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/ Mr, lorenzen:

/ , Quegtion:

Mnawer:

Mr. Di@kman:

Mr. Weisstein:

The term "identifiable" is not clearly defined in
the Law. Is "identifiable® property only such
property for which documents or other papers are
availuble? For instance, one claiment writes that
he entrusted personal property to a transport
“ggency but that the property was not allowed to
leave Germany. The claimant has no records, and
the forwarding agency &lso has no records, as it
was bombed out, and cannot say whether or not it
had been entrustpd with forwardlng the property

in questmn.

4

The purpose of lilitary Government Law No. 59 is
to re-establish the former position of the restie
tutee in so far as this is possible. Té this end,
the Law provides supplementary or alternative re-
lief in cases where the confiscated property cunnot
be restituted in its former state because of
changes in the legal or financiunl structure of an
enterprise; because the confiscated property has
undergone a fundamental chuange enhancing its value;
or because of deteriorution or destruction of the
property.

In this connection, it should be noted that the
‘phase "identifiusble proverty" is used only onee

in Artiecle 1 of the Law, which is in the nature
of a preamble. The substantive provisions

{(Part II - III) refer throughout to "confiseated -
property” as the property subject to a claim for
restitution. Confiscated property is defined in
Article 2 of the Luw und refers to property to
whiech a claimant was entitled, or to which he had
a well-founded legal expectuncy of acquisition aus-
of .the time of the confiscation. In view of the
fact that the substantive provisions of the Law
indicate thot the property which can be claimed is
the property existing «t the time of confiscation,

it must be concluded that the phrase “identifiable

property” refers to property identifiable, as of the

- time of confiscation, to which a claimant was then
.entitled, or to which he then had a well-founded

legal expectancy of acguisition.

The definition of “identifiuble property" has noth-.
ing to do with the question of evidonce. A lift-

van load of property wos identifiuble at the time
of confiscation yet the claimant may have no papers
or other evidence vhatsocver and may fail to estab-
lish his claim bscause of lack of proof.

ljecording to the Fronch Restitution Ordinance
“Property shdll be identifiable ot the time when
the claim is brought forth", '
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Mr, Schwenk:

Mry Coussoday:

The concept of “identificble Droper’t.y in L

No. 59 is different from that in the French zone
for this reuson: Assume o picture was token from
me. in 1938, 'a vaiuaoble Rembrindt, und the only
one of its kind in the world. I returned to
Germany and ascertained that it hoangs in the home
of Mr. Smith. I filed & cloim with the Contral
Filing #Agency which was forwarded to the Resti--
tution Agency. Mr. Smith wus called in nd he
stated that the picture disappaarod about two
weeks ogo - somcbody must huve stolen it. ‘Vhen
property cannot be retumed because it hus been
lost, destroyed, ctc., the person in vhose pos—-
session it was must puy the vilue of it. Other-
wise conceslment could defect o clmm for rosti-

"~ tution.

I mlght add o stutement cbout the effect of war
damoge on the f&aluro, or inubility, to return
property. I cunnot interpret the Luw,-but con
only 1tell you what the framors of the Luw in- .
tended. Suppose « verson lost o house through
confiscation -cnd, while it was in the hunds of
the restitutor, it woas destroyed by bombing. In
such case, thers is no reason to connect the de-
structn.on with the confiscation of the houss.
Gorman law soys that if the devstruction would hove
oceurred regardless of the confiscution, the
restitutor is not liuble for the dustruct:.on. The
person receiving the property would have a ¢laim
under wny Wor Domogo Law thot might be promlguted
in the future. The decision in eoch case whether
or not wmy licbility exists is up to the Resti-
tution Court.

I w:ush to call attention to Article 30 of Luw

No. 59, which covers this case. 4As Mr. Cassoday
pointed out, the luw refers back to Germon law; |
as you can ‘séc by persgraph 1. Consequently, you
will have to apply the Germen Civil Code, sirticles
275-280 and 323.  Whether the restitutor wos at
fault or not is the whole question. This «lso
opplies in the case which wes given by the first
gentleman {Lorenzen).

The sections of. Military Govermment Low No. 59,
to which Mr. Schwenk referred, were dravm with

" the idon of wmeking o compuarison of the subject

matter thereof to stolen proverty as it is troated
under German loaw. Becousce of the circumstimces
under which theso things occurred, certain changes
in the Germen lww hod to be made but the basic
principle of sto.;cm proporty os treatcd under the
Germn L“ nas boon followsd throughout

319069
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¥r. lorenzen:

Quostion: Yaut is to bo done in -« case ‘wherc o building N
" whieh wus subjoct to restitution wus destroyed )
by war duamoge but hos becn but into better order
than it was before? Mast thoe proverty boe returnod
to the claimont?

Mr, Cussoday: .
 Anaswer: ~The question is coverod by Articles 30, 31 and 32,

1
!

Mr. lorcnzon:

Question: © Those throo Articles don't quitc onswer this
o question. ' The present ownuer hos suffored wor
—dwnago which vwould have occurred mmywwy, ond he
hus put his own cupital into the place. Hus ho
.o right to demond full compunsh.’clon from the

) clttmun‘tf’} . . !
; Mrs Cuossoday: A ;
mswor: ) ‘ That would depend upon whether or not tho cost
: of improvoments wero token out of the incomo of
the property. If 30, he would not be compensated,
boeauss tho income of.the property belongs 'to the
person-oyming the property. Other provisions of
,  Articles 30, 31 and 32 covor other aspseis of this
licbility.
M2, Benjamin:
Quostion: ‘ Rcferrmg to the case where tho cluimont locu'bed

.the Rembrandt in the house: ‘hat right has he to
enter the house? ‘ '

&: Cosgoday: -~ ‘ : . B b

nswer; The righté groanted by Military Covernment rules ; i
covering "Search :nd Seizurc" igsued by .‘th.lltmy
Government several months ugo.

T B e LR 2

Mr, Sehwonk:

" Also Article 39 of Law No. 59 peft:;:’ning to the

licbility to furnish particulars nocessary to of- Ok
fectuate claims, contcin’s speciul provisions cover-
' :mg this. , } _ : ;
Mr. Woisstein; ;
Question: The Ministry of F‘.uumcu of Lend Hesse has agreod

to the restitution of recl propurty which had for-
morly becn confiscated by the Reich, but objects
to the restitution of money, movable property, ete.
Is the Finance Ministry of Hcsse cuthorized to oct
in such a monner?

Mr. Cassoday re

Answor: | This becomes o question of what wo would do undor
- similer circumstonces. Artiecles 19, 20 ond 21 are
applicable. : : §
bt

-7 -
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With respect to the effect of Currency Reform on
Law No. 59. ‘¢ are now working on that problem
and wo do not know &1l the wnswers. Whon we do gét
them, wo will sond them ‘to tho various Laendor for
what thoy arc worti snd instruct the Lend Property
Control Chiefs to inform the Germon ogoencies ae-
cordingly. :

Mr. Linsoc:

.

I am the ropreoscntative of the Finonco Ministry of
Wuerticmborg-Badon. ‘Whon wo sec that a cloim mode
cgodnst us is well-founded, wo ugroc to unter into
negotiations with the cl: w::.mc.nt to reach, if pos-
'. sible, an amicoble scttleoment. We also agree, to

o alde O

A ————————

rutum vhutever profits we hove made sinco we nave
had thoe property under our control. However,
insofar w8 claims for profits are ontorod cgainst
the Gurmen Roich, we refuse to rocognize such cleims
unless the money involved hos boon roceived by Lond
Wuorttemberg-Badon itself, :nd is still in existence.
Such claimg sgainst the Gurm( Reich for profits of
formur years, rvindn in thc honds of the claimant
until o law will hove bson promulgnted to taoke cans
of such claims. : ‘

Mr. Casgoday:

There is no claim on the Lesnder, My claim ogainst

the Reich for moncy will have to await ndditional”

logislation., Reich property is «ll blocked wond

could not be turned over to tnybedy until some low

is possced. If you do not have the money or proper-
- 1y, you cannot turrn it over to somebody olsc.

Mr. Dickmom:

- I believe that the situation cs hondled by
Waerttomberg-Badon mects with no objection.

Dr. Jonda:

N T

Qucstiaon: Rogording the timo limit - wé hove heard that an
oxtension of the limit of 31 Deccmber is not con-
templated by OMGUS. In most cases it will be im-
possible to meet thc time limit for registration
in the Commorcial Register of former trade names
a3 roquired by Article 88. ‘Would it not be ad-
visable to-cxtend the time limit to meet this
'typc of cuso?

Mr. Diclmaon:

nsver: Submit your specicl cuse o us md we will advise’
you on the busis of the individual focts,

Mr, Cassoday:

The applicution for the reinstatement of o trade
nume mugt bo made within the time limit but it
doos not need to hu carried out un‘tn.l goms time
lafcor.
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Dr. Pndros:

& Quoétion: Con funds bo tokon out by the e¢laimant of a

, confiscated proverty to puy for uttoroy's » W /th :
‘ : znd other feua? : . M
Mr. Hartazsch: : o B ’ ' . ’ /jM@M

Aswer: No! DNeithor party is entitled to withdrawals L
' out of & provorty for such purpose, General
Licensc No. 10 contains the words "in the nome : I
of and is owned by", ctc. Tt is our opinion that - . |
the title is in disputc, thoroforc Propoerty ‘
Control ond Extornal Asscts Bronch, o8 o stuku-~ |
holder, is in doubt cs to who ths true owner is.
Until a deeision is rondered, therefore, no with-
drowvels con bo pormitted. Qur duty is to pruscrve-
the corpus until such time. o

ADr. Endrcs:

uestion: Under Goneral Licensc No. 10, it is poerhoaps pos-
‘ siblo to c'.rry‘ out what I havc Just asked?

Mr, Coasoday:

nswor: " Porsons outsidc Gorminy who do not huave unblocked
' Deutsche iark cccounts have to puy foreign ox-
change to wcdvonce thé costs for trying thoir
claims. Such persons moy ond up with Doutsche
Marks which they cannot cxchonge outside Gerxmany.
I would suggest that if that problem kocps coming
up that you tulk the problem over with the Land
Central Bank :nd suggost some arrrngements to
borrow money,., ‘W connot muthorize tho use of
funds out of properties by o e¢leimunt until he LI
proves his claim, ' ' ‘ e

" DBr, Indros:

Quostion: The same question arisvs with rogord to the rosti-
tutor who, at thc present time, is the owmer of «
proporty and who in the past has paid out his own

money.
Cossoday:
nswer: Undor Artielo 52 .m order can bo issucd preventing
- withdrdawals from o oroporty until disposition of
. ‘ the claims.
Dr. Wostormenng
(mostion: Under irticle 52, com the ?zvst:.tutlon igencios

issue such ¢n ordcr?

Mr. Cossodoy:

7 mawer: : Thoy would have the power. to issuc such cn ordor,
: ' . but for uniformity throughout the U. S. Zonc of
Germany, it would he bottor for Proocrty Control
to do so. :
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Have many casbs conmo up in tho Lo\.,ndpr whore the
restitutor hes usud funds from o proverty or
propertios for finuncing his dofonse?

Dr. Elbon:

4
§
4
P

inswor: : The Finance Ministry hoas oxomined the quostion,

' whothor or not tho partics to the rostitution
procooding con toke moncy out of o blocked co-
count. ‘Undcr Goneral Licenso No. 10 they have
found thot it moy be possiblu. In cuses vhore
githor the cldmant or restitutor makes on appli-
cation to use funds for such - purposc, this
cpplication is forwarded to tho Rostitution Agon-
ey, nd «

1. coxemination is made to ascortain vhother tho
purty has other funds, or

2, vhothor tho party has roasonable prospccts
of succoss in the casce. If both of thoso
conditions ccn be confirmed, Wucrticemborg-
Baden sends the opplication to Property Control,
This is only rogarded ag o lorn and at tho ond
of the proccudings, the party will bo roqun.rud
to rutum this sum of monoy.

Mr. Hartzscl}:

Sinco titls to a proper'ty is in dispute, it is
not ownod by cithor party, ond, thurbfore, it is

our fecling that o proporty cannot be sub juc’te&
to such chargos.

taegtion: - I have onc question on the uorttemberg-Baden pro-
© cedurc, If o men has no moncy and he borrows from
the sgeount, how cen ho ropsy this sum when ho
loscs his caso?

e e i i
Gac 34

Dr. Elbon:

. Inswer: There is the possibility tmt he ncy hmm, some
- - : -other property.

Mr. Hartzsch: o |

Yo will get out implemcntz;tion' to cover this
problem. . , G

Mr, Cassgoday: |

I think the plen itsclf is roasconablo, although

in one or two ruspects it might bo congidored
illegal under Military Governmont Low No. 52,

We ern consider it in working out somc proccdurc

so that people who hove no money will not loso their
proporty becousc they connot defend the elaim,

- 10 ~
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CLTrTme Wo would opprociste o copy of tho “Wueritemborge
- : Bodon Rogulutions so thoet wie eon go over tham.

Are thorv provisions in Germin lew.onobling o i
poor person to bring o court oction without .. - ';

payment of chargos? ' : i

L Dr. Elbon: - | | S | %

Yos. 4 Poor Law. :

Mr. Dickmon: o o o .
This applies only to Courts, not to procoodmgs 5

' boforo Rostitution jgoncivs. Howr about tho Public

Attornoy for Reustitution undor tho Wucrttomburg-
Bedon implomonting rogulations? Why con ho not
stop in in such cuses?

Dr, Elbon;

It is truc that in ‘.’suortte,mborpdeon our Rogu~
lations provide for « prosdcuting attorney for

. A , rogtitution mcttors but his )ur:usdmt.wn is ro-

‘ : stricted to tho prosecution of claims without

roquircmont of o~ny feo. Wo boliove that a claimmnt , -
should not be rostrictcd to roprosontation by « 3
publie prosccutor but should be cble to soloct .
ony ottornoy ho wishes. - ' 1

Mr, Hortzsch;

Quostion: ~ Whon the lomn is cpproved, is thoro a limit sot
o on tho omount?

Dz, Elbon;

nsvor: Yos. Tho amount to bo given under this plen is
to bo reatricted to a cortuain smount. The oppli-
eation mentions a dofinito sum ond justifiovs this
sum, Tho foes charged by tho acttornoy are olso
chockod to see if thoy arc recosonnblo.

DT, Indros:

Quoation: In a cago whoro a famous picturc, o Bubons, ho

‘ beon trken over by Gooring,, vho should rcpresont
the property? Gouring is doad. Should his wife
bo sorved with notieco? ' -

Mr, Cossodcy:

Inavor: Noticc should be surved on ny purson vho has o
. - eladm to or mey have on intorost in. that property.

Dr, Endroa;

- : But Georing's proporty hos beoen 'confiseatod by the
' Bavarion Stato.

- '
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D, Ehdxﬁs:

“Questions

- Mr, Cnssoday:

nswer:

M, Wostormonn;

Question: -

Mr, . Cossoday:

nswor;

M?‘; ,Diqkmm;

‘ Commont:

-~

If the property is under Proporty Control cus-

todionghip, the prusent custodion, and the porson |
anctually in posscssion of tho property, woeuld havo
to bo scrved. If the Lond owns the prop«,rt.y, thcn

. the Lond should be surved.

)h it is tho rol: ’uonsh:m of L w No. 52 to Low
No. 592 - Is Law No. 52 subordmato to Low No. 59
ginco tho lattor was DromlgﬂtudO

Neithor Low No. 52 nor Lew No.o 99 provxdu th‘k’h
property must be tokon under control. Our policy

‘now is that proporty will be takon undur control

in overy caso where a cloim his boon £ilud, tho
only timo it is not token under control is vhc.,m
no damogo con oceurs

\

irticle 51 of Law No. 59 provides that tho Rosti-
tution fgoncy or /uthoritics con prosume tho |
doath of & porsceuted porson. Whot lugal offoct
doos such o prosumption of doath havo? If tho
presumption of desth is to facilitate the ade
judieation of o restitution proeocoding, 1.'b is
ppl:w'v.ble to othor 'ourposos olso?

When we wrotc this provision, we had many difforont
idons as to how it should be handled. ‘e found wo
could not dopond on the Gormen low, which in meny
casos rogquires o long timc to ostoblish -such pro-
sumption, Evoryono ogreod that it would be bottor

to havo a presumption of death stotute which would

cover 1l casos titl rosulted from the war. Tho
British havo one nd they had so much trouble with
it that wo did not wont to issuc a similar ono,
but wo werc not able to ngroo on a satisfastory
onc., Rather than doloy tho issucnce of o Rosti-
tution Law, we put in Artiele ‘51, for good or for

bad. It wos only intoended to cover cascs undoer

tho Restitution Low ond has no application to cny
other procced:mgs.

Wo have to distinguish betwcon two quustions:

1. %hich cuthority is compotent for issuing
cortificatos of inhoritence?
! :

2. VYhat is thy mooning of ‘;I”b.x.(‘lu 51 of the
Rostrtutaon L’

. | 319075
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My opinion is by no moms definite., First of
all, it is a logrl quostion and legal intor-
pretotions should not be issued by Proporty
Division. Socondly, insofar as logol opinions
or interprctations on questions such as thase aro
issucd by tho Iegol Division, we do not declare
thom to bo binding con the German Courts. It is
lmown to us that the Logal Division has paossed

, , on the aquostion of presumption of derth undor

o ‘ . 4rticle 51 ond under the Gorman Civil Code.

I will try to find this :nd will havo it for
tororrow's scssion.

. Following the question and cnswor peiiod, Mr. Hortzsch csked tho
Lond Proporty Control Chicfs to introduce their representativos.

Aftornoon Scssion

. Calling tho mocting to ordor Mr. Hﬁrtzsch asked Mr. Schwonk cf the
Legel D:.v:.s:.on, OMGUS, for o short report on "Va,nuc“

Mr, Sghwon&:

*Tho Implcmenting Regulations under Article 59
of Law No. 59, on "Wenuc, orc of importeonce to the Central Piling Aguney,
as woll as to the Restitution /goncics. Paragraph 1 of Article 59 pro-
viding for tho trmsfor of such potitions to the district in which prop-

" orty subjoet to rostitution is locatcd sounds simplce. Howover, thore moy.

be instonces whoro elaims of soveral porsons are so related to cach other
that thoy should boe hondled by onc Restitution Ageney, although involv-

ing proportics lecatod in different distriets. In order to simplify the

proecdurc the implomenting Rogulations should, in such case, provide for

venue in only ono Restitution sgeney.

The draft of the implomenting Regulclion on Vunuu, nrupfzrod by the
Lacnderrat, was submittcd to OMGUS for approval. QMGUS approved the Rogu-
lation, subjoet, howevor, to cortain chenges. The Loonderrat redrafted
this Regulation ond assumsd that the now draft should be resubmittod to
OMGUS for approval. This is the rocson why the Regulation has not beon
cnooted ond promulgatod by the Ministor Prosidents. However, OMGUS has .
mide it clear that no furthoer opproval is necesscry, providod that thoe ro-
quosted changos wors mndo.  The cnactmont wnd proxmlgatlon of the Rogu-
lation can now be cxpocted :m the ncar Juiwi..

Rg,bardmg the Tmplomenting Rogulation undor Article 17, Parograph
2, of Military Govermnment Low No. 59, concommg valuation of proporties
wh:.oh boeousc not now doterminsble, e L pruscnt not subject to prop-

Corty tﬂx, Military Governmont dlruct\,g the Lacnderrat. to draft such a

Regulotion by 15 Junuary 1948, Tho Lacndorrat thought that the roquested
Rogulation could not be issucd without considorable delay beecousc no data

for a valuation of asscts concerned were avoeilablo.  The Loonderrat was,

thorcforc, dirceted to issuc o intoria 20 ws ion providing that, until
» &

goeneral provisions on valuation wore issucd, tho u_aa;ltutlon Chambors

should themsclves moko the necessary vilucticn in cach individuel ease,
where port:ment to tho docision, on the basis of all rclovant data zzvan.l-
ocble, In viow of the faet that the Loonderrat is no longer active, tho
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Dr. Kuester:

’ruerttemberg-Baden was very anxious not to
repeat the mistakes of the Denazification Law. iccordingly, it began

to make the Restitution Luaw operative immediately after its prommlgation.

sfter very satlsfactory results in oblaining amicable settlements had
been achieved, we learned that the procedure which we applied in
vherttemberg-Baden was not in accordance witht he wishes of Military
Governmént. These difficulties huave now been cleared uop and I am very
glad to agree with Mr. Porter tunat cowplete accord has been reached
with respect to the handling of petitions in connection with amicable
settlement cases.

Mr. John Quy, Chief of the Claims Section of Proverty Control
Branch, OiG Hesse, rcported on the administration of the Law in Hesse:

Je have 10 Restitution /gencies which are subject to the super-
vision of the Land Office for Property Control und Restitution. Dr.
Stramitzer is in charge of Property. Control and Dr. Weisstein in charge
of Restitution. Oberbuergerme:.th Lruecle of Wiesbaden has the honor
of bemg, in charge of the Restitution .goncy in Wiesbaden whith suc-
ceeded in settlmg amicably the first rostitution case in Land Hes&,.

[l

}S’rom our experlence 50 - 60% of the petitions filed are not in
proper form. The information is often 1ncomplete with respect to the
time of the ’cransactlon, the purchase price and the question of vhether
or not the seller had the right of disposal of the purchass price. We
have found that the Restitution ./gencies are do:mg everything in their
power to accomodate petitioners. Some of them have even gone so far in

‘their assistance that they could almost be accused of acting as the

agents for the petitioner. HMuny problems remain unanswered, for instance,
what documents are required as a basis for an ‘appeal;  to what extent
should the formal provisions of the Geman Law be applied in cases of
amicable settlement, so that on tne basis of such settlements transfer

of title can be effec‘ted in the Gemman land title’ registries; how

should Property Control be advised of the dispogition of the resti-
tution case in order to release the property involved; to what extent

~are sub-lessees affectud by such settlements; shall such sub-lessees

be considered pérsons who have to be . joined in the procedure? I be-
lieve that Dr. “eisstein will be in a position to elaborate on some of

" those problsus and 'I would ln.ka to ask Dr. Weisstein to sy a few words -
" to us. »

Dr. “eisgtein.

4 The status of the restitution procedure in
Hesse is as follows: During the wonths of jpril, May, June wnd July
1948, 432 peta.tlons wers received in the Testitution igencies. Of these
432 cases action on 36, or 9 %, has been completed. We have, as yet,
no figures for jugust, but it looks as if during the month of /ugust
as many cascs will have beeh disposed of as in all previous months tuken
toguther.” Wo expect to receive mn. estimated 15,000 to 20,000 restitution
coses in Hesse. We had a very difficult problem, namely in the staeffing
of the Restitution fgenciss. Only the heuds of the offices in Frankfurt
and Wicesbaden are lawyers, all the others arc business men., I am glad

"to report that all thesc business men have dewmonstruted successful

handling of their jobs.. Nevertheless I would profcr lawyers for the key
nogitions.

"It is the main task of the Ruslitution jguncies to settle cases
amicably. Unfortunately, the number of casgs that wore settled amicably
is amall. /mong the 36 cascs menticned only tnrec, wore disposed of by
amn.oable s;:ttlemont
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It is my strong desire that Hilitery Government will not approve
any requosts for chunging uny of the provisions of Militury Government
Law No. 33: The experience had with the Denazification Law should deter
any such action. _ If some stonss arc removed frowm the structurs of the

. lay the wholv structure will fall to pivces.

T T ey

Mr, Cagsoday:

)

Earlier in the. mutmo, the question was raised
as to why so much detail is roquired in the petition. I do not believe
" that tho .ppondix to Implumcntm(, Regulation Mo. 1, is too lengthy. We
worded it so that only the minimum esscniial informution is roquusted,
necessary to vnable the Restitution [guncies end the Courts to render
docisions. Potitioncrs should remember that they are not asking the
authoritios to grant them favors. Thorefore, a logal statomunt of a
canse of action should bo roquizedp- o : ' :

It ghould .be strossed ove Lnd over cgoin that attump‘ts should be QQ{?
‘made by the Restitution f@,‘vn(}lbo to effcet cmicoble scettlement in the
intorost of achieving speedy restitution., Then both purtiocs arc satis-
ficd: if it goos to the court tho losmg, party is olways dlssatlsflvd.

“rith ruspoct to the qucstion of vorsonncl it is .of the utmost
importaonce that the oublic be satisficd wdth the-people in chargs of
hondling restitution matters. Thoy should not be pro-persecutee and
on th¢ other hand thoy should not navu rocords of ardont Nazism or anti-
Scmitism. In ordor to occowmplish thoir jobs thoy must be considered by
both clulmants and rostitutors as fulr minded diligent psople.

%:%

x*

I agree with Dr. W’G:Lsstein in his attituds that tae law should not
be changed. The Restitution Law was cnacted after 16 wonths of hard
worl, and tho opinions of both Gormuan and Military Govemment officials
as-well as of tho other occupation powers wero taken into considoration.

0f course, the Law doc¢s not and will not satisfy sverybody;

that would

be. impossible.

But it is a workable luw end there is no reason why it

-should be changed cxcept for vory compulling

reasons,

Porsons who spucu-
ill-advised. ‘

late that changes will be made are

Mr. Dicl;erson i‘opor‘ted on the administration of thc-,- Law in Buvarias

In Bavaria restitution is carried out by the Lund 0fficv for Prop- .
orty Control/ and Restitution under the ndministrativo supervision of the

- Minister of Finance. Dr. Qosterle is President of the Lend Office, as-

sisted by Dr. Pndros who is Vice-Prosident of the office and vho is in
charge of -reastitution. Bavaria has five Rugierungsbezirke with five
Land Offices for Provperty Control und Restitution ind five Rostitution
igeneies. At cach Restitution Jgency therc is a Committee for imicable
Settlemont. Thore cxists also in Buvaria a so-called Restitution Council
obout whish Dr.

o
A

BEndres will gay a few words,

’Jo arec of tho opinion' that the ca rrylnr ‘out of the program of
‘rostitution roquircs a certain amount of control md ‘supervision. In"
that respoet we have deoveloped the following plan: After a.potition
has beon reccived by the Restitution igouncy, the Restitution fgency

scnds a rovort to my office containing the most important data vxtractod
from the potition. - Thesc data arc kup’*' on record, /i furthor com-
munication goes to the ficld cfficsr of Proourty Control in thc Land.

A mombor of tho stoff of the ficld contrel officer keeps truck of tho

.potition until its final disposi - Ho

nl

Lion.

“u)&“bs on'thb dis

isposition

. to his supcrior officor end this

Bunerior

officer reports to me on each
casc., At any time the records Lovt in wy office cnable us to chock up
on the gtatus of cach individual casc. within two wecks I wildl report
to OMGUS how many coses we have received; how many have gonoe to tha

319079

e e Y


http:01:.'l.S0
http:D.rJicn.bl
http:RestitutiOrl.j.go
http:t1.S!ci.ng

-Restitution Chambers and hnow tie i‘l ow of chses through tho ‘:{ustltutlon
Mthoritics dovelops. In onc or iwo cases we have found that membors

-of amicable settlement commitices wwre cither themselves puople who have
profited through persccutory muasurcs, having sequirced Jowish proverty,
or poople who had bulonged to tice Nozi Porty or to somc of its affiliated
organizations. /s soon us Dr. Endrus lcorncd about those cases he
r«,modlc,d this a:x.tuut;x..on immediately.

" Dr. Endros, Vieu-Progident of 'thu Land Offico in i%avariu, reportod
on the Restitution Council:. : '

This Couucil is limited in its activitics to the development of
goneral dircctivos (Richtlinicn) for restitution proccdurcs. It consists
of ono roprosontative cach, from the ¥inistry of Justice {iHinistorial-
rat Rocmer who wos most instrumental in writing the Low), tho Ministry
of Finance (Hinistorialdircltior Ringelmann vho drow up the draft of the
General Claims Law), cnd the State Commissionor for Political, Religious
and ’:zacial Pursocutoos (Dre anerbach), ’

The delay in the Drocw;«smg of r\,s‘”lt“ ion cla:ms is mostly camscd
by thc inadcquecy of the petitiens. Our oxporience with - respoct to
cmicable scttlemont is botter than the cexpericnco in Hessc, as reportoed
by Dr. ‘Wisstoin. )

- %e are of the opinion that irticle 49, Par. 1, which calls for

spcedy ond complote restitution ought to ho implemented. It provides )
that tho Restitution juthoritics mey deviate in individuul cescs from
procedural rulcs, as provided by law,. if to do so will scrve to ac-
. eccloratc rostitution.  Procautions must be taken, however, to provent
such deviations from impairing complete investigation of the facts or
the logal right to a fair hearing. It scoms to be ncecssnry to imple-
ment this provision so as to give the Rustitution ‘uthoritics broader
powur to bring cbout & speedy rostitution frec from burcaucratic pro-
ccdurcs.

Mr. Cassoday:.

It docs nol oppear to us that cny implomintation
of this provision is necccssary sincoe you may deviato from cstablishud
proccdurcs a8 far as you want as long a3 the partics agroe to the do-
viation. Howover, you must be surc thct «ll partics in intorcat aro
parties to the agrocmont. Saort of such great departurcs, you may
deviate in the restitution cuthority h‘l‘tﬁln tho scopc of irticle 49,
but flttmg the rule to the perticular solution. ™o have becn ask rod
what typo of reports will be rcquested by OHGUS. We will develop
a schemo for the roporting of -such data md wo will cortainly not ask.
for worc figurcs and data tiuan arc nceessary in order to be k opt
informed about how the restitution progrom proccods and how tho
flow of casos develops. Wo mugt, howover, bo informod sbout 21l tho
" phascs of operation in ordgr to dotoct fl ows ond wealt points in the
proccdurc. :

Mr. lorenzon roportcd on the situation in Browen:

Wo have already roeoived suveral putitions from tho Central Filing
fgeney. In a fow instanccs cmicable scttloments wore made; other
guch sottlemonts arc ponding. The office for Property Control is
funetioning as the wstitution Jgeacy. Ve have not yet ostublished a
Restitution Chambor. Tho orcsident cnd one wombor of tho Chamber have
boon appointod but wo have had trouvbls in finding a qualificd sccond
nember.  Howover, this difficulty will be solved soon ond wo uxpoct
that by 15 Scptember the Rustitution Cnombor \ﬂ.’l boe roady 't:.o function.

e
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Mr. Hartzsch asked lir. Ceossodoy to sposk about tiio functions of
the Jowish Rostitution Succussor Orgonization {(JRSO).

Hr. Casaoda\v;

Owing to the Nazl progrom of porsoccution thore

arc numerous instonces vhore people wore not only %illod in the concone
“trotion camps but vhere whole fomilics were wiped out. If you would
heovo asked thosce people beforoe thoir decth, to whowm thoy wished to leave
thoir proporty, they most certainly would not have wontod the property
to go to tho Gorman State to 11’110}1 it would normally go under tho por-
‘tinont provisions of tho Gormon Civil Code. It is, thercfory, dmperative
that the property of ouPpln, who, under pursccution, diovd heirless bo
transferrod to o successor qrganizcotion rather tm.n to the Statc. I
boelievo that the Jowish Rostitution Succcessor Orgonization is tho best
roprosontative of the mtu; sts of the Jows who dicd hoirless. In the
Loacnderrat it was arguced that « succcssor orgmmization would probobly
bc pormittud the transfor of proporty to placus cutside Gormany. Howe
ovor, Regulation No. 3, concorning the cstoblishmont of successor orgoni-
zotions provides thot restituted property must bo turncd over to one or
wore Gormen legal ontitics having tac stotus of charitcoble organigations.
The JRSO shall, within 30 doys after cequisition of rool property pursuant
to Law No. 99, tramnsfor title thoruof to such cntity or untitics. Export
of property other than roal proporty rocuires on export liccnse issuced by
¥ilitery Government. Gonorally, it com be stated that the restituted
-proporty will romcin in Guriminy as part of the Gormen oconony ond nay
not be uxportcd. The Jowish Rustitution Successor Organization may claim
211 proverty of Juws that comus within the provisions of Rogulation No. 3.
A1l claims for such prooverty hdve to be filed with the Central Filing Jgoney .
not later than 31 Decomber 1948, Botwoun now tnd this deadlinc. an enor-
mous task w7ill have to bo done by JRSO. ' It is therufors abgolutely noc~
gssary that oll possiblo support bo given to the JRS0. ¥ have specified,

in Juthorization Fo. 1, thec rights of the JRSO with rogspoct to the in-
ancctn.on of Tiles ond mcords and I hopc that thu cccomplishment of this
progrom will nave the whole-heartod support of «ll who arv working in tho
restitution progranm. - : B

" ir. Cassoday thon read the individucl prdvisions of JRSC /juthori-
zation No, 1, of 18 .ugust 1948, and cxplained thom in detail,

Mr. Feroncz, the Dircctor of JRSO, wns introduccd by thoe Chairmon.
Ho explained the work of the Jewish Resiitution Successor Organizction.
Until rocently, Mr. Feroncz was with the Officc of thoe Chicf of Counsel..
for War Crimos in Nuornberg mnd is well acquainted with tho org.m:.z*xtlon
of Military Govornment.

Mr. Fcroncz:

Ls you ail lmoy, I have occupied’ my's\.:lf with the
Qv.a't:.tutn.on Program only during the last two wecks. The carrying out.
of thc progrom of rcstitution is not only part of the policy of Military
Govornment in tho United States Zono of Occupation, but this policy is

‘backed by the jmoricon Poople as o vhole. The JRS0 is on organization

osteoblishod undor tho laws of the Stuate of New York. It reprosonts the
groatest Jowish Orgunizations of the world., In order to carry out the
progrom of the JRSO wo had to ostablish n orgonization of our own in the
Unitod Statos Zone of Qccupation with the permission of Military. Govorn-
ment. Our nmcin office is in Nurcwberg. Ve huave o plrnning committee
consisting of Dr. I\Tussbaum Mr, Kngon, and Dr. Weiss who will suporvisc
the ao’tiviti«.,s in tho ficld. W have cst.blishud bronch offices in
Munieh’:nd Fronkfurt md we hove the intontion to cstablish othor broneh
officos in Stuttgart, Momrh-*m ma Wnresol., We arc facing tromendous
dnfflcultlus m sccuring, in time, the informatdion nvccessary for tho
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ELADJCALTIERS
LL.LI..;A-E‘?{ ch' r.-i_mT
LAND SALZBUBG . AU TRIA

“A%0 541

22 July 1947

Report of Inveetigation.

fomzanding Cfficer, 7752 ﬁ-*iwr, Gover:z:;en"c Detech~ .
Eentg APC 5419 U e “s«-»&yi

i. rursuant to orders contained in letter, Eeadquarters
7753 ...h.itary Government Detachzent, APO 541, U S Army, dated
11 July 19247, subject "Transfer of Property", I have inveatigated
the situation as outlined in letter Beadquartara USFA, dated 9
Kay 1947, Subject "Trensfer of Propert Household Furnishings®
relessed from Property cGntrol %arehouse, Salsburg 9.

L 1]

TG

2., I have guestioned all availatle witnesses as follcwss
Col, Pe Ve Hyde, AC o Sy G=4, ZCA, APO 541. U s Armmy. -
" ot. Cols Co Do Bladkford, S~4, Land Sslzburg A“Ea Cozrzand, ( \
‘ '?0 541, T S‘Ar"xi '
Mej. Lawrence A, Lallberte, leal Est: :te Oﬁ'icar. APO 541,
T S Army.
Capt. Howard A, NHac Eenglae, n G Property Control orticer, APO 54
0 € irmy.
let I.t. 0. Oltman, Real Esatate Otticer, AFQ 541, U S Army.
lst Lta K. Rober‘ts, HQ¢ ZCAQ };130 5415 U= m
Crl. Crihbs, Property Control, APO 541, U S army.
Hiss Snorm, Prorxerty Control, AF0 541, U S Army,

2. The :tollowing stetlements have ‘*een examined and are at- ‘
tached, as exhibits, as followe- .

Letter - Capt. Howard A. Kac Kenzie. 7753 MG Det., ARO 541,
. U § army. Exhi’oit Ae

Letter =« h!aj. Lawreénce i. Lal‘berte, Real Eetete OLLficer,

: AP0 541, U S Army. Exhidit B, : :
Index - to file menti ned in Par. 4, this ,re ort. Exhitit c. o
Capy of receipt frorm Lt, Xarl Robnrta res Schlose Riefy EXm - |

hidit Do | V . Ly

/75/461?‘/57'%&5&57 | | s
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4. Ihe 775' MG Det., Property Control file, in posseso

gion of Lt, Col, John F, de V Pstrick, hae teen exemined es to

Re and correspondence concérning the property from the Prorertyr
control Varehouse, This file remzine in the hands of the Com= 3
nding Qfficer, 7757 Military Government Detachment, APO 541, ..

S ATy : .

5.‘ a. Propexy at %€ Imtergstrszsse was occuried‘hy -
t, Col. Richerd L, Jewett, and memcrondux recelrt for pro:erty
rox the Property CQntrol s_rehouse the“eln was 51LL;d fos by Lt.

col. Jewett,

Wv A

- k. Property at 17 Nes= elthaler Gaeee waa occuried by
col. Ladue, and memorandum receirt for pEOpPerty from the PrOperty
ontrol Warehouse therein was sioned for by Jack H, Cole, 2nd Lt

ef of Staff Section, USFA, according to Mr, Cloud, Property i
ontrol, T75% G Det,, APO 541, U s Army, thia property was remove
o Vienna by Col, Ladue,

}

¢. Trapp House wae maintained as e V.I.P Honse and the Lo
*o*e 4ty from the Property Control Warehouse was signed for by
e Bcee Traprhagen, Ha. 42nd Div., Artillary.

d. ?roPerty in xilﬂtary Government Qffices, COurthouseJ'
1zburg, consisting of two rugs, was signéd for by 1lst Lt. E. E./
enges, MG, APO 541, U S Army, on reguisiton dated 8 February 194
This requiaition is in file "C" as listed in Exhibit C of this
eport). It is believed that these rugs are still in some office}l
the Hilitary Goverrment Building but have not been. fonnd. \

|
e. ?roperty at Schléss Riaf wap occupied by Col. Es E
ume, and memorandum receipt for property from the Prorerty Con- | -
0l Wareéhouse therein wae signed for by Capt. Pred R. Brownyard,
<5 Section, USPA. A receipt for the above is lieted as Exhibit j{
to this report, Property Cortrol, Salsburg, believes this properts
ith the exeeption of the eilver,to be in Schaimmachnle strassc 15,

A 6. Summery: There has never been*a complete inventory
pade of the Property Control ¥Warehouse, according to inforﬂation rd
eived by the investigating officer, Prorerty in eome cases has’
een moved from one location - to another without proper notice belrng
iven to the Property Control Office, Property seems to have baan
irawn and correctly signed for in moat cases, The recorde of

d other receipts are badly mixed up while nomenclature is’ not
tandard and might cause some pr0perty to be mentioned twice,

"-319384'
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7. Cenclueicons:

: f It arresrs that the recor.s on this property are in
copfusion, evidently due to sore handling by Property Control,
galzburg) AC of S, G-4, Gelzburgy Viemna Area Clommand, Viennag
and Real Estate, Salsgburg. : ! ; -

According to Cart. Kac Lenzle, Salzburg Real Estatse -
hae the correct 1list of shortzges which are not those dteted in
SFA letter in parsgrarh l. The USP: skortesges are, according to
cart. Yac Kenzie, based on an antedated list. - '

. 8. Recomzdendations: That a Board of Officers be apgoiﬁted
to exarine THe recorde oI this property and set ur-c control sys-

cen.

Thet glassware and china be dropred through fair wesr
‘aré teor where irdicated, : '

. That Officers living or having lived in houses containe
ing property from the Property Control warehouse te held morally '
responsible for any losses or_guch,pzpperty during their occupancy.

Thet 0fficers having signed ¥/Bs and lesving on permae

net chenge of station without a proper clearance of such property
from the Property Control Warekcuse be held finsncielly resyoneitle

CUZIUS Mo MAYES,
Hajor - cavalrg,
. Inveetig=tion Officer.

319085
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A | - ART

ﬁuniéh, February 1. 1947.

‘ QF?ICE GF EILITARY GOVERNMENT FOR BAVARIA
"~ APO 407 . : o

Monuments, Pine Arts and Archives Sectionf
Central Cellecting Point mnnldh :

. 'Sﬁﬁjaét:f Report af progross of rastitutxon of Hungar;an art ob;ects.
L Ter 1 Mr.EBWIN c RAE.

- Yestarday I received sama letters ‘sent f:am the Mnsaum 1n
. Budapast and forwarded by our Mission in Frankfurt which contain the

list of the objects still missing, belenging to tho Museun and some in-

- formation about the privats collections which are supposed to be in

the US-zone of Germany. As with exception og the XYI. century Italian
playing cards, ‘waich have bean ‘left behirnd, the other three objects are
not here, I shall get in touch ‘with dlrecter Csanky ;-An erder to state,

- if they have been removed to Germany at all, .

Prafassor Oroszlan wrote me, that mr.Jassanszky, Chief of

Departmant in -the Ministery of Educatlon, is preparing the list of the
cultural objects scattered in the US Zone of Gormany and Austria, Since
§You point out that investigation is ‘enly possible, if suffielent details

c are given,I shall hope to have my govermment use the formilar of investi-
gation claim, so that the claims may be put in,the proper form required.

~ For instance, Prof.Oroszlan mentions a golden serV1ce of Empress Josephine

" which has belonged to the antiquarian Szilard, was taken by Rajniss, for-

'.warded to different persons im turn, and has finally come into possessiun
of an American of ficer nemed Grarville, Since I cannot possibly present
a claim>graunded‘upon & private letter but only upon an official. statement
written in English I ‘shall request my govermnment to do so. The details

" given in the lettey are, in addition, so incomplete; that there is no

- starting poiht whatever to begin investigation, I should have to know,
when and where Granville took it into possession, and if possible, where,
in which urnit he served at that time. £ 1t is inown where the item is now,
the taak would be mueh easier. '

S : 1 have trlcd to eialaiﬁ that as for the precednxe of investi-

S gation, it is mot just a matter to claim the lost objects, and fetch them
© if they have been found, but that it is .a very delicate problem, as an
:immense~amount;nf:cnltural objects, removed fram all the countries formerly
occupied by Germans, have been collected and partly scatterdd all over Ger-
many and Austria-and, as you peint out, it needs the most scrupulous exa-

- minations, a long and careful procedure, defined by striet rules, in order
te avoid possible abuses. Besides, in most cases, the objects have been
removed since from the place they were .left, and by the present difficulties o:
transportation and mails, investigation maots many obstacles. Your American

- investigator, who went to Vilshofen in search-of .our objects seen there
by many persons,. get the informatlon, that they are no more there and SS

- commando Herterich, who would know more ‘about it, is in some :concentration
-cauwp, so that we have to ask for the assistance of the Anverican Intelligence
‘Service to. find him. As I understand the proceadlngs of investigation

sé"‘ 3 f“{‘, ' -
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-that has been recantly established and mada known to all ef us, forelgn

representatives, in our meeting tha other day, the representants of clai-
mant countries are nct supposed to search by, thamselves, but only accompa-
nied by an American, or German official of the Art Collecting Point, on
orders issued by Restitution Branch, in coeperation and under Centrol of
the American, and when necessary, of the German authorities of the place,
whaere the objects are suppesed to be located. In case,  the objeots arse
found, and the validity of our claims properly prooved, they may and must

‘be taken under property contrel of thHe local Military Government, and flnally
- restituted to us. Depending on the different dlfflculties, that may arise,

that procedure may take considerable time -in the different dases. :and though
I know my Govermment is very anxious to get it's property back, as soon as
possible, I am xot - askinb “for -special- ‘favers that could not be grantad to

j‘the Buteh and - Eranch. Censiderzng ‘also the wery Iimited number of the in-
: vastigaming personnel howsver, I £ind it very important ‘to at least atart

these invastigatzons while I am here, by presenting the clalms, getting the

‘necessary ‘or ‘possible further infermatlon, in ordér to give the most pose
- gible ¢lues to ‘start with. I trust that my Government will take action to
" ‘furnish the necessary infcrmatien.' e

According to the rulimg of your haadquarters,'ef the feur plctures
of -the Museum of. Fine Arts, given to different nazi leaders, for the time
being, we . can clalm ‘only these, Whlch were presenﬂed aftar the 15, October

1944, But may 1t not be that if ‘we ean prove, that even befcra that date
‘tehy were mot viwen away thh the censent -of the ccmpetents, but by the ar-
jbitrary declslon of some ruling fasclsts, which was in fact the casé, we
. may. gat them back? I shall try to get the official statement in English, as
'f”te When, whare to whiom, and by whom these pictures have been presented. As

you know, of these four pioturea, only the Adams. ‘ighere in ‘the Collacting

.. Point, the Lenbach, which I thought was ours, is unfortumately only a very
; f similar one, with 11ght difference, but anyway,,not the rlght one. For an
" dther, ‘the Szinymi Merse, and alse for the Lenbach, I. talked ‘and wrote to

dlffaront paople, former art daaler of Goerimg, art expert of Ribbentropp,

ate. . up td now wmth ‘not mére result than getting further names of persons,

who may know somethlng about them, of whom the oné is now in a coxncentration

' camp,’ tha other lives somewhere 1n the country ana we shall have te find

T out first His address. .

" As you suggested. I shakl try to have a formel claim wzth documenta—v

tior for the pictures of the Herzog colleetion, some of thém of great va-

7 lue, "Greces, Zurbaran, Corot, Gauguin, retc. whieh heve znot been returned teo
Hangary, as the Herzog heireas,abarenasS'Waiss}“whdiliv¢s4howvin:America,
.. ¢laims the whole collection. ‘She also claims moreover the pictures belonging
‘to IstvanHerzog and to the late Andrew Herzog, axf ad well.-as a picture that
.. had been duly sold during the war to Hitler, for .golden pengoes, so the
a~;Hungarian government could claim them back on these grounds.

-1 now realize that we are not suppossd to get back the pictures sold

'dufing the ‘war, as I arronuously wrote to the Museum, having been an allied
" of .Germans, so I presume, there is very little possibility of a clalm on the
.greund .of sales done undsr pressure for an unduly low price. ‘

: ‘State~secretgry Nyarhdy phoned me yestsrday frem Frank?urt that the
Ministery of Education and the Museum of Fine Arts are impatisnt to soa the

. objects left behimd, returhned as soon as possible. I am afraid that they are
- - not sufficiently informed about the work, that is going o here, and it is
 very difficult to.give them an idea about it from distance yet kiiowing the

b LY s, watie P N T v i ’ 5 3 .‘? My e . N P e ‘ B e :1'-‘ = D T A TE I A ¥
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NEMCRANDUM

July 4, 1945

To: Mr, Daniel J, Reagan
Frow: Paul c; Blum '

Herewith some random notes on Safe Haven matters
jotted down during a conversation this mc‘nin& with a fairly
reliable source,

1, Reichkredi llaghaft..of Berlin, has a large
participation in the Cainqs; haldlways of Shantung Province,
China, in partnership with the Banque de 1' Inaochine.

2., Baron ST&VBROUCK, of Montreux, is saild to have
sold Rogal Jut%gmﬂ§g£ggkin Switzerland for certain hard-pressed
_ people in ﬁgfiand and to have asked 4500 Swiss Francs to cover
(f;w. his expenses, He is reported to have done the same with

Dutch arti - ' -

3. DICKENS, German lawyer, long & resident of Lugano,
»~ _ is said to have saved THE MY Fanily of Hewburg in a similar
" fashion, and alsc to have been royally well-paid for it,

4. People like WEN?E&NT, the art dealer, are difficult
to get after because they Bre of ten in partnérship with one or
more dealers in a single, valuable painting, WOTRUBA, an

dustrian artist and frilend of WENDLAND, is saild to be leaving
for Paris shortly to settle these joint accounts of WENDLAND's,
Someone by the name of WbINWEIH(?) 13 belleved to he WENDLAND's
partner in New York, s

5« DPLESCH 1s said to have been involved in the racket
- of selling rgéiZEgja&@ in Honduras, the purchaser to receive
(;//’ Honduran nationality in return, Investlgation continues.

6. Dr. Kurt MAULAZ wos & high officer and head of
the Economic Section 0¥ thHé SD in Paris during the occupation,
He has dual nationallty and is reported to be living quietly
(:1 now at Wallis, in Switserland, as a Swiss citizen, He is

¥ yelieved to be the one most responsible for the economic pillage
of France, yet little is known about him because he always acted
with great discretion, He invented the method of putting up -
neutrals to purchase confiaeated Trench 1nuustriea. the I'rench
thought these men were independent aoents and were saving the
rarticular plant or firm, MNAULAZ worked closely with C ~Auﬁ&£;
of the Bg&ghsbank, former Chief Commissaire for Foreign Danks
in France,

319093



REPRODUCED

.

—— "JRG
ATTHE NATIOTALAST e 1

File =,.>
Rnv K93
June 18, 1945
To: Mr. D. M, Maynard
From: Paul C, Blum

1l, I refer to your request for
further information regarding Kurt Erich VOSS,
. TS .

2, A source close to iir. Bilhrle
states that VCSS approached Buhrle early in
May, 1945, with the following proposition:
for a "reasonable consideraticn" he would see
to it that certain damaging documents in
Biihrle's dossier, particularly those concerning
the picture dealer, WENDLAND, would be made
to disappear, VOSS claimed to be able to do
this through his connections with a Mr, GORDON
and a Mr, SMITH, American members of the
"Allied Experts Commission (?)",

3. I give you this story of blacimail”

he is quoting Biihrle throughout,

. - - . e T L T e
for what it is worth, My source is good bul

3139084
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Box 27
2
: 9 April 1949
MEMORANDUM
TO 1+ General Clay

SUBJECT :  Property:Control

1. Attached is a rewrite of the history of Froperty

Control. No changes of any note are made, except to indlcate

the law on disposal of Reich Froperty being held pending re=-
ceipt of French and British reactions.

2. It is sssumed you intend to deal separately with
External Assetg, Reparations, *and External Restitutiens.

-t

PHITLIPE HANKING
Mrector

. ¥

Inel: a/s

Tel: 43773
ftm 2036 Beon Bldg

319095
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Another task of mgo aiza wag the control of ;mperw, exarcised by a
Fro perty contml Group which i.n the hﬂadquartare orﬂaes and in the field
never axcesded 300 imeriocen parsorpel. Under ouwr diraotives we were re-

- yuired to take under oontrol al praportiss cd' tha Nezi I’artw. its affilmted
orgmizauom ard of pmminent anis,, aend to block their egoounts, - Hith
certuin sxoaptions Reich pmyarttw were elso token undar eontml. A mujor-
ity of ths prqpa:ttes exoapted were used mm our permiani.on by the atatea,
far kovérnmtal pwrpcses. In addition, we were to toks control of the ‘
properties of citizens of khe United and Nautrsl Nationa and of sll ﬁarsas '
operty ; that is, ;z-oparty ascquired in the Nazl Raguna rmm persecutaes of |
the regim. Fm-t\mawly, the Gem ctrme correspcnding ‘to our ofriee of the
Allen Proporty Custodian had mintuim& qxoallmnt recards of United Nutions-
ownad property, \e&ica cam xiito our possession. ‘ v | V

The masni’cuda of thm operation wal auryrisug to W 8s i.t graa from

| the 2,800 propeartisa takea into control by July 1848 to more thun 107, 000
at peak, valusd at mare than 113 hi].ucn Reiahamarm; of which 14, 600 were
properties of of tizems ot United and Nmural Natiohs, 31, 500 were duress ,
apd the rexmiuﬂar principally propertiaa of the Reidh or of Nuzm. Alto~ \
getbar during the mtirn psriod, wer 150,000 propertiss. an bam mﬁar
control.. Includsd 1n ‘this mm:sr wag the ;roparty of the f:aman Labor Front
which had at.artet‘l sith the propertles of trade nniens anA couperanvea
seized by the Nuzis and which hed bem 8 l\azi,-fimnced ampire to iné¢lude
the Paople 8 Car Plant v & rotall food ohnin with over 18 600 outlats, a ‘
labor bank. on insurande holding eompaﬂy with 10 aubsidiarias. 36 induacrial
onterpriaas,, apnd extrqmaly substential ra&lty holdings in sll 'fa_mf Zoned,

Ao idea of the size and scope of he ai'gnnization may be gainad'ﬁy notm
that 1t ia undsrstocﬂ to have wned. or ecntmllsd through ownership.
approximately 1.5% of the Gemmun eee:mmy .

| In March 1946 te. Laendemt was oalled upon to submit & e far
assuming oua‘bdy‘af auch of the xropem, which \mtil t»hat. tlms had.baen

‘under oustody of US personnel. The mylammtatian of this plan prsaented |

& difficun porsonnal problem. 0o it was nocessary o aesigmta Gemsm .

e
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Box £/
ousﬁodim 5 ‘ qualtfied matodlm free from Nazi afff.,uatinn. wars

- difi’ioult © fini. In Jo:lnt cnnferemw. it was arranga& for the several
state g,overmnts to sssums cuatodial reeponﬁibinty of all mnmllaa
pro;gerty. Kowever, in ordar to giva Unitcﬁ Nauons and Neutral ;mners nore
protootioa. acta of ouatadl.m daaune nith m propax*tiea. raquu'a& priar
mlitaz:r Govermnt agpmval. in al~1 dades when such aots mere :xot within ths
ardinary eoursa ct buainaae. Ommuo. the Garmn ofriaiala oparatad umlar
ths brosd diroctivna issusd by mntm Govemmt. anb:,act only m our
genaral supmaon. In May 1946 m tmuafer of theaa properties to m;ate H

‘ aontrols was plaoed wemy. emd uas vs.rtueny aampxesad in %p&embar 1946, -
A spot eudit in J-msust 1948 md;catqﬂ that qnly a fqu of these yropartias
were operating at a J.OBS. | A A

In Apri}. 1947 the Control Counall anacted legislation which :t.‘or the
first tim mde posaibla diapoaiﬁon of Huzd holdings tekan from trads
unione and. cooparatives thmu@; the x-etum of the identit‘iable px'operty
hﬁcﬁaver. the enac‘mant of this law still left us wi& thﬁ aiffiwlt problem
of i.dentixtim ana returning this properv. Phyeioal pmperues takan
'diractly and held in tha Labar Front. wars eusily 1danuﬂed and prcmptly
m&a aval lable for taturn.. Kmaver, thsza remi.nad duraas proporty haken
by ths Labcw B’:.*ont but sold and roaom to diffarent owners, and adﬁiuoml

o pmperts.aa houﬁht from enrnings or frms Maz:l ?arty mnda. Trade xmiona end.

oooporatma wanted all of thia propart

ored.. wanr. w6 me mt

willug to)mam an arbumry ceomon. oatablishing title in thasa dk;puted '
casm, ard insisted that n was a Goman logel mtter to be hnndlad by
Geman cotrts or J.agislauon. %hu:a the trade unions were not satisfied,
thw am exymaa epprociation for bha aotions first taken in the US’ Zone.
While this problem is still m:u fully resolvad atate offiuia.‘ls and trsda
union mwesentattgaa have in recent mnm ast a numbar m? timas to i;ry o
. rench mutually saus,ractow ammms. whiah mw in fuot dow suich to
'solvo ‘the problen | o
in .Tum 194'7 arrangamonta ware mde far fqreian mmra to designate . -
tuair own agsn&a who would ba directly respomm m tha ovmers. These

umeresta maluand such mﬁtr entarprisas a8 the cpel ﬁotar Plaat (Ganeral)-"
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¥otora), Stenderd 011 of Kew Jersey, National Cash Register, Kodak, Lever

Brotnara, u‘n‘d‘oﬁors.' In October 1947, for'éign ,omrs wore womd i!;a‘t'

thay would be given until March 1948 to deslgmate their om mgotts, after

"which time m‘:’em- Government proposed to tm'n the. rminim pmpérties'

ovar to the Gem i’itate Ewperw mntrol zagacies, exercising only ganeral

‘Juriadiotion. pm was: omisa out ..

. In November 1947 after mnﬁw‘a‘ fruitless effors to obta.tn & yuadri-

partita low amd elso a bipartite ].aw, United States mnem- Government

henaats& for the Us Z.ono a rsatim.uon law vd:ich prm:!.dad for. raatitunon of
,mentii’iabh proparty takm by &urems, with right of appesl in eontested '

‘ ouses throm Gex‘m courts, and with mwar right of appsal ho & Bosrd of

Reﬂew compoced of mriown lavyara. Claims, quh bad $0: be ﬂlad by k)
Deoamber 1948 exceaded 215,000, over 90%: of which waro £1 15& 1!3 ths ﬁrml
month. .

To ensure that the proparw of tho my Iemah psoyla .who mm killea
in Germny vdshou:b hsirs woum not banyﬂt Gaman holdera, & Jawiah mcceasor

m'gani:satim. rm'md by tm reccgnizsd world Jewish e@ganmatime was

- suthorized m clain and recoiva all hairiéaa .’rawish groparw, uo umluﬂa v

mlusbla oglmra}. propa_rw. ‘nma. thd lsgal course to reatimﬁon vwas
ogtabna&eﬁ amd is now m,procpss. Appmximtoly 1 000 cuses have already '
been disposed of , and excellent “;n-omaa is maioated.ﬁlnv Jenuary 1945 the
states were authorized to tel® t1tls to snd dispose of property owned by
Eazis eanﬁnuataa in’ damniﬂeat:m m-ooeadings, and al.m‘ to reﬁutn préﬁarﬁy
to owners cleared in these procesdings. A ‘ | ‘

In Jume 1948, captured Germap equipment demilitarized or not suited
ﬁilitaryim‘age wad trensferred to & cmm State Corporation for sale in the
Germsn economy. This equipmept wao velusd aﬁ‘ i) '340;0005000‘5‘:& 1t  wes bad-
ly ‘neet;_ed to fa;guitéte TECOVOry. | , v

In March 1940 a Militery Govemment low wes approved to tramsfer title

%o Reloh properties to the Germen states In ehich located, subject, howevar,
to any provision wh!.da my ‘bo maoteﬁ by & Weat (ermen mmmmt if formed

under the basie law. then in pz‘aparation in Bomn. Promlgetien of the law

B

‘use withhnm tmtu : -, panding mceipt of wara from-the

Britiax ard Franuh mlitary Govarpars a8 40 khair desire to msm parsllel
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' legihlétion smuitdneomly.

By Harch 1949 Pmporty Control had reduasd the nmnhar of properties
undsy control fmm 150,000 ¢o & 559. of uhloh number 30 761 wore duress
properties’ 7,131 were propartias 5t111. subjeot to denazification proceadings;
4,591 were Raich-ovmed) end 8 ,818 woxle‘ propa'rtiésw cl tdzens of unnéd and
Neutral Nations, Moot of the latter group are usder D¥ 10,000 in valus and |
‘upsTs of much properties are beﬁg advised of thetr imminent relsass from
control. Plans now call for the complete release of ell except Quress
proper;ha. vhich mst be kept undex control untn'esﬂamt of restiwiian
cesed, and \thoeia of persons cetegorized es 'j.myortﬁnt Nazd gffmd'era;'imlqh |
must be controlled until aupos;ﬁg}n of their cases by ths,aanazif’i.dation o
author&tiaa.f Dissolution of Property Diviaion, oxcept fwf@'mt:enangs of
the cmtral recards ond & amall Property Group at &ms'.‘ie scheduled by
1 July 1949, Supervision end custody of remaining: duress wﬁ‘ individuel
Nazs p?opsétioa still under control m_ui thereafter be the 80 1o rosponsibzb »
1ity of @ Gormen Comnittee funotioning under OMGUS cbservation. | M
o The vork of Propm«ty Control in pmtaoting foreign propertics end in

‘ formuwlation of & Just internal reetitution program has received mach gqujet -
_commandgtion. Its prompt and visnani actione also prevmted tm ooncealad'.
Vtmnsfsr of title am! losa oi' mueh Nezi property. The statzstios speak for

t:us volm of nm work‘

7z

o/
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Box 7
MR. DANIELS , ' - R MR. HAKTZCH

MR. BURGESS S R - DR. DORW
RSSO L . - MR. CASSODAY

v'MR CASSODAY: One thing Id like to ask is that (meening re;ort in front of

Dr.‘ﬁorn) in sufficien§ detail a8 fer as chronological history is concarnqd.

3
i

That is ju8£ vhat happened, what the policy was and why.
Dk. DQRN: I think; yes, as far as the policy is concerned. Often what 18
k3 ’
actually dona has not come out so fbxcefull or, do:: you haveéi?at fe ling? x\ RO
. a VPO pcgf ﬁ'f MQ, P e
For exsmple, 1f there are major questions of policy, 1%¢ Tand arnatein, ‘

the exohan;e with the- btate Departmant, resignatioma and’ thinga like that.
N

to.d 0“‘# ;g“‘ﬂ' :
Qhe other day in e 1sbor discussion asd—&&»wae something none '
&fm

that Hoc-

5%;\ﬁ of us cculd :
. Sheriyery ?ent to Sydney Hillmsn for. advice. For about a ear, I think it was ?4 N%
Sydney Hillmen vho was the men that roally laid dgﬁm PO L:?Jbor po;my
A thing like that can come out 1n discuasion and I think it is important.
¥R, CASSODAY: As you 8&y, prohably ene reason that we don‘t have much
action is that the. policy, as originally 1aid down, the original plans wero
changé€;§:;side without any, morse informatmon being gathﬁred in OMGUS, go that |
the main activity or adminiatration of pglicy within OMGUS or within~5urope hasg
been the investigationa and, I guess, thétJia pretty'ﬁell cbvared‘there,i'We
never had = great deal to do with the external assets policy éftefAthe«ﬁgaghge
of Law (74), handled at governmnntal level | A ‘
. [k, DORN: Handled directly from Eaahington. '
VK. CASSODAY: By the States I want to save thia part until Frank gets
here.“ You ramember.Randolph Paull who wag appointed as,Speoial hegotiatorf
At that tiye, we would.get the~St§ie Department dispetches, not the Dﬁpartment‘
of Army diépatcheg to koep us iﬁformsd and we hﬁd‘to send back. comments. .
DK. DORN: Negotiation in whioh you were ‘not represented. ‘
m&. C&SSODAYQQ?NO, so that 18 why there are vacancies in that report.
DR. DORN: ‘&t would be uaeful\t0~help the ‘historian”to say, well, now,
this 1s not Military Government operation‘, tids is & Washington fumction and
we are siq}ly carrying out 1nternaticnal agreement. ,,< \
i . CASSODAY: Let's lesve that out. Were there any ﬁoré details énd
fwcts you wanted on that report?
X, DORN: On Property Control?
1 R L 13aa 49
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MR, CaSSODAYx The reason I ask that is you oould write a ten volums book
on it, but there 18 @ 1imit to that.

LK. 'DORN: Youm own feeling with regerd to what is théré aﬁd ﬁhatlig not,
might be of some use, if you want to comment on it. - |
(Dr. Yorn informs the reportor that the report 13 entitlad "Specisl Report on -
Propetty Comtrol, History, Policles, and Practices.) |

WK, CASSODAY: Is there anythin& further in that that you left ocut?

~,K! - MR, HARTZCHS No, except that an awfulflot has gone over the dam since

” that was written. 4s you know, in June, last year, "General Clay appxoved the

liquidation program of Property Controlg‘ let's leave cut the word "external

aagets? beéauee'that was & shotgun ﬁadding, Ve each WQPt our own ways. ‘he
progfam provided thet we would be oﬁt of business by July 1 and during'that‘
time, we should turn back 88 mary properties ss poasible that we have under con-
trol to the owner, successor in intereat, or to the 1aender, who really are

successors in interest. With that as a goal, we started out in June and had

vabout 95,000 properties under control valued at abéut 11 billion Reichamarks.

At the prasent time, with the exception of the duress properties which we just

can't get rid of under Law 59, e have hit the mark to about 97 per cent and a
few stragglers will be out in naxt montb‘ 80 during that period, and especislly

ainoegthis report was written 1n Novermber, dated November, written in Saptem-
i ‘

‘ber, we naturally had to do s terrific amount of implementation. and axplanation,'

prqmulgating lawa, etc., Under each hoading--I den't know if it is necessary to
'repeat diffaerent headings, but there were United Nations, Nszl 1ndividuals,

Nagzl party, Reich, external 1oot and duraas, and then ‘%e heve a miseallaneous‘
catch-all category. i ) ' |

DR. DORN: 'Some-of theée ope:ations'aie completed? »

MF. HARTZCH: In fact, a1l of the Operétionsvare about as follows: ‘With
respect. to the United Nation a.properiies in the enﬁira area .of coptrdl, ve
hendled 16,974 properties valued at 2,349 miliion keichsmarks. Aglﬁf this min-
ute, we have 3,048 left vaiued at hearl& 223 millien Reichsmarks, so :with re-.
spect to'numbere, we hsvé acuomplished our goal. In United Nations properties,

82 per cent and with respect to valus, 91 per cent, and as I said bafora, the

 remainder will be out within the next two months. We are now in the process

of turhing over them to German courts and & few, ebout 100 or so, are in the

process. of decontrol.” So, ﬁs‘wiil let that process take the normal time, rather
2 . 1’
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than oha§k o¢ar reports now. With respect to Nagi Party'mambers, we handled

74,257 properties valued at 3,471’m@1110n Reichsmarks. At the prosont‘t;ms,q_

we'only.hé§e‘3;39i with a value of 392 million, so there with respect to num-

'bers, we héve returned to-their cégera or, in the'éasa of ocnfiscated‘propqrf‘

ties, turned them over to the heepder, 95 per cent, gnd with respect to valpé,

89 per cent. The big feaacn for that’diaorepahcy is one property--the Krupp

'properties, uhich have not yet been returned, at leaat of the -riting of this,r

been turnedonar to the Land. Bith reference “to external loot, we handled
] .

?,333 items valued at 89 million Reichamarks.. At the present tima, we' msrely'

heve 598 left-valued at 17 millien, Let me go. back to Nati members for 8 oin-

ute. Those propeftiea,that éré left'belong to Category 1 andf2, preliminqry
claasified peopie or probationers. As you know, we eanhot release them uhtil

the Spruchkammer decision 1s made or the probationary pariod is over, 80 the

- program &g far as we can go is 100 per cent complete.

¥R, CASSODAY: a,a you of f of external lcots there? ‘

Mk HARTZGH: I am getting on to it, The .szme holds true for extarnal
‘1ooi.' The zenaihdng propartiea we cannot get rid of until further policy de~
olaions are made.

DK. DORN: tht is included in this concept of axternal'loot?A

&h. HARTZCH: External loots are properties that were taken by fbroe from
outside of Germany and employed 4in Germany. inig 1s external Iestitution. .
Internal restituti0n ccmes later. '

MR. CASSODAY: Just one thing. That doesn't include any ert. That is all
kept separate by the branch of reaiitution end then latet, reverberationa
restitution.

Wﬁ UHARTZCH: Thét w111~in§1ude all thé art and thén in éddi*ion to this

figure, will be a lot lower than your external restitution program becauss these

.were in a lct of caaes, small itema that weren‘t related to big movements.

In eerlier days, when.they were dismentling end ghipping at the sape time,‘f

the rroperty ﬁight have besn placed under .temporary Property Copirdl, never

inventoriﬁd‘bedause it waa'moved odﬁitoo’fast, especially in Bavaria. Bavarias.-

did more in taking'und§r control for restitﬁtionvpurposea than ahy otheriplape‘
DE. DOEN: DBecause she had more, | | |

MR, HARTZCH: Well, even thén, it was way out of proportiah,”‘The~bther\

Laender used it spafingly, gome 1nduatriai equipment being restituted. *?éry
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seldom done in Property Contxol, but horaea and cars snd grand maatar paintinga
and all the rest of it, well, that kind of stuff. '

Dﬁ DORN: Streetcara? | . _ ‘

MR, HARTZCH: Streetcara,were in use. But'don't try and compare our

- Property Control,figure in external loot with any other. |

MR. PORTER: In Wuerttemberg-aadan, 8o far a8 restitution, externsl res-
‘titutions were ccnoerned, we didn't e&ep into it at.all. 4s they completed
their operationa, they moved it out so that a good numher of items actually ‘
never appfarad. You gen, 1t was & temporary control without sctuslly being
takeﬁ.in‘auform of control, as & mstter of record, becasuse it was moving out
-too fast, because they'd gét hoid of it, claim it'énd move it out,

MF. CASSODAY: We'll move om to PC1 ’ax';d FC2. FC1 48 a notice to give to
the ognersisaying this is sﬁbjs§£ to Froperty Control; It was a wethod of
bringing to the notiée of the inhabitants that this place is under Militazy
Government. superviaion.

Dk. DORN: “Are you referring to the,?rench period 1n the ocoupation of
wugfttémberg-Baden. I wonder if there is any record of that?

MR. PORTER: I Temember some of the consequences of that Frehch period;
but for the record, I think 81l I can apaak about is the time when we got into
Wuarttemberg-Badon ourselves, and, &8 we started operating—-

DR. DORN: -Yhe 7th of July? .

M. PORTER: Even then, it was a matter of locating these things,yhut we
never'took thenm undprlformalvProperty Control. We were trying‘to tracavtheée
)tpingsndown, but it was an ope:atiOn:that we had no really‘autheitic record'on'
because, as I say, the procaduré that was uaéd‘in Wuerttemberg-Baden up to the
very last was handled by restitutions and thoy uged thia ‘PC1l, They coorainated with

 Froperty Control to the point of saying, we ere coming in. We aré going to
orate this stuff gnd ship it out, so that:thare is no record from the Property
contrél ﬁoint of vie§ of what values were invoi&ed and what items were involved.
I recall streetcars and derricks and all that kind of~stuff aii over‘the place.
ﬁﬁ.(ﬁ&ﬁIELS:‘ Those values and records will gppaar.v Hemember Hr. éiller
told us this is only qné'pér;'of the branch here. iha other. part, the axtefnal
restitutionp and reparétions brénch will have all those.figurea.
DE. DORN: (Speaks off the'rééofd;)
MR. HARTZCH: 7The mext large group of properties were that of the Kasi
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A’arty organizaticns. Ve, handlsd 7y 677 units valusd at 1, 23? ‘million Reichs-
marka. At the preaent time, we heve 346 units left valued at 269 milliom
marka‘ aa.to numbera, tho program is 95 per cent complete and as to value,
the program is 78 per ‘cont’ complete. There again, we havé'gbna about as far as
we can go. Of that, 346 units left, 340 are locatad in Berlin.v The 340 in
Berlin I am told »ill be out by the»first of September. The‘raaaon for this
delay is due to the faot that control Council Directive Ho. 50 was only 1m~
plemented within the lasti two months within the @4ty of Berlin.

DR, DORK: Still out in this report?

MR. HABTZOH: The ‘six proparties left in ' the " Zone are units of the
ﬁankﬁ{wneutaohera;beit.

DR. DORN: DAF. . |

Wk, HARTZCH1 DAF asset but the lsbor bank. The reason-that 1s being held
is for pending 114uidati§n~ An agreement has'baen~reachgd‘whereﬁy laborbanks -
‘wouid be ozganized‘in-tha iaqndqr and the lest I heard ﬂas'that whén‘thay~afe
organized, they will be named ss & 1iquidating agent. Now that might a1l be
changed, but I hedrd rumora tha@‘ddneral Hays didn't fesl that;the‘bahkéfépt‘

- organized should be 1liquidated but at least the agreament réach&d in Frankfurt
two months ago was that they would organtze & bank and be a liquidating agent,
80 there again, tha rrogram hag been extremely suoceasful in our opinion. \
Then, - the laut tremendoua group with &,946 units of German state prcperty valued
at 3,103 million marks-— ‘

DR. DﬂhﬂsA Reich?

MF. HARTZCH: Reich and Laeﬁdefkfroperty.l“ o

DR. DCRN!‘ You have 19ft the Nzl Party.

MR . BARTICH: . Yes. : '

DR. DﬂRﬁx Most of the DAF thinga have been liquidated?

MK, HARTZGH: Those are out excapt 6, with the exception of what is in
Berlin. They will be transfarred to the Laendcr in accordance with: Gontrol _

- Countil Directive 50. With rsspgot,to the Gormen state, as you knoy, within
the last ;wo nonthh,~£ilitary G§vernﬁant Lgi Ne, 19 was passed and~prbvided
in general terms that these propgtt;aa would be transferred to the,iaendér
in which they are situated., At thb pféaenﬁ tima, we only have 137 Of‘auch

roparties left valued st 290 million marks, so this prcgram is 97 per cant
comﬁbte ag- to number and 91 per cent complete aa to value. In this aituation,

i .
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. we again have gone as far as ‘we can go because‘about 137 units are unite which
are exemptad from opergtions undar the law, aunh an iron,eateel and coasl indus-
© try units, all on ‘HFA.g, |
"MR. CASSODAY: §UFA ere 83 or g5 in the Zone.

V WMR. HARTZCH; 8o this, you eeo, the program has been 100 per ‘cent succeas-

ful. , B

IR. DGRH: In some of theae umi§s.

MK . HARTZQHa, In HUF4, yes. We had & ridiculous situation An x.a Farben
whe:e,'at»éhe.tima; é agencles all thqught they were runging thatthing, We just
held the bag in case an&thing went wrongiao»we‘géticutAofntha;.situation.'

IE DQRN: Now, come to 1.0 Farben. We handled 168 ﬁnits valﬁeé at~785
miliicn'ﬁarks. At . the preaent time, we have none of these unitsundar control.
As you know, they have all been trapsferred to trustees, various soonomic groups ‘
that were Split and varioua trustees appointed_for each eqonogic unit.. So far
as‘?roperty Gontfol is concerned, it 18 ocut aﬂd the trustees are higdling it.
That, briefly, is the history of what ,haj:apen_ed in ;Jxopeity Control, and three-
qua?tefa 6f iﬁ happaned>sincé that report wgs.writﬁent ‘Now, there s&re certain
things in y opinion whioch handieapped ua:quite a‘bit; mistekes ibich bif we had
to do. it again, and I hope we never have to, I think retarded the program
q1ite 8 bit 88 1t is. I think it wasg wondarfully thought out by ‘the men in
Washington before we ever came here bacause most of the polloisa which they
predieted and planned were carried out, the manner of handling propertiea, the
manner of controlling, etc, however, I made a few notes yeaterday--

DE. DORN3 May I ask yon,vtpcae policies wers already being shaped'by‘ths_
Econom1?456§¥d? .\. o | ’ - |
MR;'HARTZQEx They were. It ﬁas'probably the Economic W;rfare Group. -
They did a;méiof'the plaﬁnihg. B , o

NR. CASSODAY:. The general governmental planning all came into SH&EF haad~‘A
quarters for implementation, in othe;frgsknba there %os the Treasury and Sste
and FEA and 1 think, Justice waa evan in on that, the Property end of 1t.‘
They all aubmittad what thay were interested 1n, but I am pretty sure that
1t all ende%.up with Bernatein'a outfit in G-“ of SHZEF, whioh 1ater became
G-5 in USE;? In the early Military Governmeng Menuals, the first time, it wse
all written down in '&4 and’ that was what they were teaching in these Eilitary

Government Sohools.
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DR. DORN; ‘You heve & feeling that theearly planning was exoellont? “
, ﬁﬁ. CﬁSSOD&Y: It haanot beau implemanted muoh. ' A
MR, HﬂRTZGHt'ﬁJQSlefﬁ?, that was our £ible which }atar>bécamn Law 52, the

. partvwhicﬁ ﬁertains'ts PrOpertj Control; howéver; the early handbooks which
Mr, Caasoéay mentioned, tho detailed manner of nandling property, your :eporting,

. your not permitting 1ong leases, your " continued payment of custodians, sll V
those thinga which pake ‘up. Property Qontrol, ‘were all in the early manunla.

' %e have. changad tham because some of thea didn't gquite fit the situatian, but
the bagio thinking\waa extremely sound. Ta]king about reporting, for instance,
in the early manuaia; fou’had to get & monthly report, but we found out that
the time lagged and in handling nearly 110 thouaand properties which was our

 peak in- one time in-a wida area, it was ridiculous to raquire monthly reports,

80 wo gcut that down to quarterly and semi~annual reports. Another thing which .
wa would chango, if we had to do it again, end I sssume we would do it, would
be the handling of the personne‘ problsm. I had another thought in mind, but
1 am coming to this-one since I had it ygitten here. In the early days, ve’
were takiﬁg~prdpertiea right and 1a§i and just wheﬁ we had our experiencea
ﬂilitéry péraonnel well piaced, tho& ware'all‘redeplojed. The men who had
atudied at universities, they were sitting in hngland for a year or 8ix or
nine months and. just as business got good, they want ‘out and atrangers came
over who‘qidn'; know a thing gbout it. OGur paak in taking. properties under
‘oontrol was May an@ June,
DR. DORN: '45% - .. - B . .
MK. HARTZCH: '46. At that time, we “took ten thousand in May and 1, thou- -
sand in My .and ‘dropped off to 5 thousand m July and .went down. " During that
time, when avsrybody was radeployad, I came over, in ®pril. They were almost

.out and- they brought over s new bunch that didn't know anything sbout it, 8o .,

’naturally that lead to s lot of difficulty and there, my recommendation would

be that they have gome. arrangemant that after they take these beautiful train-A
ing courses, they stick a year ‘end a halx after they get on the ground rather
than lesve th}ee mopths . 1ater whsn they have anough pointa.

DR. DORN: inavgg ‘everybody amidships.

ME. HAKTZCH: Anothsr problem which we had in the aarly{daﬁé was getting
satisfaetory custodians. Your mahufaoturer‘s’asaocihtions-1$ &he States.did a
wonderful job. I don't know. if you are familiar with the forms, but Singer

;
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ewing ﬂaahine had & plaﬂfbver hare. They filled out this form fnr their
own aasooiationouJonaa is a ‘good enginaer and we truat him ‘and 1f you can get
him in-as a cuatodian, we, would apprsciate it. "rhat is the baokground, but thst
was not- ofricial go I would recommend the next time when they have anything |
like a TFR 500 form, you remember that was a- -form whsre everybody declered »
 their foreign asaets, 4f he had anything to do with real estate, even as a supple-
ment, they ahould aay that. We ahould get them to state whe thsywould recom~
mend as a custodian and if they could not get him, who elae they recommended.
That comes 'up to deconprol. WQ.woulén't‘naveAto go>through this period of UN
problems, of aaﬁing £hese people to deocnirol‘ Wé'would merely-éay, when the
time 1s ripe, ve will return ‘this property to you and .assune the agency you
recommend aa your agent 15 satisfactery. That would save a tarrific amount.of
vexpense and tipe. . WQ could send the individual letters, the owner, at 1east |
three times and there could be press releasea. eto. '

M. CASSODAY: After all that, they got to faris and the foreign minieters
‘came'up fhere end said that they really Q;she§!that the Occgpatianauthoripiaa
would tgke some steps io allow the owner fo return to the management of‘ghoge
propertise end would they please give us a iiat. fie wére all'set for tﬁem. 7

ER EkRTZCH' So that, in that case;; we would mske that recommendation :
with regard t6 US properties end then have our planners ask Allied naticms i
to get. similar information from thsir nationals. That would geve a good deal
of tiwe and lots of unfavorable publicity because one of the big headaehﬂs
waa’having someona gsg, why ‘did you put John Schoulte 1n-gs oustodian. He was
no good. -Obvicusly, when you are taking 10 ,000 properties in a month, you are
goiﬂg‘té meke sowe- mistekes andvthat'wéuld be avoide& and it would save an
awfn; lot of time. | ) , | e

MR, CAS$ODAY: In oonneotion with that same planning, when you take con-
trol, all during this decontrol program, we hed troublea. We atarted with one
of Bernstein's programa we had. %ée took control and kept control and worked
for the owner until June 1946 when 6ommunications first becamevopan; It was
then first. pcssible for a person to meil a 1etter to somaone in Germany and
88y, get a licenaa and -do this for w8, Ve announced our decontrol program within
a week., We had it ready in a day and there only &8 mechanieal holdup. It was K?

"~ ell appreved and within a week, we announcpd a whole program and wrote to eaoh ?k

of the owners and it then becams evident that a lot of owners didn't want to
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decontrol. They felt in aeking then to aign a releeee, it was releasing us fron
liability during thia period, It appaared that we had euddenly beoome in 8 poei-
-tion of acting for them and' hav:ng to account for trem and we oouldn't get | .
out from umder control and it ‘was an attitude, I am not speaking of every one,

en attitutde that haa held up the whole thing ard if we cen-- '

'MR ‘CASSODAY: And ‘those people who said,. why don't you let me appoint ny
agent, they have been the laat to appoint ﬂgenta. A peraon came into our office
before we announced thet program end he sald one ‘of the greetest thingayou cdn

. do for the Aunerican owner_of_buaineea is to allow hin to appoint his agent énd
run his business in the normal course. 1 said, by the time you get back to
‘ﬁew York, you will be able to do that. He came back three yeare later. In
line with these commenma, I think it would be a good idea; when we teke a census

in & country that that cenaua ia forwarded to us by the government. This-buei-

‘ness of: taking control for protection purpoeea, that inforuation that Fred sug-
_gested ahould be included. If e take it on any other basls, as & letter from
that individual, we'ehouldwrite backﬂa,lq}ter‘at thet‘time, saying thatjat%such
‘time as tranaactionﬁof”comnunicetione are allowed, we will give him three nontha.
in ‘which to decontrol. hievproperty to an agent of his owd choosing, at the'end
vof which time, i he hes not picked hia agent, we will give it to a cnetodian
he has nominated., and if one ie not nominated, we will take it to a court.

In other worde, we will tell them that if we take control, it is temporary‘&p .

protect him. Don't you think that would be a big help?

UK. HARTZGH. Along that line.
IR. DORN: That essentially did a;veio_;,. j | S . 3
MR. CASSODAY: It took us A or 5 yeare to‘do:it, They would rather:hnve ue}
take .the’ reaponeibility. ’ ' | J

DRL.DORN. Of course, Ber]in is & aituation where they would have Militery
Government running it just because of the Kusgians. There they had an excuse,_
but down in the Zone, they used the same excuae. : ' ‘1: !

MH. HARTZCH: Briefly, the reoommendation is thet when they get the infor- |
mation they could get Just a 1ittle bit more and then it could be used- by the
PrOperty COntrol Beaearch group. ‘ .

¥R. CASSQDA!:' The Property Control should be advised who 1t 1s and what 1 : ihg‘

. he has to do'on it. E -

M. HARTBCH: Another headache we had, not in too many_casee, but enoagg

i
S
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to annoy ua, was 8 -CaBse of UN prOpertiea being allooated as DP csmps. We have
ﬁhad some beautiful homes turned over to DP's and. what they have done to them,
ie ‘& matter of reoord. It wculd appesr that when & Command ing Officer assigna
oamps for: DP'a, that thsre would be some ‘viay’ he could check to 866 if the United
Nations owned it. Obvioualy, ‘the 1llwill craated and much of it was, couldbe
avoided. I mean that that-wes & case whare gou cculd get trouble sll the time.
During the wary; these people said, you can'use it because I can't.’ I,had to
go home because things werathreetaning how we havevwon the war and it is tied
up for 3, 4 or 5 years with DP‘s who do not pzotect the proparty, but strir 1t
down to & point where it is abaolutely worthless. Ipere mgain, we could have
taken;a little précaution ahead~o£ time. We have numerous other reocrds;whioh
would show that. Itthink it was a big mistake.
- MR. CASSCDAY: of course, here's one ithing in juatification of that. ﬂhsn'
we took over the cpmpound in Franxfurt, they took over the houses in there for
}k billeting. There wagn't any DP's, we were using it for the U’S Army, ‘but aome
"iAmericans don’t care whether they take care of furniture or not I heard of
| Qne»follow yho,mpved.out and took the whole hogsehold pf furniture -with.him.
‘ﬁnyhoﬁ, they had to take ovér cértain areas and sometimes,‘theynneéded'evéry .
house that was standirg, but as Fred poihted out, it wes a source of friction
which, if it cdn be avoided it would be wcrth avoiding
DR. DOKN ¢ ‘fn spme of these cages, you wouldn't admit it ¢ouldfhéve been
avoidoda - : A |
MR. GASSODAY Insaome caaeé whére a uan foundva‘nice house out in the .
' country and- decided he wanted that one, well, it gould have heen avoided.
3hey cbul% hgve‘paié attention‘ﬁg it -and still gottgn-eno?gh billets.»‘
,‘MH.'H@RTZCH:.'Anoiher problem was that of the zarly days of acoounting
' where all these monthly reports were all férwarded'to the ﬁepuiy Chief‘of,§rdp-
erty Céntrol; Aa;you know, later we decentralized to Land level. ?hat‘brake
continuity;‘Waa>poor managemént and, gventually,‘we did decentfalize.to‘Land.'
level., It wouﬂd'appea:~bptter, if we h&h to;db‘it over‘aggiﬁ, thai‘éertain areas
‘be mapped out and-that srea that is ocoupied, a oentrai'accounting office be
.86t up there; f#t&ﬁ?ﬁihan taking the entire counﬁ:y. Beocause of the loss of
timg in tréhsmitta;;aions, it sometimes took two months from the oontrolier
to the~DCELV $bméthing is goiﬁg wrong andAthat.is what they sre suppbsed‘t§
‘detest quickly from their statehsnts.\vThey wéuld be too late. First of all,
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. the acoountant got his rapérta in three mbnths‘aftar the event. .lhen it takes

¥two monthse 1n transmisaion.1 By that time, the cowa are stolen and the barn is

) empty; whereas, if they had a smaeller srea like the Land, the ohief acoountant

could - quiekly apalyze the statement end cell rlght back and thet's what we did

-8 year and n half afterward.

IR, DORH: '46;~ :

. -

WF. HARTZCH: '46 and it went 1:;;0 esrly '47. FWell, offhand, until some-

boedy else refreahes my mamory, that 15 our story and, at 1east, tha headaches

that I could think of since I w&s notified of this yesterday.

- HR. GASSOD£X= Une thing, I think that in the nature of accomplishmant, I
guesa Fred waa the only one in on that one and tFat is that back in 146, every=
dewmnns iy,

body .said you ean't 1et the Germéns do- this or ﬂyn that, Rell, I don't Know

what got ua to do it, but it was one of the 1uok1eat breaks that Finance .and

‘Property coptrol ever had.

MR. HARTZCH: I know what got us to do it. You recall the Property Dis-

»

lpositicn Bogré.‘ - , ‘ ' .

-t

" R. DCRNs Yes. N _
¥R. HARTZCH: Thedr rooomndationé came out in March of '46 and the pre-
liminary thinking was done in tha lattor°part of 145 and by June of 46 the

entire plan was cryatalizad and in oParation, but tha Proparty Qiapoaition

Board made the final racommendation and we got the go-ahead signal. .
'DE. DORN: Did the frenderrat play a role? '
WK, HARTZCH: They sent & Dr. Pollock a letter in which tha racommendations

of the Property Disposition Hoerd were outlined to him and. the Laenderrnt was

' aeked to ~come up with Dumerous things for a program accepting oontrol of prop-

ettiea, 1n§er1m awards law which- they accomplished, raltitution law 59 whioh
never really was completed but, as you know, they started. Ve sl o *&y:&c
DK. DORN: We had to impose tbat. |

‘ MR HABTZCH: That's right beceuse they couldn't give ug quite the program
ve wanted end also they were asked to tell us how they disposed of .every
category ‘of property under control and whether the people who wrote the lawa
know it or not their recommendaticns were largely followed. It s amazing
when you think back . that was aarly %6 that their zecommendations, for instance,
giving us thaae thinga to follow, but that was & result of your PTOparty Dis-

position Bosrd. Then it went to the Laonderrat and then they came up with
1 | | 13 Jul 49
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early recommendations. -
| DR. DOPN: That happsne‘ in 8o many fialda because there you might say,
| here's, agmfgslgiution that was set up for that with a very deliberate purpose
and fa;rly responsibla to. Germans uﬁmie,at Land level, atill Qﬁb operation was
in full foroe, Hilitary Governmsnt operation.
¥ . CASSODKXt I vas going to aqy that up in Berlin, we had evarybody
iﬁ meneging property. If a Tedlow cana'alang looking for en sasignment in the
Army,theywould 8ay, you go over to Custodiana in Military Government, 80 we Wers.
not getting the best experienced personnal, and, at the same time, we were cost-
ing the American taxpayer a lot of money. I think that our expariance in
i tufning it.over t§ the Germans as soon ag we did, within a yesr after the end
of -the war; has ‘turned out well ehbﬁghfsé that it can ba fsoammeﬁded higﬁly‘
.again, and even today, ve £1e fighting aometimes, other policiee. They say we
.oan't get the Germans to do it, but we did 1t with o hundred thouaand proper—
ties and gnaﬂnxeangxﬂng sbout 100 propartiea., Now, then, you have to know
V what the German< are doing and as we had.pur reporting system aet up, they have
to let .you know enough facts to find somathing wrong. . }
Di. DORN: Do you know what kind of an experienee the British have had 1n
this matte:;r? N '
,iﬁR; CASSODAY : They‘héve, never turned it over.
DE. DGEN: That's why they géeﬁed so*maﬁy offioers. They atill.hﬁvq 12,000,
 MK. HARTZCH: Furthérmors, fhey have no Statistics;: Thay‘aémitxgd‘thatl
¥e tried té.eichangé statistics with ﬁham, but they have no idea how mamy "g

«

properties they have' under ecnirol and the. amount, no 1dea'and they have no \
central statistical office. I° don't think very highly of it and T wouldn't auggest
“tepeatiﬁg their system. I have one more tnought that cones to ‘mind and that
is the terrific diffieulties in getting anything promulgated ‘and agreed; »I
suppose it 15 nooeaaary radtape, but we heve examples uhare 8 paper has baan
delayed and.we were unsble to get the necessary conourrencea, elther becauae
people were;overnorked or acmething, ﬁhere it took & to 10 monthe to getiaoma-
thing‘throﬁgh. In the aariy days;'it was ewful bard to diapose of prbperty
.when your oun organization is holding it up, 8o I should think that there is
.aome way of getting legal concurronce, have a person attached to the diviaion
from the Legel. Diviaion, -on Legal p@yroll rather, but aomebody who woulo be

5
¥

aaaigned to the imrortant branchaa of ﬁilitary Government.

12 o O 133ul 49
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Box 27

.Dk. DORN: Didn't you have a Legal Advisox?
| MH. HARTZCH: Well, he atill wasn't attached to Legal and everything that
went out was under Property Control.- ‘
MR, DANIEIS: You mean, eliminate the neoessity of getting fcrmal concur-

A

rence.
MR HARTZCH; Eliminate it or ha;e him do the legal work and anything he
'aays regarding Property Control the chief will ‘okay becauae that hasbeen &',
'ridiculous situation because we have had things here ashigh as six months and
whe;e time was of the essense and it is ridiculous. There ggain,.this program would
hﬁvébeen completed}'in my -opinion, at least six monthsbago‘if aome;sudh syétam
iwere followed : ‘ |
| DR DORN: That is cne advantage we hed in Denazificat103400mmittee& y
HE.. CASSODAI: In that case, he could go end talk the legal point of view
- to the Direotor. ’ o _ -
MR . ‘HAﬁTZCHx I didn't know enother orgarizetlon used that, but I should
Lgcertainly reoommend it.

~t

¥R. CASSODAY: I.think you were ihe only one‘with it.
Dk. DORN: ZYhey are doing 1t now with BICO down there. H re 'L“I L TVEVS B l
iF. CASSODAY: I came from Kirk heynolda. He 1s the Legal Advisor there. ,'

‘here hava been a lot of people, for inatanca, Foxest Hammar wes a Legal Adviaor. .

3 | C 13 Jul 49
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MR HAR‘I‘ZCH:

cur wit‘hv tham. It is easy To figure out how mach it would have saved
MR CASSODAY: (Anothe

to ’ohe top unless the necessity is there. We had to *aai

”"‘y Diviaion was f_omsd. It,w?ent out of busine’ss. Up t.d‘“

ihg out of business. I don't know hcw -y‘

st and letting long ‘time. fp;a:ming go. Thst would only Ye ca

_mnnt at every atage.-

MR H}\RTZGH' I think they Avtried o do that with functional pr

cize, HT AN

m QASSODAY What became of‘ it nobody kncws. You were never he

progreun, ‘and" another th.mg R of course, t.hat haes alvze.ys been the troubl

to the St.at.e Department, If the time is not right, State site on it" 8_ ;ix'p‘txths
or a year.' I don't “know whether it is 8tate; 1t is Wauhington, St.aterr;"War or
what., .‘I'hey hold up the dectsion on it: |

' DR DORN: ‘Didn't you have prebty cloae relations with POI.AD?

MR CASSODA':; Oh, yes, we alwdys worked very close with them, but there

. were certain policy deciaions that were hard to get. Would you agree
' 14 - : . 13 Jul w9
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_ actuaJ.ly waited seven or eigh

withho

~sgreements meant - nothmg. When you consider the volume of work done an

s v

\U\ k-l\'F 1

.

MR MILLER: Yes. S N o
) : W

MR CASSODAY: fhat 1 mean I had in mind a coup ‘Ain matit.uuons t.hat. we

ths for accept.anca, two cables, " We"

ng‘tha property. We' couldn't restitut«a it.

DR mfm An appeal to Hurphy didn*t produce acts.cm?

CﬁSSGﬁAY: i'fell, ‘he knew i‘k, t.hat is, not personal appeal. \

echedule-a approved where change of policy was necess‘ary. L don't. thi could
ver to tha Germane. Notning waa going to happen to the pmpe

to get the Ammcan representative to oka.y so many transactions. We

ext.end iﬁ. General Cl.ay wis on’our side. I mean the time wasn't ri d if

you could accomplish programs faster. Gnce it got to Gemral Clny that somathmg
was to be done, then we could get it dune in a hurry.

:i}R DORNs It ia a problsm of #fhat things should come f;rst? .

| __MR HARTZCH: Bagically. I think the program went along exbrem&ly L _:i.cal-

DR DORN- I have thé notion that it is one of the most ramarkahla

operati ‘s" of !ﬁlitary Government. - ‘ }

L{R HARTZCH- Provided that special care would ba glven to UN propewties.

Obviously we had to insist upon, approving certain thmg,s, otherwise 1

General Cl&y’a words, it dwarfs the ﬁlien Property Cuetodian‘a opera’cmn ‘i‘.o
aceomplish ‘this in an’ ordarly fashim in a faw years , 1 think it is well done. ,

DR .’D‘%RN:"' Thet is my feeling.’ 1 think that it has that, reputau among
Gerrr{aris R préaemd Nasi propeﬂ,y with a great deal - ‘ |
MR mR‘I’ZGHx I think it has prevented an awful lot 01 chaos, ang
propert.y we preaemd of Naaia who' were guilty, w8 preaewad it eo pwmants
gould” be made to the oppmssed, 80 in the long run I think the propram ‘did an
B | 1 5 13 Jul 49
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MR GAS%ODAY: One thing we did which if we had to do over: aguin, the

X ” anybody else arcund to do it. I think pegsonslly e coul
that program & little sooner. o

was

MR HARTZCH I would rather have that comment in small print
a tiny part of our prOgram, prob&bly percentagewise you couldn't fig;ur
except thousandths as & percantage in value. I wouldn't want 1t, -to
‘undu t mn of this report. It was annoying,, but not the m@n prcsbl ;
a\’rerag :'e was 100, 000 Harke. Then as ‘the dacontrol program da\relope after ,

 six mont.hs t.he average size dropped to 60, DOO S0 you see we are fsti-t

with ‘b"g properties. ‘I‘here were about 80(} tiny propert.ies which were
but. infiniteaiml “ , e ' '

MR CASSODAY: It increases your work. One axample is, and we héd“ﬁhis

x'ly, we had a lot of bombed out buildings. The only possible control there

© was the protect.ion of bricks that were left. The valuable stuff had be f'.’.‘glg)oted

or bcmbed out, It isn't worth a oustodian. ' e

DR DORN; May I put & question to you in that connectwn. Iwasdownin
Frankfurt some time ago. I.was trying-to get an answer to the questibri'iﬁﬁgk .

A lxasnht Frankfurt. cleaned up, why hasn't Frankfurt started out on e buildialg‘

progra:n hke Stuttgart. I was givwen the answer, whether correot or no‘b I “don't

’ 5

know, so mnch of this proparty was under coutrol, so much of it. was szrish _

. property, and Jews had maamvhile left ankfur’o Is that thing so _ftmpor an§

that % could serve as .a drag?

'iam }ma'rzcn' I wouldn't say. tnat axcapt tha.t we mast adnit Lhat Frankfurt

iR CASSODAY: 14, 7‘*5 1n Hesse.

MR HARTZCH‘ There is an awful lot of Jamsh propex'by in Frankfurt.

naturally if an owner has the tealmg t.hat he 18 gomg to lose Lhat property
. 18 R
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'lines to eliminate the debms.'

iﬁ'im#suit under Law 59, I knpﬁ you end I would both be ‘mluctan‘t_.(‘l‘fbi
remove:the debris until I knew where I stood, so it might have some merif to
it‘ . , . : . A

DORM I have heard it frcm one aource.

ﬁ&R’I‘ZCH- I believe Frankfuz:t- r;axt to Eerlm was the largest Jewish

,‘wall,y Bupplled‘ I saw the" eame*'thing happen 1n Mannheim.

} CASSODAY: That was city work. not 1ndiv1dual.

MR PORTLR it was 8 regnlzr program. The undarst.anding I had

LER CASSODAY* If it is a problem,

HR PORTE&: We ecan work t.hat cut.. ,

}m CASSODAY: Get out a memorandum any expense in connectien would be a ‘
legltimt,e axpense and would be raimburaable. P

BR DORNs There would be a th&usrmd differerxt Ways for intellibent people
to get . around that,

MR HARTZCH: I noticed one thing politicwlly in Hesse. Whanevef vié":havé

anwthmg “to do with Nagi propertiee which i!i’as in their favor wWe gob termfically

v quick aotion. It is amaaing what ‘statistics wi'll show, Whenever ma_haq gr_xything

to do wit;h N propert.ies, we got axbremel:f slow act.ion.
DR DOHN: ‘From the same pecple.

i’{ﬁ HARI‘ZCH- From the sams organimtion.‘ Bo, for: m.v obsewat.ien, Hasse

is extramly pro—Hazi and it might also indic&te some merit to thm argument

i n\ Wuert.temberg-Baden e had peroentages, you would e tha pereent.agee :
4y 1.3 Jul 49
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there were no st‘ferent betvmen UN properties and Nazl properties. You talie

Hesse and you will find that 98 per eent of Nazi members propertiea weré

Wuert_t‘, < 'g-Baden it is about. 90 per cent in every category. l have

8 they found it out. The whole orga.nization down there anno

I don't know whether it ie the admini’

This might‘be another reason.

MR PORT‘m‘l- 1 know in Stuttgart tyey gave & lot of thought to :
to the matter of reconstruction, rehabilitation, cleaning up the city, before
they etarted* but when they started they started on a very well organmed )

baeie; and the same was true :Ln a numbetr of cities in Wuerttemberg—Baden, and

1 haven't; seen, anything comparable to that 19 Frankfurt or Hesse. 1. hav‘ :ard

. Hwn

actual: mtterﬂ of oleaning up Prankfurt

MR CASSODAY: I think ‘that 13 another thing, a Ir’WA pro_‘ject oi' keeping
people : ”'ployed during the blockade. That is'a city-wide thing paid by the .

taxpayere 'I ‘think that is probably true .m Stuttgart

MR ‘PORTFR- They ueed px'ieonere, forced labor of some of the prieo ere. _

They ac ua.ll,y worked out their sentences b)eleeming up the etreete 5 _but"‘ hey
worked out a defmite program, ' L
MR CA%ODAY: There is another suggestion I would -make the next t:l.me n

that we deflnitel.y set a minimum value ‘and we will not take under oontrol, ‘we

an't b yer with French cars and old clothes, asking restitutlon, the time and
‘noney epent on it ien't proportionate],y worth it, Ameriean money, leeving out ‘
German custodian time and the latters are not worth whut the object 15.

S 1 Jul
g 3 Jul 49
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MR HARTZCH: That isf‘ihtere’sting; I agree to that 100 per cent.".»v, Iwuld

‘

ment-‘iop Wt repert the Germans in their allied propgart.& custodizn instrue-
R/N The 'ﬁré-;c'iﬁlapse"":
R‘I‘ZCH: Whan thay never took anything less than 60 000 Rei.' A r:ks'.‘ ‘

lMR ASSODAY Of courae another thing we suggasted very late: that. if ycn

) teke under cont.rol but to liquidnte the interes’t. for the benant : eoono-

my and the omxer rather t}mn hold 1t.. We took stuf f t.hat, we cculd hak

A . longer scarce. Ju.st a few cases, they are the little ones that bother you whem
you have 3ot 3 stcck of goods necessary to the econamy, the owner’ can't g |
them and can't use Marks. “We have Gongreseman writ.ing about: lt all

expense, fcr something not worth & 101. of mnsy. - If we do t;ake mt.o ecnt L

something wor?.h protecting for the ovmer, we ought to have the authority to
liquidate, I o
DR Dmtis I would like to put a.not.her question t.hat is irreleva.nt but an
whlch I think you people have an opinion with respact t.o the factorn.ea put
undser control and put back into operation, have any of you hud a realing that
denazirioatim wes & ma:}or or aerious detemnt. to recovery or getting these

plante int.u operation again?
m H&R’I‘ZOH: Well 1 feel definitely that we had some planha where all of.

d ;men | were mandatcny r¢mnva1s and we had to etart;ouymw§§:¢;j
t,ez-ri.fic handieapa. | | o L
“ m PORTER: Law xmnbar 8 eapeeially' A
na»aoam ~1n September; 1948: = | ,
un PORTER: Weo had tei'rifié di.:ffiouity; Ve had people e were vmoving ami

a numbar went to the Britiah gone of French Bone, were cleared, and put.:int,o

1mportant pcaitions R 9nc1 we were looking for tachnici&na tc T7un theaa
I happened to be- in tha field at t.hat t:Lmo, ‘and it. was hard t.p find

take over anterpriles. You oou].d always find butcher, b&ber, candlesti -makar. ‘

thn ycu required t.echniciana » chamists, engirmera » and 80 forbh -

“319119"
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Box 7

DR DGRN Didn't the tomparary llcenee gystem help? ‘
MR PORT&H: No. In the administration of what whole procedure we Lo

thatnobody was approved Wo put :Ln applications Lo make excepticn- unt.

eould.-ﬁnd ompatent . In most. eases we were bogged down

MﬁmﬁmzWGMdanmmrmwﬁmhmﬂwpwmmbmkm St

" the expenae»» of t.he owner ‘of the proparty. ‘We held that three yeirs ’wit

reault?"“ f tuming it back to t.ha owner.: Nothing was accomplished by all that.

That could have been avoided, and I think it could have been in the danaaifica«

tion procednre by some other methcd than by giving these presmnptive clasmfica—

‘ tionn. - o
® ’CORN: Ordinary labor. . | B
| MR DANI}:.LS: You can't take that. mmy pmperties. The 'aucuhmlutéd}eff;qt
of ‘that muat be Bomethmg. , | | , |
MR GASSOIMYz Kere'a one tt*ihg.’ We got 74,000 total under control m
that categcrry, and we confa.scatad about. 1800, Ther= are 3,000 left..» Let*s

" aBy ai}.l ‘the bad ones are left. We have got about 4800 . pircparties t.hat
rightfully taken urn:ler contrcl and 70 000 that were nat. If you went .11’; on én
‘ attachment m the States and did the same t! xing,, t.he court.s would not isaue

Oﬂ . ' ‘wJua9
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ettachuents on the percentage of wrorg indictments, 1 think it gets

v "long time co:mitmenta. They are - in the pmservation businesa.

thnmb, bu’c le'h them mnage their owmn busmess. 'I‘bat gets i.nto your Law

will aay wo expeot to be eround. Anohher matt.er of 1t is the amount o'j,ﬁithe

 fine, 'They would have aatuam auhmitted the reports, any reqqumn’cs i

-
S __.._.....a-w«""‘
- \

bo the
questian;. mybe the fault -of the dietrict attarney, mybe the fault of- t.he

Spruchkammer nndersentencing t.he pamons, same plaee betwsen the two we had

es where the only punishment was t‘he effect on the scononwi'inw

ne.as apposed to the Brit.:.sh and Frenoh gone. The off ¢

:ng up and gett.ing a.hesd of our metories. They were not a

That is, 1 thlnk th_.

MR BANIELS: Bssides all tha ill will and hard fealing we made by

o nr less than that , and he says what were you holding m,y pmperty fer?

fol DOR!@:; 1 have a teeling we seiged too mnny properues. .

" ¥R BANIELS: . 'i'he only purpose or Bustificat ion is here we have go
turn over to the oontiacating authority. That only happeged 80 rare -ftgb

were naver

nm CASS(X)AY' It wasn't our fault. It is a fa.ct that, shoulci be conaidered

naxb ti.m.‘ In other words, I would pfrsmally recomment t,hat exaeprb in I don't

" know how you would deﬁne it -

MR HAM‘ZCH Major affenders.

I.KR CASSODAY- We 'had all major ofienders except 1n thoee ca-es of m}l

- kmowm. natorious cases where you would be inmvful ‘bad shape to let, scmebody gat

away withhis propex%y preferense panding denaziﬂcatmn, yeu wouldn't}j‘

bad shape. ’[‘hat is°a bad way from a just.ioa pomt of view, to use rule

‘again and keep our cushodiam out, and make it e crimmal of,'fense for him to '

sell it.

. MR PORT-EE:. You' would have got.ten the sams result. Tha majority f‘cases

319121°
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DR. DQRN- 4‘ Isn't it a fact that our t.hmking has changed in three }”EaTS?
MR CASSOBAY- In 1%5 I vasg all for and still an all for the idaa ‘that a

person who profited whila Nasis were “in power, we: an't. expect the people who

”“"‘"'ﬁazi to develop denwcmtio&lly as 1ong as the same Namis are get.t.ing

almg.a'- well der us. 1 don‘t know what the fault is. I don't, know how many dy

} .

o
b

ks

' Nazis t,hsre we

R PORTER: Actually I felt ‘pretty mach that way. I didn*t think the

approach‘_or mthod oi’ controlling tha‘c 5 impoaing eerbain restrictions‘s }

soundiy houwht ‘out as it might have been,
DR »mmv» It wag. tied up. with denaz:lficstion policy.

CASSODAY; As 10115 as you had Law 8 it was 8 good thmg. , We wara pro~

t.ect.ing it for the owner. while the cmncr was out. Now, then, if yoa am going,

wF

to have Iaw 8 -

MR DAV\JIELS: It is the only way ycu ean en!‘crce it. ’
C:&SSODAY: If yeu are not going to remove hm, I think blocking Lo

| enoug‘h.' . : q“.‘ .,]TL A,flmq:l;_‘ LS

" DR. DORN: Lmv 8 wvent into\k!w 58

‘good v

Just as & kind of eoncluding ccmmem‘. .

on that, ,before I left in 1947, T was ‘worred by that 4ueat10n that denazii‘xcation

was holding up busineas recovery. Our speclal bra-mch f:eld inspection unit. -made :

a olcma invesztgation of 90 firms without identlfying themselvea aa danazii‘ica- .

tion representatlves, aaying we are. euonmniats ) e rant t.o know what is holding
yaur production. ‘I‘he answera were lack of essent.ial raw mater:x_als, lack of

coal, 1ac}: of electno power, manpower, ami denazaficatzon iifth

’MR DANIELS 01‘ course you were talking to our a.ppcinted cust.odians. ‘

;MR HARTZCH: Not enLv that -

‘DR DQRN~ In some cases. ‘

MR CASSODAY: And also you were t.alkin_g in l‘}h.?, not. l%b, when the ms.in
holdup came. Since currency reform things have moved fast.. Right now, smce
last June, lat's say Septamher, when currency refcrm started to have’ efiect and
things started to mnva and you could nct.ice t.ne difference rm the zone,’ aince
that st.arted to move, then tha retarding effect cams out. f:- ‘

DR DORN: & that time all these people were back aga;.n;_

mz cassom‘r- No, we had 8,000. o ‘

. "" 13 Jul 49
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weople probably went to the larger plarxt's. ‘They were within, we migh

it depend: cn'*'on or two. Obviousl;x i{rupp had a lot of men who imew .

DR Dofmf The railways where _’w_ "got. out lrl 000 in three mcntha.

HAR‘I‘ZBB..: Less than 100 enxp yees let him run u,, and é ! W vy

2% The by es;‘whic:h were confiscatad are belng held because they were

nut -They were the big businessma. We had 65 000 smaller bus
-onemm}in meases, wowman buamesses, partnershipa. On these ether

© obviously" nseded raw mtemals, and- I think this thing you say ‘is per

1ogi¢z‘a; ?;1 r,mnk?‘ both of them are perfectly logical I think the 16

in your rallway. ’Newtake the big ones under contml, the mali R

managed unt.il the msn is sentenced. ’i‘hese little firms although t.ney

are a: by : factar in a small town, » :
MR CAS :@DAY- Llet me add one thing in that connaction Ve irien"ir lot of

busmess because of somebody else saying 50 mabody has to protect I G Farben

Duress properties, 02‘ course we handle both ends thers., Duress. propertme,

ext.ernal oot I.f when that condit.ion emrts, the group which does ng have the

problam 1tself but the properties are bheing added always by another diVlBlOIl,’ if

they have to justify the retent.mn oi’ those t.hmgs under gontrol in s:Lx ;montiﬂ

permda, 1 think I G Farben has sat. back and not worried themsclves, we wauld

say we have got ’co take a cut of peraonml we have got to get rx.d o.i‘ properties,

t':ould d.ecide why dan't you get gaing? There ie an awf.’ul lot of that, we &tx'a 'not :

responsihle for but we are doing it as a service,

DR DORN: 1 think this is awfuliy useful when you get people from var:i.ous
divisbhé %6gether-on this, I ‘think your comients are very much to tha point on
t.ha‘c.. There is &nother question I would nke to zsk, How do you *bh:Lnk. ha Ger—

' mans are opemt.ing their intemal mstxtutlons organization? e
Actually I think it 18 3 bit too early to tell, At t.his .
o | a3 w49 ‘
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pointwelmve agencies existing under the law,

t h re'in Germany or resident abroad. Actually they :

y .;throug “from oup cenhral files agency, 200,000 claim ar

’.‘thA%SODAYx On the first of Decgmber we had 10,000 and a.t. the
‘ : Part of the delay has been dua to the claimmts themselvea :
v:aiting until the last day of the deadlme. )

DR DCRN' 'I‘he British have & morel genar;ous. one.

MB CASSODAY; They have just got 2 law now,

MR PORTBR ‘I‘hay have been £ollow1ng our experience and trymg, in fae'b
they are still vex'y much in comnnicat.;m with us teying to leam fe:hat our '
entperienca has beenf. ’fhey have got a law but haven't set up agoncias or cmxrt.s

yat. They have receivad only 25,00») claims so far, Nhen they heapd what we ' ‘ LR

had receivad s they ;lmnediat.ely sant. out notice to their agencies to gear them-

qelvea 't.o ‘a volum ?of claims, They have a deadline of Dacember 31, 1949 i

lthough they just had @ law a month. ago, they have had
General Grdar 10 ainue about 1947, ’rhay have had it for a year md*a*’ha;i.f and
At.hsy‘hqve got onk a few claims. There 1s & reluctance to file clalms until ‘ '

tha Last gﬂ;ﬁuta. Our aganciea have disposed of some 800 cases so far.v

- think 1t is slightly over that. |
"0f the 10,000 we. are almost half through with the program
as of the ‘first of December. The flood is slowing up the work on t.hose a little,

Y mmw
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HR GASSOBAI:

m mmcm a‘w‘.w appealéd to the t.ops sourt?

MR PGR'I’EB: o
. ""CASSODAYs In the‘ board of ravierw reeti’cutions ehamber we hav
In the Obarlandeagericht 1&* Eisht 4n board of revii

R

-~

Iman the fact. f.hat'_'aa many are set‘cled, m.t.hdrawn

:"m';‘&ssomrz Wa have not yet :-eeeivsd any report.e which oan b 'backedﬁ
up indicating that any place in our restltutiona or propert.y cont.rol that

critic‘iam‘ is breaking forth. We have got this one report we camot. subat.ant,i- "

ate,

MB. PbRTBR: There '15 nort.hﬁ.ng we ¢an pin dnvm, mthing actually

- itsalf to such an ext.ant. that it saams to indicate that tha administmtion 01’ t.hc

law is breaking down.:;v e are satisﬂeci.

m*~cassamr. we have got gz‘ipea. Kenoedy. T {nistration!¢énthsndle

l

his - case. ; I , _
m PGRTER: Thaf;"a beén 'sét’.t.i;éd now with a 'litﬁle'commendationw X |
MR CASS)DAI; We don't want to lead you to believe that nobody ; ri?ti-i-“
aimed.;""

Wehaven't foumi anything m'tha administration that. would indicat.e any
aabot.age or anyt.hing like that. -

DR DCRN: Is them anytmng -

m caseonm I havo one other u.t.t.le thlng here. e found after

atarbad cheelking. dm;thm gays down to Pind out what propert.y they na‘ e

have a’ lnrge mortgag this Gema.n plaoe -
m% DORN: A Un:l Hations national?

E{R CASSGDAY'

“time, with Euaai& or Niaam.gua, t.he go‘vmnt might say . explicitly tc all
_ citiaens axactly what. rights would' ba prot.eeted and what wuuldn’t, in l.ine

with & minimm amount,‘ not autambiles, hmting them np. Pmtegting ,:“.t lpqrtgage . ‘
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is &'Ll right it the person is going to sell out and ruin the security be nd the

‘ «mortgege. Eost. of tham is real estate and all he can do is sell the property.

over t.a t,he Germans yon cm't t.ell tham “what to do. We finally snuck t|

I thmk t.hat now we fo" ’ out certain things that if it had coue up we would

probably have ‘sald after t.he ﬁ.rst year or so -

©MRRARTZOH: We d1d correct thit in our saeo:id'ﬁm 17.

We put’

eae, we would take that propsr’l:.y undar eantrol. Vihem the h'

,in February,- Al%?. - He' wrot.e it .m November. It took fcur
through tha Gontrol Off.ice. At t.hat. time Colenel Ebobinmn ma

; & dicin't. like a detailad Tit.lq, 17. It was four months to getiit

throughs * Ve had it round and raund |
Lﬁl CASSODAYs ’fhere is another thing you might mantlon when we -

through, and I think we -are glad we dixi it, we gave them datailad instructiona .
and aaid thesa will be aupplanted whan the. Garm&n ‘government comes thmugh with '
an approved methed of.' aperation ig thery d:ldn't agree or t.ake ours if the,y efera :
5ood enough.

N& HAR’X.’ZCH: They worked for about. four months on a revmmn ofy “li h 1‘?

aad tinally threw up their haxxis and sald we sra satiaﬁed with t.h»a wayt, is

going. ‘Eimy had the privileg;e of oharging.

ER CASSODAY; So in connscticn with t.hie tumover to the Germans 1 don't

think 1t is so bad to allow detailed fumt.ructmns with freedom to change ‘bnem.

‘I‘hese were Just rulea of reason in moat daseés, In other. words » j.hey wera ‘rigt
:meosing anything on tha Germna, 9 guidebook for uniform praetices. He is
get.ting appraximtsly bhe eame treatmnt in any Land, Ohe that wo got through
that turned out all’ right. If we had been forced to crose out all ‘the details s ,
wa wculd have lost the uniformity, the. continuity. We lomew approxmtely how |
it was being handled without mminlng each dase, One think that 1 think has

on ‘ 13 Jul a9
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been 8 graat help ie’ that e have had paopla in our Laender offices we coulxi
le on, ‘ .
DR DORN: Lord inliunich,

‘ﬁiﬁ’-c&ssdnm e ig‘?“et 8 c@pum-.“ in, & letter fram Congress,

ent has baan ‘kicked araund by your man down there, dsnied his nghts,‘ e

investigat.e and report to Ganeral leay. It wes nica to lmow dam wall he had a .
good reason far doing it.. I would say 90 per ceiit of the camplaints ve have
got. that" our guys have tumed out. on the right side. As a result vm

: i.ha whole dam; hing. That 18 one thing that contributad v
to our suecess. Spsaking about tuming over to the Germans baing suc

I t.hink the beat example came about a mek or s0 ago when we were trymg'to“get

’

the reeords at Bremen cut dmm and t.umad over to the Germans Ve ware t.old t.he
Germanu' offices had the records ror t.he laat t.wo years, -They have donp ,,_a -

suoceasful Job. ’l’he Germans had aatualiy been ruining it up there f-'or %@bt

years. - The Gerrmn doss the work. T think it has been. damn auccessful 3 tum— o
ing it over to t.he Gemann. In all tha dealings I have had w:lt,h th&t nwn up
there ha can’t bs possihly accuaed of sabotaging anything
MR ?‘GRTE.R Thera is always a difference of apinion and 8o fcx*th, but. ‘he
is satiafied. L D

DR DGR}I Have you an,y mrbhar comments on thie propart.y th:‘u@‘?

,ER OASSODAY: - You haven't said anything.
‘ Bm MIL,LEH: 1 haven't wthing
DR DORNi How aboui, t.his safe Haveh program?

«ua HIILF.R: Safe ,jvan departmsnt is cne 1 think repreaented vy Mr Gassc- o '
day among other mld hnnt.ers who - cam over here; I guess they were ce.mping in o
Veraailles on the 8th ot "Ha.y. Hw, ‘the fwmiations of the Safeg'ﬁavm p:mgram

were 1a&d in Waahingten,

came over had bean wor}d.ng with the Trsasury in Waahington dur:mg the earl;y war

:and Cass was workim vcith them, and our peopls who

' yeara and had developad a pret.t.y wsll thought out p:Lan as to the eearch for i
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Geman e::tamal asssts and aaaets in other gountries and their oune *l‘he |

aaovered. Agd it is true that all of ¥

It waa?:t think_a much tco maaust.in plan; nevartheless, t.m plans were 1afd and :

I think thatA the firart operat..x.m er the firet direction in Germany w‘ e
form of t.he Potsdam Agreemrm in which ‘the reparations’ aims of the’ vic jore

ma.de Immm and as you know we divided ‘the field in. t.wo pMs » the Scm.e ake
:Lng' »
gone - of Germany and- other appropriat.e emrnal assets,

tha satiafactian ef their claima the repratmons to be found in th

MR GASSODM: my I add one thing them that helps make things a lit»tle

| -'clearax'., Yihen we atarted in i’orei.gn funds in Washington, Stat.e Dapaﬂa;m
Beonamic Warfare, State nepamxent., with commerclal attaohea in each South k
Amrican country and neutral countries, and . Treasury Dapurtment, thera waa no
interest in raparations. :Their whole aconomie warfare program wae to wipa out
’both during ‘the war and fca* the futum their ability to wage war, the eeonomiu
oontrol that the Gemans had. The reason I want to put this is that at Potadam
L4t firet topk‘, oq ‘this :gpamt.ions:a'é;;ect. A list was made out of fimg,which
ooopequted .Wiﬁh the Germaxisduring the war. FPut ti‘wmvout of b).xa_iness.z : Fcrce ‘
them to the wall, It was ’?\;émaasstﬁl to t;hé extent that Brasil and some of the
others who were trymg t.c cooperate with us oame to us and asked us to relwr.
~the raatmctiona because it. wasg hurt:mg ma jor, interesta in the country. It;
wasn't a queation of getting money. It wasg t.o put them out. of bu.sincsss. .

DR DORN: s an instrument of economic werfare.

mi’ 'ckssom‘r. With the idea m the future of keeping that wiped out ao that -
I1G Fa.rben or 1ts swaceaaor coultm*t take the place in South Amrican that. I G '

Farbfm ‘had or Siemana. Itf'tits in suaceaafum with the cartel thing and was '

part of that samg div1sio’ in 1%5. 1 wa,nt.ed to say that those act.ivities at‘tex‘ ’
1945 and after the Paria Agreement of 191;5 took on dmble purpeeo, one of
collecting mney for paying ‘War &b‘b ‘and the. other was, ‘the cont.innad int.erest

90 - sae
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- coutinued economic wartare. against. the péssihility of mbuilding fcr th ’kpurpose
of wag.ng viar, S

: Sovieta, in ather words the, rest of theworld theoretically.
Pot.sdam e.greemm in Octobar, 1945, the Gontrol Council mt and enacted
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of the iis.am Britain up t the , tie that they finally decided that thay Uhad to

, rasatablish their foreign md.e regardlass of who they were dealmg wit.h,“ their

econcmy was suffering t.co nmch, they had up to that. t:hne with ug the idea of

What B.oao calls t«o qaek securi’t.y and reparat.ions.

,5 R cassomr- ‘ro see jthe differant appx'oach in going through. ;

8hortly 2 £

Number 5: whi,ch very awitimly marbed to Yast ina araature of thes Cox's‘t":"al

Council the-German External’ pmpem Ccimiseion, all right, bitle, and. intez-esz;

to Geman assete located outsida of Germany and also to those pmpart.ias 'shieh

were owmd by companies outside nf Garmany whiah wera omed tmder Geman Law

or had their principal hranchas in thls country. The law purporbed tc be

extrat.ermtorial and as you knaw h.as fa}.led misarably short of the ai’fect:zmnaas
that was intended for it; hcmever, it did not purpcrt tc invast. ;n‘cpar‘bies in
the big four countries, ussa, France, oF the UK and the US, on the theary as it .-
hasg been éubsequently stated ‘that a vesting of those. aasats had a.lreadz.r been
effectivel,y done by the f‘our count.ries during the war so t.hat that was not
needed,. The German Extarannl Pmperky Omission membar wes, m- Ca.ssoday ,, Who
1s still the Anerican member. N , o v |
MR GASSODA!: A big problem here- is how do ,you appoint a succéssor in a o
defunct organiza‘hion.  ; - '
MR MILLER- Tlmt got, oft t.o a fairl,y good start., but. 1t prett.y soon
became apparant. t.hat cont.rary to the lnnguage md by the Ccmtrol Coumcil in
dreating 11., it was never going to aatually baka titla to ‘ohe prop@rt.ias which
were aaid to have been vest.ed :Ln that cmiasion, 80 within the period af a ‘
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KR, MILLER: That they rrocesded to do sssuming th"ef' hadn'4 already done =o
and t.hey alse agreed to » percentage division of the proc eeds so that thanreticaliy
tﬁ@ proceeds of Germen .'extémal sssets found within those countries and liguidsted
would be thmﬁn ‘into = conunon liquidstion pool tmd such eortmbry would be sccount~
* able for its proportion charged to its repar'stion wooeunt = zminst Germany. Ouy
percentege as you know was 28% and I guess the British wes aise 28% and the F‘reneh
16% snd the rest dwindled off to nothing. However, we can sey a Little bit more
- about that iater. Then in addition to'that there were slso pursusat to #he act
ai"-Pav:»r:la gome accords with the neutr:l countries, notably Switzerlsnd, Swewlen,

fopein, and Italy, after the == well, actuelly befmve tho Itzlien psace treaty,

‘and“an ettempt with Por‘bugal which to dete 1 don't th:’mk has fully meterislized.
A"In atxy case those sccords Were signed by Britain, United States and France repre-
5ent1ng ‘the other nstions end they were simple agreements with ﬂnsa/iﬁ&;ztriea
_whe didn®t necogniae t#e Control Council Lew 5, but say, "We will do business with
you people on & practicsl besis. 1 don't think that the t?ms of ihose accorda
are necesssrlly relevant to whaj.t we have doue in Germsny and so I don't suppose
it is necsasﬁ::y to‘ dwell on them. I want to tell you a little bit dout the
o‘rganizaﬁon the!{ we found here or which was developed here forme;l for the Jurpose
of locating those scsets or of establiahiné?pmof %o #B existence of ‘mssets which
would exist abrosd end vhich were believed o have been Gax'mén owned, The Treusury
ped sént 1ts people over hers and when I got here in November '45 I was intro- “
duced into thig ==~ =«

LK. DORK: Gowi Bernstain?

MR, MILLER: Just after he hed left.

MR, CASS0DAY: Or before hae rasigned.' ‘

DR. DORN: Do you know anything. about the baékgmund of that debate betwsen
the == == |

¥R. MILLER: It was & == ==’ .

. MR, UASSOLAY: "I don' ¢ know awthing besides hesrsay. He went homa. in
October ané he hed congultations with the War Départment and u8 & result of those
consultetiong == wait a minute, after the consultations and in s opinion of &
lot of people sreund here as » result ; resigned from the immy snd quit as heud of
the G-5 Finange or tﬁen it was hesd of the DICE#, Division of Cartels and External
igsets, snd Fuss Nivon wes appointed acting Director of the division and he wenb -
home sbout two weeks after that end quit the govermment, end Johuny Bahning was

292 o 13 Jul 49
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appointed Deputy Director. - -
LK. DORN: He quit éé“:aé; result of conviction, diﬂn‘t he?

M. C;SSOD/¥: 1 don't know what the basis was, but I was in Nuernberg all

during thst time snd I oame up here @fter everything had happened so I just got
in on the rumor. - _ '

DR. DOKN: 1 wonder whether it involves sny major policy discussions.

MR, C/SSODAY: I con't tell you who around here would know right now either
becsuse most of the pecple who were with Finance Division =t thut time have left.
" MR, MILIER: Cess, 1t certainly has effected Sazét;r '. He was very much
perturbed I think st the ettitude of the State Loportment ond et lesst rerding

from Time Msgazine end the iﬁ&sp&pam whicl; ie e only written evidence I saw

at the time he felt as I reca’kil it thet our efforts at the pursuit of Germen .
wealth wherever it was and decsrtelizing with which he wus trhani sss:;eiatod ﬁqm
not neurly vigorous enough, and falt that af. lesgt -- st least he wes répo:tad
to heve seid thet wa we;-e falling far short-of our objectives.

DH. DORN: I thini ;::;;tﬁxed. I've seen that little booklet of hearings
‘before & House commiitee. _

BR. CASSODAY: He went home and before o week was testifjing before a
House committee; end I think you csn gé£ his side of the case end probubly
Bernstein's from that thing. (

LR. DORN: 1 heve seen it.

MR.. CA5800AY: 1 had o,ué other thing. Bernsiein has alwuys' been connected
with the delivery of the platéa for t.h'e monay to the Ruéaimna, which s & bi»g‘
controversy whether that wus right or wrong, an& it turned out bad. Thet wss ﬁlae
in the eir ebout the time and that may have had something to do with Bernstein
eside from an'sfthing to do with the property measures or the 'ex'_t.an'ml ssset messure
or anything like that. 1 Just peint thut out beoéu&e it was in the air zt the
time. |

MR. MILLER: .W‘ell‘, in sn;y' case thst was the DICE: thut Mr. Cassodsy spoke
of, which was & very short-lived division. It had been formed in September, I
think, of '45, end by January it hed slready been dissclved. Banning wes not
directer of it but the Fininoe Division wes st thut time set up in Berlin.

LUK, DORN: I remembe'r going up from Frankfurt, .

MR. MILLER: So then the progrem for the externsl sssets having been divorced

elresdy from decartelizatlon wes amssigned to the Finenee Diviaion and' at that
3 | 13 Jul 49
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time the divigion had -~ 1 think its la}'gestr bronch et that tiine s it was alwsys .
a pretty clese belance between Property Control and External Ascets. The branch
consis‘t;ed of over forty peopls most of whom were investigators, and one of the
gections of the Externsal /ssets Brunech was the United Stateé Censua Section, which
ﬁad a deceptive title becsuse the densus .thet wes conducted was a census of Germen
assets 1ocated in foreign countries but to be reported by persoms within Gem@.
So I think that you can bresk down the activities of the Externsl Assets Branab
in three msjor groups. One was the invesilgation within Gemam , 8pot investi-
gatlon actuslly, ésaigned investigetions. The other waa‘this systematic ce;nsué
of those sssets which were reported by persons pursuant to Law 53, Hillte r‘}; Govern~
ment Law 53. And then there was an Intelligence Section which was disassocizted
from beth the sctivities iu'k tho objectiives were almilexr snd 1% slso dabbled
pretty hsavj.’ly in denszification, ' a 5

DR+ DORN: Sus waE on that; wasn't he? . \

MR. BILLEF: 4And Salthage‘n‘ wes »prominm in thet for & long time and Dirks,
whom you may remember. ”

MR, CASSOD/Y: Dirks wes' s sepsrate branch for swhile.

m{. MILLER: Thet's right, but I regird tho activities of the branch as
twofold. The conduct of assigned investiga’éioné and tﬁé conduct of :oensus,
both of wﬁicb were vary lerge pmgrama.t The assignad investigstions were ceﬂductad
by slmost exclusively by Germsn-spesking personnel, and by chanee it seems that
mogt of those’ inveatigstors were man who had been pver here at the end af tha
war in the Army, former Germans. 1 supjose refugees who wers' ‘ﬂnmu@ﬂy gamliar
with the lengusge snd who were very well aoquaintad with the aauntr;y. '
MR, CASSODAY: We had two Swiss d@dn't we?
K. EIL;SR: Yes, but in gonersl == <=

MR, CASIODAY: I just mention that we had one Swiss banker and so ~-

(0ff the record. ) \ :
in which
MK, HILLB.R The wey/the investigetois worked, t.he out and out invaatigaiaﬁ,

wes on the basis of requests for infomat:ion which generally originated .veitn our
H
Qtate Uepartmant miasions in verious parts of the world and more partiaular]‘.?

\

with miss:.ons which might be loosted in the eighteen IARA countriss, later ninateexi
countrles, in Western Europe principally, which had the big stake beesuse off the
former commsmial connectlona with 'éamaxw in the assets which wers located tiiem.

I think thet those sre the two main sources of requesis for information f.hat were -
: QK . L a9
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mpeived,bf our people and then later ss the accoﬁdszware concluded with the
neutrsl countries inguiries likewise came in from those countries and are still
' coming in. N |
Dk. LORN: It was largely e aemcing operstion? _
MR. MILLER: That's whet 4t weg, yes. It was not & matter of going out ﬁnd
geing on & chase on the basis of nzmor ‘or other assumption, but specific requeatﬁ
in ingtance, I think, will illustmte 1¢ -very well. In Switzerland with whems

we hed concluded en eccord there were essets which were known or raported to be }L

N

Germen. The Swigs within thelr own borders had condusted & census of such prop= .
ertles end hed required their cltizene to declare them, so then they ‘cama to the
point where thay wonted to establish proof that they were German sssets and beosx:z‘se;:‘a
it’_; weg & very common deviqe in Germeny snd I guess in Europe in generzl o cover 1
agreements with reference to foreign holdings in the form of verbal agre'en;ants, B
4varha’l understamiw's, 4t beceme extremely dii‘fioult %o prove what ;wa were allegihgf :
to be the onpe, and that of course was haightensd by the f»aet that during the war o
yesrg and even preoeding the war yeurs. t.he Germens having anee burned their fingera, '
weran't going to he esught the sams way sgain, so they had their agreemants worked
out. One wag on paper and aaid thut thls is ‘en sgrement, which gives to Mr. X in
bwitzarland all ri@;t to title =nd interast to this plant. Okey, so they keep
thet in the drewer In the event that Germany loses the war. ‘Howe'ver, the two
gentlemen got together and sgid, "That's very fine, but whet we really meén is
that that 1s an interesf, a German interest, and thet while the lég&l titlé" ia‘
in the Swiss, 1monsidsra';ion for sexvicea es e Geimsn I will reserve eontml of
the proporhy and aven disposition of the pmperky 4nd it baoama extremaly difii-
cult to prove and in gome 6sases there would be in axiatenoe duplieste documex;ta.
It is needless to say thet these things wore pdamned in advanee for the ve:qy purp-
cse of antieipeting the outcome of the war in edther of two ways and were wtremely
diffioult to prove; but that was the job thut our yeople had to run down. Ve nad
to locste witnesses. In some ceses we hed to errange » we had o
take dqpositiona, we had to round up all the evidence thst was possible to find
here and th§n tranemit it through chennels to Switzerland whers it could be use&,

¥R. CASSODAX:s 1 wae golng to say when you say it was in somahody's head, : ‘
I haven't been in the mvestigation field over hear but in vashington we had tha
same kind of desl end we alwuys found, we olways suspected that 1f we would look
far enough we found thet they wouldn't tqf'& sach other far enough so they hed .

i
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aluys winted sombthing signed by the msn and they slways hed something io go
'\, into court with .‘m csse they had to. I don't know if they hod the sume experience
in Garmxv but we found too mny of them to meke 1t & matter of gentlemen's sgree-
mnta. ‘
k . “"\’ . MR. MILLER: I think that illustrutes the ps.ure of the operation;es it waa
obvioua it wes extremoly difficult in many csges becsuse of the wholessle destruc-
tion ef mmde, and the boys that worko& in External Apsete were cartuinly pushed
to tha az;lgis of their resources in meny cases to get evidence thst would bold up.
DRQ DORH3 Thay couldn't ever get any evidence from %he Reichsbahn beoause
the I«hassiana had it? |

A\ILIER: Yes, the records of ths Devisenstolle, many German records were

saarched quite systematically. That l fniled tc mention was one of tha operations
- of the hranch There was & section called the Ministerisl Rycords Section which
made it e niat’ter of iis buainaaa to daternﬁn@ whet records might be useful and to

expleoit them to examins then nnd thay did a&ually teke into ocustody many of those
records uvei' long perioda of tm v |

" DR iIQRNz We made & pretty good awaap of the Dovisanatelle

MR. MILLER: Hot too good. We never did get our handa on alJ/L of them,

DR, DORN: I raise the question because 1 séw onglig;;i;;;g 1§xtact in
the oity: of Stmeabourg in the. Autum\ of 'u.. ‘

MR, C&SODA_Z Onoa in a while just to show you thet 'h armg&nca of the
C‘wmans »:Ln the 'approval of ,tge foraim‘ transaetion given by the Davisenatelle
thay would . aa} thisg tnﬁnmun is ap;,roved by the ex oress condition that #Hs is
a t.ranafexj- of title for g perj.loq oi(“ye‘azfs_.op a certudn happening end that the
trensfer will be médei buok after the event'.v They weren't even secret records.

"o we did gat 2 lot of proof right there frmn their rseorda. It wee the same
thing down in the Huernharg trial. Many of tta exhihit:las were found in the
aecrgt doocument room ‘where they were Just ggi;nmsions of avezwting they had done
thet 1fthay wore pmsafving 1o makQ thair ov‘m‘ histor,y.. And they confessed their own
atrooitios and everything elae and fired b&uk againat them. It was the same
proposition here. They were wllling to go 519;1g as long as thgy weren't giving
axgthins away. V -

kam. MILLER: We don't know wﬁét is the _;q.é\tusl value of the work that was
done by thia group of Apecple,_\and thé‘t isA true for two reasons, de}anding upon the
objective toﬁax-d which they were mrkina. if 1t were {0 uncover a cex-t in number

R ', 15; 13 Jul 49
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ef dollars mrth of esseta you can value it with aome acourecy. Ve, hava placed

. & ﬁsum of 75 to 80 million dol.‘mrs on the asgsgts which v have proved to hava

been ounad by this group of 1nv«astizatore, numbering from its fopty down $& ita
pmsent size of four men. But that does not tuke into sccount things which it is
impoasihle to velusg, patents, lioanaing egreements, good will, intengibles that
aimply cannet he sccuretely velued.  So that shen I mention 75 milliln dollars it
is é ﬁsum which dees not t;xka into ac;ﬁunt the intangibles but Which L think is
& vér; safe figure and ono which we heve labored over fairly carefully to eetuhliah.
/MR, CISSODAY: It doean't take into eccourt what was found and oonﬁscated

nftha basis of 'ahe MG ocensus.

HR. MILIER: “eJ.l, that, I’ think briefly indiostes what tho extsmal asaets ‘
inveatigators 88 & toaxn did. ’I‘hay are .,t:Lll working, a8 1 say, to the t\me of ‘

four men, and thay are ptlll preducing very mt;lsramry reaults, and :i.t appears
Jh ‘,\.

as though 'Iair needa ta be aontinued becsuze some of 1%, well, at leaat two ot

the aceorda nith neutral vations are just Mﬁng oﬁ‘. The one with’ épain wag
concluded within the last year, and the ons with Switzerland, althou@ it. 18
qulte old has not yet developad to- the point of real Zliquidation of assats; and

Italy is working very aot:}.vely 8o that we :[‘.;.nd it a very substantial pementxege ‘f"\fr '
of the requeste for 1nrormation are’ ooming right from thet part of the world ‘

right mwr Bell, the other big pars of the exx,emal assets pmgmm in Gemen:y
was tha census and thnt wags & program which was undertuken pursuan“' ta Hilitary
Goverment Law No. 53, which required all persons in Germny owning or contml.d.ng
direoth or otherwise foreign pmperty to declsre it to military Govemment on s
preacribad form.  HNow in our Zone thers were over 750,000 of these reports moeﬁved.
Ard unfertunataly at the time that the law WS . first implenented in the fall of ‘

145 there me ‘no 1doa, I think we cen say thet pretiy Safaly, of what was the 1'
purpose of the axecution of this law, what we were going to use if- for when we 3
@ot 11; and in vhat form it could be sumzarized go it could be of use to all of the | A
caxmtries in the world whara it might be dissemimted. It took a remarka‘nly long |
time to arrive st & conalusion on thet point, but navortheleas we were oontinuing

to receive these mporba. There muat havs bebn at leagt 300,000 of tham aubmi’bted

flee from Eastern Germany or 1ts oecupied countries; and in man;v of t.hose cases
thelr reports consiatod of nothing more than what tb.air housahold equipmen‘h or
perhaps bank amunts that they had in Czeohoslovakia or Sudetanlanﬂ or. m:-ia

) B 'QH 13Ju149'
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too. Noverthelesl?ﬂ‘ ] did gct a suhstantial hod;f of useful i.nfomation whieh we

tabuleted :m IBH !bm and ‘which roquired thrab years to do. It toak; nmch tod

Gounnil st to 'wipa out Gomny 8 feraiga economic connectiona. . But by the ‘t:.ma

we got th:puéi with this tebulation finally 1:: '1.7 whan we hed the fg.mt hig result

[N
) 4 }
ment says, "As‘,far a3 we are oancemad you can :forget, ahout that bacauaa we are ho

v ! g

1ongar intamsied in 11'. ¢ After having epant thme ;ysara ‘on it. : L o
DR BORN: The ides was, the thougzt o‘r rumbr that Goerlng had imrested all ‘

big money and eo en, AN ‘ ) . .
gy o

MR, CAUSOBILX: Before we got 't'.hia pretty hlum statement from Smte Bepart- g

ment they wore. no . longer- intemsted W' were working a’t €ross purposes really wi‘l;hin i"':

3

omavs beciuse’ r:mance Division, which wa'jf chargad with *);e external asssts st that

tim andthoaz‘telization which is part of Eoon m working still along the li.ne of.‘ ,

wiping out the GeIman axtramil influe{ma. ; annomics ou the other hand was working

i

hmﬁ to htﬂld urptthe fami@ trado. Kell, it was just mtural that every German
wantad to renew trade contacts, 80 Wo- woulu get dispatchea in through POL:D. One !"
exsmple from Brusaels in wh.toh tha Emhasay at’ Brussels were still working hard to

'put 's fix-m out of businos and along come whet was later to be JEIL

1o moute o .big export contract with them. So I tmk that up with a blg tall fallow

from Boston = well, an;yhow he 18 in Trada tmd ‘Commerce, snd he could see the roint

ell right. ' ' '
DR.. mw:‘ Symohek? A
MR.  CASSODAY: -No.. R "
Dk DORNY Nynertm Jchn ‘xyi{étt. : f; A

HR. GASSODAX. He ssid, %1 see the po t but vhich one are we mrking at:
13 Jul &9
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So we got = céble off end never.got: ax'i?;_an;swer to the ceble. Evidently they were
being haxidledi by two differant people :l.'n‘ ihe State Department and we could never "
until we got the Btatement throu@: our ewi on our own preblems we oould never
find out that St.te wasn'g re,xn,-y interested in wiping out external mfluanoa
anymord. So there sgein is ons of those thinga that if we could get a direct
stutement of which is to be the primry objactive, why it would be very halpful.

I know one case cume up under the trade mrk aituation. We in OMUS oould not sgres
between the two divisions and one branch in one divieion as to whether we would
Bmw Zedss snd

and Bgyar t0 use thelr tiede marks, vhich were a very ,
gtrong method of controlling the world markot; And Econ was all for 11;. Decart-
elization Branch of Econ wes am.net 1%, and Finenoe was againat it. 4And there
again we referred ti to State end they came buck and the;y said to submit it. ‘Thew
did go along in kioking out IG Far’nen Bmark and Bayer mark, hut thay weren't ready
to »aay to forget the trede mark progran snd so ferth, end they weren't mad;y to
say go shead end wipe them all owd. And deiiing in the drug trede slone there
were 66,000 trade marks. We figured we §ouldn‘t refer each one to Staté. .nd
8 lot oz";_omss purposes were dus to & lack of & definite stutement as to tha use
to viae made’ of things or the ralatidnsh:fp betwoan two x.zrograma, It11 tell you abéu%
the Goering thing after ho finishes up there. ' o

MR mmx; I think the reagon wes becsuse we had never won a wer .‘u.ke
this one befom. ﬁe didn't face the s:l.tuation in 1918 thet we faced in 19155. Here
we had o@e of the mst powe rful oauntr:les in ‘&a world and we wers trying to “makg
& book inventoxy or its foredgn asaata. The British end French baving bm ‘| ,eouple
of lapa habj.nd us on thia program looked end saw what wo were doing and in addition

/

to thet we had all the IBM machings, eo they decided they would use a similar am.:“

tem of tahumaw,m\mder 53 and in’ fact they did do that and what we msulteé with .

lead :Lnﬁha' ;all the my throu@ and they took the benafit.s of our experienc;a wﬁ

mia‘tmkaq. .hdj ' are complet.ed late laat year. 4nd that wes also done to inciude ,

Berlin. & \uhaQ we have then 18 & conps.lation of ¥ assets reported by G.armns

in thiree 'senea auﬁmeea heve been mutuslly exchenged and in addition ’fte t t"a

they heve: hden Eant to e:ch of the: ooxmtrlea where the assets are 1ooat’ad anﬁ althoush
" 1 have mlked\ damdtha valuo of them and axaggerated the mistukes and daﬁoiemm

I think they have,,iqen of tremendous valuo snd they have been indicated hy various

countries to tmt eﬁ‘act. For msmnoa the i13en FProperty Custodian &n Justiea 1::
\'_ o e 13 J“l “9

319139

s -


http:beenlndioat.ed
http:k1old.ns

- i

' Remoouceommeumo w. FOHNES &

File - Zy-129,
Box 7 T

Weshington and e similsr office for the Canadisn government told us that informe-
tion that we had produoéd through this operztion was in more than 50f of the amses
new to them aﬁd ensbled them to locate properties of which they had no previous
information. There is one thing that I heve to point out at this point only because
I had forgotten to do it before, thut is thet tha»éiian Propeity Custodian had a.
group over here which is riow quite large, consisting of about 40 peorle, It.hink, '
doing independent inves ugations. 111 lqi‘ our investigstions dealt with other aoun-’.
tries, but we didn't conduct any investigation with reference to Germin assets
in the United Sistes. |
MR, CASSOLi¥s They got here in ‘46,
MR. MILLER: So that there has been working slongside of us an independent -
separste group whose principsl work has been to locste sssets lying in the United
States. Well, enywsy wé compieted thi;s cansus 25 of last year and coples of the
" results have been shipped to Washingtén to the Tressury Department as well ss the
original copy of esch decliration thxt was filed by the persons in Germany. There

is & dupliaate ooy here made availsble to”the Germens, thet is to the Bank Deutscher )
Laender under our wing, but there for their purposes, For the regson th«t soume day
these Germane are going to have to be compensated for the essets snd tuls is

probutly the tvest guide that has come fort?h tv date as to what a German owned

sbrosd. So we aie keepin; those &5 & record upon which to compare the claims of
Gormans ir the future when thay' wont to get pald for the house or the business they
lost outside of Germany -

Dk. DORN: It includes evar,ything, bunk aooounts and m -

MR, MILLER: e @ matter of fact it slso indludes foreign lisbilities of
Germena and actuslly I don't think thet should hove been put in there bessusze it
amounted to ; tremendous pile of statistiocs whick; have not been used, with the
exceptlon of the Britigh. | v

MR. CASSODAY:- They will come into one thing, not enyting to do with exterual
assets but at the signing of the perge treaty and the adjustment of foreign debt
claims, They will héve sone ides of whot the foreign commercial debt is. |

¥R, MILLER: Well, we've tebulated this all snd agln we have the sume d:lf;’i- |
culty there thet 1% 15 impossible to plase en intelligent v:lue upon the produst

. of our work for variocus ressons. You hove for instunees, currencies you can't
value at &1.1; xou hgve the Greek drﬂohmé gxnd the Hungardlan pengo. Yot & man
rdght have bought « house in 1926 and psid 2,000 drachma ., He'sa;ya, thet's the

n |
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" value. It may be en sstronomicsl figure todsy.

MR, CASSODAY: He might have reported an astronomicsl figure, reporting it

s of a 30¢ mrk a8 to the million or so of the drachma.

¥R, Hlm: Eou‘ heve absolutely non-valuing, Yeu have essets which you can
not value which heve & great value, but which ean'{ be named, patente and sll of
the others that I hsve mentioned. .nd &g to those we have assigned nmo vulues
although wo have included them in our _st;tistiaa. Copyrights, llcensing agree-
ments -~ what 1z it worth, nobody knows. But it is in the books so thet 1t cen be
found, But regirdless of that as to the United States Seotor and the US Zone we
,arrived at a very highly~qualifled figure as %6 the sssets represented by the census
thet we conducted and converting them into imerican dollers wo arrived at sbout
four billion do‘ll.ax-a exaluding the assets in the countries with runewsy currency
like Greece and Hungary. Bow, thot is for the United Stétes area of control end
\ée don't know the British haven't made & combined total; so it's only & matter of
speculation whet wns unm'wemd there, I‘ doﬁlt think thet these figures have any
significance becsuse the real velue 1s in pointing to the country where the assets
are to be found, pointing to fen and Indieating that dmy are there so thut that
country c¢sn see that they are lquidated, oan exand.ns them if they sre dangerous
to the walfare of thot countxy end to .’Liquidate them., We have never plzced &
bigh monetary velue on ' . It would be ridioulous to do so as essets

might be reported under Lew 53 by &s many ae five different people and might be.
in here thot many times., Others very simply might not be declared or et improper
" values for devious reasons. / men might feel that if he marks the value down it
would escapd sttentlon in the forbi@ country. £ refuges ooming from the East
would like to bnild/i; es high as he oen, Our purpose in this progrem hss never
been to say, "Hell, we uncovered so many dollars of assets.” It has been the
_seourity objective. On the other hend to point to these countries and say, "Look
you have something here, look it over end see whet you went to do with it," So
I 4hink that from that polnt of view it has been worthwhile, and it's certainly
gi@ the Treasury Depertment end the Stute Department et home a body of infor-
metion that I don't know Just what purposes it will serve but it is very complete
and if they wented a ocensus they surely heve one. Now I think ss I sszid before thst
our approach to this thing was, I think, too ideslistic becsuse at the end of the
war we were going, we were speaking in lofty lsnguage of wiping out the German

' 41 S 1w
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och ties and I fdnk that,‘ if I can view this thing impertielly, I thick our
objective hae\; been quite me’lﬁahibeqause we get mvre,turn froum oountri,oé; to
eny of the/cowntries to Wilch ve gave statistics prepared st the expense of the
Amgrigen government, but we'll never get any%ing for that, 4nd as a mtter of
t’aet we didn't even get thelr cooperstian. They muldn't advise whether they .

h ldgquidated the sesets and at what figure g0 thet we could telk business with

‘ the Germans, We got I would say very little cooperati n and I think thet can he ’
particulsrly emphesized on the IAR: countries who gave us nothing in return and in
fagt tock all the informetion thaet we produced ahd. in some cases denied there were .

‘any asests there. 5 o A o .

MR. CASSGDAX, I think we ought to distinguish that, We are talking about
IARA countries. IARA and LAR: ooumtries are two dififazmtv things. \ |

DR, DORN: - By IARA you meen the Brussels orginisation?

MR, CASSODAY: Yess They have been eeoperative. The countries tiigy repre~
sent have not been cooperative. , N . ‘ ‘

MR, MILLER: &wtﬁim of courwe has an intareét in wanting to kaep j_itg cardg:;:g{' :
close to ite chest. If we show them assets of & million dollars and if «t.hayvcgn},,.
find them end not charge them to their mpamt.mns they ere much. better off, That.
is my private opinien but I don't thick without basis. _ L '

. ER. CASSODAY: I think that will oome out some duy if and when we éet a
oompansatian law heye because when thqr file & clain in Germany for a loss in
Hollend we ocsn get a fignra end they will heve to prove that they lost that aaset
but they. got no compensation f£ron Holland, We will then get a figure from Holland.
If that figure elone is higher then Holland reporte then is the $ime —- it could
be time for IiRi to go beck and say, "look here, we have paid out more My in

- Gomeny compez;sating these people than you have reported. Where is the diserepancy?®

ME. MILLER: I think my conclm on this progrim are thet we were inexperi-
‘enced. That we hed nover égnfmnted such a situation before and we didn't knaw;
axactly what we wanted to do, thet we bit off much more than we could. preperly
chew and thet we would heve been much wiser bed we as in the case of property
control fixed our sights much higher, pdcked out things that ‘could be cle&rl;v:.
demonstrated to be of greater value, and then give them expert attemtion. Wheress
over here, and I think I can include thet within my obsexrvation, we took what we
hed in hand in the wey of péramluy st the end of the war. fie were trying to

&2 C 13 Jul 49
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deal with some of the most intricate industrisl complexes that the commercial wo
hae seen aéxd we didn't aénd experts over here to my kuowledge with very few exaep
tions. \ ‘ ‘ ' |
| MR, CASSODAY: They ceme over im Y45,

¥R, MILIER: /nd went home, %00, iu six monthe., And we took the people who
viefe- alosest ot hewd; and I ssy that knowing whet 1 em saying because when I cams
over here in '45 I came over when I was 1hav.thé AmA and I got out of the Army st
the end of '45 snd it ;aas j@ & 6age ag ysu px'obably know of going dowmn & hall
‘and stidking your head in the offico and gebting s job. They didn't esk me if I
knew anything sbout it. I got a job and by one meuns and arother I hung onto it.
I don't think thet is 2 very intelligent way for e éo;;uhxy %o run alﬁragmm of this
sise. I think that's a pretty serious mistake that was made that in view of
a1 planning that ws doze in foreign mnda in 140, 41, 42, 43, thet we ehould |
havo teken: people with yaats of training in precisely this kind of work and hed
them come over here. I think that Justice hes done that mush more consistently
than we hav,o.. ~ '

R. DORN: It was Justice thet semt .;rmv #artin, wasn't it, and Tmsury

that sent. Bemstdn over here? .

MR. CASSQDAY: He was in the Army. Ho was & Divisioen of the Treasury man,
It gets back to the same thing.. There thoy-txfuined & group and gal them over and
didn' ¢ keep them here. They hed two things. They reoruited hgxﬁ in Traas,uif‘
anmong the people that had the experlence,m;d: protably about, qh,’alﬁogfe'the: one
time or snother sbout fifty people cm,‘o.va;-,v outé;ds. of people like Jack Bennett.
Th§ originel bunch that ocame over in '45. thet stayed around more than about six
(0£f the record.) ,A | |

MR, CASSODAYs Vhen they ceme over they only came over cn a six-mwonth basis A
and there wasn't any regular iraining progrem that they were to train some new pao;ﬂ.é ‘
in the theater to do it, and as Froonk said, the;y ricked up to mplgqe t.,hesﬁe; pgopls
what they could. And I would say that we had & very high percentage —- --

DR. DORN: I think you seem to have done rather wa]i in this otr,kfit._ ,

ﬁﬁ. mm&n 1 think under the oimtmatances the results were very goad.

MR, -CA&‘:‘QM: I would sey that aheut over half of them were demned good men,
the kind that sfter a little $reining that you couldn't have got much better from

people that were troined before. T
, | 43 13 Jul 49
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MR, MILLER: Oh, I esn name the gold-brickers, |
MR...CAS.SODJ;!.: _ -:1 éan neme & dosaen, too, but whet I meun is that we did g_‘et".
:pratty wil in pe:r_sonnel and we we hgwe had in the lest yéar é_r so have been
protty good. o - B
MILLEB: As the group gxﬁw aﬁaller the 'bast. men were retsined. I think
the suzmmg thing is the good mrk thut has come out considering the way in

ky

whish tha recmitmants were made. R

MR. CASSODAY: I think one of the biggest mistakes is the Lav 5 a8 1t vae
passed wap fine exoept there weren't any exemptions, so in this report we got
household furnlture, stored olothaé, end there wasn't & minimum of l",‘000 or 5,000
or 10,000 dollars. The TR progrem in the United Stateé wag everything over $10,000.
The whole damn bulk wuld have gotten rid of, 85% of the reports.

! MIILERI e had exparience to work on from hom, hut we simply threw
it overboard. Here you were up agaiinst & pmhlem that if you leave a loophole
for‘the Gam;m he will say he didn't think it wes worth axvth_ii:g. But I think we

| éouid have counterascted that. If ﬁe bad a"pennl'aystem in the early years and
fined 2 fow exmmples an& really go efter them. There is no questiéh that we fell
doem beocause we were 1n eharge of detemining averywhere we could throug!: the census
reports, viol:tions of law 53, and l t.hink the number of act.u.al court puniahmnts
wes migerebly defiocient and the Germans found that out and thay get away wth

" purder. If we hid set our requirehénta pretty high, 5,000 or 10,000 uazs;'s'apd
gZlven them #® opportunity to chest if they wented %o, but to relly let them have
it wpon .viohﬁon, I think that we would have been on the whole much more success-
ful end would have had éur Job completed in ,bne year. _

| UK. éi&SSODAI: Less than thet bessuse you would heve been dealing with only

75,000, heoal;so you don't get as maxy duplicate reforts, the small bank accounts,
;and so forth, x;g you say, the foreign obligationa, that accounted for a large
amount. If you got-it down to something you wer::dexling with ‘something commercisl .
in that nature then yoh oould go into court end suy this guy has a lot of monay and
hé has fed.led' to report it snd you get some sympathy, whereas here jou agk, "Have
you got & trunk down in Switzarlqnd filled with clothes?" end you walk in with a
guy who h;lsn't reported and you try to prosesuts against him, thay aay, "You have
asked for too’m'h." In other words in Treasury in the United States we had &
$500 a month’ living allow@oe for orxdinery living expenses. Everybody cqud coms
in and. say, "$500 a month, lock what they can do with it." UWe got rid of all the

4 .
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big problem by generul license and hed time to concentrste on the qthex;s. The
geme th:hg hare. Eﬁ.mt now there is stlll pressure to get out from under these
reparstions program, externel sssets program, the smsll things, the litﬂe house
oero“t'tag‘a on the lske in Switzerland. We don't want it., It's not external influ-
ense. Hé want ‘the corporations. ~
‘ DAEIEIS: Iou have the Germsr woman who worked for a bousehold as
‘maid in Switzerland end seved up those ;éw little frines and then yisked hor
life hiding &% from the Nazi.s and then we come along and gxab it., That should
have‘ been left out, too. V
DR. LORN: The Swies haven't been very oooperativa'ﬁith ua?

| ME. CASSODAY: We are hoping to meke them more cocparative in the naxt
month or'two. , |

MR, MILLER: I think a mistke that ecould be corrected should the occasion
‘aﬂ.’ae &suin would be to require of amy country to whom we furcish these statistios
e_d.ﬂmr i.n the wuy of a generzl censug rejert or in fhhe way of inguiries whioh we
‘i.n;éikézfar them, requirs from them es a cond;tion that they be accountable for the
disposition of information reseived so thet 1f we give them information on 50,000
pmpax;kiééf-' we should be entitled to esk st s reas_omhle time thereafter what thay
found, wee there enything there or wasn't &hm. Apd I think 1f we hold the material
back until we get such an agreement we would be in s much better position than we
now find oureelves, ‘

MR. CASSQDAY: Bapecially confiscation. |

| DK. DORN: That pﬁhlém i3 going to come up somner or later.

MR, MILIER; Thet is sll I can think of gemerally. .

MH. CASIODAY: One £h1ng I was wondering what your recommendation would be
if we hsve & bi- or tri- or quadripartic oooupation sgein would you suggest that ‘
the cengus be centru:lized under xmifom eonditions or work out under separate
tripertite. }

NR. MILLER: My meﬂ@d has been that it worked very satisfactorily
separately. }

¥R, CASEQDY: We kept egging the Russians, "When are you goiné tc bave yours
done?*, and théy said lat of December or some odd date like that, so we tried
to oontinoa them they should put it in the IBM &nd we would do it for no cost if
‘they would give us their declsrations. So they bummed and hawed and.baanwhile we
organizad a trip out to Templehof %o show them how an IBN worked and aﬁ;er going. |

L= | 13 July 49
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around a1l of the sfternoon with their nose in the machine their plece de resistance
was the one ~~ whet wue his neme? |

MR, MILLER: Hendricks. |

MR. CASSODAY: Hendricks seid through the interpreter, he spoke German too
once in awhile; finally through the Memrater he sald, "Would you like to find ‘
out how this stack of cax\da. what Germsn essets there are in Hungary?" 4And ﬁi’éﬁs ,
ayes brightened w: and in two minutes a:n‘: come thess cards and he puis them over
on the printing machine and he hands it to iliem end they all smiled like this and
he sé:‘..d, "o vhave machines just like this in Moscow." (Laughter.) We never did
get them to cooperute on it and we never figured out how they did it, but they
did meet their desdline and did the whole damned thing by hend; and théy asked
whether we wented it in Bussian or German, 80 they hed to translate it.

MR. MILIER: They did a good Job éll by hend,

DR. DGRI‘f: Well, I didﬁ'tkmw that they offered asaiatance “to you through
the material 'hhat had to be. mastered in the Raichahahn.

MR, MILLER: They didn't. T

MR. CAS:;«GDAX: This 18 a mult of thair censug. This comes from individuals
and banks and sc ons We never gnt what WaB, ;Ln the Bussian Sector.

DR. DORN: Oh, you didn't. That waa ona plaea you could have ‘gotten aiu.
the information. , | ,

MR, MILIER: .lhut wes one mistske of siéaﬁtic proportion thut was related
toit actually besause mazv of these very decuments that would heve turniahed the
basia of the declaration or under our Berlin order which cermsponded to ﬁ%

Just disappesred and we oyn't find out at ell even though we promiged Sam Rose.
He went over one day and/:g, "What records are you talking about? ?fe never heard
of it." The z:vecrda that were previocusly availabls in Berlin which would have
sspisted us, of inoalculable valus to us. It wes just typical of §£hqr instances ‘
of cooperstion. They just werem't avallable to us. o )

‘ MR. CASSODY: If you're through I*1l just #dd that one thin‘g.. Hepointed out
thet wo didn'4 go on any wild goose chasges, but I think during uxe:fsll; of 145
 there were some investigetions made thut wgmzi't necessarily wild g&?&é éhagég but
absolutely unpmduoti’ée end we knew they were going to be unpmdua'ﬁiiﬂe. So:ineiof
them were these combinstion decartelization and ‘externsl sssets invaatigatians
vhere they put a whole tesm into Kmpp or Farben and investigated avarything And
ie 13 Ju.l 49
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when you get & bunch of ameteurs and & few experts in name -- quote, unquote --
t1ying to £1nd out whet s bunch of emart Germens thet for yeare didn'y went you
to kn?w, oven though you had the right to go in there and sll the records were there
yeu weren't going to find en awful lot. They went in to see if they could find
out anything .and to that extent It wes & wild gdose'chaao. But one thing about

this étory of Gooring and the rest. “uring the war, especially from ah(;ut 1943 onm, |
we 6qntinu'ed to get mporcé through the S‘Qfe\ Haven progrem of all the tranéfers

of eapital to neutral countries and to forsign countries, But the neutrals were
the dnly plecs trey could reslly operate then beccuss 1t waa'too dangerous to get
into an enemy country and aleo a ;aals of sasets that wore immovable espsoially
patents and patent rights. They suddenly started selling their patent rights,
moking exclusivo contracts, oonverting into something that was emsily concealed.
“nd so the British or French govermment in exile and the Americans -- I mean the
French representative, they weren't & governmend in exile -- end some of the
others got together snd they advised each of.the neutrels thet they would be
putting them on ﬁotice %t they would teke ail steps necesséxy to destroy the
effoct of any tranefer mede by Germang in order ic concesl thelr external assets.
Ve didn't know how far 1tl‘would go but some.of‘ the reports we got the @vemﬁ’enta -
did start to ﬁorry because most of these clznakings were done in connestion with
this Swedlsh firm or & locel fimm and if we just actually blocked all thelr asseis
in the United States or England becsuse of the Germen j.ntex-eat 1t would teke a long
time to streightenm out and hurt the economy. So it did have an effsct of retarding
it. But it also tied in with the whole quostion. The Swedes and the Swiss, which
were two of the countries involved, didn's know sxaotly whst conditions the funds
in the United States would be unhlookéd; so we kept getting these re;ﬁé'ﬁs of soms.
of thece thin@ and then Izgy Stone started riding it. Hoe had persomslly tulked
to the person who hsd seen Goering's famous painiing on exhibdt down in .&.fgentina
and it wes there for 'ehfekeepina and go forth. So when we csme over here to
Gemany in '45, her: is the. point. There were so meny of them that we couldnt$

| possibly have snawered eny Congressional inquiry or axybody else's questibn .

by saying we didn't bother to investigste them, but we knew that some of the

boys were smart enough that théy wozen't going to write e ‘letter and send a

rhotostat to the bank and sey trunsfer so meny frangssto my sccount. They weren't

A 133w49
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going to meke it thot essy. We started out with Goering. We hed more information .

supposed to be a big method of them getting it .out for official persons snd for
futurs uae, aﬁd we touched on Bitler, We hit those firat two cases pretfy foroughly
and went down on every lead and‘ we foun&\ exactly vhut we expected to find which
was nothing ‘But we satisfisd vurgelves that #en you got in to find the records and
find the witnesses on these rumors f.b:at wben you filled in the Tumor eve rything in
the rumor wee true but thers wasn't enough t.here, 80 you drew the wrong conclusion,
/nd two or three of the things that 1 worked on they were things thet Goering wes -
interested in snd they were selling everythlng else and when you got to the end
of it, when you found out thszt it weg & goed legit:ﬁ.mato bugines: transection they
had to have Goering in to help swing it with 1".he foreign country, but we never
found out side of two poesibilities amything that looked like it was tangible.
And those two were around the 'end of our rope in Germany. 511 these ert deals
g0 fur 8s we could find out, why, Goering wasﬁ selling art in Switzerland that
wes true, but then he we~ using the Swiss franss to buy art and bring it back
and put it in his collection, And we found recorde that balanced it out and they
hed the plotures thst he got and the things that he was selling were more or less
junk and he wés tryving to buy good stuff fo;' the junk, We didn't ever expect
to find anything ‘b‘ecausa it would mean for the guy anything lower than Goering
or Hitler or somebody that they were robbing the Nezis' government of foreign -
axohsnge and they would therei‘o.re have %o conessl it from them. ‘It wbgld be bad
publicdty for them. So they would have to concenl it pretty well. So we got down
to the point where it was Just trying to find ‘t;ha matter in writing that was
confided to somebody to allow him to eatublish an account or vhatever wus going 1o
be necessary ;md he hed no interest 1n‘ revesling it with Goering belng tried, with
the desth sentence over his hesd he could probably go south with the money him-
self. So it wes s wild goose chese, But with much substantisl. truth to the
TUMo '8 . ‘ ‘

DR, DORN: Is there anythign else?

MR, CASSODAY: = Ig there smything you .an think of?

MR, BURGESS: You have covered everything.

DR. DORN: I wented to be sure to bring up everything thut may ‘help us to
get e perapective. ' |

KR, HARTZCH: Can't think of snything else. | x,
o AR 130w 49
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OFFENBACH ARCHIVAL DEPOT

OFFICE OF MILITARY GOVERNMENT
LAND GREATER HESSE

. < e OFFENBACH Det F- 13
{ o . | 204 MG BN (Sep)
APQ 633

=,

CONFIDEN I lhs

3. Suened, 19047

LUNEIDL&TIAL

Subject: Loan of books to the American Joint Distribution Committee.
To: Office of Military Governmeént (Ug) ‘

Economics Division, Hestitution Branch
APO 742 : :
Attn. MFA-A Section

Through: Office of Military Government for Gr. Hesse

A Economics Division, Restitution Branch

APO 633
Attn., MFA-A Section.

l. Miss Lucy Schildkret of the Education Dept. of A.J.D.C. has
for the last few weeks been engaged in examining the Hebrew and Jewish
unidentifiable books at the Offenbadh Archival Depot, with a view to
determining the number of items remalning here which are suitable for
distribution to Displaced Persons' {amps. As a result of her intelligent
and contientious work, the following conclusions were reached:

~ a) There are not enocugh books of the character described in
the letter covering the original loan to justify a request for a new
loan. If & new authorisation to remove books is to be given, new
categorles of materials will have to be made available for loan.

b) Rather than establish new categories of books which may

be loasned, she recommended that a further loan be denied.

2. The materials which Miss Schildkret has already selected were
examined, without her knowledge by Dr Emnst Grummach, who .was at that
time engaged in examining certain unidentified books at the Depot.

He reported that her work had been in accordence with the regulations

~and restrictions detailed in the letter of 7 January 1946, Simon H

Rifkind to General Clay, upon whichthe suthorisation for the original
loan was based. The total of the materials which she has selected
amounts to about 5,000 items.

3+ Miss Schildkret is now engaged in listing and cataloguing the
selected materials. Upon completion of this task she will ask that
these materials which she has selected be released to A.J.D.C. to
complete the original loan. 20,547 items have already been loaned to
the organisation out of the authorlsed 25,000,

: 4, Investigation of the A.J.D.C.- flles has.. convinced Miss Schildkret
that there were some irregularities in the distribution of the books
already in their.hands. She feels that it will be impossible to
account for more than 10,000 of these books now. She is continuing her

, search of her organizatlon 8 files to attempt to locate as many of
these missing books as possible, and to determlne where the materlals
are. et

Phone : Frankfurt Switch 24532

Datz ﬁ.MﬁZ 4T mo T ..... \.
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OFFENBACH ARCHIVAL DEPOT

OFFICE OF MILITARY GOVERNMENT
LAND GREATER HESSE

e BNETTD L OFFEN BACH  Det F- 13

T . : 2nd MG BN (Sep)
. X APO 633 .
| CONRIDEMEML 3 Jumacdsry

5. A complete analysis of Miss Schildkret's thought processes is
of course not within the province of this reporter, but the following
'considerations certainly have some bearing on her actions and regcomend-
atiouns.

a) She feels that‘theAunidentifiable,Jew1sh and Hebrew materisals
will find their fimdkx final home in America, probably in the library
of the Yiddish Scientific Institute with which she is associated, 'and
she is therefore not in favor of any further dispersion of the books.

®) She has been questioned twice by investigators in connection
with the missing manuscripts 'and probably fears that A.J.D.C may
suffer as a result of the investigation.

c) It is clear that she is distressed by the mess which her pre- .
decessor (Koppel Pinson) made of the whole affair, and it is believed
that shé sincerely desires to clear up whatever irregularities can be
cleared up. She has little sympathy with the motives which impel so
many of her persuasion, for example she is not a Zionist, and she does
not believe in grabbing everything-which is not bolted down.

6. Since it ie clear that the loan of the 5,000 haoks which she

has selected wopld not involve any important loss to the fimmk person
or. agency to *ﬁgﬁsfthe Pnidentifiable residue will finally be sent, it
is felt here that the loan of these materials should be. considered. The
materials are belng thoroughly catalogied, and Miss Schildkret herself
“will certainly see to it that no irregularltiea occur in their distrib-
ution. This is doubly: true becmmse of the scrutiny to which A.J.D.C

is now being subjected. Should irregularities occur, the Depot has,

it is believed, taken precautions which will make tracing the materials
and fixing the guilt of the perpetrators comparatively easy. Also, this
would be' the final loan under the terms of the original arrangement, and
the Depot would ‘have the organization off its neck for good and all.

~ se le Horne, Director,
foenbach Archival Depot.

Phone : Frankfurt Switch 24532

1319150
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T. . 18 June 46: . (‘a.'ble to AGWAR. REF EO. cC-7121
’ Restitution of library of Yiddish Sczentxfic
Inst - awaiting policy of State Dept

11, 12 Fe‘b.4‘7:' ' Intercept 5 boxes to He’brew Univ. Palestme

22 Feb.47: Report and Request for Investigation (20 Fed RFH)
re mishse va*!uable items which were stoxed at
Offen;‘)ach

'3 Mar 47 COnfitianmal report re mckingr of boxes -

4 Mpr 47t  Vieit of Dr. Grummech- Exam of French unidentxfie&

& Nov 47: ?nventory and recmpt for 5 boxes

IIi, 21 Apr 47: (Cable from Amer Con Jerusalem. 5 ‘cases from
O:f‘fenbach rec'd per Jebrz Un'iversity '

26 Apr 47: Ga'ble from Jer - Kebrew Utv, contacted re k
custody 5 cases ) o

I¥. 6 Mar 47: Re appointment Luey Schildkret representatlve of
' MDC to Depet < from Helnmc.l : , .

/

V. 29 Apr 47:. Unidentifiable Jewiah Bookss, at. cffenbach Depot
Memo to- Gen Clay from Howard Lﬁ’&

vI. 29 May 47: File on 5%Cases
: " TAB A =6 Hay cable re opening boxes
"TABR B - Invemory of books in-boxes. , ,
TAB C. = Cg\blq to Jerusalem,Amer. Con, requesting
' “obtain immediste custody 2 May 47 A
7 e GO-B978
TAB D - Cable from AGWAR 2 Ma,; 46 re safeguard
Jewieh material - W-86514 ’ .
Csble to AGWAR 14 Jun 46 re proposal
) €C-6925
TAB E - Cable 14 July 46 frm .&GWAR re proposed
plan of Jewish Commitvee - WX-84268
Ceble 24 Jul 46 to AGUWAR re commente !
on State's proposed reply - CC-89626
TAB F ~ Cable 16 Oct 46 Reply from AGWAR CC-5664
Ceble 22 Sept 46 from LGWARK WX-E1072
new proposesl
ThB G - Cable 20 Nov 46 from AGWAR - WX. 85682
Directive
Cable 22 Mey 47 from AGWAIL - WX-98584...
Directive reads "Will be exce’pted)

‘RED TAB = 1 May 47 Cable %o Amer Coane:ml'em -
© . CC BR07 - return of 5 cases to Offen-
- : o 'bach Archivel Depot oL

vIi. 26 Jun. 47: Gable from’ Jerusalem - stating 1nventczy
: : ' ‘ reques ted completed (in. reply to
‘ceble from OMGUS 6 May 47)

VIII, 16 Jul 47: Dianosition of unidentifiable JeWILSh Matexml E
. " Cable WX-97440 6 May 47 : '
. Ltr 28 Peb 47 ettached to Habbi Bernstein '
1%, 23 Jul 47y ‘cable to AGWAR CC-9983 - Current thought

. concerning diapositwn of Unidentified Jewish
‘matenal .
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Claimont Creditor Debtor - Description Volue Depositary
Fronz Witt, Enigheds- Claimont Didierwerke, Berlin Shares Bm, 2.400.-. Dresdner Bank, Berlin
vej 6 D,Charlotten~ '
lund . : :
Hons U.¥Wd1lffel, » Ablésungsschuldverschreibung Bonds ”? 62,- Not stoted
Elsinore ‘ mit Auslosungs Rechte des deut.

: Reiches _ ) _ : _ ‘
» » Oesterreich. Coisse Commme, ” Fl. 200.~ Dresdner Bank, Berlin
il - Austria : ' '

» » Ungzr. Coisse Commume,Hungory » » 500.~ ”
Pelix Zimmermamm, » Stiddeutsche Bodencredit 455 7 Rn1.10.000,- »
Toldbodvej 14, , - .
Copenhagen "

» ” Rheinische Hypotheken Bonk 4% 7 ” 10.000,- »

» »” Centrclbodencredit ' 4% ” Em.28 ? 10,000,~ -

» ” Donziger Hypotheken Bonk 4% - ? :.7.000.- ”

» » Bosnien Landesonleihe 5%  ” 33pc. Not stated »

: : , 1914

” . » Donau Save Adric Eisenboahn » 8pe. - ” ”
Christicn Ghrgoord, » ons Henrik Jorgensen, N.J. Mortgoge on Fm., 7,480.- ©Not stoted
J.C.Lenbrechts FPjordsalle 14, Copenhtgen Altona Noxd
Alle 29,Volby : ' vol.53 poge

. 2606,A1tona -
7 o Dohrmstr. 4 : A

@stosiotisk Komp., » A/S Stettiner Oelwerke Shaores »4,820.000~ Dresdner Bonk, Berlin

- Holbergsgade 2,
Copenhogen
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f N © HEADQUARTFRS ZONF COMMAND AUSTRIA .
PROPFRTY CONTROL 4ND RESTITULTON BRANCH e

APO- 541, US ARMY o . o

Date: 5 January 1949

V Plaéé:’Sélzbufg,Residenzpl.l

1. Recelpt of the itenms descrlbed in attached -
Schedule "A", which are belisved to be of Hungarian
origin, from the Commending Genersal, United States .
Forces in Austria, is hereby scknowledged on behealf ‘ =
of the Austrian Federal Goverament by the undersigned o o
Ministerislret JOSEF RFITH, who is duly suthorized to i

receive said items and to execute this receipt and
 agreemant., ,

2. The objects listed on Schedule "A" will be
held by the Austrian Government in accordance with
higher dirsctives and their acceptance relesses the
Commanding General, United States Forces in 2Austria

from all rssponsibllltles or claims with reSpect to
them.

- ‘(Signaturei §

: VERNON R. KFNN§b¥L~ / o . ‘ B ‘ 1

‘ A Chief . - Ministerislrat JOSFF REITH f
" 4 Property Control and . (Signature typed) i

Restitution Brench ‘ ' %
‘ ' ' - Adeiter der Abtellung 2
des Bundesministeriums fuer
Vermoegenssicherung und
Wirtschaftsplanung
{Title or cepacity of signer)
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 The Iollowmg paintings which are included in :ac.xedule A
are in use by ‘Hu. Zone Commahd Austiia, bal’s’bux'g.
(Custodian r., Verron R. Kennedyj:.

210 = ARTIST UsKNOWE: Rivulet, flowihg between house
in landscape, w..xter-color,vzé x 35 ciu, with 4189

347 KOMARQHI KACZ: Sunset with peasant-kouse at a
' lake, oil/caavau, 31 x 42 cm, broad, golden frame
(rev. side Dr Szalveandy, Odow Ugyved Qalﬁotarlan . 7)

690 a’ilﬁ;}uﬂ Rz Fo sant woman, oil-wood, 29 x 23 cim,
under glass,’ black_frarhe

756  HEYER As White angora-cat, oil/canvas,
: . 50 x 40 ewy no frame .

777 ~ FIBNTHALY FEREHCL; Forest landscape in winter
with woman collecting wood, oil/ ¢anvas, 47 x 56
golden frame (Friedmann Rezos, &algotaryan)

966  ARTIST UNICKOWN: Picture of an old castle .
" oil/canvas, 58 x 40, with fraue

1065 J?;.RTIS‘T UKIGIOWI: Head of a wen, oil/cartoon,
34 x 24, with frame

1085 111.&(1. 0ld peasants with piteher, colored etching,
: 31 x 23, with frame and glass (rev.s:Lde 1255)

1090  OLGY0S: #inter-landscape with big trees,
colored etching, 35 x 26, with, frame and, glass,
(rev. .side 255)

‘-JRAC.L‘! R K)o

Chief, .Property ontrol and
: . 'Restitution Branch

: ' Civil Affairs .Section

, Salzburg. 5 .'Isirihaz‘y 1949
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‘The following peintings vhich are included in Schedule "A"

are in use by . iy
‘(CLS%Odlau i, Col, Wrbaerlc Vo Hodge) o ' ’ |

o5
L
CO

-3
NG

740

The

T

ARPIST U

porcelaine plate, round, diems 16 em, golden

DutchydE=, 0il/wood; 50 x 35

RD&R Division, USACA Section, Hqe USEA

—

"

ndscape,
golden frame

Brool in wintex 1

e :
x 25 cm, nice

SANTHAL 1515:
oil/cartoon, 51-

w1k

RV

ARTIST UMIHOVWN: Holy Virgin
littls Jesus and young saint,

sleepling
oil/copper, ..

16,5 x 21,5 em, with broad golden frame
’(9‘10 Fisclmonn, Stool Lom)

GAN:

.Portrait of a lady, on o o ‘ |
-\Ixxt . - . ‘ ‘ " 3 ', ‘ ' - :

mwmg$W%) @

'T"Y
KIC

ARTIST gS%ciety witﬁ horses and'te
Clity Q01can frane

LRTIST UNIZIOWI: Two peasant woman and peaba““

at the field, o;l/wood, 3L x 2i em, framed, f
the¢ cl&&u' i
1
|
i
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QRITFE STATES FORCES IN QBSTRIA
- USACA SECTION
Reparations,ﬁelzveries ana Restitution Bivisian

E?/éw o .
28 thcber 1948.

Dr.Otto Demug ' ‘
Pragident des. Bundesdenkmalamtes,
Wien e, - .

" Tn dexr ﬁurg,Amalzenﬁr&kt.

Betreff: Gemalda von angeblich unga ri¢chem Ersprung

W@z@er‘ﬁe:r|ﬁrsﬁém&§£!&

Gem#gs des Briefes von Gemeral Keyes an Bundeskanzler
Figl vom 13.April 1948,worin dle Verantwortung der Restitution der
Ex-Feindstaaten an die dsterreichische Regierung ibertragen warde,
wird die angeschlossene Iiste der Gemilde von angeblich ungarischem

Ursprung in die I Kompetensz Ihxer hev0¢lmmchtigten Vertreter. in Salsburg

- Ubertragen.

Die qngeschlessene Llste enthslt 1.176 Gpmﬁlde,jedech
wurden die Punkte

355,415,487 977 ‘bis einschliesslich 981
zwel ungaxischen Fliehtlingen,die gegenwdriig in der Schweiz leben,
freigegehen.ms bleibt slso eine Gesamtsumme von-l. 164 Gemiilden.

: Bs darf gebeten werden,dass Sie Frau Kirchner bitten,
nit éer Property Control and Restitutiom Brznch of ZCA,wohnhaft im
oben erwidknten Regierungsgebaude,in Verbindung zZu. treten. '

':Ihr ergebener“

. James A. Garriaan,
"‘Ghief,RA & H.Bivisi@u

\1XBeilggé¢
Tiste der Gemilde,

Telefon: Wien B 4?;3%93 |

Abschrift gleichla uteud any
PC & R Branch ZCa B
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‘ girl. oil on c:aa:vaa, 54
. o trama '

2. WEISSLER A.7: Lendsceps with farm k

bouse nesr a ‘brook, o
..55 x 67 om, a& frame

‘3§~-- Parn hanse with exaneart, 011
"~ in canvaes, 53 x 67, :
-ino freme -

REH -~mm: Werket scens ’wﬁh
' donkeyveart. o1l on eanvaa,'
» 52 x 48 om, no frame

5. @RME(MI CAROLs &mset, Lanéscspo

_ with church end brook, oil/can§38,
'66 > 4 54. no freme -

6; Battle with %Purkse, roéfyof the
, heuae marked with date of the

year 1598, eil/hanvaa, 62 x 45 om,

: no f:rama

1930 -

' 7, KISS GABORs/Portrsit of the ohild 7
' ' “Vera“

",*Vera“, 011/ ¢anvas, 50
ae frame

8. GLATZ ER1CH,19395 Peaaam_? girlf N
with/white. get, oil/canvas,
60 x 45 cm, no freme -

9. smm A ; 1926: Park la dacapo,

59 am,

. Rider on & white horse in front

of en inn, (reverse sid ””marked: -

Reot.Prof.Medvey Gyor 1933) -

o nil/banvaa, 49 x 63 cm,mne tremefA <

- ?ﬁEﬁUR JQSEF: Entwurf eines ‘Decken=m

, gemaldea fur die ram.lmth.xirahe

~ in Kisber, Waaserfarban, 50 x 50,
o.ﬁahman. , S -

ﬁ1 2 .PM%BER JGSBE&
' painting of the Castholic: church
in Eisber, wster eciar, ;
na frame

’""'

*i;'ll/x-wd‘. 53 x ev;m. o.Rshmen

“anxﬁEDIER?x %arktszene‘fit‘Eaels
‘ge»spann, él/ Ewd. . 59

- ﬁl/de., 64 x 56 ‘o.Bshmen .

~ haus. (Rﬁekwarts‘= ‘VerT
. Prof.Medvey Gyer;l933

Deeign fof @ murel

,BQRWAR& A Buaar mit Bauernmadchan,

81 auf Ew&,, 54 x &8 cm, o.Ralmen.

NEISSL W]A}ft Landechat% mit
Baaeznxﬁ&nhnhana am’ Baah, Oel/Lwd.,

55 x ¢ 67, em; o.Relmen

Bauernhﬁua ‘mit echaengespann, :

GGREAROM’I GftRCth &onnemmtergang, ‘
Lendscheft m.Bach: n.m.rohe, 81/1wa,,

- 66 x 54 cm, e.Eahmen

- %ﬂrkeneahlaeht, am Eausdach Jahrz"
 gehl. 1598, ﬁl/Lwd., 62 x 45 am,
‘ ﬁpaamn

“KI8S GABGR, 1939: Kin&erportrait

ﬁi/hwé., 50 x- 59 emy
.Rahman

: ELREZ EEIGH, 1939:‘Bauarnmhdehen

m.waieear K&tse, 51/!Wd‘,60 X 45 cm”

r‘rkzanasaha 1%,

: Pramnpertrait,bl/l.tvd. R

- ?3 k 54~em, e.Behmen ;;;

" HOLLANDISCHE AE® (altea B11d)

Reiter suf Schimmel vor einem Gast-
t»‘ Resto ‘
1/1@&,,

49 x 63 om, o.Eahmen: i
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The Hungaris aw.ma vaha.hly pam to property throughout Austria
nmr m M‘b in U8 Zone. A4l known Bungarisn property in US Zous in-
oluded in previcus report. See cable $66 Aus Polad to So¢ State (pass

or J08) of m m and apumh $781 of Jdan 18, 1946 to See State

.’x"‘

iﬁ@:

nly sme fi M ﬁu indd teé in sable 65 of stocks of essential
m&tﬁeﬁm loned in Sohoenfeld oable are in US Zome. Wo vetwrm of
$ erty to Bunghsy has been pami%ad ntil direotive outlinad WARX
89226 Mar ﬁ im«a. : '

this directive allows remwtion to mmmry in 1twmited soepe and
places such rectitution second to requlrements of Austrian economy.
Thio dirdotive now guidos matmm of all Bungarian property in UB
‘mo
‘ e nm have bsen mmm by mmmim Govt under requirements
% 682268, Bungarien agents have attempted for last 6 months to obtain
‘info and release of property without meeting raqairmnta af direotives.

Sehonfeld letter and ‘nm.&‘s; of Oot 12, 1948 xot known by m:s HRQ

dotlons CAD N
CIR-336L " r f(fjlﬂ’ﬁ&t“i}

cos B«22-48 M.Schwartz, Richards, Alk, ‘R.Shwarts, B.«abbwda l&akterm(&).
Whar-mlm ‘
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Translated from ,RE'STRIO TED
the Russian * v ‘ ,
 Minutes 1254-1263 - ALLIED oomssmm FOR AUSTRLA | AIGO/M(50)128
o | AILLILD COUNCIL
MINUTES
of _ the k
128TH MEETIIG
; ‘held in the Council Chembor of the A1llied Commission
i Building, Vienna, on Friday, llth August, 1950, at 1330 hours
F THERE WERE PRESENT! :
k .s s.R..........Lzeutonant General V.P. SVIRIDOV (m the Gha:!,r)
I UeSeleoserorenes.Ldeutenant Generall GEOFFREY KEYES
f? "UoKQ."'ooon'oouoSir }IQROLD cf&ccm
MGE. .Genaral atsrmee M.E. BB‘I’HOUARB
g , oztmres PRESENT: -
Mre M.E. Koptelov » Colonel C.E. Hixon. . |
il Major General S.E. Maslov S Mr, W. Dowling. :
3 Lt. Colonel Dovaltsov ‘ ; Mr. O'Connor
W Colonel Baribin - ‘ ‘ © Mr. White
it Lts Colonel Golikov "~ Mr. Garrison
bt ‘ : o : - Mre Ekern
b UsKe o ‘ : . . . ’ l FRJWCE
| Mr. NoJ.A. Chesthew - . M. L. de Monioault
| ‘ © Mre JeBe GalSWOI'tby ) . : ) M. Lo Calvy
‘ ' Mr. Gilshenan ‘ ‘ M. Heulpetit-Fouriohen - \
: ' ' : M. Canet .
i M. Pelier |
_ M. Vasseur i
| ALLTED SECRELIRLT -
Mr. Chistiakov :
; A Lieutenant Cherepahov o
v - . Mr. Vamay : ’
g Lisutenant Hawkins )
f’ . MZ‘. Lin_f'o’rd . !
P Mr. Hodsoll :
' - M. Collignon :
i M. fbafnou
B |
[ ;
P !
H . - | |
i oo . ;
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I ’ ) - !
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1261,

- referred to Austria also, si.noo um:n April, 1945, 1 ha.d been pm: of

gl

DECLASSIFIED

i MMES2 {RG _&
R 32»} Entry D70

File /2wy (26

RESTRIGCTED

EJCL‘ENSION OF. POSTAL SE}RVIGES BETWEEN AUbTRI}l AND @RMANY

Th'a Council had before 1t ALCO/P( 50)68 (as corrected)

In the course of prolongod dis oussion, all Meuibers came ‘co tha

conclusion thau sub-paragmphs (a) and (v) of all three reoomezﬁations

P

5u’bmitted oould be inoludod in. ‘tho agroed reply to the . Federal Chamellor,

wherea.s sub—paragmphs (c). and (d) of the reconmnaatn.on subnﬁ.tted undef’

‘pe.ragraphs 3+ and 6 requn.red. further study and should, tmrefcre, bhe reférmd

to the Quadripe.rti‘be Sig,nals Oomnit‘bee “for- oompletion. e
| THE councm- " ‘ o
(1261) decidod

(1) 'to suthorise the oxtension of pcstal aervioes
between Austria and- Germany as follows:

(a) admission of a post parcel servico, with
- registered value, up to, an inszrame valm
of 1,000 gold f‘ranos, :

Coay

() ’aamission of‘fragile and mnbersome pamelé; Do

' (3i). to-refer back %o the Qu&dripartz.ta Signals
. Committeo for completien and sibmission of
a report to the Allled Counoil, sub~para-
grephs (o) - admssion of eoxpross service
' .for post parcels, and (d) - incrvase of . g

welght fram 500 grames to 2 kilogrammes '
for letters dealing with business metters,
subjoot to no mention being made therein
of any information regerding Genmn asse‘ts
abroa.d: .

"1262 'REPLY TO THE IET'J.‘ER FROM THE IEGATION OF THE EOPIES' REHIBLIO OF

The Counoil ma bcaf‘ore it Awo/P(50)69. ,

: The deiet Member supportad the resolution contained in paragraph 2;.. |

ﬁe considered that the Austrian chermwnt had no right to mf‘use the

' - wa,arian Government a&t:.sf’a.ctlm of its request. ‘The Allied Oouncil should

- ‘l:herefore ind.icate to the Aus‘bri;m Govcmmn‘b ‘the mocssi‘ty of implementing

the Pcace Treaty w:xth Hungary as signod by the All:\.cs on 10th E‘ebrua.ry, 194.7.

Artiole 30 of the Peaoe Treat-y provided tha.t property of Hungazdan oitizens,

farcibly remcrvud ﬁ*om Hungary to Germany by the German Arned Faroea or thxa‘

Gormn Authorities efter 20th Jantary, 1945, should ﬁeremma. This =

the G-ernnn Sta‘be. ‘
R c
RESTRICTZED : o,
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. (contd) -

The French Menber poi.nted out thnt the Hungwrian Governmen’t; wa.s

;:?itsenf in 'bhis — on Article 30 of thie Peace Treaty. There wos,

hm:ever s in the Pea.oe Treaty & speclal Ar'hiolo 14.0 outlining 'bhe procedw:'e
" for set‘tlmg every possibl;a dispute, TI'B Allé!.ed Counoil was not oompetent
to settle. suoh questions or to g:we ar intexpreta‘aon of the provisions of

the Peace Treaty, He proposed the - recomendation contained in paragraph 5
. with the add:.t ion of. the follcwmg woras

' "Phe .A1146d Gouncil considers. that d;tsputes arising out of the

interpretation or implementation of the Peace Treaty shall be

settled within the franework of the provisions contained in this.
Treaty (Article L40),"- :

'The Br:.tish Menﬁ)er supported the reoonmndatlon contaimd in
pamgraph 5, '

B

Thc U, S. Member stated ‘bhat nmtua.l rest&tutlon between Austria

- and Hungary ws a question whish concemed these two States only. The Allieci

Conmlssn.on for Austr:ta had no connect:!.on ‘with this question. He mpported

the reoomren&ation contained in pa.mgraph 5 'together with the aclditicn
sugcested by the French Member. _ ‘ .

In ‘che course of f‘ur‘bhsr discuss:x.on, the positlons of the var:tows
Element's failec’i to come any oloser,
In view of the d:l.sagreement
 THE_OOUNGIL: |
(1262). to'ok no decision on AICG/P(50)69.‘ -
1263, DATE QF mm* mmc— |

.- . The next ordihary meeting of ’che Allied Council will take place |
’ on 25th August 1950, at 1330 hours,

. The Mesting .adjcmd at 1800;1:6{,&'5.

GOWANDERS-W-CHIEH“ OF THE FORCES OF OCCUR&TION N AUSTRIA

UeSehs U.S. 5. R, ' FRANGE : T.K. |
LIEUTENANT GENERAL LIEUTENANT GEVERAL -  CENERAL D'ARMEE SIR HAROLD CACCTA
GEOFFREY KEYESCL/@///) V. P. SVIRIDOV. M. E. BETHOUART ]

B

' N
) | Ww"“? fit__(ir:"“‘ ]

RESTRICTED
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- ‘ ‘ PRICRITY -

From: CHGUS Berlin Germany sgd Clay /

‘To:  War Department for JCS

Nrs cc-7904 - | . 3w sbruery 1947

Reurads WX-85682, ?’X~88<66, fJX-85965, 1-900'?8 and ourads 00-7486
CC-7239, CC-T7792. :

1. The only financial assets released to date in bulk frem custody
of Foreign Exchange depository or other United States custodial agencies
i Germany acting under specific authorizations have been 813 bags rubles
to USSr, 33 tons monetary gold to Hungary, 40 tons silver as loan to
' German economy. There are still held big quantities of currencies as
- defined WX-85965 and W-00078, securities as defined WX-88566, monetary.
gold as defined final act Paris Conference on repréeations, non—monetary
gold as defined Wx-£5682, silver and other precious meétals -and other foreign
exchange assets, Liarghallin and mventory of such assets will eventually
reach stage of completion 'where action can be taken inc-compliance with
disposal directives. Turnover of non-monetary gold to Inter-uovornmental
Committee on refugees is imminent as the next bulk relcese of assets from
custody. Since action to be teken under WX-85682 will be the first under
" e:..i.sting or future dispcsal directives, importent tc have clear understanding
=-85682 so that non-monetery gold fund will be properly constituted and
confllcts this and other dlle(,“i;zves cium.nL or af‘ter consumration of turm-
over will be avoideds, .

2. Therefore request clarification ?&—85682 in par ticular, espec1a.ll<
" respecting 1ts relation to other urad re«iereneeb , on the follomrsu.

A. What dn_»posmtlon is to be made of monetery c"olc falling
under WX-85682? :

Be Vhether ‘che term Yeurrencies" in W-90078 includes, in
addition to paper money, coins of silver, gold or other metalse

- Ce Vihether W—?‘OO&S directs that currencies of United Nations
never under Cerman occupation will not be restituted to another Ugited -
Fation formerly-tunder Gemman occupation even if a claim by the latter
United Hation is establisheds Application of WX-85965° and W=90078
appears subdect 2 mterpretc.'blons.

/14747

cc: Glasser, Ullmann, Xasterson (3), Pichards (3 3) s, .‘élllls, Curtis, D:.clcens
Bittermann. .

ea.
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(l) Restitution of any identified owned currencies looted
from occupied united nations under VX&85965 prior to dellverv of residue
currencies to issuing countries under W-20078, or . - : :

(2) -Delivery of currencies to issuing countries under
W-0007¢ without receipt of claims from occupied united nations, which
claims woulcd be matter for later settlement.between governments.

, (D) Determination of ‘the order of precedence of WX-85682
compared with any other disposal directive, especially at to whether WiA-
85682 is to be ureatea as a starding exception to all present and future
restluutlon or disposal directives, as 1s 1nalcateg in W-00078 and NY>88566.

E. Thether United;States unilateral action is to be taken
under existing disposal directives, suck as WX-85682, W-90078, and WX~-8856¢,
prior to .agreement or despite absence of CH In 437 agreement ﬁhls specific

- subject within control council, as pointed out ourads CC-7239 and CC-7792,
and despite fact that deflnltlon of restitution (CONL/P/(éé) three revise
in general terms controls disposition of all property accomalng to removal
from occupied united natlons.»

Fe Vhether securities falllnn within 8568? may be exempted
or suspended Trom dellv Ty to inter-governmental commlttee on refugees cdue to:

1. Their insignficant value compared to bulll of loot.

2. The obstacles vhich would bé encountered in their
liquidation, and B : : AR

3. The United States position taken in control council
vhich has been connrary to tne alsyosal principle now embodied in Wy-85682.

3. lt is pointeu out tnat no directive, .or proposals have been
received on disposition of (A) monetary gold, and (B) other precious metals "
including silver, platinum and gold which is neither monetary nob non-
monetary under WX-85682 such as gold nuggets and large quantity gold
deposited under. law 53 without suggestioh or presumption of loots Also to be
considered is uncertainty arising from disposition of propérty as defined

- WX~-85682, since such property includes all categories subject to disposition
under otiier existing or fubure diregtives concerning which full clarity and
agreement has not yet.been attained.

4te The urgency of ihe turnover to Inter-Covernmernital Committee
on Refugees is urderstood and initial deliveries can be made upon return of
ter-Governmental Committee on refugees representatives in March 1947, of all
assets falling under Wi-85682 about which tbere are no unsettled gquestionse
Such items consist unddentifiable jewelry and precious -stores, dental gold,
scrap metal, all obviously looted from concentration camp inmetes. There
edists con51derable quantlty and value of such property. However, complete

nonsmoretary gold fund cannot be determined until some time hence.
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: 5. Bennett, Director Finance Division, expects to be
in Washington early part Feb. and would be available to discuss these

guestions,
Y IN 437
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PU-IRD Request for Tranapertsticn
~ 1. ochisf  Director 29 06t @. The PO-TRG Pisld Tean, Ssleburg, re-
" uBA piv of Service, 1947 quests tha tental of Wues (3) US BAlitary
HEATA Supply, trucks for the surpose of tranbporbting to
o #ad Fro- | Praukfurt, Gewuny, B0 crates of serss silver
cursaunt , v

. (approximete weignt 6000 pou

be The ahipment ls smmwm wlanned for wgm fyon 3 st G800

hours § Yoverbar 1%? #od areival in Frankfurt & Sireriber YST7.

. G u%m*m@mm for eisamxm, trovel vrders, G5 ,aﬁﬂitwg t:‘ms'fi, mwiﬁg and
bllleting facllitdes and other deboils incldent Yo the shipmwat w1l bo mode by Db,
Progeryy Conbrol Sacticn, done Wd, hustria, in cocidinstlon with **{Mi?ﬁ rapre-
ﬁaﬁtﬁmﬁwae

de ny sxpomse Lnvelvod will s bope by PO=IED ‘@mﬂmim mmm, mm%
i1 necordanes with procedurs Sov reintursuent by POTR0 or supplios and servicss
Furnighed fron dovy supily eourcss, ﬁ&:l;m 26 septezber L1947

2. Ti ig recopanded thet the w«msﬁ af %—»m ba gx@m@tﬁ and theb Glag
Froporty Contrel Sectlen, Jalsburg be aimc%ma by your office to mike the finel
arpangumesate for e &&;ﬁmﬁt, in esopdinatlon with P 2

i
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DRAFT ATRGRAM
RESTRICTED |
Re Department's A-108 of ';‘april 5, 1949.

In turning over German'afsets to ihe Austrian Gqﬁernment in trust,
the appoinﬁﬁent of an #dministraﬁor is usgally left to the discretion
of thé Government; and ED&R inteferes only in cases where there is
bbvious injustice or where the:apppintment is demcéstrably inappropriate
for.pthér reasons; The Government has been'an'the whole c;operative and
has ;Serfo:med its function as trustee satisfactorily. In most cases it
would beviﬁpracﬁical, if not illégal? to appeint a non-resident 6f
Austria as administrator. It would be practical to appoint his legai

fepresentative, and this is freqﬁently'dpne.

CCMcIvor/nvr
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AMLEGATION,

VIENNA
A-108, April 5, 1949
- Re Legation's A—lSé of March 3, Department's A-27l of October
.28, 1948,

The Department appreclates the problems presented in cofnection
with the ‘unsolved-German external assets guestion in cases where
German persecutees still living in Germany recover property in
Austria which was taken from them by Nazi action. That .such property
should be taken under MG control upon cancellation of the wrongful
transfer appears not unreasonable. It occurs to the Department, how-
ever, that it mlght be feasible for MG to appoint the rightful owners
as trustees during the period of MG control and pending a final
de01310n on the disposition of this type of property. The Legation
is requested to take this matter up with the appropriate authorities

~with a view to the development of an interim solution along this
line which does justice to the present legal requirements as well
as to the interests of the rightful owners. The Department requests
that it be kept 1nformed of any developments of 1nterest in this
connection.

It is requested that the Legation transmit copies of its A-156
and of future communications to USPCLAD, Eerlin and to Consulate
General Munich, since the case which gave rise to the Department's

A originalvinqdiry (Freundlich EBrothers) was handled by Consulate
Munich per the LDepartment's instruction of October 27, 1948.
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4 o ’;‘3':1:.: i"x,_mk;.ersecutees are generally accepted to be persons who were
., discriminated against by the Nazi Government for racial, religious
" and political beliefs unacceptable to the Nazi ideologye -

Yo end of litigation would result from the differéri't_:z.?ﬁtifon

TN A : - calf
bYetween Nazi German owners and anti-Nazi German owners, smnceA‘a.» g
Germans who-were not Nazis would claim to have been persecutees.

S . ) '

ERIC W. ASHIEY® .

Director, Team B

BiA/ad .
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Arﬁy Dept, whicn is how in process of bein? prepaw'
'~auanre ag. directive to you,ﬁv,:‘u , o

"qubg of tnis directive is

, jﬁerma?y, Ry k,~
i___,,«,..:»"" '''' ’ M '.‘

1. This diructh®\i$ lﬂsued Rols) yau as C@mman
- of the us. Forces of - Oreupuuion and az Mil Gaver
It amplifieés Para 17 A of JCS 17(9/1 {SWNCC 327 Fiels
. supersedes WY .85965, Nov 45. as amended (SMNCC 04/2).
WX 99226, War 46, as smended..(SWNCC 20Y/5); Pap
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. res fituiiena Para& 3 et an fspresent Speciilc
based’ ‘upon cn;b@ baawe 3al&g10%,¢ : , ‘

‘fféféai‘?ééﬁi?“?*9~

You will be governnd by uhe fol - basic pol*ci sxof
yovr govt in- complcnaww the prQram of festitution frem
GermanyaeA - A N ‘ ; N

A..Hv (1\ Pelicy Qf &uifilliﬂ 3.1{'&:%3:1"1(1&3i:'.1.""’~
tlons and respecting promerty r*ghtss‘&'<r

- (2) 'Ooilﬂy of gbving economic aﬁdlpolit . _
‘ 'ﬁ@giatance to: countries pavticipauing in the ‘Europpea SR
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PREPARATORY COMMISSION FOR THE

o , COMMISSION PREPARATOIRE DE
INTERNATIONAL REFUGEE N

:. L’ORGANISATION INTERNATIONALE
ORGANIZATION _ ‘ POUR LES REFUGIES

-
Telephone : 2 80 00 '

Telegraphic address : PCIRO GENEVE

.REF. No.:

Palais des Nations
GENEVE

i
} ,
W1 X : i o i
}

SR

WIER
i i

Mr. J&mes G»arrmon, '
Chief, RD&R Division,
USACA Section,

USFA Viemnna

" Dear Mr. Garrison,

I .regret very mich not to héve refurned -af an earlier’
date the enclosed set of English translations of the General

Information Bulletins which your Division made available to me
some t:z.me ago.

Unfortunately the enclosed was misaddressed to the Property
Control Secticn, Germany. Your letter of 6 November arrived when

I was in the States, and the enclosed have just been returned by
the Property Control Division of OMGUS I hope that no inconven-
ience was occasioned. ' :

_ -I am pleased to learn that all the packing and crating
has been ‘campleted at 'the Salzburg warehouse. As I have cabled
you, we are seeking tc obtain the earliest possible tmnsport s0

that we may remove the property from the warehouse as soon as
possible. :

My _present plans call fur a trip to Vienna early in
February, and I look forward to seeing you at-that time.

With kz.nd.es’c regards,

Yours sincerely,

Abba P. Schwartz
Regamtions Director

31817
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”', ALLV ECLY THL RUSSIANS CONFISCATED FOUR . INDISTRIAL -
’ PLAN1S AN AUSTRTA

IMPORTANT FtRW° OF. THE WETAL. INDUSTRY. TAKEN OVER DURING THE LONDON
CONFERENCES.:#‘=

R

. ACCORDING TO THE IVFORMATIOVcS RECEIVED BY THE UNITED PRESS
FROM WELL INFORMED SOURCES, THE RUSSIAN ELEMENT CONFISCATED FOUR
IMPORTANT INDUSTRIAL FiRi#S OF THE WETAL INDUSTRY IN THE TIME SINCE
THE BEGINNING OF THE LONDON CONFERENCES ABOUT THE AUSTRIAN STATE
N TREATY, HEREWITH THE AMOUNT OF FACTORIES AND WHOLE-SALE FIRMS WHICH
' HAVE BEEN CONFISCATED BY THE RUSSIAN ELEMENT SINCE THE ENTRY OF THE
RED ARMY (NCREASED TO 208 NOT INCLUDIN THE OUL~-FIELDS. THE RUSSIAN
AUTHORITIES CALLED THESE FOUR METAL F1BEMS SERMAN PROPERTY AND THERE-
. FORE THE CONFISCATION AS BEING JUSTIFIED, THREE MONTHS AGG RUSSIA
~. ONLY ADMINISTBRED 160 AUSTRIAN FIRMS, g
A THE FIRMS TAKEN. OVER DURING THE LONDON CONFERENCES ARE: '
1.) WIENER BRUECKENBAU UND EISENKONSTRUKTIONS A.G., A LARGE FACTORY
WHICH EMPLOIES MORE THAN 1000 LABOURERS AND COVERS’MORE THAN ONE -TH
THIRD OF THE AUSTRIAN REQUIREMENTS ON BRIDGEBUILDING AND IRONCONTRUC=
TION MXXERXKK EQUIPWVENT, THE COWPANY GELONGEDC TO THE CRIODITANSTALT
WHICH WAS AUSTRIAN UNTIL 193%8.
2.) THE TENDLOFF VAWMAG WHICH MANUFACTURES AUXILIARY WACHINES AND
WHICH WAS EXCLUSIVELY AUSTRIAN PROPERTY UNTIL 1958; MOST @F THE 8HARES
WERE PROPERTY OF THE. CREDITANS?ALF BUT HAD TO BE DELIVEREDY ‘
GERMAN FIRM AFTER 1938, »
.) KROMAG, A TOOL FACTORY AT H!NTERRL ERG. s
E.) THE S IWHE RINGER-GRAZ ~PANKE:: -HERKE, THE WELL KNOWN RAlﬁW»

&OEZZprﬁr,¢qr-s:zxrﬁ%zgf o 4O OD

FACTORY WHICH BELONGED TO THE OESTERRE CHISCHE KREDITGESELLSE
AND SO UNTIL 1938 TO THE OESTERR,NATIONALBANK, |IT WAS TAKSN ;
THE GERMAN REICHBANK WITHOUT ANY INDEMNIFICATION, THE MACHINES-STOCK .
OF Ti1S FACTORY WAS CONFISCATED AFTER THE LIBERATIONg THE WORKS WERE
ESTABLISHED WITH NEW MACHINERY AT EXCLUSIVELY AUSTIRAN EXPENSE.
ALL AUSTRIAN OBJECTIONS AGAINST THE LAST REQUISITION WERE
WITHOUT RESULT, ACCORDING TO THIS SOURCE THE RUSSIAN OFFICIALS
ADMITTED THAT THE SOWIET UNICON INTENDS TO ESTABLISH AN ADVANTAGEOUS
" DISCUSSION BASIS BY CONFISCATION OF AS MANY AUSTRIAN WORKS AS POSSIBLE
_ FURTHERMORE THE RUSSIAN AUTHORITIES CONFISCATED RECNE TLY THE
ESTATE GREINBURG TO THE EXTENT OF 7556 HA, SITUATED AT THE BORDER
EXE RETWEEN LOWER AND UPPER AUSTRIA WHILH BELONGED TO THE DUKE VON
SACHSEN-COBURG-GOTHA, ,
FURTHER THE RUSSIAN ELEMENT RECENMTLY ANNOUNCED THAT THEY
WILL LIQUIDATE - THE AUSTRIAN PART OF THE KEICHSAUTOBAHNGESELLSCHAFT,
IN VAIN THE AUSTRIAN GOVERNMENT POINTED OUT THAT PARTS OF THE REICHS.
AUTOBAHN WERE PAID EXCLUSHIVELY WITH AUSTRIAN TAXMONEY AS THE SECTIO!
VIENNA ~ BRUENN VITH THE PETROL TAX, '

B -

SUPPLY ONLY TO RUSSIA?

THE |NFGRMA\T F'RT%ER PEVEALED ‘THAT THE RUSSIAN ZONE WAS HERMATICALL
SEPARATED FROM THE REST OF AUSTRIA, DURING THE LAST TWO OR THREE
MONTHS, WHILE THE AUSTRIAN ECONOH Y UNTIL RECENTLY DERIVED ADVANTAGE
TO SOME EXTEND FROM THE FACTORIES ADMIMISTERED BY THE RUSSIANS, NOW
THE PRODUCTS ARE LOADED FOR TRAMSPORTATION TO RUSSIA,  THIS ESPECIA! f
APPLIES TO AGRICULTURAL MACHINES, WHICH ARE SEND TO RUSSIA ALTHOUGH
THEY ARE BADLY NEEDED FOR THE A!STRIAN ECONMOMY, AND ARE SBED AS
"ARMY GOODS"™ iIN BBDER TO AvVOUD THE CUSTOM DUT!ES,. IN THE SAME WAY
THE AUSTRIAN CHEMICAL INDUSTRY WHICH 1S UNDER RUSSIAN ADMINISTRAT
WAS INFORMED TOSTOP THE SUBPLY TO THE DOMESTIC MARKET,

THE DECISION OF THE FOUR POWERS ABOUT THE FATE OF THE GEF
PROPERTY IN AUSTRIA WAS FORFSTALLED BY THE ORDER GIVEN TO THE Fi
ACMINISTERED BY THE RUSSIANS TO PAY ALL DEBTS DUE TO GERMANY TO
RUSStA, SEVERAL FACTORIES WHICH COULD NOT FULFIL THESE OBLIAGT!

BACAME THEREBY IN FINANCIAL RESPECT COMPLETELY DEPINDENT ON THE
RUSSIAN ARMY .BANK AT VIENNA. S 1004

4_.!\11. [
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s | ‘ COPY
AIRGRAM
RESTRICTED | FROM: - American Legation
' ) o o ~Vienna, Austria
DATE: March 3, 1949
MAILED:  March 3, 1949
EEC'D: '
Secretary of ‘tate
fashington
A=156, March 3, 1949
Reference Department's A-271, dated Uctober 28, 1948.° y

The cases referred to involvé two classes of property as
follows: r

. a. German Jewish owned movables seized in. Germany and
transferred to Austria.

- b. German Jewish owned immovables located in Austria and
seized inh Austria.

Regarding a. -, the movable property seized in Germany and trans-
ferred to Austria, - the German Jewish owners could not seed the
retorn of this property under the Austrian Restitution Laws. The
Third Austrian Restitution Law (Law #54 of é February 1947) deals
with this type of property. Fara 1 Subpara 1 of that Law provides
as follows: ' '

*sodg HOITANNIYd -€°T2E

"This law shall deal with property of which the owner
(person entitled) hereinafter referred to as the owner,

was dispossessed during the period cf the German occupation
-of Austria in connection with the National Socialist
accession to power; it shall make no difference whether
such dispossession was effected arbitrarily, or by vittue
of laws or other provisions, or, in particular, by means

of legal dispositions or other legal acts.” ’

. .S8ince the seizure:of subjeét‘movable rroperty occurred in Ger-
many, these claimants are excluded from the benefit of the Austrian
Restituticn Laws.

On the other hand; it is possible that the German Jewish claimants
could seek the recovery of the movable property under the provisions

pf para’
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AmlLegation, Vienna
A-156
March 3, 1949

RESTRICTED

- 2+

of Para 366 of the Austrian Uivil Code. To do so they would need
to locate this property and describe it in such a way that it could
be definitely identified ard also identify the present private pos-
sessors of the property.

Regarding b.-, the immovable property seized in Austria, -
subject claimants would be entitled to attempt to seek the return of
this property under the Third Austrian Festitution Law since the
seizure occurred in Austria during the Nazi occupation thereof.

At the present time there is no agreed definition of what con-
stitutes a German Lxternal Asset in Austria appropriate for reparations
although there is indication that the property of Cerman persecutees

- located in Austria will not be defined, under the terms of the Austrian

" State Treaty, as "appropriate for reparations." It follows then that
all German property in Austria falling within this category must be

- treated as "possibly appropriate for reparations” until such a time as
there is a Treaty or other allled definition of that term.

' Under these circumstances, the RD&R Division, of the USACA Sec-
tion, Headquarters, USFA, has been forced to adopt the following in-
terim policy:

Ald property in Austria owned by Germans of any
category on 8 May 1945 must be held for such
disposition as may be directed by the Austrian
State Treaty or other Allied Agreements.
In the event that subJect cldlmants established in Austrian
Courts the right to the return of either their movéble or immovable
- property in aAustria, it would immediately become German External
issets in Austria to be held as "possibly appropriate for reparations.”

Tt is realized this class of cases present hardships which should
Be allieviated through eguitable relief, Under present policy and
- directions only the fact of German ownership may be used as a guide for
action. Tt is felt here that the procurement of any relief, so ob-
viously appropriate, is, as emphasized above, solely dependent upon
the provisions of an Agstrian State Treaty or other Allied Agreement.

ERHARDT
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Tos ‘ heacl @EA Br&nch

Subjects Restitution Claim of Freundlich Brothers, Nunich, ang
‘ State Department wire, 29 Cctober 1948, -

(8) /The Austrian restitution laws h&vevjurisdiction over these
/properties so long as they are classifled @erman properties.
Under the terms of the Control Agreement of July 1946 the
Ausgtrian Government may not dispose of @erman property in
‘Austria without the consent of the Allied Council. In the
absence of quadrip&rtite agreement the High Commissioners
may dispose of &erman properties 1n their respective zones.
The Ausgtrian &overmment in recent months has made various
attempts to obtain quadripartite agreement in gpecific cases
“to render the &erman properties involved subject to Austrian

- laws. Such agreement has not been reached and ls not likely
to be reached for the time being. :

(6) 1t is recommended that the State Department in Washington
: be informed of the Restitution policy of this Headquarters .
and of the restrictions imposed upon the Austrian Restitution
Laws by the Control Agreement. If further action is desired
complete information as outlined in Par, 2 ls required.

- | | S - gkmn 07 CMAwmuQM/ - |
é ' ' . - HANS H, SCHROEDER ’ E
? . - @EA Branch, RD&R Div,.
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Translation ex German

Exenpt from‘duty'accarding to

- § 6 of the lst Rest. Law.
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| " No. 33/33 II VR 1948
To the | :
Finanzlandesdirektion

hinz a.d. Donau

D ——
B ]

Appllcants. 1) Hans P a s ¢ h y
2) Adele P a's ¢c h,
' 3) Grete Pa s ch o Ly
all of them at present in Hew York, 71 5th Ave- '
nue, 1“en"r'e:,ented by

§

| . ' ' ; Dr. Renée ¥iwe

- aE Lawyer |
f R ' Vienna IV., Brucknerstr. 4

; L ; Tel., U 47-5-80 and U 47-5-81

i Appeal against the order of the TFinanzlandesdirektion of
14 June 1948 f |
o : - b ' Dunlitate. -
e e e e ¢
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vrove that for inst. She amount of RM 5;000.— oriﬁinated
from returns of the real estate j self which tne Obar—
finaanrésiéenm haﬁfréceived. It cannot bﬂ that that
which is grue in one case is mottrue in the other case.
“or the reqsops set forth be10w uhe Flnanzhandewdlvek—
tionen Tefuse to be con31aered legal successors of the
German Reich angd decline to disburse the proceeds for
the period from 1938 %o 1945 insofar as they are not L
within the country any more. The Finanzlandesdirektion |
is not entitled to~shift its stand when it considers
this to be of a@vant"w to-it; so lit%le as the Finanz-
landesdirelction is obiigated 50 hand over the proceeds
so little is it entitled %o‘chaége an amount, which it
naid out of the proceeds, against the applicants. |

| The following must be added: thé con-
"tested-decision makeé mention only of amounts which were
collected by the Cbe%flpanznvdsmienﬁ The ¢ontested de-—
cision fails to mentﬂon any additional amounts which may

have been recelved_by the Cber 1pan4praoldent. If the

3

principle, which ﬁhié appeal urholds, is correct, then,
of course, a right o? compensation must exist for all
wrocéeﬂs for the Whoie Ueriod of é@ninisL“atich of the.
‘reaT estate by the Oberzlnanzpragldept, and for the
alleged claims o;~the latter. At any rate, however,

the cont esﬁed d801SlOP furnluhes no @roof vhatsoever,
that the amount of RM 100,000.— was gaid out of the

J

means of the German Heich. On.ﬁhe contrary: it is ex--

~

pressly stated that the Oberf: nanzp“ﬁ dent Innsbruck
|

'y

made the payment in his capacity as llqu dator of the.

Fxd

forfeited property of the firm FPriedrich fasch, in other
words, evidently out of the means of the firm Friedrich

Pasch. Cne cannot réfer $0 these nmeans as means of the

3
c

German feich unless one regards the rest of the forfeit

i
3
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nroperty'of the restituﬁes, as for instance their:
confiscated securltles etc., as meﬁns of the German
Reloh.

mo eover, attentlon is called to

-

the fact bhat the contested ae0151on, by making the

’stauemenis referred_to, is not nrounded at all.

1 oo
: mhe»re is no legal remedy whatso-
’ : vraﬁ!‘”’)

ever with which to fe the” pay interest or a se-

éhrity, The fuling rggapdlng,lnterest and securlty;
for anhex is in no wﬂse'grounéed'in'thé decision and
cannot be grounded féf Want’of a legal basis.

2.) : | _ As mentloned above, the *1nanz-'t
landesdirektion refhses to disburse . the proceeds

for +the period from l938-uo'l945.recelved by the -
Oberfihanzprﬁsident;finsbfaf aé they are ﬁdt wi%hin~

the country any more. The provisions of the law re-—

lative hereto are'based‘oh the following reasoning*'

Tke Austrlan Governmenﬁ holds that

it.is by no means the legal successor of the Gcrman

‘Relch. mhls stand 1s resnon81ble for the refusal of

the Austrian Government to indennify Jews for Qelchs-
fluchtsteuer'(Emz;ratlon-tax)'and Judenvermogensab-

gabe (Jew p“operty uax) ‘pald, to the CberflnanZPras1—

- dent, or to meet sud llabllltles as date back to the

i

nazi aeram The comment Heller~Rausuhe -Baumann says
uhe f0170w1n¢ in connectlop herevlth (page 165):

o " Austrlan statesmen remeated“y de~

clared that the Austrlan State, having hadrno part
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in the expronrlauzons and losses 1nfllcted, cannot be

Vrequlred to muke amen@s for this grave 1n3u8ulce, and

uha the aid extended “by the Government had to be li-
nited to furnlshlng lgsislative means and to implemen-—
ting restitution of p?opefty,étillvexisting,to‘the
actually entitledApersons and to having the guilty
Dersons‘péy indemhifi;ations, in adapting the Austrian
¢ivil law %o the principles of the London Declaration
(pamphlet 1, page 40). c

| It is true that the Austrian State

ﬁecllnes every respon31b111ty but on ﬁhe other hand

1% does - not want to aerlve any. yvoflts from the legal

actions leadlng to restltutlona“

Thls reasonlng stretches throughout
the legislation like a red thread. State officials
réstored-to,theirtférmer positions are not paid their
salariés for the pe#iﬁd until 1945, pensioners;receivé
‘théirApenSions only for the time from May 1945, but
not for the period from 1938 o 1945 insofar as these

‘pensions were not actually nald out etc. ete. -
Thus, it can be considered an estab—

"lished rule ohatthe position taken 1nvar1ably by the

;Austrlan State 1s,the following: the Austrlan State
‘most peremptorily refuses t6 be termed or considered

 the legal sucessor bf the German Reich and 1t takes

all consequences resulting ffbm this standpoint, .

éspecialiy the conseguence that no payments whatso-—

 ever are made for fhe period from 1938 to 1945.

.
i
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3.) - " If this s‘ciandp'oint -is justified then |
the Ausfrian~8tate\an§ its organs are not’ entitled +o
raise any claims which are due the German Reiéh\excluf
sively. - - | V
-' Tt would be a dangerous precedert if.
the Austrian State would deviate froé the . adopted poli-
cy. If the Austrian State %akes possession of claiis‘
;dae the German Reich then there can be no doubt that
it is also respon31ble'for the liabilities of the
‘German State. If %his:is true, not only vhe Austrian
courts would dééide bgﬁ in cases in which foreigners,
particqlarly Allied persons raise claims, the inter-:
national court at Hague as well. I emphasize that my
cliénﬁs are American bitizepé and that théy cannot be
expec@ed‘to aécépt a standpoint which could be inter-
preted in such a~manﬁer thaet on one hand assets of tle
German State are claimed by the Austrian State, lia-
bilities of the German State, however, are not met on
the other hand. |
| My clients are entitled to raise-
claims against the Gérman State which by far exceed
Lthe amount previously élluded to. Their enterprises
were sold under compdlsioh by 2 trustee appointed by
| organs of the German  State énd that at a'price which
was_far b?low the actual‘Value; following the usuali
pattérn the Vermﬁgenéverkehrsstelle ¢id not at 21l

take into considcvaclon Lhe *ooaw1llo Nw Hans Pasch

¢
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has a claim against % e Ge man - atate on account of
unwarfantable arrest" &il}\f my clients aré entltled
tovfaise a,claiﬁ on.éccounflof haﬁing;been Qkiled
énd deprived of theif existence. Heﬁce,%evgn if the

claim of the Oberfinanzprisident should be justi-

‘flmd, it is by iar-efceede by counter—claims which

would set off this claim possibly raised.

4). ‘ In this connection the decision

lS SlaO contested beoause uhe principle of giving

|

the parties an opvortunity of heing heard was vio-

i

lated. As appears from the file it has been worked

on for an unduly- ¢Qng Deriod of time. Only after

repeated urging and claiming the contested decision

was passed. The annli“ants know pov /ﬂy this hanpenﬁ.
“VldentTy frequent questlons and coun*er—lnaulvles
were necessary in ordcr to ﬂrvlve at the. conteSUed
decision. It would have been approp: 1ate to glve

the abpllcanus,~wh0ware~represented by a lawyer in

Austrla, also a chance of deflnlnﬁ thelr p01nt of

view in regard t0 the nroblems in ques*won, the more
s0 as they cannot beysaid to be of insignificant mg-
terial value only. Ihstéad,of.thét? thisvdeciSibn&
arrived as a starﬁin§ effecto HereinAlies a violation
of binding legal standards. ( § K?G).

5¢) . ' . ¢n the conbeSuea de01u10n it is em--

pressly stated that f‘e claimé involved in tne subaeot

case are claims for relmcursement oi'eXﬁendléures by

the German Reich. Cn the grounés set forth above the

319196


http:sh01).ld

File f%l54 -

AR . ¢ e ol - b

- 12 -

|

'bplicants'centest anyeautbority of the Finaqzlanaesdiwék~

tion and the Repabllc of Austrla to assert claims for 1qdpm-

,nlLlcaulon on Oenal* 01 the Gewman Relch ox to g0 so*par

as” to assure them in 1ts own favor.<The concluslono which
Have to be drawn from ‘such & lezal succession have been
laid down above.‘cuch 2 “raculce xoaiﬁ-enable everybddy,‘
who is eq+1bled to faloe 1ndemn1flcatlon C¢a1mo agalnst

uhe bwﬂman R»lch to oroceed with “uccess 1991n8+ the

'Pewubllo of %ustrla, at least wz ;h a Vlem‘to 9 1409 abGB
if not as anlvevsal successor.

6.) - o Is, however, this stand of the

Tiranzlandesdirektion is justified, namely, that the Re=-
pulilic of Austria is entitled to pretend to claims which
are due the German “eiCh, then I he“ewith counterbalance

uhlu cl alm of the Peﬁubllc of Austrla in its capaulty as

leéal successor of the German otate wlth uhe followlng

claims of my cllentsﬁ

My clients Were owners of the follow1no propertiess
a.) a shoe.trsdingtoqmﬁany~in Linz, Lendstrasse 54/56,
b.) a shoe shop'in'Linz, Taubenmarkt 2,

c.) a shoe shop in Wels, Kaiser Josefs Tlatz lo, .

d.) a shoe shop in Amstetten, ‘Hauptplatz, (

e.) a shoe shop in Salzburg, 15’a,'>*1slawﬁt3:‘01'1&31:r‘,<
N , [ : , .

f.) a shoe shop in Salzburg, Mirabellplatz 6

g.)xa”shoe gshop in Braupau am Inn, Hauntplatz,

h.) 25% of the shoe traﬁlng company Paga, Ges.m,b.H.,"

Ci:) = xasLlonabL¢ fuvnlqlﬁd apartment in the building

1

‘Llnz, Baaernmarkt z,

319197
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‘j.)-jéwélry, cash and securitiesfwhich were deposited
#ith the Devisenbank. o
| Al} of the Se enter;rlses and - values
~were sold by the Ge}man Reich without cpnsent'pf the
jaDpllcanba by order \ of the Verms gensverkehrsstelle
: uhrouﬂh a- tvusbeef“+ ridiculously low vrices. The
. damage hereby inflicﬁed'ujon«tw clients exceseds by
far dne million Sohillinms,‘eveﬁ 1f one Leko; into .
bonéideraﬁion the fac that a number of the enter—
. prises have béen'aéa will be‘restiﬁuted. |
%\ ; o . Herewith I assert in the name of
my clients this claim against the Republic of Austria
and I ask Lhat ths aﬂpeal ba re*arded at the Same
© time a8 assartlon of the claim concerned, the amoant
rof which I shall_have established and conllrmed»by~
» experts(an& witnesges;\These claims of wy clients as
" well as helchs*luchtSueuer (Emigration tax) and Juden-—.
- Vﬂrmcvensaﬂvabe (Jew vroperty tax) possibly paid by
~f my cllenus I oountarzmalun h vewith up to the amoukt
; of S 117,930 with' tqe claim contested by myoelf and
‘ due the Re?ubllc Qf Ausera accordlng to the contested
éécisioﬁ, and I demand payment of the balance into.
' a blocked aécount:in favor of my'clients.’MqreoVer<
I demand in fhé name of Hans Tasoh, who, as afore-
ﬁentioned, is an Amerloan 01t1¢en, an amount of S loo, ooo.
as 1pdemn1*10a ion for unwarrgntuble arrest, for 1n-‘ ‘
Justlce done Lo hlm, and for inhuman disoriminatidn

; because of his Jewish descent; in addition, I demand

... 310198
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the name of my clients compensation for loss of in-
come for the period from their expulsion from Austria

-
‘._

to the day on which the enterprises are aclia 1l Y Ye-

s%ﬁuted to them, less the amounts Which‘the'aryanizers
| «

may have to pay to them as proceeds on the strength of

the 3rd. Rest. Law. 5 |

L On iall of these grounds I request

that the decision be smended, insofar as it was contested,

in such a ménner'thaf;the property right of the appli— |

cants has %o be'recoréed in consequence of the restitu-

tion of the subject real estate free of incumbrances

and that the proceeds, as far as they are within the

countrv, are to he ha nﬁed over. The guarantee to be ob-

tained-by a lien and uae recordlng of such a guarantee

should not be accomplisheds

: For the applicants:

Vienna, 28 June 1948

Translated by: Gerhard Stuckmann

 Checked by 3 Dr. Grete Torenz

'
{

'
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- ANALYSIS OF RESTITUTIONS U.S. ZONE AUSTRIA, JULY_TO DECEMEER 1947
’ i R T

SIATNS RECEIVED
In the last two yegrsn 2765:'claims, Jweré received for léoted

property to be restituted., d§¥3i December 1946, claims filed totaled‘

1369; six months later they had mcreased to- 2281 claims end by 31

'
December 19.{;7, the totel number of clalms amounted to 2?65, an’ increase

- of ,21% over the past six months period. -

The largest ‘number of claims received dumng the past 6 months
was in July, when 128 clmm.. were flled by 13 nations eligible i‘or '
regtitution. :

- Dlaims were rece:.ved from 19 natmns, but the magorzty of the

claims have been received by Hungary, ;zechoslovakia, France Yué:o- ‘/

111;6 (41%), were received from Hungery, “zechoslovakia is second
with 394 (14%) end France third with 328 (12%) cleims filed.
The term "elaim! can be':-’:“ve'ry misieeding, for whereas one ¢laim

may be for only 6ne' bicycle,f gnother cleim may be for en entire

factory, involving hundreds of expena;vé machine tools.

[LAIMS DROPPED - o
Meny claims rec e:.ved i‘rom both A.llled and Ex-Enemy nations ‘are
dropped for various reasons: , perhaps the ¢laimed property ¢en not

‘be located in the U.S. Zome of Austria, perhaps the claim'is a

v'duplication of snother clai'm; oi*';éerhaps theVpr‘oparty hes become

.: 1ost, stolen or dls;posed of m the Summer of 191;_5 by either “the

E previous Russmn occupiers, the UaSe Army, Displeced. Persons or

» Austrian ca.vilians. 'Agaln‘, some Mx gsions resort to copylng informa-
. tion and data whlle in the U, S Zone on all moveable property in

' sight end then present clazms for it. Thls is followed up by

'

) ;pr'esentation of very questionable ‘ovmership papers; such cleims, ..

' pertaini‘ng"primarily to motor vehié;és, are of course denied,

H
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On en aversge, for -every four vehicle clsims received, three are

declered invalide

The numbe:r' of c:LaJ.mn dropped has 1ncreased from 1;95 in June
191;7 to 878 by 31 Dec 19&?. or neerly 78%. The lergest number of
claims dropped from one couniry was 270 from 7zechoslovakia, which

i

emounts to 697 of the claims filed by this country., On & percent.

age baSirs, Itely runs second"jivi th 63% of its claims dropped,

3e

‘period covered by ’chis) repofrt included large gquantities of mechine ’

Tonsidering the total nqinber of claime dropped to date - 878

and the number of restitutions effected - 518, nearly 63% of all '

the ¢cleims under direct consideration for restitution ere being
dropped for one'reasbn or amother, Under these considerations,
87% of the Itelien claime were dropped, 86% from Jzechoslovekia

and 71% from Hungery.

'RESTITUTIONS . MADE

4s in the past, restitution deliveries during the six months

tools, electric machinery énd equipment, road mechinery, motor

vehicles, miscellaneous raw materials, components and finished

products, pd ntings, household goods, furni ture,‘.etc_’.

The number of reétituftiqns completed to date is 518, en

increase of 439 over the number of restltutmns completed on 30

" June l9£;7. Wbile dumng the flrst half of l9h7, the number of

‘effected ‘restitutions was' 163, only 155 rest1 tutlon delivem es

were oompleted dunng the second half, inspite of an 1ncreased
number of RD&R field representatlves avazlable. This decrease
in the number of effected restitutions is;caused primar_ily by

ihe fact thet in-the ihifialxstages of the restitution program,

v

with a-huge emount of suxfplus property availeble in Austria,
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