
•• 

8, fR1J9{>'rIOl'\ ' ItE:SifRlCTED 
On General GUY's sugg estion) 'rITE q'T:r:W'Ga~rged ~ ~ 

' 

. ....... . . 
, 

(8 ) . tb..at the C~j . ~ ·.:'s · of · the E',lucatior,L Bl!an,ch~s of the ' 
us. 'and Bri t:i.sh Oon.trDl COWlc;il/C9mm.:1.ss:i,on should. 
ID\;;16t · ·~o ccp,.side':J;1 tow be~;:;. 'CO get Ce~!;!,n se·boo,ls . 
'hl, o~eratj.o;n as : sOO,rl a$ po~~tb1e. · . 

. Major Gen~r(3.1 r.t'EM.91ER s'G~ted that i ,n the Brit~~h 40,rla 'the 
al4ll wa~ at ~)l'esGr.,t to l'$-'$ta;rt p~;t.mllty er,i4catl,Cn 4age 6... 10) 1;?y 

.. ::. 
, 

Oc'tobe!.' 	nex·c. \' . . 

9 ~ ~Cl!... "PJ\R~I~IT8r~,Q1f. 

~iga.di,er ~~MAN stated thatG-e,l'le:rla.l J"'O'"m haQ: app:t'OfJ.cl+ed
Sl'IAE.F w:i,tp an ~;t'l'i9ial' :l;'eq1,l.e.~t · ~pr "!3. sm..al; g,r,'9!J.P" or. ~he 
Fr·oijqllCofltrol OOplm.:i,5HJ.:ion to t>q accomrD.~dated , wit;h,:th~''U.S/:S;t.'j, .. 
t i~b 0 Qn,t;po~ 09'?l'C :i.l/Qommjls:;l:i.o;n..T~i'~ ;-eg,u,est wd,ll ~p' :r:~t'er:ir~d, 
t,O tl'l.e ~epu.ty jY~;J,+':it~:ryGoV'Q~nqrs , ' 

~ ~~~~ ~er~~d!~ 

(9} . 	 that GenE?l:"Ii;;L KQ~L'J:lZ ~hcH~*o. bG ~J4vitea; $0 }fBcn~t 

to;t' QQp.:t'e!t'eI;l.O~ ne~t. TuesCl.fil;Y, J..9JJ,;Ul,S *~45~ 


. . , 

<;1.ep.e;-a4, OIAr sta,t~d. tb,at be would end.eavo;ptol+lak~ 'tllj,.s 
arr~ng~w.ent and WOLU.d notify Genera.l WEEICS .o~ the dete.il,s. 

10. MANh"IER PROBLEt·.!rS. 	 .' 
~""'I'!~ -.......~~..,--.. -,-~--, 


- 'J.l,EijIl MEET~q. agr e~ d. : ~ 

(10) 	 that General ~:CSfl!:$Y (US) and Mr • . LUO]': (J;3p) 
, 	 . ~llO\llc;1, 'begin 9:iso~~~(?n. regar~ing Manpowc;g Mov,s

ment In,"Q'olelu~ :i.,nvolv:i.ng tne two . na.t;i.onal ·:Zonel;) 
I • 

. ,as' 1300A 	 ~s J?ossible\ ~' : .' .. 

11. ~~y ,91!, r\lAi~ PotTCi~USt,O~'JS.~. ' 
." } , 

a. Oom'p;t.ned Boa;vds or COJmD.ittees a~ l;+steq. in pa.~agr~pbs
3, 4, and ~ ,~~ve a~e to be s~t up. 

b ~ l'JR and B:r~tisn oftj,cers p.oa;Llnated or to be no.oli,n~ted by
Gener-al C;LAY and G~notal VlEf;T:$LEY w;i.l~ be ;responsible 'for PI'O,.. 
ducipg 'b1 ~Boo h~\lr~ on Monqay, 1.8 June 194.5", · te;t'UlS ~f:r6re:rence 
tor. tb..e above BO{;l.):'d;;l/Committ~e~. . " .. ' 

o ~ Qe.n·6ralKOE~TZ wi~l'qe iny~ted t~OQn;t'~:p Op, :ru.esd..ay ~ 19 
.ru,ne;t.~4.5 " with Gener\3.1CLr~); ana. o.9ne~a;1. ~~, 

.......-

I'!' .5 
.... ? 
... 20 ' 

20 

, ; ( 
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,Lteut ~ G'sp·. I.U'Oi]A.s Do Cl ny 
LieutD, Gano Sir Rorta14 M. )eekso

( . 

Co-ordina~ion of Ebonomi' ) Activities in 
·P..rneticL'n1» British al1:d Blrrmoll Zones during 
the Interim Period betwe.:n the ,Dissolution 
of Combined Co-mma.nd and ihe ·Activi ties of 
the Control '~;ou;ncil ,; 

-," " 

§.~.at eme !i·~_~<2.t tb U _r obl~ . -. " .;., "'. ' 

I 

, 1 .... 

. 

may be encount.ered between the- dissoluttLon of Combined 

C'omrumd and the dtotivatton of the .,uadr~~a:; 'ti to Control 

CClune 11 .. 

20 "During s'uch Interim .Period, the J1roblem will be 


pr ef:ent d of provi.,+i.ng .appropr.iate aq hoc ~·\gencies to co-
, . 


or-di:r:at::; economic tic'tiv.Lt i. es in the 'Americt ,n, BI'i tish and 

/ -. 

r'r en ')h 0 lcupati on ' zones /. in order ·t 0 carry on - Jilecess~ry . 
., 

fu nctions th(7:!'etof'oreperfor:ned by certain SHM~F eg.encies 

wId.e n ··i'!~.11 ha·.r~ b~,en dissulved~·anCl to -as:::_ st the sever-al . ~'.'. ;'" 
/ ?' " 

Znn ~ COl1l :nanders t o accomplish theii reepee" ive mt_sSli.on6 ~ · 
: 1 ' ;:" ,..: . 

' , ' .:
It 

, . 
3 0 Tte Ame T i pfu"1.; British and French zones are inter~-

depend ~ . ~ with rs s pectto !ood, 
 power and riumerous 

, o'th e!' 1t,~t'eT iaJ 8~ products and sq.rv:lees, to such a d'~gree that 
. " 

. .:. . ,~. 

pfo d \.lo ·\J:i.. on ~arJ d cont roi ,"Ml '~hesu fiel dB cam·o:t 'be accompl ished ' 
. ' \ 

,wt t h Qll t .. 
.,; ! f 

~: l, "" ~.. .. 
4- (~eTU'/ tn .~gen~"j. es a.r0 not ye-t:/ avai'J abl ~ .through· wnich 

" r '.
" , 

. .i r...l'oTma:t l on" regaTd.in ';. ,,(;he r oes Ol~rC ( s of' the s.ever8i, . 
I 

" ," 

I , 

o-:c lll }Ja ~ ~ bn z~nes l ' or l:e-garctlng the 'requiren ents .of th~ 

v a riou s 
- "I . . 

,I asse s s:r' ·. ele.imarfts i n th~se zone I: can 'be sec:ureG... 

. . I ' . " " 
d.~ +:-a ' t h;~ "\ugh t he il' ow n agenoies- J wht le ut11.1z:ing such German 

• . ~ - .." ...... . ;-' ~ I 

. (lr gcnizlitio B ::fS r .e ayai,f a.bl~ to th,.3 maxiD~m po-seiple 

's '.; e , 't i ian.d, u i t .b,l e 

http:regaTd.in
http:gen~"j.es
http:tic'tiv.Lti.es
http:provi.,+i.ng
http:Co-mma.nd


-

/ . 

acqorapllah the re"lu1reci c~ord1nati('n between too zones. 


5. the acute shortage\ ri tranf.;;porta"lon capactty in 


'Germany makes lt 8ssent1~ that 
, 

tor the preQent, ana for some 

. " . I 

ti.me to come, special attention N~J have to be pald .to ,the 
" 

locat1on, S8 well otthe ' nature, at resources and requirements 
, \ \ 

inooDslderlng ava1.1ab1li ty and nl1ccations. 

6. ' The varlety and techn1cal chatacter of the act'ivitieB 

involved in 
. 

effectuat1ng the 
1 

requbO€,d co-ordination su_;gest ' . ~...' .," 
\ , . 

0" ....j. , • •.. 

~he desirab1lity of creating ,an over811 resources and -... ...-....~-
allocation bJBrd, with a number of tf:' propriate 5ub-oommittees 

sndaD adequate secretariat. 

ConelU8~ ona 
• 


,7 • It is conoluded -that: 

I . 

~(a) There should be 88tablLshed at once a Combined ' .. , .' . 
.-1'. ...: ; ... ~. .t . ... 

Resources and A11oc~tlon Board w~th US and 
'"':', ' :' 

Br1~ish .membership,: ~1 with '·French liaison 

repre8ent8tlon.a~ soon 8S possible. After' 

the dissolution of ComQined Command. the 

tun~tion of this Board should be to conside'r, 
, . 

during the 1~ter1m Period between the .dis-, 

solution of Comblneci C)mmand arid the aotivation 

ot the qu·adrlpartlte Clntrol Counc1l;, the 

oombined r ,~~sou.roes and requirements of .the 

Amer 1.oan~ Br1tish, and. Jrenoh occuputlo~ ~orre5; 

.... to. make allo£!Jt1oD:J ~f- 'indigenous resources 
. 

• . ,tI_ ".and imported relief su)};lies between the!3e , zones, 
" 

o· . .... : .. ~:: ~ . 
\ . 

and to declare s~rpluBi~s, when theyexiet, ava1l
froll! Gerl.llB.XV' 

able for exp'ort'; The membership and terms of 

referenoe of this Boarn should 'be as shown .in 

A.nnex. "A... 

- .2  31G950 
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,:' .t" ~<:.. 
: .. ~ .,-' 

(b) 	 Tle Co'mblned Resources -and All()cat1an Board 

s:lould have fjix princ1pal comm1ttEtes' (and 

ald1t1on31 comm1ttees and eub~oomm1ttees aa .... ::, .:. ~ '. :..... 

r'qu1red) w1th representat1on' and Interim 

" 
p'r~od . funct1on8 oorrespondlng with those ' 

o~ the aorob1rted Resouroes and Allocation 
. , 

S)ar~, as follows: 	
I 

~ . . . 
, GomQined~.Io"ood and Agrlcunur e COl'!ll1l1 tteo~ 

. ~~ . : .:.' ComJ>lried ,Coal Goimnl ttee ' 	 ', ' ,.o	 '.' 

::. " ' . 

Comblned 011 CoI!JIllitteoQ 

Combined Short Haul Transport ' ColUmlttee o 

Comb1ned Power COIDm1ttee o 

Comb1ned Resouroeo ( Materlals and 
Products) Commltt~e. 

Ti lG membersh1p ' and terms of refenence of these ... 
. ~t..:. ", ' ~ 

. : .. 

~ committees should be ss shown 1n·Annexes• 
B CJ D, E, Fp ~d Go 

. ' 	 TJLe Comb1ned Fdod: and Agrf-cul ture Camm1 ttee .. 
I. 

should be represented on the ex1sting Whe.at 

" , 	 C(tntrol Sect10n 'or 1 tBsucces8or, and should 
I 

d~rect the Sect1on /ss , to the distribution of "'.,
; .'~ .. .. 

1[lported wheat author1 zed for Germany 0 , , 

(d) 	 ~.e Combined Resources and Alloeatlon Board 

el ,.ouldbe served by.a Combined Secrets.rlat, 

Tte ~emb.er8h1p and terms of reference of the . 

Ccmb1ned Secrt!tar1at should be aa shown 1n , . 
.•f.:AI nex Ho 

• .'::: ~ . "t.." -: \ , . " . ,'. , ' ... .: . . 

II ~:: Recommendat1on 

8; It 1-8 rec-ommende.d· that the estab11shment ot a 

Comb1ned Resourcee ~nd Allooations Board J and of the ' 
\ 

comm1ttees and Secr~tarlat referred to 1n paragraph 7, 
" .. 

. ;,,' 


" : .~ -l t.:. ,
31 S95115 	 389 
.~ 

L 




.' . 

ers1gned be, be approved in principle, and tba~ the 

authorised to proceed with their o~ganisa ion ~betant1ally 

. in .aocard~oe wi ill the attaobed Anne,xes A to H inclusive. 

'No. .P. 

• 

D ~ 
Brigadier
Director, ~ 

US· Group C 

Sir PERC 
Chief, r;oo 
Control · Co 
.British El 

, JR., 
n.3:tal, Gsa., 
onomics .Division, 

IL:~S 
omios Division, 
issiop fer Germany, 

. ~..., . 
./~ ..-: .. .;~ . 

. ......' . ...,. , 

.. .... 

, ~ . 

. \,.': '~" .~: . .' ' .. , 
.:. .:. .:' \ 

( 

. . 
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DEGLP.SSIFIEO 
, " 

r 

...... 

NarE ON WM. OFFICE DIRECTIVE FOE TEE· TRAN TION 

, PERIOD 'UP TO INCLUDING THE OPENING OF CTIVE 


CONrROL AT THE mNrRB OF GOVERNMENT IN GEn..""TV 


, ~resent tasks of .21 Artny ' Group 

1. ' The pt'esent tasks of 21 , .AnIly' Group acting unde;r lioy direotives 

issued by SHA&F are :  ." 

(a) The destruction of theen~~ 

(b) The Military Government of poY'tions' of q.~
.Army Group. ' ' , . 

. ' . '.~ . 

" (c) The "control of the German army as portions .of i " surrender and 
the disa,nnament of German foroes, depots and d , ps. 

1m lernentation of Milita haee 

: ,2 .... : OWing to the disappearance or break down of th German civil ' 
.... 'aaministra.tion ' iri.front of . the Allied advance and to he policy of 

i.inmediate 'de-Nazification, JvIilitary .Gdvernmen t (which is controlled from 
Headquarters 21 .Anny Group through the Military Gove cnt Staffs at Army 
and Corps Headquarters down to Military Government De achments in the field) 
has ofnecess;i.tY to be carried out largely {hrough m' ,itary resources and 
agencies of the' Army Group. ': ~ll executive action' the Military Government 
sphere has therefore to be o9~ordinat~d continuously 'th all Br~ches of the 
!-rmy G~up Headquarters. ';Suoh clos~oo...ordination 's necessary ,that it is 
hardly practicable for higher Military, Government co trol to be exercised 
away from Headquarters 21 Army Group~ , ' ' . ; : 

.... , 

Build- of the ,BritishHead: Uarter~ at , t he centre 
', . 1 't 'do/ing the SHAEF" ;period ,.. ... 

3. Plan Goldcup provides for 'nnadvanced party the Control Cormnission 
to go to Berlin under orders of SIiAEF and for Briti ':' and U.S. advanced parties to , 
make contact with German ministries for'purposes of reconnaissance, intelligonce, 
de-Nazificationand control. The remnants of' the ermanoentral ministries if 
found intaot at all, may well be situated elsewhere ,than BERtIN. At a later 
stage, the ministries with these control parties' ma 'have to be moved back to 
BERLIN or the selected centre, thus further delay' . thci 'tiine ' before they will 

' . be a:bl~ to funotion effectively under Allied contro It is the policy 
thatSupremeCommaild in GERMANY .fjh(;mld be terminate as soon as possible; , the 

',' timing of this is likely to depend on the provisio ,of adequa'i;'(l signal 
• I " oommunicationsi'tom BEiLIN or the selected centre 0 the rest of GERMANY. 

The move of'Headquarters 21 .fu;m.y Group to the cent e is governed by the same 
oonsi~erations. ,It may therefore be- anticipated at the assumption of 
effec~ive control at the centre will coincide appr ximately with the arrival 

' 
".

of ,Headq~:~rs 21 Army Group. , 
, ' ,. , ': j . 

'Exeoutive aotion'when control ,is exercised from t Government 

4. .At this period, law and order 'will have be n established over ' the 
greater part of GERMANY, but it is unlikely that he German oentro.l ministries 
wi.11 be in a position immediately to funotion eff ctively under .Allied control. 
Moreover, the agencies and resources available to take executive action in .., .
the British Zone will still; to a large extentJb those of the Army Group .... " " 

and of the GeIman foroes under its corrmand, supp ented by such German civil 
resources as can be brought into operation. Th machinery for executive 

/act~~••• 

. ,.. .. f'15 , , .. 
, , 
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action on the military and military government side should on no account be 
suddenly disrupted at this critical ~oment, since tere will be no other 
effective Iaachinery imnediately availc,ble to repla 
must therefore continue for a period through the s 
were in use before H0adquarters 21 An7l.Y Group move 
government, and thc Military Governraent executive 
responsible t.o the Director of Iililitary Government, 
to the COlill.ilander-in-Chief. 

Formulation of Policy at the Centre of Government•
• 

~. Frcril the DOIi1cnt that control is exercised f 
formulation of policy in the Civil Divisions shoul 
the Civil Division Staffs now being forr.1ed under t 

it. Executive control 
e command channels as 
to the centre of 
affe must remain 
who is himseli' responsiole 

• the centre, the 
"be 	 the responsibility of 

Control Commission. In 
ordOr... :t9.Pr.~oto the closest touch between forr.1ulat· on of policy by the Civil 
Divis.io,n Sto.ffs and the executivn of it at this pe 
Staff oflteadqunrters 21 Arr:..y Group, the two shoul 
the sane roof. The Military Governraent sections 0 
org9-nised as. a counterpart of !lost of the Civil Di 
o{)nveniently merge with them. 

6. Thus the transfcrence of the Uilitary Gove 
Group to BERLIN Vlill not· altor its- relnti0nship to 
whom it will be the executive instrur.lcnt; nor wil 
in military government in the Zone since, apnrt fr 
and signal eornraunications, the relationship':to the 
at First Canadian and Second British . Array Headquar 
changed.. Since neither Hea.dquarters 21 Army Gro 
l.rraies) work in direct contact Vlith any G·erman hea 
transference of the Arrny Group Staffs out of the Z 
organisation. 

Evolution after has been e 

7. Having established this close working arran 
Government Staff of 21 j,my Group a~d the Civil Di 
evolution will be to relieve the M:iJ.. i tG.ry Governne 
responsibility to the l.rrl1Y Division, and transfer 
of the Civil Divisiohs. · This change, v,hich must 
light of practical experience, will be governed by 
execution of the policy of the particular division 
other executive r0spons;ibilities in the Zone. Th 
Finance and Legal Divisions, the dtMge may well t 
execution of the policies of li10st other Divisions 
the closest co-ordination with the Branches of the 
be dependent for execution on the r~sources contro 
The change in respect of these Diyisions will th8r 
later. 

Transportation and Political 

exrunination. 


Conclusion 

:. '	 8;~ , 'The evolution in orgnnisation described abo 

(a.) 	 The machinery for I'Jilitary 6.overnment execu 
from noV( onvlards until th.~ termination of C 
not be disrupted at a critical period.. 

\: (b) 	1.s long as Military Government executive Ilc 
co-orciination with all Branches of Hcadguar 
fumy Division, owing to its de;pendence on a 

. ad by Military Government' .~ 

if possible work under 
21 Army Group are 

isions and can very 

ent Staff of 21 Army 
the Civil Divisions for 
it result in discontinuity 
considerations of distanc$ 

ilitary Government Staffs 
ers vvill be quite un- " 
(nor the Headquarters of 

quarters in the Zone, the 
e calls for no change in 

tablished at the centre 

ement betw-een the rlIilitary 
isions, the next stage of 
t Sections by stages of 
esponsibility to the Heads 
e gradually effected in the 
the degree to vbich the 
can be disentangled from 
s ,in the case of the 
ke place carly. The 
ill for · a long' time require 
l;rmy Division; and ·:will 
led by the Army Division. 
fore not be possibl~ until 

requiring detailed 

. ... 

e should ensure that 

ive action built up 
lbined Command will 

requires close 
21 i..rmy Group/ 

eneies and resources 
under army control , a well-tried Yllachincryv ill be available to ', '. 't 

do so. 	 i ' 
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·f o 
f-.6 cr' ... .3 ... 

G Once Control is exercised t'rom the centre, POlicy;,., r gari! to 
..."tho CiVil Divisions is fonhUlated by the high calibre 

being assenbled under the Control C~ssio~ 
(d) By v:U<tue M itte very close Working arrangement, fol'mUl 


policy is not diVorced t'rom practical exeeutirnL 


( e) ReSPonsibility for oxoeutiVo ae tion ic the Zone is grad 
transferred., as eire_tanees pe""H, from the Military 

Governlilent stai't' of 21 ':'.,y Group to -the stnt'fs of the C vil 

DiViSions; fically, the two staffs ll10rge e"'"pIe tely, 
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Basic Policies and Problems 

The Office of Alien Property was established by direction of the Attorney 
General on October 15, 1946, in carrying out the provisions of Executive 
Order No. 9788. This Order terminated the independent Office of Alien 
Property Custodian and transferred to the Attorney General all of the 
authority, rights, privileges, powers, duties, and functions granted to the 
Alien Property Custodian by various Executive orders 1 issued under 
the authority of the Trading with the Enemy Act, as amended, together 
with all property and interests vested in the Custodian. 

The elimination of German and Japanese interests in property in the 
United States is the primary responsibility of the Office of Alien Property. 
The identification and vesting of this property in the name of the Attorney 
General of the United States is the initial step in this program. After 
control has been obtained~througl} the issuance of vesting orders, the 
vested property is admiri~tered by the· Office of Alien Property in the 
national interest and, excepting certain specified classes of property, pre
pared for sale or liquidation at the earliest practicable time. The proceeds 
of vested property will be disposed of in a manner which has been deter
mined by the Congress.2 The Congress has also enacted legislation pro
viding for the payment of debt claims to American creditors and the return 
of vested property to nonhostile persons. 

VESTING POLICY 

Property of Nationals of Germany and Japan 

generally to any property in the United States 
and residents of Germany and Japan that was acquired by them prior 
to December 31, 1946. Property of German and Japanese citizens residing 
outside enemy territory who supported the enemy cause may also be 
vested . 

Property acquired in the United States by nationals of Germany and 
Japan subsequent to December 31,1946, as a rule, is generally not vested.3 

This policy was instituted during the fiscal year 1947, after consultation 
with the Departments of State and Treasury, in order to facilitate trade 
between' the United States and Germany and Japan, and to assist in the 
economic rehabilitation of the latter countries. This policy is not appli 
cable to accretions to property owned on or prior to December 31, 1946, 
by nationals of Germany and Japan. 

I These orders were Executive Order No. 9095 of March 11, 1942, Executive Order 
No. 9142 of April 21, 1942, Executive Order No. 9193 of July 6, 1942, and Executive 
Order No. 9567 of June 8, 1945. 

2 See pp. 4-8. . 
3 By an amendment to General License No. 94, issued on March 4, 1947, the Treasury 

Department unblocked all current transactions and new dollar assets of Germany .and 
Japan and their nationals. • 



Property of Former Enemy Nationals 
During the fiscal year 1948 there was one major policy determination 

made with respect to the vesting program of the Office of Alien Property 
as a result of the Treaties of Peace with Bulgaria, Hungary, Italy, and 
Roumania coming into force on September 15, 1947, In consultation 
with the Department of State, the Office suspended vesting of property 
of the Governments and nationals of these countries as a matter of policy, 
although provision was made in each of the treaties of peace for continuance 
of vesting of certain types of property by the United States, 

Prior to September 15, 1947, the Office had been vesting nonliquid 
assets of the Governments and nationals of Bulgaria, Hungary, and Rou
mania unless they were acquired by such nationals after December 7, 
1945.4 The Office had ceased vesting property of the Government and 
nationals of Italy, except in those cases in which unusual circumstances 
were involved, in the fall of 1943 shortly after Italy became a co-belligerent.5 

Property Subject to Vesting 
During the fiscal year 1948 the Office has vested properties with an esti- . 

mated net value of $34,632,000. Under the current vesting program it is 
estimated that there is approximately $61,000,000 worth of vestible property 
in the United States and its territories not yet vested . Estimates of the 
value of major classes of unvested property are as follows: interests in es
tates and trusts ($20,200,000); securities ($13,500,000); notes, claims, and 
credits ($8,000,000); bank accounts, currency, and coin ($10,000,000); 
and interests in business enterprises ($6,000,000). 

Table 1.-COMPARISON OF NET EQUIn1 VESTED, MAR: 11~ 1942, TO JUNE 
30,1948, WITH ESTIMATED NET VALUE OF VESTIBLE PROPERTY NOT 
VESTED AS OF JUNE 30,1948 

on patents, copyrights, and trade·marks (accrued prior to 
of vesting) . __________ . ________ .. . ___ .. . . ____ ... ________ . ____ . 

Type of property 

A. 

Real property (including mortgages) and tangible personal property__ 
Interests in estates and trusts under judicial supervision ... ________ .. 
Interests in estates and trusts not under Judicial supervision __ .. __ . __ 
Securities (stocks, bonds, etc., not representing substantial interests 

~~ ~~~~J::.~:rir[~;Sr~~~~~~~:::::::: ::::::::::::::::::::::::::: 
~. "",, Life insurance and annuity contracts and otber property____ .... .. __ . 

B. Property of nationals of otber countries.
Property located in tbe Pbilippine Islands . . 

C ' ) 22,830,000 (') 

(.0 304, 857, 000 61,300,000 

C 1 
co I Exclusive ot patents, copyrigbts, and otber properties on wbicb dollar evaluations are not practicable 

and ot net income and appreciation of vested property since dates of vesting. 
, Small and indeterminate. 

• On December 7, 1945, the Treasury Department issued G eneral License No. 94, 
which unblocked aU current transactions and new dollar assets of a number of foreign 
countries and their nationals, including Bulgaria, Hungary, and Roumania. General 
License No. 94, however, did not free any doUar assets which, on the effective date 
of the license, were blocked. 

6 Italy came within the scope of General License No. 94 of December 7, 1945. An 
amendment to General License No. 95, issued on August 29, 1947, permitted unblock
ing of assets of the Government of Italy and its nationals in which there was no ineligible 
interest. 

EstimatedNet equity net value ofvested, vestiblefar. 11, 1942, property notto June 30, vested as of 1948 I June 30, 1948 

$159, 318, 000 $6,000,000 

(')7,321,000 
6,810,000 2,000, 000 

44,000,000 6,000,000 
14, :om, 00012,758, 000 

16, 206,000 13, 500.000 
10,000,00016, 966, 000 

9, 163,000 8, 000, 000 
427,000 1, 600,000 

9,058,000 

Table 1 presents estimates on the amount of vestible property not yet 
vested classified by major types of property, together with comparative 
data on property already vested. . 

ADMINISTRATION AND LlaUIDATION OF VESTED PROPERTY 

Vested properties must be administered by the Office until they can be 
disposed of to the best advantage of the national interest. It is the policy 
of the Office to liquidate or sell most types of vested properties as soon as 
practicable. 

Administration 
The principal objective of the Office of Alien Property in its administra

tion of most of the property vested in the Attorney General-business 
enterprises, real and personal property, and interests in estates and trusts
is to prepare these properties for early liquidation or sale to nationals of the 
United States. In the management of vested property, pending its sale or 
liquidation, the Office acts to conserve the value of the property and to use 
it productively in the interest of the national welfare. 

In the administration of vested enemy patents, excluding those in which 
nonenemies have or claim interests, the aim of the Office is to make them 
readily available to American industry on a nonexclusive, royalty-free 
basis for an administrative fee of $15 a patent. Under the provisions of 
Section 32 of the Trading with the Enemy Act as amended by Public Law 
370, Eightieth Congr~sS",' first se9Sion, approved August 5, 1947,6 one class 
of vested enemy pate~ts-I{alian-will be returned to the former owners, 
subject to any outstanding licenses including those issued by the Office. 
Under Section 32 of the Trading with the Enemy Act, which was added to 
the Act by Public Law 322, Seventy-ninth Congress, second session, ap
proved March 8, 1946,1 vested nonenemy patents may be returned to their 
former owners. Pending such .return, the patents may be licensed for 
reasonable royalties if satisfactory terms can be agreed upon by the former 
owner and the party applying for a license.s 

Administrative policy regarding copyrights and trade-marks also differs 
in many respects from the policy concerning other classes of vested property 

of the peculiar nature of the property involved.9 

liquidation and Sales 
During the period March 11, 1942, to June 30, 1948, approximately 

$124,295,000 of vested property has been sold or liquidated and an ad
ditional $30,739,000 has been collected as income from vested property. 
Of these amounts, $19,164,000 of vested property was sold or liquidated 
and $7,292,000 was collected as income from vested .property during the 
fiscal year 1948. ' 

Three important categories of vested property are not being sold or 
liquidated for policy or legal reasons: (1) patents, copyrights, and certain 
trade-marks because it is thought that the national interest will be best 
served by retention and control by the Government of the monopoly 
privileges involved; (2) properties of nationals of countries other than 
Germany and Japan, which are being withheld from sale at the request of 

e 61 Stat. 784, 50 U. S. C. App. Sec. 32. 
7 60 Stat. 50, 50 U . S. C. App. Sec. 32. 
8 For a discussion of patent licensing policy, see Ch. V, "Patents, Copyrights, and 

Trade-Marks," pp. 57-58. 
g For a discussion of copyright and trade-mark policy, see Ch. V, "Patents, Copy

rights, and Trade-Marks," pp. 64-70. 
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the Department of State; and (3) properties subject to certain title claims 
or suits for return. 

At the end of the fiscal year approximately $207,387,000 of vested 
property had not been reduced to cash because of the above-mentioned 
legal or foreign policy reasons and because of certain administrative and 
business considerations. Not included in this figure are patents, copy
rights, trade-marks, and miscellaneous items on which dollar values cannot 
be ,computed. 

DISPOSITION OF VESTED PROPERTY 

I n disposing of vested property or the proceeds from its sale or liquidation 
the Office must take cognizance of the rights and status of various classes 
of persons asserting interests in the vested property. Generally, these 
persons may be divided into the following major groups: 

1. Creditors of the former owners of vested property. 
2. Nonhostile persons whose property has been vested. 
3. Nationals of former enemy countries. 
4. Nationals of Germany and Japan . 

Creditors of Former Owners of Vested Property 
The payment of debt claims, that is, creditors' claims outstanding against 

a piece of vested property or against its former owner, is authorized by 
Section 34 of the Trading with the Enemy Act which was added to the 
Act by Public Law 671, Seventy-ninth Congress, second session, approved 
August 8, 1946 .10 Under Section 34 the payment of claims of American 
creditors against the former owners of veste'd'\:n'operty on anteq"itable basis 
is ensured to the extent that the assets vested from each debtor permit. 

When a piece of vested property is subject to a title claim or suit, any 
debt claims against this property are not paid pending disposition of the 
title claim or suit. If a title claim is allowed, the Office must give notice 
in the Federal Register of intention to return 30 days in advance. During 
this 3D-day period debt claimants may attach the property and then 
proceed to have the validity of the debts determined in the courts . 

Section 32 of the Trading with the Enemy Act, as amended. This Section 
was added to the Act by Public Law 322, Seventy-ninth Congress, second 
session, approved March 8, 1946,11 and subsequently amended by Public 
Law 671, Seventy-ninth Congress, second session, approved August 8, 
1946,12 and Public Law 370, Eightieth Congress, first session, approved 
August 5, 1947.13 Section 32 authorizes the return of property to any

u) nonenemy who has resided outside enemy countries since December 7, 
1941, and to any enemy citizen who was not present in enemy-occupied~ ....:.. 
territory after December 7, 1941, or engaged in business in such territory.C) Section 32 also permits the return of property to citizens of allied and 

CD neutral countries who were involuntarily resident in enemy countries, and 
01 to corporations or associations located outside Germany if the enemy 
~ interest amounts to less than 50 percent.u Return may also be made to 

10 60 Stat. 925, 50 U. S. C. App. Sec. 34. For a detailed discussion of provisions of 
Section 34, see Ch. VIII, "Claims and Suits," pp. 89-91. 

II 60 Stat. 50, 50 U. S. C. App. Sec. 32. 
12 60 Stat. 925, 50 U. S. C. App. Sec. 32. 
11 61 Stat. 784, 50 U. S. C. App. Sec. 32. 
14 For a more detailed statement of the provisions of Sec. 32, see Ch. VIII, "Claims 

and Suits," p. 85. 

so-called persecutees, that is, nonenemy citizens who have been resident in 
an enemy country at any time. since Decem~er 7, 1941, or ~itize~s of e~emy 
countries who have been phYSically present 10 such countries or 10 territory 
occupied by them, who were deprived of life or substantially deprived of 
liberty or full rights of citizenship, as the case may be, by discriminatory 
legislation against pol~tical, racial, or re!igious groups in the country where 
they resi~ed or of which they were n,:tlOnals. . ' 

A judiCIal remedy for nonenemy claimants of vested property IS prOVided 
for in Section 9 (a) of the Trading with the Enemy Act, as amended,15 which 
alloWS these claimants to bring action in a Federal district court for the 
return of vested property . It has always been clear that this remedy is 
available to most claimants who are American citizens. The right to 
bring suit under Section 9 (a) of nonenemy nationals or even American 
citizens who are defined as "foreign nationals" under Section 5 (b) of the 
Trading with the Enemy Act, as amended, has until recently been a moot 
que3tion. The United States Supreme Court, on December 8, 1947, in 
the case of Uebersee Finanz-Korporation A. C. v. Clark, held that a foreign 
national which on the pleadings was taken to have no enemy taint could 
recover property.16 

Nationals of Former Enemy Countries 
The sale or liquidation of most of the property vested from nationals of 

Bulgaria, Hungary, Italy, and Roumania has been deferred at the request 
of the Department of State. Treaties of peace with these countries were 
ratified by the U nited Stat~s Senate QP June 5, 1947, and came into force 
on September 15, 1947. The treaties of peace pennit the seizure of assets 
within the United States belonging to the Governments and nationals of 
these countries when the treaties came into force and, after the satisfaction 
of certain claims, the return of the excess. During the fiscal year enabling 
legislation providing only for the return of I talian property was enacted 
by Congress .17 

. 
NATIONALS OF lTALy.-The United States Government's policy toward 

Italian assets located in the United States has been designed to assist Italy 
in the re-establishment of her economy on a self-sustaining basis. This is 

with the Government's overall policy for the economic rehabilita
tern Europe under the European Recovery Plan. 

The Treaty of Peace WIllI Hill) flFSH1Qeq Will IIlC United States had the 
right to tale any action with respect to property _ 
Italy and Italian nationals within the United States when the Treaty came 
into force, and to apply this property or proceeds from it "to such purposes 
as it may desire, within the limits of its claims and those of its nationals 
against I taly or I talian nationals, including debts , other than claims fully 
satisfied under other articles of the present treaty ." Provision was made 
for the return of all Italian property or proceeds therefrom, "in excess of the 
amount of such claims." 

At the peace conference in Paris the United States Government stated 
that it was the intention of this Government to return most of the Italian 
assets located in the United States in order to facilitate the resumption of 
normal peacetime economic and financial relations between the United 
States and Italy, and to assist in the rehabilitation of the Italian economy. 
To this end, the Governments of Italy and the United States co.mmenced 

16 50 U. S. C. App. Sec. 9. 
IG 330 U. S. 813. For a discussion of this case see A1I1Iuai Report, Office oj Alien Propaty, 

Department oJ Justice. fiscal year eruli1lg JUtle 3(}, 7947, pp. 91-92. 
17 Public Law 370, 80th Cong., 1st sess., approved August 5, 1947 (61 Stat. 784, 50 

U. S. C. App. Sec. 32). 
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negotiations in May 1947 which resulted, on August 14, 1947, in a general 
settlement agreement 18 consisting of written understandings upon various 
economic and financial questions relating to the Treaty of Peace. Several 
of the burdensome economic and financial clauses of the Treaty were 

19alleviated by the terms of the understandings . At the same time pro
vision was made for the protection of private American property interests in 
Italy with respect to wartime claims and for the satisfaction of special 
war claims of American nationals. 

By these understandings the United States agreed, "within the limits 
provided by law," to the return of Italian assets within the United States. 
Italian property in the United States consists of property which has been 
blocked by the Treasury Department (approximately $45,000,000) and 
property vested by the Office of Alien Property (approximately $18,000,000, 
together with certain interests in ships and industrial property upon which 
no dollar valuation has been placed). Not all Italian property will be 
returned by the United States for the understandings provided for the 
retention of vested property formerly owned by certain classes of Italian 
nationals, as for example, war criminals and others who continued to aid 
the enemy cause after Italy became a co-belligerent on September 8, 1943. 

Although legislation was not deemed necessary for the release of blocked 
property, nevertheless the interested Committees of Congress were informed 
of the proposal to unblock such property. During the fiscal year arrange
ments were being made to permit the unblocking of Italian property upon 
certification by the Italian Government that there are no ineligible interests 
in the properties claimed. 20 In regard to vested property, Public Law 370, 
Eightieth Congress, first session, approved August 5, 1947,21 which amended 
Section 32 of the Trading with the Enemy- ilct, provided lelgishttion for the 
return of this property. The provisions of Public Law 370 were as follows: 
(1) the President was authorized to return, pursuant to Section 32 of the 
Trading with the Enemy Act, as amended, any property or interest of 
Italy, a citizen or subject of Italy, or a corporation or association organized 
under the laws of Italy; (2) Italian nationality (citizenship, residence, or 
place of organization) was removed as a bar to return under Section 32; 
(3) the time within which claims of Italian nationals may be filed was 

949. or to 2 years after the date of vesting, whichever 
is later;-- and (4) au 
Italian vessels acquired by the United States since September 1, 1939, and 
also of surplus merchant vessels of a total tonnage equivalent to any of these 
Italian ships which were lost in the war effort. 

Before any vested Italian property, excluding ships, could be returned it 

18 This agreement is popularly known as the "Lombardo Agreement," so called after 
Ivan Matteo Lombardo, Chief of the Italian Financial and Economic Delegation to the 
United States. 

19 The most important concession made by the United States involved the waiver of 
governmental claims of $523,000,000 for civi lian supplies furnished under the military 

(.oJ relief program and claims for certain types of occupation costs totaling $305,000,000. 
20 As of June 30, 1948, the ineligible interests were limited to those of persons in Ger~... 

many, Japan, Hungary, Bulgaria, Roumania, Latvia, Estonia, Lithuania, Yugoslavia,C) and Portugal. 
21 61 Stat. 784, 50 U . S. C. App. Sec. 32. For the text of Public Law 370, see Appendix,c.o 

Exhibit F, pp. 155-156.C) 
22 The provisions of Public Law 874, 80th Cong., 2d sess., approved July 1, 1948 (62 

o 	 Stat. 1218, 50 U. S. C. App. Sec. 33), which amends Sec. 33 of the Trading with the 
Enemy Act, do not allow for the continuance of this bar date in regard to such Italian 
claimants. Rather they are bound by the same bar date as all other title claimants, 
April 30, 1949, which is 3 months earlier than was previously allowed Italian claimants 
under Public Law 370. See Ch. VIII, "Claims and Suits," pp. 85-86. 
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necessary to devise procedures whereby the Italian Government 
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w~ify that the claimant was eligible for the return in accordance with the 
ce~tlement aareement which was made effective by Public Law 370. 
Ma 3, 1948, the Ufficio Italiano dei Cambi (Italian Exchange Office) 

asYdesignated by the Italian Government as the agency to act on behalf 
w the Italian Ministry of the Treasury for all certification matters. 

fo rtificatio procedure was then devised by the Office of Alien Propertync~d submitted to the Italian Government, which approved it on May 31, 
~948. At the close of the fiscal year a number of claims were under con
sideration by the Ufficio Italiano dei Cambi, but no certifications had as 

et been received by this Office . 
y The transfer of the Italian ships was effected by Executive Order No. 

9935 of March 16, 1948.23 By this Order all right, title, and interest of 

the Attorney General in nine former Italian ships 24 and the Maritime 

Commission in five former Italian ships were transferred to the Government 

of Italy. In addition, there were transferred to the Italian Government 15 

surplus Liberty ships of an equivalent tonnage to those I talian ships seized 

by the United States Government and thereafter lost while being employed 

in the United States war effort. 

NATIONALS OF BULGARIA, HUNGARY, AND ROUMANIA .-The Treaties of 

Peace with Bulgaria, Hungary, and Roumania provide that the United 

States has the right to take any action regarding property rights and 

interests owned by the Governments and nationals of these countries as of the 

effective dates of the treaties and to use the property, or proceeds thereof, in 

the settlement of its claims q,nd those of its nationals against the Govern

ments of Bulgaria, Hung<h"y, and R'oumania or their nationals. 

provision was made for the return of any property, or the proceeds from it, 

in ey.ce~s of the amount cf such claims. 


Vested Bulgarian, Hungarian, and Roumanian property in the United 

States amounts to approximately $3,400,000, excluding certain 

in industrial property, the value of which has not been estimated. 

the fiscal year 1948 no agreements were concluded between the United 

States and Bulgaria, Hungary or Roumania with respect to the disposition 

of this vested property. In addition to property vested by the Office of 

Alien Property, there are certain assets belonging to the Governmerits and 

nationals of Bulgaria, Hungary, and Roumania which remain blocked. 


Nationals 01 uermany _.. - ,-, 
The greater part of vested property represents interests of na 


Germany and Japan. Legislation approved just after the close 

fiscal year sets forth the manner of disposition of this property 


proceeds thereof. 
PUBLIC LAW 896 .-Public Law 896, Eightieth Congress, second session, 


approved July 3, 1948,25 establishes a War Claims Commission and 

thorizes that Commission and the Federal Security Administrator to make 

immediate adjudications and awards on some classes of claims arising out 

of World War II,including those of American civilians interned by or in 

hiding from the Japanese forces, American prisoners of war who were not 

supplied the minimum quality and quantity of food prescribed by the 

Geneva Convention, and certain employees of the United States 


23 For the complete text of Executive Order No. 9935, see Appendix, 

pp. 163- 164. 2' For a discussion of the litigation in which the Italian ships were involved, see Ch. 

VIII, " Claims and Suits," p. 99. 


25 
62 Stat. 1240,50 U. S. C. App. Sec. 39. For the complete text of Public Law 896, 


see Appendix, Exhibit F, pp. 158-163. 
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contractors with the United States. In addition, the Commission is 
directed to report to the Congress on other war claims. The Act adds 
Section 39 to the Trading with the Enemy Act which expressly provides 
that the property of German and Japanese nationals shall not be returned 
except as authorized in Section 32, and no compensation shall be paid i~ 
respect of such property . The net proceeds available after completion 
of administration of German and Japanese property are to be covered 
into the Treasury. The Act established a War Claims Fund on the books 
of the Treasury, to consist of the money so covered in by this Office, and 
provides that the administrative expenses of the Commission, and the 
awards which the Act authorizes, shall be paid out of that Fund. 

INTER·CUSTODIAL PROBLEMS 

The resolution of inter-custodial problems concerning German external 
assets 26 was undertaken by the Inter-Allied Reparation Agency (hereafter 
called lARA) created under the Paris Agreement on Reparation from 
Germany of December 21, 1945 . lARA is an international instrumen
tality for the allocation of German reparation among the 18 signatory 
governments, including all major allied powers ex<;ept Russia and China. 

The resolution of inter-custodial problems was first undertaken in June 
and July 1946 by a Committee of Experts established by the Assembly of 
lARA. The problems were then considered by the German External 
Assets Committee of lARA which was composed of representatives of the 
United States, The United Kingdom, France, Canada, Czechoslovakia, 
and The Netherlands. In March 1947 a draft of a comprehensive agree
ment for the solution of all the variol1~ problems in\lolv.d was prepared 
and distributed to all member countries for comment. Between September 
and December 1947, the Committee met again to revise the draft 
in the light of the comments of the member countries. In December a 
proposed agreement was submitted to the Assembly, and then forwarded 
to all member countries for their consideration. 

The agreement provides in general: (1) that securities, currency, notes, 
indebtedness, etc., shall be vested by the country of issue or in which the 
obligor is IQcated, and that all physical paper evidencing such 
shall be released to 
located; (2) that the country administering an estate or trust 
ister aU property involved in the estate or trust, wherever located; (3) 
that there shall be an equitable solution in the case of assets in one country 
belonging to a formerly German-controlled company located in another 
lARA country, which would protect fully the nonenemy interests; and 
(4) that nonenemies holding indirectly substantial interests in property 
located in member countries through corporations organized under the 
laws of Germany shall be entitled to release of such property to the extent 
of their interests. 

The agreement is open to all members of lARA. As of June 30, 1948, e,..., 
the Member Governments of the United States,27 Canada, Belgium, The 

I--" Netherlands, and Luxemburg have signed the agreement.
G") 
CD 2~ For a discussion of the various types of assets involved in inter-custodial problems, 
0) see Annual Report, Office oj Alien Property, Department oj Justice,jiscalyear ending June 30, 1947, 

pp. 10-11.t-
27 The lARA agreement has been signed by the United States subject to ratification. 

Legislation to approve the agreement was introduced during the Eightieth Congress 
(S. J. Res. 233). 

.'-..
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TRANSFER OF JURISDICTION OVER FOREIGN FUNDS 
." 
m 

Assets within the United States of certain designated foreign countries '1l 
:0 o

d their nationals were controlled through a program of blocking and g 
~ensing by the Treasury Department pursua.r:t to Ex:cutive Order ,No . " rn o 
8389, of -Apr.it 10, 1940, as ar:tended.. Early m 1948 It was determmed » 

~ 

that jurisdictiOn over assets which remamed blocked should be transferred :t. 
to the Office of Alien Property, Department of Justice. Before the end 

en 

~ of the fiscal year representatives of the two Departments perfected plans ~\ 
to effect the transfer. 28 With respect to those countries that are benefi
ciaries under the European Recovery Program, the assets which remain 
blocked are beipg regulated in such a manner as to aid the Program. 

; The transfer was made effective as of October 1, 1948, by~Executive Order No. 9989 

~ ., 
" 
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General Description of Controlled Property 

The purpose of this chapter is to present a statistical ~ummary of the 
properties controlled by the Office of Alien Property and to show the 
changes that have occurred in these properties since dates of assumption 
of control. The controlled property may be divided into three categories: 
(1) vested property, (2) supervised property, and (3) property held in 
safekeeping. Vested property is the most important category of controlled 
property; ther~fore, in addition to the summary data of such property 
presented in this chapter, it is discussed in detail in the succeeding five 
chapters. 

YALUE OF CONTROLLED PROPERTY 

Property administered by the Office of Alien Property may be evaluated 
in various ways. The two valuations which may be considered as of the 
most significance are those of total property controlled and net equity vested. 
The first of these figures indicates the dmount of propert:. over which the 
Office has acquired control through vesting, supervision, or deposits for 
safekeeping. The second represents the value of property to which the 
Office (or, more properly, the Attorney General) has title. As ofJune 30, 
1948, total controlled property amounts to $497,603,000. Ofthis amount, 
$339,671,000 represents net equity vested. 1 The $157,932,000 difference 
represents (1) $2,265,000 of property under supervision, (2) $557,000 of 
property held in safekeeping, and (3) the $155,110,000 difference between 
the total controlled assets of enterprises in which interests have been vested 

uJ 
I-" 
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Changes in Value of Property Since Acquisition by the Office 
The total value of controlled property as ofJune 30,1948, is $497,603,000. 

The value of this property when originally placed under control of the 
Office was $494,064,000. The increase resulted largely through income 
from vested property and increase in total assets of business enterprises 
con trolled. 

Net equity has increased from $304,857,000 as of dates of vesting to 
$339,671,000 at June 30, 1948. This increase of $34,814,000 resulted 
from profits from vested property, which were offset partially by adminis
trative expenses of the Office, property returned, debt claims paid, and the 
transfer of Philippine property. The increase in net equity is analyzed in 
detail in table 4. 

I Excluded from these figures is property remaining from World War I which is 
treated separately in this chapter. 

10 + 

Property Not Included in Evaluations 
The amounts shown for net equity would be considerably higher if the 

value of many of the more valuable properties could be appraised. Below 
are shown some of these properties held as of June 30, 1948 : 

Number oj 
items 

Type of property:
Patents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . .. . ... . 43,061 
Part interes~ i~ patents . ....... . . .. . . .. . . . . .... .... . . . . . . 319 
Patent applications .. . '.' . ........ .. ..... . ..... . .... . ..... . 1,801 
Abandoned patent applications .. . . ... .. .... . . . ..... . . . 507 
Unpatented inventions .......... .. .. . .. . . .. ... ... . . . . .. . . 789 
Copyrights (estimated) .. ........ . .. . . . ...... ... .. . .. . . .. . 500,000 

f~:~~:-~~hl~: : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : ..... .. . 466 
3 

Interests in patent contracts .. . ..... .. .. . ... .... .. . . 1,164 

Property located in enemy and fonnerly enemy-oc.cupied countries is 
also excluded from the above valuations. These assets with a book value 
of over $100,000,000' were either directly vested or owned by business 
enterprises in which the Office holds substantial interests. 

NET EQUITY VESTED 
Types of Property 

Table 2 shows the composition of net equity vested as of dates of vesting 
and as of June 30, 1948. Column 2 of the table indicates the value of 
property before deductions for property returned to successful title claim
ants, debt claims paid,1he return or transfer of Philippine property, and 
the use of funds for administrative expenses, while column 3 is net of these 
deductions. 

Property Vested During Fiscal Year 1948 
The $34,632,000 of property vested during the fiscal year 1948 is approxi

mately $2,000,000 more than the amount vested during the previous year. 
The most important types of property involved were interests in business 
enterprises ($13,591,000) and interests in estates and trusts ($8,957,000). 
Net equity vested during the fiscal year is compared with vestings during 
previous periods and for the entire period of vesting in table 3. 

'0 
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Table 4.-CHANGES IN NET EQUITY VESTED, MAR. 11, 1942, TO JUNE 30, 
1948, FROM DATES OF VESTING TO JUNE 30,1948 

lIn thousands of dollars] 

Net equity yested as of dates of vesting .. ..... ..... .. ..... .. . ........... 304,857 

Add: 

Net appreciation of interests in business enterprises 1 .• •... . 50,187 
Income on interests in business enterprises ..... ... .. ..... . 11,158 
Income on other vested property .. .. ... .... . . . ...... . ... 19,587 

80,932 
Less: 

Revaluation of property turned over to the Office as 
liquidating distributions of business enterprises. . -8,907 

Direct expenses not allocated to specific types of 
property. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 200 

----9,107 
71,825 

Net equity as of June 30, 1948 (before deductions) . . ..................... 376,682 

Deductions: 

Property transfer~ed to the Republic of the Philippines or the 
Philippine Alien Property Administration. . . . . . . . . . . . -9,058 

Claims paid and property returned . . . . . . . . . . . . . . . . . . . . -9,098 
Funds used to defray administrative expenses of the Office. -18,855 

37,011 

Net equity vested as of June 30, 1948 (after deductions) ..... .. ..... . ...... 339,671 


I Appreciation and depreciatlon of properties other than interests in business enterprises cannot be com· 
puted. Other properties are, tberefore, carried at thjl ~me values on June 30, 1948, as at dates of vesting. 

. . t, 

Nationality of Former Owners 
Net equity vested is classified by nationality of former owners, both as 

of dat~s of vesting and as of June 30, 1948 (before deductions) in table 5. 
Changes in values of properties vested from nationals of each country 
from dates of vesting to June 30, 1948, are indicated in table 6. 

Cash Income From Vested Property 

in income from 
by over $2,000,000. The $2,030,432.17 income on interests in vested 
business enterprises does not reflect the earnings of these companies during 
the period. Several of the large income producing companies, as in the 
case of comparable American business enterprises not under the control 
of the Office, have retained a substantial portion of their earnings because 
of the need for funds for expansion. Table 7 shows the distribution of 
cash income by type of property from which received. 

Cash Proceeds of liquidation and Sale 
Net proceeds of sale and liquidation of property are shown in table 8. 

By June 30, 1948, the Office had received a total of $124,295,313.38 from 
the sale and liquidation of property. Of the total cash, $19,164,186.98 
was received during the year. Proceeds from personal property items 
accounted for over 50 percent of the year's total. 

Table 5.-NET EQUITY VESTED, MAR. 11,1942, TO JUNE 30, 1948, CLASSIFIED 
BY NATIONALITY OF FORMER OWNERSHIP, AS OF DATES OF VESTING 
AND AS OF JUNE 30, 1948 

lIn thousands 01 dollars] 

Nationality of lormer ownership 

Date of valuation and type 01 Totalproperty Ger· Japa· ItalianIHUnga.!RO':'Il1a.! BUlga.!Enem y 
nan nlSn rian o~u-man I nese pled 

,---,---,---,---,--- ,---,---,--
A Valued as 01 dates 01 vesting: 

. Interests in vested business 

enterprises................ . 
 52167.4741 lOS. 9731 53,3451 7.602 497...... .. . 


Roraltles on patents, copy· 

rights. and trade·marks 

(accrued prior to dates 01 

vesting) .................. .. 
 10.588 7.319 2 1.145 122 1\ 1\ 1.9986.919 4, 396 1.622 780 57 60 4 ........ 


Personal property.......... .. 

Real property ............... . 


4, 784 1.298 239 431 20 444 
Interests in estates and trusts. 

45. 986 38. 770 
64. 832 56. 144 614 5,026 2,359 571 118 ....... . 

prI~\':~Z.~..~~~..~~~i!'.~~~. 9.058 ........ 
 9,OS8 ........................ ,........ ,....... . 


Orand tots!.. ..............1304.8571 212, 6021 69,4251 15.851] 2,8291 1,068 
 6401 2.442 
=1=1=1::::::;:==:=1=1= 1=1= 

Percent 01 total . .. ... 1 100.0 69.7 22.8 5.2 0.9 0. 4 0. 2 0.8 
=1---.:.....--1=1=1=1=1=1= 

B. Valued as 01 June 30, 1948 (before 
deductions): ' 

cash.......... · ..··· .. ·' .. ···1 155,0351 109, 1°S1 27,959\ 9,071 \ 743\ 5331 6.2131, 4081

Interests in vested bUSIness 


enterprises................. 
 146.974 128, 987 14, 649 3,330........ 8 .............. .. 

Roralties on patents. copy· 


nghts, and trade·marks 

(accrrued prior to datt!S' of 


R~S~~g~eriy:::::::::::::::: • U1g ~: ~ ·....637 ·....Si4 ......26 ...... ·5 .. · .... 21:::::::: 
Personal property............ 
 24, 204 14,299 7.862 1,785 20 100 6 132 
Interests In estates and trusts. 35,818 29,539 305 3,001 1.745 223 lOS ...... .. 

Pr?s~z.~..~~~.~~~~i!'.~~~. 7.502........ 7,502 ................................ ....... .. 


Orand total.. ..............
1'376, 6821'287. 8981 • 58. 9141' 18. 6Oi] '3.1991 • 1.079 6461 • 6, 345 

Percentortotal. ............. 1 100.0 76.4 15.6 4.9 0.9 0.3 0.2 1.7 


I The figures in this column include approximately $2,500,000 01 property lormerly owned by residents 01 
Austria, 8udeteniand, and Danzig wbo were regarded as nationals 01 Germany Rt the time 01 vesting. 

, Deductions are for (I) property translerred to the Republic of tbe Philippines or the Philippine Allen 
Administration; (2) debt claims paid and property returned to lormer owners; and (3) ·Iunds used 
administrative e 

used the Office, the $9.098.000 wortb of property 
$9,058,000 translerred to the Hepubl i 

not been deducted. 

owners or 
• Includes property valued at $395,000 vested as the property 01 Japanese nationals but returned to former 

owners or paid to debt claimants and the $9,058,000 translerred to the Republic 01 the Philippines or tbe 
PhUippine Alien Property Administration. 

, Includes property valued at $519.000 vested as the property 01 Italian natlonals but returned to former 
owners or paid to debt claimants. 

, Includes property valued at $1,423,000 vested as tbe property 01 Hungarian nationals but returned to 
lonner owners or paid to debt claimants. 

• Includes property valued at $75,000 vested as tbe property 01 Roumanian nationals but returned to 
lormer owners or paid to debt claimants. 

• Includes property valued at $518,000 vested as tbe property 01 nationals 01 France and also property of 
nationals of Norway and Poland amounting to less than $500 returned to forruer owners. 

+- 15 
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_____________________________________ _ 

Table 2.-NET EQUITY VESTED, MAR. 11,1942, TO JUNE 30,1948, CLASSIFIED 
BY TYPE OF PROPERTY, VALUED AS OF DATES OF VESTING AND AS OF 
JUNE 30, 1948 

[In thousands of dollars] 

As of June 3D, 1948
AsofType of property dates oC 

vesting Before deanc- ACter deduc_ 
tions I tions I 

, 155,0.35 , 132,284 
Interests in vested business enterprises: 

Stock __________________________________________________ _ 

Equity in enterprises whose assets or excess assets have 
been vested __________________________________________ _ 

Partnership, interests ___________________________________ _ 

Other proprietary interests _____________________________ _ 

Bonds _________________ , ___________________________'___ _ 

Notas and accounts receivable_ 


TotaL 


Royalties on patents, COPfights, and trade-marks (accrued 
prior to dates of vesting : 

Patents, patent applications, and patent contraets _____ _
Copyrights and copyright contraets ___________________ _ 

Trade-marks and trade-mark contraets _________________ _ 


Real property: 
Real estate _____________________________________________ _ 
Mortgages _____________________________________________ _ 
Ground rents, leaseholds, and other interests ___________ _ 

Personal property: ..,Tangible personal property __
stocks _________________________________________________ _ 
Bonds _________________________________________________ _ 
Other securities ________________________________________ _ 
Mortga~e participations _______________________________ _ 
Bank balances_________________________________________ _ 

g~~n~~~~~ ~~_"':~~~~~~::::::::::::::::::::::::::::_Life insurance and annuities ___________________________ _ 

Property in the Philippine Islands" ____ _____________________ 1 9,0.58 1 7,502 

Grand totaL____ 304, 857 1 376,6821 339,671 

T ble 3.-NET EQUITY VESTED, MAR. 11, 1942, TO JUNE 30, 1948, AS OF DATES 
d OF VESTING, BY TYPE OF PROPERTY AND PERIOD OF VESTING 

[In thonsands of dollars] 

Type of property 

Interests in vested business enterprises: 
Stock ---------  -- ----  --  - -- --  -- ---  - - --  ---- 
Equity in enterprises whose assets or excess as.seiS

have been vested_  -

~l~l:!fi::::~ij~::::::::::::::::::::: 
Royalties on patents, copyri~hts, and trade-marks (ac-

Total 

106,875 

48, 990 
180. 
51 

518 
10.,860 

Period 

July 1, 1947, 
to 

June 3D, 1948 

13,183 

408 

Mar. 11, 1942, 
to 

June 3D, 1947 

93,692 

48,990 
180 
51 

518 
10.,452 

153,883 

crued prior to dates of vestrng): 
Patents, patentappll"!'tions, and patentcontraets __ 1 8,8391----------------1 8,839Copyrights and copyrIght contraets ___ -----______ ___ 1,115 ________________ 1 115 
Trade-marks and trade-mark contracts______________ 634 ________________ '634 

Real property: 
Real estate______ - - --  - - - --  -  - - - - ----  --- 
Mortgages - - - - - ----  ----  - -  -  - -  -  - -  - - - - -- 

G~:~_~~~~'_~=~~~~:~~~~~~~-~~~;t~~~::::::1 6,9:; 1 6~: 1 6,~ 
Per.;onal property: -, • 

I~~I~-~~-~I-~~~~~r-t::::::::::::::::::::::::::: 
Bonds__ - --- -  --  - - - - --  - - - - - -  - -  - --  -  --- Other secnrities __ - _- - - - ______  _______  __________ _ 
Mortgage participations __
Bank balances ___  -  ---  - - __ - - - ___  ___  __________ _
Notes, claims, and credits__________________________ _ 
Currency and coin_________________________________ _ 
Life insurance and annuities _______________________ _ 

, 1-------------- 

Interests in estates and trusts:Decedents' estates ____________________________ _ 
Trusts under wills _________________________________ _ 
Trusts inter vivos _____________________________ _ 
Guardianship estates __ 

Property in the PhUlppine IsJands----------------------i 9,0.58 1 -- --------1===== 
Grand totaL _____________________________________ _ 304, 857 34,632 270.,225 

Increase in Net Equity Vested 

Total net equity has increased from $304,857,000 as of dates of vesting 
to $339,671,000 at June 30, 1948. The factors that resulted in this 
$34,814,000 increase are outlined in table 4. Appreciation of interests in 
business enterprises and income on property increased net equity by 
$80,932,000, which was reduced by $46,118,000 for property returned 
to successful title claimants, debt claims paid, the return or transfer of 
Philippine property, administrative expenses, revaluation adjustments, and 
certain direct expenses. 

,n 

and trusts: 
d 'Qc:eQOD[S' estates 
Trusts under wills 
Trusts inter vivos ______________________________________ _ 
Guardianship estates __ _ 

106,875 128,0.27 127,639 

48,990 12, 632 12,632
180 88 8851 58 58518 59 5910,860 6, liD 

I Deductions are Cor (I) property transferred to the Republic of the Philippines or the Philippine Alien 
Property Administration; (2) debt claims paid and property returned to former owners; and (3) funds used 
to defray administrative expenses of the Office, 

, These figures are net of direct expenses immediately borne by the vested property, Cash assets of vestedc.....) bUSiness enterprises are excluded inasmuch as they are refiected in the valuation of "interests in vested bUSiness enterprises." 
~~ 

Ci 
W 
0) 
~ 

12 + 

1,309 
12,358 
3,600 

113 
383 

12,432 
10,499 
4, 842 

450 

l. 
'410 
7,643 
5,188 

61 
300 

2,617 
7,722 

17 
246 

5,601 

146,0.77 

410 
7,490 
4,912 

61 
300 

2,615 
7,722 

17 
246 

http:128,0.27
http:155,0.35
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CD 
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", 

Ger· 
man 

Japa· 
nese 

Ital· 
Ian 

Hnn· 
gar· 
ian 

Rou· 
man· 
ian 

Bill· 
gar· 
ian 

Enemy 
Occu· 
pied--  --  ------  --1---1---1-  - 1---,  __'___'___'_ 

Net equity vested as of dates of vest. 
ing . .......... .... . . .. ...... . .. . ... 1304,857 

Add: 
Net appreciation of Interests 

in bUSiness enterprises , . .. . , 50,187
Income on interests in busi· 

ness enterprises . . .......... 11,158 

~~rt~~. . . ~~~~~...~~~~. 19,587
Less: 

R~~~~~~t~~~r ~~he~'M'~~ 
liquidating distributions of 

212,602 69,425 

52, 504 -t,.j.66 

10,351 273 

12,745 471 

15,851 2,829 1,068 640 2,442 

130 6 -------  ---- -. 
534 -- --- - ----. _- -------  -------

2,086 365 8 3, eQ5 

business enterprises . . . . .. . . 1-8, 907 
Direct ex~ not allocable 

-1.j.! 1-8,765 ---- -- --1 -____ _- ._- ----- -.------_ .. _-
to specific types of prop
erty.. ····· ·· .. .. .. . . .. . ...1 -tOO -161 I -S6 -1 -t-1 ........ . 

---'---'---'---'---'---'---' Net equity vested lIS of June 30,1948 
(beloredeductiOns) ' . . .. . .. . ....... 1376, 6821287,899158,913118, 601 1 3, 199 1 1,078 647 6.345 

Table 6.--CHANGES IN NET EQUITY VESTED, MAR. 11, 1942, TO JUNE 30 
1948, FROM DATES OF VESTING TO JUNE 30, 1948, BY NATIONALITY 
OF FORMER OWNERSHIP 

[In thousands of dollars] 

Nationality of former ownership 

Total 

I Appreciation and d epreciation of properties oth~r than Interests in business enterprises cannot be com. 
puted. Other properties are, theretore, carried at the same values on June 30, 1948, as at dates of vesting. 

' Deductions are for (I) property translerred to the Republic of the Philippines or the Philippine Alien 
Property Administration; (2) debt claims paid and property returned to former owners; and (3) funds used 
to delray administrative expenses of the Office. .,' t , 

T ble 7.-CASH INCOME ON PROPERTY VESTED, CLASSIFIED BY TYPE OF 
a PROPERTY, MAR. 11, 1942, TO JUNE 30,1948 

These figures are net of direct e.xpenses paid in connection with the operation of the vested prop
NOTE.;- he ried of the Office's ownership. The classification according to type of property is based 

erty dunng.t wh1'ch property was held at the time the income was produced. For examrle, cash income on 
on the fOtrmdlnstributed to the Attorney General from a trust is classified as income on rca estate rather than
real esta e I 
as income on trusts. 

Type of property 

I 	 terests in vested business enterprises: 
n 	 Stock ..... ' ........ .......... . . . .......•.......... 

EQuityin enterprises whose assets or cxcess assets 
nave been vested.. ....... . ..... ....... ........... 


Partnership interests.. . . .. ... . ....... . ........ . .. .. . 

Bonds.. ...... ........ . ··· ·· · · ············· •.. · ····· 

Notes and accounts receivable. . . .. . ... .... ..•... . ... 


Total... ... ............. ... . . . .. ... ... •. ........ .. 


Royalties on patents, copyrights, and trade·marks 
(accrued subsequent to dates of vesting): 

Patents, patent appliC!'tions, and patent contracts... 
Oopyrights and COPyright contracts.•.... •.... ...... 
Trade-marks and trade·mark contracts...... ..•. . . . . / 

TotaL........................... . . ... . .. .. .. .... 


Real property: 
Real estate •..." .•.•................• ... . ... .•.... •. 
Mortgages... . .•..........• ..;or. ••••• • •••••••• ••• •••• 
Oroundrents, leaseholds, a1J-d other ~terests... ...... 

TotaL.. .. .. ... ................. ... .. .. . .... . . .. .. 


Per!<Onal property: 
Tangible personal property. ..... ..•. ... . .... . .. . ... 
Stocks... .. ....... . . . ......... . ... ..... ............. 

~~g~seciiriiies:.:::~:::::: ::: ::::::: :::::::::: ::: :: : 
Mortgage partIClpatlOns . . _... . .... .... .... . ...... ... 

Bank balances•. . . _.. ........ ... . .. ...... . ........... 

Notes, claims, and creditS............ . .. . ....... .. .. 

LiIe insurance and annuities.......... . . . .... . . . . . .. 


TotpJ. .. .............. . .. . ....... . ... . ............ 


rnteres~s in estates and trusts: 
estates...........................•..... 

wiUs....................... ... ...... . 

TotaL···· ·· · ···· ·· ·· · ····· ···· ·· ·· ··············· ' -==·===I===~~=I=~~~==,,;_=~= '~ -· --1Direct expenses not allocahle to speciflc types of prop. 
erty.. . ........ .............. ... ... . ........ .. . . . ... ... -6,619.S. -6, 6ta. S. 

Orand totaL ......••..... :....................... 30,739, 450.55 7,292,258.66 23,447, 191. 89 

I E,cess of expenditures over cash income. 

Total 

. 
$10,718,265.37 

211. 55 
346,765. 67 

27, 106. 42 
65,476.63 

II, 157,825.64 

Period 


July I, 1947, to IMar. II, 1942, 

June30, 1948 toJune3O,I947 

$1,985,535.00 $8,732,730.37 

I -7, I!!. 68 7,334.21 
40,500.00 306,265.67 

1 -60t. 60 27,608.92
12, 022.33 53,454.30 

2,030,432. 17 9,127,393.47 

14,419,489. 94 1 3,816,389.80 110,603, 100.14 

.. _' . . 

1,085,403. 14 208,493.48 876,909.66 

100,748.66 62,755.88 37, 992. 78 
763,160.36 406, 728.11 356, 432.25 

425,~: ~ .....~~~~~. ~~. 319, 7~~: ~~ 
42,864.46 6,262. 89 36,601. 57 
50,317.23 11, 676. 42 38,640.81 
63,106.86 17,105.16 46,001. 70 

1 -S,6t9. 17 1 -.j.61. 61 1 -S,()77. 86 

I, «2, 548. 61 610,111. 67 832.436.94 
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______ 

Total property
placed ~der 
SupervISion 

Property over 
which sU1;;rvi
sion has een 

terminated 

Property re
maining under 
supervision on 
June 30, 1948 

2,26531,238 -t8,97' 

30. 220 
ISO 
20 

316 
4'72 
60 

-ff,707 
-11,0 
-16 
-60 

-----------::.60

1,513 
10 
4 

266 
472 

Table B.-CASH RECEIVED THROUGH LIQUIDATION AND SALE OF 
PROPERTY VESTED, CLASSIFIED BY TYPE OF PROPERTY, MAR. 11,1942, TO 
JUNE 30, 194B 

NOTE.-These figures are net of direct expenses paid in conn""tion with the sale or liquidation of tb 
vested property or to discharge liabilities incurred prior to vesting. The classification accordin~ to tyPes o~ 
property is based on the form in whicb property was held at the time of liquidation or sale. For example,
cash received from the sale of real estate distributed to the Attorney General from a trust is classified as 
proceeds of real estate rather tban as procc~ds of trusts. 

Type of property 

Interests in vested business enterpri~:Stock.. __ _____ ___ ___ . __________________ ____ _____ _... 
Equity in ente.rprises wbose assets or elcess assets 

ha ve boon vested __ 
Partnership interests_ .... _____________ .... ___ . ____ .. 
Other proprietary interests .... __________________ __ .. 
Bonds . . 

S

Total 

30, 093, 760. 9

17,058. 36\. 5
149,554. 00 

I -179.

Period 

July 1,1947, to IMar. 11, 1942 
June 30, 1948 to June 30,1947 

5 

3 

0t 

$1,384,235. 17 

1,016,012.66 
12,098.14 
1-179. 0t 

$28, 709, 52.5. 78 

16, 042,3(8.87 
137,455.86 

_... _.. __ .. __ ...... ____.. __ .. ____ ........ ___ 
Notes and accounts receivable __ 

Royalties on patents, copyrights, and trade·marks 
(accrued prior to dates of vesting): , 

Patents , patent applications, and patent contracts __ _ 
Copyrigbts and copyri~bt contracts ................ _ 
Trade-marks and trade.markcontracts .. ____ .. 

124,048.98 
5, 116, 120. 

---- .. - I 

~ 

- .-,---.-. I!----- 

9,000.00 
466,921. 05 

1 

Real property: 
Real estate ______ . __ . _. ______ . ________ ......... ____ " 
Mortgages_. _____ .. ________ .. ______________ . _______ _ 
Oround rents, leaseholds, and other interests ________ , 

Personal property: 

l~~~is~I~. ~~~l.~:~~e.'_t::~ .. __ • ____ . _. ______ . ___ __ 
Bonds .. _____ __ ____ ... __ 

Otber securities __ ........ _________________________ _ 

Mortgage participations ..

Bank balances____ .. ________ __ __ 

Notes, claims, and credits .. __________ . _____________ _ 

Currency and coin __ .... __ . ______ . ________ .. _____ __ 

Life insurance and annuities 


was placed under supervision. No property was released from supervision 
during the year, 

T ble 9.-PROPERTY PLACED UNDER SUPERVISION, MAR. 11, 1942, TO JUNE 
a , 1948, AND PROPERTY REMAINING UNDER SUPERVISION ON JUNE 30,30
1948 

NnTE.-Property controlled jointly. tbrough vesting and supervisnry orders or supervisnd ~roperty subse· 
I tlv vested is not covered by tb,s table. Tbe $130,000 LO assets of supervIsed enterprISeS, located in 

~~Ptoiy controlled or formerly controlled by the enemy, are also excluded . 

(In tbousands of dollarsl 

Type of property 

Total. ----- -- -- -- -" 

Business enterprises
Real estate. - -- ----" 

G~r~~~U:i-~~~i~~~::::::::::::::::::::::::::: 

PROPERTY HELD IN SAFEKEEPING 

Property is frequently' aequired pver which the Office has not assumed 
formal control either through vesting or supervision. As of June 30, 1948, 
the Office had in its possession such miscellaneous assets valued at $557,000. 

ASSETS REMAINING FROM WORLD WAR I 

The Office continues to hold a sizeable amount of assets seized by the 
Alien Property Custodian in World War I. Total book value of these 
assets as ofJune 30,1948, was $60,848,906.2 By Public Law 375, Eightieth 
Congress, first session, approved August 6, 1947,3 Congress directed the 

. in the "German Special Deposit Account" in the Treasury of all 
I funds held in the "Alien Property Custodian, Trust Fund," 

whose 
third Congress, second session, approved June 27, 1934,· less such amounts 
as were necessary to satisfy certain claims of non-Germans. Pursuant to 
this directive, $4,547,400.74 has been certified to the Secretary of the 
Treasury. When an audit of all World War I accounts and claims is 
completed, additional sums will be available for transfer under Public 
Law 375. An additional amount of $1,755,516.04 was certified to the 
Secretary of the Treasury under the Settlement of the War Claims Act of 
1928.~ As ofJune 30, 1948, the Office held funds of $1,021,669 .17 on cash 
deposit with the United States Treasury, of which $971,595,37 was avail
able for transfer under Public Law 375 to the "German Special Deposit 
Account." 

During the fiscal year a total of $4,045.06 was paid to eight American 
claimants. 

2 Of this amount, $56,964,199 .77 represents U. S. Treasury certificates of deposit. 

a 61 Stat. 789, 50 U. S. C. App. Sec. 9. 

• 48 Stat. 1267, 50 U. S. C. App. Sec. 9. 

645 Stat; 254, 50 U, S. C. App. Sec. 9. 


J••;~ ,. 

,n. ~. 

938, 42.6. 18 
8, 142, 786. 35 
6,339, 727. 96 

62,113.51 
400,564.31 

9,815, M6. 52 
7, 795, 562. 63 
4. 824, 999. 74 

,_.___________ 

6,54\'16 
3, 468, 494. 34 
2, 7&5, 069. 65 

I -11, t7S. 98 
53,687.53 

2,343, 892. 40 
1,308, 3.'i8. 82 

828, 192. 68 

9:11,885.02 
4. 674. 292. 01 
3, 554, 658. 31 

73,389.49 
346,876.78 

7,471. 764.12 
6, 487, 203.81 
3, 996, 807.06 

I Excess of expenditures over cash receipts. w 	 . 'Royalties on interests in patents, copyrigbts, and trade-marks tbat accrued prior to the vesting of such 
mterests are treated as principal. Royalties that accrued subsequent to vesting are treated as Income. ~ ....... 


CJ SUPERVISED PROPERTYc..o 
OJ Property placed under supervision and property remammg under the 
OJ 	 supervision of the Office at June 30, 1948, are classified according to types 

of property in table 9. Although a total of $31 ,238,000 of unvested property 
has been placed under supervision, all but $2,265,000 had been released 
as ofJune 30, 1948 .. During the past fiscal year property valued at $738,000 

18 + 

__ 

Interests in estates and trusts: 
Deceden ta' estates. 

i~~ rnn~~r;~~i:::: ::: ::::: ::::::::::: ::::::::::' 

206,560.14 1~5, 340. 87 11,219.27 

Ouardiansbip estates_________ ........ _______________ , - .-,- -".- , --, -- -.. - 1____ _ 

PhT' t
Di;;:~n:e::::~;I~-~-~;;~~-:~~i-~~~;~~~~~;~~:~:~·1 ~~;~: ;~~:~; !,"- --.-.- .. --  --

Orand 105,131,126.40124,295,313.38 
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http:56,964,199.77
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Grand total.. . 

~.oo 15. 00 15.00 

I Includes funds of $971,595 .37 held by the Office of Alien Property at June 30,1948, which are available lor 
transfer under Public Law 375, approved Ang. 6, 1947, to the German Special Deposit Account. 

Table 10.-CHANGES IN WORLD WAR I PROPERTY FROM JULY 1, 1947, TO 
JUNE 30,1948 

Book value at July 1,1947 .......... . . . .. . .... . . . . . . ... ... ". . . . 
 $65,933,925.16
Add : Cash received ........ . . . ......... .... .. . . . ... ... .. . 
 14,959.36 

~ 
65, 948, 884. 52 

Less: 
Expenses paid and administrative deduc

tions upon settlement of claims ..... . -S101, 444. 50 
Payments to claimants ........ . .. . . . .. . -4,045. 06 
Worthless assets written off..... ... . .... . -5. 00 
Transfers to German Special 

Deposit Account: 
Under Public Law 

375 of 1947. . . . .. -S4, 547, 400. 74 
Under Settlement of 

War Claims Act of 
1928 ...... . -447,083. 22 

- 4, 994, 483. 96 
-5,099,978.52 

Book value at June 30, 1948. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 60, 848,906.00 

Table 11.--<:OMPARATIVE STATEMENT OF WORLD WAR I PROPERTY HELD 

APR. 21, 1942, JUNE 30,1947, AND JUNE 30,1948 
 I 

Type of property 21,1942 June 30, 1947 I June 30, 1948 
II , 

Property in process of administration: 
Cash deposit (U. S. Treasury) . .~~~ $9. 878, 592. 79 $2, 833, 083. 06 
Stocks... ..... ...... ... .... •.. . 
 noo 17.00 13.00 
Bonds .. .. .. .. .. .. . .. ..... •. . •. . ..•... ....... . ...... 
 1. 00 11. 00 10. 00 
Real estate . . 29, 915.00~m~oo 29. 915. 00 
Mortgages .. . . . . . . .. . ..... .. . . ... ....... .......... . 
 1.00~m.w 1.00 
Miscellaneous assets. 
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Business Enterprises 

This chapter is .d~vote~ to a ge~era.l de~cription of vested . business enter
'ises their admmlstratlOn and liqUidatIOn or sale. Detailed discussions 

~f se~eral of the more important companies are presented in the next 

chapter. ..' .Substantial or controllmg mterests ill 428 enterpnses with total assets of 
$401 253,000 as of dates of assumption of control have been vested by the 
Offi~e. The Office has under its administration as of June 30, 1948, 287 
enterprises with t~)tal assets of $369,260,000, of which $146,077,000 repre
sents the value of the Attorney General's vested interests. . 

GENERAL DESCRIPTION OF VESTED ENTERPRISES 

Interests Vested During Fiscal Year 
Interests in 10 enterpriSe/) with ,tot'll assets of almost $35,000,000 were 

vested during the year. German nationals were the former owners of seven 
of these companies; the remaining three were formerly owned by nationals 
ofJapan. Six ?f. these concer~s are. acti-:ely e~gaged in busines~ a~tivi~ies, 
while the remammg four are either mactlve or ill the process of liqUidation. 

Status of Vested Enterprises 
Of the 428 enterprises, 109 have been continued as going concerns and 

319 placed in liquidation. Of the 109 continued in operation, 33 have been 
sold and 4 returned to their former owners. The Office has completely 
liquidated 104 of the 319 enterprises in liquidation. 

Size and Business 
Ten of the companies had assets over $10,000,000 at dates of assumption 

of control and 38 others had assets of over $1,000,000. As ofJune 30,1948, 
there were 9 companies with assets exceeding $10,000,000, and a ~otal of 32 
with assets of $1,000,000 or more. 

In table 12 the 428 business enterprises are grouped according to the 
kinds of business in which they are or were engaged. Total assets in each 
group are indicated . 
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Table 12.-BUSINESS ENTERPRISES VESTED, MAR. 11, 1942, TO JUNE 30,1948, 

DISTRIBUTED ACCORDING TO KIND OF BUSINESS ACTIVITY 


[Total assets in thousands of dollars] 

Kind of business activity 

TotaL ________ ______________________ - 369,260428 401,253 408,844 287 

ManufacturingChemicaL: 
Miscellaneous _______________ _____ ____ _ 

Agriculture. ____ ___ ______ ____________ ______ 
Mining and petroleum ____________________ 
Trade:Wholesale _________________________ __ __ 

lletail ______________ _____ ______________ 
Transportation and reIn ted services ___ _____ 
Holding: Investment ____________________________ 

Real estate ____________________________ 
Patent and copyright. ________________ 

Finance:Banking _____________________________ _ 
Insurance ___________ __ ________________ 
Miscellaneous __________ . ______________ 

Services: Engineering __________________________ 
Other services rendered for prollt. _____Nonprofit. _____________________ __ _____ 

I Including 33 companies sold, 4 companies returned to their former nonenemy owners, and 104 companies
completely liquidated. 

2 Excluding companies mentioned in footnote 1. The asset column is affected only by the exclusion of the 
37 companies sold or returned; the exclusion of the 104 liquidated companies does not affect the asset column 
inasmuch as the assets of these companies as of June 30, 1948, are zero. 

According to the nationality of the former owners of the vested interests 
in the 428 comoanies. their number and total assets at dates of assumption 

Nationality of former ownership Number of 
companies Total assets 

_. .. . __ ____ ___ __ .. ___. ____ ______ ... ________ .. ____ ..... _ 
__ _________ . ___ .. _______ . ____ . ..... _ 

__ _____________ . .... ___ __ . _____ ..... __ .. _ ...... __ .. __ _ 
_.. 

______ __________ ____ ___ 214 
175 
33 
6 

$284,426,000 
100, 725, 000 
13,564,000 
2,538,000 

428 401,253,000 

German_ ... . _____ . _. _
Japanese.. ___ ._. _

Italian._ .. ___________ . 

Other . ______ .. ____ .. 


w 
~ Percent of Controlling Interests Vested 
C") In 366 cases, or 85.5 percent of the companies, the Office has vested 50 
to percent or more of the controlling interests, or 100 percent of the assets. 
CD The percentage of asset> or controlling interests vested by type of enterprise 
00 is indicated in table 13. 

. '. 

.' ...... 

All vested enterprises (including Enterprises held on companies disposed of prior to June 30, 1948 2Juna 30, 1948) I 

Total assets 

Number of IAsofdates As of June INumber of ITotal assets 
30, 1948, or companies as of Junecomparues of assump
date of sale 30, 1948tion of 

control or return 

21 
40 
8 
5 

129,905 
59,915 
4,193 
1,218 

189,580 
73,550 

389 
963 

13 
19 
5 
I 

169,862 
64,883 

294 
58 

158 
33 
21 

43,653 
5,597 
2,933 

41,207
5,m· 
2,375 

96 
19 
18 

37,329 
3,973 
2, 375 

17 
:12 
23 

59,246 
8,688 
2,564 

55,599 
7,251 
2,358 

13 
25 
17 

53,852 
4. 795 
1,502 

22 
8 
9 

64,951 
15,318 

3Z1 

ZI.ISI 
1.515 

231 

22 
8 
6 

ZI,ISI 
1. 515 

223 

." 
3 

15 
13 

2,005 
413 
3Z1 to , 

691 
406 
341 

2 
12 
II 

R91 
406 
341 

Table 13.-BUSINESS ENTERPRISES IN WHICH INTERESTS WERE VESTED, MAR. 
11, 1942, TO JUNE 30, 1948, BY TYPE OF ENTERPRISE AND PERCENT OF 
ASSETS OR CONTROLLING OWNERSHIP INTERESTS VESTED 

percent of assets or controlling owner
ship interests vested I 

TotaL _________ _____ ___ - ____ _ 

100 percent assets__ 
100 percent excess assets _________ __ ___ 
100 percent controlling interests______ _ 
7$-99.9 percent controlling interests__ 
50-74.9 percent controlhng interests__ 
25-49.9 percent controlling Interests__ 
Less than 25 percent controlling in

terests_ _____________________________ 

I The phrase "controlling ownership interests" means the voting stock of corporations, partnership shares 
etc: it specifically excludes preferred stock and other nonvoting in terests. Ind ireet in terests of tbe Attorney 
General, such as shares held by estates and trusts in which all interests bave been vested or by otber enter
prises in which assets or majority interests have heen vested, are included in the calculation of percent
vested wherever such interests exist. 

CO~OLlDATED BALANCE SHEETS 
-, . I 

Table 14 presents consolidated comp().rative balance sheets of all 428 
vested enterprises as of dates of assumption of control and as of June 30, 
1948. Changes during the period of administration by the Office are out
lined. in the three middle columns. 

Assets 
Total assets were $401,253,000 at dates of assumption of control and 

$369,260,000 as of June 30, 1948. The sale or return of enterprises with 
assets of $39,584,000 caused a substantial decline in total assets. There 
were on the books of the companies, however, increases in domestic assets 

or a netassets of $20,263,000, 
1,000. The increase ill .domestiC assets rep 

in fixed assets such as plants and equipment as well as inventories and 
other current assets, made necessary because of expanded operations of 
several of the major active concerns. Most of the increase in domestic 
assets was provided by the operating profits of the companies and, to a 
lesser extent, by direct loans and other obligations. 

Liabilities 
The total liabilities as of dates of assumption of control amounted to 

$135,489,000. Increases in liabilities on the books of the companies 
amounted to $5,536,000 which resulted primarily from expansion of several 
active concerns as indicated above (companies in liquidation, including 
banks and insurance companies, reduced liabilities by $13,993,000). 

The Office has vested the interests of creditors in the amount of 
$14,217,000, of which approximately one-half, or $7,131,000, remains 
unliquidated as of June 30, 1948 . 

.. ,. 
. .... 

Type of en terprise 

Cor
pora
tions 

Part 
ner

ships 

Pro- INon-, ~~~ IMiscel
prietor proll t branches laneous 
ships organi of for asso- I Total 

zatlOns eign eo ~la-
terprises tlOns 

Per
cent 
of 

total 

,---,---,---,----,---,---,---,--
311 

3 
------_ 

166 
41 
48 
42 

11 

ZI 23 12 52 

17 
_______ 

23 
________ 

12 
________ 

34
17 

_______ ________ ____ ____ I 

3 
5 ____ :::: ____ :::: ::::::::: ::::::- 

2 _____________________ .___ 2 

100.0428 

90 21.0 
4.017 

167 39.0 
41 9. S 

11.951 
47 II. 0 

15 3.5 
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Table 14.-CONSOLIDATED COMPARATIVE BALANCE SHEETS OF ALL 
VESTED ENTERPRISES, AS OF DATES OF ASSUMPTION OF CONTROL AND 
AS OF JUNE 30,1948 

[In thousands of dollars] 

Changes from dates of assumption
of control to JUDe 3D, HI48 

As of dates 
ofassump· As of JUDeBalance sheet items tion of ChanJ(es 30,1948Additional Less enter·control reflectedinterests prises sold on books ofvested or returnedenterprises 

ASSETS I 

Located in the United States...•......•... 304,810 27,854 -81,81'8. _. -. -- ---- 294,776
Located in allied and neutral countries.... 14,738 -1,553-6,77. 6,411
LOcated in enemy and formerly enemy·

occupied countries ••••...........•.....•. 81,705 -13, .89 -143 68,073-. -- --- ----
Total assets.•.•..................... 
 401,253 7,591 -39,584 369,260 

UABlLITrES AND NET WORTH 

Liabilities: 
OWing to residents of the United States. 107,702 16,477 -11,109 113,070
Owing to residents of allied, neutral, 


and formerly enemy-{)ccupied coun· 

tries.......... __ . ____ .... __ ...... • __ . 
 8, 136 -5,OJe -594 2,530

Owing to residents of enemy countries. 10,492 -5,058 438 -1 5,871
Owing to Attorney General (vested)! __ 9,159 5,068 -6,367 -719 7,131 

Totalliabillties. ____ .. ____ .. ________ . 135,489 5,536 -11,41S 128, 602 

Net worth: 
Net worth of solvent enterprises....... 274,281 3, 039 -17,to9 260,111Deficits of insolvent enterprises________ -8,617 -98. 48 -9,45S 

Total net worth.. __ .. ____ .. ____ . ____ 265,764' '2,O!; '-17,161 240,658 

Total liabilities and net worth ..... __ 
" 

401,253 7, b91 -39.684 369,260 

Net worth of solvent ente~rises dis· 
tributed according to owners ip shares: 

Vested in Attorney General ' .. __ .... __ 199,311 3,7M -9,116 -19,5to 174,430
Owned by estat-es and trusts in whicb 


Attorney General is sole beneflciary. 
 2,782 24 122 -47 2, 881Owned by otbers __ . _______________ .. 72,188 -S,779 12,033 -7,641 72,800 
-

lb. 

Net Worth 
Total net worth of all the vested enterprises has decreased from 

$265,764,00tl at dates of assumption of control to $240,658,000 as of 
June 30, 1948. This net reduction of $25,106,000 is accounted for by: 
(1) the sale or return to former owners of companies with a net worth of 
$27,161,000; and (2) an increase of $2,055,000 in net worth on the books of 
the companies. 

The factors responsible for this change in net worth, as shown in table 
15, were net operating profits of $79,015,000, capital gains of $4,081,000, 
and liquidating gains of banks and insurance companies of $1,635,000. 
Net worth was reduced by distributions of profits and liquidating pay
ments of cash and other assets to owners (including the Attorney General) 
amounting to $82,676,000. 

.., .. 

Table 15.-FAGORS RESPONSIBLE FOR CHANGES IN NET WORTH OF ALL 
VESTED ENTERPRISES FROM DATES OF ASSUMPTION OF CONTROL TO 
JUNE 30, 1948 

[In thousands of dollars) 

Factors responsible for changes Amount 

1 Operating profits and losses (after ta.,es):1 
. profits of 159 companies ...... ..... -- ................................1... --..... 83,718 

r:~t ::e~~~.~~~~.~i.~. ~ .. :::::: : :::: : :::::::::::::::::::: ::::: ::::::::::.. ~~'.~~. 79,015 
2 Capital adjustments:' 
. Revaluation of assets (including losses and gains on sale of assets and 


liquidation of receivables): 

Gains ........... __ .. __ ................... , .... .. ..... ____ .... ... 
 11,838 
Losses....... __ . . __ ....... __ ............ ____ .... __ . __ . ...... ..... -8, tOO 3,638 

Changes in expenses and taxes applicable to periods prior to vesting: 
Expense and tax reductions ............... __ __ .. __ ..... __ ... __ .. 
 . 2,893 
Less: Expense and tax increases ................. __ . __ ... __ .... __ -t, 460 443 

1----
Net change.............. " ..."""" .......................... . 
 4, OBI 

3. 	LIquidating galllS and losses of banks and Insurance companies 
OalllS of 11 companies ........ __ ... __ ....... __ ....................... , 3,373 

;:cb::.~: .1.9.~~~.a.~.~..____ :::::::::::::::::::::::::::::::::::::: .. ~~'.~~~..... __ .. __ 1,635 
Distributions to stockholders, partners, and other owners (Including 

Attorney General): 
DistrIbu~d profits in cash and in kInd.: .. .. .... --.-- .... ---- ........ ,....... --. -1$,635
Llqwdatlng payments III cash and III kllld ................. __ . ...... -68,845 

Less: Funds returned to companies .. __ ... ____ ................... 75 -58,770 

Stock bought in by companies.t!..... __ . __.. r __ ...... __ ... ______ .... I .. __ .____ . -171 -St,676 ., , 
Total cbanges in net worth reflected on the books of the enterprises

(per table 14) ............... ' ... __ . __ . __ .... __ .. __ ...... __ . . · __ ..1··· _____. ______ 2, 055
00 00' 

1 Do not include profits or losses of banks and insurance companies, which are rellected in factor 3. Thirty.
five vested enterprises, not engaged in business, made neither profits nor losses. 

, Almost witbout exception tbe companies showing operating losses are in liquidation; the bulk of the 
losses was sustained by lllSOlvent companies having large obligations on which interest is accruing, 

, Do not Include capital adjustments of banks and insurance companies, whicb are reflected in factor 3. 

ATTORNEY GENERAL'S INTERESTS IN VESTED ENTERPRISES 

The book values of the Office's interests in both net worth and debts of 

Book values, however, do not accurately indicate the value of the vested 
interests. Accordingly, two general types of adjustments have been made. 

A number of the vested companies hold assets located in enemy or form
erly enemy-occupied countries which are of doubtful value. In determin
ing net equity vested, such assets have been treated as valueless for statis. 
tical purposes. 

The value of the vested creditor interests should represent the amount 
that the Office will ultimately receive. Since a number of vested companies 
are indebted to the Office in amounts greater than they can be expected 
to pay upon liquidation, book value has been reduced accordingly. 

After making the above adjustments, the Attorney' General's net equity' 
in vested enterprises is estimated at $167,474,000 at dates of assumption of 
control and $146,077,000 as ofJune 30,1948. Net equity vested in business 
enterprises is classified according to the character of the interest in table 16. 
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Table 16.-NET EQUITY IN VESTED ENTERPRISES, CLASSIFIED BY CHARACTER 

OF INTEREST, AS OF DATES OF VESTING AND AS OF JUNE 30,1948 


[In thousands or dollars] 

As or June 30,As or dates or Character or interest vesting 1948 

TotaL __ _________________________________________________________ _ 1167,474 146, rm 
Interests in net worth ___________ ____. ___ . _________ _____________________ _ 140,417156,096 

Stock _____ __________________________________________________________ _ lZ7,639l00,S75 
Equity in enterprises whose assets or excess assets bave been vested __ 12,63248, 990Partnership interests ___________________________________ . ___________ _ 180 88Other proprietary interests _________________________________________ _ 585i 

Interests as creditor ____________________________________________________ _ 11,378 5,660 
Bonds _____ _________________________________________________________ _ 69518Notes and accounts receivable ______________________________________ _ 5,60110,860 

1or which $160,723,000 was vested at dates or assumption or control over the enterprises and $6,751,000 
subsequent thereto. 

The $21,397,000 decline in net equity from dates of assumption of control 
to June 30, 1948, is analyzed in table 17. Payments of liquidating divi
dends to the Office by enterprises in liquidation and the sale of going 
concerns accounted for much of the decline. Net appreciation of interests 
in business enterprises, primarily from undistributed profits of operating 
companies, offset to a great extent the decline. 

Table n.-CHANGES IN NET EQUITY IN BUSINESS ENTERPRISES, DATES OF 
VESTING TO JtJNE 30,1948 (. , 

[In thousands or dollars] 

Net equity as of dates of vesting ...... _.. _ . ... _.. _..... . . _. _.. . _.. __ .. 167,474 
Add: Net appreciation of vested interests ... .. .......... .. .. 50,187 
Less: Proceeds of liquidation or sale of vested interests: 

Liquidating dividends in cash and in kind paid 
to Office .... . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. - 45, 954 


Interests sold by Office. . . . . . . . . . . . . . . . . . . .. -19,959 

Debts paid to Office in cash and in kind. . . . .. - 5, 185 


-71,995 
Deduct direct expenses incurred in management 

or sale of vested interests . .. _... . ....... . _ . 411 
--- -71,584 

-21,397 

Net equity as of June 30,1948 .. ...... ... ..... ..... ... .. ......... ... .. 146,077 


OPERATION OF VESTED ENTERPRISES AS GOING CONCERNS 

Of the 428 enterprises vested, 109 have been operated as going concerns. 
The sale of 33 companies and the return of 4 to former owners leaves 72 
continued in operation as of June 30,1948. 

Total Assets and Kind of Business Activity 
The total assets and kinds of business activity in which the 109 enterprises 

are engaged are shown in table 18. Although 37 companies with total 
assets of $39,584,000 were sold or returned, total assets of going concerns 
have increased from $238,645,OqO as of dates of assumption of control to 

".$277,149,000 as of June 30, 1948 .. 

Table 18.-VESTED ENTERPRISES CONTINUED AS GOING CONCERNS, 

DISTRIBUTED ACCORDING TO KIND OF BUSINESS ACTIVITY 


[Total assets in thousands or dollars] 

All going concerns (including com- IGoing concerns held on 
panies sold or returned) 1 June 30, 1948' 

Total assets 

Kind or business activity 


Total 
Number or IAS or dates iAs or June INumber or I assetscompanies o.r assump 30, 1948, or companies as or Iune 

tlOn or con- date or sale 30. 1948 
trol or return 

TotaL __________ --_ - --- ---___ --- -___ I 109 I 238,645 I 316,733 I 72 I Z77,149 

Manufacturing:
ChemicaL---------------------------  129,308 189, M4 13 169,836 
MisCellaneous_ ---- -- - -- --- ---- -- ----- 

16 
59,505 73,469 14 64,802 

Agriculture -- - --- ---- - --- ---- --- -- -- --- -- 
26 

1 1 142 258 109
Mining and petroleum _____________________ 1,057 0052 .----._.---. 
Trade: 12,29416, 17213,400 16 


RetaiL_ -- --- -- -- - -- -- - --- -- - --- --- --- 
22Wholesale- -- ----_ -- -- --- -- -- -- --- ---- 

3,931 . 4, 842 3 3,588 
Transportation and related services .. ______ 

8 
1 444110 4441 

Holding: 21, 648 
Real estate. -- - -- --- - --- - -- -- --- ---. -- 

23,176 23,295 56Investment_. __ -- -____ ------ -- --- ----- 
3,5105,915 5,966 812

Patent and copyrighL ________________ 7681,660 1,624 79 8 ________ .. __8 

serv~':t"eering- _________________ _________ 

1Miscellaneous finance _______ --- --- -- --- --- 

117 
Other services rendered ror profiL _____ 

43 117 
218 228 228 

,.r 

1 Including 33 companies sold ·8.nd 4 corilpanies returned to their rormer nonenemy owners prior to June 
30, 1948. 

, Excluding companies mentioned in rootnote 1. 

Control Exercised by the Office 
In all cases when the Attorney General acquires a substantial voting 

stock interest in a corporation, the vested shares are voted for the election 
of directors to the extent permitted by the corporation's by-laws. In 
some instances, arrangements are made to elect one or more directors 
even when the vested shares represent a minority interest. 

The boards of directors and officers of an active business enterprise are 
for the conduct of its business. Each active business enterprise 

opera 
transactions as are nece'!ssary to the normal functioning of the business. 
These authorizations, however, prohibit the corporation from making 
any unusual transactions, as for example, the sale of a substantial part of 
the assets of the corporation or the issuance of additional capital stock. 
Depending upon the circumstances in a specific case, the general au
thorization may also prohibit certain specific types of transactions. A 
special authorization issued by the Office of Alien Property is necessary 
before any prohibited transactions may be undertaken by the enterprise 
concerned. 

SALE OF VESTED ENTERPRISES AS GOING CONCERNS 

During the fiscal year 2 business enterprises were sold by the Office, 
making a total of 33 sold to June 30, 1948. Preparations were being made 
during the fiscal year by the Office for the sale of the vested interests in 
several of the larger companies including American Bosch Corporation 
(sale closed July 30, 1948),1 American Bemberg Corporation and North 

1 See Ch. IV, "Selec.~ed Vested Enterprises," pp. 40-42. 



:"":;':=;'::;:'I...0r 98 percent of the total, as property of Japanese nationals. 

The only offer received was in the amount of $97, 

American Rayon Corporation (sale closed December 21 , 1948), Rohm 
& Haas Company, and Maywood Chemical Works.2 

Enterprises Sold During Fiscal Year 
KAIMUKI INN .-Kaimuki Inn was formed May 1, 1941 ; as a partnership 

by Taru Takara, Sam H. Takara, and Ushi Takara to take over a restaurant 
and bar in Honolulu owned by Taru Takara and operated by him as a 
single proprietorship. Taru Takara departed for Japan in 1941 and has 
been. unheard of since. The business had been operated by Sam H . 
Takara as manager and Ushi Takara as cook. By Vesting Order No . 4485, 
dated January 1, 1945, the Office vested the one-third interest of Taru 
Takara and undertook supervision of the enterprise at the same time . 
At the time of vesting, through differences in the rate of withdrawals by 
the partners, the interest of Taru Takara was worth $31,907 .79, or 38 .06 
percent of net w0rth . 

With service of the vesting order, the partnership was declared dissolved 
and steps were taken by the remaining partners to liquidate the business. 
On December 10, 1946, the Office received a partial liquidation dividend 
of $10,000, which was followed by a second payment of $10,000 on May 
7, 1947. 

On June 28, 1947, an offer of $12,000 was made by Ushi and Sam H. 
Takara for the interest held by the Office. Since the former was a national 
of Japan and therefore ineligible to purchase, the offer was repeated by 
Sam H. Takara as an individual. After an independent audit indicated 
the vested interest to be worth $7,503.08 as of December 31, 1947, and 
further investigation had definitely established that a "private sale" would 
be to the best interests of the Office, Sam H .. ,Takara's offer ,-of $12,000 was 
accepted on February 3, 1948. ' 

The Office thus received a total of $32,000 for its interest. 
J. S. MIWA & COMPANY, LTD.-J. S. Miwa & Company, Ltd., is engaged 

in Honolulu in the importing and wholesaling of foodstuffs, mainly non
perishable items such as rice. The Company also operates a mill for the 
production of cattle feed, and is one of three such processors on the Island 
of Oahu. Ohhe 826 outstanding shares of capital stock, the Office vested 

The 
2, 1947. 
Eunice M. Nakata, sister-in-law of the only other stockholder in the com
pany besides the Attorney General. The offer was rejected as inadequate 
as were several additional offers made by Mrs. Nakata after negotiation 
by the Office. Canvassing the field of prospective purchasers produced 
a group of Honolulu businessmen, who offered $130,000 for the vested 
capital stock. The offer was accepted on a private sale basis. The pur
chaser was the Crown Trading Company, Ltd., organized for the pur
pose of purchasing the property from the Office. The sale was consummated 

~) February 19, 1948. None of the officers or stockholders of Crown Trading
.. Company had been affiliated with J. $. Miwa & Company. 

G The purchase price of $130,000 represents approximately $10,000 more 

W than book value of the vested shares. 

-.l Designation of Key Corporations 
~ General Order No . 35 restricts the re-transfer of shares of vested stock 

of certain corporations sold by the Office. It was felt with respect to those 

~ The proceeds from the sale of Arr\erican Bosch Corporation, American Bemberg 
CQrporation, and North American Rayon Corporation amounted to appro'ximately 
123,200,000. • 

corporations closely connected with the defense economy of the United 
States that it was in the national interest that persons other than nationals 
of the United States be prevented, subsequent to the vesting and sale of 
interests therein, from acquiring ownership or control. 

To this end, the Attorney General issues orders pursuant to General 
Order No. 35 designating corporations under his supervision and control 
which are closely allied with the defense economy of the United States as 
"key corporations." The order provides that only nationals of the United 
States may own interests in vested stock of "key corporations ." 3 

pursuant to General Order No. 35, the following corporations have been 
designated as key corporations: American Bosch Corporation; Schering 
Corporation; General Aniline & Film Corporation; North American 
Rayon Corporation; and American Bemberg Corporation. 

uaUIDATION OF VESTED ENTERPRISES 

Of the 428 vested business enterprises, 319 are being or have been liqui
dated. Of the latter, 30 are banks and insurance companies which are 
discussed in the next section of this chapter. 

The remaining 289 companies were either already in liquidation at the 
time of assumption of control by the Office or were placed in liquidation 
because they were unable to operate profitably or because their continued 
operation would not serve the national interest. The nature of these enter
prises and total assets are shownjn table 19. ., 

" , 
Table 19.-VESTED ENTERPRISES IN LlaUIDATlON (OTHER THAN BANKS AND 

INSURANCE COMPANIES), DISTRIBUTED ACCORDING TO KIND OF BUSINESS 
ACTIVITY 

[Total ass<>ts in tbousands of dollars) 

Number ofKind of business enwrprise 
en terprises 

'289 

Miscellaneous . .. ................................. ...... . 


W~~t~~~· i)eiroieum:::: ................. .. ....... ...... .. 

Trade: 

Wholesale .. .. . .... .............................. ....... . 

RetaiL .. . ............ ............... .. 

T ransport. tion and rela ted services ....... _........ ...... . 
Holding: 

Investment .. . 
Real esta te .. .. .. 
PatenL . . . ................ .. .. ............. .. 


Miscellaneous fin ance ........ .. .. .. .. 

Services: 

Engineering . . ............ .. . ... .. ... .... .... . 

Rendered for profit.. 
Nonprotlt.. .. .. .. . .... .. . .... ................. .. ...... .. 


I Including 104 completely liquidated companies wbicb ha ve no assets remaining on June 30, 1948. 

.: Almost aU of tbese assets are located in enem y .nd formerly enemy-occupied countries. 


Progress of Liquidation 
A total of 104 companies have been completely liquidated. Of this 

number, 23 were liquidated during the year. 

3 For further details of General Order No. 35, see Annual Report, "oJ!ice oj Alien Property, 
DepartfMnt oj Justice, fiscal year ending JUTZt 30, 794'7, pp. 34-35. .' . 

14 
6 
3 

136 
25 
20 

11 
20 
14 
8 

2 
12 
13 

Total assets 

As of dates of As of Juneassumption of 30,1948control 


82,339 
 63,435 

360 81 
3,935 280 

161 58 

30,247 25,035 
1,666 385 
2,823 1,931 

3~, 070 • 32, 304
2, 773 1, 285 

904 734 
319 223 

1,962 574 
195 178 
327 341 

http:7,503.08
http:31,907.79


Table 20 indicates the general progress of liquidation. From the dates 
of assumption of control to June 30, 1948, total assets have been reduced 
from $82,339,000 to $63,435,000. Difficulties will be encountered in the 
liquidation of the remaining assets. For example, the disposition of sub
stantial amounts of cash held by a few companies has been delayed by legal 
matters . Certain of the receivables, claims, and deposits are difficult of 
collection; others may prove uncollectible. 

Table 20.-CONSOLIDATED COMPARATIVE BALANCE SHEETS OF VESTED 
ENTERPRISES IN L1aUIDA TlON (EXCEPT BANKS AND INSURANCE COM_ 
PANIES), AS OF DATES OF ASSUMPTION OF CONTROL AND AS OF 
JUNE 30,1948 


[In tbousands 01 dollars] 


Balance sbeet items 

ASSETS I 

As 01 dates 01 
assumption 01 

control 
Net change As 01 June 

30. 1948 

Located In the United States: 

~~::::-:!:::: '~m ~i~i 11 
Delerred charges________________________________________ 140 -118 24 
Claims and deposits___ -- --------________________ ___ __ ___ 4.546 _/ •YO! 2,644 

Total assets located In the United States_ ___ _ __________ 36,298 -IS,OU 23,273
Located in allied and neutral countries__________ ____________ 7,037 -.,OS! 3.005 
Located In enemy and formerly enemy-occupled countries_ __ .,' 39, 004 -14,847 37,157 

The net worth of liquidating companies as of dates of assumption of 
control and as ofJune 30,1948, are reconciled as follows: 
Net worth as of dates of assumption of control. . . . . . . . . . . . . . . . . . . $41, 233, 000 

Operating profits and losses: 

Profit of 77 companies. . . . . . . . . . . . . . . . . . . . . .. 83, 224, 000 

Losses of 182 companies. . . . . . . . . . . . . . . . . . . .. -3,642,000 


-418,000
Capital gains and losses: 


Capital ~ains. . . ...... . ... . ... . .... ... . .. . .. 4,061,000 

Capital osses .. .. ................... . ....... -3,952, 000 


109,000
Distributions to stockholders and other owners (includ

ing the Office of Alien Property): 

Regular dividends ............... . ......... . -440,000

Liquidating payments . . . ... ...... . .... . .... . -9,909,000 


- la, 349, 000 
Interests bought in by companies . . . . . . . . . . . . . . . . . -17,000 

Total changes ........ .. ...... . . . . . .. .. . . . ...... .. . . ....... -10,675,000 


Net worth as of June 30, 1948 . .. ... ..... ................. . 30,558,000 


LIQUIDATION OF BANKS AND INSURANCE COMPANIES 

This Office continues to have responsibility for the liquidation of 22 banks 
and 8 insurance companies. " SOme of. these banks and insurance com
panies are being liquidated directly by this Office. The liquidation of the 
majority of these institutions, however,'is being conducted by appropriate 
State officials or liquidating trustees under the supervision of this Office. 

Progress of Liquidation of Banks and Insurance Companies 
The financial condition of vested banks and insurance companies as of 

dates of assumption of control and as ofJune 30, 1948, is shown in table 21. 
As can be seen from the comparative balance sheets, the liquidations have 
progressed to the point where domestic assets other than cash have been 
reduced from $24,174,000 to $1,586,000 by the end of the fiscal year. Most 
of these remaining assets represent receivables in the process of collection. 

. ... of 
dividends to creditors, and distribution to the Office of cash and ot assets 
in kind such as receivables and securities. Although the $26,936,000 book 
value of nonliquid assets distributed to the Office is no longer shown on the 
balance sheets of the companies, the Office has a formidable task in liqili
dating them. Most of the larger domestic assets distributed to the Office 
in kind consist of claims against business enterprises vested by the Office; 
settlement of these claims must be made in conformance with the claims 
procedures of the Office established under Section 34 of the Trading with 
the Enemy Act, as amended.' The liquidation of foreign claims is com
plicated by the fact that the assets of the debtors in many instances have 
been seized by friendly foreign governments. No policy has yet been 
formulated for assertion of claims against residents of enemy or formerly 
enemy-occupied countries. It has been decided by this Office and the 
Department of State that because of the international complications in
volved in foreign claims, efforts to collect should be held in abeyance 
pending the establishment of appropriate agreements between the United 
States and the foreign governments concerned . 

j 60 Stat. 925 (1946), 50 u. S. C. App. S~. 34. 

Total assets________________________________________ _ 

LlARfLITIES AND NET WORTH
Liabilities: 

Owing to residents 01 tbe United States ______ .. _________ _ 
OWing to residents 01 allied, neutral, and lormerly enemy

occupieu countries ____________________________ _______ _ 
Owing to residents 01 enemy countTies____________ _____ _ 
Owing to Attorney General (vested) ____________ _______ _ 

Totalliabilities ____ _ 


Total net 


Total liabilities and net worth __________________ _____ _ 


"" """ __ __ 

Net worth 01 solvent enterprises distributed according to 1====== 
ownership shares: 


Vested In Attorney GeneraL _______________________ ____ _ 

30,451 • -8,1S9/ 24,060Owned by estates and trusts in which Attorney GeneralIs sole beneficiary ____________________________________ _ 

Owned by others______________________________________ _ 78 -!4 54 
18,991 -IS,/88 15,805 

I Receivables and claims are classilled according to location 01 debtors; deposits according to location 01C,;..) depositories; and securities according to location 01 issners. . 
• InclUding $2,376,000 01 additional rights in debts vested, less $1,521,000 net decrease In value 01 rights andi-" $3,696,000 in securities and cash paid to the Office. 
• Including $1..252,000 01 additional interests In net worth vested and $1,107,000 Increase In book value lessCl 8,760,000 In cash and securIties paid to the Office. 

C'.O 
-J Liquidations of assets located in enemy or formerly enemy-occupied 
tV countries have been for the most part held in abeyance because of inter

national complications. Approximately $31,000,000 of such assets repre
sents the mining subsidiaries in Silesia owned by the Silesian-American 
Corporation. • 

'Ul ... 



-----

Table 21.-CONSOLIDATED COMPARATIVE BALANCE SHEETS OF VESTED 
BANKS AND INSURANCE COMPANIES INUQUIDATION, AS OF DATES 
OF ASSUMPTION OF CONTROL AND AS OF JUNE 30, 1948 

lIn tbousands of dollars] 

As of dates of As of June 30.Balance sbeet item assumpt.ion of I Net cbange 1948control 

ASSETS I 

Located In the United States:Casb _ _ _ ____ ____ ____ __ _____ __ __________ ________ ____ _ 

Receivables__________________________ _______________ 

Investments_ ____ ____ _____ __ _______ ______ ____ __ __ ___ 

Fixed assets_ _ _____ __ __ ___ ___ ___ __ ________ ___ ___ __ __ 

Deferred cbarges____ ___ ______ __ _______ ___ ____ _______ 

ClaIms and deposits________________________________ 


Total assets located in the United States__________ 

Located In allied and neutral countries______________ __ __ 
Located in enemy and formerly enemy-occupied coun

tries __________ -- __ __-- -- _-- _--- __ ______ --- --- _--- _____ I 

Total assets ____________________________ _ 

LIABILITIES AND NET WORTH 

Liabilities: 
Owing to residents of the United States_____________ 1 
Owing to residents of aUied, neutral, and formerly

el!emy-occupled countries________ ,________________ 
OWlDg to resIdents of enemy countTles_ _ ___ __ _______ 

35,921 
12,962 
9,234 

152 

97 


1,729 


60,0951
5,227 

14,947 1 

28,676 

8.916 I 
3,1081
1,500

Owing to Attorney General (vestedl- ______________________________ _ 

Totalliabilities______ _____________________________ 13,6141----- 

Net worth: 
Net worth of solvent enterprises ___________ _: _____._ , 66,655 I 

Deficits of insolvent enterprises ,----- - -------------- ________________ '1 
____---'-________ 

Total net worth _ _ _ __ ____ _____ ______ ___ _______ __ __ 66,655 

TotalllabiUties and net worth - --- ---- --- --------- 80,269 1============ 
Net worth of solvent enterprises distributed according to 

ownersbip sbares:
Vosted in Attorney General ________________________ _ 20.751Owned by others __________________________________ _ 75 

are classified according to location of debtors, deposits according to location of 
according to location of issuers. 

Reduction in liabilities 
Of the banks and insurance companies in the process of liquidation by 

State authorities, two have declared 80 percent dividends to creditors, and 
the remainder 100 percent. Claims of creditors of those being liquidated 
by the Office must be settled in accordance with Sections 32 and 34 of the 
Trading with the Enemy Act, as amended.6 The legal right of depositors 
to interest on their deposits from the date the banks were closed until the 
date of payment of 100 percent dividends is in the process of judicial 
determination.w 

~-" & 60 Stat. 50 (1946), 50 u. S. C. App. Sec. 32; 60 Stat. 925 (1946), 50 U. S. C. App.
C) Sec. 34. 

W 
......1 
l.(,j 

Decline in Net Worth 
The reduction in net worth from $66,655,000 to $20,826,000 from dates 

of assumption of control to June 30, 1948, is reconciled as follows: 
Net worth at dates of assumption of control _ . . . . . . . . . . . . . . . . . . . . . .. 

Liquidating gains and losses : 
Add: Gains of 12 companies ............ _ . . . .. 
Less: Losses of 18 companies. . . . . . . . . . . . . . . .. 

$3, 373, 000 
- 7, 737, 000 

Net change ................... . ......... . . 
Distributions to stockholders and other owners (including 

Attorney General): 
Liquidating payments in cash ........... . 
Liquidating payments in kind ......... . .. . 

1,636,000 

-20,529,000 
- 26, 936, 000 

Total distributions. . . . . . . . . . . . . . . . . . . . . . . . . . . . -47,465,000 
Total change in net worth. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 


Net worth as of June 30, 1948 .... , ....... . ....... , . ....... " 


.., 
_ i 

" 

$66, 655, 000 

- 45, 829, 000 

20,826,000 

. ~. 
!!') .... 
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(J.,1 
,........ 
C) 
en 
-...1 
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ASSETS I I
Located In the United States: 

~~i-::----:i"Hi:-:-_i\i---

Intangihles ___________________ _•___ . ___ .. _.. _... . ••.............. _ 

Dererred charges... __ . __ ._._. ___ . _. ___ .. _. . . ... ............... . .. . 

Claims and deposits- .•-.-... -.-.-.- ... -.. . .......................... 
 _'. ~ 

Total assets In the United States._._._ ........•.....••......... __. 450,653.70 232 099 ~ 
i:1!~ ~ :~~~ya~~n!'o~~~I~~~~";:OcCupi;d·rowitries·.~~:::::::::::: ··ii:834,-85i-86· -.-i8:300:i08.~~ 

1
Total assets -- - - - - 18, 285, 506. 56 18, 622, aJ7.8I 

LIABILITIES AND NET WORTH 

~ 

Liabilities: = ""'" 
Owing to residents or the United States_._........................... 6, 2M, 425. 89 7,326, 891. 7»

Owing to residents or allied, neutral, and rormerly enemy.occupied 

o~~t~";'esid';nts·oi-enemr-·roWitries::::::::::::::::::::::::::::::: I,~: f~: ~j ._....~~~~~oo 
Owing to Attorney Genera (vested>-.. _.... . ........................••_.... _______ ._ 222,597.io 


------------1----------
Net w~~\;'!.~~.~~~~i~:::::::::::::::::::::::::::::::::::::::::::::::::::: 16; lli; ~~: ~ Ig: f'ff:m:~ 

1-----------1---------Total liabilities and net worth._ --.. -. -.. '. ' ..•"'.. ' .•...... '..... IS. 2&5, 506. 56 IS. 622, 207.81 

I==========I======~Book value or shares vested in Attorney GeneraL. _._ ........ ........... 6,713,806.77 5,437,474. 55 

Bool< value or shares not vested._._. -.. -.---.- .- ___ ••.•. __ ...... . ... ..... 4, 1144, 292. 03 4,693, B:«i. 34 


., 
I These sheets are prepared on the basis or financial data supplied by the company. They are notthe offiCialbalancebalance sheets or the company. 
• Two months and I day berore vesting. 
• Receivables and claims are classified according to location or debtors; deposits according to location 0/depositories; and securities according to location or issuers. . 
• Reichsmarl< balances converted at the rate or RM4.20 to $1. 

»v« 
,I~Juno30,11I43' iJun~ 
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Patents, Copyrights, and Trade-Marks-_gm-~t~~ 
The Office of Alien Property ~as under. its control valuable industrial 

intellectual property conslStmg of Umted States patents, copyrights,
dan kand trade-mar s. 

VESTED PATENTS AND PATENT APPLICATIONS 

Patent property under the control of the Office may be divided into three 
in categories: (1) patents and patent applications of nationals of enemy 

!l1~ntries and formerly enemy-occupied countries; (2) interests of nationals 
c~ enemy countries and fonnerly enemy-occupied countries in patent con
~racts; and (3) patents an? patent app.licat~ons o~ned by patent .holding 
companies and other busmess enterprISes m which the enemy mterests 
have been vested by the Of!jce. ., 
Property Vested " 

Patent property vested during the period March 11, 1942, to June 30, 
1948, consisted of 40,616 patents, 327 part interests in patents, 4,703 patent 
applications, 509 abandoned patent applications, and 835 inventions on 
which patent applications had not been filed. Table 22 classifies these 
items according to the nationality of the fonner owners. 

The following patent property, excluding patent contracts,1 was vested 
during the fiscal year ending June 30, 1948: 

Patents ..... . ........ . ... . . .. ............ . ... . ...... . .. . 47 
Part interests in patents . . ... .. . . .... .. ............ . ..... . . o 
Patent applications ... . ..... . .. .. ..... . .. . ...... . ..... . . . . 12 

.......... . ........... . o 


54 + 


Changes in Character of Property Since Vesting 
Since dates of vesting many of the patent properties controlled by the 

Office have undergone changes. These changes, which have resulted 
primarily from the prosecution of patent applications, the expiration of 
patents and the return of patents and patent applicatiorlS to former non
enemy owners, are presented in table 23. 

PATENT PROSECUTION.--There has been a steady decline since the fiscal 
year 1944 in the number of patents granted to the Office through prosecu
tion of vested patent applications before the Patent Office. Prosecution is 
being continued only on those patent applications covering new products 
or processes which appear to be of value. 

During the fiscal year 40 patents were issued to this Office on vested 
patent applications, bringing the total number of patents granted on vested 
patent applications to 2,978 as of June 30, 1948. The Office has also filed 
45 applications on inventions. The Patent Office has accepted 85 divisional 
patent applications, 3 during the fiscal year. As of June 30, 1948, the 
Office still held 1,801 patent applications, of which approximately 332 
were still beipg prosecuted. 

I See p. 59. 

http:6,713,806.77
http:222,597.io
http:450,653.70
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Table 22.-PATENTS AND RELATED PROPERTIES VESTED, MAR. 11, 1942, TO 

JUNE 30,1948, CLASSIFIED BY NATIONALITY OF FORMER OWNERSHIP 


N 11m ber of properties vested 

AbanResidence of former owners Part in Patent doned InvenapplicaTotal terests patentPatents tionsapplica
tions 

in patents tions 

----------1-- ·-- ·--·--·--·--
Orand total. ____________ ____ __ __ ____ 1 

Enemy countries_ 
Oermany ___________ . ___________ __ ___ _ 
Japan__________ ____ __ . ____ ___________ _ 
Italy ______________________ ___ ______ __ _ 
Hungary__________________ ___ ___ ___ __ _ 
Roumania. ___________________ _______ _ 
Bl1lgaria ___________ . ___ ______________ _ 
Two or more countries. ______________ _ 

Formerly enemy-occupied countries ______ _ 

Belgillm ______________ __ _____________ _ 

g~~~I~~t~~~:::::: ::::::: :::: : :::Denmark _________ ___________________ _ 
Dutch East Indies ____ ______________ __ 
Estonia. ________________ ,
France________________ _______________ _ 
Oreece.. ____________ ___ ______________ _ 
Hong Kong__________________________ _
Latvia___________________ _. __ _. _. ____ . 
Lithuania______________ . _. _. _. _____ . __ 
Luxemburg___________ . _. _. _. _... _. __ . 
Monaco________ . ______ . _____ . ______ . _. 
Netherlands __________________ . , ____ __ 
Norway ______ . _____ . ___ . ___ . • . ___ ._ .• 

~~~J'!~~_~!~.n.~~ :: ::::::::::::: :::: : 
Straits Settlements_.

Thailand _____ . ____ __ 

Yugoslavia .. _'" ____ .. ________ __ ____ . 

Two or more countries ________ . _____ __ 


Joint ownership (enemy and formerly
enemy-occupied) ______________________ ._ 

46.990 I 40.616 509327 8354.703 

41529, 345 247 3,415 58934.011 

211 35930,204 2,959 522 
1,215 

26.153 
I 14 2 

1,920 
721.126 

16 259 291.561 55 
569 17 II428 105 8 

73 28 269 2 25 3 ---------. 
25 15 10 ---------. 

93 24612, 934 79 1,28511.231 

918 849 I 6 54 
3 


823 
 595~ I-------iii-I--·------g731 I 9 95W586 
21 11II 

7, 1258,133 to13 
88 

IIII 44 
4767 ______ .___1 

1,45.5 I, 1.16 
674 607 

18 
124 115 

I II 2630 
32 14 

45 40 

2 
18 3 

. _____________________________________ __ 

41 731 48 188
1 2 

______________ . _______________________ __ 
. ________ . 
. ________ • 

3 
8 ._________ 

I 
8 

__ . __ . ______________________ __ 
________________ ,, __________ __ 

20 . ________ _ 
I 

256 15 25 
50 , 2 718 

4
1 

. ___________________ __ __ ____ __ 
3 


10 
 ________________ . __ _ 

I •________ __ 

life of a United States 
to 17 years, a l ....ar-g....e...n=u.:..:m.:;;b~e::.:r..:o~f;...th~e::....:p~a 

year. Approximately 2,890 patents expired during the fiscal year 1948, 

making a total of 13,640 patents that have expired since dates of vesting. 

At the end of the fiscal year the Office held approximately 29,400 , unex

pired patents. Of the patent contracts which have expired since dates of 

vesting, 42 expired during the fiscal year. 
w 

RETURNS TO NONHOSTILE FOREIGN NATIONALS.-Under recent amend
~-... 

ments to the Trading with the Enemy Act which generally permit theC) return of vested property to nonhostile foreign nationals as well as American o citizens, the Office returned 252 patents, 7 part interests in patents, 2 
-1 patent applications, and 4 interests in 4 patent contracts to their former 
C,.il owners during the fiscal year. As ofJune 30, 1948, a total of 572 patents, 

8 part interests in patents, 56 patent applications, and 7 interests in 7 patent 
contracts had been returned to their former owners. 

New Inventions of Enemy Nationals 
Public Law 380, Eightieth Congress, first session, approved August 6, 

1947,2 allows nationals of enemy countries to file patent applications under 

261 Stat. 794, 35 U. S. C. Sec. 101 note. For the text of Public Law 380, see Appendix. 
Exhibit F, pp. 157-'-'-158. " :-. 

certain specified conditions. Nationals of former Axis satellite countries, 
Italy, Bulgaria, Hungary, and Roumania, may file patent applications 
except for inventions relating to war material as specified in the Treaties 
of Peace with these countries. Under this statute, patents issued on appli 
cations filed by nationals of Germany and Japan are to be held subject to 
directives issued by the President in accordance with the peace treaties 
with these countries. 

Table 23.-CHANGES IN PATENT HOLDINGS FROM DATES OF VESTING TO 
JUNE 30,1948 

Types o( property 

Perma
nently 

partin-I Patent aban
Patents I terests applicn· doned 

in patents tlOns patent
applica

tIOns 

Inven
tions 

------------1--'--'--,--,--' 
327 4, 703 835 

Cbsnges resulting (rom prosecution __________________ I~I===-= 1 -1.e461-=:'1~ 

Patent applications filed on inventions ______________ I__________ !______ _.. . ! 45! __________ ! -46 

Total vested through June 30,1948_____________ 1 40,616 Ii09 

Divisional patent applications accepted , ______________________________ .. 85 -------- .. --------- 
Abandoned paten~ applications revived ______________________________ .... 2 -I 
Patents granted on patent applicatlons____ ______ __ __ 

Changes resulting from assignments and pturn o(
property_____________________________ .,_________• ___ 

Patents and applications assigned to this Office______
Patents and applications assigned by this Office __ .. _ 
Patents ann applicatiOns returned to (ormer owners__ 

Total held as of June 30, 1945________ .. _________ 

2,978 ______ .. __ -1.978 -- .. -- -- -- :::::::::: 

~ -----=!.. ~===-= ~ 
40 

-1 
__________ 
__________ 

1 
-1 

---------  --------- 
__ .. ______________ __ 

-571 -8 -56 __________ ---------_ 

• 43, 061 319 I, SOl 507 789 

, The Patent Office will issue a patent only on a single Invention. If a patent application covers more 
tban one Invention, one or more divisional applications must be filed. 

I Of this nllmber. approximately 13,640 patents have expired as o( June 30, 1948. 

LICENSING OF VESTED PATENTS 

licensing Policy 

patents classified as enemy 
Germany, Japan, Italy, Bulgaria, Hungary, and Roumania. The Office 
has continued the policy of licensing all German and Japanese patents, 
under which there were no conflicting bona fide nonenemy rights outstand
ing at the time of vesting, on a nonexclusive, royalty-free basis to American 
citizens and corporations.3 During the fiscal year, however, there have 
been some changes with respect to the llcensing of patents vested from 
nationals of other enemy countries. 

The nonexclusive, royalty-free licensing policy with respect to patents 
vested from Italian nationals was terminated on August 14, 1947, when the 
Governments of Italy and the United States entered into written under
standings upon various financial and economic questions relating to the 

3 As a result of an international patent accord, effective in December 1946, formerly 
wholly German-owned patents seized by each signatory Government, under which 
there were no conflicting bona fide nonenemy rights outstanding at the time of seizure, 
have been made available to nationals of all signatory governments either by royalty
(rtt, nonexclusive licensing or by dedication to the public. The accord, which was open 
to any member ofthe United Nations and to any neutral government until July 31,1947, 
has been signed by 35 countries, includillg the United States. ,: 

;.. 
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----------------------------------..~~ 
Treaty of Peace with Italy. Henceforth, these patents were to be licensed 
by the Office on a nonexclusive, nondiscriminatory, royalty-bearing basis
the royalty terms to be agreed upon in advance by the applicant and the 
former Italian owner. The Office will then collect the royalties until 
such time as the patents may be returned to their former owners. In 
accordance with the understandings, when vested Italian patents are 
returned to their former owners' they will remain subject to all outstanding 
licenses and agreements for licenses, including those granted or entered 

. into by the Office prior to August 14, 1947. 
The nonexclusive, royalty-free licensing of patents vested from nationals 

of Bulgaria, Hungary, and Roumania was continued on a somewhat 
restricted basis after September 15, 1947, when the Treaties of Peace with 
these countries came into force. The Office will continue to issue non
exclusive, royalty-free licenses on any of these patents which had been 
licensed prior to September 15, 1947. In the case of patents which had 
not been licensed prior to this date, the Office will consult with the Depart
ment of State before issuing any licenses. 

NONENEMY PATENTS.-The Office's licensing policy with respect to 
patents vested from friendly foreign nationals that have not as yet been 
returned remains unchanged. A nonexclusive, royalty-bearing license is 
issued by the Office if the applicant and former owner can agree upon a 
reasonable royalty and other terms which are acceptable to this Office. 

Extent of Licensing 
The extent of licensing of vested patents on both a cumulative and fiscal 

.year basis is shown in the following table: . " l. • 

Number of applicants to which licenses were granted _______ __
N urnber of licenses gran ted __________________________________ _ 
Numher of patents and patent applications licensed (count-

Ing each patent as maJ;ly times as It was licensed) __________ _ 

Cumulative 
total to June 

30,1947 

1,235 
12,531 

11,929 

Licensed dur
ling period

July I, 1947, 
to June 30, 

1948 

125 
205 

578 

Cumulative 
total to June 

30,1948 

1,300 
12,736 

12, 5(f/ 

Of the total number of patents licensed, only 61 patents, covered by 38 
licenses, were formerly owned by nonenemies. The remainder were 
formerly owned by nationals of enemy countries. 

Encouragement of Use of Vested Patents t.A,) 
The Office of Alien Properw continued its program for the use and 

~ development of vested patents, but on a greatly restricted basis. Press 
Cl releases were issued by the Office dealing with patents in various fields of 
<..:) interest to American industry which became available for licensing through 
-1 renegotiation of patent contracts.6 The Office maintained libraries of 
en "soft copies" and sets of abstracts of vested patents in its field offices in 

New York and San Francisco.6 Information on vested patents and patent 

4 The legislative authorization for this return is contained in Public Law 370, 80th 
Cong., lst sess., approved August 5, 1947 (61 Stat. 784, 50 U. S. C. App. Sec. 32). 
For a discussion of this Law and the understandings, see Ch. I, "Basic Policies and Prob
lems," pp. 5-7. 

6 See pp. 6~1. 
G These items have also been deposited by the Office in libraries in 20 other cities 

throughout the country. . :. _ . 

:.;. 
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abstracts was made available to the public upon request. In this connec
tibn, the Office handled 2,260 requests for general and technical informa
tion on vested patents, and filled over 900 orders for sets and sections of 
patent abstracts during the fiscal year. 

In disseminating information with respect to vested patents, close liaison 
is maintained with the Office of Technical Services of the Department of 

Commerce. 
PATENT CONTRACTS 

Patent contracts, in which the rights and interests of foreign nationals 
have been vested by the Office, are of two basic types: (1) contracts whereby 
the patents have merely been licensed to the American party, in which 
event title to the patents as well as the contract interests have been vested; 
and (2) contracts pursuant to which patents have been assigned outright 
and thus title to the patents is held by the American party to the contract. 
The Office has vested 1,171 interests of foreign nationals in 851 patent 
contracts as of June 30, 1948. During the fiscal year 14 enemy interests, 
all German, involving 12 contracts, were vested. 

Table 24 shows these vested interests and contracts classified by the 
nationality of the former owners. 

Ta1b~~::'~~1J~i C3~~~:~~~~~~~:~~ 1~~E~Efr~;~!EL~~~F ~~~1~R 
OWNERSHIP 

Nationality 

Formerlyenemy-occupied-----------.------------------------------------I 
Belgium _______________________________________________________ -- ---
Czechoslovakia____________________________________________________ - 
Denmark___________________________________________________ - -- ----- 
Estonia ___________________________________________________________ -
France______________________________________________________________ 
Latvia _________________________________________________________ - ---

~~~~Pa':;t_~~~~ ~ ~ ~ ~ ~ ~ ~ ~~~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~~:: ~:~~:::::
Norway ____________________________________________________ ---- ---- 
Poland ______________________________________________________ ---- ---
Yugoslavia _______________________________________________________ - -
Joint (Interests of nationals of two or more formerly enemy-occupied coun tries) ________________________________________________ - ---- -- -

Joint (Interests of nationals of both enemy and formerly enemy-occupied 
countries vested) ___________________________ ------------ -00 -----------

Number of Number of 
contracts Interests 
Involved vested 

--1------_____ 
3 14 
4 11 
6 10 

---- - -- --- -- 1 
'92 'lSI 

-- - --- -- -- - 1 

1~
20 

3~
25 

1 2 
- - ---- -- --- 1 

6 (') 

17 (') 

I 3 Interests In 3 patent contracts which had been vested as German were returned to their former non
enemy owners. , Ioterests are distributed In the above tabulation among the various specific nationalities. 
14lnt~ests In 4 rontracts which had been vested as French were returned to their former nonenemy owners. 

Problems of Administration and Disposition - . 
The comPi-!:x nature of patent contracts 'is )-eflectoo in the variety and :. " 

number of: problems encOlJn.tered in the adtilinistration and disposition 



EXHIBIT C-Continued EXHIBIT/D 

CJ,.) 

~-"" 

C") 
(D 

--1 
-l 

Oeneral 
order 
No. 

Subject matter 

23 

26 

27 

Requiring reports of royalties due 
and payable to the Office of Alien 
Property under vested interests in 
works subject to copyright. 

Regulations governing the sale of 
property vested by the Office of 
A lien P ropert y. 

28 

Requiring persons proposed for re
patriation to report, on demand, all 
property in the United States in 
which they have an interest. 

Requiring reports of royalties due and 
payable to the Office of Alien Prop
erty under vested interests in trade
marks and commercial prints and 
labels and agreements relating
thereto. 

30 Regulating valuation or rate of ex
change of monetary units of enemy 
countries for purpose of discharging 
claims of foreign nationals against
citizens and residents of the United 
States. 

31 

32 

33 

34 

35 

36 

Prohibiting transactions with respect 
to property subject to the authority
and power of the Office of Alien 
Property unless authori?.ed by cer
tain OffiCials. 

Amendment. _______________________ _ 
-____do_______________________________ _ 
-- ___ do______________________ . ________ _ 
--___ do _______________________________ _ 
-. ___do __________________ _ 
-____ do _________________ _ 
_____ do_________________ . _____________ _ 
. ___do_______________________________ _ 
Limitations on representative activi

ties by former employees of the
Office. 

Amendment. _______________________ . 
-___ do_______________________________ . 
Establishing time of effectiveness of 

orders. 

Regulation No.1 under G. 0.34: Ex
tending time for filing reports. 

Regulation No.2 under G. O. 34: 
Nonapplicability of O. O. 34 to 
property acquired on or after Jan.
1,1947. 

Restricting resale or transfer of stock 
vested and sold by the Office of 
Alien Property. 

Ord er No. 1 under O. O. 35: Desig
nating American Bosch Corpora
tion a key corporation. 

Order No.2 under O. 0.35: Desig
nating Schering Corporation a key 
corPoration. 

Order No.3 nnder O. O. 35: Desig
nating Oeneral Aniline & Film Cor
poration a key corporation. 

Order NO.4 under O. O. 35: Desig
nating North American Rayon
Corp. a key corporation. 

Order No.5 under O. 0.35: Desig
nating American Bemberg Corp. 
a key corporation. 

Construction of definitions by refer
ence to Treasury General Ruling
No. 11. 

10--~14 

Feb. 18,1946 11-1931 

Mar. 3,1947 12-1544 

Sept. 9, 1946 11-'-9924 

__ do________ 
11-9990 

Oct. 14,1946 11-12782 

_____ do________ 11-12782 

Nov. 17,1947 12-7855 

___ do ______ 12-7855 

Jan. 14,1948 13-230 

List of Dissolution Orders Issued by the Office of Alien Property, July 1, 
FederalRequisite forms Date executed Regis(er

i .~'--------.---------- I 
Form APC-45 in duplicate, to I June 10,1943 Disso

report royalties due and 
payable prior to vesting; 
Form APC-46 to report roy
alties which become due and 
payable after vestin~; Form 
APC-1 may be used as ap
plication for refund. 

Form APC-48____ __ __________ 1 

66 
Form APC-SO, for royalties I Nov. 4,1943 13728-15729which became due and pay- M 340,5291

able for all accountin~ peri ~ 261,477,512
ods prior to the date of vest 00 24,3851
ing; APC-51, for royalties m 28, 425, 1786 
which became due and pay. 102
able thereafter. 71 766 

Mar. 9,1944 72 319-2771 
73 8079 
N 929 

4849,10391 
m 147,387,4160 
77 1585 

July 10,1944 

n 

78 45,29749-7739 
N 49 
80 373,7081 
~ 198,3566 
~ 2864,3936 

Dec. 12,1944 ~ 5080 
Aug. 7,1945 

0--14573 

Related8-9178 lution vesting
order order No.
No. 

y 772 
~ 65 

May 29,1943 00 14698-7628 61 477 
~ 4726

Aug. 23,1943 -~ 7720--2875 54 5634,9659 
M 48 

442 

Feb. 8,1946 11- 586
Feb. 28,1946 11-2313 
Sept. 18,1946 11-10698
Feb. 7,1947 12-973
Oct. 8,1947 12-6716 
Dec. 24,1947 12-8890
Oct. 5,1944 9-12197 

May 6,1947 12-3142
Jan. 9,1948 13-195 
Jan. 30,1945 10--13~ 

Dec. 20,1945 10--15409 

1947, to June 30, 1948 

FederalDate RegisterName of corporation ordered dissolved executed citation 

American Giese Wire Corp. ____________________________ July 7,1947 
Heidelberg Printing Machinery Corp __________________ July 11,1947
Ostram Corp __________________________________________ . ____ do _______ _ 
Riberena Fuel & Chartering Co., Inc _______________________ do_. _____ _ 

~i1]:;b~l:i~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ _~(}1~~_
Vogemann-Ooudriaan Co., Inc______________________________ do __ . ____ _ 
Metropolitan Stevedoring Co., Inc_____________________ ----- _________ _ 
Knoop, Lange & Co., Inc ______________________________ Oct. 23,1947 
Domestic Fuel Corp ___________________________________ Nov. 25,1947 

Xm~~:, ~~Way-b-orp:::::::::::::::::::::::::::::::::: g:~: U: :~~ 
Roentgen Supplies, Inc________________________________ ------, _______ _ 
Filth Avenue Cutlery Shop, Inc _______________________ Dec. 16,1947 
Ergen Corp ____________________________________________ Feb. 19,1948 
Knorr Food Products Corp ____________________________ Mar. 12,1948 

*~;~~~a:!l~f.·~~~~~:::::::::::::::::::::::::::::: ~g~: ~: iE!
Staple Fiber ~orp ______________________________________ May 3,1948 
Compagnia ltaliana Turismo, Inc. _____________________ June 10,1948
L. & N. Feeding Corp., Inc______________ ______________ June 21,1948 
Chemical Marketing C'!:,o Inc __________________________ June 25,1948
Z. Horikoshi & Co., InC'____________ •________________________ do _______ _ 
Walter Eitelbach & ~o., Inc_!_________________________ June 30,1948
!moto Bros., Inc ____________________________________________ do_______ _ 

12-4621 
12-4739 
12-4740 
12-4740 
12-4804 
12-5415 
1:Hl939 
1:Hl957 
12-6940 

12-6995 
12-8036 
12-8437 
12-8712 

12-8714 
13-1074 
13--1418 
13-2187 
13-2245 
13--2400 
13-2498 
13-3265 
13-3498 
13-3620 
13-3619 
13-3771 
13-3772 

150 + + 151 




~\ -.... . .. 
. .--;----- REPRODUCED AT 1H - - - . 

• E NATlli~;'L A.::Gj-I/VEr, ' .. . --:::,;DECLASSIFIED :< 

f ~;~~~!~?~.. 

. -... --~- .......... 


." 

. ~ 
;' 

RG 
Entry~~~~ 
File 
Box 

• 




LOOTED ASSETS 

/ C~F,ORrr~;:I€rFJH.-.-±N=GliARGE OF AMER ICAN MISSION, PARIS. 
" EhIBA~;A CI: - I '~ Li ',) :£0 STATES f . 

'(

f (i F f:f,~~fi lr r!, ~ 


f NO VIJ \9~'X 


~ . 

Ja as....... 

,,_ 1D ,_ va .... fd &...aJlr'l' 

'1_ ' h", 1.....!W& 
tat t .. pMpo_at 'b,. tbetate -IDe 
....,. . _'lq C..t.... with .. 
tl_ ,A .... ~ .-taT 10
lk_ _ 18 

31C J79 

fJ' xeS : 
~ '/IL ft 81!.::J I 

I 

d LSh~ ( /Slfj9t;§ stW1(J AJlU3 
h2 , 8C1 

\ , . " 



41.pea1"_ ot ......v .... 
MlI'MI" 

~.. 

-I. 


-
/ 

.....Sl:tu1;... ,_ 

- ......, ..~... (ance 8(Mj2) 
.. M 

-.. ,.t; JI"....'Y CldDd 

1awh1 wurl 1IDAe 1a'n: til "rm~ 

......ftl.
"r 'OUIIIl .ltdl.. b...... ...-.._, 
....1tI ex- ___. t., old .1tlunlt tIo-.~ .. ".".JWlball_.or 
g ~'Ua1.,. 

-0. fta" .....hi' Dl1~er'••1'8
l ...... la ............yy 


__ f# --baD&. pa~b~ Sa 0iIfII.ml....,..... 
-n. Yhat ....tall ...., ~.-.w 

... et eJd'lII'&1or 1-_1110.... ',.,..'MIlb 
'.~ ... 41.,.... _ ~1JtI_.PIi'a.tnO'l_. 

"Lftuat 4leta11M 
...,... ftl.-.tlO1l ..ru ". .... 
it. \rIiutR '* lOCIl bfttftl14tr. 
u ..... llpm .SpillS fit ,ob' '-'*"....1:6".. 
·..n 'be..a. par' orr...lpt..

-I. 1ft wm paid' ,PO.-17 h"iUJ~N4 
.... ,. h ~_ft4 tMa ~ 

.014 ....bl 1t ~'.m .. '.1.. cnata14. CltW__ 

... .lult.:Pla 1A ..-copable hNlp ~-=I;a::!hr8 ~ la•• hr .OI1R01 fd tweSp, 
tb&.t .at.. y81_" olauta.. tlh.lPArJN_ 

••• . Tn .m •••1£ to .'bUiIl C.lWJtCtl.MIl' \0 U....l'l_ purpua.' , ...-...-.
or..,. ~ 

Coa""- 0...11. ,a..n pl'1QP to 

MWnt.l.......,. C1 . t1ft
r.,.....UU·... of aOftRol .u. 

- , ,. obl1pttOD ....,,! 11"_ 
aOMlttac '-0: hrh .....ent _ ".J*'.t~..... 

-' 

fJOiIIY XOS 

2: 'jIe. # 91!::I 
IS§61Yt-#'.ff S11I/t(/ A.JlU3 \ 

hJ E)}3 I 

http:IS�61Yt-#'.ff
http:0iIfII.ml


\. 

/
1ma41at.17 upon 'h. t ....l .pprov . . _7 the taM

ftJr-Ja.,. C~ln&t11\1 C_l~t••·t t" 1. _ -'M4 tfba' 
~M "'_, .t ~1. d1z...'1•• wm b. tJo_ . , ... to the 
%D~___t.t C~ttM _ ••:ua-' ad to tU 
art'i• .- JI'Hllo. 'Qo~n\. -ou,p . \'Ja ....q 
.,,,... ~ faJtl.,. . ,_t....b ,,'i.ou, _. 
dratt tu, 1. t.. 11lfo..., loa 0Dl7

1M n.petlt.h., ,of Btate .:tao .tmd .. 'ha\ "' 1a 
IlOt ....s..a~. to .aka tul"~_ PM-._t ou •• .a ~ 
Drl'1....._1~1•• at pt-•••t. 

31=981 


http:1ma41at.17


..-.. . .._... " .... . . .......-----~~~~ 


- LOOTED ASSETS-

. .'. 
REP~ODUCED AT . .. 

, TliE NATrO:':"'l A,~CrIIVE ~,' . . DECLASSIFIED .'. 
AvtTtOriiy A)JJD lto '5.VP ~ ' 
By~·v_NARADatali!l 

. .. -, .... . ,). ".~ 

RG 
Entry~~~~ 

I File 
l sox-

"In reply refer to (SAFEHAVEMPROJECT) ~ ~ File No. 800.515/1-1645 . j!"f ~-""" .. 
t . ..:-;.J y -: 

" . ';' -.' ":" .. ':! : . : ... . .. . .< ':' '.: ~ '. : -r 
b. p'<:~ .. s·- A" T' E: ' .'.'D K' P A:;R1l',. M·E'N, T . " .:. .. ':>"-; ' , . 

" 
.'. I, ; r-; 

To 
, .' .';" , ) • ~ t ~ '.. .- , : ;- ." • ,: . ~ ; . .' _ • ...... " 

' ~~rican "D1plomatic; -~d .Qon:.s.v.1a 
,those, 'in ' the:- Other. ,America 

\ ~ ~. ~ . ' :. • " , I •Sins': . '. ·- "1 ;::.,' 
... . ' 

I ~ • • . I.' , ; " " • , : . " , . "" . . t ' : ' . ~ .', .. .. :' , ": " " '-;, .. .: 

· ':'i.· .. " .In a· .cireular:a1I'g~~m . of AugufJ''t; 19,~ .19-44,. . the. . .-. 
Depar.tment ,transmitte.q Bl)eyton ·WooCis Res·olution. .VI·...t,o.' .~ 
all diplollia.tic offiQers i' For the ~o venienc-e. ': 6f :co.:q.":' . . 
sular. offic.er.s' , 9-' ·QOPy. of. 1;he ·Resolu 10p :Leenclosed ' 
hel'ewith~ . Subsequently, in circular airgrams : of .:; 
August ' :23 "and September 28,,. the Depa :tmemt .requested 

-' ....them1ssions located in the neutral · Uropean. capitals.. 
to ihves.tigat·¢ ~pd , reportany 'ev1de es th~t :e:nemy.. . 
capital has been or is being investe' in those col,ll1- ... 
tries. 

'" ~. :.Tw.5:.Go·verrun~~t:: ':i.~ .~tt~~pting .. .rov.gh .. ~il. .avail~ 
ab3.e means..:to ob·tain lnf'ormation 'Co ce:rn:1..ng: ~neJDy ip
vestments ' and · p~ans;; and the aetlvi1es ··of .pej-sQI:lS, " V ') 
which could .be ·emplo.yed, as . a means ., f ·.preserving the . · '- \ 

. enemy' s econo~ic J >polt t;1.cal, ~nd mil tary:po.tent.ial · : , ............ 
abroad af·ter .the · cessa.tion·, of .hosti it;Les. ,'. There is . 
evidence that the..enemy·,; .; i:r;l · tacit a. knowl~dgmentbf. " . 
defeat,1sseeking refuge in neutr~ and·fr1endly ,. c,.oun',.. 
tries for ' persons and &s.set~s 1n... ~~"~, r toremov~., ,t~e.!ll ,. 
frome ant.;ic.1pated: Allied. contro·l:s •.. , . e. primary put-pose 
of: this instr-uction is :t·odirect .tl1 ' ~is5.ions' . atten- ·· 
tion'to the · imPortance ·of.. :·:the Safeh v~n .projectaS· 8, ' : 
phas'e of' postl"'l1o~tilitie:s: .ec:on9m1.c~, eC1-U"i:.ty.:" to suggest 
a Iong-range r ,eportlng.. task" .and ~ to:p:~~~, . begin: as. .soon 
as possible .8. :1"low;: of cUl;'I':e~t .1nf'.or a-t;j:"~regard1ng, '. 
suspect ~pe~s~ons, entl;tles and tr.ansc.t.;1.ons. It is not 

. 'possible ;'to;'s·t ·a,te at :-this ·tlm~. precsely.'the dis.posi- , 
tion<which will be: made .of: su~h ass tsar to descr1b~ 

·,in ~d-e:ta.il the- con~rQls.which ,:wili " . imposed upon un~ 
desir-ablepersons, 'because thes,e ' ematte'rs requiring 
diac.us'sionsamong and ·conce~teda.c ion by the United 
Nations, or by allied :contrQi . ~uthci it1es. · "Sat'ehaven 
informatlon will, however, be of . .1 ediate '. value to 
this g-overnment ·j,.n formulatingpl s ·for the post-war 
disposition of the enemy's foreign influence and of 

subsequent 
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subsequent and greater value in expediting' th - _execution 
of such plans. In furtherance of these' objec ives you 
are requested to transmit at an early date al presently
available information requested ~ereinafter a d to obtain 
through all possible sources additional data hich might 
prove useful. !t is important that -ea-ch dip'l 'matic and 
consular office be prepared to keep the Depar ment cur
rently informed on developments in this field for 
several years following the cessation of host lities in 
order that any resur,gence of enemy activity y be 
quelled in its inception. . 

For the purpose of defining what should be reported
under this instruction, the term "enemie8 -~':, B, ould be 
understood to include persons or entities in an-y -of ' --the 
Axis cO'UIltries, or ,countI'ies ~hich have been or are 
allied with the Axis, and' nationals of any c untry who 
in your discretion could be considered a pre ent or po
tential threat to the effective execution of Allied con
trol plans. In carrying out this instructio the mis
siQn',s attention should be directed in the f rst instance 
to flrPls' anq. Ind.;!.vi'q.uals dOJ;nlcfled 'in or con rolled from 
Germany, and with respect to thc>se' whose owne ship resides 
elsewhere, to those whose activities f&ll wi hin the 
criteria for Proclaimed List action. It is bvious that 
in this, .,as ~_: othe,r reporting matters, the ission is 

. th~ - b~Et . judge in+t'ially of therelatl've ;1m ' r>tance of 
particular ' case.s .and of the priority to be · s·s.ignedto
them. _ Particular attention is directed to e discretion 
lodged ' wi th .. the Missions ' by . the above defintion 'of . 
"enemies". ." .. ' . ~ '-. ' ... 

r,rhe project outlined below has two aapots, viz: 
the, repqrtirig , of current information and th analysis of 
existing 'information from the Safehaven vie oint. For 
the former the Department is largely depend nt-on the 

,. field; : the ..l~tter requires close cooperatio between the 
Mis.Bioh~ .and .. the home agencies working on t es'e matters. 
Report.ing current Safehaven information sho Id be given 
a ve:r,r ' high ,priority, but the Missions l;l.re . ot expected 
to report again to ' Washington detailed info mation they
have. already made available. Rather,ft is thought that 
the review of the Proclaimed .List required y the Depart

. . ment .rr( ci~cular t;el.egr~m of September 20, ill be a con
.' .ven.1~nt occasion for the Missions ' to begin studying the 
.Safehaven. . implications of materials aTread - in their 

"J iles The Procla..imed. List revie~ will tin otibtedly reit 

ve.a.l cases ' of interest from the Safehaven iewpoint whose 
Proclai~dList aspects' were -n'o~ ' 5ufficien ly important 
to :have resulted intheirhavilig been repo ted previously.
Additionally, if Safehaven is · kept in mind· when the 
Missions I l;rsting ,files are reViewed, cert in relation
.ships maybe found to exist that m~ke it d sirable to 
. report now .the Missions' post-listing ,info mation, regard
ing some Proclaimed List na,:Cionals, infor tion that has 
been ,recoraed in the M1ss~oris' files but n t reported
heretofore .~or the reason that Proclaimed 1st reasona did 

not 
. , . 
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not require such a.ction·. While the Mis ione are con
cerning themselves with reporting cnrre t information 
and with the longer-range task of revie lng their files, 
the data already in Washington will be ollated. Dur
ing that proceas, ' particular' points wil arlse that the 
Missions will be requested to. clarify; d it i~ conteci~ 
plated that at a later Q,ate tAe....M:j,~siop. ;. w.:L.1Jbe asked 
to $-eC.¥;:, ~l;le 'scc.uracY::'9f', W.~sh1n·gton)3,~· Y~e:.~as,ed on :'., 
prev~iqu~ ly:' r:ep'onted" 'infor,maFiop. :To t ;:. e.xtent that· .' . 
Mis.s:1,(;ms:b.,av·e ·'been·· ·able= : before tpeh . to . .o.~ward well... . 
orgariiz.~.~ ,~naly.sea·· b'a~ed on th.~ . ~t~rl Is. ~va!.la:bl~ i to '.~.~ 
them,' o~':.course; the work· will: b~t' B~e,. ~d, . and'-. the necee·~ ·· 
s~ty ~or:' exchanges"with t!le · fi~:l~l'.·redu ':~g< ,. . . .... ;:', ,;; 

. '.. 	 ~··I:'· f· .:'::." C .:' ~:. :.,.. '~"'~. ,., :', ~":' ', ' .'.> .";',' ': ..~::::'.< .....'.~:. :". '- .. ... ' : ,,~~.: ~ 

.-; ;.~>:ado.ition ·to curr.en~ ,r~portiI18,.,.wh1¢h..Js : .almoe·t :,:.: 
entlr.~ly-·\a -:;Mis sion respc:iJ:?,sib1,ll, tY,J:;he t:oll Qwlng :·.:a epect's ·· 
of t}\-e.· p~oject wfll'i'equ1r~: · ·~Jqae : c.o,~P F',at!qn,' l.of ' the''-:':.:·; ' 
field ~d. the·;home·6fffces':·:· '. . ..- "..,: ." ,'!.~.::::" :.~!' 
": ':;"~":--: :' . ' : ~••- :.; "t ,' .. . .....; ·:·: ;.;'·/:·~'- c'.·:.... .....::.. ~~ :.. :.~ '.:~;" " .".,~'. • ;, ..:': l"'; 

,. .. A;''' ~-- '!he ; ·re· arat-f6n':c)t· a 're; fst'er.··'6fal1" mown '. " '.'.:. 
·;~::'::: .. ,.(~,eIieniy: as·ire s.~. · .,.... :: ,.<:. ::-" '~ ~ .: . . 

. ",.~ '" .' . '. : . . .. ~ '. ~ ... ~\" . ' .'," ..•.:.,....: .. 
:.::..... ' ....; .~,: .... ~.): ... : ...... ,. ... • • 'f '. :.:~' .:~ •• 1: ... '\ 

The necessity of··such 'if; register . or the tnfo;rmation 
of those working on econ.omfc . ~~c.ur1ty :9r, ~th.e ::l>()Bt;a:war,.,.. 
'Worl4;: i~:. obY1ous: . Th~ ·\ regis.~.er . must, n· -: oro.~l": to meet · ,: 
peace-table event·ualities, be as compJ:\ hiensive ' and, d~
tailed as possible. .. 'ilie .M1s ·~.~ons shO 'q .g1v~· :.flrst.. at 
ten~~~m: ~0':Jl'ep.ort1n~ import.~J;lt,. enemy . :!!~tf3 · not.:covered 
by Proolaim.ed·.cList" or otheIi "':regular ec hqillic ' !!eporting. 
If detailed reports regarding enemy assets have been. 
8ubmitted pursuant to instru9t+'QIl,S ..U lateqtQ€cQhomic 
r.epo.:rt:!.ng, the':Mis·sions .· B'nould. 'wherlev ..,p.o~s-ible refer 
to 3'.lch other reports j ' morder' that ey maY' be found 
in Washington.: I~l conn~ctio:n \."f,i.1:fh .th .: .r.eg~~te.~ " . it. i 
should. ~be ke,p-t in mihd' that; · b'EfCaus.e... f th.e·ir: obvious 
enemyo~n:e~;r'shlp, .. some.very 1:~:pp;rtant;" e:r:f~a~:, interests in 
the cohD.try to which y.ou are' accre'dft d may not have been 
reported in adequate detai~ .f.9I.' th,~{. r gfs:t.er..I.s'purposes 
whe.nthe., conc·ern-,:wa;s- lis·ted.. A"~:!'8~t5: hose e,nemy .owner
ship" is .not,', a:. matter of Common' kIiowle ge.: shel;ll.d" . of 
course, be reported as soon as possib e;"leaving unti~' 
later the filling in of cie~~i1:s ~~g~~ 1ngi·w~ll~lP:low~: j
German ~p~ding3. ~·:' .- .. . :" ,', ,c:,-·'. " ••. ~ .......~ , • . 


,'. 


'Th~<~S,~iO~8 r: repoI'ts --'foI' tl}.e ':·p.e .' i~t~r B~uid s.how: 
,_. ~, ' ~. ".:", : :.. I,:, : . . '.:: ~. : .. " . 

(a) 	 A de5c~iption of the aseetsincluding their. 
na.t"..L~8, value, lo,cation.l .et. '. ' .... ' ' . '. 

.' .. :~(bf :' ..Th~ · Tl~.\,·l~~'· ~f.: · ·~y ';er~~ns ' \i ' ..". '~ay be' concealing 
. .the r.=:~·J~r:"y ownership of asse s '( such persons , 

Bh'Jn~..~. '!:>e considered for i clusion in the Prb
. , . ~ :.ailJ.led Li s t) and .. 

(c) The names of the true owne s of theassets~ 

. . ~ 

In 

. ".;" .' .3·"I 6 4 . 
( .. ';. 	 .... :'. "·<5 !: . ~ ' . 

.. ~ 	 " ', ' .. 
, . 
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In compiling a r~gJBt~l'~:.alth.~J~gh eq~al. .~m hasis 

Bhoul~b~given,- .~tbQQm·~ '. a.. .d;tstlnet~Q.n ,:sn;ou;Ldb ,made 

wp.~r.ev~~I'p~ftg:1ble, : ~.e;t;r¢~,:p.. · 1QQted -aBf3e~~ ';: ~I}d: 9thI' enemy 


.h~ld,a~s~ts"" ;":~: ~ :' ~eteF~n1~g such" B:' i fd:1;s.}lnct~o .1t may 
be·p,e'l,pfpl:. to :, c,~:n-.,s.id~r :: ~e~~:r.~t~~+y,. '~~p~J!:. , aBs.e~s .owned ~ 


: enelitle.s:' p.~1or ' .t'Q.~i , a.~3.9 ~ndtho~;e·; ,5cq\lired6inc~1939.. It 

.may .aLBo ~ be . helpr~U.::r t,o,. gl\T"$', spec.ial ·atte·ptlen ; 0. ·those 


",~ . asse.ts·· which' are ···knewn .or .'bel1eved: t& ha;v,e ''beeewned by 
persens. 'inenemy' occupied are,as :<Dn" oi;o i after tli . o.c.cupa

. tion ef suchaI"eas. ·Loole.d aaeetfr a;re"'those 0 ned by 


.' p~r~onabr firIlls~:: lfl t~~r~ t6:ryn6w':or' formerly nemy osou

pied a.Il:q. .wh1ch · s1nq~· C?Oeup~t:j,on· ..·ba.ve ' paEH~ed ,to. enemy 

- dwn~~sh!p.• ,·:H'hEiY.·';'i#,41.1fo;e ~~9th'..:pr:op·er:t'1e·s· which have be.en 

··transfer:r;'ed·f'pOtf( 'en:ern'1 'occup!ed territor.y. and·' ropertieB 

which erig1nall~,. ;Wp..r~r,j.pq,~~~d: (in·hon-enemy. t .e.:r 1to~y but 


! . tlt.~e, ~cvwh1C~..:~~13J .p~¥~~~: ~~ ..~:. enemy. '. ' .'. : ... . 
P, • :".'. t , " .. . ,. ,.... .":.\ or'.' ,- ~ ': , .. ' ' . .',-	 I 

. ~~ .type3··f of:) a'$~ets 90·n.cer'iiecF'are various ,but the 

follewing items are of particular interest: 


- ~'--' --,,' ,,', . :: . ~ ... ~~. ' . . .~ -: .: ~... ' ~.~:. <. . 

.....(1) , B8n~"J}~:r.an·g:es·.~1lrid }r~!«(li61.~q.ing~. and transfers 


,.: -.... - : :.the.r~.o.f.,.:· whether·betveen: ..centraT ba ka er 

, ',"...'....:.'; '.','otlierwise ~ . . ... . . -" 

, .. ' ,.-.' ~. J-2).! ' 'Ge~~, g6i~ PX'iy'atelY' ow~ed, c~renc ; art ob
.. " 	..... , " ; jects, stocks of merchaMiae, etc. .' \ 

.... . ~. 	 . . ' • I . • . 

. ;. :,·~t3·) :R~'al 'ea~ate, including lealH~hoTds ( .g., 1Ii- , 

~. . ._.... .. ; .': d~.~tr1al, cqJIlll18I>cial, "mining, agric, ltural, 


,': ' . ' .. :-:.,a.D.9." t'ea1dentlal properties)• 


.:~.: ': ~: ', '(~)~ . 's~~uft:~i~s, : :1~q1Ud1,~g;~ny~'s tmen~S securities 

.' . :. of neutral 'and other governments, a well as 


. ~ . . indnstrials. ., ~ ' ' 
I 

•.. : ·:(5:)Qb~~~~~1o.~~. ·:9jfihg to the·enemy~· e form of 

. n.ro~~g~a.·"bills .of exchange, ins~ , ance po:ll 


,_ . clesY ·e.iln~ities,·.,p.romissorynotes; r othel' . 

" 	 ::.' . "<"~ ::" ·~:ri~?~~ads . of :indeb~ednesa · er .beok '. red1tsof 


~ ., ':.. ;,.,., \....,:.."1. , " .. :. ;. 

i~. :;/&6r:::' P..~t~~t.~, .tfademfu.ks' ·and copy-right' .an? trans:
- tr,,; ,:~:·d,.. ;f.er.s , assignments, licenses, etc.n conaectlon 

therewith. ' . 

.. 	 , ;.. (-7t,::B~nef.~c-1al · iI}.tereata · under tru'ats r eS.te.tes 
, . .~ .. '." of deceas'eq: persens. :. .' . 

~. I. . \ : : .' '"' :. ' 

. (8lGo~e'rcial, l·~Ju,st;rial,financial . 

enterprises which in anyway repre 


.. . ,assets,' loeted er oth'eriwise. This' item should 

; >. : " .' , •.• . be';b:N)ad~y", interpreted:.t9 include old aa well 

.; ~'·':i'l ' · as new .'investments of ever.y kind n which an 

. I. .' • 	 " IJS. .•. . .,:~. enemy has an interest. ' In this c ~ec t i ell it 

', . will be nete~ that ,new . investment , betb' open 
. .and ·, cloaked,· may r~e'Pre'sent flight capital 0.1" 
. ~: lootedasseta. Such investments ight include 

holding companies and minority in e:re~ts .in 
eatablished' domestic firms. 31 C985 
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': '"Y'ou,ahould ,repdl't " iii :,de.tail .·concer ing :any e:nemy- . 
owned assets "whtt!i :come t'o>youI' iattenti n. Your,i;We.sti 
gatlons :shotild :concern, :.not'''onlY': :asset.a 'resently loa~ted 
in: your~· 'a:r.ea: ~ l)ut ·:als·o .·:those . : :1n·.t:ransit, ' Jjart1cularly: :~, 
where ' the ;'assets ' emanate '·:from,·a neut!la ,·Europe.an;..· coul).~ ., 
try:~.·> It ' 1~::pOg81ble ,~. tl:!.at ;·yOu:·aa~eady ~ ve reported ::, s\'lch 
irtf'ormatton"in connection .with.: a ': relat d :', subj~ct·; · a~c:n.:as 
a': ~ :faec6mm.enda:t:1;dn f'or· ·:ProeJ.a·1med :List ·a -t-1on, : in,. ~h~()h .: 
case " -a ·· refe~ence · :to : ~the hunioeI" ,and da.t '.: ~f :,the ,·i eOnm;l~-. 
cation.' w11-l·,:be:: -suff.lcj.ant. '.: :,;:: . , : ;: :~ :-': ' . : ..: : " :~; ~ ' ::" " .: . 

. . '.,:: ~'" ." ' ... ," '.,,'..[:,"~ ~'; ' : -, r .:;;:' :.: .·.( ~,;.{·l. ,', '-:..': .' ~ .~ .. :. . .. ":',. :.... 'i":: ;' '. . ~ ,,"~ t . ', . 

··.·1nd1v1due.i "and thei~'~ .~: ;::: .,: ', 
.... r 

~- ' ; '.~ . : '. 	 ~: ,, ~, •.1. , . : : : . .... :..: .',: .:.- ' ..~ . '; -:;. .,~~',~ ,''-. '. ' :". "; '.~'" . : ...•; .;:, ... , . ~. :' '.':" " . ' 

; I" , : :~ ." 51tnUTtaneo\1s1'Y'~' with·.: the.': c:qmp11ati ' IF o.f '.a-:-X'e~·s;t~r: 
J'of:: enenI8":assets; 1 t"; ;i3 '; 'desired:; that': t: " M1ss ·1Q.A5: ~.,, ·f~c;~ 
. tion:','6f ;vep6rt1'ng on indi'viduals":;be\ or ented;. t·~;tn(Ja..u9.,~ 

a !31.1p\7e:y- ': 'Of;)enemy"perfi'qp;-a:: and·' tQ,ei'r ' ac i vities-. ~, . : .~~5· ', 
101111) reqil1re ·· c.ont·inUolls >fac\tJ,.find1ng:~; . ,persons of "enemy 
na"tiOhal'1t1· for. a: pex-1otti of'.: yea:rs i '-h der . tha..t i :th~ ~ ~ ; : . 
Departnieht" W"ill~ be 'able.' t'CD gense'~ any_': ttempts'..<>n::> ;the.':., · 
ipart :Of ' the: ~ Ge·rman-e·:1n .'any: :par.t •of:; ·.th ~lO.J:> 10:: ,·to· >mainta.in 

. '·:	 and'imp-!'0-VEf .thei~ · te:chhical:. 'abi;Litie:a<wl,th ~ the: ·Y1:ew.. .of,! 

fitting into a general German plan fo a rearmaments 

progr&m:'1n5fide':-Germany: at.~ scine: ±"a:ther·. rd:t"s:Dant·: future 

date. ~ ~, To: .that': ·end' You. e::re ':r-:eque.sted . o Lreport;'on:'enemy 

persoi'ls· ; ·.i-h·r:tb~r~ ~ountr.y: tfo·:whtch··,y'Ou a;. e,acc-red1t-e.d:,. ; par

..: >t-ieuJ.rffi>'i~·(wftf.r~· t>ega:!'ct~ :to..,:.the· ,:foll.Ow1n .: , ..''-'- ::. ~ -':. ' :<, 

;' "\ .<~; J.f : ... ~ .~.. ·,:~ ·.· :"j .'''= · :·. c:< I ~.~ , i ) ~ ,;, ( ~.. '.,., ' " .: . :' ",1. ; ·,'1,:- ',': ';"~ .~_ ."."""':_ . , ' ,;.
j " 

i ' :·· : ~ 't: ;' iJ. ';:Enem)"techille1antf, ·f.1nanc1,ral.experts'Qr·: > .:j '.:: " 
m'anag.er1a;,:r help:;"p'B.r:t1'cu'1a.vl:y >recEmt>; riv~ls,. · employed 
by a:ny enterprises irre.spective of na iona11ty:iii-your 
area, Or evidence that such persons e attempting to 
'p'laC'e: th'emse.:l:'v.es · In! 1>osftlonB-; 'Whe~e ; e:y,,'c-ould R5.sist 
:~)n~· the 'd-e .v-:elopment ·'of ': the ;'indu'stria'l ' lid' 'mil:1.tary· poten
tral of' y-bur 'te'rr±tb.ry~' ! ,' ~ Th~s; :w.ould:.: nclude personswh'o 

::'·aJre being or· .may-' beLUBe'd ,~.to' 'deNelop-' .azi>jrot'ent'ia-l ' . 
. :: through ·the·.' medium .of' .,par.tner,Bh:±p Ore' s ·t-ions, employment 

c.nnnebt1ons ' or: ,by.' s.er.vW:g ·1rt' 'advisor i .ca.-'f,>anities ~ You. 
»' shiould 'a1gb report; ,on ··.bus:±ness ~:nter rise's .w:Lth: which. t 

·these 'pe1"sona; are" B,s;s'o.cdated:and· als . tho'Se,'twh1ch,have' 
been 'SO' :allied: w1tl1:the '.:enemY's;, econ .mi'cdr ,lliUi·tary· : 
--org'~ation ;fu... ::th!e ··past.," ,that: 'they m '1, .0Irf-er:· sa:fe"halven 

.. /Cor:·.e:nemy 'skiillsbY·''PPGv1rlu.ng op:por.t.i ~'i~.s '· :ro'r ,tech.- .: 
nd.cal ~exp.&'rienee ,ret:rea'r:ch f'ac.ilft..te ., .. :et-c'.. 'Tt ..1-~ .:pre,
dictabJ5e i tha.-t the. pers:ofi'B. wh(i iare. en ·jJes ·.with1n·the:. ;', 
te:v.ms:' ,:o'f ;" thiS:.:.ins-truet,ibn :w·il1'.atte '.t /·t,a \disgul-s-e ;them
se.}V:e~s:: ;f[~ a . : c 'oJl~3'id:er·.able :.per-i'Od ::5't1 .;ias/bYP:08'lng. "'R3:' 
cornmon labor-eTs ':and. re'fU'gees:~',; '.' :. ~ ::: .: ',' .: ... :'.. '. :':: ' :" " : 

..: ") f'e~: >-e-a;r·ef:nl' ··:attel'ltioh '~sho::uld .'.b . gi;v.en .. to,··enemy 
:r ' sc'1e~t:1:'s t ,s' ' en$.age'd ' .in private', 'gove nment'al or: ;~un1:ver-". 

srt.y :·research ::· s ince '.it is .torbe- ~expct'ed ··that ,·'aueh .pe'I!
satts 'W.:t11 iw·ant ·· to·'mainta;i,:n .' and "lmpr 've .1 their ',sk±ll-a :and 
keep "B;'tSrea;st '-~df '::any···'de.\!el:opments in their. .·reapec·t1·v.e '.. , 
flel-d~i:.b1 engaging .in ,research ;work in~9ill " eountr1es'" 
affording these opportunities.

' . . " 

The 
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. . , ~ .. ~ . ".;. ," ::' 

,_.. , . : .. The M:issi0;IlS should consider 'th1's "as' a" c' ntinuing 
.. :· ;a·gfJi:~el1~~'.:· . 'Th~~ :o!"de:r 'in .Vh1ch, ..1n.9.'1v;1-du~.;L .Er . ,e, re


,: " ,:p:q~:t~d' p~ ~:w:1~1~:begoverne'd: ·p~';tnc'ipa'11y:.by: ·~p. ,·l.41e.sipn5' 

. ' ·:.e s.:timat:es, ''of' .t:he .relat-iv9 '· lmpor.'tanc·e .and::t.!, ." l~e-s s; of 


.. . _" pB.l'tid~Jarcases :. ' .:Subh'-.fii;ctors ··as; r~lig1o;u,:S ,adhepen~e, 
' . ' 'd:tfJa.vo~::l' :of' inl~bar :po-1:tt1ca:l· .:ph1105Qph,~, f3 : ·;.~d:,.eIIl.~ 

{ll,Q~nt ~1rithe countJ?'y: ,t6- whi.ch· youa+'e, a<1c~d4t~d: ·for 
;' ',., . ~·e,v~:r:8.:J, : 1e.~~ · pr,:1:O?: to ;·the ··6utbreak ·;oft :the "v. r.,;;,~h.();Uld 

"';· :~: l1p't";·1.nj. ~lj:e,¢sE;!'lvee .be' ,consider.ed .a~ ",suff'1'c1·.ep '-gro~s 
· f.Q~.Qm:r~t1rig .' s'ucn ,iIidivl-duals 'from repOl't~ 'o " ,~;tlie:,::., 
prqj~pt'.;: :' Yo\ir :repdrts on,>enemy :per.sQIlllel ~l) u~q, ;, :tn<ilude 


. .".9,~S¢,rlp~f.v~ ~ .da~a., ·;~UGhas · :deta11s . : of. :·~ t~.a,1.~~: ·,a.ri<1" .rele

,"'\fant',.facts "on 'prev1ous' employment. " AltP.9u .:"1nfol'rq~tion


'. ,'., 'on' eneinies ':recently .employed:'ln ·any, ·of ·· tbe: , ov~ . me~
t10ned capac!tIes ;· is ·of pr.lmary ' inte~e5:ti . . . O~IJU:l.t:1.9n on 
individuals employed in this type of activi y .subsequent 

I .. , .tp .. l~33'·:· Wl1Tbe : :extretnely. useful.,' ;· ·In (}ompi 1~g such in
.: ,fo:rrp:a.tionj the· f-olltrwing: are sugg.est~d; as P: SSible. .'. , 
c':..source·s ' bt' :1nf'o:r>ma:tlon,:.;, . (:l} : labor;t'~glf3.t;r'~ ions.; (2) 

;'. i~mDj;~ation' f 'iles ;' · (3):: ·])ol-icere.cords;{~) ..1ve'rs:1...ty, 
.. '.'~'ollege :i3.n.d technical ' s:chool: ca.talog~ . or fa, .u.1tY ...... . 

.' ::, ,blograph1'es f· (-5)' biographical,. sketches ',in . 1dustrial and 
. 'scientific :'p11blicat1ons ;,(6) Allie.d ;intell· nc'e soUrces • 

.. , ... . ~. >.: .' . I . : ~ . , . " 	 . 

. ' ,. ""y:ou 'should 'nbthes'1tate: to- report unc .nfirmed . 
" rumor;:s :6f attempts' by the enemy to t .ransfe . his assets 


.. ~oplace.s of.. safeke'epingabro'ad .in .an1>:icl Eition of im
. . pending defeat ·oroi" the movement.sol' enem . persons seek

. '1Iigref'uge , for- similarre's;sons..It · is ·pos ible that th.e 

Department can obtain pr.oof from .other ~re ~ of , theworld 


"or .from enemy teI'ritory when Allie'd contro over .it is 

- 'established. '. . .. 


. ' " . . .". ~ . 

.impor
'	 tahtp~rsons" and· firms within your ,area w fall ·within 
the terms of this instruction and ' therefo. e;: it is Bug
ge!3t~d :that :the list be reviewed for the urposes ' stated 
herein1n >the' in1t'1a-l stages of your·work on, the project. 
Ifyouh&ve ' not followed 'closely the acti ities of the 
l;t's ted' persons ' a.nd ·entities' si:hce . they ha ebeen included 
in th~ list, ' you should n~w conduct inves igations~ It 
ispossib;t,e that you have already begun t e review re .. 
quiredby the DepartmEmt's circular ·teleg am 'of Septem
ber 21, 1944, 4 p.m•. In cases where· you elieve the ob

. jecttve of controlling or thwarting enem activities of 

the nature set forth in this instruction ould be 

achieved through inclusion of the names f individuals 

or firms in the Proclaimed List, you sho ld forward a 

recommendation to this effect with your eport. 


.. " .. : Tlle :'-P:roclaimedL1st .should: cont~in:t 

Your British colleagues have alrea received in
structions covering this subject, and hav been reque~ted 
to . cooperate with you in this project. ou should ar
range to consult and work with them as c osely as poe- ' 
sible in order to attain the maximum of nformation. 
Our finalobject1ve 1s to obtain, of co . se, complete 

coverage 
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coverage :ofall s:ource.s ava1,lable t .' both you and :YOur · .. . 
B~:1- t1sh ·colleagues so . that the info ~~lon , exohangecf' , . 
may be .of maximum, · mutual ' , ben~fit.. e close. 11a1s0n '. " ,.. 
with· the British' presently maintain d fop liBting,.. · e6p~ ·:;" 
nomic '1ntelli'gence ~ '. ·blOckade,'contro . apo. related mS.t,~P:i:>s , 
should' be ' extended to Safeha"Ten,;. .: ' ~ M+~~;tpI1~ ::maYI ~f , ., :: 
they, see fit, work ,out arI'angemeJ1ts: ,W!:t.l'11' the"B:r:".:1-.t1:~11,,: : ' 
for':: d:iv1ding the:" labor ·bf': pJ.'eparlng · th~·: repoI'ts hep"e1~·~.: · ~ 
before I'equested:~·:: .. If ' Buchco,operat. an.. is pbta..+ne.d, ., 1t .. , . 
is desirable that both British and erican Missions ' .... 
use t~e, Ilep.ort.:formmentioned belo:w •. ,If the Missi:ons 
eee'\':ttt/~ transac t:1onal:;:: oper-atJopal, :' and PI!pg:r~~~ . r .e.:por,}.s 1 

as distingulshe·d,: :rrom:·the1ndiv1dua .. :L.zed., s~~u.s;: :reJ)Qrt~fj : 
called for, by this instruction, may be made through the 
minutes of ~:joint\c'ommf.tte,eS';· in .a: m ... J~~! ,:· s:tl1lil~:r: : tq. ::the 
economic :' intel1igenc.e: reporting pre ~n~ly carried, :.pn,,' :B.:t ,~ . 
Lisbon and Madrid by Anglo..American .economic1ntellige'nCe 
coinIn1ttees. Ev€n . i 'f : joint report;.1,n . ~h:ouJ:,d,' not ,be :, . 
feas1ble ' in your' area., : you shoulqp ovid~ .your' 13P.itt~h: ..... 
colileaguesvith cop;tes' of Y01.lI" :r.ou~ e Sa:t.ehavellrellpr,t :s, 
and ',it is hoped .that they will dDl : ew,ise:for Y9ti. 'Und~r 
tha~:tr standing ,instr'llct10nE~ to . cOl.·l qr'at:e with io:u . 6~ ' . 
Saf'ehavenmatter·s •. "Thie ·will ens:ure thStWa~pingt.o,Ii, .· .' 
the British home agencies':q,p.d .the Lo don -Embass:y wi.l.t ~all 
have the same information from the f.eld. The American 
Embassy at London will be the ,Europe . ,.Cqordinat1on 
center for Safehaven work; therefore 'all communications 

. regarding: this project sho'\lld . ·be rep atedor copied to . 
it. Outgoing ' Departmental communica iQns to you on 
Safehaven viII be copied to London. 

. . 
You should approach informally Allied Missions, 

especially the French, Dutch and Bel and discuss 
with them Safehaven information whic you or they may 
have collected. Your British collea ues have been simi
larly instructed; and it is suggeste , therefo1.'e, ·tha,t 
any approaches to your other Allied olleagues would be 
best made in conjunction with your ·B .itishco.lleagues • 

The chief of mission should des 
Foreign Service or Auxiliary Foreign 
coordinate the fact-finding and repo 
ect in the country to which he is ac 
solicit the cooperation of all intel 
tions of this government operating i 
coordinating officer should, of cour 
commercial, banking and governmental 
the office of the Commercial Attache 
tacts available at the various conBU 

For the convenience of the repo 
Department has devised a simplified 
utilized in forwarding anyinformati 
touching upon . this project. A sampl 
enclosed herewith. The report shoul 

.. . 

gnate a qualified 
Servi.ce·' officer to 
ting pn this' proj
redited anq should 
igence organiza

the country. The 
e, utilize the 
contacts afforded 
along with the con
ar posts • . 

hectograph and two copies Bent ~othe Americ.an EmbasBY 
at London. The Department has no obj ction to ,the 

ting office~, the 
orm which may be 

, however brief, 
of the form is 
be forwarded in 

preparation 
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BRETTON WOODS RESOLUTION VI 

, : : Whel?eJ~iS i~ ilhBtntd:o,i~t1.O:n of. t · ' i ,I'- . impending .def~at, 
enemy le-ad~s ; ·enemr ~n1:£tl'onals.:and ' . ,eir : 'coIlabor'ators 
are transferring , :ass~t:a·~-to ·.·-and · thr.·o gh neutr'al co·untries 
in order to conceal them and to per. etuate their in
fl'ijenc~~ ,p0w-er, · ·and' ~.B;'bil±t.y .to :·.:plsn .futuzte aggI'arid1ze
ment &nd-VOl'}d . ~dom1nat1on;" thus '·.jeo ar'd1.z1ng '''tne "',efforts 
of- ·jilie. 'United :.:Nations ·:.to >es'~bld,;sh " d . ·per.m:a,nently main
ta1n ~::1n.te.l'nat:t.onal.: ',r:elat1oJas ;·; c., :.: :.'.'; ' .' • : '_;, .'~ ':" ..; . 

. : " ,:',~: .. . • "'~" '; "'; • ',; .' ~ .' ~ (, : .~~ I " , ... ~: "~ • '. ~~ .. .. !- . ' • ': . ~ ) ~.. . .. ~'." :\ to. ~ 
~:·.~,Whe;r.:e-&8. ,; .re.nemy 'lCount,r:il?;5 and 't . ·iI\ '·ns.t1onaltf have 

take.n'rthe ',Pl'o:perty:of";dC:C:Up'1ed :coun rie:g .>and ,~~;the1·r na
tionals by open looting and plunder by fQl'!C':tng -' transfers 
under duress, as well as by subtle d complex devices~ , 
C)t·~n . ope;l'~ted 'thr.ol:1gh ~th-eagenc'Y " o' ,th4u--p.upP~t ; 80,j- ', ' ~ ; 

.~;rnme.ntai. 'tQ: 'g1ve~-;th'e cloak.:of lega -,1 ty to: . the1:r ';r.obbery 
and to secure ownership and, ·control .of' :enter-pri-seg :'in 
the post-war period; 
... . ",J ~.·!<:I.~ ·: f . ·: ; ' i I. " ' . ~'.~.. : " ~'. ~.. . ,; , . . _ :':· ~.~.~I~" ·~"· ! ~~ )'.: ; '. ':" ): ( ,: . ) 

." '.-.; ':·~e8s j ,.: e.nemy, countries :(8.nd ::t eir . na;t.1ona:l5: have 
also, through salee and other metho s .. ··Cf· trans'fe:i!, run 
the chain of their ownersh1p and co trol through O'ccu

\':p~ed .and 1.ne'Ut~a.l'countrles ,,','\thus me: ' irig \tne b'P~blierh " df 
d:L,s;elQs'Ure <and '.disentanglement ,'.-one f 1:rit~~na.t't.orial 
.oh~ac.ter; · : ,. _._ ". ..: ... " ,:- , ., . :-' ,',: ~ . :, '. '\; ,~ : 

" .... " . . ,. ' 

Whereas, the United Nations ha e declared their in
tention to do their utmost to defea the methods of dis
possession~practiced by the enemy, ave rese~ved their 
right to declare invalid anytransf rs of property be
longing to persons within occupied errltory, and have 
taken measures to protect and safeg ard property" within 
their respective jurisdictions, own d by occupied coun
tries arid their nationals, as well s to prevent the 
disposal of looted property in Unit d Nations markets; 
therefore 

The United Nations Monetary an Financial Conference 
1. 	 Takes note of and fully supports st ps taken by the · 

United Nations for the purpose of: 

(a) 	uncovering, segregating, contro ling, and makingap~
propriate disposition of enemy ssets; 

(b) 	preventing the liquidation of p operty looted by the 
enemy" locating and tracing own rship and control of 
such looted property, and takln appropriate measures 
with a view to restoration to 1 s lawful owners; 

2 • 	 REC OMMENDS : 

That all Governments of countr es represented at 
this conference take action consist nt with their rela
tions with the countries at war to all upon the Govern
ments of neutral countries 

(a) 	to take immediate measures to p event any disposition 
or transfer within territorlesubject to their juris
diction or any . 

(1) 	assets 

31 C990 
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1 	 Chief Director 18 1111 1. The lID 1a ouat.odlara tor ",b.tetta]. CJlanUti•• 
FED P1nance 1949 ot' ftluabl.e. 1I'le1udiDg .trate&1o 1t.....cb u in..trial 
APO Dlyla1_ dilllODd. aDd platiDP t;rpe .etala. . 
757 OIIIDS 
US APO 742 2. S1.a1l.ar w..lJaabl •• tOl".-"-17 in rID cutod7 haYe 
Arrq US AJ'a7 been rel....d tor .atekeepi,.Dg to Bank Deut.cJaer taender, Frank
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turtMr dla~itl00. 
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.ulat~d in antioipation ot an ale1'-6 or --1"8eo.01 to prneQt t.he aboye .trat_etc ADd other 
...aluable. tailing 1.nto the1wld. ot sn _...., power t. not mOlll1 to thia otfice • 

. ~ 
FRA~1{ 1t ROBERTS 

Acting ehiet 
rel: Frankfurt 7396 Foreign EXcb.ang.»-s:»oaitol'1 . 

----~--------~---------------------.---~~-
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY Xu.s.l 

ECONOMICS DIVISION 

Restitution Branch 


APO 742 

5 ·February 1946 

MEMORANDUM· 


FOR . The Chief, Restitut·ion Branc~• 
SUBJECT Valuation of Property Subject ~ Restitutio;n..___- - ...-....u. ,.---......"-'!iI' · .. _ I __'. " -'- ...--...-- ______....._adllJlli 

I. PROBLEM. 
. 1. The standard form of receipt for property ' sub

ject to Restitution provides for a valuation of such pro
perty and for the deduction of such value from the claimant~ 
Reparati0ns claim XSee Exhibit AX. Despite the difficu,lties 
involved in valuing · such widely diversified items as radium, 
platinum, chemical filters, machinet,ools, barges, railroad 
cars, et~., Qur office has insisted that a final valuation 
be made at the time of signing the receipt, because a valu
ati0n offers a comparative measure of progress in the pro
gram as well as a figure to be deducted from the claimant's 
Raparations. We must now set criteria for the va·luation of 
such property and evolve a method for effecting it. 

II. DISCUSSION. 
2. Criteria for Valuation. Il'het problem involved 

in valuation of property subject to Restttuti0n is more com
plicated than that of valuation of industrial capital 8:luip
ment subject to Reparations, because there is involved~w~ 

· 	 scope of property ~nd')..arge number of dissimilar small lots. 
On the other hand, strict accuracy in valuation is not re- .. 
quired,because no reciprocal payments by the Soviet are in
volved. The problem is not limited to depreciation. A paint
ing, for example, may appreciate in value rather 'than depr~
ciate over a period of years. Metals do not depreciate; ma
chine tools, bar.ges, and other industrial property do. How
ever, in the latter case the short supply and urgenfi need . 
for economic rehabilitation will create a ficti~~ously high
value in current markets. In general, it becomes a question ' 
of two types of valuation: . 

a. Depreciable property;
b. Property with a relatively static value.• 

It is felt that some general breakdowns should be made in 
the principles of valuation between these two types o~ pro
perty. These principles should be worked out in coordinat~ 
ion with the V,isititlg Mission.s 1'or Restitution. 'l'he speci,fic 
criteria f<Dr such valuations are suggested in Exhibit B. 

3. Method of Valuation. The other major problem
is that of establishing a method for valuation. 11he American 
Army cannot supply appraising personnel competent to ,set 
valuations on 100,000 different types of items. Nor should 

'the 	claimant nations be. utili~ed in setting fair valuations. 
'l'herefore, it is suggested that a tentative valuation be 
made by representatives of the appropriate local Handels~ 
kammer using German experts and ~he experience of the Ger
man holder of the property. The~ are the only ones in a po
sition ·toknow the value of the particular item and will 
neither profit nor lose by a fair valuation. The valuation 
should then be examined by the ,Land Offices of ~ilitary 

31'7015 
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Government and by the claimant natioh which woul-d have the 
right of appeal to the Office of Military Government XU.S. 
Zon~X. The final Restitution valuation, when approved by
the Office of Military Government XU.S.ZoneX and placed in 
the forma l receipt would govern. The implementation of S,lch 
a method of evaluation is set forth in Exhibit C. 

III. RECOMMENDATIONS. 

4. The attached Exhibits B ICriteria for Valuat
ion! and C XMethod of ValuationI should be submitted to the 
Chief, Industry Branch, and to the Visiting Missions for 
Restitution. Upon receipt of the Missions' comments and 
approval by that Branch and the Division Directdr, they
shou.ld be submitted to the Reparation , Deliveries, and Resti
tution ,Directorate as the U.S. position. ' 

5. The Chief, Restitution Branch, should be aufuo
rized by OMGUS to commence the T.O. revision necessary to 
establish small Valuation oections in Frankfurt-Hochst and 
in the tb+ee Lander. 

L [. , 

' 

cr~~L.L.ilco~OK 
Lieutenant USNR ' 
Executive Officer 

- ' 2 
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EXHIBIT A -

RECEIPr AND AGREEMENT FOR DELIVERY OF 
- PROPERTY OTHER THAN CULTURAL OBJECTS 

IP~aceI ________~-

2. Said Government hereby accepts the itemlsI 
described in said schedule. itA" attached believing them 
to have been in existence at the time of the occu~at
ion of .its territory and which were tak.en out of such 
territory by the ehemy, whatever the means of disposs
ession may have been: or which were produced during the 
occupation and removed by an act of force. By the ac
ceptance of said items, said Government hereby waives 
any furthe'r claim as reparation or otherwise based -upcn
the removal of -bhe i temTsX concerned oy the Germans or 
the exaction of funds used by the Gernfans to -pay for it 
and also agrees ·to save harmless ,the United States and 
all its agents and representatives from any claim for 
loss, damage or deterioration suffered by any item at 
any time whatever. . 

I 

.' 
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SUBJECT: 	 principles of Valuation of Property being 
Delivered by Reason of Restitution. 

1. Definitions- For the purposes of this paper there 
will be two different types of valuation, the first type to 
be for property with a normally static 'or an appreciating' 
value, hereinafter called trStatic Property", and the second 
to be for property with -a normally depreciating value, here
i~after called, I1Industrial Property't. 

a. "Static Property" is deemed to include such 
property as works of -art and othe·r cultural works, corpo
rate shares, o~her securities, livestock, patents and for
mulae, raw materials, semi-finished and finished goods,
scientific equipment, precious stones and metals, and cur
rency.• It shall also include all other such prol'erty, goods, 
or 'chattels, the value of which is not diminished by normal 
depreciatio~ or usage, but shall not include industrial cap~ 
tal equipment. 

b. "Industrial Property" shall be deemed to in
clude all property, in the form of capital goods which is 
used directly or indirectly, ona repetitive basis, in the 
creation of goods or wealth, and which, through normal usage,
depreciates in value. I t shall include ' l:?Uch iteIlls as indus
trial capital equipment, transportation equipment, and com- . 
munication~ equipment, as well as fi~ed industrial instal 
lations such as harbor installations and ~ rail or road in
stallations. ·, - 

c. tlVisitingMission" is that mission of a claim
ant country which is properly accredited to the Commanding
General, U.S. Forces, European Theater, and is entitled 
If Mission for Restitution to tt. All such 
missions will be properly accredited to the Office of Mili 
tary Governmep.t for t:q.e Land as is set forth in 11itle 19 
M.G.R. 

2. Valuation of .St~rt~. . 

a. Fla5er~=-?;:98J.8e;g~g, AY?; J a"Q] 8 fM' 
advetftee aelil 18P; AS on aMQu:ryt at resti tu:tion shall be V8:1ued 
at 1938 replac.ementcost, in Germany in Reichsmarks, plus
15 per cent, -and less War Damage, if any. Such values shall 
be subject to final quadripartite agreement. 

b; ttReplac'ement Cost" shall be computed by anaJysls
of purchase price at market values as they were in '1938 with
out delivery expense, by actual insured value as of that 
year, by appraisals as of that year, or by present appra~l 
intended to estimate values as of that year~ 

c. Valuation will be made in accordance with the 

methods set forth inexhibit ~ hereto. 


d. . 'rhe value of securities will, in general, .be 

http:general,.be
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I 

computed on the basis of the highest current marketvalue.s 
in the Paris, Amsterdam, Copenhagen or London Excbanges.

I 
I 

3. Valuation of Industrial Property. 

'a•. Plant and equipment to be shipped on account 
of Restitution shall be valued on 1938 replacement cost, 
in Germany in Reichsmar¥4 less depre~iation, ~~~~e;~4~
Damage,i~ ahy. ~~~..k~~~. . . 

~·b. "Replacement Cost" shall be taken to mean 
purchase price if ( n~w in 1938, without delivery or in
stallation expenses • 

. c. From the 1938 cost, as described above, Slall 
be ,deducted depreciation at annual rates expressed as', a 
percentage, multiplied by actual ~ge in years, allowing
1,35 years ,per year of war use. 'This addition for war
time use is intended 'to compensate for the additional .de
preciation due to the increased rate of war and tear durng, 
the war years as ~ell as the wear and tear resulting from 
the dismantling 'and mov-ement of machinery and equipment.
'l'he armual rates of depreciation will be taken from the 
agreed schedule to be prepared for ' Reparations bya C,Om
mittee of Engineers reporting to the Economic Directorate. 

d. From the 1938 cost shall likewise be deduct
ed war damage. "War Damage" shall include all damage by
Allied or German Forces, consequential damage, e.g. ex
ceptional depreciation of plant and machinery due to wind 
and rain etc., the following partial destruction of the 
premises, or abandonment partially or wholly 01' the pre
mises for any reason, as well as any brokenor ·missing 
parts from any cause. The deduction for war damage will 
be the best approximation that can be made expressed. as a 
percentage of the 1938 cost. 

--------' 
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EXHIBIT C 

Method of Valuing Property E3.~p~ct to Restitution. 

1. When property subject to Kestitution has been 
located and properly identified, the Restitution Branch 
in the Office of Military Government for the Land will, 
concomit-,iantly with the torwarding of the standard form 
of release, refer the specific property to the Land Eco~ 
mic Office for purposes of valuation by that Office. ':Chat 
Office using the criteria set forth in Exhibit B hereto 
and utilizing the personnel of the appropriate Handels
kammer, will set a tentative valuation upon all such pro
perty within two weeks. 

2. In computing such a valuation, tax values, in
surance values, on the spot appraisals, or the holder's 
books may be utilized. In addition the Visiting Missions' 
opinions may be of assistance. 

3. The Restitution Branch, Office of Military Govern
ment for the Land may revise such valuation in any manner 
i 1i deems proper. 

4. illhe Restitution Branch of the Office of Military 
Government for the Land will inform, through the Office of 
Military Government IU.S.ZoneI, the cognizant Hestitution 
Mission of the valuation so arrived at. If that mission 
and ·t;he Office of lVlilitary Government for the Land agree 
upon such a valuation, it will be used in the official 
tlReceipt for Identifiable Property other than cultural 
Propertytl. 

5. If the mission and the Office of Military Govern
ment for the Land do not agree upon such tentative valuat
ion, t.tle valuation figure will b.e forthwith referred to 
the Office 01' Military Government Xu .S.ZoneX. 'I'hat Office 
will have final and complete responsibility for setting
valuation on the property, although, in set'ting such a 
final valuation, it will give due consideration to such 
f'acts concerning valuations as may be presented as evide:r:ce 
by the Visiting Mission. Any determination by the Office 
of Military Government IU.S.ZoneX will be final and will be 
placed in the standard form of tfReceipt for Identifiable 
Property other than Cultural Property". No property will 
be restored until 'this receipt is properly executed. 

317020 
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CONFIDENTIAL COpy NO. 89 

23 Harch 1948 

STATE-ARl>1Y-NAVY-AIR FORCE COuRDINATING ~OMNITTEE 

DECISION .Al1ENDING SA.l\lACC 204/30 

RE~TITUTION FROM AUSTRIA 

Note by the Secretaries 

1. By informal action on 23 March 1948 the state-,Army

Navy-Air Force Coordinating Committee ap-proved SANACC 204/30 

as Milended by SANACC 204/31. 

2. Holders of SANACC 204/30 are requested to make the 

following changes therein: 

a. Substitute the attached revised page 109 for the 

one contained therein and destroy the superseded page by 

burning. 

b. Substitute a period for the comma after the word 

"urgency", ~nd delete the remaining portion of the last 

paragraph on page 105. 

H. 	 vI. MOSELEY 

W. 	 A. SCHULGEN 

V. 	 L. LOWRANCE 

V. 	 F. FIELD 

Secretariat 

CONFIDENTIAL 
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SANACC 204/30 


20 February 1948 


Pages 105 - 109, incl. 


STATE-ARMY-NAVY-AIR FORCE COORDINATING COMMITTEE 

RESTITUTION FROM AUSTRIA 
References: a. SWNCC 204/2

b. 	SWNCC 204/5 
c. 	SCE 7/3
d. 	SCE 7/4 
e. 	SCE 7/5 

Note by the Secretaries 

The enclosure, e memorandum by the State Member, is 

circulated for consideration by the Coru~ittee as a matter of 

URGENCY. 

H. W. MOSELEY 

. W. A. SCHULGEN 

V. 	 L. LOWRANCE 

V. 	 F. FIELD 

Secretariat 

SANACC 204/30 

CONFIDENTIAL 
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RESTITUTION FROM AUSTRIA 

MerJorandum by the State Member 

The subject of restitution from Austria has been under 


consideration by the Subco;iJJ.":J.ittee for Europe of SANACC in 


SCE 7/4 and SCE 7/5. There are a number of difficult points 


which are still under consideration by the Subcommittee. 


The turnover of responsibilities for ex-enemy restitution 

to the Austrian GovernrJent, which is included in SCE 7/4 and 

SCE 7/5, has become a [Jatter of urgency by reason of negotiations 

which the Austrian Governlilent is carrying on with the Hungarian 

Governnent on various property questions. It is desirable to 

strengthen the hand of the Austrian GovernrJent without delay by 

per[Jitting it to execute the responsibilities in this field which 

hQve hitherto been discharged by the U.S. Forces. Attached 

hereto as Appendix "A" is a copy of an aide mer.lOire on this 

subject presented to the Department of State by the Legation of 

Austria, February 11, 1948. 

It is recommended that the telegram attached hereto as 

Appendix liB" be dispatched to the Commanding General, U.S. Forces, 

Austria as a matter of urgency_ .and thai; SGE 7/5 be El:IB:enEl~d 

,-aoeorf3ingly in Glu.e QO!JI'~~ 
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. APPENDIX II AII 

AIDE-MEMO IRE 

The restitution of Hungarian property froQ the AL1erican zone 

in Austria is being effected at the present time without consulta

tat ion with the Austrian authorities. 

It is far from the intention of the Austrian Federal Govern

lJent to withhold property which has not been legally acquired. 

Although there is no binding agreement on its part to do ' so, the 

Austrian Government is prepared to restore to Hungary all those 

goods which, after October 15, 1944, were brought by force or 

duress into Austrian territory by the German Wehrmacht or by the 

then Hungarian Goverrnnent. 

The Austrian Goverrunent is prepared to assist a Hungarian 

Restitution Mission in its endeavors to locate and identify 

Hungarian property and, through the interl;1ediary of the Austrian 

Federal Ministry for Property Control and Planning to issue peruits 

for the return of such property to Hungary, upon suitable proof of 

ownership under the above mentioned provisos. 

The American Dilitary authorities, on the other hand, have 

been guided by considerations that the restitution of Hungarian 

property in their military zone of occupation rests exclusively 

with themselves. When the above Austrian Federal Ministry r:lade 

representat ions to the American T.1ilitary authorities in this 

matter, they referred to instructions from the Department of 

State , contents of which is not known to the Austrian Government. 

The Austrian contention is that Article 5, Paragraph III 

of the Control Agreement of June 28, 1946, which provides for 

direct action by the occupation powers, is not applicable in this 

respect, since Hungary is not a member of the United Nations so 

that any intervention in accordance with the mentioned paragraph 

is not warranted. 
317028 

Department of State, 

Washington, D.C. 
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Paragraph 42 of the draft for an Austrian State Treaty as 

proposed by the Unlted States again refers only to the question 

of property in Austria of the United Nations and their nationals. 

In the event that the stipulations of the Hungarlan Peace 

Treaty are being applied, it should be noted that Austria is 

neither a party to this Treaty, nor is the matter of the restitu

tion of Hungarian property, which was forcibly removed from 

Hungary by the Gerr.J.any army, or by civil authorities, and brought 

into Austria, touched upon in the said Treaty. 

It is therefore requested that the American military 

authorities in Austria may be instructed as soon as possible in 

this r.J.atter which is of the utmost economic importance for 

f.ustria, to the end that the respective negotiations shall proceed 

in consultation with the Austrian Federal Government. In this 

connection, it lS pointed out that the question of restitution of 

Hungarian property in Austria was brought up by the Hungarian 

Prllle Minister on the occasion of his visit to London in June 

1946. The Government of the United Kingdon at that time assured 

the Hungarian Pr~e Minister that all identifiable Hungarian 

property situated in the British zones of Germany and Austria, 

except war booty, would be returned through the interli1ediary of 

the British military authorities. 

However, when the Control Agreement for Austria was concluded 

on June 28, 1946, the British Government found that the British 

element of the Allied Control Commission for Austria was not in 

a position to initiate the fulfillment of the prooise of restltu

tion of Hungarian property in the British zone of Austria , and 

notice to this effect was received from the then Political 

Representative of Great Britain in Vienna, by verbal note of 

Nover.1.berll, 1946,. addressed to the Austrian Federal Chancellery , 

with reference to the pror.J.ise which had been r.J.ade to the Hungarian 

delegation prior to conclusion of the Control Agreement. Thus, the 

Austrian contention, n&llely, that Article 5> Paragraph 3, of the 

31 7.029SANACC 204/30 - 107 I:; Appendix "A" 
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Control Agreement is not applicable to the restitution of 

Hungarian property has been confirmed by the United KingdoQ. 

The Austrian Federal GoverDQent has drawn the foregoing 

to the attention of the U.S. High Commissioner in Austria as well 

as of the United States Envoy Extraordinary and Minister Pleni

potentiary at Vienna. 

Washington, D.C., February 11, 1948 
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APPENDIX "B" 

DRAFT CABLE FROM JOINT CHIEFS OF STAFF 	 TO USFA 

PRIORITY 
CONFIDENTIAL 

Subject is restitution frOJil Austria to 	ex-enemy countries. 

1. Authorize you terminate immediately restitution pro

gram to ex-enemies under WX 99226 amended with exception of 

final action on claims already allowed. You should notify 

Austrian Government and transmit to appropriate Austrian agency 

all relevant data in your possession on properties claimed for 

restitution on which you are terminating action. 

2.. You shld advise respective missions Of foregoing, 

pointing out restitution questions hereafter for negotiation be

tween those oountries and Austria. 

3. In absence any official claim that Weiss properties are 

German assets, foregoing applies to them, and disposition will 

accord.ingly be left to Austrian Govt. 

4. state Dept advising US missions Vienna, Budapest, 

Bucharest. 

5. This directive does not apply to restitution to Italy, 

which was formally recognized as a co-belligerent by the United 

States, the United Kingdom, and the U.S.S.R. in the three-power 

declaration of October 13, 1943. You will accordingly continue 

restitution to Italy until further directed. 

31 'i 031 
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E.F. 	Werner=Rades (1) E e r 1 1 n:Charlottenburg 2, 
KDesebeoketrasS8 83, 
0/0. certified acoount 
~r. W. Parthey 

p~~OJ 	 :3 Je.nuary 1949 

To the America.n MU1tary Govermnellt 

Property Control Branch 


V 1 ', e n n a: Austria 

subj: 	Verlagsbuchhandlung Hande & Spener,Derl:ln-
Friedensu, Gesslerstrasse 24~/. Chwala's ' \ 
Druck, WI..n VII, 62, J1etllargsse' 6~. 

As yOU have been informed by the custodieP.n 


o~ the Amer1can Military GQvernment f Property Control 


:Branoh, there are at the firm C h w a l, a. t s Dr u 0 k 


in Vienna a.bout 1 ·0.000 cop1e B of 


HANS:!: SUND and TYSKE BRYGGEN 


whioh belong to the Verlagsbuchhand,l.ung Haude 8: Spelie.r " 


I bave the oopyright to this bmok. 


The firm Chwal8, 's Druck does not want to 


plaoe th~B book at my ~isposalor to pay ma my fee. 


Aocordblg.to the oontents of their recent letters the,. 


seem to try to get around me and to obtain'the profits 


solely for themsel~es. 

Bay I therefore ask you to prev.ent the 


firm Chwel.a.ts DrUck from makizgd1spos1t1on of these books 


without my knowledge and consent. 


Will you please assist me 	 in re~ail11.ftg or 

seouring these books, thereby att~nd1ng to the interests 


of the pab11shing' firm Ha~de and Spener Ber11n~ 


Yours tnuy 317040 

registered ·mail 

(s) illegible 
Translated by: Dr. Grete Loreu 

http:Chwel.a.ts
http:Aocordblg.to


Rf. ~ , Vf If RD & "R 
Time /1/ t':) .? ' 
D<319 JJj " ,' 
N. 7.: I1N .1. ~ lYtf.cj

i tteabur& 

Adr~WirtscAaft.prUter D.r.W.Part. 

i.ell "J. Janaar 1949. 

TAR REG IE RUN G 
Bra." II 

Oesterre icll. 

-Zie&ler&a.sse 61. 

rika.nisehl!m Militijrreciertml ,Prepei'ty 

10.000 Ba.ie : 

SpeRer &ekoro.. Dall Urheberreokt 

Werk 
Naeh 
..ter ' 

Uace..., aeiner Pera••, sioh den alle1niian Natzen zu Terse.effea. 
Icil .itte au-a ' die sea Gl'Ul.de', 311 ver.aialiiern, da.ils CAwala' a , 

Dr.ok tiDer tie Aaflaie der Banae aelDatataadii verfUct, da& ~e1sat, 
ala. o.lme ae jn WiSfiler:l ad oAne ae1ne -Gmea.ll1CUi. ' " , 

,-- ' 

B e r 1 
. ~•• lUle.aeileautr888e 83, 

An , dole A MER I K A N I SGB: E MIL I 
Pro per t y c. n t r • ,1 

W IE. 

lIletr .Verlai;SBll.ehiumdlu.& Baade & Spelter ,Eer1 in.,:.Friedenaa, Gessler
atrasae 24 ./. Cawala'a Draek, Wien VII, ' 62. 

, ' 

Wle I.fmea ait SaareiDen Tilla 25.10.1948 4\lrU den Bezirka
CuatoGlian der .aie.lien Ame-
C~l'1tr.1 BraacA bekSlllilt PieDem Wllrde, -.eta.en sieil. bel der Firma 
C k w a la 'a ·n r ao k in Wien ca.. 

HAmE : SOND Wtd TYSKE BHrGGEN 

die der VerlaiS'budlhand1u& Haaie &: 
a. diesea Werke ieaitze iaa. 

Die Fir•• Ckwala'a Dfaclt ist nlQ&t&eneiit, air dieses -
zar Ver:tU&Di Zl.l stells oder air ae in Ro••rar a.azuahl.en. 
iilren letztu MitteU.niElfl -aa aloa veratlaltt aie BruJo.ae1:el!1.d 

Ioh .itte Sie demz1lfol&e : air lie1 d.er Aau.iiJD.dlpac ben. 
Siok~r8tellaa, der Banae fUr ae1.e Perfilo., zu~le1Qa in Waarani d.r 
Rechte ier Verla&8DuehbamdlwniRaaie & Spener Berlin, ••h1ltlioA za 
aein. 

EiJui eIIlrei.ea. ! 

http:eIIlrei.ea
http:Gl'Ul.de
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REPRODUCED AT' . .. - J 


THE NATllj.'hL A,':O'I\'f.'; . ' 


IULLI :.:rOPP 

Bezirks Custodian of the D.S. ~J.lit. i:::l·~ Gov't 

Berlin Sector--District Schoeneb i rL 


Berl~n-Stee:li tz 
25 October IS/.B 

U.3. ~,ITLIT ·.r:-I GCV' t 
rrorEr t :.' C; on tr 01 El. nch 
,ri en na 

pr.": Pub li shi i1C T' ir : ':lau: e~c ':~e ncr. 0(:1" lin-f r i c'.c nc~ Lt. Gossle::,::.; tr. 221 
Verl : t,; Shwala-Drucl(, ';/iE'n VII. Zi ;.).~ ~ ~asse 61 

;'s co ,_p e tent '8ezil'ks Gustodi n of U.S. (';.ovcl'nml·.'nt, RO'lin SEctor (l.:ili 
tar ~, ) I 'I: 8. S e:iven by the 10c9.1. District Offic e ')cr,oeneb€rg the docl.!msnts of 
.' h su.bject firm, to work on t hem. 

It turns out th ,- t SOC: of thE- :fJ.rm is OV!nl?C by :,!r s . Frome.. re,sc' ,.ce , Bln
Fri .:enau, ::;l.·sslE.rstr. 2~ and 50"" is OV.'llf;Cl by :,:1'. l;!ar·thin ':V1.\lflin ' , whm:e 
','JhE.reabouts a t present is I.mknow r... ',;he l·c.",:,:·:j:'s. ?~ ; chke is . lleg edly 
poli tice.lly clear, re~" orts exist to j n icntE th:'.\ t ~.1:r .::l!llflinc wa:: I:i member 
of the 1:8[;'.]"' in the ?eicnstaz . own er of t\c ::.:01:3.8n 'arty r.l € mbership b8.uU· , 
an·.~ Cau Ins..·; cctor of thc; na zi par ty. 

The firm hns not obt<ilinl~d Dublishin.::; lieenE. E: in Berlin. ' .. no. is not in 
business. 

L!Ofeovcr H tur os out th " t a t thE Pu.bli8hin~ House Sllr;onla-Druek. Vienn,.. 
7 -6.2, :'icgltT';::. ~ 1, appro>. 1:),000 volume,s tl :::;.[18 8, Sunj unci Tys'C f: BrYC_e n. ~ 
are in starue • which bp.lo:l~ to t!w Sl jed firm of J. rlin. ThE author of 
thi s v 01 une, T,"1:'. -\'iern(-r R8tl. CS. Fl. ?'.:9.C '. nOli] nr1'''t:I'lj. n, Sonnenhar.: 39. ho s au, thor '08 
r i ,_ 1t,,, in this volume and wishES to press t:1<::S8. Via the Pontes :rubl.ish.ilL~ 

C • of Berlin, he is in ."1 posi.tiOl1 t.o carryon the'.ole of this book and 
r e ceive ~i8 fee on it. 

After ;c< teen' .vi th "~.11eric ,.\ u ;,,:ili t Cl ' j' C'rov't, J crl.Ln Sector, Property 
Cen tr 01 "3r3lw!' , i t,l lJ.St be stat p. l~ the 8ubj f. ct fir :,.l here in r.erl in may not 
bE: t sken undE.r c,,:ntrol as it 13 not in busines.s and 0 ':1:-:';:; no assets i1CTr . 

I w~s as~~ c o to tlotif:! you anc'i to as]': yOLl, if nt·c d be, to t~,,;( e unClei' control 
thi. 8 cultur r J. '.',ork (tll~' book). I notifi ed ' r'. ";ernET Rades, the ::'\uthor, 
of thi s )ett~r. He will contact you J irectly. 

sj1Jilli T-Topp 

http:t,llJ.St
http:thE-:fJ.rm
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Entry tKACA -'"~t:Jy 
~~~;;:;:::::~ ~~~. l-fD) . 

ezirks Custodian Berlin-Steglitz, den 25 tir· ~~G-G~~~1.l;1 
der amerikanischen Militarregierung Beymestr. 5 
Berlin Sektor / Verwalfungsbezirk Schone berg 

Fernsprecher : 722034 

Bankkonto: Berliner Stadtkontor 
Berlin - Steglitz, SchloBstraBe 36 
Willi Hopp, Custodian Konto An die 
Konto Nr. 1411417 

RE CE!VED RD 
Tlma & r t:> 

Dute DEC 16 194 
No. V. , . 

Amerikanische Milit'arxegierung, 
PROPERTY CONTROL BRANCH, 

W i e n 
................ 


Bett.: Verlagsbuchhandlung Haude & S:pener, Berlin-Fri~denau, Gosslerstr J\ 
,,~______i.:_~:::~~_~~~~:~~~~~_~::~_~~:~_~:':~:::~~~~:_~:.:~____:________ 
Als zustandiger Bezirks-Custodian der Amerikanischen. Militarregierung 
- Berlin Sektor - wurden mir vom hiesigen Bezirksamt Schoneberg die Akten 
de'r Verlagsbuchhandlung Haude & S:pener zur Bearbeitung iibergeben. 
Es wurde festgestell t, daB die Firma zu 50 %Frau Emma Pas c h k e , 
Bln-Friedenau, Gosslerstr.24 und zu 50 %Herrn Marthin W ii 1 f 1 i n g , 
z. Zt. unbekannten Aufenthal tes, gehort. Wahrend Frau Paschke :politisch 
unbelastet sein soll, liegen Meldungen vor, wonach'Herr Wiilfling Mitglied
des Reichstages zur Zeit der NSDAP, Inhaber des goldenen Partelabzeichens 
und Gauins:pekteur der NSDAP gewesen sein soll. 
Die E'irmahat in Berlin die Verlage-Lizenz nicht erhalten, der Retriel:> 
ruht., 

Ee ist ferner festgestellt wo~den, daB bei dem Verlag SHWALA.-DRUCK, WrEN 

VI1/62, Zieglergasse 61 calOj;.Bande;''' Hanse, Sund .qnd Tyske, Bryggen .. 

liegen, die der Firma Haude & S:pener gehoren. Der urheber dieses Werkes, 

Herr Werner-Rades, Klein-Machnow bei Berlin, Sonnenbag 39 hat an diesen 

Banden Urheberrechte und macht diesegaltend. Er -hat tiber den PONTES-VER= 

LAG Berlin die Moglichkeit, durch Vertrieb dieses Werkee, sein Honorar 

realisieren zu konnen. 


Nach Riicks:prache mit der Amerikanischen Militarregierung - Berlin Sektor 

PROPERTY CONTRO~ BRANCH,~nn die Firma Haude & S:pener hier in Berlin, 

nicht unter Kontrolle genommen werden, weil der Betrieb ruht und Vermogen 

werte hier nicht vorbanden Sind. Es wurde mir aufgegeben, an Sie zu be= 

richten und zu bitten, erforderlichenfalls dieses Kulturwerk unteJ; Auf= 

sicht zu nehmen. ~ . 

Herr Werner-Radea ist von di~sem Schritt von mir benachrichtigt word~ 

und wird sich direkt mit Ihnen in Verbindung setzen. . 


- HOCha4 ng SVOll . 

.
/~~ 


,~ { 10.000 Bande 


1 .~ ~) r:: 7 .
'..... "'- '.. 

( 

, 


http:Gosslerstr.24


••• HeJllli!lll Tri... 
T1emul III 
.uP r ... 11 

t ...... 18 ute ~ your leUM" a.,.a 4 Oftobe:r 194' la. 
1eh ,-ou "~,..t _pi•• ~ * lettQI., aaW , Aup.et 194' 

frOl:l the f' ttanetal'-BM.~1a. "'4beeeed to tbifJ Flt.~quarter8 
net COMfn"1)i. . • lt~t'lt'fgD' 01 penaioaa fleh't• .~ Mr. an'- J!re" 
Ue ,"U' et ...hiBStOll, D. 'G. 

~t'eeh.' you will t1nd on- .091 ea.h or ~he ret~....a 
cGI'Na'Pon<'-.no~ ""iDS forth the tal'1llll of a _ttlame"t of tlnde 
~.toD .1'1M~ 

1. S J, .GAJmI If 
Oll1e.t. . rJl'riaioa 

317044 
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Hermia Te10hmUtl ,. .. . . 
'ie.. IU, ...pq.tr.... 11 Vienna t . 4 OcttOHr 1949 

HQ. USJ'A • USAC.A • RD6R • PO • .APO m 
SUB1s re11x and Hilaelm ~.ubt "••haatoa.. 

leUs ana Hildesara Traub_r. OIPloye4 wi th the O,.Ut8Dstalt 
betore Maroh 1918 ane!, eClo()!'(!ing to the 1.. 'tor 'bbk ellPlO1e"s. 
et~r 16 years ot servia\!! heye eateb11ehee! • ca1m to a pension. 
Dr. Schweizer of Property Control, whom I notified ot this 10" 
as my brother-1IS-law'. end a1etel"" plenipotenUBr)' aeent '0lIIJ 
time eso, has .ubmiUed thia aleim to the erecti tanehIt end recaiTed 
a letter h-om the Oratntanstalt 1n AuBuat or $aptember 1946. J)r. 
Sohwei zer reed this letter to me at the UIl8 end I took it down 
in wi tine ae well a8 I could. The content reD about .a toUowe. 

-'!'he ~itan8telt is otteriDg 8 monthly payment ot S 21'.75 start1DC 
1 :Une 1946. ot 1te tree will wi thout oOUl't juds-nt. '!'hie oft..., . 
1. oancelled it future legi.let1on under the head1na r88t1tut1OA 
obliges the Ored 1tanet&l t to mm payments which paymant in the 
legal amount will then teke the place of tbe abo.,e peneioD ofter. 
'!baH will be no payment. or restitution oUer. tor the U. trQIII 
1 September 1938 to 31l1a1' 1946. These will only lat_de, erad only 
to the .stant 1888117 necessary, it the ON~1tan.,to1t 18 obl1p4 
to pay by 1egislati.,e lD8anl. It Mr. Traub a.aline. thie ottw, 
the t!'ee17 made otter will be aoneidered DOllexbtent•• fI 

lor H114..ara Traub thil W88 S 128.27 a JIk)nth. • • 

Mr. end are. Traub a14 not immediately aooept thl1 otter. ~, 
ask84 me 1n 1948 to ,investigate with ~he Oreai'anstelt when thi. 
otter would beoome invalid due to ttme lap... On 21 Sept8llbel' 1948. 
the Oreditenstalt infor.d me that penaion .181_ w111 not become 
invalid because ot time lapse betore 30 lune 1949. oa 1'" ."hlJle 1949. 
J'el1x ane!H1UJegard Traub aocepted the ••ttlement IUges'ea by the 
O.A., a8 tol1owe. 

"With reterence ~o your letter ot 80JDIt time &SO .... a008pt the .ettlement 
s1J888sted by you ot our PtnB ion alat.ma. i.e. 

S 219.75 pel' month tor J'el1x Traub 
S 128.27 per month tor Bildeaazod T.raub 

to be p.la trom 1 J'une 1946. 
,.. t of coura., expec~ that • lea1slaUve .etUe_nt tor pen.ton olaiu 
trom 1938 to· 1946 will also ooncern UI. 

,/ 7el1x ene! BUa..... ~au".· 

IBenwh11, 'he 7th ReltttutioD Law whioh .ettl... 01e1.. afisiDI 
f!oom employment condl tiona ln pr1vate indu.try hal been prOllllliB,.a. 
ana Mr. Traub tean that he w111 haTe (Uff1culti.1 with the 0 • .1. 



~ ,; 
~ ; " 

'-, .. 
,~i 
~ ".' '",,' 'J ,;:~r'TRANSIT!OW 

beoauee of h18 aooeptanoe ot: 14 ;rune 1949. Therefore.J .hoU14 
'Irequest most fervently e oopy ot the former letters of. th~f';ote.4~ ,_ 
lansts1t to Property Oontrol whose content I 0~1 know ~8 to the 

.'. i r:'":111ne of t,houSht from you.. .' ' ........ 

': ", '. I:"",' !,' ,.. . 

t~i '; ;': 
.!TJ;i~ you in; sdvanoetOr • 'PraDpt attention. 

Yours veryiruly,.. ~,,"' J.. 

-;;W'."a/Hermine '1\tl0hmana ..;: 
". 

T , .,", 
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Teichmann, 
., Aspangstrasse17. Wien, 4. Oktober 1949 

,-
Titl. 

USFA -
RD - R 
PROPER' 

,ALLIANZ 

CA - APO 111 - U.S.ARMY 
• 

- CONTROL .. BRANCH 
BUILDING' 

RECEIVED liD &RI 
~(~~:eDCT 101949' '/ 

_No.. / j -',
I ';~~'>•.., ,

W i en.! IX. " s ' ""-''''__ 
'j t fC~ ".~ 

- - - - - - - - - ' , - - i.: J t " ~'''' 
Frankhpl~tz 3 .' 10 0 ' " t D i, 

, j" , Pr~t:l, , . kr 1()'~(1 ,J' , , ' ' ",.tlfe,' :, . ',,'.,. ";I l
: R J ..,,/,I;'r,. -, " I
I lJ -'I vi ~ •.•
I '. "R. ' . ' ufdnch 

~:::~:-:r::~-~~~-~::~:~~:~-:::~~~~-~~~~:~~:~~: .'!::!!:~~~j .. 
Felixunq Hildegard Traub waren vor. lVIarz 1938 inder Creditanstalt 

: angestellt und haben laut dem Gesetz fUr 'Bankangestellte nach 16 
"I ",." 

Dienstjaqren einen Anspruch auf eine Pension erworben. Herr Dr. 

SChweizef deI" Property-Control,bei welchem ich als Bevollmachtigte 

meines SdhwagerS und me'iner Schwester diese Forderung seinerzeit 

anmeldet~,hat ,bei der Creditanstalt dieseAnspriiche geltend ge

macht und wurde ihm von der Creditanstalt im August odeI' September 

1946 gesdhrieben. Herr Dr.Schweizer hat mir diesen Brief seinerzeit 

vorgelesJn und ic h habe so gut ich konnte roi tgeschrieben.Der Inhalt 
, I " 

war unge~ahr wie folgt:, 

" Die Cr~ditanstalt will 'eine freiwillige Zahlungvon S 219.75 per 
lVlonat alb 1.6.1946 ohne einen Rechtsanspruch aufneh..rnen.Diese 'Zusage 
wird hi1nfallig ,falls eine zuklinfttge Gesetzgebung aus dem, Ti tel 
Wiedergutmachung die CA zu Leistungenverpflichtet ,die sodann in 

, , dem biridenden Ausmasse an di eStelle der wie oben zugesagten lall-:
fenden lpensidnszahlllngen treten. FUr die Zeit vorn 1.9.19~8bis \ 
31.V.l~46 werden derzeit irgendwelche Zahlungen bezw.Wiedergut
machung,sleistungen nicht gewahrt. Solche werden erst dann und inso
weit geileistet,als dUe CA durch gesetzliche Regelung hiezu verpflich 
tet wer.den sollte.Falls Herr Traub diese Regelung ablehnt,gilt die 
gamacht!e Freiwilligkeit der Pensionszusage als nicht gegeben..... " 
Fur Hi tfegard Trallb waren es' S' 128.27 per Monat. _ It 

Herr und ,Frau Traub haben sich zur Annahne dieses Vorschlages nicht
I ' " " , 

sofort en~schlossen,sbnde'rn mlch im- Jahre 1948 ersucht,bei der CA. 

ruckzufragen,wann diese seinerzeit gegebene Zusage verjiihrt. Am 21. 9. 

1948 hat kir die Creditanstalt mitgeteilt,dass Pensionsansprliche 

nicht vorl,dem 30.6.1949 'verjii~en. Felix und Hildegard Traub hab~n 
am 14'.VI. } 949 ihr Einverstandni s mit der von der CA. vorgeschlagenen 
Regelung gegeben und zwar wie folgt: 

I 

"'1~0t17j j '1: 
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AG - h Inf~r.mal Houting Slip 

HE!-.DQUALtf3:?S 
u'HTW STxms POlleES IN :,USTRI/~ 

KARL GRUBER VS REICHSBAHN (CURATOR) 

Ntlribcre<:.ch mcs::;:-~6e COl.1Sc ·-;utively. Fill in all colmms, authenticate [lS~sa,go, 
dr~w a lin3 ;::.cross tho P::f;o just beloY; a1.lttc:i.tication" Usc 0ntire widi1l. of 
pLLge. Q~c o!1J...y for.. :ilIGI:1r-officc cOlT'~1Jni£!:~~ioE~ 

I 2. Sub je ct property .falls within 
the category of property disposed of under 

!the First Restitution Law. 
i 

l - - - - - - - - - - - - - - -( - - - - - - 
i 

,II 
t 

NO I Fl1Ql: 

1. I Head 
. GEA
!Branch 
! 

, 
FoD1SMUIN/dag I 

Tel ~ VIENNA -48431 
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~ 'l\~ , 

14 Jan. 
jProperty! 1949 
!Head 

/Control . 
)Branch
t 
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1. This Branch has no ob je ction 

to the adjudication of this claim as there 
appears to be no German External Asset appro
;priate for reparations involved. 
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FC)~ '7 
S-5 B0 orr, 1948 

COMMAND 
U~ ARMY 

SUBJECT: 	 Transfer of jurisdiction, Karl Gruber .. ' .~ 
vs. German Reich (Railroads) .~~..~----~-

IE CF , ' It ' j .TO • 	 Commanding General , 5, .Jl\N.
Zone Command Austria 
AFO 541, US .Army . 91 I • 

I R. t . " 
. 

'. 

1. Transmitted herewith for action by Property 
Control Branch, R.D.&.R.Division, USACA Section, USFA 
is reque~t of Dr.Franz Bockschutz, 11 October 1948, 
together with invpstigation report, this Headouarters, 
21 December 1948. 

2. Dr. Franz Bockschtitz reouests authorization 
for the Restitution Commission of the Land Court Linz 
to take jurisdiction in the civil action of Karl Gruber 
against the Deutsches Reich (Reichs Railroad Froperty), 
for the .restitution of the real estate EZ 353, 475 and 
476, cadastral community Leonding, house No 29, Unter
gaumberg. 

3. Suggest that the authorization be given as 
reouested. 

FOR THE COMMANDING GENERAL: 

Telephone: 
Linz 22276 

Inclosures: 
1 - ReQue~t 11 Oct 48 
2 - Investigation Report 21 Dec 48 

317050 
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Rechtsanwalt 

Dr. Franz Bockschiitz 
Linz a. d. Donau 

Landstra6e 15, I. Stock . 

TolephOD Nr. 23082 


BI1ro......den .0.. 8 hi. It ....d '/,s-l/.T IJIII 

:I.............0....11... IIIId Soa".., ,ooclal....... 


To the 
) 

Americ~ Military Government 
LUAAC , S " 5 , Property Control Branch 

LINZ/Donau 
:;:=====::::=1:;== 

KARL G RUB E R , reoeiver of a pension, 


atSohwarzenberg No.53 1m 


MUhlkreis, 


submits PETITION stated inside. 

single 
3 inclosures. 

o / • 

317031 
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At the Restoration-Commission (Ruckstellungs= 
kommission) at the Land-Court LINZ/Donau I filed the 
proposition for restoration,a copy and a translation 
of which I inclose(of) as a supplement of this and 
through my attorney I herewith submit the Petition 

) 

to give your approval to carry out the procedure of 
restoration in question. -' 

J,I~Z /Donau, on 11 October 1948. 

Karl G rub e r • 

. \ . 
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((., (? 
Rechtsanwalt 

,." Dr. Franz Bockschiitz 
Linz a. d. Donau 

Landstrafie 15, I. Stock 
TelephoD NI'. 2 30 82 

Bu.o.IDAd.11 YOD 8 bit U IIDd '/.,3-'/.1 Oh. 

Samttag IYchmllUf IlDd Soan",. poohl_ 


~ree of fees acc. to ~ 29 of the 

third Restitution Law. 


~O: , RES 'r I 'r UTI 0 N - COM iiII ISS ION a+; 

Land Court of LINZ 
L I NZ / Danube, 

-.-.-.-.-.-.-.-.-.-

Anplicant KA.RL G RUB B R , .Pensioner'at: S C H WAR Z E N_.£:..,;;,..------ RcdltsanUJolr.
' Jj ERG iqo. 53, lvIiihlkreis. 

' j ~'. ::t"f"n3 ·c~ '~l d~ rd'''' :' ~ ",
-'. - ,,' UL. "f , tL•. 

represented by : ':. ~ ~ £ ,'~t , " 1' -1"'
' .f I ., UiIO! luj.1 ' le. 5 '- ". 

(Inclosed is l~ower of At+;orney, authenticated byI~~) 

Q£~~~~=~££!~~~g~": mhe German Reich (Rail-road property), 
A,t:t;ne+; ion: A Curat or, who will be apJ) oint;ed. 

I 
A 1? i' LIe A 'r ION for RES 'T1 I T U 'r ION . 

.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.
because of restitut;ion of +;he Real Est;at;es 
House IW. 29 Untergaumberg, regist; ration-number 
of ground-book ~o.353, ground, regist;ration-num
ber on ground-book r~ o.4'15 and ground, regist:ration- , 
number on ground-book No.4'16,all of them of cataster 
co~mnunity of LE ONDING. 

In duplicat:e I rubric 
I Power of At~orney 

3 Inclosures. 

/ over 

r 31'7053 
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by vir+:ue of +:he no+:arial purchase con+:ract; ddo. LINZ, 

on o.ugus+; 9, 1906, GZ 6160, as well as t;he purchase <;-ont;ract; d+:d 

'Ioveinber 9, 1912, +;he righi; of ownership for +:he Real 'l2.:st;a+;es 

a) House I~O. 29 Untergaumberg, regis+:ra+:ion-number of 

t:;x·ound-book l\)0. 353 of r.he cat;as+:er community of Leonding, con

sisting of +:he es+:a+:es Lo. 815/4 Garden and LO. 290 building 

area wi+;hhouse ~o. 29, 

b) Groung, regis-'-:rat;ion-nwuber of 'Tound-book No. 4'/5 

of +;h e ca+:aster cornIllUJ1it;y of Leonding, consisi:;ing of +:he e s t;ates 

NO. 810/,/ field and 812/11 field, and 

c) " round, r ::,C!: i st;rat: ion-number of ground-book h o. 4'/b of 

catast;er cODli.lUni+:y of Leonding , consis+:ing of +:hees+:a+:es IIJ0.810/8 

field and 812/12 field, had been i:t;lcorp orat;ed +:0 ea ohe half for 

.I.Y Land il. lAR IA 'l1 B U F 1; L , asuy a.nd my wife s na,:i.e s were a+; 

+: ha t; r. i me . 

,:,y virt;ue of t:ne decree of mp . and .::1,oyal 2t;aa+:halr.erei, 

d+;d January ·31, 191'/, Z. 49b/IV cu"ld +:he ·Cert; ificat:e of Har~C'iage , 

d+;d Jl..Ul8 13, 1894, +:11e · change of name of KARL and ;.JrMUA en ~U.l:!'.!!.:L t;o 

LVU{~ and lJuillIA G.tWBER was no+:e d. on all +:he above list;ed real est;a

+:esat;lJ - sheet: of +: h e be fore j·'lenr.ioned regis+:rar.ion-numbers of 

bround-book of +;he ca+;as+;er communir.y of Leonding. 

"By vir+:ue . of -t:;he Deed . of Couveyance of the Dis+;rict; Court 

of LINZ/Danube, d+;d Sept;. 30, 1925,GZ a V 291/25 and +;he Agreement; 

of inherit;ance d+:d .8ept; .15, 1925, GZ a V 291/25 of the District; 

Court of LINZ/Danuoe, +;he righ+: of o'J'mership for the halves of 
.. 

la8

;.'la rie Gruber of the above list:ed +:hree real es+:a+:es had been in

corpora+:ed .on ground-book in ;lY, Karl ltruber' s favor, so t;hat I 

h aeL become hereby +:he sole owner of +-~le concerned real es+:at;es, 

re gist;rat;ion-number of ground-book NO. 353, 4'/5 and 4'/6 of t;he 

ca+:as+:er communit;y of Leonding. In adci i+: ion t:he prohibit; ion for 

sale hau been not;ed ar. sa e t; ime in accordance wit;h +:he IIJri+:+:en 
1-; • will, d+;d .:larch 4, 1925 at; +:he former halve s of .·,aria Gruber 

of +:he concerned +:hree real es+:a+:es. 

PHOGE' : "he officially aut;hent;ica+:ed ex+:ract;s from ground-. 

book, concerning +;he real es+:a+:es regis+:ro.1-;ion-number No. 353, 4'/5 

and 4'/6 of cat;as+:er comnunit;y of £eonding in A, 15 and C, insight in 

I over ~ 
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t;he ground-book for the ca+;as+;er community of Leonding, Gour+;

dist;rict of LINZ/Danube, as well as in +,he docwnents archiv +; lere 

and by hearing t;he parties. 

My before mentioned +;hree real estates were +;aken away 

frod me by means of a compulsory legal action during the +;ime of 

Aus~ria's occupation ·by Germany in connection with the National

Socialistic junction. 

When Austria had been occupied by the Germans, and when 

l.\ia+;ional Socialism governed in Aus+;ria, t hen called Os+;mark, it 

was schemed besides other projec+;s, to make a new construction 
If tof +;he Rail-S~ation at Linz/Danube, and that in an extent, as 
'8 
4 it never before was in+;ended in Aus+;ria. For +;he realization of 

this project, the NS S+;ar.e required many real estates, which did 
belong to o+;her owners, but which were situated on the area, ne

cessitated for the Rail-Sta+;ion project. In general, +;he owners 
of these real estates did not agree with a voluntary +;ransfer, if 

also paid transfer of their real estates. ~hen tne expropriation

proceedure was introduced, or the German Reich came in possession 
of the concerned estates in depriving +;he resisting owners by ap

plying various unfair Denaces and repressions under +;he pretext 
of "Voluntariness" by way olE compulsive legal ac+:ions. I also was 

trea+;ed like that, and tYlere caimot be spoken of +;he counter
applicant's obs ervation of +;he rules of honest +;ransactions. 

~he former National Socialistic German Reich, demanded 

through German Rail-road, Hail-road '/Ianagement Linz my three 
above men+;ioned real esta+;es and claimed +;he purchase of+;hem 

for +;he Rail-Station construc+;ion. At first I con+;radicted to 

this claim. Upon +;ha+; repressions and menaces began. I was in

formed, that I, the pensioner had no need to live in tovffi.and 
had to move +;0 the country; but: my ~states would be expropriated. 

~hey told me +;hat if I ·would not agree, I could no+; ·reckon wi+;h 

arq benefits of German Hail-road a+: +:he eX}Jropriation- and COffi 

pensa+;ion nego+;iations, and +;ha+; I then would be in t:he disad
md vantage. ~here was no res+; any more for me, always and again 
'15 

/ overin 

~r . 
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Besides this it; was stated 

con~rac+:, ~~hat;, if +:his purchase 

+:he German Hail-road 

a Llt:horizat: ion for expropriation of +:hese 

annulment; declarat:ions, da+;ed 

eert ifica+:e of Death issued 

of lJlarch 1940, t:he no+:a

+;0 be annulled on all 

nail-road employee at 

Ib, Ma+;hilde PHI LIP P 

/0anube, Schreberst:rasse i'io.lb, 

official of Hail-road Management at 

/ over .... 
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I had +;0 a p ,_ e a r ~here, +;11e menaces, which at: first: were some

wh at: Wl~er+:ain! bec ·me more and more decisive, and this was 

cont:inued, Wlt:il I, t;hen being already '10 years of age, was 

cOlU.t=> let:ely a+; a bre ~Jk-down and could no more resist. In this 

way +: h ey dep rived me of my own free will and, what I would 

never have done w~len there 1.vould not; have been a Nat ional

Socialist:ic re Gime in Aust:ria, I had to sell according 

to purchase con+:ract, df-:d Jiflarch 6. /'1., 1940 my t;hree real -

est:a+:es herein concerned, which I loved wi+:h all my heart, 

nnd wh ich not; only according t:o my own will, but also by vir

+:ue of ~he l a st; will of my deceased -wife 1,.IIaria Gruber, dtd 

u a rch 4, 1925, ought: t:o remain in t;he possession of t:he f81nily 

for all . fu+:ure +:imes, as she ordered a prohibition for sale, 

+; a l-: is +:0 say I had t:o sell t;hem t:o German Reich ( Hail-road 

~ :ro;) er+:;y) and had +:;0 agree, +:hat: +:h8 right: of ownership for 

f.: lle se concerned 1'e isl~rat:ion-nU111bers 353,.4'15 and 4/6 was 

incorp orat:ed +: 0 c a +: ast; e r com -\unit:y of Leonding. The total pur

chase p r ice Vla s W.' 25.500. - In comp liance wit:h part 3.) of +:he 

al)ove menr.ioned purchase con+:ract, the sold real es+:at:es were 

considered i i:o hand dover, respec+;ive t:aken over by completed 

sic:;na+:ure of +:hi3 p urchase cont:ract:, which did take place on 

. eTch b, rec::;: ecl-;ive harch ~, 1940. 

i.n an annex: +;0 +:he purchase 


con t; ract: \,iould no+: h c.v e be en concluded, 


[o uld have had +-:he 

2:' -.:: 0..1 es+:a+:es. un accou_nt; of +:he 

,;t:11 and 1 2th of ;~l r ch 1940 .':.!.Ld t:he 

by t:he Parish of S~-;eJrebU;' dat: ed 13+:;h 

t:ion of' t:he p r ohibition for sale h nd 

re a l est:at-:es. 

~~92~: ..Jn gelber+: G H U .t3 J:!i R , 

L I N Z / Danube, .3uri::enlands+:rasse 1<0. 

n e e GnU .c;f-l., household a~ L. I N _Z 

.Jr. N. rC I H C H .( _~ R , 
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LD\fZ/Danube, Building of Head ,'vlanagement , as witnesses, t;he 

purchase contract dated 6. '/ / NJarch 1940, inclosed in docu

ments archiv, re garding th~ cataster co~munity , of Leonding 

of th~ year 1940 under No. 345, t;he last will of Mrs: NU\.RIE 

GRUHER dated March 4, 1925 in the prop erty left; deed a V 291/ 

2j of the District Court of LINZ/Danube, the p resentation .of 

which is d emanded, and the hearing of parties. 

It is st;ill to stress, that the Aust;rian :B'ederal l--l.ail

roads n eve r schemed the new construction of the Rail, 
Station at LI NZ /Danube to such an extent as it was carried 

through during National Socialistic regime, and tha.J..: there

fore Austrian Fed~ral Rail-roads never would have claimed 

my real estates. Af-t;er the break-down in May 19L~5, the for

mer project of the new construction of' the Rail-Station at 

LINZ/Danube, as it was planned by the National Socialistic 

Germany, was not only not; realized, but this pro,j ect was com

p letely abandoned by Austrian :B'ederal Rail-roads. ~herefrom 

it i$ to see, that my real e stat:es were only taken from me 

by +;he above described way, that; means only in connect;:i,.on 

with the ·NationalSocialist ic Hegime during -t;he time of 

"'~ustria 's occupat iO.n by Germany. 

€g22~_: An inf ormed rel) resentative of· AlJ-strian Federal 

Rail-roads, 'Rail-:road He ad Management at J~INZ/Danube, inquiry 

at; l.~ail-road Head rllanagement at LIl.\JZ/Danube, and hearin ' of 

p arties. 

~hereby it is exp lained, t;hat all the . suppositions 

of § 1 of the third Hest;itution Law, dtd February b, 194·,/, 

Federal Law Form. 1\1 0. ,54, for +;he rest:it;ut;ion of the estat;es 

in question to me, are g iven. 

'r'hrou gh my at~~orney, ident; ified in A by means of an 

of f icially aut;henticat;ed Powe r of At;t;orney, I h e reby submit 

/ over ... 
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the a::T)lica+;ion t;o l{est;it;ut;ion Cow!lission at; Land Court; of 


LIl~Z/Danube t;o 0 LD~R j ADJ"UDGE and D.r;Clllil;; : 


1.) (~he purchase contract;, contracted between German 


Rail-road, ail-road Head lvlanagement LH~Z, and • KAHL 


G RUB E R , then at Unt;ergaumberg, Post-office Leonding, 


dated 6. '/ / of lilarch 1940, is declared to be null and void. 


2.)~he counter. app licant, t;hat is the German Reich 


(Hail-:-road Property) is found guilty to immediately rest itu


te the below quoted~real est;at;es, and +;hat are House 1~0.29 


Untergawnberg, registration-number on ground-book i';0.353 of 


the cataSt;er community of Leonding, further more t;he ground, 


registration-number on ground-book l'io.4'/5 of, cat;aster com


munity of Leonding and finally the ' ground, registrat;ion-number 


on Ground-book no.4'/b·of , cataster community of Leonding 


to the app licant " Karl G RUB E R , in compliance wit;h t;he 


regulations of t;he <nhird Restitution Law, and Too grant ap


proval +;0 the incorr oration of the right of ownership in 


favor of KARL G RUB E' R for these real es'r,ates. 


3.) <nhe count er-a.91,1 i cant t that; is the German lteich 


(Hail-road }'roperty) is , further found builty 1:;0' present bills 


about; t;he proceeds of t; i."le real est;ates house No.29 Unt;er

" gaumberg, 'register-number of ground-book 1'110.353 of the catas

ter communit;y of Leonding, furt;her-of the ground, register

number of ground-book No.4'15 of cataster cOTruiluD,ity of Leon

ding and finally of the ground, regis+:er-number?f S]:'ound

book N'o. 4'/b of cat;ast;er coro."Lunity of Leonding for the +; irae 

during which the same is in possession of these real estat;es 

that; is since , March '/, 1940, and 1-;0 hand over these proceeds 

+;ol--he applicant in duly considering 8 5/3 of the 'Tlhird Hesf.:i 

t;ut; ion LaviT ~ 

L~.) ~he counter-apf)licant;, -tha+; is t;he German Heich 

(1{ail-r"oad P r oIlerty) is finally ~ found guilty, +;0 compensate 

the cost s of this proceedings to ~~he applicant; KAliL "G HUB "~ h, 

-to wit 3.) lli'1d 4.) wi+;hin 1'+ days by "restraint. 

/ over •.•• 
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Application is submit~~ed at; same time to order the intro

duction of the restitution proceedings at the real-es+;ates 

house No.29, Untergaumberg, register-number on ground-book 

No.353 of catast;er community <?f Leo:g.ding, furt;her ground, 

register-number on ground-book No.4'/5 of cataster community 

of Leonding, and finally ground, register-number on ground

book No.4'/6 of catastercommunity of Leonding, all of them 

on ground-bo.ok of district; court of LINZ/Danube, and t;o apply 

for ratification at; Dist;rict-Court; of LINZ/Danube. . 

Purt;her I submit +;11e applicat;ion t ~ ~ a+; a curat;or be appoin

ted for the count;er-applicant j which is the German Reich (Hail

road I'rol")erty) , for re LJ resentation at subject Hest;itution 

Proceedings. 

Since rtestii~lltion Commission is of opinion, that for t:he 

accomp lishrn.ent of thffi.se restitution proceedings the approval 

of American i"Hilitary Government will be necessary, I want to 

. mention, that; through m;y a+;+;orney I did already introduce t:he 

request for this apI;roval of American Military Government. Accor

ding to the inquiries of my a+;t:orney, · it; probably will take some 

time until this permission is granted. As soon as I will have 

. received the approval of American Military Government, I will 

immediately submit it t;o Hestitution Comm.ission as a supple

ment to subject Application for Restitution. 

LINZ/Danube, October b, 1948. KARL G RUB E R • 
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S-5J?roperty Control/LM/mw 	 21 December 1948 

Investigation Report 

0 (JBJ~ :;T: 	 Transfer of jLl.risdiction i~1r. ~(a.r l S-ruber 
VB. German Reich ( nailro~d Property) 

1 F~i-~ l {:;ES : 
Letter, 11 Octo1cr 1948, an~ attached re ~ ti
tution cldim, 6 October 194d, for the re a l . 
estate house ITo 29, unteroc;;.U1ll.bere;; and garclen. 

DI S Cu -.> ; I01~: 
1. The registered Oli'lner of· Glie ree;:.l estate 

Z 353, 475 ::md 476 c;roWldbook Leonding, hO '..lse ~;o 29 
a t Unterga umber'g and gJrden W.l S l:clrl Gru·ber, Austrian, 
du.e to the yurCtl- S8 c:'lHract, 9 .: .. u.gLtst· 19 J6, and iil 
herita~ce decree of District Court Linz, 30 Septellber 1925. 

2. It ~s regi s te red that subject property may 
not be sold, (lv.e to the written last '.,:ill of 1.:=rs.J..:2.1"ia 
'Jruber, ~ : 0 W:l S o'." ner ~f ,2 ,t-i a :;.'t before 15 SeIJtelJJ.ber 1925. 

3. In 1940 the 0" "l1er v; a ,s forced b~ ! threat of 
eX.:.Jrofriation to s311 this prof'erty to Gile JeI'ma n F.eicl1 
(:".a ilroa d property) a:3ur6 entl ~! neelied bllildine:, lot fOT 

e erection of a pla nned new rE:.il::coad station in 1inz. 
On 6 La::;..~ch 1940 th E: ~1• . '11er sllif' of the ~"'; :::r1J.u.n Reich ( ~ail
road property) was re6istered in -the bT'oundbook, The 
p rcha s e ~rice of 28,o0 .00 ~~ was fixed b~ th e Germa n 
£~ilroad Administration, a nd redu.ced . to 25,500.00 ac by the 
' ~reisiiter" 'i a ch'mG ,stelle. ~ lis umo·u.nt WdS paid b~' the '_-erm2~i1 
Ra ilroa d t o the owner on 13 ~p~il 1940 and 15 July 194C re s p ., 
i:rl cash. 

4. The re a l e s L lte is a !Jermun external as set, 
accordines to the entr:' in t~le 6roIDldboolcJ.J:l Lwor of '..: en e.n 
"1e ich (l a ilroad .Ljroperty), ti1 9:::- efore DroS"~:' j,nz ,JOCh0Chlitz, 
I d.w ~-er in Linz, A l egc.l :28 :pres ent ,:~ti ve of the cI;:lifl1dnt, 
re \l8S ts tha t t Le l-' e sti tution COiJilllission s. t the 1alld Court 
Linz be autho::ci~ed t~ ~~ke j~::cisdiction in t~is ~estitution 
c~~s e . 

5. ~s s~~ted in j~r. 3 of this report the s a le 
vee, made undeI" pressu:ce C:.lld f :..n'ce. ':::'her'e w a~, no free 
de ci s ion of the o ~.- n8r to sell his prO~ 8 rty nor ,Wd.:::: he 
9. 1 e ·~ o cn Of38 tIle pUTc~la ,,:e r f-c'eely. r~he purchuse l.Jri ce 

W 'J.. S not a.;r eecl. to 'b? the mmerbut fixed by the :f;urcha er. 
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It wa2 therefore li ~ e an expro~ riation, and it i ~ ~rcv~d 
ths.t the sale · ov~·..i. "1 ve never been made but for the ::a zi s 
acq<liri ~ :.g j",ol ·.'er in .'~ustI'ia. ,:.0- the ~rovisions of the ~hird 
Allstrian ._,8sti tution Li:N are given. 

6. On the subject property the 3-erman owner 
never erected the planned railroad ,t2'.tion. 'rhe house is 
used at pre~,ent by tenants, eillployees of the Austrian 
Railroads, and the garden is also rented. Only a lJart of 
the garden L ' l' E; r.!.ted ';;0 :,md used lJy the former owner's 
dau~hter. Imp~ovement E or repairs were not made by the 
3erman owner. . 

:' 'COUII$,NDk'l' IOHS: 
70 It is recoillIi!.ended that authorization be 

e:;ranted to trJ.e -q es'~i tu.tion Commission at the Land Court 
Linz, to take jllri8diction in the l'e ~:it itution proceedins '== 
for the subject German external asset. . 

Dpkfm. Hilleck er 
.Audi tor, 

31706 1 
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LAW OFFICES OF 
TELEPHONE STERLING 4575,4576,4577 

CABLE ADDRESS"LAWROS"
GEORGE ERIC ROSDEN 

THOMAS H. KING 


JOHN P. OLIVER 

102S VERMONT AVENUE, N. W . J ;;nuary 21, 19~9 
WASHINGTON 5, D. C., 

J amAs Garrison, Esq. 

Hc: ., USFA 

APO 777, c/o Postmaster 

NeH YOI':~, N.Y. 
 Be: Dr . Reissner 

Deur Mr. Garrison: 

I should apprecia te it if you cr011. 1d t ake action 
in the following ma tt e r: 

My client i s Dr. i:J,bert .E( e.1 ~~D~ c::. German born J e\.[ 
"Fh o ,.j c! sa ra ther vell knmm deEtd l snr geon in Munich. He i ~ 
incidenta lly, t Ile di scoveror of t h e fluorine treatment for tooth 
c a vitis. Dr. 'e issner immi .9; r a ted. to the United St'-!.tes as a 
quota immi~rcmt in 1940 a no oec cune a c i ti 7e n in 1946. He h 8 s 
been a nd st ill is a resident of the United States s inc e hi s 
immigration. 

Dr . Reissner entered into a contra ct wi th I.G. Fa r ben, 
1,J~.::reby he .J. ss i~ned thE" patent r i .;::, h t!:~ of his invention t o the 
I.G. Farben. Conse~uently, t~p I. G. Faroen indust ry obt ~ ~ned t~e 
pa tent in Austr i d on lebr~l2cry 11) 1935·, und er the numbe r 1L~0479. 

In 193 9, beC iiuse of vEirious breaches of contrac t, 
3.!flong'st others th e non- pa yrnent 0.(' rOYi), l ti c;2, ~.rL~ the confiscation 
of l1 L . property by the German governmen t , .Jr . Re i ssner rescinded 
s a id contract ~~j has been entitlei to return of his pat ent ever 
sj.nce . 

It is hereby r eqi ested t,ret Property Contro l tc.. , : ~ e 
p roIJer act i on to ~ rotect the iIlt er-est of Dr. Re i ssne r ,~ n:l to 
bring about the transfer of s a 1 - pa tent to h im. 

I am. enc lo s ing 

photocopy of my pOT"rer- of attorney 
},hotocopy of the contri.; ct bet'.Jeen my client 
a nd I.G. Farben 

http:cr011.1d


.'ll 

(c) photoco'_ 7 of t:le letter of rescission. 

Further evidence is at your di s posal u00n rP i uest. 

S~ncerely yours, 

Eric RosdenGER:AL 

J Erlcls.: 
1 - pOI-fe r of attorney 
2 - contract 
J --letter of r esc ission 

(all in photocopy) 

HIRJf 
mR11 
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Public 

,
• 	 F 0 ~ E R 0 ~ A T T C R ~ E Y 

I, Dh. ALBER'l REI3SNE?, of 694 East 4Ot:-" Street, 51'00:1..
lyn, ~LW York, have made, co~stituted and appointe~ an~ by 
these pre38nts 0.0 make, (!onstitute a.i.J. D.f,poi :.t JEORGE i!:ri:!:C 
..-\0SI,;::~, Attorney at Law of ',las):-',ingtor" D. C., my true ar:d 
lawful attorr.ey, for me in my na;:1c, place ano. steaci. to c:.o ail 
acts anj t~inbf ~e:es8ary for the purpose of r€coverin~ title 
of certain patents or inventions of mine which have been as
signed to I. G. Farben a~d are rc~iBtered in their name or 
t~j,e (.a118 of their su:u~iQiaries or aSG~-bne8~ in whatever coun
tries that may be, a~u for the purpose of re~overing license 

I· 	 ~ees, royaltie:s 1'or such pater.ts alld/ol' under license: ae;ree
rnents, and for t~e purpose of recoverin~ payments of any kin~ 
fj:' infrine;ement of sucr:. patents, and fo:' the furpose of ne
60~ ~8.t lng anu closing license agreements under s"Jch pat ent s, 
givi~~ and grantin~ to my said attorney full power to do and 
~er!orm all and every act and thing necessary to be done in 
and about the premises, as full.! an0. to all intents and pur
poses as I might or could do if perso~ally present at the 
doing thereof, including the acceptance of payments and exe
cution of receipts and acquittances, with full power of sub
stitution ane:. revocation, hereby ratifying and confirming 
al: that my said attorney or his 8ub2tltut8 mayor sha.ll la·,..,
fully do or cause ta be done by virtue hereof. 

IN w~S WHEREOF ~~ereunto set my ~anu &n<..l seal 
this ~ _ day of ~ V)/ , 19_8. 

STATE OF' NEW YORK • 
SS .: 

COUNTY OF ~ 
Subscribed. anS acknowlede;edbefore me 

tilis day of ~ \ , 1948. 
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UNITED 

TRANS'LAT ION 45 2 

I.G. l'arbeniruitl.3tria 
Manag~ent., 

Le verkusen!Rheinl. 

,~~n~ AUSl'RIA 
LIAISON SECTION. 


GEHMAN SUBSECT ION 

~O 777 US.ARMY 


(T61.Vienna B 47039) 
nata of original doc.ument;'27 August 1940 

, l).ate and time received 
in this section: 2 1400 bra. March 1949
Date of finished translt 10 March 1949 
nate out of this sectiont/cO March r.91~9 

Brooklyn, Ni.'Z. A,1Jgust 27 t 1·940 
l)l'. Al-bert B.eissner" 134 ~nry-street. 

Since you did not mee.t, in any respect your J:iabilities.. stipulated 
in the contract" and as you did not respond upon my urgent lettera referring , 3 
to it" I herewith declare the contract null and void. 

Herewith I with-draw from; you once and for all" all. Ilatents.: and other 
right,S., resulting from the contract and deroand immediate. transfer of all 
Ilatents, to. my name. 

I make you fully re3ponsible for all damages. arisenu.,p to now and 1t 
fo,r those stilL to arise,. re.sel'ving the. right of further measurea to be tween 
against you. ~ 

From this day on:" I am reserving all rights. of my inv.ention for ::> '? r 

ResPectfully 

per air mail.. re&d.stered. against receipt. 

:Ma.iled on.. 26 August 1940 
}3t!ooklym-IProugj:il. Hall. E'Ost-office: 

Ai,ttached the rec.eipt of the post-office. 

TranSlated~' ~/J- rby
checked bYa ' 'F 
10 ~ch 194 .. n 

-#ftQIJiIl/1' 
HUGH B BENNET!' ~ 
USDI\E CHIEF 
GERJ'vT.AN SUBSECTION 

~-ryrr~~--. ~ :li;. ,f. 'fr; - M (/~ ((}it~<,; 
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,J Brooklyn, H.i August ~7. 1940. 
Dr. Aloert aeis s ner, 134 Henry-Street. 

J. G. Far 0 e n i n d u s t r ie, 

D ire k t ion • 

Lev e t k use n • !Reinl. 

Da Sie lhren Verpflichtungen nus de~~it 

mir g~taetigten Vertrag in keiner Hinsieht naehgekom 

men sind und auf meine diesbez. dringenden 3riefe ~i3 

her in keiner Weise re5giert he.oen, e~'daere ien nun~ 

m~hr den Vertrag fUr null~ und niehtig. 
I 

leh entziehe Ihnen hiermit aIle f a tent 

und sonstigen steh aus dem 'lertrag p.rz eten~. ~~ l~C'1te 

fUr ein und aIle ~ale und verlange ",A •Ie 

tr8.eung saemtlicherPatente auf :neinen :;2.P.1en. 

leh halte Sie fir ~lle~ ~j~ ~fu3 ~ ~ to 

entstandnenen und noeh entste~en~en Sc~ cf en vol 1 ~ 

eanz vero.nhlortlieh unc1 ;;e~ :J. lte r:1ir ::: l:!. e ":ei.t°T "' ~ 

Schritte [AGen 3ie vor. 

A I I eRe c h t e ~ erA u s w e r 

tun g m e i n erE r f t n ~ u n cst e hen 

a b h e ute n u r m ira I lei n z u • 

''::rgeh cns t 

Per 
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l,ncJ1osure- to, transl.452 '( " 2 st&._,
. 

; on 'photostat copy. 

C. ONTRAc'r 

Eetween liof'zahnarzt(dentist) nr.llbert ~issp.er. , MUnich .. Qcleonsplatz lQ/l. 

on the one. hand 


and 


the I.G.. j'aI'benindustrie :rn.c. with ita seat. in Frankfourt/Mairu., in the 

following text,shortly cal~.d It ~a. -,on the other hand._ the following con

tract was concluded today*, 


art. 1. 

Dr•. Re.issner haa worked out a rr:e.thod in. order to produce preparations, 
chief~ frOID, embryonaL tiss.ua of animal teeth, cut .. ox at the point of cutting, 
ox deveJ1oIlin&. as: wellJ aa, of t.ooth sockets of' jaw bones... ·to the ascending b~anch. 
of the: J:.ower j~w and the sof.t parts of the jaw. These preparations:. should be used 
in the treatment of too.th1'"Or jaw diseases, oJ: the humane teeth" especially in, cases 
of tooth caries; or parad~ntose.J hereo, the embryonal efficiency of the pulp ia 
to be allecially considered~ • The application of this !bethod for the Ge-I'Ulan Reicha 
patent is filed under. NO R 84.056 IV a/30 h. 

art. 2. 

Dr.;..ReJ.ssner cedes the up.-to-now results of his work within. the sphere men
tioned. in article 1. to theltI. G.. lt as ita absolute property. he pledges himself 

' to inform the It ~G.. • of any future experiences: and to put the res-ul ts.; of his 
work wi thin this sphere: at the disposa,l of the "I.G. It ' 

The • I.G•. It will J?roduce substances according to the named methods, and 
test them thorougl).ly" :pharma:cologically~ if necessary also clinically., as to thei,r 
practical adaptability. ,should aubstances be found 

./. 

31 ~~. 0G9 

. • w1rd nach d ' em genannten veer~ I ~ ren s a~
stellen und d1 . ~ , 

ese auf 1hre praktische Verwendbarke1 t I ' -. II 
log1sch pharmako

und gegebenenfalls k11nisch durch.Prllfen. Soll ten ~b.- ' I 
-~ .. 
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2. 

the economical uSe.. of which, seems , to be suitable:. the. • I.,G-•• will have the 
exclusive right of production, and utilization of the substances. The • r~G•• 
alone is entitled to decide" if and when a preparation seems proper for indw
striah utilizatiou. 

art. 3. 

~sides the application for the German Reichspatent. mentioned il:1:. art.l. 
no other applicationat especially abroad, are evident. The- I.G. II takes; char
ge of the further ada:ptaliom of aU patent, . matters, within the range of the con
tract; for this purpose. Dr. Reissner will hand over his up to now deed:.!; COIt

cerning his patent to the..• LG. It and. by request. assist the • I.G•• in any 
possible way' in the elaboration of the patent. 

The .. LG... has priority in deciding whether respectively which further 
patent regist.rations; should be made in the inland. and abroad. The expenses., 
resulting from the registratiomof patents will be covered by the • I.G. -, 
the ' up to now patent costs will be repaid to pr. Reissner. Should the .. LG•• 
refusa a demand of Dr. 1l6issnar for making any patBnt registration. in the in
land or abroad, Dr.· Reissner will be entitled to make a patent applicatiollll. in 
the inland or abroad for himself." 011: his own. name and at his own expensa; 
failure to reply within a period of four weeks~ for 'a :patet registratioll1 is:, 
considered as identical with a refusal. 

The applications., can be made on the name ' of Dr. Reissner or on that of 
the" I.G. It. just as the ,. I.G. It may see fi t. EPwever•. th&. • I.G•• may asIc. 
at anY time for the transfer of the patents~ proposed by Dr•. ReissneI!' or entered 
for him. with exception of those:. " mentioned in par. 2., sentence 3. 

Dl the. ease of . a cancellatiOlll of the contract .. Dr. D:lis.sner may ask: 

s 
./. 

31 7070 
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the re~ransfer of the patent at his own costs. all the other hand, 
the. LG. IJ will not be entitled to reclaim from Dr. Reissner the 
expenses resulting from pa-Gent registration and from the examination 
of the method. 

art •. 4. 

All. imllrovements. etc." obtained by Dr. Reissner or by the • I.G. • 
in the course of· further elaboration. of the method, me.ntioned in al'ticle 1, 
apply also to this contract •. This concerns also: inventions for the preparation 
of final products. of synthetic nature, where the products;, made wi thin, the 
sphere of the contract" are used as or iginal, - or intermediate producta, 
no matter who of the two contract partners. will find such final products. 

The • I.G. • is. entitled to acquire and to utilize methods; for the 
manufacturing of preparations for the treatment of caries orparatentose. 
which are independent of the original product. entered by I)r. Reissner •. 
The • I •. G•• has no oiDligation towards. Dr. Reissner for products of this . 
kind. 

art. 5. 

Should the. • I.G. • make oommeraial utilization. of one of the;S6: in.,.. 
ventions" applying to this contract t, Dr. Reis.sner will have a share in the 
turnover net of the llraducts applying to the contract, at a rate of 2i% 
(two and a half percent) fOl' the duration of protection. of the 18tent men
tionedin ar~icle 1. 

The turnover ne.t mew.E the realized invoiced price t minus discoUl11l;, 
customs,. businesa rev:enues., loading and exterior packing. 

~sides" Dr. REI.issner receives a single amount of RM 2000 .. 00 (twa 
thousand B:lichs Marks) as; a compensation for his Ull to now vvork ' 

./. 

Die I :G. wird nach dem genannten Verfahren Substanzen d~ 
I . 

./ stellen und diese auf ihre praktische Verwendbarkeit pharmako

logisch und gegebenenfalls k11nisch durcbprUfen. 8011 ten Sub.- , 
. -? .. 



4- - . 

asc well as for his expenses., from which sum H.:I 1000.-- are payable 
at the conclusion of the contract and further EM 1000.-- at such time, 
when the contract product is placed on the market. 

art. 6. 

Dr. R3is.sner will put at the disposal of the" I.G. • any publi
cation_within the shere of the contract always in manuscript form for 
reading and approval befcore being printed. On the other hand Dr. ReissueI' 
wilL be informed in the same v/ay of eVentual publications"on the part of the " 
It" I.G•. ". 

art .. 7 

The present contract will be declared invalid., if the sued ReichS:.
patent will not be granted~ it can be .ca'1celled by any one of the contract 
partners within a one months period,. if products, which are to be utilized in 
therapeutics; are not found after expiration of 3 years. Beaides. the con
tract expires with the termination of the profit sharing" established in 
article 5. 

art. 8 

The rights l'esul ting from this contract cannot be transferred without 
agreement on the part of the other contract partner. However. Dr .. B9issner 
cannCllt refuse; the_ agreement of a cession. to any associated anterprise 
of the • I.G. • or to any association abroad, if the acq,uirer enters~ 
into the same liabilities: towards Dr. Reis:sner " according to the arrange
menta made in the present contract. 

art. 9, 

The details of this contx'act have to be kept secret before other 
people• 

.AfJ it was decided, the Land. court in Duesseldorf' will concern. itself 
with all differences which may result from this contract., 

./. 

317072 

Die I.G. wird nach de.m genannten Verfahren Substanzen d~-~
stellen und diese auf ihre praktische Verwendbarkeit pharmako
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The present contract is made in duplicate; both of the partners 
were. handed over. one copy each. 

, The stamp f.ees for the contract are covered by the n I.G. IS 

Frani'ort /ildairu, 3 May 1912 

I.G. 	FlP.;benindustria- Inc• . 
2 signatures illegible 

Munich.. 9 MaY 1932 

/s/ illegible 

Translated b~A'X. 
Checked by;- "f);,J 

10 March 194 . 
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.: BJ itT: 	 Berthold ' eles 

'fJ 	 Rspara t,1on Divia ion 
French Jilement Allied co:misa1on 
Huettel40rferstras$6 126 
Vienna .UV•• 

1. Reference is made to your letterot2? Nove.D.ber 1946 ,No.3722 
ed eB N/no8s1er ,,'; 100 at requesting that 1nfOrm!l\ion be eecur$d on the 
relationahip messrs. \iaha - F'ischer. ' •. 

, . \:. 
2. Attached 18 oopy of letter dated 9. F~ru~~194?, fram the 

attorney 01' r~:r. Berthold Weiss, with atfida-n;t eign~d by ' the letter. 
I 	 

3. Information on the dev&.lopll1ents In\ tli--e matter would be appre
cia. ted. 

. "" 

, \ 

G Incls. 	 ..u 
1. c:; of 1 tr fr attorney Chief t Branch 

ot Berthold ~eia8 
'. \,dtd S ~eb 4? . ", 


~. cy ot affidavit 
 , 
" 

'.i · 

Telephone: VIalliA. B-484~ 

..\ 
, \ 
\ 
\ 

"\ 
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RECfJJ.E1l WI .1183\ ,LEO LICHTBLAU 
COUNSELOR AT LAW !:: Ft B 2 0 1947 

No. ~ 

February 9.1947 

rMajor Howard V. Judson, A.G.D. 
r) 1 
'H.Q. United States Forces in Austria, 

APO 777, U.S. Army, 

Dear Sir: 

I am writing on behalf of Mr. Bertold !~e~s~ and in reply 
to your letter of December 19th,1946, directed io Wally Thread 
Manufacturing Corporation 553 Eighth Avenue, New York, New York, 
Attention, Mr. Berthold. Weiss, concerning Mr. Weiss' property, a 
textile firm, "Berthold Weiss, Zwirn lind Nahseidenfabrik in Vienna, 
I.Ruprechtsplatz 1. 

In response to your request tobe a"dvised on the extent 
of my client's relationship with Mr. Harry Fischer and as to the 
veracity of Mr. Fischer's allegation that he acted in my client's 
firm, I wish to enclose a statement signed in my presence by 
Mr. Berthold Weiss. 

In addition I wish to inform you that the French military 
author~ties appointed a second administrator ( in addition to the 
one administrator appointed by the Austrian Government) of 
ll(lr. Fischer's firm in Vienna, apparently in order to safeguard 
some alleged interest of the French firm Cartier-Bresson, which is 
based on an alleged mortgage by Fischer to said ]'rench firm. 

I wish to point out that Harry Fischer had no right to 
mortgage the aryanized assets to anybody and any such act would be 
void and without effect; furthermore that he could not validly mort
gage or transfer even his own assets to any alleged creditor in 
preference to my client's claims for restitution and damages. 

There is obviously the danger that even now the interests 
of my client may be jeopardized; may I therefore, on behalf of 
Mr. Weiss apply to you, that a representative of your office 
supervise the administration of Mr. Fischer's firm and safeguard 
the interest of my client therin. 

I shall be glad to suppl~7 any additional information 
and data which you may desire. 

I thank you for your assistance. 

Ve~lY, }ours, 

~t~ 
3170 75 
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Major Howard V. Judson, A.G.D. 
H.Q. United States Forces in Austria 

APO 777, U.s. Army 


Dear Sir: 

1) I t.i.ID. an American citizen by naturalization and reside 

at 333 West 86th Street, New York, New York. I started 
my business in Vienna in 1921 and developed it during the 
subsequent fifteen years to a very successfull business 

in Austria. My Trade Mark "Bubikopf" e specially the item 
called "Unterfaden" became most popular in Austria. At 

the time of the Hitler invasion of Austria, in March, 1938 
the assets of my firm in Vienna consisted, to the best of 

my recollection, approximately of the following : Machiner 
Schillings 30.000.- Accounts receivable j Schillings 

100.000.- Merchandise ; 100.000.- Value of' the Trade Mark 
"Bubikopf"; 250.000.- Total of assets approximately, 

480.000 Schillings, as against liabilities of' not more 

than approximately 30.000 to 40.000 Schillings. The value 
of the Trade Mark is based on an actual offer I received 

in that amount in February, 1938 from the Harlander A.G., 

the AUstrian Branch of J~P. Coats in Glasgow, Scotland

2) I knew Harry Fischer in Vienna as the representative 
of the French firm, Cartier-Bresson and few other textile 
firms. After the Nazi Anschluss, while I was in ZUrich, 
Switzerland, Mr. Fischer visited me there approximately 
in April, 1938 and suggested that I sell and transfer my 
firm and assets in Vienna to him against payment of the 
price, he mentioned 100.000 Swiss Francs, to' me in 
Switzerland. It was obvious and understood by Mr • .E'ischer 
that I was interested in a transfer to him only if the 

purchase price would be paid to me and at my free disposal 
out side of Austria and Germany. For that reason Mr .]'ische 

went from Switzerland to France to the above mentioned 
E'rench firm, Cartier-Bresson in order to secure from them 
the 100.000 Swiss Francs or whatever the agreed price 
would be for payment to me in Switzerland. The securing 
of such payment in Switzerland was a condition precedent 
to my consent to transfer my firm and business to Mr.Fisch r. 
One or two more meetings took place between me and Harry 
Fischer with a complete negative result because lilr. 
Fischer could not secure the amount from Cartier-Bresson 

or from any other source to be paid in Switzerland. 

3) I do not have any knowledge from own observation about 
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the subsequent fate of my business in Vienna. I tried by 

correspondence to have my business transferred to Miss 

Katharin~ Kranner, a faithful and reliable employee who 

for many years assisted me in building up anJconducting 

the business. However these my efforts failed and I 

learned later that my business was tranferred to Mr. Harry 

];ischer. I am not in a position to make any definite 

statements as to Mr. Fischer's motives and intentions when 

heME acquired and continued to conduct my business Ito 

occurs to me that the way and the methods in which Mr. 

Fischer conducted my business, whether he tried to 

preserve my assets, the value of my Trade Mark, and the 
profits during the Naziperiod in such a way that they can 

/ 

now be readily restored to me, should be very indicative 

of his motives and intentions at and since the time of 

Aryanization of my business. 

RespeC~llY yours, 

{ / 

Sign7;:Z~ 

Leo Lichtblau, 

Att.-at Law 


New York, February 11947. 

I, 


", 
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Dlroctor 19 aoques.t that the !.nclose4l.etter 
ot TJUblic Dec be approvod and forvardcd to A.G. tor 
E.concmy 1946 cU.sJ,')a tch. 

1. A. GARRIS(I~ 
Chief llmR DlV11d.cm. 

31 7079 
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AG 010 
(poo) 

AUS'LHA 
us Am,IY -

Dat~ /irK i 
No. 

2. Apr, 1949 

SUBJ ,SOl: 3state of d rs. eceaseo., 
German citizen. 

'1:0 Corn.xandine General 
Uni teet States lorces in Austria 
APO 777, Ub Army 
Attn: Property Control Bra.l ch, 

· .D.& R.Division USACA Section. 

1. i'ransmi'i; ted are. tr 8.~-_ s la tion of ~ceCd.ue st of 

Dr . Frallz :3uchmayr, 2 IJarch 1 949 and death certificate 

17 Noveillber 1947. 
2. .:ieCOrQ.ill en d that transfer 01' jurisCiictiol1 he 

authoriz e d s ince the death of the German citizen 

occurred already before 8 May 1945. 

Tel.: Linz 2272'3 

Inclosures: 

1 - Re 0uest of Dr.~.Buchmayr 
2 i arch 1949 

2 - De a t~ Certificate 
17 NoveL~ :)e r 1947 

I _ . 

(J,J., ~,a:FORD 
Capt . Inf 

Act' 9 A sst AdJ Gel1 
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wEISS .Berthold,333 ~fest 86t b otreet, New York, New 
uert.No.5588405 datea JUly 12, 1946. 

Rtoe~ved U.S. 0it1zensbip as per latter dtate 
Department, dated September 6, 1946. PC/44. 

Monsieur W. M. TREECE 
Chief Property Control Bran~h 
Headquarters U.S. Forces in Austria 

REC EPJED nUl &RAffaire Berthold WEIQS.
·r ~ !t:13(N/dossier W 100 a) 
8::b DEC 3 1946 
tJo. / 'I 

J'ai l'honneur de vous signaler que M. L'Inge
nieur Harry FISCHER, proprietaire d'une maison de 
textiles se trouvant au 101, Mariahilferstrasse, W.1en Vl 
a aryanise la fime de M. Berthold WEISS situee a 
Vienne I, Rudolfplatz 10. Cette affaire a d'ailleurs 
fait l'objet d'une correspondance anterieure. 

M. FISCHER pretend qu'il a agy'dans cette affa1re 
au mieux des interets de M. B. 'vVEISS. S' il n'a pas pu 
payer Ie fonds de cOll,lmerce de M. WEISS ~J_~;i..~~s, 
c' est qu '11 e'u a ete emp@che par la reglementation 
allemande. 

II meserait tres utile de saw ir s1 les infor
mations ,de M. FISCHER sont conforqJ.es a Ie. reallte 
et je vous serais oblige de vuuloir bien faire ,inter
roger sur ce point M. Berthold WEISS~ Wally Thread, 
Mfg. Co~. 553/555, Eight Avenue New-York City. 

T ) ,- - '. r- - Cl~ ~ -, D· _. (' . .u ... . .... 1 te l uB Iv~;:')l\J-

"1 ~ -. ~ Sl 

http:conforqJ.es
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L A.~OIIVEr, , 

, . . 
f ' 

\ . . ~REPROOUCEOAT TH' , 
• ENATlCI~" 

~ 

i., ,p.a65 18 r11 1949 

to • 

1. . a is a technio 

2. ' ef'erenc. 10 
2 prU 1949, above 

,. 3 Head. 
d ~r1but1 n ~f. t h 

tnce h~r , t h PQ~rred 

lett,f)r ted 

J A. ,,~~;-w.1I;J 
Chief t R D& .R D1rid 

t ele ne t VI """......-. 

31 ~~· 08 3 
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rm;!.D;~cPAHTERS 

l~'::1T:;.c S'I'.il.'l'ES B'ORCE 3 IN AJ.1STRIA 

SUBJECT ;--,---:Estat~ of Mrs. Maria Frins, Deceased. 

Number d8. cf~. massQga cons'3cutively. Fill in all columns, authenticate 
messar-;e, dr~w r.. lin':} across the PO!;·;) .:: ust below authentication. US ·3 entire 
width ofp~.. C; ~l. 'C 313 only_for int~r~office oommubieation. 

hlESSAG£NO IF'Rm,', \ TO ID:.TE 

1 Acting IHead J 12 April This Branch has no objection to the 
\ distribution of the estate of Mrs. Frins, 
\GEA Br. ; controi ' 
Head ; Proper:1Y 1949 

nee Braun. 
, I 

, t ! ·4~./1.<>~I HANS H. SCHROED~~ 
I Acting Head GEA BranchI 
I

2 Inc1: l' I
Reque t of DrrF. Bu~yr I 

, Death Certifira te I I 
I 

An perr.J/n ' ! I 
Vimna ~ 48431 ! I 

- -1- - ~ "" "\"" ""I" " " 1"" " 
! 
II ! 

I 
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HIGE COlllS:ISS ION 
Oli' TIE Ii',;.BNCH GOVBPJ%'ENT 
m li.USTRIA 

EXE '·JUT lVE COML1ITTEE 

Reparation, Restitution 
and Delivery Branch 

. B r 
'=1.122•••• .fE~/WC.NO••4 •• r 

V 
Subject: Berthold WEISS 

{~dOBSi$r W 100 al 
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lji~O 

t\R!dlmaj""lJe, cltli58f 27':' 1946 

.Ghief of' the Reparations, Restitution and 

Delivery Branch 

to 

Mr. W.M& TREE:!."E .~~J 
in Au.tria 

lChief Property Control Branch 

Haedquaetera U.S. Forces 

(J~/[,...l-- oft 

. ,.., i i' ' l I \ . \. . ... 

t 0. GEL ' ",r 

IJ 

.-----.,~ 

I have the honour to inform you that Mr. Ing. 

Harry FIS~jffiR, awmr of a textilLshop in Vienna VI, Mariahilferstasse 101, 

nryanizi.aed the Berthold '.(aiB.!' s firm, located in VienM. ]I, RudOlfsplatz 10; 
.-. ---

This affeir WD,S the subje~t of former oorrespondence. 

Mr. 7ischer " t8.tes that he acte·.:) in the best 

interests of Mr. Berthold.:ieis8. The German regulations were the reas on for his 

in.9.bility of ra.ying the ~ommercia.l debts of l·.T. Berthold:ei.ss in foreign currency 

It '."'"iould be very useful for "e to know 'i., hether 

the inforr.'lation given by i,Ir. }7ischer conforms with the truth and I wO'Jld be oblige· 

if you could questi on 1"Jr. Berthold ,'.'eiss , . '!ally Thread, ];Lfg. ';orr. 

Avenue Hel1l--Yor},( ,;ity. 

'Pr[\nsb.ted by: A. =' . 

ASsistant,~f the Di~i$iOn Chief': ~~ .l.,1/)' 

" gnature ,Uegible Jr!J,\, ~~ 
o 

/C,~kej )~:A_ 

ges (//~~~ Q1 " r~ 8 9 / _ ____ ~-..._.--"'-..L.' I.} _t.. ./ 




