companies and, to a
lesser extent, by direct loans and other obligations.

Liabilities

The total liabilities as of dates of assumption of control amounted to
$135,489,000. Increases in liabilities on the books of the companies
amounted to $5,536,000 which resulted primarily from expansion of several
active concerns as indicated above (companies in liquidation, including
banks and insurance companies, reduced liabilities by $13,993,000).

The Office has vested the interests of creditors in the amount of

$14,217,000, of which approximately one-half, or $7,131,000, remains
unliquidated as of June 30, 1948.
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Table 14 —CONSOLIDATED COMPARATIVE BALANCE SHEETS OF ALL
VESTED ENTERPRISES, AS OF DATES OF ASSUMPTION OF CONTROL AND
AS OF JUNE 30, 1948

[In thousands of dollars}

|
Ehanges from dates of assumption |
of control to June 30, 1948
Ars of dates
Balance sheet it ol ssnrp- As of June
ttems tion of | 5 gaitional | CHADRSS | pecs enper. | 30, 1948
control | ingerests | reflected | prices sola
vested enterprises | °F returned
ASSETS !
Located in the United States....__________ 304,810 | ... _.__ 27,854 —87, 888 204, 7
Located in allied and neutral countries__._| 14,738 |..___.... .. —8774 | —1,658 5 411
Located in enemy and formerly enemy-
occupied countries......_..__..___.______ 81,705 [ —18, 489 —148 68,073
Totalassets...._.._.__..__._________ 401,283 | _______ 7,501 —389, 584 369, 260
LIABILITIES AND NET WORTH
Liabélities:to d
wing to residents of the United States. 107,702 |oocvinnnunss 16, 477 ~11,109 113
Owing to residents of allied, neutral, ' i
zzqd formerly enemy-occupied coun- . .

EIES.. v e v pommims ey s gy 8136 | .___.___.__ —5,018 —58 2, 530
Owing to residents of enemy countries. | 10, 492 —5,068 438 —f 5,871
Owing to Attorney General (vested)f__‘ 9,159 5,058 —6,367 —719 7,131

Total lisbilities..___....____________. 135,489 ... _______._ 5,536 —12, 428 128, 602
Net I:}vortzh: " 3
et worth of solvent enterprises_....__ 274,281 039 - o
Deficits of insolvent enterprises...._... —8.517 3—’934 i 2-02: iéé
Total net worth..._____.______.____. 265,764 |-~ ... 32,085 | ?—e7,161 | 240,658
Total liabilities and net worth_______ 401,253 | _.___._.___. 7, 691 —39, 684 369, 260
Net worth of solvent enterprises dis-
terl)ut'-‘:@;gl qccoArging to (o]wnersl ip shares:
ested in orney General 2__._______ 199, 311 3,765 - ~1
Owued by estates and trusts in which ' waft Aot i
Attorney General is sole beneficiary. 2,782 24 122 —47 2, 881
Owned by others.________________ "~ 72, 188 —8,779 12,033 —7,642 72, 800

! Receivables and claims are classified according to location of debtors; deposit: i i
depgsitories: and securities acn‘:-ording to location of issuers. i depaslismatirding tolloeation of
Forfurther-éat bl abtha At 0 110 int tsseo tahls 18

3 For explana‘ff:)vﬁ.t;'r“rggt‘ars prodﬁcing this change, see table 15.

Table 15.—FACTORS RESPONSIBLE FOR CHANGES IN NET WORTH OF ALL
VESTED ENTERPRISES FROM DATES OF ASSUMPTION OF CONTROL TO
JUNE 30, 1948

[In thousands of dollars]

Factors responsible for changes Amount

1. Operating profits and losses (after taxes):!
' Profits of 150 COMPARIES .. ..o summpsmssmsusnasers sy s rare b scsmmress 83,718
Less: Losses of 204 companies 2_ . .. el —4,708

Net change. - i 79, 015
9. Capital adjustments:3 .
Revaluation of assets (including losses and gains on sale of assets and
liquidation of receivables):

Changes in expenses and taxes applicable to periods prior to vesting
Expense and tax reductions
Less: Expense and tax increases___________________..____.________ —2, 460 443

Net change. .. .| 4, 081

3. Liquidating gains and losses of banks and insurance companies:
Gains of 11 companies. . ... 3,373
Less: Losses of 19 companies. ... ..o ... —1,788

IOt CIBIIE. .o oo s s i s g s o

4. Distributions to stockholders, partners, and other owners (including
Attorney General):

Distributed profits in cash and inkind_____.____________.___________

Liquidating payments in cash and in kind

Less: Funds returned to companies

.................... 1,635

Stock bought in by companies.e?. ... O I 271 —88,676
o _ T~ e e

L3

Total changes in net worth reflected on the books of the enterprises
(per table 14)

1 Do not include profits or losses of banks and insurance companies, which are reflected in factor 3. Thirty.
five vested enterprises, not engaged in business, made neither profits nor losses.

1 Almost witbout exception the companies showing operating losses are in liquidation; the bulk of the
losses was sustained by insolvent companies having large obligations on which interest is accruing.

3 Do not include capital adjustments of banks and insurance companies, which are reflected in factor 3.

ATTORNEY GENERAL'S INTERESTS IN VESTED ENTERPRISES

The book values of the Office’s interests in both net worth and debts of

Net Worth

Total net worth of all the vested enterprises has decreased from
$265,764,000 at dates of assumption of control to $240,658,000 as of
June 30, 1948. This net reduction of $25,106,000 is accounted for by:
(1) the sale or return to former owners of companies with a net worth of
$27,161,000; and (2) an increase of $2,055,000 in net worth on the books of
the companies.

The factors responsible for this change in net worth, as shown in table
15, were net operating profits of $79,015,000, capital gains of $4,081,000,
and liquidating gains of banks and insurance companies of $1,635,000.
Net worth was reduced by distributions of profits and liquidating pay-

ments of cash and other assets to owners (including the Attorney General)
amounting to $82,676,000.

a4 ..

vested enterprises are SHowIr irtable—4-

Book values, however, do not accurately indicate the value of the vested
interests. Accordingly, two general types of adjustments have been made.

A number of the vested companies hold assets located in enemy or form-
erly enemy-occupied countries which are of doubtful value. In determin-
ing net equity vested, such assets have been treated as valueless for statis-
tical purposes.

The value of the vested creditor interests should represent the amount
that the Office will ultimately receive. Since a number of vested companies
are indebted to the Office in amounts greater than they can be expected
to pay upon liquidation, book value has been reduced accordingly.

After making the above adjustments, the Attorney” General’s net equity |
in vested enterprises is estimated at $167,474,000 at dates of assumption of
control and $146,077,000 as of June 30, 1948. Net equity vested in business
enterprises is classified according to the character of the interest in table 16.
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Table 16.—NET EQUITY IN VESTED ENTERPRISES, CLASSIFIED BY CHARACTER
OF INTEREST, AS OF DATES OF VESTING AND AS OF JUNE 30, 1948

[In thousands of dollars]

; As of dates of | As of June 30,
Character of interest L 1048

vesting

otal e ceeemeeeeae 1167, 474 146, 077
Interests inmet worth . _ ... e 156, 096 140, 417
DO i s 5 5 8 106, 875 127,639
Equity in enterprises whose assets or excess assets bave been vested.. 48, 990 12, 632
Partnership IMLerests:. coqvsviossimmsmpms s aias s ynen s W o s AR S s s 180 88
Other proprietary interests.: . uccesssssaninissnsiisniditsrmeiss st 51 58
Interests as creditor_ . .. ciiciaoao 11,378 5,660
BondS. - e e 518 59
Notes and accounts receivable_ ... ... __.... 10, 860 5, 601

' Of which $160,723,000 was vested at dates of assumption of control over the enterprises and $8,751,000
subsequent thereto.

The $21,397,000 decline in net equity from dates of assumption of control
to June 30, 1948, is analyzed in table 17. Payments of liquidating divi-
dends to the Office by enterprises in liquidation and the sale of going
concerns accounted for much of the decline. Net appreciation of interests
in business enterprises, primarily from undistributed profits of operating
companies, offset to a great extent the decline.

Table 17.—CHANGES IN NET EQUITY IN BUSINESS ENTERPRISES, DATES OF
VESTING TO JUNE 30,1948 & «

{In thousands of dollars]

Net equity asof datesof vesting. ... .......cooivi it 167, 474
Add: Net appreciation of vested interests.. ................. 50, 187
Less: Proceeds of liquidation or sale of vested interests:
Liquidating dividends in cash and in kind paid

L

Table 18.—VESTED ENTERPRISES CONTINUED AS GOING CONCERNS,
DISTRIBUTED ACCORDING TO KIND OF BUSINESS ACTIVITY

[Total assets in thousands of dollars]

[
: All going concerns (including com- | Going concerns held on
panies sold or returned) ! June 30, 1948 2
Total assets
Kind of business activity ot s
Number of Number of (047 858¢
J . | As of dates | As of June : as of June
COmMPANIES | o ggsump- | 30, 1948, or | “OMPAIIES | T30 1948
tion of con- | date of sale
trol or return
okl rsesnsasmesryevsne s s g 109 238, 645 316, 733 72 277, 149
turing:

e 16| 129,308 | 189,554 13 169, 836
Miscellaneous. ... ooeeooa . E 26 59, 555 73, 469 14 84, 802
Ag-rjcu]tu.l'e ------------------------------- 2 258 109 1 14
Mining and petroleum 2 1,057 905 [ox. - sovamo|sssmessronas

Trade:
holesale. . ..o ... 22 13, 408 16,172 16 12, 294
%Ve&u ....................... o 8 3,031. 4,842 3 3,588
Transportation and related services........ 1 110 444 1 444
Hol e tment. 6| 176| 23,295 5 21, 548
N estate - oo 12 5,915 5,066 8 3,510
9 1, 660 1,624 7 768
Miscellaneous 1 8 - P [ ———
sewﬁﬁineeﬁng ........................... 1 43 17 1 117
Other services rendered for profit.____. 3 218 228 3 228

-~

1 Including 33 companies sold"and 4 em:ﬁpanies returned to their former nonenemy owners prior to June

, 1948, ) :
301 Excluding companies mentioned in footnote 1.

Control Exercised by the Office

In all cases when the Attorney General acquires a substantial voting
stock interest in a corporation, the vested shares are voted for the election
of directors to the extent permitted by the corporation’s by-laws. In
some instances, arrangements are made to elect one or more directors
even when the vested shares represent a minority interest.

The boards of directors and officers of an active business enterprise are
responsible for the conduct of its business. Each active business enterprise

e

0.60T€

toOffice. ....... .o — 45,954
Interests sold by Office. .. .................. —179, 959
Debts paid to Office in cash and in kind. ... .. —5, 185
Interests rewarned by Offte——————————— ——S—
—71,995
Deduct direct expenses incurred in management
or sale of vested interests. . ................ 411
—71, 584
—21, 397
Net equity as of June 30, 1948. ... ... .. ittt 146,077

OPERATION OF VESTED ENTERPRISES AS GOING CONCERNS

Of the 428 enterprises vested, 109 have been operated as going concerns.
The sale of 33 companies and the return of 4 to former owners leaves 72
continued in opération as of June 30,1948.

Total Assets and Kind of Business Activity

The total assets and kinds of business activity in which the 109 enterprises
are engaged are shown in table 18. Although 37 companies with total
assets of $39,584,000 were sold or returned, total assets of going concerns
have increased from $238,645,000 as of dates of assumption of control to

* $277,149,000 as of June 30, 1948,

operates UNder & gererai—authorization—by—the—Office—to_pecfarm such
transactions as are necessary to the normal functioning of the business.
These authorizations, however, prohibit the corporation from making
any unusual transactions, as for example, the sale of a substantial part of
the assets of the corporation or the issuance of additional capital stock.
Depending upon the circumstances in a specific case, the general au-
thorization may also prohibit certain specific types of transactions. A
special authorization issued by the Office of Alien Property is necessary
before any prohibited transactions may be undertaken by the enterprise
concerned.

SALE OF VESTED ENTERPRISES AS GOING CONCERNS

During the fiscal year 2 business enterprises were sold by the Office,
making a total of 33 sold to June 30, 1948. Preparations were being made
during the fiscal year by the Office for the sale of the vested interests in
several of the larger companies including American Bosch Corporation
(sale closed July 30, 1948),! American Bemberg Corporation and North

! See Ch. IV, “Selected Vested Enterprises,” pp. 40-42.
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American Rayon Corporation (sale closed December 21, 1948), Rohm
& Haas Company, and Maywood Chemical Works.?

Enterprises Sold During Fiscal Year

Kamukr INn.—Kaimuki Inn was formed May 1, 1941, as a partnership
by Taru Takara, Sam H. Takara, and Ushi Takara to take over a restaurant
and bar in Honolulu owned by Taru Takara and operated by him as a
single proprietorship. Taru Takara departed for Japan in 1941 and has
been- unheard of since. The business had been operated by Sam H.
Takara as manager and Ushi Takara as cook. By Vesting Order No. 4485,
dated January 1, 1945, the Office vested the one-third interest of Taru
Takara and undertook supervision of the enterprise at the same time.
At the time of vesting, through differences in the rate of withdrawals by
the partners, the interest of Taru Takara was worth $31,907.79, or 38.06
percent of net worth.

With service of the vesting order, the partnership was declared dissolved
and steps were taken by the remaining partners to liquidate the business.
On December 10, 1946, the Office received a partial liquidation dividend
of $10,000, which was followed by a second payment of $10,000 on May
7, 1947.

On June 28, 1947, an offer of $12,000 was made by Ushi and Sam H.
Takara for the interest held by the Office. Since the former was a national
of Japan and therefore incligible to purchase, the offer was repeated by
Sam H. Takara as an individual. After an independent audit indicated
the vested interest to be worth $7,503.08 as of December 31, 1947, and
further investigation had definitely established that a “‘private sale’” would
be to the best interests of the Office, Sam H.sTakara’s offer of $12,000 was
accepted on February 3, 1948. ’

The Office thus received a total of $32,000 for its interest.

J.S.Mrwa & Company, Ltp.—]. S. Miwa & Company, Ltd., is engaged
in Honolulu in the importing and wholesaling of foodstuffs, mainly non-
perishable items such as rice. The Company also operates a mill for the
production of cattle feed, and is one of three such processors on the Island
of Oahu. Of the 826 outstanding shares of capital stock, the Office vested
816 shares, or 98 percent of the total, as property of Japanese nationals.

The vested shares were offercd-at-a—publicsale by sealed bids on June
2, 1947. The only offer received was in the amount of §97,920, by Mrs.

r

corporations closely connected with the defense economy of the United

States that it was in the national interest that persons other than nationals
of the United States be prevented, subsequent to the vesting and sale of

interests therein, from acquiring ownership or control.

To this end, the Attorney General issues orders pursuant to General
Order No. 35 designating corporations under his supervision and control
which are closely allied with the defense economy of the United States as
«“key corporations.” The order provides that only nationals of the United
States may own interests in vested stock of “key corporations.” 3

Pursuant to General Order No. 35, the following corporations have been
designated as key corporations: American Bosch Corpdration; Schering
Corporation; General Aniline & Film Corporation; North American
Rayon Corporation; and American Bemberg Corporation.

LIQUIDATION OF VESTED ENTERPRISES

Of the 428 vested business enterprises, 319 are being or have been liqui-
dated. Of the latter, 30 are banks and insurance companies which are
discussed in the next section of this chapter.

The remaining 289 companies were either already in liquidation at the
time of assumption of control by the Office or were placed in liquidation
because they were unable to operate profitably or because their continued
operation would not serve the national interest. The nature of these enter-
prises and total assets are shown jn table 19.

-4

Table 19.—VESTED ENTERPRISES IN LIQUID ATION (OTHER THAN BANKS AND

INSURANCE COMPANIES), DISTRIBUTED ACCORDING TO KIND OF BUSINESS
ACTIVITY

[Total assets in thousands of dollars]

o

12691

Eunice M. Nakata, sister-in-law of the only other stockholder in the com-
pany besides the Attorney General. The offer was rejected as inadequate
as were several additional offers made by Mrs. Nakata after negotiation
by the Office. Canvassing the field of prospective purchasers produced
a group of Honolulu businessmen, who offered $130,000 for the vested
capital stock. The offer was accepted on a private sale basis. The pur-
chaser was the Crown Trading Company, Ltd., organized for the pur-
pose of purchasing the property from the Office. The sale was consummated
February 19, 1948. None of the officers or stockholders of Crown Trading
Company had been affiliated with J. S. Miwa & Company.

The purchase price of $130,000 represents approximately $10,000 more
than book value of the vested shares.

Designation of Key Corporations
General Order No. 35 restricts the re-transfer of shares of vested stock
of certain corporations sold by the Office. It was felt with respect to those

< The proceeds from the sale of American Bosch Corporation, American Bemberg

Corporation, and North American Rayon Corporation amounted to approkimately
$23,200,000. . .

~e

Total assets
Kind of business enterprise Number of
enterprises | As of dates of Asof J
assumption of ;00 194u§m
control Y
Total:coocersmesescunememmarnse om0 1289 82, 339 83, 435
Manut{acnpn.lng.
emical . .. ... ..._...
Miscellaneous.._.__. li gg(ll T
ﬁgrlglﬂturg ...... e sz 6 3,935 280
ining and petroewm_. _______ .. ... 11T = ’
Trade: T 2 o %
\}I:ek;()!(l)sale _______________________________________________ 136 30, 247 25,035
Transportation and related servioas. - 11T % 7525 &
Holcﬂ[i:}ih TR RS 20 2,82 1,831
vestoment. .. .. ...
Realestate. ... ... . . ... ila(l) 33, 2.7’2 ! 3% %
i baent. 14 " 904 734
iscellaneous AOANEE. cuswssws sonesnssmnsiis. penmmameans
Serv}!‘ces: ———— 8 s =
‘ngineering. .. __________._.
Rendered for profit. . ._________________TITTTTTTTTTTT lg 1%% :l);g
Nonprofit.. ... . 13 327 341

! Including 104 completely liquidated companies which have no assets remainin,
{ on June 30, 1948.
'_:’ Almost all of these assets are located in enemy and formerly enemy-occupied co%mtries. 18

Progress of Liquidation :
A total of 104 companies have been completely liquidated. Of this
number, 23 were liquidated during the year.

3 For further details of General Order No. 35, see Annual Report, Of Al
Department of Fustice, fiscal year ending June 30, 1947, pp. 34-35. o .'G'.ﬁ“ sralismirgpns,
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Table 20 indicates the general progress of liquidation. From the dates
of assumption of control to June 30, 1948, total assets have been reduced
from $82,339,000 to $63,435,000. Difficulties will be encountered in the
liquidation of the remaining assets. For example, the disposition of sub-.
stantial amounts of cash held by a few companies has been delayed by legal
matters. Certain of the receivables, claims, and deposits are difficult of
collection; others may prove uncollectible.

Table 20.—CONSOLIDATED COMPARATIVE BALANCE SHEETS OF VESTED
ENTERPRISES IN LIQUIDATION (EXCEPT BANKS AND INSURANCE COM.

PANIES), AS OF DATES OF ASSUMPTION OF CONTROL AND AS OF
JUNE 30, 1948 .
[In thousands of dollars)

e = PSS S
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The net worth of liquidating companies as of dates of assumption of
control and as of June 30, 1948, are reconciled as follows:

Net worth as of dates of assumption of control. ... ...... ... ..... .. $41, 233, 000
Operating profits and losses:
Profit of 77 companies. .. .................... $3, 224, 000
Losses of 182 companies. ... ................. — 3, 642, 000
— 418, 000
Capital gains and losses:
L 1] (BARAE 5 2 0555 5 5 e e e e s 4,061, 000
Capital losses............................... —3, 952,000
109, 000

Distributions to stockholders and other owners (includ-
ing the Office of Alien Property):

Regular dividends. ........ . ... ... ... ... — 440, 000
Liquidating payments...................... . —9, 909, 000
— 70, 349, 000
Interests bought in by companies. . ............ ... — 177, 000
Total changes.............. ... ... . .. .. .. . .. — 10, 675, 000
Net worth as of June 30, 1948. . ... ... .. ... ... ... ..... ... ... ... 30, 558, 000

LIOUID.ATION OF BANKS AND INSURANCE COMPANIES

This Office continues to have responsibility for the liquidation of 22 banks
and 8 insurance companies. . Sdme, of- these banks and insurance com-
panies are being liquidated directly By this Office. The liquidation of the
majority of these institutions, however,is being conducted by appropriate
State officials or liquidating trustees under the supervision of this Office.

Progress of Liquidation of Banks and Insurance Companies

The financial condition of vested banks and insurance companies as of
dates of assumption of control and as of June 30, 1948, is shown in table 21,
As can be seen from the comparative balance sheets, the liquidations have
progressed to the point where domestic assets other than cash have been
reduced from $24,174,000 to $1,586,000 by the end of the fiscal year. Most
of these remaining assets represent receivables in the process of collection.

ool

TireTeduction—ef—totalassets has resulted primarily from payment of

As of dates of
Balance sheet items assumption of | Net change A§o°r1{;2§‘ ©
control *
ASSETS !
14, 329 107 14, 436
3,220 —2,178 1,042
4, 583 —~8, 466 1,128
g, 700 -2, 57’17 3,123
- 293 —2,73 562
Intangibles____....._ " 487 ~178 314
Deferred charges. .. __ 777777 00t - 140 —116 24
Claims and deposits..._____ 11T 4, 546 —1,902 2,644
Total assets located in the United States______________ 36, 208 —18,085 23,273
Located in allied and neutral countries....... ... ... ... 7,037 —4,082 3,005
Located In enemy and formerly enemy-occupied countries...| « 9 39, 004 — 13847 37,157
Totalassets ._____._.________.__.____._ 82,339 —18,904 63, 435
LIARILITIES AND NET WORTH
Liabilities:
Owing to residents of the United States. __.__.__________ 25,170 —709 24, 461
Owing to residents of allied, neutral, and formerly enemy-
occupied eountries...______________ """ "7 3,779 —2,316 1, 463
Owing to resideuts of enemy countries.. ... . . 5,324 —2,368 2,961
Owing to Attorney General (vested) . ... . .. 17 6, 833 1 —8, 841 3,992
Total liabilities ______.________ . 41, 106 -8, 229_ 32,877
Net worth:
SOTVENT BT PSS ————— —-600———0.604 | 39010
Net worth of insolvent enterprises. .. ......... . —8,287 —1,074 —9,361
Totalmetworth .___._.________ .. 41,233 —10,675 30, 558
Total liabilities and net worth_______________________ 82,339 —18,904 63, 435
Net worth of solvent enterprises distributed according to
ow‘}nertstgzinshares:
este: Attorney General...___.___________ 30, 451 3—6,391 24, 060
Owned by estates and trusts in which Attorney General ' ’ '
Is sole beneficiary_._..._________ T T U 78 —24 54
Owned by others.”_ 21 1111 18, 991 —8,1868 15, 805

! Receivables and claims are classified according to location of debtors; deposits accordi i
depositories; and securities according to location orgissners. » Ceposits rding to location of

? Including $2,376,000 of additional rights in debts vested, less $1,521,000 net i i

$3,606,000 in securities and cash paid t,ogl.he Office » fose 81,521,000 met decroase In value of ights and
? Including $1,252,000 of additional interests in
,760,000 in cash and securities paid to the Office

net worth vested and $1,107,000 increase in book value less

°

Liqujdations of assets located in enemy or formerly enemy-occupied
countries have _bcep for the most part held in abeyance because of inter-
national complications. Approximately $31,000,000 of such assets repre-

sents the mining subsidiaries in Silesia owned by the Silesian-American
Corporation, ’

W 4

dividends to creditors, and distribution to the Office of cash and of assets
in kind such as receivables and securities. Although the $26,936,000 book
value of nonliquid assets distributed to the Office is no longer shown on the
balance sheets of the companies, the Office has a formidable task in liqui-
dating them. Most of the larger domestic assets distributed to the Office
in kind consist of claims against business enterprises vested by the Office;
settlement of these claims must be made in conformance with the claims
procedures of the Office established under Section 34 of the Trading with
the Enemy Act, as amended.* The liquidation of foreign claims is com-
plicated by the fact that the assets of the debtors in many instances have
been seized by friendly foreign governments. No policy has yet been
formulated for assertion of claims against residents of enemy or formerly
enemy-occupied countries. It has been decided by this Office and the
Department of State that because of the international complications in-
volved in foreign claims, efforts to collect should be held in abeyance
pending the establishment of appropriate agreements between the United
States and the foreign governments concerned.

460 Stat. 925 (1946), 50 U. S. C. App. Sec. 34.
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Table 21.—CONSOLIDATED COMPARATIVE BALANCE SHEETS OF VESTED
BANKS AND INSURANCE COMPANIES IN LIQUIDATION, AS OF DATES line in Net Worth 5
OF ASSUMPTION OF CONTROL AND AS OF JUNE 30, 1948 Decline in Net Wort 3
The reduction in net worth from $66,655,000 to $20,826,000 from dates S
[has thoussngs-at:dollace] of assumption of control to June 30, 1948, is reconciled as follows: 5
As of dates of Net worth at dates of assumption of control. . ...................... $66, 655, 000 g
Balance sheet item assumption of | Net change | AS 0[1&‘8"9 30, Liquxdatmé gains and losses: ] 3
control Add: Gains of 12 companies.......... e $3, 373, 000 m
Less: Losses of 18 companies. .. .............. — 1,737,000 :g
AssETS ! Net ch 1, 636, 000 &
) ebiChange. « « wo s v s swimi iy iwngy s 5 5w & 5 0 5 % 3 s 5 P £
Inczg.:ghm the United States: 35,921 90,676 15, 246 Distributions to stockholders and other owners (including >
Receivables..........___................lC 12, 962 —11,635 1,327 Attorney General): . 8
Investments. .. .- 9,234 —9,071 163 Liquidating paymentsincash.................... — 20, 529, 000 z
Eﬁ‘rﬁ?:ﬁ?lsffg@e;'" - e - _’% o Liquidating paymentsin kind.................... — 26, 936, 000
Claims and deposits - 1,729 —1,687 42 Total dissabud 47, 465. 000
otal dIStFIDULIONS . v v« civie e v win v o0 e ww 5 505 5 0 @ i = i
Total assets located in the United States. ......._. 60,095 ~ 43,268 16,832 Total change in net worth ’ — 45, 829, 000
Located In allied and neutral countries........_____.___. 5,227 —4,081 L,146 T O AE T TR s e s ’ >
Located in enemy and formerly enemy-occupied coun- Ul
@S - oo oo e 14, 947 — 4 249 10, 698 Net worth asof June 30, 1948. .. ............................ 20, 826, 000
Total 8sSets . . ... 80, 269 —51,698 28, 676
LIABILITIES AND NET WORTH
Liabilities:
Owing to residents of the United States.___.._.__._. 8,916 —3,232 5, 684
Owing to residents of allied, neutral, and formerly
enemy-occupied countries_..____._.__..._____..__ —2,946 162
Owing to residents of enemy countries._ —318 1,272
Owing to Attorney General (vested). __....._.._.___ 732 732
Total liabilities. . ... ... —6,764 7,850 ~
- -4
Net worth: ' ’
Net worth of solvent enterprises........_._.0..___ -l 66, 655 —46, 829 20,826
Deficits of insolvent enterprises 2. ..o e oooweeeeoee|omemmeececemm e |eenn LA S R ‘
Totalmet worth_ .. ____._______ . __ .. _________. 66, 655 — 45, 829 20, 826
Total liabilities and net worth ..__.__.._ . _..._.__. 80, 269 — 61,698 28,676
Net worth of solvent enterprises distributed according to
ownership shares:
Vosted in Attorney General __..___..____._..__..... 66, 166 — 46, 416 20, 751
Owned by others. . ... ... 489 —414 75

! Receivables and claims are classified according to location of debtors, deposits according to location of
‘ ries, and securities according to location of issuers.
s than $500.

Reduction in Liabilities

Of the banks and insurance companies in the process of liquidation by
State authorities, two have declared 80 percent dividends to creditors, and
the remainder 100 percent. Claims of creditors of those being liquidated
by the Office must be settled in accordance with Sections 32 and 34 of the
Trading with the Enemy Act, as amended.® The legal right of depositors
to interest on their deposits from the date the banks were closed until the
date of payment of 100 percent dividends is in the process of judicial

%) determination.

e 560 Stat. 50 (1946), 50 U. S. C. App. Sec. 32; 60 Stat. 925 (1946), 50 U. S. C. App.
)y Sec. 34.
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Net worth
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HUGO STINNES CORPORATION, A HOLDING COMPANY AND p

SUBSIDIARY HOLDING COMP O
ANIES, CONSOLID
BALANCE SHEETS,! JUNE 30, 1943, AND JUNE 30, 19?:1 =P COMPARAT'VE

N T

_—
f——
ASSETS 3 &

Receivables .- T N : i i

e Patents, COpYﬂShtsl and Trade ar|<s
T ——————
Claims and deposits_ .~ 117111

f Alien Property has under its control valuable industrial

_____________________________ Office © 7 . . :
Located 1n lamed”s inthe United States. ... [T " - Eh;teuccmal property consisting of United States patents, copyrights,
: and neutral countries. T TTTmmmmmmseeeal n .
Located in enemy and formerly 9Dege}§-owupled P e S e I , o TJ.ad,g_ma,rks.

VESTED PATENTS AND PATENT APPLICATIONS

¢ property under the control of the Office may be divided into three

Pate? p ories: (1) patents and patent applications of nationals of enemy
malt C'ategnd formerly enemy-occupied countries; (2) interests of nationals
""""""""""" countr®s countries and formerly enemy-occupied countries in patent con-
Total liabilities. . " 7627,40.76 = g of ene.ma};d (3) patents and patent applications owned by patent holding
10,656, 008, 80 10 1‘3‘1’;3‘1’3@ tracts; ies and other business enterprises in which the enemy Interests

— compani
18, 285, 506.56 | 18,622, 207 5; have been vested by the Office.

____________________________

........................... 18, 285, 506. 56
Liabiliies: LIABILITIES AND NET WORTH
Owing to residents of the United States._

Owing to resident:; i
countries.______ SOfBllled, nedtral, ang

Owing to residents of enem i 1, 112
i count -l L112,817. 14
Owing to Attorney Generaly(vested;____ ---

6, 254, 425. 89 7,32, 891

Total liabilities and net worth

Book value of shares vested i
Book value of shares not ves:t!eld‘AJ;t0

-4

rney General. .

--------- 5, 713, 806. 77 5,437, 474 Vesied ] B
"""""""""""""""""""""""" 4,944, 292. 03 a2t 8 Property . .
! These balance sheets 4 . L Pztent property vested during the period March 11, 1942, to June 30,
the official balance sﬁeeetsafflt)trx?gorﬁfp‘;g the basis of financial data supplied by the t':ompany They ¢ 1948 consisted of 40,616 patents, 327 part interests in patents, 4,703' patent
 Rocatraminsand 1 day el vesting. Lo pli,cations 509 abandoned patent applications, and 835 inventions on
depositories: 1S are classified according to location of . i i ) app 3 . 2 . le 55 classifies these
4Reicﬂﬁafg%:facggglzsoaccormngto]ocatlou of issuacs 00 Of debtors; deposits according to location of which patent applications had not been filed. Tab

S items according to the nationality of the former owners.

The following patent property, excluding patent contracts,! was vested
during the fiscal year ending June 30, 1948:

Patents. ... .. e e R R 3 e b s e § R 43
Part interests il PATENTS. . . ..o ovvvvr s k)
Patent apphications. . .. ... ..ooooiiii e 2
luvc.u-; ...................................

VLEOTE

Changes in Character of Property Since Vesting _

Since dates of vesting many of the patent properties controlled by the
Office have undergone changes. These changes, which have re_sulted
primarily from the prosecution of patent applications, the expiration of
patents and the return of patents ke)llnd?}:;atent applications to former non-

owners, are presented in table 23. o
CHSTT};NT PRO,SECUTI;ON.—Thch has been a steady decline since the fiscal
year 1944 in the number of patents granted to the Office through prosecu-
tion of vested patent applications before the Patent Office. Prosecution is
being continued only on those patent applications covering new products

or processes which appear to be of value. )

lguring the fiscal year 40 patents were l;ssue? to this Ofﬁccdon v&s’i:jl

atent applications, bringing the total number of patents granted on ves
gatent agllaalications to 2,978 as of June 30, 1948. The Office has also filed
45 applications on inventions. The Patent Office has accepted 85 divisional
patent applications, 3 during the fiscal year. As of June 30, 1948, the
Office still held 1,801 patent applications, of which approximately 332
were still being prosecuted. .

54 + B . ! See p. 59.
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Table 22 —PATENTS AND RELATED PROPERTIES VESTED, MAR. 11, 1942, TO
JUNE 30, 1948, CLASSIFIED BY NATIONALITY OF FORMER OWNERSHIP

Number of properties vested
. Aban-
Residence of former owners Part in- | Patent | doned Tosens
Total Patents | terests | applica- | patent tions
in patents| tions applica- y
tions
@rand total. . usissuscammms ssammss 46, 990 40,616 327 4,703 509 835
Enemy countriess coueosessssavacnronasasy 34,011 29,345 47 3,415 415 589
QGermany. 30, 204 26,153 211 2,959 359 522
Japan__. 1,215 1,126 1 72 14 2
Italy_ ... N 1,920 1, 561 16 259 29 55
HUDEATY.. oo mrecsimmimmarirmnss - 569 428 17 105 11 8
Roumania_______ s —_ 73 59 2 8 2 2
Bulgaria. . o ccococuoismess & L P p | S
Two or more countries._____.______.._ 25 15 | czmzessss 111 ) S e ———
Formerly enemy-occupied countries_______ 12,934 11, 231 79 1,285 93 246
Belgium._ . ____ . ____. 918 849 6 54 5 4
China (occupied) . __________.__.__.__. 2 O P T R P,
Czechoslovakia. ... . .._.... 823 731 9 56 18 ]
Denmark ... ... 2 9
Dutch East Indies....._.........._.__ 3
Estonigivevicsmmnmrresassn s
France
QGreece.
Hong Kon
Latvia
Lithuania. o
Luxemburg_ . _____________.__________.
VL ONBC <o i s amvastiosssianmcs st
Netherlands. - cccocvsosisvmmsmscsansas
INOEWAY:s << mirossmensmsss sy S taesssnse
Philippine Islands.
Poland._._______
Straits Settlemen
Thailand. .. __.__
Yugoslavia_ . _._______
T'wo or more countries._........_.....
Joint owmership (enemy and formerly
enemy-occupied) ... _._______________ 45 40 1 3 () TE——

ExpiraTIONS—Inasmuch as the life of a United States patent is limited
to 17 years, a large number of the patents vested by UTE Officeexpire-evesy

certain specified conditions. Nationals of former Axis satellite countries,
Italy, Bulgaria, Hungary, and Roumania, may file patent applications
except for inventions relating to war material as specified in the Treaties
of Peace with these countries. Under this statute, patents issued on appli-
cations filed by nationals of Germany and Japan are to be held subject to
directives issued by the President in accordance with the peace treaties
with these countries.

Table 23.—CHANGES IN PATENT HOLDINGS FROM DATES OF VESTING TO
JUNE 30, 1948

Types of property

Perma-
nently
Part in- | Patent aban- Inven-
Patents | terests | applica- | doned tions
in patents| tlons patent

applica-
tions

Total vested through June 30, 1948_____________

Changes resulting from prosecution. ... ..

Patent applications filed on inventions..._..........
Divisio patent applications accepted ..
Abandoned patent applications revived.... "
Patents granted on patent applications..__..__._..__

Changes resulting from assignments and teturn of
ProOPerty. e e crneaeeas e meae

(] L

Patents and applications assigned to this Office_.____
Patents and applications assigned by this Office. _.__
Patents and applications returned to former owners.

Total held as of June 30, 1948.___________.__..__

1 The Patent Office will issue a patent only on a single invention. If a patent application covers more
than one invention, one or more divisional applications must be filed.
1 Of this number, approximately 13,840 patents have expired as of June 30, 1948,

LICENSING OF VESTED PATENTS

Licensing Policy .
EngmyPaTents —The Office of Alien Property has under its control

Lo
'.-A
D)
o
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year. Approximately 2,890 patents expired during the fiscal year 1948,
making a total of 13,640 patents that have expired since dates of vesting.
At the end of the fiscal year the Office held approximately 29,400 unex-
pired patents. Of the patent contracts which have expired since dates of
vesting, 42 expired during the fiscal year.

ReTurNs To NonHosTILE FOrEIGN NaTionaLs.—Under recent amend-
ments to the Trading with the Enemy Act which generally permit the
return of vested property to nonhostile foreign nationals as well as American
citizens, the Office returned 252 patents, 7 part interests in patents, 2
patent applications, and 4 interests in 4 patent contracts to their former
owners during the fiscal year. As of June 30, 1948, a total of 572 patents,
8 part interests in patents, 56 patent applications, and 7 interests in 7 patent
contracts had been returned to their former owners.

New Inventions of Enemy Nationals

Public Law 380, Eightieth Congress, first session, approved August 6,
1947,2 allows nationals of enemy countries to file patent applications under

2 61 Stat. 794, 35 U. S. C. Sec. 101 note. For the text of Public Law 380, see Appendix,
Exhibit F, pp. 157-+158. h o

patents classified as enemy which have been vestedfrommmationals—ef
Germany, Japan, Italy, Bulgaria, Hungary, and Roumania. The Office
has continued the policy of licensing all German and Japanese patents,
under which there were no conflicting bona fide nonenemy rights outstand-
ing at the time of vesting, on a nonexclusive, royalty-free basis to American
citizens and corporations.® During the fiscal year, however, there have
been some changes with respect to the licensing of patents vested from
nationals of other enemy countries.

The nonexclusive, royalty-free licensing policy with respect to patents
vested from Italian nationals was terminated on August 14, 1947, when the
Governments of Italy and the United States entered into written under-
standings upon various financial and economic questions relating to the

3 As a result of an international patent accord, effective in December 1946, formerly
wholly German-owned patents seized by each signatory Government, under which
there were no conflicting bona fide nonenemy rights outstanding at the time of seizure,
have been made available to nationals of all signatory governments either by royalty-
fréé, nonexclusive licensing or by dedication to the public. The accord, which was open
to any member of the United Nations and to any neutral government until July 31, 1947,
has been signed by 35 countries, includipg the United States. -
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Treaty of Peace with Italy. Henceforth, these patents were to be licensed
by the Office on a nonexclusive, nondiscriminatory, royalty-bearing basis—
the royalty terms to be agreed upon in advance by the applicant and the
former Italian owner. The Office will then collect the royalties unti]
such time as the patents may be returned to their former owners. In
accordance with the understandings, when vested Italian patents are
returned to their former owners * they will remain subject to all outstanding
licenses and agreements for licenses, including those granted or entered
- into by the Office prior to August 14, 1947.

The nonexclusive, royalty-free licensing of patents vested from nationals
of Bulgaria, Hungary, and Roumania was continued on a somewhat
restricted basis after September 15, 1947, when the Treaties of Peace with
these countries came into force. The Office will continue to issue non-
exclusive, royalty-free licenses on any of these patents which had been
licensed prior to September 15, 1947. In the case of patents which had
not been licensed prior to this date, the Office will consult with the Depart-
ment of State before issuing any licenses.

NonenEMy PaTEnTs.—The Office’s licensing policy with respect to
patents vested from friendly foreign nationals that have not as yet been
returned remains unchanged. A nonexclusive, royalty-bearing license is
issued by the Office if the applicant and former owner can agree upon a
reasonable royalty and other terms which are acceptable to this Ofhce.

Extent of Licensing

The extent of licensing of vested patents on both a cumulative and fiscal
.year basis is shown in the following table:

. s? ' 3
. |Licensed dur-
Cumulative | ing period | Cumulative
total to June | July 1, 1947, | total to June
30, 1947 to June 30, 30, 1948

1948
Number of applicants to which licenses were granted - ..._____ 1,235 125 1,360
Number of licenses granted . . ____________._____________.______ 12,531 205 12,736

Number of patents and patent applications licensed (count-

ing each patent as many times as it was licensed) . .__...__.. 11,929 578 12, 507

1 This figure includes all supplemental licenses thal were not eI E
mental licenses are licenses granted for the use of ﬁat,ents which were not avai
the original license was issued to a particular applicant.

al ( s at r,e time

Of the total number of patents licensed, only 61 patents, covered by 38
licenses, were formerly owned by nonenemies. The remainder were
formerly owned by nationals of enemy countries.

Encouragement of Use of Vested Patents

The Office of Alien Property continued its program for the use and
development of vested patents, but on a greatly restricted basis. Press
releases were issued by the Office dealing with patents in various fields of
interest to American industry which became available for licensing through
renegotiation of patent contracts.® The Office maintained libraries of
““soft copies” and sets of abstracts of vested patents in its field offices in
New York and San Francisco.® Information on vested patents and patent

4 The legislative authorization for this return is contained in Public Law 370, 80th
Cong., 1st sess., approved August 5, 1947 (61 Stat. 784, 50 U. S. C. App. Sec. 32).
for a discussion of this Law and the understandings, see Ch. I, “Basic Policies and Prob-
ems,” pp. 5-7.

& See pp. 60-61.

8 These itemns have also been deposited by the Office in libraries in 20 other cities
throughout the country. § g .

\
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i i request. In this connec-
cts was made available to the public upon this
a.bsrfrihc Office handled 2,260 requests for general and technical m‘forma-f
?gn’on vested patents, and filled over 900 orders for sets and sections 0
1 .
nt abstracts during the fiscal year. o

altf] disseminating information with respect to ve_:sted patents, close llaxsonf
. maintained with the Office of Technical Services of the Department o
is
Cominerce.

PATENT CONTRACTS

i i i d interests of foreign nationals

tent contracts, in which the rights and :
hali/ae been vested b,y the Office, are of two basic types: (1) contracts.whexﬁz_bgr1
he patents have merely been licensed to the American party, in w 1((:i !
. -ent title to the patents as well as the contract interests have been vested;
e\nd (2) contracts pursuant to which patents have been assigned outright
and thus title to the patents is held by the American party t0 the contract.
il[‘he Office has vested 1,171 interests of foreign nationals in 851 patent
contracts as of June 30, 1948. During the fiscal year 14 enemy interests,

i i ted.

erman, involving 12 contracts, were ves '
all’l“ca}ble 24 shows these vested interests and contracts classified by the
nationality of the former owners.

E VESTED, MAR. 11,

—PATENT CONTRACTS IN WHICH INTERESTS WER A

Tu:,;;:" TO JUNE 30, 194’6, CLASSIFIED BY NATIONALITY OF FORMER
OWNERSHIP :

Number of I;_qurgabeé of
i i contracts res
Nationality involved vested
L,171
918
1851
10
32
P
1
1
7
253
14
11
10
1
1151
1
5
32
25
2
1
Joint ('mt.eresté of nationals of two or more formerly enemy-occupied " o
COUNLIBS) - « - - o emmcecmmmmmemmmcme=mmmsemmoscsssmmsoososososones
Joint (interests of nationals of both enemy and formerly enemy-occupied i o
COUNLTieS VESted) - - oo oo e mmmmemmmmmmmmmm—eossammmssomoommsoss

1 3 interests in 3 patent contracts which had been vested as German were returned to their former non-
O terests are distri i i h rious specific nationalities.
the above tabulation among the va I
:Enb:ére:ststsail;ffgzgtﬂﬁgdwlﬁjch had been vested as French were returned to their former nonenemy owm

Problems of Administration and Disposition -

The complex nature of patent contracts is “reflected in the variety and
number of~ﬁroblems encountered in the administration and disposition
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EXHIBIT.D

E]
EXHIBIT C—Continved 2
—Continve p ; (o]
List of Dissolution Orders Issued by the Office of Alien Property, July 1, 5
’ m
General Federa| 1947, to June 30, 1948 S
order Subject matter Requisite forms Date executed Register =
No. . citation Feders] po
Feder:
—_—) . . ] _ a P z
iri i i i Disso- Related i dered dissolved L xg;urﬁgd Register 2
23 | Requiring reports of royalties due | Form APC-45in duplicate, to June 10,1943 8-9178 Jution ti Name of corporation ordel € citation &
and payable to the Office of Alien report royalties due and order ves m\]go 24
Property under vested interests in payable prior to vesting; No. order No. £
works subject to copyright. Form APC—46to report roy- 047 | 124621 »
alties which become due and - American Giese Wire Corp.._..__....oo.o..o...o._._. §}ﬂ§' IZ' igu 124739 a
" R&gél_)lle;gtgrggséégg,al‘;ogg gg 7%? Heidelberg Printing Machinery Corp. . o i do........ iﬁ;zg z
lication for refund. 1469 | Ostram Corp_. .___...... ing Co., Inc. .. __LITIIITNLT do_....... 3450 =
%6 | Regulations governing the sale of | P 2 on forrefund. May 29,1943 | 8-7p08 g? 477 | Riberena F“‘ﬂl& Chartering C?_"_ _________ July 15, lgﬂ 12_5412
property vested by the Office of 62 72 | A W Lotz Ine. oo Aug. 4,1 56039
Alien Property. 03 772 | Steel Wire CO"P--ID """"""""" Oct. 20,1947 | 1
27 | Requiring persons proposed for re- Form APC—48._.__.__________ Aug. 23,1943 | 9-2g75 64 5634, 9659 | Koenig & B%xer,mcc- PN d
patriation torgport, ougexsnand,all 65 412 \’}iggﬁnﬁgﬁgeo(ﬁ&mah'éé"inc __________
' property in the United States in o Sy A
whir():h they have an interest. . - 66 1372 | Metropolitan Sﬁf‘gg‘”{ﬁg CO'_'_I_JT? """" L 5 igi; {g-—gggg
28 | Requiring reports of royalties due and Form APC-50, for royalties | Nov. 4,1943 | 8-185729 67 | 340,5291 | Knoop, .Lapgge! COID oo Nov. 25, 1047 | 128437
Dayable to the Office of Alien Prop- which became due and pay- 68 | 261,477,512 D_omestl% ue. P oo e Dec. lé' 1047 | 128712
erty under vested interestsin trade- able for all accounting peri- . 69 24,3851 | Lingner 0%"60'1:[; ------- Dec. 16,
marks and commercial prints and ods prior to the date of vest- 70 | 28,425,1786 | Adlanco XS- ylies | S 67| 1ema
labels and agreements relating Ing;” APC-51, for royalties 102 | Roentgen b oy Dec. 16, 131074
thereto. which became due and pay- : - 766 | Fifth Avenue Cutlery Feb. 19,1948 Tiva
able thereatter. 72 | e e Mar do 400 | LD
30 | Regulating valuation or rate of O | Mar. 9,1944 | 9-2771 73 8079 | Knorr Food rOCor ---------- Apr. 16, 1948 13-2245
change of monetary units of enemy 7 929 | Pioneer P(m R PC-O-I_B-": _________ Apr. 21, }948 15 oo
countries for purpose of discharging 75 4849, 10391 ;A.n;encandj- Co., InC.. oo I Apr. 2;' 1048 | 13-2498
claims of foreign nationals against 76 | 147,387,4160 | Taiyo T'.'% Corp DS May 0 1048 | 13-3265
citizens and residents of the United 77 1585 | Staple Fiber Corp....... ismo, Inc.._ . .l .. June 1 3408
States. 78 45,2974 | Compagnia Italiana Tuann!go, _____ June 21,148 lg_ggm
81 | Probibiting transactions withrespeot | July 10,1944 | 9-7739 7 ‘49 | L. & N, e NN Tume 20,1608 | 40502}
to property subject to the authority 80 373,7081 | Chemical %“g{ Coting? oy e, 0. 1048"| 13-3771
%nd potwer <l>r the tOhff‘ice ofbAlien 1 198, gggg %\}E‘,%?](Eoisr.ellbach & o, Inc.f ... Ju.ne03 s 133772
roperty unless authorized cer- ; 500000l . N
tainpoﬂicyials. ¥ i% — 5080 | Imoto Bros., In¢.............
Amendment._____________ Dec. 12,1944 | 914573
TR Aug. 7,1945 § 10-9914
........ Feb. 8,1946 T 11-¥s86
__________ Feb. 28,1946 | 11-2313
______ Sept. 18,1946 11-10698
Feb. 7,1947 | 12-973
Oct. 8,1947 12-6716
e« [ Dec. 24,1947 | 12-8890
32 | Limitations on representative activi- Oct. 51944 | 9-12197
ties by former employees of the
Office.
Amendment._ May 6,1947 | 12-3142
Jan. 9,1948 | 13-195
33 > 0 Jan. 30,1945 | 10-1363
vesting orders.
34 | Requiring reports of property and | Form APC-56, Series A toH, | Dec. 20,1945 | 10-15409
interests of Germany and Japan in_duplicate: series to be
niymatiomithereot: ot X
Regulation No.  under G. O. S Ex- | L T T Feb. 18,1946 | 11-1931
tending time for filing reports.
R ation No. 2 under G. 0. 34: | .. Mar. 3,1947 | 12-1544
onapplicability of G. 0. 34 to
proge;ty acquired on or after Jan.
1, 1947. .
35 | Restricting resale or transfer of stock ______ . Sept. 9,1946 | 11-9024
vested and sold by the Office of
Alien Property.
Order No. 1 under G. O. 8: Desig- || do__.._..__| 11-9990
Dating American Bosch Corpora- ’
tion a key corporation.
Order No. 2 under G. 0. 35 Desig- | ____.. . ... Oct. 14,1946 | 11-12782
nating Schering Corporation a key
corporation.
Order No. 3 ander G. O. 35: Desig- ... | do____.__.| 11-12782
nating General Aniline & Film Cor-
poration a key corporation. .
Order No. 4 under G. O. 35: Desig- | ... Nov. 17,1047 | 12-7855
nating North American Rayon
Corp. a key corporation.
Order No. 5 under G. 0. 35 Desig- || A0 o 5 _ 12-7855
nating American Bemberg Corp.
3 key corporation.
36 | Construction of definitions by refer- |________________ Jan. 14,1948 | 13-23¢
ence to Treasury General Ruling
No. 11. .
. &g + 151
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LOOTED ASSETS )
flos FOR INFORMATION
/ c FGR ~OFRIGBR—BL-GHARGE OF ANERICAN|MISSION, PARIS.
ENBASYT G T U ED STATES g . |
fF ‘f.’F.r??ﬂ -
g *..i‘ b ‘: N
[ NOVIS 140 % ‘ . 78
. £r
{ ;....Eh‘lr“’s '
i i ‘ o= 7, 1954
(s, _—
o, S -
To the
Officer in Charge of the Amu# Nission,
Lontien,
The Secretary of State refers t¢ the Embagsy's

airgream no. 1281 of October 3, 1946 (Safshaven).

mmp;:;néofsunmm mmrouuxng
somment from regarding seo paragraph of ,
Hrm airgram. As will be nmmmun'.

"Referense ntpu-ﬁqnt'n selagrem £119,
Oetober 16, which asked us to glommer .
graph reference sirgram uht only to MGAX-1

m US sene, s g WA
sentration g¢amps,
erence inventory

In this connestion there is
text of a proposal dy the State mempe
Navy Coordinating Committee with reference to a definl-
tion of the term "non-menetary gold” and polielies for

1ts application in the U2 zones of amd Austria,

3130379
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JL" URAEFY b ANEG OO by — it a2 o ot

SRFTNTTION OF NON-NONETARY 01D FUR SUAN
xd ARTICLE § OF THE PARIS REPARATIONS AGRERMGN

®*1. You will make svailable on femsnd %o duly sceredited
representative of INCR all waluadble pprsonal preperty
whigh sente loot seised or obtained Mu- duress
from politieal, racial or religlous tnu of Masi
Govt er {ta mmun Govts. or mationsls thereef which
was or may hareafter be found niud w sonfiscated
by USFRT azf by lecal authori hg under dirsction
or control of US Fereces, subdj to !ol sopditionss

{ ™ opmz'guunoﬁ -] mtituhd so
gGovt ﬂmt o WARX 945 (BWNCC 204/2)
99226 Narsh 1948 (3WNCC 8), &s amended
by Control Council metion bmm
utmmum of national origin is imuuau.

%R, That property cannot be restituted to
lawful owners under laws in fores in places where
presantly found sither begsause lgwful owmer has
dled or ceased to exist without legal mucscessor
or becsuse detarmination of m mx cwnsrship

iz impractienl.

"C. That mwah&p znhn s in resl property
zmmummemu ney or instru-
mants of exchange paysble !.n rman currensy will
be axcepted.

*D. That Jawish hooh, A SCT 1}“ and litera-
ture of eulbtural or religious importence will bde
sxcepted and diapesed of pursusnt to upmu
directive.

ey ey
uation w e of

te transfer to IGCR hereunder, and transfer will
bs made upon signing of Jnlut ntory whish
shall bds made part of receipt. - -

2. You will permit property transferred hare~
under t¢ De removed from Germany snd Austria or to bde

nldthminupumtcmundo butaide

or Auatria in scceptable fureign _“; s a_nm o
ing any laws fer control of forelgn p=m to snd
that meximum value be obtained e m by I00R.

"3, - You will seek to obtain Coptrol Couneil La-o&-
ment to u-mit!.on pursusnt to terms of this directive
of any disposition of whioch is reserved to
Control Council. Even prier to such wﬁmvm
nevertheless axscute directive and you msy advise other
representatives of Centrol auth tha. m ares doing so
pursuant to obligation assumed dy your Govt in sube
soribing to Paris Agresment om reparmtions.

T & X09 e
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"§. Expression 'Valusble personal
used in par 1 of this directive shall be
to axclude ordinary items of furniture,
other sonal property of small intrinsd
to nﬂ.wmhumormm.“u. In
determination of lmpracticality of identification
pursuant to par 1 subpar A and B of this |[direstive
regard shall be had to extent of p— with
other property and difficulty and expense of dstermins-
tion of ownershilp in comparison with valwe of property.
All property, as definsd herein, will be|considered

as falling within this duutin and will be made
auihblo to IGCR unless available e ¢ slearly
is to contrary. You will establish such| adm machinery
as may be nncumy to exscute this diregtive promptly
and effectively.® /

Immediztsly upeon the formal approval by the State-
War-lavy Coordinating Committse, 1t is ted that
the text of this directive will be transkitted to the
Inter-Governmental Committes on Refugees antt to the
British and French Jovernments through » US Embassy
at Lomden ind Paris.  Pending such setion, the
dreft text is for information m‘.l.y'

The Dapsrtment of State nlac sonsiders thn it is

not desirable to make further presentat
Eritish snhorities st present.

GA 3 JATodd s PJ : 11/2/46

O
b
cH
(f®
QO
b



http:1ma41at.17

RPODUCEDA'; E TNl 2 F e : 5 ; | o -
i ’ TH Na rc.‘.‘\L.A,-.cru»F..-.-‘ : DECLASSIHED \ RG EL/ /Z{ () ) -
me ”l7 bpg“EnHYA%“&mﬁﬁf' 7 |
BY oY NARA DaleM File = 2/ z
e o Box =T )
L00TED ASSETS
In reply refer to (SAFLHAV?NPROJ“CT)
File No, 800.515/1-1645
"'&42 D - P A R T M E NE o F '-J?A“Tlﬁﬁsz'ﬂfmq "
Af e e WASHINGTON Ces

. OF T0E BUITED STATES |
" OF AMERICR

B R

L A ) ....) é 19‘4‘;5

-' American Diplometic and Coneuler Officers except :; -
. 7' .those in-the-Other Americar Republics.=;4. :

-4

' Sirsx Jtﬂ"'aﬁ. Hg Lt tugh g 58

5 In a circular airgram of August 19, 19## the —

Department transmitted Bretton Woods Resolution VL. to -

‘all diplomatic offigers,. For the.copvenience ‘of con-ﬁ_

sular officers, a. qopy of. the Resolufion is enclosed . s

herewith. .Subsequently, in circular alrgrams:of . L /

August2%-:and September 28, the Depantment requested o oy
- the missions located in the neutral -Furopean. capitals .

to 1nvestigateé and- report any: evidences that .enemy.,

capital has been or 1s being invested in those coun- -

tries. S

T This Government is attempting
able means.: to  obtaln Information co
vestments- and plans, and the activi
whilch could be employed.as a means.
. enemy.'s economic, political, and mil
abroad.after the-cessation:of hosti
evidence that the enemy,. in-tacit a
defeat, 1s seeking refuge ln neutra
tries- for persons and gssets in. ords
from’ anticipated Allled controls...
of this instruction 1s to direct .the¢
tion to the importance of .the Safeh
phase of post-hoetilities_econcmic
& long~-range reporting. task, .amd ;tof

~ a8 possible a-flow;of current dnfor
suspect persons, entities and trans
.possible :to-state at this - time prec
tion.which will be made of: such ass .
in .detall the controls which will: 1mposed upon un-
deslrable persons, becasuse these ‘ane matters requiring_
- discusslons among and concerted actlon by the Unilted
Nations,or by allied control.,authonities, .Safehaven
Information will, however, be of immediate value to
this-government~in formulatingrplar for the post-war.
disposition of the enemy's forelgn(influence and of

,hrough ell avail- n
_cerning enemy. in- :
les of.persons QJ. L
f preserving the . kk
tary potential. . \‘\N
ities, .. There is
knowledgment of .. .

and frilendly. coun-
r to remove, them,
he primary purpose
Missions!' atten-

ven project as a.
ecurlty, to suggest
have begin as soon
ation regarding .
ctions. It 1is not

sely the disposi- .
ts or to describe

subsequent

n 4 r\‘f‘
Jiuu82
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subsequent and greater value in expediting the¢ execution
of such plans, In furtherance of these objectlves you
are requested to transmit at an early date all presently
avallable information requested herelnafter apd to obtain
through all possible sources additional data yhich might
prove useful, It is important that each diplpmatic and
consular office be prepared to keep the Deparfment cur-
rently Informed on developments 1n this fleld| for
several years following the cessation of hostglities in
order that any resurgence of enemy activity y be
quelled in its inception, . '

For the purpose of defining what should (be reported
under this instruction, the term "enemies" sHould be
understood to 1nclude persons or entitiles in any of the
Axls countries, or countrles which have been |or are
allied with the Axls, and nationals of any cquntry who
in your discretion could be consldered a present or po-
tentlal threat to the effective execution of|Allied con-
trol plans, In carrying out this instructiop the mis-
slon's attention should be directed in the flrst instance
to firms and individuals domiciled in or controlled from
Germsany, and with respect to those whose ownepship resides
elsewhere, to those whose activitles fgll wifhin the
criteria for Proclaimed List action, It 1s pbvious that
in this, as 1n other reporting matters, the Mission 1s
the best . Judge initially of the relative ‘imporitance of
particular cases .and of the priority to be gsesigned to
them, . Particular attentlion 1s directed to the discretlon
lodged with the Missiona by ‘the above defin tion of

enemies . . :

The project outlined below has two asp:
the. reporting of current information and the
exlsting information from the Safehaven viey
the former the Department 1s largely dependg

_fleld; the latter requires close cooperatilo
Misslons and. the home agencies working on t
Reporting current Safehaven information sho
a very hlgh priority, but the Missions are h
to report agaln to Washington detailed info
have. already mede avallable. Rather, it 1s
the review of the Proclaimed List required

x.mentfs circular telegram of September 20,

cts, viz:
analysis of
polnt. For
nt-on the
between the

thought that
by the Depart-
111 be a con-

Proclaimed List aspects were not sufficiently important

. to have resulted in their having been repopted previously.
Additionally, if Safehaven 1s kept in mind|when the
Missions! 1listing files are reviewed, certgin relation-
-ships may be found to exist that make 1t d¢sirable to
~report now the Missions' poat-listing information regard-
ing some Proclaimed List ngtionals, informgtion that has
been recorded in the Missions! files but npt reported
heretofore for the reason that Proclaimed List reasons did

not

3163353
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not require suoch action, While the M1
cerning themselves with reporting curr
and with the longer-range task of revi

the data already in Washington will be

ing that process, particuler points wi
Misslons wlll be requested to clarify;.

plated that at a later date the, Mission

to check:the accuracy of Mashington an
previously’ reported information. *
Misuions have been-able’ before then to.
organized analyses :based on. the. materi

them,  of .course; the work will. be spee‘

sity for exchanges with the field redu
In addition to ourrent report """
entirely\a -Mission responsibility, the
of the project will require cloSe coop
fleld and. the home offices° 3' :

To t-

=5 R A

ggions are con-
ent information
eylng their files,
ollated. Dur- -
] arlse that the
pnd 1t 1s contem-
8. .wlll ‘be asked
lyges- based on
.extent that.
orward welle ,
1s avallable’ to -
ed. and-. the neces-*
edd-’:-- i

1

¢

e

which is almost o
following aspecﬁ -

eration of the
!

":'x..,. o

,,,4A]=fThe preparation of s register
~;enemy*a83ets.\j_ L

oA g

necessity of* ‘such a register

of those working on economic security-
world: 1s..obvious, The- register must,

peace-table eventualities, be as compr
talled as possible. The Mlsslons shon
tention. to:reporting important enemy. a|
by Proolaimﬁd L1st or other regular ec
If detalled reports regarding enemy as
submitted pursuant to Instructions.
reporting, the Missions shonld whenev
to such other reports, in order that
in Washington

The »

enemy ownership, some ° very important f
the country to which you are’ accredit:

offall;known“ :
for the information
For. the postewar
P ord@r to meet-
shiensive and de-
1d give :first. at-
ssets - not:covered
ohomi-c - réporting,
sets have been
lated to ecqnomic
r .pogsible refer

erman interests in
d may not have been

ship 1s not- a<matter of ¢ommon knowle ge'should, of

course, be reported as soon as possible,

later the filling in of details regar
German holdings. B _

P RS

'The Missions' reports for the re;
(a) A deacaiption of the assets|

nstlre. value, locationJ etp

'(b)qiThe names’ of. any persons wh
the enemy ownershlp of asse
shoull be consldered for 1
. elalmed List) and

The names of the true owneys

leaving until
ing well known

ist{er s_hou-ld show ¢
inc’lﬁdihg their

may be conoealing
s (such persons
clusion in the Pro-

of the assets.

In

316984 .



http:r.epo.:rt:!.ng
http:Th~�\regis.~.er

REPR bt o e
GDUCED AT THE NATIONAL amCrHIVES -

DECLASSIHED 1 1RG ___py
At 'VL | Entry L 2o
JBY uoa NARAoazal :File < 23
Y

i - iBox

-

:."“4..

In compliling a register,
should.be given to.hoth, .a distinction should b
wherever pessible Eétween loated ‘assets and oth
‘held .agsetay--In’ determining such & "@distinction

i

although equal,em%hasis

made
T enemy
1t may

do v g helpful. to: cbnslder-separately. thoge assets
- enemiesg prior’ to>1939 and thoge’ acquired since
‘may &lso ‘be. helpful to. gfve special attention .4

owned by
1939, It
o -those

< gssets whilch: are - ‘known or ‘believed’ fo have ‘beer] owned by

persons 1in enemy’ occupied areas on op’ after t
+ tion of suchareas, ‘Looted assets are those o ned by
" persons or filrms:in territory néw or formerly
pled and.which since veeypgtion.-have passed. to
“They in lndeQboth-properties which
“transferred fyoi ‘enemy occupied territory and.
vhich originally were,lpcated :in ‘hon-enemy ter

_,title to: which.has,ﬁbssed ta-gn-enemy,

. The types’of’ assets cencerned ‘are various|,
following items are of particular interest°

)

.~; N

“*’

Y 5).

ige LT e

ra}

i‘X‘q (e

(7_) ,

o
(

ROS

e
i

‘vﬂ enemy has an interest,

- ownershlp, -

‘ Jects, stocks of merchahdise, etc._

Bank balances and gold holdings and

hg.

occupa-

nemy oecu-
enemy
have been
properties
*itory but

but the

transfers

thereof ‘whéther between\central banks or

otherwise.

Gems, gold privately owned currency, art ob-

Real -estate, 1ncluding leaseholds . (h.g.;

dustrial, commercisl,: mining, agric
and residentiel properties)

Securities, including investments i
of neutral and other governments, a
industrials.- -

Obligations owing to the ‘enemy in- ¢
mnrtgages, ‘pills of exchange, insun
.cles,” annuities, promissory notés d
.revidences of . indebtedness or book q
e.ny kind.

Patents, trademarks and copy-rightg
. fers; ‘assignments, licenses, etc. }
therewith

Beneficial interests under trusts
of deceaseq persons.

Commercial industrial financial

g

in-
zlturel,

h securities
s well as

he form of
ance poli-
r other -

redits of

end trans-
n cOnaection

br estgtes

pr other

enterprises which 1n any way repregsent enemy

assets, looted or otherwise, Thisgl
. beibroadly interpreted.to include
a8 new ‘investments of qvery kind }
In this cq
will be noted that new.investments,
.and.cloaked, may represent flight
" looted assets.
holding companies and minority in
established domestic firms,

item should

old as well
n which an
nnection it

both- open

capital or
Such investments might include
cerests in

You

I

Co

b—

w
(& ¢}

(@} |
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_cation will be sufficient

“rare belng or. .may’ bes used-to ‘develop N
. through: -the:medium of partnership rel

~>:gshould -algo report. on ‘business enter

~For: enemy ‘skills by providing opport

2.
o N
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"* You should. report-in:detall concerping any enemy-

owned assets which ‘come to.your:atten
gations ‘should concérn not~only:asset
11’ yourares ‘But-also :those:in transi
where the:aggsets emanate:from & neutr
g It 1s:poggibie.that - you’dlready.
ormatlonin connection with:a-rela

a recommendation for-Proclaimed List-
seirg refevencé:to:the numbbr and da

TR A

tipn. Your Investl-
8: presently looated
t,[ particularly

all Eunopeangcounrq
vé reported:such
t duaubject;xsgchqas
adtion, -in whigh .

tq: of the communi~

R

1 and their

‘uﬁf‘ B\unReporting on enemyﬁindividua
sﬁii:. néctivifies. : E

oy T eawes e
{ etk

A Simultaneously with the compilat
~O?‘enemq‘a39ets
~tlon-6f reporting oh 1ndiviguals:be-.o
a survey’ ofenemy’: persons: and- their-a
will! reguire continuous’ fhct-finding::
natibhaldty- for. a: periodi of: yéars! in
Department: will: be able’ to sense:any:
part of  the:Germansin-any: part. ofth

1 n'of a.register

itids desired: that the Missions!, func-

riented: to incﬂude
etivities,~: This .
persons of_enemy
der that' the::
Httempts- onwthe
world: to: m&intain

“aivd - improve: thelr . technical: abllities:{with: the ywiew. of:.

fltting into a
program:insgide:
date.uvTo'thet
persons dnfthes
tibumarly wiﬁh

genceral German plan fo

end' you are requeésted

la Enemy technibi&ns, financi&l
managerial help,particularly recent :
by any enterprilses irrespective of na
area, or evidence that such persons &g
place. themselves: in' positions: where 't
‘in.the development -of:.: the industrial
tdal of" your -territory,:: This: would::]

commections or by serving 4in advisory.

-Germany:at!same:rathert

country to which:you a:
regard to.: the folloWin

a rearmaments
rdPsbant: future
orreport:on:-enemy
e, accredited par-

experts or. -
arrivals,. employed
tionality -in your
re attempting to
hey.could a&slst

land military poten-

nclude. persons who
azl. potential -

rgtions, employment
capacities, You

‘these ‘persons are assoclated. and als¢
been Bo allied with:the: enemy's -econ
-organization in ‘the -past.-that: ‘they m

ndcal 'experience, research facilitlep;

rises with which.
those, which: have

4microrsmi&itary-‘

y,dffen'safexh&ven

inities: for diech-

;ogte: It iy pre-

dictable ‘that the persons who are enpmies .withim the »
terms jof ‘thig dnstruction will attemﬁt *0.disgulse ‘them-

selves. fiorr & considerable periogd suc
common laberers and refugees., . il
- iy Gareful -attention ~skould ‘be
slty 'research since .1t 1s to ‘be 'expgc
song will ‘want to-maintain.’ and -Imprq
keep ‘abregst of ‘any - 'developments in
f1eldsidy engaging in .research iwork
affording these opportunities,

i

‘asby posing as -

gltven to-enemy

?”édiedtfstSheng&gedrin private, governmental or:ainltver«

ted that such  per-

ve !thelr skills and
thelr respective :-

n @ll ‘countries
The

316956
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i]fported on will—be gOVerned pnincipally by th'

“estimdtes ‘of the relative  importance -and:. i)

Peen'i

particular cases,

Such ‘factors-as religious

prOJect
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Missinns'
liness of

,adherence,
‘disavowal of inimicdl ‘political philosophies, al
ployment ‘in the country té which you are accred:
H:icseveral ve&rs - prior to:the -ocutbreak of ‘the war,
" notin thenisglves be considéred. as-sufficient-

“for omitting such -1ndividuals from reports -on.:

“Your ‘répérts on.enemy personnel. shlif
ijdescriptive daté; ‘such -as:detalls. of trainir
. vant facts on previous employment. . Althoughl,

information

" "on enemies’ ‘Pecently employed in-any. of -the gbove men-

individuals employed in this type of activi
~In comp

(1) labor registra
5): police records; (4

(5) biographical sketches.in i

y subsequent
ing such In-

tloned capaclties is of primary interest, iﬁformation on
1]

N formation, the f0110wing are suggested as ppssible .
- gources’ of “informatiomns’
" immigration filesy L

. 'college -and technical-school catalogs or fa

" blographies;

L1ons; (2)

) pniversity,

culty
ndustrial and

r'scientific publications, (6) Allied intelligence sources.

;",rumors 'of attempts by the enemy to transfey

You should nnt hesitate to'report unccnfirmed

his assets

~to pl&ces of safekeeping abroad in .amticipation of im-

‘;pending defeat or of the movements of enem

r

ing refuge for similar reasons. It is pos

' ﬁDepartment can obtain proof from other agre

_or from enemy territory when Allied contro
"established.,-' R I

"’tant ‘persons: and- firms within your.area

‘ The- Proclaimed List should contain ti

the terms of this instruction and therefon

€.

persons seek-

1ble that the

s of the world
over it is

most impor-
-fall within
it is sug-

gested that the 1ist be reviewed for the gurposes stated

herein in the 1initial stages of your.work

on_the project,

. If you hgve not followed closely the actiyities of the
" 1listed persons and entitles since. they haye been included
in the list, you should now conduct investigations, It
is possible that you have already begun the review re-
quired by the Departmént's circular -telegpam of Septem-

ber 21, 1944, 4 p.m, .
.Jective of controlling or thwarting enemy
the nature set forth 1n thls instruction

believe the ob-
activities of
could be .

In cases where. you

achleved through inclusion of the names 9of individuals
or firms in the Proclaimed List, you shoyld forward a
recommendation to thils effect with your nyeport.

Your British colleagues have already received in-

structions coverling this subject and have

been requested

to cooperate with you in this project. You should ar-
range to consult and work with them as closely as pos-
sible in order to attain the maximum oqunformation.

Our final objective is to obtain, of cou

se, complete

coverage

316987
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-

coverage ‘of all sources avallable tq
British .colleagues so that the 1nfox
may be of maximum mutual-benefit, I
with- the British presently maintaine
nomlc intelllgence,. blockade. control.
should be:extended to Safehaven.. T
they- see fit, work out arrangements
for:dividing the: labor:of preparing
before requested;: . .If such cooperat]
1s desirable that both British and A
use the- report form mentioned below:
see " fit ‘transactlonal;: operational:’
as distinguished fiom:-the individual
called for by this instruction, may
minutes of :joint.commlttees in a man
economic’ intelligence reporting pred
Lisbon and Madrid by Anglo-American
committees, Ewven if joint reporting
feasible 1n your area, you should pn
colleagues with copies of your routil
and 1t is hoped that they will do 1%
the&ir standing. instructions to collsl
Safehaven matters, . “Thig will ensure
the British home agenciles and .the Lo
have the same Informatlon from the f
Embassy at London willl be the Europe
center for Safehaven work:; therefore
"regarding:this project should be rep
it, Outgolng Departmental communica
Safehaven will be copiled to London.

D -

b

You shculd abproach informaelly

both you and. your .
mation exchanged

The close. liaison

d for 1listing,. eco-,?
and related matters

& Missicns may ifm”m

with, the- British _
the:reports. herein.
on:is obtained,,it

.merican Missions

.If the Missions
and progress reports,
ized. status reports, .
be made through the
ner: . similgr. to -the
ently carried on. at,-
economic intelligence
should: not be-.

ovide your British
ne Safehaven reports,
kewlse for you under
borate with you on .
that Waghington,

Fdon Rmbassy will ell
feld

The American

gn Coordination

, all communications
pated or copled to-

tions to you on

pther Allied Missilons,

especially the French, Dutch and Bel
with them Safehaven informetion whic
have collected. Your British collea
larly instructed; and it 1s suggeste

any approaches to your other Allled (
best made in conjunction with your-Br

The chief of mission should desi

Forelgn Service or Auxiliary Foreign

coordinate the fact-finding and repox
ect in the country to which he 1s acdg
golicit the cooperation of all intell
tions of thils government operating ir
coordinating officer should, of coursg

comnercial, banking and governmental
the office of the Commercilal Attache

tacts avallable at the various consul

For the convenience of the repor
Department has devised a simplified f

utilized in forwarding any informati
touchlng upon.this project.
enclosed herewith,

at London,

A sample
The report should
hectograph and two coples sent to the
The Department has no ob]

ian, and discuss
you or they may
ues have been simi-
i, therefoxe, -that
tolleagues would be
rltish colleagues.

lgnate a qualified
Service- officer to
ting on thils proj-
redlited and should
igence organlza-
the country. The
e, utilize the
contacts afforded
along with the con-
ar posts. .

ting officer, the
orm which may be
, however brief,
of the form 1s
be forwarded in
American Embassy
ection to -the

preparation

(@]
0’)
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preparation Qf auch reports under Embassy
directive by the various. consulates, provi
supervising EmbaSSy oY Legation checks and

T

Box =< ‘

Legation
d tHat the
aphroves,

_them ‘before tliey, are forwarded .to Washingiqn .anc Johdon,

“1h order to make’ sure ‘that. all avelliable. .ln
"You should repeat; to: otlher missions
all reports’ containfng information which: mi

hes -beén “included.

format*oo

ght concelv-

‘dbly ba -of dihtersst. to them, particularly dases requir-
1ng investigation Jor ‘gthey. aotion by;them._,_“hu,

.....

In order to expedite prompt distributjon. all

cables, alrgrams, form replies, ‘and. despais

subJect'should COntarn the code- word "SAFE

You snould at all timea have due rega:

_ delicate and.highly confidentlal nature of

. Hhig instruction is sent for acfion t
Spain PortLgal Sweden, Swit zeriand, Birel.
Turkey, Iran and, Irag. . “Although-it: is- rec
“these’ instructions will not apply .equally.
casgs not .at all,. the remaining posts shou
conformity with ‘these inqtructions any per
mation coming to- their attention.;_gq~

T

Very truly yours,

hes. on thia‘
H.AVEN“ oo :

'd fOI' tﬂhe o
this project
.all posts 1n
: Tangler;:
Dgnized'thatf
andr in- some: -
id. - report in:
tinentainfor;

i 3 L R I
FROR S I AN

G N

} For the. Secretary of tate;;ffi:gﬂﬁ
N M. L. CLAYTON

Enclosuresz f"' -

*-*l.?fBretton Woods

- _fResolution VI
S ey T Sample’ report
“”““"t'form-z,' :
Embassy, Legation or Consulate File No, 8

Cross Reference File No, 850.31

Number of Index Cards: &4

51
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BRETTON WOODS RESOLUTION|VI

.~:Whereas, in-antilcipdation of thi
enemy leagdebs, enemy nationals rand
are transferring assets-to. and thro
In order to conceal them and to per]
flyence, povwer, -and ebillty .to: pl&n
ment and world -domination,; thus" jeoj
of -the Unlted Natlons “to: est&blish g
tain 1nternational relations-"v‘“r

Wher&as,«enemy countries and ‘t]
taken sthe -property ;of : occupted ‘coun
tionals by open 1oot1ng and plunder
under duress, as well as by subtle
aften operated. through -the agency-.of
ernments; o glvethe cloak of lega
and to secure ownership and. control|
the post-war period'

. Wh@reas, enemy countries and m
also, through sales and other metho
the chain of their ownership and coj

disclosure -and disentanglement one
.character; . s ol

Whereas, the United Nations ha'
tention to do thelr utmost to defea
possession. practiced by the enemy, ]
right to declare invalld any transf
longing to persons within occupiled
taken measures to protect and safeg;
thelr respective jurisdictions, ownq

sir -Impending . defeat,

‘Fhelr :collaborators

hgh neutral countries
betuate their in-
future aggrandize-
pardizing -the .efforts
and permanently main-

veinlndﬁionélsﬁhave
tries andithelr na-
, by forcing fransfers

and complex devices,

P their: puppet -gov- - ;
ity to:thelr rohbbery
of enferpriges in

LY S v e n
LR {

1eir‘nattanal§‘have
s ..of transfexr, run
ptrol through occu-
king ‘the: probleﬁ of

R jW"TJj L»

e declared their in-
. the methods of dis-
nave reserved thelr
ers of property be-
Lerritory, and have
hard property, within
ed by occupled coun~

tries and their nationals, as well

s to prevent the

disposal of looted property in United Netlons markets;

therefore

The United Nations Monetary ang Filnancial Conference

Takes note of and fully supports st
United Nations for the purpose of:

(a) uncovering, segregating, contro
proprlate disposition of enemy

(b) preventing the liquidation of p
enemy, locating and tracing own
such looted property, and takin
with a view to restoration to 1

RECOMMENDS s

That all Governments of countr
this conference take action consist
tlons wlth the countries at war to
ments of neutral countries

(a) to take immediate measures to p
: or transfer within territories
diction or any -

ps taken by the .

ling, and making ap-
ssets;

operty looted by the
rship and control of
approprliate measures
s lawful owners;

es represented at
nt with thelr rela-
all upon the Govern-

event any disposition
ubject to theilr juris-

(1) assets

31C990
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(1} assets belonging to the GoVérnment ob any indi-
. viduals or institutions within: £hose United
‘*waa ions. occupied by hhe enemyt :

’“T>;t2{;106¥ed gold; currency aft obJects sbcuritieg,
-~ “other evidences. of! ownerbhip in fina' izl or.
' business enterprises, and .of ‘other &sseta ldoted
GLR " .. by the enemy;.as: well as- to: ﬁncover,isegregate,
Ll v gndHold at the digposition: of the post-1ibératioh

guthorities in the appropriate countnl any such
assggs within territOry subject to ﬁ“ rﬂjuris~
“a1 Ol‘i‘ : Carues ’ - ' <

".._ l

(b) to take immediate measures to pnevent the qoncealment
by fraudulent means or- otherwilse: within countries sub-
jec 'to their Jurisdiction of any f:u e W g -

(1) ‘adsets belonging to, or allsged o belong to, the
Government of and: individuals or. institutions with-
in enemy oountriea~ A ~v3 e .;; P £

(2) &s 1§a belonging to, or alleged bo pelong to, enemy
leaders, their. agsocistes and: collabcrators; and
B0’ faciiitate thelr ultimate’ delivery to the post-
“‘armistice authorities,

i s o

316991
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Depot No. Qwner Amount

218/8 Aus Inleaenderbesitz Roesspann Rbl. 3.000,=
Erben z.Hd. Adolf Voigtlapnder

218/4 Aus Inlaenderbesitz Brnet| Edgar
Reimerdes, Celle i 4.400.-~

Country of issue: Estonia

Rubles 200, 4& Eatlaendiscner Adeligefr Gueterkreditverein

mortgage bearer bonis of 901, rity date
not .shown.

Depot No. Owner pro—

218/4 Gottlieb Bertram, Hamburgt Rbl. 200 .~
Altona, Flottbecker Chauckee 94

sountry of issue: Estonia
:

Rubles 6.500.- 4% Estlaendischer Adeligpr Gueterkre tverein
mortgage bearcr bonds of|1902. Maturity date

not shown.

Depot HNo. Owner Amount

218/8 Frieda Matthaeus, Hannovef, Rbl, 1.,000.-
An der Tiefenriede 14

218/4 Kupt Wahrmann, itade, Gr. " 1,100.=
Schmiedestr. 6

218/4 Ottilie von Behr, Klein iifeuy- ‘
lingen uneber Verden

218/6 Aus Inlaenderbesitz Rermaidn " Vo200, =
Deecke, Celle

218/3 Bank des Berliner Hassenvdroipas : -

Country of issue: PFinland

Finmark 2000.- RNokia Aktiebolag share off 1928 registered in
the name of Herbert Savady; owner and Depot No.

h g it %
no%” shown, Amount
Flomark 2.000,-
Country of issue: Finland

Finmark 400.- Nordiska PFoereningsbenken| shares registered in

the name of Helena Enekelh
Depot No. Owner Amount
not shown Baronin Benita v, irangell Pinme A
- L= N @\ l.-

Eetonia
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Amount
nir i ? e} Austria AUSTT . Ll . -
pie 2 coupcens 01 ' th 54 Augtrian Wer loan vearer
ond '
Ownez Al nt
e Teodor ika -
~ 4 > : ‘e ¢
sOUNTIrY - 13
ple a0 coupons \
ponide
epot 5 Jwriel alt
e ——  e———— -
o PE 2
3 A M :
n [ (Y L - == . a -
AUugirisa Al L03
Austirian War loa ‘
Ownel it
> 2 1 L /4 .- . - y 1}
IL 25/1 Kerl Haxi N .=
(2l . ’ < " 1 A=
Countr; i issue: Augtria
.y . 9 " | B b .
Austir.Kr. 24.,000.- Piftl Y A risn War 1 r b
of 1915 = 194¢
1 * ! .
.'ld;"”1 - A0 UL
it
\ r.Kr., 24. o

ey
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Country of issue: Rusaia

Rubles 1.600.,- 44% - ditto -
shown

Depot No. wner

245/1 none llisted

Country of ifssue: Russia

-

Rubtles S00.- 439 Agr
£ 1898, 1
Depot [i0. Qwner

248/1 none liated

Country of issue: Russia
Rubles 1.300.~ OCertificates of
frencaises sous
sharea of 1888,

-‘

CGountry of issue: Hussia

of

——-

1898, maturity date not
Amount
18 :-l 10’. logw
art:
AILOU
A VA - g

Societe des fabrigques rugses-

L8

-

raison "Prowodnik™ bearer
depo

¢ 0. and owner not shown.

Amocunt
HL':' 1.-"7— .-

Rubley 4.000,.- 4% Adlige Queterkredit Bociotaet of Latvia

nOrvsRa. € Dearxred

not snown.

Depot No. OQwner

IT 15/1 none listed

Country or issue; Russia

Rubles 700.= Post savings bank
at Polley; depot

booX 0% Alma Friedrichowna
0.

not ghown.

Amount
Rbl- v"»J\.l."

poet

317000
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Country of issue: Hussia

Mark 1.000,- 4% Rjagan - Uralsk Railroad Co. bBearer bonis o
1897 - 1947

Depot lo. Ownar Anount
225/" not ahown Mark 1.000,~

Country of issue: Russia

Mark 20,000.~ 44% Moscow-Kiev-Voronesh Rallroad Co.
bonds of 1909 - 125¢L
Depot o, Owner Amoun %
— ——
257/1 none listed
Countr isaue:; Iithuania
I_ih'“l- 13715\v.‘ I_;l_.f-l-jl dad
shal '
Depot Lo. Ownex \
not snown Lurt Schaffetter, lemel, 11%s 157, .
Friedrich-ii ipatr, 21=2
Country of issue; ILithuania
Litas S0U.~ 484 Vidaus Paskolos lahatas bearer
1935, maturity dute not shown
Depa‘t NO. Owner Auount
490/1 Prang Treger, Heydekrug, Litas -
A20lT Hitlerst: ;&

4
L
Country of issue: Iithuanisa

Litas 3.560.~

Depot No. Owners
215/4 Fi laaser

Johart€etter, Nemel,

rr Aricll=wi lielm: " e - 3
aitto Firm Lass & Co., Memel Liti ¥ el

Strasse der SA 15~1€

o

317001
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iitas 4.050,~ - ditto - of 1935, maturit
Depot No. Cwner A
21571 Firm A. Bisdom & Zoon 1td., I
Memel
l:tﬂf‘ 70000.- - ‘1.&1“0 - L f‘ 1 "" AT a

Depot lNo. Owner Amount
319/2 Firm lass & Co., Nemel, @
Strasse der SA 15-16 Iitas 2.0
Firm laaser & Teumsnn/Xurt
Scharfrfetter, e
Friedrich-%ilhel

mel,
metr., 21=22 Iitas 5.000

Litas 10.000.~ ~ ditto - of 1936, maturity dute not show

Depot Ro. Owner Amount
31¢/1 Firm A. Bisdom & Zoon Ltd. Iitas 10.00C

Memel
Country of issue: England

2 272.s=e= Venesta Ltd. shar f 1913, depot Xo.

" s . }14 terey
nov siown.

Country of iscue: Russia

2 60s-e= 5% Nunicipal Loan Wilna of 1812, maturity
ghownm
Depot No. Amount
I' ..-0/1 sate n-Wil pag oL - [ 5 PRS-
dor 8rotr. 1
Country of 1ssue: Fipland
Finmark §5.000.~- 5% Fastighetavancen in Finls A :
Hortgu e U I bona of 1912, satuy
not shown.
Depot Ko, Cwner A

295/ 2 no WEe

m
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Country of isaue: Sweden

Sweden Kroners 4.000.-

Depot No,

not shown

Country of issue:

Sweden Kroners

Degot Ho. Ownsr
not alown none 11 s%

Country of issue; Swedan

Sweden Kroners 100.- 5%
1

Depot No.

not show none Jlisted

Sweden Eroners 1UQ.-~ = d

100,- gSwe

itto

shown
Deaot No. Owmerx
not shown none listeud
Country of isuue: Belglum
" ot = Soibeam—my
Belglan Franos 3.500.~ ® ¥
D¢ a
Depot No. Jwner
et o2/ T il b A i
not shown none listea

3% Sveriges Allmaenna mortgage
pearer

cans

Jres or 1936 - 2005
Amount
oW £ B oS 4 U\ ™
doan lofttery ti
161 t-'ah -

V04, maturity date not
Amcunt
st S
J"“»' en ; . ! -
1 '} X
J ’
o - e

T e o —

317003
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Country of issue: HBelgium
. ————
Belgian Frencs 1.500.~ 7% Chanticers Havals Belges bearsr bonds
of 1821 - 13¢z¢

Depot Ko, Owner Amount
not shown none listed Belg.®r. 1.500.-

Country ol issue: france

.......

rench Prancs 10.000.~ War loan bearsr
rate of 1944

Depot RNo. Owmer Amcunt
t

not showm none llsted renci Pr. 10.

“ + - . o1 -
Sl R D acBUe SUNEQI
-Otear. e
ATUNEIE CoelUUV e~ :
.

|
Depot Ho. Owner Al nt
not siown none listed e 2.000.=
Country of issue: Hungary
L e - Lol
Krcners 100.- i Hungarian Mortiguse Bank partial benrer bon

e i

of the Conversion Premium Iocan of 1806 = 195¢

Depot Ho. Owmer Am

nct sihown none listed Lr 1 -

Country of isue: Hungary

J v

Auatrian Guildera 3% Hungarian Lortga, e Bank Premium lo
200 = bearer bona or 1896 - 1934

= . e . .
DQ;)O ¢ NOa. Owner ALl
notT sAown 10ne llagted : “r
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Country of issue: Hungary

Austrian Guilders 100.- 4% Premium Ioan of 1880 of the
Regulierw dger Theias und ey
Nebenf{luesse und de fieder 'ba
55 ! stepedin, X 1
193&0
Depot [o. Owner A
IT/10/1 none listed Austr.Guilda, y

Country of issue: Austria

Austrian Guilders 100.- % Premium Loan Learer bond ol 1!
of the Austrian Real Estate Crodit
Union Bank, maturity date 1930

Depot No. Qwner Amount

not shown Naximilian Glinpki,Posen Austr.Gulld, 100.-

Austr.Guilders 100.~ = ditto - of 1889 - 1¢
Depos Ho. Jwner Amount
bt A ALK 2D omentle L L
II 14/2 dedwig Feuer Austr. Guila. 100.
Auatr. Guilders 30U0.~ « di - 16¢ -
q 3 -
L'i‘:‘ v 0 e 5
:.: 1 ./ ; Antor l: LE . .

Austr. Guilders 100.~ =~ ditto = ¢ 1889 -~ 1953

Depot Ko. Qwmer mount

II 14/3 Xarl Refins Austr.Guild. 100.-

Austr. Guilders 400.- = ditto - of 1880 - 197C

Depot No. Ownexr Amoun t

.

II 13/1 ictoria Trenkwald Austr.Guild. 400.-

wle -




SASCON TYNDLLYM ] LY DE0N00METY

IllllllllllllllIIII-----------_________

Austr. Guild

Depot No.
IT 14/1

Austr. Guild

Depot KRo.
IT 13/7

2 Bonus cert
Union Bank

denonination

.

Degot Ha.
II 13/2

3 < ditto
Depot Ho.

11 13/8

Kroners 1.200

Depot Ho.,
II 51/1

-
)

ditto =~

>
)

era 200.~ =~ ditto

Oy e

wOTELe

Victoria Trenkwald

ers 100.= = ditto

Qwmer

Anton Adolf Dobrowols

= 33 .
111 ate 8 e RS

)
N Premium Louar

g
"N - AL 2 r
e o) - L&
N
3 ‘!‘,r, aat [P o L8
be sl

r

LS

i8n

B - al
Austr.Guild, =
4 -
- 1¥5.
A. » ’
———
Austr.Gul g .-
.
»
A
Atiount
St anipiinsin
Ho
“ v
nl 1
———
1 A erT 1 i)
nl elX P g~

317006



1 e
DeCL

AAREOMY TENOLL YN ML LY T20N00MATY

i i
Auih ”llf

ASSIFIED

15057

mﬁi_umoml%&

o —— STy

Country of isaue:

Depot Ho.
—_—r

not shown Ju

” A
celUll = -

lei

Depu t NO.
P ta e e,

not shown dJ
y
“
Louniry i 1€ ;
$- 5 " :
Iei 1,500,~ B

k

Depot No.

not shown Na
Pu

Country of iscue:

. lei 10.000,-

Depot Ko,
——s e o .

not

I.IIIII.IIII.lI.lllllIllll.lllllllllllllllllllllIllllIIlllIllllIllllllll!ll!!llllIIII--l
317007

shown Gott

" > g -

¥ de il Ja

1 - Dt ok g
. 1y N

Owner
—

00 Haas, Hauswulde 28
ditto = of 1934 -~ 1074
Cwner
inne aul ]
n . a1 4
w M } -
1D LTUcae
Houmania
anca Agricultura Bucovinea

amd shares of 1924

OWner

gdalene Porosteu,
erstenstein

foumania
i

3 Certificate: Or pavment
Denisco Co, at Cetate:

Owner
A0,

fried Rudolf

AIOUN
et i S0l
» 184w
Al int
——
- { 4
A4 1 et .-
Al
e ———
o . o~
-
B - 3
Amount
[ ——
I‘i 115(‘00
» -
5 ! ars L " 3
1027
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Country of issue: Turkey
——

o Turkish lottery tickets of the Ottoman Hailroad Oc
bearer bonds of 1933, maturity dmte not shown '

Depot No. Owner Amount

s
st 4 ) ey
nevw snown AnT 1 OR § -
~ .

A s

- - ' .
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FOREIGN EXCHARGE DEPOSITORY
XX Safety of Strategic Valuables under OMGUS Control
in Event of Alert or Emergency 18 August 1949
1 Chief Director 18 iAug g I 1. The FED is custodian for substantial quantities .
FED Finanee 1949 of valuables ineluding strategic items ueh as industrial
APO Division diaondl and platinua type metals,
- 757 OMGUS -
Us APO 742 2, Similar valuables formerly in FED custody have
Aray US Amy been released for safekeeping to Bank Deutscher lLaender, Frank-

furt/Main, subject, however, to instructions of OMGUS as to

f\uthor dispositiog.

3. ¥hether or not appropriat.o plans have been for-
mulated in anticipation of an aleré or smergency to prevent the above strategic and other

valuables f-lling int.o the hands of an enesmy power is not knm to this office,

FRANK Jl, ROBERTS

Tel: Prankfﬁi-t 7396

- == - e s o e M @ e s G e e

(']

Acting Chief
Forei gn Exchmgo Depository -
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY JU.S. I
ECONOMICS DIVISION
Restitution Branch
APO 742

5 February 1946
MEMORANDUM

FOR : The Chief, Restitution Branc
SUBJECT Valuatl__o_l} of Property Subject Restitution.

Kl _ Yol

T. PROBLEM.

- 1. The standard form of receipt for property sub-
ject to Restitution provides for a valuation of such pro-
perty and for the deduction of such value from the claimant's
Reparations claim JSee Exhibit AJ. Despite the difficulties
involved in valuing such widely diversified items as radium,
platinum, chemical filters, machine tools, barges, railroad
cars, etc., our office has insisted that a final valuation
be made at the time of signing the receipt, because a valu-
ation offers a comparative measure of progress in the pro-
gram as well as a figure to be deducted from the claimant's
Raparations. We must now set criteria for the valuation of
such property and evolve a method for effecting it.

IT. DISCUSSION. :

2., Criteria for Valuation. The problem involved
in valuation of property subject to Reéﬁtution is more com-
plicated than that of wvaluation of industrial capital eguip-
ment subject to Reparations, because there is involved|wider
scope of property and’large number of dissimilar small lots.
On the other hand, strict accuracy in valuation is not re-
guired, because no re01procal payments by the Soviet are in-

volved. The problem is not limited to depreciation. A paint-

ing, for example, may appreciate in value rather ‘fhan depre-
ciate over a period of years. Metals do not depreciate; ma-—
chine tools, barges, and other industrial property do. How-
ever, in the latter case the short supply and urgent need
for economic rehabilitation will create a fictitiously high
value in current markets. In general, it becomes a questlon
of two types of valuation:

a. Depreciable property,
b. Property with a relatively static value.

It is felt that some general breakdowns should be made in
the principles of valuation between these two types of pro-
perty. These principles should be worked out in coordinat-
ion with the Wisiting Missions for Restitution. The specific
criteria for such valuations are suggested in Exhibit B.

3. Method of Valuation. The other major problem
is that of establishing a method for valuation. The American
Army cannot supply appraising personnel competent to set
valuations on 100,000 different types of items. Nor should

"the claimant nations be utilized in setting fair valuations.

Therefore, it is suggested that a tentative valuation be
made by representatives of the appropriate local Handelsw
kammer using German experts and the experience of the Ger-
man holder of the property. They are the only ones in a po-
sition to know the value of the particular item and will
neither profit nor lose by a fair valuation. The valuation

- should then be examined by the Land Offices of Military

ol
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Government and by the claimant nation which would have the
right of appeal to the Qffice of Military Government JU.S.
Zone) . The final Restitution valuation, when approved by
the Office of Military Govermment YU.S.Zone) and placed in
the formal receipt would govern. The implementation of such
a method of evaluation is set forth in Exhibit C.

_ III. RECOMMENDATIONS.

4, The attached Exhibits B JCriteria for Valuat-
ion] and C YMethod of Valuation) should be submitted to the
Chief, Industry Branch, and to the Visiting Missions for
Restitution. Upon receipt of the Missions' comments and
approval by that Branch and the Division Director, they
should be submitted to the Reparation, Deliveries, and Resti-
tution.Directorate as the U.S. position. '

5. The Chief, Restitution Branch, should be autho-

rized by OMGUS to commence the T.,0., revision necessary to
establish small Valuation Sections in Frankfurt-Héchst and

Lieutenant USNR
Executive Officer

317016
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EXHIBIT A

RECEIPT AND AGREEMENT FOR DELIVERY OF IDENTIFIABLE
; PROPERTY OTHER THAN CULTURAL OBJECTS

YPlace]

IDate]

.

2, Said Government hereby accepts the itemIs]
described in said schedule "A" attached believing them
to have been in existence at the time of the occupat-
ion of its territory and which were taken out of such
terrltory by the enemy, whatever the means of disposs-
ession may have been: or which were produced during the
occupation and removed by an act of force. By the ac-
ceptance ,0f said items, said Government hereby waives
any further claim as reparation or otherwise based upm
the removal of the item)s) concerned by the Germans or
the exaction of funds used by the Germans to pay for it
and also agrees to save harmless the United States and
all its agents and representatives from any claim for
loss, damage or deterioration suffered by any item at
any time whatever.
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EXHIBIT B.

SUBJECT: Principles of Valuation of Property being
Delivered by Reason of Restitution.

l, Definitions - For the purposes of this paper there
will be two different types of valuation, the first type to
be for property with a normally staticor an appreciating
value, hereinafter called "Static Property", and the second
to be for property with a normally'depre01at1ng value, here-
inafter called "Industrial Property”. :

a. "Static Property" is deemed to include such
property as works of art and other cultural works, corpo-
rate shares, other securities, livestock, patehts and for-
mulae, raw materials, semi-finished and finished goods,
scientific equipment, precious stones and metals, and cur-
rency. It shall also include all other such property, goods,
or chattels, the value of which is not diminished by normal
depreciation or usage, but shall not include industrial capi-
tal equipment.

be "Industrial Property" shall be deemed to in-
clude all property in the form of capital goods which is
used directly or indirectly, on a repetitive basis, in the .
creation of goods or wealth, and which, through normal usage,
depreciates in value. 1t shall include such items as indus-
trial capital equipment, transportation equipment, and com-
munications equipment, as well as fixed 1ndustr1al instal-
lations such as harbor 1nstallat10ns and,rail or road in-
stallations. : (

Cs “VlSltlng_M1551on" is that mission of a claim-
ant country which is properly accredited to the Commanding
General, U.S. Forces, European Theater, and is entitled
i Mission for Restitution to " All such
missions will be properly accredited to the Office of Mili-
tary Government for the Land as is set fortn in Tltle 19 -
M.G.Re

2. Valuation of Statlc Property.

ad estltutlon shall be valued
at 1938 replacement cost, in Germany in Reichsmarks, plus
15 per cent, -and less War Damage, if any. Such values shall
be subject to final quadripartite agreement,

bg "Replacement Cost" shall be computed by analwﬂs
of purchase price at market values as they were in 1938 with-
out delivery expense, by actual insured value as of that
year, by appraisals as of that year, or by present appraisal
intended to estimate values as of that year.

¢ce Valuation will be made in accordance with the
methods set forth in exhibit ® hereto.

d, - The value of securities will, in general,be

-
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computed on the basis of the highest current market wvalues
in the Paris, Amsterdam, Copenhagen or London Exchanges.

Se Valuation of Industrial Property.

. Plant and equipment to be shipped on account
of Restltutlon shall be valued on 1938 replacement cost,
in Germany in Reichsmark4 less depre01at10n, and less War
Damage, if ahy. AL&4#4&L4AW&E(1Q

e "Replacement Cost™ shall be taken to mean
purchase price if new in 1938, without delivery or in-

- stallation expenses.

¢, From the 1938 cost, as described above, chall
be deducted depreciation at annual rates expressed as a
percentage, multiplied by actual age in years, allowing

- 1,35 years per year of war use. This addition for war-

tlme use is intended to compensate for the additional de-
preciation due to the increased rate of war and tear durirg
the war years as well as the wear and tear resulting from
the dismantling and movement of machinery and equipment.
The annual rates of depreciation will be taken from the
agreed schedule to be prepared for Reparations by a Com-
mittee of Engineers reporting to the Economic Directorate.

de From the 1938 cost shall likewise be deduct-
ed war damage. "War Damage"™ shall include all damage by
Allied or German Forces, consequential damage, €.g8. €X-
ceptional depreciation of plant and machinery due to wind
and rain ete., the following partial destruction of the
premises, or abandonment partially or wholly of the pre-
mises for any reason, as well as any broken or missing
parts from any cause. The deduction for war damage will
be the best approximation that can be made expressed as a
percentage of the 1938 cost. ,

3170183
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EXHIBIT G

Method of Valuing Property Subject to Restitution.

1. When property subject to Hestitution has been
located and properly identified, The Restitution Branch
in the Office of Military Government for the land will,
concomit¥antly with the forwarding of the standard form
of release, refer the specific property to the Land Ecorno-
mic Office for purposes of valuation by that Office, That
Office using the criteria set forth in Exhibit B hereto
and utilizing the personnel of the appropriate Handels-
kammer, will set a tentative valuation upon all such pro-
perty within two weeks.

2. In computing such a valuation, tax values, in-
surance values, on the spot appraisals, or the holder's
books may be utilized. In addition the Visiting Missions'
opinions may be of assistance.

3. ‘1he Restitution Branch, Office of Military Govern-
ment for the Land may revise such valuation in any manner
1t deems proper.

4, 1The Restitution Branch of the Office of Military
Government for the Land will inform, through the Office of
Military Government (U.S.Zonel, the cognizant Restitution
llission of the valuation so arrived at. If that mission
and the Office of Military Government for the Land agree
upon such a valuation, it will be used in the official
"Receipt for Identifiable Froperty other than cultural
Property".

5. If the mission and the Office of Military Govern-
ment for the Land do not agree upon such tentative valuat-
ion, the valuation figure will be forthwith referred to
the Office ot Military Government JU.S.ZoneY. That Office
will have final and complete responsibility “for setting
valuation on the property, although, in setting such a
final valuation, it will give due consideration to such
facts concerning valuations as may be presented as evidernce
by the Visiting Mission. Any determination by the Office
of Military Government [U.S.Zone) will be final and will be
placed in the standard form of "Receipt for Identifiable
Froperty other than Cultural rProperty”™. No property will
be restored until this receipt is properly executed.

~
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OFFICE OF MILTPARY m ﬁm (U.8.)
Econgmios Division
~ Restitutioa Braach
APO 7h2

21 November 1946
MTMORANDIUM
SUBJECTt Valuatioa of Restituted Froperty

FOR t Colonsl nm'

' 1, oOn 28 May 1914,6 we wrote you regsarding the
low £ o8 being su‘hdtm by somé Restitution nu
connection with valuations. Ve again wrote on 24 m xm
pont out that no valuations o speak of have beem 1 ved
?.of the liissions -mo about 15 June » and
of older receipts elther show no valuat lh.'
some obviously facetious ﬂ.guel.

the courss of our telephone conversa tnhy
you nlviu? that yeu have made every effort to Mligu
Mizsions oomscerned of the nmnny of showing sound nimlu
figures as provided in the quadrl; lto agru-utu ge
: x»e-muum. It appears that, mdzh tution,
they are neot at all ruﬁnt: “GR’“. e uthr itting
scund valuations as req sane Mnmn mt
as provided for the ruututhn runou.m.

E:u' I:m"" “s:: e n" “"7:.? 3 and uwu/:?:mu.

t 1 th .
m-unrh A «“-:.t:: aan:on.,;nuu for -hmu .'5.‘?.""..1

propor"
he The nm qulrx procedure whieh provides for o
restituiion alse n the vaiues of the restitutions
nonm %o the RDR Direstorate and te
ttee, It would a that the Restitution
uuim oouunﬂcmt-t M&qm—ﬂuh

biects m .
:hg.:.i.e:mna;mu ..nﬁ'" %
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‘193lllcmamrnu form as part dmr.llc » Any
mnﬁﬂmmrhm“rﬂrlﬂl”lﬂ'hm\ you at
your discretion. SRR - -

6 You should ob ummum i on that
bos 1ied as soom as possible, end that any mthm

ons which have been 1ed will be suitably wi thout
d.m. (M - ; ; :
. Telephane 42009 | . g?uﬁi “‘%.5
Te - , 0.
| - Chief, Restitution Braneh.
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CONFIDENTIAL corPY No. 63

23 March 1948

STATE-ARMY-NAVY-ATIR FORCE COURDINATING COMMITTEE

DECISICON AMENDING SANACC 204/30

RESTITUTION FROM AUSTRIA

Note by the Secretaries

1. By informal action on 23 March 1948 the State-Army-
Navy-Air Force Coordinating Committee approved SANACC 204/30
as amended by SANACC 204/31.

2. Holders of SANACC 204/30 are requested to make the
following changes therein:

a. Substitute the attached revised page 109 for the
one contained therein and destroy the superseded page by
burning,

b. Substitute a period for the comma after the word
"urgency", and delete the remaining portion of the last

paragrapﬁ on page 105,

H, W. MOSELEY
W, A. SCHULGEN
V. L. LOWRANCE
V. F. FIELD

Secretariat

CONFIDENTIAL
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" CONFIDENTIAL | COPY NO, 69

SANACC 204/30

20 February 1948

Pages 105 - 109, incl.

STATE-ARMY-NAVY-ATIR FORCE COORDINATING COMMITTEE

RESTITUTION FROM AUSTRIA
References: a. SWNCC 204/2
SWNCC 204/5
SCE 7/3
SCE 7/4
SCE 7/5

lmkMOid

Note by the Secretaries

The enclosure, & memorandum by the State Member, is
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URGENCY.
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CONFIDENTIAL

ENCLOSURE

RESTITUTION FROM AUSTRIA

Memorandum by the State Member

The subject of restitution from Austria has been under
consideration by the Subcommittee for Europe of SANACC in
SCE 7/4 and SCE 7/5. There are a number of difficult points

which are still under consideration by the Subcommittee.

The turnover of responsibilities for ex-enemy restitution
to the Austrian Government, which is included in SCE 7/4 and
SCE 7/5, has become a matter of urgency by reason of negotiations
which the Austrian Governnent is carrying on with the Hungarian.
Government on various property Questions. It 1s desirable to
strengthen the hand of the Austrian Government without delay by
pPermitting it to execute the responsibilities in this field which
have hitherto been discharged by the U.35. Forces. Attached
hereto as Appendix "A" is a copy of an alde memoire on this
subject presented to the Department of State by the Legation of
Austria, February 11, 1948,

It 1s recommended that the telegram attached hereto as

Appendix "B" be dispatched to the Commanding General, U.S. Forces,

Austria as a matter of urgency, ané—%ha%—SGE—?%B—be—&meﬂded
- ~seeordingly—in-due—course.

317029
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" APPENDIX "A"

. AIDE-MEMOIRE

The restitution of Hungarian property from the American zone
in Austria is being effected at the present time without consulta-

tation with the Austrian authorities.

It 1s far from the intention of the Austrian Federal Govern-
mnent to withhold property which haé not been legally acquired.
Although there is no binding agreement on its part to do so, the
Austrian Government is prepared to restore to Hungary all those
goods which, after October 15, 1944, were bréught by force or
duress 1nto Austrian territory by the German Wehrmacht or by the

then Hungarian Government.

The Austrian Government is pfepared to assist a Hungarian
Restitution Mission in its endeavors to locate and identify
Hungarian préperty and, through the intermediary of the Austrian
Federal Ministry for Property Control and Planning to issue pernits
for the return of such property to Hungery, upon suitable proof of

ownership under the above mentioned provisos.

The American military authorities, on the other hand, have
been guided by considerations that the restitution of Hungarian
property in their military zone of occupation rests exclusively
with themselves. When the above Austrian Federal Ministry made
representgtions to the American military authorities in this
matter, they referred to instructions from the Department of

State, cortents of which is not known to the Austrian Governnent.

The Austrian contentibn is that Article 5, Paragraph III
of the Control Agreement of June 28; 1946, which provides for
direct action by the occupation powers, 1s not applicable in this
respect, since Hungary 1s not a member of the United Nations so
that any intervention in accordance with the mentioned paragraph
is not warrant_ed . 3 l 7 O 2
Department of State,

Washington, D.C.
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Paragraph 42 of the draft for an Austrian State Treaty as
proposed by the United States again refers only to the question

of property in Austria of the United Nations and thelr nationals.

In the event that the stipulations of the Hungarian Péace
Treaty are bteilng applied, it should be noted that Austria is
neither a party to this Treaty, nor 1s the matter of the restitu-
tion of Hungarian property, which was forcibly removed from
Hungary by the Germany army, or by civil authorities, and brought

into Austria, touched upon in the said Treaty.

It is therefore requested that the American military
authorities in Austria may be instructed as soon as possible in
this matter. which is of the utmost economlc ilmportance for
Austria, to the end that the respective negotiations shall proceed
in consultation with the Austrian Federal Government. In this
connection, it 1s pointed out that the question of restitutibn of
Hungarian property in Austria was brought up by the Hungerien
Prime Minister on the occasion of his visit to London in June
1946. The Govermnment of the United Kingdom at that time assured
the Hungarian Prime Minister that all identifiable Hungarian
property situated in the British zones of Germany and Austria,
except war booty, would be returned through the intermediary of

the British military authorities.

However, when the Control Agreement for Austria was concluded
on June 28, 1946, the British Government found that the British
elément of the Allied Control Commission for Austria was not in
a positioﬁ to initiate the fulfillment of the promise of restitu-
tion of Hungarian property in the British zone of Austria, and
notice to this effect was received from the then Political
Representative of Great Britain'in Vienna, by verbal note of
November 11, 1946, addressed to the Austrian Federal Chancellery,
with reference to the promise which had been made to the Hungarian
delegation prior to conclusion of the Control Agreement. Thus, the

Austrian cdntention, namely, that Article 5, Paragraph 3, of the

1 "
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Control Agreement 1s not applicable to the restitution of

Hungerian property has been confirmed by the United Kingdomn.

The Austrian Federal Government has drawn the foregoing
to the attention of the U.S. High Commissioner in Austria as well
as of the United States Envoy Extraordinary and Minister Pleni-

potentiary at Vienna.

Weshington, D.C., February 11, 1948

317050
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APPENDIX "B"

DRAFT CABLE FROM JOINT CHIEFS OF STAFF TO USFA

PRIORITY
CONFIDENTIAL

Subject is restitution from Austria to ex—enemy countries.

1. Authorize you terminate immediately restitution_pro—
gram to ex-enemies under WX 99226 amended with exception of
final action on claims already allowed, You should notify
Austrian Government and transmit to appropriate Austrian agency
all relevant data in your possession on properties claimed for

restitution on which you are terminating action.

2. You shld advise respective missions of foregolng,
pointing out restitution questions hereafter for negotiation be-

tween those ocountries and Austria.

3. In absence any official claim that Welss properties are
German assets, foregolng applies to them, and disposition will

accordingly be left to Austrian Govt.

4, State Dept advising US missions Vienna, Budapest,

Bucharest.

5. Thils directive does not dpply to restitution to Italy,.
which wag formally recognized as a co-belligerent by the United
States, the United Xingdom, and the U.S.S.R. in tne'three—power
declaration of October 13, 1943, You will accordingly continue

restitution to Italy until further directed.

317031
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Vienna, iustria
JE 165 1 Pebruary 1949

Te Te +o - BYNar-ades
Berlin=-Charlotbenburg 2
“nesebackctrasse 53
BRIy

sar Sir:

wierence 15 rade Lo your leller cated 3 January lj4y in
whieh you reqguost L 258L8000.09 -f this offies in rejalalng or

pecuring certsin Literury  rogsrty to wiich you i 1. Wia copy=-
rivhbe
1 ¢ » - - \ I wag . ~1 . ! e -
This eagoa rvars raHPjrrensd .« t il cannot be { assistance to
rond S X : 9z .88l of wrls wroperiy : tle present Ll.@.
e £ et Lan { ol ~ 2 i LA B
1C il i 318" © riln, represent a raall exbamed
asset baing held under contrel | endin leciaion a8 Lo les LS~
r
O8I 3 PR

Yours very wruly,

Chiafl, HO&R Jivision

alephons: 1 Sl 1,20

317036




AT THE NATIONAL AZCHIVES

EQsAMC
_ Vienna, Justris
File: =201 31 Janmary 1949

Federal Ministry for 'roperty
Control and Ilconoede ! lanning
Vienna I

dofburg, Amslisatrekt

lontlomneng

A letier was recalved from lr. Jermer-iades, a Cerman national
of BerlineCharlotienturg 2, Xnesebeckstrasse 83, in connsction with
his clads to certain literary property to which ne holds the copy=-
right and which is reportedly loceled et Shwala-"xuck, Viesna VII,
"‘_ 187‘}7&.090 U»-o

This Head mwrtﬂm understands that Yp. Verner-Sades h the
~ author of "Hanase:

und sud Tyske Oryggen,” Les thousand copiss of
which are allesed t.a bslong to verlnazsbuchimu;m;‘ laude & Lpecer,
Bariin-"risdenau, “sssl arslrasne 2e  Mr. Gorner-iades states thatb
Twals~ ruck refused to place the buook at his disposal or to pay him
hig fee in order to withhold the profits from hime

'he following information was sbtained from tie Besirk's Custods .
ian of the L. T¢ “overnment, Zerlin joctar:

The {irm Haude & “pener huis not obtalined a publishing
‘licanse in Berlin and is not in Musineass.

Through  the Tmntes ublishing Company in Deriin iure
rerner=-iades i= in a posilion to carry on the sale of his
book and regeive his fees Lherson,

This Headowapters would appreciate your Jinlatry's views concesrn=—
ing the books stored with the susterlas publishing fira in Vieuna.

Yours veyy Lruly,

JAMES A, CARLILSON
Chief, R .dvisica
relophonsl VISHNS BeiBi20

3177037
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File: =801 31 Janusry 1949

¥y, e e Jomer-iados
Berlin~Charlottonburg 2
Fnesebackatraass 83

Jear Sir
Reforence is made to your lettor dated 3 January 1949 in
which you request the assistance of tids office in regaining or
ssturing eertain literary property to which you kold the copyright.
This Headcuarters regrets that it cannot be of sssistante to
you in regaining posssssion of this property at ths present tine.
The subjact ten thousand coplas of your bosk, belenging to Verlage-
buchhendlung Haude & Spener of Berlin, represent a Cerman externsl
esset presently tho subject of zn investigetion by t.h.!.ﬁ ﬂon.dquu't-ure.

‘s the copyrisht omer and suthor of the book you will be duly
informed of further developmants in the case.

Yours vory truly,

JAMES A, CARNISON
Cniaf, ROGR Divisien

fslephons: VIWNNA B=iS3420

317038
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E.F. Werner=Rades (1) Be r1 i n: Charlottenburg 2,
Knesebeckstrasse 8%,
c/o. certified account
Dr. W. Parthey

P-o| . 3 Jenuary 1949
, - i
To the American Military Governmment
Property Control Branch

YVienna: Austria

subj: Verlagsbuchhandlung Haude & Spener,Beflin;
Friedenau, Gesslerstrasse 24./. Chwala's
Druck, Wien VII, 62, dieglorggsse 61.

As you have been informéd by the custodian
of the American Military Gevernment, Pro:p.erty Control
Branch, there are at the firmChweala 'sDruck
in Vienns dﬁeutvlo.ooo copies of ’

HANRSE: SUND and TYSKE BRYGGEN
which belong to the Verlagsbuchhandlung Haude & Spener .
I have the copyright to this book.

The firm Chwala's Druck does not want to
place this book at my disposal or to pay me my fee.
'Aocording;to the oontents of their recent letters thqy'
seem to try to get arouﬁd me and to obtain: the profits
solely for themselves. ‘ _

/ - May I therefore ask you to prevent the
firm Chwala's Druck from mekingdisposition of these books
without my knowledge and consent. ,

| ' Will you please assist me in regaining or
seonring'these books, thereby attending to the interests
of the publishing firm Haude and Spener Berlin.

Yours truly 317040
registered mail . :
(¢) 1llegible

- Iranslated by: Dr. Grete Lorensz , )
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File: F~

RECEIVED mp
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U i
1 ttenburg
Knesebeckstrasse 83,

Adr.Wirt schaftapriit er Dr.W.Parth

den P, Jammar 1949.

indie AMERIKANISGHE MILITARREGIERUTFG
Preperty Centrel Bramnch

W I B N " Qesterreich.

betr .Terlagsbuchhandlmg Hawde & Spemer,Berlin _Friedenew,Gessler— |
strasse 24 ./. Chwala’s Druck, Wien VII, 62, Zieglergasse 6€l.

Wie Ilnern mit Schreiben vom 25.10.1948 durch den Bezirks-
Custedian der hiesigen Amerikanisehen Milit&rregierung ,Property -
Conmtrel Bramch beksmnt gegeben wurde, befimden sich bei der Firma
Chwala’s Druack in Wien ca. 10.000 Binde :

HANSE : SUND umd TYSKE BRY GGEN

die der Verlagsbuchhandlumg Hamde & Spener gehoren. Das Urheberreoht
an diesem Werke besitze ich, &

Die Firme Chwala’s Druck ist nicht gemeigt, mir dieses Werk
zar Verfiigang za steller eder mir mein Hemerar awszuzahlen, Nach
ikren letzten Mitteilungen er mick versicht sie emscheinmend wamter’
Umgehung meiner Perﬂon, sich den alleinigen Nutzen zu verschaffen.

Ich Bitte ams diesem Grunde, zu verhimdern, dass Chwala’s

Druck ilber die Auflage der Binde selbvststandig verfiigt, das heiest
alse ekne mein Wissen wad ekne meine Gemeamigumg,

Ich witte Sie demzufolge : mir bel der Aushandigung bezw.
Sicherstellung der Binde fiir meime Persen, zugleich in Wekrumg der

Reghte der VerlagsbuchMmdlung Hamde & Spener Berlin, Behilflich zu
sein.

He chachtugsvoll

Einschreiben ! W ﬁ

0Al

317
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WILLI H0TR
Bezirks Custodian of the U.S. ¥ilitar. Cov't
Berlin Sector--District Schoenebery

L

w
b
o}

Berlin-Steglitz
25 Cctober 1918

« WILITARY GCV'L
Froperty Control Bi-.neh

Yienna

4s competent Bezirks Custodi - n of U.S.
o

irm, to work on theu,

~

\g

RT: Publishing Tirs Haule % Spener, Derlin-Fricicnsu, Cosslerstr. 2
Verl-g Sheala-Druck, Wien VII, Zic

1¢casse 61

cvernment, Berlin Sector {(1ili-

dac glven by the local District Cffice Schoeneberg the documents of
Fal
EY

It turns out that 507 of the firm is owned by ire., Emme DPesc ke, Bla-

Frielenauw, Gesslevstr, 2L and 507 is owned b

hereabouts at present is unknown, Theveus
oliticnlly clear, reporis exist tc in icate
f the VSO in the Reichstaz, owner of the

an. Cau Ins;ector of the MNezi party.

b

Va

o

'&u Marthin Wdlfl:n whose

SIS e chke is .llegeoly

tha t . ~81flins was a wmember

wolden Pw;tj membership badye

e S |

a &

The firm has not obtéined publishins licence in Berlin, =nd is not in

uciness.

oreover it turns out that at the Publishing House Shwala-Druel, Vienn:

QG 3

7-£2, Tieglerz. £1, approx 10,000 volumes "Zznse, Sund und Tyske Bryg.en"
are in storage, which beloa:s to the subject firm of R rlin. The author of

=)

this volume, “r, Verner Rades, Fl. Mac now nr/"erlin, Sonnenhas 39, hasz author's
ri~hts in this volume and wishes to press these, Via the Pontes Tublishing
C?. of Terlin, he is in =z position to carry on the :2le of this book and

rc

~
197

b

I

this cultur:l work (the book). I notified

o}

ceive his fee on it.

After = tell with Americun Militery Gov

14
Vs

Jerlin Sector, Property

cntrol Tranch, it aust be stated the cubject Tira here in Lerlin may not
e talken under control as it is not in business and owns no essets here,

was ashed to notify you and to aslk you, if

f thie letter. He will contasct you lireectl

rencl b Cli-c

v

need be, to tuke under contrcl
. lerner Rades, the author,

e

s/Willi Yiepp

317042
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Wl HOPP

Bezirks Custodian
der amerikanischen Militérregierung
Berlin Sektor / Verwaltungsbezirk Schéneberg

Bankkonio: Berliner Stadtkontor
Berlin -Steglitz, SchloBstraBe 36
Willi Hopp, Custodian Konto
Konto Nr. 14114/7

Berlin-Steglitz, den 25
Beymestr. 5
Fernsprecher: 72 20 34

REGEIVED RD

Time Oy30
' Date DEC Y6 194

An die No.

Z—

Amerikanische Mllltarreglerung,-
PROPERTY CONTROL BRANCH, - ﬂ {8 DEZ O
¢ o e 1T

;Pr»“v WL 54
S 23 RD&(’\ Uis

hw\m

Bett.: Verlagsbuchhandlung Haude & Speuer, Berlln-Frledenau Gosslerstr.:
o/« Verlag SHWALA-DRUCK Wien VII, Zieglergasse 61.‘-

Als zusténdiger Bezirks—Custodian der Amerikanischen Mllltarreglerung

- Berlin Sektor - wurden wir vom hiesigen Bezirksemt Schoneberg die Akten
der Verlagsbuchhandlung Haude & Spener zur Bearbeitung iibergeben.

Es wurde festgestellt, daB die Firma zu 50 % Frau Bmma P a s ¢ h k e ,
Bln-Friedenau, Gosslerstr.24 und zu 50 % Herrn Marthin WUl fliung,
z, 4t. nobekanunten Aufenthaltes, gehort. Wdhrend Frau Paschke politisch
upbelastet sein soll, liegeu Neldungen vor, wouvech ‘Herr Willfling Liitglied
des Reichstages zuxr Zeit der NSDAP, Tuhaber des goldenen Parteiabzeichens
und Gauinspekteur der NSDAP gewesen sein soll.

Die Firma hat in Berlin die Verlags=Lizenz nicht erhelten, der Betrleb
ruht .

Es ist ferner festgestellt worden, daB bei dem Verlag SHWALA-DRUCK, WIEN
Vii/62, Zieglergasse 61 ca 10.Bande?“ Hanse, Sund und Tyske Bryggen *
liegen, die der Firme Haude & Spener gehoren. Der Urheber dieses Werkes,
Herr Werneréﬁades Klein-Machnow bei Berlin, Sounenhag 39 hat an diesen
Biinden Urheberrechte und macht diese gpltend Er hat iber den PONTES-VER=
IAG Berlin die Mboglichkeit, durch Vertrieb dieses Werkes, sein Honorar
realisieren zu kduvuneun.

Nach Riicksprache mit der Amerlkanlschen Mllitarreglerung -~ Berlin Sektor
PROPERTY CONTROL ERANCH,jann die Firma Haude & Speuner hier in Berlinm,
nicht unter Kontrolle genommen werden, weil der Betrieb ruht und Vermdgeun:
werte hier nicht vorhaunden siund. Es wurde mir aufgegeben, an Sie zu be=
richten und zu bitteun, erforderlichenfalls dieses Kulturwerk unten Auf=
gicht zu nehmen,

Herr Werner-Rades ist von diesem Schritt von mir benachrlchtlgt wordeh
und wird SlCh direkt mit Thunen in Verbindung setzen,

Hochachtuungsvoll

2]

——
T

10,000 Bénde
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Yiler Pe376 - 13 Ostober 1949

=0 24

Mrs. Hermine Tetshmenn
Yiemms ITY
Aspangstrasse 17

§

Teer Mrs., Toiohmann:

Raferente is mede to your letter deted 4 Ootober 1949 in
which you request ecpies of two letters dated ¢ August 1946
from the Oreditsnstalt-Benkverein, adéresse? to this Fsadquarters
and concerning a sstilement of pensions rights of Mr. and IMve,
Folix Treud of “ashington, D. C. :

Mteched you will £ind one copy eseh of the requested
carreanondensa setting forth the tarme of a settlament of these
pansicn olaims. _ _ '

Yours very fruly,

JAES A. CARRISON
Chaef, FDAR Division

Telephomst VIZINA Bej72090

317044
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TRANSLATION

Farmine Teichmenn e ' '
Viemne III, dspengstrasse 17 Vienna, 4 October 1949

HQ USFA * USICA * RD&R * PG % APO 777
SUBT: Yelix and Hildegerd Traub, Washington.

Felix and Hi{ldegerd Treudb were employed with the Creditanstelt
before March 1538 and, asoording to the law for bénk employees,
after 16 years of service heve established 2 chkim to a pension.

Dr. Schweizer of Property Control, whom I notéfied of this loss

es my brothar-in-law's and sister's plenipotsntiary agent soms

time ago, has submitted this elaim to the Creditanstalt and raceived
a letter from the Creditanstalt in August or Septembar 1946. Dr.
Schweizayr read this letter to ms at the tims and I took it down

in writing as well as I could. The aontent ren asbout as foldows:

*The COreditanstalt ia offering @ monthly peyment of £ 219,75 starting
1 June 1946, of its free will without court judgment. This offer

is oancelled if future legislation under the heading restitution
obliges the Creditanstalt to meke payments which paymsnt in the

legel emount will then take the place of the above pension offer,
There will be no payments or restitution offers for the time from

1 September 1938 $o 31 May 1946. These will only be mede, end only
to the extent legally necessary, if the Creditanstalt {a obliged

to pay by legislative mezns. If Mr. Traub declines this offer,

the freely made offer will be oonsidered nonexistent. « *

For Hildegerd Traub this was & 128,27 a month, - *

Mr. and Mrs. Traud 444 not immdistely mecapt this offer, Mut
asked me 4n 1948 to investigate with the Creditanstalt when this
offer would bssoms invalid due to time lepse. On 21 September 1948,
the Creditenstalt informed me thet pension ¢laims will not become
invelid because of time lapse before 30 June 1949. On 1§ June 1949,
Polix and Hildegard Traub accepted the settlement suggested by the
C.A., a8 follows:

"With reference to your letter of some time ago, we accept the settlement
suggested by you of our pension clajims, i.e.

8 219.75 per month for Felix Traud

8 128.27 per month for Hildegard Traub
to be paid from 1 June 1946. ,
Yo, of sourse, expect that & legislative settlemsnt for pension claims
from 1938 to 1946 will also concern us, : ;

8/ Pelix ernd Hildegerd Traub,®

Meanwhile the 7th Restitution law which settles elaims arising
from employment conditions in private industry hes been promulgated,
end Mr. Traub feers that he will have difficulties with the O.h.
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"becauso of bis acoeptente of 114 June 1949, ’I'herefm‘a. I should
[request most fervently e copy of the former letters of the Credlt-

lanstelt to Property Oontrol whose content T only know as to the ~ L
311& of thought from you. B PR
| ' 'I‘hank you 1n sdvande for ™ prompt attention, ' ;' " |
) A Yours very truly, | }
e : ' . ' a/Herndno ‘Ibichmann
Y 84 ! I
, T : TR ST LR R
i SR |
| | 31704 ﬁmw
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Betr,. Fellx und Hlldegard Traub Washington.

LELCHTI Entry |

Filef?7> _°

Hermlne Teichmann, :
Wien III., Asgangstrasse-i?. - + Wien, 4. Oktober 1949

| | | 'RECEIVED
Titl, o ' | | time m&ﬁ[

USFA - USACA - APO 111 - U.S.ARNY ‘ Date -OCT 10 1949 '
RD - R Div. . : )

PROPERTY -~ CONTROL - BRANCH C \\
ALLIANZ ‘1 BUILDING : N o ’ ‘ L , '
W 1 e n ' m‘ . X E T . .. | ) . . | ; ‘,33 3 ', ‘.Y‘J:M“M’.%M

. — o - - ——
" — ——_-—-.———-—-———.-—-——--—-—--———w-—-.——--—---

”Fellx una Hildegard Traub waren vor Marz 1938 in der Credltanstalt
‘angestel;t und haben laut dem Gesetz fiir Bankangestellte nach 16

Dienstjahren einen Anspruch auf eine Pension erworben. Herr Dr.
Schweizeﬁ der Property-Control,bei welchem ich.als Bevollmidchtigte
meines Schwagers und meiner Schwester diese Forderung seinerzeit
anmeldete,hat bei der Credltanstalt diess’ Anspriche geltend ge-
macht und wurde ihm von der Credltanstalt im August oder September
1946 geschrieben. Herr Dr.Schweizer hat mir diesen Brief seinerzeit
vorgelva?n und ich habe so gut 1ch konnte mitgeschrieben.Der Inhalt

war ungefahr w1e folgt._ V ,
" Die Credltansfalt will eine fre1w1lllge Zahlung von 8 219.75 per

Monat ab 1.6.1946 ohne einen Rechtsanspruch aufnehmen.Dic¢se ‘Zusage

~wird hﬂnfalllg,falls eine zukiinftige Gesetzgebung aus dem Titel
Wladergutmachung die CA zu Lelstungen verpfllchtet die sodann-in

- dem bindenden Ausmasse an die Stelle der wie oben zugesagten lau-
fenden /Pensionszahlungen treten. Fiir die Zeit vom 1.9.1938 bis
31.V.1946 werden derzeit irgendwelche Zahlungen bezw Wledergut-
machungslelstungen nicht gewahrt.Solche werden erst dann und inso-
welit gedelstet als die CA durch gesetzliche Regelung hiezu verpflich
tet werden sollte.Falls Herr Traub diese Regelung ablehnt,gilt die
gamachte Freiwilligkeit der Pen81onbzusage als nicht gegeben. ~ "

Fur Hlléegard Traub waren es S 128.27 per Monat. - "
Herr und Frau Traub haben.81ch zur Annalme dieses Vorschlages nlcht
sofort enpschlossen sondern mich im Jahre 1948 ersucht,bei der CA.
rickzufragen,wann diese selnerzelt gegebene Zusage vergahrt Am 21.9.

1948 hat ﬁlr die Credltanstalt mltgetellt dass Pen81onsanspruche

nicht vor dem 30.6.1949 vergahren. Felix und Hlldegard Traudb haben
am 14,VI, L9¢9 ihr Einverstindnis mit der von der CA.vorgeschlagenen
Regelung gegeben,und zwar wie folgt'

g ' 317047
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SUBJICT; Trensfer of Jurisdictlom, Earl Gruber &

vs. Cegnen Feleh (Railroads) ="

70 s Comsanding Cfficew
. . 5«5 Sectlon
7831 Land Upper Austris Ares OCommand
ATO 174, U. B, Aemy
Attn: Property Coatrel Offieer

1. Refereuce is made to your letber dated 30 Degember 194° with
attached investigeticn recort consernlng sbove rustitution case.

2. This Headguarters has no objection %o the adjuiiention of this
elaim by the Restitution Commission of the land Comrt Linz.

JAES Ae GAFRISCH
shief, FDIR Division

Telaphonet VIE@: B-48420

o
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O
e
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HE ADQUARTEIRS '
USITED STATES FORCES IN AUSTRIA

SUBJZCT: _ KARL GRUBER VS REICHSBAHN (CURATOR)

Nurber each messnze consesutively, Fill in all columns, authenticate nessage,
draw a lin2 across the page just below authientication, Use centire widdfi of
page. Use only for intor-office communicztion,

- R -

NO T FRE el DATE - , LESSAGE
1. | Head ';kgegd 14 Jan. 1. This Branch has no objection
i GEA iProperty | 1949 to the adjudication of this claim as there
Branch [Control appears to be no German External Asset appro-
gBranch priate for reparations involved.

14
;

i 2. Subject property falls within

the category of property disposed of under
the First Restitution Law.

£.D|SMUIN/dag | | HAL D. HOU
Tel{ VIENNA B-48431 ~ Head, GEA

v -

Lo
T
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Q/O165 730 48

~ Telephone:

Wswm e
-Aﬂum-

e
T e

U’SDu:ched

ELUAAC 9‘ j”/}

fOute. JAN 4 mH/
M /? HEADQUARTERS

78%1 LAND UPPER IA AREA COMMAND
APO 174 US ARMY
FC/}7
S- .
° 8 0 DI’ 1948
SUBJECT: Transfer of jurisdiction, Karl Gruber N
vs. German Reich (Railroads) o
10 ¢ Commanding General -~
Zone Command Austria
APO 541, US Army

1. Transmitted herewith for action by Property
Control Branch, R.D.&.R.Division, USACA Section, USFA
is reaquest of Dr.Franz Bockschiitz, 11 October 1948,
together with investigation report, this Headauarters,
21 December 1948.

2. Dr.Franz Bockschiitz recuests authorization
for the Restitution Commission of the Land Court Linz
to take jurisdiction in the civil action of Karl Gruber
against the Deutsches Reich (Reichs Railroad Property),
for the restitution of the real estate EZ 353, 475 and
476, cadastral community Leonding, house No 29 Unter-~
gaumberg.

3.  Suggest that the authorization be given as
recuested,

FOR THE COMMANDING GENERAL:

Linz 22276

Inclosuress
1 - Reauest 11 QOct 48
2 - Investigation Report 21 Dec 48

517050

Der Veriréter déi ant llenden Partel véilargt suf Ginnd déa Art. XII dos Goselses vom 2. Jull 1929,

B.G.-Bl. Nr. 222 (6. Gerich novelle) die Beashludg simtlicher Konten su seinen eigenon Handen

?
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Rechtsanwalt
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Box

Dr. Franz Bockschiitz

Linz a. d. Donau
LandstraGe 15, I. Stock

Telephon Nr. 230 82

Burostunden von 8 bis 13 und 1/g8—1/4T Uhr .
Samastag nachmittag und Sonntag geschlossen

Q0165 730 48

72

%

~ To the

American Military Government
LUAAC , S - 5 , Property Control Branch

LINZ/Donau

EEEESSSRmE=ER

KARL GRUBER , receiver of a pension,

at Schwarzenberg No.53 im

Mithlkreis,

- "miuuw e
i w\w“"

submits PETITION stated inside.

single
3 inclosures.

o/ o

t

17051

Der Vertréter dei lnlugnellauden Partal vorlm;t aif Grund dea Art. XII des Gosstses vom 2. Jull 1929,
) die Beaahluog skmtlicher Konten au seinen eigenen Handen

B.G.-BL. Nr. 222 (6. Gerlch goi
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At the Restoration—Commission'(Rﬁckstellungs=
kommission) st the Land-Court LINZ/Donau I filed the
proposition for restoration,a copy and a'trénslation
of which I inclose(of) as a supplement of this and
through my attornmey I herewith submit the Petition
to give your approval to carry out the procedure of
restoration in question. -2

¢~ N

LINZ /Donau, on 11 QOctober 1948,

Karl] G ruber.
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|- Rechtsanwalt
" Dr. Franz Bockschiitz

Linz a. d. Donau
LandstraGe 15, I. Stock
Telephon Nr. 2 30 82

| Biurostunden von 8 bis 12 und l[g3—-|/,‘l' Uhr
3 hml and 8

1 - ] LI )

Bree of fees acc.

Te:r RESTITUT
‘Land Court of LINZ

B ERG No,

represented by :

5%, Muhlkreis.

to § 29 of the
third Restifution Law. ’

ION-COMMI S S I ON ah

L I N Z / Danube,

__ Boditsanwale
‘f".FTJLJ ULthkaH
oI Eanbiteuge liv. 15 15

(Inclosed is rower of Attorney, authenticated UWﬁ@&dEﬂk)

of ground-book wo.353,

| community of LHEONDING.

APPLICATION for

Der Vertri der llendon Partel verl

: Mhe German Reich (Rail-road property),
At+tnetion: A Curator, who will be appointed.

RESTITUT™I ON .

because of restitution of *he Real Estates

House ﬂo, 29 Untergaumberg,_regisﬁfétion—number
ground, registration-num-

w - ber on ground-book No.4/5 and ground, registration--
' nuunber on ground-book No.4/6,

all of them of catashker
In duplicate 1 rubric
1 Power of At+torney

3 Inclosures.

/ over ....

317053

wuf Gruad des Art. XI1 des Gesotsss vom 2. Juli 1929,

B.G.-Bl. Nr. 222 (6. Gerich 1 !
QJO165 730 48

lle) die Beaablung skmtlicher Konten su seinen eigonen Handea

SCHWARZE N-
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By virtue of the notarial purchase contract ddo. LINZ,
on sugust 9, 1906, GZ ©loU, as well as the purchase ¢Qntraot dtd
Lovember 9, 1912, +the righ* of ownership for *he Real kshkakes

a) House wo. 29 Untergaumberg, registration-number of
sround-book No., %53 of *the cataster community of Leonding, con-
sisting of thne estates Lo. 81l5/4 iarden and io. 290 building
area with house No. 29, n

b) Groung, registration-number of ground-book No. 4/5
of *he cataster comumunity of ileonding, consisting of the estabes
No. 810/v field and 812/11 field and

c) Ground, rozi +fa+1on—number of ground-book io. 4/6b of
cataster comuunity of Leonding, consisting of the esgtates N0.810/8
Tield and 8l2/12 field, had been incorporated to ea ohe half for
KARL and MARTA ™ B8 U F 5 L, as uy and oy wifes naues were ah

+that +time.

sy virtue of tne decree of mp., and 20yal i taathalterei,
dtd January 31, 1917/, Z. 4960/IV and the Certificate of raririage,
dtd June 13, 1894, the  change of name of KARL and HARIA TuURHL to
il and warRIA GHUBER was noted on all the above listed real eshka-
tes at -3 - sheet of +he before mentioned registration-numbers of

ground~boox of +the catashter community of Leonding.

, By virkue.of the Deed of Conveyance of the District Courh
of LINZ/Danube, d+d Sept.3%0, 1925,GZ a V 291/25 and +he Agreement
of inheritance d*d Sept.l5, 1925, GZ a V 291/25 of the Districh -
Court of LINZ/Danube, *tue right of ownership for the halves of
Varie Gruber of the above listed three real estates had been in-
corporated on ground-book in .y, Kari Gruber's favor, so that I
had become hereby +the sole owner of +he concerned real egtates,
registrabion-number of ground-book Wo. 353, 4/5 and 4/6 of the
cataster community of ILeonding. In addition the prohibition for
sale had been noted at same time in accordance with the written
las® will, d+d .larch 4, 1925 at +*he former halves of ..aria Gruber

ol the concerned *three real estates.

FPROCE : The officially authenticated extracts from ground-

book, concerning the real eshtates registration-number No. 353, 4/5

and 476 of cataster community of Leonding in A, 1B and C, insight in

/ over: .
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the ground-book for the cataster community of Leonding, Court-
district of LINZ/Danube, as well as in the documents archiv khere

Lo

and by hearing the parties.

ify before mentioned three real estates were taken away
fro.1 me by means of a compulsory legal action during the +time of
Adustria's occupation by Germany in connection with the National-
Jocilalistic Jjunction.

Wihen Austria had been occupied by *he Germans, and when
wational Socialism governed in Austria, tlen called OUshtmark, ik
was schemed besides other projects, to make a new construction
fof +the Rall-Station at Linz/Danube, and that in an extent, as
it never before was intended in Austria. For the realization of
this project, the NS Shate required many real estates, which did
belong +o other owners, but which were situated on the area, ne-
cessitated for the Rail-Station project; In general; the owners
of these real estaktes did not agree with a voluntary transfer, if
also paid transfer of their real estates. Then toe expropriation-
proceedure was introduced, or the German Reich came 1n possession

of the concerned estates in depriving the resisting owners by ap-

plying various unfair menaces and repressions under the pretext

of "Voluntariness" by way of compulsive legal actions. I also was
treated like that, and +“ere cannot be spoken of the counter-
applicant's observation of the rules of honest transactions.

The former National Socialistic German Reich, demanded
through German Rail-road, Raill-road lianagement Linz my three
above mentioned real estakes and claimed +the purchase of them
for the Rail-Station construction. At first [ conbtradicted to
this claim. Upon that repressions and menaces began. I was in-
formed, that I, the pemsioner had no need to live in town.and
had to move to the country; but my estates would be expropriated.
They told me thabt if I would not agree, I could not reckon with
ary benefits of German Rail-road a* the expropriation- and com-
pensaﬁign negotiations, and that I then would be in the disad-
Vantage. There was no rest any more for me, always and again

/ over ..
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I had %0 ap, ear there, +tne menaces, which at first were some-
what un&erfain, became hore and more decisive, and this was
continued, until I, then being already /O years of age, was
completely at a bresk-down and could no more resist. In this
way they deprived me of my own free will and, what I would

never have done when there would not have been a Nakional -
Socialistic re_ime in Austria, I h a d %o sell according

to purchase contract, dtd March ©.//., 1940 my three real -
egtates herein concerned, which I loved with all my heart,
ano. which not only according to my own will, but also by vir-
“ue of *ne lash will of my deceased wife uaria Gruber, dtd
sarch 4, 1925, ough* *o remain in the possession of the family
for all future times, as she ordered a prohibition for sale,
that is 0 say I had to sell them to German Reich'idail—road
oroperty) and had to agree, that the right of ownership for

Ehese concerned reglshration-numbers 353, 4/5 and 4/6 was
incorporated %o cataster com unity of Leonding. The total pur-
cnase price was R 25.500,~ I compliance with part 3.) of the
above mentioned purchase contract, the sold real eshakes were
considered as handed over, respechtive taken over by completed
signature of this purchase contract, which did take place on
Jarch ©, rescective liarch @, 1940, Besides this it was shtated
in an annex to *he purchaqe contrack, that, if +this purchase
contract would no+ have been concluded, the German Rail-road
would have had the sukthorization for expropriation of *hese
recal estates., Un account of +the annulment declarations, dated
vt and 12th of barch 1940 srd the Certificate of Death issued
by the Parish of Steyregg, dated 13th of ifarch 1940, +the nota-

tion of +the prohibition for sale had t0 be annulled on all

real eskates.

PROOF: .ngelbert G R U B & R, Rail-road employee at

L I N Z / Danube, 3urgenlandstrasse io. lo, iathilde PH I L I P B,
nee GLUBmR, household =+ L.I N.Z /Danube, Schreberstrasse ho.lb,

\J

ore . KIRCHUWN LR, official of Rail-road lianagement ab

1

/ OVEr ....
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LINZ/Danube, Buiiding of Head Managémenh, as witnesses, the
purchase contract dated 6.7/ March 1940, inclosed in docu-
ments archiv, regarding the cataster community.of Leonding

of the year 1940 under No. 345, the last will of lirs.” MARIE
 GRUSBER dated larch 4, 1925 in the property left deed a V 291/
25 of the District Court of LINZ/Danube, the presentation of
which is demanded, and the hearing of parties.

It is still to stress, thah the Austrian Federal Hail-
.roads n e Vv e r schemed the new construction of the Rall-
Station abt LINZ/Danube to such an extent as it was carried
through during National Socialistic regime, and tha* there-
fore Austrian Federal Rail-roads never would have claimed
my real estates. After the break-down in May 1945, the for-
mer project of the new construction of the Rail-Station ab
LINZ/Danube, as it was planned by the National Socialistic
Germany, was not only not realized, but this project was com-
pletely abandoned by Austrian Federal Rail-roads. Therefrom
it is to see, that my real eshates were only taken ffom ne
by the above described way, that means»ohly in connection
with the National Socialistic Regime during the time of
Austria's occupabion by Germany.

' _ . PROOF : An informed repreSentative of Austrian Federal
Rail—roads,:Raileroad Head Hanagement at LINZ/Danube, inguiry
at Rail-road Head Hanagement at LINZ/Danube, and hearing of

parties.

Thereby it is explained, that all the . suppositions
of § 1 of the third Restitution Law, dtd February o, 1947,
Federal Law Form Wo. 54, for +he restitution of the estates
in question to me, are given.

Y Through my attorney, identified in A by means of an
officidlly authenticated Power of Attorney, I hereby submit

/ over ...
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the arplication to ieshitubion Commission at Land Court of
LINZ /Danube o OubDsR, ADJUDGE and DrCrIG s

1.) ThevpurchaSé contract, contracted bLehween German
Rail-road, Rail-road Head uanagement LINZ, and Jr. KARL
GRUDBER, then at Untergaumberg, Post-office Leonding,
dated 6.7/ of larch 1940, is declared to e null and void,

2.)'The counter apvlicant, that is the German Reich
(Rail-road Property) is Tound guilty 0o immediately restitu-
te the below quoted real estates, and that are House N0.29
Untergaumberg, registration-number on ground-book fio.353 of
the cataster community of Leonding, further more the ground,
registration—number on ground—-obook wNo.4/5 of cataster com-
munity of Leondingz and finally the  ground, regishtration-nwiber
on ground-book Wo.4/6°of cataster comnunity of Leonding --
to the applicant Karl G R U B & R , in compliance with the
regulations of the Third Restitubion Law, and to grant ap-
proval to the incorporation of the right of ownership in
favor of KARL G R U B & R for these real eshabes.

3.) The counter-an;licant, thah is +he German Reich
(Rail-road Ffroperty) is.further found guilty to present bills
about the proceeds of tane real estates house 1N0.29 Unter-

- gaumberyg, register-number of ground-book No.35% of the catas-
ter community'of Leonding, further of the ground, regishter-—
nuaber of ground-book No.475 of cataster community of Leon-
ding and finally of *he ground, regisﬁer—numberwpf sround -
book No.4/6 of cakaster com.unity of Leonding for the *ime
during which the same is in possession of these real estates
tha*+ is since March '/, 1940, and to hand over these proceeds
0 the applicant in duly condidering % 5/3 of the Third Reshi-

tution Law.

4, ) The counber—-applicant, that ig +the German Reich
(Rail-road Proverty) is finallyffound guilty, to compensate

the coskts of this proceedings to the applicant KARL GRUB &R,
o wit %.) and 4.) within 14 days by restraint.

/ OVer ....
1317058
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Application is submitted at same time to order fthe intro-
duction of the restitution proceedings at the real-estates
house nNo0.2Y9, Untergaumberg, register-number on ground-book
No.353% of cataster community of ieonding, further ground,
register-number on ground-book No.4/5 of cataster community
of Leonding, and finally ground; register-number on ground-
book No.4/6 of cabaster community of Leonding, all of them
on ground-book of digtrict court of LINZ/Danube, and to apply
for ratification at District-Court of LINZ/Danube.

Further I submit the application t..at a curator be appoin-
ted for the counter—applicant; which is the German Reich (Rail-
road-Property), for revresentation at subject Restitukion
Proceedings. '

Since Restitution Commission is of opinion, that for the
accomplishment of thése restitution proceedings the approval
of American ililitary Government will be necescary, I want to
-mentilon, that fthrough my attorney I did already introduce the
request for this approval of American Military Government. Accor-—
ding to the inquiries of my attorney, it probably will take some
time until this permission is zranted. As soon as L will have
‘received the approval of American Wilitary Governmént, I will
immediately submit it to Restitublon Commission as a supple-—
- ment o subject Application for Restitution. '

LINZ/Danube, October 6, 1948. KARL GRUBER ,

317039
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S-5Property Control/Lii/mw 21 December 1948

Investigation leport

5UBJLCT ¢ Transfer of jurisdiction Ir,Xlarl uruver
vs. German Reich (Kkailro=d Property)

B R ST R D
IRy Ju_u.‘J 243

o

Joe
Letter, 11 Octover 1948, ana attached re:ti-
tution claim, 6 October 194y, for the real
estate nouse lio 29, Untergaumberg and garden.
DISCUSSION: :
1. The registered owner of iiie rexl estate
5Z 353, 475 and 476 grouadbook Leondiné, house wo 29
at Untergaumbez '8 and garden wus lerl Gruber, Austrian,
due to the purcnase convract, 9 sugust 1306, and ia-
i neritance deciree of District Court Linz, %0 Septewber 1925.
2. Iv was registered that subject property muy
not ve sold, due to the written last 111l of lrs..aria
Fruber, wao was owvner of 42 part before 15 Septewmber 1925.
3. In 1940 the owrner was forced by threat of
, exyropriation to sell Ithis proyperty to lie German Lelch
(lailroad property) as ursently needed building lot for
the erection of a planned new railrosd station in ILinz.
On 6 Larch 1940 the owanersiip of thne 4S:ruan Reich (Lail-
road properuy) wes reéis“ red in tune “Ioundbook, The
yurCﬂJ e price of 28,.,00.00 L was Tixed by the Cerman
ailroad ”dm1n18uratlon, and reduced. to P) SCQ 00 i by the
Freisiberwachung .stelle. This amount was d by the Zermen

Rzilroad to the owner on 135 Apiil 1940 ;nd 15 July 194“ recp.,

in cash.

' 4. The real esiate is a German external asset
according to the entryv in the grouadvookin favor of Cerwmen
leich (“3ilrogd Jroperty), thareforelDra?rinz socikschiitz,
lawyer in Linz, as legal regresentative of the cluimant,
requests that tle Lestitu+Lon vOmmlSSion 2t the Laand Court
Linz pe authoriuzed to teke Jurisdiction in tiis restitution
case.

NTUTN TS
FPIRDINGS

9¢ a8 souted in por. 3 of this report the sale
w2 made under pressure —iad force. There was no free
decision of the oviaer to sell his property nor was he
gble To cnose tne purcaaser freely. “he purchase price
was not agreed to br the owner vut fixed by the yurchaser.
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It waz therefore li.e an exproygriation, and it i:s prcved
that the sale vould have never been made but for the ilazis
acgulriig power in lustria. £o” the ygrovisions of the Third
fustrian Restitution Law are given.

6. On the subject property the %erman owner
never erected the planned railroad -tation. The house is
used at present by tenants, employees of the Austrian
Railroads, and the garden is also rented. Only a part of
the garden ir rented o zand used by the former owner's
daughter. Iuprovement:z or repairs were not made by the
sermen owner.

LECOMENDATIONS::

T7e It 1s recommended that authorization be
granted to the Restvitution Commission at the Land Court
Linz, to take jurigdiction in the restitution proceedings
for the subject German external asset.

Agﬁu lee
- Dpkfm. Millecker
Auditor:

317061
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o . Vianna, iustria

Goorge frie loaden, “sq.
1025 Vermont /venus H, ¥,
iashington 5, Dy C,
Jear ¥y, Rosdesnt
Reforence is mads to your letiar datad 21 Januayy 1949 con-
comning a ¢lainm of your client, 0Or, Albert Relissner, to = ment.
registorad in iuetris undey number 140,479,
- In conformity with established procedure en restitutlion clufius,
your cass has besn referred to the ‘ustrian Federal Ministry for
I roperty Control and lconemic ! lamning as the aiproprisbe suthority
for the processing of claiss,
in the iterest of an sxpeditious seitlevent of the case, it is

suggested Lthat you app: d.nt. & compelont hgal representative resident
in Vienna,

Yours wvery teuly,

RALTER C. LOZHR
scting Chief, MUAR Divielem

Telophone: VIGNNA A=-LB420

317062
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Croscs HRic ROSDEN CABLE ADDRESS"“LAWROS”

THOMAS H. KING

JOHN P. OLIVER J= nuary 271 s ]_949 1025 VERMONT AVENUE, N. W.

WasHINGTON 5, D. G.

. €T L S E AT v

RECEIVED
3FFB 1949
-"“f res [ { '-rﬂh

LU ———

James Garrison, Esq. R.D. & R. Doagior
He., USFA | e, %&.
AP0 777, c/o Postmaster \

New York, HN.Y. Re: Dr. Reissner

Deur Mr. Garrison:

I should appreciate it if you wonld take action
in the following matter:

My client is Dr..;;ggn1~L\i.jnpr, & German born Jewr
wiio WesS a rather well known dental surgeon in Munich. He is S,
incidente lly,t‘e discoveror of the flucrine trestment for tootn
cavitis. Dr. Reissner immicgrated to the United Stutes as
guota immigzrant in 1940 and beceme a citizen in 1946. H
been and still is a resident of the United States since i
immigration.

a
e has
S

PDr. Beissner entered into & contract with I.G. Fzrben,

vasreby he assigned tihie petent rizhts of his invention to the
IT.G. Farben. Conceguan+ly, tive I.G. Farben industry obtained til:e
patent in Austria on Februzry 11, 1935, under the number 140479.

In 1939, because of v&rious breaciies of contract,
amongst others the non-payment of rovaltics, uni the confiscation
of hii: property by the German government, DJr. Reissner rescinded
said contract snd has been entitled to return of his patent ever
since.

It is hereby requested thnat Property Control teclie
proper action to protect the interest of Dr. Reissner .nil to
bring about the transfer of sazid patent to him.

I am enclosing

i §a§ photocopy of my power of attorney

b) photocopy of the contract between my client
and I1.G. Farben

317063
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(c) photoco.v of the letter of resci

Further evidence 1s at your disposal uvon recuest.

W 9}
£
W N b o

Sincerely yours,

V '
:AL George Eric Rosden
ncls.:

- power oi attorney

- contract

--letter of rescission

(all in photocopy)

ssion.

317064
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KNCW ALL MEN BY THESE 2RESENTS, That

I, DR, ALBERT REISCNER, of 694 East <0t Street, Broos-
1yn, New York, have made, constituted and aprolnteld and by
these presents ao make, constltute aad arpolnt GEORGE ERIC
A0SLzZh, Attorney at Law of Washilington, D. C., my true and
lawful attorrey, for me in my naine, rlace and stead to Co all
acts and thilnge recessary for the purpose of recoverins title
of certaln ratents or 1inventlons of mirne whlch have been as-
slgned to I. G. Farben and are reglsterea in thelr name or
tae name of thelr suvsiularies or assignecs in whatever ccun-
tries tnat may be, anu for the purpcse of recovering license
fees, royaltles for sucn patents and/cl under licensc agree-
ments, and for the purvose of recoverlng payments of any kind
o1 Infringement of sucn patents, and for the rurpose of ne-
gotiatling and closing llcense agreements under such patentg,
glving and granting to my sald attorney full power to do and
rerform all and every act and tnlng necessary to be done 1in
and asbout the premises, as fully and to all intents and pur-
roses as I might or could do if personally oresent at the
dolng thereof, includlng the acceptance of payments and exe-
cutlion of receipts and acqulttances, wilth full power of sub-
stitutlon and revocatlon, hereby ratifyins and confirming
all that my sald attorney or nls substitute may or shall law-
fully do or cause to be done by virtue nereof,

iN %IWQESS WHEREO ave, hereunto set my hend and seal

: F ‘Ihn
this _ s day of _ QAT . lo4s,

'7/ ‘/"'{ r : ¢ /"1, b %
‘_/‘/ﬂ/“){,{/‘; %/M M\/I/(/(:XSEAL.)

2 .

STATE OF NEW YORK .
' i 58,4
COUNTY OF

0

\ "
Subscribed and acknowledged before me

thts _ ACG  day or M | , 1946.

"Notary rFublic

JAIEE Mo T A5T Motery Peklic
Kings 3. ?!(\‘_76 ‘w No.3¥ !
Ulamemiseics Laxgnied sdarck W, )
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o 1LIAISON SECTION.
GERMAN SUBSECT ICN
APO T77 US ARMY
(relevienna B 47039)
TRANSLAT ION 452 pate of original documenty 27 Lugust 1940
- . bate and time received
in this sectiony 2 X400 hrs. March 1949
Date of finished transly; I0 March 1949
Date out of this sectiqnﬂ/zy March 1949

: Braoklyn, N.¥. Lugust 27, L940
I,Ge. Farbenindustrie ' Dre Albert Reissuner, 134 Henry-Streete
Management. ' '

Leverkusen/Rheinl,e

Since you did not meet in any respect your liabilities, stinulated
in the contract, and as you did not respond upon my urgen@ letters referring
to ity I herewith declare the contract null and void,

Herewith I withdraw from. you once and for all, all patents and other
rights, resulting from the contract and demand immediate transfer of all
patents to my name, :

I make you fully recponsible for all damages. arisen.up to now and
for those still to arise, reserving the right of further measures to be taken
against yous

From. this day ony, I am reserving all rights. of my invention for:
myselfs
Respectfully

per air meil. reg@stered.against-receipt.

Mailed on 26 sugust 1940
Brooklyn~Borough Hall Post-0ffice

Ltbtached the receipt of the post-offices

Translated byg.£fé/
Checked byg
10 yarch 1949

HUGH" B
USDAE CHIEF
GERMAN SUBSECTION

317066
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o Brooklyn, N. y __ August 27, 1940.
Dr. Albert ileissner, 134 Henry-Street,

JoGo Parbenindustrie ’

Direktion,

Leverkusen. /Reinl,

Da 3ie Inren Verpflichtungen aus dem nit
mir getaetigten Vertrag in keiner.Hinsicht nacngekom
men sind und auf meine diesbez, dringenden 3riefe “is
her in keiner Weise rezgiert haben, erklaere ich nunm

mehr den Vertrag fiir nulld und nichtig,.
. 4

Ich entziehe Ihnen niermit 21le Tatent
und sonstigen sich aus dem Vertrag ersetenden Rechte
fur ein und alle l'ale und verlange cdie zo0fortice Uebher

tragung saemtlicher Patente auf meinen liamen,

Ich halte Sie fiur allen mir 263 dnto
entstandnenen und noch entstehenden-Schzfen voll
ganz verantwortlich und “ehalte mir zlle weiteran

Scnritte gegsen 3ie vor.,

Alle Rechte 2 er Auswer
tung meiner Erf indung stesnen

abdb heute nur mir 211lein zu,

- “rgehenst

Per Air-vall, iinschreiben ge~en prf neshoataetigung
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I Form 3808 (Rev. Jan. 21, 1635) 1 7 3 4 1 (POSTMARK OF) I
. Receipt for Registeged Article No. .
i Registered at ghefost Office Indicated in the Poatmark
| Feepaid ... §... Class postage . .. ... .. TN
| Declared valu .. W.X__. Surchargo p
! Return Receipt feo ... Spl. De
| Dellvery restricted to addressee:
] in person_____..___. or -
‘ Acoepting empl s |
! indicating restric .
i i
= POSTMASTER, par ... ..__.. » ]

| The msonder should write the uismn of the § k ool a8 an ident
and submit this receipt In case of inquiry or Kpplieation for indehnity,

Roglatry Fres anil lndemnity . —Domentlo regiatry feem range from 15 cente for indeinnlt

1 1 - 3 Dot

oxcoeding §5 un 1o St fur bulenuity pol excaoding $1.000. Tha fas on domestle regintered x:un:r

without intrinsic value and for which indemnity in uot pabl in 15 cruta. Cousult POREBIARLAT Gn Tuy

the apeailic domeatic rrxintry: feew and surchargen aml ns to the regiatry fans ehargenble on rogintared

parreel-pont packakes [ur forviun countriea, Frew on Jdomestie reglstered C. (). D. mall sange from

'.:i'; co.nﬁ; to $1.20.  Indemnity claim rnsgdin 68 withiu voe year (C. O, I3, six mionths) frowm date

of meliling. &

U.8. GOVERNKE) ATING OFFICE 08—0852

Foerm 2865
Post Office Deme ; United States OfAmefica Return Receipt Stamp of office requesting this reecipt

Timbre du bureaw crpéditeur de avis
;

Administration des |Pos Ftats-Unis D' Amériqus Aty de réception

Registered asticle

/ :
Retunto )
%ﬂyez Q fr
eet Addvess or

Rue et Nuwmiro ou
P. 0. Box No.
! Nature of sriicle. Doile Postale No.
Ntere de (raroi, g

ete,). M ortiele is Insured. erosa out Fost Office at

ete.). Sl s'ugit d'un enroi nvee vileur il i higz d3nreas de Pogfle

“Reglsterad™ and insert “Insured”” hefore the: wo Lot

le mat “reccommande” eb insériz ‘“uvcc caleur dee . 2L }

“artlcle.” U Blat de [rmmmnrmmmmmmmesss N

clarée” aprés 7 mot “Envoi.”’ sy UNITED STATRES F A

. LEtats-Unis d' Ameér " ue

The uri) <igned declares that the reqistered or Insured (declared value) article Aearribed on other slde was duly
{ Le sous. yic déclare gue Venvoi recommandd (ou avec oaleur déclarée) mention ... dautre purt @ té ditment

A/é' 19 5/57.

()

delivercd on} % -
ligré le =

Stamp of delivering office -SIGNATURE!

Timbre du burean destinataire ‘. e. : meEMNDUSTRlE ;

of the postmaster of the dellvering office TN
(de I"agent du burcau destinataire) / ¢

i
i
1

! This recelpt must be signed by the addressee or, if the postal regulations of the country of destination so provide,

Crt aris doil étre signé par le destinataire ou, sl les réglements postaur du pays dc destination Ie camports nt, par Pagent

by the postmaster of the delivering office, and then returned by first mall direct to the address on reverse side. |
cu bureau distriduteur, ot fre renboyé ensuite, par le premicr courrier, dircctement @ Uadresse au repe :
U 6. woVERNMAXPPRINTISG uTTicE. 1o 5—4183 ] i
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CONTRACT

Between Hofzahnarzt(deatist) Dre &lbert Reissner,, Munich, Qdeonsplatz 12/1,
on the one hand .
and

the I.G. Farbenindustrie Ince with its seat in Frankfourt/Maih, in the
following text, shortly called #» I,G, *,on the other hand, the following con~
tract was concluded todays

arte le

Drs Reissner has worked out a method in.order to produce preparations,
chiefly from:embryonal tissus of animal teeth, cut, or at the point of cutting
or developing, as well as. of tooth sockets of jew bones, to the ascending branch
of the kower jaw end the soft parts of the jawe These preparations: should be used
in the treatment of tootheor jaw diseases of the human. teeth, especially in. cases
of tooth caries or paradentosej here, the embryonal efficiency of the pulp is
to be specially considered. ¢ The application. of this method for the German Reichs
patent is filed under No R 84056 IV 2/30 he

arte 2s

Dr. Reissner cedes the up~to-now results of his work within. the sphere men-
tioned. in article l, to therT. G,v as its absolute propertys he pledges. himself .

"to inform the # I, G, * of any future experiences and to put the results of his

work. within this sphere at the disposal of the » I.G. "

The "I.G, » will produce substances according to the named methods and
test them thoroughly, pharmecologically, if necesseary also clinically, as to their
practical adaptabilitye ghould substances be found

/o

317069

“Die I. ‘
@ 1.G. wird nach dem genannten Verfahrer

n Substanzen dgp—~\
stellen und diese auf ihre praktigche |

Verwendbarkeit pharmako- |

logisch und ge |
gegebenenfalls klinisch durchprifen. Sollten Sub~ |

— — - |
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the economical use of which. seems. to be suitable, the » I,G, * will have the
exclusive right of production. and utilization of the substances. The » IG, ®

alone is entitled to decide, if and when a preparation seems proper for indu- i
strial. utilizations

arte 3.

Besides the appllcation for the German Reichspatent, mentioned im artel,
no other applications, especially abroad, are evidente The * I,G, " takes char-
ge of the further adaptetion of all patent.. matterss within the range of the con-
tract; for this purpose Dr. Reissner will hand over his up to now deeds cone-
cerning his patent to the.» I,G," and, by request, a551st the ®* T.G, " in any
possible way in the elaboratlon of the patente

The » I,G, ™ has prioritx-in deciding whether respectively which further
batent registrations: should be made in the inland and abroad. The expenses,
resulting from the registratiom of patents will be covered by the ®» I G, *;
the up to now patent costs will be repaid to Dre Reissnere Should the » I,G, *
refuse: a demand of Dre Reissner for making any patant registration. in the in-
land or abroad, Dre Reissner will be entitled to make a patent applicatiom in
the inland or abroad for himself, on:his own name and at his own expenses
failure to reply within a pveriod of four weeks: for a patemt registration: is.
considered as identicgl with a refusale

The applications can be made on the neme of Dr. Reissner or on that of
the ® I,Ge "y just as the » I, G, " may see fit., However, the » I,G, * may aslk.
at any time for the transfer of the patents, proposed by Dr. Reissner or entered
for him, with exceptlon of those: ,. mentioned in pare 2, sentence 3,

In the case of . a cancellatiam of the coniract, Dre. Reissner mey ask

o/

n

= R ————— —— —

ULG dZeUes Wasw sam—— - — =

aktische Verwendbarkeit phanmako—

4 diese auf ihre pr
stellen un Sollten Sub~_,,
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the re~transfer of the patent at his own costse On the other hand,
the » I,G, ®* will not be entitled to reclaim from Dr. Reissner the
expenses resulting from patent regiétration;and from the examination
/| of the method,

art. 4.

A1l improvements etce, obtained by Dre Reissner or by the ® I,Go ?
in the course of further elaboration. of the method, mentioned in aiticle 1,
apply also to this contract, This concerns also: inventions for the preparation
of final products.of synthetic nature, where the products, made within. the
sphere of the contract, are used as original. - or intermediate products,
no matter who of the two contract partners will find such final products.

The » ¥,G, * is entitled to acquire and to utilize methods: for the
manufacturing of preparations for the treatment of caries or paratentose,
which are independent of the original product, entered by Dr, Reissner,.
The * I,G, ® has no ohllgatlon towards Dre Reissner for products of this

kinde

art, 50

should the » I.G, ® make commercial utilization of one of these in=-
i _ ventions, applying to this contract, Dre Reissner will have a share in the
turnover net of the products applying to the contract, at a rate of 2{%
(two and a half percent) for the duration of protection of the mtent men=-
tioned in artvicle l. :

The turnover net means the realized invoiced price, minus discount,
customs,. business-revenuesm loading and exterior packinge.

Besides, Dre Relssner receives & single amount of RM 2000400 (two
thousand Reichs Marks) as a compensation for his up to now work

/o

317071

Die I.G. wird nach dem genannten Verfahren Substanzen dgr-r;
stellen und diese auf ihre praktische Verwendbarkeit pharmako-—
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as: well as for his expenses, from which sum R 1000,-- are payable
at the conclusion of the contract and further RM 1000.-- at such tine,
when. the contract product is placed on the market.

Dre Reissner will put at the disposal of the » I,G, ® any publi-
cation. within the shere of the contract always in manuscript form for
reading and approval before being printed. On the other hand Dr. Reissner

will be informed in the same way of eventual publications. on the part of the n

x I.-Go. ll.

arte 7

The present contract will be declared invalid, if the sued Reichs=-
patent will not be granted; it can be cancelled by any one of the contract

partners within a one months. period, if products. which are to be utilized in

therapeutics are not found after expiration of 3 years, Besides, the cone
tract expires with the termination of the profit sharing, established in
article 5.

arte 8

The righta resulting from this contract cannot be transferred without
agreement on the part of the other contract partner. However, Dre. Reissner

cannot refuse the agreement of a cession to any associated anterprise

of the » I,G, ® or to any association abroad, if the acquirer enters:

into the same liabilities towards Dr. Relssner , according to the arrange-
ments. made in the present contracte

art, 9

The details of this contract have to be kept secret before other
Peoples

As it was decilded, the Land Court in Duesseldorf will concern itself

with all differences which may result from this contracte’

o/

Die I.G. wird nach dem genannten Verfehren Substanzen dg,r—“\.

stellen und diese auf ihre praktische Verwendbarkeit pharme.ko—

logisch und gegebenenfalls klinisch durchprjufen. Sollten Sub.-_?‘

|
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The present contract is made in duplicate; both of +the partners
were. handed over one copy eachs | S

" The stamp fees for the contract are covered by the n I, G, ®

Franfort /Main, 3 May 1932

I.G. Farbenindustrie Ince
2 signatures illegible

Munich, 9 May 1932

/s/ illegible

10 March 1949%

Translated by o
Ghecked bys 24

GERMAN SUBSECT ION

317073

Die I.G. wird nach dem genanntén Verfahren Substanzen dar——
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logisch und gegebenenfalls klinisch durchpriifen. Sollten Subr_?
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SUBJ iCT: Bertho_ld velss

o : Reparation pivision

French plement Allied Commission
Huetteldorfarstrasse 126

Vienna (IVe,

l. Reference is made to your letter of 27 November 1346 No.3722
Ca/Cb n/Dossier i 100 &, requesting that information be secured on the
relationship kessrs. Weiss = Fischer. 2

2. Attached is copy of letter dated Qikabrﬁﬁry\l?47, from the
attorney of ir. Berthold wWeiss, with affidavit signed by the latter,

ciated,

FOR THi& JIVISIUN CHILEF:

« Incls.
l, Gy of ltr Ifr attorney
of Berthold Weiss
dtd S keb 47
&y (y of affidavit

Telephone: VIINHA B-4B4EZ

A
L

p

WK M Thﬁ&ﬂﬂ

3. Information on the develqpments 1n\tﬁs matter would be appre-

Chief, property Control Branch

PN

317074
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LEO LICHTBLAU RE&EJ:V.ED:EH.&R,.,“,

COUNSELOR AT LAW - Time

Bate FEB 201947
220 No. ‘

February 9.1947

Major Howard V. Judson, A.G.D. i ‘m.
H.Q. United States Forces in Austria, i e b
APO 777, U.S. Army, I

i 3 bR
Dear Sir: -

I am writing on behalf of Mr., Bertold Weiss and in reply
to your letter of December 19th,1946, directed to Wally Thread
Manufacturing Corporation 553 Eighth Avenue, New York, New York,
Attention, Mr. Berthold Weiss, concerning lr. Weiss' property, a
textile firm, "Berthold Weiss, Zwirn und Nihseidenfabrik in Vienna,
I.Ruprechtsplatz 1, : :

In response to your request to be advised on the extent
of my client's relationship with Mr. Harry Fischer and as to the
veracity of Mr. Fischer's allegation that he acted in my client's
firm, I wish to enclose a statement signed in my presence by
Mr, Berthold Weiss.

In addition I wish to inform you that the French military
authorities appointed a second administrator ( in addition to the
one administrator appointed by the Austrian Government) of
Mr, Fischer's firm in Vienna, apparently in order to safeguard
some alleged interest of the French firm Cartier-Bresson, which is
based on an alleged mortgage by Fischer to said French firm.

I wish to point out that Harry Fischer had no right to
mortgage the aryanized assets to anybody and any such act would be
void and without effect; furthermore that he could not validly mort-
gage or transfer even his own assets to any alleged creditor in
preference to my client's claims for restitution and damages.

There is obviously the danger that even now the interests
of my client may be jeopardized; may I therefore, on behalf of
Mr, Weiss apply to you, that a representative of your office
supervise the administration of Mr. Fischer's firm and safeguard
the interest of my client therin.

I shall be glad to supply any additional information

and data which you may desire.
Very tpmly, yours,

.\ ?
317075

I thank you for your assistance.
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Major Howard V. Judson, A.G.D.
H.Q. United States Forces in Austria
APO 777, U.S. Army

Dear Sir:

1) I am an American citizen by naturalization and reside
at 333 West 86th Street, New York, New York. I started

my business in Vienna in 1921 and developed it during the
subsequent fifteen years to a very successfull business

in Austria. My Trade llark "Bubikopf" especially the item
called "Unterfaden" became most popular in Austria. At
the time of the Hitler invasion of Austria, in March, 1938

the assets of my firm in Vienna consisted, to the best of
my recollection, approximately of the following : Machinery;
Schillings 30.000.- Accounts receivable ; Schillings
100,000,- Merchandise ; 100.000,- Value of the Trade Mark
"Bubikopf"; 250.000.- Total of assets approximately,

480,000 Schillings, as against liabilities of not more
1 than approximately %0.000 to 40.000 Schillings. The value

of the Trade Mark is based on an actual offer I received

in that amount in February, 1938 from the Harlander A.G.,
the Austrian Branch of J.P. Coats in Glasgow, Scotland-

2) I knew Harry Fischer in Vienna as the representative
of the French firm, Cartier-Bresson and few other textile

firms, After the Nazi Anschluss, while I was in Ziirich,
Switzerland, Mr. Fischer visited me there approximately

in April, 1938 and suggested that I sell and transfer my
firm and assets in Vienna to him against payment of the
price, he mentioned 100.000 Swiss Francs, to me in
Switzerland. It was obvious and understood by Mr. Fischer
that I was interested in a transfer to him only if the
purchase price would be paid to me and at my free disposal
outside of Austria and Germany. For that reason Mr.Fische:
went from Switzerland to France to the above mentioned
French firm, Cartier-Bresson in order to secure from them
the 100.000 Swiss Francs or whatever the agreed price
would be for payment to me in Switzerland. The securing
of such payment in Switzerland was a condition precedent
to my consent to transfer my firm and business to Mr.Fischg¢r.
One or two more meetings took place between me and Harry
Fischer with a complete negative result because lir.
Fischer could not secure the amount from Cartier-Bresson

| or from any other source to be paid in Switzerland.

3) I do not have any knowledge from own observation about
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the subsequent fate of my business in Vienna, I tried by
correspondence to have my business transferred to iliss
Katharing Kranner, a faithful and reliable employee who
for many years assisted me in building up andconducting
the business. However these my efforts failed and 1
learned later that my business was tranferred to Mr, Harry
Fischer., I am not in a position to make any definite
statements as to Mr, Fischer's motives and intentions when
hek® acquired and continued to conduct'my business, It
occurs to me that the way and the methods in which Mr.
Fischer conducted my business, whether he tried to
preserve my assets, the value of my Trade Mark, and the
profitglduring the Naziperiod in such a way that they can
now be readily restored to me, should be very indicative
of his motives and intentions at and since the time of

Aryanization of my business.

Respectfully yours,
7

v/

-7 ;- Bérthold Weiss
c
Signed in the presence of .
28

ALl
Leo Lichtblau, '
Att.-at Law

New York, February 7 1947.
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.21ly “Mrced ¢ nrmf..ctlu'in.g Corp
J'S_’j/)bls Lightn ‘vonue
Tcw York, U. Y.
TN lre Derthold isiss

Doar 3im
. _/_J____'__-
Thic hesdyusrters has beer in contect with .t dgh vozvjozion
* the French Goverrmcnt in fustris concorniig Jour propirty, ¢ testilc
4’11: located i Viernz I, Rudolfeplots 1Ge -i duvestizntion by oo
Freweh hos sheom thot e vy Hapry Fischer, ownor of o te=iile
Tiernn Y, larisilferstrange 101, wryenized yowar fimme I4 i ob ol
in the Foonch rerert thet "r. Uiscicy claiwg iwt ko bad cotd iz Joop
*cst intcrests, and thot cortsin Gercon e sdelions forbeds tie nayment
of cocmerciel éetis to you in forein ¢ ITCNCY e

Tt is tkorefore recuosted thet tids hoad warters b savised Iy
‘ou or the cwtent of your relnmo.n:_\.L,, uith ire risclur; sLa e to
whether you SMnk thet tre acker hug ceiid in your wst li witwto, so
that ar acoguete reply vay Lo Fven by this Locdeuarters to tnes _:'cmn
Coxdssion.

very truly

JOUX'3 e
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Letter to Wally Thread Maftng Corp, ATIN Mre Bertheld Welss

1  RISR Director 19 Roquest that the inclosed letter
Mvision of Fublic Dec be approved and forwarded to A.G, for
TUOACA Econamy 1946  dispatch.

R = e

JAMES A GARRISQN

Incls Chief RD&R DMdvision
Lir to Wally Thread Mnfing foxrp

ATTIy Mr. Berthold Weiss :
w/Eng Trans of ltr f¥ High Comn Fr. Govi /
in sustria, a%d 27 Fov 46, for AC Mles.

_Telephonsy VIENNA A-29041

, RN Y.

i 317079
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DITED STATES FORCES IN AUSTRIA
SEO TT7s Us 9. AN0Y

|9 December 194&

Edghth Aveme
Yow m' N. Y.
AT My, Baxthold Woisa

Tear Sim

T™his hoadguarters hog been in contaot with the fHgh Conmisgion
of the French Government in ‘ustria concerning your properdy, ¢ %extile
firm located in Vienns T, Pudelfsplets 10, An investigation by the
French hes showm that a i, Harry FMischer, owner of a taxfile fimm 4in
Viemna Vi, Mariobilforstrasse 101, sryonized your fime It is stoted
in the Fronch renart thet vy Maochoy claims thot ke hed acted in your
beat interests, and thet certein German regulaticns fordade the payment
of comercial debits $o you in foredgn CuUrTODOY.

It is thorefore requeated that tids heasdquarters bo ndvised by
you on the extent of your welotdonghdp with lire Fischer; and a8 to
wviethoy you think that lre Figeher hrs ected in your bost intorests so
that an adeguate veply may be glven by Wis hoadpartcrs to e FPreoneh
Coud galcna

Vory truly yours,

Lo
boate
-
[k ]
- G0
Ll

N
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HEADQUARTEHS Tims // I
ZONS COMAND AUSTRIA Date AR/ Juuy
AFPO 541 US ARMY No c7 v 1
RECT :
AG 010 7 APR 49 2 4 ;
(PCO) nmpel-tv Can'is i it Dlx 13 q
R.D.&R mwmm1
SUBJuCls ISstate of hirs. lla¥ya Frins, cdeceased,
German citizen.
: D _P) —
70 :  Comuanding Generdl =8 B
United States Forces in justria
APG 777, US Army
Attn: Property Control Branch,
HeDeiz RoeDivision USACA Section.
1. Transmitied are trasslation of reguest of

Dr.Franz 3Buchmayr, 2 iarch

17 Wovember 1947.

2. Recomnend that transfer of
authorized since the death of the &

occurred slready before 5 lay 1945/

POR QTHE GOL“A_,IUU GENE

Tel.: Linz 22723

Inclosures:

1 - Request of Dr.i.Buchmayr
2 ilarch 1949

2 ~ Death Certificate
17 Woveruer 1947

Jurisdiction

1849 and death certificate

1.
e

German cltisen

JOHN M FORD
Capt Inf -
Act' g Asst Ad] Gen

317085
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New Yérk, New York,

Réce.ived U,S. Uitizenship as paer letter state
Department, dated September 6, 1946, PC/44,

Affaire Berthold WEISS,-
(N/dossier W 100 a)

Monsieur W. M. TREECE
Chief Property Control Branch
~ Headgquarters U.S. Forces in Austria

REGEIVED RO &R

T
1

i

pate DEC 3 1946
fo. 4

J'ai l'honneur de vous signaler que M. L'Ingé-
nieur Harry FISCHER, propriétaire d'une maison de
textiles se trouvant au 101, Mariahilferstrasse, Wien VI
a aryanisé la firme de M. Berthold WEISS située a
Vienne I, Rudolfplatz 10, Cette affaire a d'ailleurs
fait 1'objet d'une correspondance antérieure.

M. FISCHER prétend qu'il a agt¥ dans cette affaire
au mieux des intéréts de M. B. WEISS. S'il na pas pu
payer le fonds de commerce de M., WEISS en devises,
c'est qu'il én a 4té emp&ché par la réglementation
allemande.

Il me serait trés utile de sawir si les infor-
mations de M. FISCHER sont conformes & la réalité
et Je vous serais obligé de wuloir bien faire inter-
roger sur ce point M. Berthold WEISS, Wally Thread,
Mfg. Corp. 553/555, Eight Avenue New-York City.

(hi-he

J
b=
.1
o
e
a


http:conforqJ.es

REPRQDUCEDArmENAm ‘L A'ACH";‘T% o J . ’ o - .- 1.‘ . N

| RG 9wo
Entry ygys- :Wi‘“s gy
File’ f«)}'&é
Box 10

01 Supe 1é ;
V] e
Dank accound

Jw/mh
Piles P-865 18 April 1949

SUBJECTt  =state of Eire. Maris l‘riu, Doou;nd,
Cerman Citisen.

0 t Property Control and “eatituticn Sranch
- Zone Command Asustris
Givil Affalrs Section
APO 541, U. 5. Aray

1, This is a technionl natter.

2e fiefemm 13 made to your letter dated
2 april 1949, ebove subject,

%, This Headquarters has no objection %o the

distribution of the estate of Mrs, Frins, neé Braun,
sinee her death pccurred prior to 8 lay 1945.

JAMES Ae GARRIBON
Chief, R D & R Division

Telephonet VISUNHA B=-48423%

317083
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AG - 4 | Informel Routine Slip

. '—EADq, UAKT ERS
UHITZD STATE3 MORCE3 IN AUSTRIA

UBJECT: ___ FEstate of Mrs. Maria Frins, Deceased.

Number sach ma2ssage cons3cutivelys Fill in a1l columns, authenticatse
messags, drow n lins across tha pegs Just below suthentication. Use entire
width of pecae Use only for interaoffice communieation.

NO FRO:: TO DATE MESSAGE
1 Acting | Head 12 April This Branch has no objection to the
Head | Property 1949 |distribution of the estate of ¥rs. Frins,
GEA Br.! Controli. nee Braun.
! 17?2Lood 64/1 ‘5544°'*4¢Q/L
HANS H. SCHROEDER
Acting Head GEA Branch
2 Incl: . :
Recuegt of Dr, F, Buchmayr
DeathTCertifiCate

AR Perry/n '!
Vienna B 48431 z

317084
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TRANSLATION

M/3B

HIGH COMEISSION
0T THE FRSNCH GOVERNMENT
IN AUSTRIA

P T

Chief of the Reperations, Restitution and

Delivery Branch
Reparstion, Restitution

and Delivery Branch to

_________ | g\
)

Chief Property Control Branch Q.;\*VB

|

Haedquarters U.5. Forces in Austria

E e RECE]
| Subject: Berthold WEISS -~ "?“ 1A DET am,
l (N/dossier W 100 a) w3 i
ghﬁrg. R _
| "

I have the honour to inform yod that Mr. Ing.

Harry FISCHER, owmer of & textildshop in Vienna VI, Meriahilferatasse 101,

| aryenizaded the Berthold ieiss's firm, located in Vienna K, Rudflfsplatz 10;
\] This affair waa the subject of for.mgr porrespondence .

Mr. ?ischer statss that he acte” in the best
interests of Mr. Berthold “eiss. The German regnlations were the resson for his
inability of iaying the commercisl debts of Mr. Berthold eiss in foreign currency

It would be very useful for e to know whether

the information given by lir. Fischer conforms with the truth and I wouzld be oblige

if you could question Mr. Berthold ‘eiss, “ally Thread, Mfg. Jorp. 553/555, E

Avenue New=Yorik Jitye.

Tronslatad by: A.T. Signature illegible ‘@

Checked T, »
E - .,j 1 LA ] ."\{ H‘.*’

/
A
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