
320557 




,', _~ ;," ," '_,' ""'.. ," _... " "oJ. .;-~:.r.;. ,:,:"."""".'~~ " ..~·;'14':>:"'~:":~:~<\ "'f. 

, ' ' ," Accordingly, a nie"etihg~, a.ttended{:bl::tii~'],tit'  p.e,rSG~st ',was', 
held, in'J;~z:.-'., S,cilmidt' s· of#ce:, :to,.di's~ss':~h~,'·mrlt:t:er:wlder',reterence.,,'a,nd;' to' . 
.coils~d;e'r·'.,t~e':va.:t1.·'l5~~ "~a~~gQ.r1,es:of'ffrrtls'.,i'iivplv~~:'in:th$(,re.l~.a~~, pf Procl~med 
Iifst "a.sse~ sin':tile:-Un1ted'$tates~' ~ Af·ter'conSiiietabls'dii:s'Qussl.oni:twas ,','.', 

':genet~iYc'w.;~d.·,tkt·.i;i'p~l'lcY';might;':b'e:"e~st~1)ii;'tfu~'d'.~b:~rel~~se"Such,~sset$' 
t'o',;:rri~~~:'~goivenUhent s· iii. ;Lati~:'~ri.ea~;ori/ 8;reaproc.iL.ba:$is~'p~~vided ,:'
\ .... ,' 'or·.,'···~·~.J ,i. _,.~,-. :.~' . ""<--"', """'.., .,.,.~._.'"..I•.•••;~,~l.'. _~,.',',.... ~,,,. ",_" ~.J~. ',l,!-!"·""'_'. ~

au$',gbv~r~,~i:!t s,J:i.a!i.',~'Bkf'ti", ~h'e' .·n.ec~,sgary's~ep,~·t9,:" eo:n:t';p,l'~.~<i>~.at.i;Q.~alize:. , 
¥4'~,,:sp.~~r.~~ad<~f.rmEl':'· ::4:t"'w~s\furt~er .~r~~4::~tlla~~;jtl:i~{:;r~1.:~'~IfIe.,~?J::,,:sU,'ch,:a.s,sets ' 
zn;1~:t,:~e~~;";a;~"~ ':,t;x:adfng llledl}ilIl ;to:.. ~Ii~~e)m.ch. "g9V.~~IWl.~~~tii:~o:,:)~·alt(!l,;~d.t:t ;oXlal:
:at~s~ iIi'~'th:i'lf,ire sPsct:t.:I:t:' was;'d'eci ded:;:that~~the','poUq';<iWf.th::::re:Spe ct.~ t.o ~hold
',. ~:r .I:, ,'~ "!~""",,.., '''';. i'->--. ,.'-'" " •• ", d., ;,.. "I';~~{·-'jl'_~'+:: ;". ,..... >"~" ".• ";"l'~,<"~:,~':'~"'~ :",,:\~~~::>(;,. ,-:," ': •.. "; ',. i' ',,"', ','" ,

:l;ng",cdmpaiii'e'!!II,wa'l.ild:not bEl'i'riclUded:.~,'but?woul'd:"be";co'nSfdered"wne'n:;'such\:,c(ises.

'. ;~:~~i~\~:,~ ,,,~~~~i~g~!~r~t.~~,~;~i~fj<!~t~~~:~~~~~:~~n~t~{·~,t:i·;~ti:;~~,tl.~',:'·' 
'c9nn:e:ct'ion:l~l\ri1~ilUon; "was ,Diaa;(il·::that:'a,·: ;stUdy:o::t.:i :th~,~ss~t;Sf;oftP;;oool~fued .Li sted . 

firm ~~i,,~~:z,(ex£c()i~'iarl2~d:t~· .Ef~t~bi::l Sh.'ahj/;'Sy.~'st~ti':~i'~· as~(;i,t;~,j~hi~t¥:'are(blo.:cked. .'in th1:s,,:cq:uIii'n.:'.;':T1ie Legai::;,:D!;viision,{ how~vir~;Sal',thou~h.},\l~~cb~;ing:.::\;he: ". " . , 
." ':" "-,").,,,_, ,\~,\)i,,·~,.",,;,-..~,/t.; .\,·\'·':t',,', .,..".,,:~~-_/.,~, .•-._ ;""":'~":'<"'~}';")~~'~,), •..~",::> .r", ..•:·,.T";,....,,,.,.~~',' ..,·.,.~ ',': ." " "' •. 
adva.nt8ge,B'~of·,~,such~;a',polLcyt;·expr~ssed:i;reluctance':;t'o,;~,ta.ki'n'g~"defi·IU.ti;ve. aC.tio.n ' 

.bEi~a~ile,:.eb~JJ:~~·:P:¥lb±.~m:·;~liyo,l~p.g,::'co~{~:~ciArig,.~·~.tc)'#,~;:p~aim:~:;,:,~Ag)?~~~~n1?,' .. 
wasr'each~d,<that ·Prior: ,to.t8.king de:firiit1ye:·a:cti'on.~1':n:·..thi;s,:r·efJPect:;'a'·.s:tudy , ' . 
shou:iQ:~:'be·{k~de,,~<>:.~~.d~,p e,rm:i~e.~th:e '\~x.t ep:,t~· 'o:f~,:~hej~ri,};bit3~.i.'< ..Sh6'.tildi-:thi's ':s1iu~y, ' ' . 

. ' i~~cii~:e·~~#.c6*;s~,~u,~~t,1al~::as'~~.ts/I:i'loc~~~',:i¥,:.th1~E!~::.¢o;~~±fi:.',;~~:i;:was:,ge~e:;a;tJy, . . 
" ..'~~e.¢& ·'~?:,~~.~j~E-~re.~~ul'd)ie:p.9·";91)~tecH~ri?t:o\.,einp:~k:lng ~o~ ~;:tl1e.p~Q'g~8Jn',ml?l'ltianed 

·'~li6ve.· ~'::',;:::>";~iY~' "'. "',~;';" ;;:/:,< ',~,;~~,~:"::',:,/'"H··,~~'~t·',·:.:'<·'~·~:; ~'~,:";,,:,.;.r;,. ' 

'. . "'~ .'., '. ,,':;::)Conside~~t'ion,wa:sthengi:;en:~t~'i,tht3:ca.se:'·conc~~~~'~:th~' l~el~ase' of' 
··, ..:..•:~e·~~,~~~!~~~~,ii~:::~~~','~::~:ii~·~~t~~l!~~~'~~~~};{~~f=.~~·~~~~~:··:·
: nie'j{t:,:requ.est~i:.tlf~·~.relea'seft'iiF'i;ts .. J,rrl.s_q.i#tio·D:,,6i~~pprb~iflatieiY:i:,$~o:,OOO:in 
'~'~af?~e't~.~~;L,o~j,'~.jp ~i:,:'q~~t*~i~eA;~:r)le;s~:~::':2I:~{;;~,',A~Jt:~,~~f'¥~;,t~~t'.:~lle,' .'.. ; 

, .. P:l~fich;;':~J3'l?~:~~C;I:~'.li~~~~sli(;1l~,e~: .. tl'l~",,~bp.~~!5 .of;,<:~;r:l;.~!t)~\~,e~e,;>-;c~~:!Q;f::~~pi:?i'Orl .\. . ,among p,~r~,n.~·'il'l tl;le,:9o.nt.I'Ql'~.,:; ..:TheV:~o~~ p4?-s.es: o1'"~~~, .9a.se','~r.~: <ll: ~cusseti, 
" ~t~r.,~{c?!.l;J:t~"wB:B'agr~e.,d,; ~~a.t}',~~e:, {~sse~'~r:':H\thi S::~.o~~ff~o,'4.<i::~e'r~~ea.sed 
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'" ·,,:'l,3.:;:/:VJh~'e governi,rle-(lt:, iri.t~V:~t;~on::'6;':admiri;h$trp:,tioA,is ,', ','-,.' , 
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...... (.·.:;~~~0}21S.fQ~::S;~Z!~4~:f~~{~~:~!~~J~~H~~lt;·(~.·~.;:;"
" " /- '),'01:,0 ed~:~ale ',q,r",1;~quia.a:tJ:Q'9-'L,t9 'Qle~\up >Lis'~e(P:r~ini? :but " ".,), ' > ' 
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t:Lohs': .fait.;. . 

l~".•,,·'~v.~.,tU.t;u··'·1.ist·>aitn()u.gh , ,...,. , " I·. -" . 
ll.¢lio.i.ti;~~r.~~1!i:(1)n;~should .b-e.: 

·Deiel'l.";,C(i)ml).:&;'e eiY;de.sirabie· 
"".........,-<""..'...... "",!-~..~:":,,,:' the..con~t:ton~,·~s~~g·.'· '. ',.s~b~equ~t . . 

ini.p1:~:mretiti9.~,lij,;.,o.,n... , .. ' " contr.~l pr.o~~ in ·so~~'·o~:~Lat+n :herl:~an(·, . 
COtm:f:.ri:e.B.Jj;,gar~icular.ly ,BrazH.;, .warr~t:s;~~u,?:'<,:r.~C~n.Si~:~:r:'.at~o~ :~:.. tl1e.,~tat.ed ' .. 

~.';".:'~:""~:~'f~". '~',' '," .~", '.'. ' ~"",·~t~:\",'>,~ \,~,~.,' ", ,~ , 

n • ." •. ' .'.:.'... '.:. '. ',.; , ....': • .•;;..:.t:::::;·;,:~\.··<:,,··;~;,,;,,:·:'-:(.":'; ,:'./ .';':' .. 
. '::. '~,:;The:jpr6blem';·at issue';:Ls'best r8flec'ted'iIlj~the·'Brazjt1ia.n,·:sitUatibI:l

.'.' '.' ',;-' ~~...' , ~ ',' • ",' ," ~,"~' ," ",,-' ,'J' ," j., ',(,'-'" ~'" ,:':"'-:",.:~ ."~' ~:.... ."t'~,~, " ;,'4,' 

.. 'lyfi~e;;'a;" :'i}as' been _~bnnilga~'ea 'which·d/ilcr.ee,s ·.:~l1e .~I,1.:i:'<il;iida~(j:ti!~. ::Of;' ~einY ',' . , ,~i~ms ... ::,;;,.·#dat~qri!1'·{'is,. conduet.eq. ~der';t,~~~'IiP';~,~~,:i,;~~~::9,#:,~~,,~9y~~~t~': ' ....' 

r'

rr': ... ~' .appoitltep.l;;p;g~~torE3:}Ulciimar.{~~tl'1e ~fp:r.nt:·,:'~£,~~q~~·fa,ti~on;:l,r:~tor,g~z~::. 


,. ': ·at.~on·:QJ':\,~~!~YF.lJ.';·~sso};lltiori«:)f.'i:·'t1}e':firni :ip:yOlv~d;~",:t:r~ft·i~;,.\\~h~':.p!D.~.Cy' '.of'.'~he,·. 

:t , .'~. Pr-oclainiea~st, CdDmd.ttee, riot; :t0~a:e:L~te,; :Firi:y ::.of",'!\j:hese,~:tirrii.ef/ uritil;;,uU±'quida

" '< ,.' _".;. ," '-'';;' ""c -~'.j .. ' "-" ",., .~ .', ". ', ... ,f, ".~, ¥ "_~', ~':I.'." ?"".' ~. "~,.~' •. ,.....~. r, •'P,I 
·tt.C>.h'l,}~s~b~¥:~,c~pPlplei:.ed0 .; A.t'~:thEi:: 8ame:·t;~e~·:.~h~)'B,pl1)a~.~r:' 'is;,$O:l+<),V1~;ng ':a : .t 'P9:licy:'6f"~:llc~sing .ti'ansact:i!o:Q.s .. involving:r. these iriI'~.:\:V(~erE(,S'\lch':tI:ans;;.; 

" 
d, 

a~'iions: ~'~~~'f~~'~fi~a.teor .,~peci.te tha~: 1~~qqi~ti0I1:ff~;:L~:rh6,t"! .:~~;#:~ :","~' .Jisy~'I ,beem c~r.on~ed,Vi.i:i:.h-·.at, lea~t:~e;app4ca:tion::iIiit:i:ated,(:by' a:·,::tiq\iidator'~for.l' 
.'the :~r.eiease ,"of >£~d.~ :held' :m;·:the iUni;ted.~,'stateB '~as, .ci:rfece-~5~Y':·measl.ir,'e:'toward, ' t ',,,' ;,';". '.'.",':":.","".;,.:,...~"",~~,,~._. ,,1-' .':",.,','." 'r"",", '.' '.' - ,v .~~ " ,.:- ...... ;,"1., ". t t,':,_ ,J,>,: •. ' - - .'" '.' _ ~'~ 

'>complete'·/]j;qutdat:Lon.The·queatJ:.onTarises' :as,to'whether we-shaU" IDa'lllta1.n 
:pur';'pqIi'~Y: .0+.' dEfu;Y:iri:g: ail'sllCnapPl1ca;t1on's :"pr;i9i-:::t6 .aotuii~~1e:ti6n '. of 'the .L . c~m~Y':,~rpm.' t)i~::~,oc~ed-;¥~£ior.: ,whetlj.e:i' :WEt' 'shii~~,.a9'cePt ;t'heJlq,*dator' I '6 .

I stat:~~~\~¥.:t'i:t:li~':;r'elease ;rJf~:~dB --iri:; ques~i.9ri'~ou14/~p~,~'e :or':'~ac:J.:~tat,e 

I 
\., th~;~~;(~:!::~~,~~J·'~'~~~~'~~$i:~e;n~~i~~~o~i,.2~' been' . 

I , decr~ed:,a.nd"has~p~og,::(i)ssed "sati'sfactor:i,ly, :appli,cati,onff;tor:t'lle ,r.elea.se" of 
I , ·¥\~.jlielp.~a~:~'~£s:.b.~:appr.o'Y.ec!:;Pr.O,~·ded;:th~' ..:amQupj~~inyq~1~9.. ·~,e. no~:"con~/'I 
I ":si~er.al;>).e~;·;;~ TP1:;J.;e,m0~r~,catiort,:,:of' peli.cy,maY"'be,·'~}l~:t~t,.::te,~':.on.:, t'h~jgreUnds ; ' .. 
" ..t:n:a:t:: ;{4F¥i,··:,~~,~~,:;g,a~.es'-:V{~Jvp~9.~..~v~~:n~~ce':t~~:·: P06:~~iv.e: ~~sUres ,are,I ~. ·.·b~ingi;:~~~·;~t~oJ.~uc,~eax1"::uplltth9'£an.emy:~f'irm:;a,hd', :i:tf(;delet:;tori . fr,om' :l!:hf;l, P ,;~,o: is. 
I 

.. i~ent~'-:,and~,.(li};'1.t ':nil;':i:ri'dicate" t,0: the' go:v:ernmeiit.;mvolved'tl'l&t ·we; aref 

" . a~I#:~c:~a~~~~/ '~t,:~"t~::~tq~~s,/i~d>'1~:q.~tlier.eby, ~ ;~~~u~~g}f,~7r'~~Sed.,co9~~a~ . 
I :1;.J.o~~(, ~Vfe; <mu/3,~I:Qf.\.ce:ur~,e"nqt'.lose,sl:gp.t :.of,·the;,faQ:t;;,'Gna:~ ·f~i+'tl.r~ to' approve
I .:s:u'ch>a:pp¥..qat'~?ii~')kf'r~s\ilt; ':;ti(~pn6~ti~~Ql~ Ag~:g.~t~.d,lW~·o6pt~rajj~v{:mess ' t
f . on the":·part. orr:the 'government "suthoriti'es involved.:.".FU.rtbermore:t,· ·such action 
I .WO~~" be .:tlfficult:.to.,~~la~ to .a' ~ovz::try:' fi;t<:e:'~r~zi* .whip~ .is .,Par·tj.c1pating 

'.act:tvely 'm,'.the .~,therance' ,of" the 111i~·war ~forte,·"· : " /.~. 
, ',." ',., ", .. ',' '.' .' . ', .. ,.';,~ 

• ,' .... ,;._ ••• ,,' ,,; ••• < " • ,,1/. •. .' '" ,,' ,.;".~:~ ~.~_:;•• ,."~,, ....~,.'fi!',.';'"·."~f. 
,·cc::MElssr's·., Sc~p.1;..J~ch.it':as;':·M(jskov:i~t:,I;,J4~I:V:or" Gl,,~q;er~,." ' 
' .. , :; ;;":.'·.~·:··:~ac~~ts~ " }, ~ -, ,,"~ . ,; ,', ...• ;:., ~. ,'" 

,'(nef~'iGt.({'4~p~i<ie:~i6ri,I~Y, 619,7,04>., ........ " , ..... 
" • 'J I , •l~2~~,~~.:...:2:....: .L.;.:__ <~:,:: \:::~};) >'~';:':;"':':" ,;":"';",~.,}. ." . ..' ,:<~~ 

~':., :.,i./..t .... :~, " •. ; .'~::'" ~" .. ' ";.~:........--.~..~ 
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:,-','~"."~'" ,,",~ 'ai-i'sen' "6r'~are; " 
";";'~",~':~!''''''V,~;, ~ __ .. '_ : ."":"~ ~ I.:. :' 

"'" ,s:)iave"b_e~n~,',~o!:"r.na$;., " ,to;,,~be, , 
~~: ,<. ,">'<: ':-,:~,,;'::, ,:,,: ~~' ;:;,': ," ".,.', <.; , '., '\"" :',r:'; ',' ,<-" :,:;3;' ~~, ''', ,.;~ :~:, -~~<\" .,:,,;.~' ~";':"" ' " . " ' , ... 

I' "il: .:' ,>:';;", ',: ',",~. :,4's ,a "pr~face<,t9 -the, 'disCil'ssi:on.t 'ft,'was,;·at least/~entatl:vely, agreed ',,;,
'/"'[". "',' :::', ~ r,t ..,,' .-';':•• ~'.f t'. "'; ,",' ,f'. r .,~ ~ .... , ... ,,,i\ ,~\ " 4~: :. If ....' .',.' j .,~ • '. ."'". i " r ," ',<' "that, no'},dect's10n woUld be': made_ 'concerning ,the, di:~OS1ti"On: :of 'PL,'a'ssets 1n ' ,I ,', 

J, '., 

< 

';'W1t~~!j~~P;9~~'~~::i,#iIirP,~p',~~:a>'haye:,,:a.n':.Xn.~.~:teJstfs*,ch)Q~:1'!e'~":~~:'~9-:,b~::h,aridled~~1l an:,' 
~ - :i:ndi::Vi'dtia.l""cs;'se' ·J"asf\s~ 'The >di scussion then turne<L"to' :tlie>v.ari'Ous Individual• '.< 

• , ';'r .'"' ~ "'~, '. '" ...., " \,' r • -. , ~ '. ;. .,' ~ T-" • ~ h ,,~. ,.,' " •• f ~. ,
I. : . , ".(' categori'esand', ,excieptI'o'r' the' reil.ucta,I):ceof: 1'1r.." Moskovitz.,to comma t the. . 

',' 3,' ' '>~'~!~~::\~.Ytl~9:4 '~~·;·~~<~9,~,e~c~';:,0:f~;~r;l;~,~,,:,:'th~~~':I~?s.:,;~~}~:~1f.:s;.~~;~;~'~nt,- :£0 .',j

.'\' 'i(~p:;?!~:~the::.r:e~~ase:of\~L~as,~Elt~,b~lf,~,~'n,.gt~ '. ftnn:sr'1:n.,.c~~f?g~Ij:~'~ ,:l,~~',I~. . , 
':,';::, ¢ateft:o~ri{f;·'pqnsi'sts,·'~6!3t;.'~i7.~J~,~lY;"',0.f:~ti.~,s:owil~d:9r',~,8.n~);-~~,led'.~'9'~811'Y~:"9r.' 
. ' ", from, citnexi :th'an: the ,,Axi s countries,': andi sUCh ihms "have' ·beeri. cteleted:'from ' 

, • ,. 0' • • • " ~. ~ • ~, • " \'" w.. f/ • ' " r' < 

. tb,e"Procla1med :L1 st" 'after· 'sati sfY1,ng our ~Mrssi'ons, that the'~'qrigina1 reaso't;ls", 
, :~ i,or 'li'sti't;l~g: n~'; J-onger' en st.',· ';Catego'ry 'tr' firms."ctinsi st::~mo st· ,ani'i rely of 

, fji'rms ':owne'd;:o'r, co'ntro'lled, ':from:'tile AXi s'~coUntr1es' 'and ;.such <rtrms':have: .,been, ~ . . ,'l.,,, ,:,.' ",~J ;>,.I,.,;.".""", w',. ""'-_~t .• - .'~,; ,,-,- _~"" ',:' "·5,~ "'''-.,1.'''" ,·,1.· " " ,,". :. __ " ~ "", ..•.. 

·4~1~te,Cl.'~~r9m·",·th.e:.;P~ocl:aJ.med"~1st~b;eca~se·:the,eIf~m.yq,wn.er's!i:ip .. qr./cO,n:~rol,'h~s 'i~<' 
,"itf~e:!l'siiti-sfa.Qt~or:(l;)<~li,m:i~ate'd:'by'ili'quida~i6n:,:,ve'stfIfg,·'e:tpr.opri'atiQtt. ::or. " ... ,.' 

I :',forc'ed ;6r,<ib'iunt~~:~a1e;', the ~sset's' in ',the~e' case's',,;rou1d;~genera.liY' go' to ' :'" . 
\ ' 

\ 
 .... ',the:,'locai:':G(;Vernm:ent:;lnVolv:~ci~;;:It 'ia.steIieraiiy·':a'sSUIited':'th~t~~L .a~sets: in ... 

<" •. ".':-' ':tlie',U~,~~d($tat'~~',:~i9:',:~,~l~ti,ve.lf: ~a.;rl :i.~;:.,~oUht~;·iAifip~;;)l'l;e ;grp~p·dfd.: nO,t . 
j. " ; ....• :h'av9':;:aVj8.'iliole'" 'at ,·~tne'ime'eting ·'datEf,~tb.~ ;suppo~:';this:as'sum:ptlon~'" ,Act'UaJ;lY•. '.it 
i·". : 'w~~;·''o~~ed:~o.4~p~~y:.:e~'e,~,~i,.c~,··p~~ii'c~E,.#i iii. :sradl>;a'.ndj~t~~co.;. ,".;'::' , . 

:#'. "";'~" ;!'::~.. ~ h~-"'-;;'-;:' ,.,,"", _,-,~- '-'~,;\'_'_~ :' ":.__ ,, ,,:', ,'~.:':.,-~j'~;:,."_:, ,'.' ',_;.:.,-~;';~-'~~:~~t:';·,~':."'"-''' _ ,., . 
: ::' ".' At:thi's !point and prior::to, considering, ,.t~e~~~8;i;ning, t.hree .. '.' .. 

, ctlt:~~Q#~i~~ ~l1f,:t"S~i\l~.'d,u~/t:~;,y~~ "cQIl~i·ri1;ed'r~li.ctanc§:::q,f :~ii'~'l1tiiskp:v'i t z: ,'.
' 

., , t~:;A~~ri'~h.~~·~i~g~;!.P!nf:lig'~:-,~~.;~, 4~fiz:q.,te .:polfc.:~; ','~e?::~~. j;herea,~n~' 
t~~~~,ii~p'e~e..~~~,~,:;;~m>,r:~'~e, '~h.-e ,?a~',a for :i<[~;it~,ver'·rel~~t~.g~::,th~,r~"~1~~:::, ,.', , , s;t;,~l:A;".~P9~:s1!r: '.~r1'(:·,ISc,pmidt ,;sta~E!d•.~ and £1~., ,t;Io~slg):rl,;tz ag:re~9.t that ,t~~ .:Oa~ic' ',~ 

\ " 

! ". 
. rea~oils~,we're:' two:t'olq.:: ,,' (:t) :9ur·'Government"mijght:'e'fen..tl.ial\1'y.~'.,want'::.tp"vesta;LL ,,.i ' 

.~. ''';'', " ":'", •. ~,'_ -",' .#.'_'l.. ,I,· '", _ .",' _ " - .' '".". ~. _ ~... ,," ...., _, ~, '.

: PL: asset S':, ili,'this'::co'llliti""J t.'.'sot,thatl3}:l:Y release" of ,·silcll>:aS'set;s nii·ght, C1lt .aero ss 
.th$. :~p,rdJ?i~~>:;6:f,jdo;iii~~til?g;cu~tOttl~ :.6~ainls;~,:ahd."::(?Jr,::.;~(3;r~:;i's'~me:doilb:~",as . '. 
""', . ':'"~''''~'''''''-.'"_'_''' ~'"'._ ,.t.'-'J'~""#" - ,',' ,", '.-' ,f _ ." '", .... ~'_" •••• ,'. "",' " 

, (, , to ou:r'abi31i,ty;~to::j-qd.ge.,,:p'roperly'·the efte,ctiv~Iie:ss;,o:t,~ocal.. cotl~rol s,,\'1hich 
,":p:roVict~~':'£h~:;~~'a;iSi:~"':$~~""dt;ile~1~)ll'::.oi,~h~'-i:L: fi;m's'i~~oi~~~~:';'~Vlith 're'~~pt: to, .the' 
fi!'lI~"i>0,~nh 'i;t'w~sa&Z:i9.ed"t~a.t',if th~~ouD.t 'o'f,th~: PL,' .a:s.se~,s,fn; the:Uni,ted; 
.sta.te£) ,is ,relatively 1in1inportant ,: tp.e, question of :V(3'sti.:ngbec6m~s si,mi1ar1y , 
,', " ' "', ,.' .". ',. < :;: '"" • • ,

:' , 
,"~ '\.' , t, ',' '. 
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, 'I' .. " , ,'~ . 

" >.-.> 

Jfe:Pg:':l$~i!f~lmi>°raJadiw '" ~ ,,"'" '_-<,:':C'~L'_'- :un~:f'J~e,:: , 
opihlon' ' ", , 

'. ',1 .J_ 

, ,"'p'611i;c~,to: be 
'aimed 'Li st,'assets 

,,;,'J\C_Cor;M:'A~'~.~ 'a!l1eetl~;, '~tte~ded by 'the irit~r,~,~t~'dperSons, ,was 
'held-in,:Mr~;Sch!Iildt;Ls'o,ffice to': 4i,seUss ': the matter,tinder"r,efer.ence,and to" 
'~o~~i~~f::'t~e']:!:~pus:~c~t;e~9,~e~"~'i:::ft~~ '.t:riVoJ;-v:e,A:'~#;i~(:l-~lt~,a,s~:'~f -.Proclai;~ed 

,Li-;st" as:set'~:"~Jl/tge','Wlil.t~:d:,·.~,t,Eites~.,.",:¥te,:\ ·con.Side,I'abl:e';~;sc:tL~~i.o,ni 'it ~a.~ . 
gen,~*"141y:e.gr.e:ed:,:th,at: a :poUcyinigh~~:be ·e.stabn.sJ:led<;~to:':re;r.e~~e' suchasset's 
to"frtelidiy;'goverD,mep.tfJln'L'a~ln·::&jlerlca.; oIi:';a··rec1procar-'b~$b~.pr.()rlded 
'Suchgbv:er~~n.t-s.c~~'_~aldni~llen~c-e:s'~ary)d;eps ..t~"'~it~9:1';:an<tlria~i6#~i ze , . 

" ,AXi B ; BP,Eia.rne•.d.::rlrnt,s.·'· I t'wa:s'~f;ur,ther .a8reed:-that '..~l).~: r~~~~s~: Q,f,:~CJl: ~as s,et s 
rili:gh ~.setve.,'}"IS,:,:a:, tfadillg ~~di 'IlIIl' :t~,'i~dB-¢.e: ;Sy.cp:;; g(j{v~i~~nt:s~;to:,~al¢e:adCl~ tional 
s,t,9pE5:' in'~h'i ~,r~s.P:e~t~:·;'"I,:t~~~~"~~C;i·d!ol,a; .1ihaV;the:po.lj;Ciitft.t~':;·:r~;Sp~~t:!toI ~gfd..;

j' ~;~ :~ompanies~,:':woUl.d·n:ot ,.be .i".riclude<l;".~:b'ut .:woW:~r·be. :C'c'nsi:dere.d'we:q:'such, cases. 
1 
I' 

i ' 

'~;~~~~~~;.~;~:~f~7:1}~;f~!~~t;;~f~~,~~i#~:rtttj~i::.Ch ..'.L. 
·connech·on';,'mellt:1:on:·waB:made~ .that .. a :study:,of·"the,a;sset sfoi":'Pr()claimed'lil:sted j 

" :finn':~)'h~M~#~/~~f~~":~~& 'e;st~'6~~)i? c'~;#:b'~t~t~#(.,~~;~~J~~~f~l(~~e>)J~ockep. " 
in tli~'s:,co,1iIl~'r:Y!' .,'~e-',:L~ga+':I>i,~,s,i()~t:p.ow(')~e:r:~ "~tn9~'::i~;~~gn~~il;leV'~he-", ," 

. "~dv~'t~~s;-oi' _$p.tm :'a~p,~11<iY:~:.:~:itp:r~:s~ed.~elilcta:n~e::t()' ,t:#"n.g:7~~ftI!itlv(') .actXqn 
i ,be~all~e:: O~};"lle:p"~~~~tinVQ:~Vi:#, ,~onflfc~~ ~g"Cu,st~~'~:Cf~~s"~:'"."~~;~ement" 
, ":wa.B,~e~~~~;i.t~t ~:~:r~pr~,t~, ::t.a.k:i,l;lt\?' d~f1~t;;;y:e :,e,.~ti?n ,.1.n:,t~i's;,.~,~sp~'q,:,;~~~:,st'g.~";. ,j .,' 

" . . shoUld"'be : ,made ,:,to,~detennl.ne :the'(extent ,:ofthe : ,pro blem.' " ':-ShouJ;d~' thl."s '. stuQ.y , ' . 
, :indica:tein,ciiiise~1it;ntiaiIi8set's,:J)iocke~d':irith18 \~~unl/~,:,;'i'·t;';;a.s::~ge~er~iy ." ,:; 
:a,gr~e.<i::~th.li~,'-;~~~re~'~~d' be p.'o'ob;je,c~i'o,n:"tp. emb8.r~i~6ri":¥h;ep,roir8ro'·;mexi.tioned: 
.abov.e;, .. ~. .. : 

I ~': .' j' -i"" .!', ,~'-, • -: .•.~.... 
I 

i "., ", ,co~fsi~~ra.1iion was' then.given'to .the ,case~;conee'r.id,.ng: the 'r~ieaseof 
, th,e' ~ti~ .:holOJ.~''- (CQmpaD;i,'a:~se~s' ~f,~aa:Ples,*':':(P~!h~p;r~se~tiY: ,re:stMng',:I ,iP:: s~:~,z~rI~tri:g.::',; 'f~' ;~W111,' b~ 'r~Call'ed~ t1'lat,isoni:e .timt{ ag2 W~e ~~~aD, Govern'7 ' 
ment';:reques'ted:,':~he,'release,to>~,ts'jUr1;sdic,~~6ri. of:a.ppr()ilP-,m9:te~Y;-:~~bo~'oO.o:in, 

. ' ~sse~s'}ie~~~t:t% j();,,:,et,c9~~'rol,le!i.'b!Plesch,~ : ,1,t' :t'~:~'Ilb,~ ~~'I.',~~ ,th~~i <~h~' :'.': .- ,':. , 

Pleach ca:s~lia.s:',llke,,,/1'se,, bEien "1ilie,s'Ilbject.'9f ,'cert~n' dfff~:t"e,il~e,s:'of,opiIl,i:on ',." 


.. aInO~ {pe~'l¥ris.)X;:,:;~~~ :~CQ.nJf,b~~ .<;~~ J~~ous> ];illa_se ~~J~,,~J:j.'~'}~a:s~;; ~:ti ·di scussep., , 

,
I . after-whJ;ch"):~,t~:was :~reed.tha~';~hE!l ass~ts:i.n,~his, C'oUAtry, ,qoul,d 'b.~ 'r~lease¢L .. 

, . ., .. " ..' ~ ',' " '" . , ~ ._. -. ,: ". . . I:: '. ' . ''''., ,,',.,. . . ,~" ,-; _.,' ...:: :: :'',.w ' 

! .. '': ' 
- . .' 
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" OECu\SSlfiED 

'i'-.J ~;1~l Ii~:IIblllJ.1, I ()3_ ' 

B'1:~L };;.?A 02.ts~ 

'" ;,,: -,' .~" ~';-'" :~ .... 

',:" 

" 

. ." , 
..: .... , ..~ .,~ ,,'.;' ..... ~:, .. ~,';,:','.;'.,: ;,.""~,,, : I: .. ~•.. ', .t.!"'~." ,':: ' .. " ,.., :. '",,' 

" ,:t6,'~~,~':~~~l.c~:~qyt;f:rhr!l~rit' !?i.p;:ce,,~th!'\t ,G.overnm,eri~"wou+.d exercise control, 
" ove~ ,sjicih,~ ,~s~~,t'~';;'·,:Iril. thi ,S "cbnilectiozi~': i :f: ~as ,deCi,d.:ecL that,' '~" l~tte r 'to 
the, S,tate,DePar:tment· would :bepr~aredindi;cating,thatTreasUry ha.s ,no' 

,'objec:t:i.b.nto·therel'ease· of. such"assets to.the Haitian Go'vernment~ Should 
'anyper~ons: i'nthe Controlobj~ct to the ~qntem:pia.teda:ctiQnithey will , 
'have, an oppor,tunii ty to express 'such objections at the time the letteri s ' 1, 
'circulated :for, clearance. 

, ~. 

cc:l-fr. Fisher' 
Mr. LunD.' 
Mr. McIvor 
l-[~. Batl 
Mr. Alk 

, l~r. Fo~ . 
Mr. Giibert 
~ir. Ri ~ards 
Hr. 'Shaw" 

• r,1r., Fetg' 
lI.h;. Behuncik 
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:'. . :'.' ". .' ...., 
'..'.\ .:~ :,.•,,.. 	 , v )... \ , , 

'," ~ , .... '.FO~~GU~~.fBGLS;m!iT .,," .'. 	 ,:,::JU}:y::),:5'."~1~~ :: :.: ..,. 
'., '.. ",., 

" ',' 

.' "', '. ..... Beferen~ei ~.ma.d~;to .the·.:·.~t'~~~e((ril$~O r~da,~ f'J~~:,S:.:::: 1944'; 
(categorizatfoh ~.Sliglt:tly modi·fied~.fro·ni6ri~ri:al<men10raridwj,Yaid:~JUne7. '... ' 

'. ,.,., -, "' •• "·"i. -.', '~', :,- ;'i','-':':, ,> ".: ':''':~''''':-'~~';'''' ""'""",' ,;;,', '."',.' ·i,.: ..·.... ~, ... J"' , 

· 19~, . conc~rniipg,t~e::poli.cy.:to, ,b~·:·,,;:t491:';~.~4.. :Wf:tl]. ~ re"SJ?t:3,cj;' ·to: .!,e;I:'ea~~,.~of:.: ..,. 
Pr,o.cl:aimeQ; Li:st}asset·s· 'in .:tlie;/Uri:it~·d::'Stiite·s/' ·As~indi·cated!'in.tl;l.e;·l:atter: 

I. 	 memo r8.n9-~,':i£; :\.ia:s·;,aec~de'a)? "w,i.tllh;~id .#o~U;l~t1"~h:;'oi~:~e'fi lliti'~e:;'1501icy .. 
I 	 p~~ding AetEmnin.ation'of. ~he vol\mie'of<pro'clEiimed·,List: asse·t;s:helCiin·

the United St~tt.isi~:J ~'" " ).;;.;;:~;"' <. .<1'.' "I(' 	 , ;,',' '. . . ; .' ,~ " 
.' , .. ', .", (.,,' 

,f· . ·:-'·i ·:tab'~J:atioi/'~as.'m~de of: all·TF:R...300, :S~ries L, ,repcirt's,~ ·whichI
l, · con.t~nthe mo'st 'pur'rent-'and posSt'91y: the mo'st· cOmPl~te .da,ta,'on P::L> 
, holdings,.inthe :United'$tates.·)r:b.e·,tabUlationlists '.separately.tho se ,... 

report's showing:.;a:ss~t s ·'ove~ .$1,0, OOO.and: ~~er. $1'0 i 000." The l~tter';gr.ouP 
"I . cons! at s ·;0f.l,19~·. report:s sh~lrdng<t6.~ai·a~;s~ts·of.$7.7.7'~.~7 ,.0 r .. Sn:,~v~rage . 

. ~'\: 

.! : 

· ~o~t '.of$,65Wp~~,;repo.r~. ,13ee,aus,e;.Qfthe.rel~tiVf3J,.y':'!IDlE!ll ;:t~t~~an·a; .. ' . .' 
. ; average amoUn.ts;~nv~lv~d in 'the' :repor.~·s.,o.f; ,!mder :$l~.~ OQO',.n;o effort ,'y;as, .. 'i,
i .made to refin.e.:·the:.dats· :pyelilninatingtho se 'repo~'ts ·:f'fled:on::·::b·~ha.~/f,o·{:. '. " 

•. perSoIl's 8n~t}:rm,~i';r",ino:~~'d. .. f.rom.thet~ocl~m~d ·~;·}:i~>Sin:~e·. fili~~:'.Of·t,he'·, .. ' 
" reports•. ' For 'th~ ;-:EI~e.'r~aS0n~ ri6:furthe~ cOlfsl,4.erati911 'V1111;. pe ,gfv.e!l'to .. 


". ,this ca~egori in'th~·s'memQ~andum.::., , ....0;.,:.:; .;. '.':', >:<". ., ..;" ' .. , 

, ",/,..." (. ' . ~ ,." . ..:" , 

:'" .....;. ;.wit~::.·~~sP·~ct: ~br!t·~~;i~r';;~~.9'-Q00·~Q~~.:,the '.. t'~~~a~i6~;:~i~t's j; .' 

128': report s ;'for:s.. ':tO~lll'of·.'approAmE!-te:l.Y· $43.000,000.;, . In.analy·z,l..ng· .' . 
thi s- figui:~, ::.th~,f.61,1.o~rl:ng.:f~t:s,'~e,:'l>.er.ti'nent:r;..- . . . ::'; :.:' '" 

. , '\ 
. i·...· .',:""., ,..: .'. :.~ e~~<·~~, ..~:· "'. ~::: ,,,~~!:~!~.¥ ~ i , ~ '. :;~::.:' ~.z.:: ~7-'L'; : ..: t ':. "" .:'", ~'.~:.:;' ._:: '",_ ". ,::~ ",' ~~ .'~ " " ; >.~':::.:. '." ., ..... . , 

'~ ";' 

.... "'. ··:·:·'(t)::.·P~L•. ,asset:s;\b·elOn:~~:;,t.o l:f.s,ted!~perSdhs:· and·:tirms-i'n.·,~he ," , ..} 

l E·astern<HeW:(~ht;i#~r:to;t~:,$.~7"t ·4P0,i~~.9'i't-:Of:.;t¥~:~>·;aD1cii.Uit.2;$.:3p;7POJ900/; pr , . I.. 
98%~'bErl6'#gs:to):');L~' ,±lEitiQiial s i:n~ ~WitZe~laIfdi :"The,r:'em~~ng .?% l'e,'" . i

I' , di st,ribute~:~ong:~'~,~;v-~n:~Euro:p.~an:,:i~e~~r81.,an:ci·i{e~:Ea;~·tL,c~ninJr~~.s,~ ,- .' ',' 

I .• '; .".: ..•.. '':'(2t.: ;~/~. :"4~i,d'~S~~,t'~.,';i';p: .~..:~p~-;.sO~S ~d.:::~~·~~~,1;i:~~in' .
I 
i· 
I Ame:dca.:.tota.l·*5,~:670i.000. ' 'Tb:i.s ..anio~.t 'is ~ac,counte~: for"by,per.So.ns: , .'
, I orit'rm5:·r.n~l;.twentY', o,f~., the .La.tiI{~Aiitence:n·Rep'Q;b1ics;.· ··.:l'i'i·th-·respect· . ' .. 

f, 
; 	

to.this ~ptai ~:::::.i t~·.·':{';.·hfgbii· ';Ugnii1C;;ant..ihat close exa.mina.ti~·n~·o{ th,e 

indiViiiUit ·re;:port,s:·'shO,~d'··~h~t;9nfy",·$365, OOo.~.'o~::6%/ ~oU1d:;b'e .definitefy 

e stabli'she~d ; as' ;belo,h~ilg' tp-.:wh~t·mi~t. be tei)lie.d~ure.a.i. enemi'e s.·n·Even' 
 j

.,' ·thi~. f.:Lgure.loses·'>S1:€p:i'fTc8.Q:q,e)eca,u.se : $342~000;' .Or:94%? i,8 the ·P1'?perty. '.1 

, of.tlieIlanco,Frances;·eIt'81Yr.lllo;,/···. - '.' ", . , ".' 
J I 

j •. '. ~ ::~' " ~~.~ ., ... 	 • • '. :,' 

'. ., .. :·:.•TO:,~~3m1ii~rl.:~e;:the.·abovein;~~a.tion~i~';j:s ti&.t' onlyeY1.dent . 
. tp.at ,P~ L;:~~!~~t~:,,~~ioh~:~g.\tq/lX·~te~/:p~r:li!on.·e. :~d; t1rm~:' in .Lati~~~rica. 
a.re·.rel~tiv:e+yj;~:~~,i:in:v;O~'Ilm~I:'·1)\?t.:;t~t;··th.e l?e.~~t.'i'~f:aiieS:o.f'."tl;i~se '. , 
a:s'sEits ·la:r:e~~ip."~in6,re~;th'aii/;9Q% ..of ~he::'caf3es;:':not . "rea). .en~mi~.s! I~, \'lith 


; '" ,,' ".,~:'" : .' '~'-'::"~" ":.':'+:~.':"'.:;.,~':\" ... "" ,>';'.:~ ·~f.•I',; '.''''':: "~ '~ ~,' ;', ""w' '", ..~~ "' ' ~ '.! . ,.' .. ' y.~' , 
 • 

i· 	 v' , , •••. , .. ,.' .. 	 ",' "", 

, .. " ,",' 

, >,'': 
~< : > :' ':: 

" . 
• (. ~ " T," ;;;" , '.- :.1"1",'

':". ~. '. . .. " .... ~.'' 

" '~ '.' In, , , •• ": '. 

.__ ....: ..... "._.,,;.,J_. ." _' ':-;'~:"'~":__':-" __..v ':.. ';::_,.'I-~:_
'-0.- .... " ............. ,.....-.._""_,., .. ', .. ___ .. ~ 

, " <". 
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I' 
I 
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- 2,':' 
..... 

, " 

the 'excElptionef SWi tze~land, \\rith ,respect to. .'Whi.c.h no. ~ attempt was made 

to. determine tb.e extent' ef, "reai' ellemy" ownership, . the .P'.L; beneficiaries 

in the' Ea.sterr(~eW;Sph~?-"e "are l1keWi' se .alma st,cempl,ete~y~ t re~ enemi e s • 


.lti'sno:teYlOrt,hy,t~at;·. asfar,.as,isknoWn by "the,' writer,8Pplicatiens 
recei-ved, to. date fer'the release ofP~L. assets have invo.lyedexclusively , 
persons 	E!il4 f'lrm's in 'Latin America;; " ' ," " ... , . , 

~1ith th~a~v~ 'infonnat!on available to. supplemei'l,t. 'previo.us 
.diseussiensc6J;icerirl~~lie release,ef P;L.asset's iii the U.p.ft~dStates. 
it i IS gpggested·that another meeting be. J:l,eld .in:tb,e near futur~ to. 
esta.b:U,shde#nitivepol1cy en ·this matter.· ' 

(Nete: 	 ·~tail,ed sta.tistics en ,p.L.asset s ma¥ ,bE)':obt'Sineq; frem 

}(r•.Fe1g.:-:E,xtension 56l2-~:> , . 


"·~/6.····..·.·~... 
. . ~ ~ . , 

. . . . . 

e'c: Messrs~ Fox. Richards, Alk, Mov..ovitz, Gilbert, Blake.' Sha\1. Bach 
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, ' 

'~REIGlq ,ti:>lffiiOis),tmIT";; 	 ,,', JilnEi'>2":1'944'" 
, . ',_ ;' '.'" ~ ".. ' 	 .~. _, . ""'~".: _ ',.~t.';....: "':' 

.1 • ", J ~'., .~, ,.' ~ "', .. ( : , •• ,:,. ;: • :. ' .': 

",' , ,':He: '; BEllease,O::r::Procla':l:med'Li"st, , '" 
,';-:::' :Assets":trt~:the UniteSl"stsitee' " 

:'.. ''" ,'. . .... ' 
"1 ','....~ 

,"~ ,! . "',. ,"." ,~, ',. . .... :~.~ ~ .l,'~:" 1"·:~:'~"'_." . . .. ,~' " ,. ,". 

" ' ,,~'The' o.op.tr()l-ha;s;rec~ived"a.:number of' app:J.tQatlons requesting' " 
",th~ release o,f:asse,~,s ;~elong111g :t9:~pef'soria' or:grin's)~HhE.f,f:oIi.:the:'Pro-

claimed: L1's'l;at ,th,e,t1me, of, th,e:'sopli,eation ,oi'",previouslY:,includedon ' 

, 
, the' L1 st: but' del~ted,:tp.:er,~from ,~{ th,e tiIrietl:le'9Ppli c'at,ibn' wa~ filed~ 

". . ' ,," :,';:' .. ' ,; .' '. ' -. . . ... - . 

'! 
" The,,;tl&u':iy:.':p6~i.9Y ,ofthe:Contrql, w:as:n~tto:r,eiease Pr~cla.imed 

List 'assets ,ex~6pi':wlde:r: :verY~xc~ptiqn~.l cir~~stane,es;" :At,"a: ~eeting , 
' 

~a~t July, at, Wi+,ich ~he ,Ltcensing~:L~gc4- and ED:f'orcerq!3nt;'l)~v;t'sidn's.: were 
r epre flented~ 'the,poli cy-;was' modifi e£l" SQme'\rJhat with, r~spec~' t6:' asset's ' 

, 
-( 

belonging to'Pro'claimed List firms>which ha.ve,been vested orotherwise 
national1 zedbythe"lo'calgoverrunents:a.nd :wi Chhave;,con:s~,quently, been 
o.eieteci from the; Prociai~ed List~';ltwast,entati:V~ly:"a.greed"iha:t'where ' 
'theamou.nts invoived were:i:nconSiderable(less ..than $5~OOO.)" we woUld 
'not institute any Spadal- cohtrol~"and~ if' asked~'. woUld agree to their 

," 
" 

,release. 'Should the ~sset s ;exceed,$S, 000, i't:was ge~era1i,y agreed to . 
apply the ,General RU1i~ 6 ors1mil~rblocking "t,ec4hlque. on, our ,own' 

I' 
I
f ' 

\ 

. 1mtiati~;.', ,1\.11, r~q1,l.Ssts'for ,rele,a.!';le, ofP.~.a:s"l'I.et's~'hbWever'.: '1I~re, to 
be:d.eterniin~d ,on,an: ~hQc' :l:>a81s•. ,>'" ,: . ,',',. :', . 

. r 
.''', 	 ~~ ;., '",\ .:' .. ~-, 

, ,Sin'~~ "the meeting last' July, it'has be'conie.a,pparent that there 

en at certain diiferenyesof opi~oA,~'amonginterested::per'sons,:in the, Con~ 


, trolconceridng ,:the'pol't,cyto',be, ,a.PPUedto a.ppi~(lations, for, : ,the release 
of Proclaimed Li"st' assE;lts",1\n' thi ~:c,ofultry. ,,In:j'fel./, o,fthe 'ace,al'erated 
,deietionprogi~,~eib.g,f9il0,1i;ed':iil:,the 'Latin.Ameri'~: 'comi't'ri,e,s,; ,~'~ :fs 
,be'comingincreasingliimportan~.to"e'stal:lli sh'~~ine' defini ti:ve .polic:1' \'11. th 
reSpect t,oth'E;' subjecttjroblem~ ',It:' i's~' therefo're,,, 'I'~qommeri.c1.ed :that' 8., 
me~ting of the. intere ste'ci: persons' -:,~:preferably th~, Top'Statf - 'be held t,o ' 
accompli Sh this PUrPo se".. ,As a baSi s for' di scussi'on, attp.is.meeting, there 
ar:e li sted oe-i(),W' ~he~' types.'of ,s1 tuationsvt.b.fcl:i. have a.:r~sEmt 'o;r, Sr~ likely' 
to: an'se,. con,cernill.-g,the releaseofProciaiinedListasse;t's located in the 
Uni tedSta:tes. ',', 

1. 	 Where a Proclaimed Li st firm has satisfied our Missions tha.t 
t,he 0 rlginal r,eason~:' fo r li sting no longer exi st., and miqh ' 

. firm has' 'con.seguentl~been deleted from.' the 'PI-Obl'aimed List,. ' 
(Uot~:Thi s 'category, consi st'~alniq st ~,ntirelY' offirms,o\-lned' 

.. Q,r cont,rolledlocally,orfrom, other than' the A.Xi B " 
~ountri es.) ..' , ' 

',' t 

II. 	 Wb,era aP,r6c:i.aimed'~ist tirm has beE;)ll 'satisfac)'torily cleaned 
up (1. e. ,by 11quid.!;ttioll, ve,sting~ ~:xpro:pri~tion; forced or' 
;,ol-witarysBle),8lld such firm has consequently been deleted 

'from 	thePrQclaimed Li'st. (Note: Thi,s cf!tego~ conei st s ' 
almo at entfrelyof' firms owned or C(;)Ut~olledfrom the ,Axi s 
countries. ) , , , . ' 

, , ' 

http:I'~qommeri.c1.ed
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O"'C'U'" ~ rl:1:' \,_"JI -

,.J' 

L. 

r 
r . 

r . :'l~~"il~~~~~~''"·'';··~J''"~~ ';'. ".: ~~~:.':'~~;<k~"~~~r'l' 

,j. 'i'. ,:iI~I;:<r~~~fe:~aY pi~~i,Jn1~<iLhlt:"ii~",haB.,'b;ee.n"~ti~fi~'~~r~lY· 'Cleaned' 
L. j' : ,: • . :"" :,.,u.:P:·:(ii·~;>!lfquia.a~,i9~;;':,ye stfng:!:.~'Pllt~ha.s' 110t::b~en: a~leted ' 
t, r ""from"the'Procl'a1med'List,'becauselocallawsor cond~tions, ,
t,r-:;"" '~ak~'~:~el~1;i~ri?h~~'~~~~'t:. \;, '< .e,·:'::' ',~:i(.' ",:,~":.,,, , 

\., I' A." :Where the (former) beneficial, (hmer'is' a Proclaimed 
~.'1 , ' ' " L1 at 'na~iona1'h:im!3elf.'''~, ,', ' " . 
r" 1'" 
I.. 'i ! :1«~ere"\th~::(io:rmerJ::,benefic~'~'0wne~':i;j~ci'ated' i'~ 'any 
II:""! : " ,: ::~,><' ~of ~~e,Axi:i?::c¥~t~1,es.,: . :,~,,'" :""'" " 

'I • ,,~ : ,- "" , 

\? 'fV.,i~~re ':I.~CsJ" go:vermnen:ts have ,taken <pc;rSi tive, action (i .. e. t 

r1; ,: :forc~d',s81~';or.~iqui4a;Pion)' tb:"cleen "up: L~,sted firm~ butp' '.' '~a~;.·not.su.fficiently,; comp!eted" the': q~ea.p.s1,ng process toP ; 'Warrantdeletion of theftrrn. ',:" .. " . ' 

".~fl::,ri " ,,':':i~·:',,~.~~;~;::the,.~e~ef1Ci~/owileJ;"' ~~: a"'lo~~' '~e~td~ritj :.",::. 
·1 ! ::e:,;,·'~.ere',the "bene:ficiar owner·.i~i6catedin'e.nyof thef:: . ;,:;A:x::is.;.0·ccupie9-:cotUltr1es~ '.').' "":::,, .,',:','". ;':. ,I" 

I :;1 ", .,'C., ,Mllere,the'benefi cial." o'wer~Ship':'i ~~'di~d.ed.· be1;,ieen 
",' , per,Solls',ill type,s·(a.,) ,aJl~(b).·· ,,"t·: ! . 
I,:, ',::v/ ,Wh~r~,'a .Proclaimed·,Li~t",finn. h8:s"b~~n'll:it~~ened 'or placed under 

governri:len;~ :l?-i:i,nu.ni s,t.i-~tion:t'but,~>.tiere,n:o ..··~angehasocCu,rred· ·in\,.. 
~,h~:00 wI~e rt3.hip .A1" ,~on,tt'.o!; .,al?-d:i:.the:fi~' ,1 EV:s;tPl on t:p.e: P.rQ~ . 
claiIlled ~ist~> ':,,:,\~:,'. ' '......:: . . ' . :~'" ,':':' 

wh~~~:g~v.er·n~u~ht\~t,~t~;~enti~n,,; O~'aqm1:ru:~trat,ion is' , 
cansi'dered,:e"ffective. ,,' ' . '" :.. ' . 
. , ~~, '-., ':.

-: :' .' - . ~ ","~ .~, .:..... '.,. ..'~;..;" . ~. ,',. ' 

1 ; .,::W'here":the\ben'eficiaJ: :.,owri.er;isd~i;:ld:cal':re;slden,t-:·,
2::: '·\fuere:th~,'be~~ficia.{ o\'lner"i'~?l:o'ca:tedi l:n, a:n:y of 'the 

, " "1' "-' ",,' ,

" ". Axis cOWltrl;e's., .. ', -'. "',,,....... '. ' 

,/ /.:;'; .," .,' ,.,,' 

.13; . Wh.er~ government' intervention' or administration ,is not 
>.cansi:dered effective. or :satiefBl!t,~rY.'.;·· .' 

.'." 
',' . :~; . ,,\' .-' " , .~... ~':.. ' I ,to,,' 

. , ..", "~: 

.:, , 
, ' ":,,' ','., ~."" 

, ' ~ 1. '\. ," , 
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POR: 

oAmendment to this License 

oExtension of this License 

.0Renewal of this License. 

Correspondence concerning this application o 
Other (Specify) 

::':'et~er #: 95564. 4/26/-,%G. to the Embaasy of Norway from Forelgn Funds 
G()Dtrol 

SEE: 
CURRENCY: IMPORTATION Q:t' tT. S. CUF1tli~~1(}Y THROl.),GH TRJt Cj~NTRAL BANKS 

320581 ., 




;;;~J'/ \.,...-' 

I 

A. Current accounts and savings acc~unts $ 169.571,11. 

B. Securities deposited in U.S.A. ~Amount not ascertainable: 

Face value Number 

1/7 50 shares Arkansas Natural Gas Corp. Class "All 
II 170 II Ci ties Service Co. Inc. old common st ock 

7/7 248 It Canad1an Pac1f1c Ra11way Co. 
II 50," Great Northern Railway Co. 
II 50 " Southern Pacif1c Railway Co. 

52 II Standard Oil of Calif. De1aw, Corp." II 20. " Tide Water Ass. Oil Co. 
II 2/3 II Tide Water As8~ Oil Co. 6% 

8/7 40. II U.S. Steel Corp., common stock 
10/7 12 Dutch cert. a 10 7% pref. shares Amer1can Bember~ 

If 13 n " n 10. B-shares American Bemberg Corp. 
II '4 II II II 5 B-shares If If It 
II 15 It II II 10 shares ord. B. American Bemberg 
II 10' II It II, 10 shares. Republic Steel 

131'7 $ 35.000,- Abit1ti Power & Paper Co. Ltd. 
n, II 15.000.,- Amer1can & Foreign Power Co. Inc. 
II II 487; 50 United States of Braz11'Funding 5% 
II II 5.000,- I. II II It Ext. S/F 6 1/2% 
II II 10.000,- Repub+ic of Colombia 6% 
II . II 25. 000,- Cuba Northern Rye. Co. 1st Mtge. 5 1/2% 

II II 10. 000, _ -K1ngdom of Denmark Ext. S/F 4 1/2% 

II II 18.750,- Domin10n Square Corp. 1st Closed Mtge. 4% 

II 720 shares Lautaro Nitrate Co. Ltd. Ord. A Stk.£ 1pa]

II 27 U II II II II II B II 5pence 
n 97221/100.000 II If II II If II 1 She par 
II BJ6 420 Konvers1onskasse f~r deutsche Ae1ands

• schu1den Ber11n Germany. CTF. of Indebtedl 
$ 25.000,- " Lautaro Nitrate Co. Ltd. 1st Mtge." n If 1.000,- State of Minas Geraes Brazil Secd.Ext.S/F

II n, 9.000,- state of MInas Geraes Ser. A 6 lj2% ' 
tI II 9.000,- K1ngdom of Norway 4 1/4%
II 33334/l00.000 shares Compan1a Sa1Itrera An~lo-Ch11ena 100 peso! 

. 13 II I. U 11' U 50 II 

250 It DOmin10n Square Corp. Common stk. no par. 

Oslo, August loth, 1948. 

NORGES BANK 

32..0582 
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I ' 

Blooked aocounts, securities, dividends, 

eto. oert1f1ed by Norgee Bal~ under 

General Lioense Nc. 95 in May 1948. 

A. Current aoo~untB and sav1ngs aoonunts & 1.711.014,68 

B. Seourit1es 

(i) 	 depos1ted 1n U.S.A. - Amount not 

asoerta1nable (see specifioations) 


(11) 	 depo'e1ted 1n Norway $ 	 6.8.70,00 

C~ Shares 1n estates and trusts 

D. Other propert1es: 

(1) Liquid funds 
~ 0,00 

(1i) 	 Non-liquid funds 
. 6.368,83 

'I '0 .... ...,
I 'f \)' ,:) "f f 9 '1l I, . . 

, , , 
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R.G 13/ 
Entry ~ . 

.. FileSi~·!!!e~~ 
0"",'. am)"''''·~A""""",''Sii",,$b.~i-~ji.-.;<mil!it~~~~ji*Mtik~Wi.$;~$[~~<!j'~~.@.~~YM%i:;:@;il)j\§'U'--.'''-:;I_·'''''~~·.."V',,,,, ""_'_"~';"',l'- _-~_.-,..~.. , ......r _ "","'p, - ~>,-~·,~ •• r""-. .""' , ~>l"'. 'C~'" _ ,....,.. .... ~ _ -" r, . 

if, 
~ 

. . 

Blncked accounts, securities, dividends 

etc. certified by Norges Bank under 

General License No. 95 in June 194B. 

,....-- ... --------

A. Ourrent accounts ande&vings accounts 

B. Securities 
(i) deposited in U.S.A. - Amount not 

ascertainable (eee specification) 

deposited in Norway 0,00 

O. Shares in estates and trusts 64.210.49 

D. Other properties: 

Liquid funds 0,00 


Non-liquid funds .0,00 


~: 
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. Blncked aocounts, securl t1es I d1v1dends I 

eto.oert1f1ed by Norgee Bank under 

General L10ense Nn. 95 ln Aprl1 1948 • 

A. Current aocnunts and sav1ngs aocnunts • 2.783.136,37 

B. Seour1t1es 

depos1ted 1n U S.A. - Amount nnt 

asoerta1nable (see speolfloatlnns), . 


(11) deposlted ln Norway $ . 75.455,11. 

C. Shares in estates and trusts $ 42.278,89 

D. other property: 

(1) Liquid funds 0,00 

(11) Non-llquld funds 2.414,39 

.: 



., 

25 

1102)0 

Dear Ir. Oolbjornsen. 
.. 

This is with reference to the unblocking procedures which will be.:. 
available to your residents until Septemb8r 1, 1948 if they have failed· 
to file applications for certification under General License No. 95 
before June 1, 1948 • ., 

Resident citiBens erNorway' who after June 1, 1948 and before Sept
ember 1, 1948 desire to secure the unblooking of their assets in the 
United States which may be held directly or indirectly should be advised 
to appq direotly to the Treasury Department iabrough the Federal Reserve 
Bank of New York. The unblocking license will be issued provided your 
government advises t~ Treasury Department in writing-that the applicant 
is the beneficial owner of the property and that there is no enemy 
interest in suoh property, and the applioation is otherwise satisfactory.·. 
It is expeated that your government will not issue such a statement in 
oiroumstanoes other than those in whioh it would have been appropriate 
for the Korges Bank to have issued a oertification if applioation for 
certification bad been made prior to June 1, 1948. To expedite the 
prooedure you l118y advise &lV' applicant that he may request trom yarJ%' 
governmant the statements respecting non-enemy interest and.beneficial 
ownership prior to submitting his application. Such statements, if 
issued, should thereafter be attached to the application when it 18 sub
mitted to the Federal Reserve Bank of New York. You may be assured that 
we will take expeditious action on all such applications. 

Non-citizens of liorwq resident in that country who may inquire 
after June 1, 1948 respecting the manner in which they may seoure the 
unblocking of their assets should be advised to apply to the Treasury 
Department through the Fedttral Reaerve Bank of Hew York which will 
shortly be in a position to advise applicants of the e:xaot require_nte. 

Sincerely yours,. 

(Biped) Rella R. Shwartz 

Rella R. Shwartz 
Acting Director 

Ir~ Ole ColbJornsen, 
l'1Dano1al CounselOJ', 
Emba887 of 5orwq, 
Washington, D. C. 

RRShwartzlebb.. 6/1/48 
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c"v 

May 27th, J.94B.NORWEGIAN EMBASSY ,,' "" JIoJ.Bltt..&U'I!U,t:.;m #."',1' 

lOa IU".tJj; & Wl,Wl
WASHINGTON 7. D. C. OS'•..........• ' 


'tm.....I~~...... 
~lllJU~~~

Your ref: ,109951. '~J\• .-.Ii'!fM 

Mrs. Ralla R. Shwartz, Acting Dirac'tor" 
Foreign Funds Control, 
Treasury Department, 
Washington 25, D.C. 

Dear Mrs. Shwartz: 

I aclmoV'lledge receipt of your le ttar 
of May 13th and should like to advise that copies 
of same have been sent the Norwegian Department 
of Commerce and.... Bank of Norway. 

-uw. 

Very truly yours, 

~fr@~~ 
o. colbjornsen 

Financial Counselor 

" . 

JG/GSJ 

, 
\ 
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WASHINGTON 7; D. C. ~ MaY·~948. 

Your rer: 109797. 

Mrs. Rella R. Shwartz, Acting Director 

Foreign Funds Control, 

Treasury Department, Room 3439, 

Washington, D.C o 


Dear W~s. Shwartz: 

I wish to thank you for your letter of April 

27 concerning the 'termination program of Foreign Funds 

Control and particularly for your communication that 

. information from the new census concerning the blocked 

. assets of resident citizens of Norway will be made avail 

able to the Norwegian Government as rapidly as possible. 

Copies of yo~r letter of April 27 concerning 

details of procedures under General License Noo 95 have 

. - been airmailed to Oslo, and I hope soon to receive my 

Government's authorization to confirm their adherence 
~: 

to the·commitment of which terms were set out in your 

letter. 

Very truly yours, . 

~~.~ 
o. Colbj¢rnsen

Financial Counselor 

OC/gb. 

320588 
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-------_ ...... --.. 

~ 955.000.Total amount oertlfied 
~-----.~.--..----.- .. 

1fI1'601f1e4: 

Current ~eoountA, inheritBnoe etc •• 
oel"t.1fl0.~i.te "A14 

Securl ttes t:.iJ1Q. coupons sent to U. 13 • A.. , . ~ 92.060.g~nerally- tor oollectl.on, certltlc~~.te 110 It 

Chellue~ requ.1red. to 1>8 certified, li- f1. f)()(1 f1. oertlfiOdte II gil 

(). 

Oslo, 1t1lal"Oh 5th, 19~9 • 

.. 
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Blocked o.ceounts, sectU'1ties, dividends, 
etc. certified by Norges Bar.!k under General 
License No. 95 in Ja.n1.1ar! and F€bru.~.ry 1948. 
(Bpecifled. accordlng to F.}r.G 1 s request·) 

........- ... _- ......--.-__ .. 


Total amount certified cannot be ass.ertainfK1 exact~y 
{See below) 

a. Bank deposits 
b.. 8eeurtt 1. GS 

(1) deposltoo. in U.B.I!.:. - Total not 
(see enclosure No.2). 

a.scert(~illa.ble 

(il) deposited tn HOl'1:·u;ry - Preliminary declarations 
Issued for ~f· 61.000 .... 

c. Interests 111. (lstate~l [,;:,lld trumtz 
d. Other property: 

(1) liquid i\J-nds 

(li) n0l1-1iGlu1d funds 

Oslo, l',m.l"ch 10tlt, 191!-8. 

,', 
1 

\; 
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License No. 95 
• 

rrom 1st of July to 31st 

of December 1947. 

Total amount certified 

specified: 

Current accounts, inheritance etc., 
certificate "An ~ 5.167.000.00 

Securities and coupons sent to U.S.A.; 
generally for collection, 

certificate nCR $ 2.146.500,00 

Cheques r.eqi,ltr.ed~' to be "e,er tif.i·$Q:" ";I' 

certific~3,te nE" 

American bank-notes, certificate "Fft • 3.700,00. 

~ 

Oslo, March 8th, 1948. 

320.591 




. ',' '. 

""., 'I,' 

, ..:.~\~~~ 

RG 

License No. 95 from 1st of January to 30th 

of June 1947. 

- . 
Total amount certified 

specified: 

Current accounts, inheritance etc. 
certificate "An • 2.629,100,00 

Securities and coupons sent to U.S.A., 
generally for collection, 

certificate nc~ t 1.373.000.00 

Cheques required to be certified, 
cart1fi~ate "En t 21.759,81 

American bank-notes, certificate nFn $ 12.020,00. 

Oslo, March 10th, 1948. 
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Re: Nori"legian rec;.uest for \a:ssis,t~:h¢e in 10c'ating pri'~ate·:a.sseits. 
tjorwegian na tioi1:aJ~s '.,' 

..' Mr. J C01bj~rnsen of the Norwegian E1'1bas3y called at;' my' office on 
: November 25, 1947,' w+dj,l3cuss the general subje:::'s' of block:ed Ncirviegian, . 

, 'priyat;E: assets in the Uni ted ,Sta t.es which had not as yetbeen,certHiedo 
'~ir. Colbj¢rnsen .point;ed out tbatt'11eNoI"'Negian. Government. j:s.runhing . 
'into difficulties' arising ci.1tofa 'shortage. of; dollar.. exchange'.~ 'He 

indic.Cited. tha t his goverruT!snt therefore is considering·mori3 .drastic 
mea::;lu'eswith rE'lspect to the private d6.l1arc:.sse'tc; of its nationals 
t..han have heretofore been.talcen. ,He added :that his:governnient had. 

'I . as};ed him to request i'rom us. a list of No!'\vegian·natiOnals'wh6 had 
property: in tM Uni ted S'tate~:3;~ He 'also·indicat.ed. ttiat it would be, 

, ::hAij?fliL.,·to,his ·government to;:h:ave some ide~a.s ,to· the .~x\tent. 'and 
, breakdown. of uncertified Norwegiunpr.i'(ra te ·"do1lcir;as6e~~s,. -

. "" . - . '. .' ~ '. . 

'.As to t.he request for :,a>'liS t of nalil?s, of NOr'Ne.gi{'.nna tio::1als. 
l' 'told Mr!, Golbj~rrisen ·.th9>t;::;~~'f{e!,,\'l.!,:r.e.s:ti;l:rflot ina 'podti9D.. to 

•furnish forei[~n:govern.inents;~~~l~·:'tmst:~"'peof infor,lll2.ti:on •. !"I a.dded', 
. h01:vever,. t):iat J: ..antd.cipci.ted,,:tf.l::ts· g~n~!'al suoJec"G vv'cmldce raiseic:L . 
d:u:d.ng.the Cong~~ssiona:iL.c:01is,±dElhi'G:fon. bf ...the .1~rolJean,Recover-J' 

'.' 'Pi~o:grain 9.110., t,.Y}8>tY.i't','Vlas 'poss~i,6ie tilat :thE:L Cort~~re$s' nlig:h~.~al~pr.<?v:~ 
some ra~a:i:ni:l.·e·.of assis tallce . ioi:ore'ign:.cOuntries in .Iocatin2:, the 
·oriva.i'.e ~assets of their .natibiial.s.i·;( t,hose c()Unt,ries .. are to.,t-rE~ceive, 
./. , ,'. • .' -: : • " ",' • ,-' ~ -, '.. ".'. 1;.): ' ", '. 

i'ir{ai:iC"i~;::Lassj.stance m:id"E:~r.the Eu~opeatJ.·'. EecoveryPr?gr.;am •. i' c. ' 
} :. 

AB ~ t.:j the Cl!no unto 0 f ~nce r -c:1:fi ed privat.eh:~o·tV,ef~t¢ipass~ ts 
gay~.:I~t,'f.[~01bj¢'msen the 'fifr,~ressq()w:i1for NorwaY in' 'l'a0~(32,ol?: .. 
:9age4 0i .·the Financh.l, PolicyComm;i..ttee Braft No. '7 (Sec.ondHevi,,":' 
s'ion},do.cU;'ilen'i . dated N.oi.temoer 26, 1947. '. 

.,.. 

,~I', ' 

:' cq: ,Southard, Krullarck,. l''''!,j_edman,~.Arnold, Dickens;' Ir.Stn,vartz" arId hI.'Schwartz 

"; 

, " 

-------~-
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Mr.' John S. Richards, Director 
, , 	 Foreign Funds, Control, 

Treasury Department, 
Washington 25, D.C. 

Dear Mr.: 	 Richards: 

With'respectto : the' inforniati0n; yotl',h~ve,:' . ' 
:previously ,requested concernlngthe pr0'g1?e~S :o'f;':<,:" 

" regist'ration ul'lder General' License No. 9'5", )"I,'.wisll'::,· 
t9communi~ca te the followihg:, , ,i:.: : . , ',:' " 

'1).•: Up',tO January 1,' 1947 the, Bank', of.: Norway had ' 
~~': ,'\'...", , :, .issue9:.:55.32certif~ca~es for a tota'l a~9.1lIlt of 

,,, ;t c:.', .. =>, , i "a~p'roxlmateJ..Y 25ml1ll0n dollars·,/"ofwhl'ch· ... 
;. l"~ . ~:. ' 	 -:I,.:: ':;:i",.$I,.:15;f~68,,90p;~,:""./,,;L:l.l::·banks and a ppr0iX~n1ate'ly .." 
:">:.~.';.~;,'~ : $ 1'9,600,600.- 1~ other'assets •• "'rheBarik:,of, 
: ,\} :~Norway says that it is not: possible l to state 

,.~' ;~~ ;:..~ ,> the distril:mtion,of ,~,the latter\' amount. on ,'boIfds" 
'"~ ,',:" a. ;t~: securities, .share's' of" es,tatesetc,," rior'c<?tn ' :tl,:t~y 

"';" ~~" "", ','~' ' . ": ,I~v~h!n~~~~:~i~~~i,~~;:~~~!~~!~}i~~e~~~:~~~:~'~h~,~d 
h ' up to January I, .. 194Tthere ~wet;e)':ssued970,' 

,socalledD-Certificates, vvhich are a kind of 
interim certificat.es, on~y: "v.g;J:!i'ci, fp:r: ,:trg;de in 
Norwegian' dollar~bonds i /w:tt)1;in, Norway., Some of 
',these, ha.~later ,'been .'exchanged, for .regular ' ", 
certificates; , 

',; 

, 2). It ,is not',possible, to:' SU~~ly:'SUCh statis'tic~ . 
, ", with, regard ·to. refusals.· 'The ,"appllcations are' 

. ,),beinghartd1ed by the" local/banks, and ,if', ,con
ditions are not ,'fullfille'd, the applications. 

, , , 

"do not reach,the Bank of Norway. . 	 , !~ 

'3). T,he fol10wing 3 applications have so fa'r, not 
been q,ccepted, and are being further. examined:' 

.' Engineer' Henrik. He'egaard,' SktSyensvingen 18" , . 
$ 1,565,000.- in U.$.A. deposit~cl: through the" " : 

fir.niN.V.' La Mola" 'which is a .;pi:ltch corporaiioI.;1<i, ' . 
.,.' ,"" 

, ,:,
:, • >l~ . 

, 	 4~$5"~hare:s in"Wes:tern GP'~ra;t:ing;:}CoriipariY' (W¢C,)"",,
.' '.'; ". ,-.,

: ,ar.:~ l1al}d~,!3sL:Q:r the,~}$.-~,e,p., F'r~,t.l;fj:9f<~.~,:tt\lIfl",.> . 
, ,. .. ':,'~Sa,tidef}o~,<?-,,': ~nl1~,s<9a.::paq::ity~ ·'a-s.,:1/tTt:U,st~'e:"~'~fo'r, '. 

~:.·#·"\,',::,~,;":,.::,,·;~.,,:;:.\,,,~,"";.:b.. ''<o'"'';~ ..,.•,:;1''''·;';';'i,tl',:,,,>,,,.:"'>t~t·l''~i·6\: ,,":- '.' . ,} . '~ fl O· ~ 94 .:'.:-' ::.\:"/.' \:: 
:7;, . • ;'r , ..\t~..",\,~.'o!L".' 	 .',:~,.~g~.~;,,' ,,'.y. ',' "'~',:~J', ~':"::l{"i 

http:certificat.es


t.....t~. 
certain European share -e:oal.9PB. 

18 shares in Ame~ican Supe~power Corporation 
belonging to Mr •. Curt>B. Wiig, Oslo are de

. posited with the New York Trust Company, N.ew 
York, but apparently in a German name. 

it" ,'.. 

Certification o{theseassets .has "been po.,st
ponedpending clari'ficationof whether.con
ditions'according .to General License No •. 95 
are fullfl.lled. . 

4). As is apparent from the above, cone carinot 
estimate asset's in th~ Ul1itg~St9.t,e!3 .in Noryiegic: 
names which ha\re'ndtbeehcertified~" Possibiy' 
some Norwegians' with assets intl:le United State~ 

.have failed to regi'stersuch in connection wit h 
tlle general,regJ.strat:Lon of assets in'Norway 
on September' 5,' 1945., and many of the'se m9-Y 1::>e 
reluctant to ap~YJf.9;: pertification, as Norwegj 
law provides fB~~ to. the Norwegian Treasl 
of none.-registered assets. Such uncertified· aSSE 
are not enemy property, but :repres.e~egian 
tax aviation and registration ~r~: _ 

' -' .... 
C)~· 

r:":l. 
k-

J 
.~) 

'::::'1 

~'. .. 

OC/gb. 

\' . 

. Very truly yours , 

/Jr-@~~
O. CO LBJ0RNSEN , .. 


Financial Counselor. 
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'....EASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE APR 2'11942 
TO Secretary Morgen~hau

v' 

Mr. Foley 

When war was declared between the United States and 
Germ?nY and Italy the Germ.an Government turned over to 
the Swi~ss Government appr'6ximately $300,000 in United 
States curr~ncy •. The Italian Government turned over to 
the Swiss Government apprOximately $180,000 in United 
States currency. The Swiss Government is representing
the interests of the German and Italian Governments in' 
the United States. 

The Treasury Department has taken the position that' 
the expenses incurred by the Swiss Government in handling.
German and Italian interests in the United States must be 
paid out of free funds to be remitted from abroad since 
it is necessary for this Government to remit free funds 
for its expenses in enemy territory. The State Depart
mentis in accord with this view and has so advised the 
Swiss Government. 

The Swiss Government now reports that the German and 
Italian Governments are not willing to accept this posi
tion and insist that the free use of the currency turned 
over to the Swiss Government be allowed. The German 

Government has even declared tha.t it would take appro

priate counter measures against the Legation of Switzer
land at Berlin if the United States Government di.d not 
allow the free use of these funds. 

White and I, as well as Bernstein and Pehle, feel 
strongly that it is a mistake to continue to give in to 
the German Government on demands of this character and 
have so advised State. However, the State Department
takes, the position that the amount involved., is not too 
significant' and that 'i t cannot afford to take the risk 
that Germany and Italy will refuse to allow us to be 

" __'..1 
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represented. in their. countrie~ Moreover, State points 
out that it is trying to arrange a wholesale excha.nge of 
Americans in the occupied areas for citizens of Germ~ny
and Italy who are in the United States and desire to 
return to Germany and Italy and that it would be very
unfortunate if such negotiations were terminated by the 
Axis Governments. 

If you concur, we will advise ste,.:t.e" that we strongly
disagree with the action of allowing (j:"ermany and Italy 
to use the funds in question; and that ani decision to 
allow the use of such funds must be made by the State 
Department on the basis of foreign policy considerations. 

I concu~~;~~~/__~______ 

. 
.' 
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ijarch 18, 1943 
. ,~..' 

'V'f' 

The Economic and Financial Group' 

Council on Foreign .Relations 

REPARATIONS POLICY, TOWARD GERMANl.' > 

A.Recommendations 

There is jUstice 1n the claim of the occupied European countries 
that'Germany* should be required to restore to them the wealth she has taken 
in the course of the war. However, there are serious da~gers no~ only to the 
tuture GermanY but to the rec~iving ~ountries' and the world economy at large 
in reparations settlements. Onlynnder.certain conditions and with caretul 
management can things be t8.ken trom' Germany ¥tih stire benetitto the rest 01' 
the world. Careful handling is theretore crucia.l it a wo~kable system is to 
be devised. A bad system is likely ~o break down, causing dangerous triction 
between the United Nation,s and creating -barriers ~o the development 01' a' 
workable wOrld econolIlic order and raconcl1iatic)D between peoples. 

Theretore"the Group makes the tollowing recommendations: 

PrinciRles 

1. The PHrpose 01' reparations 

Reparations ~houldbe regarded primarily as a means 01' speeding 
recovery and achieving the economic pea.ce aims 01' the United Nations. 
Germa~ shoUld be required to contribute goods and services to the recovery 
01' other countries without direct return to herselt, insotar as that ,(a) is.' 
desired by' the other countries, (b), does not injure third countries, and 
(c) can be done without so'attecting'Germanyts living standards and productive 
plant as· to ,create economic and, political problems' tor ·the rest of the world. 
Reparations should be considered as one 01' a series 01' measures 01' economic 
reconstruction and so should be judged by the', contripution they can make 
toward ~stablishing the kind 01' worldecon~envisaged +n th~ pe~ce aims 01' 
the \Jnited Na.tions. ' 

: 2. Elements 01' policy 

In order to achieve the purpose setout above, a United Nations 
reparati,ons policy should contorm to the tollowing principles: 

a) Reparati~ns should be imposed only to the extent that, .and in 
'the torm that, they may reasonably be expected to co;ntribute to the 
strengthening of the postwar world e90norn1c an,d politica;t~order. 

" . . 

*These recommeridations , and the subsequent memorandum on which they are based, 
refer Only ,to the problem 01' German rep~rations~ Jap&n rs position should be 
sepa;rately studied in the light 01' the problems' of EaStern Jlsiatseconomy. ' 
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b) There should be no financial reparations; all reparations 
:obligations placed on Germany should be dischargeable only through the 
export of goods and services, except for the return of currency and 
evidences 01' ownership of the victor and liberated countries. This 

. principle would not be infringed if 1t should prove convenient to state 
,certain 01' Germany's reparations obligations in 'berms of sums of mone-~ 
expendable by the creditor countries only-within Germany for specific 
kin~s of goods. . 

c) Whether reparations should'be imposed for moral or political 
reasons is not a matter on which the Group wishes to express an opin~on. 
However, whatever it may be thought wise to do on those grounds, the 

. Group wishes to point out that there are lim!tationson the amount of 
: goods and services which it is ,economically desirable to take as 
reparations from Germany. 

, d). Germany fS reparations obligations should be stated in tems 
, of specific amounts of goods or,services of specific types that the 
: creditor countries are willing to accept, and not as a total mon~tar.y 

sum. 

e) The period of Germany's reparations obligation should ~e 
limited to a few years after the cessation of hostilities,' coinciding 
roughly with the time required for basic European reconstruction. 

f) Reparations should not be relied on as ,a major instrument of 
, control over Ge:rmanylsm1litary power. 

Program 

1. : Immediate American action 

The United States should ~ndeavor to reach an agreement with the 
other United Nations as soon as possible on a program that will embody the 
above principles. ' Tyo factors make such action urgent: 

,a) The experience of the last war shows that delay is almost 
certain to make it more difficult to arrive ~t a reasonable settle~ent, 
and to provoke friction among the allies ... Up to the prestmt, public 
discussion of reparati~n~ has been vague; so the field is open for the 
formulation of a concrete program on an enlightened basis • 

. b) European peoples are likely to want a more stringent reparo
, 	 tions policy than it will prove practicable or desirable to carry out. 

Governments-in-exile may be reluctant to comm1tthemselves to a moderate .,.1 
program now. Therefore, leadership by the United States (and probablY 

,Great Britain) in pr~paring a reasonable reparations'program and urging 
the other Unit0d Nations to acc~pt it may be crucial. 
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Summary 

The 'general conclusion from this analysis is that there may be 
advantages or disadvantages to either the paying or receiving reparations 
coun~ries. Which will predominate depends on the conditions of each case, 
and, particularly the size of the reparations bill, the ki,nd Of goods 
produced and imported in each country, and the level~f economic activity 
in each country. It is a reasonable 'presumption,. however, that reparations 
will, in fact, be a burden to the paying country (so long as it would have 
maintained a high level. of economic activity in their absence) and a benefit 
to the receivers, if they pursue a'wise policy_ There is, thus, considerable 
scope within which the.wisdom or unwisdom of policy and administration will 
determine whether the net effects of reparations will be harmful or bene

. ficial to the wo.rld as a whole" ' , 

3. : Possible 'principles of reparation 

'As was pointed out above, the various claims put forward for reparations 
in ,kind ,do not clearly state the principles on Which reparations would be 
collected. In this sect.io:n we distingUish four major principles which might 
')e applied, all. within the limits of reparations in kind to be seIzed ~n a ' 
short· period after the armistice. Three are based on the idea ,that the basis 
should be some standard. of loss or damage which Germany is obligated to pay 
for, so far as possible. The fourth takes as a standar.d Germany's ability 
to 'contribute to EuropE> 's reconstruction needs. ,The deyicesare not mutuallY 
incompatible, but can be used in combination. 
I, . 

I Whatever device is used there will be a need for prior agreement among 

the United Nations as to (i) the m~thod to be used, (ii) the principles on 

Whi,ch the reparations, are to be shared~ (lii) the order of priority to be .' 

granted receiving countries,14 and (Iv} the way in which the program should 

be administered. Therefore, the ori~~ problems in these fields that are 

specia1ly'mentioned are pecullarto each device discussed. 


It wiil be assumed that reparations in kind are·forthe use of the 

receiving country only and may not be .re-exported. This is another question 

which gave some trouble at Versailles but was set'Ued by agreement. A more 

difficult problem arises' when the receipt of reparations facilitates exports 

of'other articles not very different in type. . 


a'''Restitution''-~return of· identifiable stolen propert;y: 
. . 

. The mqst coimnonstatement . regarding .reparations' is that Germany should 
be! obliged to restore to the occupied countries the goods she has stolen 
fr,om them' and which they can identify. The justice of this claim is clearj 
it' can hardly be denied if Germany1s to have any obligation for reparations. 
The same provision Was part of 'the reparations settlement after the World War" 
I. . , 

14. Priority is important' because of the limited production oftthe reparatio~. 
debtor, the advantage of speed in recovery, and the relative freedom of ch01c~ 

. it gives the creditor with pr10r:l,ty. The problem appeared in various guises 
at Versailles., including that of giving countries options on German produc.. 
t~on. ,Of .,Burnett, op.cit., Ch.YS of the ]ntroduction. ' , 

i ' 
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The.re are a number of factors which limit the effectiveness and use
fulness of such a restitution program. In the first place, there is a need 
to decide what has been stolen' and what bought, 1.e., what allowance should 
be made for payment in occupation marks, in local currency.issued on an 
int.l~tionary basis as part of occupation costs,for sales under compulSion, 
whether specific or deriving generally from the fact· that German troops 
were, in occupation, and what disposal should 1>e made ?>f payment into clearing 
balances in Berlin not available to the occupied governments during wartime. 

: The return of identifiable stolen property could be made to apply 

virtually without question to such things as art objects, historical rel:f.cs, 

collections of various sorts, etc. It would alE!o be reasonable to require 

GQrmany to turn over any supplies of the currencies of the victorious and 

occupied countries. . 


Apart from these special cases, the prinCiple of restitution could be 

applied only to capital goods and those supplies of consume"i's t goods and raw 

materials on hand at the cessation of hostilities. For some countries, such 

as Denrnark,15 the bulk of what has been plundered will therefore not be 

available for restitution; for others the most important part of what has 

been taken could be restored. Thus chance (in the form of the prewar nature 

of their economies) will be an important factor in deciding how much re
parations various countries will receive. . 


, There is considerable doubt as to the economic. desirability for the 
occupied countries of taking back.seized machinery, rolling stock, and other 
capital eqUipment. Muc~ of the equipment will be old by the end of the war . 
and; by all'reports, will have suffer.ed from hard usage and inadequate upkeep. 
Its ,usefulness 'will therefore be considerably less than it was when seized by 
the Germans .16 Also" the ·machinery may be obsolescent, so that for most 
efficient production it would soon have to be replaced. Under these conditions 
the. occupied countries might have more difficulties and less economic benefit 
as a resUlt of taking the equipment back than if they set about installing 
new'equipment. In some cases it 'might be more desirable for one of the 
occupied countries to undertake new ~ines of production rather than revive 
old'ones. The return of old machinery in these lines would be of no use, and 
perhaps some hindrance. However, if machinery (or.equipment, etc,) of this 
type is desired, the liberated countries may want to take old equipment 
rather than'wait for. the tlUpply. of new. This would be particularly true of 
equipment such as railroad cars and ships which would be of immediate use 
regardless of their inefficiency and the need to scrap them before long. 

,For, instance, NorWay's permanent merchant navy needs would not be satisfied 
by the kinds of ships that could be taken from Germany right after the war, 
but: NorwaY would probably rather take those ships than none at all. 

15. See the statement of the Danish Minister to the Peace Aims Group, 

EN-in5, p. 10. 

16., cr. the case c1tedby P. W. Bi4well (E-A:59, p.?) of the Belgian textile 

manufacturers who deliberately' failed to identHy their old machinery seized. 

by the Germans so -that they would receive new equipment in its ~lace. 
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The removal of the old equipment from Germany might clear the way for v' 

that:country to refurbish its industrial plant and install modern equipment. 
Germany might thus secure some advantage over the receiving countries which 
did not have the same stimulus to modernization. However, not all equipment 
that:'might be taken would necessarily be seriou~ly,depreciated or obsolescent, 
and the loss of this will reduce Germany's productive~power and increase that 
o~ the liberated countries. ~' 

; In terms of the burden pl~ced on Germany, this form of reparations would 
be the lightest and the least likely to interfere with the development of. 
herecono~, for emct1.y the" same reasons that it would probably be of small 
benefit to the receiving countries. There woul~ be no continuing obligations 
and the way toward building a new industrial plant would be part1.y cleared. 

A number of administrative difficulties might arise in connection with 
a reparations program of this sort, and it might give rise to quite a few ' 
disputes among the victors. Identification might be difficult. There would 
have to be a means of deciding between conflicting claims. There would 
probably be a tendency for the country whose troops occupied parts of the 
Reich to ,claim any equipment it wanted' as captured goods, regardless of the 
reparations settlement. A similar issue arose after the last war, when the 
United States insisted on keeping the German and Austrian ships which-had 
been seized in our ports when we went to war, without haVing them credited 
against reparations •. 

In summarY, the seizure of stolen equipment at the time of the armistiCe 
is likely to be of less value to the countries receiving reparation than its 
present vogue would indicate •. This plan might prove difficult to administer, 
and there is a fair likelihood that it would be of real benefit to Germany, 
if that country would not otherwise maintain a high level of economic 
activity., 

b. "Equivalertts"--return in ~ind of the amount of property' stolen 
&, 

This differs from the previous method by providing that in addition 
to isecuring the return of identifiable stolen property, the reparations claim
ants would take equivalent equipment in kind regardless of its origin. ' 
There was trouble at Ver~ailles because the French wished to introduce ' 
eqUivalents, particularly of cash and cattle, in the restitutions program 
under which the victors could take back identifiable property with no credit 
to 'Germany's reparations account. The claim for cash was allowed but not 
that for cattle. There ,is no reason for conflict on the issue, howeverl. if 
there is a prior understanding as to ,what principles will be applied.' The 
"equivalents" formula might be substituted completely for the identification 
prbc.ess to avoid. its difficulties. Thus, each claimant would be entitled to 
as'much shipping tonnage, .textile machinery, etc., as was taken fro~ it by 
the Germans regardless of the Qrtgin of the particular equiptnent received in 
reparations. When not enough of ,the particular type ofequiprnent w~s 'avail 
able to supply all claims, a proportionate division would have to be arranged. 

The comments made above about the effect of using obsolete and worn-out 
machinery as .reparations apply as w~ll here, except that by disregarding 
'i~ent;t.fication Germany 'wou~d,be depr~ved Qfmorethings and the cr~ditor 
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SECRET 
Secret Repc.ration 1.1 1 

Nov0mber30, .1943 

. INTEPDIVISIONAL Cm,tilITTEE 071 m:rARATION 
RESTlTUTIO~J, AND rnOP1~:ItTY lUGHTS ~ 

. 1\ 

_. Present:t 

tIro D. V. Sandifer (Chairman) 

.LIre '~:.. A. Brown, Jr C! L~. R. S. Hooker, Jr. 

lIrs. E. L.Dulles Ur. H. Lever10h 

tIr.\·/. A.· FOViler Mr. J. r.Iakto8 

r.!r. tI.U. Knicrht tire. ·A. UcD1nrmld 

l.ir.. D. Harris· Ur~ J. N. Plak.1as 

r..:r. R. S. Hill r.:r. J. Reinstein 


f.lr .. A. H" Rosenson, Seoretary 
I 

G~·:~;}-:R.r\L PHOGRAlI 

The oha,1rtla.n stated th' t the Comt!l1ttee ha(l been 
formed for the purpose of forrlUl~':lnG tho eEmerul b~ses 
~f <1epRrtmentnl policy on the questions of repnr~tion, 
restitution, fl.nc:l· rcli1teu. w~tters. It .is to be primarily 
11. ~;'orking e~~'Dlorntory boc1yt'Ih1ch 1s to pre,are analJses 
.a.nd recommendtttlons, rlith ncoompanyine elata, for the 
usa of the Depo.rtment or of f'.n lnt0.r-<leTlllrtmental comm1ttee 
.which me.y bo formed lntero The prooedure rol1ll be f1rst to 
re':·.ch o.creement, so far as· possible J . on ·oe.s10 pr1nc1plo s 
then to tflckle suec1fic problems" 

DOGtnl;~j'r "j'IO:N . . 

A oonpllr.tion .of 'tmblishecl statements 'tn..'1iie by 
gov i rnme·nts 1 unofficial 'ooc.-lie s (:md indiv1CtuR.ls on the 
qucr,t1ons ,of re'Pnr~tion, restitution and proncrty rights 
has been oor.mlied in the Politlc~'.l Studieo Division and 

. VIill shortly be a'~Hllable for the use of the Commlttee 
memberG. ThechniI"f.1~.n reque steel· members to report to the 
Comnittc:e P.ny mrr: mntorial on the subject ~7hich may come 
to their attention. The following aouro's t'Jere sugGested. 

, 1. Un1vArsi ties Comml ttee on Post-rlp.r Intern.'ltional, 
Problems, . Report on Tre~tment of Defef.'.ted Enemy Countries. 

2. COl!U:l1ttee 
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, 2.. Committee of Al11ecl tI1niete~:'s of Finance, Sub
cOr.lm1 tt.econ D1s~xjssess:'l.on, Interim Report.. . 

3. Cohference of All1ec3. 1;11n1stcrs of Educe.tion,' 
: Gomr.issionon 13001\:8' nnd f r'r1ocl1cnls, C1nutes of Sub- . 

'comm1,ttees. on (a). Revinc1.1c,"',tlon of .2PJ2j;~ d. DEl.rt and (b) 
.Rr;vi.ndi.c[,~ t10n of Scientific Ecruinment..· .'I .. • . 

·4.. Ar~er1cr'n Commission for the Protection m.nd 
.SalvB-ge of Historic and.' Artistic' J;onuments1n£urope .. 

, ;0 Reports of Allied Post-War Require me nt S Burce.u, 
're,chnic::tl, AdvisOl"Y Comf11itt(~e on Inland Trp.nsnort Require
ments.. . . , . . . . - . . 
, 

6. United N~~.tions Rf::tief' and Hehabilltat10n Admin
istration, . Documcntn on· IIdcloot1ng il :0,1' Germany.. 

, . The che.1'I"Ill8.n stressed the urgency of, the work ,before 
. the C01;lIll1ttce, referring to the G.dvnnced stnseof Brit1sh 
study of t1:c German !'ep,'J.I'::\ t10n problcr.l, ~.nd to the fact' 
;tht=Lt the Secre:td.ry h~.a. presented a. brief st~.tcment~m 
'Germe.n rep,<:1.rf'.t1on to the i:(:SCOVl Co<n:t'erence. It' VlC.S necas
. sary,therofore, totaltO up first the, question of German 
'rsnaratihnS.,

i 

It was pOinted out th-,t severnl oft1;1e 'special 'post~' 
,rtr2.T econom10 cOiJD1ttoes-9specially thoso on ,cnrtols, power, 
sh1P!)ing,' cotll71unlcf-'..tiol'ls, f1.nO. petroleum--are 'doe.11ne; \'lith 

'mr.tters I' such as' the l1ispos1 t10n .of Gernen property a.nd. 
'the: control of Germ!?:.n industry, trhich ht'.v'c a (11rect bearing 
:on the nroblembefore the C'omm1ttee" On the Che.iml1n vs . 

, I request: !:r. Bronn unctertook to pr.epare t:tn e.nEtlys1s of the 
"ccomnom1ntioris of these COTh":li ttee s insofar as they nppnar 

,to "relate directly to the subJcct of repnrat10n" . 

,oan:ClJ.'lV:;~) OF 

'f)~;; L\l1N.:Ir';; roLl CY 


1 101 "'= .'.. 111 , . 

I 'There, Vlp-O [l. gener0.1 discussiori' on the. major objectives , 
which should Guide :repar~t1on policy.· This discussion "'laS 

'b<?,st:u 'on tr70' document s in' tho hamls cif the Comm1ttee: (1) 
~'he Agendf:l.for Germ..').n' stucTy (nep(:l.r~,tion 1); (2) A'menornndwn 

submitted 

t " 
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submitted 'by the Secret,:.ry of State to the Tripart1to 
r:OSCOr,l Conference on OC'Gob~r 25, 191~3o f::r. Fonler e:;cp1a1ned 

. :tht:\~~ thi s document \'!.~.S not discusse<l .".t theconfcrenco. He 
thow:;ht th'"'.t it m1e;ht be taJcen [:s r:.n indica.tion of the' 
Secret~.ryts viens a~ of its date, but that it needn()t be 
r~I"!'!:\.rdec1. as an. 1nf1ex1ble statene nt of policy or as a 
'definitive commitment on thepnrt of our~overnmcnto 

. . 

There emerged fronthis discussion agreenent tll!'.t 
furth.f!!' '~:ork of the. COFlmlttee. shoulcl ~""roceed on the fo1

;lorline; Etssumptions., 

1. Gerrnt:ny r111I !'wt b yrtrti tioned but '.7i11 h'''ve sub
·stf'.ntinl1ythe lXlP.ml.::;.r1cs of Janunry 1, 1930. It is nQt 
·f('.?sible for onr purpr)sos to 0 mrisflC;o the form or ext'ent 
'of a rcpf'.rntion settlement in the event. of, pA.rtit1on. 

2. Reparation (ov·'r nnd ·('.Dove rest! tut1on) will b~ 
.lovlecl on Germl:'.ny in one form o'r .another6 It will no4; be 
'fflr'.siblc for T)o11tical reasons 'to e1il:11nnte rep!\rat1on 
·entirely.;' - . ' 

'!'here .Vlf'.S tentEl,tl'vc .a.c;reonent on the f'ollo'!."ling
principles: . . . · . 

Ie' Policy- ~Ji th re8pact to rennr~tion 8.ncl restitution 
· should, bi? fornulnted in suoh [J. tIny" nsto interfere _a.s 11'ttle 
,as possible with the major economiC' obJeot1ves of th1s 
:a;Ovf:rnmente There 1:rt:'.8 o.lsCUssion of the desir;~.bility o.t 
[';otne; further tlJlU requiring repriI'l?tlon pollcy to contribute 

I in a positive wnyto 1.~lOrld econonlc rcco'l"p ry, but no 
·conconsus wf:'.::i renched on' this point. 

2•. Repfl.rat1on should not b':'reliedon as a. :ct..'!'l,.jor in
strument .of control oV'~'r GEH'r.my' s mill tRI'Y pO'.70r.. It w~.s 

'polntc(l out th t {teci~i0n on this point ~('equiree some $.0
.: surnntion as' to the e~{istence of e.neffectlva \"forld ,system of 
· collective security.
I , ,,' 

r.:rs. Dulles nnd I'T. naktoa nero deleg;nted to :prepare 
, for the next meeting c1cf1nitiona of t he terns "rena.ration" 
· u restl tution ll , etc. to servn P.S A On sis of future- rl1ecus
, sions in the Committee .. 

· ~F.XT MEETING 
i ----.. '" 

· It· lJrr.S tentatively [:I.ereed to hold meotine; t'l:l'1ce rreekly I 

the ne~,,=t meeting to bo on FridC?y, . December 3 at 1: 30 po m... 
; in Room S13 of the Wallter~Joh:nson Bul1d1ngo 
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DEPARTMENT OF STATE I 

DIVISION OF POLITICAL STUDIES ' 

PS - Mr.. Sandifer 

" December 2, 1943 
,~ 

I I suggest that :the tollowing statements might be 
added to the minutes of the Reparation' Commlttee meeting 
of November 30, 1943. 

With respect to the ,memorandum submitted by the 
Secret~ry at the Moscow Conference, Mr. Fowler made 'the 
following observat10ns: 

The document had not been prepared prior to the 
departure of the American delegation to the United States. 
Mr. Fowler 'fIiho was principallyresponeible 'tor its prepara
tion stated that most of it was base,d on the report 01', 

, the Council of Foreign Relations relating to reparation. 
He added that', wh1le the document _tiel 41seues!ett is', 
not a commitment of the, Government of the United States, 
the British and Soviet Governments might probably take 
the view that it represents the American viewpOint as of 
October 25, 1943. ' However, "Mr. Fowler thought that 
,the Secretary he.d not made up hie mind as to all the 
pOinte involved in the document, and that probably the 
Imost that can be said is that the latter's views are that 
'(a) reparation should not be used as a punitive meaSUl'e;,~ 
r(b) the amount of reparation should not be excessive; 
,( c) reparatlon should not b'e used as an instrument in 
order to keep Germany in line. 

Mr. Fowler expressed a view that the document probably 
assumes that Germany is not to be partitioned although 
Mr. Leverich, expressed contrary beliet with respect to 
,thi,s pOint. 

, 'Mr., Fowler also stated that by the word userious" 
i (page 1, nine lines from the beginning of the first 
;paragraph), he believes, it is meant something that 
lis more valuable to the Unit~d Nations than reparation. 

It was agreed that the Committee should state briefly 
1 the important points o~ ,which there was agreement among 

the 
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t;he members. Pursuant to thls suggestlon. there emerged 
f,rom,the dlscusslon agree~ent thatfu~ther work of the 
,C&mml ttee should p~ceedon the followlng assumptlons: 
ZHere lnsert ,the ass\lmptlons beglnnlng wl,th ,paragraph 
numbered 1 on page 2 of the ~re.ft minutes.¥ ',,' 

',' It was also suggested' that the Reparatlon Coroml ttee 
should act as a central commlttee for the conslderatlon 
of repor,ts and recommendatlonsof varlous departmental 
comml ttees, such as those relatlng to cartels. heavy , 
metal, power, shlpplng and the llke, wl th: avlew to ' 
havlng a ploture of the ,demands on Germany as a whole. 
It was tentatlvely agreed that such reportsmlght, be 
conslder~d at the approprlate places. 

, In paragraph no. 1 of page 2, there mlght be added 
the word "approxlmately" after the words tlwl1l be". 
Wlth respect to thls,paragraph, I suggest that there should 
be added the reasons glven by you ln favor of the assump
tlon that Germany ls not to be partltloQed.' Yousta1;ed ' 
that there can probably be no adequate reparatlon lf 
Germany ls to be partltloned.We have, therefore, to 
assume a ,Germany whose capaclty tO,meet repa~tion ls not 
destroyed by .partitlon. In thls connectlon I, might make 
the followlng addltional obs~rvatlo'n ,wlth respect to 
meetlngs ln general! Whlle 1 t ls necessa,ry to have 
concluslons reached by theCommlttee recorded ln the 
mlnutes, 'I ,bel,leve lt ls very lmportantthat we should' 
also lnclude, the ,discuss,lon a,,~ reasonlng by whlch we 
,arrlved at those 'conclusions. Persons who have to take 
the ~~sponslbil1ty for adopting the Commlttee's con~luslons 
mlght:want to know,the reasonlng by whlch they were reached, 
;and' lf such reasonlng ls not recorded ln ,the mlnutes, I ' 
'am afrald tl1at it wll1 probably be forgotten not 
,long after, the meetlngs. 

very 

:' ,:,!llth respect to paragraph no. 2, I suggest'tlJ,e fol '," 
,lo~lng! The Comm~~ee agreed by impllcatlon that'~o repataM 

~tlon at all; would~'e feasl ble from a polltlcal po~nt of 
,vlew. 

T' suggest also that the second paragraph on page 3 
!be given's number so as to lndlcate a coordlnate rank 
wlth the asoumptlons whlch precede it and whlch are 

I numbered. 

'The· last paragraph mlght be" amended to show the hour 
'" 

'of the'meetlngs. at least wlth'respect to Tuesday slnce 
'the hour,for the'meetlng for Frlday has been,only 
tentatlvely agreed upon. 

i 
PS:'Maktos: CMD 

, " ,320621 
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December 14, 1943. 

'''-'''",,,___ 'kf-RATION AND RESTITUTION 
,_ J 

The att~ched document represents the~tentative 
views of an Interdivisional Committee set up to consider 
the problem of German reparation and restitution. The 
tentative element is stressed in view of the shortness 
of the time allowed to the Committee to prepare an 
initial report and of the' magnitude of the -subject matter. 
As a consequence ,the attached pr'e11minary report should 
not be regarded asprov1d1ng specific recommendations for 
pre 8enta't~,on to an interna,tlori8.l organi za. tion or even to 
a single foreign government as the definitive position of 
theVnited States or of the 'Department. Such recommenda
tions for, consideration by the appropriate officers of 
th~ Department on .the question of German reparation -and 
restitution are in 'the process of evolution and will be 
forwarded 'as soon as possible~ 'In th~s: Q,onrrect1on , it 
is noted that the Committee is purely-departmental an.:d 
no~ttempt Aas been made to obta.il} ,th~ Views of the ,Treas
ury Department 'or other interested governmental agencies.
For reasons which are .:se1t:-evident, Treasu:t;'y has a , 
direct iriterest in this field. It is assumed that else
where in the Departnient,arrangementswill be made.for 
obtaining and analyzing t~e views of 'the other interested 
governmental agencies.,"" , ' , 
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DeCember 14., 19!~3o , 

TIO:NS OF THE, ,D,jTERDIVISIQNAL 
'ITTEE ON REPARA.TION, RESTITTTTlq:N 

A..'lD PROPERTY RIGHTS ..' 

ON 

REPARATION A..'JD RESTI TUTION 
I 

THE PROBLE!~ AS A ':'-THOLE 
~--~~~-

:ful1e the interest of the Un! ted Ste.te s as a olaimant 
for repare.tion is relatively small as l'Jomp~>red with that 
of a number of' the Unlted Nations:, its interest in a 
wise solut1on of the problem is se,cenCl- to none ... 'The 
principal concern of, this Gove rnment is in, the bear1ngo,f 
the repEtl"'c..t1on settlement on the aOl"..ievement of the 
pe ace aims , 'notably' wi th re spe6tto speeding reoonstruo
tion 'and reoovery, 'I;hedevelopment ofaound trade oon
clit10ns J monetary ste.bility, the avoldanceof areaS of 
strain and conflict, and international security and 001
laborat.1ono 

The United States, ha"(!ing a vital interest in the 
settlerllent, 1s particularlyoonOerned With the importance 
of un1 ted 8.ction and the 8.void.a,nce of any unilateral' 
measures which will prevent the effeotive oper8,t1onot
the plan adopted G ' 

It is reaOInIilended that all matters pertain1ng to 
repe.rc:,tion be oF.),rried on' thrOUGh temporary maohinery I) The 
organs and agenOies of permanent ~nternational organiza

.. t10n should not be oharged with any dutie s w1th refe r
, \3,noe to the reparr:>. tion settlement J nor should reparation 

payments be 8.pr":'11ed to ,the maintenance of' an international 
syster:l of peace and seau~ity~ , It is important to keep 

'the permanent peaoe maoh1nery free from th~ psyohologioal 
burden of the '.I'1.!l1edi8,te nost-''78,r se ttlements moat' affeoted 
;by the bitterness arisingfroIri the' "Jar.. " 

I The foregoing empha,sls unon theindireO'I;· nature' of 
lthe naln interest Of the United states in the reparation 

,;settlemep.t is not to be taken as detraoting; ,from the 
'right of 'this :Gove'rnment'to shc.re proportionately in any 

,.;rep,s,re.t10n whioh maY"be assessedo, 

lIe> BROAD 
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It if' reeomrnended. that (}orlilRny be obliged to 
m~kereetitut1on of property 8equeete~ed. seized. 
or t8jr;er; oth8r'!i2e:. but; th~t the rip:~t of Indlvl

i cll;sl clairn8r~t;8' to claim repti tution infte(-).d of other 
; (':ompens,;!.tlor: Ehoulc1 be confined to El.narro\\' cRtegory
I . -

: of cla'im~. 'fhe reasons for thiE' recommendAtion 
I 

; ;,.1 !\8 : 

B. To rBstrict the number of individual clpime 
for. specific p:coperty to IntmRgeBQ+e propor

, .' ". -. ," ,tl on e; 

,b:, To 8vol Q any oon.Fj:le:r;bl e ~ e~ l:'m<iiH;~lnl:: of' 
Germ,:.n1Y u 8 property p whethe.r, '16o'4~d or not p 

to the Fatipf~ctlon of DA·rticul~~;clalmR.. '. '. ,.. '" ," .I; ( . 

.R.er-ti tutiCD 're1'2re ·1..;0 ti1c.t nhp ce of th:;; gen
er~l nmaretion PI'(,blem which O,9.1J.8 for· re~tor:"!tlon 
of reeoverphleproperty to p~lrt.1culpr ,€t.p..-qer p,nd 
per}:18,psJ,O; p,"!rtlcu1 pr.lnd:1.v,i,dw=dJJ; whPj :.c,H;n; ~e f' te b

..~ ::~. l , -lif~r( :9W,f':cr,E.l-/lpcJf. ,the.pe:proPJ(;':t\f::P< ',Alt!~pug,h both 
... ·,·t·it·, .... ~ ." ': l' ","c i ' "t: -"1 "'~'l 'f'" ('t 

. I 

. " : 
", 

... . 

. :re~" '. Ll "'70,1 {-l,Dc. rep,<l\,;,,;:i1Ie • .c v ,w,,_·.!. .. caJ. ,'.'._ or.t mpoun7 =, 

" 'inp' pnd pe i~}i.01DF . the 'renlov::tl ' 'or-I? rRe' number f:' of i temr- r 

i.t' n1PY not b;',' 1;·,eee8~Fld' to rer:tol,eEd.I'theFB ltemp .' 
to theorig~n&l Qwnerp.-. It 1p believed th~t there 
Are Epec1al re~~ond fo~con81der1nf the reetltutlon 
of uQi.'1i)e objeetp to their former (;\-mere ~.Ji thin limite 
fet by othel'n:"ffis 8P lncllc.fltecL It iF' cle1"1' thAt 
1n the f1rFo:; :lr:r:tRnca there ).3 ,9. meAf;lur-e of' ineql1tty 
4n Drov1~~';"'''l~ fc<~' 't'",c~tlttltior~ hefoT'e rIl!:>!"ti'ne' the '. 
~ial:ne ··~r"~)tht:.;, ~'1~:tlt:l; ~;t' G~r~12;lY!G"lo0ti'np: either 
thr(l~W::l (~flBL Gt'ttJemGnt or replecen:ent. c There iF: 
no cOlm::let y GHtle:f,Stctory <'in.,,··,er tot!lie qU€E'tlorl" 
~hich ir e8~ent1ally orietc b~ rettled in accord . 
1<11 tb the ger:::r;;l ·pol1.o1ef3 of the Unl ted NAt.LonE' 
and tl1e RP f.' c poll c:l.e f: J' procenu ref:: devel cn"'eo 
by the sspef0tu ptpte2 to prDvtje the hi Ft nOB~ 

< -

eible d8~ree of ed~ity betweindlviduAl~. 
, '-........ • ,,;:: 0 ','1. 

l·rr-\'1· I"-;"'.\'~:..~.' ~r"f~ ~c..._),·,(:~ '!C*·\r·,·t--4r-; ;"('0": b''''II Q'., ¥t '" ... , .. !-.e •.. ~, ~.. p.. '._ c,~ u..... CJ. e...... .t J. v.~ v r1l3 a r ~ n,~ c e .. e R .\. Y ~ 
. the ,f;fmer.::<l In·,~.~ntlon·j_fl to Etore. ~'09.f,lt,lt8me e.F.: 

thoee 8rtohJeot8~ ~are bookf. And ~ci~~tJfic in
strument IS whier, B. r'r;; held to' have A peClllf-9X' lmporr. 

. tanc'e .to.tbe ,().!.'ti!1nalowrlcrpqcl for'-lI<ihi 611 ?,mon-et"ary 
, . 

compen$!1tion ~ 

'j' ", ,' ..'. 1 :~ ;{ , : .~ .~ 
)' . 

',~ .' 
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"I s' 
compensation, however libers,ls 1 s no, edequate pub
sti tu te., It 1 E recomulended the t 'the reE't1tutlon 
of secu r~ tlee t ,:,b il e rela ted.i should be handled SE

a p'peciAlcB.se and be covered by special measures. 
The re.RE'on for segregating this element in repti
tutlon is thet it may not bede~ir8ble, in the case 
of, £!!ecuri ties, to carry through reptltution imme
dlately.' Complex que8tion~ of ownership end con- , 
trol are involved which need to be,mJ=!'deconpif':!tent 

, with other economic policies of the United Nations,. 

, The' restorRtion of reAl' 8Eltete in, Germany or 
'o,utF.lde) while, cloeely allied to, restitution P...f!I nar
rowly def4.neCi;' ~hould be pet apart ,far edrnlnl~trptlve 
rea~onfi!..', The protection of inte,rSp.tF of' the ownerp. 
of property in Germany;, P8rticu'ltlrly in the ca~e of 
refugees 9 mRyrequlreppeclalprovleidnp~ Since 
removal 1 soot involved ,the probl ems :of,restora,tion 
to the oriFinal owners will hPve to be 'Worked out 
1n accordance wltn appropriate regul('!'tiont:l and lAWS, 
a,nd 1n -conformity "l1th ·nationsl policy: 'wl;thin the 
general frflmework of recommendA'tionB by the United 
Nations. ' 

;5. Replacelre nt 

The replacement of looted goode IE! cleRrly, 
a form of rep? r~ tion under the' pl~n recommended,. 
It doeE' not involve the restoration of property in 
Rll cases to the government? or individuple from 
1.o!hom the good e were taken. The.r~ 8~ cog~n t argu- 0~1 
ment~ for providl £B. f.2.!: replacement ~ ~ pid .!Q 
Erompt actIon ~uring the emergency period, Opera
tions under thir he8~lng could proceed prior to the 
se·t tl,ementof total obliv~tl one and by meenf! of 
relat1vely simple administrative method~ even before 
the setting up of a speCial repAration commieeion. 
Replacement woul d involve 8'e1 zing large quantities 
of, stockpiles, mechinery and other fonne af property 
(including gold) I haldinp: them fU bject to 'requestE' 
fr,o~t.t)e Unltf?d Nationf:p end dlepbeingofthem in 

"BCCorq with the reconrtructlon Ano. rem~ rp ti on poll
cleelrt,eo,fa~ 82 they ftave been d~veiop~d. Since 
the reparFltion settlement may nqt be ,complete at 
the time "i~en replacement will'Qemafl t"urgen tly 
needed, the queption filupt be1eft 'oneil.?!?, to how 

~, ~-," 

the, 

"'! 
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COP): 	 December 29, 1943 

SPECIAL SUBCOMMITTEES OF 'IHE 
INTERDIVI6IONAL ·Cm~liIiIITTF:E ON. REPARATION, 

RESTITUTION" AlYD PROPERTYl RIGHTS, 
, . 

No.' 1 	SubcolUmi~tee on Peace Measures anq.. R~Ifiration 

Mr. Bro'l'ln (ES), Mr. Hooker (A-B/H) , Mr. Hill (Le), 
Mr. Harris, Chairman (PS) 	 , 

No.2. Subcommittee on Compensation Ior Losses 

Mr. Fowler (TA), Mr. Plakias(FD), Mr. Ros~ns6n (ES),
Mr. Hooker, Chairman (A~B/H) 

NO.:,3 Subcommittee on Vtablf" P~an for Post-War Germany 

Mr. Sandifer 
\ 

(PS) ,IVIr. Plakias. (F'D), I~rs. Dulles (ES), 
Mr. HiSS, Chairman (A-A) 

No.· 4 	Subcommittee on the Peace Settlement and Inter
national Re1ati'ons' 

Mr~ Brown (ES), Mr. Leveri~h(Eu), Mrs. McDiarmid CPS), 
NIr. Reinstein, Chairman (LA) 

i 

No.,5 	Subcommittee on German Liability.
. 	 , 

Mr. Fowler (TA), Mr. Maktos (PS), Mr •. Hiss (A-A)
Mr. Ellsworth, Chairman ,(ES) 

No. ,6 	Subcornmittee' on Restitution and Replacement 

Mr. Maktos (PS), Mr. RoSenson (ES), Mr. Reinstein 
Chairman (LA) , 

/

No. ,7 	 Subcommittee on . Enemy Property 

Mr. Hiss (A-A), Mr. Reinstein (LA), Mr. Plakias (F'D) , 
Mr., Maktos, Chai.rman (PS) 

A-A .listed Dec 30 p. 4 
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SPECIAL COMMITTEE ON REPARATION, 

RESTITUTION, A}ID PROPERTY. RIG~S 


• I " 

SA -_. Mr. Pasvolsky, Chairman 

ES Mr. Ellsworth 

Ps -- Mr. Sandifer 

A-A Mr. Hiss 

A-B Mr. Hooker 
) 

Eu Mr. Riddleberger 


FD Mr•. Livesey 

..

LA Mr. Rein~tein 

Le Mr. Hill 

TA Mr. Fowler 
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Repnrntion M 11 
Jnnua17 25" 1944 

INTERDIVISIOnAL COMMITTEE Oli REPARATION 
- i' RESTITUTIon, AND PROPERTY RIGHTS 

~ 

Present: 

141".. D. V.. Sandifer, Chairman 

Mrs. E. L .. Dulles Mrs'. A. MeDiarulid 
Mr. Vi .. i\' .. Fowler Mr. J. N. Plaklas 
Mr. R'. S .. mll Mr. J. J. Reinstein 
Mr. R. Go Hooker, Jr ~ . Mr. J. W.' Riddlebergar
J4r. J.. l.4ali:'t0 S Mr .. A.. Hosanson, .Secretary 

A.MBIIDMEITT OF MnWTES OF JANUARY 18 
1 .7 -.-... ,........ ......"'t> ......... 


. At 14rs. Dullos I suggestion the Minutes. o,f Janunry 18 
viera amended by -stril~1nG her name from paraGraph 2 on 
~age 4, -and' inserting, af"ter thati para.Graph,the fol19W
lng statement: _' 

Mrs. Dulles -sa.id there \'1el"'e tVIO separa to 
aspects of, the problem: one was the intent and 
the other the expression qf intent In legal
language not unduly restrictive on, the Allies. 
She did not ~1ish to attempt exact phraseology but 
-thought that the conclusion of the Corncittee a.s 
to policy COUld. be recorded and exact· Vlordine'.,
found later" ' 

In ,contrast to the vievi .of sane mambe·rs that· 
joint liability was desirable slw succested a 
litteo1ution along the following'11nes--"the bill 
presented to Ge~nanysr~ll not include damage 
whlch in the ju,dgment or the olaimants has bean 
caused by Germany's allies unless it 1s determined 
by tha,Alliedpowars that these governments were 
acting as agents or.Garmany or were controlled by 
Germany 0" Suoh a statement should not have any
binding i'orce over the arrangements for apportion
ing the receipts from Germany among the claimants. 

AMERICAN
• we 

I. 

i. , 
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AMERICAN COMMISSION FOR THE PROTECTI'ON AND 
SALVAGE OF ARTISTIC .AND iiIs'TORIC Mm1IDt1ENT'S 

.' 
== 
~ 

~ - ~ .......==;;;;..;;.. =;;;.;..;;;,==-. 

, ,lVJroR0instalnreported that 'Il'ropre$ntatlve of 
this organization had called' him to ascerta.in the viev/s 
of tlle Department o~ the question of restitution. 
,fi.ppa,rently, .ol'ficials of the Comrnission -Vlere contemplat
ing that that body miGht serve as the depository of 
claims for the, restitution of art objects.. U.r. Reinstein" 
had explained to the Commission's representatlvesome
of tIle problems involved in locating, identifying and 

,.rastorine property. He had suggestedtl"ilit these tasks 
were beyond the scope ora seni-official body like the 
Cm.~ussion and should be parfonned by the Allied govern
r(lent's themselves. He had fur'ther sugGosted that the 
Commission direct its thinlcihg toy;rard supply~ne expert 
advice and making recorimendations on the question of re
placeme'nt of' objec~s of artistic or cultural value • 

.,' I., 

:It was -:agreed that the f'unctic:n o£ ,the COli'lIJission 
.is properly in the fields o£ fact-finding and advice 
and, that it shoul¢i.not purport to lay down General prin
ciplos on rest! t'tft1on and replacement.. " 

REPARATION tIEMORAI-iDUM 5-0. (REVISION OF,

.I,lEMORANDll.1 ON nGENERA'LNATURE OF 'TIiE

REsponsrBiLFL'Y FOR LOSSES WHICUGEmWff 
SHOULD ASSm¥)- --- -
.;,.;0;;;.;........_;;;0;;;;;. ... 


Thera Vias some discussion as to whether Recommenda
tion II-A (page 3) o£ this Memorandum covers the sarne 
ground as the text of B, 4,. (a) of' Memorandum 6 

·U'Indlv1dua,l Versus national Interests in Respec~ t.o ' 

Compensation"). Mr. SaJ;ldifer pointed out that the one 

doc.ml1ent app'roached the problem froP.1 the point 'or view 

of the individual clair:.'lB...1'lt. the other from that· 0'£ the 

Government. The two are thus complementary~ 


, on Mr." p'owler'ssugi:;estion, it '~1as agreed to sub

st:1tutetha v/6rd "receipts" :ror the expression. II sum 

I'eceived lt in Reconlf:1endnt~on II~A '(penultimate, line 

pace 3)·. 


Mr. Hill thou[;l"lt that Recommendation I-A would be 

useful as an eXpression of policy ,for the guidance of. 


our 
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REPROD~CE6 AT THE NAn"~:'L AC',CI·liV:::l . --< ~ ~ ....__._ . 

2 
. ' 

TIeonrntion Heno 6 (l,.. 

(I!'Ovised) .\....- 'i 14, 
SuboomrJ1ttee2 
Februn~J 5, 1944 

nHAF'T m::: ~OH.AITDUU OIl 

" ~ II TI, 1,01" ACrm.JD.fl (nEPAI'I..).TIOn 1) 


Eo ·C~I;IpenaD.tion for Losse6~ 

.c,:~ ,Iu(Uvldu21 versus nntionn.llnterestF.l in respect to 
conpen8atlon~ 

h~: (a) Individual c1ainantsshouldloolc',for satis";' 
fl".ction of their cln1na Bolely to t:,1elr nat:lonnl gov9rn
r:l(mtB~ 'l'he extent to 'Hhich their el0..1ne uill be met i:l11 1 
not be ('tetemined. by the an.ount of the total receipts (ex~ 
elusive of restitut1Qn) credited aGainst Cremlll1Yo s repara.... 
t10n obl1[~atlon~ Su~h receipts 't'l'ill not I be enmarl;:ed fol" 
lndividual cla1nnnts o ' 

.Q.ognant: It uould seen clear that no attenpt cen or 
should be' I1ade in the reparation aet-r;lenent to reQ.1.1c.tc or 
otheruise Cieru. ui th the relations batt'men indiv'i<1unl olnl
;j;&'1te and their nation..?.]. covcrnTJente. Individual cla1ns 
recoGnized for purposes of con~')onslltlon by the several 
national governnel1te uill lJero" .no necese8.l"J r~lnt1on to 
~lle l\.lnds of clctns tol:.:en intoaccO'tmt, in co.lculnting 
the u!)port1onment of repnrntion nor to the W:lOlmte. of re
pnr'ation reoeived 'by JGhoss govorn.l"JentsoEaC!l c;overnrJent. ' 
1'1111 oertaln1y feel free to devote l"er)D..ratlon reoel::>ts to 
such uses as it conoeives to be in 1ts nc::.tionulinterest" 

, .. 
To the extent, ho"t1over, th..."t 1nd.lv1duBl elning are 

not Det out of r0gelpta orec11ted against (}err.1uny's repara
tion obliGation, .they cannltir.lately be Ilst' only OlIt ot' 
nntional revenues~ Since 1 t 1:7111· be pollticRlly nore 
expedient for individual clnioants to seel;: satiefaction 
out of reparation receipts from the a.efea.ted enel'JY t~ 

. ~rom nntlonBl revenues to '{'Thioh the ta.xp~!er 1s the cll1ef 
oontrll)utor, there i.'lill clec:.rly 1)0 a stronG' tendency on 
elG pc.pt of' such glcl.nn:tl'ta to 1)1'1(388 for r.m.xlouTI 1"a:?arnt1on~ 
It is equally .clear tl'4'it Gemany co.nnotpny,. and that it 
will not be in t1w interest of the United IIations to ltmose 
repnrafjlon, . to the full extent of nll ~lilin8.. . 

. not only 1"1111 ,the total crad!ts aGainst repaI'nt1on 
acoount be less, in the ease of nest oountries, than the 
total of lndivi.dun1. elaine, but the c1a.1ms ffit3:1 be secra
[::ated into cateGoriee 't'f:lloh !lay be ''t":1elc~hted differently 

1n .. 
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, in determining the basIs of apportionment of· reparation 
amona a1nimnnt st,:_tes~ A 81tuntion 1111,l thus nrlse in 
nost of the United IIatlons__ (excent·the UoSo SoH .. ) 'tthere In

.; 	,div1dual c1a1mnnts a.s a class and the different cateGories

.' of cla1mants 1n vnryinc; deC;l"ees, ,,:1111 be fncediT1t!1 the 
. I fnct t1w.t the nationnl intc:roat. doee riof remit in.slstinG 

on relinrEttlon to t11c extent nece13a~lrY toco""ertheir 
. elains .. ·· There 't'Tl11 thus exIst In each conntry tho ele
nents of one or nore pressure' Groups for hieher re~)f;'..rc!.tlon .. 
~1:he cxtcntto l'l}~iC:'l ,8uGh ::;1'01..1.98 Day unc1er·teJ:c to secure 
pnYrJent frOLl t:,elr ~2~t1onn1 GOvo:":lnents in excess of re
peration reCe1~)t8 it1l1 ot: cou:.."'se be a Ci.or.1estio qUQstion.
ulthin each coun tI"'J ~ . . 

1~At: '(b) T'heUnlted nations shou.ld reooc;niia the 
: 	rep['~ation claims of oertain claeaes of stateless persona, 

to be c1oflnec1 later, provided their cle!.i8S oonfom to the 
stnnc1...'lrds of ndrliseib111·ty :f'OI'. otherr'~pat'atlon c1aim.ants .. 
Provis1on should be 8ade for the n.l1ocntion to such' ner

:sone or' classes. of persona a shure' of rape.ration v..nd- for' 
· 	llpprol')rlate BOnlnistrntlve PJld jud1ci(l~ r·lf:l.ohlnery'o It 1s 
.' 	 reoognized that lnjtU"i138 sufferod as· til. result of reliGious 
· or cruoial persoo1.l,tlon, as auah, cannot be conpensatejd by 
• reparation nn(l that sop(l.l'ate provision should be oade for 

" cO;Jpensat1on for 8uoh lnjt!I'ies • 


..qQnm~nt: 'lihere t'.T1l1 be. persons l1"'fioee lwlf'are ~9 of 
concern to the United nations, l'Ihof;H1 clains ro~ repnrntion 

:11111 Ino!~. the aclvoca,cyof a const1tuted {3'overnr.lcnt .. 

. ',7hat cIneses' of persona 1'1111 t'hus be recor;nlzed. as 
antit1ed. to· oOD:f)ensnt1on t·1ill be a po1lcy deter:-.1inatlon 
to be settled at thr.'l.t level anonE the United nationa~ 

.	~a thout at.ten:r)tine to. defl.ne these Ct.'1.tec;ories, the Com...; 
m1ttl.' 0 8up;~eBtl3 th...t attention shov~d be' Given, in this 
connection to (1) 1'61"Bon8 mo.de stateless lJY their ootUltries 
of' ol">lg1n and those 1'1110 hnve renounced c1 tizenahlp on 
their m-m ini tln.tive and (2) persons c1isplaced. fron .. 

locoupled. oountrlcs uho, though still rota1nlnc; their.citl 
,zenahIp, til,ll find that soc1al or 1">o11tical cl1.nnc;es 

·r:lt'J,:c 1npruotlcnble their return to their countries of 
·orlc1n. 

:ihnt indlviduals ~111l be acoe-;)ted as r.ier~bers of a 
lrecoOllzed olass, and the V~ld1ty- of t}1e~Lr ola1ms 1I111. 
be 0. quaeI-judioi<?l cteterrJln8.tion for i:l111ch n::-1:)I'o:;:.)rlnte 
nB.chlnery, tOGetherlTi th o.uoquate provision for ~..)~)eals, 
'should beore~tea.~. . 

'. 

..-. -~. ~.-~.._._- ---.----.. -,--.~,--~-.~ -_._-.,""- "_.- --~-- - - -., . 
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Cloarly it u1:11not be pre.otlc[~ble for claJDe· thus 

approved to besc.tisfiett indivlduelly by ctec.."lnc.ny ~ ]te

· Ilnratlonfor thie clnsB of clninnnts' ~s .n uhole lIIll 1mvo 

to' be dete:rr:1lned and [H1(18 Hva11r.ble as 'a .nnrt of the 


. :CEmeral schene of re]~)!:1.rntloI1 pnynerits.., !£his,trl11 necessi
·tc;te the nppolntoent of n (frustes to. reoal1vere~-"nrntl()n 
~pnYf!lents on behnl! of th.eso persona, to ac1JJi~1~lster t3!eD~ 
:und to,alloct1.te thea onong the individual clp.ln..'1Jlte in 
t~acor(1..'V1ee 1,11 th the judicip.l d.etem1nntlon .of t!loir 

,claine. It ~':r111 probnh~y prove Imprnctlcnble for t~le 
·!';rustce to receive deliveries in !:.ind, nne paynents in 
Doney 1'1111, bedeelrnble~ 'llhe shtl.re of reparntlon al1ooo..ted 

• to thif3 cln.es of elnlna.'1teo;loulc1 be bnsod on t...'l-J.e sc.t..1e 
, aUr'11SBlble. cln.1I:.lB nn(.t on the snn.O 't1s1Ght1nc;, if nny, 
· [1.8 b.p})lies 1~ the case of' tho cJ.nlocnt countr1es, ant:. 
, their elaine shOUld conforn to t~1e stnndarda of adr:11sa1
, b111ty for other cln1nn.nts. It r.l~· 'be des11'nl)le to t;l'Jt:.e 
· lnto .oonslder••tlon the fact thnt these ner~ons, un+11te 
• other ch~ln::l...\'1t3, 1'1111 not ht.vo the posslbl11 ty of l'ecelvlnG 

n.ddl tionnl cor::"'enontlon fron (. nationn.,l {~overnnent~ 

.. 

i. 
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Reparation I,Ienol"andum 20 
Subconmrl.ttee 6 
April 101) 1944 

. " 
I' 

Property looted by the lJazis and reriovod to. GarrnaII1 
should be restored to the oocupied eOUl~tr1es frQm ,~hieh 
it .C&r:ie vlhenavor suoh proport·y can be ·lo,~a·ted and identifiad", 
Hestoration of the identi~!al property originally looted 
by tho GerJ::1allS in herein r'eferl"od to, as resti tUt:tOXl(), No 
a ttel1lpt should be Ltade to t'l.akq restl.tutiol1 ·to the original 
ovmers indiv:tdually Q 1];110 Gerr.mn C.overm1ent und/or the . 
,l'.llied control uuthor:ttic5 shoald restore vlhatevGl" looted 
property the;T f:tnd to the legi ti:nlS. te GOV0X'l1l':lonta of the 
l:i.berated countries. All property (except current output) 
tJ;"nnsi'erred to Germnny durin[; tho poriod of. ocoupation 
sl'].ouldbe presumed to have been trm sferred under duress 
and treated as looted propertyo In the case of current 
011i:;put shipped to Gerr'"l<.'l11.Y jl n bl!uiket, preS1.l111p'l:;~l.On 01' duress 
or looting is much rt'l.ore dif.ficult to justifyo . In generalF) 
tl1erefore ,ros t.1 t-ution ,of property deemad ,to hnv(:;; been 
190ted by the Oe:t'Tlans .sh01.:1.1d .be l'estricted' tp property in 
OX:l,stonce prior to Germ.ul occupation and in particular 
should not be applied to current output of' the occupied 
oOlmtries requisiti onl'}d by 'the Gorrmlns during the period 
of' occupe. tion. "?or ~)()l~.ticalreasons the ri[").lt to res t1
tijtion s;1.o~'ld .bo rocogn:t~~ed in nIl 'c::lsosnnd for t~ll . 
clf1.sses of: pX'operty, 'but;.> us',·n praati.cal !t1atter~ .rGstitu~ 
tion should be restricted to relatively fel! kinds of 
proper'Ii:; such as nrch:1 veEi nnd records of the occupied 
cOlli'1.tr1es; gold; "JOrks of' o.:rt" books find other cult"Ural 
ol(d eduoational treasures: seour1ties 9 r:'l£ljor nouns of 
transi)ort , mos tly rolling s tock ~d ships; ll1d.us tria.l . 
eqt"iipnent; registered livestock, and. atY-~icultu.ral equip... 

. r:10l1t~ Looted property should be re'.t'ri::t't.:.::.:,a in the condi"" 
tion in which it is foundjJ:>ecornpense for dar.18.ge or ' 
deteriorntiol1 can best b,e :m,ade in the form of rapar-v:tiona () 

Cor.trllentr· ..
.'l'roperty looted b:)T the nazis and· removed to Gerrnar!y 

should berestol?cd to 'th . .9 occupied countries f'ror:l Tihieh 
it carle to/henover. such property can be' located and idont1i'iecl e 

The obligation to locate und restore looted propert1 
should' be' imposed on the Germa.n Goverm;lent-~presUl:lID.bly in 

the 

., 
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the, Il.rr:tLstice terms aI' peac.e treaty/) It!s anticipated~ 
hO'i']ev~r I 'that the1\11ied control ru thori ties will probab".?

.1-u;tva to play r~n inporto.ntrola in the task~.or locating 
Ci.nd re tnrninr: the l·)rOperty.~ 

Hostorntlon of t:10 identical property originally 

looted b} the Geru.t.u::.s is herein referred to ns l"ostitu

tion,,, Hestitutiol'l can,l0f' course, only take place t/oo're 

the' looted property can be fo'tlJ."1d. and identified 1) Hes titti... 

ti on is to be dis tln[;tl.ished from 1'eplacement \7hich· :;ls 

used horein to rerEn" tothc re~to'rationnot of the iden

ticnl propox'tyorig:tnnlly in ,{I.Iliad hands 'but of s mila!" 

propertYQ A question of raplacenwnt'would only arise 

t'lherc the briBinnl proporty in quest1.on had been. lost 

01" dostroyedo' ...., ,." 


:No ntte:mpt should bo ml.:tde to nnlt:o :roastituti'on to 
t:ilC original O\"!ners individually" 'Tho object is to restore 
t:o the oeeupled cOUl'ltries no much of the propar'tymhich 
wa.s loot;ed .1'1"'0.."11 th~m asean, rennon.n.bly be. found and re~"" 
stol"ed Q The German Goverrlr:'lSnt nnd/or tho 1\.11160., control 
a1?thori tles should restoro vJh,o.tev€ll" looted proport,,T they 
find to the lc[:;itinmte 30'iJernmonts o1'thc" libeI~ated eoUl'l.
tr.ie.s'l> The' question of :l'~entorfition to'individu.a.l Oi'Jllera. 
i~ a. matter for the'se r;overnrnents to l'lnndle in "."lhntl3"1er 
way they seo £ito'l'he ox'5.C;i1181 otmOJ:"sriD.Y have reeeive6. 
part pn.~TlEln,t for prop~rt;y talCC.l1 <t"ron them under duress 
ru:1dthe governments in question r1aY -rfiS::.l to make adjust·.. 
twnts for this circunstance in l"ctUI'ninc th.e propert'ylll 
In some cases it <;::m.y be .imlX)ssib1e to·locate .. the orlG:trm.l" 
oymero nr their he irs arld tllo r.o:..rernr19nts:lnv'olved will 
ht~"'''o +;0 decide YTl ',nt'r:f'.0111c1:J8 (1011,0 \.";it~l the !)ropert~~r or 
"rocecdn t" ~eI'c:f'ro':'~ 

j:,.).l lJrODcrty trnnsfe!~red :co Ger:<lnny c!:urln:: tho peri od 
oi' 'occupntion .(excopt fo:r" current ou·tpu.,t) should be Pl'O'" 
Sl1J.:l0d to ha:vo be~n trnn!Jfsrred u...'1.d6r duress, ~nd aocordir.,gly 

'tr·er.,ted as looted l)rOpert~i", . Thi,s should be done: I'OcurCl."" , 
'1?s3 of w:lethor complete or partial po:yt16nt: T;'1Jl:T have been. 
made'in 1'-0 cOl~lpense <> l:roI>ort-:r l)Urchl!sed by Gernnn no tiOlla,ls 
durinc the occupation l':J!),y have been legnlly purchased 't"!ith 
190&1 flU'ld~~ but there' is rea.son to beli~ve that in ~;'k'1.n::Ts " 
if not nont s casos the .1:oco.l funds "Jere supplied oricinalJ:y 
by tho local Governnsnt or central bal:"lJ;: ll.S occupation costs 
or through. forced (,redi ts $ i'lle GerlJnns iri· affect f"orcad. 
'tllo local goverl'1:men"t to pay for theirpurchnses () 7he 

individual 
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inc1ividual' Oi'JnOr. reoeived 1?eC01;lpenso in lo~al cllrrene--J 
but. ",~he cOtmtryo.s v. whole rece:i.ved no recompense for 'the 

·trti.ni3f'or of property to forei[~n mmer:::" '1.116se cases 
oonstlt'Uto looting just 8.S.!'1UCh as the cn,es of outright 
:3iZ'..1re \1i.thout l"Scompense <I 

The nore d.ii'f.icult O!?i.ses· arcthosc 1tJhere the Gel"f.1J:1J:ls 
[;a170 tm asset 01: renl val}.l.e :1:1'1 acquir'inG ~Gi tIe to property 
in n.n occur)ied cou.ntr;y· (> !11 ths fonan tlon of Prancolor ll 
·r:nr e'~"'~;~1··""\lo t."J")(">J ".r.:.",~·.,~'n#"!f ncn11vt·-y')e'1 <:"""·... "':r·os -t-r, ~ '~ro',,"'l"\..' '. .I~".,-.•!,. 51 ...."" .. <;;;;_ •• l",,,,, ""'.:.".... ". ,,,-,.,,0, ..... _1 c.l J. ,\.,-,• .J. 


C """w, .. ,,, ... '1::"1";" "'n¥,,,, nh,." ..". .....'", ,., i··~'t"··"""·r CO"'l''''''n'''" (I f'f
1'.1~,~:.·,:.J..,t·: ~")~ 'J ';1',.' ..., ,,'3 tt.~.J.C.7';' ,t,.:l ,.t ',i"t...J __ ·~.I,!J.· .~; j .... ~.1.; Itt \.Xe 

i.i "1'bon";, ·1 11 "'''~t'': 1t'fl ",.~ "1 1(' <. r. o·'"" '" ,., '" '" ';"p tV 0 b0' r' -;" ~ ·"..,.,':'1 ,-\(1 n <':'~L. f.._ .,.. ..... , V04'-V.. ,t,." 'UU t> .t. " .... '1;..,; .:..;tU v JJ t..l.. .... ~ -" v .....,;t:L..L ~.". '-.J,~ 

ins i;ltnCes of' looting more .for th~ x'euson tha.t the arra.nge"'· 
nBnt~l i:Jerc pres'i.lr.Ulbly l:'k"ldo l.m<1er Garman pressliro OJ:' thet 
tho' GGrr:lfmS createdcondj.1:iion~ fostering these Q,rrnngs"'" 
qCilti3 thnn for the rea3011 that they cor.u<'3t:ltute inst:;nnces 
61' sai::ni.ro ,';1. thout reOOl'JD€;nSe" In the caso ofC-e:r-::nan 
.~ol"'nod cc)m.pnn:tes, lil~oPrnl1color f1 the German. 11.e].<:1 she.res 
vlould presUllli=l.bly bo ctlll.celedeJ:'he poli.cy to bo, follm'rclcl 
w:lth respect to th.e r ... Go F'nrben s'::lal"es held 'by P'J:"aneolor 
't'lould have to be dctel"lT!.nsd in tho lli;'b.t of' c.onsidDra tioP..n 
ot.her trlO.l1 -thos>;) npplyinr:: to rest:ttution alone, Otlg~ 
'C01:isidera tion.a reIn tine to the sf}cl.u"i bJ and cartel prob~· 
Toms (; Prom a securi·ty \;'icy/point it may be, desl::able '1:;0 
continue the fOl'eign pa:t't:'Lcipn -tion in G'erman corporati<)ns 
1'l111c11 hnR corle into mr.ist;once .during tho;!} YI£1I'", From Q. 

cn:r-tel ·visnpoint tho contiinuntion of f:luch 'l'elntion,ships 
l'rlUy be ve:r>y ' . .ll1desirable .. 

,. . 

Hastitutlon of prop0:J:'t-] deemed ij() b.avebee.nlooted 
by, the Ge.l"l:1ll.:::lS should r in Gen.cl"nl!, be r"estI'icted to pro
pert: in exis tence p:r'ior to. Garman cccupation1) and in' . 
particular shou:td 1'10....(;. include current outm.:rt of the occu
riled countries :r'(H~u:tsitioned by t:.he G;.e:rTI1:Ltns durinG the 
period i,.)f occupD.~ion"r.r~:ls is su.ggestad pa.l·tly on Grounds 
of' prinCiple and pertly on c;:r"ounds of adlninistrD:tiva 
convenience (I Th,e seiz;lrc~, l"OqLlisltiol1 or· purchase by 
G(~r!"'lnn"'7" of current O11'l::')1.1t nus t be rscnrdod in n. d:tf'fer>ru1.t 
1';"~1;-.. , ...... :~,.' , '-:.~..,~,,..,,v., v,~,

_,~ 
loot-t
~ 

nr'- ()f' __ ~-)r"'~e"'~ist;• ...", _~ 
~('. '..t, of r."""V ~ "'" ,j ..1.. _ j,~_ ~~::, 

j t,.,..,:~",
_'1-1 

c'1' o 
,_'j tal

~~; _ 

o('L'.:.i:>;:loni:;, \'1orb::l of aI't, 30cur:Lti0s n:i.1U Gold". 
l;lOst part, cur'roni; outnu"t 1.'!Ould consist offoods'hui'fs lind 
1'8.\,1 ~·lnt6riD.ls co:ns'I.1ll!od nt once and therefore not avail 
nblo fOl'restitution 01'; of !::ore c1.'t.~.rabla iterrlS not read.ily 
i,c1entlfia.ble e 

To a 
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To a 11rni ted' extent and Unclor apl,rOpl"-itlto circumstances 
tht3. roquici tlon Qf' OUrr9l'lt output is sanctioned b-:l inter-· 
11ri-tional lavl» though in mos t nucb. instances." the GGr.r:lans 
_proba'bJ..:y "rent beyonu the aoceptod J.l11t1. ts r~d '111 nny ~vcnt 
jJl':'obably r.mde pAY1~lant' for raqulsi tionod goods tJi th local 
clll'rency obtained from the lo.cul .governr:lent as occupation 
cqsts or through forced cl"editoo)' Gel"nnny has had such 
tl'loro1i~h control over the occupied cou.."'l"Ciriesru1d 11!l:l geared 
t~:lc:1.r eCOl1Olr'.ies so completely into ller 01."311 war effort that 
in e. sense the entire economies 01' these countrios have 
been looted, but no· recompense can be !!!8.de i'or: this in. the 
fOl'T1 of restitution~I" In .senera.l!,i t is felt that fGi"J9st 
dj:ffioulties 't'lill be encountered if l"esti tution is ro
.stricted to items ·ex.lstin,S on the datI-) of lnvaslon or 
occupation of each countJ::"v involved/:> Ocoasions,l diff'i
c~J.l t cases T1D.y c.r:i. s.o ·nhero,.. f01~ example, a p1:-e:~e of valu·~ 
able, icJ.entlfiE',blc ':ia.cJ.lin~n'y, fin:i.shed ·a.:f,ter Gelt!ll:1an inva
sion and ins J(jalled in scme factory,il is suqseq'.l.ontly looted 
;:1nd renoiTed to 1orMtlny" It shOi.t1d bo pos~ible to. work 
o'.1:."l~ SOi'1e ':~:rocec1,'ll"(~ tor 'l:''cj"ldlln:: t 11eSG exco,·,tionnl cases 
"!'·4-110~1L. , <J . v Jl.llJ1~f"'7'.~. __ ./ln.. :, .1.._ :.,cn1:>·1-..,lr.l_ ru 0. .·····t·Ar" 1.. 

, 
li'or political l"easorw tl),Q riGht to restitution should 

bC:l re(~ognized in all C8.se!J a:nd. for all classes of pl'Opllrty., 
'Illin is desir-able bot'l as a Gesture, to r:1eet the expecta
ti:ons or ·tho ve..rious All:I.od Governments ul1.clns a lOGical 
cor·ollar"j to th,e' Inter-Allied Daclarat:i.on of January 5,e 
If}4:)0 As n prac~ci'cnl r:-Jll.tter, hO'wover 9 rest1.tution should 
be restl"icted to 1"1310.tively fey! l:inds ofp:ropcrty Q A 
tho,rough search. fo!> 0.11· the 1:U3 eelluneouskinds, of pr'opsl">ty 
·i:jlllch havo bee:;,1, looted isut.;terly i;,1practtcable, but 
vfgorous eff'.orts s1:lould be raade to locate t.~e f'ollowing: 
ar,chfves an,d rGcor'ds of tho occupied. Coul1tl~ies; gold; 
\'JOrlrs of art; historical and educational. t-reasu:res.'i' in,,,' 
cll.lding libraries, securities.; T1ajor r.16n.ns of tra.~']sport.?! 
r.1O

I
!1tly rollinG stocle 1l11d s!1ipo; industrial equipli1011t; 

. re:gi~t6ro(1 livestocI'C and ~tGr:i~cultural equlpmel1to Sinc~' 

. of'forts by Ger1'1an au thor! ties o.ftel" the .arnistice to 
Iocate nnd res tOl'(3 t!:lese classes of prOpEfrty m,9.y be .. 
C1.e'aultoJ:"Y» . the occupn tien auth,ori ties. s;lould boproI-,c.red 
tonssi.ot inlocn tlnc, and restorinG' the .above-mentioned 
c.a.tegol"ieG of looted propertyo Gerl':1an ~rchiv.es :may be 
helpful for this purpose <, In adeUti eng .the Gerr:'lElns 
should be required to l)r01Tide reports and "il'lforr.w.tion 
l.'1h'1.c11 J:,ltlybeholpful to the. Allied control au thJOri tics 
iI1: this conncctlono) 

Practical 

. ; 
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PracM.caJ. eonsidel"'ation~, Linke' j.t naeeS£:iB.l"Y· to ignore 
t~.le 'llroblcrl of res tor1ri[; snaIl i te::-,s such us f'urni ture 

" n:nd. fix:!t1:1lt6S, rv.gs and hro1gings, and' similar!teriS ~ 
LootinG of t]:"l..ese miscel1l1neous articles .r.13.~' have .been 
in large in the ag:::~regnte and the rigl'.lt 'lio' the ret,u.r:rl 
of these it ems Ghou.1d bl3 ::....ecognized o II ov:aver JI the oceupa.,.;< 
t:ton nuthori tier! should not, be burdened tTl th 0. tasI:: so 
difficult and l?t the O[lJ:W tino so relativoly unimportunt!) 
No pnl'>ti.cular effort sho;J.ld be j',1ndo to secure t~lC l'eturn· 

thesc',itehs . rind it 15 nntic:dp£l.ted thnt few., if ·nn;:1':9 
I nI11 in fact' be re~ tored. 0 Slloulcl Gel"lJ£tl1 Ol~ occu:on tlon 
, au thor5_ t iss dis covel~ oS on~ fElt'! of tlleso '"nrti cles. by chance;;' 
· :>rovision can readily hE) l:lildc for thai!" res·titution6 
, A 3E)flrC~1 of C-orrlnny. by lareo nu.·'hers 'of privD.te incli 

l11d1.11113 looking for loot,3d' :propert-r should not. be po:!:""" 

2':'15. tted" but it is doubtful vJhet~l.o!, this woulel. :DeC'ltr ir! 


; cm~r event because tho e1:.pe:nse. in !:10G,t cases_~ould be 

la::rcer t~l.!1n't:n:i.rrmitod b.y" t:.l0 l)Pobnblo' results~, 


: . Consideration ',lnS c:t'tTtm to the sucmes'i;:~on t11[:.t th(;~ 

· p;i::"l,t 1;0 ronti tuM.on s1-:cmIc1 be rostX':lctod to n cle:i:':i.nitj~' 


,--'7~,tnl''''''ni,-." ..,:' ·.j..·~··~nl!-' .. '". J _.\ ........ 1,.# t')'","\:.1 '. ~,_\Jv_ '.'Q --:'h-fS......... _ It \, _ or~..
- "J_ ", ·"'·'11f)~'~·-r,... .. n'L~'l~"'+-'~C'" "IO'lld h"'ve 
t,""'e<'1'oe'" 0';' :'1"Tv'iJ'l;" .t-"·,o n·."·i<·t·~n!·,· ",ol'·'e')r.clc""y; ~·i.Ll"" to, \,...., -L.... ;.; .... ....;>_ ..... ' c....;: y ..*.,., owI.~ ___ toJ _ .......u .. _) \..1.. ......_ 'U_ Lt...... .It.. 


· -the ~Jl"opcrty after this date'" l:Ionever» 'it '"laS felt thQt 

t~lis date \7tl.S reasonr'bl'y soon after the [>.rrli:Jtloe~· 


ei'torts to concenl lootod:)l">oport;r and prevent its roturn 

,until tho t:i.ne viilen:!. t \'Jo~.l·ld .:no loncol" bo subject to~ 
'seizuro nnd rotnl"n, would be si,:jlnulated ... on halru'lco kl 
,th.erefore, it \'J[)~s:. felt t;hnt s.u.cb. 11 l)rovlsion would be 
'lL.'rldesirable, e.lt~loUGh it i.~ recognized thateJ~forts ,for 
'tho rest:t tutiion of' looted property ,·IilJ.$1 as a pI'acticnl~ 
1::tntter,l) be Innda. only duri:p[; a relutlvel:y- short period 


· 1'0110\'ri::1[; the Ur!7t:J.S tics", . 


. In nany cases p:l:'opfn;'>'l.•y.subject tOI"estit-',lt:i.o11 l'(Ja~'" 


be da:1k'lc;od or I:1D.y'b.D.'led~}'!:;ariprHted" 'j}his' rnises the . 

~ ., !'"1 t '1 . .', 't'·· .t..' 1 . 1 ....~ ,.",.0\ ,1.. ... ( • ., t r'"i '".." 1'", r~ .~'" ..... ~ t:t # .,
. 11 •• q,lO..., ~, .. on "I1t.a LlO!' vi~e OJ ..l.':",.:."\vlJL. :,-, ;,J.f;L~e re,;;,GJ,~'Ll. .o~_ '_n~ 

·eludes nn obligatIon to rostore pr-opcrt - ill the saYJ.econ
:<Htionns uhenit vIas o!'1.g1nn11y looted., In nal1~:' instanoes 
'I:i::lis. \'fi11 be physically hl!)Ossiblo " Looted property should. 
be retlu"ned in the condit:l.on in ':!Llich 5. t :ts found" Hecom'G' 

;penso for dar.u1r;o· or detE)l"iorationoan best be nfLde in th~ 
,.:car'm of ropa!'[ttion", ;;11other tl:lis type of, loss \'til1 be 
,includod runollG t':.le ;:ldmisD!;'.ble claj,nl1 for repnration ra
'nai~-iS .to .be dotera'lnedo Snah. claims' \':Tould~ 'of cO·Ll.rSe~ tDI;:e 
,their place· a.:~10n:;othGr 0113.1::18 for l"opi;ration'nrl(~ \'Jould .. 
ultimntely be coverod only ::;0 the extent -Co' 'l.'Ihiclltctal 

,c:l,nins, nro !1::,t" ;-{opairs perforn.ed by Ger~'.i.ElnY ,at tho rc"" 

(m,cst· ,--<"L:'li) ··l::'~)c}·~t,.)d conntl"'ies s~'to~J.lc1 be tr<3ntod P,3 


~.t.~:'1,... ·.7' , .• ,.~ ......:(.. ; ......',' .•. ,.J.•...,: ......., 'V';'~··~,'·,"}(',t·70·t··,~ '(n ·!~·r,....,., 0' ~'nc:1 ~*'-)o~'lc~ b~' 
, ' .." ~ •. J. J. ,. rt J ." ~.,' _ ........ __;,\. '.'~' _. ~:J _ .J• .-I. V 
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.' The return of property e s rest!tutlon should. be 
m;:de apar'G from end in addition to ariy del1verlesmade 

'by,Germcny as reparations 1-n kind, if Germ~ looting in 
'the occupied countries 1G not included, among the 'losses 

f,ol:' ~'Jhich GerTi18.ny is to mB.Ke sOJ!le recompense in the form 
,o;f re}?cretlonso On the contrary ~ resti t'ltion me,de by 
Germany s1Illm;~:;1.& ~:.~ ~:-:-,~ .. :!v1c,rl as p.tlrtlal payment on her 
repB,:rations.·1)bl:l,r~f\.f~:l.'J'lfl if losBee :t'rom 1oot1ng are included 
amonf5 theaO'Jltib::;:..,i,;lli, ....."'.. l.inS for' reperntlona" 

Commen! 

',!hether property returned to the liberated countries 
f';, rest1tlltlon shoul(l .be credlted. B8alnst repl;n:~at3.on 
a;e11verles to be mt.de by Gel'Yna,ny a.ef)ends on the method 

.by l,1hicb Gero.any l1 s repart1t:lon: burden is 'deterrJined" If' 

Gel"man looting tn the cae up1eCl countrie s i 8 not: included 

amone; tho lOBses f~r 1;<ihich GermB:l1Y is t~ malte some 

r:ecompel'lse in the forn of repors.ticn» return :;)f property 

8.S resti tut10n should be mede ap&,rt from anti in addition 
t~ any deliveries mad~ by Geroany as reparation in klnd~ 
I:f~ hOfiever, losses frcl¥'! loot1.ng are inclucled a::loIlt; the 
~dm16s1ble claims for reparation, any restitution made by 
G-erm.::tny should be rs[:srderl (IS part1.o1 payment on her 
re!)er8.tlon oblieationsc . 

In the 18 at &nalyslE' the 8ettlementi';itl1 Germany will 
be on a pregmatlc basiso l:;fforts must" of'cOlll"Sell be mDde 
t~) achieve rough equity but exac,t justice as between 
cJ.a.im2nts ~·J1,ll be im,J:.1OsGiblp to obtain" 'l'he losses 
1:nfllcte¢\. by Ge!'rnany. are ;3C (H10R10'lUJ ~he,t" full recompense 
cc,n never be mL'de~' It"~11.1 4.h: .i."l,;,.·u;;;,;;..,iblc~ or Eit least 
inexpedient to include' all the lOBG~~ inflicted by or 
tr.9ceeble to G-erInany in the r,~pe,rations ca.lculations.. The 
inclusion of looting'losses might ,help to ~romote equity 
,in cletermln!ng the proportions.te aElount of Gerraany repar£' 
t:bns goinG to occupied, countri €lS i1hichhavE) suff(~~red 
heavily from looting but reletively little from direct 
r:dli te.ry damage ee compc:~red t;) qccupled coun.tr!e s l;Jhlc~h 
flnve' i:.Hlff'ered (or 1.4i11 suffer j heavy mill tl:',ry damage .. 
Deterr7lintlon of the Dercentat::e of '/;o"tal Ge1"ms.n rt1pe rr::: tlon 
.IJ:;yments to go to each'claimant count'ry "ill i in all 111(e
~ihood bedec!c.led \11 tirnately on 'El, brO(1d polltical basis' 

"in \'Jhich all the major, losses suffered' from Germc::n hands 

viill be givf-m some i-:e1ght but in t1hich the various kinds 

of losses need' not be i1eighted eqilal1y ~ Care should be 

teiten hO~lever, not to use the same Items tt'lflc;).., 'PlITlee 

:t:o r' 'cie1:n1ng rest! tution and. once for building up repEl:'Z:::.

tlona, a~einst Ge~manyo 


In ~ases 
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In cC"ses of lootine 1·;here the property has .since been. 

destroyed or in D.ny event cannot be found, restitution can 

no t be made and it may e,PlJeertha t there is danger the se . 

10 Esee ,ll1ill. go unrecognized ).mlessexpre se provision ls, . 

mc.de for theme ..These losses ar.e .in a sense similc;r to 


. t.hose resultinG directly from military opere.t1ons. In both 
c~ses .the property 1sirretr1evebly lost or destroyed» 

-reCOml)fmse can only be made in some form of reparation and 
v'J11l probably never be meds in fulL, ,110' the,· exte'nt , to '. 
uh1ch C\, countryU s. losses 'consist of rest1.tutctble property p 

the country 1s probablyfurttmate since such losses 1."1111 
probably b~ covered more fully than' other typese'fhat 
cOllntryD s gooo. fortune ar1sess1.mply out of the c1.rctimste.nce 
the.t the looted property. st1.ll e x1.sts and can b.e returnede 
It''''or covering othE:r kinds of losse r;, each couptrymust a1:Je.i t 
its share ofrepa.ration in k1.nd' ,or cash or labor serv1ces" 
This dpes not mean 'that lnequities j as bet't'Jecn 1nd1V'1.duals, 
canno t be eque.11zed in some 'T:Jf),Y by each l1.berated country a 

:i;ach government can' e. nd mey :prov~de some compensation to 
indtviduals "Jho suffered loot,inc losses 't-,There rest1. tution 
cennot be nsdo. Moreover; each reci'pient government can 
d~vote reparation proceeds to this purpose l.f it desire~D 
regardless of whether or not the .computat1ons determining 
the amqunt of reparatlonpcyments tO,ok the'se losses l.nto 
·\}!,nslderetionf) , ' 

Iieletion of Res,t1.tut1.O'·!L.'t".,ReS9nstruction in Euro~ 

·Text. 

Restitution should not' be .eerr)'1itted t,o l.nterfere 
Nith the ''lark. of restoring the economies of the occupied
c::)1mtries to a functioning basis. A1J.1.ed occupation 
a~thorities w1ll presumably be given wide povers to move 
rolling stock i machinery and equ1.;>ment from enemy ares.s· 
t-Jhere they can best be spared to liberated f"-' 18 where 
they are most needed, for rev1v1.ng the '3(':-ol'l,")ny" . The economic 
control authorities shotild.;.ln addition, nave the necessary
dis'cretion;to prevent or halt.' resti tut10n of roll1.ng stack. 
2I),dother vital equipment '\.IJhenever this is found. necessary 
to' revive .theeconomy of a' badly disorgan1zed country . 
(or even to prevent complete collapse ,,11 th1n Germany, 1 t self 
.if t he remOVEd of looted equipment l':ere deemed l1.kely to 
heve'th1.s effect). 

Comment 
, 1 

Restitution l.e regarded as sn important post-arm1stice 
objr'ct1ve and one to be ach1eved wi thin a reasonably short 
s ....)£ce '01' t imefollot'linr:: the cessation of hostilit1.es • 

. HOl'lever, rest1tut1.on shouldtlot· be permitted. to, lnterfere 
1:'11 th the ",orle' of restor1ng the econom1.esofthe ,occap1.ed 

countries 

! . 
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c:ountries to a funotioning basis... Thls \"r111 be, one of 
t;lio 1:103 t iml';1ed5.o.to and il';lpcrtant. problems following 
surr'endel"o Certain .of the ocoupied c01..L'1tries ha:J'e' al 
ready suf"fered heavy. 100so:-$ in moa.ns of t:t"D.nspor·~ l' il1dus~ 
l;r~i:al .and aGricultural oqui.p:':'lDnt throug...1-J. Ger:iJnn invns:i.on 
·and loot1.ng nnd/:"llied bombi"ng<t Allied. ~!\'ra.sion of t.he 

. continent vtill 11ndoubtec11y l"esuli; instill furthor losses n 

On the o'tho!' ho..ncl sone ooc'l};picd as 'vlell' as enml1Y are.as 
hnve ::'.ctH~11~;T :'t.TIt:rd :tndilstr".nloq1 l:i.:)T'lEmt 'chrOl..1.!!.,h trt1.11S
fer of :tnd;,wtr';r b'! t 11C "'rcr'·~r'.::--s .. ":l""'1n,tt'w s:ttuntion will 
be t\.ftc)l"' tilo v.ruin tice :Ls ~'mrd to ')l'euic t be cause t~.18 
;::,hount of davas tution in Ger~:umy us conparecl to the 
occ.up~cd e.reus from further n .. lied bO~':lbin[';,ancl ultinata 
ih7D.sionD.l1d occupn. tion of t.:"!.0 cont:tnent ca.nnot accurately 
be foreseen" . Allied oc.cupation !tuthorities \';111 presUI.1Elbly. 
be', Givan wide i)OYlerS to novo rollins' st'ocl::, 'l:m.chinery and 
of'. ttle .from ene:rn:y al">oas \'ihero they. con best be ,spared to 

'libel"'·n.ted areas'v/hers tl10y arc most needed for ~'"?oviving
the eCi)110rtiy I) ", .' . 

This nroesss should, not be iTilpeded o.r delaved by 

quostions as to the ownersl~ip of· the equipl:rent" v LootBd' 

~?rench rolling s toclr: discoverod in Ger!:1ntry,. f'o!' exnnple 1) 


may be needed mos t in IIolle.n.d and sholl.leI be mO"ired thej::'o 

instead of being restor(~d inmediately to ::,'runce '.) The 

econorticcontrol s.ut..YJ.oritiesshoUd, thel""efore, have the 

n~cessary discretion to ,prevlClnt 01' halt res-tlt;ut:toni"'or 

rollinG 'stock and other vital equipnent rrhanever this is 

found necessary to rev!vo tho ("lCOro!:!'] of n badly dis-, 

o:t>ganized, llberatad cou'ntry (or o'llcn topz'c vGntcor1:)lete. 

collapse Xli tllin Ger1.'1uny i tael: .if t116 r0l'novD.I·' of looted 

equipnent ,Vlere deomed li1::ely to have tIllS effect) t) In 

q.nsesu:"lere lootpd industr:!.nl or agricultural equipnent 

i~ not.at'once restored because ,it istenpornrily needed 

olsoliher,o D the' country of' 'oriGinal O\'J1.?EH·ship should be 

17-iV0n i·~l'O ·"'-':,~.ll"- "'0 r""",t'j ~·1,J-]'·O'1 ·'"\t " l~ter rJ""~·e or. tlleCy- '... v .., ..j...l.;.l'. .I~· t,.r tJ ~. v 0 w_~.1 ,,~v ..... _ ("'" C..\.' ~ '# ,,1.<..., l.I :- ' 

rl.\.~ vj.,le~~e of 'clrdcrl~~",; '. 8·:l.l::1:i.1~1r ;)roport::r to be r.m.rlufrtctllre(l 
by (:qr";::;,r~-:.;fl"'eG· or e~inT'~:d" ""it ~s l.u:!.tc';psslblo tl-H~t 
.~;'r.anc0, for o;mn~)lo SJ ",~\o:uld bo :.'Jil1inL'~. 01:" even )rcfer 'GO 
l1.:1vG. its oldroll:L:rl:G stoel: us'eel YI":i.ereverneeessal''j1" ii!l~'"' . 
modintebr after the'arnisticc In returnfol"' n(~\J'aJuipr:1eIlt 
fr.-om Ger~lnny latera' ·j\p:;:ropr,in to adjustnents Y!OUla have 

, to be nade to assure rough, equI3.1it:'l iil, value qetv/een tho 
I?evl equipr:lent and tho'. old t,) . . 

!~ 

LootadsecUri tie~ .found in' (}ern.nny sl10uld be subJectto rest~.. tution, in tho's:unc ,'ray as Ot1:1Cl'. .types of property" 
·,iJ:{ere ·the securities ori~;inally looted by .thelTazis 

l;'elote . 

;. ' 
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rol8.to iz'l Co:,:,:r;l)Dnic::l Icc:"'. nr;c '01'(',':, liberated 
countr:1.cs, tilO rroblou is sinplificcl ho(~,;..use the COnpal'ly 
0:(' "[;:10 covornmont of tllLlt, co. n1;r;], can I'O t:;o· recog
nize that the nazi holder' :hns legal title .andean deprive 

of any- benefits in the 'forn of any di~dends, interest» 
,or; paYl:1ents of pl"inciple ~ ~:Jl1ere the. s0,c-::trfties iri. ques
tion role. to to concerns in neutr[;.l com:cries 5) problem 
,7i:11 be nore difficult!) pnrticulD"rly the registration 
ha's b<)en changed to u}errJan n8.!~1e 'in an appm:-ently leGal 
fashion.. It may be n0cess·£try to· Ell'..l:e special al-'ro.nc;er:Ients 
to. hold in abeyance the rcttll"r of securities 1."1hose real 
ovmership is in doubt or 'co' return such secur:t ties with 
protectiva roserva t:i. 011 S () !llhe I)X'oblem presented by looted.' 
se:cul'''l ties could be simplified if issues, beliE)VCct to have 
been 'oxtiensi 'TO 1y lootod c:ould be recalled and re-issued 
odl'y to holders ~ who could prOV'8 the. t they had not beon 
ob.'i:;<lined f~('om enemy h()lders and tl1."1. t no onemies had any 
intel"'est thol"'oin", Consideration should, also be, ['~i vel':" to 
V10 use of duo caution in l"claxing import cont:pols arter 
t:de war" 

~q"C?l'~~ 

Looted securities found i.n Gern.any shou,ld bo subject 
to restitution in t~10. S£:.::10 vTay ·as othel"types of property .. 
'1:h'o Interests of third states lJay bo in'volved beca.use 
t~~'o debts represented b-;.r 'che' sl~o'lcn'itlec,~ :':711-;;;" be t:.. lOSO of' 
th:b"d st8.tesnr i'irnslocvted J.n th5.rd ~:ljntes$ or because 
so;' '0 f)1"~. 1 -y:-' - ._..... '" .. .1 "'_':. ·'''.r· C)'J(~,,'~. .. t,,;r~._/ ""~"(r be i'n P-1 .....d__ !". F·~o· 1'1n"~:'-r -, ..'~.... l"··in·"· ..,.~. ul.!._...L__ ••••. 1. ••~ •• 1 

stutes, e <; ... tho i)~.'Gu s: ;OG ..'~il"':mll h.llj.od control au thori
ties I~r.m supervise t.herestItu'i:;ionby:rorllan:! of S0C1.l.'r1tios 
as! 'tIell as of· other typos of proper't;.· but it J1ay be neeell! 
S9.!:t"'Y to ap:,ly special r1C1:.1.8~€H~ to securi ties Ii) ':!1'1.eret."-1e 
,so,curl ties originally looted by Uaz,5,s relate to companies 
lo:cated' in one of' t. 1i"t~eI"u ted. countrj.c3 Ii tho problel'.1 
~,s' simplified becf'.Jlsc the canpuny OI' gov~n~~nr1ent of thD:t 
country can refuse to recognize that the Hazi holder he,s 
legs.l t:iLtla and can deprive hi:m of .any bonei'i ts in the . 
:COl:"l':-1, of diVidends, interest or po..y:t:lcnts of pX"inclplo" 
:;;hin'e the s90u1"i ties in ocmestiol1 :rolate to' cone6r,1S ,In 
neD.trnl countrie s 11 't.1:1.e problem T:;Ill be 1:10rO cU..ff'i cul t S'! 

pa-rticularly if tho rocistration 1'1.0.3 been clm.nged i:!o a. 
German IlUl11.0 in aplml~entJ.:! leea1 fo.sh:i.on:. 'l'IlEI secu:;?i. ties 
'can. bo rotl)~"11ed to the country "oher·e they were oriGinnlly 
o1:lnad but the re-t;rnnsfo:t.. :must also' .be recoe;nized (or 
Hcquiesced in) b;' the eompan~r involved and/OIl 20Verm1ent 
of. tho countl':T 1,,'/here tJ1..e f:trn :i,s locnted., T'he ~:,roblem 
is conpli.ca. ted still i:lOro if socu.ri ties ol'ic;innlly 
lqoted by the 1:o..z1s havo boans old tiO bona fide ,purcha.sers 
in neutrnl countries Q :i.he entire question of looted 

·)r'onort"r \1::1011. h.~..~S i'ound :i:ts ,'mY to neutral countries 
v.r:tli '\Uscussed e1sen:101"'e :1.n this l ....eporto' 

Securities 
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Secul"'i 'ljies are occasioJ:mlly apt 'to present very 
crol~'1~::licn ted problems of' ownership6 It ~':lD,1'( be necessary 
to r:wJCEl speciaIarrnncenen t8 to hold :in nb~ance tho 
J?eturn of. securities ':.r:.10~Hi renl onne:r'ship:tsin doubt OJ:" 
to: return such' securitien ~1:Lth Pl?o'Goctlvo rese.rvutions." 

. problen pl'>esented b;rJ.ootecl socur:tties "'!QuId be 
sii'.'lpllfiecl :tf issues believed to have been extensively 
looted could be recalle.d ~llld re-idsued only to holders 

could pr.ove they had not been obt?-ined trom enem.y 
holders und that no, onenies hc~d any interes t, theroin o 

I ,1:'lO'i.llcl be helpful if this ':!ero d.one by the InrGel' UJ.'1d 
mor'a i1idely held f:i.rns 1;:1 the occupied countr:! as c~''1d 
oven by concel"nsin, for eXaT:tple, the. Uri1ted states ond 
'l;}'le Uni i~ed I:inc:;dorl\-J:LOso secnri t5.es VIera I>opular on the 
co1itinont" 'i1;1.ere are nany prnc ticQl difficulties in suah· 

n prc,Posal, .. h6rI9vor·o 1"01' th:i.a reason,it ean.'1ot be 
r"'("'''''''',;lo~\:,j.:,.:/".f.J..{.:t~/ll r1'" ."......'-'1" "''''T \_,_ "l.V tnJ_ r"'st·i• ...·t..:..ionlJ C'_ 1onn>t>'ilt""'t"n!·,~·-i'roL •.•. " "").j ,_ •. .._V.'" ~J v .. -""'0 v\,J - .. 

r:~S ~~~l~enel~t /\~'·.1f~ c"'~r' !"':.!~!(: ::,1:-1 t~·~ ir1\) 01') t-; co~troJ~$ re:r1o.in, i' 


'I n 0 -('f''''' c·t ';->0 r'·"" .~' "" 'lJ·';· i-':,-, a' ,:~ 1"' ~·'e 1:' :.···1" .;- ] oo·t"'(] '" O'c'" v. ·'t ,1 O'~
~ ... "M_'CI ,v..\. .J .,>_D ,.uU_~"". ,_"", "',,-1 ~ u-_ ...... w ~ v" . ..,) ... I..L _ J_ ... 0 

1.'11.11 find their way to t}lO l'Oi·I~':orl::· [md London :t":lm:,l:ets jI 
out. ono these 81""0 rm:1ovod thi,s is (J' very rec.l dangt:H'o 
G(.)l1.s:td~lrn tior) should Glsl) ":.;0. G2.VGrl, to t::;tO '.'.S e of. due 
cuut:Lon in i"'clnxing inpo:r.-t; controls after the war as a.n 
addl tional rilcasure fop d<deatIns I':a~j, acts :·f di spossessionQ 

r-'e ..... t 
..:-~ 

.. ,Tb,e 'governments ~r t~le libex"ated:countries will have 
jurisd.iction over. i:'rll.c,tovorlooted, pro::.)(~rty rC"J.ainod in· 
the g.ame couIitY-i}' 51 \'Ji.lether beCa1.1SC i t .~m.s ir:1J:'novablo or. 
othol"'"l."Jise <> These Governments VJill undoubtedly take the 
necessary stopsi'o!', ,invalidut5_11C transf'ers t'l!.l.de lmder 
duress frO!;l tho Gel"l:1anS J). In case.svihel"'c looted property 
·r;rns. rClJoved, f1;omono occtt})led C01.U1try to f;l.l1other or 'l;'lhel~e 
looted proporty 8 i ttlat~d :1.11 one occupie~ connta7 belonced 
tio' n na tio:n,nl 'of' another occu.pied country, ·i.;h.o di sposses'sed, 

':;arty y;ould presnnL::l.1::ily ~lS.. V·eth0 custon1.'1.ry judicial ror:lodies ~ 
HO;'IOVC1", . it nichtb6 well to consid.er the poosibilities 
of, an inter-Allied aGrecD~nt· to r:rovlde silaplor nnd q:.:dckor 
neo..ns of recovery o~ looted pr·o)erty ... 

, ) 

.9"OI1l:lOnt 
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Connilant 
" , 

cliscussion,horetofoI'O" ;1.[18 related for the nost 
ixtrt'to :)ropert:' .looted ~ho ,;]azis n:r:.d ronoved to 
Ger~U1ny" Sor10 looted }:)1'toperty ~ 01 thor be~luso it 1s 

'. iilnovablc 01"'. othor"t"riso jI : w111 h!l,V0 ,rEin,s. i.ned in the sane 
,cotlntr7 u "!',en t'10 presert1;?' occnpied countries are 
l:'Lherntod ~n'1 lc,,.ttinn-!-;c ::over~1!'1cnts nrc re-estnbl:tshed 
tl10I'o, tllose, :pv:;r~::::Dnt:3' Ylillwvo ' juri. ::;(11c t10D over' 
SUC:,lil"'Opert:/ c~m tulre t?le necossnrYl..;teps i'or 111
validatin; the tre:nsfol"'s '1;1111ch" took plnco <) !l'he Allied 

, 3Qvern!1ent,s nm.'1 in London all have ,leGisl~lt5.on to this 
(.:'Indo 'i'h01r legislo.tiO!:. anq., juc1icinl.proceclul"es 'J'li11 , 
afford :';lom:1S fol" undoinG' w~ln t the, nazis l1ave ,done Q' ".2110 
1egislntive prov:tsions an.d jud5.cial l"JJ,les ,;;!111 cli.ffer 
f'rDl;l country to countr:/ 1'1i tho the rasult' thnt s5..T:ilnr 
c[~.ses ~'lay be decided d5.fferentlY" but t:,1.io, :1s no reason 
fen"" not respectinG thejurisd1.ct,Lon of.' 6!'lCh 'country .in. 
sllciJ. C,E1S~S 0 

i In oe«>asi Dna1 instances, looted Pl"opert;y \'1111 11.1.1ve 
,been l ....enovoc.l fror,~ one oc~upied c01mtry to another., 
Oc(;asional1ynlso property 81ttlated In 0110 occupied 
countr;! and looted 1"1o:y h2ve belonced to a :nnt~'Lonnl of 
another occupied country.. In su.en eases the dispossessed 
party """j~ll presuj~li.l.blyhllvo· CUS tOTI1I.lry nccess to the ' 
courts of, the oth.er country 'for redress ai'ter the \'faro 
I1'i ad<J.i tion.9 there' :miCht rrell be an Inter-Allied e,gree
lT~nt ,to provide SiElplcr and noro expedi t10us means of 
recover-ing looted prop9rtyo Thls, ":lould be in line \'J1 th 
tho Inter~jUlied Declaration ofJanu.nry5 f1 1943 by which 
the parties assumed an oblic;ation to ass'1st one ,anotheI' 

'].'1'1' ~·v"~)10;'"'entlrln;•• - \"'~1"" ;·"-""'lldt'l"'"_.Ll\!cJ.• _ ,., ...1,on or trn''. ,-"11.",,''''i'€Irs~ '"' .r~o'~d-·"'n'..!.. .."Q 

ncross n~.t:tonD.l lines 0 . 

.\,. l.l: , ." b ~..." "'Q ",XV' ," 

, , I11 ,cases wher0 looted propert;; is removed to neutral 
0ountrie~ the orl.G1.naJ. Ol.'mers wi.11 pr'obablv J:lave, to, 
eJmaus t; 'tlleloca1" admi'nis erntiv(;) and, juo.:i..clall"-9l:1cdles i> 

Ii" jus tica ann not be obtained in this Ymy ~. c1o.ir.m can 
be presented diplor:latlcn.l1y 0 

, ,: 
," " 

1 I.' 

i. 

, . ~ 
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Reparation Memc)randum ~~l 

sub-committea - 6 
April 10, 1944 

.' ~ 
i The stabliarunant ot 'trapla('Jement" as a separa.ts categcry of' 

payment8 distinct from reparation 1n kind 1s not recommended 
6:lFcept 1n the case of looted gold~worke of art fl books 11 

and other oultural treasures 0 The term ~~:replaoalllent" 
is loosely used. but generally seems to refer t.o the 
replaoement of' i'i:iSIDS lost~, or destroyed th.t"ough German 
action with closely similal" items from existing Gel"'ruan 
holdings 0 Used in .,~chis sense, ftreplaceme!1.t,n is sOUl.Ertimes 
regarded as differing from reparation in kind in as much 
as payments undsI' tlle latter category need. not be similar 
to the property lost or destroyed and'are generally 
thought of as comin.g our of current prO{l,,:e;tioDo These 
distinctions, however. are needless and pointless., 
Deliveries under reparation in kind may come fret',), stocks 
as' well as current ol'Qductlono . Whether such delivaries· 
ar,e or are not similar to the original items would seem 
to: make little differenoe in this connectioll", 'rhe· 
purpose of both '~r0placemeilt" 9..i1d r/3parntl.on in kind 
is to aid reconstruction" Basica.lly, these c;~onoepts 
appear to be the .same and in genaralthere 1s no :r.easo~l 
for dlstlngu:lshln.g b~twaen them., 

Comment. 
I' Replacement is used herein to mean the restoration 


by Germany to Allied cOll.'1tries ravaged by war of PI'CPSl'ty 

closely. similar to that los·t or destroyed as a result 

of. German action .. ' Fo.t" ttd.i;J purpose lossee ·from Allied 

bombing, for example, would be regarded a.s duo to German 

action. Replacement, would be IlIade by Germany out of 

existlng stocks of gO(;ds or eq:o.ipmant u .The idea behind. 

replacement appears to be that Cfermany, should be r~lqulrad 


. to use her existing stor;ks, ,to, £n,s.ke good. 10SS6S dUG to 
G(~]'mall action wherever items slrol1ar to ·those destroyed 
ca.n be found wi thin' Garma:ny". 

BasicallY!l . :esp.lscmlien1i is t.o aid the same as 

reparati.on in klndo ThG prim.e.l"Y purpose; of both 1s t.o 

aid reconstruction in t,h-e Al11~d oOl.mtr'ies damaged by 

ware The goods andartlcles delivered by Germany as . 

reparation in kind may· or may not be similar'to those. 


-destroied" Reparation in kind is sometimes t.aought: of 

as coming out of current produc'tion ll , and while the bulk 

ofreparat1on in kind will probably come from ·this 


source 
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so:urce, some may come from stocks" 'Tht)re appears to . 
.. be no reason for dlst.1neu'lshlng between l'"eplaoelUont an.d 
ra~ration iIl k1nd'on thea€! bases,,· 

, Shortly after Gerluany' s surrender, the United 
. Nations should require Germany ,to deliv'er ou.t; of. existing 

s,tOcks ce.rte,il1 quantltJ.es of capital and. oonsumers ,. , 
goods of various ldnds" O:J:.Ihese goods shoul<\ be made avaJ.l= 
able to the various Allied countr,les in thl,j Ij.. ght at 
t~ei:r 'needs and charged against their repa~at.ion claims

/ 	 on Ger!!l8.ny" . These dellveries should be regarded s:taply 
as r'eparatiou in kind." Th(~ goods delivared, m,,?-y or may 
nqt basirpilar to the property.()rigl1'lally· destroyeO.n , 
In any avant there 1.s'110 partioular 1'sai:.ontor dist,tngul.t!Jh= 
log betweenth:ose which a:re and thos~, .which, ara not and 
adoo~dingly no reason for estBtliabingaseparate category 
of replacemel1't dis'tinct. from reparation in klnd" ' 

Any computations of Germanyts capa~ity to pay repara"" 
, tfon sbould be' made incluslv't) of o,eLi.verleB out of 
, existing. stocl(:s" r:ehe decision s.s t... o tIle a!l:l:Otlnt. and klnd::3 
of, property to be deD:taoded 1:'01' immediate delivery out 
of existing stocks must 'be made in the light of exist... 
ing condi'tlo11S 1n GerlT15.ny as compared to the liberated 
areas and in view 01"' the basic polley towardz Garme,LY II 

particularly on' auah qll.est~lons as possible de""inCluetriallzf1= 
ti'on of Germany 11. the sto.nCir".rd ,of 1iv1ng to be pe;rmit;ted 
Germany rele:tiVt. to surrounding countries ~ a.nd the size 9 

duration and)dnd ot repai'a.tioll payment:,,,, Tb.8.amount 
, of capttal equipment ~ e" g 0 i.ndistriaJ.. and farm .machinery.,) 
delivered in thls 1l1ay will have a gI'f).at effect on the amottnt 
of. total reparat.;"on which Germany can'be expeoted to pay 
and the time periOd within which the payments (in either 
kind or cash) can be mad.;)", 

, Whether replacement de~lveries by Germany should ' 
be cred!ted to hel' as rerparatiQn paymen-ts depends,. as in 
the caseot. restitu.tion» on wh~ther or not the losses 
forwhlch recompense is being wade' were inoluded in the 
computatiqna going to detelI"mina the amount of the repara .... 
tion claim against GerIllanY<J\ . 

As !ndioatfld above, 'the establishment of a separate 
category of payment.s in t.h,e reparation. settlement for 
what, 1s here defined. as replacement. would serve no good 
purpose" Inste9.d" ,it would merely compllcat~ the book
keeping of the repare,t..1on settlement... Howevel,", except.ions 
s:q.ould b.e mad,a to this general rule against 'replacement 
:for gold and works of art or other cultural treasurers 
which have been looted!! destroyed. or lostthl'ough 
German actiooo In this connection replacement would 
lllean the rest'oration of items as s10111ar to those originally 
looted or destroyed:~s ~os~iblea ' 

Gold 

._-_._ ..._-... 
--,~-.. .. . 
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I 'Text,
,-' 

Stock.s of mOllet.uX'ygold~oWld by, the Allied cont.rol 
authorities in: Gar.matiy' should be proe rate4, among the Allied 
Jco'i.intries w~ose gold stoeles' were looted bY,.the Germanso 
·Special treatment ;18 warranted ,tor looted ~old" beoause 
It:s identifyIng marks can easily:be, changed without·, 
,dinlnishfng'1ta va.lue end because of' its peouliar, 
:i~por·tai1ce.. 	 ' 

. ," 

, C,omment 

Stocks"of'monetaI'Y gold' 'found by the J\.111ed' control' 
authorlt~es' in Germany should be seized andpro.....rated , 
aniongthe Allied Coulltriea whose gold stocks WElre' acquIred 

,by the GerDlttns under duress' through ont') means or" another <\' 

Large amounts ,.of gold~hich are '. believed ~o bo ,'a.bout, ' 
halt a, billion dollars 'have 'tHSf:':'l.l.1 t.aken by G€n"many fr"om , 

,the occupied countl'ias.., Some of ,it. tilayhave been said ' 'or shipped to neutral, rJountriaso'.Tbe German~3 could ' 
easi:1.,y,malt the reruai,n.dar t', if they ha·vs' not already,',' , 
doneso~ ano. mutilate any" Identifyingmarks on .gold , ' 

'pars. The likelihood' of "bell1g able to find and identify, 
gq,ld looted from' occupied. countries by the Nazis 1s .not 
great" , ' '. '. 

, Under these oircumstan¢es the ordinary principle 
p~', restltutioll~ L,~,. of restor-ing only clearly idE)ot1fiable , 
p:r;'operty jI do(;<s not appear to fIt the case.. Special ' 
treatment, iSVJai'ranted for 'lootedgo],:d npt only because 
its identifying marks oal1 easily be ch&.nged 'without 

'.', diminishing its value but also because of' it's pecu.liar 
f~portance .. and the ,peculiar, psyohological value attached, 
to it Sincetl16 orig,in of GerJ:llaIl igold. stooks, is rea.sonablyQ' 

well known.lt iSbolii?vedthat goltl·'found 1,0. Germany should
be treated, as loat,ed gold .and. pro""rated among -the Allied 
countrie,s which' 8ufflSrad . losses eV!3uthol,.lgh the gold
round in Germal1Y is no·!;; ,ldent'ifiable as belo.ngirig to 
those coUntries" In otllerwords, Germany should be requlred'
t9 replac,e, out of, her OVJl.l s'~ocks or 'Nhatare. alleged ·to . ',:)< 

be her o:wn' stoc.ks gold looted' f'roru.the occuplad countries 
.	by' the Nazis" ·Pl".o·~rating will' probably be necessary· 
because .the amCu.Il't. of gold finally located 1n Germ.an 
hands may'well be'less than.tha total originally looted 
by 'the G,ermane" Ifailureto .take Buche.c,t ion would be strongly, 
resented by the countr.ies most. 'directly ;concerned~ ,
In th~.S connection'it maybe reoalled that' Germany was· 

I . • t ',,, j ,. • ,." , 

,I', ' .required, 

I 

.. " 
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required by the armlsticc terms to retu3;n'gold ,taken 
\from the National BaD.k of Balglum,dur1ng the laa:t,waro 
,T~l~ was independent cd' th$ reP5:ration settlement., 
Whether the replacem.ent <)f gold should., be" cha.rged 
against reparation ala1ms on Germany depenCls,.8.6 in the 

.case "or restitutlon~ on whetllarthe gold: loases were among 
, the admisableclaims f~or reparat1'on and. wax-e., so includep." 

The United States in conjuot1on with 'iJrf:lat; B1"1ta1n ' 
flD,d the U" SeS"R .. ,haa recently is,l3ued a torr;{IjJJ., ,'state- , 
me~nt deolaring 1t ,will not reoognize the transf'srenc,e 
o:f: title, of goldloo~ed by the Axis andtb,at its policy 
,w111~ be nottq lmy gold' which it has ~easo,n to believe 
or:iginated in,Axis ~ource~l" This statement is a logioal 
LH"iCluel to the, Ioter""Allied Deolaration of Janu8.ry.. 5,1' 
1943 declaring the intent.ion of the United l~atio.ue to 
do their utmost todr:;rt"ect methode of, d1spossessiqn ' 
pr~ctlced by ,the 'Axis,,' ' ' 

," ' 

Ate-w neu.tral countries In'!ly have had small 'amounts 
, of: gold on eaI'mark in' Germany" , If this gold is still' in 
Ge+many at the time of German'surrender~ it will probably 
be, poss'lbls'to identify :1 t by earma:rk:c ?uoh gold should 
presWDably be ltept separate and not treated as other, • 
German stocks until e.,decision ls, reached as to ita 

"disposal" 

~o~,k8 ot 'Art p , B,o.£l£sJ-..Arcl!ives, an~ Other Cuitl¥'~;t.-.E!.
Educational rr:re_~~' " ' , 

, Text 
i -

Wherever reasible~ Germauyshould be required 'to 
make replacements for worl\:s 'of art, 'important book 
and manuscript, collectionr3~ archives~, and ot.her cultural 
or !educatloIial treasures 1()o,t0d~ 'dsat.royad ol"otherwiss 
lost, through Q,erman act;ion o ... Those replacements, sltould 
be Iclosely s'imilar to th01tems lootec.t or' destroyed " 
ariq. should come"f'roID. exi:?3t1ng Germsnholdings~" Sp~clal 
treatment,·is warl"antGdf'or looted ,oultural ,object5for, 

"the reason that they are u.nlque and, tha~ XLei adequate , 
'reciompenae can be rna,de for their loss ' in' money or , 
ordlnarygoods 0: ' Alli·ed control or reparati<m author!ties' 
sh~uld'prObfi2:blY .exempt items 'or peoul1a..1t" German s1.gfjlitloan~8 
trom seizure tor replaoement purposes;;. 

Comment 

I . " ' 

, 1 . I.: 
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Comment ,....... 

'Where works of' art~important book and manuscript

c.olJ.ect1ons ll a.rohIves, and, other cultUral or educational 
treasures have been looted 9 destroyed or otherwise . 
~ost th:rougb Gerrran action, Ger.m.anysnould tJe required 
to make replacements" These replaoem.ents should be as' 
similar as posslbls to th.e originals or at leaet.of 
siniila.r interest a.nd va.lueo Art ohjects or articles 
of peouliar cu.ltural ll hlstorical;;, OJ:', edtioatlollf~l 
significance are unique in the sense that.un~ika goods 
of 'mere, utillt,ari'all val,ue t.hey generally cannot ,be raper... 
ducedrl F,ol" ·this reaso.o. no adeq'tu~:te recOmpenBel oa,n b6, 
made for thel.r 1013'13 in m,ol"~Y or o:rdinary good.:;", In 
these circumstances the requirernent 'that Germr;,ny replaoe 
th~se art1clesso.far aapbssible with similar articles 
of her own appears justifledo 

;' 'Suoh a program wotl.ld: baveto be 'oarefully delimited 
and adm.lnistered to prevellt inverse looting of Germf.l.n;y n 

In appropriatin.g objeots of artistic or cultural value 
for replacement purpoeesi it inay be advisable for the 
Allied oontrol or reparation author:'!. ties to E,lXampt 
from l3el:z;ureobJeots which are of pocl.ll:1ar'German cultural 
slgD.if~c~nceo The appropriation of .f'uoh objects might 
ea~dlyaroufH:) reeentro.ent in Germa.ny; altogether dlapropor..... 
tiODQt.e ,to their value to the,. recipient countries 0 

, . 
, Beoause 'of the teoh.nical problems invll~ed in replao ... 

ing articles of artlstlc and cultural 'value it will be 
necessary for the Allied control or reparation authorities 
to obtain.expert asistances" Provisions m.tght also 
be made·for obtaining competent technical advice from 
unofficial or serul-ofticia.l bodies" 

Other ··.mattars Su.ch as, the question of whether 
replacement delivories should be charged off £rom the 
repflration ola.il:il.s against GsrI!iG.uy and the question of 
t4e causes of damage which oan be attributed to Germany, 
sho,uld be handled as indicated elsewhere in, this, report 0 
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. ' SECR~-:T Repftration 14 28 

Anril lIs 1944 
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INTER)IVISIONAL CCllvlfillfrTE:I: ON R:':;PARATION 20RESTI'rUTlot,,;AND PHOPERTY RIGHTS 
; , 

Presentg 
~ 

ltr. ~'I a A~ FO't1jler ll ,t:.ct1ng ChA.1rman 

: Mr. H. BOl,'Jen ,Mrs. A. Me Dlarmld 
; 1\1r. '/1. A. Bro-Vrrl r·~!·. J 0 Reinstein 
'Mrs E.'L.Dulles J'.1r. S. ,Rubin (Vis'ltor)o 

,r-1r,. Eo Hack't;JQrtb. (vi 81 tor) Mr. H. Spiegel 

; ~1r. J'. Makto~ 


I ~~rc Nal\.tos presentec1 f'. communic8,tlon fro'm Nrc lA.ulllkeO/i 
, 	 chief of LHD, asking for the opinion of the Commlttee 

regar.ding an ILO draft~, conven t~1.ori providl ng for social 
security oredltsto laborers worklngln foreign countrles a 

,After some dlscusslori th~ sBcretst7 was l~atructed to 
draft a· reply. The memo sent to r-~r. l'-1ulll-ken incorporating 
the sense of the Comml.tte~ on th1s Questlon~ 1a rep rOtluce d. 
belo~l. . 

i1LRD "" l{!."'~ i"lul11ken: 

"Tha ReparatIon Co~mlttee ~t lt~ ~e8tlng ot 
AtH011 11 dlscll,asecl the nronosed. dl'aft convention 
of the ILO on ',lhlc1:t you" requested tbe commont B 

of the Committee in your note of April 8 6 Ao= 
~ordlng to the convention Germp.ny 'iJQuldbe ob= 
11gated to tran8mlt to the social insurance 

I . institutions ot other co~ntries the premiums 
l"Jh1ch have or should. have been collecte~l on 
behalf of the 't'1Orker's of those countrlesem= 
ployed in Germanyo 

. ., . 

liThe members of the Cornmi t tee "'ere unan1mous 
. 1n their oDlnion that it 1.·!ould be un'lrJ1sefor the 
Unl ted States to s.gree to such a conventlon at the. 
pro sent time. 'rhe more lmportp.nt reasons ad·!.uced 
were the followlng~ 

. i 
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!:;ffm;Uv. I1INJ) '11SIi1
,i....f~,_ai~:.~~~:8'<E~l-ll· (. 

"0.) If G'ermany 'vJerc ir1G.(h~ x'fHrpol1elblefor the 
pecuniary damage involved lnthe loss of soclal 
insurance prem.:1,u.ms ~ the 1:wv.ld. be onens(l to 
other cla.imi3 fop dE-'dllages '11.l.:!.ch more cUrec tly relAted 
1,;ci;ho 'ltlEtX', t3.sfor' instance per(~(mp._l injury" 1068 of 
liiG, t'mr expendi t:l.lres, etc. The Reparr tion Com
mittee 1s on record as opPoGlng th~B~~clas6es of 
ctElTl)nge anl costs Hf:l t)ases for r,=paratlon cla.ims and 
'·Joule!. regret to 560 rmy BctS.on t'~"k.en ':7h.lc11 \·ould 
encourage the putting forth of such cl~lmsn 

!i(:2) ,The Cornmlttee H; -In genere.l opnosed to fl.11 
soeC1.[11 cle.lms ~·:hich -.:ou16 estpbllsh al'bltrt'.r'Y 
priori ties for compeni;f,'.t1on outslcle of a p:enerpl 
eett;le~flent Ti~lth G€l'JTlp.ny 0 " 

\/(3) 80 [pr, D,S title lrHllvld.uP,l \{(lrker it, conc:€rneclI> 
hiB Jl).ot clnlmscl-mbe ·8~~tis:rled. by his Olrm gc,VeX'fl= 
mont. ' 

"(4) Slnce the total runount th~t Germany will be 
(!'ttfl.e to pElY ror r.e'9cu~f'.t:ton ~,:111 be 11ml ted ;sl1il '.,'111 
f;)urrlc€I t.O ·c0r.1perH!8te only a ElmAIl fre.ction of tile 
cl~-'llms against her/: the Pl"oposed pn;y-ment of 'Cl:le t::lt'\lme 
for aoclp.l securlt,v premiums ~'!ol.lldf'ecluce the Bffiount 
£lvnilable for rtmElratlcJn, 'iJ1111 f; some of the Gountriet} 
';Jblch i,'70uld J'ecelv.;:: theD8 socl::,l 8eour" ty payments 
viould also be claimants. fa:}:' repf:lratlon y It 1a obvl.odG 
th2t the (l1l:ftrlbutl(m of t;ht;.~ tot111 payments recelved 
from Germ!:my I'JOulc1 be affected, In ·,'Jhe.t~ from 1;l1e point 
of vie1tJ of :t'sparE?J:,j.ao i ., '\;]oulc1 be an arbltX'ary mannel'.) 

"This communlc~tlon 18 belng sent to you on 10
structlon trom tbe Reparation Committee,· 

Mr. Q Fot-'ller t.tlOught that the text shculO sharpen up 
the cholce open to claimant couhtrles. This cholce 
\;ould l.:;e ~ 

(BJ Taklne; bacii, I'es·tl tu.l;(':cl 8.l'·l.ilcles in 'the condi"", 
t10n in 1'.,'.ihicl'l they al:"~j '~l't t'he time (6ubJec·t to the 
pOGslbl.11 ty tllf:'~t the control puthod. ties m1e:ht cUe""" 
tribute looter) goode i.n tlw flJ'st .tnste.nce on the 
bRSis 6f need rather than on thRt of prior ownership). 

(b) To present n claJ,fil for repara.tlon on tl'le basis 
~? ~huat"al lnA~ nr ~pmRU~" 
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NZ',,! Rubin polnti?d out that it 1s proposed to return. 
, Allied property 1n GermAny - Bubjeoted to exoeptional vIer 
: measures or otherv!ise sei:z,ed. by the enemy to 1nrllvlduale 
'l,'l'ho previously o"med such proper,ty (See :Memo 22>.. On the 
otb.6r hand 1'1erno 20 prOpOSE-)6 tha t re~Jtl t;th;ed property in 

: generc-.l should be returned to govtJrnnients 0 Slnqe govern"",' 
; mente; may dlElt!~lbute res'"ltutetl property on a. basis of 

, ; nee'cl or gener;:!,l Boclg1 policy rC1,ther thf-'n thl-lt of pr~or 
': title» there 18 2.Ppcflibillty th[,~t one set of individuals 
'i'J111 be regelvlng full compepsfltlon o 'iiq.l1e epother set 
''t-ihich t'las no les6 injured uoulcl lie receiving only partial' 
. comp:~nsptlon<>' 

~.".

," 
11-11:'. Reinstein atated the,t the pI'oper'ty in Germany he.s 

been lifroz·en ft and in many cases tho title has not evan 
,been changed o It 1s dlfflcu.l t for e, r;overnrnent to acquire 
:'tltleto property in t!mot'her count.!'y RrHl cl1spose 01' ito In 
the ce..se of looted property 1 t is necessary for a government 
to gather it; up ancldlfltr'lbute'lt totheincIlvldual claimnnts" 
'In t119 case of Al11c(1 propert,yln Garmany th1s 1s JlotnecSIiHlar.'y,; 

fJlr. };jlo'VJle!' 'thought that the comments should make 1. t 
ole?!' that l"'cclpl'ant governments have. the liberty of ;:e= ' 
t,u,rnlng propel"'ty to 1 ts o!'iglnF.tl Q'l,\JnQrs or not.~ arl th~~y see t'lt,; 

Mrs" Dulles' toor.. exception to. the proposl t1t}n la,id.doim 
In the opening sentehce of-the memorandum to the effect that 

~Iproperl;y looted by the N~.zls ~nd removed to GeI'many .should 
be res tared· to theoccu-olecl cou.ntrles· from 1;.Jhlch it came. n ,1\1 . ! 

,She though'li thv:t s.ecurl tles b at any rate D should be re'=" \ 
)

turned on th~ basis of cltizenship rather thAn residence. 
For example, lfan. Arnerlcf.Hl had s. stoqk certlflcHtelootea 
from his safety deposit bo~ lnParls 1~ should be returned 
to the American HherevsrllG mB.y be and not to the French 
Govet'oment o i , 

,,. Thiaposlt1on 1I7[:\.S opposed by other members of the , . 
Com~lttee ongrounda of' bothadmlnlstr~tlve convenience 
arid ec,ul ty • . 

14rs~ Dulles also'thought that, the memorandum under· 
dlscusslon broadened the conceot of restitution too much 
'''hen 1 t laid· cto~'.1n the prinClple that tiThe rlght to rest1= 
t~tion should be recognizee) 1n.a11 cases and for all 

,01a8 sed of property II She t,ias afralcl thflt this \lJOuld4 

ralSG false hopes of reoelving lootc(l goods b~tcko HroFowlcl> 
e~ld that if you emphaailf3 a right ,to .;restitution generallYD 
and if the expectp..tlona thus. aroused are 'disapPointed" ,the i

i . 
l~a,lvlduals injured maythlnk that they have aright to re""" 
oaive compensation in other i1aye and this Hould give. r.lse . i 
to pressure ,by governments~, ,. . . 
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t'l11' ~. Spiegel \SU1f~'vJel"'edby cr~lllng ntten tion to· the 
.' long st?l1dirJg 8.n(1. deeply ·l:'Clote~c1. unlversE\l feeling thB.t 

stolen C;·ood.s should be I'0stored .to its oI'lg1nRl mjne1"s., 
. Mr" Re1nstein 11kev~1~';Je thougllt that. 1 t 119 poll tf~cnlly 
'lmpoBslble to deny- the right of r~}Htl t~t1on to ~my indl
vldui:l.,l,. l'Jho m;:.~.y flnd h.18 property & but that A. s~]"loue 
D.ttemp·t should be ffif:tde to tind only a ret'! impor)~ant 
cla13f3es of goods He: aleo nolnted out thpt all thec 

exil.ed. rrcnrermnents rmO Grea'i BI't tt11rr fp-vor resti. tutlon o 

. . ' ',', 

Mr. Bro't'm thouE,,:,h t thrt 1 t ~~'oll.ld be. ve ry d:Lf1'lcul t 
to maintnln .the p081tlon th2t Germnny should not disgorge 
all the- property leo ted. by her ~ 

. . 
Mrs. Dulles suggested that the text on restitution 

begJ..n 1,."1 th P.: clear.=t:ut atp.t~ment o·f Germ,my 3 S obllgation 
to l"'estoI'~ looted property ~The text should ali30 lndl= 
C?t(:; as near the be[,;1rwlng as pass!ble that l"er.:!'ti tutlon 
should· be carried ollt 1n sU.ch ~. V·;Pysc.1 as.. not to inter"" 
f'er0 Illitb. the general progr::tm of reparation and recop
str~Qtlon. . 

Mr~ Reinstein dolnted out that this element of 

flexlbl11 ty .1lJPtS alread.y present in the text,.·' 


FHA: AR~ V~~C • 
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Reparatlon M 29 

, A-pr1l 14, 1944 . 

INTERDIVISIONAL COMMITTEE ON REPARATION, 

RESTITtJTION" AND' PROPERTY RIGHTS' 


l, . 


Present: Mr. p. To Ellsworth, Chal~an 

Mr'. R. Bowen , Mr. John Maktos 

MT' ~ t/. A.. Brown, Jr. Mr. J. J. Reinstein 

Mrs. E. L. Dulles Mr. A. M. Roaenson 

Mr. \i. A. Fowler Mr. Ha~old Spie~e1 

Mr •. Earl Hackl-forth . Mr. Lionel Summers 

Mr. ,R. G. Hooker, Jr. 


Mrs. A. M.• McDl1irmid., Oecretary 

COMMITTEE'PERSON~ 

I Mr .. Maktos exnlained' that the Subcommittee on debts 

had orlgin~lly con8i8t~d of Messr6~ Reinsteln, Hl11,' 

Donald Hlss ,and himself .. Mr. Hill was. away and Mr. Hlss 

wa'a tmab1e to at tend many meeliln!2"s. Ml". 'Reeves and ' 

Mr,. Earl Haokworth hR.d Rttended all the Subcomm1 ttee 

rne~tlnflB hit hRd not been full members of the' Con:rni ttee. 

l>ir,. Naktos aug'poe'sted that th~Jr be made. members of the 

C0!ilm:tttee. 'The Chairman gav~ his approval. 


]iEST~:r'UTION 

Mr. Relns'telnexnlB,lnedt.hat· R'ena.ratlon Memo 20 on 

re'stl tut10n had been redrafted. after- the Committee l s 

discuss10n of April, 11. He-noted'that Reparatlon l2a· 

had restr1cted the scope of resti tutlon to a.rt objects, 

ee:cur'itles, ana. real estntEl •. Reparation Memo 20 had 

ta,ken a hroader vim·; of'the sc.':ope ofrestltution ,and 

had ~eco~nlzed nractical lim1tations. The Subcommittee 

teliE~ved that 1 t should stan(l by' the principle that. there 

was an unlimited right or rest1tut=Lon WhICh, however" 

m1igh1;; have to give way to othf;r rlr:hts. The Subeommlttee 

also believed thA, t goods "louIe? have to be restored to 

the p;overnmeni;s of the territories from which they were 

taken. It thmwht. that no lni,~eT'natlona.l commission 

co;u1d attemnt to deal wl th th~~ complicated questions 

of indiv1dua.l' ownership. Furthermore, if compensation 


. hgd 'been made to the Ind1vid.Ui;tl he WOUld, have no olaim, 

but 



- 'DECL~S\rlf:D 

,'~ M;;rS,."t MNf} ~11;61 
.tf'~l_g.::~,c;~.:e:l-U. 
 (i 

..~' . 
,;:",,::,~ 

-2- ' 

but there might ha.ve been a lOBS to the country even 
though not to the individual. The Subcommittee 
be:rleved that only the government ,of the territory' 
cOl1cerried could untangle the question of t1~le., It 
was realized tlw,t aome oases m1r,ht be, s1mple, but per
haps not many. It wA.salso believed th8:t in the case 
of :securlt1ee there might be claims agalnst them itrhlch 
wo~ld be prejucUced. by the removal of the secur! ties to 
third countries. Furthermore .. the government of the 
te,rri tory m1ght have a olalm for oompensation 11', 1thad 
suppl1ed the money H1th wh10h the 1ndividual was 
compensA.ten either throup.'h occupation costs or clearing 
s,ccounts. It wes felt that the oroblems had to be 
sol'ved by 9.r,reement amonr. thecountrles. . 

, ' ' 

Mrs. Dulles inquired whether the Subcommltteehad 
consldered 'the ~osslb11ity of a trusteeship for seouri
ties to hold the secur1ties and unravel the problem of 
ownership. She thought that such a plan would prevent· 
involved legls1ation .. 

, 
. ; Mr. Roaenson Bup.geeted that the Comm1ttee should 

first declde on general r.>rlnciples, and. not get sl¢l.e- ' . 
tra'clt.ed on the suecial nroblem ofsecur1 t1e 8. 'rhe Com
mittee,therefore'began a detniled exam1nationof the text 
of the rev1sed, draft. 

: Mr. Bowen asked whether the second sentence of 
Reparation Memo 20 as redrafted. was necessary, and the 
members of the COIDr.:li ttee agreed thn,t 1t wa.s not 0 It was 
also agreed that the fourth sentence should be revised as 
follows: . "The German government and/or Allied control 
authorlties in Germany· should restore ltlhatever looted 
property they.find to the then eXist1ng governments of 
the: terr~torles where. the property had its SltUB .and not 
to the former owner's 1ndividuallY. II Mr. Relnsteln re
marked that there were many quest10ns onboundarles 
involved in the whole reparation problem and that it was' 
considered better.not to-enter·lnto too many details in 
thls report. 

, Mrs. Dulles said that she had. the same objections 
to the order and emnhasis on this memo which she had 
had expressed on Tuesday. .She tl1oup.:ht that the memo 
should beffln ...,r1 th asta tement .of the unli.mi ted· obliga
tion of Germany to make rest1 tution. It should then, 

declare 
') 
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declfd'e that the United Nations shoulr] adout a prop;ram 
of restltutinnwhlch Was consistent with their general 
a:tm that the \";~H)le rep:9.7'3.·tion settlement should contr1
bute to reconstruction., ':'hls would l1mit the 6COJ:)e of 
reF;r,',~tl.t1.on, ~3he would then say that in the.llpht of 
these. consirler';:ltiotls ,the f'ollo",Jlnp; cateeo:rles~3.re listed 
",1th recofn1tion of the fact tha.tt'urther stUQy m!;;.:y lead 
to expansion or contraction of the l1st. She wouJd not 
challenpe:the c~teFo~1e8 nronosed by the Subcon~l~tee at 
thiA ooint. She would have the memo recovnlze thnt 
'Oronerty shauln be' returned to F"overnments and not.. to 
ind1viduAls Q '!'hen she would say that, with certa.in 
exce'Ot1onA s resti tntion should not apply tiC artlc].es not 
found within R certain·period, because she thoupht -that 
other. ri/J'ht s should be res toren. if the search of looted 
uronerty nroved unsucce satnl" 31ie would exce'Ot from this 
t'lme limit unique art objects &nd secarltles. In view of 
the fact that eecurltles involved dl.fficult proble:ms'of 
ownershiu and control and that identification could nat. 
be !Dacle quickly, Ahe thoup:ht 'that special' arranp-en::enta 
should he made to pre~ent premature determination of 
mmer~hip.She wanted at a1.1 casts to avoid a p:reat 
mass (',flnter~overnmental claims < Mr. Bowsn and 
Mr. F~wler , expressed

,. 
RDnroval of this outllne,, , 

14r. Reinstein .thoup-ht that this was a wholly differ
ent approach from .that of the Subcommittee. In the first 
nlaoe~ 1t di8tln~ulBhed between-Garmany's obllgatlon to· 
restore and the uronerty which 'rfas' to p;o back. Other 
members of the Suhcommittee did not believe that the 
tv-JQ views ,·;e;~e opnoAed, MY' 0 Brmm thOti7h t that tt.'ere 
was s' rlifference i1hich relRted to the rlpht of the. 
individual tu receive, j.1rs. Dullesfel t th.at there l'll'IlS 

no d i:trerenc(~ excent in. emohasis. ~lr. Spierel thoupht 
there'was ~ difference 1n .the extent to ~hlch rest1tu
tlon 'Would be made. Mr. Maktos thoupht that the obliga.
tion of Germany to restore nroDerty was embodied ::.. n the. 
first,sentence of the memo. He snid that the Suboommittee 
conRi~ered it unfeasible from a.polltlcal.p61nt of v1ew 
to stat~ that nrouerty found would not he restored and 
that the relation of :resti tutlon to renaration WP.f.1 
cover~d on pa~e two of the memo. . 

. I . - , 

Mr. El1s\'oiorth sUP'rested that the first sentecc.e 
be revised as follows: "Property looted by the Nazis 
and removed to Germany·shoulC1 be restored 1n all cases 
where such oronerty can be locaterl and identified." 
~he second sentence should bC'!l nut 1n a footnote. 

l~r. Reinstein 
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Nr., Reinstein and Mr. Sniep-el offered to add a. sentence 
to' the effect that a.n obllp-ation to restore should be 
lqrdosed .unon (jermany in the ,. sun'ender .terms. Nr. Fowler 
sUp.'r'ested that the memo mlpht begin ths.t Ge:rmany had no 
rlp-ht to retain looted pro'Oerty. Mr. MA.kto~ thour,ht 
tha,t it would be better to state that GermRny should 
restore such Dl"'Qoerty •. Mr. Ellsworth sU~f"ested that 
Germa.ny 'should b,e obligated to :restol"e all property 
loo'ted by 1ts government or by its nationals. Mra~ Dulles 
thou~ht that there should be a distinction between the 
orlnclple ann the prop.'ram. Mr. Brown sUf!'llested that a 
general obllpation to resto't'e all stolen property should 
ree':t on the German p-overnment and the German people. This 
would be lim!ted de -facto. Mr. !i'owler thou~ht that the 
rlpht of the United Nations to re~tltutlon should be un
llm:ited althoup'h its exercise would have to be limited. 
Mro: Fowler wanted to avoid givinp any' indication that 
Germany would be responsible for the execution of the 
prorrRID 'Mr. Rosen'son said. that the United Nations must0 

have the ri~ht to ,take the initiative but that Germany 

should be obliged to coonerate and assist. }Ill". Hackworth 

remarked that this was a purely. verbal discussion and' 

SUF~eBted lettin~ Mr. Brown draft a subst1tute. 

Mr ~: Br'own, ~aid that he would have an introductory 

sentence thp..t stated an obligation arid imposed a (11reo

tive upon Germany. 


i Mr~ Ellsworthsuf]'f"ested the followlng.languap-e: 
"Germany should be obllrated to restore all property 
looted and removerl to Germany. 11, Mr. Splep-el SUrr'."Jsted 
that Germany shoulo be oblip-ated to restore lootAd 
uro~erty in all CRses where ffilCh pro'Oerty could be 
located and identified •. Mrs.: Dulles sald that she 
thoup-ht there was a difference be tween say lnr tha i~ 
Germtmy's obligatlcJn ',las unlimited and saying that 
Germany "las' obllgated l4r. Ellsworth suggested 'Ithf:ree 

shall be imT)osed upon Germany an unl1mited obllg-atlon to 
restore all 'lootp.d -orot)erty 3 ,I The provram 'of rE';st~l. tution 
wouldhA.ve .to be limlten by the necessity of lO'.Jatlngo and' 
identlfy1np the property and sendln~ it back to the 
country from which it \-1a8 ta"ken. Mr. Spiep'el thoupht ' 
that there 8hoult:'!. bp. a. reference topronerty 'l'emoved to , 
l1ermA.ny. M.r. Ell s~,rorth, thoup"h t; that the, p-eneral nr1nc1ple 
should be stated. first antj wi thout llmltlltlrm. 

" Hi-. Re inste 1n nolnted out that the pr.! nciple as 
staten py l-fr. Ells\1orth ~."ould apnly ,to Dl"'m,erty looted 

" from 

" 
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from 'German JewB& ~he Subcommlttee was not recommend
In!7;the restitution of this pronertyo Mr. Ellsworth 
Ba'l~ ,he thour--ht the obllgation should be !'laced upon 
Germany even thouITht its execution' was not l,.nslsted 
UDon. Mr. Hackworth Dointed out that the qdestlon of 
Jewlsh nronerty was covered 1n another memorandum and 
would not necessarily be 1ncluded here. 

I 

Mr. Reinste1n declared that under the arm1stice ' 
and the peace terms, an obll~ation wl11 have to be 1m
pos~d on Geroany to br1nr, about transfers of property ln 
ord~r to provide le~al foundatlon,for the prorram recom
mended by the Comml ttee. }'lr. Rosenson sUp:'@'ested that ' 
since restitutlon was the subJe6t of the memorandum it 
would be better to use the term lnstead .of, brlnp'lng in 
II transfer". Mr. Ells"""orth thouP'ht that certaln adminls
tt"'atlve limitations on restltution would have to be 
recornlz.ed. 

I r~rs. Dulles raised the question whether the renara
tion commission' should be piven the rirht to send 
identlfled nroDertywhere it was most needed lnstead of 
to the country from which it came. She thought that 
restitutlon should not be allowed tolnterfere with 
rp.c6nstruction~ ana she felt that this was a more funda
mental limitsti6n th~n the admlnistrative limitat1cins. 
under discussion. Mr. Ellsworth BUf-pested that the 
report should start with the p-eneral pr1nciple, the 
~eneral llmltatlon~, both those relatlnr to repar-atlon 
and the administrative limitations, and should continue 
1,..[i th the third sentence of the -present draft. Mr. Fowler 
supp.ested the follm'linp langu.ape which was anopted:
liThe obllf"ation of Germany to restore looted property 
shall be 'unlimited nnd the Cerman authorlties shall be 
obll~at~d to assist in the execut10n of whatever provram 
the,Hnited Nations agree upon with respect to restitu
tion of looted pronerty. II ' 

, Mr. r.rol'm sa.ld that he would like to raise a 
question about the last sentence of the rirstpara~raph. 
Thls provlded that' e:=tch recipient country should restore 
pronerty to rorei~n owner~. Elsewhere in the memorandum, 
oronel'ty was restored to governments. He wondered why 
an exceution was marle in this case., Mr • Fowler seld 
that he would strike out the sentence because it would 
assure foreipners ureferential treatment. Mr. Relnstein 
6u~gested that since this was a very narrow category~ 

the 
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the problem might be covered 1n the comments which 

could say that American pronerty \l1Ould be .restored to 

-the jurisdiction from which it was removed and that the 

p.:eneral'nrinclnle Of this f.!'overnrnent was -that where a 


_	clear ri~ht to' propertyexlsted 1t should ~berestore~ 
and the government T,/ould support any claim on this 
basis. Mrs. Dulles said that it would be necessary to 
treat securities d1fferently. Mr. Rosenson suggested 
that if the sentence under discussion were stricken out, 
the words lIand lnternationai law" might be added at the 
elld of· the orevious sentence. Mr. Maktos thought that 
if the seritence were stricken nut there might be an 
inmlics.tion that p,'overnments, were 'free to retain 
property that belonffed to forel~nerso Mr. Hackworth 
d~~ not believe that the implication arose. 

: . Mrs. Dulle B sald that she t,;hou~ht other governments
would not agree to a stipulatIon which ulaced for~lFners 
on a better footin~ th~n nationals because the net 
resul t -'Would be in favor of Americans. She wanted to 
have the nronerty restored to thepovernlT.ent of which 
-the o\-rner" was a. citlzeJ1 4 She thoup:ht that If you· coul.d· 
identify the property you would know the 'owner. 
Mr. Fo\tl1el'- and Mr. He lnstein did not agree. They thought 
.that l.dentlficatlonmlpht; take ulace elther on the basis 
of .the tmUVidual o1,mer OJ'" _the country where the 'property
was, se1·zed. l..)r .. &oiegel said that the Subcommittee was 

·opposed to restorinp.- property to the governments of the 
o~mersbe.cause there mlfht be llens sp"ainst the proper:ty
ln the. place where 1 t vms sel zen. Mr. Relnstein sug
gested substltu";lnp for the last two sentences of the 
first parap-raph the followlnv:!· IIThese ,government s would 
b.e ,responsible for the equitable d1str1bution of the. 

tiroperty under their national law subJect to the rights 

under international law of nationals of third countries 

(other than alien enemies)." This WRS acc~pte~. 


Mr. Ells"!orth recommended that the memo should 
beRin with the ?encr"al ryrinq1ple, the general limitation· 
r'elating- to reconstruction ,and the administrative 
lim1tations. Mr. Rosenson sU1?f':'ested that the general
nr1nclnle 9houl~ be stated and followed by the two 
sect10ns on uage twoef the draft. 

Mr. Ellsworth remarked th~t he thou~ht it would 

be necessary 
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be riecessary to include aome statement aealing with 
dottOle""countinF. H~l thou€"ht that f if the country ha¢t 
oaid.forthe nroperty out of the clear1n~ account and 
thery received tIle T-'l'onerty back, .the· claim ·on the 
c;1.e~ri.nf' account ahoulcl be reduced by a ,cor11eepono,ing 
amount. 

i,. 
I Mr. Maktosremarkedthat' the nroblem of co-rritnpled. 

prot,>er'cy had not been dealt with. ~he Committee felt 
, that co-minrrl.ed g('J:")ds would nrohablY have to be l"(')garded 
, as unidentifiable or dealtwlth in Dome more detailed 

study or' the problem. .. , 

1'lF~XT NEETING 

The Chairman announced that the discussion of 
restitution wmlld. be continued at the next meeting. 
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. Pct:'arntion :;~(;l1'01"a.l'l(:um 23 
qub...co~i'tt()e '6, 
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R~ co)nrc rAe.ti o!'~s on ::r~F<:)rty of, Racitil Ot" !~s !if ;, ous 
~.~inorltics Scize'~ 1~/ the C,,:ri!:atls or' :Jthet"Wi'se 

TransfcTrcd Vroder Dursss , DECLASSIFIED 
, E.O. 1;3356 Sec 3 '3. \ .. .. ' k NND r(,60050 4fUB'!? k:J\ - ." 
.T , ,rJ"P...Rll., Date , 

, . A.I.." •The sub-cc·(~.r.:ittce r.s.!~cs U;(, f'cllowin[. reeor.::;-,cr.,~!iI,,-: or.s : . 
" . • ' .,' f I , ' 

A. 'iasettlc,r.:cr..t ldd; 

T~€ C:err:8.r. GCVf rrr.:E:t:t, Bho'Jld be re(;~ircd to me.',e a ra'.'.lT!cnt or 
St:r"'if-S of p,ryuir.ts in cash or_ in kind tn uic ir: {he nf,ett.1C!'1t; r';: of 
p€.rscC:'Jtf'(~ r!lcial el1i~ !'cliClo1;s ir,ir.oriti{ls.. Tb~ aJi.f.\\.mt of tll(: :,~ay
r,'er.1,s) 8r:'ould 00 !'t';lhtf,:;; not· to, ,'trw lor-see suffered 1)~/, ttl\:: rE:if1.<LCE,lS 

but to thc: rsc.:uirerr,cr,ts at thG l'"65Ct.t1f';tr,ent '.schf:meso The raYlT:E::r.£( e) 
eholi11 [rovEt: eti~~istance to!" ell ~Cl'"6€c1.1t(;d· rnciul G,:\{: :!"'E:cllt i nU3 

":ir.oritiis for ":!hich thc!rc u:--e or'CD.rizcd l"eMttlcr..~:nt scheu.es.. The· 
!'If.rs(~ctlt,€t! rr.inoritiels vlill r.,oetl:,' be r€i'ui::€CS at the war's (:.l'lU a.nd. 
will rrlo6tly be Jewish. Tb:; :'unds ~jhould be paid to an,':distriblited 
b~· ar: 1nternt;:t.ilor:.o.l S[cr,cy oreanizcd to. as::ist it. resetthzr, €r.t rro
jects. The priority to Cf.) Liw:~lthescp&;:rent,s '11ill reqUireSf,(;cial 
cor.sldt,rat.lon. ' ' , 

It is also r~oor.lr.e~dedthat the ,German' Covcrr.t!'cnt be obUred 

to provide an inds!::r:.ity t.:p to sor:;~ f'ixe,1 eInount. for example : 10, QOO, 

per person fcr [serb d:le-P055€St:ed of U:t::ir property since the in

cept iqn of'Uie 1'~az i reCime thrn(:r.r the rec is1 19'N~ .or Otr:6l" (; is 

crlrr,:ir:!e.t'or~' !I"C!lsur~s. rel~:'tin:r 'to rac:/jl i.r;d nl ~(:iot:e ynlnorlti6s. 

R.etlli:~'E:: Je',,:,s sho'.... ld no;' be c~l 'l.[/~~) to rett:rn to G('r1'l'!ln:r to. otttiin 

the benefit of this provis ion but CCl"t"S!"IY. on t.b(; oi;h~ r r.a~, should 

not be' required t.o eor-vert .HKS€ :untls into f'oreirn cllrr6ncics ...ntn 

the requisite foreirc E.:xche.r.Le is aV(l.ilable •. I·'unds .!,'or this ,rurrose 

lr.iCht be convertt)d into {oreie!: cxci:&.ncern the ,t8rr;e basis as ray.. 

IHmts 'on rrf;l-W6.!' debts. TI': if: ['!"OCC5:;' 'should be !lut)(crvisod b..... r-;Ol'le 


... '_.' .. '.'
kind ~r Tnhed cOIr.ndes:ion or'ho<::," on which there; is .Allied reprel!'cn
tationG " It will rrobably prove nece ua:1'7' to ~ttn'h1if'1hCm"f; body 

t.O f:1. ve eisrossesl!lcG refl.\:~fiefl t~,€ let"') ir.~·om~,t:hn and aid necessary 

to ratn~it tr.crn to .f'i'le claims.' . , 


There was d isa~:rcEr.:e:r:t .within the; sub";cor.l!::H:t~e' OWl" the qucs
':tior~ whether provision .should be radefor compeDGl!tln[ rcrGots dis .. '.' 

FOSS€ssed or their rropert~' for" their po1ttical ViE;W8 as well ,as 
!'erse~uled raciSl aJ'l..;:' i'eBfim15 minorities. J.~ T:";ajority of tr.s' com
r:;ittcc favored 'exclusioll of. ;::oliticul m:inoritiEoEi from o.nyl'lerk!'ils 
on the [round th~t aJl stetes rcs{;t'vcc the ri[ht to take necessary 
rr:t'Ja~ures 8.tG.inst daflLe!"ol~s poUt iCB1 Jrcinorit jC8" P. r.:inor1ty of' the 
OOtrJr.1ttee favor€~ inc1'.Jslon of' r,crfor..~: perf;ecufce fo'\"' their rolitleal 
views;on t.he .t:rour..dttat PUler's treD.trr,ent, 01' sl;ch' p€rSOflS 'was as 
rep'!lcnant to th(~ Amcrh~n:: ",ray of li'::'cas ~i8 t:-eatr.;c·nt of racial and 

reli2: ious 

. ',' 
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" :'DECLtJ3SIFlf:fJ. 
~~~)_~Nj}~1.I;/i7

Jpl~4r."~~, c;Z:.a:3-21~ 
 . 

.. . "'-- -." .... .. r. 

'll" ~.•~: 

relj['io\lS rrir.ol'lUcs a.nd trw:':: these :'f,r::;am; ire 0(··r.·(!n·r.t:::d.(~ld6d 

r,nd '+If:!'£ ai~Br;i. our cal)re.~ 'if:! fif)'~,in~'. "a:z.i5IT,.,lt'Wti~: :lec1dv-l to ~I.lc.r;;it 
t~is qucsti~~ to t~c ~a]n co~~ittCH [or cibcls}a~. 

'.C. 0t~ .• (:;, . \::€tls~r€:s : 
J .,..,-_._.'.,_..._-- ,_.......... 

'Tr:e nbov€ rbccr::~fCYld!"1.t iv)'!r. arE: Ir.tldc 01'\ tr..e '~1'.:;Er;tandinf. that 

1.:1. Y'r~n~,' ':rill bE 1'()(yi ~c d i: 0 ':"E:pc:ul tht:, G iscr'irrir:o~:ory h)~ is htt'l on 

01' thE. ~;a2.is e,cajnst ,Jews. and otl'-.(:r· racial or !"~;l touS mi~oriLies. 


Si"ce'~ • .j·~f't,.."" abc';'". r""·or,riC'Y',·'·,·.j-".. ", .... . 1'r"" ·.·'r1, •••...""·]" __ \, O"'I'r"t"'-l'" orA. ~'O ,1"'''''1'1-,(''v ..t . ,I t.o c: c,; I\;;. v,," ._... _ '.' ,,' • t;..1 .... 1\';1 '. ,/~; \. U ., IV ,-, 

persprlS):O C6!1eqt6d f!"or..l rersocl,tion or racial bn:5. !'c.l5.k'J01~13 

"':Y'~1·4,,"·1 ,.., '0:' "\"f ~r '''~n' ......~ ....,.~'C" .,., t L., .... tu'" ~.~ , ... ,.... ~ ,.,·t· (. .' J...L,.u • ..., .... f"o1!;;;J ... ":"~; " J. ~:.(.;.l ... S, _Jlt.-;~,~t 1,.,'. ",v J..,t.. .~It.,. A' . e '..'. til... l..1l;,t ....,t;~ ,n.

1 

'rici':;;·,,:.:r,t ta:;.: u;rd :"lcL . H.Z ::.$ 'cr:':,) Lave ':;e!'.e:He,;;.~, :,U.u·s e:xrer:;:l';;. 

e.re T.cCOSS0r;' (;1.d <':hot:ld be ;"Q(~';:'.rcd of the Cch:nr!.S .. 


Co;;'r!lent 

: ~-.~('i.lj)~ ~f Ltit Fcrf.;E.~cutfi'~.~, 't'·i!:[)1-\~t:l.e$~ ~r;I~..t ..~cul::r);· tl-:c Jews, L.r~ 

£llre;.··.,r ,',HI '')C' "' €)"'U'E'9'" r..1; 1:'·:t' cr'.:.'; '.,-:' J"l,',c ',','!9.'C'. f·,)"rr· c,i' J.. ~,.,(; ....., "'1"'"'" ~ '., _ . '. ~ , 1....... C. 1;;,), . _ ... ~ , • ..... ~ )., .. .... t,....E 4'. Q 't;..' 


"'aI' r",·'\·;;-r.'es rt"'ic+l" "!'l, .. ",:~~ "'f' rot" 1"O"t '"'1" ~ •••.Ji ····0....,'··1.. , "'ot •.~ "'" _II ~. L,.f.~V ,I;'" ~ '" if V! ~,I.,.l..r.. .J.~'t.. ~~ "\..' ., .j ' .. / \.~:t;. L : 1 ~-J(j....I,..i .t. ~ 0 i':.\.:\.~;..,' 

:'!.e.vc rece 1'trcd ie ~ i f.. t ~;.n,": ''!':;'':111 cent inl~.f: tc reef: l--;rr:; .r:o["e, ~ f, r'E. C~ cJ 1:..
'~'l'}!'oui,h ,i~rj-vf":'.'t.f;, cr:(,-~-.r.!'"!~lGJI- ~)ut r:c:1,:'l:1.L..(. (!(,'~::f!-~r~;.:~lt ~:n't(a~· lOfL~~es. thc;:r 
havl:'; sul'i'er(:;c.. Tl.c ,TOJ1L",l: ht;,~'l'!:l'Jc' ~;ui'f''.:·c0. ta'f ~' irf'ctly trace
ahle t. 0 lhf. 'f:azis i;:.t;.;: L:et;&D be!o~(; '\.:i',;_;,~r4 If oely sn:rr,:,; fu ir th(;'t 
t.he G~rr.t:r. Governn.€J'lt thot:ld ::(:i reqt.:ircd to ;~o-... !de Aid. ~'.O!' ~:c'lpint: 
to selve tIlt':; p::'oblcli..it CT'clitc:::in ad(~~t.:~n: t'O r~:.~iriL repr..ra.tior.e 
.for wal'" loss~s.. !lO'll n:a.ny 'Of tf:c rC!'ucces':1l1 WiEr. 'to :'etO'rl'! to 
Gerrr.a.ny is not ascertainable a:t.t.his tirc,,!:hf'.Tevt'.r t.h(;~; ultllN l\el:y 
s971'lc,. the Gerrr.{d-:' Gqvc n;r'fJl~t en!' and ~houJ.d be requir6c' to rrov~ 
(\Ssi'Et.~inr.'~. It 1'0 :,clic"J'~;'.~, U:l'~ the most (;ffectiv~ way of (!oil"!i" tria 
wi 1] !.w, t::; l"'€'; (:ll': 1"(5, ·~c ~.:::,:, n:;' tr Ft·cvide f't.:nds cr. .f,cods to be d isl-r i 
hute.d by :H~ ir:.h: /,!"\;:;,\,i :)~"t~;J' 0., cncy on or~anized resett.lE:rrent 'p ro iects 0 

Sire'e. I!'oet of t h€':\mds v;ill hc.~e to 1:,~. C011",(;,rt.ed into ~orel, n~cur
rEme,iH, t'-1c flrr.curi. ~f'the puylt.cnt(:» ~aUlhuvE; to ::c fiXEd ,~·it,h Uis 
in rr!:lnd 0 Tbc rr:)blcR'. d ii'fer's /:!"ca;tl:: f.',S ~'()U~ds ~ef~,cces re~urninb 
to Gern;a.riy f;,nd t'hose .net ret ·.:rni!)[,~ 

In the case cI:' He .lews, tlH r:.p..jor frcb1€l'r !"eletes t.o property 
tnh:=:n froD". t.L.t;!r: c,n one r:rct €7.t ('')t' cr.othcr bcfo~'e the '::uro A case 
Ofln lbe r.e.de :orreq1.lir.i~f, 'l~1('. rt!,:,:,~m[; to. !"f, l ~;!"r! tbifc ~'!"o~(.'rl: in 
U",e;::cacc ter:;s (,ciier: thmJ~'h t !:".c f.lct~, 0:' clS::·0$6€8S i on antedate th£J 
vrar): tn'N€V(;r.: it :If 'i'elt t::U.t f')ch a cQ1)r'~e 'lIot:ld probably. create 
more problen:sthfl.nit 'rIO\.: 1': tolve.. It. r..ieht well. build '.::r fcrthe,r 
rGsentn:enta.e:;s.ir;st. thE ~1e:\.'7So ro Gcr!;,an GOVEn~rtel"t could be e:t.rt;cted 
tp oi!zdnister, suel1 e. pro[rB.r:J sYI"pathetl(:ally. Bectluse 01' the dif
acuIty ir:. trnnsterrinr.:: e~l!"r., jr. S .I:ln Emyof 71:):;; prop; rt~' into ior

. 'cieri currencies» thr;orr.:r:r c""'m;rs "',:0l~1 C ?robulJl~.' heve to'rett;rn 
to' Gern.any to obtain ei1y ben(.t.lts frorr; the. restorl:l.tion of f:uct. 
propertybytr,e GGrr.:.ar. GOVErnn:ed.. Tl:is re.is(.E; tr:c SII'esHon of 
whether it is d(',sirablc to 'Orovlc;~ !l stin:ulus .ror t.hcr·ctvrl'l of 
Jews to Gcrrr.any. Tr.e P'BElt' rract:i cnl d Lf1C\I1.t ias of restodr:.g: the 
.ident.ical prOfert;y o'drjnDll~!' o"mcd lead to ti';( presufTtion th~t 

in 

... 
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in r'.6ny cases 1t weul ~ 1.;( .!1cce$stW~l' to nsort to t.he exp£,; ic-nt 01: 
ir.dol1!Y:ii'ylnL: th(:' i'o"}r{ r o.'.!llcrs f.'or th(; lo~ses F,O;''ffrE:d. • 

.' , . 	 . 
, .' ThE", d ifi'ictl Hies cryi (~\;(f.U, rmnbl~.' aspects of" a p!"O{ Tar.: to 


're::;tol'~' 011 J.;;hc-ir for~(!" r!'0J'Cl·t::" to tte .!EWS 6.r.'r~~r to dictate 

, COll'e· cmnproJr:ise ltESSurc. t.s U p"ao"'lcal DrE:~JiEmtt it, is ,bE;) h;ved 
1'c~srbl(; tc r~ql1j:rc th(: rcrrCl'l G(.'v(';~!~r-1(;rt tn providesr. iJldeT!l1H~· 
lOp to no.rr.e Lihed t-l.lllt)tln~~ f'Gl' rcr~()r;, for" c):uliplf': ~lO,OOO. for rro
rCl"t~· lo::;scs [;t;.::T€l'(.d bj' J(WS (~!:d nth·r rorecct:tt':] re.c~e.) or . 
rcl if.iour, r;-ir:ori t iss) 't.l-;!~mT.h tnziexpropribt lon.;;r:!er f;\;ch a 
prOFOs~\l 'Poor pcor1r; v;0'..11·2 ~ trcewd in fl.f'eirly liberal fG:&bion; 
wealthy T'corlc \';(mlcl r'E:cci-"rf:.) nLt:lw:;ly worse 1.r-ea1..In€r.t !";ut. 1)'1.
d6r:.nificntlon for all thf·h· 10Eses would r:d '.:.e feo.sihlc in nry 
ev-ar.t. J\ proposal 01' t:~if. t::Tc nprnret:1 hu.v(: t}:c v1~tu<:. of giv
into fOr.:( rE:ccl!'pF.nEl€ to d i~rOSf.lbB6{:o:! r~,rsons Htld ~"..t tr.c SRr.'C t.1JT,C 
of,OOil'\[ 'K'i.t.hin tht: !.H:urJde Q:' ;)l"'c.cticab:!lityo It woulo. TI{)t be 
!'I~ge8S/;ir)' to reCj,l.:irE; rt'fu!;,t!€'s LO:'fLlrn to (?6r:r,tll:Y t~ o1:oi,iJir I.U: 

1ndell'.nity ~;ut or. thl: oth i:" r..e.r.d GcrJrar.y t't}t! ld r:o'.:. bt· E'l ~,rccted to 
cor:vsrt the in:':t;JrllH iE·!:! :1l"t:-:-. :"on:diin currencies ur:til such t,i.rr.e 
a.s trot.: reGuisiie f'ot"ciCn exchnng;e bccal'!;t,': .8vailnblf'. Thise elo.irrs on 
foreiln 	eXCbU'l(e Sh01Jld not btl ti'lcna very r.1th orc£'r of priority 
and it. 15 accordiflt1J 1'01 t tbet they should be treated.. OIl 8. plT ~'iith" 

f'o~ exar.:p~c. r'-o-war debtao':l'hE!s~ indcr:j'litic;f, erc in t'Mi!..:,tlOr.. to the 
payrr,etlts for rS6ctt kF..cr.t !'vrposcs. 

Sincecroan}" ~~e.zls have bcer'. un.justl~! (\nri('hcc. [;17 t'hfl expense of 

J6~Y6 and othf.r r.itorltr Lro~)rf! ir. GtJTlT!!l.nY. roeas;,tl"CS st,01;ld also be 

tt\.~;Cll to i:ept'1vf. U;esC' 1':nzls Oi' U,dr ill-Lotter. £sinso This can 

be 'do~c throl.~tr. sore ferrn of un~u~·t (:r:ricnncr.t tF):>( 0 Action 'or this 

t.ype should. he talren inadd:t,lon to tr,(:; l",eo.surf!;s des,cribed above 

and in addition to tht rC!,Ef.ll 1')( the discriJr.inet:)I'y l£[islnt'i on 

referred to above. 


. :.bett.er persecut. €d rcl1tlcal us \';"011 as racial ar.d relicio'U8 
minorities should bt:. rrude eli rH:1f, ;'or +.hf; b£nei'its conferred. ~' 

. U.e above !i,CIl:turcs i$ a.b:i~dc 7'oljc~," q~lf;:::t:cn "1", ...·/bic~ decision must 
bemo.dc.. Qu~·~t ~or.s 0: r.otho::>~('~ienc: i:,flC: r.rtndplE: arE: involved ... 

Arr~cndEld r~l)tc; 

It isrcco:;;:: €!l:lCd U'.Hi:: s'Ub-p'-~rap'arh (b) pi' .!r.(";:]T:OTfUl::hur. Sa sho'Uld 
eq1:,: only' to ~rt.flt.c 1<::H F:U'H'Y'!f: ot:t";("" U:e.n G€:rrran m~t ionals .. 
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REPRODUCED AT_THE NAT:?:::L Ar~::!:::~ 

lJlr~ 'F'm'ilcr- rcnCl 1':1"'" Ells~"J6r~th i'JOU1·r.i inc;lude all looted 
g0~~J~l in. the ct:11culn'tlon of tho percentage claims for' 
repnr~'ltion. but ~:ou.ld not credl1~ Germany 7/:1 ttt reEtl tutNl 
good:::, or deduct such re't.l"l1"nS from trle sh[u'~s of the ' 
cl 1.,:,J,..;.~.;:,')'\ ",nr,7.. c' 'rl1'.c")<y,1, r/" I"'u<-$1 <f'ho:-t"'./.1.(>,., u·rll,t:'>t~<.' ~) "'ered J. '.~~~'~. • '10'118I-V.'-'l'J \"', l"'oi,.... t' \'/. ......... "';,,) thi'"' ... , 

1t~.':oul:1 bo neC{H''i8 t.o t until X'€£ltltution hEld been 
C0l!11')lete cI before prrH.;enti.ng r.;1e..1ms fSJr' looted f:OO:1,g - a 
hlEShl;y lmprnctlcrl !Jr'OC • They grAnted t.h8t Gcme 
(louble c.:m.ntlng :"IOulcl i"nvolve:l but· s(~ld. tllFlt· the cUf...., 
fer:r:nce ~d11(,;h t,rleir ('.n ,,'.:oul~lbrlng pbout in the rel::::.tive 
sha,res of the (.;In).mEtnt countries 'I'Jould be very slight" 

r t ~,~t:.~r; F:,{:;r'eH::~ to' the suggestion and the sub
committee :ri~H:: instrnct; rn~:ll'~ e th!:; n ec. e's se.ry ch ang'c e 
in :thc-: text ~ 

In ()!'d,or to 13 tl18 l'eeomrnendp tions of the ' Comml. 
" 

t tee 
on1;h~~; uo'Oort:tonrnent l.'on· nmang clnlm8nts eon
s:ls:tent ;,.'1 t~h the' f'o.t"e 1 ~ t ';i!:.1G d.eclderl to amend the 
teJd;;t:?f~l[emornnrJ.um 1~) hy eliminating the parenthetlcp.l 
eX1)'t'cs81on.,- U{r::D in restitution 8.nd reulacei11ent} II "" 
from the first sent eDGe thereof., ' 

Dieousslr)n tI.-U'l1.0t1 "t.o the }')8SS2c;e in tho text 'Nhich ' 
D]."'ovldc:l t11.n.t .tn C8f';8[; ',dH:'re.t'he con1~rol f:.uthorl ties have 
'i'minO It ncceDsar,Y tOVF;:r.t lootoCl l)rOperty in order' to 
l"'(W:iIJ6 tl;w ,e90nomy ,of n lH1IUy rJlsorganlzeo U,beX'f:tod. 
country \01' even 'to rn~ev(·nt completf:' collEl.pS(:l 1,11 thln 
Ger~any). the country of orl~lnRl ownarshipehould be 
glv'enthe rlt;:!.1t; of ,r·es\tttll.tion cd'; 8 le,ter dat;e~ or j~he 
orivl1e of 0 rlngslm11~r pr6perty tobe·.manufectured 
by :Gcrm8ny 1'1'(1(::, of ch? ". . 

Mr. }!,t'l,}tto's thouL~ht, thp'(;this provlslon',;ent, too. fFir: 
the Gon'trol 1'!.ut;hor·it;ler:~ ~;;h.oulc1 hP::VP.cl cleG.r=·cut right to 
~' t1A"'\ '··O~~ J .. t : 0(- ·"~~Q·.:,l't" f 7'- '\ \t,... 'tl rm'1l ;;U~e; 'lHo 01,)87."\;" (:,';'; ~j~",.'.;.<.U 01 ~ 800,16 .. uc· on. .Ln.., 

C1''''lmt,'nt' . co'u'nt,..,1 ..~~ r·.rl11 ~Jl r'~"c'lv 13,,,, ;:ro t'tlng oth"'r' forrr!'"..... n 1~ " ,6 '&.lIt .... """" .....' . -- t ... n J V' .~ Y l:) {,.; \I - • \:,:; . .1 t;) 

of :eom'oen l.n the t'cn:"1U of repp.:!,pt'lon p.8yments .:for 
th~ property in 0u~stlon and the restitution of ot~3r 
pro~erty. It WRS a~reEd th~t in Guch caees cQuntrleG 
of! 01"1 n oi.,rnershl·'(') s:!:1ould 1-;'0 t 'be anti tIed el thaI' to 
rf.H',tltut1.on nt ~-:l. l:::·t'Pc~Ir)te or to' receipt of similar new' 
gOO'dfl from Gc;rm::my on i' prefer~"en bGl.sis or N1 thout charge 
af,A.'inst thetr l'epnrn.tlon- f!.ccou.nts" 

: ' 
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! 

.,., 

. 1,1 

T'Kr' 0 ,H. BQ~~en ,H.I.'. .... MaKtos 
Hr" \(. A. fJrotm Nr. ~T'. Relnst;ein 
Mrd. 8. L~ Dulles Mrn t)~ J,. Rubin 
11,'lr'. . G" Hack.:',!orth. I}T' H~ Spiegel-. 1', 

, . duboo~mlttee G, pres $ ,pl;~.n\"hereby looter} 

seriurltlcs founa in Gcr~8ny ~ould be collected 16 ~n 

1nt ieaG~ency t6r p 
 IriEU'Y determif.l8 tlon' C)t 

, 7 n'! e .'" - h ~ ,~,' :i: to'.. , ".:, 1'·" . Or.,l~J,b_ •••p ~',n,,/ "'~1:;,1 ",(Jt) ••,',l, l't: nr'~] e,l fot' n.n nl cJ1 ~l ...' 

pO:3i tlon ,to th.e. GO un 'l;rj,e,s 
 "'hich thoy 'l:HH"e lqot~e:d:o ' 

l' 

V,,,c;"'"" DuP. , •••• l.,):>,~ "'"1'1/''1''+11V I A'I·,·t·V'~'·.U,.' '1"lt o !,""'r."-1111j",.l. '" A(;_ ,-"j,c' ,,,I 0;:; '. . commls= 

sion sho,ul<1 r:tG'<;; r(d{:Jf:u.(~:· CH:~'::t.:\J';.. t:los even lnc;:u::;eEi ·"\;·rhere 

tl'U:?lY h:~v;::~ bEH3n l.r1en'tln.e:J» u.n";;,t},· 'the conmlisf.;ion- h8's mr..de 

a. f1n8.1 determ:inpt1onof (')~:n1!':t's!:;lD., . H}Hm s·uch detm:'m1na
t ~,,-,·· b""".1<,t..1 \J":" 'I'''''''' ·'·"O"'~.L"l~.. { ,",,,.,,,,'(';';"'"!.iJ. 1"0 oee'.;: tl"s ,-r"c'I'''lt'''s...l\;; t..• .J. ..c..~....\,V.A" . .b""""'l • ~.;,-... t,,~t... 'J,: \,.." C.l- ~,' ..~.:oJ r 1 

'retui'n(~(l to thr'J' gov crrn:1Cnt. of l::hicl1 th,3! oi"ller is a 

nation!:'}. l"';Ythex' tb?l1 to the ."Cd.ace from o::'.'hlc11 .1 t vla,(-1 

looterl" 


,t>tfr. Rublnpointet} QI..,t tl;;,:t there uould, be many It.lnds 
, of. con:f)'iGtinr.!:~ .Jurlsdlctlon er,O. th:~.t 1 t :;JOul~1 be dlffl... 

cuI t· foJ' [j.n lnternf'.tlonE'l tIO(;~Y. to mc~Jl:e A. flnA.l <letermina= 
tlon of the rJlff:1.c1.l~l't l.eg81 pl'btlems involV9 rl n MoreoveI'" 
'such e bo~y ~auld rlrnost cert01~ly be subject to ftxtreme 
orr~sure bTOUghi; to be~',r hy int;~r0BtjBd gmrernments" He 
tho!),gh.tlt l·.oul:l b~~ ,::>.dmlnlst:>:·f:.tlvely much simpler to 
return the . securl~;ieG to thej.r ll_~L.~& ~~~ " . 

, ' " , 

1-1r. Reinstein 
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'" .' 

\ : 
; 

fi} (:, 
0 

T" 11""'" b ;)'11 >irpr; ... ,:., ~'. "~1r,.' . '., 1"'~' q 'f' 01 , •. . .r;, ,..1'1.1_ '''.' C,. E" ,,"", {,j,- l,. .... ,.."01'6 "j 0 11 0, A, .. "" 1.e.."OJ.Y 
be some arbl'(~ri1tion of tn.!;'! n;8.ny confl1ctlnr; i;; laims; 1 t 
is bett(3:~ to l'Hwe tt:J.fl !:l,.rbl·(;!';:~tion on H tnl.l1t11nter!.::1.1 
bfti.;ls in the, commissionrnttJer' than throurr.h 8 m~E;S of 
bilrt'~,;H>al nertotll?tloDS" .' 

'.. 

Hro Hubln p.nd Mro Hp.ckt,iOT't,b nolnted out tbe 
treni enc1.oi-HJ1y forl:l1o.~\ble 10gE~1 e;·:d.' jurlf.;{I;ic tlorl81 
Drobll~m6' '~':lilch '.~!ot.ll'J hp7S to Lie solve,). befor?:f flnal 
cle:t~rIT11np..t;lon cd ol!mer'sblr:. co i.",l(t 'be made o.rrhey thOUGht 
tl1"t 't \';0"]-'1, ''',r; "'nt'v.ely ~r.':"'·'i"'~J('t~c""l to ,,,,,.,,,1':)1.-; '"......('.,... . ~ lA, .. ' .';. ~.,." v ... .:..". ," -I~ ..i.. _~:.~ _ C ~.' 1_ c ...;, ,0 (I,.\.-4 .J, ~ <;U, 

. international boGy ~1th the rs~tonslbillty ofd1~en-
t f-l'1""1i'rl0' 1'11(::' r'l'ml~ro"c'! "Cf":-·f"lr, ..:,'t·~r··D·' r>:1",'lr:'16 ,..1-11c'1 1"OU'C'J'-'~.& t·, ..", .... ;.:,'l ~ ,,' . i,',A t,,I t,,4:::.:J1 ";t~.,;., ,J''''''''v~J• .it;,::; '7fI_f.,!....A.1J: ';,!)" .to ~'J <11';" ,. 

be made", 

Mra ... ' Dulles 'i;h.ou.ght. '~hr:t; the HepnrJ atlcn Co;u,'l tt.ee 
\'1:3.13 ((oint; beyond 1 t~" teprng of rHt'erenCt~ ·'!··he·fl Ill:'. d 
doym t;lv~ T'rlnl~iple by ~:;JH,ch l;J:e commission. l1t::nJllng the 
securitIes should be uulded D , 

.' . It 1!!HS «greer.1 to cli\:'1;lnrte tl1C::1 phr~t::H~ liin P. llwnner 
s~ffil1~r to thpt used for other pro~erty fro8 the text o 

1,n th one or t~'JO d trlf:'!' mino:!' chrmg-es thE-~ text ;;-JHS 

[;DPI'OY6,J pnd the s\ibco1il;-;il ttoe t'!f.IS instrueter1 ·to cAl-r.e 

ihe apDX'oprl::>,te ch,pn· in the C';cii:ii;,ent~;. 


'1~he text submit ~,ed. the subcommittee recoMffionded 
tha~ "5tockD of monet g()~(d found by the Al11ed control 
A.uthorl'ties in Gf.irli1~mY shaul pro-rated ~mong the 
Allied c'ountries t'Tho!Je 0, St.ocl~t> !;!ere looted' by the 
Ge:rm"m s. If 

I Mr. Ells11rortr:.." sperlk..!.ng fer himself and !-irs ~Dulles II 

I.n-: 'ld thHt this ul?nls open tc (',riti.clsm on t'-iO grounds" 
First, 1 t 1,"Ould forego the opy.:ol'tuni ty to re.U.strlbllte 
go~d in ~ccordance ~ith the gener~l olans for reconDtructldn 

I. , o~ the 

" 
-__.._"'.: ....._"J.._.__ " 
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.'" .,,. 

oECtJ:..SSl flED 
.Msa..)_iJN!> '11JiIi1 

'. t~'~'~4.1=·.~~~~~~~J-R ¢, 

of the Un! t~il Nations" Si~condly v .1 t !;··,'oul{l strip Germ?mr 


of 211 colO. even' tho1).gh .1 t ;'(;r;;~,! be founr) to ·the bene!"l t " 

of the Unl te(~ Nations to lePV(~ F ce:rte1in amount of Itold 


. in 'C-err:'t!:UlY' inorc1cI' .~(;o ff-'.cl11 tf1t·;; the':~yment of re~;a!'a

tlqn or othar:;.!ise contx'lbutt' to l:~lJ.ropeN\ reconstruction.,


.' '~ , ", 

}·:rs, Dulles f:v'lde{l. .th;ot f)})e th()Ugtit.thBt the ells"" 

.trlbutlon ot' r.r;olrl S110u:v;i.he hmH11eJ on the spme basis 


, ,"''' 

as thRt of any other commoQjtyv e.g. coal. IfthQ gold 

is hotldentlfle1 it choulJ the Dlece where it ie
ne(~(led most a 

. i Nr.· Bro'ern ena. NrQ Beinn1,;i.3Jln >,-Jere of the· opinion 

thpt· p.ny cl1str'l'bti tlon of?'old on bar,1 S othel' than 

pro';"rntlng .in ~ccor('lnnce; :81.th lCBs8fl!:ould meet ',,11th 

inS1;uereli:)le pol1t1c P.l (af'flGult1es~ Nr •. Bro1,m Erspp.c~2.11y 


thOl),gh t th2t the .\Jsy cholog·l.e v'p,luA attAche:] to gold. 

yould serve to b16w UD thalssue entirely o~t of nro
portion to lt5 reel l~port~nb~~ . 

. 
! 

i Mr p M~ktos ~ook the vle~ that countries shoul~ be 

entitled to t back as restltutlon only~old ~ililch 

they,cnn lder"itify as 'their Oi·:n.; If 1:'..couiitl"'Y cannc)t 

lder'ltlf,Y its £l;olrJ the t)r'!;;S!3tU:':::~ \'Ihicb itcoulcl nut forth 


. :'JOulr'l be defeated by the (~1I'guments (a) that t.here l,;oulcl 
be no prloor thA1~ .PJ1Y pnrt),cu1.n!~ gold belonged tp thfl.t 
cour;tr'y' ('o) t~gt G~"mDn ~~~D~~ a}~A l1ml·te~· (0) that, " I I ,~j. ••', ..... J.. .j" '~.''', rL \:) t.... ...,; ',I'V tA-,.-, ...... . ~ .,.,t" (:... ' 

these P.SS8tS must be U£:H,::,j in ~;\.lCh p, ~;';ay' lUi to further 

the :nef!ds of reconstructlon in the greatest· 'possible 

T:l::-.:y ,,' Thlspllrpoee ';,]O\.1.1.c1 not 'be served by Dro=r~,t:ing 

tl1ei~old.. He as}terl why 1) if ;1, t Hac possible to abandon 

t.he :Ql'inc1vle of D1'O=l't'?tr eha.t'e;;' in cases in ~.·!hich .ot,Iv:;r 

!rln"~ (.' o'f 1"0'ot'''<'1 ")-.1.""0-' "" ...·t·· f . S,,;h "')~" CO";'l 00\.1111 ,"ot br.e .

• ) \ . . \;) d. 1: ~'"' ;;:.;;; l,. if ~ ...r~ ~ ., .• c, ~,;) (;\..... ~ '~.. "t<f" 0 \> 

identifledv it should. not a),flO'be pos~~lble to abEmd.on 

0ro"~rDtlng ';llth :;.... (~Bpe(;t; to g()'l<1~ if' this. ' ..Jere requlre() 

by the needs of l"eCOrH)·truct.i.on ~.,'hlch,l 1n the 'final 

Imi"l.ly s18 9 c1retr18 prir::!#.'i7.'Y pm:,'~)o~3so.f. rep·$.rption~ 


: Mr. Bro~n,cltlng ~he reluct~nae of countrlesto 
contrl bute gold 1;0 nn 1nt~:rr.181~lon,sl monetl'=!ry' fund/l 
thought that the peculia;!:" fi;wLtng of lJrcpr1eto!"ship 
conn:ec te:3 ':1 th galll ':1.oo.J.d be ·:w o'U,traged ·bY.'3nypl8.n 
b ther tl1~.n reel.8.cement on H ::H'o=r8ta baei2 thp. t!,~I' :'Alt.tO:3 1 

0 

nr'op,osr::.l p' though entirely log1.cP.1 9 t;ould. be utterly un
convlnclng~ 

In support 

, . 
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, •. ""1" ";""~r"'" ...,.:' t' .... I'.'·, "':.1,'t~:, ""1\. It; I :' • ;\~~ ,.' ., ; •• ~,: ~ 

, ' 

, , , 

• I: ,'f;.t,~., .' '~'I'" ;:~f, 'r '!,l''(', ·F~:1,·,·q'';':I7r- "'f:-".:~" 

, ' 

, ' " 

i In 8uP31ort of ll).!'., Bro~':n; Nr-", Heins teiJ;l Quote,'l 'the 
c1~3clHrntion 1"e :.J,lng lootGclgoLl if! c;u8,l by the lln1, ted 
StG~tea1' Gre tn:!.n p P.wJ Soviet Rusel.? on F'ebru\-"lry 221) 
lf~;4t.t(; 'lie- st E~,r~ tlla.t tZ)io' d.f~cla!:p,tlon lnL::J11.es t~!l?.t th~~ f 

lria1.,ol,,!":,. cOi.'mt!'l""'··~ /10 not "''''0,;':;'1'11''(.'' i:X"p..n6foI'B of title to.. ' ~ ......~ ..:?::.:: """, ., ",' i\...i '" • '., d. ...,..., C:,1 ,,_, ..... 

locte0 ~o~a. ., '" I 

111'. NDJ':tos d1(1 riol~ thln1.'t: ''CL,=tthe declf.?I"~~tfon 11::1':.'/. 
l~~t·~~~ .~J ~r'- nollcy'o~ "~-l~~t:n~committed. the Unit .\:0 \.... 1 ~) \, ~ .. < • i.J .:,., ,..I,;.? J,. \.~ -> .!. r.)• ("'.", " C:" 

unldentlrl~ble t. 

kfier some dltlon~l discu3s1o~ it ~RS ~ealded to 
8.JOpt the Bubccmr:li ,t tee 'J:;., recOfr:';:e}l;Jr; !;,icns on the replace-
n;ent" o:r ?old. th the i'ollo'r;in::'; ndJ1 tl011S ~ 

1) In the [UG\;r'ibtlU!)r~ of U'ol] recovcH'ed from 
. Gel'l1l;::;ny, ::m.y lootc:J.gold :1.cl-:.>nttflfd :?s rJf'vlng come" 
,:f'ro:n a certFil'; coun.'ti.:·y' h.r:·/;:'8i. tored,to thf,t COUll try 
nho·....il;1 bf~ Ad F.\'t;<":i.lru.;t t l1-8t, courI~ry ~:s 9!'9""!'~1t()d,'. 

,. sh('ll:'(",. 

2) No country' f~h[llbe entitle::'], under the pr'o
1'8t'f'. f:lystem 01"', dJ.f.t;r:i..i:1l1 LJ.. Oll to llior'e rol(T thF:n 1 t 
h?~. loat b~ lootlnB. 

Ii; 1;:Ja8 '£1.1 so ed tlH~t tlH! CO!l1;!)rmta shoul:!. cOtltain' 
stRtomentE to the e eo t~ 

'1) If-' t is cle'~ ,by ,the Rf~Darf1tlon Commission . . .lr , " 
, 1n the lnterestsof the"'hols reoRratlon settlement. 

tClperini t GermB.n,y to retp;\n Gome' e;old e t;he Comml.sslon 
. should hf;VC Ul6 pq'Yier ,to 1!1!,,;hhold Buell gold. fI'om dls-
I t,~1bu~t;.!orL, , . . . 

2h The anecl p~sitlon' of the Unlted St~tes as 
"'t').... ' ,'" ';"o"rl(:'J.A, Q ~ -L:'c·, 1"""':"::::

\ .. 
t· lJ.v..h, ,>,I.. ·,,,.t,,")1" [J'O 1 r'.~!,."'"G:,n..1". P. Q'" 1 t '11 [of'..1- ~'cul1>~,'. '.", .. l2--, I. ... 

.., .. ,"l,~ c:..... CI ... ,..... IUt." ..:: 

for. this government to nr6~ase~ny' course af action 
lrrtlir.:h liCfL11d, 8m'" to be, oontra:r'Y t;() the ri;:~hts' of, 

: cO~hirlas ~hose gold nesbeen looted,' as those rights 
\'111 p:i:'obF.t'ly be conc(~l1fr.:':J of ()i them.. Pot' this 
X"1::8B.on ~1:hnteveI" t.ion ,j, t;! :("epched shaul',] not be an . 
All!€.!'lc [:n ~;oll.;q;ton ~ 18e, ettc,uLl avoid t.~J~ing the 101 t1r:t",: 
tive on, thl~.o~e~ 

' 
on~ ~., 

,;)) ~'Je should sho':: ,t!~..'.,,,f l>'le Ht leHst recognlze the 
ex!. stence of ,.-the :')"robl~:ns Firi::-;1ng from the fact that 

, e'ome ci.r the 'loote'l golj' ru:;.a :founc11ts t'my to ,neutral 
.1 countries and t;he:t the Rei)P.:l"'P"t;ion CommiSSion in mAking 

distribution of re~overea ~old ~111 hR~e to tRke lrito 
account the action t2.ken by such countries., 

i 

" ' 1 
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~~:l1_.vNj)~1S;i7 
, ~ 'E~f_Ar.' ~'-:~. c~.B:3-U· , 
, , .. ' .. ,.," " ''''-'-,'' ,. .". r. 

':,' 

" i' ~.. • " .' " 

3' 
Rer)f1ratlon l·jemor:=mc1um 23a 
Subcommittee 6 
A:)1'>11 22'~ 1944 

'Hecommen tions 6n Comoensption for InJur~es to 
• ("1' U 	 ['i",r1eml"oe,''''n'J. ~ 0'f '\,;rcrmfl.n '. ..EtC iI'a or.rReIi 1...:s..·~s

I ' 
:r:::inori ties,' 

Text: 

The Subcomr::i ttee fip,kes the follOl-;inr; recomr:enaptions 
rS8pecting in(1ivii~urls subjected to discriminotory'18'\-:s 
by'rensonof their reci~l or religious StRtus~ Th~Be ~e
cOrlJ-nen tions: p,pl')ly 8P8CifiC[\llyto GermAn nptionals,' or 
,former GermFl,n nF.tlonals ~ 1'ihether 8i tUP,te:i inside or out..• 
side Gerfi1fmy, Rn(i to stctelesEl persons resi'clent in Germfl.ny 
on ol'before September 1.1) 19~591 ~·.!hether <;:Ir no-tr-s till resi 
dent,there. 

, ' 

fl-.._B8 Ge_t t l.t'lil~Qj; Ai ell 

The German Government shou,ld be recuired t0i!12ke' a . 
~p~ment otse~ieG of pRy~entsin cesh or in kind to, aid 
in ,the resettlement of inilvi1uRls·.belon~ing to groups 
sub.) ec te:l to di scrIm·ln,?tory l[,~I';S byreF.l.Bon of their rae1 al 
or :religl.ous status The amount. of theneyments should. .e 

be :related not to the losses suff'ered by the members of 
these groups but to the. recuirement.s of' the resettlement , 
scheme So The pe.yments shoulj, provide assistance for 8.11 
personf-) belonglngto such groups '. for ~':hom there are 01"
gariized resettlement schemes o The oerGons in Question will 

'. ,. 	 mos:tly be refugees. at the~·J.8.rD s end, but some m8y still be 
founc.11n GerDany~ " . 

. The funds \shoulcl be peid to Anci. dif..tributed. by an 
. int:ern,?:tlonl:'ll agency organized. to aSSist In resettlement 
pro,jects The timing: of the. PIW ments should be rela.teq.o . 

to the need for B.n ee.rly completion of the resettlement 
progr.sm ~md therefores1iould, be inde"Cehdent of the length 
of :the repfl.:t;'atlon perioclo 

\ 

. 	 -, 

In. ?ddi tlon, it is Hlso recoITr::cnoed th.t;.t the German 
Gov'ernment be obliged.~ in lieu ,of' rest! tution 2nd re~oa
r."l.tlon g to provide pn 'indemnity up to SQ;;JC moc1erRte maximum 
'(H~r,: nerson, 1."hich inRximU;;1 shaul,} be lc1enticP.l for nIl 

. ClRiml'.n t s 
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clRim~nt8 reg2rdlesB Of thb ~mount of loss, fqr people \ \.c.isposse sse:'": of their yronerty 6ince the incfP tion' of the 
\Nco ziregime throuL7h di !:'lcriminp.tory :nepsure s relating' to 

:enei?l. rn~; r c'lirrlous minori ties Hefuce(7s should not 
'\,

0 

be obliceC to return to Germ.pny to obt~'in 'the beneti t of 
. this '8rovlsion. GeY'iTlo',ny, on th'e other hf~rJCl~should not be 
re~u~re~ t6 convert these funds into foreign currencies 

.	until the requisite foreign exch?n is [lvnl1able. Furia.s 
for this ";)ur~')ose mi['ht be comre'rt into foreign exchi',nge 
on the spme basis of priority A.S ppyments on pre-liar debt po 
This process should be supervised by s, mixed commission or 
bO,dy on 1::hlch: there is r-:ll1ed. renresentntion o It 1';:i11 
prpbp'Jly prove necessB.ry to estpblish some bo to give 
disnossessed ~efueBes th~ leerl informRtion Andald ne

~ ... r , .....cesspry to Dermi t. their. to file cl~.ir~s ',:1 thout ·.orohibi tive 
CX':-:ense e 

:';0 'person should be be.rrect fromreceivinr~ thr: indem
.n1 ty J.cscribe,j8oove because o'f the fe.ct th!:ot":"he is or hP.8 
bef:n ::> beneficiAry of d resettler:,ent' nroJeot 1:;0 .·~·i'hich 
GeriT.o.ny I1e.scontr1bute(1, nor shoul:). ::my rlerluction, be ~l18(le 
fro 7:1 his indemnit'y for thAt 're~son • 

.9011 O,!he::' :,;ep,sures~ 

The .above recommendption2 PTe mEl.de on the under.... 
st.en(linc· thr.t Germ2ny T:dll be re(1uire~1. to re~e~l the ·;lls...., 
c~imin8tory legisl p tlon of the NFtziBft8;t-'inst J e i;,:6, c?ncl other 
r8.ci.'l1 or relir:ious minori tie f: Since theGe recommen6 

clR.tions ·'oulCl. not operate to deprive of their gp,ins thoBe 

persons 1:iho benefited from the d.1 scriminatory ;T!~ asurea 

directed r:e;piI1st racit:,lor religious. rr:inoritLcs$ ne·8sures·,.,. 

in·the nE',ture of Em unjust' enrichment tp.x :1.gHinst Germans 

T/lho he.ve benefi te:5. c.t the 8t:bense of. others Flre nece·s sary. 

E1.f;lcl should, b.e 'reouired or' th'e Germim Government .. 


. l ' . 

Comment:...... a __"J_ 

The recommendations m['l.de in the text contemnlate the 
iaroosi tion on GeI'rn[~.ny of tl';O. types' .of obligation- to CO:Tmen
sat e for' the injuries done to 9"ermnns or former Germnns. 
by ressbn of their rp~icl or religious stntus •. The ~irst 

is 

3:2',,oc.""O,0 I 

, " 

http:GeI'rn[~.ny
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is indenendent of "pronerty 10SS6S Fmd rests on the -:Jrin
ci~le thpt GermRny should be mnde to be~r bpecificr~sponsi
bility for the persecution of her rRcia~ ,or religious 
min6ritiefl~ The second urovides for at l~ast pf:I,rtinl 

. i~demnification of members of such groups 1'iNho hRve been 
despoileu of their nropertyo 

A,. Re Ss;t·t:}, e,,[l§f1 t A~ \.1: 
," 

Most of the 'in1ivi':::'ual s ' subj ected to (Uscrlm1natory 
lR1<JS by renson of their rp,ci~l or religious stPctus, prtr 
ticulnrly Je1;Js v Are 8.lrep,dy or ldll be refugees at the, end 
of the '1rmr" Of these only relatively fe't~J Ere l'mr refugees 

,",-. 	 strictly spef?.k1ng o Many hRve received relief [md uill con... 
tinue to rece1.ve more, especirlly through private ch?nnel8 ,1 

but nothing cornp!'1,rnble to the losses they have ' suffered~ 
A 'fe".,; may have remaineo in Germany 0 

The ';'rrongs these 'Deopl'e ht'we suffered are' directly 
tr2.ceable to the Nazis and begDn lonp; before the flaro 
r.t seems only frtir thfl.t the Germfm Governmen t p in t=!.ddi tion 
to Dnying, reparations for i-lar losses» shoul::1 be recuired· 
to ;orovicle Hid for helping to solve the ;iroblem it crep..ted 
',,':ith respect to these groups. ,HovT many refugees ~'>lill i'lish 
to return to Gerrrw.ny t pnd hoi'] !TIany of those's till living 
there ~il1 wish to ~e~ainv is riot ascertainable at this ' 
tiime. '.Wherever they ul timr<tely' settle~ the German Govern
mdnt ce.nand should be recul1'ed to provide [!,ssistpnce o 
It is believed thRt the most effective T:1P.y of doing this' 
".r1'11 be to reouire GermFmy to, provide funcls or f~;oods to . 

~ b~ distribute6by an intdrnatiQnal agency. to organiz~d re
settle:;~ent projects. ,Slnce most of the. funds tilll he',ve to 
.be converted in to foreign cur.renci es, the amount· of· the 
D!:".ymen ts ':',111 have to be fixed 1·.'i th this in mind.•; In vie1'; 
of the need for enrly completion of any resettlement pro.... 
gr,nms ''t,rhich may be undertnken, the !)qf ments, Ghould begin. 
as soon as uossible rnd'should be timed independently of 
the length 'of the rep£'pation period o ' 

. .!is t!;,dem!l1 ty' for Pronerty LossesJ.. 

. The najor'problem here relates to oronerty taken from 
Jm,!s on one 'oretext or another before the '1,'I?r. A cpse . 
can be made for requirinG 'the Germans in the DeRce te:r:-ms 
to return this. nronerty (~ven though the F.>.cts of clisposses
si'on nnter)~1.te .the, \'IPr)o BecG'.use of the dift'iculty in ' 

transferring 

, ' 

I 

----- --'-'-~--~'--<-"~''''---'---'-''-'-.--'---~,_,~._______.~__._.:.:w_..___._...:... ____~____~___...._ 
.~ ,:_-,.:"t.,:::~ .~'" "'f-. '.",'I"l", ..... "''''~h''''', ....... , .. ' T. "",.tIV~"" ~- ~",~,,'.~-~{ "~ ..~..... , 
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":. .•~'~ "", •.•l;'?;.:~<,\~ 
t:r.rnsf.etri'ng eArnings' bn~,riy ofthis·:§ro'Oerty.',~ntq f.or'elr;n':,' 

'. 
'. 
" 

, 9urrencieG, the former oJ;mers l.:ould, urobably hnve.· to· retl.lrn· 
to Ger~p~ny to' obtr1n any· 'benefi ts from -the <restor·p.~.ti·on 'of' " 

,,strch 'Oroperty bi·the Germnn Government o Hovrever t ij;is . , .' 
· fel t the't such A. .course f·:ould probl),bly cr~p.te more· pro.... 

, blems than 1 t \'JOuld solve It mi~Z'ht well ~ build UP further0 

rescntmen .~. 'agrlnst the Jew·s. No. Germ~m Government .could 
be eXDecterl ~o nclministersuch A. prOrr!'2.m sympathetic[1lly .. 
These considerntions rAise' the auestion {'rhether it is de
sir.oble to 'orovi6e n stimulus for 'the return of Je1·;s -to
G'erm:=my 0 ... •• 

· , 

The difficulties [me] (luest.ionable Rsnects of R pro..,; 
grnm to restore <111 tneir former prODerty- to the Gf'lr:TIM 
J e,;8 ind other indivi:~uA.ls subj ecteci. to discrimlnatory 
lf~~'J8 by rep. son of their rBci,pl or religious st-e.tue'appear 
·tb c..ictpte some cOrrinrOm:l1:H~ measure Q As'8, "Or'actlcF.'.l ex- . 
yec.ientc it is beli·eved feasible' to renuir'e the German 
Government to provIde rm inderrini ty up to r. moclerA..te I.s..ximum 
per perscin~ Hhich should be iclenticnl for all clr.imr:mts 
regardless of the Rmount of, 10sB,~or property losses 
suffered by· such :oer80ns .through Nazi exproprl~,tlono The 
IndemnltY\'JoulCl be p2yr>bl'e to persons still livingln 
Germ2ny HS' H~ll 8:6 to refLlge~,so' 

, U~d~rsuch a proposal poor people would be ireate~' 
In 2. fB.1rly 11bera! f Rshion; weal tny people \'.iQul"l re
eelve rel,stively 1:Jorse treat men t, b1.,1t indemnific ation 
for nl1 their losses ~';ould not be feasible In rmy event ..f< propost:l of this ty})e apnears to have' the vIrtue of gIving 

· si:>rr:e recompense to dispossessed yersons' B.nd· at the Sf'!.me 
tir:1e ·of' being 1tJithln the. bour.,ds of prnctlcp.bi 11 ty ,,' It ,!QuId "'. 
obviate the n~cessi ty of' reouiring refugees, to return to 
G~rmany in order to obtr:.in' F:ln indemnity c On the other hand 
Germnny could not be expec ted to convert the inc1.emnities 
into f6rei~n currencies until such time as the requisite 
foreifn exchnnge beca.me f!'val1able., T11e SG claims' on foreign 
exchange; in cont:taad~stlnct1on to the':Ol'lyments for resettle"" 
[[lent !1urposec,', should. riot qe {tiven e. very ·high order of . 
priority ~na it'is accordintly felt thpt they' should be 
t:reFl.ted on p pRr 'i!:ith9 for exam:)le, pre"''!;':f!.r debts'" 

, ' . ,'... 

These'indemnities'Dre in ad..ition to the ,ayments
f6r resettlemeht nuruoses o. ....... 


Cs Oth0r Me aSt.!r8s: 

Slnce:nany Germ,1ns h~ws been upjus,tly' ertriched at the 
'. expense of Je't'Js 2.n~. 'oths'r minority groups in Germ?ny II meR-BUreS 

I' 

. should 

. . 
- .~-.,-.--.-..-----~ .......-.--.-~,,- ..---.. : ~~'.. ~.. ---~. --.-~ 
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ehoulc.1p-_lso be tp.ken to cteprive thes8 f,erm~~ns of their 
,iiI-gotten gn1ris o This CF.n be ~lone through Borne form of 
uy"))ust enr~~h;,1Cnt tax" Action of this ty~e .should be. 
,tr:_~~.en in pdc:li tion to the :J:saaures described "bove. and 

- in pdd.itionto the repeal of the discriminf',.torylecis- . 
. ID.t1on referred to Cl.bove o 

It is recom~ended thAt sub~u8rpgrRph (b) :of ~emo
rt;ndum 6a Bhoulc1 8.pp'l~- only to s'Gr'teless persona other 
thRn former Germnn nntionalB~ 

~ - . 

'I ' 

, . 

, I, 

.. ....-.._._._._------_._------_. __... .~~-
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contl'a-lndiooted by over'riding oonsid®rationso.f seculiity and racon"" 
I struotion poliey" . There are sevornl reasons for this among Which 
I are the dee:p=seated and widespread :fooling that stolen property 


should ba rsturnalt to the original omli.'9l"S; the presumption in the 

l ease of' indust~1a.l equipment that the origina1.1000.tion was economically 
· desirable; the desirability in th~ case of a:rt f.>jeets of' preventing 

any penmn.ant impov6roishment of the eult~al heritage and educational 
· facilities of' i.~lw looted eountri!:H3Q 

The return of property as restitution should.be made apart 
, from and in ~ddition to any deliveries made by Germany as reparationa 

Looted property should be returnAd in the condition in which it is 
· .found" Reeompll>usG f'or damage or deteriQl"ation can best be made in 
the f'or.m of' raparatlone ' . 

Allied occupation authol"itiei3 will presumably be given wide 
'. powers to mova rolling stock!) maehinerYll8.nd equipment from enamy 
areas where they can best be spa.red to liberated areas :where they 

, are most needed for rsV'iving the eco~", The economio control 
,authorities should, in, add1tionD have ~1e necessary disoretion 
, to prevent OIl' halt restttution of rolling stock and other vital 
equipment v.herevGr this is f'ound necessary to revive the economy 
of 6. badly disorganized country' or to prevent complete collapse 

'within Germany itself'9 if the 1"~lJloval of' looted equipment ware deemed 
I .likely to haw this ,effect., . ' 

, III '" Proper'~y. Rewdning in Occupied Countries ... ...... _-- ----.... 

The governments of the . libera-bed countries will have jurisdiction 
, over whate'V9lt" looted property remained in .the Sa.IijG country" These 
, goverml'l'2.UltA will undoubted.ly talmthe necessary steps for invalidating 
, transfers mde uzW.ar duress&> In ,cases \'1here looted pr·opeJ:'tywe.s . 
': ramoved from one oocupied country to another or.Where looted property 
, sH:uated in one occupied oountry bellonged to a natiOIlS.1 of another 
, ocoupied ooun~rY!!l 'the dloposse'sssd' ps.rty would., presumably have the 
'customary judicial remedieso, Howevare it might be well to consider 
.th~ possibilities of' an inteTcAllied agreement to provide s'~pler 
'and quicker means of' recovory of looted propartyo' 

. 
IV... .~roperty Remov~d "':0 Neutral Countries 


Looted property that has been transp(Jrt~3d to neutral territory 
'should not thereby acquire immUnity f'rom the benarol obligation 
!of Gel"mllny to mIre restoration", . The oni'orcsm3nt of that obligation 
: isv h<7Revar l/ ~ora d1ffS.eult o To t.'1e extent that the property 
: stands in' the name of the'Garinan Governmental' persons within 
Germe.n or Allied territorYD it. T.rSJ.y be possible to transf'er it to the 


:appropriate Allied control authorities under assigmnents by that 


. Government 
" 

.~.......-------~-..., ---............_-
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Government and by those personSe' The neutral states must be made 
to realize" howeverlJ that in ,no case lil!l.y they defeat the restitution 
progl·am by permittinG their territory-to be u6ed~in effect~ as:a ,
pla:oe' for the stcrag;6 of, stolongoodso 

.VQ SecuritiesJ 

~ 
The problem of dispositlon of looted securities is complicated 


by difficulties in idantifi.cationl) ,lIh.ioh should be treated In other 

sp,e,cial studies.. In so fa!" as see-ur.ities ean be identified as looted,fl' 

whether or not individual owners can be ~ldGntified, they should be 

sub'jeot to l"attitution., . The restitution procedure should entail use 

of i spaelf.l.l Allied body to receive and make a prelimine,ry decision 

as ;to distribution", In gensral ll tha rule of r,eturn to the country 

fr('.\l1l which they wars looted should bofollowedfl Subsequent dstel"'mination 

as 1:0 tinal distribution could be mde in the country receiving the 

sec,1.rritisGo 


In v·a.rious situations~ conflicts' of' jurisiiction may arise mich 

wi~l have -to be settled by illternatiozw..l agrsaments~ a.s IP for exampleg 

where individual own'ars a7.'~ not found; 1i'ihare there is a cla3.m of' 

par-tisl or' totaleompensat1on;or ~m.e~e conflicts .arise between 

countries having jurisdiction' over the looted ss(;uritios .and those 


_having juri.sdi~rl;ion over the i:')subig corporation or, its propertieso 
Reregistration of' securities formerly he,ld l,n ocoupied tarritor"ies 

.may serve to underline this problem~ 

Comment 

10 !' Propt!.~~~move.~=G,,:rri1any . 

An obligation to· locate and restore lootod property removed to 

Ganmtny or under" GermAn control should be imposed on the Garman 

Government-""'prasu.mably in the armh:tioe terms or peace traatyo It is 

e.ni;ieipatI"Jd.. haweve:r p that th~ Allied control authorities will probably 

have to phyan ;unportal1t role in the task of locating and returning , 

the prop9rty<> 


, RElsto]"ation'of, the identiealpropetty originally .looted, by the 

Ge%"ilJ8.ns is herain referr.ed to. as restitution" Restitution can. of 

couraGe only take place where the looted property can be found and 

idEtn-tified(l Restitution is to be distlnGtiished ,from replacement which 

is used herein to refer to the . restoration not of the identical property 

originally in Allied handa but of similar p:ropertyo A question of . 

r-sp1a.eema.nt would only arise where the origiMl property in question 

had been lost or destroyed.:> . 


• '. J 

No attemEtshouldbe mada to make r6s't1tution to the original 

'owners individuallyo The 'object is to l"'9storo to the occupied oountries 

asimuch of the prop~rty which W9.!$' looted from them as can rea.sonably

be ;found ana rest,orsd o The German Government and/or the Allied contl"ol 


authorities 

", 
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authorities should restore 'lfihatevGr looted.proparty they find to the 
legitimete'goverrunentsof the liberated countrias~ The 'question of 
restoration to·individul.ll owners is a,'matter for these governments 
to hand Is in Whatever way they see fito The original owners nay 'have 
r.eeeived part pa.yment for property .taken from them under duress and 
the' governmentt3 in question may wish to malee a.djustments for this 
Circumstance in ratm'ning the proportyq In' some ~8S it may be 
'impossible to looate the m'iginal 0'l,lner8 or their heirs and the 
governments .involved will have to decide 'imat should be done with 
the propartyor proceeds thereframo In all o~ses disposition of 
the property will taka, place undar the national law of these countries 
subject to the proviao that nationals of third countries are accorded 
their oustomary right' under international lawo ' 

All property tl"ansfe:t:'red to Germany during' the p(; riod of occupation 
(except for current output) should, be presumed to have been tran~ferred 
under duress and accordingly treated as looted property" This should 
be ~done regardless of whe~hor complete or partial.payment may have been' 
mada in recompenS9$ Property purchased by German nationals during 
the occupati'o,nmay have been legally purch'ased with local funds/) but 
there is< reason to, believe that .inmanY9 if not mosto oasas the local 
funds were 'supplied origina11y.by the 100a1 gOVeMmlant or central 
bal~ as occupation costs .or through forced oredi.tao The Germans in ,'. 
effect forced the 10eal government to pay for their purchasesQ The 
individual owner 'reoeh'ed recompense in local currency but the oountry 

: asa whole received no recanpanseforthe transfer of property to 
~o?eign awnerso These eases constitute looting just as much ssthe 
c.a~e8 of outright seizure without ..1"eeompense<:> 

, 
'. The more di.ff'icult cases are tho,?EI which the Germans gave an 
asset of real value in acquiring title to property in an oec\lpied 
country", In the formation of Francolor/) for examp1E1., the :Jel"m&XlS 
aoquired shares in Ii French .company but gave up shares in a Gsmn 
company (I", G" Faroon) in exchange" . Theea cases are .to be regarded 
as ,instances of 100'1;ing more for 't.he reason that. the' arra.ngements 
were presUmably made under German pressure or that the Germans, 
created conditions fostering the.se arra.ngements than for the reason 
that they cons.titute instances of seizure w1thoutreoompenseo In 
the case of German formed cOInpaniEH3 17 like Franco1oTIl the German held 
shares would presumably be' canceledo The policy to. be followad 
w~th respect to the 10) Go Farban shsres held by Fr'anco1or would have 
to 'be .determinaq. in the light ot considerations other than those applying 
to restitution alons o' e"b" considerations relating to the security 
and cartel problems" From a security vieW'point it may be d'esirableto 
continue the foreign participation in German corpo~ations whiep has' 
come into existenoe during thewal"o From a cartel Vie"lpoint the 
eontinuatiori of' suehrelationships may be. very undesirableo . 

, : . 
Restitution oi'property deemed to have been looted by the 

3e~.ns· s~ou1d9 in generals be resti:'ieted to property .in existenoe 
prior ~o ~erman occupationg and,in partioular should'not i~clude 

, '. 

current ' 

".' 
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current output of' -the occupied countries requisitioned by the Germans 

dUring the period of occupationo This is suggested partly on grounds 

of principle and pa,rtlyon grounds of administrative conveniencElo 


,Tljle seizur-B ll raquisj:tion or purchase by Germany of' current output 
:in~s't be, r#,)bal~ded in a different Ught than the' looting of pre-existing 
iteMs of capital equipment~works of arts securit~s, and goldQ For 
"i:;ha most part current output would consist of foodstuffs and raw 
mater.ials consumed at once and therefore not available fol" restitution 
OP of nmre dUl'a,b~e items not raadi1y identifiable" ' 

I 

To a limited extent and under appropriate circumstances the 
requisitlo11 of current output 1s sanctioned by intorna.tioml law, 
though in most auah instances the Germans probably wenbbayond the 
aocepted limits a.nd in any event probably made pa~ent for requisitioned 
goods with local eU.l"reltey obtained f.'t'om the local government as 
occupation oosts 01" through foreed creditsi' Germany has had such 
thoI:'ough oontl"ol over theoeoupiad count:eies and has geared their 
economies so oompletely into, hero-..<m WIll'" effol"t that .in a sanse ·the 
entire economies of those countriss have been looted~ but no recompense 
enn be made for thiain the form of restitutionQ In generale it is 
{'eU that fawest di.fficulties will be enooutttered if restitution is 
:r~stricted to items exi~ting ontha date .of invasion or occupation 
of, each country involved., Occasional d:tfficult cs.sse may arise whsI"e.!1 
fbI' example" a piece· ot';;raluable g idantifiabla machinery., finished' 
af:ter German invasion and installed inflome faotoI"Y!l l.S subs'aquently 
lqotod and removed toGerraany" It should be possible to work out 
smoo procedUlr9 for ha'!ldlL"lg these.. exceptional· cases without nullifying 
the General 1"u1eo 

" For political reasons thedght to restitution should be recognized 
ill all cases and for all classss of property.:> This is desirable both 
as a gesture'to n~et tho expeotations of the various Allied governments 
and as lit logical oorolla1"Y to the Inter"'Allied Deolaration' of January 511 
19'-+3" As a practical raattsY.'" however ll restitution should be restricted 
to' 1"61at1v91y few kinds of propartyo A thorough search for a11 the 
misceUaneouskindo of property Which have been looted ls utterly 
impracti(!ablEl y but "rigorous efforts should be made to locate the 
to11owing: archivos and records of the occupied oountries 8 gold; 
wo'rks of art, historical and educational treEl.aurea lJ including libraries; 
se()urities; major means of transport!) mostly rolliDgstock and ships; 
industrial equipment; registered livestock and aGr'.icultural equipmento 
Sihce ef'fqris by German authorities after the armistice to locate and 
restore these classe8 of property may be desultoryp the oocupation 
au~horitias should be prepared to assist in locating and restoring 
the above·amentioned categories of looted pl·operty" German archives. 
may be helpful for this purposeo In additlong the Germans should be 
required to provide reports and information ~ich may ba helpful to 
the Allied control authorities in this connection.; 

Pra~tical 



\j'.'., 

, ! 

"Practical oO'.tlsiderations nak€> it necessary to' 'S.gnore the' proble~ 
orrestortilg ,8100.11 items ,such as 1'u,l'ni'ttire and firiUT'Gs,I; rugs and 
he.ngingso arid'silnllar items" tOoti.'lIlgo~ these miscellaneous articles 
may have been in large in the aggTl/;)ga:t:s and the Tight to the return 
of ,these items should be recognized" However 9 

, 
the ,.1:)ceupat10n 

,authorities should not be wrdened lath a task so difficult and 
at :the same timo so tyela:ciwly un:l.inportant o , No particular effort should 
00 made to se,crure theT'();,\;urn of these items and it is anticipated' ths:t 
flfJ',f'J,1f: any.ll will in 1"a<* be restorodo Should German or occupation 
authorit16:S discoV6l' some fmv or these articles by chancey provision 
ea.~ readily be iMdei' £:01'" thei.,... rest!tution.. A search of Ge~ny' 
by 'largonmnbers of pri.vate individuals looking for lootadproperty 
should not ba permitted." but it is doubtful whether this would oocur 
in any event because the expanse in most e,":ASSS' would be larger than 
'Warranted by the probable results" 

Consideration was given to the suggestion that the right to 
, 	1'8 stitution should berastrieted to a definite :interval of, time 

fol;lowing tlieal<misti~~e" This would have, the effect 01.' giving the 
e:xi:sting holdar' clear title to the property after this dateo HOVIrav'erg 

:It ;w.s felt thElt if this date was rsasonably, soon after the !u"'Illisticso 
etf'o:rt;s to coneeal loot'ad property and prS'l7tmt its raturn until thEr 
time When it would no longer be suhject to seizure and rsturn9 would 
bestilnulatad<> On balancs/) therefor-fijI' it VJ8,S felt that suoh a 
provision would be undesirable G a.lthough it is recognized tha,t efforts, 
for therest'.i;ution of looted prope!"ty wil1~ as a practioal matter/) 
be hID.de onlydul"'ing a :r.elativaly ,short l?eriod following the armisticeo 

: In many 'cuses pr~pe;tY',8ubjeot to r~stitutionmay be damaged 
or may r..avedat~rioratede This ralses the quostion whether -the 
obligation to n:aka f'Glstit\ltion includes an obligation to restore 
property in the same condition as when it was originally looteda 
In many instaueas this will be phlsieally impossibls<J Looted property 
should be retu:rned in the oondition,ill which it' 'is found.. Recom
pense for damage or detsriorationcan.,best be made in the form of 
rsr-a rat iOJlo Such claimS would" of' ooiu'se",,' takethsir plaoe among 
O'th~r o-laimst'or replration and would ultimately be covsred only to 
the, extent to which total ola.ims are mele" RepaiTs performed by 
Ger~ny at the req'!J,Gst of the libsl"ated countries should be treatad 
as any other form of reparation In kind and should be hand led' through 
the regular reparation roachineryo 

, ,The Commi-&tee has deoided thftt p~opsrty rEltur,neg tot-he Hbarated. 
,countries as ,restitution should not be credited againstrepars.tion 
deli'i7eries to be made by Germanyo ' ~is may appear to create a logical 
difficulty since the C~mmittae ha.salso ,decided that losses, suffered 
thr,ough looting 'can be regarded as one, of' the admissible claims for' 
repnrationo ,Thts:diff'iculty is largely theoretical rather thanpractiealo 
The: amount of property ultimately restored will be small oompared to , 
thatotal claims for reparation' or to the total reparation payments 

finally 

, 
,< 
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finally-mad(h Itw8.8 f61b that the ineluI3ion of looting losses mie;ht 

'help to promote equity in determiniDg the proportionate amount of 

Gel1~n reparation going to the, .occupied countries ,,!hieh rAve suffered 

heavily: from looting but relil.tively little from d,trect military damag6 

fis eomparedto ocoupied eow:rt::r1.es. which have surrerid or will sufrer 

hea.:vy milite.ry d8llll.igeo The r~ot. t~a.t some looted property inoluded 

in the CQlculat:ions going to detennine the reparation share of the 

various ola:l.mantcountrios may 'boo returned to these countries as" 

rsstltutionis riot rege.r-dad as crea.ting a sariousdouble counting 

problamo . 


, In the last analysis the sattlal'\1ant vii th Germany must be 'on a., 

pre,gme,tio' be.sis" Efforts ouYtt .be made to achieve rough equity but 

6Xll¢t 'j'ustieeas between cl.aim-::l.nts: Will' be impossible to obtain", The 


. losses inflioted by Garmany Sj;e so enormous that full recompense ce.n 
navel'" be madel!> It wj.ll' bs impossible or at ·least ir1.8Xpediant to 
include all the losses infl1c:ted by OJ;" traceable to G~rmany in. the 
reparllt10n calculations.. Determination of the percentage of. total 
Gel'll11:ln raparatj,on payments to go to eaoh claimant country will in all 
likelihood be decided ultimately ou a broad politieal' basis in whieh 
all the major losses sui'farsd'will be given some \Wight but 'in which 
the; "lrarious kinds of loe;s".~ need not be weighted equal1y~ 

: . To the' extant ·t~ -v:ihich a. eountry 3 s losses consist· of restltutabls 
p:ropal'·...cy that country :ts probably r6rtu:os.te since such loases !i18.Y be 
oovered more fully 'than other types of lossaa o· That oountry8 S good 
ro~tuna arises simply out of the circumstance that the looted property 
still,exists and csn be rst~nadc . For covering other ~ind8 of losees 
~ncr country must, await it's share of' reparations in kind .01'" cash or 
labor servioes .. · This do.;:t8 not mean that inequities as between 
il'ldlnduals oannot be equalized in SOlIlI!) wny by eayh, liberated :countryo 

.Each government oan and maypl"'ovide aoma compel:!-sation to individuals 
"lIIho. suffered looting or other los£ios where restitution oannotbe mad~o 
MOl'"",ovar9 saM recipient government can devote looparation proceeds to 
this purpose ir:1:~' dasires", 

in caSGsof looting where the property has since been destroyed~ 
or in any avent,cannot'be toundy and restitution cannot be mads g those 
loss6s are in fi sense similar' to t~os€J resulting, directly i'l"ommilitary 
oper~tions6, In both.oQaestha property is irretrieVably lost or 
dostroyed; recompense can orily be made.in some form of reparation 
arid: will proba.bly never bem.l\de in. fulia Looting 10556s of this type 
aho~ld, thor-eforeS! ,be'treated as losses suffered ,in the course of 
military operational) t.hough :it. does not fol1crw that the same we;lg;ht 
must be ,given these lOLSs6t3 in eomputing the reparation sh.ares or the 
claimant ootmtriaso ' 

), Rest5.tUtion is f'eg;(lrdsdas' a.n irirpt.u·tr'nt post-armistiee obJective 
. and one to be achie'red within a reasonably short space of time following 
the cessation of' hostilities..,' HoWEilVG:t'., restitution should not be, 

permitted 
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pertni.tted to intel"±'ere with the wol;"k of rastoring the 'econOmies of the 
~<;cmpiec1 countr:tas toe. functtoning bade.. 'rhis wiH be ons of .the 

. most :tmmadiats end important problems following surrende%"o Certain 
or: tho occupied countries haw; already suffered he..vy 10ss9s in means 

··of'transport y industrial and Qcricultural equipment through German 
. invasion 8.nd lootiD.i; rmd Allied bombing", . Allied inve.sion of the . 

Continent wlll undoubtedly result in still further losses.. On tha 
other hand,!) some oocup5.ad as wt!lll ar, enemy arGO.a have actually e;ainad 
industria.l aquiproont through transfer of industr.y· 'by the Germans 0 

What the situation will be afte~ the. armistice is .hard ·to predict 
because the am.cunt of devastation in Germany as compared to ths 
occupied areas from further Allied bombing and ultimate invasion and 
oOt.'Upat~.on of' thEl.Cont~.nont canno'!; accurately be.' foreseen" Allied 
occupation authorities will presumably be givenwido povmrs to move 
rolling ~;tock9 ma",hinsl"j1' and ca:ttle fl-om enemy aroas where thay can· 
best be spared to libera.ted Rl"'L9aS mare they are IllOSt needed for 
roviving the a conomy" 

This process should not be impeded or delayed by qut9stionsas to .' 
tha:oWD.ership of the equi~nto Looted F:r-enoh rolling stock disc<Cl'vel"sd 
in GormanY9 for example" may be needed most in Holland and shouldba 
mo~d there instead of baing rastorad immediately to FraneoQ The 
e~onomic control authorities should g therefor-e 9 have the nocessary 
discretion to pJ:'13vent or haltrestltution of rolUng stock and other 
vital equipment Wh9nev~r this is founn. necessary to ravive the economy 
of;flI. badly disorgan:'!.zad 9 liberated country (or even to prevsnt complate 
collapse within G81~ny itself if. the removal of looted equi?roent were 
dGemsd likely to. have ·this effect)o. 

~ _......a...--_ ...._____II~ ,Property Remaining in Ocoupiad CcuritrieG 

The discussion heretofore has related for the most part to property 
looted by the Nads a.nd removed to Germany", SOIre looted propertY/J either 
because it is inuno'\lubl~ or othsrwiso 9 will have remained in thase.me 
country0 When the prosently oceupiad oountries are liberated aDd 
legitimate governments ara ro=astablished thsTe~ those governments 
will have jurisdiction over such property and can take ,the necessary 
steps for invalidating the transfers which took p1aceo 'I'hlS Allied 
gova:rmnents now in London an haw legislation to this elide Their 
legislation and jUridie.l procedures will afford maatts for undoing 
what the Nazis havo done.. The legisll.l.tive provisions a.nd.judicial 
rules will differ- i~l"om country to country with tho result that similar 
cases may be decidsd .differently,. hut. this is no li."as.son .i'or noi~ 
respecting the jurisdiction o.f each country in sucl1 casaso 

In occasional instances loct-ad property will have been removed 

from one oecupie,dcountry to anothsro' Occasionally also property 

si~uated in one OCCUpi6d courdryand looted may have belonged to a 

national of another. occupied countT'jQ In such cases the dispossessed 

party wHl presumably have the' customary access to the courts of the 

other country andg i.n (lpprOpl'iate. Cases" to diplomatic channels for 


redress 
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redress 'tti"tEli" ·the iMa.:.ro , In add1t:i.O:t~1} ,thara might well be an Inter= 
A111edagreemsnt,to pl'o'vide simpler a.nd more oX'psditious Dwans . 

,of recoVering "looted prop8l'ty" This would be in line with 'l;he Inter." 
,Allied Declaration of' J,ilnuary5a 1943 by whioh the parties assumed 
,an obligation to assis·t; on$ another. :i.n i."Ilplament1~ the inval idation 
of transfers enandi.ng ;icross na.tional linaso ," " 

t,. .'. . , 
, , 

III" Property' Re:movedl:;o Neutr~~1 1 Countries,
~ ...._~~._h___...,_. ,.... __ 

I, Neutral oo.untries 'J1'ay pose OM of the most difficult problems 

for the authorHii6s dee.ling 'with thl3 question of German looting" 

The reco"\rSry of loot\~d property ~n(j'...rn to have ooenrEmiove4 toSwit~er"" 

lands for exam:ple ... imy require suits LV). Sm:ss courts ,in the f,irst 

instance andy if this 1'$.1 lSi} possibly dip16mtic representation as ' 

8. mxt rasorto, Wh!!!.t tns position or the Swiss courts a.nd the, Swiss' 

Governmallt mll'be in. this connection is difficult to pr>9dicto Neutral 

countries should .no·h be permitted to becomt!l a refuge for stolen 

propertyc ' 


, . 
IV", Securities 

Tho problem of. lo(rcod :securities is complicated at the outset
by the diffil"-11tyof id€m.tirylng such looted securHiase 'rheacope of 
the ident.ifioat ion, problem win w:ry olC!naiderably,ll depending upon. the 
natura and charactal' of thesecur:ttiai13 whiehv/ere commonly 'held through", 
out th& occupied countrios prior to the lfS.l"g the eha:racteristies of the 

,various la,'18 und.st' which tax atoonps or other idsntifying l'lotations 
, were required to be att.'!lched to the securities" and so forth",. Recom.., 

mende:l-.ionll3, with rage.3:'d 'Co 1ll6~nB of idarJti.fying looted securities" 
in,olud1:ng such mea.~urss as :f'l"€JGzing of all r.or-sign securities located. 
in Gel'mnY,9r-egistTaticnl of 'a.ll 'sul:'Jll(H3CuritiesJ) exara.in.ation of ,safa 
da'posit boxes" and the like~ rray be left :for later' action after 
consultation wj:t'h appropriate persons eXp6i"t in the Europea.n security.
situatioD" 

' 

, 'ID, GO far e.s 'seH~uritie8 can be' identified a.S looi;ed.\i whether. or 

not iud:tvid\Ul.l ovm.ers can be identifi~}dD they 'should be subject to 

:restltut1o!lo in the 6.aJl;m l!m.rmarG.9' other types of propertyo This 


,might work in Factioo som.s'c.vi1atas foU()'ll!!s: t.hesac:uritias mightbs 
turned over. to an Allied securities eoo.anissionlloY·, suboommittee of' 
thel"spa.ration cO'rmnisl:lion!l 'Which ,would hl1V8 the poWer to make pre= 
1~inarydGt61"mj.natio:ut as to the country from which the securUies 
were lootade The MC'tU."':ttl.9s w'ould then he turned over 1;;0 the appropriate 
authorities of the country of origin II vrnether 01," not it appeared that 
th~ owners of 'such soc\u"ities weI'S at the time of restitution nationals 
of, or resident; inothel" countries (unlsll;s wai",e~s in favor of stich 

. OWDlu":6were obtained" fr'om.the eountl"Y' whence the sa,curities were looted)" 
It: would appem.r necessQry in general to return the'securities to the , 
coUntry of origin in ord~r that'determinations,on suCh questions ' 
as; eonf1ieting,e~~ to ownarshipg lians. ,or pledges at'facting the 
se?uritieso and so forth~ might be there adjudieatado' The authorities 

to 

;>' 
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to ·whom. the sElC'tlzoities a.re thus retu.rned should be cha:r-ged with the 
dirty of d1stl":l.lm,ting the seCl.jJ~itles~ distribution,being subject/) 

, CIt, oourse u to 3uch lien(S" pledges 0 or ather interests in the securities 
as may appear~ ,In thi3 latter proce6s~ any arror~ n~de in thapre

.. lin11nary. d~;rG$rmina.tion of the Allied s;9('Uri'biea c6l'!IDlission as to the 
" country to wnlcr: ,1;l:J.e sa~\.u·itias were t~o ba returnediJ r:1ls,y ba correctedo 
'Attention will also hav$' to be g'.v8n tc the problem of partial 

or -co'cal compenss,tion fer :'>6curities" whiohrmy laad to claim.s thai; 
SUM secur'lt1as are ill t'act ,A:ds property;'subjectto v6~rti:!ig.by ..
one' or anot.her All ted Gover'Omsnto ' 
.! ' 

'!here nliy befH~ourltiel!l which are ids;rttifiabls as 100t9d seourities 
originating in·a ptrt5.cl.llar oO'lmtry but to%" mich no j.ndividual 
o'wars can be loca.t\3d~ At, lsaat two countries might present claims 
for such securities::: the) country Prom which s'ueh seclJ.ritias "!Ill'Sre lootad 

. and the oountry 1nwhi.oh s\H,h s~curities were issued" Whether the French 
GOY9rmnant 01" the' British Gov€)l"Imli3nt Ghould beentUl08dultireately 
to securities 1ssu~d by an English eOTporation~ which were held in 
'F'i:anea and lootod by tho GenllSJlS JI fLnd whether P'reneh claims to suoh 
,securities r.hould p1"6w,il against a poasibla English decreG vestip.g· 
such securities on the l'ooks of the English corporation., is a problem 
which win Ilf3led futhef' study and proba.bly inter.,.go·..ernmental agrroElr.;ento 
'J'he probl6.:'1l'!. of'confUcts in. jUl~isdlction m.'\y be e.g;i~l1"ave.tad b~, the tact 
that l'l3ragistr8.tion and re-:hs'WlUlcG of allsecurit1.e'B which 'were widely 
held in occupied tsrri:toriQJls !'lay 'de oosiI"uble as a device f'or preventing 
Axis OVr-nars from raalbiugon such S06t:rr:l.tieso . 

i,' Carota.:1.n i:lGH';,,-,riti<3G. '!1'B.y be knm.n to be looted but not be otherw1sa 
identifiable:, as!> rOT example!> baar~~r slt.J:.'l.ras of an English corporation: 
mown to .have b:esn 7.!.19.rk,ateo only i.i;l, oer.·t:;a~n· of the occupied territories» 
b~..l'b wh:i.eh l>etU" no idal1t:U'ying marks loo1aatl:ng f:r'om which country they 
>'mrs, :c'slUoved., Probl3.bly this cla~swill b", qU"rte small» since most 
securities will be '!m0l'...r;~ to have bean looted because of' the mse,ZlS of' 
j.d~nt!fication (6"g"u tllX stamps) 1ifhich may be 'present on or .vith 
those securities'", MQr(')(Y\1'8i'.~ 'i::his olass rrray be red'J.ood by such decreos 
as, the' govor:tm~ent of th,·) ccnlntry' :l,nwhioh thay are issued' may enact. 
Vesting ,such shl'.l.res on :tht3 books of the ~L8S';ling· corpor.atiol~<!J Should 

.'1;hare be' any.reddue.1Mharea of'~hia natur0 .. ho~vsrilthay might 
'be'! pIs.bad in t,hl9general 1·sparatio11· tund o ' 

. ~ . . '. . 

! rul·the%" ecnsidaration is necessary, wlth rage.rd to the related 
problem. of posslbl$ ag;I'rJsm.,ra:;s ba1;",e!:'m the Anied ria tions r~ge.rdiDg 
conflicts in juX'isdicti,')l.'.!." Should such de,oreesvest1ng shareD .on 
the books of corporatio~s be generally arn broadly usede the resti= 
tu~ion P,l'oblem Wi th f'6SpEl.ct to sGC"Jrities would ba axtremely small and 
would,apply ehi6fly~ if not solalY9 to ,securities issued by eorporations 
domiciled in' such nautl"!~l countries (as lil for examplo~ .SWitzerland) which 
dd, not issue Guchvesting deereeso . . 

3?O·"fl'8:3.... \... '. ". 
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. ~ . 

~~:-tio!:.. of' Ropl,nc~~~t_to Re~~rat'i?=. in Kind 

The .establishment of' 'l11"eplacemGl1'lt" as a soparate category of pay
'Il'I3nts d5,stinct. fro:ru 1"'epe.re.tlon in kind ia not. reeo!nIllsnded except in 
~he ease .01' looted gold{J works of ar.T.s. books!) and other cultural 
treasures., The tel"m tirapu;.oemen:t'l'l 18 loosely used but generally seems 
to refer to the repJaeement o,r itenls' lost or destroyed through Gernvm 
a,<;tion nth closely similar items ft'on ,existing German holdingso 

.'.. 
, 	 With the' excaptionsnoted above "l'eplaca~nent\'l i6 indistinguiBhable 

from reparation in kind and no ~ttempt' should be made to differentiate 
m:rtwen the:nQ ' 

I 

Gold 

stocks' ()f monetary gold found by the All1€Jd eOlltrolauthorit1e Si 

it! Gertll.'l-IlY should be pro-rated among the Allied 'c()Ull'crieawhose gold 
Etock& were looted' b;:r the Gel~ns" The t:;l"~re.ting should be dona in 
f.lucha .way as 'to, divi(!.a the a.vailable gold in Garmany bong the looted 
countries in proportion to their loGSGs~ If gold olearly identified 
a~ belonging 'bo any of the oeeupisd countries 'is found intact outside 
enemy terri'l:.ory and l1"6fJtol"ed9 this' 6hould ll 0f' coursel> be taken into 
aQccunt in computing the amoUnt of gold to be restituted to'such 

. countriasQ The available gold in Germany may not be sufficient to 

me)oo up for all the looting 'losses but in no ease ~hould gold in' 


,/ 
 excess of loases be transfer.red to~ny countrye Any r~inder aftar 
lcisses haw beuncom.penaat~d in full should stay with Ger:ma.~(') Spacial 
'ta"alil:t,1llcut is .i"Ie.:rrantcd fol' 100teo. gold because ,its id0utifying marks 
can, essi1y be ohanged w.'!.tnout diminishing its value and b~cauaa of 
its pecuHar 1.mportancG';' , 

Works of Ari;" Books, Archives" and Ohter Cultural or 
ll:ducationa.l 'freasUl"es--.... 
-~----~-----------

WheNlV61' feasible,} GSl"lfAny should be required to make replacements 
tOT ~mrk$of art/,) importa.nt book and manuscrlpt collectiona$ archhl'l3s., 
a.nd other cultiU'al or aduca:cional tre$.Burss looted., deatroyedor 
o'bherwiss lost through German actioll~ Theaoreplacemer.ts should be 
clbsaly simiw.r to the items looted or destroyed and should coma from 
6xlStingGe1:"llie,n holdings() , Spa cia 1 treatl.T!'5!ut is warl"Emtea. for looted . 

. cultural objects for the reason thstthay are. unique and that no adequate' 
wCOillpanse 'ca.noo made for the,ir loss in money or ol"id:i.na.ry goods" 

Allied 

, 
1M'" ". .' ,<·~..t::~~'"r~ 

320684 

, ,.1 '..i 

http:ol"id:i.na.ry
http:Theaoreplacemer.ts
http:importa.nt


__ 

:UECtASSIFlf:f}. 
f k;frr~L'y,_'tlIflJ> '111iii7 
l_f~l~4r: ~~.;., r:~.z::1-21:

. ...-.-.. .... ~ 

iH'liE'1d cent.roi or re:pa1.·at1ol1 authorities should probably exempt items 
of' peculiar German sif.;nifica!lCl:'!; fr'om'seizure for replacement purposes., 

Con:mant 

, . Replaeomnt iG uS/:'Jd herein to mGanthe restoration by Germany 
to AlliGd countries· ravage¢! by war of· property closely s:bnilar to 
that' lost or dast:royed as a result'of CTermanaction@ Fox-this purpose 
lqsses from. Allied bom,bingaf.or .a:r.mnple. would.be regarded 8.S. due to 
GSrIll!Ul antiouQ ReplaoomentwDuld ~b~ made by Germany out of existing 

. stocks of goods Ol~ Gqul.pmento The idea behind l"'eplaC8nlsnt appears 
to be that Germany should be required to use her existing sf-ocks to make

' ...(
,-._.'

'. 	 good losses due to German a.ction l'ihsl'eve:r items similar to those 
destroyed can be found vlithinGoruw.ny", 

Replacem.tn.n; is some times regarded a.s differing from lDepa.ration 
in kind. in &.s mu.ch as paymen'c8 under' the lattEll'" category need not be 
s.it!!llarto the PI"OPSl-ty lOllt or de's'croyedand arc banerally thought 
of aG comj.ng out oi' current production.. '!'hase d:"stinet;ions ll hawev'er 
are neodbsa and pointless:.. Doliv61oies unde!" reparation in kind may 
CODle from. stocks as 'mJll as current p1"oduction~ Whether such deliveries 
are or ara not smilar 1;0 tha original it6li1.s would seem to make little 
differen~$ inthls connection~ The tUl~08e of both replacement end 
!'Gp1ratlon in kindle to aid rooona'truetlon", There apT-'Gara to be no 
raeson f'o!' dlatinguiahing betRen r~placElment and x-aparation in kind 

. on thesa bases o 

Shortly after Gsrm?ll';ly f s surrender g ·th~ United NatioJls should 
requira Ga:r'200.ny to d\91ivel' out of.' existing stock~ certain quantititas 
of capite.1 and consumer.s goods of various kinds" ThsDe goods should 
"be mf.i.da available. to tha various'Allied countries in the light of . 
theit" needs and charged agal.nerc their reparation .olaims on Germany" 
These deliveries should be rebarded simply as reparation in kinde 
The goods dl'llivered !rlE!.Y or may not be. similar to the property or1gilla.lly 
destroyed.. In any event 'chere is· no particular rea.son for distil';lguhhing 
between those which are and thosewhieh are not and accol"'<UnGly no reason 
for esta.blishing iii. separate category of replaoement distinct from 
reparation in kinde 

Any compute:tions· of Gsnnany's capacity to pay repal"a't10n should 
'be made incl USiV6 of' deliveries out of e:xist1ng stoekso The decision 
as to the e1mount and'ld.uds of" propeT'ty to be demanded i"or :i:mmediate 
daUvery out of ex1st:l.ng stocks must be made 1f1 the light of existing 

: (londlt1on.6 in Garll".any l!U!I cOl\lpared to the 11bqratao areas and in vi;m
cf.' the basic poUcy towards Germa-.zw·, particuiarly on such questions 

,Sol! possible de-ind",strielization of Garmany., the standard of living 
·to be permlttad Germany relative to sU,rrounding countriase and the she,; 

dura:tion 
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duration and kino' of' rOpt'!.ration paJI1l~E.mts.. The amcUnt of capital 
equipment!! e .. £;o indust:l9 ial and farm. machin~rY1 delivored in this way 
will naVEl' a ~.r6at affoot on the amount of total reparation which 
.G~I1Iany can be expected to pay al'l.c. the ·tilua pGriod within which the 
.paY'lnents (in a.itherki:n.d or cash) can be madao . ,. . 

11 ' . 

.Re pIe. c,emant deliveries by 4sY'nmny should, not be credited to her 
as rei:al"ation payments~ This p.mctica is in conformity with that 
racCIDlmended. In the restitution memorandum and should .be ·followed 
regardless of 'Mlatha1" or not the losses for which recOmpense is being 
me.de VlGre included in the computations going to determine the a.:n:ount 
of': .the' reparntion .olaim aga.inst 3ermany., , 

As indicated aboya" the establishment of a separate' cata;;ory 

of, ,payments in the reparation settlement. for m0.t is here defined 

asreplaesment would serve no good purpose,,· Instead I) it .'would merely 

coJnplieate the book!c\3apl.ng of the reparation settlement~ However:, , 

e::tceptions shoult;i' .be mado to this general rule against replacement 

f'or gold and w:'ol*ks of art or bther cultura.l treasut"Elli which' have ',' 

been lootedjl destroyed, or los~ through German action", III this' ' 

connec1tion replacement would Illean the rostoration of items as similar 

to those originally looted or destroyed as possibls Q 


Gold ) , 

It is particularly difficult for tha United states tornako 

any recommendation respecting gold becaua8 of the enor.nousstooks now 

he'ld b~ this oountryo Probably the solution to ~hEt problem of looted 

gold should emanate from Europeall sources and any reasonablymtisfactory 

pr,oposal from' European sources should be accepted OJ>' 


I , 

, ,The reconstruction commission or whatever alternative body is 

established to handle reconstruetion (orrepal"ation) problems may 

determine that it is economically essenti,al to leave Gen:na.ny with 

some goldt.>. In thIs aV6nt ):1:, may prove 'n®ceasary to limit the replacement 

cif' gold'" ' 


, Subject to the foragoingg stocks of monetary gold found by the 

Allied control authorities ~_nGermany should be seized and pro-rated 

among the Allied countriGs whose gold stocks ware aequired bJ - th~ 

G~rmans under duress through one,means or ~~other. Lar~~ amounts 

or bold 'which are balie~d to be about haIfa billion dollars have 

ooen takEln by Garmany from the occupied countrias~ The Germans could 

,easily melt the remainder, if' they have not alreadY-done so» and 
,mUtilate any identifying rne.rks on bold barso The likelihood of ,being 
able to flnd und~_dentify bold looted from occupjed coUntries 'by the 
Na.zis is,notgree.t,, . 

Under' these circumstances. the ordinary principle, of' restltutionll 


ioe'oof rastoring only clearly iClentifiable property, does not appear 


to 
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'1:;0 fit the caseo' Spacis.l tl"ee.tm.ent is warrantod for looted gold not 
o~ly baeause its identifying In'9.l"Jr.s can, easily be changed with9ut 

'dir.Ji:i,ni:ahing ita value but' also because of' its peculiar'importance a.nd 
. the peculie,r psychological wIue attached to ito ~ince the origin of' 
German' gold s-cocks is i"aasonably w911 known1' it is believed that gold 
found in: Germany should be treated as looted e;old and pro~f'8.ted 
an',ong the Allied countries whieh suffered losses .even though the gold 
found in Garmany is not id~ntifiabla as belonging to those countriesQ 
In otherwordDj) Gaf'lnllny should be required to:replace out of her' 
own stocks 014 what are allegad to be hol'" own stocks' gold looted 
from the occupied countr.ies by the Na.zis.. Pr~rating will probably 
be. necessary beca.use the' amount of gold i'inally 'located in German .
ha'nds JI..a.y wan beleastha.n the tcrcal ol·igl:aa.lly looted 1Jy the Germansl) 
Failurs to take such action \liOuld be strongly resented by the 
oountries :liLosrt directly concernsd o In this connection it may be 
recallad ths.t Germany was required by the armistice terms to raturn 
gold te.keil from the National.Bank of' Bt?lg1um during the last war.,. 
This was l.ndapendeL.-t of the reparation 8eattlement@ The replacement 
of gold should not be oharged against reparation claims on Germany 
in conformity with the general praotice in the restitution of' lo~ted 
propa.rty" . , 

. The United States in oorijw."i:r,':lon with Grent Britain and the 
U"S ..S"R .. has recently issued a· fOMlls,lstatement decla.ring that it will 
not rl5!cognize' the transference of, title to gold looted by the Axis 
and that ita policy will be not ,to b-uy gold which it has r9B.SOn to 
bslievs originated in Axis sourceso This statement is a logical 
sequel to tho Inter-Allied Declaration of January 59 1943 declaring 
the ini~entio~'l of the United Na.tions to do their utmost to defect 
methods o~ dispossession practicadby the A~iso 

, In case German gold l) looted 'or othel""RissSl has bean transferr~d 
,to; neutral countries f'or aaf"ekeepi~GIl it will benecessafy to take 
st~pe; to obtain cOf.l.trol of this bo:td~ Moreovera a faw neutral 
countries'may have had' small t.I1lno'Unts of gold on earmark in Gar:manyo 
'If this Gold is still in Germany at the time ot German surrendar.9 
it, will probably be possible to idsiltify it by earmark.. Such gold 
ahouldpresumably be kept separate and not treated as other Ge~An 
atock~ 'Jntil a. decision i,8 reached as to its disposalQ 

I . ~. . 

Works of 4rtL' Books" Archives!) arid other CUttural or 

Ed\1e8.t;~rj~!;easures ; .. _. 

Where works oi'art9 important book and manuscript col1ections g 


archives lI and other cultural or educational treasures have been 

looted£) destroyed or othorwisEr lost through German actioDp Germany 


. shOUld be requ:..red to make replacements 0 These replacements should 

be 

, 

'. 
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be as siln:,U,el' as,..possibla to the ol'"igina 13 or at least of' silli.i1ar 
interest andva.luo v . Art objects Oi~ Qrt.iclt~S of psculial"!l historical!) 
OT educational significance Ilre unique ,in th€l sense that unlike gooda 

'of lL9rG utilitaria.n value they gen!lrally ~a.l4""l.Ot be l"eprodUC5d" For 
tM.s reason no adsquate recompense ean. be r,~aca\ror their loss in money 
Ol'" OJ':" dimry goods., In these circumstanc6S thi:l'l. requirement that 
Ge:r:many replace that~a articles so far as possible with similar- al'ticle~t 

r'~ of hermr.'ll appears justified",I 

Su'ci1 s. program would have to be carefully delmited a.nd administered 
to prevent; inver-sa looting of iie!"t'll\.n~ro rnappl"opriatinr; qbjec:ts or 
arlistic: or cultUl:~al value for rep'laceme;-.1.t pm"poses .. it may 00 
advisable for the Allied contl"'cl or reparation 13.uthOl"1ti3s to exe~!llpt 
l"1:"O"Ul seiztu"G obja eta which are of peouliar Gertill.n cult~ul"al significanCQ) 

1 The appropriation of suoh objects ~ight easily arouse resentm~nt in 
.. Gsl"tnD.nYI' alto&ethardispl~oportiona:be to theil" value to the l"acipisnt 

eountrias o ' 

Because oi' the technioal prob:Lems in--:mlved in replacing; arliclal!l 
of' arthtioand cultm"lll '7alueit yrl.1l be necasaary 1'01" the Allied 
contl~ol 01" l"eparat1.on G.uthoritie.s t;'o obta.in expart assistance •. 
Provisiommight also De.made .~or obtaining competent technical 
advice f'r~~ unorri~ial or semi~orricial bodiesQ 

, i 
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20:.;'IF Cr!t~, H6pF.n·'I9.tlon Z'·: 1.6 
, SECRET J u,hc e r ).9'1:4 

Mr. J~ J. Reinoteln 

Mr.' A. Mn'RoBcnEcn 

.Hr. [3 h Hub!n 
Mr. Harold ~)le~el 

·~32.inJ]~~€'.~~lJ2.,r.LJp.r~B-t'j,g.i;.:.~_..:3r::.:l±EU?..~~ 
,$,0.0, _0 .t.tu!r~.!~,;r:.m!'!JL~;J}lQrl-J~,1-J?.a 

'rhe Chn.l:rmp..n cpened the meetln~:" b,y·'E}':plalningtha.t 
tr-,e 8u')commlttee whl.oh .h#ld ~nce~vored 1;0 malce a di'aft 
ccverlnv the que etion of COmpE'nR~ t10n foX' f'1el'mnn. 
na't1on9J_s e.nn former Crerr11ln nf'!tlonals ;·,rho hf:\Cl suffered 
from d1 ;~crlmln9t ion under Uerman Vrw i' • by ree.son of the1r 
T',o,cinl or .r-ellplous statuv e.nd th ~lr 0011tical vie"!E; p hi'\d 
been untlble to ap'ree.. '.;the IJuC'stion 1~rhlch the Comm.ittee 
8 r\oulfl ther~ror'e con:j1del~ .~.!~ 3'l\rhether th1 s. sur.,.) ~Ct shouln 
b~1; !':1P.lde the tOl')1(~ 'of flt.:'D0Cial re~!o:r't 0r' 1,.,rhetherlt. sh.onln 
be inclu~ed in the ureB~nt r~oort~ Bnd ~f so, 1n whRt form. 
/"enerall1c1.tlefnction VIm" eXnrel~{lf:'d Tt:lth the section deal"" 

In~ ~lth relettlemeni. Differencee'ex1ated 6n1y with 

refl'liro to the question of DE.ymnntr: to individuals 'rJhO 

h9d Buffered rrom dls~rlmin~t1one and who would not be 

re'gettlfH" ~ On~ J-ll'f';UI::Hmt 1n favor cf tree.tlng this to:olc 

sepa1'e.tely., et thC'r in Ii sepr-.;.rllte r.eport or a. senarate 

8E~tlon of .the Main ~eryort~ wan that the report 1n 

gen~ra:l dec:l.l t wl th relat10ns ~.nd payments by the govern

m.ent s» whl1-e t'hl S Sf)ctlon "drw.l t ~\fl th the relatIons of the 

German (joveT'nment to Inc.lvl<hw.Is who were or ha.d been 

German natlonl:\ls. 
i 

Mr.5nicpcl raised the Question'vbethpr the treatment 
of·',lndivlduaJ.13· TI!e.(; not ~qUf)lly invo.lved In the Rectlon of 
the re'Jor,t de!) line 'tv.i th exc~n)t16nal wS.T' rrlHE\S\,lrel1 • 

.. 
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~-ir 0 El.lsworth agre(:c1. that at val'lous \)o~nta the report' 
tOllched 'unan lndlv,-oua1.~jv but nOvther(! eJ.se ffilHie distinct 
rccommBnda1i:l.one, for (le~J.1rw ~d th them ~ 

Mrs., 'Dulles 6.llid tl";B,t she 'ttf~H'; ,of the opinion that 
tncUv1duals ~'Ifho h::!(l suffe:red 1'rom dlf:cl"lmlne_t1on would 
be bettfll" t}!'(~t{;cted under Ee'Otl,r~lte arranp-emf:mte. a.nd 'that 
ihe p!"obler:l \\"88 not pI'onel'ly a l"cpe,I"Eitlon prc'blem 01' Cine 
which £hould be d.ealt wi th by the Hepa:ra~.on Comn118sion~ 
She Eubmlttt;;Q a t'll"r\,ft Y'ecommend,atlon a.long tr.6ae lin.ea 
~or inclusion 1n tho rauort. 

:r.h· o Hclrl.i~tt:lln sRid that the COlUmittee,ha.d btHm 
~n8tructed to conplder yarlouR probleoR r~latirtgto 
'R!'onerty i. no t slmn1y rer>ill'stlQrl ~ It was neae fH~l\r~r fol'" 
the Comm1ttee to ccnnlde7' the netY.;ork of urobl.e:r,s because 
all 01' t!-em tOg'ethel' B.ff'ected Gf'::rmony~ n trw3.e posltlon" 
He felt that,it Nl1uld be unfoY"tuniite to try to comuensate 
nIl these t-tho h,9,d. left Ger!nA.ny bl:':lcauiH~thlG '4'ould raise a 
t!'$nsfer '!)r'obll!!il'l '..vhlch mir.-ht fnat€l"lftlly' interfere wlth the 
~xecut1on of the rensrat16n aettl~ment. Mr. E1IAworth 
sAia thAt while th~~ prol:'ilt:m ",,188 6 1n pArtil~,foreif!n ex
ch[lne~e nrobl.~"; p ht:~ old n.ot. thin1, thn t ,1 t 'Nas 't.;!holly BO 
be!J.'IlUsO 'OeT'~.,ns!'~r.lCi:tn1ng in Ger'many mlp:ht constitute a 
very .1arc:s number' and. Jnirht i::npose a conslftera.ble. burden 
unon. the German economy_ . 

i t4J" ft Hoaenson sald thHt hettl0ulZht the nroblem "w.e 
:n.'11n1y· on~of dafln1rw cat,egorles to be com~')enEateH1~ 
This ~.fa.a very cUfflcultanc1 he dld not aeethfl,t it ,,!g,s 
neCeSBST"Y to insist upon more eX8.ctl.tude in th1s sectlon
of the l"snort t.b~.n in othfH'S" He polnted out thEl.t many 
sections of the report made general recommendations, 
leav1nr detalls to be decided later. 

Mr. Rub1n se.tdtbHt h€ thought there 'lflae great need 
f,o!" deflnite recommendations itt thir. time 11' they were 
to be considered 1n time to influence noll~Y. ~e did not 
1)el1eve thf:,t this ton"c flhould be excli.Hied from <11 aGua·· 
sian ~ as 1t mlfht be 11' .1 t "(iI'ere notpl"esented to the 
~lpher nfficere of the Deuartment in 'connection with 
't,hlfl report" He (:1.1ao pointed (lnt that'the 'terms (JI' 
r 

1
efel"BnOe of the: CC'in::d.ttee included this problem and 

he tboufT'ht .i.t "Jould be l.,mf(')l'·tuns.te to send in I!t report 

that 

http:l.,mf(')l'�tuns.te
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t.~;at 1'urtr;er stndy ',\rould have to be lrll;tClebel'clre any 
. recoinmend.et1on could oe.offerec" He further noted that 

oaymente would 1nevltahly bA 1'1 fa.etcr to be con~1de:rod 
in the r~'Oa.rl'it1on settlement" Hp, thm..lp:ht thRt the 
Cqmm1ttep could ·l''Jn.Ke tJ I"$cOrnmeno8t ion ~~il th 13. cavent to 
~)l"event thf'. clafl~e~ to.1){;1 cOYJ10enss.ted. :t'roiri being t90 
l~.:rp'e •. 1-1:r~ E'owl~r naid' the.t he .agreeCl 'p1ttI H'r-" Rubin., 

.He tholtp:htthD t the recommen.oa t,lon s.hotll':1 stsy ln the 
T'l!!.'Port heap-cd ahout H1th ~l)'hate'L'er quaJ.1flcatloDs were 
neoesaary 0 , 

Mre:~ Dulles s':r'p,"ued 1n fAV(')l" .of. e. r,er)f1.:rfi,te 'repor-t on 

thf! rroun fl thR.t the {}~tern"l'lnrJtlon of (H1tcp-ol"iee' ~laD not 

eimply a Inp.tter c'f drE>.ftlnf'" She tholtrht th8't there ':.rae 

8. poll tical qllestlon 1nvnlved 1n DJ.<Unp- 1",~sinents of 

Germany" ann thAt th1A whole ffiRtter 'Yrr.,a.linked U':) with 

the genf)1"R.l question of. the treatment of Germany., She 

~t~e n"t in favor of hAvinsT' thE! rontu'a.tlon :repc)!"\; includtl 

*!Iny l"to?oommonc.at1on on comnensatirm for realdl,.mts of' 


dGe1"!!lsny,,' !vil"" F'Otvlp]'ex pre (:!seo,hi H d1. Btlgreemen t (At r
th,- 'i'"0,.,""o1nt_ ..My.'. 0 ~-[,' "....'·'1"'·,,1:"J.-.... ,1",4'''''. V t.hn

~.i I\·~)".·+I-t,,_~ \: 1.I ..... -{."\),tt:- I) .' ,••F\'V c,t., J -

Mro Rowen attemp~ea to draft '8 utatement for inclu

s10n Inthe re"Ool't. nolntinv' out. that recOf'lrile'l('le"1tlona 

could not be ma6f: "'ll'!.JlOut further €ltudy.;. Ths ~ol!1m1 ttee 

61a nnt 8free to this. 


Mr. Hl?in?te.in Fiala. that..he bel1ev!~d tha.t any new
(;' . ~ ttermnn uovernnent which WRS acc~Dtable, to thelnlted 

NatiQns ~\T(nH(i be l1k€'ly to GO sOIIlathlnr for trie g'erman 

anti-Nazis. Be did not believe. hOWfivertthat, they would 

be wl1110v to comnensate thOB8 who were dlncriminated 

I:'t§ralnr,\t Orl racial' ami .relif"~~ouB ground.G unle2s they were 

racml:red tt") do BocHe thoUR'ht ttH1l8 lnnmrtcint to insist 

u~;lon com1)t.mr.atlon· for noli ti'cal" racial ~md 1"elle:1cme 


, g'!,OUU211"~ut he -viouldnot exclu.dc) dltf(~:>l'mtl(:1.1 trentment 
het'."fJen those :r~Jl:1a.lnlnp' in Germany. Hnd thfHie outside of 
Germany, 1n view of th~ forftirn·exchange probl~m~ . 
].irs" DulleA Fl.£ll'.:(1cl vhether he'\·rrmld ".rn:3.nt totltvide those 
,,~rh6. he.d suffe1'ed from d lscrlminaticn into t.hOlUi 11;1'10 h,r;d 
ol~Hmc on thf! n~r:nan GCN~.r.l"nment and thofif: .i'lrho htH1 c.la.itna 
on'the RAuaratlon Comml~elonu Mr.:Reineta1n sald that 

he 
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be' 'Ii'ould be In 'fRvor of' Eome type of anecial 'handlinr .. 
He: 'Oolnteo.out· thtlt the COilIDJl ttee had been asked to 
n~e"are n recommena.Bt.1.on on 1"19.0181 and relirlousmlt:lori ties. It hHcl rfl8.chflCL agreement on a p'cnerej recommenda
tion on thRt noint. Th~ Dom~lttee had Dome to the further 
oonchlfJlonth~ t other ~:roupa"esnec1ally '·those "rho had 
ene-Aged in ~nt1-Nazl actlv itles r should allo be comr>en
.sated.. H~ l;lould hHve the report ~tJ)te thL. pRnd point 
out thn.t Germany. mlrht do l:1ornethinf~ for the political 
Eluffel'ers 0 tit") t.houg.ht thRt the Comm! t tt~e should lay down' 
the Drlnciole thAt there should "be nodlscriminn.tlon 
between th€Be p-rouns and sho111dJ.R·Y dolt"'" the further 
nY'lncln.l~:· t:'1at wh~.t~ver V,ras \>lork~d out for tho!!1 must be 
closely T'el,c) r.\ to ~:he rea.Ii ties of' Germany's economic 
and f1nancial condition. He also nald thsthe did, not 
~\7antto hava thl S X'ff:)ort g-o to "ther, ~:ov~~rnment arf.mc1e s 
~11thout some recolil71lr;ndf:l.tlon on thifloolnttecauEie this h;r,U3 

one ''''hlch woo 10 bE: sure to corrH~ (rp 1~rl Any con81.(!eratlon 
Of. the whole uro'hlem ~ , . 

. lh-·":'l 1"1.1,1''''''J,..ti r.. 6"'1:1 .. +1..1 ("!,"t 1 ! v ·~h""'l(.''''''!·t . .i I ., '\I." ,t..,'"C;"" l.7 "'. npY ..J,........ , ti 0 .,:;., ~ C',' 81.,0 u... .,l. r.~" t'n""""o ~ C:~
lJ,1 ..... ;" ....: J. .. ry 
gtronf~' pollt,ic8.1 a.l'gnment a.rainst the Rape.rat1on Comrn1s~ 
slon IS ,'1na.e:nnlfy ing Germ~,nr, She, would like to see an0 

agreement'thst the Re,'P!ll'"aticn ,Cor.!lmlG~~ion itself Rhould 
not do this Rl though she would 'be \>,1111np: to hElve 1 tI' 

done by othe'[,' machinery ~ 

Ml"'. 'SDl<?gel sI11d that he thollf,ht the report could be 
r-ega.rded· as 8. vehicle anfi that whl1.e thin question 't~aB not 
strictly. a l"f:n.nU"etlon' que etlon;' 1 t eh,ould be deal t'tllth 1n 
a seoarate section of the r~port. 

As several memberse:xprc Bsed. eagerne ss for a. vote to 
clarify the tllsctlsai"n JI ' My' Q :<:11 e;'t-:01'th undertook to 
OuIiltrmr1.ze. the ~,dva.nt~ges f',l1d disauvantages of the alter·· 
n~t lves her (\~r-e the, Gomlni ttee" He thouf~ht the fJ.dvantage to 
ta.k1nf' th1A question, cut of the repar-!1tlon r'eport entirely 
l'T;t'J s that tr~) Com!~l t tee would hD.ve' e. chance to r.l:3.k.e A. 
re~ommendation ~hich would b~ better v~ounded if it had 
ahout two ,,!e£~ke to oturiy the problem If the neet iono· 

~1!ere left in the n)"eBen~ r'€Tlort, it \,jould have to, in
clude a blrwkfit ci'Cl.ves.t. '!'he nlsa(lvRntage in tak~nr it 
out WqS that the Poet-war FrOrruffi8 Com~ittee ha~ ari 
ext:re7T:ely !;e~lVY (1.ocket t:'l,nd thF:1.t (;1, separate report mlght 
nnt p-et before' the Ccrilmltte€ fop amort th ('If' more ~ " 

Mrs, DlJllea 

I . ~.' 
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I):Y1f';; i~h.llle~ f'r-, i:-i t::t:.'t. i;i";c ]'(')1 t t!ll),t c:rVI}n 11' tfl-e 

)O(m07"t ~,:eT'e r.e;"l!11'l'!tf"d r' r.F'p1"cb on thl::\ tonio cou::'d. not 

1."8 A ,... ...... ', .... ,-. -1 ... ' '~"'''' ........ ",. "p':' t· h"·,,,,,,,,n,,..,,,,, :t-.'hr t ...

\ .. !~;, L,onr' ~·:,.t..L,r).J.. n f.lt-:O .i::'~~~:;;"'.~'::1'; v~l~~ I).I·'",.\~:." ~(J .. :.. .. {~::I;;,V';.)l k' . ...,.", •• f".~, r,";.. 

ri~'comm8r.::nti~)n 'fi)f' n('..~:th~n (~o.u1( b(~ \07'nftf1d;!).no. that 
rG.tl? eli 01' tr:el1.nr'u nrc ":.f tho '()T't:' g~m t l'f~1c(>';n!H(m;:: t-1 tl on could 
stri.n(!.~ ;Jbf.1 f,ttl(l t;hFtt r.rH:: \:f'.~ o'.mo£;Ptl to ·re r ,ll:1.r'atlonlor 
t1'e.:)8o,;)lc .-:;;1' iiern!)ny" :-)hr; ~'.':H: not o,)'Oas~l· to T)IJ:.,yment '<l 

. tD thf':~r'I' Lut Bh.;:: th01Wht rectl.,rntl.cn e:hould be ('kl'lncQ as 
nr3.ymep,t.s 'by (i€ytr,:rtny to othf'Y' rOVC1"nrrlentg., 

~rn ~ainnt~ln Bald th~t he did not'b~11eve th~t e 
spncl111 r~pcl"t on thl G 0ubj eo'\; c~ul~J. be Hll(y,,(ed to ',mit 
$"len ror t':!:7C' V!C(:}:Ho He also fr~lt t!1pt thf! D'~l\a!'ti(;ent had 
to declc1e' on tt,,; 'Doliey on thlr. matter Vf':ry S:JOrt" 

hrr; • .Jul1et nr~onosed. P.. c()m~)r?rnihS 'I,.'blch 'ltI'ould 
Clf1:'erentl!'lt~) 1>e-t~c~eAn the n~:hJ()nf: r'·~r1.\~ent 1n~hie· and 
ou 

1 
t G1Ce ">f Gt-J'nn rJY • 'filiI) S(~ OU.:t s16 e !)f' (; e'J'rr:r: ny C Ott ld. Rmly 

'for r'e~ettl(~m€nt ')!' other <!(.riTID(.>nH~tlor: 1.J'h11e thof;e in 
Gf)rrueny coull] h€: (lO;ifn€Tl€E:.tetl un(Br P.. ~rjeclp-l r)'T'OCf;r}U.I'fj" " 

Slfp.thourht t.h8t thel'~~ ~.,~e!·p e·trorw J..r6;tl 2.nd~!}min.latrl.l
tlv~ .reRGODfl 1"01' mBkln~"'. a <Jt~~tlnct1J)h Y}P-t'...:f.!en those inside 
an (l ou't' -.1 ,:','ff> ," ~ "'~',,, <l "'I ,; '. ."'" ,~, i;:\.'"'' ,J, _<\(...... , ..~ n 

Nt'., BllB'I>ic:rth!HWVer:ted th~Jt kr" !1€'lngtein ::lJ"f.:.tt Ii 

ff,tp' teli1f'nt '.I1. t1: 1"T' A" Dull f' r: I ;1(>1 t) 1n thp b(:!llr:f th~ t 11' 

t~·H'~Y' Cj~tll(l r'i.'[l Gl'1.B C0Z1lY)7."o~iii i~E:' it 'I::OHV~ be· 1:1.c.(W~) tEbli~ to 

t" 'i 1 "" l' i '" . 1" t"" '" "'" ',> C.•.~ 'h .,.,., I':'" f t-"'.p' " ....['i ...' 1 t t ~ I' .,·t' t'f' ""r. r' ....uJ ,,,

.. ~,.,.\,._ .j. ), ,.J JJi~~ .• }'''\.Ii;.V'I.;.. -t.,;; ',,,' '.II." ..... JI.,/Jl.w t.",.J... .t":1/' ~r.J., .. v" 

.~~.7· . ,!,-, :,") ~'''' ",.:l- 1-, t •. - +h ro' 1 " . 't-I.. (', ·'''·;''l·t·~ .d,.• " T'('!'f.i,c•• ~3t T"f.LI.~..• l .. l~~'.... !:':.cn .,,_ ~J:l,.,"'. vee f "I.e ~J·.' ...tl~1 ",~e 

~::cttll5l adc1:lt 1";1' e ;ielnr.;t c!.n I 8 l'ec0:il::1cndt:'.tt·:m :iullea 
'<cu.ld t'1,l S Of'! n t 0' 

ant1 >'1' 

kr cRoc€nscn p.~ict tl:'1nt he tri~'.1Fht (!r~;t'tinf nlffi-· 
(m 1 tie ~,con1.t3be re{lucoee. by tel; inr (iomf! ;')1' the ~ufi't':e etlonl1 

'J 'dh iOI1 'li<?c1 'b~en i':l8.clebe:1' ore 6n. thi £', to;)i!J enf" nnsr':.€n1ne 
t'h.{~.rJ E!or;,e~';'bfit o· Hrso .;)1l11f;~ ~'l.iBarrec'::l bRc.!"lng$ nhe th~1.1'i....ht 
t'r,[; t . thtcG. t('!!fOT':teA 51"ou1.(1 he broad 'hut tha.t the 't)n;iUl~ntB 
s~1oul(/ not l:/::! re-;)J'rrt.lon, The! 7,H"evious clrp.f'ta hA..(,:~:rguea 
tn :fnrol'" of n!H'r'O"- c!\tep'oriE'!R ~nrj clr,ymente UfH1eT' tilt? . 
r·~"')".:ra.t:tan s~'; f.rtcl!!,.· :3hef~lt· thl:1 C07!1!;11tt~E! couJ.c,t1()t 
mqk,e (; fd'l ril +::e r"f' co[r;eml~ t 10n F 'd. thou:t : t~l:rinp'a 3CI:J\int· of 
'),thf.>r :rE:~cC'~:JJ;"tf:nttntionB' f()T' tnfl' tT'e~.t;~lon.t. of i.~erl:1.~n.y i. 

I .!~.r~ "}J~\t1)1rl Hl0V\'->.'.1 t;rl,nt. t.h(-; ~~Llt'~tf1nce tre ;;!'e!~ent 
r~port en ")f.?s:nentc to .i'!lin0T'lt:t €fJ sliould be lncludeo. in 

. 
the 

320693 
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. 'DECL~SlFlffi 

.~~'1y,_"'NJl'111;{l1 
.~_f~l~:g::.~:~~rr"l-l1~ r. 

I. .,':'; 

the l"Il"'On(H'ty rlghta sf:?ctlon 01' the r,eport r 'cd th an 
nac.! t,. omll i:!tr~ t-emp,nt on the re~eons for including 
~olltlc~J ~uff~rfH"f;, as "Jell, as re.cial. and rel1p;lous 
i1l1norl t 1£1 ~, i1nde cave-R.t on f;iElk1nr the categories of 
:t'qll tlcEJ.l 1\Uf'ferer:'!. lA.rgt? < 

.' Erf;., Dull<7fl t;l:ji ..:t tb,t she '",ould. 'be 1~ favor of the 
1 ndemnlfic..M.t lon of re ~lden tB or 01 tlzens' of Germ8.ny t but 
would l:.tAnt to etate thf-l.t t~!1f:! "me 8. dlfltinct and. compll
ceter:. '!)rol"·le;;", 9.riC· thAt ·excent for eypre8~lner ~ o'onire 
thst a.'~nro~:r-1.ntf.~neJltm!'Bs be taken, the Gor;}),l':ittee could 
make no reccmmendntlon~ . 

hr. ~;ll.rrNo:rt:r, .Y:lotnte('l out th~t !vir .. Rubin') s motion 

111afle no dlstinct1.on bet\..Jeen residents 'anct non~.rea..tdents. 

Mr. R~1nnteln And other memhers felt that e dlBtlnctlon 

:?,}; ould 'he mHO e • 


/: 

: Mr n glls\,p;n'·th pro r.10se~ that. th{:~. l'1.lpor·t ahouJ.d recom
mend :reaettler:cnt; and· ~holll~) further l"t;comment'l a moderate 
m8.Y:!.mum ':)j:).yment to t!'lf)ge 1-;"110 hnd r:!ur:rer~~d fl"omoersGcution. 
Tr.' 15 ohouJJi 'bf:' fo11owed by !j. atRt€lr.rm t that tr~e moc.ere.te 
~;l:¥:1mtlm Tl8.yment'to t'hoGewhn fmf'ft~:redheaaltse or thelr 
'j'0litlcsl ytt:'::\Hl r·~"_:mlrp.d ~]. ctH'sfuldetermlnAtlon of the 
01 aeee 8 to he connloered' Hnd that there sbould hea. furth.er . 
5ta temE!nt tha.t· ';Jf!:rhsp ~ the Gel"m.';m Governmen t 'ltl0ulq. d.o more 

for these D~r'eOnf), but thnt thl1.t "It'8..8 not A matter \>'hich wee 

01' concern to the Repf.l,!"at 1.0.. Gomnicsion. 


1·11's. Du.l1es o~,id that sht! reJ.~ the ';IQrdlnp~ of ~he 

nre Ran t report £lhoulcl be !H~rutlnlzeG very cIJ.reftilly" It 

eald f forinstp.nc~', that pp.l"'so'ns. who h1!l.d. suffered from 

:1iscrimlnntlon should bt~ comnetHlated 0 This Wi-!8 toe loose. 

She trH;)UP'ht that It s~:'ould oe oonfim:id to those '1.1,1'10 hscl 

~urf~reCJ lors ~:r. prope:rt;y: The 'mem'berf-l of the Gomr:'1ittce 

Sereet1 " , 

'T'~e GOl~iml tt~e· thr.n votf.!d [;~'l., ~ El1STf.rorth~ B reCOID- . 

~endBt'on. Mrs. Dulles saie thnt aha Y9G opposed untll 

she ctnl1('1. ~ee the ~,,;of'{Un(~ olJ.'r" Bm·.'on sbata1n(;:od, unwill1np.:' 

to ;d.vp. hif.l cninit.m hefcr(~ h€' (la.1·" tl:-:e 'lrfOl"d1rW. The .oth~J'· 

memhers of th P. Gomr11.t. tef~ I:1Yl"HfYl. 


!f;r. £11 o'~'Q,.th lnstructf·c. MeaGr8 .H.elnsteln. and Rul)1n 

po or"aftot:he statarnent w.ith help from .i."Jra. Du.lles and 

~eked them to n::reeent 1·t to him hy' tomorrOH mornlnp' c 


> ....~ • 

The Commliter adjourned. 
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