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* The President »

~ transmit the report to the Congress.
Section 6 of the Trading with the Enemy Act, as emended.

IR i %

LETTER OF TRANSMITTAL TO THE PRESIDENT |

Office of ‘the Attorney; General
Washington, D. C.

-

The White House, Washington, D. C. ;

i

My dear Mr. President: A '

I hs.ve the honoxr to tra.nsmlt to you the Annual Report of the Office
of Alien Property, Department of Justice, for the fiscal year ended June
30, 1965. Also enclosed is a draft of a letter which may be used to

This report is made pursua.nt to
|

Respectfully, . L

Nicholas deB. Katzenbach
Attorney General

|

i
i
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LFTTER OF TRANSMITTAL TO THE ATTORNEY GENERAL

Office of Alien Property
Department of Justice .
Washington, D. C.

Thé Honorable : o
The Attorney General .

Dear Mr. Attorney General'

I herewith present the Anmual Report of the Office of Alien Proper‘hy
for the fiscal year ended June 30, 1965.. Also enclosed is a draft of a
letter the President may wish to use in transmitting the report to the
Congress. This is the twenty-third anmual report of proceedings under’
the Trading with the Enemy Act, as amended, submitted by the Office of!
Alien Property and its predecessor agency, the Office of Alien Properby
Custodian, in accordance with Section 6 of the ‘tli.c‘t;°

Respectfully, ) o

| JOHN W. DOUGLAS |
Director, Office of Alien Property

o
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ANNUAL REPORT
OF
OFFICE OF ALIEN PROPERTY
- DEPARTMENT OF JUSTICE
 FOR

FISCAL YEAR ENDING JUNRE 30, 1965
"POLICIES AND PROGRAMS

'The Office of Alien Property is charged with the responsibility of
campleting the administration, ligquidation and disposition of the rema.ining
vested property of the United States. .

To the extent possible, vested property is reduced to cash by Ba.le .or
liquidation at the earliest practicable date. Pending its sale or disposition,
the property is sdministered in the nationsl interest in a8 manner designed to

. conserve and increase its wvalue.

The disposition of the pmceed.s of the sale or liquidation of ves'bed
property has been determined by the Congress through the enactment of
various amendments to the Trading with the Enemy Act. Section 32 pemits
return to certain non-hostile persons; Section 34 provides for the payment
of debt claims to American creditors of enemy nationals; Section 39 directs
the transfer of the net proceeds of all German and Japanese property to the
War Claims Fund; Sections %0, 41 and 42 divest the Attorney General's in-
terest (1) in all remainders that bad not vested in possession by the end
of 1961, (2) in unaccrued installments of incame from estates, trusts, =
annuities and similar properties, and (3) in all copyrights and tra.demarks
not previous]y returned or disposed of. .

The pmcessing and adjudication of title and debt claims and the |
prosecution and defense of lawsuits in the Federal and state courts continued
to be the major duties of the Office during the year. Other important pro-
grams included the sale and liguidation of vested assets, the supervision
and issuance of notices of divestment of vested interests in estates and
trusta, the resolution of intercustodial conflicts pursuent to the Brussels

Intercustodial Agreemenmt, and the transfer of the unclaimed net proceeds of

vested ‘property to the Treasury Deparbnent :t’or deposi't; in the War Claims 4

_ In sddition to administering and disposing of property vested under the
Trading with the Enemy Act, as emended, the Office administers the "Satellite
Assets" program and maimtains Jurisdiction over certain assets in the United
_States of "Iron Curtain" countries and their nationals which remain sub,ject ‘
to the blocking end licensing controls of World War II. \

324887
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property smounted to approximately $862,000,000. .
administrative expenses, taxes, payment of title and debt claims and cumu-

lative total advances of $31L,250,000 to the War Claims Fund, there remained
in the United States Treasury at the end of the fiscal year a balance of
approximately $217,000,000, as shown in Table 1, which follows: :

i

BN

VAIUE OF VESTED PROPEI{EY

i

.As of Jume 30, 1965, the cumulative total of cash receipts frem vested

TABLE 1

After d.eductlons for.

!

. STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS

AS AT JUNE 30, 1965.

Cash receipts from vested property:
 Principal  $7T7,424,317.51
- Income - 81,848,807.84
Cash receipts from non-vested property
Expenses recovered from Satellite Assets Fund

Total Receipts

CASH DISBURSIIMHS

'Transfers to War Claims Commission snd its ,
successor, Foreign Claims Settlement Commission

Payment of title and debt claims, Sec. 9(a) ‘
sults and compromise settlements

Administrative expenses
Direct expenses, taxes, repairs, intercustodia.l
payments, war production royalties, ete.

Cash transferred to U.S. Treasury under Sec. 202(b)

of Inbernational Claims Settlement Act

Tota,l Disbursements

Balance June 30, 1965

$859,273,125.35
2,143,490.15 .
2,%69.6)

B $861,6§3,58§‘.12 |

!

$314,250,000.00

19,266, 365.09
60,827,010.18

73,501,876.18
1,631,870.67 .
$6Uk,4T7,122.12

$217,176,163.07
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Office to the individual accou;rts of the pre-vesting owners.

‘accounts as they become free from claims and 1i'bigation.

;‘3 -

In addition to the cash in the U. S. Treasury, the Office was a.dm:xms-
tering unliquidated property estimated to be worth about $k,000,000. Also,
through the years the Office has returned to title claimants and successful
litigants unliquidated property valued at approximately $33,000,000. Thus,

the value of all property vested, including the increment thereon, reached
a grand total of about $900,000,000.

~As of June 30, 1965, there still remained under the control of the

Office property estimated to be worth $221,000,000, as shown in Table 2
below: :

TABLE 2

CASH AND ESTIMATED VALUE OF ASSETS ON HAND . !
AS OF JUNE 30, 1965

Cash ‘(.O.‘l0".“‘“.‘:0.";."?.00-;"‘.‘!IO...Q.‘AOAOQOQ.‘;;.;;;‘.; $217’,000’,O‘OO
Miscellaneous properties and interests in properties....... },000,000
TOTAL $221,000, 000

i
i

VMED PROPERTY ACCOUNTS

Individual accourri:s are set up on the books of the Office in the name
of the pre-vesting owner. These accounts reflect the property vested, |
together with the cash realized therefrom.

As cash ig received, it is deposited in the U. S. Treasury in an |
account esteblished for the Office and is credi‘bec‘i on the bocks of the

Pursuent to the provisions of Section 39 of the Trading with the
Enemy Act, as amended, the Office is required to cover into the War Claims
Fund in the Treasury the cash balances in all vested German and Japanese

H
i

At: the time Section 39 was a.dded to the Trading with the Enemy Ac‘b, as
amended, the War Claims Commission, now the Foreign Clsims Settlement Com-
mission, was established by the War Claims Act of 1948 and authorized to
make adjudications and awards on certain classes of World Wer II clainms! 3
primarily those of American prisoners of war and civilian internees mis=~
treated by the enemy during their imprisomment. The administrative expenses

of the War Claims Commission and the awards which the Act axrthorized were to
be pe.id out of the War Claims Fund

i



http:mTIMAT.ED

T T ¢

e

[ a—

e

tey Ber e

, $10 106.16 from miscellaneous sources. - - | s

. - l‘ -
t
At the request of the War Claims Commission and the Foreign Claims
Settlement Commission, the Office advenced to the War Claims Fund ‘sums‘;
aggregating $314,250,000. These advances were made before the adminis-
tration of the German and Japanese property had been campleted and were
based on estimates that this amount would be recoverable from the net !

- proceeds of German and Japanese accoun‘bs as they beceme free from claims

and litigation. .
i
At the end of the fiscal year, 31,262 such accounts had been closed
and balances totalling some $269,000,000 had been applied against these
advancesa .

The’ remalning Germen and Japa.nese vested property is recorded in 1,100
accounts, containing cash and unliquidated property estimated to be worth

" about $258,000,000. When the emtire $31L,250,000 in advances has been

recovered, ~t‘.he net balances availsble in the remaining accounts will then
be covered directly into the War Claims Fund in the Treasury. ‘
In addition to ’che German and Japanese accounts, there are some 600
accounts of other nationals with cash and unliquldated property valued
at sbout $7,500,000 which will be disposed of either through returns of
property to eligible claimants, by transfer to the Treasury Department
pursuant to Public Laws 84-285 and 87-846, or otherwise. :

i

ATMINISTRATION AND LIQUIDATION OF VESTED PROPERTY i

Vested property is liquidsted or sold as soon as practicable after
vesting. The general policy of the Office, however, has been not to sell
patents, copyrights, trademarks and property of nationals of countries;
other than Germany and Japan. Furthermore, under the injunctive provisions

of Section 9(a) of the Trading with the Enemy Act, the Office may not sell

or liquidate vested prc_perty against which a suit for return is pending

In fiscal year 1965 the Office collected a total of $330,5T77,377.5k4.
Of this amount $329,141,926.49 represents the proceeds of the sale of
stock of General Aniline & Film Corporation 3_./? $436,551.10 was. derived
from vested imterests in estates and trusts; $15,141.39 from the adminis-
tration and sale of real property; $483,805.82 from the liquidation of
business enterprises; $369,70L.63 from the administration and. sale of .
miscellaneous securities; $15,208.90 fram copyright and trédemark licenses
and royalties; $104,933.05 from refunds of taxes and expenses; and ;

i
At the end of the fiscal year some $1+,000,000 worth of miscellaneous

-property had not been reduced to cash. The remaining patents, copyrights

1/ The details of this sale are discussed at page 5 of this report.

324890
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and trademarks which have not been divested pursuant to Public Law 87-8146
approved October 22, 1962 or Public Law 87-861, approved October 23, 1962,
carried at a nominal value of $1.00 each, are not included in the miscel-
laneous property veluations. - .

i

- General Aniline & Film Corporation _ . | ‘

During the fiscal year the Attorney General sold the vested shares of
General Aniline & Film Corporation (GAF) at public sale and concurrently
therewith tqnmina'bed all supervision and control over the Company ;

on June L, 1964 (See Annual Report 196k) & final stipulation of settle-

" ment was entered into between "Interhandel", the plaintiff in an action for

the return of the major portion of the vested shares, and the Attorney(
General of the United States, which terminated the litlgation. This action
had been preceded by a determination made by the President of the United
States on January 8, 1963 in conformance with Public Law 87-846 that the
interest and velfa.re of the United States required the sale of certa.in
shares of common stock of GAF held by the Attorney General. ‘
The first proof of a Registra:bion Statement, including the Prospectus

by which the Attorney General intended to offer 11,166,438 shares of the

- common stock of GAF for public sale, was filed with the Securities & Ex-

change Commission on December 1, 1964. 2/ This was succeeded by a press
release issued by the Attorney General on December 20, 1964 announcing his
intention to sell the shares of GAF held by him pursuant to competitive
bidding by eligible groups of investment banking firms. Additional steps
teken in con.nection with the sale included the revocation of the "key |
corporation" designation for GAF and the issuance of Special Order No. 38
directing. the Campany, its officers and directors to teke certain actions
with respect to the filing of the Registration Statement.

Prior to the filing of the Registration Stetement s the stockholders
of the Corporation on November 12, 1964 approved a recapitalization of ‘the
Campany's stock wherein the existing Common "A" and Coemon "B" shares vere

eliminated and a new class of $1.00 par value common stock was issued. |

Fifteen new shares were issued to replace each share of Common "A" stock,
and 1.5 new shares were issued to replace each share of Common "B". On
this basis, the Attorney General received 11,188,410 shares in excha.nge for
540,894 Common "A" shares and 2,050 000 Common "B" shares.

. The final amended Registration Statement was filed on February 26 s\
1965 and on March 1, 1965 the Securities & Exchange Commission issued its
order declaxing the Reglstration Statement effective under the Securitips

_/ 21,972 shares were withheld from sale to accommodate non-consenting'
stockholders of Interhandel. The ultimate proceeds of the sale of
these withheld shares will accrue to Interhandel.

324€91
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Act of 1933. Under the temms and conditions of the public offering the
bidding was restricted to investment banking groups for reoffering to the
public, with no individual being permitted to purchase more than 1,000 .
shares and institutional investors being held genera:L‘Ly to a maximum of
50,000 shares. |

In accordance with the temms and conditions of the offering, shortly
after 10:30 a.m. on March 9, 1965, the Attorney General opened the bids for
the shares. Two bids were received, one by an investment syndicate headed
by Kuhn, Loeb & Co., Glore Forgan, Wm. R. Staats, Inc. and Merrill Lynch,
Pierce, Fenner & Smith Incorporated, in the amount of $28.2677 per share
for an aggregate of $315,649,519.46 for the total mmber of shares offered.
The second bid was submitted by a syndicate headed by Blyth & Co., Inc. and
The First Boston Corporation in the amount of $29.476 per share for an
aggregate of $329,141,926.49. At sbout 11:15 a.m. on the same date the
Attorney General annocunced the award to the bidding group represented 'by
Blyth & Co., Inc. and The First Boston Corporation and signed an Order of
Sale directing the sale of the shares to these underwriters. z

The Deputy Director of the Office of Alien Property also on the same
date delivered to the representatives of the underwriters a letter con-;
firmming the acceptance of the bid. On the following day the successful,
underwriting group reoffered the shares to the public.- .

i

]
Pursuant to the terms of the stipula.tion vhich settled and terminated

‘the Interhandel litigation, the United States will retain $208,281,419.27

out of the pmceeﬁ.s of sale and Interhandel will receive $120,860, 507.22.

Esta:tes, Trusts and Insurance Comtracts - ’

When interests in estates and trusts are vested, the At-torney Genera.l
succeeds to the rights of the former owners. It is the responsibility of
the Office, therefore, to mske certain that distribution of the assets by
the administrator, executor, trustee or other fiduciary is correct and in
conformity with the termms of the will, agreement, trust instrument or court
decree. .

Section 205, Title II, of Public Law 87-846, approved October 22, 1962,
divested interests in estates, trusts, insurance contracts and similar -
interests which were not paysble or deliversble to the Attorney General,. or
vested-in-possession in him , prior to December 31, 1961. The statute re-
quires the Attorney General to give notice of divestment to former owners
or custodians of the divested interests. The notice cannot be given until
the files containing the facts relating to divestment are brought up to-:
date. Each affected estate or trust must be reviewed to determine whether
the interest has been retained or divested, and information respecting the
nemed beneficiaries' criminal records must be obtained, since the statute

. prohibits divestment in favor of wer criminals.

1324892
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During the fiscal year the Office completed its administration of th{e

vested interests in 80 estates, trusts and insurance policies through

collection and divestment. There remain 100 open interests in cases of
this type. ' ‘ '

With the $436,551.10 received during the fiscal year from distributions

and income from estates, trusts and insurance contracts, the total receipts :

of the Office frcm this category exceed $60,000,000.

i

Intercustodial Disputes with Foreign Countries

. During World War II the principal ellied govermments established pro-
grams seizing enemy assets within their jurisdictions. As s result of such
seizures many Jurisdictionsal problems involving conflicting claims to the
same asset have arisen among enemy property custodians of the allied govern-
ments. In order to settle such intercustodial conflicts amicably and '
without litigation, the Attorney General and the Secretary of State have

been jointly authorized to conclude and implement agreements between the '
United States a.nd foreign goverments. ‘ i

Under sgreements ma.de with Cana,da, Demmark, the Netherlands and Nerwa.y,
pursuant to Public Lew 81-857 and Executive Order No. 10244 (Mey 17, 1951) s
provision was made for the division of external German assets claimed by |
two or more allies. The conflicts involved millions of dollars worth of E‘
property, consisting of securities issued in one allied country but physi-
cally located in another, business emterprises internationel in character,
and bank accounts involving deposits in one allied country against which
the bank of deposit has set up an account in a bank in another country to.
cover 1ts lie.bility in the currency of the latter coumtry. ;

At the beginning of the fiscal year, “Th conflicts were pending with t
foreign countries. During the year, 4 new conflicts were received, 3 rein-
stated and 26 settled, leaving a total of 55 conflicts to be resolved at |
the end of fiscal year 1965. ‘Two of the 26 conflicts were settled pursuant
to an agreement concluded with the Netherlands under which we cobtained full
payment of a $600 000 claim, while the Netherlands received a claimed one-

half interest, less certain expenses, in a fund of approximately $6,000 000,
vested by this Office.

Patents ;
- : |
More than 50,000 patents were vested during World War II. -Pa‘bents' P
granted by the United States Patent Office expire seventeen years from :
date of issue, As a result, a mmber of patents controlled by the Office.

expire each year. The rema.ining unexpired pa.tents are a very small fraction
of those originally vested.

32429%
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 Trademarks . : |

Copyrights | o ' .
. i
| As a result of an amendment to the Trading with the Enemy Act (Public

Law 87-846, T6 Stat. 1115), which became effective on Januery 21, 1963,

the rights and interests of the Attorney General in foreign-owned copy- 1
rights and pre-vesting copyright contracts were divested &s a matter of L
grace, and rights in licenses granted by the Alien Property Custodian or !
the Attorney General were transferred to the persons entitled thereto.

. Copyright interests in certain literary works by high-ranking Nazi

officials were excepted, including Mein Kampf, by Adolf Hitler; the Diaries
of Paul Joseph Goebbels; Memoirs of Alfred Rosenberg; Otto Skorzeny's
Secret Missions; and the extensive Photographic Collection of Heinrich ?
Hoffmann, official photographer of the Nazi Party. Also excepted was the |
scientific German motion picture, Meiosis-In the Sperm Cells of the Grass- '
hopper, psophus striduwlus L, which is exclusively licensed for educa.tional
purposes until December 31, 1967 .

All unpaid royalties or other income which accrued prior to the dsy
of divestment on vested copyrights and pre-vesting copyright contracts
are paysble to the Attorney General. As a result, the Office has collected
some $5,571,T02.03 as of June 30, 1965, of which $13,702.03 was received |
during the fiscal year. ,

'!

A further smendment to the Act (Public Law 87-861, T6 Stat. 11k0), ;
approved October 23, 1962, authorized and directed the Attorney General to |
transfer to the Library of Congress the title to (1) all vested motion
picture prints in the custody of the Library of Congress and (2) subject

.to the right of selection by the Library of Congress, all vested prints in !

the custody of the Attorney General, with the exception of prints subject:
to sults or claims under Section 9(a) or Section 32 of the Act. All film
which was out of condition and could not be stored without presenting a
substantiel fire hazard was destroyed. The Library of Congress, with the -
cooperation of the Office of Alien Property, completed its selection of
prints in the custody of the Attorney General. During fiscal 1965 similar
treatment was given to the films in the custody of former licensees of this
Office. By the year's end title to, and possession of, an estimated T
25,000,000 feet of film had been delivered to the Library of Congress, and |
the Office holds no more such film. ff

The trademark interests held by the Office included trademarks and
trade names and the goodwill of businesses in the United States with which
the marks and names have been used, registrations of trademarks in the
United States Patent Office, pre-war contracts relating to trademarks,
camercial prints and lsbels and residual and reversionary rights acquired
by enemy nationals through contracts or otherwise in trademarks and tmde
names of American enterprises. :

324894
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Pursuant to Public Law 87-861, enacted October 23, 1962, all remaining
vested trademerks were divested to their former owners, except for several
marks specified In the statute and which were subsequently determined to ‘be
of no value. The statute provided that to the extent that vested trade~'
marks were originally owned by persons in what is now the Esstern Zome of
Germany or the Eastern Sector of Berlin, the effective date of divestment
would be that date upon which the Secretary of State certified by publi-'
cation in the Federal Register that the German equivalent of the mark was
now owned by a person in the Western Zone of Germany. As of June 30, 1965
no further ms,rks remalned for certif:.cation.

Royalties to date from trademark agreements orutsta.nding at the 'bime‘
of vesting totalled $2,139,88L4.87, of which §$1, 506.87 was collected during

the fiscal year. ,
 DISPOSTTION OF VESTED PROPERTTES

A very substantial part of the remaining German and Japanese property
is Involved in suits end proceedings in varlous Federal and state courts:
in the United States, or in administrative claims under procedures for |
processing and disposition which comply generally with the Administrative
Procedure Act. To the extent that the Govermment is successful in this |
litigation and that administrative claims are denied, these funds will be-
ccme available for transfer to the War Claims Fund. :

Suits and Other Judicial.Pmceedings

- The Office of Allen Property represemted the Attorney General in .
“Judicial proceedings in various Federal courts throughout the United States
during the fiscal year. These proceedings included 28 cases carried over
from fiscal 1964 and 7 new cases which were filed in the courts during
fiscal year 1965. Of the total of 35 cases, 16 were closed during fiscal
1965, leaving 19 cases pending at the end of the fiscal year. These figures
include cases involving title to property, and the debt claims cases against
pre~vesting owners of property described immediately below. ‘

Included among the Federal court cases on July 1, 1964 were 8 com~ .
plaints for review under Section 34 of the Trading with the Enemy Act
pending in the United States District Court for the District of Colum‘.bia
and one Section 34 complaint pending in the Supreme Court. One new ‘
Section 34 complaint for review was filed during the 1965 fiscal year. |
During the year the 8 Section 3% complaints for review in the District Court
were terminated and the one complaint for review pending in the Supreme :
Court was diemissed. Thus, as of June 30, 196'5, only one complaint for :
review was pending in the District Court. L i

1
;

s
3e)
i
o

324¢


http:DistI1.ct
http:1,506.87
http:2,139;884.87

Yo TaueG

e . -
RN P A A N

- 10 -

The Office also represemted the Attorney General in Ll estates and |
trusts cases in various state courts throughout the United States. Thirty-
nine of these cases were carried over from the previous fiscal year, 5 new!
cases became active and 16 cases were terminated. At June 30, 1965, there!
were 28 cases pending in the state courts.

Scme of the most important cases in litigation during the year were:
Societe Internationale, etc. (I. G. Chemie, slso known as Interhandel) v. .
Kennedy, et al. (U.S.D.C.D.C.). This Interhandel case, which was one of the
bilggest and most vigorously contested cases in the history of the Department
of Justice, was concluded during fiscal year 1965. Interhandel had brought
suit in 191’&8 under Section 9(a) of the Trading with the Enemy Act to re~ !
cover about 89% of the Goverrment's holdings of about 93% of the shares of .
General Aniline & Film Corporation (GAF). The Govermment had seized the 1
shares under the Act early in World War II on the assumption that they were'
the property of I. G. Farben, a large German Industrial complex. The !

Govermment contested Interhandel's ownership of the shares and filed counter-

claims against it for taxes owed since 1929, and for tax penalties and ;
interest.. Early in the litigation several groups of stockholders (aggre- -
gating about 2,000 stockholders) who owned shares in Interhandel sought to |
intervene in the litigation. They claimed that even if Interhandel were i
found by the court to be an enemy under Section 2 of the Trading with the !
Enemy Act, in which case it could not recover any property, that they were
non-enemies who could recover property to the extent of their share holding
interest in Interhandel. Extended litigation then ensued which brought the |
case several times to the United States Court of Appeals and twice to the
Supreme Court of the United States. The Supreme Court approved the inter- .
ventions of the Interhandel non-enemy stockholders, and in a separate pro- |
ceeding remanded the case to the District Court for trial after it had ‘
been dismissed by the lower courts on account of Interbandel's failure to
cbtain discovery of important documents located in Switzerland. ’
On March 3, 1963, after extenied negotiations between the parties,
Attorney General Kennedy announced that agreement in principle had been
reached respecting settlement of the lswsuit. The presence in the action :
of so many intervenors was & complicating factor which required a mumber 1
of District Court hearings designed to insure that the intervenors were

i

not adversely affected by the settlement between the major contending parties.
During the course of these proceedings all of the intervenors were polled and

all but about 60 of them consented to the terms of the settlement. A suf-
ficient mmber of GAF shares were retained so that if any non—conserrbing !
intervenor ever obtained a jJudgment on his suit in intervention he would be 5
able to receive the shares of GAF to which he claimed he was entitled. As
between Interhandel and the United States a formule for settlement was i
arrived at which was designed to split the proceeds to be received from the

sale of the GAF shares which had not been retained as property reserved for .

the intervenors. The )se‘btlemeqt sgreement authorized thg Attorney General

324896
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to recapitalize the then existing A and B shares of GAF in order to facili-
tate their sale. As a result of recapitalization the former A and B shares
of GAF, which had different rights and different values, were traded in

for & single kind of common stock of which the Attorney General's marketable
holdings totalled 11,166,438 shares.

After registration of these shares with the Securities & Exchange Com-
mission the Attorney General offered them at open competitive bidding to
eligible groups of American underwriters. See pages 5 and 6; sbove, for
details of the sale procedure. On March 9, 1965 two bids were received
and the high bid of $29.476 per share, or an sggregate price of :
$329,141,926.49 for all of the shares was accepted. On March 16, 1965 't.he
Attorney General received the final payment of the full purchase price a.nd
delivered to the buyers the shares he had held.

Pursuant to the stipulation of settlement the United States will rc\
ceive $208,281,419.27 and Interhandel will receive $120,860,507.22 from
these proceeds. Interhandel will also be entitled to the proceeds, when
it is sold, of the reserved property retained for intervenors. This re-.

 served property consists of 21,972 shares of GAF stock and $60,000 in .
. cash. Also pursuant to the settlement Interhandel's share of the proceeds

was deposited in the United States Treasury where it is held at interest
and can be paid only by direction of the Attorney General, who has dis-

" cretion to retain sufficient funds to satisfy certain potential indemnity

obligations imposed upon Interhandel. By the erd of the fiscal year ‘
$60,000,000 had been paid to Interhandel and a balance scmewhat in excess

3

On March 25, 1965 the Attorney General paid to the Ismternal Revemue |
Service $17,500,000 from the Govermment's share of the proceeds on account
of the taxes, penalties and interest which had been asserted in the counter-
cleims in the.lswsuit. On April 19, 1965 a praecipe of dismissal was filed
vhich dismissed Interhandel's complaint and the Govermment's various :
counterclaims. On April 23, 1965 the Special Master to whom the Inter-
handel case had been assigned in the District Court dismissed the last 16 .
of the non-consenting intervenor claims which remained in the lawsuit. ‘
The time for appeal from the dismissal of all claims in the lawsuit ha.s ';
expired and the litigation is closed. !

H
i

Honda, et al. v. Katzenbach; Okamoto, et al. v. Katzenba.ch,

SEE R I o

Kondo, et |
al. v. Katzenbach, Civil Actions Nos. 1179-6k, 1501-6% and 1630-6L, re-
‘spectively (U.S.D.C.D.C. ). These class actions were commenced by several: "a
thousand holders of yen certificates of deposit for the purpose of obtain- |
ing payments totelling approximately $20,000,000 on their certificates
from avallable funds of the Yokohams Specle Bank which total about
$10,000,000 and which were vested under the Trading with the Enemy Act.

The administrative claims of nearly all of these plaintiffs were dismissed
on the ground of abandorment when they failed to submit the original certif-
icates of deposit upon which their claims were based, as they had been -

324297,
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requested to do by the Office of Alien Property. None of the plaintiffs
had timely filed complaints for review in accordance with the requirements
‘of Section 34(f) of the Act and, therefore, they were not included in the
campramise settlement of Abe, et al. v. Kennedy (U.S.D.C.D:C.) involving '
simila.r claims.

This li.tigation was opposcd by the Office of Alien Property on .}uris—-
dictional grounds under Section 34(f) of the Act, which seems to impose an.
gbsolute bar on the litigation of these claims at this late date. Plain- .
tiffs contended, however, that the Govermment is estopped from asserting
Section 34(f) as a bar since the dismissel of their claims because of their
failure to submit their certificates of deposit was unreasonsble; and sim:e,
in most instances such failure was allegedly caused by the representation -
of the Office of Alien Property that their claims could be paid only at the
postwar rate of exchange for the yen, a rate substantially less than the |
compromise rate. The position of the Govermment was sustained by the
District Court by entry of an order on March 31, 1965 dismissing the com-
Prlaint on Jurisdictional grounds. At the end of the fiscal year the case

was pending on plaintiffs' appeal to the Court of Appeals for the District |
of Columbia. )

Samuel Schindler Fonds v. Nicholas deB. Katzenbach, Civil Action No. 865-
64 (D.C.D.C.). This was & suit brought by & owiss family foundation for
return of vested property valued at $51,006.03. The Foundation held legal |
title to the vested property for the benefit of a class of persons de- :
scribed in its charter. The only remaining beneficiaries were German i
nationals wvho were 1neligi'ble for a return. The Govermment tock the position
that under Swiss law the German beneficiaries were the equitable owners of |
the vested property and that, therefore, return could not be made to the
Swiss Foundation. The Foundation contended that under Swiss law and the
charter of the Foundation the rights of the beneficiaries did not add up
to equitsble ownership and that, in any event, the Govermment was bound
by the finding of the Swiss Compensation Office limiting the extent of f
enemy interest to 7.5% of the Foundation assets. The elaim (No. 62133) 1‘
which the Foundation had filed was dismissed administratively, whereupon
the Foundation brought suit in the United States District Court under .
Section 9(a) of the Trading with the Enemy Act. Since the case involved o
difficult questions of Swiss law on which the Swiss courts have not as :
yet spcoken, the Govermment entered into a 50-50 settlement of the cese ;
which fairly represen‘ted its risks in litigation. ‘

:
i

Frank Petschek et al. v. Katzembach, Civil Action No. 3676-59 (D.C.D.C.).

This was a camplaint for review under Section 34(f) of the Trading with -

the Enemy Act of & decision of the Director disallowing plaintiffs' debt .
claim egainst the vested property of the German Govermment. The claim !
(No. 37191) in the emount of $10,6L46,000 was based upon ownership of ﬁ
certain non-interest bearing Reichsmark Treasury certificates issued by the '
Nazi Goverment. It was dismissed a.dministra:bively on the gmm%ié tgtém@
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s no debt due and owing to the claimants since no conversion rate had '
en fixed for these bonds by legislation of the Federal Republlc of ;
many. Plaintiffs contended that the repudiation of these obligations:
the present German Govermment could not apply to assets of the former.
mman - Govermment vested by the United States, and that they were en‘bitled
. convert the Reichsmark face amounts of the certificates into dollars at
i pre-war rate of $.040 per Reichsmark, which would smount to- $10,6L46,000,
us demage interest from the date of maturity. However, they agreed to;
ttle the litigation on the basis of the conversion rate of 10 Reichsmarks
» 1 Deutsche Mark which the present German Govermment has fixed for in-'
west~bearing Treasury certificates, plus post-maturity interest only from
uuary 1, 1947 (when property of German nationals was unblocked) and not
rom the earlier dates when the obligations were defaulted. The Govermment
ireed to a settlement in the amount of $1,163,615.56. i

|
Lfred Bockli, BEduard Caflisch and Oscar Stutz as Trustees of Henkel & Cie
«G. Konsortial-Fonds (Cla.ims Nos. 3353 and. 558995 Henkel & Cie A.G.
onsortial-Fonds (Claim No. 1&0962), Henkel & Cle A.G. of Basgel, Switzerla.nd
Cg.aixsxs Nos. 411486 and 45892); Uma A.G. of Chur, Switzerland .(Claim No. .
5993
ested by the Attorney Genersl under the Trading with the Enemy Act. In
94T and 1948 two of the claimants commenced suit pursuant to Section 9(a)
£ the Act in the United States District Court. These suits were dismissed
ith prejudice. There is still time within which to file Section 9(a) |
wctions with respect to several of the other claims. All claimants now

. teek an administrative determination of their claims.

Herkel & Cie G.m.b.H. of Dusseldorf is perhaps Eurcpe's largest pro-
lucer of scaps, detergents and related chemicals with mmerous subsidia.ry
sorporations located throughout the world. Prior to World War II, control
of the Henkel enterprises outside of Gemmeny was concentrated in the hands
of Uma A.G. of Chur, Switzerland, a corporation esteblished and controlled
by Henkel of Dusseldorf. Uma, in turn, controlled Henkel A.G. of Basel,
Switzerland, and Henkel & Cie A.G. Konsortial Fonds. At the time of vest-

i

ing, the property in question was held in the names of Henkel & Cie of .

The basic issue presented is whether Henkel of Basel is eligible i’or

a return under Section 32(a)(2)(E) of the Act, which bars a return to a

foreign corporation which after December 7, 1941, was controlled, or 50%
or more owned, by an enemy. The Claims Unit contends that Henkel of |
Dusseldorf did control both Uma and Henkel of Basel and that despite a
pro-forma sale of Uma stock prior to World War II, Henkel of Dusseldort:
did retain ownership of more than 50% of Uma stock throughout World War II.
The claimants have denied these contentions. Proposals for the settlment
of this complicated group of claims are under consideration. :

324839
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~ Von Clemm, et al. v. Kennedy (U.S.D.C. S.D.N.Y.). This proceeding wvas
brought under Section 9(a)} of the. Trading with the Enemy Act.. Plaintiffs
are an American citizen and a partnership engaged in importing transactions,
principally importing diemonds and semi-precious and synthetic stones from
Europe. Plaintiffs are suing under the Trading with the Enemy Act for
spproximately 1-1/2 million dollars realized by the Govermment from the .
seized property. In 1942, the plaintiff von Clemm was convicted of con-
spiracy to violate the Presidential freeze order relating to Belgium and
the Netherlands. Principal questions in the case are whether plaintiffs'
activities were such as to render them ineligible to sue under the Trading
with the Enemy Act. Also involved are questions as to the pre-vesting
ownership of the vested property. Various individuels have intervened as
parties defendant, under the principle established in Keufman v. Soclete
Internationale, 343 U.S. 156. The case was tried by July 1, 1964 and had
been submitted on briefs by November of that year. The court's decision
had not heen rendered by 'bhe end of the fiscal yea.r. :

Roboz & Vincze v. Kennedy (U.S D.C.D.C.). This is an action arising under
the International Claims Settlement Act of 1949 involving $492,000 seized
by the Attorney General of the United States as property of the Hungarian
Govermment. The plaintiffs are a woman and her son, both being American
citizens who were in Hungary at the outbreak of World War II. They allege
the propérty was the property of the woman's husband, a deceased Hungarian
national. The Attorney Genersl maintains the property was the property of
the Hungsrian Goverrment.

The plaintiffs scheduled ‘mmercus depositions in Europe to be teken in
July of 1965, and the parties stipulated that the case could then be tried
at the earliest :_oossi'ble time in the fall of 1965.

Administratlive Claims

The administrative return of vested property is authorized by Section 32
of the Trading with the Enemy Act, as amended. Generally spesking, vested
property can be returned to non-enemy govermments, citizens of allied and -
neutral countries not voluntarily resident in enemy countries during the
war period, corporations of non-hostile countries that are not enemy con-
trolled, certain American citizens regardless of their residence during the
war, enemy citizens who contimicusly resided outslde enemy or enemy-occupied
territory since Decembei 7, 1941 and who were not engaged in business in
such territory, victims of enemy persecution who would otherwise be ineli-
"gible because of enemy citizenship or residence in enemy territory and the
govermnent, nationals and residents of Italy who were previously ineligible
because of their earlier enemy status.

Section 34 permits the payment of certain debt claims to creditors of

the former enemy owners of vested property. Such creditors must be citizens
of the United States or the Philippine Islands or residents of this country

32f
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since December 7, 1941. Debt claims against property subject to a title .
claim or Section 9 suit are not generally paid until the title claim or
suit has been terminated. Upon the allowance of a title claim under :
Section 32 to a non-resident or to a foreign corporation, notice of intention
to return must be published in the Federal Register at least 30 days prior to
meking the return. During this period, creditors of title claimants may
attach the properby. ‘

As of June 30, 1965 there had been filed with the Office of Alien !
Property a total of 67,556 claims of which 19,872 were title claims and
47,684 were debt claims. At the start of the 1965 fiscael year, there re-’
mained to be processed 388 title claims and 16 debt claims. Of the 388
title claims, 127 were Kaufman-type intervenor claims corresponding to the
interventions in the lawsuit involving the General Aniline & Film Corpo-
ration stock. The total amount of cash and appraissble property returned .
or paid under the title claims program and under Section 9{a) of the '
Trading with the Enemy Act has now reached the sum of $212,630,000, as
shown in Table 3, below. This total includes cash payments of about
$179,630,000 and appraiseble property valued at sbout $33,000,000.

The Office processed 209 title claims during the 1965 fiscal year,
which resulted in a return to former owners of $123,330,000 in cesh, plus f
various interests in property of unappraisable nature, such as tangible °
personal property. The remaining 127 Kaufman-type intervenor claims were !
closed by dismissals or withdrawels during the fiscal year. ‘

The return program under the Austrian Assets Agreement of January 30,
1959, which became effective on May 19, 196k, was completed during fiscal .
1965. The Agreement authorized the return of vested property determined
to be Austrian owned within one year from the effective date of the Agree-'
ment. A total of 131 claims, including representative claims on behalf of'

 Austrian composers and authors for the return of their interests in copy- &

right royalty funds, were allowed under the Agreement for the return of !
$714,289.98 to 235 individual claimants. .
. |

During Piscal 1965, 4 debt claims were disposed of administratively.
"Of these, one which was allowed in part is subject to a camplaint for re-

view filed in the United States District Court for the District of Columbia )
~ under Section 3L(f) of the Act. The remaining 3 debt claims for services

rendered, severance pay and employee bomuses, totalling $i,703.58, were
withdravn. During the fiscal year, a Final Schedule and a Payment Order
were issued for the payment of one sllowed debt claim in the amount of
$281.30 from the vested assets of ‘the Rhine-Westphalia Electric Power Co. |

~ Table 3, vhich follows, shows the value of all property vested on ‘
vwhich a valuation has been placed and the d.isposition of property no longer
under the control of the Office.. 3 2 9 O ]
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'TABLE 3

DISPOSITION OF VESTED PROPERTY

Total vested property including value
at date of vesting plus appreciation cessasersesascsscsonns $899,000 000

LESS:

Property returned to non-hostile pcrsoné. see ..}$212,630,000
Debt claims paideeceeccsssssssccecsnssascssessss 13,460,000

- Funds transferred to Wer Claims Fund........... 314,250,000

Funds transferred to the Treasury
Department pursuvant to Lombardo and
RCVCI‘SC Lend"Lea.Se Agreem.ents s enevonre o sss l,)-llo,OOO

Funds transferred intoc Treasury under ’
Section 202(])) of Public Law 2850 tvescecssenvee 732,000

Funds divested and covered into Treasury

or paid direct to individusls under '

. Section 202(b) of Public Law 285 ceceeneeense. 1,045,000
Cash and other property transferred to foreign ' '

govermients per intercustodial sgreements..... 15,200,000
Direct expenses not allocated to specific :

types Of PIoPerty.ccecesceeccsessnarssessesess 58,000,000
Conservatory and administrative expenses....... 60,915,000

To‘b&l Deductions 0.l-o’ooooac.Okooooo-.o'.‘.'coobo...o..0'00;00 $6181000:000

Pr@pcr‘ty remaining June 30, :1965000000-;o.oo0ovooo-o'o.voc-oo $221,000,®0

SATELLITE ASSETS PROGRAM UNDER PUBLIC LAW 285

Section 202(b) of Title II of the International Cleims Settlement Act
of 1949, as amended, provided for the divesting of property which was
vested after December 17, 1941, pursuant to the Trading with the Enemy Act,

‘as smended, and which at the date of vesting was owned directly by natural

persons who were nationals of Bulgaria, Hungary or Rumania. Since the be-
ginning of the program, the Office has issued 838 divesting orders whereby
a total of more than $1,000,000 has been divested into blocked accounts in
the Treasury or pald directly to former owners. .

Pursuant 't;o Section 202(&) of Title II of the Interna‘bional Claims
Settlement Act the Office had issued, as of June 30, 1965, 202 vesting

324902
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orders with a value of $26,672,316, as follows:

Number of ' Value of

Vesting Orders Assets Vested
Bulgaria 39 : : : $ 2,645,960
Hungary : 140 2,786,501
Rumania o - 21,189,114k
Unknown nationals of Bulgaria, -
Hungary and Rumania 9 ' . 50,711

Total . 292 , ' $ 26,672,316

Pursuant to Sections 202(a) and (b) of the Act, the following funds
have been covered into the Treasury representing the net proceeds of vested
Bulgarian, Hungarian and Rumanian assets to be used to pay eligible American
cleimants &8, provided under Title IIIX of the Act:

Bulgarian Cleims Fund § 2, 589,853

Hungarian Claims Fund | 1,478,342
Rumsnian Claims Fund 21, 0&8,116
Total =~ $ 25,116,371

Additional funds will be covered imto the Trea.sxiuy as they become available.
FOREIGN FUNDS CONTROL

. The operation of the foreign funds control program was transferred to
the Office of Alien Property from the Treasury Department in 1948. The
purpose of the program, which is a part of the foreign policy of the United
States; is to deny money or property to persons in countries behind the
Iron Curtain which have refused to mske financial settlements with Americans
vho suffered damage because of the war or beca.use of the na.tionaliza:bion of

roperty in these countries.

On this basis, the World War II blocking controls under Executive

..Order No. 8389, as smended, are continued over the wartime assets of Iron
Curtain countries and their nationals. These controls are maintained over.

the World War II blocked property of (1) Hungary and persons in that. country
on Jenuary 1, 1945; (2) Czechoslovekia, Estonia, Iatvia and Lithuania and
persons in any of those countries on December 7,1945; and (3) Eastern
.Germany and the Eastern Sector of Berlin and persons in those areas on
December 31, 1646, In general, property acquired by these countries and

their nationals af'ber these dates is not blocked.

- 324008
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_ Since this program relstes to property that was owned by persons in
blocked territory during World War II, many of the original owners have
died and the property has become payable to their heirs, distributees or
legatees. This, therefore, has become in a sense a claims program; that
is, the persons claiming the funds when they are unblocked must submit 5
proof of their eligibility, which is a twofold requirement based on their §
permanent residence at the time they make their claim, and upon their '
ownership of the funds. The question of ownership may involve an interpre-
tation of the law of descent and distribution of the country in which the
decedent was domiciled. ' ‘

‘At the end of the fiscal year, there were approximately 636 blocked
accounts in the Treasury Department belonging to nationals of Bulgaria o
and Rumania (whose property has been unmblocked) and nationals of still-
blocked Hungary. These accounts contain a total of over $566,000. In .
addition to the blocked accounts held in the Department of the Treasury, |
there are many other blocked accounts deposited in banking institutions |
and public depositaries (such as county treasuries), and with corporations |
in cases In which stock and a.ccrued dividends are owned by persons in i
blocked territory. :

Until the presently bloeked countries are unblocked, the O0ffice will
continue to license the payment of limited amounts to persons in blocked
territory for living expenses. 1In sddition, the Office licenses to the
govermments in exlile of each of the Baltic countries, Estonla, Iatvia and
Lithuania, an amount sufficient to defray the expenses of the diplomatic
missions of each goverrment in exile throughout the world. These amounts
|
OMAMZATION |

As of June 30, 1965, the Office of Allen Property employed 15 attorneys
and 27 clerical and other personnel. (

The Office of Alien Property 'is located at 101 Indiana Avenue s N W.,

FBTANCES AXD ACCOUNI'ING

The sdministrative expenses incurred in carrying out the functions of

‘the Office of Alien Property are paid out of vested assets and not from !

appropriated funds. The amount that may be expended each year, however, '

~is fixed by Congress by annmual -authorization. Direct expenses arising

frem the administration of specific vested properties are not included
in this genera.l limitation.

f
I

The Camptroller's Unit maintains all eccounting records and perfomms

all auditing functions pertaining to properties vested and properties turned‘ ‘

324004
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over to this Office for custody and safekeeping, handles all tax matters !
relating to vested property, deposits for collection with the Treasurer of
the United States currency, checks or drafts paid to or received by the
Office, transfers the proceeds to the Treasury of the United States, and
arranges for the payment by check of all expenses of and claims aga.inst the
Office. 3

'The regular authorization by"the Congress for genersl administretive
expenses for the fiscal year 1965 was in the amount of $690,000 (Public

Aﬂministra’cive expenses for the 1965 fiscal year totalled $669,673.66.

The report of Peat, Marwick, Mitchell & Co., certified public account- |
. ants, on the audit of the books of the Office for the fisca.l year ended
June 30, 1965, follows: ‘

ACCOUNTANTS' REPORT

1730 M Street, N. W. !
Washington’, ‘D.C. 20036 .

Mr. John W. Douglas

Assistant Attorney General, 01vil Division

Director of Office of Alien Property : . ;
' Department of Justice, Washington, D. C. , , 3

i
i

: We have examined the accounts maintained by the Comptroller's Unit
‘j of the Office of Alien Property for the purpose of controlling vested agsets
and recording accountability therefor for the year ended June 30 3 1965 s but’

we did not review the financial snd statistical information and statements
‘which will be contained in the detailed annual report of the 0ffice of Alien

ally accepted auditing standards, and accordingly included such tests of
the accounting records and such other auditing procedures as we considered '
necessary in the circumstances. Such examination included count of securi- .
ties and personal property on hand in the Washington, D. C. office of the
Office of Alien Property; test-confirmation of vested assets in the custody,
of others at June 30, 1965; test-check and confirmation of recorded cash 5
receipts; test-examination of vouchers covering administrative expenses and’

- - other disbursements; confirmation of balances with the United States - ‘
Treasury Department and other depositories; and review of procedures fol- !
lowed in the sale, return or other disposition of vested assets during the |
fiscal year as to compliance with the policies set :t‘orth in regula.tions '
governing such disposals.

1324905
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Law 88-52T7, appmved Avgust 31, 1964).

Peat, Marwick, Mitchell & Co. ' 2

Property for such year. Our examination was made in accordance with gener-: .
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The accounting records of all of the vested ente:prises in process
of liquidation were maintained by the Office of Alien Property. We re-
viewed the available accounting records of enterprises so maintained. -
Our review included check of the reconciliations and confirmation of
bank balences in the United States, count or confimmation of securities
held in the United States, and review of disposals of assets (other than
sales made in the regular course of business) during the fiscal year;
but we did not audit the accounts of such enterprises. ‘

In our opinion, the individual exceptions disclosed as & result of |

our examination for the year ended June 30, 1965 are not regarded as
relatively significant. ’

/s/ Pest, Marwick, Mitchell & Co.'

FPebruary 16, 1966
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BXHIBIT "A"

STATEMERT OF ADMINISTRATIVE EXPEMSES AND MEANE OF FIRANCING
POR 'INB PERIGD APRIL 21, 1942 TO JUNE 30, 1965

Based on administrative expenses and revenuss as

recorded on the books at Juns 30, 1965 -

CPFICE OF ALIEN PROPERTY
DEPARTMENT OF JUSTICE

April 21, 19&2 July 1, 1961 July 1 1962 Juay 1 1963  July 1 1964
@, %l 2, 1962 June Q, 1963  Juns 30, 196k June 3oL 1965 TOTAL
AIMINISTRATIVE EXPENSES .
Personal Services $51,064,168, 31 $ 423,638.11 $ 516,371.87 $ 530,904.68 £ 531,536.72  53,066,029.69
Travel 1,173,229.06 13,494, 71 16,637.92 9,049.10 16,5684.20 1,222,954.99
Transportation of things 137,220.20 -0 - L67.2 -0 - -0 - 137,637 Ls
Commnication services 723,095.T1 2,833.12 3,345.9 2,784.60 3,008.45 735,207.82
Rents and Utilities 3,746,644, 89 18,325.11 20,889.28 26,064.73 23,370.72 3,835,20L.k3
Printing and Binding 668,812.29 %,885.96 1,236.23 1,0271.75 865.05 676,827.28
Other contractusl services 3,304,586.07 67,9%0.79 70,073.28 67,71k, T1 61,769.98 3,572,484.83
Supplies and materials 612,338.56 173.66 1,280.61 283.88 354.58 614,440 .29
Bruipment, 567 5T1.37 2,903.77 2,967.35 £29.70 -0 - 513,672.1¢
Refinds, awards and indemnities L, 640,00 -0 - -0 - -0 - -0 - b, 640.00
F.1.C.A. contributions 16,555 5k . -0 - 525.23 hlz.gg 32.32 17,528.12
Grants, eubsidies and contributioms  _ 381,331.03 boh.16 _ 33,788.7h _ 38,222.28 _38,071.64 520,907.85
Totel Expenses $62,h00,505.73  § 583,349.39 § 667,500.70 § 677,103.6 3 669,673.66 g6k, 978 31k .ok
MEARS OF FINARCING
Administrative Revenues )
and Recoveries .
Recoveries of expenses from vested i . N )
enterprises and other properties $ 8154221 ¢ 12,86.09 $ 0,027.69 $ 16,601.63 $ 16,991.57 § 538,024.25
Received under periodical republica- . . .
tion progrem 239,220.81 (=0 = -0 - «0 - -0 - 239,229.61 .
Reinmb ut of exy incurred . : . . |
for representing perscns residing
behind enemy lines o cowrt or R
sdminigtretive proceedings, .
vested under Sectiom 5 of Executive : . - )
Ovder 9123 ' akd,097.20 «0 - (655.71) {133.00) {286.00) - 3h3,022.49
World War ¥ edministrotive deduc- |
tions.and expenses recovered 216,800.79 B -0 - -0 - -0 - 216,800.79
License fees and sales of patent X . .
catalogs and ebstracts 378,188, 14 405,00 365.00 45.00 5,00 379,348.14.
Philippine vested property expenses : .
to Octover 13, 1946 recovered i .
fram Philippine Allen Property . -
Admintstration : 124,214.14 -0 - -0 - -0 - -0 - ©oazgk, 21k b
Administretive expense subsequent b
to June 29, 1951 recovered from :
Philippine Vested Property Fund 61,601.98 .0 - «Q - -0 - -0 - 61,601.98
Conservatory and administrative ex- . ) : :
penses recovered from vested
socounts upon payment of clailms and :
trongfers of free sceasnt balances ;
to War Claims Pund and to the Bul~ . '
garian, Hungarian and Rumanian . - .
Claimg Funds 59,443,5%8.90 (2,118,515.50) 648,732.84 953,761.69 1,051,877.67 59,979,265.%0
Expenses charged to Vested Batel« . ;
lite Assets Fund : 236,969.65 -0 - -0 - -Q - ~0 =

Miscellaneous receipts
Total Reveruas and Recoveries

World Wer I Adninistrative Bxpense
Pund mads aveilabls by Exescutive

'1;1’,%:3 4 6,01;.0% 15‘113 gs &,om E .

Order 91k2 4,063,088.71 .0 - . - -0 -
World War 1I Vested Pr(!pert.y Fund . 288,500 (. 5,9%0.50) (_357,182.65)
Total $60,100,595.73

Lo 4 S pen ) s

{ ) Denotes Red Pigure

324907
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EXHIBIT B Y
‘ 1
INFORMATION REQUIRED BY PUBLIC LAW 859

Claims Filed as of June 30, 1965

.Claim Date of ‘ Enemy ' Book

TNo. Filing Claimant's Name -Nationality . Valuation
414708  5-6-k9 Shuichi Kawacka  Japanese - $  29,461.48
Subtotal $  29,461.48
- Total as of June 30, 196k - $ 8,528,249.17
Total as of June 30, 1965 | $ 8,557,710.65

Claims Allowed as of June 30, 1965

Claim Date of . . Enemy Book

“'Fo. . Filing Claimsnt's Neme Nationa.lity Valuation:
b4708  5-6-49  Shulchi Kewadka  Jepamese  $  29,U61.48
Subtotal O $ 29,461.48
Total as of June 30, 1964 | " $ 5,086,054.76
Total as of June 30, 1965 : $ 5,115,516.24

_/ 81st Cong., 2d Sess., mpproved September 29, 1950; 6l Stat. 1080,
50 U.S.C. App. Sec. 32 Public Law 378, 824 Cong., 24 Sess., approved
June 6, 1952 (66 Stat. 129, 50 U.S.C. App. Sec. 32), emended Public’
Law 859 by reising the value of returnable property in total under
- Public Iaw 859 from $5,000,000 to $9,000,000 and by defining the
term "value” as the value, at the time of vesting, of the properl:y
entered on the bocks of the Office of Al:n.en Property.

32 ‘()
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