
Mr•. lprenzen: 

Question: 

Mr. Hortzsch: 

.Ansvrer: 

Mr. Diok:.men. : 

Mr. Weisatein: 

The term ltidentifiaQle" is not clearly defined :in 

tho Law. Is "identifiable ll proparty only such 

property for which documents or other papers are 

availuble? For instance, one claimant writes that 

he entrusted pers9nal property to a transport 

<Jgency but that the property was not allowed to 

leuve Germi.:1l1.Y. The cloirnunt has no records, and 

the fOIliarding Qgency also haa no records, as it 

was bombed, out, und cannot say whether or not it 

had been entrusted with for....arding the property 

in question. 


The purpose of Uilitary Government Law No. 59 is 

to re-,establish the former position of the resti... 


, tutee in so far L~3 this is possible. To this end, 
the LUI-, provides supplementary or alternative re­
lief in cases ~here the confiscated property cannot 
be restituted in its former state becDllse of 
changes in the legal or finunciul,structure of un 
enterprise; bec[~se the confiscated property hus 
undergone a fundamental ch<mge enhunc:ing its vtilue;; 
or bec ouse of deterioration or destruction of the 
property~· 

In this oonnection, it should be noted that the 

:ghaae "identifiuble property" is used onl,v once 

in Artiole 1 of the Lau, which is in the nature 

of, a preamble. The substantive provisions 

(Part II - III) refer throughout to "confiscated, 

property" aB the property subject to a clam for 

restitution. Confiscated property is defined in 

Article 2 of the 1<-1.1(;' <.md refers to property to 

whieh a claimant \1[.\3 entitled, or to which he hud 

a well-founded legal oxpect::mcy ofacqUiaition us . 

of the time of thtl confiacntion.. In view of the 

fact that tho substl..mtive provisions of the L-a:w 

indio ate thc.t the property which con be claimed is 

tho property existing ~t the time of confiscation, 

it must be concluded thut. the phrase lIidentifiable 
 , 

propertyH refers to property identifiable. as of the 
time of confiscution, to which a cluimant was then 

,entitled, or to which he then had a well-founded 
legal expectancy of acquisition. 

The definition of II identifiu.ble proPertyH hus n~~, 

:iJ1g to do with the question of 'evidence. A lift ­

VL1l1. lou.dof property w[.,s identifiable at the time' 

of confiscation yet the cla:imunt may have no papers 

or other evidence ',hatsoever Dnd m['~ fLlil to estab­

lish hia cluim bec~lllse of lacl{ of proof. 


i 
i 
" 

llccording to the Fr0nch Restitution Ordinance, 
IIProperty ~h,-ill be identifiable ut the time ':lhen 
the claim is brought forth". 
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The concept of \; idcntifil.,ble pr:operty I: , in: L;;~\7 
No. ')1 is different f'rcini thLit 'iii: thd French zone, 

for this rGLi.SOn: lwsume [, picture wc..s tc.k:en from 

me in 1938, • a vu.l,~1lble Remb~L':lldt, L\Ild the Qnly 

one of its kind mthe world. I returned to ' 

Germ<IDY <IDd ascertained that it h<mgs in the homs 

of Mr. Smith. I filed L1 claim with the Central 

Filing IJ.,gency vhich wus fon/c,rded to the Rosti-' 

tution l\gency~ Mr; Smith m.:,s cn11ed in .:.nd he' 

stated th~t the picture disappeared nbout two 

\1eeksDgo - somebody must h<::.ve stolen it. When 

pro~rty cc.nnot be returned beouuse it hus 1)een 

lost, dQstroyed, etc., the person in whose p6s~ 


session it YhlS must pay the v(w..ue of, it.' 'Other­

,lise conqeulment could defeLl.t n clnim for rusti.. 

tution. 


I might add n stntement about the effect of ,'!err 
d~"6 on the f.:;..i1uro, orinubility, to r0turn 
property ~ I Ci:iIlnOt interpret the LUiI" but cun 
only tell youwhnt tho framers of the Lu.w in­
tended. Suppose Lcperson lost.:.>. house through 
confiscutioncmd, while it was in thehanda of 
the restitutor, it Wl~S destroyed bybomhing. In 
Buch OD.S0, thdre is no r0[.i.SOn to connect the de­
structionwith the confiscation of the house. 
Germun Ian s~a thilt if tho d~struction tlOu1d huve 
occurred regGrd1t.lss of the confiscution, tht! 
restitutor is not' 1iub1e for the dos'truction. The 
person receiving the property ,~uldhuve a claim 
undElr Lmy Wilr Dcmtlgo Ll,\.17 thut might bl:;) promlguted 
in tho future. The decision in eLtch cilse y,rhether 
or not ::..ny li~~bility exists is up to the Resti ­
tution Court. 

I wish to cull L,ttention to )u-tic1e30' of Le,.,:., 
'No. ')1, which COV<3rs this CUSG. As Mr. CLU~sodD¥ 
pointed out, th0 L,w rofers bc.ck to Germnn lnw, , 
as you crJlSGO by pc..rL1grc,ph 1. Consequently, yo'u 
will have to apply till) Carmen Civil Code, ill'ticlea 
275-280 [ll1.d 323. ,'!lhether the restitutor wns t\.t 
f':llllt or not is the Ylholo question. This tUdO 

npp1i13s in the cnSG -iihich HUS given by the first. 
gent1emnn (Lorenzon). 

The sections of,l\1ilitc::'ry Governmont LCM No. 7], 
to which Mr. SchuGnk rGf~rred, ';rere dravm with 
th0 idon of m[~king ['.. compr,rison of thv sUbjvct 
mnt.ter thereof to stolen prolJe rty i..'iS it is tro['..ted 
und.:;r Qcrmc.n law. BeCC,US0 of tha circumstcll1.ces 
under Ylhich th0s0 things occurred, certain chnnges 
in the Gorl'IUJl Itt',1 ho..d to bo made but the basic 
princip10 of stolen proyorty L~ tre~tGd under the 
Gdrm<:::rl ,kxJ h~'.3 h00n fol10'.;red thro~hout. 
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Mr. Lorenzen: 

Question: 

Mr. CLlBaodgy: 

mlJnor: 

:Mr. Lorenzon: 

Qu.ostion: 

Mr,t Cussodqy: 

M:P. Benj runin:
• 

QJ.ostion: 

)\nSwer: 

¥r, Seh'lOnk: 

Mr. \Jlaisstein: 

QUostion: 

, , l , 

1Yn~'.tis to bv dontJ in, L, case 'llherur... building 

\;Ihioh \Kl.a SUbj0CttO restitution nus dostroyed 

by \l.1r d~unL1ge but hns boen put into better ordor 

thc.:n it r;aa befor0? Must tho propurty b>3 returnod 

to the clLli.mLmt'1 


, The ql\:lstion is cov",rod by .Ai'tio10s 30, 31 ond }2. 

Thos0 thNO Articl.:)s don ,·t q).litu r-4l':i\/\:Ir this 

question. Th0 prOBunt o,mtJr h~·..s suffvrod \7Ci.r 

d~unt'.go °iihich 'i.t>uld h;.wooccurr0d ~(fryYl,-W, ['Jld ho 

hus put his own cl.~pit;:tl into tho plc!Cc. ~us hG 


, u right to d0mcnd full compensation from tho 
claimant? 

That ';;ould depvnd upon "/hether /or not the coat 

of improvements vero tukenout of tho income of 

tho proporty. If dO, h:: i70uld not be compensutod, 

beec.usG thv incomo of . the prop~rty belongs ito tho 

purson· OYJning the property. Other prov1.8J.ons of 

.Articles 30, 31 CJ'ld 32 cover othJrnspeets of this 

lic..bility. 


Referring to tho case iihero tho clLcimunt looc.ted 
,the ~mbrnndt in the house: 1;,ihut right hos he to 
onter the house? 

The rights gr~mtod by Military Governmont rules 

covoring "See,rch Dnd S0izurl'i[l issued by Militc.ry 

Gov0rnment sever"l months ago. 


, Also, Article 35 of Law No. /9 lXlrt[~ining to, the 
lL:bility to furnish pCLrticulors necessury tocif­
fectuoto claims, cont::.j..n's special prov;isions covar.. 

, ing this. 

Tho MiniBtry of Firwnco of Lmd Hosse hus .:lgreod 

totha r0stitution of rod property which had for­

merly been confiscated by tho Reich, but objects 

to the rostitution of money, movable property, et~ 

Is the Finance :Ministry of Hosso authorized to act 

in such a mLmner? 


This becomus ,:', question of whnt \70 nould do undvr 

simile.r circulnstnncos. J\rticles 19, 20 md 21 nrc 

opplicoblo. 
 ", i. 
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Mr. Linso: 

~a~ 

Mr. CnssodQ.Y: 

Mr. Dickmm: 

Dr. Jondo.:. 

Q,1estion: 

Mr. Dickmcn: 

Answor: 

With rospoct to the effoct of Curr...:ncy Roforin on 
Lml No. 59. i.'JC ClIO now \lorking on thnt problem 
and \/0 do not l;:nolr dl th0 ~\llSWoJ;'s.. ~Vhen :;/0 do· g(;t 
thom. -;;0 Yiill send th",nito thu.y,-,riQue Lnondar .f'or 
what thoy !.'.r0 \rorth· rtiidmstruct the L£nd Proporty 
Control Chiefs to inform the Gormtm C'~oncies DC­

cordingly• 

I om tho reprcsvntLLtiv8 of thy Fincnco l'llnistry of 
'N\,wrttemberg-Bc,dun. '.1han wo seo that L1. cL.dll1 tn::',do 
r:g:.linst us is Ylell-founded, -;,c c;gree to (':''l'lter into 
nGgotiations ,lith tho cLdtn~'.l1t to renCh, if pos­
s:ihlc, iUl .::JllicD.blesottldmont. WG also ;:.groo, to 
roturn ,':hHtev0r~)rofits XIO have mndo sinco \/G have 
had tho property undor our control. Hmilovor , 
insofar .V3 claims for profits C'.N enterod cgninst 
tho G0rmrn Ruich, WI;) rofus" to rocognizo such chd-ms 
unless th0 money involvud hell boon rocoivod bY' Lt-..nd 
1.\!UvrttomMrg-Bo..dcn itself, md is still in existonce. 
Such claims c:g::tindt tho Gvrmnn Ekdch for profits df 
formur Y0nrs J r0m"in in thG hends of tho claimnnt 
until n Inw il'ill have boon promulgrLted to tnko cinr~ 
of such claims. 

Thcro is no clnim on the L(~0ndor. j'inY claim against 
the Ruich for money will h~wo to mu:d.t additionnl 
legisl.:.!.tion. Reich property is ~J.l blocli:tJd ;)lld 
could not bv turned over to (:lIlybody until some h;,\l 
is passed. If you do not huve th!-;l monoy or proper­
ty, you cDnnot turn it oVl;;lr ~o som0body 0180. 

I b01iovo th':tt thd situation 2.a hCllldled by 
W'uorttumborg-B[,d0n lOOots with no objoction•. 

Regurding tho timo limit - w·6 hc.vd hoard that c.;n 
extension of the limit of 31 Decembor is not con­
tompldcd by OMGUS. In most CUBes it will bo im­
possible to meot the time limit for registration 
in too Commerci['~ Rogiator of formor trade ncllllOS 
nS required by Article 68. ~:Vould it not be nd­
viaablo to extend the timo limit to moet this 
type of cnso? 

Submit your spocid C,-tSu -to us ~md '.10 17ill ndviso· 
you on tho bt~is of thu individu~'llfncts. 

The applica-c.ion for tho r..::inst,xt,omont of a trnde 
n(JnO muatbv mc,de i'7ithin thl.3 time limit but it 
doos not need to 'b0 cnrriod out until some tiJlbj 
lat~r. 
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Dr. Endros: 

Answor: 

Dr. Endres: 

Ql,ostion: 

M:r. CnssOd0IYi 

Answer: 

Dr. Endres:• 

Q:,lostion: 

Mr. CL1BsodLlY: 
... . 

Dr. U/oatermrnn; 

C),lostion: 

Mr. Cnssodqy: 

.. Answer; 

Cen funds bu tc.k0n out by th0 c1rd.mnnt of n. 
confisca.ted property to pi~ for ~Lttornoyls 
end othur fG0s? 

No! Noither party is cll1tit1od to 17ithdro.wu1s 
out of a. proporty for such purposo. GonerLU 
Liconso No. 10 conte.ins tho words "in t4e nGlIle 
of and is ownud by", ote. It. is our opinion that 
thu tit10 is. in dispute, thoroforo Property 
Control end Extornn1 il.Ssets Brcnch, L':a tl. stGko­
ho1dor, is in doubt ['.S to who tho true m1llor is. 
Until n decision is rundored, thereforo, no 't7ith­
dru\7ds c~'.Il bo permittod. Our duty is to prOSeNG 
tho corpus until such time. 

Under Gonera1 Liconse No. 10, it is porhnps pcs­
Bib10 to. C[..:rry cut \{h~~t I have just <'..skod? 

Parscns. outside Gonn;:ny who do not have unblocked 
Deutsche :i,{c,rk: ,.'..ccounts hcwe to pew forv:l.gn ex­
chango to c..dvmce the ccsts for trying their 
c1.'.~ims. Such purdons ri!.f'\y end up ,n.th Doutscho 
Murks ';lhich thoy c ~.U11'1ot 0xch[U'lg'0 outside Gonnnny. 
I would suggest tha.t if tha.tprob1om koeps coming 
up thc.t you tdk· tho problem over with the Land 
Contrnl B[1l1k lind sugtS'Vst somo nrrnngemt:lnts to 
bcrrow money. '.'/0 cmmot Lluthorizo the use of 
funds out cf proPGrtios by [~clnimL1.nt until ho 
proves hiS c Inim. . 

Tho sruno quostion c,ris0S with rog~:.rd to tho resti.. 
tutor who, at tho present time, is tho ownor of n. 
property and ,-iho in th0 p:::tSt hus pa.id out his o'lfm. 
money. 

Under Artiolo 52 .. :.11 ordor cnn bo issuod provonting 
withdr{~'1uls from a proporty until disposition of 
tho C lcd.ms. 

Under Articlo 52, c~:n the ,.xustitution l:.gcnoios 
issue such ~U1 order? 

They YJou1d· hlwo tho po \7C r . to issue such en ordorJ 

but for uniformity throughout the U. S. Zono of 
GormtlnY, it vould be botter for Prop()rty Control 
to do so. 

- 9 ­
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';\.'",.->.,,"""-~,--'--'" .... -~- "",g,;: 
·~·,)Qu.jstioni,>:". 

Dr. 	Elbon: 

J~s\/or: 

'Mr. Hr'.rtzsch: 

Q.lOstion: 

Dr. EIben: 

lns,lOr: 

Mr. Co.ssoduy: 

" . 
Hnvo mi:ll1Y casus; como up in thu Laondor '~/horo tho 
r0stitutor h2.8 !lsud funds from a property or 
l)roPurtios for fin,lIlcing his dofonso? 

Tho Fin~U1co Ministry ht..s axaminod th.;) quostion, 
\ihothor or not tho pnrtios to tho rostitution 
procoodingcon tn.leo monvyout of 0. blockod' [,0­

count.Undor Gun0l"d Licenso No. 10 thoy hava 
found thc.t it me.::! bo possiblu. In ceJ30S \lhore 
oithor th0 cL:iriwnt or restitutor mnkos [1,Il appli ­
cr..tion to usa fun do for such r.~ purposo, this 
r:pplication is fOl'\m.rdod to tho Rostitution 19on­
cy, tmd 

1. 	 oXimination is me.do to i'.scortnin v;hothor tho 
Pilrty h~-..s othor funds, or 

2. 	 ilhothor tho P{~ty h£18 rvasonnblcp:rospocts 
of success in the casu. If poth of thoso 
conditions crn bo confirmed, ',i}'uorttomborg-
Badon sunds tho (~pplic[1.tion to PropurtyControl. 
This is only rogardod as a lo[.p [lIld at tho ond 
of tho procuodings, tho party will bo roquirod 
to roturn this sum Of monoy. 

Sinco title to 0. proporty is in. disputo, it is 
not ownod by 0ithol' party, Lnd, thuroforc, it is 
our fooling that L'. property ccmnot bo subjocted 
to such chD.rgos. 

I hnvo onu cpcstion on thoWuurtti3mb0rg-Br,don pro­
coduro. If f. mtm hM no monvy ~md hi3. borrows from 
tho t'Ccount, how cen ho Npt,¥ this sum \7hv:o, ho 
loses his CD.BO? 

Thoro is tho possibility that h0 m;:y hl1ve SOlll€l 

other proporty. 

i't 

!'tlo v;ill get out implemontdiol1 to covor this 
problom. 

I think tho pl::n it;Jolf is I'O.:1.sono.blo, ol though 
in ono or t-,v'O rvD:?octs it might bo considerod 
illogal undur Military Gov0rnmunt L£'xi No. 52. 
'."Ie er:n consider it in "\Jorking out somo procodure 
so thc.t puoplo uho hr;'V0 no money y;ill not 10s0 their 
proporty boc [:.uBO tnoy C :mnGt dufund tho clnim. 

- 10 ­
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\.VO Tlould C'.:!?procir'.to 0. oopy of tho ~.\1u0rttcmhdrg­
B[:don Rvgulntions so th~~t '.10 o~':ngo OV0r thu'Dl. 
l..ro i:.horv provisions. in Corm;n lc.,;'.)n:.1bllng ::: .. 
poor pl;)rl:lon to· bring n oourt rufi:.ionwithout 
pqymnt of chnrgot:l?·' 

Yos. A Poor Lml. 

This npplios only to Courts, not to proooodinga 
boforo Rostitution i;gonciua. Ho,;, nbout tho' Fu.blio 
Attornoy for Ruatitution undor tho Wuori:.tomborg­
Bri.Ciun implementing roguln.tions? WbY ccn he not 
si:.up in :in such 0"13013? 

It is truo th::-.t in wuorttomborg-B[~dvn our Rogu­
lntions provido for :-:. proBocutjng nttornoy for 
restitution m~ttors but his jurisdiotion is ro­
atrict~d to tho prosecution of claims ,rii:.hout 
rocpiromont of ::IlY foo., Wo boliovo thtl.t n olnimt'lllt 
should not be restriotod to reprosontntion by c 
public proaocutor but should bo cllloto 80100t 
any uttornoy 110 \1ishos. 

Whon the lorn is c:pprovod, is thuro u limit sot 
on th;;' runount? 

yoa. Tho uraount to bo givon under this plc.n ~ 
to bo ro13trictod to u cortcdn c.mouni:.. Tho C1.ppli­
o.:-.tion mentions n dufinito sum ::nd .justit'il.ls this 
sum. Tho fooa ohurgod by tho c.ttorn.::y urc dso 
chocked to sec it' they c:.rc rCCtl3onr~ble. 

In u cnsa whoro 0. fumous picturo, u Hu.bons, hc.d 
boon te.konovor by Gooring, \tho should roprosunt 
the property? Govring is du[~. Should his 'wife 
bo sorved ,lith notioo? 

Notico should bo s0rvod on [~y pvrson uho hc~ c 
cl:'.im to or mew hc.vo ['ll :intorostin that property. 

.! 

But Gooring's proporty h.~a beon confiscntod by tho 
Bo.vurion Stetto. 

Dr. Elbon;• 

ME•• Hdrtzsehi 

().tostion: 

Dr. Elbon:, .. 
Answer: 

Dr. Endros: 

Qlostion: . 

Dr. Endros: 
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1/ Mr. CC'..Bsodg.y:
4 

I 

ur, Endres: 

, Question:' 

. Ml". woatormann; 
.. C>pez • 

Question: 

Mr" ' CC.Bsodt\YL .- -. 

COl'llllOnt: 

If' tho property is undor Prop~rty Control ,cua- . 
todi~~ship, tho prvsont custodinn, c~d tho parson 
nctucl'4" in possess ion of tho proporty I wuld havo 
tobosorvod. If' thu L:--nd Olma ,tho property, then 
,tho L.:md should be surved. 

V/hnt is thu rol:'.tionship of Lf:" No. 52 to 1n.w 

No. 59? ' Is Law No. 52 subordinn.to to Lnw No. 59 

sinco tho, lnttur \~~~S promulgntud? 


Noithor k.w No. 52 nor 1<"::1,'1 No. 'J1 provide thQ.t 

property ~ bo tdconunder control. Our policy 


; no" is th,'.t preporty will be tn.kon unduJ;' control 
:in overy cnso '7hero a cl"im h(~a boon f'ilud, thv 
only'timo it is not td:on undur control is '7hero 
no dn.moge Ctlll occur• 

i,rticle 51 of L.:-.w No. 59 providos thc.t tho Rest;i, ­

tution J.goncy or i.uthoritios crn presumo tho , 

death of •.'. p.:: raocutod person. ~NhQt logt\!. effect 

docs such :1, prosUmptionof doath huvo? If tho 

prosumption of doc:th is to fncilitilto tho G.d­

j"di&l~~tion of t~ restitution procOQding,. it is 

~pplicable to othor purposos c~so? 


Whon '\"IG wrote this provision, \70 hnd mnny different 
idoM us to how it should be hnndlod. Wo found we 
could not depend on tho Gormnn 1..'.\1, 'ihioh in m:'.n;y 
oQ,Soa requires 0. long time to oat:.1blish -such pre­
sumption. EVeryono c.greod that it would be' bettor 
to he.vo Ll presumption of don1;.h stt.tuto v.,hich would' 
oover r~l c['"sos tl1_tl rvsultodfrom tho \7t:J:. Tho 
Brit1ahhfN0 one :;rid· thuy hnd so much troublo with 
it thnt \/0 did not went to issuo 0. simil::tr ono, 
but \-,0 vroro not able to ngreo on I D. st\tisfa.otory 
ono. R~tther them dol~;y th0 iS8u['nce of C'. Rosti ­
tution k:,w, vic put :in Jxticlo 51, for good or for 
bud. It m:.13 only intendod to covor c :\808 undor 
tho I<estitution Lm7 ['nd h.::t.s !!Q.. c..ppli&lntionto cny. 
othor proceedings. . 

"We h'nvo to distingLl.bh botweo.n two· qUJstions: 

1.- Which c:uthori'!:.y is compotunt for iSBuing 

certificntoa' of inhoritcnce? 


2. 	 Wh",t is tUG muc:ning of llrticlu 51 of tho 

Restitution LI-':'J'[ 


" 
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At' opinion is by no ma:ns dufinito. First of 
0.11, it is a logd quvstion Md logo.l iritor­
prot[.tions should not be issued by Property 
Division. Socondly,insofnr as log;:u. opinions 
or interpretations on quostions such. M thoso :1ro 
issued by tho LPg~Jo Division, ,~ do not declure 
thom to bo binding on th.; Gormn.n c.ourta. It is 
knotm to us thnt the Lognl Divisionh.:1B p::-.ssed 
on the question of presumption of do:'.th under 
i..rticlo 51 .".nd und0r th;) Gormnn Civil Code. 
I "ill try to find this :md will hnvo it for 
tomorrow' B session. 

,Follo\1ing the quostion and Mswor p0riod, }!r. H~~rtzsch [~skod tho 
Lnnd Pl'OpI.Orty Control Chiofs to introdllco thoir rcpres.)ntativea. 

- - -- - - - - - - ~ ­

Afternoon Session 

. 'Cnlling tho meeting toordor £!Ir. H::'.rtzsch nsked Mr. Sohwenk of tho 
Logr.~ DiviSion, OMGUS, for a short report on "Venuo". 

Mr. SCM{onk: 

"Tho Implementing Rogulntions under Ju-ticle 59 
of Lnw No. ", on "Vonueu~ o.xo of importnnco to tho Contrc:.l Filing J;gency, 
c:.B \voll ns to the Restitution iigCncies. Pc:.r~lgrClph 1 of ArtiCle 59 pro-' 
viding for tho tremsfor of'· such petitions to tho district in whioh prop­
orty subjoct to rostitution is loce,ted sounds simplu. Howover, thoro m::;y 
be instc.ncos whero clnimB of soveral por:30ns :.U'C sorelntod to onch oth0r 
thnt they should be hondledby one Rostitution Agoncy, although involv­
ing properties loontod in different dist.ricts.. In order to simplify tho 
proeeduro tho implemcn ting Regulntions should, in such cCLSe, provide for 
venue in only one Restitution Jgency. 

Thedrnft of the implomenting Regulc..tion on Venue, propnred by the 
Lncnderrat, wa.s submittod to OliGUS for npprovt..l. 0I1GUS npproved tho Rogu­
1ntion, subjoct, however, to cortcdn c!wngoo. The Lr.endorr[1.t redrcl'tod 
this Regulntion ~d a.ssumud thnt tht.) now drnft should b0 resubmitted to 
OMGUS for approvrtl. This is the 1"0D.80n why tho Regulation hrts not boon 
enc..otod c.nd promulgatvd, by. tho Ministor Presidents. How0vur, OMGUS has, 
mnde it clonr tha.t no furthor npprovcl is necoas.~:ry, providod thnt tho ro­
ql.1estod chmgos 'woro m{1.do. Tho enMtmont ~\!1d promulgntion of the Regu­
la.tion C811 now be expoctod in thv neer ,(,-,~;..;.rJ" 

. . 
Regnrding the Implementing Regula.tion under llZ'ticle 17, Pa.ra.graph 

2, of l!ilitr'.l'Y GovenllllVnt L~~w No. 'YJ, concern ink v ;~luc:.tionof properties 
'\lhieht boorulso not no,1 dotorminnblo~ ,~r() :.t, proS-ont not subjoct to prop­
vrt:r ta.x, Mi.litnry Governm..mt dirvctlJd the L!:tul1dc:rr~:.t, to drnft such a 
Regulc.tion by 15 Jonua.ry 1948. The Luonderrni thought thc,t tho requested 
Regulc.tion could ~ot bo issuod nithout, considornblo dol.::w bec['.Use no datn 
for a. vol.uc.tion of Maote concornud Won) ;lV[~i.J.:nblo. I'ho Lt..ondorrnt wns, 
thoroforo. directed to issue [':11 in,tor-5oti! 3,-~g-I~L,>.c,i(u pr.oviding thnt, until 
gcnerci provisions on vccluntion \/0rO tssu()d, -tfl0}iostitution Chambers 
should themselves m1:'..ko the nocessnry v~'].iJ.~;:tien ~U1 0xh individuc~ ense, 
where pertinent' to tilu decision, on the bn.sis of ['..11 rclevnnt dc.tu tlVtlil ­
c.blc.. In ViO'1 of tho feet the.t the Lnondorrat is no longer activo, tho 
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K\J d,..!...J(C>~O...:...--­

Entry IV)\'GO5 i>n:,Vlv 
File ~\~ CbfJ.0&R 
Box ~'<::' ' 3~o/4-ll /0 

Dr. Kuester: 

\ 
~Vuerttemberg-Baden vw,s very nnxious not,' to 


repeat the' mistakes of the Denazification La", itC) co rdingly, it begfln 

to make the Restitution Lu'\': operative immediately after its pronulgation• 

.ii£'ter very satisfactory results ia obtejn:ing umicl:;wle 'settlements had 

been achieved, Y/e learned that the procedure ,;,hich VJ6 applied in 

l',fuerttemberg-Baden YlUS notm accordonce i'1itht her:ishes of Military 

Government. These difficulties have nOH been cleared up and I am very 

glad to agree .iitl:l J!ir. Porter trla'(, corLlp1.ote ~lccord has been reached 

1;;ith respect to the hundling of petitions in' connection 'with umicable 

sattlement cases. ' 


Mr. John Guil. Ohief of the Claims Section of Property Control 

Branch, OilGHesae, reported on the administration of the La'7 in Hesse: 


,'.va have 10 Restitution J.gencies ~'..hich are subject to tho super­

vision of the Land Office for Pro}lerty control und ;xestitution. Dr. 

Strrunitzer is in charge of Proper~ty_ Control end Dr. 1Veisstein in charge 

of Restitution. Oborbuergerlneistel I\:ru8cl:e of Wiesbaden hus the honor 


.' . j 	 . ' 

of boing in, charge of tria Restitution .\goncy in Wiesbaden whmh suc­
ceeded in settlmg amicably the first rostitution case m Lund Hesse. 


From our experience 50 - 60% of tho'!)etitio::ts filed are not in 
proper form. The information is often :L."lcomplete vlith respect to the 
time of the transaction, the purchase price and 'the question of whether 
or not the seller had the right of disposal of ;the purchase price~ We 
have found that the Restitution jgencies are doing' everything m their 
pOYler to accomodate petitioners. Some of them have even gone so far in 

.	their assistance that they could almost be accused of acting as the 
agents for the petitioner. Hony problems rymam unansYlered, for instance~ 
\7hat documents are required as a basis for an.appual; to \that extent 
should the formal provisions of the Gerrllo,,'1 Law be applied in cases of 
amicable settlement, so that on the b.nsis of .!3uch settlements transfer 
of title can be effected in tho GcrmDll land title registries; hoY{ 
should Property Control bEl advised of th0 dispOSition of the resti ­
tution case in order to rele,ase the p:~'operty involved; to ,?hat extent 
are sub-lessees affectvd by such settlements; shall such Sub-lessees 
be considered persons who have to be joined in the procedure? I be­
lieve that Dr" l.lJeisstein will be in a. ·Dosition to elaborate on somo of 
those problems andI'nou'ld like to ask*Dr. Weisstein to soy a fevl words 
to us. 

Dr. lHeisstein; 

. The status of the restitution procedure in· ~. 
Hes se is as follows: During the months 'of April, M"'Y, June LInd JLily ~ . 
1948, 4)2 petitions '?eN receivod in. t':le:i'estitution Agencies. Of those ~' 
432 oases action on' 36, or 9 %, bUB been completed. 1;/0 have, as yet, . 
n'o figures for h.lgust, but it looks as if during. the month of iiLtgust , • 
as many cases will have beert disposed of as in all previous months tliken 
tog"Othcr." \VA expect to roc0~v0 on odtimat0d 15,000 to 20,000 restitution 
cnaGS in Hosse. 'He llad a very difficult problem, namely in the· stuffing 
of the Restitution i;genci0s•. Or.ly th0 hVLlds of tho offices in Frankfurt 
and Wiosbadcn arc Im?yers, all tho oth<Jrs ar,) business In0n. I am glad 
to report that all theso business mon have dumonstruted successful 
hondliIlg of thoir ,jobs._ Nevortht:lless I ,;uu:_d pr"fur lawyers for the key 
positions. 

It is the main task of thv ):~0S Litut,ion i{;,,:mci0S to settle cases 

amicably. Unfortunatoly, tho number of' CUSGS that wore settlod amicably 

is small. Imong tho 36 caSGS montioned only threo wore did}lOsed of, by 

amicilhle. sottlement. 
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K\J ;2t;;;ll'...,\.,.l,I.L.Do~__ 
Entry 'D)!\00:3 t>co~ J 
File ~~ Ce-filJ)"Q' . i 
Box T,!:,':fJ~' 3<iO/lfJ/ }0/3-1­

./ 
! 

It is my strong desiru thut I:Iilit'-~17 Govornrt)3nt' -iiill not approv0 

~y requosts for chrmging uny of the provisions of Hilitury Government 

Lm: No."~ The expori0nce h&d Ylith the Thmazification Law should deter 

any such action. _ If. S0111e stones nr0 r0movod from th0 structura of tha 


. lo:,;r tho __,nolo structure uill full· to pieces. 

En.rlier in the· ln0eting, the question \/US raised 
as. to '17by' so much dotail is requirod in tho p0tition. I do not believe 
thut tho i,ppundix to Implemcntin;;;; Jugulu.tion 1\[:0. 1, is too 10,ngth,y. Vld 
',lorded it so 'that only thu miniJ~l!.l.ljl 0ss(,ntiul information is ro<:p:estud, 
necessary to onublo the ;Restitution .'.g\:mCi0S vnd t:ilO' Courts to r<::nd0l" 
decisions. Potitioners should r0l:1omb01' that they arE) not t1.S!ci.ng th0 
n.uthoritios to grnnt th0nl favorA. Thor0fo:tu~ u legal stutomont of a 
causa of uction should bo requi1:udo' . i' 

i 

It ~hoU:ld. be strossed' ONI' c:l1dovcr ngo.in thut att(;mpts should be ~Q?l I 
rnu4c by tho RestitutiOrl.j.go.. "ncies to effoct. D.rJicn.bl"" settlement.:i1l the ~ ~. ! 
int~rest of achieving _.f?peody r03tit.ution. Th0n both parties are sutis- (. . i' 

fied: if it goes to the court the losing part~i is olxw,ys dissatisfiod. ~ 
.' . ~ 0 I 

- ':lith rospoct to the glostion of porsonnol it is ·of the utmost '-'~~ 
importance that tho p.Ub. lic be sc..tisfi0d ·.iith thO'peoPle. jn churge of -r ~ 
handl:i1lg restitution mattors. Thuy :Jhould not be pro-persecutee and ~~ 
on tho other. hllIld thoy should not huvu rvcords of ardont No.?:ism or tUlti- ~. s/l 
Scmitism. In ordor to o.ccor,'plish their jobs th0y r.'lUst bi:;) considered by ""j< ~~Ii . 

both claimants and roatitutors us fa.ir minded dil;~ent odople. ,,~~
-0 ~ I • 

Ii' 
I agrGd with Dr. v{Cisstein in his <.:Ll:.titudj that the la,1 should not , I 

i:
bo chonged. The .Restitution La:;-I "1M ,mact0d aft0r 16 months of hard II 

'\'.'ork, I'.llid tho opinions of both Gvrr.lUll Dnd l!Iilitury Gov0n11TlGnt officials 
II
I' 

i i 
Ii'as~"'iell as of tho oth\3r occupution pO'Hers wru tr"k"m into conaidcration. i:

Of course, the Law does not LInd will not oatisf,"! eV0rybody; that VJQuld 
bo impossible. But it is n. Ylori';:<J.blQ 18.';J c.nd thOl'0 is .no reMon why it' H.,

II
/ . should bo changed except for vory comp(.;l~.inl:>' I'i.:JLlsons. Persons v.ho apccu­ ! : 

late that Cl1ringOS ,"ill bo mad..; uTa ill-udvisud. 

Mr. Dickerson reported on the n.d.ministrl.ltion of th0 L<li'l in Buvaria.: 

In Bavaria restitution is curried out by til"" Lund Offico for Prop- . 

orty Controll and Restitution undvr thu '~'..dministrativo supervision of the 

Minister of Finnnco. Dr. Oestor10 is Prosident of the L{'.nd effic,;;:;, as':' 

sisted by Dr •. Endres _,[ho is Vic0-Prosidi.;;nt of the offica and \":ho is in 

chn.rgo ofroatitution. Bavaria hus fiv0 Rogierungsbezirke rlith five 

Lnnd Offices for Property Control ..:.:nd Rostitution end fJ..vG Rostitution 

i.genciGs. i&. ouch Restitution l.g(')11cy t.hero is a Committoe foZ; imicDblc 

Settlomont.. Thore exists f-ilso in B<.tvaria ill so-cnllvd Restitution Council 

t'Lbout whioh Dr. Endres will StX:I <1. fov.' \lords. 


\:/0 arc of tho opiilion' that the carrying out of th() pl'Ogrrun of 

restitution requires 0. certain wnOlmt of control mdsuporvision. In 

thut respect W'O have dov0loped th0 follo-,c;ing plnn: ilftvr a, petition 

has beon recoived by tho Rostitution i.guncy,tho .Rvstituti6n J,goncy 

senda a report to my offic(J containing tho most important data 0xtructod 

from the petition. TheBo dc..ta nre k:opt on rQcOTd. i. furthor. COUl­
munication goes to th.:; fiold cffic0r of prOp0rty Control in thc Lnnd. 

A momber ofth0 stdf of thv fiol::! co': t,ro1 offic0r !;:ccos track of tho 


. petition until its fin"u disposition. Ho r0~JQrts on t iw dis!Josition 
/ to his superior officor nod thi,s SU~j0:rJO:r of:i:'icor roports to mo on onch 

01:.'l.S0. i~t eny time thorecorq.a I::op:t. in 1'.'1'1 orfico onable us to chuok up 
on the stLrtusof 0uch :individual CMu. 1.:.Jithin two wo01'.:s I \;ili roport 
to OMGUS how many C0..80S YoN hc..vo rocoivod; how 1nnny hnvc gano to th.:l 
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. Rustitution Chumbors md :10'1,- trlo flr:m o:!:' oMesthrol.1gh the ~atitution 
Jlllthoritios develops. In 0110 or t-1vo casus' we haV0 found that lll0mbcrs 
of runicv.blo scttlcrunt committoes \iOru oithvr th(;)lnSOlvea pooplo who have 
profited through porsocutory ffivasur0s, having ncquirud J0vlish prop.;;;rty, 
or pooplo \tho ha.d bvlongod to tl10 Nnzi Party or to somo of its Llffiliat0d 
orgmizations. JiS soon as Dr. Endrus lor:trncd about thoso CMOS ho 
romodiod this situation immcdiatoly. 

Dr. Endros. V:ico-Prosidcnt of tho LtU1d Offic.;) :in Bnvarin, ruported 
on t he Restitution Council: 

This Coullcil is liI~ited in its c,ctivities to tho devu10pmont of . 
€cnoro.l diroctivos (Richtlinio:1) for rootitution procoduroa.- It consists 
of onoroprosonto.tivo oo.ch, from tilu Ministry of Justice {H:inistorinl­
rnt . Roomer 'who ,-{US most instrLli1lentcl :in writing tliv Lc.',7), tho Hinistry 
of Finance (Hinisturirudiroktor Ringolrarnn \1ho drow up tho draft of the 
General Claims Lnw), ond tho state Commissioner for Political, Religious 
and :(o.cic..l PuI'secutees (Dr. l~lu0rbo.ch).· . 

The deloy in the prOCOdl::!j~'1g of rU<3titiltion clnims il:l mostly caused \ 
by the ino.doquuoy of tho" petitions. Our 0xporionco with.rospoct to 
D.miccl>lu settlomont is bottor than tho 0xpori(mco in Hesse, us roportod 
by Dr. Woisstoin. 

1:10 arc of tho opinion tI1Llt I.rtic10 ':;'9~ Petr. 1, uhich calla for 1/ 
spcedy and complote rostitution ought to bo implomentod. It 9rovidca~ 
thnt thu Rcstitution /\Uthoritios 1Tl/;';f d0viate in individuul cr.Bostrom 
procodurnl rules, c..s providod by lc!.'rl, .if to do so 'OIi.ll servo to ~c-

. color.llto rostitution. Prect,ut:l.ons must bo td'::on, how0v0r, to provunt 
suoh devio.tions from impairing cOi~ploto investigation of t.ho facts or 
th0 logal right to a fair houring. It s(;)oms to be nec0ssn.ry to implo­
mont this provision so 1.1.S to giY0 the :t0stitution "',uthoritius broo.dor 
powcr to br:ing C'-bout c, apocdy restitution free from buronuoratic pro­
codures. 

Hr. CI"JJsod[)Y:. 

It dQuS not nppUc.r to us that cny implor:lDntution 

of this provision is nocossttry sinco you DlfiY dovinto from osto.blishvd 

proceduros na f til'· us you Vl1.U'lt as long M thu 9:..'Xtios Dgreo to tho do­

vio.tion. hOYJOvor, you must b..:;· suru t11L,_t nl1 parties in int0roSt oro 

partios to tile ng:reemont. S110rt of suell great. do:po.rturos, you lTlo::! 

deviute in tho restitutionmthority w'ithin tho scope of lxticlo 49, 

but fitting the rulu to tho purt,ic~lur solution. '7{O hL'..V0 b0en askod 

';;ho.t type of reports will bo request);Jd by OHGUS. Wu ,11.11 devolop 

u scheme for tho reporting of/such d'nta :"U1d ·wu will curtainly not ask. 

for raoro figuros m.d dnto. thnn nro nocessary in ordor to be kept. 

informed about ho'1 tho· rostitution progrrcm procoods nnd' how tho 

flon of crisos develops. We must, he,rov;';r, be mformod .::bout ull tho 

phases of operntion in order to detoct fl['.ws mld woak points in tho 

proeodu,ro. 


Mr. Lorenzon roportcd on tho 8itL1.~:.tion in Bromon: 

1;YO ho.vo cJ.roady rocuived s(i"ilcrul potitions from tho Cuntrn.l Filing 
l.goncy. In a fUrl instf\I1CCS c.mico.bJ.u suttloments V,'I)r0 mndo; othur 
such sot~10ments r~ro pending. Tilo office for ?ropurty Control is 
funetioning e)3 thoao.stitution ,:.g0ncy. hQYO not yet ostttbliBhod n")1(; 

Rostitution ChDIllbor. Tho :5rcl).::d.dc::-,t Olh; c.(;;;]buJ;of tb.1 Ch~bor hnvo 
boon appointvd but W0 hc;vv J):'c::! -crol'bl.:; :Dl fir~ding a qua.lified s0cond 
mombor. H0\7ovor, this difficulty YTi1=- bv solvGd ,soon ~'nd wo. 0Xpoct 
thnt by 15 Suptombor tho R(;stitution Cnnm:)or -;.ill bQ rondy to function. 

"", 
,t " 

i 
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1[;1;'. Hc1.rtzsch ct31-;:ed Er .. C;:,ssodccy to spod;: nbout t'L0 functions of 

tho Jo\:rish Restitution Succosso:r: Orgc.nizc ..tion (JRSO). 


11:r. CMsodc.y: 

O,ling to thu Nc.zi progrL'D of p0rsQCution thoru 

o.re numerous instpnces ,more 9cop10 'lure: not only killQd in the ooncon­

'trntion oamps but \";horo T1holo fL'.E1ilius y/;.;ru y,-ipud out. If you would 
he,vo nsk.ed those poople boforu their d0c'.th, to Hllom thuy d.shod to lec.vo 
thu;i.r propurty, thoy roost cortc.inJ.y rlOuld no't, hLWO \;'ontod th0 prop.l rty 
to go to tho Gvrmc.n StC.t0 to r;hich it would normnlly go under the por­

. tinont provisions of tho Gvrmcn Civil Codv. It is, tho rofor..; , impurl1.tivo 
that tho proporty of ?u,9plu '\:h~, under PVl's0cution, dibd heirless bo 
tronsferrod to I). successor qrganizc.tion rt'.thor thrill to the state. I 
believo thnt the Jowish .:tustitutien Succossor Orgr:nizntion is tho bost 
ru2.Jrosontc.tivuof tho intor0sts of tho Jeus who diud hoirless. In thQ 
Lnunderr.:,t it 'ins nrguod thatr: .3LlCcessor orgmiz",tion would probnbly 
be purmittQd thQ tronsfur of proP,)rty to plcecus outsido Guronny. Hml­
ever, Regulntion Ko •. 3, conc0rning tho oat(,bfishr;:~::mt of successor orgClni­
zc.tionq providos thnt Nstitutod proporty must b..:: turn0d ovur to one or 
r.loro Gormm logcJ. vntitios having the:3t,:;,tut:J of chr-,ritr>.ble orgr.nizc:~tions. 
The JRSO shc.ll, uithin 30 dny-a L:fter ~'C quisition of rocJ. prop0'rty pursuant 
to 11W; No. 59, transf0I'. title thoruof to such ontity or 0ntitios. Export. 
of property oth0r thon 1'0;,,1 property rOC:l.liroscn export licunso iSSU0d by 
lalitr,ry Government. GonorcJ.ly .. it cm ov stut0d that thQ restituted 
'property will rvr,1[;.in in Gvrm,-ny [',s pc..rt of .tho Gurmm uconoTi1Y ,:nd rnc,y 
not bo uxportod. Tn.) J2miah:;tustitution Succussor Orgoniztttion may clnim 
c.ll property of J0WS thnt comos within tho provisions of Regulation No.3. 
1.11 cloiL'lS for such propurty hovo to bel filod "lith t 110 COntrru. Filing ;.',gpncy. 
not lutar thnn 31 Docombur 1948. fut'\i'0ul1 now md this dOQ.dlinu. nIl enor­
mous tusk ',7ill hnvo to bv dono by JRSO. It is thurufbr0 absolutoly noo­
essnry thti.t cll possible support be givon to tho J1S0. \'10 huvu specified, 
in ilUthorizo..tion Eo. 1, the rights of thoJRSO with rospoctto the in­
spection of filos end records <nd I hopo thc,t thu l'.ccomplishm.mt of this 
program will il~wu the uholo-henrtod support of tQl o;,:ho ::\I'0 working in tho 
rostitution . progrnril. 

Mr. CCoBsodl:\V thon 10Ud t.he il1dividu<.il provisions of JRSO j.uthori­

zution No.1, of 18 /lUgust 1948, and expla.inod thorn in dot.cdl. 


Mr. Fcroncz~ tho Director of JRSO, ;ems introduced by tho Cho.irmnn. 

Hoexplc.inod tho work of tho Jewish Ros'~,itution Successor Orgnnizc.tion. 

Until recently, 1,1:r. Ferencz yms with th0 Offico of the Chiof of Counsol 

for Wur Cri.mDs in Nuo rnborg c.nd is 1,.0110.0 q.wintod '."lith tho orgClniza.tion 

of Uilita.ry Governmont. 


Mr. Forencz: 

l~s you all lena'.!, I hLwa occupiod'l1\ysolf with the 

Rvstitution Progrcu,l only during the lo.st tV10 weeks. Tho cr..rrying out· 

of the program of restitution is not only ,po.rt of the policy of Military 

Governmontin tho Unitud stntos Zono of Occupation, . but this policy is 

bncked by the ill'!loticrn Poople coB n Ylhalu. Tho JHSO is on org::mizo.tion 

ostc,bliahod undor tho Inns' of tho State of N0\; York. It ruprosonts tho 

groD-test JowishOrgLlllizutions of th", \lorld. In ordor to carry out tho 

progrcJll of tho JRSO wq had to ()stc.blisl1. •.'11 orgc:nizdion of our ovm in the 

Unitod Stcltos 2Ono of Occupc.tiol1. with tho p0l'lilisaion of Hilit{uy Govorn­

ment. Our lL1o.in offico is. in NUr0r.ab0rs.. l~IQ hUV0 1:'. plrnning committoc 

consisting of Dr. Nussbnum, ~lIr. KngcJ'l, cr.d ..01'. ',)!uiss who 'will suporviao 

tho notivitius in tho fio2.d. ~~rQ hltviJ odt .. ,bliBhvd br~:nch offico.s in 

l:Iunieh' [illd Frtnkfurt rnd \70 h~~vo tlK) int0ntion to vstnb1ish oth0r brcnch 

officoe in Stuttgc.rt, 1.1:"1':"':":'~Y!' "1'1 ~ [(.,;ssul. l:",() .. ~ro fc..cing trvlJ0ndOilS 

difficultios in securing, in timo, tll0 informc.t10n nocussury for the 
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TO 

• I 

-': .:' 

22 July 1947 

SU!cU:CT:Report of Inveet1got1"D.. 

: Co:::.::andi!":8 Officer, 7753 !liliturJ Gover=ent Detech- . 
::cnt, APO 5,41 t U S Ar::.y. 

l.. ::u:.'su.a:rt to orders contained ill letter, E!.eadquarters 
7753 ~ili tcry Gover.c.ment Detach;;.ent, APO 541.U S Army, dated: 
11 JUJ;'l 1947, subject "Transfer of propert7"', I have 1.nve8t1Ga:te4:;~ 
the 81tuat10n as outlined in letter Headquarte%'s USF", dated 9 -' ' 
Day 1947" subjeot "fl:'ansier ot pz-ope-rt BOt1sehold Fllrn1sh1nge tt 

rele9sed from Property Centrol Warehouse, Salsbarg 9. 

2. I haveqllest10nedall available wj.tnessea a8 follcws, 

COl. I. 1'. Hyde, AC ots,G-4, ZCA, .APO 541, U S Army.

Lt. Col. C.·D. B1a6.kf'ord, 5-4, Land Salzburg AreaCo~and, 


. 'PO 541, U S' Army., ' 

!Ita~. Lawrence A.Lallberte,!{Eal Eet'.:te Officer, APO 541, 


U S Army.' " , 
capt. Howard A. lI,ao iCenz1e, It G Property Control Officer, A..~, 54 

(J S Ar=:,.. , . ' , 

let Lt. O. Oltman, BealEstate Officer, AP0541, US Army.

let'Lt,_ K. Boberts, Sq. ZeA, J-"DO 541, U S.trmy~ 

Cpl. cribbs, property control, AI!O 541, U S Ar1trJ. 

lUes Spobn, property Control, J..PO 541, U S A'l:'my. 


3. The to11ow1ns st~tements have been examined and are at. ­
tached, ae, exhib1 ts, as follows: ' 

Letter - Capt. Ho~ard A. 1!.ac Kenne. 77.53 _0 De"., APe) 541., 
U S }.rm.,. Exh1b1 t A. . \ 


Letter - Maj. Lawr.nce A. Laliberte, Real Eetete 01'f1~'e%', 

, AIO .541. U S Arm.,.. E:zhib1 t :B.. 

lndez - to :tile ment,1:ned in Par. 4, this :report. Exhibit o. 

'C~)py of receipt from Lt. Karl llocerte re, .Schloss ,Rief, EZ-. 

hib1t D. '. ' " ' "" 
'. ~ !.' "~.' 

31908,3:;\', 
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1. Ladue, 
ntrol Wareho1ifte 

...._·_......·,..1, 775" MG 
.Vieuns ,by Col. Laclue. 

• Bcee T;-,apphagen, Eo. 

ansee, KG, 

aport). 

. 
ume, 

6. 

q 

other receipts 
. 

, . '-i... ,,..$01 
..
\ ~: 

-0 ?"'R ;-'.,.;' "U'rI'/E Olloc:a 12)56, :>~ct.ion J.),' NNQ· ..t~.?·,·· 
&!; "'''''7'' 	 " ,tlu · \fi:6. L.,....." ~""!.." t!;\R.S, Do te _.,..-.3_21_~: ~ _ 	 ...-.-'-~. 

I.. ~.. .' - - .. "-. 	 ... 
~", 

:! 
The 7753 KG Dat., Property Cont~ol iile, inpoeses- t· 

of Lt•. Col. Johnf.de , Patrick, ~ae been eXemined as to . t 
snd correspondence concerning the property tram the Pro! ert~ 

':'arehouse. This file rez.ains in the hande of the.,Com- ~~ 
Ofticer, 715'7. Military GOTerrup.ent . Detechmeat, AP054l·, :v' 

r 
~ . 

a. p,ropsy at 36 Iml.:e.cgstrasoe wee occupied Py-
Bichard L. Jewett, and .t:lemcr::mau: receip~for pro~ eftl' 

the Property Control \Y~ehou.ee therein was S411~'d f,o.t by Lt. 
. 	 . 

t.property at 17 lIee;::elthalerGase~,:was oocupied by . 
and. memorandum receipt for p:eo,erty from the Propert~· 

therein wae sisned tor by Jack H. Cole, 2nd r..t~ 
of Statt Section, USFA. According, to Mr. Clou, Propert7 \. 

Det., ,'!po 541, U S J.:rmy _ this' propertJ, wa~ remo• 
' ' . ", ' . ..:\ 

c. Trapp H,ollBe wae maintained a8 8 V.I.P Ho~e and the ,,: 
trom 	tht' Property Control· ~vareho118e wae Signed tor by 

42nd D1"v., ,Artillal'1. . 
, 

d. pr'operty in JUli tary Governi':1ent Of'fices, Courthouse I 
zburg, co~s1sting of two rUGS, waS signed for by 1st Lt. E. E_{'

A20 541, U S Army., on requis1ton dated 8 February 194 
this'requisition is in file "C· as listed in Exhibit C ot this 

It is believed that these rags are still in some otfice ' 
the Military Government Building but. have not, been found. \ 

e,. property at Schloss Rief wap occupied by Col. E. E. t 
and memorandum receipt for propert7 from. the property Con-'{ . ' 

War~ol1se therein wae aignedfor by Capt. )Ted 2. In:ownyard,, , 
section, USl'A;A receipt for the above is listed as Exh1bi t:JLl 

' 

. 
this report.propertyCo:r.trol, Salsburg, believes this propert. 

th the exception· of the ailTer, to be 1l1Schw1.mmschale struse: 15' 
. 	 1 . . 

Snmma!7' There has Dt:: vel' be'sa ;. complete u!i-entor7.," 
ot the Property Control Warehouse, accordiDB to intormat:1.on'r, 

eiTecl by the 1.Q.veet1ga't1.ng ofticer.Propert7u eome casee 'haa; 
moved tram on.e ,l,ocation·:to another 1ii.thoa.t proper notice bei 

1Te.D. to the Property ContrC?.l Ottice. ' ]tropertJ eeems to han be.. 
and oorrectly eisned for in moat casee. !he reoords 01;:Jf/Jl8 

are badly mixea up while nOMencla1ia.re is 'not, 
and miSht cause some property to be mentioned twioe. 

319084 
...... ~ ...: : 

http:nOMencla1ia.re
http:1.Q.veet1ga't1.ng
http:Y~ehou.ee
http:GOTerrup.en
http:Johnf.de


i; 
r. 

: t an:eqre thn.t tht; recor·.·s Oll this property are in 
confu.aiOll, .acientl,- dlle to eo:~e handling by property Coz:trol,
salzburg' AC of S, G-4, 'Selzbure';t V:1~a Area COtru:aJ;1d, VJ.enna, 

Real Estate, Salzburg. 

According to Capt. ~3C Aenzie, Salzburg Real Estate 
the correct list of .shortLges which are not those stated in 
letter in paragrar.h 1. !he USl.ft. al::.orteges are, accordin& to 

Ca~t. Mac Ker.zie, based on an antedated list. 

s. Reoomcdendationsf That a loard of Officers be ~pr.ointed 
eXB~ine the records of this property and set a~·~ cont:oi sye-

Thet glassware and china be drop~ed thrOUGh fair weer 
te~r where indioated • 

. !but Officers 11vinaor hav1llg lived in house cont~ 
1ng property trom the property Control warebo~e be held mornlly \ 
l'e8~on8ible for any losses of sllchproper't1 during their occllPsnc,.. 

'!'he.t Offioers having s 12;ne4M/Rs and leaving OD. perma­
net change ot station witho~~ a "prope~clearance of euch prope~ty 

the property COntrol Warehcuse be held financ1elly resronel't'le 

CUtLUS ~. ?lAYES, 
lIa301' - caval:-,., 
Inve2t1g~tlon Ott1ce~ • 

.1 
\ . 

;;. 

.' .. \s.... 
nDr.'a 12356 ~ectl.on J.'7R ;:'" :cUTI'IE o..~ I!. , t 

If!!':J.D• t~-:;;, .k"" HAas, Date 3J'U- L 
:w..6-~- - .-' ' 

7. Ccnclll8ions: 

3 NHO 
, ­ . _. __.., 

".,C;O, ~. 
,. 
1.., 
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h3C 
SFA 

to 



1?11'~,~(U:'!R!~~ '> 1 
~ ". ".~~ 

:~ '\ .:3,:19~,ID.J~ 6 
, '~,!J"~.;~~ wac lIl'lll'lU 



". ,.l\'..•.•....• 

tbl!1l leglUl. rep:lr'e@~Q"atloD cf t1a~ ~ar1d",l~~~a:~. 
CdIUi~tff~il»lU~t (it __V~Ul$~' . '. 'j, 

.' trlt@ tl'l~G. ~1iif' 
k1JiMl at,qtleml • ~; :~~(Iir", 
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MUnich, February 1. 1947. 


OFFICE OF MILITARY GOVERRMENT FOR BAVARIA 
, "AP0407' 	 " 

Monu.ment-~, F'ine Arts and Archives ,Section ' 
. " Central Col,leicti,ng POint;Munich' ,: 

, . .",' 

Su~j.ct: Report o~progr't1s ,of restitution of Hungarian.art 'objeots. 

Yes'tl1lrday i r.c.~lved so,me letters sent frOm 'the ,Museum ill 
Budapest an.d forwarded by oU.r li[issioll. in Frank£:ur;t,w;hich o,ontain the 
list of the objeots still missing, be,longing to the, ~U.SflJl.mI and ,some in­

'formationabout th~ private c,ol,lections m. ichare,s.uppos,e~ to be in 
the tfs~zo:rle ofGermuy'.. A.S, wit~ exoeption o,g the x;vl.. ce,ntU!1 ,I~~lian 
pl 8.-Y i ng card,s,' 'VIh ich have bee,n left behind:, tlt,eot..1l:er thrEJe,objects are 
not here, I'shall get in touoh wit,hdirecte;, ,Cs~y ; ,in order to state, 

. if th,e)" have qeen removed to Germany a1;&ll,. 

, P;"ofes'sor O'roszlan' wrote me, t'hat Mi. Jessenszky " Chief of 
Department in the 'Ministery of Education, is, preparing the lis·t of the 
cultural 'objects scattered in the US Zone of Gernianyand Austria. Sinoe 
Jou poi~t out that investigation 'is only possible, ifsufflcient details 

'.are given, I shall hope to have my government USe thefornru.larof investi ­
gation cla.1r.O., ,so that, the' claims may be put in. the proper form required. 
'lOT instance, Prof~Oro$zla.n mentions a golden service of Empress Joseph.i,nlll 
which has b'elouged to the antiqua,rian Szilard., was taken by Rajl:).if's, for­
.warded' to' different persons in turn, and has finally come. intdpossessio:rl . 
of ari American offioer named Gra:rivill.~ Sinoe I cannot poss,ibly present 
a cliLim' grounded 'upon a private letter but only upon an official. statement 
written in English I '.shall request my government to do so. The, 'details 
given in .the letter are, in addition, so incomplete; that there 'is no. 
starting poiht whatever to beg:i,n investigation.. I shOllld have to know, . 
when and where Granville took it into possession, and' if ,po,8aible, Yihere, 
in which unit he served at that time .. 'If it is !non w,liere 'the ,item is now, 
the task would be much easier. ( 

, 	 , 

, I- have tried to explain that as for, the procedure of invest i ­
gatidn,' it ,is not jus,t a matter tQ claim the lost objects, and fetch them 
if they have been found,. but .that it 'is .a very delicate problem, as an 
11'llll1ense' amount ,of cu1~ural object.s., removed frcir:n all. the oountries formerly 

, occupied by Ge.:rmans,. hav.ebee:n cGllectoda.ndpart1y scatteradallover Ger­
many and.Austria '.and, as you point out,' it needs the most scrupulous exa­

;miaations , ,a lo:ng and careful'pro.cedure, defined by striotrulls, in order 
to av.oici possible abu8.s·~ Besides, iJl most cases, the, objeots havabeen. 
removed si,ncefromthe place they were ,left; and by the pros.nat ,difficulties 0, 
transpol!tation and ~ails, ,invest.igatiol1meets many obstacles. Your .AInerican 

... 	in1lestigator,who. went to, Vilsho:fen, insearchof.our .obJects seen there 
by mu.y persons" got the information, that they are, no. more there. and SS 
commando Herterioh, who would know more 'about it, is in some ':concentration 
camp,. so that. we have tG ask for ,the 'assistance of the AnierioanIn:telligence 

,S•."io. to ..findhim .. As Iunderst'ud. the proceedings ofinve~tigation 
.{?,~."".,>,.p;: A'.,' "-,:(, I ,I' 

319091. 
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,that has been recently established ,ap.d ~ade knmvn\t (i)all isf us, foreign 
represel'ltatives, in o:ur meet.~ng the ot;her day., t4erepr,e,s~ntants of clai­
mant countries are 'not' .supposedt.0 'searchby:,the'mse~:ves·,. but only accompa­
nied by rua AmericaJil, ar German' offie'ial of the ' Art' 'Collecting Point, on 
orders issued.by Restitution Branph, in cooperation and under Control of 
the American, and when necessary, of the Ger.manauthorittes of the place, 
where the objeots are supposed te be looated. In Case;, the objects ar,e 
found, and the validity of our claims properly prooved, they may and must 

. 'l)'e 't8ken;under propertycontralof: the Toe:slMilitary :G-overzmient,and finally 
restituted to us. Depending on the different d~ff~cultie,s, that ma.;v arise, 
that procedure may takec.onsiderable time ·inthe different oases,,;and though 
I know my Gove rnment is very anxious to get it' s property back, " as soon as 
possibh', lam riot 'asldngforspecial ~fa.v6rs that, coul'd."not be grruated to 
th•. :nu:tch aiul.lrn.eh. CE>ilsideririgaiso .the very 'limit~&d' nUmber oftha i%l­
vestlgatingpersonnel, hoviever,' I ·findit very important ,to at least start 
these invost'igat'fons while I'amhere,by presenting the clainls', get:ting' thl" 
!ie'cessary;or:pQssibiefurtherinformation;:in order to-give the nio'st pos­
sible clue'ate . start with •.' t trust that 'my GevertmientYi1,lltakeactlon to 
~furnish 'the necessariillfo:rmatioll.' . :.:: ., :- ., " •. . 

According t~ the ruffng. ofyour'h(Uldquarters, of th.foui·pictures 
«;If .the Museum oi',F.ine Arts, given ,to different nazile,aders,. for the time' 
beil1g,we"Qrul :cfailn 'onlythos'e, whic'h were present.dafter: :the. 10.• Oct obar 
1944.•. Su.t.may. 'iinot be that, if we can prove, that even ,:b,efo~ethat date 
,tally. 'wer:sIlQ:t given. awaY with th€>c'~nsent ,of the cOIqpe{~hts:,buiby the e.r-
bitrarydE)c~siorL, cir some:rUl,ing rase'ist,s., whiohwas. in, ",fact the' qase, we 

.' :may get::tli~Ai back? I shall.. try to gett;b.e offici!llstateml\l'nt' in. English, as 
, towP-e.n, where', to wlXom,andby whom these picturesha:ve., Oeanpresentad .. As 
i:Q,uJi~oYr, .of,thEfse 'four. piotur~.s, . only the Adam.s 'is hl:):re'int.he Gollecting . 

. , ._ .'PQi13.:t~ the ,Lenbach" wliichIthought was our.s, isunfortullatcly only a very 
',sinli:+arqne, .dth,light .difference ,but anyway, ,not .the. r~ght one. For an 
'othe~,'the ,szinye1::Uerse,and also for the' LEtnbacli, I, tall~,ed and ..wrote to 
di.ffero':rit p'Etople:"former art deale,r of Goering, art,8xpe'rtofRibbentropp, 
'etc~. lipie 'n'ow' wit,b.,not mO.ro re8ult~hal'l- getting fur.tho:!;" name.s·cif ;psrsons, 
.whom,a>,Jmow .soni~tli'in'g aho:u,t tne~,ol \'fhom. Ulsone.'hn,oi"l in a concentration 
.'camp'~' .the other' livessomewhereili the country and we 'shall have, to' find 
oui :fi';s,~ '~i.s addre's's." ,"" "",.,. . .":.:",'::' . 

, 'Asyous'uggested, I sliri.1l:1 try to have:a,foime16J,.aim, w,ith',documenta­
tion for the pictures of the Herzog colleotion, some 'of' them of 'great va­

".luE'l,Greco.s,Zurbare.n;, Cor.at, GaugUin,,:etc. whioh have not been returned to 
J::IWlgal'y, as the. Hera.og hei:nss, baroness Wds8,,)fholiv,esnow., il2. :~er1ca, 
, c'laims·the wholecollectio:u:.Sh.-also claiinsmoreover the pictures belonging 

to. Istv8.:ItHerzogandtothelate Altdrew Herzog,: ·aD'aawell.asa :pioture that 
had ,been duly sold-during the :war, to Hitler, . for, .golden pongoesj so the 
;liungarian government could .cl,aiin thembac'k on ~h.se ,.groul1ds~. 

o '1 l10wrealize 'that 'l'V;8'&re 'not supposed to get, back th.pictures sold 
durillg ,.tha 'war, as :Iarronuously ~Qt8 to the Museum, hav1ngbeenan allied 

. of .GerD:l8ll;s, sol presum..,.there is very little possibility of·&' claim on the 
,-gr.ound .of sales done under :pressure'for an ,:unduly loW" 'price. 

·Stat4ll~secr.tJUyNyarady phaned m. yest'erday fran Frarikfurt, that the 
)linistery. ,af EduoatioJ1. and: thil .Museum o~ Fine Arts a.ri!l1:mpa-ti8nt to sae the 
'ebjeot:s left beh1nt\, 'retun..edas soon as possible:. I am afraid that they a.re 
not sui'f'ioi.ntly infor.mld ab.out th.work,. that is, going Oll har__ ,. and it is 
V8,ry :dif,ficult to ,giv~ :~h.m,an id.,&.llbout itfram distance yetnowing the 

'~' 
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MEMORAIIDUM 

July 4, 1945 

To: Mr. Daniel J. Heagan· 

From: Paul C. Blum 

Herewith aome ra.ndom notes on Safe Haven mattere 
jotted down during a oonversation this morning \Vithe. fairly 
reliable source. 

1. ge19bi£ip.itep!!~11s,s~~, hale a large 
participation in the C}'linese .l'a,1J'iililUJ .of SbJ;mtung Province, 
China, in partnership with the Banque de l'Indochina. 

"*'"a I A t ~Vl'_Z'"U"liIStiIJ L! r.gil"Mrft\· 

2, Baron STAVBROUCK,___ ....... of Montreux., is said to have
4._~~~ 

sold ~~~ut~~,~~t~~t in. SwitZ9I'land for ce:rta1nhard-pressed 
people in Tfol!and and to have asked 4500 Swiss Fran:cs to cover 
his expenses. He is reported to have done the samawith 

Dutch a.rt. 


3. DICKEN§, German lawyer', long €l. resident of Lugano, 

is sa.id to ·nav8 saved t'ne":E1Tmm~mrly of HambUrg in a similar 

fashion, and also to have been royally well-paid for it. 


4. People like ?1''ENDTJANIl, the art dealer, are difficult 
,_~~,;p.i;;""""'" - "'''''_..:4.,

to get after because they are· often in pa.rtnership with one or 
mOI'S dealers in a single, valua.ble painting. \~fOTH.UDA, an 

Austrian artist and· friend of ~fEN]LLND, is said to he leaving 
for Paris shortly to settle these joint account s of Vr'ENIlLAND' s. 
Someone by the name of WEINHEUll( 1) is believed to be '/TEN1)!..u'l.ND t S 

partner in Ifew York. ~."."4"'''·-' 

5. PLESCH is aaid to have been involved in the racket 

of selling ~~ai.i: in Honduras, the purchaser to receive 

Honduran nationality in r~tum. Investigation coni~n1:lee. 


6. Dr, Kurt MAULAZ Wl;1S a high SS officer' arid head of 
. the Economic Section'O! 'lneSD in Paris during the occupation. 
He has dual nat10nality arid. is reported to be living qu.ietly 
now at ~l'a.llis, in Switzerland, as a. Sw~ ss oi tizen, He is 
believed to be the one most responsible for the economic pillage 
of Franoe,. yet little is known about himbecau=,';ie he always acted 
with grea.t discretion. He invented the method o:f'putting Ul'J 
neutrals to purchase confisoated ]:'1'9nch industries:· the J?I'ench 

~='jfl:wi*Xr~~iWll . .......~iI'Jif~,;;~;:.~;,'.~/;~~"'llli!<s~.:~~·W·:Ij.\-;'fll.~;

thought these men were independent agents and were saving trie 

:particular pla:lnt or' firm. MAUIiAZ worked closely wi th ~.{},JlLSAH, 


of the Heiohsbank, formal:' Chief Commissaire :for l\'oI'eign .B~s 

"~nHtJMtt.".k ~.

in Pra.nce, 

319093 
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To: Mr. D. M. Maynard 

From: Paul C. Blum 

1. I refer to your request for 
furthGr information regarding Kurt Erich VOSS. 

2. A source close to Mr.. Biihrle. 
states ~hat VOSS approached Buhrle early iri 
May, 1945, with the following proposition: 
for a "::easonable consideration" he v;ould see 
to it that certain damaging documents in 
Biihrle's dossier, particularly those concerning 
the picture dealer, WE NTILAND , would be made 
to disappear. VOSS claimed to be able to do 
thts through his connections with a Mr. GORDON 
and a Mr. SI:1ITH, American members of the 
"Allied Experts Commission (?)". 

3. I give you this story of blackma.il.!. 
for what it is worth. My sou:;:'ce is good~' 
he is quoting Biihrle tr~oughout. 

319094 
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" 9 April 1949 

TO General 018.7 

SUBJECT t Property 'Control 

1. Attached is a rewrite of the historyof' Proj:ert.y 
Control. No chtl.nges ot any note are made, exoept. t.o indioa.te 
the la.. on disposal of Reich Property being held pending re­
ceipt of I"rench and British reactions. 

2. It is assumed you intend to deal separately with 
L:xternal bsets, Reparati.ons, "'and External Restitutions. 

PHILLIPS HAWKINS 
l)lrector 

Incl.: a/s 

Tel: 43773 
[tm 2036 Ec on Bldg 
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Another task at qe sbe was tlle ODot1'01 at pr:oP8l"\v Ii exeroisEt4 by (l 

Property Oontm'lGlOu,p velab in tbe hefldqullrters ottloes ani 1n the field 

never exoeeded 300 Am&nOEiJl parGOJlJlal.. UMer OUl" dlreotives we were re­

qu1red to take der. ai:>ntrol all proportlies' at the NezlParv. lts e.'t1"111a ted 

organhflt1oDS'. and 01" p1'OJ!l1nent Mazsit'j, BJ':d to block their aooounts•. t'11th 
" " . , , 


certain U'.OepttollS, Retch p1'Op'nielf wore elao '&ken under oont1'01. A rauJor-


Itl' or t~ proper,t1es exoepted were used .with our permission by the states 

. tar gowr.o.m.e.n~ purposes. In addition, we were to teD cont.rol of the 
. .1 

properties of clt1zsl'lS at the United f.IJI4 Neutral Ne.tiOIlil, a114 of ell duress 

proper.; tbat 1B, pt'oparv acquired. 1n tbe Nazi. Reg1ma tram persecutees at 
. , 

the regilrlS,.Fartundcr1y. t be Gel"maD at tloeoorre8~nd1l:lg 'to our ott1Oe 01" tbe 

Allen Proparty CUB todlan had IIIIdntuwd uC)ellont reocrds orUnltecl Nations­

ol<tned property. YiD.lab. Cllll8 lnto our possession. 

The IIle8Dltude of th1B operutton wall surpr1s1&!g to·u.s lie 1t grea trom 

tbe 2,600 propertiBs token Into control b, July 194& to more thtln 10'1,000 

at peak, valwd at JII.CIl'G than llt billion Reiahamarks; of whlah 14,600 were 

propert1ea of 0.1 UZIHII or Un11ieCl U4NI!Ut.ral NatiOiw, 31,500 were dUt'esD. 

alId uW remaiuierprin01palll proparU8o or the Reiah or or Nnzla"~ Alto­

gether. dllr1ng" t. QD. tire per1C)4 .'o.,er lW .000 prope2!'t1A8;.y.",beu."~wtlr8r . 

ooatl'Ol." Inolu4ed. in'thSa' Jiuiaberwas the pl"op!u.o1lJ' or tb8GD~ 14bor i'ront 

l\b.l. had a"taned with 'h8P1"o~rt1es of trede Unlons and OO?:PElrstlv8s ' 

ae1zQ~ by the Nazis slid which had beOO8lfil 6 Nazi .. finanoed OIIlPU-8 to lnOl¢e 

the People's Cor Plent, Il reta11 food ohn1n with over 18,000 outlets, a . . , .. , 

labor b~t an insurance holding CIOapeny with 10 subs1dinr1es t 36 industrial 

onter.prlaEis •. lUld extremely subote.nUal reaity hold1Dgs 1n all four zones. 

AD 14_0: the sbe and I!loope Of .t~ orgnnbatloD. iuay be snined'by noUJlg 

tbat 1, Is understood to have owned. cr controllAad throu,et.\ ownership, 

approxlmBtel.y 1"" of t,bs Gemen e~. 

In liar. 1946 tbe, taUdond was oallad upon 1lC aubm1t ill pan, {'Or 

&8~ cuatody. of muah ot the propo", t "~ch unt11 that. '1.., held. b l?:1;in 

uDier oWJ.~' or 'DS peraonnel.. The /1Jnpleme.ntatton of th 15 plc,prssented 
.' ., 

e. dittlouli persOnna1. Probl•• ao 1t was tlSoe~sa1'7 t.o desjgnete GeJSlum. 
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,,,w'od1.ua; aII4 qualU'ta4c:iua~1tU18·, free tralli Ham etrU1s1l1oa. were 

d.1tt10u.lt to f1Dl~ 111. Joint OOJl,ferellOes, 1t was f1l'1'atlge4 tor tl1a sevoral 

st6te goveI'lUIIDllts toaasum.e .stadlal respona1blU\1 of aU controlled - , . 

lI'op,ertq. However, ill clr4ar to 81ve '0.11;04 Nations aui Neutral 9Jjners more 

proteo1l1OIl , aots~ ot outocU.us d~l1ic 'tIltb. -iiie*r properties, reCluued prlor 

Mllltal'f OOVer1llll8ni tappJ'Ove1 aal.']' oases whim. such 60tS '11.1131'6 not wUb.iIl tbe 

OttiElJ'Wlse. the German ott101a:J.s operated under ., , 

tbe broai 41rocUw81saue4 by J.l111tB1'7 Covemmeni. subject only 1z) our 

generel supervision. III Mq 1946 ·.tID tmuter of the8e properties to state 

controls \1I6S pleoe4 W1i1enl8" _ 'WaS v1rtwall1 oompleted in Saphmbel' 1946., 

A spot Bu41t in Jl.QgWiltlM& 1nd1Oate4 tba' only e tew or these propei-t1es 

were operatlng at iii. lce s. 

IlL AprU 1947 tbe COntrol Counall cm.e,ote4 legislation whldl tor tha 

tirst tim ma4e possible dlspoa11d.on of lllilzihold.1Jlgs taka frOm trads 

WllQJlS tlJld oooperetlves tbrougb. the r ,tum ottM 14811t1tlable p1"0 party • 

l1owoVel', thrI eilactlllallt of this law stlll lett us Wi tb. tba d1fflcul.t problem 

of 14ontlf'j1.DS BD1 returnill& Ulls proper". Pb,ysloelprcparttas take 
iW ..'. . 

, . 
411'eot17 ~ he14 111 theLabGrhOnt, liare .lleU.y lel8lltifled and proaptl,f . 

. ..' 
muds ava1labletor rQturll. Hawever. 'tbere re.ma1De4 duress property taken 

by tbe Labar i'r'ont bll' so14.ard 1'88014 to different ownera,aJld a4Utloal 
, " ','. -, . - .' . 

cQO'pGl'a~a wute4 ell· of th1s p:&'OJil811I*,:gm~~~recl.Howevor, we.were flO 11 
.' ,·t?~:t;~~?.'·.0\: . . . ;-',;' . 'IY1:.:;.:.: t. '/';'!'.'" \. ',. ':, 

wlllJ.zlg to make an 81'blVary 4ec1a1on, 8stabl1Sb1r.lg t1 illB.in these diSputed 

casGS f aliA 1.I1818t84 tbat ,it WftS a Oo1I1en legal m ttar to be.tmlulled by 

Gel'mIlB courts or legllJla1l10n. Whllb the trade UDlons were not snt1sf1ed. 
" ' j 

, 
tbe.vdl~foXpree8 apprec1dloll tat! tho 60t10no tJrst talcGll in tbD US, ZOne. 
-.;. ,- " - - ~ , 

Vlh118 th1s problem Is still POt f\ll17 resolved, state oft101~ aM./ trade 

un1ol1 r.preeentattl:eo ban 1n reoent months met a nWllbar of UlIIOa to try to 
., ~ .' 

renCb. mutWllly sa'ttStaotol'f tlare_nts, wblab. Dave in faot,40. m.u.ah to 

. 901';'0 tb& problem. 

~ Jum. 19411 arraJ!(£em.antu 'W0Z'8 _48 far rare1@p. eMD.erato c1es2enato. 
'. 

I ' . . 

iIlteresta iIloluda4 GUab majQt ctarprlS8a &8 tm OpelMotClJ:' Plant (General) 

", 

- 2·­
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Motors) • .:nan4ilrd 011 of ••• lers,.. NaU8Dal Caab.Reg1eter, Kodak, Level" 


Brothers. alii o\ht.lrs. xa Oc'obeJ' 19411. toraip .OlUUJl'8 were lAta_a. tb.a~ 


they 'ViOul4 be., glve WltllAWroh. ~ge to 40sjgm,. their own Bssnts, at\er 


. wh1ab U. MUl'"" OOV~ proposed to 'urA the. ~1D1Dg p1"OptiII't1e£. 

ovor to too GU'III8I1 .State Pro.PGJ'. COntrol Ag_oies. axerc1s1J.1g oDlJ" general 

.. 
.InNovsber 194f artor, moAth~ of i,"ndtlesseftOl'i to ob.tai.a·" \Luaari ­
oJ. . • 

I. ' 
.enaotG4 tot: • US l.O.ne a 1"88titll"'0II. law whlch prov148d tor resti.tut1on 01' 

.. 1dentlit1&ble prOp8l'ty tICk. by duress, ,,1 thr1shiot appeal in -Contested 
, . , ". 

, 0&80S tbro. ~' cour'a, and .ith tIlJ:'tit\.Gl': right 01' appeal. to Ii Board 01' 
. , 

Renew Go.lll,P0884 01' .A8ler1oen lawyan. .CJ.a1.ll:il, _lab had to., be tl,l,B4b1 31 
. I 

Dec_bel," 1942. exoeeded 215,000, over 90J' of .10k.wero t1le4 in _he final. . . ," , , 

month•. 

'>!,,,, .. , 

in Ge1"llfill1 wUbolit -'h"ire w0ul4 no' .belljtltGe.rman hO~del"St a ~e.1sli suc:jc.esi'lOl" 

cJr..seni.'lou, tar'" \)1 1113$ rec~n1z8d wpr14 .1ewlah. orpn1zat10~;; ~ao 
authorized. to old~ an4 reoeive .all hQh'(~~~yJ".wl& propet'V, to, 1JI.olude 

. . . 
. . 

nluable cllltlll'ol propl"'tiv .ThWIL. tlW,' legal aourlU. to rest1 tutioDwas 

ostabUllhed ant is ru:a 1n. process • ApllrpximatelJ' 1,00() caSElS ,bave' al'1.'6a~ 
'. ..' '. R . ... 

been 41eposed or, fUl4 oxceUfilIdiprogesa 18 izuUcated. 11l 18n\l8J.719413 t.ba. 

stat.es weN authorized. to ft. 1:1 tlata tUld dispose of proper. 0\'J1le4 by 

Naz:l8, acntkl oateel ia'deD8BU'1oaUca prooee41J:l.gs, aJlIl alII) to retnu'l1 property 

to owaar'e oleared 111 theee prooeed_ae 

. In lU1111 194&, OlllptVO&i German equ,lpar.ent demil1tarized Or not su,ited. to 

MllUBl7: ua888 \'188 ~DSf'8t'l"e4 to " Guam State Corpo:ratioa tor sal.e In the 

GerlllSD. eooJlOlDt. This equi_at waoveluad at Rf4:MO,OOO~OOO all4 1t was bad­

IT,nee4e4 to ta~l11tet. reaoveJ7. 

In Marob 1948 a MUit.a.,. aov.mment law was eppl"owd to trtinsf'et'tUie 

to Re10li propertho to tbdl Ger_ a1l&t.s 1n whiGh, located, .uubjeot, haw8Vet't 

t.0 Gy provls1onwh1dl ma1beeaoted bJ' a West Ger_ao,enlm.ent 1tformed 

un4st' tbe bas10 law thsn ia prepekl"atioJl 1D BozI.u. Pro&nu.l6at1oD of the law 

./ 'mta wi tbha14 WltU 
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1e8181etion s 1mul.taneous1.1• 

• , Marob. 1946l". Pl'Opertr Oontro1 ba.d red.uced tblt number 01' propertles ' 
, " 

under cOAt"l. 1'l'OlD lOO ,000 to &4.,539, ot whleb. number 30,761 were duress 

Jrope"les~ ',131 uere prOperties stiU. subject to. denaz1floe.tioa proceedlDgs; 
~ J ". .' • I _ ­

4,591 were R81ch-ovm/IH'l~ ad a,au were properties· or oi tlzens of United an4 

N8ut~1 NU10PS. Moatot *laUor s,'I'Oup are WlCler ma 10,000 .in "~UEiW:d 

owll8rsotsuob p."OlBrt1es ON be~. adVised 01' their 1.Irl&D.1Ilent release trom 

control. Pla. 'll&lIiIIoail tor tllD OoJlplete release ot all exoept dU:NS8 ' 

properties. lt11d1aust be kepi UD1er control unt11sUe.lll.Gllt of rostitution 

08asii. a.ad ,those 01' ])8rsoDl!l oetegorlz84 e.e~rtflnt Ned. o1'f'mdero,mlob. 

IIWSt be ooD.trolled Wlt1l d.18poslt1~ at thair 08ses bl the, dal1B.z1floetloll .. . . " \. . '., 

author! ths. Dluolu-t1oll or Property D1v1s1on. oxoept f'fII' malntertaD.Cs at 


tbeC8ll.trcl r8oer4a 81'l4 a _U Property Group at OMat15. is soh.eduledb1 

. . , 


1 luly 194i1. Supervislon and CN.st04y of' rama,1D.1It&. duress anA JAMv1du.&l. ' 


lIazi properties 8Ull UAdarGontl'Ol wi..ll thereafter be ..the cole rsspo1lS1bl­

11. of a Qe1'mB11 Committee fWlotiGJW:r8' WIder OMGUS 'ob80M'lltlon~ . 


TbD work or Prope1'W COnuol lIlproteotlng fOreign propert1Els and 111 


f'orlDwUoil ot e JustlDiemal restltu1l1on program has racel ved much quiet 

~ . 


,ooll'llUDdot1on. Ite p1'Qllpt aa.d vs.glJ.am aotioD8 elBO prey. ted tbBooDCealeQ 

trtWSfeJ!' of U lle tUI4 lCl88 Of lIUlab Nazi p1"Operiy. TIle stat1s'tiCs spe.a~ f'or 

\be volume of' 1t6 work. 

, i 
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,,am. MILLER Ml\. POH.'l"ER ' 
MIi.. DANIELS ,Mit. HARtzCH 
MR. BURGESS DR. 

, 
DORB

I 

MR. CASSODAY 

,MR CASSODAY, ' <me thing I'd like to ask" is that (meaning report in, front' of 

Dr. Dorn) in sufficient details8 far &s chronological history is concedl\'d. 

That is just what happened, what the pollcy was and wby • 

DR. DORN: I, think, ye8, as far as the foliey is oonoerned. Of·ten wb8t is , '. 
aotually done has not oome out so :rOloeful,ly~ or. d0.:n."ou ha,'.. tb!!t jlin€!. \ .... 

" h.. vtt>llItli h-t I~ l~LrJ.lt~?:';'~t IJ. ;,;I,e ,,;;.1 

For example, if there ere mej or questions of pol1cy~ tr'Il 't (rI-I . and ernstein, 

the eXCha~ne wi~ the S tate Department, resignations and things like u:~st,., J" ~l -~: 
_ rl '- c.rr1.~J I~<r I/'III,,,,r

T!!" - the other day in aabor discussion _ iLtBYiH somethfn8 none ' 
~t<W'" ,uS" T""'ot us cculdeee. ':8!!el Pa,. 8'~'i! Un t~ j:el"0!8 witta:z iwP'III' "rbat,t:het Moc- ,... 

Sher.i'J.01'::, 'i'ien~ to Sydney Hillmen for .advice ~ For about a lear, I ~ think it Vilas /0 Ivtt';', 
, '.' b'Wl-\ 1t\. ~ Jq ti II r..,r.: 

Sydney Hll.1msn who was the man that rgally laid d..-~ ~ on fabor, ~. ' 

A thing like that can come out 1n discussion and~ I· think it is impor.tant.· 

MR. CASSODAY:' ,As you say, probablY'llne resson that we d,on't.lhave muctl 

.... 


action is that the. policy, ss originally laid down, the or:tgina I plans were 

;,. ..l(1)\,I'lo, . . . . 

changebri0utside without anY"more1nformstion being gatl:ieredin OMGUS, sO that 

'the me in activity or administration of p~liCY within OMGUS or within Europe has 

been the investigations and, I guess, that is pretty well covere.dtheJ:'e~'We 

never had a great deal .todo with the external assets polioy aftel' "the passage
. , ' . 

of Law (75), handled at government&llevel. 


DR. DORN: Handled directly tromWashington • 


. fiiR. CASSODAyi By the States' I went to save this pari Until Frank gets 

here. You remember. Randolph Paull who was appointed as5p3cisl Negotiator. 

At that ~1me, we Yilould get the State Department diepatches" not the Department " 

of Army dispetches, to keep us informed and we had to send back coments. 

DR. DORN, Negotiation in whioh you were not represented. 

ivll\., CASSODAY£1NO, so that is why there are vaoancies in that report. 

DR. DaRN. ~ 1Vou~d be usetul ,to hell' thehistorian--:to 88.y, well, now, 

this is not Military Government operationf, t!,is is a Washington funotion and 
! 

we are 8imrlycarryingo~t inter~ticnsl agreement. 

t;ili,. CASSODAY, Let' 8 leave that out. Were there any more details and 


filets youwant.ed on that :report? 


DR. OORN, On Property Control,'t 
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MR. C.ASSO;DAY. The resson I ask that 1s you o auld write a ten volume book 

on it, but there 1s 8 1il'll1tto that. 

Dl,;" •.'DORN. Your oWn. feeling with regard to what is there and what is not, . 

might be of eome use, it you want to comment on it. 

(Dr. lJorn informs the rep~rter. that the report is entitled "Special Report on 

Propetty Control, HistorYiPolicies, ~nd ~aotices.). . 
MR. CASSODAY: I. there anything further in tbat that you lett out? 

.­
. d , MR. HARTZCHI No, exoept that an awful' lot has gone over the dam since . I' 1.:./" Iff (' 

SJt.,·,,/ that was written. .As you know, in June, ~st year, . General Clay approved the 
, 

liquidation program of Property Control. Let's leave out the word II external 

assets" because that va8 a "shotgun 1Iiedding. We eaoh went our ownwaye. ~he 

program provided that we would be out of ,business by July 1 and during that" 

time, we should turn back" a8 marvproperties" a8 possible that we have under con­

tr01 to the Olmer, sucoessor in intarest, or to the Leander, 'IV horea11y ~ra 

successors in interest.. With that as a goal, we started out in June and had 
• 

.about 95,000 properties underoontrol va~ued at about 11 billion Reichsmarks. 
. . . 

. At the present time, witb the exception of the duress proj:erties,whieb we just 

cen It get rid of under Law 59', we have hit the mark to about 97 per oent and a 

tea stragglers will be out in next montbi so during tbat p~riod, and espeoially 

sinoe this report W88 written .in November, dated November,. writ~en in Septem­
~g . L 

ber, we naturally bad to do 6 terrifio amount at implementation andexp~n8tion,. . . 
promulgating lawa, etc •. Under each beading--I don't know if it is neoessary to 

repeat difterent beadings, but there were United Nations, Nazi indivlcltlals, 

NaZi party, Reich, external loot and duress, and then "We have a misoel.lan.eous . 

catcb-all category. ~; 

DR. DORNs SOlll8 of these oper,ations are Clompl~ted'l 

MIi. HARTZCH: In faot, all of the operatioDsare about as follows& With 

respect. to the United Nation s properties in the entire area.ot control, we 

bandled l6,974.properties valued at 2,349 million Reioh~marks. As of this min~ 

ute, we heve 3,048 lett valued at nearly 223 million Reiohslll8rks~ so ·.'.with re-. 

speot to numbers, we bave acoomplished our goal. In United Nations properties, 

82 per oent and with respeot to value, 91 per centt ~lIid a8 I said betore, t~e 

remainder will be out within the next two months. We are now in the pr~oes8 

of turning over tl:1em to German courts and 8 few, about 100 or s"o, are in the 

process, of decontrol. So, We will let that process take the normal time, ra.ther 

U JUJ. 49 
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th!!.n oheok ,over reports now. With respeot to Nail Party'members, we handled 

74,257 properties valUed S.t .3,471 million Rdchsmarks. At. the present time,., 
~,. , ", . 

we only ,have, );391 with 8 val:ue of .392 mil11on, so there with respect to num~" 

bere, we h8ve returned to' their owners or, in the case of oonfisc~ted proper-:- ' 

ties, ..turned them over to the Le.ender, 95 per oent, and with r,spect to value, 

89 per cent. .The big ~e86on tor. that.disorepancy is oneproperty--the Krupp 

, properties, which have not yet been returned, at l,east ot the writing ot this, 

been turned over to the Land. \Uth reference' to .external loot, we handled; . , 

7,33.3 items valued at 89.mil11on ReiohstiJ8;rks. At the present time, i/e merely 

h8~e 598 lett 'valued at 17 million~ Let me go baok to Nad memberator a.min­

ute. Those properties that. are lett'belong to Categor;r 1 and 2, preliminary 

olassified people or probstioners. As you know ,we cannot rel~a8e them. until 

the Spruchkammer decision is made or the probationary Feriod is over, so the 

program sa tar as we can go is lOq per cent oomplete.· 

MH. CASSODAY, ~e you of! of external loots there? .. 
MR. HARTZCHs I 8Ill getting on to it... The ·same holds true tor external 

loot.· The relll8ihl1!ng properties we cannot get rid of .until further policy de­

o18ions are made. 

DR. DOlUh What is iIicluded in thii concept of external loot? 

MR. BARTZCHs £.xternal loots are properties that were taken by foroe from ( 

outsidfil of Germany and employed in Germany. 'J.his is external restitutio~. 

Internal restitution oomes later. 

Wi. CASSODAY I. Just one thing. That doesn't include any art. That is all 

kept separate by the branoh ot re.Utution end then later, reverberations 

restitution. 

r.1h. DH1ili:VZCH, That will· inolude .all the art. and then in addifico to this 

figure, wiUbe a lot lower than your external restitution program because these 

. were ina lot of ~ases, sma+1 items that weren't related to big movements. 

In eerlier days, when tney were dismantling and shipping at the same time, 
, ' . " 

the.property might have been placed under ,temporary Property Control, never 

inventoried 'because it \988 moved out' too fast, espeoially in Bavaria. Bayora· 

did more in taking under control for restitution };urposes thaD anY other pla,oe. 

Dl\. DaRN. Because she had more. 

MR. IUliTZCH. Well, even then, it was way out of proportion. The other. 

Laender used it 8par~ngly, some industrial equipment being restituted. Very 
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seldom done in Proper'\)' Control" but. horses. and cars'snd grand master paintings 

and all the ·rest of it', well, .th8t klpdofstutf. 

DR • DaRN; Streetcars? 

MI\. HAltTZCHI Streetcars were in use. But don It try and compare our 

Property Control fisure in external loot with aAY other. 
I ' 

MR. PORTER, In Wuerttemberg-8aden,. so far 88 restitutiOn, uternal res­. . . 

titutions were ccncerned, we didn It step into it at all. , As they oompleted
,­

their operations, they moved it out so that a good number of itemsaotually 

never appeared. You see, 'it was 8 temporary control without actually being 
\ 

taken in 8" form of control, as a matter of record, because. it was moving out 

too fast, because they'd get hold of it" claim it and move it out. 

MI... CASSODAY l We III move OD to PCl and pC2. PCl i& a notice to give to 

the ~ners 8aying this 1s subjeot to f,roperty Control. It was a method ot 

bringing to the notice of the inh8bitants that this place is under Military 

GOVernment supervision. 

DR. DOF.NsAre you referring to thej'rench period in the ocoupation of 

Vluerttemberg-Baden.l wonder if' there is any record of that? 

MR.'PORTER; I remember some of the consequences of that french period, 

but for the record, I t~ink all 1 can apeak about is the time when we got into 

Wuerttemberg-Baden outselves, and, 88 we started operating-­

DR. ociBH t ,lhe 7th of July'l 

MIt. PORTER: EVen then, it,w8S 8 Blatter of locating these things, but we 

never took~em under. formal Property Control. \Ve were trying to trace. these 

t~inss down, but. it wss an oPeration that 'l/8 had no really. autbentic record on 

because, a8 I say, the procedure that was used ,inWuerttemberg-Baden up to the 

very la8t ~as hsndl.d by restitutions and they used this ·PC1. They coordinated with 

froperty Control to the point of saying, we are oomin~ in. We are going to 

orate this stuff and ship it out, so that. there is no. record from the Property 

Control point ot view of what values were involved and whet items ware involved • 

.1 recell streetcers and derrickS and all that kind of stuff all over the plaoe. 

MR. DANIELS:' Those values ana records will appear. Remember Mr. Miller 

told us this 1s only one part of the. branch her~. 1he other. part, the external 

restitutions snd reparations branch will have all those figures. 

DR. DORNl (bpeaks off the' reoord.) 

MR. HARTZCaJ The next !Brge group of properties were that of the Nazi 
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tarty organ1zat1ons. We b~nd18d 7,677 units valued at 1,237m1llion Reichs­

marks. At the present t1Jia:, 'lie hElVe 346 units l:ett valued at 269 million 

marks. As tonulnber~, the pro~am is 95 per cent complete and as to value, 

the program '1s 78 per' cent' comp;1.ete ~ The'reagsin,'we have ~one about as tar. &8 ' 

we can ~o. Of that, 3~ unitsiett,140 are located ir.i Berl1n., The 340 in 

Berlin Ism told will be out b7 thetlrst of September. The reason tor this 

delay 1s due to the fact that 9ontro~ Council' Directive Bo. 50 was only im­
.­

plemented witli~ the.-lastti two months within the IUty of' Berlin. 

DR. DOIms Still out in this reporU 
, , / 

,'MIt:.:mnCH:' 'fh~': shpto:pertles lett in the 'Zone Breunita of ,the, 
. ".1·;" 

Bank,,_Deutsohera~beit. 

DR. DORN s DAr. 

'MR'. HAFiTZCH. DAFasset but the labor bank. The reason-that 1~be1ng heid 

is for' pending liquidation.. An agreement has been reached whereby laborbanks 

would be organized in· the Laendttr and the last I heard VIas that when, they are 
, , , , '. 


organized, they ,w11l b~named as II 119ui~ating agent. How that might all be 

changed, but ~ heerd rumors tha,tGeneral Hays dido It feel that thabarucs not' 

organizecr8hoUl~ be liquidated.but at least the agreement reached in Frankfurt 
. " ." \ . 

tllO months ago was that the;, "ould org8n~ze B, bank and be a liquidating agent, 

80 ther,e again, the progr~m balil been extremely sU908estui in our opinion. 

Then,· the laat tremendous group with 4,946 units of GerlllQn state property, valued 
" "". I 

at 3,103m1111oo marks-­

DR. DaRB. Reich' 

MR. HARTZCH.' Reioh and Laender property. 

DR. DORN., You bave lett the Basi Party. 

MR. HIt,r<'!ZCHI, Yes. 

DR. D<:ItN.Most of the DAr things have been lIquidated? 

MR. HARTZCH• Those are out except 6 , with the exception of what il;I in 

Berlin. Thef will be transterred to the Leender in· accordance with;Control 

Countil Direct!ve 50 • With r8sp~ot to the Gorman state, aayou knO'Ji , within 

the lest. two mootha,1I111tary Govern1ll8nt Law No. 19 was pa~sed andpr'ovlded 

in generelterms that theee pro~rtiea would be transterred to the,Laander 

in whioh they are sitUated,. At the present time, we only have"·137 of 'such 

~roperties left valued at. 290 m~llion marks, eo this program is 97 per cent. 

compete ae . ,to number end, 91 per ~nt oomplete ,as to .lue • In'this situation, 
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we. again have gone as .tar aSYle o8D go because about 137 units are units which 
. . 

are elteaiptedtro~' oper!tlons under the ¥1'1., suqh 'S ~Oni);s:teel and o08l.indus­
·1 " 

try Units, ali On lQFA: _~. , 
" . ,I 


"MR .. CASSOD~i 'p4are' 83 or 85' in the ·Zone. 


MR. HARTZCH: SothlilB,you see~ the progralil has been 100 per cent,'success-

DR. DORf.1,' In some 'ot these unifs ~ 
... 

MR. HARTZCHI In BUFA, yes ~ We had 8 l:Ldioulous situat10n ,in t ..G. Farben 

where, at· one, time, 8 agencies aU thought they were ruming' the; thing~Wejust 

held the bag in case anything went wrong, 
. 
so we 

'. 

goto~torth8.t. situation • 

.DR. OORNs NOli, come to 1.0. Farben. We handled 168 ~its val~ed at 785 
, . 

million· marks • At the present time, we have none of these un~tsunder control.. 

As you knoll,they'have.all been transferred to t~ustees, various economio groups 

that were split and various trustees apPointe'dfor each economic unit •. So far 

as Property Control is concerne9,.it is out and the trustees are handling it. 

,That, briefly, is the history ot what happened in Prop~rty Control, and three­
. . ~ , 

quarters of it happened since that report was wdtten., Now, there are certain 

t~ings in my opinionwhioh handicapped ua quite a bit, mist~kes"hich, if we had 

to do it again, end I hope we never h8v~ to, I think retarded the program 

qv1te- 8 bit as it is, I think it ,.aliJ wonderfUlly thought out by' the meil in 

Vlashington before Vie ever 08me here because most ot .the polioi&s v;:h1ch they 

predicted and Jllanned were carried out, the lIlanner of handling properties,' the 

manner of CkJntrolling, etc; however, I made a few notes Y8eterday-­

DR .DORN• May I ask 'you,. ~Oee poliCies were already being shaped' by the 
.IV~, 

Economi0l Bo~rd'i 

MR .. , B:ARTZCBI They were. It was probably the Economtc Warfare Group. 

They did aome oftha planning. 

MR. CASSODAY •. The general governmental planning slloame into SHAEF head­
. ' , ' words 

quarters for .implementation; in othe1/, I know there was the Treasury and SSte 

and FEA and, I ;think, Just'ioe wa~ even in on that, the Property end ot it. 

They all sUbmitted what they were interested in, but ~. am pretty surethtlt 

it all end~d up with ,Bernstein's outfit in 0-50! SH:AEF, whioh later became
'ff . ." , " ' , 

G-5 in USFf. _In the early Mili~aryOovernmen~lAanU8ls, the first time, itWaB 

a'll written doWn in '44 and that was whai the1,w8re t.eaohing intheae Military 

Government Schools. 
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DR. DOflN,You baVEI a f'eelins that the_I'll planniDg was excellent? 

Wi.. CJSSODa ,It baanot been 'implementedmucb. 

MIi. llARTZCHIJ.TCs ·10-67, tJiat 1I8S our Qible whlch later became Law 52, the 

. part lIhlchperta1na to Property Control; however, the earll handbooks· wMob 

Mr. Cassoda7 mentione.d, the cletaile(imennerof' handling property .. your.:,.sportinS, 

your not permitting long leases, your~.continued payment of c~stod18ns, all 
. . 

those things w.hioh make 'up Property ,ontrol, 'were all iD the earll manualse, 

We havech8nged thembeoau8esome of them didn't quite fit the sitUation, but 
, "/ . ' .. 

. . . 

the basic thinking. was extr.emely sound. Talking about-reporting, for :1Dstanc8; 

in tbe' early manuale~ you bad to get a montbly report, but we found o~t- that 

the time lag~ed and.- in handling nearly 110 thousand pro....rtiee whlch"as our 

peak in one: time iDa wide area, :itw8$ ridiculous to requlremonthly reports, 

~o ., .~ut that down to quarterly and semi·snnual rep.arts. Anothe~ tbing whIch, . 

we would obense, if we bad to do it 'again, and I assume we would do it ~ WOUld 

be theh&i1c51ing ot the personnel problem. 1 had anotber tboUghtin mind, but 

1 am .. coming to this-one since I had it written here. In the earl1 days, we . . .~ 

wer"s taking properties right and lett and just when we had our experienced 

Military personnel well placed, they were all redeployed. The men wbo ~hed' 
. . 

studied at universities, they were sitt~ in England tor a ;year or six or 

nillle months and. just as businef.ls got good, thei went' out and. strangers came 

overwho~idil It know 6 thing about it. Our peak in taking. properties under' 

:oontrol was May and JUne, . 

Dl\. OORN; '45'i 

MR. HARTZCRI '46. At that tilll8, we.'took ten thousand in May and 14 thou­

sand in '~:anddropped off to 5 thousand ill Jul1 and ,went down•. During that 

time, wbe~ everybody was redepia,ysd, I came over, 1n April. They were almost 

out and . they brought ovel: ~ new bunoh tha.t didn't know anything about it, so '! 
• ". ,I• 

naturally that lead to 8 lot ot difficulty and there, Ifl1 reoommendation"auld 

be that they have some. arrangement tbat· atter they take tbese b~8utiful train­

ing courses, they stick a year and 8 belt attoer they get on the ground~ rather 

than leflve. three Hm,1J.t~ .later when .they have enough' points. 

, DR. DORN, ~'everYbady amidships. . ... 

.t4R. HARTZCHI Another problem which we had in tbe early: days was getting 

sati8f'aQtorycu~todians•. Your manufaoturer 's a88oo18t~ons in ttbe States dide 

wondertuljob.I don't know if you are familiar with the torma, but Singer 
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Sewing Maoh~, hade plasrover here. The,y filled out this form for their 

own aesoc~8tion--Jones .is s'goodengineer and we trust him alld if you C8D get 

him .in·as a custodian, we, would appreciate it. That is the background, but that 
, .' . ,:' " '. , 

was notoftioia1, 80:1 if~uld reooDmend the next tilDe when they ~ve. anything 

11ke a ~ 500 form, you remember that was a 'for~ where everybody deolared 
, 

their foreign 8Bsets, 'it he had anything to do with real estate, even as 8 supple­. . 

mant, they should say that. We should get them'to stlit8 whe theymu1d. recom­

mend as a oustodian and 1~ they could not get h~, who else they recommended •. 

Thetcomes'up to deoontrol. W~ wouldn't have to go.through this period cirUN 

problems,o.f asking these people to decontrol. We' would .me;r:e1y 1i161, when the 

time is ripe , we will. ,return this property to you anda88Ul118 the, agency you 

recommend a.s your agent is satisfaotory. Thet would save a terrifio smount of 

. expense andtime.ie could sendt~ individual letters, the owner, at .least 

three t,imesllnd ,there could be press rel~se8. eto. 

Mf:. CASSODAY: After all that, they got to "aris and the toreign ministers 
• 

came up there and add that 't!leY,really 1t1shed'that the Oocupation authorities 
, .' "-, , 

would take some steps to allow the owner to return to the management ot tho~e 


properties and would they please give us a list. We were oIl set, for them. 


Wi. HARTZCH: So that, in tha t Oa8er we would make that recommendation 


wi th regard to US Properties and then have our planner! ask Aliied natiOllls:'-.;; 


,to get aimilerinformation frolil the1f nationals. That would save a good deal 


of time and'lots of unfavorable publicity because one of the big headaohes 


wee having 80llleone ask, why did you put John Sohmultz in as oustodian. He lISS 


no good. -Obviously, when you are, taking 10,000 propertlesin a IJIOnth, you are 


goilig 1;0 Jll8ke Bome- mistakes ana· that' would be avoided end it would save an 


awtu1 lot of time. 


MR. CASSODAY; In ,connection with that same p1anning,when you take eon­
. . 

trol, all durbg this decontrol pro8J'am, we had trOUbles. We st~rted with. ,one 


of Bernstein's programs we had. We took control aDd kept control and worked 


tor the owner unt.llJune 1946 when Communications first beCSDlGOpen. It was 

, " ,',' I ;:, 

th.en first possib.1~.. for a pers:>n to mail a let.ter to someo~e in Germeny and 

8SY, get a license and ,do this tor me. We aDllounced our decontrol program wUhin 
. ~~ ., 


a week. We had itrea<ly in a dey and there only a mechani~81holdup., It'W~s

1 . ' . i 


sll approved and within a week, we aDllounc,d a whole program and wrote to.e~ch 

, .,,\ ' 

of the owners and, it then becsmeevident that. 8 lot of oWners didn't WIUlt"tO\i 
;, :'" ";. 

. 8 
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deoontrol. They felt in asking them to sign_ 8. ti;lease, it was releasiDg us from 

liability, during this peri9d. It appeared, th/ilt we had suddenly beoome in a posi­

tion of acting for them end' hAlVing to 8C~Ount 'for thelli arid we oouldn It 'get 
, 

out from uIlder control 
, 

and-it was an at~j"tu.de, laID not' speaking of everY one; 

an attitutde, that MS. held up the whole thing and if W8 oan-­

MR. CASSODAY I ADd those pe()ple w!'tO said,wby don't you let meapl:oint rIf1 

agent, they have, been the last to appoint Ctgents. /J. person calDo into our offioe 
,­

before we ann'ounced that progra~ 'and be said one of the gren teat thingsyou oan 

do for the American o~er ofbusiness1s to allow h~toappoint his agent end 

run his business in the normal course. I said, by. the time, you get back to' 

New York, you will be able to do that. He oaIle baok three years later. In 

line with these COllllllEll1i11s, I think, it would be a good idea, when we take a census 

in 8. country that that COtlsl,1S is forwarded to us by the government~ This busi­

nes8~f:tak1Jig cOfltrol'ior prote~t1on purposes, th8t information that Fred sug­

gested shoUld be inoluded: If ~e take it on any other basis, as a letter from 
• 

that individual, w8shouldwrite back a. lfttter at that time, saying tbatstsuch 

'time as transaction~ot-communications are allowed, we will give him three months, 

in which to decontrol his) property to an agent of his own ohoosing, at the end 
, . 

\ of which time, if he has not pioked his ~ent, we will give it to a custodian 

he has nominated., and if one is not nominated, we will take it to 8 court~':' 
~ , " ',"" ! 

In ~ther words, we will tell them that if we take oontrol~ it is temporary'~~ 
\ 

protect him. Donlt you think'that would be a big help? 

MR. HARTZCm: Along that line. 

DR: DaRN: That essentially did develop. 

MR. CASSODAY: It took us 4 or 5 years to do it. They would rather have us 

take the r~1Jponsibility • 

DR. DORN: Of course, BerUn is El situation where they would have Military 

Government running it just because of the Russians. 'Ibero they had an, excuse, 

but down in the Zone, they used the' same excuse. 

MR. HARTZCH: Brietly, the reoommendation is that when they get the infor­

mation they could get just a little bit more and then it oould be usedb.~' the 

Property Control hesearoh group. 

Mit. CASSODAY: The Property Control should be advised who it is and what 

he has to do'on it. 
i 
I 

MH. HARTlCHI . Another headache we had, not intQo many cases, but enoUgh
! 

, I, 

\ e' 
: .•.: 
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'Ito 8DDO;Y UB,W8S 80~8. ot till pr9perties being allooated as DP oamps. We have 

'had some beautif'ul homes turned over to. DP IS and, what they have done to them, 
i 

t~ a matter of reoord. It would appear that when 8 COlDIDanding Officer assigns 

ciampa for PPIs, that: there wo1.lld be some way he could oheck to see it the United 
i •. 

Na.tions owned it. Obv~ou8ly, ,the ill"ill created and much of it wss, co1.lldbe 

avoideCi. 1 mean that,that cw8S a case ~here you could get trouble all the, time •. 

During ,the war; these people said, YO\lcsnuse it because I can't. 'I had to 

" 
go home because things weret;breetenin8. Now we have 'lion the war and it is tied 

up for'J, 4 or 5 yearsw1th DP's who do not plotect the property, butstriplt 

down to a'point where it is absolutely worthless. '.there again, we could, have 

taken ,a 11ttle precs.:ution ahead of time. We have nwiierous other reoords .,whioh 

would shoW that. Itthink it was 8 big mistake. 

MIi.. CASSODAY, ot course, here IS one :thing in justification of .that~When . 
. . . 

we took over the cpmpound in Frankfurt, they took over the houses in there for 

bllletirig." There wasn't any DP's,we wEire us~g it for the US A~y,but solile 
... 

Amer1cansdoxi't care whether they take o!re ofturniture or not. I heard of 

onetellow who moved out and took the whole household of furniture with him. 

Anyhow, they had to' take over certEl,in areae and sometimes, they needed every 
/ 

h6uaethat was standing, but 8S Fred pon.ted out, it W8S 8. source.ottriction . ' . .," 

which, if it caD be avoided, it. would be worth avoiding. 

DR. DOI,N, In sClIle ot these oases, you wouldn't admit it could have been 

avoided. 
-

MR. CASSODAY.: .lm,aome oases whare a man found a' nice hou'SEI out in the. 
" ..' . 

oountry aIlddeoided he wanted that one, well, it ooUld have been avoided. 

~hey coul~ have. paid ~ttention t~itandstil1 got~enenough billets. 

"M}l.• HARTZCH. Another problem was that of the early daya ~f acoounting 

'Where all these monthly reports were all forwarded to the Deputy Chief. of !T0P­

erty Control. As you know, later we deoentralized to Land level. Thatbroke 

oontinuity ,wsapoer management and, eventually, we did decentralize to Land· . 

level. It wouid'appear b~tter, it we had to do it over' again, that certain areas 

be mapped' o,ut and that area that is o~oupied, a oentralaocounting offica be 
, . , . , , 

·Bet up there; ratA8iP~th8n taking the entire country. Beoause. of the . loss of 

time in trensmittel,slone , it sometimes took two 'llonthsfrom the oontroller 
, . 

· to tbeDCP. Something is goillg wrong and that is what they are supposed to 

·dete.~t quio~ from their statements. They tlould be too late,. F1rstof all, 
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,the acoountant got hls reportl in three mOnths after the 'event. 'lhen U'takes 

"two months in t:r8n~misSion'.By that time, theeoll. are stolen and the barn 1s 

$mptYJ whereas,it th8yhad a sm8llerares like the Land, the ohief accountant 
.' " ' 

oouldquicklY analYze the stat,ement and call right back and thet's what we did 

a year and s balf' afterward •. 

DR'. DORNl'46. 

bUt. HAh'l'ZCH, 146 end it went in..to early '47. "e11, oftband, Until some­

body else refre,shes 1111 memory, thet.is'·our story and~ a t least, the headaohes 

that' I c~uld t.hink of sinoe I was notlfiep of this yesterday. 

,MR. CASSODA! I one tiling, I think that in the nat~e of aooompUShment, I 

guess Fred was the only one in .on that one and tpat i~ .t.bat baok in, '46, .every-:­
. ,~~\",,\ y\q:.1 t .., \ 

body ,said y~ oan ''10 let the GermS'ns io,this or .. that", Well, I don It kilow 

what got us to do it" but it was one of the luokiest breaks that Finaneeand 

'Property C'ontrol ever had. 

MR. HARTZCHa 

\podtion Board. 

I know what ,got us to do it. 
.. 

You reoall the Property Dis-

DR. DCJUh tes. 

MR. R!\RTZCHI Their reoommendations came' out in March 'of '46 and the pre­

liminary thinking was done in the latter:part of '45 arid by June of '46, the 

entire plan was 0:ry8t~lized andiri:o~r~tio~,'wt the:'ff~8~rtf;'Diaji:0e1tion 
..:. .. 

Board made the fiDal recoJlllllenciation and we got the go-ahead signal•.. , 

'DR. DaRN, Did the t.aenderrat pl.&y 8 l'ole? 

Wi. HARTZCH: . They sent a Dr. Pollock a letter in which the recommendations 

of the Property Disposition B08r~ were outlined,to him and the Leander.fat wes 

asked to. come up with n~erous tbingstor a program acoepting o'ontrol. of prop­

ettiea, in,\erim awards In which. they accomplished, restitution lew 59 whioh' 

never really was completed but, as you know, they started. 

DR. DOliN: Vie had to impose that. 

MR. HAhTZCHa ' Tbat,'s right because they couldn i t give us quite the program, 

we wanted and also they were asked to tell us how they disposed of. every 
'.' . 

category of property under ,control and whether the people who wrote th~ laws 

know it or not, their'recommendaticDS were largely followed. It is amazing 

when you think back" that was e~rly "46 that thelt l;ecommendations, for instance, 
. . ." ' 

giving us these things to follow, but that was n result of your Property Dis­
. , . . . 

position Board. Then. it went to the Laenderra,"" and ,then, they came up with .. 
11 1.3 Jul .49 
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early recommend6tiops. 

D.t1.~. ,DqF.N; .}hD.t Wippens~; in eo lIl8n1 'fields' because there you might SQ, 

L(,,1 (i/~ gt'..,.,'/.....'\ 
hex'e I iii Aan institution that was set up for that with 8 very deliberaw purpose 

f" " . . 

aod fairq ~e8Pon~ibleto GerlU8n~.~Je, at Land level. still, ~ operatio,!; was 

in full torae) Military Gover~nt operation. 

jI/J(. CASSODAY& I was going to say'that up in Berlin, nhod everybody,
. . ~ . 

in ~an8gingproperty. It, & 'feillcni calle along looking for an assignment in tpe 

Army,theywould say,. you go over toCuetodiaos in Mll1taryGovermnent, so we "ere 

not getting the b~'stexperil!3noed personnel, and, at tbe seme. tillie, y<lEf were cost';" 
. ' 

ing the Amerioan t8Xpqer a lot of money. I think tbat our oxperienoe in 

turning it over to the Ger~n8 8S soon ~a we did, within 8 year &t'ter the end 

of: •the wer J ba s 'turned out well enough so the t it can be reoollllll8nded bignl1 

again,. and even today, 'fie' el'8 fighting. aomet1me~, other policies. They Day we' 

oan't get t.ful Ge,rmans to do it, llut wedid it with EI hundred thous,and proper­

ties and J.OUJ8lr8i<.~l)ing about 100 properties •. Now, then, you have to know , .. ... 
what the GermBL;$ are dOing and 8S Vie had.,pur reporting system set up, they have 

to let you know enough facts to find something wrong. 

Dil. DOON s Do you know what kind ot 8n eX}lerienoe the British have bad in 

this matter? ,. 
MR. CASSODAY: they bave never turned 1t over. 

D1i. DOliN: That IS why they n••ded so many offioers. They atillhEive 12,000. 

MIt. HARTZCH: Furthermore, tbey have no staUstics. ' They ,admitted' that~ 

,We tried toexctiange statistios with them, but the~ have no idea how m&DY 

properties they have under oontrol and the amount~ no idea and they havano 

central statistioal'ottice. I' don't think very highly of it and I wouldn't sug~st
.\ 

repeating ~hdr system. I have one more thought that comes to mind a~d ,that 

is the territ1c difficulties in getting anything promul~atedand agreed. I 

suppose it is neoe.seary redtape, but we have examples where a' paper has been 
delayed and ,we were unable to get the neoessary concurrences., either because 

people were ,'overworked or something, where it took 8 to 10 months to get some" 

thing through. In tha eariy ~~y8,it was awful bard to dispose ot property 

"ben your olin organization i8 holding it lip', so 1 should think that there i8 

some way oi'gett1ng legal concurrence, have a person attached"to the division 

froll! the Legal, Division, 'on Legal,W),.roll rather, but 8omebody ii'ho would be 

e8E1igned to., the important branohes of MlliteryGovernment. 
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:DR.. DORN, D1dn I t you bIlve a Legal Advisor? 

MR. HARTZCHI Well, he still w8an It att8ched to:Legal and everything that 

went out was imder Property Control •. 

MR.· DANIELS, You 'mean~ eliminate the necessity of getting fermal conc:ur­

renee. 0 

MR,. HARTZCHr Eliminate it or hav~ him do the legal work and anything he 
, 

8ays regarding Property Control, the -Chief will 'okay beoause th8t hasbeen a', 
0­

ridioulous situation because v..e have had things here ashigh as six months and 

where time was of the casenae and it is-rid1culo~s. There 8~a1n, this program would' 

havebeen completed~in my opinion, at least six months ago if. some. such system 

were fc;>llowed •. 
'. ~~~. 

··"'00.' DOlUh ThBt is one advsntage we had in DenaZ1f1oatio"Committee~ 

MIt. CASSODAY, In that cose 

o 

he could go end talk the legal point of view
, 

to the Direotor. 


1tlR. HARTZCH, I didn It know 6Ilother orgnnization Used that, but I should' 
.. 

,certainly r~oommend it. 

MR. CASSODAY, I think you were t~e only one with it. 

R. "0 0 .. A-"1.,.Dh. DORN, lhey are doing it naw with .SICO dovrothere. ~ tf/ 0....., ~. 


MF.. CASSODAY,· I came from Kil'k ,heyrlolds •. He is the LeigalAdvis~r· there'•. 

'. . . . ,. . 

• • ·0 

. here .have been a lot of people, for instance, Fonat Hammar 0 wes a Legal Advisor. 

00· 

.. ' 
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REPROOUCEO AT THE NATi'CI~: 'c A."~'J_---' __ • _ ____......t--. 

MRllAR'l'ZCH: Toe POi¥~ is t.o have" sOmebody in Legal. Division .wbQ·c~~on­
,:" ,', .' .' . , 'f,~: , I" .' ;-: ·:··'~~:·i.~~ :<>~~~::p'::: . 

cur with t.hem_ It is ~asy:(t,o figure out. how mUch it t'lou:ld have aa'{ecL .,;,, 
, ~ - ­

1'~:;",''::'~~''iF('.t'. , A-'.;",.4, "':·I,·.,~'· . 
MRCA$OODAY: AnothttUngthat we 'have noticed in thelaat y'~t I 
,'" ~,~.:; ':}:<~ 

t.hink'fnr~r)'body:lnthe rO~~:Will ~gree with, betore that, when, YoUg$t'~4~the 
, '~,~L I':"'" _:'" )~~;, ~' ,,~' :, "i .. 't~.~,;, ;~' ~, ' 

top 'ottM. headquarters, ~e General. Clay, to approve a long ti.ma -pr()g~am with 

the 'id~'~~~accePting'~ ee~n re61ll~iwell, t.hen you get thingSdonEil-.f~Ater
.::<--:'<~ ',:' :.,: " C>';:. ...~;:~'.. " '. . ' ~ ;:;~::~<." .> 

than 10*,~>can.Poeaibly by wOrldng on yoUr oWn and suggesting them, and itVi¢' 
~':~~"/"~-":".,.:. ',.':: ,."., '. :~:f:' '. ":,', ~', ~, ,":' '.'" :~i,:,:t::~!t,!~~~;\"',,~' 

alwa,ys,~ro. tor flomeoneor~ther tQcOme up with an original ideaM'd\8~l,l;1t 
. ,': ~,:;,:,~.'-::"": ':; ,,:. ,", " . . ~:~;,: ,,' , ' , , . : " ~ -:;:~~<~:f~~~::~,;~~:,~},,' ~:,-.:.::':' 
all the':wayto the top unless the nI;J()8ssity is there. 'iVe had to waft:Zrbr:\;·the 

;':~:',.~!~.~,~~:,:',~\'-';<""" ", ' ,~/;.' "'~:"'''''-:'' ": ,', '" ,,~"':,j~~~:t/_,~:~;:~~ :,' 
tiJne,Pr<:)~rt.yDivision was formed. 'It:werit out 01' business. Up t.,;-'fih.iiti);t1:ine 

~~'~i~1~:~~:;~':~~'~:X~,:"~ '. ~\\ I":' " " " '.,' .. ,..":,,' ...:: ....'~~." .-:.~ 
U',~:L: ,~~(i:~t~d tried to se~,the,•.id~ o,l get~ing,propertiea out c>!{::"i>tt 

·:[:~~~·,~;~~.l;~~;)T'~,~~~:,~.;'<~!.'.'. "~\W;',',:;.:.::' " ','., . " ':.".:,.r..:~; ",' 

Ttoul~~:~~~:::~~~ much more <4jt'iCultthBO it. WG had gone up to GeIilif~li?:i:)~:.~)M~i~d 
eaid~~~"is o~r plan tor:g~;tbgoutot,bu·Biness. I don't knOw howy"" 

, .-. ~::/':'~:'}'~~~~~.;,>~~\'::' 1', '~' " ,'.,t~\:.;1',~,: .;,r+'I\"i;\ii,'. ,:"",,,:, ':' :". ,,' , ,', '~'~l'~~:: ' 

carry',thfit'out because you ~~,t.;'ilJliM it on the General becausei\e\i:;d
/,:p}:,:::' ." '7" ..•.. '.. . ' .. ",,"". 


got it;:up t.here betOll'e, but~here iSjU:et a certain amount 01' putt:tn'ir: 


t~ngs.;!":ik~and letting lo~time.'p~~go. That would Onlyliecai-~~d:. 
. , :":'Y:~~'://i~(,~'.,~:;:\,:·~),:- ',' ,: :;~',~ , .': :' r;. -:. ',.: ", ',._ "·}l,~.'),'~:",;:t~~~'~~);,:': ",:'~ 


out by/i'eiq#;-tng each divisi}.>n to outline six months periods in adva.hc~;.~~r: 

,::,.'-:,:,.~:»>'-:".','," ' . '. l~ . '.' > ~ ,>' .' i<,:;l:,:{r~:x:,:,.:_·: 


somethlil:gil:ikethat, what tf(clIY planned 1.0 do in the next year oren in,lo~~ilf!~ 

~.::.::' \.' '.. . " .,.. •.... ',' '. ,; :\~:~:;E' 

.. ~\'DORN: . at course, ~at is 8;')roblem that confronted Militarr,;;?~e.:~.;. 
~ S 

mont ateveri'etage. . ':'."'\.. / 
, " ,:.... . , :!¥.'.'/.,}".~,.....,...., ". '."""." •.'. .' '\,...;~\~. ''''''',''c. - '. ~:'~"1:<,~,,;,,"':;t"J-~':'~<l!fi: .. : 
MRRARTZCH: I think they J.riedto do that with fWlctional prog~~ 
I' • ·'~.~t . 

" },' , ~-:. f 

whereby we tried to torcaet what we were going to try to 40 in the next; six 
, ~; 

monthsjI the. theory being tha~ if the powers t~t be. thought, they aould~~~iti­
. ::t;,7·,,:c~,~:1~:: 

eiza.' .'". 

MR'CASSODAY: What beca..rlle ot:itnobody knows. 

program, <'and '. Mother thing, ofcou.r14e ; that '. has always been' the troubi~~ a . .' '.~ 

lot otina!vidUai pOints,' is:~,~hat it requires a major pollcy deCiSion',:e~ we 

tells.' UN miller now. is the t~ you are' going to do some~ing. N~, ~t~t:~gO 
'";', ,". r ",;"': .. 

to the state Department. It"t-he time is not ri'ght, State sitS on it':~flt';~()nths 

ora y~ar. I don't know whether it 198t3te; .it is WiiShington,State"~~;"~a~ or 

what•. They hold up the deciSion on i:t. 
, '\:,:; ': ,. , ',;.':, . 

DR DORMs 'Didn't you ha.'ve pretty 0108e rela.tions lIiith POIAl(l 
: ..... ,'" 

uRCASSODAYs Oh,yes,::.we always ,tlQrked very close with them~ butt-here 

. were cert~n }>Olley decisions t.hat 'were hard.. to get•. Would you agree:w~~h that? 

~ ~ l.f~hll -49 
.', ' : ,',' 
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. , . , ~,,
,M! MIWR: Yes. , ',' ',," , \\~'" . ,. 

:t.m,CASSODAY: What I ~an I badin mind a eou.p1;~ :restitUtioru;,that~e 
&ctual~'wa1tec1 seven or elg~t;:'''fil()rithB for acceptance, two ca.b1es,.""we'iwo~ 

~ .. . ,i;' 

Wi~hhoidingt.he property. W~ cou.ldn'trestitute it.?;! 

;'''oRDQRN: An appeal t01~'urphi4tdn't produce action? '~'F!~;:', 
.f -'. >. /',: ' . '>'i::;:'ff.~~}., . 

,;,~.'CA'SSODAY: Well,hetknew i'~: that is, not personal appeal. Th1s>plan 

was ~J£~"t6rooncurrence and s,~ torth,und'asl say, if something, l'dori,i:t,;,~ow 
. ,i;,.::,{:,";..;"<' ';' ' " . ',"" :A"::~ ~<'::~'Tjy>""),: 


the 'an_~.elt, but it something oan be done with establishingt:i.rile, :a:~l}edu1es 

. " .';~{~,~.,,::; .\~ ":' '. ,::., . '. ~." ,~~ ··itl)t,:·~>..,~:.~;.. 


and sti;~~: to them with respect to getting those ,programs and those;;t;~:~t',: 

eched~~i~E.:pproved where change Of.~Cy ,;~s necessary. ' I don't t~~Ki~~':;COUld 
. ,::, .'. ·'i:.:'~' " 

. .\'':1,<.., -,;;",<:,' ~,', .. '.~ . .. , , ", .. ::.'.... .,.:, " 
hav:e,g~tt:enrou.gh with UN propert1o~,mere in 1946, when we were,t4";,.,.?'iit 

.: '<:,:.,::.'~/;;::J).~~' ',' "." '). ~,., , .' : :',~<·~~... :~~).ij~·.·-·,:·:\~ 
.,".turning,,<?ver ~o the Ge:rmane. Nothd.ng,was going to happen to the pro.~rti.,',We 

we-fe ~~i~'to' Withdraw a little 1'Ul'the~ from the propert,i. ' We were ~~~::'g~ing
. " . ,,:'':' 

,', '''~ .' 

to get:,:the American representative to okay so many transactions. ,Weha4;;titi> 
, • ' . ",:,' ,':l. . 

extlIDd·,it.. General Clay wtia on' our side. I mean the time wasn't rl.jt~i::';':il it 
, ~, . '., ,)tc.z. l,,;, 

",., ~ , _ _ .:' :::. ;~::" .'i~.,{ ~r! ,:' . 
you got those things approved end announced them six lllOnths in advancet:.i:)'the 

, ',': - , 

peopJ.e"got all,that preliminary Vlork out ot the way, had siX months tdi:~blt'l 
yo~~could acoomplish programs fSl!lter. Once it got to General Clay t.hat'~omething 

was to' be done, then \Ye cou.ld get it done in a hurry. 

" ,1DR DORN, It is a problem otWhat things shou.ldcome first? 
. " .:' :';::"':: 

MR HARTZCH: Basicall.,y. I think the program went along ext.reme,l.t' ~og'ical.. 

DR. DaRN: I have th" notion that it is one of the Illoet remarkable 

opere.t:l.ort~()fW.lita~ Government. 

MRHARTZCH: Provided that special care would be given t.o uNprppert-ies. 
, '" / 

Obv:r~ua:J..y we had to, insist upon.approvingcerta.in things, otherwiset~~:~(, 
:, .' {, f:,::,~':.~:'~ " .. 

'agreements lOOarit .nothing. When Tou consider the vol.ume ot work done~d;:.in, 

General. Clay' a words; it dwarfs the Alien Property Custodian' 6 operati9n'.to 
: " :~. ,'" . . " ." , ,:

acoomplis}}, this in an' orderl.,y fashion in a few years, I think it is, well..:?one. , 

" DR:OORN:. That is m,y feeling.' i think'that it has that, reputatl@.{:,~ng , 
~"" -ri;.:r;..r "" ',' ;,";j, ' ' 

Gerrnans'.'. hiu ,preservedNasiprope~y with a great deal.. " 

:.>. HAmCH:' I ,think it hasprevontedan awful lot a! chaos; andth~,' 
pro~ri:r'we preserved ot NUlB who were guilt7, we preserved it eo ~ts ' 

, , 

could 'be mad~'t.o th~ oppressed, ,so in t,he long ,run I think the 'p~ogramdid an 
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'.' 

f L < 

i~;i:~ci;"'(~;" - . '. '.', .>;':':""~'<:i~~,t~ 
aw~ l()t to stabilise things and the NaZiS who were deo1ared iniloceni,:assum­

"/';::,., ,< • ' • '.'.~~.;' 

ing~h8y'Were just 'decisions, ­
)~"" . 

,~CASSODAY: One thing we cfi.d which it we had to do over' again, ~he 

nwnb~:r-'~~:~r~p~rtie8 we tOOk' under~:cohtrol as a protective measure, bu,i:,:4bt 
, ":;,.: " ::":',:,;' '.:~.: .: '. ON ~ "'. ' \ • , •• • " ":' :'.'._, •••• 

nec~:::~~~;;-'~er 1946, bectl.Use. I, don't kiiowh()W' man,y:the total a.tri.otffi£;~r:\~f~'~ you' 

tOUJ~i'k::~a~:~n the street that:.bel~ed to an American, not aproperti;:~~~trol
,;<:,,7' , .' . .' \,,' '. , . ,>;~\:{:f:~1l;:' 

~t~~.f.}?::,o~nary times, taken ot.t;'the street and it not called for,,~~~?i,:, 
. ,.::~t\:.~,,··:'.::·;,'''~::.. ·~~: :'>" .' " .' .' " ~ .:~'i~Y:i:;{~}~:;':~:~:f 

date~~,cc:oraing to the local laws; bl,J;t we had all sorts of' stu.t'.t'1ike:tn~t:;;; 
{<)/r(~:;:.~·.~:·;'(·' "<> '" \. , ..'.' . ':' '·L·..~t;~}·>; <:;,\ 

The~,':w.asnlt:.~bodye18e around to do it. I think pe:a;sonally we COu1(:ri'h~ve 
:';"~'~.:f.:. '.' ": ' : '," . , ; ,',: .', ' ' , . .~ '. .... ,~:J,·.·.:~,:,Ii!~·. ','. 

. ~; . :::,: 'J";:." ::.: ~ '. " . 'f'~ 4 ., .' _.' _,' ­

•gotteii/fjU't'o.t' that program. a Uttl.ei; sooner. . '.·,,(,l:; . 

·';t(R'WTZCH: I would rather have tha.t comment in small Print,bfi~,id£r~t Vl~S 
a ti~:;~~O.t',our program, probablY percEmtagewisc you couldnit .fi~££.~/~f;· 

'. ,,: '," .. '.: :,'.', ,:.""":.:;·.;1h.:,,.':'·:~~:r" ..::.'.. 
\::' .'.:•• :. ',:~' >, :'."', .' -..; ,;~ ",': " 

exceP,r:':t:~. thousandths as a percentage in vaiue.' I wouldn't want i~'.to:';:&¥~:';1ln 
:.:. "-.~!, • . ' : '.' ' '.. ' ; ".' ~ :", 

undueiP9ftion of this report.. It wasarinoy1ng, but not. the' mEkl prob1~f'The 
J ·,·?~".:;·.fr.:," , :.,.' . ,:~.< '>-', 

averagb~;td;'zeVlas 100,000 Marks. Then as· the decontrol, program developa'q::;'ai£er 

siX m:6nihe the average sille dropped to ~o,ooo, so you flee we are 5tiii:\~~king

~:-,:':. >" .' ' , . .' ....~. '. ;:,~;;.'/:~\,~<~/~:'::'"


with big. properties. There were about 600 tiny properties which were<:'~9ying 

• f.; '. ;')~i'~~:, ~:~'; 1.',,~. 

but ,~iiutesimal. ~:i',';:,::{: 
':(~':~'. '<J., , 1 '> ,,;,~;• 

.:MR CASSODAY: It increases yoUr viork. One example is, and we ~dttd.'~ 

early~ we had 'a lot of' bombed out bUildings., The only possible control t~ere 

was the protection ot bricks that were la.ft.... The valuable stu.rt' had oo,en looted 

~r boiiibEid out. It isn't worth a ollBtodian. 
" "", /;, 

May I put a question to you in that connection. I was down 'in 
.:;"., 

, . ... . . . .' ' .. ;:,~.
Frank~rt .~me time ago. I, was tl'7ing to get an a.nswer to the question w1li .. 

, ,.. " .. : 
,~ 

hasnt~;;,~,rurt cleaned up, why hatm't Frankturt started out on a "buil4~ 
\" ,. . , .', 

program lib Stuttgart~ I was pven t.he answer, '~hether correct ozOriot.,.:'!i;dontt 

know, '#0 much of thie.propert,y was under oontrol, 80 much of it wasJEn'1,1.sh 

, prope~y, and Jews had mea.mvhile loft. Frankfurt. Is that thing so im~rt~nt 
, i." 

that ftColJJdserve as· a drag? 
." ;; .. 

;MR'!HARTZCH: I wouldn't sayt.hat except that we must admit that Frarlkturt 

was a i 
_ 


,'~" 

,-,....; .. 

." .':MR'CASSODAY: 14,748 in Hesse. 
';' 

There is an awtul lot of Jewish' property' in FrBhkfurl,j:'and 
. ',', 

",';" 

natura:lly it an owner bas the teeling that he is going to lose that property 

lfJul 49. 
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-;1", 

thro"!-~.. t:s.lawsuit under Law 59, I know you end I would both be reluctarit.:to 
-w ' '~ 

it. 

~ ? ',I 

I believe Frankfu~ ~ to Berlin was, th~lll.rgeet;'t~wdtsh 


city•. :I1:.1s also true that.Hessehas·4:3;OCO duress properties, had 'at.:~a~t at· 

t.\~ . ..... , . ' ~·:"';:1 .- ,:' 

onet~c'uJut~ under oontrol, walt aJllinute, 14,000, and 1 would vent,~!"~'", is 
'~::~'~}5", ':' .' ". " ,.. ,'::'> " ,~t;~~;~:~j~'.\~;:,~~·:,{',.' 

, sate~'~'gueesto stl3· at least ha:J.f of that is in r'ra.nkfurt, s.o thati~~gIl~'·;~ave 

some ';~~t> ' . . •... . :\)i,~~1i~:;;' 
:':1;;::,:.•);;, .' .. " . :.;>..?,;;.~i\X;.: ' 
:'.:bR':iOOfuJ:' . You are Tel'1 skeptical., .. ,'" ' 
'::'.:.,;' :,;,.c' 

'lhl'\;PORTER: I am very very ~k8ptioal about that because· aet~l3,\;.~Y 

:,,·_~t~~~~~~,\:,<,.~ '.~ .. ' _:..'-' ,:: '..' _' ' . .,'. :... ::.::: :!'<" ~:> '..:'."' ' 


Stuttg~r.t: the' whole program of rehabilitation, reconstruction, reinov;ril';;of' debris, 

~ ~;~~(:'-::~1 ,: ~, '!_ . -. ¥ - ; • ,.'<,~, .::::.:. ~~~:~~):f~j,-~-}", >
•,:' : - "~ 


and e~'ffthiilg else went ahead regardless of propert.ies under cont~li~~;\'~i~~cks 

q "'C·iii:iii::~:~.; "'~':':~~:1~:i; .­ .·l'·.' : ' . ,,·;,!·~~'~ft.::' ...~.: 

were.:p~:ted up, removed~ and' arrengement s were made to safeguard those ",t, , oncor.e 
- ",.- ", .-:',.,>:.Ir::l.·" ".;~~ ,


were:iJ~~~1yeupplied. I saw tne~aine";t.h1ng happen in Mannheim. ,," ~<;:i 


That \'Ia.s city work not individual. 
, . .:.,: 

>itkPORTER: It was L\ regular program. The understanding rJiad'o;r,},tn~' 

. situat:~~n in Frankfurt is t.hey have ne~r developed' a program alongd~;t~6i~e 
lines' t'~ el.i.!ri:t.na.te "the debris. 

, MR CAS80DA Y: It it is a problem. 
"", ' 

•..}.fit PORTHi-:, We oan work that out. 

Mil CASSODAY: Get out a memorandum any expense in oonnectionwould: he',a 


legitimate expense and would be reimbursable. 

~':' ',' 1 • 

DR DORN: There would be, a thousand diff~rent rmys lor int~lligeri~, peaple 
.,~.~;. 

, " 

to get. ~und that • 

• HARTZell: I noticed one t.hing politically in Hasse. Whenever webave 

an;vthl.n~'·.'t~ do with Na~i proport.ies whtc,h was in their favor we got ~err~.r1cal.ly 
quick e:dtion. ' It io 8./l'Ia.rdng what 'Gta.tiQtlcs will show. Whenever we h~~ anything 

to do wi~h 1JN properties, we got ext.remely olotlY action. 

DR DORN:From t.he same people. 
, ,~. .' 

.(iji HARTzell: From the same organi:z",tlon. So, for'my obBeMration~' Hestle 


16 ext,~l.v pro-Nazi, and it might. also indica.te some merit to this argUment, 

, .\ . 

beC8.US~ri.n Wuert.temherg-Baden we had percentages, you' would eeetheperc~ntag~f.'I 
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-". "~!------ ~ - .•--------:---., :"~"\ 
, REPRODUCED AT ~E NA~~':'L ~,C~J ' " •• I 

" ,,~,,' 

there 'wa!eno different between UN properties and Nazi properties. YOutal{~ 
·r " 

He~seand. you will tind that 98 percent ot Nazi members' properties were 
, ' , 

relea,sea' from control in-.a, very shott time compared to only 74 per cent:t~r:UN 
;. .. ~t\}'. \ . . . . . : : :,: 1· , ":',:,:':' 

: " ..' i~i::'':h:'r~''!\;~:!:l"''1'-'. " ... ~I ,: ~~~'/"'~" ~ 
prQpert~,~ff~"wh'ich is the lowest in' the entire ZOne, except Berlin' however' in 

, "~I~"':" 

wuettte~'rg-Baden it 'i 's about, 90: ~ei- cent iri every category. I ~av~':~p~"id~1i 
. r~:''''·. ~ , .,~... ," . ..:../:\",1,:. ". ;. 

,thatrfgh¥'through the min~te we is~ued B.n order,lllsvoringNazis, it ~e~~:,'6~t 
. . :::..;\ 1.i:i~~~;~\~;~;,:~{~f1·iJ:l:~i'~ - . ...... . . fi~:f;,.~;:~·~,;·A~~~w~.;?t 

quic~~ :}It 'came quick within one"lOnth trom last to first, within one'~i~~hi 
~" .,,;:" .~. . ..... '.,... .. - ~>;t,·· ::'.:: 

,assOon:'~s they found it out. Thel'lhole organization down there ann~ye~?~e• 
.:'.:. "~'<::;.:.". :. ,'. . . .~. ·,:·:~\~.~f~7}~~t~' ;:, <~'~: 

This ri\i',iht'be, another reason. I don't know whather it is the administration. 
:'. ! ~J.' '.'. -'"' ."" • •. "" ; '.~. :,j?:,> .: '.' ' •. ,.,~ 

"~ : :~'.~':;...: .', . ' . , .'. ~.: .':- f:h':'':~i' 
Aoco;rd,~::to the statisticsthiltwo~be II\Y impression, andthoY~.It,,: 'f"t to 

~. ~:. ~~~:~~::.:;. :,. ' . . '.' .' . . '.. .-.: .' : ,~li{t~~; ;:tly ,:.~~:~ 

workri'wt'down to the' very end, arid Thoneetly think this territicB.:llj":!stJiOng 

drag,:"h~;~progrum in Hesse apPlie~;to 'everyone but .Namis. That is' ~~?~1t~' ' 
saYi~'0'i·t,you use Stuttgart:. and Wuerttemberg-Baden tor an examPle,e~e~.i~

;··."f" .... . ' ...' , 
.t,' . 

is good':a.s' tar as property controi,' is good; in Hesse some or it is a~~~. 
. ;.~:.;.. . . . . .. ...... 

. . • .<;'..' .<;·:t~\~'·;·"·~~~ '. h, 

'MR'PORT'E.L'l : I know ,in stuttgart t,gey g~ve a'lot of thought to 'st~,vdth 
. ; ..1"";:',. ';".' . , 

to the matter ot reconstruction, rehabilitation, cleaning.up the city, before 
. 4'.. . '...... , .:,::. 

they started; but when ,they started, they started on a very wellorganillied, 

basis; ~ the same was true in a nUlllblir of cities in Wilerttemberg-Dn,den, ~Ad 
~, ~ 

I haVElnl,~~;;:~~e,n),~hing comparable to that ~ r~ankfurt or Hease.. It,ilaVE3i'i'.~,~a.rd. 
. );.'; ,",' 

~om G~~ sources that not' v~r;y serioUscoilsideration has been given tcf the 
.' '\.' ~ 

e}~~"\~T>~~\';".j ~<.;:' . !~J,~;l:r:»:;·i~,.~/;-),,:, \~f'!' 
actuil.l>.matter of cleaning ·upFrankf'urt.' 

:MR 'CASSODAY: I think t.hat is another thing, a PWA ,projeot otkeePirig' 
'. ~'. '-, 

peoP~,eiJ.lployedduring the blockade. That is a city-wide thingpa:i.d bytpe 
i,l', 

':;," . . 
taxpayersi.Ithiiik,that is probabl,y true in stuttgart• 

.. :~ . 

,'MR)~RTER: They used prisoners,. forced labor otsame of thepr~8,O:tiers. 
. ';, ! " '.:: :: ~. 

They~t~ wO~ked out their sentences byoleaning up the streets, but they 
'.,~ , ... :.(: " 

worked~u't a def;inite program. 
.. \ 

MllCASsODAY: There is anoth~r suggestion I would ,make the ,next time, 

that we definitely set a minimwn vnlueand we will not take under oontro];, 'we 
, ~:~;'.: 

can't bo~her with French cars and old clothes, aoking restitution, the:4m~ and 
.\ , . ' . 
., 


money sp;mt on it isn,'t proportionatel,y worth' :it, American moneYi leaVing, out 


Qermrui"a~stodian time and the letters 'are not worth what the object is. 
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~:,,' . , 

llR~~Hz . That is'interest.ing.. I agree to that 100 per cen~. .1~~u1d 
mentiW1~>t>h~t;"report th~ Germane in their allied property CU5todiaii'~;!Ul~~i-'o-

· ,I:: . ',_ , •. ' : 

.·oRlQaJUh. fhep~~()Uapse? 
. ". t~f" ... ' 

·YltiliAR+ZCHs· When the, ~ver tqokanyth1.ng least-han 60,000 aeiQh~rks~ 

::',\:?;:,:,~,,>.':'''''''' " ,,; ' ... ,"'" , ',', '> '·:'\~r'~~~:~~;lL.j'-~':,I; " 


Obviou,!I~;~,;~at meant the other itemS m:.tgbt have been bloeked, buttha\i{itf~ail•. 

, ,

"<) :;< -":':;/; ;-, ,J' , ' • .;" , " ' ••••••••'C\i~•••';:.;".'~l.>••.. 
;;'2:' T,' '.:,~~::<~ _. " . . . .' . . . ' . " 

SUch s'··rw,e:would also'be very valliable.· .'.":' 
•. ·.,..,'· .. ':..~f·:.:,.:·..;.,.••·.:r" " .',,' . " "~':} .. :>, ;

:,<~ ·':",t~t:~ ',C • 

.··~jAs..~DAY: .Ofeouree anoth~'rthing we suggested very late tJ,1&~,if.y.ou 
" ;;. \ ,:.:; , . ,'. ,'. :t·'.... ," ';:::.~ ,;.4 :;: .' ,,~:~' 

""',, ,,, . - . -'. '-, 


8.re goitlg:",t.,oset it 8I13Where near ;o,OOOOuetsche Marks instead all', 


take~~~~ont~l, but to liquidate the interest for the benefit,o/:X' 


rq aria':ih6 owner ~a~hel' than bold it~ We took stuff' that:\7C could h~~Z~;;~jld

, , '., .,', '. 

tor ~-t;li8iCheiinarks and converted at 'mUch more than their present... v8.lUe;rt~;;rio 
.~. .. , 

long~r·scarce. 'Just a few ca.ses, they-a.re t.hellttle ones tha.t hotheryou ;~jhere
',' .' -, ',' 

;you ha.~e ~Ot n stock' of goods necessary t'o the eeonOlDif, the O>'1ner: C:Hl.n't ex~rt. 
. , _. '_': ::,-;' . ' • .' . . '. '. '.'.:.:~,.,'~,',,-: .. .- r; , 

them and eantt use Marks. We haTe COngFessmen writing about it,all~.th1si . 
• .:' ~ .'. . . . . l'. ,:~_~.\.: ;"" ~., T 

expens~,~or some~hing not wor.th a' lot: ot mone,.•. It we do take irito,'cOntrol . 


sO!Ileth1ng:worth protecting t.or the owner, we ought to have the a.uthority t.o 
, . . 

liquidate., '. 

oati¢B.Ns I would l.i.ke to put another q\le~tion th.1.t i~ irrelevant. but on 

which I'th4:nk 101.1 people have an OPw08 with respect to the taotoriee.. p-ut 
',. 

. ~ "... ­

• •. :' 1 ' , • ' ,:- • " "., ":1' ' 

under ~trru- and' Put ba.ck into operation, have arII' ot ·,ouhad a teeling. ~that 


denazirion~ion Vias 8. ma.1oror serious detenent to recovery or gettirig<:,the~~
J. . 

plante intfoperatton agun? 

,l4a ~TZCH: Well, I teel detinit.Gly that we had some ·plants where~allot. 


the e.xped.t!\.!~",!ll8n were mandatort:~i 'removalS and we:had to start .oti~".,,~th~~"H~ 

terrl..fic 'haP<Hcaps~ 


, ~ PqRTERi ' ..Law lumbetS eepeciall¥.
· : ," ., - .~ . , 

bno­

.Ka~TERs We had ~erritic df1'ticultl.' We had. people we were'moyi'ngimd 
~", , .' '/'. :;' • ; . "-I' 

a n~r went to the British sone o~Prenchlllone,YlarQ cleared, ,and ,put~to 
~ .. ~ ..;' 

important positions, and' we were looking for techIdoiansto run these~~t~~ 
• ""?' .. ~ ", ­

1 hapP#d i;tO. be· in thS ti~ld at that tiln8.an~it was hard ·t9tlnd ~~:~:':r 
take ov~ kterpriaes.YoU· eouid a;I.waYs find bu.tcher,· b.r'.t candlesti~k~er .. 

.- -,' . ",-,'.', 

" '. . " '. L,' ~ , ", . \. ,', , 

When 10.u· req.',.. uired. technicians, chemists, engineers, rind . so forth - /
'1 0 . 

~. k" 

, ,,<~: 

'.~:'. 
iL. 
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http:they-a.re
http:tJ,1&~,if.y.ou
http:tqokanyth1.ng


, .... , ,,' 

DR~; Didn't the temporary license systeinhelp?.::, ,:<., .... ,.:':,1 

MR POJiTERl No. In the administrat.ion of what whole procedurewEl '~.fo.ulid . 
, ':~:' . r ~.,:< '/' 

thatiio'9Od.y' }'U'lUi approved., W. put. in applicat.ions to make exceptions unt'll';we 
, ,.;IL •• ~.r' . i':·.:~~~~~n~~/:·::, . 

could'1'lri(Ccampetent men•. In IllOst oases we were bogged., down. ".1 

m<4!J.'ZCHt We had a 81.m.il.ar:territiC handicap ooming back to z.e~rt.s•. 


Inthee~~;~Sl\Wewere ~qUire(r io' g~t a cex:tf£led statement ai~';~~s';"~ 

, ::. ;";'J{.,'. \t.t: " , " ".' ~ ," ' ' ' . ',"f <~:~:::::.) . "0::' 


7ear.'Everi,':certitid. pllblic accountant. less one per cent was a NaziJso·~e·. 

< • ':;;' i" ::' ,,~~r~.i- " .:' '" " " , " . ,/:', ','..'\', ":. 

tinal rf'f,jft\i~:nated. tha\:. requirement 'by acceptiIl8 any bookk<:iepert e stat$\e:nt;} 

"~q"P9t~~i';~',':"ExcePt '. tor the. ari~;'~l "t.ateinente.· . ·<-;~,;,~"o.,'".,~ 
0~'~ ~«: ' 
'Mlri~~:rzcH: Except. for t.hat' .• couldn't ge:t.them oertified~ I~::.a.~··in 

< 'il,~.;. '."" . ' " .,: ::.; .1:':',.1;;:<:' "', .: '. ,. 

two I"-!BS;'JJ ~te~ There is another all'B1.8 the name lines we were.talkfng;.yq~r.~ 

~,:"~,~:,:M~':C"" : ." :'~~r '":,'::, . ~f"" '~,:,:~,_ ,r;:>, ,~':'~;:~~~~~ ',;:'.~';;ir:, 


this :1~~i~±C~tion thing hampered~'Wl' at the' very beginniDg.,;:,l;j,~.~tt 
;A~\t:;,OORN.: Haw lang was it a seriouedeten-ent?ci'<';" \, 
'~\{;;~:"y'"::,; , ·'~C':/: " ., '." "",:'\ ,", . , ,;~"~.':·~L .:.~"'<': 

'ldR::PO~;r~t ... As :far as 1 reoa+l:it., wasapet.errentun't!U t.h~lat~~,~pa.;t. 
ot 19~9(~' }_': . . ...... ··;~1'J. 

';< "', ' ",(,,, ..., , ;' "·t:'~:: .\~, " ' 

.' "MR' ;DAtirELS: I would say 8vertlanglir\than that·, IlIIiybe not di;e~~;~~~:~\)ut.···
'. , :,~': ~,-.'"'' ~~;~~"~ 

our pz'O~rt~,,'c:ontrolwas. 'one of the m.'lin instruments in entocem.ento:· In­
. ~~. '~l,~lf ~. """Ii. ~4{:~:~;~{~{~~!~;~i:4i

catioJ'lf YOU: had thousands ot propert.1et1 taken under Contl'~l.1 the ownez't;aken ()ut~ 
,,\ ~: . "~~?':'~''; , i.'Z?'"!?':(." , " .. ", ~ ~!'\ri ~;{~~ ..~~~'j;~~ _ 

the plYpi;lrt.~w managed b7 some ~t &.nd generall7 in IIWIT'cases' not.hana.1edas 
: -,. , ,~r '. ;',' 

well e,st',he Owner would handle it himSelf; not interested in it,and'w:Lth'all 
. , ,.' - ' ' " ". 

"(" .' 

kinds .~t opportunities tor w83s Of the ouStodian helping himself allt{tie at 


the'ex:p~fr~i the"oWrterotthEi Fbperti~' ~ieheldthiit three years~i~~i:~th~:'" 

reSul~'~~tlll"1'ling. it back to the owner. tlothing was aocomplishedby~l~~th.at. 

Thatc6~ld. h~ve Peen a.voided, and I think it. ,could. have been in t~d~~'II1i1'ica-

":" . " 

tion p~c~ by some other methoi than b.v giving these pz:eswnptivecla:as;iiica-, 
~" .. "'~'- ' 

t.iona...···· 

DR toRN) Ordinary labor. 

MR DANIELSI You can't take that .many properties. Theaccumulnt8lieft;ot 

olt.hat. inust:,pe somet.hing. 

M,R CAS~DA.l: Herele one t.hing. We got 74,.000 total under control 'in 

that categorY:" and. we confiscated about 1800. There are 3,000 lett•. Letts 
~':::o '­

etq &1.1 'the bad ones are lett. We have got about 4000 properties that,:wete: 
, .. ""', 

rightt.uu.,. taken under control: and 70,000 that were not. It 1'011 went i~ on an 
;;" ' " ,', " 

. attachment. i.\ the states and did thetilruno thing:, the. courts would n?t issue 
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.;. ' 

question" ~ th~ fault of the distriot. attornel. maybe the fault ott-he. "" 
. '~' '. 


Spruchkammer :~ersentencing,'the perSops, some place between the two we, h8d 

. ;' . ",~'~'.' . . ,.' .' 

;'t" 

70,OOO:prope~~~EI,,\Vhere theonl,y pllliishment wa.s \hee~teot ~n the eco~l:~'\',\ 

. ,_":... ',:, , ).'}~1t"~ ~ '" , ,.~-,.' ~' . . . '~'" ' . _ _',',::" ', ..;,. , 1 


the Am~~,can:1~ne"a.e opposed t'o the ~:isha.nd Frenoh zone. The eff~~~;,w~~r.",¥ ' 

" . ':,~ ,_,<f\,.~;. , ~'" ... ' , . . -'., . ' ,-' :.'< .t,";, ", . ',': 

th.i:it~_u~lii"eW' out. of those plante tl\e comPetent men to run it whereth~.Y were 
'. ,';','\' ..•·c:" '. ' , . . .," '., .... ..'t,. '. .' ..'.''.:":;: 
not touoh~ ~~;,theBrit1sh zone, so during tbf'tI tbree-year pel'iodthe.~~:;:f?~~ers 

, _',,,"'.-'~:':~:-':i". " t, _ ,,'. ,',';';':_:,',:!;',:' 

'were b#~ng ,up and gettingabet.dofour faotoriee~ They were 'ri6t'tibi"~;,:t:~ilchange' . 
, ...'~/;~~;r:,~: :':<, (" .' , _ ' ": ~ ',.:'. ' " _' ',' ~;::);'}~t::,~;~·,:'~!:~;:..~! 
:;:.llicS:':<>r. 'methOds. It. was jUfJtkep~')ltatus quo~ That is, I thinkthe'o~i~th1Dg 

~;!:t:;; ""'" .'. ':::::,.' , . '. ';>;f:':;~ ., 
a plant Sl.U'f('lrs .f:rom Peing underPl"op~rt.lcontl'ol. It will not goihto:nGw'riekG 

will n(y~"g~ ~to newJ..tn88 'Of bUe~::', .will not keep up with the,t~·~;~tmake' 
• ' ,-, '. . • , ,<,,' ,.; ~'~\' ~ • 

· long t~,me ..•. ~oriin,itmente. That:' 're 

'. ·.·';;~;~,:;~;"I:;,ii~·


you s~tel'* 

.~ DANIBLSi' B8s1des all the' iii wlU arid' hard feeling wemadeb~.?¥~~~ng
• 


a man'outof his propertl ami he tiri~ .gets denazi£icution, tined 1,0Qa :~~ke 

, :; - " " " .. ' .. " ;.' . 

or: lis 88 thent:bat, ~d he sa,yewhat were you hold.1ng ~ prOperty t~r?i,; ,
· .' ~, . ' , 

DR DOUr: I have a feeUng we seized too .rnarl¥ properties. 
" .. ' .'.. ""'" 

'" 

:.,',
MIl DANIE.LSz . The only pw'pose or ~urStitioa.t:ion is here we haVe 'got::l~"to 

". , ' h"', • "? :': ',' 

turn ov~r to the confiscating a.uthority. !.hat only happened so r~,that.~w~ 
t': 

were never ... ~; 
, t:, ~ 

,!;<'. 

MR. CASSa1lAY:lt wasn't our ,taUlt. It is a fa.ct that should be~~nGid~tGd 
., 

next time. . In:: other woi-de, lwoul~ pE~rsonally recommerit that exeePt.. ii1 I don' t 

know .how you WoJ,1ld define it .. 

MR H~: Major ..ottendere. 

Mll CASSO~A,Y: We 'had all ~j~ro1't'enders u.eeptin those c,a~eB of)",11 

· knownnotol"iow9 08S8S where TOU would be 1.:riawl\llbad shape to .let ,sj)~oe~ get
",' , t, - ,-, n' ... ' 

away w~~hhis property preference pending d.eitaZ'1tication,you wouldnt't,~e;in a8 
..' , ' '. ,> ':- ,.- ' 

thumb, )ut let .. them manasetheir o.wn business. Trat 'gets ~to yourLa.w,~,5tutt 

'&gain,.and kee~ ourc~stod1an out, arid make ita'criminal, Qftens~tor~to 
sell it... 

, ~. PORTE~: You' woUld haYe gotten .the aruna:restllt.: .The.majOr1t.y;,~t:,c·a~~s
. , " . ,," 

willesy ~Je exPeot to be aioOl1.mi. Another mitter; of' it, itJ the: amoun~ 6t"the 
, , , , ., , 

"~ey \'l~ld.haveaotually Gu.tted., the ~port~; 'iin1 ;eq~i~ments,w~, 
"~l 
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, REP~OOUCE6 AT TH'~_~~i'O~:~:J~'~~I~J ' 

" 

DR DORN:,~\:' Ian' ,t it 'a tact t.hat our ,thinki~ haa changed in three ,yeai'S?' 


MR'CASSOO:AY: ,In'1945 I 'lIas all for and stUlam aU for the idoa,ttrat '~' 

:l,,_ 

person WhQprOfJ;M,~,!~!dle Naus were in power, we' can,tt expect the pe~~!e .. '!l}9.11 
, .,'. 'L'. . ' '~-' 

are antfiN~ ~,o develop democrati'oa!Jiy as icing as,the same, Nqis 'are getting , 

along~~';~eri~er Il,s. I 'donft kno\~wha,tthefnult le. I don't know~f1"" nlariy, ' 
'f,;, " 'l 

N6I1is't,'herewe-1£;. ' :­.' -. -,,' 

;.UB,:~,pQRTERi Aotually Itelt pretty much that"ay. ,I didn't thi~;'¥he 
T,f',:; 

approa:~~,~r met~od ,ot controlling that;impoelng cmain restrictions 
,",'. . 

'i,' 

'::l».t:ixRN: ;It was tied up, vd,tJidenazification. policy. 
'''~~:~~~~.''~- .. :. -' " " ~ , ,.t. '}' 

~I~:'CASSODAY, As long as you: had ,La.v 8 it ,was a good thirig. "Wew~re pro-: 

teCti~~"lt for th~ owne~ while the owner was out. Now, then, itloll,a~~oi~ 
"'p 

to haVeLe.w a -: 
,,'Mk DANIELS: It.is the ,onl,y way- y& oan en.('orce it.,' 

"MIt CASSODAY: It YOu are not ,goi~to remove him, 'I think blOCki.rlg";i~{good 
enough. :',' ,,' " " .' "~ "1'11 /, >J..,..(~!.- t,t....s- ' :.' 

, ' '1tl. .!J ' , 
DR DOMI ~1Aw 8 went. into~.58~ Just as a ldndof eoncludingoomment: 

on that~ ,betore:'! left in 1947,,1 WlI.8wot'rQdby that ,quest.ion that denaZttication 
, ' ' 

was holding up bUsiness recove*'r.' , Our speoial br;mch field inspection" un:1t;~ 
. , ;'",., ' 

~ ol08e invesitgatiori'ot '90 til".alS without identif7ingthemselvee i.is dena,~i!ica... , 
/ " '. . 

tion repreaenta~ives,saying we are econoniists,we want, to know whtltisholding 
. ' .' ", " ' 

up 1'0"* prOduction. 'l'llEi &Ilswera were lac,k ,ofees.ential. r/i1w materials ,lilCk ot 

coal,l~Ck of elllctric . power ,ma.npOwe~, and 4enazo.fication1'ifth. 

,MR pANIEL..~: ot course ,oil_ere tnlldng to O;I1r apPQinted custodians. 

,J.IR: HARTZCH. Not onl,y that .... 

DR DCRN:Insome cases. 

MR CABSODAY:, And also you were t,.''l.l1dng in 1947, ,not 194£3, whenthe'llltl.in 

holdup came. Since currenc, reform thlngshave,movl3d,. ta$t. '~ Right now',s1nc!3 

last JUne,' ~t' s say ,September, when~ur",ncy refor~, startedJ"Q have' e.f1'ect and 
, '.' , ~ , 

thingssta~d to mOve and you could, notice t.he 4itf~rence \~~t~ezone/ since 

that started to 'move, then the retuding effect.c'~ou~., ;" 
. ,~ , ",', . ":.:'" ",.: \.. r : 

DR DORNs ',l\v tha:t. time all these people were back ~~. 
'~ .. ' ' , ' /.1 '.~\ 


Mli"CASSODA:Y: No; we had 8,000. \.: j , "-'" 

.:/. \ ') 
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" .~\:~~ 

Ma:}iA~H:'f( I· think what thiseurvey showed. is perfectly logical.. :.thfilse 
"'" ' ~', ' ' , ,:'~;~ ~ 

peopleprObably!eM to the largerpl.in1;.s. . They were, within, wo mi:ghthave taken 

undercQiltzoOl, t~Ydid n~ go t~ t.h~emnllba.ker or the one-man bU6i~~~/ or the 
:' ", :~:: ~:. " .. ;,'1:".' . '-./' " .' '" :,_~}'»~'.:' ~ 

2o-emPla~eebu.etiiese. The 5,000 ,we admit should, have be~ntakeriiirid8~,~ontroi 

,r · .. ·.'~':t':·::,~:.i:'>i·} ,':, ':': ',' . X,', .' _, '. '.-~" " .' , . _ ": ,,' :.':,~<':--';<:::'::'~ '--,": 


and th~~~her',65j~~,,'d;18Y less than~OO olllployees, I think you would f~~9:C)vJn.e,~ 

W ,''', ',';: " • • ".,,' • " , " ,',: .,::\_",~' , " 

it de~,nd~"(,non~,;or two~ Obvioua~ KrUpp h2.d a lot or man who kneif,.t~~:~,;\ ' 

rea~~i~il.iti~S&~bP:;Ji~ not N~Si~.·" , , , • , ' "" "";';>i;Y"~~~ Il- ~ 
, '1"~;:"~~:::', ..~e railways wherewe~goto'ut +J ,000 in'~hree month~ , '."1 " ' ' 

~.>~r~,~;~;:' .~ .:' ..·.~5/"!,,i.~.".!'....":'.i'~.. , '" , ..'.. : r, '" 

"!:HA.~Z8H: ' Less than 100 .lOY066 let him. rUn it., and bttbriii 

The bii~~'~~6;~~C~ were connsc;tacl' 'are , being held be~ausethey we~:~: 
nut C~~~~'~"'~e;y~ere the big busines'oos.We had 65,000 Smalle; bU",'; 

, ': ;~~,,";/:' I,,' " '," • , 

one4::;~~~iriess~~~ t.wo-man bus1nesses,partnerahips. On these Gther~'~ 
~, ~?,,~~~.:::~.::~~. 'M1.'. .', '~..'~ ,. .', .': ::.,::: ~:':;,;':'i'~"." :. 

obviouslYneedediraw mat.erials, i:l.nd' I think this thing you say, is pert~~\ll1-
.~; :":i,:~,~':~ :' '; " " . -~~:: '. . ,,',' ", ....:'. . . . " ",. ,;:,"~?:~~';~?> .' .. 

logic.i:Ji.' '1 't.hinl~' both of them are perfeCtly logical. I think the les~jrris 
,,":' '.. '~~".I'""'<"' .." ,.. ', /," " e.e/t-"

in your railway. ~~We ,take the big onesWlder control,' the 8IBall. 
. .,.. \ . 

are a "bfg faotor in a small towri. 


lfa'cAS'S'0DAY~ Let me add one thmgin that connection. 

, , ' 

buaina'ss be-C&l.iscof somebody eise ~;ing somebody has to proteo~ 10 'F~ben • 
. '::,:':',. .::. ,': '. . '. 

Duressp:ropertie~;' of' cOlll'sewe hSridleboth ends ,there.' Duress pro~rl.'ie's,
. p:. 

e.xternai loot~ r?f ,when that condition exists, the group which does riot':;:h~~e the 
i~"·" ""\l,,'\:,~.~~. l I.: : :. :~<:-'~':~-~:~'?-' 

problem 'liself, •but. the properties are being added aJ.ways by anotllerdiVi'si,on,. it 

t.heyh~~e to juilt1.t, the retent.ion 'of thoset.hinge lmder control ins:ix:m~~t:h~' . ", ,:;.... ~\ , ., , .' , 

perlodS,: i think '~" G Farben has Sat ba'cJ.t and not worried ti1emselves J\flr~()uld 
:~, ' . 

say we 'fu&:~, got to ta.ke' a. cut of personnel, we ha~e got, to get rid o1'proJ;erlies,
,,' , j~ ", ",'. 

it thei'llIive' got to justity retaining control, it 'might help. When we';'ha<l70,OOO~ 
it evEix;,:';sixmonth~ denazification had to come up with·a jU~t1f'icati()ri~;~~body

, ,.' ' : '. , 

woulif,~ecide Why ~!l't. you get going? ", There, is an awful lot of tha~ ri"'#e:not 
, . ,~~ , 

responsible tor b~twe are doing it as a servioe. 

',' ])It';D0RNI It-hink this is awfUl.4rusetul ''Ihen you get people fr6m,\\Vnrious 

din,sonS together,:on this. l't.hink your cOllllilants are very much to ,the'p~int on 

that. '"There 1s arfother question I would like to ask., How 40 you thW,'the Ger­

mans ~eop3rat~ their internal restitutions organization? 

MRpORTER.: ':,;Aotually I thiak it., is a bit too early to tell. At'th:fs 
'·,~3 .·'-13 ~ul 49 
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'. ~" 

"'" 

had 10,000 and at the'~\, 
' .... ,..::.~.. 

". 
--"-'--" ..-.-.. - ----~~ ..~\. 

REPRODUCED AT T~EN;"T~'i. ~~~Vf."\ 
"'., , 

", ' .. 
. , 

':~~~ , 

point. .,~ .•.''l~veag~~eS existing under the law. 
..,,'" . 

Pll;DOliN: ,S<i~~'.,. '" .. " ." 
.,;" .. <."._,' .. '.. " . !\r:,,' ",' _ " ',. ' \ :" :,:.,:1.... :. '.~ 
:~''flOR'rEIh;~!fave been.in e.xistenceapproximately .ODe year and .~~ I , -< 

am gi~7riunow.~~ little. bit of, ~kgroWld to explain the slovme~e~if~ which 

·-:1;;,''";~;:;; .;- .:.:~. ."_ '~~~i:,'~:':;·iMW''i~·_:j.:t~'''~' :..... ~ , . ~ .,"::' .,<, ',>:;4;ft~~~~i'Jf,:;-;:jl~',~~if1 


theyfi~Wgottens,tii:rt;~ and tunctioh.i:ng~ Somis .or these cases lnvo1~&t~he manner 

;'.:::,:-<,::'.:;<:;':. ,.:':, ' .j':':,':.,' ..,> ;" ~ '<', . . ,'. "~),~:;.:':~~:~:~,.",",," ...;, 


ot se~i;ioticej~¥pon interested pttrtics that. involves a period oftwo:iy~.three 
. ,..:,.,:;'. '" .:;ir .'~, '.' ' ",'\';:;l . 
months ,'i.' ':$~~Snt t\~re in Germany 0; .~sident. '. abroad. ActlWl;r they, ~K '::" 'd,nninc 

to ~~~~i)~~~~~ee1tl;,~ instances ~~alaothey have been concerned M "/}Jjeon_ 

\i,k,1l':~:; :. >. ,;' .,',: ' '..' . ,'. ...,' ,;;:.~.:~ 


nel p~~1)+~ril$.,igett+rig tacilltiesi~d, handl.iilg the volume ot claime>t. . ave 

,':}~K;:!i~>t.~~ ":: :,' ." ':,', ~fj;·' '. ' . .~~:{ ,:t",''<'; .. . '.' '..'., ;' .·:·~~0·:'~(\l::' ~';: 
 ,7 

beenc.~:rM;througtj:ptro.m our central ":ilea agency. 200,000 claims' ari,j':!igC:iing 
. ' H',., i' " ' . , ._ ." ,', 

· ::.<,:.:~<:\t.::,>., " . \:;.i:~);~;' . ",-. '....;, ..' '.:. 

~hroug!i'<~~ta mill./lhe agency as of the laetreport have received ,2", 


·:: :~i~i~/'?',\,~ .~~ . '. :', . . .,~. 

claims'~':'{:;'1'heLand Central agencyJ ourselves I . 'the American .agenetr set . ", 


'<'!:~' :.\,~ . ., . . ' . 

tribu:~1~~h~Se Cln~, are snciweci wlder'with this. volume of ~ork • .,: .~ :,~~t. "'.~ '" .;., '" , ', .-', . 

be a~d~~,'~rmpVin~·)those along­

:,~",,:).. ,',: '. . . 

:vitR';CASSODAYr On t.he first ot December we 

, , " " : 

De~em'~~:;~1.6,ooo. ,:Part of the d.elay MS been due t.o t.he Claimantsth~~jl.ves 
\'1aitirig,':~,tu the iast. day of the dead.lirie•. 

. . ': ..~ . 

DR·DCRN: Tl;l.rBritish, have a· more: generous one. 

MaCASSODAY ::;~'rhey have jUst got. .s law now• 

MRPORTER: They havebeentollcwdng our experience and t.rying, in 'faCt,. ~ '. . 

t.heyare st.:ill ~r;.'much incommunicstion with us trying t.o1earn vihatoUZ' 

eJltperieri~e baa been. They have got a law but haven't set up agoncieool" C9.Urts 

;vet. They have rec!3iv..td onl¥'25,OOO claims so far. When they heard what ,we ,., •..... . 
. " 'I' . " . 

had reCeived, they ·Jmmediat.ely seat. out. nOtice to their agencies to gear them­
" ~. . "" , ' ..':', ' 

selve~ ,t(j:a. volUme ,~t claims. They h8.V~ a deadline ot December 31, 1949i::' 

· " " ',':' ~~:r~'·<r"'~':h.;;;·4': ~ .' :', " '. . "" 'A,'~"~':'''''''':: 

'MRCASSODAY. !,A1thollgh t.he7 j\l8t hacia UI'I a month ago, they"haye, bad 

~. ' 

GenaralOrdill" 10 .lJ~Qe about. 1947.' 'fhey bavehad it.· tor a year ·Udi~t.hsit arKi· 
. , . , .>' , 

" ". 

the last" minute" ~ agencies have disposed ot some 800 oases 90 tar.~here 

are 4 ,000 ,in: t.he mUl now. 
. . - " , 

.iliiPORT.ER: if- think it is slightly over that. 

J.lR CAS50DAY:~'Otthe 10'.000 we a.reaJ.most halt through with th:ePr<>gram 
. I . .. . '. . . 

as of the first. of" Decem'ber. The tloOd is slowing up the work: on:tho8~,'a 'Ht.tle, 
. :). 
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; W:ClsSODAY: (Jut 'of the ~rigu:w. 10,000. 
. 'Jj:'," , .,.... 

MR:HAR'lZeH: H~,fII8.D¥ appealed ~ot.he top court? 
·s' ' 

"uRPORn:R' A~8J.8 we bay. 8 Pend.ina~' 
. ,~ .:;.', <, '; ',',' .' ft.tI~Pl~~~';I~~,~4it~, ... l ',' 'c", " ­

:Lql:CASSODAY, ' 'IA thi board. otrevitIW restitu,ticmschamber weh~ve;'~~P78, 
;'~',~~/,'::"~,;':~ : ,(.:'.. ~,:':. ~~ :" , .,,:', " " ,', :,:'>:1~,~:,,;\:, ;'/> 

~"PORTERs In;th.~Ober~rloht.42. Eight. in board of revi.~j:)2:1rt
'::: :., ~~~ ':' ' , " --', . "~,~,,": <',.. ' 

tra.nsS.t;~::' \',' ;",~" 

'/"~ , ,'" " "E:f~(,';"

.:~~IEUlI Ilieaa the taotiat GOmaIQ' are settle4, w1thdrawn~h~i~8secl 

, ~;:"~';:, :.;:,' 1',- "'" -. ' .. ,:, .. ~}!, :":'" 

Withotiti?appaal is Ye.q encouraging. \":It shows the pe~6ons mu.st be pre~t:f'~elJ. ' 

aatisii~;J'tttt.lt t.heir ~~~se is so weak~hat t.h~7 SQt a r,air tr~~. ' ' 


imOORN: ,It 1~/in jWilt such Qases th,at you will gfi anai:aswer T.n-",T.n"l'1lI 

qu.esti6~\;tbat,is t~l.1.naHoOloY ~1ght now. 
"','. " 

Mfi:CASSODAY. ' We have not. "'~ ,i'eceived 8Jl1 report.s which can be: ""....~.AIr;I .... 
f~ , 

"','1 

up indicat.ing that aiiI, p~c. iIl~Urrestitutions or propcirt..v contl'91 that' 
, ,'?H:,' .', .," '" .' . :': (, " 


ciriticism is breaJd.D8\i fort.h.. We naw' got this one report we cannot sUb~tanti-
:r'l, .' . ~ 
\'1..' ,ate. 
':',':;' ...., • /1 " 

'~';J' ·.;,~'-'tr, 1~~1 " ," ,'- ,~~\~it,~~I!?,~;:f~11,' ' 


MR:PORTER. fheZ!8 i8 notbtq we OWl pin down, nothing actually, ~!~~ted. ' 

. item to such ~ eXt.nt'thatit' seems to ind1c~te that the idministra:ti6riOf the 

"'. '." " ...,..... ' 

, ::. ,,'~, ., ' ,:~[ " ',': "-: . :/.;"

law is~Dreal.dng d.oWD..~' Weare satisfied..." 


hi.J.~Y' ~han got ¢pel. ~; Th. adm!.nistr.ti~i,li~ 
.:PORtER:' That't s been eett.hd now With a 'little cOllllllendatlon 't'd~,'tf~'~,:,; ,

, .' ~..'-: .;~ .'Y' ,. ,''t., 

MR:CASOODAY: w~ don~t want to load you to believe that noboq ~~;'~riti"; 


OiBedj'!~W~h&ventt fal ~ ih':iht administration that wou.ld !nCci.~a~~ '~ 

, r ~';' , ':;:,:'~::": '-; 

sabotag'S or~rlg iikethat. 
.,' .' 
i,Dli .D(l~!ia Is th~~ anything­

. ',<;'~::-:' . 

W CASSODAYt I 'llan, OM other llttle thing here. We fOund. afttsr"Y!ce"' 


,:\:ttt~:~,,~v;\i!>~k~~:' 

, . . . ;J:.'{;', ',' 

have a large mort.gage jton this German place ­

OR, DORth A Ui.d~~, Nations na.tiOnal.? 
, . ~~, 

'lIR'" CASSODAY: .rI'~ we: have "sot ,8. lot of' th1DgsUDder controij~ 
• I ",' , .' ,'~:.: \'" ' " c',:,-·' : .. 

withth61dea ot doing<t.b8utmost tOJIt'Ot.eot UN irttei'eljita.l t.btnk tlle~"ii~ 
, , . ' . " 

,time. wit'h' RUssia or' Niea.n.s.ua, the, gov~nt might saYeXpllcitl;y'to '~ll' 
, 1:' '. 

. :.~. 
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'", I . ' ' 

1a .a.U~:tght. 1f.thepe,~son1s going to sell Ollt and ruin th~ secu.rit.Y~~od' th• 
. . mortgage. MOst· of t~'1e real .etate and all be 'oan do is !Sell. the J>r9P;z1.7. 

, "," .. 
:'"' 

throUgh, and ~ think we;>~ glad vril did it. We ga,vEI them detailed iMt~t1on8 

andsald'tiiese will ~ iaupplatlted. when the·GVman govemmsnt oomes t.~ ':with " 
: ~ . , ,\~ ! -' " ,",' 

an approVed method of oPeration if t.he;y didn't agree or 'take GIU'S it ips,' were 
i;'r 

aood.enOUgh. 
, ,"'" 

,&.HARTZCHt Theyiuorked tor about toUr month8on ;.l.revis:i.on oti±fule 17 

and tinaJ.ly threw up ih~ir hams and· said we .are satisfied with the ~';:i~ is . 
" '", ( , .' 

going •..... TbJly had the ~vilege ot i.1hanglng • 
.t; 

.lIB. CASSODAY: So::tn connection .with this turnover to the Germans Idori J t 

think it is so bad to allow detailed in8t.ruotioDS with freedom to change'them~, . .. < " , . ' . . ,"." , .,.; 

Thaeewere jut rule. 01' reason in moat casee.ln other ,words,the7were" riot 
, 'I:" ' , ' \ " ' .. 

imposil1t'~hin& on t.hb Ger11lllDe,8.' 'guidebook tor unitorm pr~Ot.ic~a."~( is, ­

gett..1ng~pproxiiaa:tel.y t.~e Saine treatment in at1¥' La¢. Oi1ethat WEI. got.t.h,rouah..· 
~ .. , ,'. , 

that tutnedou.t all right. It we had been t~rced to cross out all't.hedet.alls, 
, ~.( " . . . ... ' .' , ,. 

we would hav~loBtthe ~:rO,rin1t1. the continUity.' W. knew appro.xiJDate~htiw 
',,':' -' 

it was~eing.haMl~d w~t~out evarl n1 ngeachcae8.· 'One .t.h1nk that. It~.·~.' 

.",.., . 
" \>; 
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I...• 

been a great-help is th~t we have bad people in our laeruter oUlees we could. 
~ , ' 

, .i1\<}I'el;r on., 
.<~. 

.~if::'~~~J,lf.-t.'!~ 

DR OORNz Lord UiWM\UliCh. ' 
, ~,'~, ..:\'... . , "W:':l '. '. ' " '. . 

r-m:CASS9DA:lrWe '6lt a complaint. in, a 'letter from Congress. Mt\;~'#nstit.~~ 
. '., .<, ' .' ·~~t· ....,:.,.. ','" ,'. .' i .' . '. ,;~ ... :',:-. ." 

ent. h~ ',b~enkicked aro~'·blTolU'man down there, denied his rlgbt.s..Please 

.......: : .'. ' . t:' , " ,". '., .', . . '. ., . :~: :~, 


investiga.te and report ~o GeneralC~T. It was nice t.o' kDow damn ,well"l'§ had a 

• ,,:!'" • "':'\ . 

good ~~~n far doing i~. I would 8~ 90 pe~cent of the complaints w.~;h.Ye 

. ", ,><: " " - , '~(~,"" , " ,: "', :"," "", " ·::.~i~;:!·:;:~(~<:'/;,:~ 

got tMt::our, guys have ',tiUrnec1 out. on ~e right side. Asa result \ve, ha,:y.tii'.i~eil 


... '......:;'.:> '" ., , : ......,. '1:,;,'. '"., .. ,:.:' . ~·'·~,~'i;'~~I~~J;·".~/.:: ,~, 

able t~·.J;et them go on their own because they'were not atraid to, make"'a;\.'Qecision. ' 


I t.hinlK:\kt h~lds true ':t,or' the LOH's,the German' counterpart. ~Yh~~~'b'ee~ " 
, .,'.,' ? • ,1" . , "" ',: 


I ,,:'; " "', " " .• :, ,"'" ' :"" ' '. -" ,,' " (',: .~.' , . 


more ,or,'leee on their ow,n and ~ey aOii'~tgoin and question each case. "1 think: 
;;, '!:,;' " ,', :,' " 

it ia/:~~r'Wnt ,to get personnel ahd"let them make' their d~oi~i~ilsbeC'au8~iou 

cantt;~'the Wbol~ damrit,thing. Tbatis one thing that contributet!:.,,:~',;iifgelY 


.. "I "~ .' . ' J ~,(~;: ;,,':', ~,..;. :~,, . 

to our <sucCes~. Spealdn& about tlU'Ilirtg ove,r' to the Germans beingSllCCe~8i:U,lt 
:",;: ' !.;,c"." " 

,'. . • " ,. .' " ' '! "1-- '.::, I" 

I thi,nK tho best. exampJ.e,:came about ,a week or so ago when we were trylng,tQ get
. .,,' ~" ' , ..... " . 

- t.he ~~"d.s at Bremen cut down ~d' turned over to the Germans. We were :1.old the" 

Ge~Btottice8 bad the;. records t~r thEi last two years. The), have dona a 

s.UQce,a~M job. TbeGe~ had a.ctu8.l.'l¥ been rurin.ing it up there to:rtVio' 
• " I, ~, ' -, , 

Tears. ,':, Tbe Ge~ does the work. " I t.hink it. has been damn l!luCceastul.'iii: ti1rn~ 
, ,. . , 

ins it over to tlte ae~. In all tho d~s I have had wit.h t~t:~'::dp , ' 


there he oan't. 'be posslbl,.J. aocused 'ot sabOtaging 'aD;yth1ng~ , 


MR 'PORTER: There 46 alwa.,Ysa<iilfcrence of opinion and So fort.h~~utbe 

, '1'" . ' 

is satiefied. 


DR!lOBN: Have 70u,:arqturtber COJI).ll1elltson tn1s;ropert7 thing? 

~, " 

.. Ma ~$SODAY: ' You haVEIn'i.i said anything .. 


'1m. MILLER: I ha~;tt ~hing. 

" , " ~, ~' 
all OORNi How aboul;\bis' Sale ,Haven program? 


D WLtF.R: . Sal.e~'fen de~nt is ,_ I th1zIk repreBfmted '" l4l', C$.S80­
, .r}' 

dq GmoQgother golcl bmlters .;'ciame overbere, I gU.e8~ they wer8Ca~in&'lo 


Versailles 'on tbeSt.h ot~\~. RoW:t.he foundations' ~t the Satftaven,ptog~imt
'. . .. . 


were 1a:ld in: WashiJ.1gton, ";"1i.nd 'Cas8 waswbtld.o& with them, and" our people who 

. . . ,/. 


oame over bad been wor~ lIIith tbe'1'ref1sur:r 10 Washlngton dUrUlg the ea1"l,y war 

, ~ ~ w ~, , 

,years -am ha.d deve~ ~ pretty well thought out plJm as to the e8arChtor, ' 
,~' , , 

;!\i, n 8 iltlul 49 
.·:i;:';, -,,' .,' 
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" ',,' ~' " ,.' ,

German,extemal assets and assets in other oountriea and their own. The. 7' , , , 

Treasury had gOne to somtii'pBinsI g~esWith ~he Foreign Funds C,0ntr01QrOup~ ',,' 

, ~' .' 
, ~ " , 

't.o layout plans tor the }i.Ocat.lon ot Germany' 8 assets abroad· and. thet~atm8nt 
"",' , ,"Ie" '.' .. ,"f:;;;'-'':'' ! 

,. _; " _~t~~\:t:;{:t~,"-,,,~,:ti/I.;:~,!. l " ",_ ·-·,f:'~,··.--:., ,_\', . 
ot themonee thel should;.pe die'overed. ADd it. is t,u.e that aU ot \::.~~;plaha, 

. ".: ", ~ ..' . ,~:'i.,. ," f" _ ." ~:: ,1 ' ' , ,,' ..:::;; .;,~~'::;/:': '.i,~,:,,-;,¥ :- , ... ,t"'\ . 

I nte8ft 'oUrs not becaUse l/waB a,soclated with the operat.ion but as a o:~tn'J
'. . :', ",: .. . , ;~}~ '..:'" . , ' . - . . , :;Y·:-~'7~~" . . 

0111' ~ were then tor tif,1e discoveJting and investigating of exter~,~ta and 
lnter~~S"8nd wiping 'out :~he eoonomJ.;'pow~r ot'Genn&n¥" il1,allpana Qi~h~' viorld. 

' .. ;". . , . ' '. . :,,! ~'j} . 

It ~;I'~ a much to~:ideal.ist.1ClplanJnGVerthel.e88, the plans'wer~ l.!U", and. 
, . ;' " : . ," "', . I"~:. . , '. . "';" ...:Ii,;".' 

I t.hirlk:that, 'thet1l"at opiratlOll ,or the first direction in Germa.D1W~ci;~\tlie 
. ....', ,.'", , <,' ..:', " , , ' ,: :n;;.:·i::)E~{;'.~S,> ' 

form ot 'tile' Potsdam Agreement. in wbichthGreparatiOtlsaims 'ot theVfCi~t1'~};jere 
.:- " " • . !',. ' . : '... ~:',.:~:~: ~"? ,:.,:.,\~!~\:;:'{,,'!\::( . 

made ~ and as you. knol(w. divided ,the field ,in two parts.,t.b.e SOVie't~;~t6k..., 
','i>/';':'~:f:"" " ,.:, " : ::~~'," ' , ". ' , ' '. ,': ""'(_':'\:~:~,l" : 

ing toi! \the satistaction of t.h81r clldm.s the reprations to be found. !ntheir 
':'.' " ,,';,. " " , . " 

zone 'ot ciWmany and otherSappropriate~rnal assets. 
, ' ~ 

Wt'CASSODAYs lfa,y' I t&ai one th1r1g there t.hat helps make things allit'ie 
'. _,,' , • r ,.' " ; ': " • •• ' ;;,(~'~~.l:';"', \)~ , 

'c~earer~; Whtmwe etarted'xintorelsn t!$ids in Washington, State Depart.iiiiallt.j<'EW', 
" ~-:.'l~<::· 

Economic warfare, State ~nt.;with commercial attacbes in each~til ' 
, ' , 

Amerl"an'countl7 ana neut~al'oountries, and Treasury Department., , thez.ewa,:~' no 
'., " " , .':', .. . ;.. , " . ' 

interest in zoeparat1ons .:',Tb.$1r wbOle eConomic wartare program wae to wipe "bUt 
. ~ , ' " 

'.; 

'bOth durlngthewarend t6rthe future t.heirabl11tl to wage war, the eoOn~o 
, ' . ~,". ' . , ,( , , ; , 

oontrol 'that, the Germans liiid..The reason I V1~tt.0 put this is that at Potsdam 

'. it first took on t.h±8~~at1onl!l aspect. A list was made out of .t'1rmE,s/Ith1ch 
" . 

" 

coopertitedwith the Ge~ duriDgt.he wa.r.. Put t.hem out of business. "Poree 
~. . ' 

, them to the wall. It ,was "successful to the eXtent that Bruil and some .ot the, 

othcr&who were tl7ing to'caoperat.e wittl ,~ ~rimeto us and asked us to 're;tBx 

the rest~ictions because it was hurting major interests in the cOunt.ry,~:It, 

wasnrta question of getUna mane,.. It waS to put, t.hem out at. bwd.ms~ .. 

DROORN: 'As ;,m instrument' ot, economic warfare. 
. ~., 

MR cASSODAY: With: the ides. in the tutureof keeping that wiped' ~t eo that 

I G, Farber) or 1tS8.:c~.I!IS~C~dntttake the plilce in 'South American that I G 

Fuben ¥d or Siemens,. It:-tits in suocesstull.J with t.he cartel thing ~ was . - ".", " . ''-'" 

part ott-hat aamedivisioJ,':in 1945. I ~d to sQ¥ that those activ,~i~~ alter"" 

1945 tind,attar the'PariS·A~eement.ot'Jl945tOOk on double plll'pG.,~e ~" ' 
, . ", ~ -"-', '. '.' , " 

, {, 

colle~ money tor~war debt-and the other was, the continued irit-ereat 
.!' 9. 9 ')j,~ul49 ' 

3'19129 
~•.:,1: :.' , , 

http:duriDgt.he
http:should;.pe


".j 

w, 
, :\ 

",tl:: ','", " .... 
at t.b.eJ,JS, and Brlt.ain uptc(the time ,t.M.t they, tinally decided that. t~ ,had t.o 

. ',II' . ~:~"~:'. '. ~, . : ,:' ."c,"':: 

reestfl-bUsh th~ir toreign ~J.ade regardless of who they wei-e de~w1~li~ their 
., ,\. , , .' l~~ '. ' 

econOft\T~as suflering too ~h, they bad u.p to that t_ wit.h u8the idea of 
. '. ~;: " :.',"

cont.in~ec~C) wari'al'6j1&.g~ ~he pOse1bl11t,yof rebuilding fort-lie'; 'purpo8~ 
~4..... ... . I:""c'"' ....•• . ..... ..... .'. <':;'M 

'DRDOlUh What. Bose ,~,t.o "filet security aa4 reparations.':.'" 

',' ~(JSSODAY: To see 'ii-he d.ifte~ta.pproac1i in going tiu'ough. ';~~ji~,~."the
,,' '. ,:" '" ", ::i. ':~.:.~:~·J:-f':' ... '. e, 

d1.W; ~e., ' i!< ,~;\ .. '< 

,\1Ut'~RI 60 aoooJra,t.o ~otsd. the 'Soviets were' going to' dO~":~~l~rr' "':'~.I 
"'\;;,;<,, , ' ";<,". ":",.>:,, '; , ," ' ," , , ',~,,"" 

;re~t~'f;m$ 'from their son.',' "t'Q~ ~ ,f'l"QIIl 'their: zone. of Auetr1l.,. ;~~s~iam 
')..~,,:!y: ~I, ", , ~ /'..t: ".,~.,'. '. ',: :.. . ' >. ,~, _:.'> j~~::.f~;:P,:-,~~'l, ';" , ,\;," 

lIone ~:';A.,\1,~~.. and also,~ a,Bset:S~tO. be found in Fina.l.and, Poltin9.,,',~nphgal7, 
}f'~\",' ::.'.,....;~>.': " . ' ,t,: ~ " .' ::::, ,": -',:" <~;{~~J:~:)~:~: ~:.\ 'I' ': :',' • 

and ItWl@U.a"and t.he, ,renou,nced all:Lnt.eNst. in assets located elS~e,~;;; •~nd 
',' ,,'" ' "~ '. , , , . , : ,~~" !,,... . 0; 

converstlly t.he wewtem alli.~ were t6 ,take their reparations hom the':WJ~te'tn' 
, . .:':;;~:·i::';:,,": ,." ':,:) ':, ,.' ','" , " .. ,.~,,:, .. : ': ":"';';·;~;;/:":'.<::'·'-·i~· 

zonas'ot'C erinaD,y and b"om Wose c~vie,s which had not been renciUIiced Dy.t~e
:....', .. " . ,. '-.. ~ 

8cvi~t;8, inot~er wo~ the,; rest . oft.he..,world theoretically. Shortly a.#e~\the 

potsdam'agreement. in Oct.obef,' 194', the Cont.rol Counc~l _tand enactei~~:/:: .....:~._,', ..~ 

NWllbe~), wh.i,ch ve1'7 alllbit.l~ purported to,~st. in a creature ott.he~ 'qorltrol 
COWlC.i.1 the, German ~"':PrOperi,y, CoiabeioD, all right, title, and ;\~terest, ' ' 

to GermanasslIlts locatedo~'sidG ot G8J".Ill8ll1, aDd. UIO to those properties which 
• . '>., ' " :-".: 

were owned by companies ou.t~de at' <l81'l1'1a.rtJ ,which were owned. 'wuiel' Gennan ,law
.' ';" . . '. . , 

extrat.errltorial &ad as 70U.:k:now bas 'ta1led m:1serabl¥ short ot t.he$liect.iveriess 
, ','., '. ' 

that was intended tor it.J h~ever.t'it dldnot purport. to inveet propel't1es in 

th8- big tour cOuntriefJ,'U~'; France, or the UK and the US; on thetbGOi'y as it 
, "~,' '. . 

has been ou.bsequent17, st.ated, t.hat a Vesting ot thoSG asset.s had &.:i.rea4i been 
. " ." " -; 

ettectiveg dono by the tour cou.ntri~ during the war so that that ,WaS "~ot ,
" ,:.1.' -. 

needed., .' The G~ Eltt8r~ Frope",y CODIiDission member was ,141" Cassatt'"'" who ; '.. ' 

is still theAll\erican I)),ember.' ' 
, . '.. . ',~-, 

MR~SSODAYI ,A big p~b1e~ here is hOi., do you appoint asueceesorin '&. 

detll.lJ.Ct,' organization. 

,'l!R MIl..L1!.R:, ,That got ott to a fairly good start. .. but it pret.t.y sOon 

became apparent, t.hat. c,on,tral'y to t.l1ela.ng~e ,u.sed ~ tho Control coune'f.l':fu . 
, . ,~ :' ", \ , ' ' 

dreatin8 i~, it was n~:r gqingto,8ctuall;ytake titl~tl.) the prop<f.irt.i~~:'whlCh
I"; , , " " 

werescdd too have been vest~iri thateommiClsio,Q, so w1t~n the pe#~ ';o( a",' ", " "SO' " 
, 13Jui 49 
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"~'·r";
',W 

.'.. "', .', . f:, '" 	 .' ,.'>"'" ". 
couple 	ot'7e~B it b808J118, aJ~~tdebta.f.e<lcerta1n isSt.ies as to ,tbia~'lGCa~on

" .',' ._~:'.~,:.. ,:,"' ,' .. ". ." . .' ·-:-:>.:.\~~:~.<:._.e::: ,'", " 

8I'ld ~a~ to beacc~ .....". but' it never...tua.UJ'took,#.~,~'O'i""~:~ 
~~.....:,.:,., .. <'. . ~ l,_:~~?", 't:~,.-;",,~. ' ,"':"'" ,', ',".', ..:~::.:-:.;.;.,:.~,;",~. , ... 


thbeeuset.s.or disposed of ;~•.." , '.;" 

. <i:'t}'::.', .. ' '. " ',' J;',;' '. ,.... . . . . ..... :;::;<:~~\'" . 
. ,tAJ1:~S~PDAYJThe oloB~,stw4t!ver S(jt.to propu"" waa to I!.I~ s~~p0ii8rs 

::::I~~r::::t~~1!;:1:7~.·:::#t~r"·:'~': 

B.usl!d.a.n;'i;~a:t4the :pa;rer: ofa~t.om87-ht\d·.t;o go througll aBC becausetCl·4o~:;Q~I,i"mB8 . 

, ;, <5~~~;:,:~;,,< .._.:· " ,j~~I::: ". ;',", .: ': ' ; .... _". -; . '< . I~ :_ ".":", r§i~~~:~~Y?·~?:~::~"" ~>:' ," i,.' .. ' 

w<?uld. re~ogn.iZe some titJ.e ~ in,the German, eo, we oom.promieed ~":~t;}~ot.h' 
,,_,: :/~\'i'.-:- ',' .'. '.;~>.' '~>~~i_·_,._h< . '- ' '.: .~. < \,'):'>;y";,~'!~: "" "",",'I' .. 	 :: 

and. ee,idUsothit one that wiUget'~'t.nemOBt. .results. Th,Lt wae in,Turk~(;m 1946 • 
. :'~·'::,;,"{L~·::."",':"'" '.'; "~f;'}:"', <';;,.,';':": " ,:,":' "'; :,i .J"' .. ::"'''\-('<i'~':~~',:'''' 

That.l~~,he';c~8e8trwe oame '.~ prop$',t;i.'.~ lO~sai debate, I t~iIik/tJi~~·iS
'.; };{ ;;/:~~I: '.... , ". '" .,: .'. " 'H" ";. ~'" ::,.'\~'" -' "> ,'_ :;:I ',' _,/ "', ,; '. ' " ' ,:, '~. ':': .' ,,: _" }1:\'{~~:~" ~:~;~' ,:'1 

too ,s~~"'a'worct.. It is obVious tJUi~"evol'7;d.legnt.e. the llussf" .. ~t; ;;j, ,
i~::~{,~;;?,:. '. ,,', '. . '.' '..i" ' ,:~,';' ~ . '. . . . .:' '. \ • ,~'.~"'~~' 

. 

,'.t". i' 

Freno.~?):rm4Amer1c•• were, ~r>1Mt.ruC1;ions.I4 ~~ tak~ ,f~D~\~~'t:.'i 
.;. • ..~' : " ":", \ 	 , ,,' I .' • 

:'~,./~'::\'~~~J: '.' . '..... . "',:":' ,',:':' _. .' - '. "',' ;, . '.' '.i',,/
ext.tlm&l:::':uset's..Kobod,y··GoulA" ftQileet u.p. aD. .argument, so w~;t9.u: 

tell.:,.~.:',~,~,·~.'i ...~~,"u ..~ t""'l.,!,·.·. llal.!i,;.~.'.;',,':'.~,::.;.·,'~.,'.': a . tonaU,'. "'~7 ~s ..'tar .a8·';,¥~:K~· ' 
'.. . ' 	 " '. ,i.'':'.,,'., ,c, . 

. Ge~~.;trOm .~'w1~h r~ispe~t/:td'-rore~ asse~e., -You. m1ght;,as well,:l':!a'b.andon· '; 
• '. 	 ' ..' " ,;: ,'. . " ' ~ ".,' " .. . ,.... ~', '!.. r, 

GBC. .;". . .. " ....~.J,;i,}b,";' ",:, 

.• M;tL,tER:,Aotu.aJ.l,y it',is1¥llat.. was. done with, "te~~n~eto tbe ,ifi~~~i,~ 


WhiCb'~'r~ .~~ '.b,y th.ooni:1.,:c~il. TheIlen thiAg"tbatbap~~Y:'i.?~" 

, . " : .:,·,~<',',::\~¥¥i~i.>~,~:.~\.\·~:,,-;~::,,.:,". ," , ': " ,t 	 "~, " ::":.:';;~i,~, ':..' ,'!' "",t 	 "", ,I ". ',:. ",:' ',-:' .,! 

.. ohronolOgica.U.y _the. 8itt,t./of,t.l1e'lS. members ,ot, the IDteJ'~ecl,'Re~e.t1one . 
, .:' ',,'" ·,":ii".::" '"t,;, .'.:' ,." , ','". "'," '''. ­ ,',' .' ") ~ "';',,' "' 

aseets .aftd_liauids:t.e 'them.. , '~i:: .... : .... \f \ ;' 

',',. .'):. 

'.; : 

,~, ~ . ~' 

.,' , 

" . 

,~ ) , 

" , 

, , 'I, 	 ! ",'" .. 	 ; . 
"~' .,' ~ . 'j'r .: 

" 

,'J 

, , 	

. ;~" 

,,' " 
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MR. MILLER. 2.'hat they rroc.eedad to do assuming th"ey hadn't illroadj done SG 

and they also agreed to FJ percentage division of the proc ee(is BO thattheoreticmlly 

the proceeds of German erlernd assets found within those countries and liquidated 

woUld be thrown 'into e common liquidation pool flnd 6tich COl mtry would be account.. 

tlble for its pl'Of.Ortion charged to its repart'rt.ion r,oooUllt E~1DBt Germa:n;y" Our 

percentage as you know was 28% and I gue~s the British was a:;"'so 28% and the F'renoh 

l6~ and the rest dwindled orf to Mthin... However, \'lE~ em.1 S~ly a .i].1ttle bit more 
" . 

about that later. then in addition to that there were tllso purauant to .:I'.he aot. 

of,Pans Bome accords with the neutrnl count-nes, nota~ Switzerland, Swe-..~en, 

S pe,in, and Italy, atter the - well, eotue.liy before the It;:;lien peace t:rest;y, 
. " 


and};;~n et,tempt with Portugal which to date 1 don't think hes fully materialized. 

" , 

Inal'.\V Case those accords were signed by Britain, United States ~lnd France rep.re­
, URr;, 

santin, the other IlEltionasild they were simple agreements with hse/countries 

,who didn't recog:D1ze 1te Control Counoil Law 5, but say, "We v/ili do business with 

you people on EJ praotioel basis.. I don't think. that the te:nns of those accor.l6 .. 
are nec~::lt;lrily relevant to what we have dOlle 1n Germaav and Bo I don't $up~ose 

it i£l neceaS81')' to dwell on them. ' I want to tell you a little bit tbout the 

organizHtlon thll.t we feundhera or whioh was developed here formed for the }JUl'pose 

of lOcating those 8f:Sets or of establishing: proof to 'h eJdstence of 'assets whieh 

v,ould exist tlbroaa and "lhioh were believed to have been German owned.. 1'he 'l're~sury 

had sent its people over here and when I got here in November 145 I WllS intl'O­

duced. into this -- ..... 
,.., j', . I.&' • 

DR. DORN: GetM:rd. iernstein? 

MR. 1ilL,l.6R, Just after he had lett. 

MR. CASSODAY, Or before he rasigned.. 

DR. DORN: Do ;you know aavthing about the backgroWld of that debate between 

the ... . ­

MR.. MILLERl It 1'48& e - ..... ' 

. .MR. G.ASSODAll . 1 don' to know 6Illthing besides heB l'Sa;f • He \vent home in 

October and he had consultations with the rial' J..Iepartment and liS a resUlt of those 

oonsultations -wait a minute, atter the, consultations and in 1tsopinion of a 

lot of people around herees ~ result , resigned from the kmy and quit. as helid of 

the G-5 'manoe or thenitwas harid of the DICE,;"" Division of Cartels end. External 

Assets, snd Rues Ni.."IlOn wlisappointed Bcting Director of the division and he went 

home about two weelq; after th<Jt end quit tb,e g9vermnent, end Johnn;J Banning was 
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appointed Deputy Director. 
" .~. 

lJH. DORN, He quit as a result of oonviotion, didh l the? 
n., 

YR. CIISSOD;'! s I don't know whet the basis was, but, I wua in Nuernberg ell 

during that time Bnd I came up here atter eveI)'thing h~,d happened so I just got 

in on the rumor. 

DR. DO~: 1 wonder wh~ther it invOlves any ma.Jor polioy discussions. 
\ 

MR. CJ.SOOD,AY, I eCln't tell you who around here would know right now Edther 

beC8use most of the people who were with Finanoe Division at th",t time have lett. 
~Ji!YI!' . 

MR. M.IW..ER: Csss, it oertf:inly has effected Dexter. He vms very ~ueh 

perturbed I think at the attitude of the State Department nnd at ,least refJding 

from'Ume Magazine end the newspepel'lil which is 1m o~ written evidence 1. saw 
, . 

at the time he felt as 1 reodl it that our efforts at the pursuit of German ... 

wealth wherever it wes end decartelizing with whioh he W6S then aSBociated wera 

not n9/.ir~ vigorous enough, andfalt that at least. -- at least he weB reporled. 

to hew said thll~ 1lIIR were falling far short..of our objectives.
/'J',J.i','"'" ~, 

DR. llORNi I thinlc)l& testified. I've seen that little booklet of haar,ings 

·bef'ore 8 House collllll1ttee. 
. . ' 

lllR. CASSODA}: He wnt home and before n week was testifying befQre a' 
~ 

House committee; and I think you cen get his side of the CI.lse and probab~ 

Bernstein- s from that" th1Jlg•. 

DR. llORlh I have seen it. 

MR. C;SSODA1: I hed one other thin,. Bernstein has alwnys bean conn,ected 

with thadelivery of the plates for the money to the Russians, which is a bj:g, 

(lontl'Oversy whether that wus right or wrong, Bnd it turned out bad. That was nleo 

in the eir about the time and that may heve had something to do with Bernstein 

aside from ~thing to do with the property measures or the exte:rnal 8ssetmessure 

or mqth1ng like that. I Just fOint thtit out because it was in the air at the 

time. 

1IlR. MILLER: Well, in a.ny case that was the DICEA that Mr. Cassoday spoke 

ot, which was Ii very eborl-lived division•. It had been formed in September, I 

think, of '45, and by JanuaI)' it ~d alrea~ been dissolved. Banning lrBS not 

director of it but the FinanoeDivislon was at th<.,t time set up in Berlin. 

DR. DORlh I remember going up trom Fr.:mkfurt. 

MR. MIlJ..ER1 So then the p;n;grsm for the external assets h~1Ving been divorced 

elres<i1 fl'Om deoortellzstion was IlssignC?d to the Finanoe Division and at that 
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-,,~, " ~ ... 

time the division had - I think its largest bronch etthClt time, it Was always 

a pretty close balanoe between Property Control and External .Assets. The branch 

consisted of over tort~ peopleDlOst. ot whom were investigators, and one of the 

sections of ,the External. l\ssets Bro.noh W8S the United States Census Section, which 

hsd a deoeptivG title because the OensU8~thll.t. was Conducted was 8 oensus of'GalWln 

assets located in tore1sn oountrl.es but to be reported by persons wi thin Gennany. 
't 

So 1 thir.k that you csn breuk down the aotivities of the External Assets BrtJ.:na.h 

in three major gmup8. One was the investigation within German:,y, 8~t invest1... 

satioD aotUllp,~, assigned investigations. The other was this systematio census 

of those assets which were reported 'b;y perl.lOns pursuant. to Law 53, M111tfJI'J Govern­

ment Law 53. And then there 1118S an Intelllgenoe Section whioh wes disassociated 

tJ:'C)m both the aotivities but the objectives were simiJ.ar end. it also dabbled 

prett)' hewily in denaz1tioation. 

DR. DOlIN: SIlZ~ was on that, wasn't he" 


MR. M.IJ.J."Efi,x Ilnd Salthagen W68 promirlei:rt in that for 8 long time and Dirks, 


whom you ~ remember. 

MR. O},SSODilll DirkSWBS' e separate bnnoh for awhile. 

MR. MILLEl\: lbat's right, 'but I regc:;;u the aotivities ot the branch as 

twofold.. 7ho cOnduct of eesiped investigaUons endth~ conduct ot· ~oensus, 

both of which were very large programs. 1'he assiined :1nvestigationa viera conduotacl . 

bJ' almost exclusivel7 b1 German-speaking personnel, and b;y chance it sa,ems thnt 
.\ 

moet of thoseinvest1gators were men who had been over here at the end. ~f the 
. . ~' " ' 

war in the A~, tormer Gel'lll8ll&. I SUPfOSEI refugees who were toroughl,J ;:tamiliar:; 
\. 
,with the language aDd who were very welleoqusintad with theoountry. 
I , 

MR. CJlS~;ODAI J We had tao Swiss d1dn't we? , 

MR. lII:I.aRz las, but 1n gfjtDeral ~ ..;.. 

MR. CA.%ODAI: I just mention that we had, one Swiss banker and. so - ­

(Off the record.) 
in which 

MR. M.ILLER: The wey/the investigBtol'S worked, the out and outini1eet:ilga~Q~,
, '\;',': 
, I,,' 

was on the basiB ot requesta for informationW!uchgenel'lilllY originated witli\our:i\' 
. ' .' . '. , " .' j.\l'\\<~

State .Department missioJis in various parts of. the warld and more pa.rtioula.r1f";\ '\ '\ 

with missions which m1gbt be looated in 'the e1gbt.een IP.Ri1 coWltries, later z4,riitteerl 

countries, in West.m Europe pr.l..ncipa~, which had the big stake beoeuse ot' th61 

former conuneld..&l connections with GeI'fllt'lllJ in the assets which were looated. there. 
,,. ' 

I think that those ere 'the two main sources ot requests tor inf'o.rmation th8. t were 
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Noeived iq our people snd then later as the accords' were ooncluded with the 

neutral countries inquiries llkew18e came in froID those countries al'ldare' s'Ull 

colling in. 

DR. LORlh It was large~ 8 servicing operution? 
\ 

1m. MIWR: tht..t'e what it 'wa" yes. It was not a matter of going out ~,~ 

goins on ~ ohllse on the basis of rumor 'or other assumption, but specifio request:~;, 
, t" 

I'D. instanoe, I think, will illustrate it ."'Vel')' well. In Switzerland with wl¥!m:w,' 

we hEtd concluded an accord there were assets which were known or reported to be 

German. The Swiss within their own borders had conducted G census of such prop" 

erties end hed required their citizens to declare them, so then they caUlEt to the 

point where th~ wanted to establish proot thHt they were German assets llrJ4 beQ8us~\ 

it. was a very common device in GermaDl and 1 guess in Europe in general to cOver 

agreementsw1th referenoe to foreign holdings in the form of' verbal agreements, 

verb61 un<i.el'8tIHldin;;s, it became extr8118q difficult to l)l"OVe what we were alleging' ' 

to be the cess, and that 01' coureewoB he1gktened by the t&ct that during' the war; , 
, ~ 

ySlll'8 and even preceding the war ye",rs. the Germans ~aving once burned their fingers 

weren't going to be osught the same way agaiil, so they had th&i.r agreements worked 

out. One we8 on peper and said that this ~s8n 6gremept, whioh .gives to Mr. X in 

swttzerIaIld. ell r.l.lbt to ,title and interest to this plant. OkaYI so they keep 

that .in the drewer in the event that GeI'llm~ loses the war. However, the two 

gentlemen get together and said, IlThst'a very tine, but what we rea~ ma~,n is 
\ 

that that is an interest, a German int.erest., and that while the legal titl,: is 
, , 

in the Swiss, illOonsideret.ion tor servioes as e Gerlll8D I will reasrvecontrc.,l of 

the propeny and wen disposition of the propert.)'.11 .And it beoame, ext.remej,,';\ ciitfi ­
\ 

cult to prove and in some oases there would be in existence dupliCf.!te documeqts. 
• . I 

It is needless to say that these things Vlere jltinned in advanoe for the very pUrp­

ose of anUe1peting the outcome ot the war in either 01' two ways arid weN eztre~ 

diff10ult to prove; b,ut that was the job thutou.i- piIO~e had to :run down. We had', 

to locete witnesses. In SO!ll8 oeseswe hed to arrange _____ ~ .7EJ had to ' 

take depoei tione, we hod to roWld up all the evidenoe that was possible to find 

here and then transmit it throUSh chEtDnels to Switzerland where it could beusad. 

MR. p';lSSOD.Ala I vms going to say wben you S8"1 it was in somebody's b~8d, 

I haven't been in the investigation tield.over hear but in liashington we bad the 

same kind of d881 e.nci we nlvruys found, we always suspeoted thit t if we would look; 

far enough we found that the;y wouldn't t,.,~ $6ch other tar enoucb so the;y had 
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. &1;",8 Misted aometh1ng dilled by the Ull aDd they alw;)'s had SOll8thillg to go 

into court with in case they had to. I don't know if they had the same experience 

,in GermflDJ but we fOUlld too DmIl1 of ,thaD to IIBke it 8 matter of gentlemen's agree-

monte. 

E. IIlILLERs I th1Dk that Ulu&tl\l.'hs the D81.UI.'G of the operatioD; as it was 

ob~OUB '1t 1i1ilB mltremeq d1fficult in IIl8llj- OS8ea because of the wholesale destruo": 
.." \ 

tiQ,a1 01 l'eCords, and the boys that worked·-in External Assets were oertai~ pushed 

to the el\0s of tha1r resources in mall)' oases to get evidenoe that would hold Up. 
I. 

Dl-i..i DORNI They oouldll':t ever get 8111 evidenoe lrom the Re1chsbahn beoause 

the Ruastana had it? 

.MR. IUlJERs les, the records of the:Deviaenstelle, nwtry German records were 
. '. 

searohed quite systemaUcellJ. That 1 failed to mention was one of the operu.tions 
1 

\ 

of tho~. There _. a seotiOll called the rrU..nister.1al Beoords Section which 
,I ':, . 
'I 'i~ . ' " 

made it, 8 mat.ter of its bua1nessto determine what records might be useful and' to 


exploit thZ'~ exami~ them ~d thB,Y did aotUEllli take into austodJ many of thoa" 

-. ':1 

recorda o~e~ .··long· periods of time. " 
(,1\\\ ,. .'. ' . ~ 

DR. ~\l1N" We _de a pretty go9d swee~ aftha DevisenateJ.le~ 
:t;.:' 

MR. MIUJ,lb lot too good. We ,never ~id get oUl:"" han~s on. ~l/of them. 
. 1/el"! ~f; 'I,), il' I c, 

DR•. ·lJOBlh J . raise the questionbeoa~se 1 sew one completely intact in 
. . ' , .' . . '.. . . ," . A. 


the city>of. ~tra8aboUrI.1n the. AutUJllD ot ,'44.

" ", .' " ' .. ..", ' ., 

" , 
MH. CASSO:DAY; . Once in awhUe, Just to show ~ou that 1JB arrogl1noe ot the 

Germans "':.1,n the approval oftg~to~~t~D8act1on given by the Devisenstelle 

they would say th1s tlflnaaUOD +~ 9p,pI'OVea by the express condition thu. t tis is 

a tranafer./Df tiUe for El periQd of ;yeerso%! a oertain happening aDd that the 

transter1d.ll be made 'beck ,after the event. They weren't even seoret reoons. 
" " . . ';' . 

. . 
~. . 

o we did get a lot of proot r1gbt.there from their reoords. It was the same 
. I .. . , 

thins doWn in the Nuenbertg trial~ AI9.ny ~f. tt;eeJdlibit1eswere found in the 

secret dooUDlellt room 'where, they were Just admiasions of Wel'3t1:1.nfil: they had done 

that they ware preserving to II1Bke the1r own,history_ And they oonfessed. th,eir own 

atroo1tlas and everything elsesnd tired b$ok against them. It was the ss.me . '.' , 

proposition' here. They were will1ngWgo ~lonias long 8S they weren't giving 

SIVthing, away. 

MR. MILLER, We don't know what is theaotual value of the work that was 

dOlle by th1s. group of people end that is true', tor two l"88SOIlS, del-.end:hlS upon the 
, . , 

obJeotive to.aN which they wEire woIidnS. It iii were to uncover a oert,:.1n number' 
.. ' ~~\ 
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REPRODUCED Al1HE NAT1CJ:t<L AC,C:::;'::I-- _. - - ­~-

.f clollsN l!i'Ort.h ot assets you oen value it with some aooureay. We, have placed 


" t.l.gure of 75 to 80 m1llloD down on the assets which 18 havaproved to have 

\ 

been OGed by tb1e paup ()f investipton, num'ber.1ng from itsf.y down tfj'its 


present 41ize of foUl" mg. BUt that cloes not tuke into aocount. things whioh it is 


imlOssihle to ve.l.u.6\, patents,lioaD8ing .,reements, aooc1 w1ll, int13ng1bles that 


lJiIR~ CMinnotbe sccu:retely valued.' So that when I ment10D 75 milliln dollars 1'\ 

./; ~. / 't ' , 

is ~" f1pre 1Ibio,h does not ~keiDto aooo'UDt, the intangibles but which '1 th1nk is 
" . ,; 

a v~~ ad'ensure a.nd 0J1G which we hevelabored over tdrq care1"wltoeetabllsh. 
, . 

MR~Cl\SSlDj;I' It doesn't take into ~ooo'lUl\ what was found. andoODt1sC8ted 
:' 

, "op/:the bOt.18 ot the. JIG' G61lIlUS • 

•//i ' MR. ~~l' lieU, that, I,tti1nk , ltrietlJ 1nd1oates what t~e ext:~mBl assets 
. , ",' ;\ ' . 

inV8at1geto~ 819 8 team cl1d. ThG)'sre still workina, 8S 1 say, to tlie t~ Qf. 

four mea, :and thG)' are still proc1ua1nlvery &!:1t.1stacto1'1 l"esul1;s, and it epp~rs 
, ".'" ",. \. ,: ':\ ,

as1;hough _a needs to be oolltinu8d beosuse some of it, well, at leGiSt. two\oi\' 
'{. . ' ':!\ ' ;~ 

the acoozda'<~th neuVal nations are J'lZlt. _UI1£ off.. the one with'~pa1n waa\: 
. '. . . ' ,"" ', .... :t 

conoluded wlthiJ!the hat year, 8114. the one""with Sw1tzerlenci, 81tbo~,1t is 
. " }, \:. \: ".~ " 

quite 014 hes, not yet developed 1;0 ,the point of reul liquidation of futsetsr\slld 

ltal,y 18 work1J1gyery BOUVell so that we fJ-nd lt Q very Bub6tBnt~i "peroe~ge 

. " " 


of the ~reque8te tor information are coming r1gbt trom that Part of th~ world \ 

r1ght !lOW. Well, the' other blg pan of t.be external assets pn,grom in Germal'.O:' 
'" 

WEif) the oensUs aDd that was 8 prosram which was undertaken pursuaut ti: Military \ 
"" ! \ 

OOverlluentLa\Y No~ 53, wh1ohrequ1red all persons in Gerl&i.ny owning or controllin:g\ 
. - ". , J. . 

di.reot~C)rothendse foreip property 1;0 dewre it to Military Gove:rnment on .' . 
\ 

preeoribed fol'l1. low.in our Zone thero ••re over 750,000 ot those refOrt.~ reoe:i\ved. 

And. untortunataq at 1;he t1methatthe law WB.6,tirst i'!lPlauient.ed lnthe tall of \ . 
G4' there. vms,' no ldea.. I think we' Of.In say tbBt pret'ty safely, of what was the 

purpose of the exeoution of this law, what We were goine to use if tor lfben we 

got it and. in what torm lt could be sUlllIIIErlZed so 1 t could be of USe to ell of the 

countries in the world where it might be dissem1natecl. It took a relll8rkeb~. lOng 

time to amve, at a' oonolua1on on thetpoint, but: nevertheless we were continuing 

to reoelve these reports. i'he~ mus1; h~vo been at least 300,000 ot tha~ 8u'bmi,itited 
r" 

by person~ who were 'ex:pal.leee and. :refusess, 'Sud.tan Ge1'lll8ns, pliw,lona who haulto' 
, , ' " I 

nee frOm Eastern GermUl;)' or ita ~ocup1ed countries; and 1n Dl8DiJ of thoseo,ses. 
. . . . . ". . ~. 

their reports ooD81ated of no1;hiDg more than. what their household equ1pmen1/ or 
, ,,( ,: 

pe:riulpa bank aooeWlt. t.ha~ i;hfq had in Cli5eohol!l~vold.a or SUdetanl.snd or.t, ~r1a 
~ '! 13 Jul 4~i) . 
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'IOU, : •• . , ' .. 

i.,i· 
,i", 
), 

it thEII came t.rom th~; or, Po.l.an4 it tbe~ werecb.asedout ~£"l"ol8lld,. So tor 

" : '../::.!/: . ,< , ' ",' t'· ,; '
" 

~e real p",rpose o~/stamplng out Germall economio iilfll.1.eDOG abroild thpse things had 
\ " ) ,.l/r:' " ' , " ' \'; '>,n":' ' ,''' .', 

U~tlG affect and;\~'e~ we 881'1 :bOw II!.IlnY ot them we were goins to g~~"w,EI;~,4eoieled. 
.':" .,'= .' 't', ,\, " " : '~'j. " '",~ .. 

to ~ke them 1Dtll .cCOUn~ but' ag;:.in that tookue quite a little whue\P~~liz8 

too. "Nevert.h~J,:,we (did get, Bsubstanti'sl"bodj, of useful iDto:rmatioh w~~, w~:<, " ' 
,',I ,.,/\, ", \ ,''- 1"\ ','. .J" ".( ,.,:,:,{~" 


tabulated in l'9~' 'tp%,,( e'r,ld1'l~cb. :required 't thi"ee years to do. It toOk; 1Il'UOh~~\ , :'/ ", 

\ i :; '" ':;\ ' , • :' i ' :",':. ,., \"" J. 

. :'lons and on,~,ci~ the~ ~~3'WSII, asI say that-',we d1dn°t kU)w what we wel.\to1nl.t. ,;;,,~:j,:, 
.,' : "tf,,:,; t ;, "":, '\ " . ,', . 

when we, ~'arr:~o~~:;!~t weha4i':lmoWD 8Il we~)g1ven the proper ~l!n06 £l~';~.\~<"', 
,:', ','/! / : !>\. '. ~ .' ,/": ': \:.~: ~\\\~/ 


diatinot obJ~ivBS ot the exe<?ut1on of Law 51, we could have Jld"Dfll1zed the ~r 

'~;\ ;:>J,'...: :': \ ',,;", '.\. !'", ':".: ,; ~'~":r}, 


of ,.,.t<>~s •. ,·,j:rf$' ;~ould ~h&",e 8~r1r;ed them in a\'.muoh qu10ker period of time ~; 


.'i/: " r ,!' / ) >' ..... '. , . , • .';,' ,. .'~\' . 

~~.ffO~d;h8fB::'~~ID1~t~ thembetore the whole temJl) orteelJ,Dg :~ut QtlrmfJ~


".,:' -;,' ~ /';}, : ',Ir / !,"'. ',' ~, \ (,", • .,1' '> ,':': '. " . \/' 

,b~d ~btl~&d~ ~hl94S aM '46 we hael d1litincrt: iCUWB which we~ ':re~iijotQd'"!irl::~ontre;l' 


," /'",', 1 ':,/ ,/'; " ,~, I., /,J,_, '\', 

CounOU Ls .. i,rtCl/wipe out ~~. s toreip' eoOIlGidc~onneetions. \But :by the t~me
.-" .." . ,r':- ': L/,f,' " . ,,'; '; '(".' . /" ',,"', ",' ,- ,~.,', ", ',< 


we ,ottb.~ #tp this tabulation t1n8lly u'47 wh~n we hedthe ft~~., b1Cres~~l' " 

;?' r:; t -'\.-'.: "',' .. ', """"" \': >. ' "'..:.' !, ":":"1:' \~. 


and in '48.8 :vell7 large supplement, wetouDd tbes~teUu~!lts from the \~tat8 Depa~~\' 

, ,-,t~(:\/" ' " :' " :, ','-:" : \\' './"~ ;',,: "( ";j,
..,1, t 

mentsa1,6~1t'A$:, 'far 8S we areooncel1led ydticep :t'orgetabOut that becaUSe We are ,P,<f' 
, ' 'b:\"[' . , '.,,: \ \.),: ':", '" l~", 

lOn&eriut~~~'ied in it.1I AtterhaviDgsp,erit', th~'yearson :1to • ' '" 

- 'DR. DomX Theiel~ wBs,thethoug",t ,OTj ~r that Goedng ha~ rhvastOd! 'all 
'" '" ," ,;.:. ',- , 

his mou8J end lillo ,0.. 

, /' /' \ ' , " , , ,I' 

MR. CASSODll! sBstare we got this.' P:tlet-~,' bl~ statement :from St,/:l.te Depan:- .1 


\ 

ment th81 were, DO longer·;nterested,:wewYoworking ~\ cross purpoSIIS l"eEllly. wit.lW,l ":\, 
. .' ,- '//1 . ", ;', 

OMGUSbeOi.use'i~ilOeDlvisi~n,whic);i .•:iioharged with tqeexternal assets at that " ,. 
,\.I ''', -'., .•. ~ , ." " "'i'!i. ", ," '. ,_ ' 

.'.": \ . " 
", i 

t1uraaiid~~irtejj~t.iOtLwh1Ch' 18 pert ot"EoOn,,"~ world.ng still along the line of 
", , '. ',- ", .,:',,' , ,(/ .. ,/'1,' : \\"':' '. , "_,,, \, 

wiping out",the·~~~ernal, influ~.;. ,,' Ecionomias;,on the other hand was ,working 
, ,~... ':"',' . ", ", "~ , ' j', :\. .. "\.;:: - . . '\' 

hard to ·~U!:~.u.f.'~e·f6~gritr8de'::,>Wel±" it( wsa just' rw. turd that evel"j' German ' 
• . ~- , ,', '!,'. . 

I . ". ,'" , ''. "'. ,,/'/ ; -'. ,_, , . 

wanted to, renew' ,t~de-co~tacts,so we w,o~u g~d1apatches in through POlJ~D.One, 
, '","", , ';'i' \, , 

example frout Brus,selQ.,.i:n:whlch the Emba,¢I)" at BnlSl!uU~ were still working hard to 

'put 8 _~___'st1rinout 01' bUsi~~e andaloilg,came what W8.S later to be JElA 
I;' 

to' exeoute. a big ~portoontreot w1~' ,them., I So 1 'ttlQk tba"t up with a big tall. fellow 
" " ~ ':' / '( - ..... "" . ,1 

trom Boston-- waU, ,8ll1hOw he is 1n trede i ana Commerce, sOOhe could 8~ tho point 

j •. 'ell r1ght •. 

DR•.. boRN: SimC~ek? . 

1ItlR. I CASSOD.f.I: 1110 <t.• 

Dli.. IIOBNa Wyiu!!ltt. John Ifneti. 
1 \ , , • 

D. ·CAS3)DAI: Be sdd, ~1 see the po~t¢ ~t whic:b one lire we warkJJlg at'iO 


, ~, Y 13 'Jul 49 


.' 319138 

http:world.ng
http:St,/:l.te


J •••• ~ 

So _ got s c~ble off end never got an',a~wer to the oable. Evidently they were 

belal hancil~: b;y two dU'ferent people ~. the State Depanment 8lJ9. we could n"er 

until we 10' thestat__t thn,..,:!~ur Omi on our OD pnbleme VIe could never 

find out that St"te wasnlt re",~ interested in wiping out external influenoe 

azqmoH. So there again 11 cm8 oftho!l.e~things thi:lt if we oould get a direct 

st8tement of which is to be the pri.m&:ry obJectlve, wb7 it would be very helpful.
, t, , . 

I know one asse came up under the trade mark situation. We in OIGUS could. not asree 
between the t1l9O d1v1siona and one branch in one d1vle1on 8S to whether ,we woUld. 

allOw Zeiss and ___ aM Baj'8r to u.se their \tede mnrke, whioh were a very 

stroDa method of controlling the wo~ld mamet. And. Boon was all for it. De081'1;­

elizetion Bnlnoh of loon lias aliflDst 1t, end FusDOe was against lt~ And there 

agP.in we referred t1 to State and they Came book and thea add. to submit it. They 

~c1 10 along 1n k1old.ns out 1<6 rerilen'"mark and. .61er mark, bu\" the1 W8l'8DIt rea~ 
\ . . " . . 

to \~81 to forget the trade mam proJl'Bm and 80 forth, end they werenlt ready to 

say ~ ahend and w1.~ them all ou". A,nd deu"llns ln the drug trade alone there 
, ...r' . 

weN 66,000 trade ,marks. We f~ we couldnlt rater each o~ to State. ,.Dd 

8 lOt of ,cross purposas lIere due to a ,lack of, a definite statement as to ~e use 
. . " 

to ,be made of th1ngs or the relationship b.ween two progralllS. 1111 tell you about 
, ' . 

the Qoeri.rll thing after he finishes up there. 

MR.. 1dL.LBa, I think the ~Son wu because we hed never won 8 wer llkG 
, ., 

this on. before. We didn't .t'8oe the situation in 1918 that we faoed in 1945. Here 

lie h8d()~Of the mat ,fOw8r.ful CoUnt~8S 'in b wor14 and we were'trying 1iO'. make 

a book '~Vellt0I'70.t1t8 foreign asSsts. The British 8M French havingb_:eiCouple , 

of laps ~'~Ild .. on this Pl'Olr&m looked end saw wh~t we were doing 8ndk,,~d.ition// 
. .' ", '. 

" 

'. :, ; .<.:i
, 

to ,that we,~8~::$ll. the D14 maohines, so they deoided they would use Ii ei~ ~$1i 
"; : I ~ :t~, " . . "". ': . ';.'. . ./.~:\'; 

tam of t.abUl"st:1Pit,~dar 53 aM in .tact the)' did do that end what we resulte;d w1.th;, 
>,,1 1 .,"j/:' / \, ~':K:: . .: ''. " /~"'" :~:~..-."~:, 


was an ~cl~U/~al tabUlation, from each of the other two zones. Well wew~te q~:,~he.r 

..,/ .:.. .. :,:~., " ";'. ..... ' ,", -".. . .' '.' / .', ,,/, ',/,', .' 


lead lni~1~~.fll~;\the ,w.;y tbroU&h and the)' took the benefits of our expeI?i~p!Ud: 


m1at~kaj:t~~:~J;~'!,er. completed late last year. And that was also done ,:t«) ~'~.,' 
:"" \ ,~' ;.;~ ~~\:;.'\~ ':. " ..,'. '> " ..< ," ..-', ;':/ .... . 


llerllri.<S41 W;h&~, we he,va then 18 aoomp1lation of til assets reponl;Jd b;y' G.e,~~ns 

: :.,'1.' , ' \ ,', : .' '.',' . ':,:' 

1n tp:ree~~es, 8~::these have been lIutualq 8J«lhanged and ined.d1t1ont42th,i,,: , 
.' >- ;~. ,'\, \~\',',." . . .'-.-'" .-:. ,': ":-.", '\" 

thCliy h8v.::~~n :,ent\~o e"ch ot tb.'countr1.s where the assets are loaat~ aiKl:sltho~ 
, . . .">:.\ ,,, -'\ . . ", , ., . '" . . . .", ",. ,'" t' 

, I, have t-ilked\doU., ~6.valU8 of them, and exaggerated' the mistukee and cle;ioienpies;, ,', ~.>..~~ .. ":~'''''' -, '\ . , .' . ' , " ;'.' .:<"'.>' . .:.... 
think the;;' ,l;ulYerb~ of tremendous value and the;J have beenlndioat.ed by various 

• 1" . , 
, '·1 1 '. . .''.' ,.'/ .' 

countries to tw.:t" etfeot., lor instanoe the 1.11en Propertl Custod1811,~ JuaticjlI in 
, " , :l 0: "'; 
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W6.shinston aDd 8 simUer office for .thI;J Canadian gOV6l"l.U1161lt. told Us thcit. informe- . 

tion that we had produoed through this operation was in more thsn 5a.t of the oeses 

new to them and enabled them t.o looate properties of which they had no previous 

information. 1'here is one t~s that I hEiv~ to point out. at this point only because 

I had forgotten to clo it before, tbl-::t is that the Alien Proper"'y Custodian hfld 6 
~. ~. 

group ove~ bere whioh is now quite large, consisting of about 40 peoIiLe, I think" 

. . \ 


doing independent. inves tigationa. Jill q.f our investigations as&lt with other aoun": 

tries, but we didn't conduct. :;'llJ investigation with reference to GerDtf;D assets 

in the UDited States. 

MR. CASSODAXs 7.'l:ulIY sot here in '46. 

llIlR. IlIlUR~ So that there has been working alonseide of us an independent 

separate group whose principel work bas been to locate assets lying in the United 

States. Well, enywa;y we oompleted this oensus as of last year and copies o£ .the 

results ~8ve been shipped to Washin,ston to the 'XI-asBury Department BS welles the 

origina,l cop;)' of G<.ich deu"ration thl;t WHS filed by the persons in Germe.~. There 
, ,l,:,>~~:;'~ ... 

i8 ed~pUcate coW here made eva.ilab10 to~'the Germans, thet is to the Bank Deutscher 

Laender under our wing, but. thero for their purposee. For the re"scm tbHt some day 

these Germans aregolllg to have to be compensHted for the assets snd t1;i6 is . 

probnbly the best guide that has come forth tt) date 86 to what a German owned 

abroad. So we IU'e keeping those a.s Ii> record upon whioh to compare the olaims ot 

Germans iL the future when they waIlt to get paid for the house or the business they 

lost outSide of Ge1'llilm1 •. 

DIt. OORlq: It InclUdes ave:rytbing, bunk aooounts lind .....­

MR. MIL.l..BI/., -',8 a matter of fact it &lsoinCludes foreign liabilities ot 

Germane end aotual4' 1 don't think that ehould have been put in there beoause it. 

a.,unted to a tremendous pi~8 of statiati08 which have' not been used, 'lith the 

exoeption of the British. 

MR. C.ASSODAI:-· :rba)' will come into one thing, not Sl\Y1ting to do fiith external 

asaete but at the signing of the peaoe treaty and the adjuStment of foreign debt 

claima. !he;y will have some idee of whnt the foreign commercial debt is. 

IIR. M:n..LER1 Well, we've tebulated thiaall f.ind agi1.n we have the suma difii ­

cult;y there tluit. it 113 impossible to plBoe an intelligent w;.lue upon the product 

. of our work for various reasollS. lou 'huve for inst<..nces, currencies ;you oan't 

vdue at all. Iou have the Greek drli.ohrua liM the Hunprian pengo. Yet 1:1 un 

might bave bough.tl:ihoufie in 1926 and paid 2,000 drachma. He'saYSJI that's the 

..' . 
:. . 

... ', 
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value. It may be en· 813 tronollii081 figure today. 

MR. CASOODJlla ae might have rofOrted an utronomical figure, report1nllit 

as of 'a 30¢ IIIBzk as to the million or so of the draohmtl. 

MR• .lILld!lb lou have absolutely non.valuinc. loU have asaets whiah you can 

not value ,wh1ch have e ,""at value, but wh1ch canlt be 118meG., patents and all of 

the others that 1 haTe mentioned. J,nd a8 ''to thoae we have 8asipecl 110 v...lues 
'\ 

although we have included them 'in our statistios. Copyr.1ghts, lioeneiDI agree­

ments .- what 18 it 1'I01"tib., noboq Knows. But it 18 h the books so that it can be 

fowul.. But regarcUees of that a8 to the United S1Iates Sector and the US Zone' we 

,arrived at 8 very h1gb.~.qu.nlif1ed figure as to the assets represented by the census 

that we conducted end. converting them into jtmenoan dollars we arrived et about 

four billion c10llaN u:aluding the alil8ets in the countries with 1'UIlawq currency 

lilte Greeoa and Hunp17. Row, that is tor the United States area of control and 

we don't know the British haven't made e combined total, 80 it's o~ B. matter of 

speculation what 'litiS unoovered there. I donit think that these figures have 8lV" 

signifioanoe beoeuse the r~Bl vulue is 1J:i pointing to the oountry where the assets 

ere to be foUDal, tointina to 'tem and indiostin8 that _ are there 80 tha t that 

oountry oan SEtG thet the;( are liquidated, oan examine them 11' they ere dangerous 
" ~ 

to the welte re of that count.r,y and io liquidate' them. We have never plaoed 8 

hiah moneta17 value on ______• It would be J"id1oulous to do 80 as assets 

misht be reported UDder Lew S3 'by as ID8IV' as five' different peOple and might be 

in here that 1118~ tirues. OtherS ver,vsimply III1sht !lOt be declared or at improper 

values 1'01" devious reasons. J.\ lI8ll lI1&bt teelthat if he mama the value down it 

would escape attention in the foreip COWltl7.' A retngee ooming from the liast 
it 

would lJ.ke to bUild/Up eshicb as be can. Our purpose in this program hus never 

been to s81, aWell, we Wlcovered so IIIllll;)' dollal'S of a8sets.R • It has been the 

seour1tJ' o'Djeat1.ve. On the other band tOlXlint to these oountries and say, "look 

you have 80methillg here, look it overeDd 888 whet you went. to do with it." So 

I think that from that p)int of view it has been worthwhile, and it's oertaiDlJ ,. 
givu the Treaslll7 Department and the State Department at home ." bocQ- of infor­

mation tbnt 1 'don't lmowJust wbntp\U'poees it will serve but it is very complete 

and if the)" wanted B 0en&IU8 thq .surely have one. Now I think as I said befon thst 

ou app1'Oe.~h to this thing was, I think, too idealistio beoause at the eD.d of the 

war we v.re going, we were spealdng in lotto' language of wiping out theGel'lll8l1 
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eoonoido ties and r tiDk \bet, it I can view tl1is thing 1mparU.aJ..l3, I think our: 
. 	 , 

objective has 	.been quite una8lt1shbeoeuae we get DO return from countries, to
L\RA . . . . 

eD.J ot the/countries to. wb1ch ·";e.·pve 8'\at1stios prep&red at the expellS8 of the 

Amar1.. apve%'llJll8llt, but ..'ll D8V'el" sei:, ~g for that. ADd as a _tteret 
'. ',', 

faot we·d1dn' t even gin their coOpel'8t10Jh TheJ liIDuldn't adviae whetber thEQ' 

hl(~:.l1qu1dated 'tile psets aDd at· what f'1ftUre 80 that we could talk business with 
\ 

the Gel'll8.D8. lIe.t I.nulA S87 'feZ')' little coopel"l!lti .. u and 1 thillk. that can be 

part1oulsl"~ emphasized. on the lAli..A oountries who gave us nothing in retum and iu 

teat took all the informUcm that we p1'Oduoad aDd in some 08SU denied there were . 

IlID1 assets there. 

Ma.CASSODAI,; I t.bink .we ouptto distir1gu1sh that. We are talk1ng about 

lARA OOurrtri8S. . IiIRA aDd .I.ARA ooUDtr1es are two d1#'eraIlt thinsa. 

DR.toilb . 17IAliA.;you mean the. B:r:'IlS8el.s orga:..niution?· 

MIt. CASSQIlAIs les. 1h8I,Y have beet1 oooperat1ve. ihe countries they repre­

seDt bave. JIOt beeu ooopenU".. 

YB..MU·I.JSJh ••WltI7 ot OOUl'B8 has ~ inwrest in wanting t.o keep :it~ o.rds .. 
.. 	 :" '. 

01oS8 to its.obest.. It we show them assets of e million dollars and :Lt' thEO' ~an., 
, 	 , , ' , 

rind them enQ not cbarge 'tilem to their repa;ationB they ere mu.ch. better .off. 'l'hat·" 

is rq pzivate op'niOll bu'\ I doD't t.h.1xIk without.. baais. 

E •. CASSODA! I I . th1nk thettd.ll oome out some del 1£ .and when we get e 

compeDSfjtion law hoft 'beoa\W8 .n t.h8I,Y .t.U.e 8 cld.m in GermalO' tor a lossu 

Bolland we cell gat 8 ~ end. they will hElVe too p~8 that they los t. that asset 

but they.•t DO aompemsstion hom HollaDii. We will then get a .flt..sure trom Bolla•• 

If that fi&ure alone is h1gb.al" than Bolland :repone then is the time - .it coulci 

b. 	t.1ma tor lARA to go 'beak and S8)" Itl.ookheft, we have paid out more money in 
, 

G01'llllll\7 oompell88t1Dg these ~pl.e than you have repo~. Where is the discrepancy'f" 

D. AUJ..1.,Ei1 I think rq. ocmclurdou on this p:mgr.:,m are that we were inexperi­

enoe4. ~hat. we had llWer Ccmt:mllted au.ch 8 situation before and we didn't know 

exact,q ..twe VlSIl.ted to do, that we bit off much more than we could ·Pl'Operq 

chew aDd that we would have been IIIUOb. near he.d we as, 111 the. emse of PlVpertJ 

cont1'01 fixed our sipts much hi.r, Picked out things that could be cleur4 

demonatratec1 to be of gratiter yalue, and tben give them expert attention. Whereas 

over here, and I think I can inclu4e that within DW obae1"V8~ion, we took what we 

lwd in head 1n the way ot persoa&l.1't,. at the end ot the W8l". We were tl"ying to 
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d8111 with some of the most 1ntr1oate 1nd.ua,\r1al complexes that. the ~mmarc1.al. wo 

has seen and we didn't send. up'rte over be:. to ..,. knowledaEl with very taw exQe~ 
" ''j.(:' 

tiona. 

1tB.. CASm»AI1 ' ,n.- came over 111 '45. 

IIR. YlLLER. AId _, bou, '\Go, 1.u ,m mo_•• AM we took the people who 

R~' aloeeft at b.aa4J aDd I sal that kno1i1.J:llwhat 1 all say1Dg beoaWie when I eau 
,>.... '" 

over bere 1n 145 I came over when I was 
\ 

ltlthe.&1'UO' aDd I pt out of tbe Ai'mye' 

the ,GIld of '4S ~d 1t wes Just a, oallO es 1'u Pl'Oba~ know of goiDg down, B,ball 

and. st1ak:1Jlg your bead in the otfico aDd getting 8 job. 'they didnl t ask me it I 

kaew anything about 11;.. I liDt 8 Job alld. '" one meuns 8D4 8riothor I h'lmg on:toit.. 

I doni t thiDk thet is a very 1ntel.l1gent. 1!I8y for e eo,;mq to run e p1'Ogrem ot this 

sise. I W:nk tbatls a pret'tJ Serious mistake that was ucla that ~ ~ew of 

all pl.aDningtb$t was dona in toralga. tuDds :In '40, 141, 142, '4.3, that wo Should 

bne taken 'people with )'OSIe of tra1n1ng 1n preo1B~ this, k1nd.of work and haci 
.. 

them oome over heN. I think that Just1ao bas clone that much more co!l81stent~ 

than we beve. 

DR. DORlh It was Justice that aent J1.mIv llIart1n, wasnlt it. f.IJld l'i'e8.SUl)" 

that seDt, lemate1D over here? 

Mi. CASSODAlI He w&s in tho ArII\J. lie _s a Division ot the T:reasu::y man. 

It gets bRoil: to the same tl:linc., there tl'ie;yttaineci 8 il'Oup end set. tb.enlover and 

dia't keep them hGnI. ,th07 bad tWQ th.iJJ4e. fhe;y reoruited heN in T:ra6~U17 . 

among tbe people that hed the 8X}l8:rienoe end, pZ"Obab~ about, ob,. alWgethU' ODe 

time or ano'\her about .t:I.ft)' people oame. oval', outa1de of peoplellke Jack B~ml8~t. 
, ',' . . . 

(&aft the· 1"8.1«.) 

MR. CJSa)D.AI. When thG1 oeme oyer thG1· onlJ caae over an a s1x~nth basis 

end there wasn't BJV !'esw.al"tra1n1D& program that tbf.V were to train Bome Dew peotil.e. 

in the. thetJ.~er to do. it., 8I1d .e hank sa14, tba,y picked up toreplaoe thes~ people 

Vlha,1;. they aould. .An~ I .,uld 88)' tba t we had.a ver,v b1gb percentage - --

DR.DOliNl I think you seem to bave done :rather well in this o~t. 


MR. li1D.J..ER: I think under'the oiroumst&noes the res~ts Were very good. 


U. ,GASL.()DAII I would se), thst about. over half ot them Wore damned good men, 

the kind thzlt a.tt.er 8 little tl"BininS . tbG.t. lOU couldn't bave got muob better from ., 
people that were t:reined 'before •. A~l: . 
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MR. MIIJ...ER, Oh,'ii,oan name the pld...br1akere. 

Mi. CASSOD.Ala . 1 aEln name a dozen, too,. but whet I mea.n is tbIlt we did get 

pret"t1 well in personnel and we we hHve ha4 1n the last year or so have been 

pretty goocl. 

D. 	MIIelERa As. the croup srew~er. the beat men were reu.1ne4. I think 

, 


the surpldlldDI th1Il4J 1& Ule good work thti.t has come out oonsidering the way in 

which the Noruibentswel'8 macle. 
" 

MR. C.ASSOJ).AI I I think one ot the biggest m1stEllt:es. is the law 5 as it wae 

p8seed was nne e:xoept there "l"8D'" aJI1 8XamptiOI'l8, so in this report. we got 

household tul'Il1ture, stored alothes, and. there wasn't 8 mnjmum of 1,000 or 5,000 

or 10,000 dollars. ~h. D'R pl'Op!lIIl in the United States was eve17th1Ds over $10,000. 

~he whole:damn bulk 1IIOUld have gott.en rid. (Jf, 85:£ of the repons. 

'IR. iULLER. We had experience to work on tl'Om holll8,. but we simply threw 

it overboard. Here you were up agdnst a problem that it you leave a loo~le 

for the German he will 8lq he d1dD't thiDk..it. weB worth aJ:I1"th1ng. But I think we 

could have ooUDte1'8oted. that. It we bad a"'penal system in the ear~ years aDd 

t1neda tew examples and N8111 fIP after them. there is no quesUonthat we fell 

dOB beoause W8 were in obal'Se ot detemizdng everywhere we could through the oensus 

reports, violutiona ot law 5.3, and 1 think'the number of actus'! oourl punishments 

was m188l'8blJ datiaiat alM1 the Germans found that out and th81 let awa;y 111tb 

muzQer. 11 we hact set. our requirements pat~ hi_, 5,000 or 10,000 Mams 8JId 

given them'" opportunity to cheat if thfq Vllnted to, but to t"e'~l4' let them bl:I.ve 

1t gpon v1olsUcm, I think thIlt we would heve been on the whole much more suooess­

ful end lIOuld have had our Job oompleted in .one ;year. 

MR. CiSSODAla .Less than that beoauee ;you would have been deallng w1th onll 

75,000, beoaQS. ;)Iou don'" set as JI&JV' duplicate N}:Ortu, the small bank aooounts, 

and so 1'&rth. ''IS ;you S81. the toreign o'bllgat.1ona, that accounted for a l.aJ.op 

amount. . It ;yOU IDto·1t clown to someth1n& ;you W8.l"~ ~ 4.al.U1g with someth1ni commera1s.l. 

in that nature then ;you could ~ into court aDd' sal this SU1 has a lot of BIOD81 8Ild 

he hns f4100 to repon 1 t and you let some s;}'mpeth1, whereas here youaBk, uHave 

~u got a t.runk down in Sw1tzerlalld f1l.led nth clothes?" end youVialk in with a 

g1.IJ' lIIho hasn't. reported and you try to prosecute against him, they say, "lou have 

asked tor too IIIUOh.Q In other \!lOrds in Treasury in the United States we had 8 

$500 a month living dlow£ince tor orciina17 11v1.Dg expenses. Everybod;y oould 00/118 

in aDd 88;Y, 1$500 a month, look et t.h~ C6Jl do with it..a We got rid ot all the 

~,~ 
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REPROOUCEO AT THE-"'AT1O::~~~,~~;ve"1 

'b1i Probl8lll b;y gene1'f.ll. 11081180 end he4 t.1me to concent.rate on· the otherlJ. i'he 

!!lame th,jrg here. Rlght now th~re 111 atlll pr888U;re to get. out from WlIier these 

repe:rstiOJ18 p1'Ogram, extemal Besets pro,nm, t.he small tUnas, the little house 

or cOttage on the lake 10. Switzerland. We donlt want it. It1s not extemal1nflu­

eD08. We want ·the corf.Ol\4t1ona. 

MR. DABlIISs Iou have the Gel"llElr. Woman who liOlked for a bousehol4 8S 
t 

maid 1n Switzerland 8lldS8Ved up those fn lit.tle f1".... end then J"lske4 her 

lire h1d1nc it from 'the 1IIaz18 and then we come along aDd grab 1t. 1'b.st should. 

have been left 9ut, too. 

DR. OORN: 'lhe Swiss haven-t been very ooope:rat1vewith \181 


MR. CASSODJ1!: We are hoping to _ke than more ooop81'8t1ve 1n the l'.lAI:d 


month or two. 


iaR. JIl.L.LElh I thJ..nk 8. m1a1lke that could be corrected should. the occasion 


. aria. 8","&10. would be to requ1re of &D;J country to 'Whom we furr.1sh these statistios 

e1ther in the my ot 8 genen.l C8DSUS J'8,t:ort or 1n the wa;y of iDqu1ries which we 

milk. tor them, :requ1re from them ae 8 condition that they be aooountable for the 

41eposit1o.n of iI'tormat101l reoeived so thl:1t it we g1ie them into:rmation on 50,000 

properUes we should be entitled to ask at"!; a :reasonable t1me thereattez what thG3 

toWld, was there a~th1ng there or wa8n't there. AGi I think if we hold the material 

beak until we ,et such an e~t 1'18 would be in 8 IIlW2b better pord.t1on than we 

now 1.'1nd OUl'llelves. 

MR. CASSODA'I: IBpeo1all1 cont1eoeUou. 


DIt. DOBH: lhat problGm 18 piDs to come up sonner or later. 


li4R. MILlER; 7.'hat is all I C8Jl th1nkof l8D8ralq. 


MIt. CAS;;QDAl, Ons th~g I was wolliderini what ;yoUr recommendation would be 


if we have a 'bi- or tri- or quadJi1pariJit ooouJAlt1on again would ;you sQ,gest that 


the census be oant1"..tllzed under unUo:rm conditions or work out under separate
, 

triparUtie. 


MR. MILLER: M;v expel"181108 has bean that it worked very sat1staotoril;y 


sepaJ'll."el1. 


MR. CASSODY: W. kept. egg:1..q the Iiuseians, "When l\:re you going to pave yours 


done? II , and th81 said lIt of December or 80me odd date like that, 80 we tried 


to oonvin08 them they should put it in the IBM and .e would do it for no cost if 


they would give U8 the1r d.eclamtions. So t.hey hummed and hawed and meenwhlle we 


organized 8 trip out to femplehot to show them how an lBll worked and atter gOing. 
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a:ro~ all or the afternoon with the1r IlOS8 iD the maOh1ne their piece de l'8s1atanoe 

lias the OU --,what Wi::'S bi8De118'i 

MR. MlLLElb Hendricks. 

MR. CAS50Diil; Bendl'ioka add thnnollh the :l.Dterpre'tez., he spoke German too 

~nce in' awb.1le; t1aa~ th1"Ouah 1ihe :l.Dte,rpreier he said, Itw ould . you lilts to find 

out how thi,8 suck of ourda, what Gel'Bll:ln'aSsets there are in BUDSa171ft And.,. ' 

l 

eye. brJ.ghtened uF end. :l.D two minutes out co.e these cards and he puts them over 

on the pr1nt.1ng I118chiDe and he hands it to 'i;bera 8Jld they all smiled IDe this and 

he seid, "We have machines just l1ke this iD Mosoow.1I (Laughter.) We nft'er di4 

get them to oooper4.te on it and we never t1eured om. hO'1 they did it, but they 

did. meet their deadline and d1d the whole damned thiDg b;v he.nd; and they asked 

whether we ~n"ted it in lhuudan or Ge:nllQn,80 they had to translate 1t. 

MR. MIL.IER: Thel d1d a good job all by hand. 

DR.tOR~' Wellp I dd.dhtt,UaVilwtt1::vit thcq otterea. essietanceto you througn 

the mater1e,),',:t.hat had to be, regiatered in tbeRe1ohebahn. 

MR. MILLER: They d1dn!t. 

MR. Cl.s;~;ODAII This is a 1'88u.lt of their census. ~his oomes .trom individuals 

anc1 banks and 113.0 on. Ie never pt what w"s in the Buas1an Sector. 
~ , , . 

DR. rolUh Oh, ~'ou didn't. fhat was one place you could have got tan all 


the intorrootioA. 


Jm. MIl·IERI :J.ht:lt we.e one mistake ot Slsant.1o p1'OporUon tru..t wile related 


to:lt actually because JD8IQ' ot these ve17 deouments th::..t would have tUl'1l1shed. the 

, 'it 


bQs1a ot the declaratioD or under our Berlin order wh1ch oorresponded to iii 


Just disappesJ,'8d and we ean't t1n4 out at ell eVen though we prom18ed Sam Rose. 
th~ . , 

He went oYer one d.e.y and/ea1d, "Wbat records are you talking about? We never heard 
" ., 

ot it." The records that were prev1ous~ avaUable in Berlin whioh WoUld have 

assisted us, ot inoalculable value to us. It 'Das' J\Uit typicalot o't.ber instances 

ot cooperation. Thai just w&renl , ava.1lable to Us. 

1m. ClISSOJ)Y: It you're through IIU just add that one thiIII. He pointed out 

that \VEl didn't 10 on li~ wild so08e obase8, but I th1nlt during the taU ot '45 

, there were some investigations made thht wenm'tneoessar1ly ria gOose obase. but 

a'bsolutel)r unproductive and we knew they were goinS to be UDProduoU,ve. Some ot 

them were these oombination decartelization andextel'DBl assets inv~etig'at1o.". ~ :; : 

., 
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when you pt a bunch 01 amateurs ad a tew experts in De_ -- quote, unquote - ­

t171nS to tind out what e bunall or sma" Germans tbat for years didn't want you 

to know, even though ;you hed the right to SO in there and all the rEiool'1s were there' 

you weren't going to f'ind all, awf'Ul lot. They went in to see if th~ could find 

out a~thins and to that extent it was a trlld goose, chase. But. one thing about 

tb1s stoOl)' ot Goer.1J:li and the rest. ~ur:1l1i the war, especiaJ.l3r from about 1943 on; 
l 

we oontinued to set reports through the Sa.fe, Haven progrma of all the transters 

of capitc.l to neutral countries and to f'oNign countries. But the neutrals were 

the onJ,y place tt f1:t could really operate then because it was too dall6erousto get 

into {An eIl&nC' country and also a sale of assets that wore imllDvable es;peQia~ 

patents and ,Fatant rights. They 3Udd~ started selling their patent rights, 

mcldng exclusivo Dontracts, oonverting into something tba t was 8B8i~ concealed • 

.And so ths British or French government ~.n exile aDd the Americans -- I mean the 

l"rencb represeutative, th~ weren't t, govarnment in ex1le -- and some ot the 

others got together and thfl1 advised eaoh of'.. the neutl'81s that they would be 

putting them on notice t£;t they wouid take all stepa necessary to destroy the 

etrect of 8IO' trsnd'er IIILlde by Germans in order to conoeal their external assets. 

, We didn't know how tar itwow.d &0 but some of the reports we got the govermnents ' 
~ ~ 

did start to 1IfOrr;r beoause most of thea6 oloeldngs were done in oonneotion with 


tbis Swedish firm or a local firm and it we just actU81~ bloaked all their assets 


in the United States or England beoause ot the GaI_ll interest it would take a long 


time to straighten out and hurt tbe ecoIlOay. So it did have an effect o.f retarding 


it. But it, also tied in with the whole question. 1heSwedes and the Swiss, which 


1Ifere two of the countries involved, didn't kJIow exactly wbi:lt ooIlditions the funds 


in the United States would be unblook.edJ 80 we kept Set.ting these repOrts of some 


of' these ihinis and then Izzy Stone started ridins it. HG had personal.l1 talked 


to the pe ralon who had seen Goering's .famous painti.:J& on exhibit down, in Argentina 


and it was there tor "setekeepin, and 80 torth. So when we ceIU over here to 


Ge:m~ in •45, her.': is the point. There weN so maIO' of them tha.t we couldn't 


'possibly have IliIlSwered I.lO' Con&NSsionsl inquil'1 or alO'bo~ else's question 


by ss)'inc we didn't bother to investigate them, but we knew that some of the 


boys were smart enough that tbsJ' wel.'i going to write e letter aDd seDd a 


photostat to th~ bunk and sa)' trotns:t'er so maIO' f'ra"ncssto my 8QCouni. They weren't 
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going to make it th8t 9BSJ. Ie started out with Goering. We hed more inform8t1on ,~::, 

,and hit the Von Rtbbentl'Op oase aDd the ,German Foreign Ministry csse, which wa~>~~~~z~r" 
""~: 

supposed to ,be 8 big method ot them getting it out for offioial persons and.. for 

future use, and we touched on Bitler.tVe hit those fint two cases pret~ torougbly 

and want down on every lead and we foulld: exactly \'4lat we expeoted to find which 
< ' 

was llOthlng. But we satisfied ~~ve5 "that iBn you got in to find the reoords ani 
,-,.,,,,,-... \ 

find the witnesses on these rumors thll't"wlJan you fillad in the rumor everything in 
, ''... 

~ , 

the rumor lIS8 true but thera wasn't enough there, so you draw the wrOnG cOIIClusion. 

And two' or three of tbethings that I worked on they were things thet Goering was 

interested in end they were selling ever;ything else and when you got to the end 

of itt when you found out thr.t it was a good legitimate bUEines:, tl",maaction thElJ' 

had to have Goering in to help swing it with the foreign count%)', but we never 

fOUDd out side of' two possibillties e.:r;rthing th&t looked like it was tang1ble. 

And those two were around the end of 01:1' rope in Germa:r;r _ .AU these art deals 

so far 8S we could find out, Why, Goering W&.S selling art in.Switzorland that 

waB true, but then he W!?," us:!..ng the Swiss f~llOS to btJ,)' art. aIld bring it back 

and put it in his collection. And we found records that balanced it out and they 

hed the piotures that he got and the things that he was selling were more or less 
'!: 

junk and he was trying to b\\Y good stuff for the junk. We didn't everexpeot 

to find anything beOs.lls8 it would mean tor the SU1 anything lower than Goering 

or Bitl.er or somebody that they were robbing the Ne,zis' government of foreign 

exahllnp and they would therefore have 1;.0 conoeal it from them. It wOuld be bad 

publiCity tor them. So they would have to ooncenl it pretty \vell. So we got dO'\'41 

to the point where i( WAS just trying to find the matter in writing that was 

aonfidedto 'somebody to ~llow him to estubllsh an a.ccount or whatever v/Us going to 

be neoessary And he had no interest in revealing it with Goering being tried, with 

the death sentenoeover his hesd he could probabJ,y CO south with ,the money him­

self. So it wes fJ wild g008e chese. But with much substantial. truth. to the 

rumors. 

DR. DORNI Is ~e:re enythign else? 


MR,_ CASSODAY: Ie there $nything you ,,,an think of? 


MR. BURGESS, You lIBve covered everything• 

.:1'" . 

DR. DOEN: I wanted to be sure to bring up everything thnt may help us to 

get e perspeotive. 

MR. HARTZCH: Cant t.think of sD1t.hing else. 
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Box 6 


REPRODUCED AT THE NA~rc:.~~':'''_,_:_J 

OFFENBA(:H ARCHIVAL DEPOT 
OFFICE OF MILITARY GOVERNMENT 

LAND GREATER HESSE 

OFFEN BACH Det F-13 
2!!!:! MG BN ~Sep) 
APO 633 

Subject: 	 Loan of books to the Ameri'dan Joint Distribution Committee. 
To: 	 Office o~ Military,Government (US)


Economics Division, Restitution Branch 

AfO 742 

Attn. MFA-A Section 


Through: 	 Office of MilitaryGovernm~nt for Gr. Hesse 

Economics Division, Restitution .Branch 

APO 633 

Attn. MFA-A Section. 


1. Miss Lucy Schildkret of the Education Dept. of A.J.D.C. has 
for the last few weeks been engaged in examining the Hebrew and Jewish 
unidentifiable books at the Offenbach Archival Depot, with a vie.w to 
determining the number of items remaining here which are suitable for 
distribution to Displaced Persons' -Ca.mps~ As a result of her intelligent
and coooientious work, the following conclusions were reached: . 

. a) There are not enough books of.the character described in 

the letter covering the original loan to justify a request for a new 

loan. If a new authorisation tor9Jnove books is.to be given, new 

categories of materials will have ~o be made ~vailable for loan. 


b) Rather th,anestablish new categories of books which may

be loaned, she recommended' that a further loan be denied. 


2. The materials which Miss Schildkret has already selected were 

examined, without her knowledge by Dr EJmst ,Grummach, who.was at that 

time engaged in examining certain unidentified books at.the Depot.

He reported that her work had been in accordence' wi th ther:e'gulations


. and 	restrictions detailed in the letter of 7 January 1946, Simon. H 
Rifkind to General Clay, upon which the authorisation for the original
loan was based. The total of the materials which she has selected 
amounts to about 5,000 items. 

3. Miss Schildkret is now engaged in listing and cataloguing the 

selected materials. Upon completion of this task she will ask that 

these materials which she has selected. be released to A.J.DoC. to 

complete the original loan. 20,547 items have already been loaned to 

the organisation out of theautllorised 25,000. . . ' .' 


4. Inv,estigation of the A.J .D.C ~.~ files has. convinced Miss Schildkret 
that there were some irregularities in the distribution of the books 
already in their.hands. She feels that it will be impossible to 
account for more than 10,000 o·f these books now.' She is continuing her 
search of her organlzation,'s files to attempt to locate ,as' many of' 
these missing books as possible, and to determine where the mate~~als 

D .... ~'~ r .,' \' '1 1are. 	
t).';:;~ ~.",. if!! Il, §J~ , ~t.c 
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 I

• 	 ..... , '. _. • ~,\..; l ~ ~ Ii ... , ';, 

, F' 	 .-',; ".. ~,~.' '-.~ ;-"~l~~'~ ... ..,~ .. 

Phone: Frankfu,t Swltdl 24532 	 ': '-- '_' """'.~' 1...1, Y. . 
·'I..~!,::..;;.;.!:~~.~!!l;~r!~,2.,,:";;~~:...;.;,;.:,.~:.:~~J 

31.91:'19 



RG,;2~p 
Entry /kttlf/t "I' /'f"41/ 
File .'·?'4~ ... ' 
Box b 

urFENBACH ARCHIVAL DEPOT 
OFFICE OF MILITARY GOVERNMENT 

LAND GREATER HESSE 

, "\) " ::,: ,--,.. ..­
'-OFFEN B-kCWDet F - 13 

2!!!! MG BN (Sep). APO 633.. 
CONFIDEN~ML 3,~P..d,'"~,,...It.,.v..,")..! 

5. A complete analysis of-Mise Schildkret' B thought prooesses .is 
of course not"within the province· of this reporter, but the following 

. 'considerations certainly have some bearing on her actions and're,comenci­
ations. . '.". ' . 

a) She feels that the unidentifiable Jewish and Hebrew materials 
will find their 1i:iU.i: final home in America~·· probably in the library 
of the Yiddish Scientific Institute with which she is associated,:and 
she i,s t:h~ref()ret;l.ot in favor of anytlir1;her dispersion ot, tne books. 
,. 'b) She has. be,en questioned twice by' investigators in connection 
with the missing manuscripts 'and probably tears that A.J.D.C may 
suffer· as a resul,t of the investigation. . , 

, c) It is clear that she is distressed by the D).ess Which her pre- . 
decessor (Koppel Pinson) made of the whole, affair,· and· it is believed 
tha.t she sIncerely-desires' to' clear up whatever irregularities c:an' be 
cleared up_ She' has li,ttle sympath) with the motives whioh impel so 
many, of h~rpf!rsua8ion,tor example' she is not a Zionist, and she d'oes 
not pelieve in grabbing everyth1ng:'which 1s not bolte'ddown. . 

6. Since itie clear that the loan of the, 5,000 t.laoks which she 

has selected = not involve any important loss, to the1uBiperson 

or agency to . . the ,nidentitlable residue will finally be, sent, it 
1s felthere· that the loan ot these.· materials' should'be, considered. The 
materials are being thoroughly catalogU.ed,~dMissSchil:dkret herself 

. will certa:J,.nly see to .it that. no, ir,regularitie~s occur in their distrib­

ution. This is doubly true becaaseo! the :ecrutiny to which A.J .D.C . 

is now being subjected. Should· irregularities occur; ,the Depot has, , 

it is believed, taken preoautions whioh will make, tracing the irl~teria.ls· 

and fixing the gUilt of the 'perpetra:tors comparatiTely easy. Ailso, this 

would be' the final loan ,under. the terms of the o;r',lginalarrangement, and 

the Depot would.haTe the organization.otf its. neck for good and all. 


',! '~f\ hI.~'. l.J(.. N~ . 
. sek A Horne , Director, 
Offenbach ArchiTal Depot. 

Phone: Frankfurt Switch 24532 
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RG ~ 
Entry ,I/rltlff- 'I' /.,141/ 

File'.O,4V£ .. , 
Box b 

- "7' 

I. 

H. 

III. 

IV. 

v. 

n. 

VII. 

VIII. 

rx. 

18 June 46: 

22 ,Feb.47: 

3 Mar 47: 
4 Mar 47: 

6 Nov 47: 

21 Apr 47: 

:a6 Apr 47: 

6, Mar 47: 

29 Apr 47: , 

29 May '47: 

26 ,J:un. 47: 

1,6 J,ul 47~ 

nable to AGWAR,' REF NO.CC-7121 
Restitution of library of Yiddish Scientific 
Inst - ~waiting policy of State-Dept. 

Intercep't ,5 boxes to Hebre~ ·Univ.PalesUne' 
, '" ' . ." "', " " .. 

Report',and Request for Investigation (20 Feb RFH) 
re misnse vatuable :items which were stol'ed at 
Off~'n~ach. 

Oonfitlentialreport repacking of boxes 

Visi t oiDr. GrumlllE'.ch- Exam of French unidentified' 

books . . . 

Inventory and rece:lpt for 5 boxes 

pable from Amer'Oon Jeruailem. 5 cases from 
Offenbach rec I dper J ebrz Uriivers i ty 

Cable from Jer - Hebre\"/ Unv. 'contacted re 
cuS tody 5 cases 

11.e appointment Lucy Schildkret rep~eaenta tive of
AJoo to Depot..: from Heinrich 

Untdent.ifiable Jewish Booksll[, at Offenbach Depot 
Memo to· Gtn Clay from Howard;, MFAA,· 

File on 5"'Oases 
TAB A -!E;-May cable 1'e o-pening bOJ(eB' 

, " 'I' .' , ,
TAB B - Inve ntO:1;Y of books in,' boxes, 
TAB C, ;,.'Cable to Jerusal em ,Amer, COli. requesting 
'obtain immed:ie. te custody ? May 47 " 

1 "!! .or.-:8p78 
TAB D -~ Oable from !C',wAR a Ma.y 46 re s~feguard 

Jewiuh rna teriiil - W-86514. 
Cl'.ble to Am'lAR 14 Jun 46 re proposB.l 

OC-6925 
TABE - Cable 14 July 46 frm AGW.AJ1 re proposed 

pl::m of Jewish Commi t"vee' - \'/X-942.68 
Cable 24 Jul 46 to AGWAF re cOlJl!%lente!:H~ 

on S ta te I (J proposed reply - CC-9626 . 
TAB F - CE'.b1e 16 Oct 46 Reply from AGWAR Cr:-:'ifE4 

Oable ZZ Sf'!pt 46 from li.G1trARE WX-:-81072 
new pro'0088.1 

TAB G - OableZO Nov 46 from AG~IAR - WX 85682 
Directi ve 

Cable 23 May 47 from AGV/AR -WX-98584·..­
, Directive ~eads "Wil.l. be excepted) 

RED TAB .... 1 May 47 Cable 'to Amer non-rer'ElllD.le~ , ' 
. . . CC 8907 -: l'eturn of 5 ce.ses to Offen­

bnch ArchivEJ. Depot 

, Qo.1l1e fro~ Jerusalem .;. s tc;tinginventory 
. reqlles ted completed (in reFlY to 

cable from OIlro:US 6 May 47) , 

Dispo~ition of unidentifiable Jew-ish MB.tel'ie.1 
Cab1., WX:"'97440 6 May 47 ' 

.' Ltr 28 Feb 47 e.ttached to Rabbi Bernstein' 

Oable to AGWJJi. OC-9983 - 'Curren·t thought 
concernillgdiaposition ofUnidentifip,d Jewish 
ma ter-ial . 

l. 3191'51 
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Clc.im211t Creditor Debtor Description Vclue Depositc.ry g 

.~ 
F~~z Witt, Enigheds- Claimant 
vej 6 D, Cho.rlotten­
lund 
Hans l1. 'W'olf':fel,' " Elsinore . 

n" 

" " 
Felix Zirnneronnn, " 
Toldbodvej 14, 
Cop enhngen 

" " 
" " 
" " 

y'" 

" " 
J) 

" 
Chri sti en 0hrgc.c.rd~ " 
J.C.Lembrechts 
All e 29,Vc.l'by 

0stc.sic.tisk Komp., " 
. Holbergsgc.de 2, 

Copenhc.gen 

i 
(i) 
~ 

CD 
t-­
C.i1 
N. 

Didierwerke, Berlin 

Ablosungsschuldverschreibung 
mit Auslosungs Rechte des deut. 
Reiches 
Oesterreich. Co.isse Co~e, 

_.J Austria 

Ungc"r:. Co.isse CoTIl8une,Hungo.ry 
~uddeutsche Bodencredit 

Rheinische Hypothelcen Bonk 
Centrc.1bodencredit 
Dcnziger Hypotheken Bunk 
Bosnien LnndesGnleihe 

Donc.u Sc.ve 11dric. Eisenbuhn 
Hans Henrik J0rgensen, N.J. 
Fjordsc.lle14, Copenhagen 

A/S Stettiner Oe].werke 

Shares 

Bonds 

" 

" 
41~ " 

4% " 
41; " Errr.28 
4i~ " 
57'; " 33pc. 

1914 
" 8pc .. 

Mortgage on 
Altono.Nord 
vol. 53 po.ge 
2606,Altono. 
Doh:rns t r • 4 

Sho.res 

Rm. 2.400.­

" 62.-

Fl. 200.­

" 500.­
Rm.10.OOO.­

10.000.­" 
" 10.000.­

" , .7.000.­
Not stated 

" " 
RD. 7.400.­

"4.820.00Cl­

Dresdner BGnk, 

Not stc.ted 

Dresdner B2nk, 

" 
" 

" 
" 
" 
" 

" 
Not stc.ted 

Dresdner Be-rue, 

Berlin 

Berlin 

Berlin 

,:!;

." 
o 
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, ~.Q.U.l!.RTFRS ZONE. COMMAND AUSTRDl, , 
PROP5' TY CONTROL AND RESTITUTTONBRANCH 

1 APO 541, US ARMY ,',', 

" ' \ Date: 5 January 1949 

\ Place: SalzburstResidenzpl.l 
, " 

1. Receipt of the itemsdescribs,d in attached, 
Schedule "A", which are beliejved to be of 'Hungarian 
origin, from the Commanding General, United States 
Forces in Austria, is hereby acknowledged on behalf 
of the Austrian Federal Gove'rr::unent by the undersigned 
Ministerialrat JOSEF REITH, who is duly authorized to 
receive said items and .to exeeut'9 this rece ipt and 
agreement. 

, 2. The objects listed on Schedule "Alt will be 
held by the Austrian Government in accordance with 
higher directives and their acceptance releases the 
Commanding General, United States Forces in Austria 
froIn all responsibilities or claims with respect to 

.', ! 

them. 

VEHNON R. ICE!IiNE 
Ohief, 
Property Control and 
Restitution Branch 

C"' ',,;~? 
(Signat ure ) 

MinisterialratJOSFF RFITH 
(Signature typedT 

"Le iter der Abteilung 2 
des Bundesministeriums fuer 
Vermoegenssi¢herung und 

I "' wirtschaftsplanung 

(Title or capacity of sign~r) 
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S C H E. D U LE 11 B 1/ 

The following paintings 'which' are included in So h.edule "A" 
are in use by'liLq. Zone Commaild '~ust:i:'ia f Sal$bUl'g. 
(Custodian e.Ve~nol1 R. lCenned:r):, . 

210 	 ARTIST Ul~IDiOWl\1 Rivulet, flowing between nouse 
ill landsca.,pe, vVater -color. 26 x 35 Clll. with #189 

I 	
347' KOlil&R01U K.llr.OZ: 8u.ns€lt with peasant-house at a . 

, 
.\ l~(ef oil/canvas, ]1 x 42 cm. broad. golden frame 
I (rev. side Dr.Szalvendy, Odom Ugy-vedSalgotariaIl Y-tr:.7) 

690 	 ZW&i H; 'Pesant ViOlllEU1. oil-wood, 29 x 23 em. 
under 'glass, black'frame 

756 	 llEY]m A: Wl'ii te angora-cat. oil/canvas. 
50 x 40 em, no frame 

777 	 lZID~TBALY J~~CZ; Eorest landscape in winter 
with woman collectine wood, oil/ canvas. 47 x 56. 

I. 2)olden frame (rriedillann Rezos, Salgotaryan) 

,966 	 ARTIST Ul'UmOWl,= Pic ture of an old castle, 
oil/canvas, 58 :x: 40. with frame 

1065 	 ~RTIST UlUGiWVl'l\a .Bead of a man, oil/cartoon, 
34 x 24.' with frame 

1085 	 CSIWC: Old lieasants with. pitcher,colored etcIiling. 
31 .x 23. withJrame and glass (rev .. side 1255) 

1090 	 oroYOS : Winwr-landscape with. big trees. 
, .,colored etching, 35 x 26, with,frame and,glass, 

(rev. ,side 2.55) 

- '- - - - - ­

and 

. Salzburg, 5 January 1949 

Civil Affairs ,Sec.tion 
Hq, z.c• 

http:K.llr.OZ


SCHEDULE "C B 

.	The following paintings v!11ich are included Scheduie" All 
are in USe p~, F.D&R Division, U&\.CA Section~ Hq. lBFA.. 
(.Cu.stodiar. Lt. Col. Frec1eric lr. Hodge): 

4ljD 	 SAN'I'PJ~ 1915: ip winterlandscape, 

oil/cartoon ,< .31 cm, D2ce golden frame 


6~ 	ARrIST utJI<1·;OV;I'.T; Vil'2;in wit::: s1 

IittJ.e Jesus and young saint, oil/copper, 

16.5 x 21.5 CL, with broad golden f·rame 

. (250 Fischho:Ci1, St'Jcl:holm) 


739 	 AETIST UlJ:;:r~om~ : Portrait of a la ,oJ) 

pOl"celaiLe plate, ;coLmd, diem. 16 cm, golden 

fx'aY.:1e 

742 	 AJiTIST Ul'TI'J:,10'.'!N: Two peasal~t Y.·O:rl8.l1 and peasant 
at the fiGId,< oil/'wood, 34 x 24 em, 
under glass 

-,- - ­ follOWS ­

It 

. 
, 

9JYv fA - p~ .;' 
FREDEF:IN::v~qE 
Lt. Col. FA 
Acli:J.illistrative. Officer' 
rJ)C;;R Divi.sion, UsACA. 

Vienna: 5 Janu",I'Y 1949 . 

31.9136 
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Z\l'79.S.g8~2/48 .abg~1rtreter1 "1\1. ~ 1.33.5'8-14/4' ­...._~_. Itbt.. ...... . ___..... i--W. ~~ ..·i:t,;.ilttlt~.... '---~"""",,'..; 

BEADQl1ARTERS 

tJ1fITED STATES FORCES IN AUSTRIA 
. ·'DSACA SEC~IoB .. . . . 

. aeparat.1onB, Del~ve:t~e. .and Rest1"ut~o.l)1V1;sto• 
. ' A1?Q·i17.:Y.S~~mJ'. '. . , .', ',' .',. 

'Ulew 
28~'OJ¢t:obe~ :l,9.:48. 

Dr.Otto D_~., 
Pras1.dentdes, :Su:ndesdeDkmai~te~.: 
Wi e 11 I.,' 

, lit ··derBurg:;Amali.entra.kt. 

Betret1'::GemlU.cte von all.Geblich ungarischemlirspru;n,g. 

GemEiS$ des Br1efes v,on(leneral KEilyes a,n. l}undeskanzler 
Figl yom l;.J\.pril 1948.,wor1n d1eVer3Xit'.~ortung der .. Rest*:tl1tic:m dar 
Ex...Feindstaat.en an die I:Sst.e!freichische Regiero.ng ube~tragen vmr,de, 
w1rd die a,ngeschlossene Liste dar Gemalde,vonangeb11eh l1:ngariLschem . 
lJrsprung in tie Kompetenz, Ihrer. bevollmachtigten' Vertreter,' in Sa1zbul78 
UbertragfJn • . . " 

, Die angeschlossene Liste entha,lt ,1 .. 176 Gemalde., jedoOh 
wu;rd~nclie Pwl.kte . ' . , ' . . 

'5;.,41;,487,977 b~s einsch11esslj.ch 981. 
zwei unga.rtsch~n FIUcht11ngen,die geg8nwartig in dez-Sc;hwe+z leben, 
fre1gegeben.E~ ble1lbtalso sine Gssamtsummevon· 1.164 Gemij,l..dett.~ 

:Bs dart gebeten ~/erdentdaSS S:le F:rau Kircl't...nar bitten, 
mit dar I-Tope:rt" Control and Rest,!tution BranQho£ZCA,wGhilhaft 1m 
QbenerwShnten Reg1erungsge.baude,,1n Verbindung zu tretell• 

lhr e:f'geben:e.-, : 

james' A,,,Jiar,rls,,Ol'b 
,Ch1ef~aA &R.. lllv$.s.1011 

1. Bel1a,ge'f 
Listeder GemiUds;t 

1eletonr W:le~ :B41~';oi!>9' 

Absohr:ttt gle1cnlaatend an.' 
:PO .& a irancaZ,CA 

319157 
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1. 	HOnWARD A•• Bueear w1tbpes88At ,BORWAliD'A'.;:Buaa~' 111t]3.suernmad chen, ' 
girl, 011 on 'came.; 5'4:-% 680111'. ~l a\lf'B~d>.' t ;4.·x 6e _,a.•R.ehmen .. 
{M'O' 	 --rD-,- .. ~·:f.·:.· , ..................... 


.. 2.nISSLDA~'~ L8D4.Clfp~;~wlthte.nt B RISSL~A~?I L8~(f.cWIt't rut . . 
hOllse n.eer& '. brook, 011(',,08 canvBs, . E_~~,"".bau•..~:a."$4. Oel/Lwd., i, 

", 
.. . x 6V .em.-0. 

. 
frame ',' 5; i 

• , 

6'l:-~~ 
••." 

o.a... 
"'1 "" 

en . 
• '", 

,..... 
' 

I 

3., _... 'armh0ll8e W1thoxenc8rt, 011 ,.....- B8uel'l\hsu.'~~ t ,(),*"engespann, 
.~~ OSJlv1l:., ;, :t 6T. . 01/:':'w4_,',;, :X:' 6!~,,·9:~nab.men

':,.' ....,' 
. '. Itt) fra:utft. 

,. ,~ 

4. 	BB:DEDIElt?:i :Market 8ceD~;:'Wlth BBUEDID?l Markt"~Jle:inlt Esel:: 
d~nke7''',c~rt,011 on oanvae, ' .ge8penn",a:l./~w.t::';t·':59i';4S 'em, thR. .1 

" 	 x 48. '.,notra.. ,i,{, 
." ,'< 

.5.. c1R.NAROJA'I cAROLa,$W1aet,Landaqspe OOmtA~Q 'CAROLISOnne~unt ergang• 
, I?'· '. ",:.d", 

witil churcb. and \)nok, (jil/carif*,;, Landschait m.l\8cb.:·~.tit~e, 01/Lwd~', 
.66; x;4,' n~ 1'7sme ..\!, ' .. C 6,6 x ,'4''., ().R:~~.» . 

<": . ',. . . ".'! ~ . 

6. 	:e.ttle With !Grlte. root iof the: . - fUrkenecbla ch:t. ~mBa'Usdeeh JAhr= . 
~ou8e.m8rk.d with dSieQt the . zebl. 1598, al/twd •• '62% 45 'em, 

. 'o.Rs•• · ' ", ,; ,~Ilr 1,'6lI.oil/oanvea.$:! x 4? .em, 
rf9f:r8~~' l'Jo '. ,:::" ' 
K~SS 'GABolla /Portrs1t' ot:the ohild "'i,:t:JOiS~ GABOR.. 1 9'ChKlnci.rportratt 
~l'ere". oU/eallvs •• 5G~~:';' cmt, . "Vera" ,'t}1/Lw4.:,50 '~,9 em,' 

r ,'. 

o.Rabu!l· : . }i9 trame,. . .', A~' 
e.:'i~l;tA!Z DIOB',l"'afes88Jr\ 81r11 , OL~~:~;,Gle~" 1;""1J,811~rnmadchen 

~,~th / whlte, .Q8·t, «)11/can"'., .$ .• m.w'e18s~rlr8t.'''f''~l/Lwd.t60x 4.5 9Dl,r,~.: 
60 i 45 C,lI.no :tram. ':,':,;; o.Rahm.en.; "",', 

". '. 	 /,"/ ,", ;i·.: . ,,',,.'•.: ';'" 

9!'. ~CJ,!O A.; 1'", 'Perk la~'.cap., ',cA.A:", l'26IP~%")[lafi4.chaft, 

.' oi1/caRves, 64 .56'1!lQ;;~raae . Olfl;w4;, ;64 x .59t':o~B:~hm.eB" ',' 


~O;~,mRA'1IB' A.~ Hrva1tii.~~\<8 . , :BABA.!i?\;~~~ I Fz:~"l1p~r~'i1t, t)l!Lwd_, 
·.~maa., oU/_D.vaSI' " .,:;:l4 OIl; '13&;4 :c.a·i,o .aahme.,. ,
rlq 	fr•• ' ' , .";: .: 

11.m.JfOB_.',(old P"1n:t~M) "'BOWiBDl eCIIE AJiflfJilt~'~: Bile) 
Rider on 8 .wIl1te hars.tn tront Retter suf· Sch1Jtt1'!lel vat ,ei.Xlem Gast­
·p1 an ,1zm",(reverse Si,'d~','m8rkedl haaJ'. ,··(liUokwart·~yerftl~:~kt. "Reat. 
R.Bt.Pi.~f.M.d"el (fJO;r'<~9") . .. }>ro:f.,Me:dve,. Gyoi;:i",,)."'C;Ol/LWd ~ II 

4' 	x6'cilt 0 .R8:n..n8B' . " .cPo/_livas," x 6' em:,. ~no fJ'elle' 
, : .,':' . .".:'," '," 

l~~~~Dtm JOSS1h'·DeelSB fp,i'e tlul-.1 ~AIDUlr "OSU,' En.twu.rf~ine~:'Be oken= 
..piainting of taeQa'thol'ic church gemijJ.d:ia :CUr die r~m.,It8th.lt1rehe 

".1'-' Kleber, water 0010r,'50 x :;0, iilX1sber, WasS.trfar'tifn!l., ;0 x ~(),
<"no 1'r... ,< ., 	 ••Behli'eil, •.. '. ' 

,;"<,:;' 

..... 
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)NTB(iL 

'''''-.,...~' 

, 
','I{;'-,'--'::J~,:;.;t,'~~J·li'i;,',~,.-""" .•~,,,~~ ., .. (R ;;.,~) .. 

·e.wmr.,ailt:'JU!88.AD 
. '; , ':(;;"."""... .','. 

. .! '.' 
, ," 

[:$)" •.•. ". ".' ,,~ '," '" .. ,."", ... , ." (r~;)~'~':)' .~f.JIJ_' va) 

··...,;•.BO~: It",,.. ....... VSPA• 


. ~~'".... ot _~~UI.,",'''' (aee 'I ~l a1d _ be in ...'~. "~.~.t"»""-. ooaOlll'\lLcloei, _~"'e&r·1iUri:A..,..,.......·;.;.Ji,.·,·.-ut.....,,·,v<ot __ .' ......... fa lJSZOM.
'" ." . '';'" ,.:.... ,....... ~........ . .... ' .. ' prop -.., . .
'. ' 

...'Bi.tt, ..~.""~,-,"ba1tl.7.-1'1IIUa to prop....,. ....lIghout AUatr1& 
..~ __ )&at SaTJS ~••. ' a1'kaD- . .Jhm&fi.rlu pnp.... SU us Z•• in­
~""~~8. ,.,.....,..:.'bl.. ,.. ,Alla Polu. .. '" B'k". (pap
• Jar ~or.) ~ ,.. J;.!'... :~...oll fmot .J'aJl11.194'. $•• st&~ 

l(!,' fM!l~ ..:"\';:~;~~~)~~~~~; ~,.:! ..J",'':' :"~':\~<';:. '. . 
. . :0D1'.'3il ~f;~'" ~~'tiai bJ. oa.bl.eGi o£ "tOok. of .8~~1 
~..s..• ...'db.... lla......,i14 (aa'td...... US zet.a.. lforewn. ot:,..,.J!'9' •.~:bU __ ,~tte4 uatil 411'e_ve ft1tllaM mx: 
.IIA_I' t ....~.. . 

, ,. " " ,'" ' 

'BIta ."~". allo. ".nt.,tute lI:UlCl'Q'ia ltm1~ .••,. Mel 
,~......v._".'Uut1 ... _tIOna - ...!I .... ~... 01:' Ad_.1aJl'~i1I7. 
i1t18 ci.1r.ot1.ye Uy culd.....~t Gtflllam..b.Il~p~ k US 
.'.~. ' 

I. 11na k&ii._ been .'-1...'v )JJi:bp,tu Go"" __....qm1~t. 
Wi $9.22..., ~ "itm.toha:ve ...tapt.a tor lailto.f; aoutiUI .to, obta!a 
·lllf'o .&»4' ,.1._ or pnpel"t7 1lIltlv.Ju' ..etl.ti& J"8,~~n_ (if 41J"8ot;1vel. 

SObOIlteJ:;ci 1 • ..., u411n, of Od ta. 1941 not; lmOlllil ....,. 16'l. lIQ.. 

~,,'et 0A1 

CIP;m..aG. "" 

co, a-12"'Jl.BOh~a, 1f.~.Allc.R~Awart.,ll.bbari. M:A.to,.~('). 
~""U11maa.o 
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Translated frcim 
the'RW;!sian ..' 

'. Minutes J254-126) 

.held in tho C'ounoil Chamber of the .ll.lliedCommission 
BuildiIjl .Vienna, on Fr1da;Yt .llth August, 1950, at .lJjO hburS 

THERE WERE. :PRESENT l 

, U.S.S.R..........Lieutonant <klneral V~P. SVIRIDOV (rn'the chair) , 

u.s oJ'..•••••••••••• Lieut enimt Gene ral\ GEOJi'FREY KEYES . 
U.K••••••••••••••Sir HiillOW CAC'CIll. ' 


.FRANGE••'••••••••• General dtJumoe M.E. BE:THOl..f.AR:C 


U~S.S.R" 

Mr. M.E. Koptf.ilov 

Major General S.E. Maslov. 

Lt. Colonel Dova.ltoov 
Colonel Baribin 
Lt. ,Colonel Golliov 
Mr. Churilin 

U.K.'-
Mr. N.J .A. Cheatham' 
Mr. J .E. Galswortlw 

, !ttl:'. Gilshenan 

REStRICT,ED 

ALLIED OOMMISS ION FOR .AlSTRIA 


ALLIED COUNCil" 


MINUTES 


of. t~ 


128TH MEETllG 


. Mr. Linford 

lfr. Hoasoll 


. Me Collignon 

11. J:..barnou 


RES T R' IC TE D 


OTHERS .PR~SENT: 

ALLIED SECOOiJUi~ 

Mr. chist1a.kov 
Lieut; enant Cherepanov 
Mr. Varney . ' 
Lieutenant Hawkins 

!!.!,.S ~.ll.•• 
. , 

ColonelC.E. Hixon. 
Mr. W.'Dowling. 
Mr. O'Connor 
Mr. White 
1'Ir ~ Garrison 
M,r. Ioewy 
Mr. ~rn 

FRliNCE 

M. 'I.. 'de·1fonioliult 
M. L. Calvy 
M. Haw.petit-Fouriohon 
M. canet 
M. Peller 
M. Vasseur 

.' 

.j 
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RES T R I C,T E D 

·1261,. EXTENSION OF, POSTAL SERVICES BETWEEN AUSTRIA ,AND GERMANY 

Tb3 Counai1~d gefore itALCo1P(50)68 (~s aorr~~ted). 

In the oourse of prolonged disaussion, all Menibera. oame to tb3 

aonclusion that sub-paragraphs (a) and (b)'of oJ.i three reoommEmdations I 

aub¢tted aould '00 inaluded in,too agroedreply to the ,Fedoral,CharIOellor; 

wb9reas ~ub-pl.ragrapha (a), and '(d) of the' reaomnendation. submi~~~d unde¥ 

,xaragraphs 4 and 6 required further study 'and. ah9uld, thorof~~, be l"'Ofdrrod' 

totba Quad.ri¢rtite Signals cOmmittee for . oompletion • 

. . THE·OOUNCIL: 

( 1261) OOaiOOo.: 

(i) 	 to authorise the oxtension of postal services 
between Austr:1aand' G<l:t"llla.l'l;y as follovvs: 

(a) 	 ad.nd.ssion of. a post paraelsorv:Loo, with . 

registered value., up to; an insuranao va:J..I.:P 
of 1,000 gold francs; ','. 

',(bj admission of fragile and cunbersam::: Paroe1s; 

, (ii).. to·refor back totho.Quadripe:rtito Signals 
. Committee foroomple,tion anl submission of 
a report m '~ha Allied Counail, sub.-prira­
grapl:w (a) - ad.nd.s sion of expross sOrV1oe 

,for post paraels, and Cd) - 'inol'\Jase of . 
weight fran. 500 gI'!l.lIliIDS to 2 kilogra.Illlll3s 
for letters dealing vn.thbus1riess nattera', 
subjoatto no. lmntion being ll'lE.\.de therein 
of any infol'lTJation regarding Ge:ttmn assets 
abroad. 	 ' 

,1262.. REPLY TO. THE !ETTER ,FROM THE IEGATION OF THE NOPIES' REPUBLIC OF 
.. .HUNGARY" RE~. '. NO. gi5/1950,DATED:29 JUNE .1950 '. 

Tb3 Counail had before' it ALCO/P(50)69. 

The Soviet Member supp~tod the resolution aonta:lned :In paragraph 4. 

Ho aOnsidered tmt the' AUstrian Governzn<..:.ntha.d no right tdrofuse the' 

Hungarian Govornment ,satisfaation of ita request. Tb3 Allied Council should 

. toorefore india~t~ to t~AustrianG:O'JoX'Illrent .the nooessity of, :iinplement1ng, 

the Peaoe Treaty wit~' Hungary as :;;ignod by the Ailies On 10th $.'ebruary,' 1~7. 
. ~ . , 	 '. , 

Article 3~ of thePeaoeTrcaty provided that pt'op;rty of Hungaria'n oitiZens, 

foraibly removcdf'rOm Hungary to Germany by' t!D . G:ormn ~d F~oes' or tip 

, . 


Ge:rnnn Aui;horitie s after 20thJ tUlUD.ry, 1945 ~ should be returned, This 


roferredto Austr1aalso, since Until ~:Prii" 1945, itha.d been pnrt of. 


the Gernnn 'sto.t.e. 


-9­
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HoYrcver, in'the POaoe Treaty a 

'. . . 

~hc F:t-ench Meniber pointed out tmt the HtingnriAn Government was 
.' 

. i:i~~~>::I:otscl:f' .in this nntter on Article 30 of' tliOPeace ~reatY. Therevias, 

sp::01B.l Artiole 40 outUningthe procedure 

for settling every possible' dispute. T~ Aii:t.ed Counoil was not competent. 
. , 

to settle suoh'que stions or to~ve art iriter¢etation ~f the provisions of 

the Peace Treaty. He proposed the. r~~olllmehdatiori oontained in fe:r8.gr~ph.5 . 

. with the addition of the folimd.llg vrofcls; 

. "Tho Allied Council considers ..tm. t disputes arising out of tl'a 
interpretation Or im.plementationoftl;le P.eaoeTreaty shall.be 
settled vr.i.thin thetr~~Vork of the provisions oontained in ,this 

'" 
Treaty (Article 40)'. If" ,.,. . ' . " . 

'The British Meniber supported the reQ:)!lm~ndation conte.:1n;)d:in 

p:l.ragraph 5. 

The U.S • .Member stated that. mutualres~d.tution 'between Austr:fa 
. . . I ' '. ...' 

and Hungary was a queation .1hioh conoerned the so two States only. The .Allied 

C0lIln'lission for Austria had no connectionwiththia question. He ,~ppot.ted 
• o. .' • 

the recoll1lronda,tion oontained in paragraph 5 together 'with the addition 
, . , 

suggested by the French Member. ' 
- , 

In theoourse of further discussion, the positions of the var.l.ous 

Elements f~led ~'C01lJ3 ,any oloser. 

In view of the disagreement, 

THE OOUNCIL: 

(1262). took no deoision on AlCojp(50)69. 

1263, DATE OF NEXT MEETmG 
oJ , 

'The next' 9r d.1:.Oary nadine, of the All1edCounoil wilt :take P:lJlOO 

on 25th AugUst, 1950t at 1330 hours. 

COMMANDERs-m-CaIEF OF mE FORCES OF OCCUPATIONm AUSTRIA 
. . '. 

. U.S.A., U.S.S~R• FRANCE U.K.'-
cLIEUTENANT GENERA-;;/L LIEUTENANT GENERAL GENERAL' DtABMEB 

GEOFFREY KEYES V. P. SVIRInov. M. E. BEmOUART 

°7~~~-7 
..... 

..10. 
RES. T R I'CT ED, 
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OONliIDEH'I'IAL '.l'OT 

PRIOFJ:TY 


From: CMGUS Berlin Germa.;,'1Y sgd Clay 

·To: War Department for JCB 

Nr: OC-7904 3 February 1947 

Reurads 'WX-85682, Y.fX-88566, WX-85965,W-9007B, and ourads OC-7486, 
00-7239, 00-7792.· 

1. The only financial assets released to date in bulk from custody 
of Foreign Exchange. depository or other United states cus~odial agencies 
ir: Gel:1nany acting· u/lder specific authol'izations have been 813 bags rubles 
to USSr, .3.3 tons monetary gold to Hungary, 40 tons silver as loan to 
German economy. There are still held big quantities of currencies as 
defined WX-85965 and W-90078, securities as defined WX-88566, monetary 
gold as defined final act Pa:ris Oonference on :rep:reations, non-monetary 
gold as defined W:X-85682, silver and other pl'eclous ruetalsand other fo:reign 
~xchange assets. Marshalling ,md inventory of such assets '1;'lill eventtlally 
reach stage of completion:'Vihere action can be taken irlcompliancevdth 
disposal directives. Turnover of non-monetary gold to Inter-Goverru:n.ental 
Coromittee on refugees is imninent as the ne:h.-t bulk releese of assets from' 
custody. . Since action to be taken under ,\,-]X-85682 will be the first under 
e::dsting ot' future disposal directives" important to have clear understf).nd:L.'1.g 
WX-85682 so thatnon-monetHl'y gold flmd lyill be properly constituted and 
conflicts this and other directives during or after consumn,ation of turn­
over will be avoided'~ 

2. Therefore request clarifiqation -ViX-85682 in particular, especially 
respecting its relation to other urad references, on tl:e follovnIlg: 

A. ~k~hat· disposition is to be made, of monetc:!.ry gold falling 
under Vnt-85682? \ 

B. Whether the term IIcurrencies ll in W-90078 includes, in 
addition to paper money, COirlS of silver, gold or other metals. 

. . 

C. 'Whether W-906'18 di:reci:.s t.1.at currencies of United Natiqns 
never under. German occupation vnll not be restituted to anot.her Uu,ited . 
Hation i'ormerly-Uhder Gel~an occupation even if a claim by the latter 
Un..i. ted Nation is e:::~tablished. Applicc::.tion of WX-85965 i >and W-90078 
appears subject 2 interpretations. 

2/14/47. 

cc: 	 Glasser, UJ:J.mann, l\'Iasterson (3), Pichards (3)" Willis, CUrti:;;, Dickens 
Bittel'm.a.nn. .' 

ea.• · 
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(1) Restj.tution of any identified ovmed CUl"'rencies looted 

from occupied united nations under WX-85965 prior to delivery of residue 

cUi:'rencies to issuing countries underW-90078, or 


(2) ,Delivery of curren,cies to issuir~g countries under 

W-90078 without receipt of claims from occupied unit~d nations, which 

claims would. be matter iorlate!' settlement, betvleen governments. 


(D) Detel'mination of the o)"de1' of precedence of WX-85682 
compared with any other disposal dil'ective, especially at to i'thetb,er W'''{­
85682 is to be treated as ~ sta,nding exception to all presetrl:. and future 
restitution 01' disposal c.irectives, as ~s indicated in W-90078 and l'lX-88566. 

E. Whether United' States unilateral action is to be taken 

under eXisting dispo~ial directives, such as WX~85682, W-90078, and 'WX-S8566, 

priol:' to ,agreement 01' despite absence of CM In 437 agreement this specific 


" subject :within control council, as pointed out ourads CC",:,,7239 and CC-7?92, 
and despite fact that definition of restitution (CONL/P/(46) three revise 
in general terms controls diSposition of all pl:'operty according to l'emovai 
from occupied united nations'. ' ' 

F. VIDether securities falling within VI:f-85682 may be exempted 
or suspended frQm deliv,:cry to, inter-govenunental comrnittee on refugees due to: 

1. Their insignficant value compared to buJJ<: of loot. 

2. The obstacles yhich would be encountered in their 

liquidation, and 


3. Tne United states position taken in control council 

vmic..'J has been contrary to ,tne disposai principle now embodied in .V.X-85682. 


3. It is pointed out that no directive ,or proposals have been 
rec:eived on disposit,ipn of (A) monetary gold, and (B) other precious metals' , 
lllCluding silver, platinum and' gold 1Ilhicn is neither monetary noil non­
monetary under ViX-85682 such as gold· nuggets 'and large quantity gold 
deposited undel'"law 53 without snggestion or presumption of loot. Also to be 
considered is unce11 tainty arising from disposition of property as ([efined 
ViX-85682, since such property includes all categories subject t,o disposition 
under 'ot.her existlllg or future di:ceqtivesconcerning which full clarity and 
agreement has not yet;, been attained. ' 

4. The ul'gency of the turnover to In-lier-Governmental Committee 
on Refugees is understood and initial deli'ii,'eries can be tnade upon return of 
Inter-Governmental COEUrd_ ttee on refugees representat.ives in March 1947, of all 
assets falling under VVX-85682 about ~1ich '~iere are no unsettled questions. 
Such items consist unddlentifiable jewelry and precious 'stories, dental gold, 
scrap metal, all obv:l,,,ous1y looted from concent,ration camp inmates. '111ere 
eliists considerable quantity <:md value of such property'. However, complete 
non':'tmonetary gold fund cannot be determined until some time hellce. 

3191G4 
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.5. l3ennett,Director FinaJ1Ce Division, ex.:pects to be 
in Washington early part Feb. and 'would be available to discuss these 
questions. 

eM IN 437 
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I .• 2,() 0ft .' 
of ~~em<!._ 1941 ~wta 
~plJ.tm:tks 

'a..!h,q f"C-l~!ifl$14 'I;)l~J. ;~, 'm­
tli!* Uf·nt&1 t.z,t. tl,"$ (,)' U$~1:1ttliU"y 
t~r the rJ~~e.t ~~~~t.G 

i~d ®"",",J:!i~~tun" s&~, 8t1 c_~. (i}l ~,6p81UV$F 
~~nt. . (af!~ate 'Right .ft'IO jiilOllm.tta},.,Ub h'U 

~l.«3:l~lIUftd 1» thiem.~. __• '411$ liUtt;;$17 
(k)_~~i~~ u tfal;~•. 

h. ~. ~tl:~lt .18 t~t.iv.l;r~~ f_ ~))~ i_m ~·at 0800 
t.~~" , ~~.!_ 1941 .M4 awi,~ m YmnktaR , ~ 1")4'1. . 

(Ii • . Ar'~'al/;le~~t,.., to~ elea.tal~.t t~_l. 12;,rtia;rs,O$i;,1Ult__,. ~II~.~ a.M 
l~!,lJ1t1t:i.~~ f1lteitlit~.~ ~'Hi, ~atf.(il8 ;l#e;5.&irdli ~,(1f'tho td·~~t will ~ ~ .by r~, 
;~1:'(J;~t't1 .(;ont~~ft ~~.m,on~ ~. (~(i" J~U;lJ;t.irl$, inOOt;~'t~w:alt f@-IfiP "pre­
.e~t~;tw'#~ . 

. d..Jilty $~ 1nWilwt.l~ll ~ '~'. by. f~IOO :y~tUt~~6ftt.,~~b\3"a, 
::l:tlae-t}{1~.ce with p'~d\U."$ t~l· "im_~~ 'b3)t~~W ~r$u~ ud 3eM..C$B 
,f:t.¢'u:t(ihed ~~~ D.:.~ '~e~tlf datu ~6 ~J}eit,td_, 1'4'~ 

G!.. it 1, re~dthtlt the ~;l).- ~£ !~mo be ~f4d ·an4.tbat rf-4,1 
'~~~~yC_~lSgeM._.. !lfa:b.~·ba 4ftcte,d ~ 7(,lM' ",tfle to __ tiM ~,' 
~@$~. to~ th$. ara~,.. 1n·e~~1r~wl~P:c-_.. 

JA~ ,(t. Q1J'lJl.11S~:a 
~f•. ,iJ~at nt9iJJd:on 

- -- "Iin' '-A U ':r ..r I ti- r . 
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DRAFT AIRGF.AM 

RESTRICTED 

Re Department t 5 A-108 of April 5, 1949. 


In t-ur_ning.over Gennan assets to the Austrian Government in trust,
- ,.. . 

the appointment of an administrator is usual~ left to the discretion 

of the Goverrunent, and HD&R intefere s only in cases where there is 

obvious injustice or where the appointment is demonstrably inappropriate 

for other reasons. The Government has been on the whole cooperative and 

has performed its function as trustee satisfactorily. In most cases 
\ 
it 

would be impractical, if not illegal, to appoint a non-resident of 

Austria as administrator. It would be practical to appoint his legal 

representative, and ttJis is frequently"don,e. 

CCMcIvor/nvr 

RESTRICTED 

99 xog 
tr;iNfI!I<NitJIJ}- hll{;ll()rc(and 
rLJJrf/?~h;7 tv}PJ.3fYA.IUI't! 
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A1JITEGATION, 

VIENNA 
A-lOS, April 5, 1949 

Re Legation's A~156 of March 3, Department's A-27l of October 
.28, 1948., 

The Department appreciates the problems presented in connection 
with theuhsolyed(German external assets question in cases where 
German persecutees still livi~g in Germany recover property in 
Austria which was taken from them by Nazi action. That . such prqperty 
s90uld be taken under MG control upon cancellation of the wrongful 
transfer appears not unreasonable •. It occurs to the Department, how­
ever, t,nat it, might be feasible for MG to appoint the rightful owners' 
as trust,ees during the period of. :run control and pending a final 
decision on the disposition of this type of property. The Leg?tion 
is r,equested to take this matter up with the appropriate authorities 
with a view to the developrrent of an interim solution along this 
line which does justice to the present legal requirements as well 
as to the interests of the rightful owners. The Department requests 
that it be kept informed, of any developments of interest in this 
connection. ' 

.\ 

It is requested that the Legation transmit copies of its A-156 
and of future communications to USPOLAD, Berlin and to Consulate 
General Munich, since the case which gave rise to the Department IS 

original in.:juiry (Freuncilich Brothers) was handled by Consulate 
Munich per the Department l s instruction of October 27, 1948. 

1 xog 
rjllJ~~~~Ul9J)- XJJt;JI()rc( gUt! 
rJ~j/JAb2;Y J""h'j?A.HUgI1>'

()~e.. D~ 

" . 
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" :b'.; >'~ersecutees are 3eneralr~r accepted -to be persons who were 
discri~p,il~ted agaInst by the Nazi- Government for racial, religious 

'-, ,and poi1£ical beiiefs unacceptable to the Nazi ideology•. 

.. •.... ,(i,'~' r-!o end of li~igation would :cesul t from the differenti~.tipn 
'b'et~ve'~nNazi German o','mers and anti-Nazi Gerrnan owners f sind'e~ta'i'fly 
Germans who were not Nazis 'i'iould claim to have been persecutee's. 

miA/ad 
T61.&:B-484)6 

,- 2 .•. 

;tt?n~a;C'o veNN (9'£. "8 1 
! 'LOoSRlC11'lllN.!1'J'.J).n'v ~:-. 

03!:l!SSii1830 

:.... 
"•• .,.,. • _ .i 

. .I,. -, ' 
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SECRE11.'1 ' ", 
,pI-noiirrIY, " " ,r, ,', ' ~. 

PARAPtffiASE No'r REQUIRED. ,~iANDLE "1'"S,SECRE'r, CORRESPONDENCE, 
PER PARAS 511,ai:icl( 1+) AR 380-5, ",::, 

", Civ.il Affalrs' Division ".' 

Lt, Col JOl?ge11~on/75J.:'J,.b/'. . . . . . . . . . , . ' ... ~. (. 

" ".. " 
" • , t •• , " , 

',2'8 hU,gust19}t8 

o GINCE,tr:R 

.INFOR~1ATION ! , 

H(~~ EUCor~, cot-mENUSFA 
',' " 

'\ . \'Number~' ,1fIARX :8836?', ' , ,~ 

; 

FrcllnCSCADciteECON., Reou~£ld~ ,:No'; 45t~X;f1596?" Mar, ~p}(:X:9.9??6<" " 
'~.lr·a'd,JuJ. 'CC5324o' , ' ',,~';' ',", 'i,' ~l 

, ,Folt6r'y6up ·fL-nfo is a'n',agrtH~d us'p6a'a;pa:i~Y)~:~~~~~,:'~~~'
'" D' t hi' i" "1 ' , f being', 'p'rep'~red'~;,fO'r "f's~:,'Army ep ;W' "c'n, s nOW:l:t p~oc~ss,o :;) '. ,.,' " ,',,,,,,, ..,'" 

suance as d.:trectiveto' YGU~, ' <!j;,~:l; " , " , 

__#~:" bj 'of::'·thia d1l'e~ti~e ls ~~~it:l'tu~" ~, ~'"IISu
fiermany. , ' ,:'.~ ~ rJ\., 
~-------=-- - ~ ~ . l! ,. 

1. This ci~:ectivt~;;iS' ::LSauedto' 'yOU as co~an~':1ng' Q-El.n 
'Of' the US Forces' of Occupation and as Mtl .Govern('.rr' in '~GermCm;}r. ", 
It amplifies Para 17 A 'Of JCS 1779/+ (S1r!NCQ 327/40)." anti ::" " 

, i supe,l'sedes t.fir 85965 p Nov ~5:.' as arilen.d~d ,(SWl~GC,,20.~!~lJl ,.,~n~ ,,' 

" \'JX '9922'6;; "Nar ,~6,. a :'l" ,amend?d",JSWNCC204!5,hPa-ra:2~::set,s':,:i;, ',' 

forth"the:baaic,pollciesof! this govt which iiffec't':'external'" ,; 

rI'F.!st~,tui;ion. Paras ,3 ~t B(;)q represent spec.1t:Lc':iristrllctlons ':,.' 

bp,se.c1 upon these, basic POlic:.I;es,., '" ,,' ',',,', " " . - ';" 
" ' 

, , 2. 'You ,\'1111\ be goverri~d by, t;he fol'b~sf'c ," p~j.i~~f~'Si 6f~i,", .' .' 

YOlir govt in, comple'l".fngthe'pr'ogrDm-of re'st1tution; ,from, ' , 
Germany,:... ' " " ',,' , '" ' 
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PREPARATORY COMMISSION FoR THE COMMISSION PKa::PARATOIRE DE 
I NTt;RNATIONAL REFUGEE L'ORGANISATION INTERNATIONALE 

ORGANI ZATION POUR LES R~FUGI~S 

.; 
Telephone : 2 80 00 Palais des Nations 
Telegraph!e address : petRO GENE:vE GENltVE 

. REF. No.: 

13 January 1948 

Mr. Jam~s Garrison, 

Chief, RD&R Division, 

USAOA Seotion, 

USFA: Vienna 


, Dear Mr. Garrison, 

, . 

I regret very muoh not to have returned at an. earlier" 
date the enolosed. set -of English translations of the General 
Information Bulletins ~hich your Division made available to me 
some tJ.meago. " ' . '.. 

Unf'ortunately:the enolosed was misaddressed to the Property 
Contrc;>l Seotion, GerrnaW. Your letter of 6 November arrived when 
I was in the States, and the enclosed have just been returned by 
the Property Control Division of OMGUS. I hope that no inoonven­
ienoe was occasioned. I 

.' I am pleased to learn that all the paoking and orating 
has been"oampleted at 'the Salzburg warehouse. As I have cabled 
you, we are seeking to obtain the earliest possible transport so 
that we may remove the property ,from the warehouse as soon as 
possible. 

My present plans call for a trip to Vienna early in 
February, and I look forward to seeing you at that time~ 

With kindest'regards, 

Abba P. Sohwartz 
Reparations Direotor 

, l 
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ALLECE(JL Y THE RUSS IANS CONFISCATED FOUR IND I STRIAL' 

"', 'PlAf~rS':LN AUSTRfA 
,",' " '" .'" 

. : . .i 

IMPOPTAf\JT FI RMS ,OF ,THE' :,lV:ETALINDWSTRY TAK,.EN O~E~ DURHJG THE LONDON 
, c' "CONFERENCES'.,,' 

'.'.: ,'': ' 
, . ~ .. ,' . . 

. ACCORDING TO THE INFORMATIONES RECEIVED BY THE UNITED PRESS 
FROM WELL INFORMED SOURCES, THE RUS~IAN ELEMENT CONFISCATED FOUR 
IMPORTANT INDUSTRIAL FIRMS OF THE METAL INDUSTRY IN THE ilME SINCE 
THE 8EG I f\jN I NG OF THE LONDON CONFERENCES ABOUT THE AUSTR I AN STATE 
TREATY. HEREWITH THE AMOUNT O~ FACTORIES AND WHOLE-SALE FIRMS WHICH 
HAVE BEEN CONFISCATED BY THE ~USSIAN ELEMENT SINCE THE ENTRY OF THE 
RED'ARMY INCREASED TO 208 NOT INCLUDIN THE OiJIL-FIELDS.THE RUSSIAN 
AUTHORITIES CALLED THESE FduR METAL FIRMS GERMAN P~OPERTY AND THERE­
FORE THE CONFISCATION AS BEtNG JUSTIFIED. THBEE MONTHS AGO RUSSIA 
ONLY ADMINISTBRED 1160 AUSTRIAN FIRMS. 

THE FIRMS TAKEN OvER DURiNG THE LONDON CONFERENCES ARE: 
1.) WIENER BRUECKENBAU UND EISENKONSTRUKT,IONS A.G., A LARGE FACTORY 
WHICH EMPLOIES MORE JHAN 1000 LABOURERS AND COVERS MORE THAN ONET~t 
THIRD OF THE AlJSTRIAN REQUIREMENTS ON BRIDGEBUILDING AND IRONCONTRUC­
T I ON M)(XKJO],(k EQU IPivlENT. THE corviPANY 8ELONGE[J TO THE GRC.D ITA:'~STALT 
WHICH WAS AUSTRIAN UNTIL 1938. . . 
2.) THE TENDLOFF VAil/iAG WHICH MANUFACTURES AUXILlAR'( ["jACHI
WHICH WAS EXCLUSIVELY AUST~IAN PROPERTY UNTIL 1938J MOST 
WERE PROPERTY OF THE CREDITANS1ALT BUT HAD TO BE DELIVER 
GERMAN FIRM AFTER 19,8. " 
,.) KROMAG. A TOOL FACTORY AT HINTERNGEhG. ' . 
4.) THE SIMivE RINGER-GRAZ-PANKE;\-WERKE, THE WELL KNOWN RAI 
FACTORY WHICH BELONGED TO THE OESTERREICHISCHE KREDlTGtSELL 
AND SO UNTIL 193A TO THE OESTERR.NATIONALBANK. IT WAS TAK~N ~ 
THE GERMAN REIC~BANK WITHOUT ANY INDEMNIFICATION. THE MACHINES-STOCK " 
OF TlilS FACTORY WAS CONFISCATED AFTER THE LIBERATION; THE WORKS WERE 
ESTABLISHED WITH NEW MACHINERY AT EXCLUSIVELY AUSTIRAN EXPENSE. 

ALL AUSTR IAN OBJECT IONS AGA Ift.JST THE LAST REQu I SIT ION WERE 
WITHOUT RESULT. ACCORDING TO THIS SOURCE THE RUSSIAN OF~ICIALS 
ADMITTED THAT THE SOWIETUNIOf\J INTE6IISIS TO ESTAt1L1SH AN ADVA~JTAGEOUS 
DISCUSSION BASIS BY CONFISCATION OF AS MANY AUSTRIAN WORKS AS POSSIBLE 

FURTHERMORE THE RUSSIAN AUTHORITIES CONFISCATED RECt£TLY THE 
ESTA1E.GREINDURG TO THE EXTENT OF 7556 HA, SITUATED AT THE GORDER 
HXK BETWEEN LOWER AND UPPER AUSTRIA WHICH BELONGED TO THE DUKE VON 
SACHSEN""COflURG-GOTHA. ' 

FURTHFR THE RUSSIAN ELEMENT REC~NTLY ANNOUNCED THAT THEY 
WILL LlQUIDATE THE AUSTRIAN PART OF THE REICHSAUT08AHNGESELLSCHAFT. 
IN VAIN THE AUST~IANGOVERNMENT POINTED OUT THAT PARTS OF THE REICHS· 
AUTOBAHN WERE PAID EXCLUSIVELY WITH AUSTRIAN TAXMONEY~ AS THE SECTlor 
VIENNA-BRUENN WITH THE PETROL-TAX. 

SUPPLY ONLY TO RUSSIA? 
THE INFORMANT FURTHER REVEALED 'THAT THE RUSSIAN ZONE WAS HERMATICALl 
SEPARATED FROM THE REST OF AUSTRIA, DURING THE LAST TWO OR THBEE 
MONTHS. WHILE THH AUSTRIAN ECONOMY UNTIL REC&ITLY DERIVED ADVANTAGE 
TO SOME EXTEND FROM THE FACTORIES ADMINISTERED BY THE RUSSIANS, NOW 
THE PRODUCTS ARE LOADED FOR TRANSPORTATION TO RUSSIA. THIS ESPECIAl 
APPLIES TO AGR(CULTURAL MACHINES, WHICH ARE SEND TO RUSSIA ALTHOUGH 
THEY ARE BADLY NEEDED FOR THE AJSTRIAN ECONOMY, AND ARE S~~O AS 
"ARMY GOODS" IN aaOER TO AVO~D THE CUSTOM DUTIES,. tN THE SAME WAY 
THE AUSTIRIAN CHE!v1ICAL Ir..tDUSTRY WHICH IS UNDER RUSSIAN ADMINISTRAT 
WAS INFORMED TO STOP THE SUp,PLY TO THE DOMESTIC "AARKET. 

THE DECISION OF THE FOUR POWERS ABOUT THE FATE OF THE GEF 
PROPERTY IN AUSTRIA WAS FOR~STALLED BY tHE ORDER BIVEN TO THE Fi 
ADMINISTERED BY THE RUSSIANS TO PAY ALL DEBTS DUE TO GERMANY TO 
RUSSIA. SEVERAL FACTORIES WHICH COULD NOT FULFIL THESE OBLIAGTI 
BACAME THEREBY IN FINANCIAL RESPECT COMPLETELY DEP~NDENT ON THE' 
~USSIAN ARMY BANK AT VIENNA. 31 (1 ~ ...·G 
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AIRGRAM 

RESTRICTED FROM: . 

DATE: 
MAILED: 
REC'D: 

Secretary of ~-tate 
Washington 

A-156, March 3, 1949 

American Legation 
. Vienna, Austria 

March 3, 1949 
March 3, 1949 

Reference Department 's A-271, dated uctobe~ 28, 1948.· 

The cases referred to involve two classes of property as 
follows: 

- a. 	 German Jewish owned movables seized in Germany and 

transferred to Austria • 


. b. 	 German Jewish owned imniovables located in Austria and 

seized ihAustria. 
 8 

t-' 
H 
(')Regarding a. -, the movable property seized in German,V and trans­ ::c:

ferred to Austria, - the German Jewish owners could not seed the tIl 
return of this property under the Austrian Restitution Laws. The '1 

o 
Third Austrian Restitution Law (Law #54 of 6 February 1947) deals til. 
with this type of property. Para I Subpara 1 of that Law provides 
as follows:' , 

"This law shall de'alwith property of which the owner 

(person entitled)' hereinafter referred to as the owner, 

was dispossessed during the period of the Gennan occupation 

of Austria in connection with the National Socialist 

accession to power; it shall make no difference whether 

such dispossession was effected arbitrarily, Or byvibtue 

of laws or other provisions, or, in partie ular, by means 


of legal dispositions or other legal acts." 

.Since the. seizure: of subject movable property occurred in Ger­
many, these claimants are excluded from the benefit of the Austrian 
Restitution Laws. 

On the other hand'; it is possible that. the German ,Jewish claimants 
could seek the recovery of the movable property under the provisions 

of para· 
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March 3, 1949 

RESTRICTED 

2 . 

of Para 366 of the ~ustrianCivil Code. To do so they would need 
to locate this property and describe it in such a way that it could 
be definitely identified'and also identify the present private pos­
se s sors of the property. 

Regarding b.-, the immovable property seized in Austria, ­
subject claimants would be entitled to attempt to seek the return of 
this property Under the Third ~ustrian Restitution Law since the 
seizure occurred in Austria during the Nazi occupation thereof. 

At the present time' there is no agreed definition of' what con­
stitutes a German External Asset in Austria appropriate for reparations 
although there is indication -that the property of German persecutees 
located in Austria will not be defined, under the terms of the Austrian 
State Treaty, as "appropriate for reparations." It follows then that 
all German property in Austri~ falling within this category must be 
treated as "possibly appropriate for reparations" until such a time as 
there is a Treaty or other Allied definition of that term. 

Under these Circumstances, the RD&R Division, of the .USACA Sec­
tion/Headquarters, USFA, has been forced to adopt the following in­
terim policy: 

A}l property in Austria owned by Germans of. a..p.y 
category on 8. May 1945 must be held for such 
disposition as may be directed by the Austrian 
State Treaty or other Allied Agreements. 

In the event that subject claimants established in Austrian 
Courts the right to the return of either their monble or immovable 
property in Austria, it would immediately become German External 
Assets in Austria to be held as "possibly appropriate for reparations." 

It is realized this class of cases present hardships which should 
be alli,eviated through ,eqtlitable relief. Under present policy and 
directions only the fact of German ownership may be used as a guide for 
action. It is felt here that Uie procurement of any relief, so ob­
viously appropriate, is, as emphasized above, solely dependent upon 
the provisions of an Austrian State Treaty or other Allied Agreement. 
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TQ: 	 Head ;'FA Branch 

Subject: 	 Restitution Cla.im of Freuno.lich Brothers, Munich, and 
S.tateDepartment wire, 29 October 1948. 

~ 

.(5) ITne Austrian resti ttitiQn la.ws hnveYjurisdic'tion over these; 
ipropertiesso long as tltey are classifiedierman properties.
TUnder the terms of the C'(lj:ntrQl Agreement of July 1946· the 
~ustrian il'!-overnment may not dispose of &erman property in 
4.ustria withQut the :cQnsent of the Allied CQuncil. In the 
absence of quadripartite,agt'eement the High Commissioners 
may dispose Qf lermah properties in their respective zones. 
The .Austrian ;'overnment in recent mQnths has made various 
attempts to' obta.in qug.driparti te agreement in . specific' cases 
torehder the @.erman properties involved subJect to Austrian 
laws. Such agreement has not been reached and is not likely 
t.o be reached for· the time :Being. 

(6) 	 It is recommended that the State Department in Washington
be informed of the Restitution policy of this Headquarters
and of the restrictions impQsedupon the Austrian Restitution 
Laws by the C.ontrol· Agreement. I,f further action is. desired 
complete information as outlined in Par. 2 is required~ 

;(~1!'~~ 
HANS 	 H • SCHROEDER 
iEA Branch, RD&R Di v •. 
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Translation ex German 

Exempt from duty according to 

§ 6 of the: 1st Re st. LaYv. 

No. 33/33 II VR 1948 
===================== 

To the 

Finanzlandesdirektion 

.!.Jinz a.d. Donau 
i' 

~=============== i 

Applicants: 1) Hans Pas c h, 
~) Adele P a's c h, , 1 

, 3.) GreteP a s c h' , ! 
.~,. 1 

all of them at present in New York, 71 5th Ave­
nue, represented, by: 

Dr.' Renee Ki\ve 
Lawyer 

Vienna IV., Erucknerstr. 4 
Tel. U 47-5~o and U 47-5-81 

Appeal against the order of the Finanzlandesdirektion of 

14 JWle 1948 

------- -----.--~---
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rrove that for inst. the amount of RM 5,000.- originated 

. from returns of the real estate itself Ivhich the Ober-
I • 

finanzpri=.i,sident had r~ceivec1. It cannot be that that 

which is true in one ease is not true in the other case. 

For the re8.sons set forth below the Finanz~a:ndesc3.irek­

tionen refuse to be considered legal successors of the 

German Reich and decline to c1is:nu'se the proceeds for 
l 

the riod from 1938 to 1945 insofar as they are not 
l 

within the country any 'more. The Finanzlandesdirektion 

is not entitled t~ shift its stand when it considers 

this to be of advant to it; so little as the Finanz­

landesdirelction is ob'li ed to hand over the proceeds 

so little is it antitledto char'ge an amount, '1vhich it 

paid out of, the proceeds, agairist thealiplicants. 

The folloVling must beadc1ed: the con­

. ! 'tested, decision makes n"lention only of amounts which were 

collected by the Cberfinanzpri::ts:id ent., The' contested de­

cision fails to mention any additional amounts vvhich may 

j:1.ave been received by the Oberfinanzprioisident. If th..e 

nciple, VJhich thi s appeal uphold"s, is co'rre ct, t.b..e n, 

of cou2~se, a right of cO!1l1)ensation must exist for all 
i 

]):!'oceeds for the vb ole period of a Bministration of the. 

real estate by the Oberf~nanzprasident, and for the 

alle d claims of th~ latt.e:!'. At any, rate, however, 

the contested decision furnishes no proof whatsoever, 

that tte amount of FJvI 100,000 0- was paid out of the 

means of the German .8.e ich. On the contrary: it is ex~· 

pressly stated that: the Oberfinanzprasid ent Innsbruck 

made the payment in !1is calJac Y as liquidator of the. , 

forfeited };)ropertyof the firm F;ciedrich l'asch, in other 

vvords, evidently out; of the means of the firm Friedrich 


Pasch. One cannot r er to these means as means of ~he 


, Gerro.an Hel· ch unless ,one l~ d tl t ~ t' +'....t:' • .!­0'"- -eoar S 1e res OI 11.e .LOI.LelIJed 
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property of the restitutes, as for instance their 

confiscated securitie~ etc., as means of the German 

Reich. 

Morkover, attention is called to 

the fact that the contested' decision, by lnaking the 

statements referred to, is not grounded at all. 
t 

The;:r'e is no, legal remedy what so-
f{ff'~' <;Ill N r' <;, . 

ever with which to ma1(ethe' payinter'est or, 'ase­

curity. The ruling re:gardinginterest and security' 

for annex is in no wi1se grounded in the decision and 
.. 
I ' , 

cannot be grounded for '\-vant of a legal basis" 

2. ) As mentioned ab ove, the Finariz­

lan.desdirektion refuse's to disburse the proceeds 
I • '....," 

for the period from 1938,' to 1945 ,received by the' 

Oberfinanzpre,sident', : insofar, as they are not 1;\1 thin' 
, ., I 

the country any mere. The provisions Of the law re­

lative hereto are based on the following reasofl..irig": 

Tl1e' Austria.l1 Government holds that 

i tis by no means the legal successor' of tJ,le German 

Reich. Thi~ standis i responsible~for the~efus~l of 

the 'Austrian Government to indernnifyJews for Reichs­

fluchtsteuer {Emigration· tax) af1.d Judenvermogensab­

gabe: ( Jev~prope rtyt~x) pal.dt 0 the Obe rf illi\rizpras:i­

dent, or to meet such iiab ilities, as date back to the 

:nazi aer8r~ The comment 'Heller-Rauscher-Baumann says
/' i ' .' 

the, following in cOnnection :here\vith (page 165) : 

" Austrian statesmen repeatedly de.­

clared that the Austrian State, having had no part 

31.9193 
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in the expropriations and losses inflicted, cannot be 

required: to make amends for this grave injustice, am 
: I '.'! 

that the aid extended-by the Governmen~ had to be li ­

mited to furnishing legislative means and to implemen-
I ' 

ting restitution of property. still existing to the 

actually entitled persons and, to having the guilty, . 

persons pay indemnifi,cations, in adapting the Austrian 
, , 

civil law to the prirl;ciples of the 'London Declaration 

(pamphlet 1, page 40);­

, :It is true, that the Austrian State 

declines every respopsibility but 
i 

on the other hand 

it does not want to deri.ve any }-}rofit s from the legal 

9.ctions leading to restitution. 1f 

This reasoning stretches throughout 

the legislation like, a red thread., State officials 

restored :t 0 their fO,rmer positions are not paid their 

salaries for the periOd until 1945, pensioners -receive 
I 

'their pensions only 'for the time from May 1945, but 

not for the period from 1938 to 1945 insofar as these 
I 

'pensions were not aytually paid out e te _ etc ~ 

Thu:;l, -it can be considered an e stab­

li,shed rule tha~theIPosition take'n invaria-bly by the 

:Austrian State is the following: the Austrian state 

i most peremptorily refuses to be, termed or considered 

: the legal sucessor of the German Reich and it- takes 
.. 

all consequences resulting from t'b.is standpoint, .. 

espeCially the cons'equence that no payments what so­

ever ,are made for the per.iod from 1938 to 1945. 

I"
I 

"i 
!J 

, 
:= .
"1. 
, 
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. If this standpoint. is justifi ed then 

·the Austrian State and its organs are not" entitled to , 

raise any claims which are due the German Reich exclu­

sively. 

It would be a dangerous precederJt if· 
, 

the Austrian' State wOLlld deviate from the· adoptedpoli­

cy. If the Austrian State takes possession of claims 

due the German Reich then there can be 110 doubt that 

it is also responsible for the liabilities of the 
I 

German state. If thiS: is true., not only the Austrian 

courts would decide but in cases in which foreigners,, 

particularly Allied persons raise claims, the inter-' 

national court at Hague as well. I emphasize that my 

clients are American 'citize l1 s and that the~! cannot be 

expec!ed to accept a andpoint which could be inter­

preted in such arnanner that on one hand assets of t:re 

German State are clajjmed by the Austrian State, lia­

hilities o.f the German State, however, are not met on ,,. 
the other hand 0 

My :cl ients are entitled to' raise' 

claims against the Ge;rman state which by far exceed 

the amount previously alluded to. Their enterpris es 

Vilere sold under compUlsion by a trustee appOinted by 

organs of the German State and that at a price wInch 

was far b'elow the actual value; follo\v.ing the usual' 

pattern the Vermogen~verkehrsstelle did not at all 

take 'into consideration -the goodwilL, Ivl:l:."'. Hans Pasch 

319195 
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, . . 
has a claim against the Ge,':'manState on account of 

unwarrantable arrest,. All. of my clients are entitled 

to raise a claim on acco nnt of having been exiled 

and deprived of their existence. Hence, even if the 

claim of the Obe inanzprasident sh01).ld be justi­

fied , it. is by far e'xceeded by c ounter-c~aims 'Nhich 

'would set off this c,laim pos sibly raised. 

4-.) . In this connection the decision 

is also contested be'cause the' pril'lciple of giving 
, 

the IJartie s an opportunity of lJeing heard was vio­

lated. As appears from the file it 'has bee.n worked 

on for an undu,].y long period of time. Only er 

:repeated urging and clain~ing ,the contested decision 

:vvaS passed. '1:he El.Ilpl'ics..n,t s ktiovv t?-oVlvfh~ this' harJperriJ. •. 

Evidently freqLlent questions and counter-inquiries 
": , ' . 

I 

were necessary in or'der to arrive at the, contested 

p.ecisiono It vvoulc1 have been approp:::"iate to give 

the applicants, who are represented by a lawyer in 

Austria, also a chance of defining their oiJ;lt '. of 

view in regard to the problems in questi on, the more 

so as they cannot be, s aid to be of insignificant [1a­

terial value ·only. instead, of that, this decision 

arrived as a s tartning effect 0 Hel'ein lie s a violation 

of binding legal standards. 
I, 

(§ ZYG). 
. I 

5. ) In the contested decision it is ex"':'· 

pressly stated that' ~he claims involv~d in the, sub ject 

,case a:ce claims for reimbursement of expenditures by 

the German Reich. On the gronnds ~et forth above the 
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applicants contest any,authority of the Finanzlandesdirek­
, 

ti9n and the Re~ublic of Austria to assert claims' for i.ndem­
',: 	 . 

, nification onbel1alf 'of the GenTIan Reich o:r' to go so far . . . ';"'. 
• 1 

as" to assure them in iit~ own favor., The conclusions which 

have' t'o be drawn from ;such ~, legal succession have be en 

laid down above,.' Such:a practice 'would 'enable everybody, 

who is erltitled to raise indemnification claims agaimt 
! . 

the German Raich, to proceed ,.vdth success against the' 
:":" 

ublic of Austria, ~t least with a vie,,"'. to § 14,09 abGB 

if nO.t as universal successor. 

6. ) If, hovi1ever, this stand of th e 

Finanzlandesdirekt iort;is j tJ,st ified,. namely, that the Re~ 
, 

., ,
liiul:iLic, of Austria is entitled, to pretenq to c.l.aJ.mf? 'Nhich 

are due the German '.i:(e:lch, :th6n, 1 herevdth counterbalance 

this claim the Republic of Austria in its capacity as 
I 

legal Sllccessor of the G~rman' State with the fol10vdng 

claims .of my ~lient$:: 

My clients were owners of the following properties: 

a'.) a shoe· tre.ding ,company, in Linz, Landstrasse 54/56,
I 	 " 

b.) a shoe shop in Linz, Taubenmarkt 2, .... 

c.) a shoe shop in W~ , Kaiser Jo s Platz ,1o,. 

d.) a shoe shop in A[~stetten, Rauptplatz, 

e.)a shoe shop in S~_lzburg, Parislauc1ronstr.,2, 
I :

f.) a' shoe shop in Salzburg, Mirabel1pla'tz 6, 


g.) , a. shoe' shop in Braunau. am Inn, Rauptplatz, 


h.) 25)% of the shoe trading company Paga, Ges .:11. b .R. , . 


i .. ) a ooohly furnished apartment in the building 


'Linz, Bauernmark:t 2" 
'\ ' 
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j.) . jewelry, cash ahd sBcurities which were depo~ited 

'ldt11 the Devi~e.p.bank.' 

All of these en.terprises, and 'values 


were sold by the Ge~man Reich v.d, thont consent of the 

I ',' 

: a}?plicants ,by order: of the Vermogensverkehrsstelle 


; through a trustee a;t ridictJ.lous low 1)rices. The 

" " 

:""I 1 "I '''-...1- d', aam,age '.c1.ereoy lUIllC iJe on my cli~n~s excaedsby 
I· : 

I fal; one million Schillings,' even if one takes' int:o ' 
. . 

consideration the fact, that a numher Of the· enter­

prises have been and vlill be restituted. 

'j Hereidth I assert in the name of 

my clients this claim against tl1e Republic of A.ustria 

and I ask that 'thip 9.ppea1 be regarded at the same 

time as as s9rtion pf ,thec laim concerned, the amount 

of which I shall have est~blished arid confirmed by , 
I "­

experts ,and witnesses. These claims of my clients as 


'well as . Reichsfludhtsteuer' (Emigration tax) and Juden-, 


verr.aogensabgabe (Jev" prop.ert y tax) pos sibly paid by
, ' 

rl,ly client·s I count,er/"'oalance herewith up to the amount 


of S 117,930 with the claim contested by myself and 

. .'; , ' " ,

due the Republ·ic 9~ Austria according to the contested 


deCiSion, and I demand payment of the, balance into· 


a blocked account, in favor of my clients. Mor eover 


I demand in the: name of Hans 'Pasch, vvho, as afore' 


mentioned, is an American Citizen, an amount of S 100,000.­


as indemnification for unwarrantable arrest, for in-' 


justice done to h~m, and for inhuman discrimination 

, 

because of his Je~Nish descent; in addition, I demand 

318198, 
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inlthe name of my clients compensation for loss of in­

cornS for the period f~~~ their expulsion Austri~ 

to the day on which th~ enterprises are actuta,lly re-: 

iiuted to them, le~s the amounts v.Jhich ,thearyanizers 
I 

may have to pay to them as proceeds on the strength of 

th;e 3rd, Resto Law 0 

I 

On ;all of thes~ grounds I request 

that the decision be cj.mended, insofar as it was co'ntested, 

in such a manner 'that Ithe property right of the appli ­
i 

cants has to be recorded in consequence of the restitu­

tion of the subject real estate free of incumbrances 

and that the proceeds ~ a s far as they are within the, 

country, are to 'he handed over. The guarantee to be ob­

tained by a lien and .1(jhe recording ,of such a guarantee 
" 

should not be accompl'ishedo 

Far the applicants: 

Vienna, 28 June,1948 i 

Translated by: Gerhard Stuckmann 


Checked by Dr. Grete Lorenz 
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. ANALYSIS OF RESTlTUTI01-.TS u.S. ZONE AUSTRIA, JULY TODE'l.EMBER 1947 

In the last two ye~s 2765 claims, ~ere rece~ved for looted 


property to be restituted. On !.31 December 1946, claims filed totaled 

, . 

1.369 ; six months later th4eY had increased to· 2281 cl,.ailils and by .31 
, I 

December 1947, the total number of claims 8lllOunted to 27~5, an'increase 

. of ,21% over thei past six months period. ' 
I . 

The largest number of cl81ms received during ,the past 6 months 
, 

was ill JUly,' when 128 claims were filed by, 1.3 nations eligible ~or 

resti tution. 

r:llaims were received from 19 nations, but the· majority 'of the· 

claims have been received by pungary,' 'lzechoslovakia. France, YUe~-
I 

alevia, poland,: Italy, and the Netherlands. The largest number, 

1146 (41%), werereceived from Hungary, ''':zechoslovakia is second 

wi th .394 (14%) and France third '11.1 th .328 (12%) claims filed. 

The term "claim" can be'very misleading. for whereas o~e claim 

may be for only one bicycle,; another claim may be for an entire 

.factory, involving hundreds :of expensive machine toolljl. 

2. . CLAIMS DROPPED 

Many claims received ,from both Allied and Ex-Enemy nations 'are 
, 

dropped for various reasons, perhaps the claimed property can not 

,be located in the U.S. 'Zi:)ne of Austria, perhaps the claim is a 

duplioation o~ another clalm; or' pe,rhaps the property has become 

'lost, st~lenor disposed of' in the Summer of 1945 by either the 

. previous Russian.occupiers~. the U.S. Army. Displaced Persons or 
, , 

, Austrian ciyilians.Again" someJl..1i.ssions resort to copying informs..­

tion and data while in the U.S. ZOne on all moveable property in 

Sight and then 'present' claims for it. This is followed up by 

presentation of very questionable ,ovmership papers; such claims•. 

pertaining primerily tollXltor vehic'~est are of course denied. 

319::;02
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On 'an average. for every four vehicle clDims received. three are 

declared invalid. 

The number of claims dropped' has incre,ased from 495 in June 

1947 to 878 by 31 Dec 1947. 0; nearly 78%. The largest number of 

claims dropped from one country was 270 from ~zechoslovalda. which 
, 

8lrounts to 69% of the claims filed by this country. On a percen~ 

age basis, Italy runs second' wi th 63% ,of its claims dropped. 

~nsidering the total number of' claims dropped to date - 878 
j' " • 

and the number of restitutions effected - 518. nearly 63% of all' 
i "., 

the claims under direct consideration for restitution are being 

dropped for one reason or an~ther. under ~hese considerations. 

87%01' the I,talian claims were dropped. 86% from f.:zechoslovekia 

and 71% from Hungary. 

3. RESTITUTIONS.MADE 

As in the past. restitution 'deliveries du~ng the six 'months 

period covered by this, report included large quanti ties 'of machine' 

tools. electric machinery and equipment, road machinery.'motor 

vehicles, miscellaneous raw materials. components and finished 

products, pa. ntings. llousehold goods, furniture. etc,. 

The number of resti tu:tions co~leted to date is 518, an 

increase of 43% over the ~umber of restitutions completed on ,30 
. ' :' " . 

June 1947. While during the first half 01"1947, the number of ' 
I 

, , 

'effected :resti tutions was: 163. only 155. resti tution deliveries 

were. compl eted during the: second half', inspi te, of an increased 

number of ED&R field representatives available. This decrease 

in the number of effecte(i resti tutions is caused primarily by: 

the fae t that in the imti al stages of the resti tu tion program. 

with a- huge arwunt of surplus property available in Austria, 
" ' 
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