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" INFO : USMA MOSCOW PERSONAL FOR CLAY
FROM . OMGUS PERSONAL FROM KEATING®
REF NC H |

co-8545

| " Reurads wx-gsgs?,th«93433, curads cc-834& |
CC-8443. Genera,l Clay has 1nstx~ucted that si‘jver *Z.s to 'be ra,t.urned
&2 soon as Dhsically oractical. 'Phese ﬁnstrwtions a.re beinfr
J.nnlemented, Hungarian Restitutmn Mission .h g been notified a;;d
detall ed im@ntory 1s being prenared for formel transfer. Your
WX 94‘303 received and you wi‘ll‘be notlified ear ]‘.iess action taken,»
WX-93997 1s AGC IN 52050 o |

WX-93433 15 AGC IN 51324
wxm9a5o3 is AGC IN 52740
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OFFICE OF MI! “ARY GOVERNMENT FOR ( ‘RMANY (U S) WM
T  AG CABLES F o

OUTGOING | MESSAGE

PRICRITY
70 . EUCOM
THRO : ACC HUNGARY
FRON . omGus 'SIGNED KEATING ’

P ORO. s CC- 8?46

"In connecfion vith regtitut?ca Hungarian gilver and
ma“@kb@ping property we request that after Foreign Exchange Deponitory,
- OMGIE completes identification, count and check with Hungarian
officinls at Frankfurt and after Restitution Branch OMGUS obtairn
necessary receipts from Hungarian officisls, then EUCOM accept
respensibility for providing security, including necessary guards,
from Relchbank, Frankfurt to Budapest or Vienna asg conditions permit.
OMTS Twanaport Division will furnish train and train crew. It is
' ‘y@r requested that EUCOM effect necessary coordination with =211

nizrested partles concerning the shipment, inciuding Zone Constabulary,
Eﬂfﬁ, snd ACC Hungary, arrange for necessary Fussien liaison officers

0 avcompany train from Ens to Budapest, and also arrangs necessary

2rs and clearances for rersonnel aucomp&nyxng train. Request

;1&&@ cabile 0enfirmaﬁiono '

ORIFTNATOR  : ECON . {COORD s wITLI o/s)
IRFORMATION : C/S . AUTH  :  JOHN W. ALLEN
| © POL AFF ' COL.

FIN, L »
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CONT OFF
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REP WO :  CC-9160

Reursed WX~Om536 dated 18 pril 19&7 and ouvad Naﬁch

e 1. Informatjon requested re shipmrnn Yc 1 fﬁum

meiahgba&k Berlin followss : . : .

~{1}.26, 601. 7 ounces silver bu,lion. Récords
‘here 1nuicate this asliver depomlceﬁ Reichs-
pank Vienna on 31 Qclhober 1644 by Stabs- .
intendent Lelggang, a Gorman Arwmy Officlal.
Silver transferred to Precicus W»t&xs Dept,
Relcnshank Berlin on 5 Feb 1945 and credited

to ”GOGHﬂt of Chefintendant xPhi@f financlal

Offleer) of German Army in Southeast Furope. .

,'Tra;qf@rred to Merkers Mine about £8 Feb 45 :
‘and thence to Foreign Exc%ahge D:pmsitovy

- 5 Anril &5

(2) When depositaa Berlin zilvér was in 44
“bags sald to contalrn 172 Lars. Bags not opened
nor contents exemﬁmna in Berlin due o pend-"'
ing transfer Merkers: TForeign Exchange
Pepository now holids T? “bhers, each numbored
and stamped "BCR" which stamp le belléved
trade mark of Xuplerberg Werke Und Hustten A.G,
Belgrade, & minlirg company. Such i tamplpg not
conelusive evidence of country P@mnv»d fronw -
ney of last ownrvsbip ‘but ratha? OPLFinp

(3) Information on hand does not permit . .

509160
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gositivo identific&ujoa bu+ Ve @ rg consuhting Us -
Forces Austria and will endesvor 0. develop full
datd. DO you': desire this receﬂve 3riowitv treats
ment? No claim for re&titutlop 1a¢ be&n recd '
for th13 1+en°- £

B, (l} 5, 930 g ounces %11ver cofuané&allov bars -
Reprebents 141 vars of appro"“LSo“silver and -
- 85% gold:content: Firiher in¥as gaticn Zriicates
silver content Ve%gbs abquz 6,365 ouncag instead
cof 5, 9;0 8 ounces; &% repert cg;.:'

e o ek s i o sttt 05 Mg <

(2) Investigation: indicates that,thecse 141 bars
constltu‘ed rart. of & shipment,of 175 Yarrels
bars and 238 bags gold coin Pemoved uhder German
supervision from Banca D'Itglia” in Milan* to .
Fortress of Fortézza in Dec L5, thente-to- |
Reichsbank Berlin in March. and Octobsr of Uk, S
thencé to Merkers JMine, thence to. Foreign Ex& P

- change Depository. “Aside From these 141 s1llver
?arsg all other i*ﬁm this ahgpmynt ar@ gold

temso-' ~ & i

{3‘ Thig: msﬁal movement unﬁerstoo@ to heim
compliance’ German~1aalian ¥i¥es dob awent ‘dated 5 be
4L oy purpose of Italy's. connribution 0 war
-on eastern fronmt. Cerman Forsign 0fflice arranged
and supervised transfer. - Reichsbank Berlln wes
to, and possibly did, pay in Heiuhsmarkq for ‘

_metal acquired under thiq agr@emento- -

(43 Copy of- division of investigation of cartals .
 and externel assets report datsd 1% Dec 1945
- ccverlng this matter 1ls being. forwarded air. _
mail.’ Ibaly has filed no. giahm for restitution.
"Since bars are a14oyed gold and silvcrs -and
gold ¢content presumably intended for. gold pot”
disposdal, restitution. of slecw ﬂontenb im- ,
possible without PQEmPltlnév R = A O

ot . e

C. -/_ 3C~.J oup*es s{’vep @qin, R

 {1) Records indicate 10, , 184 ounces mlvcellaneouo'

. hof~legal tender coins ; 1ie mostlg German

accumulated by Reich,ﬁ aks in’ Verncounter purchasg

, ;,and ‘destined for later sale to DEGUSSA. {German '
T P p”ecious met&l refiaary) fer Lnduatri&l purposes“
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i 5 vaﬂn'”} !
REF NO A HOUING MESSAGE Ig /)
(23 @5 &@’E f,é. ﬁ‘he %g‘ h&l@m Q.. us tv*ia,n)
we 8@8 ' olpce ived on 5 December U4
from e}choank Plsusn by Reilchbenk Berlin for
account of Reichsichietthauptant, thence to ° :
Merkers, thence to Forel L8N Exchange Denowltoryo .?‘

_(3) Thesé ltems not yet;inventcried~so numismatic
value ow-exact’CGmpositibn'unknowng : .

. 2. Shipment ¥e¢ 17 from Reichbank Magde‘tmrg, - ,993 R
%‘—~<:>5‘u ouncés silver bullion conslsting of 6,783 bars and 38 boxes

S sLrap restiuuted to Hungary 21 April 19147o

2. No. 26-B. from Regenshurg, Representative Czechos~
lovak. Restitution Mission receantly submitted lists- of'identification
marxings and numbers. Comparison such lists: agalnat gilver held at

Fory'ign Bxchange Depository will be undertaken shorilya

4. Re silver presumed German. Investigation in
iJ“’“*gI*ess on silver acquired Reichmint Munich shipuwent No. 21 K,
W1ll Initlate investigatlon shipment Ne. 56. No lumediate in-~
testigations contemplated cn Law 53 silver other then in routine
mamﬂern, . . T ’

-t

WX-96336 is AGC IN 55460
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B@Fgmp“‘ . %, CC-9351

, ‘ e Reurads WX»96748 dated 0# April 1947 and JX« 7338
«aafed i May 1947°.

3 S ) . NALPREN

l; Foreignr&xchange uepository holds following

remainiag property claimed by§Hungarian Govt ;‘ ‘ g
R i ) "-
'gItem A, 27 boxes Ofphans Court deposits, %

*,%;tsm B?_529 boxes Oth@ﬁ qafemaening deposits, j

 j?Ité@1Q&.'2 boxes currency, ‘ - 1

i’*Itéﬁ,ﬁ;,-l62 boxea sx&wer coin Yupm%lavian _‘ 3

K ' -‘»dinara, ' R

: S i

.. Item E. . 176 boxes bilver .coin Roum&nian 1eio‘~ ]

"%iﬁééyfgaisix boxe& piaquea, m@dallkwnsy :

gfiﬁéﬁiéiiko boxas ailvefwareg orp»apcuimunssf' |

e T plaquesa -

' fﬂ”éﬂf Ttem A contains. 612~numaered wackages, which : §
were cheﬂked off ag&inst“iist produced by Hungariens.. . Majority ;
packages sealed but’ thos‘gopen cont&i“ jewelry, colns,.etc. - ;
ﬁupgarians ‘State all pacxages are. indivxdual inhgritances:; ,”he o »
”7 boxes always under jpadlock, while in US custedy- and, Hungarians }
alwayes retelined keysn,,Undesirable;to melie partial rest*tutfon |
zut of each’ packaga,, Each;pack&ge id@nt?fiable ‘to an: ind¢v1dual' .
n&med owner per Hungarian list ‘ 5At4 R I TS ‘
* Ttém B vefers to 1tems which Hungarian N&Lion&l :

CC=9351 . : _‘ }
| ) g :'a«“ﬁm? 7@: =
Exempt from paraphrase. Handle in cbmphonce wgfhv, AR 380-5. . ; P
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 Barnk. " Only 4 boxes. ‘opened;, ‘contalned bags of coin, the lead

REFING:  cC- 9351 T -2 5"

~~~~~~

Bank held in aafekeeping for its depoaitors, For example 5 boxe“"'
hungarian Stq;e_Athrney, ‘2. boxes - Hungarian;goyalp,ints 1-box. ’
‘ ' - ;Bank b boxes Hung@rian Nagybanya Mine, o

Bo

ng wexistsﬂindicatinﬁ ‘
ﬂungarian gource and ownership,ofjall box . contents° Nature of ~
conﬁents T8 gold“‘”urrancy, jewelry, coins, securities, -and wother
valuables normall i eposited for safekeeping with 8 bank aall in -
small 1dentifiable lots,' R ;

Ttem p‘i”apro‘ﬁ t ﬁ;hungarian N&tional Bank .claimed

. asgets and ¢ ntains. 18 different pdper currenciw '
such as US»and Canadian dollé '“'.-ss; Frenchufrancs,wEnglish _
.Turkieh, Egyptian nounds, an& di? rg;, lel, kronen, milreis, guildvrs,
All currencies 1dentified ag&inst lista submitted with Hungarian

o Item D. and E 338 boxes silver colny All boxes
uniiorm size, steel: banded, bearing WEX seal Hungarian National

seal and tag on each bag printed Hungarian National Bank and all
tags dated early “1941;. Receipt, dated 24 January. 1945 indicates

. that upon instructions ‘of Hungarian Finance Minister, T Hungarian '

inanée officlals” delivered silver bars  and-subject 'coins to
Reichsbank Magdeburg for account of. Hungarian Neatlonal Bank.
Reichgbank. retained cuatody until uncovered by US Army in April
1945 when silver’ tranaferred to Foreign Exchange Depository -on
10 May 1945, Do not know how dinars: acquired but Chief, Hune
garian Restitution Mission states that Roumasnlian lel purchased
with pengoés and retired in, 1940, from.individuals in northi’
Transylvania during period of’its oceupation’ by Hungarians, and
not result of action by German troops°

Itam F contained in 8. boxew identical in- size,‘
banding, appearance to" 338 boxés in’D and E, One box opened
contained metal and .plaster model casts and inventory list of

ontents of this box dated 19&¢“at Budapeatc

o Item G consists of 3 boxes containing si;verware, _
bearing Hungarian tags; 2 boxes: containing plaques and medallions)
1:box low grade silver, 2 boxes ore specimensa

U gl?‘“' ..

3. Iﬁﬁméfﬁg‘“ ;1 t

| £ ’ rntb'custody by. US Anmy at
vpital Am Pyhrn, Au%tri

;g 58t - request of re-

321540 -
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to Frankfurt, German : o &
Germany,‘on 9’ May 19&5 énd*also'removed to*'raf“furt
'4. 33 tons L gold bullion recelved as part of shipw

. ment with Items A,.B, C already restituted to Hungary 1946 and

96 tons silver. received as part of shipment with Items D, E, F,
G recently restituted. : :

5. . As to Itams A, B, C acquired by Us A*my in‘.
Austria, wxn90078 -covering. diSposition of foreign currencies

“found in Germany"™ would not apply to any currencles contalned

thérein. Gold bullion accompanying ssme cache has already been

returned. Property originally recelived from Hungerian Bank

representatives i's now identified as that iwhich they desire
returned. - No evidence that property was looted by claimant.
Urads WX-93937 and WX=94503 desire early restitution. Belleve
t;on of campleta prOperty Items A, B, C

to. Hungary exists.

o )-6.;fAs to Ttems P ard G this pronerty is apparentlv
dungarian as evidenced by packings, markings, tags. Property
elso identified by Hungerians. Believe that no bav to. 1Ls
restitutien«to Hungary exists,§ .g'-
o ?., Items D and:; E uncovered in Germany and would
appear to fall under WX-90078 with- result that Yugoslavian dinar
would go to Yugoslavia and Roumsnian lei to USSR  regardless of
sleim from Hungary. -In-Para '2:C ourad CC~T904 we asked wHether
WX-90078 was to apply without ‘exception or whéther réstitution
based on prowable elaims should.be:considered Tirst with only
the residue of unrestituted.currencies being ‘delivérsed: inder
WX~ 90078 Your reply-in Para 2- Coft WX~96654 Andicated WX-90078
sheuld apply without exception.g Thiy was regarded hére. a§ mcst
satisfactory. solution to 4ifficult problem."WXw900(8 3tﬂelf*”

‘might .not be perfect ‘and ‘certaln modificatlions might bé con- .

sidered desirable. .. However: we uPge the adoption’of arbitrary
"ground rules" along the general Iines of WX-90078 as wost

. practicsble basis for disposal. 1In great majority of cases

déterminetion- of .country from which removed: would be iEQOSSibLea
We know of mno workable' rule which would. cover. return ‘of Items. .
D.and-E to. Hungary, satellite state; without- committing wsin
gimiler cases to. examine conflicting ‘claims: by octher cuuntries,
including United Nations, ~The: 1ine cannot.‘be so* carefully
drawn &8 to .avold: Ffrequent misunderstanding and: ‘controversy.

In our op¢nion the fact should be faced that in dispoiging of

.00_9351 ' T ‘. : ‘;AA o ”

) Copy No.
’f“ﬁ AR 380- 5. |
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'foreign ' ‘
Wetfeel; plication of rules along lines those

;u90078 would cffen*clear«cut and”even-handeﬁ

 :ound to belong rightﬁully to others, as suggested Para #“’
NX~97388 *r/» v ]
T 8% We are: in receipt of SWNCC authorizatron to
’implement WX-90078,-but 1in accordance with' Para. 5 your WX~96T743
will defer. action: pending further clarification..’ Feel you nay
wish to reconsider- declsion to implement at this” time Pera 2 C
of WX~90078, under-which Roumenien lei clalmed by. Huhgarians’
would go to USRR:...AS: reported our CC- 7239 December; ‘oupr:: fforts
to obtain Soviet: -approval of" currency disposal plan vere uns"
Buccessful and 1t-was agreed-to:notify- governments of" divergent
viezs.- We have not bsen informed of. further progresa in the
matter, ‘ i B A . .

‘~, -r.\“.; B

9L*eRecomend return to Hungary of Items &, B C, ,
F, G, disposal Item D in’ accordance WX-90078, No recemmendation
~1tem E, concerning which your further views would be appreciatedm

WX- 90078 1s AGE INQu7048z~~«: A L A
WX-96654 18 AGC IN 55912 S
YX-93937 18-AGC.IN 52059 - - . o
WX-96T48 18 AGC IN 56049:. -~ = .. - R
u.f&"97388 18 ﬁec IN 57131 EERE A o Con S

e + 3 V
QRIGINATOR 3 ‘FIN - o AU;.PHZ, B' H BRW -
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FIN AD. EUCOM ce el aaa&&w¢f
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AT

AR Reurads WX~86581 dnd WX-85682 ‘and 0u:&ds duly
CC 99?6 _ eptembe? CC 1701 and April 00-896”“' ’3¢VGPLG§ tg\@GIE'
is subyecL. - , :

;x 1. ince sending otir CC=- 9996
“lecatedwamdwinherrmgauedn ‘He confirms facts wbﬁ
-ourad and adds -thet @il delivéries were Jewish )
originated’ extermJMmtion campsxAuachwitz and jubh
din: Polsnd..3 R L

: o ?. Ali items con?ained 1n ”Naim@\,‘
except currencles iq cusgtion and ‘securit ies hawve &
turned:over "to IR0, = Are we corpréct in asquming gt
origin” in para 14 of "urad WX-85682 not appliicabie :
concentretion camps and that accordingly our newly avquiréd *r@w« S
ledge of rorigin "M@lmer deliveries” does not effect propriety - -
\turnover currencies inguéstion’to -TRO WhOJG re owpsentablve k
1beep fully - advised re - "Mélweri deliveries”. To PeLLPR
government1ofﬁcounbry~where camp was located EOﬁad

-prOperty, voul GQtO?S«ita Thu wa~belleve no
 to be glven:to locetionof -camps 1n\ccnsiderimg el
items originating c;he“fein° Would appreciate ?ﬁu&
woint of viewn\f

hsposition o
i omcurron~ hjg

o4

' : ﬁa”aer5&iqcnsﬁar pa*& 3 beavq 0. some: ﬂxxﬂn on
Jhat dlscusssd our ¢C- -1701.¢8ncorning gold bars claimeéd by Cu@unsﬂ'
to have originated coneentration camp Czechos;cvwwia, B

cof§796‘ T

Copy No . L
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4, Reurad para 4. Your assumpticn correct. :
Objects referred to &8 not havihg been turnéd over to IR0 because
susceptible possible later 1ldentification’ contained "in’ envelopes -

,originating Dachau.  There are 2826 envelopes contalning primarily
watches,  rings, end pins and gsome currency, Total -eéatimated o

value of all items less than $10,000. . Each envelope béars camp

-number, name and birthdate of owner and in 23% of cases, also

owners' nationality vhich.in all but a fev cases is non—Germanv; o
Have been unable to identify nationality of cther’ owners “from ‘

- availlabls records and are: making T final effort t%rough IRO

Tracing Service,

5. Propoae turn. .over under ordinaﬁy external
restitution procedure of envelopes containing both ‘namé* and = . - -
aationality. To aveld possible conflict with priaciples propozsd
Internal Restitution law will require receiving governments Lo
certify that items were removed from thelr country. Recommend

‘that remaining items be considered subject to claims under proposed
. Internal Restitution law and that items unclaimed within period

prescribed by that law, thas-is, prior to end of 1948, be then
turned..over: o -TJRO. - For: your: information, 1 former Dachau Adnmete
a German, has glready filed an- informal claim and itema claimea
have been identified.

6. Reur para 5. Our understandin= same as yours that

IRGC . and beneficiary organizatiens do not wish to andertake to
irdem 1fy claimants. “Believe no ciaims procedure necessary and

recommend that none be adopted. "No items believed susceptible

of possible later icentification have as yet been turned over hLo
IRO.. Further, that organization:now engaged in sasparating
precious stones from settings and melting precious metal objects
into Ingot form. Thus. it appéars certain that items already
urned-over will not be susceptible of later identification. Az -
indicated para 5 above, the only: items presently. h2lieved suwo@thblw

0 possible later identification areinot proposed to be turned
over to IRO until rossibllifiy’exhausted. 1In addition they are

of such little value that’they and such few pleces as might remain
intagt after IRO processing would not appear to justi;y setting

up ahd administration of claims procedure. Further ~inviting -
elaims for items whish, in the vast majority of cases, éould not
be 1dentified would only glve vise to considerable di ,tisfac%ion
and’ possibly criticism af whole IRO turnover procpdur
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. treaties but within exlqting directives be referred to you for
decisiono ‘ .

g 5 Reqtltutlon of CEM to UN which has been
carried out: in accordance with para 6. Appendix JCS 906/18 of
3 ‘August 1945= Last pars section V of ‘Report Subcommittee of
Senate Armed ServicesCommittee 3 Jan 1948. on Hungarian horses
. appears to thoow doubt. upon further applicatlon this policy in
- case. of USSR and eastern UN in Soviet orbit, in any event as
fwr as. CEM dJrectly usable in,military operations 1s concernedc

‘ 6° Restituticn of CEM. to ex-enanies which 1= not
covered by JeS 906/18 Although CEM: 1f removed by force between
dates would appear to’ fall under ‘restlitution: provisions of peace
sreaties, jnterpretation given articles 29 and 32 Hungarian Pseace
Treaty by Subcommittee in above report would exclude CEM from
restitution to .ex-enemies,. regardless of vhether such CEM is
diractly ox only- indirectlv usabie in military eperatlonuo

. To Conaideration which you wish to give in
norme’l re;titution cases as a matter of policy to possibility of
Soviet selzure of restituted ltems as German external assets
(see ar&d Sept 1947 WX»85760 as againat urad Jan 1947 Ww90822)

‘ : . A?8; Reaffinmation of .policy that restitution be
~~madn to Governmenbs regardless of ownership rights (see uwrad Jan
1947 1»:-»90823 as against urad Feb 1948 mc~95185

\

VX-950hY 18 AGC IN 814862c L

WX-E6784 1s AGC. IN 71304. %
W~85430 is AGC. IN 69187. o
WX-09226 1s AGG IN 22212.
VA-85760 1s AGC IN 69691.
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Subj restitution~of_French craft.

‘1. We have authorized relsase to the French all
unserviceable French craft claiméd.bj French and belleved toibé
in the US Zone exéept'T of which 3‘héve‘notvbes surveyed.to
determine advisability of repair and renantion, 3 of whlch |
have not yet been lucated and 1. which is subj of conflicting
French and Duteh claimsc |
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one Russ¢&a hluff, at ..ea%j ha.' gen called. Tor the time being, o
%ra¢ﬂs G&FfﬁLﬁg‘LQGdSuuffS and 1pplies from the. American. Zone ' . o
tne'uroops ond iniliaﬂw in 018 American. Sector -of Berlin are
movlrg sgain. In the face of cuzptevavtLon, ‘the ‘Russians have.
explessed a willingnéds to. ¢lsevas. thelr. vlght to -board such :
trainsg and ﬂL-soouy. them. -, .. ., . In the.mgantine, ‘they hava
accomplished what was perhaph their first purpoee in. raisiuv« '
the issue.  That.is to g8y, tnwu croated o plece of news bln- S
Cenough to blankep, for a day or two at least, the final. pas S8LS
of tho ERP and its signling by mm Truman. All such maneuvers .
are related .in some.degree to the impending Italian electlon., - - '
The Vuﬁterm Powers unuaabted13 sgored a point in the preeluctlan -

P campaign whem hey proposed. & pevigion of the Iﬁallan peace.

treaty providing for 8 ﬂ@thn o? irteste to ?taly.,‘y;¢~.

, NY Mirrop ﬂdi,oLisi 6 Apr' The- Russians appesae
to have backed doyn a little in Berlin, but you ¢an keep your
f¢ngcr& srossed.  Their Tarpose stilld remalng. the ssume: to o
squeeze the I@QLarn Allies. wut of the German capital - and &0 con-
SOlzﬁ&qﬁ thelr sntire wmone .lnto a part. of Communist Soviet Russia.

... The offensive in. uh cold war stilld. vemaing in Soviet
»hand*, Seviet Russis has aapronriauoa nc $7, OGO 000,000 for
European aid. Soviet Bu gaie has. done nothing. but strin and. 1ootg

end ensliave M- ovzet Russla sims D@Xb at italy, Lhrouoh MG%C
tra;ned ?t&13 alcovs. e
- . NY Pimeg. corres oﬁnﬁ S 79Lbert‘“1avl Berlin 6 %n@*

An aﬂnouncemqmt what . wlll ge»ﬂmﬁ tovard algnlfv1ng an actv&l
gepavation of YTeatern Germany Tiom the area controlled by fhe
Soviet Union 1s esipected to be mads in the noxt few days. In
an Army Day, brzadoas Lo the WE Gen Iuelus D Clay, the Amonldan
M1l Gover *nor, gpoke of the poss»b‘1j?y of a p011tica breric.
He added: ’“-Vaavs and 1L months after VI Day the US is g1l o
engaged in the task -of helping the German people help theinselves.
Thim i'v o tagk which with the IRP, will be en]arged end extended
to all freedomr loving countries of Hurope, It is & misslion which
- mugt be asccomplished: l; the basic .alm of the. occupation 15 to be -
achieved, To secuve the pedce of ¥ ueope and the wcrl@,‘ Germany
must. become a peace loving -nation. To- instre the economle health
of Burcpe and the wor4u3 At mms 36, dwcomo & self sustaining &S tlom.
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to the Western o:as.,'ﬁg.. .

ﬁd untlf

offarts to govern Germany'wiLh Russia Were drawi to a. grand finaxe.

'Leading German officials” from: through the British Zone in . aﬁd*blon

t0 repres entatives of‘the .Bilzonal Ecoromlc Admintstration ded

T by Dr Hermann Puenaer, Chlef ‘Bx ecutive have: been Anvited to. to-
faorrow!s ‘sesslon of ‘the Parlisment of thawmorth thne»Westph&wiw
- 4n DueﬁaeLdorf g;,y.: PR 1 cannecuion ‘wilththis there A8 .en.
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oilitv oFf an acchpation Su&but9;"
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Beflim & Agr.f'”hg nusstan controlled Berlin radio
said tonight tnat 8. Commnnist SpOBSOPed plebiscite will be held
to.June, 13.:to" deﬁermlne

whather. Germans there want 8. Un¢,e .Govt.for: Germany. -The: ~ -

Communlsts were expocted to d@mand that the pleblscite be extended
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' , Phnla Inqulrer estu"ial ? Apr‘ There's an unyleasanb
_echo of the once. wearisomely faw liar Japaneﬁe. 80 sorry" in S
Soviet Ma“sh&1,30kolovsky's Lireprets™ at) Berlin after a buazing

Russtan pilotl 'sent a Britlish trsnspont plane and its 14 occupants‘
*‘incjudin& 2 jmericans, to a ?lamlng death. The Soviet air‘cowbcy

8 own 1ife.
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" ;; That bad and insolent

~ : “And no ‘formal- apology .
‘can. Doq ibly extuse «f And the evidence .1s all mssgainst
the beLief thy in,thelr,h»drts there 1s genuine regret among the

658 of thé ﬁﬁeml

? C e

:,Hoscmw Lywanﬁsxover 'the Berlin air tfagedy. “ ee s+ There is

nly. one angwers Vepld peaca hasg.been Ilnperiled ‘becange of the

eakp@ss of. the US and it ca iot be reﬁtored whlle that weaﬁness
continue ' L .
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" . 20 January 1948

'SUBJECT: Memorandum cnnéerlin,tri ¢i7-l9 January i9h8.
- (Staff Meeting Monday, 19 Jaruary 1948), -

TO : Chief, Fo?éign'Exchange Depcsitony;-

1, Mr, Freeman attended the Saturday meeting in. lieu of Mr. Ballv
who was otherwise engaged and said there were no. new developments or
announcements,

2. Mr. Freeman later announced that the JFEA is camlng to Frankfurt
shortly and will be. housed " in the right wing of ‘the Reichsbank. Building°

. ' The organization will eventually develop into an international central
"~ bank,

. 3. The staff mceting itself was very dull, no one having anythlng

to say, I mentioned that the gold packing operation was scheduled to start
this morning, and -also mentioned that a stateside American had visited FED
on behalf of E, Viehman and made arrangéments to bring Viehman and document-
ary evidence of ownership to FED on Tuesday,

L, Had extended conversation with Messrs. Cassaday, Bender and Mrs,
Kagan on gold categorlies, monetary, non-monetary, etc, It was finally de-
cided to draft a new cable to‘Waéhlngtoh, including full data as to the
various types of gold held in FED, i.e, coin,. good delivery bullion, other
bullion, all identifiable as. held as bank reserve. stocks, also.coin and -
miscellaneous bullion 1dent1fiable as. private property &nd endeavor to
obtain & new definition which would embrace all categorles, o

‘5, Mr, de Kaiserlink of Pestitution Branch Economics DlViSlon,
called me on phone and wanted some data from which to. frame reply to’ :
l