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Letter of Transmittal to the President 

OFFICE OF THE ATTORNEY. GENERAL, 
Washington, D. C. 

PRESIDENT HARRY S. TRUMAN, 
The White House, tvashington. D. C. 

; (. . ..'. . . 
My DEAR MR. PRESIDENT: . I have the honor to transmit to you. the Annual 

.Report of the Office of Alien Property, Department of Justice, on pro­
ceedings under· the Trading. with the Enemy Act, as amended, for the 
fiscal year ended June 30. 1949. . . 

... Respectfully, 
J. HOWARD MCGRATH, 

Attor~q ·General. 
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Letter 01 Transmittal to the Attorney General I 
- OFFICE OF ALIEN PnOPERTY, jl 


DEPARTMENT OF JUSTICE, . 

. Washington 25, D. C. i 


THE HONORABLE, '. }' 

THE ATTORNEY GENERAL. . .. . 

DEAR MR. ATTOHNEY Gl':NERAL: 1 herewilh present the Annual Report I 
of- the Office of Alien Property for the fiscal year ended June 30, 1949. I 
This is the seventh annual report.of proceedings under the Trading with II 

the Enemy Act, 'as amended, submitted by the Office of Alien Property 
and its predecessor agency, the Office of Alien Property Custodian, in 
accordan~e with Section 6 of the Act. I 

Respectfully, ~ 

. HAROLD 1. BAYNTON, 1 
Acting Director, 

Office oj Alien Property. ! 
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Basic Policies and Problems 

. The principal function of the Office of Alien Property in the Department 
fJustice is to eliminate ,the enemy interests in property in the United 
atesowned or controlled by the Governments and nationals of Germany 

japan and to use that property for the purposes determined under 
ute. l When vestible enemy interests are identified, these interests are 
ed in the name of the Attorney General of the United States through the 

issuance of ves.ting orders. The vested property'is then administered by 
the Office of Alien Property in the national interest and, with the exception 
of certain categories of property, prepared for sale _or liquidation at the 
earliest practicable time. The disp,osition of the proceeds of vested property 
will be carried out in the manner prescribed by the Congress.2 Legislation 
has also been enacted by the Congress providing for the payment, ofdebt 
;claims to American creditors of vestees and the return ofvested property to 
nonhostile persons",' 

The Office also exercises jurisdiction over assets within the United States 
of certain designated foreign countries and their nationals which are con- , 
trolled through a program of blocking 'and licensing.3 These blocked foreign 
assets ,are, being administered in a manner designed to separate enemy 
assets from the assets of non hostile foreign nationals for the purpose of 
vesting the' former and releasing the latter. ,With respect to those countries 
that a~ beneficiaries under the European Recovery Program, the blocked 

, assets of these <;ountries ar~ being released in such a manner as to aid the 

program. 


.I VESTING POLICY 

Property of Nationals Of Germany and Japan 

The vesting policy of the Office of Alien Property is essentially the same 
as ,it wa.s in fiscal year 1948., In general, it is the policy to vest any property 
in die United States owned by the Governments and residents of Germany 

, and japan that was acquired by them prior to December 31; 1946.4 

Property owned by German and japanese citizens residing outside enemy 
territory, who supported ,th~ enemy cause, may. also be vested. On the 

I The OfTice of Alien Property in the Department of Justice carries out the authority' 
rights, privileges, powers, duties. and functions concerning alien property control dele­
gated to the Attorney General by Executive Order No. 9788 of October 14, J946, issued 
under the authority of the Trading with the Enemy Act,' as amended. For a discussion 
of the background of the transfer of authority from the Alien Property Custodian to the 
Attorney General, see ATlnual Report, Office of Alien Property, Department of Justice, fiscal 
year ending June 30, 1947, p. 1.. ' 


,2 See pp. 3-6. , 

3 Originally this coritrol was exercised by the Treasury Department under authority 

of Executive Order No; 8389, as amended. The transfer to the ,Department of Justice 
was effected by Executive Order No. 9989 of September 3D, 1948. Sce pp. 6-7. 

j Authority over diplomatic and consular property of Germany and Japan is delegated 
to the Secretary of State under Executive Order No. 9760 ofJuly 23,1946. The Attorney 
General, through the Office of Alien Property, exercises control only when the Secretary 
of State releases his authority over such diP.lomatic and consular property. 

1323624 + 



"elf 

other hand, property of American· citizens residing in Germany and Japan ". 
is not vested unless they have aided the enemy cause. 

As a rule, property acquired in the United States by nationals of Germany 
and Japan. subsequent to December 31, 1946; is not vested.6 Accretions 
to property owned on or prior to December 31, 1946, by nationals of Ger­
many and Japan are still subject to vesting. 

Property of Former Enemy Nationals 

The vesting of property of the Governments and nationals of former 
enemy countries-Bulgaria, Hungary, Italy, and: Roumania-':was sus­
pended "when the treaties of peace with these countries came into force on 
September 15, 1947. With respect to Italy, vesting of Italian property 
had been virtually suspended shortly after Italy became a co-belligerent in' 
'the fall of 1943.. Provision was made in each of the treaties of peace, 
however, for a continuance of vesting of certain types of property by the 
United States if conditions warrant it. 

Value and Type".,of Property Subject to Vesting 

Properties with an estimated net value of $21,557,000 were vested during 
the fiscal year 1949. Vestible property in the United States and its terri­
tories not yet vested under the currerit vesting program is estimated at 
$42,800,000. Estimates of the value of unvested property classified by the 
different types of property, together with comparative data on property 
already vested are presented in table 1. . 

Table 1.-COMPARISONOF NET EaUITY VESTED, MAR. 11, 1942, TO JUNE 
30, 1949, WITH 'ESTIMATED NET VALUE OF VESTIBLE PROPERTY NOT 
VESTED AS OF JUNE 30, 1949 

Estimated oel 
Net equity Ivalua of ....est· 

vested, Mar. 11, ible pro~rtyType 01 property 
1942, to June not vested as 

30, 1949 , of lune 30, 1~4g 

A, Property of nationals of Germany or lapan:
Interests In business entcrprlscs ______________~___________________ $100,890,000 $5,000,000 
Royalties on patents, copyrigbts, and trade-marks,(accrued prior to dates of vesting) _____________:_______________________________ . 3;832, 000 (') 
Real property (including .mortgages) and tangible personal property____ ____ _____ ______ ___________ _______________________ __ 7,333,000 1,400,000 
Interests in estatoo and trusts under JudiCial supervision________ 49,000,000 3,500,000 
Interests in estates and trusts not under Judicial supervision____ 16,679,000 6,500,000
Securities (stocks, bonds, etc., not represenUng substantial

Interests in business enterprises) __ .. ___________________________ 18,507,000 9,100,000 
Bank accounts, currency, fiod coio_._____________________________
Notos 

t 
claims, nnd crmlits. __ ::. ________ ~ __ .... _.. ~_____ .. ~ ____ .. ______ ._~ 

Lifo insurance and llllouity contracts and otber properly_________ 
Property IOCllted in the Philippine Islands_. ________________ ~____ 

22,7illl,OOO
• I1,O·Zt.OOO 

905,000
9,058,000 

6,500,000
fi,SOO,OCMl 
5,000,000 

____________ _ 
B. Property of nationals of otber countries. _. ______:____________________ ZT, 837, 000 (I) 

Total. _.. _.____ .: _______ . __________________________________ :___ 3ZT, illlO, 000 42,800,000 

, Exclusive of patent!!, copyrlgbts, and other properties on which dollar evaluatioos are not practicable 
and of net income and appreciation of vested property since dates of vestiog.

, Small and iudeterminato. . 

6 By an amendment to General License No. 94, issued on March 4, 1947, the Treasury 
Department unblocked all current transactions and new dollar assets of Germany and 
Japan and nationals of these countries. 
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ADMINISTRATION' AND LIQUIDATION OF VESTED PROPERTY 

'n Most of the properties vested in' the Attorney G~eral-business enter': 
prises, real and.personal property, and interests ih estates and: trusts":"'are 
administered by the Office in a manner designed to prepare these properties 
for early liquidation or saJe to nationals of the United States, Until the 
properties are sold or liquidated, the Office acts to cons~rve their value 
and to use them productively in the national interest. ..... . 
. The objective of the Office in the administration of .vested German 


and Japanese patents, excluding those in which nonenemiesnave or claim 

interests, is to make these patents available to American industry on a I 

nonexclusive, royalty-free basis for an administrative fee of $15 a patent. 

Vested nonenemy and Italian patents are subject to return to their former \1 

owners under the provisions of section 32 of the Trading with the Enemy I 


Act, as amended.6 Until such return is effected, these patents may be ~ 

licensed on a nonexClusive, royalty-bearing basis provided terms can be7 

agreed upon by the former owner and the party applying for a license.
 

Owing to the peculiar nature of copyrights and trade-marks, the Office's 

administrative policy relative to these properties, as in the case of patents, 

is somewhat different from the policy concerning other types .of vested 


property.s 

Liquidation and Sales 

During the fiscal year $51,078,000 of vested property was sold or liqui­


dated and an additional $6,215,000 was collected as income from vested 

property, As of June 30, 1949, the amount .of vested property sold or 

liquidated totaled $175,373,000 and the income collected from vested 

property amounted to $36,955,000. . {


Vested property not being sold 9r liquidated for policy or legal reason 

at present may be divided into three principal categories: (1) patents" 

copyrights and trade-marks becaus« it is. believed that the national interest 

will be best serv((d by retention and control by the Government of the 

mOi1 poly privileges involve9-; (2) properties of· nationals of countries 

other

o
than Germany and Japan, which are being withheld from sale at 


the request of the Department of State; and (3) properties subject to 


certain title claims or suits for return. 
Vested property in the amount of $185,083,000 hadnot yet been reduced 


to cash as of the end of tl}e fiscal year because of the aforementioned 'foreign 

policy or legal reasons and because of certain administrative and business 

considerations, This figure does not include thousands of patents, copy­

rights, trade-marks, and miscellaneous items. on which dollar values 


cahnot be computed. > 

DISPOSITION OF VESTE;D PROPERTY 

The' disposition of most vested property or the proceeds from its sale 

or liquidatio;n has been determined by the Congress through the enactment 

of various amendments to the Trading with the Enemy Act. 
 323G25 

\'.50 U. S. C. App;sec. 32, . I:1 For a discussion of patent licensing. policy, see Ch. V; "Patents, Copyrights, and 
Trade-Marks," pp. 48-49. '. . . I

• For a discUSSlon of copyright and tra~e-mark policy, see Ch. V, !'Patents, Copyrights, 

and Trade-Marks," pp. 53-58. . ' 
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, (!..Creditors of Former.Owners of Vested Property 
The payment of debt claims is authorized' by section 34 of the Tradi\1g 

: 

with the Enemy Act, as amended.9 Under section 34 the payment of 
claims of American creditors against the former owners of vested pro~rty 
on ·an eq\litable basis is ensured to the extent that the assets vested from 
each debtor permit. . . . : 

Any debt claims against a piece of vested property subject to a title ,cla;im 
or suit for return are not paid pending. disposition of the title claim or suit 
When a title claim is allowed, the Office must give notice in the Feder~ 
Register of intention to return at least 30 days before making the return. 
During this 30-day period debt claimants may attach the property and then 
proceed to have the validity of the debts determined in -the courts. 

Nonhostile Persons Whose Property Has Been Vested 
The administrative return of vested property to nonhostile persons is 

authorized by section 32 of the-Trading with the Enemy Act, as amend¢.10 
Generally speaking, section 32 authorizes the retUnl of vested property to 
nonenemy governments; citizens of allied and neutral countries not volun.­
tarily resident in enemy countries during the war period; corporations of 
non hostile countries that are not enemy controlled; certain American citi· 
zens regardless of their residence during the war; enemy citizens WilD 

continuously resided outside enemy or enemy-occupied territory since 
December 7, 1941, and who were not engaged in business in such territol~Y; 
"persecutees" who would otherwise have been ineligible because of enemy 
citizenship or voluntary residence in an enemy country; 'and the Govern· 
ment,nationals, and residents of Italy who were previously ineligible be­
caus.e of their. earlier enemy status. ... . 
. Section 9 (a) of the Trading with the Enemy Act, as amended, provideS 
;a judicial remedy for nonenemy claimants of vested property.u Under 
section 9 (a) these claimants may bring action in a Federal district court 
for the return of vested property. This remedy is available to most Claim­
ants who are American citizens and to certain foreign nationals without· 
Penemy taint." 

NQtit:)nals of Former Enemy Countries 
Most of the property vested from the Governments and nationals of 

Bulgaria, Hungary, Italy, and Roumania has been withheld from sale at 
the request of the Department of State. The treaties of peace with these 
countries provide for the return of any vested property, or the proceeds 
therefrom, in excess of claims of the United States Government and its' 
nationals.12. As of June 30, 1949, enabling legislation providing for the 
return of Italian property only has been enacted by the Congress. 
'. NATIONALS OF lTALY.-In accordance with the Government's over-all 
policy for the economic rehabilitation of Western Europe· under the 
European Recovery Plan, 'most I taHan assets are being returned to their 
former owners. The returns are being effected in conformance with a 
general settlement' agreement between the Governments of Italy and the 

• 60 Stat. 925, 50 U. S. C. App. sec. 34. For a detailed disc~ssion of the provis'ions 
of sec. 34. see Ch. VIII, "Claims and Suits," pp. 76-77. . . . 

10 60 Stat. 50, 60 Stat. 925, 61 Stat. 784, 50 U. S. C; App. sec. 32. For a detailed state­
ment of the provisions of sec. 32, see Ch. VIII, "Claims and Suits," p. 73. 

11 SO U. S. C. App. sec. 9. .' ........ : 
12 These treaties were ratified by the United States Senate on]i.me 5,.1"947, and came 

into force on September 15, 1947. : . . , 

4 ... 
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~~ 
United States.lS Italian assets located in the United States consist. of ',I

~iblocked property H an~ vested property, 
'/No legislation was necessary for the release ·of bloJ:ked property .. During 

the fiscal year the Office began unblocking Italian property upon certifi­ ". 

cation by the Italian Gove·rnment that there were no .ineligible interests :,1 " 

in the specific properties claimed. IS . . . -.' ~J 
Vested Italian property is being returned under 'the authority of section 32 ~1~ 

of the Trading with the Enemy Act, as amended.16 Some vested' italian rproperty may riot be returned by the United States for the general settle­
.: 

d~ 

Jment agreement provided for the retention of vested property formerly " , ,\{ 

owned by certain classes of Italian nationals, as for example; war criminals }I ~:l 
\ .'~ 

and others who continued to aid the enemy cause after Italy became a \ 

,.co-belligerent in the fall of 1943. The ultimate disposition of any vested 

Italian proper.ty which is not returned will be determined by the United. - !,: 


Siates after consultation with the Italian Government. Vested Italian 

property is being returned upon certification by the Italian Government 

that the claimant is .eligible for the return in accordance with proviSions 

of the general settlement agreement. 
. NATIONALS OF BULGARIA, HUNGARY, AND ROUMANIA.--,-Bulgarian, Hun­

. garian, and Roumanian assets located in the United States consist of vested 
and blocked property. As yet, no decision has been made with respect to. 
the disposition of this property. 

Nationals of Germany and Japan 
The bulk of the property vested by. the. Qfficeof Alien Property repre-. 


seilts interests of the Governments and nationals of Germany and Japan; 

The .manner of disposition of this property or the proceeds thereof is set 

forth in Public Law 896, Eightieth -Congress, second session, approved 


17 ,July 3, 1948, also known as the War Claims Act of 1948. . 

. The War Claims Act" of 1948 established a War Claims Commission and f~

. i 
authorized that Commission and the Federal Security Administrator to 1, 

make adjudications and awards on certain classes of claims arising out of 
World War II, principally those oT American internees and prisoners of' 
war. maltreated by· the.... enemy during their imprisonment. The act 
added section 39 to the Trading with' the Enemy Act, as amended,I8 
whiCh prohibits the return of property vested from the Governments and 
nationals of Germany and Japan, except as authorized in section 32,19 " 

and the payment of- any compensation with respect to such property.. 
After compietion of the administration of German and Japanese prop~ i r. 

erty, the net proceeds are. to be covered into the Treasury.· TheW·ar 
Claims Act also established a War Claims Fund on the books of the Treas:" 
ury consisting of the money so covered in by the Office of Alien Property, 
out of which were to be paid the administrative expenses of the Commis" 
sion and the awards which the act authorizes. 

.. Ii For a detailed discussion of the entire prow'am concerning the return of Italian 

property,. see Annual Report, Office oj Alien Property, Departmt1}t oj Justice, fiscal year ended 

J~M 30, 1948, pp. 5-7.· - -' 

. HBlocked foreign assets were under the control of the Treasury Department until 

October 1, 1948, when jurisdiction over these assets.was transferred to Office of Alien 

Property: See pp. 6-7. '. '.- .' . . 


l' As ofJune 30,1949, the ineligible interests were limited to those persons in Germany, 
Japan, Hungary, Bulgaria, Roumania, Latvia, Estonia, and Lithuania. 
;,'16 61 Stat. 784, 50 U. S. C. App. sec. 32. . . 

.11 62 Stat. 1240. For the complete text of· this act, see Annual Report,
Pr~fertJl, Department oj Justice,fiscal year ended June 3(), 1948, pp. 158-163. 

50 U. S. C. App. see. 39. 
II 50 U. S. C. App. see. 32 .. 

.' .;.:' 

. ' 
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On June 23, 1949, the sum of $25,000,000 was transferred by the .. 
to the War Claims Fund.· ,tl, 

INTER-CUSTODIAL PROBLEMS ·/L: 
• .} l' 

All of the principal allied countries established programs of seizing' 
enemy interests in property within their borders. As a result, specific· 
jurisdictional problems have arisen among the several governments. 
The resolution of inter-custodial problems with respect to German external 
assets was undertaken by the Inter-Allied Reparation Agency (hereafter 
called IARA)20 beginning in June 1946. In December 1947 a proposed 
agreement was forwarded to all member countries for their consideration. 
As of June 30, 1949, the agreement has been signed by Belgium, Canada,. 
Denmark, Luxembourg, The Netherlands, and the United States.21 , 

In general, the agreement provides that: (1) securities;· currency, notes, . 
indebtedness, etc., shall be vested by the country of issue or in which the 
obligor is located, and that all physical paper evidencing such property 
shall be released to such country by.the country in which the paper is 
located; (2) the country of primary administration of an ~state or trust 
shall administeiall property, except real estate, involved in the estate or 
trust, wherever located; (3) where assets in one signatory country are 
owned by a formerly German-controlled company, in which there are 
nonenemy interests and which is located in another signatory country, 
the country in which the assets are located is entitled only to the enemy 
share in the assets, or the corresponding value thereof, leaving undisturbed, 
as nearly as may be,· the non enemy interest in the corporation and its 
assets; arid (4) nonenemies holding indirectly substantial interests in 
proper,ty· located in signatory countries through corporations organized 
under the laws of Germany shall be entitled to release of such property 
to the extent of their interests. 

FOREIGN FUNDS CONTROL 

Assets within the United States of certain designated foreign countries 
and their nationals were controlled through a program of blocking and 
licensing pursuant to Executive Order No. 8389 of April 10, 1940, as 
amended.22 Early in 1948 it was determined that as a further step in the 
orderly liquidation of such wartime controls over blocked property, 
jurisdiction thereover should be transferred from the Treasury Depart­
ment to the Department of Justice. This transfer was effected by Execu­
tive Order No. 9989, effective midnight, September 30, 1948.23 There­
after the Oflicc of Alien Property was made responsible for licensing of 
transactions deemed necessary wi th respect to blocked property or for 
releasing controls from such property. 

Immediately prior to the transfer of jurisdiction from the Treasury 
Department to the Department of Justice, a new census of blocked prop­
erty was taken by the Treasury Department. That census revealed that 

20 lARA was created under the Paris Agreement on Reparation from Germany of 
January 24, 1946, a~ an international instrumentality for the allocation of German 
reparation among the 19 signatory governments, including all major allied powen
except Russia and China. . 

21 The lARA agreement has been signed by the United States subject to approval 
by. the Congress. Legislation to approve the agreement, introduced in both the 80th 
(S.J. Res. 233) and 81st Cong. (H. J. Res. 294), has not been passed as ofJune 30,1949. 

22 12 U. S. C. sec. 95 (a) note. 
2a For the complete text of Executive Order No. 9989, see Appendix, pp. 135-136. 
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remained blocked as of June 1,1948, property in this country aggre-
.. 
, 

ig in value almost $1,000,000,000. Since that time; much of this 
......,.;"rtu has been unblocked under the certification procedure which was 

up to January 1, 1949) and thereafter pursuant. to license issued 

:on June 30, 1948,was unblocked by removal· of blocking restrictiQns aris­

Office upon application bt or on behalf of the 9wner of the prop­ :: 

to be unblocked and submission of adequate proof of ownership and 
. interest. An additional small amount of the property blocked , 

.ingfrom Yugoslav or Portuguese nationality .. It is estimated that as of 
June 30, 1949, about 70 percent of the property reported as blockeq as of 
June 1, 1948, has been unblocked under the aforesaid procedures. 
'A step in the final liquidation of wartime controls over blocked assets is. a 
parf of the program recommended by the National Advisory Council and 
embodied in the text of a letter of February 2, 1948, to Senator Arthur H. 
Vanderiherg, Chairman of the Foreign Affairs Committee, from Secretary 
of the Treasury Snyder, as Chairman of the National Advisory Council. 
PUrsuant to the program, th~ information with respect to the dollar holdings 
of nationals cif coun tries receiving aid under the Marshall Plan was turned 
·over to such countries so that they might assert control over the. dollars of .1<:: 
· such nationals and to that extent lessen the burden to American taxpayers 1~r,·

of giving aid under the European Recovery Program. As a result of the 
turnover of such information, thousands'of applications for unblocking 

· filed on behalf of nationals of recipient countries have been and are still 
· being received and processed. It isestimated that as a result of the afore­
said program more than $500,000,000 will have been made available to 
countries receiving aid under the Marshall Plan. As the last step in the 

· plan, there is under consideration the· vesting of assets still blocked on the 
· presumption of enemy interests· therein inasmuch· as no applications for· 

unblocking have been filed. 
Another function taken· over from the Treasury Department by this 

Office in connection with the transfer of jurisdiction over blocked funds 
deals.with dollar securities whi,?hdisappeared in Allied countries during 
their occupation by the Germans. Pursuant to General Ruling No.5, 

. as amended, issued by the· 'Flleasury Department and made a part of the 
regulations of this Office at the time of the transfer, tens of thousands of 
such securities, worth millions of dollars, were listed in a schedule and all 
dealings with respect thereto prohibited. Any such securities coming into 
this country are required to be deposited with the Federal Reserve bank, 
and there may be no dealings therein without a license from this Office. 
. ~) 

I 
·1 
f 
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General Description of Controlled Property 

In tenus 

By total 

deposit for 

" 

"'(!ate of vesting. 
, 

-_._-_ •... _­

£roperty controlled by the Office of Alien Property, excluding 

foreign assets,! may be divided into three categories: (1) vested 

(2) supervised property, and (3) property held in safekeeping. 

dollar ,value and economic significance, the most important category 

vested property.' Therefore, the summary statistical data presented in 

chapter deal primarily with vested property. 


VALUE OF CONT~OLLED PROPERTY 
. Property under the administration of 'the Office has been evaluated in 


two ways, namely, total property controlled and net equity vested. 

property controlled is meant the total ,amount of property over which the 

Offi<ze has acquired control through ~esting, supervision, or 

safekeeping. Net equity vested means the estimated net value, on Iiqu,idation, 

of all property to which the Office (or, more properly, the Attorney General) 

has taken title. The latter concept is basically a statistical rather than a le­

gal or accounting concept. Net equity .figures are based on 'book valueS 

a(regards business enterprises; on market values with respect to real estate; 

investment securities, and tangible personal property; and on estimated 

amounts collectible with respect to most other types of property. 


As of June 30, 1949, total controlled property amounts to $432,756,000 
and net equity vested to $341,363,000.2 The difference of $9.1;393,000 
represents (1) $555,000 of property held in safekeeping, (2) $1,120,000 of 
property under supervision, and (3) the $89,718,000 difference between the 
total controlled assets of enterprises in which interests have been vested 

, and the estimated net value of the vested interests. 

Property Not Included in Evaluations 

If it were possible to appraise all of the m,any types of property held by 
the Office of Alien Property, the amounts shown for net equity would be 
considerably higher. The following summary presents some of these prop· 
erties held as of June 30, 1949, on which valuations are not practicable: 

Number of 
Type of properly items 

Pate'nts. . . . .. " .. , ..... ,.... . . , ..... , . , .... ' . , ... , , ..... . ,42,935 

Part interests in patents ...... , , ' , ..... , ................ , ... , 307 

Patent applications .......... '. '.' . . ............. '.... . 1,744­
Abandoned patent applications. . . . . . . . .. . ................ . 505 

Unpatented inventions ... , ... . ..................... . 784 

Copyrights (estimated) .............. , .............. , ........... , .. 5.00,001) 

Trade·marks. '.' ....... , ..... , ........... ,. , ....... ' 483 • 

Interests in ships .............. ' ...... , ...... , ........... :-........ . 3 

Interests in patent contracts ...................• ' ... " ... , ..... , .. 1,145 


For a discussion of the program concerning blocked foreign assets, see Ch. I, "Basic 

Policies and Problems," pp. 6-7. 


2 Property remaining from World War I is t,1j:cluded fTom botb of these figurL'll. 'See 

pp. 16-18. 


B -+­

excluded from the valuations of property areassets'located in enemy 

rmerlyenemy-occupied countries. These assets with a book value 


,•••vO,OOO,OOO were. either diiectlyvested or owned by business enterprises 

the Office holds substantial interests. ..., . 


NET EQUITY VESTED.. 
of Property Vested 


. equity vested as of dates of vesting and as ·of June 30, 1949, is shown 

types of property in table 2; The classification as of dates of vesting 


:'indicates the amounts of property in the form in which they existed at the 

The column as of June, 30, 1949, indicates the value of 


erty held by the Office at that date. 


.'.' W:d. i.-N::T ::QUIT'{ VE.STED, MAR. H, '9.1,2, TO JUNE 30, 19':'9, ClASSlFtE.D 
--IN'l'r'?'r. 0:: Pi()?E.;:.'N I v~::D ..:.5 or D.:"'ES Of \,S!1.l"'-lG A~ AS Of 
.'.n.JI'lE ~:l, , ;.1;9 . 

':'..:.:..:.~~ u: ~:!~_ 

~2 ';~~~~··7·
"I~.;..r.:O:;r.-~;~ 

, 156. 2iilJ 

102, ~ll 
11,072 

13 
71 
59 

3,\J4() 

117.6&5 

Roysliit'S on l=~t€n~, <:<... pyrtghts, fUld- tT'$·.:e-l.'!lS.rks {s.c...::.ruf.j pr:O! 

"U}~~;~;~s:-~~~~t sp;,::-;'S::iuIlS, s..:d ps\:~r.t &.::~~5 __ ._·_·_~ ____________ · 
Cu"nights 9Jld ror,,'Tisbt ro!lt~1;. . 


. Trade.marks &.I!d trad",marJ;: t'OntTacts. 


.. .... ____ ----- - -_ ..v~ ~_ 

'Interests in estates and trusts: 
Decedents' estates•.. -' --....-.-. -- -- -'" -..... -....--..... --...-... . 
'I'rust!! under wills............ · •• -.- ..............-.------...--- ..... 


~~::~~~:~i~::::~~~~~~:~~~~~~~~~~~~~~~~~~~~:~~:~:::~.~:~:::~::J------
'rropert7in the Philippine llslands .....- ..-·~·::..-··:·..•..•..~--....-·I======= 

. Grand totaL. _",....__•• ; .............. , ..... ' ..... _______,.....____.+ 
, Deductions are shown on tllble 4, .
'These figures are n~t of direct expenses immediately borne by the vested property. Cash assets of 

<ested huslness enterprises are excluded in8Slllucb as tbey sre rellected in the valuation of "interests in 

r~stl'd business enterprLses." '":J 


872381-50.-2 . . -+- ~2 3 G 28 

I 
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% iI 
enterprises and income on property increased net equity by $99,787,000, Property Vested During Fiscal Year 1949 
which was reduced by $86,104,000 for property returned to successful title 

Net equity vested during the fiscal year, classified by type of property, is claimants, debt claims paid, the return or transfer of Philippine property, 
compared with property seized during earlier years and the entire period funds transferred' to the War Clai~ ~ommission pursuant to the War 
to June· 30, 1949, in table 3. Personal property and interests in estates and .~., Clauns Act of 1948,3 administrative expenses, revaluation adjustments, and ·i·trusts accounted for the greater part of the $21,557,000 net equity vested 

during the fiscal year. . '" certain expenses. . 1!
~ ~ 

f. Tobie 4.-CHANGES IN NET EQUITY VESTEQ, MAR, 11,1942, TO JUNE 39, 
Table 3.-NET EQUITY VESTED, MAR. 11,1942, TO JUNE 30,1949, AS OF DATES ~ . 1949, FROM DATES OF VESTING TO JUNE 30, 1949 

OF VESTING, BY TYPE OF PROPERTY AND PERIOD OF VESTING 
;~~ [1n thouslIJlds of dollars] , 

(In thousands of dollars) t 
i ...Net equity vested asJof dates of vesting ......... , . .'.. , .............. , . . 327, 680 


Period " " 

Type of property Total luly 1. 1948" 

to 


lunc 30, 1949 


Interests In vested husiness enterprises; 
S tock •.•~ •••• __ ••.••____ •• ___....._____ ••••••...••• ____.• __ . 1,513 
Equity In enterprises whose assets or excess IISsets have been 

108,3SS 

_ w ____ ~ ~__ w __ ..vested..•__•• ____.....__•__._.___......_____........ . 
 49,004 
__ .. ___ w __ .. ____Partnership Interests__......_ ..._..........._....__....... . 
 ISO 

Other proprietsry Interests ____•__........._......... __ ..••. 
 50 -- ..------ ..---­Bonds........._.____.... ~..__....__....____.... __"'''_•__ • 
 ,. ~1~ •_____ .. ____ .. 
Notes llI1d accounts receivable.: 58 

Royalties on· patent.q, copyrights, and trede'llllIrks (cccrued 
prior to dates 01 vestln,):

Patents, patent applIcations, and patent contracts..______ __ 9, 99S / ........__.... 

1,115 .~__ ~...__.... 

Trade·marks and trade·mark contracts ..........--.--.. ~. '--1___ 10_1_)._._.____._._.._._,,_! 
Copyrights and copyrjght contracts __..: __.....__........ _.. 


Total. '_""'___•• ____.•••••••••____........_..... __ .... . 

Real property: 
Real estate .....__....____ ._..___• ____•__..___............__ , 6,275 
 442Mortgages.. : _. ____•___..__________....__________...__ .... __ 71 
Oround rents, leaseholds, and other Interests..... __....____.j /I I ·1'6

1,~ 

Personal p'roperty: . 
Tanglblo personal property. _...._. __ •___ ._..___ . __......._. 
 181,327
Stocks_._________.......___....._..........____ ••••_...___• 
 14,383 2; 025 
Bonds...........____ ••••__...............__ .._....._....... 
 3,881 281 
Otber securlties__... _•••"" ....._..................--...... 
 116 3 
Mortgage participatlons .... __............."•••••_........... 
 426 43
Bank hslances............: ______________•._....___.... ___.. . 
 14,592 2,160 
Notes, claims, and c:redits_.__..__ ............~ ....._........ 
 12, 357 1.858
Currency and coln____• _______ ••_.___• _____ ..._._0_______... 3,6428,~~ 

·-8LUa I:ll.surImce and lIIlIlultieS.....____;.n.______ n ...........1 
 V""' ., 
Total. ____ ~ ...____.. ___ • __________ .....-- _________ ....__ n au. '1:\14 to. 508 

. Interests In estates and trusts:
Decedents' estetes. __• ______......._n. ______.. ___.__...__ __ 
 29,346 2,601
Trusts under wills.n. ___._......____ •____..............___. 
 31,329 3,080
Trusts Inter vlvos. ___...___ ••______• __..._...~ ... __ ......__ . 11.4Q.3 3,265 

Add:Net appredation of interests in business enterprises 1 ••••• , 62, 792 
Mar. 11,194.2, Income on intereSts in business enterprises ............ , ., 12, ·631 


to 
lune 30, 1948 Income on other vested property ... , .,. . .. , .... "., . .- 24. 364 

99; 787 

l06,87b Les.~:
Revaluation of property turned over to the 

49,004 Office as liquidating distributions of businessISO -10,153enterprises ..•...... ' .... ,',.,., .......... ,.
50 
518 Conservatory expenseS allocated to 'specific alien -1,62310,8&J property accounts .......... , ............. . 
 11,776 

88,011 

415,691
Net equity as ofJune 30, 1949 (before deductions) .. ' .................. .
9,1m 

1,llb Deductions: .--. 731 Funds transferred to the War Claitns Commission pursuant 

5291-'-.-6, 919 -74,328Total .•_•• __ ..._"" ..._•• __ ._.. __ ..........____..••_.,,_. 
 1,448 1 --- ­

I 400 Property Returned by Administrative or Judicial Action 
45,986 

'r.. 
Property returned' to nonhostile persons by administrative action or 

judicial action under sections 32 or 9 (a) of the Trading with the Enemy 
26;71.1 Act, as amended, during the period March 11, 1942, to June ~o, 1949, is .28, ZIg 

8, 138 
 shown in table 5. The returns are classified by nationality of former· 

j to the War Claims Act of 1948. . . . . . . . . . . . . . . . . . . . .. - 25, 000 
. ". 

.,:., .. Property transferred to the Republic of the philippines or -9,058 r the philippine Alien Property Administration ........ . 18,2986,833 " Property returned to nonhostile persons ...... , ........ .
1,02.\ ? -348
61 ". Debt claims paid ............. '............ '......... . 


'- -21.624 . funds used to defray administratiNe expenses of the Office ..t 
t, , 

341,363
1.309 . Net equity vested as ofJune 30, 1949 (ilfter deductions) ; .. : . ,'..... ',' .... ;

12, 358 
3,600 

113 
r 

383 : ~. I Appreciation and depreciation 01 propertios other than Interests In buslnos..' enterpriSllS cannot be com· 
12, 43~ ;. puted. Other properties are. ~hererore~ carrlel! at the samo values on lune 30,1949, as at dates 01 vesting.r
10,400 
4,84~ 

Ouardlnnsblpestates, .• ____... _____ ..........__ ...__ c...... 
____.1______3 1_ 1,700 
ownership and by types of property . 

64,832TotaL-·~·-·--------·-·-- ..--..•..·--···- ..··------·'-·-_·I=====I,====== 
Property In the Philippine Islands ......___..__ •__ ._.. __ .... __ __ Q,058 Nationality of Former Owners ..-·~~::·I1=====1======

327,6801 , 21,557 I 306,12:1 Table 6 classifies' net equity. vested by nationality of former owners, both 
as of dates of vesting and as of J urie 30, 1949. Table 7 explains the changes 
in values of properties vested from nationals of each country from dates of 

Orand totaL.._..___...•__.......__ .•••.______ ._•••.••__ .. 


Changes in Net Equity Vested 
vesting to June 30, 1949. 

Total net equity has. increased from $327,680,000 as of dates of vesting to 
" $341,363,000 at June 30, 1949. The factors responsible for the $13,683,000 I For a diSCU5Sion of this act, see Ch.' I, "Basic Policies and Problems," pp. 5-6. 

increase are set forth in table 4. Appreciation of interests in business 
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__________________________ ______________________________________________ __ 

________ ________ ________ 

Tabie S . ...,..PRCPERTYRETORNED BY ADMINISTRATIVE OR JUDICIAL ACTION 

' MAR. 11, '1942,' TO JUNE 30, 1949, CLASSIFIED BY NATIONALITY,:OF 


FORMER OWNERSHIP I 


[Ip thousands of dollars) 


Nationality 01 lormer ownership 

Type 01 property Total 
ocr-,I Japa- I Italian Hun· I Rou· / Blliga./ Enemyman' nese' garian mnnian rian 0~CU'1

pled" 

TotaL. ___ . ___ . __ :, ___ •_______ 18.298 4,010 1,2'12 4,002 1;439 105 83 6,4li 

Cnsh __ ._____________________________ 7,:>20 2,285 1,163 2,391 ====1,44586 6i 83 

Interests In vested, business cnter. 
 , 

~ji~m~;~l~~~~~~~~~~~~~~~~~~~~~~ t~ --~~~~- ~~=:~~~: .-:~;~- ::::::::I::::~:~: ~~~~~~~~ ~~~~:~ ~ 
Interests in estates and tmsL'________ 1 2,0,70 1&1 _~ ____ ._ 504 i 1. :153 30 _______ , __ ._ .... 

I noes not include property ill the alllount 01 $!I,0511,(W)O translerred to t,he l~epublic 01 the Philippines or 
tho Phllippino Alien Pl'Opcrty Administration, ami $.143,000 paio to creditors 01 lormer OWlICrs 01 vc.'tcd property, 

• The cate~ory enemy-occllpied in<:llloes interests as lollows: French, $5,287,000; Danish, $1,108,000;
Nnrwegian, $75,000; Polish, $.~,()OO; Dutch, $1,000 and Belgian, $1,000. 

, Represents certain accrued royalties in the hands 01 third parties which were assigned to claimants upon
return 01 the patent properties" , 

Table 6.'--NET EQUITY VESTED, MAR. 11, 1942, TO JUNE 30, 1949, CLASSIFIED 
BY NATIONALITY OF FORMER OWNERSHIP, AS, OF DATES OF VESTING 
AND AS OF JUNE 30, 1949 

[In thousands of dollars) 

Nationality'ol former ownership 

Date 01 valuation and typo 01 
 1­ ,- -,'---,__,-_-,-

Totel 
Ger·

property , 
Japa· 'I Hun· 'J EnemyROil' 'Hulgan- o~u.Italian gariannUJ.n 1 nose nm­ an plt!dnian 

---'---'---,---,---,---._-­
A, Valued as 01 dates 01 vesting:

Interests in vested business 
enterprises _________________ 1l69, 058 107,490 63,400 7, GI4 52 497 

, rights, and trade-murks 
(accrued, prior to dates of 

Royaltles on patents, copy· 

vestlng)____________________ lI,841 3,630 2 1,130 ' 185 1Real property________________ 7.448 'I I 6;89:14,811 1,712 780 57 84Personal property____________ 56.494 41,670 6,391 1,298 239 431 ~ ----,-4,45Interests in estates and 
trusts. _________________ ".. 7:J.781 (14, \l84 , 6\15, ,~, 02»', 2, ~71 , 587 1I8 
Islands_____________________ 9,058 9,058 ______________ c. _______________________. 

Property in the Philippine 

0l'l!-nd totaL ______________ :l21, 2,004 1,108 640 

Percent 01 totaL -­ ---------- ­ ,9 ,3 .2 

B. Valued lIS oC June 30, 1949: , 
' Cash_____,____________________ '156,280 162,003 26.100 6,803 1,433 730 453 

Intares!s in vested husiness , ' 
enterprises ______________ : __ 117,6(;6 to!, 129 14,403 2,074 _________________ , ____________ .. 

RoyaltIes on patents, COpy· ' 
rights, and trade-marks 
(accrued prior to dates 01vesting) .. 

Real property_____.---------- 3,124 ' 2,186 603 305 28 "_______ 2 
Personal property____________ 26,650 16,200 8, G52 1,675 20 97 6 
Interests III estates and trusts_ 37,643 '33,432 220 3,305 394 188 '104 ___ ,,,__ 
Prorrurty In the Philippine ' " , " , ~ ',' ',': ',,;Is ands--_____________ _____ ::.::.::.::=:::::.::.::.::=::: _____________________________________________~_. 

c 

Orand totaL_______________ '341,363 314,950 50,038 14, 162 '1;875 

I The figures In this column include npproximlltely: $2,500,000 'of, property rormerly owned by residentS' 01 
An..tria, Sudetenlllnd, and Danzig who were regarded as nationals or Oermany at tbe time of vestln~. 

• Funds ror administrative expenses and the \Vllr Claims Commission ($46.624,000) hRve been deducted 
Crom this figure. These funds have not been allocated to s>'Ccille alien property aceounts and as a ronse­
quencc have not been deducted Irom the nationality columns. The totals oC all the nationality columns,
therelore, cxceed the $341,363,000 net equity as or June 3D, 1949, by $46,624,000. 

12 + 

Table 7 . ..-:cHANGESIN NET EQUITY VESTED, MAlt 11, 1942, TO JUNE 30, 
1949, FROM DATES 'OF VESTING TO JUN130;1949, BY NATIONALITY Of 
FORMER. OWNERSHIP 

[In t;housan~~ ~r dollars) 

Nationality 01 former ownershIp 

Total 
oer'l::-Jap-I I Hun-I ROU.\ Bul- ,EnemYman a.nese Italian" garian manian garisn ~~~-

1-- --------- ­
Net equity vested as of dates of' 

vesUng __________________________1 327,6801228,585 1 71,258 115;848 I 2,004 1,1,108 640 7,337 

AM: ,'..' 
 ' 


Net appreciation or in­
terests In business enter, 
 3 ,________ ,______ __.. prises'l .. , ____ ~ _______ ,,:. 643 662, 192 164, 2361-,-£,096 

Income on interests In busi-j', -noss onterprisc.5__________ ' 12,631 11.774 I 329 528 

I ncome on other vosted 


, '.1,<prOllerty_____________-'___ 24.364 I 16,618 "150 " 10614 2, 127 4.537 
',Lc~: .: " , 

Revaluation' or property 
.~.turned over to tbe Ollice 


as liquidating distribu· 

" ti~ns oC, business enter­

~': prlses.______'-_______ __ 

':Property returned to non­ ....hostile persons _______,,__ =::' :::I=~' ~~: 1=:' :~: I~~-~~-I~~-~~~-I--~~~~-I---~~·I-~~-~~'. f .~.f _, I,' ,., ,.

Property transferred to the 

Republic oC the Pbillp·,

pines or the Phillppine 
 <:.: ..>} 

, Alien Property, Admin· .. : istratiolL. ____ , __________ _ 
-'9. 058'1 ________1-9, 058 1-,-------1--------]------:-1--------1'-------­
_~~8 \ -tOO -fer"" .. -15, ,..6 


, , ' Funds translerred to the 

.. , Debt claims paid_______ ~ __ 

" , War ClaIms Commlssion_ • ':'U, C~O, 1________ 1________ 1________ 1________ 1________ ,________ • _______ _ 

Conservatory expeIlSes al· ' 

located to specific alien 
 -i L_"___ __-,8 -9-7, ' proP,erty,a~counts--~- __ - ,-1,6£31 -6471 -913 

'Funds used'to delray ad· .. ," 
.. ministrative expenses of 
, ' ' oltheOIlioo __ -- ------'-- -I~'_-_£1_,_6£_4_1 ___-1___,1__-'-'11___:__-1::.::::.::::.:1:.:== 
'Net equity vested as of June 30,11)4.9 __________________________.-- , 5, 382 

,,t AppreCiation and depreciation' or properties othcr than interests in business enterprises cannot be com­

'puted; Other properties are, thererore; carried at thc same values on June 30,1049, as at dates or vesting. 

...Total amounts only are shown Inasmuch as the charges have not been allocated to specific,alien property

aeeoun\s, The totals of all the nation8llty COlumIlS, therefore, exceed the $341,363,000 net equ1ty as of June 

30: 1949, by: $46,624,000, ' .. 

:C~;h Incom'e from Vested Property 

" The sum of $6~215,484.04 received in income from vested property during 
 I.': 

;.the fiscal yea~ 1949 showed a decline of approximatelyJl,OOO;OOO from the 

,tot~I'Qfthe, previous ~ca,l.period, This decline was due principally to the, " 
r 

j. ­sale during the fiscal year of several large holdings of dividend paying stock ;"l.
, iii vested businesS enterprises.4 The disbursemen:t of qlsh income by type 

of property from which tIle income was received is shown in table 8. 

Cash ~roceeds of liquidation and Sale 

Table 9 presents an analysis of net proceeds of sale and liquidation 


of property. By June 30, 1949, the Office had received a total of ~ ,"

$175,313,214,68 from the sale and liquidation of property. Of the 

$51,011,901.30 received during the fiscal year, interests in business enter­
prises accounted for $35,524,822,93, most of which represents the proceeds:, 

from the sale of vested interests in eight companies. 
 32 3 6 3.0 

• The earnings of several of the larger income producing corporations are not reflected 
in the cash income received during the fiscal year inasmuch as these companies have 
again retained a substantial portion of their earrungs to finance' expansion of their 
operations. 

,\ 
! 
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Tabht 8.-CASH INCOME ON PROPERTY VESTED, CLASSIFIED BY TYPE OF 

PROPERTY, MAR. 11, 1942, TO JUNE 30, 1949 


NOTR.-These figures are net of direct expenses paid in connection with the operation of the vested prop.

erty during the period of the Office's ownership. Tho classification Bcoordlng to type of property Is based 
on tho form In which property was held at the time the income was produced. For example, cash Income 
on real estate distributed to tho Attorney General Crom II trust Is classified as Income on real estate nlthlll 
than as Income on trusts. 

Type of property 

Interests In vested business enterprises: 
Stock_:.___ .._._____ ._........_""''''_'''' ..... 
Equity in enterprises whose assets or excess assets 

bave been vested .....__ ...._..................... 

Partnership interests __ ........____.................. 

Other proprietary [nterests ..................... : .... 

Bonds•.•__._............__ . __.. __ ........._....... . 

Notcs and acoounts receivuble ....... __.... __ ....... 


Total ..._____..__.._..__ ........._._________..... . 


,Royalties on patents, copyrights, and' trade-marks 
(accmed subsequent to dates of vesting):

Patents, patent applications, and patont contracts __ • 
CopYrigbts and copyright contracts ..........._,., __ 

Trade-marks and trade-mark contracts ... ____._,.__ . 

. Total ......__.....'________ .. __ ..__ ...............__ 


Real property: ,
Real estate ..• ____• __________.......__ . __ .. __....... 

Mortgages··..c_'· .........,-••••••••--•••••• -- •••••• 

Ground rents, leaseholds, and othor Interests ...____ _ 

Total...__...__..........._.~ ......... __ . __•__ .. .. 


PerSonal property: - , 
Te.nllible personal property .............._.......... 

~~i~~~~t~~;=::::::======:==:=:==:===:==::=:=:==:1
Mortgage participations ............................. 

Baok balances__.........._....__ .. __..__.......... . 

Notes, claims and credits ______.....__..._......___. 
Life Insuraoce and e.nnulties ...................._... 

TOtal. __ ..•.~•.._........._.'••• ~•.•_.........._... 

Interests In estates and trusts: 
Decedents' estates ...._.............._......._...._.

Trusts under wills._ .....___ .._....._........____ ... 

Trusts inter vivos ......_____ ......................... 

Guardlanshlp'estates... ______ ......._....._.....___ 


Oonserv,atory expenses allocated to specific Illhin prop. 

, erty ~::n:::~I~~~~:=::~:~::~::~:~~~~~~:~:::~:::~=:1 
, 1 Excess of expenditures over casb Income. 
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Period 

Total 
luly I, 10.8, to IMar. 11, 1942, 10 
lune 30, 1949 lune 30,1948 

$12,149,791.37 $1,431,526.00 $10, 718, 265.37 

3,446.82 3,235. Z'I 211.5! 
312,865.67 26, 100.00 346,16.1.67

3,040.00 3,040.00 ... .... ....-..........
-~---

Z'I,106.42 Z'I,I06.U
74,571. 63 0,005.00 6II,.11l.61 

12, 630, 821. 91 I, 412, 006. Z'I 11, 157,82&.61 

14, 970, 963. 22 2,146,279. Il4 12,224,683. M 
2,057,915.23 474,137.39 1,583, m.B4 

838,015.00 226,986.48 611,028.52 

17,866,893.45 3, 4{7, 403. 51 14,410, .QI9. 91 

1, 241, 250. 61 2.'!7, 711. 98 083,1538.63
103,516.76 1,962. Z'I 05,6M.(g
32,634.63 26,224.61 6,310.0'.1 

1,317,302.00 2111,898.86 1,085,403.H 

114,856.13 14,107••7. 100. 1.Q1. 66 
l,221,OW.47 457,939.11 763,100.36

546,401.35 120,682.02 425,!108.~
96.63 24.75 71.78 

46,796.16 3,931. 70 .,,864.46
63,320.02 3,002.79 50,317.23
77,93.~. 57 14,828.71 63,loo.8il

1-1,186.68 1,293.49 1-8,6II.J7 

2,~,359.55 615,810.94 1,«2,648.61 

87,146.74 13,039.26 74,107.(8
2,363, 731. 97 317,302.37 2, 046, 429. 60 

587,455.611 88,758.34 498, 697.31 
2.'!,335.30 4,757.13 20,678.11 

~. n.Jt~ M~t AA <7-< 857.10 . 2, 639. 812. M 

_J.~ ttl fJR I =,=-.'/1 '8t.6,£ -6,619.1..~ 1======== 
~SO. \:1M, W4. bY I 6,215, 4S.. 04 I 30, 130, 4.50. 6.\ 

"5:< l 
TobIe 9.-CASH RECEIVED THROUGH LIQUIDATION AND SALE OF PROPERTY~. 

-r, 
-i" VESTED, CLASSIFIED. BY TYPE OF PROPERTY, MAR. 11, 1942, TO JUNE 

30,1949 ' 
, ,. 

NOTE.-These figures are net of direct expenses paid In connection wltb tbe sale or liquidation of the 
vested property or to discharge liabilities incurred prior to vesting. Tbe classUlcatioo according to types 
otproperty is based on tbe form In wbicb property was beld at the t1me of liquidation or sal •.. Foroxampl., 
I1IlSh received [rom tbe sale or real estate distributed to tbe Attorney General [rom a trust Is classified as 
proceeds or real estate rather than as proceeds of trusts. 

Type of property 
:'
i, 
f: 

I',. ' 

'I 

';i 
:1 

,:1 

I 'ExcesS of expeodituras over cash receipts . 
• Royalties on Interests In patents<-copyrlgbts, and trade·marks tbat accrued prior to tbe vesting or such 

Interests are treated as prinCIpal. ~oyaltlos tbat accrued subsequent to vestlOg are treated as income. 

·1 
.: I.., 
I'
I, 
I' 

i 

l 

r 
. 

i 
.i , 

,'. ! 
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SUPERVISED PROPERTY 

Property placed ~nder supervlslOn and property remaining under 'the 
supervision of the Office at June 30, 1949, are classified according to types 
of property in table 10. , Of the total of $31,238,000 of unvested property 
that has been placed under supervision, all but $1,120,000 had been released 
as of June 30, 1949. Released from supervision during the fiscal year was 
property valued at $1,145;000. Noproperty was ,placed under supervision 
of,the Office during this period. 

Table 10.-PROPERTY PLACED UNDER SUPERVISION, MAR. 11, 1942, TO 
JUNE 30, 1949, AND PROPERTY REMAINING UNDER SUPERVISION ON 
JUNE 30, 1949 . 

.' NOTE.- Property controlled Jointly through vesting and supervisory orders or supervised property sub­
sequently vested is not covered by this table, " 

[In thousan<ls 01 dollars] 

Property over Property reo 
'Total properLy which slIjinrvi. maining under 

Type of l)ropcrty placet! ~t!dcr sion has helln supervision on 
SUPCfVISIOIi terminated' June 30, 1949 

31,238 -30,118 1,120 

__ • 30, 220 - efJ, 131 I, IlS3 
150 ' , -1~0 10 

--- 20 I -16 ! 

~~: !;~ =!~~ -----...-.....~ 60 -60 ___________.... 

PROPERTY HELD IN SAFEKEEPING 

'The 'Office sometimes acquires property over which formal control has' 
not been assumed either through vesting or supervision. As of June 30, 
194~, the Oft'ice had in its possession such miscellaneous assets valued 
aL$555,236. 

ASSETS REMAINING FROM WORLD WAR I 
The total book value of all World War I assets as of June 30, 1949, 

amounted to $60,134,771.21.0 By Public Law 375, Eightieth Congress, 
first session, approved August 6, '1947,6 Congress directed the deposit in 
the "German SpeciaLDeposit Account" in the Treasury of all World War I 
funds held in the "Alien Property Custodian, Trust Fund'"whose disburse­
ment was restricted under Public Resolution 53, Seventy-third Congress, 
second session, approved June 27, 1934,7 less such amounts as were ncces­
,sary to satisfy certain claims of non-Germans. Pursuant to this direction, 
.il- total of $6,197,468.71 has been certified to the Secretary of the 'Treasury, 
.of which $1,650,067,97 was turned over'during the fiscal year. However, 
when an audit of all World \Var I accounts and claims is completed, addi­
'tional sums may be' available for transfer under Public Law 375. An 

5 Of this amount, $57,284,365.78 represents U, S. Treasury certificates of deposil. 
the value of which is contingent upon the fulfillment of certain defaulted obligations of 
the German Government. 

061 Stat. 789, 50 U. S, C, App. sec. 9. 
748 Stat. 1267, 50 U. S. C. App. sec. 9. 
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t, 
additional amount of $451,095.25 was certified to the Secretary of the 
Treasury under the Settlement of the War Claims Act of 1928.8 Of this 
total, $4,012.03 was certified during the fiscal year. As of June 30, 1949, 
~heOffice had cash on deposit with the United States Treasury amounting' 
to $106,992.18, all of which was available for transfer tmder Public Law 375 
to the "German Special Deposit Account." , " 

A total of $14,256.29 was paid to 10 American claimants during the fiscal 
year 1949. , 

Of the total book value of $60,134,771.21 ofWorId War I assets held by 
the Office, there is included the sum of $2,743,413.25, representing the 
value of property seized from non-German nationals, on deposit with the 
United States Treasury. 'Pending against the sum of $2,743,413.25 are 
407,claims in the amount of $666,925.36 filed by French citizens covering 
property seized in the names or French nationals. In February 1949 the 
State Department certified to the Attorney General tliat suitable arrange­
ments had been made ,by the F,rench Government ,which satisfied the 
reciprocal requirements ofsectio~ 9 (e) of the Trading with the Enemy Act, 
as amended. In pursuance of the certification, all pending French claims 
are now bei!1g processed for the purpose of obtaining the requisit~ docu­
mentary evidence which )IIill 'pen;nit the allowance of such claims and the 
release of the funds. , . , 

In a similarmanne.r, 276 claims in the amount of $271,763.30 are pend­
ing which were filed, by citizens of Austria for the release,of their property. 
Consideratiori of all Austrian claims was postponed following the occupation 
of Austria by the German military authorities. During the fiscal year the 

. State Department notified the Office that there was no objection to action 
being resumed on all clairris filed by Austrian citizens. In conformity with 
the State Department's advice, all AustrianclairiIs are being reviewed and 

"appropriate documentary proof requested. As soon as the necessary evi­
dence is received the claims will be allowed and the funds released. 

Table 11.-CHANGES IN WORLD WAR I PROPERTY FROM JULY 1, 1948, TO 
JUNE 30, 1949 

Book value at July 1, 1948', . : . , ' . ' , , .'. ' .-: ., , . , " , . , . '. $60,848, 906. 00,< ••• ,.. 

Add: Cashreceived ...... , ... , .. ,', .. "", .. ' .. , ..... ,. ,.. 1,003,822.81' 

Less: 
, Expenses paid and administrative deductions 

upon settlement'of claims. .. '. ",.','" 
Payments to claimants .. ' , .', . , . ',' , , . , .. ' . , 
Worthless assets "Titten off .. , , , ' , ' , . , , , , , . 
Real estate sold ... , .. , , , , , ' , .. , , . , , 
Transfers to German Special Deposit Account: ''',Under Public Law 375 

of1947 ....... , , , .. ' -11; 650, 067.97 
Under Settlement of War ' 

Claims Act of 1928 .. , - 4, 012. 03 
- 1,654,080.00 

-1, 717, 957. 66 

'Book yalue at June 30, 1949 ............ ,.,., ...... : ....... "., 60, 134,771. 21 

i 45 Stat. 254, 50 U. S. C. App. sec. 9. ' 
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Table, 12.-COMPARATlVE STATEMENT OF WORLD WAR I PROPERTY HELD, 
. APR. 21, 1942, JUNE 30, 1948, AND J~NE 30, 1949 ",. 

Type of property Apr. 21, 1942 I June 30,1948 

ProPerty ili process of administration: Cash deposit (U. S. Treasury) _________________ _Stocks____________________________________________ 
Bonds________ ___________________________________ _~ 

Real estate ______ .._______________________________ _ 
Mortgages __ •_ • ___________________________________ _ 
MlscellanooWl assets _____________________________ •___! 36.00 I 1~.00 

Total. ____ ..____ •______________ •______ •_____ ._____ 9,060,091. 01 2, 8il3, 037. 06 

German special deposit account funds (representing
amounts withheld trom German claimants pending 
CUlWlment ot obligations of Oerman Government): 

Cash deposit (U. S. Treasuryl- _________ •________ •__ 
, CartIlicates ot deposit (U. S. Treasury) •. _. __ •••••__ j M, 203, 923. 61 'j 56, 964, 1911. 77,. 

.13.00 

2, 743, ..13.:i.I 

57,284, 366. 78 
" .~ 

Total ••••••__ ._.__ : ••••_____ ._ •• __._.__ •• _. __ •___• 56,174, 421. 80 57,985, 868. 94 67,391, 307.1lI5 

Grand totaL •• _.•__• _•_____ •• _.• __ •______ •______ •• 

1 Available tor transfer under Public.Law 375, 80th Cong., 1st sess., approved Aug. 6.1947, to tbe 
man Special Deposit Account. 

"\ 
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Business Enterprises 

Controlling or substantiar' interests have been vested by the Office ,of 
Alien Property in431 business enterprises with total assets of $404,126,000 
~ of dates of assumption of control. As of June 30, 1949, the Office had, 
under its administration 248 enterprises with total assets of $275,134,000, 

. of which $117,666,000 represents the value of 'the Attorney General's 
,vested interests. ' , 

The nature!)f the vested interests in a business enterprise depends upon 
,the type ofbusines~ organization. The enemy-owned capital stoc~ is 
vested when the company is a corporation. In cases of partnerships and 
other types of unincorporated business enterprises, the following interests 
are vested: (1) where the enterprise is partially enemy-owned, only the 
enemy proprietary, interests are vested; and (2) where,the enterprise is 
wholly enemy-owned, all of the assets are' usually vested. The principal 
exceptions to this latter policy involve certain unincorporated banks and 

. insurance companies in which the Office has vested the remaining excess 
assets after payment of claims and liabilities in accordance, with the law 
ofthe state or territory in which the institution is located. In addition,to 

'vesting ownership' interests of enemy nationals, the Office also vests 'the 
enemy creditor interests.' 

GENERAL DESCRIPTION OF VESTED ENTERPRISES 

interests Vested During FiscalYear , 
The bulk of the vesting program regarding business enterprises' has 

been completed. Vested 'during the fiscal year by the Office were interests 
in only three enterprises with total assets of $2,873,000. Germafl na­
tionals were the owners of two of these enterprises which are actively 
engaged in business. The third enterprise, formerly owned by Japanese 
nationals, is in the process of liquidation. / 

Status of Vested Enterprises 
Of the 431 vested enterprises, 'lO? have been continued as going con­

cerns and 324 were either in liquidation at date of vesting or have been 
placed in liquidation. Of the 107 continued in operation, 41 have, been 
sold, 15 returned to nonhostile persons, and 1 company was merged with 
another vested enterprise. The Office has completely liquidated .126 of 
the 324 enterprises in liquidation. • 

Size and Business Activity 
Ten of the companies had assets of over $10,000,000 at dates of assump­

tion of control and 39 others had assets of over $1,000,000. As ofJune 30, 
1949, the, Office still controlled 4 companies with assets exceeding 
510,000,000, and an additional 19 with assets of $1,000,000 or more. 

According to the nationality of the former owners of the vested interests 
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__________________________ 

in the 431 companies, their nu~ber and total assets at date of assumption 
of control are distributed as follows: . 

N ationallty 01 former ownership 
·1 

Total assets 

216 
176 
33 
6 

431 404, 126,000 

I 

Table 13 groups the 431 business enterprises according to the kinds .of. 
business in which they are or were engaged an~ sJ:ows total assets in each 

·grollP· 

Table 13.-BUSINESS ENTERPRISES VESTED, MAR. 11,1942, TO JUNE 30, 1949, . 

DISTRIBUTED ACCORDING TO KIND OF BUSINESS. ACTIVITY 


[Total assets in thousands of dollars] 


·AII vested enterprises (inel.ud!n!,: Enterprises held on 
companies disposed of prIOr to June 30, 1949'
June 30, 1949)1 . 

Total Assets Kind 01 business activity 1- I-I Number Total as·Numberof com· As of dates As of JWlC of corn· sets as 01 
·panics of assump· 30, 1949, or panies June 30, 

date of sale 1949 
or return 

Total.•••_._ ........_...... ___c ••• ___ 
 421,018431 404, 126 248 I 275.134 

Manufacturing:
ChemlcaL___ .. _.•. _. ___ . __ ......._____ 
 1'121 129.673 201.446 130. 740 
Miscellaneous............... __ .....___ .! 42 
 1462.009 79.813 18,363Agriculture..____________ ••• __ •. __ .. __ ...__ 3748 4,193 6 279 

Mining and petroleum .........____________ 
 1,789 25 8S52.028 
Trade: .

Wholesale..____________ ..... _•• __ .. ____ 43,745. 36.990 86 32.89iI~~Retail. ___ . __ ...........__._. __ ...... __ 
 14. 3. [iOO
Transportation and related services ...... __ 

4.9395.598
21 2.933 2, 337 15 1, ~93 

Holding: . 
Investment..__ ...................... _. 12Ii 59.346 54.549
Real estate ..._..__ ....__ ~ ____________ . 32 7.184 2.1 

Patent and copyrighL................ 


8.688 
14 

Finance: 
23 2.564 2.033 

Banking.......... __ . __ .. _..• _....... __ 
 22 G4.951 20.705 HI 25,831 
Insurnnce_~~~ 1,291 78 15.318 1,291
Miscellaneous.... ______ •• __. _ .. __ •. _•._. 2149 327 6 200 

Services; .
Engmeenng_. _____ ..... _..._. __...._._ 6i9 I 562 
Other serviros rendered Cor profit. .... _ 

:I 2,005 
915 428 404 182

Nonproflt. __ .. _._.,_._.......__ . _____ . 
 420 913 271 271 

. 1 Ineluding 41 companies sold, 15 companies returned to their lormer nonenemy owners, 1 merged with 
another vested company, and 126 companies completely liquidated. 	 " . 

1 Excluding companies men Liollcd in lootnote 1. The 33Set column is affected onlY lIy the exdllsion oC the 
57 companies sold, returned, or merged; the exclusioll of the 126 companies liquidated doeS 1I0t affect the. 
asset column inasmuch as the assets of these companies as of June 30, 1949. arc zero. 

Percent of Controlling Interests Vested 
In 369 cases, or 86 percent of the companies, the Office has vested 50 

percent or more of the controlling interests, or 100 percent of the assets. 
The percentage of assets or controlling interests vested by type of enterprise 
is shown in table 14. . 
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Table 14.-BUSINESS ENTERPRISES IN WHICH INTERESTS WERE VESTED, MAR. 
'. 11,1942, TO JUNE 30, 1949, BY.TYPE OF ENTERPRISE AND .PI;:RCENT OF 

ASSETS _OR CONTROLLING OWNERSHIP INTERESTS VESTED . 

Typo or enterpriSe 

Perrent or assets or controlling owner· 

ship In terests vested 1 •... -, Cor. 
 ·1 Non'j States /lIIiscel:Part· I.. Prto.· profit. branche..;' laneous/ Total/percentpora­ nero pri~ or­ organj. of for· esso. of totaltions ships .ShlPS zstions 	 elgn en- clations 

terprises 
----'------------1---1---1---.---.----,---,---,---

TotaL~__ •__•__ ...._____ ....__• .1 ai3' 27 -- 24 12 431 100. ° 
100 percent assots .....____ ... __ ._.. _.. 3 

52 I '_._I _.__,___--, - .- ­.. 

24 12 34 91lOOperoont excess assets .. ____•______ . ___ .... 17 17100 percent controlling interests. ____., 167 1 .16815-99.9 percent controlling interests .._ 41 ...___ .. ____ ......_....__ 415I}-74.9 percent controlling interests __, 49 ......_..__.. _... 5225-49.9 perce"t controlling interests __ . 42 ___ ......__ . __ • __ 47Less thon 25 percent controlling ill' 
terests__ •__ ••.• __ .. __.. ____ •__ .•.••. 2 I_~_~~~~_I ______ ,.._I __ .. _____ _II 	 _2 15 3.5 

. • The phrase "controlling ownership interests" means the voting stock of corporations, partnership shares, 
etc.; it specifically excludes preferred stock and other nonvoting intelests. Indirect interests of the Attar. 


. ney General, such as shares held-by estates and trusts in which all interests have bten vested or by other 

enterpriSes in which assets or majority interests have been vested, are included In the calculatIon of percent

vested wherever such interests exist. 

CONSOLIDATED BALANCE SHEETS 

'..Table 15, presents con~olidated comparative balance sheets of all 431 

vested enterprises as of dates ofa&sumpti6n of control and of the 248 enter­

prisesstill held as of June :30; 1949. The three middle columns of the table 

indicate changes during the period· of administration by the Office, 


Assets 

At dates of assumption of control t~tal assets were $404,126,000 com­

pared with the total of $275,134,000 at June 30, 1949. The sale or .return , 

of enterprises with assets of $145,886,000 caused a substantial decline in·· 

total· assets. On the books of the companies, however, were increases in 

domestic assets of $38,349,000 and decreases in foreign assets of $21,455,000; 

or a net increase of $16,894,000. 


The $38,349,000 increase in domestic -assets is the result primarily of an 

increase in working capita! and manufacturing facilities of several important 

corporations. Operating profits provided most of the fUI;lds for ,the' ex­

. pansians. 	 . 

liabilities 

. The total liabilities as of dates of assumption of controL amounted to 

$136,414,000 as compared with $101,041,000 on June 30, 1949. Due to 

the expansion of several active companies, increases in liabilities on .the 

QOoks of the concerns amounted to $5,490,000 (coplpanies in liquidation, in­

cluding banks and insurance companies, reduced liabilities by $16,657,000). 


• 
.i 
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Patents, Copyrights, and Trade-Marks 

Thousands of valuable industrial and intellectual properties in the 
form of United States patents, copyrights, and trade-marks are controlled 

. by the Office of Alien Property .. 

VESTED PATENTS AND PATENT APPLICATIONS 

Three main types of patent property are under the control of the Office. 
First, patents and patent applications of nationals of enemy countries and 
formerly enemy-occupied countries which were not licensed to nonenemies 
before the war. Second, interests of nationals of enemy countries and 
formerly enemy-occupied countries in patent contracts and licensing 
agreements. Third, patents and patent applications owned by patent. 
holding companies and other business enterprises in which the enemy 
interests have been vested by the Office. The latter are generally known as 
"corporate-owned" patents. 

Property Vested 
Patent property, exclusive of patent contracts, vested to June 30, 1949, 

was as follows: 40,667 patents, 327 part interests in patents, 4,706 patent 
applications, 509' abandoned patent applications, and 835 inventions ori 
which patent applications had not been filed. A break-down of these 
properties by nationality of the former owners is shown in table 23. 

During the fisca1. year of 1949 the following patent property,. excluding 
paten t con tracts, I was vested: . 
Patents., . . ......... ............. 51' Patent applications .. " .......... '3 
Part interests in patents. . . . . . . . . . . . 0 Inventions ........................ ·· 0 

Changes in Character of Property Since Vesting 
Changes that have occurred since dates of vesting with respect to the 

patent property under the control of the Office are the result of the prose· 
cution of patent applications before the United States Patent Office, the 
expiration .of patents, and the return of patents and patent applications 
to American citizens and nonhostile foreign nationals .. These changes are 
presented in table 24. . 

PATENT PROSECUTloN.-Prosecution of vested patent applications was 
undertaken only on those applications relating to new products or processes 
which appeared to be of value to ,American industry .. The Office has been 
granted a total of 3,020 patents on vested patent applications as of June 30, 
1949. In addition, the Office has filed 48 applications on inventions and 
has had 87 divisional patent applications accepted by the Patent Office. 
As of June 30, 1949, the Office still held 1,744 patent applications, of which 
approximately 250 were still being prosecuted. . 

Prosecution' of a valuable vested patent application was successfully 
concluded during the fiscal year as a result of a decision by the United 
States District Court for Maine in the case of Clark. v. American Cyanamid 

1 Se~ p. ,~O'''' 
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Company, authorizing the issuance of a patent to the O$ce on an application 
formerly owned by a German inventor employed by 1. G. Farbenindustrie. 
Thdnvention relates to a process for·the manufacture of acrylonitrile; a 
plastic highly useful in the production of synthetic rubber. It was under 
secrecy order during the war~ The application was i.ri interference with 
an application owned by American Cyanamid Company which had issued 
to patent, as a result of the interference proceedings in the United States 
Patent Office, before the suit in the District Court·for Maine under R. S.· 
4915 went to trial. The importance of the successful prosecution of this 

, case lies in the fact that the patent will be available for licensing under the 
standard licensing policy of the 'Office of Alien Property, and thus freely 
available for use by the various corporations engaged in experiment with 
plastics and production of synthetic rubber. 

Tobie 23.-PATENTS AND RELATED PROPERTIES VESTED, MAR.-11, 1942, TO 
JUNE 30,1949, CLASSIFIED BY NATIONALITY OF FORMER OWNERSHIP 

NUllfbcr 01 properties vested 

I I' 1 Aban· 
I Part. I Pat,ent doned. 

. In . \ tlOns 
Residence ollormer owners 

\ 

Total' Patents .I.nterests \ applica· I patent \ ID;ve 
n 

• 

P
·tenh ItlOns appllea·'.' . ~... tions 

__________-,-.--~--,_~I--
OrlUld totaL.----~-.----.-----•.·.--!\ ~7, 044 . 40,667 . - .. 327 4,706\ . '500 835 

t - 1 ' 

Enemy countries.. _.•__ •__•_________ •__._ 34,065 29,3W·.· 247 I" 3,418 415 589\-\-----~-----
Qermany_. ________._.__________ ._____ 131l.t. 258 26,204 211 I 2,002 359· 522. 
lapflll._____ . ___ . ____________•______c._ .' r, 215. . 1,126. 1 72 14 2 
ItaJy_._._._. __________ •__• ___~________ 1,920 1.561 16 259 29 55 
H\lllgary-----.--.-----.--------.-.---­ '569 428 17 105 11 S 
Roumania--:----.-.-----.-----------­ 73 59 2 8 2 2
Bulgaria-----------.----.------------.­ 5 3 2 ----.----- -----.---­
Two or more eountries--~------------- - 25 15 10===1,===1=== 

Formerly enemy-occupied couutries.-----­

Bel\rlum-----.-.-------------------.-­ 918 849 .6 54 5China (occupied) .. __________--------­ 3 ____.. ____ -------;~. 3 ------~.-- --------.-

Czecboslovakla......-------.-••----.­ . 823 731 \I 56 18 9 
Denmark-.---.--•• ------.--.-.----.-- . 586 516 2 59 9Dutch East Indies. ________ •_____ .____ 21 ____•___•• ---------­ 18 3
Estonia____________________•. _.___.____ 11 11 ---------- ---------- -----.---. --.---.-.~ 
France__________________•_____ •______ • 8,133 7,125 . 41 . 731 48 188 . 

~~~~~~~~:~~~~~~~~:~:~~~~~~::'I.:\ :\ :::::::::' ::::::::~: =::::::': ~:~~:~~~~~ 
Luxemburg---------.--------.---- •... ­ 67 47 20 -­ ..-.---. ---.-----­
Monaco-------.----------------------­ 1 __________ I 
Netherlands .....-..------..---------­ ·1.455 1,156 256 
Norway .. -.---..--------....-------... 674 607 50Philippine Tslands .. -----------------­ 18 _____ . ____ ---------­ 18 
poland- .. ----------.-----------.-.--. 124 115 1 4Straits Settlements .....__....-------­ 1 •__._. __ ._ ---------­ 1
~~~~~i£i~~~:::::::::::::::::::::::: 35 ~ --'---"i' --------3· ::::::::~: :::::::::-..:: 
Two or more countries ..---..--------­ 32 14 8 10 . 

. loint oWllcrnbip (enemy and lormerly
enemy-occnpiod)-------....---...--.---­ 45 40 3 

1 Included in tbis tot"j arc approximately 1,200 patent properties vested (rom natiooals 01 Austria. 
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EXPIRATlONS.-The life of a United States patent' is 17 years. As a . 
result, a considerable number40f the patents vested by the Office expire 
each year. During the fiscal year 1949 approximately 2,220 patents ex­
pired bringing the total number of patents that have expired since dates of 
vesting to approximately 15,860. Taking into account unexpired patents 
returned to American citizens and nonhostile foreign nationals'as well as 
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expirations, the Office held approximately 27,100 live patents at the end 
of th!! fiscal year. ' 

RETURNS OF PATENT PROPERTy,-The Office returned 211 patents, 13 
part interests in patents, 20 patent applications, 2 inventions and 10 interests ­
in 10 patent contracts or licensing agreements to their former owners during 
the fiscal year under the authority of section 32 of the Trading with the 
Enemy Act, as amended.2 As of June 30, 1949, a total of 791 patents, 20 
part interests in patents, 81 patent applications, 2 inventions, and 28 interests 
in 22 patent contracts had been returned to their former owners. 

Worthy of specific mention was the return during the fiscal year to 
Nordisk Insulinlaboratorium of Denmark of the important protamine 
insulin patents.3 

New Inventions of Enemy Nationals 
During the fiscal year the regulations of the Office have been amended ( 

and a general license granted authorizing the filing and prosecution by 
nationals of Germany, Japan, Bulgaria, Hungary, and Roumania of 
patent applications, and transactions relating thereto, in accordance with 
the provisions of Public Law 380, Eightieth Congress, first session, approved 
August 6, 1947.~ 

Table 24.-CHANGES IN PATENT HOLDINGS FROM DATES OF VESTING TO 
/ JUNE 30, 1949 

Types of property 

Total vested through June 30, 1949. 

Chang.;'S resulting from prosecution______ 

Changes resulting from assignments and-
return of property _______.. _. _____ .. ___ 

Patents and applications -aSSigned by
- this Olllce ____ ._. ________ ~.... ___ .... __ 
Patcuts and applications aSSigned to this Olllce_____ ..___________ , ___________ .... 
Fatent holdings returned to non· hostile persons______________ •__ . __ .. __________ 

Total held as of June 30, I!HO_ . ___ • 

Putents !e':::-s\~~~ Inventions 
patents 

667 -327 83~ 

3,020 -.9 

-751! -£0 

-I 

40 ___ •_____ •__ 

-7m -to 

'42.935 I 307 
I 

-49 

-79 -$ -I 

-1 

-79 -$ -% 

1.744 7&1 

1 The Patent Office will issue a. patent only on a single illvention. If a patent appHcatioH covers more 
than one invention, one or more divisional applications must he fik'd. 

I Of this 1Iumber, approximately 15,~00 patents have expired !IS of June 30; 1949, 

, LICENSING OF VESTED PATENTS 

Licensing Policy 


ENEMY PATENTs.-The standard nonexclusive, royalty-free licensing 
policy with respect to German and Japanese patents, under whicll there 

-were no conflicting bona fide nonenemy rights outstanding at the time 
of vesting, was continued during the fiscal year. 


, 50 U. S. C. App. 32. 

3 For a detailed discussion of this return, see Ch; VIII, "Claims and Suits," p. 75. 

• B CFR 507.26. -' , 

361 Stat. 794, 35 U. S. C. Sec, 101 note. 
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FORMER ENEMY PATENTs.-The'licensing policy with respect to patents 

\'ested from Italian nationals, which was instituted during fiscal year 194~, 


continued unchanged;& These patents are licensed by the Office on a 

nonexclusive, nondiscriminatory, royalty-bearing basis-the royalty terms 

10 be agreed upon in advance by .the applicant and the former Italian 

owner. Royalties will then_ be collected by the Office until su~h time as 

the patents may be returned to their former owners. Vested patents which 

are returned to their former Italian owners will remain subject to all out­
standing licenses and agreements for licenses.7 ' 


t~ Certain modifications were made in the licensing policy with respect to 

:f patents vested from nationals of Bulgaria, Hungary, and Roumania during 

t~ the fiscal year 1949. As a rule, licenses for the use of these patents will be 

~~ _- issued on a nonexclusive, royalty-bearing basis. ' 

~- NONENEMY PATENTs.-Section 32 of the Trading-with the Enemy Act,
'J'_t as amended,S authorizes the return of patents vested from non hostile 

_I'~C for~ign nationals. With respect to any patent not yet returned, the Office 
, ~!" 

/­ will issue a nonexclusive, roya~ty-bearing license when the applicant and \,
~ . 

fCll-mer owner can agree upon royalty and other terms which are acceptable I 

to this Office. 	 I 
,;? Extent of Licensing­
'" The following data show the extent of licensing of vested patents on both 
:~ a cumulative and fiscal year basis: - . 

Licensed during Cumulative Cumulativeperiod July 1,total to June total to June1948. to June 30, 1949 30,1948 30,1949 

~-	 -Number ol.applicants to which licenses were gran_ted._ ••.
Number 01 licenses gra1lted ___ ~ _______________ :_,_. __, __ 
Number of patents and patent applications licensed 

(countlng each patent as many- times as it was
licensed)___ •____________ • _____ • _________ • __ •• _•. ___ •__ 

1. 300 72 1,432 
12,736 , ­ 167 12,903 

12,507 293 i 12,800 ; , 
I This figure also includes all supplemental licenses granted lor the use 01 patents which were not available illor licensing at the time the orlglnalliccnsc was issued to n particular applicant, " 

As of June 30, 1949, 40 licenses had been issued. by the Office covering 
1\' 

,. 	 patents formerly owned by nonenemies. The -remaining 2,863 licenses { 
pertained to patents formerly owned by nationals of enemy countries. ji

11 
iiEncouragement of Use _of Vested Pc:Jtents 	 I' 

The Office's curtailed program for- the use and development of patents 
II 

~ was continued. Libraries of "soft copies" and sets of abstracts of vested 11 
patents were maintained for public r.eference purposes in the Washington 

Office and' the New York and San Francisco field offices. During the 
 1 
fiscal year the Office received over 2,300 requ~sts for general and technical i 

information on vested patents and ,850 orders for sets and sections of patent 

abstracts. ­

PATENT CONTRACTS 

The Office of Ali~n Property Iq:s -acquired intere_sts in a large number 

of patents through vesting the foreign interests iii patent contracts. These 

contracts generally provide either for licensing the American party, in 


e For a discussion of the background of this policy, see Annual Report, Office oj Alien 
- Property; Department oj Justice, focal ytar ended June 30, 7948, pp. 57-5S. 

I For a discussion of the le~slative authorization for the return of vested Italian prop­
erty. see -Ch. I._ "Basic PoliCies and Problems," pp. 4-5. ' -? 3 6 37 

8 50 V. S. C. App. sec. 32. -	 - -3 
- -
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which case title to the patents has also been vested, or for assignments, in 
which case title to the patents is now held by the American party. 

Table 25 presents a cl,as'sification of vested interests in contracts according 
to the nationality of the former owners. Of the total of 1,173 interests 
vested, 2 enemy interests involving 1 contract were vested during .the 
fiscal year. 

Table 25.-PATENT CONTRACTS IN WHICH INTERESTS WERE VESTED, MAR. 
11, 1942, TO JUNE 30, 1949, CLASSIFIED BY NATIONALITY OF FORMER 
OWNERSHIP 

TotaL_________________________________ •________________ •_____________• 852 
1113 

Enemy------------ ---- __ ------------ -- -.----- _--- _------- ----- ---------- _--- 682 11 'm 
632 SS3 

6 10 
21 32 
19 23 

1 
I 

I') 
-------------'" 

Formerly enemy-oocupled ________ •__ •. _••. _. _. ____ ..••_.... ___ ..•••________ _ , 253 
1----­

H 
11 
10 
1 

151 
1 

. 5 
32 
2.\ 
2 
1 

I.) 

(.)17 

1 13 interests In 7 patent contracts which had boen vested as German and 1 Interest in I contract which 
had been vastcu as Hungarian were returned to nonhostile persons . 

• Interests are distributed in the above tabulation among the various specific nationalities. 

I I interest in I contract which bad been vested as Belgian. 11 interests in 11 contracts which had been 


vested as Frcnch. 1 interest in I contract which had been vested as Dutch, and 1 interest In 1 contract which 
had been lested as Norwegian were returned to nonhostile· persons. . . 

Problems of Administration and Disposition 
The legality of patent contracts under the antitrust laws is one of the most 

important problems which must be considered in the administration and 
disposition of patent contracts. The desire of the Office or the American 
parties to terminate or modify certain contracts gives rise to other problems. 

ILLEGAL CONTRACTS.-It is the policy of the Office to cancel illegal agree­
ments under which vested patents were licensed to Americans by their 
former owners who were nationals of Germany or Japan.s Any licensee 
who voluntarily relinquishes all claims with respect to the patents involved 
and pays accrued royalties is granted an irrevocable, nonexclusive, royalty­
free license for the remaining life of the patents. All other qualified appli-

II Antitrust questions also arise with respect to patent property returned to eligible per. 
sons. In such cases, agreements containing provisions which restrain competition or 
tend to create monopolies in violation of the antitrust laws must be modified as a condi­
tion of return and the claimant must furnish appropriate assurances that the objection. 
able provisions will not be reinstated. For a discussion' of a particular case, seeCb. 
VIII, "Claims and Suits," p. 75. ­
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· Cants will then be granted standard licenses. The same procedure is 
applicable to cases in which patents were assigned. When a contract is 
involved in an antitrust civil action; the Office cooperates with the Anti­
trust Division in the prosecution of the case; 
., LEGAL CON'rRAcTS.-The policy ofthe Office with respect to legal con­
tracts is to permit Americans who have exclusive rights either by licenses 
or assignments under contracts with German or Japanese nationals ·to give 
up these rights in exchange for' irrevocable, nonexclusive·, royalty-free 
licenses. Standard licenses will then be granted to all other qualified 

· applicants. .. ,. 
. Legally acquired rights of an American party to any contract are re­
· .spected by the Office. In certain cases where the Office has the right to 

terminate the contract, however, it may do so if there is a significant 
demand on the part of other Americaq. nationals for licenses under the 
patent. Upon termination of the.contract the American party is freed .of 
all future obligations under the c6ntract. 

PATENTS MADE AVAILABLE FOR LICENSING.-A total of1,531 patents and 
patent..applicationshas been .made available for unrestricted royalty-free 
licensing as a result. of negotiations conduc~ed by the Office with the 
American parties to patent contracts during the fiscal year.· Incfuded' 
among these are two patents covering important processes by which 
stantial· savings' can be realized· in the production of acetic anhydride, a 
basic chemical used in the production of goods ranging from explosives; 
to rayon yarn. Another valuable patent relates to the "Lowenstein-Riedel" 
process for producing hydrogen peroxide. . 

As of June 30, 1949, 3,285. patents and. patent applications had· been 
made available for licensing by the Office through interpretation 10 ·or ter­
mination· of certain patent contracts.. This total broken down by type of 
licensing permitted is as follows: 

Number oj paients 

Type of licensing and patent applications 


Unrestricted royalty~free licensing .... , ........... ::. . . . .. ......... 3,109 

Restricted royalty-free licensing ...... , . . . . . . . . . . . . . . .. ............ 123 

Unrestricted royalty-bearing licensing .. __ .. _.• _ . _ ....... __ ....... _ . . 53 


A number of valuable patents have been made available for licensing· 
through court action and antitrust proceedings. In January 1949 arrange­
ments were completed for licensing more than 800 important pate~ts and 
patent applications in the petroleum and chemical fields which were 
vested by the Alien Property Custodian in 1942 as the property of L G. 
Farbenindustrie A.G., the German chemical and dye cartel. Previously, 
the patents and patent applications· had been licensed on a provisional I 

I 
basis because of the pendency of protracted litigation to determine various , 
claims of ownership asserted by Standard Oil Co. (New Jersey) and its Iaffiliates. This litigation ended with the denial by the Federal courts of 

certain of the Standard claims on the grounds that they were based upon 

transactions whose real intent was to cloak German ownership of the 

property.ll The Standard companies were allowed, however,. to keep 

exclusive rights in certairi fields which they had acquired in 1929. These 


~. . . 

10 Many patent contracts grant licenses ~thin restricted fields and hence do not cover 
the full scope of the patent, or iIi the case of nonexclusive licenses the contracts may . 1 
contai.Il"most favored"· licensee provisionS. Such contracts must be carefully analyzed 1-· 
i!1 order ~o ascertain the scope and character of the rights of the Office to issue additiona I 3· ? 3 6 3 i 
licenses. . '. . . . 

11 For a discussion of this litigation and issues involved, see Annual Report, Office ro.i -. , 
Alien Property, -nepaTtmenJ of Justice,jiscal year ended :!.UlU/3Q, 1948, pp. 61~2 and pp. 93-94. I 
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rights are subject to the terms of an antitrust consent decree entered against. 
these companies in 1942. . 

COLLECTION OF ROYALTIES.-As of June 30, 1949, a total of $20,066,020 
in royalties due under vested patents and patent contracts had been colo. 
lected by the Office. Of this amount, $2,802,033 was collected during 
the fiscal year. Royalty collections by nationality of former owners of the 
rights to royalties are shown in table 26. 

Table 26.-ROYALTIES COLLECTED UNDER VESTED PATENTS AND PATENT 
CONTRACTS, MAR. 11, 1942, TO JUNE 30, 1949, CLASSIFIED BY NATION. 
ALiTY OF FORMER OWNERSHIP 

Royalties collected 

Nationality of former and interests 
. in Accrued prior IAccrued subse-

Total to dates 01 quent to dates 
vesting 01 vesting 

$14, 910, 963. 22$20, 000. 020. 66 

Enemy........._______ ••.••.•• _____ ••• _•• ________...... 
 15, 139,,310.49 I~ 11,395,121. 50 

13,735, li8. 69 3, 136, 803. 43 to, 598. 345, 26 
1, 197. 025. 63 534,258.85 002.766. 78 

205,538.99 73, 126. 71 132.412.28 
• ""7,181,597.18 .L. iJt 

FormerlY enemy·occupied __ . __ ._. __ . ________ •• ______ .__ 4.926,710.17 1.350, 868. 45 3. 575, 54!. 72 

197,963.00 70,938.63 127.025,03 
367,743.00 154,859.70 212, 883.30 

44,514,49 25, 327.3969.841.88 
131.692.21 149.427,25 . 281.119.46 

2,831.803.00 795.155.55 2.036,1)47.45 
157,412,93242.192.01 84, i79. r>8 

936,070.74 69,OO:1.l9 867;067.65 
1-76.00 1-76.00 -~ ~ ~ --~--- -- ,,~~-

50.82 "00.82 

1 Excess of expnndiiurcs over cash incomo. 

PATENT RIGHTS OF VESTED CORPORATIQNS 

In addition to the patent properties vested directly, the Office ofA-lien 
'Property controls indirectly a number of valuable patents which are owned 
by vested corporations. Of the 4,389 unexpired patents and 952 pending 
patent applications owned by the vested companies, 8 manufacturing c0l!­
cerns hold 3,631 patents and 900 applications, while the remaining 758 
patents and 52 applications arc held by 11 patent holding companies. 

Administration of Corporate·Owned Patents 
The licensing policy with respect to patents of vested corporations is one 

of none;<clusive licensing on a reasonable royalty basisY The objectives 
of this policy are to prom?te competition in the fields affected and to 
provide a source of royalty revenue to the corporations. No license will be 
granted if in the opinion of the Attorney General it would be prejudicial 
to the maintenance of competition in a particular field. An applicant for 
a license deals directly with the vested company concerned in negotiating 
an agreement on the royalty rate to be charged. Each agreement mustbe 
submitted for review and approval by the Office hefore it may be signed by 
the vested company. If the license applicant and the vested company 
cannot reach an agreement as to the terms and conditions of a license, then 
the Office will attempt to conciliate their differences. 

12 This policy was instituted on December 18, 1947. 
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'During the course of .the' fiscal year this policy was implemented in the 
of North American Rayon Corporation and American Bemberg 

Corporation'whereby they entered into contracts with the Attomey General, 
shortly before their sale,13 under 'which they agreed to license their pat­

in accordance with the corporate-owned patent licensing policy. 
, Further implementation of the licensing policy was accomplished in April 
1949 when the officers of Scher-ing Corporation were directed by the 

. Attorney General to license Schering's patents on a ,nonexclusive, reason­
able royalty basis. Pursuant to this directive, several licenses have been ..' 
issued. Previous to the fiscal year 1949, General Aniline & Film Corpora­
tion listed 3,500 patents in the "Register of Patents Available for Licensing c' 
and Sale" in the United States Patent Office as available for licensing to 
any applicant on reasonable royalty terms. 

-COPYRIGHTS: GENERAL 
',l-' 

The Office of Alien Property has under its control copyrights and related 
, rights in all types of literary and artistic properties susceptible of copyright. 

The copyright program involves the administration of vested prewar con­
tracts made between foreign <;:opyright owners and American exploiters, 
and the administration of vested foreign interests in works subject to copy­
right in the United States, under which licenses have been issued by the 
Office, 

Vesting 
The present vesting program 14 js one of selective vesting and is confined 


almost exclusively to interests of nationals of Germany and Japan in works 

subject to copyright which came into being prior to 1947" Copyright 

interests acquired by the Government and nationals of Japan; and by na­

tionals of the several occupation zones of Germany in works originating 


, after December 31, 1946, are not vested unless special circumstances neces­
sitate such action. This does not mean, however, that final arrangements ' 
for the exploitation of new works may be entered bto directly between the 

. German author or publisher and the American exploiter. For the time. 
being; all such transactions ~are subject to approval by this Office and by 
the economic branches of the occ1,lpying authorities. . 

The copyright interests in an estimated half-million copyrighted works, 
including'musical compositions, books, plays, periodicals, and motion 
picture films, have been vested by this Office. There have also been 
vested from nationals of Germany the United States rights in previously 
unpublished manuscripts. For example, the Office vested the United 
States rights in the diaries of Paul Joseph Goebbels, the former Nazi Minister 
of Propaganda; and authorized Doubleday & Co., Inc., to publish a 
translation of them. 

Royalties 
The Office has received $~,172,951 in rpyalties on copyrighted works 

as of June 30, 1949, of which' $474,042 was collected during the fiscal .. 
year. Approximately $2,507,000. of the total amount was obtained 
from vested interests in royalty-bearing prewar contracts while the balance 
was collected under licenses issued by the Office. 323639 

II. For a discussion oC the sale oC these enterprises, see Ch. IV, "Selected Vested Enter­

prises," pp, 36-39. 


Il For a summary oC the earlier vesting policy regarding copyrights, see Annual 

Report, Office of Alien Property, Departr&nl of Justice, fLSCal year· ended June 30, 1948, pp, 64-65. 
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Royalty collections are classified by nationality of former owners of 
copyright interests in table 27. 

Table n.-ROYALTIES COLLECTED UNDER VESTED COPYRIGHTS, MAR. 11, 
1942, TO JUNE 30,1949, CLASSIFIED BY NATIONALITY OF FORMER OWNER. 
SHIP , 

Royalties collected I 

Nationality of former owners of copyright interests 
Accrued prior IAccrued sub/ie. 
. to dates of quent to dates 

vesting 
Total 

ot vesting: 

Tom!..___ ___________ _____________________________ 

Enemy•• _____________.______ . _______ •___._._. ___ ._______ 

Formerly enemy-occupied...___ . ________________________ 

$3,172,951. 17 

1,581,232.69 

1, 133,595.36 
4,027.39 

420, 742. 62 
20,692.82 
1,336.13 

838.37 

1,591,718.48 

28, 605. 51 
19,709.73 
69, 402. 4~ 
1,174.12 

1,440, 788. 93 
1),89>1. 62 
19, 770. 39 

318.75 

$1,115,035.94 

474,055.32 

336,061. 84 
2,042,85 

127, 825. 28 
6,200.85 
I. 211. 13 

713..31 

640,980.62 

. 4, 773.03 
10,314.93 
44,074. 48 

447.65 
561, 642. 27 

6,740.29 
12, 794. 22 

193.75 

1---­
797,533. 3Z 

I, gaUl
292,917.31 
14,491.97 

12.1.00 
12.1.00 

950,737.86 

23,812..a 
9,44UO 

25,327. 9l 
126.17 

879, 146. 66 
. 5,158. 33 

6, 976.17 
12.1.00 

I The tlguresyn royalties collected are net of direct expenses such as taxes mid agents' foes. 

ADMINISTRATION OF PREWAR COPYRIGHT CONTRACTS 

Theadministrati.on of prewar copyright contracts by the Office of 
Alien Property involves a dual responsibility for the protection of the 
foreign copyright interests acquired through vesting and the interests of 
American exploiters as set forth in the contracts. Among the problems 
which must be dealt with are disputed royalty payments, tax adjustments, 
the extension or interpretation of rights under the contracts, the allowan~e 
of expense deductions from royaltjc~, and the settlement of hundreds 
of title claims asserted for the return of vested copyright interests by non­
hostile persons. The latter problem arises from recent amendments to the 
Trading with the Enemy Act,l~ which authorize, under specific conditions, 
the return of vested property to non hostile persons. IS 

Music 
The administration of the interests of nationals of enemy anci formerly 

enemy-occupied countries in prewar copyright contracts relative to music 
is complicated by the variety of rights inherent in any I!lusical composition, 
These include radio broadcasting, sheet-music publication, mechanical. 
recording, film synchronization, concert, and performance rights. ' 

Royalties on music account for most of the money collected under 
prewar copyright contracts. Over $1,000,000 in royalties from radio 
rights alone has' been collected. Royalties on sheet-music sales and 
performance rights for the operettas Blossom Time and The Chocolate Soldier, 
amount to $56,000 and $53,000 respectively. 

15 50 U. S. C. App. sec. 32. 

uSee Ch. VIII, "Claims and Suits," p. 73. 
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,{During the fiscal year the ext~~sive catalog of G.Ricordi of Milan and 

royalties collected in connection with this catalog were returned to the }!'~ 


c,
:0:,.former Italian owners under authority of section 32 of the Trading with ~~~ ,the Enemy Act, as amended.17 ' . 

Books and Plays' 
'The Office continues to receive r.oYalties on numerous books and plays 
licensed under prewar contracts. Royalties, are being received on such 

, W'ell-known works as Arsene Lupin, Night Flight, 'Men oj Good Will, Seven 
::;:.. (;(lIMe Tales, Remembrance of Things Past, Decline of the West, and the Babar 
!~; .stodes for children.' . ., ;: 

COPYRIGHTED WORKS LICENSED. BY OFFICE 
I; 
1:" 
:\ 
~~~ 

Any license granted by the Office for the republication of a foreign, book ' 
'provides a 6-month period of exclusivity to the first li,censee 'as a means of 
protecting him while he is preparing the book for Dublication. After the 
6-month period, the license is nonexclusive. 

Commercial licenses issued by the Office for the republication of foreign 

books provide for a royalty charge of 7 percent of the retail price of all 

copies sold in the case of translations of books orignally published in a 

foreign language and a royalty charge of 10, percent for books tq be re­

produced in the original foreign hi;nguage. A somewhat different policy 

is followed with respect to the licensing of a work which is a post-1946 re­

Vision or enlargement of an earl.ier work originally published prior to 

December 31, 1946. In a case of this nature the Office will authorize the 

use of all or 'any part of the, material in the earlier vested work in a post- ' 

1946 revision for a royalty charge of 3 percent of the retail price of each 

copy sold on books to be published' in the original foreign language and 2 

percent for translations. Permission to use the newly added material, 

which appeared for the first time in the post-1946 revision,. must be secured 


the American licensee from the occupation authorities in Germany 

terms agreeable to the Joint Export-Import Agency. 


An administrative fee of $15 is charge<i for each royalty-bearing license 

to cover, in part, the administrative expense of preparing the license. In' ~' 


addition, an advance royalty payment of $50 is required when the license is 
.\? 

f 

issued.. In order to guarimtee some return to'this Office 'on licensed works, 

an additional advance royalty payment of $50 is required every 6 months I.~I 

during the life of the license if the licensed work has not been published. 

The administrative fee and advanc¢ royalty payments are not returnable, 

nor is exclusivity permitted beyond the original 6-month period. 


All licenses issued to Government agencies and a few licenses issued. to 

nonprofit organizations are royalty-free. 


At the end of the fiscal year 1949,.the Office had granted licenses covering 

1,217 books, or excerpts therefr4im1, including a few duplications. Of this 

number, 283 (from 'most of which only brief excerpts were used) were 
 Ii
licensed royalty-free, and 934 were licensed'on standard royalty terms. 

P~riodicals ~ 
Licenses for the reproduction of foreign periodicals are issued by the 


Office on the same basis as books. , Because of the importance of these 

periodicals in scientific and industrial research, the. periodical licensing 

program is being continuedoniy with respect to German journals published 

prior to December 31, 1946.· 323 B 40 

17 50 U. S. C. App. sec. 32. 
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As of June 30, 1949, licenses for the reproduction of 1,298 peridodaJ 


nA;' 
J 

titles, iricluding duplications, had been issued. Of the total number of. 

periodicals licensed, 1,286 were royalty-free. IS 


Music 
. 

As a rule, licenses issued by the Office for the use of music are royaltY: 

bearing withrates being fixed in accordance with general trade practices. 

The royalty rate in the case of sheet music is 10 percent of the retail price 

of all copies sold, and for recordings the customary royalty, not in excesS 

of 2 cents, for each record. 


By the end of the fiscal year 1949 the Office had 'issued licenses cover­

ing the publication, performance, and mechanical rig~ts on 148 musical 

compositions or books' of musical selections, of· which 137 were royalty-.. 

bearing. 	 . 

Motion Pictures 

During the fiscal year the United States rights in a number of important 
German motion pictures were vested including Baron. lJon Miinchhausen, 
Die Frau meiner Traeume (The Girl of My Dreams), and Der. blaue Engel (The 
Blue Angel). As of June 30, 19~9, the Office had vested the copyright and 
related rights in almost 2,500 foreign inotionpictures, in most cases together 
with one or more prints of the physical films. 

The bulk of the film vested since 1942 has been of Ger'man and Japanese 
origin. Practically all of the feature-length Jap'anese films have been 
returned to two American corporations under authority of section 32 of 
the Trading with the Enemy Act, as amcnded. 19 The Japanese films still 
held by the Office are principally. sh::>rts. Vested films which originated. 
,in France and Italy either already have been returned or will be returned 
under section 32. Most of the remaining films are those which originated 
in Germany or those in which there are German in.terests. These are 
generally available for licensing. 

No royalty payment is required where films are licensed to Government 
agencies. Licenses for thc commerdaldistribution or exhibition of motion 
pictures and for the use of stock-shot footage are issued on a royalty-bearing 
basis with rates being fixed in accordance with general trade practices. 

. In general, the Officc receives, under distribution licenses, 50 percent of 
the distributor's receipts from exhibitors. The usual royalty rate for stock­
shot·s is $2.50 per foot. 

During the fiscal year motion pictures of German and Japanese origin 

were made available to American distributors and exhibitors through new 

royalty-bearing licenses and the amendment of existing licenses, No 

new royalty-free licenses were granted during the fiscal year. 


TRADE.MARKS 

Various types of trade-mark interests held by the Office of Alien Property' 
include trade-marks and the registrations and good will attaching thereto, 
contracts involving trade-marks, trade-names, commercial prints and labels, 
and residual or reversionary rights that e!lemy nationals may have in 
certain trade-marks of American corporations. 

18 Most of the royaltycfree licenscswere issued during the war as a contribution to the 
war effort. 

19 50 U, S. C. App. sec. 32. 
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Policy 	 , 
,.Trade-marks have been vested by the Office only under specific circum­


in which the action is deemed to be in the national interest,20 As 

result of this policy of selectiv~ vesting less than 600 trade-marks, interests 

trade-mark contracts, and residual rights in trade·marks have been 


\·ested as of June 30, 1949. The .bulk of tliese trade-mark interests had' 

formerly been owned by nationals of Germany. 


Dacription 'of Trade-Mark Vestings. 
During the fiscal year 10 German' and 7 Ja:pan~se trade-marks, and the 

German interests in 3 trade-mark cbntracts'were vested. 
The nationality of the former owners and the total number of trade-mark 

interests vested through June 30, 1949, are presented in the following .:" 
~~: . . 

'.1. Vested trade-marks: 
(0) 	Trade-marks proper: 

German ............ ,., ...... , ........... , ...... ,...... 419 ; 

{~~~:~'.','. '. : : : : : : : : : : : ~ .:: : : : : ~ : : : : : : : . : : : . : : : : . :: :~ :: : : : : g f/ 
it· 

~~~~h~i~n:......,'. '.: : : : : : : :. : . : : : : : : ~ : : : : : :: : : : : : : : : : : : . : : : : : : ' S 
Belgian. , .......... , .. , ..... , .. ' ........... , ............ ,. 2 

Dutch •..•.. ; •.......; .. ~ .............. ~ .................... 2 


Total ... ; ..... , , . .' .. , :',., ... , ..... , ........ , ...... , . , ... " '483 

(b) Commercial prints and labels (all German) ..•.......... , ..... , . , . . 21 


2. Cases of vesting potential residual or reversionary rights of foreign natioria1.s in' 
trade-marks owned by American corporations: 


,German .. ;., ........ , .. '.' , . , , .... ,. , . , . , . , ,. , .... ,., ...... ,'" . 12 

Italian ..... , ........ , . , . , .. ;'... , ..............'... , ... ,. '., .' ... , 1 


Total .......... : . , . : ... , . , ...... , . , .....,' " .. , ... '.' . , ... , .' 13 


3. 	 Contracts relating to trade-marks in which foreign interests have been vested: 

German.;. , , .... , ... , ,., ., ..... ,.,., ..... , .... , ..... , ... ,: .... 31 

Italian .•...... , ... , .. , ... , , .' ........ , , , ............. , . , , . , , . , . 4 

Hurigarian, .', , .... ,... ., .. ".,., .... ,., .. , ..... , ..... , .. , 7 


Total." 	 ...... , . ~ . , ... , , ..... , . ,;, .. , .. " .... , ......... , . 42 


VESTED CONTRACT INTERESTS.-As ofJune 30,1949, royalties amounting' 
to $1,569,115 had been collected by the Office under trade-mark agree­
ments outstanding at the time of the vesting. The nationality of the 
owners whose interests were vested is shown in table 28. 

Table 2S.-ROYALTIES cOLLEaED UNDER VESTED TRADE.MARK CONTRA as, 
MAR. 11, 1942; TO JUNE 30, 1949 

30,1944, pp. 114-115.+ 57 3231) 41 
872381-!l0--!l 

N ationallty 01 lormer 'owners '01 
contract Interest :. 

Total. ____________________________________________ 

f~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

Total 

$1, M9, 115. 13 

259,123.39 
9\l9, 212. 68 

180.65 
310,598.41 

Royalties collected 

Accrued prior IAccrued subse­
to dates of Q.uent to dates • 

vesting 01 vesting .. 

$731,100.13 ! $838,015.00· 

157,126, 651 101,396. 74 
467, ~: ~ ______~::~~~~ 
105,414. 43 I . 205,183.98 

so For the basic vesting program in regard to trade-mark interests and the objectives 
of this program, see Annual Report, Office oj Alien Pro/mlJl Custodian,fiscal year ending Jum 



N~w TrCld~-Marks of En~my and Form~r En~my Nationals 
During the fiscal year the regulations of this Office relating to regtstra:ilf 


.... 

tion of trade-marks of enemy nationals have l,leen amended,21 and a general~. 

license issued permitting the application for and registration by nationals 

Germany and japan of trade-marks which were adopted subsequent 

january 1,1947, and by nationals of Bulgaria, Hungary, and Roumania 

trade-marks adopted subsequent to May 15, 1946. Transactions affectillKJ 

title to such trade-marks were also licensed. 


Disposition of V ~sted En~my Trade-Mark Interests 
A major consideration in the disposition of vested enemy trade-mark 


interests has been to prevent consumer deception through misuse of trade­

marks.22 As a result, those trade-marks never used in the United States 

or used only on imported goods will not be sold. Trade-marks used 

American firms on goods made in the United States, however, may 

sold to the users since the assignments in these cases represent a transfer 

ownership or control without any.effect on the products or their origin. 

By way of illustration, the sale of the "Tree" trade-mark and the trade-name 

"H. Boker & ·Co." registered to Heinrich Boker & Co., of Solingen, Ger­

many, may be cited .. The marks originated with the Gennan firm, but 

the American firm, H. Boker & Co., New York, has used the marks, at: 

first as agents and licensees, for over 80 years, and for over 20 years of that 

time on goods of their own manufacture, paying a nominal royalty to the', 

German firm. Their license to use the trade-marks on specific goods was i 

irrevocable under the terms of the agreement with the German company. 

During the fiscal year the trade-name "H. Boker & Co." and the trade­

mark "Tree" were sold to H. Boker & Co., New York, at private sale after 


. an appraisal had been made by independent appraisers of the value of the 
rights of Heinrich Boker & Co., of Solingen, Germany, in the trade-marks 
and their registrations. 

Those trade-marks used as descriptive designations of patented products, 

the patents for which have been vested, may' be made available to American 

licensees under these vested patents. There are restrictions, however, on 

the length of time for which these trade-marks may be used and the man­
ner of use. . 


A few atypical cases have arisen in connection with vested Japanese. 
trade-marks. On the basis that the United States occupation authorities 
had licensed certain japanese producers to sell their goods for export to 
the United States and Hawaii, limited licenses were granted to American 
importers to use specific trade-marks on goods sold under. such licenses. 
One such case involved the "Geisha" brand trade-mark for crab meat 
selected and packed in japan by the japanese proprietors of the mark. 
Another was the trade-mark "Aji-No-Moto" used on mono sodiumgluta­
mate of not less than 99 percent purity produced by Ajinomoto Co., Inc., 
of Tokyo, japan.' Each of these licenses is royalty-free, nonexclusive, and 
revocable. . • 

11 8 CFR 507.41. ~. 
22 In line with this policy, the Office has intervened in proceedings before the United 


States Patent Office to prevent inequitable appropriation or misuse of nonvested foreign. 

owned trade-marks. 
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Rear and Personal Property 

basic programs of the Office of Alien Property concerning real and 
lersonal property :remained unchanged during the fiscal year 1949. 

REAL ESTATE 

Vestings and Acquisitions 
Office took possession of $454,000 in new holdings· of real estate 
the fiscal year 194.9. Direct vestings accounted for $442,000 while 

u<uance of $12,000 was received as the Office's share of qistributions 
and trusts in which interests have been vested. _ 

during the fiscal year was a Japanese Shinto temple in Honolulu, 
the fourth Shinto temple to be vested since 1942.1 The temple 

ttoe;ether with a five-room dwelling adjacent thereto was valued at $30,000. < 
Y. 

.Uescrlpflon of Real Estate Holdings 
Direct vestings and other acquisitions by the Office for the period 

11, -1942, to June 30, .1949, amounted to $7,234,000. Classifica­
of this property according to the nationality of its former owners and 

method of its acquisition by the Office is set forth in table 29~ 

Tobie 29. .,....VALUEOF REAL ESTATE VESTED, MAR. 11, 1942, TO JUNE 30 
1949, CLASSIFIED ACCORDING TO NATIONALITY OF FORMER OWNER~ 

- SHIP AND METHOD OF ACQUISITION .­

_VA1".tlnnQ are based upon salEtproceeds ot properties sold and appraised values ·or properties • 

~n thoUsands or dollars] 

Manner acquired Total German Japanese .Itallan Other 

TotaL_____________, ________, ________c___ 146 

Direct vestlD~ ot real estate _________________________ . 146 

Received in beu ot payment ot vested rnortgages _____ 

Rooeived trom distribution ot assets ot vested busi- . 

R~:rv~ur~:~lSi-rib-uiioii-oiliSSeiS-oi-estat~aii.r 20 20 j_______c__ ---------T--------­
:~~:~:~_~~~_~_t~~':.:_~~~~~_~_~~~~:_ 904 766 90 57/ 1 

Of the total amount of real estate vested or acquired by the Office, 
urban property accounted for $6,128,000 and rural property for $1,106,000. 

-Of the urban real estate, $5,344,000 is improved. and $784,000 is unim-

I Vesting Order No. 13323 (June 1,1949). 

323643 
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proved. Classification of the major improvements on urban land is given 
in the summary below: Numbl!T 
Type of huildings buildings 

Commercial. . . . . . . . . . . . . . .. ....... ........................ 130 
Commercial-apartment· buildings (buildings containing both stores and .. 

apartments) ............................................... '. . . . . . .. n" 
Apartment buildings (3 apartments or . more) . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 61' 
Small hot~ls and rooming houses. . . . . . . . . . . . . . . . . .. . .......... '. . . . . . .. .11 
Duplex dwellings ............ '.... ; . . . . . . . . . . . . . . .. .............. .... 94.. . 
Single dwellings. .. ................................................... 584 
Japanese Shinto temples ........................................ '..... '. . 5 

Classification of rural property vested or acquired. by the Office is 
given below according to type of land,acreage and value: 

Type of land Acres 
Agricultural. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 30, 523 
Extractive (sand or oil) . . . . . . . . .. . .................. 3, 020 
Wooded land.................. ....................... 14,120 
Other .............................................. '. 6,922 

Vaillt 
$692,000 
239,000 

89,000 
86;000 

54, 585 1, 106,000 

The Office also has vested or acquired from distributions from estates and 
trusts such minor items of real property as mineral and oil rights valued 

.at $34,000 and ground rents and leaseholds valued at $69,000. 

Administration and Sale of Real Estate 
The Office has received $1,241,000 in net income from real estate 

holdings after taxes, insurance and other expenses, during the period 
March 11, 1942, to June 30, 1949. Income from mineral and oil rights, 
ground rents,' and leaseholds during the same period amounted to an 
additional $33,000. Of the total net income of $1,274,000, $284,000 was 
received during the fiscal year. Taxes.and insurance on real estate paid 
during the fiscal year 1949 amounted to $81,000. . 

Sales of vested real estate during the fiscal year yielded $433,000. .The 
Office received the sum of $83,712 from the sale of a plot of ground in 
Washington, D. C., to the National Capital Park and Planning Commission 
for use as a playground. This land, formerly owne~ by the German 
Government and intended as the future site of a new embassy, was turned 
over to the District of Columbia Government by the Office in 1946 on a 
lease which stipulated that until the purchase price was voted by Congress 
as part of the general appropriations for the operation of the District 
Government, the District of Columbia could use the land without remunera­
tion to the Office, while the latter was granted an exemption from property 
taxes. . 

Total cash proceeds from the sale of real estate from March 11, 1942, 
through the fiscal year 1949, amount to $4,529,000. 

Statui of Real Estate Holdings as of June 30, 1949 
Real estate valued at $2;511,000 was in the possession of the Office at 

the end of fiscal year 1949. Of the total of 506 parcels of property held, 
379 were improved, 112 are unimproved, and 15 are farm properties. 
Table 30 classifies according to sales status all parcels of real estate held by 
the Office at the end of fiscal year 1949. 

Table 30.-SALES STATUS OF REAL ESTATE HELD BY THE OFFICE OF·ALIEN 
PROPERTY AS OF JUN~ 30, 1949 

N timber oC parcels 

Sales status 
Total I Improved I Unim- I Farmproved 

."" , .,.,0 I 112 15 

43 25 17 
18 16 2 

166 118 41 7 

Salable properties:
Advertised, insullicient oITers recelved____ -- ­ -- ---- ­
In process, advert!liements released to agents. ______ 
In process, advertisements not released to agents 

. (except Hawaiian Eind Italian cases) _____________ _ 
Hawaiian cases __.c_______________ --. - --- -- ­ - ­ --- --- ,. 46 32 14 .-..-~----- .. 

pror~~I: ~~~~~1t~r~~~~~~:-----------~------------- 48 36 
12 ____________ 

26 21 4 1 
159 131 22 (}Not to be sold (except Italian) ,--------------..---­Legal8lld title deCects a.. •___"__________________.__ _ 

, Withheld Crom sale pending return under sec. 32 of the With the Enemy Act, as amended. 

I Withheld from sale because of possible eligibiUty of former Cor return, or Cor other policy reasons. 

I Cases involving sec. 9 (a) suits, etc. ' . 


MORTGAGES 

Mortgages acquired by the Office during the fiscal year were valued at 

$93,000. Of this amount, $71,000' waS directly vested and $22,000 was 

received through distributions· from estates and trusts. 


Status of Mortgage Holdings as of J~ne 30,.1949 
. The value of mortgages sold, liq uiqated, returned, or otherwise disposed 

of during the fiscal year amounted t~ $141,000. Net value of mortgages 
vested oracquired and the value of those disposed of from March 11, 1942, 
to the end of the fiscal year 1949 is set forth in the following ~ummary: 

Mortgages vested and acquired:' • 

. Directly vested ....... .' ................'. . . . . . . . . . . ... $1, 096, 000 

Received from distribution of estates and trusts. ........ 400,000 


Total value of mortgages brought under Attorney 

General's ownership ...................................... - . 
 $1,496, 

Disposition: ' 

Real estate received in satisfaction of delinquent mortgages. - 635, 000 

Mortgages sold and principal amounts collected. __ .• _ . . . -903, 000 

Returned to nonhostile persons ..... '. . . . . . . . . . . . . . . .. . . -12.000 

Total value of mortgages disposed of. ..... _...................... ~950, 000 


Total vah,le of vested mortgages held on June 30, 1949. . . . . . . . . .. . . 546, 000 

Income from Vested Mortgages 

Net income of $8,000 was received' by the Office from vested mortgages 


during the fiscal year. Together with.the $96,000 received by the Office 

prior to .this fiscal year, total net income from vested mortgages from March 

11, 1942, to June 30, 1949, is $104,000. 


TANGIBLE PERSONAL PROP.ERTY 

Tangible Personal Property Vested ~nd Acquired 
NEW VESTINGS AND ACQ.UISITIONS.-Tangible personal property in' the 

amount of $18,000 was directly vested and an additional $2,000 was 
acquired from distributions of the assets of estates and trusts during the . 

fiscal year. 3 2 3 + 61 .' 
-60 + 
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TOTAL VESTINGS AND ACQ.UISITIONs.-During the period March 11,' 
1942, to June 30, 1949, the Office vested or otherwise acquired tangible 
personal property having a t9tal value of $1,369,000. Of this amount, 
$1,327,000 was directly vested and $42,000 was acquired from distribu­
tions of the assets of estates and trusts. 

Disposition of Vested Tangible Property 
Vested tangible property is usually disposed of by public sale. Where 

a public sale is not feasible, the property may be sold on a negotiated basis. 
For the period March 11, 1942, to June 30, 1949, the Office sold 

of tangible personal property. Of this amount, $29,000 was received 
ing the fiscal year 1949 as net proceeds from the sale of tangible personal 
property. Still held by the Office at the close of the fiscal year was tangible 
personal property with a value of $401,000. 

STOCKS, BONDS, AND OTHER SECURITIES 

Vestings and Acquisitions of Stocks, Bonds, and Other Securities 
NEW VESTINGS AND ACQ.UISITIONs.-Directly vested by the Office during 

the fiscal year 1949 were $2,025,000 worth of stock, $281,000 worth of 
bonds, and $3,000 of other securities. Received as distributions from 
liquidating business enterprises, estates and trusts, and transfer of minority 
.interests in business enterprises, during the same period were an additional 
$4,016,000 worth of stocks and $506,000 of bonds. 

TOTAL VESTINGS AND ACQ.UISITIONs.-For the period March 11, 1942, 
to June 30, 1949, vestings and acquisitions brought the total value of 
stocks and bonds held by the Office to $21,827,000 of stock, $12,315,000 
of bonds, and $126,000 of other securities. Table 31 indicates the totals 
of this type of property_ and methods of acquisition. 

Table 31.-STOCKS, BONDS, AND OTHER SECURITIES VESTED AND ACQUIRED, 
MAR. 11, 1942, TO JUNE 30, 1949, AND DISPOSITION THEREOF TO JUNE 
30, 1949 

[In tbousands of dollars] 

Stocks Bonds 

PrO~~U;S~~t~d~_~~~~~_________________ ~____________________ ' I 14,383 3,881 116 
Acquired from distribution of assets or busines.. enterprises ______ 1,431 3,594 
Transfer of minority interests in business enterprises to miscel-

A~~~ f~diStriiiutlonoTass;itiiofestates-nnd-irusts_-_-_-________:I ~; ~ r----T840l--------io 
>')1 tlQ'f I 10 315 , 128Total vested and acquired.. - ••----------.------•• ------------ .., ~-, I _1==== 
=1 

Disposals:Llqulda.tlons aM_ sales___ .._______•________ •______ . ____ .. _. _. __ _ -10,554 -6,831 -64 
-179Property returned to nonbostile -17-1 

--~.------- ... 
-

To~la~.pos31s_..______ _ _tl. 718 -7,111 -84 
Total held on JWlC 30,1949..________ •••••_.._________________ _ 11,099 6,204 ti2 

Sale and liquidation of Stocks and Bonds 
The Office has continued disposing of its holdings of stocks, bonds, and 

other securities as rapidly as possible. The procedure adopted is based 
upon the securities' salability and value, and utilizes the services of estab­
lished channels for the sale of securities, as follows: 
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d. Where the securities are listed on a stock exchange, sales are made­
brokerage concerns that are members of the exchange. In making 


these sales, the Office does not attempt to speculate in the market either 

by withholding securities from sale in expectation of increases in market 

prices or by offering the securities at ,specific asking prices. An exception 

to this general rule is made when the·Office wishes to dispose of a sizeable 

block of a particular security in a thin: market where the sale of the entire 

block at one, time might depress the price to a low point, Under such 

circumstances the Office will set an aSking price based upon the current 


, "bid and asked" quotations, and the block will be offered at intervals in 
smaller lots., Usually, however, the selling price is the best market price 
obtainable at the time of sale. . 

2. Where securities are 'unlisted but are actively traded, the -Office 

effects sales "over-the-counter" on the assumption that this sales method 

provides competitive conditions similar to those prevailing on security 

exchanges. Listed securities in very small lots, fractional shares, and 

various rights and warrants are best disposed of in the same way. Sales 

"over-the-counter" are made through established brokers., , 


3. Where the securities are unlisted and are not actively traded but are 

of more than nominal value,2 theY,lire usually offered for sale by the Office 

at a public sale on the basis of sealed bids, similar to those sales conducted 

for the disposition of substantial'interests in business enterprises, but the 

prospectuses or other sales literatur~ prepared by the Office are less 

comprehensive. . ­

4., Where the securities are unlisted, inactive and of nominal value, the 

Office normally endeavors to sell them at private sal<,; to parties who in 

many, cases may be actively interested in the enterprise. A private sale is , 

desirable where the negotiated price at least is equal to the estimated fair 

market value and the sale results in -a saving of the labor and expense of 

a public sale. 

S. If vested private bond!tare calleq. for redemption, the Office receives 

their value from the issuing organization; If bonds are due for redemption 

in the near future, the Office holds them for redemption instead of selling ( 

them.' The sale and redemption of United States Treasury Bonds are ' 

effe<;ted in accordance with an agreement between the Office and the' 

Treasury I)epartment in which the latter arranges the sale of the bonds in 

order to coordinate 'purchases and sales of GovenHnent securitie,s by all 

Federal agencies with the Government's financing requirements. United' 

States Savings Bonds, which cannot be sold on the market, will be redeemed 

by the Treasury Department upon suJ:>mission by the Office of evidence of 

its acquisition of ownership." , 


Certain blocks of securities cannot be sold because section 9 (a) suits for 

their return are pending. Asa matter of policy, the Office is not disposing 

of securities against which title claims have been filed. Other securities are 

not being sold because of possible return to nonhostile foreign nationals and 

nationals of Italy. Enemy issues and certain other foreign securities, which 

together constitute the greater part of the foreign holdings, are being with­

held from sale because of their- expected disposition under the reciprocal 

terms of international agreements.3 Foreign sec.urities and those. securities 

affected by suits for return or title claims, together constitute the bulk of all 

present holdings which cannot be sold at present. :Unsalable or worthless 


32364aThe Office has set a value of $10,000 above which a block of securities can be said to 

have more than nominal value. - .
*An agreement of this type has been signed by the United States subject to approval 1~,by the Congress. -See Ch. I, "Basic Policies and Problems,' p. 6. . 
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and 
For 

involved 

coin vested during the fiscal year 1949 amounted to {. 

the period March 11, 1942, to June 30; 1949, total 
of currency and coin amounted to .$8,484,000. . 

securities issued .by corporations now inactive, defunct, or in liquidation 
represent a small but significant part of total holdings. 

PROGRESS OF LIQ.UIDATION AND SALES.--:-Sales and liquidations during 
the fiscal year amounted to $2,411,000 of stocks, $493,000 of bonds, and 
$2,000 of other securities. For the period March 11, 1942, to' June 30, 
1949, total sales and liquidations amounted to $10,554,000 of ~tocks, 
$6,833,000 of bonds, and $64,000 of other securities. The Office held at 
the end' of fiscal year 1949 a total of $11,099,000 of stocks, $5,204,000 of 
bonds, and $62,000 of other securities. See table 31. 

MORTGAGE PARTICIPATIONS 

The Office .has 'vested $43,000 of mortgage participations (fractional 
interests in real estate mortgages) and has acquired $3,000 worth of them 
from estates and trusts during the fiscal year 1949 .. In the same period the 
Office has received $82,000 as proceeds of liquidation and returned mort· 
gage participations valued at $15,000.­

For the period March 11, 1942, to June 30, 1949, the following summary 
sets forth the amounts of mortgage participations vested or acquired and. 
the amounts liquidated as of the latter date: 

Dire~t1y vested .................... : , . , .. , .. , .. , , . , . . . . . .. $426, 000 

Acquired from distribution of assets of estates and trusts ... , . .. . 320, 000 

Total participations vested and acquired ......... : .... , .... . $746,000 
Cash received as proceeds of liquida~ion. , . : .. .,...... - 482, 000 
Returned to nonhostile persons. , . . . . . . . .. . .. ".,..... - 75, 000 

Total participations liquidated and returned ... , ... , , ....... . -497,000 


Participations held as of June 30, 1949, . . . .. . . ... . .......... . 249,000 


OTHER PERSONAL PROPERTY 

The Office vests <;>ther types of personal property such as notes, claims' 
and credits, bank balances, interests in life insurance and.annuity contracts, 
leases to safe-deposit boxes, and currency and coin. 

Notes, Claims, and Credits 
Notes, claims, and credits vested or acquired' by the Office have a total 

estimated value of $17,376,000. Of this total, $12,357,000 was directly 
vested while $19,000 was acquired from the distribution of assets of estates 
and trusts, and $5,000,000 as distributions from business enterprises in 
liquidation.~ , . 

COLLECTION.--.:...As of the close of the fiscal year, the Office had collected 
$10,302,000 of the total estimated value of $17,376,000 of notes, claims, 
and credits vested and acquired. Received during the fiscal year was 
$2,506,000 in collections. The Office has also received $15,000 in interest 
accruals during this period. 

Bank Balances 
Vested during the fiscal year was $2,160,000 in bank. balances, bringing 

the total vestings as of June 30, 1949, to $14,592,000. . 

, The discussion of claims in this section relates to those vested in the Attorney GeneraL 
Claims asserted against the Attorney General are treated in Ch. VIII, "Claims and Suits." 

& The amount of 35,000,000 carried as distributions from business enterprises in liqui­
dation is a figure estimated by the Office as being collectible. Face value of these 
distributions is 315,153,000, most of which came from banks and insurance companies 
in:liquidation. 
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.The largest .single vesting of currency and coin 'during the fiscal ye'ar 

the vesting Of '$3,553,201.88 in American currency and coin 


uncovered by American troopS in Germany.6 The money was declared 

to be the property of "unknown German nationals." . . 

During the dosing .days of the wai: just prior to the downfall of Berlin, 

German officials evacuated large amounts .of foreign currency and coin 


.and some gold bullion from the· Berlin Reichsbank to secret hiding places 
in Munich, Mittenwald; and St. Johann, Germany. These monies were 
to be used to supply German foreign agents and spies in countries throughout 
the world. After the surrender of Germany and the occupation of that 
country by Amer.ican forces, examination of existing records and interroga­
tion of former employees of the Reichsbank disclosed the existence of these 
secret hoards. The monies were uncovered and brought to the Foreign 
Exchange Depositary in Frankfurt for separation as to country of issue and 
preparation for shipment to. the respective countries. Included in the 
many bags and boxes in which the money was packed were currencies of 
Great Britain, France, Belgium, The Netherlands, penmark, .Austra~ia, 
Canada, Sweden, Italy, Norway, the United States, and others. In 
accordance with the terms of the Inter-Allied Reparation Agency agree­
ment, all foreign exchange foun<;l in Germany was to be treated as German 

7 
external assets and returned to the ·country of issue. 

After shipment of the American money to the Federal Reserve Bank in 

New York for examination and counting, it was discovered that part of the 

currency was mutilated and burried. A redemption value of $8,801.50 

was set by the Treasury Department on this lot after examination and the 

Office is issuing a separate vesting order for this money. 

Insurance 
By the terms of General Orqer No. 34, issued December 29, 1945,~ 


the Office has been receiving reports of all types of life and disability 

insurance contracts, pensions and similar policies, and related contracts . 

and obligations in which nationals and residents of Germany and Japan 

have an interest. Such property or interest in property is reported to this 

Office dn Form APC-56, Series H. These reports are iiwestigated and 

developed either though correspondence with the reporters and parties 

in interest, or through the Overseas Branch of the Office .of Alien Property 

(German cases), or through the Division of Protective Services, Depart­

ment of State (Japanese cases). When it is found that the proceeds due, 

or to become due, are payable to nationals and residents of Germany 

or Japan, vesting orders are issued: . If there is no vestible interest involved, 

or the.case does not come within the scope of the vesting program of this 
Office, control over the policy is reie;:l.Sed and the case is closed. . 

The Office has received 4,721 reports as of June 30, 1949, and appro}f:~ 

imately 25 reports a month are still being received. A preliminary 

examination of all the reported cases indicates that in 50 to 60 percent 

of the cases, the full values of the policies are now due and payable as 

matured endowments, death· benefits, accumulated annuities, or dis­

ability benefits. In view of this fact, the Office is processing such cases 


6 Vesting Order No. 12844 (Feb. 16, 1949). 0 9· 3 
T For a discussion of this agreement, see Ch. I, "Basic Policies and Problems," p. ~. - . 6 4 6 
88 CFR 510.9.0. 
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before. policies havin~ only a cash surrender value at the present timi.: 
The vesting program with respect to insurance policies was commenced 

in January 1948. Between that date and the close of the fiscal year 1949; 
465 vesting orders have been issued and 607 cases have been closed,! 
either becaWie of policy restrictions or because no vestible" interest waf 
discovered. Vesting orders issued represent a net value of approximately] 
$928,000, of which $612,000 has been collected in cash by the Office. 

Originally it was estimated that the vestible interests in insurance policies 
would amount to approximately $2,000,000'0 It is now believed that thi 
vestible interests will ultimately amount to approximately $6,000,000;' 
This is due primarily to two reasons: first, the Office has received and is, 
continuing to receive a much larger number of reports than was anti~ 
cipated; and, second, the number of cases in which there is a vestibJe 
interest is greater than was originally estimated. ."" l; 

The continuing receipt by this Office of an average of 25 new reports' 
a month has been brought about by the fact that the, maturing of many 
insurance policies either as an endowment or as a death b<;nefit reveals' 
to the insurance company for the first time that the beneficiary resided' 
in Germany or Japan throughout the war years. A report to this Office 
on Form APe-56, Series H, will result. A large proportion of these late 
reports have revealed a definite vestible interest. 
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Estates and Trusts 

vesting and administratio'n of German and Japanese interests in 
under judicial supervision, mainly estates arid trusts; and interests 

and trusts not under, judicial supervision, such as inter vivos 
provided those interests were acquired on or before December 31, 

continues as a major program of the Office of Alien Property. 

REPRESENTATION OF FOREIGN NATIONALS'IN LEGAL 
, PROCEEDINGS 

Office of Alien Property has been representing in the courts persons 
in enemy or enemy-occupied countries whose'property or interests 

property were involved in different types of legal proceedings. l Since 
end of the war, this representation activity has decreased substantially 
respect both to formerly enemy-occupied ,and enemy countries.2 , 

Representation of German and JaPanese Nationals 
The Office no longer represen'ts in court proceedings nationals of Ger­

and Japan who acquire interests in property after December 31, 
, However, income currently accruing from reportable property 

be reported to this Offil;;e. 
The requirement that the Office be, served with process or notice does 

apply in cases involving property in which persons in Germany or 
EJ<1pan or citizens or subjects of Germany or Japan residing in Bulgaria, 

Roumania, Italy, or Hungary, acquired an interest after December 31, 

An amendment to General License No, 94, issued on March 4, 1947, by, 
Secretary of the Treasury, permits the payment, transfer, or distribu-' 

under court supervision, of property in which a person within Ger­
or Japan, or a citizen or subject of either country residing in, Bul-. 
Hungary, Italy, or Roumania, acquired an interest after December" 

1946, and where the decedent's property was not blocked on that date. 
nt"!rests acquired by nationals of Germany or Japan from estates of Amen- ' 

citizens resident in the United States who died subsequent to December 
1946, 'are regarded as free assets and are not blocked. 

or Japanese interests in property acquired through inheritance 
or otherwise; on or before December 31, 1946, are subject to vesting by 
this Office. ' 

I Sec. 5 of Executive Order No. 9193. 
'For further details, see Annual ,Report, Office of Alien Property Custodian, fiscal year 

ending June 30, 1940, pp. 129-130, andlAnnuafReport, Office of Alien Property, Department, 
of Justice, fiscal year ending June 30, 190, pp. 77-78. , 

18 CFR 506.1. 
'8 CFR 501.16. 

" 

.1
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Representation of Nationals of Former Enemy Countries 

The Office does not vest the property of nationals· of countries willi . 
which the United States is now. at peace, such as Bulgaria, Hungary, and 
Roumania, nor does it perform any representational function with respecl 
to property interests acquired by nationals of these Countries .since De. 
cember 7, 1945.. Representational activities of the Office for nationals of 
Italy were sharply reduced after that country became a cO-belligerent, 
while vesting of Italian interests out of property under judicial supervision 
was largely terminated on December 13, 1943, at the request of the De. 
partment of State. The Treaty of Peace with Italy officially ended this 

. program on September 15, 1947 ..6 . . 

Representation of Nationals of Formerly Enemy-Occupied Countries 

With the end of hostilities and the restoration of normal channels· of 

communication, nationals of formerly enemy-occupied Countries have 

been able to arrange for representation. As a result, the Office has been 

able .to withdraw from most of the cases in which it represented:these 

nationals in judicial proceedings. 

Recovery 01 Expenses in Cases InvolVing Nationals of Formerly Enemy.
Occupied Countries . 	 .. . . 

The Office issued 18 cost-and-expense vesting orders during the fiscal 
year. These orders are issued to recover expenses of representation in 
cases where property is not vested. As of June 30, 1949, 3,322 cases were 
disposed of by this means. There are a negligible number of cases still 
pending in which cost-and-expense vesting orders maybe issued. 
Operation of the Program 

NUMBER OF -CASES.-A total of 16,949 cases involving foreign-owned 

property under judicial supervision has been reported to this· Office.& 

Of this number, 233 were received during the.fiscal year. 


CASES COMPLETED.-As of June 30, 1949, a total of 15,948 cases had been 

completed insofar as they related to representational activities. In 5,619 of 


. these cases, the Office has issued orders vesting the enemy interests.involved. 

The remaining closed cases consist of cases in which the Office has consented 

to the distribution (generally to blocked accounts) of the interests of na­

tionals of formerly enemy-occupied COu..'"ltries, has withdrawn after the 

foreign nationals retained their own· representatives, or has determined 

that no property interests of foreign nationals were involved. 


CASES PENDlNG.-Still pending in the Office are 1:001 cases, Included 

in this total are 500 cases in :which vesting orders may be issued seizing.the 

property or interests of enemy nationals. 

ENEMY INTERESTS VESTED.-Property under judicial supervision consists 
of several different types. The most important type of property under 
judicial supervision, estates and trusts, is discussed in the succeeding section 
of this chapter. The other properties under judicial supervision are in. 
cluded in the chapters on the various types of vested property.. 

6 See Ch. I, "Basic Policies and Problems," p. 2.
G8 CFR 510.1. 
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following summary indicates' the amounts of vested property that:_, 

underjudicial supervision at the time of vesting: 


Estimated valUtl as 

of property . of dates of vesting" 


Estates and trusts .... '"' ............. , ..... , ..... , . . . . .. . . . . .. $60, 256, 000 

:.,Notes, claims, and credits ........ : ... :... : ....... ; c ......... , •. :. 2,878,000 

!. Stocks ................... ;., ...... : ....... .'.;... : ...... .'..... 437,000 

!I.Mortgage partiCipations ...:., :., ........ , ......:.'......... ,...... .331,000 


.:::~:~~~ar;:·:::: :.: :::::.:::::::::::: ::~'::::::::::: :.:: :,:::: ::: 1~~:.ggg 
..,' Tangible personal prop.erty· ..... , .. , .. :; . '.' . : .... , ' ...... : ... :. . 15,000 

, . Mortgages. :'...... : ..................: ......... :. .............. 3,000 


TotaL.: .... , .... , ........ , ........ , .......;................. . 64,144,000 


ESTATES AND TRUSTS 
~ew Vestings 
".A total of ·562 enemy interests in estates and trusts was vested during 
fiscal year 1949. Of this number, 331 pertained to decedents' estates; 112 . 

to trusts under wills, 117 to trusts inter vivos, and 2 to guardianship estates, 
.iThe Office vested $8,949,000.0£ interests in estates and trusts during the 
fiscal year. German nationals were the fonner owners of $8,840,000; 
Japanese nationals, of $81,000;. and other enemy nationals, of $281°00. 7 

The new vestings were made up of the following: $2,601,000 of qecedents' 
estates; $3,080,000 of ~rusts under wills; $3,2(}5,000 of trusts inter vivos; 
and $3,000 of guardianship estates. .. 

Vestings of interests in estates and trusts have amounted to $73,781,000 
for the period March 11,.1942, to June 30, 1949. Included in this total 
were $60,256,000 of in terests in estates and trusts under judicial supervision 
and $13,525,000 of interests intrusts not judicially supervised .. The value 
of the different enemy·interests in the four classes of estates and trusts and 
the number of estates and trusts involved are shown in table 32. 

Table 	32.-INTERESTS IN ESTATES AND TRUSTS VESTED, MAR. 11,.1942, TO 
JUNE 30, 1949, CLASSIFIED BY NATIONALITY. OF OWNERSHIP 

, Nationality of former ownership· 

./. 	 I I II Total Oerman Japanese Italian . Other,' ,en~my 

. I
Decedents' estates: .. 	 I 

Number of estates __ ~ ______ ~___,_______I (4.228) (3, f>l2) (134)1· (252)I (330)
Net value of vested mterests __ : ________ i$29, 346,000 $25,353,000 $373,000 $1,385,ooo! $2. 235. 000 

Trusts under wills:.. j. . . I·
Number of trusts._____________________ (1,065) . (953) (9) _ (71)' (32). 

.. Net value or vested lnterests __•________ $31,329,000 $27, 910, ooo~ $47,000 $2,lnI, 000 ~61, 000 
Trusts inter vivos: . . 
, Number ot trusts------:---------------i· .. (243) (224) (3) (6) (10)
'. Net value of vested Int.erests___________ jSl1, 403, 000 $10,44.5,000, $83,000 $502,000 $373,000

Guardianship estates: . . . . . . 
Number of estates ____________________: . (Ill) . (49) (35) (21) (6) 


. Net value of vested intetests ___________ 1 $1,703,000 $1,276,000 $192,000 $228,000 $7,000 


.Total net ValU~---""----------7----~- $73,781,000 $64.984, 000 $696,000 $5,026,000 $3,076,000 

7 The category "other enemy" includes Roumanhin interests worth $16,000 and 
Hungarian interests valued at $12,000. . . . 

323649 
+ 69 

~ 



' 

; 	

MIS. __ 

b>.!<. 

33.-PROPERTY HELD ,AS OF JUNE 30, 1949, DERIVED FROM THE 
VESTI~G OF INTERESTS IN ESTATES AND TRUSTS 

Administration 
!loB.-This table does not reflect tnoome derived from estates lind trusts or from property distributed 


In administering vested interests in estates arid trusts the Office is con· and trusts.. ' 

[In thousands of dollars] " 'fronted with the task of collecting each year millions, of dollars of cash' -:-.­

income and principal, and taking control over thousands of assets of a Cbanges In 'cbaracter of
diverse nature. In effect, the Office succeeds to the position of the former ~o~..:ty resulting 
owners and receives from the executor, trustee, or other fiduciary what~ 

"} ;,~...Property I . , Property I' Property ,ever assets are distributable to the heirs or beneficiaries pursuant to coun vested Dls~r1bu· Liquids. returned to beld lIS ,;:"TYPe of proper~y '::> tlon tion of nonbostlle of June 30, ;'~ 
:-1decree or the terms of the trust, will or' other determinant of distribution. of assets of "property persons IfI(g ,!As a rule, the property received by the Office from decedents' estates estates received ,jand from dis· "/consists of cash; this is so because the Office is usually only one of several' ; I trusts trlbutions

beneficiaries and to effect distribution in proper shares, it is necessary to ~ 
H70,(89liquidate the estates. In many cases, however, securities, personal prop­ 73,781 -S,t9t j

erty, real estate, and other types of property are received. If the interesu , -I,06~ 9,470fIlIrests In decedents' estates ... ·----·----1 29,346 \' -IS, BIt -57~ 2O,gSS ' ;~ ~ 31,329 -9,77Q \_ •••••••••••vested from .trusts are only life. estates or annuities, the Office receiv~, fIlIrests In trusts under wills. - -········-·-1 11,403 ->1,116 _••, __ •••••• -./$t 6,~!DIereSis In trusts Inter vlvos •••• _•••.••~••• , i periodic income payments; if the interests vested are those of remainder: 1,703 -1,310 •••_••_.,._. 333I!IIzrests In guardiansblp estates_ ••• ,_.- ­
man, the Office does not receive anything until right to possession of the , 004 217IImI estate_ ••••••• ---- ..••--- ..-.-----. '---1- -- --•• ---- ­ -650 I -31 \ 183-t05400assets is acquiretl by the death of the life tenant or other con!:iition of the ,-U

=It:iiiiD.eraian(i'oiiriiiii.S:-groUiid 11trust. Where the trusts have terminated and the corpora are distributed, ••• ___ •• ____ • __• __ ••••_______ 1_____ -.-. -1$2t3 
4.2 -:..1 ---=-ti-;--'----rucash has formed a substantial portion of the property received, although ~:=~;l':~-- A~-- .\ U -!.:"j6 

-;r' :.:~~in some cases other types of property; such as securities, may predominate, ' \.,!A\. --, ":J~ 

0CIr~------·-.. _.-....... " .. ---­If the Office vests a guardianship estate, the guardian normally files a 
final report with the court, which discharges him as, a guardian and turns 
over the estate to the Office. 

Distribution of Principal 
The Office has received during the fiscal year cash and other property 

in the amount of $5,077,000, representing distributions of principal from 
vested estates and trusts. The total of such distributions through June 
30, 1949, amounts to $34,068,000.. ,Of the latter figure, $24,277,000 
consists of cash, and $9,791,000 of other kinds of property, primarily 
stocks and bonds. The Office had liquidated $6,300,000 of this non-cash 
property as of the end of the fiscal year. 

Table 33 shows the different kinds of property received in distributions 
from vested 'estates and trusts, and the amount of each' kind whiCh has 
been liquidated. ' 

The first column of table 33, carried over from table 32,' indicates the 
value of the interests in the four types of estates and trusts that have been 
vested. The second column shows the amount of assets distributed from 
each of the four types of estates and trusts (minus figures), with the 
resultant increases in the Office's holdings of various other types of property 
(plus figures). The third column indicates the subsequent liquidation 
of the non-cash items of property received from distribution (minus, 
figures), with the corresponding increase in cash ($6,300). ,The fourth 
column lists the amount of property (minus figures) returned to nonhostile 
persons by administrative action of the Office under section 32 of the 
Trading with the Enemy Act, as amended,S or pursuant to court decisions 
in actions brought under sectoin 9 (a) of the act. The fifth column shows 
the property held on June 30, 1949, including the remaining holdings of 
distributed non-cash assets ($3,293,000), and the cash derived from both 
direct distribution and from the liquidatiol1 of distributed property 
($29,553,000). 

850 U. S. C. App. sec. 32. 
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"Oistribution of Income 
The Office has received thr~ugh June 30, 1949, the sum of $3,(J(,4,()()('J 


as ,direct income from estates and trusts and $SH,(IOO ab inCt)Tflt from 

property distributed in kind from estates and trusts.. Of these amQunts, 


"... $424,000 and $93,000, respectively, were received durin~ the fi.'lcal year 

1949. 	 'I 
:1 
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Claims and Suits 

The disposition of claims was one of the more extensive tasks which con­
fronted the Office during the fiscal year 1949. The large number of daiqlS 
filed during the fiscal year indicates that the clalms program will continue 
to be an important activity of the Office for some years to come. 
.The claims program of the Office is based upon sections 32 and 34 of the 

Trading with the Enemy Act, as amerided, which were added to the Act 
in 1946 by Public Laws Nos. 322 and 671, Seventy-ninth Congress, second. 
session.~ Pursuant to section 32, the Office of Alien Property makes ad­
ministrative returns of property to persons who, although . technically 
enemies or allies of enemies, were not hostile to the United Statts and who 
fulfilled other stated conditions.2 Section 34 authorizes the payment of 
debt claims of certain creditors of former owners of veste;d property. Tide 
claims are those in which the claimants assert ownership interests in the 
vested property. Debt claims are those by whiph creditors seek payment 
of obligations owed prior to vesting by the former owners of vested property. 
A claim based on a debt secured by a mortgage or other lien may pe trea~ed 
as a title claim if the lien constitutes a proprietary or title interest in the 
property. 
Ther~ have been filed with the Office of Alien Property on approved forms 

through the fiscal year 1949 a total of 47,006 claims in reference to property 
vested during World War II. Of this number, 11,555 are title claims and 
35,451 are debt claims. During the· fiscal year 1949 alone, 9,657 claims 
were filed, of which 6,135 were title claims and 3,522 debt claims. h is 
estimated that during the fiscal year 1950, there will be filed an additional 
1,000 title claim~ and an additional 7,500 debt claimS. It is estimated 
that the return of between $300,000,000 and $350,000,000 worth of vested 
property will be sought by the title claims now on file and those to be 
filed in the future. The Office also believes that debt claims on file now 
and those to be filed in the future will seek payment of between 
$450,000,000 and $550;000,000.3 

There is also available for any claimant who is not an "enemy or ally of 
an enemy" a judicial remedy Jnder section.9 (a) of the Trading with 
the Enemy Act, as amended. 4 The Office is also involved in other types 
of suits concerning vested property. This litigation in which the Office 

1 60 Stat. 50, 50 U. S. C. App. sec. 32; 60 Stat. 925, 50 U. S. C. App. sec. 34. For the 
complete text of Public Law 322, see Annual Report, Office·1if Alien Property Custodian, 
fiscal year ending June 30, 7946, pp. 216-219. For the complete text of Public Law.671, 
see Annual Report, Office of Alien Property, Department of Justice, fiscal year ending June 30, 
7947, pp. 153-157.. . 

~ Under sec. 2 of the Trading with the EnerilY Act, as amended, persons residing 
in enemy or enemy-occupied territory during the war were classified as enemies inde­
pendently of their citizenship. . . 

a Since in many instances the accounts against which debt claims are asserted are 
insolvent, the amounts to be paid out in respect of debt claims will be far less than the 
amounts sought. And, of course, with regard to both title and debt claims many sucb 
claims will be disallowed for various reasons. 

4 50 U. S. C. App. sec. 9, 
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." is· concerned as a result of the administration of the Trading with· the I· 

Enemi Act,. as amended, is assuming increasing importance in terms of 
numbers of cases aud tile value· of the property involved . 

. " ' 

,TiTLE CLAIMS 
l'~ 

. Originallyeligible.for administra:tiv.e return under section 32 qf property 1 J' 


veste&unde:r the Ttading with the Enemy Act, as amended·, were the 

following principal groupS: nonenemy governments, corporatious of non-' 

hostile .countries thatar.e not enemy controlled, certain American ci~iz{'ns 


. regardless of their residence duririg the war, cit~zens of allied and neutral 

countries not voluntarily resident in enemy countries during the. war . 

period, and enemy citizens who continuously resided outside enemy or 

enemy-occupied territory: since December 7, 1941, and who were not 

. 
. , .. 


engaged in business insuch territory. . 
. Section 32, as amended :by Public Law. 671, Seventy-ninth. Congress, ~ : 


second session, approveci August 8, 1946,5 also makes eligible for· return 

cel:tain victims of politiCal,' racial, or religious persecution who ·would 

otherwise have been ineligible because. of enemy citizenship or voluntary 

residence in an enemy country. .. . . 

Under Public Law 370, Eightieth Congress, first session, approved:. 

August 5, 1947,6 which also amended section 32, the governments mi.med 

as ineligible for a return included those of Germany, Japan, Hungary, 


. Bulgaria, and Roumariia. Despite its earlier enemy status, the Govern­

ment of Italy isnot ineligible. Public Law 370 also made eligible nationals 

and residents of Italy who were previously ineligible. . 


Section 32 requires, prior to the making of a return, thafit be deter­

mined that the' person to whom return is to be made was the ,owner imme­

diately preceding vesting, did not use the property. under,·:;,tny cloaking 

arrangement, has no actual or potential liability under either the Renego­

tiation Act or the Royalty Adjustment Act, and that the return is "in the 

il~terest of the United States." In order to fulfill the requix:ement that a 

.return must be in the "national interest," the Office of Alien Property, as 

a matter of policy, consults with other interested Government agencies so 

that it may "be advised of the public interest in such matters as national 

security, foreign relations, financial and fiscal policy, and commercial and 

antitrust policy, as they relate to the return of vested property." The 

procedures necessary for .making this investigation have been developed 

and placed in operation in respect to all returns made under section 32. 


Time limitation for Filing Title Claims 
Notice of claim for the return of property pursuant to sections 9(a) or 


32(a) must be filed within certain time limitations, as provided by section 

33 of the Trading with the Enemy Act, as-amended. Originally, section 

33 7 provided that claims must be filed within two years. from the· time of 

veSting or from August 8, 1946, whichever is later, and that no section 9(a) 

suit could· be instituted" after the expiration of the 2-year limitation. 

Excluded in the computation of time for institution of a return action was 

any ·period during which there was pending a suit or claim under sec­

tions 9(a) or 32 (Public Law 322, 79th Cong., 2d sess.). There have been 

two amendments to section 33: (1) Public Law 370, Eightieth Congress, 


.660 Stat. 925, 50"l.T. S. C. sec. 32.· ~ 2 3 6 51 
061 Stat. 784, 50 U. S. C. App. sec. 32. For the complete text of Public Law 3"J(:" 


see Annual Report, Office of 'Alien Property, Department oj Justice, fiscal yeaT ended June 30, 


1948, pp. 155-156. . 

1 60 Stat. 925, 50 U. S. C. App. sec. 33 • 
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first session, approved August 5, 1947,8 amended section 33 with respect 
to claims filed by Italy, Italian citizens or subjects, and corporations or 
associations organized under the laws of Italy, to provide July 31, 1949, 
or 2 years after vesting, whichever is later, as the period oflimitation; and 

? reached an agreement with the United States concerning an approved 
" certification procedure. . 

(2) Public Law 874, Eightieth Congress, second session, approved July 1, 
1948,

9 
amended section 33 to provide that in respect of property vested in 

World War II the time for filing claims (including those of Italians) and ... 
for instituting suits under section 9 shall be April 30, 1949; or 2 years from 
the date of vesting,. whichever is later. World War I claims seeking 
administrative return under section 9 must have been filed by ·August 9, 
1948, although section 9 suits for the return of property seized in World 
War I could be filed until April 30, 1949.10 
Administration of Section 32 

Responsibility for the administration of section 32 rests with the Office ­
of Alien Property in the Department ofJustice. Persons desiring the neces­
sary forms for asserting a claim for the return of vested property can procure 
them directly.from the Office of Alien Property in Washington or its field 
offices in New York, Sa:n Francisco, and Honolulu, or from the United 
States Attorneys' offices throughout the country. All title claims are filed 
on Form APC-1 A. 


The Claims Branch, established on July 31, 1947, administers the claims 

program of the Office. The Claims Branch has the sole authority to 

recommend to the Director of the Office' the allowance of claims without 

the requirement of a hearing. Claims which in the judgment of the Branch 

require hearing are heard before examiners. of the Hearing Examiners 

Branch. The Director alone determines whether a return of vested prop­

erty is in the interest9f the United States. The Rules of Procedure· for 

Claims govern the procedure involved in the disposition of claims. II A 

copy of these rules may be obtained upon application to the Secretary of 

~O~. . 

Certification of Claims Filed by Resic;lents of Foreign Countries 
The Attorney General, with the cooperation of the Department of State, 

has conducted negotiations with certain foreign governments in order to 
establish procedures to expedite the processing of claims filed by foreign 
residents. Final or tentative agreements have been reached and procedures 
settled upon with Austria, Belgium, Czechoslovakia, Denmark, France, 
Italy, Luxemburg, The Netherlands, Norway, Poland, and the United 
Kingdom. The procedure involved in the agreements is that the foreign 
governments undertake the certification, on the basis of their· own records, 
with respect to such matters as nationality, residence, whether there is an 
enemy interest in the property, whether the claimant collaborated with the 
enemy, and where relevant, whether devolution of title asserted in the claim 
is in accordance with the laws of the foreign country involved. 

Although there are many countries with which no agreements have 
been reached to date, the agreements already concluded involve countries 
whose citizens constitute the great majority of eligible claimants. It may 
still be possible for a Claimant to secure a certification from his government 
as to nationality and residence,. even though that government has not 

8 61 Stat. 784, 50 U. S. C. App. sec. 33. ­
9 62 Stat. 1218, 50 U. S. C. App. sec. 33. For the complete text of Public Law 874,


see appendix, exhibit F, p. 135.· . . 
10 It should be noted that a bill to amend sec. 33 further by extending the time for 

filing claims under sec. 32 to April 30, 1950, has been passed by the Senate (S. 729, 8lat 
Cong., 1st sess.) and is pending in the House of Representatives. 

II 8 C. F. R. 502. 
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Disposition of Claims; Vested Property Returned 
A total of 1,189 title 'claims was disposed of during the fiscal year 1949.12 

Returned to formerbwners during the fiscal year were $9,087,000 of cash' 
and appraisable property, 211 patents, 13 part interests in patents, 20 
patent applications, 10 interests in patent contracts, and certain other 
industrial properties. The total amount of property returned has now 

. reached $18,298,000 13 and 791 patents, 20 part interests in patents, .81 
patent applications,28· interests in 22 patent contracts, and 2 inventions. 

Discussion of Particular Claims 
NORDISK}:INSULINLABORATORIUM, CLAIM No. 1142.-Perhaps the most 

significant return of th~ year}rorri the standpoint of ·public interest is the 
return of the vested protamine insulin patent to Nordisk Ins1llinlabora­
toriUIn of Denmark..·As. a . result, it will now be possible for Nordisk 
Insulinlaboratorium, a fO,undation engaged in research in the field of 
diabetes, to recover more than $1,000,000 in accrued royalties from a num­
ber of American pharmaceutical concerns who ha\:,e· been manufacturing 
ul1der the patent. The money will be .used to operate an insulin research: 
laboratory in Denmark and to encourage the developmen~ .of ~ew products 
for the treatment of diabetes. In connection with this return, the Insulin' 
Committee of the University of Toronto, which acts as the licensing agent 
for the patent owners, has reviewed its licensing policy,in the light of the 
Federal antitrust laws. The Insulin Committee, working in dose coopera­
tion with the Office of Alien Property and with the Antitrust Division of the 
Department of Justice,. has agreed-to make its insulin patents available to 
all qualified manufact~rers in this country, thus encouraging a maximum 
production of the insulin product~ at the lowest price consistent with the 
highest quality. This return is of the greatest importance to an estimated 
3,000,000 diabetes sufferers and the millions of other persons who are 
concerned with their welfare. I 

GERTRUDE SPIEGEL SPENNER, CLAIM No. 34875.-The claimant wa.;; 
born in Milwaukee and. married· a German physician in 1920, thereby 
acquiring German citizenship. She resided in Frankfurt-am-Main, 
Germany, all during the war years. She was a member of the Mother 
Church, the First Church of Christ Scientist, in Boston, and the local 
branch, First Church of Christ Scientist, in Frankfurt. By order of the 
Reich Minister of the Interior, issued in July 1941, the Christian Science 
sect was dissolved and prohibited, and a)l its property confiscated. On 
account of her religion, the claitnant. was twice arrested anc::l confined in 
prison. She was released and kept under surveillance and forbidden the 
use of the telephone and the mails and association with her friends. The 
claimant regained her American citizenship in July 1947, and has since 
returned to this country.. She received a return of her vested property as 
a victim of religious discrimination within the meaning of section 32. . 

SACEM, CLAIM No. 12100.-0ne of the larger cash returns of the past 
fiscal year witnessed the payment of approximately $500,000 to Societe 
des Auteurs, Compositeurs et Editeurs de Musique (SACEM), a French 
organization representing the authors, composers, and publishers of music 
in France. .This money. had accrued under an exclusive cross-licensing 

11 Of these, the number allowed was 1,048; the number disallowed or withdrawn was 
141. 

. lJ Not included in this amount are certain. accrued royalties in the hands of tlUrd 

parties wlUch were reassigned to claimants upon return. ' 


+ 75 

t, 

I,", 

J :. ' 

-~. 

- t. 

,. 

!­

C\l 
Lf) 
c..o ' 
("!') 

C"! 
(Yj , 

-'" 



agreement with the American Society of Composers, Authors and Publish~;, 

. 

.ers, which is involved in litigation' under the antitrust laws. The Antitrusf 
Division and the Department of State' have advised that it would' be', 
inconsistent with the national interest to return the copyrights and contrad 
interests that have been vested pending the conclusion of litigation. How-, 

. ever, no objection was made to a partial return of all acc;:rued royalties for' 
the reasons that this would assist the French' economy and would inci­
dentally accomplish the release of funds owing to American authors,', 
composers and publishers of music, which were being withheld by the 
French Govermnent pending the release of funds owing to SACEM. 

JULIEN DUNGLER, CLAIM No. 5931.-This claimant, a French citizen, had 
entered into a patent license agreement with an American corporation in .­
1938. In October 1939, after the war in Europe had begun, he moved to' 
Switzerland where he was attached to the French Consulate. He was 
a member of the "Resistance" movement during his residence in Switzer~ 
land until he joined the French army. He later received military honOrs, 
for his activity. The Office of Alien Property.returned to this claimant 
some $16,000 in royalties'. 

JOZO SUGIHARA, CLAIM No. 4715.-Claimant sought the return of 5,991 
shares of stock of the Pacific Trading Co., a California corporation, which 
had been ve~ted as property owned by his father, a Japanese national. 
These shares constituted a majority of the corporation's outstanding stock, 
The claimant contended tho,t his father had made a valid gift of the shares 
to him prior to their vesting. The claim was heard before a hearing 
examiner who denied the 'claim except as to 285 shares. The examiner' 
held that claimant had failed to establish a valid gift in light of the facts 
that his father continued to control the affairs of the corporation, received 
dividends on the stock, and the claimant remained a mere salesman for the 
corporation. The examiner's decision was affirmed by the Director of the. 
Office of Alien Property. Considerable evidence was taken at the hearing 
on the claim and extensive briefs were filed by both parties. This claim is 
illustrative of many which involve difficult questions both of fact. and law 
and which cannot be disposed of without extensive investigation and formal 
hearing. 

DEBT CLAIMS . 
. - " 

The basis on which the Office may pay claims ·of Ameri~an residents and 
citizens against debtors out of property vested from. such debtors, was 
established by Public Law 671, Seventy-ninth Congress, second session;H 
which added, among others, section 34 to the Trading with the Enemy 
Act, as amended. . , 

Provisions of Section 34 
ELIGIBILiTy.-Payment to the following debt claimants is permitted by 

section 34: (a) citizens ofthe United States or of the Philippine Islands, 
(b) corporations organized under the laws of the United States or any 
state, territory, or possession thereof, or the District of Columbia or the 
Philippine Islands, (c) other natural persons, who are and have been, since 
the beginning of the war, residents of the United States and who have not 
during the war been interned or paroled under the Alien Enemy Act, l~ and 

It 60 Stat. 925, 50 U. S. C. App. sec. 34. For the complete text of Public Law 671, see 
Annual Report, Office oj Alien Property, Department of Justice, fiscal year ending June 30, 1941, 
pp. 153-157. '. , 

ID 50 U. S. C. sec. 21. 
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'(d) the Attorney General.. Legal representatives and successors in interest 
;byoperation of law, if they are persons who would no~ themselves be dis­

'., . 'qualified, are eligible to Teceive payment. . ' 

" Before a debt may be allowed, however, certain' conditions must be 

:;satisfied. Thus, a debt (1) must have been due arid owing at the time of. 

;vesting of the debtor's ,property, (2) must not have arisen from any action 

'prohibited by the Trading with the Enemy Act, as amended, an9.' (3) must 

not have been owing to any person convicted of violation of certain statutes. 

BAR I)ATE.-The act requires the Attorney General to set a final date for 
the filing of debt claims, with the provision that this date cannot extend 
beyond the expiration Of two years after the date of the last vesting of 
property of a particular dentor, or August 8, 1948, whichever is later. If a 

, 'debt claim is allowed, it cannot be paid within 120 days from the date of 
t _ publication.of the first bar date, nor may:it be paid out of property with 

respect to which a suitor proceeding pursuant to the Trading with the 
. Enemy Act, as amended, Jor a return is pending, provided that.such suit or 

proceeding was instituted prior to the expiration of the 120':day period. 
, MONEY AVAILABLE FOR PAYMENT OF DEBT CLAIMs.-Debt claims are to 
:be paid out of the riet proceeds realized 'from the vested property of the 
'debtor after deduction of (a) expenses of the Office in connection with the. 
debtor's.property, (b) taxes paid by the Office (as later defined),16 and (c) : 
a cash reserve for the future payment of expenses and taxes. 
, . PRIORITY OF PAYMENT OF DEBT CLAIMS.-A procedure 'for the equitable 

. distribution of available money of a debtor among eligible creditors 'who 
have filed valid claims is provided for by section 34. Should the availal;lle 
money of a debtor not permit the full payment· of all allowed claims, the 
statute provides for a system of priority based generally on the bankruptcy 
priorities. The order of payment established is as follows: (1) wage and 
salary claims, not in excess of $600; (2) claims of the United States entitled 
to priority under Sectioris 191 and 193 of Title 31 of the United States 
Code; (3) all other claims for services rendered or expenses incurred in 
.-coimection' with' such services, .as for example, rent, goods and material 
delivered to the debtor, and for payments· made to the debtor for goods o'r 
services not received bithe' claimant; and (4) aU other debt claims. 

DEBTS VESTED BY UNITED STATES NOT ENTITLED TO SPECIAL PRIORITY.-' 
Debts transferred to the United States as a result of vesting are not entitled 
to the priority otherwise accorded claims of the United States.. 

, JUOICAL REVIEw.-The remedies provided by section 34 are exclusive. 
Although an initial administrative determination is required by the law, 
the right of judicial review is preserved. A. claimant whose claim has been 
disallowed" in whole or in part, may file a complaint, within 60 days after 
mailing of the determination, in the District Court of the United States' 
for the District of Columbia for review of the disallowance of his claim, 
naming, the Attorney General as defendant.· 

A claimant may also obtain judicial review of the schedule of payments 
of debt claims issued by the Office in insolvency cases, i. e., cases in which 
insufficient assets are available to permit payment in full of all allowed 
claims. 

. Administration of Section 34 
The Office has establiShed, under the rules of procedure for claims, the 

procedures requir~d for processing all debt claims for initial consideration 
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by the Claims Branch of the Office. 17 Should a claim asserted' against a 
solvent debtor account be allowed by the Claims Branch, then that Branch, 
after expiration of the applicable period of limitations, recommengs such 
allowance to the Director for determination. Claims which are recom. 
mended for disallowance by the Claims Branch are heard before the Hearing' 
Examiners Branch. The latter Branch also holds hearings in all cases oJ 
claims against insolvent debtor accounts, unless a hearing has been waived 
by the.parties. 

Bar Dates for Filing Debt Claims 
The Attorney General, as authorized by section 34, has issued various 

bar orders setting the final date for filing debt claims. By Bar Order No.1, 
as extended, August 8, 1948, was fixed as the final date for filing claims in' 
respect of all persons and corporations whose property was first vested 
between December 18, 1941, and December ,31, 1946, and for whom earlier 
bar dates had not been previously fixed. Bar Order No.5, executed 
August 20, 1948, fixed January 3, 1949,/as the deadline for filing debt 
claims against property first vested .between January 1, 1947, and June 
30, 1947. Bar Order No.6, executed January 28, 1949; designated July 
1, 1949, as the bar date for the filing of debt claims in respect of property 
first vested between July 1,1947, and December 31,1947. 

Procedures for Determining Eligibility of Debt Claimants 
The procedures deemed necessary under section 34 (a) of the Trading 

. with the Enemy Act, as amended, in order to determine the eligibility 
of debt claimarits and the validity of their claims may be summarized as 
follows. Part of the initial 'processing of a debt claim on file with the Office 
involves a routine check with the Bureau of Internal Revenue to determine' 

·whether or not there exists a possible tax liability to the United States on 
the. part of the alleged debtor. Similar inquiries are made of the General 
Accounting Office in regard to possible claims of the United States against 
each claimant. Certain inquiries are also necessary within the Office. 
itself to determine the extent of the vested property of the debtor against 
which each claim is asserted. Further iD(luiries are conducted within the 
Department of Justice to ascertain whether the claimant has been convicted 
of a violation of any of the statutes listed in section 34(a). 

Joint Procedures wiih the Phiiippine Alien Property Administration 
In the administration of section 34 the Office of Alien Property was con. 

fronted by the problem of debt claims in which property of the same 
debtor was vested both in the Philippines by the Philippine Alien Property 
Administration and in the United States by the Office of Alien Property. IS 

During the fiscal year procedures were devised whereby each office will 
bear its proportionate share of claims of this nature which are allowed. 

Insolvent Accounts 
During the fiscal year the debt claims program has included the initial 

processing of claims filed against insolvent accounts. This has proved to 
be the most complicated matter encountered thus far in the debt claims 
program. Processing of claims in such cases requires the examination of 
each claim on its merits, the preparation of a schedule which contains the 

17 Form APC-IC is used by persons filing debt claims with the Office. This form 

may be obtained at the Office of Alien Property in Washington, at its field offices in 

New York, San Francisco, and Honolulu, and at the office of the United States Attorney 

in each Federal district. 


18 For the background of this and other problems, see Annual Report, OJJitli of Alien 

Properry, Departmm t of Justice, fiscal year ended JUT/J!30,~1948, p. 91 .. 
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recommend?tion of the Chief of the Claims Branch for allowance, properly 
set forth in various categories of priority established by the statute, together 

.. 'with the 'recommendations 'for disallowance .. The disposition of an insol­
vent account is complic:ated by the fact that, unlike solvent accounts, each 
claimant has an ipterest in the action taken with respect to all other claim­
ants because such action will~ect the size of the dividend which may be 
. paid him. Accordingly, all such related claimants must be notified by the 
Office of any actiQn which it proposes to take with respect to the debtor 
account and they 'U1USt be given an opportunity to' be heard. 

. Disposition of Claims: Payments Made 
During the fiscal year, 802 debt claims were disposed of with 185 claims 

being paid in the amount of'$235,OOO and 617 claims were disallowed or 
withdrawn. It is anticipated that during the next fiscid year a much larger 
number of debt claims will.be dosed out by allowance or disallowance. 

The debt claims allowed during the fiscal year related to a wide range of 
. transactions: 56 of the claims, totaling $65,180.85, were based upon the 

rendering of legal services, and 35 claims, amounting to $98,897:93, were 
founded upon loans of money. Services relating to the management of: 
property gave rise to 17 of the claims, totaling $23,000.89, and the sale and 
delivery of merchandise formed the basis of 16 of the claims in the amount' 
of $45,123.74. Six wage claims, amounting to $7,323.47, were allowed. 
The remaining claims allowed involved such diverse matters as rent, 
alimony payments, building repairs, accounting and tax services, shipping 
contract losses, marine insurance, refunds, checks, stock subscriptions, and 
storage charges. '. . 

Disc!lssion of Particular Claims 

· DOROTHyKRETS LEHMANN, CLAIM No. 3848.-:-In 1942 the Alien Property 

Custodian vested the interest of a German' national in a trust fund. Prior 

to vesting, the national's American wife had secured an alimony decree 

awarding her $550 monthly. The Director of the Office of Alien Property 

held, in a decision dated December 8, 1943, that the obligation to pay 

alimony fixed bi the decree constituted an allowable debt claim under 

section 34. This novel situation illustrates ·some of the c'omplexities in­

volved in the administration of the debt claim provisions of section 34 of 

the Trading with the Enemy Act, as amended. .. 


The Director ruled, however, that postvesting interest on debt claims is 

not allowable inasmuch as such a claim is one against the United States and 

section 34 contained no express direction for payment of interest on claims. 

Judicial review of this question is now pending in the District Court for 

the District of Columbia. 


PAYMENT OF TAXES INCIDENT TO VESTED PROPERTY 

Public Law 671, Seventy-ninth 'Congress, second session, approved 

August 8, 1946, which added, among others, section 36 to the Trading with 


· the Enemy Act, as amended, spe.cifically authorized the Office to pay any 
tax assessed on vested property. by the Federal Government or any State, 
territorial, or local government.for any period prior or subsequent to the ~ 
date of vesting.19 The Office must pay tax liabilities on vested property Lr") 

notwithstanding any claim or suit filed or instituted against the property. to 
("") 

I' 60 Stat. 925, 50 U. S. C. App. sec. 36. For a more detailed' discussion of. these 
provisions and the text of the Law, see Annual RepUTe, Office of Alien Properly, DepartmeTil C\l 
·oj Justice, fiscal year ending June 30, 1947, pp. 87 and 156. . (Y') 
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The. Office of Alien Prop.erty and the Bureau of Internal Revenue:; have 
developed procedures regarding the payment of taxes on vested pr()pertY.. 
In addition, the Commissioner of Internal Revenue has prolllUlgated rules 
relating to the application of the internal revenue aspects of section 36 of the 
act. These rules were published in the Federal Register on April 16, 194$.20 

SUITS AND OTHER JUDICIAL PROCEEDINGS 
The Office of Alien Property was interested in a total of 2,467 suits and 

other judicial proceedings during the fiscal year 1949, as compared with 
2,263 during the preceding fiscal year. Table 34 shows the different types 
of litigation involved. 

Table 34.-SUITS AND OTHER JUDICIAL PROCEEDINGS IN WHICH THE OfFICE 
OF ALIEN PROPERTY WAS INTERESTED, FISCAL YEARS 1949 AND 1948 

Typo of .court mattcr 
INumber 01 suits, during 

fiscnl year­

1949 1948 

TotaL____ _____ ___ _____ ____ ___ __ __ ___ __ _____ ______ ___________ ______ ____ ____ 2, 467 2,263 

1. Actions lor return 01 property or. payment 01 doh!.., broll~ht under ""c. \I (:I)
or tho 1'r:\(Hn~ wah the Enemy Aut, :lS amcudcd ___________ ~ .. ~____ .. ____ ~___ 155 6i 

2. Actions relnting to bunks or insurance companies,in liQuidation______________ 2S 36 
3. Matters relatinll to corporate or individual msolvencics_______________________ 7 10 
4. Matters involvmg customs. taxes, or assessments_____________________________ 868 8Il9 
5. Matters relating to patents, trade·marks, or copyrights.. _____________________ 18 ·33 

. '6. Actions relating to r.cal property. ______________._.____ "________________________1 'n . 31 
7. Matters involving cstates or trusts ,__________________________________________ 1,171 \ 861
8. Causes in admiralty_________________________________"____ __________________ _ 63 M 
9. Criminal aetions_____________________________________________________________ 4 3 

10. Matters Involving property vested in World War I ,_ _________________________ 2 '·2
11. Miscellaneous. ________ . _________________________________• ___ • _____________.__ 1'n WI 

1 This figure does not include cases in which vesting orders have not yet been issued. , 
: • Claims involving proporty vested in World War I are also being administratively processed under sec. 
9 (a) of the Trading with the Enemy Act, as amended. 

Section 9 (a) Suits 
_Approximately 150 actions under section 9 (a) of the Trading with the 
Enemy Act, as amended,21 to recover vested property are now pending. 
Among the more important are the following: . 

ALBERT V. CLARK (S. D. Cal.).-This is a suit for the recovery of approx­
imately 9 percent of the common and preferred stock of Rohm & Haas Co. 
(the said stock, as a result of a merger, having been substituted for vested 
shares in Resinous Products & Chemical Co., Inc.). The case is at issue 
and awaiting trial. 

BOECKLI ET AL. V. CLARK (D. C.).-This is a suit brought in the United 
States District Court for the' District of Columbia by Henkel & Cie., 
A. G. Konsortial Fonds, Basle, Switzerland, and the trustees 'thereof, for 
the return of $4,200,000 worth of securities and, a bank balance in the 
amount of $900,000. The securities were vested as property owned or 
controlled by Henkel & Cie., G. m. b. H., Dusseldorf, Germany, through' 
a complicated series of Swiss corporate devices. Plaintiffs' contentions in 
the new complaint are that the securities are the property ofKonsortial 
Fonds and that the latter is a Swiss entity controlled by Swiss citizens and 
these securities come within the purview of the Swiss Accord. The suit is 
at issue and awaiting trial. 

20 13 F. R. 2039. 
21 40 Stat. 419 (1917), 50 u. S. C. App. sec. 9. 
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AKTIEBOLAGET GROENWALL & SOEDERSTROEM V. CLARK (D. C.).----'-~·:\~l
This suit for the return of 5,639 shares of stock of Thorer & Hollender, Inc., ;:ct 
valued at $1 ,000,000, was dismissed with prejudice December 1, 1948, by \:'1 
order of the United States District Court for the District of Columbia. ';:1 ;:2 

HAAS v. CLARK (E. D. Pa.).-:-This suit, for the return of 34.5 percent of:'! Jf 
the outstanding stock of Rohm & Haas Company, valued at $11,800,000, .,~ :.;t: 
has been disposed of by the dismissal of the suit and the paymeI)t to the Gov­ ''f! 
ernment of $1,000,000 in settlement of its counterclaim.

22 :f 
HEYDEN CHEMICAL CORPORATION V. CLARK (S. D. N. Y.).-This is a~!·~·t 

suit.to recover 100 percent of the common stock and 40 percent of the:[U, 
preferred stock ofSchering Corpor~thl of New Jersey, valued at $7,373,000. .,:i ,,;It:i 
Plaintiff claimed to have purchased the shares from Swiss Bank Corpora­ i·1 \f{i 
tion in 1942. Defendant'S motion ,to dis.niss was sustained. Plaintiff did .:l~l 
not appeal. .' . ' ;;fl

1. G. C:HEM1E v..CLARK (D. C).-This is pro~ably the most complex of :'i, ':].1'1 
the pendmg cloakmg cases. It mvolves apprOXImately 97 percent of the ,: /,1 
stock of the General Aniline & Film Corporation of New York, a Delaware:«f 
corporation.23 A section 9 (a) suit for the return of 455,448 shares ofclass A;c;l·! 
and 2,050,000'shares of class B common stock ofthat company was filed in '. ; :iTI 
the United 'States District Court for the District of Columbia on Octob~r :;rl 
21, 1948, by Societe Internationale pour Participations Industrielles et ;11 
Commerciales s. A. (also known as Internationale Industrie & Handels~ ·.:<it 
beteiligungen A. G.), of Basle, Switzerland (hereafter cited as 1. G. I~n 
Chemie). The complaint, which assigns a value in excess of $100,000,000 ' j :'JI 
to the stock, also seeks the return of some $1,800,000 of vested cash which ! ::ll 
had been maintained by 1. G. Chemie in American. banks. In its answer : ::. ;~l 
the Government charges that 1. G. Chemie conspired with 1. G. Farben of:' . \d 
Germany, over a period of many years, to· cloak the ownership of Farben :iol 
properties in many countries of the world. The Government, by way of all 
counterclaim, asks for an affirmative judgment against!. G. Chemie in the' 1 
amount of $9,489,220.73 as taxes, including penalties and interest, owed ~t 
by I. G. Chemie for income realized between 1929 and 1933. I .1. 

Various motions were made and heard iri the case during the fiscal year. 'h 
The Government secured an order to ~ake the depositions of three of the ·,:h

l 

officers of I. G. Chemie in WaShingt.on, and part of the deposition of one of ':+f 
these witnesses was taken. A broad order for discovery of documents of ,J 
both parties was issued by the court. . '. 'J. 
. LATVIAN STATE CARGO & PASSENGER s. S. LINE v. CLARK (D. C.).-This . ·.li 
is a suit for the recovery of approximdtely $1,200,000, which had been vested \ : '\'1 
as the property of certain nationals: of Latvia. The plaintiff, a public cor­ \. iii 
poration of the Soviet Union, bases its claim upon certain nationalization ~ ; ''1'. 
decrees of the Latvian Soviet Socialist Republic. The suit was dismissed 1, 
by the trial ~ourt upon :heground t~at the .United ~tates does not recognize ' l 'n 
the annexatlOn of LatVIa by the SOVIet Umon nor Its confiscatory decrees. 

2 
' ';j;~ 

The case is now on. appeal. . .! I 
LITTELL v. CLARK (D. of Conn.) and MARKS v. CLARK (D. C.).-These H 

actions are for the return of the shares of stock of the American Hyalsol. ·\1. 
Corporation, valued at $3,000,000. Each plaintiff claims 50 percent; I 
ownership of the stock. The shares were vested on the ground that they 
were in fact owned by subsidiaries of Henkel & Cie., G. m. b. H., Dusseldorf, 

'll For a discussion of the background of this case, see Annual Report, Office of Alim 
Propert,y, Department of ]lUtice, fotal year ellliing ]UI/8 30, 1947, pp. 87-88. '. 

,; For a description of the operations of General Aniline & FUm Corp;, see Ch. IV, 
"Selected Vested Enterprises," pp. 40-42.' , 

.. 80 F. Supp. 683. . . 
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Germany. These suits are being held in status quo pending the outcom~ 
. 

. 

on 

f. ~n 
.:.,: 

n~ 

thisjdecision, January 31, 1949, a.-nd the Supreme Court denied certiorari 
of a criminal trial of the two plaintiffs, Nelson. Littell and Lewis H.Marks, une 20, 1949.27 . ' , 
upon indictment in the Southern District of New York for conspiring with 
several German and Swiss nationals to "cloak" the ownership of ·the Actions Relating to Bank Liquid~tions
corporation and fpr making false and fraudulent statements and claims. tThe liquidation. of ~nemy-owned banks under the supervision of the
'rrial of the criminal action is expected in the fall of 1949.. '; ~ttomey General ~s .bemg concluded as expeditiously as possible. Receipt

RUOFF v,. CLARK (D. of CoL).-Over $1,000,000 of the property of Mrs.' 80 p~rcent dIVIdend from the liquidation of Yokohama Spede Bank
Madeleine du Pont Ruoff was vested some time after her arrival in the . .FranCISC?,.has been held up by the fact that certificates of de osh ar~
United States from Germany where she had lived for over 30 years. She "lllISSmg, but It IS expected that these dividends will be paid over in~he very
has commenced an action in the District of Columbia for return.' Numerous :uture. PaymeI?-ts ~ave. been received on the .Attorney General's
motions in the case have been disposed of and the matter is now awaiting ~_on. oth~r dey?SltS ~':th the Y()kohama Specie Bank, thw tt:rm!natin~trial. " . ,~ othe:: .::.c:tO~·< 1!lY"".-:~·'" re.'< " . .,.-,~ ­

SWISS BANK CORPORATION V. CLARK (S. D. N. y').-This is a suit to '-, A !'!U!!).!::.r.::r of a.;;~iCJru ;:;; ;~~~-in>:: v.-hi:;h i!'1';()l'{~ 1.:...-: (), '.l';l.!.lr)/J ,A .,tl,,;1.h.~·, 
recover 100 percent of the common stock and 40 percent of the preferred, the .clo;-ed Japanese b~ :n.USt pay their depr.lS~ton; inttrt:;st lor the peri,)d 
sto~ of Schering Corporation, of New Jersey. Plaintiff claimed to have of liqUldanon. .~he ~lSp,oslt1~m of,th~se cases wIll probably be detc:rrnin!':d . 
purchased the shares from Schering A. G., Berlin, in 1937. The action has by the final declSlon ill 5parlmg and Clark v. Paramount i'ictureJ·.2~ 
been compromised and disqlissed. 

UEBERSEE FINANZ-KoRPORATION A. G. V. CLARK (D. C.).-Subsequent to Matters Involving Estates and Trusts 
the decision of the Supreme Court on December 27; 1947,25 this case was L~tigatio.n involving interests, both vested' and nonvested, of enemy 
tried on the merits in the United States District Court for the District of natIOnals ill estates and trusts covered a multiplicity of complex legal 
Columbia in Decemher 1948 and January 1949. 'This trial resulted in a problems during the fiscal year 1949. Application of the law of decedent's 
judgment in favor of the Attorney General, the court holding that ,the estates and of trusts involved, inter alia, the ,examination of fiduciary 
plaintiff could not recover the vested property, consisting principally of accounts, the establishment of heirship by the introduction of competent 
majority stock interests in Spur Distributing Co. of Nashville, Tenn., and . evidence, the resisting of exorbitant charges against estates in which enemy 
Harvard Brewing Co., Lowell,' Mass., valued at $4,000,000, upon the nationals have an interest, and the construction of will and trust instruments 

"ground that plaintiff was "enemy tainted" within the meaning of the with attendant legal problems, including the impact of the Rule against 
decision of the Supreme Court:26 This holding was hased upon the fact Perpetuities and other applicable principles, of law; Duripg the past fiscal 
that certain enemies had interests in the stock of plaintiff corporation and year 347 cases requiring extensive and affirmative action in the courts in . 
that the corporation was controlled by an agent of these enemies who acted order to obtain compliance with vesting orders were closed. 
as managing director of the corporation. Plaintiff has appealed. State statutes conditioning the right of a foreign national to inherit 


VARGOS ET AL. V. CLARK (D. C.).-The Swedish' plaintiffs seek to recover 
 property upon the existence of reciprocal rights on the part of United States 
under section 9 (a) the sum of $7,760,165, representing the proceeds of the citizens under the laws of the nation of which such national is a citizen or I 

sale of the 535,000 vested shares of American Bosch Corporation and resident continued to be a source of extensive litigation during the past 
dividends paid thereon. Issue has been joined and the parties have engaged fiscal year. Since the S\lpreme Court's decision in Clark v. Allen,2Q the 
in extensive discovery proceedings, including the taking of over 6,500 applicability of such statutes has· been limited to situations in which a 
pages of deposition and the identification of over 800 exhibits. The case non-German decedent leaves personalty in the United States to nonresident 
is now at tre pretrial stage. aliens. Nevertheless, even with this limitation, whether or not German. 

VORT v. CLARK, NAUEN V. CLARK, and VORT & BASCH V. CLARK (D. C.), municipal law afforded reciprocal rights to citizens of the United States is 
and KLEIN v. CLARK (E. D. N. Y.).-These four suits seek a return of a the principal issue in several hundred cases pending in California, and in 
total' of 690 shares of stock of Herman Basch & Co., valued at $500,000. more than ~ dozen cases pending in Oregon, where a similar statute is in 
Issue has been joined in all four actions. . . effect. Similar issues exist in cases pending in Montana and Nevada. 

FU]INO V. CLARK (D. of Hawaii).-This was a suit by an American' In the first decision squarely on. the issue, the Superior Court of Los 
citizen to recover several parcels of land in Hawaii which he claimed were Angeles County held·in Estate oj MarieW. Peters that reciprocal rights with 
given him hi 1941 by his father, a citizen and resident of Japan. The Germany existed. H'Owever, shortly thereafter the same court through a 
District Court, after trial, held that· the evidence showed that after the different judge refused to follow the decision in the Peters case a~d on 
gift, as before, the land was primarily valuable as a site for a business June 22,.1948, held in Estate oj Bertha Schluttig that German and Austrian 
enterprise which had been owned by the father, b.ut which the father heirs were ineligible to inherit from a California estate because reciprocal 
had incorporated late in 1940. The District Court found that the father rights did not exist under the laWs of Germany and Austria on April 3, 1945, 
continued to retain control of the business, despite the incorporation, and the date of decedent's death. The Attorney General has -appealed the 
that the land, despite the gift, continued to be managed by the father's latter decision. The issue is before the same court in Estate oj Paul Hess, 
business agents <lOd used in the interests of the father and the corporation. which is now awaiting decision, and the issue was heard de novo on May 2, 
It held according-Iy that the beneficial interest remained in the father and 

It 71 F. Supp. 1, 172 F. (2d) 384. denied recovery. The Court of Appeals for the Ninth Circuit affirmed 
"See p. 87. ' 3? 3656 

2S 332 U. S. 480. "331 U. S. 503 (1947). ,.., . 

fa 82 F. Supp. 602. 
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1949, in Estate of Alice A. Miller before the Superior Court of Alameda 
County, Calif. 

In Oregon, as in the California cases invQlviqg decedents dying before the 
amendment of the Probate Code on September 15, 1945, the principal point 
of contention is whether United States citizens had reciprocal rights to 
receive payment to them within the United States of monies originating from 
foreign estates, rather than whether there existed a right on the part of 
American citizens to inherit personal property in the countries in which the 
aliens are inhabitants or citizens. On May 24, 1949, the Circuit Court of 
MultnomahCounty, Oreg., in Estate of Emilie Anna Wemme, ruled that the 
Attorney General had not sustained, the burden of proving that reciprocal 
rights with Germany existed. 

Another issue in litigation with which this Office has been interested 
during the fiscal year arises when the enemy nationals, whose interests have 
been vested, are minors or incompetents. In such cases courts are some­
times disposed to appoint guardians ad litem or special guardians, but this 
action has been uniformly opposed, since their interests have been extin­
guished by the vesting order. , 

New York courts, however, have not been receptive to the contention 
that no guardian ad litem need be appointed after a vesting order has been 
issued. In In re Bank of New York 30 the Supreme Court of New York 
County held that under the New York statutes infants whose interests 
in a testamentary trust had been vested were necessary and proper parties 
and, in the absence of a Federal statute prohibiting the appearance of a 
guardian ad litem on their behalf, an order designating such guardian 
would not be disturbed. In Matter of Eli.<;abeth von der,7Decken, this same 
court on October 29, 1948, denied a motion by, the Attorney General to 
strike the names of two German nationals as parties after the court of its 
own motion and over the objection of the Attorney General had appointed 
a' guardian ad litem for the aliens. An, appeal was taken, but on April 26, 
1949, the Appellate Division of the New York Supreme Court affirmed the 
order. In New Jersey, a similar, holding was, reached in Matarrese v. 
'Matarrese,31 a partition suit iIi whieh an enemy national was represented 
by an attorney designated by the Attorney General, no vesting order hav­
ing been issued. , , 

Where no guardian ad litem was involved, the Attorney General received 
a favorable decision in In re Title Guaranty & Trust CO.,32 in which the 
Supreme Couri of New York County granted a motion by the Attorney 
General to strike the names of two infant respondents as persons interested 
in proceedings to settle judicially a final account where the funds were 
presently payable to the infants whose interests had been' vested. In 
Matter of Brooklyn Trust CO.S3 the Attorney General appealed from an order 
of the Surrogate of Kings County denying a motion to strike from an 
accounting proceeding aliens whose interests had been vested, 'but the 
Appellate Division of the New York Supreme Court affirmed the order on 
other grounds, not reaching the merits of this question. 

Other recent cases of interest include Estate of Fran.<; Herman 34 and Estate 
of Virginia S. Kulzirt 85 in which Mr. Surrogate Collins of the Surrogate's 
Court of New York County ordered two testamentary trusts terminated and 
their assets transferred in accordance with vesting orders. In both cases 

10 85 N. Y. S, (2d) 413 (1948). 

S! 59 A (2d) 263 (N. J. 1948). 

n N. Y. L. J. Dec, 15,1948, p. 1540. 

uN. Y. L.J. May 17, 1949, p. 1763. 

at N. Y. L. J. Mar. 18, 1949, p, 997. 

36 N. Y. L.J. May 9, 1949, p. 1653. 
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.the Attorney General had vested all beneficial interests in the trusts, 
'thereby rendering impossible the accomplishment of their purposes. ,
"~,,ln Lanston v. Schwart.<; the Attorney General was interested in upholding, 
"the validity of a will which waS challenged on the ground that the testator 

, lacked mental capacity. The caveator moved to deny the will to probate 
alleging the proponent had failed to prove mental capacity, but it was 
held that the' caveator had failed to frame an issue as to mental capacity 
,and could not contest the decree on appeal. ' 

Although the decision in In re Knowlton's Will 36 by the Surrogate~s Court 
of Kings County, New York .. was' unfavorable to the contention of the 
Attorney General that the child of the testator's grandchild by a second 
marriage was not "lawful.issue" ~d thus not entitled to sp.are in the re­
mainder of a trust estate, the court ruled, that the Attorney General, as 
successor in iqterest to the rights of child ern born of a previous marriage, 
could make a collateral attack on the divorce of the parent. 

Among decisions in litigation in which appearance on behalf of enemy 

nationals was entered by an attorney designated by the Attorney General, 

the case of Meier v. Schmidt 37 is of special interest. There it was held that 

the filing of such designation of attorney did not take the case out of the' 

general rule that a nonresident ('nemy alien may not sue in the courts of 

the United States, and the motion for rehearing on the ground that the 

Attorney General had an interest in the litigation be,cause of such designa­
tion of attorney was overruled. ' , ' ' 

The Estate of. Henrietta E. Garrett (Orphans' Ct., Phila: Cnty.) is, from the 

standpoint of the amount involved, ~he most significant litigation among 

the many cases pending at the end of the fiscal year. Establishment of 

the claim of the Attorney General against the, estate, now valued at more 

than 21 million dollars, has required the securing of numerous affidavits, 

expert witnesses, and many public and private records. This claim is 

expected to be heard shortly, and the Attorney General is also contending, ' 

that a Pennsylvania tax statute under which the Commonwealth is asserting 


• an assessment of 80 percent is unconstitutional. Disposition of another I 

large estate is at issue in Orme v. The Northern Trust Co. et al. (Circ. Ct., 
Cook Cnty., Ill.), involving a' trust corpus of $1,800,000, in which a legatee 
is seeking to recover the interest of a testatrix in a testamentary trust cre­

'ated by the testatrix' grandmother, ,who died in 1873. The. Attorney' 
General is contending that the rule in Shelley's case does not apply, that 
there has been a prior adjudication as to the construction.of the will, and 
that an adopted child does not share equally with, natural issue of the 
grandmother. The claim of this, Office is for four-ninths of the corpus, 
besides accumulated income on the death of the life tenant, who is now 
85, which is currently in excess of $100,000. A motion has been made to 
substitute the Attorney General for the persons whose interests have been 
vested, and the attorneys for such designated enemy nationals have moved 
for leave to answer and have also questioned the validity of the vesting 
order. ' 

Two construction suits by trustees, Mississippi Vallry Trust Co. v. Grace 
National Bank et al. and $t. Louis" Union Trust Co. v. Frei et at., are pending 
in the Circuit Court of the City of St. Louis, Mo. In the former, enemy 
nationals are represented by a designated attorney who is contending that 
one provision of a will violates the Rule against Perpetuities, but that the ' 
remaining provisions are unaffected. In the latter, the questionaUssue is 
whether the interests of beneficiaries "are vested or contingent so that the 

3& 81 N. Y. S. (2d) 752. 323657
'. 

17 35 N. w. (2d) 500 (Neb. 1949). 
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death of a beneficiary during the existence of the trust »,ould be divested. 
Among the cases pending in New York is Matter if the Schaeffer Foundatiotl ' 

(Surr's. Ct., N. Y. Cniy:.), an action for a decree directing an ancillary , 
executor to deliver personalty to the petitioner. This Office is opposing 
the petition on the ground that there was no inter vivos gift to the petitioner 
and that the latter is not a legal entity entitled to sue. In Matter if Baret} 
(Sup. Ct., N. Y. Cnty.), an application for'settlement of a trustee's 
account and construction of a will, the Attorney General has vested the 
interests of a remainderman who would take under the terms of a trust 
indenture if the donee of a special power of appointment under the indenture 
failed to exercise it. The essential questions involved are whether the 
power was e'xercised and, if so, to what extent. 

Two cases in the New York courts present interesting and important 
questions as to the scope of the Attorney General's powers. ,Matter-oj 
Herter,38 now pending before the Court of-Appeals, 'Will establish whether 
the Attorney General, having vested an enemy widow's right ofelection 
to reject a, will and, take her intestate share, may exercise the right. In 
Matter if Reinieke, now pending before the Appellatc Division, First Depart­
ment, the Attorney General has vc~ted the rights of the settlor and all 
existing beneficiaries under a trust and is seeking to exercise the settlor's 
rights to control the management of the corpus and direct the distribution 
of income. The New York Supreme Court denied' him these rights on the 
ground that they wcre "personal" to the settlor. On appeal,' the Attorney 
General is contending that under the Trading with the Enemy Act he is 
empowered to exercise any right with respect to property that the enemy 
could have exercised without regard to whether such right is ordinarily 
transferable. 

Motters Reloting to Patents' 
In Clark v, American Cyanamid Company, the Attorney General brought 

suit in the United States District Court for Maine under R. S. 4915 for a 
patent on a vested patent application previously owned by ,a Gennan. 
The 'invention relates to a method of producing acrylonitrile, a substance 
highly important in the manufacture of synthetic rubber and plastics. In 
the interference proceeding in the Patent Office priority of invention had 
been awarded to American Cvanamid Co. The District Gourt awarded 
judgment to the Attorney Gen~ral.39 , 

In the administration of vested patents" this Office has discovered that 
a considerable number of them were licensed pursuant to agreements that' 
violated the antitrust laws. ,It has been the general policy of the Office to 
cancel such agreements and open the, patents to the public generally under 
its royalty-free, non-exclusive licensing program. In a number of instances, 
the illegality was discovered after the ,agreements had expired but with 
royalties payable thereunder not yet paid. This Office is currently reviewing 
the advisability of instituting proceedings ,to collect such royalties. 

Miscelloneous litigotion 
A number oLsignificant decisions involving the scope and construction 

of the "freezing orders" issued by the Treasury Department pursuant to 
section 5(b) of the Trading with the Enemy Act, as amended,'!) and 
Executive Order No. 8389 were .handed down. 

18 193 Misc. 602, 83 N. Y. S. (2d) 36, 274, App. Div. 979, 84 N. Y. S. (2d) 913. 

3~ 82 F. Supp. 651.· . 

'055 Stat. 839, 50 U. S. C. App. Sec. 5. 
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Propper v. Clark 41 the Supreme Court has settled a basic question under 
"freezing" program, which was administered during hostilities by'the 

. Department under the Trading with the. Enemy Act, as amended, 
Executive Order No. 8389, and. is now administered by the Office of 

Property. The question pres'ented to the Court was whether an 
'order of a New York court appointing a receiver of the assets of a foreign 

corporation could pass any title while the property was frozen under the 

Executive oreier. The, Court, affirming the decisions below held broadly 

that the freezing orders voided any attempts to transfer title without a 

Federal license. • , ~ . ' 

" In Singer v. rokohama SPecie Bank and Banque Mellie Iran v. rokohama SPecie 
Bank,u the New York Court of Appe'als held that transfers of credit between 
Japanese branches of the Yokohama Specie -aank and its New York Agency, 
after the effective date of the freezing orders to Japan, were prohibited, by 
these orders, and had not been licensed under them. Nevertheless, the court 
held, that the absence of a license did not prevent the accrual of a claim by 
the plaintiff against the assets of the New York Agency in liquidation. It 
further held that since the bank superintendent was not at fault in refusing 

, payment where no licenses permitting payment had issued, interest should 
not run, The opinions emphasized that the freezing regulations should be 
broadly construed to effectuate their p'urposes and that licenses under them 
should not be deemed to have been ~ranted by implication. 

Another case involving interest in a bank liquidation, Sparling anl:i Clark v. 
'paramount Pictures, is noW pending before the. California District Court of 

'Appea1.43 The A.ttorney General has vested the excess assets remairiing 
after liquidation under California law of California branches of the Yoko­
hama Specie Bank and is supervising the liquidation. The issue is whether 
depositors of the bank, Who have been paid the principal of their deposits, 
are entitled to, statutory interest from the date 'of commencement of the 
liquidation to the date of payment of the principal. 

Another very important case in connection with the administration of the 
~ Trading with the Enemy Act, as amended, is ;;:.arider v. Clark,44 presently 

awaiting decision in the Court of Appeals for the District of ~olumbia. 
This was a suit for return of $112,391.40 by a woman who, although an 
American citizen by birth, was present.in Germany betwe'en 1939 and 1946 
and; while there, married a German ,citizen; thus acquiring German 
citizenship as well. Mrs. Zander's Claim for administrative return under 
section 32 45 had not been finally acted ,upon. However, the position 
administratively taken by the Office in anothercase,4~ that persons possessed 
of German citizenship are denied recovery by section 32 (a) (2) (D) of the 
act regardless of whether they also poSsess American citizenship, would have 
required administrative denial of Mrs. Zander'S claim as well. Although 
Mrs. Zander'S suit was cast UIider section 9 (a) ofthe act,n the District Court 
did not decide whether she was entitled to recovery under, that section. 
Rather, it held that under section 10 of the Administrative Procedure 

n 70 F. Supp. 202, 169 F. (2d) 324, 337 U. S. 472. For a'discussion of this case, see 
Annual Report, Office oj Alien Property, Department of Justice, fiscal year ended JUnA 30, 7948, 

~~.' .u 299 N. Y. 113, 85 N. E. (2) 894; 299 N. Y. 139, 85N. E. (2) 906. ~ Together with Sparling v. Loe/v's, Sparling v. Universal Pictures, and Sparling v. Bank of 

America. ' 
u 80 F. Supp. 453. ' 
u 50 U. S. C. App. Sec. 32. ' ,
16 Mattn of Emily Frit;:.e, Docket No. 118, Title Claim 5893, February 6, 1948. 
'150 U. S. C. App. sec. 9." 3 2 3 6 5'8 
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Act,48 it had power to review detenninations under ~ection 32 of the T 


not be 

with the Enemy Act, as amended. It further held that this' 

construction of section 32 (a) (2) (D) was erroneous and that that section; 

did not bar recovery by persons having both German and American citizen­

ship. Accordingly, it enjoined the Attorney General and the Director 

the Office of Alien Property from persisting in the refusal to pay the plaintiff 

the sum demanded. On appeal, this Office is contending that Congress' 

affirmatively intended that decisions under section 32 'should 

judicially reviewed, and that section 10 of the, Administrative Procedure 

Act does not authorize review where Congress has precluded it and where: 

the decision lies in administrative discretion. 


Important questions as· to the scope of the Attorney General's right' to 
. summary possession of property demanded by him are now pending before 

the Supreme Court as a result of that Court's granting of certiorari in Clark v. 
Manufacturers Trust Company.49 That case presents three questions. The first 
is whether the Attorney General may in a summary proceeding obtain 
payment to him of the amount of a debt which he has found to be owing to . 
an enemy. .The Court of Appeals for the Second Circuit awarded summary 
possession on the ground that the debtor did not deny the existence of the 
debt, but merely claimed a right of set-off in a greater amount. In the 
Supreme Court this Office is contending that the Attorney General is 
entitled to summary.possessiori regardless of whether the existence of a debt 
is denied. Since the debtor also claims a lien under section 8 (a) of the 
Trading with the Enemy Act, as amended,50 there is presented the further 
question whether section 8 (a) of the act affords any defense to a summary 
proceeding for possession. Finally; there is the question whether the 
Attorney General is entitled to interest on the amount demanded from the 
date of his demand. The Court of Appeals for the Second Circuit held that 
he is not, b~t the Court of Appeals for the Third Circuit in Clark v. E. J. 
Lavina & Co. (June 1, 1949) 51 held that he is. 

'860 Stat. 237, 5 U. S. C. A sec. 1001-1011. 

'9169 F. (2d) 932,337 U. S. 953. 

50 40 Stat. 418 (1917),50 U. S. C. App. sec. 8. 

&1,175 F. (2d) 897. , 
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The Office 

a regional basis. 

Administrative Unit: , 

, ".;:,.: ~ 

» IX« 

Organization 

Office of Alien Property, Department of Justice, contmued under 

dIrection of Mr. David L. Bazelon as Assistant Attorney General and 


and Mr. Harold 1. Baynion as Deputy Director during the 

year 1949. 

istrative 'Units 
of Alien Property is composed of 15 administrative units 


which 10 are organized on a functional basis and the remaining 5 on 

These units and the number of full-time employees as­


l to each are listed below: 
.Number ,of' 

employees as oj 
]W14 3V, ~949 I 

Office of the Director .. , ...... , .... , , . , , .. '...... , , .......... , . . . . . . . 20 

Office of the Secretary ...... '. ',' ... , ... : ..... , , . . . . . . . . . . . . . . . . . . . . . . 20 

Hearing Examiners Branch. . . . . . .. . ............. , .....'...... ",' . . . . 7 

Overseas'Branch ... '.. , ; .... " ' ... , ........ '. . . . . . . . . . . . . . . . . . . . . . . . . 47 

Operations Branch. '....... : . . . . . . . . . . . . . . . . . . . . . . .. ............... 158 

Legal Branch' ..•............. " ........ ',' .......•....... : .... : . . . . . . 39 ' 

Claims Branch .............. '....................... " .... , ..•... , . . . 83 

Estates and Trusts Branch. .. . .. " ............................. ,' , ... , 72 

Administrative Branch.'. . . .. . . . . . . . . . . . . . . . ... . . . . . . . . . . . .. . . . . . . . . . . 71 

Comptroller'S Branch. '.... , . , . : .. , ............ ~ . . . . . . . . . . . . . . . . . . . . . ' 78 

Litigation Branch ...... , .... ' ... ' .... :. . . . . . . . . . . . . . . . . . . . .. ...... 71 

Office of the Manager, New York Office ..... : ...................... , . . 61 

Office of the Manager, San Francisco Office ............... , ..... :. . . . . I 17 

Office of the Manager, Honolulu Office. . . . . . . . . .. . . . . . . . . . . . . . . . .. ... .14 

Chicago Office ............... " ............. , .......... : . . . . . . . . . . . . 3 


Total ..... : ............ ::, .... , ..•............................... '761 

I Excluding 22 part·time employees. 


Geographical Distribution of Personnel "Ji r ;';'J 

, The largest concentration of employees is in Washington where the main ", J 

activities of the Office of Alien Property are centered. The next largest .,'.
, number of employees is in the New York field office, due largely to the 

: ' '.::
location of the Comptroller'S Branch in that bffice. Other field offices are . .T­
in San Francisco and Honolulu. The headquarters of the Overseas Branch 

, "',.is in Munich, Germany. 'w.: 
A geographical distribution of full-time employees as ofJune 30, 1949, is 

shown below with comparable,figures for June 30, 1948. 

--'--------1­
Washington, D. C. '" . _____; ______
New York________________________
Mllnlcb_________________________ _ 
SaIl Francll>co_________ ~_________ __ 

1949 
-1­

541 
139 
47 
17 

1948 
-11 

551 
154 
42 
11 

Honolulu .. _, ___________________ _ 
Chlcago._______..________________ 

TotaL ____________________ I 

1949 I 
1--1

'14 
3 

161,1 

1948 
-'- ­

14 
3 

787 

872381-50--7 323660 + 89 



Changes in Organization 

The administrative organization of the Office of Alien Property; 

blocked 

existed on June 30, 1948,1 continued with relatively few changes 
the fiscal year 1949. These changes are presented below: 

OFFICE OF THE SECRETARY~-The Reports and Statistics Section, fnrmprl" 
in the Operations Branch, was transferred '-to the Office of the 
as of October 1,1948. . . 

O!,ERATIONS BRANCH.-With the transfer of jurisdiction over 
foreign assets from the Treasury Department to the Office of Alien Property 
on October 1, 1948,2 a Foreign Funds Section was established in the 
Operations Branch. 

LITIGATION BRANCH.-The Appeals and Legislation Branch was merged 
with the Litigation Branch on August 5, 1948, and became the Appeals 
Section. At the. same time responsibility for legislative matters was 
transferred to the Legal Branch. . 

FIELD OFFICEs.-The employees of the field offices, namely, New York, 
San Francisco, and Honolulu, were transferred from the jurisdiction of the 
Branch Chie(~ in the Washington Office and placed under the Managers 
of the field otlices; The Managers are responsible for all activities. in the 
field offices and are responsible to the Director and Deputy Director 
rather than to Branch Chiefs . 

• 	 1 See Annual Report, Office oj Alien Property, Department oj Justice, fiscal year ended JUTIII 
30, 	1948, pp. 103-104. 


2 See Ch. I. "Basic Policies and Problems," pp. 6-7. 
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PEAT,MARWICK; MITCHELL & cO. 

ACCOUNTANTS' REPORT 

70 PINE STREET, NEW YORK 5. 

Mr. HAROLD I. ·BAYNTON, 


Acting Diuctor, 0 ifice oj Alien Property, 

Department oj JJl.Stice, ~ashingt()II, D. C. , , 


We have examined the general accounts maintained by the Comptroller's Bran'ch of 

the Office' of Alien Property for the purpose of controlling vested assets and recording, 

accountability therefor for the fiscal year ended June·30, 1949, but we did not review the 

financial 'and statistical information and statements contained in the detailed annual 

report of the Office of Alien Property. Our examination was made in accordance with 

generally accepted auditing standards, and accordingly included such tests of the 

accounting records and such other auditing procedures as we considered necessary in the 

circumstances. Such examination included test-comparison of assets, recorded at 

principal balances or nominal amounts with the vesting orders issued therefor; test-check 

of acknowledgments of vestings of real estate, patents, copyrights and trademarks; 

test-check and confirmation of recorded cash receipts;.. test-examination of vouchers 

covering administrative expenses and other disbursements; check of reconciliations and 

confirmation of bank accounts; cO\lnt of securities and personal property in the custody 

of employees in offices of the Office of Alien Proeerty in the United States; test~confirma­

lion of vested assets in the custody of others at June 30, 1949; and review of procedures 

followed in the sale, return, or other disposition of vested assets during the fiscal year as to 

compliance with the .policies set forth in regulations governing such disposals. 


The accounting records of. many of the enterprises veSted, both in operation and in 

course of liquidation, were maintained in offices of the Office of Alien Property. We 

reviewed the available accounting,records of enterprises so maintained, except for those in 

Hawaii. Our review included check ,of the reconciliations and confirmation of balances 

of bank accounts in the United States, count or confirmation of securities held in the 

United States, and review of major disposals of assets (other than sales made in the regular 

course of business) duririg the fiscal year; but we did not audit the accounts of such 

enterprises. With the exception of enterplises in various stages of liquidation anda few 

enterprises either not under the exclusive control of the Office of Alien Property, or of 


, minor importance, the accounts pf the operating enterprises, including ·those whose 

, accounting records are maintained by their own personnel, have been examined by 
, public accountants at various dates during the fiscal year. Reports of public accountants, 
'- submitted for our inspection, contain unqualified opinions as to the financial position at 

the dose of 1948 of the principal operating enterprises in the, United States and similar ' 
reports in the case of the remaining enterprises, in some instances, either did not express 
an .opinion, or gave qualified opinions as to the financial position for' reasons such as, 
absence of auditors at stock taking or inability to confirm accounts with fon,ign interests., 

Subject to the comments in the prec~ding paragraph, in our opinion, the exceptions 
disclosed by our examination as of June 30,1949, were not relatively significant. 

PEAT, MARWlCK, MITCHELL & Co. 
JANUARY 24, 1950. 
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EXHIBIT A 

List of Vesting Orders/ssued by the Office of Alien Property, Juiy 1, 1948. 
to June 30, 1949 

NOTE.-Tbls list Includes vesting ordel1l, and amendments and supplements thereto, Issued .by the Office 
of Alien Property from July 1, 1948, to June 30, 11149, and published in the Fed~ral Register. Following tbe 
regular numerical series of vesting ·ordel1l there are Ilsted ordel1l in the 500-A series. Amendments and 
supplements are cited immediately after the respective ordel1l. The Federal.Register gives for eachordu 
the dates of signing, flling, and publisbing, and the complete text. 

Vesting Federal 
order Summary dascrlptlon of property vested Register
No. citatlon 

11M3 
11554 
11555 

11556 
11657 
11556 
11559 
11560 
11561 
11562 
11663 

11564 
11565 
11566 
11567 
11568 

11569 
11570 
11571 
11572 
11573 
11574 
11575 
11576 

11577 
1l~78 

11579 

11580 
11561 
11562 
11583 
11584 

11585 
11586 
11587 
11583 
11589 

11590 
11591 

11592 

11593 
11594 
11595 

11596 

11597 
11598 
11599 

11600 
11601 

94 -+­

A bank account owned by Victor Ahbel..__________________________ 
Certain securities owned hy S. Atsuuml and F. Y. OmureL___________________••___ 
Certain securities and two bank accounts owned by Deutsche SudamerikanlscheBank, A. G ..• ____._••_____________ ._._______ •_______________ •________________ 
A bank account owned hy Theodor Ehrlich __________________________________ 
A debt owing to Johanna Hamann by City Bank Farmers Trust Co ________
Certain securities owned by Mosahuro Nakano and others_______________________ 
A bank account owned by the hell1l of Helena Hamburger_________________________ 
All rights of Richard Kranse in two certltlcatcs of deposit__________________________ 
A hank acconnt owned by Karl Helmut Kreisinger_______________________________ 
A bank account and certain securities owned by Gustav Kuhweide______________ __ 
Certain securities and an undivided 1/330th Interest In the mineral rights In certain 

real property'located In Hughes County, Okla., owned by Heinrich Nolzen _____ _
Two certltlcates of deposit owned by Em!! Geltze_____ ~______,,_____c_______________ 
Two bank accounts owned by Anna Schuler_____________________________________ 
A bank account and certain securities owned by Martha SeideL _______ ~__________
One bond owned by Emma Wernert and Frank Wernert____________________________ 
All rights of Bavaria Fllmkunst, G. m. b. H., and others In certain motion picturefilms, and copyright interests therein ..___________________________________________ 
The sum of $560.46, distributable to Katherine Weber_______________~__________ 
All rights of Max DUBSel under an Insurance contr8ot _____________________________ 
All rights of Iwa Hatashlta under an Insurance contraot. _.._________ ~___________ _ 
All rights of Frances Hel1lhlUIl under an insurnnce contract. _________ ~__________ _ 
All rights of Marie Hlpkensln the estate of Henry J. Hlpkens..____________________ _ 
All rights of Minoru Ikoma under an Insurance contract. _" _______________________
All rights of August Kluger under an insurance contract__________________________ __ 
All rights of Karl J. Baumgartner and the heirs of Franziska H. Baumgartner In

the trust created uoder the wiH of Johann Georg Kuener________________________ _ 
All rights of Theresa Kusswetter and othel1l in the estate of Alice Kusswetter"______ 
All rights of Ernst Mayer and' Erika Steinmann in the proceeds of the real estate 

sold pursuant to court order In the Superior Conrt of Cook Couoty, 111. ________ __ 
The sum of U,602.94, distrihutable to Fritz Boerner and two otbel1l under tbe estateof Clara Novak__________________________________________________________________ _ 
All rights of Yoshinobu Ozaki and Suyc Ozaki under an insurance contract_______ __ 
All rigbts of Eleanor Schulze in th" estate of Herman G. Perske_ .._. _____________ __ 
All rights of Wolfgang Rathscbeck and others in tbe estate of Edgar It. Rathscheck..
All rights of Toraklcbi Sakata uodcr an insurance contract______________________ __ 
The sum of $13,084.45, distributable' to Jakob Scbimmer and two others under thcestate of Anton Scbimmer__________________________ _________________________ _~ 

All rights of Josef Schmid and Gertrud Schmid under an insurance contract______ __ 
All rights of Hugo Schnoor and two others in the estate of Bertha Schulenberg ._____
AU rights of :!<'umihiko Shiraishi under nn Insurance contract. _____________________ _ 
AU rights of Ayako Tedoriki uuder on !Ilsuranco contract. _________________________ _ 
Tllc sum of $133.33, distrihutable to Willi Kaiser and Victor Kaiser undcr the estateof John Voegeli. _____________________________________________________ ___________ _~ 

AU ril,hts of Jurgan Wallman and Gcrhard Wallman in the estate of Oerd WallInan. 
All rights of}urgcn Wallman and Gerhard Walhnall in tho proceods of renl property 
. sold in (I partition procecdlng In thc District Court of KC(lrtloy County, Nobr___ _ 

AU rights of Ernst Loclunann lind others in the trusts creatud under agrecment by 

A~~~~:e~t::~.::~=:::::::::::::::::::::::::::::::::::::::::::::::=-:::::::::::::
Certnin securities owned hy the heirs of Albert Falk_______________________________ _ 
A dcbtowing to Adelheid Foerster by American Surety Co.lofNew York___________ _ 
Certain securities and certain bank accounts owned by Wi !iam P. Kulka and Mrs.Paul Kulka ___ •______________________..________________________________________ __ 

A bank account, certain bonds, a certitlcate of deposit and personal property ownedby Seigo Miws_____________________________________________________, __________ __ 
Two debts owing to Gustav Zeigler by Johnson and Higgins ________________________
A bank account owned by Elizabeth von Elverfeldt______________________________ __ 
All rights of Elizabeth von Elverfeldt In the trust created under agreement witb tboUnited States Trust Co. of New York__________________________________________ __ 
Certain real property located In Absarokeo, MOn!" owned by August Fuchs________ 
Certain real property located In Brooklyn, N. x., owned by OttUle H. Lohmann; 

all of her rights In certain Insurance policies; and a debt owing to her by Otto Hon:­bauer..___ •____________ •________________ ..______•__________________________ •_____, 

13-4032 
13-4332 

13-4243 
13-4053 
13-4244 
13-4490 
13-4054 
13-4244 
13-4054 
13-4244 

13-4332 
13-4370 
13-4054 
13-4305 
13-4406 

13-4306 
13-4114 
13-4143 
13-4143 
13-4144 
18-4172 
13-4144 
13-4144 

13-5132 
1lH172 

i3-4650 

'13":5465 
13-4170 
13-5447 
13-4172 
13-4170 

13-4114 
13-4055 
13-5166 
13-4055 
13-4056 

13-5200 
13-5447 

13-5447 

13-5247 
14--197 
13-4308 
13-4370 

13-4407 

13-433.1 
13-4333 
13-4114 

13-4m 
13-411& 

13-4115 

in~l~'; . --!t~ 

; ~ <ij!4
gi
(:",t lEXHIBIT A-.;Continue.d ~~I
;t' 

Vesting Summary description of property vested ' order 
No•. 

Certain !'hI1 ~roperty located In Lyndhurst Townsbip, N. J., and a mortgage, owned11602 by Anton Plank and others; andal! of their rights in two Insurnnce pol!cies__ ~_____ ;_ 
'11603 Tbe sum of $871.98, distributable to Gertrude Blslnger and others under tbe astate 

of Hubert Bisinger__ ...-----------..------~-------------------------------------­A ba1lk account oWned by Clara Becker and Irene Beeker..______________________ ..:
11604 
11605 A bank account owned by John Becker-..--------;-------------------------------- ­A bank accoul'lt and corteln securitias owned by L. Bobslen ______________________ __
11606 All rights of Thomas Dembinsky in a mortgege participation certificate of Watchung11607 Title and Mortgage Guaranty 00..________________·..____________________________ _ 
11008 Certalnsecurlttesowned by Deutsche Sudamerikanische Bank, A. G_ - .------------ ­

A bank account owned by the beirs at Koshiro Endo; and a deht owing to tbem by11600 
Charles Howard Ross__ "_' ________ ----- -- ------------- - -- -- ---- - ---- -- ---------- ­

A hank account and certain securities owned by Lily Gruetter Engels ..____________ __11610 Certain securities.owned by Gtto Engelmann..______________________________________
11611 
11612 Certain securities owned rty Augusta Geisler- - ..---------------------------------- ­A bnnk·account owned by Denkel & Cie., 0, m. h. D ____________________________ __11613 -A bank account and cortain securities owned by Frank Hessllnger and two others___ __11614 

Amendment____________ --'. ------- - ---- ---- -----. ---- --- ------- -- -------- ---- -- -- - ­Two bonQs owned by Emma Jlrmann_________·___________________________________ _ 
11615 A bank account owned by Susie Lorscbeid.. _____________________________________ "__
11616 
ll617 Certain securities owned by Ericb Luft and others; and a dcbt owing to Erich Heyse

and to Margaret Gri. by Nlagara'Hudson Power Corporation. ------------------ ­
11618 aC!~ount Olivier von Beaulieu Marconnay- ---------------------- ­AA bankbank account ownedowned byby Elsa Relnhold_____________________ __________________ __~ 

11619 A bank account owned by Anita Dorothea Ricbter_______________________________ _
11620 
11621 One liquidation trust certificate owned by Joseph Schmid --------------------- ­

A debt owing to Alwin Sieler and Carl Sieler by Donald L. BurcblUIl ____________ __11622 < Oertaln securities owned hy Micbl Stroicher and Marie Streieber_________________ __11623 
11624 Two honds owned by Oertrude M. Taber - -----------------------------------------CertaIn securities (>wned by Wilbelrn Oarl Winterhalder. ____________c____________ __
11625 


.11626 
 A hank account owned by Hermann Wltte_·_ -----------'--.:-.:--------~--------------
Certaln real property located in Livingston, Calif., owned by Kano NlnoInlya..______ _11627 

11628 All rlgbts of Elsa Amels and others In tbeestate of Adolph Claussen_. ------------.:-- ­
11629 All rights of OlaraStoeckler in the estate of Sadie G. Dixon. -. --~----------~------­
11630 All rights of CarolLne Pipgras and otbel1l in the trust created under agreement by tberormer________________________________________ ___________________________________~ 

All rlgbts of Anna :qittrlch and othel1l in the estate ofWilliam f?iebem_ - - ______c______11631 One-half Interest in a bank account owned by Martha Fradnch___________.:__'_______11632 Certain mortgage participation notes owned by Naoichl Ishida and othel1l____________Amendment_______________________________________________________________________­11633 
Certain securities and certain bank accounts owned.by the heirs of Rudolph H. Lan·dahL_______________________ •________________________ _________________________.:­~11634 
A bank account owned by Emma LoeHler._____________________________ "__________

11635 Casb, $3,329, owned by Kosuke Nakano_._________ ______________________________ _~ 

11636 Certain securities owned bi lng. Otto Ruhl; and a debt owing to him by the Chase11637 National Bank ot the City of New York________________________________________ _ 
A debt owing to Yoklchi Taga by The standard Tool Co - - - ---------------------- ­11638 Certain securities owned by Gustav Frhr von Nordenflycht_______________________ ~ 11639 

11640 CertaIn securities owned by Frank Weeber; a debt owing to him by 19naz Robleder;
and a debt owing to him by Albert Joehum and Marie Jochum _________________ __ 

11641 All rights of M, Mathilde Schmidt· in tbe trust created under the will of Martin L. 
Bamman____________ -- --- -- --- -- .---- -- --- ---- - --- ----- - --- -- -- - - ------"--. -- -- - ­

11642 Tbe sum of $18,66ll.94, distributable to Olga Richter and others under the estate of 
Ida Block_________________ ----------;------------------- --------------- --------- ­

11643 The sum of $277.65, dlstrihutable to Otto E. Dierlchs and two others under the estate 
of Emmy DieTichs______ - --- ------ -------- - -------- --- ---- ---- - ------ --- --~--- --- ­All rights of Paul Eichinger and others in the estate of Anna M. Elchinger______ ~ _____ _11644 

!l645 All rights of Albert Haller and others In the estate of Paul Haller, and in tba trustcreated under his wllL____________________________________________________________ 
All rights of Jinnosuke Iijiroa under an Insurance contract._______________________ __11646 

11647 All rights of Lizzie Sandel and otbers in the proceeds of the real estate sold pursuant
to order of tbe Court of Chancery of New Jersey________________________________ __ 

All rights of julius Zllunmnyr in the estate o[ August Kuhnlein___~ ________________ _11648 All rights of Anna Keil in the estate of Katio Lierk________________________________ _
11649 

All rl~ts of Anrui. Schaefer and others in the estute of Emma Maeker..--- -------- --- ­1161iO Ali rig tsofJoseph Maler and others in the ostate otMarle Maier__________________ _11651 .All rights of Sblgehlko Matsuno under an Insurance contract_______________________11652 All rights of Buntero Ozawa under nn Insurance contract__________________________ _11653 All rights of Johann H:Wolf and others In the estate of Marla Piatho. ____________ __11654 All rlghtsofTheckla Sandner in a trust created underagreement by Carl Sandner• - -. 
11656 
11655 

The sum of $9,183.98, distributable to Berthold Scblachter and others under tbe 
estate of Edward Schlachter----------------------------------------------------- ­

11657 All rights of·Nsoli Seko and Hanaye Seko unde'r an Insurance oontrnct... --------- ­The sum of $1.233.30, payable to Eugene Kuhn__________________________._________ __
11658 
11659 The sum of $1,325.72, dlstrlbutable to Karl Becker and 2 otbers under the estate of 

William Stuedemann _______ --- ----- ------ -- -- -------- -- --~----- ----~------- ----- ­
_11660 All rlghta of Heinrich Trnube and othel1l In the astate of Peter Trauoo..___________ _ 
11661 sum ot $576.63, and a claim against the North Avenue State Bank distributAble

Ferenc Tremmel and others under the estate of Steve Tremmal________________ 
11662 of Emil Geissler and others In the trust'created under the wID of Henry 

The sum o~~5E3;diStiibutabiet.(iEiii&t.eti:iRiiiiiZ-Uiideriiiiiestatiotj:Ohn-weber::: 
11664 
11663 

Certaln securitiesowned by Aussenhandel-FinanzlerungsgesseIsebaftM, B. H __ 
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