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7 Pebruary 1947

STATE commz&s‘@ﬁ FOR RACIAL,
HELIGIONS ARD INTCAL PERSECOTERS

.D?@A{ﬁt

',,mf %ilitarf Government for Bavaria
Wb \ﬁIVIﬁlﬁ “?r@v@rty Control
fseerlan&mtraa&a/ﬁunich

“~»u rocw&ure for h&néling the praperty takan into enato&y"
- State Commissioner for Eacial, Religions end
P@liti@&l Poraacutees '

‘raferenee ta the cenwersation hald today in your offia@,
4o confirm that &11 property entrusted to my custody
hanﬁled aeoarding to yaur order of 7 Jannary 1947 - AQ 386

- B ountdl aaw eapias af the reeeipts far prsp@rty turneﬁ in have
5 " been submitted to you, the reason herefom is that the

ed property was delivered before the receipt of your

; order. In Tuture your directions. of vhich I have in=

. vy responsible section chief %r. Leo BnRKKOPB will be

"minut ¥ follawad.

?he aecurities anﬂ money deposited to the auatoﬁian 8.
count SEP. I and II, they p&rtlJ date from the’ time of -
decessor in office and Titgbh charge of them according -
. or. 0f Bine vis OPERTY GONTROL Sub=District
K. - L L. %unich of 2/10/1946. I cculd, of eourﬁe,

";kkasper, firs, KOSENBACH, was at that time infozmﬂd
PISCAL BRANCH

“that ﬁhe foreign valuae delivered to the R@iahshank(as
per form #GAX 2), pursuant to law 53, are blocked for the
- , “1ﬁnprams Control Council and cannot be tr&n&farr&d, whilst
, . ‘the assets of foreign Jewlsh persone reported (as per
~ form MCGAX 1) are 40 be transferred to Separate Account IT
“at the bankers SEITER & CO,, Munich., There they remain, of
eoursey,blocked and it can be disposed. of them omly with
.the express authorigzation of Military Government. It was ..

. further sdeid that the Stote Commissioner w&a entitled tc”“,
‘@emand this tranafar. A g

-] - ¢
Fooo v IS A a7 xog
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S?ATE GQMMISSIQN FOR RACIAL

ammmu, ;,,,ma POLITICAL Pnasscmms ~ Munich, 7 February 1947 “

1Thie information shows obviously that I am antitled, respecti— .
vely that my predecessor was entitled, to transfer. ‘the reported
assets of foreign Jewish persons or those persons who were -
- deported ‘to the blocked account SEP.II at the Bankers Messrs.
Seiler & Co. Munich. It is known to you and needs not to be

. mentioned that it has not been disposed of this monsy, a8 I
know well these instructions.

- To the bast of my knowledge I have only done continuad the Bame"
procedure handled by Mr. AUMER based on the enclosed instruc-
tione of Military Government. I ocould not assume these instruc—
tions would no 1onger be approved by Military Governmento

I shall, ‘howaever, 1n future ask the depositors whether the mo-
ney coomes from a blocked mcéount or not and .inform them that !
they need the authorization of’ Military Government even in
cages of internal tr&nsfer from one blocked account tg> the
other. .

"As 8 proof for the correct following of your inatruotion- I beg :
4o send you translation of & writing of the LSNDESAMT FUR VER- .
* ‘MOGENSVERWALTUNG UND WIEDERGUTMACHUNG, Out-Office ‘Landshut, o
dtd.26/11/1946, concerning the shoe warehouse KIERMEIER st B
Landshut which let us known on April 12, 1946 that it intended -
40 remit to us RM 7000,— from its blocked account. We there~ ' .
~ fore wrote to the Reichsbank and requested the release of this -
-sum+. - AS per enclosure 'the LANDESAMT, Out-0ffice Landshut in-
formed us that the RM 7000,-- have not yet been released.

As further piece of evidence may serve the enclosed advice No.;

- D 154 of Messrs. Seiler & Co., Munich according to which two

securities remitted to the deposit account SEP.II for Dipl.Ing.
DOSTALEK were delivered to the Landeszentralbank for Bavaris,
pursuant to Law 53. You see that we are endeavoring to comply

. minutely with all inatruetions and directions of Military

Government.

' With regard tc the great number of vouchers ooncarned, I

‘should be much obliged to yau ‘for your sending one of your
-gentlemen Unto my office. I could then show him all the vouchers
thus. proving that the reapeotive transfers ara made from non-
blocked aceounts., :

0f course, I do not deny the possibility that one or the other
. transfer night have been made from s blockad acoount without .
advice to my office by ‘the éepositor.

I beg to assure you that I am always ready to give you further
information. . o -

R X AR 'DrePhilipp4inérba??
. Enel. 2 . Stete Gommission¥y.
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28 Harch 1947

POR RACTAL,

RELIGIOUS 4N POLITICAL PERSEOUTEES
% Coasst
7o the

Shief ef Galiaating Faznt

arﬁi&ﬁtﬁ&a&ﬁjﬁh&iﬁh

ﬁUkaﬂ?t Confiaamtian of oild p&intinga. éarpata and other
@bjacta of value at the {irm Hux BBEOHLER, aamiaile&
et ﬁern&raaratvasae at Bed Briickensm

&ecerﬁi&g to aévice of the hanﬁ{elzzai Bayern at WAPZDUTE, Chief‘a ,
Ssrviee lower Franconia/Criminal Uffice of 25 March - Journel No.122
Inge, osrpets and objeots of value speoified on the
ist were confiscuted at the firm ¥ex BECHIER, as the in-
reati ong mede confirmed ¢ ?ngt suspicien of anlawiul enri t
during the yeasrm of action aganinst the Jews 1937 - 13941, the

“0f walue concerned were transported for purpose of seour v
Chief's Service at Wirsburg. ¥ilitary Government . (Pudlie
/Hr. LAYM) has been informeé und is leoking for s sure. place
0dy. The Criminal Pelice @m&mkfmrt/ﬁﬁin will mmke ; her
ations regarding this mstter, as iirs. Llse HLPY r :
“acoused, hes sti 112 seven paintings at 30, xawnaaghgg_ﬁ se .
: j;uﬂiﬁa&m . ‘ o

?h@ 1nqairiea made eannerain@ thﬁaef' intinga. artzol@a ef virﬁu\ _
and eaypets had until now the following resultss -

in 1@33/1933 Bochler took over the fina art repae&tury PFAFF aﬁ
Neue Haingerstr., Frankfurt/iain, From 1933 until 1936 Baenler -2
seid to hay fhaﬁ n,ﬁﬁ 8 ana) 1 ‘business 1na¢ma.vﬁftar action &gl “‘;
he Jews (1938 -~ 1941  beg . Frenkfurt/Mein, he was churged
with the sels of Jawish pragarty. He is badly suspected to heve . BN
@mriahaé himgelf at this ooceasion, 1t siruck the police that the 4

ors of the oll peintings still in hie posseseion date alto= [
gether fron the years 1937 = ‘1941, 4 certain Jean HEIL assisted '
'.‘h&m to purah&&e the paintinga. i

1 made transport to Munich, under peliae uard, the cbjects of  .°
value goneerned by oy eectinn chief X¥r. 3&&&&&%?. hey are now in
ﬁhe safe of @y SQate ﬂ@mmias&an in the m&a&atry of the lntsri@a.

I harwwith r@qneat Gallaetimg &otnt to inform me whethsr and whidhfﬁ

of *hﬂ yﬁin%;jHl be takaa 4nto custody by it ST :
Enel. 1 (Bismdf* Philipp AUEXBAGH } g
Btate Gommisaic am % .

h?*,’ ;é

o o . Lot L -~ - O U0 S P O

| \ T xod 317567
DSRSCCONY aowry | AP M|
| Gaussvoso | fﬁW Anug )

L

i f&i = T :
S P 0 ?f/ 9}1 [ e o e s

- m"""""’""""""}' 4 I AL ot ST



‘Rdhme
‘ahm

(o Bttt

0500 v IS A \ . 3
b?)so"“““‘cjﬁ”(, Nhwey | APBPE 7 QA o
d3141SSv1230 f |

g

.

SIAHOHY WNOLLYN 3HL Lv 030N00NG3Y




| m;z;a Ve IS A |
SIS CTNIY e |

1 g314188¥103

 SIAHONY TYNOLLYN 3HL L¥ 0ae




R

bEh 0 v FT e
ISQSE TN Aoy
03141S8v1230

i xog
AP o
ISP PR R

797 od




BT S T B b
© REPRODUCED AT THE NATIONAL ARCHIVE; y RG /Q é 0 o : - : ‘
#* '

s

;werk wmeh :ha

-of greater .

otfice and %o « 1% shalk be the duty of the m

N

} . RO

o - Amméﬂﬂﬂl’?&lﬁé
File . Avtdszy aySB Mmm%m

NS e SROG ARG SN IR T S g T Lol T

e, o

Kmm 1346 _an.ap
i@he“ b _a ¢4
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ade than expected.
thisv wmm M*g: disclosed some ool

:‘nﬂm& mxw are mgmea o shie ates
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e&ah &nnxh conaeli&atea»repaxﬁ of ﬁnig typa of yﬁ@gargy for de¥is
very %0 the State Commiseioner for Racial, Religious amd Polit
Eﬁﬁﬂ&¢ﬂ$393 %o a&d:_vfjﬁ,.w.y;“Mwﬁﬁ‘i“; ﬁ§;#9& aaka.

by This prws&
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OFFICE MEMO SLIP APO 407

MICE OF MH.ETARY GOVERNMENT FOR BAVARIA

Clcssnﬁconon or subject— Identify attached papers, if any, Number each memo in Jeft marking, dcie and mma! on r:ghr
margin, office must be indicated, draw line across sheet just below memo, avoid using small slips

TO

MEMORANDUM
{Use full width of sheet for long memos)

DATE AND
INITIALS

FUBLIC WELFARE

BRANCH » File.

SUBJECT:

1e

tate Commis
tees, Nr. Ba
repexrty Con
Auarhaeh\da-

ad

Y

¥ <-
Publioe Welfa:

sionar foz Raeial Religioua, am Politi@

;Eun@tions in tha fiela or Preperty controlg‘

Dr. Auerbach was originally authnrized

mgtioﬁisof'th353tata GQE&iSsioner-for Radi
Religious; anﬁmPOIitiQEl.PBISGQthQSQ

8 confarenca held 2?‘March 194? this head
re Branoh, and attended by Dr. Phillip Aue

PUBLIC WELFARE BRa
15 April 1947 ..

al,

quarters,
rbach;
1 Perseoup

& continue

as custodiesn for 9% properties which had been under the custodiamw

ship of his
B

predecessor Dr. Aumar.

As the result of a mseting with Major Hi

‘rrison,

Proparty Control Branch, he was appointed es custodian for moveable
property for Land Bavaria and signed a contract to that effeat with

Dr. Fisocher
3 February

N

' 9"’70

‘CAH of Munich Stadt. Spacific instruecti

A1l properﬁy control matters in which ¢

ns ware issuaed

a State Goma

missionaw ig interested are handled by his ceentral offiice, Munichi

11 propert
are held in

R 2
officer, th:
in to the fir

N
havé‘been”m
Branch, and
machungs
that complet
mitted to th

- turned. over

es turned in as a result of radio and new
Munioh.fﬁﬁ‘ A

[ I

Decemﬁer 1946 it was' agxeed wijh,mr. Ba

headqu&rtsrs, that &1l cultural ohjewts
,ne arts eolleeting eantelo

Inyentories or ell prapertiaa held by Di
de available to this headquarters, Propert
the Landesamt fir Vermdgensverwaltung und

e inventories by consecutive commission nu
i3 headquarters and’ that complete PC 2 be
to Dr. Fiaehero ‘ .

paper appeals

Fina"“a.ntsf L
wauldlhe turned

y Control
Wiedergute

"Property Control Branch representative present requested
imber ba subs
prepared and
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ICE OF MILITARY GOVERNMENT FOR BAVAR!A

"OFFICE MEMO SLIP APO 407

marg

Classification or subject — Identify attached papers, if any, Number each memo in left marking, date and initial on right

in, office must be indicated, draw line.across sheet just below memo, avoid using small slips

MEMORANDUM |

10 , DATE AND
{Use full width of sheet for long memos), INITIALS

Publia'ﬁelfare Branuh, (rile), Suhjeat: "Eunatiena of tha State
Commissioner cutees”,

adta 45.£pril

B 4
- verifies &s {
contrel the ]
9 raferred

- 4tified by |
3a Pl
=

tor 1n,order
programe He
sattl@&Mimgm

for Reoclal, Religiaua, and Political Pars
1 AT ,

‘In response to inquiries regarding prope
to .whather or not property is under contro:
inquirer Is so notified. If not under con
to the Landesamt for investigation and the
0T . Auerbaeh‘s office as to the result of

ty Dre. Auerbach

o LT underx .

rol .the matter
inquirer is

he investigations

ns for tha Implemantation of the Restitut on Law,e

erve as arbitrae
o expedite the
laims can be

.Thie State Lommissionez’s functiens will
to effect out of court settlements 80 &8s
estimates that between 60 and BQ% of all
his. mannen. N C

P

Individuel claims may be settled by the Re

und Wi;&ergﬁ”
ane~memher of

to the ean@r

Cal
camparabla in membership to the committaees established

*azirk level
do

mprised of repressntatives of the State Commi

‘nistry of Justice, Landesant fir Vermdge
.chung, a member of. the politieal persec
-the Traae.Umions. Their decisions will

1 offlce of the Stata Commissionere

te&‘group”ah&
e transmitted

ommittees)
o Regierungs-.
on casesSe

In Munich there will be five chambers (o

whe will be empowered ‘o recommend action

Cases which cennot be settled’ by committees (paragraph o)

will be i&viewa& by the Land Chamber to be comprised of the Ministry

of Justice (]
and . Politice
verwaltung a.
Unionse i

So
ant then may

nat they will asdvance necessary funds to re
ires so0 that presecutee properties may be:

@resident) and the State Commissioner for tacial, Religioué,
I Persecutees, the President of the Landesamt fur Vermogenss
mi.%iadargntmachung and two repxesentative

of the Trade

If a’ aatisractozy sottlement cannot be- aecured the claime
take formal legal‘actionh

the banks the -
imburse present
returned immediaw
cy de '

Tha State Commissioner has seaurad from

dance with plan outlined in patragrdphs b,

@ 2w
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ICE OF MH.ITARY GOVERNMENT FOR BAVARIA
OFFICE MEMO SLIP APO 407

Classification or subéect—— identify attached papers, if any, Number each memo in left marking, date and initial.on right
margin, office must be indicated, draw line across sheet just below memo, cvmd usmg small slips

0 MEMORANDUM DATE AND
‘ {Use full width of sheet for long memos) . . INITIALS

Public-ﬁélfara Branch, (file), Subject: *Functions of the State
Commissioner| for Bacial, Religious, and Political Persscutees",

dtd 15 April 19‘1*7'0 . ' . -

T g The State COmmissioner hes arranged for [sufficient
staff ﬁ@(a‘f«t‘ster his proposed program which will include 5 legal
- advisors, 15 persons at his headquarters and 3~persund for each
Begiazungsbrzirko S B : '

| 4e WelfarTe Program as follows:
ae The original authorization for welfare services wss the

result of the vreation by governmental decree in October 19&5“of the
office of the State Commissioner for Jewish Affairses (This was auge
mented by the incorporation of the Bayerisches Hilfsw rk in December

A'¢945. "Prior| t6 the appointment of Dr. Auerbach eas State Commissioner
for Racial, Religious, and Political Persecuteas, the State Commissioner
-for Jewish.sffaira and Bayeriaches Hilrswark extended assistano& and

5500. Hhen'wr. Auerbaoh was appainted State Commissioeer his aompatanoa
was extended . '
religious p¢»s@cuteem not under the care of the eocupatienal authoriﬂy,
end to German racial, religious, and political persecutess. His com=
petenea was extended 24 Decembaz 1946 to include non-eﬁrman polxtiaal

) ' " The State COmmissioner for Racial. Religiﬂua, and Politi
al Persecutees has svailed himself of the 100&1 offilces of the Bayere

isches Hilfswerk, and hes established local offices fdr the care of

the politic'l;parseautaas. ‘There are in Bavaria a2 tofial of 36 care

centers for political parsaeuﬁees, and 18. effiaes of the eayerisches

Hilfsw Bl'kp .

™~ G In a&ministaring,his program Dr. Auerbagh immadiataly
established |a "Rent" payment from his office ranging filrom 50 to 250
marks per‘monﬁh.roz -each persecutee in needs . Proof 9of need is sub=
mitﬂed by the leaal care centar and agreea‘w the Stat; Commissionere

' d; Present ragulations provide for the giv

,inf of relief
es, through Distriet Welfare @fficea plus it

to pe;aecut ferential

OMGB Printshop 453

w% 100 ww—?gxg | 727 . X0{ c 31057
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~lCE OF MILITARY GOVERNMENT FOR BAVARIA
OFFICE MEMO SLIP APO 407 '

Classification or subject — Identify attached papers, if any, Number each memo in left marking, date and initial on right
margin, office must be md:cofed draw line across sheet just below memo, ovoud using small slips :
MEMORANDUM : DATE AND

10 ‘ " {Use full width of sheet for long memos). INITIALS

Puhlia Welfarg Branch, (fila), Subjact' “Punctions of the State
Commissioner 301 Racial; Religious, and Political Perse utees™,

atd 15 April 1947, -

e .of. parsecutee statua. ‘This arragemenx as oreated
the local level because persecutees (perticularly ine
‘have removed themselves from DP camps) demand assistance
ng teste As the result of the .refusai. of | many of the
ents to pay rent, arragements were completed by which
paié directly by the local Bligermeisters | The State
reports that since 1 January 1947 Blirgermeisters are
ke direct rental payments and submit bills te his
e Ministry of Finence, contending that payment of this
the responsibility of thé local district, but a matter
pulation control which 1s a State responsibilitye Because
em plus (there are upwards to 29,000 racial persecutees
ving outside of camps) and b&sed on the extent of supplew
.mentation required by Bavarian relief recipients from the State Coms
'missioner's office, The State Commissioner for Racial,|Religiocus,
and Politfcal Persecutees is presenting in agreemént with Departmentll,
Ministry of tha Interior, a proposal, submitted by the Ministry of
Finance, Dr. Eckmeyer which states that persecutees have the bhasic
right to receive necessary support from the State Commissioner rather
than the loecal District Welfare Offiéess These means will be given
)Qin the form of monthly payments 50% of which will be repaid at the
time the resgitution lew becomes effeetiva. Assistance will be given

of 25% becau
confusion on
dividuals who
without a me
~-«Yief recip:
rent will be
Commissioner
refusing to

office and t
monay -is not
of forelgn p
of this prob
in Bavaris 1

ly op the basis of nea&.
 de | With the passage of the restitution law ‘it is proposed
that. the State Commissioner for Racial, Religious, snd Political ‘

‘restitution proe
subnitted
comprised of
y of Justice,

s sume responsibility fox administerlng,th
‘as claims are concerned: 1.e. claims ar
rungshezirk representativess A committee
tive of the State Commissioner, the Minist
Vermbgensverwaltung und Wiedergutmachung, a member of
persecutee group, and one member of the frade Unions is
e cleims and transmit deaisions ta the offlice of the
ionar. ‘ .

Persecutees
gram, insofa
through Regi
a representa
Landesamt f{
i\ the politica
to investiga
State Commis

'atlonship to the Gentral Gommittee for Liberated Jaws.

The Central Committee for Liberated Jews represanting
othodox Jews has served as an agent for tHe American

free living : A
ution Committee, apd in that capacity has engaged since

Joint Distrit

o 4w OMGB Pr’n(shop' 453
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OF MILITARY GOVERNMENT FOR BAVARIA
OFFICE MEMO SLIP APO 407

Classification or
margi

subject —{dentify attached papers, if any, Number each memo in lefi morkmg date and initiai on right
n, office must be indicated, draw line across sheet just below memo, avoid using small slips

TO

- MEMORANDUM - ‘DATE AND
(Use full width of sheet for long memos) INITIALS

Public Welfare Branoh (filel, Subject: "Functions of: | shis, State

¢ommissioner for Racial Religious, and Politioal Per
dta 15 April 19474 - ) . .

_1ts-officiaj
free living
during the ]

ecutees™,y

u recognition in September 1946 in making vallable to
racisl perseciutees the equivalent of 90 million marks

last Bavarian budget yeare

Political P
each unempl

marks per p_

Room 257

Tel: MM 4.;492

. q‘.-e-————'-.——

'réecutees proposes that 50 marks pexr mont be paid ta

oyed racial persecutee living outside of a| camp plus 30

rson for the Jewish Community and sdministration of the
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” Bayer. Slaatsmnmstermm des Innern

Staatskommlssanat L T : - ) L MUNFHEN? 213 Aprll 1947
. Ho]be,me‘lrnﬂevll .o

- ’ fur rassisch, religios und polltlsch Verfol; te.
< STATE C@WISSION FOR RACIAL,
{/’ RELIGIOUS n“.‘D PO};IT*C’&L DEESBCUTE 3

o Y/
| A/St N

- To' :f* | e | R IR ‘7 ‘fgllf“
 -0ffice of Military Government for Bavarla
Attn. Colonel LORD, Chief PINANCE DIVIS IUN

Tegernseerlanﬁstrasse/Munlch
’.SUBJECT: Property of" absentee persacutees - s
7 "your-letter of 12/4/1947- Ref, RRL/als~Ag 386 mGBFv :
to Minister fre51dent far ﬁavaria : o

ot ,-.r

"1. 1 acknowieage with thanks receipt ei the above letter, trans-f'
.- mitted to me by the bavarian State Minister of the Interior,-
- from Whlch { was pleased to note that Milltary Gavernment
_has been satistied with' the resu]t of our work regardlng
subject matter.;
. v_”2g'In acceraanoe witn your racemmendation, I gave today 1n~“."
- structlens e} &li the newspapers throngh DENA to republish.
o - my appeal of 21/11/1946 and implementation hereto as per .
-period- 3a and b of your letter. and asked Radio Munlch at. the
_ same timﬁ te rebroadoas+ it.

AA 3,_1 further made a correlatlve agreement w1th the LANDEQAMT FfR
' {VEﬁMOGENSVERWALTUNG UND WIED&RGUTMACHUNG concernlng proae&ure.f‘
;of handling of property turned in. o L

~}pp AUERBAGH, :
Comm1931oner.;’
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Future of'the‘Racial Religious7and Poiitical Persecutees;‘

 (From a lecture held by the State Commissioner at the
Akademischer Klub in Nunich,at 2 May 1947) ’

My Sectlon V is occupléd with the most dlfficult actual

and future problem, namely the Restitution problem. Besides,

all kinds of law guestions are treated there by the section

- chief, Hr,. Oberstaatsanwalt PEICH and three other efficient .

'lawyers. Every day many persons apply by letter'or verbally

asking our advice in complicated cases, which have to be

'carefully examined, Moreover, this section drafted some laws
"~ and did, in close. collaboratlon with Ministerialrat R{MER,

preliminary work for the Restitution Law. We are awaiting the:
promulgation of the Restitution Law enabling us to fight for o
the rights of the circle of persons whom we care for. We

"know that the Restitution Law constitutes only the first: part‘

of the Reparation Law. Of course, only that what people former-

ly posséssed can be restituted to them. The great mass of the
political -and racial persecutees who did not own real estates

and businesses before the war has the right to c¢laim indemnification.
Their indemnification will be the object of the second part of

. the Reparation Law, This reparation constitutes a part of the

future of the political and racial persecutees. The sun of
reparation is still covered with clouds. We see only a faint
gleam which fills our hearts with hope. We know the diffi-

- culties and the objection made.by those persons who want to claim

"bona fide action" for what we used to call theft and concealing
of stolen property. There are no bona fide purchases of tradeunions'

‘houses, workmen sportplaces, of Jewish patrician houses, of oil

paintings, of objects of virtu and other Jewish belongings..
Whosoever bought the aforementioned propeéerty with “the approval

of the Nazis, bought stolen property. His duty is now to restitute
it. e has no right to claim bona fide :action. Our leading
principle in the question of restitution Has always been that

"We do not want to commit new wrong by restituting old injustice™.’
We are proud of having reestablished the united front with the

trades unions who, starting from the same viewpoint as the racial,

religious -and political persecutees,. support the great couse of a
‘just restitution. But ‘we do not want any restitution profiteers.
We want indemnification for the man in the street who jeopardized.
his life when fighting - against the National Socialist regime.

We cannot acknowledge privileges of some groups relative to

restitution. Regardless whether it is the question of pensions
of high officials or advances of first class emplyees, as lodg
as a general restitution is not. authorlzed no exceptional

payments are permitted in favor of some small groups, S0 great
is the number of rroblems we have to solve, e.g. the executing
of death deeds of missing persons, of certific , it
cation to inherit, of ascertainment and attesmatig g lost o

.documents and so on - that not initiated persg p§§ﬁ;§ily Will

know what andenormous work is to be done in ¢t is domaln.
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“fﬁUBJEb$x ,Jewish Propcrty Posaibly A :'Prop Cont Br
~ - transferred %o bwitaerland o JHT/GED/ri
and not reported. . - 16 Jan 48

1. Attached -gcopy of letter of Dr.

~.  AUERBACH is forwardcd %o your office for
o any action you deem neeeaaary. ~ _
B - ‘ J. H. LEngox

' R - IR © Land Property .
1 Incl.: ' ' ‘Congrol Chief
" Cy 1ir State Commiaaioner for Racial, S
Religioue and Political ?ersecutees,
dtd 8 Jan 48 ‘

: C menwzzo ". :3 g
‘ Room: 128 | ,
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tates that the forms, mentloned 1n sub-par. 8
I&ble:at.th¢;offlce of the State Comm1331oner

) o ' rticle 56 of Mllltary Government Law No. 59 4&/ ﬂ{
5‘st”tes "A pe 1t;on for restitutlon pursuant"t‘ gw% éf

: g Ag féy"“Par.;
“,....w1th these*offlces for registration and
ral-Anmeldestelle My Basically

e"h 8 1o obg ctlon to th §ta e Comm1381oner g1v1ng,
in the o

“ng the adequacy
‘11 conslder the

rties....-éThe pamphlet is 1n-‘

“i‘t
& as in par.57 1t uses the words "on' the day of".
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GFEICE 01? ms FOR BAVARIA e |
"OFFICE mao SLIP o T

- o ?rom: MFA&A Seotion
'?roperty Gontrol OMGB ' Restitution Branch’
Mr Dickeraon ' .21 September 1948

;l.w Dr.Motget of Auerbaoh's Ministry called one ef the
“gurators here several times trying to make an appointment
i8it.to the Central Collecting Point for reasons which
er olear to the undersigned. At first it was said

y were Just curicus and wanted: to see some -

hings since so much had recently been turned over. to
iigter President. It developed, however, that they wanted
juss the first case of a painting to be restituted under

Present werez' Dr. Philipp Anerbaoh
- Dr.Motzet o '
Dr.Endres from- Landesamt b Wiederuutmachung
Dr.Bayer v .-
Dr.Wedel ' oo "
Dr.Ringelmann, deputy of the Miniater of Findnoe
Dr.ochuchmann, lavyer of- Koppel from Frankfurt

2. There is a former German Jew, Koppel, who :
owned a 1arge and very important painting by Rubene. This he
has claimed under Law No. 59. In the meantime as a Canddian
citizen he Has had inauiries made by the Canadian Military
Mission. attached to OMGUS, he has written extensively himself
and bhas pressed his German lawyer Dr.Schuchmann, in an effort
to get thepainting released. In the meantime he has offered to
. loan this pdinting to the Netional Gallery of Art, Washington
- D.C., 88 another poaaible means of getting his painting to

. the States. This Rubens 4s. on the list of works of art of
national value, which .caninot ‘be exported from Germany under
the lew of 1919. The Legal Division, OMGUS, some time ago
wrote an opinlon that Military Government was competent to
guspend. the ‘provisions of this law since its application would
not be consiatent with equity.

3. In the meeting that wes held in the Central Collecting
Point 14 September 1948 Dr.Auerbach advanced the interesting
idea that Koppel ehould pay: between 30,000 and 40,000 DM for
“storage charges" 8ince this painting. had been atored in the
Central Colllecting Point for .more than three years. Koppel'
lawyer replied that hie.iclient should get 6% interest on this.
peinting for ubout 10 years; .the length of time his client had
not been able: to enjoy the painting. There was & lot of
miecellanaousvoonvereation about costs, charges and expenses
after which the meeting ibroke up without any tangible results.
Later in the. day: Hoppel" lawyer: returned and complained that
Auerbach's attituﬁe seemed to approach something like blackmail.
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PROPERTY DIVISION

,  GFFICE OF MILITARY GOVERNMENT FOR BAVARIA

Property-Control & Extertial Asaet.a Branch

bmﬁmﬂ CRRMARY

w 386 M@BP
SUBJECT:

AP0 407-4 US ARMY

| se/om/es

4 January 949

4 Prapart.y Confisoated by Dr. AUERBACH a.nd

,Diatribubad to Haedy Persecutees.

'I'O Sy
i‘ ) ~ APD 633:

| .Pmperﬁy Divisien, :
Property Control & Ext.ernal Assets Branch, OMGUS,

U.5. Army.

’ 1. Rsfemco 1s made to letter your office, dated 7 nocambur 1948,

eubjtect .ag above,.

‘In accordance with the laet paragraph of this letter

Dr. AUERBACH was asked to submit a statement indicating his euthority for
diapasing of Jord.ah property. These at.at.emmts are at,t.aohod as annex l.

2. In order to try and clear up this mattor, we are attaching
ad&itional letters with an explanation of each. Prom these letters it may:
be aaen hcw Dr. AUERBACH collected and diapoaad of Jwish proporty. o

N.'f an apprwal exists.

ﬁnnux 2. Lettar from Dr. AB“REACH, dated X November. 19&6, to
m, Chief of Finance Division, requesting permission to eollect
yge of Jewish property. According to the fs.lns 0! t.his office,

- Armean 33sa eopy of a press~ & radio-appnal made by Dr.AUZRBACH.
: peal roqueated all people in Bavaria who were in possession of ‘

ormerly belonging to persecutees to turn same in to the office

tate Comnigsioner. Thi.s appeal was approved by ¥r, CHILDS, then

> of Dumus Property Section, together with Public Relations Office.

-;basia of this appeal Dr. AUFRBACH was successaful in collecting

8 15 ,'10 amount,a of poney, jewelry and household rumishinga. '

C &nnox l. is a letter fram Property Control Branch, e;m, to
br. AUERBACH, ‘outlining the procedure he must follow in regards .to proparty
conect.ed by him. This procedurd required Dr. AUERBACH to'act as a trustee
for- any such pmpez't-y and requiring normal pmpcrw control .procedure in
handling the property, including normal property ‘control 1eaaea whem t.he

property is not held

by the cuat,odi.an.

Annex 5 1s a 1ehtor from the C:ivuim Agency Head of Munich to
Property Control Branch, OMOB, giving the eseential points of a discussion
held betwsen ¥r. BAKRMQPF, aaciataut to Dr. AUERBAGH, and the. office of

tha GAX.
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SIJBJEQT:‘ Pmparby Confiscated by Dr. AHW and Dinhributed to Heedy
. Parsecutees. Ltr 0 386 MGBP, to Property Division, GMGUS,
datad 4 Jaauary 1949 ~ Cont! d.

. fanex 6 is a statement prepared by ¥r. DICKERSON, OMGB, listing
the ‘contents of the file on Dr. AUTRBACH which relate to subject matter.
This stetement covers the period from 9 September 1946 to 13 Jamzary 1947.

nnex 7. Letter of Dr. AUERBACH, dated 7 Febmary 19&7, con-
cerning procedure for hmdling of property eollact.od by him.

Annem 8. Letter fm Civilian Agency Haad, Munich, enclosing
a copy of the cuatociim«-contmet which was aigned by Dr, &I.W‘%BACH on
7 Febmary 1947.

Annex 9 13 a lett;er written by Dr. AUERBACH, and addressed to
Property Contreol Branch, OMGB, regarding & case similar to Schlesinger's.

. The last paragraph of this letter expresses Dr. AUERBACH's viewpoint with -

. respect to property of persons who were fortunate enough to be able to
leave Germeny and thamby oscape hardshipe ete.

fnnex 10 1s a lottor from Civilian Agency Head, Munich,
concerning the custodianahip of Dr. AUERBACH.

‘ “3. The fomgoing clearly Mdieatea the m@thod by which Dr. AURRBACH
. collected and, in some cages, disposed of movable Jewish property, and his
/ attitude towsrd same, An investigation by the LGAH's office has revealed
that the records maintained by Dr. AUERBACH are inadequate and that in most
cages the property disposed of by Dr. AUERBACH cannot be located. Fxcept
for leases of the controlled properties, the only authority to dispose
of these items given [r. ATRBACH was with respect to perishable property,
and in thesé cases, lst indorsement of this office to letter of LCJMH
dated 1 July 1947, subjsct: Letter of the Stastskosmissariat fuer Rassiach,
Religices und Politisch Vertolgt.e - Cr. Philipp Auarbach, required payment
to be made.

[

FOR THE LAND DIRECTOR: .
, - OHERWYN L. FHRLICH
11 Incle.: . ~ heting Land Property Control Chief
‘ Incl 1~ Ltr Bay.Landaasmt 1.
. Wiedergutmachung, dtd 30/12/48 w/2 incls.
AIncl 2 « Gy ltr Dr.Auerbach, -
dtd 19 Nov 46 wA incl.
Incl 3 - Appeal to the People of Bavari.a
dtd 21 Nov L6 '
- Inel 4 - Cy ltr OMGB, dtd 7 Jan 47, Subj.a
Handling of Duress FProperty -
‘Inel 5 ='Cy ltr CAH Munich, dtd 3 Feb 47
Incl 6 ~ Report Mr.Dickerson to Col. Lond,

_mﬂ‘*ww "?f’l‘"’?’”ﬂ 740K %

dtd 3 Feb 47
Incl 7 = Cy ltr Dr.Auerbach, dtd 7 Fab 7 n/a incls.
- 2 -
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Property Confiscated by Dr, AUIWBAG!'I and Distributed to Needy
Persecutess. Ltr AQ 386 MGBP, to Property Division, OMGUS,
dated 4 Jenuary 1949 - Cont'd.

Incl. 8 - Gy ltr CAH Munich,
dtd 11 Feb 47 w/cy oustodian-—
. contract Dr. Auerbach
Incl 9 - Cy ltr Dr. Auerbach,
’ dtd 3 Nov 47, Subj.: Property
Claimed by Ludwig A.Lieblich (US)
Incl 10~ Oy 1ltr LCaH, dtd 12 Dec 47
‘w/l incl. Subj.: uuat odilanship of
. ‘Tir. Auverbach
Inel 11~ Gy ltr LCAH, dtd 1 Jul 47 w/l incl.
' “and Cy lst Ind. O¥GB thereon, dtd
‘ 1) Jul 47 '

Telerhone: ¥unich Military 4~330
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QFFIGE OF MILITARY aovmum'r FOR BAVARIA
e FROPEHTY DIVISION -
Px‘operty Control & External Msats Branch
HUNICH G&RMKNY APO 407-A us ARMY JHL /GED /ri

e T - | ~8: 25 May 1949
© ' hG 386 MOBP o zuay o0 T

: SUBJ‘I'I:T: Objao’m of Art Conﬂscated i’rom Pirm Bﬂax Bachler.
. g ‘iBad Brieckenau, ﬁamaraerstmsse.

T0 . 4 - Property Controller, District Untax'franken. :
L Kreis Schveinfurt APO 800 v, S. Army

S 1. ' Attached coples of letter of the Bayerische Landese
.~ amt fuer Wiedergutmechung, Bunich, dated 26 April 1949. has been
: roceivod hy this oft’ice. , A
- g, Request that the mtter be invaatigated. and that a ‘
© report. on your findings ba fomrﬁad to- this office no latar than
28 Béay 1949 o | o

I?OR 'IBE LﬁND DIREC'lOR:

" 7. H. LENNON
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| 1 Inol.: ' | Land?z‘-oporty Control Chief ‘

- Gy 1ltr Dr. Auerbach, : .

o Generalanmlt

‘d‘ﬁd 36 ﬁpril 49 w/l 12361. (dupl.
Telophone: Munich Military ¢-330
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. Muenchen, doi; é8.4:4.9
Arsisstrasse 11
- Tel.: 2831 '

-ASubJééﬁg Confiscation at the Firma «
e Max B achler, Bad Brusckenau, Wernarzerstrasse A :
- 0ffide of Military Government | ; I

~ Property Control
Att .a M¥r. Dickerson

Mudnieh |
- Tegeérnsesrlandstrasse.

,~D§a£iﬁr;'Didkerson.

o Refarence 4s made to my lstter concerning in qubjeet menfioned

Caffeir. T informed you of the confiscation of artisles of virtue (1isted
enclosed) paintings and other articles of art. at the firm Max Bachler
by the Rural Police Wusrgburg "Chefdienststelle Unterfmnken" Criminal
Investigaticm Départment under No. 122/47 dated 25 March 1947,

, Those eb:jects have been plaoed under protootion of the Coneoting
, ,Poin't by my . ofﬁoe.

A T should appreeiata it very mich, if you would kindly inform me,
~whather -al legal owner has bLeen identified, since otherwise I should like
to. claim thcse items for rehabilitation ‘purposes. "

!

~ Sincerely,

sgd: Dr. Auerbachl
‘ : tpd: Dr, Auerbach
Seal . . ‘ , . Generalanvalt

bb'%“’“ﬂ ?‘dw'?g&a g 272 XOH| 31507
DSOSZLINY Aoy | 47&921/7 7 ong| - ~
GHIj!SS\ﬂ . | wry/zww,yf



http:eneii;o.se
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Abseohrift
Anfstallung uebar beschlagnahmte Oelgemaelde,und

S Kggstgggangtaende
S Geganstandzv Art:
N T
D S ASéhifﬁonkﬁhn Kl. Celbild
c2s Lands haftabild " "
3 La Tarantella Aquarell
8 4. Stilleben gr. Oelbild
Ny 11al. Szene k1. Oslbild
o 6 ‘Personen .
- Landschaftsbild Acuarell
- 7 Winterlands -haft Oelbild
35 . "8 ' . Landschaft gr.0elbild
9 - - Eschenheimer Agquarsl)
15 10 Alte Landschaft Guasche
14 <11 Landschaft - Oel auf Kupfer
. 6 Personen '
16 12 Altarbild Oelkopie
é : Maria m.Kind o
~ 16 13 . Altarbild, Josef Oelkopile
22 214 Portraet (oval) ¥1,061b41d ,
- 15 - Damenportraet. Oel auf Kupfer
‘ . 16 .- 2 Maenner - Oelbild. = ..
38 17 tanzendes Paar Oelbild
24 - 18 Pater gr.0elbild
SR & Landschaft , gr.0elbild
1 '20 ;  Geburt des Adonis gr.ovales Gelb,
1 21" . Tod des Adonis n e .
21 .22 Melanschton k1.0e1n11d
17 23 Maenner portraet Oelbild
26 .24 - Petruskopf "
18 - 25. Prinz v.Oranien " s
36 26 :  ‘Landschaft m, See: - - Oelgemaselde .
31 27 Landschaft m.Viehherde "
33 28 . landschaft " o
40 29 Blumenstilleben gr.Oelgemaelde ohne:
30 Stillebden gr.Oelgemaslde
28 31 Damenportraet Boow
13 . 32  Landsohaft, See nooe
39 33 Landschaft m,Einsiedler " *.
23 34 °  Madonna m,Kind -
_ 35 Bauernstube gr.0elgomaelde v
20 36 Mutter u.Sohn ne
. 5 .87 Landschaft m.Earia und "o
' . Jesef
12 - 38 .  Seestueck m.Sahiffen .-
3 - 39 - ital.Landschaft fr.0elemaelde
~ 40 Einder m,S-hulerb, oo
27 41 .7 . Damenportraet " n o
30 " 420  Ehepaar _ "« n i
- 43 Berglandschaft - nk1.Qelbild om
-44...  8:himmel m,.Stute : - .
A il
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-+ CARRIER: SHEET: — MUST REMAIN WITH ATTACHEL RS —. USE:ENTIRE' WIDTH OF SHEET — NUMBER ITEM ECUTIVELY  — DRAW LINE UNDER-EACH ITEM g

OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U.s) A é lpo 2—1 3

ALE NO: _ Loin b hp..s
SUBJECT: Proposed cable in_reply
NO. - TO ' FRCM DATE . (Haa this been coordinated with all concerned?)
1 " ED " FD ' 30 ' Finance Division concurs in proposed draft
. C . Sept . of cable in reply to WX-81072.

. 486
: FOR THE DIRECTOR:

AN .&bﬂj /. [;kﬁémf I <<i]tL0ﬁ&ﬂllajir(%Hble
_ , , _ ' THEODORE H. BALL -

- . - Deputy Director
‘Telephone 43068

- e e e e e e e e e s e e e e e e e e e e e e e e e e e e e e e e e e e e e e e

2 . ED . ODPA.1l Oct. 1.. The Office of Political Affazirs does not 1
o 1946 . concur in the draft of the attached cable for . |
T " the following reasons:

i

a. The Office of Political Affairs does not believe that the waJ
suggestlon of turning over Jewish property to an international e
agency as trustee, contained in WX- 81072, would necessarily mean
turning over any of the responsibilities of Military Government

. to such an organization.- In cable CC-3169 dated 6 September,
OMGUS suggests a similar step to AGHWAR when it proposes. to trans-
fer certain libraries to an internstional union of academies of
archaeology,. hlstory, and art in ?ome.‘

- b. It is agreed that any final decision on the matter in #
question should not be teken until the Departments of War and ’
State have had an opportunity to study the proposed restitutions-
law. . However, it 1s our opinion that this proposed restitutions
law does not provide comprehensive measures covering the whole
subject of property of a persecutee. If we interpret tpé law cor-
rectly, there are several gaps, one of them being the proper co-
ordination of the law, if enacted in its present form, with res-
titution and- property control obligations of Military Government.
For example,.it does not seen appropriate that such property as
Military Goverhment’ already has in its custody and which falls in -
the categories discussed in this reference cable should be turned
over by Military Government to German courts or agencies with the
thought that they can effect. a more satisfactory restitution of
such property than cen Military Government. As a matter of fact,
we have discussed this aspect of the problem with members of the
Legal Division and they seem to feel that such properties/can be
restituted directly by Military Government without in any way com-
promising the restitutions law, but on the contrary simplify sonme
of its administrative dlfflcultles.

: t. It is agreed that the broposal for the transfer of cul- -
. tural“matgr;als‘nquowned or posaeased'by_German state, municipal, - g

OB W 3177610
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FILE NO:
SUBJECT: Proposed cable in reply to NX-81072

*

‘.

. NO. " 10 _ROM - DATE ggpmﬁf~»ﬂ,

. and .other public instltutloﬂ@ﬁte\the»proéosed Jewish corporation
is sSomewhat ambitious and could result in a legalized form of
"lootlng from such instltutlons. ’ ,

: It is agreed that in order to afford speclal treatment
‘ to‘the cultural and. hlstorlcal property of Jewish individuals =~ |
and organizations in Germany, an attempt should. be made to reach
' quadrlpartlte egreement. However, in the event it is’ ‘impossible
. to develop satisfactoery. guadripartite procedures, it is’ belleved'
advisable to 1nvest1gate such steps as may or should be teken

: o unmlaterqlly.: : B
| | For thg Dlrec Jor:
é PR . ./ (—""-—""7,
: . Teléphone 43182 , . B . e T
, . Room 1120.Dir .Bldg . . c - LO . STEERE,
X L WCHaraldson/rr ‘ SR Dep: VDlrectorlﬂ
U it e T
fﬁ 3 'ED b 2 1. Legal D1v13ion does not concur in the proposed draft

" Oct  ‘of reply to cable WX~81072 of 22 September 19&6 for the
L6 - following reasons:

SR Co a. Legal Dlvision agrées with the Office of>Politica1
Affalrs that the prOposal for turning over Jewish property to an interhational agency as

. triustee does not necessarily mean surrendering any of the responsibilities of Military
Government to: such an .organization, if proper safeguards are provided. It is, therefore,
suggested that after the word "government" in the flfth line of page 1 of the draft the
following be inserted:- i C ‘ (o R

i
;

i ‘ ", Thereforé any such organization should be permitted to take possession "
of religicus and cultural- objects now in possession of individuals or
institutions only to the extent that the organization establishes its
claim as successor in interest under the Restitution Law, which, when

| . enacted, will provide compreliensive measures covering restitution of the

‘ property of persecutees,( With réspect to religious and cultural objects
now in possession of Military Government at collection centersﬁyit'is ‘
felt that Military Government might dispose of such objects without resort
to the machinery of the Restitution Law but disposal to an international
agency would necessarily be under procedures which would allow adequate
time for filing of claims by individual claimant$’and for the hearing of
such’ claims. - Furthermore, if claims are to be filed by an international
agency on behalf of Jewish interests in general it is considered imperative
that the agency be truly representative of Jewish interests throughout

the world with adequate provision in particular for the representation of
‘Jewish interests now in Germany. It seems doubtful that a New York member-
‘Shlp corporatlon ‘would be in a position to satisfy this requlrement v
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: ~ IROPERTY CONTRCL -

July 1200 properties taken into custody in US Zone (i, bfvn//m\\\

Yol. 1. including vroperties UN citizens, citizens of

neutral countries, former German govermment, : | : Ja
and Nazi party. : - MWW@ &

1400 (approx) known claims of US citizens to ’ ﬁ”aJl Vel &gﬁtﬁ;jcw
German properties = less than 1/3 in US Zone; S 1

bulk of US claims residences and apartments ‘ di; f}&}i,'éf@rkg :)

Proverties of German Reich, Nazi Party, its agencies
and leading members declared subjecti to seizure.

Property Control Officers directed during month to
assume control of properties of German Lebor Front
(Deutsche Arbeitefront} in US Zcne. This organization
was part of Nazi party-founded as a State labor ‘
organizetion became empire including Feople's Car
Factory, retail food organization with 12 to 13,000
outlets, labor bank with 7 subsidiaries, insurance
group with 10 companies, 36 industtiel and comeercial
concerns 'and various rezl estate property. US Zone
contains approx. 18% of real estate, 1 insurance ' -
company, 20% of branch banks, 12 manufacturing plans
‘and 1335 food retail outlets.

The Reichskommissar fur de Verwaltuns Feindlichen
‘Vermogens is the German office corresnondznr to US
Offlce of Alien Property Custodian. It was orgenized
"as agency to buy, sell, loan and hold property belonging
to enemy individuals and enterprises. List being
prepared from records of this office to aid Property
Control Officers in loeating properties.

August Continued to tale under MG control the properties of

Vole 2. United Nations and Weutral Wations. Location and
identification largely from inquiries received from
ownerg; however, stuay of Deutsche Arbeits Front
result in notable increase in number thelr properties
taken over.

Study of record of Reichskommissars {ffice show. conflict
between the responsible German ministfy and the Security
Folice and Wazi Party. Former appointed trained, competent
and honest administrators in accordance with law but latter
used property for personal and party pUrpoBes.

3eptember Large increase in Dropertles talren under control during
Vole 3 - September due to recently authorized restitution. policy
inviting eleven countries to submit claims for certain
categories of pwoperty, and new informstion from research
studies.

‘2,221 vroperties under control -in US Zone as of 30 S:zpt.

Custodianship presenting many problems, chief problem being
lack of suitable vetted custodians. Some®establishmerits ~///
important to econémic Tife~cf~district may be closed if
qualified custodians not found. ‘

aMMO‘V1¥KQJVNBHLLVOEOHOOHdBH U
A ... i
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/ PROPERTY CONTROL
WL o (continued)
frober .
ol & 2,821 Germen Govt. and Nazi-owned properties talen
' under control during October.
Total 5,042 properties valued at 1, lh9 110, 818 RM.

All unites or ogperations of IG TFarben seizeﬁ as of
21 Cctober under USControl Cfficer of IG Farbenindusirie.

Yovember

Yol 5 1,734 properties talen over in ¥ovember
Total 8,776 with value 1,602,326,497 RM
118 units or operations of IG Farben seized

i

December
Vol 6 2,176 properties taken over in December
. Total 8,957 with value 2,083 million RM, of which
industrial units account for approx R¥ 1,390 million
Includes practically all units or operations of .
IG Farben in US Zone -

January Y b Y 1946
Vol 7 . 3,010 properties talern over in Janusry
Total 11,967 units valued at R¥ 2.3 hillion

2,259 units (50% of wroperties taken over

in January) were property of German Government,

The Nazi party, and Nazl party members. .

337 UN properties seized (incl. 206 US citizens)

Investigations continuing of organizations subject

to seizure under Law 52.

Der Deutsche Automobil Club and subsidiary Deubscher
Automobil-Rechbaschutz~Versicherunpgs AG ordered
seized.

Auditing reports of Deutsche Treuhand AG being
examined for enterrrlqu in which Yazi State held
interest

February
Vol. 8 3,648 properties talten over in Pebruary
Total 15,604 units valued at RM 2,561.1 million
56% total located in Bavaris '
88% German owned properties
5% United States properties -
Real estate 55% of total number but only 12% of value
Industriel units 5.9% total number but 62% total value
2,569 German govt. Mazi party and partymembers' properties
under control valued at RY 176.6 millione.

In number of Kréise, tructee mgencies created for emall
businesses closed under Lew No. & but proved of need to
Commnity, rending setilement of appeals by owners.

Board arpointed to formulate program for ultimate disposition
and wse of all properbiss and interim measures for
immedia te disposition of certain tyres groperty. Some
rroperties already relessed in reéstitution cases;
temvorary rproductive use byMG, the Armed Forces, or
Civil %ovte authorigzed in some instances.
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?ROPV RTY CONTROL
(continued

22,579 total properties under control at end March
457 increase over total in February
53%% increase in total value

Total value RM 3,920.1 million
Increase duc to German State, Nazi party and Wazi
‘members' vroperties (77% by number-95% by value)

o R

81 properties released from custody by 31 ¥arch ' : . .
(75 hecause found not qubgect mandatory COﬁtrol) :

e
<""-'-—-..\,

Vi, ) WMM\‘W‘"

. Heed 'acute for dla osition program. Flans underway S
to review catevorlee subject control to reduce number;
tossibility transfer to German sovernmental azencies;
formulation long=range rolicies for firal disposition
vroperty to assist persecuted peoples. Also recomrended
properties of Laender and its politicsl subdivisions not
be uged by occupabion forces be turned over to Laender.

Minister Presidents directed to submit plans for assuming
custody of much of property and disposition thereof.
; Plans to include measures for promoct restitubion of
. croperty acpiired under.duress.or.wronzfully confiscated
: and interim program for partlal satisfaction claims for
economic renhabilitation of Jerman residents made dectitute
by Nazl persecution.

Lpril ‘
Yol., 10 9,067 nroperties (RM 2,291.5 million) taien under control in Avril
- 40% increase in number
58% increase in value
31,645 units now under control valued at B¢ 6,211.6 million
95% all controlled yproperties owned by Germeny, US and UK
(Germany alone 84% total number-90% estimated valus)
,46ﬁ real estate vroperties (12% estimated value of prorerties)
5 43% 1ndustr1al units (63% in value)

1,128 nroperties of DAF (Deutsche Arbeitsfront) talken into custody
this month. Total 2,411 DAF properties now under control (about
45% Ymown DAF prcperties in US Zone)

‘ro.ert ﬁont Committee (GOﬂmosﬂd of reprecsantatives of Mil. Geovt.
aad/g iﬁ%ﬁ%gf Presidents of the 3 Lasnder met sasveral times

in atuttgart and ageed organization and procedures for assumption

of responsibilities for property by German authorities. In general,
German Reich and Mazi vroperty to be supervised by Ferman authorities;
UN andneutral nations'! properties to be suvervised by Mil Jovt. llesse
and W/8 expect to initiate wmeasures in Yey

é&é&k,g&k&ﬁkk

aay
“VYol. 11 11,784 nroverties valued at RY 1,095.5 million talien over
55% increase by number
15 % increase by value
43 429 units now under control; valued RM 7,%07.1 million.
German Reich units = 35,978-valued 24 5,%72.0 million
United States units - 3,669 -valued RM 247 million

157 progérties ralued at RM 28.7 million releaeed as of 31 May

RM 7,307 million worth of sroperties to be turned over o
Zerman authorities next month for safeguarding and admin-
ietering. ~of total approx. R 3,159 million-Bavaria;

R¥ 2,035 million—-Greater Hesse; and RY 1,482 million-W/B.
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PRCIERTY COMTROL

50

57,457 units valued at R 8,587 million under control
2,437 industrial units = 58% value . .
26,740 real estate units - 15% velue , : i
85% of vroperties under control Jerman-owned of |
which 70% former propertises German Reich or Nazi
narty/members. -
110 properties of IGFarben-valued over R 1 billion.

Supervision of vroperties in Bavarie transferred to
German avthorities during June.

Supervision of properties.in Hesse and W/B previously
transferred - which completes this operation.

‘Germen agencles exercise only custodial and superfisory >
functions and are subject to MilGov for direction re !
disrosal of proverties ' ‘

Wote: Heading changes to "Frouwerty Control & Foreign Exchage'

4,821 units valued at R¥ 989 willion taken under control
8% increase by number
114 incresse by value

62,278 units under control valued RM 9,575 million-total
Greatest increase in Bavaria (2,733 units or 13%)

38,821 Nazi Party sropérties under control-Value RM 3,506 million
represent 62% by number and 40% by value of total properties
controlled. ' over

122 IG Farben properties now controlled-valued/RM 1 billion

6 LIroper tci es Valu.ed RT‘I . 9, H li lll‘ on r eleaS*& 4 duz i ng Ju 1‘
< & &
8 of these pro perties of formerly absent owners who returned
w

. {Foreign exchangze notes not included)

August
Vol. 14 Fote: Heading once more "Proverty Control®
2,166 units taken under control
64,444 total units controled-value RY 10,547 million.

Regular checks on financial condition of properties show
most commercial and industrial enterprises have overated
at a profit or have suffered only small losses.

Directive avwroved by CCNL provides for disposal of large
rart former Mazi holdinss now controlled, and for return
to tradé unions and cooreratives (or their succe=sor

: organizations) of peoverties btalen from them and

' : incorporated into Mazi institutions.

3eptember .
Vol. 15 5,441 proverties taken over 3entember
69,885 units under conirol=valued RM 10,932 million
4% incresse by number
3.5% increase by value

y
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PROPERTY CCNTROL
(continued.)

4,542 procerties - valued RM 74,000,000 taken over ir October
Th,427 total units - estimated value RM 11,000,000,000.

5,894 properties-valued RM 307,236,328 talken over in November

80,321 total units-estimated value RM 11,313,106,000 : )
December , ,
Tol. 15 2,88% properties = valued RM 103,226,287 taken over in December
83,204 total units - estimated value RM 11,416,332,000
January ‘ ) :
Yol. 19 2,543 wroperties -~ walued at R 76,675,000 taken over Jepuary 1947
85,747 total units - sstimated value RM 11,493,000,000
February
Yol. 20 3,014 properties - valued R¥ 115,598,0C0 taken over PFebruary
88,761 units total - estimated value {4 11,609,000,000.
¥arch
Vol. 21 o entry
Arril
Vol. 22 No entry
May
Yol. 23 Yo entry
June :
Vol. 24 All funds of Nazi crganizations collected from employees
as social insurance now regarded as funds held in trust
for and therefore payable to social insurance sgencies.
Action taken authorizing release from control of certain V/// C;
properties in US Zone and 3erlin Sector owned by non-
residents of Germany who are citizens of UN orneutral
countries (except Spain & Portugel). ¥ow possible, when
certain conditions are met, for ron-resident owner to
tranafer responsibility for operation andmanagement of
vroperty from appointed custodian to agent ofhis own
designation who will be responsible to the owner. This
asnlies only to prorerty with clear title and does not
affect vroverty seized or transferred by Mazis under force
or dUTess and subject to restitution.
July
“Yol. 25 No entry
August ‘
Yol. 26 ¥ilGov will relinquish responsibility for overation/management

of rroperties owned 51% or more by citizens and residents
of UN and neutzal countries (excert Spain & Fortugal), as
of 1 Jan 48, Despité approach of deadline only few owners
have talen steps to resume through designated agents the
operation of their own properties.
Designation of agents to rianage vroperty does not require MG
license; howsver certain transactions in this connection not
avthorized by general licenses existing will reuire special
. license under Laws 52 and 53. Present licenses permit normal
conduct of business but do not suthorize any capital invesiment
without Mi avproval.
Cwners must make arrangements by correspondence with agents and o
should not expect to rersonraly visit Germany under vresent » o i
travel restrictions. MilGov will not recommend custcdiang but “3Vﬁ3 1'4;315()#§
e

will not object if custodian already appoinbed is reguested te

Contite. Agents munt be residents of Fermany and politically = - - 7 |
a8EBTEable under denazification law. Properties RITECEEL RO~  iim
not—include "dubess rroserties” or any property involving .-
dieputed EITIET ' .
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FRCPERTY CONTROL
(continued)

34 of forty-eight unite of IG Farben scheduled for
release have been turned over to trustees apptd

by IG Parben Control Cfficer (U3). 4
Land Property Control Cfficers given instructions re
transfer of title and release of certain properties
for land settdement purposes. Step taken following
approval of General License lic. 9 under MG Law No. 52
{Blocking and Control of Froperty), also known as
General License lo. 2 under MG Law 53 {Foreign Exchange
Control). Land settlement to be implemented in Lander
under land reform laws of each Lander.

Froperty ‘in US Zone which has long been out of possession
and use by owner who has returned to Cermany on business
or other temporary authorization may not be taken from
Germany. This applies also to members of Armed Forces
or persons serving with Armed Forces. Fersons authorized
to leave Germany who have been constantly or recéntly in
vossesgion of belongingsmay remove ordinary household and
versonal effects.

Property other than household effects, etc. removable under
General License Yo. 1, may not be removed from US Zone :
without svecial license. Consideration is given to decontrol
of sroperty of individual wishing to reestablish permanent
residence in Germany.

f

Cctober :

Vol, 28 Frogram effective 30 Cctober 47 to release from propverty. control
all property in US Zone in which nationals of UM or neutral
countries (except Svain & Fortugal) have less than 51% interest.
Responsibility to nmme administrators rests with minority
interest holders and must be done by direct correscondence.

Upon arpointment of administrator, vroperties will be released
to German administrators who are suthorized to act for entire
vroperty. - Mo property in dispute will be released. On 1

March 1948, those properties not yet released will be turned
over to German State Froperty Control Agencies with MilGov
exercising only general supervision.

i

Movember :

Vol 29 UG Lay Fo. 59 (Restitution of Identifiable Property) became
effective on 10 Wovember 1947 in US Zone. This provides for
restitution of identifimble nroperty taien from rightful
owners betwesn 30 Jan 1933 and & May 1945 by duress; applies
only bto US Zone (exudes U3 Sector Berlin); claims must be
filed with Restitution Agency by 31 Dec 1948; local investigation
will be made and in absence of any @estion or dispute, order
issued for restitution. In case of armveal, branch of German
courts will decide; further azpeal may zo to German appeal
courts. tUpon restitution the consideration received by persecutee:
must be returned tc restitutor in kind if possible.
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o PROFPERTY COMTRCL
(continued)
/ \\,}(\ ‘ ,

30 Decontrcl of Foreign-Owned Pronerty ' ‘ .
Criginal datess for decontrol of pronertisv
(1 Jan L8 for majority interest and 1 March 48 for
minority interest) have been postroned to 31 Merch 48,

~

Release of Property of (ermans in Category III & IV

Uo to present, all property of Mazis haes been under
control. MNew program will not control progperty of
Wazis given preliminary Class III or Clasz IV classifi-
cation by Public Prosecutor prior to trial. All properties
will be released immediately unless ylant. requiring more
tnan 50 workers or other grounds for control exist. _.

If person originally given Class III or IV clessification
found by Spruchhammer to he Class I or II coffender - that
portion of sroperty to be confiscated will be controlled
until final judgment and transfer to German state govi.
Control of such vroverty will be under Law for Liberation
from ¥ational Socialiem and Militarism. This will free
gpproximately 20,000 proverties. FHniternrises enyployéng
more than 50 persons or having a tax value of wore than

1,000,000 marks will not be released at cvresent.

Jamuary

Tol. 31 ' Deconurol Frozram ' 1948
Provisions extended in Jarmuary to include Uronertles

of ex-ene my nationals, i.e. Bulgaria, Hungary, Italy and

Rumania. This action followed the policy of the State Dept

as announced in Yovember, 1947.

5

Implementing M3 Law Wo. 59

Minister Presidents of 3 Laender and Fresident of Senate
of Bremen regested submit ilmplementing revulations pursuant
to law "Restitution of Identifiable Froperty" re functioning
of restitution agencies in variocus areas. Laender legislsion
wlll then set in mobtion process of restitution.

Decontrol of IG Farben
Units are being placed under separate mqnageﬂent if retained
as integral vart of German economy.
50 plants designated for release to IG barbe Control suth.
4% have trustees appointed
20 actually released to Control Cffice
23 units in Hesse
15 Bavarisa
9 Wuerttemberg/Baden
2 Berlin Sector

Lease of Froperties by Semi-official agencies in Sermany

It has been discovered that some seni-officiazl azencies
operating in Germany hesve lease~d vroperty direct from
Fermans. HilGov has instructed Field Froperty Control
Officers that all leages, etc. for such proverty must be
made through Army Real Estate Officer in area concerned.
Present leases will be voided. Froverty necessary for
operation of these agzencies will be requisitioned and
reassigned to orgarizations




Jéruary
/Dlo 52

June

Yol. 36

PROFERTY CCUTRCL
(continued)

Hesse established on 20 ﬂebruary (by legislation) 10
offices to exercise jurisdiction over all proverty
control and restitution under ¥3 Law 59.

Wuerttemberg~3aden, with 4 wroposed agencies, and
Javaria with 5 agencies will be in operation in
near future. ‘

Bremen started methinery to implement Law on 23 Jan 48
when Freaident of 3enate aprpointed a single Cffice
for Frovéerty Administration. -

Cnly in Bremen is Land office considered a restitution

agency within meaning of Law 5%; offices in other
Laender will restrict asctivities ho admlnlatrAtlve
matbers only.

¥No entry
MNo entry

Note: Title changes to "froperty Control and External Assets"
5,517 vroperties of former MNezi party memoers released tc owners
total of 20,796 released this year. Increase in released
rroverty result of acceleration of demazification wvrocedure
in US Zone. : o '
Bavaria: 27 propers-value over R¥ 20,000,000 relemsed Arril/May
trade union and railroad emuloyees assoc. gained title
to 16 units valued R¥ 1,8640,000; and unich Folice
Assoc. re~a1ned “crmer r‘Qt nome st 3pitzingsee.,

Mew ¥3 policy ennounced in May permite former residents of
Jermany to obtain license for exzort of household goods and
personal effects in US Zone owned prior to 8 May 1945.
Proverty affected principally in storage or left with
German friends or relatives.

)

Yote: External Asset informatior not included bere.

274 nropertles owned by Ui nationals relsased in June
5ﬁ9 total released, valued at RM 459,280,325
program fcr release has been markedly accelerated.

VG virtually comvlcted transfer to German State Corp.
for Utilization of Public Proverty of all carptured
enemy equipment under US proverity control and all funds
derived from sele thereof. Transfer operation started
in April, 1947 in accordance wit H Proverty Control
Circular Mo. 4 of 28 March 47. Egiipment and funds
transferred valued at RY 28,446,009. In addition,
other captured enemy materials to value of RM 312,000,000
turned over to STEG as of 20 June by other ¥& organizaticns
and US Army for use in German civilian economy.

Jewish Reetitution Successcor Qrganization (chariteble orgen.

éncoryorated in MY) apptd on 23 June by Mil3ov as successor
organization to claim heirless. nw1aﬂ vroverty in U3 Zone
subject to restitution under ¥G Law 59. The successor organ- )
ization may claim resztitutable property of any Jewish person ™ 31 i {)HS
dyiny without heire, andmey file and prosecute claims Ffor ™¥:

restitutable croperty fomrerly delonzin- to Jews ih USmZone;§;~ﬁ'

if owner does not file claim gxkmEx rorior to el Dec' 1948
T Y TG QLLVN 3HL 1. a3onaoyazY
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PROFERTY CONTROL
{continued)

ﬂ 57 Properties continue to be de-controlled - the
largest numbers to persons cleared by de-
/ ' nazification trlbunals {for complete statistics
/o up to 31 July 48, see MG revort 37)

/ ¥o further propertles of UN or neutral natlonals

/ - will be controlled unless in danger of "irreparable _
" harm". To speed up decontrol of these properties,
German states are authorized to charze a fee for - - ,

rroperty administration. ’ ' : : :

. Recent survey revealed that some operating bank
properties have been under control. These will be
released unless special circumstances require
control.

Proverty Control Circular ¥o. 2 {under G Law 59)
issued as instructions to safeguard properties on
which petititdons are filed until claims are
settled.

August

Yol. 38 1,935 UM /neutral properties decontrolled in August
This number included 1,709 properties cwned
by Standard 0il of XJ=valued RM 2,925,822; and
2 units of Intern. Business Mch. Corp. valued
RM 1,793,353; also 8 units of Dutch margarine
and goap combine "Unilever" valued RV 6,580,236;
Luxemburg-owned cable and wire company; Dutch-owned
artificial silk company.

2 Au”ust - ¥g Hegulation No. 4 passed ~ defines
composition, jurisdiction, etc of Board of Review for
US Zone %o act on appeals from decisions of the
Civil Division of the Court of Aprpeals that such
decision violated the law; Also provides for appeal
from decision of Restitituion Chamber on grounds of
a. findings supported by evidence; b. abuse of Chamber .
c. prejudice on part of Chamber. The Board may refuse
to grant review. Decision is final andnot subject to
further review. Board may affirm, modify or reverse :
decision reviewed, or to remand case back to Court
from which referred. BSoard consists of 4 U3 citizens
designeted by Mil. Governor for term not less than 1 yr.,
and Court appoints Uerman Legal Advisor. Mil. Governor
may request Board to issue advisory opinion on any
quesztion gubmitted by him. The establishment of thie
Board is last imnortant act of legislastion necessary for
administration of Law 59 and final disposition of cases.

18 August - issuance of authorization Yo. 1 under Regulation
¥o. 5 of Law 59, enabling Jewish Restitution Successor
-Crganization versomnel to act for that corporation in US
Zore and to examine and extract information from specified
files and records. Based on preliminary suthorization
creviously issued, JR3SO has started its functions with Hgs.
at Nuremberg and branches at Munich and Frankfurt - several
other branch oi'fices to be established. '

a»\-.y\ -'V ’l\'« *J,VN EIHJ. 1y OSDMOBdBH ‘
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/ | A FROPERTY GONMTROL.
8 A _ (continued)

ﬂ%l. 39 163 DAT. (Deutsche Arbeltsfront) iazi Trade Union Assoc.
/ proverties turned over to former owners under Control

14,000 prorertiss under ¥4 control subgect to release i
/f’ under present program.

-

/// Many large businesses and corporations have talien advantasge
: of decontrol; small holders very slow.

Octobar

Vol. 40 2,131 units UN/neutral troperties, valued RY 288,000,000
decontrolled in October - includes factory of Adam Opel AG
which is valued at RM 186,000,000 and is largest auto
factory in U2 Zone. ' ' '

Wuerttemberg~3aden first of Laender to complete transfer
of all properties coming under provisions CCNL directhve
No. 50 (Disposition of Froperty Having Belonged to Nazi
Organizations) Progerties of 10 organizations will be
disposed of on recommendation of committee formed to study
status of Nazi orwanlzatlons.
formerly owned by labor unions & cooperatives
337 DAT properties/returned toférmer owmers or successor
organizations. in this category
468 totel DAF properties/released to date to 31 Oct

Land Froverty Control Chiefs ordered (pursuant to CONL Lew 57
"Dissolution and Liguidation of Insurance Comranies connected
with German Labor Front") to release to liquidators nemed by
G all properties of insurance companies formerly belonging
to DAF. Includes 7 insurance companies involving 40 properties
valued at RM 12,250,000.

Noyember ( .
Tol. 41 4,883 npt decrease in unlts under control \
Cut of total 152,435 uniis taken under control since 1 July 45,
RXmkmakat xuk xR RER XEXXRAX Ry RROYFXTEFFE 73,110 units remain
under supervision. (See report for detailed analysis)

427 of vroverties under control rerresent. duressh.properties.
These properties which are not claimed will be relased to
owners of record shortly aftsr end of year. Cthers will
be released as soon as claims are settled., "Ueadline for
TiTIng or claimg 51 Dec 48. Increase in controlled uroperties
anticipated as November shaed increase in claims filed.

14,892 claims now filed - expected total 70,000.

ppointments made to Board of Review on & KHovember (established
under Regulation 4 of MG Law 59 to review decisions of German
courts. Four members are: Judge Johnson T. Crawford of
Cklahoma, Fresident; Frederick . Hulse of Monroe, NY; Judge '
Meyer L. Casman of Fhiladelphia; and Oapt. Feter J. Flanagan
of MYC. Board expected %o be?ln functions shortly after
first of year.

Total of 64,500 Tazi narty/membnrs vroperty controlled with
50,101 units returned to date. “emalnlno 14,500 units will
he decontrolled as denazification trials are completed. Fl&ureﬂ
include properties confiscated by denazification tribunals
which will be turned over as soon as uarman agencles are &
established to receive themnm. 1

igaxwv'V1~xcaVNaH;¢vcasnooadaa
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‘Vol. 42
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Vol. 43
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PRCPERTY CONTRCL
(continued)

UN/neutral vroperties still under control total 10,988
units valued at R¥ 1,300 million. Larger and more
valuable units have besen decontrolled. All possible

~steps being talen to speed up deconirol of these
properties. S

German State Properties: ultimate disposal under dig-
cussion by % western occupation governments-no decision
as of 30 Movember.

6,253 units - ne£ decrease of cdntrolled property in Dec.
Total of 152,915 units controlded since 1 July 45 - 67,0%9
units (value RM 8,616,826,101) still controlled. -

A?% of all properties controlled as of .31 Dec are "Duress!
properties

182,892 petbitions filed for restitution duress proverties
under MG Law 59 - 168,000 claims filed in December alone.
Deadline for claims 31 Dec. Claims received at Central
Filing &gency by 31 March 49, which show by postal, telegravh
or US diplomatic notation that they were posted or received
for dispeteh on or before 31 Dee 48 will be accepted.

163,075 petitions filed by JewishRest. Successor Qrgan.
representing 8% of all claims reced at Central Filing Agency.
Processing of these claims will be deferred until also JRSC
spplications are receivsd %c avoid duplication of effork.

4,405 units of former Nazi members releamsed after denazification
decisions. - 10,174 properties in this category still retained
pending denazification tribunal decisions.

Central Jerman Property Control Coordinating Committee established
in December,1948 to achieve objective of reducing property
control functions of ¥il. Govt. to & wminimum by 1 July 49.
Composed of 4 Jerman Land Civilian Agency Heads, committee
will meet at freguent intervals to coordinate policies and
receive instructions from M@ in preparation for new responsibilities.

Attempt being made to secure tripartite sgrement for establishment
of German vroperty control agency for 3 VWestern Sectors of Berlin.

A1,684 units (value R 7,508,344,952) under control in US Zone as
of 31 January. As of 1 July 49 it is expected that only properties
classified as "duress", vroperties owned by Class I or II Nazi
offenders, and property in 3erlin Sector, will remein under
control.

20,625 duress vroperties under contrel as of 31 Jan (50% all pronerty

—

Properties of Reich State: &,799 units (RM 3,295,980,659) under
control 31 January. During the month Milbovt decided that legis-—
lation should be promulgeted to provide disposition of thessa
propertises. Terms will be tripartite and are still under consid-
eration. Properties can be rapidly disposed of after legislatior®
becomes effective. .
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PROPERTY CCHTROL
(continued)

L
angnued) Absentee Owned Properties: 10,010 units (RM 861,109,615)
: under control 31 January.

Method being worked out by M3 for properties not decontrolled
by owner to be turned over to curators in absentia appointed
by German.Courts. Cwners will be notified when procedure: .
determined. ‘ . :

Instructions issued by MG in January for release of zall properties
in which absentee~owned interest not controlling one,
provided competent board of directors menging company and
agreeable to foreign interest.

21% of absentee-owned vroverties under control are in
Berlin Sector. OCwners are reluctant to take over
control of Berlin properiies in view of uncertain
situation.

613 Hazi party properties still under control (241 in Berlin)
All such properties (except ferlin and those formerly
belonging to Reich Food Esiate) being .turned over to
various Laender under CCONL Directive 50. These
properties include practically all labor-union and
consumer cooverative nroperties in 4 Laender in U3 Zone.

43 decided in Jenuary that sroperties of German Red Cross
will be considered as falling within definition of Art. 1
CONL Law 2 (provides for Termination and Ligquidation of
the Vazi Orgenization) and will be disvosed of as raszidly

0

as possible under COY¥L directive 50.

Berlin properties of consumer cooperatives will be returned
to former ownera (the Grosseinkeufsgellschaf®t (GEG) in
Hamburg) due to order srohibiting formation of coop.
societies in US Sector 3erlin.




Draft Report on Real Property
Ellen O’Connor

October 28, 1999

The issue of Nazi victim-owned real property taken under control by the U.S. Military
Government (MG) is quite significant. As of Janu'ary, 1949, there were 30,625 properties valued at 1.28 ‘
billion DM/RM. (The report listed the DM!RM property values as being equivalent in the source,
Statistical Annex Issue No. XXIII, Report of the Military Governor, January, 1949, No. 43; see Kapralik,
1962 for a discussion of the complicated matter of property value assessments.) In U.S. MG terminology,
these properties were called “duress properties,” a category specifically designating the property of Nazi
victims. As of December 31, 1948,47% of all property| in the MG Property Confrol PO ]jivisic’n was
categorized as duress property (NARA RG 260, Records of the Property Division, Box 15,;R§pamtions and
Restitutions file, “Property Division Report for December,” M&i Report no. 42, p. 5).

Relatively early in the Occupation (as of the end of November, 1945), the US MG@G had taken a
total of 6,776 propert.ies,under' control with a val.u'ation df RM 1,602,326,497 (NARA RG 226, Records of
- the OSS, Entry 108B, Washington-Reg-Int-42 file, “Finance and Property Control: Monthly Report of the
Military Governor, U.S. Zone,” Dec. 20, 1945, No. 5, p. 16). (Thes;e are of course the RM values prior to
currency reform which occurred in June, 1948.) At that time, the category of duress p;operty was not
broken out. (Further research could determine the monthly report in which duress properties begin to get
tracked and follow the flow.) The peak period of property taking was May- June of 1946 (NARA RG 260,
Records of the Property Division, Box 11, I;’H-129 File, “Property Control Interview,” July (3, 1949, p:7),
due to the passing of Law 8, the German law under the U.S. MG tl%at required the seizure of propertics
belonging to former Nazis. As of January 1, 1948, duress propertics totaled 23,242 with a value of 1.1
billion marks; the number steadily increased to a high of 31,472 (value 1.28 billion marks), with a slight
drop as of the closeout of the Property Division 'in July of 1949 (duress properties could be released from |

control if amicably settled or if adjudicated under Law 59 of November, 1947, see below.)

(W)
|....¢.
o~

e

5

o2



This report divides US MG policy with respect to the control and restitution of duress properties
into three parts, accordi.ng to the key property policies in plaée at the time: (1)‘Law 52, in place from the V
entry of US armed forces into Germany (September, 1944); (2) Title 17, which transferred
implementation of property control to the Laender (a period extending from May through September,
1946); and (3) MG Law 359, in place as of November 10, 1947, which addre§sed the restitution of duress
properties.

Research to date reveals breakdqwns with the control and restitution éf properties as follows:
Some duress properties (1) escaped control a]togeiher, (2) were prematurely or inappropriately released
from control, or (3) were loosely controlled while held. However, this research to date does not enable
either a precise or rough figure as to the costs to victims as a result of these breakdowns, particularly with

regard to the first category,

Background: Key Property i’olicies Concerning Real Property

With the entry of the U.S8. military into Germany, beginning in September of 1944, directives
concerning property control had been issued and ordered to be posted in the occupied territories. (For
further background on U.S. policies concerning propex‘fy? see Nazi victim property policy document.} Law
52 stated that all property in the occupied territory “owned or controtled, directly or indirectly, in whol;e or
in part” by a number of persons and organizations was “hereby declared to be subject to seizure of
possession or title, direction, management, supervision or otherwise being taken into control by Military
government.,” One such category was “property which has been the subject of duress, wrongful acts of
confxscatioﬁ, aispossession‘or spoliation from territories outside Germany, whether pursuant to legislation
or by procedurés purporting to follow forms of law or otherwise.” Law 52—what it said, when it said it,
and to whom—is problematic and merits further investigation. A key issue, made in some OMGUS
documents, was that Law 52 did not require but only authorized seizure (NARA RG 260, Records of the
Branch Chief, Property Division, Box 23, “Reports: Property Control Meetings” file, Minutes of the
LPCCs with Heads of German Restitution Agencies, September 2-3, 1948, p. 12). Some of this ambiguity
is reflected in the different versions of Law 52 and different directives accompanying it. For example, one

carly G-3 directive stated that MG officers should “[t]ake immediate control (emphasis in original) of a

317629



number of property categories; the duress category was not included in this list (however, the directive
stated thatf‘al]‘ other property specifically ordered taken under control” should be taken under control)
(NARA RG 260, Records of the Executive Office, The Control Office, Histori‘cal Division, Directives and
Regulations 1945, Box 268, Administration of Military Government in Germany—Finance file,
“Instructions to OCs of Kreis Detachments,” December 7, 1944, p. 2; also ibid., January 31, 1945, pp. 1-2).
However, a subsequent G-5 directive instructed Financial Oﬁicefs to “make spot checks to ensure that
property...listed in Law 52 had been blocked (INARA RG 260, Records of the Executive Office, The
Control Office, Historical Division, Directives and Regulations, 1945, Box 268, Administration of Military
Government in Germany—Finance file, Cl;eck List for Financial Officers during Mobilé Phase of Military
Government, December 20, 1944, p. 2). Duress property was, of course, listed in Law 52; so under this
particular directive, such property was explicitly to be blocked. Similarly, in the \Werttemberg-Baden
arz;,a, a memorandum declared that “confiscated or aryanized quish properties administered by the
Finanzaemter will be taken under formal property control” (NARA RG 260, Records of the Executive
Office, The Control Office, Historical Division, Directives and Regulations 1945, Box 268, Administration
of Military Governinent in Germany—Property Control file, “Property Control Memorandum No. 9:
Properties subject to control pursuant to paragraph 2, Law No. 52 and paragraph 1, b, Section XVII,
Administration of Military Governinent in U.S. Zone, December 19, 1945). Law 52 was evidently
interpreted in different ways, at different times, in different places; and this ambiguity as to the policy on
seizure of victim property is in itself a noteworthy finding. Finally, regardless of its meaning, there is
substantive evidence that the Law was ignored anyway. An MG review of Law 52 found that the Law was
extensively violated and was basically unenforced (NARA RG 260, Office of the Finance Division,
Records of the Foreign Exchange De;ﬁository, Box 161, “Enforcement Program 1946” file).

Title 17, enacted in (léte 1945 or early 1946—need date), followed basic U.S. policy objectives in
transferring the responsibility for PC and restitution to tlle‘German civil administration, a part of a more
general objective of re-educating and redemocratizing Germany (see Nazi victim property policy

document). Points with regard to ;‘he implementation of Title 17 are discussed further below.
MG Law 59 established U.S. government policy s{ieciﬁcally as regards the restitution of Nazi

victim property (“duress” or “category G” properties). It was the clearest and most firm statement that the

4
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U.S. MG made concerning restitution of Nazi vic.:tim property. It provided for the restitution of identifiable
A property that, for reasons of race, religion, nationality, ideology, or political opposition to National
Socialism, was transferred under duress during the Nazi regime. Law 59 recognized the principlé that
duress properties should not escheat to the state because of the lack of heirs or successors. The Law
authorized a Jewish Restitution Successor Agency'(JRSO) to claim and receive heirless and unclaimed
Jewish property. Law 59 was hard won over several months in extensive negotiations with the Laender and
was apparently, in the end, forced on them (see bgldw). It was clearly resisted by many Germans—
particularly the controversial Article 30, “Strict Liability,” which excluded the possibility of a transaction
in good faith (i.e., those engaging in such transactions were subject to the same liability “if [they] knew or
should have known under the circumstances. . .at the. time [they] acquired the property that it had been
obtained at any time by way of an aggravated'conﬁscation,” Furthermeore, transacticns entered into
between January 30, 1933 and May 8, 1945 were considered acts of confiscation due to this having been “a
period of persecution By any person who was directly exposed to persecutory measures” as set forth in the
Law. Furthermore, transactions made by persons “who belonged to a class of persons which...was to be
climinated in its entirety from thé cultural and economic life of Germany” were also presumed to have been
acts of confiscation (Article 3, “Presumption of Confiscation™).

The U.S. MG did not intend a long-term involvement in property ‘control and restitution. “As a
matter of policy, MG was interested in winding up the entire Restitution Program as early as possible and
within a two to three year period” (NARA RG 260, Records of the Property Division, Box 11, PH-129 file,
“Report of Field Trip by Mr. Hartisch and Mr. Porter to the Various Laender in the U.S. Zone,” p. 5).
Consistent with high-level U.S. Government policy during the period, the process was seen as a drain on
the German economy: “Most of the presently exisﬁng uncertainty with regard to titles to properties and the
present burden on the German economy and people should be eliminated at the earliest practical date”
(ibid., p. 12). As of July, 1949, the MG handed property control and restitution to a German committee
under MG observation: the “Central German Property Control Co-ordinating Committee,” made up of
former German Land Civilian Heads. The treatinent of dliress property and its restitution after JRSO and

under this Committee is-not addressed in this paper but remains an item for further consideration.
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The course of events from Law 52 unti] the dissolution of OMGUS Property Control Division
suggests that by the time U.S. MG had formulated and in essence forced a decision on restitution of Nazi
victim property (Law 59), the structural mechanisms and the moral resolve to implement such a policy
were considerably weaker than they had been as of the early days of the Occupation: Transfer of virtually
all governmental functions to the Germans was complete; and the U.S. was focused on getting out of
Germany (see property policy document). This of course is not entirely the fault of the U.S.; in fact, the
U.S. MG began its restitution efforts with attempts to establish a quadripartite, then a tripartite, and finally
a bipartite law on restitution—all of which failed but of course which took many months, making the goal
of speedy restitution virtually impossibie. In the end, the U.S. MG pursued a unilateral policy that
ultimately became Law 59. At the point where attention was given to Nazi victim property restitution,
there was also a clear lessening in the means—both in letter and in spirit--to execute it. In addition, two
basic forces were at work in terms of the numbers of properties under control: properties wére escaping or
béing released from control, or being loosely controlled on the one hand; and unfiled but potential claims
were mounting (e.g., Clay states in his Memoirs that 90% of all claims were filed in the last month—

. December of 1948; and correspondence indicates many protests as to the short émount of time granted for
filings; e.g., sce NARA RG 260, Records of the Executive Office, Records of the Property Division, Box
607, Restitution Volume II file, letter to Dr. Flesph and letter to R. Maron—[need dates]). The body of the
report elaborates on and provides further support for this conclusion in three parts corresponding to the
laws in effect at each time period.

Property Policy under Law 52 as Administered by the U.S. MG

Law 52 became effective as the U.S. armies moved through Germany. (See previous points
concerning the different versions and interprétations of this Law.) Proi)e;ty Control had previously been
limited to enemy war materials confiscated as boqty, so there was “little or no precedent for exercising
controls over all kinds of property in Germany” (OMGUS, “Property Control in the U.S.-Occupied Area of
Germany, Special Report of the Military Governor, July 1949, p. 6). Law 52 authorized the U.S. MG to
take properties into custody on the basis of inforxﬁation contained in records and also according to
“decisions made by Property Control officers in the field” (ibid., p. 6). Also, former owners of German

property and/or their successors in interest made direct inquiries; PC offices estimated that between 500 to
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1,000 such inquiries were made monthly. Finally, reports required by MG from present owners, German
governmental agencies, and financial and credit institutions with respect to property confiscated under
Nazism were screened and resulted in PC action (ibid., p. 39). The above facts are cited in an official
wrap-up report of PC; other evidence indicates that this process was quite problematic. For example, PC
officials stated Law. 52 authorized seizure but did not require it (NARA RG 260, Records of the Branch
Chief, Property Control Division, Box 23, “Reports: Property Control Meetings” file, Minutes of the
LPCCs with Heads of German Restitution Agencies, p. 12). A series of feports prepared by the Finance
Division found “no enforcement in the U.S. Zone of Law No. 52” (NARA RG 260, Records of the FED,
Box 161, “Enforcement Program 1946” file). Investigations carried out in April and May of 1946, in all
three Laender of the U.S. Zone, sﬁowed “wide§pread weakness in administering and enforcing” property
control laws (NARA RG 260, Records of the FED, Box 161, “Draft: Subject: Enforcement of Financial
Policy in Military Government,” undated, p. 1). Violations included continued access to property and
funds on the part of former Nazi officials. “The majority of Nazi offenders removed from office had had
seyeral months in which to dissipate and conceal assets before blocking became effective; and presumptive
violations of the laws have already run into thousamis” (NARA RG 260, Records of the FED, Box 161,
“The >Problem of Enforcing Military Government Financial Laws,” undated and unsignéd, p. ).

Another crucial boint concerns the threshold value of properties subject to seizure. According to a
retrospective final report on Property Control under the U.S. MG, the minimum value of real estate subject
to seizure was RM 10,000 and later, under the pressure of the work level, the minimum valuation was set at
RM 60,000 (RM values prior to the reform initiativés of 1948) (Hoover Library, Stanford University,
Government Documents Germany, Germany, Territory under U.S. Military Occupation, 1945--, U.S. Zone;
| Military Governor: Property Control in the U.S.-Occupied Area of Germany, 1945-1949, Special Report of

the Military Governor, July 1949, pp. 8-9; this report is hereafter cited as “Special Report, July 1949”).
Property Control under Title 17 (need exact date) |

From early 1946 until Law 59 was enacted in November of 1947, Title 17 (MG Regulation 17)
‘was the key law gpveming property control and restitution. (Need date.) A number of directives had
. transferred l;roperty control to German civil administration (see Title 17, Section 17-102 for a listing of

these directives). However, the Title stated, “Military Government retains general supervision over the
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German Property Control Agencies.” As indicated below, there was considerable ambiguity in this
relationship between the MG and German civil authorities.

One of the key issues in terms of Title 17 was the threshold value of seizable and seized
properties. Section 17-501 of this Law stated, “The [German civilian] Land Control Agency Heads
(LCAHs) will do what is reasonable, depending on the circumstances of each case. They will not exercise
control over properties not important or valuable enough to warrant control. The nature of the property, the
necessity for control, and its condition, vaiue, ownership, and income-producing capacity are factor to be
considered in deciding whether the property is important or valuable enough to warrant control. This
decision will be made by the LCAH.” The U.S. MG had set some precedent in this fegard (see point above
concerning minimum prope’rty values). The head of the Property Control branch instructed Hesse PC
officials to release duress properties “not sufficiently important or valuable enough to warrant control”
(NARA RG 260, General Records of the Property Division, Box 1252, Duress Property file, “Application
of MGR 17-501,” August 22, 1947). Although no monetary value was set, further explanation was
provided. “Reference is made specifically to small plots of land of insfgniﬁcant value which are not
income producing either because the structure thereon has been completely destroyed or because the land
itself is not suitable for agricultural purposes. It appears that no purpose is served in exercising custody
with respect to such properties since nothing of value can be removed therefrom and no income is received
which will warrant the appointment of a custodian. However, the only possibility for the evasion of Law
52 with resbect to such properties is the unauthorized transfer of such properties from Property Control
custody and, at the same time, giving a list of such properties to the Grundbuchrichter of the Amtsgericht of
competent jurisdiction, with instructions that no transfers of title to the properties will be permitted.” The
memo concluded with the instruction to review “all such properties under control” and to take “necessary
action to release those properties where Propény Control action is not deemed warranted in light of the
criteria set forth above” (ibid.).

More problematic in terms of assessing extent and impact on duress properties are issues
concerning the a.ctual administration of duress properties under Title 17. For the most part, German civil
servants and citizens generally performed the routine tasks of property control and administration. The

scale is large: about 80,000 “property control custodians” were charged with the caretaking and



safeguarding of duress properties until Law 59 was enacted. Pri)perty Control Officers (PCOs) performed
supervisory, advisory and related functions. In these instances, PC policy dovetailed with denazification
policy, as all those with official PC responsibilities had to be sufficiently denazified. However, there were
many difficulties in finding suitable custodians-.and PCOs. Owners of properties were often asked fo
-recommend custodians; however, as noted.below, some owners had actually “acquired” properties from
Nazi victims and so were clearly not in a neutral position concerning these properties (NARA RG 260,
Records of the Property Contfol Division, Box 12, Property Control file, unsigned, undated

‘ correspondence). Custodians were at times removed: from January through March of 1948, 54 custodians
were recommended for removal. Grounds for such action were cited as “inefficiency, black market
activities, political unreliability as indicated by falsification of fragebogen (denazification survey), failure
to comply with MG directives, embezzlement, illegal sale of assets, and gross negligence” (Special Report,
July 1949, pp. 12-13).

One key issue concerns the meaning and application of “duress properties” according to the local
authorities. One investigation of a particular Kreis found not one single case of a duress sale among the 67
properties concerned in a particular investigation (NARA RG 260, General Records of the Property
division, Box 1252, Duress Property file, “Special Report to Land Propérty Control Chief,” August 15, —
1947, p. 2). Properties were misclassified, intentionally or unintentionally, thereby being prematurely
released from control: In one case, duress properties were misclassified as U.N. properties (NARA RG
260, Records of the Branch Chief, Property Control Division, Box 18, Policy Matters file, “LPCC Meeting
Minutes, Jan. 22-24, 1947, p. 8). These properties thus escaped the special controls applicable to the duress
property category. Finally, some properties may have been inappropriately releaged; one Legal Division
document allowed that claims_ could be settled (if licensed under Law 52) and released from control under
~ German law which “recognize[d] the validity of what is termed a ‘compromise’ in American law” (NARA
RG 260, Records of the Property Division, Box 7, Duress properties ﬁle,‘ Memo, Settlement of Duress
Claims out of Court, from Legal Division to Property Control Branch, Finance Division, June 13, 1947,
pp. 1-2)

Finally, German civil administration were able to interpret Tiile 17 in ways which questioned the

spirit of the duress property distinction. In one particularly noteworthy instance, German Land Control



Agency Heads got together afld agreed that in soine cases, aryanization had been good for businesses and
should be continued. They argued that as they were responéible for determining what type of property
should be taken in to PC cuétody, in the same way, they should be permitted to determine the employment
of individuals associated with properties taken under custody. “...[I]n post-war Europe, administering and
maintaining properties is a question of elasticity and dynamics which tasks require in any case cooperation
.of business-men who have initiative and are disposing of first-class sources from where to procure the
essential raw materials. ~In almost any case those qualifications are vested in the aryanizer who has
managed the property for 10 or more years...” (NARA RG 260, Records of the Property Division, Box 7,
Duress Properties file, Re: Discussion held on 3 December 1948 between Mr. Porter and the LCAHs of
Laender Bavaria, Wurttemberg-Baden and Hessen, Decémber 13, 1948, p. 2). Although further research
did not produce a reply to this statement, the German property mlnthorities were right in indicating the range

of authority assigned to them under Title 17.

Law 59
Under MG instructions/orders, the Laenderrat (the newly established German governiment under

the U.S. Military Occupation of Germany, set up in the four Laender at various times from the end of 1945
through mid-1946), formed a Property Control Commiittee, which drafted a law providing for the restitution
/of identifiable property which, for reasons of race, religion, nationality, ideology, or political opposition to
National Socialism, was the subject of transfer under duress during the‘NaZi regimme. In March, 1947, the
‘ draft was approved by the Property Disposition Board of the U.S. MG. The Laenderrat simultaneously
" submitted and protested a draft, claiming that zi Jjust restitution could not be achieved without the enactment
of a uniform restitution law in all four zones; that the draft law did not give the restitution agencies the
necessary freedom of action to safeguard equitable treatment of individual cases on their merits; that the
law would lead to hardship for honest persons who had acquired property in good faith (the controversial
“Article 30: Strict Liability™); and that the time limit for the filing of claims (until December 31, 1948) was
too long (Special Report, July 1949, p. 40).

'A uniform restitution law was pursued—first at the quadripartite, then the tripartite, and finally at

the bipartite level. Eventually the U.S. MG chose to pursue a policy only for the U.S. Zone. On October 7,
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1947, the MG asked the Laenderrat Ministers presidents if they were prepared to promulgate the draft law
in their respective Laeniier. Buta unanimoiis decision was not reached and MG.‘ observers concluded that it
would never be reached. So the MG stated its intent to promulgate the restitution law as MG Law 59,
Noveinber 10, 1947. Law 59 was based on the original Laenderrat draft with certain modifications (see
Special Report, ibid., July 1949, p. 41). |

_To secure information oh properties that had been transferred under duress, the law‘provided for
the submission of reports by present owners of duress propertigs or by persons or financial institutions
having information concerning duress property transfers. Claimants filed a petition with a description of
the confiscated property and stating as exactly as possible the time, place and circumstances of the
confiscation and if possible the names and addresses of all persons having or claiming to havé aii interest in
the property (Hoover Library, Stanford University, Government Documents — Germany; Germany —
Territory under U.S. Military Occupation, 1945--, Military Governor, “Property Control History, Policies,
_ Practices and Procedures of the United Siates Area of Control, Germany,” Special Report of the Military
Governor, November 1948, p;i. 24-25).

The main purposc of Law 59 was to establish Restitution Agencies with the basic responsibility of
effecting amicable settlements. If amicable settlernent could not be achieved, then cases were referred to
German court Restitution Chamnbers. Appeals froin there went to appellate courts and from there toa
Board of Review made up of 4 American judges and experts on German law.

A crucial issue with regard to U.S. MG restitution under Law 59 involves the scope of proi)enics
included in this Law. The Law stated that properties of 1,000 RM and over were subject to its provisions
(Article 73). In an important letter written bf the Chief of the Property Division to the Property Division
officials in all the four Laender, the criterion of “significant value” was again put forward in the context of
determining the extent to which duress propenies“could be decontrolled “without prejudicing the rights of
interested individuals or organizations.” The following properties were authorized for decontrol:

35, &

“properties of insignificant value”; “property placed under control through error”; “property involved in the
final settlement or adjudication of a restitution claim”; “property decmed to be adequately protected by
blocking control”; and “property with respect to which it can be definitely ascertained that no claim has

been filed by any individual or organization” (NARA RG 260, Records of the Property Division, Box 7,
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Duress Properties file, memo from Hartzsch dated March 28, 1949). Hartzsch did not define “insignificant
value” in this memo; however, aé Title 17 had assigned this dete{minar,ion to the PC officials of the four
Laender, they may have continued this practice.

Another important question in terms of the scope of properties covered undér Law 59 was the
deadline for claims submission. The deadline (December 31, 1948) was protested vehemently (c.g., NARA
RG 260, Records of the Executive Office, Box 607, Restitution Vol. I file, letter of January 25, 1949 to
Clay and protesting the ﬁling deadline). The deadline was not changed; thus claims which should have
been filed were not (e.g., claimant who filed late aue to negligence and fraud on the part of the restitutor
[the person who had acquired duress property|; see NARA RG 260, Records of the Property Division, Box
9, Law 59 file, “Legal Opinions,” correspondence dated March 1, 1949). In addition, theré was the
problem of insufficient claims. Law 59 set forth numerous criteria for a properly filed claim, ranging from
substantive points to the size of the paper used and the number of copies to be submitted (Article 58; see
also Reg 1, Part II}. Insufficient claims were foMarded to an agency in Wiesbaden (future research could
address what, if anything, happened to these claims). (Note that Wiesbaden was located in Hesse, a pro-
Nazi area; sec further below.}

Furthermore, there were a number of administrative breakdowns in the implementation of Law 59.
First, it is important to 1ﬁention that this Law was in fact forced upon the German civil administration. The
Restitution program was “ndt a popular one” and it was anticipated to become less rather than more
éccepted {NARA RG 260, Records of the Property Control Division, Box 10, Law 59 Expediting Plan file,
Minutes of Conference held at Bad Nauheim on December 14, 1949, p. 1). In Bavaria, PC officers claimed
that many Law 59 claims were simply “grievances against neighbors” (NARA RG 260, Records of the
Branch Chief, Property Divisioﬁ, Box 15, Law 59 file, Letter from OMG Bavafia Property Control dated
February 1, 1949). “German agencies assigned to restitution tasks under U.S. supervision spend more time
combating restitution than actually restituting” (NARA RG 260, Records of the Property Division, Box 15,
PH-27 Restitution file, “Study of Restitution Problems,” unsigned and undated document, p. 2). Inthe
same document, restitution was cited as being unpopular not only with the Germans but also with

“pbranches and divisions of Military Government” ‘(ibid., p. 2).
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This objective of achieving amicable settlements no doubt had effects on the process of speedy
and just restitution. However, we need to do more investigation into this process. Evidence indicates that
‘both restitutors and restitutees had interests in avbiding settlement. The reasons fér the latter doing so are
cited as problems with monetary transfers; for the former, the prospect that restitution laws would be
interpreted more in their favor (NARA RG 260, Records of the Property Division, Box 10, Law 59
Expediting Plan File, “Conference Held at Bad Neuheim on December 14, 1949, p. 7) eventually going
the way of denazification, a policy which relaxed significantly over time, particularly as the German-
civilian administration took charge of it (Gimbel, 1968). In Wurttemberg-Baden, 62% of cases were
amicably scttled by arbiters from November 1947 through Ndvember 1949; including amicable settlements
achieved in the restitution chambers, 81% of cases were amicably settled (NARA RG 260, Records of the
Propérty éomrol Division, Box 10, Law 59 Expediting Plan file, Minutes of Conference held at Bau
Neuheim on December 14, 1949, p. 6). (We need to further pursue the extent to which Nazi victims’
property was compromised in this “amicable settlement” process. Some documents suggest that ﬂxe
number of amicable settlements may have dropped dramatically after Law 59; e.g., see NARA RG 260,
Records of the Property Division, General Records of the Directdr, Box 11, PH-76 Internal Restitution File,
Summary progress report of petitions and cases received by the restitution authority, month of May, 1949.)
There is evidence of interference in amicable settiemeut cases (NARA RG 260, Records of the Property
Branch ChieliBox 15, Law 59 file, memo from OMG Bavar@a dated February 16, 1949 describing such
interference); and insuﬁicieﬁtly denazified individuals could be found in the restitution chambers (NARA
RG 260, Recbrds of the Property Division, Box 9, Amicable Settleménts file, letter from the Chief of the
Administrationi of Justice Branch in Nuernberg to a Colonel Raymond, July 7, 1948). “In dealing with
Property Control instrumentalities, one feels the strong influence of the individuals who promoted
Aryanizing actions” (NARA RG 260, Records of the PAroperty Division, Law 59 Legal Opinions file, Box
9, letter from a counselor-at-law to the Deputy Chief of the Property Control é}nd External Assets Branch,
June 24, 1948, p. 2). Land Wurttemberg-Baden reported problems in handling amicable settlements,
specifically “lack of sufficient instructions”; moreover, “a number of amicable settlements were made
without prior filing of petitions with the Central F iling Agency” (NARA RG 260, Records of the Branch

Chief, Property Control Division, Box 23, Reports: Property Control Meetings file,”Minutes of LPCCs
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‘ with Heads of German Restitution Agency,” p. 14). The same Land indicated that they had wanted to makg
restitution laws effective immediately and “We had very satisfactory results in obtaining amicable
setilements” until they subsequently learned that in obtaining these settlements, they had not followed U.S.
MG wishes (ibid., p. 15). In Bavaria, some members of an “Amicable Settlements Committee”
(investigate?) profited through the persecution of Nazi victims (ibid., p. 17) although the situation was
stated as having been “immediately” remedied (ibid...p. 17).

There wére variations in interpretatations and applications of Law 59 across the four Laender.
One particularly difficult area was Hesse. This Land had an “awful” reputation with regard to property
controi (NARA RG 260, Records of the Property Control Division, Box 11, PH-129 File, “Property Control
Interview,” p. 17). MG Property Control officials considered it an “extremely pro-Nazi” area (ibid., pp. 17-
18). A significant example which shows how Hesse may have deserved this reputation was its
interpretation of Law 539. W. R. Rule, Land Property Control Chief for OMG Hesse, wrote to the Property
Control officers under him that “.. it has beén felt that the placing of all property transfers since 1933
regardless of the extent of the applied duress would so hinder the German economy, that it was deemed
more wise {o tak§ into custody only property which was unquestionably clear cut cases of duress” (NARA
RG 260, General Records of the Property Division, Box 1252, “Duress Property” file, Letter from Rule to
the Civilian Agency Head Frankenberg/Eder, November 26, 1946, p. 1). In another case, blocked property
owned by wives and children of politically implicated husbands and fathers was released (NARA RG 260,
OMG Hesse Property Division Records, Box 1257, LCAH to PC (General) file, letter from Hesse
Landeszentralbank to thé Ministry of Finance, January 26, 1948). One observer’s report bluntly stated that
there was simply “no direct supervision” of restitution in Hesse; he wrote that “the Belgian Mission found
on spot checking that 40% of the reports submitted by German property control agencies were false”
(NARA RG 260, Records of the Property Division, BoX 15, PH-27 Restitution file, unsigned docuinent,
June 16, 1948). (It is noteworthy that William Rule, who directed PC in Hesse, was rejected when he
applied for the position of member of the Board of Review based on apparently negative comments from
top officials of the Property Division; sce NARA RG 260, Records of the Property Control Division, Box
11, PH-76 Internal Restitution File, Memo to Clay from John Raymond, Director, Legal Division, dated

November 3, 1948). The situation in Hesse may be worth further investigation due to the extent of Nazi
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victim-owned, particularly Jewish-owned, properties in that region. Frankfurt was located in Hesse Land
and it had the second-largest Jewish population in Germany (Berlin having the largest).

Finally, the degree of supervision and control actually exercised by the U.S. MG authorities vis-a-
vis PC and resti‘tution is ambiguous. MG PC officials sent mixed signals concerning their level of
involvement. Frederick Hartzsch, the Chief of PC, stated a policy of “non-interference” in the proceedings
of Restitution Agencies, specifically in the case of a disputed custodian in Hesse Land (NARA RG 260,
Rec;)rds of the Property Branch Chief, Box 15, Law 59 file, memo from Hartzsch dated April 12, 1949).
“It wés the purpose of MGL 59 merely to establish the organization for the settlement and adjudication of
restitution cases and to supply the substantive and procedural provisions necessary for its administration,
while the administration itself (except for the filing procedure for the Central Filing Agency and the
reviewing procedure before the Military Government Board of Review) should be left exclusively to the
German Restitution Authorities” (NARA RG 260, Records of the Property Division, Box 4, Conferences-
Meetings-Attend. File, “Report of the Administration of MG Law 59,” undated, p. 7). One PC official
stated that*the MG did not want to administer Law 59, “for that is the job of the Germans; memselves...’fhe
policy of the Military Government is that the Military Government is not the proper agenc& to interpret
Law 59, but Fhat this must be done Ey the Restitution Agencies, the Restitution Chambers and ...the Board
of Review” (NARA RG 260, Records of the Branch Chief, Property Division, Box 23, Reports: Property
Control Meetings file, “Minutes of LPCCs with Heads of German Restitution Agency,” p. 4).

A candid report, written by an unidentified individual who reportedly represented American
claimants before German restitution agencies in the American and French Zones, described the

B

idiosyncratic nature of restitution policies and procedures. “...I have come to believe that the fate of
resn'tutién is at this time. ..strictly a personality problem.” He elaborated on the many different ways that
German officials interpréted their tasks. He described some officials who “in a more or less open manner
make known to the defendants that they approve of their standard defenses, i.¢., that the respective laws are
unjust, that they constitute new unlawfulness and that they could not stand enforced for all times” (NARA ‘

RG 260, Records of the Property Division, Box 15, PH-27 Restitution file, unsigned and undated document

entitled “Confidential,” pp. 1-2. “Only in a few instances I gained the conviction that I was pleading before
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a German official or judge, who was trying to the best of his ability to live up to the spirit of the law”

(ibid.).

Dissolution of Property Control

On July 1, 1949, MG Property Contfol offices were dissolved. The rexnaining PC duties were
transferred to a Central German Property Control Coordinating Committee coimposed of the four LCAHs.
Some PC functions were not transfefred to the Central Committee and were assigned to the MG’s
Economics Advisor (Special Report, July, 1949,p. 2). Duress properties were turned over to the JRSO
along with the power to continue filing claims on behalf of Nazi victims. (What did JRSO do? This is the
hand-off question—do we have time/resources to investigate.)

One other outstanding area should be noted: First, Berlin is a special case and merits further
investigation. “A very substantial part of all duress pfoperty [was] located iﬁ Berlin” (NARA RG 260,
Records of the Propem; Division, Box 4, éonferences—Meetings—Attend. File, “Report of the
Administration of MGL 59, undated dccument,'p. 9). Due to differences among the Allies, a restitution
law was enacted by the Kommandatura (the Occupying Powers’ government in Berlin) relatively late—in
July, 1949. Concerning property control, the U.S. Zone did acknowledge a category of duress properties;

- Law 52 was in effect in Berlin and properties were “normally placed under control whenever it was
established that the provisions of MG Law 52 were applicable” (Berlin Sector: A Report by the Office of
Military Government, Berlin Sector, from July 1, 1945 to September 1, 1949; Stanford Univer'silyb Library,
Government Documents Section, Call No M105.2: B 45, p. 88). The value of duress properties was
approximately 1,000,000 RM throughout the period of mid-1947 through mid-1949 (ibid., p. 90). V(Why are
they using RM in a 1949 report—after currency reform?) |
Conclusion -

This report has identified the key policies (Law 52, Title 17, and Law 59) with re;;pect to the
control and restitution of Nazi victim real property during the U.S. Military Occupation of Gérmany. There
are two high-level findings: (1) At'the moment when restitution policy was clearly and officially
articulated via Law 59, the U.S. had already transferred a siéniﬁcant amount of policy making,

interpretation, and application to the German civil administration and given the level of local resistance to
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Law 59, there were significant breakdowns in the restitution process; and (2) We can never be sure of the
number of properties which simply slipped through the loopholes of Law 52, Title 17, and Law 59 due to
issues such as property “insignificance” and interpretations as to what constituted “duress” property.
'Referencing a discussion among the LCAHs held on December 3, 1948, a LCAH in Wiesbaden described
how “duréss” was interpreted “broadly” from 1945-1946 to mean “all formerly Jewish properties” but that
under Law 59, a “somewhat restricted” interpretation had established “the possibility of non-repairable
harm as a prerequisite for Property Control Action” (NARA RG 260, Records of the Property Division,
Box 7, Duress Property file, “Statement: G Properties”; referencing a discussion held on D'ecember 3, 1948,
p. 1). If this is the case, and consistent with the ﬁfst observation, we can tentatively conclude that
restitution was almost a one sfep forward, two steps back process. Finally, with regard to the matter of
properties that slipped through the control process altogether, it is noteworthy that a finding in the British
zone was that just under 30% of individual landed property was actually declared by those who had
acquired it and that 70% of the Jéwish successor organization claims there were made based on special
investigators employed by that organization. This fact suggests that at least in the British Zone, neither
claimants nor restitutors were coming forward in iﬁany cases. Qur report cannot possibly capture the
number of properties which “slipped through’.’ the process entirely—and this number may very well have
been quite significant.

Finally, it should be noted that the U.S. MG had ready access to information linking properties to
Nazi victims, particularly Jewish victims. On December 5, 1946, a Dr. Ruth Klein of the Financé Division
submitted a detailed memo to the Chief of the Property Control Branch indicating where registers
pertaining to a wide range of asset categories, including real estate, were located. Tliese registers indicated
the Jewish ownership of the properties over which the MG had taken control (NARA RG 260, Records of
the Property Division, Box 13, “Jewish Displﬁced Persons and Property File,” memo from Klein to

" - Cassoday, December 5,1946).
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m%\:yg What happened with property control (PC) before Law 59
Official law indicates property just blocked?

Correspondence indicating loopholes?
27 — 3. Process of drafting Law 59

Where did idea come from to give PC and reinstitution over to the
Germans?

I y lt, I} Origin and development of this idea
K 3o

} N
Did it originate from State, Clay, who? _ @aam g Saaqoeats G,Qaa

Development of Law 59 |
Quadpartate failed—US went it alone
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Laeadent drafted through “instructions’

12 Room for interpretation - significance and results of this room
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4. Problems with implementing Law 59
=} B~ How did OMGUS see itself responding?

# |-G ——Numerous protests oayins Logal ~ers ek e
-9 222 3990 ¢4 945 _@Imrjm oy ™~ L Mfetacc)

J Q/QAQ—AM dﬂb
Formal reporti t b e OGR4,

2o >, I&  Generate apparent loopholes in Law. —
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(Problems with implementing Law 59)

Dissemination of Law “we have no paper”

32_ =Use of property custodians “acquired” property from persecutees
= «

Use of judges, bribery and same issue as above

German sympathy for other Germans —case with denazification—
compliancy between PC and denazification

Arbitrators taking sides

Misclassification “duress “G” property being classified as “A”

‘property

i
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o 1
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Bavaria - amicable settlements committee profited from
persecutees |

Hamburg-Baden -- did not follow OMGUS wishes with
regard to amicable settlements need to learn how long
with what costs

Was problem remedied immediately as statement
indicated? ‘

Hesse: OMGUS correspondence extremely pro-Nazi—
evidence of this in the restitution agencies?

How did the Laender interpret “duress” property?

Regional government coordinating officer —liaison
between Lay and Laender (RGCO)

Legal division of OMGUS problems with interpreting
Law 59? '
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fi  Chief Field Operations Consultant charged with task of -
expediting restitution--investigate - Sk

- 5. Extent and values of property at stake
Consolidated OMGUS reports
Effect of above loopholes

Progress of cases—claims submitted, adjudicated, Vs settled
appealed etc.

17 " Track stats and look for patterns

6. examples of adjudications of cases to show:

- How policies were applied, ignored, misapplied etc.
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ﬁ#ﬁ@?&l ticense Yo.10, '

That ram?y must, t%@?ﬁfﬂ?@,fhamuvnzv sed ho
Pra, ﬁ&iﬁxiah and Wa!ﬁaﬁk

- _ - Sinoarely,

PAED %, HARRZSOT
Ohiof

- od


http:ela1~a.nt
http:ti'>~~.11
http:tH1;,t~f.tt

DEGLASSIFIED .
,.;,»,,.‘ymmﬁ? =4
o 52. NARA omeq'Z"‘?q

COPY AND COMPARED - | o . Cor

GEORGE M. MICHAELS

. attorney and Ccunsellor at Law
Metcalf Building
Auburn, New York

26 April, 1949

Department of State
Division of Foreign Service Admlnlstratlon
Washington, D. C,

Gentlemen:

I represent two United States citizens who have duly executed the required
petitions for restitution of property in Germany under Kilitary Government
Law No. 5G.-

The property was posted by the property control officer of the United States
_ Army and a Ycustodian was appointed with full power to collect rents, pay ex—
penses and exercise complete dominion over the property in question.

My clients have recently been advised by the Bayerisches Landesant Fur
Yiedergutmachung in Wurzburg, that two of the German parties involved refuse
to recognize the aforesaid petitions for the reason that they had paid sub-
stantial amounts of monsy to the Bayerisches Bauern51edlung in 1939 and, since
they were purchasers in good faith, they will not abide by any decisions made
by any other government,

It will be appreciated if you will advise my office at your earliest convenience
whether any new rulings have been made under the aforesaid law, Up to the
present time, we have been operating on the assuuption that property seized by
any agency of the Nazi government, under proper circumstances, amounted to
confiscation and that any purchasers thereof lost whatever right, title and
interest which they may have had in such property.

If there has been nc change in the law, I have advised my clients that we can
ignore the letters.

Thanking you for many favors rendered to this office in the past, I am,
Respectfully yours,
/s/ George l. liichaels

GEORGE ¥. MICHAELS

W
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HANS STRAUSS - o
“THIRTY PINE STREET
NEwW YORK S, N. Y.

WHIiTEHALL 3-2180
CABLE ADDRESS: STRAYORK

June 14, 1948

Office of Military Government for Germsny (U.S.)
Property Division

Property Control end External Assets Branch

APO #633

¢/o Postmaster, New York, New York

Attention Mr, Fred E., Hartzsch, Chief
Dear Mr, Hartzach:

I beg to enclose herewith correspondence I had with Mr, Ray C.

Kramer of-New York City, and his attorneys, Sullivan & Cromwell, also
is city, with regard to the contemplated auction of dllegedly

unidentifiable German loot.

As outlined in my letter to Mr, Kramer, I consider the proposed auc-
tion a grave violation of Military Government Law #59, Mr, Kramer, as

- well as anybody else who is in possession of looted property, is obliged
under Military Government Law #59 to register such property with the
central filing agency at Bad Nauheim, Germany. The purpose of such reg-
istration is obviously to enable later identification of such property.
It is inconceivable that the purposes of Law #59 should be flouted by
any agency of the United States, wnder whose jurisdietion fhe law has
been promulgated., If 4t would be permissible for any agency of the U.S.
to determine whether or not any property 1s identifiable or not, there
would have been no need to promulgate any law such as Law #59 and the
problem of restitution of intermal loot could have been left entirely
in the hands of administrative divisions of Military Government.

I have no doubt that determination of the U.S. Army, of which Messrs.
Sullivan & Cromwell speak when they state that the property in question
has been determined as unidentifiable, has been reached only after con-
scientious effort on the part of the responsible army officlals. That,
whoever, does not exclude =~ especially under the circumstances prevail-
ing where most of the owners of looted property or their heirs have been
dispersed all over the globe -~ that grave errors have begn made which
could be eorrected if the procedures of law #59 would be Ag
is the purpose of this letter to. request a review of the’Prpposed proce-
dure under these consideratians. ™
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" HANS STRAUSS
THIRTY PINE STREET
NEw YORK 5, N. Y.

WHITEHALL 3-2160
CABLE ADDRESS: STRAYORK

ﬁ%r‘ Boy &. Evousy
119 West Portisth Utreet
How York, New York

From Arthar G, 4ltséhul's report in today's Now York Times I waderstond that you «
ae agont for the United Hstiovige sre familiar with the doteils reparding an sustion

\ of Hssl loot to be condusted mewt month for the bemefit of umrepatriable aiaplsced
peTEOng.

I &m assisting a gmm mazher @f persong -mostly citlssas of m Trited ﬁ%atm» in
recovering some of tholr yroperty whioh they lost in éamrw I other Turopean
conntyden Gue to Hazil mﬁw. I am engiged ln sn extensive carmammm with warious
city pasn offices end other Corwan aspsncles and individuals in order to fdentify rany
of thess shisets which in somy ceses were confiseated, in others turned over or mw
to the authorities under prossure or duress.

N

Artiole I of Americen Military Governvent law ¥o. 39 provides for the regtoration to
the former ownor of &1l identifisbls property of which he was wroengfully deprived
ithin the perlod fros Jamuery 30, 1933 %o Mey £, 1945 for resdons of race, rellzion,
netionnlity, ideclogy or political oppesition of Hationsl Zoolalism. In order te
faollitoets is}m identification of such proverly, Ariicie 73 of the seid law provides
that snyone who has or kos hed in hia possession, at nay time after it was trensforred
by or taken from a persecuted pergon, ary projerdy which ke imows or should know under
the eircumstances te conflacsted proverty or has heen sublzet to a transpction which
is subjsot to avoldanos becausé. of m&ﬁn@ pressure, shall www thiz foet to the
Contes) Filing dgeoncy ot Bad Hsubelm, 1.5, fone of Gerseny, on oy befors May 13, 1948,
I am gquite sure that it way be sseumcd undsr the circumsiances thei most of the loot
in guestion falls under the csbegury of mish eonfipeated Droserty awnd day be subjecht
to reptitution 1o individusle. Clalmpnts sre emtd tled to file thelr clains up to Dee
canber 31, IX8 (Article 56).

Boat of %Km forney omers hold reseipts from wanicipal powm vﬂ’ic@s snd othey organi-
agtions to whom their property was terped sver, They alse hold inventorics of the
contents of 1ift wans which vare cuctionsd by verious atorage firms, I have only
recently been vaceiving replies fyom thase organimations shout the fate of some of
this property and sm surs thet some of it ~after treacing- should be i‘mmﬁ anong the
articles gubieet to sule nm mnthe

I should sppreciate heving your sdvice on possille provisions made in your ovganivetion
in ovder to meet the regulrenent of Art 12le 73 of #ilitery OQovernment law Ko, 59 as 18,
conpoet be assumed thet this },sm would be knowingly flouted W the propoped aw*mcm.

fhat w111 be ths legel situstion of ownewa who -w"aila the srtlcles are on aoxhinit prior
to suctlione are able te identify and mrove former ownershly of sowe of thely proserty?
ixnwm}.a on silverware and ehina, &mﬁmm in wetches, and 80 i‘@ﬂh)
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SULLIVAN & CROMBELL
48 WALL STREET
NEW YORK 5, NEW YBRK
| | MAY 27, 1948
. ¥r. Yans Strauss
80 'Pine Street
New York 6, N.Y.
‘Dear Mr. Strauss:

A | Mr. Ray C. Kramer has referred to us your letter of May %2,
1948 with respect ot the proposed sale of merchandise for the |
Prepératory _Comﬁisaion for the Internationale;efug»ee Organization..

As I told you in our telephone conversation.of yesterday
morning, such merchandise has ‘been exa;giined and determined to be
unidentifiable by the United States Army. After such examination
it was turned over to the Preparatory Commission for the International
Refugee Urganization by the United States Government under thé authority
of ceftain treaties and internatioﬁal agreements. I particularly direct
your attention to Article 8 of Part I of the Final Act of the Eighteen~
Power Paris coﬁference on Repération and to the Five-~-Power Paris
G’pnfefence of June 14 ’ 1946; ‘

If you should have any further question, please do not hesitate
to eall me. E |

Very tru].y“youra,
Allan Kramer
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 péentganweeltin . o , o ;
© .0+ 4 sophienstrasse - ;,j.<,v;, T L
o e “meberg, Germany R Ty

: Daar ﬁr. ochubarth: ;f : e

. o Thig will acknawledge xecaipt of yéur latter L
Udated 10 &eptambar 1948 regarding asdvances from properties

- under control for legal services rendered om behslf of .

 elsimants whon you represent in prooeedings under ¥ ilﬁ%ary ,
Government ‘Lew ¥o. 59, which 1ettar hae been refarred t
thia affiae for: raplye ' R .

. R The variaua arguments you ?ave adV&ncwﬁ in Jagtiu &
fzoation ef payment of servieces rendered By yow on hehslf" s
of ‘claimante under Military Government Law Nos 59 have been -

earefully noted snd considered; but we regzet thet we are. .

: ,unabla to agree with y@ur ceaciueian. e s h~' s
' e Yaur attentian.ia invitea ta parmgrapn 2 of . k "2;
General License No. 10 (MG Low No. 52) or Goneral Iiospes '3
Hoe 4 (MG Law Foe 53), which exprasaly yrovi&aa thet. sueh 'éw

1icense &eaa not suthorige o o o

' "a. the debit t@ any aeeaunt bleckea puzanant to
¥ilitery Government lew Ho. 52y 1t

‘gaccaunﬁ is in - thﬂ nage of

and su ,” it is for the paymenﬁ of 16
o'neoensary ovligations of oueh party &ri@ing in
~ .commection with suah precseﬂing.”’(lt&lies

auppliad). o o

o Sinae nsith&r prﬁpsrﬁy or accouﬂ% fuada are “in o

L :  the name of" or "owned" by claiments under Military

. . Covernment law Nos 59, it canmot be seid that Genersl

< Licénse No, 10 (MG Lew Né. 52)y or Gemeral License Nos 4
(MG ‘Law Wos 53), suthorizes wx%h&rawale from $8id asccounts
for payment of asttorneys representininclaamantge It 4¢

‘ ~ apprecisted that in some cuses;. the terpretation here

L , givan ngy work hardahip, but in the sbsence of any ehange

‘ A ~ig the Lew, it muet be en;areed in & ccarﬁgnee with 1te

- . tams. BT : : '
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- Dear Mr. W&nkmr:

“t?i office would sugge

24’ November 1948 -

Ra: Military Gavernmant Law No. 59 K
c Rafarenee 18 mede to your letter dated: 13 No»
vemher 1948 ‘ths above entitled matter, receipt oi :
which is hareby aekncwle&gea.\ : A

This office regrets that 1t 19 unable to camply

”with your request for a definitive raling or interpréta=

tion of the provisions of Military Government Tew No. 59.

claimgy which’you mention in your letter. Such Germsn "
,attorney ef your ‘¢hoice will be in & poemition to inform

ilitary Government Law No. 59. _If not cove

. .
The adminigtretion of such Lew end intarpretatians;thareme @
under are exalusively within the oomp {53 he (o3 -
‘Reatitution Agencies and Ocurta entabliahea pnrsn&at tm t
“the Lew thar@ {0 ROV o ) o &u

. i

. [ Ybu ar'e a&vimed to aansult a ﬁermam attorney <¥
. of ycur own choice for interpretations of Militery P
~Gevernmant Law Fos 59 concerning the matters emmsrated. b
in your letter, and specifically the applicability of o
¥ilitary Covernment Law Noes 59 to_ the various types of ‘

.gou ap to the scope of elaima thet. may be filed under' 'Gw%éig(jhﬁ&

 §111itar;‘chernmeng Law Ho, 59, 68 seemawﬁe'be ‘; ,éase G%ﬁf

In view af the’, expiratian date ef 31 Deeambar

519£8, pr&acribed’for the '£iling of ¢laimp under Mnlitary

Government Law No. 59, which dave will n@ ;gg.e _enﬁeA

ey
agm@ Wharpu

an attorney end effectygnmg of ol
aver. proper with' the Central Filing Agane{ at Bad ﬁauheim
&

‘g0 thet ne prejudice will reault to the imants by'any
,furthsr aelay. 3 '

1

81nmerely, _'
. mmep E. mmzsca

(V)

Dot
23
<o
p)
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.Mllltary Government for. Bavarlau;
Land Property: Control Chief, '
,Attn.. Mr. J H. L e n n o n,

‘UTegernseerlandstr. 210

tSQBJBQT;. Reinhsverelnzéung deutscher Juden (Re-ch'Upi‘~
- . German. Jews) in the sense of ithe 10thiDe,
to National Citlzenship Law dated 4
zLaw.Gazette T p.¢097)

1n favour of the !
WAS entzrely subo"

181uered tovbe ‘egual to.the formatlons 0
‘organlzatlon. ' :

L f

'purpose and 1ts subordlnatlon,
of the party and its dlctators.

‘has been taken over by th“
without payme b The .Jewi
1o regain possegsion. of the,
‘Reich Union. of German. Jevis.”
-party organlzatlon, ‘immedi
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OFFICE OF MILILnﬁX GOVEANMENT FOR GERMANY (us) s
'~ Finsnce Division . S
Pronertj Control Branch ' o b

APO 742

9 Hay 1946

Ll.bx.u-u ﬂ:s‘».\ll.)UﬁIo - ’ .- R A . . . . “*

o

SU dbCT Jewish Properties in Germany

IO

Colonei L. W;'Jefferson

FROM . K. Wise. . . o L

1. The 10th decree (par. 5), issued on 4 July 1939,

(RGBL.I 1097) pursuant to the Reichsbuergergesetz (Wational
Citizensiip Law), provided that all Jewish. assoclations, organ- o
izations and cultural estsblishments be dissolved or incorporated i
in the newly created Heicnsvereinigung der Juden in Deutgcnlaﬂd _
(Union of Jews-in Yermany). In accordance with.this decree about
1500 Jewish associations and establishments and about 1650 Jewish
communities (rellwlous unions) mere dissolved aad this 1ncorpor-i

ated. :

. <. The property of all organizations in question was trans-
ferred to the Reichsvereinigung der Juden inm Deutschlend. This B
process.iwas completed by the end of January 1943. After 1 Febru=
‘the Heichsvereinigung der Juden in Deutschland became e A
er of tne wnole of public Jew1sn property. S ,_“ﬁ”vf‘x 3

3., Pursudnt to 'a decree of the Reich Security Head Of ¢e s
(aest&po), ‘the property’ of the Reichsvereinigung der Juden‘in LoDy
Deutschland was sequestratea on 10 Jume 1943 and traasferred to v LE
the credit. of the Reich. Wovable and immoveable. propertles of .
“the Ceatral Offiue of tine Udion were seguestratea and the Ober--
finsnzpraesident Berlin-Brandemburg took charge of the adminis- PR
‘tration. - ; o : ' o

. %« & transfer balance sheet which:'he prepared -is now being -
examined at the Generalsteuerdirektion Berlin, Property Adminis- - .
stration Office (VhrmoesensvefvaLtungsstelLe) " The- propertles Do
of the Union located elsewhere on Gerudn territory, esg,, in :
Bavaria, EaSt“P;dSala, etc, were taken over by the local Gestapo.('“
‘agencles. ‘ : R _ ,

5. The value of the properties on the- boo&s of tne Ver@ gem-,
sverwaltungsstelle comes to about RM 175,000,000, of which- approx1~‘q‘i3
metely R 30,000,000 were 1avegtea in redl ESu»te, the remainder: o
g:;ﬁj én baﬁh acgou?ts and shares of stock.: The- .greater part- of the T

accounts and stocks were relnves d ‘ ST o

r(helcnsanlelne) oe n natlﬁﬂal leans‘&"¢‘ 'ﬂ»p«-f'

V]
.
-1

D
-3
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6. The properties within the Berlin Dis leCt come within the
scope of i.G. Law No. 52 and are now under property control.

, 7. Statlstlcal pdrtlcuiars reg”“dlag the character and value
of the seguestrated properties are scattered. In accordance with
-a report of the Relch lMiinistry of Economic AiialrS, dated 29 Novew-
ber 1938 the following information was given in counnéction with
the ieclaratlon of Jewlsn propprty, pursuant to the 10th uecree of
26 april 1938:

"4n estimate of Jewish property values, for tne terrltOfy
of the old Reich. and hustria, is as follows:

(a) Investuent in agri icultural groBerty and f@restry
ot} lLZ million

{b) Real estate R 2343 miliion

{e¢) Operating capital (after deduction of operatlng
expenses) Rl 1195 million .

(d) Other property Ril 4881 million
(e) Total - ﬁﬂ 8531 mllllon
"8. The above flgures rethe to property values as of 27 nprll
1938 The innexed Summary Report (in German) gives figures as to -

“values -estimated as of 31 December 1944, follow1ng the seguestratlon
pursudnt to tne aecree of 9 June 1943. ‘

M-if

. 315673
673
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, 1¢ o .  Bes1tzteile fj‘ ﬁgﬂl o o  f“

o N Ly .
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Fimmm mﬁsﬁw : , C K : Lo h
Froparty Contyol Wﬁ o I EE -
BorddneDahlen - ‘ R
Doltanannaty, 3 A VS S |
i3 o yowr w@m&; I peport the followings o \ '

The Chexfissnmpreceident (mmwmm Emssﬁsnt} Em-; if‘i.fﬁmaﬁea!bwg
in Beriin ¥.15, Murfusretendecm 193/194, Vermoegonsverwertunguotelle
(¥roparty Utilitetion Office) won commissicned to confiSeate ané use Punds
within she jurisdietion of his &isirict - Berlin and provivee Drendesburg o
whieh »'w 0 the wrma Rﬂiﬁk amammg to the fauwm m* ﬁﬁmw
o $&$ w&: v,

2) Zw congerning tha goufisgstion af sperty of &b
REBL 1 9893 « in conhection with lev cmwmim the. Gk
peepertics belonging Yo orocnd alien to ths Gérmam am -8
-w the Corman State 4f 14 Suly 1933 ~ HGD1. I8 k‘?ﬁ, T

2) J;w conesyning the withdrewal of n&tm&lﬁmﬂw aa&%xariﬂmm aﬁ*
Gopuan mamm:a of 14 July 1953 = ROBL, I&n&ﬁ@. S

3 X%k ﬁ% rogeeding the ;hatiw: ﬁiﬁzmmﬂv Tew M’ 35 Hovember 1041
m T S - :

&5 vk deerce: wwiina he mﬂmk Eiﬂzemkip law of 1 July 1%@ -
RCBls I 54 2724 » ‘

5) laged sendences of ﬁwm in which hwiaes the xaemlty @mfmamim
of proparty und ﬁm Fotounced, »

atw the bresk dcwn I was charged with the manegemswt o? thig affm

1 found in this office BpproNe 49.C0C records contsining 72,090 @wmmim
of propesty do Berlin. The furthormore troced sonfiseatdons of propurties
mm&aw@ %o persony residing im the province Brandenburg heve biéep tyanse
ferred to the proviscinl edministration of Brandenburg,  The Pecurds inelule
cases of expatrietion (inigratien) es well es seases: of lapertatiocns Tho
racords gora in 4 very bed eondition, The records G414 not ghaw to which eme
tenbion the proporiles wore confipestsd and wtiliwed, The Hltder Wf;mwt
alao failed to keep up atetictioal notee eondsrmimg the confistated propore
ties. 4380 the recopds of the Goized (not confiscated) prepevtiss of the
Hational mqmmm of Jeuws in Ceresing mm found emesig $he veowrds of the
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H&gm ﬂmm Freaidont mm«—amnaeams. I oonuidered it m.y fims TR
mmwmteemmaumw@mummmmm *
of tho peopertios have been utilized. The mropertiss being m‘:niw&. I
Getsprmlzned the protceds thereef, To got an easier survey 1 ordeved
prevexe for cach record @ list of jroperties oo shown in 1m;mm; Iy
in which the properties are sudbdivided in utilited end noneutilized pro-
pertied. The utilised properties are listed under ®prececeds®, ‘z‘hwmf
utiliced ppoperties are listod eingly. Theso lists of properties Nave
all bées held statistiseily em? the posults of the m—uﬁﬂi&a& propyytics
are gathore in serisl sheets as to luclosure 2. Up $o da%s 53,000 geses

of the bhere 1dsded 72,000 casse have been aewmlmé Bad m@iﬁmmﬁ 'éaa th
degoribed mmﬁm, e:x

Inzofar oo the yx-mﬂias rave B0t boen utilived ithkey eve mﬁj@c% to ,‘f.m
B2 of the éxm;r&ﬁm. British ané French Militery Govermmonts vespegéively

Opder Moo 125 of the Pussian Mlitary Covernmsnt, 1 am sppotnted custodisn
by the allicd Herpanfetura for the supervialion of propartiss subject 1o the

mentioned lawy reepesvively Order No. 124. My sworvisice of propertise

is furthareere extended to foreed sales subleet %6 law Ko, 52, The supepe
vigien of propersies is herdled aceording ta the orders of the i«éiﬂéa&l
Hilitery Govermnent, : .

n,

- To ny cffffm Bolongs mm@m@m & £ilr gontaining wm,w@.m~ pawes of
imi@mw snd deported persons, &b explacation for $he @iffurence of the
figerea 1u0, 000 and 72,000 i, that for persone who 418 not own property

a yetop wes not filed; on the other hend & loss of apprex. 10, 000 records
aeaarﬁ%&g to warwevants ms% be econsidered, '

i1,

Y

iy maﬁmsmtw includee furthermore the proparty of the ﬁeﬁi@n&l
svacoiation of 3«&% in &mw Ib this ecnneetion I beg to state the

tanmﬁagt

The mam Aagocistion of Jews in Goreany has been ¢t up by the Yoth
deoros %o the Meticoal Gstimm Low of 4 July 1939 - ROBL X S,1097 &
which erders im far 1 "that the Jews shall be united o o Nationsl
Assooiation; that the National Asvosiation is & leghl essoeisbion, beay

the neme Neticnal Assccimbéon of Jews in Oermesy, hao iis i‘@ﬂﬁ,ﬁ@ﬁaw in E@rm _
aprd umes 85 1oosl branches the Jowish Cult Aseociations.? ﬁ’% property of

the ﬁatmm MBwiatim wan a¢igad on 1T June 3.%3..

The muw Aszoelation itaelf 444 not perbgh therefore. IV hag actusldy
been dissolved by the end of the wewr. Thvw thiy setuel dissolubion Hhe

Ratiobal Agsodistion es & Jegal personality bms not yet bsem mriamé that

means hes legally not expived., It is an ovonsmicsl mmi«%&o& acs

Yo st 22 of the Cerman Civil Code (BB}, teemuac 138 furpose Pas xmt ezdy
a chariteble v soeisl, thet meons an idsal, but to a nopeconefderable oxe

wm&m an ceonomicnl a8 ¢an be deterndned of It8 purehgses and sales of

estates, of fta Jetting of a pert of these sstates end of its hospital o=

ganizations showing considerable Wa and expenses. There is meh&m b
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OFFICE OF MIUTARY GOVERNMENT FOR GERMANY {Us)

froperty Division
Property Control and External Assets Branch
APO 633
Wiesbaden, Germany

MEMORANDUM ' 5 ' . 13 April 1949

SUBJECT: Request for issusnce of a General Liéense under
Military‘Government Law No. 53 to facilitate
Restitutions under Military Government Lew No. 59

70 : Property Division, OMGUS ‘

APQ 742, Us 8. Army

Attn: Xr. Cassoday

1, A communication has been received from the American Federztion
of Jews from Central Europe, Inc., dated 5 April 1949, in which recquest
is made for consideration of the issuance of a general license to
¥ilitary Government. Law No., 53 which wonld permit the release of funds
rresently blocked under Military Government Lew No. 53 for fulfillment
or satisfaction of obligations toward restitutors for instance as refunds
to cover consideration received for confiscated property,and to facilitate
the reelization of funds for the prosecution of restltutlon claims under
Hilitary Government Law No. 59.

2. The problem posed by this organizstion is fully set forth in an
excerpt from such letter which is as follows:

e take this oprortunity to call your attention to another
.problem of actual interest to claimants under Law #59, who
live in the United States or in other countries outside of
Germany. There is quite & nunber of such claimants who, in-
connection with their restitution claims, have acquired or.
will acquire Deutsche Marks paid or to be paid into bank
accounts in Gewmany, Those bank accounts are blocked under
the provisions of Military Law #53. and cannot be disposed of
without a specizl license of the Military Government. Un the
other hand there are many claimants under Law #59 living here
or elsewhere who are irn need of Deutsche Harks.for the ful-
fillment of their obligations towards the restitutors, for
instance to refund to the restitutor the consideration re-
ceived for the confiscated property (Art. 44 of Iaw #59). ,

In our opinion it would be of great help to both categories of
clzimants if the owners of blocked DM bank accounts, resulting
from restitution, were permitted by General License to transfer
those accounts to claimants who want to acguire Deutsche linrks
_for the realization of their restitution claims. In this way

?-\ );,: 'bQ ;\'\
u “ &353


http:restitut::i.on
http:tOlv:-.;!.rd

DCCL‘\SQi ED
1 srvmm

IinirydﬁwﬁBDfifz%ﬁﬁle Ji‘ﬁw
File® v

52 NARA oagmr‘?‘?

______ S —

"Request for issuance of a2 General License under WG Law 53 to
facilitate reutltutlonﬁ under MG Law 59", dtd 13 Apr 1949

the owners of blocked accounts would be given a possibility
of utilizing their Deutsche iarks within Germany, whereas
the acquirers of such accounts need not send dollars to
Germany for buying Deutsche Marks. In other words: the
larks remain in Germanv, the dollars in the United States.-
Nobody will be harmed by such procedure, neither the American
nor the German economy. Moreover it goes without saying that

such procedure would be an efficient measure to counteract the
black monetary market.!

3. This matter is brought to your attention for possible discussion
with the Cffice of the Finance Adviser to determine the necessity, advisabil-
ity, desirability and feasibility for the issuance of such a general license
2t this time. It would be aprreciated slso, if rossible, if you could
furnish us with interim asdvice so that we may be able to reply t¢ the
communication received from said organization.

Tel: WIESBADEN 21341 FRED L. HARTZSCH
Ext 426 | . Chief
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AMERICAN FEDERATION OF JEWS FROM CENTRAL EUROPE, INC.
1674 Broadway Room 808-809 New York 19, N.Y.

April §, 1949

Mr. Fred E. Hartzsch, Chief

- Property VYivision

OMGUS Wlesbaden
APO 833
c/o Postmaster, New York

My dear Mr., Hart,sch:

We recelved your letter of March 17, 1949, from which we
gladly learned that you have submitted an emendment to
General License No, 10 to the competent Agencies of Military
Government whereby consideration will be given to our
suggestion made in our letter of February 17, 1949.

e take thils opportunity to call your attention to another
problem of actual interest to claimants under Law No. 59,
who llve in the Unlted States or in other countriles outsmde

of Germany. There 1s guite a number of such claimants who,
in comnection with thelr restitution claims, have acquired or
will acquire Deutsche. iarks paid or to be paid into bank
accounts in Germany. Tthose bank accounts are blocked under

the provisions of Military Law No. 53 and cannot be disposed of
without a special license of the Military Government. On the
other hand there are many claimants under Law No. 59 living
here or elsewhere who are in need of Deutsche Marks for the
fulfilment of their obligations towards the restltutors, for
instance to refund to the restitutor the consideration recelved
for the confiscated property (Art. 44 of Law No. 539).

In our opinion it would be bf'great e 1p to both categories

~of claimants if the owners of blocked DM bank accounts, resulting

from restitution, were permitted by General License to transfer
those accounts to claimants who want to acquire Deutsche lMarks
for the realization of their restitution claims. In this way
the owners of blocked accounts would be given a possibility of
utiliZlng their Deutsche Marks within Germany, whereas the
acquirers of such accounts need not send dollars to Germany

)
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for buying Deutsche lkarks. In other words: the Marks remain
in Germany, the dollars in the United States. Nobody will be
harmed by such procedure, neither the American nor the German
economy. Moreover it goes without saying that such procedure
would be an efficient measure to conteract the black monetary
market.

We would be greatly interested in learning your reaction to
this suggestion.

Very truly yours,

//s Herman Muller
t HERMAN MULLER
Exec. Vice President

317656
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CFRCE OF MtLiTARY GOVERNMENT FOR GERMANY (US)

. Property Division
APQ 742
Berlin, Germany

25 March 1948

SUBJECT: National 4ssociation of Jews in Germany
(Beichsverinigung deutscher Juden) '

, TO $ Director ‘
' Office of Milita.ry Government for Bavaria
APQ 407, U.S. Amy

Attn: Land Property Control Chief

1. This office does not concur in the opinion expressed by the
Land Civilian Agency Head of Bavaria of 9 Februazy 1948, fThe reasons
for this decision are as follows:

a, The present' Jewvish congregations and communities in Germany
are not legal entitieg under German public law. ‘

b. ‘While the present membership, to a certain extent, is composed
of former members of the congregatlons and communitles whose property was
taken over by the National Assoclation of Jews irn Germany, they, in fact,
represent only & small percentage of the original members of the dissolved
congregations and communities,

c. A su‘éstential percentage of the original me‘mbe'rship have
emigrated to foreign conntries and. have become residents of Allied and
Neutral natlons.

d. Mlitary Government Law No. 59 provides for the sppointment
of Successor Organizations to enforce the rights of such dissolved congre-

gations and communities as have accrued to them under the Law. This policy

" has not yst been carried out; no Successor Organizations have been
appointed; consequently no decision in an individual case will be made Dby
this Headquarters until the provisions of the Law with respect to the
appointment of Successor Organlzations will be carried out.

?A«M‘P

Telephone BEELIN 42934 - FRED E. HARTZSCH, Chief
‘ . Property Control Branch

1 Incl: Carrier Sheet : o

from Mr, Mason

dtd 22 Mar 48
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U.5)

FILE NO- APO 742

SUBJECT. Letter from LCAH Bavaria re Natlonal A88001at10n of Jews in Germeny

NO. 10 'FROM DATE _ (Has this been coordinated with all concerned?)

1 Property I, 8., 22 Mareh 1, Reference is mde to the letter from Dr. undress
Control Mason 1948 © suggesting that the Jewish commmnity properties taken
Atten: over by the National Association of Jews in Germany
Chief, - : + should be disposed of under Article 3 of Control Council
Claims ‘ Directive No. 50 on the grounds that the National Asso-
Section ' " ciation of Jews in Germany can be considered a Nazi

' organization within the meaning of Control Council Law
No. 2.

2, No opinion has as yet been issued by the Legal

DlVlSlon, OhGUS as to whether ‘the National Association of Jews in Germany is a Nazi

rganization within the meaning of Control Council Law No, 2, However, it would appear
that irrespective of its status under that Law, it would be inappropriate to dispose of
the property of the Jewish Geméinden held by it on the basis of Article 3 of Control
Council Directive No., 50, in view of the specific provision of Article 8 of Directive
Wo. 50, that the Zone Commander shall *"restitute . . . property of victims of Nazi
persecution . . . in the same way as similar property which is not the property of any
organizations referred to in Article 1 hereof”, It would appear therefore that the
property in questlon should be ‘disposed of under provisions of Article 8 of Military
Government Law No. 59, "Restitution of Identifisble Property".

3, It should be noted that the present Jewish con-
gregations and communities in Germany-are not legal entities under the German public law,
While their present membership is composed, to a large extent, of former members of the

- Gemeinden whose property was taken over by the National Association of\Jewsvin Germany,
they in fact represent only a minor percentage of the original membership « the dis-
solved Gemeinden, A much 1argér percentaze of the original membership is presently
living abroad -as resiaenta of allied nations, Military Govermment policy has always
contemplated that a single successor organization should be appointed for the commnity
propertlea in question’ Whlah would represent not only the interests of the present
German communities but. those of the surviving members of the former Gemeinden living
abroad ag well as those of other interested Jewish orgamizations, Such an organization
‘uao in fact been organlzed and -has agplled to Iilitary Govermment for designation as the
appropriate successor organlzatloq under Articles 8 and 10 of the Military Government
law No., 59, It is my understanding that the present German commnities in the American
Zone are represented on the Board of Directors of this applicant by three directors.

It would thus appear inappropriave to permit the disposition suggested by Dr. Endress
of the property in question until a décision has been reached on the application for
designation as successpr organization presently being considered by OMGUS,

Telephone L3059 : Irwin S, Mason =
"Rm 2087, Dir Blég Advisor to General Ckiy
‘ on Internal Restitution

(Page No.)

m' ™
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (US)
APO 742 '

25 March 1948

Dete

3‘0 Dir, OMGB
Attn: IPCC
FROM: TFred E, Eartzsch Chief
To Property Control Branch, PD

The LCAH in his letter of 9 Feb, 1948,
made the bold suggestion to consider the
National Assoclation of Jews in Germany
as 88" establishment of the Third Reich

~ and consequently asked for smthorization

~ to turn over the property of all the
Bavarian Hebrew congregations to the now
existing congregations, under the pro-
visions of Control Council Directive

- No. - 50,

Attached 1is a draft of my negatlve aunswer
wlith reasons for it. At your suggestion

I have consulted Mr Mason in this matter
and his opinion &s expressed in his Carrier
Sheet of 22 March 1948 is attached.

A
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SIBJECT: Letter from LCAH Bavaria re National Association of Jews in Germany

No.  TO . FROM DATE

1 Property I. S. 22 Mierch 1. Reference is made to the letter from
Control Mason 1348 Dr. Endress suggesting that the Jewish community
tten: ' proverties taxen over by tae National Associastion
Chief, A of Jews in Germany should be disposed of under
Cleims Article 3 of Control Council Directive No. 50
Sectlion { on the grounds that the National Assoclation of

Jews in Germany can be considered a Nazi organiza-
tion within the meaning of Control Council Law
No. 2« ’

2+ No opinion has as yet been issued by the Legal
Livision, OiGUS, as to whether the National Association of Jews in Geramany is a Nazi
organization within the meaning of Control Council Law No. 2. However, it would
appear that irrespective of its status under that Law, it would be inappropriate to
dispose of the property of the Jewish Gemeinden held by it.on the bais of Article 3
of Control Council Directive No. 50, in view of the specific provision of Article 8
of Directive No. &, that the Zone Comuander shall "restitute ... property of victims
of Nazl persecution . . . in the same way as siwilar property which is not the property
of any organizations referred to in Article 1 hereof". It would appear therefore that
the property in guestion should be disposed of under provisions of Article 8 of
Military Government Law No. 53, "Restitution of Identifiable Property".

3. It should be noted that the present Jewish
congregations and communities in Germeny are not legel entities under the German public
law. ¥hile their present membership is composed, to a large extent,. of former members
of the Geuwelnden whose property was taken over by the National Assoclation of Jews in
Germany, they in fact represent only a minor percentage of the originsl membership
_of the dissolved Gemeinden. A mich larger percentage of the original membership is
presently living abroad as regidents of sllied nations. Military Government policy
has always contempluted that a single successor organization should be appointed for
the community properties in guestion which wouid represent not only the interests of
the present German communities but those of the surviving members of the former
Gemeinden living abroad as well as those of other interested Jewish organizations.
Such an organization has in fact been organized and has applied to Military Government
for designation as the appropriate successor organization under Articles 8 and 10 of
the ililitary Government Law No. £9. It is my understanding that the present German
communities in the American Zone are represented on the Board of Directors of this
applicant by three directors. It would thus appear insppropriate to permit the dis-

- position suggested by Dr. Endress of the property in cuestion until a decision has
been reached ‘on the application for designation as successor orgenization presently
being congidered by QMGUS.

Irwin S, Mason

Telephone LZ053 , | Advisor to General Clay
Rn 2087, Dir Bldg ' ‘ - on Internal Restitution

317580
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Council for the Protection of the Rights
and Interests of Jews from Germany

_ ( COUNOIL OF JEWS FRON GERMANY) .
‘President : 8, FAIRFAX MANSIONS,

Rabbi Dr. Leo Baeck ‘ KA / AA ' - LONDON, N,W3
: - s . Telephone : MAIda Vale 9096
Mr. E.N. Reinsel, = | . 23rd December 1947
Chief of Property Control Br&noh o :
OMGUS,

A P.O. 742, ‘U 8. Army.”

«.Daar Sir,‘

re: Estatlishment of a Claims Agancy in Germany.

We beg to.refer to the talks Dr.S, Mosea Dr.M, Nusébaum and
Mr, A.Schoyer had with you with regard to the establishment of a
Claims Agency in Germany.

Now we beg to submit to you the following formal applioation.

1) The exact number of claimants for restitution in the American
drea of control is not known, but it may fairly be assumed that it
~amounts to at least 25,.000. Moreover, many cases are complicated.
. and need thorough preparation. On the other hand, the small number
of suitdble lawyers practising in Germany are even now overburdened
and they will not be able to cope with the tremendous additional
task connected with the restitution of the Jewish property in Germany.
Therefore the claims for restitution cannot duly be prosecuted by
the single claimants without the existénce of a special Claims Agency.

2) Such & Claims Agency could considerably facilitate the work of

Property Control and of the German suthorities. It would see to it,
that only reasonable claims are filed and that the applications of
the clalmants are in conformity with the regulations. Furthermore,
it could and would contribute to the amicable settlement of claims
and thereby1prevent from unnecessary litigations,

3) With these aime in view the Council of Jews from Germany(herein-
after called "Council") has' resclved to establish such a Claims
Agendy. The Council intends to secure the cosoperation of other

~ appropriate organisations, especially the Jewish conmunities in '
. Germany. _ '

4) The Council is a union of the organisations of Jews from Germany
in the various countries of the world and represents the majority
.of all Jews who have claims for restitution.in Germany. President
of the Council is RabBi Dr.Leo Baeck, the former president of the
Jewish central organisation in Germany, who commands the respect

of the Jews all over the world, /-

317691


http:appropria.te

.

Entry gweos Feegdy:" » I oigasD |

File Prog Loitnd . 7| Trunany AND L
X S S=F 53552,;aaaoaé£2£29

- 2 -

~ With letter of November 6th 1846 the Control Office for Germany
and Austria in London (now Foreign Office,German Department)has re-
quested the Council to set up a Restitution Office.lt is stated in
that letter that the Control Office would like this office of the Coun-
¢il to go into action as soon as possible and that it should be re-
garded as a principal channel of enquiry for claimants,although not as
the only channel.The Restitution Office in London has been opened in
spring 1947, and on ths further request of the Control Office the
organisations affiliated to the Council have also established
similar offices, The Control 0ffice has accorded official recognition
to the Restitution 0ffice. The Restitution 0ffices have assisted already
a great nurber of claimants and prepared theilr applications,

5) It may be observed that the existence of the Succeasor Organisation
provided for in the Restitution Law No.59 does not make superfluous
the establishment of a special Claims Agency by the Council, For the -
“Jewish Agency for Palestine " and the "American Joint Distribution
Committee™ which are leading in the building up of the Restitution
Commission think it not txxbex expedient for themselves or for the
Successor Organisation to deal with the claims of the living indi-
viduals and they are not prepared to participate in the establishment
of a Clalms Agency. But both organisations realise that a special
Jewish Claims Agency with the aim to assist individual claimants is
neoessary and should be established by another appropriate Jewish
organisation or organisations, especially the Council,

8) The Claims Agency to be established shall, at their rsquest,assist
individual claimants in ascertaining and securing their property,

in obteining the documente necessary to prove their legitimation,in
prosecuting thelr cleims and in administering the restituted property.
It does not aspire any monopoly and shall work in close cooperation
with the sultable lawyers residing in Germany as well as with lawyers .
practising in the countries where the claimants are residing.

7) The Claims Agency shall have one Head Office at Frankfurt/Main
or another place within the American Zone and the necessary number
of branch offices in the different Laender., TFor this purpose a
Gerrman Gesellschaft mit beschraenkter Haftung shall be established,

8) The staff of the Claims Agency should be taken from local personnel,
Only very few persons from abroad will be needed in order to manage

B

317692
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and supervise the organisation and to keep the necesasary oontaot
with the offices of the Council and its constituent organisations

in the countries where the claimants are residing. It 1s intended
thet first Directors of the Claims Agency in Germany shall be
Dr,Meinhold Nussbaum from Palestine and Mr,Adolf Schoyer from London
who have been working in Germany since spring 1946,

9) In order Po cover the expenses connected with the maintaining of
the Claims Agency, the claimants applying to it shall be charged
a moderate fse,. whioh in the case of needy persons shall be reduced
or released., It shall be provéded in the Articlss of Association

'of the Claims Agency that it i1s not its purpose to make profits

and that in the case of the dissolution of the Claims Agency the

remaining net property shall be used for the benefit of Jewieh
vistims of Naz} persecution,

10) For the due performance of the Claims Agency 8 task it is
necessary that all German Authorities and Organisations which are in
the possession of documents or other material relevant to restitution
give, without payment of fees, full information to the Claims Agency
or its representatives, and provide them with the coples reason bly
required for the purpose of the Claiims Agency.

11) American Military Government i®s therefore respectfully asked on
behalf of the Council of Jews from Germany

to approve the establishment of & Jewish
Claims Agency and to inform thersof the
Military and German Authorities,

1

Yours faithfully,
COUNCIL OF JEWS FROM GERMANY

Sﬁ. Schoyer

(S, Moses)

(M, (NQZZbaagsmjy o

3174683
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 OFFICE OF MILITARY GOVERNMENT FOR BAVARIA
MUNICH GRRMANY CLPO 407 US ARMY JHL/GED/ri

AG 386 MGBFP .. 11 March 1948

SUBJECT: Letter of Qr Aaerbach
State Commissioner for Racial, Religious and
Polltlcal Persecutees.

70 :  Deputy hllltury Governor,
Office of Military Government for Germany (Ub)
APO 742, U.S. Army,
Attn.: Property Divigion, Pxoperty uontrol Branoh

1. Attached is copy of letter of Dr. Auerbach, State
Commissioner for Hacial, Religious and Political Persecutees,
dated 1 March 1948. ' . '

2. In the letter Dr. Auerbach states that he can not
. accept the ordinance ‘as issued by the Bavarian Minister Pres-
.ident, unless the Restitution Branch of the Landesamt fiir Ver-
mobensverwaltumg und Wiedergutmachung is made a separate
agency and placed under his control.

3., This office can not see the advantage of such a
change, inasmuch as the structure of the Landesamt fiir Vermbgens-
verwaltung und Wiedergutmachung provides a better control of
such a program as Military Government Law No. 59.

4. If such change were effected it would place control
of the Restitution Law in the hands of prejudiced persons and
possibly prevent a just and equiteble settlement of claims.
Under provisions of the present ordinance, referred to in Dr.
Auerbach's letter, this danger is minimized and yet it hsas
ample representation of {the claimants' interests.

It would appear to us that the restitution program
shoula be conducted by the agency that would merely resolve
‘questions on its merits.,

Based on the foregoing this office must reject the
2 made by Dr. Auerbach.

Ey 6. -tt&ched letter, together with the comments of
Fhhis ofiﬁg&wa&'fbrwarded for your informstion. Any comments
?;you c:%gk fo me would be apprecz.ated.

HE L&ND DIRECTOR:

Jd . EONLENNON ——
Property Control Chief

@»676

‘ommissioner Lan

(ﬁ
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COMMITTEE REPRESENTING THE INTHRESTS OF THE JEWISH
,CMMUBITIES.

Stuttgart W, Reinsburgstrasse 26
Tel. 6 94 92

2% Dec. 1947

Resolut i'o n

To:
Ministerpresidents of the US Zone

Chief Commander of American Forces
General Iucius D. CLAY

for information.

The Jewish communities of the American zone hod 8 session in
Stuttgart on 21 December 1947 =nd are thanking Military Govern-

ment for the promulgation of Law No. 59, which will rend possi-
ble reparation of harn done to ell confegsions, trade-unions
and politicsl parties.

Conscious of our responsibility towdrds the survivors and lia-
bilities towards those who never ceme back, we think it our du-
ty to demand limitation of the right of succession in connection
with Law No. 59.

As Jews we refuse to come by inheritances which we had never got
in another time and under other circumstances. We refuse to inhe-
rit from thome of our brothers and sisters from whom we had never
inherited but for Hitler's government.

e therefore demend limitsation of the right of succession for
Jewish provperty to third degree in all cases falling under Law
Nr., 59. Property becoming ownerless shall be used for reparation
of harm done to Jewish pecple by Hitler's government. We want to
declare publicly that we do not intend %o become indirect profi-
teers of Nazi State. It 1s cur intention to legally realicze res-
toration of lost rights, using lew in o just and ]egpl way. Ve
think it our duty to avoid unnecessary harshness in revérmtlon
of harm done.

s/ Signature and stemp.

¥R

317695
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Finanoe Mviston .
Berlin,Germany
APO 742

- ) ~ AG rec /*fq
GFF'IGE OF MILITARY GOVEREMENT FOR. m:mwr (3 8, ) 5\{\(/

17 December 1047
Kaaﬁquarters |
Allled Military Ga?ernment

British<lUnited States Zone
Pree Territory of Trieete

Dear Lt, Col, Shinklet . ' | | )

Q}{"

In acknowledging raesipt of your inquiry dated 28 Novsmber ﬁ

1947 with respect to property in Germany; we wish to advise you \
‘that M11itary Government Law No. 59 "Restitution of Identifiable <
. Property® was promulgated on 10 November 1947, This Law ﬂvov16951Q
for the restitution of identifiable property, located in the U,38,
Zone, which was lost to its rightful owners through ﬂiacriwinate-'i
ry aots during the National Sociallist regime, e
o

It 15 suggested that a review of this Law and Regulation Mo, y.
1, thereto, which outlines the proper method of filing suoh olaginms,
should enable the persons to vwhom you refer to determine whather §
they are appliocable to their olaims. All olalms covered by Mili- T
tary Government Law No, 50 must be filed with the Central Filing %
Agency, the addreas of which iss _ ég

Zentralanmeldeant (Central Filing Ageney) -
Bad Napuheim, Germany.

Thie Law and Regulation No, 1 were orinted in the 29 November
1947 1scue of "The Federal Register?, avallable from the Superin-
gendent of Pocumenta, Governnent Pr&nting O0ffice, Washington 25,

The Finanoe Division of the Office of Milltary Sovernment for
Germany (U,3,), in collaboration with other interested ocoupation
“authorities, 18 algo formulating a program for the processing and
ultimate dienosition of eclaimeg for damare or loss, suatained by
reagon of dlsoriminatory asts of Nazi Germeny, which are not cover-
ed by Military Government Law N,, 59, Vhen this Law is atopted,
it will be given wide publicity in order that versons may proceeﬁ
at that time, to submit their olaims in the approved manner and to
the designated agenoy, Correspondence with respeoct to such clalme
should be withheld pending promulgatlon of the Legislation.
referred to above,

E,N, REINSRL, Chief

Tel, 43 960 Property Ocntrel Branch

Room 412 A

31 ~SiEocarm 1 B Qg
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Col. leslle W, Jeffercor, Chief = Aprdl 10, 1%
Proparty ccntmol'Brannh;'Finanee Divisien, OMOUS -

Hans anm. Beprauaatatlva

‘Anerican Jevich Conference

(1) Refereacs isimagﬁ to the conference the undersigmed had with
Gol.A Jeff‘cvsan and nr.‘ Hauriee K. Wise on April 8,'19135. In aeeéréa:iee
with the snggsstion then na&s ths following uamoraaﬁnm te sudmitted.

' {(2) The american Jawish confereaoo, eoapriaing the alsat&d aalagatas '

of aixty/{ive sneiona;‘Jewiah orgenivations and of g2ll Jewlsh

comzanities of the United States, ie deeply apprecistive of the

gympathetic unﬁarétundiﬁg tha Praparty'cmntiol Branch, Finance

Bivision. OMGUB has ahnwn in regard to the cnmplax problema

goncerning the restoratien of Jawish property in Germany wa

would Be grateful indeed if our services in auny way could contribute

to an early solution of eome agpects of the qusstion.
(3) The prodlem of the restoration of Jewish propsrty in Germany
divides Lts0lf in &t least foui' diffsmnt mmsctsi -

19} PrOp&rty of Jews who have contingued to reside or are
- sgaln residing in &nrmany;

11) Property of‘Jewe who emigrated from Germsnyj

I11) Propariy_ﬁf Jewish comwunitiss and institntions in Germanyy
IV} Property e’;ﬁ' Jovs wvho were ~extermyinateﬂ Wy ﬂm Hamie.
(l;) hie Memmd;m will den) with Oﬁl}" the firet of the above

sentioned catogories since its solution mppears zost urgant and

317697
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also beecause, faferrxng %0 o very umall‘group of'anrvavors, it

_should effer no insurmountabdle difficulties. It is mpot desired.

however, that the impreseion bo crented that the other three

‘oategories éfa of Tesser importance or should be postponed in-

definitsly.

{5) The mdere:gnea wet on Harch 31 was at Smttg&re with

the repreaentativqa of the Jewish communities in ﬁh@ v. 5. Zone

“of Germmny; There vae also present the'chairmap ¢f the Aaﬁoéisttdn‘"

of Jeyiéh_commﬁnit;es 1u‘ﬁhe ﬁorthérn Rhiné Froviﬁse and West;ialia.
Britieh Zone- That . eonference agread upon a 1ist ef ldwe, &a@ree@
und mauuuras taken by aha Napi regimu to despuil tﬁw Jews n
G@rmany of their preper%y.v ?h;s 1ist that might gerve as b&siﬂ

for the'réstq?aﬁicﬁfovaewish pfoﬁ&riy'in contained in the ﬁppandixQ

(6)  The delegates were avare that the preparation of & comprehensive.

law taking into eomeideration all praparty losses suffered by Jews

Ry requirs considbé&ﬁle ﬁimeQ They also iealize’éhat for the

ralief 6f the moat appaling diaereaa emerganuy weasures ehnuld be
initistad wihbaut undua dﬂlay %ha repraaemtatives,:tharsfbre,
ﬁaaide& to reapectfully a&bm1t~th§ suggestion that Military

Govarnmmﬁt‘eohuider the isvuance of an order or direcﬁive alming

at the immediate rmetitutien an te ﬁhe claim&nts cominy within

the folluwing categories of epoliation:
1) The twanty—five per cent, property levy of 19%8-39-

11 : Praperty of all kinds confiscatad from Jevs upon thelr
) removal to concentration, labor and nthar campe;

- | 317698
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111) Inharitancss of Jews confiscated by the Eeich, in the case
' of helrs v reaiding in Germny

' Rithout uplying that tha alaims related to the liating in 'the Appendix
'nigat be regarded ss 1eu vali& it vas folt that the three categories
rof claims for rastmution, wentioma above, would offer & ninimam cf

- 'difﬁculty for t.he authorities o mtls!‘y. .
n 'fha repramntanvea of the Jewish commnities in tha U. S, zone.
o apon vhase' request this Memeranm 15 submitted, as well as the Eerli-n
Jewish Community whocs finance expert, Br. Rans }s. Fabian, haa apprmrad
H of the mneral tendency of thisg presentation. fully appmciate ‘that the
o cempleta realisatioix of the property restitution pmgram my roquire
' ff’ a considamble ammnt of time, However, gratsfu.lly :ealizing that
mlitary Govement &eairas to‘restom with all possible speed these *

propertiee thnt havg beon taken away from the victims of Haziam. u

{s heped that theee observations might serve as a basis for f‘urther

mrﬁ“,w, aas m possibl? for subueqmt sction,

Bbepec_tﬁzlly submitteds

a/ Hans Lamm
B&ns Lanm
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PERD g to Mamnraa&nm submitted by Rans Lamnm, 'Aprfl 10, 1946 .

(1) Twnnty-five per dent. prﬁperﬁy levy 1938-39 ("Judenveracegens-
. Abgabe")

2) Em&grat{bn taxsc'(”Boinhsfluchtsteuer”)

(1) - Forced contributian pnid by emigrante to thsd nentgche G0l d-
- Dickontbank

(k) ?aréad'centribn&ionavpaid ir by daportees to Theresienstadt

- (5) Forced contrahutlonn pid 1n by emigrees to the Rﬁxchavereinigung
. : dar Jnﬁan

(6) Prepurty confiscatad from Jows deported to concentration, laboy
o ' and other camps

(n Inheritances of Juws corfiscated by ﬁermsny
(8) ?enaions 1llagm11y cancelled or eartailad
(93 Securitias and bonde 1nvolnntar11y sold to the Prwugsiaehﬁ
"t Stantsbank below nmarkst
- prico.
(10) Property of aa;gfa%ed Jews confisented by Sermany
i{ll). “sosialaumgleiegabguba” and athsr'éiscriminatary'tmxsa
(12) Properti and gn;éa cénftacated on racisl grounds only
"(13) Illaga} exchangaideénqtioné i&peéed upon emigras’ fortunes

(18) Var demages
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Proposed Restitution Reporting System ] Z 4
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X”J‘ )
‘ | Y
gé/xff/General: This system is designed to: ‘ , : é?

a. Allew the Gentral Filing Agency %o closely follow the progress made in
“the Processing of each petiti§n. |
b, Permit the Tand Centrél Cfiicesto follow the progress on tﬁe pefitions
being processed in their respective Lagnder énd render statistical reports.
¢. Relieve theAagencies énd courts of all reporting duties other than the
submission of "Action Report" forms, This fora will be distrivuted as follows:
1 copy to the Central:Filing Agency
1 copy to the Loand Central Office.
The'ageﬁcies and courts will report in these forms the information reqﬁired to

prepare the Dprescribed reports notwithstanding'any instructions to the contrary.

2. Procedures:

~a, Central Filing Agency ~ Upon receipt of the “Action Revort" form

the sppropriate entry will be made to the "Actlon Record" card and a tickler tab
system set up.

Te Land Sentral Cffices - The Land Central Offices will record the

?etiticns and repart the‘status thereof az follows:
(l) Reaister and flle in a central place a copy of each vetition upon
receipt from the Central Filing Agency.
(2) Record the action taken on each petition. Such records will serve
as a basgis for statistlics based on petitions.
(3) Maintain a filing system for the purpose of accumidating "Action
Report" forms., These files will serve as a Basis for statistics

Pased on CNIESe

3. Par 2% (1), alove, is self-explanatory. FPars 2b (2) ard (3) may be illustrated
by tracing the processing given an-"Action Reporih form Upon receipt of in-
fermabtion that a petition has béen received by a Restitution Agenc& an eatry is

to be made In a control sheet to be referred to hereafter as the Work Loéd Control
sheet. Oune section of this sheet‘will contaln the identifying nurbers aﬁd the

quantity of petitionse. Another section of this form will contain the identifying

317701


http:tlclr.J.er

o

‘. ano?¥ TNLOUYN BHI LY G3ONA0Hd3Y

o 7] DECLASSFIED
o mmwummz.
By 2. Kera D6 2H9

TN SR i

Al f'&:f: ‘ ’ A -

o : [ . i

Draft (conthﬁ

Peopoged Restitubtion Reporting System
Similer contrel sheets will also be maintained for the courvs to record any
additional cases found by the courts to e embodied in the cages referred to

then,

e £E GRE GnuUD B O v i v agas e v b sty v e e

T -

énd the guantity thereof are. to te recordec in books of account maintained for
this purpose, Suéﬁ books of account,Atc be referred to hereafter as the

Final Acticn Registers, are fto be maintained for each ageﬁcy and court on
both & monthly and cumulative basis. They will be divided so as th show
petitions ard cases separately in a manner similar to that outlined above for
the Work Load Control sheet. In detarﬁining whether = netition has been
finally disposed of it will be'necessary to consult the pétition register‘to
ascertein whether more than one case is embodied in the vetition and, if 80,
_whether each such case has been finally disposed of, The ageacy or court

reporting the final disposition of the last case embocdled in a petition will

be credited with heving disposed of the entire petition.

5« After the "Actiorn Report" forms azre posted to:
‘as, Petition Receipt Register (all Action Report forms will be posted here),
b, Work Load Control sheet (post as required),
¢, Tinal Action Begistér (post as required),
the forms will be filed in the files mentioned in psr 2b (3). =bove, These
files will be referred to hereafter as "Action Report' files, Sepa&até files‘
will be maintained for each agency and court and will be sub-divided according
to the various actions, i.e., "Amicable settlements effected of entire cases", eic.
Action Begort‘foémé reportihg earlier actioné will be withdrawn from the file Te-
taining the Action Report forms reporting the preceding nactions and will be
attached to the 1ateét Action’Report form so as tc consolidate in the current file
the Action Reéort forms rertaining to each case, For examnle, the Actign.ﬁeport
form reporting the forwarding to a Restitubdion Chamber of an entire case which

could nnt be settled amicably would be attached the Action Report form reporting

its beiang available for settlement and would be placed in the file maintained for

the Restitution Agency laballed as “Forwarded to Restitution Chamber - An entire
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case which could not be settled amicably", Contimuing, when notice is received
from the Restitution Chaﬁber;that it has received this case, the Action Report form
reportiﬁg its receipt, togefher with the preceding Action Report forms, will de
filed in the file maintaine@ for the Restitution Chember which is laballedv
“Recelved from Restitution £§ency“,' Separate Action Report files are to be
maintained for each month's Action ReDort forms. This will enable the Land

Central Office to observe thé timeliness of the sctions inasmich zs such files

will eventuélly contain onl& those cases for which no subseQuent actiou has been

reported by reason that wher actions occur the related forms are withdrawn and

rftire—relntod-vetibiony To be msintained for each Action Report file will de

a control sheat to contain the following minimum information:

2. D&

te of receipt of Action Report form,

"7

b, Case/netition number,
c. The total guentity of cases represented by the Action Report. forms filed
each day. This figure will be added to that carried forward from the preceding

dzy of eatry,

The total numbér of caseé shown on the consolidated Acticon Heport form centrol
sheets aﬁ the end o: the month represents the inferamation io be reported in the
monthly report. The cuxﬁlakive repoft‘g figures may be arrived at by adding the
curreat month's.figufes ﬁo the preceding cumilative report. The to%al nunber of
cases on hand arrived at;by consolidating fhe Action Report form control sheets

must correspond with the number of cases contaired in the balance between the

congolidated Work Load Control sheets and the consolideted Final Action Registers.

7
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