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Letter of Transmittal 

1Jlashington, D. C. 
October 14, 1946 

President Harry S. Truman, 
The "fuite House, 

Washington, D. C.' 

li~y dear Mr'. President: 

I have the honor of transrui tting to you 
the Terminal Rel,)ort of the Office of Alien Property 
custodian. The Report is·designed to furnish you and 
the Attorney General with an account of the problems 
and current status of work of the Office at the time 
of the transfer of its functions to the DepartmeIlt 
of Justice. 

Respectfully, 

James E. lilarkham 
Alien Property Custodian 

323318:,. 




i, 
'" f', 


iii~ 

CONTENTS 

'Page 
LETTER OF TRlu'ISMITT}.L • • ••••' ., • • • • • •• 11 

< 
'{ PART ONE: BACKGROUND AND SUMMARY . . . . . . . 1 

I. Development of the Office '5 Programs • :. •• 2 

II. Current Work and Problems •••••• '••• 5 

PbRT TWO: REPORTS OF THEDIVISION~ • • • 15 . 

III. Division of-Investigation • • • • • • • 16 

IV. Division of Real Estate and Liquidatj.on~ •• 24 

V. Division of Business Management and Control. 30 

VI. Hawaiian and Philippine Offices · . . 34 

TIl. D:ivision of Patent ll.dministration · . . 37 

VIII. Property Division . . ,. . . . · . . 45 


IX. Comptroller's Division . . 53 


I 

X. Office of the General Counsel . . . . 57 


XI.' Vested Property Claims Committee • . . • • e. 65 


,XII., Office of the Secretary . . . . . . . . . 68 


XIII., Office of the Execut:i ve Officer 

~ 

, ... 72 

r 
I 
 XIV .. 'Division of Administrative Services . . . . 75 


I 


l 

, X!l ~. Divtsion of Personnel . . . . . . . . . 77 


. XVI. Division of Resea.rch ana. Statistics' 79 


1 



1. 

FAAT ONE 

BACKGROUND AND SUlv;ri;.ARY 

This part of the Report provides a brief resume of 
the broader and more important aspects of the activities of 
the Office of Alien Property Custodian. Chapter I pr.esents 

. a short account of the· development of the basic programs of 
the Office since its establishment in March 1942. Chapter II 
describes the present status of the Office's work and the· 
principal problems to be met. 
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2. 

I 

. DEVELOPl,;}!:i',r1' OF TIlE. OF:nCE 'S FROGRi,l:;fS 

, , . 

'1'h8 Offica of Alien Property Custodian controls, property' 

with a total asset valuation of nearly ;,?500,000;000, in which the 

Custodian'.s net equity amounts to approximately ,;(300,000,000. In 

addition tho Office holds 46,000 patents and inventions, at least 

half a million copyrights; and many other valuable int'erests which 

,Calli'lot be appraised in doHars. Most of this property was vested 

during the period of hostilities for use in the war effort. Other 

properties have been seized since the termination of hostilities 

as part of the agency's program to eliminate all interests of 

hostile German and J.apanese nationals in prolJerty in the United 

States. 


Original Functions 

'1'1:e C;;,'1'ic8 of Alien P)"operty Custodian ,'res established 

on lVic:rch 11, 1942, Y ·principally to vest in the':;overnment title 

to productive enemy assets in the United States arid to put them to 

the fullest possible use in the nation':;> war effort. 


During the succaeding year there were vested the, eneruy 

interests in 300 business enterprises and the interests of enemy 

and enemy-occupied nationals in 42,000 patents and inventions. In 

the years ilrunediately following, extensive investigations resulted 

in ,the vesting of an additional 120 enterprises and 4,000 patents 

and inventions. 


Approximately a. '-luart €r of "the v8stad (3ntc:rprisE:':s were 

continued as going conC8:!.'ns. Onder the control o;~' the Oi'i':i.ce they 

were encouraged to malee the maximum contribution to war production. 

During the period ofhostilitiea they earned 31 k;:my-l'Js.vy "E" 

a",'JlJrds and produced $60(',000,000' of \fIaT goods, consLsting primarily, 

of chem.icals, dyestuffs, airplane parts, plastics, photograptic 

e'quipment !:ind rnaterir:.ls, and scie:q,tific ~:.nst:,,·u."Uent:3 of man~T varie­
ties. i(·, 

Othor enterprise:;, ,,'jere placed in.liq,uidat ior:. In g8ner&1 

this action Vvas taken because they wore unprofitable or dependent 


Y B::.: Ez'.:::c'.1tive Order Nc. 9095. ThisOrder 'v"e.s emended on 

July 6, 1942, by Executive Order No. 9193, ';,;h16h defined the Custo­

dian's jurisdiction in greater detail. ~()cutive Crder No. 9142, 


, of Apri;L12, 1942, transferred to the Oi'fice from the DcpartmsLt of ,,'. i 
Justice the remaining functions of the World War I Alien Property 3'2 3'321 

:'Custodianship. '. 
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upon enemy business affiliat ions. Machinery, materials, and other 

tangible assets of these companies, together with sinular property 

vested directly, were sold to the armed forces and war producers. 


The technology embodied .in the vested patents, conSti­

tuting probably the largest patent pool in the world, was made 

available for use in the interest of the war effort and the nation­

al economy through a system of nonexclusive royalty-free licensing, 

wherever legally possible. Copyrig!J.ts to valuable enemy' scientific 

periodicals and books were vested and the materials republished for 

use by American chemists, physicists, and technicians. 


The Office also performed certain other functions ariS­

ing from the existence of war. Among these was the representation 

in' court and administrative actions and proceedings of persons re­

siding behind enemy lines. y 


Changes in Objectives 

By the middle of 1943 the Office had practically com­
pleted the vestings of' greatest war urgency, although much admin­
istrative work remained. It reduced .its staff by a third, thus 

. releasing manpower for other essential war activities. I:,Ieanwhile 
plana were developed for work which could be largely deferred un­
til the end of hostilities. Polici0s and procedures for the sale 
of business enterprises ·and other properties. and for the settle­

. merit of certain classes of claims against the Custodian werEl .de­
veloped and set in operationo 

Continuing discussions were held with the Department of 

state and the Treasury Department to meet the changing ndeds of 

enemy property control and to develop a comprehensive plan for the 

treatment of enerDy assets in the United States. The surrender of 

Italy and har acceptance as a co-belligerent resulted in a sus­

pension of Italian vestings in December 1943. The liberatio.n of 

Europe in the following year likewise halted the vesting program 

with respe'ct to nationals of'~riemy-occupied countries, which had 

been confined almost entirely-to patents and copyrights. 


In the spring of 19~5, the Secretary of State, the. 
Secretary C?f the TreasurY,and the .LUien Property CUstodian agreed 
that all property in the United States of hostile German and Japa­
nese nationals should be vested' in the .Alien Prop.::rty Custodian . 
and that neither the property nor its proceeds should be returned . 
to the former owners. Accordinily, theyrecomroended to the President 
that the Custodian be authorized t6 .vest German and Japanese 

2/ This function wasspecific.ally delegated to. the Office by 
Executive Order No. 9193..323322 
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b'ank aqcounts, credits, securitie's, and .other properties not 
seized under the original vesting program. This recommendation 

f 	 wasappro'ved, and the expansion of the vesting program was author­
ized by Executive Order :Ho. 9567 on June S, 1945. 

Developments after Termination of Hostilities 

:/ 
. After the issurance· of Executive Order No. 9567, the 

Office had authority to vest additional property valued at 
~185,000,OOO to ~224,000,000, compared with $209,000,000 seized 
before June :30, 1945.' To secure ini'ormation on unvested prop­
erties; the office planned and set in operation a comprehensiv'e 

, reporting program under which all pdrsons in the United States 
were'required to report to the Custodian all German and Japanese 
properties in their control or possession,. Investigations were 
begun ~o uncover property not reported to the Office. A staff of 
investigators has been sent to Germany during the' past year to 
gather 'evidence on concealed German ownership of properties in the 
United States. The liberation of the P~ilippines permitted the 
opening of a. branch office in Manila in SeptE;)mber 1945 0 . 

. '"" 
. . The increased rate of vas ting resulting from the 'new 

program.may be judged by comparing the total of $32,000,000 vested 
during the nine months ending October 1, 1946, with the totol of 
$7;800,000 for the same period in the preceding year!, 

The program of liquidating and selling vested property 
was pressed to the lim;i.t permitted by existing law and sound busin­
ness judgID6nt •. The increased rate, of liquidations and sales may 
be judged from the growth in total cash held by the Office from. 
$51,000',000 on June 30, 1945, to $102,000, OD@ on October 1) 1946. 

Legislo.tion permittingtte return of property vested 
from nonenemies and the payment of American creditors of' the for­
mer owners of' v.:estod property was enacted during the last sess ion
of Congress •. ~With this legislation the Office was able to plan 
an a broad ,scale what will prqpably be one of the final major steps 
in the administration of vest~a property. 

,":' , ' 3/ Public Law 322, approved March'S, 1946; and Public Law 6?l, 
approved August S, 1946. Authority under Public Law 322 was con-, 
ferred on the Alien Property Custodian by Executive O~der No. 9725 
of May 16, 1946; no deleg8.tion ·was required under Public Law 671. 
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II 

'CURRENT "toRK AND PROBLWJS 

The' current work of the' Office' of Alien Property Custo­

dian and the important problems that must be faced may be most 

conveniently discussed: according to the three principal phases of 

the Office's treatment of property: (1) vesting and investiga­

tion;(2) administration, liquidation, and sales; (3) disposition 


, of vested property' or proceeds. 

Vesting and Investigations 

Vesting Policy 

, The primary objective of the present vesting policy of 

the Office of Ali~n Property Custodian, as developed after con­

sultation with the Department of state" is to vest all property 


, in the United states of persons who may be term:.:d, for lack of, a 
more pr~cisee::x::pression, hostile German and Japanese nationals. 

, The policy in' all its details embraces many particular determina­
tions on the treatment of different classes of persons. ,~ 

In general all property of German and Japanese citizens 
,residing in Germany and Japan' is vested unless available evidence 
indicates they were victims of persecution by their governments. 
The property of corpora'tiona and other organizations owned by Ger­
man and Japanese citizens resident abroad is also vested. On the 
other hand, property otGerman and Japanese citizens residing in ' 
nonenomy countries and of nonenemy citizens residing in enemy 
countries is not vested except underspecial circumstances. 

, . , 
, , . 

Policy with respect to certain categories of Gern:an ,and 

Japanese nationals is not yet fully formulated~ In particular, no 

definitive solution has been rea,ched on the treatment of property 

in the United states belonging' fa) to corporations, in friendly 

countries wholly or partially oymcd by Gel'l1lfins und Japanese or (b) 

to corporations in Germany and Jc.pan wholly orpartiaJ.ly owned by 


, A.mericans and nonenemyforeign nationals • Thaproblem involves 
the method, of treating noi; only enemy equities but also' the inter­
ests of nonenemy nationals associated in bUsiness :with Germans and 
Japanese.. YJOreover, other allied governments fnc.:: similar situa­
tions, and in some cases the interests, of the United states and its 
nationels are involved. It, is expected that dectsions on appropri­
ate acticlU in these cases will be mdeby international agreement. 
A ,meetlng.,presentlY scheduled for November 1, 1946, will be held 
by the Inter-Allied Reparations Agency in Bru.ssels to workout such 
an agre~ment.This Office h8s been invited by the Department of 32332'4' 
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State to send representatives to the meeting. ,Preparations for 
the meeting, including the development of proposed solutions to 
be offered by the United States, are among the pressing current 
problems of the Office. ~' " ',' 

, Final decisions on the vesting of German and Japanese 
diplomatic and consular property are also pending. While the 
Office has authority to vest all other property of the German 
and Japanese governments, control over property used for diplo­
matic and consular purposes rests with the Department of State. §/ 

, In certain cases it is expected 'that the Department will re­
, lease such properties for vesting. The ,State Department also 

controls property left here by German and Japanese diplomat:Lc 

and'consular offiCials, and negotiations which may lead to the 

vesting of 'these properties are also in progress. 


Executive Order, No o 9567 expanded the vesting program 
'ortlywith respect to property of nationals of Germany and Japan. 
Pw~suant to Executive Order No. 9193, however, the Office may 
still vest certain nonliquid assets of nationals of other enemy 
countries. A.t the request of the Department of State the 

,authority to vest Italian property is exercised only in unusual 
cases and the authority to vest property of nationals of Hungary, 

,.Roumania, ,and Bulgaria is exercised \only with respect to prop­
, ,erty acquired in the United States by such nationals prior to 

December 7, 1945. ' 

Present. Status, of the Vesting Program 

" ,,' As· of October 1, 1946, the Custodian has vested prop­
ertywith an estimated value of $247,000,000. This property, 
through income and appreciation since vesting, has increased to 

,an estimated present value of over $290,000,000. There remains 

to be vested an estimated $140,,000,000 to $180,000,000 worth of 

property. 


" Among important properties to be vested are interests 
in estates and trusts ($31,000,000), property in the Philippines 
($40,000,000), securities ($23,000,000) and, bank accounts, notes, 

,claims and credits ($40,000,000). 'In addition,approximately 60 
busihess enterprises are nOVi under investigation. Many of these 
yompanies are involved in inter-custodial conflicts; others are 
suspected of being held for enemies by nonenemy cloaks. It is 

',not possible to predict whether inter-custodial arrangements will 

~Other inter-custodial problems, vvhich are of lesser 1m­
po~tance and on which a considerable measure of agreement has al ­

, , ready been indicated, will also be discussed at the ,Brussels 
meeting•. 

§/ Pursuant to Executive Order No. ,9760 of July 23, .1946. 
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pr;vide 1'0;' ,v's st ing the , first group' orwh€)t.herinvestigcrnon~ vdll 
successfully establish enemy ownership lnthe second~' '", 

;'Dout20,doo reports ,on~nvested enemy prop~r:cy ,h8ve ,be,en 
,received by, the' Office' under' ,t.he naw reportingprogr$.i'ac6nducted " 
i;:tst spring.~', Ano,ther 1,400 reports filed under an older but'c6n~' , 

, ,tinuingreportingprogram onpropertyul1der judicial stipGrVl.Sion , re-, ' 
, , main 'to be processed.• ,Perhaps a total of as many as ,5;000 addi~ 


'tional reportsOf,bdtli. classes wHibe received before the vesting 

, program is completed because ~f past 'foilures ,to repor't 'and ac-' 

qUisition of new' p!,:operties' by eneme s throughinheritcnce.. ,Al­
though the Office is now rapidly processingrepori;s, most of this, 
work, lies ahead:: ' "'" ' 

I:;:lvestigat'ion 

, ' PrE;l;"vestingd.nvestigations to uncoyercloakedownership' 
, , ' ofbusines,s enterprises reiluire in each cal;l8,pairistakillg, analYsis 

ofa serie30f transacttonsbeli,evedto have been 'designed to con-: 
ceal ene:mY 'interests.. Intensive searchesmust"'be TIJ8de'f'o;revidence , 

',on the terms' and intent 'ofsuchtransuctions;~'These 'in'V'8'st1gations ' 
are undertaken not only ,in the, United state sbut 81s6' in:J}ermany,., 
S.:llilHarly difficu:lt are invest1giltions of other Cloaked assets and 
of property.; not ,deliberately'concealed, whichpersonsheve; failed, 
to,report:tothe Office:. ,C0:mprehensiveexarOnl/:lt:l.olll;lof'tecord:Sof 
the Treasury Doi.H:;rtment and, of' reports o:f.'.external, assets, filed.by 
Germa.D"C'itlz~ns-viiIl ,have to'be' made.. Investigations ~y also ' be,' 

'necessaiy where reports fail to disCloseadeCiuate information, 
particulerJ,.y witllrespect'tolffeil1Surancepolicies WheriprOOf of: 
'c.onti:Ilued ,lifE? or de~th of persons in enemy countries is,of' cru-' 
61a1 iniporta'nc e.. A ,program for' the ope:p.ingof', safe~deposit,boxes' 

'leased, by or" on behalf of German andJ€tpahese, nationEilsmustalso 
be iIi.augurat~d;~' ' 

Investigations after vesting 'ore need~dto'assemble evi­
denceto defend the Cuatodian,iri title and debt claims ,and suits, 
to insure'91imfnati6nof alleh,ei:nYirit~rei3ts p:r±or to 'the ,s~le cif 
hU$in~ss enterprises, and for'other reasonS:. In'vestigationso+L 
the pastaffilJ.ations ofb~dders i'orvestedproperty 8rea1,sO:1'8­
qUired,. 

·.i :Adrriinistra tion, Liquidation, and Sales ,', 

Business EnterRrises , 

',; , ' "Th~ Office· of: 'Alien', Prope~'tYCust~di~nhasvestedthe " 
'enemy interests in 414 'business enterprises fnthe,statesahdter-' 
:i:'itories of thEl'Unlt~d'Sta'te s,~ ,Cf :these ; 30 have been' sold" 3re';' 
turned to their for~rowners, and46completelyliquidated.~ Of 
the remaining '335 enterprises"84 are cont1mi'ing 'BsgGing. concerns 
ari:el 251 !:l.re 'in "liquidation~ 
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" GOIl.~G 'cOllJ"'CERNS~";~Byand large it is the objective' of' . ( , 

the 'Office tos~iicotiipanies continued as going toncerns. ' ,There" 
'are,- however" excepti'on~- to thispolicY. For exawple, 15 COUi":' 

pan~~s formerlycontroiled by ItaiLians , 'AustriariS, 'ai.ld'certa:Ln , 
, ' other ',foreign nat ionals:'at'e viithheld from sale, at therel,iue st 'of, 

, the:Department of state. Twelve patent holding coillpaniescori.,.' ' 
" t irme'toopei'ate but; in ii~e viith the policJrofnot sel.;ling, 
,patents, shouid 'ultimat,ely be liQuidated .'Ariother dozen com-' 
pan-ies also' involve speCial problems which may makeliq,uidation: 

-preferable to sale. ,,' ' , 

, of the ,approximately 50 going concerns which, 8re, to be .... \ 

,sold ,ahaU:"dozeiJ. 'in .IIawaii are, scheduled for sale, this :'fall~ " 
Other sale's will,pe, pOssible only after certain 'technical diffi- ' 
cultie,s 'are 'overcbme~ 

The mQst iIr~portantr!3ason why the sale of-business,~ri:7 
terpri3es 'has baeh pra'~ticallYhalted is'that over half of ,the' 
companies: slated for sale are subject to suits under SeCti'on ,9(a) 
of the Trading";liththe :Enemy Act, b:ro\lght or threatened by,Arn:eri":, ' 
caIl, e,itizens!,or nonenerny foreign nat:L6nal~ claiming ownership of' ' 
the,vested in~e.rests.,Prese~t law prevents ,salesof',properties, ' 
subject to such suits.' , The Custodian nasdesired modification of' 

, " ",(,' ,,' " "", ' ' 

this 'prohibition where tlies1:l.itsare brought by foreign nationals 
for twpreasons: (i) to expedite 'the sale 'of vested 'property ~iid' 
thus avoid delays of bany years in disposing of flajcir prope-ri'ies 
such',as ciccurrede.fterVvorld VI!:.rI, -~nd (2) because ,it is con.,." 
.', ). t',~ , '. ,".: . • ,,' , 

sidered that ,'(Jvidence' of enemy. control strO:lg enough to -lead ,the 
Off,ice to ve'stintE7rests in enterprises',particulariy those 'of' 
strategic importance,' justifies the United Sto.~es in preventing 
the ir return to' foreigrici\~'Ilership, regardless of, the outcolile 'of 
the. suits. ,Attlie 'le.s:tsessicin of, Congre'ss, ,leglslat-ion\'ias 
proposed' b:y-the Office, 'in conjunction, with the' Depar:tm0nts ' of 
Stat~; '.'rust ice , and the Tre8sury , to reIllove this statutory pron,i- ' 
bitioIl, with respl3ct to suits broUght byfo],'eign nationals. It, 
,;'Jas,fur,ther yroposed that fciraign eIa·iruants be ullowed ,tosuef'Or 
just' ~cimpe:r..s8tio:iJ.. i, This modificii:ition of the lswwas'not 'e'nacted,' 
but it is to b~ hoped that theriixt Congressvv'Tll ad(ire:;sit'~elf' 
to 'the 'p~oblerri;' Met:inwhile, in certain cases , thE:; Of1~i~e ish'~gb­
ti£;t'i:rig,~ith, plaintiffs'who may be willing to e~tgr' into stip~­
lations' which 'Willper:mit sales end' restrict the suit:s to, cash ,,' 

,'proceeds or whatever ,compensation is J?royided b;yfuturelegisle­
tion.' ~ , 

r 
IIlJI"'..ediate of;ferings of, other' cowpaniesslated for sale, 

cannot bemad~.:becatise ~urr(::nt iriv8stig8tions may result .in the 
vesting ofaciditiorial enemy i'nterests or because'o.f unresolved , , .•1, 

legal, patent ~and:busi~8SS probleI;1s. 

, ~ , 

.',' , 
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. . . . ENTERPItl&ES IN .LIQUIDATION. --.The remaining work re­

quiredoncompaniesihliqufdationconsists largely of collection 

of. difficult accounts, •settlement of outstanding Ii tigation,' dis-· 

position of foteignassets,completionof payment of Habili ti es, .. 

and d'istributi6n of l1quidatingpayments to the Gustodiap and '.' 

'other owners,•.' The problem of foreign assets' is' by far the most 

.,' ,", '. .' ' 

',corripl-lCated; many ·o'r.these assets have Deen seized or frozen by 
other. governments•.Agreement on principles for· the treatment of 
foreign assets:me.y be reached attli.eBrusselE meeting on Jnter- ' 

.custodiai problemssched).lled for November 1. .pract;icallYEillof 
· the liquidating companies.arewhol'ly staffed .bY employees ·of'·the 
Office; the major exceptiohs .are,agroup of 21 banksimd ..insur­
ance .companies 'being Liq).lidateduuder thegeneral.superv:ision of 
the Office by s.tate superintendents of banking andinsurance,~. . r . . ." .. . . 

'Patents,Copydghtaand Tr~de-marks .' 
.. , ", : .. 

PATENTS.• ,~~Enemypatents in which the Offi.cehas inter·.... 
· eats may be divided roughly into three. groups: .'. (I) pate'nta d:j:­
· rectly hel.d by ~he Office whi ch were notlfcensed pr~ortothe '. 
war to AmericaIl~ or nonenemy foreign nati ona·ls. (2)pa tents di­

rectly held by the :Off':ic'e which were soUcensed, . and (3) patents 

held by enterpr:ises in, which enemy' interests. were vested: in the .. 

Custqdian.· 


. . Patents jn~ the first group (except a few jn which .P.merj~ 
· qan ornonenemy ,for.eign natjonals have claimed inte;rests) are' . 
· Hqensed bytrie :Office to all American applicants on ancinexclu­
~:1-'~e royaity-fr l3,e b~sis!'A patent accord drafted in .'r.;oIldon .in ' 

J'uly t91:6py t;we:lV'e allied nations would also permit royalty-free 

BC,Emsing of Ge:rman patents to nationals of other parties to trie: 

aC,<?:qrd.Rec'iptocal benefits would accrue to American nat3.pnals. 

This"acc.ord wi 11 : become, operathe upon signature bysElven govern...; 

ments,;;< several. countries,inC'luding the Un; ted States,: are now 

signator1es., 


. The Office . hal? recognized Id\qensesand other rights .. 

which Amedcalls and other nOrtenemjes ~'c:qiiired under Eln0my pe,tents, . 

through ,lawful 'cc?ntr,actsenteredinto 'prior to the war. ~leny . 

pEiteI).t contr~acts;. however~ .are b€!lj eved to .contain. prov:i sions n­

, l~,<gal un~er the ~':rititrust 1.a,?!s.Parti'cular consjdera,tron j s'beiI).g 
. gi"li:eh .to means of, abrogating 'such contracts, ,by legal 8.cti.on·or 

volJ.inte,ry negotia:tion.; It is hopedt'hat in th1sW'sy notmetely the 

present user,S of patents vd 11 be freed ofunIawfu1 ,orundes:trable 

res,tr:ictions but 'also that the patents can, be madeava:ilable to 

the, wholee,conomy by general 'Ii cens:i ng. .. 


The President has approved a re,comme.ndation of theExe~,-< 

,utiveComm:i.tte,e o~ EconorrdcF'oreignPolicytorriake as' freely, avaU­

able to Amer:ican industry as· circumstances permit .the pate!its of 
 .. 
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enterp'rises ':in wh1 ch:interests have been vested•. Thisrecormnen- . 
dation cells f·or the op~ning up fo'r royalty';;'free Hcens:l.ngof al i 
patents 'he~dbycompa.n:les in which the Custod:i~n, h()lds all of the 
outstanding. stock. Where minority stockholders .are:i rivolvod it> 

. p'ro,posesthnt~, where. possible, the Ininori ty interests be. purchased' 
topennit royalty~free licensing. ; If this.is not possible, the· 

\ Government's interest shoul,d beutilj ze.d to cause the companY-to 
adopt a policyofnonexclusi ve unrestricted licensing at reason:" ' 
able royal tyterms.The Offico has started to carry butth1 S . 
policy to the extent that existing .law 'permits;, addi tional'legis-, 
la tion may have ,to be .sought to effe.c.tue.te .the program. " . 

). .' . 

. On the, theory that the Government should not sellmonop­
oIy priv::ileges, noirested patents have been sold •. A draft or 
legislation to provide for the ultimatedi spOsition. of enemy pa t~ 

. ents d:irectly owried, by. th(3 Office, through dedica~ion to the .pub­
licend other means,' has been submitted to the.Department of . 

·j1,lstice. 

COPThlGRTS.-.;.The Office has granted Bcenses, usually 
.on reasonable royalty. terms, . for. the use of vested. 'enemy'copy- . 
rights. 8peci el provjsions have beenmade, includ:i ng paithU 
freedom from. royalty" to encourage prompt reproduction of war..; 
u8efl.ll· enemyte,chnical andscierttific. publjcations•.'Copyrights· 
Were formerly vested only if they yverein demnnd or royalties 
were payable but,through a. recent vesting order; German copy':'· 
right interests j n the me.jori tyof books pubEshe.d abroad during 
the war ,years were vest'ed. to preiTentrestr:lc·tjons upon' Anierican 

'accessto technjcel and scientHic information of Germanorigin;-, 
. B.uch as,-those which arose following World War 1. The ultimate 
clispositi on 'of copyri ghts is, ~ major problem, intensHted .by tl1El 
.1oagHfe of copydght protection.' . 

. 'I'RADE-1lARkS~-T'he polioy of ,the Offjce l"egard:in~ ..trade­
.marks· has. been to ,veEt and sell to the user those marks legj ti­
mately used on products which have been produced :in; th0.Vnited 
&tat;es for many ye~rs so that try..f;l trade-mark has' become assodated 
in the puhHcmind with the Mr¢rAcan prpduce.r:.vlHh regard to,. 
other marks the Off:icehas generdr:lyperformed oIlly~policingrole, 
stepp5.ng j.11 wh'ere.protectjon of the puplicfrom ,deceptio'n or some 
other desirable end demanded action.. Discuss50ris ..on trade:':'mark 
poH:6.y have reoently been. held '.wHh . the Departmunt cif State, which 
is j nterested in the j nterhetj one 1 a spe,cts of :tr.acie-markpoiicy 
and. in the particular problems connected: with German eiports. Fur~ 
ther~'conf~rences On these subjects aree'Xp6cted jntheriear future. 

"OtherPropex:ty i l1 the'.UnHed States 

Other p;operty:h~ld bytheOfficecons:lsts to esmal1 
ex~ent 6f'saiable properties, s1.1ch as secudties (other than those 
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. representihgsubs.tential p~r~ent'age jnterestsjnbusjness.~nter~·· 

pri:sles),: realesta·te., andta~gible personal property.. Pr.inci ~ '. '. 

pe.My, ;howeverli t. ,jnvolvesnons,nlable :it~mssuch as i ntere's~s' /. 


·inestates. and trusts,insurence pol:iicies. bllnk accounts •. end' . 

notes,., clajms.andcredits,•.... .Theexp8nde~ vesting prOgram of the, 

O,rf'icewill. resultjn, substantial additfonal seizures cf. .p:r6p ... 

erty .in both salable andnons&lablecatogories. :rsiQing, the totals' 

for a'dmi,nj'5 trrd; ion to'ubOut. 'i':}3, 000. 000 and $110.090. OOo..respec;,; 

tively~ .. 

"lv!ost securities, cen be reedilysold,on'es~e,blished ex.. ·· " 
, che.uges or qver"!'the-countEtr markets.' Othersecurltes.not' s\lb.:lsct 


to regula:x: trl!.lding. ;1'01313 special problems.' Where'holdings .ina 

single Hsueare large,. ashOrt....f6fm prospectus may be' employed :itl' 


. ,the' sale., '. . ". ' 

The 'sa1'e of,reel· andtang:iblepersouril propcrty:wi,llre~. 
quire an j~crea'sing amourit of, selling erfort'. !(18ny unsold p'rop-, 
ert:i es were i'lhcee.dvert:i sed forse Ie but all: bi as recet'ved f'or them, . 

, we'~e,:::i:ne,dequate:•. 

The Offrcehes l:jttle control over iherate at which in,,:, 
'te~estsinesta tes ~mdtrusts ~relfqujdated'~ ',It mustge~~ra'i:(y .' 

·'.weit for executors and trustee,s to af·fect distrib,utions.>which ,~ay 
consist of cash or' of other property. The thousands arlifElJ re~' 

, maindei:~...and contingent interests in trusts held. by the, Office fn-. " 

vo Iva long, we. i tingpe ri odsbefo.r,e liqy. j de. ti on is po's s i bl~., IVterge r.s.. 

of 1:ife andremaipder' interests;, ()ither by E:ixi/';ting orn,ewt~ch- ' 

'rjjg:~€Js~. may merit cori.si4eratton insevora limportt::mt'casesas ~ 
inee'ns of. ~cc'elGratii1g l:iquidl'tt:ions.. "" 

.' . . ~ : . . 

. The- collectio~ of notes, clsinis,aridcreMts,,'most .. o£',· . 
which originated before the war, invo:lves diff1culti ~s~A co.hsid­
er;-b1e . :number :of'items are 'now: j;nlit5gation. The more' imp'orta;-tt .' 
claims. involve 29 enemy ships sabotaged by their crews in the . spring: .' 
of'1941 and iater r.eqi:l:j,sHionedb~r the ·M8.ri.tjmeConimi~si~n. . Libels. 
for' f6rfej ttl-re J filed:'by.the Unitep &tates. havebeerl.· stayed.penderite 

, ..bello. TheOffice~.'htiivingvested the. enemy claims in the sp,ips.is . 
se.eking, compensationfortl'ietr'value. " 

. Unique" problems 'are alSo presented by life' insur,ance poli ­
cies. Wbjl~ stew policies have been vested, ~oco:mprehensivo PI'!=,'" 

. gram 'has B:s ye,t been develoP-E?d. 
It 

\. 

" .' . Including an estimated, $4(). 000.,000 of,p~roperty rlotye't 

vested. ther~ w:i.l1 be the taskofadminjsterlhgab~'ut $,50,OOO,ooq 

of Jepanesep,ropertyirl the PhHipp1nes, consistingprimar11y Of' 

bus:i ness enterpri se,sand real property. 

",. - . , 
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. . Pursuant to Publ~cLaw 485 of July 3, .1946, . the.. Office 
hap continued- Hs actjtrjties in ·the,Phili ppines, whj ch. were com­
menced a year ago•. Public Law 485 contemple.tes thet- ultjme:tely . 
thev€l"s:tedproperty .or proceeds Will be turned over .to the Philip­
pine Repubi1c .. ··.The destruction of property e,nd the interruption 
ofbusjnessopere.tibns resul tiIig.from Japanese occupation have' 
made. 8.dministration of .property jnthe Philippinesdifficu1t and 
cbmplex~ .Among the ·e.dmini streti vetesks is .the rehabiljtat~on of 
business ente:rp:dses,' now lying cormant w1thout reco.rds or manage­
ments aIidwith bujld~ngs and equipment wholly or partially destroyed • 

. Ultimate Di.spos1tionof Propertr and ,Proceeds 

The ult:imatedispositio~.of vested property involve;; 
. fj rst the sett;lementof claims asserted (a ). by ·Amedce.n·d tizens .. 
. ~md .friendly f'ore,ign nationals clai.m:1ng title to vestedf?ssetsarid- . 
(b) by American ci tizensandresi dentse.sserting debt cle:'im'ssgainst . 
the forIll;erowners of theproper:ty. , The, disposal of ,property·,remain~ '. 
jng after settlement of these claims, and of releted suits, .ha:snot .. 
yet 'been determined by Congress. . 

" . 

. ·.A. recent amendment.. to the Trading with the Enemy Act, '. 
~ubl:ic' Law 322, approved .March 8, 1946, ,permits return,s ofitested 
proJ?erty by. administrative action to friendlY foreign natjona Is 
flS well as to.American natj.onals, provided they meet certain quali ­
f:l~atio~s •. !!I The Custodian we.'s'desj gnated by Executjve' Order No; .' 
9725 of. May'" 16." 1946,. as theoff:icer to administer the powers and 
authority underth1s amendlTlent. ,Thisauthotity, in '8.Ccordancewith· 
th~P:resjdent's letter .to the Custodian of i;;he same date" . :lIS . to 'b~ , 
exercised, with 'respect to determinations of the national interest, 
in consultatton wi.th other spec1 fied~genc ies. Prj or tothj:s' '. . 
clarification of .theCustodian'.s authotity,.about 1,000 tjtleclajms 

had accumulated. Jt j sexpectedthat some 4,000 additjona.ltitle 
Claims will be fHedby residents of foreign coun1jr;ies. .Accordjng .! 

to present procedures. th~seclaims .are determ:ined .underadministra-: 
tj.ve pro.c~edings withih'the Of,f'ice by the. Vested Property Claims . I 
Comrriittee. .. '. 

. . 

. With. resp.ect to .claims". the time s:ince May 16 ha s of ne~ . 

cessitybeen devotedpr~marily to the· formulation"ofbasic' proc8-:­


.dures underPubl:ic~ Law 322,,:includingmethod~ of consultation witil 
and certifiGation.by friendly :foreign governments with resp~ct to 
the -citizenship and hostUity or no~hostili ty off0reignnationa 1 
claiments. : .... . 

"6/ The categodes of eligible persens' were somewhat broad;';' 
aned by Public Law 671 of Auguf?t 6, 19,46. 
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Dobt Cl6.iilis . 

Tho Cust6d~liriis c,uthorizGd by ..n.nother 'recont o..mOn<;l,';'; . 
. mont ·t6thc;VrCldil1g with .the Enomy Aot, Ptiblic L,:::v\r 671, upproved' 
AUf.ust 8~ 1946" to c.llov{ vulid debt cL,ims frIed· by'rcSldo!1t . 
cr~dit ors a.gi:ti:'Lst theformcrorn10 rs of VG sto.d property ~ .. To. dute 
s omo 4;,.500 .do bt,cluimsho.Yo· bean' filc.J, most of which,we.re .re':''' . 
ceived prior to Pt~ssugoof leg1slatlo:D . c.uthor:lzil1g th,eOffice.to 
consido.rthom. Additiortal cluims 0.1'0 oxpoctod o.s o.;rG.sult.both· 
·of:~heQ~c.ctmoat ofpublic)..uw 671 0.;1(1 of th,,~o~zur0 o:f~l.d~i-' 
ti 011:11 proporty'py th(;Offico. Tho proccss:bg of these clulms,' 
for'which procoduroso:rcno.:i boingdovelopcd"i;:; o.m6ngtho.mc,Jor 
tasks nhc~'.d. . . 

Suits undor.thc T'bdingwith the Enol:Y ,:\.ct 

,In ~ddi t'ion to filing cla.ims, sevoro.l. titl~ clnim;ri.ts 
.	ho.vobrought suits for c.. rct.urn c-of property in tho Distri c:t' . 

Courts of tho U:1tted St:ltes under Soctlo:'19 (r.t)6f tho. TrL1d:tng 

ovith .the ZnOl1W h.ct•.• SGvero.l of those suits' involvcsomo ,'tithe 

'most,vc.luubl;:;;proper~ics hold by.th0 Office. '~\s title clc.inis 


·a.re processed f.';.d:~1i!listr:;.t1vdy,.· it ::'fl.y bG expectod 'thcct dC~1in.ls 
will give rise; to.now s'uits. 'Animportt~nt issue, o.syct not,. 
finally r<)solvod by tho courts, is whethor o.for:':;:~gn· mitiono,l 
n:myobtC:in relid' in c. Sootion 9(u) s'uit. As previously mqn-, . 
tioriod, tho Office h~'.s supportodlcgisl('.ti'on>o niodiJ'y: Section. 
9(0:) vdth respoct tosuitS,9ro:Ubht by forGign nc~tiorl(~Js. . ..... . 

\. 	 ,- . .' . 

. . Under SOCti01134 of tho Tri..dih'g'liliththeEl1CI;Y Act,.ns 
o.Irt)ndod by' I'ublic Lew 671;. [). debt ckirlC.nt i dissc.tisi'ied with' " 
tIl(; Custodi::;,n f S dot.6 r:ninc~t iO:10f 'his chiin; is c.fi'orde:d c,rie;,ht 
toroviQvrin"thODistrict Courter :tho lJtlitod Stlitos fot. tho' 
Districtcif Columbic.. It is 'impossibio toprodict thcc.mountof 
litigriti ')11 that.ri 11 I''-lsult froln thisprovi,si on. . 

. . , ' 

Ultimn,te Di spositieh of Propor:~y'r;ot Hoturnn.bib 
------,~-~~--......,.--,;~----~,.-+~.,.......~~----..,..~ 


Afto,r, nlltitId .c.nddcbt clc.brs :and ~ui ts o.gdrist_tho 
. Office . ;J.llow~:tbl0 under pr{Js8nt 10.\\1' n.ro satt lod;!ind .nftor a.ll· . 
direct ;:.r,.d '(ldl!ih1i~trttivc O'XP0!.1SyS }:lo.vt,1;Jocu paid; ,·there should' 
remain .'in thchc,ndsof the GovorY'..1Jl:;nt c;.con:iidoro.ble.pro'portio·u" 
probably by ,fe:t" .t1-;.:: gr.:;c..t;:;r sho.rE:;,. of vU,s';;od propertJ~.' EVQlibo':' 

. ·for-lsuch sJctlo;:nontse..re mndoit tht~y bodiscornGd :thQt numerous 
,as sets. tiro entirely ~ freo 6f c:'ilY ;clafiris • ors uits •• 

, '. :.1 .., . 

. Tho dispo~ittqr. ofrcmainini:;, ?rop8rtyisn~tur~:\lly a 
'matt:::r for. Copgr;:;ss todbtermino •. It is ,to uo Gxp(l~tad'".howovcr I' 

tho.t tho o:icocut,ivc br.:.trtchof'tl1(; Govorhrn(;nt will '::ontbue, to' . 
studY,thuproblun Qnd will rnrikG spocific proposds to Congr0ss~; 

." ;',::'. 
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Tho Officcbf tlien j,'roporty Cust;odicm he.s· considorod it 
prOl1'Ature ,to c.di.h;,ncccomprchonsiv(;propose.1s bofbro·thc t(J:t:'ms of r 
pcc..co o.roknow:ta.nd othor rC1D.tod prpblcms rvsolv,;d.· Tho O.ffico I 
ht'ls" howovor, tc,kcpi:;hc position .tha.t hos·tilc Gcrma.lt ::nd ,T upc:nosc I 

-nc.tiCmn1s .sh ~JU1d notr.cceiv::; .c.rcturn ofthoir property nor b.e . 
cQmpenso.tcdfor it by tho Gnitod Stc.tcs. ·"Regard,ing proporty.of.·· 
nD.ti 0:12.18 of. It~~.ly I nu..l1g~~ry·iRoUr.1c.:..."'lio:, c..nd· Bu1gc..rin, tll() Offico.· 
hc.s considercd th'::.t .the quostion of r",turil should be dotcrminod 
by the t'Jrms [".r-d spirit of th(.; pcr-.co tronti0svdththoso nations. 
·.ri~h those' vim·rsthc.Dopc',rtrn:::ntofste,to I:"~nd the Dopa.rtmont of 
tho 'free,sury arc in: c,ccqrd. . . 

The OfficG~hc.s rocontlyopposodc. bill Jritroducod in: 

Congress which providod thl::t c:11vcst":"d. property bosold,; tha.t 

theprocoods bl,) used. to ptly ...ic.rdc.lIlo.gcc18.im~. of,A:oericm,ha.";· . 

ti ono.16 o.rising from 10ss0s orinjuriessustc.il1odthrough· hcts 


of enomy cOu';''1trics, o.nd that tho enemy go'vcrllLleilts compcnsc.to '.' 

thv. ir I1r~tionc.1s . for' tlw seized propo:x;ty. 1/ .The bill \-vlis.op­

posod by th<:.OifLco on sov:t:: rd Grourjds: (1) tha,t:; it via.scon:- '. 

tro.rytothenc.tiona) int-.:rcst to sollvtist(.;d Pt.'.toZJ:ts,o.n.dcdrto.in 

oth..:; 'rprop~rtYi( 2} thet' crodito~s of thopc,rtio·ulc;ronomy.'nc.~ . 

tion0.1s. whose property.11..'\8 been. v0stlJd shot~ld hl:.vcpriority· 


, ov;:;rgcl1cra.i;w:c..r dD.:mc..goc1C',iI':li:,~1ts, :ln9.(S)tht:t. yostcdpropctty 
-"ould bcsu£fic::l:ont to covor on1:1 to'\. ~mc..l1 proportfono.f ~::r.r 
.drur., G~ .olnims ~ 

Tho: Offico stc~tcdlhClV{QyQr, tho.t· it wc,s ;lot· opposod to 
arra;ngemonts vlh'ich 'Vl.ould require GcrmC'.nycnd~hpo.ll to· compons::.to . 
their nc~tiono.1s for, 'property vested by tho .United St::.t.cs. ·,:±th 
r'ospoct to Itc.lyend tho. sc.tollHocountriGs it ,n.S· pointGd out 

. ,
th~:t c.n incon~ruous .situc.tion'Nou1dr0sult fror" the fe,cit thC'..t . \ 

only c. portioi1 of th..; property of .their nr.tioar.-.ls :lQs·b Ci~1' 

V0St0d.· . .' . 


. V·.'.ri.ous other proposnls rortho u1timcd;c dispbsition 

of .v~st()d ,property ,ht.vc been C.dVC.l1cod bydiffcrc!1t ·pc.rtius . . 

from timo to. ·tim,). 


7./ S. ·1322" 79th Consruss ,lq;t So.ss;:;ion. : Hc(',rinbs :;,orchcld 
before the Co:mnittco on th0 Judic1:,-ryon ':~pri): ,17, .1$~6. 

. '. . . .. 
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PART. Tw6. 

REPORTS 'OF TREDTVISIONS 

'. '. ihe following' chapters describe: th~ na.tureof:t{he . 
. . work ·ofthe various.divisions of the.Of,fice pf'Aiien.property 

CU:stodian'eitd the problems with which they are atiresent 
.c6n6erned'~ 

. .,," '. '''',' 

,The,chapters 'are based. on· reports submjtted,bi}T'the' 
cM,ei'sor the divisj cins and are arranged as 'n~arlyas p05:>:ible ' 

.accordingtc) the' 'flow ,of wo~k within. the Office. . 

. " . A!iorgarii'z~t~onchart of the Office' :ofAHenProperty 
'CuE!todianasof :September 30, 1946, is sho'Wtl, on the ,fo11o:wing , 
page:., ' . 

" , . .' 
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DIVISION OFINVESTIG4TION 

The pr,imary function of' the Division of Investigation 

'is to locate and' establish proof of ow:p,ership of'most types of 


. enemy property. in· the United: St.ates~ 1/ It. l"ecorninends' action to 
be taken by the Office 'with' respect to suQhpropertyi;iIld.prepares 
theappifcable vesting orders •. In addition, the Division con.,.. 

. ducts ,pos,t-vesting investigationsinconnect:i?n wit,h title and. 
de.btclaimsfiled with theOffica, ~itigationr:lga:inst the CUS~ 
todian, and the sale or liquidation of ,vested ~roperty•. 

'. " . The Division of Jnvestigationmahltai:ns:offices in. , 
. 	Washington, New York, and San FranciscO., In addition, . the Pivi­

sien is responsible for the operations 'Of the Custodian,'sBerlin 
Office. This Office is 'engaged in conducting investigati<ms ~n 
Germany:: to find evidence of German ownership orcontrolOf,'prop­

ert:i:es in the United'Stateswhich'have tiot beEinVested an"d-:tn 

cond.uotingsimilar· investigations on vested properties which, ai,a 

riot in litigation but on ,whlch'further evidence .isneed~d'., 2/ ..,. 

Invest:igators'in th.eManila . and Honolulu offices .are as'signed ' 

to these .offices; however, the Division of lnvest:igation reviews 


. theirreportsand, where appropriate, r~6ommendsvestiIlg action.' 

. ~,Irivest;igations of Unves'ted. Property 

Scope of Investigations 

Thevaltie' of unvested German?-ndJEi.p~nese prop~rty6f 
'those types' as·signed to the Livis:ibnf6rinv~~ti,gation erid~ now'.' 

1cl'lovm to be definitelyvestible is estimated, at about ~6.4,OQQ"OOO 

foJ,! the,United. States rind $40, 000;000' for' th6PhihppinE::Island.s. 

Further.invest:igatibns ma:y establish the vestibility of'$40,ood,000 

wor.th of.additional propE::rty consisting of st66k and'bther inter­

estsinbusincssenterptises. Most enterprises still under in- ., 

vestigation irivolve pr9blem13 O(,5uspe.i:)tedconcealmeritof en~my
,,-," . . 'f.> .'. . . 

. 1/ ~}1e oniytypesOf .~prbperty' on '\vhichd~mestjc :iIl,jestigatrons 
a.re not handled by thE:: 'Divis ion of' Inyest:igat:i on are patents, copy.,.. 
rights, and trade-marks,investigated by the O'ivision6f Patent Ad: 
Illinistration;. arid'estates, trus'ts, miscellaneous ,property under. . 
judicial supervision, and IHe :5..n$urance potiCies, handled by .the 
.Prope::tl Divisiori. . . ..•.. '." .' " '. . . '. ,.:

. Y .The Depar);I~Emt of Justice has Illaj n t~,ined a !Soparate mi~siOll 
in Germany to c onduct 'investigations with. respect to vested property 
which isactuall:y-in litigation. 

.".,: . 
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ownership., In,other instf.lnces,~where the ene~y interest is held 
thrQugl1firms loca:i:;ed innoneriemycou.ntries, determination on 
vesting action may '9.epend on the resolution of inter-custodial 
conf~~bts~" " , ' 

scope of. investigations will be still further , 
" augm~ntedi.r decisions ate made to vest prop"rty6r ,additional ,\ 

classes of, nationals. It is not 'unlikely that a program will 
, be, institu't;ed 'to vest' property belonging to Germ~ri~' and, Japanese 

r"esiding i'l1 allied ,and neutral',countiies who have supported the' 

enemy caul3e. pontical c()nsiderations may 81sb dibtate the vest­


, ing or ali property in the United States 'o'f nationals of Italy, 

Hungary, ROUmaniaj , and Bulgar~al a~d persons la,st known to, be' 


, resident in such 'areas as theS'udetenlnnd ana Dvnzi~g~ , 


,"T11 6 

Necessity of Early Completion' of Vesting Progra~ 
, .. :."" ,"'~ . 

During the past year the 'Di,vision! s staff ,has, been­

substantially incre~ sed. in order to investi.l;nte, the large number 

of proper.ties, riot yet' vested. The vesting 'p'rogram is beiI.lg , 

p:r.essed,.in order'to hasten completion of the work of ,the agen~y 


'al? a whole., Prompt actipn is also considered desirable'tobring 
the vestil:).g program as nearly, to completi6nas possiblebe,fore 
privntetrade with Germany arid Japan is restored, and before the 
,blocking program ,of, the Treasury Department's Foreign Funds Con~ 

trol :i s terminated., Furthermore"there is 'thepossibility 'that, 

the'vesting power: may cease qn'the conclusion of peace treaties 

W~ th Ge~nyandJapan. ' ,


'. '.', ,". '- .. 
Business Enterprises 

Business enterprises are the most complics,ted t-'Jpe of" 

prdperi;y on which to investigate enemy ownership or 'contr'ol. 


,'rhecases' still, awaiting comp~e't;iongenerall~r involve a:s,earch 

forev~donce' that the nominal,' or' alleg'ed owner is' ac'j:;~ngfor': 


("c l oak;ing"f6r )an enemy.Jn each case a painstaking', analysis 

isrequi,red of a series oftra:nsactions, the i'ritiirit' of;wh:ichis ' 

bel} eved, to have been to 'cbnCeal€nemyowri§r~hip or control. " 

Such inves'j:;ig~tiop.srequirea~,thorough, ~ochmjnation of' the:ei1~s 

and records of the domestic €m'ferprise for. documentaryeVidenc,e, 

the interrogati9n of its officers il.nd other informed persons,' , 

and ,the wriHng o,f a ,fullin:ve~tigatJon report. 'If substantial 

proqf of enemy or nonenemy 0WIlo:x:'ship has not been found in the ' 


,United States~ similar investigation must be 'niadeat the, offices 

,0f.,thesuspected'oWnorj.n Germany or in the Eu:t:'opean COU1'ltry in 


, which the suspected clonki s res~den:t.,3/ ," " 


',"3/ Fo!o~iiih' iiivestige:ti6ns"aredescribed; in' El subsoque~t 
" sect fan of thj s chapter~ 

',,".>' 

, .~ 
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Th~re remain on the Divisio~ I s dock(;)t approxiniately 60 
cases of busines8€mterprises, iIi: the United Sta.tes In which there 
is evidence to justify strong suspicionofsubstential stock owner­
ship or control by. enemies. Forty.of these cases have bconinves:- . 
tigttted within thc United State's 'Nithout findingconclusi yo proof, 
'of enemy o~mership end are now assigned to the Berlin Office . for 
further:invcs.tiga tion. . ' , 

. ., . , 

PersonalPtoperty 
, . 

'The program for locating and vosting enmny inter,ests in, 

personal propertY.i·including~ank ,deposits, securities, ,notes, 

claims, credits, "and' safe deposi tboxefi, , j s, basedlerge1y upon 


, the procossing' of reports which, the public ,i's 'required tofHe 
on FormAPC-56 pur,suant to the Custodian's General Order NQ. 34,.' 
Under th:isOrd~r,anypersonin the United &tates who has cust0!:iy, 
90ntrpl, 'or' p<?ssessiori of any' property in .which a natione,l of 
Germany' or, Jnpanhad an interest 011 or ,subsequent to. : Dehcmbcr 31, . ' 
1945, is reqldredto filo'a,'report. Proce?singOf these roports 
involV:es comparison wi ~h. other files of this tgency and of Foreign' 
Funds Gontrol of tho Treasury D0pnttment, inquiri0s by mail to 
the reporter or other. informed persons, and,' less frequently, 
field investigations:. 'Whcrethe, APC.~56 report is found essen:,.. 
tial1y complete and accurate, 'a vesting or,de,r is prepared and 
the vesting· is effected by simplified: procedure. Where a sub:" , 
stantialinvestigatJon has heen ,necessary to ci:d::ablish .ownership, 
for example iitcloaking cases, ,a separate I':eportis proparedfor 
'flrescniationto the Executive Committee. 

As of October 1,1946, approximately 12,000,' reports ,'. 

have beeuflled, on FormAPC·-66 , Serie sA, Q, p" E, end F , which, 

cover ,the t.ypes of personal proportynamed abo-lre,.' 'Approximately 

1,700 of these reports ,have be,pn processed and vesting ordor's 

prepared, and4~ 100 ha,vo been 'sot asj de, , tempor:!?tilyat least, 

as covering propertynotvesttble und9r:the Office's prese,lit', 

·policies •. "Th~s thero rcmain;,.to bC'1n,,6s:\:i1:geted 6,20,0 cases' 
ari sing from r'cports whichrlii. vb tilroady. be6nfiled;:ina~di- , 
tionit il3 expect~d .that another 2,500 or morc cases irvill b~.; 
docketed by Juno,3Q.,1,947, either through the voluntary.filing 
of APC ... 56 reports or asa. result of tho Division:'s program " 
(described bolo~J.for uncarthingproperty not reported. " . 

. ' ",. 

'Real Property 

While' tho.Custodian has had authority since the cs­

tabU shmentafthoOffiqe to vest rci,alproporty,'includ1ng mort­

gages ,and oil arid mineral rights, itWf'sdocidedin 1943j asa 

meansofconserving'manpo:wor,to confine such vostings to prop-' 


, ertios needed in the war effort or properties of rela tiVGly , 

http:rcmain;,.to
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. high value.. L~rgely as.a x:esult ..ef this decisien•. t}~ere remait?­
· fer investi.gatien 350 real pr.eper.ty cases wi than apprexima te ' 
average .value e~~'4.;000., 'Investigatiens efr"realpr()perty' ax:e 

· t:im~ censuming. invelvingtitle. I?earch~s,. cemplex ql,lestiqns' of 
lecal law,an(l preperty apprai:sals., as well' as the d·etefminatien 
ef ownership •. 1;nvestigat1'6ns ef prop~rty eutsideof the. New Yqrk' 
andWasMngton area·s invelv:eprincipally cerrespondence w:lthle- . 
cal geverrlIllentalauthorities and with private persens ~tich as·· . ! 

·agents and. attorneys. Title examinatiens and proper.ty :i.nspec.~ 
tlens are made by the Rete i1 Credit Cempanyat a centracted fee., 

Undiscle/?ed Proper·ty 

. . In, additlento, investigatlng and 'vesting person!:if ' 

. property and reaJestate covered by reports filed .veltintar.ily, 


..' 0.1;1 .APC":'S6 .forms.the Division has inaugurated.a "mopping,,:,up'\ •. 
program fOr uncevering German .andJapanese asse,ts whichha've 
net been reperted' to the Office because the personswhb should 
havereperted were eitherignerant of the repertingrequirements,' 

· unaware ef eneiny ..interest~ lnthe property, 0.1' desireusofcon~ 
bealing the facts. 

As a first step in this pregram, the .Divisio.n is ehe'ck,:", 
.' ing all important .sourc'as ef infenIuitien in the Unj ted S'tate~~' . 

These inc.1lide: (1) 1~30b ef·t~e inv~stige.tion reperts 'prepar~d 

by theDl visiOn before th'e agency had authority to vest bank. 

accounts .and securities. (2) 16. 000 TFR~300 reports on German 


· and Japanese property submitted to the Treasur.y Departniemt in' 

a census of' foreign property in 1941, (3) 10, obo MG~~l reports 

filed PY rt;lsiden.ts Of Germany With the I'li:!. ita:rYGovernments ' 

there en external assets in the Unl ted States, and asindlar 


.number fii~d'in Japan, (4). l:i~ts of 15,000 repatriates and de,,:, 
. 	portees and related property' 11 sts, (5) cel1sor.sh~p intE;lrcept~ . 

obtainedfron; the 1.1ilitary.G6vernment in Germany a:ttherate.of 
50 per-week•. and(S) :tetters from the pU1:Jl:i.c and newspaper items~ 

,Secoridly, preperties. i1;1 the1!nitedStates held in the" 

namesof individuais, banks, and compe.riie.s r.esident i.n Helland. 


· Swi tzerle.nd.Sweden.andoth~f' c6untrie~;.fr~quently :use~ by the 

Germans for·cloakin.goperati'o'i:ls are being investige.tedto ascer­


; . tain wl1ether any interest:s' in th~m are beneficially owned by .' 
enemies.. This werk .involves inHiallY examinatien of Sa·fehaven 
reperts, war.time :intellig~hce,. and other information in the 
fHes of the Treasury, War and St~~Departments, . The names 
ef fereign individuals and ep.terprises wh'ich, from' the material 
e:xa:mined, appear to h~ve'pe'en apting foror6entrel~edby Ger:­
mans are ;recorded on a Su§peci:; Lrst~ '.A' check j s then made to . 
determine whetherPElrsenso';r'firrns ontheSuspeci ~jst were' 
r,eported i.n the. ~9;11 :T;reasurY'census of .fore::ignproper,tY"as 
owners of a:ssets .in ~he Unlted, States, Comprete inve,stigatj cns 
wilt then be made te'detelinine whEi.ther there are enemy inter- . 

't ",'

estsin .such as.sets,•. 
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, Hawaij'an . a.n,d· Philippine Cases 

'..... " 'The~i~'ve's~'igatiO'ri"6reneiny interests in property in the 
Philipp,ina 'and Hawaiianls.1ands is under,t&hm by ,the overseas 'of­
fj qesofthis~gencY'on their ownin1:t~ati ve;, but the 'investi'gation 

,reports theypr'epareare reviewedby.the Div1sion of Jm!6stj,gatiori . 
in W8,shjrigton~ ,The purposes of this re,view ar,9 to determine ~ha 
adoquacy of the evidence, obtained, t() recomlllendtheaction.to be' 
taken by the Custodian, and to. prepare thevestJng6r~ers.·· In 
Hawaii ohlya few ,business enterprises remain to be invesdgated, 
but ther~:are approximately 800 APC-p6 .. repo;rts, cciv9riilg· 8.,11 .. " 

., types ,of' irestible:real and personal property, which,require pro~ 


cessing. ':rherereamin for :investigation approximately.l,500 

cas€:s.jn,thePhilippines, of which an. estimated 1,000 will re-

qu:ire re.vi~Yw inWasMngton. . . 


Post-Vesting Investigations

.' . 

, The D1 vifd6ilis'required'tb.c·onduct an increasing .' 
number of post'-vesting investigations •• Many of these .investi ­
gations a're required because of the fi,ling of title and debt 
claims, wi th the Office· and the initiatio.n of suits agains'tthe' 
Custodian. '. Otherinvesti-gationsare .required t,n conriectionwith 

· sales' and 'liqui dat,ions ·of .vested propert:ies. 
. 	 . 

! 

Title Cl~itns ',' 

" An.i;ncreasiTignumber of title c lai~swHlbe received 
by the. Office' asaresult· of· Pub~ic'Law 322,.'dated'MarchEl,1946, 
whichperm:ltsthe Custodian to' return property to,rionhoshle 

.t."· foreign :.nationals .. 
! 

THIEl C 1mS filed With the Office areaf twokilids: 
(1) ."un60ntestedl',where the ·Office .:dq:esnot· question the, claim-, 
ant' s0wner~hip and. nnoneneIilyn'stat~s;,:,~l}d(2T '~60ntes.t'edll !w~ere 
the Office' 'disputes 'the cla~mant"E.lU,e'ga'j:;ipnof ~ title :.lnterest' 
orofllnqrieh~myt'·status. .·l,t,:js pres~ritly plan."'ledtha1:;the' Djvi... 
sion of Inv6st:i'gati.on w,iTL~ke 'the lni.tie.lexam:'ination ofatl,' 
tHlecl'aims except'thoseinvqlvingpatonts,tradQ-:marks, and 
cbPy~ights~ The Divisionwi11 re~.cimmEmd' t()t~e ,G~nerI3:1, Counsel' 

·whethe.r,cJ:aims shoul'd 'be contested on ,the basi.s of an examina"; 

tjon of the·agency:'s. ples;'consultatj,onw~th:()ther Govern~ent 


.... 	 agencies,aild c:ertlficati()nsrecdved'from ,foreign, g6ve~nwents . 

on the status of olal'mimts. ·lfH. appears that the,claim .should 

be'cori:tested, th!,7)Division wil1undertako' acomplote inv8stiga­

tjon within ,theUnited;States and 'possibly abroad ~om8,rshar 


· evidence to subst{\~t:iatethe pos~tion .tha.t t:\1e claimant is not, 

the;. true owner' or' shoUld 'be re'gardEid as' anEm~my.· ' . 


.' .... .... . . 

\. .. 

\.. 
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I , ::Debt~,.cle:ims ' 

AS" aresult· ofPublj~ Law 671, dated August 8,,1946, the 
Custodi~n maynowpa"y out'of vested pro.pe~ty the debt claims of ' . 


.~ertain classes of persons against the former enemy owne'r of the, ' 

.property. Questions will arise as ,to the 8moun,t'a~(i va li4ityof 

a ,debt and a.s .tothe Qwnership.oy.. the allegedenemy.d~btor pfthe 

property vestedin.his name~. Such questions will probably be re";· 

ferredtothisDivi sion for inv0stjgation~ 


Prospective and Pending Li,tigation 

, Th,eDivision has cooperated closely withthe.A:l'~eQ.. Prop:" '.­
er"tYSection of the. Departmer;.t of. Justice' byconductinginve'stiga.:" 


" tions required "in, the·defense of suits against the' C·usto~lian.' .In. 

addition, the Division makes re-i·rlvesti.gations, . llsuaily, in ,Gormariy~ 

of important vested.cases,especiallY such business, enterp;rises:as 

General Anilirie,& FilmCorporation~where Iitigatlon is expected' . 

but has not yet been instituted~ . . '. 


. f" 
/.. Sales·and L:i.quidation 

.' ThaLivisi~n ~lsomakesinvestigatj ~ns imrriediate1yp~i9~" " " 

to. :the sale of vested propertY-or thed.istr~bu:tio:n ,by vested 'e'nter­

',pi'iseso:r th'e proceed's ofliq\lidl1tion:.Pre,:"sale investig€ltions.of . 

vested enterpdses".aremadeto insureth!3.t all enemyinterest;s have 

been. elim1nated and ,thetall testimon:yand documentary evidence 0t:i· 

oymershipo:rcoIltrol has been obtaineQ. ,l'roIitthe.firm an~ thos EJ as­

'sedated With it: The Division also conductsinvestigatibns' to . 

\istermjrie whetherprospect;i va . purchasers are qualified to purcha's~ , 

vested property~ Beforet:he ch.str.ibution ·of assetsofves'ted coJT.l':' 

panfes:in 1iqu:i~ationa: fj.pal check must be lnade to insure that 

.djstrib~te!3s whose'hbldings ere not vested are the benefiCial' 

owner's of' their interests~. 


. . "f:~.. I, 

Ef'rly in April 1946 the Divi~ion;f Ipvestigatiqn est~b~ 
lished a stfil.ff.in BerlinjGermany•. Th:is staff, ls. formally attached 
to the. Of'f~qe of'~Hlj tl'.lryGovernme:ntfor Germany (U~ S~ ) as the ' , 
AlienJ?roperty Custodian S~c·tionof the Exb:i:rnal Assets Branch of : 
the FinanceD"ivi.sion, ,but car.rieson its, activitie's. autoh6mously.cm 
the bnsEofinl;ltrucHonsreceived from the Washington Offic~~The 
high degree of cooperation which he,s develcl}?ed betweenth~ Alien " 
Property GustodianSection'e,nd other sections of the Ex:ternal As.­

,sets, Brarichengaged 5.,risimilar \'lork has been ofgree.t value jn., . 
find5ngandutiHzing eviden.:ce of Germanowrlershipof propeI'tyin 
the. Un:ited ~ta.tes:~ Th~ .stl;tff,is now 1:lm1tedbYOWGUS,to ten~coni.:: 
posedef six attor;leys end ::invest:igetors~ two translators; and two' . 

. , 
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stenographers'. Germancivilj.e.ns have been assigned, to the'Section 
by the' Financ.e Divlsi'on for tyPing e.nd tfansiating~ ,: Currently, the 

•Office, is requesting the War Department· to. f.luthorizean increase in 
the per~onnel ceiling totwenty.­

. Depending on the type of case, investigations iT). Germany' 
,involve finding and examining files end financial records of the 

German person orfirmsuspeci:;ed'of being the. owner of property in 

the United States, locating and interrogating .companyofficials 

and other persouswho may be informed on the case, and searching, 

the files' of bureaus of the German Government, churclies,.and locai 

governments.. Emphasis is placcd .upon obtaining, documentary evi-:- . 

dence in such f.orm that, :it will be admissible i'n American courts; 

wherever poss1ble, signed statements are obtedned,from German 

witnesses. , 


lri.vestigatj~ns wi th respect to unvested property ~re 
necessary when evidence available in, the Un:ited S.tatesdoes not 
permi t fina.1. determ:ination of the benef:icial ownership .of· the 
property•. Wi:th resp~ct tov€sted properties, particularly. patents 
~nd busjness enterprises, they ererequ:ired to obtain additional 
evidence for use in prospective litigation, particularly where . 

. the nominal owner of the property is not a. resident of Ge:rm.any· 
and 1 s b~He:vedto be a cloak.- Suchtnvestigations ,are ,made 
prior to the filing ofEt sl.!-itin order to take adw.ntage of the 
present. a vei labil i ty of wi tnesses and. documents. in· anticipa- . 

· tiou' of future .freedom of communjcation between the.suspected 
Germanollmer and the probapleplaintiff against the Custodlen. 

"..' . "." 

'The Berlin. Office of the Division.condu~ts>investi~ 

gatlonsfor the Division of Patent Adm'lni strati on and for the 

Estates andTr~sts .Section of the Property Dj visi~ri•. lnves .. 

tigat:i,ons with .respect to estates. nnd ttusts' are made to d~­

termine whether a legatee or beneficiary isaHve or dead and. 

to obtain information about hlshei'rs, relaUves, and family

genealogy. ,. '. . . 

. In e,ddition, the foreign staff or .the, Divisjon pro­

cures all information regarding enemy assets in the United 

States whlc.h- comes to its attentjonthrough the work0f the 


· MUitarY Governments of the four occupying,·po\vers.,. Thj s in-.· 
f?rmation includes censors.hip intercepts~Jlit(}.AX-1 reports,'.a~d· 

. al'l;a·lyse~ of leads found in German Government records. . 

.'f,.,"f 
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Jt:is .estimated .that, the fonowing' inves~ige.tions on 
pfoper'tyinthe u'nl,ted St~t~s w:Hlhaveto be made in .Germany: 

N\.l!llber of 
TyPe of,pT.op§l.rty· :lnv~stigatjons 

Unvestedbusiness euterp'rises .,;. '·40 
\ . Untrested. ree.1 and'personal .. 

~r6pertY·····i.~'~~"".""" '100 
. Ptospective 11 tigt:ftionj chiefly 

,business e·nt6r'ptises:•••• ·••••• ~· 50 
Estates andtI'u·sts· •• ,; •••."" ...... . 400 
.patents' ........~" Ii .. ;,.:, ,. ~ ... ~.' .• ... '••• •.~ .• 35-'-' 

Total ~ •••• 625 

. As' yet the. Office has, no personnel HI. Japan or in 
nonenemy E~ropeancciuntriesi The need. for at lea'st·one· inves"­
tige.tor in ·Jape.nis dailybecom:ing mQre evjdent.· Ther~ is. al'so 
a substsl1tialamo\.mt of) nvestigativeWorkth~,t could best be 
do~e in SWi tierlailq. €',nd the Ne'therlends by an e'xperj enced repre ... 
sentat:ive of the Divisi.on. 
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. ~ '; . :,.DIVr:SION~,0F·,'REAL·ESTATE'A:NtL iiQtrJDATJON.' ..'·· 
n., ', ..f~. "',~.~,"'.',~,-", ... '''''-''''' ",~,,:.""" ,',' "':"'-,' ,....~. - -" "",,\~. :,~ ':"": .. ' :_".; 

'< ' 
.'Th~r Divi~ion. of :R~~l .~s1;e.;t~':e.nd','L1qu·~ a~t50p ;is~'a:ssjgned 

the. 'responsibU:ltfof supervi'f?ing,theHquidaticiri of v~sted ..busi~:: . 
ries s enterprises not c9nti l;i~e'din::;oper€\ti9~e,S going concern,s .. ' and: . 
the 'ngditioual ·re's'po.nsibiT1:ti'of':tftariagj·hg"e:n:d .selHng re~lestatEJ;: . 
mortgages). ·and. tangibiepersonal property•. :It op'erates .thro.1,.l.ght;;vo' 
sec'tjon~:: "'·~:aReai.Es:t:;ate Se.ctioIJ. 10.catedinWashiilgtonsnd a 
LiquidatioD.. SectjoIJ.··. i~iceAjed i:t;i.New, York ~ . ..' 

. '.', ~ 

,': R~a.J.tstat~S~cti.on',' 

Ac tivit}e s. 
, , 

. ··the·R.er.i ·Este,t.e ~ec:tionis,r6;pdri'sibL!? for /the·('mana:g~''''. 
ment .. o.:pd ·sale·<;ofall.·.v,6s;t.ed reel, prqp~rtie~.f,hA for the.s~:rVici.hg 
and sale; of:all.;estedmortgageso,.Tn ,:~ddit:.j on.,":~t:sup'·e.ryfse,~ ',. . 

'. end' l:iqtiidates'vested~ re6:J:e~st;a~y )191.ding Cq~pEli:lie.s.,..... .. ... ) 
, ',' , (' 

'. '- Immedia·teiyafter.t,:caf)ei~a:ssigned: to the .'S.e~ti9.n, 

. certtfied :-copie.s -,of:the,v:es,tin:g.,·or!i~r,a'r:~.,serv~donal~.iri:teri./ 


,",' ested .partie,s· and reco·r.ded; in the county: .wherethe prope,rty fs 

, 

located. A ma.naging £'.gen~ is. appointed :t~ coB.act :r.EOlnt's" .obta·in 
'1

.' ." .!.IS tatements·of·. unpa id .. tax~'~~,., al}~keei?aT~ ·.i:n;s1J:t:Ii,t:~.eJ?oif{1.E? ~.~~\,: 
. ,,force. ,A .fee apprnisal'is' ordered to determ:ine the. value of :the .. · 

pr6p~rties'Nl1ich e.-re tobeofferedfor:inunedjate: ~ale:.'cNot:ices 
Of sale areprepnr€ld for, pubLicat~on:in';newl:lpaper_s hl'1ving a 

.: geIiera~,. c;ircul~1tion in. the.:t3.ree..w.her.e .tf.lep~9Pe:~ty "is; .loce~t.e·d •. 
...After· bids- are. open~d :atid.~Elfla<l;y$o.d,a. r~c()imnend~;tion. j--S'-:iila:<;i6 .:.' 
. to the.CustlDdian rega~d:ing .the, accep.tablil.i tY.ofthe:best:off'er" 
recei ved. . . . .:. . 

., 

. .:The ndministrat1011 of real.est~te which can.l1oi; ce. 
: disposed'. of by. immediate. 'so,l.erequj re'sc lO.:'le •supervision.to . 
ins~re.that mep~~mum.incomeis.rE:lceived~th6t ·property.;:i,smtdn~ , 
'talned so e.s' to ;protect..·it:froIll~xcessive., detefjorattori·,. :~ha t .' 
.taxe·s,are'paid' as they. b~(}ome :duej;.and,. i~ tho case. of:improvra,d . i 

,.. .properties; . that a:dequE),te. j nsurance, j s; me. j ntaJn.ed :i. 11 fofce. : 
Thee(}tivi;tjesw:i:~b.: respec.tte tf?'I'6S": f:md .:ins}.i:tci'ice Ecce·a·dded.;.;, . 

. f~.rictions_·a.risjng ;fromPi:tb}ic):..aw 67;1. .01' 11.tigu13't :'8~ 19.4:~." .;' . 
, ........;. 


.:- ,:The, &erVicing;9r:·m:~rtgages that' canno:t:be ..d;jsp.o~e<;i 
of b:f;:immediate sale requ1res: close s\lpervis1.ori~t6 :lns;ure ~hBt 
interest and principal p~yments are, ~~QaL~ed in accordance 
with-. the contract, the.t taxes are p~~d currently by the mortl-­

gager,ana· that· the·mor.tge.gedprdpe~ty '.' :i.s 'covered by .insur.atl,co· . 
''''\ 

ihan amountsufficiemt :tqpey theob1i.gat.ibnin·the·e·~erit of· . 
loss or damage to the property•.. Vfue!,e.mortgag~,.paymel1ts·~re•. i 
not maintaiiied by -en.e .obligor' in accordimce. withthe-cqntract, '. " '''1 
fi:/raolofHlte 'isl-edoIlhtiend~'4"and -requoJ,t nmd~tlW:·t a r~ceiver ... ' 

,be. appointsc[·. . . . / 323344.', 
'.' ..,. 
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·..l.S.m:d:i~;~~~:~J~~~~~~1;;~~~~Z~~~~;;}:~;~t~~~~;i~1~~~;~~~t"·" 
.. ~t·jon·Of·~.x.:isting.management·ai1d ;fiinancjl~l·.p.¢.ilc:r~s~ ...• 'GO'fred.t;i.v!9· . 

.', .~ ~~t!~~;~~~;,~#li~;!~tX;:~t!;s:;;~~l~~·~~a~~:c~~:~~tb~d;~~~::~ '!;~p~~~;(J':., .' 
. c:edur,e~ It'j/s <often' desirable toname.:cs·.mem.bcrsofLthe' :Bo:£ird,,'of' '.' 

::~t~eh!~~'S;~~n~::;i~n~.~m~·~n·~.~;~;t~1~t~~:~~r.;··1~ti~~~!,l:?:.~e.:~~:!i§rl: .... 

,'." 
:, }, 

" 

·te .ohtaih.f'rom:Eiuch .businessedequB..tEi<peri9dic:reper.tstbk~ep.the . 
·.CustodianftiilY·'infermed:ef.ics. activitie~.' . .' •. ,"'. 

, .'" " " , ". "';.' 

St~tus:()f .'Assignme~~~ .AS:, Qf,·'.S~ptambe!"·"];;:1946 
'" :' 

, ". '4'" ,;J ,\; .. 

A~ ofSePtember;·l\;;·J.946·I'-r:,'481·pr6d~rcties.,h~~~:bep}i;ns~:.··.: 
: sj'gned t<;>the Real Estate. Section,' 0t'which73p.,preper£~~!3:s'hi;ld' .'. 
been.'seld .oretherwi·se'. fiqu1datod,leaYing f1 't()tal.of·7,5i·pr:ep~ ...... ; . 
ertjes to be adIninistered·bY"the,Section. /:Tlio'se 7'51 unsold' . 
pr'eper.ties ~j'e, c'le.s~ifJ~dasto their.s:tatUs·onTe.ble{~: '.>. 
. ..,; . " ,'.', . ' , " -." '" ,': )' 

of'thet ,i51 prepe'rt~es ,shown·. in'T~ble':lj'.eriiy~~i,;~c:6n;.::' 
.s~sting e(:p~pptjrt'1.es.ii1' the first si:i .groups~n;rese:H:<b,l!ent?'·:',.· '.' " 
•·thfs.ti,me.,:,,:The.,54 .i te~s·. in\gr:oup , (iJh~ve .£l,lre~dy 'be!3~;rridv~r... ·';' 
· tised ..fbr ,sa1e,linitinstiffi'cfentoff.erS,f.(jr .them were receivecl•. 
O,verh!'llf the remeirii'ng saIo.bla:·co.sE)S e;:rehew,,~eing:pr9c,~s.~e4;for
sale"," " .. :.. 

. " ,'. .' 

'.' '. ',Th'e','.344"cases consid~re4 n~t·saiebre6.:tp·r~~ph.t<"9~rfhst;,: 
· of 'proiierties ~hoWn ,on"the tao'le, i ngreups... (1 )::to, ,(12):~ .. :YHth, ' ...~ 
· r~spec:t,:~e;·.the· parcels Jocated. :in,Cil15fernte.1 :,ctas,sji'i~d'I!l,g'rdllB: ,," . 
. (~),j,ti;s::exPec.ted,thats~les ,W:il1b,eac¢,el.ei:-~;.t¢d .. 4uf.iJ:ig':~l}E{:,.> .
,next.' f~w.·;ml)riths ~,.:.;.One· .of :the.:.ma:J6f,t~tle·deIn'panies·'1·n(}4,l,H9!;ii~a ., 
he-s re~entlYiricTic~tedi'wilr~n:gnes:s,"t~o,jn~u,re.::tttles';t6:p#qp~::r;;' 

.' tj es:c,enveyeq by1;he·:.;Gus'te(han~' . T1i~" f,il1e,l.()utco~eof·:·s'~v~ra{::: . 
.' sales', n.ClV~ inpro,cess·shoul:,4:;,~eterrnjne.wh"'..tmay:.be· expt;ic:ti3q'in.·
futi:ire sefe·s· iilthat'stat'i:i~2.\·;, .' ". '. ". .... . ' '. 

. 1::'," .":;",;:' '., ",:;:. 

;' .... .....•..... b~fini{theeight~~qrithperi9d e,nd~ng Augus,~ 3a:'1194~~' ·'i 

.newp,;r6pertfuElswere,af)sighedt9tht:lS:e:~tion'.nt the 'rate'of ep-' . 

· . ~.::f~:~·~~~.·.··~~r~!i~'~I!:,·~~'JW;~~,6":d!~~;','~:;t;~,~~~~~·~~;J~:!;~;~"·,,.·· '.' 
1948,,:.n11. '€l :v~Iiage:apptqjd.in~:teiY,'45per'in:e~;t}1~ .. :. Thes:Qne~feas'es: . , .'. 

· \vil1::arisE3;.rn.e. inlY':througn: i ht,3i.¥ve:s.tjrigs.but, ~ Is d throu~h 'p,i's·t'ri':' 
.buti:enof,propertje'stetFi~· c'ustodian' fremestates 'n:n:d~ 'trtl'sts .. iii ' 

, . wh-iCih :tIlter,e:stsha've·beeri.:'ve'ste<h ,'­ '. . 
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.,.. · .' .' S,~labi~' ;ProPl9r,t.ie·S:·. . 

· ···.rTAdvertised,iri/?uff.i.:. . , . 


"·cieri:e e,ffers'recei1fed.'54 . 
 28.·.·· '1 \. ···.'2 
· ·.?.In·prdcess,:.adve·:rt1~€l .. · 


:.,ments 'rel;easedto . . .' . 

'. '> .. agents .•• ~.' .i; ;!~;.:,!,lO 
 -.,- :-', 

:a. IflP1-0,Cess ,':~dver~lse,..' 

. "Dlents riotreieasad'to·· 

. 'agent·s,·; ;un.lted ·.. ·.S~et~.s 


• l ;,. .·:t~:xee:pt(:}a~J:fdt~i:a:~: ...'. .. . 

Haw.a:i:1:an.,.e,nd:Italian· 


" ~ , . cases) •• ~.~< ~ ~ ~:~ ~:~'~. . 16S: .. ' 143'· . 19: '.4 . 
'4c~Adver:litsemeiitsap:: . . ., ": :.," 

p~ovea·:·'Oh·J3'~j:t~:br.ni'a",'·r: '. : . 
,,:.: :'"1··.~1~6 ''''''', , 

. '.• ·5'~:::i'~~;~r:~~~'~ .' ~.::~:~:'!j .' . . '~;:; ·,7 . 8 ~ ....,.:.:' .'10' 
q'~ Otlier.salable'lllbrt;o;·' 

- . gag~s~.~ .. ~·;·~<:.\·.·.~. jAa'',"",. 
~ <,: .'. " ",""-" 

. .~. ,,:' . " ':' .',,:',
' 

.F:r,QPe:r]J)es:i~[!.thhelct T .•••.•' 

. •. ffl'Qm'S!:i:leH/ ". . '. . . .' . < .' 
· i?·tJvI6~tgijg~'pi'i'l't~;cipat~QIi. .' 
. . . cei'ti:r,fcates{almOst ,; '. \. '..' " .,. ..... 

; comp.1~ieii:':If~1i~ciat~~Y, '25 '.. . . ,25> . 
. 8 o¥?r.:t.g~lie.;.f?:r.•.~•.~~·o ':." .' ... "..;:~ur~~..i.:.' .:..... :.. ' . . 

. . '. .r~quested ,!,.~o'••• ~••••• '! .7 ._'" . - -' ';";.. ri~ 

.' ~;\il~~~:i:~!~!~~~i~(:~t<:: ~.; ~:~lt~~·. ..' 
12.; L.eg~U;and·t:ii.tle· .' .. ... ' .' .. •.:. ..: .,c., 

.,',d~:t',~5~~EI~~L),~.~;'~J~:~;~;;~'·~·~{.:·;A~ <:"~"':~'~"J'. :,:,,?;t4:':' .. :.'§~.·:·.::.3 •. <.:":.:~".:' 
· . '"._"':....~_"."~ .. -""'.:, ",,'·""":':'':-'·-<''-'/~r''\''''':,~,'.'.•..'·~·.L;-\",'.,,: ~ ',."r,,;, ", "', ': '.,. . .~1.,··....) .. ,,,,: ," ,';,' .;.... ,,,, .. ,.,,.,,<'. .""
.:' '., ....J;/::~inctp~,:llY"t~ngj.'ble .p~r.·sona.l,prdpepty·co~~Jjte".· w:i~h,ye.~~~d.: ..•. ;, ," .: 

· •·.... rea:t;es~ate;~ ", . '. "",;.; .. ' ..... .".'<'. ';','", .' .J;:'.. ' ...... < .','" 
. . ,:., .·~U,n:se:l~b:1:e:.b.erf:l,tpfQI'l9bE?,eauseof:reftlsa),;sblr C,a:J.'~t.orIiia ~J~+e,' . 

! ~- .' -, 
.·§/pa;~~s •.J;nvolv;ng· $e.ction~{a)sUJ;ts,'~ef:eo..!;vey.~st~~ ;;;,et,<f~ ,," ... ::; 

"'1 _,,; - '" . . 'r ;i-" 

f .', .'. ' "::"'3'233,:4;67\::'1 
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'F)iriC!;t{9r+s.~lnd 'p,r.g~njznti:Ori 
"." • t. "," , .. "'i, ":'~"" , , .". _;H 

'. The ,major 'func,t~oh,ort!l~' Liquid~h6n:;Sectjon •.·is. to'Qetrl'Y' 
. . out:,the)iquidation' aridfinnl di ss,olution'o:f"v~sted busjrie,~l:lente:~~,,' '. 

'ptises..,wh:ich.+oir~cOrlOlD.ic orother~es;sbns,ateno~}'ne:,i~til?j:~~d¥~::: , 
gOirigc,oI'lc,erns.,,: In add i t~Ol1j.t.,;ischargedwith.the 'admin~str~Jfr:9n.;, .. 


,fll1d .sa):e'oft.angiblepeirsonal property.' "The'Llquid'ationS\;ic:t5:o:W;, " 

:he,sit's, rtiaihoff,ice, in: ,New York and, €t. 5uhsidiary'officei;tr!$eii:" 


" Fre,nci'sco~. ", ~ewYork,' is. ,the' le'gaf",Office O:finO,s't';ver,;te'ddopi~s:t}c.·. ", 

'corpora~t1ons incliq,uiqai;;jori;thelegal 6f:ri~cesof a siZablenumbe~:. 

are on theVlest C,oest.· " , ,;'
. " " " . .,,, , ,~. \. *' " ~ .' ' 

. . 

G~.g~i3~S;Of 'P.rQP~r.ty:H!iri~q.~d~by theS~ct:ton', ", 
'", >; . 

',';." 

The vested:ptopertypresentlyrb.ferr.ed .to the Sedtion. 

. f,~·ll'i"; j~nto' 'tl;1~ee maa:n :cia,ss:~6~:" ' . "; 


. " 

l.~· Vested stock interests in dome~tj ccbz:porr.:- .. 
tions,ra,ngtn,g. up to '100% oltha'outsi;f::.nd:ing 
st()c~"~' . . . . 

. 2.~. itrnjncOrporrlt~q enterprises such e s. prop:rietbr~ 
ships,.. par;tner~hipsj .. nnddomesti cbral)ches' or> 

.. ' enemy ~pipore. tions. "" 
. ' ' " I 

.. 3~r'a~gib:Lape r,sori~l.propert:[ 'in the Unit0Q.' . 
. 'St.ates .. formerlyownE:ld,by. individua1erieitt:y '.. 
. nntioriel s, i.nCiludingps,rsohelproperty in . 
·estate.sand trusts ve'stan, byth~. Cu.stodian . 

a.nc;f rissjglled tqthe Se<?~i6nfor liquida,tion•. '. ...., 

, " .; ,...... Xhe,SElct5 O~,)~illsp:re~~:Q~Siblofor ·the·. servicing·.en~:· ..... . 

. . supervlslrl:g of,.cel't!'l ~npropel~y not .·:ve:st·ed,but subj.ecft;to···con::tr61· 


under :sup~r,:v.:isqry.~<?rd~~s,.:is;~uedby theCus;tddian.·' . •... : . 

. :'.-.'>.:< ,':~. ­

,;~.jqlu1'd,~tto.n .•• fr.ccedure· 
, " ."-' -" ':-: --" ':' '"" ''':'''i.· .. ~t. 

. .... . .' The. 'fo,l loWi~g:: step i- .~~~:u.r, j n the pr:o~essOfliqu,id~.H~g 
'. " 

" ! 


·unihc:o:rEorated., ehterpii8es:f:rQd~'::Eangible"pe~idhil"pr6p~rty;,:,th~ . 

'.. Si3ction' tak~ s ,p(),sse s s i,bhQr.conttol .of the .p"1'6pe.r,t~~ ;~ec1;lrel3,.a.Ii ' 


.. hivent~,ry.6'r.a:!>pr~Jsaf·f,Q,r,. )J~ejn pr"ep'I:i'ring. ri~ces'l3al"y,fec;o'rdl3on' 
.. ;tha'cas.e;,s6;erph,es .ou.tand\jE)ts el1~fel?t.sagajn:l:rt'.the .pr.operty· 


as w{;}'11HsrrdsceHe'ueollbnssetf;;prepare,s;.the';property fpr1sc)e, . 

·and·.·~rre:otsthe ,s.ele; ··col1e6t's't~nd:convert~.fn.to.cash.~i:lre ...• ," 


.. dejvabl~,s: ciai~~ ~ .. 'cn9o;th~r' as'se,ts;; '.' tt1r~S;6Ver ':thepnoce:~ds,' .• 

"reCe:Lvedin:tlie 'Uquida:t:;j6n t'othe frop.ertyD'iVi sion;.!"end.:pd3­

pe,resa-·clos,l.'ng rep.ort,; . . .... '.' .' 

" , '. 

:".", . '.·1 

·"~'3' "].. . ',~, ;.. " 
" . ...3",&;" q:41···';~·····

: .,' 

~4' , 
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'. ·.···.. :i~~~~~~if~!~~~:;;~~t~:~J~~~!:l~;{f~,~~l~;;H~}~f~~~:~~1:~it··
· ':'a;hc e';of:nelii .o~ rt'i.t.±6ete'S.. ·J iJ.::.the·'Cus to:(Hart I s· :name:;. s·e'eut~,s ..the~e:,,· . 

. ',staffi:ng ,df~~e6·6fpOte.teIilaru:.gElment.w.itl<l.p~'r.sqn~el ;·of'·:thi;) ·Se6'tfdn;:.>'·· 
.' re¥i~visth~~co·rp9ti1to .s'tru~ture,;. mnkirigEmy: dt~ra:tion~' .~~qti1;t:'~d~ .. ; ' . 

'.: ". , ·to'·fil;cil'itri'te· ;thec:OoJ;lduc t·. of b'o"ththe' cOl"poriitebus:i'iies:s.a:hd'·th.e,} . 
" li,:qllrQa"tiOrl,prOcess{in~entClr,je.6 ~ricl,.e;·i?prf.1~~esi:;he eO~P9I1,a~e.~·s;s'~tA;.· .:,.. 
de.termin~·s· the fis'de:!: ~n~:ltaxstatus 'of the'eO~I!iorat.ion;,'·:[j:q.idda::t.(is". ,'. 

. .. ' tli~phys:j.~calp~ol?E{r::tY thr6ug~the.. usu~l 'tr~degha!m~~sJ :.t~r'o,ugh :::' . 
,pub~ic offedngs,ol":through . negot:i a ted .o.ff',e,r.s •. whicheyernlE:Jtn:()d:,' 
:i,sde..betinihEJd.tq:be~tdthe'.. best1ntere s~ 'Of':t,heCLtstoAian a I1d, / .. ' ..... :. ',:' 

'.···.l­

· 'like:'l;y,to Yi'eldl'i!t1.:JCil1lumproeeeds;· oolleetse.nd. reduqEls.:t;;o.·.ct':sh :.':. 
· '....al:L,)teeEdvable·sj'.:cielms~ahd6~herasse.ts(ve:ljdr,t.es el~ims8gairi~t~"" ',j 

'. J t1'l.ec·ori?or~ti8n;€.ndeffe"ct·s s,Elttlein~h't::t;h~re6f:;dissolves .the"c:pr.:~·.'· 
'.' poration.' ~bt~dn~ng~;('.n:app'~6priatEl'.&tlfl:;b,:ihti6ri':ordet'of'· tq.ElCu'i?·· ;·f:.· 

'. todian;' d:i:sttlbute.S the prb<;,eeds. of :1iqujdati onaecordingtQ' ap"" 
pI j'cable~Sta teand: .Fecl~tlillaVvf; j 'andp;reparEO;8 D. closing report •.·· 

.. Stit~sPf.':L'i:~ujd~:t~OjlS . 
. ,,:;'," 

'.~ >. ;,,:,)-;:c"F;o~t~:""~~f~~Of ':its':e'stabiiShme'~t to:Septemb:e/r "'l9~6;';:' 
th.e'Liqu5 datioh.S~ct;j:on'wa:s'nssi"gn:e9; a'tbt!lf of· '561~'e:se~, 6:r··.· ,. '.., 
wIdeh' 5?6 "I)~rj;~jb;ed:·to;<,ve·s:ij,n~ ... ord~fs' ond<35tb supervisory or· , .. , '. 
cders •..··~f·~h{f'th~al,·.?"86:..:~e~~~il:~qr~~r·case.s.uri~':22'·sup~:~v-isory··.· . 
.order..c.ases~~.d/~.e,eri:c+9fi~'c1 ..bl.:··Septemlj~i';1, '~9~6:, '··~.~p,!,~n~·;2'51;:··: . .' '•. 

';' . eEl'ses, still open~·. tThese- ~?r c~i,}rerit·:,~,~ ~.e s 'e~~:dP)ttibuteq:, P!31'Qw' ...... . 
.accotd?ngto: the:..nat:ure. 0f:th€i·prOpe~~·Y"J!lvol.Y;1:)?,~ ,",.. '.' 

• .;:, ',,' ," 1•• ' 
,'" ~ 

'CO~Pbr!;l.t~orrsl· :i~c];u~:ing. sllppi~merital . 
;( ~tOck~:v:estj ng s.... ~'~:f~ ~.~. ~ ': ~.i~~;~ ~,~ .~~. '.~,T09· .;, 

':' .. '" . '. :,:Uriii!ieioii-p6riit¢d~busjii~~s~erit'erpI:Jses'~;: :46..' 

~;l~q,;ii~im~~~.,.:t!~~~~f:~~~~~~J:H::···.2,:1."' ... ,.... '.' .. ' 
":. ::.:': ."'," ".,.,.t,~,~,;,.~~..,;,;:,.:.:,,~:>,~,,~.,~:.;?,,':'~:.: ":"~:~ ",,' ",':.:' ',', 

'"1 " 

" i" 

. CO,RPORA'l;:E.DJS$q.I/ti~tp~?. ~~+he~.'l'O~<:CbrpQra t~: c~.f{e·~, r:emn3.:~: 
•. :if.!g,:,:f'O.r.' ,~.i~~§~~j,~i~~..•.6n,*,~pt~~9:e~r~·; X:~~:;.·ttr~;,,~~jng.·w.0fX~'«~n.·1to· .. ' '. 
e~feet ·bqtl~.d,a~l·Ol}; •.a}:ld ialss()1,.~,~J,9n .at.. j~ne .enrlJe.st .praetJ.9.~hle:. ,., 

.'." ;~#':(~i'ti~J~j·~I:Jl~~i:~;i~~~.#~t,d~!t~,e,:~'~}O~~!~;i~~g~~~ .·~~~:~~e~'~:;~~:.' '. ,': ..... . 
th,s" fi~p.l; di.stt:;bui;;j,:ono~' a'f:;set's to":theC~.:fl~6.diiln ·viith.6ittpersona:f.; . 

.•..1:ie:bili~~·.:~~<q;?~~E.9.f/it.e·.·.?~!1C~ls~ri~,A~r~~·t·~rs;'p~r.~~.cu.;la::+Y.i?);?~,.· 
. ,case.. or ·1$?'9%>I?~oek.,ves:tJ,;:ngsi··:.theJ etls tog !l~n' hE:iiS >1;ssued' "'dlSSo1ut:ron;;" 
.. 'or·der.s'.' .... c·o'nta.1riin:g :.di·r.ec;tl\*ese.dd:ves :' J :'to·the ";c6~p6rrite' .df,r:l:-aer:s::<', 

'.:. "~nd ·cHr~Q~o'~'~'li":~,The~se·"di;k·e;~t.b:~.s ... ·s~>?;~~l;:r~· ..·~he·.:jeou.~s~:,JQ:·b'e:)\bt~i~~~» 
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in\'/in.d;in'g).lp:th~:·,'cqrpOrll,te :'a:ft~i'I~'s .a!ldmalti~g final, :'4istr:i~utio.il 
df'e,ss¢tsJ~ . Dl~'so.l1.iffo.n'o.rder~:ha:ve been, iSStlE9d' in' 36cases?!>t.;o. '. 
September 1, 19;46.' . .... .~" 

" -' ':: j , 

'J .' '~AP~~,P;ROG~~'--'1lrie ~aleisprogrelIh6.fthe Liqui'd~t'i6n:> 
Sectio.n ,with ,rE(sp~ct to. ta,ngible ,proper~y has been~u'IJ~tant:b~Il:r::, 


' .. ,co.ncluded;~ ..' Tpe':p;ri:("ic'ipal :tanglqleproperttes,no.w ,:reme.'j:ri'j,r.igto. 'be . 

',. s~·>~'d. ,~~~ri p~. :c~~et5:'~i~~j,e~<"in<,th~" ,t~il,0~,iIl:g·. ~'tw? J5·.'~b,~ps;:. . ,., ,.' 


,:.: . 

1,; .M·rscella+ieou:s·lots;o.fje~el.ry,paiin~ings~·: , 
an:d,h,euse!:reld,.and perso.nale,ffectsconta}±n,ed 
in .i7 e's.tate :andt,rust'ves·tirigs,~havi~g :an 

.. ,ag;g;regate,value efapp,re:lCimatel.y ~36J,OOOi· 

. ; 

" 

'~,. Va;riousl~ts.ofst,eelma;terialandeqidPniEln;t,~ .' ,.' . 
,il:iciud,ing '. a large bill.e't mi ll~ .' all',. he:re't6fore' . 


.' p}aceq.on· p;ublip 'sale., • but ;wlth 'fnade'lue te' ' 

, .0 fre.rcs, rece i.yed .•. ' . ' 


. . '.' ..... 

B:ecause of, thed:iff~r{ng types.and lecatio.ns of~he, per:sonalpl':op:'" 
'e'r:ty'involv,ed,thrt;j;e p1.l~li,c~rferirigs' may hereq,uired. t¢"e,ff;edt ' 
t,he'irs,ale/' ". ;" 

.r' 

" .. l.t~.s e'.XPe9~ed th~t .aden tierlal property ~Hll<be.reterr~d . 
,to theL:iqM-idatielJ, 8ec~io;n as aresul t of·new'.yestings utlde:r: the .' 

!tP.G::,5§ r~PQrtirig.progr'anrimd,thedistrH)uUqnof·ta:rigi1Jre.pr6per~", 

t~~s i!l'ein'esta te:;>snq. . trusts in' whj ch1 nterests havebe6n, va s'ted. " . 


.oTHFJi ~nJ:@$NTl?RbBLEl)1:S:--T;he L1 quj.d~:tjonSec tionis)tow ." . 

· jnj tie.tinl(a· pr.ogramof re.v1 ~wing unljqui~ated·f'oreigne.s;l3et.s,en9 

. unps,tl 13fl eQ.,f?re~l5n :'9bl~ get:;j64s, of :the.rem~in~rig.i:flc''orp9r:~ t~d',:!3.n:d, 

.. uni'n~oriJ?.ofat$d' eIltel,'prjses. :P,ersopri:~l of·the~e9tj6j:iare. ;also:' .. 
,c.olled. upoi} toprepa,rememora;ndri fer the' Ve'sted :Prop'e'rty Clai!Jis. 
Commftte~' a:~d the' 9ffice ofth.e. Ger:ief~l'C04nselc6nc,erncingq.fa:itns ..... 

· a,~s~r.teg.a¢~ip./st';:veiltGdent~rp~,i5es,. 'R.1:rial1y~:~sca:se~:~re6J,os~Cl· . 
. tt).e . liq1.p qa t9rs mu;ot detei.'minewh.f:1 t r.~qords e,il,d;d~cup1ents ,shou:ld, " ..... 

• pe:peta~!led;/'t;hi~ a~t i v~~M;·.:Y.t,'iU jnvolVe'.9orisic1er.e:ble:.W~rk~S. ," ....• , . 

. li'q.l1j·Qatic?:p,i:n·.the.larl5>·;Ir:>hd .'ilf(j"I:einY:9h,ed~ ct;(ses:, su'bh e:s 'lv1ii:;'subish~' 


Shoj:i.. ~e~~ha;Ltd~~ JlditElJl &G9mpany,.:Ltd~~He,m~ur.g AIDer.,~can ~ine,;. .... '. 

· Nortp.G~~~ah:~loyd} ~Jid::,ftalie;hLine~'1sc6nclU.de4~ ." " .' '. 
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,'TheDi~j;~ion of 'Bukj:ne,ssManageme~t·e.Iid •Control ':i:~eom-.·" 
.'>pq~~d Of'enOper.'~tibns' eridiProspeetu's: Secti,ori; aN~;\Yor'~"S¥:~f'f;r; .' 

and a Tertito'riaI'.an'd': lnj$ular section. "," , " ' · 
,: .<.:-;. '.' ." .; ....;. ," '."~" ':' '.,~ ~ ~ 

.. : ", ';. " ~ , , ", -.:. - .. ',' , "';:. \ ­ - " .'. " '­ ! : ....... -' . ..' -' .' . " '. ""'. •

" •...•... , " The Gp'e:r:j3:,tioml" arid>PrOspectusiSectionadnrinfrstElrs;:cer­
.,tainclEiss,es', of :ves'eed: ,busin;e·ss.ente;rpr.i S\9sJ ;.pa:rtj.6,u:la:i-Jygo~ng 

coneerns"and effeetsthe 's'ateaf the'~este'd1ntercsts~<Thjs '.' 
. " ,Seqtibnis 81 so re:s'p6ilsi,bl·e.ror,the adfttinistrs'tiQt1, ~f,p rope,rty'. .'" 

.Of all'types agairi:iSt·which. 'sui:t,lS l}'ave'beeh~n~fi'ti..tted:unde,r; .•'. ' 

. Section90r.the~ Tia.d~ngvi'itli tneEnemy.Act, :asamen,de'd.. . 
. '.' ". '. , . . ....... 

:Ttle Ne~ York:st~:fi'> subj-ee,tto rev'l~w' by,ti:e Op~r,i3.'~joris;' 
'an;d ,Pro~pectus 'SeCltfon••. :directlysupervlies ·pu.sj~e sS~Ilter.pdscl? '. 

, controlled .bYthe<Custodi~n,whiClh~ • be'cause ,o~. Ipb'a:t16norother' 
reas~ns•• r,equ:ire'1mmedj'ate.Si.lpervjsionfrQmNewYbrk.~ '. jn:addi- .', 
ti.on,'theNEtwYbrk. staifse J;lsmfseella'neousstocks 'anqb,onds:l'!:,eld,·· 
l;ly·tJle·, 9ti',~?:~'~~" '. '" ..,.... "'~.'.. ". ..' ,. 

". .' . . .•... ,.•.. The T~rri.to:dal. and:lnsular S.ectionperfor1n.s iqt,ttiesi", '. ' .• 

·re'letirig. to,the'acti:~tj €l·s.·of the, Haw:a.:i1an .and P.h-ilJppiJjeQf:f1e~s. 
·The,e.ct±vi'ties·ofthj S'S!3~,tl;pn~J!,r:~.:'.d.,~:e~n~.s9;~c1J'ri '~henexf"dhti.p.tefr:>·· . 
'in connectl.on 'Y~t~~he:t~,9 ·ovef~e~so£.fi:ces·.· . "~;"" . 

',-'... ,' ", ":,. 

'­ ;', ~:" .:. ~ .....'.­

'.,"­
.' , 

. ' ,. 'BusiIle,s'I5EIl~etptise,s . 
' ..,', .... 

..::" 

, ; : 
'~', ·.:~.... I,' ("\" 

· .. '.' . The \Divi:sio~hadund~r'its~ e()ntr~l,;'as Of,Oct·o~er.l:,: 
l'946:j.L&:.,~tb:tkL of77:busirie;~s ·eriterp~ise~ •. '.. Thes:e.eIlt~~phses: .... 
conslst 'iargely,of goj ng concerns and partly, of' eompani es, ··v.:hose 
l,jqu,id~,:tion prEis6pts sp'ectal: management pro'plems. ' ',,' C, 

\ ., . ~." , . .: .' .. ,,' "., ,.. ' ~" ., " " .. ,' -.' , . :. " . 

i,dfii~);{f~,:tr:ii;t1:ori" :.t·;. ," ','. 
' .. , ' 

'. t,,' 

" .' " The; a'ims' ~f th~()fit'ce'in:co:~t'jhJ~~~:i~:~t~d~bti;sin~sl3' 
enterpris~s .'as god ngeqne\3:rns.er§).:to frEi:e"therrr,bbmplotel"j:frofu 

··~~l;i~r~;~:~d'~~~~~;t~.;;~~h~~rtil~:~t,;!:~rt~;~~~~¥~~~. <... 
'. "., " '. ~" ., 

· '.' ..' ." .' .,Wh~n'.,:theGlis'to'd'ifln ,h~sves.ted.acontrol1ing ~ jrfterest 
'. f:Qs corpo,ratioll operatedas:~agoitlgcidn:c,'ern,.heha;s. us~a,llY. .' 
ti6miri.ated~:otie 6,t'rO;orEr'dj"rectors, depQP.~jng· on the 'exten;t:qf the" 

. illterestv~'f)ted'andthe :.slXiteJril itY'ol' th~ .incul}lbent diI"~~tors • 
. . To;~re~ :,~he .. eo~porati6Il~,):'~m: ~?~rnycoriri~ct16n~" j,t :·h~,.~ ·s'Ornenine~~.' 
beenpeg.e~~arytoef:ect.e.n..ent'lre new, bo~rdordir?ctors:,anci' '. 

· appolilt a ,Itew, ma:ria,gement~,: , ", " 
, ",', .... ''''., . , .,'.' 
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"" ';'1'''' .,. ,< , 

". \, ,":." . . '\~ \""','t' 

......~,",. '., ", 

.': .,.'. 
.. ~'. . '. ' .... 

: ','J . > , •. P~~{o~~c'::';E\P9~tS,?Y :i~4ep€lnqerit· audit~~'s a'rid, j.riteriftlre~: . , " 
pof,-fs f~cim' th~'Yrianag'emeritare, teq~~~e~ bythe:Df~'isio'h',of:~:~c:fl 

. . ~ .
con{pdny.~,' ," """ " " -, .' ' .' " ,; i 

'" ,:,'" . 
: ..,:.:'

.,~ ;.," . ',',,: ',',.: 

·rrhspo:~;':i:~i6rt~ ~ ': 


. ", ..,'
• j ,I . .... ' ':', :.~: ..,~' ..,. .,' 

,<:Th~ "O£'1:1:c$'oiAii~nPz:ope~ty Cu~s todi anI1a's pursu~d .:~ , .­
.' . \ 

,< 'policy, ot:.diSP9siIlg.~f'~l(~riterpr~ses' u~d~r 1,t~:cop~r9,t,:~'~:'i<:' .... ,' 
'rapidly as pos.sible. I Nevertheless, .no offers'rcirsale ..:qf!hu~i,:-. 

" , 

•:~~~~~:~g~~5~~;~::i~O;hj~:::ti~j~fn~:~~~.·:~~~t.tmB.!:.}r~.~~[.ji..•. :,•..~~•. · ..... 
,". 

:~f:~,~::t~ oi'niay': b~)g'roup~dj~ onaoT "more . '" ' ; 0 " '. ':'; 

, " . . " ~: ' 

. .)" . 


'(, " · '. ,:,!, '. ,1::~~TERPfiISE~: ;}JY9L~~.'~N;S~fTI0r(~,~:~~~ ~i2,~4it~'.,: . 
ur;rder,S(3ctioIl:9."of ;the Ttaq.ing,:with the::,Eremy 4ct, u!>:amen;qeg~,;.:, .. 

.. -':!~~tit~f~!~;~ri~:!~~;:i~~~r.~t~;~t:;f~~~;~:~i~!i~~~;~~~;;d ,: .. '>1 

l. j Q)lj p,a:t;ion,.t}1eseellterprlses. can rie,lther, , l>,e(,sb;ld;..h()rl~q.uidi:i''!f~q:~·,,· :. 

.'. :"1~~~~~~~c·~ 
·1 
I 
I. :returll .ofappro::lCima;tElly-~; 500jOOO,'shai'e!3of,·~stock,of:.Ge!leral ' 

..~ '. 

"~~~~~:a~~'h~~~;~~,i~:~~~~:t~;~~:lp;,~:~ic~"~~'lSj:~~~!~iGi:oS:~:~-tei~tIe ....' 

stock>a:,'Secti6ri9. 'suit wilFbe ,{iLed'~'" . . ., ." > 

." " , , 1 . ~'. 

",-." " , " :" , .,' ":"", ","'", ',,<(.:':i":', ;,::' '" • , .', " 

t~Itp;~~~~r~!!!tR~!J!E~~~~~r~~~f:;;g~~~!~;§~.f~E·i~•. 
· .en:terpri,~os"lT,estE3d;:rr()mnaj~p:,()nals:of:, It,aly", Lu~e~bul'g,,:\~n<i .' 

~ ~2~j 
: .' '.,:.'i "'k':,~iNTERP~iiS~S;NtAhl;Y"~t~tJ:bATEb~'~-TO~: ent,srk;r\~¢:s, ::' ~, , .... :j

'.. ~~H~p,h~~:r;I~":9~),~~z:o:1!,~?:'bY');hil".D,;ivisiJ?~"be:da'us'~~r sp.~C i~,~' "man-',I 
11ge~!3.n:t,:,pl'o~:1,e.~~. 'ha;Y,f3;be'~l1;,~ubstanti~,llY"."ri.qUjqated t~:ri9.~gh' ,',j 

• l'" ,~:~~~~r,~,~e:~~c)~;~~~~~~:;tit{u:t~e.C? ~e~ :·,.thot the i'r 'affair,s :.'m~Y:;:b,~::" 
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....." .... ,..4'i.~.EN!.l!ERffRiISESiNV0LVtNG· ?ROBTh]l,iS .'OFPATENTPOLJbY,~~...' 

.::8ft.~;····:~{~h.~~:'~~~-~:=~;~{~~~~~~o.~f~6·~th!j·.~~,~:::!:d~~'~~·~:d:p~ief~e . 

.'Ex~c1iltj'V'~'Cbmrrdt-teeoll 'E(i9nomic.FoI'~igr( ~olj cY'·snd·'apPr:oved.;.bY. 
. ,the'pte:sid·Ern.t;·,' whic'h • requj:redthat>technolog3es 90Vered 15y" , .',1 

pateri:t~\ofcorpora:t:ions'o~e,dor (lOrrtroHedby.the:Governmentbe 
·mad~,a·w'iie:~)le·to:thepubli\h.::Po~sibly':three.,~nterptjse~:'c.~n\be:: 

·.·so14·.a8 soorl.iis.. thisis a6complished~ The~argestof ·;the~E? .is .' 
·.A:!!lerioan . 1306'Oh. Corporitl'on,'whJ6hhas': been reqv6sted to adopt ... a· 

·Policyot·l~ce)1siriii:iil:·i:ts:pe.'tentson.a nonexc~usivf3 ;reasonable i 
; 

.';,.:." ,,; 
. royal'Py::,b~,sis.toa;J,).comers.Another of th;e.se: c'bmparrj~~,is J,; M·. 

" ::., 

\'L~hman Co., on which ,8. pro,sp'ec'Pus ha's alrea,'dy been prepa:red.~ 
-, ,! " 

.... 5 • . ENTERPRISES HAVJNG FROPEltTJESIN, FbREIGN'COuNTRfuts.~~ 

The. as,sets of seyeral~es:t~crfi~s cons1 it;~iriI~stJe.~:tirJl~Y·6;r.i',;<>.. ., 

propert~es lo~cated in for~d gn.' countrie'sj, 'or secuj.jtfes· 'of io-,~eign 
 ..",' .' 

.. c.orporB;tions., which can be neitherappr'ai.s'e'd n'o,t 'soi'd 'at tM's" 

.·.~J:;~~~!1,;ra~~~~:~r;tft~~!~e;!~~~~!;~;~;t~~~~~~t{~~;~~~o . 
. :'.

6,,( .ENTERPRISES PRESENTlNGOTHEIt .PROBLEMS.i"-ln the case : ,'. 

. i .... !·.~~ii~~~If~;r:~~i;iiir:ii:~~i!~ir~i~E;~~~~i~:~ii~:~~:,: .... 
'w'l.diQh.,f.1a~J~~ t :lte e:p. c,omp1e~€I'd;wi~h:tl:ler-e s.uTtt,na~; p'r'~V:ip~~'lY . '.1 

..'ve..~t~tl •. ~~~fe'f~e'f .. ~t\)Ck·H:'·to"().~'.. c()?~e~t.~d·i~t06?~q~;stoqk~;·;· . 
,. " I,':. , , ,>\ 

. .I 
"'j, , 

;'..•• '. ," •..~,~~.~.;..;:.~":~-: ..;/::,; •.••,'.•,'+'!h ".~·:',L.. 

, '~ .;lfti§ce1.l.~tieo1Js ;Prppe:rt~ e~ :lii:vo+Ye.c,F:):n:·Pf3ct}on '9Pfoqel:e~in~~" , 
?' .~::.~.,. >,. ;"'-", ,,-4. -, ,-~ ,"',;:":"~ . ;..,~":" :,,:: ',., "',~' ~::' _'••.. " ..... "... : ~~ ,_~. '''I"w,,", '::'-, ,~,••,,\( " .... ; .. ~ i. ::,.( ..... :~, ...<: '.:~ .~'..... ",,: " ,.:~:: ~'~' E:: ~\::: ,1, "', ~ • 

."Jri:addi:tipnto' the'R€!~;ti9:n' 9 su i/t~,)::ererred~t'6, ~bbve on 

'·.,t~:·i~::~~~:::~~r~~!~e:~t:~e~~~~r~;t%:li~~:~4~~;t6~:;~~'~:~~~'~~'r}~i~ ~ ..'. '. ' 
.,proce.e,g,~ . f.r-oln.t,he 'sale ot l'i'qujdat:~9t;L;O':f,prop'~tty/ ••.. '; ;;.'> . 

" ',' '" '.' • ,,',; ,: '" ':', " " . '" ',,:,,"'i:,- " , ',"n' , ' ••. ,' ", 

..... , ,+ •• ' '. :, \,J".' .,~'" {~\,:~':'::., : ;', "' •.,,. ,'::;' :;':'.> .:.. ..";,;,, \- ,- .'... ':.,', .:< ;:,:.' ,'~ ": '::,.,." 

. ..'.. ···.·:In eJl'caseswhe':te~pr:opertywou;1d besQld'orl:jqufda,te'(;l ,. 

;e~c~i?t.:t0!#~e '~!lS,t'it;llt,i;d~'~~f;;~~?.h :prO"ceed,lIig~ "~tt.~;riPt~.:{.l~i~inili.de .. 

•to .. Obtaih·;~;tipulEitioAS. pe#mit.tn:,ng: ',sa1e:;,91' . ~'iquidiitiori;..·;wq,~~n~yer '. 

may :betlie'm,q:r~!aesi:~~p:t~.~ ':::, ' .. ,~: .' '.,:'~::" . .:., .. 


.... .whilej'.qf.c~urse~ ~o.s.ccura.teestiIllatecari b~,inade <as . 

g~ii~~;:~ii~!~i~~~!i~g~~r~~~i4~:i~;~;1i~~j~~~~;\:·n~~~~ ..' 
"".<, ' ,. ".":.;.:;::", :>, .',;- . .- • 
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. ",',,;,:,1)0~_ .. ,,"''''/ :,:~ ... ~ t~';~', .,' " "',.. . ,' . 

Th¢':N~-;~'~Y~~k :sta.ff:.6f the' D:ivi~ i~)!i·~ffects.. the:sale of . 
,I~ 0~1? ~·s.ec.~d>ti'~s:·ti~ e:j;",those .. not "'~9pr\9se!lb'i;ig •. sup'~i;ilrit'iat'; ini~{:' 
eS~.6 :t!J. .. busfh~s,s:··e'ritbrpii's~~) directlY·vested.'by:;the···C.~s~d;dlah:·.. 

.orl1lcquired fr9rtt'g1strlbtition'sof: ass:ets .bYblls,inessentE!rp'rises· 

. and:,:est9:te s . e.n,.dtru8 ts:' in which· :filter~s:ts(,he.ye,be:eri ' ye st~,9;~ .• ~lii?r:e, . 
we:riil,. 20~:such. sa+e.s~.:r;'eali.iing.proc.eeds 6i'$6Q9:;QOO.dl,(i:fngthe.·, .. ' 

" . fj~caL: year.ending·J:\lne30,':>1946~•. ·It: is 'es£imated:' that t}ier~.'wii]/
,be: )6~00:,s'i:~j'lar't'rans~ctioh::;:~"dud'ng'th~ .'p,t~~eii:~:/f:i:sc~:)';,'Y:~~f'j"~·~~· < 
19'OO,!;;ransactions 'lnthe toll,0w.ing ye,ar:1witbRro.Po'l"ii:t'ona1;'i3iiri··. 
cr~ases 'iri.dpiia~:valuerea'~lj'ze~d~> ' '. ..,' .., . "", ", 

'":'. :, .. 

. . '. .' "/'1 ..,Md~t ~f'tha saies~adetoda:tehave ·beeri'ertect~d· ,on .. 

; ~,:) 
:atoup:di"plOQ,:.000. :<Tt:·w.il:Tbe'·d"iffic~Tt ..,to .a.tt:ract;irit~l··¢:st·'in'..' 
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'~gffl~f;II~::~~~~~~!;i~:;~~i~i;~~~~:~~i~~~j:i~~1;:I;;;.
avaj lap:l.e :t!~ .,AIne·rioun indu'st:i:Yjf±rst f,orwa)r.ptir,poses.b'I' the . 
.Uni1:;ed 'Nu,t~pns"and~econdfo:r .golleraluse jnthe nuti'oool :H;')je:i~· 

:.' . 
~:sts •."· 	 ... 

..' :I:rr addition t9pat~nts. a·rid, i.nte~~:stsl:ri.p¢1:;eht.itgr.e,.El':"·· . 

,··;:~%:{'c.~I:::J~~··:·;i~{g~~:l:rt~~.t~a~:~;:;~~es~,~;.·.·~{~~;:{!~~~i·~b~!:~~¥:,.. 
,vl;s~es:ce~ta·in.ve·sted corporations pr~mRr:ilY engaged :fri 'theex~; .. 
p'~()it.at,i9,~of,patents, ,c6pyrightf),an<itra·,Cl.e.;.niatks.,. "'. 
, . .,: :... ', .... , . .' '. '. . ',' , .: ..' .' . 

Dur:iIlg the 'pe.ripd :of ,hostilities·thepbliqy of'1:;he·.ort~iCe; 
,.w,ast9 \VElst .industrial.p:ropel'tY9f nutionalscifb6t}i enetny·.and .'.. ' .•...... 

.m~;~;:~~;:~6:~i~:~:;~·.~~~~~£~;i~~!:1~:;;:~r~1~[t~~ie::;1!r::-. 

.ti~al:prgpe{ty was d~.sc;o!1tinuedubout,thes'·mne :time.. . .. . 

. 	 . /. ,::.., .: ,,', 

.-.'.: ' .', 


' ...... . . 
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JnYE;l ,~ t iga,tjlP!1 
..-.".,..~-.: ~-.-:::...'.~ .~i ::;,".' ::,.' 

.'#Pprox:j,rii~teiY46J;OOOpa,ten\ts and pateht applice.::t1onsartq 

.P"~,f' '+~ @OC:).~ntere~t::r; ~ncQntrac.t's telatlngt9 patents' a.~e: noW' 

~<?~1;94~ ~nthE3'g~~tciq~~P.~'·;, .... , .. ';,.~', 


'.m~M!;~:;~~:~~:~;!~ii!~iii!;~;~~~i:~i~~;fii~~[~i~~i~,~:.

th~-9'~z:~~11:~be,gf1na . c.o9\r\~e· of.c1oa:k.~;ng OPEl.ra t:l'on:s; desl:gne'd> to.C()Il;:: 
ce,al. th~i.r, :In:~q~~estE;l ,j;h:Urij~ed' Sta~es p~at~I1ts.~t isqeHeve<itl1ilJ; .. 

.e'!id~n,cEl' ~vui'laoJ;El. in Eutp.pew:ill enabh3' much of.thjsptOPE3tty to', .' 
. be. identified. . '.. ' 

. .. . -.' .~, ,"::':, ~""" ~ 	 .~:'.~ .. 
,. 

"ReooInmendatiorisf:f'or,vesting' 6f patents;, pa:te~:t·api)l!f6.~-' 
. ·,t~9RS,';f1~q: "~;ii~'~l;.:O~t:~;::i:y{.p;el~:~t.c.6ntracts o~ig1n~t~ in: the':F()te±gh '., 
·~t;lt~I3Elst~iJ.al:Y:IB±~~ec:tfc)ri -9.;£\ t,hi is Div'ision.~ '. .'. . .", 
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~i:~~pcf~i~!~~.f~~::~{!~~~,~$~~:~~;~~~~H!Jif!#~~:~e~~~~f,.~t, 
qufckly:a:sposfdple'the :inv!:mtiOns., f1ndprbq$3,s.s~,s" oO,:v~r.e,d., PY~" ;", 

.:• .1 

,·~::~r.~p!~t~~~~~~tl:·=~~;i~~;;~~:!!%i~~',t~~·~~~r~,Z~~:~~i~M#~~""
buil<;1~hg, up; out netior,lal ,prod1,lct;ive capncdty;,end.;,t9''f€!qUI~~te ' 
the' 'fuitestuse of modern "teqh:niques:incthepost'';wa'reconomy. ' , 

,', .,.'-'. ..' ".' • , ,.'.' ," ,-, .' ',."¢" ',: ' 
.'.,:, 

", ' . . .,,' , . ",' ; ~"":' ;. , ." . :. 
"0" 

< :To,thi ~~',end:. ,anonexcl~sjve, 'royalti~free ~.l,,-';J~~':il.Hi;-;,' 

'pbtj,cy .W8.S8.,dop.:eethfbreneniypa tentS. and' pat~nt(iElpp.id9~tJ:ons,;,:riot , 


, . >enctimgere<;l/by,A.+n:eriba.~ 'or n9heh~my' ihtE3rests./~~cen§es.c)n;thEi~s,E{" , 
pe.'tefit S ',are gra'ntedori appl iC!]ltioD., ttf,the 'Licen~.:int;, $ebtiotio<?f: 
the" DiVision; tljey'~'r(r D:vi':i]:ablet,o' iatga' !:end, small:90mp~rij;es';', 

" a~dt,oiridi¥id:Uul~uli~e; '9n the,p&~~p:t ,of ;anadmiIl:t!S:tif?:t'ive"l'e~;,' 
, ?r$15p,e.ri2aterit._"~~6Q!lses'ha:lre;al.~o,,'b~E:Ilgr:etn~ed;:,oriJ:)at~#t:!5'" 
v.~~s:te,d :f~d~;en~~y~occupied!;iuti on/)ls~ 'butreasbi].e.ble"rqya1t~e's ' 

.J:W.v~'·'beeil: ciharged. ' 
~ , ' . . , . 


': r~' 


" "i'~T6',',dnt:e2~'066',i,ic'eils~sh£tVEi ;be~nis'sued 'u~q.er)1,,20It' ' , 

:,p,~teJit~ a~~:p8::tenf app 1 icati.ons:' Ani'i'lyse s"of','repo'r:t:;s,r,eq~ ived,,' , 


"~~~~~R!,C,~;':~:::'/~~:!;a'~:e~~:~b~:~::~i~i::?:~1ir'~:'~~'Q~~~.~.dtlr~~'n~~i;~', , 
'mo.rc~vtet:~t~IY j,ncl,itiedto, ,tf:,k;e ; patent~l.:iCetises;dur.ihgthe:~wti,r'., , 

,yeats~;:"c,ur:r.el;it ~:tatistic:s ,show., thet,the ,propottionof :smal:lbu~i'~, 

nes'~:, n~~~~ee~;i;: ste~cij::iy ~nc;r.e,asip.g~:: pbf!ie :or' these~~11 bus:l-', ,: 


, ~~'s;de,s,: w~f.~, ,.9stitbJ.'iqhed' by' ,r,eturrdng",serv+cem.en~, whol',re'>ab1:,e, to :,' 

r'eYJj3\~ yhe: vested' pa't0ntsforthe'first~time. ' ,,' " 


;i>~~~~fis~~~~~~:~~i~:~~~~~~~;~~~~;~:;:}~~t;~p,eA~~~~~:~Q~~~t·,~: '" "",,' ,', ,', 

't\\(e~ve':"l':l£\tlop,~pnf'~'rence.::m';L(jn(jonl fln, tl:.cc9r;d-:,w¥-s,rE)fl.'ch~d,::'v.rh~.r,~l!fY:: • .'~ ,',:; 

, , 

, 'Unl'ted',States.", ;',,>/'.,,\ ;, 
~' ~' 

, , '".,', ,-; '. \.'.:' ,', ., 
•• :". " .. : '. > '~. ':,'. 
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, " '" '.: i, ':',0'09Pez:a:t,5ipnof, te'c~ni'c~',~ns~,rto~Ame~i':r~ca'n' ingl,lstry'and 
"ql~9i~~ti~rb~'an.d::re'sear,ch,:,w-~riCers ge'n:era:kly'::wii~6'b'f;e:-in~d:;to, .' 
aSSJ.,s:t:>in::EtcqVaiIl,t!ng p6~entl'al~users ,With tl;l,e, great~aino\tnt of, 
'tEl,~hllicalici'o~!!iat~on i;ion',taineCl.in'theve'sted' patents,~i1'dpa,tent . 
appiic'ations andto.stimutiit(:j,,,ip.ter'est iJ:t,the:l.r' u~'e~:,6ataiog\lef;;
of ;al1.ve~ ted :pat'ents 'a~d, abs'tfe.c·ts ,of.' tli'ose ". :h?-"the' c}:l'~fo.iciti)': ", 

•e~e'<?1:;t.i'ce)'i,ahd'~echati.~6B,l,rields 'W:er.e pr~par'ed!indci~c:ulaWci , ' 
in 1nforina,tibn,oooths"ba~s:"and ,Hbrart.:ies, tl1roughout\ t'ho., .'6ouri.... 
tr~. Copiese,.re'also'avaH&ble'for purcha'se hr the pllbl:~,6~! ' 

, ;,' , 	 .' , ':,., 

......' .. spe'ciaiemphasis .hasbeen: plac.edo:nr0nderipf!;'tec~!li;;,·· . 
icalEi:.id :to .. sma.ll,industri es ahd. ,Silb':'cont:tactors arid.;,s:tncetpe·· I,: 

te~miru\ t.iO'n9l ho's,til ities,'i to :V:etei-a.n:s'~ . ,. . 

. .'.' ,'ThePntent Us~ ,and.~D~Vel()pm~nt8ection :i.$<resp6n~:i'bl~' 
.	t9r ;.t~e ~is~elllin~ti?h' oftechp.~cal inro~,tibh~ R~cent:t1Yit's:'. 
fiel'd,ao~ivities, 'h:ave been curtailed; .,but theSedtioncontirtl.lcs 
t'o fub:cti-on fI~omthc 'Was~J.rigt6n Office;' . 

" ," 

" 

'" " .'VeGt~d.pen:ding, p'at~ht,app:ti~~t,i'Oits'il,ie .Pt'o,~'~cuted":b~'~'· 
fore the Patent •Officepy tRe' pe.tent'Pr6,s~b,jEon Se'cti'oIl~ .. "P,~'O~e;,i;" 

;:.: . ...•%~tt~,~,M~I;n;~~t~~~.~.~~i'v~e·~!'e~IriIl1~~~i~:~;f!~~~~?;:ia~~~.~t~~i~,ns;. '~' '.. 
" \, 

pro'PRfctnlg.~ i,'he., ri'gnts .of'.lio~;.Ememy ri'ati0tlal~t(,),whoi!1, J;ll9.1'l:YP,:iop ;':',' 
..':~;t};es,;Will 'be .r,eturhed~.:Mor.eover,:th~<ili~ere5ts "of ~eribiin '. 

¢i't:1zeh$,'haYing 'c'Ontractuai Fights. in vest-eQ ~p'pi:ica:tions:e.r~ , 
~F~t~6t~a:~:" " . . >. ; 

'/:.. 

,:, ,As, of ',September l-j .i~46; atbt~:FO:f'4~:'i68c p9;t'~rit;~ppl~:;. 

,&at:i~hshave been ,Vested.' :Of these~.'2~ e92.ha.\;e:is'~U~d;a.~p;Kt$nt;sJ 


,.,-,' .·.~he:;gr~~t~r rtumbef:6;f whic~ are free for., 11ceris~hg:.,~nder·dth~; .. " . 

. yusJc)~?-l3:n IS' ,general,11,c'ens:i ng:.: p'oiic-y; . '. Pr:Os~cutiori; hl!1'¥:();fen: ;c10,8e'Q 

~!l .1)5l?,.ca,~~s .Qrwhi6h.. f»f~her work:;~pp&e.'Fea:.;·~AjUst1t~-ed~ :,pr' .' 

···.. the ,398 'a:ppii'C~J~ons: remJ~!,ilng 4rio ',tnc pro'secu:cion,'s'ta.te.~·'14:4.·~ef:-e . 
",' ~' .,',' . ".,.~. '"~'.' -~.,-, \, .. ,~",~' '·1,· ,""" f , ...... ,~"" " >, :\';"",--".'-,.\ ". ' ••. r . 

; 	 V:ested,e.8enemy:prop~rty' tind 2P4;,~n):: propertypfrion~enemy;hatidn:':' 

als;; . A11E3gedb6ha:ri~~ ·:Amerida~.i.n:ter.E3~tsex~,st,ina'iFoftha.";. 
enemy, appi-ioiit1:ons .still.. r.ec'e~vjrig: c:oilsi4'eretibl:'l; 

. . .' '. . .... ~ . 

,,, 

. , . ". ~bi1e>agreEit~-r-''n~tii15er of:patbnts We~e,seiz~ddifecfly;
cOli-troll '.()~et :a',Tar'ge .h~b,er V~&S obtained, inditec.tly" thr.9:~,gl1 ve~.'t?.'. 

-ing·tho,:r.oreign' interests.' "in/patent' cohtrac.ts,particula.r1Y·" 
liconseagreementse.nci a~sigiim~llts, 0 " " . , , 

.. " $nemy:ihtere~ts' in ~ohtracts' involyirig tJnitea,S:ta:t~s, 

p'ateritsh!ive· been'vested'(l ):1;0 secure controto;ver'.t~·e"pat~nts ',. 


, aridpa tentri,ghts ,involVeq in such ,contract's~:(2).toco~leot . " 


.', 
, " 

e." ' 
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'r9ya'ltie~s -Y;hich::.riiight oth~:l:wisEi~a6c*mu+a:te't0 .·~he_c·r.ed:ht,~ b f the ... 
en~iny~ .JS:) .topreyent fortuit6us::.geiIrs't,0·Arilefic'aril1cense·es 
ariu'assi,grieefs, ,arid (4Ytocor,r·e(;tl.mlawfulor.uri.desitabiep,rOvi.~ 

· sions·whlch"iinp6s€.restrat~ts'u:pori prbductiionor ti~ade~ .. ' .', . r:.j ,'. 

• ~ • .' ',' " . . , , ',' I," . 	 , . ': " 

..'·.·The.mo,rethan .600 ·pat'eritagreement·s in whi.cli.~ritE"res'ts 
havebeeh ves:t~d are 'beii'~i;admiriiste·r.edby tl,le'Piltent'Ccnltr~ct . 
·Sec,tiori~ Many6f the. a'greements,scime':pf whichare'parts ..6f in- . 

" ternation!3-i'cartel arrangements, 'are believed to 'corrl:;ain provi-. 
· .sicins illegal: )inder the antitrust ,laws •. A number ofca.-si;)shay~ 
~ b~enrefer7ed.t9.'the Officeqf the Genera) C6uftS,eljwh1ch in:.' 

'. \. 
turn hri;'s:subIilitted certain cases to the Department of. Justice. 

.: ' · for consideration\of,·probable)l.ntjtrust :violations. .'q,
.' . '. .' .' 

" . 

. " The p~ten't >!3.greementsJnvo~';e ? subs.tanthil ainouI:l:t '-of. 
a:dlidn1st:retjve work in cotrespbndence and conferences with the. 

, Amer:i.canparti~s~,ihoyaltiesn1ustbercoli.ected end ~dif£~r:§nces :. 
, 'ofopini0n,0nitnterpr'etat:l()n ofthe,,~.?ritr'act.s'~o:rked;.otit~In.: ' . 
. Iil.anycas~s:theAtnerjcari partiElc 'd<?s~r~ to. renegotiate;bheir C·O.r;t~·· . '), 

'. t.f'a<its,;~· of't:en-:.to.,· c larify.thei:r·•. rights:::to.,.pe;Jjnit' th.em~6~t,ake. full, . , I, 

.J,adva:h:tagEi·'O'f.'th.e revlvs:rof' international t'rade.lri'some'.in-.· '. 
.' stance~:n~g9tia:ti6rlS; at~in pr,:ocessfortheterinin~tiohoi'con- .. I 

'tract·s.&uc'h,tei::m,ifui-tiorts ·wo).lld f.r,e.e.:th.eOfiice\ to, ii'certsethe '" 
.' :~a;te#~s'II~V:?];iV~4,',t~.aVico~eis'o.n\a:'~r.?~a:ltY~;it~e,:~~a:,~i~~~J~:, ,f.< ...•. 

"it •••. 

·	~;.~L~:;:x;..~i~::+'h:~ )~tY:i,$J9P.-:)lus:':heverhad;surri ci-,ent ~~tatf .:t¢c 9inpietEF 
!inaly,sElsof ~H .patent ,'a~reeIllen~s ,tlnger':jts'adrfiih'j st~a:tion~\:. . 

:,.~, :' ,,:" 
,": ' 

" .... 
, '.' 

'. '.~ . ' ".',"" " " 
,'> .", 

'''' .-,(.;'\ 	 i. 

· .' ;:··~FbLICY)~-Early: in ';theh:ist6,ry of;.~the 'orfic\:i,,~~t':,1,vas,>·: 
·h6ped;';tha:t':'~capt:iiye/:pa:,teht~n~p'a.spat~rits' ·hei:.dbY;vested:;-'c-o~.pora:-.:. 
· 'H:Oris';S"'fe;,cotrurionlytenned/cdt(Ld be. mad'e generally aw'U'ableby . 
· means . of ) ripnexol usivo' .rqya Ity,;,:bEJ a'i-fn.g ...• iioeh~es ~ It'~o;9ri.' beca:irle' 
eV:l,dent, 'h6wever,' that ;the',p'.robl'ems l~el~t:iTI'g' to these 'pa-t;ents . 
vle~e:'eouq;'>'! ex. , . . , " , ' .",', . '. ' ," .. . , ' 

::~ .' .""'~ I, ,','" -,:,.'" ,',;!:\' ";',' f., '.·!.I.;:~:.:;(::,:_:.: .:,!, \ t, ;'~." 	 , , . 

.' .. ' .. , .;': The ..~~ih: prqbl eirr~:' wEme':;th~\e·~~s;t·enc~.; ;$.£ ,r:-pn~Il~my.·...: : '" 
)., ...mino:rJ,ty :e'nd:;~,redito:r 'i.nt.er?'~·ts ·.··in/ ,p'ractfc'~,lly'a"n, ,jV(2lst:~:d': 9.om- .. 

. . panie's 'owrd..ng'··patents ~ "and ',~~<?fH~ng:o:f'.claims,.e.nd,ini:tJ:at.i'on' . 
. 'Of 'lit:igfitiop:'by,: ilorieneiYjie S' :s·~ek:ing,r.eturn, op-.ye,steq .$:Cock;' .in-', , 

ter.ests.:' ·Anoth.er',considera,tionyv}:{ldh<;;..rei'ghel(b~gB:J?~t.f;~.ne~9:(.: .... , 
licensirig~.of,corp,ci':r.t;i·te~owried:i?at·ent·s yi'as.:·the; d:es,~:rabi1'itY';9r:, 'E!l'X~ 

·tensfye; r',es~'ar9h .. ·!?'nd.<:~.Xperjmen~,,:q~.a: cOhsrdere:b~:e:hUni.be:r,6£u:n-.,;:.· , , 
id'evelopedpa,tehts~' Sucliwo.rk;equtred expend'itut-e, of\corisidet~ 

, >'1abfesum:s.ofniciney~. frhi,chord:itl'ari1y cO).lldnotbe j,uEitiftf;de:x:-. 
. j ceptas an ,irives.tmerit· fromwhibh there would . be a:. reasona.ble. . " :.! ..· prQspect of ;r~t~rn~ ..... .'C"', ....,

.; , 
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" 
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.;. ' 

.. ·fKi:~:J~:~tr;:[~e~!1!f.'6;:~!tt:~iff!!~i~~~~!~~!~~;1di~~~h ... 
.Tree.stlry;·JI:fstic~.~;'atld 8.oiWnerce;· ana.:se:Vf?rai<>therag~3!12ies :a~e .'" " 
't~p~el)en't:ed~::" :tn,:::~$br'uaty:i946'a ·.q.effnitiyep61~<fyqn'y~ptive 
pa\tents/:""a's: .as ~!?'l:lii~hed')y.the :~reS1,dent '. ,~;epproye.l,,: of ,re66nl:~ 
mendations.'~of"the;EeEFP~ "',", .,',' 

, t.. ' ".' ,:. '. "'.''\'';' 

" '. ; 

"!. 

''rids ,policy m.e:ybe sUmrnarize~:,as foll~ws'~ 
. ':' 

.1 ~ ,h~~~'WllOl1y~~w:n~d. ~by,theO~'i~9dl.an., 
'. f. ;.r 

.1'"' ., 

""'.," 

,.... '" ,.~ ...~.: '!' ....:\ '.' • " ' 

a:,;.:,V~st "a],. 1: pali,erits oWn~dby ;suyh' firm~,,~ri.~ 
Ireen,s,e 'them on ~, nonexc i'us iye royalty~f"re~ " 
;barsis';oruse:o~ther,techriiqu:'e ~ tosecur'e!s~ch ' 
:lic:~nsing,. ' ",' , . '.' <":," ' 

':! ... :,:..... '/. ,:'<:.' .' .. :-.... . . ... , .. :':<: " ,­ .,". ' ; 
"b.,Oenc'al anyexdlusivelicenses h,eld ,by 
su'c~ :,i'irnls,uri<:l~'r: ,fest'ad, eneniypatei:rlis~md'li-, 

.,c~n"~eth.e::pateil:ts~ on I'a ro'y~ lty-rree ri'qne:tclu';' , 
", "sibasis~' """, .' " 

" ' 

.... ~~~;~:h.t~~~~;~·t;:n:i~~~;~:~i~s~i~~i~~~1o.: 
, ," , ona:rionexclusiYEJ ,rciyalty';':f',ree, basis. . •.• ,.•"'.' 
, ... '. " ! I ,. ,,' .'.' , • " ~ 

...., '.,.',' ,>'.'1; ,: ..,.~. ' " ,",; , .'<~ :. c~, ,"~:.:• .": : '~: "" :...' ,: , :, <.. :'........ ,_ ,~':.-:- ',',' >::,~·:;.. /'·,L.~:i:'.;, ':",~} . _ .,
", ',b •• 'Ut~lJ.z~',vestEJdAntere5ts,~nfHms nwolyed, 

.···~!~%~ii:~i::e!~~~:~~;~~~!:d:~J~¥~~~&~1~!i4c~...... 
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VIII 

PROPERTY DIVISION 

The Property Division represents enemy nationals in court 
proceedings involving their property or interests, particularly in 
estates,and trusts, recommends vesting of such jnterests, and ad­
ministers them. In addition, the Property Division reduces to 
possession and e.dministers, after'vesting, all property not as­
signed to other divisions (largely bank accounts J notes, claims 
and credits~ arid securities). Cash transactions of the agency are 
handled by the Division. 

Representation Functions 

The Property Division is charged with the responsibil ­
ity of representing in court persons residing in enemy countries 
whose property or interes~s are involved jn ~states, trusts, 
partiti on suits, e,ttachments before judgments, and other similar 
proceedings. 1/ Such legal representation require~ attendance 
in court; preparation of pleadingsJ briefs, and legal memoranda; 
conferences with attorneys; and examination of court records. At 
this time the Division is'handling about 2,200 such cases; of 
this number, 800 involve Italjan and Austrjan nationals. New 
cases continue to, arise at a rate o,f about 90 a month, owing 
'largely to the decease' of American residents with heirs 'in enemy 
countries. 

During the period of hostili ti.es representati on was 

also uriderte.ken on behalf of persons in enemy':occup:ied, terri ­

tories, but since liberation the Office has withdre,wnfrom all ­

except a few cases. 


These representational functions are performed within 

the Division by an Estates Emd Trusts Section; whl.ch he.s offices 

in Washington, New York, Chicago, and San Francisco. 


Vesting 

Proper,ty Involved, in ,Court Proq~eedings 

VESTING OF ENEMY INTERESTS.--In addition to represent­

ing enemy nationals, the Estates and Trusts Sectionelso effects 

the vesting of the enemy property or interests involved in court 


1/ This function was d~legated to the Alien Property Cus-' 
todian by Section 5 of Executive Order No. 9193. 
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proceedings ~ At present vestlngs are largely limited to property 
of nationals. of Germany and Japan. In addition, property or in­
terests acquired prior to December 7, 1945, by persons in Roumania, 
Bulgaria, or Hungary are vestiblej the vest~ng of property ac­
quired by such persons subsequent to December 7, 1945.' has been 
d1scont1nued upon request of the State Department. Also at State 
Department request property of Italian nationals. regardless of 

. date of acquisition, :is no longer vesteq.. . 

A backlog of 1,410 cases now exists 1n which orders must 
be issued vesting the interests of enemy .nationals. As long as 
the Custodian I s power to ve st. the' property or. j nterests of enemy' 
nationals continues, additional vestible ceses will be received • 

. It is estimated that during the present f:i scal year approxime.te1y 
1,000 new cases Will arise. \ 

Subsequent to the i/?suance of vesting orders :it has 

been necessary to refer many of the cases to the Department of 

Justice to enforce compliance•. These cases present involved 

legal que.stions·which require:consulte.tion with the Department. 

of Justice concerning methods: of procedure to be followed e.nd 

the position to be taken by the Government in ee,ch cc se.The 

D:ivision also assists in prep~ring all petitions, briefs, and 

other documents in these cases for submission to the courts. 

There are presently pending in the Department of Justice 650 

cases referr~d to. it to enforce complinnce, in all of which the, 

attention of the Division is required from time to time. 


VESTING OF COSTS AND E::IPENSES.--As a result of the 
. Division I s representation on behalf of persons in enemy-occupied 
territories, a totEtl of approximately' 3, 000 cases accumulated in 
which the issuance of vesting:orders Was required to cover costs 
and expenses incurred in discharging such representational duties. 
At this time there are about 400 enemy-occupied cases on hand in 
which cost-end-expense vesting orders may have to be prepared;. ,.. . . 

The issuance of cost-and-expensevestjng orders, of 
course, is not necessary· in eiiemy cases where the entire enemy 
interests are vested. There ate approximately 800 cases, however, 
,in which the Division has represented the interests of Italians 
and Austrians. Costs and expenses will have to be specifice,lly 
vested in these cases if it is definitely' determjned as a matter 
ofnat1onal policy not to vest property in thjscountry belonging 
to nationals of Italy and Austria •. 

Estates and Trusts Not under JudiC:ial Supervj sion 

The Estates and Trusts Se~tion has elso been ~ssjgned 
the task of vesting German and Jepllnese jnterests in inter.~vivos 
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trusts and testamentary trusts not jud::ici ally supervised. Pending . 
at th:is time are 784 Form APC-56, Series G, reports covering such 
interests. 

. In many cases it may be necessary to petition the courts 
for construction of the trust instruments. Since nccountings have 
been suspended during the war, it will be necessary to obtain ac­
countings for this period' and to ana.lyze them ca.refully before 
vesting orders can be prepared. At present a study is ~eing made 
to determ:ine more fully the problems· involved• 

. L::i fe Insurance Policies 

The Division is responsible for vesting and administer­

ing IHeinsurance pol:icies. It has received to date. 3~168 Form 

APC-56, Series H, reports, each of which relates to a single ih~ 


surance pol:icy or similar contract in wh:ich German or Japanese 

nationals are either insured or designated as beneficiar.ies.· It 

is expected that considerable :investigation in Germany and Japan 

will be necessary toobto.in evidence on the continued existence 

or death of the insured or beneficiary under the policies. This 

evidence is required prior to the issuance of vesting orders in 

order to determine whether the principal of the poU cy or the 

cash surrender value should be vested. Pursuant to instructions 

of the Custodian, a survey is being conducted outside the Prop­

erty Division to ascerta::i.n the problems presented before the 

institution of en insurance progre·.m by the Division. 


Reduction to Possession and 
!dmini stra tion of Property. 

The more important types of property adminjstered by 
the Property Division arejnterests in estates and trusts,. claims, 
bank accounts, securities, arid jewelry and other valuables. 2/ 
In add1tion, the Property Division performs certain recording-
and admini strative work pertaining toe.ll properties e.ssigned 
to other di vis:ions~ . 

These functions of the Divis:ion are performed largely 

by the Depositary Section in .:Washington. Ce.rtain functions-­

pr:incipally the reducing of ,barik accounts to possession, and 

collectic;m of cash from properties adm:inj stered by other divi­

ISions in New York--are performed by the Custody and Clearance 

Section, loc~ted in New York~ 


2/ Actual se.le ·of sectir:\.ties is made by the Di.vision of 
~usinesf! Management end·. Control. and of jewelry and other 
valuables, by the Division of Reel Estate and Liquidution. 

32a.364 

http:toobto.in


~-,.... 

48. 

General Description of Functions 

The Property Division serves all vesting orders covering 
property assigned to it for administration and takes any further 
steps necessary to secure turnover of the property to the Office. 
When turnover has been secured, the property is .audited." 

The Property Division prepares credit advines on all 
property vested by the Custodian. Theseadvices are sent to the 
Comptroller's Division for entering the vest.ed properties on the 
books of the Office. All securities and similar properties 
vested by the Office are processed for registration in the name 
of ,the Custodian and are then placed 1nthe Federal Reserve Bank 
or temporarily held in sofekeeping by the Division. Receipts of 
cash income and principal from all vested properties are col­
lected by the Division. Advices on such receipts are sent to 
the Comptroller to be recorded ~ .. 

Propertlunder Judicial Supervision 
I 

The number of pending cases as of September 1, 1946, 
involving enemy interests in estates, trusts, and all other 
property under judicial supervision, in which vesting orders 
must be served, and the number of new cases of this type expec­
ted to arise in the fiscal years 1946-47 and 1947-48, together 
with.ostiillated value, are indicated below: 

Estimated 
Number Value 

Vesting orders on hand 
to be processed ••••••• 70 ) 

Backlog in process of ) $ 7,OQO,000 
being vested . ", .• :••••,•••. 1,410) 

Estimated new case's, 
fiscal year 1946-47 .... 1,000) 

Estimated new cases,· . ) 8,000,000 
fiscal year 1947-48 750) 

Total •• , • .; • • • •• 3,230 \,>15 t 000 , 000 . 

In addition there remained for final audit and closing 
1,884 estate cases in which interests had already been vested. 
Also subject to administration and control were 840 continuing 
trusts involving life interests, remainder interests, and con­
tingent remainder interests. . . 
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Demands for reimbursement of costs and expenses incurred 
~n administering property .under judicial supervision are made 
through cost-and-expense vesting orders •. The number and amount 
of such demands outstanding on September 1, 1946) or to be made. 
are as follows: 

Estimated 
Number amount 

.Delll.8nds in process;of 
c611ection •••.•. i.~ ••••• 1,996 $ 62,234 

Demands to be issued on 
current cases·.......... 237 5,528 


Estimated demands to be 
issued on probable 1,200 
cases forvestirigin fis­
cal year 1946-47 ," .;•••• 3,005 120,200 

Total •••••••• r. 5,236 $ 187,962 

Properties Not under Judicial Supervision 

The nUli1ber of vesting orders to be processed during the 
fiscal years 1947 and.1948 on securities, c~sht bank accounts,' 
credit instruments, claims, debts, personal property, and other 
property not under judicial supervlslon, is indicated below, on 
the basis of APe-56 reports filed (Series A to F only): 

Approximate 
.numberof 

property items 
Number involved 

Orders being,processed ... 170 850 
New orders to be issued 

in fiscal year 
"1946..:47 6 ............... :•• 1,700 8,500 


Orde.rs remaining to be 

issued in fiscal year 

1947-48 ••. ., ...... ",. ..•.• 2,81.0 14,050 


Total •• ~.i~ ••• ~ 4,680 23,400 

Additional vesting orders will be required with respect 
to certain of the 3 ,168 insurance policies reporte,d on APe-56, 
Series H, and the 784 inter-:vivos and testamentary trusts not 
under judicial supervision reported on Series G.' No predictions 

concer:t;Ling the number of vestible property items involved in 
these categories can be made at this time. 
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Administration of Securities 

The Property Division is responsible for the administra­
tion of all securities vested or held i~ safekeeping, including 
receipts of principal and income, redemptions, stock dividends, 
reorganizations and exchanges, exercise of subscription rights, 

, and the execution of all documents incidental to such matters. ~ 
Authorizat ions are prepared by the Divi sion for withdrawal of the _ 
securities from the Federal Reserve Bank for delivery to desig­
nated brokers for sale. On September 1, 1946, securiti,es were 
held as follows: 

In Federal Re serve Bank of New York: ' 
, 2'; 700 items having 'a total 
par value of .~ ..... _".. ...'.... ,., ••...• $ 50,205,850.10 

In Washi:ggton Office: 
128 vested items to bel processed ••• Value not determined 
116 items received as voluntary 

turnovers and subject to vesting • Value not determined 
133 mortgage part'iCipation'certi ­

ficates held in custody for Real 
Estate Section but on which the 
Property Division maintains a 
record of all principal and in­
'come ;paid ••••••••. •• •i •••••• • ,., •••• Value not determined 

In safekeeping in New York Office: 
1,211 items ••••••••.••••••••••••••• Little or-no value 

The estimated number and value of new secUrit.ies subject 
to vesting under EXecutive Order 'No. 9567 are as follows: 

,Fiscal year in which 
vesting will be made 

Number'of items 
(Estimated) 

Par value 
(Estimated) 

1946-47 
1947-48 

5,100 
12,100 

~ 27,000,000 
64,100,000 

Total 17,,200 , ~ 91,100,000 

V It should be noted that. ,tho actual sale of securities and 
the control of business enterprises in which SUbstantial stock in­
terests have been vested is exercised by other divisions (chiefly 
the Division of Business NIanagement' and Control and the Division 
of Real Estate and Liquidat'ion. ) 

323'367 
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Release of Property 

Pursuant to Public Laws 322 and 671 the Vested Property 
Claims Committee :i.s expected to examine and allow numerous cleims. 
All allowed claims involving cash,securi ties, and property other 
than real estate, patents, trade-:marks, and copyrights will be re­
ferred to the Property Division to effect a release of the property 
to the claimant~ 

It is expected that ,350 title claims under Public Law 322 
will b.e processed in 1946-47 and 700 in 1947-48; no prediction as 
to the volume of debt clnims under Publ:ic Law 671 can be me.de at 
this time. 

.Disbursing 

There is assigned to' the Division a Disburs~ng Officer 
in the New York Office, who performs all disbursi::lg and related 
functions for the entire Office of Alien Property Custodian~ Such 
functions involve the receiving, scheduling, e.nd depositingof're­
mittances and funds to the accounts of·the Disbursing Officer end 
the Custodian. Additional related activities :include the receiv­
ing of vouchers; the prepar!:'.tion of schedules of disbursements; 
the issuance of checks iIi payment ofsale.ries and expenses of the 
Custodian's office; the f9rwarding of checks to payees and to the 
Custodian's various offices; and the handling of the program of 
requisitioning, issuing, and delivering United States' savings 
bonds for employees. Disbursing functions must be maintained 
on a current basis at all timea. 

World War I Claims' 

A small amount of property still held as a result of 
vestings in World War I is ad'\ninistered by the Property Division. 
The remaining work in connection with. this property consists al­
most entirely of the handling of claims.• 

The Office presently holds funds from World War I cases 
amounting to approximately $7 j 398,390,of which about t5,000,000 
represents the claims of German Citizens. Allowfmce of all claims· 
is barred by Public Resolution No. 53 (approved June 27, 1934), 
which prohibits the· release of property seized durj.ng World War I, 
so long as Germany. remnins in arrears on debt payments. This pro­
hibition has been removed by executi veorders i.n certain categories' 
of cases where the rightful claimants are non-German.citizens. In 
a small and undetermined number of these accounts, the property may 
now be returnable in ~ccordence'with these. executive orders. Final 
settlement of most accounts awe,i ts Congressional determination. 
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Due to the German occupation of different European coun­
tries during World War !I, it wa.s necessary to suspend action on 
595 claims in· the approximate amount of $825,708 for the release 
of property seized during World War I which were filed by citizens 
of Pols.nd,France, Czechoslovakia, the Free City of Danzig, and 
certain other countries. Consideretion·of the· claims will be re­
sumed when the reciprocal treatment requirements of Section 9(e) 
of the Trading with the Enemy Act, as amended, are satjsfied by 
arrr:ngements between the Un:it~d States and the respective govern­
ments concerned. 

In addition, consideration of 278 Austrian cases in­
volving approximately $273,500 wa.s·discontinued in 1939 upon 
request of the State Department after its recognition of Ger· 
many's annexation of Austr:ta,~ Further consideration of these 
Cases will depend on future decisions on treatment to be ac­
corded Austrian nationals. 

·:'·V'"" 
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IX 

COMPTROLLER'SDJVTSJON 

The. Comptroller's Di.vision performs all accounting 

and auditing functions for the Office of Alien Property Custodian'. 

These functions include the maintenance·ofaccounting records 

relating to property brought under the Custodian's. control as 

well as to the administrative operations of the Office, super' ­

vision of the audits of vested or supervised enterprises, and. 

audi t 'of the administrative .and vested property accounts 'of the 

Office~ The Comptroller's Division is composed of five operat­

ing sections:'The Accounts Section, the Service. Section;, .the 

Field Audit Section;, the Pre-Audit Section, and the Post-Audit 

'Se6tibn. 

Accounts Section 

The Accounts Section maintains the accounting record~ 
. of the Custodian, including detail accounts and control accounts 
relating to vested property and to the administrative functioris 
of the Office. Approximately 28,000 accounts are maintained for 
properties remaining from World War I and. 35,000 accounts for 
World Wer II properties. These accounts ere classified by 
nationality of former ownership and by type of ~roperty. 

, The acc ounting records for the admini stra ti ve .expenses 

€lnd revenues of the Office include some 6,600 e:>..1>ense recovery 

accounts in which expenses considered attributable to speClific 

vested properties and enterprises are recorded for ultimate 

recovery from such propert1 as and enterprises. 


At the present time the principal volume of work in 

this Section arises from vested prop~rty transactions. As a re­

suIt of the increased rate of vestings under Executive Order 

No. 9567 and the enaQtment of Public Law 322, authorizing tho 

return of vested property end cash to nonenemy natione 1s, and of 

Public Law 671, authoriZing the payment of taxes Hnd debt claims, 

it is expected that there will bea substantial increase in the 

activities of thi s Sec.t1.on dud ng the fi.scal ye'ars 1947 and 1948.. 


Under ~ublic Law 671 the Custodian is required to de­
duct from enemy assets av~ilable for payment of debt claims .amounts 
representing the total admini·strati ve expenses of the Office. To 
provide a basis for such deduction, the Comptroller's Division will 
be required to assist in developing estimates on the total amount 
of enemy property vested and to be vested and on the total admini s ­
trative expenses incurred and ·to be incurred until the completion 
of the agency's programs. Comparison of these data will provide'S,·q 3 37 
a basis for allocating administrative expenses among the e~~Iriy;'" ':4:,,'. 0 
properties. The Comptroller I s Division will be required,.to develop 
and maintain a system to conform to this legal requireiID,ent. 

'" .\ 
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Service Seoti on 

The Service Section operates Jnternati.onnl Business 
Machine equipment in connection with the processing of accounting 
advices received from the Accounts Section on vested property and 
admini.strative accounts. The I,lctual postings "of the accounts and 
records are 111£lde in this Section through puriched tabulating cnrds. 
By the use of these same cards; statistical reports, tabulations· 
and analyses are prepared for the use of other sections anddivi­
sj ons in theagency~ .Approximately 2,000,000 such cards' have been 
produced and are on file~ 

In addition to work on vested property and administrative 
acc'ounts, the Servico Section maintains. infonne.tion on punched 
tabulating cards on approximately 50,000 patents for the purpose 
of furnishing statistical information and patent data sheets, 
which contain a complete history of each patent, to the Division 
of Patent Administration and the Division of Jnvestiga:tion. Ap­
proximately 1,700,000 such cards have been produced' anda.re on 
file. It is estmated thRt the work on patents constitutes a,bout 
20% of the entire volume of tM S Section. 

Other functions of the Ser-vi ce Section include the. 
prepara.tion of the agency payroll, the mai.ntenance of war bond 
allotment accounts end maintenance of mailing lists of persons 
desiring notification of proposed sales of vested property. 

Field Audit Section 

The principal function of the Field Audit Sectiori is to 
.outline requirements for and. to supervi se examinetions and finan­
cial investigations of business enterprises in which .the Custodian 
has a vested interest. The policy of the Custodien is to have 
examj ne tions 111£lde by reputable fj rms of pubB c accountants of the 
affairs of such business enterprises. Theso examinations are made 
as of the date of vesting or 8S near thereto 9.S possible. 

After the in1 tial examine.t1on, the publ:i.c accountants are 

usually engaged to make annual examinations and to prepare all tax 

returns,which'are sent to the Field Audit Section for review be­

fore execution and submission to the taxing authori ties. 


. The Field .Audit Section also analyzes monthly or quarterly 
statements submi.tted by t{le managelnent of vested busjness enterprises, 
reviews their accounting systems makl.ng sueh reconnnendations for 
improvement as may be neCeS5El.ry, and gives attention to their tax 
problems. 

Th:i s Section is responsible for arreng:ing with i,ndependent 

public accounte.nts for the preparation of financ181 statelllents to be 
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included in prospectuses issu~d in connection with proposed 
sales of the Ctistodian's interests invested business enter­
prises. 

In addition to the above-mentioned responsibilities. 
this Section maintains the accounting reco~ds of some 200 
vested business enterprises and prepares their tux returns 
and financial statements. It also makes examinations e.nd 
financial invest:ige.tions of other types of vested or super­
vised properties. makE::s or supervises Budi ts of estates and 
trusts in which the Custodian hns vested a beneficial interest, 
me.kes special examinations of the records of licensees of 
vested petents and copyrights for the purpose of verifying 
rOYfllties payable to the Custodian nnd advises other divi­
sions on matters requiring specialized knowledge of account­
ing and tax problems8nd e.ssists them in working out satis­
fRctory forms of financial reports. 

Under Public Law 671. whjch provides emong other 
things for the payment of post-vestjng taxes. the Field Audit 
Section will have the responsibility for preparing and/or 
reviewing some 30.000 tax returns coverjng the years 1942 . 
through 1946. Consultations hDve been held with representn­
tives of the Bureau of Internal Revenue .to devise a system 
whereby the preparation of the returns end payment of the 
taxes due CRn be expedited~ 

Pre-Audit Section 

The Pre-Audit Section performs ell audit work·on 
expenditures made' by the Custodinn in connection with both 
vested assets arid the administrative operetions of the 
Office. This Section alGo £I.udi ts all cash receipts arising. 
from the sale or liquidation of vested assets. the income 
recei ved from vested e.ssets. and the adminj strc.ti ve revenues 
of the Office. It reconciles balances of all deposit accounts 
m8.intained by the Custodian.. ' 

In connection with Publjc Laws 322 8nd 671 this 
Section will heve the responsibility for audi ting vouchers 
and other documents relating to the return of vested properties 
and cash to nonenemy nationals and the payment of debt claims 
and taxes. 

fost-Audit Section 

The Post-Audit Section has the responsi bility for 
determining that ell 8.ssets vested are recorded on the books 
of the Custodian•. On the basis of information obtained from 
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vesting orde:rs, investi gati on reports,. audit reports. end 
supplemental data, this Section a.dvises tl1e Accounts Section 
of the estimated values nt which the assets are to be record­
ed. All trv.nsactionsrelated to the sale or· other disposition 
of vested properties as well.: tlS the :income and expenses ap:"· 
pliceble thereto and the administrative expenses ,and revenues 
are subject to audit by this Section. 

Audits are me,de monthly of receipts e.nd disbursements 
reported by agents who manage for the Custodian some 500 percels 
of vested real estate. In addition detailed records er~ main­
tained wi th respect to the variou's parcels of ree.l estate for 
the purpose of furnishing the Real Estete Section of the Divi­
sion of Real Estate and Liquidation with pertinent information. 
Income rece:i ved on some 250 vested mortgages is a lso audited, 
and the Real Estate Section is advised of l?ny errol'S in the· 
remi ttancesor any overdue p~yments. 

In connection with sales of vested securities, 
other then those offered through a prospectus, this Section 
informs the Division o·f Business Management and Control when 
the securjties are in order for sllle and, after such se.les 
are completed, audits the transactions. 

The Post-Ludit Sect:i.on is now assi sting our audi tors, 
Arthur Andersen and Company" inthei r annual e~am:inati on of the 
accounts of the agency. SUch ass:istanc~ relieves the sudi tors 
of much of the deta il work and resul ts in a substential SBvi ng 
ih eudi t fees. 

./ 
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OFFICE OF THE GENERAL COUHSEL, 

The Office of the General Counsel formulates the legal 
policy of the Office of Alien Property Custodian and renders ad­
visory opinions to the Custodian on legal problems. It prepares 
or reviews legal documents and regulations, analyzes legislation, 
and drafts legislative proposals. The legal affairs involved in 
operating or liquidating business enterprises and other proper­
ties controlled by the Cust,odian are handled by the General Coun­
sel's office. The Office also acts as trial attorney and counsel 
in conducting hearings on claims, and recommends action to be 
taken with respect to them. It analyzes and passes on matters 
to be referred to the Alien Property Litigation Section of the 
Department of Ju~tice for litigation. 

Legal Research and Opinion 

Legal research is necessary in the determination of 
both legal and general policy for the agency. The legal problems 
encountered frequently involve novel, complex questions cutting 
across the entire area of private as well as administrati~e law. 
Lews of the various states, and also of foreign countries, must 
often be analyzed. The Office of the General Counsel is now 
preparing 95 legal memoranda or opinions occasioned by general 
or special problems of the agency_ • The Research and' Opinion 
Section, and the Finance and Interpretation Section, are respon­
sible for most of this work. 

Claims 

The/filing of claims,against vested property is auth­
orized under Sections 9(a), 32, and, 34 of the Trading with the 
Enemy Act, as amended.. Prior to the enactment of Ptlblic Law 322, 
approved March 8, 1946, and Fublic'Law 671, appr'oved August. 8, 
1946, the Custodian had clear authority to allow only a limited 
class of claims. Pending clarification of the' Qustodian"s auth­
ority, there accumulated a backlog of apprOXimately 1,000 title: . 

.claims, i.e •. claims asserting title' to or an interest in 1rested 
property~ and 4,500 debt claims, i.e. claims of creditors, in­
cluding contractual rights j against persons who owned property 
'which has been acquired by the Custodian. Many inquiries have 
been received concerning the procedure for filing claims, and 
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it 1s estimated that approximately 4~OOO additional title claims 
will be filed by residents of foreign countries. No estimate 
can be made as to the number of additional debt claims which 
will, be filed. 

The' Claims Section of the General Counsel', s office 
reviews all claims filed with the Custodian. The General Coun­
sel recommends action with respect to claims and represents the 
Custodian in hearings b~foretheVestedProperty Claims Com­
mittee1/ in contested cases. The treatmant of claims which 
are carried to the courts (numbering 87 up to the present time) 
is discussed below under the heading f'Review and Litigation". 

The principal legal problems with respect to title 
claims relate to the claimant' s eligibility under Section 32 
of the. Trading with the Enemy Act, as amended, and to the title 
of the claimant prior to V8St'ing. Eligibility is governed by 
Section 32 of the Act, which requires determinations with res­
pect to questions such as the claimant's nationality, residence 
during the war, and whether he was hostile or friendly to the 
United States. Title questions normally involve interpretations 
of applicable local law. . 

Since many title claimants are residents of foreign , 
countries, negotiations are now in progress with foreign govern­
ments to establish procedures for certification as to the citizen­
ship and hostility or non-hostility of these claimants. Agreement 
has been reached with the French Government, which has set up a 
clearing house in Paris to handle certifications for residents 
of France. 

Procedures conforming t6the requirements of Public, 
Law 671, relating to the pa~nent of debt claims, are being set 
up_ The law requires ,marshalling of, claims agailistthe vested 
assets of each debtor and distribution in accordance v'Jith a 
priority system. Creditors' ·claimscannot be paid until the 
time for filing clail11sagainsteach debtor has expired in ac­
cordance with bar dates tobe fixed by the Custodian, until 
pending title claims for return of the property have been dis­
posed of, and until the property is sufficiently liquid to 
pernii t payment. It will be the function of the General Counsel 
to review the validity of debt claims and t9 urge all defenses 
which could have been urged by the former Q1;mer of the proporty. 

1/ The work of the Vested Property Claims Committ~e is 
described in the succeeding chapter. 

\ 
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Real Estate 

The Real Estate Section of the General Counsel's· office 
handles all legal problems relating to the vesting, .divesting, 
servicing, and liquidation of real estate acquired by the Cus­
todian. This involves review and preparation of various types. 
of legal documents, including leases, orders for sale, deeds, as­
Signments, and satisfaction of mortgages. The title acquired 
by the Custodian must be examined and consideration given to 
claimed encumbrances against the property. Legalmemoranda 
frequently must be prepared on the nature of the Custodian's 
title, or other legal problems incident. to the sale. 

There are presently under consideration in the Real 

Estate Section cases involving 15 proposed offers for sale, 20 

cases involying the preparation of deeds, 35 cases involving 

preparation or review of leases, and 15 cases involving satis­

faction or assignment of mortgages. In addition there are 25 

requests for legal opinions on miscellaneous problems such as 

the scope of vesting orders, taxes,' the effect offuortgage 

moratorium laws, and title questions•. It is expected that 

uuring the fiscal year 1947 approximately 600 parcels of real 

estate will be sold' and that approximatel~ 844 new real prop­

erty vestings will take place, raising problems similar to 

those .above enumerated.' In addition, it is' expected that new 

problems will arise under Fublic Law 671, which authorizes 

the Custodian to pay post-vesting taxes. 


Review and Litigation 

Special Matters under Review 

Apart from cases in litigEltion, many other important 

cases are being reviewed in the Review and Litigation Section. 

An example is the situation re~ulting from the Custodian's 

vesting the interests of German nationals in nillDSrous con­

tracts (represented by over 100 separate documents). to which 


. General Aniline &. FilIa Corporation is a party, several hundred 
patents in which the corporation . claims an interest, and ap­
proximately 97)~ of the stock of the corporation. The total' 

",,323376'" 
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assets of General Aniline & Film Corporation amount to about 

~'75,000.000. The complicated technical agreements upon which 


. the claims are based have been subjected to successive modifi ­
cations~sup~lementations, and partial cancellations. It is 
currently necessary to reduce the contract relations between 
the Custodian and the corporation to an integrated document 

. with a view to clarifying the relationship and removing provi­
sions which are or may be tainted with illegality• 

.Another.m8jor problem is the imposition of restrictions 
upon reacquisition by enemies Of stock. in key corporations sold 
by the Custodian. A regulation in this connection has recently 
been promulgated. 

Litigation . 

~lliile litigation is handled by the Alien Property 

Litigation Section, Department of. Justice, after referral by 

the General Counsel, the General Counsel must first revisw the 

legal .and factual problems involved and prepare an analysis of 

the case, together with recommendations~ After referral, the 

General Counsel collaborates with the Department of.J~stice in 

preparing the case for trial or other appropriate action. At 

present there are 1,306 such cases pending in the Department 

of Justice. 


A salient example of the type of work involved is the 
case of Standard Oil· Co. (N.J·.) v .Markham~ wh~ch involves the 
claim of Standard Oil Company and several affiliated compania s 
to property rights and interests in some 800 patents and patent 
applications (highly valuable in the field of oil refining~ 
synthetic gasoline, and synthetic rubber) and in certain shares 
of stock acquired by the Custodian as property formerly owned 
by 1. G. Farbenip.dustrie, :A. G. The plaintiffs alloge that they 
paid $35~OOO~OOO in cash and stock, in addition to valuable 
patent rights, to obtain the· property which they seck to recover. 
The Custodiants defenses include the contention that ovmership 
remained in I. G. Farban and that many of the transactions 
served to cloak continuing Farbeni:q.torests, that title·to 
numerous patents did not pass as a matter of patent law~ and 
that transactions on which.the claims were based were illegal 
under the antitrust laws. The legal and factua·l analysis of 
the case and the underlying transactions is one of tt"einendous 
volume, scope~ and novolty~ Some 6,000 documents wore involved, 
many of them in German, of ,,',hic:r. over?OO were introduced as 
exhibits. The opinion of the District Judge contained 91 find­
ings of fact and 43 conclusions: of law and yet outlined "only so 
much of the controversy as is necessary for an unterstanding of 
the principal legal questions discussed. n Som issues wore de­
cided for the Government and some for the plaintiffs, and notices 
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of appeal have been filed by both parties. In addition to the 

property involved in this suit the custodian has vested many 

other patents arid interests of'I. G. Farben which arc olaimed 

by the Standard Oil group, and further litigation of comparable 

complexity may be expected. 


Another important case is that brought bySNedlsh inter­

ests for the recovery of the shares vested by the Custodian in the 

American Bosch Corporation. The transactions in the ownership of 

this property, ranging from the last wror up to the present, and 

involving a maze of Swedish, 'German, Dutch., and other interests, 

are extremely intricate. 


Liquidation and Business Oporations 

Liquidation 

The Liquidation Section deals with legal problems 

or~s~ng from the liC).uidationof vested assets. At present there 

are 10 dissolution orders in preparation and 10 salas orders 

u~dor roview. Six legal memoranda arc also being prepared in­

volving such questions as tho effect of Section 34(1) of the 

Trading with the Enemy Act" as amended by Public LawS7l, on 

debtseontractod by the Custodian with respect to vested prop­

erty, the propriety of liquidating a securities holding cor­

poration in which the Custodian has vested 50% of the stock 

where the anticipated yield 'from liquidation is greater than 

the salos value of the stock, recovery by a stock vested cor­


,poration of proceeds of an' unlicensed sale of real estate, and 
effect of .the Royal Netherlands Vesting Decree ,on the claim of 

.8 stock vested corporation against assets deposited for its 
benefit by a Dutch bank in the United States. ' 

Business Operations 

The 'Business Operations Section reviews prospectuses 

and dea).s with legal problems arising. from the management of 

substantial stock interests in corporate enterprises. Four 

legal problems in connection with the sales of stock interests 

ar.e now under consideration, one of which involves the effect ' 

and validity of "first purchase" rights in shares which have 

been vested by the Custodian. Additional probl,ems involve the 


, effect of an increase of capital stock by a corporation which 
would result in reducing the Custodian's percentage stock 
ownership, legal representqtionofthe Custodian in the Philip­
pines under Public Law 485, 79thCongrE;lss, and the preparation 
of turnover orders,and'minutes of stockholders ond directors 
meetings. It is expected that there will be ,a sharp incr~,ase' , ' 
in the, activities of' this Section during the coming ye,ar.' . 
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Banks and Insurance Companies 

The Office of the General Counsel'supervises liquidation 
of the 22 banks and eight insurance. companies under the control 
of the Alien Property Custodian•. 

The Custodian has vested the excess proceeds of 14 enemy, 
banks and agencies, the assets of two banks, and a majority of 
the capital st09~ (over 90% in most cases) of six banks. The 
"excess proceeds ff 

, consisting of the assets that remain after 
payment of domestic claims allowed in accordance with state laws, 
were vested in all those cases where liquidation of unincorpor­
ated banks was undertaken by the Superintendent of Banks' of ':~he' 
particular state concerned. ,Where,liquidation of unincorporated 
banks was undertaken by the Office, all assets were vested. 
Stock was vested in all corporate cases whether liquidation was 
undertaken by state authorities or the Office. 

,All but one of the eleven banks located in the State 
of New York, which are ,being liquidated by the State Superinten­
dent of Banks, have paid a dividend of 100% on the principal of 
aU filed andaUowedclaims, and the Superintendent will soon 
be in a position to turn over excess assets, amounting to ap­
proximately $8,000,000 in cash and $25,000~000 in assets in 
kind, to ,the Custqdian. There'are'numerouslegal and 'adminis­
trative problems involved in the liquidation of these enter­
prises, including deterinination of the amount of reserves to 
be retained by the Superintendent to meet creditors' claims, 
determination,of.theright of depositors to receive interest 
during the liquidation period, vesting of assets held but not 
owned by the banks (e.g., enemy-owned collection and safekeeping 
items), col~ection of deposits in, foreign countries totaling 
about $1,000,000 and foreign receivables totaling about . 
~3,000,000, ascertaining the liability of the, vested institu­
tions in actions involving approx~ately $9,000,000 initiated 
by the Superintendent of Banks, d~spositionot ether cases in 
which the Superintendent is defen4ant ,supervision of payment, 
of judgments obtained against the $uperintendent, and resolu­
tion of inter-office claims between agencies of vested banks 
involving a suni. in excess of,$lO,OOo.,OOO. 

It isexpectedtha,t the five California banks also 
being liquidated by state authorities, likewise will soon pay 
100% of the principal of all filed and allowed claims. Reports 
of these banks reveal an excess of assets over liabilities of 
roughly $2,000,000, to be turned'over to this Office~ , 

Three banks in Hawaii,two in the State of Washington, 
and one in Illinois" are being liquidated by trustees ,,'{ho are 
also. employees of this agency.. Closer supervisory'c,ontrol is 
exercised over these banks' than 'over those under direct juris­
dictionof the state superintendents. ,.." '3,23379 
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Substantially al~ ot the administrative and legal prob­
lems specified above in connection 'with the liquidation of the 
New York banks will be present in the liquidation of the other 
banks. ' 

There are eight insurance companies in whic.h the Cus­
todian has a vested interest: in four New York agencies Elll 
excess proceeds have been vested; in two, the msjorityof the 
capital stock; and in two, all aBsets. The Superintendent of 
Insurance of the State of N~w York is supervising the li~uida­
tionof five of the companies:, and two are being liquidated by 
.the Custodian's Honolulu ·Office. ' 

.The N~w York insurance companies Vlill probably soon 

be ina position .to.turn over their remaining excessassets;. 

amounting to approximately $1,000,000. In prdvious years, 

$11,000,000 of eXcess assets has-been distributed to the Of­

fice; Liquidation of insurance companies involves problems 

similar to those encountered in banks~ 


. Pc:tcnts, Copyrights, and Trc.de~marks 

There are approximately 50 current cases involving 
patents, copyrights, and trade-marks, handled by the Legislation 
and Patent Problems Section. These involve determination of the 

.rights of A:JCrican citizens in such properties, determinat ion 
01: the royalty ·obligations of patent and copyright licenseos 

andasaignees under agreements in which the foreign rights and 

interests have been vested, determination of the legality of 

license and assignment agreements under ,the antitrust laws, 

preparation of complaints and consent decrees, preparation of 

contracts providing for renegotiation ofcxclusive license 

agreements which are illegal under the antitrust laws,. prepa­

ration of contracts providing for the settlement of disputed 

royalty issues, administration of corporate-owned patents;,' 

legal dissolution'of vested enterprises .0'Wlling patents or 


. administering vested patents, :preparction of spociallicenses 

de signed to meet unique s1tuations or to comply with the re­

quiremonts of judicial decreos, and inf'ringement problems. 


It is anticipated that the problems outlined above 

Vlill also appear in mony.vestcd gontractswhich have not yet 


..been prosented for consideration.,. In addition, it is expected 
thota variety of problems peculiar to patents, copyrights, 
and trade-marks and related contract interosts will result' 
from the recently enacted Public Law 322, which provides for 
the return of interests in-proporty which were vested from 
non-enomy nationQis~ 

\, 
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Legislative Program 

The principal legislative matters which rcrooinunre­
solvod arc: (1) legislation to providofor tho final disposition, 
through dedication to tho public and other means, of enemy patents 
directly vested by the custodian (a draft of which has been sub­
mitted to tho Department of Justice), ·and to provide for the 
corrying out of the President"s program with respect to so-called 
"captive ll patents, Le • those owned by corporations in v;hich tho 
Custodian has vested stock; (2) legislation to grant tho Custodian 
authority to solI property notwithstanding the filing of a suit 
by a foreign notional for its return under Section 9{arof the 
Trading with the Enemy Act and to provido such nationols with 
the remedy of suit for just compensation; and (3) recodification . . ' , 

of trading with the enemy legislation to oliminate obsolete pro­
visions and modernize those provisions which are still' vital.
'.' -

Legi~lation may also be required ,to resolve logal 

problems incident to inter-custodial conflicts and to implement 

agreements reached at the schedulod November moeting of the 


. Inter-Allied Reparations Agency in Brussels. . . 
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XI 

VESTED mOPERTY CL4.IMS CmfJli,iITTEE 

Under a specific delegation of authority from the Cus­
todian, the Vested Property Claims Committee administratively 
adjudicates or determines all claims asserted against the Alien 
Property Custodian because of any vesting, supervisory, or other 
orders issued pursuant to the Trading with the Enemy Act, as 
amended. The need for administrative proceedings within the Of­
fice is apparent from the fact that at present there are some 
,6,000 claims filed with the Office and at' least another 4;;000 
are expected. In the absence of an administrative tribunal each 
claimant would be compelled to seok relief in the federal courts~ 

The Vosted Property Claims Committee has on Quthorized 
strength of throe ,members. There is one vacancy 'on the Connnit­
tee at this time. The Connnittee also has a SIiloll legal and 
clerical staff .. 'In view of the antiCipated incroase in the 
volw:ne 'of work, it is probable that a considerable expr".<nsion, 
of the staff will be necessary. 

Procedure 

Claims may be determined either under the contested 
(plenary) procedure or by summary proceeding. 

Contestod or plenary proceedings oro adversary in 
nature. The claimant is usually represGnted by counsel ,and. tho 
Custodian by on attorney on the aCnerc::l Counselts stoff. The 
hcerings are stenographically reported, and,brie:fs are usually 
submitted by the parties; Tho Committee determinations ere 
issued first in tentative form; before their issuonce in finol 
:form, tho parties have an opportunity to submit either orol or 
writton proposals to modify. Either party OOy make epplicotion 
to the Custodien within twen:ty days :for review of any.finol 
determination. ' 

Summary proceedings for allowance are initiated by 
the' Office of General Counsel and are used only i:f tho claimant 
is so clearly entitled to allowance that the public interest 
does not requiro a contest or hearing. 

Undor both plenary and summary procoedings, the Com­
mittee determines 011 issues of fact and lOw.' ' 

Because of the obsenco in Illost plenary proceedings of' 
on initiQlpleading containing speci:fic allegations which must 
be established by proof at the hecring, similar to those set 
out in a petition or complQint in a low suit, the Committee has 
found it convenient to· tho parties and to itself to hold a pre~ 
heGiring conference before a contested claim is heord. The ",;"" . ,'" 
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purpose of a. pre-hearing conf'erenceis. to define and simplify the 
issues, arrange for .stipulations as to facts not in dispute, and 
reach an understanding on such matters as the burden·of proof' 
and introduction of exhibits,so.that the formal hearing can be 
limited to basic and pertinent factual inf'ormation~Soma claims 
have been withdra~m, abandoned, or dismissed upon application 
after explo~ation of the issues at the pre7hearing conf'erence 
because it was then obvious that no relief could be'afforded 
the .claimant •. 

Olaims Pro&I:ems 

Title Olaims 

The Oommittee has issued to date4~ tentative deter­
minations inv6lving52 claims and 37 final determinations 
concerning 48 claims. In addition 106 claims have been allowed 
under sunnnary proceedings•. These processed claims are a small 
number compared with the 1,000 title claims now pending in the 
Office and 'the 4,000 additional il.tle claims expected under 
present legislation. 

Until recently the Ootnmittee was greatly hampered in 
the .disposition of title clairils because of uncertainties as to 
the proper interpretation of the Trading with the Enemy Act, 
as emended. It had always been clear. that Section 9{a} of this 
Act permitted returns to persons who are both citizens and 
residents of the United States and who are not technically 
foreign nationals. It was not clear, however, whether this 
Section permitted returns to non-enemy foreign nationals in 
view of a subsequent amendment to, the Act, namely the First War 
Powers Act, which permitted ve'sting of the property of such 
persons. 

. This difficulty has been removed by the passage of 
Public Law 322, . app:roved MarchJ3,' 1946, which clearly sets 
forth categories of persons, both AmericaI.l nationals and non­
enemy foreign nationals, to wh6m returns me.y be made in the 
discretion of the OU3todian~ These categories were later 
slightly broadened by Public Law 671 of August 8, 1946. 

The' amount of work ahead of the Oollmlittee may be 
roughly indicated by the fact that in the past it has required 
15 man-days to process a contested .,claim to final determination, 
a rate of 16 claims per man-year. On the other hnnd,title 
claims determined sunnnarily can be processed'at £In estimated' 
rate of two claims each day or a total.of 480 per man.,.year. 
Fortunately, it is anticipoted that around three~fourths of. the 
title claims can be processed through sUlllL18ry proceedings. 
Nonetheless, the Oommittee staff must be substantially increased 
t~ perniit disposition of claim within a rea'sonable per.iod of .,:::,'.~~r3~?8· 3' 
t lI!le. ,'~:j" ,,,,,,-,, ..,J ", 

~~~I "': 
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Debt, Claims 

Public Law 671, approved August 8, 1946., authorizes 

the custodian to pay resident' creditors of the former owners 

of vested property. Prior to its enactment, creditors were 

pemttedto file debt claims, but such claims were not pro­

cessed because clarifying legislation was deemed imperative. 

The Committee will determine all issues of fact and law in­

volved in debt claims ina.manner similar to the procedures 

established in title claims. Some modification, of course, 

will be necessary to adapt the procedures to the different 

nature of the claims. . 


At the pre sent time " there are on file in the Office 

of Alien Property Custodian no less then 4,500 debt ciaims •.


'The recent enactment of Public, Law 671 end ,the .increased 

amounts of property being seized by the Office under Executive 

Order No. 9567 should result in the filing of an additional 

number of claims. It is expected that it will require about 

two man-deys for each contested debt claim and about one-half 

man-day for each summary alloWance of a debt claim. It is not 

practicable to estimate the proportion of debt ,claims which 

will require contested proceedings, but it will pr.obably b~ 


small. 


Thus fer the Committee has not handled or scheduled 

any debt claims, but it is expected that work on this program 

will commence early in the next calendar year. Again the 

Committee will require additional manpower to dispose of the 

enormous number Of. claims with~na rees~nable period. 


Miscellaneous Activities 

. In addition" to' the f9rmal adjudication of claims, 

the Comirlittee ,undertej{esfromtime to time, at. the request of 


. the Custodian" to resolve special administrative problems not 
within the established category of cla1:rris, such os the ,adjust­
ment of post-:-vesting salary.questions of employees hired' for 
the 'liquidation of vested enterprises. 

As an aid'to persons having claims against the Office, 
the Committee hilS recently issued ali of its final determina­

. tions in a bound, volume. In addition members 'of the Committee, 
through correspondencQ and interviews, assist claimants and . 
potential claimaritsby explaining the ,procedures of,the Com­
mittee und the situation with respect to their claims. 
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XII 

OFFICE OF TEE SECRE~Y 

The Office'of the Secretory performs a number of func­
tions concerning the internal activiti0sof the agency and its 
extornal reiationswith the public and other government agencies," 
Those' functions deal primarily with the development' and coordi- . 
nation of policies and practices and withrelQted adillinistrativo 
mtters.' 

Intr<:l~O:ffice Functions 
,. ' .. 

Tho Office of the Secretary serves os c secretariat for 
the Executive Committee of the Offic~ of Alien Proporty Oustodian. 
The Executive Oommittee is an advisory groupcom,Posed of principal 
officials vTithin the Office whoTIlGet .nth the Custodian;. usul:llly 
once every two weeks, to discuss important problenls, confroIit ing' ' 
the agency,~ The Office of the Secretary sets up theagcndaof 
the OOImllittee meetings, advises the Custodian of the matters to 
be. discussed, takes tho ininutes,and'oxecutes directions of the 
Custodian mdo' at the meetings ... 

Tho Office of the Secretary works with theothor 
divisions in developing general policies, of thoagoncy and in 
determining the application of general policiosto particular 
problems.; Tho Secretary's office is also responsib10 for koop­
ingell divisions informed of the agoncy's policies and pro­
cedures and securing their consistent application. 

As a part of its coordinating' duties, the Office of 
the Secretary reviews all,formal ordors and·documents presented 
to the Custodian for signature.. In'addition to reviewing orders 
and documents, the Office of the Secretary processes, records,' 
and distributes them. With minor exceptions, copies of each 
order must be filed with the Division of Federal Register, 
National Archives" 'The Secretary'sqffice also prepares 'all 
sales orders on the basis of' roc01mn.endationsby ,operattllg 
diVisions after exominingthe sufficiency of offers,' quo·lifi­
cations of bidders l and other policy and proceduralmttors. 

EXternal Relations of the Office 

Relations with the Public 

In tho agencyl s rela'tiona with the publiC, the Office 
of the Secretary 1s generally the initial point of contact. It 
handles most of'the goneral correspondence of tho Office ,and 

It''~ 3~2i!l385 
• 1..:\ 
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either prepcres a reply or refers tho matter to the ~ppropriate 
division. 

Correspondence from the public is diverso in nature. 
As an illustration, a considerable number of inquiries on claims' 
ore received; non-legal inquiries are· answered by the' Office of 
the Secretary, and legal inquiries ore referred to the Office of 
the General Counsel. The Secretary's office sonds out claims 
forms to persons requesting them, roceives and dockets the com­
pleted forms, and acknowledges receipt. The new.claims programs 
under Public Laws 322 and 671 will substantially increasothe, 
volume of this work. 

Liaison with Other Agencios 

The nature of tho work'of the agency and the direct 
relationship of this work to tho functions of othor agencies 
require close. liaison. It is through centralized liaison in the 
Office of the Secretary that tho 'policies of this agency are co­
ordinated with those .of other executive' branches and, with the 
Department of State as intcrmodiary,with those of foreign gov­
ernments. In particulor, closo liaison is maintairied with the 
Treasury Department, which also administers foreign property 
controls, and with the Department of State, which is primarily 
responsible for governmental decisions on.the treatment of tho 
various classes of foreign nationals. 

Among the mnjor liaison problems ot this time are 
negotiations with the TreQsury to integrate the relaxation of 
foreign property controls to tho. vesting program of the Custo­
dian; negotiations with the State Deportment on the vesting of 
diplomatiC and consular properties; ond the resolution of 
inter-custodial conflicts. 

. . 

Inter~Custodial Conflicts 
; . 

The Office of the Secretary has the primary responsi­
bility for work concerning i(he solution of inter-custodial con­
flicts.. The So.cretory is .Ex.(;)cutive Secretary of the Intra-Offico 
Committee on CoD.flicti..'1g CustodialProbloms, which is composed of 
members of all intero.sted divisions of the agency, and of the 
Inter-Office Cormnittee on ConflictingCustodion Problems, which 
is composed ·of members of tho Department of ,state; the Treosury 
Department, and the Office of Alion Property Custodian. Admin­
istrative work of the agency connoc~od with inter-custodial con"; 
flicts is handled by the Offico of the Secretory. 

Conflicts between the custodians of tho various a11fO:'~ 
governments have arisen because of the existence of many enomyJ:'2~~3 386 
properti'es over .which more than one custodian has Q basis for . ',. ':\ 
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claiming jurisdiction•.For example, the UnitodStates has vested 

German companies in this country which have subsidieriosin other 

allied countries; should the'United states or the other allied 

country deal with the subsidiary? The United states has also 

vested· securities issued by.Amcrican corporations,the certifi ­

cates for which are physically located in othor allied coulltries; 

should the United states or the other countries exercise juris­

diction? In other .cases,the position of the United states is 

reversed. Moreover, similar, conflicts exist with respect to 

mony other types of properties. ' 


In the solution of those conflicts tho principal aims 

of each nation arc two-fold: (1) to secure for itself thoso 

properi;ies which it considers properly subject to its jurisdic­

tion;and (2) to protectthe.creditor or minority stockholder 


. interests of. its nationals in those enemy properties' over which 
another custodian has assUIllC..d control. The conflicts may be re- . 

. solved by one of two courses: litigation or agreement. :Liti ­
gation is not viewed as a satisfactory solution because it would 
be costly and slow, and might lead to diplomotic friction.. These· 
and other .difficulties were experienced after tho first W'o::--ld 
War. ' 

As a first step, in tho solution of the conflicts,· 

representatives of Canada, the United Kingdom, and. the United 

Statosheld a number' of meetings during 1944 and 1945.. An 

agreement covering a variety of problems involving the three 

nations was signed on June 12; 1945. 


In June 1946, preliminary discussions on inter-custodial 

conflicts wore held in Brussels, Belgium,· under the auspices of ' 

the Inter-Allied Reparations Agency (IARA) , of which the United 

states is one of eighteen member governments. TARA, which deals 

with Gormon external assets generally J viOsconsidered the ap­

propriate forum to resolve custodial problems. At the June 

moeting, six countries wore represented. The United states 

representation consistod of member's of the Department of Stote J 


the Treasury Department, and the Office of Alien Property Cus­

todian. Themeoting proved helpful in ascertaining the nature, 

extent, and complexity of the 'problems involved. A further con­

ference in Brussels is tentatively sChoduled for November 1, 1946, . 

and this agency has again been invited by the Departmont of state 


, to send representatives. In this conference an attempt will be 
made to work out en agrcemcntamong the eighteen nember notions 
for the r.esolution of 011 typejs of inter-custodial conflicts. 

Pending the' developnont of an ihternotional agreement 
on the set.tlement of· inter-custodio], problems, this Government 
is undertaking,en'Q caso by cosobasisJ te protoct its inter­
ests abroad. The Office of Alien Property Custodian is portio:::'. 
culorly concerned in these matters when they relate dire~;~y tCS2'33'.~7 
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vested properties. For example, enomy businoss enterprises vested 
by the Custodian have collectiQn itcns of. approxiactoly ~5,OOO)OOO 
in the Western Hemisphere olano. These ODOuntS ere principolly 

.owed by enterprises seized by other govornQcnts, and it will pre­
sumably be necessary to nogotiate with thes0.governmcnts for the 
settlement of the accounts~ . The Latin-Americougovernrnants oro 
not mombers oitho Intor-Allied Reparations Agency and, thoroforo, 
thero is no assurance that thoy will subscribe to agrGencnts 
roached at Brussels•. 
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.:: aFFICE OF mE EXECUTIllEOFFICZR 

The Office of the Executive Officer controls and directs 

all administrative management activities including budgetary and 

administrativeplanningj in addition, it supervises the various 

business functions of the agency. 


A report on administrative expenditures authorized or ob­
ligated for the fiscal years 1942 through 1947 is shown in Table 2. 

Budget for Fiscal Year 1947 

Funds currently authorized ($3,500,000) for the fiscal 

year 1947 will not be adequate to defray expenses at the present 

rate of expenditure•.The deficiency results from lack of author- ' 

ization to ,date for the following itoms: 


1. 	 Basic i~ge increase authorized by Public 
Law ,390. 

2. 	 Philippine Islands Program. 

3. 	 Debt claims program under ,Public Law 671. 

4. 	 Title claims program under Executive 
Order No. 9725. 

Informal discussions with representatives of the Bureau 
of the Budget have revealed a ";illingness 'on their part to approve 
funds for the first item, which would amount to ~393,834. Oi' this 
amount, $62,440 would be allocable to the Alien Property Litigation 
Section of the Department of Justice. 

It is likewise probable that 1947 funds will be approved 
for 	the Philippine Islands Program. This item was deleted from the 
original 1947 estinJE.te by the Budget Bureau on the premise that, 
with 	the establishment of the Philippine Republic on July 4, 1946, 
the 	Cus~odian would have no further duties in the Philippine 
Islands. Tho Office's activities in tho Philippines are being 

'continuod, however, undor Executivo Order No. 9747. 

No funds have boon requested or allocated for procossing 

debt claims under Public Law 671. This legislation was approved 

on August 8, 1946,' and a supplemental estimate for the work will 

be prepared this fall. 


For title cleimswork undor Executiv Ord 
preliminary allocat1onof ~66,000 has been mad:. s~~c~Oth:725 a 

~~~~~!is:::~! ~~~~~~i~O ca~~tt be achieved with this amount~~~-
,,' 0 sou~ • 
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Table 2.--Moans of Financing Administration Expenses, 
Fiscal yoars 1942 to 1947 •. 

Fiscal Araount authorized 
year . IV1:.ans of Financing or obligatedY 

1942.;..44 Administrative funds remaining 
from World War I, 'transferred 
from,Department of Justice by 
Executive Order, No. 9142, ...... $ 4 1 °63,089 

Less rese.rvefor World War 
I expenses (unobligated) • 125,000 $ 3,938,089 

Obligated under Executive Order o '. . , '".,
No • ..,325 ............................... 	 5,401,317
0' ••••••• 

. . . . . 

Emergency Fund for the President •• 70,000 
,L(;)ss unobligated balance' 
.returned. to Treasury ......... .. 31,305 38,695 

, , 

Total, from date of organization March 11, 

1942, to June 30, 1944 .'•• , •••.• ~ •••.•• '••••• ~ •••••••••• 9,3'78,101 


1945 Public Law 529 (78th Congrcs~) ............... .. 4,000,000 3J 


'1946 	 Public Law 156 (79th Congress) ·... 2,500,000 
Public Luw 269 (79th Congress) ·... 730,300 
PublicIi..w 349 (79th Congress) ·... 332,900 . 3,563 ,200 ~./ 

'1947 	 Public LaW 521 (79th Congress) .............. .. 3,500,000 


Total, July 1, '1944 to June 30, 194'7 ....... ,......... 

Grand Total authorized or obligated, 

fiscal years 1942 to 1947 .............................. $ 20,441,301 


11 Authorizations from Congress were not required until fiscal 
year 1945" . 

Y Unobligated balance, ~21, 087 o· 

YUnobligated balance, ~99, 111. 
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Budget for Fiscal Year 1948 . 

In the development of the 1948 budget estimate.considera­
tion has been given to the directive of .the President communicated 
to the Office ina letter from the Bureau of thG BudgGt on June 26, 
19460 This directive provides that no increases will berequestcd 
for "oxisting activities or i:r;litiat:lon of new ones, unloss such 
expansion isroquired to mDet a demonstrable public need 61' tho 
highost priority, cannot be deferred, and cannot be avoided by 
moro efficient and economicai administration." To moet this re­
quirement approximately $1,000,000 has been cut frorri the estimates 

. submitted by the various divisions .of the agency. 

At this writing the budget estimate for 1948 has not 

boen completed; for this roason referenco to any sppcific figures 

has been omitted• 


• 
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XIV 

DIVISION OF A~nNISTRATIVE SERVICES 

. The Division of Administrative Services was created on 
July 1, 1946, to establish within a single division tho respon­
sibilityof providing administrative services for the Office.,' 
Records, mails, and files had previously been handled by the 
Office of the Secretary. l~st of the remaining service functions 
were for many years performed by the Federal DopositInsuranco 
Corporation, from which they were transferred by degrees during 
the past fiscal year. 

Records, Mails. and Files 

The Records, Mails, and Files Section hos general super­
vision of all the agency's files and filing procedures and custo­
dialresponsibilitios for official and seized records. It receives, 
routes, and records all incoming and outgoing riloil in the Washing­
ton, New York, and San Fr.nncisco offices. In addition, it performs 
0', considerable vQriety and volume of carding and indexing work in 
connection with forms ond other documents received by t'heagency. 
The new claims programs under Public Laws 322 and 671 should sub­
stantially increase all phases of the Scction's work. 

Retirement of Records 

The Records Retirement Unit surveys oIl officiol records 
of the agency to preporo retirement schedules. Various lengths of 
time ore suggested for keeping the different closses of records, 
depending on their subject matter. These proposed record reten­
tion periods arc submitted to the National Archives for finol op­
provol. Disposable rocords, ore, named in disposol lists, Similarly 
transmitted to the Nationol Archives, and when these lists are 
approved, tho records are destroyod. Documents considered te be 
of enduring volue oDd certified as such by the National Archives 
ara transferred to the Archives or, ether designated depository 
for permanent safekeeping when their cUrrent, use by the Alien 
Property Custedian is no longer required~ The recerds retirement 
branch in the Now York warehouse has custody of a major portion 
of the records taken from vested business enterprises. Its work 
load will increase, if rocord.s stored elsewhere nrc transferrod to 
the Nev. York warehouse. 

Other Services 

The Procurement and Supply Section handles all purchases 
of the Washington offico and mD.intains a stock room. Representa­
tivos of the Division in New York and San Francisco perform,similar. 

,3,:23~392 
.\.';;: 
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duties in those oi';f.'iccs. All payment vouchers for field offices 
clear through tho Washingtonoi'i'ico. 

Thoro also exists within tho VVashington office of tho 
.Division 0 messenger unit and a duplicating unit. The duplicating 
unit has equipment for mimeographing, photostating, and multilith­
ing. The work of the duplicating unit has beon incl'Gasing during 
recent months and is expectod te romnin at its present high level 
for at least a year as a result of the increased rate at which 
vesting orders are being issuod. 
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DIVISION. OF FERSONliJEL 

The Division of Fbrsonnelis responsible for the admin­
istrationof the 'personnel program of the Office of Alien Property 
Custodian•. The Division is concerned primarily with recruitment, 
placement and training, position classification, and the mainten­
ance, of all personnel records incident to appointment, payroll, 
leave, and retirement. 

Number and Oomposition of Personnel 

On Septemper i, 1946, the Office of Alien Property Ous­
todian had on its active rolls a total of ?45 employees. This 
figure includes departmental and field employees in both the 
classified and unclassified serVice. Of this number, ?31 are 
full-time 'employees, 5 are employed part-time, and 9 are employed 
irregularly (WAE employees). 

Table 3 presents a breakdown of these 745 employees by 
division, location, and Oivil Serv,ice classification serieso 

In addition to the 745 active employees the Office has 
45 persons on military furlough and 17 on extended leave without 
pay. 

~ersonnel Oeilings 

The personnel ceiling of the Office of Alien Property 
Oustodian, as determined by the .Bureau of the Budget for the first 
quarter of the fiscal year 1947, is limited to 695 full-time 
classified employees and 14 m~n-months for part-time and irregu­
larly employed personnel, forViashington, Do C. and the continen­
tal United States.! In addition, there is an allowance of 20 
full-time em:ployees and employment up to 2 man-months for part­
time. personnel for the Hawaiian office. Employees in the 
Philippine office are excluded from the personnel ceiling. 

, ,", 

The Office at present is'below its continental United 
States quota of full-time employees by 24 persons and below its 
Hawaiian ceiling of full-time employees by 2 persons. 



Table 3.--Breakdown of Personnel byDivision,Locationand Civil Service Classification ,Series 

Division Total rJash­
ington 

New" 
York 

Location 
Chi­
cago 

San 
Francisco Other p 

Civil Service 
Classification 

Una110­
'. CAF CPC cated 

Total. . ............. . '745 443 201 19 24. 58 160 528 19 38 

Office of the Custodian •••.••• 8 8 ... 6 2 
Office ,of the Executive Officer 4 4 4 
Office of the, Secretary ••••••• 1'7. 17 3 14 
Vested Property ClaimS Committee 9 9 7 2 
Office of the General C.ounsel •• 83 82 1 45 38 
Comptroller's Division .•••••••• 71 66 ··5 ?l 
Div'n. of Administrative Services 95 65 30 '77 18 

.,.Division of Fe.rsonnel .......•.. 14 11 3 14 
Div'n~ of Research' &; Statistics 36 36 20 16 
D1vision of Investigation •.... 94 69 23 2 29 65 
Div'n. of Patent Administration 73 59 14 22 51 
Property Divi sion '•••••••••• a' •• 122 62 35 19 6 32 90 
Div'n. of Business Management 

and Control, .•• ••• •..••• ••••••• 20 11 9 20 
Div'n. of Real Estate and 

Liquidation •••'•••..•.•••..•• 30 10 18 2 30 

Manager, New York Office •••••• 3 3 3 

:Manager, San Francisco Office • 8 8 8 
18 2 15 1Manager, Hawaiian Office •••••• 18 

4 36:,,,,,,t Manager, Philippine Office, •..• 40 40 
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XVI 

DIVISION OF RESEARCH AND STJ~TISTICS 

The, DivisioI( of Research and Statistics analyzes 
problems involved in the investigation, administration, end 
disposition of property in order to assist in the determination 
of policy and ,in securing efficiency in the operating programs. 
It compiles statistical data on controlled properties and on 
various activities of ,the Office. The Division also prepares 
,the'officiol reports of the'Ofi'ice, including the A;nnual Report, 
and provides information services :for persons and. agencies con';' 
c'erned with enemy property. . 

Research 

Research. on Current. Problems 

At the request of the Custodian or other divisions 
of the agency, the Division of Research and Statistics conducts 
non-legal research of all types to assist in the development 
of policy and in the solution of aqministrative problems. 

An extensive report'has recently been completed on a 
$3Q,000,000 expansion program proposed by the largest vested 
enterprise, General Aniline, & Film Corporation. This report 
describes the·nature of the. buildings and equipment required 
for the expansion and discusses the ,estimated costs of tho 
various items, the additional nctincomo expected from their 
utilization, and the underlying estimates of future demand. 
ThQ report stresses that the primary responsibility for the in-, 
vestment would lie .with the,Board of Directors of the Corpora­
tion rather than with the Qff~ce. A special committee of the 
Board of Directors is now reconsidering the investment program 
in the light of the report. 

A study is now being made to determine the cost to tho 
Office of yesting, administering, and disposing of parcels of 
real estate. The object ,of this study is to ascortain at what 
point it becomes uneconomic ,for the Office to vest; or in other 
words, the minimum amount a parcel of real ostate must be worth 
to coverall costs of handling. Similar studies may be conduc-,' 
ted on the costs of handling 9ther types of property should the 
Office determino as a matter of general policy not to vest where 
the costs excoed the valne of the property. 

Under constant study ere problems relating to . ,s,!l},~,S::i1;Pi{'.'/;V 
l ' . th t 't t db' t' Th ,./,!1i.,t_,.~, •• 1,,, '" ' po ~cy w~ respec 0 ves e us~ness en erprlSGs. ~..:.?e" ',' ,'~", 

st,udies concern such, ID(;jtters as objectives of sale t sales pro­
cedure, terms of s~lc~ and adoquacy, of bids, bothgcnorally 'W-~"3'3'96' 
with rqforenco to lndlvidual companlcs. tli:::- . 
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Representatives of the Division usually take part in 
intra- and inter-agency meetings on policies regarding patents, 
trade-marks, inter-custodial co~licts, and other subjects. 

Historical Program 

The Office· of Alien Property Custodian, together 'vnth 
other agencies of the Government, has been requested by the 
Bureau of the Budget to prepare historical studies on its activ­
ities, as part of .the War Re<;:ords Project establis4ed by the 
Bureau in conformance with President Rooseveltts desire for a 
permanent record of activities of the Government during World 
War II. 

,//' As of September 1, 1946, the Division has completed.
/"13 monographs on various activities of the Office" Several 

additional monographs are currently in preparation; the most 
extensive of these is a history of patent policy. The work 
accomplisl:J,ed thus far brings the historical program about 
halfway toward completion. 

Reports and Services 

Annual Report 

The President is required under the Trading with· the 
Enemy Act to submit to Congress annual ·reports on the adminis­
tration of enemy property: These annual reports have thus far 
been prepared in the name of the Office of Alien Property Cus­
todian~ The fourth Annual Report of the Office, covering the 
fiscal year ending June 30, 1946, is now' under preparation in 
the DiVision, and is expected to be printed early this winter. 

Other aeports 

The Division serves asa source of information about 
the Office for other branches of the agency itself, .for Con­
gress, for other departments of the government, .and through the 
State Department for the governments of foreign countries and 
international bodies .. 

~epEiration of these special reports· should continue 
to require considerable attention.. New legislation and proposed 
international arrangements regarding enemy property will un­
doubtedly create the need for a considerable·8Inount of factual 
reporting to other interested agencies.' . 

··In1'ormation, Library,andlndex Services 
,~ 

'4,;1)1tJ\ t~~;i' ~ •.The Division prepares all press releases and makesinote .. 
of 'publicity reea1ved· bY' the Office ~ . It operates a small library 
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which functions principally as a procurement agency for books, 
pamphlets, and other material needed in the Office. 

The Division also indexes all orders issued by the 
Custodian to provide alphabetical, geographical, and other approp­

. riate listings covering, for example, vested properties and persons 
from whom property was vested. The Division has recently issued 
a comprehensive 39?-pagemimeographed alphabetical index of orders. 
This index is kept up-to-date with quarterly supplements. 

Statistics 

Statistical Activities 

Compilation of statistical data on property controlled 
by the Office is·the largest single program of the Division of 
Research and Statistics. The statistics are derived from reports 
on individual cases by"the various divisions of the agency and by 
controlled business enterprises, a~d are.designed to show, under 
suitable classifications according to type of property, etc., 
such data as (a) the amount of property vested, (b) the· progress 

·of liquidations, (c) the amount of income earned, (d) the appre­
c·iation in value. of properties, and (e) the amounts returned to 
title claimants and paid to creditors. 

The Division is now engaged in the preparation of statis­
tical data for the fiscal year ending June 30, 1946.· More compre­
hensive data are assembled at the end of each fiscal year than for 
shorter periods. Most of the raw data needed from other divisions 
for the development of the statistics have been received, but the 
volume is so great that the entire project cannot be completed be­
fore. the end of October •. 

Meanwhile tentative data as of October 1, 1946, have 
been compiled, and some of the more important figures are presented 
below. 

~n urgent problem to be met is the collection of data on 
the character and size of claims filed with the Office.for the re­
turnof property and the payment of debt claims" With the assist- . 
anceof this Division and the Vested Property Claims Committee, 
the Office of General Counsel is now analyzing all claims for ad­
ministrative purposes. The results of this analysis should provide 
a partial basis for developing current statistics on title claims 
and debt claims against vested property. 
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statistical In:formation as of October 1,1946 

As of. October 1. 1946. the Office of Alien Property Cus­
todian controlled property with a total book value of ~485,OOO,OOO. 
This amount may be classified as follows: 

Property controlled through 

vesting orders and related 


<',supervisory orders ••••.•.•••• 'i~ 409,000,000 

Property controlled through 
supervisory orders alone' •• ••• 1,500.000 

~ 410,500,000 

Assets (of. controlled business 
enterprises) located in enemy 
and formerly enemy-occupied 
collIitries te:x:cept Philippine 
Islands) ....................'....... .. 74,,500.000 


~ 485,000,000 

Assets located in enemy and formerly enemy-occupied 
countries are listed separately because of their doubtful value 
and because control over them has not been established by the 
Office. . 

The Custodian's equity in the $409.000,000 of property 
controlled through vesting orders (and related supervisory orders 
in certain cases where less than a majority of tho voting stock 
of 0. company was vested) amounts to :,$290,480,000. The remaining 
~118,520,000 ropresents the equity of other stockholders and cred~ 
itors in vested business enterprises •. 

. The Custodian's $290,480,000 equity on October 1, 1946, 
is classified by type of property on Table 4. This tabie also 
shows tho value..and composition of the vested property as of dates 
of vesting. Differences between the two sets of figures indicate 
changes which hevetaken.p1ace irithe. property during the period 
of tho Custod.ian' s ad.lninistr.ation. These changes .have resulted 
principally ·from (1) . liquidations and sales, (2) income and ap-. 
preciation, and (3) distributions of securities and other assets 
to the Custodian by ostatesand trusts and enterprises in liqui­
dation. 

A reconciliation of net equity vested as of datos of 
vlilsting to not equity vested as of October 1, 1946.• is presented 
in Table 5. 
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Tho $290,480,000 ne~ oquity of the Custodian may be 
classified as follows according to nationality of former owner­
ship: 

German .... ~:- ........ . $ 200,570,000 Y 
J Q pane sa" .• • • • .•.••••• ~ • 64,160,000 
Italian· ~ ••• '. ~ ••.. • ' ••• . 17, 200, 000 
Hungorinn . •. :.... II •••• II 2,720,000• 

Roumanian' •• '. ~ •••••• ~ • '960,000 
Bulgarian ., ••••••••'••. 600,000 

,Nationals of, formorly 
enemy-occUpied 
countries ' :~ •• ',' •••• Ii 4,270,000 

Tetol· ••••••• ~ 290,480,000 

In addition to assets on whichestimatos of dollar value 
can be modo, tho following properties havo also boon vested: 

'Pstonts •••••••••••.• '~ ~. •• 40,269 
Part interos~sin 
, . potents •.•....•..•.• ~ •• 323II. 

Patent applicotions •••••• 4,617 
Unpotented inventions ".0 '83,3 ' 
Interostsin,patent 

contracts •••••••••••••• 1,094 
Copyrightintcrcsts (esti­

mated number of works) • 500,000, ' 
Trade-marks· '•••• :.••••' •• '... 412 
Intorests in ships. ••• •••• 29 

Y Including approximately ~~2,500,000ofproporty of persons' 
found to havo boon nationols of Gel'lU,Ony £It tho time of VO'stil1g 
becauso of residonco.inAustria, Danzig, and tho Sudetcnlond. 
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Table 4.--Net Equity Vested, March 11, 1942 to October 1,1946, 
Classified by Type of Property, Valued as of Datos of Vesting and as of 
Oeteber 1, 1946 (Tontativo Estimates)' . 

(In tho~sands'Of dollars) 
As of As of 


datos of vesting October 1, 1946 


••••••• ••.•••••••••••• e', •••••••••• 

Interests in vested business enteq)rises: 
. Stock ....~ •.. "..••. '.•. _II •••••••• ' 'II • •• '. • •• 

Equity in onterprises whoso assets,or 
excess assets have been vested •••••• ~ 

Partnership intere st $ •••••••••• ", ••• • ... 

Bonds ~.'•••• ~.~:••..•••.•••'••• " •. ".'.'.-.!l 
Notes and accounts receivable,......... 


Royolties on 9tonts, co yrights, and 
trade-marks accrued prior to datos 
of vesting): y . 

Patents, patentopplicationa, and 
patollt contracts ••••••••••••••". ~ ••••• 

Copyright s and copyright contracts •••• 
Trade-marks and trade-mark contracts •• 

Reol property: 
·R(3etl Estate ..•... *: •••••••• a- •• '•••••••• 

~Mort6age s ••••••••••• ~ ...... •• 0 ••• ~ ••••• ~ • 

Ground rents, leaseholds,and other 
interests in real property •••••.•••. 

Personal property: 
Tangible personal property •••••••••• ~ 
Stocks .. -.•.......... ,e' •••••••••••••• ~ • 

Bonds ~ ••••••••••• ~ ••••••••••••••• ~ ••• 
Mortgage participations .•••••••• ~ •••• ~ 
Other securities ••••••• '••••• ~ ••• ~ ••• " 
Bank: balances ......................... . 
Currency and coin ................. ,', ••• •.• 
Notes, claims,' and credits ,••••••••••• 
Life insurance and annuities •••••••' •• 
Miscellaneous contractual interests •• 

93,780 

48,640 
310 
520 

9,070 

5,100 
800 
500 . 

4,970 
870 

20 

1,050 
2,790 

580 
290 
110 

6,180 
4,000 
7,540 

40 
10 

Interests in estates and trusts: ' 
,Decedents" estates ••••••••••• ~. ~ ••••• 19,350 
Trust s under wills ', •••.••••••• '.' ••••• '. 23,090 
Trusts 'inter vivos •••'••••.•••••••• '., •• 6,400 
Guardianship estates ••••••••••••••••• 1,680 

Property in the Philippines ....•••••••••• , 

Total ............... 

152,320 

6,400 

5,860 

22,590 

50,520 

9,220 

246,910 

94,500 

38,300 
300 
350 

3,990 

500 .. 

2,220 
700 

10 

200 
2,090 
2,330 

360 
110 
630 

3,770 
40 

8,610 
17,240 
5~500 
1,220 

102,200 

137,440 

500 

2,930 

1l,530 

323,401 
32,570 


5,310,' . 

~ 

290,4130 ii" 
~. .: 
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Footnotes to Table 4 . .. 

y. This figure is not ;of direct expenses imroodiately borno 
by the vested property but not of cash transferred to tho admin­
istrative expense fund to defray the <:ldministrative expenses of 
the Office. C€lsh assets of vested business entorprises are ex­
cluded inasmuch os thGY arc reflocted in the valuation of . 
"intcre.sts in vested bUsiness enterprises". Certain ·cosh 
amounts in process of collection are included. 

y Values stated include only royalties actually collected 
and royalties on which estimates aro aYeilablo. 

~ This figure is before deduction of cash transferred to 
.thoaQpp.nistrotivc- expense fund for defruying the adininistrative 

... Qxpenses of .the Office. . 
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Table 5.--Increase in Value from Dates of Vesting to October 1, 
1946,. of Net Equity Vested During ~hG Period ~IDrch 11, 1942 to 
October I, 1946 ' , 

(In thousands of dollnrs) 

Not equity- vested as of datos of vesting -......... " .. 246,910 


Add: Net appreciation of interes~s 
in business onterprisesll ... 28,150 

Income on interests in 
businossenterprises " ........ 8,590 

Income on other vested 
property "... " ............. "... 10,810 47,550 

, , "­

Loss: Property divested (Le. re­
turned to former owners) ••••• 1,610 

Proporty tran~ferred t,o the 
Republic of the Philippines .. 2,370 3,980 43,570 

Not equity vested as of October 1, 1946 •••••••••••••• ~ •• 290,480, 

Y Approointion and depreoiation of properties other than in­
terests in busine?s enterprises cannot be computed. Other proper­
ties ore, therofore, carried at the soItlo values ot October 1, 1946, 
as at dntes of vesting. 


