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i « 'LETTER OF TRANSMITTAL TO THE PRESIDENT i
i
‘ ‘ o b
Office of the Attorney Genersl P
Washington, D. C. ' [
. =
The President, '
The White Honse, Washln.gton, D. C. b
My dear Mr. President: ' a A
) 0
I have the honor to transmit to you the Annmual Report of
the Office of Alien Property, Department of Justice, for the fiscal |
year ended June 30,. 1963. - This report is made pursuant to section 6
of the Trading with 't:he Ehemy Act, as amended. |
_ . o | ;
Respectfully, A ;
Robert F. Kehnedy ’ i
Attorney General :
B
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 LETTER OF TRANSMITTAL TO THE ATTORNEY GENERAL

Office of Alien Pi'operty
Department of Justice
Washington, D. C.

The Honorable N
The Attorney General

Dear Mr. Attorney General: .

I herewith present the Annual Report of the Office. of
Alien Property for the fiscal year ended June 30, 1963. This is
the twenty-first annual report of. proceedings under the Trading
with the Enemy Act, as amended,- ‘submitted by the Office of Alien
Property and its predecessor agency, the Office of Alien Property
Custodian, in accordance with section 6 of the Act.

R Respectfully,

, JOHN W. DOUGLAS
Director, Office of Alien Property
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ANVJAT. REPORY

oF
OFFICE OF ALTEN PROPERTY
| DEPARIMENT OF JUSTICE . o
FOR

FISCAL YEAR ENDED JUNE 30, 1963

POLICTES AND FROGRAMS

The Office of Alien ?mpefty is charged with the responsibility of
completing the administration, liquidation and disposition of the ‘re--
maining vested property of the United States.

To the extent possible, vested property is reduced to cash by sale
or liquidstion at the earilest practicable date. Pending its sale or -
disposition, the proyerty is administered in the national 1nterest in
‘a manner designed to conserve and increase its value.

The disposition of the p:roceeds of the sale or ligquidation of
vested property has been determined by the Congress through the enactment
of various amendments to the Trading with the Enemy Act. Section 32 per~’
mits return to certain non-hostile persons; Section 3% provides for the
- payment of debt claims to American creditors of enemy natlionals; Section
39 directs the transfer of the net proceeds of all German and Japanese
property to the War Clsims Fund; Sections 40, 41 and 42, added in 1962,
divest the Attorney General's interest in a.ll rémainders that had not [
vésted in posséssion by the end of 1961, in unaccrued installments of &= -
income from estates, trusts, snnuities and similar prépe’rtie‘s, ‘and in o
all copyrights end trademarks not previously returned or disposed of.

The processing and adjudication of title and debt claims and the’
prosecution and defense of lawsuits in the Federal and state courts .
continued to be the major duties of the 0ffice during the year. Other
important programs included the sale end liguidastion of vested assets, _
the licensing of petents, cogyrigh‘ta and trademayks and the collection —
of royalties thereon, the supervision of vested interests in estates and :
trusts, the resolution.of intercustodial conflicts pursuant to the t
Brussels Intercustodial Agreement, and the transfer of the unclaimed ;
balances in German and J_apanese accounts into the War Claims Fund.

In addition to. administering and disposing of property vested under
the Trading with the Enemy Act, as amended, the Office administers the -
"Satellite Assets” and "Philippine Property" progreme and maintains Co
Jurisdiction over certain assets in the United States of "Iron Curtain"
countries and their nationals which remain subject %o the blocking &nd
1licensing controls of World War II.

324837 ?
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VALUE OF VESTED PROPERTY

“As of June 30, 1963, the cumulative total of cash receipts from vested
property amounted to approximately $528,500,000. After deductions for ‘
administrative expenses, taxes, payment of title and debt claims and cumu- ;
lative total advances of $25k4,250,000 to the War Claims Fund, there remained
in the United States Treasury at the end of the fiscal year a balance of

o Hon s < e

approximately $101,000,000, as shown in Teble 1, which follows:

TABLE 1

CUhﬂJIATIVE STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS

AS OF JUNE. 30, 1963

CASH RECEIPTS

Cash receipts fram vested property: ' A
$hkk, 842,914 .25

.Principsal
Income 81,1420 795. 66 $526,263,709.91
Cash receipts from non-vested property 2,038,807.56
Expenses recovered from Satellite Assets Fund 236,969.69
Total Receipts $528,539,487.16
CASH DISBURSEMENTS :
Transfers to War Claims Commission and its
successor,Foreign Claims Settlement Cammission $254,250,000.00 |
Payment of title and debt claims, Sec. 9(a) suits : A B
and compromise settlements . 63,558,761.59 = .
Administrative expenses © 59,473,430.46
Direct expenses, taxes, repairs, intercustodial
payments, war production royalties, travel, etc. 18,866,230.44 ¢
Cash transferred to U. S. Treasury under ‘
Sec. 202(b) -of International Claims Settlement Act 1,579,919.85
Total Disbursements

‘Balance June 30, ;1.963

$427,728, 342. 34

$100,811, 14482 |
|

324838 .
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In addition to the cash in the U. S. Treasury, the Office was ad~
ministering unliquidated property, comsisting of the vested stock of
General Aniline & Film Corporation with a book value of $143,000,000
-end miscellaneous property interests estimated, to be worth about
$6,000,000. Also, through the years the Office has returned to title
claimants and successful litigants unliquidated property valued at
approximately $33,000,000. Thus the value of all property vested,

including the increment thereon, reached a grand tctal of about
$710,000,000. ‘

At June 30, 1963, there still remained urder the control of the

Office property estimated to be worth $250,000,000, as shown in Table 2
below: ‘

TABLE 2

CASH AND ESTIMATED VALUE OF ASSETS ON HAND
AS OF JUNE 30, 1963

Césh.‘.l....0.0.'..0..‘.G‘.0“.000.0'..l.‘.o."...‘.‘.‘l‘..' $lol’000,mo
General Aniline & Film Corporation (stock)..c.eoceeeesss.. 143,000,000
Miscellaneous properties and interests in properties...... 6,000,000

TOTAL -$250,000,000.

VESTED PROPERTY ACCOUNES

Individusl accounts are set up on the books of the Office in the
name of the pre-vesting owner. These accounts reflect the property

. vested, together with the.cash realized therefrom.

As cash is received, it is deposited in the U. S. Treasury in an
account established for the Office and is credited on the books of the
Office to the individual accounts of the pre-vesting owners.

Pursuant to the provisions of Section 39 of the Trading with the
Enemy Act, as amended, the Office is required to cover into the War
Claimg Fund in the Treasury the cash balances in all vested German
and Japanese accounts as they become free from claims and litigation.

At the time Section 39 was added to the Trading with the Enemy
Act, as smended, the Wgr Claims Commission, now the Foreign Claims -
Settlement Commission, was established by the War Claims Act of 1948
and authorized to mske adjudicstions and swards on certain classes of

324839


http:PROPEffi.1Y

g

5

-1 -

" World Wexr II claims, primarily those of American prisoners of war and

civilian internees mistreated by the enemy during their imprisorment.
The administrative expenses of the War Claims Commission and the awards
which the Act authorized were to be paid out of the War Claims Fund.

At the request of the War Claims Commission and the Foreign Claims .
Settlement Commission, the Office advenced to the War Claims Fund sums ;
aggregating $254,250,000. These advances were .made before the adminis- :
tration of the German and Japanese property had been completed and were .
based on estimates that this amount would be recoversble from the net :
proceeds of German and Japanese -accounts.as they became free fram claims |
and litigation.

At the end of the fiscal year, 29,887 such accounts had been closed A
and balances totalling some $228 000,000 had been applied against these !

‘advances. :

' The remaining German and Japanese vested property is recorded in

3,800 accounts, containing cash and unliquidated property estimated to .-

be worth sbout $243,000,000. When the emtire $254,250,000 in advances ;
has been recovered, the net balances avallable in the remaining accounts .
will then be covered directly into the War Claims Fund in the Treasury. =

In addition to the German and Jepanese accounts, there are some-
1,100 accounts of other nationals with cash and unliquidated property
valued at about $7,000,000 which will be disposed of either through
returns of property to eligible cla.imants, by. transfer to. the Treasury
Department pursuant to Public Law 285, 84th Congress, or otherwise.

ATMINISTRATION AND LIQUIDATION OF VESTED PROPERTY

Vésted property is liquidated or sold as soon as practicable after
vesting. The general policy of the Office, however, has been not to
sell patents, copyrights, trademarks and property of nationals of ‘ |

- countries other than Gemany and Japan. Furthermore, under the in-

Junctive provisions of Section 9(a) of the Trading with the Enemy Act, 3
the Office may not sell or liquidate vested property aga.inst which a-
suit for return is pending. ,

In fiscal 1963 the Office collected through liquidations of .

vested property, together with inccme in the form of rents, dividends,

interest on bonds, royalty payments and distributions from estates

and trusts a total of $1,557,600. Of this amount $613,900 came from
distributions and income from vested interests in estates, trusts and
‘insurance contracts, $17,000 from the sale of real estate, $85,000 from g
the liguidation of business enterprises, and $841,700 from the sale of
‘miscellaneous securities and other items. . P

324840
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At the end of the fiscal year, in addition to the stock of General

Aniline & Film Corporation, some $6,000,000 worth of miscellaneous
property had not been reduced to cash. Patents, copyrights and trade-

- marks carried at a nominal velue of $1.00 each are not included in the

miscellaneous property valuations.

Administration of Genersl Aniline & Film Corporstion

The sole remaining company in active operation under the super-
vision of the Office of Alien Property is Generasl Aniline & Film
Corporation, a diversified and growing industrial entity which in the
last twenty years has nearly quadrupled its net worth.

The Office of Alien Property holds in the name of the Attorney

General 540,804 (91.2%) of the 592,742 outstanding shares of Common "A"

capital stock and all of the 2,050,000 outstanding shares of Common "B"
capital stock of the Corporation. ‘

Ninety-three percent of the vested stock is involved in a suit
brought under Section 9(a) of the Trading with the Enemy Act, as
emended. Pursuant to Section 203 of Public Law 846, 8Tth Congress, the
Attorney General announced on March 3, 1963 that an agreement in prin-
ciple had been entered into which will permit the Govermment to sell
the vested stock in Genersl Aniline & Film and to settle the litigation

“brought by Societe Internationale, etc. (I. G. Chemie) for the recovery

of the stock.

" As ‘bhe. principel stockholder, the Atﬁorney General votes his stock
to elect a Board of Directors, which in turn selects management to
operate the Company.

At June 30, 1963, the Board of Directors was composed of the fol-
lowing members: Harold E. Clancy, Albert Conway, Frank E. DelLuca,
Francis A. Gibbons, Balley K. Howard, Joseph N. Lyons, Mathew Manes,
Wm. Peyton Marin, Frank Markoe, Jr., Thomas A. Morgsn, Paul V. Myron,
Andrew F. Oehmann, Charles F. Preusse, Peter J. Reldy, Ross D.Siragusa,
John- J. Smith, John I. Snyder, Jr., and Jesse Werner.

These men served throughout the fiscal year with the exception of
Mathew Manes, elected in March 1963 to succeed the late Thomas H.

‘Mr. H. G. Shel:ton resigned as Vice President on October 31, 1962

and Vice President Dr. L. Eckler retired on March 31, 1963. Mr. R. M. -

-Verburg was elected Vice President on January 1, 1963.

The Operation of Genera.l Aniline & Film Comoration

The executive of‘fices of the Ccmpany are located in New York City
and operations are conducted through two divisions.

32 1841
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Estates, Tmstys and Insurance Contracts

When interests in estates and trusts are vested, the Attorney
General succeeds to the rights of the fommer. owners. It is the
responsibility of the Office, therefore, to make certain that dis-
tribution of the assets by the administrator, executor, trustee or
other fiduciary is correct and in conformity with the temms of the
will, agreement, trust instrument or court decree.

Section 205, Title II, of Public law 87-846, approved October
22, 1962, divested interests in estates, trusts, insurance contracts,
etc., which were not payable or deliverable to the Attorney General,
nor vested in possession in him, prior to December 31, 1961. It
requires the Attorney General to give notice of divestment to fommer
owners or custodians of the divested interests. The notice camnnot be
given until the files containing the facts relating to divestment
are brought up Yo date. Bach affected estate or trust must be re-

.viewed to detemine whether the interest has been retained or divested,

and information respecting the named beneficlaries' criminal records
must be obtained, since the statute prohi‘bits divestment in favor of
var criminals.

During the fiscal year the Office completed its administration
of the vested interests in T6 estates, trusts and insurance policies,
of which 65 required issuance of notices of divestment. There remain
399 open interests in cases of this type.

With the $613,900 received during the fiscal year fram distri-
butions and income from estates, trusts and insurance contracts, the
total receipts of the Office from this category are over $58,613,900.

Intercustodial Disputes with Foreign Countries

Dur:mg World War II the principal allied goverrments established
programs seizing enemy assets within thelr jurisdictions. As a
result of such seizures many jurisdictionsl problems involving .con~
flicting claims to the same asset have arisen esmong Enemy Property.
Custodians of the allled govermments. In order to settle such inter-
custodial conflicts amicably and without litigation, the Attorney

- General and the Secretary of State have been jointly authorized to

conclude and implement agreements between the United Ste,tes and
foreign goverments.

Under sgreements made with Canada, Dermark, the Netherlands and
Norwsy, pursuant to Public Law 81-857 and Executive Order No. 10244
(May 17, 1951), provision was made for the division of external
German assets claimed by two or more allies. The conflicts involved
millions of dollars worth of property, consisting of securities issued
in one allied country but physically located in another, business o

324842
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enterprises international in character, and.bank accounts involving
deposits in one allied country against which the bark of deposit
has set up an account in a bank in another country to cover its
lisbility in the currency of the latter country.

During fiscal 1963, 3% conflicts with forelgn countries were
settled, leaving at the end of the fiscal year 149 still to be re-

.80lved. In one such conflict which we have with the Netherlands, we

are claiming approximately $600,000. Another involves about
$6,000 000 which we vested and of which the Netherlands claims. half

Paterrts , Copyrights and iradana.ﬂ;s

The Office of Alien Property had under its control and adminis-

tration a large mumber of industrial and intellectual properties,

consisting of patents, copyrights and trademarks, together with
contracts and license agreements relsting thereto. :

Patents

More than 50,000 patents were vested during World War II. Patents

‘granted by the United States Patent Office expire seventeen years from

date of 1ssue. As a result, a mmber of patents controlled by the
Office expire each year. The remoining unexpired patents are a very
small fraction of th@se originally vested.

C hts

As a result of an amendment to the Trading with the Enemy Act
(Public Law 87-846, 76 Stat. 1115), which became effective on .
Jamaary 21, 1963, the rights and interests of the Attorney General in
forelgn copyrights and pre-vesting copyright contracts were divestéd
as a matter of grace, and rights in licenses granted by the Alien
Property Custodian or the Attorney General were transferred to the
persons entitled thereto. Copyright interests in certain works by
high-renking Nazi officials were excepted, including Mein Kempf, by
Adolf Hitler; the Diaries of Joseph Goebbels; Memoirs of Alfred
Rosenberg; Otto Skorzeny's Secret Missions; and the extensive Photo-

- graphic Collection of Heinrich Hoffmann, officisl photographer of

the NSDAP. Also excepted was the scientific German motion picture,
Meiosis-In the Spemm Cells of the Grasshopper, psophus stridulus I,
which is e exclusively licensed for educational purposes. until December

31, 1967.

Prior o the day of div‘estmerrb, 2'1' new licenses had been issued
and outstanding licenses were amended covering some 390 individual -
works. With few exceptions, the Office denied license applications
recelved after the legislation had been a:pproved on October 22, 1962.

324043
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A1) unpeaid royalties or other income which accrued prior to.the
day of divestment on vested copyrights and pre-vesting copyright
contracts are paysble to the Attorney General. Accordingly, as of
June 30, 1963, the Office had collected over $5-1/2 million of which
$l90, 578 was received during the fiscal year.

A further smendment to the Act (Public Law 87-861, T6 Stat. 1140),
effective January 22, 1963, authorized and directed the ‘Attorney
General to transfer to the Library of Congress the title to all vested
motion picture prints in the custody of the Library of Congress and,
subject to the right of selection by the Library of Congress, those
vested prints in the custody of the Attorney Genersl, with the ex-
ception of prints subject to suits or claims under Section 9(9.) or
Section 32 of the Act. When the legislation became effective, Library
of Congress personnel, with the cooperation of this Office, began

meking selections from prints in the custody of the Attorney General.
- Trademarks ‘ ‘

The trademark interests held by the.  0ffice included trademsrks
and trade nemes and the goodwlll of businesses in the United States
with which the marks and nsmes have been used, registrations of
trademayks in the United States Patent Office, pre-war contracts
relating to trademarks, commercial prints and labels and residual and
reversionary rights acquired by enemy nationals through contracts or
othexrwise in trademarks and trade names of Americen enterprises.

Pursuant to Public Law 87-861, enacted October 23, 1962, all
remaining vested trademarks were divested to their former owners.
The statute provided, however, that to the extent such vested trade-
marks were originally owned by persons in what is now the Eastern
Zone of Gemany or the Eastern Sector of Berlin, the effective date
of divestment would be that date upon which the Secretary of State
certified by publication in the Federal Register that the German
equivalent of the mark was now owned by e person in the Western Zone .
of Gemany.

In compliance wi‘th 'this legislation, 90 tradanarks of East Zone
orlgin were filed with the Federal Register. :

Royalties to date from trademark agreements outstanding at the
time of vesting totalled $2,137,70L.OL, of which $11,188.35 was
collected during the fiscal year.

~ DISPOSITION OF VESTED PROPERTIES
A very substantial part of the remaining Germen and Jai:a.nese

property is involved in suits and proceedings in various Federal and
state courts in the Un:.ted States, or in admimstra‘bive claims under

324844
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procedures for processing and disposition which comply fully with the
Administretive Procedure Act. To the extent that the Govermment is
successful in this litigation and that administrative claims are

-denied, these funds will become available for transfer to the War
. Claims Fund.

Suits and Other Judicisl Proceedings

The Office of Alien Property represented the Attorney General in
82 judicial proceedings in various Federal courts throughout the ‘
United States during the fiscal year. These proceedings included 76
cases carried over from fiscal 1962 and 6 new cases which were filed
in the courts during fiscal year 1963. Of the total of 82 cases, Ul
were closed during fiscal 1963, 1eaving 38 cases pending at the end
of the yea.r.

The Office also represented the Attorney General in 108 estates
and trusts cases in various stete courts throughout the United States.
Ninety-six of these cases were carried over from the previous fiscal
year, 12 new cases became active and 30 cases were terminated. At
June 30, 1963, there were 78 cases pending in the state courts.

Some of the most important cases 1n litigation during the year
vere: ' ' ‘ '

' Societe Internationale, etc. (I. G. Chemie, also known as Interhandel) .V

v. Kennedy, et al. (U.S.D.C.D.C.). This was an action brought under

. Section 9(a) of the Trading with the Enemy Act to recover approximetely

93% of the stock of General Aniline & Film Corporation. . This 1liti-
gation is now in its terminal stages, for on March 3, 1963, the
Attorney Genersl announced that the. Department of Justice had secured
an agreement in principle which will pexmit the Govermment both to
sell General Aniline & Film Coxporation and to conclude the 20 year
old legal dispute. According to the tentative schedule of events,

the presentation to the District Court of the settlement should be
concluded by December 31, 1963, with the sale of the General Aniline &

“Film Corporation's stock commencing during the latter part of 196k.

The suits of some 1,700 alleged stockholders of I. G. Chemle, Who
were permitted to intervene in the case; remain dormant for the present.

Yon Clemm et al. v._Kennedy (U.S.D.C. S.D.N.Y.). This proceeding was
brought under Section 9(a) of the Trading with the. Enemy Act. Plain-
tiffs are an American citizen end a partnership which engaged in
importing transactions, principally involving dismonds, semi-precious
and synthetic stones from Europe. Plaintiffs are sulng for.approxi-
mately one million dollars realized by the Govermment from the sale
of seized diemonds. In 1942 the plaintiff Von Clemm was convicted of
conspiracy to violate the Presidential Freeze Order relating to

32484
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Belgium and the Netherlands. Principal questions in the case are
whether pleintiffs' activities were such as to render them in-
eligible to sue under the Trading with the Enemy Act. Also involved

- are questions as to the pre-vesting owmership of the vested property.
Verious individuals have intervened as perties defendant, under the
principle established in Kaufman v. Societe Internationale, 343 U.S.

' 156. The case has not yet been tried .as the parties are engaged in
discovery proceedings.

——— ——y .

Northern Trust Company v. Biddle, et al. (Circuit Court, Cock County,
I11.). This is an estate and trust matter involving a trust under a
will of & decedent who died in 1873. Litigation for construction of
the will in this case, which had been pending since 1943, was finally
concluded during the fiscal year with the denial of certiorari by the
Supreme Court. The corpus of the estate is in excess of $2,000, 000
and the Attorney General has vested interests in the trust in an
amount in excess of $l,000,000 which have been held to be distribut-

able to him.

The German vestees are now claiming distribution of the vested
interests under Public Law 87-846, which they assert divests the
Attorney General's intereést in the trust. This is the first case
in which the question of the interpretation of the divesting pro-
visions of Public Law 87-846 has been presented to a court.

Bank voor Handel en Scheepveart, N. V. v. Kemnedy (U.S.D.C.D.C.).
This was one of three 'actions brought under Section 9(a) of the
Trading with the Enemy Act by Dutch banks €0 recover securities and
bank deposits. Thesé items, worth over $750,000 in total, had been
vested while on deposit in the United States. The plaintiffs were
.Netherlands corporations which maintained that with respect to .
property vested after. .the cessation of hostilities they were eligible
claimants under Section 9(a) of the Trading with the Enemy Act be-
cause they had lost their enemy status after the Germen occupation
of the Netherlsands ceased in 1945. This was the same issue which had
been presented to the court in the previous case of N. V. Handels-
bureau-La -Mela v. Kennedy, where the District Court for the District
of Columbia had grantéd the defendant's motion for sumaxry .Judgment,
vhich was affimed by the United States Court of Appeals for the
District of Colwmbia Circuit and on which the United States Supreme
Court denied certiorari on June 26, 1962. Consequently, the District
o Court for the District of Columbia. granted the Attorney General's

e motion for dismissal of the Bank voor Handel proceeding on the basis
B of the La Mola decision and an appeal was filed by the plaintiffs to

‘1 the United States Court of Appeals for the Distr:.ct of Columbia
Circuit. -

i :
3 Public Aﬁminis‘bra.tor of New York County v. Kemmedy (U.S.D.C.S.D.N.Y.).

This case involved the vesting of $600,000 in cash imsurance proceeds
which had been paid in the United States for ships sunk during the

o | o | 324846
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war while in use bf the Unit'ed States. The ships had belonged to
the Latvian Shipping Coampany; the $600,000 vested in this case had

been the one~third share of that company owned by one Janis Freima.nis,

who died in German-occupied Poland in 1941, The plaintiff in the

" action was the Public Administrator of the County of New York as the

administrator of Janis Freimanis' estate; the principal heirs to the
estate were the widow, Alice, and the son, George Freimanis, both of
them citizens and residents of the United States since 1948, Prior
to coming to the United States, the widow and son had been in latvia
until 1939, had fled to Germany during the war and stayed in Germany
until 1948.

The principal issue in the action was whether George and Alice
Preimanis were enemles by reason of thelr residence in Gemmany from

1940 until 1948 and their activ:lties during the war while living in

Germany .

Pursuant to an’ offer of settlement submitted by the Public
Administrator and spproved by the Attormey General, the case wes
compromised, with the Attorney General retaining 80% of the vested
property and returning 20% to the Public Administrator.

Roboz & Vincze v. Kemnedy (U.S.D.C.D.C.). This is an action arising
under the International Claims Settlement Act of 1949 involving
$492,000 seized by the Attorney General of the United States as
property of the Hungarian Govermment. The plaintiffs are American

citizens who were in Hungary at the outbresk of World War II. They ' ;
allege the property was the property of a deceased Hungarian national, :

who was the husband of one of the plaintiffs and the father of the
other. The Attorney General maintains the property was the property
of the Hungayian Govermment.

The Attorney General moved for summary Jjudgment in this action

on the ground that the plaintiffs, who were in Hungary until 1948,
were ngtionals of Bungary within the meaning of that tem in the
International Claims Settlement Act and hence were ineligible to
bring suit. The District Court denied the motion for sumary judg-
ment on the ground that the plaintiffs' affidevits esteblished that

they were not nationsls of Hungary. The case is being prepared for

trial on the merits.

Administra:tive Claims

The a.dministrative return of vested property is authorized by
Section 32 of the Trading with the Enemy Act, as smended. Generally
speaking, vested property can be returned to non-enemy govermments,
citizens of allied and neutral countries not voluntarily resident in

enemy countries during the war period, corporations of non-hostile .

324847
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countries that are not enemy controlled, certain American citizens
regardless of their residence during the war, enemy citizens who
continuously resided outside enemy or enemy-occupled territory

since December T, 1941 and who were not engaged in business in such
territory, victims of enemy persecution who would otherwise be in-
eligible because of enemy citizenship or resldence in enemy country,
and the govermment, nationsls and residents of Italy who were previ-
ously ineligible because of thelr earlier enemy status .

Section 34 permits the payment of certain debt claims to
creditors of the former enemy owners of vested property. Such
creditors must be citizens of the United States or the Philippine
Islands or residents of this country since December T, 1941. Debt
claims sgainst property subject to a title claim or Section 9 suit
are not generally paid until such title claim or suit has been
terminated. Upon the allowance of a title claim under Section 32
to a non-resident or to a foreign corporation, notice of intention
to return must be published in the Federal Register at least 30 days
prior to meking the return. During this period, creditors of title
claimants may attach the property.

: . As of Jume 30, 1963, there had been filed with the Office of
Alien Property a total of 67,550 claims, of which 19,866 were title
claims and 47,684 were debt claims. At the start of the 1963
fiscal year, there still remained to be processed 2, 396 title cla.ims
and 28k debt claims. ~Of the 2,396 title claims, 1,838 are Kaufman-
type intervenor claims corresponding to the currently dorment inter-
ventions in the lawsuit involving the General Aniline & Film Corpo-~
ration stock. The total amount of cash and appraisable property
returned or paid under the title claims progrsm and under Section
9(a) of the Trading with the Enemy Act has now reached the sum of
approximately $89,000,000, as shown in Table 3. This total includes
cash payments of about $56,000,000, and appraiseble property velued
at about $33,000,000.

'The Office processed 235 title claims during the 1963 fiscal
year, which resulted in a return to former owners of $4,665,913 in
cash, plus various interests in property of unspprsisable nature,
such as tangible personal property, interests in real property,
copyrights and interests in copyright contracts.

. During the same périod, 97 debt claims were disposed of adminis-

tratively. Of these claims, 9 were allowed in the total sum of
approximately $600,000. The allowed debt claims included such
diverse debts as attorneys' fees, bank deposits, patent royalties,
unjust enrichment arising from the forced sale of stock, and breach
of a contract to hold mortgage deeds in safekeeping.  The remaining
88 debt claims, totalling approximately $250 000, were disallerwed

- or withdrawn.

324848
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During the fiscal year,finasl schedules of debt claims were
issued for the insolvent estates of the Deutsche Bank, the Dresdner
Bank, and the Commerz Bank pursuant to Section 34(f) of the Trading
with the Enemy Act, as amended. These schedules involved 75 allowed
 claims, totalling approximately $852,000. In addition, 2 other

final schednles were issued involving 3 allowed claims totalling
$38,253.79. Further, a payment order was issued on November 29, 1962
for payment in full of 4 non-priority Gemman Govermment debt cla.ims
totalling about $18 000. .

Debt Claim Litigation under Section 3 of the Trading with the Enemy
. Act and Sections 207 and 208 of the International Claims Settlement

"Act of 1949, as amended.

On July 1 1962, 11 complaints for review under Section 34 of
the Trading wi'th the Ehemy Act and one camplaint under Section 208 -
of the International Claims Settlement Act of 1949, as ame;xded, were
pending in the United States District Court for the District of
Columbia. Two new Section 34 complaints for review were filed
during the 1963 fiscal year. . During the year, one of the Section 3k
complaints for review was teminated. As of June 30, 1963, there
" were pending in the United States District Court for the District of
Columbia 11 Section 34 complaints for review, and 2 of the cases -
were on appeal to the United States Court of Appeals for the District
of Columbia Circuit.

Table 3, which follows, shows the value of all property vested
on which a valuation has been placed and the disposition of prcperty
no longer under the control of the Office.
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Table 3 - DISPOSITION OF VESTED PROPERTY

* Funds transferred to War Claims Fund...... 254,250,000

Total vested property including value ;
at date of vesting plus appreciation.eescececesesssoscess +$710, 000,000 ]

- LESS:

Property returned to non-hostile persons.. $ 88,600,000
Debt claims paid ccceccocesccccscccsacense 6,798,000

Funds transferred to the Treasury

Department pursusnt to Lambardo and

Reverse Lend-Iease AgreementSeescecscsses 1,410,000
Settlements pursuant to Private Iaws...... - 358,000 :
Funds transferred into Treasury under i

" Section 202(b) of Public Taw 285....00.4. 732,000

Funds divested and covered into Treasury
or paid direct to individuals under : : |
Section 202(b) of Public Leaw 285...c.0... 989,000 - ' '

Cash and other property transferred to = . :
foreign govermments per intercustodial ‘ g
BETEEmMENtSe s eassesssoassnssscansaasssnss 12,540,000 - -

' Direct expenses not allocated to

specific types of pProperty..c.eeceeeecesss 34,745,000 ‘

- Conservatory and administrative

e}qlenseSQOOOOQOOOVOOVootc-o.ooooooo‘o-or.coo 59,578’000

Tot&l DeductionSOO;ooc-000000‘0.0000000n.oo;oaooooovooooooo.-lo$l‘6o 000 000 :

!
|

Pmerty rminim Jme 30’ 1%3'.".'.00.‘.’.Q'...C‘OQ.‘;..&%,O%,OOO

SATELLITE ASSETS PROGRAM UNDER PUBLIC LAW 285

Section 202(b) of Title II of the Interna.tioﬁal Claims Settlement
Act of 1949, as amended, provided for the divesting of property which

' was vested after December 17, 1941, pursuant to the Trading with the

Enemy Act, as ‘amended, and which at the date of vesting was owned {
directly by nataral persons who were nationals of Bulgaria, Hungary o

. or Rumenia. Since the beginning of the program, the Office has issued

823 divesting orders whereby a total of almost $1,000,000 has been
divested into blocked accounts in the Treasury or paid directly 'bo
former owners.

Pursuant to Section 202(6.) of Title II of’the International Claims
Settleﬁner_zt Act the Office had issued, as of June 30, 1963, 292 vesting

T o L e IR g ;,____M', R T e ﬁ;» g?ﬁ‘q B 'w A T e 34&""‘_;2;:»..,,*:.
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orders with a value of $26,672,316, as follows:

Humber of : Value of

Vesting Orders Assets Vested

Bulgerie 39 % 2,645,960

Hungary : 140 2,786,501

Rumania " 10k 21,189,144
Unknown natlonals of Bnga.ria, , : )

Hunga.ry and Rumania 9 : - 90,7T11

Totals | 292 - . $ 26,672,316

- Pursuant to Sections 202(a) and (b) of the Act, the following :
funds have been covered into the Treasury representing the net proceeds

- of vested Bulgarian, Hungarian and Rumanian assets to be used to pay

eligible American claimants as provided for under Title III:

Bulgarian Claims Fund $ 2,589,813
Hungarien Claims Fund ' 1,475,997
Rumanian Claims Fund 21,042,173

| Total ~ $ 25,107,983

Additional funds will be covered into the Treasury as they become
available. \ .

FOREIGN FUNDS CONTROL

The operation of the foreign funds control program was transferred
from the Treasury Department to the Office of Alien Property in 1948.
The puipose of the program, which is a part of the foreign policy of
the United States, is to deny money or property to persons in countries
behind the Iron Curtain which have refused to make financial settlements
‘'with Americans who suffered demege because of the war or because of the
nationaliza.tion of property in these countries.

. On this basis, the World War II blocking controls under Executive
Order No. 8389, as emended, are conmtimued over the wartime assets of
Iron Curtain countries and their nationals. = These controls are main-
tained over the World War II blocked property of (1) Bulgaria.and
Hungary and persons in any of those countries on Jamary 1,. 19&5,

(2) Czechoslovekia, Estonia, Latvia and Lithuania and persons in any of
those countries on December T, 1945; and (3) Eastern Germany and the
Bastern Sector of Berlin and persons in those areas on December 31, 19’46
In genheral, property acquired by these countries and their nationals -

- after these dates is not blocked.
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Since this program relates to property that was owned by persons
in blocked territory during World War II, many of the original owners
have died and the property bas become payable to their heirs, dis-
tributees or legatees. This, therefore, has beccme in a sense a claims

‘program; that is, the persons claiming the funds when they are un-

blocked must submit proof of their eligibility, which is a twofold

' requiranent based on their pérmanent residence at the time of making of

claim and upon their ownership of the funds. The gquestion of ownership
may involve an interpretation of the law of descent and distribution of
the. country in which the decedent was domiciled.

Af the end of the fiscal year, there were approximately 600 blocked

.accounts in the Treasury Department belonging to nationals of Bulgaris,

Hungary and Rumania, containing a total of over $652,000. In addition
to the blocked accounts held in the Department of the Treasury, there

are many other blocked accounts deposited in banking institutions and

public depositaries (such as county treasuries), and with corporations
in cases in which stock a.nd accrued dividends are owned by persons in

blocked territozy.

Until the presently blocked countries are unblocked, the Office
will continue to license the payment of limited amounts to persons in
blocked territory for the purchase of necessities and the psyment of .
certain expenses. In addition, the Office licenses to the govermments
in exlle of each of the Baltic countries, Estonia, Latvia and Iithuania,
an smount sufficient to defray the expenses of the diplomatic missions
of each govermment in exile throughout the world. These amounts

. average over $100,000 per year for each country.’

] PHILIPPINE VESTED PROPERTY
Executive Order 1025k of June 13, 1951, effecting the transfer of -
the administration of vested property located in the Philippine Islands
from the Philippine Alien Property Administration to the Office of Alien

- Property, stipulated that all necessary expenses incurred in the adminis-

tration of this property be paid from funds or property or inmterests so
transferred to prevent diminution of funds otherwise available for
future transfer to the War Clsims Fund. This stipulation was necessary
because the Philippine Property Act of 1946 required that the proceeds
of Philippine vested property, after liquidation and d;spositlon of
claims ana suits, be turned over to the Govermnent of ‘the Philippines.

Pursuant to the provisions of this Act the Attorney Genersl, during
the 1963 fiscal year, transferred to the Republic of the Philippines a
check for $1, 000,000, drawn on the Attorney General's Philippine Vested
Property Fund Account in the United States Treasury. This $l,000 000
represented the balances on the Philippine vested property bocks remain-
ing in various accounts, including part of the balance of. Yokohama,
Specie Bank, after all claims had been paid aga.inst those acccmnts and
expenses recovered from the accounts. :

324852
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'In order to expedite the orderly disposition of the remaining
matters under the jurisdiction of the Office, the Administration
sponsored ensbling legislation. As a result, Public Law 87-846 and
Public Law 87-861 were enacted. Public Law 87-8L46 authorized the sale
of the vested stock of General Aniline & Film Corporation; settled the
claims of the Jewish Restitution Successor Organization by a lump sum
payment to the Foreign Claims Settlement Commission of $500,000;
divested copyrights (except a few relating to bocks and photographs by
Nazi officials, and & scientific film) and interests in estates,
trusts, annuities, etc., that were not paysble to the Attorney General
or vested in his possession; and suthorized and directed the Attorney
Gerieral to deposit in the War Claims Fund the net proceeds of vested
property to be used to indemnify, on a pro rata basis, Americans who
suffered war demage and netionalization of their properties.

Public lLaw 87-861 divested all trademarks held by the Attorney
General and transferred to the Library of Congress all prints of motion
picture films. . \

¥

Immediately after the enactment of these laws, the Office tock
-steps to implement them and thus to dispose of the property covered.

ORGANIZATION

'As. of June 30, 1963, the Office of Alien Property employed 27
attorneys and 30 clérical and other persoimel. i

The Office of Alien Property is located at 101 Ind.iana Avenue,
N. W., Washington, D, C.-

FINANCES AND ACCOUNTING

The administrative expenses incurred in carrying out the funct:.ons ,

of the Office of Alien Property are paid ocut of vested assets a.nd not
from appropriasted funds. The smount that ‘may be expended each year,

however, is fixed by Congress by annual authorization. Direct expenses

arising from the administration of specific vested propertles are not
included in this general limitation.

The Comptroller's Unit maintains all accounting records and per—-
forms all audi‘bing functions pertaining to properties vested and
properties turned over to this Office for custody and safekeeping,
handles all tax matters relating to vested property, deposits for
collection with the Treasurer of the United States currency, checks
or drafts paid to or received by the Office, transfers the proceeds
to the Treasury of the United States, and arranges for the paymen‘b
by check of all expenses of and claims aga.inst the Office.

324853
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The regular suthorization by the Congress for general administrative

expenses for the fiscal year 1963 was in the amount of $690,000 (Public
Law 87-843, approved October 18, 1962).

Administrative expenses for the 1963 fiscal year totalled
$670,879.20.

The report of Peat, Marwick, Mitchell & Co.; certified public

accountants, on the audit of the books of the Office for the fiscal year

ended June 30, 1963, follows:

ACCOUNTANTS' REPOFRT

Peat, Mick,'mtchen & Co.
1730 M Street, N. W. .
Washington, D.C. 20036

Mr. John W. Dovuglas
Assistant Attorney General, Ca,vil Division
Director of Office of Alien Property 4
Department of Justice, Washington, D.C.

. We have examined the accounts maintained by the Camptroller's
Unit of the Office of Alien Property for the purpose of- controlling

vested assets and recording accountsbility therefor for the year ended -

June 30, 1963, but we did not review the financial and statistical
information and statements which will be corteained in the detailed
annual report of the Office of Alien Property for such year. Our
examination was made in.accordance with generally accepted auditing
standards, and accordingly included such tests of the accounting
records and such other auditing procedures ss we considered necessary
in the circumstances. Such exsmination included count of securities
and personal property on hand in the Washington, D. C., office of the
Office of Alien Property; test-confirmation of vested assets in the
custody of others at June 30, 1963; test-~check and confimation of
recorded cash receipts; test-examination of wouchers covering adminis-
trative expenses and other disbursements; confirmstion of balances with
the United States Treasury Department and other depositories; and re-
view of procedures followed in the sale, retura or other disposition of
vested assets during the fiscal year as to compliance with the policies
set forth in regula.tions gove:ming such disposals.

The accounting records of substantislly all of the vested
enterprises in process of liquida.tion were maintained by the Office of
Alien Property. We reviewed the available accounting records of

enterprises so meintained. Our review inciuded check of the reconcilia-

tions and confirmation of 'bank balances in the United St;ates, count or
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confirmation of securities held in the United States, and review of
disposals of assets (other than sales made in the regular course of
business) during the fiscal year; but we did not audit the accounts
of such enterprises. The accounts of the one remaining operating
enterprise have been examined by an independent public accountant
during the fiscal year. Reports of this independent public accountant
have been submitted for our inspection.

In our opinion, the individual exceptions disclosed as &
result of our examination for the year ended June 30, 1963 are not ‘
regarded as relatively significant.

/s/ Peat, Marwick, Mitchell & Co.

Washington, D. C.
Jamary 29, 1964
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EXHIBIT "av

FOR TEE PERTAD APRIL 21, 1942 TO JUNR 30, 1963

" Based on administrative expanses and revenuss as
recordsd on the bocks at June 30, 1963

OFFICE OF ALIEN PROPERTY
DEPARIMENT OF JUSTICE

ADMINTISTRATIVE EXPERSES

Persanal. sexvices

Travel

Transportation of things
Comrunication services

Rents snd Utilities

Printing and Binding .
Other comtractual services
Supplies and materials
Equipment

Refunds, awverds and ipdamuitiea
F.I.C.A. contribuations
Grants, subsidies sod contributions

Total Expenses
MEANS OF FINARCING

Administrative Revemmes
Recoveries

Secoverles of expenses from vested
enterprises and other properties
Received under periodical republica-

tion program (..ciiiciciiiiiananses ve
Reimbu of exp incuwrred
for representing persong residing
behind enemy lines in court or
adninigtrative proceedings,
veated under Section 5 of Execu-
tive Order 9193....- vresesrrennnns Ve
World Viar I sdministretive deduc-
tions apd expensges recovered
License fees and seles of patent
catalogs And abstrectbeecirivonncins
Philippine vested property expenses
to Getdker 13, 1946 recovered
froas Philippine Alien Property
Administretion....... Ceertecvracacan
Administrative expense gubsequent
to June 29, 1951 recovered from
Philippine Vested Property Pumd
Conservatory snd sdministrative ex-
penses recovered from vested ac-
counte upon payment of claims and
transfers of free account balances
to War Claims Fupd and to the Bul-
garian, {an and an
Claims PUNAB ..uccivcsnrrenrecannoss
Expenses charged to Vested Satel-
lite Aaseta Pund ..... evsesansrnren
Miscellaneous receipt® c..evecacavacss
Total Revenues and Recoveries

World Wer I Administrative Expense
Pund msdn availeble by Executive
world st 11 Vested Property Fund

{ ) Denoctes Red Figwe

April 21, 1942 2wy 1, 1959 July 1, 1960  Juy 1, 1961 July 1, 1962
to to to to to

June 30, 1950 June 30, 1960 Jume 30, 1961 Jume 30, 1962 June 30, 1963 TOTAL
$L9, 350,674 ; $1,150,166.18 $ 563,329.21 $ L423,638.11 4 512,60L.86 $52,000,411,.28
1,143,%7. 22,0L8.07 7,673.59 13,4472 16,670.57 1,203,393
3&,899 2,25h.66 65.90 -0 - WE7.25 137,68'( 4s
. T06,033.54 ,82k .90 7,237.27 2,83.12 3,849, 729,838.47
- 3,636,&72.01 79,634.k6 30,538.12 15,93(2)2.1). 26,111.28 3,791,080.98
655,561,858 6,737.40 6,493.01 1,301.23 o78,017.98
3,139,230.80 9%,226.65 '.m 528 &1 70,91‘»6 99 72,116.86 3, i ,049.,92
€07,753.84 4,262.17 Lea.55 173.66 1,306.29 013,318 51
567,57%.37 -0 - -0 - 2,503.77 '2,967.92 573 043,06
4,140.00 500,00 - o - $0 - -0 - 00
16,101.76 456,78 -0 - -0 - 490,50 17,0&9 ok
273,210,93 69,915.57 1*0420‘0 a3 29,494.16 32,992.8 143,817.99
$60,233,178.10  #1,b36,92b.86 $ 7300270 $ _569,37h.09 $ 670,879.20  $63,0M0,849.08
$ L62,375.90 § 1421390 4 L9526 § 12,861.09 § 10,027.65  $ 50k,k31.09
239,229.81 -0 - -0 - -0 - -0 - 239;229,81
344,235.20 (63.00) (15.00) -0~ (655.71) 343, W2 by
216,800.79 -0 - -0 - -0 - -0 - 216,800,79
318,233.93 18195 12.26 45,00 365.00 379,258.2k -
124, 21424 -0 - -0 - -0 - “-0 - 124,214 .1k
. 6,601.98 -0 - Q- “0 Qo 61,601.98
b9,262,609.23 5,173,618.95 - 5,007,182.72  (2,118,515.k0)  648,732.8h 57,573,626.34
234,317.35 1,645.20 1,003 b4 .- -0 - 236,969.69
139,13k, 8. 666, k1 6,017, 15,113, 173,038,156
TR BT rm‘%‘és, w&a‘a&% FREE  woRRars
4,063,088.70, -0 - -0 - -0 - -0 - 1,063,088, 71
[ 6. (3,761,3%0.48) (4,266,750.08) _2,668,606.3% {2,70k.00) (674,851.28)
$60,233,178.10  _$3,h36,024.,84%  $ 70,h92.79 & 969,374.09 $ 670,879.20 540 849,02
Pl B
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EXHIBIT B

INFORMATION REQUIRED BY PUBLIC LAW 859 Y )
Claims Filed as of June 30, 1963

Claim - Date of B | Enemy | Book |

No. Filing Claimant f's Name o Nationality ) Valuation
3962 12-14-M  Mrs. Gertrude M. Bauer Gemman 18,%35.89
57789 | 5-24-50 Kiyoshi Shide Japanese 10,50{5;,00

' | - afk/a Kay Shido | ‘
62202 7-15-53 Mrs. Misalgo Takamoto Japanese 640.3k
67023 10~ 5-53 Mrs. June Terue Tanaka Jepanese 1,5 oo
Subtotal $ 31,076.23
thai as of June 30, 1962 8,497,172.94

Tota.}. as of June 30, 1963 $8, 528,'2»&9?1?

1/ 8181: Cong., 2d Sess., approved September 29, 1950; 64 Stat. 1080,
50" U.S:C. App. Sec. 32 Public Law 378, 824 Cong., 24 Sess.,’
approved June 6, 1952 (66 Stat. 129, 50 U.S.C. App. Sec. 32),
smended Public Law 859 by raising the value of returnable property

. in total under Public Law 859 from $5,000,000 to $9,000,000 and by
defining the tem "value" as the value, et the time of. vesting, of
the property entered on the books of the Office of Alien Properhy.

2/ Claims filed as of June 30,. 1963,as listed a:bove, are in addit:!.on
to those listed in the Anmusl Reports, Office of Alien Property
- Depaxrtment of Justice - fiscal year ended June Appendix,

; 119, fiscal year ended June ' Appendix, ’
Exhibit F, p. 148, fiscal year ended June 30, 1! Appendix, '
Exhibit F, p. 107, fiscal year ended June 1 Appendix,
Exhibit F, p. 118, fiscal year ended Jume 1956, Appendix, -
' fiscal year ended Junme 30, 1957, Appendix, -

. . 21, fiscal yéa,r ended June 30, :1 0, Appendix,
Exhibit B, p. 26, Piscal year ended June 30, 1961, Appendix,

"Exhibit B, p. 21», “and fiscal year ended June 30, 1962, Appendix,
 Exhibit B, p. 2k,

324 57
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EXHIBIT B - CONCLUDED

Claims Allowed as of June 30, 1963

Cleim Return  Date ' Enemy Book
No. Order Executed Claimant's Name Nationality Valuation

3262. ” 43k6  5-24-63  Mrs. Gertrude M. German '$ 18,435.89
Bauer
57789 4320 8-28-62  Kiyoshi Shide Japanese 10,500.00
a/k/a Kay Shido : *
62202 4316 8-29-62  Mrs. Misako " Japanese 640.34
: Takamoto '
67023 L4319 8-28-62 Mrs. June Terue Japanese 1,500.00
Tanaka, o
Subtotal $ 31,076.23
Total es of June 30, 1962 © - $5,054,978.53
Total as of June 30, 1963 ' $5,086,054.76

3/ The claims allowed listed above are those in which return orders
were executed on or prior to June 30, 1963, although in some
instances the property was not actually returned to the claimant

~until after that date. They are in addition to those listed in
the Annual Reports, Office of Alien Property, Department of
Justice, fiscal year ended June 30, 1951, Appendix, Exhibit G,
p. 107, fiscal year ended June 30, 1952, Appendix, Exhibit G,
Pp. 119-120, fiscal year ended June 30, 1953, Appendix
Exhibit F, pp. 149-150, Fiscal year ended June 30, 1954,Appendix,
Exhibit F, pp. 107-108, fiscal year ended June 30, 1 Appendix,
Exhibit F, p. 119, fiscal year ended June 1 Appendix,

Exhibit F, pp. 114-115, fiscal year ended June SOE 1957, Appendix, .
Exhibit G, p. 126, fiscal yesr ended June 30, 1958, Appendix,
‘Exhibit G, p. 103, fiscal year ended June 30, 1959, Appendix,
Exhibit B, p. 22, fiscal year ended June 30, J.%Q, Appendix,
Exhibit B, p. 27, fiscal year ended June 30, 1961, Appendix,

Exhibit B, p. 25, and fiscal year ended June 30, 1962, Appendix,
Exhibit B, p. 25. .
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