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 LETTER OF TRANSMITTAL TO THE PRESIDENT
" Office of the Attorney General,
: Washington, D. C.
The President, o ' '
‘ The White House, Washington, D. C. .
My Desr Mr. President‘ I have the honor to transmit to you the Annual Report of the i
Office of Alien Property, Department of Justice, for the fiscal year ended June 30,
1951& This report is made puraua.nt to gection 6 ~of the 'I‘rading With the’ Enemy Act,

. ’
. as amended. . o . . . ‘ i ;

k Rgéﬁétéﬁfull' .‘ . 'y', .

Herbert Brownell, Jr. - :
Attorney Genersl.,
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LEPTER OF TRANSMITTAL TO. THE ATTORNEY GENERAL

Office of -Alien Property,
Department of Justice,
Washington 25, D. C.
The Honorsble ~ '
The Attorney General.

Dear Mr. Attorney Ceneral:t I herewith present. the Anrual Report of the Office of

. Alien Property for the fiscal yéar ended June 30, 1954%. This is the twelth annual

report. of proceedings under the Trading With the Enemy Act, as smended, submitted by
the Office of Alien Property and its predecessor asgency, the Office of:Alien Property -
Custodtien, in accordance with section 6 of the Act. ‘ '

Reepectﬁlliyh

'  Dallas S. Townsend, -
. Assistant Attorney General, g
Director, Office of Allen Property. -
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BASIC POLICIES AND PROBLEMS

, The Office of Alien Property in the Department of Justice 1ls charged with the re-
sponsibility of administering snd disposing of vested interests in property in the United
States formerly owned or controlled directly or indirectly by the Governments end nationals
of Germany end Japen. Such property is admlnistered in accordance with the provisions of

~ the Trading With the Enemy Act, as amended

The vesting program of the Office. ceme to en end on April 17, 1953, although the

. vesting of Japanese-owned property had ended when the Treaty of Peace with Jepan cemc into

effect on April 28, 1952. _/ All vested property, with e few specified exceptions, is re-
duced to cash by séle or liquidstion at the earliest practicable time. The disposition of
the proceeds-of the sale or liquidation of vested property is carried out in a manner pre-
scribed by the Congreas By legislation the Congress has provided for the payment of debt
claims to Americen creditors of enemy nstionals whose property has been vested, the return
of vested property to nonhostile persons, and the transfer of- the net proceeds of German

" and Japenese vested property to the War Claimc Fund.

Juriadiction is also exercised by the Office ovér‘certain assets in the United
States of "Iron Curtain” countries and their nationels which are still subject to the
blocking and licensing controls of World war I1T1..

Value of Vested Property ) - : ' !

"As of June 30, 1954 the Office had vested property with en estimated net value -
at dates of vesting of ¢393,709,000.~¢;/ Together with sppreciation of vested property
since dates. of vesting of $114,662,000 and income from vested property of $59,071,000,
the totel estimsted value of all vested property at June 30, 1954 vas $567,442,000. 3/
The Office added the sum of $2,206,000 to the value of vested property during the fiscal
year by the payment by the Government of the Netherlands of that emount on August 28, 1953
under the terms of an agreement between that country and the United States. L/ The net

~values of vested property st dates of vesting classified according to the various types

of property, together with comparable date on the numbeér of vesting orders issued by the
Office of Alien Property under its vesting program; are presented in table 1. A further

‘breskdown has been made between vested property of German and. Japanese nationals and

their governments end that of other nationals since the. Congress has prescribed the
manner in which the proceeds of the vested property of each category of nationals are to

_ be disposed.

#

l/ Executive A. 82d Cong., 2d sess. :
The value of property vested in the Philippines is not included in this total nor any
other total of vested property shown in this Annual Report, as it is being administered:

'“separately by the Office so that the net proceeds left may be turned over to the Republic -

of the Philippines by the terms of the Philippine Property Act of 1946 (60 Stat. h18)

For further details of the Philippine progrem, see. infra, p. 5. ‘
g/ Before deductions, both administrative and those required by law.A For details of the
deductions, see Ch. II, table k&, p. 12% ‘

&/‘ For further details of this agreement and other intercustodial and foreign funds prob-

,lems, see infra, pp. 6-8.
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Table l.s-VALUB OF KET EQUITY VESTED AT DATES OF VESTING TOGETHER WITH NUMEER QF VEQTING

ORDERS ISSUED, MAR. 11, 1942, TO JUNE

30, 195u 1/

. Type of property

Mar. 11, 1942 t6 June 30, 1954

Rumber of Net equity
vesting orders vested 2/
A. Property of nationmls of Germeny end Japan:
Interests in business enterprises.ivveesececassesciis 94 $163, 360,000
Royalties on patents, copyrights, and trade-marks : :
{accrued prior to dates of vesting)...vesessscrases 1,105 3,861,000
Real property (including mortgages) and tangible 2
personal pProperty¥.ecececcesssss R A AN 971 8,769,000 .
Interests in estates and trusts.....eviensdanneennnn 5,794 79,689,000 -
Securities (stocks, bonds, etc., not representing S
substential interests in business enterprises}..... 2,147 33,843,000
Bank accounts, cdurrency and COiN.esiieesasaserosanas 3,392 kh, 711,000
Notes, claims, and creditS...eeescecscesesssssasssee 1,828 25,488,000
Life insurance and annuity contracts..c..oceivennves 2,257 . 3,923,000
Fecelved in cash per intercustodial egreement.......fe.ieseianereasns 3,056,000
| BUDLOLEL . teraraaireiiirssenveentirseeriennannes 18,288 366,700,000
B. Property of natlonals of other countries.......u.ecse 1,267 27,009,000
TOLAL e s e unvssaraonesscnsnenccsnsossasnsnascnss 119,555 " 393,709,050

1/ ‘On April 17, 1953 the Office ceased vesting.
g/ Exclusive of patents, copyrights and trade-marks and other properties. on. which dol-

lar veluations are not practicable; net income and sppreciation of vested property since
‘dates of vesting, end of property located in the Philippines.

industry on a nonexclusive, royalty-free basis.

ADMINISTRATION AND LIQUIDATION OF - VESTED PROPERTY

As soon as practicable after vesting, the Office endeavors either to liqnidate
or sell to nationals of the United States most of the property under its administration.
- Pending its liquidstion or sale, vested property is. administered in the national interest
ina manner designed to conserve.and increase its value. '

The many valusble German end Japanese patents vested by the Office, with the ex-
ception of those in which nonenemies have or claim interests, are licensed to Americen

Vested nonenemy and Italian patents are

subject to return under section 32 of the Trading With the Eneny Act, as amended. 5/

Pending such return, these patents are licensed on a nonexclusive, royalty-beering basis if

satisfactory terms can be agreed upon by the former owner and the applicant for a license.

Liqpidation and Sele

income from vested property.

The Office received a totel of $12,k?2 OOO during the fiscal year 195k as the
proceeds of the ssle and liquidation of vested property and collected $k,465,000 as net

As of June 30, 1954 totsl net proceeds amounted to

$299,103,000 and total net income received by the Office reached $59,071,000.

5/ 50 u. 8. C. App. sec. 32.

324106
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being allowed in the aggregate smount of $341,538

-,3-

The Office ¢ontinues its policy of not selling or liquidating the following
classes of vested property: (1) patents, copyrights and trade-marks; and (2) properties
of nationals of countries other than Germany and Japan, Under the injunctive provision of
section 9(a), _/ the Office may not sell or liquidate property sgainst which a suit for
return is pending. However, where the Office can arrive at = stipulation with the plain-
"tiff in & suit for return of vested property to substitute the cash proceeds of a sale
for the claimed unsold property, the Office will do so and go shead and sell the property,

in order to fulfill 1ts main objective of liquidating vested property as quickly as pos-
sible.

As of June 30, l95h approximately $138;000,000 of vested property is involved
in the above classes of property. Excluded from this figure are values for patents,
copyrights and trade-merks which are impractical of computation.

{' : . DISPOSITION OF VESTED PROPERTY
The disposition of vested}property or the proceeds of its sale or liquidation

has been determined by the Congress through the enactment of various amendmenta to the
Trading Hith the Enemy Act, as amended. :

’Creditors of Former Owners of Vested Propergy

" Section 3# of the Trading With the Enemy Act, as eamended, permits the payment
of certain debt clalms to creditors of the former enemy owners of vested property. Such -
creditors must be citizens of the United States -or Philippine Islands or residents of
this country since December 7, 1941,

Debt cleims sgainst property subject to a title claim or section 9(&) suit for
return' are not generally paid until such title claim or suit has been settled.  The
Office, upon allowance of a title claim under section 32 to a nonresident or a forelgn
corporation, must give notice in the Federsl Register of intention to return at least
30 -days prior to meking the return. During this 30-day period, debt claimants may attech
the property and proceed to have the validity of the debts detenmined in the courts.

During the fiscal year the Office disposed of 1 639 debt claims with 94 claims
7/ and 1,545 debt claims disallowed,
withdrawn or disposcd of through consolidation. In adﬁition, 23 debt claims totaling
$6l,591, asserted against insolvent debtors, were tentatively allowed.

Nonhostile Persons Whose Property Has Been Vested

The sdninistrative return of vested property to nonhostile persons ‘48 author-"
ized by section 32 of the Trading With the Enemy Act; as amended. §/ Generally speaking,
vested property ‘can be returned to the following: nonenemy governments; citizens of allied
and neutral countries not voluntarily resident in enemy.countries during the war period;
corporations of nonhostile countries thet are not-enemy controlled; certein American citi-
zens regardless of their residence during the war; enemy citizens who continuously resided

1 outside enemy or enemy-occupled territory since December 6, 1941, end who were.not engaged,

in business in such territory; victims of. enemy persecution who would otherwise have been
ineligible because of enemy citizenship or res;dence in an enemy country; end the Govern-

+

50 U. S. C. App. sec. 9(3) }
%/ Because of the insolvency of 13 of the debtors' accounts, payments totaling only
2&3,367 ‘were made on these allowed claims during the 1954 fiscal year. -
60 stat. 50, 60 Stat. T84, 64 Stat. 1080, 50'U. S. C. App. sec. 32.

Fr———
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ment), nationals and residents of Italy who were previously ineligible because of the1r
earlier enemy status.

The Office processed a total of 993 title cleims during the fiscal year 195k

this total, the number allowed was 448 and the number disallowed or withdrawn was 545. Re~~

turned to former owners during the fiscal year were $6,638,000 of cash and appraisable .
property, 104 patents, 3 patent applications, € interests in patent contracts, and certain.
other industrial properties. The Office of Alien Property has now returned a total of

$52 941,000 of cash and appraisable property under aection 32 of. the Act. 2/

The provisions of section g{a) of. the. Trading With the Enemy Act, as amended,

,offer a judicisl remedy to nonenemy claimants of vested property by permitting. them to

bring ections under this section in a Federal district court for the return of their
vested property.

-Nationala of Former Enemy Countries

NATIONALS OF TTALY.--Vested property formerly owned'by Italian nationals is being
returned under the terms of & general settlement sgreement between the Governments of Italy
and the United States. Legal authority for the returns is contained in section 32 of the
Trading With the Enemy Act, as amended. 10/° The procedure involved requires the Italian
Government to issue certificates to the Office of Alien Property in respect of citizenship,
residence, ownership, and non-collaboration with Germany after September 8 1943, of Ital-
ian cleimante under this section of the Act. :

Some Italian property may not be returned by the United States since the general
settlement egreement provided for the retention of vested property formerly owned by speci-
fied classes of Italian nationals, such as war criminals and others who continued to ald
the enemy cause after Italy became a co-belligerent. The ultimate disposition of any
Italian property not returned will be detennined by the.United States, in consultation
with the Italian Government.

NATIOHALS OF BULGARTA, HUNGARY, AND RUMANIA.--The decision with respect to the
ultimate disposition of the remaining vested and blocked Bulgarien, Hungarian, and Ruman-
isn property in the United States is still pending at this time. Although the treaties
of peace with these countries provide for the return of any vested property, or the pro-
ceeds therefrom, in excess of claims of the United States Government end its nationals a
bill hes been introduced in the United States Senate (S. 1310, 84th Cong.) which would
authorize the vosting by the Office of the bulk of these blocked. assets.

4

Nationals of Germany and Japan W\

The War Claims Act of 1948 11/ provides for the menner of disposal of vested
property, or the proceeds therefrom, formerly owned by the Governments and nationals of

.Germany and Japen. 12/ :

" Under the provieiona of the War Claims Act of 1948 a War- Claims Commission was
established, which in conjunction with the Federal Security Administrator, was authorized

Q/ For a breakdown of this total by nationality and type of appraisable property, sce
table 5, p. 13.

10/ 61 Stat. T84, 50 U. S. C. App sec. 32.
11/ 62 stat. 1210,

__/ Excluding vested property in the Philippines. See infra, p. 5.

324108
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to make adjudicatlons ‘and avards on certain classes of claim" arising out of World Wer II,
primarily those of Ameriean internees and prisoners of war maltreated by the encmy during
their imprisonment. The Act added scction 39 to the Trading With the Enemy Act, as omend-

13/ which specifically provided that property of the Government and nationals of Ger-
many and Japan shall not be returned except as authorized in section 32, A&/ and no com-
pensation shall be paid with respect to such property. The net proceeds available after
completion of the edministration of German end Japanese property are to be covered into
the Treasury under a Var Claims Fund. The administrative expenses of the War Cloims
Commission and the awards which the Act authorizes are to bc paid out of the fund.

The Congress has . directed . the amount of $225,000,000 to be paid out of vested
property funds of nationels of Germany and Japan to the War Claims Fund. As of June 30,
1954 the Office of Alién Property had transferred on the books of the Treasury Department
$210,000,000 of this authorization to the War Cleims Fund.

PHILIPPINE VESTED PROPERTY
The transfer of the jurisdiction and administration of vested property iocated
in the Philippine Islends from the Philippine Alien Property Administration to the Office

of Alien Property was effective June 29, 1951. The provisions of Executive Order No. 1028k

of June 15, 1951, effecting the transfer, stipulated that all necessary expenses incurred
in the administrstion of Philippine vested property be peid from funds or property or

" interests so transferred, to prevent diminution of funds otherwise available for future

trensfer to the Waer Claims Fund. This provi%ion was necessary because the Philippine
Property Act of 1946 “_/ provided thet the proceeds of Philippine vested property, after

liquidation and provision for. the dispos ition of claims and suits, be turned over to the

Republic of the Philippines. o : R .

The administration of Philippine vcsted property is, therefore, kept separate

"from- other vested property by the Office, and statistics shown in this subchapter are

omitted from those shown elsevhere in this Anpual Report. The progress of the conversion
of Philippine vested property into cash proceeds and the necessary deductions therefrom
are shown in table 2. :

Through June 20, 195k o total of $8,569,990 hed been realized from the sale
end liquidation of vested Philippine property. In addition, $1,075,199 of income before:
deductions and provision for reserve for expenses had been received from vested property ..
of which $183,854 ves received during the fiscal year 1954. At the close of the fiscal .

© year epproximately $lh2,281 of vested property hed not been sold or liquideted. There :

were no transfers of cash during the fiscal year to the Republic of the Philippines ‘under
section 3 of the Philippine Property Act of 19h6 The emount so0 transferred still stands

at $2,428,607.

. Under section 5 of the Act, transfers were permitted to the Philippine Republic

" for a nominal cash consideration of vested shares in egricultural corporstions, agricultu- l

ral lands, miscellaneous personsl property end improved real property in Manilae needed

administratively by the Philippine Govermment. There were no transfers of property under ‘

this section of the Act during the fiscal year 195k.

' ;%/ 50 U. S. C. App. sec..39.
T

50 U- So Cc Ap]j).'sec. 32.
15/ 60 stat. k8.
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FOR THE FISCAL YFAR 1954, AND AS OF JUNE 30, 19)h
/¢ omitted - rounded to ncarest dollar/

Table 2.*-STATEMENT OF REALIZATION OF PHILIPPINE VESTED PROPERTY, AS OF JUNE 30, 1953,

June 30, 1954 | Fiscel year June 30, 1953
‘ ‘ 1954 :
Proceeds remlized: ) - ) o
CoSheuesncanccrsrdsmmresansanssennasnas]| $2,080,006 $1,823 $2,078,273
. Personal Property..cosscceescssescnssssa] 5,019,859 ¢0,623 4,059,236
_Real estate. . iiseiiieinncanneieneaaas| 1,301,258 . 8,13 11,292,845
Installment sales contracts....ceeesees 158,717 15,200 ‘153,577
Total realizedecsssecscaccesss] 8,569,990 86,059 8,483,931
Disbursements and charges: - : : . v
Transfers to Philippine Government 1oo| 2,428,607 feeceernennen. . 2,428,607
Closed free account balances available ' 4 _
. fOI‘ transfer tO Philippine Govemment a o 3?, 987 37, %7 3 o‘o SPEAENSENPOOEED
Title and debt cleims paide......oceveed - 88,450 297 88,153
General claims Padd.c,ceaceeannasscnran 960 -{900) 1,860
Direct expenses charged to vested prop- .
erty 8CCOUNEB.csissansnsennsanssnsocsns 1gygﬁh . 56,171 1,098,213
Provision for reserve for expenses based . . : .
on 20% charge on principal collections. 1,672,933 17,182 1,655,751
Total deductions and- charges... 5,383;321 110,737 5,272,58&'
Balance in realization account............A 3,186,669 ﬁ (24,678) 3,211,3&7

}/ Cash transfers only under sec. 3 of the Philippine Property Act of 19h6
g/ A reserve for expenses is provided by the Act. The figures used here are provided for
by a reserve of 20 pernent of the realization proceeds only.

LITIGATION
'The Office of Alien Property is involved in & variety of suita‘and legal actidns
concerning property under the control of the Attorney General. This litigation arises
88 a result of the adminietration of the Trading With the Enemy Act, as amended.

» At the close of the fiscal year approximately 80 section 9(a) suits to recover
vested property were pending, compared with 11k pending at the close of fiscal year 1953.

" These suits seek the return of vested property valued at approximately $134,966,000. The

Office was active during the fiscal year in 127 section 9(a) suits, in 1,796 matters in-

'volving -estates and trusts, and in 216 cases involving a diversified type of legel action.

At tbe close of the year, there were pending 1 Ry matters involving estates and trusts
and 160 cases of a diversified nature. ,

INTERCUSTODIAL PROBLEMS.

An intercustodial problem arises between the United States and enother Govern- v
ment when both Governments vest and claim the same item of property under their respective
enemy property laws. Lé/ As a result of such duplicate action, importent legel end policy
questions are raised. Since litigation would be costly and time consuming, it was deter-

;é/ See Annual Report, Office of Alien Property, Department of Justice, fiscal year ended
June 30, 1952, pp. 7-8.
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mined to settle the differences by international negotiations and egreements. Accordingly,
in September 1650, the Congress, by amendment to the Trading With the Enemy Act, lZ/ autho-
rized the President, or such officers or agencles as he may designate, to conclude and
implenent a@reements with forecign governments, with which the United States has not been st
war, Iin order to settle intercustodiml conflicts with respect to enemy property. The legis
lation, emong other things, provides that such sgreements (1) shall have the effect of

protecting and making availsble for utilization the American and nonenemy interests in such

property, (2) shall eliminate enemy interests in the property, and (3) shall further the
efficlent edministration énd liquidation of enemy property in the United States. By
Executive Order No. 102hh, of May 17, 1951, 18/ the President designated: the Attorncy

Genera] and the Secretary of State to perform these functions.

Pursuant to the~Congrossional and Presidential delegatlon of authorlty, the
first agreement designed.to resolve intercustodial conflicts between the United States
end foreipgn governments became effective on January 2& 1951. This accord, known as the
Brussels Intercustodiel Agrecment was negotliated by certain member countrles of .the Inter-
Allied Reparations. Agency and has been signed by the Governments of Belgium, Cenada, Cuba,
Denmark, Heiti, Honduras, Luxembourg, Nicarsgua, The Netherlands end the United States.
The Brussels Intercustodial Agreement, which is applicable only to vested German property,
provides in general that (1) securities in both régistered and bearer form, currency and
evidence of indebtedness which are German owned shall be released to the custodian of the
country of issue; (2) benk accounts maintained in one signatory country by a bank in
another signatory country for the account of an enemy shall be divided equally by the
custodians of the two countries; (3) the custcdian 6f the country having primary admini-
stration over an estate-or trust shell administcr all assets wherever located, except
real estate, and shall retain the enemy interest in the estate or trust; (U4) with respect
to German owned or controlled enterprises organized under the laws of signatory countries
(primary countries) and having assets in other signatory countries {secondary countries),
the, custodians of the secondary countries shall, with certain exceptions, release control
over the assets of such enterprises but shall receive in reimbursement that portion of th:
value of the assets released as is equal to the agreed percentage of enemy interest in the

enterprise; and (5) with respect to assets of enterprises organized under the laws of

Germany in which there is 25 percent or more interests of nonenemy nationals of the
signatory countries, custodiens in such countries shall release the vested assets of such
German enterprises to the extent of the nonenemy ownership of the enterprises. .

During the fiscal’ year ended June 30, l95h progress was- made in the implemen—~
tation of the Brussels Intercustodial Agreement. . lg/ Discussions were held with represen-
tatives of the Government of Canada. As a result of those discussions many of ‘the caseés

in conflict with Cenada were resolved. Implementation.of the decisions reached has com- ."

menced. During the year extensive correspondence was conducted with Governments .of The

;. Netherlands 20/ end Luxembourg on specific cases in conflict. An sgreement with Denmark

on the agpplication of the Brussels Intercustodial Agreement was modified by further ne-'
gotiation and then approved by the Governments of Denmark and the United States. Releases

of property pursuent thereto have commenced. Also an agreement - with Norway, drafted during

fiscal year 1953, was spproved by both Governments and went into effect in April 195h.

Finally, in May and June 1954 negotiations were conducted with representatives of Great

~-Britain, which country 1s not'a signatory to the Brussels Intercustodiel Agreement.

As a. remult thereof, the. cases in conflict between Great Britain-.and the United States

i_gj 50 U. S. C. App. Lo+
18/ 16 F. R. 4639. ' ' ’
;g/ See Annual Reports, Office of Alien Property, Department of Justice, fiscel year ended

" June 30, 1952, pp. 8-9, and fiscel year endéd June 30, 1953, p. 10..
© 20/ See Annusal Report, Office. of Alien’ Property, Department of’ Justice, fiscal year ended

~June 30, 122 pp. 8-9.
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?wcre ascértained and the differences of principle és applicable to cases in this field

became known to both Governments. However, as of the.close of the fiscal year no ggree- :

" ment had been reached.

During the year $2, 200,000 was received from the. Government of the Nctherlands
pursuent to the provisions of the Upited States-Netherlands 1951 Agreement resp>c*ing
Dutch Administration Office securities. _“/ This payment in conjunction with the
$850,000 received in 1952 represents full 1mplementation of the Agreement except for
final adjustmonts.

At the presnnt time more than 1, 500 cases. 1nvolv1ng approx1mate¢y ¢50 OOO OOO

~are known to be involved in 1ntercustodial conflicts with various foreign governments.

1

. FOREIGN FUNDS CONTROL

At the end of the fiscal year 1953, __/ the remaining World War II blocking
controls were removed from assets in the United States of certain foreign countries and
their nationals, by the issuance of General License No. 101 and the revocation of General
Rulings Nos. 6 and 17. The assets of the Governments of the following countries and their

‘nationals thus became free from further blocking restrictions:

- Bustria , o The Netherlands

Belgium . . Norway

Denmark” = : Sweden

France . , Switzerland and Liechtenstein
Greece : ... Japan

Italy . Western Cermany

Luxembourg o . ‘

Blocking controls continued, however, over the war-time assets of "Iron Curtain”
countries and their natjonals. More specifically, blocking was maintained over property
of {1) Bulgaria, Hungary, end Rumania end persons in any of these countries on January 1,
1945, (2) Czechoslovakia, Poland, Estonia, Latvia and Lithuenia and persons in any of
these countries on December 7, 1945 end (3) Eastern Germany and persons in-that ares on
December 31, 1946. In general, assets acquired by these countries and their natlonals
after these dates are not blocked. Legislation 23/ was introduced in the Senate at the '
end of the fiscal year 1954 which would suthorize the vesting of the bulk of blocked
Bulgarian, Hungarian and Rumanian property end its use to pay war claims against such
countries under the terms of the peace treaties vith them. No action has ms yet been

_teken on the proposal.

. The Scheduled Securities Program, designed to aid in restoring to their original
owners securities which were looted during the war by Nazi Germany, continued during the
fiscal year. Further progress was made in clarifying title to scheduled securities of
United States issue which had been deposited with the Federal Reserve Bank of New York in
compliance with General Ruling No. 5B. Blocking restrictions were maintained on scheduled
securities of foreign issue subject to General Ruling No. 5 in order to assist the efforts
of the other governments in recovering ‘the securities for their original owners. Foreign
issued securities are removed from the schedule as soon as it becomes clear that continued
listing i® not necessary. The Netherlands Government on behsalf of itself and the original
owners has filed claims to many of the scheduled securities of United States issue which
were vested by the Attorney General. Procedures are being developed in accordance with
the sgreement between the Unlted States and The Netherlands of January 9, 1951 to facil-

‘itate the resolution of these claims,

21/ TIbid.
See Annual Report, Office of Alilen Property, Department of Justice, fiscal year ended

June 30, 1953, p. 6.
23] S, 1310 8hkth Cong., 18t sess.
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* GENERAL DESCRIPTION OF CONTROLLED PROPERTY

This chapter presents desériptive and statistical information in summaery form re--
leting to the properties controlled by the Office of Alien Property. Excluding blocked
foreign assets, 1/ controlled property is divided into two categories: (1) vested prop-
erty, and (2) property held in safekeeping. Since vested property is by far the most '
important type of controlled property in terms of over-zll ‘dollar value and significence, -
all of the statistical tables and most of the ‘descriptive summaries rela.te to this cate-

gory.
'VALUE OF CONTROLLED PROPERTY

. Property edministered by the Office has been evaluated in two ways .for purposes
‘of ‘this report, namely total property controlled and net equity vested. Total property '
controlled means the total amount of property over vhich the Office exercises control
through vesting and sefekeeping. Net equity vested means the estimated value of the
vested property actually held by the Office of Alien Property on the date indicated.

o - As of June 30, 1954 total controlled property emounted to $386,308,000. Of this
amount, $252,206,000 represented net equity vested. 2/ The $134,102,000 difference repre-
sents (1) $4, 982,000 of property held in safekeeping, and (2) the $129,120,000 difference
between the total amssets of controlled business enterprises in which interests have been
vested end the estimated net value of the vested interests.

“ Property Not Included in Evaluations’

There are some types of property, e.g., intangible property, held by the Office
which have not been evaluated. Were' it practical to value these properties, the smount
shown for net 'equity vested would be’ higher. The following summery indicates such prop- .
erties. held as of June 30, 195h: ' ' : ’

: . : T : . Bumber of
Type of property . o Y . T items
Pa‘ten‘t’s.ﬁ.0.0.CQOCOQ000OQ.Q;O'.0'00".‘00!.0.‘0.‘..O.'.‘..OQ;‘I.y l"z,‘Bel
] Part interests in patentB.ecciieeccsceseesssassessossaconssscascs - 27
;- Potent opplicationB...scsesvssscscssccscsssesstconscesiocncsessnns T 1,679
Abandoned patent applicetions.i.cisieeiieiiscossronsvenrcareances 523
Unpatented inventions'...n.....-..-......'...‘....o.......‘........ 80“4’
4Copyrights...lQ...Q""‘...Q.I‘O........Q...;‘000.00‘."‘..."‘?.‘...'.w“ 5’”’@2
Trade-‘marka‘.'..'..,0‘0;.'....'.0.l.O..OQ0.0’O;.Oi.0..0'.00.0‘0"0 %E
‘Interests in patent contractB.cecissessccerssesvecsnscscssassons
" Interests in trade-mark cODLTACtB..eeeeeessieascsessoscsessennns
l‘ ~  Interests in copmgm COntraCts-o--okoo-ooooonooono-o.oc-ooooon . 373

"Motion picture film (000's of feet)eueereersioearnorocennainansa 36,859

1/ \'Approximately 28,466 of these patents bave _expired.

i

3 / For d@tails of the blocked foreign properties progrem, see Ch. I,po 8. :
J Property remaining from World War I is excluded from these figures and 18 treated
svparately. See rp. 18-19 , infra..

:v._‘__.___vw._}...‘.m,k_—v..w\.,.A e e o i s e e Voeepm s . . ., - - '.. ) L o . lf‘, o _,j..ﬂ,. ,.,..,.-_f.! )
'Ll . ) . o .
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- the tbtal value of all vested property valued as of the dates when vesting occurred, with--

\ $252,206 000 es of June 30, 1954. The factors responsible for the $141,503,000 decline

=

. epproximetely $114,662,000 and by -income received from vested property amounting to

- return.. It does not include payments made to debt claiments. " 1

- 10 -
or owned by business enterprises in which the Office holds substantial interests, which

are located in what was formerly enemy country or enemy-occupied country, s.nd which are ,
known by this Office to be without velue.

Also excluded from the evaluations of pmperty are assets, either directly vested i

NET EQUITY VESTED

.In this section of the report, net equity vested as of the dates of vesting means
out regard for any dispositions made of the property since vesting. New equity vested as
of June 30, 1954 means the value on this date of the vested property still held by the
Office after dispositions and changes in value of the property.

Types of Properby Vested

Table 3 shows net equity vested by types of property as of dates of vesting and
88 of June 30, l95h The first column in the table indicates the types and values of all
vested properties as of dates of vesting. The second column presents the types and values
as of June 30, 195k, of the remaining vested property held by the Office. Reflected in
the latter column are changes in value since vesting due to appreciation, write-offs,
sales, liquidations and dispositions. Income received from vested property is included
in the first figure in the second column snd cslled "cash." .

Changes in Net Equity Vested

Total net equity has declined from $393,709,000 s of dates of vesting to

are shown in table 4, The more importent reasons for the reduction in net equity were:
(1). the transfer of funds to the War Claims Fund pursuant to the War Cleims Act of 1948,
amounting to $210,000,000; (2) the return of property to successful title and debt claim-
ants in the amount of $55,082,000 and (3) the use of funds to defray the administrative
expenses of the Office in the amount of $41,584,000. 3/ The decline in net equity was
offeet substantially by the appreciation of vested interests in property amounting to

$59,071,ooo since da.tes of vesting. "

Teble 5 shows the value of vested. property returned to nonhostile former owners
by administrative or judicial action, clessified by nationality of former ownership and
by types of property. The value of vested property returned is computed at the time of

3/ The Office has sctually expended the sum of $h6 679,000 on administrative expenses as

of June 30, 1954. However, since vested property funds were used in the emount of $41,58L,000
only, due to the fact that approximetely $4,000,000 was suthorized to be expended from World
War I Administrative Expense Funds end approximately $1,000,000 was used from miscellaneous
receipts and revenues without diminution of World War II vested property, for purposes of -
determining net equity vested as of June 30, 1954, the $41, 584,000 figure 1s used.
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Table 3.~--NET EQUITY VESTED, MAR. 11, 1942, TO JUNE 30, 195k, CIAbSIFIED BY TYPES OF
PROPERTY, VALUED AS OF. DATES OF VESTING AND AS OF JUNE 30, 195k

[Tn thousends of dollars/

Type of’propgrﬁy

As of dates

of vgsting :

As of June
30, 1954

C&shtlolltaaa.ooto‘oloocancctoc-coo)c..oo-'-ocooﬂaooloooo'oo..

Intercsts 1o vested business enterprises:
Stock-..t0...0‘0!0.0-‘0..‘00000.0-0-‘..-..000‘0000‘-‘0.“.
Equity in enterprises whose assets or excess assets have

been Vested.n..........-m-...-...........-...;..........
Paxtnership interesté...;.b...,-....,-...................
. Other proprietary 1ntéreat8.....1...-...-"..........‘..'.....-
Bonds...
Notes snd aCCOUntS receivable-...........};.......;......

Total.....

Royslties on patents, copyrights, end trade-marks (accrued’
prior to dates of vesting):
Patents, patent applications, end patent contracts.......
Copyrights And. copyright contractS..ceeveeecsccercenacees
Traede-merks and trade-mark contractBascieccocoscercnnanss

R R N R A O R N A R N R I

P T T Iy

Total.ooo-o.ao-ocoug;ooooooocoouo--coooa.o-oo-a..obo

Renl property* :
Rea—]- estate.l‘.-‘.0..."i‘..00.0.'....'....‘0‘...!"Q..‘i

Mortgages.............o...;....--.-...................-.L

Ground rents, leaseholds, and other interests.....coveee.
Tota]—.c*.0‘0ioQO.Q.0.0QOO...‘O‘.Q.O.‘0000000...0‘!00

Peraonal property:
Tangible personal property..............................‘
 Btocks (m18CELlBNEOUB) cevscunssonsncsescconssssasacassses
mnds..‘...ll"....‘...Q.‘.0-‘..0‘....'l"....."........
othEr securitivs.o...o........................‘..........
Mortgege participations..................................
".Bmﬂ( ba].mces.1l00'...00“.0.‘0..0.l"...‘.....‘.l‘...d.‘#
30tes, Claims, end- credita....-..............-..........‘
Currency and chn‘...'.CO."00..00..00.'..0...000.".“.0

Life insursnce and annuities.............................,

Tot&lactnaaooo‘ol.eocooDoo-ooctlooooco‘oouot‘ooooﬁuo

Interests in estates and trusta' .
Decedente estates.....‘.’Q....‘....’..‘..“‘.‘.‘..‘...‘0
Tmstg under wius...““....'.I.‘..‘."...‘.‘...Q......‘.
Trusts 1nter ViVOB.u...u.............u..n............
Guardianship estates .. eiiiisacciserscrrceccincseceaneons

Totas]o“.ﬁ..0.l.’0.0...'.0‘0‘..‘0...“.‘00'l...“.i.l

Received in cash per intercustodial agreement................

Gra«nd totBlOO'b.oo.0‘0&0000000000000‘00o‘co‘otheoc‘ooo

I EERE NI

1/ 67,900

110,665

49,057
167

50

517
11,072

110,831
10,728
6

62

9
2,106

171,528

122,906

10,222

1,108, .

7 15

RN RE RN NP

esrsss s s e

o0 sssp0ts s

Ssessen st

12,075

T,h99

1,174k
162

1,839
293
80

8,835

2,212

1,389

23,150

. 9,lbT
- 152
488
34,891

26,829 -
10,128
3,946

235
17,552
8,621
209
221
1,266
1,587 -

st ssst s

69

110,420

30,160

‘A3?,110.
33,083
15,891

1,711

3,851
16,420
8,479
278

87,795

29,025

3,056

cosscsssasanse

-393,709

252,206

1/ These figures are net of direct expenses immediately borne by the vested property.
Cash assets of vested business enterprises are excluded inasmuch as they are reflected in

the valuation of "interests in vested bueineas enterprises.“
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Table h --CHANGES IN NET EQUITY VEQTBD MAR 13, Jghe 7O JUNE 30, 1954, FROM DATES OF
. VESTING TO JUNE 30, 195k

[—n ‘thousands of @ollarﬁ]

Net equity vested a8 of dates of vestlng B Ry R 393,709
Add: ' :
Ret appreciation of interests in busineﬁs ) o
 enbeTPriSeS.esceievecrecananns weievesveees 113,2h0
FRet appreciation of interests in real and,
personal property....... Cheeecenaeanas veae 1,he2
Net income on 1nterests in vested property.. 59,071 ‘
o 173,733
. Less: . .
" Property returned to nonhostile persons..... -52,9h41
Debt claims pald..v.erveneeiviannans cederees o F2,1b1
" Funds transferred to War Claims Fund........ ~210,000
Funds transferred to the Treasury Department : i
pursuant to Lombardo and reverse lend -lease
agreementS.ncereersaaseeonas shravecsrancan « =1,237
Direct expenses not allocated to specific. = . |
vypes of property 1/...... iieerersessasenss  =1,333
Conservatory and edministrative expenses: g/ .
Allocated tc specific alien accountsS....... —l3,5h1
Not yet allocated ...................;..... -28,043"
’ -315,236
. . ‘ , Co . oL ST -1k1,503
Net equity vested as of June 30, 195M..ceesuecriineneniuneninsivinsnsensnnsns 252,206

1

'A;/ Wherever possible, figures in this report are shown net of direct expenses. These ex-

penses arise from the vested property itself, end are not mn mdministrative expense of the
Office. The total of $7,333,000 shown here as not being allocated to specific’ types of
property arises primarily from the payment by the Office to Federal and State governments

. of income taxes in behalf of enemy nationals vhose vested property consists of several dif-
. Terent types of property. It is impractical<to allocate these, texes to a specific type of

property.

2/ The Office has mctually expended $hf, 679,000 for convervatory and administrative expen-
ses in administering World War II vested property (see teble 28, p. 87). However, since
funds used for conservatory and administrative expenses included spproximately $h,000,000
from World War I Administrative Expense Fund, and in eddition, receipts end revenues not
arising directly from vested property, these miscellaneous receipts and revenues are not
included in the net equity statistics in this report on World War II vested property.

The actual amount of money used for conservatory and administrative expenses which re-

duced the available vested property funde of World War II is derived &s followa

Total conservetory and sdministrative .
EXDENSED carseversencrasarsoracsnsosssssse BB, 679,000
less: miscellaneous revenued, receipts,
| and World War I Administrative e
Expense Fund.cesevesnevcvsesnsvaes  5;095,000
. Conservatory and administrative '
expenses derived.from World War II .
vested property...... Cresens teevesnaanes 41,584,000

L
Do
FcN
-t
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Table 5.~--PROPERTY RE‘I‘URNEI} BY ADMINIS‘IMTIVE AND J'UDICIAL ACTION, MAR. 11, 1942, TO
JURE 30, 195k, CLASSTFIED BY NATIONALITY OF FORMER OWNERSHJI’ }j

[In thousands of dollars/

.Type of

Total

Nationality of former osmership

property - Ger- Jap- - Ita.l- Hun- | Ruma-| Bul- | Enemy
man - | anese Jan gar- | nian | gar=- occu-
‘ ‘ ian -ian pled 2/
Totalieeevensa | 52,941 21,363 3,461 |15,709 | 2,137} 253 ° 108 9,910
Cabhoveveensnnaas | 27,978 12,281 | 2,614 7,311 577 | 210 108 4,877
Interests in busi- ’ : ' :
ness enterprises.|” 6,935 2,827 508 | 3,592 | vevee| B8 deeeivar | csceecs
Royalties on pat- . ' ' : :

. ents ~b.0;.0‘»l. u’900 L N N N N ] LR IO N N 2 S0 08 s LA AN B2 v‘..;. ..00(00, h,w
" ‘Real property.... 1,563 509 271 TS Bleies Joveseae | seesnes
Personel property | 6,258 4,646 68 L2 | soaie ] eees feaeaeas 132
Interests in es- . '

tates and trusts | .5,307 : 1~,1oo eosenee 2,619 1,552 35 leeeeees !

2_Lj Does not include debt claims paid ’co creditors of former owners of vested pmperty..
%/ The category enemy-occupied included interest as follows: French $7,694,000; Danish
1 élos,ooo Luxen-

»232,000; Norwegian $223,000; Polish '$8,000; Dutch $3% 000; Belgiau
bourg $60,000; and Czechoslovekian $260

»000.

Represents certain accrued royalties in the hands of third parties which were as-
gigned to claimants upon return of certain patent properties.

Nationality of Former Osmers

Teble 6 clasaifies net equity vested by nationali‘cy of former owners as of dates

- of vesting and as of June 30, 195k, .

Ca.sh Income From Vested Property

‘Table 7 presents the changes in velues of. propertiea
vested from nationa.ls of each country from dates of vesting to June 30, 1951;. :

The Office received $h, 68,777, 1&5 as gross income from all vested prcperty dur-

Cash Pmceeds of Liquidation and Sa.le

.end returning income-producting vested property. .
_ from which the income was received is shown in table 8.

- income from vested pmperty during the 1953 fiscal year.

-ing the fiscal year 195k. . This amount compares to the $4,063,288.29 received as gross

However, income on vested prop-
erty will decline in the future as the Office continues its policy of selling, liquidating

The allocation of cash by type of pmperty

Cash proceeds from the sale and 11qu1dation of vested property during the fiacal

‘yeer emounted to $12,472,195.26, meking a grand .total so received of $299,102,545.29 be-

fore deducting conservatory and edministrative expenses allocated to specific types of -

" property end direct expenses unallocated.
ceived by the Office from the same source. for the fiscal year 1953.

‘This total compares to the $12,825,967.0k re-
Data on the proceeds.

received from the sale and liquidation of veated property, are presented in table 9.
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Table 6.--NET Equm VESTED, MAR. 11, 191;2, TO JUNE 30, 195& CLASSIFIED BY NATIONALITY OF
- ' FORMER OWNERSHIP, AS OF DATES. OF VESTING AND AS OF. JUNE 30, 1954

1 { A , ) ' [fn thousands of dollar_§7
T Date of valuation end - - ‘T tal .~ - Nationality of former ownership 4
i type of property o K ' N 1 -~ || bnemy
- o o : | cer- Jap- ‘. |Italian | Hunge- | Ruma- | Bulga- | occu-
i ' ‘men )/ |enese’. |- | rien | “nian’| rien | pled
?y;f ’Ya.lued as of dates of
i vesting‘ ‘
Interests in vested | ‘ S | o B - N

' ‘business enterprises | 171,528 110,116 | 53,24k | 7,614 |' .. 52 5 $IT | veres
L2 Royalties on patents, | . ' S L \ - : ‘
i ‘copyrights, and
1, -trade-marks (accrued .
- ’ © prior to dates of- . e N . : o
¥ ‘% Vesting) *srevarrvensse 1. 12,075 3,859 C ’ 2 . 1,130 . 2m . l l 6,%2
] .. Real property.ieceoe.. - 8,835 5,978 ,927 8o |51 89 L
o " Personal property.... 110,20 98,172 |- 9,801 " 1,309 239 g | . 25 b5
. Interests in cstates |- 3 , . S I g '
i‘,! - and tiusts...eceeee. | 87,795 78,851 838 | 5,026 | 2,372 | 589 118 .
. Received in cash per - A R '
‘ intercustodial : Lo RS , ‘ :
i : - Sgreemento-oonooooo ‘ 3,056 3,056 'oo‘o.‘-.o,o’o .‘oo’ooooa ‘..--"“‘. T I o.A-co{o ‘
' Grand total... | 393,709 | 300,032 | 65,812 | 15,859 | 2,920 | 1,113 645 | 7,328
{; ‘Percent 6f tota.l.... I 0.0 .2 187 sol| - 7| .3 2| 1.9 .
Y valued ss of June 30, S SRS , T . . ) /
o 195h . : \ A o o
4-’ Cash..............,.. 2f 67,900 268,827-| 31,574 | 1,132 | 1,149 | 696 ho7 11,968

" Interests in vested : U

, business enterprises 122,906 112,027 | 10,879 | cevenief eones avess | sevess) seeen
}'31 ‘Roya.lties -on patents, - ‘ i A SRR :
_"copyrights, and
‘ . trede-marks (accrued
- prior to dates of

ilt‘ ’-Veating)......l.’..... L sseeses 40000601 ‘o-‘o‘-"ic\ vbo.ooo»'aoi;o ss ey cesseel suses
' .Real property.....'.., 2}212 l 509 l 550 L 93 [ eennn warese coevses] sevan
- 'Personal property 30,160 25,151’_ - 4,898 B [ N U R . T T
% - Interests in estates | ' £ T S o ' 4o
‘; and thtBo......... 29’028 27,381 33l 1’067 1..11" 103 32 ses00
‘ Received in cash per ’ ‘ : ; ‘

: ) intercustodial : ) S S ,

b C agreanen‘b.....,.....; . 3/ 3/ Ceeeene .ooc..pao coae ] esvse ] sevnes sseee

Grand total.... "/252,206 1;35,0‘55 18,232 | 2,393 ,1'261‘ 88 | 529 1,198_

: J The figures in this colum -include approximately $2, 500,000 of property fémerly owned by
residents of Austria, Sudetenland, and Danzig who were regarded .as nationals of Germany at '
time of vesting.

%/ Punds for unallocated administrative expenses and the War Claims Fund trensfers’
$238,043,000) have been deducted from this figure. These funds have not been allocated to
specific alien property accounts and as a consequence have not been deducted from the nation-
ality columng. The totals of 211 nationality columns, therefore, exceed the $253,0h2,000 net

equity as of June 30, 1954, by $238,043,000 o

; Includ.ed in "Cash” as of June 30, 195h. ,

4 :

4 ’ ) o A o , ‘
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Table T. --CHANGES IN NET EQUITY VESTED, MAR. 11, 1942,- TO JUNE 30, 1954, FROM DATES OF VESTING TO
JUNE 30, 1954, BY NATIONALITY OF FORMER OWNERSHIP -

.[In thousands of dollars]/

Nationality of former ownership

Type of property "Total
s . o . Enemy
Ger- Jap- |Itelian |Hunge- |Ruma- |Bulga- occu-
man ancse rian plan | rian |piled

Net equity vested as of dates i . T ) )
Of VEBLIng vsussvecrannranas 393,709 .1300,032 | 65,812 | -15,859 | 2,920 {1,113 6{45 7,38
Adds .
Net sppreclation gf fn-
terests in business I - | :
enterpriBes.ereeseecanas 113,240 J113,623 1,394 1,002 6 3] venee]eerenes
Net appreciation of in-’ :
terests in real and . . . I )
personal property.......| > 1,422 | 12,130 [(10,347)| . (258)]° (35)] (65} * (3)]eeececs

Ret income on interests : )
19 vested property...... N 59,07‘1 k7,645 2,052 3,085 898 18 1 A 5,372
Less: ‘ ' .

Property returned to o ,
nonhostile persons...... (52,941 |(22,363) | (3,461) | (15,709) (2,1373 (253)| (108)|(9,910)
Debt claims pafde...sees. {2,11)] (1,38) {748) (11) {&s (1)
Funds trensferred to War : :
Claims Funde.cceessessans _/.(210,000}........ Teessee sseosessl srruans svase R R ]
Funds trensferred to-the ) ’ o . . '
Treasury Depexrtment
pursuant to Lombaerdo .
and reverse lend-lease . _— .
BETEEmENtBasrceraceoccens 1,237 e eveniee | ceeneee [ (B35) eanenes] vevea] seeed} - (HO2)
Direct expenses not al- ’ : o :
loceted to specific : : . ) ' : : ‘
‘types.of property....... |2/ (7,333)| (5,68) | (7)) (mB)| (216) - (3)] ()] (235)
Conservatory end sdmin- : ) : L . )
istrative expenses al- . )
- located to specific . ] o : :
alien property accounts (3/° (13,541) [(10,006) | (2,904) (322)| (1e7)| - ()| ()| (a17)
Conservatory and admini- . : . o ‘
strative expenses not ) ) b L .
yet allocated.;..._...... DY €= L7 ) I PO R E T T TRTINS IO O P

ssssrlessness

Net equity vested as-of : ) B : . ’
June 30, 195&.‘.............~/ ‘252,206 h35,055> 8,232 | 2,39_3 1,264 808 | 529 _2,1:9‘58:’

_/ Total amounts only are ahown 1na3much as the charges have not been- allocated to specific alien o
preperty sccounts. The totals of all the nationality columns, therefore, exceed the $253,042,000
net-equity remaining as of June 30, 1954 by’ $238,0‘+3,000 "Also see footnote 2, preceding teble.
2/ See footnote 1, preceding teble. : , ‘
3/ See footnote 2, preceding table.
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. JUNE 30, 1954
o

NOTE . ~These fig\ires are net of direct expenses paid in
property during the pericd of the Office's ownership.

erty is based on the form in which property was held at the time the income was produced.

example, cash income on real estate distributed to the

”'Table 8.--CASH INCOME ON PROPEETY VESTED, CIASSIFIED BY TYPE OF PROPEPTY, MAR. 11, 19142,

connection Qith the operation of the ‘vested

The classification according to type of prop-
For

Attorney Genersel as & result of vesting an

interest in s trust is classified es income on real estate rather than on trusts..

S

o - Period

i ,

' ' July 1, 1953 Mar. 11, 1gh2 |
-TFPf of Pf°PertV Total to June 30, 1954 to June 30, 1953?
Interests in vested business enterprises: | ) o

S BLOCKs seesaassnarscossonrestrarannces $19,422,780.15 $1,212,028.12 $18,210,752.03 -

. Equity in enterprises whose assets or

%’ excess assets have been vested.,... L, 2lh ol 621.36 3,622.88
! Partnership interests...veessecrseoes 373,265.67 | cevisasnennnenras 373,265.67

' Other proprietary interests.......... 75231036 | cesaenuieniiencens 7,231.36
BondB..seceenrnas - 92,827.83 64,695.78 ©28,132.05. -
Notes and accounts recelvable..oesssd 96,787.73 22,358 05 Th,429.68

TOtALsesosnecnsraroassansanoanans 19,997,136.98 1,299,703.31 18,697,433.67
Royalties on patents s copy—rig,hts, and ‘ c
trade-marks (accrued subsequent to i
+ dated of vesting): : :

. Patents, applications, and contracts. 18 600,’{?5 16 " %33,148.09 18,167,627.07
Copyrights and contracts.eesseeessess 3,170 467.06 264,176.59 2,906,290.47
Trade-marks and contracts.eceesnssoss 1,188,589.32 . 18,490.59 1,170,098.73

Total.......,...................._ | 22,959,831.54 715,815.27 22,244,016.27 |
Rea.l property: . S

© Redl e8tate.cisavsocssrsnvectrssessas 1,862,523.81 166,823.17 1,695,700.6k .
Mnrtgages............................ ©127,712.45 5,163.33 122,609.12°
" Ground rents, leaseholds, and other .

IDEErestBaraessssssnerensarsnnoassn 217,318.93 13,650.20 173,668.73
TObAL.veecocsescrasessaccnsnrenoa 2,207,615.19 215,636.70 1,991,978.49
Personal property: ‘ . . ’
Tengible personal. Property..esceesess 217,045.97 1/ {157.69) 217,203.66
SLOCKB s tsessarsoncensssasnannnsnannen . 5,248,516.85 .. T50,872.89 b, hg7,643.96
BODAB s 20 rssssenensssansanonseserans 1,725,ohh 13 . 456,356.87 1,268 637.26
Other BecUritieB..eesssrvoravsccsiose 237,685.55 234,721.78 2,963.77
Mortgage participatinns...eeveeesces. | 55,718.27 1,524.97 5h 193.30-
Bank DELANCEB.ssasresrrcreensrecsssnse 5&,736 ed 93.96 5 ,6&2.51
Notes, claims, and creditSB.cessscsces 163,971.69 32,533.84 131,437.85
‘Life insurance end apnuities....cesss 145,075.13 37,046.13 112,029.00

A TOLALusesorosrsnssnvsovssnrannsse 7,851,79&.06 1,512,992.75 6,338,801.31

Interests in estates and trusts: )

Decedents’ estateBa.eessnronsnenrsass 21'{,6814» 29 27,123.16 190,561 13
Trusts under WillBesseoersonsaasacons k,205,363. 3h Lo6, 4043 3,798,922.91
Trusts inter viVOB.seseecosovsscsacas 1,596 325.28 - 285,514,312 1,310,811.16
Guardianship estates..coescivsrorsons 3 ,326.6h 1,551.71 “34,775.93

Totaliieeiianenorernnsenacsosonns 6,055,699.55 ©720,629.42 5,335,070.13
) SUBLOLAL.veusvassrrecnrencancanns 59,0?2,077.32 b, 46k, T77.45 sk, 607,299.8
_ Conservatory and administrative ex- )
PEBBES 2/ eiuiiirarennnicisesarirecsanns {1,7&8 ,453.50) {815,883.34) {932,570.16)
Direct expenses not allocated 3/......... 5,142,525.0h) {1,829,951.92) {3,312,573.12)
Grend total.....ceeieenneninsnne. 52,181,008.78 1,818,942.19 - 50, 362,156.59

1/ Excess of expenditures over cash income.

g/ Expenses allocated to specific alien property accounts upon the retum of vested property or the

payment of debt claims.

The allocation of a direct expense to the type of property has proved Mpractical in cerbain
cases in which several types of property may be involved.
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| . Table 9.--CASH FECEIVED THROUGH TIQUIDATTON AND SALE OF VESTED PROPERTY, CLASSIFIED BY TYPE OF PROPERTY
MAR. 11, 1542 70 JUNE 30, 195k

NOTE.-These figurea are net of direct expenses paid in connection with the sale or liquidation of the
vested property or to discharge liabllities incurred prior to vesting. The clossification eccording to
type of property 1s based on the form in vhich property was held at the time of liquidation or ssle.
For example cesh received from the sale Of real estate distributed to the Attomey General from o trust
is classified 68 proceeds of real estate rather than of trusts.

» ) K Period
Type of property = . Total July 1, 1953 Mar. 11, 1942
: . to June 30, 1954 | to June 30, 1953
Interests in vested business enterprises: / ) ’ A
SLOCK . taseesvrersnssnsnnsaseiesasosnsnanss [$105,333,455.36 '$1,589,563.60 | $103,743,891.76
Equity in enterpriges whose sssets or . S o .

" exceas assets have been vested......... 19,327,286.78 | vovvvivviiiviinns 19,327,286.78
Pertnership interests........ preeraniennen 178,349.68 | tivineivinnnninns 178,349.68
Other proprietary interests.......covvaes 81,567.05 | +oueenn [P 81,567.05
BODAB . etesvarnsscrsosensesasensnascinnsses’ 192,327.81 T 63,h47.23 128,880.58
Fotes and accounts receivable.....iesroe.. 7,192,503.56 £ 173,969.82 | 7,018,433.7h

TObBLsessncronsecscanseassascasasass | 132,305,390.24 -1,826,980.65 | 130,478,409.59
Royalties on patents, copyrights s and trade- ’

merks (accrued prior to detes of vesting): _f b ’ . o
Patents, applications, and contracts...... 5,321,982.6k 6,679.76 .1 5,315,302.88
Copyrights and contIBcte..coeseesnccacssnss 1,107,601.28 | cevirenicnnsasnss 1,107,601.2k
Trade-marks and cODLractB..cesccvssiscrsns © Tk, 583.15 500.00 Th%4,083.15
B 7 N DN 7,17%,167.03 7,179.76 7,166,987 .27

. Real property: . ' ' , ' "
REAL @EEHLC . cuvrererrarcnasnannsannansnaes | T,000,041.28 719,159.10 6,280,882.,18
MOTEEAZES . ccvvoseronnsrsrasnsnassrnsansses | 1,223,261.93 15,869.27 1,207,392.66

Ground rents, leaseholds, and other . .
IDEeTeata. cocureiversnssancnsantssnsnare . 53,637.22 10,448.96 43,188.26
TOLAL.seeeereeacrincnassoncensssasas | 8,276,950.43 T45,577.33 | - 7,531,463.10

.Personal property: Lo N o ’

Tangible personal pmper‘ty;...............’ 981,66k.56 | 2/ {3,029.37) 984,693.93

BLOCKS . cvncvencsnsanassncnrssasanaasencsss | 26,916,933.39 TI7,586.08 .| 26 139,357 3
BONAB.susoreairecsssrrsscasacanoarnsssnscne slS,ThB 461.63 1,647,003.62 1k, ,101,458.,01
Other securities....cesieiasinssesaancsese 156 180.84 7,229.89 148,950.95
Mortgege participations.ieisceseierassonse 579,606 59 | 11,555.75 563,160.8h
BAnK DBLADCEB. ceesesecssosssncnsscnonsasse 30,013,184.07 515,976.45 29,&97, .62
Fotes, claime, and creditBe.cuvsveevscanss 23,421,599.28 |- 261,828.03 23,159, 771.25

Currency and COiN...ecsesnesssssssannsaves | 10,054,883.66 Crseavisnersanns 10,054,883.66
Life insurance and annuitieB.....c.eeveaes |- 3,076,999.15 211,251.11 3,265,7&8.0&

?otal......................‘.....L.. 111,3%9,513.17 3,429,251.56 - | 107,920,261.61
Interests in estates and trusts: ‘ g - -

. Decedents' estates..civivevrncrrersnansers 2k,909,348.35 - 3,839,057.12 21 070,291 23
Trust under willB...eseivernarrseenssennss | 7,981,718.00 252,728.20 7,728,989.80
Truet lubter viVOS..ceescasscusvascincannas 3,367,756.65. 160,078.65 3,207,678 .00
Guardianship estates..c.cceceecesiesascaens | 681,710.42 5,441.99 676,269.43

. Motaleieeieiiieeisisisiaenaeaaeaiee. | 36,940,534, 42 k,257,305.96 32,683,228.46
\ Received in cash per intercustodial agreement. 1. 3,056,000.00 2,206,000.00 | . 850,000.00
Subtotal............................ 299,102,545.29 | 12,472,195.26 | 286,630,350.03

‘Conservatory end edministrative expenses 3/ (11,792,562.12) (1,010,295.70) | (10,782,266.42)
Direct expenses not allocated B eievioenannane | (2,190,118.59) | ©  (432,176.77) {1,757,941.82)

Grand total......................... 285,119,864.58 11,029,722 19 274,090,1%1.79

-
y Royalties on 1nterests in patenta, copyrights, and trede-marks that acerued prior to the veatina of .
such interests are treated as principa}.. Royalties that accmed Bubaequent to vesting are treated as
income. (See table 8),

2/ Excess of expenditures over cash pmceeds.

3_/ Expenses allocated to s'pecinc auen pmperty acccunts upon the return of vested property or the pay-
ment of "debt claims.

‘_6/ The allocation of a direct expense to the type of property has proved 1mpract1ca.1 in certain cases .'m

" which sevéral types of pmperty may be involved.
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PROPERTY HELD IN SAI‘EKEEPING

- The Office has acquired some properties vithout the issuance of" vesting orders. As
of June 30, 1954 the estimated value of such properties was $4,982,303. Of this emount,
$4,492,274 was in stocks and bonds while $&51,036 consxsted of cash on deposit uith the
United States Treasury.

. ASSETS RIMAINING FROM‘WORLD WAR I

: The. value of World Wer 1 assets held by the Office of Alien Prcperty a8 of June 30,
195k amounted to $1,602,877. 92. There was a dearease of’ $390,699 10 in the book value of
these assets during the fiscal year.

~

A grand total of $6 66h,ﬂ37 06 through June 30, 195b hed been transferred to
the Secretary of the Treasury for deposit in, the ' "Germen Specisl Deposit Account” under
the provisions of Public Lew 375, 80th Cong., lst sess. g/ Although no cash hed been
transferred under Public Law 375 during the fiscal year 1954, $147,572.20 has been set
aside subject to call by the Secretary of the Treasury for deposit in this account.

Unclaimed German funds in the amount of $6,811.8l hed ‘been transferred to the
Treasury in accordance with the provisions. of section 25(&) of the Treding With the:
Enemy Act, as amended, making a total of $866,784.27 so transferred as of the end of the
fiscal year l95h These transfers eliminated 13 pending claims.

A totel of $29hk, 736 23 ves paid on mllowed. claims or otherwise removed from 120
ERE active accounts as unpayable during the fiscal year as the claimants could not be located
HH . or for other reasons.

dai ‘ After the de&uction of $147,572. .20 certified under Public Law ‘375 as subject to
‘ : call by the Secretary of the Treasury from the cash assets of $1,602,877.92, there wes a
cesh balance of $1,455,305.72 remaining at June 30, 1954, of which $ 9,003.56 is claimed
by elleged French citizens, $82,492.29 by alleged Austrian citizens and $65,184.62 by
persons of other nationaltities 8X01UQ1VG of Germany. .

i o AT .

At the atart of the fiScal year l95h there were pending 186 claims aggregating
$298,096.75 filed by alleged French nationals, During the fiscal year 25 French claims
totaling $220,624.95 vere allowed and paid; the sum claimed in b claims was transferred.
to the Unpaysble Balances Account in the smount of $8,164.81; $56 was held for eventual
transfer to the German Special Deposit Account under Public Law 375 and estate and income
i taxes of $787.48 were paid. As of June 30, 1954 there were 157 pending claims by alleged
A " French citizens aggregating $69,003.56.

R e, st

There were pending at the start of fiscal. year 19Sh & total of 151 claims by al-
leged Austrian netionals totaling $230,829.40. During the year 23 claims were paid in the
total amount of $142,232.45 end income texes were paid in the amount of $234.61. In ad-’
dition 100 cleims totaling $b,509.86 were determined to be unpayeble and thst emount was
41 transferred to the Unpayable Balances Account and the claimants in 2 claims totaling

o $1,360.19 were determined to be of other nationalities. As of June 30, 1954 there were
pending on the books 30 claims sggregating $82,492,29. Fouxr of these appear to be by
Germans and the amount cleimed had been earmarked for eventual transfer to the Germen
Special Deposit Account under Public Law 375. However, 12 additionel clalms sggregating
$71,051.68 upon which payment had not been completed or entries made had been ellowed on
June 30, 195k, and only 18 claims aggregating $11, 440 .61 were open for action at this date.

o L/ 61'Stat.-?89, 50 U. S. C. App. sec. 9.
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) At the beginning of the fiscal year 195% there were pending 9l claims by nationals
of countries other then Frence, Austrie snd countries behind the Iron Curtain in the amount
. of $88 072.75 to which was sdded $1,005. h?, transferred from the Ausirlan account. OfF
_these claims, 29 totaling $17,526.50 were paid and 13, toteling $6,367.10, were transferred
to the Unpaysble Balances Account or held for transfer to the Germen Special Deposit Acecount
under Public Law 375.

one of which is for $u4k,913.86.

On June 30, 195h there were pending h9 claims eggregating $65,184 .62,

During the fiscal year 4 claims in the total smount of $2,355.83 were paid from -
the Unpayable Bamlances Account snd 5 claims not included in the ebove clessificetions vere
allowed in the sum of $13,074.39 but had not been paid on June 30, 195k, ,

Table lO.~—CHANGES IN WORLD WAR I PROPERTY, JULY 1, 1953, TO JUNE 30, l95h

Velue ot JULY 1, 1953cesucccnccesasnniosusionnsnnencnsasasarsancasass 1/

$1, 9)3,5?7 02
46.09

Add' Cash receive@.civeeovecrcoscansancscrcoassosssosensensosnne .
S ' _$l,993;623-11.
Less: ‘ S
Payments to. claimante..................... -$382 769 18
Expenses paid end administrative deductions
' upon settlement of claims................. S-1,162.17
Trensfers to Germen Special Deposit Account  -6,811.84
Worthless assets written off.cececeescsnees * -2.00 ,
IR ) , ~390,745.19 .
- Value at June 30, 195&...........,...:..;.....;...;.....‘.......¢.... 1/ 1,602,877.92

;/ Excludes %57,h19,820 73 at June 30, 1953 and June 30, 1954 of United States Treasury
certificates of deposit which are considered worthless and are being omitted from the

balances shown.

The value of these certificates is contingent upon the fulfillment of

certein obligations of the German Govexnment, which has been in default since 1931.

Teble ll.--LOMPARATIVW STATEMENT OF WORLD WAR ‘I PROPERTY HELD, APRIL 21, 1942,
» . JUNE 30, 1953, AND JUNE 30, 1954

-

Type of property June 21, 1942 | June 30, 1953 {June 30, 1954
‘Property in prbceas of administration: ;j T : N
; . U. S. Treasury cash.e.eesecsessscasssss | $9,014,305.51 | $1,880,669.02 |$1,452,281.70
: U. S. Treasury cash held subject to . -
call for transfer to Cerman Speciel - o
Deposit Account 2/veesesssseseensarans 970,1498.29 112,594.22 | - 150,28L.Lk4
: Stockﬂ......n....u-................,. 72.00 ’ 60‘ i 6‘
{ R’nd.s.-o.'.coooo-oooo;.eo---o-ua-oo-oo‘o 1.00 9-00 9'00
' Resal esta’teu.........“....u......... 29,915000 211#'00 elh’w
. Morbgages...u...................a..... 15’761050 seesisecssaney eassverosroce s
; " Miscellaneous 885etSssescesaiosisasaes , 36.00 84.78 - 82.78
: j T'OtalOQ..Qco.oi‘!!oo'oo.*‘.c‘.".o 10,030,%9030 ! 1,993,57’?002 . 1’&2)877°92
; .

1/ Excludes $55,2o3,923 51 at April 21, 19&2 and $57,h19,820 73 at June 30, 1953 and

June .30, 1954 of worthless certificetes.

See footnote 1 in table above.

g/ Represents funds subject to call by the Secretary of the Treasury for transfer to the
German Specisel Deposit Account under the Settlement of War Claims Act of. 1928 (h5 Stat.
254, 50 U. 8. C. App. sec. 9) or Public Lew 375, or both.

3

24123


http:57,419,820.73
http:55,203,923.51
http:57,4191820.73
http:390,745.19
http:1,993,577.02
http:13,074.39
http:2,355.83
http:65,184.62
http:6,367.10
http:1,005.47
http:88,0'{2.75
http:Curt,o.in

{ -y 3
DR g 3 AYS
L auP. e Vel

- 20 -

I

BUSINESS ENTERPRISES
The Office of Allen Property bas vested controlling or substantial interests in
43k business enterprises whose total assets at dates of vesting amounted to $407,71k,000.
As of June 30, 1954 the Office hed under its administration 10b enterprises, both active
end in liquidation, with total assets of $296,460,000, of which $122,906,000 ropresents
the value of the Attorney General 8 vested interests.A

i
3
In the case of = corporation, the Office has ‘vepted the enemy-ouned capital
. stock. Where partnerships and other types of unincorporated businesses are involved, the
Office has vested the enemy proprietery interests where the enterprise 1s partially enemy-
owned and all of the assets where the enterprise isrwholly enemy-owned. In the case of
certain unincorporated banks and insurance companies, however, the Office vested the re-
maining excess assets after peyment of claims and limbilities in accordance with the laws
of the state or territory in which the institution 1s located. " The Office, in addition
- to vesting ownership interests, .also hes vested the: interests of enemy creditora

GENERAL DESCRIPTIOR OF VESTED ENTERPRISES

Status of Vested Enterprises . o \

. Of the 43k enterprises in which controlling or substantial interests have been
.vested, the Office has continued 101 as golng concerns while the remaining:333 were elther
in liquidation at date of vesting, placed in liquidation by the Office or remain inactive
and doxment for certain reasons. Of the 101 continued in operation as active going con-
cerns, 60 have been sold, 23. returned to their former nonhostile owners, and 1 merged
with enother vested enterprise prior to ssle. The Office hes completely liquidated 220
of the 333 enterprises in liquidation, and in addition, has sold 4 companies in liqui--
dation and returned the vested interests in 22 companies in liquidation. The Office con-
tinues to hold controlling or substantial vested interests in 17 active going businpess
enterprisea }/ and 87 ingctive or liquidation enterprisea as of June 30, 1954,

The' following SUMmMAry, arranged according to the nationelity of the former owners
of the L3h enterprises, indicates the distribution of the enterprises and their total
assets at dates of assumption of control and as of June 30, 1954 .

c Dates of vesting June 30, 195h _
Nationality of former —
ownership - ; Number n . - " Number :
: of " Total assets of Total ssets
companies | b .companies

GEYMAN. sanssronssvssnnssescons 220 $290,897,000 47 $259,015,000

JOpANESE.eecttstsetensrorresnes 175 100,715,000 57 37,445,000

Italianoooo-ocooo-o.ooao-cooooo 33 13,56&,000 ‘eessesane ‘o‘oo.o.‘.oo’ooooo
OthEr....OOOO0....00’...0!..’.0 6 2’5%’@0 L R A 4 .lco"l‘p.lbi.'

Totalesserssnnseasrass | - W34 1 8407,714,000 108 $296, 160,000

;/ This figure excludes certain minority stock interests which, aslthough of substantial
value, did not Justify taking supervision of the particular enterprises.
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ATIORNEY G 'S INTEREST I VESTED “NTERP“*S?S
mhe ivteresta of the Office in both net. wcrth and - obl*gations of the vestpa ens-.
terprises are shovm in teble 12. ~Theé value of the vested interests is- ‘besed upon the, net
egquity concept. -Book values, although constituting the best availsble. bacis for valustion,

~do not accurately portray the value of the Attorney Genersl's interest in certaln of the

enterprises.  Accordingly, two general types of adjustments have been made, os s follows:
(1) in determining net equity vested, assets located in former eanemy aud enemy-occupied
countries, especially those assets owned by enterprises in liquidation, have been snalysed
and vhere they consist of valuelees sssets awalting write-off on the books of the compa-
nies, have been treated as having no value; and (2) the book value of vested creditor in-
terests has been sodjusted to reflect the amounts that .the Office can expect to recelve
upon liquidation of +he compenies. . .

After maklng the above adjustments, the Attorney Gencral s net equity in all

. vested enterprises is estimated at $l?l 528, 000 at dates of assumption of control and &l

$122,906,000 as of June 30, 1954,

An analysis of the $h8,622,000 decline in net equity vested from dates of ag~
sumption of control to June 30, 1954 is presented in table-13. The major portion of the

" decline was caused by the sale of vested interests in business enterprises for which the

Office received $92,782,000 in cash and the payment of ‘liquidating dividends by companies
in liquidstion in the amount of $55,283,000. 2/ Offsetting this decline to a large degroe -
wes the smount of appreciation added to net equity on vested pronerty tataling

$113, 240,000,

Table 12.--NET EQUITY IN ALL VESTED ENTERPRISES, CLASSIFIED BY CHARACTER OF INTERESTS,
AS OF DATES OF VESTING, AND AS OF JUNE 30, 195k

- [Tn thousends of dollars/

Character of interests As of dotes | As of June
: of vesting 30, 1954
Totalo--..-o....;...;...‘.-.....-.;-....‘.J...-ca’ 171,5% 122’906
Interests in net Worth.-......;.';o.‘.........,'...u’......).v... 159,939 ) 120’797
Stoak.a;..........-.e.-....o.........-...-..-..-.....n 1101665 110,831 ,
Equity in enterprises whose’ assets or excess assets ) S
have been vested.aeeeescesornosonscsonsoscsnsasonssas - bg,057 9,898
Pmnership im‘;erests.........-......-..-.........-... 167 6
Other proprietary InterestS.ceeeeeecesreeecscesscececs 50 62
Interests as creditor.o.........,....e..,,,.......4.....a° 11,589 2,109
Bondsto-n.ooo.lc.o.o.oool.QQ."00000“‘0}000000‘00-00-0,. 517 9
NOteS and E.Ccount-s receivaiblfe........'.......u...".,... 119072 2,100

It will be noted that the net equity of the ‘Attorney General represented by
stock interests in enterprises has actually increased slightly between dates of assump-~

tion of control end June 30, 1954 despite the gale and liquidation of stock interests in
This situation is due primarily to the sppreciastion of vested interests in
General Aniline & Film Corporation from dates of assumption of control to June 30, 195k.
As of the latter date, the Attorney General's stock interest in this one co
valued on the books in excess of $93,000,000;, accounting for spproximstely 8
" the $110,831,000 repregenting stock interests in all vested enterprises. 3/

the interim.

gj Correction of ‘figure shown in 1953 ual Reggrt.
3/ See infra, pp. 35 -38. , , .

S Ny I
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Tsble 13.-*CHANGES IN NET EQUITY VESTED IN ALL VESTED ENTERPRISES, DATES OF VESTING TO
JUNE 30, 1954 '

[In thousends of dollars/

/

Net equity as of dates of Vesting.....;........................’............... $171,528
© Adad:
Net spprecietion of vested 1nterests.......... $113,240
Distribution of interests formerly owned by

-
. vested estates and trusts..........,T.,..... 2,296 115,536
Less: !
Liquidating dividends 'in cash and kind pald
t0 the Office.erinseaneiorsnrasenrssacnsanens, =55,283
Interests sold by the Office 1/ ....vievuvann. -92 782
Interests returned by the Office..coenccecnians -0,935
Debts paid to Offlce in cash end kind......... -7,h22
Transfer of minority interests in business
enterprises to miscellaneous stock 2/ ...... =-3,399
-165,821
Deduct d1rect expenses incurred in mansgement
or, sale of vested interestB..cusveresivncens 1,663
- -164,158
N , : ' , - -h8,622

Net equity 88 of June 30, 195Haueeesesereoeersiascsecssveossasssnansssenansanes 122,906

1/ The value of the shares of stock in General Aniline & Film Corporation received as the
proceeds of the sale of General Dyestuff Corporation to the former corporation is not
included in this flgure, since the net effect Of the sale was to exchange the interests in

‘one vested enterprise for additional interests in another vested enterprise. ‘For details

of the sale, see infra, pp. 25-26.
g/ Shares of stock remaining after the sale or return of the substantial interests.

OPERATION OF VESTED ENTERPRISES AS GOING CONCERNS

Of the h34 enterprises in which substantial or controlling interests have been

vested by the Office of Alien Property, 101 have been continued in operation on an active

going basis. The sale of 60 companies, the return of the vested interests in 23 compa-
nies, and the merging of 1 concern, leaves 17 continued in operation as of June 30, 1954,

Consolidated Comparative Balance Sheets -

Table 14 indicates the compamrison of balance sheet iteme of the 17 active enter-
prises in which substantial or controlling interests have been vested and which are still
held by the Office, as of dates of vesting and as of June 30, 1954. Total assets have .
increased from $96,984,000 as of dates of vesting to $221, 040,000 as of June 30, 195k,
Total net worth has advanced from $57,020,000 es of dates of vestlng to $126 672,000 as of
June. 30, 1954, an increase of $69,652,000 on the books of the enterprises. This increase
of $69,652,000 in total net worth is analysed in table 15 to show the reasons for the

o change.

The 17 active enterprises still under the control of the Office as of June 30, 1954
had operating profits of $72,159,000 while under the supervision of the Office. Of this

<total, 15 companles made profits of $73,l§9,000 while 2 companies hed operating losses of

$1,000,000. Capital adjustments on the books of the enterprises accounted for a net in-
crease of $16 h69,000 while distributions of dividends in cash and kind reach the
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total of $18,L48,000. Of the latter figure, the Office of Alien Property bas collected in
excess of $8,500 000 as its share of distributed profits.
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Table 1k.--CONSOLIDATED COMPARATIVE BALANCE SBEEETS OF 17 ACTIVE ENTERPRISES IN WHICH SUB-
STANTIAL INTERESTS ARE STILL HELD BY THE OFFICE OF ALIEN PROPERTY AS OF JUNE 30, 1951&
‘ DATA SHOWN AS OF DATES OF ASSUMPTION OF CONTROL AND AS OF JUNE 30, 1954

/In thousands of dollars/

, As of Addi- Changes '
dates of tionsl | reflected As of
Balence Sheet items sssump - inter- | on books June
tion of | ~ ests. | of inter- | 30, 1954
control . vested prises
ASSETS 1/ . - : ‘
‘Located in the United StateS.....eeeessesnns. 71,051 ceeenreeesl 99,993 171,0kk
Located in former allled and neutral countries o vevesesnsd| k9,554 49,996
located in former enemy and enemy-occupied
COUNtIies . teruusreerunareensannssenanesass 25,401 cevernsesi (25,491) 2/
. TO?&&I assetgc...0<0‘|.0.c‘0.0....:l.l." 96;%1“ ll.(.....}‘ 12,'}’056 221.'0%
: LIABILITIES AND NET WORTH 1
Liabilities:. - : . i Coe
Owing to residents of the United States..... 37,343 | eeecvaceds| 24,609 | 61,952
Owing to residents of former allied,neutral 0
and. enemy-occupied Goun’tries......_.'.A...... 1,655 Cesraseens |- 30’1"70 32’125
Owing to residents of former enemy countries 531 {553)( - 22 teecesnes
O‘Hing to Attomey Generaloa.o-ooooooooooucoo h‘35 553 (697) 291.
Total liabilities.................... 39,964 cesessanss| Shhob gk, 368
Net worth: ’ o
Het worth of solvent enterprises.....u.‘...- 57,195 csesesraes 69’“87 126 @2
Deficits of insolvent enterprisesiciveceeces| (175) | evceniacns 165 (10)
Total net WOrth..A..o....’...‘.;..;..n-- 57,020 CsessesD N 3/69’652 126,672
Total liebilities and net worth......[96,98% | ..........| 124,056 221,040 -
Net worth of solvent enterprises diatributed ‘
according to ownership interests: : }
Vested in Attorney Genersl.....eessssasass |45,454 1,268 61,326 - | 108,048
Owned- by otheraO..QQ"'..‘OQQQ’QOOO"QC"..'Q 11,71"1 - {l,em) 8’161 JB9631+

~/ Receivables and cleims are classified sccording to location of ‘debtors; deposits ac-
cording to location of depositaries; and securities according to iocation of issuers.
. g/ See p. 21, supra, first paragraph.

For an explanation of the factors producing this cbange, see table 15.
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'-Table lS.—-FACTORS RESPONSIBLE FOR CHANGES IN NET WORTH OF 17 ACTIVE ENTERPRISES IN WHICH

SUBSTANTTAYL INTERESTS ARE STILL HELD BY THE OFFICE OF ALIEN PROPERTY AS OF JUNE 30, l95h
‘ DATA SHOWN FROM DATES OF ASSUMPTION OF CONTROL TO JUNE. 30, 195& ‘

[In thousands of dollar_7

' FactbrSvresponsiﬁleﬁfor.changes S E " Amount

1. Operating profits end loases (after taxes): :
‘Profits of 15 enterprgses................................ $73,159
less: LOBSBG of2enterprises.u...n.n...........n... ‘1,000 .
Net Change"O'O'0'.'0.'-.ll!'.’l(.....'.'.!.'.l"l'."...’k.'..l"'." $72’159

2. Capital adjustments:
Revaluation of assets (including 1osses and gains on sale
of fixed assets, and changes in expenses and taxes
applicable to periods prior to vesting): ‘
Gains....0‘.000"..."0..0'0.0..00-0.-0.....00&..000’0 17’8h3

I;Osses..........u...u.......-......-....u........n -1,37

o

Net Change oa.--.oooooo.oooo.ooooooo.o.o.-oo.ooooooooqoaoooootooo-.ooo 16,%9

3. Distribution to stockholders, partners, end other owners
(including Attorney General): ‘ '
Distributed profits in cash and kind. . =18,448
Redemptions and purchases of stock by companies.......... -528

e psmi—

Net change............................................................ —18,976

- Total changes in net worth of 17 active enterprises : '
since dates of assumption of control (footnote 3, tahle lh)......... 69’6521

. - Control Exercised by the Office

In a1l cases when the Attorney General acquires 8 substantial voting stock intereat

.ina corporation, the vested shares are voted for the election of directors to .the extent

permitted by the corporation's bylaws. There have been instances when arrangements were

" made to elect one or more directors vhen the vested shares represented a substantial

minority interest.

‘ Reaponsibility for the conduct of the business of an active corporation rests
with its board of directors and officers. Each active business enterprise ocperates under
a genersl authorization by the O0ffice permitting such tremsactions as are necessary to the
normal functioning of the business.  These authorizations, however; prohibit any unusual

“transactions, such as the sale of & substantial part of the assets of the corporation or.

the lssuence of additlonal cepital stock. Certain specific types of trensactions may also

" be prohibited by the general asuthorization, depending upon the circumstences in a particu-.

lar case. Before any prohibited transaction may be undertsken by the enterprise concerned,‘
8 special authorization must be obtained from the Office.

SALE OF VESTED ENTERPRIBES AS GOIG CONCERNS

Durihg the fiscal year the Office sold the vested 1nteresta 1n b active. ﬁuainess

enterprises, meking a total of 60 sold to June 30, 195k, plus 1 active company merged with

another prior to sale. Of the I sold during the fiscael year, 3 were cash sales while the
vested shares in 1 corporation were exchanged for shaves of capital stock in another
active enterprise the maaority of whose capitel stock is held by the Office.
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X Proceeds from the sale of the vested interests in sctive business enterprises

1 has now reached $92 755,000 in cash. and $7,159,000 in shares of stock of another vested -
- enterprise. In addition, the Office was left with small minority intercsts valued at ap-
proximately $2,857,000 in several companies after the sale of the major portion of its
vested interests, which minority interests have been transferred to miscellaneous secur-
ities and deducted from net equity in bu31ness enterprises.,

s,
Jo s R

% . Therefore, as a practical matter, the Office has realized a total of $102,771,000
in cash and additional interests in a vested business enterprise from the sale of 1ts

} vested interests in mctive business enterprises as of June 30, 195k, This realized total

‘1 compares with $57,555,000, the book value of the sold interests at dates of assumption of

5 control, end with $80,089,000, the ‘book velue of the sold interests at dates of sale.

Enterprises Sold During ‘Figeal Year

R,

T

SEECK & KADE, INC.--By Vesting Order No. 17536 executed March 1k, 1951, the
Attorney General vested 500 shares of $100 par value common capital stock and 250 shares of
$100 par value preferred stock of Seeck & Kade, Inc., as property of Walter Seeck, Garmisch-
Partenkirchen, Germany. ‘By Vestlng Order No. 19292, executed April 15, 1953 the Attorney -
General vested "any and all rights and interests" of Welter Seeck under an Agreement dated
May 1, 1929, which provided for & preemptive right in each party to the Agreement to be
first offered the stock of the other party at e fair and reasonable price if sale of such
stock was contemplated ’

R

P At

! As a result of these vesting orders, the Attorney General acquired 50% of the

N authorized issued and outstanding common capital stock .and 100% of the authorized, issued
and outstandlng preferred capital stock of Seeck & Kade, Inc. During the months preceding
the sale, negotiations. were carried on between Mr. Mex Kade, who, with his wife, owned the
unvested 50% of the outstanding common stock, and this Office. The result of these nego-
“tistions was that, by letter dated April 20, 1953, signed by Max Kade and accepted by the .

- Attorney General, the latter. and Mr. Kade agreed that for the purpose of this sale and
provided the. auction resulted in & final sale of the stock of the company owned by, the
Attorney General, each party would waive any and all rights that they msy have respec-
tively under the Preemptive Contract dated May 1, 1929, referred to in Vesting Order No.
19292 above. In addition, Mr. Kade sgreed to meke a guaranteed minimum bid of $650,000
for the stock offered for sale, which bid was to be the opening bid at the public auction.

A prospectus and related sales papers were prepared and on June 2, 1953 the
Attorney General ennounced the offering for sale of the vested stock at public auction.
The sele was advertised in the New York Times and Well Street Journal on June 2; 1953 and
in the 01l Paint and Drug Reporter on June 8, 1953, The auction was held at the Office of
Alien Property, U. S. Court House, Foley Square, New York at the appointed time. Although
six parties had filed “Questionnaire for Prospective Bidders" and five had made the required
$50,000 deposit; the only bid received was that of Mr. Kade in the emount of $650,000.
The Attorney Genersal accepted the bid of Mr. Max Kade and the stock was transferred to Mr.
Kade on July 8, 1953 in return for two checks in the total emount of $650,000, representing
peyment in full for the purchase price of the stock.

S

- GENERAL DYESTUFF CORP.~-~By Vesting Order No. 33, dated June 30, l9h2, the Allen
Property Custodien vested all of the outstanding capital stock of General Dyestuff Corp-
orstion consisting of 8,678 sheres of $100 par value common stock. By Vesting Order No. .

- 99, dated August 6, l9h2, as amended June T, 1945, the Custodian vested all rights of I. G.
Farbenindustrie, A. G., in and to a certain contract, dated March 13, 1936, between I. G.-
Farben and General Dyestuff Corp., relating to the assignment of certain patents to Gen-
eral Dyestuff Corp. By Vesting Order No. 5034, dated Jume 15, 1945 the Custodien vested
all the rights of I. G. Farben in and to & certain contract dasted Aprii 2, 1940, between
I G. Farben and General Dyestuff Corp., relatlng to the assignment of certain patents to
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General Dyestuff Corp. By Vesting Order No.! 11&21, dated June 10, 1948, the At*orney Gen—
eral vested a debt owing by General Dyestuif Corp. te I. G. Farben 88 of December 31, 1947
in the amount of $358.4G. - .

Due to their close interdependence, it has long been the belief of management of
both General Dyestuff Corporation and General Aniline & Film Corporation that a merger of
the two companies would be to the advantaege of both. .As a conseguence, a great deal of.

.. .thought has been devoted to determining the best means of accomplishing this, result, with
merger by private sale of General Dyestuff Corp. to General Aniline &, Film Corp. devélop-

ing as the preferred sclution. By letter dated August 10, 1953, Winston Peul, Chairman -
of the Board of Directors of General Aniline & Film Corp., pursuant to authorization by
the Board of Directors, transmitted the offer of General Aniline & Film Corp. to acquire
81l of the 8,678 shares of outstanding capital -stock of General Dyestuff Corp., vested in
the Attorney General, in exchange for 65,085 shares of authorized but unissued Commcn "A"
stock of Géneral Aniline.

The number of shares of Common "A" stock of General Aniline & Film required as

equivalent in value to the entire issued and outstanding caepital stocl’ of General Dye-~
.stuff was determined In a report prepared by Ebasco Services, Inc., at the request of

the management of General Aniline & Film Corp. A sale of the vested stock of General
Dyestuff Corp. for 65,085 shares of Class "A" stock of General Aniline & Film was recom-

mended to the Attorney Genersl on October 16, 1953. On November 4, 1953 the Offer of
General Aniline & Film was accepted by letter from.the Office of Alien Property to.
Winston Paul, Chairman of the Board of Directors. No cash was involved in the transac-
tion. For statistical purposes of this Annual Report, & value of $7,159,000 has been
essigned to the shares of General Aniline & Film Corp.. received in exchange for the
vested shares in General Dyestuff Corp., the value ‘being determined -as. the midpoint of
the "b1d” and "msked" price per share on the ‘over the counter market on the day of
sale. e

FUJIMOTO TRADING COMPANY, LTD.--By Vesting Order No. k725, dated Merch 7, 1945,.
the Alien Property Custodian vested 700 shares of capltal stock, par vnlue $50 each, of
Fujimoto Trnding Co., Ltd., Hawnli. ~ The vested shares represented 50% of the issued
and outstanding stock of the company which is engaged in the importing of foodstuffs end
general merchandise,

The compeany hed not paid dividends on its stock since before vesting and it had
sustained net losses on its operations in 1950, 1952 and '1953. The vested stock was first
offered for public sale in June 1950 and only one bid wes received. Mrs. Chieko Iwasaki
was the bidder and her bid of $7,000 was relected as lnadequate. Private negotiations to
seek higher offers were conducted by the Honolulu office of the Office of Alien Property,
culminating in November 1951 in a private offer of $11 per. share, or $7,700, but this’
offer was also rejected as lnadequate. Efforts to negotiate for the sale of the vestad
stock in 1951 and 1952 with members of the Fujimoto family, who hold the non-vested stock
in the enterprise, resulted in advice that they would be interested in purchasing the stock
only at a figure considerably less then the $10 offer received in June 1950, )

The latest private offer was received from Mrs. Chieko Iwaeaki in June 1953 1n the
amount of $5.00 per share. After several months of negotiations, her offer weas increased
to $11.00 per share, or a total of $7,700. Although the offer wes less than the book value
of the vested shares, it was considered advisable to accept the offer in view of the poor
earnings record of the company, the fact that four years of negotiations had resulted in
this, the best offer obtainable, and the administration of this asset and efforts to effect
its sale by the Office had involved time and expense out of proportion to the value of the
property.  On April 15, 1954 a sale order was executed accepting the bid on a jown payment
of $5,770 and the balance within six moriths of the date of sale, but.the sale order was
amended on June 21, 1954 when the purchaser tendered the full purchase price of $7,700.

N

3233130,

1

1




- 27 -

i HERMAN BASCH & CO., INC.--An agreement doted October 9, 1953 was entered into
* . between the Attorney General and Herman Basch & Co., Inc., which provides for the purchose
by the company of 1,002 shares of stock vested by the Attorney General for $832 per share,
or a totel of $833,604. The agreement provides for a cash payment’ for L2 shares and for
" the purchase by the company of the remalning 560 ‘shares over a three- -year period.

The sale was culminated on October 9, 1953 vwhen a certified check was recelved
from the company in the amount of $367,744 and a stock certificate for 940 shares was de~
' livered to the compeny together with a transfer order directing the tremsfer of 442 shares
X to Hermen Basch & Co., Inc., and the delivery of a certificate for the remaining k98
v shares to the Attorney General. The L98 shares, together with 62 additional shares then

held by the Attorney General, aggregated 560 shares to be purchased by the company on =
time-payment basis.

The final closxng on the settlement of the sale of 560 shares was consumated on
December 3, 1953 at which time 560 shares of the capital stock was transferred to the’

company, in return for which three promissary noteés were executed including pledge
agreements as follows: .

Note No. 1 in the.emount of $166 1400, due Oct. 8, 19514

, - (Paid 10/8/51@)

X s Note No. 2 in the smount of $165,400, due Oct. 8, 1955
: Note No. 3 in the amount of $l33,l20, due Oct. 8, 1956.

The company issued e new stock certificate for 560 shares in the neme of the

company, endorsed in blank by Peul Wm. Vort, President, and Ernest Nauen, Secretary, for
the company.

Sales Procodure

The. policy of the Office regardlng its vested interests in business enterprises

is to dispose of such interests as rapidly as clircumstances permit. All pending litiga-
tion contesting title must be eliminated prior to.sale. : .

The Office generally utilizes a public sale by mesns of sealed bids in disposing
of 1its substantial vested interests. This procedure affords the widest possible partici-
“pation in the sale. A prospectus is prepared containing detailed informastion on the oper-
tions of the company, including the procedures for the sele, accompanied by e statement
of terms end conditions, form of bid, questionnaire, and notice of sale.

Where the interests to be sold either represent voting control or majority con- -
trol of a particular company and it appears probable that the offering will be of interest
to underwriters who intend to make an immediate public distribution of the shares under cir-
cunstances requiring registration of the securities, the Office directs the company to file
a registration statement with the Securities and Exchange Commission. Such registration
statement meets the seme requirements of the Commission as any registration stetement
filed by a private concern issuing sheres of stock for public distribution. In other
cases where a registration statement is not deemed necessary, the Office attempts to
conform with the standards of the Sécurities and Exchanges Commission in its prospectus
and related documents, although no reglstration statement is filed with the Commission.

Each sale is advertised in newspapers and national peridocals, in order to efford
the widest possible coverage for the proposed sale. In addition, the Office maintains a
mailing list of interested persons, numbering spproximately 3,000, who receive notices of

sales at the time of public announcement of the sale. A prospectus and related @ocuments
are made avallable to all persons who request them.. ol
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A period of 15 days or more is generally allowed from the time of the snnounce~
ment of the sale to the date for opening of bids to afford prospective purchasers suf-
ficient time to sppraise the value of the interests being offered. 1In order for the
-Office to establish the eligibility of a purchaser, a questionneire must be filed at the
time specified in the statement of terms and condidions governing the- sale. The question~
* nalre affords the Office full information on matters concerning antitrust questlons and

“ the citizenship qualification of the bidder.

~

Bids are submitted on a form of bid provided for that purpose. Each offer must.
be accompenied by & deposit specified in the statement of terms and conditions governing
the sale. The deposit as applied to the purchase price of the successful bidder, while
ell other deposits are returned to:unsuccessful bldders at or before the time of announce-
ment of awerd to the successful bidder. . - :

Depending upon the nature of the offering, the Attorney General allows himself
anywhere from 24 hours to 30 dsys to consider the mcceptabllity of the bids received. The
time period is always stated in the statement of terms and conditions. The purchaser is’
-regquired to pay the bmlance of the purchase price above his deposit at the time of the
consummation of the sale. All proceeds from the sale of vested interests are deposited
in the Treasury of the United States as required by law..

LIQUIDATION OF VESTED ENTERPRISES

‘Of the 43k business enterprises in which substantial interests have been vested
by the Office, 333 were either in liquidation at the time of assumption of control, placed
- in liquidation by the Office or remain inactive and dormant for certain reasons. Those com-
panies that were placed in liquidation by the Office were either unable to operate prof-
itably or their continued operation would not serve the national interest. Of the 333
companies in liquidation, 29 enterprises are banks end insurance companies which are dis-
cussed separately in the succeeding section of this chepter.

: Of the 304 remaining companies in liquidation, 211 have been completely liqui-
‘dated by the Office as of June 30, 1954:. In sddition, the Office has s0ld the vested in-
terests in 4 companies while in liquidation and has returned the vested interests in ik
companies in liquidation. As of June 30, 1954 the Office continues its liquidation of 75
enterprises in which substantial or controlling interests have been vested. : -

~Progress of Liquidation

Table 16 indicates the progress of liquidetion by the Office by showing a com-
parison of balance sheet items of the 211 compsnies completely liquidated and the 75
. companies still being liquidated as of June 30, 1954, The first column of the table .
gives the balance sheet items for.the liquidated companies as of dates of assumption of.
control by the Office. The second column indicates the balance sheet ltems ss of dates
of assumption of control of the 75 compmnies still being liquidated on June 30, 195k,
The third column shows the net change on the books of the enterprises (both liquidated
and in liguidetion) as a result of the efforts of the Office to effect final liquidation
of these companies. The fourth column shows the balance sheet items as they are still
reflected on the books of the 75 companies still being liquidated, since those items for
the 211 companies completely liquideted amrunt to zero value at June 30, 1954, as far as
,the companies itself are concerned.

In some cases, the remalning assets shown in the fourth column of table 16 have
involved difficulties in liquidation. Legal matters have delayed the disposition of sub-
stantlal amounts of cash held by & few copmpanies. Certain of the receivables, claims and
deposits are difficult of collection while others may prove uncollectible. Silesian-
Americen Corporatlon alone has physical properties located in what was formerly German-
occupled Poland and 1s now Russian-held Polend valued at more than $30,000,000; the col~
lection of any part of vhich appears remote.
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Table 16.--CONSOLIDATED COMPARATIVE BALANCE SHEETS OF VESTED ENTERPRISES (EXCEPT BANKS AND
INSURANCE COMPANIES) COMPLETELY LIQUIDATED AND STILL IN LIQUIDATION AS OF JUNE 30, 195k,
DATA SHOWN AS OF DATES OF ASSUMPTION OF CONTROL AND AS OF JUNE 30, 195k

[In thousands of dollars/

Y

TP, v 7 ST

A A

As of detes of assump- .
- Balance sheet items tion of control . Changes .
- reflected on As of
Liquidated on | In llquidation bocks of Jurie 30, .
June 30, 195& June 30, 1954 companies 1954
A ‘AS y .
Located in the United States:
073 « DA 5,616 8,768 _ gh ,041) 10,363
RecelvableS.cuvveiavscesnacsnnas 1,592 . 1,764 {2,928) . ‘128
InVENtOrY . cveevescorvscasncannns 2,931 2,590 5,516) - -5
Investments.eeeeicasssesoeaennes 2,956 b,hs7 3,066) L, 347
Fixed 888etS.tseesrccioncnncsaes 3,232. 3,283 6,497) 18
U Intangibles..c.eieriiiiinnoesans 1,026 . 267 (1,288) 5
- Deferred ChargeB...ccoeeesnencess k30 24 - (166) .1
Claims and deposits...sveseeisa, 2k3 4,263 {3,233) 1,273
. Total sssets in United States| 17,739 25,436 (25,735) 16,u4ko0
1 Located in former sllied and neu- L . ,
3 " 4ral COUNtIieS..svscosssseecasass | 5,031 - 2,073 (5,317) 1,787
% Located in former enemy and enemy-~ | = . { - . RN
i occupied countries....eeieraansn. 3,594 37,186 (4,410} 36,370
. Total éssets.;.-..'.......".i.....' . 26,364 6k,695 (36,462) 5h,597
" LIABILITIES AND NET WORTH I ~ ‘ S
3 Ligbilities:
. Owing to residents of the United o ; - ) ‘
; StateS . iiiiieiiiianrvrerannen, 3,765 < 22,8h1 (1,950) 2L, 656
§ Owing to residents of former al-| .- . o ' .
* lied, neutral, and enemy-occu— . S o : :
. pied countries..veciessesvsnses 2,366 ‘1,138 (2,529) 975
% Owing to residents of former . ‘ . -
% . enemy cOuntrieB.seoerneesseennns 2,&22 ' 3,793 §h5937) 1,278
% - Owing to Attorney General.s..... ’5,850° k72 3,945) 2,377
: ~ Total nabilitiea............ .'11;,&03. - 28, 2k (13,361) " | 29,286
i Net worth: o ’ i ‘ o
i Net worth of solvent enterprises -,‘lh iy (TR h2,363 {20,527) . 36,001k
i Deficits of insolvent enterprises.’-(2,217)< (5,912) - - (2,574) (10,703}
5 Total net worth.eeessseeaenss 11,961 36,451 v,éé/<(23,101) 25,311
¥ . Total lisbilities and.net, . 1 R P »
3?‘ worth “26,368 - 1 64,695 - {36,462) 54,597 -
1 Net worth.of solvent enterprises : ’ - ' B T
8 distributed according to owner-
§ ship shares: S B S .
i Vested in Attorney General...... -11,403 ..23,806 (13,763) 21,k
. ‘Owned by estates and trusts in - : S .
g ~which Attorney General is sole | . -
M benefici&ry.oooaocooocoooacc‘oo‘ S %0 tecss 88880000 ( ) 00‘0000.
; - Ovned by others..............;.. 2,h9S 18,557 (6 hBh) 1h,568

‘1 Receivablea and claims are classified according %o location of debtors, deposits ac-"

cording to loeaticn of depositaries; and securities. according ‘to 10cation of isauers.

g/ For & breskdown of this figure, see table’ 17

i
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The Office has succeeded in reducing domestic assets of the liguidated or in

liquidation companies from $43,175,000 to $16,440,000 at June 30, 1954. Liebilities have

also been reduced a total of- $l3,36l 000 to $29,286,000, so that net worth of these enter-
prises at June 30, 1954 has dropped to $25,311,000, a reduction of $23,101,000 from dates
of assumption of control. Table 17 indicetes the factors responsible for this reduction
in net worth between dates of assumption of control and the close of fiscal year l95h

‘Table l? ~~FACTORS RESPONSIBLE FOR CBANGES IN NET WORTH OF LIQUIDATED AND IN LIQUIDATION
ENTERFRISES, DATES OF ASSUMPTION OF CONTROL TO JUNE 30, 1954

/In thousands of dollar_7

" Net worth as of dates of assumption of control...... Ceredeseenasiiieesienine $h8,h12 e

Operating profits end losses: 1/ o
Profits of 80 companieB..c.srssesissssconsses  $4,080
Losses of 181 companies...........;... ..... .o =7,930

i Net change........-.......n.......................-A ‘$3’850
Capital gains and losses:
Capital gains...........n.................... ?,hhl
Capital 10SSEB.vaserrasereissnascaiverasrvess ' =1,269
Net' ChANGE.vetsertsasareinneasensssssrasaassananeiss 172
Distributions to stockholdérs and other owners '
(including the Attorney Genersl): .
Regular dividends.............o................ ”1,309
- Liquideting psyment in cash end kindses..es.... -18,114

Net change....u.-........................’.......” o ‘19,‘1"23

Totral net Ch&nges........................--....-...-......-........ "23’101
Net worth as of June 30, l95h..................................... 25,311

_/ 25 companies had neither profits or losses.

of the total liqnidating payments made in cash and. kind, the foice of Alien
- Property received $11,388,000 in cash and $3,995,000 in asséts in kind, or & total of
$15,383,000 of the $18,11%,000 paid out by the companies. already liquidated or still in
liquidation as of June -30, l95h

Procedure in Liquidétion of Corporations

The first step in the liquidation of corporations is the cancellation of the

. existing certificates for vested stock and the issuance of new certificates in the neme of

the Attorney General. ‘The ccrporation is then restaffed with personnel of the Office of
Alien Property. When necessary the corporate structure is asmended to facilitate liquida~
tionvaﬁd corporate procedures. Inventory end appraisal of all physical property follow,
together with a review of all other assets and a determination of the corporation'’s fis-
cal and tex status. Liquidation of the physical property may be carried out through the
usual trade chennels by public sale, or through negotiated offers, depending on the:
method most adventageocus to the Office and corporation. Other assets, such as receivables
and claims, must also be reduced to cash.

Claims sgeinst the corporation aré reviewed, their validity determined, and
necessary steps teken to dispose of them. Following the issuance of a dissolution order
by the Office, the proceeds of the liquidation are distributed in accordance with appli-
cable State and Federal laws. . .
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ACCOUNTS RECEIVABLE.--In collecting accounts receivable, it is first necessary
to develop information to show that the debt is due and owing by the person, {irm or cor-
poration indicated to be the obligor by the books of the company. In some instances, mek-
ing end enforcing the demand results in counterclaims by the obligor based on agreements -
alleged to have been made prior to vesting between the company and the obligor. If the
files of the compeany are not sufficiently clear to refute such claims, a compromise offer
of settlement mey be sought. When the initiation of a suit to enforce collection is neces-

sary, the matter is referred to counsel for the company .

PAYMENT OF CLAIMS.-*Among -the primary’ responsibllities of the Office in its
liquidation program is the prompt payment of valld claims against corporation being liqui-
dated. Payments are made as the liquidstion of assets progresses. In the case of an
insolvent corporation baving substantial assets, pro rata psyments are mede to the extent
possible from avallable funds to all creditors whose claims have been allowed. . Funds are

reserved . for the payment of contingent claims.

LI@UIDATING DIVIDEND --In a 100 percent stock vestlng, the declaratlnn end pay-
ment of a liquidatlng dividend 1 preceded by:

‘1. ILiquidation of assets, either completely or to the point where there
are sufficient funds to pay all credltors claims in full.

2. Payment of creditors' claims.

3. Dissolution of the corporation.

) Beéause means of expeditious closing of corporate-cases are not always pro-

vided in applicablé state  statutes, the Office has accelerated the final distribution of
dividends to itself in cases where it is sole stockholder by issuing "Dissolution Orders”;
these orders are directives to the corporate officers and directors and provide for the
menner of winding up corporate affairs and meking final distribution of assets. &/ Dis~
solution orders are based on a review of all actions teken since the capitel stock of the
corporation was vested end a4 determination of the extent to which the liquidation and
dissolution of the company in occordance with state law has progressed, The orders provide

" for the psyment of a final liquidating dividend either wholly in cash or partly in unli-

quidasted assets. Liquidating dividends are paid partiaslly in kind if the nature of some
of the assets would delay the complete liquidation of a corporation. Dividends peid in
kind generally consist of securities and accounts receiveble involving difficult collec-
tion problems. The dissolution order speeds up the payment of a liquidating dividend by
directing. the turning over to the Office, as the sole shareholder, all remaining assets
after creditors' claims have been paid, without waiting for the expiration of the statu-
tory period which may be required under applicable laws of the state in which the com-
pany is incorporated. The order also provides for exculpation of the officers and direc- ’
tors in making such payments before the expiration of-the waiting period.

Where the vegted interest of the Office is a majority interest but not 100 per-
cent, the same procedure is followed in msking liquidating distributions, except that .
before the dissolution order is issued it is necessary for the other stockholders, ex-
clusive of the Attorney General, to furnish bond to protect the officers and directors of’
the corporation as well as the Attorney.General in the event that creditors' claims not '
shown on- the books are asserted and allowed prior to the expiration of the waiting period.

If only a minority interest in a corporation has been vested, the management is
generally not designated by the Office. No dissolution orders are issued but the plans of
distribution adopted by the officers and dlrectors are passed on by the Office if super~
visory powers are in effect.

E/ 'For a 1list of dissolution ordera issued during the fiscel year 1954, see Appendix,
Exhibit ¢, p.92. .
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Procedure in Liquidating Unincorperated Enterprises

. In liquidating bue vested assets of unincofporated enterprises; the procedure
folloved is first to. teke poseession or control of the vested properties. The property
is then inventoried and appraised.  In preparing for and carrying out the sale of the

" property, the Office's General Order No. 26 ﬁ/ is followed. This order, requires, except

as provided therein, that property be of fered for sale through sealed bids publicly opened
and recorded. When public offerings do not produce edequate bids, negotimtions are under-
taken with prospective purchasers in order to obtain satisfactory offers. Receivables,
claims, snd other assets are reduced to cash, generally through negotiaxion with the other
parties involved. .

.. . CLAIMS.--Clalms asserted ogainst uninceiporated veated enterprises must neces-
sarily be handled in a different manner than those made sgeinst corporatlons in which _
interests have been vested. A corporstion, as a legal person, can proceed to pay claims
against it or cen be sued by cleimants the velidity of whose claim is questioned. When
the Office assumes control of an unincorporated enterprise through the issuance of a
vesting order taking title to the assets of the company, there frequently are outstanding
cleims sgainst the property that arose from ordinary business transactions prior to vesting.
Such claims can be paid only by the Office. The procedure for payment of such claims is
contained in Public Law 671, 79th Cong., 2d sess., approved August 8, 1946, ,/ For a
fuller discussion of claims, see Chapter VI, "Claims and Suits.”

LIQUIDATION OF BANKS AND INSURANCE COMPANIES

" ‘During the fiscal year 1954 the Office ot Alien Property continued its super-
vision of the liquidstion of 11 banks ond 1 insurance company.: The majority of these ',
institutions are being liquidated by the appropriate state officials Z/ or by liquidating
trustees 8/ under the supervision of thls Office.

Progress of Liguidation

Table 18 indicates the financial condition of banks and insurance companies
except those 6 banks and 2 insurence companies in which vested interests were returned to
their former nonhostile owners. From dates of assumption of control to June 30, 1954
the progress of liquidation'is shown. The first column gives the balance sheet bresk-
down of the @ banks and insurance companies completely liquidated at the close of the
fiscal year 1954, as of dates of assumption of control. The second column shows the same
breakdown for the 12 companies s5till being liquideted at June 30, 1954, as of dates of
essumption of control. The third column shows the net change on the books of the enter-
prises due to the liquidation efforts of the Office, while the fourth column shows the
items as they stand at the close of fiscal year 1954. It should be noted that the last
column reflects the balance sheet items of the same companies as shown in column two,
since the fully liguidated cowpenies shown in column one have no assets or . liabilities at
June 30, 195h. .

.

g/ 8 CFR 501 25.
6/ 60 Stat. 925, 50 U. S. C. App. sec.’ 3h
_/ Many of the vested institutions were being liquidated by state authorities prior to the
establighment of the Office of the Custodian. In order not to interfere with the liquida-
tion proceedings of the state authorities, vestings were sddressed to the "excess proceeds
of such institutions remaining after the peyment of creditors preferred upder state law.
§/ In some Jurisdictions the liquidation of the enemy-owned or controlled banks was not
undertaken by state authorities. These liquidations are being conducted either by liqui-
dating trustees {where the bank was a domestic corporation and stock therein was vested)
or by this Office {where "all pzoperty" of the bank was vested)

'32.4136
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Table 18.--CONSOLIDATED COMPARATIVE BALANCE SUEETS OF RANKS AND INSURANCE COMPANILS IN
LIQUIDATION OR COMPLETELY LIQUIDATED AS OF JUNE 30, 1954, DATA SHOWN AS OF DATES OF
ASSUMPTION OF CONTROL AND AS OF JUNE 30, 1954

. /In thousands of dollars/

k As of detes of assump- A
,¥ Balance sheet items ~tion of control Changes
i ‘ - N ; - -~ Ireflected on As of
v Liquidated on | In liquidstioni™, ~ . =~ . June 30
v June 30, 1954 | June 30, 195k : ’
g 2 ’ companies 1954
. ASSETS 1/ I
Located in the United States ‘i
01+ A (,820 21,103 (18,746) 10,177 ;
RECEiVADLES cessraassassavonnnaaa | Leg- 12,463 . (11,756) 1,135 ;
 InVeStmentS.sseeisaceresunaranan 5,934 2,490 (8,109) 315 .
Fixed 86608 .ueeeevrrrnnsansans [iosnnensannes 117 (115) ° 2 {;};g
Deferred ChATgeS.s.sceeccasvonss '3 86 (84) 5 10
Claims end depositS.s..eeveoess. K2 1,688 (1,587) 143 ;—:ﬁ
Total essets in the United ' [ )F*
SHOLEB.venuneaaansrnananeasns | 14,227 37,947 (%0,397) | 11,777 %f ‘
Located in former allied and neu- N : ’ 4
tral countrieS..eeeeeevasessneans | 1 5,221 (4,240) 982 i
Located in former enemy snd enemy-. ; o ﬁ?
occupled countries..eeeseesivonss 3. 14,752 (6,690): 8,065 .~§a
. ' . &
Total asBetscuesssirecsiterans 14,231 57,920 (51,327) | 20,82k %‘%
LIABILITIES AND NET WORTH g%
Liablilities: ) : . ?.
Owing to residents of United . e
SEALES v erenevrnsensoncancnnnas 992 7,361 o (k,291) 4,062 : %
Owing to residents of former al- o LM
lied, neutral, and enemy-occu- ) B
I pled COUNBIIeS.ueeecesaesasanes [oaansnneaceas 990 {990) esereens :gf
Owing to residents of former _ ' . 1
5 enemy COUNtIi€sS..ceeeeeececesans 20 862 (798) |2/ 8k iy
: Owing to Attorney General.....ee heseiiereenes | socessnnsnns cesrrmemrs | secrennne Bl
' _ Total 1iabilities............. 1,012 9,213 . (6,079) ,146 @ i
&‘ ‘ Net worth: » : ‘ ) : . r
o Net vorth of solvent. companies.. 13,219 - . b8,707 i (bs,218). | 16,678 i
éz Deficits of insolvent cOmMpanies L..eceveesase | svsscesesens || sosessseee |sossessan b
% Tobel net worthese..evesesues 13,219 18,707 - . (45,2L8) 16,678 ;‘
fi Total liabilities and net worth| 14,231 57,920 © (51,327) 20,82k ‘_;;
. ﬁ. Net worth of solvent companies dis- ‘ ‘ i
+ ] tributed: according to ownership L , i
B shares: B T L 1 . ﬁ
g - Vested: in Attorney: General....... 13,01k 18,584 © (i, o7y 16,651 :
Owned by OtherS.eececivancesensas 205 123 (301) 27
B . . )
i |

_/ Receivables. and claims are classified according to location of debtors;: deposits
daccording to. location of depositaries, and securities according to location: of issuers.
g/i Not. vested for policy reasons.
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CIt will, be noted from teble 18 that total assets of the 21 banks and insurance
"companies fully 1iquidated and still in liquidation as of .June 30, 1954 have declined some
$51, 327,000 under the liquidation .supervision of the Office of Alien Property. The two
principal factors in reducing total assets have been the payment of principal end interest
~ dividends to creditors and the distribution to the: Office of cash and assets in kind, guch .
‘m8 receivables and securities. Non-liquid assets of $26 025,000 book value diatributed to
the Office from ligiidated or in liquidation banks- end insurance companies are no longer
- shown on the balance sheets of the companies. Of the above amount, spproximately .
$22,858,000 represents notes, claims, and credits, the liquidation of which presents a
difficult problem, since a substantial ‘smount of those cleims ere sgainst other enterprises
veeted by this Office. The disposition of these claims must be carried out in conformance
with the claims procedure established by the Office under section 34 of the Trading With
the Enéemy Act, as amended. 2/ The .collection. of many foreign claims has been complicated
by the fact that the assets of the debtors have been seized or blocked by friendly for-
elgn goverrments. During the fiscal year, however, further discussions with the Depait-
ment of the Secretary of State of Canada were held with regard to the turnover to this
" Office of assets in Canada owned by vested enemy banks in this country, in accordance with
the "Proposals for Settlement of Certain Problems Arising under Conflicting Custodian’
Controls" adopted by the Custodian Agencies of the United Kingdom, Canada’ and the United
States..

Assets of the Yokohama Specie Bank, Ltd., Sen ‘Frencisco Office, consisting of
Imperial Japsnese GQovernment Dollar Bonds in the face amount of ‘approximately $3,500,
‘were liquidated during the fiscal year 1954 by the Superintendent of Banks of the State
of Californis, as Liguidator of that Bank, thrcugh sales in the San Frencisco area which
produced approximately $5,000,000. These dollar bonds were among those revalidated by
. the Japanese Govermment 8g a result of a mission to Japan in 1951 by members of the staff
.of this Office. . ) .

During the fiscal year a first and final report was filed with the Supreme Court,
‘New York County, by the Superintendent of Insurance of the State of New York, as Liquidator
of the Sumitomo Marine & Fire Insurance Company, Ltd. The report indicates that proceeds
. of the liguidstion in the amount of approximately- $500,000 will not be required for the
. payment of claiws or other obligations by the Liquidator, and accordingly will be turned
over to this Office as vested “excese proceeds” of the 1iquidation.

A decision was handud down by the Supreme Court of the United States in Brownell
v. Singer, (347 U.S. 403) under which the Superintendent of Banks of the State of New York,
as Liquidator of the Yokohema Specie Bank, Lid., New York Agency, ‘18 directed to comply :
with & Turnover Directive issued by this Office in September 1950. The Directive requires -
the Superintendent of Banks to turn over a fund of approximately $557,000 which has been
the subject of litigation since 19%3. ‘

All of the banks and insurance companies . 11quidated or in the process of liqui-
dation by state authorities and by liquidating trustees under the supervision of. this
Office have paid dividends of 100 percent on approved claims of creditors. The claims of
creditors of those banks end insurance companies which are being liquidated directly by
this Office must be settled in accordance with sections 32 and 3h of the Trading With' the :
Enemy Act, an amended.(lg/

60 Stat. 925 (1946), 50 U. S. C. App. sec. 3!+i
10/ 60 Stat. 50, as smended 60 Stat. 930 (1946), 61 Stat. T84 (1947), 64 Stet. 1080 (1950),
~U. 8. C. App. sec. 32, 60 Stat. 925 (1946), 50 U. 8. C. App. sec. 3h. v
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Decline in Net Worth

The reduction in net worth of liquidated and in liquidation banks and -insurance
companies from $61,926,000 at dates of assumption of control to $16 678,000, at June 30,
195k, is reconciled es: follows: .

Net worth at dates of assumption of control............;......J.,.....,.{. $6l,926;000
Liquideting gains end. logses: . g
Add: Gains of 10 companieS...sseecsse.ss $5,497,000
Less: losses of 11 compenies.........eee -1,975,000
Net cme“‘I..'......‘.O..0...‘.'..0'........0. $3’522,
Distributions to stockholders and other
owners (including Attorney General):
Liquidating peyments in cash............-22,745,000
Liquidating paWEnts 121 kindvo..-......‘..‘-26,025;000

Net change....“..a.............A...............'.o.-hs,‘T'?O,OOO
Total change -in net worth..............'...........................'

Net worth of liquidated and in liquidation benks and 1nsurance |
companieaasof J‘me 3C‘ lgsh...,.'fOOOOOQ.'.00...0‘0...QC0.0C....Q“..I...

-5,248,000

16,678,000

GENERAL ANILINE & F’ILM CORPORATION

With the sale of General Dyestuff Corporation during the fiscal. year to Genersal
Aniline & Film Corporation in exchange for shares of stock in the latter corporation,
General Aniline & Film Corporation becomes by far the most important piece of vest prop-
erty still under the control of the O0ffice of Alien Property. The operations of this .
‘corporation for the fiscal year ended June 30, 1954 are described below.

Interest of the Oi‘fice

The Office of Alien Property now holds ShO Bol shares of the 592,743 outstanding
shares of common "A" stock and all of the 2,050,000 outstanding shares of the common "B"
stock of the corporation as of June 30, 195&. ‘Piring the fiscal year the Office increased
its holdings of the common "A" stock by 65,085 shares, which it received in exchenge for
the vested shares in General Dyestuff Corporstion. - S

N

Manegement : o ' ‘ o

There were no chenges in the membership of the board of directors of the corpo-.
ration during the fiscal year. Mr. M. M. Gouger end Mr. 8. H. Williams were appointed
vice presidents on September 17, 1953 and June 30, 195U, respectively. Mr. A. J. Young
replaced Mr. W. A. Hensel as Controller on April 28, 1954, while Mr. J. H. Hilldring
became executive vice president of the corporation on the same date.

Business Opefationﬂ )

' DYESTUFF & CHEMICAL DIVISION (formerly General Aniline Works Division).--As of .
October 31, 1953 the oorporation acquired General Dyestuff Corporation, the sole selling
agent of the corporation's dyestuffs end chemicals for more.than 25 years. General Dyestuff
Corporation continued to act as the sales department of General Aniline Works Division until
June 30, 1954 when it was merged into General Aniline & Film Corporation. As & result of
the acquisition and. subsequent merger the activities of General Aniline Works Division and
General Dyestuff Corporation were combined and functioned as the Dyestuff and Chemical .
Division, This will assure the orderly continuity of the dye and chemical sales organiza-

tion and will also increase operating economies.

324139



http:reconciled.aS

T e it e

PATENIS, COPYRIGHTS, AND TRADE-MARKS

The Office of Alien Property controls directly and indirectly & large volume of
industrial and intellectual property consisting of petents, copyrights, and trade-marks,
together with many contracts and license sgreements relating thereto. The Office also
supervises the administration of a.large group of petents controlled by patent holding
companies and other busines enterprises, the majority of whose capital stock has been
vested. ' ' :

The copyright program of the Office embraces the administration of more than
one-half million copyrighted literary and artistic works, 'such as sclentific periodicals,
technical treatises, motlion pictures, and musical compositions N

Although the vesting of trade-maxks and trade~names was conducted on & selective
basis only, ‘the Office is responsible for the control of several thousand registered enemy
trade-marks in the United States.

| VESTED PATENTS AND PATENT APPLICATIONS . . - .

There are three main categories of petent properties controlled by the Office.
There are .(1) patents and pending patent epplications of nationals of enemy countries,
and countries formerly occupied by the enemy: (2) interests of netionals of enemy coun-
tries and formerly enemy-occupied countries in vaitent contracts end license mgreements;
and (3) patents and pending patent epplications owned by patent holding companies and
other enterprises in vhich enemy interests have been vested. .

Property Vested

Patent properties, exclusive of patent contracts end license sgreements, vested
by the Office consisted of the following: 41,176 patents, 362 part interests in patents,
4,706 patent applications, 529 sbandoned patent applications, and 868 inventions on which
patent applications had been prepared but had not been filed.

. Changes in Character of Property Since Vesting

Many of the patent properties controlled by the Office have undergone changee
slnce dates of vesting. These changes have been due principelly to the following: (1)
the prosecution of patent applications before the United States Patent Office, vhich re-
duces the number of patent applicdations and increases the number of patents held; (2) the
expiration of patents; and (3} the return of patents snd patent spplications to American

. eltizens end nonhostile forelgn nationals. Table 19 indicates the changes in patent

holdings of the Office from dates of vesting to June 30, 1954,

PATENT PROSECUTION.-—-Only those patent applications relaﬁing to new produéts

or- prbéesses vwhich sppear to be 'of value to American industry are being prosecuted by the

Office. As of June 30, 1954 the Office has been granted s totel of 3,053 patents on ves~-
ted patent applicetions. This work for 81l practical purposes has been completed‘

. EXPIRATiONS.---Patents granted by the United States Patent Office expire 17.
years from date of issue. ‘As & result, a number of patents expire each year. Approxi-

. mately 1,942 expired during the fiscal year 1954, making a total of 28,466 expirations

since dates of vesting. After deducting expirations and returns of vested patents, the

'Office still held approximately 1k,126 unexpired patents and interests in patents at. the

end of. the fiscal ‘year.
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. royalty-bearing basis.

. _ RETURNS OF PATENT PROPERTY.---The Office returned to thelr former owners 104 pat-
ents, 6 part interests in patents, 3 patert applications, 6 interests in patent contracts,
and certain other industrial properties during the fiscal year 1954,
. made. under the authority of section 32 of the Trading With the Enemy Act, as amended. l/
As of June 30, 1954 the Office had returned 2,174k patents, 91 part interests in patents,

- ko -~

. These returns were’

1132 patent applications, 97 interests in 91 patent contracts, and 15 inventions.

Table 19 .--CHANGES IN PATENT HOLDINGS FROM DATES OF VESTING TO JUNE 30, 195h

SEAaLTF

<
B

Qe x

I\.fi ";z.*s’:;_"?‘;

ol

2

h

el b

2

. : Perma-
. Part - Patent - | nently .
Type of change Patents | interests applica~| abandon- | Inven-
’ ) in tions ed patent| tions
patents- applica~ |- :
. tions
Total Vvested.....cuesrssnss 41,176. %2 | L,706 529 868
Changes resulting from prosecution.. 3,053 |.eeveno.. | (2,900) (2) - {L9)
Patent spplicatfons filed on inven-
tLOnB . eseesnracenrenenrscssanssans PRI R B8  fieeeesenes| (B49)
Divisional patent spplications ac- . ' ‘
'Cepted y.oocgnc-naoco-ac-uooocc- ssesesnerlresrcsane - 95 oon:.onoonvo.'vao-o.
Abendoned applications revived...... P 2 (2) crsarens
Patents granted on patent applica- _ :
tions.‘..............»....‘........, 3’053 ceresnonee (3,0145) esssssaver |osoenasne
" Changes resulting from assignments : o :
and return of Property...e..eees.s (1,508) (91) (127) - (4) (15)
Patents and applications assigned by ’
Ahis OfFfiCE.ciernenonvacerunannons (1) loooeenns, (1) lieesenvreelencunnas
Patents and applications sssigned to ‘
this foice..’.‘t..‘t"‘QAOQ.90"“0. '267 EIE R IR 3 2 2% k LR 25 BN I 2% S 2R 2 Fe A s Es O
Patent holdings returmed to non- . ' '
hostile PETBONS..c.vuvseravrrrnons (2,174). (91) (130) O (15)
Total helds.seeseassseess [2/ 42,321 e 1,679 523 - | gok

}/’ The Patent Office will issue a‘pgtent only on a single invention: - If a patent applice-
tion covers more then one invention, one or more divisional applications must be filed.
2/ Of this mumber, approximately 28,466 patents have expired as of June 30, 195k.

LICENSING OF VESTED PATENTS

Licenging Policy

BNEMY PATENTS.---Patents formerly owned by natfionals of Germany, underthich there

vere no conflicting bone flde nonenemy rights outstanding at the time of vesting, are

licensed on a revocable; nonexclusive, royalty-free basis.

FORMER ENEMY PATENTS.---Patents vested from nationals of Japan are licensed under
. the same terms and conditions as are patents vested from German nationals.
from Itallan nationals are licensed by the Office on a nonexclusive, nondiscriminatory,
Where claims have been filed, royalty and other terms are to be
agreed upon in edvance by the gpplicent and former Italien owner. These terms must be

4/ 50U.8.C. App. sec. 32.
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acceptable to the Office of Alien Property. ‘The Office collects the royalties until such
time as the patents and royalties may be returned to their former owners. When vested
Itelisn patents are returned to their former owners, they will remain subject to all out-
standing licenses granted by the Office.

1]

‘. Licenses for the use of patents vested from netionels of Bulgaria, Hungary snd
Rumanie generally are issued on a nonexclusive, royalty-bearing basis on terms acceptable
to this Office. .

NONENEMY PATENTS.---Section 32 of the ’I.'fading With the Enemy Act, as amended,

authorizes the return of patents vested from friendly foreign nationels. Where claims

have been filed with respect to any patent not yet returned, a nonexclusive royslty-
bearing license will be lssued providing the applicant and the former owner can sgree
upon royaelty and other terms acceptable to this Office. Where no eligible claims have

' been filed, formerly nonenemy~-owned petents are licensed on a nonexclusive, royelty-

bearing basis, the royalty terms toc be sgreed upon by the license applicant and this
Office.

Extent of Licensing

The ex‘hent of licensing of vested patents on a cumulative and fiscal year “basis
is as follows:

pl

Cumlative Licensed during Cumulative
totel to June | period July 1, total to
30, 1954 - | 1953 to June | June 30,
. 30, 195k - 1953
Number of licenses granted......ecesevess | 1/ 3,398 e kg 3,353
‘Number of patents and patent epplications - o B R
licensed {counting esch patent as meny ‘ ‘ : : ; -
times as 1t was: 11cenﬁed)-ao-ocnoooo e - lh,?as - 73 . lh’662

: y More then 99 per cent related .to patentsvfomerly* ovned by nationals of enemy coqntries.'

Encouragement of Use of Vested Patents

To provide a readily avallable listing of vested patents for prospective users,
the Office maintains a library of "soft" coples and sets of abstracts of vested patents
for public reference in the Washington Office. Upon request the Office 'supplies infor-
mation on vested patents and patent sbstracts to the public. During the fiscal year 1951!-

‘ approximately TT1 requests for general and technical informastion on vested patents were

received and over 170 orders Tor sets and sections of patent. abstracts were filled.
PATEM‘ CONTRACTS

Interesta in a large numher of patents have been acquired by the Office, in ad-
dition to those directly vested, through vesting the foreign interests in patent con- .
tracts. Contracts, in which the rights and interests of foreign nationals have been ves-
ted, are of two principal types: (1) contracts whereby the patents have only been licensed
to the American party,. in which event title to the patents as well as the contract 1ntere8t8
have been vested; and (2) contracts pursuant to which patents have been assigned outrlght

"md thus title to the patents 18 held by the America.n perty to the contract.

e
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" Problems of Adminietration and Di§position

an& d18p081t10n of yatent contracts.

“untarily relinquishes all claims relative to a patent involved end pays accrued royalties .

-Americen party to the contract. However, where the right to temminate the contract is
beld by the Office, 1t may do so if there appears to be significant demand on the part. of

.19 patents and patent applications have been made gvallable for unrestricted; royalty-
" licensing by the. Office through interpretation - or termination of certain contracts

42/ Antitrust questions also arlse with respect to property returned to eligible persons.

" and the claimant must furnish appropriate essurance that the objectionable provisions Vill'

i

- hp .

. A total of 1,218 interests of foreign nationals in 894 patent contracts have been
vested at the close of the vesting program in -April 1953.  Of the 1, 218 interests vested,
965 had been owned by enemy nationals and 253 had been owned by nationals of former enemy-
occupied countries; of the 89% patent contracts involved, 724 had been vested from enemy
nationals, 153. from-naticnals of former enemy-occupied countrles, while 17 patent contracts
had had Joint interests vested,.

. The legality of patent contracts under the antitrust laws gives rise to one of
the principal problems encountered by the Offlce of Alien ?roperty in the administration

JLLEGAL CONTRACTS.-——The Office's policy with respect to illegnl agreements is
to cancel those under which the rights and interests in patents were granted to Americans
by thelr former owners who were nationals of Germany and Japan. _/ Any licensee who vol-

up to the date of the renegotiation, mey be granted sn irrevocsble, nonexclusive, royalty-
free license for the remaining life of the patent. All qualified applicants may then re-
ceive standard licenses. This procedure’is also followed in cases in which patents. were
assigned. ' The Office of Alien Property cooperates with the Antitrust Division of the
Department of Justice in the prosecution of any case in which a patent contract is in-
volved in an antitrust civil action.

. LEGAL CONTRACTS ~-=-The policy of the Office regarding legal contracts is to permit
Americans vwho have exclusive rights either by license or assignments under contracts with
German end Japanese nationals' to give up those rights in exchange for irrevocable, non= -
exclusive, royalty-free licenses.‘ A1l other qualified applicants will then be granted
standard licenses.

The Office attempts:in all cases to respéct the legally acquifed‘righta of the
other Americen nationels for licenses under the patent. When a patent. contract is termi-
neted, the American party is relieved of all future obligations under the contract.

PATENTS MADE AVAILABLE FOR iICENSING.--—During the fiscel year 1954 a totsl of

free licensing as a result of negotiations conducted by the 0ffice with the Americen par-
ties to patent contracts.

A total of 4,816 patents and patent applications has been made avallable for

during the period March 11, 1942 to June 30, 1954,

In some cases, agreements containing provisions which restrain competition or tend to create
monopolies in viclation of the antitrust laws must be modified as m condition of return,

not be reinstated. .

Many patent contracts grant licenses within restricted fields.and hence do not cover
the full scope of the patent, or in the case of nonexclusive licenses the contract may con-
tain "most favored" license provisions. Such contracts must be carefully anelyzed in order

to ascertain the scope and character of the rights of the. Office to issue additionsl
licenses.
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.This total broken down by type of licensiné permitited is as follows: '

Type of Licensing

NMumber of patents

end pstent spplications

" Uprestricted royalty-free licensing.. P veren. L6100

Restricted royslty-free licensing
Unrestricted royalty-bearing licensing.........

COLLECTION OF ROYALTIES. ---As of June 30, 1954 the Office had collecbed a total
‘of $23,92?,?57 .80 in royalties due under vested patents end patent contracts.
emount, $439,827.85 was collected during the fiscal year 195k.

------

P 38

L R ]

Of this

Table 20 classifies

royalty collections by nationelity of former owners of the rights to royaltieo.A

Table 20 . ~-~ROYAUPIES COLLECTED ‘UNDER VESTED PATENTS AND PATENT CONTRACTS, MAR. 11, l9h2,

TO JUNE 30, 1954, CLASSIFIED BY WATIONALITY OF FORMEB OWNERSHIP

Nétionality of former owners Accruéd prior Accrued subse-
of patents and interests Total ' to dates of quent to dates
in patent contracts - - ~ vesting of wvesting

TOtAL s esvaeaneenneeaenavss |$23,922,757.80 | $5,321,982.64 $18,600,775.16
EDemy.eescsesseconenannsnvaseacessss | 18,368,004.631 3,978,593.13 14, 389,501.50
GEITOBN e v secvnnasersssoscansenns 1&,689,565 06 3,365 389.78 13,324,175.28
JBPANESE et etarstarsassserttanns ST B 4o T AP R 8h1.79
I68)iANcectrnesassisencosssnacns 1,252,318 28 534,258.88 718,059.40
BUNZArian. s ccoesenocavoccnsocs 423,772.32 78,9&&;&7 344,827.85
Rumania.ﬁ............:‘.o....-o.. 1’59?018 heseesceestsssnse 1,597018 .
Formerly enemy-occupiedessssseccasss | 5,554,663.17 | 1,343,389.51 4,211,273.66
Belglifesesosseeasesasonsaannnns 199,455.38 70,938.63 128,516.75 -
Czechoslovakian.seessssoeansaass 394,711.95 154,859.70 239,852.25:
DANIEN.ccrserisssossoraceronanes 76,905.09 46,541 .45 30,363.64
DULCH. e eevnnnnsosensransoasirnss 341,496.85 |+ 117,372.35 22h,124.50
Frencheeesessessseassssacansonass 3,103,228.7h 791,087.39 | 2,312,1&1 35
LUXEMDOUTZ e e aosesssssaccsssssase 311,723.3h 84,779.68 226,943.46
NOTWeglam...coveesrstnsansossnnas 1,127,366;20 - 78,085.31 1,0&9,280.89 ‘
POLigheiesrsenratacssanasoncnass |1/ (275.00)] 1/ (275.00) | ceoeeevccnonsacne
SV?.BS.f...f..-c....‘..-.-........ 50.82 bssscnossseecenae “sseaws 50082

1/ Excess of expenditures over cash income.

" PATENT RIGETS OF VESTED CORPORATIONS

‘Administration of corporate—Owned Patents

- The Office controls meny patents 1ndirectly through the vesting of enemy interests
in American corporations. These patents are licensed on & nonexclusive, remsonable royalty
basis. The principal objectives of this policy are to promote competition in the fields
affected and to provide e source of royslty revenue to the vested enterprises. A license
will not be granted if in the opinion of the Attorney General it would be prejudicial to
the maintenance of competition in a specific field. An egreecment on the royalty rate to
be charged is negotiaxed directly by the epplicant for a license and the vested company ™
concerned. Each sgreément must be submitted for review and appnaval by the Office before
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it may be signed by the vested enterprise.

- -

If an agreement'cannot be reached as to the

terms and conditions of & license by the license gpplicant and the vested: comp&ny, then

the Office attempts to conciliate their differences

In accordance with this policy, patents of General Aniline & Film Corporation
continue to be avaellable on a nonexclusive, reasonable royalty basis. .

COPYRIGHTS'

GENERAL

The Office of Alien Property controls and administers copyrights and related
rights in books, periodicals, motion pictures, music, plays, paintings, photographs and.’

other types of literary and artistic works.
_tion of vésted works of foreign origin.

lations and revisions thereof;

collects the ruyalties a3 they accrue..

‘The Office also edministers contracts }g

The Office grants licenses for the exploita- }
The various.types of exploitation include, emong
others, the republication of. books, periodicals and sheet music and publication of trans- ¥
the production, distribution end exhibition of motion

pictures; the theatrical performance of pleys and ‘operes; performances on radio and tele-
vision; and the recording of musical compositions.
entered into before the war between foreign copyright owners and American exploiters and

An estimated 664,974 copyrights, claims and rlghts to copyrighta, and the in-

ieresté in 550 prewar contracts covering thousands of works have been vested as of June 30,

ROYALTTES . ---At the end’ of the fiscal year l95h as a result of ite licensing
program and the adminlstration of vested prewar contracts, the Office had collected a
A net of $264,176.59 was collected during the

“total of $h, 278,068 30 in royalties. -
Table 21 shows the total receipts of the Office from copyrighted works and

fiscal year.

the nationalities ef the former owners of these works.

‘Table 21 .---RO!ADTIES COLLECTED UKDER VESTED COPYRIGHTS, MAR. 11, 19&2, TO JUNE 30,

CLASSIFIED BY NATIONALITY OF FORMER OWNERSHIP _/

195h;

Hﬁtionality‘of former owners

Accrued prior

Total Accrued subse-

of copyright interests .to dates of . quent to dates
‘ .- vesting of vestingl
D Totelieiiisascenianenees |$4,278,068.30 $1,107,601.24 | $3,170,467.06
Enemy.veussearesetenensscionsnnas 2,488,823.50 468,569.2h 2,020,254.26
" CeImMaliessesesssssnnsacesssraos 2,010,786.81 '331,129.21 1,679,657.60
Japa.nese.........o....-.....,. 19,117025 1’%1082 l?,lBSah’3
Ttalian.eeessesvsvasessccnanes 423,133.08- 127,506.43 295,626.65
Hungman.tooo.ooaooco.ooc.aoo' 32’757 7}. . 6,027.28 26,730-“3
RUDANIBN e ecaesrecnscoroncennns 1,836.13 1 +  1,211.13 625.00
Bulgarian......codeuvunnanenss, 1,192.52: 713.37 479.15
Formerly gneﬁy—occupi§d.......... 1.1,789,244.80 | - 639,032.00 | 1,150,212.80
Belglan. cuvaersesseenenannanne. 28,258.83 4,773.03 23,1485.80
Czechoslovekian.sesvsssenesons 29,277.h2 10, 314.93 18,962.49
D_arlish..........0"0_0.0..&..0-’0 . 72,162-61} ’ M&,OQI.L‘O 28’114‘1'21“
. Dutch.’......n................ 1,2Q5069 uh7-6s 778o0h
" French.......-..-u.-.......,. 1,615,326-26 559)8‘87-% 1,055,1438,88

NorweglaNe cooceassevavennnens 15,b55,74 © 6,696.53 8,759.21 -
POliBhavsisenassionsasscanenas 26,869.47 - 12,697.33 1h,172.14
.Yugoslavian................... 668.75 193.75 k75,00

;/ The figures on royalties are net of such expenses‘aa taxes, sgents' fees, etc.
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ADMINISTRATION OF PREWAR CODYRIGHT CONTRACTS

In adminlsterlng prewar copyrlght contraets on literary works and music, the
Office is responsible for protecting and managing the Government's interest in the vested
property. However, in sddition to cellecting the royalties provided for in the contracts,:
the Office cooperates with the Americon copyright exploiters to enable them to continue
exercising the rights secured to them by the provisions of the contract and, at the same
time, protects the interests of the suthors and composers. A variety of problems must be
dealt with in the administration of.these contracts---for example, making errangements for’
teking up options, tex adjustments; disputes with respect to royelty peyments, the exten-
sion or interpretation of rights under the contracts, the allowance of expense deductions
from royalties, and the determination of conflicting claims to the property end of r°spec-
tive interests of the various claimants. ‘ .

As of June 30, 1951+ the Office had collected a total of $3,7ob, 611 for the exploi-
tation of literary works end musical compositions under prewar contracts in which foreign
interests have been vested. Of this amount approximately $3,210,000 was collected on
music sod $LOL,600 on books and periodicals.

Music and Books

The sdministration of prewar contracts for the exploitation .of music is compli»
cated by the variety of uses to which musical compositions are applied. Such uses includc
television and radio broadcasting, concert and other performances, publicetion of sheet
music and orchestrations, mechanical recording and motion picture synchronization. The
prewar contracts between European licensing societies and large American groups granted
different rights to different groups for the exploitation of extensive .catalogs of compo-
sitions by various Buropean suthors. Over. $1,000,000 has been ¢ollected for the use of
music on radio.. One music publisher alone paid approximately $750,000 under prewar con-
tracts which it hed with German publishers. The Office continues to receive royalties - -
on meny books covered by prewar -contracts. ' : ’

ADMINISTRATION OF VESTED WORKS
As & result ‘of the licensing program for the expleitation of vested copyrighted :

works there were licenses outstanding at the end of the fiscal year 1954 .covering -epproxi-
mately 1,000 scientific books and periodicals. . In addition, there are 77 licenses covering

. the exploitation of vested motion pictures and a number of other licenses covering musical
© compositions. During the fiscal year ended June 30, 195h 32 new licenses'were 1ssued and

many outstanding licenses were amended to include sdditional vested works or to extend the

~ life of the licenses. An additional 214 individual works were licensed during the fiscal

year.

Booka and. Periodicals

: Licenses granted by the Office for the exploitation of vested books ana perioéi-
cals include the following uses: republication in the foreign languege; publication of
English translations; publication of revised editions, including trenslsations; use in new
works of articles, text excerpts, tables, charts, diegrems, end photographa and repro- ' .
duction on microcards of technical and scientific works end journals.

Commercial licenses for the publicetion of vested books provide for a royalty of

- 10 percent of the retail price of reproductions in the foreign langusge and of 7 percent

on English trsuslations. In the cese of post-1946 revision or enlargement of an earlier -
vested edition, the Office licenses the use of the material in the earlier edition at a
royalty of 3 percent of the retail price of the new edition in the foreign language or. at
a royelty of 2 percent in the case of English translations. Permission to use the new
meterisl in the post-1946 edition must be obtained by the American publisher from the for-

32

Mow

146

oty o
5 iy e,



http:theexploitation.of
http:admintstrat:l.on
http:contra.ct

- 46 -

elgn owner. The royelty for the use of excerpts, drawings, tables, etc., usuzlly is a
flat fee which varies with the value of the material used. '

In order to help defray the expenses of vestlng and preparing the license, an
administrative fee of $15 is charged for each license except those issued to a Government
sgency. An advance royalty payment of $50 for each book and $5 for each periodical are
required under commercial licenses. Commercial licenses provide for a 6-months’ period
of exclusivity to the first licensee in order to give him time to prepere the work for
publication. The administrative fee and advance royalty payments are not returnsble.

‘Music

Licenses granted for the use of misic are royalty-bearing with rates charged in
accordance with general trade practices. The royalty rate for sheet music and orchestra-
tion is 10 percent of the reteil price and for recordings 2¢ for each record, except where
the'licensee publishes a new English version the rates generally are lower. Royalties
also are collected from redio and television performances and for the use of songs in

© motion pictures. The compositions licensed by the Office include both classical and
popular music. : . ' A

Motion Plctures

At the end of the fiscal year, the Office had vested over 6,000 motion pictures..
Most of the motion pictures are German productions and they include features, documenta-
rles, newsreels, milltary tralning films, travelogs, and other short subjects. At the
" enfl of the fiscal year the total of vested film identifiad and 1nventoried amounted to
approximately 37 million feet,
The Office licensed the use of vested motion pictures for distribution to com-
mercial theatres, for television exhibition and for sale of 16 mm. prints for non-com-
mereial exhibitions. In eddition, licenses are issued covering remeke rights and the
use of stock-shot footege in the production of new pictures. The expansion of televi-
sion has resulted in & substantial increase in the demand for motion pictures. Licenses
frequently provide for the addition of English language sound tracts or titles to the
foreign motion pictures and there has been s revival of interest in some oi the silent
jpictures regarded as classics. .

: Films are licensed for governmental use on & royalty-free basis. Licenses for
commercial exploitation are royalty-bearing with the rates conforming to established
trede practices. Terms of licenses, such as the mmount of advance and guarenteed royal-
ties, vary with the value of the individual pictures and the type of exploitation licensed
but generally an advance royalty is required and the Office receives 50 percent of the
distribution receipts in excess of the cost of making additional prints, dubbing, sub-
titling or synchronizing. The customary rate for stock-shot footage is $2.50 per foot.

Vhere there is only one application for a motion picture available for licensing
the motion picture is licensed to the person meking such application unless there appeers’
to be a general interest in the picture, in which case other applications are solicited.
Wheré two or more applications are received for a single motion picture,. the license is #
avarded to the applicant who has offered terms and conditions which, in the opinion of the i
Office of Allen Property, are likely to yleld the greatest monetary return to the Govern- &
ment.

TRADE -MARKS
The trade-mark interests held by the Office include trade-marks end trade-names

and the goodwlll of the business in the United States with which the marks and names have
been used, reglstrations of trade-marks in the United States Patent Qffice, contracts re-
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lating to trade-marks, commercisl prints. and labels,  and residual and re«ersionary rights
acquired by enemy nationals through contract or otherwise in trade-marks end trade-nemes

.of American enterprises.

Vesting Policy

: The basic trade-merk vesting program and the objectives of the policy relating
to trade-merks sdopted during World War II are dlscussed in an earlier Annusl Report. _/

Even during the pericd of the war a policy of seléctive vesting was followed, trade-mark

property being recognized as essentially individual in character, licenssble and trans-
ferable only under restricted conditions. As & result of this policy of selective vest-
ing, fewer than 600 registered trade-marks, interests in trade-mark contracts, and re-
sidual trade-merk rights have been vested. -Most of these trade-markes and trade-mark
rights were owned prior tc vesting by nationals of Germany.

Description of Trade»Mark Vestingm

The natlonality of the former owners and the total number of trade-mark interests
vested. are presented in the followlng table: .

1. Vested trade-marks
(a) Trade-marks proper:

GOITIEN . ettt reananusnsaasnsarsiatessissstsnsactasstorssssnsassiasen eee k55
JepaNese. caasvas A =1
Italia;n.. quOCOOUi0-i0-i000Q-l00&(0600)00.0.‘0000..0. ..... seevsrseeres e e 27
Hungarian............................................................... .9

. French. e s tsa s aieaseaian et e At et etsueten ottt et B s as 12
Belgian ...... T

DUBC e s s neeriaovacsasntsnsnonnsnessnnssvssnsssessnsssassosssassosnosasensns 2

Poba) e te e unnensssessanenerasnssannssasssesssansasanecas sevssessse 5

v 3
{v) Commercial prints and labels (all e T R -

2. Cases of vesting potential residual or reversionary rights of foreign
netionals in trede-merks owned by Amerlcan corporations:
Gem&n.......‘.....\................e..-........o...a.............'.....,.

ItaJAimaoocoiaoco-o-.e‘oo§o¢oaac;eoococoauooo‘aoono'oc‘aapnoooe\a.colud‘.’

22

1
e

Total.........'................d....a.....’..-........‘....-o.oa..... 23
—

3. Contracts relating to trade'marks in which foreign 1nteresta have
been vested:
Gem&n oooaoooooooooaeooa-ooioco‘ooio..ioo.oo.ai.."o.'.oooo»olu.t‘-‘ooootto
Itﬂim.‘..‘.l.ﬂl...!‘...o.l.....00.0000000..00.;0.00000..‘000000"0000.0

Hungarian...............................................u....u-.o.....

Total'...........-a.......’--........o--....-........o.oo..o..o.o..‘.

ROYALTIES COLLECTED.---During the period March 11, 19&2 to June 30, 195&, royal.-
ties amounting to $1,933,172.47 had been collected by the Office under trade-mark sgree-
ments outstanding at the time of vesting. Teble 22 presents the nationality of the owners
whose interests were vested together with the amounts collected in royalties.

‘Old Trade-Marks of Enemy and Former Enemy Nationals

. In eddition to the modification. of the Vésting poiicy of this Office, an incééas-‘
ing number of licenses have been issued to American attorneys‘repreeenting German nationals

'5/ See Annual Report, Office of Alien Property Custodian, fiscal yeer ended June 30, 19&& ;

pp. 11h- 115
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under the ‘provisions of title 8 CFR, Section 507.1 (b) of the regulations of the Office

of Alien Property, permitting them to renew and re-register in the United States the trade-
marks of German nationals in the Western Zones of Germany where trade between this country
and -the United States has been resumed, and the trade-marks of the German nationals are in

_ use.

" Table 22.-—-ROYALTIES COLLECTED UNDER VESTED TRADE-MARK CONTRACTS, MAR -11, 19&2

T JUNE 30, 1954 1/

S S 1 " | Accrued prior | Accrued subse-
Nationality of former owners ' Total | . to dates of . quent to dates
" ‘of contract interests . : - ~ vesting of vesting

TOLELe v eeennnnneeennnnness | $1,933,172.47 | $7h4,583.15 $1,188,589.32

GETMAN. v vvvrreenerionnonnnnanonannes | . 363,624.85 162,209.67 201,415.18
N T T 180.65 |- 180.65 - |eevevnresernannnas

JBDBNESE: ouetrerrenererarenansaaesas | 1,248,807.93 | M6T,778.40 | + 781,029.53

Hungerian......oooeeueeiiiiiinavenn, 320 559 ok ,',11h,h1h.k3 3 206,14k ,61

l/ The figures on royalties collected are net of direct expenses such as taxes and’ agents
fees.

New Trade-Marks of Enemy and Former Enemy Nationéls

Under existing regulations of . the Office of Alien Property 2/.a general license

) has been 1ssued permitting the application for and registration by nationals of Germany

and Japen of trade-merks which were adopted subsequent to January 1, 1947, and by nation-
_als of Bulgaria, Hungary, and Rumania of trade-marks adopted subsequent to May 15, 1946.
Trensactions affecting title to such trade-marks were .also licensed.

Disposition of Vested Enemy Trade-Mark Interests

A primary objective in the disposition of vested enemy trade-mark interests has
been to prevent consumer deception through misuse of trade-marks. Consequently, those
vested trade-marks never used in the United States or used only on imported goods will
not be sold where such sale may result in.deceptive use of the marks. Trade-marks used
by American firms on goods made in the United States, however, may be sold to the users
since the assignments. in these cases represent a transfer of ownership or control with-
out any effect on the products or their origin. In the case of trade-marks used as des-
criptive designations of patented products, the patents for which have been vested, ‘these
marks may be made available to American licensees under the vested patents. Certain
restrictions ere imposed, however, on the length of time for which these trade-marks may
be used and the manner of use.
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REAL AND PERSONAL PROPERTY .

. AND INTERESTS IN ESTATES AND TRUSTS

With the cessation of'vesiing during April 1953, the Office of Alien Preuperty had
expected to concentrate its efforts on the sale and liquidation of real and personal prop-
erty during the 1954 fiscel yeer. However, the severe reduction in the authorization
the Congress for sdministrative expenses for the 1954 fiscal year curtailed the operations
of the Office to a marked degree. .In addition, the liquidation of vested interests in
estates and trusts present a more complex problem, since the Office must ewait completion
of Judicial administretion in these matters before realizing on its vested interests.

REAL ESTATE “

'Description of Real Estate Holdings

The O0ffice has vested directly'or otherwise acquired real property velued at
$8,601 000 during the period March 11, 1942 té June 30, -1954. Together with apprecia-
tion of resl property of approximately $1,740,000 since dates of vesting, total value of
vegted real property amounted to $10 341,000, Table 23 gives the classification of the
property according to the nationality of its former owners and the method of its asqui-
sition and disposition by the Office. \

In addition to the above real property, the’ Office has also vested or otherwise
acquired from distribution of Interests in estates and trusts such items as mineral and

-

_Teble23.-~-VALUE OF REAL ESTATE vmsm), MAR. 11, 1942, to JUNE 30, 195k, CLASSIFIED

- ACCORDING TO NATIONALITY OF FORMER OWNERSHIP, -METHOD OF ACQUISITION, AND DISPOSITION
THEREOF - TO JUNE 30, 1954

/In thousands of dollars/

‘Total | German| Japen- | Italian| Other
S B ese , :

Renl estate vested and acquired: i o '
" Directly vested...seseisseacaceaoraacaaaas [ $7,599 | $h,024 | $1,757 | $668 | $150
Acquired in lieu of payment of vested . o : ’ -
mor‘bgages.........'.........-....‘......... - 35 . 23 Teesasacss 12 cersace
Acquired from distribution of assets of . |- ' .
estates end trusts in which the Attorney

General had vested interestS..ccecesecons | l,Oh?J . 865 124" 57 1
Acquired from distribution of assets of . o ‘
vested business enterprises.............. 20 20 leveeondodd weves
. . Total vested and acquired......... |- 8,601 5,832 1,881 737 ©151
VAppreciation since dates of .vesting..s..epees | 1 7uo~ 803 87 | 473 (23) 1/
" Total value of resl estate........ 10,341 .| 6,635 2,38 |1,210 |: 128. .
Diaposition* . B A
Liquidations and S81€8.cseeesecasvensssess | 7,000 4, 9&8 1,548 | 3BL | 120
Property returned %o nonhostile persons... 1,502 - hﬁl 1 27 763 - 8
y Total dispos*tious................' 8,502 | 5,400 | 1,818 |1,147 | 128

Total held on June 30, 1954....... | 1,B39 1,226 .} 550 63 loeeens

1/ Excess of amssigned value at date of vesting over sales proceeds.
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' Administration ‘and Sale of Real Lstaxe

S
Net’ income received by the Office from vested real estate after the payment of
taxes, insurance, and other direct expenses amounted to $1,862,000. as'of June 30, 195k, of "
.which $lo?,000 was received during the fiscal year 1954, Income from minersl and oil
rights, ground rents, end leaseholds smounted to an, additional $217,000 as of June 30,
l95h of which $hh 000 was received during the fiscal year : -

o o The Office has received $6, 281 000 as the proceeds from the sale and liquida-
tion of- real -estate as of June 30, l95h of which $719,000 was recelved during the .fiscal’
‘year. A total of $53,000 has been received from the sale and- liguidation of mineral and
oll rights, and ground rents and 1easeholds, of” which $10,000 wes received during the fis-‘
‘~cal year.« . . . L L i : .

Status of Real Estate Holdings as of June 30, 195h

The Office continued to hold 372 parcels of real estate valued st $l 839,000 at’
the close of the fiscal year 1954, compared to 430 parcels held as of the close of the:
fiscal year 1953 which were valued at $2,h50 000. oOf the totel of 372 parcels of real
estate held at June 30, 1954, 242 are improved, 119 ere unimproved, and 11 are farm prop-,
‘erties, Tablé 24 classifies according to sales status all parcels of real estate held by
the Office at the close of the fiscal year 195 . S P

Teble 2h --»-SAIES STATUS OF REAL ESTATE HELD BY THE OFFICE OF ALIEN PROPERTY, BY. NUMBER OF
: PARCELS, AS OF JUNE 30, 195h ‘ S ‘ -

' Seles status - - ’ - 5 Number of parcels = -
" Unim~ v
) , . . fithql “Improved | proved Farm

, ‘ Tota.l 3727 | ek 19 - 1
Salsble properties- » B EEE ' C
Advertised, insufficient ‘offers received.;....... W8 1 19 28 1
‘In process, advertisements releamsed to egents....| ' 10 ' 8 SR ] e

-In procéss, advertisements. not released to N ' )

. agents (except Hawalfan)...eesessenoesossoasraees] 153 . 80 8 - 5
Hawaiian T A P T THRN T aperpes TR

" Propertiés withheld from sale' : . ok : ’
Ttelien 1/ S 15 8 T ] eeees
Other nationalities 2/ v.iceevedenibieisnennaenaf 013 | 9 3 1 :

Legal difficulties. cresadisasenaiasesassiaases | 1190 - 109 T 3.
Properties 'sold but closing still pending.......... lO , G fesessesoo 1

_/ Withheld from sale pending return under section 32 of the Trading With the Enemy Act.
_/ Witbheld from sale because of possible eligihility of former owners for return, or for

. other poliey reasons.

3/ Cases involving section 9(a) suits, title defects, etc.

Accelerated Sales Prog

: On June 2k, 195h an accelerated sales program ‘was approved including a new tech-
‘nique designed to direct the favorsble attention of prospective purchasers to all vacant
non~income producing land. For example, For Sale signs are being placed on each percel of
land by & local repregentative, inviting offers directly or through the prospective purchaf
er's own broker. In addition, owners of adjoining lend and all residents of the immediate
neighborhood are being contacted in en effort to 11qu1date this. slow~mov*np land Seles

324151 |



http:diffic.ul
http:valued.at
http:Ofr:l.ce

celmE L

/i N

.boards. This program hes been enthusiestically accepted by the brokers throughout the

» Status of Mortgege Holdingu as_of June 30, 195h

% June 30, 1954. Sold or liquidated during the fiscal year were mortgages in the amount of .

* Mortgoges V8ut€d and acquired'

1ecad year. The following summery shows the net velue of mortgage participations vested and
195k
; Mortgage participations vested and acquired:

- 51 -

1istings ere slso 'belng distributed by this Office to members of the local resl estate

country and -is expected to show excellent results during the 1955 fiscel year. Under this
procedure all offers must be submltted on standard Offer to Purchase forms and are pro-
cessed strictly in eccordance with approved sale procedure.

MORTGAGES

‘The Office of Alien Property has vésted or otherwise acquired mortgeges valued
at $1,641,000 during the period March 11, 1942 to June 30, 1954, of which $1,174,000 of
mortgages was dlrectly vested and $467,000 was received as distributions of assets of
estates and trusts in which the Attorney General had vested Interests..

Income From Vested Mortgsges

The net income from mortgage reﬂeived by the Office during the fiscal year
amot?ted to $5,000 bringing the- total net income so received to $128,000 as of June 30,
195 .

The Office continued to hold 3B mortgages valued at approximately $293,000 as of

$16,000. The . following summary shows the net value of mortgeges vested and scquired and
the value, of those disposed of during the period March' ll, 1942 to June 30, l95k

Directly vested. vvieseiniircionssscisocnsnssans $1,17i;,oao
Received from distributions of essets of estatés and .
trusts in which the Attorney General had interests 467,000

"Total mortgages vested and acquired........e... 1,641,000
Depreciation (dete of vesting value more than cesh pro-
ceeds) ....‘...C“‘.l".ll‘“‘&9...5“".".‘.““‘.Q.. "29 .
: TQtal Val"p Df mOI'tgages.‘-.......‘,......c.n.............-..-.o $l 612 000
Dispositlons

Real estate received in satisfaction of delinquent

e Y- <A veeevssee  -$35,000

Mortgeges, sold snd principsl amounts collected...... -1,223,000

Returned to nonhostile Persons.........coeeveaveenss 61,000
%mlWMemeQ%wdmm%dwuunnuunnu"nu“.dﬁw,

TOt&l value of mortgages held :as of Ju.ne 30’ 195}”'0 Terser s s 293,
' MORTGAGE PARTICIPATIONS

: Mbrtgage participations, or fracticnal 1nterests 1n real estate mortgages, valued
at $826,000 have been vested or otherwise acquired by the Office as of the énd of the fis-

acquired and the value of those disposed of during the period March 11, 1942 to June 30,

Directly vested.sesesssssossssoserssssssisasssssanes, $h88 000
) Received from distributions of assets of eatates and
trusts in which the Attorney General had interests 338,

Total value of participations.................................. 4826, 000
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Disposition ' )
Participations sold and principal amounts collected.... -580 000
Returned to nonhostile personS...ieeececescceseceisanes .. =25,000 :
Total value of participations disposed Of.....c..... i edeeeseiane -6052000

Total value of participations held as of June 30, 195h....,...,. 221,000
STOCKS, BONDS AND OTHER SECURITIES /

Total Vestings and Acquisitions

- The Office of Allen Property has vested or otherwise acquired stocks and bonds
valued at $53,782 000 at dates of vesting during the period March 11, 1942 to June 30,
1954.  This total consisted of $33,160,000 of stocks, .$20,457,000 of bonds, and $165,000
of other securities. Together with appreciation of approximately $16,297,000 on stocks,
$5,030,000 on bonds, and $200,000 on other securities since dates of vesting, total value
of stocks amounted to $h9,h57,000 of bonds to $25,487,000, and of other securities to
$365,000. The-totals of these securities and the methods of acquisition and disposition
" are shown in table 25. : . )

' Table. 25 ---STOCKS, BONDS, AND OTHER éECURrTIEs VESTED AND ACQUIRED, MAR.. 11, 1942, TO
JUNE 30, 195h AND DISPOSITION THEREOF TO JUNE 30, 1954

[In thousands of dollar_]

- Stocks Bonds |  Other
) : "securities

" Property vested and acquired: A : : o

DIirectly vested.seeeeeesrnernesscosesoncansansesses| $23,150 | $9,447 $152

Acquired from distributions of assets of -estates
and trusts in which the Attorney General had

- vested interestS...eeveeceivecercsseressacenenses | 4,882 7,132 13
- Acquired from distribution of assets of vested ' T ' . :
business enterpriBeS...scecscescsressssssancannas 1,729 38T [eevenceeenes

Transfer of minority interests in business enter-
prises to miscellsneous securities after the _
sale of the majority interest.....c.coeuevecee.ns 35399 [eesecres [sovecetarece

‘Total value of securities vested and ac- .

: QUITEA . vevnnrrnnnnnnessessansssncannnens | 33,160 | 20,457 165
Net appreciation since dates of vesting.s.eesvssneeoss | 16,297 5,020 200 -
Total value of securities................... Lo, k57 25,487 365
Dispositions ' R : o _
Liquidations and 881€S...c.eecserscsoesannasseassss | 26,917 | 15,748 156
Property returned to nonhostile personS....eceeses. 4,988 1,118 |eevevcoonnss
_ Total d15pOSitIonS.eeeeesesaressssaionannans| 31,905 | 16,866 . 156
. Total value of securities held as of ‘ .
June 30, 1958 ceuiiiiiieeiiierannaaaeeds | 17,552 8,622 } 209

Sale and Liqpidation of Stocks and Bonds

The program for the disposition of the Office's holdings of stocks, bonds, and
other securities requires that these securities be sold as rapidly as possible through The
established channels in accordence with the marketability and value of the securities

_ procedure may be summarized as follows:

41153
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1. Seruritles listed on B atock exchange are sold through the regular aelling . »4t
facilities offered by member brokers.

' 2. Unlisted securities that aere actively traded are sold through established
brokere by "over-the- counter“ sale to their euatomers.

; 3. Unlisted securities that are not, actively traded but are valued in excess of
g $10,000 generally are sold by the Office on o "sesled bid“ basis.

L, Securi’cies that are inactive, unlisted,. and are valued st less than $10, 000 al
mey ‘be sold st private sale through negotiation with prospective purcbasers, vho in many | S
cases may be actively interested 1n the ent.erprise. L

5. Bonds that have matured or have been called for redemption are redeemed at’ . VR
value by the issuer. Bonds due for redemption in the near future are held to maturity
instead of being sold. U. S. Treasury bonds are redeemed and 801d in accordsnce with an
agreement between the Office and the Department of the Treasury whereby.the latter ar- S '
ranges the sale of the bonds in order to coordinate the purchese and sale of Govermment R
securities by Federal sgencies with the Government's financing requirements. U. S. Savings '
Bonds, which may not be. sold on the market, are redeemed. :

~

The procedure sbove is not followed if total holdinge of any issue represent .
control or & substantisl ownership in the 1ssuing corporation.  In such a case, the holding
‘18 treated as an interest in a business enterprise. 1/ -

i S For the fiscal year ended June 30, l95k the Office received a net total of
: §777,Sh6 es proceeds from the sale and liquidetion of stocks, $1,6l7,004 from bonds, and
¥ $7,230 from other securities. Total proceeds from the sale and liquidation of stocks,

- bonds and other securities for the period March 11, 1942 to June 30, 195k were es follows:

(a) $26,916,933 from stocks; .(b) $15,748,462 from bonds; and (c) $156,181 from other Be~
curities. - ) . )

Status of Securmy'ﬂolding_as of June 30, 195& ;

The Office continued to hold $17,552, 000 of ‘stocks, $8,621,000 of bonds, and a
$209,000 of other securities at the close of the fiscel year 1954. These values repre-
sent a very large increase over stated holdings as of the close of the fiscal year 1953
due to the physical inventory.and revaluation of all security Loldings in the possession
of the Office of Alien Prqperty et the end of the 195& fiscal year, in, line vith currant

PR R Ll

market values.

Many securities still being held by the Office are not being sold because of
certain fcreign policy considerations, and because of legal and govermmental restrictions.
Some blocks of securities cannot be sold because section 9(3) suits for their return are
pending. Securities against which title.claims bave been filed are not being sold es & -
matter of general practice. Certain other domestic and foreign securities and enemy is- :
sues are being withheld from sale because of their expected disposition under the recipro-
cal terms of international agreements, Foreign securities and those securities affected =
by suits for return or by title claims comprise the bulk of all presently held securities
that cannot be sold at this time., Unmarketsble or worthless securities issued by corpora-

; tions now insctive, defunct, or in 1iquidation, repreaent a small part of total holdings. -

PRy ST ———

s b ——

"1/ Fora discussion of business enterprisea, see Ch. 111, 'Buaineaé“Enterpriaea,"
PP+ 20- 38 ‘
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OTHER PERSONAL PROPERTY

- Various other types of personal property vested or acguired by the Office consist
of notes, claims, _/ and credits, bank balances, 1ntereste in life insurance and annuity
contracts, and currency and coin.

Notes, l&ims, and Credits

The following summary shows the value of notes, clainms, and credits vegted and

“acquired and their disposition for the period March 11, 19k2 to June 30, 195h:

Rotes, Claims, and Credits vested and Acquired:
Directly vested.ieeessssesesssscnascssnscsconnnossss $26, 536 000
Received from distributions of assets of vested .
business enterprises in liquidstion.......eessees. 15,892,000
Received from distributions of assets of estates
and trusts in which the Attorney General had ‘
‘vested interests..........................u.....o ’ 38’

Totel vested and acquired..................... 42,466,000 a ; |
Revaluation (worthless assets written off)............... —1?,?10,
' Totel velue of notes, claima, ‘and credits...................... $2&,756 000
Dispositions: :
Notes, claims, end credits collected................ $23,225,000
Returned to nonhostile persons...................... L 3 S
‘Total value d18POBEd OF¢.seerssersearsasosnsaisarsasssssssssnss 23,265,000
Total value of notes, claims, and credits held as of -
C Ju.ne 30, 1952*...-.-....-..-.--.o‘oon;-o.ooooooto‘oat-ooooooo- ) 151)91,000

Bank Balances

. The following summary shows the value of bank balances vested and acquired and
their disposition to June 30, 195h ‘

Bank balances vested and acquired: :
Directly veBted‘...Ol...‘.ll.’i‘é...l..“.‘."()..il $3“,89l§m
Received from distributions of assets of estates
and trusts in which the Attorney General had . -
Vested 1nterest8..............u.......-....o..... ) 202,%

Total vested and acquired...o................ 35,093,000
Revaluation (inaccurate reports snd values at dates of . :
vesting)............................................... -3,811,000
Total value of Hank DALANCES..esoerssssssrasscssserssesasscres $31,282,
Dispositions:
. Bank balances collected............................. $30,013,000
Returned to nonhostile persons before collection.... - 3,000

Total value disposed of.................................a.....~ 30,016,000
Total value of bank balances atill held as of June 30, 1954.., . 1,266,000

s——

'g/ The discussion of claims in thié section relatés to those vested in the Attorﬁey Gen-

eral. Cleims asserted ageinst the Attorney Gemersl are discussed in Ch. VI, "Claims and -
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Currency and Coin

Of the totel value of currency and coin of $10, 128 000 at dates of vesting, the
'g office has accounted for $10,055,000. The difference of $T3,000 is accounted for by

| reporting differences between what was discovered either in this country or in enemy coun-
! tries and what wes actualiy received and counted by the Federal Reserve Bank of Nevw York

for the account of the Attorney General.

R b AT R e T vy s

: Insurance and Annuity Contracts

, The Office has vested and acquired 1nterests in insurance policies and annuity
contracts valued at $3,946,000, of which $10,000 was received in distribution of. aessets
I of vested interests in estates and trusts. During the fiscal year 1954 $211,000 wes re-
' ceived as the proceeds of liquidation of the vested interests in insurance policies -and
® annuity contracts meking a total of $3,477,000 so received to June 30, 1954. As of
June 30, 1954, there were 728 open cases of imsurance collections on the books of the
4 Office, a reduction of 263 cases from the pending total at the beginning ef the fiscal

yeer.

INTERESTS IN ES".PATES.AND TRUSTS

[ | Administretion’ ‘ : .

: The Office, in vesting intereets in estates and trusts, succeeds to the rights
of the former owners of those interests, It is incumbent, therefore, upon the Office to
insure that distribution of the assets comprising the estate or trust by the asdministre-
tion, executor, trustee or other fiduciary is correct and in conformity with the terms

of the decedents' will, sgreement, trust, instrument or court decree. During the fiscal-
year the Office completed its administration of the. vested interests in 336 cases of

"8 estates and trusts. There are now pending a total of 862 cases representing interests in
;8 estates which have not been fully administered or with respect to which the Office has not
4 yet received the distributive shares of the vested interests. In aeddition, there are .
i pending 528 cmses representing trusts in which the Office haes. a remainder interest or re-
4 ceives income periodically. . ]

; ‘ Generally, properties received by the Office from decedents' estates consist of

@ cash; this is so because the Office ie usually only one of several beneficlieries and

L 'effect distribution on a proper share basis, it is necessary to liquiéaxe estates,- in many
& csses, however, securities, personal property, real estate, and other types of property

8 are received. If the interesis vested from trusts are life interests or annuities, the

- Office receives perlodic income payments. If the interests vested are those of remainder-
man, the Office does not recelve anything until right to possession of the assets is
acquired by the death of the life tenant or other condition of the trust. If the Office

3§ bhas vested a guardianship estate, the guardian normally files & final report with the

" court which discharges the guardian snd turns over the estate to this Office.

Distribution of Principal

For the period March ll, 1942 to June 30, l95h the Office has received a totaltf
$53,h60 000 representing distributions of orincipal from vested estates and trusts. Of
this emount, more than $k4,600,000 was received during the fiscal year 1954. The cumula-.
tive total is comprised of $36 941,000 in cash and $16,519,000 in other kinds of property,

rincipally stocks and bonds.  Of this noncash property, the Office hed liquidated .
12,30 ,000 by -the close of the fiscal year. :

’ - The different types of property received in distribution from vested - estates and
trusts and the smount of each. type which has been liqnidated are 1ndicated in table26
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Table 26.---PROPERTY HELD AS OF JUNE 30, 1954, DERIVED FROM THE VESTING OF INTERESTS
, IN ESTATES AND TRUSTS

NOTE.~~-This teble does not reflect 1ncomé defived‘f
distributed from estates and trusts.

/In thousands of«déllar§7
-

rom estates and trusts or from property

4

Changes in character

Property

TR

et

36) 9kl -

of. property result- Property
. R . ing from--- retuwrned jheld as
‘ Type of Property Property| Distri- Liquida- - to non- - of
vested bution tion of hostile [June 30,
of assets | property persons 1954
of estates| received
and from dis-
trusts tributions
TOtALessseeernsnssnnne | 87,795 | seveeensne|oseneseeanns (-9,900) | 77,895
JInterests in decedentd' estates. 37,110 31,920) fevssococcrcas {1,339) 3,851
Interests in trusts under wills. 33,003 \{13;&27) sericceennas 3,236) | 16,420
Interests in trusts inter vivos. | 15,891 (6,680) feveaeranneen. (732) | 8,479
Interests in guardianship es- B '
tabeB.ieseeliartratitinatonnnes 1,711 (1,833) [eeeevnecnnns [oensecnennnd . 278
Interests in business enterpris- : :
BBseesansrcrornsonsasccascnacs looasansons 2,296 (1,112) |eeiieeesossd 1,184
Real estate............-........ es0snrss e ‘150&? 8hk (203} essens
MoYtEaget e csisesvesncssaversanoss Jrossacesns - het 324) (32 111
Leaseholds, mineral and oil ‘ ’ '
. rights, and ground rents..eee. fisessvease 34 (17; cesesirenssns 17
Tangible personal propert¥esvoes foessceonss 60 {50 (L0) | covuee
BLOCKS . vavesrreissocnsscnsncse hosesvasas 4,882 im%ng pq% . 701
Bondﬁ.i.o...................‘... LR R R R ,?'132v 5’535 210 .1'38?
Other securities.ceserrassscsces bosvessocs 13 T L3) feeiirsneneed canees
Mortgage participations...eceees feevneanse 338 (183) (5) 150
Notes, claims, and creditB...eee hovacencos 38 (26) (12) ] cocene
Life insurance................w. ton:--QQQ- : lOv (?; (3) serens
Bank b&lances.....g............. s o re s s nse e 202 ) (202 Jesevsccnsnve] sevens
CaBhessvesesansosesoscensacenss bocisnnens 12,304 (3,928) | 45,317

i

The first column of table 26 indicates the value of the interests in the four

types of estates and trusts that have been vested.
assets distributed from each of the four types of estates and trusts (figurec in perenthe-
ses), with the resultant incremse in the Office's holdings of various other types of prop-
erty (plus figures). The third column indicamtes the subsequent liquidation of the noncash

The second column shows the smount of

items of property received from distributions (figures in parenmtheses), with the corres-

~ ponding increase in cash ($12,304,000).

The fourth column liste the smount of property
(figures in parentheses) returned to nonhostile persons by the administrative action of the
Office under section 32 of the Trading With the Enemy Act as amended, or pursuant to court
decisions in actions brought under section 9(e) of the Act. The fifth column shows the ~
property held as of June 30, 1954 including the remaining holdings of distributed noncash

assets ($3,550,000) and the cash derived from both direct distributions and from the
liquidation of distributed property ($45,317,000). The Office still had vested interests
in unliquideted estates and trusts valued at $29,028,000 at the close of the fiscal year

195k,

value due to the indefiniteness of remainder interests.

It 18 most difficult to eppraise realistically this figure in terms of current
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, tributed in kind from
Of these emounts, $721,000 and $201,000,

- 57 -
respectively, were received during the fiscal year 195k.

The Office bas received $6,055,000 as direct income from vested interests in

estates and trusts and $1,33%,000 es income from property dis

estates and trusts through June 30, 195k.

pistribution of Income
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CLAIMS AND SUTES

The claims program of the Office of Alien Property was materially contracted

duriﬁg the fiscal year'lgsh by reason of the loss of personnel necessitated by a reductidf .

.in the authorization for administrative expenses of. the Office. There was a decrease in
the number of claims.filed during the fiscal year as compared with those filed during the
1953 fiscal year, with respect to property vested during World War II. ) i

The present claims ?rogram of the Office wiﬁh'respecf'to wérld War I veétinés;;‘

of property is based upon sections 9(a), 32 and 34 of the Traeding With the Enemy Act, as }
- amended. , Sections 32 and 34 were added to the Act in 1946 by Public Laws 322 and 671, - §
Seventy-ninth Congress, Second Session. ;/ Under ‘the provisions of section 32, the Office

is suthorized to meke administrative returns of property to persons who, although techni-§

‘cally enemies or allies of enemies, were not hostile to the United States and who fulfille
certain other stated conditions. 2/ Section 34 suthorizes the payment of debt claims to g
.certain creditors of former owners of vested property. Thus, two types of claims are pro@
essed by the Office: title claims by which the claimants assert ownership interests in
the vested property, and debt .claims by which creditors seek payment of obligations owed
prior to vesting by the former owners of vested property. A claim based on a debt secured
by a mortgage or other lien mey be treated as a title claim if the lien constitutes a pro:

prietary or title interest in the property. ‘
. As of June 30, 1954 there had been filed with the Office of Alien Property on i
approved forms a total of 63,272 claims relative to World War II vestings of property, of}i
which 15,747 were title cleims and_47,525 were debt claims. At the beginning of the 19548
fiscal year, there were pending 49,292 claims, of which 7,632 were title claims, and 41,66
“were debt claims. During the 1954 fiscal year there were filed 648 claims---597 title
claims and 51 debt claims. For the fiscal year 1955 it is estimated that there will be
filed an sdditional 350 title claims and no debt-claims, or a total of 350 claims. It ish
further estimated that the total number of title claims on file and to be filed will seekg
the return of between $300,000,000 and $350,000,000 worth of vested property, while debt
-claims on file will seek the payment of between $450,000,000 and $500,000,000 from such 3
property. 3/ ‘ _ ' S _

.+ TTTLE CLAIMS

Section32 . S

Originally eligible for administrative return under the Trading With the Enemy @
Act, ss amended,; were the following principal groups: nonenemy govermments, corporationsy
of nonhostile countries that are not enemy-controlled, certain American citizens regardles
of their residence during the war, citizens of allied and neutral countries not voluntari%

1/ 60 Stat. 50, U. S. C. App. sec. 32; 60 Stat. 925, U. S. C. App. sec. 34, For the com-j

plete text of Public Law 322, see Annual Report, Office of Alien Propert Custodian, fis-=%
cal year ended June.30, 1946, pp. 216-219. For the complete text of Public Law 671, see

Annuel Report, Office of Allen Property, Department of Justice, fiscal year ended June 30a

1;1;‘7. Pp- 153-157. . T | ~ ) 4
2/ Under sec. 2 of the Trading With the Enemy Act; as smended (50 U. S. C. App. secC. 2) #
persons resident within eremy or enemy-occupied territory during the war were classifieg
independently of their citizenship. ‘ : ;
;/ Since in meny instances the accounts ageinst which debt claims are asserted are in
vent, the amounts to be paid out in respect of debt claims will be far less than the
amounts sought: -And, of course, with regard to both title end debt claims many such cl
.will be disallowed for various reasons. o . L

X
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regident in enemy countries during the war ppriod, and enemy citizens who continucusly re-
sided cutside enemy or enemy-occupied territory since December T, 1941, and who were not
engaged Jn business in such terri ﬂrv.'

uoction 32, sas amended by Public Law 671, Seventywninth Congress, Second Sesz-"
sion, approved August 8, 1946, 4/ also makes eligible for return certein victims of
political, racial or religiouq persgcution who would otherwise have been ineligible be-
cnuse of enemy citizenship or voluntery residence in an eneny country.

rPublic Lav 370,,Eightiéth Congress, First Seasion, approved August 5, 1947, 2/
which also amended section 32, names as ineligible for a return the Governments of Ger-
many, Japen, Hungary, Bulgarias, and Rumania. Despite’'its earlier ememy status, the
Government of Italy is not ineligible, Publlic Lew 370 also made eligible nationals and
residents of Italy vho were previously ineligible.

Section 32 was further emended by the so- called "dual national provigso which

weg added by Public Law 859, Eighty-first Congress, Second Session, approved September 29,

1950, 6/ 1n order to ensble the Office to return vested property to (1) those persons who
poasessed American citizenship at all times since December 7, 1941, despite concurrent
enemy citizenship and presence in enemy territory, and.(2) those American women who lost
their citizenship solely because of marrisge to enemy aliens (thereby acquiring enemy
citizens hlp) and who rescquired their citizenship prior to September 29, 1950.

‘ ' The "dual national" proviso of section 32 was ‘emended by Public Law 378, Eighty~
‘second Congress, Second Session, approved June 6, 1952, z/ by increasing the aggregate
value of returns permitted to "dual nationals" from $5,000,000 to $9,000,000 and by de-
fining the value of the property in terms of its book value at dates of vesting.-

The most recent smendment. sffecting title claims 18 en amendment to section 3
by Public Law 292, Elghty-third Congress, Second Session, -approved February 9, 1954, 8

which extended the date for filing claims for the return of vested property to February 9,

1955, or two years‘after the date of veating, whichever is leter.

Prior o the making of a return, section 32 requires a claimant to establigh:
(1) that hc was the owner of the vested property immediately prior to vesting; (2) that
he did not use the property under any cloaking arrengement; end (3) that he has no actual
or potentiel liebility under either the Renegotiation Act or the Royalty Adjustment Act.
It must also be determined that the return is "in the interest of the United States.”" In
determining that e return is in the national interest, the Office of Alien Property, as a
matter of policy, consults with othér interested Govermment sgencies so that it may "be
advised of the public interest in such matters as national security, foreign relations,
financial and fiscal policy, and commercial snd antitrust policy, as they relate to the

L/ 60 Stat. 925, 50 U. B. C. App. sec. 32.
2/ 61 Stat. 784, 50 U. S. C. App. sec. 32. -For the complete text of Public Law 370, see

‘Annual Report, Office of Alien Property, Department of~Justice, fiscal year ended June 30, .

1948, pp. 155-156.
Stat. 1080, 50 U. 8. C. App. sec. 32. For the complete text of Public Law 859, see

Annual Report, Office of Alien Property, Department of' Justice, fiscal year ended June 30, -

1951, pp. 161-162. For a listing of the names and nationalities of claimants and value of
claims filed and allowed under Public Lew 859, as required by the provisions of aaid 1aw,
See-Appendix, Exhibit F, pp. 107-108.

66 Stat. 129, 50 U. S. C. App. sec. 32. For the complete text of Public Law 378, see

Annual Report, Office of Alien Property, Department of Justice, fiscal year ended June 30,
1952, Appendix, Exhibit F.

Stat. 7, 50 U. S. C. App. sec. 33 For the complete text of Public Law 292, see
Appendix, Exhibit E, p. 106 - ' .
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' return of the vested. property. 9/ The procedures for making this investigation have b -
ﬁ'developed and are followed relative to all returns made under section 32.

g R e

-

o

'Section a)

S Section 9(8) provides for a&ministrative return of veated property to persons’
B who are.noét enemies as defined in section 2 of the Act.  As pointed out a‘bove (footnote 2,
M» © . pes 58) the latter section defined as enemles persons resident within enemy Or enemy-occu
i . pled territory during the war, independently of their citizenship. A number of . claims
i  have been msserted by nationals of.Geérmany and Japan, who, although ineligible for return
i _ under the provisions of section 32, allege that they are not enemies as defined in section
- o “2.. In the recent decision of the Supreme Court in the case of Quessefeldt v. McGrath, 10/
£ it was held that the provisions of section 39 of. the Act _/ -.that no returns of vested
|~ property shall be made to nationals of Germany end Japsn did not bar section 9(a) relief
j,‘:‘ . to-such nationals who are not encmies as defined in section 2. Accordingly, the claims of
W - . such persons, .1f they ere not eligible under section 32, receive administrative consider '
& : tion under aection 9(3) , ,

'y , Time Limita.tion for Filing Title Claims

- Notice of claim for the return of vested pmperty pursua.nt to sections. 9(&) or
b I 32(9.) must be filed by February 9, 1955, or within two years of the date of vesting, whic
o .+ ever is later, as provided by section 33 of the: ‘Treding With the. .Enemy Act, as’ amended. _l_/
o World War I claims seeking administrative retum under Bection 9 nmst have been filed by
I vgust'9, 2948, . o

: Administration of Sections 32 and’ 9(&)

The Office of Alien Propert.y is responsible for the. administration of sections
32 and 9(a), except that section 9(a) claimants are also entitled to have their claims -
heard in the federal courts. _1:3/ Forms for asserting a claim. for the return of vested
property may be secured directly from the Office of Alien Property in Washington, D. C.,
or its field offices in San Francisco, and Honolulu, T. H., its offices abroad in Munich,
Germany, Ma.nila, P. I., and Tokyo, Japan, or from the United States Attorneys’ offices -
. throughout the United States. All title cla.ims are filed on Fom APC-~ 1.&.

s
-

Py Title claims are processed by the Claims Section of the Office, the Chief of -
~which hag the sole authority to recommend to the Director of the Office the allowance of .
. such claim without the requirement.of a hearing. In all cases in which there is a genuline

issue the claimant 1s entitled to & hearing.. The. decision whether e return of vested. -prop-
-erty 16 in the interest of the United States under section. 32 rests with the Director of
the Office. The procedures necessary for the prooessing of claims filed by foreign resi-
~ dents were instituted after extensive negotiations between.certain foreign goverrments and
the Attomey General, with the coopemtion of the Deps.rtment of State. 1k .

i

P

all '

& . Letter of May 16, 19246 from the ‘President of the Unite& States to James E. Markhﬂm’

e "Allen Property Custodian. . . .

| 10/ 342 U. S. 308 (1952). :

11/ 50 U.'S. C. App.:Bec. 39. . = ° g

Al Office
) , ;g/ 60 Stat. 925, U. 8. C., App. sec: 33. For further details, gee Annual RGPOY*':
) of Alien Property, Department of Justice, fiacal year ended June 30, 1950.L Pp. BB-69. See
1 'also supra, p.>9. . :

3

laj For & discussion of section 9( ) suits} see pp 69-76, infra ‘
__/ For further details of these procedures, see Annual Report, Office of Alien Propertl;_
Depe.rtment of Justice, fiscal yesr ended June 30, 1950, PP 69-70.“
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All procedures involved in the dlgposition of claims are governed by the Rules

-of Procedure for Claims, a8 smcnded. ;2/ A copy of these rules may be obtained upon &p-

plication to the Chief, Adminietrative Section; Office of Alien Property, Department of
Juaticv Washington 25, D. C.

Disposition of Claims: Vested Property Returned

The Office processed a total of 993 title claims during the fiscal year l95h 36/ ,

Returned to former owners during the fiscel year were $6,638,000 of cesh and appreisable
property; 104 patenta, 3 patent applications, 6 interests in pstent contracts, and certaln
othér industrial properties. The total smount of property returned has now reached
$52,941,000 17/ and 2,174 petente, 91 part interests in patents, 134 patent appWications,
97 interests in patent contrachs, and 15 inventions.

~t

Discusaion of Particular Claims -

JOHANN and PAULINE SCHERER, CLATM NO. 38117 -—-This claim involved. the ques~
tion of "residence" under sections 2 and ${(a) of the Act. Johann and Pauline Scherer wewe
married in New York City in 1929. At that time both were German nationels. ‘Pauline be~
came a naturalized United States citizen in 1930. Shortly after the outbresk of war with-
Germany, Johann was interned as an enemy alien. In July 1942 he was voluntarily repa-
triated to Germany and his wife Paulilne accompenied him. Pauline returned to the United .
Staten in 1947 end her husband, in 1949. In postwer affidavits submitted to this Office

both Johann and Peuline stated that they intended to return to the United States after

the cessation of hostilitics. -The property for which return was sought was vested by
this Office as property of Johenn. The Hearing Exeminer allowed the c¢laim. He held thut
Johann Scherer was eligible under section 9{n) because when he was repatriasted to German:
during the war, he did not intend to ebandon his American residence and to establish a
residence within Germany. He also held that since both Johann and Pauline were eligible.
claimants, "1t was wnccessary to decide whether the vested property belonged to either or
both. Upon appesl by the Chief of the Claims Section, the Director ruled that Johamn
Scherer, having gone to enemy territory voluntarily with the intention of remaining .
there for the duration of hostilitieés, was "resident within"” Germeny and an “enemy"
who may not recover under section 9(a$ and therefore reversed the Hearing Exsminer's de-
cislon, As to the claim of Psuline Scherer, the Hearing Exeminer's decision waz affirmed.
the Director finding that she was the owner of the vested property immediatély prior to
ite vesting and her eligibility under the Act having been conceded by. the Claims Section’
because of the fact that she was 8 citizen of the United States.

susmm;\ EGANOFF, CLAIM NO. 36263.-74*1113 ¢leim involved an interpretation of the
vord "enemy” and the "United States" as used in section 2 of the Act. Claimant was & =
stateless person of Armenian descent and formerly of Russian nationality. ©She was resid-
ing in Paris in 1940; in 194l her son-in-law, a Geérman officer and citizen, took her to’
Munich,. Germaeny, where she lived until she ceme to the United States in 1950° Claimant‘
property was vested hy this Office in 1948, Section 2 of the Act defines "enemy” - to
include an individusl "resident within the territory.......... of any nation with which
the United States is st war.” A later cleuse of section 2 defines “United States" to
mean "ell land and water; continental or insular, in any way within the jurisdiction of
the United States or occupied by the military or naval forces thereof." -The contention_
was mede, that, since.at the time the property was vested in 1948 the claimant was 1iving

. in that portion of Germany which was within the United States Zone of Occupation;, she was

living in the "United States” as defined by section 2; therefore she was- not residing

1 BCFRPartsoz. ' ‘ ‘

g_/f Of these, the number sllowed was Lh7; the number disallowed or withdrayn was 5&6.
;I/ Not included in this amount are certsin accrued patent royelties in the hands of "
third parties which vere reaessigned to claimants upon return of the patents. )
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" _ingly, he held that the occupation of enemy territory did not terminate the authority of °

" “'gections 2 end 9(a) and 32(a)(2)(C) of the Act.. -
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within enemy territory, was not an enemy and was cligible for a return of vested property i
under séction 9(a). The Director rejected this contention of the claimant. He held that §
the definition of the term "United States” in section 2 was related to the "Trading With .
the Enemy Act”, section 3---which asuthorized censorship and prohibited trade and inter- |
- course, and did not. limit the "Seizure" provision of the 1917 Act, section 7(c). Accord- |

RO Wt

this Office to seize property and that the vesting action in the instant case was proper.~
However, the case was remanded to the Hearing Examiner to determine certain factual issuesy
- including vhether claimant was voluntarily resident within Germeny within. the meaning of Y

ANNI HELEN JOHANNA EVA OEHMICHEN, CLAIM NOS. 41601, 41657 and 59121.---This was }
a claim for return of property under sections 9(a) and 32(a)(2)(D). The claimant and her}
" husband, Erhard Oehmichen, were admitted to the United States from Germany in 1934 for
permanent residence and until éarly 1942 were engaged in business here. Both claimant
and her husband were Germen citizens.. On March 2, 1942, Mr. Oehmichen was arrested as a }
potential dangerous enemy alien and subsequently interned. Claimant was not interned.
In January 1945 the Oehmichens were voluntarily repatriated. . They arrived at Bregenz,
Austria, on January.30, 1945 where they remained. On April 25, 1945, Mr. Oehmichen was
arrested and imprisoned at Bregenz. He was released five days later on the approach of
the French forces, Late in 1945 the Oehmichens went to Hamburg, Germany, where they-
stayed for some months, and then moved to Wiesbaden, Germany, in the American Zone of
Occupation,. Mr. Oehmichen died in 1948; claimant returned to the United States in 1949,
Among the issues raised was claimant’s contention that under Section 9(a) she is enti-
tled to recover the property covered by the 1950 end 1951 vesting orders, becsuse she
hed returned to the United States in 1949 and was no longer "resident within” Cermany at
the time of vesting. The Director rejected claimant's. contention and disallowed the

" ¢laim. "'He held that claimant's return to the United States in 1949 4id not divest her
of enemy status at least insofar as the vesting power under the Act was concerned, and
that claimant's residence in enemy territory from 1945 until 1949 barred a recovery by

©  her under section 9(a) of property vested at any time "during the war.” Claimant was

. -8l8o held to be ineligible under section 32(a)(2)(D) because. she.and her husband were
present’ in Germany during the war and did not qualify as persecutees under the excul-
patory proviso of that sectiom. : ' .

KASHIRO' MAEDA, CLAIM NO. 45628,---This claim involved the persecutee proviso of§
section 32(a)(2)(D). Claimant was born in Japan in 1890 and was present in Japan at all §
times during World War II. The allegation of persecution was based on the following
facts: claimant was a representative in Japan of e British firm from 1917 to 1929 and ofg
an Americen firm from 1929 to 1941; that at the outbreak of war claiment'’'s business 4
ceased and no ‘opportunity existed for similar employment; that because of his long asso- g
‘ciation with "enemy" firms he could not obtain defense employment work; that he was pre- 4
cluded from manual labor because of his age; that due to his unemployment and the fact‘ R4
that the mejor portion of scarce items such as food eand clothing were allocated to the |
militarists, government workers and war production workers, claiment's family were fcrceé{
to sell personal effects in order to live; and that slthough never arrested claimant was jy
.under surveillance and on two occasions was questioned by the police. - The Hearing Examl-
ner held that the facts alleged did not establish that, as e consequence of -laws, decreesy
or reguldtions of Jepan discriminating against politicei, racial or religious groups, the
claimant ‘at no time after December 7, 1941 failed to enjoy full rights of eitizenship;
accordingly he granted the motion to dismiss the claim. Upon claimant's appeal to the
Director, the Hearing Exeminer's decision was affirmed. The Director stated that not
" every inconvenience or discomfort will qualify an enemy national for return under the
first proviso of section 32(a}(2)(D) but return is limited to the persecuted minorities %
who suffered grievously at the hands of the enemy governments. He held that for an ;
enemy national to qualify under the proviso it must be clear that, at all times after.
December 7, 1941, the claimant was deprived of the rrights of citizenship commonly enjoy-

-3

B

.

g

4
¢ L

Do
o

63



L A S

- 63 -

ed by other inhsbitants of the country, that the deprivation of rights was substantial
and continucus, and that it resulted from a lav, decree or regulation discrimineting
egainst a clearly defined political, raciasl or religious group of which claiment wes a
member. The Director concluded that claimant's sllegations were but a complaint that he
'wes not one of .the favored few and was forced to share the rigors of war with the general
populetion which fell fer short of the statutory requirements.

HANS TIEDEMANN, CLAIM NO. 5553.---This claim involved the application of the
proscriptive provisions of section 32 to a Germen national who was present in Japan during
the war, and aleo involved the persecutee proviso of section 32(a)(2)(D). Claimant was
a German citizen by birth in Germeny in 1899. He resided continuously in Germany until
1936 when he went to Japan to work for a Japonese company for which he designed and super-

" vised the construction of an aluminum plant in Formosa, then a part of Japan. Claimant

P

1lived in Jepan thereafter until October 1946 when he and his family entered the United
States as pon-quota immigrents. On completion of his initial employment in Japan,.
claimant undertook from time to time similar employment in the course of which he designed
other aluminum factories for Japanese compenies or assisted others in the design and con-
struction of such plants until 194k,  In December 1939 claimant applied for visas for.

- himself and his femily %0 enter the United States ss permsnent residents. . This applica-

tion was denied by the United States in June 1941. Cleimant asserts that during his stay
in Japan he was known as an anti-Nazi. On May 19, 1945 he and his family were arrested

by the Japanese and interned until the surrender of Japan approximetely three months later.
The Hearing Examiner allowed the claim. He held that since claimant, a German citizen,

' was not present in Germany after December 7, 1941, the provisions of subsection 32(a)(2)(D) :

were not applicable to him. He further ‘held that the claimant was not a voluntary resi-
dent of Japan and was therefore eligible under subsection 32(a)(2)(C); and that moreover
claiment was deprived of liberty under m law, decree or regulation discriminating sgainst )
& political group within the meaning of the proviso of subsection 32(a)(2)(C). Upon .
appeal by the Chief of the Claims Section, the Director reversed the decision of the Hear-
ing Exeminer and disallowed the clasim. The Director concluded -that the proseriptive lan-
guage of subsection 32(2)(2)(D) applies to enemy nationals and to enemy territory gemeral-

.1y, and that the intent of Congress was to bar returns to enemy citizens present in enemy

territory. Therefore he held that the provisions of subsection 32(a)(2)(D) are applicable
to a citizen or subject of Germany, Japan, Bulgaria, Hungary or Rumania vwho was present in
the territory of eny of those countries efter December 7, 1941, or who wes engaged in
business in the territory of any of such countries. In regard to the persecutee proviso
of 32(a)(2)(D), the Director held that claimant was not eligible thereunder beceuse the
record in the proceedings shows that the claimant was not en individual who at no time
after December 7, 1941 enjoyed full rights of citizenship. In sddition the Director con-
cluded that claimant was en enemy under section 9{a) because he wes & resident of Japan
during the war, having moved there voluntarily in 1936, and meintained his abode there,
until ].91&"{ despite cla.imant's aesertion that he did not intend to stay in Japs.n perme-
nently.

ZOLTAN -and ADA SZTANKAY, CLAIM NO. hauo.---'mus cleim involved the eligibility
requirements of subsection 32(a)(2)(C) and (D) of the Act. .Claimant Zoltan Sztenkay, &

- Hungarian citizen, was a foreign service employee of the Hungarian goverrment. from 1927 .

to 1944. By 1941 he had attained the rank of Consul and in June of that year he was.
pleced in charge of the Hungarian Consulate in Brasov, Rumania. He remained at that post:
until October 1943 when he wos trmsferred to Zurich, Switzerland. En route to ‘Zurich he
and claimant Ada Sztankay passed through Hungary,. stayed overnight st Budapest and claim-.
ant Zolten Sztankay visted the Hungarian foreign office. - On a prior occasion during the
war cleimant hed returned to Budapest to visit the foreign office on official business

" but 41d not stay overnight. Upon the invasion of Hungary by Germany in March 19k, claim- &

ant Zoltan Sztenkay notified the Nazi puppet government that he did not recognize it. For
this action he was tried in gbsentie snd sentenced to deprivation of his citizenship and
confiscation of his property. 1In December 1945 after cessation of the srmed conflict he
returned to FHungary and was reinstated in the Bungarian foreign service. Tl;e Hearing

Lo
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Exsminer allowed the claim. He held thet Zoltan Sztankey slthough present in the enemy
country of Hungary during the war was eligible under the persecutee proviso of section
32(a)(2)(D) because he did not receive the salary promotions in the civil service to which
he was entitled under the law of Hungary. He also held that claimant although ineligible
under section 9(a) wes eligible under section 32(a)(2)(C) because his residence in Rumania
was involuntery, since he was there under government orders in the Consul service. As to
Ada Sztankay, the Hearing Examiner held that her presence in Hungary overnight was
""de minimis" under section 32(a){2)(D) and that she ‘alsd was not voluntarily resident in
Rumenia, under section 32(e)(2)(C) because her husbéend was-there under government orders
and she merely fulfilled her maritél"bbligations in following her husbend. ‘Upon sppeal
by the Chief of the Claims Section,. the Director reversed the decision of the Hearing
.. Exsminer snd disellowed the cleim. The Director held that since Zoltan Sztanksy wes an
enemy national his eligibility must be measured under section 32(a)(2)(D} and that cleim-
ant's failure to receive an automatic salary. increase in the foreign service was not such
a loss ‘of citizenship rights as would gqualify him under the persecutee proviso. The
* Director stated that the statute contemplates some substantisl deprivatlion or dissbility
which distinguished the citizen snd his group from other citizens. As to the claimant
Ade Sztankay, the Director held that her eligibility must slso be measured by subsection
32(a){2)(D) since she was a Hungarian citizen who was pregsent in the enemy country of
Rumanis during the war. The Director also reversed the Hearing Examiner's findings on .
voluntaery residence under section 32(a)(2)(C) and beld that both Mr. and Mrs. Sztankey
were voluntarily resident in Rumania within the meaning of thet subsection because Mr.
Sztankay's employment in the Hungsrisn foreign service end his acceptance of an assign-
ment in Rumenia were completely voluntary. He also pointed out that there is no exemp-
tion in subsection 32(a)(2)(C) in favor of enemy govermment officials such as Consuls
vwho were on official duty in enemy territory during the wvar. ' B

DEBT CLAIMS

Section 34, which was added to the Trading With the Enemy Act, as amended, on
August 8, 1946, by Public Law 671, Seventy-ninth Congress, Second Session, 18/ estab-
lished the besis on which the Office is authorized to pay claims of .certain creditors

‘out of property vested from their debtors.

Provisions of Section 34 :
ELIGIBILITY.---Section 3% permits payment to the following debt clalments:
(a) citizens of the United States or the Philippine Islands, prior to December 7, 1941;
(b) corporations organized under the laws of the United States or any state, territory,
or possession thereof, or the District of Columbia or the Philippine Islands; (c) other
natural persons, who are or have been, since the beginning of. the wer, residents.ol the. |
United States ‘and who have not during the war been interned or paroled under the Alien
Enemy Act; and (d) the Attorney General. Legal representatives and successors in in-
terest by operation of law, if they are persons who would not themselves be disqualified,
are eligible to receive payment to the seme extent as thelr principals or predecessors
would have been. . : :

) Certain conditions must be satisfied before a debt claim can be allowed. Thus,
a debt (1) must have been due and owing st the time of vesting of the debtor's property,
(2) must not have arisen from eny action prohibited by the Trading With the Enemy Act, a8
emended, end (3) must not have been owing to any person convicted of violation of certain
statutes. ) - '

18/ 60 Stat. 925, 50 U. S. C. App. sec. 34. For the complete text of Public Lavw 671,‘838
Annual Report, Office of Alien Property, Department of Justice, fiscal year ended June 30,

19%7, pp. 153-157.
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BAR DATE.-~-The Attormey -General is required by the Act to set a fingl date for
the filing of debt claims, with the provision that this dnte cannot extend beyond the ex-,
piration of two years after the date of the last vesting of property of a particular
debtor, or August 8, 1948, whichever is later, A debt claim, if ellowed, cannot be paid .
within 120 days from the dste of publicastion of the first bar de.te, nor may it be paid
out of property with respect to which a suit or proceeding for a return pursusnt to the
Treding With the Epemy Act, as amended, is pending, provided that such suit or proceeding
was instituted prior to the expirstion.-of the 120-day period. 1.2/

MONEY AVAIIABLE FOR PAYMENT OF DEBT CLAIMS.-»-The paymentv of debt clailms is to

' be made cut of the net proceeds reslized from the vested property of the debtor after

Femny
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" lowed, in whole or in part, may file a compleint within 60 days: aftér mailing of the de-
‘termination, in the District Court of the United States for the District of Columbias for
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.18 preserved. If the sggregate of debt claims filed against s particular debtor does ‘not

19/ 1In this éoz‘mection, however, 1t should be noted thet section 9(a) provides that dur-
tody of the Office.

deduction of (a) expenses of the Office in connection with the debtor's property,

'(b) texes paid by the Office (es later defined), 20/ and. (c) e cash reserve for the -

future payment of expenses and taxes.

PRIORITY OF 'PAYMENT OF DEBT CLATMS. ---El:igible creditors who have filed valid
claims have the avallable money of a debtor distributed to them in an equitable manner
according to the procedure provided for by section 3%. In the event the available money
of a debtor does not permit the full payment of all allowed claims, the statute provides
for a system of priorities. The order of payment estsblished is as follows: {1) wage
and selary claims, not in excess of $600; (2) claims of the United States entitled to
priority under sections 191 and 193 of Title 31 of the United States Code; . {3) all other
claims for services rendered or expenses incurred in connection with such services, as
for example, rent, goods and material delivered to .the debtor, and for payments made to

‘the debtor for goods or services not received by the. claimant and (L) all other debt

claims.

DEBTS VESTED BY UNITED STATES ROT ENI‘ITLED 7O SPECIAL PRIORITY. -~-.-Debtsrtrana- :
ferred to the United States as a result of vesting are not entitled to .the priority other-
wvise accorded claims of the United States.

J'UDICIAL REVIEW.---The remedies ‘provided by sect.ion 34 are exclusive. Although
an initial administrative determination is required by lsw, the right of Judicial review

exceed the money from which payment may be made, & claimant whose claim has been dissl-

review of the disallowsnce of his cla.im, naming the Attorney Generel as defendant. ’

A claiment may also obtain Judicial review of the achedule of peyment of debts
issued by the Office in insolvency cases, thet 1s, cases in which the aggregate of debt
clairas filed exceeds the. money from which payment thereof ‘may be mad.e.

i

Administration of Section 3k

Procedures have been established by the Office, under Rules of Procedure of
Cleims, whereby the initilel consideration of debt claims is delegated to the Claims Sec-
tion of the Office. g_lj .The Chief of the Claims Section “mey submit to the Director a
recommendation for ellowance of any claim which he deems entitled to allovance without
hearing. In all ceses where suimary allovance is not made, in which there is a genuine
issue, claimants are entitled to a hearing.

ing the pendency of a suit under that section the property shs.ll be retained in the cus- -

20/ - See p. 68, infra. ‘ 3 '
QJ_./ Form APC-1C was used by persons £iling debt claims with the Office.
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Bar Dates for Filing Debt Claims .

By Bar Order Nos. 1 to 1k, inclusive, issued in previous fiscal years, final’

_dates were fixed for filing debt cloims in respect of all persons and corporations whose

property was first vested between December -18, 1941 and December 31, 1951. Bar Order No.

15, executed July 23, 1953 fixed January 4, 1954 as the bar date for filing debt cloims

in respect of debtors whose property was first vested between January 1, 1952 and

.April 17, 1953 inclusive, the termination date of ‘the vesting program. Thus, with the ’

expiration of the January 4, 1954 bar date, no new debt claims could Ye timely filed with

_this Office.

Procedures in Processing Debt Claims

The procedures. instituted underléectioh 34(a) of the .'I‘rm‘ling With the Enemy Act,

. as amended, for determining the e;Ligvibili’cy‘- of debt claiments and the validity of their -
" claims may be summarized as follows: a routine.check with the Internal Revenue Service

is made by the Office after a debt claim has been.filed to determine whether or not the.
alleged debtor is liable to the United States for unpaid taxes. The Office also makes

Csimilar inquiries of the General Accounting Office to determine Whether the United States

has any claims against each claiment. Within the Office iiself certain inquiries are
necessary to ascertain the value of the vested property against which each claim is assert
ed. Additionsl inquiries sre also made within the Department of Justice to determine

-whether the claimant has been convicted of a ﬁic}lation-of any of the statutes listed in
“section 34(a). PO ) : T T .

[

Discussion of Particular Claims

YONEO WATANABE, ADMINISTRATOR OF THE ESTATE OF MRS, MARY ANN WATANAEE, DECEASED,

' CLATM YO. 961.---This claim involved the eligibility requirements. of the debt claims sta-
tute. Mary Ann Watansbe was a British subject by birth and also acquired Japanese eiti-~ .

zenship by marriage. From June 29, 1939 until May 29, 1945 she resided in the United
States. Thereafter she resided in England until she died intestate on November 2k, 1951,
survived by two sons, Yoneo and Hideo Watanabe., The Hearing Examiner allowed the claim,
‘ruling that Mary Ann Watanebe was an'eligible debt claimant under section 3k which mt};or-
ized the payment of debt claims of "nmtural persons who are and have been since the begin-

,M
e
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ning of the war residents of the United States." He held thet the verb "ave” in the above  jgi

quoted statute was used in & "general sense" and did not mean "at the present time" or.
"on the date of enactment of this section,” which was August 8, 1946, Upon appeal by the
Chief of the Claims Section, the Director reversed the Hearing Exemiper's declsion and
disallowed the claim. He held that the statutory language of eligibility of "natural per-
sons who are and have been since the beginnipg of the war, residents of the United States

- referred to those natural persons who were residents of the United States at the time .

Congress was speasking, i.e., August 8, 1946. Thus, since on the date of the statutory
enactment Mary Ann Watanabe was not a resident of the United States, she was ineligible a8

" a debt claimant. Her successors in interest were likewise held to be ineligible since

their eligibility depended upon the decedent. : .

' MARTIN and ILSE EERNHARDT, CLAIM NO. 15467.---This was a claim based upon pen-
sion rights and benefits enuring to claiment, Martin and Ilse Bernhardt, under- s 1934
employment sgreement with Schering A. G. of Berlin, Germany. The employment contract .
contained a pension clause which provided that the amount thereof was to be determined
in accordance with the principles which epply to certain civil servants of the Reich.
Claimant Martin Bernhardt left Germany in 1937 due to racial persecution with the under-.

' standing that he was to be employed upon his arrival in the United States. by-the Schering

Corporation of New Jersey. Before his departure from Germany Schering A. G. confirmed
his pension rights under the 1934 sgreement but suspended any benefits during the period‘
of his employment with Schering of New Jersey. .Claimant was employed by Schering of Hew

,Jersey from February 1, 1938 to January 31, 1942 when his employment was terminated. The

!
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pension rates were payahle in Rﬂichsmark in Germary “The Llaim presented two issues

(1) whether cleimant was entitled to cleim as e debt due and owing on April 20, 19&2 {date
of vesting) the cepitalization of the pensionm 4T in the alternative payment of the pension
as 1t sccrued during his 1ife or that of his wife Ilse Bernhardt if she survived him; and
(2) whet was the applicable rate of exchange for converting the Reichsmark obligation into -
dollars. The Hearing Exeminer in allowing the claim, held that as there was no provision
in the contract egreement nor under Germen lew for the cepitalization of the pension,
claiments were entitled only to the montbly instellments es they accrued, but that the.
post-vesting instellments were alloweble. TIn regard to the rate of exchange the Hearing
Examiner found that under the Germsn monetary reform law of 1948 &1l pension instaliments
duc prior to June 20, 1948 were to be converted into Deutsche Mark at the rate of DM 1
for every RM 10 and that all pension installments asccruing thereafter were to be paid at
the rate of DM 1 for every Reichsmark due thereunder. The total amount of Deutsche Mark
computed in the above matter should be converted into dollars at the post war rate of
exchenge of 4,205 DM per United States dollar, He aliso held that future instellment
benefits would be determined Iin the same manner subject to any amendments in the German
civil service regulations as prnvided for in the pcnsion agreement.

INSOLVENT ACCOUNT OF W, C.. HERAENS, G:m.b.H., RECEA SQLOMON and CILLY HERRMANN,
CLAIMANTS, CLATM NOS. 20763/4.---These debt claims involved the effect of a compromise
and settlement which the claimants made after the war with the slleged debtor. The
claims ‘are based upon an alleged forced sale of certailn property by a Jew living in Ger-
many to the. alleged debtors in 1939 for much less then its value. In June 1950 after o
| the filing of the Notice of Claim the claimants concluded e settlement in restitution - ;,
.| ' proceedings instituted in Germany under Military Law No. 59 sgainst the same debtors '
f based upon the seme obligation. The settlement asgreement provided that all claims of the
petitioners growing out of the restitutlion law and out of all other legal giounds were
settled, insofar.as they were directed asgainst the debtors, excepting therefrom the above Y
‘'claims pending with the Office of Alien Property under section 34 of the Trading With the - Co e
Enemy Act, ae smended. The Chief of the Claims Section moved to dismiss the claims on the ' ‘
: ground that by resson of the sbove settlement and compromise there was no debt due from
»~ ‘the debtore to the claimants; and that the attempted reservation in the settlement agree-
* ment of the claim filed with this Office was ineffective and void under the Act which L
requires this Office to assert "any defense to the payment of such claims which would have uafﬁ‘fg
been available to the debtor.” ' The Hearing Examiner granted the motion to dismiss the . fo
claims. He held that the compromise and settlement sgreement did not simply restrict the Vi
claimants' remedies on the obligations but destroyed the obligations themselves. The ‘ . S
claimants sppealed this decision to the Director and the appeal is now pending. ' o ;

T
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: - INSOLVENT ACCOUNT OF BANK OF TATVAN, ETD., MANUFACTURERS TRADING COMPANY,
CLAIMANT, ET AL,  CLAIM NOS. L4266, et al.---These claims involved transactions which took
place in the Philippines during the Japsnese occupation, and required applicetion of the .
rules:of international law. Approximately 50 cleims were consolidated for hearing before
8 Hearing Exeminer. Some of them were based upon pre-war bank deposits, with Philippine
and so-called “enemy" baoks (American, British, and Chinese), transferred to the Bank of -
Taiwan during the Japanese occupation pursuant to orders of the Japanese. Military Admin-
istration. Other claims were based upon pre-war bank drafts covering the shipment of C RN
merchandise from the United States to the Philippines which drafts were sent for collec- o
tion elther to the Philippine banks or the so-celled "enemy" banks (two American, two ey
British, one Dutch, and two Chinese). In some cases the drafts were collected by the
Philippine banks end thereafter the proceeds were transmitted to the Bank of Taiwan -during
the Jepanese occupation pursuant to orders of the Japanese Militery Administration. Other
drafts sent to the "enemy" banks were collected by the Bank of Talwen as liquidator of . L
"enemy" benks sppointed by the Jepanese Militery Administration. These claims were heard o
only- inaofar as they were assserted against the Bank of Taiwan ag debtor. The Heering e
Examiner disallowed all of these cleims in toto. His decision was based primarily upon
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‘the Director's decision In the Matter of Max Blouse, et al, 22/ which concerned pre-war &
bank deposits of American and Filipinoes with Philippine banks or so-called "enemy" banks &
which were transferred to the Bank of Taiwan during the Japanese occupation. The Direc- %
tor in the Max Blouse decision ruled that this transfer of funds wes not an ordinary
banking transaction which could be considered to have created general deposits in fevor
‘of the claimant with the Bank of Taiwen, but that it was a sequestration under the rules
of the internationel law which did not give rise to a debtor-creditor relationship be-
tween the Bank of Tafwan and the pre-wsr depositors with the Philippine banks. In some

~ of these claims a priority under section 34 was asserted based either upon a claim for
goods and materials delivered (in the case of draft claims) or wage and 'salary claims or
services rendered (in the case of the bank deposit claims which represented salary of
claimants). The Heering Exsminer dissllowed all these claimed priorities for the reason
that the goods and materials or services were not delivered or rendered to the alleged
debtor. In ﬁvof the 50 claims the claimants have sppealed the Hearing Examiner's deci- .
sion to the Director and these appeals were pending at the end of the fliscal yesr.

L

Disposition of Claims: Payments Made

: During the fiscel year, 1,639 debt claims were disposed of with 94 claims
being allowed in the aggregate amount’ of $341,537.58 23/ end 1,545 claims disallowed,
withdrawn, or disposed of through consolidation. In addition, 23 debt claims totaling
$61,591.10, asserted sgainst insolvent debtors, were tentatively allowved. .

g The debt claims allowed mnd tentatively allowed during the fiscal year related
to a wide range of .transactions: 33 of the claims, totaling $35,472.08 were based upon
1legal services and 31 of the claims totaling $263,526.42 were founded upon loans and ed-
vances of money, including bank losns undér the German-American Standstill Agreements and
advances for the payment of insurance premiums and for the sending of food and clothing
.packeges to Germany. Pollcies in German insurance companies formed the basis of 9 of the
claims totaling $5,884.44. The remaining claims allowed involved such diverse matters
as retirement sllowances, pensions, bapk fees, shipping contract losses, deposits in -
German and Japanese banks, medical fees, patent and copyright royalties, property manage-
ment services, dividends, rent, and investment bonds snd coupons. ' ' L

PAYMENT OF TAXES INCIDENT TO VESTED PROPERTY

" Section 36 of the Trading With the Enemy Act, ss amended, which was added to -
the Act by Public Law 671, Seventy-ninth Congress, Second Session, approved August 8,
1946, specifically suthorized the Office to pay any tax assessed on vested property by .
the Federal Goverrment or any State, territorial or local government for emy period
prior or-subsequent to the date of vesting. g&/ “The Office is obligated to pey taX'lia-ff
bilities on vested property notwithstanding any claim or suit filed or instituted .
egainst the property. : o : S -

. Procedures have been developed by both the Office of Alien Property and the
Internal Revenue Service regarding the payment of taxes on vested property. In addi-

!

gg/ For a discussion of the Max Blouse decision, see Annual Report, Office of Alien

Property, Department of Justice, fiscal year ended June 30, 1953, p. 92. N

%3(7 Because of the insolvency of 13 of the.debtors' accounts, payments totaling only
243,367.0h were made on these allowed claims during the 1954 fiscal year. i

g&/ 60 Stat. 925, 50 Y. S. C. App. sec, 36. For a more detailed discussion of these

provisions and the text of the law, see Annual Report, Office of Alien Property, Depart-

ment of Justice, fiscal year ended June 30, 1947, pp. Of and 150. T :
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tion, the Director of Internal Revenue has pronmlgated ‘rules relating to the epplication .

. of the Internal Revenue espects of section 36 of the Act These rules were published in

the Federal Register on April 16, 1948, __/

SUITS AND O'I'HER JUDICIAL PROCEEDINGS

The Oi’fice of Alien Property was involved in a total of 3,130 active eui’ca and
other litigation proceedings during the fiscal year 1954. There were pending as of’
July 1, 1953, 1,006 cases; 2,12k new cases were received 2_6/ and T1l cases were closed.
There vere 2, 1&56 cases g_/ pending as of June 30, 195’4 The different types of litiga-
tion involved are’ presented in table 27. . )

~ Table 27 .--SUTTS AND O‘I‘HER JUDICIAL PROCKEDINGS TN WHICH THE OFFICE OF ALIEN PROPEM'Y

WAS INVOLVED, FISCAL YEARS 1954 AND 1953 P
. - | Gases pending Cases active | Cases pending
Type of‘litigation s as of June 30, |  during.. as of July 1, -
' : ' - 1954 ’ year © 1953
TOLALe v ererennnsneeecerereonss 2,156 . 3,130 , 1,006

1. Actions for return of property or
payment of debts, brought under
sec. 9(a) of the Trading With

the Enemy Act, as amended.........| 1/ L 27 S 15
2. Matters involving estates and ' o
R > V- -1 P 1,47k ,796 704
3. Insurance collectionS..cseecescccsass 728 o 991 Ceseerssanesne
L. Miscellaneous g/....................;/ 160 , 216 187

1/ 1Includes 10 9(a) cases involving Philippine property.

?_/ This item includes actions brought to collect vested property or otherwise enforce
vesting orders, actions'relating to banks end insurance companies in liquidation, matters
‘relating to corporate or individual insolvencies, customs, taxes, assessments, patents,
trade-marks, copyrights, actions releting to real property, causes in a.dmiralty, criminal
actions, and matters involving property vested during World War’ I

3/ Includes 35 cases involving Philippine property.

Section 9(a) Suits

 Among the more impor‘tant of the 127 cases under section 9(9.) of the Trading With '

the Fnemy Act, as amended, _/ to recover vested property were the folloving

ALBERT v. BROWNELL (United States District Court, Southern District of Ca.li-

fornie).---This is e suit for the recovery of common and preferred stock of ‘Rolm & Haas'

Company, Philadelphias, and sccumulated dividends. The value of the property in suit

' . fluctuates with changes in market values. As of June 30, 1954 this property had a value

of approximately $l?,000,000.. 'l'he vested property originally stood in the name of a'

4 25 13 F. R. 2039

/ On Sept. 1; 1953 there were transferred to the Litigation Section 2,053 matters pend-
ing in the Estates, Trust and Insurance Unit of the Collection and Custody Section. . |
__j This figure includes 37 estates, trusts and. insnrance matters added to correct in
error in a prior inventory. . .

28/ ko stat. k19 (1917), S0 U. S. C. App. sec. 9.
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mejority block of stock of Karl Richard Lieberknecht, Inc. of Reading, Pa., s menufacturer;
.of knitting machines. The value of the vested property has increased greatly since the 3

- with I. G. Farbenindustrie of Germany to closk ownership of the property. 30/

- 70 -

Luxembourg holding compeny which, the Government contends, was beneficlally owned by Dr.
Kurt Albert, a Cerman industrielist. The pleintiff, Irene Albert, is a United States
citizén and a daughter of Dr. Albert. She claims the property was given to her by her
father before World War II. The District Court granted summary judgment in favor of the
Attorney General. m“/ The plaintiff appealed to the United States Court of Appeels for )
the Ninth Circult which reversed the District Court and directed a remend of the case for |
trial. upon the merits in an opinion dated June 30, lgsh In its opinion, the Ninth Cir-"

person who 1s not an enemy, that unless’the plaintiff is found to be a nonenemy the :
courts have no jurisdiction of a suit for return, and that the Attormey General's conces~- |
sion that plaintiff was not an enemy, for the purpose of his motion for summary jJudgment, i
was not sufficient, because Jurisdiction cannot be established by consent, stipulation or jj-
concession. The Attorney General hes filed a petition for rehearing. '

) BANK WAEDENSWIL v. BROWNELL (United States - ﬁistrict Court, District of Colum-
bim).~--This is an action to recover over 99% of the shares of stock of Kalio, Inc. and .
certain assets of Kalio which were vested. Among the most important of these assets 1s a §

end of World War II. As of the close of the fiscel year its totel value was approximately§
$5 500,000. The plaintiff is = Swiss bank which claims that in 1940 it purchased from §
Karl Richard Lieberknecht, a German, the shares of a Swiss holding company whose alleged
principal asset was the Kelio shares. It is the position of the Office of Alien Prop-
erty that no bona fide sale was intended or effected by the parties to the alleged 1940
transaction. 1Issue has been Joined and extensive discovery proceedings havé been had.
During the year, the Court heard arguments gnd issued supplemental orders relative to the
discovery proceedings and a settlement proposal put forward by the plaintiff was rejected.ﬁ
The . Court is 1likely to reach the case for pre-trial in the fall of 195h. )

1.'G. CHEMIE v. HRONNELL (United States District Court, District of Columbia).-
In October 1948 I. G. Chemie, a Swiss holding corporation, sued the Attorney General, in
his capacity as successor to the Alien Property Custodian, for the return of vested prop- ¢
erty allegedly worth over $100,000,000 {about 97% of the capital stock of General Aniline ]
& Film Corporation of New Yorks and some $1,800,000 in vested cesh. The Goverrment's '
answer included a defense that I. G. Chemie had been & party to s world-wide conspiracy

.In February 1953 the District Court granted»aﬁGovernment motion to dismiss the
plaintiff’s complaint with prejudice for failure on the part of plaintiff to comply with & &
court order for the production of documents under Rule 34 of the Federsl Rules of Civil ‘
Procedure. 1In granting the Goverrment's motion to dismiss, the Court denied a motion by
the plaintiff that 1t also dismiss & counterclaim by the Govermment for over
$21 000,000. 3}/ In December 1953 the District Court signed its final order and the
plaintiff has now appealed to the Court of Appeals for the District of Columbia Circuit.

’ The case is also still pending at this time in the District Court on the inter- &
vention of some 2,500 minority stockholders in I. G. Chemie, who allege that they are non- ©
enemies and who were permitted to intervene in the action to assert their proportionate
share in the vested assets pursuant to the decision of the United States Supreme Court In 4
Kaufman v. Societe Internationale 3“/ in the event that the plaintiff's suit should

29/ 104 Fed. Supp. 891.

30/ Por a description of the operations of General Aniline & Pilm Corporation, see Ch. IIIo
I11, "Business Enterprises"” ,‘pp 35-38. i
31/ 111 Fed. Supp. 435.
32/. 343 U. 8. 156.

o
QW
o
=2
=1
Pt



- 71

fail. Binece these stockholders never had possession, custody or control of the‘papers‘in’
volved in the Court's production order, the Court held that these intervenors were not
ai‘fectcd by the dismissal of pluintiff's suit for i‘ai‘Jure to produce such documents.

-

CISATLANTIC CORPORATIGN AMD EDGAR AUSNTT v. BROWNELL (United States Distriat .
: gourt, Southern District of New York).---This action was instituted in the United States
pistrict Court for the Southern District of New York im November 1952 to recover ‘equip~
ment for a bomb manufacturing plant or just compensation based on the reasonable value of
the equipment, seid to be $800,000. The equipment had béen vested under the Trading With
the Enemy Act and 'sold by the Custodisn. Plaintiffs claimed that. the plent had been trans-
ferred to them in 1941 by a Rumanian corporation without a license under Executive Order.
8389. The Attorney General moved for summary judgment on the grounds that: (1) the
limitations period prescribed in section 33 of the Act barred the suit; and (2) freezing
controls made null and void the purported transfer of the property from its former Ruma-
nian owners to the plaintiffs. The District Court granted the Attorney General's motion

for summary judgment on the ground that the action was barred by the Statute of limita-
tions. - Pleintiffs have appealed.

e oy

e

] CORDERO, ADMINISTRATOR OF THE ESTATE oF BATZOUROFF V. BROWNELL (Unxtea States
District Court, Southern District of New York).---This 1is sn action for the return of
property vested as belorging.to Dragoi Batzouroff, a Bulgarian citizen residing in the

§Un1ted States during the war. ‘Batzouroff was eligible for the return of his property,

£ but dled in 1945 before his claim was decided. The Attorney General.as successor to
 the Alien Property Custodian, allowed claims by the executor for returng sufficient to.
ﬂpay ‘American creditors of the estate. The administrator sued under section 9(a) to

i recover the balance of the estate valued at $500,000. In April 1953 the District Court

¥ pustained the defendents' motion to dismiss the complaint on the ground that all of
;Batzouroff's heirs were residents and nationals of. Bulgaria and were not eligible for
retum, and that the nonenemy status of the administrator was irrelevmrt _3_3_/ The United

§States Court of Appeals for the- Second Circuit affirmed in March l95h _Plaintiff did
not petition the Supreme Court for a writ of certiorari.

;x' D'ESCURY v. EROWNELL (United States District Court, District of Columbia).--=
+This suit wes brought by two individusls claiming & remainder interest to the extent of

j 75% in property held under a contract of deposit and valued at about $900,000. The
“plaintiffs were born in Estonia, lived in Germany and Polend during the war, and now
yreside in South America. The main issues in the case were (1) whether the plaintiffs

- §vere nonenemies eligible to maintain a suit for return of vested property and (2) whether
%4the contract of deposit waes valid. These issues, in turn,. ‘involved complex questions of
residence end the interpretation of appliceble Yaws of Estonia, Germany, The Netherlands,
. iBrazil, Uruguay and New York. Discovery proceedings were had by both parties, but when
fthe case was reached on the Court's pre-trial calendar, offers of settlement were made by
§the plaintiffs. On May 26, 195& & settlement was spproved whereunder the Attorney

Genera%g;ill retain approximately T2% of the vested funds and the plaintiffs will re-"
ceive .

§ " P. A. R LIQﬂIDATING COMPANY v. BRONNELL {United States District Court, Dela-
vare) .---This ection brought by the successor company to' Farnsworth Television & Raedio
gmmoration, is -for the return of 111 television patents vested as the property of
fernseh, G. m. b. H., a Germen radio end television mepufacturer. Tbe plaintiff claims
}ownership of the patents by virtue of an assignment agreement masde by cable on June 1l,
g9k1, ‘the ﬁay'when freezing controls were applied to German property.. As consideration
for the assignment, plaintiff claims Farnsworth transferred European patents to Fernseh.
&w Attorney General contends that there was no assignment prior to the time when freez-
ing controls hecame efxective on June 14, 1941, 1In 1953 eross motions for summary :

B

13/ lllPed Supp 556 o : . ‘ o
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Judgment were made, and the Distriect Court granted sumary judgment in plaintiff's fa-
vor (110 Fed.-Supp. 580). In January 1954, the Court of Appeals for the Third Circuit
reversed and remanded, on the ground that en issue of fact was raised as to the time the
acceptance cable was sent, and whether an mssignment was completed before the freezing of *
German property in the United States (209 F. 2d 375). 'The case will probably be reached ¥
- for pre-trial during the 1954 fall term. : ‘ s &

FELLER v. BROWNELL (Court of Appeals, Third Circuit).---This is an action for i
the return of shares of Schloemann Engineering Corporation, estimated to be worth = =~ &
$700,000. They were vestéd under.the Trading With the Enemy Act &s German-owned property it
Although the shares were registered in the name of the plaintiff, it was the contention 3
of the Attorney General that he held title for the benefit of Schloemann, A. G., of Ger-
many. Both the District Court end the Court of Appeals held for the defendant. .On
October 12, 1?53, the Supreme Court denied plaintiff's petition for a writ of certiorari.

, GUESSEFELDT v. BROWNELL (United States District Court, District of Columbia).-
This is an actlon for the return of an interest in a trust valued at approximately
$50,000. The action was begun by Richard Guessefeldt, a German national who lived in ]
© Hawaii for 40 years but who returned to Germany with his family in 1938. Although he re<gh
- mained in Germeny until 1950, he claimed his stay was temporary and involuntary and that:
he was not "resident within" enemy territory. The Government moved to dismiss the com- i
plaint on the ground thet recovery was barred by section 39 of the Trading With the Enemygs
Act, as amendeéd, because of plaintiff's German citizenship. The District Court granted ¥
this motion in March 1950. The Court of Appeals for the District of Columbia Circuit

8

affimmed. In Jenuary 1952 the Supreme Court reversed and remanded the case for trial on @
the issue of whether plaintiff was "resident within" Germany during the war. 34/ 1In Eay
April 1953 the District Court found after trial that plaintiff had voluntarily resided ipg
Germany end hed bad no desire to return to the United States. The court, therefore, com
cluded that plaintiff was an enemy ineligible to recover property under.the Trading With
the Enemy Act, as amended. On appeal teken by plaintiff to the Court of Appeals for the
District of Columbia Circuit, the judgment in favor of the Attorney General vas affirmed,5d
per curiam, in May 195k. Plaintiff is expected to petition the United States Supreme
Court for a writ of certiorari. ' ' o .

HALBACH v. MARKHAM (United States District Court, District of New Jersey).-== p
Plaintiff in this action sought return of vested shares of General Dyestuff Corporstion g
estimated to be worth $5,000,000. The action was compromised in 1945. In 1951 the

. pleintiff attempted to revive the action in the District Court by moving to set aside the
compromise on the ground that it was ultra vires the Attorney General's authority and wagy
entered into by the plaintiff as & result of coerclon and duress exerted by the Govemme,
The District Court denled pleintiff's motion to reopen the settlement end held the compro
mise legal and binding. 3_5_/ The Court of Appeals for the Third Circuit affirmed.
Plaintiff's petition for a writ of certiorari wes denied in April 195k. :

r

: HAWLEY, EXECUTOR OF THE ESTATE OF ALIX SCEMIDT v. BROWNELL (United States Dis-
trict Court, District of Columbia}.---Alix Schmidt was a native-born citizen and res;den
of Germeny. After the end of the war she filed an administrative claim under section 32
of the Trading With the Enemy Act,. as amended, for a return of property vested by the "?;
Alien Property Custodian in 1943 and worth approximately $180,000 on the ground that ;?fis':}_
was eligible for return as a person who had been subject to persecution on political, ré&
¢ial or religious grounds. An Office of Alien Property Hearing Examiner denied her clail
and the Director affirmed his decision. She then brought an action in the District Cou x,;
contending that the action of the Office was arbitrary and cepricious. The Court grontedy

342 U, 8. 308.
5/ 106 Ped. Supp. 475. .
207 F. (2d)-503.
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the Attorney General's motion for summary judgment.“ In April 195&; the Court of Appeals
for the District of Columbia Circuit effirmed, holding that the action was barred by the
statute of limitations, end that the denisl of her claim was not arbitrary and capricious.

' KETCHAM WIRE & MANUFACTURING COMPANY v. BROWNELL (United States District Court,
Western District of Weshington).---This was an ection brought pursuant to section 9(a) of
the Trading With the Fnemy Act to establish that pldintiff is the exclusive licensee under

certain patents relating to wire tying and e wire strapping machine vested by the Allen

Property Custodian as property of e national of Germany. The license agreement provided
that the plaintiff would not sell or export the articles covered by the patents to any
foreign country, and that the licensor would not import said articles into the United
States. The Attorney General sought to cancel the license ngreement for non-payment of
minimum royelties, and also on the ground that the import-export restrictions amounted

. to a division of territories in violation of the antitrust laws. The District Court for

the Western District of Washington held that the plaintiff was entitled to an exclusive’

_license since thc' agreement had not been violated by the plaintiff's non-payment of royal-

ties, and the import-export restriction did not violate the antitrust laws. The Court of

" Appeals for the Ninth Circuit affirmed. .

KROLL v. BRONNELL (United States District Court, District of Columbia) —
Kroll, & citizen of Luxembourg and a resident of the United States siace 1940, sought in ~
this action to recover all rights and interests in.a patent involving a method for the
production of titemium. The Government contended that Krell's interest in the patent
wag subject to an exclusive license and other important rights which he had granted to
Siemens & Halske, a German firm, prior to the war and which had been vested by the Alien

- Property Custodian. The District Court entered e decree confirming an exclusive license

in the Government but directing the.sub- -licensing should be subject.to Kroll's consent

or further order of the court. This decree was affirmed by the Court of Appeals for the,
District of Columbia Circuit. gz/ During the fiscal year the Government applied to the,
District Court for an order fixing royslty rates for sub- licensing and such en order was |
entered. Negotietions with prospective sub-licensees are now being conducted pursuant

to that order.

i NAGANO v. BROWNELL (United States District Court, Northern District of I1li-
nois) ---This is an action for return of a minority block of vested shares of the Fuji’
Trading Company, an Illinols corporation, valued et approximately $50,000. The plaintiff

'i"is 8 woman of Japanese nationality who lived in Japan with her three children continously

from 1923 to 1951, although her husband was a resident of Chicago, Illinois, during this

"period. She claims that she had a permanent residence in the United States before her

return to Jepan and that her stay there was temporary for the purpose of educating her -

s+ * children end arranging marriages for her two daughters. The District Court initially

dismissed the complaint on the motion of the Government. On en appeal from that order
the -Court of Appesls for the Seventh Circuit held that on the allegations of the com-
plaint plaintiff was not "resident within" Jepan and thus was not an "enemy," and re- -
versed and remended for trial. §§/ On certiorari, the Supreme Court effirmed without

‘i’>opinion by sn equally divided court. After trlal on remend, the District Court found thé
i facts substantially es alleged and gave. Judgment for the plaintiff. In April 1954 the

Court of Appeals for the Seventh Circuit affirmed this decision on the merits, holding
that plaintiff was not an enemy because she was not "resident within" Japan, and also
that its prior decision was "the law of the case.' 32/ After the close of the fiscal
year "the Solicitor General determined not to petition for a writ of certiorari.

7/ 199'F. £2d) 187.
187 F. (24) 759.
39/ 212 F. (24) 262.
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_ PUBLIC ADMINISTRATOR OF NEW YORK CQUNT‘.[ (ES'I,‘ATE OF FRED&ANIS) v. BROWNELL (Uni- i

ted States District Court, Southern District of New York).--- This is a sult to recover { §§
approximately $625,000 constitutihg a portion of the proceeds of insurance on three ships @

- sunk during the war. The heirs of the estate which the plaintiff represents were, since o
1039, physically present either in Letviae, German-occupied Poland, or Cermasny. The.main.

-1ssue 1s whether persons who claim to be displaced persons, resident novhere, but who were
physically present in enemy territory at all materiasl times during the war are eligible

for a return of vested property under the Trading With the Enemy Act, os emended. Other .

. issues involve the fact and validity of the Germen naturalization of the heirs and whether '

their conduct in Germany constituted "doing busineas wilthin enemy territory."” . :

A motion to dismiss the suit on grounds that the plaintiff represented enemies
was granted but the plaintiff was given leave to amend his complaint. Cross motions for
summary Judgment were filed upon the amended complaint and answer.. Both motions. for .

. summary Jjudgment were denied on the ground that a ‘materiml issue of fact concerning
, xesidence was raised by the pleadings. The case is now awaiting trial, :

ROYAL EXCHANGE ASSURANCE V. HROWNELL (United States District Court, Southern
District of New York).---This i a suit. by the British trustees of a 513,000,000 25-
year :inking Fund Gold loan of the German Potash Syndicate, to recover approximately
$6,000,000 deposited in various banks in the United States to the credit of Continentale -
Handelabank, N. V. of Amsterdam. The funds were vested under the Trading With the Enemy "
Act. The trustees claim to have title to such funds under the terms of trust indentures
executed by the German Potash Syndicate. The issues involve construction of the trust
instrument under English law, snd the effect of the outbreak of war and the English o
Trading With the Enemy Act on the trust agreement. Issue has been joined and the case 18 "
now awaiting trial. : : - o

oo RUSCHE v. BROWNELL (United States Distric’c Courl;, District of Columbia) -—-This
ia a suit to recover vested securities and cash of an spproximate value of $1,100,000.
The plaintiff is a CGerman citizen who claims that he resided in Switzerland during the war
and thet he did no business in Germany. The plaintiff has, however, acknowledged that he
was in Germany from time to time, that he was a director of one of the largest Germen
electrical companies,- and that he received large. salaries from the compeny during the
war. The Attorney General has denled plaintiff's allegations that he was not e resident
of Germany and that he was not doing business in Germany during the war. Twenty-three
depositions were teken in Germany preparatory to trial prior to the close of the fiscal
year. Shortly after the close of the fiscal year, - -the depositions of an edditional five
witﬂesses were taken by the plaintiff. The COurt has get the case for trial in October ]
195 . A . T

STACH v. EROWNELL (United Stat.es District Court, District of Columbia) ---In"
this suit the plaintiff, = Dutch citizen, sought to recover approximately $2170,000 in
cash and securities vested by the Attorney Genersl, slleging that the property was donatedﬁg
to him by the then German Ambassador to Hollend on May 8, 1940, fwo days prior to the

" German invasion of Holland. After the case was at issue and discovery proceedings bad
been utilized by both parties, the plaintiff submitied an offer in compromise. During 2l
the fiscal year the offer was accepted and the suit dismissed. Pursuant to the comPromi°°4
settlement, the Attorney General retained approximately $l70 000 and the plaintiff re- O

" celved approximately $100,000. : , . _ o

: UEBERSEE FINANZ-KORPORATION, A, Q. v. BROWNELL (United States District Court, b
District of Columbia).---This is an action to recover shares of stock in various American’ g
corporations, including majority stock interests in Spur Distributing Company of Ne.s}:m.lle”K
Tennessee, and Harvard Brewing Company of Lowell, Massachusetts. The total vested prop-
erty is valued st approximately $4,000,000. The United States Supreme Court, in April 1952

ST o 3.24-1'?5'
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affirmed Lo/ & Judgment in favor of the Attorney General holding that plaintiff corpo-
ration was enamy tainted" and could not recover. It remended the case, however, to per- | , o]
mit Fritz von Opel, as a stockholder of Uebersee, to intervene to assert whatever rights
he might have to & proportionate share of the vested assets of the corporation in accord-
snce with the Court's decision in Xaufmen v. Soclete Internstionale. &l/ The issue now
pending is whether Fritz von Opel is & nonecnemy stockholder who is eligible to recover ‘ 1
sny part of the vested assets. Depositions were taken in Germeny during the summer of S
} 1953, In May 1954, the District Court held that the principle of res Qudicata is appli~
cable to Fritz von Opel and that certain issues in the case, previously determined, may
not be further litigaeted. It further held that on certasin other issues, evidence sup- ’ .
plementing the findings may be offered. On such issues, the Court permitted the taking O i
» of further depositions provided the transcripts thereof were filed by October 15, ZQSh
" The depositions were thereuporn scheduled to be taken in August.

! Co i
. " -VORT v. BROWNELL, NAUE’N v. BROWNELL and VORT & BASCH v. BROWNELL (United States BRI |
! Dpistrict Court, District of Columbia).---These three cases were consolidated for trisl , ;
in the United States District Court for the District of Columbia. The plaintiffs sought . k
to recover a total of 810 shares of capital stock of Herman Basch & Co., Inc., & corpora=- ;

tion engsged in the dyeing.of furs, which had been vested under the Trading With the
Enemy Act. The issue was whether the plaintiffs were bona fide owners of the shares, or
% had held them as "cloeks" for German nationals. Of the disputed shares, which haed a

»

s
'

velue of approximately $1,000,000, the District Court ewarded the plaintiffs 402 shares,
with dividends, snd the defendants 408 shares, with dividends, and elsc allowed a counter-~
. clalm by defendants for approximately $&0 000 dividends held by the plaintiffs. The -
1 District Court decision 42/ was effirmed by the COurt of Appeals 43/ and certiorari
vas denied by the United States Supreme Court.

. Similar actions for the recovery of 560 additional shares of capital stock of -
% Hermen Basch & Co., Inc., valued at over $600,000, had been pending in the United States
a District Court for the Southern District of New York, and were comsolidated for trial
sub nomine, Mahler v. Brownell. In November 1953, these actions were compromised. The

¥ United States received 8 total of $1,100,000 from all of theee actions.
§

WAGENKNEC“T v. HROWNELL, WAGENKNECHT, ET AL v. BROWNELL, ET AL (United Statee

J District Court, District of Columbia).---These are two suits brought by a Mexican na-

* tional ss the sole heir and executrix of her deceased husband, Don Edmundo Wegenknecht.

. In the second action there are joined as pleintiffs Swiss and Swedish corporations as .
owners of a-Dutch corporation, Tregij. The Swiss and Swedish corporations are allegedly
Vholly-owned by plaintiff executrix. . The two cases involve. approximately $1,200 000,
including over “half a million dollars worth of bonds and notes of Hugo Stinnes Corpora-
tion and Hugo Stinnes Industries, Inc., end 1,100 shares of the capital stock of Hugo
Stinnea Corporation vested by the Attorney Generasl. In addition, the second sult pre~
gents several important issues of law. Two such issues are: (aS'the right of the
'Attorney General to enter into intercustodial egreements with the appropriste officials
of other countries who have seized or otherwise control portions of the Hugo Stinnes
enterprises; and (b) the right of allegedly innocent neutral shareholders to recover a
proportionate share of the -assets of enemy corporations vested by 'the Attorney General.
‘The Government bes counterclaimed for $3,000,000 based upon the fraudulent return of .
. seized property 6 Don Edmundo Wagenknecht after World War I. Several depositions were’
g taken sbroed and éther discovery procedures were cerried out and pre-trial conferences
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held during the fiscal yéar. - After- the céses were scheduled for trial in‘the fall of 1954,
the plaintiffs submitted an offer in compromise. Consideration. of the offer was postponed
and the trial date continued, pending the taking of further depositions sbroad which were

- gcheduled for early September. ’ : o - s

TIEDEMANN v. BROWNELL (United States District Court, District of Columbia).---

The- plaintiff in this action was a German citizen who lived and worked in Jepan during the .

- war, ‘A bank account of $30,000 belonging to him was vested by the Alien Property Custo-

‘dien.”- The plaintiff’s administrative claim for the return of his property.was allowved by
an Office of Alien Property Hearing Exsminer but this decision was reversed by the Direc-
tor. The plaintiff then brought. this action for return in the District Court, alleging
that he was not en enemy, and in addition that the handling of his claim in the Office of
_Alien Property violated provisions of -the Administrative Procedure Act. The District
Court denied plaintiff's motion for summary Judgment, holding that hearings on adminis- .
trative claims in the Office of Allen Property are not subject to the Administrative
Procedure Act. : I e ' *

At a later hearing the Court dismissed the count of the complaint based on .
section 32 of the Trading With the Enemy Act, es emended, pointing out that it bas no
Jurisdiction to review action under that section, and entered summery Judgment for the

. defendant ‘on the ground that plaintiff was an enemy who was not eligible for a return of
his property. - , R , : ‘ : ’ R

\

Matters Involving Estates and Trusts

: As in prior year, the litigation conducted by the Office of Alien Property in
connection with the 1,796 cases involving interests in estates and trusts covered a
-brosd range of legal problems. It involved, inter alia, objJections to the . accounts of
fiducleries, proof of heirship, registing invalid and exhorbitant claims egeinst estates,
and -construction of will and trust instruments. - : .o

i Special aspects of this litigation involve the interpretation and mpplication of
State statutes. Such statutes in two fields, nemely (a) reciprocal rights of inheritance
‘and (b) escheats, continued to figure prominently in the cases involving interests in
. estates and trusts. S o . R

. Statutes of the States of Californila, Oregon and Montana, among others, condition

an alien's right to inherit property upon the existence, in the alien's own country, of Tre<g

- eiprocal rights of inheritance by United States citizens. In the absence of such recip!‘OC“!g .
rights, the allen’s chare passes to American heirs or, if none, escheats to the state. Wher

the.Custodian has vested the share of an enemy in an estate pending in a state which has 8 g

reciprocal inheritance statute,.he must prove that a United States citizen could inherit inj

the alien's country. This requires the testimony of foreign law experts, and raises compleX

‘questions of law. - C o o e, ' . : &l

: During the fiscal year, various decisions were reached in cases to which the Gover
ment was a party. In California, reciprocity was held to exist between the United States
‘and Germany despite Nazl discriminatory lews, and the vested shares of German beneficlaries |
'were awarded to the Attormey Genmeral, in Estate of lLouise Schneider (Superior Court, Los ¥
Angeles County), Estate of Martha Zimmerman (Superior Court, Los Angeles County), and Estate
of Louise Full (Superior Court, Los Angeles County). - A contrary result was reached in . :
Estate of Richard leefers {Superior Court, San Diego County).. In the latter case, the
Attorney General bas appealed, and the case remained pending on appeal at the close of the
fiscal year. In the Estate of Max Garschagen (Superior Court, Los Angeles County), and .
Estate of Paul Zwerschke (Superior Court, Los Angeles County), where the decedent died after 7
the occupation of Germany, when the Nazi discriminatory laws were no lopoger in effect, the
- Superior Court of Los Angeles County held that reciprocity existed, end awarded the eneny
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© beneflciary's share to the Attorney Generzl. 1In the former case, opposing partles have
taken an appeal. o

. In the Estote of William Gaspar, involving the question of reciprocity.under Ru--
_ manisn law, the District Court of Meagher County, Montana, held that reciprocity existed -
§ between Rumania and the United States, and awarded the estate, valued at $110, 00, to the St
© Attorney Genersal. __/ fin appeal in this. case has been taken by both the State of Montana
{ and an American claimant to the estate, end has been argued before the Montana Supreme’
§ Court. The Circuit Court for Multnomeh County, Oregon held in the Estate of John Krachler .
. that reciprocity existed between Germany and the United States under the laws of ‘Oregon.
“ The Supreme (ourt of Oregon reversed, holding that the Oregon statute requires that German )
laws give to Americans in Germany the same inheritance rights possessed by Germans ip’ =" B
Oregon. 3_/ The Court found such rights lacking because of dlscrimlnatory laws of Germany
' denying inherltance rights to certain clesses of persons which had no parallel in Oregon

i
t

i In-a number of cases, the effect of & vesting order on o state statute providing A : A
for the recovery by the heirs, legatees or creditors of the deceased owner of estate prop- .

erty held by a State 1s questioned. 1In the Estate of John. Zimmerman, the Superior Court : i e
Efor San Diego County, California, held that the prcceeds of 'an -estate distributed to the~ o
State because of the absence of known heirs were not recoverable by the Attorney General o
Iwho had succeeded to the interest of the enemy heirs of the decedent, -under = vesting . - ‘.

order. The Court held that the statute required- the Attorney General to show that.such -
property, if recovered by him, would actually be received by the heirs, legatees or )
" creditors of the decedent. An mppeal from an order entered herein E_/ has been taken )
g by the Attorney General and is now pending. - ' ) : g‘ o renow b
I
5

ESTATE OF PHILLIPP WIRTH (Surrogate 8 Court, ‘N. Y Cou.nty, N. Y. ). f—-In this
.‘case the Custodian vested a beguest of 5,000 German gold marks mede in o will drawn:
shortly before world War II. The executor claimed that there was no unit of currency in~ oyt
Germany known as a "gold mark" and that the Attorney General was only entitled to be paid ‘ Pl
the dollar equivalent of 5,000 Reichsmark, which are now almost worthless. The Court '
£held, 48/ ' in accordence with the position of the Attorney General, that "gold mark,” A
although not a unit of currency in circulation in Germany, was commonly used to express . R
“ia value of 40¢ per mark which would not vary: vitb currency fluctuations, and entered
Judgment. for the Attorney General for $2, 000 o
: ESTATE OF mmm; GOSWEIN (Probate Court;. Franklin County, Ohio) ---This eatate'
 has & total value of approximately $200,000. The Attorney General claims to be entitled -
i to 6/? interest by reason of his vesting of the interests of certain German nationals. The
jother parties contested the Attorney Generel's proof of beirship: -and the matter was tried
during the fiscal yesr. After the end of the fiscal year the Court filed a memorandum opin-
ion in faxor of tbe Attorney General. : .

ESTATE OF HEINRICH SANDHAGEN (Surrogate 8 Court, New York (:ounty, N. Y.). -—-The o
decedent left property in trust to nationals of Germany with the Ceptral: Hanover Bank as =~ B |
ltrustee. The Attorney General vested the interests of the beneficieries and, after-a con- Cot

tested proceeding against the truatee, obtained an order -directing terminstion. of the . :
'trust end delivery of the corpus to the Attorney General. During the fiscal yedr the
Surrogate entered a final Judgment settling the trust account and directing the’ delivery
of $3Sh,920 18 to the Attorney General. The trustee has appealed.

‘ : ' N A . . et T :;. v e
826/ Decree entered January 27, 1953‘ S ST . . ST
RJ 199 ore. kW8, 263 P. (24) 769. . o , . -

st Decree entered September 16, 1952.

__/ N. Y. L. J., June 21, 1951;.
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of Colorado).---In this case the Attorney General vested property valued at $12,000 held
. in trust for enemy nationals and, on the refusal of the trustee to pay, brought suit in .

,opinion filed August 18, 1954, the District Court's decision was e.ffirmed.

County, N. Y.)}.---In a proceeding instituted by the tristee to settle its account and to

‘ _order entered June 29, 1954, has been teken by the settlor. .

" County held that' the Attorney General was entitled to a 1/3 interest in this estate which

 were denied and during the fiscal year distribution was effected to the persons, including

" Geperal received the sum of $b, b27,'582 90.

awaiting triel on the merits.

ko/ N. Y. L. J'.i‘ June 18, 1954, ~ ' :
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: ' BROWNELL v. HERMANN (United States District Court, District of Idaho).---The de-
fenda.nt in this action 1s the trustee of an intervivos trust, all of the beneficiaries of
which are German nationasls. The Attorney General vested their interests and, upon the
trustee's refusal to comply with the vesting order, the above action was commenced. After
the end of the fiscal year the District Court entered judgment for the Attorney General, .
directing the tmstee to turn over all trust assets, valued at $00,000.

MCGRATH v. AMERTCAN NATIONAL BANK OF DENVER (United States District Court; Distric

Federal District Court for summary possession of the trust property. The enemy nationals
sought to intervene in the case contesting the Attorney General's right to seize their

‘property. The trustee then voluntarily peid to the Attorney Generzl and leave to intervenej

was denied. The enemy nationals sppealed to ‘the lOth Circuit Court of Appeals and, by

'MATTER OF TITLE GUARANTEE & TRUST CO. (RICHARD HELIMAN) (supreme Cmm-,, New York

distribute remeining income in its possession-and trust corpus, valued at $10,000, to the &
Attoraey Genersl pursuant to his vesting order vesting the interests of the life beneficiary“"‘
and remaindermen, objection was made by the settlor who urged that the trust fund should re<
‘vért to him. His position was based on the’ theory that the imposition of freezing control :
the sdvent of war or the vesting of the interests of the life. beneficiary and remaindermen f
caused the trust to fail, thereby creating a resulting trust in the settlor’'s favor. BHe
also contended that the issuance of the vesting order constituted the equivalent of the

death of the life beneficiary witbout heirs, thus bringing a reversionary clause in his

favor into operation. Both arguments were rejected by the Court. _2/ An appeal rrom an

IN'RE GARRETT'S ESTATE (Supreme Court, Pe.).---The Orphan's Court. of Philadelphia g

has a gross value of approximately $21,000,000. Pourteen appeals were taken to the Supreme _
Court of Pennsylvanie which affirmed the decision of the Orphan's Court. Seven pétitions
for writ of certiorari were filed with the Supreme Court of the Unitedi States. All of these

the Attorney Genersl, who had been.held entitled’ to the proceeds of the estate. The Atto

ORME v. THE NORTBERN TRUS? COMPANY (Circuit Court, Cook County, Ill ).---This case 3¢
1nvolves a will in which & decedent left her property in trust for three granddaughters fOI‘
life with the remainder to. their children. ' The trust estate 18 now valued at $2,000,000.
The Attorney General vested the interest of persons entitled to 4/9 of the trust corpus.
One of the granddsughters, before her death, executed a will attempting to leave an inter-
est in the corpus of the trust to Orme. He bas brought the instant action egainst the trus-i;
tee a.neging ‘that under the rule in Shelley's cese tbe entire estate merged in the life ten-<
ants, and that they could dispose of it by will. The court has held that the interests of ;-
eénemy beneficlaries were validly seized by the Attomey General 52/ and the matter i5 pow &

BROWNELL v. EDMUNDS (Un:lted States District Court, Western District of v1rginia)
---In this case a decedent made a bequest of $20,000 to "my husband's family in Bremen....
(should they survive thia war) " The bequest was vested by the Custodian, and on the

gg/ 410 111, 354, 102 -N. E. (ad) 335, cert, den., 343 U. S. 921.
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executor's mi‘us&l to pay, this action was oomenced in the Federal District Court/to com-
pel poyment. The District Court held that the glft violated the Virginia rule against per-
petuities §_/ and, on the Attorney General's pcal, the Court of Appeals for the Fourth -
Circuit afflrmed . T

SECURITY-FIRST NATIONAL BANK OF LOS ANGELES v. EROWNELL (Superior Cour‘b, los

Angeles County, Cal.)}.---The settlor conveyed interests in res). property having a value of
$7,§00 000 to the pleintiff bank t0 be held in trust, the income therefrom to be paid to
nemed nieces, nephews and widows of nephews during their respective lives and upon their
desths to the issue of said nieces and nephews. Upon.the death of the last surviving niece
or nephew the trust is to terminate and the corpus is distributeble to ‘the persons then en-
titled to income. -The Attorney Qenersl vested the interests of enemies who are entitled to
approximately 1/5 of the income end corpus interests created under the trusts. Suil was in-
stituted in the Superior Court for Los Angeles County by the trustee for a construction of

- the trust agreement. Various parties contended that the Attorney General's vesting order

R

AL

[T NS

.o eees

was ineffective because the trust was a "spendthrift trust" and because the gifts to the
enemy were subject to a condition precedent of personsl receipt, and that the enemies whose
interests were vested are entitled to appear by their own counsel and participate in the
conduct of the litigation. - Questions have also been raised as to the appropristeness of
certain charges mede egainst the trust by the trustee; end the right of counsel, including
representative of the Attorney General, to peyment of fees and expenses out of trust prop-
erty. Trial of this case vas held on November 9 and 10, 1953 and briefa have been submitted
to the Court.’

FALLE v. CONTINENTAL ILLINOIS NATIONAL BANK & TRUST €O, QF CHICAGO (Circuit Court ’
Cook County, Il1.).---The Attorney General vested the interests of a German national who,
at the time of vesting, wes entitled to 1/2 the income of & trust and, upon the death of
the co-beneficlary in May 1953, became entitled to the entire income until termination of
the trust upon her death. The trust corpus is valued at $300,000. Objection to payment of
the income to this Office wds predicated upon 8 contention that lengusge in the decedent's
will providing for use of the income for the "sole use and benefit" of the beneficiaries
created a "spendthrift trust" not subject to seizure under the Trading With the Enemy Act,

_as amended. By decree dated July 19, 195k the Court determined that the Attorney General .

was entitled to income held by the trustee for the benefit of the enemy national whose in-
terests were vested and to all further income which has ‘or will accrue in her favor.

VON FRANCKEN-SIERSTORFFF v. BROWNELL (United States District Court, Swthem Dis»—
trict of New York) and ESTATE OF EDWIN F. KNOWLTON (Surrogate's Court, Kings County, N.Y.).
Edwin F. Knowlton died in Brooklyn in 1898 leaving property now valued at $2,700,000 in’

trust. The trust provided for payment of income for 1life to his davghter, Mary counteas von' - ‘

Francken‘-Sierst'orpff, and, upon her death, for 1life to his grandson, Hans Clemens Count von
Francken-Sierstorpff, and upon his death, the corpus of the trust to be paysble to the “law-
ful issue” of his grandson. Both life tenants are now desd. Count von Francken-Sierstorpff

{ had two.children by his first wife, Elizabeth Princess Hohenlohe, Edwin Adslbert von Francken-.
; Sierstorpff and Constence Ida von Francken-Sierstorpff, both nationals of Germany. Their.

interests in the trust were vested by the Alien Property Custodien. Thereafter, Count von -
Francken-Sierstorpff divorced his wife in a default proceeding in Idaho, remarriéd and had

a third child, Michael Maximillien Drake von ‘Francken-Sierstorpff, a United States citizen.
The Surrogate's Court of Kings Cmmty, New York, held the divorce proceeding to be valid and
held Micheel to be "lawful issue" of Count von Frencken-Sierstorpff and to be entitled to 1/3
of the corpus of the trust and the Attomey General entitled to 2/3 thereof. Upon motions by

1/ 110 Ped. Sup. 825
% 209 Fed. (2d4) 349.
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. Edwin, Constance and’ the -Attorney. General, the ‘trial waa reopened in order-to: permit the in~ o
troduction of further evidence with respect to the legality of the divorce. The two Germen W
ne.t:lons.ls, Edwin.and Conatance von Francken-Sierstorpff, ‘also commenced an action in the b

. United States District Court for the Southern District of New York egainst the Attorney Gen- “g
eral to obtein a return of their interest in the trust. In 1953 all of these actions were !
"compromised by an agreement pursuant to which the Attorney General will receive the 1/3 in- oy
terests of Edwin and Constance, having a tota.l value of $1, 800,000 and an additional TR
$150,000 from the- share of Michael. -The’ action for return brougbt by the two Geman bene-
‘ ,ficia.riea was ﬁismiesed ﬁth preéudioe. S s R i

L CHASE RATIONAL BANK v.. REINICKE ET AL. (Supreme COurt, Rew York County, N.Y ).-~- &

The .corpus and accumulated income of an intervivos trust, valued at $700,000 was res vestel 3
by' the Attorney General on the ground that all beneficiaries were enemies. - The trustee re- ¢
fused to deliver %o the’ Attorney General any part of the vested property on ‘the ground '
that there were in existence contingent beneficiaries who were not enemies. The trustee
instituted an accounting and construction proceéding in the Supreme Court of the State of
New, York. . Special gusrdians for contingent infant beneficlaries and the enemy beneficiariee /
themselves,. who were permitted to participate in the court proceeding, argued first that yol
the amended vesting order was invalid becamse it wes issued after the endctment of Joint &
Resolntion 289 on October. 19, 1951 and because of the existance of contingent nonenemy in- %%
terests. .The. State Court (by decree entered June 15, 1953&) held that so long as any con- ¥
tingent. nonenemy.beneficiaries were in existence, or night- conceivably be in: .existence, no
direction to the trustee would be made to deliver the corpus or income to the Attorney Gen= 3l
" eral. An appeal has been taken to the Appelate Division of the Supreme Ccurt, First Division,

' BROWNELL v, NATIONAL SAVINGS D TRUST CO. ET AL. (United States D:lstrict Court,
District: of Columbia).---‘l'he National Savings and Trust.Co. and emother, were trustee of
three tmsta, -created by Baron Alfred Palm, Irene Baronin St. Andre and Blanca Baronin Cottq
The Custodian vested the corpus of all three trusts, valued at $250,000, on the ground that:
all of ‘the beneficiaries were enemy nationals. On refusal of the trustees to. turn over the.g:
‘vested property, the above action was commenced and on January 28, 1954 the District Court’
entered. an order direoting the trustees to comply vith the vesting order. . The trustees o
have appealea. )

R BRO’dNEIL Ve mcmm: TRUST COMPANY, ’I'RUSTEB UNDER THE INDEM‘URE OF ROEERT W.
 POMMER (United States District Court, Eestern District of Missouri).---The defendent 18 4
trustee of a trust fund velued at spproximately $2,000,000. .The Attorney General claims to .f
be entitled to approximately $600,000 of the. ‘corpus, and to a portion of:the/ income of the g5
trust, 88 the successor in interest to certain German beneficlaries. :The trustee has re-
fused to make any payment to the Custodian, contending that 1t has discretion to withhold
payments to any beneficlary until 21 years sfter the death of the last life ‘tensnt. The By
sbove action, to compel payment of the Attorney General's share, was commenced during the™ b
fiscal year. The trustee since has remitted to the Attorney General accumulated.income of % 4
approximately $206,000 but still refused to remit the Attorney General’s share oi‘ tbe corlm
of the trust.

FIRST NA’I‘IONAL BANK- OF CHICAGO, TRUSTEE UNDER THE WILL OF HENRY IANGHORST v ;
BAR'I‘HOIDm}Y, E? AL. (Superior Court, Cook County, Illinois).---'l’he plaintiff is trustee of r,;
a testamentary trust with assets of approximately $2,500,000. Thé Attorney General, 8s. sucgl

cessor. to certain German beneficiaries, claims to be entitled to 3/5 of the income end cOYpue
The trustee has commenced the sbove action for construction naming both the Attorney Geﬂerﬂ-l-m

ki

end the German beneficiaries as defendants. The matter is awaiting triel on the meritso
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Miscellaneous Litigatién o

, Among the more importent of the 216 miscellaneous cases in which the Office of
Alien Property was interested during the fiscal year 1954 were the following:

C BANK OF AMERICA NATIONAL TRUST & SAVINGS ASSOCIATION v. BROWNELL (United States
I):Lstrict Court, District of Colunbia}. —--’I’his case presents en important question affect-
ing the administration of the debt claims program, namely: Is the Attorney General, when
allowing a debt ¢laim, required to pay interest thereon which has accrued after the date

of vesting the enemy debtor's property? It has been the policy of the Depertment to deny

 postvesting interest, on the ground debt claime are claims sgainst the United States and

there is no statutory provision for the psyment of such interest by the Government. The
District Court for the District of Columbia held that the Attorney General is required. to
pay intereat and the Court of Appeals for the District of Columbia affirmed in June i951+

EROWNELL v, CITY AND COUNTY OF SAN FRANCISCO {Superior Court, San Francisco County,.
Cal.}.---This was en action by the Attorney General to recover approximately $30,000 paid

-as municipal taxes on the German Consulate in San Francisco. At the outbresk of World

Wer II, the Consulate had been closed and tekén into protective custody by the Swiss Govern-
ment, and in 1948 the property was vested by the Attorney General. The City end County of
San Frencisco levied municipal texes on the property for the years 1941-1948, and these

"} taxes were pald by the Attorney Genera.l under protest. The Superior Court beld thet the

Attorney General wes entitled to a refund of the taxes, and that the Treaty of 1923 between

-the. United States and Germeny providing for immunity of diplomatic property of each nation -
"was not abrogated or suspended by World War II. The defendant sppesled on the ground that

the Consulate was not used for government purposes during the war years when the taxes were
levied. The District Court of Appeals affirmed the jJudgment for the Attorney General, and
the Supreme Court of Califomia denied the. defenaant ] pe’cition for 8 further appeal .

CODRAY v. BROWNELL {United Btates Bistrict Court, District. of Columbia).-~—Pl&in~
tiff had sued a Hungorien corporation in the Supreme Court of New York, had ettached assets
of the defendant located in New York and had obtained judgment by default for $62,000. The
attached assets were blocked under Executive Order 8389 and plaintiff's attachment was thus

. invelid unless he could secure @ license from the Attorney Genersl releasing the assets from

blocking controls. The Attomey General refused to issue such a license in view of the.
policy of this Govermment to continue freezing controls over the United States assets of -

- Communist-dominated countries. . Plaintiff then brought . the instant sction in the District

Court for the District of Columbia against the Attorney General to require the Attorney Gen-
eral to release the New York assets from blocking control or, in the alternative, to vest

‘the assets under the Trading With the Enemy Act and pay claimaent as a creditor of the Hun-
'garian corporation under section 3h of the Act. The District Court entered summary Judgment

for the Attorney General. On October 15, 1953 the Court of Appeals' affirmed. The Court of

.Appeals held that the President's action with respect to satellite property in this country

is discretionary. The Court further held that the Treaty of Peace of 1947 between the

United States and Hungary by which Hungary euthorized the United States to selize Hungarian
~asgets in the United States for payment of the claims of the United States and its nationals

agdinst Hungary requires implementing legislation and is pot within the Attorney General's .
povwers under the Trading With the Enemy Act. This was an important decision as it was a .
test case to determine the ei‘f‘ectiveness of the United States' blocking of Conmunist essets

in the United States.

INTERNATIONAL SIIK GUILD, INC: v. BROWNELL (United States District Court,” District

‘of Columbia).-~-In this.case & complaint was filed under section 34 of the Act for a Dis-

trict Court review of the determination of the Deputy Director of the Office of Alien Prop-
erty reversing s Hearing Examiner and disallowing pleintiff's debt claim of $68,362.08 .

~8gainst the vested assets of Asehl S1lk Co., Ltd. Plaintiff claimed a contract had been

32
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entered into in 1936 among New York importers of silk from Japan, Japanese exporteérs, - and
‘the ‘plaintiff whereby the importers sgreed to pay a self-imposed assessment on each bale of
8ilk imported, the exporters agreed to collect each assessment and forwerd it to the plain-
tiff ‘which agreed to use theé funds to promote silk in the United States. The District

Court entered judgment affirming the Deputy Director's determination, disallowing the claim,

Plaintiff moved to set mside the jugment and reopen the case to receive newly discovered
evidence. This ‘motion was granted but the Court proceedings have been continued indefi-
nitely by stipulation, and the claim has been resubmitted to the Director for further con-
sideration administratively

. Plaintiff has pending before thls Office seven claims totaling $508 Lo1. 91 again-
st vested assets of the other Japanese exporters, parties to the alleged sgreement. .

BROWNELL v. SCHERING (United States District Court, New Jersey) -~-This is an ac-
tion by the Attorney General to compel Schering Coryoration to comply with an sgreement
made in January 1952, obligating Schering to open up 281 of its patents and patent eppli~
cations for free licensing or licensing on a non-discriminstory and reasonable royalty
basis. The Attorney General had vested the shares of capital stock of Schering as prop-
erty of ‘a Germen national, and in 1952 had sold the shares in the corporation for
$29,131,000. Before the sale, the Attormey Generasl required the corporation to enter imto
this contract, in furtherance of the patent policy of the United States in favor of the
opening of enemy patents for licénsing to the public., The Attorney General's motion to
dismiss the defendant's counterclaim praying for the rescission of the contract on the
ground that it was beyond the authority of the Attorney General, has been nrgued and
briefed and is now awaiting decision.

: IN THE MATTER OF SILESIAN-AMERICAN CORPORATION (United States District Court,

: Southern District of New York).---This is a reorganization proceeding under Chapter 10 of
the Bankruptcy Act. The debtor corporation was the pre-war owner of valuable coal and
zinc properties valued et 40O to 80 million dollars located in Silesia, which have now been
nationalized by the Government of Poland. The Attorney General has vested 499 ‘of the com-
mon stock, $700,000 of the outstending bonds; and about 42% of the preferred stock with a

“ par value of $5,000,000 The Attorney General's right to vest and obtain possession of -
‘these securities was contested by the trustee and was sustained by the Supreme Court. 53/
In subsequent 1litigation the Attorney Genersl successfully opposed s plan of reorganization
vhich had been submitted to the trustee and approved by the District Court, which would
have turned over the corporation to e syndicate of Swiss benks. 54/

The trustee has now filed a petition for en order levying en sssessment -against
all stockholders on the ground that the stock, when originally issued by the debtor cor-
poration, was not fully paid for. In addition, the trustee has attempted to obtain Juris-
diction in the reorganization court over .certain Swiss banks for purposes of asserting
claims sgainst the banks. The order of the District Court denying such Jurisdiction was
affirmed on appeal by the United States Court of Appeals for the Second Circuit. 22/ The
Attorney General has petitioned for certiorari. These issues may be settled by a new plan
of reorganization which is now being formulated.

BRONNELL v. KERMATH MANUFACTURING COMPANY (United States District Court, Eastern
District of Michigen).---This was an action brought by the Attorney General to collect 8
debt of $61,000 owing by the defendant corporation to a Japenese national. The defendant
-denied. the existence of the debt and also alleged that, if it existed, it was based upon an

2&/ Silesian-American Corporation v. Clark, 332 U. 8. W69, .
5k/ Conway v. Silesian-American Corporation, et al., 186 P. (2d) 201.
Conwey v. Union Bank of Switzerland, et al., 204 F. (2d4) 603.
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illegal transaction. On March 31, 1954 the District Court entered judgment for the Attor-
ney General in the sum of $61,000. The defendant has eppesled and the decision hed vot
been rgndered on the appeal at the close of the fiscal year.

BROWNELL v. SINGER (Supreme Court, New York County, New York).
-==In April, 1954 the United States Supreme Court reversed a judgment of the New York Court
of Appeals which had denied the authority of the New York Superintendent of Banks to comply
with a vesting order and turnover directive issued by the Attorney General under the Trad-
ing w-tth the Enemy Act. The decision represents the latest stage in litigation which arose

The metter arose from an application filed in the Supreme Court, New York County,
by the New York Superintendent of Banks, for permission to comply with the. Attorney Genersl's
order directing the Superintendent to turn over a sum of approximately $557,000 from the =
pets of Yokohams Specie Bank, Ltd., New York Agency, in Liquidation, an enemy-owned prop-
erty. Binger, as assignee of Standard Vacuum Oil Co., also claimed the fund by virtue of

' & judgment obtained under New York State law declaring that he wes entitled to be paid out

of the essets in the hands of the Superintendent, if he ever secured e Treasury license.

The. New York Supreme Court denied the Superintendent's application to turn over the money
. to the Attorney General on the ground that such a turnover would nullify the outstanding
p Judgment. The New York Court of Appesle affirmed without opinion. The United States
Supreme Court granted certiorari, and reversed 56/ citing Zittman v. McGrath, 57/ in .
which the Supreme Court had held that & similar turnover directive was a valld exercise by
the Attorney General of his suthority under the Trading With the Enemy Act to seize and
administer enemy property. i

Pres

SWISS BANK CORPORATION v. UNITED STATES (Court of Claims)

~=-At the beginning of World Wer Il the United States requisitioned title to the Odenweald,
a vessel of the Hamburg-Americen Line.. The Alien Property Custodian vested the right of
the Bamburg-American Line to just compensation and the Swiss Bank Corporation asserted a
mortgege on the vessecl. This action was commenced in the Court of Claims by the Swise
Bank Corporation to recover the velue of the mortgage on the vessel, and the Attorney CGen-
erel intervened es & party plaintiff. In November, 1953 the parties compromised the ac-
tion, the Swiss Bank Corporation receiving $50,000 and the Attorney General $150,000,

o, . A Sobae

et

Insurance Matters

At the beginning of the fiseal year 1954 there were 991 vestings of the inter-
ests of enemies in insurance policies outstanding. In most of these, the insurer will pay
over to the Attorney General the cash surrender velue, or face amount, promptly upon proof

_of the existence or death of the insured. In several of these matters, however, litigation
* has been necessary. e o ' :

L e SesEoeepTIe -

+

A case of this type was recently decided in favor of the Attorney General by the
Bupreme Court of the Philippines--~Brownell v. Sun Life Assurance Company of Cansda
{June 22, 1954). The Philippine Property Act of 1046 provided for the continued operation
of the Trading With the Enemy Act in the Philippines sfter independence of the Gommonwealth
on July %, 1946 but no act of the Philippine Congress expressly authorized the continued
eftectiveneae of this statute. The predecessor in interest of the Attorney General vested
the proceeds of an endowment policy issued by the defendent company in favor of a Japanese
national. The insurance company had doubts es to whether compliance with the vesting order
would afford it exculpation pursuant to sections 5(b) and 7(c) of the Trading With the
Enemy Act, or whether, after compliance, a second payment under the policy could be exactel

in litigation by the insured. Accordingly, it refused to pay, and the above action to com-
pel payment was instituted.

In Lt Y FDE

; 6/ 346 U. 8. 895.
%// 34 v. 8. 71,
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: . The lower court ordered compliance with the vesting order. In effirming unani-

" mously, the Supreme Court held that although it is an unquestioned principle of interna-
tional law that the Jurisdiction of a nation within its territory is exclusive and absolutdl -
a nation may consent to the operation of a foreign law within its territory mnd that the. g

" Republic of the Philippines had impliedly consented to.the extraterritorial operation of g
the Trading With the Enemy Act. Accordingly, compliance with the vesting order would ex- i
‘culpate the insurance company from any further liability for the smount ordered to be paid
to the Attorney General. Eighteen other cases in the Philippine courts against insurance !
companies will be concluded on the basis of this decision. :

co- In Maske v. Sun Life Assurance Co., Brownell, et al., now pending in the United
States District Court for the District of Columbias, plaintiff seeks a declaration that

the Attorney General's predecessor in office had no authority to issue vesting orders in

the Republic of the Philippines after July 4, 1945, that an insursnce contract written in

Manila by a Canadian insurance company was not Mproperty” in the Philippines which -could

be reached by a vesting order, and that a vesting of enemy Interests in such contracts wes ¥

. an act in excess of authority, and void. &

An action was commenced in the spring of 1954 in a Venezuelan court against the . !
Pan-American Life Insurance Company, incorporated in Louisiena end llcensed to do business 3
in Venezuela, to recover the proceeds of two endowment policies purchased in Venezuela in
1932 by a husband and wife residing there. The policies provided for payment in American
dollars at the home office of the company in New Orleans. The Attorney General vested the
proceeds of the policies upon a finding that the insured were residents of Germany during
the war. Thereafter the company paid the proceeds due under the policiles to the Attorney
Geperal. The insured, who had gone to Germany in 1938 and returned to Venezuela in 1947,
commenced their. action after the Pan-Americen Life Insurance Company had refused to pay
them the proceeds. Counsel for the plaintiffs have sgreed to defer action in Venesuela
until the insured file claims for the return of the vested property and this Office pro-

, cesses such claims. In the event the claims are ‘denied, the action in Venezuela will be

" prosecuted, thus raising the issue whether the seizure of enemy property by one country
will be recognized by the courts of another. JIf the plaintiffs prevail 1n thelr action,
the .question of compensating the Pan-American Life Insurance Company for their double
payment in light of the Supreme Court's decision in Cities Service Company v. McGrath,
will be raised. 58/

§§/ 342 U. 5. 330.
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VII

ORGANIZATION, ‘FINANCES AND ACCOUNTING

The Office of'Alien.Property sustained a reduction of approximately 34% in the

{ - amount authorized for administrative .expenses by the Congress for the fiscal year 1954
" as compared to the smount: authorized for the 1953 fiscal year. As a result of this reduc-
tion in the suthorization necessitating & reduction in personnel of approximetely 34%, the .

operations of the Office were severely curtailed.
ORGANTZATIOR

Administrative Units

-

Thé various administrative units of the Office of Alien Property and the number:
of full-time employees assigned to each at the close of the fiscal year- 195h are ligted.
below:

Rumber of
employees
: o : as of
o : L S S : June 30
Administrative Unit ) : ) : lgSE‘l7 )

Office Qf AﬂSiBtant Attomey General..............‘......‘............c 20
Liquidation Section.....................-.................-....‘.e... 35
Legal and Legislative Section-....o.‘....-........o...............-.. 25
CLaimB SECtIONs < eseseeesnsarassaosssassossssrsasnssasesssasssasanssns )
Lit1getion Section. v et iieniensererscctancdotocsasnatorscnraranccnns 61

’ Administrative Sec‘tion’..'..ﬁﬂ.ot...‘.0...Q.'.‘..‘.“O....’.OD.‘QQQ‘.. 51

COmptroller'B 31 7 e » 56
Overseans officEro)-:oowotooconoo-cooc.‘.ooc00;000;oo(ooot'ov.ococot‘ . 6
offiCé‘bf Manéger, San PranciSc0isicsssestecsscsssssascnsonnccnnssensns ) 8 -
Office of Mﬁnﬁger, Honalulu.;-........-u.;p-......u...;.....,........ i6
Office of Mﬂnager, TokyOOQooo.00000Ooooo.cocoo‘to';..ooootooo-.-&0‘!0 hﬂg

TGt&l........-...».o.-...;.....‘.....'.-...-..-oo....o.ooao 319

'_/ Excluding one part-time employee.

Geographical Distribution of Personnel
" The mein office of the Office of Alien Property 1s in Washington with field of-
fices located in.San Francisco, Honolulu, Manilae and’ Tokyo. The heedquarters of the -
Overseas Office is in Munich, Germany. o
FINANCES ANB ACCOUNTING

The administrative expensea of the Office of Alien Property are financed from

) funds acquired through the vesting and administration of property under the jurisdiction
: of the Office. A limit on the emount that may be expended for general administrative =

expenses each year is esteblished by ennual euthorizations by the Congress. Direct ex-

+ penses arising from the administration of . apeclfic vested properties are not incJuded in

. this general limitation.

Detailed accounting records on'all vested properties and on cqntrolled business‘

 enterpriaea'that are in the process of liquidation are maintained by the Office. The

ey
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Administrative Diviéion of the Depertment of Justice keeps the accounting records on ad- g
ministrative expenses of the Office of Alien Property. An annusal sudlt of the books and ‘
records of the Office is conducted by a firm of certified public accountants. N
RiR
* Finences o SR ' o L - é
The regular suthorizetion by the Congress for general administrative expenses Q
for the fiscal year 1954 was in the emount of $2, 500,000 (Public Law 195, 83rd Congs, 2
1st. sess., approved August 5, 1953) 1/ , v h
Administrative expenses for the fiscal year l95h toteled $2,h60 67h. 52. A %
statement of these expenses and the means by which the expenses were financed are shown §
in table 28. Cgmparative data for previous years are also shown in ?he table. RE
) i ‘ o
Accounting %
%

2K

A report of Peat, Marwick, Mitchell & Co., certified public accountants, on .
its audit of the books of the Office of Alien Property for the fiscal year ended June 30, E
1954 1 presented at the end of this chapter. :

5

sy

o
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R SR

y‘ 67 Stet. 367. | B} : » | v o a
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PERIODS EWDED JUNC 30, 1953., 19)2, 19)3, AND 1954

Te.blc 20, - -ADMINISTRATIVE EXI'ENSES AND MEANS OF FINANCING, FISCAL PRRICDS 9’!-3 TIROUGH 1950, AND FOR THE FI3CAL

NOTE.-The statemcnte shown on this table arc not 1dcnhicaJ with thmc shown in table 33 of the Annual Report; Officc
of Allen Property, Deportment of Justice, fiscal yenr ended June 30, 1953, owing to odjustmente mede subscquent to

Fune 30, 1953. Amounts previously shown as reimbursements to other agoncieo &re nov: includcd under the object clns-
sification in which the fundes were expended.

April 21, 1942

to June 30,
1950

July 1, 1950
to June 30,
1951

July 1, 1951
to June 30,
1952

July 1,-1952

o dyge 30

July 1, 1953
to June 30,
1954

Total

ADMINISTRATIVE EXPENSES

Personal SCrvicCeBececcanvras
TrAvel.essaransnvasarvensanes
Transportation of things....
‘Communication servicef......
Rents and ubtilities.ocovnvss
Printing snd bindingvesseoas
Other contractual services..
Supplies snd materimla......
EQuipment.icosascrsnsnssnens
F. I. C. A. contributions...

$26, 420,087 .40

14.53

. 112,187.58
460,990.47
2,300,823,k
541,857.77
1,370,757.90
103, 366,61
437,585.01

Fsernanasnenaw

1$3,260,880.05
86,766.52

3,326.33
43,580.16
212,702.16
23,020.%0
229,59%0.52,
lm,316.32

16,520.8)
© 1,057.54

$3,217,695 .80
36,814.67
7,039.76
35,493.70
193, 304,84
20,061 .80
.208,215.85
28,250.89
8,157 70
3,063.01

2, 935.253 03

26,497.15

2,936.24 |

$2,097,178.25
25,461.80
3,764.66
18,929.20
121,741.88
. 5,212.55
172,069.22
9,391.96
5,676.37
1,248.23

$37,981,099.53
1,001,401.8%
132,765.34
602, 302.81
3,003,031-98
608,043.49
2,274,877.57
542,988.13
524, 437.04
8,305.02

s R A

32,850,270.68

3:951,760.91

3,763,098.02

46,679,252.75

MEANS OF FINANCING

1. World War I Administra-
tive Expenge Fund.csaess

erty Punda:

{a) Recoveries of ex-
penses from vest-
ed enterprises and
other properties.

{b) General transfer of]
cash from vested
property funds 1/

3. Reimbursement received fon
expenses incurred in rep+
resenting persons resid-
ing behind .enemy lines in
court or administrative
actions or proceedinga..

i 4, Conservatory and edminis-
trative expenses recov-
ered upon return of World
War II vested property
end the poyment of debt”
elaimB.ciieesoncisruenas

5. Recoveriea of expenses
from Philippine Alien.
Property Administration
to Oct. 13, 1946, and

" from Philippine vested
property subsequent to
June 29, 195 .i.eusanean.

6. Miscellaneous receipte:

{a) License fees, re--

" ceipts from sale
of patent catalogs

and other receipts|.

(b} Receipts from sale
‘of republished
periodicalB,.cces

4,063,088.71

172,129 .46

25,001, 305.24
347,288.14

2,304,549.51

12k, 21k.1k

239,229.81

598,505.67 |

cesatasrans s

61,791.60

1,826,667.14

2,047,050.24

Arversaseenss

16,584.88

$rssetrrevran

(332.95) |

sesavece s

_ b7,516.25.
3,362,004.65

i

Tl (l}l‘90~83

. 259,849.01

30,955.96

6k4,172.98

seesserrrrery

.3,653,h48.62

(2,975,780.18
(30.00

6,593, 781.40

s

crEasssarrens

P R

asssrvrrnesan

n,h3.02 |

4,0k, 78 |

2,460,67h.52

Aesasseseacan

34,815.68

828,76%.10
(193.00)
1,563,567.3L

30,646.02

3,074.b1

rssesersenne

h,063,058.71

347,685.91

. #8,0k3,050.65

345,201.36
12,768,797 .47

185,816.12

686, 3B2.72

| 239,229,81

Totaleveeeseesronocces

32,850,270.68

3,951, 760,91

\3,763,098.02

3,653,448.62

2,&60,6?&.52‘

16,679,252.75

_/ A considersble pmportion ‘of thé .expenses financed by general trensfers of vested property funds "to the adminis-
- trative expense fund will ultimately be recovered from specified vested properties for which expenses were incurred.

1 { ) Denotes minus figure.
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- Departaent. of Justice

A the Office of Alien Property for the purpose of controlling vested assets and recording

“such tests: of ‘the’ accounting records and such other auditing procedures as we considered

Foo

. cipal operating enterprises in the United States; but similar reports in the case of the

prertrrin

-8 - : k2

Accomms' REPORT ' J

PEAT, MARwICK, MITCHELL & CO. ‘ ' SR
American Security Building .
Washington 5, D. C.

001onel Dallas S Townsend , o
Assistant Attorney General n
Director, Office of Alilen Pmperty

e
P

o SRy -

Waahington 25, D c., .
We have examined the general accounts’ maintained by the Comptroller'’ s Sect.ion of :

accountability therefor for the fiscal year ended June 30, 1954; but we did not review the
finencial &nd statistical information and statements which will be contained in the de-
tailed annual report of the Office of Alien Property for such yeer. Our exemination wes'
made in accordatice with generally accepted suditing standards, end accordingly’ included

A

ey

necessary in the eircumstances. Such examination included count of securities and. per- .
sonal property in the custody of employees in offices of the Office of Alien Property in
the United States; test-confirmation of vested assets in the custody of others at June 30, .
1954; test~check and confirmation of recorded cash receipts: test-examination of votichers
covering sdministrative expenses and other disbursements;. check of reconcllistions and
confirmgtion of benk balences; and review of procedures followed in the sale, return or
other disposition of vested assets during the fiscal year as to compliance with the poli~
cies set forth in regulations governing such disposals. Examination of the accounts
maintained in the Manila office of the Office of Alien Property has been mede by other
independent accountants and their report on such exsmination has been submitted to. us.

The accounting records of many of the vested enterprises in process of ligui-

ja]
- dation and of some operating vested enterprises of minor importence, were maintained in - é!

offices of the Office of Alien Property. We reviewed the available accounting records
of enterprises so maintsined, except for those in Hawaii. Our review included check of
the reconciliations and confirmation of bank balances in the United States, count or con- i
firmation of securities held in the United States, and review of dispossls of aasets T
{other than sales made in the reguler course of business) during the fiscal year; but we

05 L TR
i TGN, A
-

- aid not andit the accounts of such enterprises. With the exception of a few enterprises

either not under the exclusive control of the Office of Allen Property or of minor impor- |
tance, the accounts of the operating enterprises whose accounting records are maintained
by thelr own personnel have been examined by public accountants at verious detes during
the fiscal year. Reports of such public accountants, submitted for our inspection, con- |
tain unqualified opinions &s to the financial position at the close of 1953 .of ‘the prin- -

‘ _‘
F it L.

remaining enterprises, - in some instances, either did not express an opinion, or gave ;
qualified opinions as to the financisl position for ressons such ss absence of auditors

at stocktaking or inability to confirm accounts with foreign interests.

In our opinicn, subject to the. comménts in the preceding paragraph, the inai-' T
vidual exceptions disclosed es a result of our examination for the yee.r ended June 305
195’4 are not regarded as relatively significant. ‘

Peat, Marwick, Mitchell & Co.

Weshington, D. C.
January 24, 1955

[C

324189
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1945, 1946, 1947, 198, 19hg, 1950, 1951, 1952, and 1953.
- 1ished amendments signed during the fiscal year ended June 30, 195u but relating to vest-

- 89 -

EHHMTA'

SUPPLEMENT TO LISTS OF VESTING ORDERS ISSUED BY THE COFFICE OF ALIEN PROPERTY,

NOTE.--The lists to which these sdditions are mede were published each year as Exhibit -
A, Annual Report of the Office of Alien Property, fiscal years ended June 30, 1943, 19Uk,

MARCE 11, 1942, TO JURE 30, 195k

ing orders signed prior to July 1, 1953.

The additions consist of pub-

~ Vesting

order. .

KNo.

Description

Date published
© in

Federal Register

4118
6253

1465k

14735

. 15107

15249

- 158h47

.

- 15898

16986
17074

178

18520
18521
18606

‘18620

19122
19272

H 19281 :

kb

T e it

~ e »

19298

Amendment oo eiiacienriicnietsresicostettsrtssareransarosnins
...@.'.‘....‘.I"..‘l'..'...."........‘O..‘.’..'.."..G‘.C.‘.
T Lo
veeheasesssanenns

3
oochOoootoocao.oc-o'aoioaoooo.-c.eooeoo¢o--

...do‘....".‘....'.‘...’............."".....’.-...........
'..d—o..‘....‘..........'..‘...‘.........‘.O..'.”“‘....‘l@o..
0.‘&0....‘...."‘...'....‘..‘..‘Q....“..‘..........‘...'...’
ootdOoooqcoooooooO{Qooooeo.ofcoovloo'ococooocoguonoo.oncooooo
o-.dOoo-;.o.o.oono.ooooo{ooooooo~u-oocoooo”oaounooeoo:coooco
ooodcacosoocooo;-oooc’oo:.aomc|-toccc-o-.'otooyoognc;ovcoowtn
Amendment, a8 amended.eeeeasscosasssssraosoesenssstrasnsssensan
Amendment.-.................-.-.’....-..............-........
RN [ TR

..,dO ooooa-oo.ooctooocooco-oioooooooooooooooI'-.ooocccco.o-o

QOOQOQ'OO‘.....O‘OOOG‘.......‘.l..‘...".ﬂ...'...o..

ooedO‘O'oooooooolooooooooogo’ooo'oo-oootoaiooooooo.oooacooooo
-oodOotcchto-Qoocoooéo'cooJcooo.ooeoocooco&roio-Deootoioooc'

occdooooooalntn.vOQO-sot.oo-nooo.oooiooooounot.oottoioooogl..

,ooodOooo.000000900000'0000oooooooaQonoonoocooootooooooooooooo

‘ocadOnoonoollcoooiooooooo.ooocoootoooooo.-ooco.oootooococttob

chdOt..coooitoai..0'.0000&00'..00.‘0‘000000000‘QOOOOOOOOOOQO

Nov. 28, 1953
May 19, 1954
Jan. 23, 1954
May 19, 1954
May-19, 1954
Jan, 9, 1954
May 5, 195
Feb. 2,,195h
Aug. b, 1953
Febn ll,'lgsh
Feb. 17, 195k
May 15, 195b
Aug. 22, 1953
Aug. 22, 1953
Sept. 2&, 1953

|Aug. 15,-1953

Apro 8’ l95h
Nov. 11, 1953
Feb. 13, 1954
July 16,1953
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RULES AND REGULATIONS OF THE OFFICE OF ALIEN PROPERTY IN EFFECT AS OF JUNE 30, 1954 &

NOTE.--The rules and regulations of the Office of Alien Property were formerly desig- ﬁ
(See Annual Report, fiscal year ended June 30, 1948,
On Dec, 31, 1948, the rules and regulations of the Office were amend- |
ed @nd recodified and published in the Federal Register (12. F. R. 9497-9547) and are now =

néted 88 Ceneral Orders Nos. 1-36.
Exhibit €, p. 147).

...90_
EXHIBIT'B

designated as Parts 501-512 of Title 8, Chapter 11, Code of Federal Regulations (1949

edition).
the Federal Register (17 F. R. 11781-11843). .

The rules and regulations of the Office.were further amended and published in
Regulationa pertaining to the control of

l9h8 and were incorporated in the rules and regulations of the Office.

. foreign funds were adopted. in their entirety from the Treasury Department on Oct 1,

Part HNo.

“Subject matter

Federal
Register
citation

201

502

~ 503

504
505

506 .
507 .

508
209

510

511

[i . . K
General rules of procedure.....................................

Amended...............‘.................................-...-..

OOOdOk'..i.QQOO..o..o.cO.‘ooOo-000&.(oo.o.t“‘o.Oootoooo.ootboo

loodOQODOQOQl0io.onjnociooouioo000oooocooooqoéoo'oscooott-'oto)

Rules of procedure fOr ClAIMB...ee.eeeessesscssrssssssosossasss |

Amended"'.‘....'.....ﬁ....0.....O.QC..'..‘..O..I......‘OQ...'.
ooodOto‘oo-.oootcoo.otsoooooo.olooo-;ntooooooooonouoooontotococ
‘.56.0.0......‘..‘lQ"lk..‘.."..“..‘.....I."..“".....“.l.l
oo.do.o.oconnoooooooncttooooooooooooooo.gooo}l.oooolo‘o‘onco"o
Y R T
ooodO-c--.o‘ooognoooooo.o}qooo;o.o.poo;goon-oooooo-»oooac-.;.y.
Availability Of recorda"";..."""W'.'O"Q'.i..”"""'.'..."‘.’.
Amended. . .oiiierriitsietorciansiioancoressiioteorsrrensercearen

ODOdOvOOC‘O’O’...Olo.oi.t.&b‘o’oo.o-b‘c.0..0!'0.00...0040.0.0'0

vesting Ordera 0.0.‘0.0000:0".&.00"000&.0'6““.&0‘00 L0 AR 2 2 N )
Specific prohibitiona..........................................
AmendEd oc~-oo-o:-oo}. R R I R O N R A I

Property in process of judicially supervised edministration, or

in court or administrative proceeding.........................
Amended . veecsirerrsrescnrnsanacsnrocesonoarcsssnnsorssoncracesss
.s do:-o.oo.ooto.toccoo.olova'0000too.OOOOQQyt;on.o...n.ot.ooot
Patents, trede-marks and copyrights8....evenrreccsoessnocerenses
Amended. .........;.............................................
B

onldo.otocootoioooo.000ootot.oooo...i....o‘o.o.a.otlo...-ta..io

Administration of allen property seized during World Wwar T.....

Foreign exchange - -

Amended. . vieiiveestscnisencsnrscaranenonrasasscsesononseierass
REDOT B e 4 s eo e annesosensonsonnerossosnsososssasssscennancassans
Amended. coveeis st erestnes et s rersreruserr st e st sarnasocanr o tis

N . H
eesQOsermroanressncrrsserenassnsressensassasaserssaanssnscsnnnns

Blocked assets: regulations originally issued by the Treasury
Depmment ‘]_./0lQ'iiOOO&.OOCOOOOA.OIOQAOb...000,.&.0&‘0.0)6"0'00.
Amended,.-..a.............-...............gt......»-.-........;

13-9498
17-2483

17-11779 -
19-1211

13-9503
16-5105
16-11137
17-5211 -
17-11836
18-6237
18-8476
13-9507
17-11781
19-1211
13-9508
13-9508

17-11781

13-9510

- 17-11782

19-1212
13-9511

14-4788

17-11782
17-11842
13-9512
13-9513
17-11784
13-9513
17-11784
19-1212

13-9518
15-1029

7

1/ For the text, of Executive Order No, 9989 of Aug. 20, 1948, which trensferred Juris-
<lction over assets blocked ms of Sept. 30, 1948 to the Attorney General, see Annuel
Report, ‘Office of Alien Property, Department of- Justice, fiscal year ended June 30, 19&9

pp. 135-136.
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Exhibit B - concluded

Part No. Subject matter o Federal
. . . Register
citation

AMEnded. . oveeseeeseiesanccnscearscrscnarsasrasanensrosanses | 167310
eoel0citaaiaaeniatreasnasnasassstccreocnvsasarassiarcenanss | 16=-10TL5
ere0useienanonasaarassesssosnsersiacnnsrsaasassssassacssss | 17800
D‘.doootooﬁocoaot000000;lo.oouio..oo..o.'ocooonq.o);0000000 17“11785.
oo-dOono;;--oocvc.u-a.o{-;biooeu|-0000oo-oo.cooo;o-.-a-.-.. 18‘3687
512 ,Blocked assets: -reguletions issued by the Office of Alien
. Prﬁ?erﬁyo-.................3...-...o,.....k.............-. 13“95&9

;
L
’ :
i
o
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] !iii'
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EXHIBIT C.

LIST OF. DISSOLJTION ORDERS ISSUED BY THE OFFICE OF ALIEN PROPERTY,

JULY 1, 1953, TO JUNE 30, 195h

i

Dis§61u~ Related . . : ¥ N . Federal -
tion order | vesting Neme of corporation ordered .’ Date. ‘Register
No. ‘order No. dissolved executed citation
103 k’ _ Sherku Chemical CO;,,Inc;.;.Q.. §-6-53 A - 18-4765
104 115 | Jom votth Co., Inc........... 8-11-53 18-hge1
105 14696 United States Tmports & Exports, o . o
 INC.tveeiiesisienadaeeneanasass. | 5-18-50 19-3101
106 - 116 ‘ Voith-Schneider Propeller Co., | ‘ .
: Inc.....g.‘...-..-..'.f..'........ 5‘20“5&‘ ) 19-3102

,39,1@3
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EXHIBIT D

LIST OF RETURN ORDERS ISSUED BY THE OFFICE OF ALIEN PROPERTY
JULY 1, 1953 TO JUNE 30, 1954

Return Related : '
order vesting . Successful claimant Summary description of Date
No. order No. | : property returned executed
1746 1501 | Mesaml Furukawa.....oeeseees [$100.4300iiiiiinnnineeass | July 2, 1953
17h9 293 Louils Henri Herkert.eosssaceee Pa.-tentS-.ivoe'oooc-oooo-onoo vesesd0ecees
1750 450 | Florerce A. Minners..cce.... iloh.é'{................... July 29, 1953
1751 4010 ' | Norsk Komponistforenings.... |$10,949.04; and an inter- { :
‘ %nten)xasjonale Musikkbyra est .in a copyright....... | July 2, 1953
TONO
1752 1501 | Hawaii NihonJin Kyosaikai... $7,369.39 000ceccnsccnscse | vrvsalOesann
1753 78)"’9 William M&ltz, Adm. with $2,500‘.00.,..............; oeooodﬁooooo
: the Will Annexed of Estate | , o .
. of Eugene Maltz, dec. 1. :
1754 17087 | National City Bank of N. Y.. [$17.8k.0ccvuecrrccascnsess [ July 15, 1953
1755 830 |Vincenzo Cateldi; Concelia |$392.28; one-fourth to S
’ ! Scamale, a./k/a Consiglia eachooocooao‘o‘o'oaoaoiOAOG ooovodOooo:o
. Cateldi; Selvatore Russo; ' .
. and Agatha Russo, : .
1756 150]— Onko Kai‘.‘..”c‘.;."'.“.. glm‘m‘.'.'......."'o.l. ‘.00.“0.'..
1757 1926 | Caroline, Victor, and 736.60; one-third to each | cesee@0unses
.} George Stangohr. « ' o
. l?% @ North Merican Rayon com.'. PatentSQanooocvocoooooooo 0.'0'6;000.;‘
1759 1501 Hawﬂii miku Kai....’........ 3,1260%....00..0....000&- gb-ood.Ooo.oo
1760 2"“23 Dallas Lc‘.')der, Admo Of Estc 3"%1-63.0ilt.‘.‘lliil.t'. 00--‘6&0.....
of Raymond Loder, dec. .
1761 68, 112, |Americen Bemberg COrPecssses |PBLENLB.cecssccccorsscenes | cooes@Dornss
201 : : - ;
1762 10‘:’?“ Erna K.. Schochg> nee Koester. %8,2300"”"“.0‘.0.0.00‘0!‘0. ssseelDsnacs
13583 L. . ' : . L
1763 3101 |Karl SchimeK.soseeeverseeoess |$386.35; and interests in
. : real property asnd securi-’ _— .

. ) . tiea'...‘0.'00‘.00'..0.... 000.06-00.000'
1764 8594, | E1)1 Toumurs, Harue and $1,031.22; and securities. | July 24, 1953
c : 11863 | Eiji Tsumura.’ S : ‘ ~ o

1765 . 15363 |Anna Mayer....ecovseeccesscs |$548.63; and interest in a .
‘ : : ; T debtesevinvresccsssrannns Augo 3’ 1953
1766 1591 - FuJi\mitm COO’ Ltd‘.... 5% 99.000‘000.00‘0....00‘ July 30’ 1953
1?67 1501 G. Kenneth Grif‘fin, Stat. 38011000.-.-.-00...0.0900 July 2“, 1953
' | Adm. of Est. of Shohachi )
K Metsuda, dec. 1 ‘ ; L
1768 1501 |G. Kenneth Griffin, Stat.’ $95.0kiciuinaeinraiisansss | July 2k, 1953
oo - Adm. of Est. of Miyoko , ‘ b -
. Santoki, dec. ' — S S
1.769 &72 St. Ursula Church, &,350000...:-0;...00;00‘0 July 3)’ 1953
, ‘Allison Park, Pa. . . : 3
1770 1501 G. Kenneth Griffin, Stat. s*$5’0h‘720'a;0c..c.0.0‘00000 oooocd.ﬂo‘eooo.,
Adm. of Est. of Kanzo 2 , o .
Kato, dec. , :
1771 1501 G. Kenneth Griffin, Stﬂto . $6llal"800-ooooaoooooooooao' oolooodOoc‘coo
Adm. of Est. of Heishiro o . 1 :
Kageno, dec. -
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Exhibit D - Continued .
Return | Related . : ‘ : »
order | ‘vesting Successful claiment . Summary description of Date _ ig
No, - | order No. - . property returned executed - "
——t . ; — ; A — k3
1772 1501 | G. Kenneth Griffin, Stat. | $412.3%.ueeeerevevanceaves.| July 30, 1953 %
. . Adn, of Est. of Zexmatsu . | . -~ . ) “u " o ) “"{“
‘ . ‘ Matsumiye, dec. ‘ N :
»1773.ﬁ u73, 3430, | - Alphonse Leduc & Cie...... .| $5,009.90; interesta dn o 1 8
L 500A-12, C C T o Sl .‘T‘ - copmghts e 0 > ' LX) ; ] oln ’Augu l!!’ 195!“ &,
500A‘lh‘ ' '_‘-';
| 500A-18 S ’ '
1771" N h}i?6 Mrs. Margarete Mahdei..... $2,10h 22;-.-0.00.0.;‘0.:0. -ouo.dﬂoooo.-a‘:
1775 2211 ‘Mery, Filippo, Piero, Gien | $22,679.64; end interests - ' g
Andree, Maria Vittorla and| in a trust....o.vventencs.] Aug. 3, 1953
: Leone Senni; end Maria - . ' ' '
o i Giulia Vitelli. . N X %
1776 "1501 G. Kenneth Griffin, Stat. $403.36. 00 i0ninennanenneses | July 23, 1953 &
Adm. of Est. of Fusakichi ' S « ,
- Kodems, dec. : _ IR S :
1777 1501 " G. Kenneth Griffin, Stat. $575.8B1u s iienrencncensseos | July 30, 1953 ;i
o ' Adm. of Est. of Mitsu T R : Co
: ‘ - ‘Sakete, dec. ' o ‘ o
1778 3552 Iven Bunin..ceeveseessesess | $527.00; -and interests in a o
i ’ R - - copyright....---.........- Augo ‘3, 1953
17710 201 Ammin Drechseleee.ionesases [PabENE . ceriiinectrsnenvrrenn] coese@Ouinnns
- 1780 T 1501 . G ’ Kenneth Griffin, Stat. . $l’ 378 0190 seseseesrerErens July 30’ 1953 ‘,‘;
R Adm. of Est. of Ichitoku | .~ o o . i
B - Fujii, dec. . A .
1781 1031 Ivan Penry Trobdssonla...... Patent..................... Aug. 3, 1953 :
| S 1351‘ Societe Auxiliaire PDUI‘LE . Pa‘bento-otnuoooo-vooooooot.4 tv-ondOoonooo *
ook o Development 4'Industries : - : '
Cee T Mecaniques. - , ,
1783 . 9517 Margaret Leis.............. $92.62......;.L..........g. July 29, 1953
' 178!’ 31‘36 GeorgES M-B.houx.o-ovonowoooa Patentavooeeo‘o‘oobono-o.o‘eo.o‘ Aug- 3, 1953
1785 672 A/S Per Kure, Norsk Motor- |PatentB....c.oeeesecssceses |Auge 11, 1953 4
Og Dynamofsbrik. : . :
1786 1501 G. Kenneth Griffin, Stat. $U27.85. 00 0sserveernesnssss | July 30, 1953 c*
L Adm. of Est. of Saisuke ' ’ ‘ ‘ﬁ
- Nakagmﬂi, d.e’c. ) . . : ) :‘}
1787 | 666 | Irene Legache and : Interest in a patent....... |Nov. 5, 1953 2%
: ' Gebrielle Powldjian. = ' ‘ S B
1788 933, Elgse Halmann...e.ovsesesess | $5,000.00; motion picture : !
3‘0&7’ . film.o;ovro.oo.o.ovc'ooo.ov ‘Septo 22) ]-953 &
3554, L . %l
5004~1 . a ) i .
1789 - 5167 Marie Giorgioni and Silvano |$1,757.36cececesssransesass |July 30, 1953 .
Sebastiani. , » o I
1.7%I 12738 Regina Kemgastoooonoo-o-ov ' $l‘,5lhoo3nion;oeogocoo-‘oooo July 29’ 1953 ’{ﬁ‘:g
1791 2914' Carl Dybbergu......“....- Pa‘ten‘bm..............u... AugO 3) 1953 '
1792 8653 MI‘S- E‘VElyn Bernh&rdt, nee $751 00....-....--.:.....-«, Sept'o 2’ 1953 . “i
: - Tecklenberg. ,
1794 9553 Rosa Dobrzynski, Helene $7,210 31........,......... July 29, 1953
. Schneiter, and Louis E9 |
Broder. '
32419
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Adm. of Est. of Hajime
Otaguro, dec.

See fcotnote at ené. of exhibit.:

$13...25. vesss Cesevens to'ooo‘.'

Return| Related , - _ -
order vesting Successful claimant Summary description of Date
No. order Ro. ' property returned | executed .
1795 1/ Mary Miklic-Koscic, Klara | $550.50.c.c0ivuueenssena. |July 29, 1953
, Gasparovic and Ivan Miklic : . ' ‘
L1796 1501 G. Kenneth Griffin, Stat. $5U5.12. 0 niienianaeess | July 30, 1953
;o Adm. of Est. of Satoshi ~ . o o
i : Kaya, dec. S : o
. 1797 656 Peul Louis Chelle.........., Patent...vesesvacacnanees [AUgs 3, 1953
1798 1501, G. Kénneth Griffin, Stat. $333.H90 et iieinnennnes. | July 30, 1953
"Adm. of Est. of Jiro Yogi, : ' o ‘
' . dec. - ' . .
1799 1501 G. Kenneth Griffin, Stat. $1,005.25 00 0eviiecnncene | eersadooenes,
‘ Adm. of Est. of Yone ;
Orikasa, dec. ) i :
1800 9211 Samuel H. Welsman, Trustee | $1,516.66; and interests
I under the Will of Becky in’a trust wnder will... |Aug. 11, 1953
: © | Klein, dec. -
; 1801 lsol ‘Bawaii suis&n Kaisha, Ltd.. 130.19.00 '~. sesssssreanes o'ooo“odOoa seee
i 1802 2318 Mary Samuel, Admx. with $2,782.43. cceieiiiiecenss lAug. 1k, 1953
o ‘ Will Annexed of Est. of C A i
‘ Annie Federmenn, dec. o ' :
1803 672 Claf Kristian Stangebye.... Patent...................4 .,v.~..do;..;..
180k 971 Clara Geertner, Lena Levy = | $561.90 .0 00vttscnvasens |Aug. 31, 1953 .
- Bertha Kahn and Rosa Baer ~ *
1805 STT5, Bertha E. Keuffmann........ | $91,217.95; and secur- - S
: 9520’ : o * ities. -ocn't‘oo.oooAuooouo Sep‘t'o 22, 1953
1806’ B ZW Hmjs Brm.l.e.".’.....‘..o 100000...’0‘0.‘.‘,0!0.0. l.‘.‘..dOQ.OOOQ;
o 1807 . 201, Anna Richter and Marine 1 $265,042.97; end patents : ’
) ' kool National Exchenge Benk es | end en interest in a e
Adm. with Will Annexed of | patent contract......s.. lAug. 11, 1953 .
Est. of Gedeon Richter, ' — B A ‘
¥ o d.ec‘ ’ ’ ‘ ) :
1808 672, ‘Assulv Loddesol. vessasessss | $27.30; a patent and
o 56 ‘Aasu interest in a patent ,
. . Contracto’oo;OQQQ»ooa.n'o oo.oodﬂowét}oo
1809 1501 G. Kenneth Griffin, Stet. $2U3.12000cvrcanersensess lAug. lh;,' 1953
. . Adm. of Est. of Tom Abe, - { . = 3k o -
5 dec. : : S
. 1810 15337 Margaret Popp.........n.. $5h‘00860¢000’0000.0oo.o-oo A'ugo 31’ 1953 )
1811 672 “A/S Ostfold Skofabrik.eses |Patentecsessiosscssssases Auge 11, 1953
% 1812 ! 3.51"7 - Maria HCampleee, cerarernen $l’802 073, 1nter63t in a- ’
: o ‘A Co o v debt...u...‘.........u ooootdog"o'po,o,..l
s i 1813 ll!o69 Ida Nordon, Gerds Hammer, Securities.covesencensrss |NOVS 5, 1953 o
. - Ilse Helen Cooper end o , ‘ :
i e Ruth Hirschfield. . .. _ . .
: 1.81!"' . @’ 122 Linde Air Products CO.sees R Patent8eseveas RPN cee ti. . Aug; 31, 3.953
1815 6?2 A mil Ed-vin..'ﬁ...'.'..‘... Patent.’.!l;'..OQ.‘..QQQl‘.. Aug‘ lh 1953
1501 G. Kenneth Griffin, Stat. .

aoo,ﬁdo’ooﬁoa‘u
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Exhibit D - Continued ,
Return [ Related , , o ‘ o RS
order vesting Suecessful claimant Summary description of Date ﬁ
Fo. | order No. - property returned executed |
nmy | 1501 G. Kenneth Griffin, Stat. - $52+o 99 Aug. 2k, 195
. - : . B Adm; Of ESto Of Shige Co . f&‘ .
Lo Tsugawa, dec. , : §
1813 . 672 1 John Pande.......u......u ,P&tent;.,opaaio'oooooQ;o-.oo oo;oodﬁocoo%
1819 ' 1799 : P&mla Rothenberg.-o-oooo.oo; o2’2.oo.ooooo}-oo'o’.ooo. Auga 3}.’ 195
18&'-* lwll HQ K. FuJimoto.t&.-”l"... ll 86...0..;0..0‘.0‘..‘. 00000&00‘.'.‘
1821 ’ 15069 MI‘Bo DOI’B Imgenonroooootobvo 3 7500...-‘0!0000.00.0 A\.lgo lh’ ]-.951
18& ’ 2@5 b ‘Giovmmi Lagowsinol...'..' \ 2’35“ 56.'......"'0.... A‘Jg. lu 1953
1823 293, 666, | les Usines De Melle..:..... | Patents, patent applica- 1
2032 : . ' tions and interests in A
’ N ' . patent contra.ctooonocooa Augn 31, 1953
182’!"‘ 1501 . . Mitsue Oza.ki, fomerly $77.8200..nooao.ooooooooo OOIO.dOO'.Q..
o ‘ Mitsue Kinoshita and 9\
N Mataichi Kinoshita. ] . A
1825 - W48 Gerd Steiner and Mrs. Lilli $2,33h.8h......i.......... ceeeidOeenendd -
o Eeymenn. ’ '
1826 wo Dina’ Ines, Elsa e-rld . [ $919.65.0.;......'QQ‘..‘th <...§.d°....l‘§
' Antonietta Scersmella.: : . . : 0
. 1827 }_/ . Danica Dragojlovic nee $135.00, cicecnnerecccasas | seaeedOrsosesii
' Nikolciec. , , - . : 8!
]828 1501 G Kenneth Griffin’ o‘bat. $50-3ﬁ....‘-onooooooooo‘oo .....do...... (.
C Adm. of Est. of Shotaro :
. Kugukuta, dec. . . : ‘ ‘
1829 4237 Julie Waglechner, Sofie’ $1,021.50 0 000evrsssscers foeeeedOsssccs
Stengl, and Marie Dworak. X ] - I
1830 381“3 Franz and Karl Holu'ba.i‘.;... 03275'36000cot00ao0;-ote.c 0..00&0..0’0004‘1
1831 132 Societe' Francaise des 3699.88 . ietiiiincnsreses foeerel0anenns 3
Charbonnages du Tonkin. ’ ,
]-832 672 Thorleif Berger............ P&ﬁentcoo.gooooocboe-ooo:‘ .oooodOoovf00'
1833 1630 Aduanas Pujol-Rubio S.A.... | $18,024.52. 0 cc0ceenecsss |oerso@Oacssse
183!" 2712 Nunzia GB.I'TO.....-...-..... w?é 86..0..0‘0000v0000a‘ Septo 2’ 1953‘
1835 10% Luigia, Adele, Angela, $h’ 612 9kaoobo'co;o‘o‘ooou ‘oo.od.O.o.o.T
o Anna Luigia, and Eva Becco : :
Achille and Maria Valente,
Luigi and Secondo Cignolo,
i Margherite Camia Dragotti,.
: ' and Umberto Bardelli. .
1836 201 IMigi'AChiue............s. Patenbeescessocesecesnens coeselDeccess
1837 - 672 Morten HenbeNsseeessessoves | PBEEOL.csssassesssensares |Aug. 31, 1953
1838 2423 Francesca Loder Morinl..ess | $100.004ccc0sscssscsessss |Sept. 2, 1953
1839 672 G‘uStav 0’8'&0 Karl RuSCh and Pe.teqts._......no“.'..... oooaodO-Ok}“
s : Christian Christiansen. ] :
lsho 661“ Henm 01ai SkaneSchoocoooo Pateﬁtooo.oo-‘oo:ooooo..t .oooodooQ'*"
lehl : hs?& Chiyoko Tak&raooo;o‘onoocoo $h,h?h'60‘o000‘0000".00‘0 ooooodOO"'"
18hk2 1/ Giovenna Tutold, Theodora $1,856.0b. 00 0e0snanessees (Aug. 31, 1953
DT Porzio, Antonio and Ettore )
. Fanzilli. .
. 1843 146 $291,216.05; patent and

ooooood-o""‘
. '
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Exhibit D - Continued
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Adnm. of Est. of Mary
Louise Blau, dec.

$2,800.79. 0 euivneennns

Return Related - :
order vesting Succesgsful cleimant Sumnary description of Date
No. order No. : property returned executed
1844 666 ' Andre Maxime Ducret and patents.......ieeuseese. | Sept. 2, 1953
Jean Robert Rideau. ‘ : ‘ .
1845 672 Christien Marius Thon.... | Patentesscevesessassasss | Sept.. 22, 1953
18“6 291" Holger Bmdal.........u. ‘Patent.................. ~...... ssssane .
181&7 115? Antonio, Giuseppe, . ¥ $l6 h‘gl 36.-...00000000. S?pt12,1953 ’
AR T "~ Riccardd, Giuseppina B
Guerra, snd Albina
Guerra Maggini, Celesta ¢
Guerra Poncini and .
Carolina Guerra Maggini. : a
1848 I 12597 Ukiko Yukiko Pujinaka.... $157 oo................. ceves@0ennsns -
“18hg 8us8 Yuriko Ogavaesseessessese | $27T 490 v 0sntesnansacas. | Sept.. 22, 1953
1850 1501 Chokashl Nakayema...eeovo | $4.9300eticnenraiinnascs | aeeeedOienanas
1851 1501 . Jiéi\l Wakasugj,c.........., $32 %io!.oano.!c‘ooolto oocsod,Oooooo.r
1852 29’0 Torben Moh.l.-.s......,u. Patent....-o............ Qi..odO"io."‘
1853 |- " 1501 Tsunezo Umeda, Trustee $100.‘08"“‘"""""“"' cesse@0eeeneas
© o . for Kikuno Umeda. o
J.BSZ‘ 672 Koare. oﬂlstedo‘r..-.-o;-oo‘ Patehts.'...o...;.;{...‘.u OFPCPIPY < [« JUPUP U ' i
1855 | . 672 . Nyegnard & Co. A/S....... | Patenteciitiveenscviesces | veeeedOunnssan ' :
1856 © | 1501 Board of Trustees, ' $27.58 . ceiiininiirinonne | eereelOuinenn. ‘
Hawaiian Div., C.E. . - : . -
Association of Hawaii, o ‘ S Vo
1857 672 Johan Fredrik Selmeri.... | Patent..ceccesseiosoncocs | cveoelOivusane o
1858 | - 1501 Seichi Kuwasekisesieosswe | $29.76 0t venrsnscnesece | coeee@0ancnnnn
1859 649 Glovanna Licari ILuzi..... | $297.67;. end en interest |
‘ ' . dnia trust under will. | ceeei@0cocesas:
1860- 1501 Shoichi Kuwaseki..eveeeen | $15.3%c0eeiieensroncnnns essesdDesvnns. B
1861 2226 "Alfred Gc Hal’tma.tm-..‘...‘"$100000-.4...;...‘.... -.‘.‘..d()é......"" s
JB62. 1%2 Qlly Hmmann'..t.’..!.‘ $7’756 Sl'.‘.'..‘...‘l.. .0.0QdD....QI. . .
1863 5099 Floriene Schwaiger, nee $5oo.oo................. Sept. 24, 1953 S
- PBcher, Floriene Gesser, . , , L S MI{
nee Schweiger and Adolf | . , ot
: Fritz Schwaiger. o P ; .
1861} ’ . 10h2 Bér'tha Bec}(er, Sa].li B&um, ‘$l“"8_2‘50620003v0 ... .v.~..‘.. .e o"‘oo.od.Ouoc cous £
o Joachim and Manfred Hess. - ' ) ,
1865 1187 Societe Industrielle "] PatentBecieiciieecsiasns [ orase@0seanaas
' A - Generale De Mecanique ) - '
: Appliquee (S.I.G.M.A.) o : .
1866 . 1501 T Yudiro Nedf.csereceecases $52 52.................. Sept. 22, 1953
{ 1867 | .7 ola Franz and Theresia Bohm... | $2,554.67 cesvsivanceess | Sept. 24, 1953 .
. 1868 4881 Thomas Slaby, Josef Sleby, | $11,000.22...0000acsanss vein@Ounaerns
’ . Adele Marschik, Bartho- | =~ . : o ’ ' :
lomaseus $laby snd Rosalie
- ' Jurik, nee Slaby. - : - »
1869 666, Compagnie’ Generale D'Elec-| Patents.ceessccesnsvaces | eeiai@0uenenss
S 10% tro Ceramique. '
. skl | : :
1870 . 666 667 CQm}?Bgﬂie Gen3rale D' EleC"’ ?Rténtso ssessarsstassene erees@0eevcasve
tricite. : Lo '
87 © 9122 ‘Howard Savings Ins‘citution BN - s T
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Exhlbit D - Continued

Return
order
No.

Related
" vesting
order No.

uSqugs§ful_claiman£_.

Surmary description'of
property returned

Date . '
executed

1872 '/

1873
1874,
1875

1876 ¢
1877

1878

1879 .

1880
1881

. 1882
- 1883 .

1884
1885

. 1887

1868
1889
1850

1891

1892.
1893

1894

1895 ..

1896 o
1807 .

. 1898

1899
1900

1501

-1501
5179 -
11501

1k59,
1843

1685 |

1501
1286
koot .

1316

16375
2o

1501

'295,
1501

666
. 66T
6490
666

- 94

15638,

15965
" 290

shig -t
1501 .

201,
2618
2607
1220
666

62

' Yoﬁhglﬁud&hisf Aséoé;.w.....

Tatsuro MatsuO.cecececscesees

. .Thekla Gunther...veecceccess

. Nissul Kaleseesasooonsoansns
15773;? . .Charles J. Duppen<..isvesess

' Orville H. Bullitt and Safe

¢ " Deposit and Trust Co. of

Baltimore, Executors: of
Est. of Alice Andreozzi
Bernini, dec. ‘
Attilio, Mario and Mrs.
.,Elvira Riccio Pasca.

. Momohara GOJO Kolevaronsonns

Fiuggine and Gina Serefini
Relen M. von Brockdorff.....

H. Métsuno,;;;..;...........

¢ Williem B. Graf...ieesescos.

TOI‘ BJOI‘n LOftheim. seese .‘o'o'.

Lawrence R. Holt, Stat.

" Adm. of Est. of Toyoshi .

Temura, dec. )

Jan Klelland................
Lavrence R. Holt, Stat.

Adm. of Est. of Rie Inage,
dec. ’

=‘Eugene Germain Paul Mopin...

Soclete Savoisierne de

f Constructions Electriques..
.Annga DetmeY.ceceecoceseceosns

Societe Des Accumulateurs
Fixes et de Traction.

Carlo Pomilioe.eececccoscsss
Martha BlbBescisssocssscanes

Jdigen Beftz, sole prop. of
A. Jorgenson & Co.
Dr. Isadore Koahneeoseossooosoe

Shigetoku Kobayashi.sieaesss
© Dr. Mario Mazzucchi..eeoease

Angelina D'Addio...........;

Curt Pulvermann.cececoececes

Marie Celine Sarazin, born
Mure, Gilles Francols
Serazin, and Francoise
Anne Allix.

Svend Older Jakobsen...... .o

- $14,901.07; and bonds...

1 8856 4T e eeeienrenananns

Patent..ccececcscescscen

Pateﬁts.......;.........

$2,697.09. . ecicecinnnas

" interest in a patent

$99bleeenienniiinannnns
$23.97
% I T P

seses000000s00s00d

B85, ececesienccranes
178 60..-.0.......-....

$106 h6..........‘......
3,hh0 06 end securities
3h4,485,51; interest in a
trust under will.......
$l’mh..£...l.‘..l...0..
Interest in an insurence
POLiCYeetevocsssossrons
Paﬁent...";.I....Q'-.......
$112.73 ccccosorcinnsene

$9 32-..--..-.....-...-.

Patent..ececeooescoscncce
Patentecveescoecconcsnes

Patent.cceccocceescosses

$913.50.cc.rrccrssccccns

Pa.tents.....o...\.-o.....

275 m...................
201. 97..0..0.0..-.....0
$21,900.0Q; Patent and

contract.ceivececsccccs
$3h5020.....--.0‘-..00..0

$12h,‘939-69..-0i;..00...
Interest in a patent....

Sept. 2, 1953

PRI« [o TP

oo.oo.odOoooooo
Oct. 6, 1953
Sept. 29, 1953

Oct. 6, 1953

o’so.fodO.ooooi
eeeseedDececes

Oct. 1k, 1953
Oct. 9, 1953

Oct. 8, 1953
Oct. 9, 1953
......d.o......

Oct. 20, 1953

N YU

Nov..2, 1953
Oct. %, 1953
Nov. 2, 1953

.0.-..60.'.000

Nov. 20, 1953
Nov. 2, 1953

Nov. 5, 1953
Nov. 2, 1953

¢

 Nov. 18, 1953

Rov. 5, 1953
Nov. 20, 1953
NOV._ 5, 1953

Patent..g,......;....,..

Nov. 20, 1953
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Exhibit D.~ Continued

See footnote at end of exhibit.

Return | Related ’ . \
order | vesting Successful claimant Summary description of date
No. |order No. ’ property returned executed
1902 5166 Imre Gergely, nee Agnes $960.00'*l'Obw'("..'.w."O Nov. 10,'1953 )
, Fried.
1903 20k | Martin August Hansen - Patent...qeeeeessvseedi.. | Nove 20, 1953
: . Aamodt . : )
100k - 29l | Rolf Hjorth Johensen...... |PatBnb.c..eeecssecscseecsss |Fove 20, 1953
1905 1601 Societe Anonyme Vitex Invention.csacesvesssssnsase | eesssea@0ensnen
Anciens Etsblissements :
L L J.+ Canouet. .
1%6 . 672 Francis Spnnichsen;....... Patentuu................. evaves@0ucnces
1%7' 1221‘8 Dro Gl“ete Laube.--.-..ooo: 50’4 Tloo.oooooaucoao‘o.'oo NOV. 10, 1953
1908 1501 |Kin Sonjin Seinen Xai..... 364804 00rseesnessccrccans |asesee@00ancss
1909 -~ 664 | Frederik Vilhelm Belstrup Patentesasscrarnrcsanansses | Nove 20, 1953
1910 66h 'me Z&chariassen an.d Patentaoo‘oacOOO‘ooo.ooacao ; osogoodﬂoq_wq..o
, louise Andrea Petersen. : : ' . :
1911. 205 George BakOB.useoresvseoes | PBEEDE.cecicriacnciosvecsnas | osanasldOecsessa
. 1912 1501 Umajim or Matsu Yuklmura. $155 Og--......-....-.-oooo . esssselDrsecne
1913 7350 JuBtinA Rollm’ Tmst $12,500 0000000000000'.-000 :loioood(‘)ocoi.'cc
: under Will of Benj. Meyer-
c feld, dec. - )
w1k | 2618 ' | Istituto Sieroterapico $131397‘65; and an interest
o ‘ , Milenese Serafino Belfenti | in a patent contract.icsee oevescd0iassss
1915 1500° |Shinuye Taneka, Admx. of $2,750.00; and securities.. {..eeee@0saeses
Est. of Tamaichi Tanaka, o
dec. . ‘ . :
1916 3712 |Franz Fuchs and Leopoldine $5,666.034000ec0nssenasiess |Nov. 25, 1953
Muller. o ‘
1917 235, Giuseppe, Enrico and Elsie |$57.11; and securities..... |Dec. 16, 1953
V 2785 . | Borgarello. ‘ ‘ ) :
1918 1501 Hakud-o Nembutso KOC....'.OO 130t53...‘0Q.OQ.....QQ.Q..‘ ..Qq...do..'.“. :
1919 235 Guido Racah.oo‘c-ooniooccoo‘ lh073; and securities..... ceasrses@0uennss
1920 (27, 68,  |Alex. Friedmann; K. G..... -|$385,000; Patents, patent . ' .
112, 201, : g contractsessscasessscessas t [Nove 25, 1953
661, 1903, B ‘
2lieg,
Ve . | o
1921 /501 |Adelins Corpolongo in $7,687.22.cc0evevienavensss [Dee. 16, 1953
; ‘ : Martin. ~ - : :
1922 ‘ 1501 Japanese Resta‘lrant a!‘d $3%07h9\-000..oo.00000-0ow' .Oﬁlitdoot‘... r‘
o Co Dispensers Assoc. 1. " ) R
1923 1021 |Fronz, Katharina, Josef, $2,324.77; end securities.. |eisess@0essens
and Alois Zimmermann, T I N
Anns. Zimmermenn Kieweg,
Maria Zimmermenn Janda,
] and Theresia Zimmenmann
: . Koenig. S .
1921# “ _J;/ Antonion, Paolina, A.rcan— $300.00....‘........‘u.’..v... coo‘a:tidO'oopvo
IV D gelo, Francescas, Mattea B T
2o I and -‘Antonio Dovi. N C .
1925 1501 Shichiaki‘xaiocoocaooooa-- $103.260-|.9.--’.00’0.060.0. tovbc'cp‘dOQnsaoc

R s
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Exhibit D - Continued

Related

Return e . . : )
order | vesting " ‘SBuccessful claiment Summary description of - Date
No. |order No. | ’ property returned executed '
1926 1501 = | Herbert Fumic Kurihere, 1 $132.65..0c0saescressassss | Dec. 16, 1953
Adm, of Est. of Tamino-. - ' : o
o suke Kurilhare, dec. B
1927 1501 Tsugimi UoDO.evussrsnnnss $21 70.................... DY - T |
19% A R . 1501 Lmence R- Holt, Stato $23 29-.--.....000.0;000-- io‘_t:.o,t tod.Oo-ooo._‘
. Adm. of Est. of Motosuke - S
- " Nakemoto, dec. * ‘ o , : :
1929 62,3231, | Tamotsu Hat8..c.erioesass $303,232.29; interest in a
3635, . vested business enterprise
X 5303 - and Se;curitiesfoOoooooooo- o-on-‘odﬁo-ooc:};
1930 4324 Irma Wertheimer, nee $622.33; interest in a
Oppenheimer and Kurt G. trust under will....cecoe.| June 7, 1953 | f
. . Opper. ) . ' T
1931 4555, Walter. . J. and Ben Bruno 280586, csiecnceronnssesces Dec. 16, 1953§
6615 Edelfsen and Ellen ‘ . g
. . Edelfsen Fischer, A . : i
1932 1501 Ernest C. Gonsalves, $5,482.32, s eveeniecnenianas June T, 1953 g
‘ o Trust for Creditors of ' . E
Honolulu Fire Ins. Co., :
Ltd., in Dissolution. . A
1933 290 Jorgen Helge Jacobsen... Patent.cosssversscarsreasesiDec, 16, 19534
193h- 152142 Kimi Ma‘bsdo.............. $233 76.;...-..0.0.50:.0.-0 oooooodOooao-;
1935 . 235 Maria De Scaelzi ved. DaPoz- | $57.49; end securities..ieu|sceseedoecsis?
zo, Moretti Piera ved. ; T S )
DeScalzi DaPozzo, Antonlo }
DeScalzi DePozzo and E
Maria Terese DeScalzi . e i
DePozzo. . \ . . B A
1936 235 Giorgio Lattes eand Edilia $196.77; and securities....|Jen. 5, 1954
Verga ved. Lattes. R
1937 8771 Poul Tyrodes.esacecsccces Interest in an estate...... Dec. 16, 1953
1938 Leoh Anna Fasching and Theresia $605. 59.................... Dec: 21, 1953°
. " Mayer, nee Fasching. “
1939 11155 Charlotte M. E. Stadelmann | $23,653.21tvececsscioncsns ......do.....§
1940 2561 Irene Dammanii.ceeeosvesens Interest in a trust under
: ‘ , . W1llesseesooessnscssassese|Dec. 16, 1953
[s1:5] 17211 Hilde MillB...evseeeesssss {$11,353.52; bonds and se- o
o curlties..isceseesscenesrssibDec. 29, 19533
1gh2 666 1 Mre. Marie Clement.eccess. Patent..ccvesscecascesssvcaisnsse@Ooeesss
1943 15615 AdOLE HAUE.e.eersoenassanns $UTH B0, saevsenescressesas|Dec. 21, 1953}
1944 12490 Tola Mutzenmacherss.eseese . | $LTB .55 0scsrvincercocssnsnafonssad@esivnss
1945 2h19 .Fortunato, Antonio, and~- $3,801.93 0 ietieienccrceninfrioes@Ounannns
: Francesca Brunato. ) ‘ N B
191“6 17062 QDOI‘B. Mﬂyeroocoooo-ooqeaeoo $508.80.......o.-......‘o... oo.oodOo-oO‘OO §
1947 3811 Emil Beckmann and Pauline  [$2U6.25..ccveuvsicsrasacssa]asocslBeasars !
Roubltschek. . .
19'48 lsol Rino Mé.to......'..‘......... $6s7o&oooocoo-00-0030000.. ool‘odoooot"
lghg 862 Ida Scmeyer..-..'...;..-'-. $2120%0.0l0000l00.0o¢buoo.n o-.QQG.Q’.bO"
1950 795 Michelina Di Michaele Iac-  [$439.22..c00eveueesesennsssidan. 5, 1954
. chetta, Olanda, Vincenzo - o
" and Faustino lacchetta.
3242
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Exhibit D - Continued

Return.

order
No.

Related
vesting
order No.

Successful claimant

Summary’descriptioh'of
... property returned’

Date
executed

1951

1952
1953
1954
1955
1956
1957,
1958
1959
1960
1961
1962

< rre

1963
1964

[T

1965
1966
1967

v ameme, T

1968
1969 -

1971
1972
1973,

1975

S 19710 |!

e |

16213,
17459,
: 18259

59&1.
87
3430
2035
117, 174
666, 293
1501 -
1501
3075

290
672

672
2889 -

17885

1501
10k,

8711

666 |
1950,
18155
lSOIL

8%

' 1&51&

1501

i T

RudOlf Kempfaueeosreenenns

_Elissbeth Haas,: Di. Lother
Well and Dr. Konrad Weil.

Gertrud and Karin Rudnai..

Andre Obey..........n.un

Rosario Marzullo and :
Rosaria Prisinzano Mar-
czullo.

Centleri- Reuniti Dell’
Adriatico.

‘Jean Alexsndre Lobstein.,.

Kakaako Alepai Kyoritsu..
" Nippongo Gekko.. . -
Americon Red Cross,

. Hawaii Chapter.’

Ella Frankel, Fred F. and
Alex S. Franklin.

" Henry Marinus Christgneen

Kristoffer Johannes
Stenvik. ' :

Qlaf Qviller..............

Christina Marlies Dobler .
and Reingold Dobler,

. Individually and as Guard.

of Herdith Anna Dobler
Tuls Conrad Roevericeecesss.

Hilo Hongwanji Kyodan.....“

Ludwig Walther, Welter
Augustus, Rudolf Alexan-
der and Hermann Wilhelm
Brendt..

‘Swiss "Borvick" Company..

Irene Johanna Hohne For-
ster. "

KameJ1i Kakazu, sole owner
of Hawailya Hotel. ,

Hermine Hermance Zeitlber-
ger afk/a Matzner.

‘Kaneko A, Murakaws..vesee .
Adele louise Stenton, Gen.

Guard. of Vera Luise
Stanton., .
Honolulu Shibibune Senin
Kunmiai.

_ Clemente end Ferdinendo .

Aldobrandini.

' $sse su...................

$u 869 98.................f

576.00; and copyright....

%502.16,.....;............f
14,580.30; ‘and real estate

’ $3’3580h2.. o‘oin-ocoo\;tog;oooo'

Patents...................

$2,Mi3.620 000

$lh087aocoocooo‘¢100000000

%23 73‘00400-0..-..‘-0-..-‘

Fatent.....,...;,..,;..a.f
P&tEBtc'oo-lovc--oco-o;c.ooo.

Patent...................f

$13h th....i;‘...........

. $l’ﬁ6 55..‘.:..0l.|b..00’0’....“

775 93..;--0-0...-.......
19’5& Oa‘..l.‘.‘.’.‘...‘

Patent...“'v."..‘u.ﬂly‘....... .
'$82,022.43; ‘mortgage par- |
. ticipation certificates...

%5n@oooaa-.oiooo-nooocaov

$2,988 39, interest in &
“trust eatate.............
07?, real eBtﬂteoo.ooo
3,720 m(..t‘.i‘..‘.“ﬁ"~»

$lhl3;350‘.;“.li.". ‘.,l‘.f’."~..AQ

$2h70?7g.‘0oonoo;c-.'ni;-tcoo“”

Feb, 4, 195h

Jan. 5’ 195‘+
Apr. 1, 1954

Jan. 5, 195k
‘0..‘&0..’0‘.

Feb. 3, ;Qshv

| Mar. 10, 1954

Jen. 11, 195&

0!...d0|..‘0«

cveeel0csnnne

ssese@Oeccans
0'00'&.0&00).0

Jan. 27, 1954

seoeeelOencees

Féb. 23, 195h
Feb. 4, 1954
Jan. 27,1954

Feb. &, 1954 -

0-00‘-6‘)’0;0-0

oooo.dO.otto

Jan. 27, 195k
Feb. 18, 1954
Feb. 8, 195h

Feb. k, 1954

Lo
g}
e
I % BN
O
oo
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Exhiblt D - Continued

Return
order

‘No. -

Related
vesting

order-No.-|- -

Successful claimant

Summary description of | .

‘property returned

" Date

- executed

1976

2003

2005

2006
2007

é35;
2785

3918
672

3430
2707

‘500A-1
15401
996,

7201
19268 -
19268
18941,
19268
19268

672 -
18941,
19268

Wis

18053
18941,
19268
18941,
19268

k6

3918

12620

19268
18941
19268 |
1Bghl,
19268

I 189k,

19268
104
19268
82k0,
131

3552 |
h950;.,_t~

h196h )

V Elisa Visle Oliva, Bice

* Viale Carisio, Glorgio

.- Viale, ‘Alfonso Bandettini
.41 Pogglo end Adolfo Ban-
dettini di Pogglo.
Mra, William Aspcnwall
‘Bradley.. - g
Mim Refsda].."“..‘t‘..
Jacob. Kompanérzeff . oeens

".John . Montagu Grezy-Barstow
‘Jane Henley Zander........

V. Pepini, Adm. of the

. .Estates of' Euginic end

Eva Marrasccini.

cIuclien Psicharic.esoeseses
DOI‘& uamer...o-..-...-....f

Hilde Dahler..............

Arthur Greenewald.........

George H. Bussmann...essee

Helen MUrray.essessccscess

- Julius Frankl;n Hart and -

Erna Hart. .
Dora Frankenbush..... cruee

Qlav Trygve Theodorsen....
~-Ernst WolfBOhN.eieieonenss

Lieder FicKeNs eeesoenonars
Rene Michel....'.......o..'
- Leo and Eva Weiser....l;..

v

Corl Marks & Co., Inc.cons |

Angela FiBcher.s.csicrsnns
Mrs. Wm. Aspenwall Bradley

|: Anna Elissbéth Heupt......-

© Jeanette PAleg.secsoensses

Esther N. Burley.eesecssss

* Anthony H. Collins........

Michael Poluhoff..........

.Allen & coli...‘..........

Syivia Calderon Zebadua..;‘

Sutro Bros. & COueevvenens

Wm. Kohler, Albert Arent,
and Fidelity-Philaedelphia
Trust Co., sub. trustees
of Trust of Dr. Otto Rohm

$629.16; and securities....

$121.76; interest in'a
publication contract.....
Patent..;-......p.........

"$l,h55}98; CprriGht;....;

$3,038.65; copyright..sve.
Interest in a trust under
mll'..l..'li...l‘..."l.
$2 lSh 62...';.!..0.0...’.

COpyTight-......-........-

'S g (R A

$12 665 800000-...0..00'.0

$211.hk......3........;.o.

Bond...o............--....
h

BOnd.......oo...'.--......o

'BondS.L.,.....}...s...-.,s

L N S T A )

Bond.ieos..
Patent.oeeceaccassncesenns

BOoNAeesessesssesssosvennss

390057 vvunenrcnresnsnns

$6,659.00..‘.n.-.----..o.

Bonda..p.}.;.-....‘.......

Bonds.--...........o.....-

$5,593 16000--»0‘»009"00'.
. $99.14; interest in a
publlcation contract..a..
$7,217.51; interest in an
annuity contract..eeceees
mnd.~....Qb..l........b.'.
Bond.eecasens

Bondoqaoiooo‘tooﬁvooooo&way

2000060050000

. BoNdSsseescsccrroivssrnnne

Bonds...OB..";.'.'.QI"'.'.

$25,9h1’0900&0.‘00.0#....’0'

BondSecereessenassoannsessa

. ‘$h’713’0hk0220(00 (RN R RE NN N

Peb. .14, 1954

]

Peb. 3, 195b

Feb. 4, 1954
...‘.do....'

-outodOoooco

Peb. 18, 1954
Feb. 3, 1954

Feb . h 195'4
Feb. 15, 1954

Feb. 8, 195h o

OOQlDdOIQIQO

Feb. 4, 1954
Feb. 15, 1954

Feb. 11, 1954

Feb. iS, 195h

oo-codOntnooo

on-oadOa.oooo

Feb. 23, 1954

Feb. 18, 1954 .

veesedDasenen
Feb. 16, 1954
Mar. 1, 1954

Feb. 23;(195h

Mar. 8, 1954
Feb. 23) 1954

.oooudOoooooO,

Feb. 25, 1954
Mar. 1, 195h

‘IMar. 8, 1954

ooooodOaa--o-
...‘.do'..‘.'
June 30, 1954

2323
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Exhibit D - continued

Yo

Mrs. Antenija Vodeb.........

z

See footnote at end of exhibit.

Return | Related- ;
order~| vesting Successful) claiment * Summary description of | Date
‘No.' :| order No. . - ' Jiproperty returned executed
2008 672 Ivar Loken Hasdem.......... | Patent...... cereseieseeess| Mar. 8, 1954
2009 18916%,» . Central Nationsl Corp...... BOndB.eeeevronssecossnosaas] saoesdOiuons
. . 1926 : , SR = : . .
2010 1501 Horace Sakoda, Trust. for $3,187.3043....;.z;u‘,.... ‘Mar. 17, 1954
cred. and stock. of K. S o . ' .
o , Nakeno, Ltd.- g : . B
2011 | . 1655 Marie Scorpione, Maria I3 W i -8 K T TR RAY. [- YO
RENS : ' .Distefano, Giuseppe Sacco- | - B - ‘ ‘ :
S : - and Lulgina Sacco Torrelll C
2012 .. | 1028 .| Eugene Adrien Chapuis..... . [ Patent.ciiiiicicicacisencs| sessellOnnanns
2013 . 15980 | Paula-Hill Scheefer...... we | $BBOHO. L ie it iiiicavaea.. | Mar. 23, 195k
2014 857 Irma and Angela Sebben..... [$86B.0T..cvesveveeanennss.| Mar. 17, 1954
2015 666 Jean Henri Labourdette..... | PatentS...ccescscescassses| soase@Ounres.
2016 /511 Assunta Boldrini, Agats snd ~$3,316 79.................~ Apr. 1, 1954
Rosa Minichelli. : .
2017 © 1501 Shoso Nii.................. , §1,262 81................. RN ' YA
2018 - 2?, 296, | Societe D'Exploitation Des 296,521:73; patents and o .
. : a0670 Brevets Moineau - patent contract interests | ...eed0ieves. .
2019 1&965, Frederick Klaeberi......... |$43;055.91; Bonds, inter-
: 14759, : -.+| :ests -An debts, interests. |
17010, in insurance-policies, : .
17075, and MOrtgages.. .. ove.ss | Mar. 16, 1954
- 18762 ‘ o S
2020 293 kwE chmmwk ..... o | Patente..iieisiassreasses | Apr. 1,.1954
2021 10833 Hans H. Rermer and John F. | $3,053.00.ccc0ccseeccssss |May 1k, 195k
Co Condon, Executors of last T S .
will and test. of Ilse ' ‘ ‘
A. M. Renner, dec. . o : ' ‘
2022 . lSOl Mu.sashiya’ Ltdeceessnsnrnnsce »$l6’%3‘l%.0‘0'0".‘.0.."0“‘.‘ Apr‘ l, 19514
2023 17911 D. 008bANZAc.teevnconncasees | $506.02 0 ravessvesanssse | essoelOuancas
. 2024 293, 666, | Compagnie Generale D'Elec- Patents.................. Mar. 29, 195h
: 1667, 1028, | tricite : ’ .
A - 2265 ‘ L v ‘
2025 137 Joseph and Else Schoebel.... is 866 73; real estate... Mar. 29, 195&
2026 2u28 Gaetano, Ugo, Dine, Anna and .| $455. 90.................. Apr. 1, 1954
ERF Hils Simi . .
2027 189&1 Jemes B. Whitley..eesinooen. BON s cn e e v oesoessnnnn Mar.'zh 195k,
2028 18521 Jacques deKa.dt.............. BOndB.-'....;....‘.uu...,.‘.‘ M&r. 29, lgsh
2029 | 3715 Rudy His, Sy Visko, Dorothee | -Interests in a trust .
- : Viekoper and Sophie Van ‘under will..............‘ Apr. 1, 195h
R B : Tijn-His . o
2030 5394 [ Henry EdlSee.ieevesiveennanne $266 30..................1.Apr. Ty 195&
2031 10287 Josef Bernhard Franz Lutzny $8,003. 9?.....;.......... Apr. 1, 195k
' ' and Isabella Marianne Baum
2032 R A $6l7 0200000000O0.10.0..0

’.....do..,.u
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Exhibit D - continued

See footnote at end of exhibit.

Return Related’ , N :
order vesting Successful claimant - Summary description of Date
No. order No. ' S property returned executed
- 2033 739 |'Milton Allen, guard, for . $2,179.60; securities....| Apr. 1, 195h
. Sara Atlee Fritze, nee : '
Carpenter . . .

. 2034 18941 Pierce Archer, Jreeesesese. Bondessesoseesescsonsases | ssvasdOaiind”
20135 18516 Toepfer-Pleschner-Stiftung $14,013.67.ci00enransnses | Aprs 9, 1954
2036 3430 . | Rachel Lequet &nd Colette $126.34; copyright.ee.ss. Apr. 12, 195&-

' Michele DeVauchelle o o o .
2037 10370 Pauline Schere]"..'..._u..... $l€l.00.-..soto.-nco.uoao ' Pro 2?, 195}4‘
2038 - 19268 | 'George A. Goodwifi.esssuasn BoNdeseeacessrooncrsseess | seseslOusnsss
2039 1/ . | Nicholas P. Ceparell........ | $271.1b.ccivevnvnennun. | May 3, 1954
20h0 1500 | Fujimoto Trading Co., Ltd. . il,oooﬂoo; securities.... | Apr. 27, 195k
20h1 1887 Wilhelmina Stohandl........ | $43,703.83¢.0svuvernccees | cvesedoiuensns

‘2042 870. | Giuseppe Buffato...e.sesses $117.88. . cvievrrnrenrenns | ssreel@0racsas

- 2043 672 Johan Henrik L'Abee-Lund... | PatentSicieceseseecesvocs | se0ee@0uuenns

20hk 3950 Jobanna Alma E1KAn.....csss $271.92. 0 cvrnnerenisnsess | May 24, 1954

2045 4599 | Lido and Vittorio Nomellini, | $7,837.73..¢vcivessveese. | Apr. 27, 1954
‘ ’ Marine Nomellini Micheldi,

John Buscaglin and Rose .
Buscaglia Sapnaro . - . .
2046 hg6i Dovid Krigler.ovevsoeonsons 10 I ST RN s PP
5 ‘ . .
2047 3430, |Vve. Gaston and Magdeleine $850.00; copyrights...... ....‘do.....r
) 3552 Jeanne and Gaston Alfred o ’
Joseph Teroux
2048 19268 Dorothy D. HBOUX.uonsueesas BONdesesscnsesavansressss | APT. 26 19548
2049 2947 Eugenia Cipriani....eeeess Interest in an estate.... | Apr. 2?, 1954
2050 6427, |Ernst Wegner......oeieesss -$5,623. 57................ June T, 1954
9100 ' .
2051 4933 | Karoline Muchitsch........ $3,562,27.........,...... May 3, 195k
- 2052 T 19252 Emigrant Industrial Savlnga | BONGB.esissanessecrsonesas | osess@Doesannr
Bank . . S
2053 666 Philippe Alexis Jean and .Patent;...;.f;.,.;....... Moy 1%, 1954

o Jacques Alexis Maurice :

: Carre -
2054 666 Albert Caston Joarry.eses.. Patent..oeesneeescncnsess | socardosiasds
2055 293, |Henry Charles Alexandre PatentB..s.sssvessccsenae | seooslOianans

666 Potez
2056 18941 Carl M. Loeb, Rhoedes & Co. BONAe.ivenesenivasennseess | May 10, 1954
2057 666 | Christien Kiener...ovsu.s.. Patent....eoeeeeeesesress | May 1b, 1954
2058 666 Francois Marie Michel Patent...ooivtvevenrsossed aesec@Oisnnas
Bernhard Salomon . o
2059 666 Marcel Adam and Felix . Patent.ov.veceaevosncssus | oseesl0acnsns
‘ Terrier .
2060 6223 David Tatsuo Onizuka...... $751 02; resl estate..... | «vvv d00snnne
2061 1/ Vassiliki P. Pondikekos, $375.00 0 ccunncerecssonce | sa0asd0senens
‘ . Nikolas and Basilios :
. Vasilakos ,
2062 293 Charles Emile Korytko..... Patent,.ooesvevrsnsnsoons | seess@00unsns
2063 201 |Anton J. ZarubB........... Poatent.....cvoeueveveensess |May 21, 195k
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. Exhibit D -~ continued

Est. of Wm. E. Grampp,
dec.’

Return Related
order vesting Successful claimant Summary description of Date
No. order No. property returned executed
2064 667 | Georges Lambert..... R, PALENt . cousevnrenvanneseaas | Moy 21, 1954
2065 ~ 8395 | Vers S1lotdi.....veeeec..0s. | Interest in a trust
- under Willieseeeseeaaasa.. | June 7, 1954
2066 666 Xavier Francois Castelli.. |Patent.eeeeessisecsssccen.. | May 21, 1954
2067 - 1284 Richard and Clera Sechse.. | Interest in a trust ’
. under will..... erovancnsor | sosea80cesns
2068 666 Robert Joseph Lacau....... Patenteecvieovecareeenessaes. .| May 24, 1954
2069 7,293 ' |'Louis Parnet..... I £ L HT Y. I- J
2070 1028 Soclete Civile D! Etudes Patent application...cvices | vevesl00casas
. Techniques S
2071 675 | Paul Van den Stock....e.e. | Patent...eceeneerecesccaces | aeesadOonens
2072 16825 | Michitaro Yasumichi...... $1,415.96 00 cvseneanaennss | June T, 1954
2073 12948, | Sidonie Mittwoch de Striener $127,872.53 cccievrrcncense | cosee@Ouanss
‘ 13257, | Ilse Niedermann and Manfred
18196 Hemburger, Adms. of Est.
of Keethe Mittwoceh . A0
2075 341 Frances Cinelli, Giovanna $1,382.06. 0000t i0ncenscess | June 21, 1954
' Bowers, Federica and Fer-
. dinanda Cinelli '
2076 16554 | Shoshichiro Sesemura...... |$3,042.39....c.c0.00uenn.. | June 7, 195k
2077 75% M&I‘y Scmarje.'............ l - 00000"00000".000.0.' June 21, 195,‘“
2078 189k Monte M. Lemann.eessseesee | BODdeicanarerorssassinanass | June 2, 1954
2079 1626 | Theresa Sophia Schwarz.... |$1,128.94.......0000000ee.. [June 21, 1954
2080 1758 Hermine, August, Jr., and ' B
Walter ALChbDOTR.svevesser | $2,059.26; copyright.s.ss.. |June 8, 195k
2081 3011 Roga Krobotheesssossoosson | 31,263.29c000evrnscssrnssss | June 21, 1954
2082 18219 | Eleanore B. Browne..ceeeee | $1,067.56000ceciseccacensnne | veveelOennans
2083 3430 | Antoine Sapin....eevvienn. 191.90; copyrighte.ceeeesee |eeveed0uevas
2084 5082 Felician Rauch Verlag..... ;782.50; copyright.eeeeee | oveeelOuieaans
. 2085 1655 | Genovina Pletrosante...... [$223.38..i4cvsecsscccrcesia|sceesdOucnces
2086 1501 | Yoshio Ichikewl.seeeoessen £91;73..................... PR T PO
2(87 31&30 Suzanne and ‘Jean PiEi're 3,9?}4.83; Copyrightooottoo oobcodo_ooonoo
— Giraudoux g : _ -
2088 ko939 Clotilde Fioretti......... |Interest in an estate...... |June 10, 1954
2089 2555 Antonio and Andrea Pisani, |[3UL4C.18; Interest in a . o
Clementina, ILucia, Andrea, | trust under will.......... |June 21, 1954 S
Iuigi, Maria, Ernestina, :
aud Rosina Belli, Eleanora
Pisani Tacchetti, and Gina ;
Ida Pisani Governatori. . . . .
2090 2751 Wm. Baumgart, Adm. of Ests. |$6,433.96; end bondS..esece |ovesed0iueses P
S ‘ of Helene and Jenny Baum- </ o *
gart, dec,, and Pauls
Baumgart Dessauer, dec. )
end Elsa Beumgart Marcus ) s
. 2091 17673 |Western European Operating |$6,625.00ucs000svsnccscssse Joesso@0urases ° ’2'
Corp. . : P
2092 189k41 Corinne Grempp, Admx. of - BODd.sesiessssnessnaassness |June 17, 1954 é

'324206
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Exhibit D - concluded

Related

Return .

order | vesting Successful claimant Suwmary description of Dete

No. order No. : property returned executed
2093 235 Carlo Del Prate, Sussana and | $231.59; securities..... |June 17, 195h

Amelia Del Prate : o : ' ’
2095 11986 Karoline MucKe.iesssesnssses | $347.7300000vneeceennsss | June 23, 1954
2096 672’ Norsk I{ydrO"Elekterk, Patents. 0’-.0-000..._.0-«00 oooood00"ooo
294 Kvaelstofaktieselskab )

2099 3h30 Genevieve &n@e Caplet...... $789oh‘7; copyright...... oooo.danooag

}/ Property returned under this order was voluntarily turned over to the Office of Alien
Property but no vesting order vas, executed._

!
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 EXHIBIT E .

LEGISLATION RELATING TO THE OFFICE OF ALIEN PROPERTY, JULY 1, 1953, TO JUNE 30, 195h

(Public Law 292-83& Congress)
(Chapter 4-24 session)
(5.373)
AN ACT

To extend the time for filing claims for the return of property under the
Trading With the Enemy Act.

(68 Stat. 7) Be it enacted by the Senate and House of Representatives of the

United States of America in Congress assembled, That section 33 of the Trading With

the Enemy Act of October 6, 1917, as amended (50 U. S. C. App. Supp. s 33).% is amended

by striking (68 Stat. 8) out the lsst portion of the first sentence of such section be-
ginning with the yords "by April 30, 1949" and inserting ‘in lieu thereof the following:
"not later than one year from the enactment of this smendment, or two years from the

vesting of the property or interest in respect of which the claim is made, whichever
is later". ‘

APPROVED February 9, 195h.

. % 62 Stat. 1218.
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EXHIBIT F ° -

INFORMATION REQUIRED BY PUBLIC LAW 859 1/

' Claims Filed as of June 30, 1954 2/

Claim Date of Eremy Book
No., filing Cleimant's neme netionality valuation
5872 10-26-46 | Jane Muriel Henley Zander....... German...........| $20,500.00
37246 7-13-48- | Mrs. Fusae TakinO...eesesveossccass JOPANESC. v ssasss T.59
37861 7-30-48 | Hans H. Remner and John F. Con- German...oseesees 2,500.00
: don, Executors under last will i o )
' : of Ilse A. M. Renner, dec. . .
h03l6/7 10-4-48 Namiko TenaKa...oeeeeernssesonrss JOpENeSe. cvseeass 3,913.76
45053~ 6-2-49 | Yaeko Motoshige.....ieeueeivaas veelOeveivedonnns 1,625.36
48088 11-16-49 | Frieda C. Zimmermonn...:........ CeTman..ocrvas cee 6, 767.00
57146 3-13-50 | Auguste Henriette Pulfrich..... . 1< TN 5,000.00
57640 £-27-50 | Ketsuyuki Matsumoto.............’ JepaNese. oo 406.80
- 57884 6-8-50 Kazuyuki Yoamamoto.'eveeesseeosos verd0eenercacrnns < 150.00
57951 © 6-20-50 | Satoru NodBis.eieveesseoriesesns | ces@0uiiaiiaiiion 1,084.91
58100 7-19-50 | Alice Keyoko Murakemi.......sves ceelDierserneanns . ’
58101 . 7-19-50 | Robert Eiichi Murekemi....cceoee. veelOierensisnnas 15,126.00
58888 2-23-51 | Mary Yayoko Murskemi.....e..oens PP T T
58361 9-19-50 | Dorothes S. Brock.,sececasssoces (130,13 6,T765.00
-, 59186 5-8-51 | Ada M. Brogle.....osscreennes S N 1 T " 238,87
60084 6-4-52 Harue Hamada.seeoseorooversanons Japanese .. e s 100.00 -
60739 6-2-52 | Kezuko ImOgaWa. csveevionscsanss P 1. P 115.00
61400 12-27-52 | Hichiro Kobeyashi...eevesoesssas ces0essvnneienasd 23,446,00 -
61911 5-18-53 | Gertrude K. M.. Bork Ilfrich..... |German...!....... - Th6.00
62339 9-15-53 | Hicataro Terade.....ceeeeeoeenes JapAnese. ..o aaa. 15,09? 00
62390 10-19-53 | Shizue ONOMOLO.eivsusscsconannss B . 268.19
S ;o . Subtotal....eee..] 103,857.48
Total 86 - 0f June30, 1953.susuacaseddicaciasercassassas [75628,926.28-
Total as of June 30, 195h. . .cuiiuiieiiinennronssnnas [T,732,604.18

1/ 8lst Cong., 24 sess., approved Sept. 29,:1950; 64 Stat. 1080, U. S. C. App. sec. 32.
Public Law 378, 824 Cong., 2d sess., approved June 6, 1952 (66 Stat. 129, 50 U. S. C. App.

sec, 32), smended Public Law 859 by raising the value of returnable property.in total

under Public Law 859 from $5,000,000 to $9,000,000 and by defining the term "value" as the
value, at the time of vesting, of the property -entered on the books of the Office of Alien

Property.

B g/ Claims filed as of June 30, 1954, as listed above, are in addition to those listed in
‘the Annual Reports, Office of Alien Property, Department of Justice, fiscal year ended

June 30, 1951, Appendix Exhibit G, 16k-166, fiscal year ended June 30, 1952, Appendix,
Exbibit G, p. 119, end fiscal year ended June 30, 1953, Appendix, Exbibit ¥, p. 18.
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Claims Allowed as of June 30, 1954 3/

Claim | Return Date Claimant's Name Enemy Book
No. order | executed | . : nationality veluation
26061 1881 10-14-53 "Helen M. von Brockdorff | Germen........... $93,0T0 00
431062 1929 12-16-53 Tamotsu Batte..coreeoss | Jopanese.........| 294,38L4.19
57760 1939 12-21-53 Charlotte Stedelmann...| Germen......c.... 34,208.21
5872 1981 2-18-54 Jane Henley Zender..... Y 1 PO 20,500.00
33888/9| 2017 4.3-54 Shoso Hifeveeeenveerese | JapENeSE.avesenas 1,262.81
37861 2021 5-1h-5h Hans H. Renner and John | German....s.reeee/ 2, 500:00

"~ F. Condon, Executors ‘
_under will of Ilse
‘ "A. M. Renner, dec. )

- hh6lg 2033 4-1-54 Milton Allen, Guard. of | ‘++s@0.cvecseenatsl| 2,600.00
‘ : Sara Atlee. Fritz, nee ’ o
: Carpenter _ '
35326 2079 6-21-54 Theresa Sophia Schwarz Y - PR 1,108.94

N - Subtotal....eess.| 449, 724,15
Total as of June 30, 1953ccciasscnsesssssss|3,005,784.21
Total as of June 30, 1954........ ereereness|3,455,508,36

3/ The claims allowed listed above are those in which return-orders‘were executed on or
prior to June 30, 1953, elthough in some instances the property was not actuslly returned

to the claimant until after that date.

Claims paid, as listed above, are in addition to

those listed in the Annual Reports, Office of Alien Property, Department of Justice, fiscal

year ended June 30, 1951, Appendix, Exhibit G, p. 107, fiscal year ended June 30, 1952,

Appendix

Exhibit G, pp. 119 120, ané fiscal year ended June 30, 1953, Appendix, Exhibit
¥, pp. 1&9 -150. . ]

i

printed report.

NOTE ON LIST OF EMPLOYEES

In the interest of economy, approved by the Joint Commitee on Printing of the
Congress, the list of employees of the Office of Alien Property is omitted from this

of Justice, Washington, D. C.

The list has been prepared and forwarded to the President of the United
States, the President of the Senate, and the Spesker of the House of Representatives.

_may be inspected at the Administrative Section of the Office of Alien Property, Department
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" Accounting, 85-88,

Administrative expenses, 10, 12, 15, 16,
17, 86-87. . 7

Administrative, units of Office, 85. ¢

Albert v. Br0wnell, 69 0.

Ansco, 36.

Antitrust matters, L2, 59.

Audit report on Office, 88. :

Ausgris, property of nationels of, 1h,

18-19

Bank balances, 2, 11, 15, 17, Sh.

Bank of America Nationsl Trust &
Sevings Assoclation v. Brownell, 81, =

Bank Waedenswil v. Brownell, 7TO.

Banke and insurance compsnies, 32 35.

" Bar orders, 66

Basch, Herman & Co., -27..

‘Bernbardt, Martin and Ilse, 66-67.

Blocked property (see Foreign funds
control). .

" Blouse, Max, In the Matter of, 68.

Bonds (see Stocks, bonds, and other
securities).

Books (see Copyrights)

Brownell v. City and County of San
Francisco, 81.

Brownell v. Edmunds, 78—79.

Brownell v. Hermann, 78. e

Brownell v. Kermath Manufacturing Co.,
B82-83. ,

Brownell v. Mercantile Truet Co.,
" Trustee under Indenture of Robert
W. Pommer, 80.

Brownell v. National Savings end Trust
et al., 80..

Brownell V. Schering, 82.

Brownell v. Singer, .3k, 83. :

Brownell v. Sun Life Assurance Company -
of Canada, 83.

Brussels Intercuatodial Agreement,. 7.

Bulgaria, property of nationals of, 4, 13,
14-15, i (see also Nationals of former
enemy countries).

" Business enterprises, 20- 38

~ accounting, 88.

" active concerns, 22- 28 35~38,
‘appreciation, 12, 15 21-22.
asgets, 20, 22-23, Eé -29, 32-33, 37.

Attorney General's net equity in, 21-22,

‘29, ‘33- .
capltal adjustments 24, 30, 35,°
. claims against, 30-32..
general description, 20.
General Aniline & Film Corp., 35 -38.
income from, 2k,

INDEX

'Claims, debt, 3-4, 12,

_ Business enterprises-—Continued

‘kind of vested interest, 21.
liabilities of, 23, 29, 33, 37.
liquidation of, 28-35.
nationality of former owners, 1L-15
nature of control exercised over, 24.
net worth, 23-2k, 29-30, 33-35, 37.
“operating profits and losses, 2k, 30, 38.
patents of (see Corporate-owned patenta)
return of interests, 13, 20, 22.
sale of, 20-22, 2h-28.
status of 20. .
Cash, 11, lh (see also Currency and coin; -
Income; Liquidation; Sales). :
Chase National Bank v. Reinicke et al., 80.

, Cisatlantic Corp., and,Edggr Ausnit v.

Brownell, T1.
Cities Service Company v. Brownell, 8k,
14-15, 60-54;

bar date, 66.
bar .orders, 66.
disposition of, 60.
eligibility, 3, 6h.
Judiciml review, 65.
nunmber of, 58.
payment of, 60.
priority of payment of, 65.
. procedure G5-66.
Claims, miscellaneous:

United States, nationals of, 3.
" World Wer I assets, 18-19. :
Claims, title, 3-h, 58-6k:

certification, 58-60.

disposition, 61.

eligibility, 58 60.

number, 58.

United States, nationals of, 3, 59 (see’
also Return orders; Suits and other
Judicial proceeding, section 9 {a) suits).

Controlled property, general description,

9-19. :

Copyrights, 4L-L6.

Codray v. Brownell, 81.

" Cordero v. Brownell, Tl.

Corporate-ovned patents, h3Ahh

- Currency and coin, 2, 11, 17, 55.

Deposits (see Bank balances)

D'Escury v. Erownell, TL.

Disposition of vested property, 3- 5 (aee
elso Liquidation; Sales).

"| Digsolution orders, 31: 1list of, 92
‘Divesting (see Vested property, returns

“to nonhostile persons).
Duel nationals (see Public Law 85 5).

' Dyestuffs, 36.

Dyestuff & Chemical Division, 35 36

3’3"“,11
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Egenoff, Susanna, 61-62.

Employees, number of,.85.

Enemy end formerly enemy-occupied
territory, assets in (see Business
enterprises, assets).

Equity:'’
in vested- enterprises, 20-22.
in vested property, 1-2, 9-12, 13 15

Estates and trusts, 55-57:

"~ administration, 55.
income from, 16, 57.
litigation, 76-80.
return of, 13, 56.
value, 55-57.

. vesting of, 2, 11, 14-15, 56.

Executive Orders:

- No. 102Lk, T.

Expenditures (see Administrative ex-

 penses).

F. A, R. Liquideting Co., v. Brownell,
Ti-72.

Farnsworth Radio & Television Corp.,
T1-72.

Federal Reserve Bank of New York, 8.

Feller v. Brownell, 72.

Fernseh, G.m.b.H., 71-72.

Films (see Copyrights}..

Finances of Office, 85-88 )

First Natlionsl Bank of Chicago, Trustee

under will of Henry Langhorst v.
- Bartholomey, et al., 80.
Foreign funds control, 8.
Fujimoto Trading Co., Ltd., 26.
- Full, Louise, Estate of, 76, -
Garrett's Estate, In Re, 78.
(arschagen, Max, Estate of, 76.
Gaspar, Willlam, Estate of, 77.
General Accounting Office, 66.
General Aniline & Film Corporation 26,
35-38, TO-T1L.
General Dyestuff Corporation, 25-26,
35-36, .72.
General Licenses:
No. 101, 8.
General Orders (sée Rules and regula-
© tions of the Office).
General Rulings:
No. 5, 8.
No. 5B, 8.
No. 6, 8.
No. 17, 8.
German Special Deposit Account, 18-19.
Germany, property of nationals of (see
Netionals of former enemy countries).
Gosvein, Katherine, Estate of, 77.

" - 110 -
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Gouger, M. M., 35.

Guessefeldt v. Brownell, T2.

Guessefeldt. v. McGrath, 60.

Helbach v. Brownell, T2.

Halle v. Continental Jllinois National ‘
Bank & Trust Co. of Chicago, T79.

Harvard Brewing Company, Th-T75.

Hawley, Exec. of. Est. of Alix Schmidt v,

" Brownell, T7e-73.

Bearing exeminers (see CIaims, yrocedure)

Hensel, W. A., 35.

Heraens, G.m.b.H., Insolvent Account
of, 67. ,

Herrmann, Ccilly, 67.:

Hildring, John H., 35.

Hungary, property of nationals of, by
13-15, L3-4h, 47-48 (See also Nationsals
of former enemy countries

I. G. Chemie v. Brownell, TO-Tl.

I. G. Farbenindustrie, A.G., T70-T71.

Income from vested property, 1, 10, 12,

15-16, 22, 43, L, 48,

Insurance, 55

Insurance companies (see Banks and inaurance
companies) .

Inter-Allied Reparation Agency (IARA), 7.

Intercustodial problems, 6-8. :

Intermediates, 36.

Internal Revenue, Buresu of, 66.

International Silk Guild, Inc. v.

Brownell, 81-02.

Italy, property of nationals of, 4, l3~15,
20, 43, bb; L47-49 (see also Nationala o
of former enemy countriesf.

Iwasaki, Mrs. Chieko, 26.

Japan, property of nationals of (see
Nationals of former enemy countries).

Judiecial proceedings (see Suits).

Kade, Max, 25.

Kalio, Inc., 70.

Kaufman v. Societe Internationale, 70-71.

50, 51, 5T.

~Ketchem Wire & Manufacturing Co. v.

Brownell, 73.
Krachler, John, Estate of, T77.

Kroll v. Brownell, 73.
Leefers, Richard, Estate of, 76.
Lieberknecht, Karl, Inc.,-70.
Life insurance, 55. :
Liquidating dividends, 22, 30 34-35.
Liguidation, 2-3, 17, 28-35, 59 56¢
banks and insurance companies, 32-35.
bank balances, 54.
business enterprises, 28-32,
currency and coin, 55.
estates and trusts, 55-56, -
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Ligquidation--Continued
mortgeges, Sl.
mortgage participations, 51-52.
notes, claims, and credits, Sh.
proceeds of, 17, 30, 35.
status, 2-3.
stocks and bonds, 52-53. .
‘Litigation (see Suits end other judi-
clal proceedings).

. Maeds, Kashiro, 62-63.-
" Menufacturers Trading Cn., 67-68.

Maske v. Sun Life Assurance Co.,
Brownell, et al., 84, 4

McGrath v. American Nationsl Bank of
Denver, .

Mortgage participations, 51-52.

Mortgages,; S1.

Motion pictures (see Copyrights).

Musical compositions (see Copyrights).

‘Negano v. Brownell, 73,

Nationels, nonhostile, trestment of ’
property of (gee Claims, title:
Vested property, returns to non-
“hostile peréonss.

_ Nationals of former enemy countries::

treatment of property of, 1-5 (see
©  also various types of property,
e. g., Business enterprises;-
Copyrights, Patents, etc.).:
value of property vested from, 2,
11-12, 14-15 (gee also Bulgaria,
Hungery, Italy, Rumania).

'Nationsls of former encmy-occupied

countries:
treatment of property of, 3-h.

-value of property vested from, 13-15.

Nauen v. Brownell, 75.
Nauen, Ernest, 27.

Net equity vested, 1-2, 10 -12, 1h-15,

22/ (see also Equity).

" Netherlands Government, 8.

Notes, claims and credits, 2, 11,
16-17, 5h.
Oehmichen, Anni Helen Johanna Eva, 62.

. Organization.of Office, 8s.

Orme 'v. The Northern Trust Co., 8.
Ozalid, 36, 3B.

.Patent contracts, bl-Lk.

Patent Office, U. S., 39-k0.
Patents, 39-&& _
_applicetions, 39-40.
contracts, 4l-h3,
- corporate owned, h3-Lk,
expirations, 39-40,
licensing, ﬁO b1,

‘ _litigation concerning, 82.

-~ 111 -
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. Patents--Continued

prowotion of use, Ul.
. prosecution, 39.:
return of, QO. '
royalties, k3.
vesting, 39.
Peace treaties, 1, 4, St e -
86, 88..

Pest, Marwick, Mitchell & CO'
" Periodicals (see Copyrights
Persecutees, 59, u

' Personal property:

intengible, 39-48.
Personnel, 85. ' :
Philippine Alien Property Admini-
stration, 5.

‘Philippine Property Act of 1946, 5

Philippine vested property, 5*6.
Photogrephic supplies, 36.

. Public Administrator of New York County

{Estate of Freimanis) v, Brownell, Th.
Public Law: :

No. 292, 59, 106.

No. 370, 53.

No. 375, 18.

No. 378, 59.

No. 671, 59, 6k. -

No. 859, 59, 107-103.
Real estate, k9-51:

administration, 50.

description of, 49-30.

income from, 16,. 50. -

sale of, 18, 50-51.

value of, h9r

vestings and acquisitions, h9
Renegotiation Act, 59. . -
Republication program, 45-56. . . -
Return of vested property,. 12- =13, 15.

{sce slso Claims, title Suits and other

Judicial proceedings, saction 9(&))
Return orders, 93-105. '
"Rohm & Haas Co., 69-70.. .
. Royal Exchenge Assurence v. Brownell, 7&

Royslties paysble to this Office (see

Copyrights; Patents"Trade-maxksTff

Royalty Adjustment Act, 59. ¥

.Ruled and regulations of the Office,19049l.
Rules of Procedure for Claims, 65. .

Rumanla, property of nationals.of, k; 13-15,

k3-4h. {see also Nationals of former
enemy countr esi.‘ :
Rusche v. Brownell, h,
Sefekeeping accounts, 18.
_ Sales, 2-3:
Business enterprises, Qh 38
mortgages, S51.
proceeds of, 1T7.
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Seles--Continued
reel estate, 49-51.
securities, 52-53.
Selomon, Recha, 67.
Sandhsegen, Heinrich, Estate of, .
Scheduled. Securities Program, B. ,
Scherer, Johann and Paulipe, 61.
Schneider, Louise, Estate of, 76.
Securities,  52-5h1 :
income from, 16.
sales procedure, 52- 53
status of holdings, 52.
Securities and Exchange Commission, 27.
Security-First National Bank of Los
Angeles’' vi Brownell, 79.
Seeck & Kade, Ine., 25
Seeck,. Walter, 25. -
Settlement of*: War Claims Act of
lgm’ .
Shelley's" case, 78

: .SilestanvAmerican Corp., In the Matter

, 02.
Spur Distributing Company, 7h -75.,
Stach v. Brownell, 7h.
Stinnes, Hugo, Corp., 75-76.
- Stinnes, Hugo, Industries, Inc., 75-76.
Stocks, bonds, and other securities,
52~ 5& :
Suigﬁeand other Judicial proceedings,
estates and trusts, 76-80.,
miscellaneous, 81-83.
section 9{a), 69-76.
Sumitomo Marine & Fire Insurance Co.,
Ltd., 3. ...
Superintendent of Banks, Californie, 3k4.
Superintendent of Banks, New York, 34.
Swiss Bank Co

p. v. United States 83
_Sztapkay, Zoltan and Ada, 63-60.

‘Taiven, Ltd., Insolvent Account of Bank

of,; 67-€8.

Taxes, payment of, 68-69.

Tiedemann, Hans, 63.

‘Tiedemann 'v. -Brownell, 76. ,

Title Guarantee & Trust Co., Matter of,
{Richard Hellman), 7165,

 Trade-marks, 46-i5:

- .contracts, ‘48.

i description, 6. h?

HEd18position, U8,
© royalties, QB

vesting, £7

- Trading With the Enemy Act, as smended:

section 2, 58, footnote 2/.

section 9 (see Suits end other Judi-
ciel proceedings).

INDEX

- 112 -

'Trading With the Enemy Act--Continued

Preasury, Department of the, 53'

. Unliquidated property:

Williems, 8. H., 35.

section 32, 3-4, 34, b1, 58- 6u
section 33, 60.

section 34, 3, 3b,~5h—60.
section 36, 68—69.
section 39, 5.

Trusts. (see Estates and trusts). - -

Uebersee Finanz-Korporation A.G. Ve
Brownell, TB-75..
Brownell,

United States, Nationals of, 3, 55 59,.

bank belances, 11, 54, . ° Gt il
business enterprises,. ll, 2l~22;{“u E
estates and trusts, 11, 56.
insurance, 11, 55. o
mortgages, 11, 51. < R
* mortgage participation certificatea,
11, 51-52. .
notes, claims, snd credits,. ll, 5&.
real estate, 11, 49-51. = . ;
stocks, bonds, and other securities,‘ :
11, 52-53. e
Value of vested property (see Equity)
~ Vested property, 9-8i:
administration, 1-5.
claims for, 58-69.
disposition, 2-5. .
income from, 1, 10 12, 15 .16,
liquidation of, 2- fo 17, 28 33, Lo~ 57. _
litigation, 69-84,
nationality of former ownera, 1&-15.,
" net equity in, 2, 14-15.
. returns to nonhostile persons; 13, 6.
sele of, 2-3, 17, 24-28, b9-55. = -~
. taxes incident to, 68-69 e
types of, 2, 11.

.Von Francken-Slerstorpff v. Brownell, 79-80.»

Vort 'v. Brownell, 5.

Vort & Basch v. brownell, 75.

Vort, Faul Wm., 27.

Wagenknecht, et al v. Brownell, et

War Ciaims Act of 1948, §-5.”

Watanabe, Yoneo, Adm. of Est. of Mre.
Mary Ann Watdnsbe, dec., 66.- .

Wirth, Phillipp, Estate of, 77
World War I assets, 186-19. P
Yokohama Specie Bank, Ltd., New Ybrk
Agency, 3h. SIS
Yokohame Specie Bank, Ltd., San
Francisco, 34.
leng, Ao J-, 35 ! ' S
Zimmerman, John, Estate of, T7.. - .
Zimmerman, Martha, Estate of, 76. )
Zittmen v. McGrath, 33. Co

\ Zwerschke, Paul, Eetate of, 76

3

o

4214

75-75-




