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Basic Policies and Problems

The Office of Alien Property was established by direction of the Attorney
. General on October 15, 1946, in carrying out the provisions of Executive
* Order No. 9788. This Order terminated the independent Office of Alien-
- Property Custodian ‘and transferred .to the Attorney General all of the
‘¥ authority, rights, privileges, powers, duties, and functions granted to the
. Alien Property Custodian by various Executive orders?® -issued under
" the authority of the Trading with the Enemy Act, as amended, together
" with all property and interests vested in the Custodian.
%, The elinination of German and Japanese interests in property in the
. United States is the primary responsibility of the Office of Alien Property.
- B5 The identification and vesting of this property in the name of the Attorney
* General of the United States is the initial step in this program. After
control has been obtained through the issuance of vesting orders, the
vested property is administered by the Office of Alien Property in the
- pational interest and, excepting certain specified classes of property, pre-
- pared for sale or liquidation at the earliest practicable time. The proceeds
g of vested property will be disposed of in a manner which has been deter-
t. mined by the Congress.? The Congress has also-enacted legislation pro-
viding for the payment of debt claims to American creditors and the return
of vested property to nonhostile persons. .

" VESTING POLICY

L. Property of Nationals of Germany and Japan .
'-. The vesting program of the Office of Alien Property is now confined
" .generally to any property in the United States owned by the Governments
and residents of Germany and Japan that was acquired by them prior -
.10 December 31,1946, Property of German and Japanese citizens residing
ouside enemy territory who supported the enemy cause may also be
- vested. : : : )

% Property acquired in the United States by nationals ol Germany and
§. Japan subsequent to December 31,1946, as a rule, is gencrally not vested.*
% I'his policy was instituted during the fiscal year 1947, after consultation
i with the Departments of State and Treasury, in order to facilitate trade
between the United States and Germany and Japan, and to assist in the
8 economic rehabilitation of the latter countries. This policy is not appli-
£ cable to accietions to property owned on or prier to December 31, 1946,

by nationals of Germany and Japan. T

1 These orders were Executive Order. No. 9095 of March 11, 1942, Executive Order
No. 9142 of April 21, 1942, Executive Order No. 9193 of July 6, 1942, and Exegutive
Order No. 9567 of June 8, 1945, .
18ee pp. 4-8. : ’ :

4 By an amendment to General License No. 94, issued on March 4, 1947, the Treasury
Department unblocked all current transactions and new dollar assets of Germany and
Japan and their nationals. . ) . :

+ 1




able 1 presents estimates on the amount of vestible property not yet
“Vested classified by major types of property, together with comparative

hi¥'data on property already vested.

=

Property of Former Enemy Nationals :
During the fiscal year 1948 there was one major policy determination
made with respect to the vesting program of the Office of Alien Property]
as a result of the Treaties of Peace with Bulgaria, Hungary, Italy, and
Roumania coming into force on September 15, 1947, In consultation
with the Department of State, the Office suspended vesting of property
of the Governments and nationals of these countries as a matter of policy
although provision was made in each of the treaties of peace for continuance
of vesting of certain types of property by the United States. ;
Prior to September 15, 1947, the Office had been vesting nonliquid
assets of the Governments and nationals of Bulgaria, Hungary, and Rou-
mania unless they were acquired by such nationals after December 7,
19454 The Office had ceased vesting property of the Government and
nationals of Italy, cxcept in those cases in which unusual circumstances
were involved, in the fall of 1943 shortly after Italy became a co-belligerent!

ADMINISTRATION AND LIQUIDATION OF VESTED PROPERTY |

“';ithed properties must be administered by the Office until they can be
disposed of to the best-advantage of the national interest.. It is the policy
f the Office to liquidate or sell most types of vested properties as soon as
= -practicable. Co : :

-Administration - . .
"The priricipal objective of the Office of Alien Property in its administra-
tion of most of the property vested in the Attorney General—business
terprises, real and personal property, and interests in estates and trusts—
i to prepare these properties for early liquidation or sale to nationals of the
% United States. In the management of vested property, pending its sale or
liquidation, the Office acts to conserve the value of the property and to use
it productively in the interest of the national welfare. ) ‘
In the administration of vested enemy patents, excluding those in which
monenemies have or claim interests, the aim of the Office is to make them
readily available to American industry on a nonexclusive, royalty-free
basis for an administrative fee of $15 a patent. Under the provisions. of |
Section 32 of the Trading with the Enemy Act as amended by Public Law
70, Eightieth Congress, first session, approved August 5, 1947,° one class
of vested enemy patents—Italian—will be returried to the former owners,
subject to any outstanding licenses including. those issued by-the. Office.
Under Section 32 of the Trading with the Enemy Act, which was added to-
the Act by Public Law 322, Seventy-ninth Congress, second session, ap-
proved March 8, 1946, vested nonenemy patents may be returned to their

Property Subject to Vesting

During the fiscal year 1948 the Office has vested properties with an esti
mated net value of $34,632,000. Under the current vesting program it i
estimated that there is approximately $61,000,000 worth of vestible property
in the United States and its territories not yet vested. Estimates of th
value of major classes of unvested property are as follows: interests in es
tates and trusts ($20,200,000); securities (§13,500,000); notes, claims, and;
credits ($8,000,000); bank accounts, currency, and coin ($10,000,000):%
and interests in business enterprises ($6,000,000). A . .

Table 1.—COMPARISON OF NET EQUITY VESTED, MAR. 11, 1942, TO JUbiE
30, 1948, WITH ESTIMATED NET VALUE OF VESTIBLE PROPERTY NOI
- VESTED AS OF JUNE 30, 1948

Net cquity “former owners, Pending such return, the patents may be licensed for
vestod, reasonable royalties if satisfactory terms can be agreed upon by the former
Type of property Mar, 1L, 1942, owner and the party applying for a license.® ' )
19480 Administrative policy regarding copyrights and trade-marks also differs
in many respects from the policy concerning other classes of vested property
A, Property of nationals of Germany or Japan: ' ' because of the peculiar nature of the property involved.?
. Interests In business enterprises. ... oo e $159, 318, 000 3 . : "
Rg%%églgs{ %Sg%tge}ms, eopyrights, and trade-marks (acerued prior to 7 321, 000 b2l Bqui d ation an d s ql es ) )
Real property (incfﬁ&ifx‘g'fn'(;;t'g;é'éé):;ﬁé—fa{ﬁ"if)‘lé ------- al proper ty.. 6, 81 '000 : - 1 3 imatel
Interests in estates and trusts un%crju(iiciulglxlwrg?;xi‘..ﬁrﬁ%r,.):__ 44, gog,oco During the period March 11, 1942, to June 30& 19'48’ approé{ at dy
nterests in estates and trusts not under judicinl supervision. . ... ... 12, 758, 000 o1 veste TOper
Sotntittes (stocks. bondls ere. moL Febrebmting sulbstantiol fnterests 4 $124,295,000 of vested property has been sold or liquidated and an ad-
10 DUSINESS E0LEIDPIISESY - - - —eoemeeeomcmemeeemncomeememmcnenanen 16, 206, 000 ditional $30,739,000 has been collected as income from vested property.
Notts claime and oreqits e CoM o -eeo| 38,560,000 501 these amounts, $19,164,000 of vested property was sold or liquidated
Life iisuranct and annuity sontroets and oLher proporey. . TN Temooo “and $7,292,000 was collected as income from vested property during the
Property located In the Philipping Islands. ..o oo, P 9,068,000 Joaeeen, .om ‘ ’ : )
B. Property of nationals of other cowntries. ... : T 22,830,000 fiscal year 1948, . o bei 1
i i not being sold or
el P Three important categories of vested property are n b ngd certain
Bquidated for policy or legal reasons: (1) patents, copyrights, a

trade-marks because it is thought that the national interest will be best
gered by retention andcontrol by the Governmient of the monopoly
g’:"ill;ges involved; (2) properties of nationals of countries other than

‘many and Japan, which are being withheld from sale at the request of

! Exctusive of patents, copyrights, and other propertics on which dollar evaluations are not practicabls
and of net income nnd appreciation of vested property since dates of vesting, 3
1 Small and indeterminate,

4 On December 7, 1945, the Treasury Department issued General License No. 948
which unblocked all current transactions and new dollar assets of a number of foreigs
countries and their nationals, including Bulgaria, Hungary, and Roumania. Geners
License No. 94, however, did not free any dollar assets which, on the effective date
of the license, were blocked. .

8 Italy came within the scope of General License No. 94 of December 7, 1945, -Aa
amendment to. General License No. .95, issued on August 29, 1947, permitted unblock
ing of dssets of the Government of Italy and its nationals in which there was no ineligible/3
interest, : ")

V61 Stat. 784, 50 U. S. C.'App. Sec. 32. - 3235
41 0 Stat, 50, 50 U. S. C. App. Sec. 32. N adg
%% For a discussion of patent licensing policy, see Ch, V, “Patents, Copyrights; and
¥rade-Marks,” pp, 57-58. fL o w - ‘
4% For a discussion of copyright and trade-mark policy, see Ch. V, “Patents, Copy~
5% fghty, and Trade-Marks,” pp. 64-70. Ce
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‘gsb-callcd persecutées, that is, nonenemy citizens who have been resident in

2. an enemy country at any time since December 7, 1941, or citizens of enemy

£ countries who have been physically present in such countries or in territory

occupied by them, who were deprived of life or substantially deprived of
liberty or full rights of citizenship, as the case may be, by discriminatory

glcgislation against political, racial, or religious groups in the country.where
cd ) T .

the Department of State; and (3) properties subject to certain title claims
or suits for return. : o

At the end of the fiscal year approximately $207,387,000 of vestédv?3
_property had not-been reduced to cash because of the above-mentioned}
. legal or foreign policy reasons and because of certain administrative and:
business considerations. Not included in this figure are patents, copy-
rights, trade-marks, and miscellaneous items on which dollar values cannot

be computed.

: they resided or of which they were nationals. ) o
A judicial remedy for nonenemy claimants of vested property is provided
forin Section 9 (a) of the Trading with the Enemy Act, as amended,' which
allows these claimants to bring action in a Federal district court for the
return of vested. property. It has always been clear that this remedy is
o available to most claimants who are ‘American citizens. The right to
& bring suit under Section 9 (a) of .nonenemy nationals or even American
citizens who are defined as “foreign nationals” under Section 5 (b) of the
# Trading with the Enemy Act, as amended, has until recently been a moot
question. The United States Supreme Court, on December 8, 1947, in
the case of Uebersee Finanz-Korporation A. G. v. Clark, held that a foreign
= national which on the pleadings was taken to have no“enemy taint could

recover property.'®.

Nationals of Former Enemy Countries . '
" The sale or liquidation of most of the property ‘vested from nationals of
Bulgaria, Hungary, Italy, and Roumania has been deferred at the request

DISPOSITION OF VESTED PROPERTY

In disposing of vested property or the proceeds from its sale.or liquidation
the Office must take cognizance of the rights and status of various classes
of persons asserting -interests in the vested propeity. Generally, these

persons may be divided into the following major groups: S
- 1.-Creditors of the former owners of vested property.
2. Nonhostile persons whose property has been vested.

3. Nationals of former enemy countries. :E
4. Nationals of Germany and Japan.

Creditors of Former Owners of Vested Property - : .
) The payment of debt claims, that is, creditors’ claims outstanding agains
g piece of vested property or against its former owner, is authot;ized by .
Aecitlk()); ;:bﬁf(; %;WTér?climSg w1tth the Enemy Act which was added to the “ s of the Department of State. Treaties of peace with these countries were
August 8, 194619 ~Unéercgent}’-mgi Eongress, second session, approved “f£¥ ratified by the United States Senate on June 5, 1947, and came into force
eredlitors  eaine: the former :)?C'lon : the payment of claims of American:fzt 00 Sf:ptembcr 15, 1947. The trt;atles_.of peace permit the seizurc ‘of.asscts
T red 1o the extent that tV;/lners of vested property on an equitable basis {t. within the United States belonging to the Governments and nationals of
When a piece of vested pr € assets v?s.ted from each debtor permit. 3 e these countries when the treaties came into force and, after the satisfaction
debt claim . " property is-subject to a title claim or suit, any . of certain claims, the return of the excess. During the fiscal year enabling
) ims against this property -are not paid pending disposition of the gt legislation providing only for the return of Ttalian property was enacted
title claim or suit. If a title claim is allowed, the Office must give notice A= by Congress.!? - : : "
gll izhgOlig(;lleraleI:iz%lstgrbotf 1r}t§ntlon to return 30 days in advance. During i . NATIONALS OF ItaLy.—The United. States‘Government’s policy_toward
roceed toyhp h Cl‘ _claimants may attach the property and then- ltalian assets located in the United States has been designed to assist Italy
p ave the validity-of the debts determined in the courts. ‘F&2 in the re-establishment of her economy on a self-sustaining basis. This is
Nonhostile Persons Whose Property Has Been Vested - inkeeping with the Government’s overall policy for the economic rehabilita-

The return of - vested property to nonhostile persons is authorized by® tion of Western Europe under e o oled. ot the United
Section 32 of the Trading with the Enemy Act, as amended. This SeCtiOlyli*
was added to the Act by Public Law 322, Seventy-ninth Congress, second . §
session, approved March 8, 1946, and subsequently amended b;' Public :
Law 1271, Seventy-ninth Congress, second session, approved August.8,”
1946,* and Public Law 370, Eighticth Congress, first session approv'ed, ’
August 5, 1947." Section 32 authorizes the return of'propéft); to any-.
nonenemy who has resided outside enemy countries since December'7y'1‘
1941, and to any enemy citizen who was not present in enemy-occu icd, -
territory after December 7, 1941, or engaged in business in such territlc)) :
Section 32 alsq permits the return of property to citizens of allied azi 8
. neutral countries who were involuntarily resident in enemy countries, and :
to corporations or associations located outside Germany.if the enem
interest amounts to less than 50 percent.’* Return may also be made 1

10 60 Stat. 925, 50 U. S. C. App. Sec. 34 iled discussi isions o
Section 34, see Ch. VIII, “Clajrgspangcéuits',"l;og. %9‘1-69?1]“1 discussion of provisions
"1 60 Stat. 50, 50 U. S. C. App. Sec. 32. ' T
18 60 Stat. 925, 50 U: S. C. App. Sec. 32. SR
B 61 Stat, 784, 50 U. 5. C. App. Sec. 32. » -
s Sc:; t:”{n;r% 5c?ctanlcd statement of the provisions of Sec. 32, see Ch. VIII, “Clamg i

right to take any action with respect to property rights and interests of
 Traly and Italian nationals within the United States when the Treaty came

. as it may desire, within the limits of its claims and those of its nationals
against Italy or Italian pationals, including debts, other than claims fully
satisfied under other articles of the present treaty.”’ Provision was made

' ds therefrom, “in excess of the

for the return of all Italian property or procee
“amount of such claims:”

At the peace conference in Paris the United States Government stated
that it was the intention o
assets located in the United States in order to facilitate the resumption of
- normal peacetime econorhic’ and financial relations between the United
- States and Italy, and to assist in the rehabilitation of the Italian economy.
- To this end, the Governments of Italy and the United States commenced

.50 U. S. C. App. Sec. 9,

" Department of Justice, fiscal year ending June 30, 1947, pp. 91-92. -
& 1 Public Law 370,.80th Cong., 1st sess., approved August 5, 1947 (61 Stat. 784, 50

1
7 U.S. C. App. Sec. 32).

5
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The Treaty of Peace with Italy provided that the United States had the -

{ into force, and to apply this property or proceeds from it “‘to such purposes’

f this Government to return most of the Italian .

#330 U. S. 813. For a discussion of this case see Annual Report, Office of Alien Property,

'

323518
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" relief program and claims for certain types of occupation costs totaling $305,000,000..

v to devise procedures whereby the Italian Government would
:éﬁi?; (i;S;? t}l;e claima‘nzt) was eligible for the return in accordance with the
settlement agreement which was made effective by ?ubhc Law370. On
“May 3,.1948, the Ufficio Italiano dei Cambi (Italian Exchange Oﬂili:gal)f
was designated by the Italian Government as the agency to act on be aA
of. the Italian Ministry of the Treasury for all certification matters.
certification proceduire was then devised by the -Office of Alien Property
and submitted to the Italian Government, which approved it on May 31,

By these understandings the United States agreed, “within the limi 1948. At the close of the fiscal year 2 number of claims were under con-
?rolzided by law,” tohthei retucrinsof Italian assct:} gwithi’n the Uniﬁeﬁ St{)xta. ﬁﬁiegation ?:Zi\tftelgl gyﬁzill‘; g%léin.o dei Cambi, but no certifications had as
" Italian property in the United States consists of property which has been’s yet been re ; b ;
blockedpbyptheyTreasury Department (approxinlzatgly §45,000,000) and?«g The transfer of the Italzlian ships was deffccﬁtd' bﬁ't Et)i(ézut:;(:i ?;g:iZsi\Ig%
property vested by the Office of Alien Property (approximately $18,000,0003 8519935 of March 16, 1948.2 By this OlTI erl.a rilg. S and the Maritime
together with certain interests in ships and industrial property upon whichf% -the Attorney General in nine for}r?er Italian ; ;é:; e Government
no dollar valuation has been placed). Not all Italian property will beszfs i Commission in five former Italian ships were trans
returned by the United States for the understandings provided for the2g§:

23, of [taly. In addition, there were transferred to thehItali?n I('}oveﬁx_'xmen.t 1 3
3 > ¢ 2 T : i e [talian ships seize
retention of vested property formerly owned by certain classes of Italian ~surplus Liberty ships of an equivalent tonnage to thos p
nationals, as for example, war crirninals and others who continued to aid;%'

i‘by the United States Government and thereafter lost while being employed
i k ' i flort. . ,
the enemy cause after Italy became a co-belligerent. on September 8, 1943, n the United States war ¢ _ The Treaties of
-Although legislation was not deemed necessary for the release of blocked: NATIONALS OF BUuLGARIA, HUNGARY, AND RouManIA,

i i ere informed i ia; nia provide that the United
property, nevertheless the interested Committees of Congress were informed$ eace with Bulgaria, Hungkafyénaniggg:r?:g ;rd}‘fng e e ienne and
of the proposal to unblock such property. During the fiscal year arrangei¥ tates has the right to take any on reBarding PO ieens of the
ments were being made to permit the unblocking of Italian property upon; interests owned by the.Goyernm(;axtlés I?Sré o e oroceeds cs asof the
certification by the Italian Government that there are no ineligible interestsi ‘gg‘\cifecuve dates of the treaties ax:i 0 use £he spnation;lé e Groverm:
in the properties claimed.® In regard to vestéd property, Public Law 3?(},% pei S the settk;:‘r%erft of its Ifllarlg:r;n d ;doi?foumania tionals against the Govert

ighti i # whi o ments of Bulgaria, Hu , ‘
Eightieth Congress, first session, approved August 5, 1947, which amendedz e ion wa ngad,e Hungary, and Roumania o K er the proceeds from i,
% in excess of the amount cf such claims.

Section 32 of the Trading with the Enemy Act, provided legislation for thé% :
Vested Bulgarian, Hungarian, and Roumanian property in the United

?egurn of this property. The provisions of Public Law 370 were as follows;*
1) the President was authorized to return, pursuant to Section 32 of the- , . i in interests
Trading with the Enemy Act, as amendedf) any property or interest of States amounts to 313?10"““21”613’ fs?)}’:fog’?]gg’mi(%:gnme%tggﬁldrt‘ During
Italy, a-citizen or subject of Italy, or a corporation or association organized® in industrial property, the value of w wre coricluded between the United
under the laws of Italy; (2) Italian nationality (citizenship, residence, o the fiscal year 1948 no agreements were cornc th ct to the disposition
: . States and Bulgaria, Hungary or .Roumama with respe e e ot
& of this vested property. In addition to property vested by the ce

place of organization) was removed as a bar to return under Section 32;Z3
Alien Property, there are certain assets belonging to the Governments and -

(3) the time within which claims of Italian nationals may be filed wa§:§§
extended to July 31, 1949, or to 2 years after the date of vesting, whichever's Alicn Proper e Tungary, and Roumania:.which Governments &
Nationclﬁ of Germany and Japan

is later;® and (4) authorized the transfer to the Italian Government of all’
Italian vessels acquired by the United States since September 1, 1939, and; - N
The greater part of vested property represents interests o nationals o
Gcrm(:u%y and gapan. Legislation approved just after the close of the

also of surplus merchant vessels of a total tonnage equivalent to any of these?
Italian ships which were lost in the war effort. I <

fiscal vear sets forth the manner of disposition of this property or the
; pmceéds thereof.

Before any vested Italian property, excluding ships, could be returned i
- ‘PusLic Law 896.—Public Law 896, Eightieth Congress, second session,

3 uly 3, 1948,% establishes a War Claims Comumission and au-
ﬁfﬁgg%it )(’lommissic,m and the Federal Security Administrator t0 make
.immediate adjudications and awards on some classes of claims an]s;mg out
“of World War I, including those of American civilians interned by or n;
‘hiding from the Japanese forces, American prisoners of war w}med w%re rtxfc;

+ gqupplied the minimum quality and quantity of food Rrescnb i by ci:‘
% Geneva Convention, and certain employees of the Umtcd States or o

negotiations in May 1947 which resulted, on August 14, 1947, in a generalZ§
settlement agreement *® consisting of written understandings upon various:

economic and financial questions relating to the Treaty of Peace. Sever
of the burdensome economic and financial clauses of the Treaty we
alleviated by the terms of the understandings.’® At the same time pios;
vision was made for the protection of private American property interests in
Italy with respect to wartime claims and for the satisfaction of specia
war claims of American nationals. : . LS

18 This agreement is popularly known as the “Lombardo Agreement,” so called aft
Ivan Matteo Lombardo, Chief of the Italian Financial and Economic Delegation to thei

United States. e

1 The most important concession made by the United States involved the waiver of;
governmental claims of $523,000,000 for civilian supplies furnished under the mili

3 As of June 30, 1948, the ineligible interests were limited to' those of persons in- Gerisifs
many, Japan, Hungary, Bulgaria, Roumania, Latvia, Estonia, Lithuania, Yugoslavia
and Portugal. )

21 §1 Stat. 784, 50 U. S. C. App. Sec. 32. For the text of Public Law 370, see Appendix,{
Exhibit F, pp. 155-156. ) - ) 8

2 The provisions of Public Law 874, 80th Cong., 2d sess., approved July 1,'1948 (625
Stat. 1218, 50 U. 8. C. App. Sec. 33), which amends Sec. 33 of the Trading with thg,
Enemy Act, do not allow for the continuance of this bar date in regard to such Italian 2F
claimants, Rather they are bound by the same bar date as all other title claimants,
April 30, 1949, which is 3 months carlier than was previously allowed Italian claimants:]

¥

under Public Law 370. See Ch. VII1, “Claims and Suits,” pp. 85-86. #

., 8 For the complete text of Executive Order No. 9935, sce Appendix, Exhibit F,.

‘ ‘ - 4. ' P - » . . . - .
Pg; 1}76011~ lédiscussion of the litigation in which the Italian ships were involved, see Ch.
.7 h'( :]a‘ 3 » . 99. N R . . . )
‘VI,EI(,)Z s:azl.mfzxﬁs%uﬁ's.pc. App. Sec. 39. " For the complete text of Public Law 896,

 'see Appendix, Exhibit F, pp. 158-163.

| + 7
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TRANSFER OF JURISDICTION OVER FOREIGN FUNDS

.Assets within the United States of certain desxgnated foreign countries

contractors with the United States. In addition, the Commission i
directed to report to the Congress on other war claims. The Act adds’
Section 39 to the Trading with the Enemy Act which expressly provxdcs‘
that the property of German and Japaniese nationals shall not be returned,
except as authorized in Section 32, and no compensation shall be paid in’;
respect of such property. The-net proceeds available after completlenr
‘of administration of German and Japanese property are to be covercd*
into the Treasury. The Act established a War Claims Fund on the books:
of the Treasury, to consist of the money so covered in by this Office, and:
provides that the administrative expenses of the Commission, and thc§
awards which the Act authorizes, shall be paid out of that Fund.

INTER-CUSTODIAL PROBLEMS

The resolution of inter-custodial problems concerning German extcrna!
assets ® was undertakén by the Inter-Allied Reparation Agency (hereafter;
called TARA) created under the Paris Agreement on Reparation_from
Germany of December 21, 1945, IARA is an international instrumen.}
tality for the allocation of German reparation among the 18 signatory
_governments, including all major allied powers except Russia and China, (E

The resolution of inter-custodial problems was first undertaken in jun{
and July 1946 by a Committee of Experts established by the Assembly ofs

IARA. The problems were. then considered ' by the German External;
Assets Committee of TARA which was composed of representatives of the;
. United States, The United Kingdom, France, Canada, Czechoslovakxa,u
and The Netherlands. In March 1947 a draft of a comprehensive agree-% ;
-ment for the solution -of all the various problems involved was’ preparedd
-and distributed to all mcmbcr countries for cornment. Between Scptcmbcr
and Decemmber 1947, the Committee met again to revise the drafm ;
in the light of the comments of the member countries. In December ag ;
proposed agreement was submitted to the Assembly, and then forwarded*‘»
to all member countries for their consideration.

The agreement provides in general: (1) that securities, currency, notes;
mdebtcdncss, etc., shall be vested by the country of issue or in which the!
obligor is locatcd and that all physical paper evidencing such propertys
shall. be released to such country by the country in which the paper K3
located; (2) that the country administering an estate or trust shall admin-}
ister all property involved in the estate or trust, wherever located; (3)
that there shall be an cquxtable solution in the case of assets in one country
belonging. to a formerly German-controlled company located in anothers
IARA country, which would protect fully the nonenemy interests; an
(4) that nonenemies holding indirectly substantial interests in propeny‘fé
located in member countries through corporations organized under the}

licensing by the Treasury Department pursuant to Executive Order No.
- 8389, of April 10, 1940, as amended. Early in 1948 it was determined
" that junsdlct_lon over assets which remained blocked should be transferred
. to the Office-of Alien Property, Department of Justice. Before the end
of the fiscal year representatives of the two ‘Departments perfected plans
to effect the transfer.® With réspect to those countries that are benefi-
. ciaries under the European Recovery Program, the assets which remain
blocked are being regulated in such a manner as to aid the Program.

i The transfer was made effective as of October 1,1948, byiExecutive Order No. 9989

‘%a»-

of their interests. . 5

The agreement is open to all members of IARA. As of June 30, 194
the Member Governments of the United States,” Canada, Belgmm, The
Netherlands, and Luxemburg have signed the agrecmcnt. :

% For @ discussion of the various types of asscts involved in inter-custodial probless
see Arétx_zzzlal Report, Office of Alien Property, Department of Justice, fiscal year ending Fune 30, 190
p. 10-11
¥ The IARA agreement has been signed by the United States subject to ratification’
Legislation to approve the agreement was introduced during the Eightieth Oongra
(s. _] Res. 233)."

826875402 : R e

‘and their nationals were controlled through a program of blocking and
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: Property Not-Included in Evaluations )

))ll « . :The amounts shown for net equity would be considerably higher if the
%+ value of many of the more valuable properties could be appraised. Below
# are shown some of thes¢ properties held as of June 30, 1948:
. . - o Number of
Type of property: . items
. N S R LR R RS . 43, 061
. . ' N ) . %art interaﬁs inpatents............ooonins PN s el "319
‘ Lo _ . atent applications. . . ... . ) e e .. 1,801
General Dcscrlpi‘lon OF Contro"zd Properfy ; Abandoned ;?atem“applications....,......4.,..........,.A.'-...: ..... - 507
’ ) . .. Unpatented inventions. ..... i ke 789 -
‘ ) - .. Copyrights {estimated) ,............ P PN .:.... 500,000
) . o ) ' o 'Ifradc-marks};. e e T466
. . . ‘ ‘ nterests in ships. .. ...... A e i o
The purpose of this chapter is to present a statistical summary of the Tnterests in PAtent COMMTACES . . .« .« ovcxcreoaroaaos oo 1, 163

properties controlled by the Office "of Alien Property and to show’ the
.changes that have occurred in these properties since dates of assumption’
of control. The controlled property may be divided into three categories:
(1) vested property, (2) supervised property, and (3) property held in
safekeeping. Vested property is the most important category of controlled -
property; therefore, in addition to the summary data of such property.
presented in this chapter, it is discussed in detail in the succeeding five : 15
chapters. . - o

. VALUE OF CONTROLLED PROPERTY

‘Property administered by the Office of Alien Property may be evaluated
in various ways. The two valuations which may be considered as of the
most significance are those of total property controlled and net equily vested.
The first of these figures indicates the amount of property over which the
Office has acquired control through vesting, supervision, or deposits for
safekeeping. The second represents the value of property to which the
Office (or, more properly, the Attorney General) has title. As of June 30;
1948, total controlled property amounts to $497,603,000. Of this amount,
$339,671,000 represents net equity vested.! The $157,932,000 difference

.represents (1} $2,265,000 of property under supervision, (2) $557,000 of
property held in safekeeping, and (3) the $155,110,000 difference between
- the total controlled assets of enterprises in which interests have been vested

and the estimated value of the vested interests.

‘Changes in Value of Property Since Acquisition by the Office

The total value of controlled property as of June 30, 1948, is $497 ,603,000.
The value of this property when originally placed under control of the
Office’ was $494,064,000, The increase resulted largely through income
from vested property and increase in total assets of business enterprisss
controlled. T

Net equity has increased from $304,857,000 as of dates. of vesting to:
$339,671,000 at June 30, 1948. This increase of $34,814,000 resulted:
from profits from vested property, which were offset partially by adminis. -
trative expenses of the Office, property returned, debt claims paid, and the
transfer of Philippine property. The increase in net equity is analyzed'in
detail in table 4. : -

e ————

“* Property located in enemy and formerly enemy-occupied countries is
also excluded from the above valuations. These assets with a book value
_of over $100,000,000 were cither directly vested or owned by business
~enterprises in which the Office holds substantial interests.

. .NET EQUITY VESTED

_Types of Property _ : . g _ S

Table 2 shows the composition of net equity vested as of dates of vesting
“and as of June 30, 1948. Column 2 of the table indicates the value of
property before deductions for property returned to successful title claim-
ants, debt claims paid, the return or transfer of Philippine property, and

» el

deductions. :

# Property Vested During Fiscal Year 1948 i

. The $34,632,000 of property vested during the fiscal year 1948 is approxi-

1kmatcly $2,000,000 more than the amount vested during the previous year.
3 The most important types of property involved were interests in business,
enterprises ($13,591,000) and interests in estates and trusts ($8,957,000).|
Net equity vested during the fiscal year is compared with vestings during-
previous periods and for the entire period of vesting in table 3. :

1 Excluded from these figures is property remaining from World War I whi_cl;:
treated separately in this chapter.” o :

*
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Table 2.—NET EQUITY VESTED, MAR. 11,1942, TO JUNE 30, 1948, CL ASSIFIED' Table 3.—~NET EQUITY VESTED, MAR, 1 1,1942, TO JUME 30, 1948, AS OF DATES
.BY TYPE OF PROPERTY, VALUED AS OF DATES OF VESTING AND AS-OF OF VESTING, BY TYPE OF PROPERTY AND PERIOD OF VESTING
.JUNE 30, 1948 o : T {In thousands of dollars]
{In thousands of dollars] T : e .
4 e Period
. As of June 30, 1948 - E: P : : ) ’ . -
Aso - yge of property . Total
Type of property I datoz; of Bofore ded ] After dedue . July %c') 1947, |.Mar, :é, 1942,
in efore dedue- cr dedue- R N
vestihe tions t tlons 1 I June 30, 1048 " | * June 30, 1947
. I 3 in vested busi enterprises: ’ » Sl - E{ :
L L T T N R T L - ? 155,035 15/ Steck.... .. femmemac e e Ij _______________ T - 'm@" 875 13,183 9'3 682 &;
1 . N N - ? Equity in enterprises whose assets or excess assets ’ - ’ . * ,;»u’.tgf
nterests in vested business enterprises: : bave been vested ... ... o 48980 . vy
Euivy i anterprisss Whods assels of seses aseivhave | oo 126,027 127,68 Pactnersbip Inferests. .- O ' bt o
o vead 0 T el oo asels v wm|  am|  ng Lo propricary inkriis. Jow A
artnership interests ... . imrmvo i Not, rooeivab - . A
- Other proprictary Anterests vvve omveeceesocinreeanaanan 51 - 58 -8 Notes and accounts receivable ..._... ToTmeseveneeas 10, 86(?_ 10, 452 E*‘;
Bonds................ e o 518 59 8 R O O - 167, 474 H
Notes and accounts receivable. .. ..o ... oveicnvnon. 10, 860 6, 110 5,601 M e . 153, 883 fe
- Royalties on patents, eopyrights, and trade- N B
TOML. e 167,474 146, 074 146,077 c,%%%p,g;,&?dawsofggstﬁlg): nd trade-marks {ao i
Royﬁl tites 3ntputc[ncs, tc‘twri*rigin,s, aud trode-marks (accrued Cop nﬂé}ﬁ?ﬁ& %gg;;g%gg%%n!}?gc&atent contracts.. %ﬁg --------------- o 513, Zli-l?g ;
prior to dates of vestmg): T, el et eanta T RS EEE T TP .
. léntents,h%amné applicatgons, and patent contracts....._ ? ?11%? rade-marks and trade-mark “‘?"””c‘?‘: """"""" . 634 1o
opyrights and copyright contraets.............. - . Totaleeeernnn .
Trade-marks and trade-mark contracts......._.._._.... 634 ; OBl 10,588 oeiia s 10, 588
- Resl property: -
POtaL e Real estate 5,833 . 564 5 260
. 1,025 81 '
Resl property: » 944
{i{cai cstate. ?g%g 2, g%g 2,678 61 .34 27.
ortgages . Lo liaaos . » 02 ¥
Ground rents, leasebolds, and other interests 81 51 5 e . 6,619 679 6, 240
‘ ¥ Personal property: -
Totalo e R R L L T 6,918 3, 348 3,318 Tangible personal property.._.. 1,309 - 1,289
Stocks. .. 12,358 3,031 -9 397
1,300 410 Bonds. - . 600 2,600 1,000
12358 7 343 Other sect 113 "2 " 100
2358 Lo i’;iortgage participations. 383 Gooog et 355
; A s an X 12,432 2,520 9,012
Other securitfes. .. 113 61 N h 4 ,
S |- T — NEEl ot o
2 ANCeS. —-enw. .. , ifo instir g . 2 s 3
rg otes, claim é‘ ani & eredits 12’ ggg 7 > Lite insurance and annuitfes 4 400 . gg
urgency and coin. ... ' \ P = kS
LifoYinsurance and anmaities - 11 17TIIIIIIII 450 246 ] Total - 45,988 11,405 34, 581- 13 |
; Intercsts in estates and trusts: L T !
TOBL o 45, 986 24, 204 & %eaeéientsé estates. ... 26, 745 4,536 22 209
. . rusts under wills. 28, 248 T r
B edenie: saiagen. (1o ' : %, 745 10,671 - Srusiglnter vivos.... 8,138 3o I 4 1
gmsg ;mtger wills. L TIITIIIII T 22, 249 1!53 & nardianship estates.. .. ' - ‘Lo 3 1,607
rusts inter vives.... .. , . . — - S
Guardianship estates. ... JJ111TITITIIITITITIIITY 1,700 286 ] T"“’"j ------------------------------------ A 84882 8,857 L 55875
OB e 64, 832 35, 818 Property {n the Philippine Islands............ Gl 0088 e 0,058
Property in the Philippine Islands._.... 9, 058 7,802 [cncmununen ————- ) Grand E?m", """""" :'f,“"---""----.—--“-'-;E—j_-' L. 304;357 R 13‘?. 632, Lo 2’{9. 225
Grand total 304,857 | . 376,682 339,671 a0 - S . < T

> Increase in Net Equity Vested . S ) 0 )

Total net equity has increased from $304,857,000 as of dates of vesting
to $339,671,000 at June 30, 1948. The’ factors’ that resulted 'in'this
- $34,814,000 increase are outlined in’tableé 4. Appreciation of interests in
= business- enterprises and’ income ‘on property increased net equity by
§80,932,000, which' was reduced by $46,118,000 for ‘property returned
to successful title claimants, debt claims paid, the return or transfer of
- Philippine property, administrative expenses, revaluation adjustments, and
certain direct expenses, A . . ) :

1 Deductions arc for (1) property transferred to the Republic of the Philippines or the Philippine Allen
Property Administration; (2) debt claims paid and property retarned to former owners; and (3) funds used
to defray administrative expenses of the Office. . X L

? These figures are wet of direct expenses immediately borne by the vested property, Cash assets of vested 73
business enterprises are excluded inasmuch as they are reflceted in the valuation of “interests in vested 5%
business enterprises.” £

323520
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Table'5,—NET EQUITY VESTED, MAR. 11, 1942, TO JUNE 30, 1948, CLASSIFIED -
BY NATIONALITY - OF FORMER OWNERSHIP AS OF DATES OF VESTING
AND AS OF JUNE 30,1948 : «

Table 4 —CHANGES IN NET EQUITY VESTED MAR. 11, 1942, TO JUNE 30
1948, FROM DATES OF .VESTING TO JUNE 30, 1948

{In thousands of dollars]

- {In thousands of dollarsl . -
Net equity vested as of dates of vesting. .. ... e P e 304,857 -
Add: . N_at!onality of former ownership
Net apprccxanon of interests in business enterprises '. ... ... 50,187 Date of valustion and type of : - -
Income on interests in business enterprises. ............... 11,158 property Total Qet- | Japse |+, Hunga-{Roums-| Bulgs- [EBEmY
Income on other vested property. .............ovvi. 19,587 E S man' | nese Am*lifm vian | nian | risn %clg!a-
80,932 -
Less: A. Valued as of dates of vesting: - 1 . . . )
Revaluation of property turned over to the Office as Inetﬁgigrlisnesie.s%ﬂ.t}?ffie.si 167,474| 105,973 53,345) 7,602] - 52 8| aerL
liquidating distributions of business enterprises. . — 8,807 Royslties on patents,-copy- ) : ) T
Direct expenses not allocated to specific types of rights, and trade-marks )
ey 7=1% 5 2P A — 200 * (accrued prior o dates of : ’ ’
Property. « ..o cvvvnnveinen R VESUDE) e v e fe e ecnm e cmeann 10, 588] 7,319 20 1,145 122 1 1l 1,008
— 9,1 Real property ... S| 6019 4,398 1,622 780 57 - 60 | T
71,825 Personal property 45,986| 38,770] . 4,784/ 1,208 - 239 431 20 444
- . i ; anterestsln est%teslagi(} truisls. 64,832 56,144 614l 5,026] 2,359 571 18 ..o
. . . § . ’ roperty in the Philippine
Net equity as of June 30, 1948 (before deductions). .. .................... . 376,682 st Y 9,08l
Deductions: . - -
‘Property transferred to the Republic of the Phlhpplncs or thc Grand total....oovveoennns 304, 857) 212,602 €0, 425| 15851) - 2,828) 1,08 640 - 2 442‘,
c Philippine Al:jcn Property Administration..........:. —89,058 X Perdentof total. . _..ooouues 1000 80.7] 2.8 .82 0.9 0.4 0.2 0.8 .
laims paid and property returned. ...........0....... -~ 5,098 g ey
Funds used to defray administrative expenses of the Office. — 18,855 ‘ % B “élgdegcﬁocx‘xls{une 50, 1648 (before : .
i - 87,011 TR CaSB.nrnen 155,035 109,108] 27,959 9,071 1,408] 73  s33| 6213
: 3 o s, - | 146, 974 128, 087 14,649 "3,330] .. 8 i)
. _ . " : enterprises. ... , , SO I | E A
Net equlty vested as of June 30, 1948 (after deductions) . .................. 339,671 Royaltiee o’ patents, oopy- . R T :
rights, and trade-marks
. . P (accx;ue;i prior to dates of |- 3 800 3 ‘800 . .
" |Apprec£atlon and depreciation of propertles other than interests in business enterprises cannot be com- E Rvestng ------------------- ' G144 AT M| Rt t] Rabbhhid- Mhiidt-! L bbbl
& e8] property._. 0 3,348 2165 837 514 26 5 bt B
‘ﬂguted Other properties are, therefore, carried at the same values on June 30, 1948, as at dates of vesting. ;é Personal Property . ......-. .- 94204 14,900 7,862 1,785 @ 2 100 b1 i3
Interests in estates and trusts.| 36, 818| 29,538 305 3,901 1,745 . 223 105[ v ine
‘Nationality of Former Owners s Froperty In the Philippine | ool oo 7,502 | G IR O R
Net equlty vested is classified bY natl('mallty of former OWI]CI‘S, both as !‘3 Grand $0tale o ooooeeen 3376, 6824287, 808| ¢ 58,814| ¢ 18, 601| 13,109 1,079 . 648 96,345
of ‘dates of vesting and as of June 30, 1948 (before deductions) in table 5. % Percent of total.. ... Y B “'; Y Y Y Y
hanges in values of properties vested from nationals of each coumry OO ) ) i N ) ) '

i from dates Of vestmg to Junc 3 O 1948 are indicated in table 6. 1 The figures in this column include approximately $2,500,000 of property tormerly owned by residents of

Austria, Sudetenland, and Danzig who were regarded 8s nationals of Qermany at the time of vesting.
- 1 Deductions are for {1} property transferred to the Republic of the Philippines or the Philippine Alien

Cqsh Income from Vested Property

bt claims paid 1 3
Durmg the fiscal year ending June 30, 1948, $7,292,258.66 was received 5 o 32'3‘3?35 ?d?x?u‘ﬁﬁﬁ?ﬁneglgfgstocr the Offce,.* Property returned to former owners; and (3) funds used
v £ 1 The $18,855,000 used to defrs: administrative expenses of the Office, the $9,088,000 worth of property
-in income from VeSted prop €rey. Thls cxceCdS the p revious year 5 FCCClptS g returned 1o former owners or pmg to debt claimants, snd the $9,058,000 transferréd to the RepubfJ ie of the

by .over $2,000,000. The $2,030,432.17 income on interests in vested
business enterprises does not reflect the earnings of these compames during E{
the period. Several of the large income producing companies, as in the 2
case of comparable American business enterprises not under the control
of the Office, have retained a substantial portion of their earnings because #
of the need for funds for expansion. Table 7 shows the dlstnbutlon of
cash income by type of property from which received.

2. Philippines or the Philippine Alien Property Administration have not been deducted.

+ Includes property valued at $6,168,000 vested ss the property of German natlonals but returned to former
ouwners or paid to debt claimants.

- ¥ncludes property valued at $305,000 vested 8s the property of Japanese nationals but returned to former
& owpers or paid to debt claimants and the $9,058,000 transferred to Lhe Republic of the Philippines or the
2 m.,p‘uc Alten Property Adminisiration,

¢ Inclides property valued at $519,000 vested as the property of Itallan nationals but returned to former
owners or paid to debt claimants,

? Includes property valued at $1,423,000 vested as the property of Hungarian nationals but returned to
femer owners or paid to debt claimants.

+includes property valued at $75,000 vested as the property of Roumanian nationals but retumed to
femer owners of paid to debt claimants.

Cash Proceeds of Liquidation and Sale o R L A o R R LR i e o
. Net proceeds of sale and liquidation of property are shown in table 8, 5

By June 30, 1948, the Office had received a total of $124,295,313,38 from 3

the “sale and hqmdanon of property, Of the total cash, 319 164,186.98

-was received during the year. Proceeds from personal property items 4

accounted for. over 50 percent of the year’s total.
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Table 6,—CHANGES IN NET EQUITY VESTED, MAR. 11, 1942, TO JUNE: 30, ¢

11948, FROM DATES OF VESTING TO JUNE 30, 1948, BY NATIONALITY
OF FORMER QWNERSHIP ‘ C
{In thousands of dollars] .

Nationality of former ownershlp
- ;
! otal Ger- | Japa- | Ital. | Fun- | Rou- | Bul- | Enemy
man | pese | fan | B3 j Ian- | gan | oot
: ian ian fan pied
Net equity vested as of dates of vest-
mi:da: ............................ 304, 857 (212,602 | 68,425 | 15,851 2,829 1,068 640 1 2,442
Net appreciation of interests
inbusiness enterprises '__.. 50,187 | 52,504 |—§, 456 130 6 2 2 DA I
Income on interests in busi. :
ness enterprises__ ... ... 11,158 | 10,351 273 X 7. N SN SUNIUII IO FOR
Income on other vested )
i ess: Property oo 15,587 112,745 |, 471 2,086 365. 8 7 3, 905
Revaluation of property
turned over to the Oflice as
liguidating distributions of
business cHLerprises..-. .- 8,007 | —148 |~8,768 j. .. . foeaiidae (AR DR R
Direct expenses net allocable
to specific types of prop-
) L2223 —200 . —181 36 s -1 [ 2 P -2
Net equity vested a8 af June 30, 1548 .
{before deductionsy 4. .. _._... 376, (82 1287, 899 | 58,413 | 18,601 3, 199 1,078 (47 6,345

t Appreciation and qépreciation of properties other thon interests in business enterprises caonot be com-
. puted, Other properties are, therefore, earried at the same values on June 30, 1948, as nt dates of vesting.

3 Deductions are for (1) property transferred to the Republic of the Philippines or the Philippine Allen
used -

Property Administration; (2) debt clulms paid and property returned to former owriers; and (3) funds
to defray administrative exponses of the Office. .

16. +

Py

Table 7.—CASH INCOME ON PROPERIY VEIICW, CLAJITIEW L1 151w s
N * PROPERTY, MAR. 11, 1942, TO JUNE 30,1948 ~.° .

Note.—These fgures are net of direct expenses paid in connection with the operation of the vested prop-
%o erty during tho Ben‘od of the Office's ownership, The classification according to type of property is based
2. on the form in which property was held at the time thg income was produced. For examP!e, ¢ash income on
- real estate distributed to the Attorney (ieneral from &trust is classified as income on estate rather than

a3 incorme on trusts. .
. B

i

Period

Type of propert. Total
y?‘ property ’ R ) July 1, 1947, to | Mar, 11, 1842,

June 30, 1948 | toJune30, 1847

$10,718,265.37 | $1,985,535.00 | $8,732,730.37

. 211 &5 17,188, 66 © 7,334.21
346, 765. 67 40, 500. 00 © 306, 266.67 .
27,108. 42 1 508,50 T 27,608.92
65, 478, 63 12,022.33 53, 454.30

9,127,398. 47

11,157,825, 64 2,030, 432.17

. Reyaltles on patents, copyrights, and trade-marks_; o
" 8,710,017.39

el ‘ i l
4 :
g
R
i AN
g 8 .
L

G

i

(accrued subsequent to dates of vesting): :
Patents, patent applications, and patent contracts. ..} 12, 224, 683, 58 3, 514, 666,19
Copyrights and copyright contracts.. ... ... 1, 683,777. 84 274, 400.05 1,309, 377.79
Trade-marks and {rade-mark contracts 611, 028. 52 27,323, 56 583, 704, 96
e 14,419,480.04 |  3,816,380.80 | 10,603, 100.14
Real property: ' :
Rl:;? estate. 983, 538. 63 184, 498,35 780,040. 28 ¢
Mortgages. v.. g5, 554. 49 13,422.96 | . 82,132,038
Ground rents, leaseholds, and other [nterests 6,310. 02 . 572.67 5,737.35
TOtal. e cnnenonmammanneemncs [ 1,085,403.14 | 208,483.48 |  876,900.66
Personal property: :
Tanglble personal Property. . uee vvvacoaaciicnmanas 100, 748. 86 . 62,755.88 37,992.78
Stocks - 763, 160. 36 408,728.11 1 - 356,432.25
Bonds. .. 425, 808, 43 106, 034. 52 - 318,773.91
Other ssouritle CTLI8 e e 71.78
Mortgage participations. 42,884, 48 6, 262,89 36, 601. 57
Bank balances..._...... 50,317. 23 11,676, 42 - 38,840,81
Notes, claims, and credits. 63, 108. 8 17,105.18 - 46,001.70
Life insurance and annuities. . ..vovueouocrcnnaneas 1-.8,528.17 V451,81 —-3,977.86
1,442, 548. 81 610,111.67 832, 436. 94
74, 107. 48 14,208. 18 59, 899,30
2,046, 429. 50 . 458,850. 49 1,587, 679. 11
498, 897, 31 . 145, 444. 22 3563, 253. 09
, 578.17 13,957.99- 6, 620,18
Total... 2,630,812.56 |  632,460.88 | ° 2,007,351.68
Direct 'expex’:\sesAnot, allocable to gpecific types of prop- . -
BILY e ememe s e n am i mam e m mma s —5,6£9.84 ~5,609.84 ... (RS
" 30,739, 450. 55 7,262,258.86 | 23, 447,191.89

s
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Table . 8.—~CASH RECEIVED THROUGH LIQUIDATION AND SALE:QK
PROPERTY VESTED, CLASSIFIED BY TYPE OF PROPERTY, MAR. 11, 1 942,10
e £

was placed under supervision.. No propérty was reléased from supervision

dggrmg the year. « . ,

Tabie 9.—PROPERTY PLACED UNDER SUPERVISION, MAR. 11, 1942, TO JUNE-
30,1948, AND PROPERTY REMAINING UNDER SUPERVISION ON JUNE 30,
T DA »

& Notk.~Property controlled jointly through vesting and sugfrvisory orders or supervised property subse-
wently vested is not covered by this table. The $130,000 in assets of supervised enterprises, located In’
fritory controlled or formerly controlled by the enemy, are also excluded. - -

JUNE 30, 1948 ‘ A -

-

Nore.—These figures are net of direct expenses paid in connection with the sale or liquidation of &

vested property or to discharge liabilities incurred prior to vesting, The classification according to typed]
property is based on the form in which property was held at the time of liquidation or sale. For exam|

cash received from the sale of real estate distributed to the Attorney General from s trust is classified s}

proceeds of real estate rather than ag proceeds of trusts, Co- Ce *

.
gt

L ' Perlod

Type of property ‘ . Total

2 [In thousands of dollars)
J}l!y 1.3194%4};) tM}\r. 11, 198
une 30, 1 o June - r— - g
- Property over | Property re-
. . Total property : _

Interests in vested business enterprises: = . . Type of property - placed under Whlcl;) supervi- | maining under
S S .| 830,083, 760,95 | $1,384,285.17 supervision | SQRARE RS | Tine 50, 1046
Equity_in enterprises whose assets or excess assets ' : o
l;h%e bgqn ;mfted.t ................................ 17, ?453. :32;-330 1,013,012. t;»t;r -

artnersaip interests____ - y OO4, » L - .
gther proprietary interes ]'2 ::}i%gg l;(t)‘aggg 31, 258 28,978 |, | Bus

ONAS. e : 5 , 000, t | - . o
‘Notes and aceounts receivabie. 5116,120.80 | 466, 924,05 30, 228 o 158

OBl 1+ e ee e e mee e en e 52,541, 667.24 | 2,885, 091.00 ! ut (3 I 250

Royaltles on patents, copyrights, and trade-marks : 4&23 """"" g0 ’ 473,

7 {acerued prior to dates of vesting):d | b7 e AR e s s s e | TR TR e
Patents, patent applications, and patent contracis__. 5,039, 303. 25 14, 100. 67
Copgrights ond copyright eontracts........... SO 1,115,131.31 152,478.13 - . . - R
Trade-marks and trade-mark contraets_............. 634, 047.31 18,062, 31 . - -

TPOUL. e oo e oo 6,738, 481. 87 184, 530. 11 PROPERTY HELD IN SAFEKEEPING ST ’
" Res) property: .o . . . . . .
ReBl 8SEBLE. ... __oooeoeomminn e cneeceese e o .| 4.006,788.41 731,078, 40 Property is frequently acquired over which the Office has not assumed
s Teasehoidn sad oty mimrasis | TR WRiGh formal control either through vesting or supervision. As of June 30, 1948,
: i P $ : . a 7 .
DOl e oo e | omonin| LA dseQFﬁce had in its possession such miscellaneous assets valued at $557,00
Personal property: S B ‘
’I‘ans:?ble personal property... ... R, 038,426.18 | . 6, 541. 16 231, 8850 15 ASSETS REMAINING FROM WORLD WAR I
gtrocg; .................... . 2 g, ég%, ‘;gg %g 3’ 468, 33.4%% 4 674.%(‘ - . :
onds. ... , 339, 727. , 785, 060. , 554, i . ' : . e
Other seeurities ... 62.113.51 | 1 11,275.68 The Office continues to hold a sizeable amount of agsets seized by the
Mortgaee participation . 400, 564,31 53, 687. 53 AT . « val f th
Bank balances.._._... 9,815,856, 52 | 2,343,892.4 ‘Alien Property Custodian in World War I. Total book value of these

Notes, claims, and cre 7, 795, 562, 3 1,308, 358. 82
- Currency and eoin.. ... 1 4,824,909 74 828,102 68

#sets as of June 30, 1948, was $60,848,906.2 By Public Law 375, Eightieth

Life insurance and annuities. .........cooovoeoemenn. 206, 560. 14 185, 340. 87 1,208 % Congress, first session, approved -August 6, 1947,2 Congress directed the
L RO 38 526,397.31 | 10,978,301.47 | 27, s, 085 7w 8eposit in the “German Special Deposit Account” in the Treasury of all
"

é‘jfo’r}d War I funds held in the “Alien Property Custodian, Trust Fund,”

Interesis in estates and trusts: ) t ! o -
whose disbursement was restricted under Public Resolution 53, Seventy-

“Desedents’ estates 13,731, 031,75 | 2,707,273, 41 | 10,524 6% H

”Fﬁlﬁﬁ,m{g:‘mﬁ?iii | g mans | Tierairee | T marBefihind Congress, second session, approved June 27, 1934,* less such amounts
Guardianship estates. : L Mbsa | 0seTe| SULBMECEE were necessary to satisfy certain claims of non-Germans. Pursuant to
. Totaloeo 20,198,210.06 | 4,385,457 | _1o.8. W KOG directive, $4,547,400.74 has been certified to the Secretary of the
- PRIIPPING PrODOrty ..o ooeeoeeoeeemramemeeeomaecanss 1,555, 785.75 |1 ... 15wyl Treasury.  When -an audit of all World War I accounts and claims is

ﬁ pleted, additional sums will be available for transfer under Public’
Law 375. An additional amount of $1,755,516.04 was certified to the
Secretary of the Treasury under the Settlement of the War Claims Act of
928 As of June 30, 1948, the Office held funds of $1,021,669.17 on cash
deposit with the United States Treasury, of which $971,595.37 was avail-
able for transfer under Public Law 375 to the *German Special Deposit
Account.” . ,
¢During the fiscal year a total of $4,045.06 was paid to eight American
gt!aimants. : o E

3 Of this amount, $56,964,199.77 represents U. S. Treasury certificates of deposit.
36% Stat. 789, 50 U. S. C. A : )

e4g Suac. 1267, S0 U. 8. C. App. See. 9. - 3935 2 5 "

Direct expenses not alloeable to specific typesof property.|  —195, 166. 63 —196,169.58 |-
Grandtotal. o oe e ae 124, 285, 313.38 10, 164, 186, 08

1 Excess of expenditures over cash receipts. . :
1 Royalties on interests in ipa&ents, copyrights, and trade'marke that accrued prior to the.vesting of
{nterests are treated as principal. Royalties that acerued subsequent to vesting are treated as income.

SUPERVISED PROPERTY

Property placed under supervision and property remaining under thefs
supervision of the Office at June 30, 1948, are classified according to ‘typa
of property in table 9. Although a total of $31,238,000 of unvested property
has been placed under supervision, all but $2,265,000 had been releasd;

as of June 30, 1948. - During the past fiscal year property valued at $738,000

145 Stat. 254, 50 U. 8. C. App. Sec. 9.

,
18 + + 19



http:56,964,199.77
http:4,045.06
http:971,595.37
http:1,021,669.17
http:1,755,516.04
http:4,547,400.74

Book value at July 1, 1947 .......... e $65, 933, 925 16"
Add: Caish received. . . .. e e 14, 959. 36
Less: - ’ . .

Expenses paid and administrative deduc-

tions upon settlement of claims. . ....... — 8101, 444. 50
Payments to claimants, . ................ : --4 045, 08
Worthless assets written off. . . .. e e —35.00

Transfers to German Special
. Deposit Account:
Under * Public Law - .
375001947, .. ... — 84, 547, 400. 74
Under Settlement of '
- War Claims Act of ’
1928, ........... © o —d447,083. 22
o —— e 4, 904, 483, 96 C
—— 5,099, 978,52

Book value at June 30, 1948 . . . ... ... \ouieere e 60, 848, 906. 00

- Table 11 —COMPARATIVE STATEMENT OF WORLD WAR | PROPERTY HELD
APR. 21, 1942, JUNE 30, 1947, AND JUNE 30, 1948

- Type of propcrty ’ Apr. 21,1042 | June 30, 1947 | June 30, 1948
Proper K in process or administration: .
deposn (U. 8. Treasury)........ fecereemeenas $9, 014, 39{3. % $9, 878, 592. 79 $2,833, 0&%%‘:
1.00 0. 10,00
29, 915. 00 29, 913 00 29, 916.00 .
-15, 761, 50 LK
36.00 15 00 15,003

e e e e 9,060, 091, 01 9,908,551.78 |  2,863,037.00

German special deposit sccount funds (representing
smounts withheld from German claimants pmding
Iulﬂllmenl; of obl (gations of German Government}:

Cash deposit (U. 8 Treasury
Certificatos of deposit (U. 8 Treasury)

970, 498. 29 816,689.64 | 11,021,660, 1758
56,208,023, 51 | 55,208,685.73 | 56, 064,100,773

T TSSO 56,174, 421.80 | 56,025,373 87 | 57, 985,808, 1§
Grand total...........] LA 65,234, 512.81 | 65,933, 925.16 eo,sw,mﬁ.mg

-+ 1 Includes funds of $871,595.37 hold by the Office of Alien Property at June 30, 1948, which are available for
transfer under Publie Law 375, spproved Ang, 6, 1947, to the Qennan 8peeisl l)q)omt Account,

323526
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Business Enterprises

.. This chapter is devoted to a general.description of vested.business enter-
¢ prises, their administration and liquidation or sale. Detailed discussions
' of several of the more important. compamcs are prescnted in the next
chapter.

Substantial or controlhng interests in 428 cnterprlses w1th total assets of
| $401,253,000 as of dates of assumption of control have been vested: by’ the
Office.  The Office has undér its administration as of June 30, 1948, 287
enterprises with total assets of $369,260,000, of which 8146, 077 OOO repre-
sents the value of the Attarney General’s vested interests. . o

GENERAL DESCRIPTION OF VESTED ENTERPRISES

.

i Interests Vested During Fiscal Year
Interests in 10 enterprises with ‘total assets of almost 335 000 000 were
vested during the year. German nationals were the former owners of séven -
of these. companies; the remaining three were formerly owned by nationals
- of Japan. Six of these concerns are actively cngaged in business activitigs, -
‘while. the remaining four are either inactive or in-the process of hquxdatlon

¢ Status of Vested Enterprises .
Of the 428 enterprises, 109 have becn contmued as going concerns and
319 placed.in liquidation. - Of the 109 continued in operation, 33 have been .
- sold and. 4 returned to their former owners. The Office. has completely
: 1qu1dated 104 of the 319 entcrprzses in:liquidation.

TRl Ensmss

=
=3

. Size and Busmess Activity
‘B Ten of the companies had assets over $10,000,000 at dates of assumption
1 of control and 38 others had assets of over $1,000,000. ~ As of June 30, 1948,
there were 9 companies with assets exceedmg 310 000 000, and a total of 32

* with assets of $1,000,000 or more.
- In table 12 the 428 business enterprises are grouped accordmg to ihc
kinds of business in which they are or were engaged Total assets in each

group are indicated. <

A sl

-y
s
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Table 12.—BUSINESS ENTERPRISES VESTED, MAR. 11, 1942, TO JUNE 30, 1948,

DISTRIBUTED ACCORDING TO KIND OF BUSINESS ACTIVITY Tt 13.~BUSINESS ENTERPRISES [N WHICH INTERESTS WERE VESTED, MAR.

111, 1942, TO JUNE 30,:1948, BY TYPE OF ENTERPRISE AND PERCENT OF

e

[Totsl assets In thousands of dollars]

s

»%:.
= ASSETS OR CONTROLLING OWNERSHIP INTERESTS VESTED
. s N - e . - ‘ - - TR
- ANl vested enterprises (including { Lo p " . Type of enterprise . g
companies disposed of prior to | Drierprises held on. ; “
Tune 30, 1048y 1o O P June 30, 19487 : :
- : . - : I United I
. v ercont of assets or controlling owner- : Non- | States - Miseel-| - Pere !
Kind of business activity Totsl assets ship interests vested? Cor- | Part. | Fro- | profiy ibranches laneous) | cent
) : N - pors- | ner- | prietor-| foani | of for- | B350 Totsl of P
Number of |y < o aates | As of June.| Number of | Total ssels tions | ships | SBIPS. | yafiong | cign en-| S “totsl '
companles | 7o B 3053 ?948?%% companies ”3{??9‘139 terprises
‘ tionof |date of sale } B } ’
control | or return . e N T D 428 | 100.0
. . i j 00 porcent 885ets. ... ... 0. 2.0
Totel. oo e 4281 401,283 408,844 287 369, 260 ; 10 percent excuss assols. . AN
. i - percent controlling in - 1 .0
M*‘%‘é‘;ﬁ,‘,‘,’c’ji‘g ‘ ’ - 5-09.0 percent controlling interests.. 41 9.6 -
Misoollaneaas oI f& 129, 905 189, 580 13 169,862 $-74.9 percent controlling interests.. 51 11.9
Agrelture. oo H ] 7 0% 1 s - ; 3409 percent controlling inferests.. 47| 1.0
Afini , . AE Less than 25 percent controlling in-
Mining and petroloum. ... ..o ooooeveo- 5| - 128 963 1 g 1 BBFESIS ..o oeoamme e meemnns T >3 TOVD I S 2 15 3.5
“Wiolesale. | aom | 4L o 3,30 - - : :

b el X -1 e , 597 5,227 19 3073 " e srshits i St . .
Transportation and related services. ... g 3 1Tho phirase “eontroliing ownership interests” meaus the voting stock of eorporations, purtnership shares
Holding: <0 services s 4 2,933 2,375 18 2,315 3 tc.; it specifically exciudes preferred stock and other nonvotmg interests, Indﬁ'ect Interests of the Attorney

Investment... ... I 17 50,246 55 500 : 1" General, such as shares held by estates and trusts in which sl interests have been vested or by other enter. ,
{}cg.l cfml.?l. T 39 & 688 7 o8] gj‘ 53. Sgg B prisf:d in :«'hlch ass%hts ortmasgmy itnterests have been vested, are ineluded in the ealculation of percent :
i o ’ 1 & . < L 1 E: i ist. : . .
Fin%:ée?lil and eopyright. . ...l 23 2, 564 . olans 7 pe AR vested w .ercver such interests exis . ) :
ANKINE . e 22 " 64,851 27,181 2 \
: 3 . e R 2 27,161
T 3 T AR CONSOLIDATED. BALANCE SHEETS
Servéces: ] 1 8 L3 ! . } 4 .
TEINECIINE. « oo eemeaesacaeneumnan 3 o ’ L E . g
- Quber services rendered for profit... ... 15 200 pr a0 Table 14 presents consolidated comparative balance sheets of all 428
SOBPIORL. - vonroooonnnnne oo weenen 13 327 sar| | - 30 @ vested enterprises as of dates of assumption of control and “as of June 30,

LS

D ‘ , 1948, Changes during the period of administration by the Office are out- -
ncluding i i 3 ) )  lined in t i y A . ‘ 1 ‘
cozﬂ%’la'ielg. l‘i‘quicd%%%%mes sold, 4 companics .retumpd to their former nonenemy ow&ers, and 104 companies ! lmc‘d in the three middle columns; : v
xeluding companies mentioned In footnote I.  The asset column is affected only by the exclusf . » ! '
37 companies sold or returned; the exclusion of the 104 liqui ot P a
inasmuch as the assets of these companies as g{ J uneoi’?o,hlq&?als?%ﬁdzggg panies does not aflect the asset columiu

¢ Assets ; . S , . I

Total assets were $401,253,000 at dates of assumption of control and
$369,260,000 as of June 30, 1948. The sale or return of enterprises with
assets of $39,584,000 caused a substantial decliné-in total assets. There
. were on the books of the: companies, however, increases in domestic assets
"of $27,854,000, and decreases in foreign assets of $20,263,000, or a net
increase of $7,591,000. The increase in domestic assets represents increases
“in fixed assets such as plants and .equipment as well as inventories and |

oiher current assets, made necessary ‘because of expanded operations of
" several of the major active concerns. Most of the increase in domestic
" agsets was provided by the operating profits of the companies and, to a
" lesser extent, by direct loans and other obligations. ‘ : -

_ According to the nationality of the former owners of the vested interééts‘ ;
in the 428 companies, their number and total assets at dates of assumption B
of control are distributed as follows:" T

Nationality of former ownership . g‘ﬁmﬂg; Total assets

Germsan
Japanese

mel sz o
-3 13, 564,00

- 2,538,000 .
| 401,253,000 ,

" Liabilities L - :

. The total liabilities as of datés of assumption of control amounted to

. $135,489,000. Increases in_liabilities on the books -of the companies’
. amounted to $5,536,000 which resulted primarily from expansion of several

. active concerns as indicated above (companies in liquidation,” including,
' banks and insurance companies, reduced liabilities by $13,993,000). ’
. The Office has vested the interests of creditors in the amount of
" $14,217,000, of which approximately one-half, or $7,131,000, remains -

| unliquidated as of June 30, 1948.
- ‘ nnmon
32352
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Percent of Controlling Interests Vested

In 366 cases, or 85.5 percent of the coinpanies, thé Office has vestéd 50°
Fp}f;fc;ent or more Ff the controlling interests, or 100 percent of the assets.
The percentage of assets or controlling interests vested b i

is indicated in table 13. e Y type of enterprise |

82
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Table 14—CONSOLIDATED -COMPARATIVE BALANCE: SHEETS' OF ALL:
VESTED ENTERPRISES, AS OF DATES OF ASSUMPTION OF CONTROL AND
AS OF JUNE 30, 1948 , 4 .

(In thousands of dollars] St : R

»,Table 15, —FACTORS RESPONSIBLE FOR CHANGES IN NET-WORTH. OF ALL.
. VESTED ENTERPRISES FROM DATES OF ASSUMPTION OF CONTROL TO
JUNE 30 1948

[Iix thousands of qulars]v

) - - Changes from dates. of assumption N R ) )
of cantrol to June 30, 1048 _ Factors responsible for changes Amount
. Arsofdates A ” =
‘Balance sheet items of assump- | ASof June L Operatmg profits and losses (after tnxes): .
o “0‘2 Otl Additional Caanggg Less enter- 30, 1948 .. Profits of 159 COMPANIES . _ . ..o oo eaeeanafr e eas 83, 718
coniry intercsts | ,F& EEEE | priscs sold Less Losses of 204 gompanies ¢ ___ .. T 0 T I b T — 4, 708
vested taoom Sor retumed . . : | [N
enterprises S s R 1L SO DRI 8 e tam—naa amenn 76,015
- % 2. Capital adjustments:?
. > Revaluation of assets {including losses and gains on sale of assets and
ASSETS o liquidation of receivables):
T.ocated in the United States.. . .. ... 304,810 | e T2%,8% —87, 888 204,776 3638
%omteg in gllied and naauf&ral co]untrxcs 14,738 | -8, 774 ~1,663 8,411 ) .
ocated in enemy and formerly enemy- - . -
000UDied COUDLIICS. +n e cn--ooeneeaemer 81,705 |.-...... ee| 18,489 ~148 ) 6808 C““}‘%ﬁ;&“gﬁﬁ“iﬁ and tases applicable to periods prior to vesting: .
TObal ASSBES ..+ oo oo eeaans 408,253 |- 7,501, 89,685 | . 369,280, Less: lixpense aud tax increases. _ A 443
: A : thchnnge ............................... e SO 4,081
LIABILITIES AND NET WORTH 5 3. Liquidating gains and Tosses of banks and insurance companies: . ;
Lisbilities: ot Gains of 11.companies 3,373
Owing to residents of the United States.| 107,702 |............ 16,477 | - —11,109 | 13,00 . Less: Losses of 19 companies..c.......... R —1,738 -
Owing to residents of sllied, neutra), ) - L OB - e e oo e e s e e mm et e | e s rveemmme 1,635
gnd formerty enemy-occupied coln- 34, Distributions -to stockholders, partners, and other OWHers - {Sncludmg .
Otnes-i """ Cdonite of onemy o iy 13’ :gg """ P b, %g '69f 1 %3‘% * Attorney General): -
wing to residents of enemy countries. , -8, - ) . -
Owing (o Atlorney Genersl (vested)t..| 8159 | 5088 | -637| .~ —719| 718 D ed g;oyﬁgc;;;scg’;g;},dggdk;;;{m -------------------------- £3, 635
Total HaDINtIES -1 veeeastonloce| . 135,489 | oo 5536 | —12,483 | 128,60 Less: Funds returncd L0 COMPARIES.. oo omoevennees R 75. 88,770 :
Net worth: " ; Btock bought in by companies.-. ...l loiiieeiiiioas S Rt C 871 —88,876
Net worth of solvent enterprises....... 274,981 e 3,039 —~£7, 209 250, 111 —
Deficits of insolvent enterprises........ =867 e eee -}9&5 48 ~9, 488 Total changes in net worth reflected on the books of the enterpriscs ) R B
Total net WOrth. «euce..ooee e 205,784 [ 39,055 | —#7.161 | 240,68 (per table 1“)--'"---'----"'--j ----- T IR % 055
1 hooo... L1253 |oeeienans o \ -39, 6 369, 260 )
Total liabi mes and net wort 400, 263 75 8 4 i Do not include profits or ]osses of banks and insurance companies which are reﬂected infactor3. Thirty."
Net worth of solvent enterprises dls- o, . live vested enterprises, not engaged in business, made neither proﬁts nor losses.
" tributed according fo gwnership shares: - R i ) tAlmost without exccptlon the companies showmf operating losses ‘are in liquidation; the bulk of the .
Vested in Attorney General 2. ... ¢ 199,311 3,785 —9,118 18, 580 174,430 B losses’was sustained by insolvent companies having large obligations'on which interest is aceruing.
QOwned by estates and trusts in wh!ch : . R 3 Do not mclude capital adjustments of banks and insurance ecmpamea, which are reflected in fuctor 3.
Attorney Gencral is sole bencﬂc:ary. 2,782 24 1. 122 - —47 2,881
Owned by others.we oo oo iuon 72,188 —~38,778 12,033 -7, 048 - 72,800,

1 Receivables and claims are classified according to locatlon of debtom. deposits according to lomuon of
depositories; and securities-according to location of issuers,

4 For further data on the value of the Attorney Genersl's lnterests, see table 18.

3 For explanation of factors producing this change, see table 15,

Net Worth :

Total net worth of all the vested enterprises has decreascd from
$265,764,000 .at dates of assumption of control to $240,658,000 as. of
June 30, '1948. This net reduction of $25,106,000 is accounted for by:

. (1) the sale or return to former owners of companies with a net worth of

$27,161,000; and (2) anincrease of $2,055,000 in net worth on the books of -

the companies.

The factors responsible for this change in.net worth as shown in table
15, were net operating profits of $79,015,000; capital gains of $4,081,000,
and liquidating gains of banks and insurance companies of $1, 635 000
Net worth was reduced by distributions of profits and hquldatmg pay-
ments of cash and other assets to owners (including the Attomey General)
amountmg to $82,676,000. :

LY

ATTORNEY GENERAL'S INTERESTS. IN: VESTED. ‘ENTERPRISES

- The book:values of the Office's interests in both net-worth and debts of
‘vested enterprises are shown in table 14,
Book. values, however, do not accurately indicate the value of the vested
iterests. Accordingly, two general types of adjustmnents have been made,
A number of the vested companies hold assets located in enemy or form-.
rly enemy-occupied countries which are of doubtful value..-In determin-
' ing net equity vested, such assets have been treated as valueless for statis-
# tical purposes. .

‘The value of the vested crcdltor interests should reprcsent the amount-
that the Office will ultimately receive. Since a number of vested companies.
“are indebted to the Office in amounts greater than they can be expected

" 10 pay upon liquidation, book value has been reduced accordingly.

After making the above adjustments, the Attorney General’s net. equity.
- in vested enterprises is estimated at $167,474,000 at dates of assumption-of .

+ control and $146,077,000 as of June 30, 1948 ‘Net equlty vested. in business .

cnterpnses is classified accordmg to the character of the interest in- table- 16
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Table 16.—NET EQUITY. IN VESTED ENTERPRISES, CLASSIFIED BY CHARACTER

“OF INTEREST,”AS OF DATES OF VESTING AND AS OF JUNE 30, 1948

[In thousands of dollars]

. As of dates of | As of June 30

Charaeter of interest vesting 1048 -
017 O U S 1 167,474 146,077
Enterests inmet Worth. . oo e e T e 156, 006 140, 417
BEOOK o et e cr e en e n o e a et e ez e n g e nnez o 106, 875 127, 638
Equity in enterprises whose assets or excess assets have been vested. . 48, 690 12,632
_ Partnership interests. ..ol S 180 !
Other proprietary interests ) : 51 58
Interests B8 Creditor. . oo v e 11,378 5,660
B Y T 518 © 5
Notes ;md accounts receivable L ool e 10, 860 5,601

1 Of which $160,723,000 was vested at dates of assumption of control over the enterprises and $6,751,000
subsequent thereto. .

The $21,397,000 decline in net cquity from dates of assumption of control ’

to June 30, 1948, is analyzed in table 17. Payments of liquidating divi-
dends to the Office by enterprises .in liquidation and the sale of going
concerns accounted for much of the decline. Net appreciation of interests
in business enterprises, primarily from undistributed profits of operating
companies, offset to a great extent the decline.  ~ )

Table 17.—CHANGES IN NET EQUITY IN BUSINESS ENTERPRISES, DATES OF
: VESTING TO JUNE 30, 1948

{In thousands of dollars]

Net equity as of dates of vesting. .. ........ LN e 167, 474
Add: Net appreciation of vested interests. . .........cocuun.. 50,187 - .
Less: Proceeds of liquidation or sale of vested interests:

Liquidating dividends in cash and in kind paid

o OMcE. L e e, — 45, 954
Interests sold by Office. .......... e —19, 959
Debts paid to Office in cash and in kind, .. ... —5, 185
Interests returned by Office. .. . ............. 897
. : . —71, 995
Deduct direct expenses incurred in management
or sale of vested interests. . . ....... P 411 .
. 71, 584 .
s 27, 397
Net equity as of June 30, 1948........ ... PN e 146,077

OPERATION OF VESTED ENTERPRISES AS GOING ‘CON;CERNS

Of the 428 enterprises vested; 109 have been operated as going concerms.
The sale of 33 companies and the return of 4 to former owners leaves 72
continued in operation as of June 30,1948. '

Total Assets and Kind of Business Activity ,
The total assets and kinds of business activity in which the 109 enterprises
are engaged are shown in table 18. Although 37 companies with total
assets of $39,584,000 were sold or returned, total assets of.going concerns
have increased from $238,645,000 as of dates of assumption of control to
$277,149,000 as of June 30, 1948. S

T

S R S

I e e
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Table 18.—VESTED ENTERPRISES CONTINUED AS GOING CONCERNS, .
DISTRIBUTED ACCORDING TO KIND OF BUSINESS ACTIVITY

[Toial assets in thousands of dollars]

All going concerns (including cotn- .| Going concerns held on
panies sold or returned) ! . June 30, 10482
. . Total assets
Kind of business activity . : Total .
Number of | , - o of Number of | -2¢8; 8538
; s s of dates | As of Tune . as of June
£0Ipanies | oracenmp- | 30, 1048, or | SOTAPBIIES | Tag ya4n
tion of con- | date of sale i
trol or return ~
B 031 7.1 DU 109 238, 045 318,733 - 72| 277,149
Manufscturing:
% Chemiend oo iieiiiiinaa 16 120, 308 189, 564 13 169, 836
% Miscellancous. ... ; - 26 59, 555 73, 469 14 802
£ {Igriculture ............................... . 2 258 108 | - 1 14
> Mining and petroletim. . cevwvareneveanon 2 1,057 111, 3 TS I,
Trade: .
Wholesale 22 13, 406 16,172 16 12,204
5 Retail 8 3,931 T4, 842 3 T3, 58
. Transpor ! 110 c 444 1 : 444
Helding: . . :
Investment......o... et m———— 4 23,176 23,295 8 2], 648
Realestate. ... e - 12 5,015 5, 966 8 , S10
Patent and copyright N 9 1, 660 1,624 7 768
Miscellaneous finance... . 1 8 30 P SN
Bervices: :
Engineering . v 1 .8 117 1 17
Other services rendercd for profit...... 3 218 228 -3 228

1 Including 33 companies sold and 4 companies returned-to their former nonenemy.owners prior to June

, 1048, . .
1 Excluding companles mentioned in footnote 1. -

Control'Exerciéed by the Ofiice - S

In all cases when the Attorney General acquires a.substantial voting
stock interest in a corporation, the vested shares are voted for the.election

- “of directors to the extent permitted by the corporation’s- by-laws.- In
! some instances, arrangements are made to’elect one.or more directors
i even when the vested shares represent a minority interest, e
f-:  The boards of directors and officers of an active business enterprise are
: responsible for the conduct of its business. Each active business enterprise
operates under a general authorization by the Office to perform such -

transactions as are necessary to the normal functioning of the business.

- These authorizations, however, prohibit the corporation from making -

any unusual transactions, as for example, the sale.of a substantial part of
the assets of the corporation or the issuance of additional capital stock.
Depending upon the circumstances. in a specific case, the general au:
thorization may also prohibit certain specific types of transactions. A
special authorization issued by the Office of Alien Property is necessary
before any prohibited transactions may be undertaken by the enterprise

concerned, . . o

SALE OF VESTED ENTERPRISES AS GOING: CONCERNS

During the -fiscal year 2 businesé?’ éﬁterﬁ:iécs,wcr_é sold- by the Oﬁi@e,

© making a total of 33 sold to June 30, 1948. Preparations were being made
. during the fiscal year by the Office for the sale of the vested interests in
. several of the larger companies including American Bosch Corporation
. (sale closed July 30, 1948),! American Bemberg Corporation and North

1See Ch. IV, “Selected Vested Enterprise:s;” pp- 40-42.

B
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American Rayon Corporation (sale closed December 21, 1948), Rohm:’g
& Haas Company, and Maywood Chemical Works.? oo

e

Enterprises Sold During Fiscal Year - o

Kamukr Inn.—Kaimuki Inn was formed May 1, 1941, as a partnership 3
by Taru Takara, Sam H. Takara, and Ushi Takara to take over a restaurant %
and bar in Honolulu owned by Taru Takara and operated by him as a;j
been- unheard of since.. The business had been operated by Sam H. '
. Takara as manager and Ushi Takara as cook, By Vesting Order No. 4485,
dated January 1, 1945, the Office vested the one-third interest of Taru:
Takara and undertook supervision of the enterprise at the same time.;
At the time of vesting, through differences in the rate of withdrawals by *
the partners, the interest of Taru Takara was worth $31,907.79, or 38.06
percent of net wnrth. ‘ )

With service of the vesting order, the partnership was declared dissolved “§-

and steps were taken by the remaining partners to liquidate the business.
On December 10, 1946, the Office received a partial liquidation dividend :
of $10,000, which was followed by a second payment of $10,000 on May :
7, 1947. R ‘ A

On June 28, 1947, an offer of $12,000 was made by Ushi and Sam H. .
Takara for the interest held by the Office.  Since thé former was a national -
of Japan and therefore incligible to purchase, the offer was repeated by *

Sam H. Takara as an individual. After an independent audit-indicated :§-

the vested interest to be worth $7,503.08 as of December 31, 1947, and
further investigation had definitely established that a “private sale” would
be to the best interests of the Office, Sam H. Takara’s offer of §12,000 was
accepted on February 3, 1948, - . : C

The Office thus received a total of $32,000 for its interest.

J. 8. Miwa & Comrany, Ltp.—]. S§. Miwa & Company, Ltd., is engaged -
fn Honolulu in. the importing and wholesaling of foodstuffs, mainly non- "
perishable items such as rice. The Company also ‘operates a mill for the -
‘production of cattle feed, and is one ol three such processors on the Isiand -

of Oahu. Of the 826 outstanding shares of capital stock, the Office vested-[.

816 shares, or 98 percent of the total, as property of Japanese nationals,
The vested shares were offered at a public sale by sealed bids on June |
2, 1947. The only offer received was in the amount of $97,920, by M.
Eunice M. Nakata, sister-in-law of the only other stockholder in the com.
-pany besides the Attorney General. The offer was rejected as inadequate”
as were several additional offers made by Mrs. Nakata after negotiation .
by the Office. Canvassing the field of prospective purchasers produced’
a group of Honolulu businessmen, who offered $130,000 for the vested
capital stock. The offer was accepted on a private sale basis. The pur-

chaser was the Crown Trading Company, Ltd., organized for the pur- - ;

pose of purchasing the property from the Office. Thesale was consummated

February 19, 1948. None of the officers or stockholders of Crown Trading §

* Company had been affiliated with J. S. Miwa & Company.

The purchase price of $130,000 represents approximatcly $10,000 moref '

than book value of the vested shares.

. discussed in the next section of this chapter.

Designation of Key Corporations .

General Order No. 35 restricts the re-transfer of shares of vested stock )

- of certain corporations sold by the Office. It was felt with respect to those /f Lon :
e :} number; 23 were liquidated during the year. -

3 The proceeds from the sale of American Bosch Corporation, American Bemberg:
gorporatign, and North American Rayon Corporation amounted to approximately’
23,200,000. . : S

corporations closely connectéd with the defense economy of the [{nited
States that it was in the national interest that persons other than nationals

of the United States be prevented, subsequent to the vesting and sale of

interests therein,.from acquiring ownership or control. .

To this end, the Attorney General issues orders pursuant to” General

Order No.- 35 designating corporations under his supervision- and’ control

: S : : " which are closely allied with the defense economy of the United Statés as
single proprictorship. Taru Takara departed for Japan in 1941 and has - : ey corporatiogs.”" The order provides that only nationals of the United
; States may own interests in_vested stock of ‘‘key corporations.” ‘
Pursuant to General Order No. 35, the following corporations have been

- designated as key corporations: American Bosch Corporation; Schering

Corporation; General Aniline & Film Corporation; North American

- Rayon Corporation; and American Bemberg Corporation.

LIQUIDATION OF VESTED ENTERPRISES

o . ..
Of the 428 vested business enterprises, 319 are being or have been liqui-
dated: "~ Of the latter, 30 are banks and insurance companies which are

The remaining 289 companies were either already in liquidation at thie

. time of assumption of control by the Office or were placed in liquidation
because they were unable to operate profitably or because their continued

operation would not serve the national interest. The nature of these enter-
prises and total assets are shown in table 19,

B Table 19.—VESTED ENTERPRISES IN LIQUIDATION (OTHER THAN BANKS AND

INSURANCE COMPA NIES), DISTRIBUTED ACCORDING TO KIND OF BUSINESS
ACTIVITY '

" {Total assets in thousands of dollars]

: Total assets
Lo N Number of - o
- Kind of business enterprise enterprises | As of dates of- .
N - B assumption of | A% ofllune
control e
TR e e e e s 1 289 82,339 63, 435
Manufacturing: ' i .. .
(831153 111 T PPN 5 597 28
Miscellaneouns...... . 14 360 . 81
<7 Agrieulture .ol [ . 3,835 . 2;33
;}!ixgng and petrolenm 3 181
‘rade: . R
W SBIB . .o o e e na e cwave e aa— e 136 30,247 ) 25,035
Reht.ggq a—l'e .......................... . 25 . 1, 666 385
?;ra}gﬁportation and related serviees, ... ) 2 2,823 1,931.
* I;Ayi'géstlnent; .......................... 11 36,070 232,304
Real estate_ .. 20 2,773 1,285
- Patent.l.____...... L4 004 734
- Miseellaneous finance. . 8 k1t b74
Fervices: .
Engincering e 2 1, 962 5714 -
Kendoered for profit. | . - 12 - 195 178
Nonprofit — 13 . 327 341

!neluding 104 completely lguidaled companies which have no assets remaining on June 30, 1948. .
2 almost all of these assets are located in enemy and formerly encmy-oceuplied countries. . .
Progress of Liquidation , , '
A wtal of 104 companies have been completely liquidated. Of this

} For further details of General Order No. 35, see Annual Report, Office of Alien Property,

" Departrment of. Fustice, fiscal year ending June 30, 1947, pp. 34-35.

|
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s g o PP : - The net worth of liquidating coiﬂpaniesﬂas' of dates of ‘assumption- of
Table 20 indicates the general progress of liquidation. From the dates. § control and as of June 30, 1948, are reconciled as follows: o

:
|
i
{

of assumption of.control to June 30, 1948, total assets have been reduced F: . L N P ;33_000
from $82,339,000 to $63,435,000. Difficulties will be encountered in the /8 Mtg";ﬁ;{f of ;i:gf: gigsf:srs‘;spfmn of control...". ... S co PR A T
,hqm(_iatlog of the remaining assets. For ex;irfx'ple, the disposition of sub- ‘ P Proﬁ§0$ 77 companies. i 0 83224000 o . {
stantial amounts of cash held by a few companies has been delayed by legal 2 Losses of 182 companies. .. ........ ... ..o.o.. -3, 642, 000 P
matters. Certain of the receivables, claims, and deposits are difficult of of T i
* collection; others may prove uncollectible.. i Capital gains and losses: . 478,000 i
: : ' I i Capital GAINS. - .. .o\ ot et 4,061,000 i
Table 20,—~CONSOLIDATED COMPARATIVE BALANCE SHEETS OF VESIED Capital losses............ Coieees e —3, 952, 000 i
ENTERPRISES IN LIQUIDATION (EXCEPT BANKS AND INSURANCE COM. § : , T 09000 g
- PANIES), AS OF DATES OF ASSUMPTION OF CONTROL AND AS OF Distributions to stockholders and other owners (includ- - (,‘_
JUNE 30, 1948 . ) : ing the Office of Alien Property): - S
: : . : {In thousauds of dellars] -¥ " Regular dividends. . ......... e 440, 000 L
: : Liquidating payments. . .. .......... e o —9, 909,000 . \:"
As of dates of . i R
Balanee shicet ilems - 33«:1?,"‘])%3; %! Net change Aéoofl.ggne S ’ . oo, 10, 349 4 000 i
R -control - ' Interests bought in by companies. .. ... e .. — 17,000
ASSETS | T . " ) Total changes. . .......................C e ... —10,675, 000
Imc&ggshmthut{mt_c(% S:tates. 320 S ﬂH,'ﬁﬁ “- . Net worgh as of June 30,1948, . ..., ... .. R R 30,\ 5_58, 000 1
ey pa E i ' NCE CC
ntory. . . L5837 ~3, 1,1 b
Tnvestments. - 12T T ~ g s i1 LIQUIDATION OF BANKS AND INSURANCE COMPANIES
Intangibles_. ... L NI s st : \ . - e s '
Deforred chirges ST o S Zue b it H This Office continues to have responsibility for the liquidation of 22 banks i
IS AN EDOSIS.-. oo 4, 546 —1.902 %% ¥ and 8- insurance companies. Some of these banks and insurance com- ;
Locaty folassets locaied in the United States. ... R B g - panies are being liquidated directly by this Office. The liquidation of the - TR
Located In enemy and {ormerly enemy-occupied countries.. . 39, 004 1,847 a1z 2§ majority of these institutions, however, is being conducted by appropriate el
Total 85868 oomree. L S | 259 YTy wa J State officials or liquidating trustees under the supervision of this Office. 3
“Libilities: LIARILITIES AND NET WORTH o . ! ! . Piogress Of Liquidaﬁon OF Bgnl(s and lnsuronce(ompanies . ) ~ ;g
Owing to residents of the United States._......._....... 25170 | . —708 o, 461 ) The financial condition of vested banks 4nd insurance companies as of E
O e e oL allied, neutral, and formerly enemy- |- a8 .81 |- L 1) dates of assumption of control and as of June 30, 1948, is shown in table 21. %
Owing to residents of ENEMY FOBMLTIES. - vormoemnonnoens. . n3M| -£,368 2% 5K As can be seen from the comparative balance sheets, the liquidations have b3
Owing to Att G { sy 3 ) = o . ; : 4
:‘”g]‘f tomey General (vested) : 683 a8 %% B progressed to the point where domestic assets other than cash have been ¥
otal liabilities. ... .oooooooii 41,106 —8, 229 2.8m -8 reduced from $24,174,000 to $1,586,000 by the end of the fiscal year. Most s
Net worth; of salvent caterprises . 1052 9 601 " seg o§ of these remaining assets represent receivables in the process-of collection. 5
Met worth of insolvent onterprises. . ...oommrooooor o —8,287 ~1074 Zgsu . The reduction of total assets has resulted primarily from paymeént of %
Total net worth. ... o . o e s b dividends to creditors, and distribution to the Office of cash and of assets
Total liabilities and not worth , E—— Y o "} i kind such as receivables and securities. Although the $26,936,000 book-
N L T e ! LN e ¥ value of nonliquid assets distributed to the Office is no longer shown on the
S O salvent enterprises distributed according to , ' 4 balance sheets of the companies, the Office has a formidable task in liqui-
yested %‘y“oﬁ&{é‘s”%’n(é‘i‘r‘ﬁ’s‘é&m\;};{aﬁx’; s - 30, 451 18,501 a0 “§ dating them. Most of the larger domestic assets distributed to the Office
s soic beneficiary . . rey Weneral - —2 s ‘4 inkind consist of claims against business enterprises vested by the Office;
Owned by others...... 18, 991 ~8, 18 15,85 F gttlement of these claims must be made in conformance with the claims
 Footent ) . ) - - | procedures of the Office established under Section 34 of the Trading with
 aqpegabbies gadcoms e ehstiod seording o loaion of ebtors; depostssecording to lowtiono | the Enemy Act, as amended.* The liquidation of foreign claims is com-

ol
mfs%_‘%‘,’&b‘&iﬁi 33@?33;’33&?&3&;31{23‘5&%‘?.? in debis vested, less $1,521,000 not deerease in valuc of rights and : ;’plicated_ by the fac_t that the assets of the debtors 1{'m many’ instances have ¢
! Licluding $1,252,000 of additiona] interests i net worth vested and $1,107,000 inercase in book valueless -§. been seized by frlcr{dl)’ forelgn_ gOveynmentg. No policy has, yet been L]
8,750,000 in cash and sceurities paid t0 tho Office. r formulated for assertion of claims against residents of enemy or formerly
enemy-occupied countries. It has been decided by this Office and the o
3. Department of State that because of the international complications in- o
volved In foreign claims, efforts to collect should be held in abeyance
. pending the establishment of appropriate agreements between the United
States and the foreign governments concerned.

Liquidations of assets located in enemy or formerly enemy-occupied
countries have been for the most part held in abeyance because of inter-
national complications. Approximately $31,000,000 of such assets repre-
sents the mining subsidiaries in Silesia owned by the Silesian-American
Corporation. ' : '

£60 Stat. 925 (1946), 50 U. S. C. App. Sec. 34.



Tasle 21, ~CONSOLIDATED COMPARATIVE BALANCE.SHEETS OF VESTED

BANKS AND INSURANCE COMPANIES IN LIQUIDATION, AS OF DATES Dechne in Net Worth . : . ’
F PTION OF L AND AS OF E 30, 1948 . e
OF ASSUMPTION OF CONTRO D AS OF JUNE 30, The reduction in net worth from $66,655,000 to $20,826, %Og from dates
{In thousands of dollars] " of agsumption of control to June 30, 1948, is rcconc1led as follows:
: Net worth at dates of assumption of control. . ... covaviiereeean 3566 655 000
. . | Asof dates of . ; d losses: :
i i : As of June 3, Liquidating gains an . A
Balance sheet item . m‘t’;’,{i‘;‘c‘,’,“”' Net change 1948 4 Add: Gains of 12 compames ................. 537, 37:131’;, ?}gg
: Less: ‘Losscs of 18 companies. .. .. ..o —1, 737, .
ASSETS ! Net ChaAnge . . .o ovvvorns e aen oo 1, 636, 000
Located in the United States: . — ’ 00,675 #%  Distributions to st(x;kholders and othcr owners (mcludmg ,
----------------------------------------------- 35,031 —£0, - 15,248 Attorney General : -
ﬁ"’fe“é?&gf& """""" = b wel . e M Liquidating payments in cash...........ooooenns :gg, ggg’ ggg
]};xx!cd a(sjsc;.s 152 | -tjg 2 Liquidating payments in kmd .................... , 930,
eferred charg 47 - i N .
. - i E -
. Claims and deposiis. 2oL 00l ki il Total distributions. . ........ [P v —47, 465, 000 — 45, 829,000 .
Total assets located in the United States ....:... 60, 095 -~ 5,263 - . wsn F ™ Total changeinnetworth. .o 45, 845,
- Located in allied and neutral countries._______. ... . .. 5,227 -4, 081 L1 - ' . } : . 20 '326 000
L frag In opomy and formerly enemyaceupled coun 1.047° —4,848 s Net worth as of Junc 30, 1948, ... EREER R T CHTEE
OBl BISOLS. .- -« oo oo &0, 269 ~ 51,598 8,6 <3 8 )
- LIABILITIES AND NET WORTI( ’
Liabilities: X L
Qwing to residents of the United States________._._. 8,816 | -8, 232 . 5,684
Owing to residents of allied, neutrsl, and formerly E
enemy-oceupied countries. .. ... ____......... . —~2, 846 162
Owing to residents of enemy couutries. . —~318 L3y
Owing to. Attorney General (vested)... ... ....... . 732 It &
Total llabx]xties ................................... -8, 764 7.8%
Net worth:
Net worth of solvent enterprises.. .
. Deficits of insolvent enterprises ¥..
Totalnet worth_ ... oo ’ -
* otal libilities and net worth ... ............ . '
Net worth of solvent enterprises distributed accordmg to . K -
ownership shares: - : ;o
Vested in Attormey General. ..o fuiiiiiinnnnn 66, 166 | - 48, 416 2,731 L
Owned by others._ ... LTI 489 ~414, i .. 1}
; ‘ : .

t Receivablos and claims are classified according to location of dehtors, depos;ts accordmg to location of
- da'posnorit?s, and securities according to locution of issuers.

Reduction in Liabilities
Of the banks and insurance companies in the process of lquEdatIOn by . : .
State authorities, two have declared 80 percent dividends to creditors, and : . : . _— Rt
the remainder 100 percent. Claims of creditors of those being liquidated :
by the Office must be settled in accordance with Sections 32 and 34 of the’ : : ‘ , . i
Trading with the Enemy Act, as amended.® The legal right of depositors || ' o C ’ o g
1
3

_ to interest on their deposits from the date the banks were closed until the 1 : . L ' A

date of payment of 100 percent dividends is in the process of Jud1c1a : o , ' : . S ' i
determmatlon . . : o ‘ S ,g :
* 60 Stat. 50 (1946), 50 U. S, €. App. Sec. 32; 60 Stat. 925 (1946), 50 U. S. C. App. - ’ - ) %
Sec. 34. : - . . 3
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 Selected Vested Enterprises

Seven of the more important business enterprises .in which majority
interests have been vested are discussed in this chapter.

_poration, all of which are manufacturing companies; General Dyestuff

Corporation, wholesale distributor for General Aniline & Film Corporation; -
and Hugo Stinnes Corporation, an investment holding company. ¢The two
new companies described, in which majority interests, were vested by the .

. Office during the fiscal year 1948, are'North American Rayon Corporation

and American Bemberg Corporation, both manufacturers of rayon yarn. .

The descriptions carry through -the current fiscal year information on the
ownership interests of the Office, management changes, business opera-
tions, and financial data. '

AMERICAN BEMBERG CORPORATION AND NORTH AMERICAN
2 RAYON CORPORATION' :

Nature of the Business

Probucts AND PLANTS.—American Bemberg Corporation and North

American Rayon Corporation (hereafter called NARCO), both Delaware -
. corporations, respectively produce rayon yarn under the “Bemberg” and -

“NARCO” trade-marks. American Bemberg’s yarn, produced by the
cuprammonium process, is employed principally in the manufacture. of
women’s wearing apparel. NARCO’s product is a viscose type yarn used
in a variety of materials, including textiles and automobile and truck tires.

The Corporations have adjoining plants located in Elizabethton, Tenn., .

where some facilities are jointly operated and, of these, some are jointly
owned. Each has its ‘executive-and principal sales offices located at 261
Fifth Avenue, New York, where certain departments are jointly operated.,

American Bemberg and NARCO own. all the capital stock of the River
View Realty Company, a Tennessee corporation, in the ratio of 33}% and

66% percent respectively. This corporation is engaged principally in the -

ownership and management of real estate in the vicinity of .the plants. .
Supervision of this company has been undertaken by the Office of Alien
Property.! . ) .

History, —NARCOQO was incorporated under the laws of the State of
Delaware on April 29, 1927, under the name American Glanzstoff Cor-
poration, which in May 1934 was changed to the present corporate name.
NARCO was organized by. Vereinigte Glanzstoff Fabriken A, G., of .
- Germany (hereafter called VGF). American Bemberg was incorporated

under the laws of the State of Delaware on July 14, 1925; by VGF and its -
affiliate, J. P. Bemberg A. G., also a German firm. o

I Supervisory Order No. 255, issued November 29, 1947.

: Five of these:
companies were described in previous annual reports, namely, American ;
Bosch Corporation, General Aniline & Film Corporation, Schering Cor-

'In 1929, Algemeene Kunstzijde Unie, N. V. (hereafter called AKU) was
prganized by the German firm, VGF, and the Dutch firm, N. V. Neder-
% lindsche. Kunstzijde Fabriek.-. Subsequently, most of the stock of American
i Bemberg and NARCO owned by VGF was transferred into the name of -
AKU. Actual control of AKU ‘rested in 48 priority shares, the holders of
which nominated the directors'of AKU. These shares were divided equally

between the Dutch and German interests who formed the new cqrporapigg.

Action by the Office . . L ‘ g
4 171942 the Office of Alien Property Custodian initiated an investigation
of -the ownership of American Bemberg, NARCO, andG-Ar_ner;czx‘n Enka
looking toward the possible vesting of enemy-owne@ interests - in these
companies. Cooperation of the Dutch Government-in-Exile was sought
because of the importance of AKU in the économy of Holland and the
apparent Dutch ownership of the majority of AKU’s common stock.
%4 Although the Office of Alien Property Custodian was prepared to vest
¥ American Bemberg and NARCO in 1944, the Department of State sug-
gested that action be delayed in anticipation of further meetings with the
utch Government-in-Exile seeking an equitable basis for settlement of the
e. Negotiations were carried on at meetings of the Brussels Confererice
-for the settlement of inter-custodial .conflicts, where a solution was sought
7% s part of the formation of the inter-custodial agreement. - Acting upon the
F- suggestion of this Government that a separate agreement be negotiated with
regard to the AKU .properties, the Dutch Government in 1947 reqpcned
negotiations in Washington which culminated in a Mertiorandum Agree-
-mént on August 9, 1947, between the formally designated representative
of AKU and the Office of Alien Property. The agreement provided that
" AKU waive all claim to all the shares of outstanding stock which it or.its
! affiliates owned in American Bemberg and NARCO, together with working
* capital assets and all of AKU’s interests in patents, trade-marks and other

American Enka Corporation, most of its liquid assets in the United States,
‘and certain other properties. The agreement was formally acknowledged
by the Dutch Government as binding upon itself on August 12,1947,

- By Vesting Order No. 9632, dated August 9, 1947, the Office of Alien
. Property vested 175,417 shares of Class A Common NARCO stock, to-
] gether with 87,438 shares of the Class B Common stock, representing 58.5
percent and 41.2 percent respectively of the issued and outstanding shares. .
. These shares were in the name of AKU and VGF. Together with those
s shares vested from various énemy nationals in small lots up. to j;lly 1,
b 9432 the Office holds title to 177,398 Class A Common shares and 88,863
. Class B.Common shares, or 59.1 percent and 41.8 percent respectively of

" thie outstanding stock. .. o

T “Also by Vestging Order No. 9632, the Office vested from AKU, VGF,
£ ind J. P. Bemberg A. G., 90,814 shares of Common stock of American
Bemberg, 33,213 shares of the Class B Common stock, and 6,187 shares of
' the Preferred 4%9% - $100 par stock,? amounting to 64.9, 23.7, and 28.
" percent respectively of the outstanding shares of each class of stock. To-
. gether with those shares vested from various enemy nationals in small lots

B 3 Vesting "Order Nos. 9962, 9966, 9968, 9970, 9971 +(Oct. -7, 1947); 10010 (Oct. 9,
E. 1947): 10125 (Nov. 13, 19473; 10280 (Nov. 25, 1947); and 10833 (Mar. ,5,_19,48).;3‘11&d
‘B& "3 Subsequent to vesting it was found that 12 of the preferred shares had been rec i

' 2}' the Corporation. The. Office accepted the redemption price of §110,a share in- ey

the 12 preferred shares, N 32353 4
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up to July 1 1948,4 total hol&ings of the Office amoun 1
, t to 91,851 shares .
of the Common, or 65.6 percent, and 34,359 shares of the CommonSBargi :

24.5 percent, of the issued and outstanding shares,

Management

Both corporations have identical officers and directo
Bassill has been the president of the companies since NtIal;;S‘l 5eré4j70h$h§;
he replaced Mr. S. R. Fuller, Jr.,'who had held the position since 1920, 3

- Mr. Ben Allen is executive vice president, Mr. Arthur E: McElfresh is
vice president and sales manager, and Mr. H. W. Springorum is secretary |

and treasurer.

“Although the Government assumed working control of the two cor-
porations on August 9, 1947, by virtue of its majority holdings of Common -

stock of American Bemberg and Class A Common stock of NARCO
which classes of stock were entitled to elect 8 of the 10 directors on the
board,.f‘ it was not until February 18, 1948, that thée existing board ¢ ﬁg
a special stockholders’ meeting for March 25, 1948, for the Glccti(on ofa "
dircctors. At the same time seven dircctors rcsiqné,d leaving the rcsi(?e“
and executive vice president of the two compaﬁics as the rc]n'linig di @
tors,® with cight to he elected for a'full complement. L g e

At the special stockholders” meeting on March 25, 1948, six cmployee
of the Oftice of Alien Property were clected t0 -the board of di?e(c:)t):)m
together with two representatives of the largest minority stockholdgg
N. V. Het Administrattiekantoor van Gebroeders Boissevain en Gebroeders

Teixeira de Mattos, Gevestigd te Amsterdam, a Dutch Administration -

Office. . -

Business Operations

American Bemberg produced 12,400,000 pounds of cuprammonium :

- rayon yarn during the calendar year 1947, as compared with
pounds in 1946. This drop in output was due solelypto a strike etﬂzrigoz%(t)gg
year which caused a loss of production estimated at 375,000 pounds. Over
two-thirds of the Corporation’s shipments were made to the rayoﬁ broad
woven goods industry. ‘'The most important single product woven from
the yarn is the triple sheer, used extensively in women’s apparel under
the trade-mark “Bem})erg” to denote the particular quality of the material
The importance of this mark is inestimable and is being employed by retail
advertisers of women’s apparel in ever-increasing lineage to identify the
fabric as being ma{ie from the Corporation’s product. The Corpor)z;tion
has been engaged in a program of partially converting its plant to an
improved processand has estimated the total cost of this at $6,500,000
NARCO produced 34,400,000 pounds of viscose yarn durirjlg the cal-
endar year 1947, as compared with 32,300,000 pounds in 1946, an increase
of 6.5 percent. Of the 1947 production, about 12,000,000 ’pounds was
1100 denier high tenacity yarn, most of which was used for the manu-
facture of tires. This high tenacity yarn was produced by the *two-bath”
process for spinning rayon -yarn, the patents for which are held by this
Office and have been licensed to NARCO on a nohexclusive, r'oyaltg-ﬁ"cc

# Vesting Order Nos. 9952, 9954, 9964, 9
1964%‘)}i e T3 (Mt 5, 1548). 5 , 9967, 9972 (Oct. 7, 1947); 10250 (Nov. 25,
e remaining two directors are elected by hold
Arcn;:\?cag %cmfl‘yclrlg and Class B Common of I{TA?(C%S: of the Class B Clommon stock of
r. $- R. Fuller, Jr., wh i d, - i
board in January 194’5};? who served as chairman of the board, had resigned f!jom the

6

basis.- The Corp'o.ration’s most important customer is the rayon woven
gods industry, followed by the tire industry. Six percent of its sales

constituted fabrics knitted on its own knitting machines. NARCO has -

planned a $6,500,000 rehabilitation and expansion program which will
increase output by about 6,000,000 pounds yearly and greatly improve
the Corporation’s competitive position in the industry. s '
The many conflicting rumors circulating among both the stockholders
and customeis of the two corporations on the price and distribution policy
o be followed under Government control, prompted the Office to make
public a letter it had sent to the president of the two companies on March -
1,1948, which clarified the position of the Office in respect to management
policies. Although the management had recommended that a price in-
wrease be instituted on the products of both companies, in line with an-
industry-wide advance early in 1948, the Office felt constrained to deny
approval of the action on the basis of supporting evidence of costs and
profits. It determined that such cost increases as may have occurred did
not impair the present or future profitability of the companies or the
investment of their stockholders and that denial of a price increase was
in keeping with the Office’s responsibility of administering its holdings
in the national interest. It was made clear, however, that this determina< -

_tion was in no sense a final one, that it was subject to re-examination, at-

any time in the cvent of further cost increases or changed circumstances,
or in the event that facts were submitted by management which had not
been considered previously. Following additional cost increases, approval

- was granted on July 1, 1948, for a general price increase averaging 10

percent. The increase was placed in effect by both companies several
days later. ' E '

In the.letter of March 1, 1948, the Office also stated its determination to
prevent the products of the two companies from being sold in the gray
market -at exorbitant prices, sometimes reaching as high as 200 percent

above producers’ levels, due to the serious shortage of rayon yarn. The
- Office, with management concurring, stated that all customers who were

found to have resold yarns on the gray market should-be eliminated from
the customer lists of the two-companies. In an effort to channel as much

~ of the.yarn into scarce low and medium cost apparel, it was further stated

.

that in allotting yarn to new CustOmers favorable consideration would be

given those manufacturers who produced for medium and low cost-

markets. Several customers of the two corporations have been dropped

. since the Office assumed control due to their participation in gray market

transactions with yarn purchased from American. Bemberg and NARCO.

Financial Information -
AMERICAN BEMBERC CorroraTION.—Total assets increased $744,475, or

- ¢ percent, during the 11-month period ending July 10, 19487 Major

change in the individual asset items on the balance sheet was the increase
in fixed assets of $573,666, an increase of 21 percent. This rise is directly
attributable to the partial conversion of the Corporation’s plant to an
improved process. s )

Net sales for the 11-month period ending July 10, 1948, were $12,623,650.
Alter provision of $2,043,279 for Federal income taxes, net income was
§1,245,279. '

Thé Corporation declared and paid dividends totaling $446,867 during
the period August 9, 1947 to July 10, 1948, of which the Office received

From date of vesting, August 9, 1947,
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$184,681, applicable to its vested 3

§ ab shares. After the addition of th
income and _provision for dividend rose o7 porcent
OVI::; ne and provision fo Vesting‘n s, net worth rose $689,866, or 7 percent

ORTH AMERICAN Ravon CoOrpORaTION.—To ing
A . TioN.—Total assets during the 11-
leri:r}:t }?e;:;:)nci gré:;n% jully 10, 11\?48’}710 increased $2,300,216, or Ill% liefccillt
: emberg, North American Rayon C i :
centrated during the period on a sub i 3 Dlant expansion
durin tantial program of plant i
- and rehabilitation, resulting i inc in fone Y of $2.093305,
, g in an increase in fixed asset
or I\?l percent over the previous figure as of date of vezi?nsg.Of 52,093,305
AR et sales'f'c?r the 11-month period ending July 10, 1948, were $23,410,866
5 Sg provision of $5,326,957 for Federal income taxes, net inco ! reached
gy ; ) me reache
After allowing for dividends pai : :
i ' paid of $1,537,122, of which

rec:ixlved $796,091 for its stock holdings, net worth’increZS;fi.3?’?5??%?
or percent above the corresponding total at date of vesting.) o

AMERICAN BEMBERG CORPORATION, COMPARATIVE BALANCE SHEETS,
AUG. 9, 1947, AND JULY 10, 1948 -

July 10, 19484

SAUR. 9, 147

ASSETS ¢

Reeeivables. 177 7IT I I oms | ol
Receivabl 1, 080, 607. 69 s '9%: Py
Inventory. 1, 207, 877,07 1, 430, %09. 77
vestments. 2, 316, 200. 56 2, 315,474.88
o s 2, 758, 901, 73 3,332,627, 65
Deferred chal 062,55 | i 17582
Claims and deposits. 1o 010
Totalsisess in tho United States. | e it| 3 25000
If‘ocated in allfed and neutral countrig; T
ocated in enemy and formerly enemy-occupicd eountries. .. 0o
Total gssets. .. ..oo... N W77 vy va mvyreyeay
............................................. 12, 584,151, 65 13,328, 627.46
Liabiiii}cs: . LIABILITIES AXD NET. WORTH . ’
Owing to residents of the United States_... ... : 2, 564, 097,18 2, 618, 706. 89
. , 564,007, , 618, 706,

Owing to residents of alli »
cbumriesw.“_,-.._?.!l.e.(},. flﬁuah and formerly enemy-occupied

Owing to residents of e i
vi MEINY COUNLTICS. ...
Owing to Atterncy General (vested) - o

Total liabilities

Nt Wor T T 5, 030, 005, 02
) et mmaceeuscamecmeanenerm - 10, 020, 005. 82 10, 708, 872. 7
Toral Habilittes and net wortho ... .. 12, 584, 151. 65 1 \ .
........................... , 584, 151, 3,328,627, 46
gootf value of shares vested in Attorney Geersl —
ook value of shares not vested .o oooiiniae. - Rttt e

2,618,758 4

5,975, 117. 48

4, 490, 656.
5210, 215.48

19
Ihese balance sheets were prepared on the basis of financial data su

not the oflicial balauee sheets of the company.

pplied by the company. They are

: ADam of vesting.
merican Bemberg Corporation o i .
) ( 1 perates on an accountin i 3 7
the closing date of a period might be sevoral days before or l:!x w};e{}ll%dk?s&&:l\é;lgfx;cifll(;‘;&uuncrs + therefort,

4 Receivables and claims are H i
celv air classificd according to lo i i
depositories, and seeurities according 1o location ogr issue?";.t fon of debtors, deposits according v focation o

s From date of vesting, August 9, 1.947.

.

SHEETS,' AUG. 9, 1947, AND JULY 10, 1948

NORTH. AMERICAN RAYON CORPORATION,‘COMPARAT!VE BALANCE

Aug, 9, 194713

July 10, 18483

 ASSETS 4

38, 613, 162. 66

-oceupicd.

Qwing to residents of allied, neatral, and formerl
COUNLITON .« ooeen rmma e s o
Owing to residents of enemy countries. .

Owing to Altorney General (vested)..

1‘40, 165. 81
84. 08

ted in the United States: .
e oroseneensen s I o 506 1 Plos ;850
“Receivables. 1 , 398: X
Tnventory. .- &30 12680  1,980,367.26
TN VOSLIIENES . oo cmmme v m e mmwmmmm s s mmm s 2,874, 510. 82 2,875, 446.22
TiXOA ASGEUS . -« cmmwmmmmmmmmmmm et o 5, 004, 955. 7,188,268.83
Intangibles ... O SRR Ly [T
Doferred CHATEeS . . o vwvasammenanmsomsssmasssmsrmones 251,714, 28 332, 042. 52
Claims and GEPOSILS. « evmmcwmemmnmommmenmman s n s s s m s 3,407.38 3,497, 38
'I‘otai assets in the United GUALES . v v mmcammemmmm s m e 20, 614, 851. 30 22,436, 012.37
located in allied and poutral COUNLTIES. . ..o om - . S 2, UL 59 . 1686.81 |
Jocated in einemy and formerly enemy-oceupied COUNLTICS e e wn e immmmve e m e mm e CRIUE PR
Total as5etS. «ovnev o amne e T 0,635,902.89 | 22,930, 209.18
LIARILITIES AND XET WORTH ‘ o
. Liabilities: - R
‘Owing to residents of the United SLates. . oonvns- 3, 809, 2(56 1l . 4,358, 450, 5§

131,362, 97
84.08

3, 049, 516: 00

4,489,807.61°

Book value of Shares N0t VeSLed - - —-owcnennsnonmsmmmmmr oo s rn e 2r 7o mmT 8, 126,314.25

T0tal HaDIlLeS e oo cencmsmvmamanammssmomn s nsws=mss oo en e

Net worthoowvmemconv-- Cemans . e eiamassemmeenn 16, 686, 476. 89 18,446,311 5]‘
Total Habilijies and REL WOILR. . o oonommmmoonsoan s 20, 535, 992. 89 22, 936, 209. 18

Book erlue‘ of shares vested in Attdrney GONETA) s v vecvammmrwn e em o 8, 560,162. 64 9, 584, 703. 48

8,861, 608. 08

pot the official balance sheets of the company.
1 Date of vesting.
s North Ameriegn Rayon Cor
fore, the closing date of a perio
+ Receivables and claims S t
depositories, and securities gecording to location of issuers.

AMERICAN BOSCH CORPORATION

Interest of the Office -
Title to 535,882 shares,
of capital stock of the
of Alien Property as of June 30, 1948, By Vesting
reversionary interest, of Robert Bosch G.m.b.H.,
business in the United
trade-marks and trade-names appurtenant.to such business.

G.m.b.H,, on the basis
might claim to have in the goodwill and trade-marks
The Section 9 (a) suit instituted on June 14, 1946,

American Bosch Corporation was held by
Ordér No. 11447, dated

June 11, 1948, the Office vested-all right, title, and interest, including any
in the goodwill of the

‘Statcs of American Bosch Corporation and in all

) 1 These balance shebts were prepared on the basis of inaneial data supplled by the company. They are

ration operates on an aceounting perlod of four 13-week “quﬁrters”; there-
might be several doys belore of afier the last day of a mont
are classified scoording to Jocation of debtors, deposils according

1o location of

‘or 77.4 percent, of the 692,644_0utstandiﬁg shares’

the Office

This order

was issued to obviate the threat of future litigation by Robert Bosch-
of any rights or reversionary interests that
of American Bosch.?,
by three Swedish
stock remained un-

firm

corporations seeking return of
settled as of June 30, 1948.°

- prior to September 30, 1948,
(the Attorney

plaintiffs and the Attorney General, however, which provided that on or

General) and that the proceeds of the sale would then be

535,000 vested shares of
A stipulation was entered into between the

the shares might be sold by the defendant

subject to the plaintiffs’ claim in lieu of the shares.

323536

"8 Any rights or reversionary interests of Robert Bosch G.m.b.H., that may have been
“vested were sold to American Bosch by the Office for a nominal price.

year ending Fune 30, 7946, pp. 61-62.

% For a description of the suit, see Annual Report,

Office of Alien Properly Custodian, fiscal

+ 39
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~All right, title and in—tcrests of‘ Robert Bosch A.G.{later known

, ' R .G.{ as
Robert Bosch G.m.b.H.} in certain’ contracts with American Bosch
Corporation were vested by the Office on October 12, 1942. These con-

tracts dealt with the two firms’ selling and manufacturing activities and
their use of certain patents. At the time of vesting, the contracts had al- 3
ready been voluntarily suspended by. the parties concerned for the duration *

of the war. The Antitrust Division of the Department of Justice was then

engaged ih negotiations with American Bosch Corporation regarding the Zi

possibility of permanent cancellation of the contracts by a consent decree.
After vesting, the Office of Alien Property Custodian participated in these

negotiations, and a decree permanently cancelling the contracts was

entered in December 1942 with the Office’s consent.!?

On June 4, 1948, the original consent decree was amended by the entry

~of an amended decree. The principal provisions of the amended decree
may be summarized as follows: _ :

1. All agreements between the Corporation and Robert Bosch G. m.b. H.
except the so-called Trade Agreement, were canceled and their perfor’mi
ance enjoined. Certain rights of the Corporation reccived from Robert
Bosch G.m.b.H,, to manufacture, use or sell, under any existing patent or
patent application or grant of manufacturing rights or know-how, were
not affected, except that they were not o be asscrted as_exclusive }ights
The Corporation was ordered to issue unrestricted, reasonable royalty:
bearing licenses to applicants for patents and patent applications in the

. United States owned or filed by it prior to March 6, 1946.

2. Certain types of agreements or arrangements must not be entered into
between the Corporation and Robert Bosch G.m.b.H., CAV-Limited,
Ateliers de Construction Lavalette, S.A. (former British and F rench
affiliates, respectively, of Robert Bosch G.m.b.H.), or any other company
engaged in the business of manufacturing products of a kind manufactured
by the Corporation. ] :

3. A number of limitations were placed upon the Corporation’s method

of selling, -distributing, and servicing its products, particularly in foreign
countries.: _ ' -
4. Certain limitations were placed on the right of the Corporation to use
its trade-mark or trade-name rights to prevent competing products from
being imported into the United States, provided that certain steps were
taken to avoid confusion of such products with those produced by the
Corporation. :

The Corporation expects that the decree will require some changes in the
manner in which foreign sales and service representation have been handled
bu;,rlil not prevent satisfactory maintenance of sales and service in foreigr:
markets. ‘ ‘

Sale

(:Pterprisqs to be sold, the first having been American Potash and Chemical
Corporation.! : b : '
After an agreement was reached on the pending Section 9 (a) suit de-
scribed above, plans were made by the Office to offer the vested shares at
public sale on a sealed bid basis with bids being limited to those of American

19 A suit by the Federal Government under the Sherman Antitrust Act and the Wilson

Tariff Act entitled “United States of America v. American Bosch Ci iti

T Act 1 : . tion and Donald P,

Hess,” Civil Action No. 20-164; in the Distri United St South.

er:‘ ?istrict Action No. 2 ; in the District Court of the Uhited States for.thc: South-
! For a description of this sale, see Annual Report liei i

yeor onting Fons T, 7046, e 63 -(35 nual Report, Oﬁ?u-o_f Alien Property Custodian, fistel
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“shares of Class B common stock.!?

American Bosch Corporation is the sccond of the Oflice’s larger vested

“mtionals. In order to insure the continued ownership of the stock by
nationals of the United States, the Corporation wasdirected to call a special
stockholders® meeting for the purpose of amending its Certificate of Incor-

poration to-create two new classes of stock (Class A and Class B common).

" The Class B common carried the restriction that these shares could never
 be sold or transferred to other than American nationals.
4 certificate of amendment to the Certificate of Incorporation was filed

On-June 3, 1948,

with the Secretary of the State of New York. The amendment created the
wo new classes of stock, Class A and Class B common stock, with equal

s 1) “voting and dividend rights. Each class was to consigt of 750,000 authorized

shares of $1 par value per share.

‘Coincident with the filing of the amended certificate, the existing com-
mon stock, consisting of 750,000 authorized shares of which 692,644 shares
were outstanding (535,882 vested shares and 156,762 unvested shares),
was automatically changed, share for share, into the newly created Class,
A stock. ‘The concluding step in this revision procedure came about on
June 11, 1948, when the Attorney General, as holder of 535,882 vested
shares of Class A common stock, converted them into the same number of
Thus, at the time of sale, the capitali-
zation of the Corporation was as follows: an authorization of 750,000 shares
of Class A comunon stock of which 156,762 sharcs (unvested shares) were
outstanding, and an authorization of 750,000 shares of Class B common
stock of which 535,882 shares (the vested shares) were outstanding. '

To assist the Corporation in preparing and filing a registration statement

with the Securities and Exchange Commission in conformity with the

Sccurities Act of 1933, as amended, the firms of Ernst & Ernst, independent
public accountants, and Ford, Bacon & Davis, Inc., independent engineer-
ing experts, were engaged. The law firm of Hughes, Hubbard & Ewing
was retained as counsel for prospective purchasers of the stock. As a con-
dition of sale, the purchaser of the vested shares was required- to pay
$85,000, in addition to the purchase price for the shares, which sum covered
the fees for the above listed services.
the sale were to be paid from the proceeds of the sale. ;

The registration statement filed on June 2, 1948, by the Corporation

. with the Securities and Exchange Commission was ordered effective as of

June 15, 1948. °

Advertisements were published in the Wall Streel ]duméil on June 16,
1948, and within a week thereafter in other leading financial publications -

and in daily newspapers of nine cities other than New York City, announc-
ing invitations for sealed bids for the purchase of the vested shares of stock.
The closing date for filing of bids was July 19, 1948.

Representatives of the Attorney. General, American Bosch Corporation,
and the various experts engaged were present at a public meeting with
“prospective bidders on June 21, 1948, in the New York Office of the Office
of Alicn Property for ‘the purposc of answering questions relating to the
proposed sale.
questionnaire designed to enable the Attorney General to consider factors
relating to antitrust mattcrs, the plans of the hidder affecting the continued
operation of the Corporation, and the qualifications of the bidder,

All sealed bids were publicly opened on July 19, 1948. Of the five bids
received, the highest-was in the amount 0f 86,044,748.96, submitted by the

Amra Corporation. The bid-was exclusive of the $85,000 required to

cover certain sales expenses.

oV el .

" 8 Any Class A shares which are surrendered for conversion into Class B common
stock cannot be reissued. ’ - .

szeé75—49--~—4 + 41

The remaining expenses incident to

Each: prospective bidder'was obliged to submit an executed.. -
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"The bid of Amra Corpc;ration was acce } h -
[ pted on July 21, 1948, and
formal purchase agreement was entered into between the Attorney Genera?

and the purchaser. The closing date of sale was a
he reed upon to b
3}(1), 1k948, when Amra dchvere_d the purchase price i%l the foiirn of clagh{;j’);
cC lec SB On the same day certificates for 53 5,882 shares of American Bosch
ass b common stock were turned over to Amra, together with an order

dlrﬁctmg Amel‘lcan BOSCh to fIaIISfel to Amra the Sllales ICpI(’:SCIlth b&
th ese ce tiﬁcat .

Management

Up to the date of sale (July 30 i i
y 30, 1948}, American Bosch Cor t
rbnan}ziged by a seven-man board of directors under an amhorizp;ag(z);o;;gyg
1»%’ tM e Q[ﬁce. The chairman of the board at this time was Mr. Edwin
- Martin who had replaced Mr. Frank J. Garvey on January 29, 1948,

Business Operations

American Bosch Corporation is engaged principally in the manufacture B

‘gnd.sale of Die‘s_el engine fuel injection equipment and of automotive electric
“?iulpment {m 'mmpal!y magnetos, voltage regulators, elcctric windshield
pers, generators, and ignition coils), with sales divided about equall
between the two classes of products. -

AMERICAN BOSCH CORPORATION COMPARA
TION, TIVE BALANCE SHEETS!
MAY 19, 1942, JUNE 30, 1947, AND JULY 4, 1948 ok

May 19, 19422 | June 30, 1947 | July 4, 19489
o ASSETS 4 : ’ - -
Located in the United States: ' '
ash. . . . a0 y
Receivablos | 7T e s e L $2, 514,339 $2, 264,353 .
Roceivables. ... 1,907, 193 1,066, 514 sg: %gi o0
%qvetsitments..... R 2, 860, 996 (13, ggg, 480 |- 2,697,883
B assels. .. I g g
e 3,511,316 2,213,417 257 88
g]efgrnred charges_ .. LI N 647,217 / 1
lims and depesits. 17T N 203,178 Rt 55,00
td - ’ ¥
- 'Total assets in the United Stat ’
Located in allied and neutral countriz?:”" - wfﬁgm'gs& T e
t??etseé in enemy and formerly enemy-oscupied coun- . 108 8
..................... : 176 o
Total .
assets’..__, ................................ 10, 628, 988 13, 490, 057 14, 448,035
) LIABILITIES AND NET WORTH~
Lia%litiies:
wing to residenis of the United Stat .
.Owing to residents of allicd W Tori nerly’ 260,070 & 934,450 s
enemy-oceupiod countrics.'.,lf??.tf?}.f?.d..f?rmmy o NG -
Owing to residents of enemy eountries. ... @ ®
Owing to Attorney Gencra (vested). .. B! R SNt SR
Tot inbilitios : T T ——
Net wo;:*,l?_l_lfﬂ)_”_mw ........................ PO 4, 265, 079 3,054,455 | . 4, 004, 764
R T 1, 263, 009 9, 535, 602 10, 353, 271
Total Habilitics and net worth ... ... .. 10, 528, 088 13, 490, 057 14, 448,035
Book value of shares vested in th . T '
: 0 A sHer ; k {
Book vz}]uc of sharcs not vested . LEorI}ey_Gurlu r ‘.: i ;L %2’:;: %’13 g' ‘ligg ;g; g' gig' ?31
) s t] ‘s cl i S '’

! These balgnce sheets areV
nrepared on the
not the official balance sh y
: g‘-‘(}e o gesting. ce sheets of the conpany,
ays before sale of vested shares of ital stock
* Recelvables and claims arc classificd s0aedine (o1, K
posit%relfg,“?nd sccurit‘i‘es according 39053 ggfgélg}gi Stsoulé)rgz‘ation of debtors, deposits according to location of de.
ere assets “iocated in silied and neateat countrics” and liabllities “owing to residents of allled
ed,

neutral, and formerly enemy-occupled ies"” (princi
availabio snd emery e gvcnt, goct s?gol’llllgg;?lst (p.nnclpally Canada), but the amounts were not readily

42 +

basis of financial data supplied by the company, They are

¥

2

The shortage of raw materials which impeded production during the

& fscal year 1947, has not affected output during the past fiscal year.

¥ Financial Information - " :
.. There were several significant changes in the assets of the Gorporation
& during the period, July 1, 1947, through July 4, 1948.® Cash increased

$1,679,334 and investments, consisting of United States Certificates of
Indebtedness, increased by $500,000. Basis for the increases in cash and

- investments was a reduction -of $564,606 in inventory and, $962,972 in

claims and deposits, the latter due to the settlement in August 1947 of a.

¥ claim for a refund of excess profits taxes from the Bureau of Internal Rev-

showed slight change. - . . :

Net sales for the period, July 1, 1947, through July 4, 1948, totaled
$17,962,747, an increase of slightly less than 1 percent from the previous
period. After allowance of $741,000 for Federal income taxes, net profit
reached $1,179,161. } ) '

Net worth increased $817,669, or 9 percent, as a result of profits and
adjustments in reserves. The Office received $401,911.50--during the
period as its share of dividends paid by the corporation.

GENERAL ANILINE & FILM CORPORATION

Interest of the Office : :
The Office of Alien Property has vested 475,708 of the 527,663 outstand-

enve. Total assets increased $957,978, or 7 percent. Total liabilities

° ing shares of the Common A stock and all of the 2,050,000 outstanding
.. shares of the Common B stock of General Aniline & Film Corporation.

Vested during the past. fiscal year by Veésting- Order No. 10833, dated
March 5, 1948, was one share of the Common A stock, owned by Commerz-
bank Aktiengesellschaft, of Berlin, Germany. o ' S

‘B- - The several claims for title to or interests in the majority ‘of the vested '
- shares of stock remain unsettled.™ As of the close of the fiscal year, no

Section 9 (a) suits have been filed for the return of the vested stock.'s

Management
_At a regular meeting of the board of directors of General Aniline & Fil

Corporation on June 4, 1948, an amendment to the bylaws was passed
increasing the board membership from 15 to 16. There were a consider-
able number of changes in the directorships of the Corporation during the
fiscal year ending June 30, 1948. Messrs. Matthew J. Hickey, Jr., Edward
M. Barlow, Frederic E. Emmerich, Herbert R, Gallagher, and Brian

" Mannix resigned from the Board. Messrs. Richard C. Patterson, ‘Jr.,

Howard C. Flanagan, Gerald B. Brophy, Seton Porter, James A. Purse, Jr.,

1 The closing date for the accounting period (July 4, 1948) is the result of the Corpora-
tion’s use of an accounting calendar whereby fiscal quarters consist of two 4.-week periods
and one 5-week period, excepting the first and last quarters of the- year, which begin
January 1 and end December 31, respectively. . . o )

H See Anriual Report, Office of Alien Property Custodian, fiscal year ending Fune 30, 1945, p. 64.

1 On October 21, 1948, a Section 9 é} suit was filed in the United States District Court
for the District of Columbia by Societe Internationaleé Pour Participations Industrielles
¢t Commerciales S. A, (also known as Internationale Industrie & Handelsbeteiligungen

A. G.), formerly known as Internationale Gesellschaft fur Chemische Unternehmungen

A.G. (I. G. Chemie), and Socicte Internationale Pour Enterprises Chimiques S. A,

(I. G. Chemie), of Basle, Switzerland. Defendants were Mr.*Tom ‘C. Clark, Attorney-
General of the United States,as successor to the Alien Property Custodian, and William *

A. Julian, Treasurer of the United States. Plaintiff requests the return of 455,448 shares
of Class A and 2,050,000 shares of Class B common stock-held in its name prior to vest-

ing by the Office.
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and Harold I. Baynton, Deputy Director of the Office of Alien Property,
were elected to the board. Mr. Hickey also resigned from the executive
committee of the board of directors, which exercises board powers when
that body is not in session. Dr. Cary R, Wagner, who was promoted from
vice president in charge of research and development to the newly created
position of vice president in charge of operations, was elected to the com-
mittee. Mr. George Burpee resigned as president of the Corporation on
July 31, 1947, and was succeeded by Mr. Jack Frye. Another important
change in the personnel of the Corporation was the resignation of Mr. Joe
W. Coffman as vice president in charge of the Ozalid Division.
close of the fiscal year, this position remained vacant.

" Antitrust Suits

The three pending antitrust suits against the Corporation reinained
dormant during the fiscal year.!® :

. Business Operations _ ’ .

New Propucts.—The General Aniline Works Division, while continually
improving manufacturing processes for its established products, placed 20
new dyestuffs and 23 new intermediates in production in the past fiscal
year, : __

The Ansco Division introduced a camera film for photographing fluores-

- cent screens used in mass medical surveys of chest by X-ray. This film has
been found by the United States Public Health Service to be higher in
speed and contrast than other types-of film in the field. Also placed on

. the market for the first time were three new cameras: the Automatic Reflex,

which is the first American-made precision reflex camera for the use of the
advanced amateur and professional; the Rediflex, an all plastic, twin-lens
reflex for amateurs; and the Flash Clipper, an all-metal folding type
" camera for amateur use. : T B
The Ozalid Division introduced Ozacloth, an intermediate sepia line
tracing cloth; Ozalith, a similar material on a transparent paper base;
“and Strip Film, a strip foil. : .

SALE oF RiGHTS TO “GLiM.”—8ales-of the liquid detergent “Glim” dﬁring :
the fiscal year had reached the level where the Corporation was forced to .

consider the advisability of further expansion of sales and production
facilities, and entrance into the national distribution picture. Careful
analysis of the problem indicated that the time and expense involved made
it desirable that ““Glim» be distributed by a firm already established in
the national field, with concentration by General Aniline & Film Corpora-
tien on the manufacturing end. ) ’ ’ :

Negotiations were entered into with B. T. Babbitt, Inc., a national
distributor of cleansing agents, which resulted in a contract of sale on

" July 15, 1948, with the following general terms:
" 1. Babbitt receives all rights and interests to the trade-mark “Glim” and
- attached goodwill thereto from General Aniline & Film Corporation.
The selling price consists of an immediate cash payment with additional
payments to be prorated over the life of the contract.

2. Babbitt agrees to purchase its requiremnents of “Glim” from the Cor-
poration for a specified period of years, with the option of purchasing any
new liquid detergent developed by the Corporation whenever the latter
might be ready to sell it. S

3. The Corporation agrees not to sell “Glin” in less than 1-gallon con-

" 18 See Annual Report, Qffice of Alien Property Custodian, fiscal year ending Fune 30, 1946,
pp. 70-71. ) . .

At the

tainers, but retains full freedom to develop its bulk sales business regardless
of the use to which sales are put by the purchaser. S

As a result of the sale of the “Glim” trade-mark and distribution rights,
General Aniline & Film Corporation is now in a position to plan construc-
tion of a new plant devoted solely to the production of detergents, with

resulting economies in costs and fuller development of these products.

Foreicn DEmanp.—Foreign sales during the fiscal year ending June 30,
1948 (including sales to the Corporation’s foreign subsxdlames),'amountef:l
to approximately 11 percent of total sales made by the Corporation. This
¢compares with 13 percent for the year ending June 30, 1947, -

REsEaRCH AND PaTints.—The Corporation expended $2,730,701 on
research and $1,476,605 on process development during the fiscal year, for a
total of $4,207,306. Combined research and process development expenses
were 21 percent greater than the previous year. -

There were 3,458 unexpired United States patents held by the Corpora-.
tion as of June 30, 1948. Pending applications for Unitegp States. patents
totaled 590, or 104 more than were pending 1 year earlier. o

PaTEnT LicinsiNG Povricy.—General Aniline & Film Corporation in
putting into effect the Attorney General’s poliey of permitting nonexclusive

~ licensing of corporate-owned patents on a reasonable royalty basis,V” has: -

taken steps to publicize the availability of its patents for licensing. This
program has followed the forin of entering the Corporation’s patents on the
“Register of Patents Available for Licensing or Sale” maintained by the
United States Patent Office in. Washington and publishing a’brochure

containing- descriptions of the Corporation’s patents for the benefit of .

prospective licensees. The program was inaugurated on March 18, 1948.
" One month after public announcement, close to 100 requests for copies of

the brochure had been-received by the Corporation and it is expected that
‘the action will result in a marked acceleration in both the number of

patents licensed and the revénue accruing therefrom. .

Financial Information .

On July 11, 1947, the Corporation successfully concluded its negotiations | "

with the Metropolitan Life Insurance Company for the purpose of securing
a long-term loan in the amount of $15,500,000. The loan is payable in
annual installments to June 1, 1967, with an interest rate of 2.95 percent.
The funds are to be used to finance plant expansion and for }ncreased
working capital. ‘ : o _ A

Therg wel;)*e a number of significant changes in the individual asset items

“of the balance sheet during the fiscal year 1948 largely as a result of the

loan: cash increased $5,070,716; investments rose @10‘,229,607, represented
by United States Government securities; inventories increased $4,125,136,
or 14 percent, largely due to the necessity of supporting a.greatly increased
sales volume; and fixed assets advanced to a new hlgh V&flth an increase of
$3,174,239 representing plant expansion and.modcrmzatlon inf all divisions
of the Corporation. As a result of the above increases, total assets increased
$22,953,221, or 29 percent above the amount for the corresponding period
in 1947. - ) i
1 Total liabilities increased $18,232,022, due in the main to the promissory
‘note for $15,500,000. issued to the Metropolitan_Life Insurance Company:
The remainder of the increase is made up of increased accrued Federal
income taxes and miscellaneous liabilities. :

Net sales for the fiscal year ending June 30, 1948, were $843258,588, repre-
senting a rise of $18,783,200, or 29 percent over the previous fiscal year.

1 See Ch. V; “Patents, Trade-Marks, and Copyrights,” pp. 63-64.

L
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After provision for Federal income taxes of $3,507,484, net prdﬁt amounted

to $5,287,429. ~

" No dividends were declared in the past fiscal year .in view of the sub-
stantial cash requirements for future capital expenditures. As a result of

profits, net worth increased $4,721,199 to $68,505,658, or 7.4 percent over .

the net worth of $63,784,459 for fiscal year 1947.
GENERAL ANILINE & FILM CORPORATION AND DOMESTIC SUBSIDIARIES,

CONSOLIDATED COMPARATIVE BALANCE SHEETS,! MA

30, 1947, AND JUNE 30, 1948

R. 31, 1942, JUNE

Mar. 31, 10427 | June 30, 1947 | June 30, 198
ASSETS 3
Located in the United States: .
Casho it $0,0202,035.08 1 $4,737,464. 75 | $0, 808, 180, 54
Recelvables. ..o 4, 647, 030. 38 6,421,243, 04 6, 295, 372 48
INVENLOIY .o e e e 106, 393,038.92 | 30,339,290 74 34, 464,436.18
Investments. .. 8, 251, 488. 2% 4, 857, 017. 63 15, 086, 625, 1¢
Fixed 2880LS. oo e 20, 561,635,190 | 31,052, 981. 26 35,127, 220,64
Intangibles. ..o et Loo | 1.00 LG
Treferred charges__ - B 1,03, 611.83 1,300, 148. 07 1,375,360, 5%
Claimg and deposits. .. oeocvuneoo v e 542, 638, 80 | 181, 945. 95 516, 826. 78
Potal nssets in the United States. .. .....___....__ 60, 719,480.09 § 79, 799, 102. 3¢ 102,674,059. 29
Located in allied and neutral countries. ... .............. " 433,846.31 634, 677.89 745, 289, 86
Located in enemy and formerly enemy-oceupied coun-
BEeS 4 et e e e 7, 507,288.48 AGO, 278,77 27, 930. 86
Total assets. va—— nemme o aeeatnaned S 68, 750, 614,88 | 80, 494,060.00 | 103, 447, 279.95
: LIABILITIES AND NET WORTH ’ )
Liabilities: - C
Owing to residents of the United States.._._ -1 ©8,040,882.56 | 15, 937, 505.70 34, 425,108, 79
Owing to residents of ollied, neutral and fo ¢ 5 - R
enemy-oeeupied-countries... . .ou.iooa 468,399. 75 98, 430, 52 140,815, 38
Owing to resideuts of cneroy eountries 22, 875. 86 55, 206, 28
Owing to Attorney General (vested)__ 8 850, 027.82 3320,431.17 .
g Total liabilities. ..o 28, 558, 882. 14 16, 709, 599. 60 34,041,621, 89
Net worth. o i e var e 40, 191, 732. 74 | _ 63, 784, 459,10 68, 505, 658. %6
Total lishilities and nct w;’)rth .................... 68,750,614.88 | B0, 404, 059, 00 103, 447, 270. 95
Book value of shares vested in Attorney Generalt ... ._ 36, 369,800.18 | 59, 261, 400. 00 63,647, 747. 58
Book value of shares not vested. ... ... .o _La..o 3,821, 842. 56 4, 523,059, 10 4,857,910, 78

1 These balance sheets were prepared on the basis of ﬁnnncial data s

not the official balance sheets of the company.
* 24 days before vesting,

upplied by the company. They ars

B 1047, :

O i SRR S S

- Management

Several changes occurred in the composition‘of ‘the board of directors
during the fiscal year ending June 30, 1948: Messrs. Matthew J. Hickey,

: Jr, and George W. Burpee resigned from the board, while Dr. Cary R.

Wagner was elected to the board. : . ‘

‘Mr. Jack Frye was elected chairman of the board on August 1, 1947,
Mr. Hickey resigned as president of General Dyestuff .Corporation on
October 15, 1947, and Mr. Frye was elected to the position on October 16,

Business Operations ' -
General Dyestuff Corporation continues to act as the exclusive selling

E agent aqd distributor in the domestic and foreign markets for dyestuffs
. and textile auxiliaries manufactured by General Aniline & Film Corgo- -
7 raion. Net sales in the foreign market for the fiscal year ending June 30,

1948, were 15.6 percent of the company’s total net sales.

Financial Information

- Net'sales for the 12 months ending June 30,1948, amounted to $44165,876,
. an increase of 21 percent over the ‘previous 12-month period total of

$36,373,835. 'After provision for Federal income taxes. of $477,541, net
- profit after taxes amounted to $851,170. No dividends were declared
during the fiscal year, and with net worth rising to a new high of $5,717,246,

‘ or 17.5 percent over the previous year’s total, the book value of the Cor-

paration’s stock rose accordingly from $560.74 to $658.82 per share.

GENERAL DYESTUFF CORPORATION AND DOMESTIC SUBSIDIARY, CON.

SOLIDATED COMPARATIVE BALANCE SHEETS,! JUNE 30, 1942, JUNE 30,
1947, AND JUNE 30, 1948 o :

June 30, 19422 | June 30, 1947 | June 30, 1948

AS8ETS ?

- Located in the United States: .
¢ Cash

* Recpivables and claims are classificd according to Jocation of debtors, deposits according to location of
depositories, and securities according to location of issuers. .

+ An investment in common stock of 1. (3, Chemie is included in this item and s carried at a value of
$7,505,300 as of Mar, 31, 1842, 'The stated value of this investment was later reduced substantially asa
result of distribution of X. G. Chemie shares in lien of cosh dividends. Investment in this Swiss company
is listed among agsets located in cnemy and formerly enemy-occupied countries becsuse the Alien Property
Custodian vested the I. G. Chemie holdings of General Aniline & Filmn Gorporation shares, having found
1. Q. Chemie to be a cloak for I. G. Farben of Germany. ) T

5 This item consists of royalties payable on patents in which the Office has vested the interests of L.,
Farbenindustrie. . . : Co

8 The participations of the Common A shares and Commeon B shares in the book value of the equity may
be calculated on cither of two proportions. The alternative proportions to he used are stipulated in the
company’s certificate of incorporation, as amended.
aseribed to the vested A and B shares is proportional $o their participations in dividend rights. If the

0

part of the book value of the equity ascribed to the vested shares is made proportional to their participations -
in liquidation rights, the book value of the vested shares is $04,025,005.68 and the book value of the unvestad -

shares is $4,479,752.68 as of June 30, 1948.

GENERAL DYESTUFF CORPORATION

Interest of the Office oo ' . e
The Office of Alien.Property holds all of the 8,678 outstanding shares

of capital stock of General Dyestuff Corporation. There is one claim for.

750 shares of stock still unsettled.!®"

8 See Annual Report, Office of Alien Properly Custodian, fiscal year ending Fune 30, 1626
PP- 73-74, : ‘ . - By . Lot d

AL &

‘I'he part of the book value of the equity that is here -

82,191,345, 55 |  $4, 202, 186, 60 $2, 509, 572. 45
1,330, 106. 91 1,879,400.96 2, 994, 465, 20
1,248, 716. 65 782,232.11 875, 388,87 -
429, 258,77 644, 578, 62 747,167, 31
596, 168, 07 450, 386, 54 448, 509. 73
. , 499, 59 1,276.49 '1,031.87
3 217,528, 26 164,178, 16 155, 452. 75
7,400.65 14,295.00 |........ IR

Total assets in the United States:
Located in allied and neutral countries.
in enemy and formerly shemy:

6,023,025, 45

8,138, 543, 57 7,729, 588.07

6, 023, 025. 45

LIABILITIES AND NET WORTH

.- Owing to residents of the United States...__.._.....
Owing to residents of sliied, neutrsl, and formerly
+_enemy-occupied Countries. .oooooeoo ool

-Qwing to residents of enemy countries. .
- Qwing to Attorney General (vested)

2,340,885, 54 | 3,154,654, 56

2,012, 342,27

......... feemmicamennnbeeeaeea] 2,377,208, 18 3,272, 468.01 2,012, 342,27
............................................ 3,645,727, 27 4, 866, 075, 56 8 717, 245.80
.................... 6,023,025, 45 | 8,138, 543. 57 7,729, 588,07

Book value of shares vested in Attorney General_.....__ 3,645, 727. 7 4,886, 075. 56 §,717,245.80

Bewk value of shares not vested..o.u. ooooooooo ...

These palancs sheets are prepared on the basis of financial data supplied by the company. They are

e it the orficial balance sheets of the company. .

¥Ths date of vesting.

13 Ranoivabilng nra alnecifiad aaanediom 20 o 1t
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licenses had been issued and negotiations with 12 license applicants were
being carried on by the Corporation as of June 30, 1948. Schering Cor-
poration owns 291 patents and has 74 patent applications pending, while
iis affiliate, Sherka, owns 70 patents. )

Schering Corporation, since vesting by the Office, has expended con-
siderable sums upon building up its research facilities. A total of $677,650
was spent on rescarch during the fiscal year, an increase of 40 percent over
the expenditure of the preceding fiscal year. This has resulted in thé
expansion of its line of products and the addition of new dosage forms and
strengths -of certain of its established products, together with the ‘intro-
duction of entirely new drugs. ‘ } :

One of the most important products introduced to the medical profession
during the fiscal year was ““Trimeton,” an antihistamine employe% in
“alleviating various allergies and hay fever. Clinical use of the product, as
reported by the Corporation, tended to indicate a reduction in the adverse
side reactions common to most antihistaminic agents. Also prominent
among the new drugs were “Combisul,” a triple combination of sulfa
drugs in tablet and liquid form, and “Procaine Penicillin G Crystalline in
0il,” employed in penicillin therapy. _ ‘

The Corporation reduced prices substantially on-a number of its products’
during. the' fiscal 'year. These reductions were in accordance with the

SCHERING CORPORATION

Interest of the Office

All of the 44,000 outstanding shares of common stock and 2,2'2'5, or 41
percent, of the 5,375 outstanding shares of preferred stock of Schering
Corporation of New Jersey, continue to be held by the Oflice of Alien
Property under vesting orders issued in 1942. The Office also holds all of
the outstanding shares of Sherka Chemical Company, Inc., an inactive
affiliate of Schering. " ’
By Vesting Order No. 9704, dated August 25, 1947, the Office vested all
interests and rights of Schering A. G., of Berlin, Germany in five agreements
dealing with patents and certain contractual relationships with Schering 3
‘(;orporatlon of New Jersey. On December 17, 1941, a complaint, entitlea -

United States v. Schering Corporation, Roche-Organon, Inc., Ciba Pharmaceutical §.
Proa’uci{,_ Inc., Rare Chemicals, Inc., el al.,” was filed in the District Court of &
the United States for che District of New Jersey.  On the same day, a final
judgment was entered in this case which was consented to by the A’ttomf:\' B
General and by each of the defendants. The judgment provided amons ‘I
other things that the five agreements between Schering A. G., and Schering 3§
Corporation were unlawful under the antitrust laws, and Schering Cor. Sf
poration was enjoined and restrained from carrying out or enforcing any of .
these contracts or making any royalty payments pursuant to these agree-
ments without an express order from the court. Although these agreemens
were adjudged unlawful by the consent decree and judgment, the Office
of Alien Property vested the interests and rights created in Schéring A .G,

A by virtue of the agreements, in order to preclude any possible claim by the
German concern that it could enforce the agreements because it was not a
party to the antitrust action. ‘

The two actions under.Section 9 (a) of the Trading with the Enemy Ac,
as amended, Swiss Bank Corporation v. Clark, instituted on August 29; 1943,

SCHERING CORPORATION (NEW JERSEY} AND DOMESTIC SUBSIDIARIES,1
7 CONSOLIDATED COMPARATIVE BALANCE SHEETS,? MAR. 31, 1942, JUNE
30, 1947, AND JUNE 30, 1948 ) ‘ .

Mar. 31, 18423 | June 30, 1947 | Juno 30, 1948

ABSETS +

$43, 375,21 $567, 319. 21 §$1, 226, 738. 03

oi ; A Reeeivables. .- __ 0TI Ll 190, 041. 67 619,301, 42 613, 520,17
and Hezfl‘zg*’z Cc‘fl‘l‘emz_ca[ Corporation v. Clark, instituted on August 28,1946, Inventory ... : 1,278,593.12 | 3,792,880.32 |  3,900,365.10
were still pending as of the end of the fiscal year.!? - Fhied pisate 59708 | 20031000 | 2 396 646 3

. Intangibles. oo it e e e v O e
Management Deforred charges. . &9,351°16 286, 198 81 504, 268,18

- Claims a;ld AePOSIES. o« ovee e e aneea e o] e

Tatal assets in the United Siates. - 2,513,268.89 | 7,927,421 17 | '8,8585,227.00°
Located in alliod wnd neutral vountries. ... ... .. 55, 066, 045 771,706, 21 645, 647. 08
Lneated in enemy and formerly enemy-oecupied epun- X - -

231 O PURIU PN SSSIIPIN FORINDOIIRIPRIPY SOOI U

Total 885088 .o e e 2, 568, 329. 94 8,699,127, 38 9, 500, 874. 68

“The Corpora'tion Is managed by a board of directors comp‘o-sed of seven
members nominated and elected by the Office as holder of all of the out-
standing common stock. There were no changes in the membership of the
board or the management of the Corporation during the fiscal year. Mr.
rrancis C. Brown continued as president, a post he has held since 1942,

Business Operations

There were two major developments during the fiscal year which will
affect the operations of Schering Corporation to an increasing degree in
the future. The first was the mauguration by the Corporation in the fall of

LIABILITIES AND NET WORTH

Liabilities: i

Owing to residents of the United Statos .........._ 1,313, 775.02 3,188, 106. 03 2, 805, 598, 31

Owing to residents of allied, neutral, and formerly
engmy-occupicd countries.. ...

Owing to residents of enemy countri

Owing {o Attorney Qeneral (vested). ...

66,657, 19 280,075, 30 261, 331. 39
2,000.00 2,000.00 2, 000. 00

7 : s the ma ) :
li 7 of a policy of selling its patented, products in bulk. form to other Total HabREIeS - oo A 1,380,432, 21 | 3,465,181.33 | 3, 088, 027,70
P arm:ageutlcal manufacturers for further processing into finished prod- Neb WOrth .. o oees e oot ia e e ean e 1,186,897.73 |  5,233,046.05 |  6,431,946.08
?c“é' I hise I;m,ducw will then be sold under the finishing manufacturer's Total liabilities and net worth.______.._......__._ 2,568,329.04 | §,009,127.38 | 8, 500,874.68

rade- . h . . . ) -
€-mar. U 1s expected that the sales of the Corporation will be in- Kook value of shares vested in Attorney Gezeral........ 855, 147.73 | 4,003,196.05 | 6,101, 106,98
Book value of sharespot vested .. oviivineinnnenenn 330, 750, 00 330, 750. 00 330, 750.00

creased substantially as a result of this program.

The second major development resulted from the adoption by ihe
Autorney General of a policy of licensing corporate-owned patents on 2
nonexclusive basis with reasonable rovalties.® Public announcement of
this policy was made on December 1%, 1947, Pursuant to this policy, 2 ;

1 Except Pharmesx, Inc., s holding company for wholly-owned corporations organized in Iorei%n eountries.

t Theso halance sheets are prepared on the basis of finaneial data suppiied by the company. hey are not

the ofticlal balance sheets of the company,

418 days before vesting. .

+ Receivables and claims gre classified according to location of debtors, deposlts according to leeation of

depositories, and securities according to location of issuers. . :

ca;l Thvls shares not vested in tho Attorney General are no-par preferred stock, They are stated here at their
volue, . .
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Corporatiori’s policy of making its products more generally available to the
profCSS}ons_and the public at the lowest possible prices.
Foreign sales of the Corporation continued at a high levél, amounting to

more than $2,000,000 during the fiscal year, the major portion of which &

was accounted for by Latin Amierica. The-Corporation is continuing its
efforts to have its products distributed in foreign markets by established
agents in ogd_e; to keep abreast of increased competition resulting from
postwar activities of foreign manufacturers. -

Financial Information

During the fiscal year ending June 30, 1948, total assets increased bv.
'$801,747, or 9.2 percent, most of which was accounted for by an increase
in cash of $659,420. Total liabilitics declined '$396,254, or 11.4 peréent.

Net sales for the 12-month period.ending June 30, 1948, were $1 1,013,947 E

or 5 percent greater than the $10,487,054 sales made for the i
> ,487,054 sz samc period
ending Junc 30, 1947. _Aftqr provision of $805,000 for taxes, netpprbﬁ[
amounted to $1,217,0_05. Dividends totaling $26,875, of which the Office
re_celvedd.$11,125 as its share, were paid on the preferred stock. After
- minor adjustments to surplus, net worth rose to $6.431.947. an-;
$1,198,001 over the previous fiscal year. TR AR 1ncr_eas‘c i

HUGO STINNES tOliPORATION '

Interest of the Office

The Office of Alien Property increased its holdin s : i .
‘ _ to 530,785, or 53.67
percent, of the 988,890 outstanding shares of co%nrnon stock oofrHu 0

Stinnes Corporation during the fiscal year. Of the increase of 610 shares,

600 were vested on December 26, 1947, together with 14 - i

Industries, Inc., bonds with a total face value of 312,00t0, b; \I;Ielslg?lgs(t)lilg::
No. 10443, The former owner was N. V. Edmund Wagenknecht’s Handel
Maatschappij, a Netherlands affiliate of the-Stinnes family of Germany.”
Also vested by this order were two debts in the amounts of $149,297.19 and

$259,989.52, owing to N. V. Edmund Wagenknecht by Hugo Stinnes

Corporation,?” and Hugo Stinnes Industries, Inc., respectively. By Vesting -

Order No. 10961, dated March 29, 1948, the Office vested another 10

shares of Hugo Stinnes Corporation common stock fr i '
om Mitteld
Montanwerke Gesellschaft Mit Beschrankter Haftung. eidentsche

Management :
At the be$'ir}n_ing ofuthe ﬁscz‘tl year Hugo Stinnes Corporation and its
principal subsidiary, Hugo- Stinnes Industries, Inc., were managed by

identical boards of directors with an authorized strength of 11

of Dr. l?aul S. Saunders, chairman of the board, ing April 1.94'$f26n36?£2
resignation of Mr. Frank J. Garvey on July 18, 1947, reduced the actual
membership to nine. A board mceting of Hugo Stinnes Industries Inc

was held on October 22, 1947, and Mr. Irving H. Sherman was electe&

to the board of that company. Mr. Stanley Clark i
throughout the fiscal year. ey arke served as president

-# On August 9, 1948, Claim No. 39445 was filed b ) i
) 1 s . y Mrs. Elsa Wichtendahl d -
knecht, as sole heir of Edmundo Wagenknecht, sceking the return of properiy“(?c%te:d

and various bank accounts, bonds, stocks and dcbt i
Edmund Wagenknecht’s Handel Maatschappij. e owing fo _and owned by N. v

22 Th, i ; . L .
Compa;yf:xmcncc of the debt owing by Hugo Stinnes Corporation is contested by the

50 +

At the,end- of the fiscal year, progress was being made in resolving prob- -

lems concerning the management and control of the compaaies that had

- been unsettled since termination of the voting trust agreement in October
© '1946.2 Following termination of the agreement, majority stock control

of Hugo Stinnes Corporation passed from the voting trust to the Office of
Alien Property. The Office deemed it desirable to review the management
and composition of the boards of directors of the companies with the mi-
nority stockholders and Central Hanover Bank & Trust Company, trustee
for the bondholders of both Hugo Stinnes Corporation and Hugo Stinnes
Industries, Inc. As a consequence, the stockholders’ meetings originally

¢ - called for February 1947 were postponed.

- After several discussions, Central Hanover Bank & Trust gompany
notified the companies in March 1947 that in view of default having
occurred, it chose to exercise its right, pursuant to the Hugo Stinnes Cor-

-poration bond indentures, to vote the stock of Hugo Stinnes Industries,

Inc., -and of Wilmington Foreign Holding Corporation, another domestic
subsidiary of Hugo Stinnes Corporation. The Office of Alien Property
did not authorize the companies to comply with this demand pending
‘examination of the legal issue involved. S 5

" Subsequent to the end of the fiscal year 1948, the Office has withdrawn

its objection to compliance with this demand, and the Bank’s exclusive

voting right to all of the stock of the two subsidiaries has been recognized

¢ by the companies. At the same time a decision was reached by all interested

parties concerning the future management of the companies. In the interest..
of conserving funds for operations, it-was determined that only one princi-
pal officer with full-time compensation would be employed and that-the
boards of directors would be reduced to five members serving without

_compensation: Another reason for the reduction of the boards was to in-’
* sure asmall group of active directors who could meet with greater frequency.

On August 19,1948, Messrs. George E. Allen and Erwin E. Reynolds

- resigned from the boards. At a special joint meeting of the boards of both.

companies held on September 1, 1948, Messrs. Robert J. Levy and Henry-
G. Hilken, the latter an"employee of the Office of Alien Property, were
elected to both boards. Mr. Irving H. Sherman, already a member of
the board of Hugo Stinnes Industries, Inc., was elected to the board of
Hugo Stinnes Corporation. The following directors resigned: Messrs.
C. B. Stuart, M. J. A. Bertin, William Flook, Harry Hardie, J. C. Kelly,
and Stanley Clarke. The present board now consists of Messrs. L. A.
Mahoney, Sherman, Levy, and Hilken; one vacancy,.to be filled by a
designee of the Office, exists.

.« At the meeting of the boards on September 1, 1948, Mr. Stanley Clarke

resigned as president of both corporations. It is not contemplated that
an election to the presidency will be made in the near future. - Mr. Mahoney
continues as vice president and Mr. Milton'F. Rosenthal, a full-time officer,
serves as executive vice president and secretary-treasurer. At the board
meeting Mr. Sherman was also elected a vice president.

In November 1947 Mr. Lloyd H. Landau was employed to serve as
European representative of both companies for a period of 1 year, excluding
time spent in this country in connection with his own affairs.

Foreign Investments - ' . _ : _
- HoLpbvgs oF Huco Stinnes CorporaTion.—The principal assets of
Hugo Stinnes. Corporation and Hugo Stinnes Industries, Inc., consist of

B See Annual Report, Office of Alien Property Custodian, fiscal year endz:ng June 30, 1945,
pp. 77-78.
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subsidiaries in Germany, Denmark, Italy, The Netherlands, Belgium,
Switzerland, Austria, France, and other European countries engaged
primarily in the production, transportation, and distribution of coal and
coke. Some of the companies are also engaged in coastal and inland
shipping and operation of port facilities, as well as in the field of petroleum
products. Other properties consist of hotcls, office buildings, glass works,
land mortgages, and miscellaneous manufacturing companics in Germany,
Huco Stinnes G. m. s, H., MUELHEIM-RUHR.—The principal German
subsidiary of Hugo Stinnes Corporation and Hugo Stinnes Industries, Inc,
* is Hugo Stinnes G. m. b. H., Muelheim-Ruhr, a limited liability company
engaged primarily in the wholesale and retail distribution of eoal and
coke. In addition, this company controls, through ownership of stocks

and participations in capital, many other German companies engaged in -

the production, transportation, and distribution of coal and coke, as well
as companies engaged in reldated enterpriscs, including ownership of exten-
sive coal reserves in the Ruhr., ' ‘
Until May 1941 Hugo Stinnes Industries, Inc., owned all of the share
capital of Hugo Stinnes G. m. b, H., 46 percent dircctly and -54 percent
“indirectly through three wholly owned European subsidiaries. On May
14, 1941, a meeting of stockholders was held at which time the share capital
was increased from RM3S5,000,000 to RM10,000,000, and Hugo Stinnes
Offene Handelsgesellschaft, a Stinnes family company, subscribed for the
additional RM5,000,000 capital. The actual subscription to the addi-
tional shares was effected several hours before the Japanese attack on Pearl
Harbor, '

On March 2, 1948, Hugo Stinnes Industries, Inc., obtained a judgment

from a German court of competent jurisdiction in Duisberg, invalidating
the increase in share capital and thereby restoring Hugo Stinnes Industries,
Inc., to its former position of ownership of 100 percent of the outstanding
share capital of Hugo Stinnes G.m. b. H. - . ,
Hugo Stinnes Industries, Inc., on June 1, 1948, appointed Drs. Frederich
Wilhelm Meyer and Heinz P. Kemper, both German nationals, as manag-

ing directors of Hugo Stinnes G.m. b, H. Dr. Meyer had been in the

employ of the Stinnes companies in Germany for 30 years in important
capacities. Dr. Kemper was formerly the German representative of the
Chicago Pneumatic Tool Company and, after the termination of hostilities,
was Chief Custodian for Allied-owned properties in the American Sector of
Berlin. Hugo Stinnes Industries, Inc., has taken action to terminate all the
_associations of Hugo Stinnes, Jr., with their German subsidiaries.
Kgsennavns Kur ‘& Koks Kompant A/S, CoPENHAGEN.—The principal
Danish subsidiary of Hugo Stinnes Industries, Inc., is Kgbenhavns Kul &
Kok Kompani A/S, Copenhagen (hereafter referred to as KKKK KUL
A/S), a corporation cngaged in the wholesale and retail distribution of coal,
coke, and petroleum products.  Until December 7, 1940, Hugo Stinnes
Industries, Inc., was the owner of all of the issued and outstanding capital
stock of KKKK KUL A[S, which was capitalized at D.KR.2,000,000. On-
‘that date, in accordance with an earlier arrangement between Hugo

Stinnes, Jr., and his father-in-law, Albert Jensen, managing director of the

Danish company, the latter purported to hold a stockholders’ meeting of

the Danish company, at which capital of the company was increased from
D.KR.2,000,000 to D.KR.5,000,000, all.of which additional stock was sub-
scribed for by Mr. Jensen. In addition, Mr. Jensen loaned D.KR.2,000,000
to KKKK KUL A/S. All of the D.KR.5,000,000 he utilized for these

any detriment occasioned by the issuance of the preference shares.

purposes was loaned to him by Hugo Stinnes G. m.b. H., Muelheim-Ruhr.

“fo . 3 . d
‘ . died during the war.. The executor of the Jensen estate assigne
fgrlgﬁgrxgegtir:nes Indugstries,f Inc., on October 29, 1946, all of the Jensen

interest in the new D.KR.3,000,000 shares of stock and in the

. DKR.2,000,000 loan. ,

It of the
1, 1947, an agreement was effected whereby, as a resu of t
pa?rr;g:tlyo% b.KR.S,‘)OO;gOOO to thé Danish Government, all claims of

Denmark against KKKK KUL A/S and its affiliated companjes were satis- -

fied; the companies were released from administration and all of them were
3

- permitted to conduct their business and operations freely in the g.ameiﬂmafnn}fl:r
© as any other companies whose shares were owned by panonazi o } e .
- United States. In the same agreement between Hugo Stinnes Industries,

Inc., and the Danish Government, the former agreed that it would control

the operations of its Danish subsidiary directly, rather than through any of -

i idiary companies in Germany. o ,
us};gbz: S‘tiglcs In%ustr’ies, Inc., has retained the capitalization of KKKK
(UL A/S at D.KR.5,000,000. , , -

K}:sza&/s KOLIMPORT AKTIEBOLAG, STOCKHOLM.—Lavens Kohmp'(c)lrt‘A/B
is engaged in the retail distribution of coal and coke in Stockholm and vicin-

ity. Until June 9, 1942, the company was capitalized at S.KR.1,000,000,
»of\;vhich Hugo Stinnes Industries, Inc., owned S.KR.500,000 shares. .

] i i 0 preference

9, 1942, Lavens Kolimport A/B issued S.KR.I,OO'0,0Q prefers
Ehg:cl:i]u;le of which were subscribed for by A. R. Appelqvist I*orvaltqmgs-
aktiebz)lag an affiliate of the nominee owner of the balance of the ord’ma}rly
shares. Ir;lmediaiely upon receipt of the 8.KR.1,000,000 paid for -the

preference shares, the-Lavens company loaned the money back to the sub-

scriber at one-half of 1 percent interest per annum. Hugo Stinnes Indus-

1 idi e | of the
wries, Inc.; has refused to recognize the validity of the issuance

‘prefcrence shares. "However, this question was held in alie)fancc pcnd;;:g-‘
the conclusion of negotiations for t.he sale 021; shares of the C?Jenls cogxsp no};
owned by Hugo Stinnes Industries, Inf:. The _propose kga et;\ -
consurnmated and Hugo Stinnes Industries, Inc., is. now seeking

AcENzIA CARBONI IMPORTAZIONE VIA MAaRE—S. A. I.—This wholly

owned subsidiary of Hugo Stinnes Industries,.Inc., is actively operating at”

Rome and Genoa, Italy, as a coal importer, and distributor and shipping
firm under the complete working control of the American ﬁo,rn%an}/. nich
OtheR Sussipiaries.—The subsidiaries in The Netherlands, '?1 odwr ;he
are engaged in shipping or ship repair and construction, irc stxb 41:;1 r?es he
“administration of the Netherlands Government, while t c;uI méa e in
Belgium, engaged in shipping and the distribution of coal an ;
products, are still under the control of the Belgian Government,

3

Financial Information o x f
Expenses during the year, consisting maiunly of interest on thecnotes ]
Hugo Stinnes Corporation and the debentures of Hugo Stinnes Corpora-

tion, amounted to $385,287.64. Direct income during the fiscal year was -
ki

i /i j 62,766.39 representing_ an
ly $3,952.29, which with an adjustment of 32 ,
:::czsf of income over expenses applicable to prior years, reduced the net

loss to $118,568.96.

' #“ For a detailc;i description of the proposed sale, see Annual Report, Oﬁce.qf Alien Prop-
erly, Department of Justice, fiscal year ending June 30, 1947, p. 50. ;
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HUGO STINNES CORPORATION, A HOLDING COMPANY, AND DOMESTIC
SUBSIDIARY HOLDING COMPANIES, CONSOLIDATED COMPARATIVE‘

BALANCE SHEETS,! JUNE 30,1943, AND JUNE 30 1948

June 30, 1843 ¥

ASSETS ¥
Mcséwdhm the United States:

Inventory.....
Investments.._.
. Fixed essets...

.. Deferred charges....~
Claims and deposits

Total assets in the United States
Located in allied and neutral countries. ...
Located in enemy and formerly enemy-oceupied coumtries 4. ...

B o T S

LIABILITIES AND NET WORTH
Lisbilities: . - . :
Owing to residents of the Unifed States .. ..o cowniiiiinan
Qwing to residents of ulhcd, neutral, and formerly enemy-occupicd
COUBEIIES . - . e o e vt it e e mc e rmca e aaan
Owing to residents of enemy countries
Owing to Attorney General (vested). ... .ooovoovooonn.l e ———— ;

Potal HabITHES .- oo oo oo e
B A 4 (U U

. Total Habilitics and net WOrtB. . oo eoooeomoeeemooeoeeeoeees

Book value of shares vested in Attorney Generad_ . ... ..o oo
Book vleuc of sharcs not VOSECA o e m e e AR

18, 390, fit. 8

17,834,852 86
18, 285, 506.56 | 18,622, 207.84
6,254,126.80 | 7,326, 80L70
1,112, 817. 14
260, 164. 73
7,627, 407. 76 8, 490, 896.95
10, 658 06880 |  10,131,310.80

18,285, 506. 56 | 18, 622, 207. 84
5, 713, 806. 77 5,437, 474.55
4,044, 202.03 4,693, B36. 34

¥ These balance sheots are prepared on the basis of financial data supplied by th& eompany. They are not ': :

the official balance sheets of the company.
1 Two months and 1 day before vesting.

¥ Recelvables ond claims are elassificd accordmg to location of debtors, dep051ts aecordmg to locatwu ol ~d]

depositones and securitics aceording to location of issuers.
i Reichsmark balsnces converted at tho rate of RM4.20 to §1.

54 +
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Patents, Copyrights, and Trdcl*g—Mdrks

The Office of Alien Property has under its control Qéluable industrial
:and intellectual property consisting of United States patents, copyrights,
Fand trade-marks. L ] ' ‘

VESTED PATENTS AND PATENT APPLICATIONS

k' Putent property under the control of the Office may be divided into three
I main categories: (1) patents and patent applications of nationals of enemy
b countries and formerly enemy-occupied countries; (2) interests of nationals
L o enemy countries and formerly enemy-occupied countries in patent con-
§ tracts; and -(3) patents and patent applications owned by patent holding
E companies and other business enterprises in which the enemy interests
B have been vested by the Office. C

Property Vested ‘
[ Patent property vested-during the period March 11, 1942, to June 30,

¥ applications, 509 abandoned patent applications, and 835 inventions on
¥ which patent applications had not been filed. Table 22 classifies these
B items according to the nationality of the former owners.

g The following patent property, excluding patent contracts,! was vested
i during the fiscal year ending June 30, 1948: '

s L TP R R 47
Part intérests in patents............ e PN .. 0
Patent applications. .. .. v.ee e eriin e e 12
Inventions. .. .....c.ocovvoeen. L 0

B (hanges in Character of Property Since Vesting _ '

b Since dates of vesting many of the patent properties controlled by the
B Officc have undergone changes.. These changes, which have resulted
¥ primarily from the prosecution of patent applications, the expiration of
- patents and the return of patents and patent applications to former non-
f enemy owners, are presented in table 23. -

B year 1944 in the number of patents granted to the Office through prosecu-
B tion of vested patént applications before the Patent Office. - Prosecution is
¥ being continued only on those patent applications covering new products
B’ o processes which appear to be of value. o
¥ During the fiscal year 40 patents were issued.to this Office on vested
P patent applications, bringing the total number of patents granted on vested
b patent applications to 2,978 as of June 30, 1948. The Office has also filed
§ 45 applications on inventions. The Patent Office has accepted 85 divisional
® ‘patent applications, 3 during the fiscal year. As of June 30, 1948, the
k. Office still held 1,801 patent applications, of which approximatclB 332

E . 1 See p. 59
4+ 55

b 1948, consisted of 40,616 patents, 327 part interests in patents, 4,703 patent -

PatenT ProsecuTion.—There has been a steady decline since the fiscal .

i were still being prosccuted. - | 3 27 5 4 5




Table 22.—PATENTS AND RELATED PROPERTIES VESTED, MAR. 11, 1942, TO::
JUNE 30, 1948, CLASSIFIED BY NATIONALITY OF FORMER OWNERSHIP b

B VI

A‘s{ - dertain specified conditions. Nationals of former Axis satellite copntx:ics,
" lwly, Bulgaria, Hungary, and Roumania, may file patent applications .
axcept for inventions relating to war material as specified in the Treaties

#; . . : . ; 3 1=
- .o Peace with these:countries. Under this statute, patents jssued on ‘appll
HNumber of properties vested “tations filed by nationals of Germany and Japan are to be held subject to
: Ab directives issued by ‘the President in accordance with the peace treaties
e Aban- A . > T L ’ . ' . RN
Residence of ft?rmer owners . Part in- | Patent | doned ! th these countries; . . IS - K
Total | Patents | tex;estst n;gplm- pat}qnt tions . - ’ L L
in patents| ons plica~ a? i o
" “Uons i 93.—CHANGES IN PATENT HOLDINGS FROM DATES OF VESTING TO
- - g ’ JUNE 30, 1948 . :
Grand total. 46,990 | 40,8186 ] . 327 4,708 509 i
Enemy countries. .. ....... .. U | agounl 20345 247 3,415 415 . T'ypes of property
GOFMANY - oooeoeeeeeeeeeeenaa] 30,204 | 26,183 | . 211 2,958 359 :
i 7T T ot | 22T
aly ... .o 1, , 86 : 5 5 A ) -
Hungary. . 50 428 17 it 1l Portin- | Patent (‘l‘b“”('i Inven-
Roumania... - . 73 59 ¢ 8 2 Potents | torests | applica- | done L | tons
Bulgaria_...._ ... ... : 5 E3 T b IO S -7 |inpatents| tlons -Dﬂﬂﬁﬂ :
Two or more countrics....... ) 25 15 b 0o » 3I:P ca~
i ions
Formerly enemy-occupied countrics 12,934 11,231 79 1; 285 93 -
CBelgiuM . s e eeieeeaeas . 918 849 6 54 5 - brough June 30, 1948 ... .nneus
China (oceupied) ... N % I R Totel vested through June 30,
Crechoslovakia. . ggg g?(li gg 18 25 Changes resulting {rom Proseeution. ......-ocoeooalen
st Indie 20 i I R ot applications filed on invertions. . ...oo- - e
.......... 11 i O] EEBERR By m tent applications accepted *
8, 133 7,125 731 48 -Aband patent applications revived..
lg Ig ! 2f.. Patents granted on patent applications. ..ooooovoenoo
g b o Qunges resuling from esshguments ond B O | _geg | - gt g0
6;’ # 2? *'wo ............ ) y hi OMm : - 40 1
----------- Patents and applications assigned to this Office......} B ttd T
1,455 1,156 256 mtt: wd aggumm assigned by this Office..... R EE o N CEERREE i T
. 6?3 607 ’ ?g Patents and applications returned to former owners. . -T2 -
12? ''''' 115 : . " Potal held as of June 30, 1048.c.ccerenanranan -1 143,061 awy o L8
giland. ... ...... [ i JORRIRSON Mt : . :
------ Y et bt H lication govers more
Yugoslavia. . ......_.... . 30 2 RN - ¢ fice will ssue s patent only on e single Invention. Il s petent app »
Two or more countries. ... _.....__.. 32 14 LU IR IO J%%,BP g‘ﬁ?ﬁt?mfgm or more dﬂalsional applications must be ﬁl&‘} 30, 1048
y . . 101 this number, spproximately 13,640 patents have expired as of June 30, 1848,
Joint* ownership (enemy snd formerly P PR
RO OCOUPIOD oo * o ' ’ ' LICENSING OF VESTED PATENTS - o

ExpiraTIONS ~Inasmuch as the life of a United States patent is limite‘d?g
to 17 years, a large number of the patents vested by the Office expire every,
year. Approximately 2,890 patents expired during the fiscal year 194§,

. making a total of 13,640 patents that have expired since dates of vesting.:s
At the ‘end of the fiscal year the Office held approximately 29,400 unex
pired patents. Of the patent contracts which have expired since dates

vesting, 42 expired during the fiscal year!

Returns To NonHosTILE Forzion Narionars—Under recent amend
ments to the Trading with the Enemy Act which gencrally -permit the
return of vested property to nonhostile foreign nationals as well as Americz
* citizens, the Office returned 252 patents, 7 part interests in patents,.
- patent applications, and 4 interests in 4 patent contracts to their form
owners during the fiscal year. As of June 30, 1948, a total of 572 patents3
8§ part interests in patents, 56 patent applications, and 7 interests in 7 pat_e'mjgﬁ

- contracts had been returned to their former owners.

New Inventions of Enemy Nationals

Public Law 380, Eightieth Congress, first se )
19472 allows nationals of enemy countries to file patent applications under

2 61 Stat. 794, 35 U. S. C. 8ec. 101 note. For the text of Public La

Exhibit F, pp. 157-158.

ssion, approved August %%

w 380, see Appenéi?,”

censing Polic , R S AU
'E&Em'g PATE;;TS.——The Office of Alien-Property has under  its ‘control

tents classified as enemy which have been vested from natxonad?f-‘1 of
>an'nany, Japan; Italy, Bulgaria, Hungary, and Roumania. The ,O‘ ce
‘has continued the policy of licensing all German and Japanese patcmés,
ander which there were no conflicting bona fide nonenemy rights outstand-
“ing at the time of vesting, on a nonexclusive, royalty-free basis to American

: en some’ changes with respect to the licensing of patents vested from

Bationals of other enemy countries.

kS

ian nati i 1 Aug 47, when the
ted from Italian nationals was terminated on August'M, 1947, A
})Cdx'?ermrnems of Italy and the United States enteced into written under~

33

wholly German-owned patents seized by ‘each  signatory Govern

“Zbave been made available to nationals of signatory governments either by roy

wany member of the United Nations and to any neutral government un
bas byccn signed by 35 countries, including the United States. ...~ -

A+ 57

Jdtizens and corporations.® -During the fiscal year, however, there have '’
The nonexclusive, royalty-free. licensing policy’ with respect to.patents

zstandings upon various financial and economic questions relating -to theg}gp
y of an i ive i 46, formerk
.3 As a result of an international patent accord, effective in Decemut:gxt,i?ﬁn:i ko whicg

: i e izure
there were no conflicting bona fide nonenem rights outstandingat the time of suz:lxt*yi

g PR . s et hich open
fice, nonexclusive licensing or by dedication to the public. The accord, uv; ;i :ly \g;f ) 9194 iy
FE N TR R

-
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Treaty of Peace with Italy. Henceforth, these patents were to be licensed

o i ahstracts was made available to the public upon request. In thls"c?nnec-
by the Office on a nonexclusive, nondiscriminatory, royalty-bearing basis= ®aShion, the Office handled 2,260 requests for general and tcchmdcal m.orma}
the royalty terms to be agreed upon in advance by the applicant and:ted ﬁon on vested patents, and filled over 900. orders for sets and sections o
former ltalian owner. The Office will then collect the royalties untli] .“Ji'jatcnt abstracts during the fiscal year. . : - iai C
such time as the patents may be returned to their former owners.: : In disseminating information with respect to vested patents, close 13‘501-}
accordance with the understandings, when vested Italian patents aref#%ss maintained with the Office of Technical Services of QletDepartmg_nt?
returned to their former owners * they will remain subject to all outstandinf =% : ’ L
licenses and agreements for licenses, including those granted or enterds
into by the Office prior to August 14, 1947, L
The nonexclusive, royalty-free licensing of patents vested from nationa
of Bulgaria, Hungary, and Roumania was continued on a somewhaysd
restricted basis after September 15, 1947, when the Treaties of Peace with}
these countries came into force. The Office. will continue to issue nog
exclusive, royalty-free licenses on any of these patents which had bem
licensed prior to September 15, 1947. In the case. of patents which had§
not been licensed prior to this date, the Office will consult with the Depart:
ment of State before issuing any licenses. : BRI
NoneNEmy Patents—The Office’s licensing policy with respect %
‘patents vested from friendly foreign nationals that have not as yet bem}
returned remains unchanged. A nonexclusive, royalty-bearing license;§
issued by the Office if the applicant and former owner can agree upon a7
reasonable royalty and other terms which are acceptable to this Ofﬁf:ej 5
Extent of Licensing . : x:
The extent of licensing of vested patents on both a cumulative and fisad
year basis is shown in the following table: ‘ ' )

’

-2 .. PATENT CONTRACTS

Patent contracts, in which the rights and interests of foreign nationals
.!:,itebect:n vested b“;uthe Office, are of two basic types: gl,) contracts.whcllrfbg
% the patents have merely been licensed to the American party, In W 1% ~
= &ent title to the patents as well as the contract interests have bcgn ves'teh,
and (2) contracts pursuant to which patents have been assigned outrig t

i i the contract.
2nd thus title to the patents is Held by the American party to t

w’.%xe Office has vestgd 1,171 interests of foreign nationals in 851 patent
S eontracts as of June 30, 1948.- During the ﬁsc(:ial year 14 enemy interests,
31l German, involving 12 contracts, were vested. } ) 4

:Table 24 shows these vested interests and contracts’ classified- by the

- ' \ ), MAR. 11
e 24 —PATENT CONTRACTS IN WHICH INTERESTS WERE VESTED, MAR. 11,
“io4s, 1O JUNE 30, 1948, CLASSIFIED BY NATIONALITY OF FORMER

) vN umber of Nﬁmbar of
Licensed dur- : Nationality - . ciglé’?i%%g in%eﬁl;%setds ’ -
Cumulative | ing period | Cumulathe : - - '
total to June | July 1, 1847, | total toJza 1n
30,1047 | toJone3o, | - 30,108 L7
1048 i 018
e N H
Number of applicants to whlch licenses were granted . 1,235 125 1 881
Number of licenses granted. . o.oo.ooccmzaenn- eee 12 531 205 ég
Number of patents and patent applications licen v pet
ing each patent as many times as it was Hcensed):.......... X 11,929 - 578 Y
e - - . 1
1 This figure includes all supplemental licenses that were not included in previous compilations. Suz% 3
‘menta) licenses are licenses granted for the use of imtents which were not available for licenslag at the 253
-the qriginal Ticense was issued to a particular applicant. ’ ' Y ‘4‘
A, . o : “h i 5 ‘ : > ”
_Of the total number of patents licensed, only 61 patents, covered by!J:Rizn Belgium, .. : A I
licenses, were formerly owned by nonenemies. The remainder, o 1
formerly owned by nationals of enemy countries. .~ . sy
‘Encouragement of Use of Vested Patents R R %2
The Office of Alien Property continued its program for the usé'and. %
development of vested patents, but on a greatly restricted basis, szé"; i
releases were issued by the Office dealing with patents in various ﬁelgdisdﬁ )
interest to American industry which became available for licensing throug
renegotiation of patent contracts® The Office maintained libraries’s - O

~“soft copies” and sets of abstracts of vested' patents in its field officesp
New York and San Francisco.® Information on vested patents and patizg

e

¢ The legislative authorization for this return is contained in Public Law 370, 8052
Cong., 1st sess,, approved August 5, 1947 (61 Stat, 784, 50 U. S. C. App. Secs g
For a discussion of this Law and the understandings, see Ch. I, “Basic-Policies and P ;
Jems,” pp. 5~7. . - - : AL -1
28 See pp. 60-61.- . o S : BRORG -
.+ -8 These items have also been deposited by the Office -in libraries in-20 other'dfay
throughout the country. ' . . o ond et

. '”"3;:‘13 jnterests in 3 patent contracts which had been vested as German wero returned to their former non-
2% enemy OWDIS. ] o lities
R od in the above tabulation among the various specific nationalties.
% g}?ﬁfﬂﬁﬁfﬁﬁaﬁs which had been vested as French were returned to their former nonenemy owners.
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blems of Administration and Disposition )
.The complex nature of patent contracts is rqﬂg:cted:in the yagnety‘a.nd
“aumber of problems encountered in the administration and disposition |
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means roughly the business ordinarily carrled on by the oil and natural Se
gas industries. This exclusive right to license is subject, however, to thej 33!13 to royalties.

compulsory licensing provisions of the consent decree entered March 2578,
"1942, by the United States District Court for the District of New Jersey 2§ Teble 25. —-ROYALT[ES COLLECTED UNDER VESTED PATENTS AND PATENT

Unzted States v. Standard Oil Company (New Fersey) et al., and subject also to :CONTRACTS, MAR. 11, 1942, TO JUNE 30, 1948, CLASSIFIED BY NATION-
the right of the Office of Alien Property to prescribe the terms for licenses - R3E2- ALITY OF FORMER OWNERSHIP :
issued outside of the hydrocarbon field and to receive the proceeds of suchi s
licenses after Standard Catalytic has deducted reasonable licensing ex-
penses. In addition, with respect to licenses issued within the hydrocarbon
field, Standard Catalytlc Company will be required to pay to the Office of
 Alien Property that portion of the royalties collected which it would haveg]
beén required to pay to I. G, Farbenindustrie under the so-called Four
Party Agreement, or roughly 20 percent.
(2) Jasco, Inc., a Standard affiliate, was permltted to recover the excluswe
right to license 27 patents relatmg to .oppanol in the “oppanol field®
Oppanol is a substance used extensively to increase the viscosity of lubi:

j Royalties collected

| Acerued prior | Accrued subse-
Total - t0 dates of quent to dates
- vesting of vesting

$17,263, 086. 83 | - $5,039,303.25 | $12, 294, 683. 58

11,28, 30216 | 3,12L,978.06 | 8 150,344.10
1.421,422.17 549, 852. 45 71, 560. 72

83,363.43 | - 10,825.74 75,736, 72

cating oils 4t low temperatures and also in making electrical msu}auon. .
This exclusive right is also subject to the compulsory licensing provxsxom 4474870.07 | L356,846.03 )  3,118,033.04
of the consent decree. The Standard companies are required to pay the 19796368 | . 70,036.63 127,025.03
30136013 | - 154,870.76 146, 488.37
Office of Alien Property certain royalties for the use of oppanol. Morcovef, 74, 972. 74 49, 456,26 25,516, 48
the Office of Alien Property owns 50 percent of the stock of Jasco and "th s onsm | mEsal| BN
ruing under the o 216,151.00 | - '84,770.68 131, 371. 41
has a substantial interest in other royalties accruing under the ppanol - godoL0 ) % s

rights as well as under all other patents owned by Jasco which are not d'
German origin. Both the Office of Alien Property and Jasco will have
nonexclusive rights to license the German-originated patents outside of the
oppanol field, but in either case the terms will be prescribed by the Ofﬁce
and Jasco will be entitled to receive only its reasonable licensing expensu(.
(3) Jasco, Inc., was granted only a nonexclusive right to license approxl-
mately 200 patcnts relating to the paraffine oxidation, acetylene arc,’ mid
buna processes. The Office of Alien Property was granted the.same i
-right. These patents include the basic patents for the production of bun
synthetic rubber. All such licenses, however, are to be issued on te
prescribed by this Office, and, except for its reasonable licensing expens
Jasco is to pay to the Government all royalties Wthh might accrue undu‘ :
these licenses.
(4) Standard Catalytic Company was granted only a nonexclusive ngin AN
to license a group of nine patents relating, among other things, to asphah
additives, which are useful in making asphait adhere to crushed rod’.
The Office of Alien Property was granted the same right. Herc agaln 33
licenses will be on terms prescribed by the Oﬁicc, and, except for i
reasonable licensing expenses, Standard Catalytic is to pay to. the Goverss
ment all royalties which might accrue under these licenses. #
With respect to the administration and licensing of patents involved:
this suit, the royalty-free licensing policy will apply in the case of patcnu
or fields in which the Office of Alicn Property has either the right'ts
license or the right to prescribe the termis on which the Standard companis;
may license.’? The application of this policy will, of course, be subject;
the same limitations and exceptions in general which have been recognwd
in the past in the licensing of other vested patents. 5
CourLection oF RovartimEs.—The Office has collected $17,263 986 83
royalties due under vested patents and patent contracts through June:
1948. Of this amount, $3,528,766.86 was collected during the fiscal yw

PATENT RIGHTS OF VESTED CORPORATIONS

dmmgh the vesting of enemy interests in American corporations. A total
Yof 5
by the vested companies. Of this total, 19 manufacturing companies

29 applications, are held by 13 patent-holding companies.” Included
: zmong these corporate-owned patents are valuable patents in the dyestuffs,
-ﬁowgr&phlc chemical, pharmaceutical, mechanical, and textile fields.

Mmsmsfmhon of Corporate-Owned Patents

“““The major problem with respect to the admmlstratlon of patents of
‘mcd corporations was to devise a licensing policy which would make
rd:se patents generally available to American industry and at the same
time protect the interests of the corporations concerned and their minority
mkholdcrs The policy adopted is one of nonexclusive licensing on reason-
!ble terms.® It is believed that this policy will be an important step in
“promoting competition in the fields affected and at the same time provide
a'source of royalty revenue to the corporations.

h»campeutxon and will not opcrate merely to strengthen the position of
mpames already dominant in that field. Thus, a license will not be
granted if in the opinion of the Attorney General it would be prejudicial
&@lhe maintenance of competition in the field.

~An applicant for a license deals directly with the vested .company con-
cemed: in negotiating an’ agreement as to the royalty rate to be charged.

1 These patents became available for hccnsmg by the Office of Alien Propcrty* mbmitted for review and approval by the Office of Alien Property In

November 1, 1948. ) v

This]policy was announced by the Attorney General on December 18, 1947.

+ A2

62 +

able 25 classifies royalty collecnons by natlonahty of formcr owners of the

12,789, 07.76 | * 3,6882,457.22 9. 108, 850. 54 -

7A number of important patents are controlled indirectly by the Ofﬁce‘
,665 unexpired patents and 972 pending patent applications are held .

llold 5,193 -patents and 943 applications and the remamder, 472 patenits ,

In administering this policy the Office has -as its objective that any
Brenses granted in a particular field will tend to increase the opportumues .

Before: any agreement may be signed by the vested company it must be
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the event a vested company and a license applicant are unsuccessful
negotiating the terms and conditions of a license, it is the policy of the
Office to atternpt to conciliate their differences.

-During the fiscal year the Office of Alien Property has taken a numbef’lgf

the Office to vest motion pictures o

}f;}foﬁalbibliograp}zic for 1944. Another exception worthy pf mention was

the vesting of interests in over 1,000 motion pictures originati
Jtis a continuing policy of
iiv produced prior to 1947,

ng in Germany.
f German ori-

steps to implement the corporate-owned patent policy. The Office, which’%: P he Office has vested interests in an estimated half-million copyrighted

administered American’ Bosch Corporation on behalf of the Attorneys

.General who held 77 percent of the oustanding capital stock of that cdrégé
poration ™ as well as the interests and rights of Robert Bosch G. m. b. H;#:}
in 'and to certain agreements with American Bosch, joined with the Anti.i3
trust Division in securing an amended antitrust consent -decree against:
American Bosch on June 4, 1948.* This decree provides, among other:
things, that all patent rights held by American Bosch as of March 6, 19467%:
are to be licensed by that corporation to all applicants on a nonexclusive’
basis with ‘“reasonable and nondiscriminatory’ royalties. Another of the
larger vested enterprises, General Aniline & Film Corporation, has listed’
in the “Register of Patents Available for Licensing and Sale’ in the United
States Patent Office approximately 3,500 patents as available for licensing#s
to ‘any applicant on reasonable terms. Negotiations with other vested:

companies are continuing to attain further implementation of the corsi
porate-owned patent policy. .

COPYRIGHTS: GENERAL

‘Copyrights and related rights in literary and artistic properties under:
the control of the Office of Alien Property cover all classes of material sus.:
ceptible of copyright, but generally fall within five main categories—books,
periodicals, motion pictures, plays, and music. The.copyright program’

works, of which more than
French and Italian. Most o
relate to books, plays,
Germany and Austria.
Japanese origin.

Royalties
# By the end of the

ithe fiscal year.

balance was collect
receives periodic reports from 270 Am ¢
‘ontracts with 423 foreign nationals. Of the royalties co
s than half has been from music.’

fcontracts more- .
i+ Table 26 shows total royalty collections an

1942, TO JUNE 30,

- fable 26.—ROYALTIES COLLECTED UNDER VE
Table 26 1948, CLASSIFIED BY

and periodicals
Vested films h

fiscal year 194? the (3%12«236}17
rovalties on copyrighted works, of whic ,

i pyApproximatcly $2,125,000 of tk
ed interests in royalty-bearing prewar contrac
ed under licenses issued by this Office.

erican exploiters covering 550 prewar
llected under these

f the -copyrighted wor.

half are musical compositions, pr nir
f the rémaining -vested copyright interests

predominantly.

which originated principally in

ave been chiefly of German and

as received $2,698,909.15 in_
76.18 was collected during
the total amount was ob-
' ts while the
The Office

d the nationalities of the
ks on which these royalties were

S;[ED COPYRIGHTS, MAR. 11,
NATIONALITY OF FORMER

of the Office may be divided broadly into two parts: (1) the administrationis”
of contracts made between foreign copyright owners and American ex-
ploiters before the war, and (2) the administration of foreign interests in

.United States copyrights on which licenses have been issued by this Office.
Vesting - ’ h

Roysltles eonectedv

The vesting program is now limited almost exclusively to copyrig}if
interests of nationals of Germany and Japan. Copyright interests acquired
by the Government and nationals of Japan and by the nationals of the
several occupation zones of Germany in works originating after December
31, 1946, will not be vested unless special circumstances require such
action, German interests in copyrighted works which came into being
prior to 1947 remain subject to vesting except where such vesting action:’
is suspended at the specific request of the Department of State. S

In general, copyright interests have been vested only under the following
circumstances: (1) where the works covered by such copyrights were already
under prewar contract and royalty-bearing; (2) where a request for a
license was received from a national of the United States covering a work. '
previously not exploited here; or (3) where the material was believed to}

! ight interests : Acerued prior | Accrued sub-

Nuttonsllty of {ormer owners @ eopyrg : . Total . to dates of . | sequentto -
o o ’ : vesting . |datesof vosting
................. $2,608,000,15 | §1,115,131.31 | $1, 883, 777. B4
....... 1,281,889, 45 474, 366. 86 807, 522.60
‘033,49 |  336,201.80 533, 671. 63
%g; g%ias. 39 2.042.85 1,243, 24
388, 415,77 127,917, 41 261, 498, 36
079,00 |- ©8.220.23 10, z;gg.sv
. '2113'. 37 125.00
640, 764. 46 776, 255. 24
4 773.08 | - ~0.17,800.73
10,314.93 | 9,444 60

44,074, 48 18, 788,
44765 531.33
561, 451. 29 718, 501, 22

6.715.11 19077
12,794, 22 8, 005. 01

"193.76 125.

be of value to the war effort. There have been exceptions to this policyi®¥
of selective vesting. The principal exception involved the vesting of the
interests held by German nationals in all published works (over 100,000
titles) listed in the Halbjahrsverzeichnis for 1941-43, and in the Deutsche

4 The vested stock interest was sold by the Attorney General at public sale to the
highest qualified bidder on guly 19, 1948. For a detailed discussion of the American
Bosch case, see Ch. 1V, pp, 39-42. -

18 The Alien Property Custodian consented to the entry of the original decree on
December 29, 1942, in settlement of a suit against American Bosch Corporation by the <.
Federal Government under the Sherman Antitrust Act and the Wilson Tariff Act.

. 64 +'
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‘royalties spec
‘ments are disput

Thcrespons1b111tyof the Office for protect
-“acquired :through vesting and erests of An
sforth in prewar ‘copyright contracts ;gives rise to lnnu
tive problems. One of the less complicated probl

i i tracts. Frequently ¢
e cmac of e(c:lle prob’lems.Whl

the interests 0

ed because of peculiar trd

ems

ADMINISTRATION OF PREWAR, COPYRIGHT CONTRACTS
| ik mg foreign copyright interests
f American exploiters as set
“innumerable. administra-
is.the .collection of
however, royalty pay-
ch govern. copy-

+ 65

0

e
i@

323



http:12,794.22
http:6.715.11
http:44,074.48
http:4.773.03
http:18.800.13
http:11.622.85
http:62,863.31
http:19.71>9.43
http:426,776.18

right exploitation. - In some of these cases legal action has been or is heing: % eriodicals

taken. Another problem of increasing importance is the settlement o
- hundreds of title claims asserted for the return of vested copyright interesy?
. by alleged nonhostile persons. This problem arises from recent amend

ments to the Trading with the Enemy Act, which authorize, under specified
- conditions, the return of vested property to nonhostile persons.!® Other

problems involve such matters as tax adjustments, the extension or inte
pretation of rights under the contracts, and the allowance of expense dev
ductions from royalties. . ' .. iy

Music .

The problems involved in the administration of prewar contracts relatiy
to music are particularly complex. These contracts for the exploitation}
Americans of the copyright interests contained in the extensive catalogs o
the important music publishing houses in' Europe cover a wide variety d.
rights inherent in any musical composition. Included among thesé are:
sheet-music publication, mechanical recording, film synchronizatio
radio broadcasting, television, concert, and performance rights. g

Royalty collections under prewar contracts covering music are subi
stantial. "On radio rights alone, over $1,000,000 in royalties has bée
. _collected. . Among royalty-yielding grand .operas are Puccini’s La Bohem,

Tosca, and Madame Butterfly. These operas are in the G. Ricordi of Mila
catalog which has earned over $250,000. Royalties on sheet-music sals!

I

- of selections from the operetta The Chocolate Soldier amount to $20,000:%

books. This program is being continued with respect to issues published
Eprior to December 31, 1946, because. of the value of these’ periodicals to
icientific and industrial research. ' . »
The licensing of periodicals on a royalty-free basis was resorted to in the
terests of the war effort inorder to make these periodicals immediately
vailable to research workers in industrial plants holding war contracts.
“Measures are now being takeén to terminate these royalty-free licenses and
;W0 issue royalty-bearing licenses in their stead. These new licenses, however
:will grant reproduction rights covering German periodicals only, ’

‘During .the period March 11, 1942, to June 30, 1948, licenses for the
sreproduction of 1,292 periodical titles,’ including duplications, were issued
by the Office. Of the total number of periodicals licensed, 1,282 were
iroyalty-free and 10 were royalty-bearing. - - .
Music ' |

Aﬁf With few exceptions licenses issued by the Office for the use of music are

usually charged royalties of 10 percent of the retail price on shéet music and
for recordings the customary royalty, not in excess of 2 cents, for each
record.. Among the compositions licensed during the past fiscal year was

Kannst Nicht Treu Sein (You Can’t Be True, Déar), on which four licenses
have been granted for mechanical reproduction and sheet music. The
noyalty income from all licenses on' this work amounted to over $20,000 as
of the end of the fiscal year.

Books and Plays ‘
¢As of June 30, 1948, the Office had issued licenses for the publication,

Numerous books and plays also are covered by royalty-bearing preway
contracts. Included among the books are such well-known “works’®
Proust’s Remembrance of Things Past, Malraux’s Days of Wrath, Barona’
Orczy’s The Scarlet Pimpernel, and Spengler’s Decline of the. West. *‘@

COPYRIGHTED WORKS LICENSED BY OFFICE

musical selections, of which 131 were royalty-bearing,

Motion Pictures ‘ : » .
:The Office has vested copyright and related rights in approximately

5 2,400 foreign motion pictures, in most cases together with the physical
ﬁh_ns,» during the period March 11, 1942, to June 30, 1948. About one-
third of the vested films were of Japanese origin. In the course of adjudi-

Books

In order to protect a licensee while he is preparing a foreign book fu
republication, licenses granted by the Office provide a 6-month periodd:
exclusivity to the first licensee. At the end of this period, the licenses

nonexclusive. ik
Commercial licenses now issued by the Office for publication of trands
-tions of works originally published in a foreign language provide forg]
royalty charge of 7 percent-of the retail price of all copies sold. Worksg}
be reproduced in the original foreign language are now licensed at a royalf;
rate of 10 percent of the retail price. All licenses issued to Governmeg
agencies and a few licenses issued to nonprofit organizations are royaﬁ'y%
free. For each royalty-bearing license an administrative fee of 315;?
charged to cover, in part, the administrative expense of vesting and'd;
preparing the license. In addition, an advance royalty payment of §j
1s required when the license is issued. - If the licensed work is not publishe
within the 6-month period immediately following issuance of the licens
an additional advance royalty payment of $50 is required. - The admi
trative fee and advance royalty payments are not returnable since they s
intended to assure to this Office some return for the use of the vested wok
As of June 30, 1948, the Office had issued licenses covering 1,157 ba

- including duplications, of which 258 weré licensed royalty-free aund-
on royalty-bearing terms, A . ‘

16 See Ch. VIII, “Claims and Suits,” pp. 85-87.

flms were seized, have demonstrated their title to practically all of the
feature-length Japanese films. Accordingly, all but approximately 250
apanese shorts have been returned to the claimants as American nationals
under authority of Section 32 of the Trading with the Enemy Act, as
amended.!” Most of the remaining films (other than Japanese) are those in
which there are German interests. As a consequence, the films now held
by this Office which are subject to licensing generally are limited to this
group. : ‘ B ’ '
£Films are licensed to Government agencies for any use without-royalty
charges. Licenses for the commercial exploitation of entire motion-
picture productions, and for the use of stock-shot footage, are issued on a
toyalty-bearing basis. In fixing royalty rates, the Office adheres to
‘general trade practices. : '
#NoncomMMERCIAL LiceENses.—NGo royalty-free licenses were granted during
‘the fiscal year. ‘ o
"Necotiatep CommerciaL Licenses.—During the fiscal year additional
of Japanese and German: origin have been made available to
by the amendment of existing licenses. New royalty-bearing

50U, S. C. App. Sec. 32.

6 + + 67

‘The reproduction of periodicals is licensed by the Office on the same basis -

royalty-bearing. In accordance with general trade practices, the Office has.

performance, and mechanical rights on 140 pieces of music and books: of °

cation of claims, the two American corporations, from whom most of the

1

il
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licenses have been issued authorizing the distribution and exhibitions
‘throughout the United States of a number of well-known foreign motion %
pictures, including The Congress Dances and Es war eine rauschende Ballnachl, ;7 8Rs
In addition, a few licenses have been issued which permit the use of stocks 2 Qs
shot footage in new American productions and the screening of selected i
films for study and analysis. :

.The ,nationalit'y of the former owners and the total number of vested
trade-mark interests as of June 30, 1948, -are presented in the following

.

: Vested trade-marks: :

. . . . . 409

During the fiscal year, several applications were received for licenses, to s
televise vested motion pictures. At the close of the year, this Office had ] S 27
granted one license authorizing the exhibition for television of a number of; : ?“ﬁgiﬂar‘- G R R ERRERTES - u9
vested German “shorts,” and negotiations were being carried on withy%: i BZTgiin'.. ~~~~~~~~~~~ SN R IERETRETE 1%
sevéral other applicants. Because of the absence of any well-defined tradei ] B
practices in this field, no inflexible polic;}zl‘ gm{)e.rningdthe gécensing (zif vested 4 ; ‘ -Total ' U . _Zgg
motion pictures for television purposes has been adopted; as trade prac-ags; - tal.......... [RREAFRATTATEEITE T
tices become established, the policy of this Office vill be modified to bring SBEEES e of vesting potchtial yciaual or revessonary fights of orciga nationais in
them into conformity with these trade practices. In licensing motion %+ trade-marks owned by American corporations: . '
picture “shorts” for television, the Office followed the policy of limiting th g0 German. ... e e e i 12
number Of pictures Which would bC licensed to any single app]lcant”a:nd B! b Italian. ........... e e r e e e m e e e, = 1
of charging a percentage royalty of the licensee’s gross income. The % B atal T

limitation as to number is designed to enable as many persons as possible’
to enter this field, and the royalty provisions are designed to secure to thisiZ
Office increasing monetary returns which will reflect the growth of ‘the%
television industry. The royalty license granted. by this Office during thg%i‘é
fiscal year was probably the first royalty contract entered into authorizing

the use of motion pictures for purposes of television. ‘ ;

TRADE-MARKS

‘As a-result of following a policy of selective vesting, the trade-marki¢

properties held by the Office are relatively small in number. - As-of Juneix

30, 1948, less than 600 trade-marks, interests in trade-mark contracts, and g%

residual or reversionary rights in trade-marks had been vested. The greater ;

part- of this vested property had formerly been owned by nationals of 2§
- g

i

... VESTED CowtracT InTERESTS.~—During the period March 11, 1942,“to
une 30, 1948, the Office has collected $1,245,076 in royalties under trade-
mark agreements outstanding at the time of vesting. . Table 27 shows the

+0f the royalties collected represents royalties owing to ‘the former Italian
“owners of the vested trade-mark contracts. These Italian properties are
{now subject to return under the provisions of Public Law 370, Eightieth
“Congress, first session, approved August 5, 1947.19 -

.Germany. S . if;r;, 39’2- - Table 27.—ROYALTIES COLLECTED UNDER VESTED TRADE-MARK
Vesting Policy RS CONTRACTS!MAR. 1141942, TO JUNE 30, 1948

A policy of selective rather than universal vesting has been employed, 2 Tovalties coflocted
by the Office in the trade-mark field because of the unique character of th oy
. property involved. Vesting action is taken only under those circumstancesis, L Nationality of former owners of contract interest Accrued ptior | Acerued subse-
in which it is considered to be in the national interest.!® Briefly stated, the[ &2 ‘ Total to dates of " [ quent to dates
major objectives of the Office’s vesting policy are (1) to prevent the use of i:f 8 yesng
formerly foreign-owned trade-marks by producers or distributors that may SRoe  mou ... $1265,075.83 | s034,047.81 |  $611,028.52
lead to consumer deception; (2) to prevent appropriation and misuse of ¢ : -

. . forei ionals f . 101, 652. 67 60, 673.83 40,078, 84
foreign-owned trade-marks; (3) to prevent foreign nationals from usin 857,203.33 | . 467, 778.40 384, 424,93
potential residual or reversionary rights in trade-marks in the future as a° n, 1.6 wsﬁgi bl R TR
means of harassing legitimate American users of the mark; and (4) to collect,

royalties due to foreign nationals under existing contracts. X : o
‘ : - Disposition of Vested Trade-Mark Interests ,

- A controlling consideration of the Office in disposing of vested enem

“trade-mark interests has been to prevent deception of the consumer by

‘misuse of trade-marks.?® As a consequence, those trade-marks never used

Sin the United States and used only on imported goods will not be sold.

161 Stat, 784, 50 U. 8. C. App. Sec, 32, . . .
# %°To the same end this Office has intervened to prevent inequitable appropriation or
;imisuwse of nonvested . foreign-owned trade-marks. Intervention during the fiscal year
Thas included steps taken to defend cancellation proceedings before the United States

“Patent Office.

"Description of Trade-Mark Vestings ' £ ok

. TR

During the fiscal year 46 German trade-marks and German interests¥

in 4 contracts were vested. In addition, there were two-cases mvolvmg;thgd*

vesting of potential residual or reversionary rights of foreign nationals in}

trade-marks owned by American corporations. o i
. §

18 The basic vesting program with respect to trade-mark interests was adoptcd"in’?

July 1944.. For a-detailed statement of this program, sce Anaual Report, Office of Alien’}
Property Custodian, fiscal year ending Fune 30, 1944, p. 115. ’ .
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nationality of the owners whose interests were vested. The greater part -
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There are cases, however, in which trade-marks have been used by Amer. -

can firms on goods made in the United S
; L tates. These marks m
to the American firms using them since the assignment in thizsiyixzias;ég
1. transf ownership or control
product or its origin. As an example, the sale
E{ Odol Chemical Corporation may be cited:
! }::gf'gg;;ﬁ;rl;sr f:vhciu of Dresden, Germany, -for use on a mouthwash
: Ich was secret. It became very popul : ,
wide market. “The trade-mark was assj by the Gorman oopid @
rke 1 gned by the G i
flq a subsidiary, Lingner. Corporation of New Yo};k. Linegl;lnc]f ré(iroprlc‘tor
had licensed. the use of the mark, and the : Was alo
In 1ts possession, to Odol Chemical Corporati i
the capital stock of Lingner Corporatior? i 280, LI

General. The Corporation was dissolved, and its trade-marks and good-

will of its business were transferred to the Attorney General as a [ quidating E

dividend. During the fiscal
- : year the trade-mark “Odol” was sold by
éltqt:;?eyl (écneraﬂl at private sale together with its registrations tobYO(ti}gl:
Cherr ﬁ?rhﬁi@?& Z.uoc;;;t }z]m(i nii prcmdlintt jointly, after an appraisal%ad been
. ‘e trade-mark by independent appraisers
W}'fi‘zidﬁwmal}ks used in connection with patented produlc)t};, the platents for
ave been vested, may be made available for use by American Ji-

censees under these vested patents. .Only a few trade-mark interests of

thﬁ nature have been made available for use by Americans

Jom ;sg:tfg%tcd :f:;l‘:n‘f éa§chapose fl\uring the fiscal year involving the vested
~ eisha.” As a tempo ient

obstacle to resumption of trade oy o cchdleI}t n ocomen

tie: lapa!l IlIIllth IICEIISGS <re gr allted to anlel can i lI)OI ter f i the retar y Of S tate, m acc I
a uthOI 1ties 1n W
3 g 5 0] ]u) lsdl( tion o SCC 2 w

by this Office to use the “Geisha” )

k a” brand trade-mark on crabmeat sé

;n Japan by thq Japanese proprietors of the mark. The licenses are :gleclted
ree, nonexclusive,and revocable, 2 ' : Arerovaly:

“ For a more detailed statement of poli i i
] policy gover: iti A
Atm{ua! Report, Office of A{gerz Property Cu.rloa*ian?j%cél ):alrn §m§ii;1?;s;;leo§0,059;%a(§;;mf{'l;§i;‘gj
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of the trade-mark “Odo]”
The mark originated with °

secret formula which was ako

was acquired by the Attorney rance with the total amounting to over $11,000,000, consisting mainly

: gx;g:erty .
‘ ctary of State had made written reledse of the real and

Ve

‘rReal and Personal Property.

, There were n'oﬂ changes during the fiscal year in the programs of the
Office of , Alien Property concerning real and. personal property. The .
vestings of personal property -during this period were of particular signif-

of securities, bank accounts, credits, and currency.
REAL ESTATE

New Vestings-and Acquisitions :

New holdings of real estate in the amount of $634,000 came into posses-
sion of the Office during the fiscal year ending June 30, 1948. Of this
amount, direct vestings accounted for $564,000; the balance of $70,000
was received as the Office’s share of distributions from estates and trusts
in which 'interests have been vested:. - - ‘ <

The most valuable parcel of real estate vested during the fiscal year was
the former German Consulate in San Francisco, an imposing three-story
stone building having an appraised value of approximately $45,000.! The
Office of Alien Property was permitted to act in -this case by the release

of Executive Order No. 9760.?
Description of Real Estate Holdings

During the period March 11, 1942, to June 30, 1948,.$6,780,000 of real
estate was directly vested or ctherwise acquired by the Office. Table 28

Table 28.—VALUE OF REAL ESTATE VESTED, MAR. 11, 1942, TO JUNE 30,
1948, CLASSIFIED ACCORDING TO NATIONALITY OF FORMER OWN-
ERSHIP AND METHOD OF ACQUISITION

~Valuations arc based upon sales proceed§ of properties sold and appraised values of prqperties

Nore
unsold, .
- [ thongands of doHars]
Manner acguired Total | German | Japaness Ttalian Other
Total .......... e ©o6s0l 43m] 1,58 787 122
Direct vesting of real estate... ... e " 5 833 3,581 | 1,463 668 121
Recelved in hen of payment of vested mortgages..... 35 b I R 121 ..
Received from distribution of dssets of vested busi-, 1 -
NeSS CNLOIPIISeS. ... oottt iaiiii e i 20 21 1 (RN ORI
Received [rom distribution of assets of-estates and- -
trusts in which the Attorney Geners! has vested. . L
HHETESES. . oo e e 802 749 © 85 57 1

! Vesting Order No. 9751, September 4, 1947, .

# By this Order the Secretary of State was authorized and empowered to direct,
manage, supervise, or control German or Japanese diplomatic or consular property
within the United States, while the Alien Property Custodian, who was succeeded by
the Attorney General, was denied any power or authority with respect thereto “except
so far as the Secretary of State releases his authority over such diplomatic or consular

“ and so notifies the Alien Property Custodian in writing.” The
personal property in this
case and had so notified the Attorney General, -

+ 171
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gives thé classification of this property according to. the nationality of its .3

former owners and the method of its acquisition by the Office.
Of the total amount of real estate vested or acquired by the Office, urban
property accounted for $5,754,000 and rural property for $1,026,000.
Of the urban real estate, $5,012,000 is improved and $742,000 is unim-
proved.. The major improvements on urban land are classified in the
summary below: o S
: Number of
Type of buildings: buildings
Commercial buildings. . ..., ..o .

Commercial-apartment buildings (buildings containing both stores and
CAPALTINIEIES) . L Lot

Apartment baildings (3 apartments or.more)

.......................... . 56
Small hotels and rooming houses. . ......... ... .. ... ol
Duplex dwellings. . ........ e e e 94
Single dwellings. . . .. ... e e 514
Japanese Shinto temples. . ... .. ... oL

Rural property vested or otherwise acquired by the Office is classified 4

according to type of land, acreage and value as follows:

Type of land: - Acres Value
Agricultural. . . ... 29, 390 8617, 000
Extractive (sand oroil)....... ... ... .. .. ... ... ... 3,020 239, 000
Wooded land. ....... e e e e 14, 080 85, 000
Other. ... 6, 890 - 85,000,

53, 380 1, 026, 000

Administration and Sale of Réal Estate

Net income from real-estate holdings after taxes, insurance, and other
expenses, amounted to $984,000 as of June 30, 1948, of which $195,000

was received during the fiscal year. Taxes and insurance on real estate - -

paid by the Office during the fiscal year amounted to $62,000. '

The Office has collected -$731,000 from sales of vested real estate during
the fiscal year. Total cash proceeds received from sales of real estate for
the period March 11, 1942, to June 30, 1948, total $4,097,000.

Status of Real-Estate Holdings as of June 30, 1948

At the end of the fiscal year the Office held real estate valued-at
$2,673,000. Of the total of 501 parcels of property held, 365 are improved,
123 are unimproved and 13 are farm properties. Table 29 shows in detail

Table 29.—SALES STATUS OF REAL ESTATE HELD BY THE OFFICE OF ALIEN
PROPERTY AS OF JUNE 30, 1948

Number of parcels
Sales status :
" Total Improved | Unimproved Farm
O -« em e e 501 365 123 13
Salable properties: N

Advertised, insufficient offers recolved. ... 31 16 14 1
In process, advertisements released toagents... 13 8 R 38

In process, advertisements not relcased to agents
(excopt Hawalian and Itsllan cases)...._..... 198 120 . 85 4
Hawalian CaSeS. . corve oo vwenan e e e 34 26 . 2 R,
. Properties withheld from sales: .
talian groperties E SO 58 44 14 1
Not to be sold {except Italian)? 19 16 2 1
Legal and titledefects ¥ ...l 147 126 15 6

t Withbeld from sale pending return under Public Law 370, 80th Cong., 1st sess., approved Aug. 5, 1947,

3 Withheld from sale bacausc of possible eligibility of former owners for a return, or for other policy reasons.
¥ Cases involving Section 9 (a) suits, ete. 4 orio er potiey e

2 +

123

§ and $30,000 was rece

the sales status of fhe total number of parcels. of real estéte held by the ™"

-June 30, 1948. ) o <
P?ﬁcc ?ilgf:ilance of title insurance companies in California to mslt;lre nttle
w real property acquired by purchase from the Office of Alien 3 roper a‘}i
has been overcome to a great extent during the. fiscal year, an scvgr !
large title insurance ‘companies are now extending coverage to t esI © -
properties.? It is expected that the large back-log of real-cstate pax:al:l
located in California being held by the Office will be reduced materiaily
E a result of this action. ' _— .
m'It‘}}ﬁ fgit%lggﬁsasbeen,cdmpelled to halt its preparation for the sale of thg}
former German Consulate in San Francisco, because of an ufexggcécéo .
demand by the city and county of San Francisco for app?oxur;atc y $25,

in back real-estate taxes.

)

MORTGAGES

der the ownership of the Office during the fiscal .
31;?1::500. Of this t(ﬁal, $81,000 was directly vested .
ived through distributions

' Status of Mortgage Holdings as of June 30, 194 : .
During the fiscal year the value of mortgages sold, returned, or otherwise

Mortgages brought
year were valued at.

i ni Is the
i d of amounted to $202,000. The following summary revea
iftpggiueoof mortgages vested (;r.’acquired and the value of those disposed

“of from March 11, 1942, to June 30, 1948:

“Mortgages vested and acquired: . )

Directly vested . .. ..o hn - e 31,4932, ggg

Received from distribution of estates apd rUStS. oo v s e o 0 |
Togai value of “nortgages brought under .Attorncy : 51, 403 000:—- -
_ General's ownership. .. oo IRRRREEREEE , 403,

prolii:;?nestatc received in satisfaction pf delinquent mort- 35, 000]

MBS s soid ‘and principal amounts coliected .. .- 753,000

Returned to former nONeNEmy OWNETS. . .o voorer st o2 B
Total value of mOortgages disposed of. . ..o cr i " 809, 000

. Total valuc of vested mortgages held on June 30,1948......... ., 594, 000' )

Income from Vested Mortgages ‘
The net income from vested mortgages

- Together with the $82,000 received by
- total net income from veésted mortgages
1948, is $96,000. -

during the ﬁs:cai year was 314,000.1

the Office prior to this fiscal year, -
from March 11, 1942, to jgne 30,

323554

TANGIBLE PERSONAL PROPERTY.
Tangible Pérsofna[ Proﬁeﬂy Vested and Acquired N .
GIG:W VESTINGS AND AcguisiTioNs.—The Ofﬁce‘:] vestegiosﬁgfs(m of tang}ble
tv during the fiscal year ending June 3U, . o
pe%sg;ﬁ p{fﬁz?;n);s A;Dg Acgusitions.—The total value of all tgngﬁﬁg
personal property vested or otherwise acquired by the Office durn(z)g'toef
period March 11, 1942, to June 30, 1948, amounted to $1,349{OO ]
this amount, $1,309,000 was directly vested and $40,000 was acquire
from distributions of the assets of decedents’ estates.
“VSce Annual Report, Office of Alien Property Custodian, fiscal year 'endx'ng June 30, 1946,
pp- 120121, . .
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Disposition of Vested Tangible Propéﬂ’y ‘

The general policy of the Office is 16 dicicn . . _
p 1s to disposc of all vested tangi ‘
property at public sale. Where a public sale is impractica &‘éig;l?ll: ngf,i?f; B

may be sold on 2 negotiated basis, % MAR. 11, 1942, TO JUNE 30, 1948, AND DlSPOSlT.ION TQEREOF TO JUNE

{In Lho;.lsands of dollars]

An i ; sl .
c:wne:de );Jc:i};xt;i?krlgstovizfedp(ﬁlc};hls ?)fﬁa 3¢ involving three former. ly German.
ot ) y the ce on January 27, 19474 ; . .
aintings— , ; : : Y 74 The .
gn da gso rt?as‘?:lf ?ortrglt by Rembrandt, a portraif of a man by Ter ,B;g;c Stosks | Bonds | Other se
: Natior;aq Ga\lié odf?aftlrl é’)\}’ G, H. Tischbein—have been loaned to the » — : '
The Offi Y L In Washington, where they are on public exhibition. - erty vested and acquired: : :
A Ce must await enactment of a . e i, upition, girecﬂy e L J et e 12, 358 3,600 | -, 13
permit the perm ot ppropriate legislation which will Aequired from distribu tion of assets of business enterprises. ... 533 3,686 ... e
appraised vallD fanent transfer- of these paintings to the Gallery. The Aegnired from distribution of assets of estatesand trusts.... ... 2,895 4,242 ..
" A total of ;g?)% éggsi?im“{‘gf s 1n excess of $140,000, ) Total ¥ested AN RCQUITERanm s areevvmevmnraemanrnesseasmann I asTee ). 808 123
. s angible personal property wag so ; . . . iy -
period March 11 1942, to June 30, 1948 Iguru)‘: h sold dumng the Duﬁﬁ?{iationsandsales..-..-_.-,,._._..-._......; ............... 8143 8,340 .
ffice received $7,000 as net proceed; from the sal g ft ¢ fiscal year the Property returned to former NONENEMY OW LIS ernme-ommemnann| . - 153 F1{. RECTS
Tl‘he value of the tangible personal property still Sfefdob ti’;lillf)oliﬁpmperty T0ta) QISPOSRIS. .ovasnmiavasmeecemvansssnnanasensnseascennnal 8,206 6,616 62
close of the fiscal year was $410,000. _ y ce at the Total held on June 30, 1948 eeeoeeeoeeeemeeeeneeaes 90| 4012 61

Sale and Liquidation of Stocks and Bonds , ,

The Office follows a program of disposing of its holdings of stocks, bonds,
and other securities as rapidly as possible through established channels in
accordance with the securities’ saleability and value. The procedure is as
follows: : ] . .
E 1. Where the sccuritics arc listed on a stock cxchange, they are sold

_ through the regular selling facilities offered by that exchange.
B 2. Where the securities are unlisted but are actively traded, they are
‘F: sold through established brokers “over-the-counter’ to their customers. -
. - 3. Where the securities are’ urilisted and are not actively traded but are

-of more than nominal value,-they are sold by the Office on a “sealed bid”

‘¥ basis, This phase of the program has been aceelerated during the fiscal-
g vear as the Office has beéen concentrating its efforts in the past on the

k- disposal of listed stocks and bonds. At .the close of the fiscal year, there .

were eight sales of this type of security in preparation. ‘ :
4. Where the securities are inactive, unlisted, and of nominal value, the

Office endeavors to sell them at private sale through negotiation with the
prospective purchaser, who in many cases is actively interested in the

. enterprise. R »
Many other securities cannot be sold by the:Office due to legal and

governmental restrictions.® _
ProGRESS OF LIQUIDATION aND SaLEs.—Sales and liquidations during - the

fiscal year amounted to $3,468,000 of stocks and $2,785,000 of bonds. -
Total sales and liquidations for the period March 11, 1942, to June 30,
1948, amounted to $8,143,000 of stocks, $6,340,000 of bonds, and $62,000

- of other securities. In the possession of the-Office at the end of the fiscal

¥ - year 1948, were $7,490,000 of stocks, $4,912,000 of bonds, and $61,000 of

other securities. See table 30.

Safekeeping of Securities - u ) A
The Office of Alien Property utilizes the facilities of the Federal Keserve

Bank of New York for the purpose of holding in safekeeping securities
coming into possession of the Office. In effect the Bank acts as the fiscal
agent for the Office. Some of the more important services performed by

the Bank are as follows: _ - o
" (1) Receives securities under vesting orders and other deliveries so
® For a discussion of these restrictions, see dnnual Report, Office of Alien Property, Depart-

STOCKS, BONDS, AND OTHER SECURITIES

V;; !in!!\s/and Acquisition of Stocks, Bonds, and Other Secutities |
Worf}tvof ;Es‘;r(:f}:?% QIEBOACQU151TIONS.~T}1¢ Office vested di rectly $3,031,000
during the fiscal ve 000 worth of honds, and $13,000 of other s::cur’itiés
" of stocks angCgé(})!ear ending June 30, 1948. An additional $502,000 worth
tributions from Iigﬁ?dogtggbgn(‘!.s were acquired in the same period as dis.
o ~lquidatng business enterprises and estates -
inz::)illiarggﬁ yesing during the fiscal year amounted io ?;(osr(? ?k?a:}rgztgb 000
depest ?3’0 opdsi]and other securities, besides currency, contained in a saf
was lﬁasedxtm lt1 e Chase Safe Deposit Company, of New York.5 This boe-
s lease 1:) the Oak Commercial Corporation of the same city. All thx
cit}i)zen S'(I)‘%e Oégglc{) Ciqmmercial was held in the name of anyAmericas
. Z€n, poration was formed by Dr. ; :
gzggna}, og the instructions of his uncle,yDr.r MI\;.I; XK(I;}Igbl;gg : SS"W?SS
funcig; ax; than gttomey’ of Zurich, Switzerland, now deceagcd The :V(';fs
Commero‘ | d?d orporation was the leasing of the safe-deposit ‘bb*c ' ‘Oal(:
interest ti‘:re.‘ ’}gt hold title to the contents of the box and claimed no
box togerl, in. Dr. Kolb h;zd repeatedly stated that the contents of the -
erty ofg;-\ rail;owsltt}}ﬁall th{:f cspltai stock of Oak Commercial were the pr*ope
ol ing, vaduz, Lichtenstein, founded in 1937 !
:iif;;)u;g’aiistge sole glcmbcr of the management board with pkc)))\:vg:jrr.téi (c)tlils)-’
identity or ssets.  Dr. Kolb had said that he was acting for a client, whos
sentati\}:es Ofnﬁfxonal}ty he had steadfastly refused to divulge tox re ree:
comtaves < tht is Office. .On the grounds that beneficial ownershi ofpth
cont titleoto }? safgdeposxt box rested in a national of Germany thlc) O)‘Bce
the larger A,tngrilz;OnP?‘(')tY- Al‘nong.thc contents were securities of many oft:" ‘
each. cotporations, in lots ranging from 50 to 1,500 shares
to§3§2L33} Ef;:};m AND Acquisrrions.—During the period March 11 1942
bonds held by the vestings and acquisitions brought the totals of stocks "m‘;i’
S5 0000y the %éifff‘o $15’f78i>61’023 of stock, $11,528,000 of bonds, and
: ities, Ta indj .
property and methods of Sequisitia :' indicates the totals of this type-of

o T

4 See Annual R :
190, . 75 lt‘parl, Office of Alien Property, Department of Justice, fiscal year ending Fune 30
g ¢ ,

s . h . «
For a further discussion of the case, see p. 77

4 +

ment of Justice, fiscal year ending June 30, 1947, p. 74, -
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authorized by the Office, and sends advice tickets with complete description
of securities to the Office;

(2) Holds in safekeeping all securities of value, :

(3) Takes the necessary action to have registered secur1t1es transfened
into the name of the Attorney General;

(4) Presents for payment any securities or coupons relating thereto whea
they become due or are called for payment before maturity, and forwards
checks accompanied by a statement to this Office;

(5) Reregisters Federal Treasury bonds;

(6) When securities are sold by the Office, makes delivery of securmts
to the various brokers; '

-(7) Informs the Office of any developments affecting securities’ held in
safekeepmg, €. g., corporate reorganizations, exchanges, partial payments
and redemptions, and carries out instructions of the Office;

(8) -Submits biannually for verification by this Office a report prepared
by Federal Reserve examiners on all securities held in safekeeping;

(9) Supplies the Office with financial information obtained from Federal
Reserve Banks and transfer agents throughout the United States relative
to securities held in safekeeping.

For performing these services the Office reimburses the Bank for the actual
cost of the services performed. This cost is determined on the basis of the
number of hours spent by personnel of the Federal Reserve Bank of New

York on work for the Ofhice of Alien Property, together with a prorated
share of administrative expense.

MORTGAGE RARnaPAnONS |

Mortgage participations are fractional interests in real-estate mortgages.
The Office has vested §28,000 of mortgage participations and has acquired

'$28,000 from estates and trusts during the fiscal year 1948. In the same

period the Office has received $54,000 as proceeds of liquidation.

. The amounts of mortgage participations.vested or acquired from March

11, 1942, to June 30, 1948 and the amounts l1qu1dated as of the latter
date are as follows:

Directly vested . . .o i e

3383, 000
Acquired from distribution of assets of estates and trusts. ........

317,000

Total participations vested and acquired. . ................ .. ...

Cash received as proceeds of hqundanon 400, 000

...............................

Participations held as of June 30, 1948.......... N e .300, 000 3

OTHER PERSONAL PROPERTY

Other types of personal property vested by the Office include notes, f
claims ? and credits, bank balances, interests in life insurance and annuity ¥

contracts, lcases to safe-deposit boxes, and currency and coin.

Notes, Claims, and Credits

~ The total estimated value of vested or acquired notes, clalms, and credits
is $15,518,000. Of this amount, $10,499,000 was directly vested “while
$19, 000 was acquired from the dlstrxbunon of assets of estates and trusts,

7 The discussion of claims in this section relates to those vested in the Attorney Gencral
Claims asserted agamst the Attorney General are treated in Ch, VIII, “Claims and Suits.”
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and $5,000, 000 as dxstnbutlons from busmess enterprises in liquidation.?
,:’COLLECTION —As of the end of the fiscal year, the Office had collected

? ‘wedits vested and acquired. - Collections during the fiscal year amounted
10 $1,308,000. Interest accruals in the amount of 3563 000 have also been
received by the Ofﬁce ’
Bunk Balances

‘Bank balances of $2,520,000 were vested durmg the fiscal year, brmgmg

Bank balances in the amount of $2 000 were returned to former nonenemy
owners during the ﬁsca.l year.

(urrmcy and Coin

. Currency and coin vested durmg the fiscal year amounted to approxi-
mately $821,000. During the period March 11, 1942, to June 30, 1948,

wtal vestings of currency and coin reached §4, 842 000.

" The largest vesting during the fiscal year, amounting to $758,603 'in

Company -of New York. The box was leased to the Oak Commercial
-Corperatmn, an American corporation, all of whose capital stock was held
in the name of an American citizen for Aramo-Stiftung, Vaduz, Lichten-
sein. The contents of the safe-deposit box were vested on the grounds
> that their beneficial ownershlp rested in a national of Germany. -

'; E: lnsurance

{ General Order 34, issued.on December 29 1945, required the reportmg»
} “10 this Office of all property in the United States owned by the Govern--

‘¥ ments and nationals of Germany and Japan, and by certain persons and
organizations.® Report -form APC-56, prepared for use under General
Order 34, was issuéd in eight series, cach series relating to certain types of
property and classes of reporters.

- Primary attention was given to the vesting of bank deposxts securities,
~and notes, claims .and credits, which were of greater dollar value than the
other types of reported property. It was not until January 1948 that the
Office was able to begin processing the APC-56, Series H reports on insur~
ance and annuity contracts, in which German or Japanese nationals were
named as parties insured or'as beneficiaries.

Ji German or japanese interests in life and disability insurance policies,
; “(annmty and - endowment contracts, and similar policies or contracts.
¥ Considerable investigation and’ correspandence is required before such

i facts as the residence, nationality and survivorship of the insured and the
‘beneficiary, and the identity 1 of their heirs, in cases where they are deceased,
> can be ascertained.

Since the start of the program vesting interests in insurance policies and
~contracts, vestings have been limited to death- benefits, matured endow-
‘. ment pohcxes and annuities. Since these types of cases represent approxi-
mate.ly 40 to 50 percent of the policies and contracts. reported by insurance

'The amount of 85,000,000 carried as distributions from busxness enterprises in ligui-
! dation is @ nominal ﬁgure estimated by the Office as being collectible.

 these dlstnbuuons is $13,907,000, most of which came from banks and i insurance com-
= panies in liquidation.

RN St 2

Alxm Property Custodian, fiscal }ear ending Fune 30, 1946, pp. 18-19,

kst
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241,796,000 of the total estimated value of $15,518,000 of notes, claims, and

the total for the period March 11, 1942, to June 30, 1948, to $12,432,000.

wrrency, was taken from a safe-deposit box in the Chase Safe Dep051t :

% The APC-56, Series H reports are filed by insurance companies and cover -

Face value of

*For a detailed listing of these persons and orgamzanons, see Ammal Report, Office of

32359



http:insureq.or

companies, it would appear that some time will eiapsc before the vcstiﬁg
“of surrender values and other interests in insurance policies or contracts,

is undertaken. . e
- As of June 30, 1948, a total of 4,284 APC-56, Series H reports has beens! g

" received by the Office of Alien Property with a total matured value of s
property represented therein of approximately $10,000,000. There have
been 162 vestings of policies and contracts with a present total value of ;
$450;000. The Office has closed 90 cases in which there has been complete
compliance and has collected therefrom $207,000. In process of being
developed through personal investigation,  correspondence, or being
referred to other Government agencies for various reasons, are 657 cases.

e e k3,

g i s
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- Estatés and Trusts |

The program of representing foréign nationals in judicial proceedings

- involving their property no longer, forms a substantial part of the activities

of this Office. The Office is still responsible for the vesting and administer-
ing of German and Japanese interests in property under judicial supervision, .
consisting mainly of estates and trusts, and also interests in estates and trusts
not under judicial supervision, such as inter vivos trusts, provided these
interests were acquired on or before December 31, 1946.

REPRESENTATION OF FOREIGN NATIONALS IN LEGAL
| PROCEEDINGS - . - | -

_The Office of Alien Property was delegated the responsibility of represent-

ing in the courts persons residing in enemy and enemy-occupied territory -
whose property or interests in property were involved in various types of
legal proceedings.! - The liberation of occupied countries and the signing.
-of peace. treatics with Bulgaria, Hungary, ltaly, and Roumania have
.reduced this responsibility to a marked degree; with respect both to formerly - .

enemy-occupied and enemy countries.?

Representation of German and Japanese Nationals - : , :
Nationals -of Germany and Japan acquiring property interests after
December 31,1946, are nho longer afforded representation in court pro-
ceedings by the Office of Alien Property.® Income currently accruing -
from property that is reportable, however, must be reported. -~ .
" The requirement that the Office of Alien Property be sefved with process
or notice-does not apply in cases involving property in which persons in:
Germany or Japan or citizens or subjects of Germany or Japan in Bulgaria,
Roumania, [taly, or Hungary, acquired an interest after December 31,
1946.4 . R .
Payment, transfer, or distribution, under court supervision, of property
in which a person within Germany or Japan, or a citizen or subject’ of
either country within Bulgaria, Hungary, Italy, or Roumania, acquired
an interest after December 31, 1946, is permitted pursuant to an-amend-
ment of March 4, 1947, to General License No. 94, issued by the Secretary
of the Treasury. By this amendment, interests in properties acquired by
nationals of Germany and Japan from estates of American citizens who
died subsequent to December 31, 1946, are regarded as free assets and not
blocked. No further license is required. SR .

1 See. 5 of Executive Order No. 9h1j93;‘ s . .
% For further details, see Annual Report, Office of Alien Property Custodian, fiscal year ending
June 30, 1946, pp. 129-130, and. Annual Report, Office of Alien Pwper_!y, ‘Department of Justice,

‘. fiscal year ending Fune 30, 1947, pp. 77~78.

¥ Amendment to Regulation No. 1, General Or‘d.cx: No. 5, exect;tcd March 3,..19'47 o
(12 Fed. Reg. 1544). . . . S . i o
¢ Regulation No. 2, General Order No. 6, executed: January 7, 1947 (12 Fed. Reg. 175). -
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" fiscal year 'the Office issued vesting orders of this type in 628 cases.

Still subject to vesting are German _and Japanese interests in propcrty
acquired through inheritance or otherwise, on or before December 31, 1946

- Representation of Nationals of Formerly Enemy Countries

Vesting of property of nationals of countries with which the United. States E

is now at peace is no longer undertaken by the Office of Alien Property‘
The Treaties of Peace with Bulgaria, Hungary, and Roumania came into
effect on September 15, 1947. This Office did not perform any-representa-
tional function with respect to property interests. acquired by nationals of
Bulgaria, Hungary, and Roumania after December 7, 1945. :

‘The Office had gradually been terminating its represcntanonal activities
for nationals of Italy after that country became: a cobelligerent.
.also ceased its vestmg program of Italian interests arising out of property
-under judicial supervision on December 13, 1943, at the request of the j
Department of State. When the Treaty of Peace with Italy came into force
on September 15, 1947, the program was officially ended.® R

Representation of Nationals of Formerly Enemy-Occupied Countries )
Restoration of the norinal channels of communication between the
United States and formerly enemy-occupied countries has enabled nationals

- of these countries to arrange | for representation and so permit the Office to

withdraw from virtually all cases-in which it rcpresented them in judicial

proceedings.

Recovery of Expenses in Cases Involving Nationals of Formerly Enemy- :

ccupied Countries . . 4
" In order to.recover expenses of re,prcsentanon in cases wherc property is
-not vested, the Office issues cost-and-expense. vesting orders. . During the

“June 30, 1948, there were 3,268 cases which had been disposed. of by this
means, Approxzmately 200 cases are still pending in which cost-an

expense vesting orders may have to be issued. It is expécted thatiall }

pendmg cases will be dmposed of durmg the forthcommg fiscal year. -
BE

Operahon of the Progrom
'Nuumser or Cases.—In accordance- thh the reporting requu-emcnts of

' General Order No. 5, a total-of 16,716 cases involving foreign-owned prop- .

Lerty.) under judicial supervmon have been reported to the Office by persons :
acting . .under judicial supervision. Of thls number, 840" were rccewcd
- during the fiscal year. -4

Cases CompLETED.—As of June 30, 1948 a total of 13, 385 cases had bccn
-completed insofar as they related to reprcsentatlonal activities.” In .regard

"to 5,173.of these cases, orders have been issued vesting the enemy interests

qulved An additional 1,978 cases were terminated by the Office’s

- .consent to the distribution (genérally to blocked accounts) of the interests +
The remainder. of -the |
closed cases represent either:the withdrawal of the Office after the retention
by, nationals of enemy-occupied countries of their own representatives or
the determination by..the Office that no property- interests of forexgn E

of nationals of formerly enemy-occupied countries.

nationals were involved.
Cases Penping.—There are 3,331 cases still pendmg in the Oﬂ'}ce

Included in this total are 900 cases in Wthh vestmg orders may bc lssued :

5.8ée Ch. I “Baslc Policies and ‘Problems,” p. 2.

VG \
¢ See Ch. I, “Basic Policies and Problems,” P 2. e

- 8

. 1 The number of completed cases-relating to rcpraéntaUQnal activities was ummated
to be 14,100 as of June 30, 1947. Since that time a docket of all completed cas& has b

been. compxlcd and it was found that the estimate had been overstatcd

~
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seizing the property or interests of t cnemy nationals and 200 cases in whlch' '

costs and expenses may be vested by the Office:- :

-Enemy INTERESTS VESTED.—There are many different types of propertyQ

foiunder judicial supervision. Estates and trusts, constituting the most im-
cportant type of property under judicial supetyision, are discussed ‘i the

ucceeding section of this chapter. The other properties under judicial

pervision are included in the chapters on’ the vanous types of vcstcd

property.

“The amounts of vested property that were under Juchcnal supervmxon at.

time of vestmg are shown in the following summary

Estimated value

.as of dates of
5 ypc of property: . . vesting
§ Estatesand trusts. . . .............. e B $55, 635, 000
* o gotcs claims, and crcdxts. P TN . 2,765, 000
BOCKS . v e . 437, 000
Mortgagcpartnc;patmns....-.......‘.;..H.‘...“.L....: ...... . 326:000
e 186, 000
BOMAS. ot v e et e e e e 38, 000
23! Tangible personal property .......... e 15: 000 -

- Mortgages. ...l izt e e 3, 000

Total. ... R

59, 405,000

Vested during the fiscal year were . 782 enemy interests in estates and
trusts, Of this total, 624 related to decedents’ estates, 113 to trusts under
wills, 41 to trusts inter vivos, and 4 to guardianship estates.
Interests in estates and. trusts vested during the fiscal year amounteci to
$8,957,000. Of this amount, German nationals were the former owners of
‘38, 840 000; Japanese natlonals, of $72,000; and other enemy nationals, of -
5()008 New vestings of decedents’ estates amounted to $4,536,000; of
trusts under wills, to’ $2,893,000; of inter vivos trusts, to 31 525 OOO and '
“of guardianship estates, to 33 000.
‘For the period March 11, 1942, 'to June 30 1948, vestmgs of interests -
'it‘estates and trusts amount to 364 832,000, Includcd in this total were
'$55,635,000 representing interests in estates under judicial supervision

X

-

[ the different enemy interests in the four classes of estates and trusts,
nd the cumulative number. of estates and trusts involved are shown in -
table 31. .

istribution of Principal

A total of $5,586,000 of cash and other propcrty rcpresentmg distributions
principal from vested estates and trusts was received by the Office during
the fiscal year. For the period March 11, 1942, to June 30, 1948, the total
.of such distributions amounted to $28, 991 ,000. " Of this grand total cash
amounted to $20,176,000 and other kinds of property, primarily stocks and
nds, amounted to 38 815,000. Of this noncash“propcrty, the Ofﬁcc had
Muzdatcd $5,661,000.

Table 32 indicates the different types of propcrty recexved in dxstrxbutlon
-from vested estates and trusts, and the amount of each kmd which has been
 liguidated.

A The category “other cnemy” includes Roumanian’ interests worth 322 000, and
Hunganan interests valued at 823 000, - .

+ 81

id $9, 197 000 in trusts not judicially supervised: The cumulative value .
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%7as amended, or. pursuant to .court decisions in actions brought under Sec-
®2tion 9 (a). The fifth column indicates the property held on June 30, 1948,
ncluding the remaining interests in estates and -trusts ($34,242,000), the

aining holdings of distributed noncash assets (&2,968,0{)0) ,.and the cash
derived both from direct distribution and from the liquidation of distributed
property (§25,451,000). : o

istribution of Income

"

 For the-period March 11, 1942, to June 30, 1948, the Office had received

Table 31.—INTERESTS IN ESTATES AND TRUSTS VESTED, MAR. 11, 1942, 10
JUNE 30, 1948, CLASSIFIED BY NATIONALITY OF FORMER OWNERSHIP

Nationality of former ownership

Type of property Total ~
German | Japanese Itnlian

-
B

Decedents’ estates: ‘ : :
Number of estates.......o.. ..o (3,807 (3, 18%) (129) (252)

Net value of vested inferests. ... .. 326, 746, 000 322, 782, 000 71,000 | $1, 385, 000 i i 418,000 as income
Trusts under wills: 2% $3 $1,385, $2,640,000 as direct income from estates and trusts and $418,00

(B41) ©

Number of trusts : (©53)}° @) *from property distributed in kind from estates and trusts. Of these amounts,
Trugts inget yivon T e 25,210,000 1324,850,000 ) 347,000 | 82,811,000 7B 7$632,000 and $110,000, respectively, were received during the 1948 fiscal
Number of trusts.. _....._._.. - (126) (109) (1) (6) (10 ear . : o .

+ Net value of vested inferosts. . 11111 $5,138,000 | §7,250,000] 94,000 | 502,000 |  $373, 000" year. : :
Guardianship estates: ‘
Number of estates.. ... 2.... ... ... (100) 4N (35) [¢1)]
Net value of vested interests..._.....__ $1, 700,000 | $1, 273, 000 $192, 000 $228, 000 $7,000
Totalnet value ... ..o ... $64, 832, 000 }$50, 144, 000 $0614, 000 | $5,026, 000 | $3, 048,000 ‘g}; ;

Table 32.—PROPERTY HELD AS OF JUNE 30, 1948, DERIVED FROM 1:HE
VESTING OF INTERESTS IN _ ESTATES AND TRUSTS :
Noto.;—’l‘his table does not reflect income derived from estates snd trusts or from property distributed‘
from estates and trusts. : : )
’ {In thousands of dollars]

Changes In c¢haracter

of property resulting
. . from— ‘ P "
o o - TODEILY | prg
) returned to - -
Type of property . .ngspt%y Distribu- uqu&fxida- former %ﬂn{:‘;ﬂ’.
on of prop- nonenem.
a?s%?sogf erty re- ownersy 1848
celved from
estates and |~ 4y in

trusts

Mortgage participations.
Notesg,‘claims, and credits.
Lifo INSUrane . . e eeeenecavrsicaecc e mmrws

The first column of table 32, carried over from table 31, shows the value "
of the interests vested in the four kinds of estates and trusts. The second
column indicates the amount of assets distributed from each of the four
kinds of estates and trusts (minus figures), with the resultant increases in the’
Office’s holdings of various other kinds of property (plus figures). The third |
column reveals the subsequent liquidatior: of the noncash items of property - E
received from distribution (minus figures), with the corresponding increasc. B
in cash (plus figure). The fourth column shows the amount of properiy’
(minus figures) returned to nonenemy former owners by administrative
action of the Office under Section 32 of the Trading with the. Enemy Act,:

82 + ' - - 8
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, C!d‘ims ‘and Suits

In addition to persons who are not an “enemy or ally of enemy” and
who were previously eligible for return of property vested by the Office,
the enactment of Public Law 322, Seventy-ninth Congress, second $ession,
‘approved March 8, 1946,! which added Section 32 to the Trading with
the .Enemy Act, conferred authority on the Office to make administrative
rcturns of property to persons who, although technically enemies or

allies of enemies, were not hostile to the United States and who fulfilled §
other stated qualifications. Public Law 671, Seventy-ninth Congres,” §

second session, approved August 8, 1946,7 added Section 34 to the Trading
with the Enemy Act. Section 34 authorizes the payment of debt clauns
of certain creditors of former owners of vested property. As a result of
the large volume of claims filed during the past fiscal year, it'is evident
thdt the claims program will continue to be an important activity of the
Office for some years to come.. The great majority of these claims may
be classificd either as title claims or debt claims.  7itle ¢laims are those in
which the claimants assert ownership interests in ‘the vested property,
Debt claims are those by which creditors seek payment of obligations owed
prior to vesting by the former owners of vested property. Claims based

upon debts secured by mortgages and other liens are treated as title claims

or as debt claims, depending on whether the lien-constitutes a proprietary ‘§ i ihe public interest in such matters as national security, foreign relations,

k. financial and fiscal policy, and commercial and antitrust policy, as they

or title'interest in the property. » ‘ : .

As of June 30, 1948, 37,349 claims have been filed with the Office in
reference to property vested during World War 11, 24,947 of which were
filed during the past fiscal year. Of the claims filed, 5,420 are title claims
and 31,929 are debt claims. It.is estimated that an additional 3,500 title
claims and 4,000 debt claims will be filed in regard to property already
vested prior to the expiration of the time allowed by statute for the filing
of such claims. The Office anticipates that the title claims which have
already been filed plus those to be filed in the future will seek the retura
altogether of between’ $250,000,000 and $300,000,000 worth of vested
property. Further, it is believed that the debt cldims presently on file

plus those to be filed in the future will seek payment of between $400,000,- -

000 and $500,000,000.2 .
- In addition to the administrative procedures for the handling of claims,

a judicial remedy is available under Section 9 (a) of the Trading with the °

Enemy Act; as amended,* for claimants who are not an “enemy or ally
of enemy.” In addition, the Office is involved- in many other types of
suits concerning vested propertics. i

1 60 Stat. 50, 50 U. 8. C. App. Sec. 32.

2 60 Stat. 925, 50 U. S. C. App. Sec. 34. T :

3 Since in many instances the accounts against which debt claims are asserted are
insolvent, the amounts to be paid out in respect of debt claims will be far less than the
amounts sought. And, of course, with regard to both title and debt claims many of

such claims will be disallowed for varicus reasons.
450 U. 8. C. App. Sec. 9.

84 +

TITLE CLAIMS

Section 325 of property- vested under the Trading with the Enemy Act,

‘B 3 amended, included nonenemy goverriments, corporations of nonhostile

{

governments that are not enemy controlled, certain American citizens
regardless of their residence during the war, citizens of allied and neutral
"~ countries not voluntarily resident in enemy countries during the war period,

As amended by Public Law 671, chcnty-ninthCongress, second session,

1 approved August 8, 1946,% Section 32 also makes‘eligible,for return c_ertajn
§ victims of political, racial, or religious’ persecution who would otherwise
- have been ineligible because of enemy citizenship or voluntary residence
£ i an enemy country. . . :

Under Public Law 370, Eightieth Congress, first session, approved

. August 5,.1947,7 which also amended Section 32, the governments namg:d
b a5 ineligible for a return are those of Germany, Japan, Hungary, Bulgaria,
i and Roumania. The Gevernment of Italy is, therefore, not ineligible
b despite -its earlier enemy status. In addition, Public Law 370 ) made
f cligible nationals and residents of Italy who were previously ineligible.

f.  Prior to the making of a return, Section 32 requires that it be determined -
B that the person to whom return is to be made was the owner immediately-

: preceding vesting, did not use the property under any cloaking arrange-
i ment, Has no actual or potential liability under either the Renegotiation
" Act or the Rovyalty Adjustment Act, and that the return is “in the interest
7 of the United States.”” In connection with the requirement that a return

" must be in the national interest, the Office of Alien Property consults with
X other interested agencies of the Government so that it 'may “‘be advised

“relate to the return of vested property.” The procedures necessary for

E making this investigation have been developed and placed in operation
B in respect to all returns made under Section 32. . .

E Time Limitation for Filing Title Claims

: Section 33 of the Trading with the Enemy Act; as amended, provides that

* thereof must be filed within certain time limitations. ~As it originally
read, Section 33 ¢ provided that claims must be filed within 2 years from the
time of vesting or from August 8, 1946, whichever is later, and that no
Section 9 (a) suit could be instituted after the expiration of the 2-year limi-
tation, exchuding in the computation of time any gcriod during ’whmh there
was pending a suit or claim under Sections 9 (a) or 32 (Public Law 322,
19th Cong., 2d sess.). Section 33 has been twice amended: (1) Public Law
370, Eighticth Congress, first session, approved August 5, 1947,° amended
Section 33 with respect to claims filed by Italy, Italian citizens or subjects,
and corporations or associations organized-under the laws of Italy, to

¢ 60 Stat. 50 {1946), 50 U. S. C. App. Sec. 32.

¢ 60 Stat. 925, 50 U. 8. C. App. Sec. 32. The complete text of the law appears in the )

dAnnual Report, Office of Alien Property, Departmént of Fustice, fiscal year-ending June 30, 1947,
op. 153157, :

he“prinéipal groups originally eligible for administrative return under -

% and enemy citizens who continuously resided outside-enemy or enemy-’
‘B occupied territory since December 7, 1941, and who were not engaged in
k. business in such territory. .

- notice of claim for the return of property pursuant to Sections 9 or 32 (a)

741 Stat. 784, 50 U. S. C..App. Sec. 32. For the :completc text of Pub}ic Law 370,

e Appendix, Exhibit F, pp. 155-156. : )
& 60 gtat. 925 (1946), 50 .U. S. C, App. Sec. 33. - N -
161 Stat. 784, 50 U. S. C. App. Sec. 33." 3 2 3 5 6 0
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. provide July 31, 1949, or 2 years after vesting, whichever is later, as the

. session, approved July 1, 1948,1° amends. Section 33 by providing that in -

- be April 30, 1949, or 2 years from the date of vesting, whichever is later.

' Rules of Procedure for Claims, executed on August 14, 1947, and published
An the Federal Register on August 19, 1947 (12 F. R. 5565-5570; F. R.

_in order to establish procedures which will expedite the processing of claims

®
2

period of limitation; (2) Public Law 874, Eightieth ‘Congress, second -

respect of property vested in ‘World War II the time for filing claims
(including those of Italians) and for instituting suits under Section 9 shall

World War I claims seeking administrative return under Section 9 must
be filed by August 9, 1948, although Section 9 suits for the return of prop-
erty seized in World War I may be filed until April 30, 194911 .

Administration of Section 32

The Office of Alien Property in the Department of Justice is responsible
for the administration of Section 32. The necessary clairn forms for persons
asserting & claim for the return of vested .property can be obtained directly
from the Office of Alien Property in Washington, or its field offices in New
York, San Francisco, and Honolult, or from the United States Attorheys’
Offices throughout the country. All title claims are filed on Form APC-1A.

The claims program of the Office is administcred by the Claims Branch

which was established on July 31, 1947. At the same time, the Vested |

Property Claims Committee, an administrative body in the Office which
had hitherto determined the allowance or disallowance of claims, was
abolished and was succeeded by a Hearing Examiners Branch. The Claims
Branch has the sole authority 1o reconumend to the Director of the-Office
the allowance of claims without the requirement of a hearing. Claims
which in the judgment of the Branch require hearing are heard before
Exammeljs of the Hearing Examiners Branch. Whether a return of vested
property.is in the interest of the United States is determined by the Director,
-The’ procedure governing the disposition of claims is prescribed by ‘the

Doc. 47-7762). A copy of these Rules may be obtained upon application
to the Secretary of the Office of Alien Property. ‘

Certtification of Claims Filed by Residents of Foreign Countries
Negotiations have been conducted between certain foreign governments
and the Attorney General, with the cooperation of the Department of State,

filed by foreign residents. As a result of these negotiations, complete or
tentative agrcements have heen reached and procedures worked out with
Austria, Belgium, Czechoslovakia, Denmark, France, Italy, Luxemburg,
The Netherlands, Norway, Poland, and The United Kingdom. Under these
agreements, the foreign governments undertake the certification, on the
basis of their own records, with respect to such matters as nationality, resi-
dence, whcther there is an enemy interest in the property, ‘whether the

062 Stat. 1218, 50 U. S. C. App. Scc. 33.
1t Sec. 33, as amended, now reads as follows:

“No return may be made pursuant to section 9 or 32 unless notice of claim has been
filed; (a) in the case of any property or interest acquired by the United States prior to
Dcccgni)cr 18, 1941, by August 9, 1948; or (b) in the casc of any property or interest
acquired by the United States on or after December 18, 1941, by April 30, 1949, or
two years from the vesting of the property or interest in respect of which the claim is
made, whichever is later. "No suit pursuant to section'9 may be instituted after April 30,
1949, or after the expiration of two years fram the date of the seizure by or vesting in the
Alien Property Custodian, as the case may be, of the property or interest in respect of
which relief is sought, whichever is later, but in computing such two years there shall

be excluded any period during which there was di i i
_pursuant to section 9 or 32 (a) gereof.” pending & suit or claim for retur e

IO
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caimant collaborated with the enemy, and, where relevant, whether
devolution of -title asserted in.the claim is in accordance with the laws of
the foreign country involved. - :
While there are many countries with which-no agreements have been
concluded to date, the agreements already- made embrace countries whose

-citizens constitute the great majority of eligible claimants. Where no agree-

ment has been: concluded, it may be possible for a claimant to secure a
certification from his government as to nationality and residence. :

Disposition of Claims: Vested Property Returned _
A total of 1,044 title claims were disposed of during the fiscal year ending
June 30, 1948. During the fiscal .year returns made to former owners

. involved $5,618,000 of cash and appraisable property, 252 padtents, 7 part

interests in patents, 2 patent applications, 4 interests in-4 patent contracts,
and certain other industrial properties. These- returns raise the total
amount of property returned to $8,998,000 % and 572 patents, 8 part
interests in patents, 56 patent applications, and 7 interests in 7 patent con-

“tracts. . :

Discussion of Particular Claims . A
MatTTER OF EMiLy Frirzge, Cram No. 5893.—A number of claims have-
beén filed by persons who possessed both enemy and United Statés citizen-
ship after December 7, 1941, and who were present in enemy territory after
that date. Mrs. Emily Fritze was one of such claimants. She was by
birth a citizen of the United States and by marriage a citizen of Germany,
in which country she lived subsequent to .December 7, 1941, The Direc-
tor, on February 6, 1948, ruled that such a dual national is ineligible to

" receive a return of vested property under the provisions of Section 32 (a). -

(2) (D) of the Trading with the Enémy Act, as amended, which prohibits,
with certain exceptions for victims of persecution, return to any person who
after December 7, 1941, was a citizen of an’enemy country and present in
enemy-occupied territory, He held that this result could be avoided only
by Congressional reconsideration of the'question. No action was taken by,
the Eightieth Congress in regard to this matter and such dual ndtionals

“continue to be ineligible for return.!? _ '
Matter oF VisBLE InDEX CorroraTtion, Cram Nos. 1586 anp 1587,— -

The claimant, a-New York corporation, sought the return of an exclusive
ficense to manufacture, use, and sell certain products covered by patents
owned by enemy nationals prior to vesting. The license was held and used
by the claimant in such a-way as to conceal the interest of the enemy
nationals both in the patents and in the license agreement. The Director
held that this conduct precluded a return under Séction 32 (a) (3), the

_cloaking provision.

Yoxonama Specik ‘Bank, Ltp., HonoLuLu Branca.— Yokohama Specie
Bank was a. Japanese -banking organization maintaining a home office in

Yokohama, Japan, and sundry branches throughout the world. One of-

these was the Honolulu Branch, a banking corporation organized under the
laws of the Territory of Hawaii. The Treasury Licénse under which the
Honolulu Branch was operating prior to Deccmber 7, 1941, was revoked

on that date, and the bank was taken over by the Foreign Funds Control

‘Division of thé Treasuty Department. In February 1942 a receiver was
-appointed pursuant to Section 5 b) of the Trading with the Enemy Act,

‘18 Not included in this arnount are .certain accrued royalties in the hands of -third

‘18 Legislation designed to make such. persons eligible was introduced in the Honse of
Representatives and was reported favorably, but failed of passage. o

- parties which were reassigned to claimants upon return, ,
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as amended, for the purpose of liquidating the bank. Between that time
and July 1943 when the bank’s assets were vested, American citizen deposit-
ors were paid. The first payments to alien resident depositors were made
during the fiscal year. The claims of such depositors have been treated as

title claims since under Hawaiian law the depositors possessed liens on the . '§ ) hH & ; e .
‘ b American residents and citizens against enemy debtors out of property

'E vested from such debtors.

-bank’s assets. Payment of the claims of such depositors was. expedited so
that by June 30, 1948, the Attorney General had ordered return in regard
to 873 claims. Notice of intention'to return property claimed was published
prior to June 30, 1948, in regard to an additional 137 claims as to which the
30-day period allowed for objections to return had not expired. There
remained for disposition 598 claims against the bank. The total value of
the claims.of alien resident depositors allowed as of June 30, 1948 (including
both those as to which return had been ordered and those as to which
notices of intention had been published), was $774,222.03. " The remaining
claims are estimated to amount to between $700,000 and $800,000.

SociETE Ruopiacera, Crams Nos. 6184 anp 6193.—This claim is illus-

trative of those involving the national interest determination required by
Section 32 {a) (5), In connection with which the President directed the
Alien Property Custodian in May 1946 to consider the public interest in
matters_ofl national security, forcign relations, financial and fiscal policy,
and commercial and antitrust policy, as they relate to the return of vested
property. The national interest determination in the Societe Rhodiaceta
claim turned primarily upon considerations of United States antitrust
policy; but, in_other cases matters of foreign economic policy, considera-

tions of national security or problems of domestic fiscal policy, for example,

are decisive factors in determining whether a return should be made, and - § /10 g beyond the expiration of 2 years after the date of the last vesting of

‘¥ property of a particular debtor, -or August 8, 1948, whichever is later. If
§ adebt claim is allowed, it cannot be paid within 120 days from the dgte. of
- publication of the first bar date, nor may it be paid out of property with

if so, whether any conditions should be imposed upon the return.

On May 26, 1948, there were returned to Societe Rhodiaceta, the largest
manufacturer of cellulose acetate rayon in France, certain valuable patent
rights and other property which had peen vested during the war. The

return included’ the rights to accrued royalties due from E. I. du Pont de " _ Enemy Act, as amended, for a return is pending, provided that such suit

or proceeding was instituted prior to the expiration of the 120-day period. '
- MonEY AvaiLABLE FOR PayMmenT oF Depr Crams.—Debt claims are to. -
~F be paid out of the net proceeds realized from the vested property of the
‘§ debtor after deduction of (a) expenses of the Office. in' connection with the
“ debtor’s property, (b) taxes paid by the Office (as later defined),!® and (¢) a

Nemours & Company amounting to between three and four million dollars,
As a condition of the return order, Societe Rhodiaceta negotiated with
du Pont a new licensing agreement on the Rhodiaceta patents. The new
agreement contains provisions designed to make the Rhodiaceta patents
available to competitors of du Pont on terms at least as favorable as those
given du Pont. The most important of these relate to restrictions upon the
export from and the import into the United States of products in the
“cellulose acetate rayon field and the exclusive exchange of patent licenses
and technology in this ficld between Rhodiaceta and du Pont.  Rhodiaceta
covenanted not to reinstate the objectionable provisions for a period of 5
years and, among other things, to refrain from the imposition of import
-and export limmitations on agreements with others and to make available to
others on a nondiscriminatory basis any patents and tcchnology which it
licenses to du Pont. It has also submitted to the jurisdiction of the United
States for the purpose of enforcing these covenants. . )
An additional feature of intercst in this case is the “Reverse Lend-Lease”
aspect of the royalty settlement. Of the royalties due from du Pont, the
sum of $38,235.03 was determined to consist of royalties arising out of “war
production” within the provisions of the Memorandum of Agreement be-
tween the United States Government and the Provisional Government of
France, dated May 28, 1946, and, accordingly, not subject to return.

This sum was paid to the Office by du Pont, and Societe Rhodiaceta will

be required to look to the French Government for reimbursement of that
sum. : '
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ik Provisions of Section 34 . _ :
B  EuicisiLiry.—Section 34 allows payment to the following debt claimants:

8 (o) citizens of the United States or of the Philippine Islands, () corpora- -
¢ tions organized under the laws of the United States or any state, territory,

E orpossession thereof, or the District of Columbia or the Philippine Islands,
‘B (0) other natural persons, who are and have been since the beginning of the -
-E war residents of the United States and who have not durin )
& interned or paroled under the Alien Enemy Act,'S and (d) the Attorney
‘¥ General. Legal representatives and successors in interest by operation of
‘B law, if they are persons who would not themselves be disqualified, are
. eligible to receive payment. ’

DEBT CLAIMS

; Public Law 671, Seventy-ninth Congfcss, second session, apProveH
- August 8, 1946, adding, among others, Section 34 to the Trading with the

Enemy Act, established the hasis on which the Office may pay claims of

]

the war been

. Certain conditions must bhe met beflore a debt may be allowed. Thus,

a debt (1) must have been due and owing at the time of vgstix}g_of_the
'k debtor’s property, (2) must not have arisen from any action prohibited by
‘¥ the Trading with the Enemy Act, as amended, and (3) must not have been-

owing to any person convicted of violation of certain statutes.
"Bar DateE.—The Attorney General is required by the Act to fix a final

x date for the filing of debt claims, with thé provision that this date cannot

respect to which a suit or procceding pursuant to the Trading with the

cash reserve for the future payment of expenses and taxes. ‘ .
Priorrry oF PayMmenT or DEpr Crams.—Section 34 provides fur a system

of equitable .distribution of available money of a debtor among eligible

creditors who have filed valid claims. If the available money of a debtor
does not permit the payment in full of all allowed claims, the statute pro-
vides for a system of priority which is based in general on the bankruptcy
priorities. The order of payment thus established .is as follows: (1) wage

" and salary claims, not in excess of $600; (2) claims of the United States

entitled to priority under Sections 191 and 193 of Title 31 of the United
States Code; (3) all other claims for services rendered or expenses mc_urred
in connection with such services, for rent, for goods and materials delivered

to the debtor, and for payments made to the debtor for goods or services

not received by the claimant; and (4) all other debt claims.

- DesTs VEsTED BY UNTED STATES NoT ENTITLED TO SPECIAL PRIORITY.—

Debts transferred to the United States as a result of vesting are not entitled
10 the priority otherwise accorded claims of the United States. :

150 U. 8. C. Sec. 21, -
 See pp. 91-92. : .

160 Stat. 925, 50 U. S. C. App. Sec. 34. : v » 3 2 3 5 6 2
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JupiciaL Review.—The remedies provided by Section 34 are exclusive
Although the law fequires an initial administrative determination by the |
Office, the right of judicial review is preserved. A claimant whose claim‘;.!i
has been disallowed, in whole or in part, may file a complaint, within 60’
days after mailing of the determination, in the District Court of ’the United ;!
States for the District- of Columbia for review of the disallowance of his g

B rlation to the continuation of the administration of the alien property
= program of - the United States after Philippine independence.’®* In accord-

claim, naming the Attorney General as defendent.

.A claimant may also obtain judicial review of the schedule of paymen ’
f:lcbt ‘clf’ums issued by the Office in insolvency -cases, .i. f-:.,-'ca‘s%syil;i1 w}txsicf'f"- :
.insuflicient assets arc available.to permit payment in full of all allowed ¥

“F part of the Office of Alien Property.’® Because it is necessary for certain
‘g debt claims to be considered jointly by this Office and the Philippine Alien
JF Property Administration, steps were taken during the fiscal year to facilitate
§ such-joint consideration. The Office transferred to the Philippine Alien

claims.

Administration of Section 34
Under the Rules of Procedure for Claims, the Office has now established

the procedures necessary for processing all debt claims for initial considera. ‘B
- and Philippine citizens, residents and corporations in respect of debtors

* whose vested property was held only by that agency, and requested that
- all claims filed with the Philippine Alien Property Administration in respect’

tion by the Clains Branch of the Office.’’ If the Claims Brarich deems
appropriate for allowance a claim which has been asserted against a solvent
debtor account, then that Branch, after expiration of the applicable period

of limitations, recommends such allowance to the Director for determina- -

tion. Claims upon which allowance is opposed by the Claims Branch are

beard before the_.Hca..ring Examiners Branch. Hearings are also required
in all cases of claims in respect of insolvent debtor accounts, unless hearing '§
' ‘ ‘§ were suggested by this Office to the Philippine Alien Property Administra-

- has been waived by the parties.

During the fiscal year, 286 debt claims were disposed of with 109 claims

being paid in the amount of approximately $100.0 It is antici
that during the next fiscal year gpmuch largzrgnurr;bg? 'of ctleﬁt i?;ﬁgtiﬁ ¥ Debt Claims Asserted against ltalian Property

be c}o§ed out by allowance or disallowance,

Bar Dates for Filving"De-b't Claims

times, the last of which was by amendment of Bar Order No. 1, dat

, ‘ . ted M
18, 1948. This extended the bar date for the filing of debt clams o
respect of the property referred to above to August 8, 1948, ’

* Procedures for Defermining Eligibility of Debt Claimants

--The Claims Branch has established and put into operati pro- |
cedures deemed necessary under Section 34 ;Ea) of the Err;éi(r)lrgl :?iihp:ge I
Enemy Act, as amended, for determining the eligibility of debt claimants *
and the validity of their claims. In all cases, as part of the initial processing '
of a debt claim on file with the Office, routine checks are made with the

‘Bureau of Im,cma! Revenue to initiate a determination of possible tax
%1ab1!1‘t‘y> to the United States.on the part of the alleged debtor. Similar -
inquiries are made of the General Accounting Office in regard to possible ;
claims of the United States against each claimant. Within the Office

-certain inquiries are also necessary to determine the extent ‘of the vested

property of the debtor against which each claim is asserted. Additional
Inquiries are made within the Department of Justice to ascertain whether

17 Form APC-1C is used 'by persons filing debt claims with the Office. This form

may be obtained at the Office of Alien Property in Washingt t i i
New York, San Francisco and Honolulu, andpat zhc office olfntgh: %gteﬁsggzﬁg?ﬁ;

in each Federal district.
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the claimant has been convicted of a violation of any of the statutes listed
; in Section 34 (a). . . . _

Joint Procedures with the Philippine. Alien Property Administration »
Under the Philippine Property Act of 1946 provisions were made in

ance with this Act and Executive orders issued thereunder, the Philippine
Alien Property Administration was-established as the Philippine counter-

Property Administration all notices of claim asserted by United States

of debtors whose property was held solely by this Office should be trans-

. ferred to this Office for appropriate processing. Studies were commenced
- during the fiscal year in regard to'cases in which property of a debtor was
' vested both in the Philippines and in this country, and tentative procedures

tion in regard to the handling of both solvent and insolvent cases.

. N

A considerable number of debt claims of American creditors of -the

§ lwalian Line, property of which had been vested by the Alien Property
“Custodian, have been filed with this Office.- Public Law 370, Eightieth

As authorized by Section 34, the Attorney General issued- Bar Order ; . Congress, first session, approved August 5, 1947,% authorized the return

. No. 1, executed February 25, 1947, fixing June 1. 1947 i
which debt claims were to b’e barred ingrélsl;cit of fl:b’toa;‘ss ;}f)id:; e"\’?lf(‘;:; J osted falian property and the return to Ttaly underother procedures of
property was vested between December 18, 1941 and December 31, 1946.

Except for certain named debtors, this time limit has been extended three .[

under Section 32 of the Trading. with the Enemy Act, as amended, of

vessels formerly owned and operated by the Italian Line. Unless some
provision was made for the satisfaction of these claims, the returns of the
property might have been delayed by the institution of attachment pro-

il ceedings by the creditors of the Italian Line. The Office brought these
§; claims to the attention of the Italian Line, which agreed to do its best to
K satisfy the American creditors, thereby facilitating the return of Italian’
- property in accordance with the provisions of Public Law 370.

PAYMENT OF TAXES INCIDENT TO VESTED PROPERTY

Public . Law 671, Seventy-ninth Congress, second session, approved

August 8, 1946, which added, among others, Section 36 to’ the Trading

with the Enemy Act, specifically authorizes the Office to pay any tax assessed
on vested property by the Federal Government or any State, territorial, or.
local government for any period prior or subsequent to the date of vesting.®
Tax liabilities of vested property must be paid by the Office notwithstand-
ing any claim or suit filed or instituted against the property.

8 60 Stat. 418, 22 U. S. C. Sec. 1381-1382. For the provisions of the Philippine
Property Actosee Annual Report, Office of Alien Property Custodian, fiscal year ending Fune 30,
7946, pp. 140-141, :

1 Fgrpthe details of the establishment of the Philippine Alien Property Administra-
tion see Annual Report, Office of Alien Property, Department of Fustice, fiscal year ending Fune
30, 1947, pp. 2-3. .

#® 61 Stat. 784, 50. U. S. C. App. Sec, 32. ) . :

31 60 Stat. 925, 50 U. 8. C. App. Sec. 36. For a more detailed discussion of these

provisions and the text of the Law, sée Annual Report, Office of Alien Property, Department
of Justice, fiscal year ending June 30, 1947, pp. 87 and 156,

o,
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This Office and the Bureau of Internal Revenue have déveloped proce- 7

dures regarding the payment of taxes on vested property:. In addition, on

April 9, 1948, the Commissioner of Internal Rev : 7 Y
| ) Cor ) enue promulgated rules |

rglatmg to_the application of the internal revenue aspec?s of ch(’:tion 32, Sf k
the Act. These rules-were published in the Federal Register on April 16, -

1948 (13 F. R. 2039).

SUITS AND OTHER JUDICIAL PROCEEDINGS

During the fiscal year ending June 30, 1948, the Off fen Pro

| . . ) - ice of Alien P

was interested in a total‘of 2,263 suits and other judicial proceedifg‘,erg
compared with 2,226 during the preceding fiscal year. The different t);pcs
of litigation involved are indicated in table 33, and are discussed below.

¥

Table 33.—SUITS AND OTHER JUDICIAL PROCEEDINGS IN WHICH THE O.FFlCE'. ¥

OF ALIEN PROPERTY‘WAS INTERESTED, FISCAL YEARS 1948 AND 1947 .

; . Numher of suits during
“Pype of court matter Bl -
1948 1%7
PP i )
‘ iolﬂ!l..“..‘..,.,..‘; ..... _...........,..:.. .............................. 2,263 2,226
1. Actions for return of property or pa 3 B '
¢ urn ) ayinent of debts, hrought r See
. AQ (a) p!’ the Trading with the Enemy Act, as amended gt under Sce. 67
-2 Mcuons n_:luu_ng to banks or insurance companies in liquidation o s '{!& ‘92
. Matters relating to corporate or individual insolvencics. . - T n :
4. Matters involving customs, taxes, or 2§sesSments..... s . .86 B
g. Maetters relating to patents, trade-marks,’or copyrights o o ' g oo
. 6. ACLIODS TOIALINE L0 1T PIODOITY - - eeoeonoemenesineanemns oo oommemn s 3 7
7. Maiters involving estates or trusts ! T - e .
8. Causes inadmiralty. . ... . _ e 8
lg' %rugnrml actlons % 5
. Matters invelving property 3
11, Mssccllzmmus.....,._.p.,.....,m-._..,”v_.., zsg ‘76%

1 i 7 N i i i i X
This figure does not include cases in which vesting orders have siot yet been issued

1 N M . A " . ‘ ¥
Claims involving property vested in World War [ are also being administratively processed under Seg, =

9 (a) of the Trading with the Enemy Aet, as amended.

Section 9 (a) Suits

GroENwALL & SOEDERSTROEM v. CLARK.—This is one of the most com-
plicated of the pending “cloaking® cases, involving the stock of Thorer
& Hollender, Inc. An extensive investigation is being carried on in
Germany and Sweden, as well as in this country, to obtain evidence bearin
on the good faith of the 1939 transfer of the stock to Swedish hands. s
~ Haas v. CLarx.—Negotiations for a possible settlement of this case,
involving 18,001 shares of stock in Rohm & Haas Company, Inc have
coIri:tmucd dérin’g the fiscal year. ' , ? c»

D v. CLark.—In. this case the Gircuit Court of A 1 .
. §econd Circuit,® held that the transfler of title to the stock if;pcfjessti?; vihaz

a mere form employed to deceive the United States,” but held that the
plaintiffs-had not lost their pre-transfer security interest. The litigation has’
;:ic();]tmued in the District Court to determine the-amount of the plaintiffs’

Lrrrere v. Crark.—This Section 9 (a) suit was filed in the United
States District Court for the District of Connecticut for the return of shares
of stock of the American Hyalsol Corporation. The shares were vested on

" 22 For a discussion of the background of this case, see Annual R, ]
iy, Dot St ; 2 , see Annual Report, Office of Alien Prop-
by Deportments j; g ity 7ﬁ)j;;«ra 'year'mdmg ]gne 30, 1947, pp. 87-88.
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the grounds that the- real owners of the stock were the Deutsche Hydrie-
werke A. G. and -Bohme Fettchemie G.m. b. H., both subsidiaries of
Henkel & Cie G. m. b. H., Dusseldorf, Germany. There were originally
wo plaintiffs, Nelson Littell and Lewis H. Marks, each claiming 50 percent
ownership of the stock. The complaint insofar as it pertained to Marks was
dismissed by the court for Jack of jurisdiction in Connecticut.

During the preparation for the defense of this suit, evidence obtained
indicated possible criminal prosecution of Mr. Littell and ,Mr. Marks.
The evidence was submitted to the United States Attorney for. the Southern
District of New York and an indictment charging conspiracy to defraud
the United States under_the Trading with the Enemy Act, as amended,
as well as under the Internal Revenue law has been returned in that
District, The indictment, which is in four counts under Sections 80 and
88 of the United States Code, charges a conspiracy between Littell and
Marks and several German and Swiss nationals to prevent the Government
of the United States from ascertaining the true” ownership of American
Hyalsol Corporation, and further charges the deferidents with making.
false and fraudulent stateinents to Governinent ollicials and of filing false
claims and documents. ' - L

The civil suit has been held in status quo pending the outcome of the
criminal trial. The criminal trial is expected to be held in the spring.of
1949. : U ‘ ' o

Sranparp Oin Company (NEw JERSEY) ET AL. V. CLark,—This suit
was initiated in the Southern District of New York under Section 9 (a)
for.the return of several hundred patents and three blocks of corporate
stock which had been vested by the Alien-Property Custodian as property
of I. G. Farbenindustrie, but which. were claimed by Standard Oil Com-
pany (New Jersey) and various of its ‘subsidiaries. ~The .decision of the
Circuit Court of Appeals for the Second Circuit 2+ held that variou$ trans-
fers purportedly made by I. G. Farbenindustrie to the Standard Qil com-
panies after September 1, 1939, were sham transactions designed to conceal

1. G.’s continuing ownership of the property. It accordingly awarded ‘the

Government the entire beneficial interest in a large group of chemical pat-
ents which incliide the basic patents for buna synthetic rubber. . In the other

. patents in suit it awarded certain field rights to the Standard Oil companies

while leaving the beneficial interests outside those fields in the Governiment,
Of the shares of stock in controversy, Standard Oil Company (New Jersey)
was allowed 1o recover the 200 shares of vested stock in Standard Catalytic
Company, and Standard QOil Development Company was allowed to re-
cover 255 shares of vested stock of Hydrocarbon Synthesis Corporation.
The Office of Alien Property retains, however, title fo 170 shares of the
stock of Hydrocarbon Synthesis Corporation, or 10 percent of the total.

The Office of Alien’ Property also retains a 50 percent stock interest in

_Jasco, Inc., one of the plaintiffs, and the company which is charged with

the exploitation of the chemical field patents which originated with I. G.
or with Standard Qil.® . o

The Standard Oil companies sought to review this decision by petition
to the United States-Supreme Court for writ of certiorari. The Govern-
ment opposed the granting of the plaintiffs’. petition and filed a conditional
cross petition which it asked the, Court to grant only in the event that the *
plaintiffs’ petition was granted. It stated that it took this course because

%163 F. (2d) 917, . 323564

1 For a more complete dcécrgéion of the properties involved, the issues in the case,
and the decision of the Circuit Court of Appeals, see Annual Report, Office of Abien Properly,
Department of Justice, fiscal year ending Fune 30, 1947, pp. &9—91.
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it wished to secure the earliest possible termination of the litigation
order that the patent rights awarded to the Government could be sub-

jected to the general patent policy of this Office.®® On April 19, 1948, the &
" Supreme Court denied both petitions for writ of certiorari. A final decree

was entered in the District Court on August 2, 1948, .

of the case for trial is actively proceeding,. ‘

_The Schering stock is also involved in a Section 9 (a) suit brought by

Heyden Chemical Corporation (Heyden Chemical Corporation v. Clark), L dosing on December 7, 1941, An appeal has been taken, however, by this

' Office to the District Court of Appeal of California, and is expf:ctéd to be
E argued in the spring of 1949. - A similar action involving Sumitomo Bank
. of Seattle, of which the Attorney General is owner of 97 percent of the

which claims to have had a contract to buy the stock from the Swiss, This ;
Office has moved to dismiss, mainly on the ground that the contract was
not licensed by the Secretary of the Treasury, as required by Executive .

Order No. 8389 and the Trcasury régulations. The motion has been ‘¢ gapital stock, has been commenced in the Superior Court of King County,

argued, but a decision has not yet been rendered.

Uzsersee Finanz-Korroration A, G. v. CLark.—Certain legal is_sues‘
in this case wcre decided by the Supreme Court on December 8, 1947.%

The principal point of ‘contention in the case was whether persons, in-

" cluding American citizens, who are “foreign nationals” within the meaning -E ¢ Hawaii in connection with the liquidation of the Sumitomo Bank of -

of Section 5 (b) of the Trading with the Enemy Act, as amendéed, might B Hawaii, for the purpose of ohtaining instructions of the court with reference . -

secure the return of their property by suit under Section 9 (a).

The Court held that the plaintiff, a Swiss corporation, which on thg:f'
pleadings was taken to have no enemy taint, could recover vested property,
It further declared, however, that the concept of “enemy” should be en- .

larged so as to deny the right of return to corporations which were con:

" trolled by enemies, thus enabling the Government to pierce through “cloak- -

" ing” devices.® ‘

VARGOS ET AL. v. CLark.—This Section 9 (a) suit is pending in the |}~
United States District Court for the District of Columbia. The three §
"Swedish plaintiffs, Aktiebolaget Vargos, claiming as owner, and Stockholm §
~ Enskilda Bank, Aktiebolaget, and Aktiebolaget Caritas, both claiming as :
pledgees, base their claims on a purchase of the 535,000 vested shares of -

American Bosch Corporation from Mendelssohn & Company, Dutch

bankers, in May 1940. The case presents the question whether the Swedish B

parties have been acting as cloaks for the firm of Robert Bosch G. m. b. H,,
Stuttgart, Germany.” ‘ :
During the year a new vesting order was issued for dividends on the stock
~not taken in the initial vesting. The plaintifis filed a supplementary
complaint seeking recovery of these dividends. An answer was filed in

December 1947 denying ownership in the Swedish plaintiffs, alleging a*
conspiracy to cloak the interest of the German firm and raising the issue -§ -
of enemy taint in accordance with the decision of the Supreme Courtin ‘f

Usebersee Finanz-Korporation A. G. v. Clark (December 8, 1947).
Acctions Relating to Bank Liquidations and Corporate Insolvencies

Continued efforts have been made to effect an expeditious termination |
“of the liquidation of enemy-owned banks presently being conducted under -

28 For a description of the patents involved and the licensing policy to be applied to ;
1-62, o

these patents, see Ch. V, “Patents, Copyrights, and Trade-Marks,” pp. 6
# 332 U. 8, 480. ) -

8 For a more complete discussion of the background of this case and the Supreme '
" Court’s opinion, see dnnual Report, Office of Alien Property, Department of Fustice, fiscal year f -

ending Fune 30, 1947, pp. 91-92. . .
% For further details of this case, see Ch. IV, “Selected Business Enterprises,” p. 39,
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, ;éfsupcrvisory order of the Attorney General, to declare and pay an 80 percent
Swiss BANK CORPORATION v. CLARK.— This is a suit by the alleged pledgee

of the stock of the Schering Corporation. This Office has answered by .
setting up the contention that the alleged pledge was part of a scheme to
“cloak” continucd German ownership of the Schering stock.  Preparation

AR

S

e

< the supervision of thé Attorney General. The Superior Court of San Fran-

i i i . who is manag-
disco recently authorized the State Superintendent of Banks, who 7
ing the liqugdation of the Yokohama Specie Bank, San Francisco, under

ividend, and denied the right to intervene in the liquidation to certain
olders of Yen Certificates of Deposit. An appeal was taken by the cer-.
ghicate holders and the District Court of Appeal of California affirmed on

. i i iquidati i Iso, the
uly 3, 1948. In connection with the llquldathq of this bank, also, ;
: %ugcrior Court of San Francisco recently determined that the bank-was

iable to 7 percent damage interest to depositors from the date of the bank’s .

! - : R e suit will be com.
Wash., and is awaiting trial. 1t is e;\.pu':tec} that a like suit wi
menced in New -York to determine the liability for interest of the several

- Japanese-owned banks in the process of liquidation in that State.

Petitions have been filed in the Circuit Court of the First Judicial -Circuit

to (a) the propriety of certain receivership fees and expenses, ,andt '<b)1 atﬁc,'
application of the statutory bar date to certain classes of claims, Pgr dxcu ) 271
those claimants who were unable to file claims within the prescribed perio
because of service in the United; States armed forces or because of residence

i i : ‘ legal ‘questions ar¢ the
¢ in- Japan during the war.- These two unsettled legal ‘qu ar
g prigcg)af obstacles to a speedy termination of the llvquxda_tlonlo'f this bank.

Matters Involving Estates and Trusts - - o
“The activities of this ‘Office during the fiscal year 1948 in hng%t}llon
involving estates and trusts covered a wide range'o_f px:ol;{lems. ey
extended from routine examination of accounts of ‘fiduciaries to active

" participation in ‘both Federal and State courts in proceedings. in which

complicated questions of law and fact were disputed.. The interest gfv thl?
Office in these proceedings arose principally as a result of the vesting o

' interests of enemy nationals in decedents’ estates and in inter vivos l%ru}slgs
§ under judicial supervision. Litigation resulting from the activities of t: 13
. Office in representing nationals of both enemy and enemy-occupie

countries in court or administrative proceedings in accordance with Section
5 of Executive Order No. 9193 hds continued to decrease each year since
the end of hostilities. In addition to the a@mve cases, the Office was 1?’-
volved in litigation arising from the iqurcés’e'olf Stk;terfsgﬁ)?ey General’s
i with respect to trusts not under judiciai su .

mggc;tarticular ipr)xterest, since the United States Supreme Court expressed
its views in Clark v. Allen, 3° are opinions rer}dcrcd' by various State courts
as a result of steps taken to dispose of cases involving State laws requiring

proof of reciprocal rights of inheritance between residents and citizens of

: A : s
‘the United States and nationals of foreign countries. In re Bevilacqua’s

; ’ i ! i ia Supreme
Estate® and In re Knutzen's Estate,®® both decu:}ed by t}}e California Suprem |
eri:, and In re Giordano’s Estate,® on rehearing, decided by the Callfom{a

1 S, 503 (1947). For a detailed discussion of this case, se¢ Annual Report, Office
of Al:,’i?r:‘ I}r}bpfm ngodién,) Jiscal year ending June 30, 1946, p. 160 and Annual Report, Office of
Aliem Property, Department of Justice, fiscal year ending June 30, 1947, p. 95. )

n191 P, {Zd) 752 (Cal. 1948). - _ 3 N 35 65

1191 P. (2d) 747 ECal. 1948). ~

1193 P, (2d) 771 (Cal. 1948). ,
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District Court of Appeal for the Fourth District, dealt with this qucstio:i
but were of limited application. In the Bevilacqua case the Court held that

a first cousin of the decedent who would inherit, ahsent proof of the exist:®
ence of reciprocal rights of inheritance in Italian nationals, was entitled 1o}
letters of administration as against the Public Administrator. The Knulzen

. case was sent back to the trial court to permit establishment of the extent 3§,
of real property involved in the estate (which under a treaty between the 3§
United States and Germany passes 1o German nationals notwithstanding ‘%
the provisions of the State statute), to determine the status of the deceased’s 1

. citizenship, and to receive proof of German laws relating to reciprocal 3§
rights of inhcritance with respect to the pérsonalty. However, in .the F
Giordano case, a decree of distribution to resident heirs was upheld because 3§
~of the failure of the Government to cstablish the existence of reciprocal ¥
rights of inheritance in Ttalian nationals. The Court there held also thata
1945 amendment to the California statute, which shifted the burden of g
proof to resident claimants, and a subsequent amcndment repealing the &
1945 amendment were substantive in effect, thus fixing the rights of the ‘B
heirs in accordance with the law cxisting at the time of the decedent’s F

death™  Meanwhile, steps have been taken to establish upon hearing the

existence of reciprocal rights vis-a-vis German nationals in four cases: §
Estate of Alice Miller and Estate of Bertha Schiuttig in the California Superior
Court .in the countics of Alameda _and Los Angcles, respectively; and

Estate of Emilie Anna Wemme and Estate of Eugene Herold in the Oregon
Circuit Court in Multnomah County. In the first decision reached

squarely on the issue, the Superior Court in Los Angeles County held in-

Estate of Marie W. Peters that reciprocal rights exist.

Among other cases of interest is one involving a right of election to take
against a will which is given a widow by statute in New York., The New §
York County Surrogate ini the Estate of Gusiav Herter ® held that such aright :

- did not constitute a vestible property interest. This case is now pending
on appeal.

Two important cases, involving the same and related facts, decided during §
the fiscal year presented legal questions as to the right of illegitimates to
inherit and the Rule Against Perpetuities.  In Fiduciary Trust Co. v. Mishou B

(Estate of Mary M. Bourne) *® the Supreme Court of Rhode Island held that
an illegitimate person could inherit under the descriptive word “‘issue”
used in a will, and that the Office of Alien Property was entitled to one-half

of a trust estate. Shortly after this, however, the Supreme Court of Mas. - |

sachusetts in Fiduciary Trust Co. v. Mishou (Estate of Martha Parker),® held
that an illegitimate person could not inherit as “issue” under a will, and
that the Office had no interest in another trust. The court also decided
that a major portion of that trust violated the Rule Against Perpetuities.
Representative of another group of cases arc Estate of Alberta Ulman Sabit
in which the Probate Court of Baltimore, Md., recognized the right of the
Attorney General to distribution of trust assets payable to encmy nationals
at an ascertainable date in the future, the income from which was payable
currently, and Clark v. Lawrence National Bank in which the United States
District Court of Kansas affirmed-the right of the Attorney General, under
the plenary power of Section 17 of the Trading with the Enemy Act, as
amended, to possession of the remainder of a trust upon its termination.

3 Previously in 191 P. (2d) 757 (Cal. 1948} the District Court of Appeal held that the
amendments were procedural. -

3583 N. Y. S. (2d) 36 (1948).

3 54 A, (2d) 421 (R. 1. 1947).
#1321 Mass. 615, 75 N. E. (2d) 3 (1947).

-
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State ex rel. Muth v. Buzard,®® decided by the Missouri Supreme Court,

' represented a case of novel impression to-this Office since it was a proceeding

in prohibition instituted to prohibit a circuit court judge from sustaining a

- motion in the nature of a writ of error coram nobis, thereby vacating a judg-

ment which set aside a will. The Attorney General’s participation in this
matter was in a representative capacity. o o
This Office also l?as among the many cases necegsntat_mg proof of hcx;'s_h;p,
several involving complex questions of pedigree’ which were the subjects .
of intensive investigation during the fiscal perlodj_ :

Matters Involving Taxes or Assessments ) . .

One of thé more important cases in this group was United Sla{esigf. %Zg
Tax Commission of Towa (District Court of Iowa for Polk Cocx.lu;)ty) o Jhis
was a suit to recover discriminatory inheritance taxes assesse fY é} e Sta
of Towa on shares of decedents’ estates passing to nationals of Germany
which had been vested by the Office of Alien Property. The gct%};l }:fas
still pending when the issue was decided by the Supreme Co;;;{t md c(;;ioz.
Allm# The action has now been settled pursuant to the Ce;:}“ e ion,
and a refund of excess tax payments has been delivered to the O Lcc.. ive
smilar cases in which the State of Towa levied discriminatory in erlgap;e
taxes and which arose subsequent to the filing of the above action are being
settled in the same manner. -

tters Relating to Patents, Trade-Marks, or Copyrights‘ S
M’lqhz Office ofs Alien Pro;aerty has litiga_tcd the validity of a num}zlcr t}?f
vested patents and patent applications -in the District ‘Qour;)s 211 ' ;
Court ‘of Customs and- Patent Appeals.” In Clark v.ﬂRe._csz‘us- rfo Pu::{s. anl
Chemical Company,*? the District Court for the Eastern District-o bcnnsyh;
vania awarded judgment to the Attorney General in an action broug

under R. S. 4915, The Court held that the Attorney General was entitled.

iority. of invention under R. S, 4887 on a patent application
g)le?liyn foGrefr;any‘despitc the fact that satisfactory evidence of thf\ fqrc}{gn
filing could not be presented to the Patent Office during the war: - }sln‘n]s ar
issue is involved in Clark v. American Cyanamid Company, pending m1 t th 115&
trict Court in Maine. The Court of Cu.stoms.and. Patent Appea‘z uphe
the Patent Office’s award of priority of invention In favor of thch tti)ornc',;
General .in Thurston v. Wulff,#® but it reversed the dqctswr:iof the Paten
Office in favor. of the Attorney General in Thomas v. Michael, TwoAaanor}s
against the Patent Office in the. Court of Customs and Patent c!p;;ceas
involving vested applications previously owned by a Gcrmznd( dar . g’e
Ooms, Applications of Abramson) and which had been stayed during

pendency of the war, were yoluntarily dismissed by the Attorney ngeral .

i i ications lacked merit.
when it was determined that the applications lac )
\ Under the provisions of Public Law 690, Seventy-ninth Congress, s;;:condf
session, approved August 8, 1946,% the counterpart of the Nolan Act o
s _1149, 205 S. W. (2d) 538 (1947). ~ C _
:'* ‘is;flohrfgo them is Estate of Henrictta Garrell, Oagharlx;,’ Co;.rt of 'nggigsﬁlzcgg?g‘nl;%
involvi roximately $20,000,000. For a discussi >
Efa .t’h?: S;z,t eségvgn‘;:agl' ?R%gor;,‘ Office }éf Alien Property Custodian, fiscal year cnd:fzg Fune 30,
~148. - .- - -
79:334 i’gf .altl:l?:)ré‘*dctailed discussion of this case, see Annual Report, 0«02“ of Alien Proﬁer{g,
Department of Justice, fiscal year ending June 30, 1947, p. 93. ‘
331 U, S, 503 (1947). - . .
74 F. Supp. 309. .
a2 164 F, (2d) 612. -
# 166 F. (2d) 944.
4 60 Stat. 940, 50

U. S. C. App. Sec. 10.
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World War I, the Office of Alien Property successfully validated a large
number of vested patents which had been filed in this country more than
one year after the filing abroad. Public Law 690 also afforded statutory
authority for the issuance of new patents on applications which had been
filed later than the Convention date and which otherwise would have been
barred under R. 8. 4887. In one case, Clark v. Ooms, Application of Willy
Voit, suit in the Court of Customs and Patent Appeals was voluntarily
dismissed when- the Patent Office issued a patent to the Attorney -General
on a finding that he had made a sufficient showing under Public Law 690 of
the foreign filing. . o C .

Consultation was continued with the Antitrust Division on a number of
cases involving vested interests in patent contracts, licenses or similar
agreements which present questions of violation of the antitrust laws,
In several of these cases, a basis was found for removing objectionable

_provisions by renegotiation and without litigation. In others, the Office = §

has.undertaken-or contemplates participation in antitrust suits. -~

The Office has also handléd a number of matters involving copyrights.
One of the most interesting has involved the copyright to the novel Mayer-
ling from which the motion picture of the same name was made. Actions
for infringement of copyright have been instituted against Columbia Broad-
casting Company, Pedlar & Ryan, Inc., Procter & Gamble, and Nero
Films, Inc, : ' T :

Actions Relating to Real Property =~ . ‘
The Office has continued to handle a number of actions involving real

property. They consist mainly of ac¢tions to foreclose mortgages or to.

_ protect the interest of the Office in vested real estate against foreclosure.
In a number of these cases settlements have been agreed on which repre-
sent satisfactory returns to the Office in view of the value of the vested
property interests,

Matters Involving Property Seized in World War |

A few cases involving property seized in World War I are still active and
are being handled by the Office of Alien Property. One of the more

important cases of this type is United States v. Silliman. In 1924 the defend-

ant, as counsel for Johann F. Hackfeld, procured the return to Hackfeld of
vested property owned by Hackfeld and valued at more than $3,000,000.
The Government, contending that the return was procured by fraudulént
misrepresentations that Hackfeld was an American citizen and rnot a
citizen of Germany and by corruption. of a Vice Consul, brought proceed-
ings against Hackfeld’s executor to recover the difference between the
amount in fact returned to Hackfeld and the amount which could lawfully
have been returned to him as a German citizen under the Settlement of
War Claims Act of 1928, A judgment for the Government was affirmed on
the ground that the return was induced by mistake of law, United Siates v.
Rodiek*® The estate of Hackfeld being insufficient to satisfy the judgment,
the Government brought the present.action against Silliman, Hackfeld’s
lawyer, charging fraud and corruption and affirming that he was jointly’
liable with the estate. The District Court gave judgment for the Govern-
ment upon a jury verdict in the amount of $1,106,031.45, The Circuit
Court of Appeals for the Third Circuit reversed,*” holding that the issue of
fraud had been determined adversely to the Government’s contentions by
proceedings in a New York Surrogate’s Court in which the Government

# 117 F. (2d) 588, 315 U. S. 783.
167 F. (2d) 607.

o“n
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| 3 had sought-td ;:onteét thé allowance of certain fees to Silliman out of the.
*- Hackfeld estate. A petition for a writ of certiorari filed by the Govern-

ment is now pending in the Supreme Court.®

Couses in Admiralty . . . o _ ‘

Admiralty litigation has involved principally 27 Italian  and 3 German,
ships. Twenty-eight of these (27 Italian ‘and 1 German—the Pauline
Friederich) were. sabotaged by their crews in United States ports in March
1941. Actions were instituted by the United States to forfeit these 28
vessels for violation of the Espionage Act of 1917 and the Alien Property

of these ships were declared forfeit by Federal Courts. In the case of two

Custodian vested them, subject to the rights of the United States.. Three

others, the Court declined to forfeit the two ships and upheld the claim of " -

the office. While the remaining actions were pending, Public If'a'}ev 370,
Eightieth Congress, first session, approved August 5, 1947, providing for

return of Italian vessels, became effective.®® Pursuant to this act the Office

divested its interests in the 27 Italian ships and the United States is prg:sently :
dismissing the remaining forfeiture actions. All 27 vessels.(those which are

still afloat, and Liberty ships to replace those which have been lost) are

now being returned to the Italian Government.

The remaining two vessels in this group were the Odenwald and the Arauca, -

; i i Odenwald
both formerly the property of the Hamburg-American Line. The O ‘
was salvagedy at sea by the United States cruiser Omaka and the destroyer
Somers on November 6, 1941. Subsequently the United States and the

officers and men of the Omaka and the Somers were awarded salvage in the -
sum of $397,424.06 by the District Court for Puerto Rico 8 to be taken 20

ercerit from the vessel and 80 percent from the cargo. The decree was
Eu;sequcntly‘upheld by the First Circuit Court of Appeals® The vessel

+ T ow > - w K fthc -
has been requisitioned by the Maritime Commission. - The proceeds o _
cargo, valugd at $1,860,000 after deduction of the ‘salvage award, will bcv:
" delivered to the Office. '

In the Arauca (S. D. Florida) the Office has received the sum of $69,000

- as proceeds of the cargoy and at the present time is° defending against six

claims secured by attachment liens which ‘existed against the vessel at the
time it was vested. ,

Miscellaneous Litigation - o —
The most significant group of cases under this classification involve ques-

tions of construction of the “freezing” orders issued by the Treasury De--
partment pursuant to Section. 5 (b) of the Trading with the Engmy Act,

as amended,®? and Executive Order No. -8389.

In Clark v. Taylor and Propper the Government vested the claim of an

Austrian association to funds in the hands of the American Society of
Composers, Authors, and Publishers (ASCAP). The question is preser'{tcd
whether Propper has a prior claim to the funds by virtue of his appoint-

" ment by a New York court, prior to the issuance of the vesting order, as

receiver of the New York propertics of the Austrian association. The
Government contends that because his appointment as permanent re-
ceiver was subsequent to the effective date of the freezing order and was not
licensed pursuant to that order, he acquired no title to the property

@ This petitior ied on October 11, 1948, .

o mcgf.t{?&rf gv(?s Ucicg.xcéi’ l?*{lpp.{:Sm. 32 For a discussion of Public Law 370, see
Ch. 1, “Policies and Objectives,” pp. 6-7. ’ : .

®71 F, Sup‘f. 314,

o 168 F. (2d} 47,

£ 55 Stat, 839, 50 U, §. C. App. Sec. 5.
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that appointment. The Governminent’s contention was. upheld by the
District Court.® The Circuit Court of Appeals for the Second Circuit,*
on Scptember 22, 1947, refused to review that question on the ground that
there was not a final judgment from which an appeal would lie. A new
judgment has been entered and the case was reargued before the Circuit
Court on June 4,1948.% T ' :
A related question was presented in Leeds v. Guaraniy Trust Co., a suit
between two private individuals founded upon an assignment made after
the effective date of the freezing order and not licensed. The Government,
~ secking a clarification of prior decisions of the New York courts on the
-effect of the [reezing order, filed a brief, amicus curiae, in which it was con-
tended that an unlicensed assignmentwas ineffective to give the assignee any

rights to the property purportedly assigned. The Government did nov

contend that a suit could not be maintained on the unlicensed assignment,
but it asserted that the only thing that such a suit could determine would be

what the rights of the parties would become if an appropriate license were.

issued, The New York Supreme Court *® had held that the want of a
license was not a defense to the complaint; the Appellate Division ¥ and
the Court of Appéals ¥ affirmed without opinion and thus without making
_it clear what the consequence of a judgment for plaintiff would be.

In Clark v. Federal Reserve Bank and Clark v. Chase National Bark, both in
the District Court for the Southern District of New York, a further test of

the effect of the freezing orders has been made. Both cases involved -

property which was attached after the eflective date of the freezing order
by American creditors of the foreign national owner and which was subse-
quently vested. The Government, proceeding for declaratory judgment
in the Federal District Court, is contending that the attaching creditors
took no interest in the property by their unlicensed attachments and that

the Government is entitled to the possession of the entire property subject,
to the rights of the attaching creditors to file debt claims under Section 34

of the Trading with the Enemy Act, as amended.® - T

Other aspects of the freezing orders and regulations and instructions
issued thercunder arc involved ‘in Singer v. Yokohama Specie- Bank,® recently
decided by the Appellate Division of the Supreme Court of New York. -

Another imnportant group of cases involves the Attorney General’s right
to summary possession of property demanded by him. Although this
right was recently reaffirmed in Silesian-American Corp. v. Clark,® various
aspects of that right are still subject to litigation. .

3 70 F. Supp. 202.

163 F. (2d) 940. . ) ’

55 The Circuit Court handed down a decision on August 3, 1948, holding that Propper
took no title by his unlicensed appointment after the effective date of the freezing order
and dismissing his claim to the funds. '

%65 N, Y. S. (2d) 431, -

37272 App. Div. 909, 72 N. Y. 8. (2d) 409.

53297 N. Y. 1019, 80 N. E. (2d) 538.

5% Both cases were decided in the Government’s favor on October 1, 1948.

¢ 273 App. Div. 996, 79 N. Y, S. (2d) 873. : .

81332 U. S. 469, .

[3
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- case and Clark v. Lavino, now pending before t

dﬂ'k v. Manufacturers Trust C‘o.,sr}ow plendin}% befor:(;l;e V(sgé::l}:;rC&trcA(:f
Circuit,%? involves the questy :
Appeals for the Second Circuit,” involves the question e ent o him
{ General may, in a summary procéeding, obtain pay m
;ofr?}fg amount of a 3c,febt which he holds to-have been owing to 2 German,
hough the existence of the de | :
:;'tthe gasserted debtor that it hada her}l1 0?1 th«S: artl?ouzét ((zi;)zn;?r:}cll:«{lr E;rdg:;
Attorney ises ion whether Section
Attorney General raises the question whe 5 > Frading
i ', as 8 entitles an American lienor tor
with the Enemy Act, as amended,” ent eri r o resist
: d or, as this Office contends,
¢ Attorney General’s summary demand or, ) ;
ierely clari)f:les his right to rccover any lien interest which he may ¢s

ish i i i Act.5 The Manufacturers Trust
tablish in a suit under Section 9 (a) of the e et Appeals

the Third Circuit, also present the question w
gﬁowﬁd on the sum demanded by the Attorney Genera

the delay in payment to him.

" 1s held that since the
# This c? ided on August 5, 1948. The Court of Appea t _
Nfzgx?;ijfffzr;v%i:f lggmgany gid not dispute the existence of a debt owug ir;;)::l 1; ;os
the German, but merely claimed a setofl against that debt, the ;‘:’ttomegon eof cral vas
entitled to su’mmary possession. Thengm;{t r&sqrv;:;l njizgngctn}tl ;)lxé tthea(t] \:ﬁi o e xight
jan’s rig the existence of the debt is . It held dl X
g}iggﬁ% ?i!cgihr:o‘:};:gtc : Iti:cn within Sec. 8 (a) Co‘f the Act. Finally, it held that no interest
2 d the Attorney General as damages ¢ ; )
SOhg&(l)dcgia:r ;;fi f948,ihe Gove;fnment filed a petition for writ of certiorari to
denial of interest. On December 2
petition to review the suit 1ssues in the case.
® 40 Stat. 418 (1917), 50 U. S. C. App- Scc«:g. )
& 40 Stat, 419 (1917}, 50 U. S. C. App. Sec.' 9.

323568
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hether interest should be :
| as damages for
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review the-

the Manufacturers Trust Company filed a cross -

= 1 3

o B

L R

A



http:amended.59
http:4,1948.55

» Ix«

Organization

The Office of Alien Property, D i '
The | y, Department of Justice, was und
lef“ectlon of Mr. Davxc! L. Bazelon as Assistant JAttorney Gclrlxgrajr ;:alg
; ug,ctor during the entire fiscal year ending June 30, 1948. Mr. Harold
. Baynton was appointed .Deputy Director of the Office on Sci)tcmbcr

year.

Administrative Units - . A

The various administrative units of the Office of Alien Property and the

number of full-time employees assi
e Hated boto ployees a: signed to each at the close of the fiscal

‘ employees os
-Administrative unit: ’ g?% ;30, '
Office of the DIrector. ... ..o ivtt it it i ainanana s
Ofﬁc? of the Secrctary..........‘,..: ............................... 16
Hearing Examiners A R e e e 11.
Overseas Branch......ic00vn. .. ORI AR SRR 5
et Braman e 42
Dol Bramch G [P PR 219
Claims Branch......... e . SRR A .
EstatesandTrustsBranch...........::: .................. ORR 0
Appeals and Legislation Branch. .. .. .. .....oovoesossiniinnanns %
Administrative Branch.,...,..... e ,
B pprane 1771t 109
Litigation Branch. .. ... <. ueuoeiuininnanonenn e e &
ManageroftheNcwYork’Ofﬁcc’.f‘..v.::l”“”” .......... %
Manager of the San Francisco Office 2. ... SRR ;
Manager of the Honolulu Office. . ......... R 13
TOtAL. e e ‘ 787

1 Excluding 15 irregularly employed And pari-time em;)]oy%é.

3 Includes employees assigned only L
_arg members of other ad;ninistrativg ugxihtgilxlx‘zigg’%%gs? t?eeclldagég%?hg}gos‘ employees in theso field offles

Q%ographical Distribution of Pérsonnel -

he main office of the-Office of Alien Pro is in’ i i

, ! ; perty is in"'Wash .
officés are located. in New York, San Franciscg, and Hoiloll?gttfn O;ﬁ:ﬁ
tions of the Overseas Branch are centered in Munich, Germany. The

number of full-time personnel at each office as of June 30, 1948, is presented

bclow,' together with figures for the previous year.

1848 1947 1048 147
Washington, D, C 557 805 || H
onolult. aen i ’ >
}h}m York. 154 165 || Chiesgo. .ooonoowoom oo i3 "
oo o fe:c 3 T
17y - % J 2121 U 787 758

! During the fiscal year 1847 overseas persoh v
weil'ltg{] é)lc %lgmpe%nl%perations from Berl‘l)g to I\%ﬂn‘!'&xs 32%3’3&’ ﬁrgitg;glggm Berliz. . The ch ange of the
cago fisld office was sbolished on Bept. 5, 1947, The 3 remaining ‘emgloyee.s handle alien prop.

eriy cases, principally estates an 2
Office for the Norrzhe?n District o!d nt]l{l&!,g‘eases, under the supervision of the United Stales Aftorney's

24, 1947, and served in that capacity during the remainder of the fiscal

Nuniber of
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_ undertaken on the basis of regrouping the

. Government agencies

- and patent contracts, copyrights and- trade-marks,

" Litication Brancu.—The Chief, Litigation Branch, is
other than estates and trusts, in courts of O\}

(hanges in Organization ) ;

Beginning in June 1947, a complete reorganization of the Office was

functions of the Office into
major administrative units' designated as branches. The organization as
it existed on June 30, 1948, is presented below, R
" Orrice oF THE Director.—The Director supervises and directs all
of the activities of the Office of Alien Property.- The Deputy Director
may exercise any of the functions of the Director.

Business Management Section.—This Section supervises the operation of
business enterprises continued as going concerns and conducts sales of
vested interests in these enterprises. It is attached directly to the Office
of the Director. g : :
Exscutive CommrTtee.—The Executive Committee is composed of the

" Director, the Deputy Director, and certain staff .officers designated by the-

Director. It serves in an advisory capacity to the Director in determina-
tion of policies and administrative actions. .
OFFIGE OF THE SECRETARY.—The Secretary provides liaison with other
and with foreign governments, coordinates policies
and practices, serves as secretary of the Executive Committee, and is in

charge of security. "The Secretary’s

OreraTIONS BrancH.—The Chief, Operations
supervision over the following sections which comprise the Branch.

Vesting Section—The Vesting Section is responsible for the identification,
establishment of proof of ownership, and the vesting of all enemy-owned
assets except patents, copyrights, trade-marks, estates and trusts,

insurance policies. :

" Collection and Custody Section—This Section reduces to possession vested.

securities and other tangible personal property, collects cash, processes
vested securities, and effectuates payment of claims by the Office.

Patent Section.—The Patent Section is responsible for the vesting of patents
and administers pro-
grams relating to these properties. S -

Real Estate and Liquidation- Section.—This Section manages and sells real
estate, mortgages, miscellaneous. securities and tangible personal property,
and supervises the liquidation of business enterprises not continued as
going concerns. ‘

Reports and Statistics Section.—This Section conducts research projects to
evaluate the effectiveness of programs to assist in policy formulation,
assembles statistical data on controlled properties, and prepares annual
and other official reports.! - . .

“EstaTEs AND TRrUsTS BRaNcH—This Branch has general supervision of an
integrated estates and trusts program covering the prevesting participation
of the Office in probate matters; the vesting program with respect to estates
and trusts, and interests in insurance policies; the postvesting management
of estates and trusts; and litigation involving “estates and trusts in courts
of first instance. ‘ I

litigation involving all matters,

Branch, has gencfal

Office also processes the formal orders - -
. and documents issued by the Office of Alien Property, and makes these - -
. and other documents available for public inspection. ’

and_»

oD

in charge of OO

first instance. He also has: general supervisory responsibility over allm

appellate litigation.

1The Reports and Statistics Section was transferred to the Office of the Secrctary as
of October 1, 1948.




AppeaLs aND LecisLation Brancr.~—The Chief of this Branch is i
- charge of legislative matters pertaining to alien property control an
under the general supervisory responsnblhty of the Chief, Litigation Branch -
of all appellate litigation.?
Lecar BrancH.—The Legal Branch advises the Director regarding legal ¥
aspects of Office policy and operation. It also supervises liquidation of§
‘banking, insurance, and other financial enterpnscs ‘under the contml of
the Office. i
ApMINISTRATIVE BrancH.—This Branch has charge of personnel matters
within the Office, procurement, mail, files, records, and all other adminis- §.
trative SCrvices. Thc Chicf of the Brzméh also acts as Budget Oflicer for;
the Office. 4
_ CompTrROLLER’S BrancH, —~Thls Branch is responsible for the mamte-,
nance of accounting records pcrtammg to vested property,’ the pr eparation §
of financial reports, and the review of financial data on vested and super-
vised business enterprises, The Chief of this Branch supervises the func-
tions of the Disbursing Officer, who deposits for collection with the Treasurer -
of the-United States currency, checks, and drafts paid to or received by the -
Office of Alien Property in the New York Office, transfers the proceeds to
the Treasurer of the United States for the account of the Attorney General,
and makes disbursements by the issuance .of checks in payment of all ex- :
penses and claims against the Office of Alien Property. ]
Crams BrancH.—The Claims Branch administers an mtegrated claims
program including the processing of all title claims for the return of property -
and all debt claims pursuant to the Trading with the Enemy Act, as
amended. This Branch has the sole - authority to recommend to the
Director the allowance of claims without the requirement of a hearing.
Hearmc Examiners Branca—This Branch is composed of two. Chief -
Hearing Examiners, one in charge of debt claims and one in charge of
title claims, and other Hearing Examiners. Subject to review by the
Director, the Hearing Examiners hear and determine contested claims
and claims in which a hearing is deemed necessary by the Director or the-
Chief of the Claims Branch, arising under the Tradmg with the Enemy
Act, as amended. o
Overseas Brancr.—The Chief of this Branch exercises supervision over
the European operations of the Office of Alien Property carried on by the
Department of Justice Mission attached to the Office of Military Govern-
ment (U. 8.), Germany.- .
* FieLp Orrices—The Office of Ahen Property has field offices in New
York, San Francisco, and Honolulu. The field offices are independent of
any administrative unit in Washington. The Manager in charge of each
field office reports to the Director but works directly with the branch chief
concerned in a specific case being handled by the field office.

o A AT

2 The Appeals and Legislation Branch was merged with the Litigation Branch as a
section within that Branch-on August 5, 1948,

3 On March 1, 1948, certain of the accounting activitics formerly performed by the
Comptroiler's Branch dealmg with-the maintenance of accounting rgcords for adminis-
trative expenses and the pre-auditing of all vouchers payable from the Office’s Admin-
xstBatxvc Expense Fund were transferred to the Administrative Division of the De partmcnt .
of Justice. . )
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Finances and Accounting

¢ The administrative expenses of the Office of Alien Property are paid
R from funds acquired by the Office through the vesting and administration

f administrative expenses each fiscal year is established by annual authoriza-
‘tions by Congress. Direct expenses of the Office incurred concerning par-
ticular items of vested property are not included in this general limitation.

prises that are in process of liquidation are maintained by this Office.! A
§ firm ofcertlﬁed public accountants audits the books of Lhc Office annually

FINANCES

- Congmss authorized the Office to e\cpend $3,700,000 for general ad-
B ministrative expenses during the fiscal year 1948 (Pubhc Law 166, 80th
E Cong., 1st sess., approved July 9, 1947). Administrative expenses for the

¥ the means by which they were financed are presented’in table 34. Com-
" parative data for prior fiscal pertods are also shown in the table

ACCOUNTING

A report ofArthur Andersen & Co. , on its.audit of the books of the Oflice
B of Alien Property for the fiscal year endmg June 30, 1948, is presented at
§ the end of this Chapter.

istrative expenses, After this date, this function was transferred to the Administrative
" Division of the Department of_]ustu:e See Ch. IX, “Organization,” p. 104,

+

f of property. A limitation on the.amount that may be expended for general |

Accounting records on vested property and on controlled business enter- -

8 fiscal year 1948 totaled $3,699, 881 90. A statement of these expenses and .’

o SUAMEY iy

RS 0% R P

1 Until March 1, 1948, the Office also maintained accounting records for its admin-
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EXHIBIT A—Continved

¥ fven 1

e | Federal
Sumimary description of property vested Register
B . citation
The sum of $22, 706 22, distributeble 1 l;o Chrmtmn Raxss!e and others under the estate .
EXHIBIT A R Of OB SEMMEID. . -+ - oo oae oon e omn oo e eo o m e e e am 12-4917.
All rights of Mrs. John Wasenszky in the estate of Mary Wasenszky.. ~o] 12-4817
ﬁi r;gg%s cl{’ f‘lks‘le Fle%k] and o;hgr% IR tlig %{smtte oft }if{en%tOlt}uﬁen.,.E. e 12-4919
rights of Johanna a.smgan o Eckart in the. gstate of Hugo Eckart. .. 12-4420
List of Vesting Orders Issued by the Off:ce of Alien Property, July 1, 1947, 10 All rights of Dora Badewitz in the estate of-Hiigo M. Friedrichsen. ... .. 12-4920
] 30 7948 . Two bonds owned by Asako Akinaka..._.... 12-4917
une %64 | A bank account owned by Meta Behrens._ .. 12-4833
%g 'Fwo gﬁng uecoung owueg gy %nun% Boe!}x}merd 12-4833
T'wo bank accounts owned hy Dora Boesche an m 12-4857
NoTE.~This list includes vesting orders, and amendments and supplements thereto, issued by the Oﬁu o ganr
- of All:en Propertylfmm T u!fv 1, 1947, to (iT une 2;10 1948, alll)%e %ublgahed in g,}tlxe Feds\rai Reglsts‘:{ F?l Jowing g L A{‘rebé owing lo Deutsche Bank by The Ghase National Bank of 12-4920
regular numerical Series o VtHf,mg orders there are lis orgerg m i series. Amendments {: 068 1Al nghts of Leonhsar Fn(zerer and others m an agreement between C!ty Tlﬂc -
supplements ure cited innmediately after the rospective orders. 'The Federal Register gives for each ordy 50 : v
e dates of signiag, filing, and pubiisting, sni the complote Loxt. Sappegt e 00 and Maxwoll O, Katz and Otto C. Sommerleh, relating toan eserow | |,
’I‘wo bank sccounts owned by Hermann Fesenmeier and Anua Fesenmeler., -] 12-485%
. A bank gecount owned by Joiebi Kone. .. . i iiiiociniiaeac et 12-4858
Vesting K . - Certain securities ownied by Juro Fujikawa; a debt owing tohim by Bxshop National :
order Summary description of property vested Bank of Hawaii; and certain debts owmg w him hy Sunnse Soda'Water Co., Ltd..| 12-4917
No. ' ) Cash, $100, owned by Shuichire Kanbayashi__ . o ... -12-4858
L Certaln debts owing to N. Omori Shoten hy J. Kahn & Co... 12-4918
: A bank account owned by Alfred H, Schols, 124858
¥313 | Certain real property located in Prince Georges County, Md., owued by Kar} Busse; A debt owing to Clara Stollenwerk by Detjen & Detjen; and a debt owing to her by .
and o1l of his rights in an iNSUranee policy . .. ovoiwe vt et e g U T 1 g S 12-44980
9314 | An undivided seven-eighths intercst in certain real property located In Landis Town- Certain securities owned by Tori Yasui; und certain debts owing to himby North- -
ship, N. J., owned by Hans Hubner and others; and all of their rights in an insur- ern States Power Co, and two othets 12-494R
ance nollcy .................................................................. - Amendment .- 13483
9315 | All rights of Eugenc Backes and others in the estate of Alfred Backes . An undivided one-hall interest in a mortgage owned by John Bcrwmd; all of his
9316 | All rights of Anna Hastedt ond others in the estate of Herman Friederick Hastedt rights in cortain msurance policies; and a debt owing to him by the Manuracturers ’
- and in the trust created under his will_ .. i 1 TTUSE C0ue ot et ke e eocamrmm v m e a e s n e mmm s o o ey e 124803 -
9317 The sum of $127.62, distributable to Ervin Rudolph and Osear Rudolph under the The sum of $1,147.70, dlstributable to Louise C. Binz and others under the estate of
estate of EAWOrd El. MOrKS. oo o oooo oo ooooeeooeeeoom o n g m e eman 1 John George BN s 4ttt e e et e n e n e cm g e m e 194679
9318 A.lll\ngbl{ts of Betty Kast'ond two others in the trust created under the will of Gretel ) Ttg: si(uzg1 of $300, distributable to Liselotte Drescher under the estate of Auguste
B Y L U PR U NP ERICRE . e et eme i ety e e icean i 12-5264
9319 | Al ngth of Melanie Ermeler Baoder and others in the state of Litlie H. ’I‘heurkauf All rights of Dorette Kanning in the trust under the will of Herman E. A, Hechler.| 12~5000
Ohly All rights of Edith Kuechler and others in a trust c¢reated by ngreement between
9320 | The sam of $4,232. stributable to O Newark Quarter Collection, Inc,, and Fidelity Union Trust Co.._, .. oo} 12-3018
9321 | Certain sceurities owned by Karl AU .o e e e All rights of Alice Schnubel and Laurentz Koehler in the trust under of
9322 | Certain sceurities owned by Charlotte Badenhoop and Alwine Schneemann_ Auguste Roesler fowal 124099
9323 | Certain bank accounts owned by Carl August Boecker and others .. ..._. Certain securities owned by Carl Brand -} 12-5056
9324 | Certain securities owned by Lothar Breuver. ..o oo oo vniiioian Certain debts owing to Hermine Chemmtxus and others by Topken & Farley. o1 12-5407
93257 A bank aceount owned by Hedwig Dora......... A deht owing to Daitoshai Co., Ltd,, by J. Kahn & Co., Ine ............... .| 12-4977
9326 | Certain securities owned by Otto Hopfner.. ... _.._...__. One bond owned by Bertha J ohanna Friese 12-5018
9327 | One share of stock owned by the heirs of Augusta Kaufmann. ... .. A bank aceount owned by Masumi Hanaoka 12-5019
9328 | Certain securities owned by Kumataro Koitabashi and lsabells Wassa - Cerjain debts owing to' Hatayama Shoten by J. Kahn & Co., Ine... - 12-4977
9329 | Certaip bank accounts owned by Anna Konrich and others; all of their rights in eer- Certain securities owned by Martha Helntz. .. ..o oooooovinnvn . -} 12~5264
. tain mortgage participations; and certain debts owing to them by Girard Trust Co. A debt owing to Helmken & Randermann by Oheraldo Finance Corp.. -] 125201
0330 | T'wo bank acconunts owned by Julius Kretschmar and Richard Kretschmar.. . .. .. 1 A debt owing to Tatsuji Hoshino by Bell & Howell Co... ... .1 12-8019
9331 | A debt owing to Teijiro Kurosawa by L. C. 8mith & Corona Typewriters, Inc..... A bank account owned by Fritz Lamamermeyer L] 1e-5019
<~ 8332.] A bank account and eertain securities owned by Narimitsu Matsudaira. ... _...... Cash, $40, a bank account, and certain securities, owned by Tsoguo Nambu_. o 12-4077
9333 ¢ A debtowin to Shibaura United Engineering Co., Ltd., by United Engineermg & A bank account owned by Dr. Theador Neumann.. . .} 12-5020
FoUNArY GOt e mv e am e an Certain securities owned by Shigeru Nishio 124977
9334 | Certain bank accounts owned by T: Shimo and 2 others.. Certain securities owned by Martha Obermeyer; and a debt, owing to her by Brown .
9335 ¢+ A bank account and certaln personal property owned by Gertrude Spiegel Spenner. Brothers Harriman & GO .vovue e e ceeeecaname e .} 125022
ATNCILAIGI ¢ e — ittt e e e e e wm e n e memm e ae e n 134055 A bank account owned by Henry Kazumi Omoto -] 12-5248
933G | Ceriain securities owned by Anna Stueveand twoothers. oo ..o ... All of the rights of Sophie Pfiueger in two drafts, snd in an agreement between Chi-
- 9437 | Certain sceurities and a bank account owned by Alfred Partello Von Horst.. cago Title & Trust Co, and Walter P, Paepcke, all of therights of Sophie PAucger
- 9338 | Certain securitics owned by Prisea von Licres und Wilkou_..._.. ... ... and others-in certain ¢laims ugainst the Colicetor of Internal Revenac; and a debt I
933y | Allrights of Albert Ahr and two others in the estate of Robert Abr... owing to them by Walter P PacpeRe. oo s 12~4478
9340 | All rights of Marths Woblers in the estate of Paul Arden. ... A bank account owned by Ernst Riewerts. o 12-5020
9341 | All rights of Otto Beckord and others in the ostate of Frederick C. Becko Certain debts owing to S8ansho Goshi Kaisha b 1)} 12-4978
9342 | Al rights of William Helberg and others in the estate of Sophie Budenbender. A certain sum of money on deposit with the mted States Treasury and certain | = .
9343 | All rights of Julinnna Farkas Horvath and others in the estate of Mike Farkus securities, owned by the heirs of Hans A, Sehligper. ..o oonion o 12-5246
9344 © All rights of Hermina Goldstein aud others in the estate of Duvid Feltb- Certaln debts owing to Georg Stenzel & Co, by the Norton Co and {wo others 12-5020
9345 | All rights of "Tiva Stoics and two others in the estate of Peter Filimon_.__ .. ... . Certain dehts owing to Takisada & Co. by J. Kahn & Co. 12-4079 .
9346 | All rights of Erhard Holland in the trust created under the will of Fnedl ich Adolt A debt owing to Yamada & Co. by J. Kahn & Co., Ine.... 12-5046
HOIInd . o et e e e e v e e n 1 Certain debts owing to Susuniu Yamaguti and others by
9347 | The sum of $5,693,82, dzstnbumblc to Paul Jaeschke under the estate of Charles Banks of the State of New York as hquidator of the business and property in New
. JBBSOKC . o et e e n e —m e pe e mm s~ o 1 York of The Yokohama Specie Bank, Ltd. ... . u e cvas Sof12-5023 .
9348 | Al rights of Heinrich Jahns and others in the estate of Emilie A. Jahns._. . Certain securities owned by Yukichi % Nakamuram. s 124833
9349 1 All rights of Fricderike Lammers in the cstate of Wilhelmine Lammers.. ... . Certaln real property located in Honolulu, T. H., certaln persons] property, and a
9350 | All rights of Mary Kreuzer in the trust ereated under the will or{}har!es Lampe...... hank account owned by Yaichiro Akata; and’s debt’ owmg to him by Gustaf
4351 [ Allrights of Trude Kammbolz and others in the estate ol Rudolf G, A, Lesch, and R 1Y R PO 12-4900
in the trast created under RS Wil . oo or i cmrccmmicccamem i cmr s am———. Cartain personal property owned by the former German Government 125000
9362 | Allrights of Helen Weisz Krausz and Etel Weisz in the estate of Arnold Matray™.... All rights of Herman Blunck and Emma Bahnsen in the estate of Henry C. Blunek_ | 12-5021
9353 | All rights of Gustave Koepke ond two others In the estate of Henry Meyer. ........ All rights of Hermgan Zshn in the estate of Anna Heusser. ... ovovieemaencnnuonn 12-5021
9354 [ The sumn of §5,207.44, distributable to Toan Popa; and a debt owing to him by the. All rights of Edith Krsuse Rieman and others in the estate of Hulda Krause. 12-5021
Court Square MOTtaEE LOBI CO. oo oaanes oo s meeomeamsoramiemeom mcmne n i All rights of Gustav Heckmann and others in the estate of Johanette Mustin 12-4979
9355 | Allrightsof Jenny Christine W, Rathke in the estate of Frederlck Ylmskau Rathke, All rights of John Schroder and others in the estate of Herman Sehroder, and in the
and in the trust created under his will. .. it trast created under BIS Wil ... o oo rn i icer e rmes nveanr e e 12-5056
9356 | All rights of Eleonore von Crailsheim in the estate of Anna Schlesinger. . _......__._. Two bank accounts owned by Barmer Bankverein. ... 12-8057
9357 + 1 t;f seurré o}[ $1,000, distributable to’ Elizabeth Kranken Hanss under the estate of Certsin securities owned by Bertha Braun and others. .. 12-5057
BRI SCN0CK L ot rm s e s b s was e a rwan e - P
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* EXHIBIT A—Contint '
A—Contin _—
XH onfinved ] . — ‘ Federa]
esting 3 a . Register
arder Summary de@npthn of property veste cltation
Vesting . 5 R - - - " et ”
og%)er Summary description of property vested- Rngggms 4475 | The sum of $100, distributable to Fredericka Henning under the estate of Catharina 12-5411
: ) : cltation Peberith.. umr oo omzres ot e T Ehe o8l e of Theresa Sohnurr..| 12-5375
Aolph Ruhner and Joseph Kuhner in the estate o B
o ertai Y %ig %ﬁ ?lggll]lttz %&%‘;rﬁg’undermwer and others inthe estate of Henry C, Suxiderme;yéri. 12-5376
.g:l? geétnm bank accounis owned by Heinz Cyriacks and two others._.......__ 12-5057 . 94';'8 The snm of $776.28, distributable to Clara Wanninger and others under the estato o 12-5349
-84l 1 ?bt owing to Dai-Tehi Bank, Ltd., by The Yokohama Specie Bank, Ltd.,—ﬁéﬁ;{-' Coarl Wanninger . ... AT TSRS OUR St 12-5549
‘0418 | A debi owing 1o entsehe Motor Service. A, G by The Eletric Anto-Lite Co. . 12-5407 paro | Certain bank acoounts eﬁ?e%gfm%% Adkermann and -| 127523
, AL L, 2 -Li i i W
9418 | A bank ageount owned by Eichborn & Co ¥ The Eleetric Auto-Lite Co. .- }22’:558% mgi %ﬁ%‘ﬁigﬁi‘ﬁ}tﬁ%&w Bortgiussi against the State of New Yorkand the Oomptrol‘;%t ~
94201 4 debt osing Lo 11. Thagerstedt by Atierican BXpress Co. ... oooooroieerers T 1oekm oL | The O e arising by reason of collection, by the latter, of a sum ol money PreVir 1 ) g
9421 clx:tum sceurities owned by Carl W, Hanssen; and a debt owing to him by Jesup & | ously on deposit with The Bowery Savings Bank A
0422 | AN a_rr‘alcntxt__{_}_\ """ STt Tl S Attt e 52 | A dobt owing to Elisabeth Chagrin Disser by the 12-5411
! rixhts of Cgrs.] Ié:}\tmﬂlgayakawu in’ an insurance selling contract witll Seeurity’ ; Bank of Detmit’“e:é_l; ---------------- 12-5293
9423 | Cortain socuritiis awned by WWillicin Kaund - W | A o B ving to Hans Lescow and Hugo | 1zetis
) g’fonsllz;s owing o Gesine Mayer and Henrietta Koch by Safe Deposit & 9485 | Certain seeurities owned by Kikuiehi 12-5400
9425 | A debt I s Hkal Mikial B3 The s e T R 2486 | Certain personal property owned by 12-5413
6496 | A bank?:géggég g;:h}:g é\; ”8??5‘33{ rLlr]x]ec r& okohama Specie Bank, Lid., Honolulu. ._| 12-5408 0487 | Certain bank aceountfl %wnfd bfysHhelr Srash
el S i osef Sehl. o omeoaamnnn
%g germ;n securitics owned by Maric Mocller. . __ - 3 ;ﬁ gggf“ gﬁg‘é%?&a M%rgarethe Sitzier and other ’ig‘gﬂi
29 ortain seourities owned by Else Naove and othe . % | A bank acepunt owned by Katherine Steigerwald, - -5430
9420 | A bank necount owiied by B, & E. Saghs___......_ : U | A Do B eount owned by Mr. & Mrs. Fronk Sulendoy. o -y eicn o | 2
gig(]l Certain debts owing Lo Showa Menka K. K. by J. Kahn & Co., ¢., and two olhers M%}; The clalm of Johannes Thedens against the State of New York and tbe Comptrollor
0432 %e§$£§1°;;c”l§§i{?cf(‘)’:v‘gg dS%?“gg' ﬂlﬂd\,ﬁgﬁo Stenger by Land Title Bank & Trust Co._| 12-5060 9492 | ™51 that Staie arising by reason olx3 coilectigm by t%e Illz:;ctter. of that sum Of IOEY 4,
i y Paula Volkmann. ... __.o.eeo. .. o H osit with The Bowery Savings Bank. . .....ocooootonsori o
B3 Cetrm;;} bank accounts owned by Karl Von Lewinski; and all of his rights in a con- rn 9403 Cg;f:i;? use%ﬁr?ﬁe%%%i @ bank account gwned by Max Troeger and Margarete Troeger. }22:55‘2%
) nﬁgf'n‘g;;? rclé? tzer, Bridge and Gebhardt, relating to the payment of eertain %491 | A bank aceount owned by the heirs of J. D. SIS DRSS R e
at34 | A debt owing Lo thic héirs of 1elont Von Sehieriiols by Cily Dank Fariors Trast Co. 12-5245 Amendment. - .- ioc g & Mrs. Richard Volkmann.
gggg 821;22;:; gggg? ?cs S dbbykﬂ‘e ho Von Seliicr l\%{;gb& rCltyZﬂu‘\k—l arners Trust Co.| 12-5247 9405 iml?:gg n%fa;otum own_c_t{ ‘133’!.1'\!.12 ; %Yi_ruc_
ities and o baik account owned by Marguevite H. Wallou. ... = seonnts owned by Winekler & Co. -
gigg ﬁ]bank account owned by the helrs of Dr. Bicgnrd Woltereek....... % “i']:'m . . gig? 8}‘{5 [E?,?ﬁ‘gggg‘;n‘(‘fmmm seg;riﬁes owned by Magdalens Palm; all of %18: rigl
1 rights of Kuri Sherts vor Burienboe end Hons Shertal van Biianbad s 56 - oan | One more o bt awing tober by Rlobter & alier I~ 15 4
i rederick Schaefer...._____. R Bt RO e ez oo .-} 127
- 0430 | A Pank a0count owned by BEhr & TIICS. - -eenrermooooom ool il 12-4980 o | Aty Tocated iy Hem . owned by Paul William Stark .} 12-5204
9440 | A bank account owned by Margret Boverl. ... o cvvanno__. 12-5263 ) %‘:99 Tha‘su‘uﬁ of $1,050.30, distributable to cholson and others pursuaat to order Qf 12-5480
gii2 ée‘ﬁfgg";;ggg{gcfgga éeg %h%é I‘f”?"hg‘gﬁf*gb“k %Y%;udwiz Ba 12-5263 the District Gourt, Scott County, Towe...---- e ammmenemenanvane o) 120
: y rned by Deutsche Effacten und Wechselbank. < NN S AT L S 1T Y »
3333 }‘“b%r?gna}éc%?;:gg:?n%‘gxgd Y Ifgﬂ ggldgi%%e’ and Bertasg‘eldrgi{nde %;g% - 9500 ﬁ?f??ﬁ:“éegf Emma Maletzke and Mrs. Hobleder in the estate of Ruth Ann 12-5480
y Marths Offt Gebhard 9500 | Al rights of Erma A e o e meenoneesioree i :
9445 | A bank i i ; SO I S 12-5263 K ] LomiBR..o . e tkas 1 5 7 ate of Laszle
| A bani st and estain secuites awed by Hiiiel Bitrisci 1350 s | Al ights of B Farkas Rovery e > ikahtihasmmnecans ey
9446 c‘i{r%}?é,fﬁf%’;ﬁﬁs owned by K. Hirade; and a debt owing to him by Seattic-First 3262 9502 | All rights of Lrica Schirmer Fischer in d under ogreewent 1‘3‘.}:‘:'":_ 125290
9447 | Certain securities owned by Reite: Nakayama; and & debt,owing to him by ¥, B, 12-5430 L penelll. o o River (e eotte of Anna Mary HEUSSE. o ooeoo—o- 12-5491
ouss | oliston & Co. 2. y Telmel Mo yama; and 8 debr,owing o hmby I R. | | ssaa | Alllgnts o Cotherine VR iorcicatund Cirists O. 1 Blersledilno rustreatod |,
. 9448 C%?i?é?s securities and two bank accounts owned by Motoshige Boyeki Kaisha and . under the will g(ﬂgeré:nan Vollragh‘)%g'ge;:r);}igé ééﬁﬁié'éffdéi-s‘éﬁ'ﬁé;éﬁgé G and |
S O i f Mathilde Bauwens an . S ...
. 8440 Ceftam sceurities and a bank account owned by Taiji Okada......_ pTTmmemTmmmmEen 505 ‘“i‘n"&tét?ﬁzsaesmm created under ber will..... - Yato of Burbara Krot hoT % g»—ﬁ%
9450 | Two debts owing to Hisajiro Okamoto and Tehio Sato by Sogo Kinyusha 9506 | All rights of Frieda Persinger and others in the estate of Barbars Kg) wiil'of Helen
ggg& 82381112 Ssi‘élllll;l!ttl%s ()wneci1 bby tt(l;a heirs :1°f Margit A. Raht...__.._.. o . 9507 | Allrights of Ernst Kyriss and two others in the trust crested under the oo 12-5484
A ies owned by George T, Sato; and a deb ing o hire by RS - P e emempemnnzroooan e R L e i Bt L
‘ o e, 0 ot oving Lo im by B 9508 Alll(flggzs 5f Minna Higkmann in ihe estate of Henry Melerhans. .o oo oosemgos” 1254047
ADERGHICTIE. . 2Ll 9300 | The sum of $3,210.84, distributable to Gregor Berhalter and others under tho estats {25402
9453 | Certain sceurities owned by Lenore Schultz; and a debt ov of Clara Miller:......- > e o NeuTnaTn. .- TN 12-5a02
National Bank, Madison, Wis...... ..o .oomo . o510 | All rights of Wilhelmine Blecher i {ate of Marie Stabibock Neumagd,..coo 42
9454 | A bank account owned by Masaiehi Shiomi__._ ..U 5211 | The sum of $19,921.47, distributab ohanna Ploch pursuant to order of the Gir 12-5402
8455 | Certain socuritics owned by Hans Ucbelacker D S onrt, Carroll COuNtY, M. .ot-iowenme o ganneneamrs o= 3
456 | Certain securitics and a bauk aceount owned by Von Der o512 | The sum of $4,837.87, distributable to Johanna Ploch. .vcnes- PR
g§57 Certain sccuritics owned hy Franz W. Von Thun. ... ............ “ge15 | All rights'of Janos Troll and others in the estate of Joseph Troll..- ..
58 | Certain debts owing to Nobuo Usami and others by the Superintendent of Banks of 9314 | A1 rights of Joan Zagriean and Aurel Zagriean 1 the cstale of A%rccftag%m Far-
. ‘;Sg?: SI??{!:?\ gé c(gah!omia and the Liguidator of the Yokohama Speciec Bank, Lid., 9515 | Certain debts gwing.to Bergische Stabl Industrie and otbers by (h y -----
9459 | The sun of $800, distributable to August 