
OBDER NO. DATE NAME OF FIJUI EXTENT OF VESTING ORDER 

A. De Herte1.endy 1 patent 

L. De Kramolin 1 paten·t 

E. Eichwald 1 patent 

W. Engel 1 patent 

P. Giavotto 1 patent 

W. Hecht 1 patent 

H. Hesse 1 patent 

1 patentE. .I.acobi 

. S. Klinghofer 1 patent 

K. Maier 1 patent 

O. Manfred .1 patent 

P. Martif'lotti 2 patents 

G. Natta 1 patent 

1 patentW. Oelsner 

·~iI "­F. Ottenstein 1 patent 

A. Polgar. et al" 1 patent 

1 patentR. Pora.cchla 
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. M. Rendelstein 1 patent 

R~ Ricchiardi. et al 1 patent 

A. Rott 1 patent 00 



ORDER NO. EXTENT OF VESTING ORDER 

1 patent 

'l. pa ten t 

1 patent 

1 'pa ten t 

1 patent 

1 patent 

1 patent 

1 patent 

1 patent 

E. Zipper .1 patent 

208 October 3,1942 I. G~ Fa~benindust~i~, A.G. A 1 I r i gh t " t l't 1e, in t ere s t 0 f 
I. G. Fa' r b" en ind u s't r ie,· A. G. 

Frankfurt" 'Germany in a contract 
between I. G.Farbenindustrie, 
A.G. and Pennsylvania sari Ma~u-

''';/
facturing Col!ipany; all right. 
title, inte!',e,st of I; G. Far6'en­

,industrie, A.G. in a contract 
between ,I. G. Farbenindustrie, 
A. G. and Pen-Chlor, Inc. 

225 October 9.1942 Fried. Krupp, A.G. All right, title, and interest 
of Fried. Krupp, A.G •• Essen • 
Germany in a contract between 
Fried Krupp, A.G. and United 
States Steel Corporation 
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ORDER NO. DATE NAME OF FIRM EXTENT OF VESTING ORDER _,f 

.' 

All right, title. and interest 
of F~ied. Krupp, A.G~ in a con­
tract between Krupp Nirosta Com­
pany. Inc. and Fried~ i~upp.A.G. 

All right., title. an'd interest 
of F'ried. Krupp. A.G. in a con­
tract between Krupp Nirosta 
Company~ Inc. an~ Fried: Krupp, 
A. G. 

227 October 12.1942 Interests of Richard Gruner and 
and Sohn in a certain contract 

Gruner All right, title, and interest 
of Richard Gruner and Gruner 
an4 Sohn. Itzehoe, Germany in 
a contract betwe~n Eugerie 
Dietzgen Company and Richard 
GrOner an~ Gruner and Sohn 

228 October 12.1942 Inferest of Robert Bosch Aktien­
gesellschaft In five contracts 

("a) cont:ract dated November 3, 
1930 with American Bosch Mag­
neto. Corpor'ation 

(b) contract dated November 3, 
1930 with American .Bosch Mag. 
netoCorpo~ation 

(c) contract dated January I, 
1934. with United American Bosch 
Corpor,a tion' "l1li 

(d) contract dated May 22, 1931­
with Uni ted Ameri,can Bosch Corpo­
ration 

.(e) contract 
Corporation 

with American Bosch 

233 October 14.1942 Arnold Tross and 
Metallwerke A.G. 

Vereinigte Deutsche 

1 pat,en t 
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ORDER NO. DATE NAME OF FIRM 

Robert Bosch G.m.b.H. 

Emil Burkhardt 

Degea Aktlenges,:llschaft Auergesellschaft 

Demay A.G. 

Deutsche Edelstahlwerke A.G. 

Deutsche Gesellschaft fur Schadlings 
Bekompfung m.b.H. 

Deutsche Reichbahn Gesellsch~ft and 
Carl Zeiss 

Deutsche Rohrenwerke A.G. 

Dortmund-Hoerder Huettenverein A.G; 

Wa 1 ter Dux 

Gese II scha·ft fur Oberbauforschung 

Hartmann and Braunn A.G. 

W. C. HerausG.m.b.H. 

R. Kern 

Anton Lang 

Mas~hinenfabrik Augsburg Nurnberg.A.G• 

. C. Mayer 

Metallgesellschalt A.G. 

ill 
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EXTENT OF VESTING ORDER 

1 paten t 

1 patent 

1 patent 

1 patent 

3 patents 

1 patent 

1 patent 

3 patents 
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Robert Bosch G.m.b.H. 


Emil Burkhardt 


Degea Aktiengesellschaft Auergesellschaft 


Demay A. G. 


Deutsche Edelstahlwerke A.G. 


Deutsche Gesellschaft fur Schadlings 

Bekompfung m.b.H. 


IDeutsche Reichbahn Gesellschaft and 
. Car 1 Zeiss 

Deutsche Rohrenwerke A.G. 

Dortmund-Hoerder Huettenve~ein A.G. 

Wal t er Dux 

Gesellschaft fur Oberb~ufor'schung 

Hartmann and Braunn A.G, 

W. C. Heraus G.m.b.H. 

R. Kern 

An ton 'Lang 

Maschinenfabrik Augsburg Nurnberg,A.G. 


C, Mayer 


Metallgesellschaft A.G. 


G. ,Sei tz 

ill 
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ORDER NO.' I DATE NAME OF FIR» 

,E. 'Hubert et ,al 

H. Kroeper et al 

F. taucht' 

P. Moller, 

W. RodeQacker 

A." Rupp 

P. Schlack 

, . 
W. ,Speer 

, I 
,W~ Schmidt'et &l1 

H. 'Ufer et al . 

M. Wagner 

254 . 

'",-' I 

October 22,1942 

' ,W'. Wehr 

,Aachener Thermalwass,er, "Kai serbrunrien" 
A..G. 

Arthur Muller Bauten undlndustriewerke 

W ......, 
...... 
,00 
00 
l\) 

Chemische ,Fa!>rik von Heyden A.G. 

Duetsche .Capselin andZinnolii-werke 
G.m;b.H~· 

I Fiat 

Gerb-und FarbstoffwerkeH. Renner 
and CompanyA. G. 

Kabushiki Kaisha Hirao SampeiShoten 

.t. 

EXTENT' OF VESTI!'jG ORDER' 

2 patents 

1 pate~t 

1- paten t 

2 patepts 

1 patent 

1 patent 

6' patents 

1 patent 

1 p~tent 

1 p'a,t,ent 
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1 patent 
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2 trademarks 

2 t:r'ademarks 

1 trademar.k 

2,·trademarks 

1 trademark 

1 trade~ark 
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ORDER NO. DATE NAME OF FIRM EXTENT OF VESTING ORDER 
AI 

" " , " i3' o 
Kammer and Reinhardt A.G. " ~1 trademark 

" ,0 
i~· . 
I -< ' 1 trademarkRecord Title,in ~ Montblanc Simplo­ 1ffi: \ 
I z· :, > 'G.m.b.R. " -

.' 
'I' t1~~ \1 trademarkRobert Fabig G.m~b.H. MaBchinen~U. <:,'\(l' ~ .' ­ .,. ....Apparllte-Fabrik . ~ \'~(: 

..... ~.'" . 
1 trademark CJJ;" i<Justin Sch,war zbar t 

i 

<.) _"_ 0"--.;~ ~~.,1 trademarkSimplo ~ullfeder-Gesellschaft Voss. " ' 

Lausen and Dziambor -
,z 0 ~~ ~ F?~ _ £,: 1,(101 trademark, Vox Schilllplatten-und Sprechmasc'binen' Ak. 
,~ ~ ~ 

1 t'rademarkArlatte 81 CieOctober 22,1942255 '~~8 
1 trademarkCarro~serie Van Den PlasSociete 

• 

1~~C" ­
," Anonyme . . ~,

-. r.;- .:...;.. - --:-. 

1 trademarkDes Produits Chimiques Coignet 
-, 

1 ,trademark-'Dr. Otto Lederer 
, ­

1 trademarkLeendert Verll!eulen .. 

1 trad~markMarret, ,Bonnin, Lel?el 81 Guieu 
i 

'"it!1 tr_~demark '<Paul Metadier 

1 trademarkNaam.looze Vennootschap tot Exploitatie 

van Cacaen Chocolaadfabrieken 
.,....~

Maatschappij A. ',Driessen 
~~. r\) 

w 1 trademarkParfumerie Roger and Gallet '-::t~~{~¥:;, ...... '" 2 trademarksSociete Anonyme'des Produits du Lion00 
00 Noir 
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. . t~;;'7r ~"~7'K ' :.J'~ .. \"' ..' __"'.:-f,,"'~'"'_~ -.'. . ••. 

00
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.... . ~ 183 1lSeptemb.er 28,194~1 H. Molsen anq·.Compai'ly ':<2/:3%7. (29;,sha\r'~s.r)- capi:ta'lnl~C?ck 


::5 4 i 'l~'" :. '. "e. :,~ ;i..':; .-' '~.: i" 
" 

196 ISeptember29,1942 (~isted below a1e'\he names6f cer­ "j, /:) \, ...... !. ,. -, . ! ." \: 

,~ .. { 1 ~:,tain publications.• copyrig·h,ts..• · and' \). t":l 

,:¢.opy,r.li'i?;h,t:::irife'r e,s'.t j 0 f ~~ t i<,na 1s. }. '(7:~_' . :iii :,'_i .:- <. ;,t ~.'.A:.. "('~ ,'f'I.P,' ,;'1: ,:). 

, -'w;hi~h ,hav~~:' been ·vested. Along.Sid~ 
, are th~names' 6fthe au thors .and 

( ~ ::. .--: ~ . ,~~. J..;: •. l t,>:'~" ) 
owners of. stich Co.pyr ights a.nd co~y:: 
righ~ 'i~ter~sts~) 

'I, ";;,:1 " . ~ 

"Handbuch Der Organischen Che.,~ie" Au'thor ,-F .-'X.Be ih·i'eihi
;. 'G~biiiin 

" ".~, !" , .••. ~ 1.: .. ,:>1, ,'na.tioria i .. "Copyri gti'i:'s~'owii:e\:I-cDY 
Juqus Springe!'" BIj! ~in,. Ge'rmany 

-:~ ~••• ~.":>-, ::_'1'!~' ;'Y",~ ::.~,. t.(' t: :'. ' . 
.~ ..... - ~ 'r. ' .. - . .- ."t-~ I'~ "')0:' " "• 

.. Uria Pass ione ConJuga Ie ,. Au' t h 6 t • 'R icca r (j ~- ~B a C'c H irt.fi • 
if';rl fir;: ri~' tf~'~ a 1~."- ','eb-~'y"j:';i:i'h t 
'Swn~d -D'y'!-'Ca Edi t'dC~l :Ces!~h'r~a •. 
MiClan •.- It'a ly - - :.~." ,-.!. • 

, 
.t. "Ach.t .S~ellige ·Tafel dec.. Trigono­ Author. Dr. Jean Pe~ers. G~rman! 

, • ,- ~ ." .: j • "", ~. ~ ~" :' '. ) • ',":J;~""
'\ ~ " " :" '., ;'~n a t i~on·a.1 .;.~ Co' py'r i'gh t :. o'w'rle!~' "oy ­.... ineH1.cllslleh Ftinc'tlonell-Ai'te Te it­

ungen" Rei~hsamtFi Landesanfnahm~; 
i Jtt - ., ,... ' .. ;. ,... "l'''' ~ ~, . ~ "" . '. 

":"B ei'lin,:Gerinan.Yi c;" " 
.; t.~:. '.:,,~' t ", :'::', f ) ~?.<i"\ ':~I"-~ 

··Sieb.n St~llige Tafel der Trig~no­ AIJ/i:h~r;, ·:Or ~p j~an;"Prt~r's ri"G'e~:I'man 
'm~tr-i:ch&he'nFunct1oneri·-MteTid 1- 'n a:'t 'i'c';n'~ 1 •. .- c't,'Py'r'r j'fit '{'la~i~;rj-i by,tW';'l:". ;;. 

':.."~r. ungeri .. Druck~prandsteter,~eip~i~. Ger­IFt'.f ~~.;. . 
t.,.,« . . many J.t a'nd"Relch;aine'F~; Lan'(i"e S~R f­

nahme. Berlin. Germany 
1 ; J. 

1~1
··t 'r- I 

'. 'I ".~! 
,,::.." ~~~ i .. Leuch.t fa rb'en" Alitlior.- Fe1"ix Fritz. ~Gerir!an' na­

~ I-- I . « I '., tional. '.Co'py~igh·t claim' by qhem­
0, 

isc~-~e~hnischet Verlag Dr. Gus­~i::>, 

.. tav ~().denbender.· Berlin,·Germany·8ia:, 

~l 
! 

http:i'lin,:Gerinan.Yi
http:1lSeptemb.er
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DATE NAMf1: OF FIRM' 

S,eptember 3'0,19421 ,New World Sun. Inc. 

September 30,1942 Pilot R.insuranceCompany 
.... 

October 2,1942 ~Mauser Barrel Company. Inc. 
"-> , ' 

October 2,1942 jpfop~h:ty '0'9lned:'by €af'bfine';'Kr'ause 
, : ~. i, - , ';. x~ ,< 

~~ 
; t 

October '3,1942 Sumi to'InO "Bank"of \'eli 1i f'oin ia' 
I:," (, 

Oc t 0 be r 3, 1 94 2 Atow Matsuok~ Company 

Oc t obe r 3: 1942 'Ste f fen. Jon'es & Co.:, In';. 

;', 

. ,. 
Oc t obe r 5,1942 TheiNip~ori C1ub,Inc. 

'~.. ,- . ' .
'.-- ~ , 

EXTEN T OF VESTING ORDER 

'j3~ 947% '(,1.290 ,sha resj -of. ccapJ't'a,j ,s tock' 

94.,425% (7 ~" 7 5R% -Cer:man: !'ihte n sts; 
i18I667% 'Ita'Ii:ari iri t'ere'sts.),of"capi-­

~tal stock". ~,' "" 
" 

AllofUie'ca;pita'I~',tock ',. 
* "'( ,. '-"', 

c.o 
00 
00 
~ 
C\! 
cr') 

Alij'dihl; fit Ie,: ",{nt=e:t~s irid 
,~s ta't'~, '6f Ca Co lln~ 'KtBUSti: Ha~.:n':.~ 
burg, Germany. in 'and to pr'o­
pe'r ty,Yn ,Elinri. I l l1inois 

~ ... '. ~'.': ',' • .' \ •. !.j 'j 

,91": ~79% '(i~325' sha"res ):"bf capi ta,l 's tock 
r' 

37'>33% (56 s'hares) of capital 
stock,' ow'ned"by Yoshio Maitsuoka, 

Japa~; a'ridce da in 'indebtedrie's~ 
:ow'ing ',by At"ow Mstsu:oka' CoU;pa:n'y 

to Atow Matsuoka. Japan
:. : -;. ) , ~ > .• J. 

,All' of'" the. ca'pita 1 stock',"pw'ned 
bY·'Dr'~ 'Rob'e r t-' F ;,"La'cnma no, ')f{ain - . 
burg, ~ermany.,and afl indebted­
:ness owing toDr.Rob~rt F. Lach~ 
'ma,nn and Julius',Lachmann. Hamburg 
Germany 

~All"right. title. interest and es­
,ta'te of Nippon Club •. ,Inc •• in and 
,to certain real pr6perty a,t 161 
~es~ 93rd Street, New York Ci~y; 
:a 11,' f~urr!;-i ture-," .fix:t'iJre's,.: ;o,f f ice;' 
;e'qu'ipment,. and misc'e llaneo'us per .. 

's o~ar p'rope,rty of th'~ :Cl~b,;' m~r­
chandise at t'h"e premis'esid'16i 
'West 93rd' Street; 'c'ertairi' bonds 
n~ld In the Yokohama Sp~cieBank, 
N~w York CHy; on.e bank ac'cc,i.irit 
in Manufacturers Trust Co~~anYi 

:~. 
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ORDE~~NO. DATE--'" 	 'NAME, OF' FIRM .EXTENT OF ~V,ESTING(jRDER •• 
\>"', 

..--; ·~i" w T.j ~ :::", N""-~--~,!:: 
. -:. :" 

.~; .;.. '. {' ~'" .. 

~ t?fiQGpTll:'pbus Avenue', N~." Yc:q'"!t'· ~: /:; .i i .... ~l . 
\ .. :.,.- ~- . " j. . 'City, and ()ne b'anl!.' account 'at' 

.Il 

" . ",',:r:;;~h~~:v~,:;~ i'~i~:~'~;~:':!~~:'~:!::- ~ ~~.; i.:o :} ", ~ 

'c~jv~b1ea~d ~~tiy~~~~'L ".;;~ 

'~.L~·;~; ~ :" :.' .• !­

; October 5.1942' C~pyrili!nf i-ptere!its of Pt~ol{()illch­" '"." , . ,.' .' O~JQ"KO}i!!ch~~ tz 
w'itz.the or'iginal 'author. <in's'lx~~ ~',;.!; ~ ~ ~ r J~:~ ~ S :'"7. !. ~ .••. - "'1) ." W • - • • '. -'.'.. " ' .. 

publicat iqns.~ -:' !. '~'. ~:~'. ", i: i'"'''' 
;. ,-' \ ...~ ~ 

QctOb'!H 7.1942, I:PwI;~f~b~;~!~~jF~_~~Qrs. lnc~ Allof the capitalt !it()ck (10 shares) 
~ep.fici.lli~e14f~J ic~efl~er ~"l.i ~ ~ 

(JO!llpiipy', , 1.3e r lin! (JermllflY,". ,'," 
"' ~~- L ";. '''', . 

9c. t c:>be r9.1942 !tf~Hth,a.: C}!lr~ Von Stu Ipnage 1 Real prop~r'Y In ~,lt~wII f.ll ll • 
L; J.-J. ~er~on~. a~d a ~~,~~jng~~c94n~' 
.t'. ~ ~ ",'.' }.n the, ~,'OlitOn. Sa fe Q.e ~Q~ i t ;~nq 
X,",.' ~. (r:,r;u.'~i!}~,q9!11p ~ f! Y • C?!V!'l e!i by fda rt h a" 

:.~~}~:~il~~()~:'~,~'~:~tpn ~:~~ J~'," :r:~.t '~;:'~~~l·'~:::
;" .,", "-' 

; ,,,, 	 ~·~~'L,<..;_ ,ct_ ~. . 
'" 

Octo~er 9.l942 Wes t fa lia ~~ pa rf! t()r Company!. Jr~. 	 All .0 f the' c ~ pit II 1 Ii t oc k. 1 50: 
,~',hat~s:.~;Qwned "by Ram~~ohl &; 

;Rcih lll idJ:i-. A", q,,_af!d~. p! r t &;-.!. n" in - " 

..'~~Et~:~:,:~,~~~:i~;~'i~~:!,:.:~~ ;~..~:.~ . 
'f: ' ". 

,rii~tr~" 	 '2~9 oc,' tQ~~r 12.19-4:;(1 J",o,htlPn,', B"~~Ilri~h' F.14hrer, ! a~9 
10' -" _ ', __ , ";l~IJ~!;lfi fqe:pnch. JJ!Jhr~~ "~~;:rk.¢~~~:l~~~;',"~~;~{tW:~ t:,~::~d,:, ~~~ ;,i\ It ' 

a tfankacc:<;l!:lnt ("'f14hrer,rrust~r) 
t" <c, \'If' in t,!,eFirst Nat.!.o!'\lll ~ank! M.!.·nQt., ,Q 

~ ",~ \ 
 ~~rt h D!lJ~o ta. .~w~..~d '!?y Ie,':! ':t, a t;U: 
i,;~ I ff~iflrJctt_, rh~hr~r ~r? JO,hllnn fr ~e~", 
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PRDER NO. DATE 

232 ober 14:,'1942 
"';- :'. "'> ~:,->'.{' .~-"c17~; ~.1 

h. ~.;."~ .' ,4,?~ 235 'O,ctober J4,1942, 
~ I:; 

~­

"I 
,:;,:, 

"" <4 J , ,i\ 

2'3,7 Oc't ob e_r 15 ,1942 

; ;rI'{:I,_ 
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-241 -October 19, 1942, 
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NAME OF FIRM 

Ja'pan Ins t itu t,e, 
~l;;":'-"_;;;;--= _" .. '" ";~C.~-;;' -~: ' 

QeNo.bj I i,eigs r.C,omp,'a-ny
;'U;,!,'-':_ ,. Jo.,' _::" '" ~••• _.A ~·:.'f' .' ~ ~ ';' 

"-_ -I ,1"'" 

Sa Ivat--or~ ~Lof~rte ,_Real - proper,ty of 

-, 
:;.~. 

Kyuya Abiko 

Naoakt .A.ndoh 

TomioFu'kti shima 

Masu ri' Uanaoki 


" Yu:ji Ha~hi~ume 
iUd,eo IiJima 
~ril~~~i,I ~,iye:;':;;, ; 

_~1 

Aiz~ Kama zawa _ 
Shut~hii6'Kanbazas~i 
K6hji Katoh _ 

, ,Kihachbo, Kimur~_, , .'!' 
.j ,'_·7·:~":·.""::' -', .. :".,' -""';' ",:.,'~ 

Mo_ta'rvo -Koshima' 


JiroKozai 

D~rtj iroKubota 


;,!?gaR;KlJr(s<J.l'~:£: _ 
'Yoric;i~ukeMa~naini 
Kenjiro Masud~ 

- Shop Masuda 

_KiyoshiMat!luno 
'Sakae~~iiu~hLta 
Fu sS:ga ro,M~tsusk:ita 
T~mohiko Midzun~ '" 

Kiyoshi MiY.z~ki_ 

EXTENT OF VESTING ORDER 

1.:p:~_~<,s'L- ;14,1 ,,1}1:5),P,~'f. t y 0 f any 

rili,t_u:r,e whatso,ev~erown'edor con­
 c;iO 
tr6iledby"payable or deliver'able 00 
'. 't-:', -i},' ;f~.:f;~{ "'~'"'1 ~~:~ a',C;fc'~};'l; -:~n 00 

a,c ol,l,n t~,o:r, ',o~r, ow,i;nJilj;,totJa~pl(n,: ~Il- .... 
s\it;~~{e !(i'?-c,:,/,:: ,; .",', ;"":' ~ '~';' CJ

m' 
8:4:37% ,'0 L'~th~,~r~:f~e~'~,~~"s b;~ ~ 
:j '·""-t--:;· ,,'i .•'t,:;>. :.--""$ ;"_~''''-~'"':-' .~:~.-_;. >-:1­
and" 86.81%, of: ,the: Commons t,ock 
.,·,- •• t·~'· .. :"~_: ._~" .•~.,_.::. ~ .. - ;, ... ~.<~; ",._ 

'. A"tk< ,r i g,~,t' ;:l-:~~;tJ,~;., a:~~" ~in t e'r:es t 

.~::~;7;!::;tr~~~f;)~:~;;~;~~::t~,' 
Ne,w"-lfe_I: 'C', , '-

. ,~ 

ceria i~ .r,t icleso fpe rsona Ip;:~­
p~,I'1;'y. ,o:f-ihi?se, Ja panese 

~tJa:p,a,i1 

.~. 

! 

i 

_- L~ . 
nationa Is 

,011,' JJ1,~ , MS 
. ~... :; ~. 
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DATE 

.~' . 

'" ,', 

"<! . 

:Oc tober19, 1942 

" 

October 19,'1'942 

Oc t obe r 19, 1942 

NAME OF FIRM 

Takeshl Miztikami 


'Ka,i"Niida 


" ',Ka z\foN ish i 


Yas'uo 'N ish in'o 
, , 

Sabii'io Ni'shiki 


KyoichFr oN()gami 


EisukeOn() 


t,omoyoshi Ozawa 

Rya~o' S~'s a:ih, 

Kaenori'Sate) 


~ , Te 'i'iJ:6 'Sek'i ~e' 

Kaji Shirido 
Kiyos i Su gaya 
Fumi~ Takagi, " 


Ya;iii6:ta'il i ," " 


ta~~sh{ Utsumi , 

Sue YU k iWa'k os'u.gi 


,'Sutezo Watahiki 


Tamizo Watanabe 


Hi ~ilS i 'Yamada 


Nao~ot~Ya~auchi 


Hachiro Yokouchi 
I Kenroku Yoshiwara 

"Siebenstellige, Werte Der Trigno­

metr·ischen Fun'ktionen" 

"Hsndbuch De r Or gan i,s chen Chemie" 

"Es's,ential Finger 'Exe~cises" 

'EXTENT OF 'VESt~NG ORDER"" 
C') 

~e~t~in' articles of pet.ona1 pto­ ao 
pert:y'of those Japanese nationals .-t 

"r,epat,r.i'~ ted :to'.,I!'lP,3!,\, on the MS C\I 
Gr iBsholm: cr') 

'. 

! ,.' 

, f 

'r~ 

i. 

••< 

" , 

;.- -,; 

All'right, title, and interest of 


:,e'8'ch and',8l;1" 9,f, ,the "owne' r ~, au­

8:ll,,;othe'~i n~tioJ)~,is,
t,hors, an,d . '" ..,.-.... . 

: ,'I w,l1omsoever, :they ;ina,y, ,I;>,e ,', to "and 
. .' . . . . 

unde r "each': and acl.l,oJ' the, ,c,laims 
of copyright and r'ights ,to 'copy­

',J' i gh t, ' 

Copyright interests of aU,thor, 

'F'."K •. -Beilstein" owner,' Julius 
S'pririger'" ,Ber l,in" Germany, and, 

all other nationals 

Copyright 'interests 'o',f author, 

i 
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DATE 

',-:~, 

NAME OF FIRM 

n ,t~_S',!!:~Il~}a I :Ft:rl ge ~~xe rei}; e s" 
"Wsltz fro'mth'e Bal,let Na'ils" 
.. C~}:)pricc io-;' ~inK:'rs v ie r .F., Mo 11." 

"Ma'~ne.sium.·urii::l Seine Legierungen~', 

..... 

,ExtENT OF V:gSTlNa",ORI?ER 

.. E:' von,D Clh'n an y .i:. n s'Hon al of.­

:u>~f~;.~~,fi~u::t;};,";~,,'a. O).~;i". 
Copy'r,)q~Ht" ;infjer,e;s't;S"'O(, ;:ljlutl1.oq • 

'f;;.~:d~~;1~:1~;:nl:,A!?~f:iiJ:~'1it~"· 

:.J. 

, , ~, 

ORDER NO., 

\~ o \~ .,j 

J:J) Ig.n 
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'P""I . t~- j
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ORDER NO. DATE NAME OF FIRM 

Societe Anonyme des Produits. du Lion 
::i' I'., ~ $' • Noir by Nicolas Alfred Fernand Georg, 

(Administrator) 

Societe Industrielle d'Im~ressions et 
de Tissus d' Art 

iI!'" 
Societe Rodier 

Record Title in - Societe a Respon­

sabilite Limitec "Rodier" 


,'. 

Souchon Rion and Cie 

Ste •. An. deCouleurs d'Aniline et 
Pr.oducts Chimiques "SACA" 

" 
264 October -28-. 1942 Y. Takakuwa and Compa~y Y. the 

Hoosier Veneer C«?mpa.ny of Indianapolis 

265 October 28.1942 Andreas .Haist, Estate of 

266 .. Octob~r 28.1942 ~ Estate of Otto Conseur.-deceased 

'!{1\<''.""1 ,p;?It\ 
\ :~'
i•.~'.12 i 267 October 28,1942 I Estate of George T. Weedt ,'< 1 

", ~."'~, ~.", .Z I 

: ?~ I 
• 1- \ 
.~ 

October 28,1942"@t 
c. 

268 Estate of August Kramer. deceased10
:0' -::~ '!0\ 

}.~:
~I 

Q.' 
 ..
~l 

I 
~', ­

EXTENT.OF VESTING ORDER 

.. 1 t-:rademark 

1 trademark 

1 trademark 

.1 trademark 

1 trademark 

Receivershi'p File 
9-100-017 -1327 

All r i gh t, ti tIe , and in tel' est 
In es tate of Andreas. Hai s t, de .. 
ceased, also known as Andreas 
Schmidt, of Anna Maria Haist 
and Friedeiicke Haist, Germany 

All right, title, .a~d int~rest 
of Berta Conseur. Hedwig Ehrke, 
Hertha Voltz, Frledric~ Conseur, 
and Karl Conseur 

All right, title, and int·e.rest 
ofR~verend Petero M. Wakatsuk~ 

All right, title, and interest 
of Fran: Kramer,. Karl_Kramer, 
Merie Kramer, Marie·.Reis.ne.r. 
Pau~ina Schmidt and Joseph 
G.i~lnler, Germany 

.,..... 
0") 
op 
-of 

- C\I 
M 

http:EXTENT.OF
http:C�?mpa.ny


270 00 

,. ~. ·(\t' 

.~I 

c::::
0::: W).L m 

.-1"'" 
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ORDER NO. DATE NAME OF FIRM' 

269 October 28,1942 Estate of Marie Louise Joos, deceased '. 

October 29, 1942 Tatsumi Engineerin'g Company, Ltd. 
" Tokyo, Japan-' :. 

!II'" 

I ~. ,
i C!) ......, <D)(

0 
.,.\ , .',' 

I, 

.,~ ... 

.!( 
'0 .0:to 

.,
• > 

~; :.:~ 
&! 

EXTENT OF VESTING ORDER 

All. right,. title,' and',:interest 
'ofGustav'Joos, Stuttgas:t, .Ger-· 
m'sny' 

Ma.ch in e 'iy, and S t e .e,l. ' t"u be s 
stored .t.p~ker and Williams 
C~mp~ny, 92-98 Mort~n Street~' 
New York, .New ,York 

N 
0) 

..... 
N 
err.) " 

;,
~I ~.>,'1; 

"., ";tt~:J . 
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ORDER NO. DATE NAME OF FIRM EXTENT OF VESTING ORDER 

333 November 5,1942! John Bahrebbur~, de6eased, Estate of All right".title, inte'rest, and' 
claim of Ka~l Bahrenbqrg, Otto 
BAhrenburg, Cord Bahrenburg, 
John He inrich Bahrenbur g, Mamie 
Lienau, andAde Ie Mange Is 

336 

I 

November 6,1942 

,. ,,'" 

Diedrich Kayser,deceased, Will of iegacies payible t~ Anna Bovers, 
Marie Grone., and'Catherine Kayser, 
all in Oldenburg Freistaat, Ger­
lIIany 

348 November, 9,1942 Westminster IndustrIal Corporation Certain indebtedness owing by 
Westminster Industrial Corpora­
tion to Overseas Finance Cor po­

,ration, Ltd. 

349 N·ovember 9,19421 He'nry Pels and Company, Inc. All of the capi"ta 1 ,'S tock 

., 

356 No,vember ,13,1942 1 Leo Becker, deceased, Estate of Ail rIght, ii'tle','inter'est, and 
'claim ofjt.lius Piekarski, Ber­
lin; Ella B1ad~u, Es~e'n'; Martha 
Schwartz, Essen;'Cari Piekarski, 

':R~sl~~~;BI~~h~rd~ Piekarski, 
Ros tocik 

357 November 13,19421 Antonietta Bonomi, deceased, Estate of ,All' right,t'ltIe, interest,.and 
'c I a im '0 f 'V i h'c e 'n'z a' 'C a s t i g 1 i a , 

Maria ~restiglovanni, and'Giosip­
pina ,Nantista 

358 November ,i.3.1942 I Henrietta'E. Garr,ett, deceased, Estate of All r,ight, title, interest, and 
cIaim of -Johann Peter Christian 
Schaefer'I' 

359 Nove'~ber·'13.1942I.Cami11o Gentilli" deceased, Es.tate of ,All right,title, interest, and 
claim of Anna Elisa G~ntil1i 
and Dr~ M~rio'Lau~o 

-,~, 
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360 

361 
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363, 

364 

365 
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p~ . ~ : 
1. ;.UJ 

~ ~ t 
! . ~-~ • a

g\ .. r­

~I 	 ,'-j!' 

V!iktor Hohen loh'e'; 	 Es ta te '0 fN~vember 13,1942 

, ' ':'.') ~ iir~ -'"'I, 
'William .,H,.SchmoUer,.-', ~ 

• .Estate
' , 

of~Jvember 13.1942 
, - . -. 

(.:" ;j:~: .!. I- .h . "-,, ~.; 

N~vem~er 13;19421 	Saint~De~is,~uhlm~nn,Sairit-Clair 

Dyest~ff C9rpor.~ici~ 


Ncj"Ii:,IIl?~l,M-3, ~912I·,Byl(. J~~~. 

Th~sn~lda ~. Van V~lkenburg. Estate, ofNovember 13,1942 . ';. 

Pe,ter Guia ,Es ta te ,ofNovember 13,1942 

, , 
.t_", ~ 

'" ;--; ~. J 

" 

,! 

" " ;
" " 

A irfght, titl~. interesti ~nd 


c a {m'·of.: Vikt Oi"Hohen lohe. 'y ienna. 

~ 

.:' f ,:''A~s 'f,ri'a·. '1'0, hiS ::.rsta te'" ',~ • _~ 	

0)
i ?:~ . :" 1 f ,,].1 ;.,.; ri::' 'I.~ 

00 
All rilj:h,t. title, 	interest, and ........ 

cla:imJh'£'Udxteen German nationals 0.1 
~~s'1d~n'ilnEi'i'enach;! Gihn'iany~: " ¢"i') 

" 

4.762% (I, share) of capi~al stock 
lr! 

s. ::: 	 ,-.;. . ~; , " .~, .~~ 

Indebfedriess oi\riog to Bylf.,., ,; .; \ 


Gufdenwedfe Chernische Fa15i:ik\' A.G'"' 


Ail ii.~i~ title, interest, and' 
. c'la'lin' cSt 'th'ir:feeo"erie~y mi ti'6n'a::h.' , 

t,< ..; "j .; 

A.'f! right: ti~le, ntche:s'f, a'h'd" 

c;l~im" of Tod~iGui ~'j05'i'£ 'Jure'a;; 

G,~ ftia. Darlde a, ',and Ge o;'lfe' 'Ju~rca , 

n~tJonals of Rumania~ and Anuta 

B'ot~~:a t': ::ada t'i ()~;a'r 6 r::noO'j5a ry j 
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,MEMORANDuM: ' 

May 14, 1948 

lie: Licenses til be inoperative after June 1,1948 

Thefollow:iug is our recommendation,vd. th respect til the licens,es whi,ch , 
should be inOperative after June 1, 1948 with' a vi~w to' con,ser.y:!ngi· to ~e ex- ­
tent ,possible~assetS belonging to resident 6itizens of recip£e'n:t countries .. 
'D:le revocatio'ns anq amen,dements recommended below will, however., apply",to all 

,blocked assetS to avoid charges of di3crimination. ;Jb tll.e'extent.tha'twe do, 
nqt deem it desirable to apply the strict policy to citizens, ofncin~recipient 
countries we can make appropriate adjustmeri,ts through the' issuance, of specits:c 
licenses. ' ' ' 

A. Recommendation with "respect to General, Licenses 

, . We examined' all the public !iocl.lIIlents ,:w:i:th a yiew ,to se1ectingtpose licenses":'· .... 
which should not remdn Ou.tstand.:fng 'i1~ we de'stre to avPid the.depl!etiori:"o,:r:~~sets ,! 
remaiDing bloeke'4 as,of JUlie 1" 1948. 'ln"this connec:ti,on: it might. ,De ,W~ll to',polnt ' 
out that the e~atiori',was nOt intended to effect a houseclewn,.g"jobo'f, what 
might be obsole:te ap:eumerita,~'Moreover, to the extent that we reco,Snize~ha t"some 
do cuments ' are' obsolete, ,we decided that such documents should, nb:t',::be, ,reV-eked, since 
by 'such action ,th1s:govel'nrnent may unwittingly be fJ,U~s,tiomfng".the,,'v~i~a-ty of,~ 
transactions effected pursuant to these documents. ;';It is, Ro't 'the objectfwC)f the 

,program set forth in ,the ,Vandenberg letter. to dis,turb'rela.t±on!3h~];)sor'transac~ 
tiona effected umer Treasury licenses. during the past eight years of its, opera-' 
~M. -.,' 

, , 1 
IAll the genera.l licenses presently outstanding' can repl'ain ':t~ ,ef:t:ect<~x¢ep1; 

to the extent indicated below: .~ 1 

1. Revoke General License No. 1A ., 

2. Revoke General License No.$; 

, .. 

3. Amend General License No. ll-:This general.lj.cense shoul~" be"amenged 
to cut down the Smeunt to be allowed for living expenses to $~50 per ni6>:ith. 

4. 'Amend General Licenses Nos. '32, and 32A -,These lic9nsesshould, be ~ended 
to (1) cut doWn ,the amount to $2;0 per month, 8J:ld(2) require that'thes,e, ' 
remittances '00 recipient countries be' effectedthrou-gh normal banking channels. 

. ., ­

;. Revoke paragraph 3 of General License No. 74 
"'-,'\" 

B • Recomniend~iiQn,:,wi th respect to Specific ,Licenses.' 

1.. .' , , ,:Pbr the ,mOst part the, speclfic " , 
licenses (1:>laDk,et~dspecialh 'including the, business operating licen6es~:,,' 
which have beenisaued and are presently outstanding can continue,tO Qe ' 

:'. 
" ',.'.''''-: .' 

, i 
i 

, " I 
__ * , .-..4--_A ... __ .. _ •. __.., __ • ~ __, _____~ ~_,_"_'_____ ~._. ,--,-~_"_.~:,~..,-._~,:!:d.':~______ ,.. _ll 
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, ".-,~ .. 

outstanding,a:f,ter June 1, 1948 Without jeopardizin~ :this governmenll's 
pro~rallJ ~tb,J;:respect -00 blocked assets'_ 'The program set :t'orthin the 
NatioruU..'Adnsory Council t s letter toSena-oor Vandenb8rg did nOt con­
template disturbil1g trade, and business transac,tioIis with Spain' and, , 
Portugal; was not directed toward reblocking funds which 'had,been freed' 
under general ,licenses j nor was it dirac ted -OOwa.r4 interfering With the 

II' 	 operations of blocked business enterprises where ~ea.s:ury bS.d, been, co&­
vinced after years of experience that i'i 'could perniit liberal operations 
of these 'enterprises without a~sulting :UID!arranted depl'etion of the ' 
assets' of the firms. 	 ' . , . , 

~. '!he, outstaridiIlgspecial licenses which in our:opiniqn wou1.Cl r~sult 
in an uiiwarranted deplei;don 91' challge in the sta~us ,of' blocked a.ssets 
are those which involve' (a) debits -00 blocked aooountSfqrliVingex­
penses or remi.t:t:anoesinexcess of $250 per month" and (bY the purchase 
and sale' of se9urlti6s' for· blocked ~ocounts. .In ,o~f!lr toon;a.nge"ttle ... 
tenns of the,se->li~ens~sso, that they may be brough,t i*lin~<With the 
a.ction whi.oh we' propose be, taken with. respeot to general';Lice,nses, after 
June 1,. 1948 it is . recommended that· au 'speoific,lioe1}ses, ~b±9:tl autborize 
(a) debits of blookedacoounts for living expenses, orrem:tttanoes'.in , 
excess of, '$250. per month, or (b) purchase and, saa.e",o~;,se¢u,r:tt±~s for 
blocked aooounts and Whioh have no expiration date or' w~oh, have, ~ 
expiration.,a.fter. J:uly 1, 1948 be amended as of June ~, .1948' to have: an 
expiration dat~ of June 30, 1948. Persons holding 'suoh licenses whO 
desire to ,continue to· effect transaotions provided. thereby after July 1, 
1948 should apply immediately to the Federal Reserve Bank of New York 
for a new li.cense. In this oomee,tiol\l the publio should be ,adVised. that 
lioenses :w~chfall iri category (a) above will, beissil:ed in' terms, OOA-' " 

sistent wi~- the .amendments -00 General Lioenses Nos .JJ.,}2;i 'and 32A. ' 
Licenses, -however, willIiot as, a 'general practioe be issUed -00 cove~ ap­
plioations oovered by category (b), in line with the polio:yunderlj1ng, 
the revoo~i~ion 'of General ,License l'to• 4. ,.' ..' 

'. , 

", 

- ::..~------...~.-'---,-----... ---~-,-
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May13, 1948 

Mr.Southat'd - 3430 Treasury 

As soon as you have a chance we would 
. like to hail;8 a short meeting with· you 
on the attached memOrandum which sets 
forth our recommendation!! with respect 
1;0 the For,eign FUnds Control licenses, i 

,which should tiecomeinoperatiVel on . 
J 
i 

June 1, 1948. . . 

.. (C(t6 . 
R.R~ Shwartz 

~__.--..,__ ~__ ._ ....._--..~__ ....___ . ___._._~____ ... ... ~_...:....-________~_!l 

321897 
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such activityiIl blocked accounts except in specifi6 ,cases .w~ere it" can 

be demonstr:ated that to preven·t a particular· sale1fO:Uld seriously a.ffeot.' . 


1

the Val.'u.e...... of th.·e. a.sse.ta.'. However,. since the conSideratio.nSinVo.lve.. d ~ . 

recommend~g this revocation are quite seriou~ .it wo'liJ;d be well wget, 

thereaotto~ of' the f;i.ruuicial community before .tiny.. step istlilk6p in this. 
r.connection. . ' ...., ,'.• " . 

3. Amend; Oeneral License .No.ll' ... 'lhis. license p,enD1:ts, withdrawals up ,to 
$1,000 per month from blocked: acco~ts wcaver liVing.. and. -traveling ex",: 
penses of blocked nationals within the United States.' ,11;:. ~s6ur 1"'8,col1- .' 
mendation, that this genera1.license be amended to cu:t down, the amount to 
be allowed' for such expenses to $250 per. month .. since' we,collsider, th~t the 
largest category ofp~rsons who benefit' by: this license' cO,Uld have secured· 
the unblocking 'of their asseta thrOugh certification. . .. . , 

4. Amend,' Gen~ral, Licenses No.s'. 32 and" 32A :.. ibese' general. li,genses penni t 

remittances;up 'Jo,$1,OOO per monthf()r liVing expenses of" thebene~cial . 

oWners of blocked' assets residin~abroad. It is our View: tJ:l.a.t:these 

licenses should be amended ,to (1) ~wn the &i!Q1wt :to. '12'50~per mOnth" 

and (2) require that ,these remittahcesto recipient countries~ ·be' e)i'fected ," 

through, normal. banking ,charnels., bse pe:r.f?9DS have had· ,-ample opportun1ty 

to secure the unblocking of their'assets in the Umted States.so tbat . . 

failure. to act 'is an evidence'they ma.y be attempting to dei:eat this govern­

ment's progran with respect tobloc~d assets. 'lhe requirem~n.t that these 

rend ttances now be made through nomal b&nking' channe1s: istmpOsed ,for the 

purpose of lDaking these dollars available to the gover.nmeritsof the ree1;,. 

plent countries. . . 


,5. ~voke, paragra.ph~JofGenera:LLieense No. 74,- Pa.ragr"pll3 of· this ., 
license, authtJrl.:zed. wftb£.irawa.lafrol! blocl<ie~:&~ts i~ '~he U~:tedSta.~s i 

I 

up to $2'50 'perlll()nth for miscellaneousl;;'1P~I'~s .''''persan.swithin the 
'1 

UIl:i t.ed,Sta>te~ 'or .:t9-e' g~nerally lic'ensed tr1li{~"'".iiS.:amq~t is in-ad:" . ! 
d1tion to that allowed for living expenses ,. " ITzri .Bt&'i!$'under 
General. License No. ll.· In view of General Lic~nseNa. 94 wi;l,e~by mOst 
of theseexPenditu:res'Carl be. financed out of free furids .the~ 1s no ,need. 
to permit depletion of ,blocked aSsets 'for these miseellaneoue.expenqtture$ 
in excess of the amoUnts to be allowed for living expensesl>~, K'w..j'tt(l,'~t~.? 

• J 
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II. Specific Licenses' 

A. Background 

Foreign Funds, Control issues specific licenses on a blanket and spacial 

basis. Specia11icensesauthorize the licensee to carry out a specific transac' ­

tion or operatio. during a specific period of time., 'lheblanJcetlicense is a 

type of special 'license except that it is not restriclbedto the ,authorization' 


'of one transaction or specific series of transa,ctions but instead :authorizes the 
completion of an iJ1determinate number of transactions of'the same ,type and is 
issued generally to a large number of licensees in identical term,s.' , 

.:.. 
1. Blanket Licenses - The blanket lic,enses. presentJ.y outs't.anding fall 
generally"into the following categories: 

(a) Authorization to execute certain business an:l t;-ade transactions 
involving the use of .blocked assets of Spain and.Portugal 

(b) Authorization to purchase and sell securities for ,blockedaccour.its 
. . ~ , . 

(c) Authorization to 'certain institutions to make nWrawals from 
blocked accounts to facilitate traveling and liviJig eXpe#se~ for ' 
blocked natiOnals abroad. ' 

2. Special Licgnsg ~ A spot check made ,of special li,censes g'rantedWith±n' 
the past ,SIx months revealed the following: ' 

. , ,,\ . '') 

(a) 76% of the licenses issued involved one-shot transactions, i.e. 
a ,transaction which 'coUld :t>e' and probably was accomplishe(i,1,mmediate1y 
upon receipt of the license deepite the fact that the applicant had' 
the customCl.q,9Q daY::~ficense period' in which ~to effect, the transaction. ,I 

'-', , 

(b) ~ ~5% of the licenses issued ).nvt,)1v8d activities of a continuing , 
nature which exteBd,beyond June 1" 1948.' A substantial number of " 
these ,licenses conferred genera.ll;r licensed' national status ,on personS 
or their accoUnts; a large number authorized transact4.ons /With, spain: 
and Portugal,; and a number authorized Withdrawals or, reri'li ttances from , .; 

blo ckedaceounts in excess of the amounts allowed under General. Licenses j
Nos. 11 and32A. / 

In 'addition thereal;'8 outstanding broad business operating licenses 
which for all ,normal opera. ting purpose~ pend.t the licensees to con­
duct their business as though they wer~'not blocked.' Lieensesin 

these liberal tarms were issued to most blocked business enterprises 

only after years ofexperfence withthe managements of these enter.;;. 
prises and. atter we were c()nvinced that, they couldba ,trusted not to 
dissipate ,the assets of their companies. ­

, ; 
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Recommendation with respect to,~cific:-Li.censes 

1. In view of the above 1tappears~t for the mo,st part .thespecific 

licenses (blanket and speciu), inclucl±.ng the ,business op~ra:ting lic~ses, 

which have been issued and are presently outstanding can continue to be 

outstanding after June 1, 1948'without .jeopardi.'z1ng this gov~rnment·s 

program:rlth respect to blocked asse.ts. The' program se~ttorth in the 

National 'AdVisory·.Counc!l fS lette.r to SenatorVandenb~g.,d.id DDt' con... 

template di:sturbingtrade and. business tl"al'lsactions with spa;in a.nd 

Portliga;L; was,; not directed toward reblocldng funds which:ija~FbE"9n .freed: . 


. under~era1Ilicenses; nor was it directed towaicf~terf'~#ng 'W1;!m ,the 
oP«\tr~:t:.iOhs of: blocked" bllsiness enterprises' Where Trea~urt "bad'been con­
vinced arter years 'of 8Xper.tence that it 'coUld permit Iiijer8J.o]>ert=l;t1ons .. 
of these en.terprises without airesulting unwarranted depletion-of the .. ' 
assets of the firms. . ' ..',. . , 

2•. 'ihe outstanding special licen~es which in our opi.J:J4,on, ,,!ould result......__.. 

in an unwarran:ted depletion or change ,in the .status. of bl:~.ckedassets 

are' those :whicih involve (a)de1;)1ts to blocked accoun:ts,.1:or.1iv,i.ng ex­ . 


penses' or remittances ine:xces8 of $2sO per month, aDd (b) .tl:ie pUrchase " 

and saile of' BeCUn ties' for blocked accoWlta. Inorder""tochangethe 

terms' of these licenaesBo tl1at they may be brought !;" ;'¥.ine,: ~th 'the 

action which we propose ·be ta.ke~ With respect togen '. ,licen.ses atter 

'June 11 1948 it is reco;rmnsnded> that all speCific licel:i.~Eu!f,'foJii19.b· , , '. 

authOri·ze (a) debits of blocked accounts fo;rliving, e'xp,eAA$'aor remit.;. . 

tancesin.excess of $250 per month, or ,(b) purchase an(fs:4:~ 'of . 

securities for blockedacco:unts and wbich 'have' no expirati.¢*"cia:,t.e or 

which hav;e ·an. expiratio~ af'te,r JUly 1, 1948 be amended a~ ~t:Jun.~·h· 

1945to have an expir!iLtion date of June,30, 1945.Personahold~g such 

licenses who desire to continue to effect transactions proVided. tbei"elby 

after' July 1, 1948 should apply immediately to th~'Federai.Re.aerve ~a.nk 

of New, York for a new license. In. this connection thep"q;l:llic~hould,: be , 

advised tha.~' licens.es which fall in category (a) above wiP..beissu~d in' 

,Iterms Consistent with the amendments to General Licenses Nos:. 11".32, 
j 

and 32A.'!dcenses,however, w:illnot as a geneJ;'al practice be f~sJi~'to ::' 
cover a.pplications covered by category (b), in line with the~ PolfcY,Und.e:r7i­
lying the revooation, of General. License .No" 4. . 

. cc: M.Sohwartz,. Nelson, Ridns 'and. Pollak 
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to unblocked CO;lntry 
3. 	 iilnr.i:citnrt--ei-ti1l8f:l imire from. reei lent coun s Such a person Who 


may have emigratec£ 8 'nce une 1. 47 to the United States or the 

generaUy licensed trade area may' after June 1. 1948,&8 be could 

before. appJ.y- to the TreasurY Department tor the unblocking of his 

useU. 1be application ot such person will now be cleared with the 

govermnent ot his country before the funds are unblocked since'in 

view ot the operation of the cenaus program we no longer can, rely on 

the agreement ot the applicant to report back to hiB goYsl'flIIl.ent. as a 

tinal teat ot his bona fide intentions to emigrate perma:nently frOm 


. h:la.cottntry of citizenship,!" Under these circWIIBta.ncea the only 
reasonable 'test tor detsrm1riing his bona fide intentions of permanent 

, emigration 1.& to check mlck'nth the government of his country of 
citizena~p. Pending a report from the government tb.e assets ot'such 
person will not be unblocked by Foreign Funds Control. 

," country 	 b~oclced 
4. 	 Iteatdent "Citizen Imi re trom reci ent to a non-reci lent/coUll 

A n 7 aniv emigre into a. non-recipient country such as Switzerland 
should have his applica.tion for the unblocking of his assets treated in 
the same way as tho application of a newlY' "I'dveti emigre to the UniJ.:.ad 
StatAB or the generally licensed trade area.. See 3 above. 

B. 	 Unblockin a.: lications involvin'! en interest roble:m should be handled 
by the rice 0 t Alien PrORer;!Z 

1. 	 It has always been the underlying principle of the certification &:r­
rangem.ents that the Treasury could not determine enemy interest in 
accounts held tor residents of blocked termtory. For the treasury 
now to undertake this responsibility would conflict wi th this prlnctple 
and might well subject the whole certification procedure to Unwarranted 
or! ticism. };loreover, [the admin;strattve o:r-ganisation of Fore1.gn Funds ',;':'':; .. ' .'; ~Co,ntrol was reduced tOt a minim.um. since it relied on the investigative 
operations of the General License No. 95 countries. . 

, I 
2. 	 'ale Office of Alien Property has alway-s exercised the function of 

searching ou~ enemy :i.nterest in assets in the Un! ted States. In fact 
'all Foreign ~"'und8 Control cases where there has been any sus~c1on of 
an enemy interest h&ve l:leen reiarred to the Office of Alien .. roperty 
for j.ts recommendation. lie have discu.ssed wi ttl the Office of Alien 
Property .the problem 0·£ handling the applicatiol'fJ in this category 
and the Office of Alien Property agrees that it would be appropriate , 
for us to refer applies tiona of this type to them for their recommenda­
tion. 

3. 	 In the Counoil IS letter -00 Senator Vandenberg it was indicated that 
the Office of Alien Property would consider applications for the return 
of blocked pl'):)perty under its jurisdiction pending the vesting of such 
property. It 1I'asthu8 anticipated that applications would be ontmr­
tained by theOtfice of. Alien Property prior to v&~t1ng. In this con­
nection it. lias indicated t.."1a 10 i twas the Office of Alien Property fa 

customar.r invwBtigatiye procedure to check with the government of the 
country of which the person claiming legal or beneficial interest is 
a resident. 
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4•. 	Applications of persons in Bulgaria., Hungary, IiDIlania, Yv.goslavia, 
Estonia, Latvia, Lithuania, and Portugal, exclusive of American 
c1tillena and i:ITl persons in these countrlel, which involve only an 
enemy interest problem will be denied by Foreign Funds Control 
without reference to the· Otfice of Alien Property since the assets 
of nationals of these countries cannot be unblocked pending a 
clarification of the goV8J'J'J11a8nt·S over-all policy respectingth8 
blocked &Ssets of these countries. 

c. 	 Miscellaneous applications should be ~ed bl Foreie Funds Control 

'i'he·cues in this category should behandl.ed. by Foreign hnds Control 

which has always handled such cases in accordance with recogni.ed 

prooedures • 


., 
\ 

) 

.. 

. ..! 

~.~ fff f)C(. 
RRShwartz:ltn 6/8/48 . 
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,SCHWEIZ-ERISCHE VERRECHNUNGSSTELLE.· ~ 

O~O"~:~~'~h~~~~~'!~M~.~ P~.~~:,E.:~ATIO~U:I~~CIO O~~~:~~.R1"~:,,o~~~~=m~"~~ di ,,~
clearing ~vec 1'6tranger(a~ it du Canseilf<ld6ral du 2 octobre 1934) B 0 RSEN S T RA sse 26 ring c~JI'estero (Decisions del Consiglio federole ti,1 2 ot fe 1934) 

Offizielles Orga'; zur Durchfuhrung des ClearingV~rkehrs mit dem Ausland (BundesratsbeschluS vom 2. Oktober 1934) YN, 
TE" PHON, ,.51 ):;::;: 	 " Mr. rJ ""'¥~~ 
T El E G RAM I'~ AD RES S E I C LEA R I N G S T H l E 	 ~ ""-

BRIEfFACI' ZORICH 2 FRAUMONlHER 	 Walter W. Ostrow 
DIREKTION U.8. Treasury'Representative 
Lb / Uc American Legation 

~ -B ern· 	 J 

Ihre Zaichen • v, ref· V. rif Ihre Nachrid,t v~m '. V. lettre du • V. lettera' del Zurich, B6~enstraBe 26 

7. Oktober :1.947 

Betrifft; 	Zertifizierung schweizerischer Vermogenswerte in den 
Vereinigten Staatenvon Amerika. 

Sehr geehrter Herr, 

Wir gestatten uns, Ihnen im Anschluss an' die zu frti ­
heren'Zeitpunkten- jew~ilen auf Monatsbeginn -Mr. Marin be..;..

.' 	 . 

kanntgegebenen Zahlen liber den Stand der Zertifizierung schwei­
zerischer Vermogenswerte in den yereinigtenStaaten von Amerika 
folgende Angaben per Ende September 1947 zukommen zu lassen; 

a. In den 	USA liegende Vermogenswerte. 

. Dollar-Guthaben 8fr. 603.165.381.77 
Wertschriften 8fr. 1.125.331~236.47 

TOTAL Sfr. ·1.728.496.618.24 

b. 	In· der Schweiz liegende amerikanischeWerts.chriften 

Sfr. 4D.943.760.34 

c. Vermogenswerte, woflir Cross~Certificates ausg~stel1t wurden 

8fr. 

In einem SChreiben darf nur eln Gegensland behandelt werden ~ Ne frailer qu~un seul sujel par lellre - Trattare un unico argomanto per leffera 

8esuchstlige, Montag, Millwoch, Freitag, von 14-17 Uhr - Jours de _reception, lundi, mercred;, vendredi. de 14 11 17 heures 


. Giornl dJ udlelUal lunecll, mercoledl e venardl dalle ore 14 aile 17 ­

, Nr. 1003 • 30009 . I. 47 • 3611i42797 321915 
., 
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Statement' released by Chancellor Adenauerat Boston, Ma.ss." 
on April 17, 1953 in :c-esponse to the wllite House aonoullcement 
of the same date termina:t.ing the vesting of Garman ass'ats.. 

Chancellor Adenauer t s statement vTaS in Ge.T.'ma.'1;it \.is.s trans­
lated by the Department of Statel! Division of Lang"Uage Services. 

,The termination of the confiscation of German prewar assets 'announced 

today by the WhiteHouse signifies a fu+ther important step o~ the path to 

a complete normalization of German~rican econoi:nic relations. The American 

Government has thus 'generously and'speQd.i.ly cpinpJ.i:ed with a iQ.sm· ~h the 

Federal Chancellor had presented durin.g -his conferences in Washington. 

In accordance with American legif1l1e.tion, German assets in the gnited 

States were frozen at the outbreak of the war, and later were for the most 

part contiscated in favor of the American Government. Such confiscation 

of German prewar assets continued until very recently. Todayi s statement 

terminates the era of confiscations whi~h constituted a purden on German-

American postwarrelationso A new important ~tage has been enteredo 

The Federal Governnient welcomes this statement by which the, American 

Government demonstrates again that it is working in an exemplary manner to . 

restore normal economic relations in the inte,rest of' all the countries of 

the free world. The Federal Government is convinced that this step by the 

leading economic nation of the world ..will have favorable repercussions on 

the treatment of German prewar assets in other countries, too. 

http:and'speQd.i.ly


,J 

I 
, J 1.1J
7/1 

The following announcement was' released by 
the \'1hite i-lcuse on. Apr:.l.l 17, 1953", 

nThe Wbi.te House toda;r ann~unced th9 terminatipn" of the program. ' 

fo~ vesting German-owned properties located in the United States. Ttds 
. , 

action constitutes a further step in the orderly ,conclusion of a w~-time 

measure inaugurated by the United States Government shortly after the 

outbr3ak of World We: 110 

Attorney General Brownell stated that after April 17, 1953 the 
. 

Departm9nt of Justice will n6t issue any 
' 

orders vesting new or additional 

German pTOperties~ Secretary' of State Dulles stated that the action taken 

today represents one of a series of progressive steps looking ~oward the 

closer development of normal international relations between the United 

States and t~e Federal Republio of,GermanyQ 

Under the provisions of the Trading with the Enemy Act, German­

?wed properties in the United Statea.at the outbreak of World War II 

were immediately immobilized and later vested. Immobilization prevented 

the enemy from using these assets to furt,her its war effort and by vest­
, < • • ' 

ing these assets the United States Government obtained reparation for 
j' .'the p~ent of war claims~ n 

1354-53 
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January 11, 1952 

Dr• .A.mand Eislsr 

380 Riverside Drive 
 I' 

New York 25 t New York 

near Dr. Eisler& 

,Reference is made to JOur telephone conversation 
with Mr. Wili'andof this' Office, regarding the poUcies 
of the Office of Alien Property particularly with respect 
to the disposition 01 vested German property. 

I am enclosing herewith for yOur information a copy 
, of the Annual Report of the, Office ot Alien Property for 

the fiscal year ending Juna 30, 1950. This report sets 
forth tne policies followed b.Y this Office and yourpart1cu­
lar attention 1s directed to pages 3, 4 and $ which outline 
the dispoe1tionto be made ot, vested enemy property. 

Very truly yours,' 

,H.arold I., B8Jllton 
Assistant!ttomey Ge'neral· 

Director, Office ot Ulen Property' 

:,1. C',;,''';,:'\;; ·G", 
BY__~i~:,_~i,y~~;'_,0_(\'~)~~~__~~r-____ 

,§enry G. HIlken, Chief 
Intercustodial &. Property Branch 

, 'E~el.osure , 
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MEtvl0RANDtIM FOR THE FILE ... ', 

. Oct,ober 14, 1943 

Mr. ~. M.Bernstein.a.nd I discussed the following matters with l?aron 
de Gruben and BaroriBoel. of th~. B~lg~a.D.'~'b~ssy,today.. ' 

The representatives of" the .Belgian GovertUnent referred to.the .Council 
meeting to be held at Aela:ntic city beg'in.n!ing November 9 covering the establish­
,ment of~. Itwa's,poin:ted out to',tilleTreasurY that at sueh:,)~eeUll,g ',the Bel-, 
gian GoV'ern~~iit .would ,b'~ asked to ent~r i I1to discussions which"'\fould inevitably 
iriv,Qlvethe"'finEiIlC1ng ofshiipments of ,relief ,goods to :Belgium. Silch goods ' 
cQn:~f?il:V::9ibly coUld be fihanc~d through'Lend.:Lease, ,through al;.oanto be obtaine.d 
l:)y- :tbJ,~,,;'B'¢lgian G,ov.erru:ne~t as soon' as ft, r~turns to' :Belgium us'ing as collateral 
Be'lgifinc pI::iyate ass~ts in the UrihedStatt:;,~~, or b~ithedirectuse of. Bel:'gia.n 
governmen,tal and private assets in the Un4.!.~ed, Statesifor this ·l'urpose. ,The ' 
representaMv,es' of the Belgian Government ;'said' thai;. :~l).~y ,f'el.t i;hey ought to' be 
ina ,po:sition t'o know whether the Belgian blocked Ju.tids . could be use:d f.or pur..:­
chases of good.e to be shipped to Belg~um. 'They'dfd no~\~;ra~~e:'th:e q~~tioh, ,with 
resp99t to purchases to be made before the liberation l.o£'B~giUm. Baron,B9.~1 
said; that the Belgia.n. Government' would ra.tSle this matter at :t:g:e,conference(:(i~"" 
Atlantic Oity unless it' was,,~resolvedin ·the meantime.' , 

, ':', 

Baron Boei expla,ined·some of the ;measures which the Belgian GOvernment 
is planning, to take upon' the.liberat:1onof,B'elgium. He said ,that he wo.uld. obt~in 
the permission of his Gov,ernment to info['IDthe Treais'W:'y mote fuily ~~,thrEn3p,ect 
to such measures which include,' (1) t,h:e .calling in of all :Belgian f~a.nc not'es 
?v£rr 10Q francs, (2) th~ blocking of portionsofa.ll Belgi~ bank ac,col~ts, ' 
inc1udine; the proceeds of, surrendered"cUr.'·t.e~gy" (3) ,a s01Jlewha.t-disguis.~d capit~ , 
levy, (1) a. cens~ of all Belgian' assets held abroad,etc:. Baron de Gruben said 
he hoped the Treasury was thinking through the probl!3ms ,involved in reileasing , 
Belgian assets at tlie end of the Wl::l,r. He' was assU:i:'~~ the T,reasUJ;7' was' fO'cusing 
on the,several probiems involve'd indea.lingwith 'such assets •. There 'lrili,S a. brfef 
discussipn of the possibility of some form of interlocki~g controls bf:,tweell the , 
Unl ted States and Belgium such as the arrangement with Ohina•. Baron Bci~l seemed 
to 'be very interested in thiS possibility and Sa~idthat if '~the Treasilli ,was iii, 
agreement he would like to have a direct,or of the Nat.lonal Ba:rikof ,Belgi'uni, which 
is to serve as the Belgian eXchange control, come· .to ,the Un,i t'ed Sta~es:f:'rom ,LQn­
don in order to discuss the matter wtth us more ful~,.B.ar6n Boel 'elI!ph.~~~zed .the 
point that upon the liberation of Belgi:wnthe Belgian GovernmelitwouldJ;:1:1[e to 
reassure the" Belgian people that the 0Il+Y financial controls remalll,ingon Belgian 
assets were those which the Unite,d Stat~s was maintaining with the f'Uill approval ' 
of the Belgian Government and as a measUre of assistance to it. 

t'· 

The representatives of the Bel.:'gfari Government were a$sured 't~t these 

matters would receive careful considerati'on by ,the Treasury. 


(Signed) J. W.Pehle 

cc: ,E.M. Bernstein,TBirlor, Glasser, L'IlJ!:£ord, DuBois, Aarons, Fox, Schmidt, Hodel~ 

JWPehle:rg 10-16-43 
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November 2, 19.43 

At a. conference on November']; with Baron :Boel, Finan~'ia1 Adv1:ser 

to the Belgian Gov'ernmeJJ;t, attended ''b;1 Messrs. Pehle,.Luxford, EJL.Bernste1n. 

Glasser, and Fox, the following matterswer!3 discussed. 


1,,; Pursuant to Baron Boel's 1(nquilj":~ t~e m~chSnics'ofthe' ope.r.(a.tion 
of the accoUnt in the Uni.ted States of t'he 'Nat1iona1 Ba.nk: of. Belgium underth!e 
existing notification license was e~ialned'. It'lllas specHicaliypointed out 
t~:t the saJii~~p,rocedure was applicable t.O -rj'oth interna.i an.d external ~eiits 
ordered ~;y:'t~e{N~tionai Bank of Belgium. Baron Boel appearedentir.i?ily,satiS.,.. 
fied witli\the explanation and the proc.edure .. 

. , 
2.· In response to an 1nqu~:n' previously ma~e by Baron ~ciel ip. .re... , 

spect to the probable policy of the.Tr$asury wHh respect to the u~~ :·of bJ;odked· 
Belgian funds wi thin 'the United stat.es' followin:g the liberation'. of B:eiLgiui)l, .1;i . 
was indicatEidthat i twas the ierition of the Department to tdlJ:ow: ,S: poJ.':l1cy of. 
cooperation wi ththe Gov,ernmen. '·E;llgium. des:;gnedto' fac;iiitate't,he US~{6t. 
,such funds for therEilief' and\!J':t" ... need~ of :8e!1:g'1um. and: in g~etal,.with 6e:r:';' 

. tain qualifications, the ftmdAiiientan: oibj~ctive 'of ourcoll·trols'*:OU,i];dbe to . 
conwlement Belgian ·'controls~a';t:to .. regU:J;a.te ..op~r:a.t:ion:s'. i:n.!Betl;gi~ '·funds con­
s'rstent with t~e mutual interes:t$:~;'61 Bel·g!~':an:a.·theUn:tte:d S<tates.··· 

. . ". ' .. 

3 •. Baron Boel inqui'red. it,it'.'nr,±~t no'tbe desirable to .in':!.. tiat~ 
inter-governmental,·discussions~·~tha. :v~i;lw:,':tow~rd airf:v.1n.g at aI? ~e'emeIit. as 
to post-war policie's applicable" to :a.elg:1~ :f~d!s w1thil,i tlie thiit~d 'St'atesl and·", 

. , , " '''', l ' _ . _ • ., , 

a.t the sa;metil!i~. endeavor t9devi~,~::a:. f,o'rm'illa for resolving many of the ,mutual: ' 
probler(lS which will confront Do·thgovei'nmerits .followi~g, the.liberat.i~n 9£. 
Belgium. It was indicated .to: Baron·Boe1 ;that, while' .T;rea.sury was gi:v;inge~- . 
tensive thought to such IDattere within the Department , it was' d·eerned· to' be 
premature at this time to enter iritointer,..governmentaldiscussions looking 
toward the signing o~,,,.such an agreement. 

A.U. Fox 

cc: Messrs. Pehle, Luxford. E.M. Bernstein. Glasser, Schmidt. and Miss Hodel. 

, 

., 

I •. 
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.M»10BANDUM FOR'THE FILES 
.,', 

Nov~mber 4. 1943 

Baron de Gruhen ~a;'lled on November 4 t%> discu~s with Messrs. Pehle 

and Fox theprobabl'e pol,icy 'of' the Tr..e,asUrywl'th. respe,ct' to the 'use .of bl()cke~ 

Belgian funds withillthe~ United: States fal10win'gthe libe'rt:l.tlonof13~lgiUl'l'1., 

which subject had beend:tscussed in general ',terms with Baron: Boel. ~ina.tt'cia.l 

Adviser to the Bel~ian Government, on Nbvemb'er 1. ' . 


It,wasindica.ted to Baron de Gruben· that~,' ,f'olilow.fngthe]iberation 
of Belgium, it was the intention O,f the Taisury to .f,ollow a pol/icy of coopers,... 
t ion with the Government of Belgfulti-•. ,d~s;· •.,,'d ·to fa.c:1l'1tate the u§le'.o.f Belgian 
funds within the United States for the .pe.l\,f~f and other D:eeds ofB~lgi'l1lll:.,' and 

,tha.t the Belgian Govern.rI!enh ii?:mak;il?,:g' pl;ans illrespecit to.it~. f'~a4Cialrequlr.e.., 
ments in connec,t'iori .wi,th ~" cO.ula:insofar as.. Treasury :\ffl:s, .c,on~'e·r~~g.· qoi;islder' 
that Belgian f,unds 'within the Uiil.ttfdStat'es 'WoUld be a:iai'lable to. the Belgian 
Government for its relief pu;rposes • 

. Wi tll regard to the avallability to the' Belgian. Governme~,t of B'elgian 

f,unds within the United States, inclUding fUnds of Be1gian na,tion~ls,. it ,was 

indtd.ated to Ba.ron'de Gruben that, f611owing>theliberation .of B,erg,film and the 


'establishment of effective con,trols by 'ti+e':a:~~~~'i~ Goverl,l1l1en~,th~ :ft¢damental 
obje'ctlve of our controls wOUld. 'be to ·~o!'itplemeIi.t 'B'elgiQ,W. control's' arid r~gu.late 
operations in BelgiB.n. funds' COIi.'f.i'isteni:; with .the mutual :lnterests';of ,!jj'elgi'tli!l &li4 

. the 'United States, and that subject to the resolving ot eO:llfTic,t:i'ng.#)istodial 
problems and the protection of Ameri:,ca.n crediitors of Belgia.ndeb:Wr-s:; it would 
be the intention of the Treasury. to permit the tra.ns:f~,r'o~ i.~ds, :o'¥ie'~ by 
Belgian. nationals t-o the effecti,:t,f{'cop;trdi o"f .theBe1g1fahGo:v;ernment and to 
permit the Belgian Government to' 'litH·he freelY suchas.sets etmSis,tent with 
the mutual interests of. both cOlin.:tri'es. 

A. U. ,Fox 

co: Messrs.Peh1e, LuxI'oz:d, E.M. Bernstein, Glasser, Schmidt,: and Miss.Hodel. 

,- ~ -"-<'" 
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December 10, ,::4943
! ' 

There was a conference held i,n my off'icetoday at 'which the follow", 
ing were pr,esent: 

For the Belgian Government For the, Treas'l.1l"y Department 

Finanoe Minister Gutt Mr • Ei.:M. Bernstein 

Baron de Gruben '<.M,r'~ .LUiiftirdii , ',' 

Mr .. Ansiaux .. ", MI!·. Paille'


'. ,.; ", 

Mr. Guttreferred to the coIiversationswh1ch the 'I'reasury~a4.'had 
with Baron de Gruben and JjaroIi Boel with regard to tgeunfreez#ig, of 
Belgian asset~ and said ~hat he would J:ik~ to renew )i~~,~e 'cl~s~,,~io~s:. , 
Mr.• Gutt menhoned that l.n MS¥ of this year he haddiscus,sed ,t:ij·:!.rs , 
q~stion in a general way ,with Mr~,Whi;~,e who had :inp,icB::ted tli\~,~:-;'f'~m a 
technical point of view there was ,'Il:,o;::reason why the con:trols of this· 
Goyernment over Jjelgian assets' slioUldbe continued after the war;' Gutt 
subsequently mentioned this toA,Che,son wl3!b said he w,as 1nagreemeht. 
It was then pOinted out that we haaSlirea:dy "indicated tha~ upe;nthe 
libe,raUon of Belgi,um, and the establhiJhmerit of a re~Ogn~~~i~ciB~igi4ti 
Government in the area. the 'I"reasury assumed that the~:~~'~~:s of th,~: 
Be::J.gianGovernment"and of i ts'natioI¥ll,sin 'Belgium, woUll!ct;be 'available 
for appropriate :Belgian uses, ,such, as ,the plans of 't:ThTRRA. At'"tfl,AsiPo,int 

'we mentioned two problems, the ,'I':reas'Ury anticipated domingup)~#that 'time", 
as follows: '" ,,~ 

(1) Oertain assets held in Belgian names will be foundtob.elg,Iig~ , 
not' to Belgian nationals but to Germans or o,ther enemies, and ,the;;pro'bif'e'm\~~' 
will have to be resolved as to whether such assets shomd be made' aya:U'.,. , 

'able 	to Beigium or to the United States. On' thiS point Mr. GtCt"t sald' 
that he recognized the problem and, was willing,on behalf of his (tovern­
ment, to ent~r in'to an agreement wherebY any aSs,eta. released to tne. ' 
J3elgian Government which later turned, out to be German and which, a~'cprd­
ing to the peace treaty or,otb:er undertaking b~,tweeIl. the iIiteres,ted" g'o,,,,:-', 
ernments, were assets to be dealt \I"f:th ,by-the, Uni'ted States, ,'IrouJ.d"be 
turned over to the UriitedStates ot, replaced by assets of comparable 
value. In this connection Mr.G.u,tt said that his Government planil:E(di'to 
sequester enemY assets within 'Be1gi!1lmfor, the bEmefi-t of the J3eig~~: , 
state, but that creditors whohave~a l·ien on 'specific assets or bave a. 
claim against specific a.ssets -would 'b,e pat'd ,:f'rQ1I1 such assets. 

(2) The problem of American, grecl!itorsof Belgian debtors ,was p,is­
cussed. Mr. Gutt conceded that Amei'~ca.n. creditors who had attachment',s 
or judgments should be paid out of' t~eatta;ched funds and tha.t hewa.s 
perfectly agreeable to any other creq;itors having claims against sp~cific 
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assets, attaching such assets. Wi th'rega.rd~:, to Belgian debtors who had 
no assets in the United Sta.-tes Mr. Gutt said that if the debtor wa.s foUnd 
to be insolvent the ~elg:tan Government should have no respondbillty. On 
the other hand. Belgian debtors who MveBelgia.n currency should be pro­
vided with transfer facilities to pay their American creditors .. ,'Mr. Gutt 
stated ,categorically that his Government was willing to enter into an ' 
agreement on this pOint (and, ,if necee;sary t to leaveenaugh Belgian assets 
in the. United States ,to provide adequate transfer facilities), for the pay_ 
ment of commercial debts owing to United Statescreditors. as well as to ' 
convert into dollars Belgian franc bank deposits held by Americans. 

At this poin~ there was some discussion of the possibili~y of the 
controls of the United States being modified in such a way as to be 
ancilla.ry to the controls to be set up by the Belgian Governiaent. 
Mr. Ans1aux described the controls which the Belgian Governinent is,en:­
visaging and said that it 'was intended that the Belgian Government would 
impose immedlatelyvery strict and broad exchange controls which would 
require all Belgians to report their foreign exchange assets (as .well as ' 
all their assets in Belgium) to-the Belgian Governlnent; and all, f.oreign 
exchange transactions would be prohibited, except with the approva;I. of 
the National Bank, of Belgium ,which would manage 'the exchange controls .. 
Later, ,it was envisaged. the five or six largest banks in Belgium would ' 
be allowed to aetas foreign exchange dealers on behalf of th~ National 
Bank:. Hr. Ansiaux indicated that theB'elgian exchange controls would be 
used for monetary,. finanCial, ecoiioinicand political purposes, in~lu'ding 
within the political ,purposes the fUnction of preventing trade with the 
enemy. 

There was some discussion of ,the Treasury' sissuing l1c~nses 
compara.ble to the' licenses issuedi~)~onnectionwith. Belgian COri~§"': 
transactions. Such licenseswouJ.dpermittheassets of persons~d 
insti tutions ill Belgium to be transferred to the NaUorial Bank and w,ould 
allow assets held' by the l~ational Bank to, be freely disposed of • ·Itwas, 
made clear to Mr •. Gutt,' however, that the Trea,sury representatives were 
merel y' expressing their views as to wha.t course' of action w:ould be taken 
and were not attempting to commit the Treasury, either as to what .. ~xtent 
0.1.1.1' .controls would",be lifted or to continuing s'Q.pplementary c()ntro;Ls;. '" . 
With regard to Belgiari. b1lsiness enterprises operating in the Unit~~'''Statesl'' 
it was indicated that one approach would be to give the Belgian Goye,rn~ 
ment a list of such enterprises and to issue general licenses to those 
enterprises recommended by the Belgian Government. With regard to Belgian 
citizens residing outside of Belgium, it wa.s indicated that exc,,~pt with 
,regard. to persons 'against whom there was evidence of an unsattsfactol7 .. 
.character, this Government would probably not be willing to require t:he 
approval of' the Belgian Government before releaSing, but at that p()int' 
would treat the Belgian nationals residing in Mexico, for example, just 
as other nationals of Mexico. 

. I 

! 
I 
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Baron de Gruba pressed for a writt.en agreement by the Treasury on 
. the points discussed. We pOi-nted out that .while we had been glad to 
indica.te. oUr views and the Treasury po'Hcy in suchma:tters as we knew 
it, a written agreement. which must necessarily envisage a host of 
different hypothetical situ.ations. woUld invariably 60ntain all manner 
of conditions arid stipulations. We also indica~ed that preparing. such' 
an agreement would be ver:rtime-cons~ing. Mr. Gutt seemed to be 
sympathetic w1th'the Treasury's position. 

(Signed) J .W. Pehle 

co: 	 Messrs. Pa.ul.• White, E.M. 'Bernstein, .Ta.ylor. L~ord. :DuBois, Lesser, 
Schmi~t, Fox, Miss Hodel.• 

JWPehle:rg 12-11-43 

.\..~..,." "",. 
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TREASURY DEPARTl-1ENT 
Inter Offic(l Communication .. 

Date, December 20, 1943 

FRC!4Mr. White 

/i/ HDW 

'. I have read the report of the conference held in your office 
on December 10, 1943 with ,the representa.tives of the Belgie.n Government. 
I, as you know, am in complete accord with your views a.s expressea at 
tha.t conference. However, I want to correct what appears to be a mis­
understanding or misrepresentation of the expression of my views to 
Fina.nce !Unister' Gutt as described bi him to you according to your 
account. I am taking this 'wa:y of calling it to your attention so the 
record shall be perfectly clear. In discussing this matter sometime 
ago withMro Gutt, and in other. disc'q,Ssions, wtth representatives of 
other Exiled Governments, I have alwa:yst.aken the position when the 
question was raiSed bytb.em as' to the unfreezing 'of their assets in' 

. this country that the funds': were not frozen for' monetary-reasop.s in 
the sense that it wa.s not that we lacked gold or forei'gIl exchange 
resources or feared in 8lIY way'Sny drain of su.chresources • Nor, 
after the war in the formulation of a decision as to the time of the 
unfreezing of these ba.l.ances ~o,uld monetary considerations pla:y a role~ 
In the postwar period we would be happy to see them withdraw their' 
balances as rapidly as they could. There remained, ho'tlever, pol1tical 
considerations and questions of claims and counterclaims which obvious:J.y 
no one was in a position to appraise at this time and' which might delay 
or modify a complete unfreezing of funds in this country. I added that 
it was my judgment that ,friendly goveJ:'nments would have no troubie aft'er 
the war to obtain needed portions of their dollar or gold balances here. 
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lJ!l'~the"pa'~,t~,::;:~(f' :f;i~f:D,:i~ljy "!~*:r~:q:ti'tit*~;s,'s ,o:~~:~~,u,:P¥' '~~'o',;J>;~~,~ii;"'lt':,' t :, 
1ricfr~'~f1{~,i.ii'::l1f :1~n~1: ,'f.lltu~'tt~:~~,;pp;~ 'irIf~'~ J',~d;s: ,e:lte;:~~,"~~"ip~,;tIii,.r!,~"y,i:)' 
t~, ,:r;hWiC~IlS~ ",e:lf>cl:iarige;, :oll.;s"t?~~;1:fl, ',,~9%}~Ugal".;' \~J:1d;"Ar.a~4:t1ila,~), 'Ih~:";" ' 
"QiC1~ntl;L'lc~i;,;,:G~rtri~;:~i,pur:Pl?a~;~j':' ;9;f.,:§P)1,n.!;~h,'itn;~ ,P,Ol};t:qg~,~oseeur."", "" ,"" ,:; 
r~ncy"'w,t',:fjh'tre'e: :SW:i.(~fil: ~;1!::ran:¢)J ~ ~llc'i":e~ase:s the'~~~,,: eQufi~ :r'-l(e:s'" ',;,' ' ",":';; 
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francs,., ":,;,, :',' "( "',,' :,' ',.' ,;:'.' ~, ;"'" ',' 
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, ,tldns";"'M)i~b"Q'.e' :::i,;~~:;1J~:; ':Su~se,"u..ently,~~e:~rkedtQr 'PPJi,~;*,gu:~'iie,::;~" 
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'4,~. ,'.' Th~ ue~n.tJ!~c~ve,'~:~~,~~p~~g ,~'O .. i-~p~{en!:~t.L.,'.' ';;', 
anoit&iG·'o.f,t.oi{~'fglf),8icnan,e;;bl·tho:$Allo ~of';' e" 

·~t:p;·:~~i6l·~~itt~el!ilt~t~'.~' .,~~~ 
time .' ,'t)~,e'sffiud08: 'or,:~: 'rn~~; 

tr~~' ,.'" ","W " 3i¥l:~'~}\"'illEt;:$I,a~tl~")t, 'nee,. '9f.;::';ltfli's 
S1f:lt~ :l;!lnJl ,~(L',tho", :e~.;,:tG';'~q9,~J"~9: ·S\Y1!'.'$" ~ ." 
Tl,le ';nteJnletl;1arlo's ·;t~tl" h.whictt;'tb:es:e ,ti-ianuae' 

,,\ . 

,~~~~;:a#'~;"~l!!: ~~w~~8~i'~o6f~f:J'!'. '.~~~~:: ,~t,'::, th~·~~.it8?~Ji.. , 
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,5.· ' "~~~~ :G.gt.~~P~" alf,~: ~tt.fI~P,t:~118~9·('fb~8J.n t~G' '8 'il:$(a'fj':tii 'or.
t1.rms '.fn) :()ccup1ed"tel"'~1:tof!te:e;:,,': '\iJ.'ll1"s'··~,s,' erecomp' ·dfib~'J:t{ltt~·

:. "',,';":, ,_-1.;'~"'"·:.'·-·~~'·t,~·:",·>",,,_~·;~",,:· ,\. ,:,',< ',' ',1", .:::'-"",: .. :"', ,::',,~' ;':' ' . ",' ':'<" ->~-< ,~'., ~ .• ".,:, '.~•. 
. gatton· '.1:~i.'thct:fhtfB8· ,coiWte::a1'mluEr .;\t ,the.': r~oo no't: ·the'
tlel~m9.6','.:Ji4o.ce~B'On~' Qt: );ootfj'deompan1tj'$ 6:rrt}:ie'~, :::·,~.~ri~~~s;.ot .~. 
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.6. ' " 'Til~;dlhimaA8:i,.rQre /~rtabjjfiaundi):r1 .$.'1':ll8 ··l.;ahtl to conoi~l,· ·~jjh6'~r., " 
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.'~:~!l~~~~~#t'~~r~:'~~:f~::~~:;t~~~~t:;=~t,~i.~~:&~;i~ .! 
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+.nG'6 ~~D:t,.'/,· .:'~::~dd) t lon, 'lri.'h,p&nd'6ti.~~',)~"'l'$$., '(frm'~~(:X~V~i;:t~ij;~'o'~Et'd .': '1 
' tht iJ: of,lil,t'~~::\~g,,~~,~mont~s 'W:i,th .th~G~I"~!i,:s} '<1li~,~*~~, ",.~~'l;;:¥~,:~ :#~,~1n,a~1~' , j 
1y" C~,O{j\~\li~,d\:"!ij;'~:{,t:lie:,,,o.~t'b.r~,fik ,o:f"tliO" :j;fr,e)~e*:lt::~f'.\'r: .:, '~Y''';D,e:': r~~;e:;a.i; '. , I 
tub11'shtuf';41,t,'t1f.s; ,'cono~u::lj'1olil~{rl1o res'uli,t:; ;ot,tM'so::'~tr.dn'a~a:6~16na' " " I 

, ' ha3"~r.i8'p: 7;t.¥t;'::.t1,i\4t ·,:~~,~.alf 't-o'~m~,~' ~ho~~:l1\:';'d:~;~lln~;,.\i.~i;~<~~~;J;::t~,~~,~';kf~~;Sr , .! 
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-Such:, ,".,8~8~ta~rit.,8:~_~~~?;\l~J..leVi;Sd,'" ~o ,_.~xf:lj:t:,,\l>ar'ttculliarW;j','~ii, ;el~Ef ,~h,eT~$":" 11 
oa]; ':abdl?har~:(n~}it:~'~it;L ~ui1u8,trle)$i. " " '. ,.' ..... '," ":,:"', " ':.,.:,: "'1 

'{ .< ·qe.r.mall O\'.n.t~)~91i'lt~. '~!f.:dO!4$4atlo: SW:l's~C\i)bo.v~~lle:8, t'i:.~'q~~,~'iAi<~~~ ,:,¥ 
sult's'1n' ::~h.e,1l8",c,f' ·.:tp.,~·$e .. ¢p,mp.,n:le 8' 1l'tio111tlt".~, l'ri,:d/f'~~er.l~?:·e:~(;r' ".' ,I 
o~: t~!·~~p~(~~~~nor.f9.:r~~..·.. r!O":el};;:Gff:t1',1~1.~ ~~~E':~:(f;";t'~~e"'~¢,9:1'a~nq' ! 
brs.:t~ch, gJ!c ·th'6:lforClUotor.· OO.,panlow'n:s"the-'Z.ur'.tcli:·bran'oll<i:., /lt~d."~, :, i 
l-a'ttar .'br:~n~~~:~t~ .'ak~riit.~lj~,:~~'.f~!,4.. 1-r1 ;~f,~~~,'~z.:~:~g "~~4";A~~~:,;I: ~~~'t~~~~" ': 
.1n~~8,~r,y.;t~r ",~, l'T.paJ;r 'q'~,,:G~~tnan, a:rr,6Y; :t):'tucks ·ari(l(),t~~r"J.'/.11;l1:tp.t-Y !
vehlo18's . . '. ,.' , ' .' .",' '" , 

, ';"',:,r,' ':". '. . . ", " , ' : ,,:, ':,,: ,:.,.,'::" ':'. '. '.. , '.,i 
,8.·· .()e~:.. ,ln~it"~.:S!~~i' ;~'7i!e ;,~n..~~~r:1.:J~o: '1)8 P~~¢b~~Ai:1g;:S!i·~is:e;:/p'~(tcl($d· '. I 
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blac~:'~~\r~~;t'(J_•.·~tle' 'l;~tl't'ii:1 _,,)t., ;P,~:~~:5.$r.a.'~1~':'lfe"{$••:W;1!tlgi'" ·,tci',. ' ' '<I 
'avoto -,q'ernr¥h,:;,~~~~~n~'ti.f) ,6onttioi~sJ :b\1~~i::m()rE(pi>:o'bttb It,~l:te~ ;',P,~to&,:~;"f$;$\~~\, , ' 
,thcm~,a~v;ij~t?~~,tl),,$af'J)'g:u.a rdiJ jQgti1:n~t·, {~e~ d8·.f,~a:t;a.~tl: ~1~j;irrio8:ilrle~,'
O~~1(),ot.eu::,.r:@4~;,Qt'up:r().f'I.t.', ' ',' ", ,.', "',',,' l"~":,i,:/~" "'i 
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9. ,The total vol\llne o't '~)W1:tlS4llli,aa t$ ,'bl:ookJed, ln ao1'l:J.:;1G..9l' '0,1'" 
, Ita):y af~ at, A.xl,B dlsp08~1 l!tnot kno:jn,.' It f4~1' o~',~a:y 'n~,~ 

:De gJr~at&r th~n ',the' vSluDlti , of: Swl$s as,cit~t8, blQ,o~¢~;:~ri,11Ji!~e(1 
riatl(,)I'ls"b1I.t ls~el'ta1ll:1y~ore" Qon(H),?,1trated lti'4h)ti\i~J;,::pro .. 

, (iuctlV(i" c{:lpft'al, ~~,ood;s. '~'fie1rw18il'ar~, knqwrl t()hav6,'1:h,~~,u,t~d 
h~Ervl'11,1n'Gei-ritari 0:()ltc(;~n3,' ~8t}(iIts pttvu'ie 1,n:ve'e~&r.iis;',.ih:fi' ,"as 
oorpo:t!u;o1Qos' e,3'tabll.sli1ng' "O,orulall' 'b r&nona a.. " 
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The Swi as i under the provisions of their General tl cease, ma..v purchase 
addi tiona,} scarce and. critieal materials for stockpiling purpos8sanywhere in 
the ;1estern Hemi sphere using their blocked. dolla.l"E! in payment. Goods. thus ac­
Q.uirled would ~e hald f,orl1oet-war deUvery to, f~witzarland. 

One large company wasforJll8din Swi herland for the purpose of acqui­
ring Swiss bloeked fund·s on a. large scale, which wO.tild then be uead for stock-' 
'.l)iling: Th,is particular plan was disgpproved by theTrea~u:ry and the Board 
o·f Economic Warfare. but similar transactions a.re p09sl,ble 1mder General Li­
cense on a small "cale from the holdings of pa;rtictilar individuals. 

'Onder General Licenses issued to the three Swiss banks in New York, 
the Swiss are peMi tted to hold and operate 8. grea.t nmaher of accounts of 
who 9~ true ownership thi 9 Governmen:t is kept in ignorance. 'l'he grea.t majori ­
ty'of the holdings of the Svisa :Banks a.re ofthls character• .his leaders 
and s;vm:path1zers are afforded an opportuni ty. to keep their funds ar.; post-,...a.r 
nest eggs in nwnbered or rubric account s of thl s kind. Other anonymolls ac­
counts here may be bought and' sold. on the Swiss black markets in defiance of 
Treasury regulations; the :purcha.se of these accounts provide,s a means ~o:r 
Ad s interests to . add to their American holdlngs duringwartime,as well a.s 
to preserve what they had avgj,lable l;Etfore the outbrea.k of hostili ties. 

Transactions involving 'omnibus 'a.ecolmt 'I{ere form(~rl:r facilitated by a 
Tre,!'!,su.ry policy normally to epprove'the transfer of funds bet~een the blocked 
accounts of branches of Swi sa banks or hetween the blocked accounts of indi­
vidual sand. i)ra.nches of SWl1J9 bank!\!. Account s in the name of the Sw1 as banks 
are usually found to 'be held b;r the banks in a. fiduciary c:e:p.o>.el ty • with the 
1Ie1'1efi ci'a! oW~8rshi!l und! sclosed. The-present trena. of Treasury act!vi ty is 
toward more detailed. 8C1."ut1DY~ 

The foreign origin of eec'lU'ities, whether Svis3 or other, does not 
subject them to blocking unlee<5 the holder! 5 a. nationI'll of a blocked O:OMtry 
as def5.ned by the'Execut!ve Order. Pqment of' income on Swiss securities 
from blocked fund·s is o!'dlnarily licensed. and mg,y be raceived freely by nO]l­

blocked parties. The same holds true i:l" the, recipient is himself'", blocked 
national, Swiss or other, except that pa;yment is then madA to the recipient's 
blocked account. 

Payment of'dividends on Amerlc.an securities to Swiss natitDa Is, wherev'~r 
located, i-; genera.Uy licensed., if the recipient establishes a blocked account 
in anA:i11er1c?n b8.nk into whteh the interest or dividends. may be paid in the· 
first instance. 5peo1:£'1e ~ic~nses to remit, s.broad, must be npr)lied for and. are 
normally approved, especially for small sUms. . 
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Swiss nati:01:als ma;r not engage in transactions on American securi ty 
markets wi thout specific licenses. License t E! tllso requiretl for /i..Esl'icans, 
to deal on S\fi as seettr1 t.;r markets. Applieations invo1V1ng the first .type 
oftrans3.ction a.re not approved if they involva passage of control of an 
American company. Licenses for the second., c~ltf,lgor;r are not granted if thet 
rasul t in aubstantial decline in American interests in Swi ss or other Euro­
pean. especi ally non-enemy-. compani as. 

All securi ties imported into the United States subsequent to the is ­
sua.nce of the :Executive Order aresMject to imr>onnd.ing in gpeciRl aceounts 
if blocked nationals have had a.n:r interest in them since the effective date 
of the ]1}x.ecuti ve Order. 'l'hey ar.! l'sleaflled fro.]), !mch account a t and permi tted 
to, be sold or traded. only if'.:), !;!peel til, tom is attached certifying tl1at no 
enemy intere$t· is inv<)lved. 'rhe purpose of tht f! procedure 1 s to prevent the 
Axis from realizing in .America OD, securities looted in Eu.ro:pe~ Income ac­
curing to secul'! t~"el!l in special J'l.CCOfu~t is alM inrpoUllded in this account. 

Sec'l.ritLes imported from S\fitzerland, or. in which Swiss nationals have 
had interests. are lmpouded like any other9. but the releasing forms are 
granted readlly unle8~ non-~wi9S in'terest is found. The anonymous account 
d.evice may he used wi thin S.....i herland to dispose as Swiss (If Mcuri ties held 
in Gs:rma.n accounts in Switzerland prior to the date of the l'.ixeclltive Order. 

Int~r~8t and di'lridends ma.V a130 oe sent ~o these G~~rrlla:n ac:COWl.ts in 
8w1 herland, once the raleas1ngform ha.s hefin 'applied to the basic securities. 

RemittBJ'jceatg §witz~U:land. 

S,d, herland, is the principal refugee, a.sylwn on the European Continent. 
In addition, numerou.s.8merican citizens either live in Switzerland perma~ent­
ly or were stranded there when hanee fell' and. Italy entered .the War. 

The Treasury has perilli t tedremi ttances for liV1l:'6 ex:peuses from blocked 
as well as free acCOunts to both refugees and .American expatriates. Small' re­
mi ttances can .be made nndar General Lic,ansa, and Treasury policy has been H.­
beral 8.9 regards larger ones. Remittances are also permit ted for the pEQ"ment 
of Swiss tues, of the large cantonal entry fees required of immigrants. and 
of pas \:1 age ·manei from S,d herland to the lfni ted States or oUler American Re­
publics. ' 

Treasury licensing policy was until recently mo:,;-e liberal in :permi tUng 
remittances from bloeked dollars than t'>'ES'Sthe Swiss G'overnment in ,"lccepting the 
blooked dollars themselves. (The Swiss, f.orv,ario\J,s reasons t have adopted a 
progressively' i1l0re stringent attitude tow~s acceptanc's of blocked. dollars for 
remittances on 8, scale above 'that required for minimal su.bsistence.) Purchase 
of free $1."188 franc,s wa.s ])6rmlttad for e:xpen~e\l' for which blocked dolla.rs were 
not accepted; t'h.~ rate has ri~en more than 50 perc.entabove parity. wi thSwiss 
banks as l.Hl\~!?f'ie~ari"G~. ,Thi'ii s'lt1:'tS!.tlon is being remedied by closer Trea:sury 
scrutiny of' i'!tppl1cat1on.z to purchase free Svi a.s .:fran..,s for rem1tt~ce :purposes. 
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Food pa.ckagee mq' be purchased w1 ih blocked funds and sent to Sv1 tzer­
land llnder specific llcensss t which are normally grante"-. Allied Governments 
in exile. the Bed Cross, and certain. other, oTg-rmlzntions' are sometimes permit­
ted to rami t fund,s to Swi herland for the purehase .,f food pack::lgesdestined' 
for persone in occupied countries. 

Passage money mq nO\!l be ,remi tted to' Switzerland, under specific license. 
to provide the expenses required to get refugees out of occupied territories. 
wi th provision against ransom payments to the Germans. This is ,an exception to 
general Treasury policy. which forbids the direct or indirect communication, with 
enemy or occupied terri to!"'J. ' 

SWiss nationals in the United States Clr other non-blocked countries are 
perm! ttS(t to draw from blocked dollar balances, under General Llcenltl9, for 'Hv­
ing expenses. Applications to :Lraw l,arger, sums in bona. fide emergencies are 
normally approved., Many S".!I1ss in the ·Uni ted States itself have been given the 
'privlleg::s of GeneraJ..ly Licensed. Natlonalsanrlare treated in, the same way as' 
.!\mer-iean nationals f~r the purposes of the Executive Order. 

Individual Companies. 

S",li ss firma operating in the Un1 ted. St.::tl;e~ are given operating licenses 
permi tting the normal conduct of their business. usually including trade with 
nOll-:blockeil countries. }'1xcept :flQr .tllose acting as Axh cloaks or dependent on 
a greater volUI!le o£ transatlantic trade than nO'.1 en sts. they carry on normal 
operations. Branches of Svt sa companies who find \'iartime conditions unprofi t­
ablA are permi tted ,to nUli ze blocked. funds for opera.t.lng losses whUeretain­
ing oontach·a.nd goodwill for the post-w,uoperiod. Li.Q.uid.ation is not forced 
upon them. 

, 
American companies opera.ting. in 3191 herland are subjeet to Poreign FUfids 

Oontrol ,~uth.»ri t,. iii. connection wi th imports from and exports to hi s ,terri tory. 
and \41 th transactions involving Proclaimed 11 st. individuals. Such deeJ.ings are 
permUted only rarely, 'and on s'pecif1c license. They may bel'equ1redby past 
contracts or by pl1blic utility status of the ilmeriean,ecmpany; they maY drain 
the .b:is of scarce materials; or direct governmental retaliation would, result 
from O'llI' refusal to license. Otherwi se, applications are 'denied. The 5w1 ss 
Government does not cO-Op('lrf~te in the enforcement of this aspect of Proclaimed 
List poli.cy. On thA contrary, it i'U.iposes civil penalties on camp-anies which 
subject thsmasl VI!JS to the licensing authori t1 of Governments other thM that o~ 
81:,·i tzel'land. . 

, The neutra,lity of Swi herland, such as it is, is not I'Ihared by all Swhs 
cOlllpanie::5. Many, with and without actual G'erman control. are producing pre­
cision instruments, machinery. and ammunltion for the Germans. Others act as 
intermediaries iIi'· evasion of the Bri tish bl:ocka.de. all! Cloaks for the disposal 
of looted assets, or as agents fo!, extsrtlon. 

The ?roela.imedtist is ap:!?lied to these firms and individuals as w'e11 
a.s to known Axis .!¥.l:ents and llrop&.ganda. outl,E!!ts. At the end. of 1942, 753 names 
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.appeared on the list. In addition. use i9 made of com"1dential suspect lists 
prepared by lJri tish and .American agencies in

l scr@';ening~p'PHc'"4t:lo:r;~ involving 
Swi herlaJid. 

The Alien Property Custodia."l hss vested ss German several Ilominally' 
Swiss c0.mpanies ",..fter Treasury inV'estigation h,?.d. revealed German OW1lElTShip or 
control. Outstanding among these companies is the natwori< centering in General 
Ani line &1.1'ld :Film Co. More Treasury investigation! are under wq in VariOJ1S 

Swiss banks. insurance companies. and cherolcal companies, on suspiciori of Ger­
man ownership or pro-Axis acth1. ties. 

. ,Special controls have bEl~n ~11liad. to five large Sw1l!\s chemical companies. 
requiring them to receive pa;yment in blocked dollars for eXports from the parent 
eomptilny inSwi harland to !,atin American consignees. 4fhis regulation is part of 
a progr.nm to prevent these eom-pzmies :from dra~ring down thetr dollar oaltUlces in 
this· country. 

.; 
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I. REGULAR COMMERCIAL AND FINANCIAL ,TRANSACTIONS 

Switzerland must import many foodstuffs and raw materials from 
Germany or German-occupied Europe. On the other hand, she must also ex­
port to these countries the products of her soil and industries. FUrther~ 
more, there are many regular financial transactions between these coUntries 
originating in investments, insurance obligations, etc. Most of them 
only affect .Switzer1and and her trading partners. ~hird parties like the 
United states may have an abstract interest in the type of commercial ' 
transactions between Switzerland. and our eneniies, but little can be done to 
change that situation. . 

Switzerland has clearing agreements with most German-dominated 
Europe because in most instances Swiss receipts, due to exports, foreign' 
investments, insurance transactions, surpass payments to these countries. 
Clearing agreements were instituted in order to balance, if possible, the 
mutual transactions and to cut down certain types of payments. .In most of 
these agreements. Swiss financial creditors received only a partial share 
of their, claims. Although, as previously stated, most of the clearing' 
agreements attempt to balance mutual commercial and financial payments, 
two big ~xceptions exist-wname1y, payments Ivith Germany and Italy~ Since 
the German and Italian ,ractories have fallen beM.nd 1.n their deliveries 
to Switzerland while their requirements from the neutral countries have 
increased, Switzerland has accumu.lated considerable clearj.ng claims in 
Germany and Italy. At first this meant ,that Swiss exporters were not paid 
for'several months--that'is to say, until in chronological order money 
received from Germany or Italy permitted payments of cla:lms. Usually pay­
ments were several months late. In order to relieve the Swiss exporters, 
the SWiss government agreed to assume these clearing cla.ims. By the end 
ot 1941, 450 mUlion francs were allowed to be aocmnulated 1,n the clear­
ingaccount, ,andby' the end: of 1942 this amount may increase to 850 million 
francs. This means that the Swiss exporters are paid by the Swiss govern­
ment, which temporarily advances the money to Germany. With Italy the 
clearing loan 'amounts to l25.million franc's." 

Although SWitzerland agreed to these clearing loans, it i'l!\i!1ot 
oertain that Germany and Italy can actually take advantage of them, be­
cause Swiss deliveries ot goods to Ge~y and Italy are lim!ted by Sw:i.ss 
productivity" . Certain exports can be maintained only if sufficient raw 
materials are.received from the Axis with .hichto man,lfacturethese goods.
In other words" Germany has to supply SwitBerland with raw material :l.f 
the Swiss economy is to furnish Germany with manufactured ~oods. From the 
evidence avai1~ble at the present time, it seems improbabl~ that r~rmany 
can utilize even as much as one-half of .the:clearing loan gran~d by 
Switzerland under the agreement. 'These clearing loans cannot be used for 
other transactions. 

The granting of cl,earing loans to Germany and Italy should be con­
sidered an unneutra1 act, because Switzerland is granting a unilateral' . 
benefit to one group of belligerents. It is true that Sw5.tzerland has not 
much choice in the matter; nevertheless, the granting of a loan to a 
belligerent is in a different' category from commercial and financj.al ex­
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changes on a oompensatory basis. The fact that the Swiss Nat1.onal Bank 
and Swiss private oitizens have large amounts of investments in the United 
States whioh are frozen under the United States Legislation does not offset 
or mitigate this unneutral act because Switzerland bas also very large in­
vestments ~ Germany which are likewise frozen and unusable at the present 
t~. . 
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II. FINANCIAL TRANSACTIONS NOT COVERED ,BY CLE,ARING AGREEMENTS 
, . 

. In most clearing agreements there' is a clause parmitting the 80­

called debtor nation--that is, the nation which is in arrears on,her com­
. mercial and" financial payments to receive a certain percentage' of the amount 
paid into the clearing account to be at its free disposal. This amoUnt 
does not have to be used to pay foreign creditors, but can be used by the 
debtor country in any way it sees fit. 'This is free exchange not sub,1ect 
to bilateral restrictions. Germany,'and in particular the Reichsbank, 

, which operates the Verrechnungskasse, has been receiving every month a 
certain amount of, Swiss francs which could be used for propaganda, for 
acquiring currenoies of third countries; for expenses not covered by the' 
clearing agreement, etc. Since clearing figures are no longer published, 
it is impossible to determine how much free Swiss exchange Germany or 
other Axis countries have received in the past and are recej,ving at the 
present time. Swiss-German trade is large, and considerable SUl'!'IB have 
been placed at the disposal of Germany. 

Another source of free Swiss fr~cs available 'to "the Germane re";' 
sults from gold sales. According to confidential intercepts, Germany has 
sold more than 260 million Swiss francs worth of gold to Switzerland, d,ur": 
ing the six months ending January·1942. The gold is shipped t.o the Swiss, 
National Bank by the Reiohsoonk, but an analysis of the oublished gold. 
holdings of the Swiss National Bank does not indicate that the gold was 
bought by this bank: for its own aecount~ It would appear that the gold 
was bought by Swiss commercial banksJ but because they have no facilities 
forweigbing gold, the Swiss National Bank was entrusted with that fUnc­
tion. In other words, the Swiss commercial banks own most of the gold 
received from Germany, but instead of keeping ],t in their own vaults use, 
the facilities of the National Bank. As payment for the gold these corn­
mercialbanks make Swiss francs available to the r~rmans. 

The published official gold holdingS of Germany are less than the 
amount already sold by Germany_ It has, been known for a 10ngt5,me that 
Germany has a large unrecorded gold reserve. .The intercepts' concerning 
gold sales to Switzerland occasion~lly" indicate that Czechoslovakilln and 
Russian gold is involved. Since the Reichsbank has eon,f.iscated consider­
able,amounts of gold from Poland, the Netherlands, Czechoslovakia~ Belgium, 
and possibly Denmark, it is probable that its present gold holdings are 
still very large. If the Reichsbank can sell that gold abroad, valuable 
foreign exchange. can be acquired for purchasing needed rawmaterials. Be­
cause Switzerland ,is close to Germany, Germany finds it ,easy to sell gold 
abroad. Elimination of such gold sales will force Germany to find other 
markets; this may not be so easy because of transportation difficulties, 
and because other countries may not be 

'.
willing to accept that gold.

" 

Whether Switzerland's purchases 'of gold from Germany should be 
eonsideredan unneutral act is d1fficul,t to de.termine. Tn any case , it, is 
significant'that the Swiss National Bank is not a, direct· party. The Swl.ss 
commercial,banks, whose main interest.is economic Profit, do not care 
whether they commit an unneutral act. 
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A third source of free Swiss francs for Germany comes from the 
sale of American dollar notes in Switzerland. According to information 
received from the British government, it appears that Germany has system­
atically collected large amounts of hoarded dollar notes in Germany and' 
occupied territories. They have been confiscated, purchased in the black 
market, or looted, and although no figures are avaUable as, to the amount 
of dollar notes hoarded or circulating in Europe ,very large sums can 
undoubtedly be realized. Because Switzerland is a free gold and foreign 
exchange market, there are few difficulties in selling dollar notes. The 
British estimate that the, German government or the Reichsbank sell dollar 
notes in Switzerland at approximately 60 percent of their parity. It 1,9 
undoubtedly desirable to stop such trade in American bank notes in Europe 
because Gel'1!1all3" derives 'a great benefit from them. The best method to 
accomplish this will be discussed later. A special discussion on the 
problem of dollar notes in all of Europe :ts given in the appendix. 

. " 

Finally, GermallY' may be able to'rea1ize free Swiss exchange through 
the sale of German or foreign securities in Switzerland. Although the 
United states has put j,nto effect an effective system of security super­
vision to prevent any 'payments which, directly or indirectly may benefit 
the enemy, there stUl is a considerable trade in American securities in 
Switzerland. The purchasers often have:a speculative 1.nterest;' or are' 
hoping that in the long run, especia11y.at the conclusion of. the war, they 
may profit from theseseeurity purchases. Foreign securities; other than 
American, are probably freely traded--part1y for investment, and partly 
speculation. It is apparent, too, that ; Germany is able to sell SQme of 
her own securities in Switzerland. Considerable amounts of free Swiss 
exchange can thus be collected by Germa.ny. It appears that Swj:ssf'rancs 
resulting fromseeurity sales are not subject to clearing provisions. " 

Summarizing this section, itap~ars that Germany:has no difficulty' 
in acquiring large amounts of free Swiss franostrom gold, bank notes, and 
security sales and from the free allowance in their clearing agreement 
with Switzerland. 'The Swiss National B8.nk is involved to a certain'ex­
tent, but it appears that most of the transa.ctions are undertaken by Swiss 
commercial banks and brokers. . 
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III. UTILIZA'l'ION OF FREE SW1SS FRANCS BY 'GERMANY 

Sinoe Germany. under "tp.e prone ions of the existing olearing agree­
ment with Switzerland. oan buy Swiss,produots irrespeotive of payments into 
the olearing account. the free Swiss exchange available is used mostly for 
purchases or transactions outside Switzerland., It has been, shown in pre, 
viousparagraphs that ~rman purchases in Switzerland are facilitated by 
the Swiss clearing loan ahd are thus only limited by Switzerland.s ability 
to produce~ ,If Germa.ny then uses the free Swiss exchange for buying com­
modities in other neutral oountries. or possibly through these in non­
belligerent or eneni countries. Switzerland facilitates a transaction 
benefioial to our present enemies~ From various intercepted material it 
appears that Germany has been acquiring large amounts of escudo exchange 
and some Argentine pesos~ For exa:.mple, it is known that from Septem1::er ,8. 
1941 to March 11, 1942 SWitzerland lllQ.de available to Germany a total of 
285 million esoudos'. This amount was paid by various Swiss cormnercial 
banks into the escudo account of the German ReichsbaIlk at the Banco Lisboa 
y Acores and Banco Espirito Santo'~ 

Intercepts show that large amounts of escudos from,Reichsbanks t 
account were made available to Minero Si!vicola probably for tungsten pur­
chases. For example: 

Week of January 15-21, 1942 'Esc., 29,400,000. 

Week of January 22~29, 1942 39,200,000. 

Week of Feqruary 5-11, 1942 49,200,000 

Occasionally there are outpayments to Japanese payees, but these amounts 
are, not very large. Other German firms are, also Inentioned. Most of these 
payiuents are probably' for Gennan purchases of raw materials or foodstuffs 
in Portugal. In other words, the Swiss oommercial banks facilitate German 
purchases of vital raw materials in Portugal. 

The exact origin of these large escudo amounts are not mown a1 thoughi, 
much evidence on oertain Swiss escudo transactions 'are available., The 
regular Swiss commeroial transaotions· with Portugal do not leave a balance' 
in favor of SWitzerland., Consequently" Switzerland has no escudo surplus 
from that-source. In fact Swiss trade With Portugal is, very paSSive at the 
present time, as the following 'table illustrates: ' 
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SWitzerland's Trade w:ith Portugal 
(In millions of francs) 

Import c-)
Imports :from Exports to or Export t+)

Portugal,· Portugal SUrplus, 

1939 
1940 
Nine months of 1941 

Monthly for 1941. ' 
January 
February 

, March 
,April 
May 
June 
July 

, August 
,September 

8.13 
11.03 
72.75 

2.52 
0.71 
4.84 
6.1S 
8.99 
7~41 

11.09 
'16.38 
14.63 

9.61 
10.43 

7.45 

,0.90 
0.98 ' 
0.79 
0.61 
0~61 
0;'70 


' 1~07 


1.21' 

0.77 


iU.3,S 
... '.60 

-S6.30 

-1.62" 
+ .27 
-4.06 
-6.67 
~.4S 
-S.7l 

-10.02 
.. 16.17, 
-13.86 

As a result of the great import surplus for the first nine months of 
1941, Switzerland had to make large payments to Portugal. First it was 
suggested that SWiss gold from New York, was to be shipped to por:tugal and 
later that SWiss gold was to be earmarked for' Portugal in New York) however, 
neither transaction was lioensed by the Treasury. Switzerland thereupon 
had to make gold available to Portugal in' Europe. During ~he last few 

'months the Swiss National Bank has been:sendi'ng regll1a.-rly considerable 
amounts of gold to Portugal. These gold sales have nothing to do with mak­
ing esoudos available to Germany, az:u:l the' Swiss National ,saIlk has stated 
emphatically that it is not a party to any of the' Swiss-Portuguese :trans­
actions on behal'r of"Ge~. ' 

other oommercial, transactions also, do notoi'fer any possibility for 
acc~lating large esoudo balances. Export surpluses to the WesternHemis~ 
phere are small ,~ any prooeeds~~ferred to Portugal are but Ill. fraction 
of the German esoudo requirements'. Consequently, it appears tha,t the"avail ­
able esoudos must oome from other types of transaotions-";'partioularly trans­
aotions in Amerioan'dolla.:r:- notes. gold, a!ld possibly foreign securities. 

Available statistios or interoeptsdo not indioate that the Swiss 
oommeroial banks have been selling the gold aoquired from Germany.to Port­
ugal or to any other oountry on behalf of Portugal, although it is possible 
that the gold is actually sold but earmarked in Switzerland rather than 
transported to Portugal~ . 

It is known that SWiss commercial banks are selling large amounts of 
dollar notes to Portugal, shipping them in 'packages of approximately $10,000 
eaoh.t 
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The' notes 'are'sold at . a disc01.mt' of" appl-oximately 32 percent-.:.that 
is to say, they ares,oldat 6S, percent of their parity; the seller 'flaying. 
postage and insurance to Portugal. Sinceithe bank notes usually are ac­
quired at a discount of 40 percent, the Swiss banks are m:akin~ a Pl'ofi.t of 
about Spercent minus pqetage and 1.nsUranye crumges. Through these bank 
note ,sales large amounteo!' escudos are made availaole to the Swiss ba~ks 
which, in turn, buy German owned free Swiss francs against delivery of 
Portuguese escudo!3~ Naturally Portuguese banks Cl1n only. absorb large ~.uan­
tities of these bankno1;es 'if they cannot ,~~ll them at a profit to othl!3r 
oountries. In this conneotion it appears thataollar bank notes are sold . 
mostly to South America, and in partieuiatto the black markets in Argentina 
and Brazil. Originally they were ,sent by the "Latitf air service, but since 

· its suspension, other means of transporta:tion have to be used,' and :tt has, 
therefore become more difficult to dispose of the notes 1n South Ameri,ca. 

";. , 

. A number of other intercepts indicate that Swiss commercial banks' 
rec~ive a considerable amount of' escudo exchange' from Argentina. it i.spos"!' 
sible that Portuguese bankS' also act as intermediaries so' that the proceeds 
of the dollar.,.note sales bElcome available in Argentine pesos ann are then' 

· converted into Portuguese escudos. Another possibility: is that Swiss in­
vestors in the United States,' who have their money frozen by the imwi.lling­
ness of, the' Swiss National Bank to accept qollars, are sending their monies 
to Argentina where, they are sold to the Swiss commerdal ba:nks. The third 
possibility is that Swiss qeld foreign securities, possibly or Gan.an or . 
Axis origin~ are dispesed 'of in Portugal or South' Amari,ca•. Little evidence 
is available ,c6neerningsuch transactions. i'· 

Under ailcireumstan'css the Swiss co~ercial banks .facili..tate finan­

cial transactions for our enemies. : As long as tree Sw5.ss exchange result ­

ing from legitimB.te commercial. transactions b inVolved, Switzeri.and'act~ 

as an intermediary>for·Germany. If" on the: other hand, confiscated,gold, 

American bank notes, or se,curities are involved,' Switzerland facilUates 

the sale of stolen goods, action which 'must be considered uilneutral•. Swiss 

'coJl1!'llerc1al banks undoubtedly feel that they:do not care about the orig1,n 

of th,~ gold or the bank .notes as. long'as they:ca.n make some profit on the 

transaction, and . thus they fiirnish direct help to our enem:i,es. It might 

be argued tfuit even ,in these instaneesSifitzerlaridaets as an :tntermediary 

and is not aotually.a' part ..of' . the transact:lon. The ultimate' buyer of the . 

bank notes or the gold or the securities 1.s ;reallyresponsible for the :. ' 

UllIleutral act~ If Portuguese or South AmE:riean buyers ".;refS not interested 

in such transac.t1ons, the Swiss comniercialbanks WOttld no longer execute' 


· them. This argument. is further reinforeed by stating that. ~,r Switzerland' 
vlere not willing to act as intermediary, Germany could .still undertake suoh. 
transact10nsdirectly with Portugal or \VithSouth America. Such ,an argu­
mentcannot be accepted because it is 'assumed that if C~rmanyuses Switzer~ 
land as its 1.ntarmed1a.ry, it does so because that is the mosteff'eet1ve, 1.f 
not,the'only way for Germany to attain her ends,: The elimination,of Switzer­
land would undoubtedly make things much more. difficult for Germany. . . 

Since most of theset~ansactions on the part of the "Swiss can be con­
sidered unneutral acts,. it ·is to, the ~"nterest of the Un1tedStatesto stop 
them. " 

. i 
.( 

,~.; , 

," , 

.\" 
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IV. PRESE~ FREEDQM OF THE SWISS COMl,~RCIAL ·BANKS 

As has been mentioned before, the Swiss National Bank apparently does 
not facilitate directly any of the Gerrnan~Swiss~Portuguese-South American 
financial ·transactions. It seems to act as an agent of German gold' sales 
to Swiss private banks but does not take any interest 5.n the transactions 
described above. Although the Swiss National Bank has bought small quanM.­
ties of German gold for its own account, the gold payments it has made to 
Portugal are due solely to a deficit in the Swiss-Portuguese balance of 
trade. The Swiss National Bank has certified to the American government 
that it has not acted on behalf of Germany in other neutral or overseas 
countries. Available evidence indicates t~at this is a true statement. 

On the other h8.nd, as it also has been shown in the preceding see.... 
tiona, the Swiss commercial banks are heavily involved in :lndirect trans... 
actions on behalf of Germany. The fol1owtngSwiss banks are the most 
active dealers in the Portuguese market for American bank notes: 

1. Banque Federale, Geneva 
2.. Societe Banquiers de Geneve, Geneva 
3. Oredit Suisse,' Geneva 
4. Soc. Generale Alsaeienne de Banque, Zurich' 

The Swiss commercial banks which make the escudos available to Germany.are 
mostly thefo110wingt 

1. teu & Company, Zurich 
2. Swiss' Bank Corporation, Zuric~ 
3. Gredi t Suisse, Zurich . 

The Leu Bank seems to be the most important s~.ngle bank involved in 

such transactions. For instance; during :the week of April 23-29, 1942, the 

paymentsinto.the Reichsbank's escudo accounts in Portuguese banks were as 

follows: . 


a.To the Banco Lisboa y ACOl~es . 
. ' 

From: Leu & Company Esc. 6,200,000 
Misc. Sources 1,800;.000 

Esc. 8,000,000' 
b. To the Banco Espiri.to Santo' 

From: Credit Suisse Esc. 2,000,000 
Swiss Bank Corporation 1,000,000 
Leu & Company ,1; 500;000 
Misc. Sources 2;800,000 

Ese. 7,300,000 

Observing the development duririg many weeks; it means that neither 

the bank note sales,.by the above .mentioned lJanks, nor the inpayments.into 

German escudo accounts are isolated transactions. On the contrary, trans­

actions in dollar notes oceur every week, and·the statements of the Portu­

guese b~nks every week show impayments by various Swiss. commercial banks. 
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Swiss cQmmercial banks can undert.a~e such trans~etions practically 
without any'r~striction bem~.use $witzerland at,ill haa a.free' gold and for­
eign exchange market, and the Swiss commercial banks are nots1l:bject u,: 
much governmental control. The . Swiss National Bank has practically no"" 
authority over gold and foreign. exchange ·:transactions: and cannot prevent. ' 
the Swiss commarci8.1 banks fromundertaldng certal,n, types of transactions. 
Th~re is only an agreement conc~rning deat,ings' ''in ~ollar exchange., .This 
agreem~nt could.be made because there 1s 'e.' great abunda.nce ofdollar'ex~ 
change which the Swiss Nat~onal Bank, is w:HHng, ~o absqrb under certa.in, 
conditions. 'Since it ~s the only large,~er, .it oan lay down its own con­
ditions. In .regafd to other transactione,no such one-s1ded advantage ex..:.· ..' 

, ists. ' As the SWis!3 constitution also Provides· for complete ba;nkingsecrecy, 
.it is possible' that the Swiss Nationa1:sank and ths'Swiss'governmaI?,tare not 
fully aware of what is actually going on. , Information is" however", avaH~ 
able through the British Intercept and Information services. '.' '. . 

. ",.(' " 
, ': . 

" " 
'" I;' 
," ,.";1 

., , 

'j 'I. 

, .;." 
I, . 

. :. ~ . 

.: ,­
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V METHODS TO STOP UNNEUTRAL SWISS TRANSACTIONS0 

In the preceding paragraphs several detrimental financial transac­
tions have been outlined. All of, them benefit the enemy and must be con­
sidered wmeutral acts by Switzerland on: behalf of Germany. Efficient 
economic warfare demands that some, if n9t a,l, of these transactions be 
stopped., ' .. 

, . : 

Not much can ~ done 'conoerningthe clearing loans granted to Swiss 
exporters which, in reality, amount to a loan to Germany, because Switzerland 
depends on' foreign trade for a'living. Since Germany and Axis countries' . 
virtually surround Switzerland, trade with overseas countries is limited, 
forcing ,Switzerland to trade mostly with German-dominated 'Europe." It might 
be possible, however, to increase purchases of Swiss produrits which are 
usef'ul. to Germany or in which a large amount of Swiss labor is involved. 
In other words, the clearing credit can hardly be stopped, but might be 
prevented from shipping too many goods to Germany, and thus partially ne­
gate the effect of 'that clearing credit.' ' 

. The gold and bank note sales to Switzerland must be absolutely stop­
pedJ the Swiss commercial banks performing these transactions must be pre­
,vented from undertaking any transactions' beneficial to the enemy~ Switzer­
land might be requested to refrain from executing these transactions, or'" 
to introduce an official gold and foreign exchange regulation. The SWiss 
National Bank should have a monopoly or full control over all foreign ex­
change. transactions with all foreign countries. These recommendations are 
based upon the assumption that the Swiss National Bank'~ assertion that 
it is no party. to a:rryindirect unneutral, transact:i.on is true. It Can be 
assumed that the execution of the gold and foreign exchange monopoly by 
the Swiss National 'Bank would produce the results desired. 

How the Swiss government or Swiss National ~k can introduce a gold 
and foreign exchange control is difficult to appraise. Several possiM.lities 
exist. It is possible for the Swiss National Bank to negotiate a gentleman's 
agreement with the:commercialbanks whereby the latter promises not to 
undertake any large scale financial transaction with GermanY'without the 
prior approval of the Swiss National Bank and, in particular, to refrain 
from dealing in gold and American bank notes on behalf of Germany. In the 
second place, the Swiss Federal Council (executive branch of the govern-' 
ment) might issue an emergency decree under its temporary war powers, grant. 
ing the Swiss National Bank the exclusive privilege to deal in gold and for· 
eign exchange transactions. It appears that such an emergency decree is 
legal under present war conditions. Whether it would need the approval of 
Parliament is a debatab*e question. When ma.ny months ago the Swiss gold 
holdings located in Switzerland fell below the legal minimum, the Swiss 
National Bank argued that her inability to g~t gold shipped from New York 
to Europe.wouldnecessitate the changing of the Swiss gold laws; and that 
this~ in tUrn; might arouse an unfavorable public reaction~ Although thS' 
gold was not shipped to Europe and although the gold reserves continue:'t6 
stay below the legal minimum, the action of the Federal Council authorb­
ing this situation was, apparently, never submitted to Parliament•. ('.old 
and foreign exchange control could undoubtedly be introduced ina similar way. 
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In order to get Switzerland to refrain from executing large financial 
transactions on. behalf of Germany, it might be nece~sa.ry to use, or to thea­
ter the use of certain weapons. There are two possib1liM.es. In the .first 
place, General License No. 50 could be made more strict, or even revoked; 
in this case, Swiss financial transactions with the, United states would be­
come more 'ditfioult. In the second pla'oe., the granting of' future export 
licenses could be made conditional upon the elimination of those detrimental 
finanQial transactions·. These weapons are 'undoubtedly very potent and 
should not be used before other means of action have been 11tilized. 

Before asking the Swiss government to _prevent the execution of such 
. unneutral transactions, all the Swiss banks involved in these practices 

might be placed upon the black list with the suggestion that the British 
authorities follow suit. Since British authorities in the past have alWays 
been skeptical about the transactions of the Swiss commercial banks.,suoh a 
suggest10n might give them the assistance required before these transactions 
can beeliniinated•. 

Concerning the ~ade of Amerioanbank notes in Europe, the British 
Government has already informed the Turkish Gqvernment, whioh is also im­
,plicated in some of these transaotions,that a~l American bank notesde.S­
tined to Turkey or originating in Turkey are subject to seizure an~ con­
f.fscation except if' there is proof of non-enemy interest. A similar warning 
might be sent to the Swiss governmen1!,; thus making it more diffioult to'dis­
pose of Amerioan Bank notes in the ~iss market. Germany" in that case, 

'might stillbe able to sell dollar notes, but in all probabilfty the dis;.. 

count would be larger, so. that the German profit in the trans~ction would 

tend to disappear. 


A:rry policy directed toward Switzeriand alone may be insufficient; 

Switzerland should not neoessarily be singled out as the only country on' 

which to apply such pressure. Although it is true that Germany is'using 

Switzerland to a very large degree, Germany is also using Portugal, and 

similar measures. should be devised in order to oontrol German'dealings in 

PC!rtugal. T~es~ recollD'1lendati.ons in regard to Switzerland are, therefore, 


'merely one step towards achieving over-all control of enemy financial 

transactions in 811 neutral countries. ' 


Because 'Switzerland is so dependent upon Germany, r~rmany might 
try to foroe Switzerland to' continue, some of th~se ,practices, and in, that 

, case ,Swiss' relations with the United, states might disintegrate further •. 
, It 'appears that GerJll8J'.l7 has a considera'ble interest in Swi~zerland t s 
trade~ith the United states, particularly in l;'egard to Swiss imports from 


, this country because ,a!l7 raw materials and foodstuff's received make the 

,Swiss econo~ function better. This, in turn, makes available to Germany 

a larger amount of SWitzerland's labor and factory output. Furthermore; 
Switzerland's bargaining position towards -Germany· ienot negligibl~ •. In~" 
,the first ,place, Germa.rty' needs the Swiss railway system including ,the tun­
nels through the Alps in order to supply Italy. In the second p;t.ace, SWiss 
labor and Swiss industrial equipment are important in the German. war effo!"t. 
F1nally,Switzerland offers a good opportunity for Germany to maintain con­
tact with overseas countrie,s. It is unlikely the~fore, that a reauest to 
Switzerland to elim1n.ate these unneutral ~ransactions '~uld fail because of 
GarmBn pres eure upon Switzerland; consequently such a course of' aotion, should 
be:!;'foilowed. 

1 
" 
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APPENDIX 

United ,states Dollar Note Trade in Europe 

," T,here is an extensive trade of American dollar notes in Europe. Some 
phaf.3es of thls trade have been m~ntioned in the main part of this report. 
Further details on this dollar bank note trade are given so that the over-all 
significance of the proplems involved can be better under~tood. Most of 
this discussion is based upon the report entitled "Cons~itutionof United 
states Dollar Bank Note Markets~ prepared bY' the British Embassy ~,n 'IlIfashing-' 
ton on March 19; 1942. Additional, t:tnancial intercepts, wM. ch throwj"m~re 
light on the subject, have since become available. 

A conlidelltial report by a ,Swiss Private banker, dated December 2=2, 
1941 states that the discount on American bank notes has become so ~eat 
that the United states maY' be interested 'in interven"1ng. Since Switzerland 
is a free market, $wiss people as well'as persons domiciled in occupied, 
or countries at war with the United S~'te's are using that market in order, 
to sell hoarded or conf'iscated notes. I.ntercept information as illustrated 
in the main part of this studY' reveals that Swiss banks 'buy and sell large 
quantities of American bank, notes. Most of t.he ballk notes are sold to 
Portugal and thell, find their way to ,South America. 

It is apparent too that considerable quantities of notes have been 
bought by the central bank of TurkeY' on behalf of the Turkish Government,. 
According to intercepted cabJ,es, these notes were to be delivered. to the 
Turkish Legation at Berne. What use the Turks are planning to make of these 
bank notes' is not ,certaIn although it is expected that all or part' of them 
may be sent in diplomatic pouches to the United states or 'other Western' 
Hemisphere countries. Since thesE"! notes are~traded at a great discount, the 
Turkish Government can save substantial a,mounts of money. ' At the same' time. 
however, the' Turkish Government is facilitating the disposal of assets, which 
indirectly have been for the enemy. The Brltish and Amer1can Crovernments 
are now trying to stop that type of tran,saotion.. , Thiele done partly through 
a warning that any bank note packages ,tllus found are subject to confisca­
tion, and partly by 'informing the Ttlrk:tf3h Government that notes imported in 
a diplomatic poueh are subjeot to the currency arid foreign exchange regula­
'tions of' the Tre~sllrY and ih particular, to,' Cl'9neral 'Ruling No. 6A. 

Relgtilations of' this sort undoubteQ.ly have the effect of 'making the 
dollar note trade in Europe less profitabl~ s,ince fewer' buyers will want to 
take the risk of having the notes col;fi;:lcated or of not findIng a market,' 1,n 
which to sell tb,.em again at a later time~ However, as long as, imports of 
notes into Latin Ame;rican countries are posstble and as long as Latin Amer­
ican,countries are using dollar ourrency in manY,ways, efficient control fa 
very difficult. Prohibiting the importation of American dollar notes intO 
the,' United states from all countries 'might injure onr relations wUh, Latin 
America, andmig;ht ,drive the,value of ,AmeriCan dollar nCltes, considerably' 
below their p~ity all over South America'l, ' Since many Latin America;n people 
like American Dollar notes and bel,ieve in the intr~,nsic value of: the' American' 
dollar, a large discount on these notes might not be advisable. To avoid 
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bad feeling in Latin America, it m~y be necessary for all IAtin American 
countries to institute efficient controls or even prohibit the impor.tation 
of American, dollar notes from Europe. The United ~ates Government should 
determine how soon a program of this ktnd'can be put into effect. In the 
absence of such regulations the Swiss and Portuguese Governments should be 
approached with the object or. preventing such transactions. 'The table on 
the following page, prepared by the British Embassy, is reproduced in order 
to illustrate the nature of the European and South American dollar bank 
note markets. ~ . 
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A. 	 GERMANYgives 

1. To §!itzerland - U.S, $ ~ notes 

30 To Switzerlanq -Swiss Franos 

B. 	 SWITZERLAND. gives 

l~ ToPortugal- U.S. $ bank notes, 

C. 	 PORTUGAL gives 

1. 	 To South Amerioa - U.S. t bank notes 
(mainly t6Casql Manfredi yPerego, 
Buenos Aires, but also b,y smugglers 
among ships t crews and passengers) 

D. 	 CASAL MANFREDI Y PEREGO! BUENOS AIRES 
gives 

I. To South Amerioan Blaok Markets ­
U.S. 	$ bank notes 

E. 	 SOUTH AMERICAN BLACK. PIf..ARl{ETS gives 

1. 	,To Looalholders of $ bank notes ­
local currenoy . '. 

3. 	 To New York banks - U.S. $ bank notes 

5. 	 To Portu€uBse banks - $ in blocked a/c 

7. 	 To South American clients - Escudo 
Cheques ot telegraphic transfers 

F. 	 PORTUGAL gives F. 

1. 	 To South Amer oan benefioiaries 

or to their order - Escudos .. 


E. 	7 above 

G. 	 AXIS BANK IN SOUTH AMERICA gives . G.' 

I. 	 To South American Black Market ­
local currenoy or agreeable payment, , 

3. 	 To Swiss banks - Escudos 

H. 	 SWISS BANKS gives" H. 

1. 	 To aeiohsbank - Esoudos 

3/19/42 

A.' GERMANY reaeives 

, '2. From Switzerland .. Swiss 'Franos 

B. 

C. 

D. 

E. 

4.' From Switzerland - Esoudos 

,SWI'l'ZERI..AN'D reoeives' 

2. 	 From Portugal - Esoudos 

PORTUGAL reoeives 

'2. 	 From South America'!" $ oheque 
onN.W.-in the 'oase of Casal 
,Manfredi and looal currency in 
the ease of smugglers 

CASAL MANFREDI Y PEREGO, BUENOS AmS 
reoeives . . , 

2. 	 From South Americgn Black Markets .. 
Counter-value in free funds 

SOUT,H AMERICAl>l BLACK MARKETS receive 

2. 	 From local holders of ~ 'bank notes ­
U.,S.$ bank notes \ 

4. 	 From New York banks - $ in free a/a 

6. 	 From Portuguese banks - E~,cudos 

8. 	 From South American clients ­
looal currency 


PORTUGAL reoeiVC>\s ' 

2. 	 'From New York banks -$ in blocked ~/c/ 

AXIS 	 BANK IN SOT:lTH .AMERICA receives 

2., 	 From'South American Black Market ­
Esc,udos .. E. 7 above 

4. From Swiss banks ~ Swiss francs 

SWISS B~NKS reoeive 

2~ From Reichsbank .. Swiss francs or 
,gold 

, " 
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SA N,k FO R ',I NT£RN ATI ONA L, S ETTLEM EN'TS, 

-'j . , , 

I 
I ; 

, "
, 

[, 
",,;, ' Mr 'W. W. 0 s trow , 

, , ,,',Eb0:!1omic and Technical ,Section, 
": ;;(,: ",iLe;'gition of the Uili ted States, 

, 
I 

,,':'\'iB~tn,e . !',: : I 

. ,'., '. ",,' 

">Dear:'Wa:l tier' 
,.' .,1,:- ,- • , - , 

,You must think, th.at I have forgotten to answer the' 
t! t 

; ,':. :,)~;u~,\s~ion 'which you put to; me , but tha1; is not the ciase:' In 
';""','>';. 1':_"'~';;"" . '.' " ", ' l~ ; , •. .' 

'f~ct~ I have b~en in con~act with some of my Swiss friends , : I ,. . ", 


for :this is a matter' wh:i,c~ falls ou,tside my usual r'angreof . .! 
1 


,':ques'iibns in S0 f:a~' as i~ is essentially a mat,ter of in- :1 
I 

! 
.',' ' ter:riai;S~iss /op'iriioh~ ; , : 

.~f) . 
The article ,in "Der'Bund" is obviously written by I 

so'me . "Adtokat " , . who defen'sl~'German interests,; ,and onemighf ',l
,! 

say 'that he has: marshalled ·his arguments in a: very .clever I 
, ,", " .: , j way., I think that it ,wou,:;Ld ,be erroneous to conclude that 

he reflects official Q:pinion." From. What I can gather that \ 
is not the, case 'but therie is' n0 doubt among the general' public 

,t 

! 
. '" .' 

a feeling of discomfort with regard, to the question of the. 

liquidati0n of, the German a;ssets. 'In some :banking circles 
,you can hear' the propo~al' ~xpressed that settlement by a' , 

. lump sum would' be in the interest of all co~cerned.'~he ;' 

Finanzdepartement'in Berne and th~ National Bank,'in Zuri'eh 
, . , 

will, of course, ;hav~ to cop.'sider who will aetp.ally pay ',th,e 


lumps~ and they fear that it will again be irom,piibllc 

• .' I}' , " , . • •4" 

funds, which they willnaturallY,try to prevent. 

The Swiss can, of, c(:)'l:lrse, riev,erforget' that"the::.,.;;"". L 
German people wi~l,againform a country :With qWhich>';£hey':~~'~t,:> 

'~"~. '; .//( :1':' : ' 
have to trad.e in.timately in 'the future and :tneydo" ".. w~nt:,:· 
to take' steps' which simply mean expropri ation of G'erma~' ,­

'::~qt'\ 

': 

, : 



, , 
~~_'*'t:1;;.,v,,,,,- _;~.~ _~," .....'ow· ":"~'"'""-'R.oo:.:.a;.'_"'d':'K,,~.~..,~~r~'l~,I;>~;'_"'''':': ;,.~~",.,,~ . -'~:: .~1!l",""," ..":\":­ .. ~"""I"''=-';:-''''---!~~''4-:'''-'' .",~.' . 

" ; ,

-'2 

'.'. 

assets'with0ut fullc0mpensatio'n: to t'he owner's. That' 

bei~g the ':case" 'it"is 'hard,to'seenow the.mat't~rjc~n be 


pro e'eeded with 'qu'ickly, for i t ,'i~no,t 'e.asy togive'any 

., fullcompensatipnto a,G'e,:t~an· in Gerrp.anY .to:day.'· "'.' 

• .' ," . ",., • • ,,' I- ", -' • • ",' • 

On the ot,her hand;! i tisneit'.\1er ':in American no~, 
Swiss interests, tha~ a que~tion of this"kind, dr~gs' on , 

inte~miriabiy, causing bad'~iood, and irritation;' wh~n the. 

two federalist,ic and ,demo~ratic' coillltries,~Wi tzerland.,s;:t:ld 
the Hni ted 'States,. have" ,more 'in ,common~in'spi te pf the' dif ­

ference in size, tllan perhaps any other two c?u:n~ries ,in the 
'I"~ 'world. 

r ,hope" to ,be, El,ble' 'P0 write to'y:6u agai'n on this 

matter,ifor Idrealise that ,what, rs~nd:youtoday is rather 

,vague but 'it 'is no use my: writi~ anything whic'h is: devoid 

of significance. 

Please let me 'kn0wi whether you: are free any day 

th.iswe~k,except, Satti.rday',:: or, sometime liext week, to come 
. tp. Basle. 

Wit~:best:wishes, 
;, ,,. ,":r 'am' 

" ',' ,,'. 
Yours "sincerely, 

. , , (? .• ' lk. At,J.' A ...,d 'A.''.'A':,'.'.'­

i 
, .. l~, t!r'~~YV 
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Eidgenossische Finanzverwaltung 

Administration federale des finances 

Amministrazione federale delle finanze 

l,iIr. J ame SMall 
Repr,esentativ,e of the Treasury 
Legation of the United States 
,	of A.merica 
B e r '11 e <> 

L 

Dear Mr. NIan, 

I take the liberty to draw yOtl..I' attention on a question which 
is of most importance to Y9u ru~to us. 

Upon il'1iormatio11s, from the States it ,is possible to get' blocked 
accoul1ts free o:nlyon a sim::ple declaration done by a notary 
sa.ying that there' is no eru1emy interest co:nnected with it. We 
are told that the Treasury qouldn't obstruct to this manner of 
proceeding because the certification provided in the Washington 
Agreement is said to run against the American Constitution. 

, 	 ' 

You understand that we don't appreciate such news; if th:esarumours ' 
'are proved to be true" all our trouble in preparil'lg the certifi ­
cation a...'1d the tax controle. :wotl.1d have been vain. However, I wou.1d 
:not take further steps before havillg talked with yot.:. and therefore 
I should be very glad if we :cotl.1d have a 11.1nch together. 

I hope you give yOUJ:' cons,ent to the above and beg to remain 

very SinCerlYYOu~' J', 
CuG. fi~::\?~i!VERWAl~~,~/ ' 

"0::,: DirO);,tor: ~, 

50802 321971 



FOREIGN FUNDS CONTROL 

Feb. 4, 1937 

Mr. J'Jmes H. ll:~"ann - U.S. Treasury"
Represen ta tive 

c/o b.meric"an Embassy 
"Bern) Swi tzerland 

~ ..... ...,".. " ;.. • iJ " 

J; S. Richards 

" "I 

321972 




"':1 - ' 

, .,i·.,__·,,~ ,"--t~-Z---~-";"'-'-----"""';''''-1 

.' , 

',"" '. "" ".,", .:;~;:~,~j 
~...~~OU•.l\'O~'$~;~S 

, .:,: 

Febl"'Wi1J'ly4, 1947 

""'1 ~~8feftl Of apee1a1, n. bl~~ee;o~ts.ri natl' of, f»4B 

. '" 

, , 
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:";'MEIDR1INDUM' FOR THE FI1ESi 

, . . . " " '. ' 

.Re: ·Confei'enQe':'ij.~g@cl:in:g.A:Bpe:Ct$ 
of ,SWissA;$±St1;f?li!~at:i¢n~:"" :,;,~~, ' . 

'. } , , . ."~<fj;if.." . '\. ....' .. , .. , .' , . 


. '.~. Bruppacner and Mr. WidrneY'Mth~?~s~j~gat~QIipc~i.'~gi:·¥r.~":)fiiQ~~:'

offic:e at 10 A.M. on Febru:~'5,,4947 to ,~ifCU:l3sA';:tt:h :Mr. ;Rj[~p~~$ice;;::t:~~ " 
questions relating to.,certificat1:on Of.,SVt.t·ss·:assets..Mr:~ )B#iDlt$g::'~q;'Mf'o' .' .. 
Rains were alsopreseil~. . , ..:;; , 

,j 
Mt-., Bruppacher ;~~~t,ed~nat he hS.d recEdcV,'ecl':a' lengt:,'l:!i cablt)';;t;t~qm:)mf;.. . I 

Govemment indicatirigtilat it had receiv~d :reportis . s1i~t~~ngt·b.a;t " :"' '~e~~ea~ 
tion procedurem¥ghtb~, ~tt~ck~<i' in .the :A$~rl9an :~~~a:rlii':~:'" , )'''C'' ;1 
iile 'at. .Accor.din .. ' toMr• BtU . aoher:' ::iit was;, snd" tIDit' :certidn':~,"''''~, g '. ." .. ,. g.., '. "PP,.. ,.' .... ,'.. '" ... , '.' , ..... ,',. '...., .,".' 

.,'.: York irrQ;i.ca~ed,t¥t per;~qh~+n~e*e;~e4',::tin;,. ~Virig~tne:tr'\~ss~t'S':U#:'6 1be aoJi6 :,:110. go.. be:e6re. ;ii9~~~s'9r':g~~i4m~f~ifap:~'~b!Jli't",;t'~rq~t ''£:0":'. 

~her.e~re; n'o·en:~;.~:t~i~s.~s,~::.:a~~'~~~.')held·in·tl;ti.s'c.bUn~~~t,", ,'. ,'.1 

I 


~arid .~,d t~t the.~o~#~~,~, .. or,~t;t;(jl'!i~W:;9:S;·~~d';.:issue··oe~ifitcatf'd.rl'~;':, 'i 

findingswlilicn wOUld :t,n,.en oer.ecogni¢ea: by' :4menean· ~oiii!t's'. 


" ;:, . '". ' , . I.' ';~if' 
, .~. 

" ,.' ,:.' "1Mr.Brtippache~ .~flA;.old tfu?·Tr~aBtll.'Y :Qid np:tf~e]t:t~~~~sUCh an'att~~~;J'an . 
t.ne certiTiCEli.:i,ari' pro,c~dUre1 stC)(')(i any c~;ce,oir ·sucdeB.~~'<,:t ..', . ..' . t '! 

I 
',1 

~ i\r:;w~thE3rj,t'.~$:~k~ly.,:~iiat,;'tlie Triadii;tg",~-eii: 1 
the enerity Act ~or ,thi:i~ ~!8~)poWer~;:-Under ~:t~ou-ld' .,B6'on )j6 terii'.iriated!·'~~d 

,.' : he inqu:l.re,d what wbill. ",,_, ft ...jef;Cect' 'of: such ter.Ddnat:t.on\~pOnthe cer.t'i~,Q~ 
..' tical; pr6ce.4.I#.~., .~.. "I'l~Utt'o, f' .~·t,~t;,the termina~idnZ91'·'tt.te, .f'ree:~gcaotr.·6its;,. 

• !. "\,!ould' re.~~,~' J¥ ,:yn1>:t . , ...,::~'t·B!. blocke<!:as's~ts:~ :an.d:t~~~:i;t:~~e~er<,:~~ll~l . 

,"assets cOtil?d:oe::dealt. k"\:~ ,":e'e];. :',It was;indi:cate'a:'~'(i;::' ..afV .' tfult", 


\ 

I', 

·i~!:::!:~;:s::.;:~;~:!"=:r!~ •• , , 
that the Trea'Sui'y bY :~d'op' ~'..M;,t;ert$fi'catii;m ::proce~e:~a",rr(;)t;~~ve(i;£~r("': . 
rights to.llcerf~e'."atl:y..yt~an~~t~t.~'on~,~ ':& pointe~,Olit.tl1a,tt'fie 'fi,c~~~g·,.:~~W~~i~~
stemmed from ·a,·d~l:~gation 'bYo'thEf EiI;es:iklant' to' t'oo ·se~reta.ry 'of. ,·tJ;lB~ 1TEiauM': '.... 

. "':andthat,'the .Tre~~ry'Depar~~.:&: c.Ou::t<L,not:.mthdraw. ·;frbJnthB· fie;l!d·:'~'d.i"';·~~~", " 
I" ' a foreign. gove~~ in ~ni1r:p,6:6~tiqn ..·o.:tbeing, thE:, s~i~ entttytfu;ou:gh" ···,.fi;.' 
., . ,assets cOuldbe"unbl~ck~4-: :~ stAt~d'h :h~ever.J t'hat:in .general imd;';as' a>:~,:S,:" .' 
i matter ~ of' ~.riD,,~p~e.,4~~ljirc~:tlS:' ~pE!s:ii~(~L~t~~rl:~a: :w~o:r~qU~'~te(f.,Uri~~'~~~.~; ". 

,I 
, 
"i 

\ 

. of thelX assets would De referred to Genedic'L:'i::cense'N'oi 95'.: .. !" " . . '. '. ,'. . .. ' ""f' , .... ,. . .' ..:' ''> ...... , .' 

Mt-. Richards alS6;aa~rt;edto,stori'e'S ;whi;oh:hehlid:. 4heatdtnat. .,~.' ,j 
~~e:~:m:!~:~~~:!~:~=~c:~!~:'~~~~~#~~;~~~~~I~!~~~~~~::~e;~~f:.:·,
althciuhther'e',iisno:.'oo:ect'ion,t'o· "t'ne ~·SWiss oer'til.~i::t;;,;~' 'as'set's held,/tf·; , ,.. :. .'" g , . ." '. .. .J, .... . . Ft" J',' "1 .' .,.,iI~~g. , .." .,,,.,"~ . 'Ii \ 

Frenoflllfe,n permanEmt;Lt.,:·r~:~~~g .. iti~;\~~z~r4;,~O:;:"We: des.~ec;:t'luft ;~~ii~~.J.";.,:" .. ' : ­
, . . • • '. .' '" ."")' .~."'P l". " 

;.;, ',' 

. , :j , 

:-. '-'. 
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i ,'~ R8: Gonfe,r@ce, Regar.din:g' ASp,e,ots ' 
I, ' :'.' ., ~: ;/ of ~ss"Certificat.:tOIl~" .. " 

Mr'o Brubacher. ,d~. Wltmer of the SWiss Legauon came' ,to,Mr,~ R1.c}lards l 

office at 10 A.~ on FebrUary 5, 19"4:7 to disCUss nthMr..~c~ds ce#'irl:n 
questions re~atin:g ,to ,cm:t,~cation of Swisss.ssets.Mi-. Bahrifiig and 
Mt-. Rains were ,ai~o'pr .en,t. , ' ' ., 

, lr. Brub~cher st~'ted that, he, fiaa received a, leIi~hy cabJ,;,~:#9l!1 lIJ;:!i, 
Go~rn.men~ iitdicatmg that "t hB:d'receivedr~pory~ stating t~~.. ~"tbe~erti­
fication procedure !fdg~. !b. "~ tt,acked1n: tlie Anienc~coU,~sl~~':;t~~4'~o 

'be' fllegSl'. Acctii'rdUlg t() 'lk. ril'bac~r, it ,w.aSSaIt1 ,that ce#:~:';;lptt~pl:e 
in New York indica,£ed that per 'II 1nte+est~d in hB.V¥lg tbe:f~ a:.SS!!~'S, ,Un;.. 

I, 
blocked'might be ,ab1le ~o go ~efq' ~ notaries or attorri~ys and ~iDitpr~of 

i' to tIlemthat there ~re no en:~ ,.', terests in assets ;held in t,~s
f:: d,Ounl~ry- thrdu:ghSW1tzerland, t~tt, :Ii the notaries ,or :attOrile#,:~d, 
" is~e certificatians as'to their'firi 'gswliich wOUld :t~ bere'<iogrl.f~ed

by Amer:tcancourts. ' ' , 

Mrii Brubacner' Was 'told, the Treaaur did 'not feel that Suchan attack 
on thB certitica~icn pro~edure' stood any 

~ . ,"Mi'~ Brti.})ac~r t;~a:8ked whether it was , ,'k~ly, t,ha1;. 'the, Tra:4fJ1'g,,~tli 
the ,.~ew Ao~~rl.~'~ ,Trt;)~s,y.l7't:sp~r~'unqe,r ...: "::vi~4:~~'?tlbe te~~:f¥a .r and>¥inqUire'~,wllB.t w~db'~ .. tne etifec~:~,c)f: suc ;:t'~~ation upcq; ,~:~!,'" .r 

Fl.r , ' certi:ficationpro'cedure! ,He was told that :the ·t' ',":",'at'±on, 6f ,thetx'~'E:lZing 
I" ", con-troIs would reSUlt1Ji: ,the unblocldrig .'01' 'oloCks: 'assets land thattllere­

, , aft~r.' Such asset.c~~':b'edealt ,With,*~aiy'.' ' It: "·:~:in:di'cat.ed t6~,
f 11~~r., that: theTre,~Sri# did not feel t'hat ·there; ,.:: 'l!4y' &~cJj:a.:t~" '. , ,t:: 1:,i:ke]j}lwod of the teri.1i.fnation of the powers Withresp\ 't tQ,blocke'cl: iassets_
'.\ , '. 

Mr. Riohards stated·t~, Mr-, Brubacher that he wantetopUi;. ,:qim:~ 
notice "tlla,:t the Treasutt~biadopting: the certifi~a:tim prce~,fre.,Qaa;;n;~, 
waiired ,it's, rl,g~~to '~c~s,~ '~y transacti,ons. 'He :.poirite"outtbS..:t;'#~ 
licensing aUt'herlty: st'~ililted- ~'OOl.a del'egatianby, til.le· Presi' " t to t'lUit: 
Secret'ar'y ot ,t,b8 .'freasti~· and that the Treasul7' Department " Id ,not ~to- !J.if. 

draw from t. fieldan'd<l.'eave a foreign, gO"!.81'flIllent :in the peti;on o~'.' , 
being the sale C!Illtity threugh which,: assets cOuld beunbldckef:t:. ,1ie:~~t.ed, 
,hoWever, "that'ii1 ,general and asa mat:ter of prlncipl~, appl:i:Catli: r.eq~.~'~ , , 
1ngunbloc&g of assets held throogll SWl.tZerl:and 'wo\\ld be refe ',ed::'\fo 
General. License N:Q. 95. ' I 

Mr. Richards also ~dtolili~*e. ,.;Gj;ch lie.j1!>11.lieai'd1\~;-\.,·· ..• . ~;.cl' 
~~~~:rk~,e,'Q;~,':b~~;' ,,=,:<;:e~;~t~,a,~;..:}~a~=:~,' X~."\J\,J~} ,~' 
althoug~ there, ::LS no obje~on to ,the Si?dss cert~'~g assets ,held '~,'" ,",<""r\, 
Frenchmen permanently :resrding'iIiSwitzerland, we desire that t'heSWiss ' '~f ~...;:¥:\' , , ' ' " , ' "', ,'" "~''~V~;'~"$·· 

" ' " ..,',," I 
,.' i." 

, " ,:,: ;"'" "',,,.1

", ">::,::',: J 
,..... - ....' _ ....--:~...:: ''"''''~''_ . ..J 
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Mr:-,'~, RichardS 'st!iit~d;;t~ttlieTr&a """'~ llt' ~'thefuiUr.'e;hahiEh' ' "" ' , ,', " " ",,', ,', ,sy.r:y ",.",g" ", "", '''''''''', ',','," " 

boca'sian t,'odtseu:ss ~~h:t..heSfoti!~~, 1ihell-,gs~,:\P:r, th~,'c~~'~~~QP;",p'p~ce~e , , 

'~s ¢ means": of cQUect~g<'peI#iJ:~t t~es~ ,lrir$plY',~:t;;o a: l'.lue'stiJ1on;j:"~~~:::;'Brubacher ' 

statedtMt 8lth:01igh tbe ,noiiial' tax On', for,ei@."lloldings d8cl:ai!~a(t\)1 too , ' ,"
si±ss Goverrulient i'8 I5%' of,"the' 'annu&l. ,inoOme, On ~Ch hGla!hg$~;':;t~':~a±ty. ", 
"t~' Wit~ ~espect to' uliQa~lar~d as'sats"'!~~:!~~''''~J30 aDd '56%:,'::~i-'~~ i~~~ , ,,' 

¥i;ye.t,ed:, a\?road. , ", .,.;"n '~',:,"'" '. ',', ":' ",~;';~:~~;~ir \', ~ , 
',:, Mr'.~rUba:c~rvol~t~~*eg:t~ ~ena;1;'O'~~,.l'~a~:g the;~#:;;;~t J~' "" 


deCJ:'ees enactEi<i:l;>i the'Si;l:,g's: Federal, 'c~Qm' in, ~plelnentati~, \Qf',t~\, 


cie:rrosting, agreernent,'betw~en,;SWitzerlan4BP:dtheUriited'States.,,·,' ":' 

. . '.' , , . , . .:- ," - . -. ". : :', .' 

, ,
, }.to'. :Br.uba:c~ 'i;ii~fce.t~d ,that his workandtbat' of ~."witlDe~ ;'~9;: ' 

'~illen off 'c~si~r,~91y. 'ail4 that thei mglit gi:V'e',qmsiderati6nt:Q' .• ~~~ 
it1 "toSW1tzerlBBd Since "the Treasu', seemed, to t;8k:e the viavl,thlit;Di(j'it ",
ma~ters:'rel$.tinift'0,the",~tre~'zing 'c~Oi :and· its :ire:l::a£1:<im to :sidt~~~laha: i:, ',J' 

'~Were to' be ':nari:dl:ed thrwgh Mt-. Marui in"svdtzerlant,:;'a1rEictiy w.ft.b: th~fSVviss , 
'GQ~,:'"ant • .'. ',',:" , ' " ,~",' ""I",,:,,".f,',':: ' 

, 'I~;;I"':' . 
, .' " . :'".,. 

.....!fnecon:fer~ce" t'e~'ate~ 'at'lo13b !A,,:M.; " 
~ ;, 

~ • 1"\,' • 

.. ~~ .. " 
, '~~. , , 

,Eo F.Rains ,', 

. r '" '. . 

, i 
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TO g J'.,'SeOl"'etQ1"Y of State, Wmeh1ngton 

DA!'ED& 1>1u1y 50 1946 (re,oli.(j. 6th) . 

NtWiliERg' 1200 

, , , 

hlIlI.ve been onPr-oclaimed List~ 

• <;" 

\ 

! ,j. 

Information i~ raquestll1;d[J in thi~·conn,~ctiof-{,: aa',"'to 

whether any vElstfrig or other' action 15 coriiemPlat,~d in'. 
. . " ", ",;~,~~:{~\:~. "~ .. '," 

regard to' conc~rllS who ttl th::;ugh not owned by enemY;~,.n~,vsrth6-'! 
, .~"" .. ).. ., 

.leea sided 'tbe enemy ma.tel'~.t!ll.ll:r. Concerner, such ae th'ese mar:' 
f'allund~r Section Two ot tl'";e.dlng with Ensll1Y Act. andHR 508~1 

may . stteo t ,;them.. , , 
;, 

PLITT 
DC/L~AN 
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TR EA S'U Ry' DEP A RT MENT', 
, " , , 

I NT E R OFF ICE C 0 fA fA UN I CAT 10 N ' 

, , DATE 

/ 
' 

TO !>!r. Arnold, Mr.~ichards t Miss Hodel JuJ.y 8,1946. /' 

FROM Mr. All<: 

I am attachil1.g;hereto a ·memorandu.:mfor,the I 

! 
r ~j 

files ,teeling \-Jith some d,efrosting, conversations Ipartic5;pated i 
\ ~ 

in in S",ri tzerland. 

Vfe promised the S,·,riss that Mr. ,Mann would be 
, 

advised \'lHh respect to the correct interpretation of the subjects 

i 
COYerecl in parat;raph 1 of the memorandmn. 

,1
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I , , 
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, Attached:le;, a draft 1."mobiU:t~*ieete ext~rn~ :!l8SC:Yf!l; 

,adt~itt eallingfGt, ace'ASUl:J 'o!,1'r1!!s8t4!; ex~~la.sset;$ tifi<l '8 dl'af.'tte. 

pol1't. ,fOJim to be 11$&11 ',1il conn0Gttonv.'lth thlt, c($:sua., ,e~pi$s of eeCthef 

~h&i&e!,'dr~ts we:re deUvel'$d 'toM:e. 'I~ 'Whit_,.',f!4Witiad:V'isOr, to' AMG 

1a',!rt.8Ste ,c.a", June '25,' 1.94S~',m:r ~,' w¥~'We;8tidYhed;thattneC!,1'El.t'tta-, , 

~,:r.~, 't9~ ao~s 'fto:t ~PGrtt.Q,~ '~;t~prot:;u~t.'.. ~i:$1D.~o~u~(J1~' 

'f!~'1:t#9t; g1ve~mUChat*t1(l)n bVXew, '~t ,'the ,£.'ot '~~t it$e_s muUtely' , 

t:il,att.b.& ,MdG 1'11J;l 'cB:ll.t0race~iYI:;l/!l, o£''h'i6ste exter-n~l (dl180t.S. 


, . 
,!'", ,,'At thE! ti~e these drPl:ft%}wer9 del!vfjfrel.fwft~ .. '~lrlY.:~' hewm;j I 

~dv1$e.d'tha:ta, tI>~naf,ec:r ~~de!,nead be' ~" tlO .P.ir:tl;~u1,*1',6~'P¥~~~~~,: ' 
, 

'ibhllft ,U$ta;tets~:i t th~ pe:i:'~~~ ~e,cw~1.~ ,:the, ~~Jiie, ;~p~eabiy',~u::ti~a~+~!s 
tk(~ p,&k"oonto'ijhQBi ,1;t ,4:$ dll:'~etod't;o ,aot til' ~oeord~t!ethe:r~~1;ith¥.' .~~~, 
'~!,i;l;:~wag p~Y1~~ wi'tha.s-,plo 'tormwM¢n had been '~c_'tJect civ~]ft;tl.ie, , ' 

,'. ,1$l.htiti~:o.r M;r..Ril(~gO()ftaOr .w,',ooer&l !l.6$erv&l~~k <'Jt'New' 'Yb*¥.~:;:'ilIir~' ' 
"~ow~ &t&tfld ,~t ,hEth,ad ditacus~'edt.he,_tter w1.th ~.IDlrvliJ.1 l,i;~'$*E'''lalf.ld 

tiheAttol"ney f'Ol- tJ:u~ /eM8e~. ' 
. ,' 

, "',,.' ." .In thee OOUrse Qtth~ meettng,ih.Wh1te14die&ted tbA.tiilit ,WlIi.' " 

~tl,t,e!iI~pr1$a.riiy in .~', 1&. prov141nB for the n\GbUd,lIlat1t;n, of " 

do,utai' ',rlG.eits'.HIfii wasad~s$d that i't'e&.sury woUli1be '''$rygEl.~d'· " ," '$'r,.. 

a,t'e "in flle drCt~lag et J:~at1ott8 tQ: ~"" 12~u04 :l1UO~rtho.m~,b~~.~~~~", ' 

law, btrtthe.t it .'n~d·l>.Aec'''8$ary' fOl''fi'easdij .t,o. h~ve¥1,QJ.~~i "~~t:orm'" 

at1;Q~~~G,re ,~t~w.~ 'p'~ce$d ,etteot-1vel1...... Wh1~S~~~~ ~~!~i,\I.~~~i';'

l4s.a$roadysuWitted WG;r$very helpt'\UIil,'l1G t~t hetli6Ugh~"<t~e .~.'wOUl;(i 


,~.a~$ tq prepare ,~ta. Qin regul~:t'~t?l),s. . 


It., ehotild ~rro~d tllat th9m~b1,U:atl:tt~'lI'i 11l1't .pl'Gvide(J,to1"cQm­

pe'~~~ti0il: inaec01"dIl:i1~\'ith re~iuon.tci' 'be prefJoribed by the AM3,.l#lr", 

W'ru.:;e;e :l.nd~~atEld tnattlle . .DG hA$·oonsidel-ed o£fejfitlg t.,he ,h.61~er6¢r:d'(;11&r 

I.S8et-~the pn~l~e~~ MtHfpting ±mm~d1rt.te PayEcmt in 11r\ittorthetr' " " '. 

6;s:eetsrortu;rn±ng th~Ei.a:a~ts ever to thGl' A1tGtO,~ ~coile ft. part af'~~rew:lv.o,; 

ing":tunli' frO$~hteh oo!ii!1~~ti.:tj.ft in ~oile,ra wOu1d'Ul~I1lf4t,eIY be~t:t'ae·ted 

t.<)tile extent tbat.ttJ.e reW;:r~ tw1dopel"fI.,ted~ce'tit~atullY. 


. :~ 

( 

http:oo!ii!1~~ti.:tj.ft
http:mm~d1rt.te
http:l,i;~'$*E'''lalf.ld
http:civ~]ft;tl.ie


:,: 

,'. 
,< ,,'
f 

~----""-"'" ' 

' ... ' .. , 

" .:,. 

'; , 

'"";.",, ,'" 
..... 

~:··~ ..£4. .' 

.••.;,.; ..~" :,11'"~~~~~....': (~.. ,'" 
,'.' ,'" 

~, !{ 

.",(I/f/h~~~ •• 

....,~jJ..l~_••~)lt~ !.J;t ~+~.V~. 

tJ i.~' :~•••-i.~'~:_.t..,~_bW.; 

.:,., 
i 

-.' 
. , ., 

... '1.' 

i' 

,, 
, . 

'322005 




:~ 

, ~ . 

DECLASSIFIED 

"'r" 

. ~ 

.•\~' ':l '1 < 

~~===-~=!.a"' .. 

~*: .•..,...,.jc:.,GW1':fi·/_ ...,'.... ,t.\'.i,.t:.~_ ..' 

. W •• .{.~:•...~ .\._\,_)i..'l.'t"i..._(:.; ...._~ ,~., tJlllills. 

~K~_ajl'~:.~.".~'~~.:~,'...,i.~'j~, 
iU_'.:;ft11apr',~,~:<I...~'1•• :tjj; ""~t. ,,,,~••,,_,S.' . 
;M., -.r_;.",,,,<••• ~••~;_"~""~",~r~ae# . 
'. , .. , ..;::.~..~'.~':='=~~:=. 

~:i~~:t~:~~';;~p:_t~:_~ 

.(.,.!~.:_;, ....''''' ,~~.. ,_.I~i:"" 
, ':""==1E===~ 


.,.. -.=~:=~~=:,:;;:-.. 


.:.;'~;.•;~;.~:=::=:= ..... 

," , . , . ' .. 

t~,ij..:4J,::!jr),:'t\(r't'~i:~:il~i.,. :._. 4';_,..~.•• 
, ' 

==5=sr:t~=:::== 

.;.,,,...•• ;.;'.{,;'.".d.;'.!•. ;~it~f.n::~t~:~;:'j'~iJi;'.~;;;;~~.;l.·~· 

,fj$2J 

. .:. '.\ 
........,_.-._ ... ---.~...... 1 , I

I 


322006 
I· 



__ 

, .' 

-,. ", 

:~':)~~-~'.....,~~.,,~.•~-,. 
- ..~ .. ~.•~~"~>__,.•_­ ..~:~t., __,, 

. .~ 

'.~i~ ::h!"~.i '~:.!'.~:~~'~"~~D~'~"'~~~' 

':b~l~·:~!'·~~if·'f_:~,:.~~t_~'~'·<_:·\~~_~"~.~~$. 

\'~~ ;~?:'~>~iIM~~~iW.o~~\~'t~:,lii~\a'; :~:~~1ii: , • .,.~~~~~.:, ' .. 
:,: ... 1 .... 1.,. '" "',.' ... ' .' ")" •• ',; l .• ;.~.- ";,~, .. ,' ",: ... ··.,··\.,!,,,i··.·· ...l;':.· ..~: :, ..•. " .':::-;""'", }.~',." ". ',-:'. ''''';,:,:,". "".'~"j' 

'·~ii.~"W~~;~:~· ,~~~:~::'~1~~~~i~:~~t1~~1:~: i~~i~<·~i 
~:~:'·~~~!.~:,":~~;W.i~~~!t~·.:~f, iij~~~~,~»~,~~_" 

.. i~~t1~~<~~,·.a1~>ji·:'•.'f~.:~.~, Ii; .: 

.. "~~~,:~~:l~;k;,·i~~~·,~f:~Wt ~1~~'\~~~~~~~ ~~~~1' 
.i~~iitJ. \t4:fiij, ';~~ '~~t$. ,t~~}~,,~t);ttt:, ;*'t'~~~~~: 't)I~t~l~,' :~~' ~~~~~,: 

~,~'\l'M' ~ ';~_::~~~!;~}~,ttla.G1r~tht~.~1#,~~;\~4~:,~;;~6~l:.ti#4~.~~~~) 

~~jr~~:' 
.', ,t.• 

. I,j'-';~'~"':t~~~:·.~:,;~~ft:~~'J;ji':~ ''''"'..~(r,,~~;~,~t'.~'':.?>~~~.~~1! :~'~~' ·~~ftH~~! 
~¥l!tij""4t~~~ .. .i '. :.,' 

i:' 1:~:i :_~;~t':,./~~:~~~~\~li~,.~t~·':~;·~.;'itj{.l\·, 

::;:~~~~;=~:;~:';~2!:::i~. 
I 

" ,:',' " I 
;,/i,. ' .1, • 

' . 

.M:T ft4.~uk.si.:TM'A~~(~;·1$ "'-R&.~~ 
. """ ~",'.'., .. _ .... _..,.... .', ....:.·::· ..:_~:.:.~.~t..l;..~._o--· •.~;:· .. _:__J-~.':.-___ I~ .; .,-. .--, ....~" - ~---- .. _- . 

L'·' 
, , 

..._.....!.,..:. 

322007 




DeCLASS!FIED 
A!:jn%)y ­t\illJ5 fj1\O?; 
By&..~~;(),21e ~-M 

, 
t. 

,.~.. 
,:.; \ r~ 
, >"i 

...". 

'.1 

.. '~. ),~ 

. 'j!~f 

" , 

,', , . 

:, i 
. ~.' 

i '} 

" :1 
-j 



~. ';''''' 

! ",:, , 
" ·t,·
).:' . 

.1 
Ii ; \ 

'I 

" : 

'" 

. ',', 

\. 
~. ,. 

" .. , 

I. ' 

, , t~. ',:' }', .,' 

,'" I' 

, ':., , " 
,',, 

". " !,' . ~ ~h'l 

.J, 

"'. 

322009 




322010 
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-2 \­

~at et' .t\t'm~'f:l:~P1A't ;!1i;'QiJll~tQliJ G_ii'{f~Ilttl ~~ - Coa,,~~~. 
'2.•... It. \line lB." '~crl~d .~. ~ 'NpOn 1$1 1oe.~4 at aphCfto-tl\er ~·\t_ 

i' ~ addr._ ~ 'tIber4.tpo."", iIli'I.l"e'U,. mHftI Ufll addr.. Of ~~Sal of the 
I'
i ' 1"J"Q~.n1, .'" loc\Qu. ot~.~:~~r,_ \~ .. ""' ....... " ............ ~•••u : ..... ...........................................................................,.•.....•.. 


.. •• • : ............... 11 .....·IiI., •••' ...............' •. <10 ......:...... "' ...................... It ........~.•.••••• 


'.t"1OO':tk~.1sqe -.•. '. Mtrt~~ :tt~~~ 'fIr •• us. 4)1,.0,1" ~e"' to aNi1. 
iulf~, l&.t1tl.~pos1t bOiolt, (11" ;tJt.l'!k:iir !,• .(l:;l8m)ta~~ :1:_ pt'llJ~.r~ •• ~...... 0 ..... 

It t~.ttnmr,1. ·r.d_lt~:(j.ou*uotl'81:ic.,k ~llt.t _:Mi. e~.) ~f:W.CiG..~1j~ '~~ 
·i;!tlCl.ufiGod. ill t.."':ti.u·r\\t~II"J e~flein ..,' •••1'...................' ........... ~ ......... HI ... . 

••••• •••.•.••• ••• ..... " .................'.......... ·•·....... 11'111 •.•.•••••••••••••••••••• 


b ...... " ......................... it ................
J ............................ ".,to ••••••'", •.•.•.••

I 	 . 
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MEMORANDUM 

TO, Mr.; Luxford 
....., 

FROMs R. N. Cook 

yf 
// On October 3, i943 '(tNew York Times, Oct. 4, 19'43) , 

the Unit'ed States·-Chamber or' Commerce annoUnced its approval" 
" of th,e r~p'0z:. ort :~!!l~~~~~~,."!?,~ v,ri;t~.~;t,§}.~!,~.I!,J~r.2~~.~~Y..~~P_~,~.,. , 
-.J!!!t~r~_Co~n.!r.,~: by itsl' Fo·reign Commerce ,Department· COIDm1ttee.' 


Thier-eport,. a copy of,~hich is attached'tot~is communication, 

opposes"conf±s'cation by the Urtited :,States of enemy"property. 


, " , Youta~tention is rlapectfUl1:Y, direct .,dto ,t~e .list 
of J:i1embex:s ·of thi~ Committee on page two ot the re'port •. 

, .,,', " .', " ,.' 

Q6pies ofthisrepoit have been distributed to all 

members',of your stafr. 


• " P 

',j, 

" I, 

'. , 
RNe,ooklim 
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The Board of Directors of the Chamber , I ' 
of Commerce of the United States" at 

~: ~., ' ' . 
its me~ting September 17-18,1943, ap­
proved this report of the Foreign Com-
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I am just givirigyou the ,picture for the countries t.hat are running 

short. Let me give you the pictu!re of the countries that are running 

When the' fundi s accwnu1ation of a particular, cu.rrency drops 

'to a dangerously low figure, the~ the Fund has to make a report 
, I,

~inb6p.y.ln'g an analysis of thecaus1es of thed~pleti6n of the currency 

holdings of that' count!';r and finaa..1y make recommendations. That 
, I ' 

'nieanstneycan do the s~e', thing !for a country on the other sicle of" . ,." " 

,the:fence, is that clear? Those 

'1\ lOt 11'va ue" may very we " 

. i 
recommendations might very well be now 

I, I 
I 

! iI think, tell them to recluce 
I 
! ' 
! 

, I ' 
Tlj.at gives you, I think, rsgood a picture as we cari,~ithout 

I 
H""'''''''<'''T.'d~'tail, how the F\mcl operates. , It buys and sells currency. 

10Vion currency and sees the causes ,for 'the 
" 

, ' I ' 
it~, holdings, of a count:ry whose quota it is' runnirig 

it-renders a 'report ,and renders it as soon as .it is be..;. 

,?~~~6bv:ious1y, ,!?hort of that currency. It has other purposes too 

"""",:""'",,c··~:;{8il~;~~~YOUhaVe these hun~edl of millions in blocked funds.' 

':~'~6m'~"~ountries, tpey cannot, unher any' cir~umstances" be ,released 
, '. ~ ." . " , 

'\,,~~v~rse monetary distribution in the count~rYin which the 
I " 

Now, the British would like very much to rid
I ,. ' i 

blockedba1anyes and they would like a way o·fL I"j 
! ! ! 

I 
them whidhwou1dri 1 t impose too severe'a strain on theiri 1 

I 
I 

322018 
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oth?r c¢untries feel theIsame way." There are at least a 

c6uiltri'es who have funds blocked because of the war and I • .,::'., . I'·· , 
'Jileaii po;1itically, and they would like to get the money out.

I ' 
for that too. It could, from time to time ,

i ' . .,' 

c1~:~~IJi\:~;"torelease, to financ~ the release of portions of the funds 
,',. . 

Let's assume that when the Fund is established, 

of the blockejQ funq.s .which are blocke'd for 
1 ' 

0D.()m:t··C'i: .B.li4, not. political reasbns. It would ask every country to 

;;;h~ ~~~gateof the b~+k:dfUndS it has in other countries, 

"',u4,'......'"'j~QV:,er'l'llllEmts asking them if they could ge~ some. kind of . ". .' . I ,. .... . : 
This woul~ not be difficult :to get because in : 

, I i 
kind of thipg is done tl1roUgh a ,GOvernm~nt accoun~: 

of an Amer~can in England whose mQney is blocked
I ." . 

·.•.i,.~I,n'·h"T"·'.take it out.· Th:ils is the case of an authorized, 

, ,.vio.i>i): in Argontina, Iso thOre woul.dn' t be any problem in 

·9~nsus. Suppose t~at amounts to a billion dollars in 

J1945. It ~s prepared to release one hundred 
I 

JlJ •.•• ,'-'u •• ;6f··the billion. It would' then pro":'rata distribute 

.. ' ;couii£ries thathavl block~d funds.and here is what they 
-. • I' 

, I 
a:fterthey returned the money they would give thelli the 

I '. ' I 

,. . I 
'fo~ign exchange if they needed it in foreign exchange,
'. '. I 
: < ~' ;-, • ' , • 1 '. ' 

:th~ywoulci ,get it inl their own currency, Argentina would 
. , 

Supp0se the fund announces it is ready to absorb 
. . ... I, . .r 

.. d·~t.a,.ions:,' suppose ~he'Argentina share ,is :ten niillion -­
I 

I 

I 
! 

I .,I 
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i 
<.,:,.·t;he. Fung: would either turn eve~ ten millien in pesos, er ten millien i 

';<£i'i f~reigpexchange, whichever !?-s required. Excuse me -­ ef the 

;:,~-;~.~k~ie',~en million, . 'Argentina wbUld tmdertake, beginning three 
.':.. ':::~, ," '.. 'j.' . 
·>,.y;e.~r.~ from July 1, 1945, to. repurchase feur hundred theusand do.l­

. '." '" , \ . ... ' . 
/:~la:.s.~drth a year --excuse me , lwe hundred thell;sand dollars werth 

, . );~:·Ye,a~,·. ~er .twenty years. At t~e end ef the twenty years, they 

;:~J:~id:':repu;rchase feur millien. ~ngland weuld undertake' to.' re­
"\'" \.\ 'j • -, ." ' 1·' 

,::";~&*i~~S\3theSalne ameunt, at thel end ef tw~nty~ears,theY'WeUld . 
'" ' • ,,' I 

",)~~~e.·'r~purchased feur miliien. The ,Fund wo,uld then ':be ' rid of 
.. " . '. I 

, ':':" i 
;",:",,",.,.,,'1- :rnili[,iien O.ut of the ten' millien. The Fund'weuld then a~sume ,.,. . I 

I 
I 

i 
I 
i 

.. ,. ~::·.t~a;~.::w:ha.t~ver it pays back becemJsfreeif it pays it back. There 
,:, ..... :',. ... "...•.. '. ,.. . \ 

, .' 

.::_;':?~~.tlilO'·be~a;·chB.rge ef Iper cent. \ See, it doesnlt make any difference-i' 

what;f:igureyeu use in a few year's yeu ceuld get rid ef all blecked i'. ..,'" , ~ \. ..' i 
balances· and the funds would abserb these blecked ftmds fer the . i 

' , .. . . 

Ii . 
.. 

Mr. Schin.:j.dt: May I ask a Ique,stien? Let I s assume a hundred 
" . i 

':':.qd$ll:enwere ftmds blocked in England•. When the Fund decides. that 
'. • '. • • I 

1 
: ;:i!.t .Is·going tq finance $lO,OOO,OOQ what de the British de vis-a-vis 

:the'Fund? 

:M~. :Be·rns:tein: The Britishlturn ever title to the blecked 

.. tifrids and.·the Internatienal stabili.zatien Fund weuld have the right'
I 

.to' invest ·the. Clividends. if they in regular er special' . 

- ·se.canJlties • ."",' ..., 

C6nunent: . Secu'rities ef a 1-'''',....".... type. 

I, 
I 

. I 
i 322020. 
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I 

, I 
IQuestion: The Fund just s title to the funds? 

Mr. Bemsteifi: Yes, takes I tIe tothefunds'but it has 

the use of the funds' but I' haven I t ,I into· such details 0 

I you want to tie this money. upThe British might
, , 

for twenty years, so we will .sell 

Now, the Fund also has rights of 

a security th~t pays you 2%. 

king ,funds of other countries 

Vi~en it is needed. Suppose it,was
l 

short.of dolla~s, what could the 

Fund do that might ,be the efficient! way of carrying this out 'for 
. I 

them? If the 'Fund was short of dollars, .it cO\lld, 'for example, 

'sell some gold to the United statesi. It hesgold contributed to it. 
,:1 

It may say that certain bonds the rr~d has could beInark~ted in the 

United States. I presume these bends, by the way, I presumei'1:,:l).ey, , '. " l ' , , 
could be marketed in the United States ~der 'the 'i~ri-dladgU.~~l3;ntee 

, ,,:' 
or,endorsement of the Stabilization! Fund. The Fund h'as the. right to 

"I. ". j'. i 

issue its eWll 9bligation, "it can ap~eal to our federal reserv~'ba.nks 
and borrow direct ;from them,it cJ redirect' any balance, it ,has if 

the fe~eral reserve wants' te do it, and finally, :it d?esp' t 'have • 

t~' ge 'to the'~nited States, at. all, kt'ndght'find that Brazil er 

Mexico fer the tirnepeing ha~e abno!rmal ba;Lahces' ofdollars that it 
,. , '.,'" ' 

is '~illing to len~ ~der a guaran~ele. So, the FUnddee~ ha:-e, , the 

dev~ce f.or translIllttJ.ng the contr~b:uted, resources that ~t get:sand
, ! . , • 

that' is so far" a descriptiqn' of how the FUnd operates. " 
, . I . 

We ~an stop now and I need tfen minut,es to finish when 'I 

(Recess taken and 'discu~si09 resumed) ~ , 
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