LL8T2E

ORDER NO. DATE o ~ NAME OF FIRM S ' EXTENT OF VESTING ORDER - S .

b, o

(R

@ (o

. - jg !
A. De Hertelendy o ) 1 patent g %§

| | | - SRS
L. De Kramolin 1 patent . . Z
a

E. Eichwald . : ' ~ 1 patent

WA S
g e e

-

e emeesmricerabe 2 s

W. Engel . 1 patent . - -

P. Giavotto o , 1 patent o -ﬂ : ' o IR P e .

2
o
W

W, Hecht e ‘ o 1 patent

H. Hesse L : -1 patent

20 YUY AT £
7 e

E. Jacobi ’ o 1 patent

.S. Klinghofer . . . 1 patent

K. Maier . . S . . ] 1 patent

,t.
B
1

oY |

O. Manfred o o ’ } . 1 pateh{

"Xog

0oy s - ojiq
D\ T T35 AU

_P. Mnrtianti S - o . .2 patents
.| 6. Natta" | - ) 1 patent

W, belsner i - : : ' . 1 patent

¥ ’ L ~

B

F. Ottenstein - - o . 1 patent

A. Polgat. et al ~t S o 1 patent

R. Poracchia » . .. 1 patent

‘M. Rendelstein ek ‘ 1 patent
R, Ricchiardi, et al : ’ 1 patent

A. Rott : ‘ ~ 1 patent
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225

ORDER NO. DATE NAME OF FIRM EXTENT OF VESTING ORDER
A. Salomon 1 patent
G. Schorsch 1 patent
H. Stégeiitz..et al 1 patent
H. Von'Baeger 1 patent
“ G.>Von‘Manteuffel' 1 patent
R, Waldman 1 patent-‘
i E. Waldschmidt, et al 1 patent
A, Wolff 1 patent:
H. Walff : 1 patent
E. Ziﬁpetk .1 patent
- 208 October 3,1942 I. G. Farbenindustrie, A.G.. All right, title, interest of
' ol ’ : ' . I. G. Farbenindustrie, A, G.’
Frankfurt, Germany in s contract
between I. G. Farbenindustrie,
A.G. and Pennsylvania fakt Manu -
“facturing Conpany; all right,
title, interest of I. G. Farben-
“industrie, A.G. in 4 contract
between .I. G, Farbenindustrie,
A, G, and Pen«Chlor, Inc.
October 9,1942 -Fried. Krupp, A.G.

A1l right, title, and interest
of Fried. Krupp, A.G.. Essen,
Germany in a contract between
Fried Krupp, A.G. and United
States Steel Corporation ‘

5

f'fxog

11T NT 9|

P

N

s

X £O789& oty

2
L™

ne
¥
121

i«

20 VYYN ST -
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gt et e ey A
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ORDER NO. DATE . ‘ NAME OF FIRM ' T EXTENT OF VESTING ORDER

s

L
| g
All rignht, title, and interest %ﬁ;
of Fried, Krupb, A.G, in a con- l;f
) ; tract between Krupp Nirosta Com« i%ﬁ
- . ) pany, Inc. and Fried, Kfupp,A G, RN
. , =R
x . A1l right, title, and interest ]('f,t
of Fried,  Krupp. A.G. in a con- EEY
tract between Krupp Nirosta ’ : Yﬁ
Company, Inc. and Fried. Krupp, o lf;ﬁ;:fd*f .
A.G. ) = i.r S
. o,
227 - ] October 12,1942 Interests of Richard Gruner and Gruner .. A1l right, title, and interest o E% <f_§ﬁ
' and Sohn in a certain contract o ' of Richard Gruner and Gruner & o
« o - , ) 155 R o«
and Sohn, Itzehoe, Germany in . oS 88 o
a contract between Eugene ‘ g o =
Dietzgen Company and Richard . o EB‘E;
Gruner and Gruner and Sohn R Vt ©
. o ) N
228 October- 12,1942 Interest of Robert Bosch Aktien- . (‘a) contract dated November 3, h S
gesellschaft in five contracts : : 1930 with American Bosch Mag- )
* neto Corporatnon e T
(b) contract dated November 3, O (_F. = o
1930 with American Bosch Mags- >< 5 ,
‘ " neto Corporatxon o o, '
- . : , , > 7=
“{c) contract dated January 1, - } g@»@i F5MLQP
1934 with United American Bosch ' : QS\:{‘;‘ e
Corporation ' P , Cﬁal§ ;
‘ L : : | S? A
(d) contract dated May 22, 1981 - 1 '8 >
with United American Bosch Corpo- =
ration .l

2

. PN f
.(e) contract with American Bosch
Corporatioq

233 October 14,1942 Arnold Tross and Vereinigte Deutsche o
Metallwerke A.G. : 1 patent
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ORDER NO,

DATE

NAME OF FIRM

EXTENT OF VESTING ORDER-

Robert Bosch G;ﬁ.b.H.

Emil Burkhardt

Deges Aktiéngesgllschaft Auergesallschaft

Demay A.G.

Deutsche Edelstahliwerke A.G.

Deutsche Gesellschaf§ fﬁr Schadlings
Bekompfung m.b.H,

Deutsche Reichbéhn Gesell#chaft and
Carl Zeiss .

Deutsche Rohrenwerke A.G..
Dortmund-Hoerder Huettenveréin A.G.

Walter Dux

. Gesellgchaft fur Oberbéuf@rschung

Hartmann snd Braunn A;G.
v. C. ﬁgraus.G;m.b.H.j
R. Kérn

Antoﬁ Lang

Maschinenfabrik Augsburg Nurnberg,A.G.

"C. Mayer

Metallgesellschaft A.G.

G, Seitz

1 patent
1 patent
1 patent
1 pateét

3 patents

1 patent
lupatent .

3 patents

i’pétent
1 patent
l.pgteﬁt
lipatent'
1 patent
1 ﬁatent
1 patgnt
2 patents
1 patent
leétent

1 patent

. iyl

'xog

EIE

£i20 VHYA £
% N
Y,

HI0RQWHIA 9

g
|

[

03ISSY1030

Ro

I
g

T T3S AU,
l .

£,

B




18872€

ORDER NO.

DATE

 NAME .OF FIRM

EXTENT OF VESTING ORDER

Robert Boesch G.m.b.H.
Emil Burkhardt
Degea Aktiengéqellschaft Auergesellschaft

Demay A.G.

 Deutsche Edelstahlwerke A.G.

Deutséhe Gesallschaft fur Schadlings
Bekompfung m.b.H, . ’

Deutsche Reichbahn Gesellschﬁft>and A
Carl Zeiss o

Deutsche Rohrc;werke A.G@
Dortwmund-Hoerder Huetteéve}égn_A.C.'
Walter Dux |

Gesellschaft‘fur Oberbgu;orschung
Hartmann and’Braunn‘AfG.

w. C, ﬁeraus‘G.m.b.H.:

R. Kern

Anfon’Léné

Masbhinépfabrik Augsburg Nurnberg, A.G.

C. Ha&er

:Metaligesellschbft A.G.

G, Seitz

-

patent -

patent
patent
p;tegf
paten¥s

patent

‘pétent

-patents -

patent

ps?ent:

patenf )

patent . ;
i

patent

patent

patent

patents
patent -
patent

patent

.xog

B
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ORDER NO.

' DATE

" NAME OF FIRM

EXTENT' OF VESTING ORDER -

254

_ October 22,1942

. P. Moller.

S W. Schmidt et al -

A‘” $}‘WéHr

‘E. "Hubert et:pl

H. Kroeper et al

F. Laucht -

¥. Rodenacker

»A.”Rupp

P, Schlack

W,,Sﬁ;é} V‘»

IH{'Ufer et al”’ - o  ~§

M, Wagﬁer‘>

-Aachener Thermalwasser “Kaiserbrunnen® - |

A6,

_ Arthur Muller Bauten und‘Industriewégke

Chemiséhg4Fabrik von Heyden A.G,

Duetsche Capselin and Zinnolit-werke

G.m.b.H. S

'~FiatV‘

Gerb-und‘Farbsfoffwerké;ﬂ. Rénner

- and Company ‘A,G.

“Eabushiki Kaisha Hirao Sampei Shoten

‘pateﬁts'

_phtents

‘patept

‘patent-.

patents

patent.

“patent

‘éétén;.i ‘_:ﬂ
1>V Q§£ent |
,;Qﬂ?ént
_ﬁafegt

] paténf

trademark’ -

) trademarks

tkﬁdemarks L

viradematk.

‘trademarks

trademark -

,trgdeﬁark

~og

~y

2OVe gLy
A N .

]
o

1
3
i

,‘gzggggéviVNmLyNgg;lyqasncosaau
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I

031ISSY1030
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~ ORDER NO.

DATE

NAME OF FIRM

EXTENT OF VESTING ORDER

255

October 22,1942

Kammer and Reinhardt A.G.

Record Title.in - Montblanc Simplo-
G.m.b.H. )

Robert Fabig G.m.b.H. Maschinen-U.
Apparate-Fabrik ‘ )

 Justin Schwarzbart

Simplo Fullfeder-éesellschaft Voss.
Lausen and Dziambor

. Vox Schhilblattéh-und Sprechmaséhingn;Ak.

Arlatte & Cie .

Carrosserie Van Den Plas Societe
Anonyme o

-

' Des Produits Chimiques Coignet

“Dr. Ofto Lederér

Leende;t'Vermeulen

Mafret,-Bonnin, Lebel & Guieu

Paul Metadier |

Naamioozé Vennopfschap“tot Exploitatie

van Cacaen Chocolaadfabrieken
Maatschappij A.:Driessen -

Parfumerie Roger and Gallet

Societe Anonyme des Produits du Lion
Noir ’

.

trademark

trademark

trademark

‘trademark

trademark

trademark

"trademark

trademark

trademark

trademark
‘trademark
trademark

trademark .

trademark

tfademark

trademarks

Q
“
-

I3 E
- 12
Y
o 3
D2
N
;>~ .
>
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520
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. , “ : - !
] 1 VESTING REPORT NO. It .
g - ; RECORD(OFjvESTjﬁG‘ACTJONuTAKEN BY ALIEN PRO,
i 3 i -

ORDER NO.:| DATE | -~ NAME OF FIRM

. aeric S , S T
f —~ e 183 i September 28,1942! H. Molsen and:Company
! %f ’ | ) S V o ‘ : , i
i 3 196A. . |September 29,1942 (Listed below are- the names of cer- :
iy 2} ' Z' o o ;|- tain. publzcatxons, copyr;ghts,'andw :
V.Emh 3: EN Vel et e we neopyrnight ftérests of natzonals,;"' :
o : @w : S | which :have been vested Alongside -
;;Q&,Jﬂ : " ; are the names of the'authors and‘ ;
- \gi £ ?' e .~ | owners of such copyr:ghts and copY“ ; i DT L TRIPpES e T !
SRR I : ' right - 1nterests.). » : i -
o . N vow . . R RN
!O .;.a.: I 1 Handbu‘ch Der 'Or gani'scher; Chemie” ! ~ Author ,F.K. Bexlstexn,
! R R I e T f‘{fdatkoﬁal.Z”Cbpfrigﬁﬁﬁ*ow 1
'EE LU : ’ ' ) ) L . Jdl‘i‘us Spi‘ i‘ngei‘, ] Berlin, 'Gé“x:mahfy
T o EER v i B IO A @ ', .
..;i ) . oo ) . B 2 . . '
| “Una Passione Coniugale” ’ : e Author, R1ccardo Bacch‘lll, :
- T - Italxan natlona]”’ Copyr

‘ewned by Casa detrlce Ceéé

- e C :.‘“ﬁiai C B BN Mrlan. Italy S ST v ‘ ‘ ;

o v | *Acht Stellige iafel de:“Triéoné-; @ Authbr;VDr. J??“ Peters, qumanA )
g ooeth v et ichshén Functioned-Alte Teil- < [fnatienals’*Copyrightiowndd by s

ungen” . : ‘ 7| Reichsamt F. Landesanfnahme.:V
- > T ’ ’ fBerlxn. Germanyr’“i~“'
! : “Sleben Stellxge Tafel der Tr1g0n0~ ﬁfi?jginkﬁéi%};&' :

o : ~metr1chshen Functxonen~A1te Teil- T 7*nat16nal fCBﬁeréﬁgréiaft

ﬁié_ - | ungen* : : . Sy Dpuck -Brandsteter, Leipzig,

WE[ ) ST . B ‘ ) ' " many," and" Réichsamt' F Landesanf-
Agﬁl o o - o - .| nahme, Berlin, Germany :

i : o n . . :

gé% i h - “Leuchtfarben . o Autho;.1FeI1;-Fritz;ZGerman’na-

g . : weo . tional. iCopyright claim by Chem-

ig% : ’ ' ‘ ischkthhnischer Verlag Dr. Gus -
b {é} ‘tav.Bodenbender, Berlin, Germany-
‘.. L. X 3

321885


http:i'lin,:Gerinan.Yi
http:1lSeptemb.er

ORDER NO. | i  DATE ) - NAME OF FIRM =~ D " EXTENT OF VESTING -ORDER

199 - |September 30,1942 :New World Sun, Inc. . 33 947% (1 990 shares) ~of - capltal -stock -

200 _' ~S?ptember 30,1942} Pilot Reinsurance<Cqmpany‘ . . 94 425% (75% 758% German‘lnterests
‘ : [ IR R PR e : - 48 "667% Itallan 1nterests) of*cap:-“

ta] stock

~~=;4V ST e s

203 O@toberV2,1942 “Mauser Barrel Company, Inc. o ) - AlT'df'théchSit£I §}p§ﬁ\i'31h~“t"

i3 204 Oytober 2,1942 %PﬁbﬁéétﬁndﬁdédibyfCéféfiheﬁkr%uéé?: ‘ Alﬁmfiéﬁf;*fit]e, 1ntere\t and
- ' " - . TR RIS S RS S o RE AT ggléfé.df Catoliﬁe Krause, Ham-
. burg, Germany, in and to pro-

i s

perty xn_ElgLn, Fllinois ‘<

207 October -3,1942 'Sumxtomo Bank of* Caleornxa o - ’ 91 379% (1 325 3hares) of capxtal stock

:

4

i PR e et e . i x_v

} - 209  |October 3,1942 - ‘Atow yatsuoké Company o 37 33% (56 shares) of capital

G o . S : o o stock owned by Yoshio Ma'tsuoka,
) _ . 3’  Japan, and ‘certain xndebtednesé
ST e : . owing by Atow Matsuoka Company
‘ i ’ ’ to Atow Matsuoka, Japan L

. 3

214 - [October 3,1942 ‘Steffen, Jones & Co.,Inc. . . - All of” the' capxtal stock. “owned

' L o BT R I by: Dri Robert’ F. 'Lachmann, Hamz
burg, Germany,. and all indebted-
‘ness owing to Dr. Robert‘F Lach~

; ‘ SR ‘mann and Julzus Lachmann, Hamburg
: : Ao e I ' Ge rmany : - ‘
i 215 " |October 5,1942 :The Nlppon Club CIne. . n e - fAllﬁfiéhtr title, interest and es- ’
: ‘ PR S - ] tate of Nippon Club!wlnc.,.iﬁkand
- L . Tl .to certain real property at 161
) . Wesf 93rd Street, New York Ciﬁy;f
.. - all farniturey - fixtures, office;
) S . ‘ , . equxpment “and mxscellaneous perw
A”"<'  ““‘7'?wi‘”“"3" O S ) S " lsonal property ‘of the Club mer-'
STE e L e : - oo : chandise at the premises at’ 161
R " - - 4 ~ West 93rd Street; certain- bonds‘-
held in the Yokohama Specxe ‘Bank,
New York Cxty, onee bank accourit
in Manufacturers Trust Company, -

1321886
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- 229

R SRR

October

| October

12,1942 |

12,1942

B

- Republic Filters, Inc.

o

fJohann Hexnrxch Fluhrer and
: Johann Frxedrlch Fluhrer

- oy
7 'NAME. OF FIRM = ~ ;EXTENT OF VESTING ORDER
.1"'”3“???:“‘5":,“-7"5: P —- . A - - : . .
i '680'CL'“:bus Avenue;’ New York
i'Cxty, and one bank account at -
- Yokohama Spec1e Bank 526 Broad-
. way, New York Cxty, accounts re-
) cexvable and petty cash
216 :October 5,1§§2- ;*Cppy;igﬁf infefests'of Otto"KgiSch-
: o . witz, the orxgxnal author,]iq"six
5 43 ' publxcatxnns ‘ - .
217 ‘Qctobér 7,1952,.;Me cﬁandxse Factors, Inc, = : All of the cap1tal stock (10 shares)
B - _ benefxcxally held for Schenker &
Company,vBerlxn. Germany
© 221 aQQipbe; 9,1942 - \Real property in Bellows Falls,
T - R Vermont, and a check;ng account
RS - . in the Boston Safe Deposit. ‘and
- 1 ,mpany,owned by Martha
. ’lara_Von4Stq1pnagel Potsdam, ..
. N r T R Tl w
‘f2?2 .Qct;ber“§,1942w “Wéétfali; Seuaratgr Company!‘lgg. .All of the capxtal stock 150-

3share viowned by Ramesohl &

'Sohmxdt» A, G.gand certaxn ine’

’debtedness owxng by Westfalxa~.

,Separatoerompany, Inc.“to Rame-

‘ 'Rea1,p’operty 1naWard and Mc -~

e € ies, North Dakota, and
a bank account (“Fluhrer Trust??)
in the Fxrst National Pank, Minot,

,North Dakpta, owned by Johannf‘

Hexnrxch F uhrer and Johann Frxed-
rxch Fluhrer

0595% { eap1tal st.gk

FEERvRR

321887
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NATIMAL AZ

“

REPRODUCED AT THE

"ORDER NO.

,V_DAféfvw“w

" NAME 'OF FIRM

232

October‘

T

:Qctébef

Fat sy

ép%ébér»

L

14,1942 |

Jap nAInstxtute, Idg.
o e

5

15,1942 Sals

iﬂév':ﬂnn o

) Iatekx Ir1ye

AKydya Ab;ko‘
Vaoakx Andoh
Tom;o Fukushlma‘”
Masurx Fanaok1.‘
Yu11 Hashxzume
deeo Ix;xma;

i szo Kamazawa ‘
Shu1ch1ro Kanbazash1
Kohjl Katoh -
thachxro K1mur
Motarvo KoshLma
Jxro Kozax‘.ﬁx .
Denjxro Kubota =

_Kenjiro Masuda

Sho;x Masuda'ﬁ“
Klyoshx Matsano’

"Saksae. Matsushxta ) L
Fusagaro Matsusklta &aib
" Tomiohiko Midzuno . - .
Kiyoshi. Miyazaki

Certa1n art1cles of personaI pro- 2
. Aperty of those Japanese natxonals
{ repatr1ated”t
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Entry pp
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" ORDER NO.

DATE = ~

Lo " NAME OF FIRM -

" “EXTENT OF VESTING ORDER " -

242

243

"

244

-

October 19,

P S

October 19,1942

October 19,1942

1942

.

: Takesh1 szukam1~:-

5Ka1 ‘Niida.

’%zK&ZUO_NlShL
", Yasuo Nishino
" Sabifo Nishiki . -

! Kyoichiro Nogami

;'Eisuké .Ono’
ijTomoyosh1 Ozawa
: Ryaso Sasaki
I'Kaenor1 Sato

‘Tetuo ‘Sékine
KaJ1 Shindo

:'Kiyosi Sugaya -

Fumio Takagi. e

;‘Yasuo Tani -~
: Takesh1 Utsumi

Sueyuk1 Wakosugi ‘ -

‘Sutezo Watahiki o
“ Tamizo Watanabe A o
:jHitasi-Yémada

Naomoto ‘Yamauchi -
Hach1ro Yokouchi
Kentoku Yoshiwara - s

“Siebenstellige»Werte Der Trigno-'

metrischen Funktionen®

“Handbuch Der Organischen Chemie”

“Essential Finger Exercises"

3

right

Cértain articles of personal bto-‘

perty of those Japanese nationals
»repatr1ated ‘to- Japdn on the MS

ergsholm

All rxéﬁtfvtitle, aaa inte}egf of

{seach and.a Ll of ~the. owners, au -

thorsy and all-. other nat1onals,
? whomsoever they‘may be,. to ‘and
: underweach*énd_adl.qf'théqqlaims
of copyfight and rights ‘to copy-
Cobyiighf interests of author,
-F," K. .Beilstein, owner, Julius
. Springer,: Ber Lin, Germany, and
'all other natlonals

C0p§rigﬁi ‘interests ‘of author,

b

321889



ORDER' NO.

DATE

'ﬁAME ¢F‘FIRM

EXTENT OF VESTING ORDER

.Ndiembﬁif

1'“Waltz froﬁ the Ballet Naxla"‘
~f{Cgpp{;ccxo. An KIsv;er F Moll"

Hungary,
& Company, . ]

——————

[P

139N00HdT

ULV

N

Y WO
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October 28,1942

S

October 28,1942

Estate of George~T. Weed

Estate of August Kramer, deceased

ORDER NO. DATE NAME OF FIRM EXTENT .OF VESTING ORDER
Societe Anonyme des Produits du Lion- .1 trademark
-¥. Noir by Nicolas Alfred Fernand Georg,
. (Admxnzstrator)
' Societe Industrielle d'Imﬁres#ions<et .
de Tissus d'Art ; i trademark
He . ‘
’ Societe Rodier , i trademark
Record Title in - Socxete a Respon-
sabxlxte Limitec "Rodier"
_Séuchon Rion and Cie 1 grademark
Ste.. An. de Couleu:s d*Aniline et i trademark.
Products Chimiques *SACA" -
» . .
264 " October'28;1942 ‘Y. Tgkakuwa and Company v. the Receivership File
o Hoosier Veneer Company of Indianspolis '9-100-017-1327
a 265 | October 28,1942 | Andreas Haist, Estate of All right, title, and interest
Eg B o in estate of Andreas Haist, de-
| iﬁ 1 ceased, also known as Andreas
ﬁﬁ:z;' ! Schmidt, of Anne Maria Haist
1= %? = and Friedericke Haist, Germany

- G . . - .

R . \ i ' ‘ - . ) ) » L ‘ .
2V - 266. ‘|October 28,1942 " Estate of Otto Conseur,-deceased All right, title, and interest
'”;% i ’ . , ~of Berta Conseur, Hedwig Ehrke,

%) i Hertha Voltz, Friedrich Conseur,
8 , and -Karl Conseur '
267 A1l right, title, and interest

of Reverend Petero M. quétsuki

All }ight. title, aﬁd interest
of Frang Kramer, Karl Kramer,

Marie Kramer, Marie Reisner, ’

Feuwlina Schwmidt and joseph
Geisinger, Germany '

“

321891
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|
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£

DATE

NAME OF FIRM

EXTENT OF VESTING ORDER .

ORDER NO.
269
270

October 28,1942

October 29,1942

N

Fer

Estate of Marie Louise- Joos, deceased

Tatsumi Engineering Company, Ltd.
Tokyo, Japan -

All.right,ktitlé,'andkinterest

of Gustav -Joos, Stuttgart, -Ger..
many o . R e

Machinery, and Stng.fubes
stored at Daker and Williams
Cdmpdny,'92-98 Morton Street,

) Néw:York,‘NewJquk

321892
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ORDER NO.

" DATE

NAME OF FIRM

EXTENT OF VESTING ORDER

333

336

348

349

356

357

358

359

Noveﬁber15,194£

November 6,1945
o

7

November 9,1942

November 9,1942 .

Nqvember 13,1942

e

vaémber 13,1942

November <13, 1942

-

November “13,1942

John Bahfenburg, deceased, Estate of

Diedrich K&yser,ideceqsed, Will of

Westminster Industrial Corporation

Henry Pels and Company, Inc.

Leo Beckef,fdeceased, Estate of

Antonietta Bonbmi,Adeceased, Estate of

Henrietta E. Garrett, deceased, Estate of

Camillo Gentilli, deceased, Estate of

A1l right, title, interest, and.
claim of Karl Bahrenburg, Otto
Bahrenburg, Cord Bahrenburg,
John Heinrich Bahfenburg; Mamie
Lienau, and<Ade1e_Mangels

'Legacies payable to Anna Bovers,

Marie Grone,.and Catherine Kayser,
all in Oldenburg Freistaat, Ger -

many

Certéin indebtedness owing by
Westminster Industrial Corpora-

“tion to Overseas Finance Corpo-

.ration, Ltd.

| A1l of the capital stock

. All riiht; iifle{finierést}'and
‘claim of Julius Piekarski, Ber-

lin;fElla‘ﬁlﬂaau;"E§§éﬁ; Martha
Schwartz, Essen; Carl Piekarski,

'?Rdstbék:'géfhhhfdf Piekarski,
Ros tock S Co

,All'rightfifitlé. interest,.and

¢laim of Vincenza Castiglia,

Maria Prestigiovanni, and Giosip-
pina Nantista

A1l right, title, interest, and
- ¢ldim of -Johann Peter Christian

Schéefef‘I; . :

All right, title, interest, and
¢laim of Anna Elisa Gentilli
and Dr. Matio Lauro

=

e e £ g1 PO o MRS
i
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P N T T R . .. e e .. B L .. S e L

5
1

ORDER NO. | ! DATE ° : - NAME OF FIRM . ' : EXTENT OF VESTING ORDER

360 November 13,1942 Viktor Hohenlohe, Estate of . | ALl right, titie, interest; and
‘ f - S : P A 1 claim-of ViktoE~ Hohenlohe, Vxenna,
o . ’ w 'Austrxa“An his' “Estater * G

& T - 1 .';':‘5‘ s s H u] PO I A -gr{'

HCRARRTE
b1 N

361 - |November 13,1942 | William H. Schmoller, Estate of - A1l right, title, interest, and
o : - . . : , f”A'. S - : ’ ~cla1m o TSxxteen Gérman nat;onals
Tty . L o . T ) o E ,resxdent in E;senach Germany

M TAr e MM : 2 A T A A £ 4 s . Fals s . R
v v H ‘ . L A 2o B Aaw - ' : Lo g . AJ.; \v“‘ St B w

362 " |November 13,1942 Saint:Denis, Kuhlmann, Saint-Clair ' 4 762% (1.share) of Capxtal stock

1\'"7

A x B NS P
= R - I PRI T S SR A

Dyestuff Corporation

363 . "|November /43,1942 | Byk, Inc.l,L.:‘a/ ;>,;,»i_3‘.’ ~.‘ o Indebtedness owing to- Byk-‘ -
o AR A I Guldenwerke Chemxsche Fabrxk~ A. Gi -

364 . |November 13,1942 Thusnelda M. Van Valkenburg, Estate of . ALl rxght. title, interest, and
) ST Co ’ A Co T : thxrteen enemy natlonals

ey

365 November 13,1942 Petér Guia, Estate of - - | AT right, ‘title, intérest; and:
: K : C ’ : : . . ’ cilaim of Todor Guxa, ]osxf Jurca;”

321894
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e B : i Gaftia. Dafdéa, and Geofge Jutca,
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' MEMORANDUM . -

May 14, 1948

 He' Licenses to be inoperative after June 1, 1948

The follomng is our recommendation with respect to. the licensee which o
should be inoperative after Juns 1, 1948 with a view to conserving, to the ex= -~
tent pQSSible, assets belonging to resident.citizens of rscipient ccuntries.

The revocations and amendements recommended below will, however, apply to all
- blocked assets to avoid charges of discrimination, T the extent.that we do
not deem it deslrable to apply the strict policy to citizens of ncnurecipient
countries we can make appropria.te adjustments thmugh the’ issuance of specific

licenses. .

A, Recomendaticn vrith res;gect to General L:z.censea

. We examined all. the public documenbs mth a view to selecting those hcenses
‘which should not remain outstanding if we desire to avoid the depletion oi‘ asset.s
remaining blccked as -of June 1, 1948, In this connection it might be well o point

" out that the examination was not intended to effect a housecleaning job of what
might be obsolete documents,” Moreover, to the extent that we recogaize that “some
documents ‘are ‘obsolete we decided that such documents should. not: be. reveked since
by such action this government may urwittingly be questioning the v idity of many .
transactions effected pursuant to these documents.: It is not ‘the objective of the-
-program set forth in the Vandenberg letter to disturb’ relationships or- transac-
tions effected under Treasury licenses. during the past eight yea.rs cf iLs opera-
tions.

A1l the general licenses presently outstanding can remain in efi‘ect except
to the extent indicated below: : .

1, Revoke« General \L:Lcense No. lA ,

2. Revoke General L:Lcense No. 4

3e Amend General I.:Lcense No. 11 - This general . 13, cense. should be amended
1o cut down. the amount to be allowed for living expenses o $250 per mcnth.

4o - Amend General Iicenses Nos,. 32 and 324 - These licenses should. be amended
to (IJ cut down the amount to y250 per month, and (2) require that these
remitta.nces tc recipient countries be effect.ed ‘chrcugh nomal ba.nking channels.

56 Revoke parajgggph 3 of General License No. 74

B. Recomendatiem mth respect to- Specific Licenses '

ot :Fbr the most part. the specific

which have been iesued and are presently outstandlng can continue ’co be

. licenses (blanket and special), including the business operat.ing 1icenses; A o .

NEIEIE DO N
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outstanding after June 1, 1948 without 3eopardizing this government's
pProgram with:respect to blocked assets. - The program set forth in the -
National Advisory Council’s letter to Senator Vandenberg did not con-
template disturbing trade.and business transactions with Spain and .
Portugal; was: not directed toward reblocking funds which had been freed
under general licenses; nor was it directed toward interfering with the
operations of blocked business enterprises where Treasury ha.d been. con~ .
vinced af'ber years of experience that it .could permit liberal operations
of these ‘enterprises without a resulting unwarranted depletion of the

assets of the i‘irms.

2 The. outstanding special licenses which in owur. opinion would result
in an unwarranted depletion or change in the status of blocked assets
are those which involve (a) debits to blocked accounts for living ex- g
penses or remittances in excess of $250 per month; and (b) the purchase T e
and sale of" aecurities for blocked accounts. In order to change- the
terms of these “licenses so.that they may be brought in line with the
action which we propose be taken with respect to general licenses after
June 1, 1948 it is recommended that all specific. licenses. which authorize
(a) debits of blocked account-s for living expenses. or. remittances in
excess of §250 per month or (b) purchase and. sale-of; securi‘td.es for
blocked accounts and whlch have no expiration date or whlch have.an - .
expiration after July 1, 1948 be amended as of June 1, 1948 to have an
expiration date of June 30, 1948, Persons holding such 1licenses who
desire to.continue to effect transactions provided. thereby after July 1,
1948 should spply immediately to the Federal Reserve Bank of New York .
for a new license. In this comnection the public should be advised that
licenses which fall in category (a) above will be issued in terms con-'
sistent with the amendments to General Licenses Nose. 11, 32, and 32A.-
mcenses, »however, will not as a general practice be issued to cover ap-
plications covered by category (b), in line wi‘th the policy underlying

‘the revocatlon of General Iicense Noe 4e

321896
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May 13, 1948
Mr.Southard - 3430 Treasury

As soon as you have a chance we would
like to have a short meeting with you
on the attached memorandum which sets
forth our recommendations with respect
to the Foreign Funds Control licenses,
which should become inoperative on
June 1, 191.8.

et s

R. R, Shwartz

bt s £ s n i b o s oy o
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such activity in blocked accounts except in specific cases where 1t can
be demonstrated that to prevent a particular ssle would seriously affect’
the value of the assets. However, since the considerations involved in
reccmending this revocation are quite serious it would be well to -get
the reaation of the. i‘inancial comruni ty- before any step is. taken in this
connectlcn. »

3. Amend. General Jicense No,. 11 - 'Ihis license permits withdrawals up to
§1,000 per month from blocked accounts to cover. living. and traveling eX=

" penses. of blocked nationals within the United States. It is our recom~ .. '

- mendation that this generdllicense be amended to cut down. the amoun‘b to

be allowed for such expenses to $250 per month since we. -congider that the
largest category of persons who benefit by this license’ could have secured
the unblocking of their asaets ‘t;l'mzsugh certification. _
beo Amend General Id.censes Noss 32 and 32A Thess gcneral l:.censes pemit
remittances up -to -§1,000 per month for living expenses of. the beneficial ,
ovmers of blocked’ assets residing abroad. It is our vlew that these o C
licenses should be amended to (1% cut down the am $250 ' '
and (2) require that these remititances to recipient connt.ries be: effected

_ through-normal banking channels.. These persons have had- ample oppormni‘by

to secure the unblocking of their assets in the United States so that -

" failure to act'is an evidence they may be attempting to defeat this govern~-

mentlg pmgram with respect tc blocked asgsets, The requirment that these .
remittances how be made through normal banking channels is imposed for the !
purpose of. ma.king ‘these dollars ava.ilable to the gover:ments of the reci- ( !
pient countriess ‘ ' o

5 Revoke paragraph 3 ‘of General License Mo, ?6 Paragraph 3 of this

. license authorized withdrawals from bloc}ced ac rmts in the United States o

up to §R50 per month for miscellaneous 3 pie @“*parscns within the 4 .
te eI d 8 area.,, 'samcuntisinad- o

dition to that allowed for living expenses b

‘General License No, 11. In view of General License No. 94 whereby most
of these expenditures can be financed out of free funds there is no -need .
to permit depletion of blocked assets for these miscellaneous expandimres
in excess of the amounts to be allowed for living axpenaeaov nm.ﬂmces

s .
-t
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II. Specific Iicenses

A. Background V

basis.

Foreign Funds Control issues speeific licenses on a blanket and speciai
Special licenses .authorize the licensees to carry out a specific transac-

‘tion or operatiom during a specific period of time. The blanket license is a
type of special license except that it is not restricted to the authorization

-of one transaction or specific series of transactions but instead authorizes the
completion of an indeterminate number of transactions of- the same type and ia
issued generally to a large nmnber of licensees in identical terms.,.

1. Blanket ILicenses -~ The blanket ]_‘Lcenses presently. outstandlng fall
generaliy into. the following categories: ‘ ,

(a) Authorization to execute certain business and trade transact:u.ons P
involnng the use of blocked assets of Spain and Portugal o ey

- (b) Authorizatd.on to purchase and sell securlities for blocked accounts ‘
(c) Autbozization to ‘certain insﬁ.tutions to make Withdrawals from
blocked accounts to facilitate traveling and living expenses for i
blocked nationals abroad, o ‘

2.
the

ecial Licenses - A spot check made ai‘ special 1icenses granted within 4;
past six months revealed the following. (R
(a) '76/o of the licenses issued 1nv*olved one-shot transactiona, i.e. : t
a transaction which could be and probably was accomplished Ammediately o
upon receipt of the license despite the fact that the applicant had’ .“ |

the cusfomary 9 day‘]_icense period in which to effect the transactlon. '

(v) 15% of the licenses issued ,invnlved a.c’cavities of a continuing ) A
nature which extend beyond June 1, 1948. A substantial number of
these licenses conferred generally licensed national status on persons .
or their accounts; a large number authorized transactions with, Spain -
and Portugél; and a number authorized withdrawals or. remittances from .
blocked accounts in excess of the amounts allowed under Genera.l I.icenses
Nos., 11 and 32A. ) . ,

In addition there are outst.anding broad business operating licenses
which for all normal operating purposes permit the licensees to con~-
duct their business as though they were not blocked. Licenses in
these liberal terms were issued to most blocked business enterprises
only after years of experience with the menagements of these enter=
prises and after we wers convinced that they could be trusted not to
dissipate the assets of their compa.nies.

i .

@ et n
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Rscomendation mth raspect to Spec:.fic Licenses -

1. In view of the ‘above i‘b appea.ra that» for the mogt part the speciﬁ.c

licenses (blanket and- -spscial), including the business operating licenses, S

which have been issued and are presently outsta.nding can continue to be
outstanding after June 1, 1948 ‘without jeopardizing this government's
program with respect to blocked assets. The program set forth in the
National Advisory.Council's letter to Senator Vandenberg: .did not con-
template disturbing trade and. business transactions with Spain and .
Portugal- was:not directed toward reblocking funds which had® been freed

_under general licenses s nor was it directed toward’ interfering with the

oporations of 'blocked™ business enterprises where 'l‘reasury ‘had been con-

 vinced after years of experienco that it could permit liberal operations y )
-of these enterprises without as resulting urrwarra.nted doplct:.on -of the '

assets of the firms.

2. Te outstanding special licenses which :Ln our opim.on would result
in an unwarrianted depletion or change in the status of blocked assets

~ are those which involve (a) debits to blocked accounts. for living ex~

penses or remittances in excess of - 3250 per month, and’. b) the purchase
and sale of securities for blocked accounts. In order\'bo change - the
terms of these licenses so that they may be brought in line with: the
action which we propose be. takon with respect to general 1icanses after
June 1, 19%8 it is recommended ‘that all specific licen 8 Wh )
authorize (a) debits of blocked accounts for living exp.

“tances ‘in.excess of 250 per month, or (b) purchase and sale of )
securities for blocked accounts and which have no expiration date or

which have -an expiration after July 1, 1948 be amended as of ‘June 1,

1948 to have an expiration date of Ju.ne 30, 1948, Persons holding such
1icenses who desire to continue to effect transactions provided thereby
after July 1, 1948 should apply imnediately to the Federal Reserve Bank
of New York for a new license. In this comnection the public should be

advised that licenses which fall in category (a) above will be issued in’

terms consistent with the amendments to General Licenses Nos. 11, 32,

and 324. ‘TIicenses, however, will not as a general practice be 3.ssued to
cover applications covered by category (b), in line w:.th the policy under—-
ly:.ng the revocation of General License Noe 4e , B

Ed
H

M.Schwartz,. Nelson, Rains and Pollak ;
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| . to unblocked country
Resident-eitisen Em§m from recipient countryt Such a person who
may have emigrated since June 1, 1947 to the United Statee or the
generally licensed trade area may after June 1, 1948, as he could
before, apply to the Treasury Department for hhe unblocking of his
assets. The application of such person will now be cleared with the
government of his country before the funds are unblocked since in
view of the operation of the census program we no longer can rely on
the agreement of the applicant to report back to his government as a
final teet of his bona fide intentions to emigrate psrmanently from

bis country of citizenship, Under these circumstances the only

reasonable test for determining his bona fide intentiona of permansnt

" emigration is to check baek with the govermment of his country of

citizenship. Pending a report from the govermment. the assets of such
person will not be unblocked by Foreign Funds Control. iocked
ioclked

Restdentcitizen Buigre from reciplent/io & mon-reciplent/coun
A newly arrived emigre into a non-recipient country such as Switzerland
should have his application for the umblocking of his assets treated in
the same way as the spplication of a newly arrived emigre to the United
States or the generslly licensed trade area. See 3 above.

Unblocking applications invelving enemy interest pmblem should be handled

by the Office of Alien Property

1.

2.

3.

It,has alwa}fs been the underlying principle of the certification ar~
rangementis that the Treasury could noti determine enemy interest in
accounts held for residents of blocked terrritory. For the Treasury
now to undertake tiis responsibility would conflict with this principle
and might well subject the whole certification procedure ‘o umwarranted.
criticism. Moreover, [‘bhn administrative organization of Foreign Funds
Control was reduced to a minimum since it relied on the investigative

* operations of the General License No. 35 countries.

The Office of Alien Property has always exercised the function of

. searching out anemy interest in assets in the United States. In fact

211 Foreign Funds Control cases where there has been any suspicien of
an enemy interest have heen referred to the 0ffice of Alien ‘roperty
for its recommendation. We have discussed with the Office of Alien
Property the problem of handling the applicatiorsin this category
and the Office of 4licn Property agrees that it would be appropriate

for us to refer applications of this type to them for their recommenda- o
tion, ' L

In the Councilts letter to Senator Vandenberg it was indicated that :
the Uffice nf Alien Property would consider applications for the return
of blocked prpperty under its jurisdiction pending the vesting of such
property. It was thus anticipated that applications would be enter—
tained by the Uffice of Alien Property prior to vesting, In this con-
nection it was indicated that it was the Office of Alien Property's
customary investigative procedure io check with the government of the
country of which the persen claiming legal or beneficial interest is

a resident.

321904
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4. Applications of persons in Bulgaria, Hunpary, Fumania, Yugoslavia,
Estonia, Latvia, Lithuania, and Portugal, exclusive of American
citisens and 671 persons in these countries, which involve only an
enemy interest problem will be denied by Foreign Funds Control
without reference to the Office of Allen Property since the assets
of nationals of these countries cannot be unblocked pending a
clarification of the govermment's over-all policy respecting t.he
blocked assets of these eonntrms.

c. mscenaneoua applications should be gndled by Forei@ Funds Control

The cases in this category should be handlod by Foreign F‘unda Control
which has always handled such cases in accordance with recognized
proceduras.

321905
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OFFICE su'gé DE COMPENSATION UFFICIO SVIZZERO DI COMPENS FONE
QOrgane officiel chargé du ,tement des paiements par voie de zu R ' CH Organo ufficiale per it regolamento dei. pagamenti fel servizkidi clea

clearing avec J° é&;aner(g 4du Consaulfédérul du 2 octobre 1934) BORSENSTRASSE 26 '"ng co}l esterc {Decisione del Consiglio federdle gei 2 of

Offxz!elles Organ zur Durd\fu?xrung des Clearingverkehrs mit dem Ausland (Bundesrqtsbeséhluﬁ vom 2. Oktober 1934) . }\

, 272770 : ‘ ‘ : ~ Y
TELEPHON (5”275930 ' : 4 . A
TELEGRAMMADRESSE « CLEARINGSTELLE . Mr. \ @
BRIEFFACK ZORICH 2 FRAUMONSTER ‘ Walter W. Ostrow o

* DIREKTION ‘ U.S. Treasury Representative
Lb / Ue - American Legation
. Bern o . o
Ihre Zeichen - V, ref . V. ;"if - K * Ihre Nachricht vom - V. lettre du - V. lettara del Ziirich, Bérsenstrafle 26

7. Oktober 1947

Betrifft: Zertifizierung schweizerischer Vermogenswerte in den
Vereinigten Staaten von Amerika.

Sehr geehrter Herr,

Wir gestatten uns, Ihnen im Anschluss an die zu frii-
heren‘Zeltpunkten - jeweilen auf Monatsbeginn - Mr. Mann be-
‘ kanntgegebenen Zahlen iiber den Stand der Zertifizierung schwei-
zerischer Vermdgenswerte in den Vereinlgten Staaten von. Amerlka
" folgende Angaben per Ende September 1947 zukommén zu lassens

a. In den USA liegende Vermogenswerte

Dollar—Guthaben | N . Sfr. '603.165.381.?7

Wertschriften © sfr. 1.125.331.236.47
TOTAL . 8fr. ~1.728.496.618.24

b. In der Schweiz liegende amerikanische Wertschriften

Sfr. - 40.943.760.34

'

c. Vermbgenswerte, wofiir Cross-Certificates ausgestellt wurden

Sfr. o 21.328.458.73

In einem Schreiben darf nur ein Gegenstand behandelt werden — Ne iralfer gu'un seul su;ei par leffre — Tratlare un unico argomento per leflera
sesuchsfage Montag, Mittwach, Freitag, von 14—17 Uhr — Jours de réception: lundi, mercredi, vendredi, ds 14 & 17 haures
. Giornf dl udlenza iuned\. mercoledk s venerdl dalle ore 14 alle 17

Nr. 1003 - 30000 - 1. 47 - 3611/42797 - | o S B o B ,_ , 321915
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Box_ 4§¢

; Statement released by Chancellor Adenauer at Boston, Mass.,
on April 17, 1953 in response to the Whiie House arnouncement
of the seame date terminating the vesting of German assats,
Chencellor Adensuver's statement was in German; it wes trans-
lated by the Department of Staxe, Division of Language Serv1ces.
The termination of the confiscatibh of German prewar essets announced
today by the White House signifies a further important step on the path to
oomplete normalization of German«American economic relations. ‘The American
Government has thus generously and gpesdily ggmplfad uithva whah which the
Federal Chancellor had presented‘during’his cbnﬁerences in Washington,
| In accordanée with American legislation Germen assets in the United
States were frozen at the outbreak of the war and later were for the most
part confiscated in favor of the Qmerican Government. Such confiscamion
~of German prewar assets continued until verf recently, Todayis statement
,terminates the era of confiscatiéns.whiph constiﬁuﬁed a burden 65 German~
Aﬁe;ican postwar relations, A new important stage‘ﬁas been énteredo
The Federal Government welcomes this statement by which the;&merigan
Government demonstrates again that it ?s working ih an exemplary maﬁner to
restore normal economic felations in the intefest of ‘all the countries of
ﬁhe free world; The Federal Gove?nment is convinced that this“step by the
leading econonmic nation:of the:vorldqwill have faxorable repércussions on

the treatment of Germap prewar'assets in qfher countries, too,

321919
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The following announcement was released by
-the WUhite Heuse on April 17, 1953,

"The White' House today announced the terminat vion ‘of the program
for vesting German.owned pi‘operties located in the United States, This
e,c’cion ccns‘bitutes a further stcp in thé ofderiy ,concllisiozi of a #:a:"oi:ﬁé

' measure inéuguratéd by the United States Govement‘ shortly afterv the
| cutbrsek of &mr"d Wex 11,

A‘btorney General Brownell stated that after ﬁpril 1'7 1953 the
Departmmnt of Just:.ce wi;.l not 1ssue any orders vesting new or &1d1tional
German properties, Secretary of State Dulles stated that ‘bhe gction taken
tcday :repreé_ents oné of a ~§eries of progressive steps looking toward the
‘closer development of normé;l ihtefne.ﬁona.l relations ftﬁetween the United

- States and the Féderal Republic of Germany, | ‘

Under the provisions of the Tradiﬁg with the Enemy Act, German;-
éwned properties in the Uﬁited States at the outbreak of World War II
were immediately immobilized and later vested, Imuobilization prevented

) the enem& from usingbthese aséets to further itsv_war effort end by vest-
ing these ésseﬂs the ﬁnited States*desrnment obtained'repgration for

the pasyment of war claimg "

1354=53
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Jsumary 11, 1952

Bi'. Amand Eisler

\N’\/ . 380 Riverside Drive o

Kew York 25, New York
Dear Dr. Eisler:

.Baference i1s made to your telephone conversation
with Mr. Wilfand of this Office regarding the policies
of the Office of Alien Property particularly with respect
to the disposition of vested German property.

I am enclosing herewith for your information a copy
" of the Annual Report of the Office of Alien Property for
the fiscal year ending June 30, 1950. This report sets
forth the policiss followed by this Office and your particu-
lar attention is directed to pages 3, L and 5 which outline
the disposition to be made of vested snemy property.

Very trulﬁ yours,

;..H.a'mld, I."Baynton
- Assistant Attorney General
- Director, Office of Allen Froperty

e T4

P R -
it PR

ﬁenry 5. Hilken, ThisT
Intercustodial & Property Branch

By,

Enclosure

321921
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MEMORANDUM FOR THE FILE

October 14, 1943

Mr., B. M. Bernstein and I discussed the following matters with Baron
de Gruben and Baxon Boel, of the Belgian Embassy, today .

The representatives of the - Belg1an Government referred to the Council
meeting to be held at Aflantic Sity beglnnlng November 9 covering the. establish~

-ment of UNRA, . It wWas pointed out tothe Tredsury that at such. meeting ‘the Bel-.

glan Government would be asked to entsr into discussions which- would 1nevitably :
involve the" financing of shlpments of relief .200ds to Belgium. Such goods:
conece vably could: be financed through Lend Leaee, through a loen to be obtained

Belgian private assets in the Unlted Statee, or by the direct use of Belgian
governmental and privats assets in the Uni{ d States for this purpose. . The
representatives of the Belgian Government - said that they - felt they ought to be
in & posxtion t0 know whether the Belglan blocked< unds could be used for pur~ .
chases of goods to be shipped to Belgium. 'They ‘a4d not: raise “the question with -

said that the Belgian Government would raise this matter at the conference e
Atlantic City unlees it was; resolved in. the meantime. v :

Baron Boel explained. some of the measures which the Belgian Government
is planning to take upon the liberation of Belgium. He said that he would obtain
the permission of his Government to inform the Tréasury more fully with respect .
to such measures which include, (1) the calling in of all Belgian fraric notes
over 100 francs, (2) the blocking of portions of all Belgian bank accounts, )
including the proceeds of surrendered currehcy, {3) a eomewhat-&isguised capital
levy, (4) a census of all Belgian asséts held abroad, ete. Baron de Gruben said
he hoped the Treasury was thinking through the problems ‘involved in releasing
Belgian assets at the end of the War., He was assured the Treasury was' focusing
on the.several problems involved in dealing with such assets. There was a brief
discussion of the possibility of some form of 1nterlocking controls between the
United States and Belgium such as the arrangement with China - Baron Boel seemed
to ve very interested in this possibility and said that if ‘the Treasury was in

~agreement he would like to have a director of the Natlenal Bank of Belgium, which
“1s to serve as the Belgian exchange control, come to.the Uh:ted States from Lon-

don in order to discuss the matter with us more fully. Baron Boel emphasized the
point that upon the liberation of Belgium the Belgian Government would 14¥e to

reassure the Belgian people that the only financial controls remainxng on Belgian
assets were those which the United States was maintaining with the full approval ‘

of the Belgian Government and as a measure of aesiatance to it.

The representatives of the Belgian Government were assured that these
matters would receive careful consideration by the Treasury -

(Signed) J. W. Pehle

ces eE&M. Bernstein, Taylor, Glasser, Luxford, DuBois, Aarons, Fox, Schmidt, Hodel,

JWPehle:rg 10-16-43
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MEMORANDUM FOR THE. FILES
November 2, 1943

, At a conference on November l with Baron Boel Finan01al Adviser
to the Belgian Government, attended by Messrs. Pehle,kLuxford EM,. Bernstein,
Glasser, and Fox, the following maﬁters'wero disoussed.

» 1. Pursuant to Baron Boel's inqui:y. thé mechanics of the’ operation
of the account in the United States of the National Bank of Belgium under ‘the
existing notification license was explained. It was specifically oointed out
that the samé procedure was applicable to Both internal and exterhal payments
ordered by’ th National Bank of Belgium. Baron Boel appeared entirely satis~
fied withithe explanation end the procedure.v : :

2. In response to an inquiry previously made by Baron Boel in re- .
spect to the probable policy of the Treasury with respect to the use :of blocked~'
Belgian funds withih the United States following the liberation.-of Belgium, it
wag indicateéd that it was the intention of the Department to follow & pol”cy of.
céoperation with the Goveérnmen: Belgium, designed to facilitate the use f.‘

ﬁsuch funds for the rélief and _r nee&s of Belgium, arid in gen fal, with cer-

oomplement Belgian oontrols an to]regulate operations in, Belg : ~funds con—
szstent with the mutual interes,,ﬁof Belgium and thé Uhited States.; ‘

5. Baron Boel inquired if: i “ight not be desirable to 1nitiate
1nter-governmental discuaaions with a - ‘“w‘toward arrzving at an agreement as
to post-war policies applicable to Belgian funds within the Uhited States, and, -
at the same time, endeavor to devise -a formula for resolving many of the. mutual'
problems which will confront both governments following. the liberation of .
Belgium. It was indicated to- Baron Boel that, while Treasury was giving ex-
tensive thought to such matters within the Department it was deemed to be
premature at this time to enter into inter-governmental discussions looking
toward the signing of such an agreement. , ‘

A‘. »Uo Fox

cc: Messrs, Pehle, Luxford,(E.M. Berostein, Glasser, Schmidt, and Miss Hodel.
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* MEMORANDUM FOR THE FILES

- November 4, 1943

" Baron de Gruben called on November 4 to discuss with Messrs. Pehle
and Fox the probable policy of the Treasury with respect to the use of blocked

"Belgian funds within the United States following the liberation of Belgium,

which subject ‘had been. discussed in general terms with Baron Boel, Financial
Adviser to the Belgian Government on November 1. S

It was indicated to Baron de Gruben that‘ following the Tiberation’
of Belgium, it was the intention of the Treasury to follow a policy of coopera—
tion with the Government of Belgiiim desr ed ‘to facilitate the use of Belgian
funds within the United States for the relief and other needs of Belgium, and -
ancial require-
ments in connection with UNRA ¢ould ‘ihsofar as Treasury was. congerned consider
that Belgian funds within the United. States would be available to the Belgian
Government for its relief purposes.

‘ With regard to the availability to the Belgian Government of Belgian
funds within the United States, including funds of Belgian natzonals, it was

\lzndicated to Baron ‘de Gruben that, following“the libveration of Belgium and the
'establishment of effective controls by the- Pl

ian Government, “the furndamental
objective of our controls woirld be to complement "Bélgian controls and regulate

~.operations in Belgian funds consistent with the mutual interests of Belgium and -

~the United States, and that subject to the resolving of conflictin ‘dustodial’

problems and the protection of American creditors of Belgian: debtore; it would
be the intention of the Treasury to permit the transfer,of funds owied by
Belgian nationals to the effectiye” control of the Belzian Government and to
vermit the Belgilan Government to utilize freely suchxassets consistent with
the mutual interests of bYoth- con;tries.

ccs Messrs. Pehle, Luxford, .M Bernstein, Glasser Schmidt and Miss Hodel.
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t ~ December 10, 1943 E A

There was a conference held in my office today at which thie followa

For the Belgian Government(j . xFor the. Treasu;y Department . :
Finance Minister Gutt . = . Mr, B, M. Bernstein ; o
Baron de Gruben . o Vo Mr. Luxford:. SRR

Mr. Aneiaux - . ‘ jkor. Pehle

Mr. Gutt referred to the conversaxions whlch the Treasury had had
with Baron de Gruben and Baron Boel with regard to the unfreezing of
Mr. Gutt mentioned that in May of this year he had discussed thﬂe .
question in a general way with Mr. White who. had indicated that Trom a
technical point of view there was no: reason why the contirols of this
Government over Belgian assets should be continued after the war; Gutt
subsequently mentioned this td- Acheson who seid he was in agreement.

It was then pointed out that we had. already indicated that upon the

‘liberation of Belgium, and the establishment of a recogn ed Belgian

Government in the area, the Treasury assumed that the & s of the.

Belgian Government, and of its natlona151n Belgiun, would*be available 4
for appropriate Belgian uses, such as the plans of UNRRA. At this point i

his , A

i

!

© Belgian assets and said that he would like to renew these discussions.. , ?
. - )

i

as follows:

(1) Certain assets held in Belgzan names will be found to belong'-‘ ‘
not to Belgian nationals but to Germans or other enemies, and. the*problem B |
will have to be resolved as to whether such assets should be made avail- ‘

-able to Belgium or to the United States. On this.point Mr. Gutt said

that "he recognized the problem and was willing, -on behalf of his Govern— |
ment, to enter into an agreement whereby any essets released to the : .
Belgian Government which later turned out to be German and which, accord-

ing to the peace treaty or other undertaking between the interested gov-»

ernments, were assets to be dealt with by the United States, would be )

turned over to the United States of replaced by assete of comparable -

value. In this connection Mr. Gutt ¢éaid that his Government planngd to

sequester enemy assets within Belgium for.the benefit of the Belgian‘ ~
state, but that creditors who have-a lien on specific assets or have a

claim against specific assets would be paid from such assets.

(2) The problem of Americean creditors of- Belgian debtors was dis—~
cussed. Mr. Gutt conceded that American creditors who had attachments
or judgments should be paid out of the attached funds and that he: ‘was
perfectly agreeable to any other creditors having claims against specific
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assets, attaching such assets. With regards to Belgian debtors who had
no assets in the United States Mr. Gutt said that if the debtor was found
to be insolvent the Belgian Government should have no responsibility. On
the other hend, Belgian debtors who have Belgian currency should be pro-
vided with transfer facilities to pay their Americaen creditors. Mr. Gutt
stated categorically that his Government was willing to enter into an

egreement on this point (end, if necessary, to leave enough Belgian assets
in the United States to provide adequate transfer facilities) for the pPEy-

ment of commercial debts Qﬁihg to United States creditors, as well as to
convert into dollars Belgian franc bank deposits held by Americens.

At this point there was some discussion of the possibility of the
controls of the United States being modified in such a way as to be
ancillary to the controls to be set up by the Belgian Government,

Mr. Ansiaux described the controls which the Belgian Government is en-
visaging and said that it was intended that the Belgian Government would
impose immediately very strict and broad exchange controls which would
require all Belgians to report their foreign exchange,aséets (aS'wéll~as"
all their assets in Belgium) to-the Belgian Government:; and all foreign
exchange transactions would be prohibited, except with the apﬁfoval of
- the National Bank of Belgium which would manage the exchange céntréls.
Later, it was envisaged, the five or six largest banks in Belgium would
be allowed to act as foreign exchange dealers on behalf of the National
Bank. Mr, Ansisux indicated that the Belgian exchange controls would be
used for monetary, financial, economic and political purposes, including
within the political purposes the function of preventing trade with the
enemny . , o -

There was some discussion of the Treasury's issuing licenses
comparable to the licenses issued in i€onnection with Belgian Congo™
transactions. Such licenses would peérmit the assets of persons and
institutions in Belgium to be transferred to the National Bank and would
allow assets held by the National Bank to be freely disposed of. It was
made clear to Mr. Gutt, however, that the Treasury representatives were
merely expressing their views as to what course-of action would be taken
and were not attempting to commit the Treasury, either as to what extent
our controls wouldsbe lifted or to continuing supplementary controls.

With regard to Belgian business enterprises operating in the Uhitéﬁwstatém;ﬂx

it was indicated that one approach would be to give the Belgian Govern-

ment a list of such enterprises and to issue general licenses to those
enterprises recommended by the Belgien Government. With regard to Belgian
citizens residing outside of Belgium, it was indicated that except with

_regard to persons against whom there was evidence of an unsatisfactory -

~ character, this Government would probably not be willing to require the
approval of the Belgian Government before releasing, but at that point

would treat the Belgilan nationals residing in Mexico, for example, Jjust

as other nationals of Mexico. S : :
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Baron de Gruba pressed for a written agreement by the Treasury on
‘the points discussed. We pointed out that while we had been glad to
indicate our views and the Treasury policy in such matters as we knew
it, a written agreement, which must necessarily envisage a host of .
different hypothetical situations, would invariably contain all manner
of conditions and stipulations. We also indicated that preparing. such -
an agreement would be very time-consuming. Mr. Gutt seemed to be
sympathetic with the Treasury's positlon. -

(Signed) J. W. Pehle

ccs  Messrs. Paul, White, E M Bernstein, Taylor, Luxford DuBois, Lesser,
-Schmidt, Fox, Miss Hodel. :

JWPehle:rg ' 12-11;43
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TREASURY DEPARTMENT
Inter Office Communication

Date - December 20, 1943

R TO AMrﬁo Pehle
FROM Mr. White

/1] HDW

I have read the report of the conference held in your office
on December 10, 1943 with the representatives of the Belglen Government.
I, as you.know, am in complete accord with your .views as expressed at
that conference. However, I want to correct what a§pears to be 2 mis-
understanding or misrepresentation of the expression of my views %0
Finance Minister Gutt as described by him to you according to your
account. I am taking this way of calling it to your attention so the
record shall be perfectly clear. In discussing this matter sometime
ago with Mr. Gutt, and in other discussions with representatives of
other Exiled Governments, I have always taken the position when the
question was raised by them as to the unfreezing of their assets in

this country that the funds-were not frozen for monetary reasons in

the sense that it was not that we lacked gold or foreign exchange

- resources or feared in eny way ‘any drain of such ‘resources. Nor,

after the war in the formulation of a decision as to the time of the
unfreezing of these balances would monetary con31derations play a role,
In the postwar period we would be happy to see them withdraw their '
balances as rapidly as they could. There remeined, however, political
considerations and questions of claims and counterclaims which obviously
~no one was in a position to appraise at this time and which might delay
or modify a complete unfreezing of funds in this country. I added that
it wvas my judgment that friendly governments would have'no tTouble after
the war to obtain needed portions of their dollar or gold balances here.

391930
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The Swiss, under the provisions of their General License,may purchase
additional searce and critfeal materials for stoekpiling purposes anywhere in

the Yestern Hemlsphere using their dlocked dollars in payment.
uiried would be hald for npost-war dalive“y to ww*tzar;and

Goodg thus ae-

 One large conpany was formed in Switzerland for the nurpose of acqui-
ring Swiss bloeked funds on a large scale, whieh would then be used for stock—
niling. This particular plan was disapproved by the Treasury and the Board.
of Zconomic Warfare, but similar transactions are poasible under General Li-
cense on a small gcale from the holdings of particular individmals.

Under General Licenses isgsued to the three 3Swiss banks ir New Yofk.'

the Swiss are permitted to hold and operate a great numher of accounts of
whose true ownership this Government is kept in ignorance.
ty of the holdtn ze of the Swigs Banks are of this chasracter.

The great majori-
Axlis leaders

and sympathizars are afforded an opportunity %o keep their funds as postewar

nest eggs in numbered or rubric accounts of this kind.

Other anonymous. ac~

counts here may be bought and'sdld»on'the Swiss black markets in defiance of

Treasury regulations; the purchase of these sccounts provides a means ?0r

Axis interests $o add to their American holdings during wartime, as well
to preserve what they had aVailable Eefore the outbreask of hostilities.

Transactions involving omnxbus account were form&rly facilitated by s
Tressury poliey normally to mpprove the transfer of funds between the blocked
accounts of branches of Swisg banks or hetween the blocked accounts of indie
viduzls and hranches of Swiss banke. Accounts in the name of the 3wiss banks
are nusually found to be held by the banks in a fiducliary capacity, with the
heneficial ownership umdisclosed. The present trend of Treasury activity is

~ foward more detalled scrutiny.

The foreign origin of eecurities, Qhether Swigs or other, does not

subject them to blogking unless the holder iz a nationsl of z dblocked country

as defined By the Executive Order. Payment of income on Swiss securitises

from blocked funds ls ordinarily licensed, and may be recsived freely by non-

_blocked parties. The same holds true if the recipient is himself .

% blocked

national, Swlige or other, axcept that payment ig then made tc the recipient‘

bTOcksd account,

. Payment of dividends on American seeurities to Swiss natiocma ls, wherever
located, is generally licensed, Lf the reciplent estsblishes a blocked account
in an Anerican basnk into which the inter=st or dividends may be paid in the .
first instance. Specific 11c6ﬂa6% to renit abroad must be applied for and are

‘ normally approved, especlally for small sums.
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Swiss natiorals may not engagse in transactions on Ameriecan security
markets without spscific licenses, Licenss 1s glse reguired for Americans
to deal on Swigs security mwarkets. Applicaticns involving the first type
-of transaction are not spproved if they involve passaze of coniroil of an
Afmerican company. Licenses for the sacond category are not granted if they
result in substantisl decline in American interests in Swiss or ether Earo-
pean, espacially non-gnemy, companies. :

All securitias {mported intc the United 5tates subsequent to the is-
suance of the Bxecutive Order are subject to impounding in g¢peelzl accounts
if hlocked nationals have had any interest in them since the effective date
of the Executive Order. They ure velemsed from such accounts, and permitted
to. be sold or traded, only if a speelal form 13 atbtached certifying that no
enemy interest’ is involved. The purpnse of this procedurs is to prevent the
Axis from realizing in imerica on securities looted in Burope. Income ae-
curing tc eecﬁrﬁties in special acceﬁht ig alse fsvounded in this aceount.

becuriti&s impartad from Switzerland, or in which wass nationals have
hal interests, are impounded like any others, hut theée releasing forms are
granted readily unless non-Swiss interest is found. The snonymous account
device may be unsed within Switzerland to dispose as Swiss of securities held
in German accounts in Switzerland prier to the date of the Exscutivg Order.

‘Intarast and_diviﬁqnds msy'élao he segt $0 these German accounts in
Switzerland, once the raleasing form has besn applied to the basie securities,

l

Switzerland is the principai'refugee,aaylnm on the Buropean fontinent,
In addition, numerous American citizens either live in Switzerland permanent-
1y or were stranded there wien ¥ragnee fell and Italy entered the ¥ar,

The Trsaaury has permitted ‘remittances for living eapenses from blockﬁd
as well as free accomnts to hoth refugees snd American expatriates, 3Suall re-
mittances can bs made nnder Genersl Licemse, and Treasury policy has been li-
beral as regards larger ones. Kemlttances are also permitted for the payment
of Swiss taxes, 0f the large cantonal entry fees regquired of immigrants, and
of passage -money from Switﬁerland tu the uniﬁed States or other American Qe-
nudblica, - ~

Treasury licensing policy was until racently more liberal in permitting
remittances from dlocked dollars than was the Swies Government in sccepting the
blocked dellars themselves. (The Swiss, for warious reasons, have adopted a
progressively more stringent attitude towards acceptance of hlocked dollars for
remittances on » scale above that required for minimal subsistence.) FPurchase
of free Swiss francs was permitted for expenses for which blocked dollars wers
not accepted; the rate has rissen more than 50 percent azbove parity, with Swiss
banks as bermeficisries. This situestion is being remedied by closer ireasury
serutiny of mppliicabions to purchase free Swiss francs for remlttance purposes.

4
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Faod packages may be purchased with hlocked funds and sent to Switzer-
land urnder specific licenses, which are normally granted. Allied Governments
in exile, the Bed Cross, and certain other crganizations are sometimes permit-
ted to remit funds to Switzerlend for the vurchase of food packages destined
for persons in occupied countries.

Passage nonsy may now be remitted to Switzerland under specific license,
to provide the expensés required to get refugees out of occupied territories,

" with provisien against ransom payments to the Germans, This is an exception to
general Treasury poliey, which forbids the dlrect or indirect comnunicatien with

'enemy or ocecupied terrltory.

Swlas natiOnals in the United States or other non-blocked countries are
permitted to draw from blocied dollar balances, under General Licemse, for 1iv-
ing expenses., 4ppllications %o draw larger sums in hona fide emergenclies sre
normally approved. Many Swiss in the United States itself have been given the
privileges of Generally Licensed Katiomals and are treated in the sanme way as-
American nationals for the purposes of the Executive Order.

5l Conpanies,

Swiss firms opsrating in the Unjited States are given operating llcenses
nermitting the normal conduct of their ‘business, usually including trade with
non=blocked countrisa, Zzecept for those acting as Axls cloaks or dependent on
a greater volume of transatlantic trade than now exists, they carry on normal
operations. Branches of Swiss companies who find wartime conditions unprofit-
able are permitted %o ntilize blocked funds for operating losses while retaine
ing contacts:and goodwill for the post-war veriod. Ligquidation is not foreed
upon than; ) S

American companl ey operatmng in awitzerland arse sdbjeet to Forsign Fund s
Control suthority in connection with Imports from and exports to Axis tsrritory,
znd with transsetions lavolving Proclalmed List individuals., Such dealings are
permitted only rarely, and on gpecific license. They may be required by past
" econtracts or by public utility status of the American company; they may drain
the dxis of scarce materlals; or direet govermmental retzlistion wonld result
from cur refusal to license. Otherwise, spplications are denied. The Swiss
Government does not co-oparsite in the enforcenment of this aspect of Proclaimed
List policy. On the contrary, it imposes civil penslties on companies which
subject themsalvas to the licensin anthorzty of Governments other thsn that of
Bvi $zerland, :

The neutrality of Switzerland, such as it is, is not shared by all Swiss
companies. IHany, with and without actual German control, are producing pre-
cision instruments, machinery, and ammunition for the Germans. OUthers act as
intermediaries in.avasion of the British blockada, as cloaks for the disposal
of looted assets, or as agentg for extcrtzon.

The Proclaimed List is apmlied to theae firms and 1nd1vxduals as well
as to kxnown Axis agents and propsganda outlets. 4t the end of 1942, 753 names

321945
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eppeared on the list, In addition, use ia made of confidentlal suspect lists

prepared by British and Anerican agenc*es 1n scraening anplsc :tloms invelving.
Switzerland, Co

‘ The Alien Property Custodien has vested as Gsrman several mominally:

- Swigs companies after Treasury investigation hnd revealed German ownership or
controi. Outstanding among these compamniss is the network centering in General
Aniline and Film Co, HWore Treasury investigations are under way in varions
Swigs banks, insurance companies, and chemieal camnaniea. on suspicion of Ger~
man ownership or pro-Axis activities.

o ﬁpecial controls have besn apyiied:td five large Swiss chemical companies,
requiring then to recelve payment in blocked dollars for exports from the parent
company in Switzerland to Latin American consignees, This regulation is part of

& program t9 prevent these compsniss from draving down thetr dollar balances in
this country.

MBroni~nbrenner:dme 1/?/43
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I, REGULAR COMMERCIAL AND FINANCIRL TRANSACTIDES

Switzerland mst lmport many foodstuffs and raw materials from
Germany or German-occupied Europe, On the other hand, she must also ex-
port to these countries the products of her soil and industries. Further-
more; there are many regular financial transsetions between these countries
originating in investments, insurance obligations, ste, Most of them -
only affeet Switzerland and her trading partners, Third parties 1like the
United States may have an abstraet interest in the type of commercial
transactions between Switszerland and our enemies, but 1little ean be done to
change that situation,

Switzerland has clearing agreements with most Germanedominated

© Europe because In most instaneces Swiss receipts, due to exports, foreign’
investments, insurance transactions, surpass payments to these countries,
Clearing agreements were instituted in order to balanee, if possible, the
mutual transactions and to cut down certain types of payments, In most of

" these agreements Swiss financial ereditors received only a nartial share
of their elaims, Although, as previously stated, most of the elearing-
agreements attempt to balance mtual commercial and financial payments,
two big exceptions exist--namely, payments with Germany and Italy, Since
the German and Italian factories have fallen behind in their deliveries
to Switzerland while their requirements from the neutral countries have
inereased, Switzerland has accumulated considerable clearing claims in
Germany and Italy, At first this meant that Swiss exporters were not paid

 for several months--that is to say, until in chronological order money
received from Germany or Italy permitted payments of claims, Usually vay-
ments were several months late, In order to relieve the Swiss exporters,

- the Swiss government agreed to assume these clearing claims, By the end

- of 1941, 450 million franes were allowed to be accurulated in the elear- "

" ing account, and by the end of 1942 this amount may inerease to 850 million
franess, Thls means that the Swiss exporters are pald by the Swiss govern-
ment, which temporarily advances the money to Germany. With Jtaly the
clearing loan amounts to 125 million francey -

.Although Switzerland agreed to these ¢learing loans, it iminot
certain that Germany and Italy can actually take advantage of them, be-
cause Swiss deliveries of goods to Germany and Italy are limited by Swiss
productivity, Certain exports can be maintained only if sufficient raw
. materials are.received from the Axis with ghich to menufacture these goods,
In other words, Germany has to supply Switzerland with raw material if
the Swiss economy is to furnish Germany with manufactured soods., From the
evidence available at the present time, it seems improbablg that Germany

- can utilize even as much as one<half of the ‘¢learing loan granted by
Switzerland under the agreement. These elearing loans cannot be used for
other transactions. ' .

The granting of c¢learing loans to Germany and Ttaly should be con=
sidered an umnneutral act, because Switzerland is granting a unilatsral -
benefit to one group of belligerents. It is true that Switzerland has not
much choice in the matter; nevertheless, the granting of a loan to a

bel}igerent‘is in a different category from commercial and financial ex~-
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changes on a compensatory bagis, The fact that the’Swiss National Bank
and Swiss private citizens have large amounts of investments in the United
States which are frozen under the United States lLegislation does not offget

or mitigate this unneutral act because Switzerland has also very large in-

vestments in Germany which are likewise frozen and unusable at the present
time * ' ‘ : ’
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11, FIN&NCIAL TRANSACTIGNS NOT COVERED BY CLFARING AGREEMENTS

In most clearing agreements there is a elause parmitting the 80=
called debtor nation=-that is, the nation which is in arrears on her com-

"mercial and financlal payments to receive a certain percentage of the amount
pald into the clearing account to be at its free disposal, This amount
does not have to be used to pay foreign creditors, but can be used by the
debtor country in any way it sees fit, This is free exchange not subject
to bilateral restrictions. GCermany, and in particular the Reichsbank,

- which operates the Verrechnungskasse, has been receiving every month a
certain amount of Swiss franes which could be used for vpropaganda, for
acquiring currencies of third countries; for expenses not coversd by the-
clearing agreement, ete., Since clearing figures are no longer publlshe&
it is impossible to determine how much free Swiss exchange Germany or
other Axis countries have received in the past and are receiving at the
present time, SwisseGerman trade 1s large, and considerable sums have
been placed at the disposal of Germany.,

Another source of fres Swiss francs available to the Germans re-
sults from gold sales, According to confidential intercepts, Germany has
sold more than 260 million Swiss francs worth of gold to Switzerland dur«
ing the six months ending January 1942, The gold is shipped to the Swiss
Nationsl Bank by the Reichsbank, but an analysis of the published gold
holdings of the Swiss National Bank does not indieate that the gold was
bought by this bank for its own account, It would appear that the gold
was bought by Swiss commercial banksj but because they have no facilities
for welghing gold, the Swiss National Bank was entrusted with that func-
tion, In other words, the Swiss commercial banks ovm most of the gold
received from Germany, but instead of keeping it in their own vaults use
the facilities of the National Bank, As peyment for the gold these com-
mercial banks make Swiss francs available to the Germans.

The published official gold holdings of Germany are less than ths
amount already sold by Germany. It has been known for a long time that
Germany has a large unrecorded gold reserve., The intereepts concorning
gold sales to Switzerland cccasionally indicate that Czechoslovakian and
Russian gold is involved. Since the Reichsbank has confiscated consider= -
able amounts of gold from Poland, the Netherlands, Czech0510vakia, Belgium,
and.  possibly Denmark, it is probable that its present gold holdings are -
still very large. f the Reichsbank can sell that gold abroad, valuable
foreign exchange. can be acquired for purchasing needed rawmaterials. "‘Be=
cause Switzerland is close to Germany, Germany finds it easy to sell gold
abroad., Elimination of such gold sales will force Germany to find other
markets; this mey not be so easy because of transportation diffieculties,
and because other countries may not be willing to accept that gold.

Whether Switzerland's purchases of gold from Germanv shounld be
. considered en unneutral act is difficult to determine, Tn any case, it is
significant that the Swiss National Bank is not a direct party. The Swise
commercial banks, whose main interest is economic profit, do not care
whether they commit an umneutral act. ~ '
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4 third source of free Swiss francs for Germany comes from the
sale of American dollar notes in Switgzerland, According to information
received from the British govermment, it appears that Germany has system-
atically collected large amounts of hoarded dollar notes in Germany and’
occupied territories, They have been confiscated, purchased in the black
market, or looted, and although no figures are available as to the amount
of dollar notes hoarded or cireulating iIn Furope, very large sums can
undoubtedly be realized, Because Switzerland is a free gold and foreign
- exchange market, there are few difficulties in selling dollar notes, The

British estimate that the German goveérnment or the Reichshank sell dollar
notes in Switzerland at approximately 60 percent of their parity. It is
undoubtedly desirable to stop such trade in American bank notes in FBurope
because Germany derives a great benefit from them, The best method to
accomplish this will be discussed later, A special discussion on the
 problem of dollar notes in all of Europe ﬁs given in the appendix,

Finally, Germany may be able to’ realize free Swiss exchange through
the sale of German or foreign securities in Switzerland. Although the
United States has put into effect an effective system of security super=-
vision to prevent any payments which, directly or indirectly may benefit
the enemy, there still is a considerable trade in American securities in
Switzerland, The purchasers often have ‘a speculative interest, or are
hoping that in the long rum, especially at the conclusion of the war, they
may profit from these security purchases. Foreign securities, other than
American, are probably freely traded=-partly for investment, and partly
speculation, It is apparent, too, that .Germaeny is able to sell some of
her own securities in Switzerland, Considerable amounts of free Swiss
exchange c¢an thus be collected by Germany. It appears that Swiss frence
resulting from security sales are not subject to clearing provisions, o

Summarizing this seetion, it appears that Germany:has no difficulty
in acquiring large amounts of free Swiss franes from gold, bank notes, and
security sales and from the free allowance in their clsaring agreement
with Switzerland, The Swiss Nationel Bank is involved to a certain ex~
tent, but it appears that most of the transaetions are undertaken by Swiss
commercial banks and brokers.
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III, UTILIZATION OF FREE SWISS FRANCS BY ‘GERMANY

Since Germany, under the provisions of the existing clearing egree-
ment with Switzerland, can buy Swiss produots irrespective of payments into
the clearing account, the free Swiss exchange aveilable is used mostly for
. purchased or transactions outside Switzerlend. It hes been shown in pre
vicus paregraphs that German purchases in Switzerlend are facilitated by
the Swiss clearing loan and are thus only limited by Switzerland's ability
to produce, - If Germany then uses the fres Swiss exchange for buying coMl=
modities in other nqutral countries, or 90581b1y through these ‘in none
belligerent or enemy countries, Switzerland facilitates a transaction
beneficiel to our present enemies, From varicus intercepted material it
- appears that Germany has been acquiring large amounts of escudo exchange
" and some Argentine pesos. For exemple, it is known that from September 8,
1941 to Merch 11, 1942 Switzérland mede available %o Germany a total of
285 million esoudos, This amount was paid by various Swiss commercial
banks into the escudo account of the German Relchsbank at the Banco Llsboa
y Acores and Banco Espirito Santo,

Intercepts show that large amounts of escudos from Reichsbanks!
account were made availeble to Minero Silvicola probably for tungsten pur=
chases. For example:

Week of January 15-21, 1942 Esc. 29,400,000
Week of January 22-29, 1942 - 39,200,000
Woek of February 5-11, 1942 49,200,000

Occasionally there are outpayments to Japanese payees, but these amounts
are not very large. Other German firms ars also mentioned., DMost of these
payments are probably for German purchases of raw materials or foodstuffs .
in Portugal. In other words, the Swiss commercial banks facilitate German
purchases cf vital reaw materials in Pbrtugal.

The exact origin of these large escudo amounts are not lkmown although:.
mich evidence on certain Swiss escudo transactions 'are available. The
regular Swiss commercial transactions with Portugel do not leave a balance
in favor of Switzerland. Consequently, Switzerland has no escudo surplus
from that source. In fact Swiss trade with Portugal is. .very passive at the
present time, as the followzng ‘table illustrates:
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Switgerland's Trade with Portugal
(In millions of francs)

S Import ( )
Importa from Exports to or Export (4)
Pbrtugal : Portugal Surplus.
1939 8,18 T 9,51 31,38 !
1940 : 11,08 .. 10443 1 = 460
Nine months of 1941 72,76 Te45 - =65430
Mbnthly for 1941:~ . ‘ ‘ o i
Januery - " 8482 ¢+ 0680 ¢ -1,62.
February ° 0471 0.98 + .27
- March 4,84 0,79 . . =4,05
April - . 6418 - 0,51 T w5467
May T 8499 © 051 - -8448
June , Tedl o 0470 =5,T71
July : 11409 .. l07 . =10,02
- August 16438 C L2 e15:1T7
September _ 14,63 0,77 =13486

As & result of the great import surplus for the first nine months of
1941, Switzerland had to make large payments to Portugale First it was
suggested that Swiss gold from New York was to be shipped to Portugal and
later that Swiss gold was to be earmarked for Portugal in New York; however,
neither transsction was licensed by the Treasury. Switzerland thereupon
had to make gold available to Portugal in Burcpe. During the last few
‘months the Swiss National Bank has been sending regularly considerable
amounts of gold to Portugal, Thése gold sales have nothing to do with make
ing escudos available to Germany, and the Swiss National Bank has stated

emphatically that it is not a perty to any of the Swiss-Pbrtuguese trans=
actions on behalf of Germany .

Other commercial transactlons also: do not offer any possibility for
accumulating large escudo balances. Export surpluses to the Western Hemise
phere are small and any proceeds -tiamsferred to Portugal are but a fractlon
of the German escudo requirementss Consequently, it appears that the avail-
able escudos must come from other types of transaotions-—partioularly trans-
actions in American dollar notes, gold, and possibly foreign gecurities.

Available statlstlcs or Lntercepta -do not indicate that the Swiss
commercial banks have been selling the gold acquired from Germeny to Porte
ugal or to eny other country on behalf of Portugal; although it is possible
that the gold is actually sold but earmarked 1n Switzerland rather than
transported to Portugal,

It is kmown that Swiss commarcial banks are selling large amounts of

dollar notes to FPortugal, shipping them in packages of approximately $10,000
eachs : :
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The notes are sold at a discount of apnroximate]y 32 percent--that
1s to say, they are 30ld at 68 percent of their parity, the seller vaying
- postage and insurance to Portugal Since the bank notes usually are ac=
. quired at a discount of 40 percent, the Swiss banks are making a nrofit of
‘about 8 percent minus postage and 1nsurancp changes, Through these bank

" note.sales large amounts of escudos are made available to the Swiss banks
which, in turn, buy German owned free Swiss franes against delivery of ‘
Pcrtuguese escudos, Naturally Portuguese banks esn only. sbgorb large quan=-
‘tities of these bank notes if they eammot 8811 them at a mrofit to other
countries, In this connection it appears that dollar bank notes are sold
mostly to South America, and in particular to the black markets in Argentins
~and Brazil. Originally they were -sent by the "Lati" air serviee, but sinee
its suspension, other means of tranaportation have to be used, and it has,
therefore become more difficult to dispose of the nctes in South America.

" A rumber of other 1ntarcepts indicate that Swiss: commercial ‘banks
receive a considerable amount of ascudo exchange from Argentina, Tt is pose
sible that Portuguese banks also act as intermediaries so that the proceeds
of the dollar.note sales become available in Arpgentine pesos and are then

. converted into Portuguess escudos. Another possibilitv is that Swiss ine-
vestors in the United States, who have their money frozen by the imwilling=

' ness of the Swiss National Bank to accept dollars, are sending their monies

to Argentina where they are sold to the Swiss commercial banks, The fhird

possibility is that Swiss held foreign securities, possibly of German or

Axis origin, are disposed of in Portugal or Scuth America. Little evidence
is available concarnlng such transactions.i-(e : '

: Uhder all circumstances the Swiss commerclal banks ?%ciijtate Tinan=
cial trsnsactiona for our enemies, ' As long &s freo Swiss exchanpa reésnulte
ing from legitimste commercial transactions is involved, Switzerland acts
ag an intermediary for Germany. If, on the other hand, confiscated. rold,

 American bank notes, or securities are involved, Switzerlané facilitatea

 the sale of stolen goods, action which must be considered unneutral, Swiss
‘commercial banks undoubtedly feel that they' do not care about the origin

‘of the gold or the bank notes as long 'as they can make some profit on the
transaction, and thus they furnish direect help to our enemies, Tt might
be. argued that even. in thesé instances Switzerland scts as an intermediary
and is not actually a part of the transaction. The nltimate’ buysr of the
bank notes or the gold or the securities is rezlly responsible for the .
unneutral act.. If Portuguese or South American buyers were not interested

' in such transactions, the Swiss commercial banks would no longer execute

" them, This argument is further reinforeced by stating that if Switzerland

were not willing to act as intermediary, Germany could still undertake such ..

transactions directly with Portugal or with South Ameriea. Such an argu-
ment. cannot be accepted because it is ‘assumed that if Germany uses Switzer- :
land as its intermediary, it does so because that is the most effective, if

not the only way for Germany to attain her ends,’ The elimination of Switzer-

land would undoubtedly maka things mich more. difficult for Germany.‘

: Since most of these transactions on the part of the Swiss can be con-
sidered unneutral acta, it is to the interesf of the Uhited States to stop
them. o . : ,
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Iv, PRESENT FREEDOM OF THE SWISS COMMFRCIAL EANKS ’

As has been mentioned before, the Swiss National Bank apparently does
not facilitate directly any of the German-Swiss-Portuguese-South Ameriean
financial transactions, It seems to act as an agent of German gold sales
to Swiss private banks but does not take any interest in the transactions
deseribed above., Although the Swiss National Bank has bought small quanti-
ties of German gold for its own account, the gold payments it has made to -
Portugal are due solely to a defieit in the Swiss-Portuguese balance of
trades, The Swiss National Bank hag certified to the American government
that it has not acted on bshalf of Germany in other neutral or overseas
countries, Available evidence indicates that this is a true statement, A

On the other hand, as it also has been shomn in the precedlng sec-
tions, the Swiss commercial banks are heavily involved in indirect trans-
actions on behalf of Germany., The following Swiss banks are the most
active dealers in the Portuguese market for American bank notess

- 1, Banque Federale, Geneva ‘ o
2« Socliete Banquiers de Geneve, Geneva
3+ Credit Suisse, Geneva
4Le Soc, Generale Alsacienne de. Banque, Zurich

The Swiss commercial banks which make the escudos available to Germany are
mostly the following: -

1. Leu & Company, Zurich
2, Swiss Bank Corporation, Zurlch
3+ Credit Suisse, Zurich

The Leu Bank seems to be the most important single bank invOIVed in
such transactions, For instance; during the week of April 23-29, 1942, the

 payments into.the Reichsbank's escudo accounts in Portuguese banks weré as
" follows:

Y

& To the Banco Iisboa y Acores

From: Leu & Company Ese, 6,200,000
' Mise, Sources i ' 1,800,000

, o ‘ ( Esc. 8,000,000
b, To the Banco Espirito Santo

From: Credit Suisse K"‘ - Ese., 2,000,000

Swiss Bank Corporation 1,000,000
Leu & Company . ‘ - 15,500,000
Misc. Sources 2,800,000

~ Esc. 7,300,000

Observing the davelopment during many weeks; it means that neither
the bank note sales, by the above mentioned hanks, nor the innavmehts into
German escudo accounts are isolated transactions, On the contrary, trans-
actions in dollar notes oceur every week, and -the statements of the Portu=
guese banks every week show impayments by various Swiss commercial banks.
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. Swiss commereial banks ecan undertake such transactions praotzcally
without any restriction because Switzerland stil) has a. free gold and for-
elgn exchange market, and the Swiss commereial banks are not. subiect te
much governmental control The Swiss National Bank has practically no"

. authority over gold and foreign ‘exchange transactions and cannot nrevent
' the Swiss commercial banks from undertaking cortain. types of transactions,

" There is only an agreement concerning dealings in dollar exchange. This

agreement could be made because there is 2 greast abundance of dollar ex=

~ change which the Swiss National Bank is will:ng to absorb under certain’ 2

. conditions, ‘Sines it is the only large buyer, ' it can lay down its own conf

ditions, In regard to other transactions, no such one-gided advantage ex- - .

| 1ists, . As the Swiss constitution also provides for complete banking secrecy, A
-1t 1s possible that the Swiss National Bank and the Swiss governmment are not
fully aware of what is actually going on, Informatlon is, however, avail-

‘&ble through the British Intercept and Information services. -
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V. METHDDS TO STOP UNNEUTRAL SWISS TRANSAGTIGNS

In the preceding paragraphs peveral detrimentsl financial transac-
tions have been outlined, All of them benefit the enemy and must be con-
sldered ummeutral acts by Switzerland on' behalf of Germany, Efficient

economic warfare demands that some, if not 311, of these transactions be
stopped.,.

* Not much can be done coneerning the clearing loans granted to Swiss
exporters which, in reality, amount to a loan to Germany, because Switzerland
depends on-foreign trade for a living, Since Germany and Axis countries '
virtually surround Switzerland, trade with overseas countries is limited,
foreing Switzerland to trade mostly with German-dominated Furope. It might
be possible, however, to increase purchases of Swigs products which are
useful to Germany or in which a large amount of Swiss labor is involved,

In other words, the clearing credit can hardly be stopped, but might be
prevented from shipping too many goods to Germany, and thus partialiy ne-
gate the effect of that clearing credit.

" The gold and bank note sales to Switzerland must be absolutely stop=-
ped; the Swiss commercial banks performing these ‘transactions must be pre~
vented from undertaking any transactions beneficial to the enemy. %witzer-
land might be requested to refrain from sxecuting these transactions, or’
to introduce an official gold and foreign exchange regulation, The Swiss
National Bank should have a monopoly or full control over all foreign ex=
change transactions with all foreign countries, These recommendations are
based upon the assumption that the Swiss National Bank's asssrtion that
it is no party to any indirect unneutral transaction is true. It can be
assumed that the exseution of the gold and foreign exchange monopoly by
the Swiss National ‘Bank WOuld produce the results desired,

How the Swiss government or,Swiss National Bank can introduce a gold
and forelgn exchange control is diffiecult to appraise. Several possibilities
exist., It is possible for the Swisa National Bank to negotiate a gentleman's
agreement with the commercial banks whereby the latter promises not to
undertake any large scale financial transaction with Germany without the
prior approval of the Swiss National Bank and, in particular, to refrain
from dealing in gold and American bank notes on behalf of Germany, In the
second place, the Swiss Federal Council {executive branch of the governs
ment) might issue an emergency decree under its temporary war powefs,. grant-
ing the Swiss National Bank the exelusive privilege to deal in gold and for-
‘eign exchange transactions., It appears that such an emergency decreé is ,
legal under present war conditions. Whether it would need the approval of
Parliament is a debatable question. When many months ago the Swiss gold
holdings located in Switzerland fell below the legal minimum, the Swiss
‘National Bank argued that her inability to get gold shipped from New York
to Europe would necessitate the changing of the Swiss gold laws; and that
this, in turn, might arouse an unfavorabls public reaction, Although the
gold was not shipped to Europe and although the gold reserves continue:its
stay below the legal minimum, the action of the Federal Council authoriz-
ing this situation was, apparently, never submitted to Parliament, Gold ™~
and foreign exchange control could undoubtedly be introduced in a similar way,
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In order to get Switzerland to refrain from executing large financial
transactions on behalf of Germany, it might be necessery to use, or to thea-
ter the use of certain weapons, There are two possibilities. In the first
place, General License No, 50 could be made more striect, or even revoked;
in this case, Swiss finaneial transactions with the. Uhi%ed States would be-
come more difficult. In the second place, the granting of future exvort
licenses could be made conditional upon the elimination of those detrimental
financial transactions. These weapons are undoubtedly very potent and
should not be used before other means of action have been utilized.

Before asking the Swiss government to prevent the execution of such
" unneutral transactions, all the Swiss banks involved in these practices
might be placed upon the black list with the suggestion that the British
authorities follow suit, Since British authorities in the past have always -
been skeptical about the transactions of the Swiss commercial banks, such a

suggestion might give them the assistance reouired before these transactions
can ba eliminated.‘

Gencerning the trade of American bank notes in Europe, the British
Government has already informed the Twrkish Govermment, which is also im-
Pplicated in some of these transactions, ‘that all ﬁmerican bank notes des-
tined to Turkey or originating in Turkey are subject to seizure and con=- .
fiscation except if there is proof of non-enemy interest., A similar warning
might be sent to the Swiss government, thus making it more difficult to-dis- -
pose of Ameriean Bank notes in the Swiss market, Germany, in that case,
might stillbe able to sell dollar notes, but in all probability the dis-
count would be larger, so that the German profit in the transaction Would
tend to disappear. '

Any policy directed toward Switzerland alone may be 1nsufficient;

. Switzerland should not necessarily be singled out as the only country on
which to apply such pressure. Although it is true that Germany is using
“Switzerland to a very large degree, Germany is also using Portugal, and
similar measures should be devised in order to control German dealings in
Portugal, These recommendations in regard to Switzerland are, therefore,
‘merely one step towards achieving over-all control of anemy financisl
transactions in all neutral countries.

Because Switzerland is so dependent upon Germany, Germany might

try to force Switzerland to continue some of these practices, and in that

- cage Swiss relations with the United States might disintegrate further,.

~ It appears that Germany has a considerable interest in Switzerland's '
trade with the United States, particularly in regard to Swiss imports from
this country because any raw materials and foodstuffs received make the
.Swise economy function better, This, in turn, makes available to Germany
a larger amount of Switzerland's labor and factory output. Furthermore,
Switzerland's bargaining position towards Germany is not negligible, In’
the first place, Gormany needs the Swiss railway system including the tun-
nels through the Alps in order to supply Italy. In the second plaee, Swiss
lebor and Swiss industrial equipment are important in the German war effort.
Finally, Switzerland offers a good opportunity for Germany to maintain con-
tact with overseas countries. It is unlikely therefore, that a reauest to
Switzerland to eliminate these unneutral transactions wuld fail because of
German pressuré upon Switzerland; consequently such a course of action should

be f@ll@wedo
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APPENDIX

United States Dollar Note Trade in Euroge

~ There is an extensive trade of American dollar notes in Furops. Some

phases of this trade have been mentioned in the main vart of this report,
Further details on this dollar bank note trade are given so that the over-all
" significance of the problems involved can be better understood, Most of

this discussion is based upon the report entitled "Constitution of United
States Dollar Bank Note Markets™ prepared by the British Embassy in Washing-
ton on March 19; 1942, Additional finencial intercepts, which throwrmore
1ight on the subject, have since become available. ‘

A confiidential report by a Swiss private banker . dated Decembar 22,
1941 states that the disecount on American bank notes has hecome so great
that the United States may be interested in intervening, Since Switzerlend
is a free market, Swiss people as well as persons domiciled in oceupied
or countries at war with the United States are fising that market in order
to sell hoarded or confiscated notes, Intercept information as 1llustrated
in the main part of this study reveals that Swiss banks buy and sell large
quantities of American bank notes, Most of the bank notes are sold to
Portugal and then find their way to. South America,

It is apparent too that considerable quantities of notes have been
bought by the eentral bank of Turkey on behalf of the Turkish Government.
According to intercepted cables, these notes were to be delivered to the
Turkish Legation at Bernme, What use the Turks are planning to maks of these
bank notes is not certain although it is expected that all or part of them
may be sent in diplomatic pouches to the United States or other Western-
Hemisphere countrles. Since these notes are traded at a great discount, the
Turkish Government can save substantial amounts of money. At the same-time,
however, the Turkish Government is facilitating the disposal of assets, which
indireetly have been for the enemy. The British and American Governments
are now trying to stop that type of transaction.. This is done partly through
a warning that any bank note packages thus found are subject to confisca-
tion, and partly by informing the Turkish Government that notes imported in
a diplomatic pouch are subject to the currency and foreign exchange regula~
‘tions of the Treasury and in particular to. General Ruling No. 6A.

Regulations of this sort undotubtedly have the effect of ‘making the
dollar note trade in Europe less profitable since fewer buyers will want to
take the risk of having the notes configeated or of not finding a market in
which to sell them again at a later time, However, as long as imnorts of
notes into Latin American countries are. possible and as long as Latin Amer-
ican countries are using dollar currency in many ways, efficient control is
very difficult, Prohibiting the importation of American dollar notes into
the United States from all countriss might injure our relations with Latin
America, and might drive the value of American dollar notes. considerably
below their parity all over South America, Since meny latin American people”
. like American Dollar notes and believe in the intrinsic value of the Ameriean
dollar, a large discount on these notes might not be advisable, To avoid
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bad feeling in Latin America, it may be necessary for all Latin American
countries to institute efficient controls or even prohibit the importation
of American dollar notes from Europe. The United States Government should
determine how soon a program of this kind can be put into effeet, In the
absence of such regulations the Swiss and Portuguese Governments should be -
* approached with the object of preventing such transactions., The tahle on
the following page, prepared by the British Embassy, is reproduced in order

to illustrate the nature of the Europaan and South American dol?ar bank.
note markets. ~ .
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Sales of United States Dollar Bank Wotes

GERMANY gives B A,
"1, To Switserland - 0.8, $ bank notes
3. To Switzerland - Swiss Franes
SWITZERLAND gives B,
1. To Portugal - U.S. $ bank notes
PORTUGAL gives . c.
1. To South America - U.S, $ bank notes
< zmainly to Casgl Manfredi y Perego, . -
Buenos Aires, but also by smugglers
among ships! crews and passengers
CASAL MANFREDI Y PEREGO, BUENOS gIRES D.

gives

1. To South Americaﬁ Black Marketg -
Hc S'av ba.nk notﬁs ‘

SOUTH_AMERICAN BLACK MARKETS gives E.

 1. . To Local holders of § bank notee -

1oca1 currency

3. To New York banks - U.S. $ bank notes

5, To Portugggse banks - 3 in blocked a/e

7. To _South American clients - Escudo
Cheques of telegraphic transfers

PORTUGAL gives o F.

1. To South Americen beneficiaries
: or to their order) = Escudos -

B, 7 above

AXIS BANK IN SOUTH AMERICA gives S G.A

1. To South American Black Market -
' local currency or agreeable payment . -

3. To Swiss banks - Escudos ‘
SWISS BANKS givaél‘. . . H

l, To Reichghank - Escudos

3/19/42

GERMANY‘reaeives u )
j‘i27~ Frqﬁ Switzerland « Swilas f?anés
1 A.; frog Switzerland - Escudés ;
1SWITZERLAND reoeives:' 

2. From Portugal - Escudos
PORTUGAL receives

2, From South America = $ cheque

‘ on N, W,-in the case of Casal
Manfredi and loeal currency: in
the ease of smugglers

CASAI, MANFREDT Y PFREGO BUWNO% AIR?%
raceives

2e From South American Black Markets -
Counter=valus in free funds_

SOUTH AMERTCAN BIACK MARKETS receive

2. From local holders of & bank notes -
© U,S., $ bank notes : »

4. From New York banks - & in free a’/e

6., From Portuggese banksg = Escudos

8, From South American clients -
local currency

PORTUGAL receives

2, ‘From New York banks = 45 in blocked a/c/

i

AXIS BANK IN SOUTH AMFRICA recaives

2;' From South American Black Varket -
Escudos = E, 7 abave B

Le. From Swiss banks - Swiqs Francs
SWIS% BANKS receive

2. From Reichsbank - Swiss Prancs or
gold
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Mr W.W. Ostrow,
E;cncmlc and Iechnlcal Sectlon,

You must thlnk that I have forgotten to answer the
1on whloh you put to ‘me,but that is net the oase.- In ;
1 have been in- contact with ‘some of my Swiss frlends,
’ fcr thls is a matter whlch falls. out51de ny ‘usual range of
f&k. questlons in so far as it 1s essentlally a matter of 1n—

\”'

ternal Sw1ss oplnlon. .

v _ : o
‘The artlcle in’ "Der Bund" is obv1ously written by

somé “Advokat", who defends ‘German 1nterests,>and one might
say ‘that he has marshalled his arguments in a very clever
way., ~ I think that it would be erroneous to conclude that s
he reflects official cplnlon,‘ From what I can gather that
is not the case but there. is no dcubt among the general: public

a feeling of discomfort with regard to the queetlon
liquidation of the German assets. In some banking
.you can hear the. proposal expressed that settlement
lump sum would ‘be in the 1nterest of all concerned.
Flnanzdepartement in Berne and the ‘National Bank. 1n

will, of course, ‘have t0. consider who w1ll actually

of the -
circles
by &
“ne
Zﬁricn‘

pay the’

lump sum and they fear that it w111 again be f¥om publlc

. ‘ ‘ funds, which they will naturally try to prevent.
The Swiss can, of. course, never forget that

German people will ,again form a country with" ‘which:

‘have to trade 1nt1mately in: the ‘future and ﬁhey ‘do

the

21968
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',assets w1thout full compensatlon to the owners. Thatf e
being the ‘case,- 1t is hard to see how the matterican be
Ny proceeded Wlth qulckly, for it is not -easy to glve any
”full oompensatlon to a- German in Germany today.n _A'

On the other hand,‘lt is nelther 1n Amerlcan nor
Sw1ss 1nterests that & questlon of this klnd drags on
1nterm1nably, cau31ng bad blood and irritation; when the
twe federallstlc and democratlc countrles, Sw1tzerland and

the'Unlted States, have more in oommon,ln splte of the dif—
ference 1n 81ze than perhaps any other two countrles in the
world. ‘ ‘ L ’

I hope to be able to wrlte to - you agaln on thls
matter, for I realise. that what I. send you today. 1s rether
‘vague but 1t is no use my. wrltlng anythlng Whlch 1s devold
of 31gn1f1cance. :.,‘* S  :‘r3;2‘y

_ Please let me know whe ther you are free any day B
, thls week, except Saturday, or sometlme next week to come
1to Basle. Lo T I :,"‘u?g,;$~ R
Wlth best w1shes, = o ' e
R I am,A. : N
Yours 81ncere1y,:_<af;

U

 3   7£1'Vm };gf j' 321969
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Eidgenéssische Finanzverwaltung Berne, the 3rd February 1947.°
Administration {édérale des finances .

Amministrazione federale delle finanze

e ; S ' L e -

. lr. James lMan ‘
 Representative of the Treasury
Tegation of the United States
of America
Ber ne .

Dear Mr. Han,

- I take the liberty to draw your a‘ttentionvon a"question which
is of most importance to you and to us. :

Upon 1mformatlons from the States it is p0051ble to cet blocked
accounts free only on a 51mple declaration done by a notary
saying that there is no ennemy interest connected with it. We
are told that the Treasury couldn't obstruct to this marmer of
proceeding because the certification provided in the Washington
Agreement is said to run against the American Constitution.

You understand that we don't appreciate such news; if theserumours
are proved to be true, all our trouble in preparing the certifi-
cation and the tax controle 'would have been vain. However, I would
not take further steps before naving talked with you and therefore
I snould be Very frlaa if we cou_'Ld have . a lunch "bo ether.

I hope you give your consent t0 the above and beg to remain

’VEI‘:\[ sincerly.

FOoL
-Iz:::.} w szvepwaLTing 4'4 é(./n‘\_/(

”/d'u,\‘Of'
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Bern, Switzerland

J. S. Richards
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, oﬁ'lce at. 10 A.M. on February 5, ' A
. questions relating to certification of . Smss assets. Mr. X ng: and: Mre: ¢
Rains were also present. L : ‘ . ' - "_ ‘ "’;{; T 1

Mr. Bruppacher stated that he had rece:.ved a 1ength¥ﬂcable ‘
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February 5, 1947

\\} Re: Conferende. Regarding Aspects '
- of Bm.ss Cerbifica’oim.

issue certiﬁ.catims as to thelr fin
by Amer:.can ccurta.

. M. Bribacher theén dsked whether it was,
the enemy Actl;o 'the Treasury‘s powers: under V

hcwever, that in gmeral aad as a mat.ter of principle a,pplit':zea'x_T
ing-umblocking of assets held thrmgh Siritzerland woild be reéferye
General L:lcense No. 95 :

Mr. Richards also adverted to stor:.es which he had heard that \\

'bo use inf]nence to obtain Swiss certlficatim. It Was pointed out that
although there is no objection to the Swiss certlfying assets held by
Frenchmen permanently . rem.d:mg in . Switzerland, we desire that the Sw:.ss
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' inves‘bed abroad. ‘ B
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“_cc: l&ssrs. R:Lchards, Ma.nn Fredmaza, Amold and aning.

L SO NP

P

B L T ——— e L T
Ty ; "

e & e et L ¥ : o



mailto:for,ei@."lloldings

. iy

iv]

REPRODUCE

o
.u;..i"':“[;(;”ﬂ‘ -, ,
AT THE NATIONAL ARCHIVES ~
SR RG.
’ : A 1
‘ ) ?

R
‘than

¥
4 JITRY

)




b st e b e B
‘ ' REPRODUCED AT THE NATIONAL ARCHIVES i
. hlisnbiact e :
- . r~
DECLASSIFIED

S o ?Zj'whvﬁxyw
| L \ pya 1> _tana pze A0

P s A




Y
i
8
|
4

© . REPRODUCED AT

s

S

¢
WS TS e e gt g

17 pydlemanaoze AU

DECLASSIFIED -

1 tustory. 20

i

321

ISR e T oM A TR PR

-



ﬁw“ DECLASSIFIED = » H
A;JWWW
&m%@ztem

I By\

s eyt e m s ews vl s eea e o e e o an L s i e i - e e T
o o b == e PP Rt e M B Y 8 e oLk AP SN b oot e | 1 .
i s '
(el !
b
. ; N
s L ‘ 7 !
i
i
]
§
:
|
<
Ry
4
A
k|
i
i
; |
o
o
B
i
L
H
Nt
o
it
i
1
i
3 ‘
| :
! i
| ?
L ;
! 4
% !
! H
. |
o
| |
| |
] |
o ;
;
| |
} !
i . .
| Hs Re Pollak 1
| o |
- ix’]»-
5 y
I[ I
t . 1
J 3
I i
| i
. ; \
S
[
[ .
; ‘ .
i ~ X .J
}{; : e
=
[
; S ]
~. ¥
M 4 s
:";‘, - ‘l‘t‘j
), .
{j P
‘/'_» '/,r
e PR em s b e s 5 o b i e s et e o ren bt st ot _-___.,,;L/(":':/

Y e o L

Ainih et PR
»vwa.:. e
s,
N -~ 't'rxmu_m,w. o
. R o g o !
St . . R
'



PR VIS 20 ETR?

© REPRODUCED ATTH

E NATIONAL ARCHIV

ByAL

DECLASSIFIED
auory ANDAERNC

a0 S Nl

S p M e 4 e e e
e et i et et o

B manae MK

ca
t
.




A

REPRODUCED AT THE NATIONAL ARCHIVES |




h ;;PF;DLC;\:;E;A;NALARCE;} - . DcCLASSFrD u i RG / 3/
T ey DA

AT **\éwjﬁjﬁaaﬁi&ﬁx‘ e itz D
R : R e A - : gp—
S A e o }3;EKL‘*%¥§:77“ o
R S I
P T PARAPER&SL OF TELEGRAM RJCEXVED ”
FROM: Aa@riaam L@&aﬁion, Ebra ,

DATED? July B, 1946 (rc@“a 5sh)

TO & y///8@er@tavy of State, W&shingﬁon :
NUMBER: 1200

SECRET .

The foll@ﬁing m@sagﬁe 1@ fﬁa@ ngatian &wa M&an,
for the Degparteant ﬁﬂ@ ?rea&o-
We undsretand thaz ~pnder %r@paae@ d@&fu%tlng precadure

cowaring Switzarlgnd,.wwisa chwrmm@nz w111 ve grgvid@a~with .

except @f@%“ wrior c@»uul sation with Depariment of Tr@aguryo
Will you advise 4f we sre correect in a@camiﬁguthat‘ahy.liat

furnishsd to Swiss Goverament wlll not @ﬁly iﬁglmﬂs $wisa

Tirms which &re @me&ywa@ntrall a4 or wn@& but also Swiéa ‘

Xndivi&u&la end aoae Ry who unless é?lg?@d fer merit are or .

have been ¢n Proclaiﬁeﬂ Liet, - ~ ‘f f“ﬁ};{

R
‘

Informatisn i@ rsqaest@a in %h&@ GRﬁ@&ti@ﬂ, aa tc

- whether any ve@ting or Gtuaﬁ matioﬁ is w@ﬁ? mpiated in

regard to ccnﬂerrs who sltho ugh not Oﬁnﬁﬁ by eném
'il@&@ aiﬁaa the enev; m@?@r3a1$y Concerns suﬂb as thase m&y
£all under Section Two of traﬁing with En@my Act.and ER 5089
‘may affect them. - , = B . _" ' 'f'
APC_is to reca1V@fco§y07 :

PLITT

DC/LsAN.
7-6-48 .

118t of nemes of @@v@@narwhoz@'a@s@za may ‘not be certified

ZQVérthemfx

WLl

pY

o s ol =
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&‘Mr. Arnold, Mr.gRi,chardsu, Miss Hode};»

Mr, Al 00 ’ -

c 1 am a’cté’ching;thér_eto a ‘memoran

. files desling with somé defrosting conversations I p

in in Switzerland.

We pro}nisad the Swiss that Mr. Mann would be

advised with respect to the correc% interpretafian of the suﬁjectsi

covered ir parasgraph 1 of the memorandum.
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! J gation by the Bviss yargusnt to h o of the Weﬁ Aoy

the Sulss would rus up
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B ataft ealling for a cenwus of Trieste externs) assets snd e draft re~ -

‘porﬁ form to be used in conneotion with the cemsus, - Copled of eigh &f

- th,ma arafta WQre delivereé to ﬂr. Ivan ﬁhibﬁ%*fin&&aial advigot to ARG |

sed that the ﬁraft Fodgn -
This is bsosuse it

» inal produdt. ,
19 given muah,atﬁentxﬁn in ¥iew of the faet that it seems unlikely

“t&at the ARG will aall f@r & aenwaa af T@iesta extarnal &ﬁ&@tﬁu

At tha tima thssa urufts warm @eliv&rsdyt& Hr. Whit&, e wa@

: t;it ét*t&sithat tns @@rsan axaeu _ : CEbL
i '@raan tu waam iﬁ 1& &1reat@d to aet in &ae&rﬁaﬂ 'thar”

: <W3%&ﬁad that Wa h&ﬂ diaauﬁwed *ha matter with Brg Harvey Reewfé end
the aﬁtornay for tﬁa Chase Bank. :
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ing ‘fuad from whieh cowpensativa in dollers would ultimately be effa@tad
to the extant that tha revmlving fand opﬁrataé auacu&afully. : '

€. #. Anderson ' § -

S e

ok L , A‘..«.. : A,:::’ s

FNGEET et ey —

322004

E

T
L


http:oo!ii!1~~ti.:tj.ft
http:mm~d1rt.te
http:l,i;~'$*E'''lalf.ld
http:civ~]ft;tl.ie

"‘......J-AW’

TR e

REPRODUCED AT THE Nmoum. ARCHIVES |¢
fliuiabvibe tp

DR R T A LT

T b e . .
NI e

. S

ot e

T

UV I

"bm'w—)-
e
RO N e e age
. E

322005



. (‘A,

! REPRODUCED AT THE NATIONAL ARCHIVES | -

T&& o
" T DRCLASSIFIED. L RG (3L
ey NDUNCY | | ENWY FAC Lot
| _ﬂﬁ,mwweﬂﬁﬁ@gv Filetrrestad. i,

[
ey

L e

i
-
L o . Y, . B =
% 8 - N , S ‘
4 . - R . . N
. st
s
‘7“‘@',
R - S
- e ¥ NPT - - s e P J— - - [P S PO

TR e s

322006



' REPRODUCED AT THE NA

SRR A

Ho uny wrter 4

‘: By\

£9 DECLASSIFIED
11 Aoy '

_&,ﬂmﬁé A0 i

2\

Bt Gs it ”

A TR L

R ‘__.-—‘._.

322007

$
-




DA R S j'_g A A
REPRODUCED AT THE NATIONAL ARCHIVE ,

T T DRCLASSIFIED
Augherity AN
pyaf s 0z AHD

2 - rm A ot

R

[—

g s

oy

P
-
et

S e o

Sk

-
p
.
N LR S AR
e s
£ Saeial,

Qe £
e
e
%

CRIIE T N e N T -

N e Qaes e SR

- - 322008



o . 5., ;‘“ . .‘
| REPRODUCED AT THE NATIONAL ARCH

o TR DECLASSIFIED
, : © ] ey DL
i : e By;ﬂé,&%ﬁg‘aeﬂ%@

a ¥
eI S R v

e
YO Y
PRYY LA

W

b&;ﬁsﬁm& Wﬁ@ﬁ i horsdf Wﬁ%ﬁ

Eranpide

R V2 PRk]
S i
Feets

AN

VO

5 B

Seroone

RORapEY
y «&"w"f",’g{: 4

= Gy
e

PP,
o A

gL f

N1

erEon Bub
; ,q,sg& I i

-1 I

fobpsia
IO
LI

R

ety

TR TR

BT

L ke
N (X

t
«
442 h e

T

SR

he Tl




P e L

o
o
v

3.

i et l
e 0 e

i
g

DFCLASSIFIED

oty DA

ByafiS _sama Dze AN

b
5N

el AR

AP
Ninaarat
R o)
ALV '\'fe’J?&‘,((w
AR ORI DN
ARG ‘I‘»i (X

o
W‘fﬂ‘ i

‘L»f?*,-g%!i y

K00

s
T
AR A

s i

g

i
A% 2

- lea fols

Fang o

8
g
3.

't

e
ARE N

=

A,

e
|

it

- o " e
S Y

B
g
Se g

f, v B

R
v
et
ey

2
PUME S
U LS AN
oy Py
i T e
NG YN
3 ESY
A Y
S

it 21
&
o8B

I _”"

L%

N
R %

4
b
&%n

A

S
jS PPt 2e

“";-{'.E's’: F
S g Y

<

il

EeN el

Gy NP Y
et
.‘*T&g ;%}‘;

X

d o35S
J;.’:i s G

L

gy
5

e

- 322010




REPRODUCED AT TH

4,515-‘ &
LI

e

PR
I A vl
e

p 245
(IR R
et
PRI R [P

Lo
sy

ol .‘ﬁ;"« + v
fo. s R
&4 Fingn aE

N

T
PR

03

¥
Pofards e
LA

T b b

'praps
; wjgs g

ER ) s o ¥ el F ¥ - 3 X A 4‘1
e S Y. ¥ . ) 0, 45 ¢ -




/i

o —

REPRODUCED AT

y pves]
AT THE NATIONALAREZZ 8

A

| FARE O AURITIONAL IRPURNATION uﬁm&%&m& &&m‘i‘% - cmﬁm&

2. If we hssew described in this report is looated b & place oiker then Wi
" address of the reporter, speelly name and addpess of mﬁs&m of the
ﬁyﬁﬁﬁfﬁy #nd losstion of the ﬁﬂ@ﬁﬁr%y SsBesreRrsnIReIIEEIRELESTERND b DY

Ci..i.c..*ﬂ.t‘..-00.0.#.“.050‘.‘000'0‘.‘0Q"’O..“.‘..D.."*.Olﬁ*.”“ﬂ"

R X A R Y R R I RN S AR P AR b...’t..‘lﬂ"‘i“.lvitilQlt"“ﬁ‘il‘ﬁl.0!'&00.."

3. Yo your knowledge doss the masional hewe, or have use of, or Bucess o any
ﬁﬂfﬁ, gafe éﬁpﬁ&i‘ boE, or obher Wﬁﬁﬁ@tﬁﬂlﬁ'f@f ?fﬁp&?%y? sEbERREENSLEI Y
If the axewsr ie Yes ssd the coolents Miwm pafe, box, oe., have nob been
inchuwied fn this r@%&r%, ﬁﬁglﬁiﬂ ﬂa} oo;qﬁuab-ocuaon--oo.--.u.c-.ncov.ooqn.a,
"‘."....“..‘..‘ﬂ'Q“'.‘Cﬁ.."b..““"‘.‘..'.‘.”.."..‘.““”'.‘..“."

a..BtQlb!“‘&'.&d*'ﬁ“‘lbato.000‘1.b"ﬁ"l“bo#*"ﬂ 0“‘0‘"0'0‘.5&""!”00..

e Vesoribe amy stiverse or obher alaim, im&nmg any legel actiony or ?,&mww»
Snge whovsoever, sssepted or existisg ﬁwmﬁt, or whth respecst o, any esseh
reported, stating the ey, AAATYBS, il vitlgenship of the sdvarge or

ouher clalmints; and &1l relevant fsots vegarding the nature and origin of
 tos cletm, Sneluding the exect title of | lvgal sotions oF w&mﬁ;&mﬁ and
the suurt in wiioh they wore hrﬁﬁﬁh* ‘cuo‘cqatv-otcspcoototoovnt;qtoa-c‘do

aoa:.;»ncttoayvﬁoqoootco“;c-;-ac.t*nvobeooots‘cttstv-cotvcoobtavoquﬁaoavo o
CRGRAGIBEITE TR IRIIO RO RADIINRRUII RN ONPISS P BEROPINCREAININCH REVBACEOSINO

: . b - .
GD.‘.Q.Qlﬂ.‘d0'4"0‘0'03.3.‘&.0@0C.’.Qﬁ".&'.".‘@*.ﬂ"{ﬁ.‘.QD"%GWQUGQODG

PAHE Ds BAKE OF PR :”M BARYRG ?&'ﬁ’:m'&

?J%%E
Py

J : & mIr” 0 BETIONAL

RERPLEICATION
Ts bytac;dooii»wsngtttowcnwcaci.cwuvgo, cartdly that 1 @m.ﬁh& PRPBN, oF %h&ﬁl

I am tvhe Qoo04,!00.!.li(."dtt'.0‘9.&"!GQ.%!OO‘O'IQO#OOQ’!Cit.itt'ﬁ’.oooto»oq af tﬁE
{5tave relasionship of signatary wo wha person whidng this repoed)
Ob.otvﬁttdtiab“tlo.l.ttﬂé!bad"ﬁ‘é‘l»u&toiﬁ’ttt'.!‘b.t!oﬁbctOO"O.COCOQUODV.QIui;aoto
{Bawe of pavtaership, asspcletion, ew;mw&wm, or viber enidity meaking
AR A R e LR R LAY ) rabdng E&i& rﬁ?ﬁ?ﬁ, tﬁﬂ% I 2% ﬁ%ﬁhﬁ?ﬁﬁﬁd 0 neke this

tods rapors) \
csruificese, and to the m of wy mﬁmlmﬁga sod| Leddef that the amtmmw oot

forth in shig repdré sre true A pocurate and 21l sz-wl facts in ammm&m
with 3584 rogort kave been set ﬁ‘wm shorela. \

AW IS NGOG IEIERISAGSBREINEIR SIS . o jeenesssntinesvessrosasinvsngpoonsnso

{ote) I o o (é?%&;grmmw)

0DOQ'.OO.CQ‘.'OQQ‘O‘CQ'.."QQ!“.Q

(m&w&&}

322012


http:a(lc,;u;~.W1
http:1~dl'U,~!)j:_~1\aOU(l2.o1
http:1"J"Q~.n1

-~
-

t
g

i

.';épaobUCEDA’fWE.';AT""’N“"“‘.BF”‘..Y?.E A , - - ‘ RG ‘Z 3 / -

| ~ 7 707 ] DECLASSIFIED s —

L e MDA | | Entry EEe Corrd F
L | et wsmozenng || | File

T

e Ustpgpecly ﬁgﬁg@;@
B St wH 7S

1322013

e
i
e

: A

Iy TN




B o2 b R o

REPRODUCED AT THE NATIONAL ARCHNES{

e T

DECLASSIFIED -

ferery JORAEN

701 Mr. Luxfora | . S A

FROM: - R. N. Cook o R .

soamin

Y
o N ™ October 3,°1943 (New York Txmee, Gct. 4, 1943)
the United States ‘Chamber of Commerce ennounced its approval .
of the report on’ "Treatment of Un:ted Stateemﬁggpergy An o , -
Enemy Countries" by itsVForeign Commerce Department Committee. .
- This report,. a copy of which is attached to thie communication,
opposes conffscatlon by the’ Unmted States of enemy«property.
: Your attention is respectfully dzrected to. the 1ist e
of members of this Commlttea on page two of the report, R

ﬂcpiee of’thiS‘report have been diajributed te all )
members- of your staff, ‘

N . C palede
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* Enemy Countries

The Board of Directors of the Chamber o
- of Commerce of the United States, at ~

. proved. this report of the Foreign Com-
]
merce Department Committee,

SEPTEMBER, 1943 L :
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621 Washmgton Bun.lding
Aprll 21, 1943

SOOp.m.

Lecture- by ¥r.,. E. M. Bernsteln,
Asst., Director of Monetary Research

v Trea.sury Department ..

In re: Proposed Internatlonal stablllzation Fund
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T am just giving you the picture
ghort;

}7cred1t balances.

the

to a dahgérously low figure, then

‘j@éénsfﬁhéy can do tﬁe'saméAthing.
ﬁ%efféhCe, is that clear? Those

qéf gpéé%“Valﬁe,.it may very well, I t

tar:uf féi’.
as go

'Thathives you, I think,

éét“détailﬁ_how the Fundnopératés.’

rend

s, are‘blocked

ot

;d%Bffthem which'wouldn't

N

ﬂesources.

for the countries that are running

Let me give you the picture of the countries that are running
‘When the Fund's accumulatmon of a particular. currency drops

;[émﬁédyinéban arialysis of the'causLs of theidgpletién of ‘the currency
fhoidings'of that»coﬁntry and finally»maké recommendations.
for a country on the other side of

recommendations might very wéll

rrency.

%‘ydu»havé these hundreds of millions iﬁ blockéd,funds,t

'rse monetary dlstrlbutlon in the country in which the
ﬁ

Now, the Brltlsh would llke very much to rld

e ves of these blocked balances and they would llke a way of*

impose too severe‘a strain on their

Fund has to make a report

That

‘be now

hink, tell them to reduce

od a plcture as we can w1thout

It buys and sells currency.

ers it as soon as.it is be-=

It has other purposes too

322018
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Other countries feel the same way. There are at least a

n countrles who have funds blocked because of the war and 1.

ie Fun could ‘be useful for that too, It could from tlme to time, i
to release, to finance the release of portlons of the fundsg

,ckgd; Let‘s‘assume that when the Fund is established,

djnqtapolitical;reaséns. It would ask every country to '%

the dggregate of the blocked funds it has in other countries,

 governments asklng thfm ;f they could get some. kxnd of

ove all'census. This would not be dlfflcult to get because in

he case of an Amerlcan in England whose money is blocked :

-

také it out.’ This is the case of an authorlzed

vy

14

6 | ord). in Aréentina, S0 thére wouldn't.be any problem in

;i i .é‘géhéds.'“suppbse tfét‘ampgnts‘to'a billion dollgrs in '
; ' | *;ng 1, 1945. It %s prepared'to reléase»one huhd%ed |
;A 5 ‘Qfﬁthé billion. it‘WOuldithen pro-rata distribute . g
ki‘,%;\ ?dOuﬁﬁries that'hav§ blockéd fundsland here is what they

;v i V%ﬁﬁér~they.ré£urne$ the money they would give them'the

q f; ofelgn exchange if they needed it in foreign exchange z
?é; se they weulu get it 1n!thelr own currency, Argentlna would ?

;ﬁ;pésés. Suppese the Eund announces it is ready to absorb

ions, suppose the-Argentina SHarg»is_ten million —-

IR e n e

322019
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hhe Funaewould elther turn oveﬁ

<

in forelgn exnhange whichever is required. Excuse me -- of the

e”ten'mllllon, Argentlna would undertake, beginning three

;ears from July 1, 1945, to repurchase four hundred thousand dol-

=ars worth a year ~--gxcuse me, two hundred thousand dollars worth

,year, for twenty years. At the end of the twenty years, they .

v Lo ‘ i
darepurchase four million. England would undertake‘to re—

~purchase the same amount at thelend of twenty years. they would -

repurchased four mllllon. The Fund would then- be’ rid of

ghtlml llon out of the ten mllllon.

The Fund would then assdme

:whatever 1t pays back becomes free if it pays it back. There

would be a’ charge of l per cent. |

what flgure you use in a few years you could get rid of all blocked

balances and the funds would absorb these blockea funds for the

«perlod in questxon,

M Schmxdt May I ask a! questlon? Let's aesume a hundred

*mllllon were funds blocked in hngland . ¥hen the Fund decidee.that

51t 1s go;ng to flnance $10 000, OOO what do the Brltlsh do vms-a~v13

o

'the Fund? N
. e o - B
*Mr;;Bernsteinz, The Britishiturn over title to*the blocked

| :
;funds and the Internatmonal Stablllz&tlon Fund would have the rxght

to 1nvest the. leldends if ‘they wanted to in regular or spec1al

securities,

‘Gbmment;‘.Securities of a special type.

‘

ten million in pesos, or ten million

See, it doesn't make any differencé!
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Question:

ﬂ -when 1t is needed

Tesume.

Mr, Bernstein:

the use of the funds but I haven't

vUnlted States. I presume these bonds by the way, I presume

" issue its ownvebligatioh,mit
.and borrow ‘direé¢t from them,
the federei reservé»wants‘ﬁo

to' go to the Unlted States at. all

is willing to lend under a guarante

‘The Fund just takes title to the funds?.

Yes, takes«tltle to the funds ‘but 1t has

gone into'such details,

The Brltlsh mlght say what do you want to tie thls meney up.
for twenty years, so we ulll sell ynu a. securlty that pays you 2%,
Now, the Fund also has rights of bﬂocklng funds of other countrles
Suppose it wasishort of dollars, what ceuld the
Fund do that mlght be the efficient way of carrying-this.out'for
>them?' If the‘Fund was short of eollars, 1t could for example,
'sell some gold to the United States. It has gold contrlbuted to it.

It may say that certaln bonds the Eund has could be marketed in the

could be marketed in the United States under ‘the 1ron~clad guarantee
ar;endorsement of the{Stabilizetion Fund ' The Fund has ?helright“to
can appeal to oﬁr federai reservé*bénks

~1t can redlrect any balance 1t has if

and flnally, 1t doesn't have

at mlght find that'Brazil or

Mex1co for the time being have abnormal balances of dollars that 1t

e, So the Fund does have the

device for trenSmitting thercontributed resources that 1t gets and

|

that is so far, a description‘of how the Fund operates.ﬁ

e can stop now and I need ten minutes,to‘finish~when’1

(Recess taken and‘disbdééipg reSﬁmed);

1322021
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"April 18, 1940

Dear Bim
mmm Ordsy lo. 8339 of ipru 10, 1940, and. ]

-(5,‘}‘:-'

txonu of: m Sams’ da% &upoaa Mmi.n ;'auexwﬂma u n«wts,

wmﬂ. trmsﬁn. iafnd oertain othar hraamtmm mvolvus‘pmp«—- '
erty in: vh&oh Horway oy Deénmazk or any national thareof hao at m A

| tm on ar Anca April 8, 18940, had any interest.

m aocmtaw of the ?mmy has. 133\\9& q«eﬂam mme»

aetzma atfcmd by Muva order Yo. 8339, aﬂdrasaea. ;gm alis,

an uuhmm ofﬂ.mn am! othar afﬂmrs tmd o@zwecs mm

or: mauviuc mnta on behalf of the rmsoa Stetes or any depavts

m‘l. bmm. sgouny or mmumw thsmf. ,
coyha of these xmmum au enclosed: mmm vtth
the rogquest that you cause them: tc ho mimwht %o tha nﬁanttu of
all pﬁruma in the e:mﬁ;”(ffﬁ of ;r:m' am ana in- tha m&ey of tka
Brm Bw: in nur B&QMM m m aﬁ'ocm thsnhy.
Vew tm’ly youre,
MQ L% Baaby. 2 N9

~ AStosnoy. 4 the Offi0e of the
@Qﬁ!’ﬂu cumax.

asshier. «
raam Regerve Benk of mmapeua.
uimawua, Mmm
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