
DOJ 
KF ~I 

5106 i 

.05481 
A398 i 

1962 ' 



l 
,
,t', 

. ,: .'",' "', 

,L" 
·2, 

,.~:~ , ~):.:...: .• 

"'.; ; ;,' 

: i 

- i 	 
1<, 

LETTER' OF 	 TRANSMITTAL TO THE PRESIDENT 

" 

Office of 	the Attorney General, , 
Wa.hlnston. D. C~ 

The 	 President, 
The White Housei,Washingtonj D. C. 

My dear Kr. Preddent: 

I have the'honor'to transmit to you the,Annual Report of the 
Office of Alien Property, Department of Justice, for the fiscal year 
ended June 30, '1962. This report biaade pursuant to section 6 of the 
Trading with the Enemy Act,' as amended. ' , 

Respectfully, 

Robert F. Kennedy 
Attorney General 
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LETTER OF TRANSMITTAL TO THE ATTORNEY GENERAL' 

'Offic~ 6f Alie~ Property 
iDepartment of Justice , I 

Washington 25, D.-C. 

The Honorable' 
The Attorney General 

Dear Mr. Attorney General: ! I 

I ' 
I herewith" present the' Annual Report of the Office of Alien 


Property for the fiscal year ended June 30, 1962. This is the twentieth 

annual report ofproceedingsund~r the Trading with th~ Enemy Act"as' 


. amended, submitted by the Office of Alien Property and ·its predecessor 
agency, the Office o~ Alien ~operty Custodian, in accordance with 
section 6 of. the Act. 

j I. 

Respectfully, 
\ 

i, , 

. I 
JOHN W. DOUGLAS , 

Director, Office o.f Alien Property, 

I 

I , 

I, 
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. ANNUAL REPORT 

OF 
, , , 
I 

OFFICE OF ALIEN PROPERTY 

DEPARTMENT OF JUSTICE 

FOR 
. . 

FISCAL YEAR ENDED JUNE 30, 1962 
I , 
i I 

I
I 

I 
,.

POLICIES AND PROGRAMS'. S \ . 
The Office of Alien Property. llince N~~~~';'';i 961 a section of I 

the Civil Division. of the Department of Justice, .is charged with the 
responsibility of completing the adminilitration, liquidation and diapoaition 
of the remaining intereati in vested property of the United, Statea. 

Vested property to the .,extent pouible is reduced to cash by aale' 

or liquidation at the earlieat practicable date. Pending ita sale or 

dhpoaition~ the property is adminhtered in the' national interest in a ' 

manner <.ieaigned to conierve and increase it. value. 


The diapo.itionof the proceeds of the sale or liquidation of ,; 
vested property haa been determined by the Congre.sthrough the enactme~t I I 

of various amendmenta to the Trading with the Enemy Act, aa amended. Section 
, 32 permita ,return to certain ~on-hoatile peraoa.; Section 34 provides for 

the payment of dl~b't claim.' to American creditors of enemy nationals; and 
Section 39 direct. the transfer of the net proceeds of all German and 
Japanese property to the 'War Claims Fund. 

The proceuing and adjudication of title and debtclaima and the 
proaecution and defen,e of law:luit, in the Federal and state courts continued: 
to be the major dutiea of the Office during the year. Other important , 

, . . ' I ' 
program. included the aale and liquidation of vested a.set., the licensing of; 
patents, copyrighu and trademarkIJ and the collection of royalties thereon,: ,. 
the.lupervitilion of veated intereat;; in eltatea and trusts, the resolution of j 

, intercuatodial conflictAl 'pursuant to the Bruuela Intercuatodial Agreement,: " 
and the' tranafer of the unc1a'imed balances in German and Japane~e· account. 
into the War Claim. Fund. 

. In addition to the adminbtration and dhpoaition of property 

vested under the Trading ,with the Enemy Act, a. amended, the Office 

administers the "Satellite Aneta" and "Philippine Property" program" and, 

maintain. jurisdiction over certain aueta in the United State. of Jfiron 


, curtainff countries and their nationab which remain subject to the blocking; :. 
and licensing controls of World War II. . 

i ' 
I 
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VALUE OF VESTED PROPERTY 

As'of, June 30, 1962, the total cash receipts fromvested'property : 
amounted to approximately, $526,500,000. , After deductions for administrati"e: 
expenses, taxes, payme'Qt of title and debt claims and advances of $228,750~000 
to the War Claims 'Fund,there-reinained in theUnitel States Treasury atehe end 
of the fiscal year a balance of approximately $131,000,000, as shown in Table 1 
which follows: " ' 

TABLE 1 

STATEMENT, OF CASH RECEIPTS AND DISBURSEMENTS 
AS OF JUNE 30, 1962 

SASH RECEIPTS 


, Cash receipts from vested property: 
Principai 

'Income 
$443,513.469.65 

80,746,364.28 

, ,Cash receipts from non-vested 
property 

Expenses recovered from Satellite 
, Assets Fund 

Total Receipts 

CASH DISBURSEMENTS 

Transfer,',£o War., Claims' Commission 
Payment of,tit1eanddebt claims, 
Sec.9(a) Buits and compromise 
settlements ' ' 

Administrative expenses' 
Direct expense.", taxe,s, tepairs J 

intercustodial payments; war 
production royalties, trave1,etc., 

Cash transferred to U. S.' Treasury 
under Sec. 202(b) of International 
Claims Settlement ~ct ' ' 

Tota~ Disbursements 

,BaianeeJune 30, .1962 

$524,2'59,833.'93 
, , 

, 
I :

" '236,96-9.;69. 

$526,512,443.139 

1 i 
, 

. i 
$228,750,000.,00, 

,, ,, 

, 
58, 289 ~ 597.~ 1 
58. 81+9 ~ 098.,23: 

I ~ 

47,646,849.61!,, , 

I ' 
I 

$395,108,918.71 
! , 

$131,403,524J;S; 
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In addition to the cash' in the U. S. Treasury:, theOfflc-e was 

administering unliquidat~d property, consisting of 'the vested stock of 

General Aniline 0: Film Corporation with a book value of $136~000,000 and' 

miscellaneou!!l property interests estimated to be worth about $10~000,000. 

Thus the value of all property vested, illcluding increment thereo,n, rea,ched 

a grand total of about $705,000,000. 


At June 30, 1962, there still remained under the control of the 
Office property estimated to be worth $277,000,000,' as shown in Table 2 . I 

below: 

. ,TABLE 2 } 
i 

, 

CASH AND ESTIMATED VALUE OF ASSETS ON HAND 

AS OF JUNE 30, 1962 


, 

Cas h •••• ••• 0 ••••••••••••• ~ ••••••••• 0. • ;) ••• 0 •••••••• ~ •••• '. ~ co $131,000,000 
, General Aniline 0: FilmCotporation {stock)••••••'. :-.••••••• 136,000,000 
Miscellaneous properties and' interest in properties •• ; •••• 10,000,000 , 

ToTAL' $277 ,'()OO, 000 

" 

i. 


I 

VESTED PROPERTY ACCOUNTS 
i 

Individual accourits are set up on the books of the Of~ice in the' I 

name of·the pre-vesting owner. " Th~e accountsrefiect the ,property vested, ' 

together with the cash 'redbed therefrom~ 


As cash is received 1 it is deposited in the U. S. Tr,easuryin an 

account established for the Office 'and is credited ott the books of the 


, . 
Office to,the individual accm..1l1ts of the pre~vesting ownl!rs~ 

Pursuant to the provis-ions of Section 39 of tbe'Tradingwith the 

Enemy Act, 'u' amended~ the Office is required to cover into the'War Claims 

Fund in the Treas~ry the cash balances in ~ll vested German and Japanese 

accounts .as they' become free: from claims and litigation.' I 


! ' 

,At the time Sec.tion 39 W2S added to the Trading with the Enemy 
. Act n as amended, the war Clainis, COmmission,now the Foreign Claima, Settle- . i 
me.nt Comm-ission, was established by the War Claims Act of 1948- and"author
ized to J"llake' adjudications and awards on cer,t.inc!asses of 'World War II : 
claims~ 'primarily those of· American prisoner,s' of war arid civilian internees I ! 

mistreated by, the ~nemy during their imprisonment. The administrative ex~ , 
penses of the War Claims ,Commission and, the awarda which the Act· authorhed I 

were to be p;!\~d mJt of the War Claims Fund. 

! i 
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At the requeat:of' the War Claims Commission, the Office advanced 
to the War Claims Fund sumsaggregat;ing $228,750,000. These advances were I 

made before the administration of the Gennan and Japanese property had been; 
completed and'· were based 'on estimates that this .amount would be recoverable \ 
from the net proceeds of Germl:nand Japanese accounts as they ~ecame, free. 

At the end of the fiscal year, 28.700 such accounts haq been 
clos.ed out and balances totalling some $228,000,000, less administrative 
expenses> had be'en· applied against these advances. 

5
The remaining German.and Japanese vested property is recorded in 

1 
000 accounts, containing cash and unliquidated propl!!rtyestimated to be 

worth about $262.000,000. When the entire, $228,7,50.000 in .dvances has 
been recovered» the net balances available in the remaining accounts will 
then be covered directly into the WarClatms Fund in the Treasury. 

In addition to the German and Japanese accounts. there are some 
1» 900 accounts of other nat ionaIs .with cash and unliquidaa~ted property 
valu~d at about $15,000.000 which will be disposed of either through re~ 
turns of property to,eligible claimants, by transfer to the Treasury 
Department pursuant to Public Law 285» or otherwise.' 

ADMINISTRATION AND 'LIQUIDATION OF VESTED PROPERTY 

·Vested property is. liquidated or sold .as soon arB practicable 
after vesting. The general policy of the Office, however, has been not 
to sell patents, copyrights, trademarks and property of nationals of 
countries other than Germany and Japan. 'Furthermore, under the injunctive 
provisions of Section 9(4) of the Tuding with the Enemy Act D the Office 
may not sell or liquidate'velfted property age:l.nst; which a suit for return 
is pending. 

In fiscd 1962 the Office collected through liquidatione 'of 
vested property» together with' incOme in the; form oirenta, dividendI!, 
interest on bonds, royalty 'payment8 and dbtr~b~tiona from e=tat~8 and 
trusts.total of $1,600,000. About $700,000 6f this amount ~eme from 
distributions and :incoml! from vested intere!8t~ in est&tel!l» trullts and 
insurancecontr.ct8~·.lm()l~t $400.000 from the liq1!.llidation of bu~1neu 
enterprises and bank" amdllbout $500,000 from the sale of miscellaneol1li'i 
securities and' other items. . 

At ,the end of the fbcal year, in addition to the' atock of ·General . 
Aniline' & Fiim Corporation, 80me $10,000,000 worth ofmbcellaneou!'!l prop
erty had n<ot been reduced toc.uh. Patentl!.copyrigntlll. and trildemarkl 
carried at 2 nominal value of $1.00 each are not included in the miscel
laneous property vduationso' .. 

, 
, , 
iI ' 

1. 

. 	, 
i 

I i. , 
I l' 
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'Administration of General Ani1ine & Film Corporation 

,The sole reme.ining company in active operation ,under ,the super , , 
vision of the Office of Alien Property is General Aniline & Film Corporation, 
a diversified and grctWing industry which in the lut twenty years has more 
than quadrupled its net:worth. ' 

The Office of Alien Property h~lds in the name of the Attorney , 

General 540 9 894 (91.2%) of the '592,742 ouutanding shares of Cpm,mon "A" 

capital Itack and all of the 2,050,000 outstanding ahares of Common "BII 


, capital stock of the Corporation. 
" I 

Ninety-three ,percent of the veated stock h involved in a 8uit 
broughtund1!!r Section 9(a) of the Trading with the Enemy' Act" as aD,lended, , 

I 
I 

and cannot be lold O,ll:' otherwfse dilposedof pending the termination of 
that 8uit. 

, 
As the principal stOCkholder', the Attorney General votes, hh , I 

! 
sto~kto elect a Board of Directors, who in turn select management to 
operate the Company. 

! ' 

, " At June 30~ 1962', the Board of Directors wu composed of the , ' 
I 

following-membeu: Harold E. Clancy, Albert Conway, Frank DeLuca, 

Frand.A. Gibbona:, Bai.ley K.,Howard, Joseph N. Lyons, Wm. Peyton Marin,' 

Frank Markoe, Jr. "Thomas A. Morgan, Paul V. Myron, Andrew F. Oehmann, 

Char'lea F. Preuue" Peter J. ,Reidy, Rosa D. Siragusa, ThornasH. Shanahan, 

John J. Smith, 'John :r. Snyder; Jr. and JeueWerner. 


, 
, These men '!Served throughout the fiscal year with the 'exception , ' 

of Jesae Werner, elected in December 1961 to 8ucceed Philip M. Dinkins, 
who retired at that time. 

In December, 1961, Roal D. Siragu.a was elected Chairman of the 

Board and WIn. Peyton. Marin Vice Chairman. 


Mr. Dinkins retired .a Pre~ident at the end of 1961 andwaa 

succeeded by Jeue Werner. who was alio elected Chie~Executive Off:1cer. 

At Jun~ 30, 1962 9 in addition to Dr. Wernerj the principal officers'in- ~ 


,eluded Francis 'A. G~bbon., Executive Vice President, Leopold F. Eckler. 
Harold E. Shelton» Chris C. Schulze and Sumner H.' Williams, Vice Pre8i~ 
dent3, ArthurJ. Young. Treaaurer,and"C. Jooeph Hyland; SecretarY.,, " 

The Operation 'of General Aniline & Film Corporation 

:rhe execut ive offices of the Company are located in,New York 
City ilndoperations are conducted through 'two divi,_ions.' ! ' 

I : 

i I 

,I I 

I 

I I 



Dyestuff & Chemical Division 

, Products include: dyestuffs and pigments' for text,i1es','paper, 
leathe'r, paintau'd plastics; intermedhtes for the dye,,-pharmaceutical 
and chemical consuming indul!tries;' surface active agenu, including 
detergents» wettingagentsand'emu'lsifiers for houi5eholduse, industrial, 
cleaning, insecticides, etc,.,; chlorine, caustic soda and relat~d products; 
acetylene baaed chemicals'for-plastics, synthetic fibres, cosmetics, 
pha~aceuticals, beverage clarifiers, solvents~ adhesives, etc.; chemicals 
for te~ti1e~ 'pap~r, leather, and rubber industrles; specialty chemicals, 
such as optical bleaches, ultra-violet absorbers, corrosion inhibitors, 
carbonyl iron powders; chemicals used in oil drilling, ethylene oxide, 
e thy lene glycol, and diethylene glyeo 1. 

Photo & Repro Division 

Products offered in the amateur' photographic market include 
black' and white roll film, Anscochrome ,and Super Anlcochrome color roll 
a:nd 35mm film. Moviecbrome motion 'picture color film, cameras and pro
jectorlS and accessories, darkroom equipment, chemicals and aupplie8. 

Professional products' include black and white photographic 
film.. , paper ,chemica18 and color film. A Graphic Arts line offers 
photo reproduction' films and papers, microfilm and special products and 
chemicals. X-ray products include medical and industrial films, chemi
cals snd intensifying screens. 

Whiteprint duplicating machines and acceu~riel; sensitized 
diazo materiah, includingpaperlJ, cloths, foile, polye.ter-filled gla83 
cloth and polyellter fUm; photocopy mach:lnu and materials; ozalith' 
paper and aluminum plates' for o,ffset duplicating; master materials; 
printmaking8upplies-and auxiliary machines; audioovisual products p 1n
cludingequipment, supplie8, sensitized materials and chemical.; micro
line producu p . in~l1!lding equipment, .acceuories ~ ~hE:mi~ah and sensitized 
materials. . 

Research'? Development and New Product. 

Ruearch and deve1opment,expendit'!.1lre~ for fiscal 1962 amounted 

to $7 9 437,000 or 4.3% of sale.. ' 


NeW'prodUCtiJ added to the line included the following: 

Five dye. ,for synthetiC fibres; eight azoic dyes; three 
paper, dyea; five pigments; ,four brightener,; a wash and wearcbemical; 
,ab: 8urhctantsa and two ultra-violet light absorbent. 

r 
.~ : 

i 
.1 

, I 
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A 3Srnm camera - the Autoset; an ultra ;peed An.cochrome~ film 

f,:,r miuU,~ tracing and related lip!tce technology uses; for lithography 

and other graphic arts proc:eaurea, shiSh speed fUm - Reprolith. Hy Orthc; 

~ high definition indu8trial,X-ray film; a fast dental radiographic film 

and 8 line of rapid procel8ing che~ica13 for Anlcochrome film. 


At june 30~ 196:2, theComp,\lIny held 1,453 u.s. patents and 2,133 
foreign p:5itents. I i 

New Con$truction and Expan$ion 

Expenditure3 for increa~ed cap~city, equipment modifications 

and replacement aggregated $1,760,000 for,the ye.ar. Majoractivitiea 

during the year included. the following: 


, jAt the Calvert City ,,Kentucky, plant capacity to produce , 
, acetylene derived chemic,de was increased with the completion of addi

tional units to manufacture butyrolactone, pyrr~lidone and vinyl 

pyrroli.1one. Con~tr'Uction of a further u)trd.t to produce .butynediol Wall , 


I 

well under way at the end of the fiscal year. : I 

COrhllitrlJlction continued on the: e.xpan<th·;JiIl of the Linden, New 

Jerlley~ chllOr=alkali plant from 50 ton~ to 235 tons per dayo This 

major expandon involving an expenditure 'of over $10» 000, 000 hi expected 

to be comple~ed in the spring of 1963. 


Facilities we~e authorized to p~oduc~ Amiben» a new herbicide 

for' $oybean weed cont~ol. 


The coolltrutCtion .of facilitiel! to lYQ~"',t! maJnufacturi~g." ware
. houdng and sales operation~ in Canada w,ffi$ 8uth;o.ri2;ed. The facility 
'will be erected. in Cooksville'~:Ontsrio~ Canada,. 

A maj<"r' increslte wS!! a~thorhe& 'in I~H:,=:C!rn gem.eration. capacity 
.et Binghamtcm.» New York, to meet the 1t'e\1fUJiremel\tt~ of increslled produc- ' 
1:10n. , , 

i' I 
I ). 

IFinancial Information 
I ; 
I 

Net laleti for the year ,ended Jun~ 30., 1962~ amounted to 
$1'71~8!9»000 c\Cmpared'llIYith' $159 9093 9 000 f(Ol' the l?lt'eViOUi fhcai year, . I 

indicating an i1l"Act'll!aIJeof $12~7269000 o~S.O%. 

Net E!arningll'l, after prcviding foll:' $6,522~OOO in Federal income 

taxe$~ amounted to $6,693,000" Thh compares to $6,531»000 io' the pre~ . 

viom~ fi:JlCd yeall~ Nocllividends wl!';re declar.e!dl .iOJ){, paid. on theout~tanding! 

shareiil, of ::apil:df:lt@cllt during ~he fheal y(!1~)):t 1902. .. I 


The hook va!lue of. tll'lte Attorney Ge:rte:t,al U <f; irnte:!C'ellt in net worth 

of the C()rporatioT).,lt'())!;e to $135 9 650»000 at JUlC;.e 30» 1962» reprellllenting a 

g~in of $6 9 23J 9 000'over the book value ()f $129~417JOOO at the end of the 

previou~fi3cal year. 

324815 
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GENERF~ ANILINE & FILM CORPORATION' 
, ;l1ID ,DOMEST.IC SUBSIDIARIES 

Consolidated Comparative Balance Sheets (1) 
March 31, 1942; June 30, 1961 and June 30, 1962 

Balance Sheet Items 
Assets (11 March 31,1942 (2)"June 30,1961" 

Located in the United States: 
Cash, $ 9,292,036 $ 5,466,738 
Receivables 4,647,030 17,712,822 
Inventory 16,393,039 52,675,467 
Inves tments 8,251,488 30,084,416 
Fixed Assets 20,561,635 71,680,914 
Intangibles 1 1 
Deferred Charges 1,031,612 1,800,539 
Claims and Deposit's 542,639 869,493 

Total Assets in the United States $60,719,4~0 $180,290,390 
Located in former allied and neutral 

countries 433,846 2,629,570 
Located in former enemy and enemy

occupied countries (4) 
, Total Assets 

7,597,269 
~68,750,615 

890.808 
~183,810,768 

Liabilities and Net Worth 

l.iabilities: 
(}w:lng to residents of United States ~28,040,882 45,033',826 
Owing to,.residents of former allied" 

, neutral and enemy occupied 
countries 460,400 161,312 

Owing to residents of former,enemy 
countries 57,60(, 202,412 

Owing to Attorney General (vested) 
Total Liabilities $28,558,882 

Net Worth ' ~40,l91,733 ~i38,4l312l8 
Total Liabilities ~nd Net Worth ~68,750,6l5 ~183,810,768 

June 	30,1962 

$ 	 , 3,431,048 
21,656,802' 
50,467,706 
39,979,179 
72,008,620 

1 
1,034,886 

680,430 
$189,258,672 

2,745,499 

784,877 
~192,789,048 

47,295,942 

200,358 

214.284 

$ 47.710,584 

~145,078,464 
~192, 789 ;048 

" 

.1 	 • 

I 

i, 

i 
I, 

Book value of shares vested in ' 

Attorney General (5) '$37,351,927 $129,417,255 ' $135,649,503 


') Book value of shares owned by others ~ 2,839,806 ' $ 8,995,963 $ 9,428,961 ' I 

(1) 	 These balance sheets were prepared from financial data supplied by the ,Corporation. 

They are not the official' balance 'sheets of the Corporatio!l. 


(2) 	 24 days before vesting. 

(3) 	 Receivables and claims are classified acco~ding to location of debtors; deposits 

according to location of deposi,taries; and securities according to location of' 

issuers. 


(4) 	 An investment in common: stock of I.G. ,Chemie is included in this i!;em and is 

carried at a value of $7,595,289, as of March 31, 1942. The stated value of 

this investment was later reduced substantially as a result of a distribution 

of these shares in lieu of cash dividends. Investment in this Swiss company 

is listed among a,ssets located in' former enemy and enemy.occ~pied countries 

because'the Alien Property Custodian vested the I. G. Chemie holdings of GAF, 

having found that I. G. Chemie was Ii cloak for" I. G. Farbenindustrie, A.G. 


. .'. . 	 I 

(5) 	 The part.icipation of the, common '.'A" and "B" shares in the book value of the I, 

equity may be calculated on either of two proportions. The alternative 
proportions to be use'd are stipulated in the Corporation I s certificate of 
incorporation), as amended. The part of the book value of the equity that is 
here ascr,ibed, to the vested, "A" and "B" shares is proport'ionate to their 
participation 'in dividend rights.' If the part of the book value of the equity 
ascribed to the vested shares iS,made proportional to their participationln 
liquidation rights, the book~value of the vested shares becomes $139,215,736 
and the ,book value of the unvested shares becomes $5,862,728. 
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, 
",'hen i!illt.erre$t~ it'&e~tatell· and truitlts arl!!' veated 9 -the Attorney 

General iluc~eed~ to th.e rightll of the flll'l'mSl' ~'/jIfllen. It· 11: the relpon.llli~ 
bUH)' of: the Office~ therefore 9 tlO make:cert:2in that dhitribut:Lon. of the 
aii~etil by the admiliili~tra.tOJr9 eJt:ecutol'9 trUlltee iOlr other fiduciary ia 
correct .and. in c<1)r"fomity w~. to the terml5 of tfru.e: will pagreement ~ . trU:iJ t 
instrument or c(Q)urt dec7C"lE:!e. 

I)udng th.e· fhcSll yeslr 1%2 9 tlrue OfH<e:e cOOIpleted iu. s.dminh o 

tration of the ve~te<iliJnlter<:8:t~ in 48 calliJell; irn1fohing e:llItate~ end tru~t•• 
There were' pending ~tJUK"J~ 30 3 1962 9 96 c&~es repre;;nting intereau. in 
e!ltatu which h<l1li! nlU't been fully adminhtere<d1 or with re;:pect to which 
the Officeb,ad n~t yet re(;e~ved the dhtributive share:!! of the vested . 
intereat~. In addition, there were pending 339 caze~ reprelEnting tru.t. 
in' which the Office l-Y2:;;I ~dminhtering lif~ or remdnder il:lltere~tfi. The 
ve~ted, intere~t~,in 111 of the_e ca.e~ w~re life intereltlor annuitiet. 
from which the Of£ic~ collected income perio~ically. The intere.t. 
vested in t.he rem.aining 162 Ci9l:letll were rE!m':li.inde.r intere~t:l from which 
the OfH,::!e receivel lIiivthing until the It'ight t~ ]p'Ciueuion of the COlrpUII 
i. acqui::~d by the death of the lifl! tenslliliC or 'other condition of the 

. trust. Pending mat~~rity ofthele intere.t~~ the Office priOltected and 

pl'ele:rved JI!Jcn iJnltere~t~ b, periodic: ll':'evi<!:f;;' olE the truliteell Q accountl§, 

etc•. The Office W~~ aho IColl<e:cting remitt:aliil(:e~ fram 40 inSlluI'a?lce . 

contract calle~. 


Clillllile t<C!' :\)700,000 W'U J!.'i!ceived 1l3l~.llr:tngthe year from dbtributionil 
and income frO>m eIU:ategej} tn:·(I.,'iU:~ and inilur<llln.;;::!'l .t:f,)nt;C8lctil p bringing the total 
receiptll I!)f the Office from thb .category tiD) (Qi<W~l1 $5a~ 000 9 000. 

" Intercuatodial DhplUltteil' witt, F~reign Countrie$ 

During World War Ii the principal allied governmentseBtablished 
programs. seizing enemy· assetiS ~ithit4 their jFJlrifmdi-cti:::m§l. AiB a. result of 
such seitllures ·many juris.diiZtional problems involving conflicting claims 
to the 6ame 8$Bet have ari$~n among Enemy Pt'c~erty Custodians of the 
allied go~?ernmentlEt. I.rn. order tIC' $ettle 8u,,::h i1!lterclIJatooial confUct1i 
amicably end with(Q)ul: :Ut:iga~ion~· the Attorn~y GeneI'd and the Secretary 
of State have been jointly ,authori~ed t~ c~ncl~de and implement agree~ 
menta between the United. Statefll and foreign governments. . 

Under agreements made with· Cans.:dl.e~ Denmalt'k y the Nea:;ner.isrids and 
.Norway~p~rsuant to Public Law 8l~857 and Executive Order No. 10244 (May 
17, 1951)~ provb:i.on was made for ~he diwhi,om of lS:l!:ternal German Sl9:aets 
claimed by two'or m~re allies. The confli~ts involved millione of dollars' 
worth,ofp':rciperty~conshting of secu.llritie8 h6lued in'one aHied country 

'. 	but phyaicelly ·lo:cat.ed in araillthet' y; 'businI!1!IB\ entelrjplrbu. (about 25) inter o 

national in chara~ter~ ~nd bank accounts (~b~ut 50) involving depoeit~ in 

. : 
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one allied country against which the bank of deposit has set up an ' 
account in a bank in another allied country to cover ite liabt"lity iti 
the currency of the latter countiy~ . 

During fiscal 1962, 19 conflicts with foreign countries were 
settled~ leaving at the end of the fiscal year 183 still to be r~solved. 
In one such conflict which we have with the Netherlands, we are claiming 
approximately $600,000. Another involves about $6,000,000 which we 
vested and of which the' Netherlands claims half. 

Patents, Copyrights and Trademarks, 

The Office of Alien Property had under its control and adminis
tration a large number of industrial and intellectual properties, 
consisting of'patents, copyrights and 'trademarks, together with contracts 
and license agreements relating thereto. 

Patents 

More than 50,000 patents were vested during Wor14 War II. 
PateIits granted by the United States Patent Office expire seventeen years. 
from date of issue. As a result, a number of patents controlled by the 
Office expire each year. Approximately '230 patents expired during the 
fiscal year 1962, leaving a total of 435 'unexpired patents still held' 
by the Attorney General~ 

As of June· 30, 1962, the Office' had collected royalties from 

patents amounting to over $-27,000,000, of which $36,680.32 was collected 

during the fiscal year. 


Copyrights 
,. 

The copyright program includes the ,administration of several 
hundred thousand copyrighted sdentif~c, literary 'and artist1cworks, 
such aa scientific periodicals, technical treatises, motion pi~iures and 
mus ical compos it ions •. 

As a result of the licensing program for the exploitatiOn of 
vested copyright works p there were licenses outstanding at the ,.end of the 
fiscal year covering approximately 346 scientific books and periodicals. 
There were also 13S·licenses covering' the exploitation of vested motion 
'pictures and a number of otper licenses covering,musical comp()sitioos. 

During the fiscal year 1962, 21 n~w ,licenses were issued and 
many outstanding licenses were amended to include additional vested works 
or to extend the life of the licenses. An additional 108 individual 
works were licensed duringthefis~al year. 
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At June 30. 1962, the Office had collected royalties t~tal1ing 


$5,347 
il 
931.59.' Of this amount $95,495.37 was received during the fiscal 


year. 


Trademarks 

The trademark interests held by the Office include trademarks 

and trade names and the goodwill of businesses in, the United States with 

which the marks and name a have been used, registrations of tradema.rks in 

the United States Patent Office, pre~war contracts relating to trademark3~ 


cOlmlercialprints and labels and residual and reversionary righta,a,cquired 

by enemy nationals through contracts or otherwise' in trademarks and trade 

names of, American enterprises. 


" At the ~lose of, fiscal year 1962", the Office still held interests 
in 265 trademarks and in6 trademark contracts. Royalties from tradems.rk 

'agreements outstanding at the time of vesting totalled $2,126 p 515.69. About 
$13,043.73 was collected during the fiScal year ~ 

DISPOSITION OF VESTED PROPERTIES 

A very substantial part of, the remaining German ,and Japaneae 
property i6 involved in Buits and proceedings in various Federal and state 
courts in the United States, or in administrative claims under procedures 
for processing and disposition which comply fully with the Adminiatrative 
Procedure Act., To the extent that the Government is successful in this 
litigation. these funds will become available for transfer to the War Cla~s 
Fund. 

Suits 'and Other Judicial Proceedings 

The Office of Alien Property represented the AttcrneyGeneral in 

92 judicial proceedings' in various Federal courts throughout the United 

States during the fiscal year. These proceedings included 84caselj which 

were carried over from fisc~l 1961 and 8 new cases which w~re filed in the 

courts during fiscal 1962. ,Of the total of 92 cases, 16 have,,,e~n_closedp 


1eaving'76 cases pending at'the end of the year. 


The Office also represented the Attorney General 1n112 estates 

and trusts cases in various s'tate courts throughout the United' States. 

Ninety-four of theaecases were. carried over from the previous fheal year 

and 18 new cases became active. In 16 cases distribution was made and! the 

case terminated. At June 30, 1962, there were 96 cases pending in the 

state: courts. 


, The cue of Societe Internationale p etc. (1. G. Chemie) [aheo 
known a~ Interhandel] v. Kennedy, et ;81.» brought under Section9(a) of 
the Trading with the Enemy Act to recover approximately 93% of the stock 
of General Aniline &, Film Corporation, is the larg~st case in the Office. 

i I 
I 

,., 

I ' 

i I 

I' ' 

I 

: i 

1 
1 

I I 
'I 

http:13,043.73
http:tradems.rk
http:95,495.37


, I 

- 12 

Since reversal of the di.missal of the case by the Supreme Court 
in 1958 and its remand to the United States ,District Court for further 
proceedings y, the major efforts of the, Office have been toward obtaining 
tbe production of the record~ of the plaintiff's private Swiss banking , 
affiliate" H, Sturzenegger & Cie, t'ordered by the District Court in 1949. 
Nearly 250~OOO Sturzenegger documents have been produced by the plaintiff, 
the inspection of which is currently being carried on•. 

, 
After s~ne modification of the Swiss Federal Council's 8uthori~ 

zation in January1960~ membercs on the trial staff went to Europe for the 
purpose of interviewing potential witnesl&es in v4itious countries 'and in 
order to supervise the microfilming of those books of the Sturzenegger ' 
Bank in Basel which had been made available for discovery. ' . 

, As a re6ult~f this partial Sturzenegger dhcoveryp the trial 
staff subsequently filed additional motions for production of other related 
records and 'documents. These motions are sched.uled to be acted upon by the 
Special Master in charge of the case. . 

A proposed trial schedule has been agreed to by the parties and 
has been filed with the court. The schedule provides for intermediate 
proceedings culminating in s trial on the merits beginning October 1, 1963. 

The auits of same 1,700 alleged stockholders in I. G~ Cbemie, 
who were permitted to intervene, in the case, remain dormant·' for the present. 

In addition to the Interhandel case, some of the most imporia.nt 
decisions rendered by the Federal and state courts with respect t.o ~lien 
property cases during the year were: 

N. V. Handdsbureau La Mela v. Kennedy (U.S.D.C.D.C.). This prG~ee.ding 
under Section 9(8.) of tbeTrading with the Enemy Act sought' tereC6ver 
bank deposits in the United States ilJ the.amount of $l,500~OOq. The 
plaintiff was a Netherlands corporation whichm&intaineq that it had 
lost its enemy status after the German occupation of the Netherlands 
ceased in 1945, and tha,t with respect to property vested in 1950~ it wale 
an eligible claimant under Secdon 9(8)•. The Attorney General moved fer 
sUlDlIary judgment contending that,plaintiff was an enemy becSluae it-,was a 
corpoz:ation incorporated in the· Netherlands at a: time when Germany occupied 
that nation and Germany was at war with the United States, and that such 
sta.tus continued with respect to the vested property dupitethe termi
nation of the'occ1Jlpa~ion'prior to th@ vuting of the property. The Atterney 
General also moved filrsun:mary judgment on two otna'lr greunds, namelYJ that 
the plaintiff was a corporation'incorperated outside the United St~tes·and 
doing budnus within enemy-occupied. Holl81nd and Germany itself and dS\\l 

that plaintiff w.!$ enemy, :'ta,inted" becausl! of .wnership and c~ntrolby 

11 357 U,' S. 197. 
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persons within Germamy during World War II. The DiIS):rict Court gr.a.nte:d 
the defendantD8"m~tien for summary judgment and the United Stat~e Ceurt 
of Appeals for t.he; Dhtrict of" Columbia Circuit r:e:mi!nded t~ the Distrir.:.t 
Court for a dism:i.ssal for lack of jurisdiction. The Su?reme Court $£ the 
United Statesde~ied certiorari on June 26, 1962 • 

. This case is a significant onebec3use the majodty of the 
vestings by the Office of -Alien Property occurred efter thl! B'.ctual termi
nation of hostilities in 1945 and the cessation.of the O~iCup.atil!'n by 
Genn.&ny of various COlUintries in Europe. The Ceurt of Appeal~ in a 

. unanimous deci::oien :,s\1tJa.r~ly held that the. ene:my statrJ!3 which had been 
acquired by plaintiff during the German military.aiCcupati~n of the 
Netherlands did not ·terminate when the German 6ccupatien ended. The 
issue w!.s fundamentally the same as'thatdecided by the same Ceurt in 
Bank voor Handel e~ Scheepvaart N. V. y. Kennedyp during the previeua 
,term except that in. the voor Handel case the vesting had taken place 
during the enemy occupation of t;:he Netherlands~ \Il'hereas 9 int"he pre$ent 
case the vesting had occurr'ed some fi:ve years after the occupstion ceased. 

Horst von Hennig, Ancillary Executor "f the Est,ite !tIf Carlo "fin Wed~kindt 
deceased v. Kennedy (U.S.D.C.D.C.). This was an action brought under 
Section 9(a) of the Trading with the Enemy Act to secure the return,.f 
approximately $1,100» 000 af aecur ities. The origins.l plaint iff, CiIi.l'lo 
von Wedekind, died and Horst von Hennig, the' ancill~ry ex~cutor of his 
estate, was substituted as plaintiff. The Attorney General alleged that 
Carlo was an enemy and net ,eligible t~ bring suit and on this issue the 

"Court ordered' a separate trial. The Court found that Car lop born in 
Italy of German parents p ~had bee.n. a German national who hadi lived in 

'Switzerland'throughout World War II. The Court further £Gund ths.t he 

had been half~ollv"Il.eI' and sole supervisor of CarloWed~kind & CIO. in 

Palermo~ Sicilypwhich W~B ~ s.cieta in neme collettivo. The Ceurt 

further found that Carlo had" given a power of att&rn~y to on~ Mueller 

te manage his buaine$S which. Mueller did until 1943, reporting te Carle 

frem tim~ to time. The Co~rt9 th~reforep cencluded th~t C~rlo h2d been 

carrying on· busine'l~$ in Italy and ~ ,accordingly» .Nul an enemy by reason 

of the fact that he hald resided ,outside the United StSlteG ,,,nei had been 

deing business within the ,t~rtitory ofa nation with 'which th~ United 

States was at war. ' The United StSlte~ Court".f Appeds fll}!, th~ Df.strict 

ef Columbia Circud.t affirmed and certiorari was' d~nied by the 'United 

States Supreme Court Gn April23 g 1962. .J 


EdUArd von 'au Heydt, et ~l. w. Kennedy (U. S~D.Cj)~C.).. This ~i\S ~n 
action under Sect'ion 9(a)of,the Trading with tneEnl!!:my Act to reC®'l1er 

,from the Attorney Generaiin exceu of$l,OOO~OOO in caBh~ ilIecurities 
and art objects vested by.;the Attorney General.' In the DiGtrict C~urt< 

the Attcrney GeneTal, after extensive discovery "pr.ceedings~obt~ined" 

an order dismissing the ccmphintonthe greund thi'.t the plaintiff na.d 

not in good faith' cOOlplied with the 'various disc~very orden cf thi!!' . 

District Judge. ' Tnt< Court of Appeals for the District of Cch."IIlbi~ 


Circuit affirmed and the UnIted St~te8 Supreme Court denied clHti<£lr~l'ri 


. on June ll~ 1962. 
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Selina Rommel, et 8.1. v. Kennedy (U.,S<Do:v.:ti.c. J., Li l.1ra DeCtGurten v. 

Kennedy (U.S.D.C.D.C.) ~rnaChristian!-Onken v. Kennedy (U.S.O.,~.D.C.). 


The Rommel and DeCourten cases were conso1i~8~ed &c~ions involving four 

Buits brought under Section 9(s.) of the Trading with the Enemy Act» 

seeking the return of, $li600,OOO. All of 'the !,laintiffs were German 

citizens who resided in Germa.ny frmn December 7, 1941 until the cleae 9f 

the war with Germany. The plaintiffs h~d physically left Germany after 


, the clo,se IOf the war and before the veBting orders were iUlled which 
vested thdr pro!>erty. The Attorney General cO'l),tenaed. that since they 
were residents of Germany 'during the w~r, they w,ere enemies within, the 
meaning of Section 2 ~.nd Were no!; qualified to bring suit under' the 
Tr'ading 'with the EnemyAc~. The Dhtrict Court' feund fer the pldnt:iffs 
$n this iuue but the Ul1ited States- Court eft Appeals for the Distril!t ef 
Celumbia Circuit rever~ed,&nd remanded the c~ses f~r dismissal he14ing 
that' the enemy status' of' the plaint'Hfs for purpesES of the Trading with 

,the' Enemy Act continued after the ceuation of hcstilitiu and'lJntil the I ' 

time of the vesting ,orders dup.itetheir entry into Switzerl.andin the J ! 
inte~im. The plaintiffs have petitioned for"certiorari to the United 
States Supreme tour~. 

i iIn the Christiani-Onken case,. the' plaintiff aimihlrly wu a 

German citizen wh;& resided in Germany from 1931.until April 1946 p when' 
 I 
she went te Switzerlg.nd 6Ion 2: visitor i Ii! visiil. .end, having obtained extenQ 

I , 
' 

sions .f'the same~ was Eving in,SwitzerlsLnd in 1951 when th~ property 
in question wu vested by -the Attorn@y Gener~l. The trial court rul!!d , i 

that t,he plaintiff en leaving Gennanyin 1946 h"d termin:a.tea.. her enemy 
status and wu eHgible\at\l the pleintiff u~der the Trading w.ith the 
Enemy Act; the Court of Appeals reversed it.nd. remanded fiOr IHsmh&d on 
the ground that her enemy status acquired during the war continued to 
the time of the vesting'·orders in 1951. ,This case is!' pending in the 
United States Supreme Court <m plaintiff's p~tftien f.or certb'rar:l,.. 

. . ,I 

, ' 
Administrative Claims 

:. The •.dmini~tratlve return (9£ veGted prill>n:,u!rty, h iluthlfJrbed by 

Section,' 32 of the Trading 'wHh the Enemy Act, g,S am::e:nded. Generally 

speaking, vested preperty can be 'returned t. nen-enemy gevernmentSll» 


.,citizens .f allied an& I'I.eutJ::l!.l countries net v!tllunUrily Jt"e;dd~nt in 
,enemy couI'I,tries d'.l!ring tbewao.r ped.•d.~ .c\tlrp~r.alt~.iII'nS ef nen=h<lJ!;tile ! ' 

countries that l'.re not en(!mr.! cllllntroUe&, cert~,in Ame:r1.can cith;ens , i 
reg..rdleu of the.irresidence during the ,war., enemy ,citiZen; wh.'c:on

, ;tinuously resided eU/:8ide e~emy or enemy-_ccu,pied te:rd,tcry since 
I 

December 7, 1941 and whs were n.t engagecl in bu~in~~1 in ~uch territ.ry~ j, 

victims of enemypersecutitln who w(f)uld <lithenrl$e be ineligible bec,\l.ul1le 
of enemy citizenship,.r residlence in enl!imy, couD.trY'9tn:Mi . the government, I I 

nationals and residents of Italy who were p.re"i.,.lI~lj1'itmeHgible bec£use 
of theiiearlier. enemy IiIt,lf,tiJlJ. . ! I , 

I ,, , 
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, Sectia'n 34 permitsthepoiyment .f certdn debt claims te, 
crediUrs' ef the f.rmerenemy· oWners of vested pr'eperty. Such credit.r. 
must be citizens .f the Unit,ed Sta~esor the Philippine Islands or 
residents ef this' country since December} ~ 1941. Debt claims against 
property subject to a'title claim or Section 9 suit are not generally 

,paid until such title claim or suit has been terminated.' Upon the 
allowance of a title claim under Section .32 to a non-resident or to,' a 
'foreign corp~rationJ notice of intention to r~turn must be published 
in the Federal Re~ister at least 30 days prior to making the return. 
During this period, creditors of title claimants may attach the property. 

. .'. . . 
. \ ,", , " 

As of June 30, 1962, 'there had been filed with the Office of 
Alien Property a total of .67,547 claims, of which 19,863 were title' . 
claims and 47,684 were debt claims. At the start of the 1962,fiscal 
year, there still remained to be processed 2,551 title claims and 295 
debt claima. During the year, an' inventory ,of pending claims disclosed 
a number of debt and title claims which had only been partially allowed. 
As' a result, 68 title claims and 35 debt 'claims were reopened. In 
addit:i,on~ 6 title claims and one debt claim were reinstated lind remanded 
to the Claims ,Unit for further cO,nsideration. The total. amount of cash 
and apprdsable property returned or paid under the title claims program 
and under: Sect,ion 9(a) of the Trading with the Enemy Act has now reached 
the sum of approximately $84,000~OOO. . 

The.Office processed 229 title claims during the 1962 fiscal 

year, which resulted in a return to former ov;ners of $l~73.3,OOO' in cash, 

plus various interests in property of unappraisable nature, suc.h as 

tangible persona.l property, lntereau .in real. property, ~opyrights and 

interests in copyright contracts.' .. 


During the same' period; 47 debt claims were disposed of admin
istratively. Of these claims .8 were alllOwed. in the total sum of;. 
$94,524.12. One such c1aim~ in the sum of $55~777.86~ was all<.?wed under 
Section 208 of the International Claims Settlement Act IOf 1949, as 
,amended. The allowed debt· claim!! involved such diverse debts as bank 
deposits, dividends, interest on leg.d fees p salary and royalty payments 
under an employment clOntract s promotioDlJ(l assessments; sa1e:8lOf foreign 
exchange and ban.k drafts. The remain.i~g 39 debt c1aims~ tofalling . 
approximately $1,132,500, were disallowed lOr withdrawn. 

Dudng the fiscd year ~ 2 Unal schedules of debt claims were 
alloWed and pro rata payments were issued .in in$olvent estates p~r8uant 
to Sectio~ 34(f) of the Trading with the Enemy Act. These schedules 
btvolved 3 a'l1owed claims, totall'ing $94.3.04, in respect of which 100% 
payments ,were made. ,In addition; ,a' payment order waB. filed on January 
25, .1%2, covering 1,108 allowed claimBon the, Yokohama Specie Bank, Ltd., 
final schedule n but eXcluding 1,810 yen deposit:. c1aimsll which are the 
subject of litigation.·' The 1,108 'claims on the payment order totalled 
$1~260,647~88, plus interejt. 
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Debt Claim LitisationunderSection 34 of the Trading with the Enemy 
Act and Sections 207 and 208 of the International Claims Settlement 
Act of 1949, as e.mended 

On July 19 1961» 8 complaints for' review. under Section 34' of 
the Trading with the Enemy Act and one complaint under Section 208 of 
the _I.nternational Claims ~ettlement Act of 1949, as amended, were pending 
in the United States District Court for the District of Columbia. Four 
new Section 34 complaints for review were filed during the 1962 fiscal 
year. During the year, one. of the Section 34 complaints for review was 
terminated. As of Juae 30, 1962, there were pending in the United States 
District Cour,t for the District of Columbia.9 Section 34comp18ints for 
review and 3 of the cases were on appeal to the United States Court: of 
Appeals for the D1atrict of Columbia. Circuit. 

Table 3,~which f~llows, shows .the 'value of all property vested 
on which a valuation has been placed and the disposition of property no 
longer under the c(lntrol of the Office. 

Table 3 - DISPOSITION OF VESTED PROPERTY 

Total vested property including value ." . 
at date of vesting plus ~ppr~~iation •••• ~ •• ~ •••••••••••••• $105~000,000 

LESS: 

Property returned to non~hostUe per~ons ••••• $ 83,950,000 
'Debt claims paid••••••••• ~ ••••••• ~ •••••••••••. 6,203,000 
Funds tt;'ansferred to War Claims Fund ••••••••• 228,750,000 
Funds transferred to the Treasury 
Department pursuant to Lombardo and 
Reverse Lend-Lea2leAgreemel'ltlS ••••• ~ ••••••••• 1,410,000 . 

Funds traneferr.ed into Tre:asury under 
Section202(b) of PubUc Law' 285•••••••••••• 732,000' 

Funds divested sad covered into Treasury or 
paid' direct to individuals under SeetiOD. 
202 (b ) of Public Law 285•••••••••••••••••••• 971,000 

. Cash ,and other property transferred to 
foreign governme'R.ts per intercustodial 
agre~menta. 0 •• 411 ••••••••••••••• 0 •• ~ 0.0"0· •••••• 12,425,000 . 

Direct expense'a not allocated to. specific' . 

types of property~ ••••••••• ~ •••••••••••••••• 34,654,000 


Conservatory and admi'ftistrative expenses.u •• 58,905,000 


Total Deduction.s~~ ••••'·.... ; •••••••• ~..••• · ••••••••••• ~ ••.••••••• ~$428,000,OOO 

Propertyremeinil'lg June 30, 1962••••.••••••••••••.•••••••••••• $277,000,000 

, 

! 
I 

I . 

. i 

.J 

http:governme'R.ts
http:traneferr.ed


17 

SATELLITE ASSETS PROGRAM UNDER PUBLIC LAW 285 

Section 202(-b) of'Title II of the International Claims Settlement; 
Act ofl 1949,a5 amended,' provided for the divesting of-property which was 
vested after December 17,1941, pursuant to the Trading with the Enemy Act. i 
as amended, and which at the,date of vesting was owned directly by natural I 

persons who were nationals of Bulgaria» Hungary or Rumania. Since the I 
beginning of the program, the Office has issued 808 divesting orders whe~eby 
a tot.l of almost $1,000,000 has been di~eated into blocked accounts in th~i 
Treasury or paid direct'ly to former owners.. i 

I 
" 

Pursuant to Section 202(a) of Title II of the International 

Claims Settlement Act, the Office had issued as of June 30, 1962, 292 

vesting orders with a value of $26,946»386,a8fo110W'8: 


Number of Value of 
Vesting Orders Assets Vested 

Bulgaria 39 $ 2,639,740 
Hungary 140 3)066)791 
Rumania 104, 21,189,144 
Unknown,nationals of Bulgaria" 

Hungary and Rumania 50,711 

\ 

T,Qtals 292 $ 26,946,386 

Pursuant to Section 202(a) and (b) of the Act, the following 

funds have been covered into the Treasury representing the net proceeds 

of vested Bulgarian, Hungarian ~nd Rumanian assets to be used to, pay 

eligible American claimants as provided for under Title III: 


i 

Bulgarian Claims Fund $ 2,816,146 

Hungarian ClaimiS Fund 1,740 11 680 


i .!' 

Rumanian Claims Fund 21 i 026 ,116 

Total $ 25,582,942 
I 

,Additional funds will be covered into the Treasury as they become available. 

FOREIGN FUNDS CONTROL 

The operatioa of th~ foreign funds coatro1 program was traD.tI
ferred from the Treasury Department to the Office of Alien Property in 
1948. The purpose of the program, which is a part of the foreign policy I ' 
of 'the United States, is to deny money or property to persons in countries 
behind the 'Iron Curtain which have refused to make financial settlements ,I 

with Americans \,1ho suffered damage because, of the W8J;: or because of t,he I: 
nationalization of,prop~rty in these couutries. 

'I 
, , 

; 
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On this basis, the'World War II blocking controls under 'Executive 

Order No~ 8389, as amended,are'continued over the wartime assets of Iron 

Curtain countries and their nationals. ,These controls are maintained over 

the World War II blocked property of (1) Bulgaria and Hungary and persons 

in any of those countries on January 1, 1945; (2) Czechoslovakla, Estonia, 

Latvia and Lithuania and persons in any of those countries on December 7, 

1945; and (3) Eastern Germany and the Eastern Sector of Berlin and persons 

in thQse areas on December 31, 1946. In general, property acquired by 

these countries a~d their naiionals after these dates is not blocked. 


Since this 'program relates to property that was owned by,persons 
in blocked territory during World War II, many of the original owners have 
died and the property has become payable to their heirs, diatributees or ' 
legatees. This, therefore~ has become in a sense a claims pr-ogramj that II 

is, the persons claiming the funds when they are unblocked must submit 
proof of their eligibility which is based o~ their permanent residence at 
the time of making of claim and upon their ownership of the funds,which 

. latter question may involve an interpretation of the law of descent and 
'distribQtion of the country in which the decedent was domiciled. 

At the end of the, fiscal year, there were approximately 600 
blocked accounts in the Treasury Department belonging to nationals of 
Bulgaria, Hungary and Rumania, containing a total of over $800,000. , 
Although RiJmani li was unblocked on April 21, 1960 in accordance with an 

, 

I 

agreement between that country and the United States) which resulted in 
the release to owners-in Rumania ,or other unblocked territory'of over 100 
accounts, there ate still' 130 RUmanian accounts in the Department of the , ! 

Treasury. In addition to-the blocked accounts held in the Department of 
the Treasury, there are many other blocked accounts deposited in. banking 
institutions and public depositaries. such as county treasuries; and with 
corporations in cases in which stock and accrued dividends are owned by 
persons in, blocked territory. . ' 

It is estimated that almost $,1,000,000 is held in blocked 

accounts for persons in Czechoslovakia. Until the presently blocked' 

countries are unblocked, the Office will continue to license the payment 

of ,limited amounts to ,persons in blocked territory, for the purchase of 

necessities and the payment of certain expenses. In addition, the Office 

licenses to the governme:nts in exile of each of the Baltic countries, 

Estonia, Latvia and Lithuania, an amount sufficient to defray the expenses 

of the diplomatic missions of each government in exile throughout the 

world. These amounts average over $100, ooer per ~ear' for each country. 


PHILIPPINE VESTED PROPERTY, 

Executive Order 10254 of June 15, 1951,' effecting the transfer 

of the ,adtDinistration of vested property located in the PhiiippineIslands ' i 

from the Philippine Alien Property Administration to the Office of Alien 

Property, stipulated that all necessary expenses 'incurred in the adminis

tration of this property be paid from fund's, or property or interests so 
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LEGISLATION 

As the Office enters upon the final stages in its operations, , i 

the need for enabling legislation, which will permit the early ,and: 

orderly closing of the Office and insure, the transfer of ,the maximum 

amount of the remaining German and Japanese assets to the War Claims Fund, 

becomes ,more preltiling. To this end the Administration has sponsored or 

favored a legislative program' in' the 87th Congress to authorize, the .;ale, 

of the ~"ated stock of General Aniline &: Film Corporation and to d'ivest 

copyrigh,ts,· trademarks and, interests ·in estates and trusts which have not 

become payable or 'deliverable to or vested in possession in the Attorney 

General. Such legislation will eliminate the administrative burden of 

collecting relatively small amounts over a long period of time with 

steadily diminishing returns. ~/ ' , 


I ' 

ORGANIZATION 

PaulV. Myron, who had been designated Acting Director on ' 

January 19; 1961 when former Director Dallas S.ToW'Usend retired, con I 
 I 

tinued to serve in that capacity until September 1, 1961 when the Office 

of Alien Property was transferred to the Civil Division of the Department 

of Justice. At that time the Attorney General delegated to the Assistant ,i 


Attorney General in charge of the Civil Division as Director, Office of 

Alien Property~ all of the authorities, rights, privileges, powers, duties 

and functions previouslyconducted,handled or supervised by the Assistant I 


Attorney General" Director, Office of Alien Property. Mr. Myron continued 

as Deputy Director. ' 


, A new section, 'known as the Office of Alien Property,was 

established in the Civil Division. As of June 30, 1962, the Office of 

Alien Property employed 20 attorney,s and 27 clerical and o~her personnel. 


The Office of Al1enProperty is located 'at 101 Indiana Avenue, 

N.W., Washington 25, D. C. 


FIN~CES AND ACCOUNTING 

,The administrative expenaea incurred in carrying out the 
, functions of the Office of Alien Property are paid out of vested assets 

and not from appropriated funds. The 'amount that may be expended each, 
year, however, is'fixed by Congress by annual authorization. Direct 
expenses arising from the adminhtration of specific vested properties 
are not included in this general limitat ion. " 

The Comptroller's Unit maint.fnsall accounting records and 

performs all auditing functions pertaining to properties vested,properties 

turned oyer to this Office for custody and safekeeping,handles all tax 


, 
~ i 

~/ Cf. Public Laws 87-846 and 87~86l~ 76 Stat. 1107 'and 76 Stat. 1139. 
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. : 
matters relating to vested property, deposits for co11~ction with the 

Treasurer of the United States currency, checks or drafts paid to or 

received by the Office B;ndtransfers· the proceeds to the Treasury of 

the United States and arranges for the payment by check of all expenses 

of and claims against the Office. . . 


The regular authorization by the Congress for general 

administrati~e ~~xpensesforthe fiscal year 1962 was irl,the amount of 

$69(},OOO (Public· Law 87~624,· 87th Congress, approved September 21,1961). 


Administrative expenses for the 1962 fiscal year totalled 

$572,756.34. 


The report of Peat, Marwick, Mitchell & Company, certified 

public accountants, on the audit of the books of the Office for the fiscal: 

year ended June 30, 1962, follows: ' 


'ACCOUNTANTS I REPORT 

Peat, Marwick, Mitchell & Co. 
T~e American Security Building 

. Walihington 5 i D. C. 

Mr. John W. Doug1ali 

Acting Auistant Attorney .General, Civil Division 


Department of JUlitice" Washington 25, b. C. 


We have examined the account. maintained. by the Comptroller's .. 
Unit of the Office of Alien Property for the purpose, of controlling vested: 
aueU and recording accountability therefor for the fhical year ended ' 
June 30, 1962, hut we, did not review the financial and,ltatiltical ..1 
information and statements which will be contained in the detailed annual 
report of the Office of Alien Property for such year. Our examination was I ' 
made·in accordance with generally accepted auditing standards, and 
accordingly included ~uch te~t~ of the accounting records and such other 
auditing proced4res as we cODiiidered neceuary in the ci1;cumstances. Such 

·examination included test-comparhon of auets, recorded at principal ' 
. balances or nominal amounts, with the vesting order. issued therefor; count 

I 

of securitieii and personel property on hand in the Washington, D. C., offide: 
of the Office of Alien Property; ,teilt-conHnnatlon of ve.sted aale.ts in the; i 
cu.eody of other .. at June 30, 1%2; test-check and confirmation of recorded ' 
cash receipt.; test-examination of vouchers covering adminiltrat.ive expenses I 

and other disbursements; conffrmation of balances with the United States ... 
Treasury Department and .other depositories; and review of procedure~ 
followed .. in the sale, re:turn or other dispodtion of ve~ted auets during I 
the flical year dlijl to. compliance. with the poliCies set forth in 'regulations 
governing such dbposabo ! 

i i 
I 
! i' 

! I 
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The accounting records of, substantially all of the vested 
enterpriies in proceu of liquidation were maintained by the Office of 
Alien Property. We reviewed the available accounting records of 
'enterprises so maintained. Our review included check of the reconcili 
ations and confirmation of b'ank balances in the United Statu, count or I, 
confirmation of Becurities held ion the United States, and review of 
dhposah of 8uets(other than sales made in the regular courae of 
business) during the fiicalyear; but we did not audit the accountl of 
such enterprisea. The accounts~of the one remaining operating enterprise; 
have been. examtned by an independent 'public accountant during the fhcal I 
year. Reports of this independent public' accountant have been lubmitted : 
for our inspection. . , II 

In October 1%2 legislation was enacted. that will require the 

return of certain assets held by the Office of Alien Property. The, 

amount, of the assets that will be returned is not preaently determinable. 


In our opinion, the individual except'ions dhcloaed 81' a 
result of our examination for the, year ended june 30, 1962 are not 
,regarded as relatively I1gnificant. 

/ a/Peat, Karwick, Kitchell &: Co. 

Washington, D. C. 

February 28, 1963 


, \ 

, 
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Office of Al ien Property

E X H I BIT "A" Department, of Justice 

STATFNmr OF AJlIDIISTRATrvE EXPENSES AND MEANS OF FIIIANCING 
F?R THE PERIOD APRIL 21, 1942 TO JUNE 30, 1962 

Based on a.&nin1strative eXpenses and revenueS as 

recorded on tbe books at June 30, 1962 


': AIlillf.ISTRATIVE EXPENSES 

April 21, 1942 
to 

June ,30, 1958 

July 1, 1958 
to 

June 30, 1959 

July 1, 1959 
to 

JUlle 30 i 196:> 

JUly 1, 196:> 
to 

June 30, 1961 

July 1, 1961 
to 

June 30, 19U~ TaI:AL I 

t 
! Personal eervlce 5 ' 

Tr9.ve1 ' 
~ Transportation of things 
, cc;uununlcation services 

Rents and utilities 
, Printing and binding 
, other contre.ctt:al services 

Supplies and materlBJ:s 
Equipment 
Ref'unds, aw.:rds and indemnities 
F. I.C.A. contributions 

, Grants, subsidies and contributions 

$47,257,109·56 ' 
1,1.24,785.67 

134,870.58
690,1.23 .90 

3,509,403.08 
646,355.42 

2,984,484.31 
599;362.31 

, 567,274.27 
" 3,640.00 

15,66:>.38 
11+1.827.~ 

$2,092,965.36 ~,15O,164.18 ' $ 563,329.21 $ 
18,721.73 22,048.07 7,61).59

' 29.06 2,254;.66 65.90 
15,909.64 9,824.90 ' 7,237.2"(' , 

1.27,068.93 79,634.46 30,538.1.2 
9,226.46 6,'(37.40 6,458.45 

154,746.50 . 91,226.65 71,322.01 
8,391.53 4,162.17 425.10 

297.10 - ° - ' - ° -
500.00 500.00 ' -° 441.38 456.78 -° 1~,J82·24 ~,212·:n 4o,204'2~ 

422.6&:;.63 
14,071.40 

- ° -
3,081.69 

23,683.00 
9,'(15.31, 

68,579.39 
261.1.2 

2,518·77 
- 0 -
- ° -

28,1;52. 00 

I 

$51,486,848.9 ' 
1,187,300.4 . 

137,220.2 , 
726,177.1+ , 

3,770,327·5: 
678,493.0' I 

3,370,358.8· , 
61.2,602 .2: I 
570,°90.11 

4,640.0< 
16"5~.51 ' 

402, 20 •0:: 

TotsJ Expenses i2'i ,6'C2. 421 ;41 ' ~1227,680.6~ ~1,4~61224.84 ~ 72'i,224•18 ... 
X 572.7~6.~4 ~212701113.4( i 

MFIINS OF' FINANCING 

Adlninistrative Revenues 
and Recoveries 

Recoveries of expenses fr(ID vested 
enterprises and other properties 

Racei ved under periodical republica
tion program .................... . 

Beilnbursement of expenses incur.red 
for representing persons residing 
behind enemy lines in court or 
administrative proceedings, ' 
vested under Section 5 or ElCecu
tive Order 9193 ......... , .... ': •• 

IIorld War I a&!inistrative deduc
tions and expenses recovered .••• 

License fees and sales or patent 
catsJogs and abstracts ••••••.••• 

Philippine vested property expenses 
to October 13, 1946 recovered 
fr(ID Pbilippine Alien Property 
Administration ................. . 

AdministratiVe expense subsequent 
to June 29, 1951 recovered from 
Pbilippine Vested Propex:ty Fund 

Conservatory and a.&nin1strative ex
penses recovered fr(ID vested Be
count s upon payment or claims and 
transfers of free 8.ecount ,bs.1.ances 
to War Cla1nls Fwld and to the Bul
garian, Hungarian and Rwnanian' ' 
Cla1..ms Fwlds .................... .. 

Expenses charged to Vested Sate1
11te Anets Fwld .................. ' 

Miscel.laneous receipts ••••••••••••• 
, Total Revenues and Recover:l.es 

World War I Administrative Expense 
Fund made avs1le.b1eby" ElCecutive 
Order 9142 ..........; ..........'... . 

World War II Vested Property Fund 

$ 455,iS!l4.2O 

239,229.81 

345,644.20 

216,600.79 

317,886.48 

. 121+,214.14 

61,6:>1·98 

44,812,286,10 

208,587.26 
IJll~2O·Z~ 

$46,973,57 ;09 

4,063,088.71 
616~81221.07 

$ 6,691.70 .$ 14,213.91 

~ ° - " - 0 - " 

(1,409.00) (63.00) 

- ° - - 0 -

3,47.45 181.95 

-0 - ° 

- ° -, - ° -

:4,450,321.13 5,173,616.95 

25,730·09 1,649.10 
7161~.~6 8.666.41 

$4,1/89,29 .73 $5,19M!65·32
: 

- ° - -° (1,2Jl.614.101 t;!,761.~4o.48l 

$ 4,952.4$ $ 1.2,tlO1.09 

- ° - - ° -

(75.00) - 0 -

- 0 - - 0 -

72.26 . 405.00 

-° - 0 

- 0 ~ - 0 -

5,007,182.72 (2,118,515.40) 

1,003.24 - 0 -
' 4,lij'~ 6,01~.~
$5,017,2 : ($2,099,2:3.) 

- ° - - 0 -
.. 

'412!:!2~9&l.62l 2,671,21:l8·:!6 

: 
$ 494,403'.3(, : , 

239,229:.()1 ' 

344,097;.20 " 

I 
216,800~.7$ 

: 

378,893l14 . 
! I, 

, 
! ,

124,214;14 , 
, I 

, I, 

61,&>1:98 : 
I· ! 

I 
57,324,893:50 : , 

236,969:69 ' 
1211224j~8 . 

'$59,579,028, 9 I 

, 4,063,088J71 , 
W(2100~:64) 

TotsJ 

( )' Denotes Red Fig\U'e 

!2'(,612.!2l·41 . ~,2211680·6~ ~114~61~4.84 i 727,224•18 ~ 572.756.~4 ~621210111~:46 
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EXHIBIT B 
11 

INFORMATION REQUIRED BY.PUBLIC LAW 859 
£1 

Claim. Filed a.of Jane 30, 1962 

Claim 
No. 

Date'of 
FiUng 

62975 9- 9-54 

63930. 
64043 

2- 7-55 
2- 7-55 

66652 4~11-55 

C1ai.nr8nt's-Name 

Mutsuo Asahara 

·.YoichiFuji:f. 
KeUue Fujii 

Nobutaka Imamura 

'Enemy 
Nationalit,. 

Japanese 

Japaneae.. 

'Japane'se 

S.ubtotal· 

Total ail of June 3D, 1961 

Total as of June 30, 1962 

Book 

Valuation 


$ 5,383.0.0. 

29,0.0.0..0.0. 

' , 786.'95 

.35,169.95 

8,462,0.0.2.99 

$8.,497 ,l'2. 94 

11 	 8bt Cong~, 2d' Sen. ,approVedqSeptember 29, 1950.; 64 Stat. 1680., 50. I. 
U.S.C. App. Sec. 32. pUb'lic Law. 378;: 82d ·Cong., 2d:Seu., .approved 
June 6, 1952(66 Stat. 129~ .50. U.S.C~App; Sec. 32), amended Public 
Law 859 by raidng' the value of returnable property·~int.ota1tinder 
PubU:.c Law 859 from $5,000,0.00 to:$9,ODD,ODDandby'dE!£tnlng' the 
term'~'va1uen as thevdue'jo!:'lt·:the. timeof<veating,of,tilepropert:y 
enteredon"thebooka of the Office of Alten 'Property. 

1:.1 	 C1aimll fHeda. of June 3D, 1962,aa'liated above,are.:. in addition. 
to thoae q 1 bted . in. '. the Annual ReportljOff ice.' ofAl ieri:iTOpet'ty, " 
Department of. J'uat!ce,·. fbcalyeat ended Julie'· 3"O-~' I9'ST,":Appeti~:lx, 
Exhibit G~ pp. 164.-166;, fbcalyearended' June 30~1952, Appendix, i. 

EXh.ib.:lt G, p. 119,. fhcalyel1r ended June 30, 1953~'Appcmd~,Exhibi~ 
F, p~ 148, fi.caLYear:ended' June 30,'1954:,APPculdiX,Exhibit/F» 

. p. 10.7, fbeal 'l..earemlri:;June3D,·1955;App~ndilt~ 'ExhibitF, p.U8, 

fiacaL'year: ended·'June;. 30, 1956, Append!xi.Exhtbit··r; p. 113; fbca1 

year ended, June 30.2 :1957 ~Appendlx, Exhi~it G,p~··125, fhcalyear . 


. ended June" 3D, 1958~.AppendixJ Exhibit G, p~ 102, fiaealyear ended 

June 30(T959', ~ppend~x; Exhi1>it.B, p. 21;' fbeal year ended, June 

30; l:96D,Append:1x:,'ExhtbitB; p.26~ and'fbc81year"endedJune 3D, 

1961,'Appendtx, ExhibitrB. p; 24~' ""." ."' .. 


.~,., 

. 1 
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EXHIBIT B - CONCLUDED 
~I 

Claims Al1.owed aa of June 30, "1.962. :.-.,. 

! 

i 

t. 
1 
! 

Supp1emental allowance.'* Pardal allowance. 
. ***** .Remainder of .. claim. . ' . 
~I 	 The claims allowed l~sted above are those in which return orders were 

executed on or'prior'to June 30, 1962, although in someitlstances tt».e 
property was not actually returned, to the claimant until after that date. 
They are in addition to thole liated in the Annual,Reporta, Office of. 
Alien .Property, 'Department, of JUlt~ce; fiscal year ended June 30,1951, 
Appendix, Exhib1.t G~: p.107; fiscal year ended June -30; 1952,Appendix, 
Exhibit G,pp., 119-120, fiscal year ended June 30, 1953, Appendix,. 
ExhibitF t pp. '149-1~Ot fbcal year ended June 30, 1954, Appendix, 
Exhibit F, pp. 107-108, fiscal year ended June 30, 1955,APpEmdix, 
Exhibit F, p. 1~9, fiscal year ended June 30, 1956, Append:tx~ Exhibit 
F,pp. 114-115" fhcal iearended'June' 30 2 1957 p Appendix, Exhibit' G, 
p. 126, fhcal year ended June. 30, 1958, Appendix ll Exhlbit:G, p~ ,103. 
fiScal yeare.nded June 30,195.9, Appendix p Exhibit B, p. 22 p .fiacal 
year ended June.30, ''1960, Appendix~ Exhibit B, p. 27, 'and fiscal year 
ended June 30e 1961, Appendix, Exhibit B, p. 25. . 

~----~------------~~--~--------------------------------~------------------~~~;' 
t~' 

i 


