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7 Febrllarr1947 

STATE eOItllif!fSSlON .FORBACIAL, " 

RELIGIOUS A~l:D"R\Dt~rUI(;jtI!l PERSEeU.'FK~;S 


To \ 

O'fif.':tce of MilltaF;Y GOV$tmm~nt for Bavarla 

itil!ij\JJ.¢I\l,·, DI'VlSIQ.'N/Pr(llp~erty Control . 

.At:.~·n.:~ "]I1p l' ,D'I'CQRS:ON , " " 

~ag'l."llS(lfe·rlatld~~t:rklsse/Mun1ch' , ' 


'1' , 

SlJBJ:'ECT;l";.•~:r$!oe(iu,re for ,h,e,ndli:Q,S the prope~y' taken into e'is,t,ody 
by th.~ State Golliinisaloner for Raoial, Re11.'1g1ouJiJ and 
P,.1!:~:lea.1Peraecutees 

. ' .' , , 

'ltith'rer~:renee t.O tho ot)t+'Veraat~()n b~l1-,~ tod~ in your p:ff1.oe,
I '~;~Ef.,:to .p~nfi.rmthat 'I£(l} prOPGrty (!)n~ro.eted to my OuBto4y " 
w:a,;~:. halld:l,e4 aooording to'your order of 7 January' 19;47 -:' AO '66 
~~tG:B'l'. ' 

J:'f:U:llt:~l :now Qop1es of,t'~e rec'elpts f9r propert3 .tu.;tned 1n~ve 
'n~.1i' ' '~~~;be'%lsu~lI/litted·t(l you, ,t1le reason h9ntoJll J$:t'-t· :the 
_~lqn. .'.<t 'property was delivei'e(l before ,the, reCt).:1.pt&f you,r 
:f:9~' ordel.'·. In futur~ your directions of.;whfob., I haYe. iuCi\o' 
]~O,~re.sponeibl;e eectlo~ chiefB1r. Leo BA.RNKGPP w111bo 
mttiJJ.·e, i 011owed.• 

~,:6"t();\b.~ sElenrities anci mon~y depo.8.1t~d tQ the ~s:tQd:1a.n' e 
1?~~(aro'co\1nts.Ji;P. I a.nd l~, they ,partly date f'roI7.i th., , t,imeQf ' 
mv:, :Jl.:¢e.d~.o~eBOr IJlof'!lc~ and I '. ,baJ'ge~t :t:n.e:Dl EUlOQrd1ng 
tiD ,:t;'heQrder611U:nano& D1visi9r.l "PERTY00~ltOLSub-D18tri-ct 
N6~·:,?W" S.~.:~ 'L;.k. Mq:n1o'hof2!lO/*946.' I OQuid, of co~se, ' 
np'~';~~ge,;rt~~wh~.t:ttqt ·theeuPJ aaaete wer~ t;raJi$:fer~.d'to t~ " 
~e~,~?l.1;~n·j:~a.~ &9Q·OttAt from s:ny otherblo.e~ acoount. In 

<~i:mt:,::~(jj.fi!e., .Wfia: '¢onsoiously d1d not turn l.n mOMY from o'ther 
. 'b:1Q(ll~e.p: a~oou.ntG. 

" ,,' , , 

'.My '~~·(j~n~:.:pe,r; mrli. KQ~ENBACH, W8sat that t1me1nfol~.•8d 
'tbi~~:r,. ;~~Ise.i\.L ,BlikN.CH! ' , 

" ' .... 

~'·t,l:Ulit th$ 'fO:!,,8:'gl1 values delivered t'o tne Ite.jQ~sblUlk( a~ 
, ,~rr' f otm 'ilGAX2 ), pursuap,t. to lay( .5' t are b~Obk~d for th~ 

, ,,, ~e~, Con~~o~ qo-Tll1ciland: canit.ot .e trsDflfer,l'1IJcl, Whilst 
'~he a~uu!t1!s .ot, fore'lgn. J;ewieh p • .r8~n'lsreported (a~ per 
fot!llrJi~4,:X,l) ,l,1re ,to be tra.n.te·~d to S'epara:teAcQOullt II 

. at,the" ~~~!ltrB ~.rSIT:iEn 8.: CO., ~1ll31Ch. Thore jhe1 :r.~1nt6f 
eG~se;bl:a(lk~d and 1t (\ltl,J1:'bed~.poae(L 61' ,them. ordywith ' 
'the express author1z~:ttQn of iU11tary GoverJ:'UtIJIllt.· It was , 
f·urthElree.~d that theS't~tG Qomm~ssloner ~8. entitled to.' 
de'ma~d. this tranBfer." " .', ,' .... " " 

, ..' 

.,

- J. ;.. 
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~",' 

Th1,~~!lfo~tion sho'Ws obviously that I ame~tltled, reapect.i- ' 
vel:yt,liat 'my' predeoessor, was entitled, to tiansfe,r,1ihe reported 
ass.e~et,of foreign Jewish persons or those personsw~o were , 

" dep6~~ed>ito t.heblooked, ~ooo.un:t ,SEP.II at the Bapkers Mesera ... 
Se1ilG,'~,'& ,Co. Munioh.It fs kilown to you BJld neeas not' to be 
mentlQrled~ t~at ,it,has notb~en disposed of this money, as I 
know well these instruotions. '.., , . 
Totb,.e· besto±' my knowledge I have only don~ oontinued the same,' 
,prooedure 'handled by . Mr.AUM~R based on· the ,enqlosed ill,str'Uo
.tiOllsof JUl.itazoy Government. I oould not as,sume tpe'se, inst:puo
tiona would no longer he approved by Military Government. 
I' shall, however. ill tutul"e ask the depoBitO.rswhether the mo~ '" 
nay' :c;om.,B from ablocilted aooo,~t or notandlAf()~ them tha.t ,,' 
they' ~,eed ,the ~:u;t.ho,rization o;f Ml1itar,y Gove,mmeI1;t even in 
,oas.es'ofin'ternal .transfer from one . blookedaooount ·tiQJ,} the 
other. " . 

'As a, 'pr,~o'ft()r the o,orra,ot. f:0l10wlng o~ .1~ lnstrp._(rt10,nB+.',~;e,g . 
,t9, S$!1d you transl,at1cmof awr1ting Of1;lleI,.SNDES.A.14;T~R VER~', 

'MOGENSVE11W~ltWNGmmW>IEDER~lJ,TMACHtJNG, Out~Q.ff10,e, 'I,andelmt, 
dt,d.2(?/t1/1i946.~ cO,noe;x:ning the,shoe wa.reho~seKIE~EIE:a Q.t 
Landsh:ut whlchle1i:usknown on April 12, 1946 that it int:ended' 

. to rem,-,t to us RM, 70.0'0,--- from its blooked a.ooount~, We ther,~
f'ore.wro.t~ to the Reiohebank and requested the:releas8 Of this 

,sUm. As, pe'+, enolosur~ 'th,e LANDESAMT,~t"'Off.lce L~dehut, in
tormed us that'the BM 70()O,-- have not yet been reles'sed. , 
As ,futther pieoe of eVidenoe may serve the el£cl.osedadvic~ N~ • 

. D 154 ,,~~;Messre. SEliler &; 00." MUll:1ch 8.oo6rdi~tq whi¢h. two 
seoul:'~,t,les temittedto ,the dep~eita.()O~~tSEP.:II for Dipl.Ing • 
DGS.TALEX were delivere,d '~othe 'Landeezantral:bank ,for ,Bavaria, 
pursuant' to Law 53.' Yo,u see. that we are endeavoring to oomply
minutely with all instruotions and directions of Mili,tary' , . 
Government. 
With regard to the great number of vourihersoonoerned, I 
show..d be muoh oblige,d to you tor yoursendirtg one o£you,r . 

"gentlemen cinto my (lffioe. I could then show him all the vouohers 
thus. proving tha.t the respeotive transfe;-sare made from non
blookedao,counte. . 
Of course. Idonot,d,eny the possibili,ty that one or the other· 
trans:t'er might have been made, from a blooked .'aooount without 
advioe to m.y offioebyt~edepoeitor.. ' 
I beg to assure,you t1iat I am always raadyto give you further 
informatio.n. 

Enol. 2 
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ICE OF MILITARY GOVERNMENT FOR BAVARIA 
OFFICE MEMO SLIP APO 407 

or subject -Identify attached papers, if any, Number each memo in left marking, date and initial on right 
,_:'~ , margin, office must be indicated, draw line across sheet iust below memo, avoid using small slips 

:''1 I'0 MEMORANDUM DATE AND 
~ T. (Use fuft width of sheet for long memos) INITIALS 

PUBLICWELJrA PUBLIQ;'WELFARE 00. 
aRANCIr, .'~" F1r.~ ts, Ap~il ,194'{, _ 

, " 

SU:BJEG'~: '·e;t1.oti~; ot the· Stat.a Coinm1:ssioner tor Raa 

R i1.gious" and :poli~1oa;~ Persecuteas. 


1.A ,a confer'enos held 27' Marah 194-7' this' Ilea, quarters, 

Pub~10 Weltere Branoh, elld at'tende<iby Dr. Ph111.ip A.U: rbac!.'hi _" 


tate Carom! siGliar,' for R8;oial,. Beligioua,a,nd Po11t.1.o 1 Pe:rseo~ 

jees. Mr.' .',' ohmB;nll.Min~:st,~ o-f" the Int'er16rj ,1V.Ir • 'Die &11$On•. 


ropEtr'ty aQ, treol Brap,ah, am C'hief' Publio Welf~re Bra, oh,Dr,.• 

Auarba.oli de or:tbed the operat10118 81:):<1 plans ot. his. e'o "saion. 


, , 

'Clt1onsln the f'lel<I o~ Prd:perty controi,. 
, , 

. . .. .,

Dr. Auerbaoh wa s originally au.'thar:tzedo eon:tinue' 

as oustodi, tor 9-4 propertieswhiah. had been und&J:.' t eU8t.odi~ 


,ship' o-r his; prede(t$ssor Dr.• AWner. . 


~ 1( As that'result of a .meeting: wlt:h llI18jor Hrrison,. 
Pr'ope:rty C'() tro-~ Bra;ncll. he. was apPointed as ctlstodta· fOl! moveable 
proper:ty f.oLand. BSvar1aandslgned a oontraot to tht effect. with 
Dr. Fis'O'her.ClAH. of Munioh Stadt. Specifio instructi;..ns were: ,issued 
3 Februarr 9If7~.. . 

'~, .' e' Ai~ property cOintr.ol ma,ttars in whieht • Sta te Com..i 

"lissione;r 1 :taterested, aranan.,dIed by his celitra'l of ice' Muniohti. ,.
11. proper.t as 

, 

:t.urnad ,in as aresul.t of rediG and. ne:wpapereppeal.s 
a re· held in. Mun·toll;. 

. .,',' ·.d~Df.n,~m:oer.~94s it 'W8s:·a~ead·"L~n.·Ba • FiheArts , 
Officer., thiilt, headquei'r·ter's, that all.ou:ttural ogjeats waul.d bf) turned 
into the -r. ..art'! ;eQ~leQ:tilig ce~t.~. 

'~ e, . :rnveA:~,~:iie-s ot' .all pl!opert~es hel.d bY-D. Auerbach 
hav.e'beenm ('lEt·availahle: to-this haadquarti:iSs. ~opel! y Control 
Branoh:' an.d theLanCfCltS8Dltf'Ur Vermag.n8v.r,wal.t~g and W1.dergut. 
machung.operty Contro1BraIlom:. reprersentat.,1ve pres nt r.equested 
that (lG.m.!'1.· inVEt:J!tor-iea: by eonseou.tive comm.ssion n,be~ be, sub~ 
mitted to ts headquartsra and'that oomp~ete .PO 2 be pr'6;p,ared and 
turned GV'e~ to. Dr.- Eisoher.o ' 
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ICE OF MILITARY GOVERNMENT FOR BAVARIA 
. qFFICE MEMO SLIP APO 407 

Classification o~ subj~ct-Identify a!tached paper~, if any, Number. each memo in left ma~king! date and initial on right 

,, 
, TO I MEMORANDUM DATE AND 

(Use full width of sheet for long memos), INITIALS 

Pttbli,c 'Weltse ~ano-ht'ttll..1.Subjec.t: "Func1fiOu ot the Stat,. 

Oomlrdssioner ,fo%",~(tll!fl, .Rs.llg1qus,. and Polit1oal. Pers 
QuteE;ts".' 

~ltd 15' ~p:rtl 1~'l:.,. ' 


. I,., 

, t.ll1 re8p:onse t.o inquiries re'garding prOps Dr. Auerbaeh 
verifia's as (L,wnether or not property 1s 'under. ooritr.o.lt ~der, 
co,ntro-Ji the 'quir&r' '£s scfnotUied. 'If'not tinder con raI.. the matter 
t «! ret-erred 0 the Landesamt f or'invest1gB:t:1onand the fnqu,1rer is 
_.It1t1.d byr. Auer'bach's artiCle as to the:resul.t of he, investigation• 

. ' ' '.. 

;3,. "Pi' ris f'Ol!' the Implementat.ion of the Rest1tut ,. ' 

s,. ,The St.a te C'ommissloner t s functions will 

tor ilr, orae:]! to erraot· out ot. Qourt settlemen~s 80 as 

pr:ogJ!8JIl;O.He est1.ma.tas. tha't be,tweenGo. and eo" ot ali 

sattled1n.. t's manner,e 


, 

b:e:IlIdlv1il:ua~ Q·la1mS "'J ·be sefotlec'l by t,ha egierungsheZirk. 
eommittee C: ·r:1.sed. of repree.eri:tatives of the Stat.e Go. ':ssiol:l.el!'s 
(,).fflct:,,» the. ' .. "i:lst,~y .. of.Tu:st1ae, Landesamtti.1%,V4.erm.oge averw ,'g... ·.·al.tun. 
un4 Wle:C!ergu .chUlll&,· a member of' the polt:tl.caI. parsec 'tee gl!onpand 

one member o the: Trade trIllions,. Their. deciai.OllS' w1.ll. 

to the' centrl arfieeof'. the' Stat-. Comm1sslon8~. 


In Mtm10h the'rs .will be fin c-b&mbal!l!l{ti 'tt-ass) 
ao:~pa:i!'able . .Ql(dmbersh1:p to the committae's es'tsbUshed R'egler'ungs- . 
,. ~z1rlt. leval: who 'w11l be empowered 'to reaommend a,etlon ~ases. 

. -," 

, d:. aases whi on aannot be set"tIed' by comaritt as (paragraph 01 
will. be :revi.we.d by 'the' Land Chamber t ebe comprfsedo the lVI1il1s try .... 
ot justice' (resIdent), aJid the State C:ommlss:1one:rforaaial" Religious. 
and ,po~it,iQ8t·· Pers:eatiteeEl;,'the Presid~lit: ot the Lancies ·t .tt1~ V.rinogens~ 
verVl81:tung s"W1ede::f;gUtmachung and two r:ep-.:eesentati.ve ot the Trade 
U,mLOIUS.. . . 

e. If'. 8' sat1sfac·tory s:~ttlem&nt; eannot be a 

ant; then may take formal. leg~l aotio-n~ , " 


-r., ma' StateComm!ssiolier hass'eeured trom 
guaran'tee tht:they will. fAdvanceneaessa:ry tuilds to reburse preserrt 
property hol~es so tlliIt pre-seaut-eel proper'tieeDiay be et,urned 1mm.ed1a*,\," 
te~ly in ao ao:dsnc:e wi th plan' oat,lined in pai'agraphs D't CI d.• 

-2_ 
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TO /. MEMORANDUM DATE AND 
,Use full width of sheet for long memos) . INITIALS 

mented ~Iujo:rpClrat1on of the: Bayerisch(ts, H11f'n rk iri. D.eaember 
194.5. prior to 'the appoiIitment ot Dr. Auerbachaa g.t'ate-Oommissioner 
for· RaQ'~al, 'a11gions, and Politioal pers~eotltee-s•. t~ Stat·;e C:oJDllissioner 
:for ;Jrewish .t1'a1J!'s and Baye~1so:he8 HiJ,.rswerk extended ~ssi st~noe and 
ser'v1.oes to .. ".r.man rac1a1'perseeutees of whioh. there ere approO:ima:tely 
5500.'llh.en '.r~ Auerbaoh'was appointed State Commissi er his aompetenoe 
was ext.nae .Octo'ber 1946 to inolude s8~vioeS'. to lion...rman racial and 
relig1otlspsc;tcu:.teea no,tWider the oare of the QOOUP tiQ;na~ autho:rity., 
and to Germ Ii :racia:~, relig:tous_ and.poM:tlcs-]i.pers$'a . tees.. . His oom~ 
petence \VElEr extended ·24 De.cember 1946 to, Uicl.ude non. :rman politiesl 
persaouteesno't wid&r oare of an. cccu.pat.ion. au.thority .. 

•. The: State C'ommf.ss:lonar for Racia!., Ral1ioue. end Politi .... 
.II Perse tees h~s ava~l.ed hiJlfsalt' ot the local. .. off Q:asof the_Bayer_ 

1saha:~ Hili" "e~k, ana. has: .estabUshed local.offiees·t ·:rthecilre ·or. 
tl:lepolit:1.a 1. persecl\:Lu.ee,_ There are1n:Bavaria a 'to &1 of 36 eara 

Publ..ic·W:elt'a e 13ranch.'·-{tUal.s.u;bjeot: ttFWlot1ons of 
E:omm1ss:~oJieto.~ ~c1al, Rel1gi.quB J and Pol.i:t:i.c&1 Per' 
Q,td 1·5 Apr!" 1 ~'l,.' . . 

The Sta te ComillissiOIl8']! h.s·s arranged for 
st:af't' to e" 'ste~ bis' pro'posEtd pro,~am.. whioh wUl.. i 
adviso~8i 1. '-persons at h1sheadquBrters and ,; person 
ReglerWlgsb zi::.tk. . . . :"." 

fara Prag:ram as :tClll,owa: 
" '"' ~ 

. The or'ig"rIial author1zat,1oil for' welfare 
. resul.tneat1on. by governmental (f.eol'ee in Oot:o· 
office stat&;- C~ommissioner to r J:'e:wish Affai]!s.. 

canters'f.or pol1t.ia.al:. per:sao~tees. and 18.off1aas: of 
Hu.fe:werk. . 

~. . . In ad'ma1steringhis program Dr. Au.erba 
establ1sheda ~Reilt;" payment front. his 01'1'10-8 rap;gmg 
marks per m nth.. foi'.~8~h pel!'seQ:Qtee in need:. . proof 
mit1tad, ¥ el.Qcal·~ar. C'&nter arid agreed W tn. Sta:t 

Present reg.ul.atlons· provide' for .the:'g1v :Dig ot r'e1iet 
8S" through Distr1et Welfare Officet!' plu.s·· (}ltt'ereintial 
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~ Classification or subject -Identify attached papers, if any, Number each memo in left marking, date and initial on right 
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' MEMORANDUM I DATE AND 
TO (Use full width of sheet for long memos) INITIALSI 

ot 25% bacau ~;of' per'secntea status. 'This arrag,ement' as orea ted 
coMusion on the' local level because persecutee&: '(p8:rt cuIarly in@> 
dividuals whhEiv8' reaoved themselves: from DP' c'a:mp$) ,d marid assista,nce 
iJtit,hout a me Bete'st,.· As the: result at thELrefu.sai"...of many of the 
_ ..tlief rea:i,p sitts topsy rent, arra.gemeiits war,e compl.et d by which 
r,ent will. 'be paid dire'c:tly by' the local Biigerme1ster,. The State 
C.ommissioner raports' that since 1'J"anuary 1947 BUr,germ 1ste:urare 
ref,using to ke direct rentaL payments: and, submit hil 's to. his 
o1'tia:8: and, t e, Ministry of Finan0:8, c'(;m:tending that pa ment of this 
nLQueyis not the r'espons'ib~ty at the local d istriat.. but a matter 
of foreign p pulaticm: control which is a State re,spons 'bi11,ty. Because: 
of this, proD em pl.lis (there ere upward.s tQ 29",000 raci'1 pe:rsecutees 
in Bavaria 1 ving oUtside of camps) and based Qr:r .. the .tent. of supple• 
..mantatlon l' :qu1.r.ed -by Bavar:1sn. relief recipients' from the. State Com- . 

, missioner.ts ~.1':rice. 'flieStatte"C'ommissionerfor Racial., 'ReligiOUS, 
a.n.'.dP.. Ol.it~oa.",.p.er.~ecq;:tees i.8 p~e.:len.ti.ng, ih.'.'a.gree.meat W 't.h D.,apartmentI.I....· 
M1n1.stry at ,,~ Ihte,rtor., a proposal, su,bmitted by the Ministry 0'£' ,. 
],'inano:&, Dr-. Eckmeyer which. sta te:s tha;t persecuteaa ha·., the basi.c 
right to' r'ec ~ve neeaasary support frolJl the State Co 'ssione:!!' rather 
that.!; tha"loQ L Distriot ,welfare: O1'tlees... Th~se mea,na ill be given 

V in the torm f .\llonth1.y PlIiymerrta 50% 01' which. w:ill be I' pSi.d at, the 
I'time the: res 1 tutlon ls:w becomes t3;fte.at.lve. A,ssistanc will -1e... given 

lyon. the . ,asia of' nee(i. 

d,o' With the'passage of the restitution law t is proposed 
that,. the S:ta e.Commissioner for Racial, Religious.. and Fol.itical 
Perseautees . ssume resp-onsibilitl" 1'0:: administering, th .,' restitution pro~ 
gram~ Insofaas olaimS, are oonce:rned: i.e. claims a'1': submitted 
through. Regi, rungsnezi:rk representatives., A committee comprised o:r. 
a represents ive of the' State COrrimissioner, ," the Minist y of ,Justice .. 
Landesamt f' Vermogensverwaltt+Ilg und W.iedergutmachung a member of 

J the politica p8r'seautee group, and Qn~ member of tha,rade' Unions is 
1\ to ,inves.tiga eala1ms and transmit decisions to· the of ice 0'1" the: 

State Cainmis ioner,• 
.. 
5 • ati.onshlp to the Central Gomin1ttee tor Li .Tews. 

.. a. The: Central Committee for L1berated .rews representing 
free living othodox Jews has' served as an agent for t.e Ame:r:ican 
cToint Distrl ution Coinm1tte~:J apd in that capacity bas engaged since 
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TO 	 .MEMORANDUMI 	 I ' DATE AND 
, . 	 (Use full width of sheet for long memos) INITiAlS 

Pttbl.icWelf re Branoh, (fiie}) Subject: ttFmctions of: tne, State 
c.oIilm.is's;i.one for' Raaia~, ReligiguB,. and Pol.itical Per ecut~eBtt" 
gtd 15 Apri 1947.' 

!.ts·offic.ia reaognitio~ in September 1946 in making vailahle to 
. free living, raoialperS8outef,35 the equivalent of'90ml11cn marks 
during the s,t Bavarian budget year. 

,'ti.. Th~ St ate C'ommissioner fo·r. Ra oial.,Re 
Po1.1tioalPrsecu.tee, proposes that 50 marks per mont 
~ach Unempl y~d' ratiia,I persecutee living . outside ot a 
marks per' p, rson for the Jewish Community and adminis 

. Central Co'. ,tt6e~1I 

Room 
Tei: 	
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,STAT'E 
, RELIGIOUSA1lD 

, .. ' 

Staatsministerium des Innern 
.4' • 

. MUNCHEN,StaatskoDlmissa.riat .' 
, .' • I 

HolbeinelrBBe 11 
fur ra~8isch.,. relig,.oos. ~nd p~litiscb Verfolgte 


COMMISSION FOR RACIAL, . 

POL-ITICALPERSECUTEES


.'. if ," " ' 
. '. '" A/St\ . "': 

. ~~" ' 

: ." ' m' ': '('~0 . '..., r '. 


,,0ffi~~0f Milita,ry 'Government for "Bavaria 

. ,ll.t'tn'.' Colonel LORD ,Ghiei' 'F~NAN0E DIYIS ION' . ' 


, , . Tegerriseerian<i!strasse/fI~unich ,. ',', 
", ,"."., ", ' 

\ . 

SUBJ®CT: ,'Property of' a.bsentee' persecutees - . ", ,,' 
. your ,letter ()f 12i4/1947~ ..Ref,.RRL/als-Ag386 lYIGBFP 

",' ,to Minister Pr.esident 'fqr' Bavaria, " ' 
", .. , ' 

'1. iack1l.owled.ge 'with thahks receipto:r the 'above letter, trans~>' 
n:iitte-,d tome by the Bavarian,Stat'e i'4inister of the Interior" 

, from which, 1 was pleased; to note that Mili$ary Government 
,has 'been sa.tisried with the result of our work' regarding
sUb'ject matter.' ' . 

'2. Inaccordancewi,th, you.r rec()IIlI!lenci.ation~ I gave tOd.ay 'in- , 
.struction~ '. to a~l'the, newspapers through DE,NA" to republish 
my appeal'9:f 21/11/1946 and implementation her,eto as' per, 
.per1i,od':i5~ a.ndbof your lett:erand asked Radio 'Munioh at the./ 
same time 'to rebroadcast 1t. ': .. ' ',' '" '". 

<,. ,., 	 '. 

3,. 	 I:.f'ur,thermadea ~6rrelat1ve agreement w.±,ih. the LANDESAMTFttR" 
YERMOGENSv.ERWALTUNG UND WIEDERGUT~CHUNG',c:oncerIiing prooedur.e'" 
o:r,h2:tnd1'~ng'of Ifroperty .turned. in.;' , . '.. ..' ' "'. 

~ 

. " ' 

. . '/ ' ,',= ' '. . 
:- .pp,AUERBACH,' 
~ Conirirlesioner, ,',' . .• 	

.,~", 

\, 

'. .. . " , i 

, '.' .~. 
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/' Future of the Racial, Religious and Political Persecutees. 

,// 
/' (From a lectureS herd by the State Commissioner ,at the 

,/ " Akaq:emischer Klub in ,Munich at 2 May 1947). 

My Sf?ction V is occupied with the most difficult, actual 
and future problem, namely the Restitution problem. Besides, '" 
all kinds of law questions are treated there by the section 
chief, Mr, OberstaatsanwaltPEICH,and three other efficient" 
lawyers. Every day many persons apply, by letter'or verbally 
asking o:uradvice iil complicated cases, which hat'e'to be 
'carefully examined. Moreover, this. section drafted :some laws 
and' did,in close collaboration with Minis,teriall'at ROIVlER, 
preliminary work for the Bersti tution Law. We are awaiting the', 
promulgation of the Restitution Law enabling us to fight for 
the rights of the'circle of persQns whoniwe care for. We 
know that the Resti tut,ion Law cons'\ii tutes only the first ' part 
of 'the Reparation, Law. Of course, only that what people former
ly possessed can be restituted to them. The great mass of the 
political !lD.draci~l persecutees whQ,did not own real estates, 
and' busine'sses, before the war has the right to claim indemnification. 
rr:heir indemnification will, be the object of the second part of 
the Reparation Law'. This reparation constitutes, a part. pf the 
f,uture of, the political and racial persecutees.The sun of 
repa]:ation is still ,covered with clouds. We see only a faint 
gleain which~ fills our hearts with hope. We know the diffi
culties and the objection made.by those person~ who want to dl~1m 
"bona fide action" foI' what w,e used to call, theft and ,concealing' 
of stolen property. There are no bona fide purChases' of tradeunions' 

"house,s, workmen sportplaces, of Jewish patrician houses', Qf oil 
paintings,. of objepts of virtu and other Jewish belortgings. 
Whosoever bought' the aforementioned property with'ithe approval 
of tp,e Hazis, bought stolen property. Hj,s duty fsnow to restitute, 
it. ue has no right tocla:im bona fide :action., Our leading 
prindiple in the question of restitution has always been that 
"We do not want to coromi t new wrong by restituting dId injustice"'.' 
We are proud of having reest abli shed the united fron't with the ' 
trades unions who, starting from the ,sameviewpoiht as the racial, 
religious and poli tica'l persecutees" support the great ,couse of a 
just resti tuti on. But 'we do not want any r~.sti tut ion profit'eers. 
We want, indemnification for the man in the street who jeopardized 
his life when fighting against the' Natldnal. .Socialist regime • 
.we cannot acknowledgepnivileges of some groups relative to 
restitution. Regardless whether it is the question of ,pensions 
of high o1'f1'cials or advances of first class empk:!fees, as lorig 
as a general resti tut'ion is not' authorized, no exceptional ' 
payments are permitted in favor of some ~mall, groups. So great 
is the numper of problems we have ~o s,olve., e. g., the execut ing 
of death deeds of missing persons , of certificates ef.,!nel j tt.ZI"'."",,.~ .. 
cation to inherit, of ascertain~e~t. and attes)tatiP11t, E.~.P.~,t, r' 
document~ and so on - tnat not 1n1 t1ated pers~p~R \J..).::1" will 
know what andenormous work is to be done in thfs domain':'" , 

, . ,,' ',!. !lAUE ,,2: 3.·MAI'1,947' ;
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FlnariQ'$,'rP1~. ':'S'VBJE:eTl, ,Jewish Pro,PQr~y' Fo.'s81bll ' , 
I,n,\VE~ne'fs,';oj,".j)r,{,go",f1e"~'m~~jje;J:nqnt" "" "transferred -;;0 Sw1,tzerlanci 
& ~nd ~otrepor~ed. 
Branoh~"' '" 

, '1. Atta.ohed oopy of letter ,qf Dr. 
A.:O:ERJMiClt ,1:~ fOrWa;rdedto your office for 
~ny ~ct£oir y'ou deem, necessary. " 

\, ' 

1 'Inol.,.1 
, Oy il.::t):-, State Comm1 so loner tor Raoial, 
, ,RelJg~ous, and. Political PerseOl.lt,$OB, 
dtd~ ,,~,' Jan' 48, 

,iel.I""'O
,Rooml- l?S, 

., 

", 

'Prop Oont Br 
JHIlOED/rl
16 ,J~: 48, , , 

J. Ii. Lli~NI~0N 
tandPropcrty , 
qOl,\$~9l Chief 
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'W.q~i.,d:,ri6~· ~~.au~?-ori'zedb~M:1litary'Go;v:~~nm~,nt,.~par.' '6 of 
,~h,~:i'J~a.'IDl?h.~ ~.t ·f?:t,~.te.st:q.at .tll~ ,:f.?rms, melr~l:on~,d·~n. ~u~ ...p~r. a 

a,boive.:are:avra;:tla'bleat. th,eof'"f~ce o.f·t:h.e·· StateComm~ss~oner 

"q.;r,:·1.·h:L·s· ;R:eg'ie~~,ng's'bez irk Qfflce,s ,at .s'pri c.e .'0~ ,,~ '3 .'~ .ea " ' 


'" "':" : ;,' .' , . " ,,'.:, " • ,:, .,., .. , " ':" ,':r. . '., ". 

'".' ,.• ', 9l:i:P:,~;1;icl,e~.56 o:f';'l\1:iI~~ary', ,Gove.:t,'~er,rt'.La~No.• 59-t.£Lp.?,h 
~..~.:a." ... e... f?'.: '~ A. p.".:'~~...~.' ~ ..,~.,t.?:t~ 0 n .. r;s.uf,i::rrti::'t. (). 02l.· J.l,./l.,~~I;jl..:t ...~ .... ..·~J.;.,'o.'!1., .,f.O.'F .,.:r:~st .~u t.h.'.1'6. 1aw.
s~~.f'il:~~. ~p:l5,yp.ttea ,to'. ~h~.'6e·[rt.ralF71~ng·~g€!rr;q!:',~·,Par~. 6 7i r " '.' 

.'~~~(;it;;".~n .. P!i1:r,t:,," ~~,,~ .,.:w.J:~~: theseXof;f!l;c.,es ,for.~~g1strat~on and, 
';~pl~Jis.~i~:t,a~ ':t;:othe~Zent"ral7'A.rimel,d ~stel'le.,;"it.:~I:•. ' Ba~ically 
~'~i.,~..i~q~'f'i;9~"h:~6no (.p:bj~e~t,ibn:'tothe: St~te .C0,~l:s.s iqn~:r,giving., 
:~·~~.;,;:§'t.a.Iic,.e.Lip·:.~l1e filing;b+clairi1~, h,oV'lev~r,.t:rte ,wording, 

'~<f~';~*i,Eit+~.~p~~:rg,;':'fi!;;1;Ffitf::(j:n~~r6that the.·9J:aiJ;l1s',mus~ be< i 

f;f]:'e;d, :f,or .!registrat~cin '·w·j,;·th·,:the st?:t;e, Conuiliss'i oiler •. ~ Also. . :1 , 
,$~~.:?,R;~,o:p.~)i,t:11i;te' i'sth~ .~entJ;l:i'Jl~Anmeideamt,:,B.nd. n'o,±'the Zen~" 
tr.al'~Anmela'estel1 e.y . ..,' . . "." , '. . 
.' ~:':>':' r::");" ,', ' , .: '. '", .' " .' 
'. .' .'fl~";,]:,:ar.,' 16f,.'Art:ic.;le,,<26 o'f·'.:M;:bli,tar:y· G:o.yerm;n,eht' 

L~"';~iO,~' .',59r~~~~d~:::a;:s, .'f:'ol'lQ~~:;::·::.~.o, ""in.·qe:te:i'IIr.~~l1~ '. th~,:f,td:,q.\lB'q':[ 
. ()fi):t~:E:;,; ~ub,f3:t~1i\l;;.,e,~h~, .'Res:t1ft~j";J.,on Cha,ro,'i?er,shf,2:1,l' 9;ons'~der th~ 

: V"~'l.~~,·o;fi,;t~~';,4?:r;-:qp.er:ty ati,th~, 'tinte o·f t~e ,co.nf,;tscati911 and ~the . 
",:e:qu:~:t;~~:te: '~!i;;Itl~re6'tsof:.,· the'ipartie s,•.•• ·~ "~'}The,pamphletis in~ 
':Cp;t:i:~'q;1/;iin'~'dfar"a6 .in' par,. 7'i~ .,uses t'he'w,or.ds:~'on', t'heda;y of', 
r,est;itutio,~tl1t" ~.:; , : .' . .' , , ':'  I 

-' ._'., . 

. . ,;,,";',~',:5;!,.: ~r'~::;i~1!hed:esi,t,~: d'~,.~il,~tar,y.' q,o#,ethm~n,t 'that" thE: 
. ~.,qr" g2f:.r;l'g,jp'~ ',:dis'c~s:s~d.:vii~h,th:e'S~a~;,e COiJ~Dfi6s·ion ~,:r' and 
. '~;~;, .::i~j,9\t;~V'~,;':~:f?';.~::'11';ta.k~,n~~~,diJ~:te.l~.: ".'" " .. ' 
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Conferenoe with Dr.,flli11ppAuerbaoh. 

,-~~l~P~.,,9p)lgq .:lfQ:a!,;tMv:~ ,,' ,_ 
'. ,'1" 

!, ~ .' 
;.t, 0FFIOE', QMO', SLIP . , 

., ' Te;t~\;'; " ,From,' DA&A Seotion 
",:gij~~'f,,;~op,~rty Control; -·()1IGB . Restitution 'Branoh' 
,'A~~:~~HJ(~r.Diokeraon21September 1948 

·JFri:l.::~ ,.• Dr.Motzet of .:Allf!rbaoh te1411'lietl'Y oalled onsof the 
,GeIi ,,::cura~ore, here ,several times try;\pe: to make an appointment 

, .', ;f~- .h".,;~~s:it" to '. the; O.entral ,Colleotingpo.:1nt for reaeons whioh 
, . 'w.er~t;·~~y,e:l' 91ear to tbeund'ereigned. Atfiret it was said 

t~a:·~;(f..~~~y, w~'re just,liuri611e apd wa~ted to, "see some" 
of '~~~~;.:,,!~l11.~$s "s,inoeso~uqhhad :r"oently bee,n turned: over, to 
ttle '~f4~i~il3;~er Presldent.,It developed,however, that they wanted 
t9. '(l;;:Sj9U~,~ the ·f,~rs.t ,cas,e o,f a .painting tobs rest1tuted u:nder 
~ElW'~rQ::; 59 • 
Pr.esen~·wer~1 Dr.Philipp Auerbaoh 

Dr.Motzet ,'.' , . 
Dr .Endreie"from,'Land'eeamtf.Wiederi~utmaohung
.Dr .Bayer V ' . tl' " 

Dr.Wedel ,U " 

Dr. Ringel·mann, deputy ot the Minister of Finanoe 
Dr. Schuchmann, la:ivyer of Koppel , from Frankfurt 

.2.f~ere is a former Ger!t.an Jew, Koppel, ,wl:lo 
owned a. '18rg8 and veryiiDportant painting by Ru,ben e. This he 
has cl,a.:1med ·.under Law No. 59.' 'In the meantim,eas a Cari4;dian 
q'j;tlZ,:eri n,e ijaa hadln~uiiiesmade by 'the Canadian Milltary 
MiseioJj, a:tta.ch~d toOMGUS", he 'has ..r1tten ',extensively himsel:f 
and:h~s 'p:r.ef!'sed h1eGermanlawyerDr .So.Quchme.nn, in an e'ffort 
to get the painting released. In the meantime he has oft~red to 

, lo,an t:q1s pa1-ntlngto ,th'~; 'National' Gallery of Art,Wash1ngt'on 
:o.C., ,as anQ·th,t:ir, possible/means of gett1ng his painting to 
the ,States'. Th1s Rubens -fs on the list of works of art of 
na:t10na~ value:, whioh ,can;}not'be exported from'Germany und.cr', 
the law of Jl9:l9,. ,'T:heL'ega,:1:,.Dlvision,OMGUS, some time ago, 
wro.te anopln~p,ll:thatMilitary Government ,was oompeten t to 
,eu'ep'end the provisions Q:f t'hls law since . its applioation would 
not' be oons:listfint witheq~ty.; 

,. Itt tlle meeting';:that. was held in' the Central Collecting 
Point 14 September 1948Dr,'.Au.erb~oh advanoed the interesting 
idea ,that .Kqppel shouldpaybe,tween 30:,OOO'and 40,000' DM for 
"s.torage ·q:AArses~s.ince:·t)l'1s painting, had been etored 1n the 
Ceil't'ral Oo:r~:.,!c(ti!ng Poiilt'::f,o:rmore than,three yea,ree I;qpp,el'~ , 
lawyer repl1:,a:<l:; 'tha,t hiei.dlient should gS.t 6" interest on this, 
p21llt:ing f.~r.:4ibou~·lO yea·rs,; ,the lengt~' of, tim.e h1sclient he,d 
not been abl\8,{tQ ,en'j,?y t;he painting.' There was a lot of' 
m1so,ellaneou:e'\~90n;v:ereat1pn aboll: t coste •• oharges and expens'es
after whiohtheme,'eting,:'b.r9ke up wi thotit any ·tangibleresults. 
Later in .t:he,4ay;:·,~oppe'1:";;tf~'la'Ryer< re:t\l.rn~d and oomplained that 
AuerbaCh 'satt:!tUdeseem,ed to approaoh something like blaokmail.

} . 
<; , 
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OFROE' OF MILITARY OOVEmamm' FOR BAVARIA' 

. PROPERTY. DIVISION'/ 
.. ~~P,~~~;,It.. Ext.8rnii Assete Br-anoh 

'"' /WNICH GERMANY APO 4f/l-A . US AlWY 
.~ ~ , . '.~ 

j 

-,,' StJW£TsPi!oJ:u~l"t.7 Cont1soat.ed 1>7 ·Dr. AUERBACH and 
.Otat.r!.but.e4 t.o N9~ Persecut.e8•• 

! . 
;.. . 

I 

~ , 

I 

I 


'! 
! . 

, 

.'.' 

. . '1'0 ' . IPmperv Division, 
pzoop.l't.1' ContZ'ol& External AaaotaBl"anch, ouqOO, 
APe' 6", U.S. Artlty.' . .' .' 

. .It.b.rt.:oenoe 1. lIlade to 1et.ter 1OUl" 0Iflce,'datoed7 DO.cember 1948, 

t9U~j , '..~.1ab0ve •. I~aocorctanc8 with the last p~.raph ot t.h~a ,letter 

pr~ " ~t ~u uleed to submit. a atatement,1.nd1oatll11·hi. authorlt7 tor
I. , , ••• 

~po~ ,of' . Jewish property. These statemant.. are at.taoh~ as annex 1. 

'. .2; ',ID !,rder to t17 and clear. up th1. matter, we, aN att,ach1M . 

ac!~~9.n~ le~t.r8 with an explanation of each. 1"rc:a these .let~er.s it mail 

~ 8G.~nh~ Dr.. AUJ1UACH collected and. d18P9sed: of' Jew1ah properly. . 
. . ' ' , 

",A~,x. 2. tot.t.er from Dr. AUERBACH, date419 November 1946, to 
,:~, ~Ch1.tot F1riance Dift81on, .requeaUN pel'lld.8.~on ,to collect 
~;,)~,. qt Jew1ah p"-pel"t.y. According to the tUe8ot~S, office, 'no 

",;1 ap flPPl"O'Ialexi;at,s. 

. . '.~.3 1s a coP7~t a pre~e- • I'adio-appalaad.eby Dr.AUERBACH. 
Tb~'. ,4P~al req\test,d. al1p~pl.. 1n Bavana who "e" 1n po88e8~on of 
i~~*~" "~::~~~rq be~Oi)I1ng)9 persecutee, t.o. tum ... in to. t~e ottlce. 
9~v,;~J.j; }i~t!e Comm18s1oner. Tljis appeal was ap~ 'by Hr. OOIDS, then 
9'1~!.t'.O,t: ~~re~S'Propert.1 Section, .tOllet.her w1t.h Public Relat.lona Ott1ee. 
\~~p,~·:ba~~.8 r.>t t.h1,oJap'peal Dr. AtrnRBACH was 8UOC4UJatul in collect1n& 
81:.ableamO,unt.a of DiOney, jewelry and' ·household tumi.8h1aas. 

... '. '~F 4 18 alett.er from Property Cont.l'C;)lBl"anch,~, t.o . 
t):r. AQ'li:f@~QIl'l·OUU1ll1;. the procedure he mU8~ tollow iD.'regard. \:~ property 
coll.e~e~~b7 h1Il•.. This proe:eduri, required Dr,. AUERBAClI to' act. as a t.rustee 
for "~ 8~~ property and requ1r1.na normal. propert.;v .c:u:mt.rolproeedu~l.n 
hand11.hg ~hQ propert,y, includ.1.nc. normal propeZV ·oont.rol leases"e" the 
propert1 is nilt. held. bT t.he O\lst.od1an. 

. Aorltx Sis a' let.t.er traa the ~v1l1an 1t&~C7 Headot14Un1ch to . 

propei'!t.7Cont.~, Branch, OlAGB' glv1na the eesentl&l pOUt.S ot " d18c~881011 

he~dt,.t_n I!r.BAERNKOPF,8881at.ant.. t.o Dr. AUERBACH" and theotf1c. ot . 

the 'Q~. . 
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SU~~: 	 mpert; Cont1sC4t.ed b1 Dr., AUll'.RBACH and Dll1t.r1b,ut.ed· t.o Neec:\y 

Per",e(lut.ees. Ltr NJ 386)..'(}BP, to Prt)peJ't¥ D1v1sloll,OMGUS, 

dated 4 Janu817 1949 - Contld. ' 


Annex 6 1. a statement prepared by Mr. DICKERSON, (jM(}B, listing 
theccmtCitrtts of the tile on Dr. AU"lmSACH wb1ch relate to subject matter. 
This st.'at.ement cover!! the period from 9 sept_bel" 1946 to 13 Janual7 1947.l._ 7 • Letter of lJr•. 'AUERBACH, dat.ed 7 Febru817 1947, con

cerningproeeduN tor handling of property C()Uect.d b7'h1m. 


Annex 8. Letter from CivUian Ai.nC)" nead, Munich, enclosing 

a coW of the curJtod1an-contract .1ch wa. a1gnad b7 Dr. .~UE~BACH on 

'1 Febru8 17 1947.' . . 


Annex 9 1s a letter "nt.ten by Dr. AUEltBACH,and addressed to 
Propert.,y Cont.rol Branch, 0UGl!, regarding 8 csse e1mil.ar to Schlesinger's. 
The lutparagraphot this letter ~pre88e8 Dr. AUERBACH'., vie"P01nt with' 

. "spe.ot to property ot persons who _!"II fortunate enougb to be able to 
leave G8:rmaD,}" ~ thereby escape hardships.to. 

,t' 

Annex 10 is a letter from C1v1l1an Agency Head, Munich, 

concem1ng ~h. cuatodlanahip ot Or. AUERBACH. 


-,. Thfil tongoina clearl,y indio.ate. , .. method. by, which Dr. AUMtBACH 
collected and', 10 scme cases, dtapoaed ot movable Jn1ah property, andh1s 

) attitude tO~'lArQ8ame. An inv~8t1gat1on by t.be LeAH's ottiee has revealed 
tJlat. the rec,ords maintained by Dr. .AUERBACH a,.. inadequate and that in moat 
c8sestho property disposed of b1 Dr. AUltRBACH ,cannot be .10(lsted. Except 
for'leas4;ls of the controlled propert1es, the onl.T authortt1 to dispose 
of these it.m.s given Dr. AUERBACH was w1.th1'88paCt to pe:r1shable property, 
and. :tn these c&s.', 1st lndorsementot tnt.. oflice to letter of 'LeAH 
dated 1 JuJ.11947, SUbject; Letter ot the Staatakoom1888rlatfuer RU81ach, 
iieligioos. und Polit.1sm· Vertolgte -' Dr. Ph1lipp Auerbach, required pqmont' 
t.o ,be made. 	 . 

FClt THE LAND DIBECTOR: 

~ERta'U L. EHRLICH 

U Incls.1 , . Acting Land PropertY' Control .Chief 


.Incl 1 - ttr Bq•Lande_alit t.. . 

.'. WiederptAui.ohung, dtd 3O/12/~lt/2 incl•• 


Xncl. 2 -0,. 1t.rOr. AUerbach, . 

dtd 19 ltov 46 w/l incl. 


Inel 1 - Appeal to th& People Qt Bavar:1a 

dtcl 21 Nov 46 


Incl.4, - or ltJ" OlGB, oW 7 Jan 47, Subj.~ 

. Randl1ng 	of Durees Propertoy , 

'Inel ;- 'Cy ltr CAM Munioh, dtd , Feb 47 

Inc! 6 - R8J.H)rt Mr.D1cker80ft to Col.Lord, 


aW3 Feb 47 

Inal 7 - Cy ltr Dr.Auerbach, dtd 7 '.b47 ,,/2 inels. 
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SUBJECT: Prqpert.yCont1scat.od by Dr. mERBACH and D1stribut.ed t.o NeecST 
Poneo;ut.os. Ltr IlO )86 UGBP, to Propertl Div1sion, OMGUS, 
dat.eci4 Januar;y 1949 - Cont.'d. 

Io«:l. 8 - Cy.l.tr CAli MUDich, . 

" dt.d 11 Fe'b 47 wIcy oustodian

, contract Dr. Auerbaoh 

Incl 9 - qy'1tr Dr. Auerbaeb, 


, dM 3 Nov 47, Subj.: Property 

Cli4.me4 bJ Ludwig A.L1ebllcb (US) 


,Incl 10- 01 ltr LCAH,dtd 12 nec 47 

, .w/l 1.1101. Subj.: e~fJt,od1anahlp of 


Dr. Auorbach 

Incl ll- . C7 ltr LeAH, dtd 1 Jut 47 ../1. incl. 

, , aIld. Cy lat 1bd. OUO! thereon, dtci 


11 Jul 47 

TeleJilonet Mua:1oh Millts17 4-330 
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pPFml OF' BlILI1A~Y GOVEMMm"FOR.BAVAR,l'A . 

. PROPERT:'l DXVI$ION . . 

PropeF.ty Control • Elterna1 Aase~ Branoh 

.MUHlCHOERMANY APO 407-A ' 'US ARMY JHL/GFlJIn 

s: 25 Mal 1949 
2 Ma,. 1,949 

'SU8~Ti Obj,ects of ArtConflscatedtrOli 'irm Max Baohle,r. 
. " ':Bad Br.u:eGkenau. Wemarseratrasse• 

. TO . a ·'Pro.,ertl Controller, District Untertrank81'l. 
, KreisSchw.infurt, APO $00, U.S. A~•.. 

1. ' Attaohed oopie8 of letter of tbe Ba1.risoh~ Landes
,alit, fU~u·l'llecl~riUt-obun8. Mlmiob. dated 26 April 1949. h,asbeei1 
,·r~oel..,edb;tbls office.' ' ' 

',~. '. . 

'2. 'Request that the matter be in".atipted. and tl\!t.t ,a 
report on you:i- find.ings be f'onrarc!ed to' this of,fiee ftO later than
a5 ',Met,1949. ',' " '. '. , 

I:, foR THE LAND l)IIUi'CTORs 

z. R.' I._ON 
1 .:tn,cl•• Land Property Control Chief' 

'(;7 1 tr ~Dr. Auerbaoh, 

G,enemlanwalt,

dtd26 :.p.-11 49 w/l'incl. (dupl. 


T.lepl1on81 Mwllob Milltary 4-330 
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···Bafer!tsohes Liindesamt ..ll1enchen, den a6.4~49 
·tu·er;j'f~'er81lt.otnUl8 
 Ar.ci!tstrass8 11 

.', ··.iDe'r;;G.h:ez.aian.~lt· '.' Te1..1 2831 
..' :d~r 'rilt1j:i~(:h,' ,;.r~ligio.s 
·"U.1,d,jX.i~~:ti8'~h 'V~rfo18t8n 

'. : "".,,' , .. '.'i: ' " . '\' 

'. 'Dr"~Ait~~h~ . 

,Sub3:ee:ti 'Conr~scation at the Firma 
M8xB a e h 1 e r, Bad Brueokenau, Wemarzerstrasse.. 

:".~ 

>, ,•Offic.eofMllitary Government 
Prop~rty Control 

. Att.l Mr. Dickerson 

.M .u ri i c. h 
TegiJi-nseerlandstrasse. 

- . 

.Dftar M!'.· Dickerson, 

. . Ref'ere.neeis made to my letter concerning insub.1ect men,tioned . 
. afftd.'r•. ·I inro~med you oribe confiscation of artir.;les of virtue ('Us,ted 
. eneii;o.se~:) pai:n~ihgs. and other artieles of art~ at the 'f'irmMax Baehle~ . 
bythe~uralP91iee Wuerzburg "Chefdlens·tstelle Untertrat;tken", Criminal 
Inve8tf~ation'Jjepartment under No. 122/47 dated' ~5 ~rch 1947. 

~ose.· oqjEllcts have been placed underproteotion of the C911ecting 

Po~nt'})i trlJo~tl0.~ .'. 


I "should. appreoie.teit very muoh, it you would kindly inform me, . 

whetber.;ai:le,~l o.n~r haa.been identified, since otheM1ise I should Uke 

to ·:o18!m ':those items for rehab:lU.tation purposes. 


Sincerely, 

agel: Dr. Auerbaeb 

tpdc Dr. Auerbaoh 


Seal. Oeneralsn_lt 
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m. See': 
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L6ndsohaft, Se. 
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Absebrltt 

Autstellung:uebel" beschlagnahmte Oelgemelde. und. 
. ;, .' .. Kunstsegenertaende . 

,. . I : 	 " 

", .. ' >'., ,:".,"Ka;t81.Lt~:~· ; ··Gegems'tsnd, Arts Bemerkungs, ." " 
.Nr. .";"i.N·r.~ : ... ' .' :', :d.t:'~.;> ',; :t;~::;':'I)~: ,: ~ .Il." 

341···.·· .~ehiffer~hn 	 Kl. O~l1)lld 
It34 2'. Lande' baftsblld 	 , .m.~:~lf~.iil·~n0~f.::;,:::·:.<;,t::.·-{~:~.:~,:\

3 1A 'Ta'f\'8ntella 	 Aquarell s, h"a:rzer.'\Rahmeri .' '>:' . .' :~~-~ 
8 	 4. Stilleben p,r. Oe1bild .'if .',<:'\':',':~;', ~:~;~/ .." .. ,.'" ··~.:;~·~,::.~:~t: 

'.. 5· ital.Ssene kl. Oelb1ld ohne·Rahmen- '. ,. ,.';','~" 

6 , ..,personen . .' .. ::'_;:.;.;:~'~:;::'" ,::., .':~~:J:;:;;Jh!~ 
f?' Landschaftsbild A<:!ua rel1 v ••UgtlS't:e :',,,,* S:~Ok8n'dorf;.:. ~"::i 
'7 Winter-landti''.'baft OslbUd von :S'tEia'i~tlil;:Goia~hmi:~'~: 

'Zi5 '8 14ndschatt 	 gr i Oelbil,~ v. Hei~e~r;~t8'f{t~l<ir~:hm8ri;;f' 
9 Eschenheimer Aqua rell '. v .S·oni:i:tIi"\2i~:SflTb.rJoi:hm~·: 

15 10 .lIte Landsehaft Guasehe 
14 ·11 Leln4schaft Oel auf Kupfer 

6 Personen 
16 12 Altarbl1d Oelkopie 

Maria m. Kind 
16 '.'13 Altsrblld, JO$ef Oelkop1'8 
22 14· . Portraet (oval) kl.Oe1bild ,.' ':;..\q.< 

·15.' Damenportl"aet ~:ib~~! 	Kupfer. i' m~t~:ir.'~:::;:~~i~;.,~:xit··:;·}:;,~t:;:.~f816 2 Maenner 
38 17 tl!\n zendes Paar OelbUd. v.• Mint16ijllf.Goidrahin~1i:~t~>; 
24 18 Pater 

19. 	 La.ndschaft 
1 2.0 

1 ·21" 'l'Od. des Adonis 

21 ···.22 .Me1ansehton 

17 a3 
26 "24 Petruskopf 
18 25 'Prinz v·.Oranien 
56 26 ·Lttndschatt 
31 2'7 
33 28 . Landscbaft 
40 29 

30 Stilleben 
28 31 Damenportraet 
13 32 
39 33 
23 34 Madonna m.Kind 

35 Bauernstube 
20 36 Mutter u.So~ 
5 3'7 

Jo.set 
12 38 
3 D 39 ·ttal.Landschaft 

.40 
2'7 41 .. Oamenportraet 
30 '42, . Ehepaar 

43 Berglandsc.baft 
44 
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GegenstBnd Art 

Figuren
:'. :, 1', ,Broneefigur Pferde~endi8er 

',,2' '," ang',lehnter naokter· Mann 
. ,,'.., :":':5':,;,:,,,,,.',' Stte~:. (auf 'ilar'mor) , 

,:'~4; 2Pf.erde ' 

5 ,,'" Nashorn ,~~m1 t Tiger 

6 '. Loewe. . 

',1', : Perserteppieh Heris (gross)' 
II "2: ' 

! Afgh.n ,"':: 
4 , 'l',eppieh ' Tu.'drl.aehe Bruecke 
5 Per'\serl88ufer Seidentepplcb 

, ! 
Fehlende Oelgemaelde 


.2 1 Lands'chaft 

.2 L,;'G' , Wa.hrs8gerin 


6 ! firma'S 

7 4 Bauern'tanz 

9 5' V,ogelstl11e bl,n ' 

10 6 'A.atsherren 

11 7 Bau~rnstube. trlnkende Bauern 

19 e B~uernstube 


25 9 'Uaenner koept'e 

.~ .' ,29 10 nleht mehrlm Besitz 

32 11 Niddalands'b8ft 
37 12 ;Dur~bbruch (v.H8sselhorst) 
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(Has this been coordinated with all concerned 7) 

Finance Division concurs in proposed draft 
of cable in reply to Vnc-81072~ 

FOR THE DIRECTOR: 

Telephone 43068 

~\~ _1\ 

THEODORE H. ~~ 
Deputy Director 

- - - - - - -' - - - - - - - -
1., The Office of Political Affairs does not 
concur in the draft of the attached cabl~_fo.r.. 
the following reasons: 

a. The Office of Political Affairs does not believe that the 
suggestion o'f turning over Jewish property to an in"ternational 
agency as trustee, contained in Vnc-81072, would necessarily mean 
turning over' any of' the responsibilities of Military Goverrunent 
to such an organization. In cable CC-3169 dated 6 September, 
01VIGUS suggests a similar step to AGVl/Ji. when it proposes to trans
fer c'ertain 'librari'es to an international union of academies of 
archa~ology" history, and art in Rome-. 

b. It -is agreed that any final decision on the matter in 
question should not be taken until the Departments of War and . 
State' have had an o'pportuni ty to study the proposed resti tu tions," 
law. ,However , it i.s our opinion that this proposed restitutions 
law do.es not provide comprehensive measures covering the whole 
subj eet of property- of a persecutee. If we interpret t~ law cor
rectly, ther,e are s,everal gaps, one of them being the proper co
ordination of the law, if enacted in its present form, with res
titution and, property control obligations of Nfili tary Government. 
For example, , it does not seem appropriate that such property as 
Military Gov'erbment' already has in its custody and which falls in' 
the categories discussed in this reference cable should be turned 
over by Military Government to German courts or agencies with the 
thought that' they can effect. a more satisfactory restitution of 
such property than ,can Military Government. As a matter of f.act, 
we have discussed this aspect of the problem 'IIi th members of the 
Legal' Division and ,they seem to feel that such properties/ can be 
restituted directly by Ivlilitary Government without in any way com
promising th'erestitutions law, but on the contrary simpllfy some 
of its admiuistrati,ve difficulties. 

c. . It is agre'ed that the proposal for the transfer of cui
tU:ral"mat_~r.i?-ls now, owned or 1?os~.ei?sed. by German state., munici:pal." 

317610 
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FILE NO: 

SUBJECT: proposed cable in reply to WX-81072, 

NO. TO FROM' DATE tF'J~ 
. ~2' r;'-·- ... ,.:; ;', ' 

and other public i!l~titU1iio:d!f;te \w~e~~]>~~osed Jewish corporation 
is somewhat: ambitious and ,could rE3su1t ina legalized form of 
looting ,from 'such institutions. ' , 

,d ~ It is agreed that, in order to afford"special~reatmerit 
to the' cultul?al and .historical ,property of .Jewish indiv~du6.1s ' 
and organizations in Gerrnany,an at~empt should~e~detor~ach 
quadripartite a'greeJilent. ' However, J.n the, event ,J.t ,J.si~pos~J.ble 
to develop satisfactory quadripa.rtite procedures, ,it is belJ.eved' 
advisable to investigate such steps as mayor should be taken 
unilater(!lly.; 

,For ,,~~,Dire~1~r: '-., , 
. ' . . 

',Ii ,i lI'J CMM.. ' 
Tel~phone 43182 "LO ". STEERE, ' ,Room 1120 Dir,Bldg 'j' . ' 

Deptbil?ectorWCHaraldson/rr 
-~------ - --- -- -- - - - - - - -'- 

:3 ED LD 2 1. Legal Division does not con~ur in the proposed draft 
.- Oct 'of reply to cable WX-81072 of 22 September 1946 for the 

-.> . 46 following reasons: ' .. 
. '. .. . . . 

. , " 

" '" a. Legal Division agrees 'with the Office of ;Political 
Affairs that:the proposal for turning over ,Jewish property t'oan internat;ional agency as 
trustee does,:rt()tnecessarily nlean surrendering any of the responsibilities of Military 
Government"t6;sUC~ an ,organization, if proper safeguards are provided. It' is, therefore, 
suggested that after the word IIgovernment" in the fifth line of ps.ge 1 of the draft, the 
following be in,serted:· ','---

i. 
II. Therefore any such organization should be permitted to ,take possession""--'-" 
of religious ,and cultural- objects now in possession of individuals or 

I. institutions only to the extent that the organ~zation establishes its! claim as successor iri' interest under the Restitution 'Law, which, when 
enacted, wil~ provide, comprehensive meaSures covering restitution of the 
property of persecutees.0With respect to religious and cultural objects 
now iIi possession of Military Government at collection c~nters'pit is . 
felt that Military Government might dispose of such objects :without resort 
to the machinery of the Restitution Law but disposal to an international 
agency would ,necessarily be under procedures which would allow adequate 
time for filing of claims' by individual claimants"<}and for the hearing of 
such' claims. ' Furthermore, if claims are to be filed by an international 
agency on beQalf of J,ewishinterests in general it is considered imperative 
that the agency be trUly representative of Jewish interests throughout 
the world With adequate provision in particular for the representation of 
Jewish interests now in Germany. It seems doubtful that a New York member
ship' corporation would be in ,a position to satisfy this requirement. If 
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Hilitary Governor'. Report. 

I.'ROPERTY OONTROL, 

July 1200 properties taken into custody in US Zone 
Vol. 1. 	 including properties UN citizens, citizens of' 

neutral, countries, fOTm("r Gerr.1an govermnent, 
and Nazl. party. 

1400 (approx) knO\in claims of US ci tizen~ to 
German properties - less than 1/; in US Zone; 
bulk of US claims residenc.es and apartments 

/prollerties' of GeTr.1an C\eich, Na~i Party, its agencies 
~ and leading .members declared subjec~ to seizure. 

August 
Vol. 2. 

September 
Vol. ; 

Property Control Officers directed during month to 
assume control of properties of German Labor Front 

0Jvl1vtn OjJA t c.l: , 
,'()JUYJ • A-J,~¢)(~l? u..~,,- 6"" 
~,G(~..I.'l -lIe,,:' 

'1"'A....t_ w~#~~It1c/k1 ~~ 
~L!A~~ 	 . 
'~ 	\8tJ1. ~33 
(~~' ,j 

.'(~ u.....1\:.'"f\:~ttt 
() lfA .: .. I: IM(",.... d..l

- ~\.,/~, r· I 
~,. V.e,.U 1 Iact.C.·~L 
I tf\.,JL". )1 IiL.L, , f.}-b-)o 

~"f" .. 

(Deutsche Arbeitsfront) in US Zene. 'rhis organization 

\..as part of Nazi party-fo1,lnded as .80 state labor 

organization became empire including Peoplels Oar 

Factory, retail food organization with 12 to 1;,000 

outlets, labor bank with 7 subsidiaries, .insurance 

group '(Ii th 10 companies, 36 indus ttial and conrrrercial 

concerns and various real estate property. US Zone 

contains approx. 18% ~:f' ~eal estate, 1 insurance' , 

com~,any, 20% 0 f branch banks, 12 manufac turing plans 

and 1;;5 food retail outlets. 


The ReichskommisfJar fur de Verwaltun',; Feindlichen 

'Vermogens .is the German office correspond to US 

Office of Alien Property Oustodian. It was organized 


'as agency to buy, sell, loan arid 'hold property belonging 
to enemy individuals and enterprises. List being 
prepared from records of this office to aid Property 
Oontrol Officers in locating properties. 

Continued to ta1:e under ~,'!G control the properties of 

United Nations and Neutral Hations. Location and 

identification largely from inquiries received from 

owners; however, study of Deutsche Arbeits Front 

result in notable increase in number their properties 

taken over. 


study of record of Reichakommissars Office show conflict 
between the responsible German minietty and the Security 
Police and EaziParty.· Former appointed trained, competent 
and honest administrators in,accordance with law but latter 
used property for personal and party ~urpoaes. 

Large increase in properti.es tal~ell under control during 

September due to recently authorized re)3titution. policy 

inviting eleven countries to submit claims for certain 

categories ofpl'operty, .and new information from research 

studies. 


'2,221 propertie~under control in US Zone as of ;0 S~'pt. 

Custodianship presenting many problems, chief proble~~eing 


lack of suitable vetted custodians. Somecestablishmerits 

important to ~cond)lnic-ri·fe-o·f-d·:tstrict maY be closed if 

qualified custodians not found. 


" 

, . 
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1':ovember 
Vol 5 

December 
Vol 6 

PROPERTY CONTROL 
( con tinued). 

2,821 Germar! Govt. and r'Yazi-olmed properties taken 
under control during October. 

Total 5;042 properties valued at 1,149,110,818 RM. 

A 11 uni ts or operations of IG Farben seize.d as of 
;1 October under DeControl Officer of IG Farbenin:iustrie. 

1,7;4 properties taken over in r~ovember 
Total 6,776 with value 1,602,;26,497 ~V; 
118 units'or operations of IG Farban seized 

2,176 properties taken over in December 
Total 8,957 with value 2,08; million RH, of which 

industrial units account for approx' Rf:! 1,;90 million 
Includes practically all units or operations of 
IG~'arben in US Zone 

JanuaI"'J ,~ (,0 1946 
Vol 7 ;,010 properties taken over in January 

-rotal 11,967 units valued at RM 2.; inillion 

2,259 units (50% of properties taken over 

in ,.Tanu8,ry) were property of German Govermnent, 

The Nazi party, and Nazi party mflmbers. 

;;7 UN properties seized (incl. 206 US citizens) 


Investigations continuing of organizations subject 
to seizure under Lal'l 52. 
Der Deutsche Automobil Club and subsidiary Peubscher 
Automobil-Rechtsschutz-Versicherungs AG ordered 
seized. 

Auditing rer,orts of Deutsche Treuh~nd AG being 
examined for enterprises in which Nazi State held 
interest 

February 
Vol. 8 ;,648 properties taken over in ~"'ebruary 

Total 15,604 units vahled at RM 2,561.1 million 

56% total located in Bavaria 

88%3erman mined rroperties 

5%tlnited States properties· 

Real estate 55);:; of total nmnber but only 12% of value 
Industrial units 5.~~ total number but 62% total value 
2,569 German g~vt. Nazi party and rartymembers I proI:.~rtiee 

under control valued at RH 176.6 million. 

In number of I\reis9, trustee agencies created for small 
businesses closed under Law 1';0. 8 but proved of need ,tl!>' 

'Comrnuni ty, pending sett.1ement of appeals by O'imers. 

Board a~pointed to formulate progro:m for ulti:nate disposition 
and una of all properties and interim ~::!easures for 
immedia te disposition of' certain types :::;roperty. Some 
r,roperties already released in restitution cases; 
temporary rroductive use bylvTG, the Armed Forces, or 
Civil Govt. authorized ,in some instances. 

31:7617, 
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F'ROFER'fl CON'PROL 
(continued 

22,579 total properties under control at end l-Jarch 

45% increasE? over total in February 

53% increase in total value 


Total v~lue RH 3,920.1 million 

Increase due to German S ta te, Kazi party and J;azi 

members' ,;,roperties (77% by number-95~'~ by value) 


~rop;;t:;;;~~ fr:~ :~~'~~d; b;"~-;:-;.~h--.~ 	
( ...... ~. (73 becausf'l found not subject mandatory c0E..t...!:£.1.)~ 

\"'~""">l".,.It.i....,..~_.::tI'~_"t>U"'I.~'_'H'I~"*",""~.:~~~~~.. ~___..._mt14'i'l\""'~"""""""""""~·~ , 
. Need acute for dis'l,.osition ·::;rogram •. Plans under''1ay 


to ravie'., categories SUbject control to reduce number; 

pos9i bi li ty transfer to German goverlli!lental agencies; 

formu lation long-range polici es for fir:al o.iSFrOsi tion 

r;roperty to assiGt persecuted peoples. Also recommended 
 f:
properties of Laender and its poB tical subdivisions not 
be used by occupation forces be turned over to Lae:nder. 

Minister Pres~dents directed to submit plans for assuming 

custody of much of property and disposition thereof. 

Plans to include measuren for r.rom'Ct restitution of 

~rope rty a£.qlil.ir.edun·i~.r.-aur..e.s.s:o.r.-~·~gfuTiY~~ ca ted 


l"'" 	 ~..~~..~ 

and interim program for partial satisfaction claims for 
economic rehabilitation of German re.sidents made destitute 
by Nazi pernecution. 

April 
Vol. 10 9,067 properties(RH 2,291.5 million) taken under control in Arril 


40% increase in number 

58~h increase in value 


31,645 units no\v under control valued at ~r'\ 6,211.6 million 

957~ all controlled properties O\'l11ed by Germany, US and UK 

, (GermanY alone 8l t% total number-90Jb eGtimat.ed value) 


, 4610 real estate properties (l21~ estimated value of Fro~,erties) 

5.3% industrial units (63'% in value) 


1,128 nroperties of DA,F (Deutsche A.rbeitsfront) taken into custody 
trlis month. Total 2,411 'oAF properties nO\-I i.mder control (about 
45% known DAF properties in US Zone) 

Pror:ert~ O~ntfO~. OOlJ,lmittee (composed of repres'2lntatives of ;:'il.30vt • 
. 	and!bt,)theeg::t1i.H¥;~y. Presidents of the 3 Laender met several tin:os 

in Stuttgart and ageed organization and lJrocedures for aSQumption ' 
of responsibilities for property by ':Terman authorities. In general, 
Ger-man Reic;1 and ?iEl.zi 'propert;{ to be supervised by Jerman authorities; 
t.IN andneutral nations I .,~roperties to be supervised by Mil}ovt. ~lesGe 
and'w/S expect to initiate 'neasures in ;'~ay 

~QW'~~ 
Vol. 11 11,784 properties valued at R!1 1,095.5 r:lillion l~aJ.:en over 


35% increase by number 

15 %incr~ase by value 


43,429 units now. under control; valued RI:! 7,307.1 million. 

German Reich units - 35,978-valued ?J~ 5,,72.0 million 

United States units- 3,669 -valued .aM 247 million 


157 properties yalued at F.H 28.7 million releaeed as of 31 ':.fay 
JJp 

Rf.1 7,307 million ivorth of properties to be tUh1ed over to 3.1.7618 'i'(}erman authoriti es next. month for safeguarding and admin •• '_1- '.... 

istering. -of total approx • .Rli! 3,169 million-Bavaria; 

RM 2,035 million-Greater Hesse; and R;.1'l,482 million-VI/B. 


I 
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PROFKRTY CmrrROL 

57,457 units valued at RN 8,557 milli~n under control 
2,437 industrial units '';'-501:b value 

26,740 real estate units - 15% value 
85% of rroperties under control Je.rman-mmed of 

vlhich 7o-1~ former pronerties Jerman Reich or Nazi 
pa.rty/members. -" 

110 properties of IGFarben-valued over R]'J: 1 billion. 

Supervision of ~roperties in Bavaria transferred to 
German aU thorities dllring June. 

Supervision of propertiei.in Hesse and \-i/B previously 
tran8ferred - which completes this operation. 

German agencies exercise only custodial and 8uper~isory J 
functions and are subject to MilGov foruirection re ;" 
di sposal of p'operties 

July 

Vol. 15 i-Jote: Heading changes to "?ro~;erty Oontrol & ):"'oreign Exchnge ll 


4,821 units valued at RH 989 million taken under control 

8?~ inc rea se by number 

ll~ increase by value 


62,278 units under control valued mr 9,575 million-total 

G-reatest increase in Bavaria (2,753 units or l3?~) 


38,821 Nazi Part.y properties under cont.rol-Value Rr-I\ 3,506 million 
represent 627b by nu'uher and. 407~. by value of total properties 
c6ntrolled. over 

122 IG Farben propert.ies nO\'I controlled-valued/?J'l 1 billion 

63 properties-valued Rl·! 3.5 million released during July 
58 of t.hese Froperties of formerly absent. owners who returned 

(F'oreign exchange not.es not. inclu,ded) 

August 
VoL 14 	 Hot.e: Heading once more 111'ropert.y Control" 


2,166 units t.aken under cont.rol 

64,444 t.otal units controled-value ru"T 10,547 million. 


Regular checks on financial cOLdit.ion of' pro;:;erties show 
most. commercial and industrial enterprises have o:::erat.ed 
at a pro:ffit or have suffered only small 10sseB. 

Direct.ive approved by CONL provides for dis';,osal of large 
part. former }!azi holdings now cont.rolled, and for ret.urn 
t.o t.rade unions and coorerat.iv9s (or t.heir succesnor 
organizations) of peoperties taken fro;;] them and 
incorporat,ed int.o N'azi inst.itut.ions. 

September 
'vol. 15 	 5,441 properties taken over Se:ote:nber 


69,885 units under control-valued RH 10,9)2 million 

8.4% increase by number 

,.6% increase by value 


:j.' , 
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4,542 proverties - valued RM 
74,427 total units -

5,894 f;roperties-valued Rf.1 
50,321 total units-estimated value RH 

December 
'1101. 18 

,January 
Vol. 19 

Ii'ebrua,ry 
701. 20 

!,{arch 
Vol. 21 

,A:eril 
Vol. 22 

r:1ay 
Vol. 2; 

June 

Vol. 24 


July 
,'1101. 25 

Aup:ust 
Vol. 26 

PROPERT'{ COFI'ROL 
(continued) 

74,000,000 taken over i" October 
estimated value &\1 11,000,000,000. 

)07,236,328 taken over in l'iovember 
11,)1),106,000 

2,88; properties - valued nH 10),226,257 taken over in December 
8;,204 total units - estimated value RIll 11,416,);2,000 

2,54; properties - vslued at m...j 76,675,000 taken over January 
85,747 total units - est.irnated value RI~1 11,493,000,000 ' 

;,014 -properties - valued RM 115,,598,000 taken over February 
88,761 units total - estim~ted value ~4 11,609,000,000 • 

• 

No entry 

~:o entry 

!;o entry 

All funds of Nazi organizations collected from employees 
as social insurance now regarded as funds held in trust 
for and therefore payable to social insurance agencies. 

Action taken authorizing release from control of certain.... 
;-;roperties in US Zone a.nd Serlin Sector owned by non
~esilints Or '}er::nany -;ho are citizens of Urf orneutrsil 
countries (except Spain & Portugal). ]-i0\.,; ;Jossible, "lhen 
certain conditions are met, for non-resident mmer to 
transfer responsi bi li ty for operation andmanagement of 
r;roperty from appointed custodian to a,gent ofhis own 
designa tion who \"i 11 be responsible to the OWl1.er. This 
applies,on1y to proFerty wi th clear _~i tIe and dQ.e..8 not 
affect pronerty seized or transferred by Nazis under force 
orauress ;na-subject t"'o resti tution. 

No entry 

Jf:ilGov ,;rill relinquish repponsibility for oceration/management 
of ~ropertiefl ol,med 5l;~; or more by citizens and residents 
of UN and neutzal countries (except Spain &, Portugal), as 
of 1 Jan 45. Deepi te approac:~ of deadline only fevl owners 
have taken steps to resume through designated agents the 
operation of their O\'m properties. 

Designs. tion of ag;ents to manage property does not require r,1G 
license; ho\..,rever certain transactions in this connection not 
authorized by general licenses existine.; will rErqire special 
license under Laws 52 and 53. Present licenses permit normal 
conduct of business but do not authorize any capital investment 
tlithout MG aDproval. 

Oiffiers "llust make arrangements by correspondence vii th agents and 
should not expect to personnaly visit Germ8:nY under present 
travel restrictions. MilGov ''lill not recqnt~d_custodians bllt. 
will not object if cusr<;,.dian alr~Y.'~E.!22inted,,~is r§l.'9.lliUti~d to. __ 
cont;i"uue. :titrents-~e residents of Germany and Doli tically ,
accep~nde r denlalz_i fi.?..::..~~..~.n "la\". Ft2E:!':!ti9 8~~ifW.J:.ea:-a.tt,,·-
not-ttfc-lutie-lldu¥ess Lrocerties" or any property involy:i_nJ<: .. -,.....__~..... ' -- -_ ,.:,('S;;J,\1\4:r{\I "':,0I1\1,,! 3H.l..l.\I 030nOOlid3li 
d·i-s·)31;l·t-e-d--rftte:--~--"--;- ,_ ' -(,' , 
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PROFERT:: CO:HTROL 
(continued) 

October 
Vol. 28 

:\lovember 
Vol 29 

54 of forty-eight units of IG Farben scheduled for 

release have been turned over to trustees apptd 

by IG Farben Control Officer (US). 


Land Property control Officers given instructiona re 

transfer of title and release of certain properties 

for land settiement purposes. step taken follovting 

approval of 'lenera 1 License Fo. 9 under MG Law }'o. 52 

(Blocking and Control of Property), also known as 

General License No.2 under MG Law 55 (Foreign Exchange 

Control). Land aettle:;:tent to be implemented in Lander 

under land reform laws of each Lander. 


'Propertyin US Zone which has long been out of possession 

and use by Oltmer who has re turned to Germany on business 

or other temporary authorization may not be taken from 

Germany. This app1ifls also to members of Armed Forces 

or persona serving with I\rmed Forces. Fersons au thorized 

to leave S-ermany v/ho have been constantly or recently in 

possession of be10ngingsnlEl.Y remove ord.inary household and 

Dersonal effects. 


Property other than household effec ts t etc. removable under 

General License ~..ro. 1, mew not be removed from FS Z(me 

vlithout npecial license. Consideration is given .to decontrol 

of Drorerty of individual \1ishi11;; to reestablish permanent 

residence in Germany. 


Frogram effective ;50 October 47 to release from ;:roperty. control 
all property in US Zone in 'ihich no.tionals of UN or neutral 
countries (except Spain 8~ Fortugal) have less than 51% interest. 
Responsibility to name administrators rests with minority 
interest holders and must be done by direct correspondence. 
Upon appointment of administrator, l:,roperties \.i11 be released 
to German administrators who are authorized to act for entire 
property. 'ITo property in dispute Itlill be released. On 1 
March 1948, those properties not yet released vdll be turned 
over to German State Property Control Agencies vlit~l MilGov 
exercising only general supervision. 

_ 1:1G La~ (nestHution of Identifiable Property) became 
effective on 10 I'Tovember 1947 in US Zone. This provides for 
restitutio:! of identifiable property te.ken from rightful 
ovmers betvmen 30 Jan 193) and 8 }.!ay 1945 by duress; applies 
only 1;.0 US Zone (e:>cludes US Sector Berlin); claims ',TIust be 
filed \'ii th Restitution Agency by 51 Dec 1948; local investigation 
will be made and in absence of any lP..estion or dispute, ord'er 
issued for restitution. In case of a;:::peal, brp.nch of German 
courts will decide j further a"~peal may go to German appeal 
courts. Upon restitution the consideration received by rersecutee· 
must be returned to restituto!' in kind if possible. 



January 
Yolo 31 

PROPERTY C0I1TRCL 
(continued) 

Decontrol of Foreign-Owned Property 

Original fates for decontrol of pro?erties 


(1 Jan 1~8 ·f'or majori ty interest and 1 j.,jarch 48 for 

minori ty interest) have been postponed to 31 t~arch 48. 


Release of Property of Germans in Category III &., IV 
Up to present, all property of Nazis has been under 

control. New ~rogram will not control property of 
Nazis given preliminary Claas III or Class IV classifi 
cation by Public Prosecutor prior to trial. All properties 
\1ill be .released immediately unless plant. requiring more 
than 50 ,vorkel's or other grounds for control exist.,~, 

If person originally given Cl~9s III or IV classification 
found by SI:.ruchhammer to be Ch\.S~l I or II offender - that 
portioCl of;;roperty to be coni'iscated will be controlled 
until final judgment and transfer to Gerl!1an otate govt. 
Control of such prorerty 'dill be under Law for Liberation 
from National Socialism and litarism. This will free 
atlproxilIk'ltely 20,000 proterties. Enter:lrises er.tploymng 

'more than 50 '00r80ns or having a ta:x value of ,11ore than 
1,000,000 r:.arks Vli11 not be. relea,,;ed at t:·resent. 

Decontrol Pro,~raT!l 1948 
Pr?visions extended in January to include properti es 


of ex-enemy m.ti.:mals, ..i.e. Bulgaria, Hungary, Italy and 

Rumania. This ection followed the policy of' the State Dept 

as announced in r"ovember, 1947. 


Imple:nenting }.-tJ La-vi }~~o. 59 
Minister Presidents of , Laender and f'resident of Senate" 


of Bre:'llen re-q es ted su bmi t ir:lp ler:ten ting regu lations y:ursuan t 

to law "Resti tution of Identifiable .Froperty" re functioning 

of restitution agencies in various areas. Laender legi61~ion 


will. then set in motion process of resti tution. 


Decontrol of' IG !"r:u'ben 
---~'-~'~'~'-- " ...._-

Units are being placed under se~arate management if retained 
as integral f,art of GerMan economy. 

50 plants designated for release to II} F'arben Control [l.uth. 
43 have trusteer:; appointed 
30 actu'a11y released to Control Office 

~, units in ~'!esse 
15 Bavaria 

9 Wuerttemberg/8aden 

2 Berlin Sector 


Lease of Properties by Semi-official agencies in Germany 
It has been discovered that some semi-official a;encies 

opei'ating in Germany have leas"!d property direc t from 
}ermans. lTiDov has instructed neld Froperty Control 
Officers that 8.11 leases, etc. for 81..1C11 l~ro~erty must be 
made through Ar'Jlf Real Ee ta te C:fficer in area concerned. 
Presen t le90886 \-li11 be voided. Property necensary for 
operation of these a,sencies ,iill be requisitioned and 
reassigned to organizations 

i'~-" 



V01. 

Vol. 

Vol. 

PHOFEHTl OOl!!ROL 
(continued) , 

ruary 
1. 	32 Hesse established on 20 ?ebruo.ry (by legislation) 10 


offices to exercise jurisdiction over all rroperty 

control and refltitution under HG L8.\'I 59. 


'/luertternberg-Baden, wi th 4 r.: ropose'd agencies, and 
Bavaria y;:i th 5 af,';encien will b8 ir~ opere tion in 
near f'u ture • 

Bremen started machinery to implement Law on 23 Jan 48 
when President of Senate a~pointed a single Office 
for Froperty Administration. 

Only 	in Bre:nen is Land office considered a restitution 
agency ''iithin meaningoi' Law 59; offices in other 
Laander will restrict activities to adminiatrativ~~ 
me. t.t.ers only. 

Varch 

33 fio entry 


,~1}ril 

Vol~ 34 No entry 

Hay \,\1 

35 i'Iote: Title cho.nges to tlrroperty Control and External Assets ll 
 J

5,517 properties of for:ner Ne,zi party mernc)ers re leased to O',mers 
total of 20,796 released this year. Increase in released 
r:ro~erty result of accelero.tion of denazL:"'ication Drocedure 
in US Zone. " , 

Bavaria: 	27 j:ropers-value over RH 20,000,000 released April/May 
trade union and railroad enployees assoc. gained title 
to 16 units valued Fu·r 1,640,000; and :,1unich Police 
Assoc. re6ained former rest home at Spitzingsee.# 

Pleltl MG policy announced in ~·ray permits former residents of 
Germany to obtain licem)e for ex,;ort of household goods and 
personal effs c ts in US Zone o;.med prior to 8 ~'~ay 1945. 
Property aff'ected principally in -storage or left \'lith 
German friends or relatives. 

Yote: External Asset infor!uation not included here. 

June 

36 274 properties 01,med by lJ"N nationals released in Junl') 


545 total released, valued at ID,;lt59,280,325 

program for release has been markedly accelerated. 


MG virtually completed transfer to:;er~8.r:. State Corp. 
for UtiliZation of Ilublic Property of all car-tured 
enemy equirment under US property control and all funds 
derived fro:n 88.1e thereof. Transfer onera tion started 
in April, 1947 in accordance ~... ith Prop~rty Control 
Circular No. 4 of 28 Hare 11 47. Eq1i1ipment and funds 
transferred v8.1ued at RIl 28,446,009. In addition, 
other ca.ptured enemy materials to value of R}t 312,000,000 
tu rned over to STE'} as 0 f 20 June by 0 ther ;"G orF;,;aniza tions 
and US Ar~~ for use in Gernan civiliBl1 economy. 

Jevlish Ref:'. ti ttl tion Successor Or;;:anizn. tion (~[!ari tEtble organ. 
<ilncor-pornted in :NY) ar;rtd on 23 ,June by !,·1.ilGov as successor 
orgn.nization to claim beirlessJewi:!'lh 'property ir~ OS Zone 
subject to restitution under va. Law' 59. The successor organ- "r,~ 
ization may claim re~~tittltable property of any Jevlish l,~erson " ...' 317G 25') 
dyiny without heirs, and,may file and prosecute claim.s for';'·'" C; 
restitutabler;rorerty fom'er ~elonsi.n: to Jews ih tJS.-Zone;.,,~ .. '",. 
ii' o',mer coe(l not file' claim ~xi:§l;!IU: ~rior to el Dec 19~ht.. , 

, "';' ,<;3N!4:::{V"';,OlL'o'N 3H! 1\1 030nOQl:ld3l:l 
i;",' ... _! . 
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A.ugust 
Vol. ;8 

PROFERTY OmrTROL 
(continued) 

Properties continue to be de-controlled - the 
largest numbers to persons cleared by de- . 
nazification tribunals (f'or complete sta tis tics 
up' to 31 July 48, see r',jG report 37) 

No furthflr properties of UN or neutra~ na.tionals 
will be controlled unless in danger of llirreparable ~ 
harm ll • To speed up decontrol of these properties, 
German states are authorized to charge a fee for 
property administration. 

Recent survey retealed that some operating bank 
properties have been under control. These will be 
released unless special circumstances require 
control. 

Property control Circular No.2 (under ;:G Law 59) 
issued as ins truc.tions to safeguard properties on 
which peti titdlons are filed until claims are 
settled. 

1,935 ,[J:n/neutral properties decontrolled in August 
This number included 1,709 rroperties cWD!:'d 
by Standard Oil of NJ-valued Rr,1 2,925,822; and 
2 units of Intern. Busine2s Mch. Corp. valued 
RM 1,793,353; also 8 uni ts of Dutch margarine 
and soap combine "Unilever u valued mfl 6,580,2;6; 
Luxemburg-owned cable and wire company; Dutch-m'med 
artificia.l silk company. 

2 	August - f'~ Regulation No.4 passed - d.efines 

composition, jurisdiction, etc of 30ard of Review for 

US Zone to act on appeals from decisions of the 

c:,. vi! Division of the Court of Appeals that such 

decision violated th~ la\'I; Also provides for appeal 

from decision of Restitituion Chamber on grounds of 

a. findings supported by evidence j b. abuse of Chamber 
c. prejudice on part of Chamber. 'rhe Board may refuse 
to grant review. Decision is final andnot subject to 
further review. Board may affirm, modify or reverse 
decision revie"led, or to re1!l2.nd case back to Court 
frO~'whic~ referred. Board consists of 4 US citizens 
designated by ~·'!il. Governor for term not less than 1 yr., 
and Court appoints German Legal Advisor. }!il. Governor 
may request Board to issue advisory opinion on any 
question submitted ':Jy him. The establishment of this 
Board is last im,;":ortant ac t of legisla tion necessary for 
administration of La"'l 59 !md final o.is1'08i tion of cases. 

18 A.ugust - issuance of authorization :!-'o. 1 under Regulation 
Fo. ) of Law 59, enab.1ing Je\'/ish Restitution Successor 

. Crganization r;ersonnel to act for that corporation in US 
Zone and to examine and extract information from specified 
files and records. Based on preliminary authorization 
r.;reviously issued, JRSO has started its functions 1I/ith Hqs. 
at Nuremberg and branches at :~unich and Frankfurt - several 
other branch oi.'fices to be established. 

.,. ""', 2.4

.~17S . 

.• 	 ;; J . 

http:re1!l2.nd


(continued) 

;,tember 

/01. ;9 16; DAF (Deutsche Arbeitsfront) Nazi Trade Union Assoc. 


/ properties turned over to former owners under Control 


14,000 properties under ~,fG control subject to release 
under present program. 

~~any large businesses and corpora tionA have taken advantage 
of decontrol; small holders very slow. 

Octob8r 
Vol. 40 2,1;1 units UN/neutral >;;roperties, valued RM 288,009.,,000 


decontrolled in October - includes factory of AdarCl Opel AG 

which is valued at HH 185,000,000 and is largest auto 

factory in US Zone. 


Wuerttemeerg-3aden first of Laender to complete transfer 
of all properties coming under provisions CONL directrhve 
No. 50 (Disposition of Property Having Belonged to Nazi 
Organizations) Properties of 10 organizations will be 
disposed of on recommendation of committee formed to study 
status of 'Nazi organizations. 

formerly o/med by labor unions &; coopera ti vee 
;;7 DAF properties/returned tofcb'rmer Ol'mers or successor 

organizations. in this category 
468 total DAF properties/released to date to 31 Oct 

Land Property Control Chiefs ordered (pursuant to COl',IL Law 57 
IIDissolution and Liquidation of Insv.rance Comcanies connected 
with German Labor Front") to release to liquidators named by 
f,;G all properties of insurance co;npanies i'ormerly belonging 
to DAF. Includes 7 insurance co~n9anies involving 40 propertieo 
valued at R!'f 12,250,000. . 

N0~ember 

'101. 41 4,88; net decrease in units under control 
Cut of total 152,435 units taken under control since 1 July 45, 
RXK%w~tKtxxtxx~~~x~xR~xi+®i®;~ii;~i 73,110 units remain 
under supervision. (See report for detailed analysis) 

43% of properties under control rerresen,t_"dure~:u3~p,l:...0~r..t.ies ._..... 
These properties \vhich are not claimed "lill be relased to . 
o,.mers of record shortly after end of year. ethers \-fill 
be released as soon as claims are settled. ~adline for* 

---f>:T'l.".....l"..l.,..n,~<;....."o.""I'....."c..,.r"!'a"!!'i~m--B~;l-De c-40:'- In~ reas~-~on tro lIed ;: rope r ties 
anticipated as November shoed increase in claims filed. 
14,892 claims nOii filed - expected total 70,000. 

Appointments made to Board of' Review on 6.1';ovember (established 
under rtegulation 4 of ?,B l,aw 59 to review decisions of Ger!!lan 
courts. Four members are ~ ,Tuclge Johnson T. Crawford of 
Oklahoma, 'i'resident; B'rederick G. Eulse of Honroe, ~lY; Judge 
r,:eyer L. Casman of Philadelphia; and OH....t:t. Peter J. Flanagan 
of NYC. Board expected to begin functions shortly after 
first of year. 

Total of 64,500 l~azi party/members pror;erty controlled with 
50,101 units returned to date. i\emaining 14,500 units \vill 
be decontrolled ~s denazification trials ar~completed. ?igurei 
include properties confiscated by denazification tribunals 
'"hich will be turned over as soon as GArman agencies are ~ 
established tb receive them. 

r.L:t ,.'~ G(1 r.: 
~*; ';;";) 
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I'ROPERTY OmrrROL. 



)ember
i ontd ) 

! 

! 

December 
Vol. 42 

,Janu:::try 
Vol. 45 

PROPSRTY CONTROL 
(continued) 

UN/neutral properties still under control total 10,986 
units valued at RM 1,;00 million. Larger and more 
valuable units have been decontrolled. All possible 
steps being taken to speed up decontrol of' these 
pro?erties. 

Ger!!18.n State Properties: ultimate disposal under dis
cussion by 5 \I/estern occupation governments-no decision 
as of ,a Yovember. 

6,255 units - net decrease of controlled property in Dec. 
Total of' 152,915 units controHed since 1 July 45 - 67,059 

units (value RM 8,616,;26,101) still controlled. 

47f{, of all properties controlled _a1?..9..L,?.L..l2e_c~~~ 
properties , 

.e.~ 

182,892 ped:iitions filed for resti tu tion duress properties 
under f,{G Law 59 - 168,000 claims :filed in December alone. 
Deadline for claims 51 Dec. Claims received at central 
Filing ,I\gency by ;1 !"i::trcrl 49, \Oi11ich shOl'l by postal, telegraph 
or US diplom8tic notation that they \'lere posted or received 
for dispatch on or before 51 Dee 48 will be E\cce~ted. 

165,075 t:etitions filed by JewiSlHest. Successor Organ. 
representing 89';~ of all clai:11s reced at Oentral F'iling Agency. 
Processing of these claims will be deferred until also JRSO 
applic~tions are received to avoid duplication of effort. 

4,405 units of former Nazi members released after denazification 
decisions. - 10,174 prope:::'ties in this ca tegorl still retained 
pending denazif'ication tribunal d.ecisions. 

Oentr:::tl ,1erm2,n Froperty control Coordinating Committee established 
in'December,1948 to achieve objective of reducing property 
control functions of i,lil. Govt. to a mini'num by 1 July 49. 
Oor:rposed of 4 Ger:!'.Jan Land Oivilian Agency HeE'.ds, com~:littee 
l1ill meet at frequent intervals to coordine,te policies and 
receive instructions from H~ in preparation !Bor nel1 responsibilities. 

Attempt being rrl9,de to secure trit"s,rti te agrement for establishment 
of German ::.roperty control a;,;ency for 5 ~iestern Sectors of Berlin. 

61,684 units (value Ri~ 7,508,544,952) under control in liS Zone as 
of}l January_ As of 1 July 49 it is expected that only properties 
classified as IIduress", ::;roperties o\ffled by Class I or II ,Nazi 
ofienders, and property in 3erlin Sector, will remain under 
control. 

50,625 duress properties under control as of 21 Jan (50% all r-ro?erty
""!j'rtde"f' cOn'tro1) _. -~. .. .="'" ,-_.-..- "'. ___""u.... ""... 0. "'" ,", ... 

- .- --....... 

I(rpperties of Heieh State: 4',799 units (HH 3,295,980,659) under 

control ;1 January. During the month MilGovt decided that legis
lationshould be promulgated to provide disposition of thes:;l 
properties. Terms will be tripartite and are still under consid
eration. Fro]Jerties can be nqidly; ~isposed of after legislatio~ 
becomes effective. 



PROrER1Y CONTROL 
(continued) 

.1..ry 
.mtinued) Absentee Ol'med Properties; 10,010 units (RH 861,109,615) 

under control )1 Janua~J. 
Method being >vorked out by MG for properties not decontrolled 

by ol'mer to be turned over to aura tors in absentia appointed 
by German ,Courts. Ovmers will be notified ';/hen procedure' 
determined. , 

Instructions issued by :HG in January for release ,of all properties 
. in ,vhich absentee-Olmed interest, not controlling one, 

provided competent boar;l of directors manging company and 
agreeable to foreign interest. 

21% of absentee-o\med prol~erties under control are in 
Berlin Sector. O\mers are reluctant to take over 
control of Serlin l~roperties in vie\-f of uncerta4.n 
situation. 

61) Nazi party properties still under control (2l~1 in Berlin) 
All such prope2,ties (except ~jer1in and those formerly 
belonging to Reich Food Estate) being ,turned over to 
various Laender under aOEL Directive 50. Th~se 

properties include practically all labor-union and 
consumer cooperative ~roperties in 4 Laender in US Zone. 

I,m· 	 decided in Januar-y trla t ~ropertie8 of Cferman Red Cross 
,.;ill be considered as falling~ \Vi thin defini tior; of Art. 1 
OONL Law 2 (provides for Termination and Liquidation of 
the Nazi Organization) and will be dis',)osod of as ra[;idly 
as possible under emIL dir~otive 50. 
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Draft: Report on Real Property 

Ellen O'Connor 

October 28, 1999 

The issue of Nazi victim-owned real property taken under control by the U.S. Military 

Government (MG) is quite significant. As of January, 1949, there were 30,625 properties ~alued at 1.28 

billion DMIRM. (The report listed the DMIRM property values as being equivalent in the source, 

Statistical Annex issue No. XXIII, Report of the Military Governor, January, 1949, No. 43; see Kapralik, 

1962 for a discussion of the complicated matter of property value assessments.) In U.S. MG terminology, 

these properties were called "duress properties,~~ a category specifically designating the property of Nazi 

victims. As of December 31, 1948,47% of all property in the MG Property Control (PC) Division was 

categorized as duress property (NARA RG 260, Records of the Property Division, Box 15,<Reparations and 

Restitutions file, "Property Division Report for December," MG Report no. 42, p. 5). 

Relatively early in the Occupation (as of the end of November, 1945), the U.S. MG had taken a 

total of 6,776 properties.under control with a valuation ofRM 1,602,326,497 (NARA RG 226, Records of 

the OSS, Entry 108B, Washington-Reg-Int-42 file, "Finance and Property Control: Monthly Report of the 

Military Governor, U.S. Zone;" Dec. 20, 1945, No.5, p. 16). (These are of course the RM values prior to 

currency reform which occurred in June, 1948.) At that time, the category of duress property was not 

broken out. (Further research could determine the monthly report in which duress properties begin to get 

tracked and follow the flow.) The peak period of property taking was May- June of 1946 (NARA RG 260, 

Records ofthe Property Divisio~l, Box 11, PH-129 File, "Property Control Interview," July L3, 1949, p:7), 

due to the passing of Law 8, the German law under the U.S. MG that required the seizure of properties 

belonging to former Nazis. As of January 1, 1948, duress properties totaled 23,242 with a value of 1.1 

billion marks; the number steadily increased to a high of31,472 (value 1.28 billion marks), with a slight 

drop as of the closeout of the Property Division in July of 1949 (duress properties could be released from 

control if amicably settled or if adjudicated under Law 59 of November, 1947; see below.) 



This report divides US MG policy with respect to the control and restitution of duress properties 

into three parts, according to the key property policies in place at the time: (1) Law 52, in place from lhe 

entry of U.S. armed forces into Germany (September, 1944); (2) Title 17, which transferred 

implementation of property control to the Laender (a period extending from May through September, 

1946); and (3) MG Law 59, in place as of November 10, 1947, which addressed the restitution of duress 

properties. 

Research to date reveals breakdowns with the control and restitution of properties as follows: 

Some duress properties (1) escaped control altogether, (2) were prematurely or inappropriately released 

from control, or (3) were loosely controlled while held. However, this research to date does not enable 

either a precise or rough figure as to the costs to victims as a result ofthese breakdowns, particularly with 

regard to the first category, 

Background: Key Property Policies Concerning Real Property 

With the entry ofthe U.S. milit'lry into Germany, beginning in September of 1944, directives 

concerning property control had been issued and ordered to be posted in the occupied territories. (For 

further background on U.S. policies concerning property, see Nazi victim property policy document.) Law 

52 stated that all property in the occupied territory "owned or controlled, directly or indirectly, in whole or 

in part" by a number of persons and organizations was "hereby declared to be subject to seizure of 

possession or title, direction, management, supervision or otherwise being taken into control by Military 

government." One such category was "property which has been the subject of duress, wrongful acts of 

confiscation, dispossession or spoliation from territories outside Germany, whether pursuant to legislation 

or by procedures purporting to follow forms of law or otherwise." Law 52-whatit said, when it said it, 

and to whom-is problematic and merits further investigation. A key issue, made in some OMGUS 

documents, was that Law 52 did not require but only authorized seizure (NARA RG 260, Records of the 

Branch Chief, Property Division, Box 23, "Reports: Property Control Meetings" file, Minutes of the 

LPCCs with Heads of German Restitution Agencies, September 2-3, 1948, p. 12). Some ofthis ambiguity 

is reflected in the different versions of Law 52 and different directives accompanying it. For example, one 

early G-5 directive stated that MG officers should "[l]ake immediate control (emphasis in original) of a 
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number of property categories; the duress category was not included in this list (however, the directive 

stated that ,"all other property specifically ordered taken under control" should be taken under control) 

(NARA RG 260, Records ofthe Executive Office, The Control Office, Historical Division, Directives and 

Regulations 1945, Box 268, Administration of Mililary Government in Germany-Finance file, 

"Instructions to OCs of Kreis Detachments," December 7, 1944, p, 2; also ibid., January 31, 1945, pp. 1-2). 

However, a subsequent G-5 directive instructed Financial Officers to "make spot checks to ensure that 

property ... listed in Law 52" had been blocked (NARA RG 260, Records of the Executive Office, The 

Control Office, Historical Division, Directives and Regulations, 1945, Box 268, Administration of Military 

Government in Germany-Finance file, Check List for Financial Officers during Mobile Phase of Military 

Government, December 20, 1944, p. 2). Duress property was, of course, listed in Law 52; so under tbis 

particular directive, such property was explicitly to be blocked. Similarly, in the Wuerttemberg-Baden 

area, a memorandum declared tllat "confiscated or aryanized Jewish properties administered by the 

Finanzaemter will be taken under formal property control" (NARA RG 260, Records of the Executive 

Office, The Control Office, Historical Division, Directives and Regulations 1945, Box 268, Administration 

of Military Government in Germany---:Property Control file, "Property Control Memorandum No.9: 

Properties subject to control pursuant to paragraph 2, Law No. 52 and paragraph 1, b, Section XVII, 

Administration of Military Government in U.S. Zone, December 19, 1945). Law 52 was evidently 

interpreted in different ways, at different times, in different places; and this ambiguity as to the policy on 

seizure of victim property is in itself a noteworthy finding. Finally, regardless of its meaning, tllere is 

substantive evidence tllat the Law was ignored anyway. An MG review of Law 52 found that the Law was 

extensively violated and was basically unenforced (NARA RG 260, Office of the Finance Division, 

Records of the Foreign Exchange Depository, Box 161, "Enforcement Program 1946" file). 

Title 17, enacted in (late 1945 or early 1946-need date), followed basic U.S. policy objectives in 

transferring the responsibility for PC and restitution to tile German civil administration, a part of a more 

general objective of re-educating and redemocratizing Gennany (see Nazi victim property policy 

document). Points with regard to the implementation of Title 17 are discussed further below. 

MG Law 59 established U.S. government policy specifically as regards the restitution of Nazi 

victim property ("duress" or "category G" properties). It was the clearest and most firm statement that tile 
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U.S. MG made concerning restitution of Nazi victim property. It provided for the restitution of identifiable 

property that, for reasons of race, religion, nationality, ideology, or political opposition to National 

Socialism, was transferred under duress during the Nazi regime. Law 59 recognized the principle that 

duress properties should not escheat to the state because of the lack of heirs or successors. The Law 

authorized a Jewish Restitution Successor Agency (JRSO) to claim and receive heirless and unclaimed 

Jewish property. Law 59 was hard won over several months in extensive negotiations with the Laender and 

was apparently, in the end, forced on them (see below). It was clearly resisted by many Germans-

particularly the controversial Article 30, "Strict LiaQility," which excluded the possibility of a transaction 

in good faith (i.e., those engaging in such transactions were subject to the same liability "if [they] knew or 

should have known under the circumstances ... at the time [they] acquired the property that it had been 

obtained at any time by way of an aggravated confiscation." Furthermore, transactions entered into 

between January 30, 1933 and May 8, 1945 were considered acts of confiscation due to this having been "a 

period of persecution by any person who was directly exposed to persecutory measures" as set forth in the 

Law. Furthennore, transactions made by persons "who belonged to a class of persons which ... was to be 

eliminated in its entirety from the cultural and economic life of Germany" were also presumed to have been 

acts of confiscation (Article 3, "Presumption of Confiscation"). 

The U.S. MG did not intend a long-term involvement in property control and restitution. "As a 

matter of policy, MG was interested in winding up the entire Restitution Program as early as possible and 

within a two to three year period" (NARA RG 260, Records of the Property Division, Box 11, PH-129 file, 

"Report ofField Trip by Mr. Hartzsch and Mr. Porter to the Various Laender in the U.S. Zone," p. 5). 

Consistent with high-level U.S. Government policy during the period, the process was seen as a drain on 

the Gennan economy: "Most of the presently existing uncertainty with regard to titles to properties and the 

present burden on the German economy and people should be eliminated at the earliest practical date" 

(ibid., p. 12). As of July, 1949, the MG handed property control and restitution to a German committee 

under MG observation: the "Central German Property Control Co-ordinating Committee," made up of 

fonner German Land Civilian Heads. The treatment of duress property and its restitution after JRSO and 

under this Committee is not addressed in this paper but remains an item for further consideration. 



The course of events from Law 52 until the dissolution of OMGUS Property Control Division 

suggests that by the time U.S. MG had formulated and in essence forced a decision on restitution of Nazi 

victim property (Law 59), the structural mechanisms and the moral resolve to implement such a policy 

were considerably weaker than they had been as of the early days of the Occupation: Transfer of virtually 

all governmental functions to the Germans was complete; and the U.S. was focused on getting out of 

Germany (see property policy document). This of course is not entirely the fault of the U.S.; in fact, the 

U.S. MG began its restitution efforts with attempts to establish a quadripartite, then a tripartite, and finally 

a bipartite law on restitution-all of which failed but of course which took many months, making the goal 

of speedy restitution virtually impossible. In the end, the U.S. MG pursued a unilateral policy that 

ultimately became Law 59. At the point where attention was given to Nazi victim property restitution, 

there was also a clear lessening in the means-both in letter and in spirit--to execute it. In addition, two 

basic forces were at work in terms of the numbers of properties under control: properties were escaping or 

being released from control, or being loosely controlled on the one hand; and unfiled but potential claims 

were mounting (e.g., Clay states in his Memoirs that 90% of all claims were filed in the last month

December of 1948; and correspondence indicates many protests as to the short amount of time granted for 

filings; e.g., see NARA RG 260, Records of the Executive Office, Records of the Property Division, Box 

607, Restitution Volume II file, letter to Dr. Flesch and letter to R. Maron-[need dates]). The body ofthe 

report elaborates on and provides further support for this conclusion in three parts corresponding to the 

laws in effect at each time period. 

Property Policy under Law 52 as Administered by the U.S. MG 

Law 52 became effective as the U.S. armies moved through Germany. (See previous points 

concerning the different versions and interpretations of this Law.) Prope~ Control had previously been 

limited to enemy war materials confiscated as booty, so there was "little or no precedent for exercising 

controls over all kinds of property in Germany" (OMGUS, "Property Control in the u.S.-Occupied Area of 

Germany, Special Report of the Military Governor, July 1949, p. 6). Law 52 authorized the U.S. MG to 

take properties into custody QI1 the basis of information contained in records and also according to 

"decisions made by Property Control officers in the field" (ibid., p. 6). Also, fonner owners of German 

property and/or their successors in interest made direct inquiries; PC offices estimated that between 500 to 
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1,000 such inquiries were made monthly, Finally, reports required by MG from present owners, German 

governmental agencies, and financial and credit institutions with respect to property confiscated under 

Nazism were screened and resulted in PC action (ibid" p, 39), The above facts are cited in an official 

wrap-up report of PC; other evidence indicates that this process was quite problematic. For example, PC 

officials stated Law 52 authorized seizure but did not require it (NARA RG 260, Records of the Branch 

Chief, Property Control Division, Box 23, "Reports: Property Control Meetings" file, Minutes of the 

LPCCs with Heads of German Restitution Agencies, p, 12), A series of reports prepared by the Finance 

Division found "no enforcement in the U,S, Zone of Law No, 52" (NARA RG 260, Records of the FED, 

Box 161, "Enforcement Program 1946" file), Investigations carried out in April and May of 1946, in all 

three Laender of the U,S, Zone, showed "wide~pread weakness in administering and enforcing" property 

control laws (NARA RG 260, Records of the FED, Box 161, "Draft: Subject: Enforcement of Finandal 

Policy in Military Government," undated, p. I). Violations included continued access to property and 

funds on the part offormer Nazi officials. "The majority of Nazi offenders removed from office had had 

several months in which to dissipate and conceal assets before blocking became effective; and presumptive 

violations of the laws have already nm into thousands" (NARA RG 260, Records of the FED, Box 161, 

"The Problem of Enforcing Military Government Financial Laws," undated and unsigned, p. 1), 

Another crucial point concerns the threshold value of properties subject to seizure. According to a 

retrospective final report on Properly Control under the US. MG, the minimum value of real estate subject 

to seizure was RM 10,000 and later, under the pressure of the work level, the minimum valuation was set at 

RM 60,000 (RM values prior to the reform initiatives of 1948) (Hoover Library, Stanford University, 

Government Documents Germany, Germany, Territory under U,S, Military Occupation, 1945--, U,S, Zone; 

Military Governor: Property Control in the U.S,-Occupied Area ofGermany, 1945-1949, Special Report of 

the Military Governor, July 1949, pp, 8-9; this report is hereafter cited as "Special Report, July 1949"), 

Property Control under Title 17 (need exact date) 

From early 1946 until Law 59 was enacted in November of 1947, Title 17 (MG Regulation 17) 

. was the key law governing property control and restitution. (Need date.) A number of directives had 

transferred property control to German civil administration (see Title 17, Section 17-102 for a listing of 

these directives). However, the Title stated, "Military Government retains general supervision over the 
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German Property Control Agencies." As indicated below, there was considerable ambiguity in this 

relationship between the MG and German civil authorities. 

One of the key issues in terms of Title 17 was the threshold value of seizable and seized 

properties. Section 17-501 of this Law stated, "The [German civilian] Land Control Agency Heads 

(LCAHs) will do what is reasonable, depending on the circumstances of each case. They will not exercise 

control over properties not important or valuable enough to warrant control. The nature ofthe property, the 

necessity for control, and its condition, value, ownership, and income-producing capacity are factor to be 

considered in deciding whether the property is important or valuable enough to warrant control. This 

decision will be made by the LCAH." The U.S. MG had set some precedent in this regard (see point above 

concerning minimum property values). The head of the Property Control branch instructed Hesse PC 

officials to release duress properties "not sufficiently important or valuable enough to warrant control" 

(NARA RG 260, General Records ofthe Property Division, Box 1252, Duress Property file, "Application 

ofMGR 17-501," August 22, 1947), Although no monetary value was set, further explanation was 

provided. "Reference is made specifically to small plots of land of insignificant value which are not 

income producing either because the structure thereon has been completely destroyed or because the land 

itself is not suitable for agricultural purposes. It appears that no purpose is served in exercising custody 

with respect to such properties since nothing of value can be removed therefrom and no income is received 

which will warrant the appointment of a custodian. However, the only possibility for the evasion of Law 

52 with respect to such properties is tlle unautllOrized transfer of such properties from Property Control 

custody and, at the same time, giving a list of such properties to the Grundbuchrichter of the Amtsgericht of 

competent jurisdiction, with instructions that no transfers of title to the properties will be perinitted:" The 

memo concluded with the instruction to review "all such properties under control" and to take "necessary 

action to release those properties where Property Control action is not deemed warranted in light of the 

criteria set forti) above" (ibid.). 

More problematic in terms of assessing extent and impact on duress properties are issues 

concerning the actual administration of duress properties under Title 17. For the most part, German civil 

servants and citizens generally performed the routine tasks of property control and administration. The 

scale is large: about 80,000 "property control custodians" were charged with the caretaking and 
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safeguarding of duress properties until Law 59 was enacted. Property Control Officers (PCOs) perfonned 

supervisory, advisory and related functions. In these instances, PC policy dovetailed with denazification 

policy, as all those with official PC responsibilities had to be sufficiently denazified. However, there were 

many difficulties in finding suitable custodians ,and PCOs. Owners of properties were often asked to 

recommend custodians; however, as noted below, some owners had actually "acquired" properties from 

Nazi victims and so were clearly not in a neutral position concerning these properties (NARA RG 260, 

Records of the Property Control Division, Box 12, Property Control file, unsigned, undated 

correspondence). Custodians were at times removed: from January through March of 1948,54 custodians 

were recommended for removal. Grounds for such action were cited as "inefficiency, black market 

activities, political unreliability as indicated by falsification offragebogen (denazification survey), failure 

to comply with MG directives, embezzlement, illegal sale of assets, and gross negligence" (Special Report, 

July 1949, pp. 12-13). 

One key issue concerns the meaning and application of "duress properties" according to the local 

authorities. One investigation of a particular Kreis found not one single case of a duress sale among the 67 

properties concerned in a particular investigation (NARA RG 260, General Records of the Property 

division, Box 1252, Duress Property file, "Special Report to Land Property Control Chief," August 15, 

1947, p. 2). Properties were misclassified, intentionally or unintentionally, thereby being prematurely 

released from control: In one case, duress properties were misclassified as U.N. properties (NARA RG 

260, Records of the Branch Chief, Property Control Division, Box 18, Policy Matters file, "LPCC Meeting 

Minutes, Jan. 22-24, 1947, p. 8). These properties thus escaped the special controls applicable to the duress 

property category. Finally, some properties may have been inappropriately released; one Legal Division 

document allowed that claims could be settled (if licensed under Law 52) and released from control nnder 

German law which "recognize[d] the validity of what is termed a 'compromise' in AlJlerican law" (NARA 

RG 260, Records of the Property Division, Box 7, Duress properties file, Memo, Settlement of Duress 

Claims out of Court, from Legal Division to Property Control Branch, Finance Division, June 13, 1947, 

pp. 1-2.) 

Finally, German civil administration were able to interpret Title 17 in ways which questioned the 

spirit of the duress property distinction. In one particularly noteworthy instance, German Land Control 
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Agency Heads got together and agreed that in some cases, aryanization had been good for businesses and , 

should be continued. They argued that as they were responsible for determining what type of property 

should be taken in to PC custody, in the same way, they should be pennitted to detennine the employment 

of individuals associated with properties taken under custody. " ... [I]n post-war Europe, administering and 

maintaining properties is a question of elasticity and dynamics which tasks require in any case cooperation 

of business-men who have initiative and are disposing of first-class sources from where to procure the 

essential raw materials. In almost any case those qualifications are vested in the aryanizer who has 

managed the property for 10 or more years ... " (NARA RG 260, Records of the Property Division, Box 7, 

Duress Properties file, Re: Discussion held on 3 December 1948 between Mr. Porter and the LCAHs of 

Laender Bavaria, Wurttemberg-Baden and Hessen, December 13, 1948, p. 2). Although further research 

did not produce a reply to this statement, the Gennan property authorities were right in indicating the range 

of authority assigned to them under Title 17. 

Law 59 

Under MG instructions/orders, the Laenderrat (the newly established Gennan government under 

the U.S. Military Occupation of Germany, set up in the four Laender at various times from the end of 1945 

through mid-I 946), formed a Property Control Committee, which drafted a law providing for the restitution 

of identifiable property which, for reasons of race, religion, nationality, ideology, or political opposition to 

National Socialism, was the subject of transfer under duress during the Nazi regime. In March, 1947, the 

draft was approved by the Property Disposition Board of the U.S. MG. The Laenderrat simultaneously 

submitted and protested a draft, claiming that ajust restitution could not be achieved without tile enactment 

of a uniform restitution law in all four zones; that the draft law did not give the restitution agencies the 

necessary freedom of action to safeguard equitable treatment of individual cases on their merits; tIlat tile 

law would lead to hardship for honest persons who had acquired property in good faith (the controversial 

"Article 30: Strict Liability"); and that the time limit for the filing of claims (until December 31, 1948) was 

too long (Special Report, July 1949, p. 40). 

A unifonn restitution law was pursued-first at tile quadripartite, then the tripartite, and finally at 

the bipartite level. Eventually the U.S. MG chose to pursue a policy only for the U.S. Zone. On October 7, 
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1947, the MG asked the Laenderrat Ministers presidents ifthey were prepared to promulgate the draft law 

in their respective Laender. But a unanimous decision was not reached and MG observers concluded that it 

would never be reached. So the MG stated its intent to promulgate the restitution law as MG Law 59, 

November 10, 1947. Law 59 was based on the original Laenderrat draft with certain modifications (see 

Special Report, ibid., July 1949, p. 41) . 

. To secure information on properties that had been transferred under duress, the law provided for 

the submission of reports b~ present owners of duress properties or by persons or financial institutions 

having information concerning duress property transfers. Claimants filed a petition with a description of 

the confiscated property and stating as exactly as possible the time, place and circumstances of the 

confiscation and if possible the names and addresses of all persons having or claiming to have an interest in 

the property (Hoover Library, Stanford University, Government Documents Germany; Germany 

Territory under U.S. Military Occupation, 1945--, Military Governor, "Property Control History, Policies, 

Practices and Procedures of the United States Area of Control, Germany," Special Report of the Military 

Governor, November 1948, pp. 24-25). 

The main purpose of Law 59 was to establish Restitution Agencies with the basic responsibility of 

effecting amicable settlements. If amicable settleluent could not be achieved, then cases were referred to 

German court Restitution Chambers. Appeals from there went to appellate courts and from there to a 

.Board of Review made up of 4 American judges and experts on German law. 

A crucial issue with regard to U.S. MG restitution under Law 59 involves the scope of properties 

included in this Law. The Law stated that properties of 1,000 RM and over were subject to its provisions 

(Article 73). In an important letter written by the Chief of the Property Division to the Property Division 

officials in all the four Laender, the criterion of "significant value" was again put forward in the context of 

determining the extent to which duress properties could be decontrolled "without prejudicing the rights of 

interested individuals or organizations." The following properties were authorized for decontrol: 

"properties of insignificant value"; "property placed under control through error"; "property involved in the 

final settlement or adjudication of a restitution claim"; "property deemed to be adequately protected by 

blocking control"; and "property with respect to which it can be definitely ascertained that no claim has 

been filed by any individual or organization" (NARA RG 260, Records of the Property Division, Box 7, 
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Duress Properties file, memo from Hartzsch dated March 28, 1949). Hartzsch did not define "insignificant 

value" in this memo; however, as Title 17 had assigned this determination to the PC officials of the four 
I . 

Laender, they may have continued this practice. 

Another important question in terms of the scope pf properties covered under Law 59 was the 

deadline for claims submission. The deadline (December 31, 1948) was protested vehemently (e.g., NARA 

RG 260, Records ofthe Executive Office, Box 607, Restitution Vol. I file, letter of January 25, 1949 to 

Clay and protesting the filing deadline). The deadline was not changed; thus claims which should have 

been filed were not (e.g., claimant who filed late due to negligence and fraud on the part of the restitulor 

[the person who had acquired duress propertY]; see NARA RG 260, Records of the Property Division, Box 

9, Law 59 file, "Legal Opinions," correspondence dated March 1, 1949). In addition, there was the 

problem of insufficient claims. Law 59 set forth numerous criteria for a properly filed claim, ranging from 

substantive points to the size of the paper used and the number of copies to be submitted (Article 58; see 

also Reg 1, Part II). Insufficient claims were forwarded to an agency in Wiesbaden (future research could 

address what, if anything, happened to these claims). (Note that Wiesbaden was located in Hesse, a pro-

Nazi area; see furtller below.) 

Furthermore, there were a number ofadministrative breakdowns in the implementation of Law 59. 

First, it is important to mention that this Law was in fact forced upon the German civil administration. The 

Restitution program was "not a popular one" and it was anticipated to become less rather than more 

accepted (NARA RG 260, Records of the Property Control Division, Box 10, Law 59 Expediting Plan file, 

Minutes of Conference held at Bad Nauheim on December 14,1949, p. 1). In Bavaria, PC officers claimed 

that many Law 59 claims were simply "grievances against neighbors" (NARA RG 260, Records of the 

Branch Chief, Property Division, Box 15, Law 59 file, Letter from OMG Bavaria Property Control dated 

February 1, 1949). "German agencies assigned to restitution tasks under U.S. supervision spend more time 

combating restitution than actually restituting" (NARA RG 260, Records of the Property Division, Box 15, 

PH-27 Restitution file, "Study of Restitution Problems," unsigned and undated document, p. 2). In the 

same dOCl.unent, restitution was cited as being unpopular not only with the Germans but also with 

"branches and divisions of Military Government" (ibid., p. 2). 
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This objective of achieving amicable settlements no doubt had effects on the process of speedy 

and just restitution. However, we need to do more investigation into this process. Evidence indicates that 

both restitutors and restitutees had interests in avoiding settlement. The reasons for the latter doing so are 

cited as problems with monetary transfers; for the former, the prospect that restitution laws would be 

interpreted more in their favor (NARA RG 260, Records of the Property Division, Box 10, Law 59 

Expediting Plan File, "Conference Held at Bad Neuheim on December 14, 1949," p. 7) eventually going 

the way of denazification, a policy which relaxed significantly over time, particularly as the German' 

civilian administration took charge of it (Gimbel, 1968), In Wurttemberg-Baden, 62% ofcases were 

amicably settled by arbiters from November 1947 through November 1949; including amicable settlements 

achieved in the restitution chambers, 81% of cases were amicably settled (N ARA RG 260, Records of the 

Property Control Division, Box 10, Law 59 Expediting Plan file, Minutes of Conference held at Bau 

Neuheim on December 14, 1949, p. 6). (We need to further pursue the extent to which Nazi victims' 

property was compromised in this "amicable settlement" process. Some documents suggest that the 

number of amicable settlements may have dropped dramatically after Law 59; e.g., see NARA RG 260, 

Records of the Property Division, General Records of the Director, Box 11, PH-76 Internal Restitution File, 

Summary progress report of petitions and cases received by the restitution authority, month of May, 1949.) 

There is evidence of interference in amicable settlement cases (NARA RG 260, Records of the Property 

Branch Chief, Box 15, Law 59 file, memo from OMG Bavaria dated February 16, 1949 describing such . ' 

interference); and insufficiently denazified individuals could be found in tlle restitution chambers (NARA 

RG 260, Records of the Property Division, Box 9, Amicable Settlements file, letter from the Chief of the 

Administration of Justice Branch in Nuernberg to a Colonel Raymond, July 7, 1948). "In dealing with 

Property Control instrumentalities, one feels the strong influence of the individuals who promoted 

Aryanizing actions" (NARA RG 260, Records ofthe Property Division, Law 59 Legal Opinions file, Box 

9, letter from a counselor-at-law to the Deputy Chief of the Property Control and External Assets Branch, 

June 24, 1948, p. 2). Land Wurttemberg-Baden reported problems in handling amicable settlements, 

specifically "lack of sufficient instructions"; moreover, "a number of amicable settlements were made 

without prior filing of petitions with tlle Central Filing Agency" (NARA RG 260, Records ofthe Branch 

Chief, Property Control Division, Box 23, Reports: Property Control Meetings file,"Minutes of LPCCs 
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with Heads of German Restitution Agency," p. 14). The same Land indicated that they had wapted to make 

restitution laws effective immediately and "We had very satisfactory results in obtaining amicable 

settlements" until they subsequently learned tllat in obtaining these settlements, they had not followed U.S. 

MG wishes (ibid., p. 15). In Bavaria, some members of an "Amicable Settlements Committee" 

(investigate?) profited through the persecution of Nazi victims (ibid., p. 17) although the situation was 

stated as having been "immediately" remedied (ibid.,- p. 17). 

There were variations in interpretatations and applications of Law 59 across the four Laender. 

One particularly difficult area was Hesse. This Land had an "awful" reputation with regard to property 

control(NARA RG 260, Records of tlle Property Control Division, Box 11, PH-I29 File, "Property Control 

Interview," p. 17). MG Property Control officials considered it an "extremely pro-Nazi" area (ibid., pp. 17

18). A significant example which shows how Hesse may have deserved ,this reputation was its 

interpretation of Law 59. W. R. Rule, Land Property Control Chief for OMG Hesse, wrote to the Property 

Control officers under him that" ... it has been felt that the placing of all property transfers since 1933 

regardless of the extent of the applied duress would so hinder the German economy, that it was deemed 

more wise to take into custody only property which was unquestionably clear cut cases of duress" (NARA 
\ 

RG 260, General Records of the Property Division, Box 1252, "Duress Property" file, Letter from Rule to 

the Civilian Agency Head Frankenberg/Eder, November 26, 1946, p. 1). In another case, blocked property 

owned by wives and children of politically implicated husbands and fathers was released (NARA RG 260, 

OMG Hesse Property Division Records, Box 1257, LCAH to PC (General) file, letter from Hesse 

Landeszentralbank to the Ministry of Finance, January 26, 1948). One observer's report bluntly stated that 

there was simply "no direct supervision" of restitution in Hesse; he wrote that "the Belgian Mission found 

on spot checking that 40% of tlle reports submitted by German property control agencies were false" 

(NARA RG 260, Records of the Property Division, Box 15, PH-27 Restitution file, unsigned document, 

June 16, 1948). (It is noteworthy that William Rule, who directed PC in Hesse, was rejected when he 

applied for the position of member of the Board 'of Review based on apparently negative comments from 

top officials of the Property Division; see NARA RG 260, Records of the Property Control Division, Box 

11, PH-76 Internal Restitution File, Memo to Clay from John Raymond, Director, Legal Division, dated 

November 3, 1948). The situation in Hesse may be worth further investigation due to the extent of Nazi 
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victim-owned, particularly Jewish-owned, properties in that region. Frankfurt was located in Hesse Land 

and it had the second-largest Jewish population in Gennany (Berlin having the largest). 

Finally, the degree of supervision and control actually exercised by the U.S. MG authorities vis-a

vis PC and restitution is ambiguous. MG PC officials sent mixed signals concerning their level of 

involvement. Frederick Hartzsch, the Chief of PC, stated a policy of "non-interference" in the proceedings 

of Restitution Agencies, specifically in the case of a disputed custodian in Hesse Land (NARA RG 260, 

Records of the Property Branch Chief, Box 15, Law 59 file, memo from Hartzsch dated April 12, 1949). 

"It was the purpose ofMGL 59 merely to establish the organization for the settlement and adjudication of 

restitution cases and to supply the substantive and procedural proviSIons necessary for its administration, 

while the administration itself (except for the filing procedure for the Central Filing Agency and the 

reviewing procedure before the Military Government Board of Review) should be left exclusively to the 

German Restitution Authorities" (NARA RG 260, Records of the Property Division, Box 4, Conferences

Meetings-Attend. File, "Report of the Administration ofMG Law 59," undated, p. 7). One PC official 

stated that the MG did not want to administer Law 59, "for that is the job of the Germans themselves ... The 

policy of the Military Government is that the Military Government is not the proper agency to interpret 

Law 59, but that this must be done by the Restitution Agencies, the Restitution Chambers and ... the Board 

ofReview" (NARA RG 260, Records of the Branch Chief, Property Division, Box 23, Reports: Property 

Control Meetings file, "Minutes of LPCCs with Heads of German Restitution Agency," p. 4). 

A candid report, written by an unidentified individual who reportedly represented American 

claimants before German restitution agencies ill the American and French Zones, described the 

idiosyncratic nature of restitution policies and procedures. " ... 1 have come to believe that the fate of 

restitution is at this time ... strictly a personality problem." He elaborated on the many different ways that 

Gennan officials interpreted their tasks. He described some officials who "in a more or less open manner 

make known to the defendants that they approve of1l1eir standard defenses, i.e., that the respective laws are 

unjust, that they constitute new unlawfulness and that they could not stand enforced for all times" (NARA 

RG 260, Records of the Property Division, Box 15, PH-27 Restitution file, unsigned and undated document 

entitled "Confidential," pp. 1-2. "Only in a few instances I gained the conviction that I was pleading before 

317641 
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a Gennan official or judge, who was trying to the best of his ability to live up to the spirit of the law" 

(ibid,). 

Dissolution of Property Control 

On July 1, 1949, MG Property Control offices were dissolved. The remaining PC duties were 

transferred to a Central German Property Control Coordinating Committee composed of the four LCARs. 

Some PC functions were not transferred to the Central Committee and were assigned to the MG's 

Economics Advisor (Special Report, July, 1949,p. 2). Duress properties were turned over to the JRSO 

along with the power to continue filing claims on behalf of Nazi victims. (What did JRSO do? This is the 

hand-off question-do we have time/resources to investigate.) 

One other outstanding area should be noted: First, Berlin is a special case and merits further 

investigation. "A very substantial part of all duress property [was] located in Berlin" (NARA RG 260, 

Records of the Property Division, Box 4, Conferences-Meetings-Attend, File, "Report of the 

Administration ofMGL 59," undated document, p, 9). Due to differences among the Allies, a restitution 

law was enacted by the Kommandatura (the Occupying Powers' government in Berlin) relatively late-in 

July, 1949. Concerning property control, the U.S. Zone did acknowledge a category of duress properties; 

Law 52 was in effect in Berlin and properties were "normally placed under control whenever it was 

established that the provisions ofMG Law 52 were applicable" (Berlin Sector: A Report by the Office of 

Military Government, Berlin Sector, from July 1, 1945 to September I, 1949; Stanford University Library, 

Government Documents Section, Call No M105.2: B 45, p. 88). The value of duress properties was 

approximately 1,000,000 RM throughout the period ofmid-1947 through mid-1949 (ibid., p, 90), (Why are 

they using RM in a 1949 report-after currency reform?) 

Conclusion ' 

This report has identified the key policies (Law 52, Title 17, and Law 59) with respect to the 

control and restitution of Nazi victim real property during the U,S, Military Occupation of Gennany, There 

are two high-level findings:(l) At the moment when restitution policy was clearly and officially 

articulated via Law 59, the U.S. had already transferred a significant amount of policy making, 

interpretation, and application to the German civil administration and given the level of local resistance to 

317842 
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Law 59, there were significant breakdowns in the restitution process; and (2) We can never be sure of the 

number of properties which simply slipped through the loopholes of Law 52, Title 17, and Law 59 due to 

issues such as property "insignificance" and interpretations as to what constituted "duress" property. 

Referencing a discussion among the LCAHs held on December 3, 1948, a LCAH in Wiesbaden described 

how "duress" was interpreted "broadly" from 1945-1946 to mean "all formerly Jewish properties" but that 

under Law 59, a "somewhat restricted'; interpretation had established "the possibility of non-repairable 

harm as a prerequisite for Property Control Action" (NARA RG 260, Records ofthe Property Division, 

Box 7, Duress Property file, "Statement: G Properties"; referencing a discussion held on December 3, 1948, 

p. 1). lfthis is the case, and consistent with the first observation, we can tentatively conclude that 

restitution was almost a one step forward, two steps back process. Finally, with regard to the matter of 

properties that slipped tllrough the control process altogether, it is noteworthy that a finding in the British 

zone was that just under 30% of individual landed property was actually declared by those who had 

acquired it and that 70% of the Jewish successor organization claims there were made based on special 

investigators employed by that organization. This fact suggests that at least in the British Zone, neither 

claimants nor restitutors were coming forward in many cases. Our report cannot possibly capture the 

number of properties which "slipped through" the process entirely-and this number may very well have 

been quite significant. 

Finally, it should be noted that tlle U.S. MG had ready access to information linking properties to 

Nazi victims, particularly Jewish victims. On December 5, 1946, a Dr. Ruth Klein of the Finance Division 

submitted a detailed memo to the Chief of the Property Control Branch indicating where registers 

pertaining to a wide range of asset categories, including real estate, were located. These registers indicated 

the Jewish ownership of the properties over which the MG had taken control (NARA RG 260, Records of 

the Property Div:ision, Box 13, "Jewish Displaced Persons and Property File," memo from Klein to 

~ 

. Cassoday, December 5,1946). 
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//~ 1. Official and/or definiti~e policy statements 

..-~. What happened with property control (PC) before Law 59 
~ 

Official law indicates property just blocked? 

Correspondence indicating loopholes? 

-~ 7 - 3. Process of drafting Law 59 

Where did idea conle from to give PC and reinstitution over to the 
Germans? 

\~ I1:.J l~ Origin and development of this idea 
l'f .:3e> 

J 	 Did it originate from State, Clay, WhO?--:-~a~;) ~<\~6 €.QCCJ 

Development of Law 59 

Quadpartate failed-US went it alone 


. ,--~~ 
Laeadent drafted through "instructions" 

~ \~ Room for interpretation - significance and results of this room 

~'O 


4. Problems with implementing Law 59 


:<', ~&.-. How did OMGUS see itself responding? 


dJ 	 /- C;; -Numerous protestsr?~l -ReF -fu-.o-~ ~ ~clt, 
1- ~ ,,;(:;( ot'i ,39)LjD <fJ <:r~ ~ 0-(; ~ d~ ~ ~* \0 1\ ~ 3rFormai reportIng system '~ "",,,y' 1_. \ ~~~~~ 

j ,J ........ ~QYVIo\ r?~~ .' 

~/ (5\ Generate apparent loopholes in Law. 

~ "Amicable settlements" 

Translations problems 

,3;< ~ general German resistance to the Law 
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(Problems with implementing Law 59) 


Dissemination of Law "we have no paper" 


=-Use of property custodians "acquired" property from persecutees 

Use of judges, bribery and same'issue as above 

German sympathy for other Germans -case with denazification
compliancy between PC and denazification 

Arbitrators taking sides 

Misclassification "duress "G" property being classified as "A" 
. property 

fi Bavaria - amicable settlements committee profited from 
persecutees 

Ii Hamburg-Baden -- did not follow OMGUS wishes with 
regard to amicable settlements need to learn how long 
with what costs 

Was problem remedied immediately as statement 
indicated? 

Ii Hesse: OM GUS correspondence extremely pro-Nazi
evidence of this in the restitution agencies? 

fi How did the Laender interpret "duress" property? 

fi Regional government coordinating officer -liaison 
between Lay and Laender (RGCO) 

33 Ii Legal division of OMGUS problems with interpreting 
..3~37 Law 59? 
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ii 	 Chief Field Operations Consultant charged with task of . 
expediting restitution--investigate -~1 . 

5. Extent and values of property at stake 

Consolidated OMGUS reports 

Effect of above loopholes· 

Progress of cases-claims submitted, adjudicated, Vs settled 
appealed etc. 


Track stats and lookfor patterns 


6. examples of adjudications of cases to show: 


How policies were applied, ignored, misapplied etc. 


3 



j 

j 

j 

j 
j 
j 
j 
j 
j 
j 
j 
j 

j 
j 
j 
j 
j 

j 
j 

j 

j 
j 
j 

I 
"
., 


j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 

. . . j 
\ ~ j 

j 
j 
j 
j 
j 
j 



Jill . 
. Pr .. Rfrln1"loh ~Q(t'hl.~'1' fl'

lfItru.trJ31Hnlnl ~tefl"i~m . , .t' 
. Wtlertt..,mb~~,Batt&... ./~tttlt t·f,ta:rt,. ~'i'l\,.nV.lnu 

'1:j 
Q 

He: A~v~nQ~ Pa,;I\i.~l'lt~ tt\ ,r.ttto,..n~y.o 
. 1n .R~~tl tutlr.m l'1"rce~~dlJ1g. 

~,,:rll')reiln¢e1@ mnd$ to you,. 

191t9..~?ul)JIl\):ct a@ i;lt')t}V0 p !i\lJld. to MPY 

(~l'reotE!!1!; ,to you by' :i:'!r. H19!.l1,rloh '~l.n,~ 


1I~1r.161b~~l"'". 


'rh1B o,ftlQ0 ~,cHlln0 tl). e1f:~re~lll It*' atl~'!'r>~e,te.tl()n 

to 17$U forbrl,ng,tng' thlm latt~,.. to th~ ~tt~nti01l ott;h$ 


. ataff of OptOO~~ Wl"l1iba~#Jn. It e:t,f)I"$'Sfl9}! ti,f.l protlilem;!; 
l~volva{j in the above .~ul>J$et l1~o~t €.)l~lU'ly ~ntl et~;'}.:l{~~iIt,e. 
t!:l6 ~~t!r!Jelitf:t1 ty t a1!o t~l t by thi 9- ()'tt'l~JH~) itO}' tl!om~ t.ltfiHitsU'·re 
or rf!.l,l~f.' 1f the ea~$ C.fU'1 be d~V'1~1't;,! fI.ttd bl1 tH1;,t~f.tt 

ita: YQU ltY"l'~ l'Hu:-hSii'":.ilW m~~~i, . ,~'t.Ult~ t; ion of th.e 
:l'ii.~\1l'HVd.'· ir\whl0h ~\;lGh !'~lier ~l,\9iY h(!;f;l!t blit !!\f't'Ql"&~d h~1;9 b:l~'en 
i>ltld~t)'rrti.n:Lifl)6 to bEl th9 mlb~J~\'lt i')t ,r!t'\~qIH~\r:lt el~blqJt.u~tt.lln$ 
beth, atth1$ poln.t ~nt'. in l?i~r11no 1'r~e ~er::~!,,$~of . 
tlo~l~,1d.~!·l::a.tlion b~1n~r r~~1v~n to the i1:l~;t.t,~.1"1nj;:~1,1\'1"'i\\t~·~ (~lalt$ 
,;'j:l~;c~,rly th~~ ';ti'>~~.11!" a;tlon. ">A t,h~ '(),"\rt IJ1)f!'~'U.1,t:f.l,.J:%Y (WV(Fl"'r.'fU!ll!lnt 

.'~.1t.<0'.,.,fW .",,,,,'~,."',I,,,,,,,,,, ........\:",s,p '\.f ".1,· ,""..",'·',...".."'·HI';:\ ....'
t ·h"I.·· '~ "" ·;;;V''''b."",.,\il:''''':''l.~ """l.~tI r""'u""'.<1. .,:t-lP· as".' n,v ~.~ ',~;;"'..J,-.,"t'~lJ..ko {~"4.{~,',...., ' ~l"4<,f\;"\.~' 

. l':f.c;.lw,f,lV9'f' , at r're~~nt}~lh)~f,\:t~lt;)n IQf t\l,n~@. t~1m 
hl(,H~tu~(1 'P""o~,)tn~·ty n;CO{HUl'tf,J to neu$:(;Hl to, t1.:JJtrfl1 /h, ela1~a.nt' G 
.le;~al ~tHttl!! 1n the t)·N)pal".flt:1 f)·n .01' .acl,~lf,~· \l!l~~'" ~!Iili~hil};it'1 
(Jovt!lrnrtlent ~'fQ. 5~).. 1& '1)!'Ohl bl t~t'! by th~t~c:'r'tils of 
\l~n~~al tir1utltf1.e 110 .l(l. . 

be . 
Th!~t r~f~11T!!iUf:;t. thilJ;'f'6t(,}~€:!, Yeon~i'~'IJ,td,tl!'!ltelil to 


~g. nelnrtchf9.n~ 'iff,aJ.(i,eck. 

" 

. . 

rJl:r.P~. ;~.~I!VZ'Z 6(~fi 
·~hlmt 

31 ",: r": A 7· 
• \) ':I 

http:ela1~a.nt
http:ti'>~~.11
http:tH1;,t~f.tt


.,;;;;-'- ,'-""", 


COpy AND COMPARED 


GEO1WE M. MI CHil,ELS 
Attorney and Counsellor at Law 


Metcalf Building 

Auburn, New York 


26 April, 1949 

Department of state 

Division of Foreign Service Administration 

Washington, D. C. 

Gent1ernen: 

I represent two United States citizens who have duly executed the required 
petitions for restitution of property in Germany under Military Governmen:t 
Law No. 59. 

The proper~ was posted by the property control officer of the United States 
Army and a custodian was appointed with full power to collect rents, pay ex
penses and exercise complete drnrJnion over the property in question. 

My clients have recently been advised by the Bayerisches Landesant Fur 
Wiedergutmachung in Wurzburg, that two of the German parties involved refuse 
to recognize the aforesaid petitions for the reason that they had paid sub
stantial amounts of money to the Bayerisches Bauernsied1ung in 1939 and, since 
they were purchasers in good faith, they will not abide by any decisions ruade 
by any other government. 

It will be appreciated if you vd11 advise my office at your earliest convenience 
whether any new rulings have o~en n;ade under the aforesaid law. Up to the 
present time, we have been operating on the asswnption that property seized by 
any agency of the Nazi government, under proper circwllstances, amounted to 
confiscation and that any purchasers thereof lost whatever right, title and 
interest which they may have had in such property. 

If there has been no change in the law, I have advised my clients that we can 
ignore the letters. 

Thanking you for many favors rendered to this office in the past, lam, 
'~ .•-t I, 

Respectfully yours, 

/s/ George M. Michaels 

GEORGE :M. MICHAELS 

GMtvi: cp 
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.....~ ,:for.,:tla,:ts· not~fic!3.t;i-onaccord:~·ng:~':::e:olA'#.~r'J,:3:)b~"~tfui~V' ." 

., 7 i~~;!1~~l:;[~:!t~~:i!iti:!:1~;~~~~!t~i;!t~!~f~~~~ . 
..detly:\.:usl1lalc0~er9ialJ. tre;I,1.sa:c);,iLqrl:j~:lX:ri'... ", ,I:f··.~:;e~pilipe.,:",·, :;. 

'. -,~~ili~~~:!~~i~:~~1~~tilti~il~~i~~?':" 
. ..~d . i~11o:.:p.o s.s.~s~wqa, of t:pe. ~~~11~n:a.1.~',~4,'?,e.:~~~\~~:C~~t?:~, ;:.'..

~,\~w:Et~:;J'r<?m :apreV"iou~:.pU:rob,.~s;e::r: wii~/hin ·(tiheloc'a!£l':..s:pWer~,' .. 

.. . i~;.~,••. ...,:1.~~~~~~~~;~;:i:,l~f~r:f~~~~fp#dh;~:·$~;·~~;:~~;t,if~.'~~;.:.,~{~.~.~i.J 

. - - "', ." ;-~.~. ~.:. 
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,; ,1~·· DECL.~Ss~iFlrn·c--:-
;(x)'~'r:ifi:Y.lJIJO~ 
B'i~2. n.t..PA Dateq..~ 

. .. '" 

HAN SST RA U'5S 

THIRTY PINE STREET 


NEW YORK 5, N. Y. 

WHITItHALL 3-2180 

CABLE ADDRESS, STRAYORK 

June 14, 1948 

Office of Military Government for Germany (U.S.) 
Property Division 
Property Control and External Assets Branch 
APO /1633
c/o Postmaster, New York, New York 

Attention Mr. Fred E. Hartzsch, Chief 

Dear Mr. HartzBch: 

I beg to enclose herewith correspondence I had with Mr. Ray C~ 
KraDlet..,.~""New York City, and his attorneys, Sullivaii"& -Cromwen, also 
~is city, with regard to the contemplated auction of illegedly 
unidentifiable German loot. 

As outlined in my letter to Mr. Kramer, I consider the proposed auc
t1:on a grave violation of Military Government Law /159. Mr. Kramer, as 
well as anybody else who is in possession of looted property, is obliged 
under Military Government Law #59 to register such property with the 
oentral filing agenoy at Bad Nauheim, Germany. The purpose of suoh reg
istration is obviously to enable later identification of such property. 
It is inconceivable that the purposes of Law /159 should be flouted by 
a~ agency of the United States, wnder whose jurisdiction f.be law has 
been promulgated. If·it would be permissible for any agency of the U.S. 
to determine whether or not any property is identif'iable or not, there 
would have been no need to promulgate any law such as Law /159 and the 
problem of restitution of internal loot could have been left entirely 
in the hands of administrative di.islons of' Military Government • 

.' 
I bave no doubt that determination of the U.S. Army, of' whicb Messrs. 
Sullivan &Cromwell speak when they state that the property in question 
has been determined as unidentifiable, has been reaohedonly after con
scientious effort on the part of' the responsible army officials. That, 
whoever, does not exclude -- especially under the circumstances prevail
ing where most of the owners of' looted property or their heirs have been 
dispersed allover the globe -- that grave errors have be made whioh 
could be corrected if the procedures of law /159 would be hered to. It 
is the purpose of' this letter ~!l.~req'lles:t., a review of' t posed proce
dure under these consideratiori's.,,-"···· ", '''''' 

I(~»" , <:~/~\ 
I" ... f '" 'D'Hl:!eCtd"l 

6
1·.'~i \. ",It!'>1 .' 
!::::./ 2 ') /I.,

~(;i ~r~6IJiQI91r·...,t.=:i:.~fI::.....j 

~s~ \\ ~ 7 
;<:.'~..:;"- ,", 



HANS STRAUSS 
THIRTY PINE STREET 

NEW YORK 5, N. Y. 

WHITEHALL 3-2160 

CABLE ADDRESS, STRAYORK 

b. &\'f O.I~ 
u., Wetift,."!.-S~ 

...· 	 ~O~ ..··~· 

'~IVI 

i'romArthw G. A1tH'but'aN~Jl't :1nto.:la,.·8 lf~Xork Tl~ I W3del'fftaad that 10ll ClIO 

. &1 spnt tor the··tin.tt.d .tt..... an t$l!llUiar _th the _tule re.,rdi:bc an a_i. 
~ or_'ll lMt to'" ooBducted. ~ tmoatb tOJ! thEt be.tit of ~~t.rbbl. 61spliteM 

.pe~.... 

i .. aee1.,ttng a peat QlIiJbei' ofterso.......tly cttl.. of t.b$ UD1tedStfitffs- b. 
reemm1f~ ·some ot their ~rl7 whloh .~ 103ttnh~' sM·, ()ther B.~peaa 
cmmtctle. due· to _111 ttcts. I· am entrtilf{E14 :tn 3n 0'X't®ll$~V. coj>rt:ils'l>~letlCe ~!tl'l varioo.a 
eit1 pa_ offices ~ ..... (I.~ ag$M1.es _tid 1mU:ri.dtl81,s in' oiid1:ll" to ldantHy .~&r'/ 
of then eb,eot~ wt~leb 1n SOUltJj" "sea _re oont19eat04, ttl QthllTt"s tumfJd owl' Of' $0,'1& 

\oth. lut~itle. ~..~smu.. OF d~8•• 

~	Artiole I of'A~Cf$ 1.~11t.s%'1 ~mf.&nt 1...." fio. S9 'P("ovlde~ f~oJ:' tllert!letQra,t1.<.m to 
t-he if} ~t aU ,id.a~t.l~lI448pl!"O~rt,. ~f which lm _I "l'fmgtully d.~rtve4 
.'t. . ~1oa from JtmWa1'1 30. 19:33 to fJa:y 9.. 194.$ fGt' r8EJ~f,I$ Clf 1"9-'•. "llt;!ion, 
ne~1~~t7ti~t)lY {)1t '~1,1tleml oppomi'l'~!'!)!l ()tlJaM"Qnnl Soc~~aU.:_.ln Ql'dv to 
faoUlute the 1d~t.:t.t.i0atl,~n of' s'Wltb Pl'Of'l9l"t.y"llrtlela ·7;c.t the' _:td ]!Q:tf P'~1d$8 
that 8~tle ~bc has Of' l~U$ l\a~i 1n ll,la J,lO.1'$lgag1o~.. «tt ','l.I.il1 U.me· ~.n.el" it _$ tr$:net1"l'l"~ 
l)yv .taken trom e ~riltem.ttedpe~n, $1\1 FOi~"1tthlcih lte t:ttl~ Of' ~()l.l1,d, know lmder 
t.ha c1:ret.mat.a_s i. con;t!scate-d ~:~j" 0l" b~$ \:)9tWll stfbj~' to. a tr~t!i~{lctiOD tih:lc.b 
i8 suf;3eot te I'AvoUanOl) ~u,e ~r ai$.t:l~~pr03~t\~, !ihSil,l :r$pon tli1a friiet to tbe .' . 
Central It:.'liftg .lpr!oy IIltD~d .!l4uh~im, U.S. Zone "f Genf£tOT. on. ot' b0£'~ Ma;r 15~ .1?JJ!. 
I mm quite sure that 1;t~'!)t!.:1 _ as_tid \1'Dder theO;t:rQ'Wft8t~!lce:$ ~~t IDOl.i\t. ill t.he lost 
in ~;~"U,on·. fall.•. Wlt\ft' t}!~ eategoTl rtt .~~\'~ eor..rfl~.C$lt.u ~{>.~l't1 8m.!. 'be ·subject 
1;0 netl:tutlM to i~U'ltir.'hm18. Cla.1_nts $l"e e~t1,tlod t.o i'U~ tbtd;r olaims up to .~ 
eGmw$J'3t,19Itl (Al'ti~.$6).. . 

M_t of t~ ft)~7JI ~hol41 ,ree$1<pt$f'~!l'A\m:tC'tpal ptJ'fm ··.orfi~~8 8m. other ortem'~ 
otlO11$_ .wlUmt their p~y Wa$ t'OO."4sd~. Xh/3!1 &1_ bold 1n'l9.ntol'i~ o·f 'tbO 
eoote.l'lt5 ott lift vans w~'l•. "" .t\~t1:oMl.'l lq ft;:~iG\l:9 ~tt)raggfi1"!i1$.· t ~m"' oiU7 
1'~'1tl1' be~n 'rt!!ce1~ Np:aU from thas9 .~a"imti:orm ebout the tateirJ.t aome 01 
thls~~l1l8~1 8.wie1a ~ t~~t S(). (rt it -tltt.tll" t".1.~g- $hallll!lb~ t01.Mt'{ 6:~ the 
.rtlel<tafRl'tlijwt. to $~a nmMn.t1'1. . 

I should 'Iflppreoitllte ~iting yow." tldv:tco O!'l poasl1l1ep:r.oVi,si¢M Md. in 1GU!' ~!1i£atl_ 
in o,1\'(leJ' to ll".eet the ~tl!fi'~¥lMlmt "'f' Artl-ele '73 flr~'Ctit$~ (lovel"lliuam ~'m'I ~.. S9' as 1t. 
efll.l'W.'Ot b$ l!!:9Jslmed that this law WGuld ~ knowingly nOl,Jt~d. by t.he l':l'·t·tP'O~ l!Juet:lon. 

lhat will 'b9 t'h~ le~.1, ei:tu,,~ti~ otO\1me~ who -while th0 all'ticles a~oll.nlbit prior 
to aucti<m- ~n Qb1. widentify and. 1'Jl"0'In& t~:r' o~nh!qf' of' so~ of' ~1r pT'Q1:;e~1' 
(Initials ()fi $ll"vn."_~c a.~~ oh.i_, ntt\tl~~ :i.n1l'latehee, ~ _ tG:ttb) 

http:Soc~~aU.:_.ln
http:ag$M1.es


SULLIVAN 8: CROMIELL 
48 WALL STREET 
NEW YORK 5, NEW 1BRK 

MAY 2'1, 1948 

....Hans Strause 

SO'P1ne Str.et 

New York 5, N.Y. 


Di&ar PAr. strauss: 

PAr. Ray C. Kramer has reterred, to us your letter of May 22, 

..leAB with respect ot the proposed sale of merchandise for the 

Preparatory Commission for the International Refugee Organization. 

As I told you in our telephone conversationotyesterday 

morning, such merchaniise has been examined and determined to be 

unidentifiable by the United States Ar'lUJ'. Alter such examination 

it was turned over to the Preparatory Commission for the International 
, . 

Refugee Organization by the United States Government under the authority 

of certain treaties and international agreements. I particularly direct 

your attention to Article 8 of Part I of the Final Act of the Eighteen

Power Paris Conference on Reparation and to the Five-Power Paris 
. ,\ Conferenoe oaJu.ne 14, 1946. .. 

It you should. have any further question, please do not hesitate 

to call me. 

Very truly yours, 

Allan Kram.er 

317G54 
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Ii 29.i.2',·,•	 •~t~, to tJae liium set~iilli8at· fit: Recu "~~'~'Jtii(, 
·co~t~., with 3'1.idl8.ll'z$"'lo., U:~Ji'" , if;,~~~~~!t' ' 
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t·3~2 • '!~w ~4$M ~~:~'~ ~-:~~: tor" :~~re~ttcm ,~,~~~,~~:/
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:bOar; .Dr. ,i~o'hubertlu " ,,' , 
.~ . - -. ," t::' ~'.. . . - '. '; ., . /. :" . ~'. . '. . \ • ,.'!' I' " 

, " ',.' , " " !1!h1, )Vl1l1'aCk;riowl..d&8" :r(ljO.ip'tof :tour :tf!tttet. ":; ,,1 

"cia~~d ,10 'SepteJltbe~' ,194:8. :regl1r~ing ~~VM.()_S' ~rotn;:p~ope;rtie:S.
under control 'fori la'gal lSehi.c9Q ;render~d C)!i ~;hfn::J.fpt 

, c~~imants,,,~bOJltYo~ 'rf)pre~en~: 111 prt?,~e.~4~1tlgE3, tmde,)~!~ld.:tarY' 
G()"etn:roel'ltL~' :NQt' 59" which letter has, been l"'ef:i!)r:re,d to 
this';otf:icjtrfor,' reply_' , 

. . , -' . , " 

'j' :,' , 'The'.y:BriouGat-~ents you have '~'(lVanciitfd in 'j~st2;~ 
fiq~t'1Qri, ofpayment,of,s~~()~srendGre51111yyouQ:n.'beli~t", 
ofelaimantf!l,ui1qex ~t111ta:ryGQv~:r~e:n~ L~W l:~O~\ 5~" ~have been 
9~~~~fu.llyneted..and. ~Q~i}1.si,d~r~dfDut ~ regret thatw,G an 
tlr1,~ble'~o ~gree, ;with lOUl!'! .CfJIU~lUt:31on. ' ',' , 

" "c , ,Yt1uratt8ut~'oni~,'~v:;t.d',to. pa.t'~~raph ~ fi,f ',' 
G~ner.al:, ':t;;1eenee ,No. ,.,1,0 ;(lS:G taw J,lOlt ,'52), 'o~·GenEt,r~l"r.j1oen$~"
119,. A' (l&: JJaw NO., 53)" ,dli'Cll e:;:pi"$ s1h11t tTrov:i\tte~that such 
l~otlnB~ does!!2! 8utho'ri#is.' , ' '. ,,' , , \ 

( , 
• '.-' • • '. j 

" :Sii1c~ n~it.her ,p:rc>peny.or accQ~t funds' are· ;n,irl 
th~',nam.fl ,pf~f ,o:r 1'owned1t 

,' bycl,a1raQiJ.:te;; ~derMilital'Y 
~0!~rp.ment LaVl No. 59". i~cannot ,be sEliclthat G,~ral 
l.ii9E!tl.'l"e N.0f1Q(MO taw NQ.52},t or General l,icel;\se No.'4 
(MGtaw, No. '531. auth.orize's with&~aw~l.s f'rOmsa.1d acc,oUDts 

, for' P61Pfl.nt ,tit ,att,orneyer.epr.flsentinf!; cla.imante;t. it .1tf' 
app'~~oiatfld th$.t1n,~Q:me ease•• , the inter:p"t~t1an'her,e 
6~y_nm.yworkh8J."d"t11p, olit _in :the ,apsende of any obenge
1J$'t\b:Ef :tiaWIt,it nluet.be e~lf,o:rt:eQ.1n a'ccor.d,$(nee withite .. 
1;ermJf.' ' ' . 
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:~~;~= ~:e;~ag:Jinio~~ron:·:l~6~~:±.{~rp~~~::~nge;' '., .' .{'.
ult~er~~~i.t~Y .. Gov~l.'tfuient, ,L~w .NQ. ~9. and i:t" is ~"'Ug'ges;t~,a

" th,ltt' 'Y9~;;~():,aC\v:ise y.our,cli~nts. '" " .... . 
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.~! .it:e-e·ffV:'H6't';:'s'tate'd Je 'prib;il~.t&<:*ho~s({
.' "~ . ,:,',.:_ "'..'. ·occ-.--_·:-:;'·-' 

contrel, will fall. in.tne rest! 
. 

.;;.: ';>!: ·~idY~~i:el.1:,vfi¢~::~~t~I:d5~:~~·t~~~~~~;;~~~~ ~;C .]!t,';:i.,.,mco·,,,'+:e, 

'V~7'·"'.L·"'''''''.J:··J:·''''''''·'' .,",,,,,."".I.\.I."/i, 
, !"'., '.:"r " 
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. ;;':r101c'::fl<lelOO:l:Fdl:'i:d: 
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'p''e';':';}:"o"e'\n·t"':"'Q",Po;:"t' ';-e"'> :""0..,',..'.," ': '::1.--.;, .. ' ,~.J. :;, 
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\, -' 
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..~' ,J".. ~":" 

1!~:;~~~'~k~~'~~!\fri' .'~ iiT 
, •. j '·:1 

.". ~ t;i: j .f:; .{':}' i,; (.,.i· .1' j:!: ,;'> \.{ ,~ " , . ~ 

.. "!{.: .,: /,'," /AfS;';''i~ga1'-;ad:ViS0r';,::~rep'~~,s'~n:ta(tive ai1'd"ia~ye¥ q'f 'Ir):¥i-"e'?ffl:lin 
. '6;()' icl a:l'tnants':,f'O,rv ,re·s't1 t'iit:t on 'a'in ;'0'0 J!fged,: to!"a~s k:\" yo1±-r1:. hel;P~Y:l:n . the, 

:,'~ ;;:;J.:~;~f<~\l.~~'~~~\s m~;~,~.~r'i:" ,;,;~.:::. ~:'~~::' ;:',:';~!:,~~'.' .':. :_";;i;';'),,~~;":;,l~f:;;:;:~::-.,,!,~~i~~~;~: ~:~~., };~:~!i;i . . 
. . 'My clients; who have mostly rest:Aj;lt;f;:f.,~p.j'.;G~~'~Ip,.§ f§l,~"i.;;..f,!a:.(Ytories·~ .. " 
real~e stetej banking-ac'cQunts etc ... t~,Ge:rr4~)iy ,wI,sll: ,tli8,t,mY.· ' , 
,operati(on:s1:nj the ir"rbeha'ltt~>shQul:abe;'p'a::1dc'~b@l: 'tl1e~~re'vetl1:les of' 

.'~ t:hics"~pl4op,er t'y~'~'Asr;ithei;:pi e~ata'~fons"; 0f'~'f':1;t4;'l1g· .. §3I6:2i1ii~·t;;fre<i4e·~·f}' . 
<:.muelLtrouQ.le~';!;nd(:;eXpeil·sesjj~,they,.'hs:¥e',:.:-gr8.nt:e~tme'::~~'(i,v€i'ftee'$})n;::':m:y; 

..' :,'final~.:;f:ee ,·b.Yi;,spe:c:tal wr1t'fngs:r.:·s,igned:1b:Y'ta,,:,publt:o·\~ii.crtarf}'§;·:t·:. . 
• " "" ..' " • '. 0 ~•• _~ ~ ":_ .>,..,,': , :.~ ..:....~ . :, " ~"".'. ~I,',-":'.~ '.~ \,. ~ ~. :' >:,~, .. ;.:r _'.," , 1'.;, 1:' ;~" {; ;~,:. l'_:>~~'.i"":· .h't. ,~.7i~' :, '~;--, <,. /j';~~~ .~J>' ,'i,~:to: :' ~~ :r;; "'~;_ ~;.l1-f'.~:'.' ',' ' .. , . • ' .. 

" .:: .. ; :.;The ;.:I~~l'iiie"sgt1reer;.,' fUr",Verru5gansv:erwa:;biun;gj~;und:,~wie9:eif: ;t;:l~a.chunJgJI'
.. ,'it+""" .. '_'., .:M'5 ...."_:.r-.;:·,.·.':' ",-. """';':',;; L·......... .,oj_,:'",,,,· '~\ ~""';'t:· -_..,... ~.,\.;._> ';'1"'\" ,..f.' -t.;~.• .".!.~.~ ,,~'J'-~ '1', ',~""t"';"",.,."I--"'~' -",' ',~.A.~' '.' " 

"r~f1,l~,.e":·'t·0"':pay tJie se;a:dvanc~'~ ~~s~l:1c~'qu~ren;~:Y,iit1:?::r~:g~;i~;i~:~:~~fftli, ",r1th~:y '." 
made. obstruktton~ and.. manydlf~lcul.tles.; >110vf'th~",9~rt,~tf!:10:fftGe 

. the:j ~];andesa'iI1tt~1;;a t:Munich'inas:giVrelri "0,r,:d'erdt d iaq),lli~:iiijJn0'F,.:;01'f.j;ces·, . . 
·;·::::I;'nJB~'v~rJ~.a\;::to. te'fuse ,:;d,ef,i:nttfveIi "tfiei:'pay.irrg,~0,:f· ·a,~~~gRq'~§:.·. oh,,~this 
: a:rgumE!:~t~: ',': :'h~ ,,:j ~ n: :.", ::." .' ',<~ ,,~f , .'.': ,"" ;,~'~;.~1 i', '~.:' ,'; ~f"~:,';:;; '.:: ·:~7;:'.: . 

,," 
, .,! .,.". ,_ 

under 
(,~ .;T1ier,e·,:ti6;re:::~':1it\,r,V01i~'d' ··n:ot<~b'ea1dmis;· 

, 	 :;; >.~ ~.[!htsfar;gWne'Iit :rc:i.)'S' ·:ccimple':te' 
. , 4;"'.,~~!'t'.~:' ~,_ -\>:-.,:.'" , f , .•• ". r ~ ,. :~'. ':'~" t 'y ~> :!" '.(,;'
·¢on;fji1~rftpJ:ngG:.:11he~,J1:'.e:s'liO!;t;~nce ;,·of, ,the I',. :''''':.',;'-.'';';.;; 


.';':h;l no Ctoullt ·';t:fu:a;t~,·t1ie·· eonfi'i:feate:d'.:·· 

, f",'~ :"'".~ '--. , ',,~. .': ,,': ;' _,'. ..,-C;',' " ~ " ,1,;-: , ' " ;->,. 

'''i~e]a~iIfian:t iaemands:-}l t;~~'· I·f, . .ve;s teuri'a t'i0(n<'·f:si
 

::~. ;addt~t'~6vfia,:L:,;payi:r(e'n1#;;i:hil:l'st .;;bti,(g':~~v.e·Ii'.:',·:E'
'.. '. t';o:-the;·>J,JtAW fse:p.i:>:ti1l1. '~;~o' :.e,:f,f;e;ct ~;:pa&ment~s' 


.~::ti:heh,:cia),tfus\.::r0r; Efdvarrde·s~e.re:?;"erid1.ira.b£e,r· 

::;;-!l'n··, "n'o" "'c'a'"";'e: 'suo'r',p"as' S'~"i~kO:"


.' _,";.;.J..". "', ,;. -..: • '..... :"" "I .' ".d~. '...... "".'.~'" , 

.,.; ;00.tJ'~r63Jilreq.':'j:prO:per}t'.y2;~:j5n': many'.cases', 

". ..;,' "c'oiic~~il:e ci':{: .~::t!~a;mdu.~\f'St ~:"t~::;;,s·da.:~ c~l:y.) 

" 	 " . :"'r-,·~. ~~A " ....~ ..~ ,,', }; ~·'i' ',: ' •." J ·~··";"i""'·-~"'~ :", .~''''\~? 


: 'i.-' i.C,Co "er'l'n'o::"the .f.e;'c:t" ·:tlr8:t 

.~ ... ' ... l' ,.,,' :;;';"'\' . ".,:,,r.j. - I ~;.:..~" ..;~ "'" t 1-:'''': '{', t ',f ",' . ,."j,

" ';.~·:a:rrd ,·\,j;'!,1!st. . IIlent;~}\);t~~:pt:RPl~F~:,Y;~:Q"':'";.' +- ...' . ...:c:J.,,' 

of, tp.eoonfTso'ated·,-pr'op'erty,

iP:'j,\:its t:i,cg~j:rcry!1:ng,,"'Jo"hea;veni~:!! "In',' J.ll<:.l,,,,,.'.,-, 

4Q~6.:... 'al!IDon:th . were g~.v.e·:r.v':t'o~j,the.:·..,Jj!'W:i:;;Es(e·tl:r;!,~,t}'6;u ' '·ted 

']?;t? o.'p:¢:r:"t7Y ~ciU).'i:ng"tlle:~·..*e:s't;;..o':¥ea,r:-~';, . ':111 ~tip to. 

" this[\ '<liay;ti,dn~ ~the'r~'ex{lr,.opr;ia,:te:a},ho,Urse -":f.b':r;:.. not canf·arm 
. ,vi i ~P:l th,Sl'J):pr,p.iper.~'v~'lue(o'r ;;t'fle~.;.;t'0'agt~n'g,;: 'bi,lSt \'i;§.~; t"·um"€lle,j'W::: 1:ar·1>'e d t 0 'spar~:, . '.. 
.~axe s ;; . .. ." '" ' : '. ~ .. f~;~?- t IX ~;:i . t'::;':':~. :?~; ~~ :" :~~. ~({r:~ij_ ' 	 .... 
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,,;0:, Q,pt 

);:, '., ..\.: ...... ;:'~\'t';)"~,;~~~~!~~],~:,~,~n'!;',
J}3aY':e;"r:ii.s"c-hejS~,~':[;ifnd;~i8am:t,;1.1 :J,:. . ". . ' .. ; . <::. ,'; 
·~~:t;~!~:~~::~§'~~~i:~:ti~'iHl~':;liri(r· ,.", ' 
:Land .qivi'l'i,an .';1f:,gerlJ;y:'Hf3a~r 

II'f~All€:.4l4f3 . i'.'·, 

. '1'.' 

To.. . 
· Mili't,a,ry,'G.ov:ernmeIt;t' for., Ba:v:aria 
:HapdPropert,y.C'ont;r:ol .Ch'±ef, 
Attn f': Mr~.;J.· H:. Le n 'po. 11' 

.', ,,' The Rre;;l,dh: Un i,on of, ,·Gd'rrna·h J ews:i;l~. a. creh t~" O~l "iIJ:'f~ 'e~",f'~h':iili'd:" '. 
>Redtoh .It . tHis', b~~n e p tab~ished' b'y ihe"W~'±T~;'R:ei&"!li;:.~;~P; '.. '"d~;t4~:fb:El,e, 
'9i~'~;~p:r:Qpr4:at:i:;neh with6ui'p~ymen t 0fc'q:Pi~i.d;e;~~t;dl9rF~;,jJt... ~":::;;::.:.' " 

. ,'p±:(:i:p:erty',esp'e ({ia.'l,;I:y pr,oper:ty': of ,the ;Je'W~,sp:;Q;0nk:r;f:,~:ge;~~:~:(iPl~i::::;~3kn~\ 
's~m~iY;Lar corp6rfl~i'~lIl;s, in'favour of trle Thfrci'Re9.'c~tl;"O:f; :.~()',#,<;~*,~. 
'pu:~,p~(?,ses of .sanle., W:t.: W:fi'~' ent,irely .. s uh<D'liCi:~l~,':lt"ed':it'q: ·i;ttn~¢·q,:b9~?~'8'~Ocr.S· 
d:f,,:~h:e Thi;r:d: ,Rei9hi~.';~m 'Q:911f3 eq~'enee ,th~p',~:Grt,,'Jit/lh~s:' :1i~':"lJ:e" 'di~¥'::;, ...~. ,. 
s:i:cij/er~(;L ir0 be ~q,ual1ib';';tll'~ f;orma ti ons b.i::.a,'pail?1:iY "o,r','\:1j!id~'.:j;,""p:ci.'r%y" 
or'gahizc:ttiCm.: ";'.. .... . ." 'f ' " ' , "':,' ',' 

I . 

The,Rei.ch Union ;0'£ ,G~rmq.ri J ewsis. rt9,~.meJnti;0:hled. in., the 

. Annex t:o Contr91Counc:il Law 'No.2, however., ;~r~cQ,i""&,~'> ":':\:1~~'R;NrAi' 

,purpo,§e a"ndii;;E.:stibordj;nat'i'on, it 8J,,130 oe10ri5s~t0' >'0 ··',ill<Za,tf:t··orrs


.o;f,the· ..p;~r-ty and its dic.tators.•' . : . , <. ,{"I" .... ' .. , " 
: r 

y~r,~.afID!l~~.u~:~~f:j:~~~;~f~~;t~~e~~~~;;:'~~;,~jj!t~~,~~~L;t"··;~~:~~l.i~~~ '" 
o,f ',,;th~;ReJ,.ch pnio'n Jor,G:~~mEJ:n .!.J.:ews'Bl,l~E3uant '~~g.ont; ,,::,; •• >f:1e'11:'"j ,',: 

· Direeti,ve' N'Q...50_t~ndth,u,o; :E3~'f~sf-y "tlyecl~:imB ,; of 'tlj:~·:cJf~Nitr~~r:p:.' ..' 
L' 
\. Congr.ega'ti:oJ~:~(:.· 'f;'"//lk '!;uVMA07; !3~.iir~~(~.;

11 \ ~,:,~., : Vtt/t.lIj1j'J(,/ '-~(r'-...( ." ,: .' ; ',;''; . , (y.'':' , 

'" 
fMc .. --~-~~~!r.~;,"L '. 

.' 

Almos"taI1·QI'the proper.ty of the ,;. ',,'f" "', ,}5,' :'tf~ 
has been. takep'9v.e-rby thi;¢.Re:i.ch organi,zatipn~ of' .tf).'~::,fiffjJ .~,
wi tholl;t' :paYIheIit:. ;~he .J ewi,Sh'.•.Cdne;:reg,t\t;i)dn:s':rta;v:~ir:~:a::f:'i2~,~,p;L~~:~· 
.;1;'0 .reg;ai'ri'F?osse\s\:si;~I1, of t~e.rp;r:ope~t1.es~~~en ~rp¥ii'~9;r~J~rl',"'~~'~>,~~}.o": . .' 

· Re1.ch pn~611 :0£' G.epm~n, Jew,s,,1s,treatep.'; 8q,:rn~la:r.J,;:Y"0~~.\9.i~?)!L:~,y',~o:;aS:,.·· 
· pa'rty Ol~g~niza:tion, imm,f;!dJ.a.t 1':1; re,..i;ransfer ,of''th~'ID~i()'P~~'t'Y:'9'f':}:1?~*l~~ 
Reic'f1. .o,rg~an'~:~~}:i.,Q';n, to:~:he;'c:T,eWii~h. 'Gone~y~a:tion:6l'j:'it:~~C(~bF¢l\a.I;l).¢:~;:,'wa~~p: 
,Con~rQ:r:Goull.c1.1 Dir.ec,t:l.veNo. 50 c().·u;l'd tEl.k"e pJic:t,ee;. 

hl/""t'69j Iu 
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OFFICE OF :MIBITA:RY GOVERNlvLEI'J'r FOR GEPJ'ifiANY (us) i 
-IFinance'Division 

, Property Control Branch 
.1 

, APO 742 I 
9 May 1946 

, i 

SOBJECT. •.' Jewish Pro:p'~rties in Germany 

TO Colonel L. W.Jefferson 

FROM : M.K. Wise 

1. :r~he lOth decree (pp.r. 5), issued on 4 July 1939, 
(RGBl.I 1097) pursuant to the Reichsbllergergesetz (National 
Ci:tizensliip Law), provided that all Jewish associations, organ
izations and cultural establishments be dissolved or incorporated !.. ,:, 

in the newly created Reichsvereinigung der Juden in Deutschland , 
(Onio'n of Jews in Uermany). " In accordance with .thisdecree about; 

, 1500 Jewish associations and est8.blishments arid about 1650 JevJish ' 
cqmmunities (religious' unions) v,ere dissolved ana. thlils incorpor-' 
ated. 

2. The property of all organizations in 'question was trans
,ferred t.o the Reichsvereinigung der Juden in Deutschland. This. 
:pt¢!8\~':3s:,;\~yas completed by the end of Ja:nuary 1943" After 1 Febru
··:4~~;:;;,W;s.tgl!@\;:the£.(eichsvereinigung' der S;uden,' in Deutsc:hlarid becqm,e: 
thf#'~'6~Viiiieroftl~e whole -of public Jewish pr'operty~"'" 
• , "; "' .. ",:(." '. • .' 	 1 , 

. ',3"., Pursuant to a decree of the Reich Security Head Olff;ice 
, . 	 (Gestapo); the property of the Reichsvereiriigung' der 'iJ,u.den:,\bi·' " 

Deutschl~md, was sequest.rated· on. 10 June 1943 andtrallSfE;l:'l:"'ed' ~.0 
the credit . of the Reich'. Movable and immoveable, propert'l.es',of, . 

• the Central Off1::e of the Oriion were 'sequestrated ana the'Qber
finanzpraesident Berlin~BrandEllilburg took charge of the' adrIi.inis- ' 
tration. . . 	 , 

4'~' "A transfer balclnce sheet' which he prepared is nowbe,i.lig· 
examined at the Generalsteuerdirektion Berlin,PropertY'Admiriis
stration. Office ·(Vermoegensvervraltungsstelle). ' The propertie~;.·' 
of the Union located elsewhere on German. territory, e~g ~ ;in ', .. ' 
Bavaria, East-Prussia" etc, were taken over by. the local Gestapo . 
agencies.' '. 

:. '";~" .' :','.! , 

....5. The. value of the properties on the books of the vermo~g)kn.:;..' '. 
~~:r,,,alt:;ngsstelle c~mest? about EM 175,OOO,OOO,of whiclil.:R:Pl)*"oxi:.... ,.:l 
me::;. ~ely. RM 30,.000, OOOwel~,e ~nve,ted, in real estate , tl1iere1l1ai'nder:'" " 
be~l:g~~~. bank ~ccou~ts.' an~ ..~hare? 0(' ::tp~~<' ~Th~"gr'~aterpart ',' ~f,.ti-ie' ",!!: 

, b(~~ ,Ckc:O~~.s. a,nd stocKS \",eJ. e re~nves.\.ied~n nat~o1:la.l loans' .,. ": ':1 ' 

, Re~cnSc:l.nle~ne).. ,:1 

1· 

II ' '-. 
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6. .The pr.operties within the Berlin District c.omewithin. the 

sc.ope .of M.G. Law 1'J.o. 52 and are n.ow underpr.operty c.orl:tr.ol. 


'·7. Statistical particulars regarding thechar·acter and value 

.of the sequestrated pr.operties are scattered. In acc.ordancewith 

a rep.ort' .oi',the Reich Ministry .of ·Ec.on.omic Affairs, dated :29 N.ovem-, . 

ber 1938, the foll.owing itl:f.orra.ati.on waS given inc.onnectio~l with 

the declarati.on.of Sewish property, p\lrsuaht't.o the loth decree .of 

26 April 193$: . 


11M estimate .of Sewish pr.operty values, f.or the territ.ory 
.of the .old Reich, and Austa~ia, is as f.ollovirs: .. 

(a) 	 Investraent in agriculturai pr.operty and forestry-
B]Il12milli.on ,. 

(b) 	 Real estate RM 2343 milli.on 

(c) 	 Operatingcap~tal (after deducti.on .of .operating. 
expenses) . RlVI 1195 milli.on .. 

Cd) 	 Other pr.operty RM 4881 millioI.!-. 

(e). 	T.otal- RM·S531milli.on 

a.The above figures rela.te t.o pr.operty value,s ,as . .of 27 .A:pril 
1938. The.Annexed Summary Rep.ort (in Germali) gives figures as to 

.: values estimated .as .of, 31. Deceniber 1944, foll.owingthe sequestrati.on ·.1· 
pursuant to the decree .of 9 June 1943. 

. 	i 
I 

, ! 

- :2 


31 '~~'E~' £l 
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de s "bes chlagilar.unten. Vermoegens.· del' Reichs·vel'einthgung, , 
(.der'Juden in ~Delltscr1J..and, B~zlrkss't~'r.le<be:r;;U:n,:"·· \. 

. , pe:r .. 2>O.9,,'1944: •. · ,; 
. ( . / 

.. ",' i Besftz teile 
',' 

:,' 
. ) ~ " 

•I .• Fluessi,ge~ Mitt:el 
.1: . 

1. Ka;sS~ribes tanq:. '. RM 
II2., Posts ctie.ckkonto:42237 


,3. Bahl<:i{o,nto' .. \ •. ,~ . RM '?~ i12, .:t);92i~9:J!-i. 
:, ( 


,1', •. ,1 . . " "" " .~. 

. II;; ·'1\\e~;t.tia:]?iere
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OFFICE OF MIlITARY' GOVERNMENT FOR GERMANY (US)
'""",.;;;,:1, , , 

, " ' Property Division 

Property Control and External Assets Branch 

APQ 633 

Wiesbaden, Germany 

13 April 1949 

SUBJECT: 	 Request for issuance of a Genera]. License under 
Ivlilitary Government law No. 53 to facjJ.1.tate 
Resi;..itut.:i.ons under Military Government' Lsw lilo. 59 

TO 	 Property DiVision, OMGUS 
APO 742, U. S. Army 

Attn: IJr. Cassoday 

1. A comnn.mication has heenreceived from the American Federation 
of Jews from Central Europe, Inc., date,d 5 ApriJ 19h9, in vvhich request 
is made for considerr,tion of the issuanc80f a Q'eneral license to 
lli.litary Govemm.ent. L:1.vr No. 53 -which WOllld permit the release of' ftU10.S 
presently blocked under MiJ.it.Olry Government I.e:v,r No. 53 for fu1fillInent 
or satisfaction qf oblip.:ations tOlv:-.;!.rd restitutors for instance as refunds 
to cover consideration received for confiscated property, and to facilitate 
the realization of funds for the prosecution of restitut::i.on cla:i.m.s under 
Military Government Law No. 59. 

2. The problem posed by this organizution is fully set forth j.n an 
excerpt from such letter which is as. foP.ovrs: 

"We take this opportunity to call your attention to another 
.problem of actual interest to claimants under law #59, 'who 
live in the United States or in other countries outside of 
Germany • There is quite e. munber of such claimants 'who, in' 
connection with their restitution claims, have acquired or, 
will acquire Deutsche Marks paid or to be paid into bank 
accounts in GermGI1Y. Those bank accounts are blocked under 
the provisions of Military Law 1153, and cannot be disposed of 
i'Jithout a speci2~ license of the Military Government. On the 
other hand there are many claima.nts under Law 1159 living here 
or elsewhere vmo are iri need of Deutsche Marks for the ful
fillment of their obligations towards the ,restitutors~ for 
instance. to refund to the restitntor the consideration re
ceived for the confisGated property (Art. 44 of Law #59). 
In our opinion it wolud be of great help to both categories of 
clainiants if the o'\~ners of blocked DM bank accounts, resulting 
from restitution, ",ere permitted by General License to transfer 
those accounts to claimants who want to acquire Deutsche lvbrks 
for the realization of their restitution cl<li.rns. In this way 

http:restitut::i.on
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"Request for.issuance of n. General License under MG L9.w 53 to 
facilitate restitutions under HGL9.w 5911 , dtd 13 Apr 1949 

the owners of blocked accounts would be given a possibility 
of utilizing their Deutsche Marks wi thin Germnny, 'whereas 
the acquirers of such accounts need not send dollars to 
Germany for buying Deutsche Marks. In other words: the 
:Marks remain in Germany, the dollars in the United Stdes. 
Nobody will be harmed by such procedure, neither the American 
nor the Gennan economy. r,loreover it goes without say:i.ng that 
such procedure would be an efficient measure to counteraqt the 
black monetary market. II . 

3. This matter is brought to your attention for possible discussion 
vd.th the Office of the Finance Adviser to deternune the necess:Lty, advisabil 
ity, desirability ond feasibility for the issuance of such a gener::u license 
at this time. It, would be .s.ppr~ciated also, if possible, if you could 
furnish us with interim advice so that we may be able to reply to- the 
conununication received from said organization. 

Tel: 	VnESBADEN 21341 FRED E. HARTZSCH 
Ext 426 Chief 

http:say:i.ng
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COP Y 

AMERICAN FEDERATION OF JEWS FROM CENTRAL EUROPE, INC. 
1674 Broadway Room 808-809 New York 19, N.Y. 

April 5, 1949 

Mr. Fred E. Hartzsch, Chief 

Property uivision 

OMGUS Wiesbaden 

APO 633 

c/o Postmaster, New York 


My dear Mr. Hartzsch: 

We received your letter of March 17, 1949, from which we 
gladly learned that you have submitted an amendment to 
General License No. 10 to the competent Agencies of Military 
Government whereby consideration will be given to our 
suggestion made in our letter of February 17, 1949. 

We take this opportuni ty to call your a tten tion to another 
problem of actual interest to claimants under Law No. 59, 
who live in the United States or in other countries outside 
of Germany. There is quite a number of such claimants who, 
in connection with their restitution claims, have acquired or 
will acquire Deutsche,l'l:ark.s paid or to be paid into bank 
accounts in Germany. Those bank accounts are blocked under 
the provisions of Military Law No. 53 and cannot be disposed of 
without a special license of the Military Government. On !'the 
other hand there are many claimants under Law No. 59 living 
here or elsewhere who are in need of Deutsche Iuarks for the 
fulfilment of their obligations towards the restltutors, for 
instance to refund to the restitutor the consideration received 
for the confiscated property (Art. 44 of Law' No. 59). 

In our opinion it would be of great ~lp to both categories 
. of claimants if the owners of blocked DM bank accounts, resulting 
from restitution, were permitted by General License to transfer 
those accounts to claimants who want to acquire Deutsche Marks 
for the realization of their restitution claims. In this way 
the owners of blocked acc.ounts would be given a possibility of 
utilizing their Deutsche. ~\larks wi thin Germany, whereas tlire 
acquirers of such accounts need not send dollars to Germany 
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for buying Deutsche h'.ark s. In 0 thor words: the Marks remain 
in Germany, the dollars in the United States. Nobody will be 
harmed by such procedure, neither the American nor the German 
economy_ Moreover it goes without saying that such procedure 
would be,an efficient measure to conteract the black monetary
market. ' ' 

We would be greatly interested in learning your reaction to 
this suggestion. 

Very truly yours, 

Its/ Herman Muller
ItI HERMAN MULLER 

Exec. Vice President 
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (US) 
Properly Division ' 

APO 742 
Berlin, Germany 

25 March'l948 

SUBJECT: 	 National Association of Jet'lS in Germany 
(Beichsverinigung deutsCher JUwan) 

TO 	 Director 
Office of Milita17 Governmen~ for :Ba.varia 
.APO 407, U. S. J.rmy' 

Attn: Land. Property' Qontrol Chief' 

1. ~is office does not concur in the opinion expressed by the 
Land Civilian Agency Head of Pavaria of 9 February 1948. !the reasons 
for this decision are as follows: 

a. !ll:J.e present Jewish congregations and coJllllIUll1ties in Germany 
a.re not, legal. entities under German pUblic law. 

b. ~ile the present membership, to a. certain extent, is composed 
of former members of the congregations and communities .. whose property was 
taken over by the National Association of Jews in GermaDl', they, in fact, 
represent only a small percentage of the origina.l.members of the dissolved 
congregations and commnnities. 

c. A subs tan tial. percentage -of the original membership have 
emigra.ted to foreign countries and have become residents of Allied and 
Neutral nations. - , 

d. Military Government Law No. 59 provides for the appointment 
of Saccessor Organizations to enforce the rights of suCh dissolved co~e
gations ,and communities as,have accrued to them under the Law. This poliey 
has not yet been carried out; no Su.ccessor Organizations have been 
appointed; ~onsequently no decision in an individual case will be made by 
this Read~rters until the prOvisions of the Law with respect to the 
appointment of ~ccessor Organizations will be carried out. 

Telepho'ne lmliLIN 42934 	 FRED E~ RARTZSCR, Chief 
Property'Co~trol Eranch 

1 Incl: 	Carrier Shee,t 
from Mt'. Mason 
dtd 22 lIar' 48 
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U, S,) 


APO 742

FilE ,NO: , 

SUBJECT: Letter from'LCAH Bavaria r~ National Association of Jews in Germany 


NO, TO FROM DATE (H~s this been coordinated with all concerned 7) 

1 'Property'!. S. '22 !v1arch 1. Reference is rrade to the letter from Dr. Endress 
Control IvIason ,1948 suggesting that the Jewish communi ty properties taken 
Atten: over by the National Association of Je 1,'/s in Germany 
,Chief, should be disposed of under Article 3 of Control Council 
Claims Directive No. 50 on the grounds that the National Asso
'Section ciation of Jews in Germany can be considered a Nazi 

organization within the meaning of Control Council Law 
No.' 2. 

, , 2. No opinion has as yet been issued by the Legai 
Division, OMGUS, as to whether the National Association of Jews in Germany is a Nazi 
organization within the meaning of Control Council Law No. 2. Ho~ver, it would appear 
that irrespective of its status under that Law. it would be inappropriate to dispose of 
the property of the Jevlish Gemeinden held by it on the. basis of Article 3 of Control 
Council Direc.tive No •. 50,. in v.iew of the specific provision of Article 8 of Directive 

:No. 50, that the Zone Commander shall lire s ti tu te • • • property of vic tims of Nazi 
persecu t.ion • '•• in the saine way as similar property which is not the property of any 
organ~zations referred to in Article 1 hereof!!. It would appear therefore that the 
property in question should be 'disposed of under pro~isions of Article 8 of Military 
Goverrunent Law No. 59., "Restitution of Identifiable Property". 

3. It should be noted that the present Jewish con
gregations and communi:ties in Germany'are not .legal entities under the German public law. 
While their present membership is composed, to a large extent, of former me.llbers of the 
Gemeiriden whose property was taken over by the National Association of ,Jevls in Germany, 
they in fact r~present only a minor percentage of the original membership (1' the dis-
solved Gemeinden. A much larger percentage of the oriclinal membership is presently 
living abroad. 'as residents of allied nations. Military Government policy' has always 
contemplated that a single successor organization should be appointed for the community 
properties in 'question' which would represent not only the interests of the present 
Germa);). comrnunitiesbut, those o:f the surviving members of the former Gem.einden living 
abroad as well as those of' other intere::;;ted Jewish orgEl.! izations. Such an organization 
has in fact be'en organized and 'has applied to ,Military Government for designation as the 
's:ppropriaie"sqc'ces-sororganizatio.:,,;:"'uiilier":ArfIcles 8 and 10 of tr..e Mi li tary Government 
Lai'l No. 59. It is my understanding that the present German co:nmuni ties in the American 
Zone are represented on the Board of ~irectors of this applicant by three directors. 
It would thus appear inapproprial.e to permit the disposition suggested by Dr. Endress 
of the pro)erty in que'stion until a decision has been reached on the application for 
designation as successpr organization presently being cor..sidered by ONGUS. 

\~ 
" Telephone 43059 Irwin S. Mason 

'l: - ::. lim 2087, Dir Bldg Advisor to General C1a y~ 1--'::7 ' ,(,;, on Internal Resti tu tion 

------F~.,--------------~------------------------------
\S \,' 

----------------------------------,/p';j, r- \~ 

::..:..t ~ 
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. OFFICE OF MILITARY GOVERNMENT FOR. GERMANY (Ua) : . ' , ' 

APO 742 

Dele 25 March 1948 

TO: Dir.. OMaB 

Attn: !.pec 


gaQ,D4: Fred. E.. Rartzsch, Chief 

10: Property Control :Branch, PD 

~e LeAH in his letter of 9 Feb.. 1948, 

made the bold suggestion to consider the 

Nat.iow .Aaso~iation of Jews in GerBl8.XlY 

as ttl"establi~nt. of the . ~rd Reich 

andconse~ently asked'for sathorization 

to turn over the property of all the 

:Bavarian Hebrew cong.regations to the now 

ensti~ cong.regations, under the pro

visiOns of COntrol e~cil Directive 


. No. ·50. 

Attached is a draft of rrq negative answer 
with reasons for it. ~t your suggestion 
I have consul. ted Mr.. Mason in this me.tter 
and his opinion ase:xpressed in his Carrier 
Sheet of 22 March 1948 is attached. 
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SJBJECT: Letter from LCAH Bavar:i.!a re National Association of Jews in Germany 

No. TO ,FIDM DATE 

1 Property 
Control 
Atten: 
Chief, 
Claims 
Sectlon 

I. s. 
f;iason 

22 March 
L348 

1. Reference is made to the letter froJ/l 
Dr. Jlhdress suggesting that the Jewish community 
properties ta-cen over by tne National Associa.tion 
of Jews in Germa'1Y should be disposed of under 
Article 3 of Control Council Directive No. ro 
on, the grounds that the National Association of 
Jews in Germany can be considered a Nazi organ! za
tion vd. thin the mean.ing of Control Council La,w 
No.2. 

2. No op~m.on has as yet been issued .by the Legal 
Di.vision, Q;vlGUS, as to whether the .National Association of Jews in GermEmy is a Nazi 
organi zation \\i thin the meaning of Control Council Law No.2. However, it would 
appear that irrespective of its status under that Law, it would be inappropriate to 
mspose of the property of the Jel'li.sh Gerueinde.'I'1 held b'f it on the bais af Article :3 
of Control Council Directive No. 50, in view of the specific provision of Article '8 
of Directive No. ro, that the ?Dne Corllraander shall !!restitute ••• property of victims 
of Nazi persecution ••• ' in the same way as similar propeit'J which is not the property 
of any organizati·:ms referred to in Article 1 hereof". It would appea.r therefore tnat 
the ,property in question sh:mldbe disposed of under provisions of Article 8 of' 
Mili tary Government Law No. 59, "Restitution of' Identifiable Property". 

3. It should be noted that the present Jewish 
congregations and CO!i1l1ltL.'1ities in Germany are not legal entities under the German public 
law. While their present membership is composed, to a large extent, of former meL"rJbers 
of the Ge.weinden who se property was taken over lr/ the National Association of Jews in 
Ger;aany, they in fact represent only a minor percentage of the original members.rtip 

" of th~ dissolved Geweinden. A much larger percentage of the original membership is 
presently living abroad as residents of allied nations. ,M,ilitary GovernID.ent policy 
has always conte:'Upl<:ited that a single successor organization should be appointed for 
the cOlilJUuni ty properties in question which would represent not only the interests of' 
the present German communi ti es but tho se of the surviving members of the former 
Gerneinden living abroad as well as those of ather interested Je'l'lis.rt organizations. 
Such an organization .has in fact been organized and has applied to lIHilitary Gover:urrent 
for designation as the appropriate successor organization under Articles 8 and 10 of 
the Military Government Law No. 59. It is my understanding that the present German 
cOffilIlunities in the American ZOne are represented on the Board of Dire,ct.ors of this 
applicant by three directors•. It would 'thus appear inappropriate to peTlnit the dis
position suggesteu by Dr. Endress of the property in question until a decision has 
been reached 'on the application for designation as successor organization presently 
being considered by OlilGUS. 

Irwin S. Mason 
Telephone 4&)59 Advisor to Gener<~ Clay 
Rrn 2J87, Dir Bldg on Internal Restitution 

http:Je'l'lis.rt
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Council for the Protection 'of the"Rights 
and Interests of Jews from Germany 

( COUNCIL OF JEWS FROM GERMANY) . 
'Presldent: . 8, FAIRFAX MANSIONS. 

Rabbi Dr. Leo Baeck . LONDON, N.W.3 KA/AA 
Telephone: MAIda Vale 9096 

Mr.E.N.·Reinsel, 23rd December 1947 
Chief of Property Control Branohl
OMGUS I

I.P.O. 742.U,S.Army • 

. Dear, Sir,' 

re: Establishment of a Claims Agency .in G'ermany. 

We beg to refer to the talks Dr.S.Moses, Dr.M.Nuasbaum and. 
Mr. A.Sohoyer. had with you with regard to the establishment of e. 

Claims Agency in Ger~y. 


Now we beg to submit to you the following formal applioation: 

'1) The exaot number of olaimants for restitution in the Amerioa.n 

area. of oontrol is not knownl but it may fairly be assumed that 1t 

amounts to at· least 25.000. Mqreoverl many case~ are oomplioated .. 

and need thorough preparation. On the other hand, the amalln~ber 

of suitable laWyerspraotising in Gerrrany are even now overburdened 

and they will not be able to oope with the tr'emendous additional 
task conneoted with the restitution of the Jewieh property in Germany.
Therefore the clabns for restitution oannot duly be prosecuted by
the single olaimants without the exiatenoe of a speoial Claims Agenoy. 

-. . ~ 

2) Suoh a. Claims Agenoy could oonsiderably faoilitate the work of 
Property Control and ,of 'the German. authorities•. It would. see to it, 

that only reasonable ol-a.iIT1S are filed and that the app11oations of 

the olaimants are in oonformity w1th the regulations. Furthermo reI 

it oould and would oontribute to the amioable settlement of ola.i~s 

and thereby..prevent from unneoessary litigations. 


3) With these aims in view the Counoil of Jews from Germany(herein
after oalled "Counoil" ) has' resolved toesta;'!:llish suoh a Claims 

Agen~y. The Council intends to seoure the oo~operation of other 

appropria.te organisations, espeoially the Jewish oOITuuunities in 

Gerrnany• . . . . ', ' 

4) The Counoil is a union of the organisations of Jews from Germany

in the various countries of the world and represents 'the majority 


, of all Jews Who have olaims for restitution, in Germany. President 
of the Council is Rabbi Dr. Leo Baeok, the former president of the 
Jewish oentral orga~isation in Germany I who oonir..ands the respeot
of the Jews allover the world. 
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With letter of November 6th 1946 the Control Office for Germany
and Austria in London (now Foreign Offioe,Gernan Department)ha.s re~ 
quested the Counoil to set up a Restitution Offioe.It is stated in 
tha.t letter that the Control Offioe would. like this offioe of the Coun.... 
oil to go into a.otion as soon as possible and that it should be re~ 
garded as a prinCipal channel of enquiry for olaimants,although not as 
the only channeloThe Restitution Offioe in London has been opened in 
spring 1947, and on the further request of the Control Offioe the 
organisa.tions affiliated to the Council have alao established 
simila.r offioes. The Con1irol Offioe ha.s acoorded official recognition 
to the Restitution Office. The Restit':ltion Offioes have assisted alrea.dy 
a great number of olaimants a~ prepared their applioations. 

5) It may be observed that the existenoe of the Suooessor Organisation
provided for in the Restitution Law No.59 does not make superfluous
the establishment of a speoia.l Claims Agency by the Council. For the 

liJewish Agency for Palestine" and the"Amerioan Joint Distribution 
Committee" whioh are leading in the building up of the R$stitution 
Commission think it not taxXblk expedient for themselves or for the 
Suooe'ssor Organi13at ion to deal with thecla1ms of the living indi
viduals and they are not prepared -to participate in the establishment 
ofa Claims Agenoy. But both organisations realise tha.t a speoial
Sewish Claims Agenoy wi th the aim to assist individual clairna.nts is 
neoessary and should be esta.blished by another a.ppropria.te Jewish 
organisation or organisations, especially the Counoil. 

6) The Claims Agenoy to be established shall, at their request,assist
individual olaimants in asoertaining and seouring their property, ' 
in obtaining the dooumentsneoeseary to prove their legitima.tion~in
proseouting their olaLms and in adrr!inistering the restituted property.
It does not aspire any monopoly and shall work in olose oooperation
l11ith the suitable la.wyers residing in Germany as well as with lawyer\J
praotising in the countries where the olaimants are residing. 

7) The Claims Agenoy ahall have one Head Office at Fra.nkfurt/Main 
or another plaoe within the Amerioan Zone and the neoessary number 
of branoh offioes in the different Laender. For this purpose a 
German Gesellsoha.ft mit besohraenkter Haftung shall be established. 

8) The staff of the Claims Agenoy should be taken from looal personnel.

Only very few persona from abroad will be needed in order to manage 
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and supervise the organisation and to keep the necessary contaot 

with the offices of the Council and its constituent organisations

in the countries where the cla.imants are , residing. It is intended 

that first Direotors of the Claims Agenoy in Germa.ny shall be' 

Dr.Meinhold Nussbaum from Palestine and Mr. Adolf Sohoyer from London 

who have been working in Germany since spring 1946. 


9) In order ~o oover the expenses conneoted with the maintaining of 

the Claims Agency, the claimants applying to it shall be charged 

a modera.te fee,whioh iB the case of needy persons shall be reduced 

or released. It shall be provdaded in the Articles of Assooiation 


'of the Claims Agenoy that, it is not its purpose to make profits
and that in the case of the dissolution of the Claims Agency the 
remaining net property shall be used for the benefit of Jewish 
vistima of Nazjperseoution. 

10) For the due performance of the Claims Agency's task it is 
necessary that all German Authorities and Organisations which are in 
the possession of documents or other material releva.nt to ,restitution
give, without payment of fees.. full information to the Claims Agency 
or its representatives.. a.nd provide them with the copies reason~bly 
required for the purpose of the Claims Agency. ' 

11) Amerioan MiliDary Government ii therefore respectfully asked on 

behalf of the Counoil of Jews from Ger.many 


to approve the establishment of a. Jewish 

Claims Agenoy and to inform thereof the 

M~litary and German Authorities. 


Yours faithfulry .. 
comw 11 OF JEWS FROM GER.'VI ANY 

(fo. 
+: ~'f"~ 

S9hoyer
J, '-v, v-, ...., 

(s. Moaes) 

~/.j~
(M.IN~Sb"~ 

") :t ~"".-R ,fl·,?) 
~.~ ,f (4.;:)~ '1 
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OFFICE OJ? MILITAHY GOVERNMENT ]10R BAVARIA 
MUIUCH GERMAN'y ,APO 407 us Ailllf{ JIIL/GED/ri 

AG 386 MGB]lP 	 11 , March 1948 

SUBJECT: 	 Lette~ of Dr. Auerbach, 

state Commissioner, for Hacial, Religious and 

Political Persecutees. 


TO 	 Deputy Military Governor, 

Office of Military Government for Germany (US) 

APO 742, U.S. Army,

Attn.:: ,Property Division, Property Control Branch. 


1. Attached is copy of, letter of Dr. Auerbach, state 

Commissioner for Racial, Religious and Politicel Pers,ecutees, 

dated 1 March 1948. 


2. In the letter Dr. Auerbach states thC1t he can not 

aqcept the ordinance 'as issued by the Bavarian Minister Pres


,ident, 	unless the Resti tutiorl Branch of the Landesamt fUr Ver
mogensverwaltung und Wiedergutmachung is made a sepE;rate 
agency and placed under his control. 

3. This office can hot see the advantage of such a 
change, inasmuch as the. structure of the Landesamtfiir Vermogens
verwaltung und Wiedergutmachung provides a better control of 
such a program as Military Government Law No. 59.' 

4. If such change were effected it would place control 

of the Hestitution Law in the hands of prejudice9- persons and 

possibly prevent a just and equitable settlement ,of clrdms .. 

Under provisions of the present ordinance, referred to in Dr. 

Auerbc.1.ch 1 s letter, this danger is minimized and yet it has 

ample representation of the clEdmants 1 interests. 


It would appear to us that the restitution program 
should be conducted by the agency that would merely resolve 
questions on its merits4 

Based on the foregoing this office must reject the 
Auerba<?h. 

Tn 
a 

tdYoU c\\~ to m ' 
]'0 

i,
,4'; 

e 

6>'Y" 6. ~ttached letter, together with the comments of
i)~hiS off~~ forwa.rded for your informa.tion . .Any comments 

would be appreciated. 
~ \S \'~ LAND DIHECTOR: Ji.~. ' 	 ,u«,~.. 	 . 
/~~~1; . I 0: , J~ • E~-· 


~~1Sr~~t\e Cownissioner Lan ~roperty 'ontrol Chief 

dtd I Mar 48 


~,.:~ri);(\,",(i}-:tH:t'~ae~ade by Dr. 

http:Auerbc.1.ch
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T RAN S L A T t.O N, 

COMMITTEE HEPRESENTING THE IHTEH.ESTS OJ;' 'rEE J}'-;WISH 

CCMMUNITIES. 


Stuttgart W,Reinsburgstrasse 26 

Tel. 6 94 92 


23 Dec. 1947 

Res 0 1 uti 0 n 

To: 

Ministerpresidents of the US Zone 


Chief Commander of American Forces 
General Lucius D. CJ.;j~ Y 

for information. 

The Jewish communi ties of the .Aml"'rican zone h<-Jd a session in 
stuttgart on 21 December 1947 and are thanking Military Govern
ment for the promulgation of Law No. 59, which will rend possi
ble rep;:;.ration of herm done to all confessions, trade-unions 
and political parties. . 

Conscious of our responsibility tow~rds the survivors and lia
bilities towards those who never cc!me back, we think it our du
ty td demand limitation of the right of succession in connection 
wi th L8~W No. 590 
As Jews we refuse to come by inheritances which we hud never got
in another time and under other circumstances. refuse to inhe
ri t from those of our bro'thers and sisters from whom we had never 
inherited but for Hitler's government. 
We therefore demand limitation of the right of ~uccession for 
Jewish property to third deeree in all' CHses falling under Law 
Nr. 59. Property becoming ownerless shall be used for reparation
of harm done to Jewish people by Hi tIer I s government. We Wf!.nt to 
declare publicly that we do not intend to become indirect profi 
teers of Nazi state. It is our intention to legally realize res
toration of lost rights, nsing lew in G just and lege.l way. We 
think it our dut;;.' to avo:~d unnecessary hs::'shness in repe.r.9ction
of hgrm done. 

s/ Signature and stamp. 



t '\ • JTw/rn 11-12/1381 
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OFFICE CF MILITARY GOVERNMENT Fa.R. GE.'.RM~NY (U.Sei ). i ,'(/ 
I / 

Finance Piv1A10n,.,· .,' ... ' '/. 
Berlin. Germany 

APO 742 

1" De0 ember 194' 

Headquarter. < • 

Allied Military Government 

Jrltlah-t.Jnlted Statee 20fte

'pee TetTltbry of Tltle.,te 


»ear Lt. 001. Ih.inklel ~) 
. .\ 


In acknowledging receipt of your inqu1ry dated 28 November ~) 

1947 with resp.otto property 1n (1.~rma.ny: we wish to advlsf:t you ~. 

that Military Government Law No. 59 "Rest!tlltlono,f Id.entlflab1e ~. 

Propel"ty' '\IS'" promulgated on 10 November 1947. This Law provlt!es~ 

tor the rest1 tution ot id.entltlable proper-t", looate(1'/ 1n ,the U. S. \' . 

Zone, Whioh Was 10Rt to lts rightful owners through d:lecrlminato- "';: 

ry aots during the Na.tional Soe1al1et refr1me. '<.~. 


It 1s suggested, that a review of this Law and Regulation i'lO~' 
1, thereto.. ~lIhlch outlines the proper method o·f' fil1ng suoh cla.ims, 
should enable the persons to whom you refer to dete:rm1ne whether 
they areapplloable to their alalms. All olaims oovered. by 1-1111
tary Government Law No. 59 must be tlled wi ththe C$ntral Fil1ng 
Agency, tne addpe.s of whl~~ .1., ~ 

~entra.lanmeldeaJDt (Oentral Filing Agenoy) 

Sad Nauhelm, Germany. 


This Law ,and. Regulation No. 1 were printed in the 29 November' 

1947 issue of tiThe Federal Register", avallable trom the Super1.n

tendent ot 'Documents, Governmeftt Pr1nting Offioe, Washington 25, 

D.C. 

The ~"lnanoe Divlsion of the OffIce of lUlltary Government for 

Germany (U. s. ), 1n collaboration withother lnterested oooupation 

authorIties, is alao formulating a 'Program tor thepl'ocesslng and 

ul tlmate dispoRtticn of Claima tor da.mag~ or ltuJa. sustained by 

reason of d1sorlmlnatory aot@ ot Nazi ~:rmdY'J whioh Etre notovver

ea. by ·M,.ll tary Gov~rnment La-v No. 59. "Then tniA Law is adopted.• 

it will bf) given viae publioity in ort'ler that persons may l'l"'Ooeed j 


at that time, to 8ubml~ the1r olaims in the approvtuJ lIanner and to 

the a~81gna.t84 &gttnoy. (Jonespendenoe wi th z-espeot to such claims' 

should be wlthheltl pand1Rg promulgation ot the Legielation . 

...eterred, .to a.bove. 


Z.N. REINSmt.,Ohlef 
Prope~ty Ocntrol BranchTe1.43 960 

Room 412 A 
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MEMORANDUM 


C()l. Leil10 11, J.'ff'ePBori.~,:ruet 
!'7ope~ CO.'J"OlJI'al2Ch.; F!Daace Dtvtatoa. OMGUa 

180M 	 Hau Jamm. lepre.ea.'1... 
'Amet:1C1a1l -totCih 'OoatGP'" 

(1) lloter8l108 is, II&d.e '0 the confer.llea 'Ius ua4••1,.. ba( wl th 

Col. J'et;'er80tl aa4 Dr. 'Maurice It., )lbe '011 AprU 8.1~!46. III a¢coJ'da:doe 

vitl\ ths ....tlon thell -a. \As following JIIelllOrAUdulll is oubudt.ted. 

(2) ~'American Je\\11sh Coatenllcs; cOlUpr181ng the &leot.el 4Etlegats$ 

ot elztyltlveDatloMl Jowl'. organl..UOll8 aad of all Jewhh 

cc:utumnltle8 of the United Statel, 1e deeply ~l"jlIc1aUve of the 

~atbetl0 ll.B4el'su.nd1ng the Pl'CJp$rtJ Oontrol Branch. 1i'illl!lnce 

Divlsloa. ONGUS , has ahoWJ1 ill regard to the ~ompld problema 

ClODcerntng Use reetoration ot Jewish prOpu'vla Gel'm!iUlY. We 

w01l.1d be 8!'a'etUl lndeec1 if' our ,hrvicee ln il1.1W' vqcould contribute 

loaD earlf 101utioD of 80m. alpecte of the question. 

<:~) fte problem of the r ••ioratlon of Jewl.h property In (Jer_n:r 

divide. ltG81t in at 1ea.\ fou? different a~.et8: . '., i 	 ;1>0. 

, 
I)Properv Qf JfI!IIlf8 

~ 

who Mve aonUD4U9d to reside or are 
. -.In ros14iq 111 Germanyl 

n) PJ'Op.er\7 of .Tev. who emlgratfJd ,from Germany; 
" , 

In) P~erty af Jewbh coraunmlUea and institutions hI. GermaJ'l,.v; 

IV.} Proper",.f Jevs .0 \ifers exte1,'mnated 'by the Bade. 

(4) fld'. Memorancb.am w111 teal wi til onl1 the tiret of' 'he abO'le 

, ". 

http:Memorancb.am
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, , I 

also beoauafl. J",ef'lIrring H It 'tItJr?/ IIM11. BI'OUp of maJ"Vivore. it 

ohould etf'erM ln~niount@;bl. dlfflcni1Ue.. I' 111 notdesi,l"ed. 

however, tn., ,the lmpr$f&doa 'be created, that the "ther throe 
" 	 ' 

oate~l"lee are of Jesser importance OJ!' ,b.~ul(lbe poatj,)ollq,4 in

4e'blte17. 

(5) The underelp.ed me' on ~rch 31. ·191tb. at Stuttprt, with . 

the rlSpres.ntaUve. of the Jewlah co~lUee in \he ri. s~ ZOM 
" 	 , 

, 	 , 
, 	 , , 

.01 Ge!'m.. '.rAeJ". va8 alsopretell\the, cba.ll'11l.11.n of the Au !!Ioelatlon ' , . ' .. ' 

, 	 • , , I 

of Jevhh, COIUl'lliln.i ttee ln' the Northern Rhine 1'''Irov1nce and. ~Q8tphalla,. , ' 

:8r1 Ush Zone. That, eonference Agreed upon a 1ist of is""". deereee 

and UamlJ"e8 taken by the lTaz1 regime to dtus,poll the JWfI tn 
, ( 

, , 
Ger_Df of 'heir property. !hh list that might serve a$ bash 

tor the reelo;r~tion' of J_ish prO'p'~rty 1s contalMdin the Appendix. 

(6) , ~he del.tltattl. "ere eva)'a that 'he pl"8ps,ratloD of 8. comp:rehenatve,. ,"'" 	 . , 

·1..., ta~in'o eOlu!llderatioll all proport7 iOfJsee ,M:dfeftld 'by jewa 

2IB.Y' require 0011.8148I'Ab1e time. They allllO realh:e,that for the 

J>elle~ of the mput apl'allng d18t~~'1! emel"€!enoy mea.ure,oMnldbo 

ln1t1at.d without undue deltq'. ~he ~lItpreeentativeB. Itheref'ore. 

decided: to zoel\lJec:'~lY fftlblllitthe ''tJ6gest1on that ~nHapy 

Gov~l"nment conddel' the iesuauce of .nn oriel' or direet'ive a.iming 
" 	 ' >0 ,." • 

at the immedl"te rGlaUtutloft 88 to the Claimanta cOl!i'f);t within 
I 
I ' 

tht followiug categortes ot cpoliatlonl 

I) 

, 

II) 	 P.rapeJ"tl' ot all kinde contt Boated from. Jew·. Upon 'theil" 
1"0.'8.1 to aoncen'ratioll. lab'or and other ~s; 
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> 
-~ ..  ~'. 

,; . ::;';;:~':.' '''':,ouVt-i ;l!oflliQ3~nOO;jd3;j
" 9:' \ .;r-.'" . .' .-.-.:.....-: ~".--:....-.... " 
- " c" ,",<-;--cT 	 " ;.' 

.. -	 .;,.""'t-. 
" ~ ~ . t.,,'''> 

-l- ' 
.

III) 	 X-.l"UanC8S of Jn8· eo~18(Ulited 'by the a.1elt. ill the can 
ot he1Jt1l riow rea141Dg in GermaJrl' •. 

Wl~ut laaplTln.g ,hat the olaims related to the listing in 'the Appendix 

. ill.' 
. , 

~. regardeaa8leee ",U.ct, t t val telt that the three categories 

of. Cl~llI., for restitution, menU._d abov. t VQulet offer a alDt~ ot 

·41f.~1~t7 for the authorities ,to satiety. 

(7) !tle"l!1prasen~Uves of the Jewish c01l'lJll1nities in the U.S.Zone, 

,Upon 'Whbse 1"eIIU8st thi. MemOra:ttd11m/18 submit ted. ali well as the Berlin 
, . -' ;.' ' 

• 	 JewiBh ~;o!l1l!U~l. whone finance eXpert, Dr. Bans E. Fabian, bas approTed 

fJt tho general tendenc,y of thie pl"esentation. fully appreCiate that the .. . 
\ 

complete 1'ealt...tloil at the prOpe!'1J" rest! tution program lDJ!:l,y. require 

til Col181de~ble uount at time. However, gatetul17 real1z1:ng thaI 
':. 'r 	 . ' . . . • 

MilitarY Governmerat «.drea to restore with ail possible speed those 

pl"oper.,iea ,hat haV., been taken awa,y trom the vict1m. ot Nazism, it 

ls:tw~d that~elUli obsenatlons micht serve as abaais tot furthel" 
...,,: :; 	 :: , . 

'i
1" lWel"aatle'U aD4 pOI.lbq tor _b••4Uant action.. 

',~: ' • ",r ,: ':'1} , 

iespeettu.llT S\ibrdtted: 

. i 

. . i 

;, ,6JlPectiz . 

'. J; 
, 

, :", 

.: ~ /..:~ . 

. i '\ 
I 
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]'kfu"6R'rj JJ,",O~ 
By ~ .HAM O?leq.."ZJ!l.i......___ __._iIIC'......--~~. 

,~ ;." 

-, j 

, ! 

(1) 1'wut'y-f1ve per cellt. p~el'ty leV1 1'38-" ("J'udenvermoegens
- Abpbe") 

(2) , E1IIip't.lo11 t.abS ("llelchstlucbtot.8Uer") 

,0) - rorced aontrolliv.Uqa pa14 by emterate to 'hi Deutscho Gold
DI.Q1mnt~ 

(4) 'orcedcG.trl~'loDI paid 1. b.r deportees to !bereslemstadt 

(5) 	 'oreed cOl'l\rlbuUone }IIlcl bt),yemlgreelJ ~ the Jtdcbav~"iAl~ftg 
" del' Jude ' 

(6) 	 Property coatSecated tNa Jews deported t.G OOnOI!lDtmUoD. l,abor 
, ana Gther camps 

(7) Ioer1_c(ul of J elf, contlsC&ted _ (Jermal17 

(S)' Pendona 111.pU7 cancelled or curtailed 

(;1> Securl tie. and bondl involuntarily 901d to the Pr~u!!&ie6h8 
StAatabank 	below market 
Jll'lce~ 

(10) ~roperw ot ••terated Jeva COftfllcAted. 'b1 ~r_n.v 

(ll) "SodalaulBglEPiChabpbelt and other dhe:tlmiMtorr taxeD 

(12) l'ropol'\7 end good. contl.cat.ed 011 racial ground.A onl1 

(13) llleca~ axchl.u:lge deductionlll 11ll.!:i osed Upon. eull.l1'ogl fortune!! 

,(14) lfar 'damag•• 

,. 


http:contl.cat.ed


". 
, [,:" . 	 - ~".::' 

/ 
Draft 

Pro:90s.e.G. Resti tl.lCi<)n Reporting System 

~:~."al; ~is !\yst.", is designed to; 

a,. J.. l!.Ol;.l thn Oentral Filing Agenay to clo sely follow the progre ss made in 

,the processing of each petition. 

b. Permit the 'Land Central O:ffice~to follow the progress on the petitions 

cei1lg processed. in their respective Laender and render statistical reports~ 

c., Relieve the agenQies and, courts of all reporting duties other t!lcl,n the 

submission of II Action Report li forms.. Thi s for;n will be distributed as follows: 

1 cO~J t~ the Central Filing Agency 

1 copy to the La.nd Central Office. 

Il'na 'a.gencles &.no. courts ,,;-ill rePort in these forms the information required ~o 

prepare the prescribed reports notwHhstaming any instructions to the contrary. 

2. 	 Prace dure s: 

a.. Cent!'!'!.l Filing Agency' - Upon receipt of the II Action Report" form 

the a.ppro:~riate entry will be made to th.e "...i\ction Record" caro. and a tlclr.J.er tab 

b. T"2.nil ~'::rmtral Offices ,- Th.e Land Central Offices will record the 

pet itiollS ~,nd ~~ep'::lrt the status thereof gS follows: 

(1) 	 Register and. file in a central place a copy of ea.ch peti tion iJJlon 

receipt from the ,Central Filing Agency .. 

(2) 	 Record the ~ction t~~en on each petition.· Such records will serve 

as a basill for statistics cased on peti tiona. 

(3) 	 YJaintfdll ,3, filing ~rstem for the purpose of a.ccumu..1.ating "Action 

Reportll forms. These files ,·,111 l;'erve as s, basis fo'!' statistics 

cased on 9t'1,ses. 

3. PI'J:' 2'!) (1). a1.love. is self-explanatory. Pars 2b (2) and (3) may be illustratect 

cy tra.cing tlle processing given an .il Action Report ll form. Upon receip t of tn

fcrm.?tiorl that a peti tion has been received by a Resti tu:tion Agency an entry is 

to be made in a control sheet to be referred to hereafter as the ~lork Load Control 

sheet... Oue section of this sheet will contain. the ia.e!'.tifying micibers and the 

quanti ty of petitions. Another section of this form will contain '"the identifying 

317701. 
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Draft (conti d) 

Simile'.!' cczltrol s:leets "lin also be ma.inta.ined for the C01..tcte; to record. an;y' 

additional cases found by the. courts to be eDlbodied ~n' th. ~ e cases refe~red to 


them .. 


and the quantity thereof are. to be recorded in books of account maintained for 

this p'L1.l1)ose.. Such book~ of a.cconnt, to be referred to hereafter as tIle 

Final Action Registers, are :to be maintained for each agency a.nd court on 

both a montrJ.y and cumulative basis. They ''Ifill be divit'1.ed so as th show 

petitions ard cases separately in a manner similar to that outlined' above for 

the ',fOI'k Load Control sheet. !n determining whether & petition has been 

finD.Ily a.isposed of it will be necessary to consult the petition register to 

ascerte.in ,,,,hether more than one case is e!1lbodied in the peti tion a.nd~ if so, 

.whether o?a.ch such case M,e been finally dispo sed of. The age:-wy or court 

reporting the final disposition of the last c~.se embo~ied iT'. a petition will 

be 	credited with !leYing disp'osed of the entire petition. 

5. 	 After the !lAction Report" forms are posted to: 

a.. PeUtion Receipt Regis'ter (all Action Report forll:'s ",111 be -posted here) t 

b. 	 110rk Load Control sheet (post as required) , 

c. 	 Final .iction Register (post as required) , 

forms "'ill be filed in the files mentioned in pc..r 2b (3), above. These 

files t,rill be referred to hereafter as If Action Report" files. Separate files 

"Till be maintained for each agency and court and ,.rill be sub-divided according 

to the various actions, i.e., j'Amicable settlements effected of entire cases1i etc.t 

Action Report forms reporting earlier actions will be \'Ii thdrawll from the file re

ta1nillg the Action Report forms reporting the preceding :;:;.ctio.lls and ,.,ill be 

attached to the latest Action Report form so as to consolidate in the current file 

theAct~on Report formspertainiIlg to each c';,se.. For e:n:ullple, the Action Report 

form. 	rE:porting the for'l-'ardi;a,g to a Resti tutioll Chamber of an entire ca.se ",hich 

c011ld not be settled emicabJ.y would be a.ttached the Actio!'!. Report form reporting 

its bei::lg available for settlement a:nd would be placed in the file maintained. for 


the Restitution Agency laballe(l, as IIForwarded to Restitution CJ:>.A1llber - An entire 
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PrO:;J088c1. J.?stitution Reporting System 

,'i 
j. 

case which could not be settled amicablyll. Continuing, ,..hen notice is received' 

from the Reatitu.:tion Chamcel', tba',t it has received this case, the Ac;:tion Report form 

reporting its receipt, together with the preceding Action Report forms, will be 

filed in the file mainta,ined for the Resti tution Chamber ,..h1ch is leballed 

"Received from Restitution Agenc;l'..f:eparate Action Report files are to be 

mai!1tained for each mont!:.' s Action RePort forms. This ",1111 enable the Land 

Central Office to observe the timeliness of the e.ctions inasmuch as such files 

"Till eventuB,lly contain only those cases for which no subsequent action he.s been 

reported by reason that "Then actions occur the related forms are ,.,ithdrawn and 

placed b the file next in line. ,Olen a: eaee is Hr..."dly eL?3e !ea eftl::e ::e 

of tire rel!!l;~ee. fjSUUeil. To be IDP.intained for each Action Report file '.dll 'be 

a control sheet to contain the following mini!lll.U,;) inforr.l."l.tioll; 

a. D~t8 cf receipt of Action Report form. 


0." Caseheti tion number. 


Co The total (fl~,nti by of cases represented by the Action Report. formn filed 


each day", This figure wi:p 'be added to that ca.rried forT,'Tard from the preceding 

~ of entry. 

The tot~l number of cases shown on the consolidated Action Report form contro 1 

sheets at the end of the ':month represents the information to be reported in the 

monthl;y- report~ The cumUl/?"t1ve report's figures llUl,y be arrived at by adding the 

curreYl.t month's figures to the preceding cumula.tive report. The total number of 

cases or: hand arrived at, by consolid~.ting the Action Report form control sheets 

must correspond with the number of cases contaiI!.ed in the ba,lance between the 

corisolids.ted Work Load Qontrol sheets f.,nc. the ccnsolide.terl Finel Action Registel's. 

10. 
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