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- LETTER OF TRANSMITTAL TO THE PRESIDENT ’

I
Office of the Attorney General,
washington 3 D Cu

i

i

The President, : ' ‘
~ The White House > Washlngton, D. C.
My dear Mr. President ;

: I have the honor to transmit to you the Annual Report of
the 0ffice of Alien Property ’ Department of Justice, for the fiscal
year ended June 30, .1960. This report is made pursuant to sect:.on 6
of the Trading m.th the Enemy Act, as amended. , i

Respectfully, |

Robert F. Kennedy !
Attorney General

+ .
R I |
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LETTER OF TRANSMITTAL TO THE ATTORNEY GENERAL

Office of Alien Property
Department of Justice
Washington 25, D. C.

The Honorable:
The Attorney General

Dear Mr. Attorney'General;

i

I herewith present the Annual Report of the Office

of Alien Property for the fiscal year ended June 30, 1960. This

is the eighteenth annual report of proceedings under the Trading
with the Eneuwy Act, as amended, submitted by the Office of
Alien Property and its predecessor agency, the Office of Alien
Property Custodian, in accordance with section 6 of the Act.

-

Respectfully,

Paul V. Myron
'Acting Director -
Office of Alien Property

324758
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POLICIES AND PROGRAMS ,

l

Section 39 of the Trading with the Enemy Act, as amended, prohibits
the return of World War 11 vested German and Japanese assets to the
former cwners thereof and provides that the net proceeds remaining
upon the completion of administration, liquidation and disposition
pursuant to the provisions of the Act of any such property or interest
therein shall be covered into the Treasury at the earliest practicable
date for deposit into the War Claims Fund.

Pursuant to the provisions ofiSection 39 the Office closes out
to the War Claims Fund the cash balances in all vested German and
Japanese accuunts which are free from claims and litigation. The :
Office has heretofore advanced from the Attorney Gemeral's account |
in the United States Treasury to the War Claims Fund $228,750,000
which must be recovered from German and Japanese vested accounts.
At this time over 28,000 of these accounts, containing balances of
some $210 000,000, have been closed out. There remain about 6,000
German and Japanese accounts with balances of cash and unliquidated
asgets which either must be closed out to the War Claims Fund or
returned to successful claimants. .Furthermore, there are some i
2400 accounts 'other than German and Japanese which must be disposed :
of either through returns of property to non-enemy owners, transfers . '
to the Treasury Department under Public Law 285 or otherwise, f

The processing and . adjudication of title and debt claims and the
prosecution and defense of lawsuits involving alien property consti-
tute the major responsibilities of ' the Office. Over $200,000,000 of
the remaining German and Japanese accounts are iavolved in pending
sults and proceedings in the varioqs Federal and State courts
throughout the United States or in administrative claims under !
procedures for processing and disposition which comply fully with !
the Administrative Procedure Act. To the extent that the Government |
is successful in this litigation the balances in these accounts will
become available for transfer to the Var Claims Fund. C

'
i

Other programs which are important to the efficient and speedy
completion of the administration, liquidation and disposition of
alien property include the sales and liquidation of vested assets,
the licensing of patents, copyrights and trademarks and the collec~
‘tion of royalties thereon, the supervision of estates and trusts, b
the resolution of intercustodial conflicts pursuant to the Brussels

Agreement and the administration of foreign funds and vested Philip-
pine property. A ' _ 1

Furthermore, pursuant to Fublic Law 285, 84th Congress, lst i
Session, approved August 9, 1955 (69 Stat. 562) the Office of Alien
- Property is responsible also for the westing and administration of Co
all blocked property in the United ‘States owned directly or indirectly l

[
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by the Governments of Bulgaria, Hungary and Rumania, or their natiomnale,

except blocked property owned directly by natural persons., Property

 vested under the Trading with the Enemy Act which was directly owned
at the date of vesting by natural persons who on that date were resi-
dents -of Bulgaria, Hungary or Rumania is divested by the Office of
‘Alien Property into blocked accounts in .the Treasury of the United
‘States unless the divestee is résident outside the Iron Curtain in
which case the property is divested directly to him,

Value of Vested Property

During the fiscal year 1950 the Office collected mecre than
$4,800,000 represent{ng the proceeds of the 3ale and liquidation of
vested property and income therefrom.

Exclusive of Philippine property and property vested under Public
Law 285, the total cash receipts from property seized during World War
I1 amounted to approximately $520,000,000 as of June 30, 1960, = The
property which was returned in kind to successful claimants and 1liti-
" gants 1s estimated to have had a value of about $34,000,000. The
property remaining unliquidated at the end of June 1960 is egtimated
to be worth approximately $142,000,000, Thus:the total value of all
property vested, including increment thereon, is about $696,000,000.

After deduction for direct and administrative expenses, payment
of claims and the transfer of $228,750,000 to.the War Claims Fund there
remained at June 30, 1960 property with an estimated valuation of some

$279,000,000 of which $137,000,000 consists of cash in the United
States Treasury

ADMINISTRATION, LIQUIDATION AND DISPOSITION OF. VESTED PROPERTY
CLAIMS

l

Ag of June 30, 1960, there had been filed with the Offi{ce on
approved forms a total of 67,530 claims relative to vestings of
property of which 19,842 were title claims and 47,688 were debt
claims. At the‘start of the 1960 fiscal year, there still remained
'~ to be processed 3,087 title claims and 796 debt claims. During the

year 6 title claims and 3 debt claims were filed and 407 debt claims,
which had been dismissed, were reopened. The total amount of cash and
appraisable property returned or paid under the title claims program
and under Section.9(a) of the Trading with the Enemy Act has now

reached the sum of approximately $80,290,000, The total amount of
debt claims pald has now reached the sum of $4,410,000.

32
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The Office processed 370 title claims during the 1960 fiscal vear

which resulted in the return to the former owners of $1,090,000 in
cash and appraisable property plus various interests in property of

unappraisable nature, such as patents, copyrights, interests in patent

contracts and copyright contracts, Over the same period 921 debt
claims were disposed of administratively. Of these claims, 673 were
allowed in the aggregate amount of $12,195,000 but because of the in-
solvency of certain debtors' accounts, payments totalling only
$1,630,000 were made. The remaining 248 debt claims, involving
approximately $1,000,000 were disallowed, withdrawn or disposed of
through consolidation.

During the fiscal year, 20 Final Schedulee of claims allowed and
proposed pro-rata payments were 1ssued in insolvent estates, pursuant
to Section 34(f) of the Act, 23 amended., These Schedules 1nvolved
571 allowed claims totalling approximately $9,465,000. Pro-rata pay-
ments totalling avﬂxuwimately $1,601,000 were made to claimants.

During the 1960 fiscal year in respect to the program pertaining
to Bulgarian, Hungarian and Rumanian assets vested pursuant to Title
I1 of the International Claims Settlement Act of 1949, 28 amended,
otherwise known as the "Satellite Asgsets' program, 1 title claim and
3 debt claims were filed, Ten '"satellite assets debt claims total-
ling $5,445,214 were allowed during the fiscal year. However, be-
cause of the insolvency of certain debtors' accounts, paynents of
only $90,169.37 were made. Two "satellite'assets” debt claims
totalling $100,000 were dismissed or withdrawn.

During the fiscal year, 5 Final Schedules of claims allewed and
proposed prou-rata payments were issued in "satellite assets" in-
solvent estates, pursuant to Section 208(f) of the International
Claims Settlement Act of 1949, as amended.  These Schedules involved
22 allowed claims tetalling $5,001,300. Pro-rata payments totalling
$87,156.28 were made to claimanta during the fiscal year.

DEBT CLATM LITIGATION UNDER SECTION 34 OF THE TRADING WITH THE ENEMY
ACT AND SECTIONS 207 AND 203 OF THE INTERNATIONAL CLAIMS SETTLEMENT
' ACT OF 1949

On July 1, 1959, 8 complaints for review under Section 34 of the
Trading with the Enemy Act were pending of which 7 were in the
United States District Court for the District of Columbia and 1 in
the Court of Appeals for the District of Columbia. During the 1960
fiscal year, 18 complaints for review weré'filed under Section 34 of
the Trading with the Enemy Act, 1 under Section 207 of the Inter~
national Claims Settlement Act of 1949 and 1 under Section 208 of the

32
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International Claims Settlement Act of 1949, a '

In the course uf the 1960 fiscal year, 5 of the Section 34 com-
plaints for review and the 1 Section 207 complaint were disposed of

3
leaving outstanding on June 30, 1960, Z1 complaints for review under
Section 34 and 1 under Section 203.

SUITS AND OTHER JUDICIAL PROCEZDINGS

The Office of Alien Property was involved in a total of 373 suits ‘
and other types of judicial proceedings during the fiscal year 1960,
At the close of the fiscal year 1959 there were pending 317 cases.
During the year 56 cases were filed in the courts and 134 cases were
diaposed of through legal proceedings, which left 239 cases pending
at the end of fiscal year 1960, The litigation activities during the ‘
fiscal year 1960 are shown in Table 1 which, follows: 4 |

Table 1, SUITS AND OTHER JUDICIAL PROCEEDI&GS IN WHICH THE OFFICE OF ‘
ALIEN PROPERTY WAS INVOLVED, FISCAL YEARS 1959 and 1960 :
: : Cases pending Cases active Cases
Type of Litigation as of July 1, during pending as ‘
1959 © year of June 30, '
« 1960
Total ......... e 317 373 239
1. Actions for return of f
property or payment of
debts, brought under ‘
Secs. 9(a) and 34 of the ‘ ' :
Act, as amended............. 7% 9% 62 :
. : . . . |
2. Section 17 proceedings'..;.. 28 38 26 :
3. Matters involving estates . ?
and trusts and miscellaneous )
1aWsultae s cvnnrenernnnaranss 213 239 151. |

The most important litigetion 1n tbe Orfice and perhaps the ‘
largest case involving the United States Government is Societe Inter- :
nationale, etc. (I. €. Chemie)/also known as ”Interhaﬁdel”/ v. Kenned ’
et al, (United States District Court for the District of Columbia)

32’”833
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This 18 an action under Section 9(a) of the Trading with the

Enemy Act by a Swiss holding company to recover approximately 937 ;

of the sttek of General Aniline & Film Corporation valued at approxi- ,
mately $123,000,000, . The District Court diemissed the complaint in. |
December 1953 because of the plaintiff's failure to produce papers i
and documents as ordered. 1/ The Court of Appeals affirmed the dis- i
mizsal but granted a period of grace within which the plaintiff could
comply. 2/ The Supreme Court denied a petition for certiorari. 3/
After the expiration of the period of grace the District Court con-
cluded that the production made by the plaintiff was not complete and
that full disclosure could not be made under Swiss law and affirmed .
its earlier dismissal. The Court of Appeals sffirmed, 4/ and the »
Supreme Court granted certiorari., 53/ On June 16, 1958, the Supreme A
Court reversed the order of dismissal and remanded the case to the . b
District Court for further proceedings. 6/ ‘ P

After remand to the District Court, procceedings were instituted !
to modify the order of reference to remove from the authority of the :
‘Special Master the trial of the issues of law and fact in this case - <
and to leave within his functions only the supervision of discovery ’
and other pretrial matters. This motion was denied and, ugpon appeal
- to the Court of Appeals under the Interlocutory Appeals Act, the
Court of Appeals by a divided court affirmed the denial. 7/ The
Supreme Court denied certiorari on November 14, 1960. 8/

In the fall of 1958 I, G. Farbenindustrie in Liquidation sought (
to intervene in the District Court action to assert and have adjudi- : ‘
cated its prevesting ownership interest in the vected shares of stock.

This motion was denied cn December 19, 1958, because Farben, as an
admitted enemy, was barred from asserting any interests which it

might have in vested property under the Trading with the Enemy Act,
No appeal was taken, :

Prior to the granting of certiorari bf the Supreme Court, pro-
ceedings befure the International Court of Justice were instituted
against the United States by the Swiss Government to have that Court

1/ 111 F. Supp. 435; 15 F.R,D. 83. . |
/ 222 F. 2d 532. S L |

3/ 350 U.S, 937. ‘

/ 243 F. 24 254,

5/ 355 U.S. 812,

6/ 357 U.S. 197. : , : ‘

7/ 278 F. 2d 268, o ”

8/ 364 U.S. 895. ‘ ’

324764
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ad judge that the United States was under an obligaticn to restore to
the plaintiff its assets in this country or, in the altermative, for
an adjudication that the dispute should be submitted to judicial
settlement, arbitration, or conciliation in accordance with out-

standing treaties. The United States interposed preliminary ob;ections

to the petition of the Swiss Government challenging the jurisdiction
of the Internstional Court of Justice., These preliminary objections
were heard at The Hague in November 1958. By its decision of March
21, 1959, the Internaticonal Court upheld one of the five objections
of the United States, namely, that the petition of the Swiss Govern-
ment was not yet admissible before the Court because I. G. Chemie
had not vet exhausted its judicial remedies in the courts of the
United States. The Court did not reach the objection to its jurie-
diction which had been based upon the Connally Reservation. 9/

In the latter part of 1959 General Aniline & Film Corporation
proposed to its stockholders a resolution to amend its certificate
of Incorporation tu remove .the redemption features from the A shares,
The purpose of such amendment was to permit the use of those shares
in the acquisition of plants and other prvperties deemed necessary
for the growth and continued competitive status of the company. This
proposal failed because the Attorney General was enjoined by the
District Court on motion of the plaintiff from voting his stock im
favor of that resolution. The District Court ruled that the removal
of the redemption features from the A stock would alter or change the

character of the vested property in a manner prohibited by Section
9(a) of the Trading with the Enemy Act.

Beginning in the gummer of 1958,iafter the reversal of the order

of dismissal and the remand of the cdse to the District Court, the
plaintiff produced for the inspection of the Attorney General some
246,000 papers and documents of the H. Sturzenegger & Cie Bank.

The inspection of these papers still continues. In May 1960 the
Attorney General sought, through the State Department, aucnorization
from the Swiss Government for his officials and employees to enter
upon Swiss soll to perform official fiunctions there in the form of
examining and copying the books of H. Sturzenegger & Cie.to the

limited extent that such books were being made available. This
application is still pending,

OPERATION OF BUSINESS ENTERPRISES

The Office of Alien Property vested substantial or controlling
interests in 434 business enterprises of which 98 were continued in
operation under.the supervision of the Office. The sale of 70

[

]

9/ Interhandel Case, ICJ Reports 1959, . p. 6.
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LIQUIDATION .

For the year ending June 30, 1960, the‘Office of Alien Property
received a ‘tatal of $4,841,000 as income on vested property and from
the proceeds of -the liquidation of vgsted property, as follews:

‘Table 2.---CASH RECEIPTS, JULY 1, 1959 TO JUNE 30

, 1960

Income on Prouperty

Dividends and Interest $ 200,482
Rents . ‘ \ , o 8,015
Mineral Royalties ' : : 19,813
Mertpage Income ‘ _ 240
" Royelties Copyright Contracts and Licenses 105,485
Royalties irademerk Licenses , 13,350
Royaltles Patent Contracts g 193,373

Receipts from Estates,Trusts and Insurance

Cash from Estates 3 720,358
Cash from Trusts . 169,668
Cagh from Insurance Contracts o 40,813

Property Liquidated

Sale of Business Enterprises ‘ 151,171
Sale of Miscellaneous Securities 1,176,432
Security Redemptions C 120,935
Vested Debts 59,210
Liquidation of Enterprises 57,627
Realty Sales 232,181
Mortgages Liquidated 37
From Liquidation of Vested Banks
and Insurance Cempany
Received from Intercuatedial Agreementé
Miscellaneous - Judgments, Tax Refunds,
Claims, etc.
. Toéal

§ 546,258

£ 930,839

1,797,593

773,750

403,464

. _..389,096

$4!8412000

324766
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. The following table indfcates the pregress of the liquidation i
program for the year ended June 30, 1960 and the property remaining.

to be dispused of as of that date: ‘ oy

Table 3.---UNLIQUIDATED VESTED PROPERTY - JUNE 30, 1960

, . . On Hand Items Items On Hand
Type of Property : © 7/1/59 Rec'd Disposed 6/30/60
: ' _ ' of :

Substantial interests in’active !
business enterprises ......... = 2 : 2 !

Minority interests in business. - ' ;
enterprises, requiring public

offering....... R 1 3
" Buginess enterprises in liqui- = .

dation ........... Cereianeenan . 24 . : 2 22
Miscellaneous securities (blocks) 612 . 185 418 379
Parcels of real property..... ve - 26 g 13 20 |
Mortgages on real property .... -3 3 3 i
Mineral 1eases,vvseeesveacsvcss 29 1 23 7 ?
Lots of tangible personal ‘ : P
Property.......... creccanne P 3 : 3 !
Banks..ioeiieirnarirnrscnnccann 2 2 L

¢ ' i

INTERESTS IN ESTATES, TRUSTS AND INSURANCE CONTRACTS

At the beginning of the fiscal year the Office of Alien Property :
wag administering vested interests in 610 estates, trusts and insurance
contracts. During the year 64 cases were closed out leaving a total of
546 such cases remaining on June 30, 1960. The pending cases consist ‘
of 114 cases representirg interests in estates which have not been 5
fully administered or with respect to which the Office has not yet =
received the distributive shares of the vested interests. In addition,.
there are 389 open cases in which the Office has one or more life !
interests from which income is collected periodically or remainder
interests which the Office is required to protect or preserve by
periodic review of the Trustees' accounts pending the maturity of

such interests; and 43 insurance contract cases from which we re-
ceive periodic remittances. ‘

i

-
H i
1

1

During the fiscal year the Office received approximately $930,000
In cash distributions and income from vested interests in estates,
trusts and insurance contracts in addition to property in kind con-
sisting principally of securities. '

324767
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For the entire period commencing March 11, 1942 to June 30, 1960 ‘
_distributions and 1n¢cme from estates and trusts have amognted to | Q
approximately $57,000,000 in cash, together with property in kind »
having an estimated value of $21,610,000. ' The vested interests re- :
maining to be collected are estimated to be worth approximately

$14,000,000.

RECAPITULATION

Table 4, which follows, shows the value of all property vested
on which a valuation has been placed and the disposition of property
no longer under the ;ontrol-of the Office.

Table 4---DISPOSITION OF VESTED PROPERTY o

. —
Total vested property including value : : ;
at date of vesting plus appreciation...................$696,000,000 |

LESS: . . . ! . . o l -
’ Lo

Property returned to non-hostile ’ col
pPersons............ Ceceaeaeaa ..5 80, 290 000 i
Debt claims paid ............. Y % 410 000 o
Funds transferred to War Claims : -
Fund.......... Chdtraiecaenne reevens 228 750 000 , b

Funds transferred to the Treasury
Department pursuant to Lombardo .
and Reverse Lend-Lease Agreements.. 1,460,000
Funds transferred into Treasury A '
under sec., 202(b) of P.L. 285...... .732,000 :
Funds divested and covered into . Co
Treasury uunder sec, 202(b) of .
Po Lo 285 .ivuiiininennnnnncnnnnaeas . 800,000
Cash and other property transferred ' : :
to foreign governments per inter- L ‘ *
custodial agreements.......... <eei. 10,078,000 . ' o
Direct expenses not allocated to ‘
specific types of property......... 32,850,000
Conservatory and administrative A

expenses'tﬂcs’o..qo.vo-n;oonooaac-o 572630’000 - ‘ .

l‘,“, Total Deductiona ..ooogoooto.oo;;..ooo'o.oo:ooooo.noap;oo' $417;0002000

4 Property remaining June 30, 1960 .eeuiusriuerrunsnsn... $279,000,000

324”68
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Table 5, which follows, indicates the estimated value of vested

property on which a valuation has been placed still under the control
of the Office.

Table 5---CASH AND ESTIMATED VALUZ OF ASSETS IN KIND AS OF
JUNE 30, 1960

Cash .;.;...Q.........’.o.co.....-.....-¢p.;....o......Q;$137,000,000
General Aniline and Film Cerporation (8tock) seeeveces... 123,000,000
Other business enterprises ;..oooooonaoacnogaooc;octaoooa 2,500,000,

Estates and Trusts ‘ooooocaoooooott.oouoﬂooéoo;.al;Jboooo 14,000,000
Miscellaneous SécuritieS.oc;;onooo}j0«-.-0000-0.;-.0..0.. 2,000,000

Real estate and personal DProperty ..eeeveieeicccessssssnes 500,000

Total - $279, 000,000

PROPERTY NOT INCLUDED IN VALUATION

The Office has under 1its administration and control variocus types
of vested pruperty (intangible) which has not been included in the
valuation of total vested property since it is not practicasble to
value these properties., The following summary indicates the approxi-

mate number of these properties still under the administration of
the Office.of Alien Property at June 30, 1960.

Type of Property

: Number of ltems

Patents o......a.a.....5..-...-;.v..-.oékooo. 1!765
Interests in patent CONLTACES +iveeveossensss 28
CoPYrights ..iinevennvieiierieaioesseiennnses 300,000
Interests in copyright CONtracts ...eeceveos. 392
Trademarks ouvieusuenesesecnsnesssinnnnosonss 275
Interests in trademark CONtracts .oeveeeioess 10

Motion picture film (000's of feet).....,.... 33,000

The Office of Alien Property continues to administer a large
number of industrial and intellectual properties consisting of

patents, copyrights and trademerks, together with contracts and
license agreements pertaining thereto,

The copyright program includes the adminiatratien of several
hundred thousand copyrighted scientific, literary and artistic
works, motion pictures and musical compositions,

Mt
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PATENTS, PATERT APPLICATIONS AND PATENT CONTRACTS:

The Office had vested a total of 41,176 patents, 362 part in-!
terests in patents, 4,706 patent applications, 529 abandoned patent
applications and 868 inventions on which patent applications had
been prepared but had not been filed.

Patents granted by the United States Patent Office egpire 17 .
years from date of issue. - Accordingly, a number of patents expire’
each year. The total patents expired and returned to former owners

during the fiscal year 1960 is 1,196. After deducting expired paténfs

and returns of vested patents the Office held 1,765 patents at the -
close of the fiscal year, '

i

The Office has acquired interests in a large number of patents,
in addition to those directly vested, through the vesting of foreign '

interests in.patent contracts. A totsl of 1,218 interests in 8%4

" contracts were vested by the Office at the close of the vesting prol .

cgram in 1953. Of the 1,218 interests vested, 965 had been owned

by nationals of enemy countries and 253 had been owned by nationals:
of former enemy~-occupied countries; of the 894 patent contracts in-,
volved, 724 had been vested from enemy nationals, 153 from nationals

of former enemy-occupied countries and 17 had joint interests
vested. . ' :

COLLECTION OF ROYALTIES

As of June 30, 1960, the Office had collected a net total of
$2§,923,029,33 in royalties due under vested patents and patent
contracts. Of this amount, $193,373.52 was collected during the |

COPYRIGHTS i

The Office has vested thousands of copyrights, claims and righté

to copyrights and the interésts in 634 pre-war contracts covering
thousands of works. As a result of its licensing program and the
administration of pre-war contracts, the Office has collected a
total of $5,165,098.88 in royalties through June 30, 1960. During
the fiscal year 1960 the Office received $105,485,62 from this ’

source, :

In administering pre-war copyright contracts on literary works '
and music, the Office is respongible for protecting and managing i
the Government's interest in the vested property. However, in - i
addition to collecting the royalties provided for in the contracts, |
the Office cooperates with the American copyright exploiters to !

32477
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- at the time of vesting

: ‘lf Annual Report, Office of Alien Pro

enable them to continue exercising the rights secured to them by the
provisions of the contract and, at the same time, protects the in-
terests of the authors and composers. .A variety of problems must be
dealt with in the admiristration of these contracts~-for example,
making arrangements for taking up options, tax adjustments, disputes
with respect to royalty payments, the. extension and interpretation
of rights under contracts, the allowance of expense deductions from
royaities and the determination of conflicting claims to the property
and of respective interests of various claimants.

. As a regult of tte licensing program for the exploitation of
vested copyright work:s there ware licenses outstanding at the end of
the fiscal year 1960 zovering approximately 373 scientific books and
periodicals., 1In addition, there were 127 licenses covering the ex-
ploitation of vested motion pictures arid a number of other licenses
covering musical compositions. During the fiscal year 1960, 7 new
licenses were issued and many outstanding licenses were amended to
include additional vested works or to extend the life of the licenses.

An additional 90 iniividual works were licensed during the fiscal year
ended June 30, 1960. ' =

TRADEMARKS -

' The trademark interests held by the Office include trademarks
and trade names and the goodwill of the business in the United States
with which the marks and names have been used, registrations of trade-
marks in the United States Patent Office, pre~-war contracts relating
to trademarks, commercial prints and labels and residual and rever-
sionary rights acquired by enemy nationals through contract or other-
wiég in trademarks and trade names of American enterprisges,

The basic trademark vesting program and the objectives of policy
relating to trademarks adopted during World War II are discussed in an
earlier Annual Report, 1/ As a result of this policy of selective
vesting, only about 600 registered trademarks, interests in trademark
contracts and residual trademark rights were vested, Most of these
trademarks and trademark rights were owned prior-to vesting by na-
tionalq of Germany, At the cleose of the fiscal year 1960 the Office
still held the interests in 275 trademarks and in 10 trademark con-
tracts. The Office has collected $2,074,811.88, after deduction for
direct expenses, as royalties from trademark agreements outstanding

1

perty Custodian, fiscal year
ended June 30, 1944, pp. 114-115. 7
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A primary ijective';n the disposfition of vested trademark in-
terests has been to prevent consumer deception through mis-use of
trademarks. Conseguently, those vested marks never used in the |
United States or used only on imported goods will not be sold where
such sala may result in deceptive use of the trademark. Trademarks
used by American firms on goods manufactured i{n the United States,
however, may be sold to the users since the assignments in these cases
represent a transfer of ownership or coatrol without any effect on
the products or their origin. In the case of trademarks used as !
descriptive designations of patented products, the patents for which !
have been vested, these marks may be made available to American licen-
sees under the vested patents. Certain restrictions are imposed,
however, on the length of time for which these trazdemarks may be :
used and in the manner of use. o

!

I
i
, !
! t
{

INTERCUSTODRIAL

_ During figcal year 1960, in the resolution of intercustodial
conflicts, the Office paid out the sum of approximately $575,000
and retained, received and concluded agreements to receive a total )
of approximately $400,000. ‘ -

FOREIGN FUNG3 CONTROL , . ;
The Vorld War II blecking contrels under Executive Order 8389,

as am2nded, were continued over the wartime assets of Iron Curtain i

countries and their natienazls. The controls were maintained over the

World War 1I blacked proverty of (1) Bulgaria and Hungary and persons ,

in any of these countries.on January 1, 1945; (2) Czechoslovakia,

Estonia, Latvia and Lithuania and persons in any of these countries

on December 7, 1945; and (3) Eastern Germany and the Eastern Sector

of Berlin and persons in those areas on December 31, 1946. In ‘

general, property acquired by these countries and their nationals :
after these dates 1s not blocked. '

During the fiscal year the Office continued its policy of un- ;
blocking by license the blocked assets of persons who have fled from '
the foregoing countries and have established permanent residence :
outside the Iren Curtain areas, The Office also continued its policy f
of issuing specific licenses pernitting the withdrawal of $100 per
month from blocked assets of residents of blocked countries for the
purpose of purchasing in the United ‘States and exporting food, cloth- .
ing and medicines, provided an export license ig obtained from the ‘
Department of Commerce under the Export Centrol Law.

i
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PUBLIC LAW 285 PROGRAM

Curing the fiscal ?ear 1960, the Office issued 157 divesting
orders under the program covered by Section 202(b) of the Inter-
hational Claims Settlement Act providing for the divesting of
property which was vested after December 17, 1941, pursuant to the
Trading with the Enemy Act, as amended, and which at the date of
vesting, was cwned directly by natural. ‘persons who were nationals
of Bulgaria, Hungary or Rumania. As of June 30, 1960, the Office
had issued 699 divesting orders whereby a total of $800 000 was
divested into blocked accounts in the Treasury or paid directly-

to former owners,

During the fiscal year 1960, pursuant to Section 202(a) of Title

11 of the Internmational Claims Settlement Act of 1949, the Office
issued 18 vesting orders for a total value of $726,046.81., To date
under this program the Office has iasued the following number of
vesting orders with the values designated:

Number of - Value of
Vesting Orders. Assets Vested

Bulgaria 38 $ 2,573,740

Hungary - 140 . 3,066,791
Rumania 104 21,189,144

Unknown naticnals of Bulgaria, h
Hungary and Rumania _ _9 50,711
Totals . 291 $ 26,880,386

Purguant to Section 202(a) and (b) of the International Claims

‘Settlement Act of 1949, as amended, as of June 30, 1960, the fol-

lowing funds have been covered into the Treasury representing the .
net proceeds of vested Bulgarian, Hungarian and Ruwanian assets

to be used to pay eligible American claimants as pravided for under
Title ITI: :

Bulgarian Clafms Fund $ 2,713s730

Fangeoisn Cratms Fund , i 1,405,
draanien Clafizs Fuad : ?‘#Aj:L_’l;
Total 5 ,25,142{363.

Additicnal funds will be covered into thé Treasury as they become

available.

324.73
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ORGANIZATION, FINANCES AND ACCOUNTING

Colonel Dallas §. Townsend continued as Assistant Attormey .
General, Director, Office of Alien Property, through the fiscal year
1960, with Mr. Paul V. Myron, Deputy Director. :

i

OhGANIZATION :

Administrative Units ' ‘ |

The varioﬁs administrative units of the Office of Alien Prapéréy
and the number of full-time employees assigned to each unit at the | %
close of the fiscal year 1960, are as follows: .

!
l

Number of employeeh

Administrative Unit o ; } . ags of June 30, 1960
Office of the Assistant Attorney General......... 31 ;
Claims Sectioné;‘ibodb.’Q‘.l0.05‘0“‘...,.0...“.‘.! . 14 ‘(
Litigation Séction.,..,..........,..w............ -9 .
SPeCial Litigatiﬂn SeCtiONicasescitesscssassascnns 11 .
Comptroller 8 Section".l.'.....‘."0‘.0....’...‘ 15 v \.
Overgeas officeiiﬂ"QIOOQG"'...l"""'.ﬂ"."" ’-.!-_
Total.“'..l.‘.‘0.;.9.0.0."0".. 81

, The main office of the Office of Alien Property is in Waehington,
D. C. with an Overeeas Office in Munich Germany.

i
i

FINANCES AND ACCOUNTING |
Adninistrative expenses are financed from funds acquired through -
the vesting and administration of property under the jurisdiction of
the Office. A limit on the amount that may be expended for gemeral !
administrative expenses each year is established by annual authori-
zation by the Congress. Direct expenses arising from the administra-

tion of specific vested properties are not included in this general
limitation, . : ! » b

Detailed accounting records on all vested properties and on 1
controlled business enterprises that are in the process of liqui- |
‘dation are maintained by the Comptroller's Section of the Office.

The Comptroller's Section also. keeps the accounting records on
administrative expenses. An annual audit of the books and records
18 conducted by a firm of certified public accountants.

e - . 324774
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The regulasr asuthorization by the Congress for general administra-

tive expenses for the fiscal year 1960 was in the amount of $1, 500,000
(Public Law 86~84, 86th Congress, approved July 13, 1959).

Administrative expenses for the 1960 fiscal year totalled .
$1,454,823.39. ‘ : ’ .
Accounting |

: . . ‘ i
The report of Peat, Marwick, Mitchell & Company, certified

public accountants, on the audit of the books of the Office for the ‘
fiscal year ended June 30, 1960, follows:

b
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ACCOUNTANTS' REPORT 3

Peat;:Marwick, Mitchell & Co. : S
The American Security Building |
Washington 5, D. C.’

Mr. Paul V. Myron ' P
Acting Director, Office of Alien Prcperty C
Department of Justice, Washington 25, D: C. ‘

y
I

We have examined the accounts maintained by the Comptroller's
Section of the Office of Alien Property for the purpose of controlling
vested assets and recording accountability therefor for the fiscal: year
ended June 30, 1960, but we did not review the financial and statisti-
.cal information and statements which will be contained in the detailed
annual report of the Office of Alien Property for such year. Our exami-
nation was made in accordance with generally accepted auditing standards,
and accordingly included such tests of the accounting records and such
other auditing procedures as we considered necessary in the circum-
stances. Such examination included test-comparison of assets, recorded
at principal balances or nominal amounts, with the vesting orders issued
therefor; count of securities and petsonal property on hand in thei"
Washington, D. C., office of the Office of Alien Property; teat-ccﬁfir-
mation of vested assets in the custody of others at June 20, 1960; test-
check and confirmation of recorded cash receipts; test-examination:of
vouchers ccovering administrative expenses and other disbursements;;
confirmation of balances with the United States Treasury Department and
-other depositories; and review of procedures followed in the sale, re-
turn or other disposition of vested assets during the fiscal year as ‘to

compliance with the policies set forth in regulations governing. such
disposals.

|

The accounting records of substantially all of the vested ,
enterprises in process of liquidation were maintained by the Office of
Alien Property. We reviewed the: available accounting records of enter-
prises se maintained. Our review included check of the reconciliations
and confirmation of bank balances in the United States, count or con-
firmation of securities held in the United States, and review of dis-
posals of assets (other than sales made in the regular course of .
business) during the figcal. year; but we did not audit the accounts of

" such enterprises. The accounts of . the operating enterprises have been
examined by independent public accountants during the fiscal year. |

Reports of such independent public accountants have been submitted |
for our ingpection. : : !

i

'
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In our opinion s the ind:lwdual exceptions disclosed

as a result of cur examination for the year ended June 30, 1960
are not regarded as relatively 31gnif1cant.

/s/ Pest, Marwick, Mitchell & Co.

Washington, D. C. B
January 24, 1961
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BXHIBIT A

STATEMENT OF ADMINISTRATIVE EXPENSES AND MEANS OF FINANCING
FOR THE PERIOD APRIL 21, 1942 TO JUNE 30, 1960

Based on administrative expenses and revenues as
recorded on the books at June 30, 1960

Office of Alien Prcperty

Department of

Justice

ADMINISTRATIVE EXPERSES

) personal services

Travel

. pransportation of things
Communication services

B pents and utilities

E! p-inting and binding

B} other contractual services

IX. supplies and materials

i ipment

:gms, avards and indemmities
% p.1.C.A. contributions

Grants, subsidies and contributions

s

Total Expenses

KEANS OF FINANCING

Administrative Revenues
and Recoveries

Recoveries of expenses from vested
[ enterprises and other properties
¥ Received under periodical republi-

cation Program..ccevearsccrannes
Reimbursement of expenses incurred
for representing persons resid-
ing behind enemy-lines ln court
or administrative proceedings,
vested under Section 5 of Execu-
; tive Order 9193............c0u0n

¥ Vorld War I administrative deduc-
- tions and expenses recovered. .
‘B4 License fees and sales of patent
R catalogs and abstracts..........

3. Philippine vested property expenses
to October 13, 1945 recovered
from Philippine Alien Property
§  Administration........cveviennans
1: Administrative expense subsequent
- to June 29, 1951 recoverad from

Philippine Vested Property Fund
Conservatory and administrative ex-
penses recovered from vested ac- .
counts upon payment of claims and

garian, Hungarian and Rumanian
.Claims FUNAS. . ovvreravsrecsassnns
Expenses charged to Vested Satel-

lite Assets Fund......oeeeevescnnn
i Miscellareous receipts........eoeu..
K Total Revenues and Recoveries
§ World War I Administrative Expense
Pund made availsble by Executive
Order 9142.......oiveiennnnennnn

VWorld War II Vested Property Fund:

Total

' () Denotes Rea Figure

transfers of free account balances
to War Claims Fund and to the Bul-

July 1, 1950

4,063,088.71

_o- -0 -

o -

28, ,158,587.32 (17,803,179.59) (3,715,897.31) (1,925, 959 15) (3,743,441.93)

April 21, 1942 July 1 1957 July 1, 1958  July 1, 1959
to “to . to i
June 3o, 1956  June 30, 1957 June 30, 1958 June 30, 1959 June 30, 1960 TOTAL
. o
$u2,b9l 436,23 $ 2,357,771.15 $2,406,061.53 $2,092,965.36 $1,155,150.85  $50,506,385.12
1,067,183.31 ,342.17 26,25.19 18,721.73 2k,350.57 1,157,857.97
133,932.44 119.61 818.53 29.06 2,808.89 137,508.53
5h5,823.67 22,513.25 21,786.98 15,909.64 10,008.23 715,041.77
3,242,138.15 129,127.71 138,137.22 127,068.93 80,448, 42 3,716,920.43
625,285.23- 10,007.54 11,001.65 -9,225.45 11,444 .85 667,026.73
2,635,501.72 184,955.54 154,027.05 130,843.15 95,041.00 3,241,348.45
513,258.79 ,621.50 17,482.02 7,949.83 3,493.33 010,805. 47
559,342.83 7,154.72 T76.72 297.10 -0 - 557,571.37
~ 2,000.00 1,640.00 -0 - 500.00 500.00 ,Sho.oo
12,769.90 1,363.15 1,527.32 Ll .38 450.00 16,551.76
-0 = -0 - 141,827.99 129,382.94 70,327.25 341,538.18
$51,991,73.27 $2,7sh,676135 $2,929.707.20 $2,553,335.58 $1,U454,823.39 $61,694,215.79
ro
©§ 4,833.09 § 33,278.53 & 7,515.58 & 5,801.00 §  14,213.90 § . b76,589.81
" 239,229.61 -0 - -0 - -0 - -0 - 239,229.61
! .
b
. . | |
345,839.36 -0 - (195.16) (1,409.00) (63.00) 344,172.20
215,825.09 975.70 -0 - -0 - -0 - 216,8?0;79
. |
375,359.28 2,092.b5 - L3475 347.45 181.95 378,415.88
124,214 1% -0 - -0 - -0 - -0 - 124,214,214
61,601.98 -0 - -0 - -0 - -0 - 61,601.98
. it
! i
17,828,913.82" 20,411,12k.58  6,572,249.70 ,450,321.13  5,173,616.95 5k, 436,226.18
41,855.20 107,118.6é 59,013.44 25,/30.09 1,649.10 235, 9oc hs
122,325.47 3,270.05 5,925.20 1,5813.36 8,666.41 147,800.50
$19,709,997 .2 $20,557,855.94  §5,645,605.51 $b;589,?9h .73 $5,198,265.32

$55,0061,017. 7%

b
4,063,088.71
970,109.34

$51,991,673.27 $ 2,754,67C.35 $2,929,707.20 $2,563,335.58 $1,454,823.39

$61,694,215.79
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EXHIBIT B

- INFORMATION REQUIRED BY PUBLIC LAW 8594/
Claims Filed as of June 30, 19602/
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Claim Dete of > Enemy Book oo

No. Filing Claimant's Name . Rationality Valuation -
27466 9-22-47 Tsutomu Akat@........ Japanese..... $ 10. 53
576?0 l&-28~50 mato K&V’&Bhima. ss s dOo 280009 9& 00
57’{1)3 5=10-50 David Hiromu Imahara. A0sevrren 5,000, 00
5829b 8"@"50 Tsu‘toml Mina_ka;.... dﬂo-ucooa ’% 00
58502  10-23-50 Izuml Shimizu.ee.eeoos ' To PN 4,340.00
&582 h"m."sa Himi Hamfusaoo.ooo dﬂcooaooo 215 00
61137 10‘6"52 mnom’sawadﬁ.‘*...... do.‘....‘ 3,9!&0 00
62879 8”9"5&‘ K&-Z\lo T&t&uta.' .s o evon dOo sse 00 892.00

63656 1-28-55 Mrs. Haruko Tsukamoto b

Mux‘&n&k&.“,..n-.. dDeessces 3&;22
Subtotal $ 17,6&1 75
Total as of June 30, 1959 8,369,27 X 279.12

Total as of June 30, 1960 $8,386,9a;.87 '

1/ 8lst Cong., 2d sess., approved Sept. 29, 1950; 6l Stat. 1080, 50 U.S.C.
App. sec. 32 Public Law 378, 824 Cong., 2d sess., approved June 6 1952 «
(66 stat. 129, 50 U.S.C. App. sec. 32), amended Public Law 859 by raising
the value of returmable property in totel under Public Law 859 from . ' -
$5,000,000 to $9,000,000 and by defining the term "value" as the value, .
at the time of vesting, of the property entered on the books of the
Office of Alien Property.

Claims filed as of June 30, 1959 as listed above, are in addition to
those listed in the Annual Reports, Office of Alien Property, De;gartment

. of Justice, fiscal year ended June 30, 1951, Appendix, Exhibit G, pp. 104~

156, fiscal year ended June 30, 1952, Appendix, Exhibit G, p. 119, fiscal
zga.r ended June 30, 1953, Appendix; Exhibit F, p. 148, fiscal year ended
June 30, 19 pendix, Exhibit F, p. 107, fiscal year ended June e 30, 1955,
Appendix, Exhibit F, p. 118, fiscal year ended Jume 30, 1956, Appendix,
Exhibit F, p. 113, fiscal year ended June 30, 1957, Appendix, Exhibit' G,

P. 125, fiscal year ended June 30, 1958, Appendix, Exhibit G, p. 102, and
fiscal year ended June 30, 1959, Appendix, Exhibit B, p. 21. b

i I
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EXETBIT B - CONCLUDED | | ;

1 . . .
2 : 3 i
g Claims Allowed as of June 30, 1960‘/ o
q '
s Return  Date Claimest's  Enemy Book |
& Order Executed Name _ Nationality Valuation
4068  9-21-59  Minoru Okid8......... Japenese $  1,000.00
h'095 11‘23"59 TsutOm'u Ak&ta.. co s e ’ d.Oo s v e ' 100 53
l”lh'a 6"8“&) leko SaitOOotottcto do.."‘ . 10,800-0’0
)40')49 7"21.“59 . MaSatO K&W&Shima. seece - dD. e s 96&'0@
4056 8-4-59  Masami Kondo......... d0..... 166.00
l+032 7"10-59 m\?’id HiI‘Omu Im&h&r&. dD. L) 5,00q-00 )
1"125 5“12-&) Tsutom Flljin&k&. L do. con e 1,900.00
1"3.39 5-6"‘60 Iz‘m Shimizuo LR ) doo te e 2‘,3&0-0(:{
hllm 6"7‘& Hiromi Haxlaﬁlsao s 000 d.O. e 2}.51.%
k152 6-28-60 Minoru Sawada........ d0..... 3,9k0.00
4119 2-12-60 Toshihiko (Henry) Omo s T TAR 6,875.00
19 2-12-60 Fumiko (Ruby) Ono . .
Kuwmol."l..‘lliill do“"‘ N 6,8750%
4136 L.27-60 Kazuo Tatsubta..eeo... A0eenss - 892,00
k137 4.29-60  Mrs. Haruko Tsukamoto S
M‘lmal{atiiﬂ‘.ootiQ dDC.C,.. » 3&.“\22
- Subtotal - $  43,357.75
Total as of Juné 30, 1959 - - 14,878,926.53
Total as of June 30, 1960 . . $4,922,284.28

H
I

o

: §_3_/ The claims allowed listed above are those in which return orders were executéd{
oo or prior to June 30, 1960, although in some instances the property was not ac-
;tually returned to the claimant until after that date. They are in addition to

*,those listed in the Annual Reports, Office of Alien Property, Department of Justiicei,

ﬁscal year ended June 30, 1951, Appendix, Exhibit G, p. 107, fiscal year ended .
dJune 30, 1952, Appendix, Exhibit G, pp. 119-120, fiscal year ended June 30, 1953,
. Appendix, Exhibit F, pp. 149+150, fiscal year ended June 30, 1954, Appendix, Ex- . |
@ hibit F, pp. 107-108, fiscal year ended June 30, 1955, Appendix, Exhibit F, :
% P. 119, fiscal year ended June 30, 1950, Appendix, Exhibit F, pp. 114-115, fiscal:
i' ear ended June 30, 1957, Appendix, Exhibit G, p. 126, fiscal year ended June 30, .
;%%_92._, gppendix G, p. 103, and fiscal year ended June 30, 1959, Appendix, Exhibit
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