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: i,'J' ' ..:~':;".' i,:.-., ,.,<~);.~Fi~~~rtMID,ItIlJ~;'i"( ':". . 
'; . :..BETWEEN' THE' GOVERNMENT~'OF:1THE.;UNlTED,'STATES :OF:AMERICK ,,'.. : .... 

, -c,',' ," <,,~~1~~~~~~,,~,~~~~:Q:,~~;~;~i;.',::~; 
"I "WHEREAS . the ' Go:vernmentof"the.: United .. states" ,0f,~Ainerica·, and,theGovernment . of. the. Nether~ . 

lands decilar~d ,~eir<intent 1> '. ;fheji1ter~nllea':"rj'ecl~~~t:fon :Re' ~rdi" ';"roiiled. ::Ti'JIWr~fs'::Of,.~'P~6 -:.: .' 
,erty: :'in :~e~~Q()ritro:ned~·:re~r~6#;Ri;;)~~~a.ij;. ~~':::~%,?};:8li'~i R~~~t~tt~;7~~:~~:y.W~~r~~~h~!Va~~~~';,~\~~:;
Nations: Monetary)·,~d"Fin@cial .. 'C9p:(e:renc.e['lh~l-d, ..at·~~e,~~oIl;W'pods" N~¥. ~~,~!iir,~;,;~J~y~ l::';:?,2j'· . . ' "','; 
1944 tcifruatratEi,'the"'ait .. tsof'hthe ene 'aD:d':'ersonSi deal:i"'~WitJi'therene' ':: to'J"z:oftt·' fr.om:: ' .' .'. . ... . "~" .,....... ,IDY,.,. p " '..... ng. '.' ""......,.,.-f!IY., .,.,p,." .•,... ,,,,,,,,,.,,,


.! •• 'wartime loot;: and ' ..' '. ,,' ...."'. ...... ..' ''', ->. ',< .. 

. 'se~~=~r~~i~~~~.~f.£j~f~Jte~~~::~~~f~:~~'~~E~~~~~~~i~;t~~~,~~~l~~~~~~~~~~!ii~fr:,'~, 
., and,; has, furn:ishkd "to' ~ the' OOyernment ,0£.,> the ~Unitea;;st'ates ,serlih,nilinbers liriO:',other')ldEhitif . i '7-., . 

data with lr·~~~ect:~6,s~~n,secw:.~ties (;~(r~' ":",:,~~::~,,,,>.,/.; ',;<::\;,:' ~< .. i.,:", .·'>:;;;:::,,' ..,:~(f::,~:/~;:;Y;' ~>::' ;;~!':1:. 
," "WHEREAS' the' Government ··of .. the"Urlit~d" stilt~~~'" iri.·d~d~i;ttrl'mpi.""i'~ii{en£' tli~:,1obj~;;t;1V:~s',iiot;;:1:Ji'e" 

• " , '. ,-. ,.' ,'. ." , • ,....: ' .. "~,"-'" < .',." ., '" '. 

aforeinention~d'Decl~ra:tic;>Ii' ~d':Res91ut~on, ,,!¢d.JIi; oi'd,~r, t~, 'assisti~:the:Gilvernnient;,:qf.:the ;N.ether!'" 
. •• t. ., ••, '.. • ,~_. ,.'. <... \' - ,,',. . .~_. t 1 .' ""1." ..... • ,"" ........ 1 .•1'''1 ,", J: ' . 'r" 


lands to.assert .its .r~ghts· Witli '. respect to' .l3uqh· se~~udtle~',~ .lsSile:d;~:G.~~et#. ..~~q$:~',Wr~l ;;~.~ ;' ~,s., .' .,.... ~ 
amended, of the regulati9IlS' of .the 'United States Department of Justrcer' 'Offfce. ~of~'1Uten' Proper
ty jto'., whiclirilling :~W8:s .:appended; a.::list ::Of" sUch ,sediirf:ties -.and:.b;y:.,which:"ru:li~; such ,of "the, se:" 

• .' '. '. .; "',.' '. I ~ (,' ,.~.~. ~ ~'. c:' ,.\ •. :. "' •. :~ ftoo'" , : ..-, .)....... ,:,.!':·1.~' ~f."" rr.' \' ~ • ,,"',..;.' :., ... t .. ~ ..(. ';' r ,.r·~· ..... . .' .
curities ;,so ,listed,as:,were brought ,into' the.United,Stii.tes ·,were,re.qui'red·;to"be deposlted. With, 
the Fed~ral :'"Reservf,B~~Of Ne~",:f?r~;' ,~~" ':. '<'., ,:,0;::' ,:''L'.'':\:~\.;' ;~.'~i.,/":: ,:~;,:','~~:~':,'.:.':~ :,;;<;.~',;;:'~:\";"~::'..',?'~;;,,)\~\. 
, _ WmmAsjit ,appe9.rs,;ithB.t .. a:conside~ableamoUIi~'" of· .such:~ec~ltie~ ,ws~6bi~f~~d?Q'( ~"'di~i'~i" 
codnt.;l>Y"persons under,CirC\imstaric~,s.which.,shOU!d~V~:At:l(licllte~ ,that Jnri~:i:.t~es', qf'\tit,le' ex~." 

,.::~:~:*~~~~~t;~tf~~~~~~i~:i~~~~~~!~Iiij~~~i~~~~~~;
,Uriited;-States·9.Ild·the(l6y;erri¢ent·.,6f\·~he'N¢th~rra¢s:tha,t·,;t.hep~og~m.;~.~h':rE!!3pe!!t,,;to":s:4cli·.'~~"· 
.·.clirities.. Will' be· indefin:itelyprci16~ed'.Unless '!the;liereinafter"descri'oed: actfciii"c'ohtenrplS:;-£ed":

;. by . the,,:~:=;~~'n~;9f:,;~~~,.unit~~~,$¥~':-~' "~~'~4e~~~~n{~~M.:,:; ~.~:'~',:: ..:~;; ;: ~:,<~,," . "':~':.".,'~:::: ,:,\':'r:~. ;'.':,,: ~',~;;; {. 
. ",wHEREAS, bY-reqUiring; .1iblders of ' such',; sec~ttles "to'il.eposit'them and' ,to· estabU'sll tlle' cerr

, •• ~ •••.•• " ~. ''1' .. ~ '~. ~~,' :':'. ., 'I~ 'o, '.-.""-~..". _". ".'-.' ,'., .. v.'." ".. .,) "'.¥.' '~'. \ ... ~~, .~.,,; .. I\'.·l ~'.. ~ il'" I ,; ."~ • 

,. ,.~::t:if6~d=~~·'!·;!w._.~'~~~~~~i~~·~~~~he~6~jg~m~;~:~fl}{~r:.:~6~~;f~~~l?;~i~~!i'i~~~;)it!~'6~~·;,
l:utiCln~. ~d. alsci'..of. Ptotect~Il~(pres.eriVholc;i~rs, .whQ '.l:lB.d.purch~s·ed:it:IDocent:ly;"and~i::'·':·: ':. ')',," ,.- ......

"'. '.' ." '-.. ' '.. '.. ,.,'.... ,::.:..1.:." ...... :" .. ,> ,.~,,;. l·:.r.~..:::-~.::.~. ~>·.' •• ·.. '·d··:.;('._ .....>.~;M;:-:·l.,:,:.:.~': ...,\.. \.\ .'~.h.'y.· ·:.'~<:.:i 

.,~~.~e~G;~~~~n,t .of: the:'United'statea <of ~AiiieriCti. :~coniemplaies undertliking .·ihe;~fol;':
lowing 'program ·of. action:: ... '," ... ",. ~ .: ~'/,':'!:", ' .. . .' ..'::) V;) .,.; :..: ..",. , '. "\ .. :,.,•.;., ,," ,;:'." .'! .,", .,' 

':" : .•• !,( 

A. A new' GeneralRUlipg' in ..the fo~ ~lio..iii.in·Anhex A to thi~ Memorand~ of Und~r- " 
• _;. '" /' • -" ,.: ... l .. '.' t' ."". " . . '.. ..' ~ '. ' •. ". ~., ~." ," ., . '.. '. ".i. ,,- . " -" . ~ •..••." .• '. I :'. - . \ 

. ste.nding· \iill.b~ )i~s~e.db.~. t~,e::l!~.i;'!!,~~4,,~~t~~:;'))~P,1l~~~~n~ :~(){.;r~t~.c..l!,,'. qif~,~'q~, "of';:~~~r. ~~r9,I1~"r~Y;,:, .,
with a·' li~t ,~pp'ended . ,thereto, contalliing ,substantially 8.11 '·,those· 'securines'of "United'States~' .~,J 
iSBuewhtch are' on'·the'·:lfst ': or: 'se'cur1:tie's"appended <to Generai':RUitilgfNo~\j'5 ~"in :,its:··preseii"t... t:orm. 
The' securities which" wiil: appoo.r,'-ort· the 'i!st;'apperid'ed to' ..tile'2neW'·~Riiling"Jr'e",;refei-red·: t:6~ lilf this.· 
Memorandum of UndeZ;s~tandi~)a:s'i,d()ine'siic: s·cheduied"kecurfties~'.' Ii::' """,,' i,:::,',), ...• "'1, ,'" . 

. : ,. . .:: ',~ .: '~:.:" ..~:-~,~ ::H' ~'.' .': '.• ,'" .'1-.; '~~i;·'w:.~\.,~-,,, ...,' .:. " . ''':1 :' ..' '1": .• ·.1.' I;' ~~".{.~'\' ' .., •••.. 

. .B. (1) The aforemeritfoIiedGeneral'Ruling No.5 Will be amerided'to,read'as sho-wniri 
.~ex ·13· to, ~hls' M'~~fap~iim'.?t. V!l~erstand'i~".·kn:d/;We;tist,:;clr··sectr,it;ies 1'S:pl>eiided t;}i~~to' wi~l: ,be' 
revised 'so as 'to 'del:e-te "therefrom all secur'itfes of Unite'd"States 'issue'." Seclirit'iea,;which'will 
appear, on the list as so revi'sed are referred to' in this M'emorandum of Understanding 'as "fbr
'eign scheduled' ,se'cu:rities~"'.. '... ', : ';., I ". ' .: ',' ", •' ,,.. , ,. " • ;:' 

. .' .•.. . :" (2)'. "~~~~"Ge~~~iu.·~ii~ No.' 5::11' ~'~. revoke'd Si~'~ori~~~"~~ti~~;~liEd:~at~,t~e~~6~~" .. 
or sai'd. Rulingm8.y': be: continued;' cir~evrse'il. ·)ff it: appea:i-s .to: the. iGo~e:riim~nt'i6f} the:;:'Unlted+:Stai~s 
to. be deslrable'to:: do 'so. iTt n~ght; of:act:1:"6hS which'may be taken' by 'the. goverimiEmtsbf.r:·'the;, colrii- ' 
triesoi.{s·s.ue With 'respec't<tdroie'i~"scheihil:ed': s·ecilriti'es·. 'The'Governme~t·of tneilUtii ted:"" ., . . 

.. States Will' discuss :Wi'tli'theObvei;riinent: of:the':Net~erlandsimY silch;propoiiEld,Q'ctfc)n::pri6r' ,tos': . 
the executiori:·thereof) .;: ...' :~,.. , '. :" ."" ,',; . .: : " " ;'. . .', :'.' .;;, ,:..: ~:," ',t~:.i::£" '".:;;'.:> ;.. ;.;0' , 

., .. ".:1,. 

, ' 

,', . '1'", 

~----.-----:-.....:-.-. --.-.---,-..:--=-.-~...;.-~-----,_._----'_.__ . - -.,-----'---.,.-~-----:.. 
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, ': '.',_ .; .I •• ":'~-:""- .!.'~;""'_-;'" .:'" 't, <,-t .. '-', 'J-' .;' '•• ~:'"" ''', ',_",;,' ,,:.;'., ·:,'.;,'<':·~,'ul' r,~'iJ 

,c. A,Pres;s'·Re.l~:se w.t~,~"e'.ls,su~~·~91;lllC,i~;;t~~t prc)~~.t,iQn ,of .~p:e ~f9~!;!~e.nti<?t;ed' ,.' 
amended Gen~ral ,Ruling No•• 5. and th~(,:p.~,,! 9EU1!!'a.~ :l}~~~;, ,~d~eclaring, aI!1ong,,'otherthihgs," " " 
certain ,consequences which"will at,tend', the,:,raH~"tO'}d~pol31t', domestic sC,heduled'sec,uri ties as,' 

required~;~:; ,,;". :':: .'~;;':;, f'; ,:::,~;T -,' ,;':'.:>" ",/>:>"O:,r;i:1,,:," ,,'., ", , >,: , 
, .n. !ACtion wili be takeh"tci':'v~'st' !(-;iie' ii"ht~':,C;i"b:6idefs 'oi~er,ta:in or 'aii '6f the do':' " , 

',mestic ,scheduJjed secur'fi~~a;;.":iri~,iuatng';\i.,,,n:J~r.~fJt~~1#~dT~t~~j;e6£·vei3t'1ngt w¥cll:ll8'~e:not: .'beep" 
·deposited with the ,Federal,R~serve Bank "of New 'York,; by'a 'specified,date, , approxil!l8.tely,six ' , ' . 
months.' from. thedaie of'the iss\umce of .the 'aforement:ioned·. new' GEmeral Rulhlg; and ,'the "issuers', ' 

'\ 	~t. ~ucih'se~iIr~~i,e~;'#'i.l',bE! ,.d~~~H~\":~[Ass\1~:;'n,e~::d~rt}!'J~~te"s 'evi:d~n.dng':tlie,,;;rightl{,':V,es:t~a. in '
lieu ':of' thOse, iri:which ,the 'trights "Of 'holders: ,thereof'hav.e 'oeen"vested~ .Such: :or:.tbe",new:tcer,;.;·:, 
tificat~s"as'~:~he'd~ve~~p~;()+:"~e: ~ni~~~:' st:at~~;'~;de't'ertn1xie. '.~der,:·th~.' ..prOCec1ureS>'?c?t:'1i6rtb.:'·'··' 
ill, t.l!.e.' Tz:ad:!:rig ,w1;tfi: .th~ )~Iij; ':A2:~'j)is.,ameilc;le.'d,;:.tO: b'~ 'tlle )~op'eriy ·of' tli~'GovEirnment:i"qf:': th~::.", \ 
Netherl~ds 'or it's 'nation8ls'W!U be'turned'over"to'.suchower'oroWIiers." J""',, -' ;' ; "I 

, , . "And~, ~e\G6v!'!rImieIltofj;he Netheriands' ,recognizes th~t .eucha pr~~r~;,l;i{""·) . 
/-- __.-Ulldert~en/ ~~l:)?e,:pri:ma#lY., to:'~lie': mat~ria1'~e~er.i~:d~'~tself ,and "it:sria~ioIla~? ;,':t~iff'''fair::-,'. 
/. ne~s ;~.":pr.~nt. holders ';:~.'.'reS,)d.g.(P)J..'J'~~CftY:~.'~h'.r~~pe~.t: Wtl).;e...·p;r~gram; .. Cth.a't:}.,he,';a"d:Iii.,:',.i~iS,~'.
J . . traticin'of such program ana'the att~dfint plibriCityreqUired' Wi:n:entatl,cons~dera1?Jj:e: ~ensef . 

and that circutnstancesmay ,develop which tDay,:make1t ihappropr:[aie:tor.:.:theUnited)Stat'e~>to'· ',' 
continue. the program 'in, part or, in whole ,or Without charigej . ..' 
"'. ,,:\ :,' ,.~';". :", ~;;/.'i·l\.~"""~-::"~ ."l',.,'~,.'~ "'",~",,~ ..:_'_):,('::~;,l~' ;"~!;~';':":'~ . ~ , ." ..... """:~':,~d ,,"~:""'I :,--':',.,', 
'. NOW,' T~()RE;~h;e~9ve'~nt. ·o.f, tlie~~p'fult'e~rState~'of.'Amer:I:ca I'I.Qd., the'qovernment, 6f':the 

Netherl~dS;ag:i'ee,':.a:st:91~?~~:·;;': ,., '>':.:' ',;""""', ','1(' ,\'" ;,::.'/:' ~,;:;,c;,;,: . ", ;,' 

, . . . ',(1), #1;h~' earli'~frl<~p~a~:t~pab);'E!',~iI,te \pe'G~v~iziment of"iheN~the~lands ~ aili~:~ubli:,;. 
· cheat itsf' OWrl expense 'theaiiiei}ded' Gen:~rat Rui:tDg No. '5: arid :th:e.'xiew ';General,:RUl:ing'fn''iJn1te'q. 
States and foreign newspapers which shallbedetermined'iti: ,consultation,·wUli'{ihe 'Government 'of 
the ynited S~a:tes,.,: ' . ,', . , ,,' ,'" . , . . 

'(2') Th~';Go~rImi~nt of'(t~e'Netherik'd~'·~ii 'turn :overto; tiieOffic~ dt'iu:-:ten'~~per
ty of tpe United S:tates,Depa~tinent of Justice ,atthet:line of the execution of'thi's'M~mdr'andum 

· of:Un4erstandiflg, .the', !3um"of. 't~ty:..t~ve thouSand ;dollars ($.25,000) as afund,out: o~ w~~ch the, ' , . 
".,,~.I; __ ' ,"','.tt,' ," ·r~, <:-e),' ••.• ;,;, "l~. ,~.' _'_" "~"'~' _..' L. .,' .", ,.'._ ' •• , ., j,:, .'_ ,"',}' ~ ,.:'

Uri!ted,;States, mayx,reimbur'se itself, tor.all: . expeI\Ses' 'which are'reasonably allocable ·to this 
"-"~;;\'" ".;" .', ,~., !,.". ,'. >';" "-"'~1 -,":f ::'f'-,' :'" " ' i ,.~\" ~"":,.~~"-;"" J '" ,,'. ,;,:' -"-',.' , ',; • "",'',\."" ,oJ':~ , ,_, .'

program incurredafter":,,tlie 'execution 'of this .Mem6r'andum'·of Understanding ~ Such'ex.Iiensee: are' . 
· understood to'. includeariti. ,~e'ii~'( ,iimitedto' ;s'al1r.1~s i'of; 'personnel' '.' ';'aged':;iIl'"admi:ii:f§ter~" tlie . 
prograril' ail'd'costs"of l1-tiga'tldti:' aildadminfstratl~\h~liri;;gs~' 'i{':apy;r!ncU:fi;ed1n. connectfCin " ... 
with thls'prog:rani •.. In, ad,ditiori, from'.:t:i~e ':1;6 ;'tfiile"hponreq\lest '9£ t:ne'Gove~ni\~orlf't;iie':,Uni~!i 
States,. the Government, of ,the, Netherlands will,~y .in.to, the ,aforeI!1entionedfund-fiucliadditional 
s~as 0-il,i;e>~~uir~li':t~:i~~:,tpre:'\h~ :~6ttri,i'1.n':\he "ftiil~~'tq ·~~e~ty~tive'ihd\i~'~1;~,6,ii~rs. " 
($25,OOO).'.ADybalarice·':insa1dftirid reiDai~after ..the tei'll1ination of ,the ;progjfain 'shall: be~' 

· returned'to the: qov~~ent: .....9P. t~e: .N~therl&1d~.• :' The, i'Ci6:,,~~en;t',of .~~e,Ne:tne~rand~~T~g':hpld',:.'th,e . 
Goyernment oftheUnitedStates,i,ts agenCies and personnelharinlessfrom'al,l Habilit.ieir:in;;; 
curred inconnec:tionWith :theprogrllm ,ineofar as·itrelatesto securities . placed "upon, the lists 
appended to the 'aforementioned Gen~raiRtilingsat' tpe reqftest; 'oithe'~GoverxuD;e#rc)~·¥he~'1iether-.' 
land~~ . , '. ' 	 , ' ' ., .. , ,,' '::';"': ;,','," ,>;"/", 

"' ., . , . "~ '". 	 ~ . , " . ' . .",', 

(3) Tlie:Gove'~en1;:,of ,the. Netli~rlands wi;Ll, 'upon th~ request~ofthei9Q:ve.~(1::Tlt6f, . 
theU.n~ted" states,intEJr.v4!:p.!! in.'~ .suit l!i8.:1nst, .the G'6vernmtuit of the JJ:nit~a~'s.;t,aJ;,el?,~.:i!ts' \ag~
ci~s. or.perso~el,with,re~17c~;to~ t~~le :j;'o aIiy",doDie,st~c" ,or.,1,'q~ei~s<!hed\lleii!'s,e,9.iu'~ty: cl,a~Jil~!i ' 
by,,.the' Government: of" the Nethe'rlands for' itself',oritsriatioruils~or With"r.es·~ct~'to':~'oe¥ti:.. 
fi~ate ttl neu th~reof tUrn~d' o-verto the"GoVernmen'tof 'the "Netheriiinds,: by' the",UnHe-ci;stateif' 
Department of Justice, Office of'Ai:i.en Property~:and' d~fen:d its claims' and '''r1ghts '''the,r~to> ", ' 

. ,'-, ", ' 	 '.' 

" ','. ,'(4)'· said ofdc~or"Aii~ri,.property:m:;' 'B~c~Be ,airy' ari4':~h: ;tr~8.,~ti~M,:~bYJhnOcent, 
persons, With respect to,~po~pon.s~pp'e#~,i~i,ng"to:,dO~esiic,and f.o~~)~cJi~iil:eCl }1~6-mf;~i"~~~': ":,' ' 

, ' '" .' . ,:~,', ".", ,"""," :,,'.',~'i":.• .", ,: '. ~ .'~',,: ',' ,.~,:",; •. " ';_,.':>,.-::;.:'.,,' ,<.<;·,:"'.'-"r,,;,,:~, ,:,.,".:,<,~""~':.,,:.<:'.1, 

, ' ' (5)' In every. instance' iri which there is ,issued"in 1ieu'~f JidoJ!l~st:fc>.,s'ch~~).?l~d~I3~'" 
curity, a certificate with,,1nterest coupons attached which are duplicateso! the iriterestcou::" 

,pone,originally, iSEJtie9. ~d,s\lch"certificate ~nd: ,dup,licat~ intere:f!t';~OUPC>Ilf! '. ar~ ·t~,nedover to, 
t~e.GovernDie,nt of ' the"Ne,:t~~r;t.Illl:~I3·bysa.i~ 'Qrr.:tc~ :o~ Al~e~ ,Pr~pe,:r;tYi ' ;t~e .G~ve~p.~ i?~; ,t~~, " " 
Ne,therl,lmds wi:!.l either,J:,ei!llburse'su.ch is,s,ti~r. f~ra.l.l ,payment~, ~hicp.,"in,spi';te,()f:"llpp:r.op:ri,ate, 
,mea:sures"t~ell ~ .prEr\'.~nt:~).l.ch:;'JlaymEints,,:ar~ .. ma!ie :9y;~he ~s~iler.()r ,~t~:::~i:1:ng';ai~(~.s,}oi;i ta~i ' , 
original in:t~:r,e,stcou~ns;.for;~htch .,:the ,d\lplic~te'4:)oupo~::~e ,i~su~4'or'w:;t~~\~~'~n'c1~r sli,ph .,' . 
'duplicate ,coupons to the iss)J,f1)r for cancellation'.' The Government ,of. theN,~~;he~l;~c;E\;"'1l:l,g~~ ,

'. ",. . ~. "" . ,. ..'. , 

- 2 

" . .....-..;;;...~~ ...,..-, ..-...-- ....-~ . -.-,,- -..-:,..,._----=......,,,=._,-""""'-..---""'..,;..,,===~"" ~ 
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:,~' , 

" ~",,'•. '(G1,;' 
" . .'-._,/ '. ," \, 

" 

. 
assuranc~ to eao~ issuer ,Ofl a certificate in lieu; of a domestio sCh~uied secui-itY~irl:~h. :f~: . j" 

turned,ov'er,' to it that it will 0 coDxplY Witiliit~e. req.u1reme~t· provided ih thIfl pa.~iigTaph~i'" .", 
'. 

t ~ " 

, . ." (6) said Office"of AlienPrbperty' may '1io'~~e 'aro- ~d' alltransaoti9l1:s:~tJf.;~~spect 
to those .domestic: and'for~sch,eduled: se~ur1ties'which ft,copsiders to be helc;l' bY.,1Imooent • 
persons. .said Offioeof·Alien froperty'may:dele'te seclirities'it conSiders. to.be,so ·held, 'from 
the s<?hedUle appended:tod~idGerieralR\ll.~ni!'N~~"5~ 'M.id:amend~d;"or·:appended to the' aforemen
tioned new ;Ruling and may instruct the FederaJ. Reser:veBaD.k of New. York, if ,held,by that Bank,' 
,to return' suoh seourities 'to, the persQnS, depositi$g' t~ell!. ..' ,,' , , "" . , .' . .' '. , .. , "." .. , ': '" ,~.," .'.": ,,'\ ,'. <:.. '. :'.. 

,(.7) . Tl;ie. G~vernment :0£' the United, states sluilJ:at. any' tim~ ru;.vethe .right to d~iete 

any securities from 'the lists of 'domestic andforeigIl'sclieduled 'secifrfties, to detei-mine wheth

.er to proceed with, t~epr,Ogrruna's'c9ntemplat$d~. atil¥d~p~ abandon':i't. T~eGpverinnent .of the 

UIiit~d States also re~ervestheright to revise or, reiro~eat anytime theaforesaid,general,

Rulings. . '. ' .,.' 

" 
(S), The Government qf, the Netherl8.ndswill us~ 1.tsbest efforts to.settle,:itsclalms 


with re~pec~ to all depositeddqinesiic' and' foreiin schedUledsecUr1:t1es,alii, ·sPEle4il,Y. as; po'ssible" 

and under~tands that the' United" states~inay eXercIse the right rese~ve'd :to it ;by ;'Psrat,t-aph> (7) . 

above to delete from the list dfdomestic ariheduled securities ahd' instruct, the Federa-l;, Reserve 


,Bank of ,New York to reiurnsuoh domestic securities as may havebeE!no:i:idepo~it. for.· ,the period 
of eighteen months af:terthe date of ,.the issuance,of ~e aforemehtfoned~eW' General Ruling and 
with respect to wliich the Government of the' Nfrtherlands-has not c6nimenoed litigatioIl~' 

, I . , ' ", "'. c, '.: ' ':..,' '. " " ','. ';. . ' ' 

(9) , The Government 'of the United states will discuSs with the Government', of the ; 

Netherla~ds:any proposed aotion wrsuant to para8raphs (4), (6)"and (7), above priC?r,~ th7 ex
eoution thereof. : ' . '" I, 
 • 

; ,,' , 

. ,',.. .. . .,.'" . ' : ' ....... ~.~. ': ' ... ' "" .' (-." . ".. ,:', '. ' 


(10) The Governmeiit of the' Netherlands will fU+"riish to the. Government "of the, 'Uni.ted 
states upon request all information :in its possession With'respect t6 anY domestic cor-foreign ,'.
scheduled, security.:' .". , " ..,. 

, . _ I !, . , I.', ", ' 

,(11) ,The question of the ultitiiate,:disposition of domestic,scheduled'securities ' ". 
which fail, inthe category ,of "heirless assets" sbaif be subje<?t_tol;igre~me~tsarr:iv€d at"be
tween the Government of the Netherlands and the Governinentof the United states as.to other 
propertY.in the oaiegOl-y'o~'''heiriess asset~.'" ' . \ ,.. .' , 

:f " 

(12)Th:isM~randum of; Understanding: Bhilll~llter into r'o~.ee on tJ:le daii'i issigned~ 

, ' 

,DONE'at WashingtoIl.i indupl:ioate, this '" "19thdaY of 'Janwrr, 19~1.' 
.... , 

' .. 

I>EAN ACHESON (, 


!. ' . 

•J •. H. 'van ROlJEN 

.. ' 

, .1' 

. ",. 

j', 
- .3 ,;. 

.. ' 
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Copy~' 

NETHEP..LANDS EMBASSY 
Office of the Financial Counselor 

25 Broadway, New York ,4:,' N. Y. 
, Bowling Green 9 ....2226 

5-5082 jUly 9, 1951 

Honorable Harold I. 'Baynton, 

Assistant Attorney General, 


Director" Office of Alien Pro~rty 

Department of Justice" 


Washington, D. C. 


Dear Mr. Baynton: 

Reference is made to the Memorandum of Understanding 

between the Government of the Netherlands and the Government' of the' 

United States dated January 19, 1951 with respect to, the program for' 

the recovery of looted securities. ' .. 


It is my un:lerstanding, ' as, the' duly authorized rapre-, 
sentative of the Government of th e Netherlands 1n this regar€;f, that 
upon presentation to your 'office of date. satisfactory to you' establish
ing the interest of the Government of· the Netherlands· iri, securities 
appearing on tl:le Scheduled Lists annexed to General Rulings Nos. Sand 

'5B" you will direct the Federal Reserve' Bank of New York to turn over 
as may ?e d.eSignated by the Government of the Netherlands." 

This understanding 'above referred to has particular 
reference, at the present time to secur.ities appearirig 'on the S'cheduled 

'Lists as to' which settlements have been or, will have been reached by. 
the Government of the Netherlands with other claimants. 

Pursuant to the provisions of para:graph (2) ofth~ 
aforesaid Memorandum of Understanding, tl:le Government of, the Nethe,r';:' 
landS will hold the Government of the United States, its agencies and 

. personnel harmless from all liabilities incurred in connectltpn with 
turhing over said securities to the, GoVernment of the Netherlands. 

, Very' truly yours, 

'Forthe Charge d' Affaires a.i. 

A. F. M. van der Veri 
.A. F. M. van der Ven 



Copy: 

.... 

Harold I. B~ynton" Assistant Attorney General September 28, 1951 
Director, Office of Alien Property . 

. Henry G. Hilken, Chief . '. HGH:MW:PGPmw 
Intercustodial & Property Branch 
Vesting of Domestic scheduled secur~ties 
reported by' .the Netherlands Goverrunent 

Forwarded herewith for your signature are three vest~ng 


orders vesting certain of the securities included in the list of 

domestic scheduled securities issued in connection with General 

Ruling No. SB. , These vesting orders involve only'securities re

ported by t,he Netherlands Government for inclusion in the list and 

represent an essential step in the looted securities program announced 

last January and embodied in the Memorandum of Understanding between 

our. Government and the Netherlands G~vernment dated January 19, 1951. 


::J;". {~/.... ,',(!,' . • . 

One of the three vesting orders is concerned with securitie.s' 
in which, accorlilimg to information t'urnished by the Dutch, there 
exists.a Ger-man interest'. Such securities, valued at approxirilately 
$75,000"are vested as property of. deSignated enemy nationals. ~n 
the otlier two vesting orders the securities, valued at approximately 
15,000,000 0 00, are vested as property of nationals of the Netherlands. 
We anticipate that the Dutch Government will file claims for the return 
of these securities. . 

There is also forwarded herewith for your approval a press 

release for issuance at the time of publication of the vesting orders. 


(Signed) Henry G. Hilken 
, ,,' 

H. G. H • 

.i\ttachments 
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For Immediate Release: 
THURSDAY, OCTOBER 4,1951 

DEPARTMENT OF JUSTICE 
. , . ' 

Attorney General J~ Howard McGrath' announced to~ay that in 
. '. . 

accordance with the program made public on January 19, 1951, the , 

Departmeritof Justice has vest~d approxi~tely ~p3;OOO,ooo .of securities 
• I' a, 

of United States issue reported to have been looted by. the Ge,rmans " 
" ... '. . 

during the occupation ofthe Netherlands. These seeurities are included 

in the list of'lId~mestic scheduled securitiesU appended to General Ruling 
!' . 

No. 5B and have not been deposited with 'the Federal Reserve Bank of New' 

York in aec'ordance viith th~ in'Ovi~ions of thatRuling. As a result of 

this aC?tion, the United States Gove~ent has taken title to the vested 

securities and the rights of the holders of such securities have been 

'nullified. 

Ha'rold I. Baynton~ ~ssistant Attorney General, Director, Office of 
.. .' . 

Alien Property, Pepartment of Justi~e, stated that the program made public 

on January 19~ 1951 was designed to·enable the completion of this Govern

ment's efforts to assist in the recovery of s~curities looted by the 

, Germans, during the war. The policy of restoring enemy looted securities 
. " 


was expressed in the Inter-Allied ,Declaration Regarding Forced Transfers 


in Enemy-Controlled Territory, of January 5, 1943, and in Resolution 

No. VI of the United Nations Monetary and Financial Conference' held at 

Bretton Woods July 1 to 22, 1944, in both of which'the United States joined. 

Mr. Baynton pointed out that the vesting action, which applies~o the 

securities lootedf~m The 'Netherlands,' covers most of the securities on 

the list of domestic scheduled .securities and that the remaining domestic 

OVER 
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, ~ :. 

scheduled securities which have not been deposited with the Federal Reserve 

Bank of New York and which were reported by otper foreign nationals as 

having been ,looted b.Y the Germanswirl soon be vested. 

Accordinf? to Mr.,Baynton, it is expected that The Netherlands 

Government, acting on behalf of i~s nationals ,mo were victims of the 

German looting, will file claims for the return of the vested securities 

i,n accordance with the, provisions of Section 32 of the Trading with!,the 
, .' ' 

. ..' 

Enel'llY' Act, as amende<i'. Any other person, whoc1ai~s' to hElve any interest 
" ' , , 

in the vested securities may also file ac1ai~ for the ret)lrn of his 

interest. Under Sectl0n '33 of th~ Trading with the Ene~ Act, 'as amended, 

Mr. B:9.ynton said,; claims for such return must be: filed within two years of' . ' . ., 

the vesting~ Fonus for filing claims for return may be obtained by writing 

the Department of Justice, Office of Alien Property, Washl.ngton 2$, D. C. 

" 

, ~\ " .. 
" 

...... 

3?C"')Q6- ....' :;) 
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vi List oj Documents 
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TUS 

3282' Norway. U.S. Educational Foundation in Norway. Agreement: Signed 
June 15, 1955. . . . . . . . . . . . . . . • . . . . . . . . . . 

! : 
i 3283 Guahlmala. Mutual defense assistance. Agreement: Signed June 18, 1955 . 
, 

i 
 3284 Japan. Agricultural commodities, Agreement: Signed May 31, 1955 .' :


I 3285 Sym. Air transport services. Agreement': Signed Apr. 28, 1947" ... 

j, 

3286 Gt-eece. Interchange of patent rights and technical information for defense 

purposes. Agreement: Signed June 16, 1955 ... ',' .•...... 


3287 Netherland8. Interchange of patent rights and technical information for de. 

fense PUrp08e8. Agreement: Signed Apr. 29, 1955. . . . . . . . . . .. 


. 
,i' 

" 
! 

.. 3288 Bolivia. Technical cooperation (road transportation program). Agreement: 

Signed Aug. 3, 1955. . . . . . . . . . . . . . . . • . . . . 


i' 
3289 Traq. Mutual defense assistance (disposition of surplus equipment and mate. 


riel). Agreement: Signed July 25, 1955 ........ ',' ..... . 


3290 Libya. Technical cooperation. Agreement: Signed July 21, 1955 .... . 


3291 Chile. Technical cooperation (program of technical assistance to medium and 

, small industry). Agreement: Signed Mar. 17, 1955 ... ~ ..... . 


3292 Brazil. Vocational and Industrial education. Agreement: Signed June 3 

and 13, 1955. . . . . . . . . . . . . . . . . . . . . : . . . . . " 


3293 Brazil. Technical, cooperation (industrial apprenticeship training program)'. ' 

Agreement: Signed June, 30and July 29, 1955, ........... . 


3294 Cuba. Army mission to Cuba: Agreement: Signed May 3 and 17, 1955 .. . 


3295 Cuba. Air Force mission to Cuba. , Agreement: Signed May 3 and 17, 1955 . 


3296 Canado. Defense (communications facilities in Newfoundland). Agreement: 

Dated Mar. 31 and June 8, 1955. . . . . . . . . . . . . . . . . . . 


3297 Panama. Mutual understanding and cooperation. Treaty: Signed Jan. 25, 

1955; proclaimed Aug. 26, 1955. . . . . . . . . . . . . . . . . . . 


3298 Multilateral. Austrian State treaty. Signed May 15, 1955; proclaimed 

Aug. 5, 1955. . . . . . '. . . . . . . . .. . . . . . . . . . . . . . 

3299 Argentina. Atomic energy (cooperation for civil uses). Agreement: Signed 
July 29; .1955. . . . . . . . . . . . '. . . . . . . . . . . . " : . 

, . 
3300 Mmco. Establishment of Mexican-U.S. commission for prevention of foot

and-mouth disease. Agreement: Signed Aug. 26, 1952 ......... . 

3301 Belgium. Atomic energy (cooperation for civil uses). Agreement: Signed 
June 15, 1955 " .......' .. : ...........' . " . , .. 

3302 Lu:umbourg. Claims (war damage to private property). Agreement: Signed 

June 15, 1955 . . . . . . . . . " . . . . .. .......... . 


3303 Brazil. Atomic energy (cooperation for civil usesr Agreement: Signed Aug. 

3, 1955, . . .' . . . : .',. . . . . . .'. . ". . . . . . . . . . . . . 


3304 Canada. Atomic energy (cooperation for civi,J. uses). Agreement: Signed June 

15, 1955. . .'. . . . . . . . .'. . . . . . ; . . . . . . . . 


3305 Canada. Atomic energy (information for mutual defense purposes). Agree., 

ment: Signed June 15, 1955 . . . . . . .. . ...• 
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MULTILATERAL 

AUSTRIAN STATE TREATY 

Signed at Vienna May 15, 1955; 

Rarification advised by the Senate of the United Sr.c.ues of America 
June 17, 1955; 

Ratified by the President oj the United Stales of America June 24, 1955; 

, Ratifirotion of the United States oj ArrWka deposited with the Union 
oj Soviet Socialist Republics at Moscow July 9, 1955; , 

Proclaimed by the President of the United States of America August 5, 
1955; 


Entered into Jo'-oo July 27, 1955. 


By THE PREsIDENT OF THE UNITED STATES ,OF AMERICA 

A PROCLAMATION 

WHEREAS the State Treaty for the Re-Establishment of an Inde
pendent and Democratic Austria was signed at Vienna on May 1o, 
1955 by the respective Plenipotentiaries of th~ United States of, 
America, the Union of Soviet Socialist Republics, the United 
Kingdom of, Great Britain and Northern Ireland, France, and 
Austria; " 

WHEREAS the text of the said Treaty in the Russian, English, 
French, and German languages, as certified by the Government of 
the Union of Soviet Socialist Republics, is word for, word as 
follows: ' , 

2369 

TIAS 3298 
May 15, 1900 

, ,. 

:. 

" 
" 
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STATE TREATV.. 

"FOR THE RE-ESTABLISHMENT 

OF AN INDEPENDENT 

AND DEMOCRATIC AUSTRIA 

,I 
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6 USTJ Multilateral-·· Austrian State Treaty-May 15, 1956 2409 
"! I 

I : 
, " 
),,; 

PREAMBLE 

The Union of Soviet Socialist Republics, the United Kingdom of Great Alii"" and ASRo
clatpd Power~,

Britain and Northern Ireland, the United States of America, and France, 

hereinafter referred to as "the Allied and Associated Powers", of the one 

part and Austria, of, the other part; 


Whereas on 13th March, 1938, Hitlerite Germany annexed Austria by 

force and incorporated its territory in the German Reich; 


Whereas in the Moscow Declaration published on 1st November, 1943 • 

. the Governments of the Union of Soviet Socialist RepUblics, the United 

Kingdom and the United States of America declared that they regarded the 
anne~ation of Austria by Germany on 13th March, 1938, as null and void 
and affirmed their wish to see Austria re-established as a free and in
dependent State, and the French Committee of National Liberation made a 
similar declaration on 16th November, 1943;' . 

Whereas as a result of the Allied victory Austria was liberated from 

the domination of tJitlerite Germany; , 


Whereas the Allied and Associated Powers, and Austria, taking into 

account the importance of the efforts which the Austrian people themselves 

have made and will have to continue to make for the restoration and 

democratic reconstruction of their country, desire to conclude a' treaty re

establishing Austria.as a free, independent and democratic State, thus con

tributing to the restoration of peace in Europe; 


Whereas the Allied and Associated Powers desire by means of the 

present Treaty to settle in accordance with the principles of justice all ques

tions which are still outstanding in connection with the events referred to 

above. including the annexation of Austria by Hitlerite Germany and parti

cipation of Austria in the war as an integral part of Germany; and 


Whereas the Allied and Associated Powers and Austria are desirous 

for these purposes of concluding the present Treaty to serve as the basis 

01 friendly relations between them. thereby enabling the Allied and Asso

dated Powers to support Austria's application for admission to the United 

Nations Organization; . 


Have therefore appointed the' undersigned Plenipotentiaries who, after 

presentation of their full powers, found in good and due form, have agreed 

on the following provisions: . 


TIAS 3298 
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PART I 

POLITICAL AND TERRITORIAL CLAUSES 

ARTICLE I 

Re-Establlshment of Austria as a Free and Independent State 

The Allied and Associated Powers recognize that Austria is re·estab· 
Iished 'as a sovereign, independent and democratic State. 

ARTICLE 2 

Maintenance of Austria's Independence 

The Allied and Associated Powers declare that they will respect the 
independence and territorial integrity of Austria as established under the 
present Treaty. 

ARTICLE 3 

Recognition by Germany of Austrian Indep.eru:lence ' 

The Allied and Associated Powers will incorporate in the German 
Peace Treaty provisions for securing from Germany, the recognition of 
Austria's sovereignty and independence and the .renunciation by Germany 
of all territorial and political claims in respect of Austria and Austrian 
territory, 

i~ ARTICLE 4
,i 

Prohibition of Anschluss 

l. The Allied and Associated Powers declare that political or economic 
), union between Austria and Germany is prohibited. Austria fully recognizes 

. its responsibilities in this matter and shall 	noteriter into political or eco· 
nomic union with Germany in any form whatsoever. 

2. In order to prevent such union Austria shall n'ot conclude any 
agreement with Germany, nor do any act, nor take' any measures likely, 
directly or indirectly, to promote political or economic union with Germany. 
or to impair- its territor.ial integrity or political or economic independence. 
Austria further undertakes to prevent within its territory any act likely, 
directly or indirectly. to promote such union and shall prevent the existence, 
resurgence and activities of any organizations having as their aim political 
or economic union with Germany, and pan·German propaganda in favor 
of union with Germany. ' 

.. 
:\ 
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ARTICLE 5 

Frontiers of Austria 

T/le frontiers of Austria shall be those existing on 1st January, 1938. 

ARTICLE 6 

Human Rights 

L Austria shall take all measures necessary to secure to all persons 
under Austrian jurisdiction, without distinction as to race, sex, language 
or religion, the enjoyment of human rights and of the fundamental free
doms, including freedom of expression, of press and publication, of religi
ous worship, of political opinion and of public meeting. 

2. Austria further undertakes that the. laws in force i,ri Austria shall 
'not, either in their content 	or in their application, discriminate or entail 
any discrimination between persons of Austrian nationality on the ground 
of their race, sex, language or religion, whether in reference to their per
sons, property, business, professional or financial interests, status, political 
or civil rights or any other matter. 

ARTICLE7' 

Rights of the Slovene and Croat Minorities 

I., A_ustrian nationals of the Slovene and Croat minorities in Carin
thia, Burgenland and Styria shall enjoy the same rights on equal terms 
as all other Austrian nationals, including the right to their own organiza

. tions, meetings and press in their owf! language. 
2. They are entitled to 'elementary instruction in the Slovene or Croat 

language and to a p'roportional number of their own secondary schools; 
in this connection school curricula shall be reviewed .and a section of 
the Inspectorate of Education shall be established for Slovene and Croat 
schools. ' 	 , 

3. In the administrative and judicial districts of Carinthia, Burgen
land and Styria, where there are Slovene, Croat or mixed populations, the 
Slovene or Croat language shall be accepted as an official language in addi
tion to German. In such districts topographical terminology and inscrip
tions shall be in the Slovene or Croat language as well as in German. 

4. Austrian nationals of the Slovene and Croat minorities in Carin
thia, Burgenland and Styria shall participate in the cultural. administrative 
and judicial systems in these territories on equal terms with other Austrian 

. nationals. 
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5. The activity of organizations whose aim' is to deprive the Croat' 
or Slovene population of their minority character or rights shall be 
prohibited. 

ARTICLE 8 

Democratic Institutions 

Austria shall have a democratic government based on elections by 
secret ballot and shall guarantee to all citizens free, equal and universal 
suffrage as well as the right to be elected to public office without discrimi· 
nation as to race, sex, language, religion or political opinion. 

ARTICLE 9 

Dissolution of Nazi Organizations 

1. Austria shall complete the measures, already begun by the enact
ment of appropriate legislation approved by the Allied Commission for 
Austria; to destroy the National Socialist Party and its affiliated and super· 
vised organizations, including political, military and para-military or· 
ganizations, on Austrian territory. Austria shall also contiq,ue the efforts 
to eliminate from Austrian political, economic and 'cultural life all traces 
of Nazism, to ensure that the above-mentioned organizations are not reo 

." ::'" 
. vived in any form, and to prevent all Nazi and militarist activity and 
propaganda in Austria. 

, 2. Austria undertakes to dissolve all Fascist·type organizations exist
ing on its territory, political, military and para-military, .and likewise any 
other organizations carrying on activities hostile to any United Nation or 

~: " 
which intend to deprive the people of their democratic rights. . 

, 3. Austria undertakes not to permit, under threat of penal punishment 
which shall be immediately determined in accordance with procedures estab· 
Iished by Austrian Law, the existence and the activity on Aus,trian territory 
of the above-mentioned organizations. 

ARTICLE 10 

Special Clauses on Legislation 

1. Austria undertakes to maintain and continue to, implement the prin
ciples contained in the laws and legal measures adopted by the Austrian 
Government and Parliament since 1st May, 1945, and approved by the 
Allied Commission for Austria, aimed at liquidation of the remnants of the 
Nazi regime and at the re-establishment of the democratic system, and to 
complete the legislative and administrative measures already taken or. be
gun since 1st May, 1945, to codify and give effect to the principles set out 

'v.' .' 
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in Articles 6, 8 and 9 of the present Treaty, and insofar as she has not yet 
done so to repeal or amend all legislative and administrative measures 
adopted between 5th March, 1933, and 30th April, 1'945, which conflict with 
the principles set forth in Articles 6, 8 and 9. 

2. Austria further undertakes to maintain the law of 3rd April, 1919, 
concerning the House of Hapsburg-Lorraine. 

ARTICLE II 

Recognition of Peace Treaties 
, 

Austria undertakes to recognize the full force of the Treaties of Peace 
with Italy, Roumania, Bulgaria, Hungary and Finland [l]and other agree
ments or arrangements which have been or will be reached by the Allied 
and Associated Powers in respect of Germany and Japan for the restora
tion of peace. 

PART II 

MILITARY AND AIR CLAUSES 

ARTICLE 12 

. Prohibition of Service in the Austrian Armed Forces of Former Members 
of Nazi Organizations. and CertaIn Other Categories of Persons 

The following shall in no case be permitted to serve In the Austrian 
Armed Forces: 

I. Persons not of Austrian nationality; 
2. Austdan nationals who .had been German nationals at any time 

before 13th March, 1938; . ) 
3. Austrian nationals who served in the rank of Colonel or in any 

higher rank in the German Armed Forces during the period from 13th March, 
1938, to 8th May, 1945; 

. 	 4. With the exception of any persons who shall have been exonerated 
by the appropriate body in accordance with Austrian law, Austrian na
tionals falling within any of the following categories: 

(a) Persons who at any time belonged to the National Socialist 
Party ("N.S.D.A.P.") or the "5.5."., "S.A.", or "S.D:" organizations; 
the Secret State Police ("Gestapo"); or the Naticnal Socialist Sol
diers' Association ("N.S. Soldatenring"); or the National Socialist 
Offirers' Association ("N.S. Offiziersvereinigung"). . 

(b) Officers in the National Socialist Fliers'Corps (HN.S.F.K.") 
or the National Socialist Motor Corps ("N.S.K.K.") of rank not lower 
than "Untersturmfuehrer" or its equivalent; . 

1 Th~ United Stat~8 i~ mit 8 rut)' to the treaty of peaee with Flnlnnd. 
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i: 	 ; (c) Functionaries in any supervised or affiliated organizations of 
the N.S.D.A.P. of rank not lower than that equivalent to "Ortsgrup' 
pen leiter"; 

(d) Authors of printed works or scenarios placed by the compe· 
tent commissions set up by the Government of Austria in the category 
of prohibited works because of their Nazi character; 

(e) Leaders of industrial, commercial and financial undertakings 
who according to the official and authenticated reports of existing in· 
d'ustrial, commercial and financial associations, trade unions and party 
organizations are, found by the competent commission to have co~ 
operated actively in the achievement of the aill1s of the N.S.D.A.P. or 
of any,of its affiliated organizations, supported the principles of Na· 
tional Socialism or financed or spread propaganda for National So· 
cialist organizations or their aCtivities, and by any of the foregoing to 

S,. 	 have damaged the interests of an independent and democratic Austria. 

ART I C L E 13 

Prohibition of Special Weapons 

l. Austria shall not possess, construct or experiment with-a) Any 
atomic weapon, b) any other major weapon adaptable now or in the future 
to mass destruction and defined as such by the appropriate organ of the 

'United 	Nations. c) any self·propelled or guided missile or torpedoes, or 
apparatus connected with their discharge or control, d) sea mines, e) tor· 
pedoes capable of being manned, f) submarines or other submersible craft, 
g) motor torpedo boats, h) specialized types of assault craft, i) guns with 
a range of more than 30 kilometers, j) asphyxiating, vesicant or poisonous' 
materials or biological substances in quantities greater than, or of types 
other than, are required for legitimate civil purposes, or any apparatus de, 
signed to produce, project or spread such materials or substances for war 
purposes. 

2. The Allied and Associated Powers reserve the right to add to this 
Article prohibitions of any weapons which may be evolved as a result of 
scientific development. 

'r 
'.'
-" 

ARTICLE 14 


':;' . Disposal of War Materiel of Allied and German Origin 


1. All war materiel of Allied origin in Austria shall be placed at the 
disposal of the Allied or Associated Power concerned according to the in· 
structions given by that Power. 

Austria shall renounce all rights to the above-mentioned war materiel. 

TIAS 3298 
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2.. Within one year from the coming into force of the\present Treaty 
Austria shall render unusable for any military purpose or destroy: 

all excess war materiel of German or other non-AllIed origin; 
in so far as they relate to modern war materiel, all German and 

Japane's;: drawings,. including existing blueprints, prototypes, experimental 
models and plans; 

all war materiel prohibited by Article 13 of the present Treaty; all 

specialized installations, including research and production equipment, pro
I hibited by Article 13 which are not convertible for authorized research, 

development or construction. 

3. Within six months from the coming into force of the present Treaty 
Austria shall provide the Governments of the Soviet Union, of the United 
Kingdom, of the United States of America, and of France with a list of the 
war materiel and installations enumerated in paragraph 2. 

4. Austria shall not manufacture any war materiel of· German 
design. 

Austria shall not acquire or possess, either publicly or privately, or 
by any other means, any war materiel of German manufacture, origin or 
design except that the Austrian Government may utilize, for the creation 
of the Austrian armed forces, restricted quantities of war materiel of Ger
man manufacture, origin or design remaining in Austria after the Second 
World War. 

5. A definition and/lisi of war materiel for the purposes of the present 
Treaty are contained in Annex I. 

ART I C L E 15 

Prevention of German Re,!rman:ient 

I. Austria shall co-operate fully with the Allied and Associated 
Powers in order to ensu,re that Germany is unable to take steps outside 
German territory towards rearmament. . 

2. Austria shall not employ or train in military or civil, aviation 
or in the experimentation, design, production or maintenance of war 
materiel: 

persons who are; or were at any time previous to 13th March, 1938" 
nationals of Germany; .. 

or Austrian nationals preclUded. from serving in the Armed Forces 
under Article 12; 

or persons who are not Austrian nationals. 

TIAS 32f18 
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.' . . t R TIC L E 16 ' . 

.'., Prohibition Relating to Civil Aircraft of German } , I . 
and Japanese Design 
, . 

Austria shall not acquire or manufacture civil aircraft which are of 
German or Japanese design br which embody major assemblies of German 
or Japanese manufacture or design. 

ARTICLE 17 

DJation of Limitations 

Each of the military an~ air clauses of the present Treaty shall remain 
I 

in force until modified in whole or in part by agreement between the Allied 
and Associated Powers and! Austria or, after Austria becomes a member 
of the United Nations, by agreement between the Security Council and 
Austria. I .. 


IART I C L E 18 


/prisoners of War. 
I 

I. Austrians who are lnow prisoners of war shall be lepatriated as 
soon as possible, in accord~nce with arrangements to be agreed upon by . 
the individual Powers detaining them and Austria. . 

2. All costs, including maintenance costs, incurred in moving Aus· 
trians who are now prisoner;s of war from their respective assembly points, 
as chosen by the Governmel1t of the Allied or Associated Power concerned. 
to the point of their entry iinto Austrian territory, shall be borne by the 
Government of Austria. 

, . 
I 
, 

jARTICLE 19 

Warl Graves and Memorials
" 
I 

I. Austria undertakes Ito respect, preserve and maintain the graves 
on Austrian territory of the soldiers, prisoners of war and nationals for· 
cibly brought to Austria of the Allied Powers as well as of the other United 
Nations which were at war :with Germany, the memorials and emblems on 
these graves, and the mem~rials to the ~ilitary glory of the armies which 
fought on Austrian territor~ against Hitlerite Germany. . 

. 2. The Government of Austria sha 11 recognize any commission, delega· 
tion or other organization kuthorized by the State concerned to identify,. . 

TIAS 3298 . 
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list, maintain or regulate the graves and edifices referred to in paragraph I; , 
shall facilitate the wor,k of such organizations; and shall conclude in respeCt 
of the above-mentionea gnaves and edifices such agreements as may prove 
necessary with the St'ate concerned or with' any commission or delegation 
or other organization 'authorized by it. It likewise agrees to render, in con
formity with reasonable sanitary requirements, every facility for the dis
interment and despat~h to their own country of the remains buried in the 

·J 	 said graves, whether! at the request of the official organizations of the 
State concerned or at ,the request of the re-lative-s of the persons interred. 

PART III 

ARTICLE 20 

Withdrawal of Allied Forces 

I 
I. The Agreem~nt on the Machinery of Control in Austria of 28th 

June, 1946 shall terminate on the coming into force of the present 
ITrealy. I' 

2. On the coming into force of the present Treaty, the Inler·Allied ' 
Command established under paragraph 4 of the Agreement on Zones of 
Occupation in Austr,ia and the Administration' of the City of Vienna of 
9th July, 1945, shall cease to exercise (lny functions with respect to the, 
administration of the City of Vienna, The Agreement on Zones of Occupation 
of Austria shall terminate upon completion of the withdrawal from Austria 
of the forces of the Allied and Associ<ated Powers in accordance with 
paragraph 3 of the present Article. 

3. The forces of the Allied and Associated Powers and members of 
the Allied Commission for Austria shall be withdrawn from Austria within 
ninety days from the coming into force of the present Treaty, and in so far 
as possible not later than 31st December, 1955. . 

4. The Government of Austria shall accord to the forces of the Allied 
and Associated Powers and the members of the Allied Commission for 
Austria pending their withdrawal from Austria the sam~ rights. imm~ni
ties and facilities as they enjoyed immediately before the coming into force 
of the present Treaty. ' 

5. The Allied and Associated Powers undertake to return to the Gov
ernment of Austria after the coming into force of the present Treaty and 
within the period specified in paragraph 3 of this Article: 

(a) All currency which was made available free of cost to the 
Allied and Associated Powers for the purpose of the occupation and 
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which remains unexpended at the time of completion or withdrawal of 
the Allied forces; , , 

(b) All Austrian property requisitioned by Allied forces or the 
Allied Commission, and which is still in their possession. The obliga. 
tions under this sub-paragraph shall be applied without prejudice to 
the provisions of Article 22 of the present Treaty. 

PART IV 

CLAII\\S ARISING OUT OF'THE WAR 

ART I C L E 21 

, ' Reparation 

No reparation shall be exacted from Austria arising out of the exist· 
ence of a state"or war in Europe after 1st September, 1939.. 

A.R TIC L E 22 

German Assets in Austria. 

The Sovicl Union, the United Kingdom, the United States of America 
and France have the right to dispose of all German assets in Austria in 
accordance with the Protocol of the Berlin Conference of 2nd August, 1945.. 

I. The Soviet Union shall receive fora period of validity of thirty years 
concessions to oil fields equivalent to 60% of the extraction of oil in Aus· 
tria for 1947, as well as property rights to all buildings, constructions. 
eqUipment,' and other property belonging to these oil fields, in accordance 
with list No. I and map No.1 {I] annexed to the Treaty. 

2. The Soviet Union shall receive concessions to 60% of all explora
tion areas located in Eastern Austria .that are German assets to which the 
Soviet Union is entitled in conformity with the Potsdam Agreement and 
which are in its possession at the present time. in accordance with list 
~o_ 2 and map No. 2Pl annexed to the Treaty. 

The Soviet Union shall have the right to carry out explor:itions Oil the 
exploration areas mentioned in the present paragraph for 8 years and to 
subsequent extraction of oil for a period of 25 years beginning from the 
moment o{ the discovery of oil. ' 

3. The'Soviet Union shall receive oil refineries having a total annual 
production capacity of 420,000 tons of crude oil. il1 accordance with 

list No.3. . 


, The oopies of the maps as received with the certified copy of the treaty, from the Gov"rnment 
of thc Union of Soviet Socialist Republics, are <lepusited with the treaty in the. archives of the 
'Department of State where they arc available for,rcfercncr, 
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4. The Soviet Union shall receive those undertakings concerned in 
the distribution of oil products which are at its disposal, in accordance 
with list No.4. POIlt, p. 2425. 

. ·5. The Soviet Union shall receive the assets of the Danube Shipping 
Company (D.D.S.G.)' located in Hungary, Roumania and Bulgaria; and, 
likewise, in a·ccordance with list No.5, 100% of the assets of the Danube P081, p. 2426. 

Shipping Company located in Eastern Austria. 
6. The. Soviet Union shall .transfer to Austria property, rights and 


interests held or claimed as German assets, together with existing equip

ment, and shall also transfer war industrial enterprises, together with exist

ing equipment, houses and similar immovable property, including plots of 

land, located in Austria and held or claimed as war booty with the excep

tion of the assets m:entioned in paragraphs J, 2, 3, 4 and 5 of the presenf 

Article. Austria for its part undertakes to pay the Soviet Union 150,000,000 

United States dollars in freely convertible currency within a period of 

6 years. 


The said sum will be paid by Austria to the Soviet Union in equal 

three-monthly installments of 6,250,000 United States dollars in freely con

. verti~le currency. The first payment will be made on the first day of the 
second month following the month of the entry into force of the present 
Treaty. Subsequent three-monthly payments will be made on the first dIBY 
of the appropriate month. The last three-monthly payment will be made 
on the last day of .the six-year period after the 'entry into force of this 

. Treaty. 
The basis for payments provided for in this Article will be the United· 


States dollar at its gold parity on 1st September, 1949, that is, 39 dollars 

for I ounce of gold. . 


As security for the punctual payment of the above-mentioned sums due 

to the Soviet Union the Austrian National Bank shall issue to the State 

Bank of the U.S.S.R. within two weeks of the coming into force of the 

present Treaty prcmissory notes to the total sum of 150,000,000 United 

States dollars to become payable on the dates provided for in the present 

Article. 


The promissory notes to be issu'!d by Austria will be non-interest· 

bearing. The State 'Bank of the ·U.S.S.R. does not intend to discount these 

notes provi·ded that the Austrian Government and the· Austrian National 

Bank carry out their oblig~tions punct~allyand exactly. 


7. Legal Position of Assets: 

,(a) All former German assets which have become the property of 
the Soviet Union in accordan~ with paragraphs I, 2, 3, 4 and 5 of the 
present Article shall, as the general rule; remain under Austrian juris
diction and, in conformity with this, Austrian legislation shall apply to 
them. 
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(b) Where duties and charges, commercial and industrial rights 
and the levying of taxation are concerned, these assets shall be sub
ject to ~onditions not less favorable than those' which apply or will 
apply to undertakings belonging to Austria and its nationals and also 
to other states and persons who are accorded most-favored-nation 
treatment. ' 

(c) All former German as~ets which, have become the property 
of the Soviet. Union shall not be subject, to expropriation without the 
consent of the Soviet Union. 

(d) Austria will not raise anydifficulties in regard to th~ export 
of profits or other ,income (Le. rents) in the form of output or of any 
freely convertible currency received. 

(e) The rights, properties and interests transferred to the Soviet 
Union as well as the rights, properties and interests which the Soviet 
Union relinquishes to Austria shall be transferred without any charges 
or claims' on the part of the Soviet Union or on ~he part of Austria. 
Under the words "charges and claims" is understood not only creditor 
claims arising out of the exercise of Allied control of these properties, 
rights and interests after 8th May, 1945, but also. all other claims in· 
c1uding claims in respect or' taxes. The reciprocal waiver by the Soviet 
Union and Austria of charges and claim's applies to all such charges 
and claims as exist on the date when Austria formalizes the rights of 
the Soviet Union to the former German assets transferred to it and on 
the date of the actual transfer to Austria of the assets relinquished 
by the Soviet Union. 

8. The transfer to Austria of all· properties, rights and interests pro· 
vided for in paragraph 6 of the present Article, and also the formalizing 
by Austria of the rights of the Soviet Union to the former German assets 
to be transferred shall be effected within two months from the date of the 
entry into force of the present Treaty. ,'

9. The Soviet Union shall likewise own the righls, property and in· 
terests in respect of all assets, wherever they may be situated i,n Eastern 
Austria, created by Soviet organizations or acquired by them by purchase 
after 8th,May, 1945 for the operation of the properties enumerated in Lists I" 
2,3,4 and 5 below. 

The provisions as set forth in sub.paragraphs a, b, c and d of 
paragraph 7 of the present Article shall correspondingly apply to tbe5e 

.assets .. 
\ 10. Disputes which may arise in connection with the application of the 

provisions of the present Article shaH be settled by means of bilateral ne
gotiations between the interested parties. 
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In the event of failure' to reach agreement by bilateral negotiations 
between th~ Governments of the Soviet Union and of Austria within three 
months. disputes shall be referred for settlement to an Arbitration Com
mission consisting of one representative of the Soviet Union and one repre
sentative of Austria with the addition of a third member. a national of a 
third country. selected by mutu.J agreement between the two Governments. 

II. The United 'Kingdom. the United States of AiTlerica and France 
hereby transfer to Austria all property. rights and interests held or claimed 
by or on behalf of any' of them in Austria as former GErman assets or 
war booty. 

Property. rights and interests transferred to Austria ullder this par
agraph shall pass free from any charges or claims on the part of the United 
Kingdom. the United States of America or France arising out of the exercise 
of their control of these properties, rights or interests after 8th May, 1945. 

12. After fulfillment by Austria of all obligations stipulated in the 
provisions of the present Article or derived from such provisions, the claims 
of the Allied and Associated Powers with respect to former German assets 
in Austria, based on 'the Decision of the Berlin Conference of 2nd August, 
1945, shall be considered as fully satisfied. ' 

13. Austria undertakes that, except in the case of educational, cultural, 
charitable and religious property none of the properties, rights and in- ' Iterests transferred to it as former German assets shall be returned to own· 
ership of German juridical persons or where the value of the property, " 

rights and interests exceeds 260,000 shillings, to the ownership of German 
natural persons. Austria further undertakes not to pass to foreign owner- ' I 
ship those rights and properties indicated in Lists 1 and 2 of this Article I 
which will be transferred to Austria~by the Soviet Union in accordance with 
the Austro·Soviet Memorandum of April 15, 1955. 

14. The provisions of this Article shall be subject to the terms of Annex POif/, p. 2626, 

II of this Treaty. 

LIST No. t 

011 Fields in Eastern Austria on Which Concessions 

Stiall Be Granted to the Soviet Union 


Serial 
No. Name of Oil Field Name 

o[ Company 

I. Miihlberg Hag 
2. St. Ulrich·DEA D:E.A. 
3. St. Ulrich·N iederdonau N iederdonau 
4. GiistinfKreutzfield.Pionier 

(5(J1 0 of Production) E.P.G. 
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NOTE: 
A. All properties of the oil fields listed above shall be transferred to 

the Soviet Union, including all wells, both productive and non-productive, 
with all their surface and underground equipment, oil collecting networks .. 

. installations and equipment for drilling, compressor and pumping stations. 
mechanical workshops, gasoline installations, steam-generating plants,\ 
electric generating plants and sub·stations with transmission networks, p!pe 
lines, water supply systems and water mains, electric networks, steam lines. 

·gas mains, oilfield roads, approach roads, telephone lines, fire fighting equip. 
ment, motor vehicle and tractor parks, office and living accommodation 
serving the fields, and other property connected with the exploitation, of 
the oil fields listed above. ' 

B. The right of ownership' and leasehold rights to all the properties 
of the above-mention~d producing fields shall be transferred to the Soviet 
Union to the extent' that any natural or juridical person who owned these 
fields, exploited them or participated in their exploitation, had rights in, 
title to, or interest in the said properties. ' 

In cases where any property was held on lease. the periods of the 
leases, as provided for in the lease agreements, shall be calculated from the 
date of the entry into force of the present Treaty; and the lease i.\gree
mfmts cannot be terminated without the consent of the Soviet Union. 

LIST No.2 
Concessions to Oil Exploration Areas In Eastern 
Austria To Be Transferred to the Soviet Union 

Hectarage of 
Serial Name of the area to beName of Concession ceded to the No. Company 

U.S.S.R. 

I. Neusied lersee Elverat 122,480 
2. Leithagebirge Kohle Oel 

Union 52,700 
3. Gross Enzersdorf 


(including the 

Aderklaa field) 
 Niederdonau 175;009 

4. Hauskirchen (in
cluding the Aft 

Lichtenwarth 


. field) Itag , 4,800 

5. St. Ulrich D.E.A. 740 
6. Schrattenberg Kohle Oel 

Union 3,940 
7. Grosskrut Wintershai 8,000 
8. Mistelbach Preussag 6,400. 
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Hectarage of 
Serial Name of the area to beName of Concession ceded to the No. Compnny 

U.S.S.R. 

-; > 

10. 

11. 

I 12. 

~ 
I 13. 

14. 

15. 

\ 
16. 

17. 
1. 

I 18. 

19. 

20. 

21. 

22. 

23. 

24. 

25. 

26. 

Paasdorf (500/0 , of 
the area) 

Steinberg 

Hausbrunn 

Drasenhofen (area 
On Austrian ter
ritory) 

Ameis 

Siebenhirten 
Leis, 

Korneuburg 

Klosterneuburg 
, (500/0 of the area) 

Oberlaa 
Enzersdorf ' 

Oedenburger Pforte 

Tulln 

Ki Ib (500/0 of the 
ar~a) 

Pullendorf 

Nord Steiermark 
(500/0 of the area 
in, the Soviet 
Zone) 

Mittel Steiermark 
(area in the So
viet Zone) 

Gosting (500/0 of 
the area) , 

E.P.G. 

Steinberg 
Naphta 

D.E.A. 

Kahle Oel 
Union 

Preu5sag 

Elverat 

Hag 

Ritz 

E.P.G. 
Preussag 

Deutag 

Kohle Oel 
Union 

Donau Oel 

E.P.G. 
Kahle 'Oel 

Union 

E.P.G. 

Wintershal 

3,650 

100 
350 

8,060 
7,080 

5,000 

14,800 
' 30,000 

7,900 
51,400 

25,800 

55,410 
38,070 

18.220 

60,700 

55,650 

9,840 

E.P.G. 250I 

Total 126 <?:>nces- 1766,340 ha, 

, sions 

NOTE: A. All the properties of the above-mentioned oil exploration 
areas shall be transferred to the, Soviet Union. 

, B. The right of ownership and leasehold rights to all the properties 
o[ the above-mentioned oil exploration areas shall be transferred to the 
Soviet Union to the extent that any natural or juridical person who owned 
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these oil exploration areas, exploited them or participated in their exploi
'taUon, had rights in, title to, or interest in the said properties. 

In cases where any property was held on lease, the periods of the 
leases, as provided for' in' the lease agreements, shall be calculated from 
the date of the entry into force of the present Treaty, and the lease agree
ments cannot be termiriated without the consent of the Soviet Union. 

LIST No.3 
Oil Refineries In Eastern .\ustria the Property Rights 

to Which Are To Be Transferred to the Soviet Ulllon 

Serial 

No. Name of the refinery 

1. Lobau 
2., Nova 

3. Komeuburg 
4. Okeros (re-refining) , 

5. Oil Refinery "Moosbierba
urn" excluding the equip
ment belonging to France 
and subject to restitution. 

Total 

Annual producti ve 
capacity in 1.000 tons 
of crude oil in 1947 

240.0 

120.0 

60.0 

420.0 

NOTE: 
A. The properties of the refineries shall be transferred with all their 

equipment including technological installations, electric generating stations; 
steam generating plants, mechanical workshops, oil depot eqUipment and 
storage parkS, loading ramps and, river moorings, pipe lines including the 

'-	 pipe line Lobau.Zistersdorf, roads, approach roads, office and living quarters., 
fire fighting equipment, etc. 

B. The right of ownership and leasehold rights' to all the properties 
of the above-mentioned oil refineries shall be transferred to the Soviet 
Union to the 'extent' that any natural or juridical person who owned these 
refineries, exploited them or participated in their exploitation, had rights 
in, title to, or interest in the said properties. 

In cases where any property was held on lease, the periods of the 
leases, as provided for in the lease agreements, shall be calculated from the 
date of the entry into force of the present Treaty, and the lease agreements 
cannol be terminated without the consent of the Soviet Union. 

, , 
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LIST No.4 


Undertakings In Eastern Austria Engaged in the Dlstri. 

bution of Oil Products, the rroperty Rights to Which Are 


Serial I 

No. 

1. 

2. 

3. 

4. 
5. 
6. 

7. 

8. 

9. 

To Be Transferred to the Soviet Union 

Name of the Undertaking 

Deutsche G"asolin A.G.-distributing branch 
in Austria G.m.b.H. 

"A.G. der Kohlenwerkstofiverband' Gruppe 
Benzin'Benzol- Verband - Bochum"-branch 
in' Austri!a inCluding the oil depot belonging 
to it .at Praterspitz. 

"Nov.a" Mineral Oel Vertrieb Gesellschaft· 
m.b.H. 

"Donau-Oel G.m.b.H." 
:'Nitag" with the oil depot at Praterspitz. 
Firms engaged in gas distribution "Erdgas 

G.m.b.H.", "Ferngas A.G.", "Zay.a Gas 
G.m.b.H.", "Reintal Gas G.m.b.H." .and 
"B.F. Methane G.m.b.H." 

,Oil d~pots "Praterspitz Winter Hafen" and 
"Mauthausen". 

"WirtschaftJiche , Forschungsgesellschaft 
m.b.H." (W.I.F.O.) Oil depot at Lobau and 
plots of land. 

, Pipe line Lobau 	 (Austria) -Raudnifza (Cze
choslovakia) on the section from Lobau to 
the Czechoslovak frontier. 

" NOTE: A. The undertakings shallqe transferred with all their pro
perty located in Eastern Austria, including oil depots, pipe lines, distribut
in!:: pumps, filling and emptying ramps, river moorings, roads,' approach 
roads, etc. ',' 

In addition. the property rights over the whole park of railway tank 
wagons now in the possession of Soviet organizations shall be transferred 
to the Soviet Union. 	 , 

B. The right of ownership and leasehold rights'to all the eqUipment 
oi the above-mentio51ed undertakings situated in Eastern Austria and en-r 
gaged in the distribution of oil products shall be transferred to the Soviet 
Union to the extent that any natural or juridical person who owned these 
undertakings, exploited them or participated in their exploitation, had rights 

. in. title to, or interest in the said equipment. 
In cases where any property was held on lease, the periods of the 

leases, as provided for in the lease agreements, shall be calculated from' 
the date of the entry into force of the present Treaty, and the lease agree
ments canfl6t be ter.minated without the consent of the Soviet Union. 
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LIST No.5 

Assets of the D.D.S:O. In Eastern Austria To Be Transferred 
to the Soviet Unlon 

I. S hi pya r din t h eT ow n of K 0 r n e u bur g 

The property rights of, the shipyard in the town of. Korneuburg sit
uated on the left bank of the Da'nube at Kilometer 1943 and occupying 
territory on both sides of the old bed of the rtver Danube, with an aggregate 
area estimated at 220,770 square meters are to be transferred to the Soviet 
Union. The wharf area is equal to 61,300 square meters and the berth accom
modation to 177 meters. 

Furthermore, rights'in the lease of the shipyard area of 2.946 square 
meters are to be transferred to the Soviet· Union. ' 

Property rights and other rights to all the equipment of the shipyard to 
the extent that the D.D.S.G. had rights, or title to or interest in the said 
eqUipment, including a\1 plots of land, buildings, dockyards and slips, Iloal
ing tackle, workshops, buildings and premises, power' stations and trans
former sub'stations, railway sidings, transport equipment, technological and 
operational equipment, tools and inventory, communications and all com· 
munal welfare installati()ns, dwelling houses and barracks, and also all 
other property belonging to the shipyard are to be transferred to the Soviet 
Union. . 

II. Areas of the Port of the City of Vienna 

a) First Area (Nordbahnbruecke) . 

I. Port area from p,oint 1931, 347.35 kilometers' along the course of 
the Danube to point 1931, 211.65 kilometers, including in it the "Donau
Sandwerkplatz" area, and from point 1931, 176.90 kilometers to point 1930, 
439.35 kilometers along the course of the Danube, including in it the areas 
"Nordbahnbruecke" and "Zwischeilbruecke", extending along the wharfside 
for a total distance of 873.2 meters and with an average width of abQut 
70 meters. . 

b) Second Area (Nordbahnlaende) 

2. Port area 'from point 1929, 803.00 kilometer"s to 'point 1929, 618.00 
kilometers along the course of the Danube, extending along the wharfside 
for a distance of 185.00 meters and with an average width of about 15 
meters with the two adjacent railways and also the plot of the ~'Kommunal 
Baeder" area. 

c( Third Area (Praterkai) 

Port area ·from point 1928, 858.90, kilometers to point 1927, 695.30 
kilometers along the course of the Danube, for a distance of 1163.60 meters 
and with an average width of about 70 meters. . 
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d) Fourth Area 

Port area. bordering on point 1925. 664.7.kilometers. on the Danube 
on the area of the port used by the Hungarian Steamship Company. to 
point 1925. 529.30 kilometers on the area occupied by the railway (I<ai
bahnhof). extending al<?ng the wharfside for a total distance of 135.4 meters 
and with an average width of about 70 meters. 

The four, areas of the Port enumerated shall be transferred with all 
the hydro-technical constructions, warehouses. magazines. sheds. river sta
tion. operational. service and dwelling houses, auxiliary buildings and con
structions, mechanical and loa~ing and unloading equipment and mecha
nisms, repair shops with equipment, transformer SUb-stations and electrical 
equipment, communications, communal welfare installations, ,all road and 
tmnsport installation~ and also all equipment and inventory. 

III. Pro per t y and P I ant 0 r t tl e Age n c i e s, 
of River Stations and Stores 

Serial INum- Name 
ber 

I. 

2. 
3. 

4. 

5. 

6. 
7. 

8. 

9. 

10. 

Niederranna 

Agency and warehouse building. 

Obermuehl 
Agency and warehouse building. 
Land plo! 536 square meters. 

Neuhaus 
Waiting room." 

Mauthausen 

Agency building. 

Wl8llsee 
Agency building. 
Warehouse. 

G re i n 
Agency and warehouse bUilding. 

Sarmin'gstein 
Agency building. 

Ybbs 
Agency building'. 

TIAS 3298 

320411. 




.,... 
0, " 

<.':! 
5, 	

2428 u. S. Treatie8 and Other InternationalAgreements [6 

II. 
12. 
13. 

,'.I' 

14. 
15. 
16. 

17.' 

18. 
19. 

20. 
21. 
22. 

23,. 
24. 
25. 

26. 

27. 
28.' 
29. 

30. 
"",' 

Name 

Poechlarn 
Living premises. 
Agency building. 
Land plot 1598 square meters. 

Melk 
Warehouse (in the city). 
Waiting room and office. 
W~reihouse. 

Schoen b u e he I 
Waiting room. 

A g gs b a c h·D 0 r f 
Agency building. 
Warehouse. 

S pit z 
Agency building. 

Warehouse. 

4nd plot 1355 square meters. 


Weissenkirchen 
Office and Wiaiting room. 

Warehouse. 

Land plot 516 square meters. 


Duer!lSlein 

Agency building. 

Stein 
,Living premises.' 
Waiting room and warehouse building. 
Land plot alongside house. 

, I(rems 
Agency building. 

HoJlenburg 

31.W:aiting room. 

Tu II n 
32. 	 Agency building. 

Grei,fenstein 

33. Shed. 
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seriall
Num· Name 

ber 

Korneuburg 
Waiting room and booking office building. 34. 

Hainburg 
35. Living premises. 
36. Agency building. 
37. Woarehbuse. . 

Land plot 754 squ:are meters. 38. 
Arnsdorf 

Agency building ..39. 

Landing Stages 

40. Melkstrom. 
41. Isperdorf. 


. 42. Marbach. 

43. Weitenegg. 
44. Deutsch-Altenburg 
45. Zwentendorf. 
46. Kritiendorr. 

. The property.enumerated in Section III. is to be transferred with all 
equipment and inventory. . 

IV. Pro per t yin the Cit Y o'f Vie n n a 

1. Living house at No. II, Archduke Karl Square (formerly house 
No.6). 2nd District, standing on its own land. 

2. Freehold land and house at 204 Handelskai, 2nd District. 
3.' Freehold building plots in Wehlistrasse, 2nd District, Catastral 

Registry Nos. 1660, 1661, 1662. 
4. Leased land plot at No. 286 Handelskai, 2nd District. 
The' property enumerated in Section IV. is to be transferred with· all 

equipment and inventory . 

. Note to Sections lI.. I II. and IV. 

The land. occupied by the Port area mentioned in Section II. of the 
present list, and also by the agency buildings, river stations, warehouses 
and other buildings. enumerated in Sections III. and IV. of the present list 
and also all property indicated in Sections II., III. and IV. are to be trans· 
ferred to the U.S.S.R. on the same legal basis on which this land and other 
property were held by the D.D.S.G., with the proviso that the land and other 
property owned by the D.D.S.G. on 8th May, 1945, pass into the ownership 

.of the U.S.S.R. 
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In cases where agreements which established the legal basis for the 
transfer of land to the D.D.S.G.·did not provide for the transfer to the 
D.D.S.G. of the ownership rights. to this land, the Austrian Government 
shall be pbliged to formalize the transfer to the U.S.S.R. of rights; acquired 
by the D.D.S.G. by such agreements, and to prolong the validity of the 
latter for an indefinite period with the proviso that in the future the validity 
of such agreements shall ·not be canceled without the consent of the Gov· 
ernment of the U.S.S.R. 

The extent of the Soviet Union's liabilities in respect of these agree· 
.., ments is to be determined by agreement between the Government of the 

U.S.S.R. and the Government of Austria. These liabilities shall not exceed. 
the liabilities undertaken Iby the D.D.S.G. in accordance with agreements 
concluded on or before 8th May, 1945. 

V. Ve sse I s, I3 e Ion gin g 

to the D.D.S:G. Located in Eastern Austria 


and To Be Transferred to U.S.S.R. 

" : No. 

1. 
2. 

," 
., , 3 . 

i " 

4. 

.., 
5. 

6. 

7. 

8. 

9. 

10. 

II. 

12. 

13. 

14. 

15. 

16. 

Type of 

'Tug. 

Tug 

Passenger 
. steamer 


Dumb tanker 

barge 


II 

Dumb dry cargo 
barge 

" 

." 

"Vladivostock" 

"Cronstadt" 
' "Caucasu1?" 

104 

144 

161 

09765 

29 

22 

23. 
. EL·72 

654 
689' 

1058 

5016 

5713 

Old Na!l)e 

'~Persenbeug" 

"Bremen" 

"Hellios" 

"DDSG-09714" 

"DDSG·09756" 
u DDSG.05602" 

"DDSG·09765" 

"DDSG·XXIX" 

(Taken over after 
completion) 

"DDSG·EL·72" 

" DDSG·67277" 
"DDSG-6566" . 

"DDsG-1058" 

"DDSG·5016" 

"DDSG·5713" 

Horse 

Power 


1000 

800 

1100 

967 

974 

548 

952 

1030 

972 

972 

180 

669 
657 

950 
. 520 

576 
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No. Type of ~essel 'I ' Present Name, Old Name Horse 
Power 

Cargo
carrying
capacity 

17. Dumb dry cargo 
, barge 5728 , "DDSG·5728" 602 

18. " 
6746 "DDSG-6746" 670 

19. 65204 «DDSG~65204n 650 

20. 67173 "DDSG~67173n 670 
10031 "DDSG-lOO31" 942 
5015 "DDSG-S015" 511 
6525 "DDSG·6525" - 682' 

67266 " DDSG·67266" - 680 
Lighter 304 "Johanna" 30 

411 "V-238'~ 40 
Double funnel 

pontoon RP·IV ' "RP·W" 
28. RP·VI "DDSG-RP·VI" 
29 RP-XX "DDSG·RP·XX" 
30. Landing Stage Ep·97 "DDSG·EP·9721" 
31. Pontoon Ep·120 "DDSG·EP·I20" 
32. Deck less Lighter "Trauner" "Trauner" 
33. Floating Crane P·I (nameless) 
34. .. P·2 "DDSG·21" 
35. Pontoon , PT·7 
36. PT·8 

ARTICLE 23 

Austrian 'Property In Germany and Renunciation 
of Claims by Austria on Germany 

I 
I. From the date of the coming into force of the present Treaty the 

property in Germany of the Austrian Government or of Austrian nationals, 
including property forcibly removed from Austrian territory to Germany 
after 12th March, 1938 shalLbe returned to its owners. This provision shall 
not apply tothe property of war criminals or persons who have been sub' 
jected to the penalties of denazification measures; such property shall be 
placed at the disposal of the Austrian Government if it has not been sub· 
jected to blocking o~ confiscation in accordance with the laws or ordinances 
in force in Germany after 8th May, 1945. 
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2. The restoration of Austrian property rights in Germany shall be 
effected in accordance with measures which will be determined by the Pow· 
ers in occupation of Germany in their fones of occupation. 

3. Without prejudice to these and to any other disposition in favor 
,!. of Austria and Austrian nationals by the Powers occupying Germany, and 
, , without prejudiCe to the validity of settlements already reached. Austria 

waives on its own behalf and on behalf of· Austrian nationals all claims 
against Germany and German nationals outstanding on 8th May, 1945 
except those arising out of contraCt .and other obligations entered into. 
and rights acquired, before 13th March, 1938, This waiver shall be deemed 
to include all claims in respect of transactions etTected by Germany during 
the period of the annexation of Austria and all claims in respect of loss 
or. damage suffered during the said period, particularly in respect of the 
German public debt held by the Austrian' Government or its nationals and 
of currency withdrawn at the time of the monetary conversion. Such cur· 
rency shall be destroyed upon the coming into force of the present Treaty, 

ARTIC LE 24, 

RenW1(lation by Austria of Claims 
. against the Allies 

, ' 
" , 

L Austria waives all claims of any description against the, Allied 
and Associated Powers on behalf of the Austrian Government or Austrian 
nationals arising directly out of the war in Europe after 1st September, 
1939, or out of actions taken because of the existence of a state of war in, 
Europe after that date 'whether or n()t such Allied or Associated Power was 
at war with Germany at the time. This renunciation of claims includes the 
following: . . 

(a) Claims,for losses or damages sustained as a consequence of 
. acts of armed forces or authorities of Allied or Associated Powers; 

(b) Claims arisin'g from the presence, operations or actions of 
armed forces or authorities of Allied or Associated Powers in Aus· 
trian territory; 

(c) 'Claims with respect to the decrees or orders of Prize Courts 
of Allied or Associated Powers, Austria agreeing to accept as valid 
and binding all decrees and orders of such Prize Courts on or after 
1st September, 1~39 concerning ships or goods belonging to Austrian 
nationals or cOncerning the payment of costs; 

" 

(d) Claims arising out of the exercise or purported exercise of 
belligerent rights. 

" 
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2. The provisions of this Article shal\bar. completely and finally. 
all claims of the nature referred to herein. which shall henceforward be 

. extinguished, whoever may be the parties in interest.. The Austrian Govern
ment agrees to make equitable. compensation in schi Ilings to persons who 
furnished supplies or services oil requisition to the forces of Allied or Asso- . 
ciated Powers in Austrian territory lind in satisfaction of noncombat dam
age claims against the forces of the Allied or Associated Powers arising 
in Austrian territory .. 

3. Austria likewise waives all claims of the riature covered by par
agraph I of this Article on behalf of the Austrian Government or Austrian 
nationals against any of the United Nations whose diplomatic relations 
with Germany were broken oli between 1st September. 1939 and 1st Jan
uarY. 1945. and which took' action in co-operation with the Allied and 
Associated Powers. 

4. The Governm~nt of Austria shall assume full responsibility for 
Allied military currency of denominations of five schillings and under issued 
in Austria by the Allied Military Authorities, including all such currency 
in circulation at the coming into force of the present Treaty. Notes issued 
by the Allied Military Authorities of denominations higher than five schil~ 
lings shall be destroyed and no claims may be made in this connection 
against any of the Allied or Associated Powers. 

5. The waiver of claims by Austria under paragraph I of this Article 
includes any claims arising out of actions taken by any of the Allied or 
Associated Powers with respect to ships belonging to Austrian nationals 
between 1st September, 1939 and the coming into force of the present Treaty 
as well as any claims and debts arising out of the Conventions on prison
ers of war now in force. 

PART V 

PROPERTY, RIGHTS AND INTERESTS 

ARTICLE 25 

United Nations Property in Austria 

I. In so far as Austria has not already done so, Austria shall restore 
all legal rights and interests in Austria of the United Nations 'and their 
nationals as they existed on the day hostilities commenced. between Ger
many and the United Nation concerned, and shall return all property. In . 
Austria of the United Nations and their nationals as' it now exists. . 

2. The Austrian Government undertakes that all property. rights and 
interests falling under this Article shall be restored free of all encum· 

t 
! 
; 
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brances and charges of any kind to which they may have become subject 
as a result of the war with Germany and without the imposition of any 
charges by the Austrian Government in connection with' their return. The 

. Austrian Government shall nullify all measures of seizure, sequestration 
or control taken against United Nations property in Austria between the 
day of commencement of hostilities between Germany and the United Nation 
concerned and the coming into force of the present Treaty. In cases where 
the property has not been returned within six months from the coming 

: ~ . into force of the present' Treaty. applications for the return of property shall 
be made to the Austrian authorities not later than twelve months from the 

,.I 
/ 

coming into force of the Treaty. except in cases in which the claimant is-, able to show that he could not file his application within this period. 

3. The Austrian Government shall invalidate transfers involving prop· 
erty. rights and interests of any description belonging to United Nations 
nationals, where such transfers resulted from force' exerted by Axis Gov· 
ernments or their agenCies between the beginning of hostilities between 
Germany and the United Nation concerned and 8th May, .1945. 

4. (a) In cases in which the Austrian Government provides com· 

pensation for losses suffered by reason of injury or damage to property 


.. I , in Austria which occurred during the German occupation of Austria or 

during the war,United Nations nationals shall not receive less favor· 


,.; able treatment than that accorded to Austrian nationals; and in such 

'.t 

cases United Nations nationals who hold, directly or indirectly. own· 

ership interests in: corporations or associations which are not United 
Nations nationals within the meaning of paragraph 8 (a) of this 
Article shall receive compensation based on the total loss or damage 
suffered by the corporations or associations and bearing the same pro· 
portion to such .Ioss or damage as the benefiCial interest of such na· 
tionals bears to the capital of the corporation or association. 

(b) The Austrian Government shall accord to United Nations 
and their nationals the same treatment in the allocation of materials 
for the repair or rehabilitation of their property in Austria and in the 
allocation of foreign exchange for the importation of suc:h materials 
as applies to Austrian nationals. 

5. All reasonable expenses incurred in Austria in establishing claims, 
including the assessme~t of Joss or damage. shall be borne by the Austrian 
Government. . 

6. United Nations nationals and theit property shall be exempted from 
any exceptional taxes. levies. or imposts' imposed on their capital assets 
in Austria by the Austrian Government or by any Austrian authority be· 
tween the date of the surrender of the German armed forces and the com
lnginto force of the present Treaty for the specific purpose of meeting 

'TIAS 3298 

320418 




" , 

6 UST1 . ,Multilateral-:' A ustrian State Treaty-May 15, .J'955 2435 

choarges arising out of the war. or of meeting the costs of occupying forces. 
Any sums which have been so paid shall be refunded. 

7"The owner of the propeity concerned and the Austrian Government 
may agree upon arrangements in lieu of the provisions of this Article. 

8. As used in this Article: 

"UnIted Nations 
natIonals." 

tionals of any of the, United Nations, or corporations or assoCiations. 
organized un,der the laws of any of the United Nations, ,at the coming 
into force of the present Treaty, provided that the said individuals, eor
porations or associations also had this status on 8th May, 1945. ' 

The term "United Nations nationals" also includes all individ
uals, corporations or associations which, under the laws in force in 
Austria during the war, were treated as enemy. ' 

, (b) "Owner" means one of the United Nations; or a national of "Owner," 

one of the United Nations, as defined in sub-paragraph (a) above. who 
is entitled to the property in question. and includes a successor of 'the 

, owner;provided that the successor is also a United Nation or a United 
Natiort$. national as defined ih sub.paragraph (a). If'the successor has 
purchased the property in its damaged state, the transferor shall retain 
his rights to compensation under this Article, without prejudice to ob
ligations between the transferor and the purchaser under domestic 
law. ' 

(a) "United Nations nationals" means individuals who are mi~ 

UProperty.1t, (c) "Property" means all movable or immovable property, wheth
er tangible or intangible, including industrial, literary ,and artistic 
property; as well as all rights or interests of any kind in property. 

9. The provisions of this Article do not apply to transfers of property. 
rights or interests of United Nations or United Nations nationals in 
Austria made in accordance with laws and eriactments which were in force 
as Austrian Law on 28th June 1946. , 

10. The Austrian Government recognizes Utat the;Brioni Agreement 
of 10th August, 1942 is null and void. It undertakes to participate with the 
other signatories of the Rome Agreement of 21st March. 1923, in any nE'go~ 
tiations having the purpose of introducing into, its provisions the modifica
tions necessary to ensure the .equitable settlement of the annuities which 
it provides. 

ARTICLE 26 

Property, Rights and Interests of Minority Groups 
In Austria 

I. In so far as such action has not already been taken, Austria under· 
,takes that, in all cases where property. legal rights or interests in Austria ' 
have since 13th March, 1938, be,en subject of forced transfer or measures of ' 
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I, sequestration, confiscation or control on account of the racial origin or reli
gion of the owner, the said property shall be returned and the said legal 

;. rights and interests shall be restored together with their accessories. Where 
return or restoration is impossible, compensation shall be gnanted for losses" 
incurred by reason of such measures to the same extent as is, or may be, 
given to Austrian nationals generally in respect of war damage. 

2. Austria agrees to take under its control all property, legal rights 
and Interests in Austria of persons, 'organizations or communities which, 
individually or as members of groups, were the object of racial, religious or 
other Nazi measures of persecution where, in the case of persons, such prop
erty, rights and interests remain heirless or unclaimed for six months after 
the coming into force of the present Treaty, or wbere in the case of organ
izations and communities such organizations or comm'unities have ceased 
to exist. Austria shall tnansfer such property, rights and interests to ap
propriate agencies or organizations ·to be designated by the Four Heads of 
Mission in Vienna by agreement with the Austrian Government to be used 
for the relief and rehabilitation of victims of persecution by the Axis Pow
ers, it being understood that these provisions do not require Austria to make 
payments in foreign exchange or pther transfers to foreign countries which 
would constitute 18 burden on the Austrian economy. Such transfer shall be 
effected within eighteen months from the coming into force of the present 
Treaty and shall include property, rights and interests required to be re
stored under paragraph I of this Article. . . 

A RTI C L,E 27 

Austrian Property In the Territory of the Allied 
and Associated Powers 

L The Allied andAssociat~d Powers declare their intention to return 
AustrIan property, rights~nd interests as they now exist in their territories 
or the proceeds arising out of the liquidation, disposal or realization of such 
property, rights or interests, subject to accrued taxeJ, expenses of admin· 
istration, creditor claims and other like charges, where su~h property, rights 
or interests have been liquidated, disposed of or otherwise realized. The 
Allied and Associated Powers will be prepared to conclude agreements with 
the Austrian Government for this purpose. 

2. Notwithstanding tite foregoing provisions, the Federal Peoples' Re· 
public of Yugoslavia shall have the right to seize, fetaln or liquidate 
Austrian property, rights and interests 'within Yugos!av territory on the 
coming into force of the present Treaty. The Government of Austria under· 
takes to compensate Austrian nationals whose property is taken under this. 
paragraph. . 

[6 UST 
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ARTICLE 28 

Debts 

I. The Allied and Associated Powers recognize that interest payments 
and similar charges on Austrian Government securities falling due after 

·12th March, 1938, and before 8th May, 1945, constitute a claim on Germany 
. and not on Austria. 

2. The Allied and Associated Powers declare their intention not to 
avail themselves of the provisions of loan agreements made by the Govern
ment of Austria before 13th March, 1938, in so far as those provisions 
granted to the creditors a right of control over the government finances 01 
Austria. 

3. The existence· of the state of war between the Allied and Associated 
Powers and Germany shall not, in itself, be regarded as affecting the obliga
tionto pay pecuniary debts arising out of obligations and contracts that 
existed, and rights that were acquired before the existence of the state of 
war, which became payable prior to the coming into force of the present 
Treaty, and which are due by the Government or nationals of Austria to the 
Government or nationals of one of the Allied and Associated Powers or are 
due by the Government or nationals of one of the Allied and Associated Pow
ers to the Government or nationals of Austria. 

4. Except as otherwise expressly provided in th~ present Treaty, noth
ing therein shall be construed as impairing debtor-creditor relationships 
arising out of contracts concluded at any time prior to 1st September, 1939. 
by either the Government of Austria or persons who were nationals of 
Austria on 12th March, 1938. 

PART VI 

GENERAL ECONOMIC RELATIONS 

ART ICLE 29 

I. Pending the conclusion of commercial treaties or agreements be
tween individual United Nations and Austria, the Government of Austria 
shall, during a period 0f eighteen months from the coming into force of the 
present Treaty, grant the following treatment to each of the United Nations 
which, in fact, reciprooally grants similar treatment in, like matters to 
Austria:" , 

(a) In all that concerns duties and charges on importation or 
exportation, the internal taxation of imported goods and all regula
ti.ons pertaining thereto, the United Nations shall 'be granted uncon
ditional most:favored-nation treatment; 
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(b) In all other respects, Austria shall make no arbitrary dis· 
crimination against goods originating in o'r destined for any territory 
of any of the United Nations laS compared with like goods originat· 
ing in or destined for territory of any other of the United Nations 
or of any other foreign country; 

(c) United Nations. nationals, including juridical persons, shall 
be gmnted natiolWll .and most-favored-nation'treatment in all matters 
pertaining to commerce, industry, shipping land other forms of busi
ness activity within Austria. These provisions shall not .apply to 
commercial aviation; , 

(d) Atistria ,shall grant no exclusive or preferential rights to 
any country with regard to the operation of commercLaI .aircraft in 
international traffic,. shall afford all the United Nations equality of 
opportunity in obtaining international commercial aviation rights in 
Austrian territory~ including the right to land for refuelling and repair, 
.and, with regard to the operation of commercial aircraft in interlWl
tiorral tnaftic, shlall grant on a. reciprocal and non-discriminatory 
basis to all United Nations the right to fty over Austri.an territory 
without landing. These provisions shall not affect the interests of the 
national defense of Austria. 

2, The foregoing undertaking by Austria shall be understood to be 
subject to the exceptions customarily inCluded in commercial treaties con
cluded by Austria prior to 13th March, 1938; and tbeprovisions with respect 
to reciprocity gr,anted by e.ach of the United Nations shall be understood to 
be subject to the exceptions' customarily inc1uded.in the commercial treaties 
concluded by that State. 

PA RT VII 

SET'rLEMENTOF DISPUTES 

{ 
" 

ARTICLE 30 
" j

:'1. 
~ l. Any disputes which may arise in giving effect to the Article entitled 

"United Natlons Property in Austria" of the present Treaty shall be referred 
:: to a Conciliation Commission established on Ia parity baSis consisting of one 
, " representative of the Government ofthe United Nation concerned and one 

-.:.: 
~ .. representative of the Governmertt of Austria, If within three months 
~~ after the dispute has been referred to the Conciliation Commission no agree· 
; ment has been reached, either Government may ask for'the addition to the 

Commission of a third member selected by mutual agreement of ,the two 
Governments from nationals of a third country. Should the two Govern
ments fail to agree within, two months on the selection of a third member 

'Ii 

::" 
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of the Commission, either Government may request the He~ds of the Dip
lomatic Missions in Vienna of the Soviet Union, of the United Kingdom, 
of the United States of America, and of France to make the appointment. 
If the Heads of Mission are unable to agree within a period of one month 
upon the appointment of a third member, the Secretary-General of the 
United Nations may be requested by either party to make the appointment. 

2. When any Concili:ation Commission is established under paragraph 
1 of this Article, it shall have jurisdiction over.all disputes which may there
~fter IIlrise between ihe United Nation concerned .and Austria in the applica
tion or interpretation of. the Article referred to in paragr.aph 1 of this Article 
and shall perform the functions attributed to it 'by those provisions. 

3. Each Concilililtion Commission shall determine its own procedure, 
adopting rules conforming to justice oand eqUity. 

4. Each Government shall pay the sal.ary of the member of the Con
ciliation Commission whom it appoints .and of any .agent whom it may 
designate to represent it before the Commission. The sall3ry of the third 
member shall be fixed·by special agreement between the Governments con
cerned and this salary, together with the common expense.s of each Commis
sion, shall be paid in equal shares by the two Governments. 

5. The parties undertake toot their authorities shall f~rnish directly to 
the Conciliation COl11mission .alll3ssistance which may be within their power. 

6. The decision oi the majority of tlie members of the Commission 
shall be the decision of the Commission, and shall be .accepted by the parties 
as definitive and binding. . 

PAR T VIII 

MISCELLANEOUS ECONOMIC PROVISIONS 

ART! CLE 31 

Provisions Relating to the Danube 

Navigation on the Danube small be free and open for the nationals, 
vessels of commerce, and goods of all States, on a footing of equality in 
regard to port and navig.ation charges and conditions for merchant shipping. 
The foregoing shall not IIlpply to traffic between ports of the same State. 

ARTICLE 32 

Transit Facilities 

J. AustriJa shall facilitate ,as f.ar as possible railway traffic in transit 
through its territory at reasonable rates and shall be prepared to conclude 
with neighboring States reciprocal agreements for this purpose. 
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2. The Allied and Associated Powers undertake to support inclusioll in 
the settlement in relation to Germany of provisions to fl3cilitate transit and 
communication without customs duties' or chiarges between Salzburg and 
Lofer (Salzburg) across the Reichenhall·Steinpass and between Scharnitz 
(Tyrol) and Ehrwald (Tyrol) via Garmisch·Partenkirchen. 

ARTICLE 33 

~cope of Application 

The Articles entitled "United Nations Property in Austria" and "Gen
enal Economic Relations" of the present Treaty shall .apply to the Allied IIlnd 
Associated Powers and to those of the United Nations which bad that status 
on 8th May, 1945. and whose diplomatic relations with Germany ~re 
broken off during the period between 1st September, 1939 land 1st January, 
1945. 

PART IX 

FINA!- CLAUSES 

ARTICLE 34 

Heads of Mission 

I. For a period not to exceed eighteen months from the coming into 
'force of the present Tre.aty, the Hoods of the Diplomatic Missions in Vienna 
of the Soviet Union, the United ,Kingdom, the United States of America and 
France, .acting in concert, will represent the Allied and Associated Powers 
in dealing with the Government of Austria in all matters concerning the 
execution and interpretation of the present Treaty. 

2. The Four Heads of Mission will give the Government of Austria 
such guidance, technical advice and clarification illS may be necessary to 
ensure the rapid and efficient execution of the present Treaty both in letter 
and in spirit. 1 

3. The Government of Austria shall alford to the s.aid Four Heads of ,! 
Mission all necessary Information and any assistance which they may reo J 

quire in the fulfillment of the f!asks devolving on them under the present 
Treaty. ' f 

! 
ARTICLE 35 I 

Interpretation ot the Treaty 
, . . - . 
I. Except where another procedure is specifically provided under any 

Article of the present Treaty, any dispute concerning the interpretation or . 
execution of the Treaty which is not settled by direct diplomatic negotiations 
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shall be referred to the .Four.Heads of Mission acting under Article 34, 
. except that in' this case the Heads of Mission will not be restricted by the 

time limit provided in that Article. Any such dispute not resolved by them 
within a period of two months shall, unless the patties to the dispute mu
tually agree upon another means of settlement, be' referred at the request 
of either party.to the dispute to III Commission composed of one represen
tative of each party and a third member selected by mutual agreement of 
the two parties from nationals of a third country. Should the two parties 

to agree within a pf'riod of one month upon the appointment of the 
third member. the Secretary-General of the United Nations may be request
ed by either party to make the appointment. 

2. The decision of the majority of the members of the Commission 
.shall be the decision of the Commission, and shall be accepted by the parties 
as definitive end I?inding. 

ARTICLE 36 

Force' of Annexes 

The provisions of tlie Annexes shall have force and effect as integral 
parts of the present Treaty .. 

A RT I C L E .37 

Accession to the Treaty 

I. Any member of the United Nations which on 8th May, 1945 was at 
war with Germany and which then had the status of a United Nation and 

signatory to the present Treaty, may accede to the Treaty and upon 
accession shall be deemed to he an Associated Power for the purposes of the 

2. Instruments of accession shall be deposited with the Government 
of the Union of Soviet Socialist Republics and shall take effect upon deposit. 

ARTICLE 38 

Ratification of the Treaty 
, 

I. The present Treaty, of which the Russian, English, French and Ger
texts are authentic, shall be ratifif'd. It shall come into force im: 

mediately upon deposit of inst'ruments of ratificatio~ by the Union of Soviet 
Socialist Republics, by the United Kingdom of Great Britain and Northern 
Ireland, by the United States of America, and by France of the one part and 
by Austria of the other part. The instruments of ratification shall, in the 
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.' . 
short$t time possible, be deposited with the Government of the Union of 
Soviet Socialist Republics .. 

2. With respect to each Allied and Associated Power whose instrument 
of ratification is thereafter deposited, the Treaty shall come Into force upon 
the date of deposit. The present Treaty shall be deposited in the archive~ 
of the Government of the Union of Soviet Socialist Republics, which shall 
furnish certified copies to each of the signatory and acceding States. . 

, 
?, 

i. 
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.: ;.. 
B Y,llOCTOBepeHHe 'Iero HHlKeDOJUlHcaSWHecs nomiOMO'lHbIe npe,llCTaBM-

TMH nOAnHCIlJIH HaCTORIII,HH ,{torOBOp H npHJlOlKHJlH K HeM)' CBOH ne'laTH. 

Coaepweito B ropO,lle SeRa Ha, PYCCKOM. aHrJlHHCKOM, 41paH~KoM H' 

!reMeItKOM R3WKax 15 MaR 1955 rOAa. 

,1,1'• 

.t' ", 

In faith whereof the undersigned Plenipotentiaries have signed the pres
, '. 

'ent Treaty .and have affixed thereto their seals. 

Done in the city of Vienna in the Russian, English. French and, Ger

man languages this day of May 15, 1955. 

En fol de quoi les plenipotentiaires soussignes ont appose leurs signa

tures et leurs cachets au bas du present Traite. 

Fait en la ville de Vienne, Ie 15 mal 1955 en langue russe, anglaise. 

Iran~lse et allemande. 

, 
: ' 

, 
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Zu Urkund dessen haben die unterzeichneten BevoHmach
ligten den vorliegenden Vertrag unterzeichnet und mit ihren 
Siegeln versehen.· . . 

Geschehen in der Stadt Wien in russischer, englischer, 
franzosischer un~ deutscher Sprache am 15. Mai 1955. 

[SEAL] . VYACHESLAV MIKHAlLOVICH MOLOTOV 

[SEAL] IVAN I. ILYICHEV 

[SEAL] HAROLD MACMILLAN 

[SEAL] GEOFFREY WALLINGER 

[SEAL] .JOHN FOSTER DULLES· 

[SEAL] LLEWELLYN E THOMPSON 

[SEAL] A PINAY 

[SEAL] R LALOUETTE 

[SEAL] LEOPOLD FIGL 
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.ANNEX I 


DEfiNITION AND LIST OF' WAR MATERIEL 


.The term "war materiel" as used in the present Treaty shall include 
arms, ammunition and implements specially designed or adapted for use 

listed below. 
The Allied and Associated Powers reserve the right to amend the list 

by modificatio~ or addition in the light of subsequent scientific 

Category I 

I. 	Military rilles, cart>ines, revolvers and pistols; barrels for these 
and other spare parts not readily adaptable for civilian use. 
Machine guns, military automatic or autoloading rifles, and mao, 

stols; barrels for these weapons and other spare parts not readily 
a<laotaOle for civilian use; machine gun mounts. 

3. 	Guns, howitzers, mortars (minenwerfer) , cllnnon special to aircraft. 
recoilless guns and flamethrowers; barrels and other spare 

not readily adaptable for civilian use; carriages and mouldings for the 

4. Rocket 'projectors; launching and control mechanisms for self-pro
ling and guided missiles and projectiles; mountings for same. 

5, Self-propelling and guided missiles, projectiles,rockets, fixed ammu
or unfilled, for the arms. listed in sub-par, 

agraphs 1-4 above, and fuses, tubes or cQntrivances to explode or openate· 
Fuses required for civilian use are not included. 

'6: Grenades, bombs, torpedoes, mines, depth charges and incendiary 
Is or charges, filled or unfilled; all means for exploding or operating 

them. Fuses required for civilian Use are not included. . 
7. 	 Bayonets. . 
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Category II 

1. Armoured fighting vehicles; <armoured trains, not technically con· 
vertible to civilian use. . 

2. Mechanical anJ self-propelled carriages for any of the weapons 
listed in Category I; special type military chassis or bodies other than those 
enumerated in sub-paragraph I above. 

3. Armour plate, greater than three inches in thickness, used for pro
tective purposes in warfare. 

Category III 

l. Aiming and computing devices for the preparation and control of 
fire, including predictors and plotting .apparatus, for fire control; direction of 
fire instruments; gun sights; bomb· sights; fuse setters; equipment for the 
calibration of guns and fire control instruments. 

2. Assault bridging, assault boats and storm boats. 
3. Deceptive w.arfare, dazzle and . decoy devices. 
4. Pergonal war equipment of a specialized nature not readily adapt

able to civilian use. 

Category IV 

l. Warships of all kinds, including converted vessels and craft designed 
or intended for their attendance or support, which cannot be technically re
converted to civilian use, as well <as weapons, armour, ammunition, aircraft 
and all other equipment, material, machines and installations not used in 
peace time on ships other than warships . 

.2. Landing craft and amphibious vehicles or equipment of any kind; 
assault boots or devices of any type as well as catapults or other apparatus 
for launching or throwing aircraft. rockets, propelled weapons or any other 
missile, instruments or devices whether manned .or· unmanned, guided or 
uncontrolled. . 

3. Submersible or semi-submersible ships, craft, weapons, devices, or 
apparatus of any kind, including specially designed harbor defense booms, 
except as required by sa Ivage, rescue or other civilian uses, as well as all 
equipments, accessories, spare parts, experimental or training aids, instru· 
ments or installations as may be specially designed for the construction, 
testing, maintenance or housing of the same. 

Category V 

1. Aircraft assembled or unassembled, both hoovier and lighter than 
air, which are designed or adapted for aerial combat by the use of machine 
guns, rocket projectors or artillery; or for the carrying and dropping of 
bombs, or which are equipped with, or which by reason of their design or 
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construction are prepared for, any of the appliances referred to in sub
paragraph 2 below. 

2. Aerial gun mounts and frames, 'bomb racks, torpedo carriers and 
bomb 	release or torpedo release mechanisms; gun turrets and blisters . 

.3. Equipment specially designed for and used solely by airborne troops. 
4. Catapults or launching apparatus for shipbome, land-or-sea-based 

aircraft; apparatus for launchin~ aircraft weapons. 
5. Barrage balloons. 

. Category VI 

Asphyxiating, vesicant, lethal, toxic or incapacitating substances in· 
tended for Wlar purposes, or manufactured in excess of civilian requirements. 

Category VII 

Propellants, explosives, pyrotechnics or' Jiquified gases destined for 
propulsion, explosion, charging; or filling of, or for use in connection with, 
the war materiel in the present categories, not capable of civilian use or 
manufactured in excess of civilian requirements. 

Category VIII 

Factory and tool equipment specially designed for the production and 
maintenance of the materiel enumerated above and not technically convert
ible to Civilian use. 
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ANNEX" 

Having regard to the arrangements made between the Soviet Union 
and Austria, and recorded in the Memorandum signed at Moscow on 
April 15, 1955, Article 22 of the present Treaty shall have efJectsuoject to 
the following provisions: 

1. On the basis of the pertinent economic provisions of the 
April 15, 1955 arrangements between the Soviet Union and Austria. 
the Soviet Union will transfer to Austria within two months from the 
date of entry into force of the present Treaty, all property, rights and 
interests to be retained or received by it in accordance with Article 22, 
except the Danube Shipping Company (D.D.S.O.) assets in Hungary. 
Roumal1ia and Bulgaria. 

2. It is agreed that in respect of any property, right or interest 
transferred to Austria in accordance with this Annex, Austria's rights 
shall be limited only in the manner setout in paragraph 13 of Article 22. 
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THE AMERICAN JEWISH 3 EAST 54TH STREET 

lINT DISTRIBUTION COMMITTEE, INC. NEW YORK 22, N. Y. 

MEMORANDUM 
#3260 

From 11argaret Feiler l 
f 

New York,...................:O.e.c.eiii.b.er...l5,..............;.........~.t1 ..J 9~O
To Dorothy Lo Speiser 
..... 

Subject Reparation Funds - SeCurities 

In September 1949, it was decided to purchase certain securities from the 
l.ferchandising Advisory Cammittee o These securities had come as a part of 
the non-monetary gold and they were supposed to 'be worthless. JDC paid 
the nominal amount of $100 and the agreement was that the purchase price 
would be met by the JOC ~~ the Jewish Agency in the proportionate share 
of the ,66::.40 formula agreed upon with respect to the distribut ion of 
reparations funds. The JOC paid $100 on November 3, 1949. Subsequently, 
the securities were turned over to the firm of Eric Warburg, Ine. for 
evaluation and possible disposal. 

During recent months, proceeds of the sales were remitted to us as follows: 

Cctober 21 •. ~ ••.•••• o~ ••• o •••• o $ 147 
November 1 8500 •••• 40 ••••••••••••••• 

November 16 •••••••••••••••••• ~. 325 
December J..lt, ............ 0 114540 ••••••• 

Total Proceeds •••••••••• ~l,467 

Deducting from the above amount the cost of $100, the net. pro~eeds of 
$1·,367 have to be split by the JOG and the Jewish Agency in tlle pro
portion of 40 to 60. 

Will you please authorize the Accounting Department to draw check in the 
amount of $820.20 to the Jewish Agency in settlement of their share. 

Nargaret Feiler 
MF:mn 
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TO ALL COMMITTEE MEMBERS: 

This report finally completes the work of the Com-
" 

mittee which is now three years old almost to the day. 

He have received additional funds from the follow

ing sources: 

Customs Refund $ 8,376.66 
Sale of Amber 15.96 
Sale of Pipes 59.75 
Sale of Platil1UIn 1,280.96 
Sale of Pallp..diu.'1l 1,083.71 

Expenditures have been $76.70 consisting of reimburse- . 

ments to Sullivan and Cromwell for out-of-pocket expenditures. 

A final check for $17,017.93 has been fonlarded to 

the LR.O. and our bank account closed. Total remittances have been 

$1,867,017.93, - $10,000.00 of which was advanced by the I.R.O. when 

the Committee \las formed. 

The Committee is dissolved. 

Again many, many thanks for your help. 

R. 	 C. KRAMER 
, Chairman 

http:10,000.00
http:1,867,017.93
http:17,017.93
http:1,083.71
http:1,280.96
http:8,376.66
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Jle1 I1tO SeGlU'1ties 

Several ween &fP I re_s'ved. a telepholWeall f~1I a 9 tatf 
member of the tin IJt Ene Warwl'C. IDe., to wh1ch tbe above ae5U!'i ties 
had. been turned. over for eTalnaUo11. 1 va. ad:rlHcl that thi, maUer 
vaa being actively prGCe".4, bu' that he to the eosplex1 ~ at the 
Geou.:ntie. involved........nJ. IIOre weeks would have to elapse before 
the ,jo\ could. be t1n13hH. 

ca. IlL 
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MERCMANDISING ADVISORY COMMITTEE 
"-:-:-~-'-~:"'''-''-TQ THE ' 

INTERNATIONAL-'REFUGEE--ORGANIZATION.. 
119 West 40th street 

New York 18, N. Y. 

November 30, 1949 
TO ALL COMl{[TTEE MEMBERS: 

This is the final report of the Committee for all practical 

purposes. He will receiv~ small additional sums, principally from customs 

refunds, but all of our merchandise is sold and paid for. 

Since my last report we have sent $J50,000 to Geneva bringing 
" " 

the total net proceeds that have been remitted to ~>1,856,ooo. There is 

a balance of ~~6~131~8Lr in the Committee I s bank e,ccount ",hich will be sent 

to Geneva as soon ns we are certv.in of no further receipts or expenditures. 

Price Patt;rrbouse h8,s been asked to brine their Hudi t of June 30th 
~' 

up to date and all files pertaining to our various trensactions have been 

sent to Sullivan and Crom.,rell. 

The LR.O. has advised me informally that a substantial quantity 

of Italian loot,- consisting chiefly of je\lolry,- \-rill probably be turned 

over to them. They have re<;uested thnt the Committee un(lert:::ke this liquida

tion. The task of the German liquidation Has much grenter in time and effort 

than I had envisaged ~lhen our COlTL1'!1ittee HI'tS first formed tHO yea,rs Co,go and 

I, at least, do not relish the assumption of another major chore. l:hile 

the problem ia not as yet concretely before us and the details are vague, 

I \{Quld be grateful for f),ny vieHs which members have as to \That our ,:.ttitude 

should be. 

I want to again express my gratitude for t.he splendid help and. 

cooperation I received from so many of you. llever once ;Jas any renuest 
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that I made on your time denied me and without tha.t assistance, thifl 

venture would have been far less successful. 

The Committee owes·a lJarticularly heavy debt to Sullivan and 

Cromwell, our counsel. They ".;ere called upon to do more work for us, 
than they would be required to do for many major clients,- yet they 1n

variably responded to our mary demands lTith cheerfulness, great competence 

and '\-lith no compensation. 

I want to remind the Committee also, that Price \!aterhouse like.;.. 

l1ise rendered splendid service and advice at all times on the same basis 

of payment as that receivedlby Sullivan and Cl"omHell. 

R. 	 C. KRAMER 
Chairman 

. \ 
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CASH REPORT 


BALANCE: 6/30/49 

RECEIPTS: 

Sale of Tools <'\? 5.00 
Glassware 35'~OO 
Clocks 40.00 

Scale 35.00 


Securities 453.76 


J-1isc~},laneous Stones 150.00 


Rugs 53.11 


Silver--Lot #1 1,409.04 

:2 1.00 

3 2,018.75 

4 567.70 

5 1,024.54 


Adjustment - Parke Bernet Sales 486.39 


Currency Transfer 89,7/...7.17 


Silver Smelted 187,612.53 


Excess Duty Returned _--4.90.8.12 


Total Receipts 

DISBURSEHENTS: 

Trllnsferred to Geneva 350,000.00 

Office Expense 250•00 

Total Disbursements 

BALANCE: 11/30/49 

$ 71,834.73 

284,547.11 
356,381.8'~ 

350,:250.00 

http:350,:250.00
http:284,547.11
http:71,834.73
http:350,000.00
http:4.90.8.12
http:187,612.53
http:1,024.54
http:2,018.75
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June 1, 1949 
TO THE COHNIT'l'EE: 

Although we h9ve h:1d 2. number of convers:ltions in recent ,,reeks, we h;::ve 
not as yet concluded any further sales of substance. As you h278 been pre
viously informed, cur remaining stocks consist prim.::.rily of silverware r.nd 
a few parcels of odds ::nd ends. 

$100,000 was sent to Geneva since the last report bringing the total 
proceeds remit ted to da.te to f"l, 500, OOG • 

A cash report as of Jlme 1, 1949 follows: 

CASH BbLANCE: 4/19/4') :l~ 85,709.13 

CASH RECEIVED: 

Additiona.l ce.sh on 5;11e of gold 1-latches ~~ 208.03 

A dditional cash on PG.rke-Bernet Dec. Sale 254.67 

Additicnal c2.sh on Kende ,luction 209.56 

Refund of Customs Duties p~id .47 

Final payment on Beshe.ny silver contract 5,J16.45 

Insurance settlement of dmnaged rug claim 10,9'76.28 

Sale miscell,:meou8 gold j 8 1,relr,l/ to NctrCU8 
Ce. 755.00 

Sale silver scrap to Irvington Refine~r 6,859·;5 

Total:, ~~ 25,002.81 25.002.81 

~> 110,711.94 
CASH DISBURSED: 

Officl? Expense 150.00 

'l'rr~,nsfer to Geneva 100,aco.oo 

Total 100,150.00 100.150.00 

BALAl~CE: 6/1/49 

R. C. KRAMER 

Chl1irma.n 
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119 Nest 40th Street· 
New York 18,N.Y. 

April 19, 1949 

TO THE CONMITTEE: 

We finally received payments for our gold watche~. As you have 

been told previously the \latches could not be sold as watches because 

of their bad condition, customs and marking laws and trade mark problems:. 

They were sold for their gold content at ~41.00 an ounce net to the 

Committee. The gold content was detennined by Johnson Matthey & Co.Ltd., 

London assayers and checked by N.h. Rothschild &Sons in London. 

l:·Ie no\'/ have practically nothing left to sell except silver and 

securities of doubtful value. 

Since the last report we sent :~300,000 to Geneva, b;-inging the 
; l-r ,

total of the pa~ents made to-~1,400,000. /'l I L .I\~ {(';;-:1-1 ...:___ ' 
I 1--/'-" . ( 

A Cash Report as of April 19th follows: 

CASH BALANCE 3/4/49 

CASH RECEIVED: 
Sale Silver $65,000.00 

II 45,000.00" II Jewelry 92.42 

II Metal watches - in bond 3,904.75 

II Gold \"fatches 183,977.86 


Securities 	 574.08 
II Silve r Sc rap 	 48,428.60 
II Vase-Parke Bernet 	 16.70 

TOTA.L 346,994.41 	 346,994.41 
386,374.55 

CASH DISBURSED: 
Office Expense 103.17 
Expense-Dismantling Watches 562.25 
Geneva 300,000000' 

TOTAL 	 300,665.42 300,665.42 

BALA.NC:i 4/19/49 ;~ 85,709.13 
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Several sizable sales have been made since the last report. 

We Bold $65,000 "'-Orth of silver to one buyer and $45,000 to a second - ... -
buyer. Our erttire stock of non-precious metg.~ \vatchea were sold at 

25¢ per watch. These sales \-[ere all made in bond, with buyer assuming 

all charges and prOblems of entry to the United States. 

R. C. 	KR;~1ER 
Chairmen 



l<1arch 9,~ 

Mr. ·Ir@lderick F. Orub.el 
Amerioan Joint D1str~but1ou Comaltteft 
119 au St. DolllJdQu 
Pp.!"is '7, «':JiMLllc;e 

Dea.r J'J'Gt 

I P.1l e.tt.a.ch1tlg heretD CDPT of the cash report as of tearch 4. 1949 which we 
received fro. ~.C.lt!'aatV. Ch.a.1nsau of the Ke'l"Chandidng Advisory .coam1ttee 
110. X cioubt whether. :ron rooeive these sb.t_ents in Parts &l.tbough fOU saw 
themn.gul.ar17 herf>. in Bev York. 

!Ph. Acoount1nc De'P8.nmeut f:.dvia~B 118 t.lat thtl follcnring haa been received 
on aocount of non-moaet8.l7 geld tl'&llBS.ctloti: 

Februar.r 1948 - United 8tate8 •••••••••••••••••••••••••••••••••••$260,000.00 
April 1948 - London - .15.120••.••••••••••••••••••••••••••••• 60,933.60 
MaT 1948 -Vnited Statel OtotAl reeeive4 $300.000.)........ 89,268.00 
50vamber 1948 - United 6tAte~ •••••••••••••••••••••••••••••••••• aoO,QQO.QQ 

iotal DonwMonet&r.T Gold r~e6\y_d 1n 194B••••••••••••••••••••••l610.aPl.§Q 

.1.\ iii difficult to traeehow J'moh of theee 1"oOGipts are appl1c!l.b1e againlt 
thfl $1,100,000. which )Ito. ltr.amel' 1ruUcatee he has rsm1t~ed to GeneTa aa of 
Karch.2. 1949. Of COV,lt (> l~ comes ot! tb.e.t QI'llount ·for nou...Jtlwieh purposes 
vbich .....DS t.hat-the,.a will be sve.lle.'ble to the Jr£'and levlllh Agelle' $990,000. 
of vh1ah we get 4.O/t or $~96.000. Oan you aocfilna,1n tlowwch of the $610,201. 
applies ap.taat the Ml.o@ eof Mr. lre.mer'E Comm1tt~. 1 lIJIderetand from a 
lette,. ..mlr.h we b.a4 fJ'OIOI Mt'lvin Goldateiu th&t we Gan tir~eet t.o reo.he to 
receive anoth.r. $100.000. - ilSO,Oeo. 

t doub~ 1rilethe,. \he !110 ret&i~i ~ 8i£6&ble 'ba.lanoe8 'but a.s you knOY Wi!! are 
co:c.tinuoualy ffJ.C9d with caeh problems and 1 would likP to get all th~t is due 
Ute 

Kindest r~guda, 

YOW'S aincerelf 

320:1 ·14 
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The Cash Report as of ~1ar~h 4, 1949 is as follows: 

CASH BALANCE (1-31-49) :$ 73,162.5) 

CASH RECEIVED: 

Silver Scrap 	 J47,422.51 

Platinum Scrap 	 1,)99087 

Gold Scrap 	 178.12 

Kend13 Auction 	 17,06L19 

Damaged Rugs 	 243.50 

Total Received 	 $66,305.19 6p,305.19 

$139,467.72 

CASH DISBURSED 

OfticeExpense 	 26.58 

Legal E:x-pense 	 61.00 

To Geneva 	 100,000.00 

Total Disbursed 	 $100,087.58 .100 ,087.58 

CASH P !\L;\NC£ (3/4/49) ,p 39,)80.14 

The '~pl00,OOO remitted to Geneva. on Larch 2, mak~p the total pay

ments to date. ·~1,100,000. 

R. 	 C. KRANBR 
Chairmen 

i \ 1.I 

" 	 . t',,/,/.{ 
, I 
i/ 
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119 West 40th street 
New York 18, N.Y. 

March? I 1949 

... v THE COlvll-U'£TEE: 

/ 
No report was submitted at the first of th~ month because several 

important transactions were pending at that time which it was desirable 

to definitely·· finalize before reporting. 

You will recall that in July of last year, a QQntract was made for 

the sale of a vas~ quantity of silver. $25,000 was paid at the signing 

of the contract. It soon ~eeame apparent that the b~yer wou~d have 
'l

difficulty in taking up the contract but in October he made payment of 

$100,000 against which $80,000 of silver was. delivered. He was then 

unable to complete the contract and we held $45,000 of his money. 

The same syndicate contracted to buy a large quantity of gold, 

enamel and metal watches and again deposited $25,000. They took delivery 

of and paid for the enamel and metal watches, but for various reasons 

could not take delivery of the gold watches. 

We thus held ~~70)OOO of cash 045,000 from silver and J>25,000 from 

...ratches.) A settlement has been entered into whereby vie will deliver 

silver of our selection to an agreed upon value of ~55,000 in complete 

settlement of tl!ese contracts and retain as a forfeiture, $15,000. 

A new contract was entered into in Janu;,ry for the sale of the gold 

watches referred to above, at a slight increase. in price above that at 

which they were previously sold and a deposit of ~~5,000 was received. 



-2

The buyer was unable to complete the contract and forfeited the $5,000. 

The watches were again resold in February at a still higher price 

and a letter of ,credit in payment therefor secured. The total price is 

to be determined by an assay of the gold in London. The watches have 

been shipped and we are now awaiting the assayer~J report. 

No commlssions were paid on any of the above transactions. It is 

interesting that the forfeitures by buyers, of deposits amounting to 

:i~20,000 are several times the amount of the out--:o!rpocket expense directly 

incurred by the Committee'. 

Price, vlaterhouse & Co. began the audit of the Commtttee I s books on 

Narch 3, 1949. 

The following letter was received from Hal+am Tuck, Director-

General of the International Refugee Organization: 

"Dear Colonel Kramer; 
, " 

On behalf of the International Refugee Organization, 

I vJishto express 0\lr sincere congratulations and deep 

appreciation for the accomplishment of yourself and 

your Commlttee on reaching a total of $1,000,000 trans

ferred to the IRO, from the sale of looted non-monetary 

gold. 


.ie are bringing the excellent work of the Her

chandising AdVisory Committee to the attention of the 

General Council of the IRO when they meet in harch, and 

I an sure that they will wish to add thei r com;nendation s. 


Your substantial assistance in this most humani

tarim) programme is deeply appreciated. 


Yours sincerely, 
( s) 1/,[. HALLAH TUCK 

Director-GeneralII 
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TO THE 
PREPARATORY COM}aSSION 

INTERNATIONAL REFUGEE ORGANIZATION 

+19 West 40th Street 
New York 18, N.Y. 

March 7, 1949 

TO THE COlvINITTEE : 

No report was submitted at the first of th~ month because several 

important transactions were pending at that time which it was desirable 

to definitely finalize before reporting. 

You will recall that in July of last year~ a contract was made for 

- the sale of a vast quantity of silver. $25,000 was paid at the signing 

of the contract. It soon became apparent that the buyer would have 

difficulty in taking up the contract but in October he made payment of 

$100,000 Mainst which $80,000 of silver was delivered. HE; was then 

unable to complete the contract and we held $45,000 of his money.' 

The same syndicate contracted to buy a large quantity of gold, 

enamel and metal watches and again deposited-$25,000. They took delivery 

of and paid for the enamel and metal "latches, but for various reasons 

could n,ot tt:e delivery of the gold watches. 

We thus held :'~70,000 of cash 045,000 from silve r and ~25 ,000 from 

watches.) A settlement has been entered into whereby we will deliver 

silver of our selection to an agreed upon value of ~55,OOO in complete 

settlement of these contracts and retain as a forfeiture, i/.l5,OOO. 

A new contract '..tas entered into in Janui:.ry for the sale of the gold 

watches referred to above, at a slight increase in price above that at 

which they were previously sold and a deposit of ~~5,000 was received. 

320148· 
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The buyer was unable to complete the contract and forfeited the $5,000. 

The watches were again resold in February at a still higher price 

and a letter of credit in payment therefor secured. The total price is 

to be determined by an assay of the gold in London. The watches have 

been shipped and we are now awaiting the assayer~' report. 

No commissions were paid on any of the above transac;tions. It is 

interesting that the forfeitures by buyers, of deposits amounting to 

;i~20,000 are several times the amount of the out-ot.-pocket expense directly 

incurred by the Committee. 

Price, JiJaterhouse & Co. began the audit of the Committee's books on 

Harch 3, 1949. 

The following letter was received from Hallam Tuck, Director-

General of the International Refugee Organization: 

"Dear Colonel Kramer: 

On beqalf of the International Refugee Organization, 
I ~dsh to express our sincere congratulations and deep 
appreciation for the accomplishment of yourself and 
your Committee on reaching a total of $1,000,000 trans
ferred to the IRO, from the sale of looted non-monetary 
gold. I 

\~ 

~Je are bringing the excellent work of the Her

chandising Advisory Committee to the attention of the 

General Council of the IRO when they meet in l>iarch, and 

I an sure that they will wish to add their com:nendations. 


Your substantial assistance in this most humani

tarian programme is deeply appreciated. 


Yours sincerely, 
( s) Ttl. HALLAi4 TUCK 

Directo r-GeneralII 

320449 
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The Cash Report as of I,far'!h 4; 1949 is as follows: 

CASH BALANCE (1-31-49) $ 73,162~5J 

CASH RECEIVED: 

Silver Scrap 	 ~47,422.51 

Platinum Scrap 	 1,399.87 

Gold .scrap 	 178.12 

Kend-e Auction 	 17,o6L19 

Damaged Rugs 	 243.50 

Total Received 	 $66,305.19 ~05.19 

:$139,467.72 

CASH DISBURSED 

Office Expense 	 26.58 

Lega.1 E::h.lJense 	 61.00 

To Geneva 	 100,000.00 

Total Disbursed 	 ;~100 ,087. 58 100,087.58 

CASH EALANC'::; 0/4/49) .P 39,380.14 

The:~100,000 remitted to Geneva on I'larch 2, makes the total pay

ments to date ·~1,100,000. 

R. 	 C. KRAhBR 
Chairmal 
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TO THE COMMITTEE:. 


Submitted herewith is a casn report of the Committee as' at Decembe r 3i, 


1948: 


CASH BALANCE: (11~30-48) 


CASH RECEIVED: 

"r

Parke-Bernet October Auction $ 40,663.45 

Parke-Bernet Rug sale ~10,493.25 

1-1isce11aneous 729.. 28 11,222.53 


Sale gold jewelry in bond 36,666.33 


Sale miscellany 213.50 


, Total Received $88,765.81 88,765.81 

172,934.42 

CASH DISBURSED: 

Office Expense 192.76, 

Expen~e of testing pearls 13.00 

I.R.O.--Geneva 100,000.00 , 

January 5; 1949 

Total Disbursed 

CASH BALANCE (12-31-48) 
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In addition to tne aboye we hav~ ACGownt~ Reeeivable of approx

imately $50,000 chi~fly from Pnrke ....13emet, O\.ir sale of rugs in 

December grossed $11;747 ana our sale at Parke-Bernet grossed $40,560. 

We have shipped six tons of silver flatware to refiners for 

smelting. Proceeds from this shipment will be received in January. 

A sale is scheduled for the Kende Galleries, 119 ~Jest 57th St reet, 

New York, for January 12th to 15th. This sale will include our re

maining diamond jewelry, gold and silver jewelry, boxes and silverware. 

Negotiations are still pending for the sale of the watches and 

silverware remaining from the contracts that went into default. 

$100,000 was remitted to Geneva in December, making total pay

ments to date ~~900,000., 

R.C. 	KRAHER 
Chainnan 
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MERCEANP+S+NG hDVlqO&l P9M»I+TE~ 
'1'0 THE "" ' 

PREPARATOR! C01-1}lISpION 
INTERNATIONAL REFUGEE ORGANIZATION 

January 5, 1949 

TO THE COMHITTEE: 

Submitted herewith is a cash report of the Committee as at December 31, 

1948: 

CASH BALANCE: (11-30-48) $ 84,168.61 

CASH RECEIVED: 

Parke-Bernet October Auction $ 40,663.45 

Parke-Bernet Rug sale 
Miscellaneous 

.jplO,493.25 
729 .. 28 11,222.53 

Sale gold jewelry in bond 36,666.33 

Sale miscellany ! 213.50 

Total Received $88,765.81 88,765.81 

172,934.42 

CASH DISBURSED: 

. Office E:ic.pense
;. ;.:-""" 192.76 

Expense of testing pearls 13.00 

I.R.O.-Geneva 100,000.00 

Total Disbursed $100,205.76 100,205.76 

CASH BALANCE (12-31-48) 




In addition to the aboye we have Acco~t~ Receivable of approx

imately $50,000 chiefly from Park~~Bernet. Our sale of rugs in 

December grossed $11.747 and our sale at Parke-Bernet grossed $40,560. 

We have shipped six tons of silver flatware to refiners for 

smelting. Proceeds from this shipment will be received in Januar,y. 

A sale is scheduled for the Kende Galleries, 119 West 57th Street; 

New York, for Janu~ry 12th to 15th. This sale will include our re

maining diamond jewelry, gold and silver jewelry, boxes and silverware~ 

Negotiations are still pending for the sale of the watches and 

silverware remaining from the contracts that went into default. 

$100,000 was remitted to Geneva in December, making total pay

ments to date $900,000. 

R.C. 	KRAMER 
Chainna'l 
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PREPARATORY COiYIHISSION 
INTERNATIONAL REFUGEE ORGANIZATION 

Oecembe r J, 1948 

TO THE COHlIHTTEE: 

Submitted herewith is a cash report of the Committee as at November 30, 
1948: " 

CASH BALANCE: (10-30-48) $ 57,012.2(, 

CASH RECEIVED: 

Freeman Auction, Philadelphia (balance) 4,255.67 
Sale of Securities 45.00 
Sale of Coins - Grunthal Auction :~4, 564.04 

Gimbels 2,938.33 
Miscellaneous 155.00 7,657.37 

Sale Miscellaneous Jewelry 522.50 
Sale Rugs Parke-Bernet ~~ll,806. 50 

I'liscellaneous 1,176.17 12,982.67 
Sale lJiiscellaneous articles 1 438.67 
Smelting Silve r Sc rap $1,466.84 

Gold Scrap 1.143.44 2,610.28 

TOTAL RECEIVED: L 85,524.42 
.''''' 

CASH DISBURSED: 

Expenses in connection with bulk 
silver sale $1,200.00 


Office Expense 155.81 

$1,355.81 


TOTAL DISBURSED: 1,355.81 

CASH BALANCE (11-30-48) $ 84,168.61 

In addition to the above, we have accounts receivable of ~65,400, 

principally from Parke-Bernet, which will be paid in December. 
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My letters of July 20th and August 13th infonned you of the si gn
ing ot two contracts covering a large sale of silver and a separate 
sale of watches. Both sales were to the same buyer. Deposits of 
$25 , 000 were obtained on each contract. 

It became apparent during the Fall that the buyer would have dif
ficulty in meeting the contract 'terms. The silver contract was can
celled at one time and on the last day of grace, the buyer was able 
to raise $lCO,OOO ~gainst which $80,000 of silver was delivered. The 
balance of $20,000 was held to insure performance by a stipulated 
date. When that date arrived, the buyer again defaulted and on 
advice of counsel the contract ~dS terminated. 

The watch contract followed a similar pattern. After paying 
$8,155 for metal and ena,mel ~latches, buyer was unable to raise funds 
for the balance and that contract was tenninated. 

The inability of the buyer to carry out his obligations, causes 
serious problems particularly in regard to silver. Relying on the 
sale descr5.bed in the Jul" 20th letter, that silYer was not available 
for sale through other channels for the Fall and Holiday Season and 
will force us to sell it in the less desirable Spring season. Vie have 
also decided to melt some of the loose flatware covered in that sale 
because there now seems to be very slim hope of realizing more money 
for it than v.i 11 be gained -by smelting. 

~;Je are negotiating with another buyer for the gold watches. While 
we hav:e agreed in principle on the terms, no contract has yet been 
signed.

I 
.<::'" The final rug sale at the Sofia ;.varehouse will be held December 

9th. This sale exhausts our rug stock. 

A sale will be held at Parke~Bernet December 17th and 18th. This 
will include silver, gold , jewelry, rugs and some miscellany. 

Operations were affected by the waterfront strike in November, 
because '!ole could not gain access to our stocks at Staten Island. 

R. C. KRH.i"ili:R 
Chairman 
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TO THE COMMITTEE: 	 November 3, 1948 

Submitted herewith is a financial report of the Committee as at October 31, 
1948: 

CASH BALANCE (9-30-48) 	 $ 22,665.30 

CASH RECEIVED: 

U.S. 	Assay Office - Gold Teeth 

~1iscellaneous Scra.p 
 900.38 

Bulk Silver sale on a/c 100,000.00 
Sale at Freeman Galleries, Phila., on alc 25,000.00 
Sale at Parke-Bernet - September $106,849.25 

June (addtl.) 983.27 107,832.52 
Sale of miscellaneous paper money and coins 134.65 
Sale of securities 40.00 
Sale of miscellaneous jewelry - Sofia Whse. $878.35 

General 746.50 	 1,624.85 

TOTAL RECEIVED: .~ 258,197.70 
,

CASH DISBURSE¥iliNTS: 

I.R.O. Geneva 	 $200,000.00 

Legal Exp. (WashinJgton .t..ttys. - Marking 

silverj' 634.01 ' 


Jewelry Exp. - Testing Pearls $22.00 

Reimbursement - Mailing Stones, (10.86) 11.14 


Office Exp. - Salaries $205.00 

Telephone 235.29 

Petty Cash 100.00 540.29 


TOTAL DISBURSED: 	 201,185.44 

CASH BALANCE 
10/31/48 $ 57,012.26 
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You were sent catalogs of the sales held in October. The Coin Auction 

held on October 19th realized ~$5 ,400 gross. 1-1. sale of rugs held October 20th 

realized ~13,890 gross. The Parke-Bernet sales held October 28th to 30th 

realized -;~53, 037 gross. The net proceeds of tbese sales are not reflected 

in the above financial statement. 
-. 

There will be a rug sale at the Sofia Building November 10th. You 

are urged to ask your rug buyers to view these rugs at the exhibit that will 

be held at the Sofia Building November 8th and 9th. 

The next Parke-Bernet sale will be held the week-end of December 17th. 

;p200,OOO was remitted to Geneva in October bringing the total proceeds 

remitted to date, to j800,OOO. 

R. 	 C. KlW-lER 
Chairman 

3-20458· 
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TO THE CCMU'M.'EE: . ",l~;" ':;:: r.
,""-" ~'" 

Submitted herewith is a t1nanc1a1 report ot the Coaaittee ~~'~' Septaaber F f'. ',' 
30, 1948: ' .' ' 

" 

CASH BALANCE (8-:31-48) • 8S,17S.U .: . ~ ," 

.. 

CASH RECEIVED: 

• 
" 

Salt ot Securities 47.#17 

" a/c Watches 8,155.00 

" Catholic religious articles 10.00 " ~.:"';.. 

It Camera 10.00 
It Ring 25.00 ..~.,., --- ~ .. 

It Seal 15.00 
If Gold Teeth 30.00 
" Miscellaneous Jewlry 2, 698.50 
II Rug ll7.2Q 

11,128.87 1l.128.87 

Diamond Auction 
1 

Deposits received '189,793.51 

Additional on bills 22101J.86 


288,f!J:)7.37 

Excess over bills and 

Returned deposits 611160.26 , 


.\".."227,047.01' 227 ,047.01 

TOTAL IlliCZlVED: l323 ,3?3.99 

CASH D!3BURSDJ.ENTS: 

1. R.O. - Geneva 300,000.00 

~ense - Bulk silver sale .-' 50.00 

Office expense 16.65 

Expense - Diamond Auction 188.90 

Salaries 
 ~.y+

300,r:69 

'. TOTAL DISBUll.Sb.:..tiNT:)': JOO.688.62 

CltSH BALitNCE (9-30-48) i 22,665.30 

http:22,665.30
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http:300,000.00
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"1'8 '~ a~tal.og ot the d18111DDds to be sold via sealed' bids• 

....,...... ~;a,d.a _replaced on view at the United Bat1on~ buUd1n& tor ten days. 
. " , -;."~" -:: 

:~·1i.o prospective blQ'ers newed the stones., Bids, received ,tl'ODl 33 firms, 

';,,;.1'8 opened on September lSth. The range ot bids was extreme; 1.e." from 898 

"',;tc; ~~ per carat on one stone. Bids tor the gem stones we're in general 
,"'t,>.., ", 

.at1atactorr. Bids tor the "1"Oses" (chips to the l&JllB&ll) were far below 

estimates. We are into:rmed that there is only a nominal market for these 


, atones in the United States. 'ie rejected all bids on a number of lots and 


, 11Ibs~\*'1tl.y sold those lots tor 5% above the highest sealed bid (SUer for 

\ • I ~ 

~. . 

each lot reJected. There were 15 bidders who were awarded lots.' Total re

, ceipts including those trom diamonds sold, subsequent to the sale, i. e. i227 , 000 

were about 10% below our estimates. 

The second Parke-Bemet sale was held September 14th to 18th. The mer

chandise offered at this. sale differed from that offered in the previous 

sale in that we oltered no loose gems and had few expensive pieces of 

jewelry and no snuff boxes of importance. We included some :rugs for the 

first time. Receipts were '~27"OOO which were about lO~ below estimates. 

JI:I. auction was held of silver, rugs and small lots of .jewelry at' 'tt'.e, L
""" - ! 

Freeman Galleries in 
' 

Philadelphia from. September 27th 'to October lst., Sa.les 

for the tirst tour da;rs were ,30,&34.- . 
. e ~ hold an auction of about 800 machine-made and 0 riental l"Ugs at 

the Sofia ':arehouse, 61 Street and 9th .. venue, October 20th. The rugs will 

be on display there trom October Ie to 19th. Catalogs will be mailed to you. 

I urge all the retail members to have their rug buyers at their New York 

bU1ing offices see these rugs and it possible bid on them. Subsequent sales 

ot rugs will be held in November and December. 

320461 
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An auction will be held at the Parke-Bemet Galleries beginning 

October 30th. 

Bids on the coins held by the COIl'IIIl.ittee will be opened on October 19th. 

You have been sent a catalog of this sale. 

You -...ill note froi.l the finiUlCial state.'1lent that $300,000 \vas sent to 

the I.R.O. in Septer.lber. Pa;yments to loR.O. nOlo! total tbOO,OOO.-- ..~.... -~ 

.' 

320462 
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MERCHANDISING ADVISORY··£OMMi1"I'l!:E""' 

TO THE 
PREPARATORY C~IISSION 

INTERNATIONAL REFUGEE ORGANIZATION 

OCTOBER 5, 1948 

TO THE COMMITTEE: 

Submitted herewith is a financial report of the Committee" as at September 
30, 1948: 

CASH Bw';.NCH; (8-31-48) i/l 85,178.11 

CASH RECEIVED: 

Sale of Securities ~ 47.ert 
II' alc Hatches 8,155.00 
II Catholic religious articles 10.00 
II Camera 10.00 
II Ring 25.00 
II Seal 15.00 

Gold Teeth 30.00" 
II Miscellaneous Jewelry 2,698.50 
II Rug 137.50 

11,128.87 11,128.87 

Diamond Auction 

Deposits received 189,793.51 
Additional on bills 99,013.86 

288,807.37 
.- Excess over bills and 

'.... / Returned deposits 
227,047.01 

TOTAL £lliC:0IVED: J323,3 53.99 

CASH DISBURS~lliNTS: 

I.R.O. - Geneva 300,000.00 
Expense - Bulk silver sale 50.00 
Office expense 16.65 
Expense - Diamond Auction 188.90 
Salaries 433.14 

300,688.69 

TOTAL DISBURS.l!lt:£i~T3: 300,688.69 

Cl,>SH BALkNCE (9-30-48) j 22,665.30 

320463 
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You were sent a catalog of the diamonds to be sold via sealed bids. 

The diamonds were placed on view at the United Nations building for ten days. 

About 110 prospective buyers viewed the stones. ·Bids, received from 33 finns, 

were opened on September 15th. The range of bids \-TaS extrerne; i.e., from $98 

to 155.~ per carat on one stone. Bids for the gem stones were in general 
' .. 

satisfactory. Bids for the "roses" (chips to the layman) were far below 

estimates. \tie are infonned that there is only a nominal market for these 

stones in the United states. "~e rejected all bids on a number of lots and 

subsa,'l.':!fmtly sold those lots for 5% above the highest sealed bid offer for 

each lot rejected. There were 15 bidders ~mo were awarded lots. Total re

ceipts including those from diamonds sold subsequent to the sale, i.e. i~227 ,000 

were about 10% below our estimates. 

The second Parke-Bernet sale was held September 14th to 18th. The roer

chandise offered at this sale differed from that offered in the previous 

sale in that we offered no loose gems and had few expensive pieces of 

jewelry and no snuff ,boxes of importance. We included some rugs for the 

first time. Receiptp were;~127 ,000 which were about loii below estimates. 

An auction was held of silver, rugs and small lots of jewelry at the 
." '1--

l"reeman Galleries in i'hiladelphia from September 27th to October 1st. Sales 

for the first four days were~30,884. 

, e will hold an auction of about 800 machine-made and oriental. rugs at 

the Sofia "arehouse, 61 street and 9th i,venue, October 20th. The rugs will 

be on display there from October 18 to 19th. Catalo[;s will be mailed to you. 

I urge all the retail members to have their rug buyers at their New York 

buying offices see these rugs and if possible bid on them. Subsequent sales 

of rugs will ble held in November and December. 

320464 

, . " 
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An auctipn will be held at the Parke-Bernet Galleries beginning 

October 30th. 

Bids on the coins held by the Committee will be opened on October 19th. 

You have been sent'a catalog of this sale. 

You will note from the financial statement that $.300,000 ~vas sent to 

the LR.O. in September. Payments to LR.O.novl total $600,000 .. 

R. C. KflAt·iliR 
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ivir. Linder mentioned that Mr. Kramer of t Merchandising COl'!llllittee d 'been 
in touch with him regarding certain securitl par 0 the non-
monetary gold. Although these securities are apparently worthless at present and Mr. 
Kramar had been authorized to destroy them. he felt tr~t they may at a later date.le 
of some value. Mr. Linder agreed that it was worthwhile holding these securities and 
he suggested that they be purchased for a nominal sum of $100 to be met by JDC and 
Jewish Agency. in the proportionate share of the sixty-forty. formula agreed upon with 
respect to the distribution of reparations funds. 

JO 



i(~_~HANDISING A.DVISORY COMMITTEE _._~Vll'1~· 
--'---TQ THE ---..,,-"" .'. " 

PREPARA'TORYC(j~USSION ., •. ,~' ., 
INTERNATIONAL REFUGEE ORGANIZATION/:. '--,'.. .....-

Septembe r 3, 1948 
TO THE COHMITTEE: 

-

Submitted herewith is a financial report of the Committee as at 
August 31, 1948: 

CASH BALANCE (7-31-48) 

CASH RECEIVED 

Balance received on Sofia Sale :: 3,484.07 

Deposit on alc Sale of T'!atches 25,000.00 

Sale of Ghetto Coins 100.00 

Sale of part of used Furs 2,000.00 

Sale of Securities 907.40 

TOTAL CASH $86,584.32 

CASH DISBURSED 

Salaries 347.50 . - Office Expense 48.62 

Diamond Auction Expense: 
Supplies 180.16 
Safe Deposit Box 29.93 210.09' 

Expense of cleaning rugs prior to 
sale 800.00 1,406.21 

CASH BALANCE (8-31-48) :~85, l78.11 
" 

There have been no unusual developments since my last letter. 

R • C. KRiutiER 

320 {S7 
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MERCHANDISriiG'\\nVISORY CONHITTEE 

TO THE 
PREPh.fu~TORY Cor~;}IISSION 

INTERNATIONAL REFUGEE ORGANIZATION 

August 13, 1948 

TO THE COH¥lITTEE--, ._

Dear Sirs: 

You were advised in the June Report that we had come to 
the conclusion that it was not feasible to sell our stock of 
watches as watches, and had decided to break them up for precious 
metal content. 

There ioJaS a possibility ho~"/ever that a buyer might be 
found who could see some solution to the problem, probably in the 
exoort field and we delayed taking final action. 

Fortunately such a buyer materialized and ""e have signed 
a contract for ••• 

(a) 	!',Il gold watches at fine gold value plus ,i~2.00 
per watch for each man t s watch and ·.;~1.• 00 per 
watch for each lady's "latch. 

(b) 	rul enamel cased watches at ~5.00 per Hatch. 

(c) 	TvJenty thousand (20,000) nic!{el watches at 
:i~.25 each. 

A fonnula has been devised for determination of gold content. 
A deposit of .:~25,000 i'"ras secured. 

This will leave us with about 50,000 watches divided about 
fifty/fifty bebieen si Iver and nickel cases. 

Those 'of us in intimate tOUC;1 with the watch problem, be
lieve this transaction to be an excellent one for the Com."Ilittee. I 
hope you concur. 

R. 	 C. KRAHER 
Chainnan 



. 

ORGi~JIZhTION 

MERCHANDISING ADVISORY COMMITTEE 
TO THE 

PREPARATORY COMMISSION 
INTERNATIONAL REFUGEE 

August 4, 1948 

TO THE COMMITTEE 

Dear Sirs: 

The enclosures cover the data sent to about 

1800 Diamond Buyers detailing the stock offered and 

terms of the Diamond Ruction to be held beginning' August 

30th. 

Mr. David Freudenthal was eood enough to do nl0st 

of the wofk represented by these papers for the Conunittee. 

If you or your business interests have a specific 

interest in any of the tots, this office will be glad to 

aid you in any way it can. 

R. C. Kw1l-'IER 
Chairman 

320469 




THE COHNITTEE: 

~.C. Kramer, Cha~nnan 
Russell P. Bygel, Pres. 
Int~£state Dept. Stores 
David Freudenthal 
Financial Consultant 
Bernard Gimbel, Pres. 
Gimbel Brothers 
Victor Harruner ~---
H2mJ:er Galleries 
Joseph Kasper, Pres. 
Assoc. Her~han. Corp. 
Allan Krame r . 
Sullivan and Cromwell 
Fred Lazarus, Pres. 
Federated Dept. Stores 
Sam Leidesdorf 
S.D. Leidesdorf &Co. 
N.A. Leitner 

Price :\Iaterhouse & Co. 

Edwin 1. harks, Chm. 

Executive Committee 

!to H. Eac-7Y~&;""';;"C=-o.,;...___ 

Robert McKim, Pres. 

rssoci_ated Dry Goods 

Edward Hitten, Pres. 

JordallMnrsh~~______ 
B. Earl Puckett, Pres. 
Allied Stores Corp. 
William O. Riordan, Sr. 
President 
stern Brothers 
Georg-e·~Jh~i~t~t"::'e"::'n-,-P~re-s-.--

Burdine's 
P.G. Winnett, Pres. 
Bullock's 
Gabriel Ferras 
c/o French Financial 
Attache 

(French Repr. 

Arthur W. Beamand 

( Bri tish Repr, 


MERCHANDISING ADVISORY COMMITTEE 
TO THE 

PREPARJiTORY COMNISSION 
INTERNATIONAL REFUGEE ORGANIZATION 

August 2, 1948 

to DIAMOND BUYERS: 

No Diamond Sale has ever been held· . 
. comparable to the sale described in the en
Closures. The entire proceeds from the sale 
of 6000 carats and more, go exclusively for 
the resettlement and rehabilitation of those 
most unfortunate people,- the homeless 
refugees in.~urope. 

These Diamonds are part of the loot 
the Nazis stole from individuals, which loot 
in turn i-las seized by the Allied Annies 
W1en they conquered Gennany. The property 
seized, including these Diamonds, 'vIas turned 
over to the International Refugee Organization, 
a br~nch of the United Nations, by the Allied 
Powers, with instructions that the property 
be sold and the proceeds used to resettle 
and rehabilitate people who Here the victims 
of Nazi aggression, and uniJ.ble to return 
to their place of origin.

• 
The I.R.O. asked a group of U.S. 

citizens to aid in the disposal of this 
property and the Committee described above 
Has formed. .-1.11 members dpnate their ser
vices. Ho one receives a ·'::-enny of profit from 
this sale. 

Because of the great humanitarian 
purpose to i~hich the proceeds of this sale 
will go, it is the Committee's hope that 
bidders will make bids based not on the least 
amount of money that each lot may be' \Aforth, 
but on a basis that represents the maximum 
price that can be paid for each lot. 

Thank you for your help, 

~~RCHrl.NDISING ADVISORY 
CONMITTEE 

R.C. KRMllER 
Chairman 

320 ·17{1 



PREPARATORY COMHISSIOl'J 

INTERNATIONAL REFUGEE ORGANIZATION 

STATEHENT OF TERMS AND CONDITIONS 
RELA.TING TO 

PUBLIC INVITATION FOR BIDS FOR THE PURCHASE OF 
DIluvIONDS 

'The Merchandising AdvisorY Committee to the Preparator,y Com~ 
mission for the International Refugee Organization has invited bids for 
the purchase of certain lots of diamonds as more fully described in the 
inventory annexed and made a part hereof. '. 

The diamonds for which bids are invited are a part of a vast 
quantity of valuable personal property taken by the Nazis from their victims 
and recovered by the Allied Armies in Germany and Austria. Under Article 8 
of Part One of the Final Act of the Paris Conference on Reparations and 
the Five-Power Agr&ement of June 14, 1946, that portion of the recovered 
property which was not identifiable either as to individual ownership or 
national origin, was ordered transferred to the Preparatory Commission for 
the International Refugee Organization (PCIRO) to be liquidated and the 
entire net proceeds used for the rehabilitation and resettlement of non
repatriable victims of Nazi action. Upon completion of the transfer of 
the property from the Armies to the peIRO, it 1>I13.S shipped to the United 
states. To effect the liquidation, the Merchandising'lldvisory Committee, 
a voluntary board, was established and the present sale is held by its 
direction. 

For the benefit of prospective bidders, there are enclosed the 
following: 

a) 	 Detailed Inventory of the property to be sold. 

b) 	 A form to be :nailed by persons interested vJho 
wish to inspect the diamonds, on Hhich should 
be indicated the types in which they are in
terested. Please mail this form to the addressee 
indicated at the earliest possible t~ne. 

c) 	 The Form of Bid to be used by bidders in offer
ing to purchase the diamonds described in the 
lots in the inventory. 

Persons mailing the form referred to in (b) above will be 
notified of the time which will be reserved for them for inspection of the 
diamonds at !·lanhattan Headquarters of the United Nations, 405 East 42nd 
Street, New York Cit'y. 

Sale of the property for which bids are invited shall be subject 
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to the following terms and conditions: 

1. FORh i-iND CONT~TS OF BiD 

Each bid must be for the purchase of one or more lots 
as described in the Inventory, provided, however, that 
a bid for more than one lot must specify the amount bid 
for each lot. Bids submitted for more than one lot will 
be considered as separate bids for each lot. Lot bids 
must be for a:1 entire lot and not for a part thereof. All 
bids "lUst be executed in duplicate lJy the bidde r on the 
Form of Bid prepared by the l1erchandisingAdvisory Committee. 
Each bid shall specify the exact price per carat and the 
approximate total price offered for each of the lots bid 
for. All bids inust be delivered to the office of the Mer
chandising Advisory Committee, 119 West 40th Street, Nevi 
York 18, N.Y., before 11 o!clock A.H. Eastern Daylight 
Saving Time, Tuesday, September 14, 1948, (or at such later 
hour on said da.y or at such hour on such later day as may 
be fixed by the Committee) enclosed in a sealed envelope 
w.. th return .'l.ddreE:5 indicated, and addressed as follovJs: 
npCIRO-l:·ierchandising Advis01"'Y CODunittee, 119 "est 40 Street, 
Nei-. Yode 113, Nev.! York - Confidentbl - Sealed bid, bid 
opening September 15, 1948. n The Committee reserves the 
right in its discretion to postpone ,..rithout notice, from 
time to time, the d;:ly or hour fo.r such delivery or open
ing 0 f bids. 

2. DiPOSIT C:F CHECK WITH BID 

LEach bid must be accompanied by a certified, cashier's or 
;~banker' s check or money order, in an amount equal to at 

least 20% of the total aJUmmt specified in said bid for 
the purchase of the lot or lots designated, payable to the 
order of the "PCIHO-f'iERCHANDISING ADVISORY COlvjhITTEE. n 

All bids ,<Jill be opened publicly at the office of the 
Merchandising AdVisory COInlnittee, 119 lfest 40 Street, New 
York 18, Nel'l York, in the presence of two or more designated 

. pe rsons , at 11 0 I clock A.1vI., Easte rn Daylight Saving Time 
on September 15, 1948, (or at such later hour on said da;y 
or at such hour on such later day as may be fixed by the 
Co~~ttee.) Each bidder may be present at the opening of 
the bids. ~:ithin one week from the date of the opening of 
the bids, the Committee will make the award tl?) the highest· 
bidder for each lot or will reject all bids for such lot. 
Each bid shall constitute an irrevocable offer to purchase 
until such time as an award is :nade or the bids are rejected. 

320·172 
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If two or more identical bids are received fo r any lot, . 

the Committee will give the makers of such bids an 

opportunity within a time to be fixed by the Committee 

(but not beyond 5 P.fii. on said day or such later day) 

to improve their bids. If two or 1110re identical bids 

are again received for such lot, the Committee may 

accept any such bid without liability to any other 

bidder. The successful bidder will be notified in 

writing of the award and the notification will 

contain a statement of the time and place of delivery 

of the property purcha.sed and for payment of the pur

chase price • 


., 

The Com~ttee reserves the right (a) to revoke 
this invitation at any t:Lme before opening bids; (b) 
to return all bids unopened either at or prior to the 
tLrne specified for the opening of such bids; and (c) 
to reject any ·::>r all bids after the opening thereof 
(irrespective of price named therein.) If a bid is 
rejected rrs to all lots specified therein, the check 
or checks deposited with such bid will be returned to 
the bidder. If <l bid accepted a.s' to any lot or 
lots specified th~r'ein, the check or checks deposited 
there\.rith or the monies represented thereby will be 
retained by the CO:!1mittee and applied to the payment 
of the purchase price of the lot or lots for ".hic1l the bid 
of such bidder is accepted, and any excess· of the 
amount so deposited over the purchaee price of the lot or 
lots for which such bid is accepted will be returned to 
the bidder at the time of notification of the award. 

I 
Promptly ai'teroohe acceptance of any bid for any 


lot or lots, the official ',,,,eight of the diamonds in each 

Slch 10t\:il1 be determined by Diamond Center, Inc~ and 

the total price for such lot \vill be the bid price per 

carat iiiU1tip1ied by the weight so determined. The 

successful bidder 1:ii11 be required to pay for and to 

take delivery of the property'purchased at his own 

expense on 48 hours' notice given promptly after such 

determination of the official weight. In the event that 

the successful bidder refuses or for any reason fails to 

make good his bid, the entire amount deposited with his 

bid shall be considered by the parti~s· as the quantum of 

da;uages suffered by the Committee by reason of the 

bidder l s failure to perform, and it is agreed by the 

bidder and the Corm::tittee that in such event the deposit 

shall be retained by the COHunittee as liquidated dama.ges. 

In such event, the bidder shall have no right, title or 


, interest in the property or the proceeds thereof a.nd the 
Cormnittee shall have the right again to offer and sell 
the 9roperty. 

320,173 
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4. DELIVERY AND TRA."JSFER OF PROPI!:RTY 

DeliveI"j' of the property will be made lias is" and "'Where 
located" at the time and place indicated in the notice 
above referred to. Transfer of the property to the 
successful bidder will bera.ade by Bill of Sale without 
any warranties, express or implied. ·No commissions of 
any kind will be paid by the Committee. 

The property v.rill be sold and delivered "as isl! and IIwhere 
located n , . v,ith no representations, warra..'1ties or guaranties, 
express or implied, of any kind, including without limi
tation~ any representations, warranties or guaranties as to 
the accur5.cy of the description of the pY'C'perty, its con
dihon, V!'i:.H3, q:1Ell:i..tJ- cr cluantity thi.H·e()i', its fitness for 
use or othehl2Se. No ~['ep.;.l.::SentatLr0 or agen·L of the Com
mittee or of the ?rcp..L'atory COil!Elissl..on for the Interna
tional Refugee Org73.r:ization is authorized to mah:e any 
warranty or gu&ranty, express or iil1plied, and neither the 
Committee nor the Preparatory COL~llission for the Internation
al ilefugee Organization nor any of their representatives 
or agents sh.?,ll be held or admitted. to have made any 
representation, ;iurranty or gUdranty, express or implied, 
respectin?, or in an~T way concerlfling tile proj?erty herein 
offered for sale. 

6. APPLICABLE RJ.i:GULATIONS! LA1.~:S AND ORDINMl1CES 

This sale is subject to all applicable regulaJ~ions and 
orders of government departments or agencies,: and is 
also subject to all applic~ble Feder-al,State and Municipal 
laws and ordinai1ces. . 

Unless the purchase is for resale, the buyer vall be 
required to pay the twenty per cent. Federal Excise Tax, 
and unless exempt from the payment the reof, the buyer . 
will also be required to pay the two per cent. NevJYorl~ City 
sales tax, on each lot purchased at the time of delivery. 

PCIRO~FlERCH;-i.NDISING ADVISORY COHHITTEE 

R. C. KR.J.\lt:lER, CHil.IRMAN 

August 2, 1948 . 

http:V!'i:.H3
http:accur5.cy
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PREPARATORY Cillft1ISSION 
, For The 

INTERNATIONAL F~FUGEE ORGANIZATION 

INVUJTORY OF DIA1:'IONDS OFFERED FOR SALE 

LOT NTJt.fBER OF APPROXIMATE 
NUHBER STONES hlEIGHT (CARATS) 

Solitaires 

1 	 1 , 5.05 

2 2 2.00 ' 

3 1 2,13 

4 	 1 2.29 

5 	 1 4.12 


6 2 2.60 

7 2 '3.61 

8 	 2 2.85 


, 9 	 '1 4.46 

10 2 3.04 


11 	 3 ,7'.62 

12 	 1 2.45 

13 	 2 2.90 


. 	1
14 3048 

15 1 2G 16 


16 1 2.00 

17 1 9c26 

18 1 5.59 

19 1 2.76 

20 1 2.77 


21 1 2.83 

22 1 3.23 

23 ,1 3.28 

24 1 3.63 

25 1 2.96 


26 1 '1.73 

27 1 3.42 

28 1 2,04
29 '1 2.97 

30 1 1.65 




2. 

LOT NUMBER OF APPROXIMATE 
NUMBER STONES ~VEIGHT {.CARAT9,)· 

Solitaires 

31 1 3. 86 
32 1 1.89 
33 . 1 5.09 
34 " 1 2.24 
35 1 2.47 

36 1 .2.56 
37 1 2.56 
38' 1 2. 56 
39 1 3,.20

'. 40 1 ' 2.56 . 

41 1 1.95 
,42 1 2.12 
43 1 1.50 ',' 
44 1 1.65 
45 1 1.30 

46 1
I 

2.75 
47 1 2.69 
48 1 1.95 

.h9 1 2.'26 
50 1 3.05 

51 l' 2.02,
' 152 2.93 

53 1 2.75 
54 1 1.73 
551 1 2.12 

.""" 
ROUND-FIRST GROUP 

56 8 7.28 
57. 5 5.27 
58 5 6.02' 
59 ' 7 5.73 
'60 6 4.79 

61 5 3.88 
62 $, 4.99 
63 14 7.71 
64 37, 13.80 
65, 47 15.39 



---

3. 

LOT NtnviBER 0F 
NmiBER STONES 

ROUND-FIRST GROUP-_. __ ......... 


66 47 

6'( 13 

68 19 

69 20 

70 82 


71 146 

72 238 

73 141 

74 '. 632 


ROUN D-SEC.OND GROUP 
. ! 

75 38 

76 40 

77 10i 

78 133 " 

79 226 

80 191 


, 81 4 

82 2
.,83 

84 4 

85 10 


86 9 

87 13 I 


;~--n88 il \ . 

89 16 

90 8 


91 25 

92 30 

93 33 

9ll- 786 . 
95 7 


96 24 

97 20 


.ROUND-'rHIRD GROUP 

98 4 

99 5 


, 100 14 


APPROXIMATE 
i~_NHT (CARATS) 

15.45 
9.46 

9,,85 . 

7011 


12.52 

14.49 
i5.85 
6.70 

20.26 

11.03 
11.91 
20.00 
25.69 
27.59 
22.49 

4.77 
2.78 
5.20 
4.,97 
7.80 

6.72 
10.18 

8.83 
'8.86 
4.10 

10.54 
12.72 
13.92 
41.72 

5.48 

10.58 . 
6.17. 

6.09 
5.44 

10.78 

3'20477 




4. 

LOT NUI,mER OF APPROXIMATE 
NUMBER " STONES .WEIGHT (Cr~RATS) 

ROUND-THIRD GROUP 

101 21 6.27 

102, 42 21.61 

103 ' 
 75 25.95 

104 156 36.87 

105 168 21.85 


106 	 162 20.70 

.' 	 107 231 16.32 


108 299 9.90 

109 ') 6~77 . 

110 14 :6.48 


111 	 639 89.93 


UAA.TS . 

·112 12 4~88 


113 7 12 .. 05 

114 . 	 14 12.27 


ROUND FLATS 

1:..5. 22 8.52 

11:6·' ~6 •. 08 

117 117 19(:73 


H:,LF-R:)UND-FIRST GROUP-'--- ......-.......----~-.-. 


118 	 10 . 8~O4· 

:~-119 	 9 6.• 82 


120 	 ;n 9.61 

121 	 73 18.45 

·122 67 16 ,(~O 


123 150 27 ,:'~O 


)24 208 25.22 

12? 317 32,.07 


126 352 27;27 

127 633 . 35.70 

128 \ 692 23.97 

129 159 35.05 




. 5. 

LOT NUMBER OF APPROXD1Ji.TE 
NUMBER STONES WEIGHT (CARATS}

I
I . 


I . 


HALF~ROUND-SECOND GROUP 

. 130 3 3.35 

1:11 .10 ·8.57 
P?.,,- 29 18.20 
1)3 57 . 26.15 
13L~ 50 14.15 
135 ' 57 16.60 

136 136 25.73 

1.37 III 21.95 

138, 317 21.25 


"139 . 84 ' 11.10 

, . 

140 86 11.67 


141 184 20.77 

142 226 19.90 

143 198 13.52 

d44 408 15.15 


HALF-ROUND-THIRDGROUP 

145 12 8.85 


146 11 6.05 

147 14 8.02 

148 ' 52 17.85 

149 149 30.27 

150 194 23.16 


, 151 226 16.71 

('.." 152 386 14.63 

l 

OLD MINGES-FIRST GROUP 

153 5 9.30 

154 10 11.53 

155 52 34.00 


156 17 8.08 

157 30 11.78 

158 124 2B .92 

159 107 16.38 

160 145 14.00 


, '161 32 14.90 

320479 


http:APPROXD1Ji.TE


--

177 ' 

'. 
LOT NUMBER OF APPROXIMATE 
NUMBER STONES WEIGHT (CARATS) 

9LD.NINERS-SECOND GROUP 

162 

1:-: 1 


lU" 
10'5 

166 


0121_ ~\·;rEB.,:;:.-::rFI~D GRQUP 

167 

.. 	 16.3 

16S· 

N R (')T 1) -'PJ'""P;§l_' _"':_'-:'-~.£:".~_1!. I. 

170 

17l 


SI,7"T:" cn'1"'_';'l'"R.~'"" GPOUP_.:~.~_~• .:..' "J. '._ .')... '.10 

172 

173 

174 

175 


176 


.173 


179 

180 


181 

182 

183 


32 

78 

312 

15 


3 


75 

5 

(Smalls) 


2890· 

1671 

1487 

623 


268 


1171· 

732 


1510 

528 


Burned Stones 
Rough 1/2 fino 
Dia~ Pow. 

21.37 
27.34 
37.63 
10.43 

5.25 

28.15 

6.58 


27 .. 76 


77.78 
130.35 

20 0 35 

21 c 89 

28 .. 37 

17.72 


11.37 

15.83 
23.20 

24.47 

19040 


1.80 
23.85 
15.35 

320480 




7. 

LOT NUMBi!:R OF APPROXIMATE 
NUHBER STONES W.c::IGHT ~ C.i>liATS ) 

ROSES-FIRST GROUP 

184 86 84.88 
185 71 64.45 

186 73.37 
187 Small 6.3.30 
183 l'1ed. 192.46 

"ROSES-SECOND GROUP 

189 75 48.40 
190 299.25 

191 205.10 

ROSES-THIRD GROUP 

192 396.70 
193 . 407.29 
194 41B.80 
195 389.64 

,
196 

~ 

407.8' 
197 17.95 

ROSES-BROVJN 

('"198 207 ..02 
199 366.00 
200 462 ..88 

201 277.43 

202 401.90 




PREPARATORY COHHISSION 

INTERNATIONAL REFUGEE ORGANIZATION 

FORM OF BID 

FOR THE PURCHASE OF 


DIAMONDS 


DATE ..........-. 

PCIRO-~ler~handisi.ng Advisory Committee 
119 ';itl.st· )/~L:1 St~~eet 

New Y:Jrk U~} ii;. Y. 

Referring to the invitation for bids for the purchase from you of 
certain lets of diamonds .• as more fully described in the Inventory annexed to the 
StaterNmt of ':;:'enns a.'1d Conditions, and ,in accordance ",rith and subject to the 
Stater:1cnt of Temls and Conditions, dated August 2, 1948, relating to Public 
Invitation for Bids for the purchase of said diamonds: 

1, The undersigned hereby offers and agrees to ray for the lot or 
lots desicnated the SUi'll 0 r sums indicated in the appropria.te spaces: 

LOT APPROXIMATE \4.EIGHT APPROXIHATE 
Nill'IBiR PER CARAT IN CARATS TOTAL PRICE 

SOLITAIRES 

1 
2 

$_-- 5.05 
2.00 

3 2.13 
4 2.29 
5 4.12 

6 2.60 
7 3.61 
8 2.85 
9 4.46 
10 3.04 

11 7.62 
12 2.45 
13 2.90 
14 3.48 
15 2.16 

16 2.00 
17 9.26 
18 5.59 
19 2.76 
20 2.77 

320182 
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-----
---

---

---

---
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----
----

----
-----

---- ----
----

---

---

---

----
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§.OLITAlru.;S 

21 

22 

23 

24 

25 


26 

27 

28 

29 

30 


31 

32 

33 

34 

J5 


36 

37 

38 

39 

40 


41 

42 

43 

44 

45 


I 

'.""'" 46 


47 

48 

49 

50 


51 

52 

53 

54 

55 


" _____'1~, ' 

.-~---

---,._

.'---, 
--.. -,~-
---.-.. 

,--- 

--. 

---_. 

ROUND-FIRST GROUP 

56 

57 

58 
 .._-_...._
59 

60 


2.83 
3.23 
3.2$ 
3.6] 
2.96 

1. 73 

3.42 
2.0l~ 

2.97 
1.65 

].86 
1.09 
5.09 
2.24 
2.47 

2.56 
2.56 
2.56 
}.20 
2.56 

1.95 
2.12 
1.50 
1.65 
1.30 

2.75 
2.69 
1.95 
2.26 
3.05 

2.02 
2.9J 
2. 75 

1.73 
2.12, 

7.28 
5.27 
6.02 
5.73 
4.79 

~.p 

-_. 

_.-......_-

-' 
" 

----,_.
-_-'0
--.~'--

-'_ ...- 

---_..

--,,_ ...

--'~'--

.--' 

320483 




---
-----
-----

--
----

---- -----

---
----

----- ---
-----

---

--- ---

---
----

----
----

----- ----
--- ----
----

---
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ROUND-FIRST 

61 

62 

63 

64 

65 


66 

67 

63 

69 

70 


71 

.72 

73 

74 


ROlTI'i:D-SECOND GROUP 

GRCUP 

$ 

-.-

...._-

3.88 
4.99 
7.71 

13.80 
15.39 

15.45 
9.46 
9.85 
7.11 

12.52 

14.49 
15.85 . 
6.70 

20.26 

11.03 

11.91 
20.BO 
25.69 
27.59 
22.49

4.,77 
2. 73 

5.20 
4.97 
7.80 

6.72 
10.18 

8.b3 
8.86 
4.10 

10.54 
12.72 
13.92 
41.72 
5.48 

10.58 
6.17 

$ 


-.------
---..-

--'-- 
----.--

-_..._ 

.---

--.. 

"._---

75 


76 

77 

78 

79 

80 


81 

82 

83 

84 


. 85 


86 

87 

88 

89 

90 


91 

92 

93 

94 

95 


96 

97 


-.~.---

<--

I < 
(,,,,,, 
, 

-_-..-.._

-.-- 



-----

----
----

--- ----
----

-----

---- ----

-----

---- ---

r4r

ROUND-THIRD GROUP 

~b. _____178 ~ 6.09 
99 5.44 
100 10.78 

101 -_......_.. - 6.27 
102 21.61-'.-103 25.95 
104 36.87 

.-----.~.-

105 21.85---.
106 20.70_._- -_.
107 16.32 ---'-103 9.90--.--

" 

.,----
109 6.77 ...--,,--- -'-"-110 6.48 

111 89.93 

NAATS 

112 h.S6--- ._--
113 12. 05 .._-------'
llL~ 12.27 .._--_..
RJUND FLATS 

115 8.52---_.,- _..._---
116 66.08--- ---"117 _ .._- 19.73 

E,\LF ROUND-PInT GROUP 
<;:.." 

118 8.04 
119 6.82----- ,,-,-_.
120 --_._,- 9,61 

1:21 18.45"-.- .....~..- ..- ----, ?? 
....... 1_' 16.80 _._.'-'
123 27.30 "--124 25.2;2---_._- ------l Y : \~",.) . 32.07 --,-.--

1''''/~o 27.27 
127 35.70-,--,--,_...
128 23.97 ...----_.-- ------.129 _._--_.- 35.05 '---'-'-

, 
320485 




---
------ -----

---
------

----- -----

-----
-----

----

-5

HALF ROUND-SECOND GROUP 

130 $-------- 3.35 $ 

131 8.57 _._-
l:Q 18,20 
133 26.15 
1;,4 _ ..- 14.15 --_.
135 16.60 

136 25.73-_.- ---137 21.95 
138 21.25 

-~---.

139 11.10 ... 
140 11.67-.--- ---.
141 20.77 
142 19.90 --_._---'-'143 13.52---- ..•~ ..- ..--
144 -_..__..- 15.15 

H:1.LF- RO UND-THIRIJ GROUP 

145 13.85 
-.--~-." 

146 .__.- 6.05 
147 G.02 
1!+8 17.85 J 

149 30,27 - ..----
150 23.16---.-..- - -"---,
151 16.71 
152 11+.63-- '--~ 

, 
orn MrrmRS-FIRST GROUP 

153 9 • .30 
154 -_.._.. __ .-- 11.53 --.---155 34.00-...-.~-

15(~ 8,08 - ...-.~--
157 11.78 

,~------'---'15.0 .." .._-....-_.- 213.92 ..._--
159 16.38 ..- ..-~- ---160 Ih.OO---_.- ---
161 -_._--- 11+.90 _....._-

320486 




-6. 


9LD MINERS-SECOND GROUP 


~2 

163 

164 

165 


166 


OLD MnIEHS-THIRD GROUP. 
-' $ 

167 

168 

1.69 

N R (~LD l·iIID:RS) 

170 

171 


SINGLE CUT-FInsT Gnoup 

172 

173 

174 

175 


176 


SINGLE CUT~:'SECOND GROUP 

SINGLE CUT-THIRD GRCUP ... _----
179 .. 
180 


MISCELLANEOUS 

181 

182 

183 


ROi.iE3-Flfi.ST GROUP 

184 

185 

1:36 
1m 
188 


21.37 $_._
27.34 
37.63 
10.43 

5.25 

28.15 

6.58' 


27.76 

77 .78 

130.35 

20.35. 
21.89 
28.37 
17.72 

D.• 37 


15.83 
23.20 

2h.47 
19.40 

1.80 
23.35 
15.35 

8h.88 
6h.h5 
73.37 
&3.30 

192.46 

32,0487 


http:ROi.iE3-Flfi.ST
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RO~ES-SECOND GROUP 

189 48.40 . 
190 299.25 
19:).. 205.10 

ROSES-THIRD GROUP 

192 396.70 
193 407.29 
194 418.80. 
195 389.64 

196 
197 

407.86 
17.95 

" 

ROSES-BROWJ 

1918 207.02 
199 366.00 
200 46')..88 
201 277.43 
202 401.90 

TOTAL Al'~OUNT:-

2. A certiTied, cashier's or banker's checkdr money order for 
';p , p3.yable to your order, is enclosed. Said check represents the 
deposit, by or on behalf of the undersigned, of an alnount equal to 20;):; of the 
total amount specified above. The ar.1ount so deposited by the undersigned shall 
be held by you as security.for the faithful perforntance by the undersigned of 
his 'obligation hereunder. Upon: acciS'?tance hereof c.s to any lot or lots, and 
upon the delivery of the property to the undersigned~ the cffiOunt so deposited shall 
be applied by you to the payment of the purchase price· for such lots. The ex
cess, if any, of the amount so deposited in excess of such purchase price 
sha11 be returned to the undersi[;,ned at the time notificCJ.tion of acceptance is 
given. Ii' this offer shall be rejected by you in its entirety, you sEall re
turn the amount of such deposit vJithout interest to the undersigned. In the 
event that the undersi.~ned shall_ fail or refuse, after your acceptans:e-~f, 
to pay the balance of the purchase price, the entiT~_aIil0':ll1t deposited with the 
bid of the undersigned shall be considered a3 the quantull of damages _suffered 
~ the Committee by reason of the undersirned IS f..aUure to perforra, and the 
~5)Eit .r.;.a.de by the undersigned shal~ become your pror;erty as liquidated· damages. 

3. Upon acceptance hereof as to any lot or lots, the official ",eight' 
of the diruTIonds in each such lot will be determined by Diamond Center, Inc., 
and the total purchase price for such lot lIIUl be t.he bid Drice per carat above 
set forth,:nultiplied by the ;;{eight so determined. The undersigned shall be 



-8

bound ,to pay the purchase price for each such lot C.s so calculated even though 
the sa..ne shall be in excess of the approximate total price for such lot herein-' 
above set forth. 

4. This offer shall be irrevocable until it is accepted or rejected 
in the manner provided in the Statement of Tenns and Conditions. If this offer 
be accepted by you, you shall so advise the undersigned in writing and your 
acceptance so given shall constitute this instrument an agreement between. us. 

5. In the event that at any time prior to the date of the notification 
of award of the property to the undersigned, there shall have been a substantial 
loss of or da~age to the property as a result of fire, flood, theft or,other 
casualty, the undersigned shall be entitled to elect not to proceed with the 
purchase hereunder, in ...mich event the deposit made hereunder shall be returned 
to the undersigned. 

6. In the event of such acceptance by you of this offer, and payment 
by the undersigned of the full purchase price, there will be delivered to the 
undersigned by you a Bill of Sale for said property without warranties, express 
or implied. ' ': . 

7. It ;is understood that said:roperty vlill be sold and delivered 
"as is" and ffwhere located ll and n.) representations, warranties 0 r guaranties, 
express or implied, of any kind, have been made to the undersigned by or on 
behalf of the Committee' or the Preparatory Commission for the International 
Refugee Organization relative to the property, including ~dthout limitation, 
any representations, warranties, or guar.:mties as to the accuracy of the 
description of the property, its condition or value, quality or quantity thereof, 
its fitness for use or otherwise. 

8. Unless the purchase is for resale, the undersigned will pay the 
twenty per cent. Federal Excise Tax, and unless exempt from the payment thereof, 
will also pay the t'ViO per cent. lieNYork City sales tax, on eetch lot purchased 
by the undersigned at the time of delivery. 

9. All notices and communications from the Committee to the under
signed may be transmitted by depositing the same in a post office, or post 
offic'e box, in a sealed envelope addressed to the underpignJ.;..d at the address 
furnished herein by the undersigned, and any such notice or ::communication shall 
be considered effective upon such deposit. 

10. It is agreed that this offe r (or upon acceptance, this agreement) 
shall not be assigned vii thout your consent. It is elso agreed that this offer 
(o~' -:.::.;)on accepta:1ce; this agreement) shall be binding upon the heirs, executors, 
3rJ~"i<]·:,-,t:-iltor$' anc5. su(;cessors of the undersigned. 

Yours ve ry truly, 

address: 

3-20.489 




DATE -----------------

PCIRO~Merchandising Advisory Committee 
119 V.Jest hath Street 
Ne~ Ie 18, N.Y. 

DeF,.r :L..'S; 

I dp-sii~ to inspect the following classes of diamonds being 

offered for s~le by the Merchandising Advisory Committee to the 

PCIRO (classes to be marked with 'X'): 

Solitaires 

Round diamonds 

Half-round diamonds 

Old-IUner diamonds 

Single-C'Ut diamonds 

Rose diamonds 


Please notify me the date and hour of my appointment to in

spect the categories marked. 

Yours very truly, 

Address: 



MERCHANDISING ADVISORY COMMITTEE 
TO THE 

PREPARATORY C(liiMISSION 
INTERN.\TIONAL REFUGEE ORGANlZATION",,:.:;.o; ";:..,:~~.. "" 

, . , .. ~ ., ~,,,,,' 

August 2, l;~\) 
\ 

TO THE CO~jHITTEE: 
\ 
"-,,<"'~ 

Submitted herewith is a financial report of the Committee as 
at July 31, 1948: . 

CASH, BALli.NCE (6~30-48) ·;43,193.25 

CASH RECEIVED 

Pa.rke-Bernet Sales-Net proceeds 158,433.17 

Sa.le Gold Leaf 130.00 

Deposit on Bulk Silver Sale 25,000.00 

Partial Payment Sofia Sale 27,500.00 

Sale of Rings (Unsold at Sofia Sale) ._1,455.00 

TOTAL CASH 255,711.42 

CASH DISBURSED 

Salaries 415.94 

Off11,.ceExpense 202.63 618.57 


,.. ...,., 

255,092.85 


Remission to PCIRO 200,000.00 

1 ! 

CASH RiLANCE7-31-48 :$ 55,092.85 i~; lr .'l>k.:._(' ...1- ':y-'

Cumulative RemissionB~-PCIRO to 7-31-48 $300,000.00 .-.i/, l~~LL.:./ c":':"" \. 
. I { v,

It, ~it... .,.. ~/ .': . , 
/ 1.·~'1· / (. 

1 
There have been no unusual developnents since my last letter.l··/ - (V(,....': (~k 

".... // 

R. C. KRfU.'lER 

http:300,000.00
http:55,092.85
http:200,000.00
http:255,092.85
http:255,711.42
http:27,500.00
http:25,000.00
http:158,433.17
http:43,193.25


~ 
" 	 j 

; 

SOc PER COpy 

PUBLIC AUCTION SAL~ eo 
Without Restriction or ReserYe C\ , Y l\ . 

By Order of IL,p..-...----' It 
Merchandising Advisory Committee to th" V,-~,---Q:./ " 

Preparatory Commission for the , " 

International Refugee Organization of the United Natfo~/", /'_
t A' ,I ' 
"-" ,) -

Antique and Modem Gold Jewelry; Antique and Continental 

Silverware; Meissen, 'Dresden, Rosenthal, Old Vienna, Her

rend, and English Porcelains, Figurines and Chinaware; Clocks; 

Bronzes; Opera Glasses; Compasses; Bohemian Glassware; Cos

tume Jewelry; Paintings, Etc. 

To be sold at 

, SOFIA BROTHERS WAREHOUSE 
45 Cofil,mbus Avenue, Cor. 61st Street, N. Y. C. 

EXHIBITION: Jull19th and 20th. 
9:30 A.M. to 4:30 P,M. 

SALE: July 21st and 22nd 

Beginning at 10:30 A.M. each day 

Goods will not be displayed on days of sale 

and will be sold from Catalog only 

Sale conducted by 

'LOREE - GREEN CORPORATION 
345 MADISON AVENUE, N. Y. C. 

Warehouse Phone: CI 7-6711 Office Phone: LE 2-1170 

3,2,0492 




CONDITIONS OF SALE 

[ 1 ] 

The highest bidder to be the Buyer, and if any dispute arise between two 
or more bidders, the lot so in dispute shall be immediately put up again 
and resold. 

[ 2 ] 

The purchasers to give their names and addresses and to pay down a cash 
deposit, or the whole of the purchase money, if required, in default of which 
the lot or lots so purchased to be immediately put rip again and resold. 

j 
I 

i [ 3 ] 
; 

The lots to be taken away at the buyer's expense and risk upon the conclu· 
sion of the sale, and the remainder of the purchase money to be absolutely 
paid or otherwise settled for to the satisfaction of the Auctioneer, on or 
before delivery; in default of which the undersigned will not hold them
selves responsible if the lots be lost, damaged or destroyed, but they will 
be left at the sole risk of the purchaser. 

[ 4 ] 

The lots to. be taken away and paid for, whether genuine or authentic or 
not, with all faults and errors of description, at the buyer's expense and 
risk, within .Two Days from the purchase; if they are norrem~ved ik,this 
time, the purchase may be cancelled at discretion of Auctioneer. 

[ 5 ] 

Unless exempt from the payment thereof, the buyer will also be required 
to pay the New York City sales tax of 2 per centum of the price for which 
all articles are· sold. . 

Lots * subject to 20% Federal Excise Tax 

LOREE·GREEN CORPORATION 

Auctioneers and Appraisers 



first Day's Sal~, July 21, 1!J48 

China, t;jfa33ware, Siler, etc. 

GOODS WILL NOT BE DISPLAYED AT SALE AND WILL BE SOLD FROM CATALOGUE ONLY 
I 

Lots * subject to 20% Federal Excise Tax 

Table No.1 
Lot No. 

1 Lot of assorted cut glass, consisting of vases, saucers 
and,small bowls, approximately 22 pieces 

2 Miscellaneous lot of Continental china, consisting 
of platters, soup and tea plates, cups, saucers, tea 
pots, etc., approximately no pieces 

3 Miscellaneous lot of cut and pressed glass bowls, 
platters, cruets, tumblers, wines and vases, approxi
mately 70 pieces 

') 4 Lot, of assorted Continental china comprising of 
plat~ers, tea, bread and butter plates, sauce dishes, 
vegetable bowls, gravy bowls, etc., approximately 
95 pieces 

5 Lot of assorted glassware consisting of decanters, 
tumblers, wines, fruit juice and cordial glasses, 
approximately 100 pieces 

6 Lot of assorted cups and saucers, including antique 
Meissen cup, approximately 60 pieces 

Table No.2. 
7 Lot ,of cut and pressed glass, comprising of bowls, 


sauce dishes and vases, approximately 15 pieces 

8 Lot of Oriental covered boxes and one cloisonne 


jar, 	9 pieces 
9 Lot of assorted Ansbach cups, Schlaggenwald cups 

and,saucers, and other miscellaneous blue and white 
and' go ld decorated china, approximately 36 pieces 

10 Lot of assorted cut crystal consisting of decanter, 
") pitcher, goblets, wines, champagnes, fruit juice and 
' ... ' cordial glasses, approximately 140 pieces 

11 Lot of assorted Continental cups and saucers, plat
L ters; two gravy ladles, approximately 80 pieces 

1~... Lot of assorted glass, consisting of luster bowl, cut 
g~ass tray and bowls, approximately 9 pieces 

13 Lot of assorted china consisting of berry set, bowls, 
trays, and covered dish, approximately 12· pieces 

14 Lot of assorted Bohemian glass vases, trays and 
small bowls, approximately 9 pieces 

15 Lot of assorted Continental china, consisting of 
dinner, soup, luncheon, bread and butter plates, 
cups, saucers, vegetable dishes and platters, ap
proximately ,140 pieces 

Table No.3 
16 	 Lot of assorted Continental china, comprising dinner 

and soup plates, vegetable dishes, platters,' gravy 
boats, approximately 98 pieces 

17 Lot of assorted cut glass, consisting of bowls, trays, 
etc., approximately 12 pieces 

18 	 Lot of assorted Continental china, consisting of 
dinner, soup, luncheon, bread and butter plates, 
platters and covered vegetable dish, approximately 
75 pieces 

19 	 Lot of assorted gold and decorated Oriental china, 
comprising tea pots, bowls, cups and saucers, trays 
and i plates, approximately 200 pieces 

Table No.4 
Lot No. 

20 	 Lot of assorted blue and white Continental china, 
consisting of dinner, soup, luncheon and tea plates, 
vegetable dishes, platters, cups and saucers, demi
tasse cups', etc., approximately 150 pieces ' 

*21 Lot of assorted silver' mounted crystal articles, 7 
pieces 

22 Lot of assorted cut· glass trays, bowls and vases, 
approximately 11 pieces 

23 Lot of assorted sizes Oriental vases, approximately 
24 pieces . 

24 	 Lot of miscellaneous Continental china consisting 
of soup, dinner, tea, bread and butter plates, covered 
vegetable dishes, platters, cups and saucers, approxi. 
mately'210 pieces 

Table No.5 
*25 Lot of silver mounted inkwells, decanters and 

dishes, approximately 10 pieces 
26 Lot of assorted Oriental vases, incense burners, pots, 

etc., approximately 14 pieces 
*27 	 Lot of silver mounted and crystal decanters, com

potes, tray and covered dishes, approximately 9 
pieces 

'28 	 Lot of assorted blue and white ContJnental china 
consisting of liners, demi-tasse cups and saucers, 
approximately 48 pieces 

*29 Lot of silver mounted vases, perfume bottles, covered 
dish and holders, approximately 10 pieces 

30 Lot of assorted Continental china trays, approxi
mately 20 pieces .,' 

31 Lot of assorted cut and pressed glass trays, bowls, 
four piece toilet set with tray, approximately" 10 

, pieces 
32 Lot of assorted Oriental vases and figurines, ap

proximately 17 pieces ' 
33 Lot of assorted cut and' pressed glass trays, bowls, 

vases, cruets and pitchers, approximately 14 pieces 
34 Lot of four assorted gold and decorated Continental 

china pieces 
*35 	 Lot of silver mounted crystal articles consisting of 

compotes, decanter, bowls and vase, approximately 
7 pieces 

36 Lot of assorted Oriental china tea sets, approxi. 
mately 90 pieces 

37 Lot of assorted cut glass ash receivers, trays and 
bowls, approximately 12 pieces 

38. 	 Lot of assorted Continental china, consisting of 
dinner, soup and tea plates, vegetable dishes, ap
proximately 60 pieces ' 

39 	 Lot of assorted cut glass consisting. of bowls and 
sauce dishes, approximately 15 pieces 
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Lot No. Lot No_ 

*952 Lot of 2 gold pins *1013 Lot of 3 cameo pins 

*953 Lot of 2 enamel lockets 	 *1014 Lot of 2 carved cameos 
""954 Gold charm with miniature insert *1015 Lot of 2 carved cameo pins 
"955 Lot of 2 pearl and enamel pins *1016 Lot of 2 carved cameo pins 
"956 Lot of 2 assorted lockets *1017 Lot, cameo locket and 2 pins, 3 pieces 
*957 Antique gold and amethyst bar pin *1018 Lot of 3 carved cameo pins 

*958 Lot turquois hair pin, bird design and bar pin *1019 Lot of 3 carved cameo pins 

*959 
 Lot of 2 assorted topaz pins "1020 Lot of carved lava pin and cameo locket 
*960 Lot 6f 2 pins and lavaliere *1021 Lot of 3 carved cameo pins 
"961 Gold and sapphire card case * 1022 Lot of 2 carved cameo pins 
*962 Antique gold and enamel bar pin *1023 Lot of 3 carved cameo pins 

., *963 Lot of 2 gold and amethyst charms "1024 Lot.of 3 carved cameo pins 
i "964 Lot of 2 antique pins 	 "1025 Lot gold cameo pin and locket, 2 pieces i 	 *965 Lot of 2 gold chains *1026 Lot 2 O'old carved cameo pins 

*966 Lot of 2 antique pins "1027 Lot 2 ~old, onyx carved cameo pins 
*967 Lot of 3 miniature pins *1028 Lot 2 gold carved cameo pins I 	 *968 Lot of 2 assorted miniature pins *1029 Lot of 3 <Told and carved cameo pins 
*969 Lot of 3 assorted miniature brooches "1030 Lot of 5 ~ssorted gold lavalieres 
""970 	 Miniature brooch *1031 	 Lot of 5 assorted gold lavalieres 
*971 Lot of 3 assorted miniature pins and locket * 1032 Lot of 5 assorted gold lavalieres 

*972 Lot of 2 miniature locket and pin * 1033 Lot of 5 assorted gold lavalieres .t"\ 

*973 	 .~:.:;Lot of 2 mosaic pins *1034 Lot of 5 assorted gold lavalieres 

*974 Lot Of 2 gold and carved cameos *1035 Lot of 5 assorted gold lavalieres 

*975 Lot of 3 gold pieces, cameo locket, lavaliere, and *1036 Lot of 4 pairs of gold earrings 


rose diamond and enamel watch back *1037 Lot of 4 pairs of gold earrings 

*976 Lot of 3 assorted carved cameo pins and locket "1038 Lot of 4 pairs of gold earrings 

«-977 Lot of 2 assorted carved cameo pins 
 *1039 Lot of 4 pairs of gold earrings 

*977 A Lot of 2 assorted carved cameo pins, one as-is * 1040 Lot of 4 pairs of gold earrings 


studded with onxy, ruby and diamond 	 *1041 Lot of 5 pairs of gold earrings 
*978 	 Lot of 2 assorted carved cameo pins *1042 	 Lot of 4 pairs of gold earrings 
"979 	 Lot of 2 carved cameo pins "1043 	 Lot of 4 pairs of gold earrings 
*980 	 Lot of 2 assorted carved cameo pins "1044 	 Lot of 4 pairs of gold earrings 
*981 	 Lot of 2 carved cameo pins *1045 Lot of 4 pairs of gold earrings 

*982 Antique chain bracelet and enamel clasp *1046 Lot of 4 pairs of gold earrings 

*983 Gold and enamel bracelet 
 "1047 	 Lot of 4 pairs of gold earrings 
*984 	 Antique enamel necklace and pin to match *1048 	 Lot of 4 pairs of gold earrings 
<-985 	 Tourmaline and pearl bracelet *1049 	 Lot of 4 pairs of gold earrings 
*986 	 Gold necklace with emenild and pearl drop "1050 	 Lot of 4 pairs of gold ea~rings
<-987 	 Lot of 2 gold bracelets, one with jade and the other *1051 	 Lot of 4 pairs of gold earrings 

stud.ded with onyx, ruby and diamond *1052 	 Lot of 4 pairs of gold earrings 
*988 	 String of gold beads *1053 	 Lot of 4 pairs of gold earrings 
*989 	 Lot of 2 silver fobs "1054 	 Two pairs assorted gold earrings 
*990 	 Lot of 2 an~ique pins *1055 	 Three sets of gold cuff buwms and studq 
*991 	 Lot :of 2 pins and charm *1056 	 Four pairs of gold cuff links '. ';:-."
*992 	 Lot' of 2 antique pins, one with turquois and rose *1057 Three pairs of gold cuff buttons . 

diamond and the other with coral "1058 	 Four pairs of cuff buttons 
*993 	 Gold cornelian pin *1059 	 Two pairs of cuff links, set with diamonds 
*994 	 Gold and topaz bow knot pin *1060 	 Three pairs of assorted links 
*995 	 Antique garnet and turquois pin *1060A One pair crystal and diamond cuff links 
*996 	 Antique gold and enamel brooch *1061 	 Four pairs of assorted cuff button~
"997 	 Gold pin with petite point insert *1062 	 One set of diamond studs and links 
*998 	 Topaz and pearl brooch *1062A Lot-l pair gold links, studs and collar pin 
*999 Miniature pin with rose diamond eyes *1062B Two pairs of diamond studded lin~s .

""1000 	 Gold, diamond and enamel bar pin *1063 	 Lot of 3 pairs assorted gold and dIamond cuff Imks 
*1001 	 Lot of 2 gold rings *1064 	 Lot of 20 assorted ladies' gold rings 
*1002 	 Lot of 2 gold rings *1065 	 Lot of 20 assorted ladies' gold rings 
*1003 	 Lot of 3 silver rings *1066 	 Lot of 20 assorted ladies' gold rings 
*1004 	 Lot.of 2 silver pins *1067 	 Lot of 20 assorted ladies' gold rings 
*1005 	 Lot' of 2 antique pins *1068 	 Lot of 20 assorted ladies' gold rings 
*1006 	 Gold frame for locket *1069 	 Lot of 20 assorted ladies' gold rings 
"1007 	 Silv:er and pearl pin *1070 	 Lot of 20 assorted ladies' gold rings 
*1008 	 Lot of 2 antique gold rings "1071 	 Lot of 20 assorted ladies' gold rings 
""1009 	 Gold antique brooch . *1072 	 Lot of 20 assorted ladies' gold rings 
*1010 	 Lot of 3 gold cameo pins *1073 	 tot of 20 assorted ladies' gold rings 
""lOll 	 Lot of 3 gold cameo bar pins *1074 	 Lot of 20 assorted ladies' gold rings 
*1012 	 Lot' of 2 carved cameo pins "1075 	 Lot of 20 assorted ladies' gold rings 
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Lot No. 

"1076 Lot of 20 assorted ladies' gold rings 
*1077 Lot of 20 assorted ladies' gold rings 
"1078 LQt of 20 assorted ladies' gold rings 
"1079 Lot of 20 assorted ladies' gold rings 
"1080 Lot of 20 assorted ladies' gold rings 
"1081 Lot of 20 assorted ladies' gold rings 
"1082 Lot of 20 assorted ladies' gold rings 
"1083 Lo,t of 20 assorted ladies' gold rings 
*1084 Lot of 20 assorted ladies' gold rings 
*1085 Lot of 20 assorted ladies' gold rings 
"1086 Lot of 20 assorted ladies' gold rings 
"1087 Lot of 20 assorted ladies' gold rings 
"1088 Lo't of 20 assorted ladies' gold rings 
"1089 Lot of 20 assorted ladies' gold rings 
"1090 Lot of 20 assorted ladies' gold rings 
"1091 Lot of 20 assorted ladies' gold rings 
"1092 Lot of 20 assorted ladies' gold rings' 
"1093 Lot of 20 assorted ladies' gold rings 
"1094 Lot of 20 assorted ladies' gold rings 
"1096 Lot of 20 assorted ladies' gold rings 

('~1097 Lot of 20 assorted ladies' gold rings 
(:;!J 1098 Lot of 20 assorted ladies' gold rings 

"1099 Lo't of 20 assorted ladies' gold rings 
"llOO Lot of 20 assorted ladies' gold rings 
"llOI LO,t of 20 assorted ladies' gold rings 
"ll02 Lot of 20 assorted ladies' gold rings 
"ll03 Lot of 20 assorted ladies' gold rings 
*ll04 Lot of 20 assorted ladies' gold rings 
"ll05 Lot of 20 assorted ladies' gold rings 
"ll06 Lot of 20 assorted ladies' gold rings 
"ll07 Lot of 20 assorted ladies' gold rings 
"ll08 Lot of 20 assorted ladies' gold rings 
"ll09 Lot of 20 assorted ladies' gold rings 
"11I0 Lot of 20 assorted ladies' gold rings 
"1111 Lot of 20 assorted ladies' gold rings 
"ll12 Lot of 20 assorted ladies' gold rings 
"lll3 Lot of 20 assorted ladies' gold rings 

'''11I4 Lot of 20 assorted ladies' gold rings 
"1115 Lot of 20 assorted ladies' gold rings 

r"U1I6 Lot of 20 assorted ladies' gold rings 
":;Jl117 Lot of 20 assorted ladies' gold rings 

"1I18 Lot of 20 assorted ladies' gold rings 
"11I9. Lo~ of 20 aSsorted ladies' gold rings 
"ll20 Lot of 20 a,;sorted ladies' gold rings 
"ll21 . Lot of 20 assorted ladies' gold rings . 
*1122 Lot of 20 assorted ladies' gold rings 
"ll23 Lot of 20 assorted ladies' gold rings 
"ll24 Lot of 20 assorted ladies' gold rings 
"ll25 Lot of 20 assorted ladies' gold rings 
"ll26 Lot of 20 assorted ladies' gold rings 
"ll27 Lot of 20 assorted ladies' gold rings 
"1l28 Lot of 20 assorted ladies' gold rings 
"ll29 Lot of 20 assorted ladies' gold rings 
"lI30 Lot of 20 assorted ladies' gold rings 
"1131 Lot of 20 assorted ladies' gold rings 
"ll32 LO,t of 20 assorted ladies' gold rings 
"1l33 Lot of 20 assorted ladies' gold rings 
*ll34 Lot of 20 assorted ladies' gold rings 
"1l35 Lot of 14 assorted men's gold rings 
"ll36 Lot of 14 assorted men's gold rings 
"1137 Gold cameo pin 
"1l38 Gold and pearl cameo pin 
"1l39 Gold carved lava pin 
"ll40 Lot of 2 carved cameo pins 
"ll41 Gold cameo pin . 
*1I42 Gold cameo pin 

Lot No. 
*1l43 
*1l44 
*ll45 
"ll46 
*1147 
*1148 
*ll49 
"ll50 
*ll51 
*ll52 
*ll53 
"ll54 
*1I55 
"ll56 
"ll57 
"ll58 
*1l59 
*1l60 
*ll61 
*1l62 
"ll63 
"ll64 
*1165 
"ll66 
*ll67 
*lI68 
*ll69 
1170 
117l 
ll72 

"1l73 
1174 
1175 
1176 
ll77 
1178 
1179 
1I80 

"1l81 
"1l82 
"1183 
"1lB4 
1185 
1186 

"ll87 
*1188 
"ll89 
"ll90 
1191 

"1I92 
"1193 
"1l94 
1I95 

"1l96 
"1197 
*1198 
"1l99 
1200 

"1201 
"1202 
"1203 
"1204 
"1205 
"1206 
*1207 
"1208 
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Gold cameo pin 
Old carved cameo in antique gold frame 
Gold cameo pin . 
Gold cameo pin 
Gold cameo pin 
Gold cameo pin 
Gold cameo pin 
Gold cameo pin 
Cameo pin 
Lot of 20 assorted ladies' gold rings 
Lot of 20 assorted ladies' gold rings 
Lot of 20 assorted ladies' gold rings 
Lot of 20 assorted ladies' gold rings 
Lot of 20 assorted ladies' gold rings 
Lot of 20 assorted ladies' gold rings 
Lot of 20 assorted ladies' gold rings 
Lot of 20 assorted ladies' gold rings 
Lot of 20 assorted ladies' gold rings 
Lot of 20 assorted ladies' gold rings 
Lot of 20 assorted ladies' gold rings 
Lot of 20 assorted ladies' gold rings 
Lot of 20 assorted ladies' gold rings 
Lot of 20 assorted ladies' gold rings 
Lot of 6 assorted ladies' gold rings 
Lot of 20 assorted ladies' gold rings 
Lot of 20 assorted ladies' gold rings 
Lot of 20 assorted ladies' gold rings 
Lot of asSorted, unmounted, colored, imitation stones 
Lot of assorted, unmounted, colored, imitation stones 
Lot of assorted, unmounted, colored, imitation stones 
Lot of assorted imitation pearl necklaces 
Lot.o{ assorted, unmounted, imitation, colored stones 
Lot of 15 assorted opera glasses 
Lot of 15 assorted opera glasses 
Lot of 25 assorted opera glasses 
Lot of 25 assorted o.pera glasses 
Lot of 25 assorted opera glasses 
Lot of 25 assorted opera glasses 
Lot of assorted coral necklaces, etc. 
Lot of assorted necklaces, etc. 
Lot of assorted necklaces, etc. 
Lot of beaded necklace, etc. 
Lot of assorted fountain pens 
Lot of assorted pencils 
Lot of assorted amber beads, as·is 
Lot of assorted imitation pearl necklaces 
Bag of assorted imitation pearl necklaces 
Bag of imitation pearl necklaces, as-is 
Lot of assorted magnifying glasses, about lIO pieces 
Lot of 12 assorted amber necklaces 
Lot of 12 assorted amber necklaces 
Lot of 12 assorted amber necklaces 
Lot of assorted compasses 
Lot of assorted pins, etc. 
Lot of assorted pins, etc. 
Lot of 8 assorted bead necklaces 
Box of assorted bead necklaces, etc. 
Hungarian barometer in mahogany frame 
Lot of assorted pins, lockets, etc., 20 pieces 
Lot of assorted pins, lockets, etc., 20 pieces 
Lot of 20 assorted lockets 
Lot of 20 assorted pins, etc. 
Lot of 20 assorted pins, pendants, etc. 
Lot of 20 assorted pins, lockets, etc. 
Lot of 20 assorted pins, lockets, etc. 
Lot of 50 assorted pins 
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LotNQ. Lot No. 

"1209 Lot'
I 
of 25 assorted amber necklaces, as· is, each bag "1226 Pearl neck chain and onyx cross studded with pearl 

complete· necklace and rose diamonds 
"1210 Lot of 25 assorted amber necklaces, as-is, each bag *1227 Lot of silver and turquois necklace and' novelty neck· 

corriplete necklace lace with imitation amethysts, 2 pieces
"1211 Lot of 25 assorted amber necklaces, as· is, each bag "1228 Lot of 4 assorted bead necklaces 

complete necklace "1229 Lot of 2 silver fobs "1212 Lot of 25 assorted amber necklaces, as· is, each bag 
"1230 Lot of 3 gold fobs complete necklace 
*1231 Lot of 2 gold ribbon fobs "1213 Lot of 25 assorted amber necklaces, as· is, each bag 

complete necklace *1232 Lot of 2 gold and cry;tal fobs 
"1214 Lot of 18 amber necklaces, as· is, each bag contains *1233 Lot of 2 gold fobs 

compl(!te necklace *1234 Lot of 3 assorted gold fobs 
"1215 Lot of assorted pins, etc. *1235 Lot of assorted 12 necklaces, earrings and bracelet 
1216 Lot of assorted unmounted imitation colored stones *1236 Lot of 6 assorted chain necklaces 
1217 Microscope, 160 mm 250 mm hildweite *1237 Lot of 2 carved cameo pins 
1218 Miscroscope, 160 mm 250 mm biIdweite *1238 Lot of 2 carved cameo pins 

1219 Microscope, E. Leitz "1239 Lot of 2 carved cameo pins 

1220 Microscope, Stein dorff, Berlin *1240 Lot of 2 carved cameo pins 


;:f· ..Lot of 2 microscopes . 

1222 Lot of 3 microscopes "Atco'',' D.R.G.M. *1242 Lot of 2 carved cameo pins 
1223 Microscopes, Hoyghens okulare "1243 Lot of 2 carved cameo pins 

~: 
1221 o. *1241 Lot of 2 carved cameo pins '"~ 

• ~ 
oOj 1224 Lot of 3 assorted microscopes *1244 Lot of 2 carved cameo pins 
I 1225 Microscopes, Reichert Wien *1245 Lot of 3 assorted carved cameo pins 

! 
\ 
j 

i 
j 

j GOODS WILL NOT BE DISPLAYED AT SALE AND WILL BE SOLD FROM CATALOGUE ONLY 

i 
k 
I
:1 

I 
!,, 
~ 

i 
1 

j 

I 

I 


I 

1 
I 

~ 
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.... .. 

TO ~HE COMHTTEE 

Gentlemen: 

In my letter of June 30, I mentioned that we were negotiating a sub

stantial sale •. That sale has just been consummated. I would have preferred 

to have the full Committee pass on it, however time was of the essence, the 

season made a quorum difficult to obtain and I was able to secure approval 

from Nr. Puckett and Hr. McKim, members of" the Executive Conunittee. Mr. 

Kasper the other Executive Committee member is in Europe. 

You will recall we have in excess of twenty tons of loose silver flat

ware. This is piled in wooden cases, unassorted, not marked, and in all 

kinds of patterns, condition and types. Every expert who has looked at it 
I 
I

has recommended smelting it for silver value. Nany tons were smelted in 

Eurdpe. If it was smelted, we estimate we would receive less than 40 cents 

an ounce of gross weight after foreign metal was extracted and costs of smelt

ingand transportation paid. tve have sold 20,000 pounds of this silver at 75 

cents a troy ounce gross weight. k 

. VIe have many tons of hollow or bulk silver. \Je have selected thousands 

oj: pieces for Parke-Bernet and Freeman sales but more ·than an estimated twenty 

tons: remain. To sell all we have through normal channels without breaking 

the inarket would take y~ars. On some of the silver we sold at Parke-Bernet 

we did not receive silver value after deducting duty and selling expense. We 

have sold 35,000 pounds of this hollow-ware for 75¢ a troy ounce gross weight.; 
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Ue have a ntllnber of cases of miscellaneous silver containing cheap silver 

jewelry, cigarette cases, etc. We had decided we could not afford to pay 

duty on them and had planned to melt them. They were sold for 75¢ an ounce 

gross weight. 

l~!e have a fair quantity of gold jewelry wbch does not justify payment 

of duty. VJe have sold it all fot $40 a troy ounce gold cont.~ut. 

1·"e pay no duty or customs cha.rges on any of these items. They are sold 

lias is where is. 1I We pay a commission of J% to the broker who arranged the 

deal. Terms are cash. ,. $25,000 deposit has been lilade. 

These sales shouliiJ net between $600,000 and $700,000. Those of us in 

intimate touch with our problems believe these sales to be highly advantageous. 

hope you concur. 

R. 	 C. KRJ\.HER 
Chairman 
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Mr. !lay c. ~r.rA«r 
119West.40th Street 
New York. N. Y. 

From the repor'$ tnat hay~ come '0 me from tfm~ to tIme, 
.1 reelJ-re It must have 'aKen th~ most .txtraordtndfY kind of 
effort and t~gcnurty OR your par' fo obtarn th~ hIghest possIble 
vleld. Alfhougb the borden of responsrbtftty and decision 
~as_beeA entIrely yours, If was extremely wts~ to have avalted 
yovr$clj~of the scrviccsot such an outstandIng mcrch~.dFsl~g 
adytsory cammftte:c~ not only from P.C.f.~.O.'1 point of vf(!w, 
but, I hope, of hclpfuln~ss to y;our$~lf ?'1!rSoncltty. 

r a~ lure that yOu would not have taken on thIs oosf with

out: , sineer.. , persorl,,1 fecltng about the DPs HuaHon, bt;ft as 

one who ha$ been intimately connech4 with the', problems ever 

,tnce flbcr.troft. I should also lIke fo 'dke thIs opportunIty 

to say !1'liSnv thanks to you on theIr bebalf. 


SIncendy yours~ 

Edward M. M. 'Warburg 
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June 23, 1948 

Memorandum to: Edward M. M. Warburg 

As you suggested, I think that an interim letter' to Ray C. 

Kramer who has been acting as the liquidating agent for the p.e.I.F.O. 

would be grea~y apprecia.ted. I had in mind that when this job is 

completed some sort of g~sture ought to be made by both the Jewish 

Agency or their successor and the J.D.C. 

:r'he substance of the letter would refer to your knowledge 

of the fact that:,' 

1. His normal business load 1s substantially greater 

'than most business men are called upon to carry. 

I 

2. I would have been much more hesitant in asking 
him to undentake the job had I had any idea of its inherent_ 

,complexities. 
) 

3. From til,e reports you have had from time to time you 
appreciate the extraordinary ingenuity and effort Which he 
has brought to bear ~ order to obtaiIl the highest possible 

, ('...,.,

yield. 

4. 'Ihat 'While, as you have noted, the burden of 
'responsibility 	and decision has 'been entirely his, it has 
been most wise from the point of view of P.c.I.R.O. and you 
hope helpful for him to have surrounded himself with so 
distinguished a merchandising advisory committee. 

5. Something to the effect that he would not have 

'undertaken the job had he not been moved by the plight 

of the D.P.'s, but in the sense of their representative 


: you want to take the occasion to say thank you on their 

, behalf. 


H. F. Linder 
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June 30. .. , 1948 

TO. THE C(l.lMITTEE 

Gentlemen: 

The following is a brief report on"the status of our project as of June 

3O.th, 1948: 

A financial report is submitted herewfth. You will note we have made 

our first payment to peIRO of $10.0.,0.00.0.0.. 

The sale at Parke-Bernet Galleries grossed $188,00.0.. O.ur net proceeds 

will be approximately $165,0.0.0. This cash ~all be received in July. 

An auction sale will be held at the Sofia Building, 61st Street and 9th 

Av~nue, New York, July 2Jth to 21st. At this sale we will qispose of all 

china and "glass not suitable for sale at Parke-Bernet and consisting chiefly 

of odds and ends and low qUla1ity goods; some gold. jew~lry, some antique - • ' "4"1\ • 

jewelry, lots consisting of beads and semi-precious stones, costume jewelry 

(chiefly Hungarian in origin.) 

An auction sale will be held at the Free Port in staten Island about 

the first week of August. At this sale we will prL~arily dispose of goods 

that are of such a nature that we are unwilling to incur the expense involved 

in·bringing them into the United states and paying duties thereon. 

A sealed bid diamond auction will be held beginning August 30th and 

lasting either a week or ten days. We will offer in excess of 6000 carat~ 

of diamonds. at this sale, a large part of which is suitable chiefly for the 
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manufacturing jewelry trade. 

A second sale will be held at Parke-Bernet Galleries the week of Sep

tember 13th, featuring china, glass, silver, jewelry and rugs. No loose 

diamonds will be sold. 

A sale of rugs and silver will be held at the Freeman Galleries in Phila

delphia, the week of September 27th. 

A contract has been signed £0\ a sale of numismatic coins. which will 

probably be held in late ·September or early October. 

A decision has been reached to break up practically all gold and silver 

watches' for their precious metal value. Experts have been unanimous in recom

mending this decision. The condition of the watches, their obsolete style, 

extremely difficult and costly probleri1s in connection with complying with 

U.S. marking laws 	al1d high duty costs, appear to make this decision inevitable. 

Tentative negot.iations have been held that may lead to a 6ubstantial 

negotiated sale but this is still in an embryonic stage. 

I will b\3 Grateful for such comments and advice as the members of the 

Committee may care to make. 

R. C. KRAMER 
Chairman 
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FINANCIAL REPORT 

AS AT.JUNE 30, 1948 

CASH BALANCE reported previously (5/26/48) 

CASH RECEIVED: 

Irvington Refinery - sale of metals 
II 

. Goldsmith Bros. Smelting - sale of metals 

Baker & Co. - sale of platinum 
11 

Harmer &Co. - proceeds from stamp sale 

Harry G. Friedman - sale of silver 

Willoughbys - camera sale 

Loeb Rhoades & Co. - securities sold 

CASH DISBURS~lliNTS: 

Salaries 440.62 
I Office expense 192.39 

BALM~CE before remission 

REMISSION TO PCIRO 

CASH BALANCE 6/30/48 

;;P92,022.50 

15,183.00 
7,336.55 

475.30 

4,863.06 
5,676.72 

14,188.84 

508.80 

1,970.67 

1,600.82 

143,.$26.26 

143,193.25 

100,000.00, 

$ 43,193.25 

320504 


http:43,193.25
http:100,000.00
http:143,193.25
http:143,.$26.26
http:1,600.82
http:1,970.67
http:14,188.84
http:5,676.72
http:4,863.06
http:7,336.55
http:15,183.00
http:P92,022.50




MERCHANDISING ADVISORY CD MMITTEE 
. TO THE 

PREPARATORY COMMISSION 
INTERNATIONAL REFUGEE bRGANIZATION 

119 ':~est 40 st., N.Y. 

MEMO TO: 	 May 28, 1948 

Messrs. 	Harold Linder Joint Distribution Committee 

1-108es A. Leavitt.,/ 270 Madison Avenue, N.Y. 


Iver Linton Jewish Agency for Palestine 
Gottlieb Hammer 16 East 66th Street, N.Y. 

As the principal beneficiaries ot the proceeds from the 

~ale ot the goods that have been entrusted to our Committee, I know 

you have a very keen interest in realizing the maximum sums of money 

trom their disposition. 


Because I felt there might be some misconceptions as to 
the amoWlt of money that might be ultimately real.ized, I invited you 
gentlemen to meet with Mr. Rolbein of the I.R.O. and myself, on May 6th 
to review my thoughts at that time as to the probable results that \'/Ould 
be secured, and the problems that ~re being encOlmtered. . 
! 

At that time I invited from you any suggestions, criticism 

or help in any way that would lead to a. more constructive result than 

'the Committee was achieving. I have not thus far had any further word 

from any of the participants or that donference. 


In order that you may at all times feel informed, I plan 
:to distribute to you minutes of meetings that may be held from time to 
. time and I am including with this letter copies of ~utes and memos 
that have been sent to members of our Committee,to <i.('.,te. 

If it is agreeable to yoa l' ww..d like in the future to 

invite you to all meetings of the Committee, so that you may be fully 

aware of what is going on. If you will adVise meot the names ot the 


. people in your respective organizations to which the invitation should 
be directed, I will see that one is sent in the future. 

I want you to feel free to make such inquiries uto the 
work of the Committee as you may desire, and ally suggestions that 
.ma.y occur to you that will enable the Committee to do a more satisfactory 
job for its beneficiaries. 
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J::0viBBRS OF THE ~-IRO Fll':nCH,:.;.NDJ;,SING t,DVISORY CC~1hITTEE: 

Russell P. Bygel, Pres. 

Inte'rstate Dept. Stores 

111 ,Eighth Avenue, N.Y.C. 


David Freudenthal· 

50 Broadway 

New York 4, N. Y. 


Bernard GL~bel, Pres. 

Gimbel Brothers 

Hew:York 


Victor Hammer 

Harm:ler Galleries 

682 Fifth [venue, N.Y. 


Joseph Kasper, Pres. 

Associated Herchandising Corp. 

1440 Broadway 

New York, N.Y. 


Allan Kra'1ler 

Sullivan and Cromwell 

48 :v811 Street 

New York, N.Y. 


Fred Lazarus, Pres. 

Federated Dept. Stores 

Cincinnati, Ohio 


Sam Leidesdo·rf 

~,;. D. Leidesdorf 8,: Co. 

1 r;ershing SqU[tre 

NeVi York, N.Y. 


N.f.t. Leitner 

Price Waterhouse & Co. 

56 .pine St reet 

New York, N,y' 


Edwin lviarks 
R. H. ~acy & Co. 

Herald ~~quare, N. Y. 


Hobert l'-icKim, Fres. 

Associated Dry Goods 

366 Fifth Avenue, N.Y.C, 


;';;dward Mit ten, Pre';. 

Jordan lViiJ.l'sh 

Doston, [\'lass. 


B. Earl Puckett, Fres~ 

A1Ued Stores Corp. 

1440 Brm1.dway 

Ne'!! York, N.Y. 


""1' . 0 -1' d [res.;].,1. lam' • Klor an, Sr. , 
stern ;:;ros. 

\ 1-Jest i.,2nd street 
ikH York, N. Y. 

George vJhitten, Fres. 

Burdine 1 s· 

i: Li ami , Fla. 

'. G. ~'Jinnett, Pres. 

Bullock's 

Los .Al1[eles, Calif. 


Gabriel Perra.s 

c/o French Financial .Att'lcnc 

39 Broadli<1ay, N.Y.C. 

(French Hepresentative) 


it rthur 1;;. Be(,mand 

1 1;Tall :street 

He\..r York,. N.Y. 

(Snglish R.epresentative) 
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J~ :neeting of the Merchandising i~dvisory Cor.llnittee to the Preparatory 

Commission of the International Refugee Organization was held at 119 "Jest 

40th, Street, New 	York, N.Y., on Thursday, x'larch 4th at.J:OO P.g. 

. Present: 	 Arthur W. Beamand 

Russell P. Bygel 

Gabriel Ferras 

David Freudenthal . 

Joseph Kasper 

R.C. Kramer 

Robert McKim 

Edwin Harks 

Edward Hitten 

B. Earl Puckett 

/,lso present were Ab.ba Sch\tlartz and David Rolbein of the 1. R.O. Staff, 

Allan Kramer and 	Francis M. Gerli, 

R. C. KraL1er acted as Chainnan and LN. Gerli acted as Secretary. 

The Chaiman reviewed the origin of the project and the relationship of 

the l~lerchandising Advisory COlrd!1ittee to PC-IRO. He described the character 

of the mercha.l"Jdise to be administered by the Corn:nittee, classifying it into 
.,,,,,!,; 

the fo~lowing 'five n~jor groups: 

1. Jewelry and precious stones. 
2. Silver and holloN-ware. 

:3. Rugs. 

4. China and glass. 
5. Miscellaneous 	(sta.':1PS, coins, securities, etc.). 

He reported that rr,erchandise, with the exception of ce rtain cate

g6ries of the miscellaneous group .vhich by their nature are admissible into 

the United States free of duty, is still in bond in the free port of staten 

Island; that a strong attempt had been made to have the ':lerchandise in all the 

g;roups admitted free of duty, but that technicalities of the United States 

Customs laws could not be circumvented \dthout special Congressional action 1 
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even though the C1fstoms authorities and the State Departrr.ent were most sym

pathetic. The Department of State had offered to have this legislation in

troduced, b4t this offer was not accepted on the advice of allied agencies 

and public relations counsels. 

The Chairman stated that he, together with several people technically 

familiar with the type of merchandise in inventory, had made several examina

tions of portions of the merchandise in each classification. Prior thereto, 

it h~d been his thought to dispose of the items by direct sale to the public. 

But after examining the merChandise and upon further investigation, the follow

ingproblems, which he believed insunnountable, immediately presented them

selves: 

1. 	The heterogeneous nature of the collection in 

each group makes bnpossible an accurate inventor,v 

within a reasonable time. 

2. No agency equipped to handle such a sale, exists. 

3. No location will be available until the. end of 

1949. 

4. The cost of ?perd)2"ion would be prohibitive. 

5. ltdvice of public relations counsel etc., is 

that minimu.'n publicity be given to the origin 

of the merchdl1dise because of existing racial 

and religious prejudice. 

In view of the foregoinB, the Chairman stated that he had eliminated the 

possibility of a sale direct to the public, and, in lieu thereof, recommended 

that t he following procedures be carried out: 

1. The coins, stamps and manufacturing diamonds 

be sold at public auction. 
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2. The securities be sold through regular 

market channels. 

3. The diamonds be sold via the customary 

sealed bid method employed in the diamond 

trade with minimum upset prices on each lot. 

4. The remainder of the merchandise be removed 

to bonded warehouse, where facilities are 

.available for examination. 

5. Technical committees, composed':of primary 

and retail experts in each group, be appointed 

by the Rxecutive Committee, to appraise, price, 

and advise on the best marketing channels. 

The Chairman asked if any members of the Committee had any suggestions to 

make to this general plan of procedure. 

!lfter discussion, the recommendations of the Chaiman were adopted. 
I 

'The Chairman sta~ed that in order to best carr; out the objectives of 

the Committee, he believed that an Executive Committee should be appointed, 

composed of three members, in addition to the Chairman, and authori2(~d to act 

for the Committee in matters of immediate moment when it would not be possible 

to assemble the entire Committee in session. 

, rvIessrs. Kasper, McKim, Puckett and Kramer were thereupon appointed to the 

Executive Co~ttee. 

The Chairman reported that he had been negotiating with H.R. Harmer, Inc., 

international stamp auctioneers and the foremost. agency in NeN York, for the 

• dispo~al of the stamps, a.nd that ti;ey had offered to assort, catalogue, ad

vertise and sell at public auction for a commission of 20% of the gross 

return, with H.R. Harmer Inc. bearing all expense involved. He reported 
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that it was usual proced~re in such sales to make known the backgr9und of 

s~amps, and that facts here involved would not be considered objectionable 

among stamp collectors. 

On motion duly made, seconded and unanimously carried, the sale of the 

stamps at auction by H.R. Harmer Inc. for a commission of 20% of the gross 

return was approved with the provision that adequate security measures be em

ployed. 

The Chairman stated that Sullivan and Cromwell, Esqs., had offered to 

serve gratis as counsel for the Committee. 

On motion duly made, seconded and unanimously carried, Sullivan and Crom

well Esqs. were appointed counsel for the Committee. 

The Chairman stated that Price l<Jaterhouse & Company) Certified Public Ac

countants, had offered to serve gratis as auditors for the Committee. 

, On motion duly made, seconded and unanimouslY carried, Price Waterhouse 

& Company, Certified Public ;\ccountants, i'lere appointed auditors for the Com

mittee. 

On motion duly made, seconded and unanimously carried, S.D9 Leidesdorf 

wJ~lelected Treasurer of the Committee. 

The Chairman stated that Globe Shipping Company had offered to serve gratis' . 

as Customs Brokers for the Committee. 

On motion duly made, seconded and unanimously carried, Globe Shipping 

Company was appointed Customs Brokers for the Committee. 

On motion duly made, seconded 'and unantmously carried, it was 

RESOLVED, that J!.larine l''lidland Trust Company of New York be and 
they are hereby designated as a depositar,y of funds 
of PC-laO,' and they are authorized and directed' to 
payor otherwise honor any checks and orders for the 
transfer of any such funds executed in the name of 
PC-IRO when si6ned by R.C. Kramer, Chairman, and S.D. 
Leidesdorf, Treasurer, jointly, or by the Chairman 
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jointly, or the Treasurer joizrtly, ,vith 
such other names as are approved by the 
Executive Committee. 

The Chairman advised that he had received $10,000 from PC-IRO with which 

I 
to open the account, and that PC-IRO had directed that moneys resulting from 

the disposal of merchandise be deposited in the coLittee's account, and all 

moneys in excess of $100,000 so deposited, be forwhrded to PC-IRO. 

I
The Chairman stated that the Guaranty Trust Company had offered their 

safekeepin.( facilities gratis • 

. On motion duly made, seconded and unanimOUSlY/ carried, t he use of the 

safekeeping facilities of the Guaranty Trust Company \-Ias approved and access 

thereto by R.C. Kramer, Chainnan, or such other pjrsons as designated by the 

Executive Committee, was approved. 

; The Chairman sta.ted .that the securities referred to were, with very fewI . . , 
exceptions, of unknown value. He recom.:nended that they be fOl"lNarded to Carl 

. . ,/ 
. M. Loeb Rl'toades and Company who are particularly familiar- 1.-fith foreic;n secur

ities, for evaluation and subsequent sale. 

On motion duly madl,seconded and unanimously carried, lists of the secur
,("....., 

ities were ~uthorized to be sent to Carl M. Loeb Rhoades and Company for sale, 

with the proviso that selling prices .uuld be chicked with at least one other 

bankinb finn that was a member of the New York Strck Exchange. 

There being no further business, the meeting was on motion duly made, 

seconded and unanimously carried, adjourned. 

Francis M. Cerli 
Secretary 
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NERCHANDISING ADVISORY COr.:fhITTEE 
TO THE 

PREPARATORY COLl~lISSION 

INTERNATIONAL REFUGBE ORGANIZATION 

119 	tvest 40th street 
New York 18 

Hay 	10, 1948 

,T,) 	ALL COElvIlTT~E HEIiBLHS: 

Att:;ch8d 7_5 a copy of the minutes of the Executive Corrunittee 

oZ the Herchandising Advisory Conunittee to the PC-IRO. The laeeting was 

held on ~iay 3rd. 

The minutes contain ;nore detail than might normally be in-

eluded in an endeavor to give the c;le:nuers of the committee a better con

ception of the problems involyed t,;:. 	 , 

I would be grateful for any suggestions which any member can 

offer, and for tile names of MY individual e~ erts \vho J;dght be helpful in 

a ; solution of SOllie of the problems. 
"",, 

It is expected that some real prog'i."'ess will be "lade in the 

month of Hay. A meeting of the full COfitlitittee therefore is called for 

Thursday, IVJay 27th at 3 :00 P.h. at 119 west 40th :)treet, fourth floor, i"hen 

a' full report "lill be rendered on the results of the "JOrk to date and plans 

for the future discussed. 

I hope you can attend. TtJ'ill you please let ;;le know if you 

will be present. 

R.C. KRANER' 
Chairman 
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MEETING OF THE EXECUTIVE CQ:1JvIITTEE 
OF 

PC-IRO MERCHANDISING ADVISORY COI:1HITTEE 

MAU!d, 1948 

PRESENT: Hessrs. Robert HcKim 
B. Ea.r1 Puckett 
R.C. Kramer 

Mr. Joseph Kasper, the remaining member, was reported to be out of 
town • 

.' 
" 

"/ The Chairman reviewed the gene~al problems qn ..the matter of disposi

tion. He reported that the q,u.:llity of most of the class:i:fications was running 

below the quality that had been anticipated. It \i,as the exception to finei 

high-grade merchandise in any of the classifications. An une.:x:pectedly large 

proportion of classifications were of ext rewely low. grade. 

He reported th~t thE} 'vast qUDn~itiesinvolved were tending to be 

self-defeating. For exa;r:lp).e ~ a price of perhaps five dollars could be re

ceived for four or five Jvial"ie Theresa thalers, but since we had several hun
. , 

dred, propably'-only the bullion content could be realized for most of them. 

While a market might be found for relatively small quantities of loose table

ware, the physical problems involved in handling tv,enty-two tons of itl made 
""" 

it extremely difficult to merchandise it profitably. "Pearlsll were a similar 

problem; There were bags weighing 50-60 pounds of loose IIpearlsll but they were 

a mixture of cultured, simulated, glass, "'lorn-out "pearls." It vias conceiv

able that a genuine pearl of value might be in the individual bags but the 

physical problem and cost of examining the hundreds of pounds of "pearls" 

made it highly questionable 1tlhether an analysis v,ould be warranted. 

The Chairman reported that a floor had been leased in the Sofia 

Building, Columbus Circle, N.Y., and that as f!ierchandise was cleared through 

. Customs it would be on exhibit there for viewing by prospective buyers. It 
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was 	 expected that the ehina and glassware would be ready for viewing within 

a f~w days. 

The Committee discussed a number of individual classifications, 

summarized as follows: 

SILVgR: Silver consists of approximately 22 tons of loose flatware, 

tens of thousands of pieces of hollow-ware and some 500 sets of silver. The 

22 tons of loose l~atware is packed in large crates. Each crate is composed 

of mixtures of all sorts of flatware with no segregation by pattern~ condi

tio,n, quality, value or silver content. The opinion that had been received 

thus far from Black Starr and Gorham, National Silver and several independent 

experts was that the silver should be consigned to a refinery for smelting. 

Under Customs l.aw each piece of silver must be marked ...d.th country 

of :origin and silver content, a flat duty per piece paid and an ad v:alorem 

duty paid. The expense of going thro~gh these essential activities makes 

it dubious that ag much money would be realized by bringing in this loose 

flat\\Iare a.~ would be obtained by turning it into bullion. 

+t HaS dete rr.uned to take the follm<ling steps: 

(a) 	Consign 5% to a refinery to detennine how much would be 
realized if it were all turned into bullion. 

(b) 	After the 
\ 

bullion content of the 5% had been made known, 
to conduct an auction in the Free Port of another 5% 
to detennine whether more money would be realized by sale 
at the Free Port than 1t/Ould be realized by turning the 
silver into bullion. 

(c) 	Bring in a small sample of 2 or 3% in precisely the manner 
in which it is presently packed, go to the expense of 
marking, paying duty, cleaning and sorting to determine 

whether despite the obstacles it is a feasible operation 
to dispose of it under these conditions. 

(d) 	Have a representative sample of cases sorted to determine 
whether it is feasible to salvage individual pieces of 
value and melt the balance. 
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HOLLOW-WARE: It was reported that four experts were to view the 

hollow-ware and silver sets the day after the meeting. That review has been 

made land the tentative report indicates that it will be worth while to go to 

the expense of marking and paying duty on a sUbstantial part of the hollow

ware.' It will require analysis of each individual piece and the present esti-
I 

mate is that perhaps two-thirds can be brought in successfully and the one-

third balance should be melted. 

SETS '0F SILVERWARE: It is probable that it will be 110rth while 

to pay the duty on the sets of silver and offer them at auction at the Pffvls:e

Bernet Galleries in New York. 

tffi"UELRY: The Chairman reported that the committee of manufacturing 

jewelers had reviewed each piece ,')fva+uable je~Jel!y to detennine ",hether it 

is more desirable to bring in the je\v€l+ry as such and pay duty thereon, or 

more desirable tOI break i~ up into its precious metal and precious stone com

ponents. The ~jeiielelr.s' committee has recommended that approximately 75% of the 

individual pieces of je\velry be broken up. The je\'/elry that has been recom
... ' I 

mended to be broken up is being;~eviewed by retailers to determine whether 

in tl1eir judgment, the decision of the manufacturing jewelers is proper. 

It was reported ,that slightly more than 6500 carats of diamonds had 

been Cleaned. The diamonds are predominantly of very small size, the over

whelming majority being less than 1/2 carat. The details of the proposed sealed 

bid auction \vere discussed and approved by the committee. 

There are vast quantities of gold jewelr~ in the consi~~ent •. 

The Chairman outlined the problems in connection with the gold jewelry, from 

the standpoint of Customs. A simplified case will be cited here, so the COffi

i!l~,ttee might understand the problem that is involved not only ingold jel'ielry 

but in the jewelry containing precious stones: 320516 
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Assume a gold bracelet has $20 worth of gold in it. Customs 

agree to a valuation on the basis of gold content plus 10%. 

The price of the article for Customs purposes therefore would 

be :~22.' A 50% duty would mean an 'Jill duty payment. It was 

found on investigation that similar merchandise could be 

manufactured in the United States for gold value plus approx

imately 30%. It is apparent therefore that the Corrunittee 

will realize more money by melting the bracelet than by pay

ing the duty of )11 and competing with a manufacturer 1:Jho can 

make the same C1.rticle for approximately :~26. The more valuable 

the piece of je1'felry, whether it be in precious metal. ,content 

or precious stones, the' :!lore difficult becomes the problem of 

competing, because of the necessity of paying duty on gold, 

di@nonds, platinu~ anq ~imilar valuables. 

Practic~ly all of the gold jewelry including such items as brace

lets, pins, cigarette cases and vanity cases will have to be sold as gold rather 

than' as jewelr'J. On the other hand, iteir,s of :Je~~elry t1~Q.t had a relatively low 

intrinsic value were being brought ir1a5is, and duty paid, e.g. some thousands 

of r~latively inexpensive rings on ~mich a valuation for duty purposes of sub

stantia11y less than:;,2 i'iaS placed., 

It, was reported that there \·rere approximately 1000 pieces of so

call'ed antique je1velry, of the type similar to that reportedly sold ~n fairly 

substantial quantities by such a store as Bergdorf Goodman and Hammer Galleries. 

There Nas considerable discussion as to the method by 1vhich this 

jewelry could be sold most advantageously including discussions on making 'con

signments to stores who had the reputation for .selling quantities of this 

i.· ..t.. e of :i e\velry. Decision was reserved until the jewelry could be inspected 
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by representatives of other members of the Committee. 

~4TCHES: Attached is a memo on the subject of watches. This is 

among our mOS~j diff:'cult problems and no solution to it has as yet been found~ 

There was a discussion as to, the possibility of re-exporting some 

of the merchandise, such as watches and silveI'1t1a.re, vlhich appeared to have no 

read;r market as iS J in the United states. It was reported that this problem 

had been thoroughly e~~lored. Certain 'countries have forbidden the entry of 

this, merchandise under any conditions. For example, Switzerland: has forbidden 

the entry of any of the watches. The Customs laws in other countries would 

probably be at least as strict as those of the United States but foreign Customs 

officers might not have the same sympathetic attitude toward our problem that 

the Customs office in New York displayed to the problem here. There is no 

staff or organizatiol1 in a foreign' cOUfltry that could aid in its liquidation 

even assuming it were feasible to export. But overwhelmingly important is 

the fact that it i~ essential to get hard currency for use by the lRO. The 

possibility of receiving extremely small return for some of the merchandise was 

thoroughly discussed with representatives of the IRa and it was theiropjp,ion 1(">.,, . 

that a small amount of dollar:s was of greater use to them than a larger. quan

tit;)T of currency that could not be converted into dollars. 

FURS: There are three cases of furs. They have been inspected by 

the ,fur buyer of Interstate Department Stores and declared to be of virtually 

no value. These furs will probably be included in the auction sales to be 

held at the Free Port. 

COINS: The Chair:man reported on the preliminary report given to 

him, by Henry Gruenthal, a New York numismatic expert of outstanding reputation. 

i,'.". }ruenthal estimated that the t:· ree foot-lockers of coins would bring be
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t .....reen ,;p2,OOO anda,OOO if sold as is. He recommended that the foot-lockers 

be turned over to a coin expert for sorting "lith the object of having an 

auction at some fdure date of the more valuabla coins and the sale of the 

balance of the co:i.ns to other coin dealers. The Chairman reported that he had 

asked Mr. Sidney Noe, Secretary of the iunerican Numismatic Society to view the 

coins. He asked for a11thority to make an agreeHlent 'V~ith a recognized coin ex

pert'in the ev("!nt ~~r. Noe confirmed Mr. Gruenthal f s judgment. The Executive 

Committee agreed to the Chairman IS reco;;mendation. hr. Noe viewed the coins'. 
subsequently and stated he knew of no one more competent or trustlJlorthy to do 

the job than hr. Gruenthal. 

PRECIOUS :rU~TJ-\LS: The Chairman reported that a sUbstantial quantity 

of precious metals had been sent to the Irvington Refinery, Irvington, N.J., 

for assay and refining. These metals consist of gold, platinum, palladium 

and :silver. Irvington was. selecteq after bids had been asked for and received 

from five other refineries and after J .S. Bache ,;.~ Co., one of the fore;nost 

dealers of pla,tirp.,L'!l in New York City, had recommended them. 

The Chairman i-las authorized to sell the r.1etals vJhen the final al?~ay 

i'Jas received from Irvington. 

It 1"as further reported that a substantial quantity of gold bars 

had been sent to the U. S. Assay Office and "rhen the assay had been determined, 

the gold would be sold to the U. S. Government. 

STi\hPS: A stamp auction \.all be held at the H. R. Harmer Galleries, 

32 East 57th Street, New York, Hay 11th and 12th. Copies of the catalog have 

been sent to all members of the Committee. 
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SECURITI'::;S : The Chair:nan reported that securities had arrived and 

had been sent to Carl M.. Loeb Rhoades & Co. for disposition. He had secured 

the services of Kuhn Loeb and Co. to check on the quotations SUbplitted by 

Loeb Rhoades. It '"ras the opinion however of both Loeb Rhoades and Kuhn Loeb 
/ 

that the securities were of extremely limited value and saleability. 

RECORDS: The Chair:nan reported that at a meeting witil ~lr. hayer, 

of Price Haterhouse; Mr. Freudenthal, consultant to the Corrunittee; and Hr. 

Holbein, representing the IRO, on the form of the records to be maintained by 

the Committee, it was decided to keep the master record at the office of 

.sullivan and Crom'YJell, counsel for the Cormnittee. 

R•. C. KRAHii.R 
Chairman 

5/10/48 
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HEiyiORANDUl-; TO: HR. R. C. KRANER 	 FROi'1: Jm. D.1. ROLBEIN 

SUB,JECT: HAT C H E S. 	 DATE: April 9, 1948---"---

Incluc.e:i in thp. non-monet3r:;' :..:;old received by the PClRO fro;11 the 

military author'ities .'.11 Ger:na!1Y and Austria are approximately 75,000 "'Iatches. 

Bsc·Juse of th" method of t~l:':"'··o'rer it hc:.s been impossible to make an accurate 

ir:~[ento!J- ·:Jf t,he·se lv.::.tr::h8J. The lItO staif believes thi:.lt the follo"'Jing informa

tion w:i.th respect to ·this ,,~erchandise is reasonably accurnte: 

1. 	About 5,000 "latches are ne1,.·I; remainde r are used, varying 
in condition from i;oad to very bad. 

2. 	 At least 60% of the total are i~len I swatches. 

3. 	hen IS watches::lre predolPinately packet-types, women's 
watches are mostly lapel and INrist types. 

4. 	C,3ses are divided ablost equally.ru:long g:old, silver and 
cheaper metals. The men's watch cases are usually very 
thick and heavy unlik~ the types usually sold in the U.S. 

5. 	£:i.;;kes 
: 

I)f ;uove;;1ents rani~e from Datek fhilippe and sill1ilar 
grades to the European prototype of the Ingersol. 

6. 	No information is available on the running condition of 
the vJatches nor is jJJ:., possible to st:ite 1,·lhether repairs 
could b~ easily effected on a l.:irge 0 r s::.all nUJnber • 

.7. 	The Hatches are [sene rally not marl\:ed \~Ii th country of 
origin, na:ne of importer, nt1'7lber of jev·rels and adjustments, 
etc., as required by the U.S. CustOiilS regulations • 

.At 	 present the watches are in the free port of He'JJ York at Staten 

Island. t:e had hoped to brin3 them. into a l~ew I~rk City warehouse prior to 

making customs entry so that we might obtain inforlned opinion on the saleability 

of 	the r.nerchandise in the U.S. and on the advisability of payinc relatively 

, high duties on them. At tha.t time we hoped to obt<~in sufficient information 

on these watches to lighten considerably the load of ,',ork required upon entry. 

intry requires that invoices be prepared listing each watch separately with 

aJ.lpertinent information as to make, je"rels, adjustll1ents, type of case, value, 
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, SUBJECT: W A T C H E S (Continued) 

etc ~ In additio:'1 the l,-vatches must be marked :3t the time of en,try. The Customs 

law, 'while pennitting S11C 1] seeregation in a Harehouse, requires that each watch 

be l~sted separately regardless of ultimate disposition. Thus, even if it 

,,.reredecided that 75% of these t'Ja,tches sh0uld be destroyed or otherwise re

moved from the U.S., it would still be necessary to list each watch individually. 

This procedure is impractical ooth fron the point of view of tiIll.e 
" 

required for inspec~ion and ~reparation of invoices as well as from the stand

point of cost of such 1<.fOrk. Also, since it is highly likely that an over

whelming proportion of these Hatches are of types not suitable for the U.S. 

market, it ",/QuId be y,asteful to spend L1UCh time inspecting them. 

An alternative procedure' '/lould be to have SOde informed persons 

examine all the ~'fatches at the }~6reign Tra.de Zone prior to entry into Customs 

4erritory. This would permit elimination of watches which should not be entered 

into the U.0. and wo:;.ld proviq,e sufficient information on the others to deter

mine whether they should be re-eJq)orted, broken up for t~e llletal value of the 

cases (either destroying or saving lilovements de:;ending ur;~n condition and 

saleability), or sold at auction at the free port. This is a lengthy task 

itself. 

tnother procedure VII.mld involve only a sa.;npling of the vJatches at 

the free port and making a determination upon the' basis of that san~ple. 

In eithe r case, it seems advisable that pe rsons in the trade be 

consulted to request their aid in inspecting the watches nOl;[ in the Foreign 

Aid, Zone, to 'obtain thei I' opinion on future procedures with respect to our 

Customs problem and vrithrespect to the advisability of importine watches of 

,the types indicated into the U.S. 
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.Kq 14, 1948 

I haYe advised you pre'Yious17 both in oral and written 
statements t.hat virtually allot the t.rade experts that have Viewed 
the silver and the gold jewelry have advised melting both categortes 
because it was improbable that they could be sold tor a sutticieD:t sum 
in excess ot bullion value plus duty and handling charge. 

Atter the last Executive Committee meeting r arranged 

tor the Parke-Bemet Galleries t.o send some experts to view the 

sUTer and subsequently to view the gold jewel17. Their report was 

diametrically opposite to that ot virtuall.y' all the experta that 

I had previousl1 asked to look at the merchandise. They are ex

tremely" contident that a sizable quantity ot the merchandise can be 

sold at auction in' their galleries 80 as to realize 8ubatantia.lly 

more than the bullion value, duty and handling charge •. 


While ! have hesitated. to disregard the. opinion ot a 

ntlillber of authoritative people who advocated tumiqg the goods 

into bullion.. nevertheless the estimates as to what Parke-Bemet• 

could do in a sale baaed-on their previtbus exPerience, would 

yield 80 much more money it they were realized, that I have 

,entered into a cont.ract with them tor two salea:, (l) to be composed. 

-excJ.usively ot precious atoDes and good jewelZ7. and (2) to be' 

composed of ailver~ china, glaaa and gol~ j e_l17. 


The t.entative dates ot these sales are the week of 
June 14th tor the jewelry sale (opening on the 15th) and the wek 

'of Jtme 21st tor the ailver aale (opening on the 22nd.). These dates 

are tentativa because there is. an enormous amount or wrk to be 

done to meet the necesaar,r deadlines. 


I have asked tor these dates because I teel it highly 
important tha.t we' tind out whether this is a satisfa.ctory method 

-,ot disposal or not at the earliest possible moment.. 

R. C. KRAMER 
Mr. Gabriel Ferras Chairman 
c/o PrP~ch Financial Attache 

.39 Broadwq 
New York, N .. Y. 

J 
~:~. 
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MINUTES OF MEETING OF 
PCIRO--MERCHANDISING i~DVIs) RY COMHITTEE . 

May 27, 1948 3:00 P.M. 
119 ',>lest 40th St reet IN. Y. 

Hinutes of the meeting of the Herch3I1dising .•dvisory Committee held on 

ThursdayJ Harch 4th were approved as :n:iiled. 

Hinutes of thE! Executive COlilIPJ.ttee meeting held Monday, Hay 3rd, were 

approved as mailed. 

The Chainnan reported that the following sales had been made to date: 
.. 
", 

(2.) Stamp auction held by H.R. Harmer Inc. which yielded a gross 

return of a~proximately :$17,500 J and a net return (afte r 
\ 

commissions) of approximately $14,000. 

(b) 	Gold in the possession of the Cormnittee nas been sold to the 

United States Tre'3.sury aiM1.L.'1ting to :$26 J 586.20. 

(c) 	Platinum in the ha.nds of the Co:mnittee has been sold in the 

amount of $10,636.30. 

(d) 	~t45, 000 has been received on account of mixed lots of gold, 

palladium, platinum and silver which are in process of being 

"re.fine~and separated at Irvington Smelting and Refining ',orks. 

·A"financial report was rendered (copy of \,jhich is attached.) The 

inde.termina~e amount of the Accmmts Receivable fraln Irvington arises from 

the fact that settlement cannot be completed until the assay is finished. 

Auction terms usually call for settle:1l8nt thirty days after the auction, hence 

the Hanner Account Receivable. 

fe

The Chairman reported on the details of two contracts entered into 

with Parke-Bernet, one for the sale of diamonds and diamond jewelry "¥ld one 

l 
[- ,~~,:!r.; sale of silver, cera.mic"s and gold jewelry. The sales covered by these 
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c~ntr,'.:.cts vall be held beginning June 21st and ending June 25th. 'Diamonds 

and dia!llond jewelry will be sold on the 21st and 22nd, a~nd the balance of tho. 

week: ....rill be devoted to the remainder of the, merchandise. . All sales will be 

at 2 :00 0 f clock in the afternoon 1tdth the exception of Thursday, when il 

morn~ng sale will be held as well as an afternoon sale. 

The Chairman reported that he planned to enter into a cant ract with 

Henry GrurJ,hal for an auction of coins in the possessipn of the Committee, in 

OctoLc r. 

The report on the saleability.of· tho silver made by Parke-Bernet is 

completely at variance with tr~de experts who had previously viewed the 

silver. Parke-Bernet f s L"1spe~tion to dat; indicates that perhaps 90% of the 

large silver items, such RS plates, platters, candlesticks etc. can be 

profitably sold after paj'TIl8r..t of duties. Their report on the ceralnics on 
,I 

the .other hand was disappointing. ltlhereas previously, trade experts thought 
I 

it was ~ur best category, Parke-Bernet estimates that only about half of it 

will be suitable for sale at auction in their auction rooms. 
, ! 

In the expectation that the forthcrrning auctions will be successful, 

arr'¥1gements are being mad'efar Parke-Bernet to process additional lots of 

silver and ceramics beyond those to be sold at that auction. It was reported 

tha.t in the event the forthcoming auction is successful plnns will be lnade 

not ,only for additional auctions in New York but for auctions in other cities. 

The Chairm,l)Jl reported that Parke-Bernet had agreed to grade, measure 

and: appraise the rug stock in the hands of the Committee without charge. 

The Chairman reported on discussion that he had had with Willoughby's 

in [IJ,c;\:/ York pertaininK to the sale of c8Illeras, lenses and allied articles. 
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http:saleability.of


He stated thnt l;illoughby f s had offered to dispose of them publicly on a non

profit basis with merely reimbursement for out-of-pocket eXpenses which were 

estimated at not more than 10% 01' the· proceeds of the sale. The Chairman was 

3uthorized to conclude an agreement· with \tlilloughby's a.long the line outlined. 

; No action has as yet been taken on the disposal of, the securities in 
. 	 i 

the possession. of the Committee. It was reported that Loeb Rhoades & Co. and 

Kuhn :Loeb & Co. were both w:)rkiilg on the problem. 

The Chairman reported that a number of refuge~s had 1r/ritten and tele

phoned to his office asking for the privilege of inspecting the stocks in the 

hands of the Committee because of the possibility that some of the possessions 

which had been taken from them were included in the Committee's stocks. Allan 

Kramer of Sullivan and Cromwell advised the Committee that he saw no basis of 

successful· action of claimants for. goods and 1n anS,Jer to n specific question 

from one member of the Committee said that in his opinion the membe~s of the 

Committee had ;10 legal liability to any possible cla~ns by virtue of any action 

taken by the Committee in disposing of this property. 

The Chainnan reported on a me(~ting that hi;;;) had had .with off~cials of 
C f' 

the Jewish Agency and the Joint Distribution Commit tee, . at. which he advised 

them of the probable results of the disposal of the merchandise. He stated 

he had asked both organizations to giva him <my. suggestions or advice whic,.h 

they might have and to feel free to suggest any experts that might be called in 

in order to increase the amounts which might be realized through the disposal 
, 	 , 

of the property which we have. To date neither organization has made any sug
, I, . 	 . , 

gestions to the Co~~ttee. 

The meeting adjourned at 4: 30 P.M•. 
R. 	 C. KRAMER 

Chainnan 
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P.C.I.R.O.-MERCHANDISING ADVSIORY COMMITTEE ., . --

FINANCIAL REPORT 

CASE RECEIVED 

Horking Funds from P .C.,I. R.O. ,!\ 10,000.00,jp 

P.'lrtial Paym,:;nts from Irvington Refinery 
on metals smelted 45,000.00 

'.
Proceeds from 115 oz. platinum sold through 

Bache & Co, ~ i92/oz. 10,636.30 

Proceeds from'U.S. 'i'reasur;;r for gold 
, sold 26 z586.20 

1'01'1',1 CASH llEC3IV~D TO Hay 2.6, 1948 ;$ 92,222.50 

CASE DISBUHSED 

Expense 200.00 

$ 92,022.50 
~ , 

I,
f" t~CCOUNTS RECEIVABLE 

From Harmer and eo. (approy~mate1y) ;~ 14,000.00 

From Irvington Refinery Undete mined 

ACCOUJ:ITS PAYABLE 


Accrued exoen3e (::"pproxiJnately) 
 250.00 
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MERCHANDISING ADVISORY CD MMITTEE 
TO THE 

PREPARATORY COMMISSION 
INTERNATIONAL REFUGEE ORGANIZATION 

119 t'iest'40 St." N.Y. 

MEMO TO: May 28" 1948 

~essrs. Harold Linder / Joint ,Distribution Committee~\ 
Moses A. Leavitt 270 Madison Avenue, N. Y. ':1"'\, i"l,t \ , IWt"'·c .' 

IVer Linton Jewish Agency for Palestife ' ,~ j/ 
GottUeb Hammer ' 16 East 66th, Street, N. Y. ~"-__-" .•''',/ 

'. As the principal beneficiaries or the proceeds from ,the 

sale of 'the goods that have been entrusted to our Committee, I know 

you have a very keen interest in realizing the maximum sums of money 

fro~ their disposition. 


Because I felt there ~ht be some misconceptions as to 
'the amount of mpney that might be ultimately realized,' I invited you 

gentlemen to meet with Mr. Rolbein of the I.R.O. and myselt,on May 6th 

to review my thoughts at that time as to the probable results that would 

be secured, and the problema that were being encountered. 


At that time I invited from you any suggestions, criticism 
lor help in any way that would lea.d > to a more constructive result than 
the Committee was achieving. I'nave not thUs far had any further Word 

; from ~ of the participants of that conferenceo 

In order'that you may at all times .feel informed, I plan 
,to distribute to you minutes of meetings that may be held from time· to 
time and I am. including with this letter copies of minutes and memos ' 

, that have been s~nt ~o members ot ,our Committee to date. , > 

,,' w r~, 

, ,.' If" it is agreeable to you I would like in the future to 
invite' you to all meetings of the Committee, so that you may be fully 
aware of what is' going on. If you will advise me ot the names ot the 
people in your respective organizations to which the invitation should 
be directed, I will see that one is sent in the tuture. 

I want you to feel free to make such inquiries uta the 
:work of the Committee as you may desire~ and any suggestions that 
may occur to you that will enabl,' e the Committe,e, t~,molre sat,isractory0 "mo 

job tor its beneficiaries. . .. .. .. ~~ . 


.. R. C. KRAMER 
Chairman 



I 

HEI.'1BERS OF THE PC-IRa· FillRCHANDISING HDVISORY COMJYiITTEE: 

, 
; ..~ 

J -./
I ., 

Russell P. Bygel, Pres.· 
,Interstate Dept. Stores 
111 Eighth Avenue, N.Y. C. 

David Freudenthal 

50 Broadway 

New ,York 4, N. Y. 


Bernard GL~bel,Pres. 


Gimbel Brothers 

New ,York 


Victor Hammer 

Ha1J1rae r Galle ri e s 

682 'Fifth lvenue, N.Y. 


Joseph Kasper, Pres. 
i~ssociated lYIerchandising Corp. 

. 1440 Eroadv;ay , 
New York, N.Y. 

Allan Kramer 

Suliivan and Cromwell 

48 ;,fall Street 

New York, N.Y. 


Fred La. zarus , Pres.' 

Pederated Dept. stores 

Cincinnati, Ohio 


Sam j,eidesdorf 

:"j.D. Leidesdorf 8,: Co. 

1 Pershing Square 

NeVI York, N.L 


N.A. Leitner 

Price Waterhouse &. Co. 

56 Pine Street 

New' York, N.Y. 


Edwin Harks 
R. H. £lacy & Co. 
Herald D::luare, N. Y. 

Robert Mcr~im, Fres. 

Associated Dry Goods 

366 Fifth Avenue, N.Y.C, 


~dward Mit,ten, Pre~;. 


Jordan M.i.:i.rsh 

BostoD, Hass. 


E. Puckett, Fres. 
,Allied 	stores Corp. 
1440 Broad\\ray 
Ne1,il York, !II. Y. 

r;illiam O. Riordan, Sr., I'res.' 

stem Gras. 

~'iest L.2nd :::treet 

j,ir"", York, N. Y. 


George V>ihitten, Pres. 

Burdine's 

Eii:Uili, Fla. 


;~. G. 'tJinnett,. Pres. 

Bullock's 

Los ,t.,ngrles, Calif. 


> r 
Gabriel Perras 

c/o French Financial Attache 

39 Broadway, N.r.C.
(French Representative) 


It rthur vI. Beilmand 

1 Ttlall St reet 

New York, N.Y. 

(£nglish Representative) 


32,0529 
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, 1\' lneeting of the lvterchandising Advisory Col!:lrnittee to the Preparatory 

Commission of the International Refugee Organization was held at 119 Hest 

40th Street, New York, N.Y., on Thursday, March 4th at 3:00 P.~1. 

Present: 	 Arthur W. Beamand 
Russell P. Bygel 
Gabriel Ferras 
David,Freudenthal 
Joseph Kasper 
R.C. Kramer 
Robert NcKim 
Edwin Harks 
Edward 'Mitten 
B. Earl Puckett 

:~lso present were Abba Schl-/artz and David Rolbein of the I. R.O. Staff, 

Allan Kramer and Francis M.· Gerli. 

R. C. Kraaer acted as Chainnan and F.H. Gerli acted as Secretary. 

The Chairman reviewed the origin of the project and the, relationship of 

the herchandising Advisory Conunittee to PC-IRO. He described the character 

of the merchandise to be administered by the Conunittee, classifying it intoI, 
y I":'j.

the following five major groups: f"" 
1. Jewelry and precious stones. 

2, Silver and hollow-ware. 

J. Rugs. 
4. China and r,lass. 
5. ~iiscellaneous (sta:nps, coins, securities; etc.). 

He reported that all merchandise, with the exception of certain cate

gories of the miscellaneous group •.fiich by their nature are admissible into 

the United States free of duty, is still in bond in the free port of staten 

Island; that a strong attempt had been made to have the ;~lerchandise in all the 

groups admitted 	free ·of duty, but that technicalities of the United states 

Customs l~ws could not be circumvented without special Congressional action, 
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even though the Customs authorities and the State DepartlIient were most sym

pathetic! The Department of State had offered to have this legislation in

troduced~ but this offer was not accepted on the advice of allied agencies 

and public relations counsels. 

The Chairman stated that he, together with several people technically 

fami,liar with the type of merchandise in inventory, had made several examina

tion's of portions of the merchandise in each classification. Prior thereto, 

it had been his thought to dispose of the items by direct sale to the public. 

0, But 'after examining the merchandise and upon further investigation, the follow

ingproblems, whicphe believed insurmountable, immediately presented them

selves: 

1. 	The heterogeneous nature of the collection in 

each group makes impossible an accurate inventory 

within a reasonable time. 

2~ No agency equipped to handle such a sale, exists. 

° 3• No location wi~l -be available until the end of 

1949. 

4. The cost of operation lt10uld be prohibitiove. 

5. Advice of public relations counse;L etc., is 

that minimu~ publicity be given to the origin 

of the merchandise because of existing racial 

and religious prejudice. 

In view of the foregOing, the Chairman stated that he had eliminated the 

possibility of a sale direct to the public, and, in lieu thereof, recommended 

th'iLt t he following procedures be carried out: 

1. The coins, stamps and manufacturing diamonds 

be sold at public auction. 

320531 



-3

2•. The securitie:s be sold through regular 

market channels. 

3. The diamonds be -Bold: .via the customary . 

sealed bid method employed in the diamond 
-. 

trade with minimUm upset prices on each 1ot. 

4. The remainder of the merchandise be removed 

. to bonded warehouse, Where facilities are 

available for examination. 

5~ Technical ~ormti1ttees, composed of primary 

and retail experts in each groUp, be appointed 

by the 8xecut~ve Committe~, to appraise, price. 

and· advise on the best marketing channels. 

The Chairman asked if any members of the Committee had any suggestions to 
, .. 

make 	 to this general plan of procedith'h 

I.fter diseilss:l..ort, tM tebommetldatiOris of thechainncih were -adopted.. 

The Chairman stated that in order to best carrJ out the objectives of 

the Committee, he bel~eve~ tha, an Executive Committee should be appointed, 
., 	 ,<;:>... 

composed of three m~rnb~:rs, in Jddition to the Chairman, and authorized to act 

f~r the Committee in matters of .iIDmediate moment when it would not be possible 

to assemble the entire Committee in session. 

Messrs. Kasper, McKim, Puckett and Kramer were thereupon appointed to the 

Executive Co~mittee. 
,. 

The Chairman reported that he had been negotiating with H.R. Harmer, Inc., 

international stamp auctioneers and the foremost agency in New York, for the 

disposal of the stamps, and that. ti";ey had offered to assort, catalogue, ad

vertise and sell at public auction for a commission· of 20% of the gross 

return, with H.R. Harmer Inc·. bearing all expense involved~ He reported 
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that it-was u.:tual. procedure in such sales to make knO'WIl the background of 

stamps, and that facts here involved 1>.Ould not be considered' objectionable 

among stamp collectors. 

I 
:On motion duly made, seconded and unanimously carried, the sale of the 

stamps at auction by H.R. Hanner ,Inc. for a commission of 20% of the gross 

ret~rn was approved with the provision that adequate security'measures be em

ployed. 

The Chainnan stated that Sullivan and Cromwell, Esqs., had offered to 

serve gratis as counsel for the Committee. 

On motion duly made, seconded and unanimously carried, Sullivan and Crom

well Esqs. were appointed counsel for the Committee. 
~ 

The Chainnan stated that Price itJaterhouse & Company, Certified Public Ac

countants, had offered. to serve gratis as auditors for the Committee. 

On motion duly made, seconded and unanimously carried, Price Waterhouse 

& .company, Certified public Accountants, werp appointed auditors for the Com

mittee .. 
I 

On motion duiy made, seconded and unanimously carried, S.D. Leidesdorf 
, j' 

was elected Treasurer of the Committee. f"" 
.' ' 

The Chainnan stated that Globe Shipping Company had offered to serve gratis 

as'Customs Brokers for the Committee. 

On motion duly made, seconded and unanimously carried, Globe Shipping 

Company was appointed Customs Brokers f.or the ColIlIIl1ttee.' 

On motion duly made, seconded and unanimously carried, it was 

RESOLVED, that Harine lviidland Trust Company of New York be and 

they are hereby designated as a depositar,y of fUnds 

of PC-IRa, and they are authorized ond directed to 

payor otherwise honor any checks and orders for the 

transfer of any such funds executed in the name of 

PC-IRa ~~en signed by R.C. Kramer, Chainnan, and S.D. 

Leidesdorf, Treasurer, jointly, 0 r by the Chainnan 
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jointly, or the Treasurer jointly, with 
such other names as are' approved by the 
Executive Committee. 

'The Chairman advised that he had received $10,000 ,from PC-IRO with which 

to open the account, and that, PC-IRO had directed that moneys resulting from 
, , 

the disposal of merchandise be deposited in the Committee's account, and all 

moneys in excess of $100,000 so deposited, be forwarded to PC-IRO. 

The Chairman stated that the Guaranty Trust Company had offered their 

safekeepinr facilities gratis. 

, On motion duly made, seconded and unanimously carried, t he use of. the 

safekeeping facilities of the Guaranty Trust Company was approved and access 

thereto by R.C. Kramer, Chairman, ,or such other persons as designated by the 

Executive Corr~ttee, was approved. 

The Chairman stated that the securities referred to were, with very few 

exc~ptions, of unknmm value.. He recommended that they be forwarded to Carl 

M. ,Loe:tJ Rhoades and COlf,panywho are particularly familiar with foreign secur

ities, for evaluation and subsequent sale. " 

On motion duly made,.seconded and unanimously carried, lists of the secur

ities were ~uthorized to be sent ,to Carl M. Loeb Rhoades and Company for s~e, 

with the proviso that selling prices would be checked with at least one other 
'. l

i 

bankinb firm that was a member of the New York stock Exchange. 

There being no further business, the meeting was on motion duly made, 

se,conded and unanimously carried, ' adjourned. 

Francis H. Gerli 
Secretary 
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EERCHANDISING ADVISORY COlvIi'aTTEE 
TO THE 

PREPARATORY COLl~lISSION 

INTERNATIONAL REFUGEE ORGANIZATION 

119 	We st 40th St reet 
New York 18 

Hay 	10, 1948 

Att.1.ched 2.5 a copy of the minutes of the Executive Committee 

0: the i':ferchandising Advisory Conurdttee to the PC-IRO. The lHeeting was 


held on }iay 3rd. 


The minutes contain ~ore detail than might normally be in

cluded in an' endeavor to give the ::le:rlbers of the committee a better con

ception of the problems involved, 

I would b~ gra~~.f.'ul for any suggestions which any member can. 

offer, and for the names of any individual eJqJ erts \vho i;~.ight be helpful in 

a solution of SOille of the problems. 
I,

:" .<;..."
It ill; expected that· some real progress will be !!lade in the 

month of i-iay. A meeting of the full COHifldttee therefore is called for 

Thursday, Iv.iay 27th at 3:00 .P .h. at 119 west 40th ;)treet, fourth floor, "Then 

a full report will be rendered ot( the results of the "Jork to date and plans 

for 	the future discussed. 

I hope you can attend. Will you please let ille know if you 

. will be present. 

R • C. KRAl'illR 
Chainnan 
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MEETING OF THE EXECUTIVE CCNHITTEE 
OF 

. PC-IRO HERCHANDISING ADVISORY COJ:4HITTEE 

MAY Jrd, 1948 

PRESENT: ·}Iessrs. Robert ~icKim 
B. Ea.rl Puckett 
R.C •.Kramer 

Hr. Joseph Kasper, the remaining member, was reported to be out of 
town. 

, 
~.-' 

<.{ The Chainnan reviewed the general problems on the matter of disposi

tion. He re!1orted that th~ qU3li~y of most of the classifications was ~ing 

beiow the quality that had been anticipated. It was the except:j,on to tind 

high-grade merchandise in any of the classifications. An unexp~c~edly large 

proportion of .classifications were of ext re.u).e1.? ;Low grade • 

. He reported that th~ vast qU<1ntities involved were tending to be 

self-defeating. Fo!' example, a price of perhaps five dollars could be re

ceived for fQur or five Narie Theresa thalers, but since we had several hun

dred, propably only the bulliondontent could be realized for most of them. 

While a market might be fOund for relatively s,nall quantities of loose table

ware., the. physical problems involved ~n< handlipg tv.renty-two tons of it made 

it extremely difficult to merchandis~ it P;ofitk~lY. "Pearls" were a similar 

problem•. There were bags weighing 50-60 pounds of loose "pearls lf but they were 

a mixture of cultured, simulated,. glass, vlOm-out "pearls." It was conceiv-

able that a genuine pearl of value might be in the individual bags but the 

physical problem and ,cost of exa.lT.irting the hundreds of pounds of "pearls lt 

made it highly questionable vlhether an analysis \'1IOuld be wa.rra,nted. 

The Chainnan reported that a floor had peen leased in the Sofia 

Building, Columbus Circle, N.Y., and that as illerchandise was cleared through 

Customs it would be on exhibit there for viewing by prospective buyers. ·It 
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was expected that the china and glassware would be ready for viewing within 

a few days. 

The Committee discussed a nUl!lber of individual classifications, 

summarized as follows: 

SILVER: Silver consists of approximately 22 tons of loose flatware, 

tens of thousands of pieces of hollow-vlare and some 500 sets of silver. The 

22 tons of loose 1~atware is packed in large crates. Each crate is composed 

of mixtures of all sorts of flatwa.re ,11th no segregation :~y pattern, condi

tion, quality, value or silver content. The opinion that had been received 

thus far from Black starr and Gorham, National Silver and several independent
.l 	 , '. 

experts w~s that the silver should be consigned to a refinery for smelting. 

Under Customs law each piece of silver must be marked with country 

of origin and silver content, a flat duty per piece paid and an ad valorem 

duty paid. The expense of going thro~gh these essential activities makes 

it· dubious that- as Fluch mone~ would be realized by bringihg in this loose 

flatware a.p v:ould be obtained by turning it into bullion. 

It \~as detenained to take the following steps: t'~. r(a) 	Consign 5% to a refinery to determine how much would be 
realized if it were all turned into bulliOlf. - .. ' 

(b) 	After the bullion content of the 5% had been made known, 
to conduct an auction in the Free Port of another 5% 
to determine whether more money would be realized by sale 
at the Free Port than v.lOuld be realized by turning the 
silver into bullion. 

(c) 	Bring in a small sample of 2 or 3% in precisely the manner 
in which it is presently ~acked, go to the expense of 
marking, paying duty, cleaning and sorting to determine 

whether despite the obstacles it is a feasible operation 
to dispose of it under these conditions. 

(d) 	Have a representative sample of cases sorted to determine 
whether-it is feasible to salvage indiVidual pieces of 
value and melt the balance. 
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HOLLOW-WARE: It was reported that four experts were to view the 

hollow-ware and silver sets the day after the meeting. That review has been 

made and the tentative report indicates that it will be worth while to go to 

the expense of marking and paying duty on a substantial part of the hollow

ware. It will require analysis of each individual piece and the present esti 

mate is that perhaps two-thirds can be brought in successfully and the one-

third balance should be melted. 

SETS OF SILVERHARE: It is probable that it will be worth while 


to pay the duty on the sets of silver and offer them at auction at the Pfl.I'l~e::", 


Bernet Galleries in New York. 


tTh'l'JELRY: The Chairman reported that the cOII!mittee of manufacturing 

jewelers had reviewed each piece of vC\:!.uable jewelry to determine 1;.,hether it 

is more desirable to bring in the jewe+ry as such and pay duty thereon, or 

more desirable to break ~y up ~to its precious metal and precious stone com

ponez;.ts. The jE\vJI3.l.er;s I conunittee has recommended that approxima.tely 75% of the 

.. 'individ~al piec:es of je\\lelry be' broken up. The jewelry that has been recom

.J. "'" 
mended tio be broken up is being reviewed by retailers to detenrline whether 

in their judgment, the decision of the manufacturing jewelers is proper. 

It was reported that slightly·more than 6500 carats of diamonds had 

been cleaned. The diamonds are predominantly of very small size, the over

whelming majority being less than 1/2 carat. The details of the proposed sealed 

bid auction \vere discussed and approved by the cormnittee. 

There are vast quantities of gold jewelry in the consiVU'1lent. 

The Chairman outlined the problems in connection with the gold jewelry, from 

the standpoint of Customs. A simplified case will be cited here, so the COID

jl1~.tte'e might understand the problem that is involved not only in gold jewelry 

but in the jewelry containing precious stones: 
320538 
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Assume a gold bracelet has $20 worth. of gold in it. Customs 

agree to a valuation on the basis of gold content plus 10%. 

The price of the article for Customs purposes therefore would 

be :$22. A 50% duty would mean anJll duty payment. It was 

found on investigation that similar merchandise could be 

manufactured in the United States for gold value plus approx

imately 30% •. It is apparent therefore that the Comrrittee 

will realize more money b~melting the bracelet than by pay

ing the duty of 511 and competing with a manufacturer "'1ho c6l1 

make the same article for approximately l26. The more valllable 

the piece of jel,relry, whether it be in precious meta4 .content 

or precious stones, the lilore difficult becomes the problem of 

competing, because of the necessity of paying duty on gold, 

dirunonds, platin~~ anq ~imilar valuables. 

PraGt~cally all of the gold jewelry including such items as brace. . . . 

lets, pins, pigaI1ette .cases and vanity cases will have to be sold as gold rather 

than .as jewelry. On the oth~r h~l.ld, items of .}e~1elry that had a relatively low 
I . 

intrinsic value were being brought in as is, and duty paid, e.g. some thousands 

of relatively inexpensive rings on ~~ich a valuation for duty purposes of sub

stantially less th.im:;;2 '1as placed. 

It was reported that tlJere were approximately 1000 pieces of so-

called antique jewelry, of the type similar to that reportedly sold in fairly 

substantial quantities by such a store as Bergdorf Good.'llan 2nd Hammer Galleries. 

There was considerable discussion as to the method by \'1hich this 

jewelry could be sold most advantageously including discussions on making con

signments to stores who had the reputation for Belling quantities of this 

. L·~e· of .:ie\velry. Decision was reserved. until the jewelry could be inspected 
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by representatives of other members of the Committee. 

~~ES: Attached is a memo on the subject of watches. This is 

,among our mos"':. difficult problems and no solution to it has as yet been found. 

There was a discussion as to the possibility of re-exporting some 

of the merchandise, such as watches and silvenlare, vJhich appeared to have no 

ready market as is, in the United States. It was reported that this problem 

had been thoroughly explored. Certain countries have forbidden the entrY of 

this merchandise under any conditions. For example) Switzerland has forbidden 

the entry of any of the wa\ches.The Customs laws in other countries would 

pro~ably be at least as strict as those of the United States but foreign Customs 

officers rr~ght not have the'same sympathetic attitude toward our problem that 

the Customs office in Ne\oJ York displayed to the problem here. There is no 

staff or organization in a foreign cquntry that could aid in its liquidation 

even' assuming it ,,,ere feasible 1;.0 export. But overwhelmingly important is 

the fact that :it is essential to get hard currency for use by the IRO. The 

possibility of receiving extremely sma.ll return for some of the merchandise was 

thorQughly discussed with representatives o~ theIRo~and~.."t wa.s their opinion 

that a small amount of dollars was of greater use to them than a larger quan

tity of currency that could not be converted into dollars. 

FURS: There are three cases of furs. They have been inspected by 

the fur buyer of Interstate Department Stores and declared to be of Virtually 

no value. These furs will probably be included in the auction sales to be 

held at the Free Port. 

COINS: The Chairman reported on the preliminary report given to 

him by Henry Gruenthal, a New York numismatic expert of outstanding reputation. 

i~..", C}ruenthal estimated that the tiree foot-lockers of coins would bring be

320-540 
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t'.'!een ~~2,OOO and:>3,OOO if sold as is. He recommended that the foot-lockers 

be turned over to a coin expert for sorting vlith the object of having an 

auction at somE' fl~ture date of the more valuable coins and the sale of the 

balance of the coins to other coin dealers. The Chairman reported that he had 

asked Mr. Sidney Noe, Secretary of the l1IllericCln Numismatic Society to view the 

coins. He asked for a1.lthority to make an agree:nent wi.th a recognized coin ex

pert in the event Lr. Noe confirmed Mr. Gruenthal's judgment. The Executive 

Committee agreed to the Chairman IS reco:l!ITlendation. hr. Noe viewed the coins 

subsequently and stated he knew of no one lIlore competent or trustworthy to do 

the job than hr. Gruenthal. 

PRECIOUS bETALS: The Chairman repo rted that a substg,ntial quantity 

of precious metals had been sent to the Irvington RefineF,Y, Irvington, N.J., 

for :assay and refining. These metalf3 consist of gold, platinum, palladium 

and silver. Irvington was seleq.tflq after bids had been asked for and receiyed 

from five other ret'ineries and after J.S. Bache r~ Co., one of the fore;nost 

deale rs of platin\.L~l in New Yo rk City, had recormnended them. 

The Chairman was authorized to sell the rnetals 'l-Ihen the final' as,say l, 
I 

\1!as received from Irvington. 

It "las fUrther reported that a SUbstantial quantity of gold bars 

had been sent to the U.S. Assay Office and \\nen the assay had been determined, 

the gold would be sold to the U. S. Government. 

STAl:'1PS: A stamp auction ,'fill be held at the H.R. Harmer Galleries, 

32 East 57th Street, Ne\'! York, Hay 11th and 12th. Copies of the catalog have 

been sent to all members of the Committee. 
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SECURITI~S: The Chair:nan reported that se'curities had arrived and 

had been sent to Carl M. Loeb Rhoades &Co. for disposition. He had secured 

the services of Kuhn Loeb and Co. to. check on the quotations subplitted by 

Loeb Rhoades. :tt ~'ras the opinion however of both Loeb Rhoades and Kuhn Loeb 

that; the securities were of extremely limited value ana saleability. 

RECOHDS: The Chairman reported that at a meeting witil Hr. hayer, 

of Price ltJaterhouse; Mr. Freudenthal,· consultant to the Committee; and Mr. 

Holbein, representing the IRO, on the forrrl of the records to be ;llaintained by 

the Cormnittee, it was decided to keep the master record at the office of 

Sullivan and Cromwell, counsel for the Committee. 

R. 	 C. KRM·1ER 
Chairman 

5/J.0/4S 

':;. I. 
,~ 
1 
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HEJviORANDilli TO: HR. R. C. KRAlviER 	 FROH: MR. D.L. ROLB.GIN 

W ATe H E S • 	 DATE: . April 9, 1948 ._---

Inclucl.ed in the non-monet1IY !Sold received by the FOIRO fro:;.l the 

militarJ authox'ities .'.n Ger.n&'1Y and. Austria are approximately 75,000 'Hatches. 

Bzc']use of ttl;:) met-hoC: of t','P":'"'.·-O'le r it h::;.s been impossible to make an accurate 

ir:.vent0rJ~ 'Jf +),G·'Se h'<'.t~he3. The IRO staif believes that the follo""ling informa

tiOD w:i.th respect to this :i1~erchandise is reasonably accurCite: . 

L Ab()ut 5,000 "'latches are ne14; remainder are used, varying 
in condition from good to very bad. 

2 •.At.least 60% of the tot.3.1 are men's watches. 

3. 	hen's watches .::..re predominately pocket-types, "'lomen' s 
~ratches are mostly lapel and '\\Irist types. 

I

4. 	CnsE'JS are divided al:nost equally among gold., silve r i::l.nd 
cheaper metals. The :nen' s watch cases are usually very 
thick and hea~J unlike the types usually sold in the U.S. 

, 
5. 	 hc.kes of IUQye:aents rani3e from Patek fhilippe and si:l1ilar 

grades to the European prototype of the lnge rsoL' 

6. 	No information is available on the running condition of 
the it·latches nor.is i~ pos~ible to state ~.·Jhether repairs 
could be easily effected 6?1 a large 0r $:0311 number. 

7. 	The Hatches are genera.lly not marked 1~ri th country of 
origin, na.:ne of importer, number of ,jewels and adjustments, 
etc., as required by the U.S. CustO;ilS regulations. 

n present the watches are in the free port of Heitl York at Staten 

Island. 1;e hCi.d hoped to brind them into .3, l~ew YJrk City warehouse prior to 

making CUStO.illS entry so that we might obtain informed opinion on the saleability 

of the merchandise in the U. S. and on the _advisability of paying relatively 

:.'high 	duties on them. At that ti.:ne1tJe hoped to obta.in sufficient information 

on these watches to lighten considerd.bly the load of I"ork required upon entry. 

mt ry requires that invoices be prepared listing each watch separately with 

aJ.l pertinent information as to make, ,je1'rels, adjustJ.lerits, type of case, value; 
. 	 3205 fj3 
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, SUBJECT: W A T C H E S (Continued) 

etc. In additio~ the 1,</l1.tche.s :f,ust be marked at the t:iJne of entry. The Customs 

law; while pennitting snc1,1 segregation in a Harehouse, requires that each watch 

be listed separately regarcless of ultimate disposition. Thus, even if it 

,,,,,ere decided that 75% of these watches shuuld be destroyed or otherwise re

moved from the U.S., it would still be necessary to list each watch individually. 

This procedure is impractical both fro:.1 the point of view of tilne 
" 

required for inspection and Dreparation of invoices as well as from the stand

point of cost of. such '\>JOrk. Also, since it is highly likely that an over

whelming proportion of these Hatches are of types not suitable for the u.s. 

market, it 'would be 1rm.steful to spend l:tuch time inspecting them. 

An altemativa procedure "lould be to have some informed persons 

examine all the watches at. the Foreign Trade Zone prior to entry into Customs 

territo~ . This would permit e:Limination of watch(Js which should not be entered' 

into the U.S. and wo:~ld provide sufficient information on the others to deter

mine whether they should be re-e.JqJ orted, broken up for the metal value of the 
.., '. l 

cases (either destroying or savinG' IHovements depending upon ~ondJtion and 

saleability), or sold at auction at the free p'ort. This is ? lengthy task 

itself. 

;"nother procedure would involve only a sa;npling of the 1r/atches at 

the free port and making a deter:nination'upon the basis of that san:ple. 

In either case, it seems advisable that persons in the trade be 

consulted to request their aid in inspecting the watches now in the Foreign 

Aid .Zone, to obtain their opinion on futUre procedures with respect to our 

Custorr.s problem and ",ith respect to the advisability of importin£; watches of 

the ,types indicated into the U.S. 
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K&1' 14, 1948 

I have advised you previousl1' botb in oral and written 
statementa that. 'f'1rtual.l7 allot the trade experts that bave Viewed. 

, the sUver and ttle' Fld jewl17 haft adY1secl malting both oategories 
because ltwaa improbable that they oould be.old for a sutficient 

, sum in excess 'ot bullion value plus dut7 and bandlir.lg charle. 

Atter tbe last. lxecutive COmmittee meeting X arra.naecl. 
tor the 'ara-Bemet. Gallerie. to send some experts to view the 
ailftr and. suDsequentl,y to View. the &Old jewel17. !bell' J:'8pOn 
vas d:1amet.r1callT oppos1te' to ,that of virtuall7 all the expert,s ' 
that I had preY1oua17 aaked. to look at the merchandise. The,. are 
ez.tremel1 confident that. a sizable quantlt;y ot the merchandise can be 
sold. at auction in tbell" galleries so u t.o realize sUbstantiallT 
more than the bull10n "Ialue, duty and' bandling charge, 

WhlleI have hea1tated to disregarclthe' opinion ot a 
number of author1.tat.i"Ie people wbo advocated tumingthe goods 
into bul.l.ion, 'neTerthele8s the estimatea &8 to what .Parke-Bemet 

· could do in a sale ba~ on their previous experience:. vould . 
';:. )'ielel 80 ll'lllch,ll1Ore monel" it ttl.". were realized; that I bave 

entered irito a contract ¥ith th_ for tlift) saleSI (1) to be composed 
exalua1ve17 ot, prec1ous.ton.. ' anel good jeWel17, and (2) to be 

;, ,L composed ot sUver, china, slass and IOld jewlzo.y_ 

, !he tentative dates ot theae sala8,g:re·.tbeweek at 
· JUDe 14th for the J8welr.r eale (opening on the15th}'and t.he week 
ot- JUDe 21st tor the 8ilver 8ale, (OpeDina OD the 22Dd..) These date8 
are t.entat1ve becauaethereia8Jl enormous amount of lIOrK to be 

· done to meet the neo.seary deacUine.~ , 

I hay. alkedtorthese ~te8 beca\lse I teel it bighlJ'. 
important t.hat. we f1nd out whetheJ"th1s is a .atisf'actol".Y method 

,ot d1spoaal, or not' at tbe, earliest. po8aib~e moment;. 

Hr•. Allan ltramer 

, Sull.1 van and Cromwell 

48 Wali str.eet. 


· Hew York. I.I. 
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MINUTES OF HEETING OF ' 
, PCIRO--MERCHANDISING J~DVlroRY COWHTTEE',.;;..;;.;:.;.:;..--==;.;.;;..,;..==.;;;;...- , 

May'27~ 1948, 3:00 P.M. 
119 ~iest 40th. St £££!....z..1l. Y• 

Minutes of i,he meeting of the ljierchandising "dvisory Committeo held on 
, 	 ' 

Thurdday! H1:1.1'ch 4th':wer~ approved as mailed •. 

"'~~~·~1:f; ~t 
, 
i 

Hinutes of th~'Executive Committee meeting held Monday, i,lay 3rd, were 

I
approved as mailed.-:;>--

rrhe Chairman reported that the following sales had been made to date: 

'(a) 	Sta:np auction held by H.R.Harmer Inc,lAlhich yield'eda gross 

retu rn of approximately ~p17, 500, Hnd a net' return (afte r 

commissions) of a'pproximately $14,000. 

(b) 	Gold in the possession of the Committee l'}as been sold to the 

United States Treasury arnolmtint1 to ;$26,586.20. 

(c) Platinum in the hands of the Committee has been sold in the 

/ amount of $10,6)6.30. 

( d) ~~45,000 has been received on' account of mixed lot sof gold, 

palladium, platinum and silver '\Alhich are in process of being 

" refined and separated at IrVington Smelting and Refining 'Iorks. 

A financial report was rendered (copy of lAlhich is attached.) The 

1ndet
i
erminate amount' of the A~'cOlmts Receivable frOlI1 Irvington arises from 

the fact that settlement cannot be completed lintilth!~ assay is finished • 
. , 

Auctipn terms usually call for settlement thirty days after the auction, hence 

the H'arlller Acr.:Ount Redeivable. 

The Chairman reported pn the details of two contracts, entered into 

with 'Parke-Bernet , one ,for the sale of ~iamonds and diamond jewc'lr:v and one 

f\'r ~,r:8 sale of silver, cerainics and gold, jewelry. The sales covered by these 

o:.r, 
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contracts ,.nll be held beginning June 21st and ending 'June 25th. Diamonds 

and'dia'Ilond je.,/elry will be sold on. th~ 21st and 221id, and the balance 'of the 
. . 

. week ''1ill be devoted .to the remainder of the merchandise. .All sales will be 

at 2 :00 0 I ~lock in the afternoon with the exception of' Thursday, when 11 

morning sale will be held as well as an afternoon sale. 
! ' 

'l'he Chairman' repor.:ted that he planned to enter mit a cant ract with 
" ", :'!:/r:" ' 

Henry Grurlthal for an auction of coins in the possession .of the Committee, in 

OctoLc r. 

The, report on the saleability of tho' silver made' by Parke-Bernet is 


completely: at varianG.e with trade experts who had previously ,viewed the· 


silver•. Parke-Bernet I s inspection to date. indicll.tes that' perhaps 90% of the 

. . . \ 

large silv'er' items, such RS plates, platters, GDIldlesticks etc. can be 

profitably! sold after Pfl~T}nerit' 'or· dutie~. Their report on the ceramics on 

, the other hand was disappointing. ltlhereils' previo~sly, trade experts thought 

it was ::lur ,best category, P<1rke":'Bernet estimates that only about half of it 

will be suitable for sale "p..'1;,.".....a,uctjon in thei r auction rooms. 
J . . . 

In'the expec'tation that the forthcoming auctions will be successful, 

arrangements are being made for Parke-Bernet to proce~s additional lots of 

silV0r and ceramics ,beyond those to be sold a'tthat a,uction. It was reported 

that in t.he event the forthcominl:5 auction is successful plans will be made 

not only for additional auctions in Nf;-w York but for auctions in other' cities. ' 

The Chairman reported that Parke-Bernet ,had agreed to grade, measure 

and appraise the rug stock in the hands of the Committee without charge. 

The Chairman reported on discussion that' he had had wi th Hil~oughbyl5 

in r-~;;:.,., York pc:;rtaining to .the salo of cmneras, l~mses and allied articles. 
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/ He stated, that Hilloughby' s had offered to; dispose of them publicly on a non
-"I)~. ' 

profit basis with merdly reimbursement for out'-of-pocket expenses which \l1ere 

estimated at not more t hal1 10% of' the proceeds -of the sale. The Chairman was 

2uthbrized to conclude an agreement with vlilloughby' s along the line outlined. 

No action has as yet been taken on the disposal of the securities in 

the possession of the Committee. It was reported that Loeb Rhoades & Co. and 

.Kuhn'Locb & Co. were both l<X:lrking on the probl~. 

The Chairman reported that a number of refugees had written and tele

phoned to his office asking for the privilege of ir~specting the stocks in the 

hands of the Committee because of the possibility that some of the possessions 

whicl:1 had been taken from them were included in the Conunit tee I s stocks. Allan 

KramE!r of Sullivan and Cromwell advised the Committe0 that. he' saw no basis of 

succryssful action of claimp,ntsf'or goods and in, 1ms,war, to n. specific question 

from' one member of the Cominittee said that in his opinion the members of the 

Committee had llO legal liability to any possible claims by virtue of any action 

taken by the Committee in disposing of this property. 

The Chainnan reported on a meeting that ht3 had had with officials of 

the Jewish <lgency and the Jotnt Distribution Conmlittee, at "',hich he advised 

them of thepro,bab~e results of the disposal of the merchandise. He stated 

he 'had asked both organizations to gtve him any: suggest'ions or advice which 
-. 

they'might have and, to feel freo to suggest any experts that might be called in 

in 'o~der to increase, the, amounts, \'Jhi'~h might be realized through the disposal 

of the property which have. To date neither organization has made any sug

gestions to the Com.11ii-t~-e. 

Tho meeting adjourned at 4:30 P.M. 
, R. C. ''KRAMER' ' 

Chainnan 

/-
'\ 
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P. C. I. R. O. -MERCH .~NDISING ADVSIORY COMMITTEE"-_. 

FINANCIAL REPORT 
------.-~--

CASE RECEIVED 

Working Funds from P.C.I.R.O. 

P,1.rtial PaYITl'mts from Irvington Refinery 
on metals smelted 

Proceeds from 115 oz. olatinurn sold through 
J.. 	 0 Cr-,' ,\ "'~ I .BaCI:8 (>: O. (; ;ill'!':::, oz. 

Proceeds from U.S. Treasury for gold 
sold 

TO'L:J- CASH llliC:"~IVbD TO Hay ;~6, 194[~ 

CASH DISBUESED 

Expense 

CASH B,I.LANCE 26, 1948 

llCCOUNTS llECEIVABLE 

From Harme r and Co. (approxi:I1:1.tely) 

From Irvington Refinery 

ACCGu~TS PAYAELE 

Accrued expense (,:lpproxim3.tely) 

;$ 	 10,000.00 

45,000.00 

10,636.JO 

26,586.20 

200.00 ) 

$ 92,022.50 

$ 	14,000.00 

Undetermined 

250.00 
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Present; ~$1B8rs. Robert He.K1m 
B. &lrl Puckett 
R.C .. Kramer 

.r, of t.own. 
, 

" 

The Chairman reViewed the general problema on the mat.t.er of dispoait.ion. 

He reported. t.hat t.he (palit.¥' ot Jl10st of the cluaitkat,lona was rumdng below 

tho quillt,1 that had been anticipated. It. was the oxception to t1nd h1&h

grade lIlerchandiae in any ot the classificatioDs. An unexpectedl,z large pro

portion .ot clasaU'icatioos \!i8re ot ext.l'{'..me17 low grade. 

He reported tr..at the vut quant.ities !nvolved were tanding to be fMlt

defeating. For sX&1pls, ~ price ''Jt perhaps ~5. could be received tor tour or 
I 

live Maris "Theresa. t.halers.. but since we had several hund~d, probablT only 

the bullion content could be realized tor most ot the;';,. While a~rket Idght be 

lOUDd lor relatively small quant.itie8 ot loose table1(al'l!J•.t.he P.h1sihu pNblezs 
. . . ""p.. . 

._ ,'.. I 
involved in tumdllrig t-wenty-t.w tons ot 1t made it ¢remel)r'difficult. to met"

... 
chandise it pl"'"t1tab17. ~Pearlsrl were Ii similar problem. There W$H bag_ 

.... . . ,.,.;.... . .' '''t!

.weighing 50 to 60 jX)'Wlds ot 1o0H "pear1811 but. thll7 wen a. ~ure at cult.urctG. 

.aw.ateci.. glue, wom-out. Itpearls." It wu conceivable that a. genuine Pe&r~ 

ot value ~t 0. in the ind!vidual bags but the ph;81cal problem. and cost ot 

examining the hund.reds.ot polalds ot ftpearla tt ade It tlig.tll.T q,ueationable 

wbetber an· ane.lysis would be warranted. , , 
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Ulat t.n. chiDa and glUOWRrtI would be rea.dy for v1e'Wing 'Wit.hin 8. rew d.a¥s. 
. . 	 J 

The CoJmdt.t.ee d1.3CUSS8d a nWDber of individual classificatio.ns, S'W:aiJarise4 

as tolJ.ow., 

ot thousands of pisces of llollow-ware and some 500 seta ot :JUVGr. The z: tone ot 

loose !la.t.lIUlre i.s packed in lars. erat.4a. Each crat.e is composed of :idxtures of 

all sort8 ot tlat.wre ld.~h no segregation by patt.em, condition, qualit.y, !fune 

or silver content.. the opinion tnat had. been receiVGd thus far tNIA Bl'l.ok Starr: 

and Gorl'lma, National 311ft!' and several independent experts was tbat the silver 

sbould be cODa1gned to Ii. refinery tor ~elting. 

Under Ctl8t.;.u law aacb piGca ot ::silver must be lnarke<.l with country ot origin 

and .ail'fer COtltent, a fiat d.uty per piecepud a.."li an ad valoro.Jl1 dutr paid. The 

expenae of going through. the.se aasential activit.iea makes it. dubious that" as 

tained. tv tuming it ioto bullion. 

It va.$ det.ermined to take the tollowing stops: 

~,' (a) Cwllaign 5% to a refinery to detend..ne now:::.ucb would be realized 
! it it Wf)" aU·· tum«i into lNl.l1on. 

(b) 	:An.r the buUion contcrt. att.n. 5% bad ooan mad. knom.. to 
COl1d.1lc:t an auction in t.he Free Port.' 01 anotber S~ to. deter~ 
whetber more monol" woulcl be :realised. b,. ale at. the Free Port 
thau 1IIIUuld bel realise<i by t.\U'Ding t.he silver into b\lll1on. 

(0) 	BriDg in a small sample ot 2 or .3~ in preciselt the manner in 
'At1ieb it is presentl1 packetl t go to the axpense of marking" 
pa;yilli aut;r, alaaning .mel sortJ.ng t.o d.etermine whether <ie.pit•• 
t.ne obatac18B i't u a f'eas1ble operat.ion to dispose ot it under 
t.hecte ccmd1 t.ione. 

Cd) 	 Haft IlL repreaeiltat.lve sample of ease. sort.ed.t.o det.el'!lJine whether 
it 1s teu1blo to salvag. indiVidual pieces otvalua and flIBlt 
the balance. 
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wa:N and silver :Jets the da7 alter t.be :.eting. That review has been m.ac:ie and the 

t.entativa l"'e'port. L'1dicatea that it. will be worth 'While to gO' to t.he apen," of 

;;narking and 1)qing dut1 a:n. a substant.ial part. ot the hollow-'iare. It will roe

qui,ruanalyais of uch individual piece and the preMllt est:1Ja.ate 1s tbat. 

perhaps 2/3 can be brought in lSuccesatu.l..lJ' and the balance ot 1/3 should be r:tolt.ed. 

S~'rs <)'F 5l.LV3RWA't::Et It is probable that it will be 'WOrth. wbilet.o pq the 

duty on t.be 3t8tB at aUvel' and oUer t.h8lll at auct.ion at the Parlte-8emet Galleries 

in New York. 

ha.ci renewec1 each piMe at valuable Jewel.1'1 to cieter.d.ne wether it is <uore d.e

sir-able 1.0 bring in the Jewelry as lIUCb mld pay uut)"t.httt'eon, or more desirable 

to' break it. up ir!ta ita precious ;'ftet.al and precious stone componenta. The 

jewelers' comm1ttee has recoii.liA&ntled. that approxi.llat,ely 15% ot the indiVidual Fiec," 

ot joWl")" be broken up. The JeWl17 that. haa been reco~ed to be broken up 

1s being reViewd. by ret.a.u"rr to det.enaine whet.iler the decision ot the /fl;mut'&C'tur
.. ~,p., , 

1ng Jewe1e~, .in their judgeleht., 18 propel'. 
, ,. 

cleaaed. The diamonds are pnuiorainAnt.l.,y ot very ama.ll size, the overwhelmina 

If'.ajority bebg lea. t.han 1/2 carat.. The det.&ia ot t.he propooed sealed bid auction 

were discussed. and. approvecl by the cammit~. 

'rhere a.re vast ;:)"wmtit.ieu of gold jewe1rt in the conaignment. The Chsinnan 

outlined the proble-u in connection with the gold j8\1J8117, [raJA the st.andpoint 

ot Cust,om.ti. A aimplil1ed cue will be cited here, eo t.he commit.t.ee might under

stand the, 'Problem that. ia involved not. oiuy in gola jowel17 but in the Jew17 

containing precious stones: 
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J..s8Ulll8 a. gold. braoelet. haa &20 worth of gpld. ill it. Customs agree 

to a. valuation on the basis ot gold coatct. plus l~. The price 

of the anlc:le tor Custo.ua lNl'POaea theretore would be .~. A· 50% 

duty 'WOula .mean an. $J.l dut,l' payment. It. lIU lound Oft inveat,1ga.t.:'oD. 

t.hat. s:1milar merchandise could be ;:nan-utactured. in t.he United St.at.es 

tor goldval.ue plus approld..mat.el,y 30$. It is apparent t.here.tora 

tnat t.he comld.ttee wUl real1SB more monel' by melt.ing the bracelet 

than by pa;:1ngthe Gut: ot $ll snd COlllpet.ing 1d.th a wmu:.f'aeturer 

who can make the same article tor 
" 

apPl'Oxima.taly )}26. The;core 

ve.lUable thepisce. ot jatilelry, whether it be in precious -tal. 

oontent or preciOWl stones, the more d.11.t1cul:t. becomea the problem 

ot compoting, because or the aecesslty ot pq:tng duty on 30ld, 

d.1a!llQnda J Platinum and si:milal" valuables. 

Praatic.aJJ.jr all of the gold jewelry including sucb it.e:aa AS oracelents, 

pine, cigarett.e cues and vanity cases ",ill have to be aold as gold rather
• 

than as Je1i8l..r.1. On the oti..er hand, items 01 jewel.l'7 tha.t had a ralativelT low 

intrinsic Yalua;llI~re be~ brought. in as is, and dut.y paid, e.g., some 

tbouaa.aaa of relat.iveq inexpe:Dsive ri.a.ga on liIhi:ch aballJ&t:1.on tOT dut.y pur
. I 

.poses ot subst.ant.ial17 lesB t.haft ,}2 -waQ placed.. 

It 11148 report.ed. tha:t there were approd.lAlitely lOOO· p1ece$ ot so-called 

antique jewelry, of the t.ype riad'ar t.0 t.hat reportedl,y $Old. 10 fairly 

sUbstantial Q.uutitie. by sueb a eto:re. aa Bergdort Goodman and HSlIIar Galleriea. 

There 'WU considerable, .disc\&88ion il8 to t.he _tbod· by- Idbic.b th18 j~ 

COtlld be sold most advaz:rt.ageo\lBlJr including diacue10na CD. making conaign

manta to atoree \iibQ bad the reputation torael.l.i.ng quatit.1es oL this type at 

Jewel1'7. Dec:iaion 'ldU rese1"Y8Cl 'UIltrUthe je_ll7 cou.l..d be inspected b1' 
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~TCim3: Attac.t~ is a. memo on the lIubJect 01 ¥rat.cnos. Ttl!e is among 

our DIOst. d1.tf'1cru.lt. problema and no solution t.o it hilD as ;yet been round. 

There was a. d1scWllaion as t.o the possibllity ot re-export.l~J SOi1le ot the 

Ml"ChaDdise, such AS wat.cheaand silverware, which ap;>eared to have no read;?' 

!Darketo &81, in the Un1t.ed. !)'t.atea. It. was .reported that this problem bad been 

thoroU&bl7 explored. Certain cOlUltries have torbidden the antr,y of this mer

cha.nd1se under any conditiona .. For 8ZBl!iple, Switzerland .hao forbidden tho entry 

of any of tile watches. The cu.toos lava in other countrlea Would probably be at 

least u at.rict. as t.hose ott-he United states but tom&n customs officer. might 

not baTe. the s.ame s.y.tlIpathetic attitude toward our probl_ t.hat t.he euet0Jil8 

oftlce in New York displayed to the problem here. Thcu-e is no :staft or organ

izat.ion in a. foreign countr.r that could aid in its liquid&tldn .even aaswning 

stu.ential to get harcl curl"'fi.Ccy for use by the lHO. The possibility ot receiVing 

m,remel1' small :-ot1.U"ll tor SOil!8 ot the merchandise was thol"Oughl;r discu.esec1 

....ith repreaenta.t...1.Tes of' t.be lao and 1t. was t.heir opi,nion t.hat a mnill amount 
. \ 


Qr"dol.!ara bs ot inater u:;e to ti1em than alargtlr :.;uantity of currenc;r·that 

.. ., 

. ·co"14 aot be oonverted into dollars• 

." . 
FURS: There al"Q three cases or furs. ThaT haYe beenin:peeted by t.h. fur-

buyer ot Int.erstate· Depart.me.nt St.ores and declared. to be ot v1rtual:ly no value•.. 


I'heS8 luI'S \d.ll p1"'Obabl1 oe included. in the Uuct.1on aales to be held at. the 


Free Port. 
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.$2,000 and $3,000 it illnld ....8 13. He l"IIcor.ttmendad that. the foot-lockers be 

turned. ovor to 11 eoi."l expert. tor sorting w1th tile object ot having an auction 

at so:ue tutUJ:'V date of the :!lOre valuable coins Illld the sale of t.he balance 

of the coins to other coin dealers. Tbe Chairman. reported tr..at he had a..ked 

Mr. S1dnel1io8, SeoretaJ'1 of the A.."'I:!.erican Numiamatic Society t.o view the 

coins. He aSked for authorit1 to make an agreement with a. recogni~ed coin 

e:xpert. in the event !ar. Noe eonlirm.ec1 Mr. Gl"U8Ilthall s jUdpent. Thos.ucutive 

Coma:d.t:toe agreed to'the Chail'lllan I:J reCOllllUendation. 

PRBClOU8 M&T,u.s: The Cbairman report:.ed. t..b.at a. subat..a.nt.ial quant.it.l ot 

proCiOU8 m.etal. had been sent t.o the Irvington Rel'inerT J Irvington, N. J. t 

tor assaT and refining. These ~tal.a cousist. ot gold, plat.inum, pal] Ad1um 

~d silver. Irvington was aelect-od atter bids bad. been asked for arui receive4 

tl"Dlll live ot.bor refineries and att.e:r J. S. Baehe &: Co • .t one Qf t.ne toramost 

Tbe Chair31a.O was authorized to sell the lI.8t.al.s when t.he final assay was 

reee1ftd from lruin&t~. 

It waa turtoher re~rWKi tha~"" a substantial q'l811t.it,l of gold ban had 

'been sent to t.be I1.S. Assq O.1"tice and when t.he UlIq h.ad bean determined, 

tho gold would 'be sold to the U..S. GO'Yemm.ect. J 

SfA..~S, A .t81lp aucUon vill be tleld at. tho Ii .a.. Harmer Galleries, 32· 

iaut 57th St.reet., !Sew Yorii., :iI.q 11th and 12th. Copies of the cat.alog bave been 

8eD.t to all ~r8 of t.he coram1:t.tee. 

SiCIJRlTl&S: ,!he ChairlWl reported. tllat. securitie!J had arriwd and had 

been sent. to Carl M. Lo1Ib aboad••.~ Co. tor !i1spaaition. He tuui .e(nol~lId t.he 

services of Kuhn Loeb and Co. to cbeck on the qw::at.iona auO.'r.it.t.ec:l b7 Loeb 

Rhoades. It was t.he opin1.0Q however ot bot.h Loeb Rhoades and Kuhn Loeb that 
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MCiJRDS: The Chair.satl roported t.hat a.t a. meeting with Mr. 

Mqar, of Price 't\'aterhouee; Mr. Freudenthal, consult.&at to the 

ot the I'6Qordato be :~aint.air.ed b1' UHI COiCIUiitt.e. t 1t. wall dee1de4 

to keep the;naster l"IJcord a.t the ~t'!'iC8 of Sulllv6l1 ana. Cv~ll, 

counsol for the Committee. 

5/6/48 

I .. ':;. r 
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