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LE.rTER OF TBANSMITrAL TO THE PRESIDENT 

Office of the Attorne~ General 
Washington, D. C. 

The President# 

_ The White House, Washington" D. C. 

My dear Mr. President: 

I have the honor to transmit to you the AnnuaJ. Report of :the Office 
of Alien Property> Department of Justice" for the fiscal yeariended June 
30" 1965. Also enclosed is a draft ofa letter which may be used to 
transmit the report to the Congress. This report 1s made pursuant to 
Section 6 of the Trading with the Enemy Act" as amended. 

RespectfUlly" 

Nicholas deB. Katzenbach
i . 
; Attorney General 
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LEl'l'ER OF TRA.NSMITrAL TO THE ATl'ORNEY GENERAL 

Office of Alien Property 
Department of Justice 

Washington, D. C. 

The Honorable 

The Attorney General . 


Dear Mr. Attorney General: 

I herewith present the Annual. Report of the Office of Alien Property 
for the fiscal year ended June 30, l.965.· Also enclosed is a draft of a 
letter the l)resident may wish to use in transmitting the report to the: 
Congress. This is the twenty-third a.niruaJ.. report of proceedings under: 
the Trading with the Enemy Act, .&s amended, submitted by the Office of: 
Alien Property and its predecesso:r B8ency, the Office of Ali.en Property 
Custodian, in accordance with Section 6 of the Act. 

Respectful.ly, 

JOHN W. OOUGLAS 
Director, Office of Alien Property 
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ANNUAL ;REFOR[! 

OF 

OFFICE OF .AI.Im PROPERl'Y 

. DllP.ARJ.1.ME!fII OF JUSl'ICE 

FOR 

FISCAL YEAR ENDING JUNE 30, 1965 

. POLICIES AND PROGRAMS 

. The Off'ice of' Allen Property 1s charged with the responsibility of' : 

completing the administration, liquidation and disposition of'the rematq1ng 

vested property of' the United states. ' 


To the extent possible, vested property is reduced to cash by sale,or 
liquidation at the earliest practicable date. Pending its sale or disposition, 
the prOperty is administered in the national interest in a manner des~d to 

, conserve and increase its value. 
. . . 

The disposition of the proceeds of' the sale or liquidation of' vest~d 

property has been dete11l11ned by the Congress through the enactment of' 

various amendments to the Trading with the Enemy Act. Section 32 pe:rmits 

return to certain non-hostile persons; Section 34 provides f'or the payment 

of' debt claims to American creditors of' enemy nationals; Section 39 directs 

the transf'er of' the net proceeds of all Gexman and Japanese property to ;th~ 


WarCla:lms Fund; Sections 40, 41 and .42 divest the Attorney General's in

terest (1) in all remainders that had not~sted in possession by the end 

of. 1961, (2) in unaccrued instaJ 1mer:rt;s of'· incane f'ran estates, trusts, : . 

a.nnu:1.ties8nd similar properties, 8nd (3) in all copyrights andtraderIlS.14ts· 

notprev::f.ouslyretUrned or disposed of'. " . 


The processiDg and adJudication of' title and debt c1a1ms and the 1 

prosecution and defense. of' lawsuits in the Federal and state courts continued 
to be the major duties of' the Of'f'icedur1.ng 1;he year. other :important pro
grams included the sale and liquidation of Vested assets, the sqpervision 
and,iss1lB.Dce of' notices. of divestment of vested .interests in estates and 
tJ.'1l,S~s,.the resolution of ir:rt;ercustc;Kl1aJ. conflicts purSuant to the Brussels 

. IntercustOdiaJ. Agreement, and the trahs'f'er· of the unclaJm.ed. net· proceedS of' 
-vested property to the .Treasury Department for deposit in the War C1a.1mS 
Fu.lld~.. , ..; 

In addition to administering and disposing of' pl"O.Perty vested undet the 
~ with the Enemy Act, as amend,ed; the Of'f'iceaitministers the "Satellite 
Assets" program and maintains jurisdiction over certain assets in the Uriited 

.states of' "Iron CU:rtain" countries and their nationals which l"E9lla.in subject 

to the blocking and l1censiDg controls of' .World War II. . . 


http:l"E9lla.in
http:unclaJm.ed
http:Of'f'icedur1.ng
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VALUE OF· VESTED PROPERl'Y 

As of June 30, 1965, the cumulative total of cash receipts from vested 
property amounted to approximately $862,000,000 •. After deductions for' 
administratj:ve expenses, taxes, payment of title and debt claims and cUmu
lative total advances of $314,250,000 to the war Claims Fund, there remained 
in the United states Treasury'at the end of the fisc&! year a balance of 
approximately $217,000,000, as shown in Table 1, which follows: 

TABLE 1 

S'.I'.ATliMEM' OF CASH RE£EIPTS AND DISBURSllMENTS 

AS AT JUNE 30, 1965 

CASHRE£EJPrS. 

Cash receipts from vested property: 
Principal $777,424,317.51 
Income . 81,848,807.84 

Cash receipts fram non-vested property 
Elcpenses recovered' from Satellite Assets F,und 

Total Receipts 

i CASH. DI.S.BURSllNENTS 

I Transfers to War C~ Commission ~ its 
successor, Foreign Claims.Sett1emerit COIiImission 

Payment of title and debt claims, Sec. 9{a) 
suits and compromise settlements 

Administrative expenses 
D1rect .expenses, taxes, repairs, iDtercustodial 
~erits, war production royalties, etc. 

Cash ~ra.nsferred to U.S. Tre~SUl:"Y'under Sec. 202{b) 
of International Claims Settlement, Act 

Total Disburs~euts 

Balanqe June 30, 1965 

I' 
I'
I 

$314,250,000.00 

194,266,365.09 
60,827,010.18 

73,501,.876.18 

1;631,870 •67 .. 
I 

I 

t.Q44,4n,122.12 . 

.. ~1,176,1J63 •.0.7 

, 

Ii 

/' 
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In addition to the cash in the U. S. Treasury, the .office was adminis
tering unliquidated property estimated to be worth about $4,.0.0.0,.0.0.0. Also, 
through the' years the .office bas returned to title claimants and success:t'ul 
litigants unliquidated property valued at approximately $33,.000,.0.0.0. Thus, 
the value of' all property vested, including the increment thereon, reacihed 
a grand totaJ. of about $9.0.0, .0.0.0,000. 

As of June 3.0, 1965, there still remained under the control of the 
Office property estimated to be 'Worth $221,.000,.0.0.0, as shown in Table 2, 
below:L 

I TABLE 2I 

CASH AND mTIMAT.ED VAWE OF ASSE.TS ON HAND 
AS .oF JUNE 30, 1965 

I 

Cash ..............................................."... 0 $2l1, 0.0.0, 0.0.0
.................................... . 


i~ Miscellaneous properties aDd interests in properties ••••••• 4,.0.0.0,.0.0.0
I' 
I 
I 

$.221,.0.0.0,0.0.0 

VESTED PROPERrY ACCOUNTS 

. Individual accounts are' set up on the books of the Office in the name 
of the pre-vesting owner.' .These accounts reflect the property vested, 
together with the cash realized therefrom. 

As cash is received, it is deposited in the U. S. Treasury in an . 
account established for the Office and is credited on the boOks of the I 

Office to .the individual accounts of the pre-vesting owners. 
. . 

Pursuant to the provisions of Section 39 of the Trading witl:l the . 
l~ Er:l.em,y Act" as. amended, the .office is required to cover into the war Claims 
I Fund in the Treasury the cash balances in. all vested Ger.man.and Japanes~ 

accounts as they become free from c:laims and litigation. 

At: the .time Seqtion 39 was added to t;he Trading with the ,Enemy Act~ as 
ametided; the War Claims Caimniss ion, . now theFo~ign Claims Settlement Com
mission, was established by the War Claims Act of 1948 8.ndauthorized to 
make adjudic~i.tionS and awards on certain classes of· World War II cla1ms~ 
pr:iJna.rily those of American prisoners of war ~ civilian internees mis
treated by the enemy during their ~risonment. The administrativa ex:p~nses 
of the War Claims Camm+ssion and the awards which the Act authorized were to 
be paid' out of the War Claims Fund•. 

'. S24889 
I 

I 
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At the request of the War Claims Commission and the Foreign Claims 
Settlement Ccmnnission, the Office advanced to the War Claims Fund .sums: 
aggregating $314,250,000. These advances were made before the adminis;" 
tration of the Gennan and Japanese property had been completed and were 
based on eS'bimates that this amount would be recoverable from the net ; 
proceeds of Gennan and Japanese accounts as they became free from claims 
and litigation. I 

. 	 I 

At "the end of the fiscal year, 31,262 such accounts bad been c1os~d 
and balances totalling same $269,000,000 had been applied against these 
advances 0 . 

The" remaining Gennan and Japanese vested property is recorded in 1,100 
accounts, containing cash and unliquidated property estimated to be worth 
about $258,000,0000 When the entire $314,250,000 in advances has been; 
recovered, the net balances available in the remaining accounts will then

I. 	 be co~d directly into the War Claim.s Fund in the Treasury. 
.I.' 

In addition to the Gennan and Japanese accounts, there are' some 600 
accounts of other nationals with cash and.unliquidated property" Valued 
at about $7,500,000 which 'Will be disposed of either throUgh returns of 
property to eligible claimants, by transfer to the TreasuryD~ent 
pursuant to Public Laws 84-285 and 87-846, or otherwise• 

.AJ:KrNISTRATION AND LIQUIDATION OF VE3TED PROPERr'Y 
I 

. t: Vested property is liquidated or sold as soon as practicable after 
vesting;. The general policy of the Office, however, bas been not to sell~" f.~,. patents, copyrights, trademarks'and property of'nationals of countries i 
other than Gemany and Japan. Furthezmore, under the injunctive provisiOns 
of Section 9{a} of the ~ With. the Enemy Act, the Office lD8¥not sell 
or liquidate vested property against which a suit for return is pend1ng~ 

In fiscal. year 1965 the Office collected a total. of $330,5TI,3TI.54. 
Of this amount $329,141,926.49 represents th~ ~roceeds of the sale of i 
stock of General Aniline & Film Corporation y; $436,551.10 vas. derived 
fram vested interests in estates and trusts; $15,141.39 from the adm1njs
tration and we of real property:;$483,~5082 from the liquidation of; 

~( 	 busiliess enterprises; $369,704.63 fram the adminjstration and. sal.e· of. . 
:inisceJ]8DeoiLBsecurities; $15,208.90 fram copyright and t1'8demark licenses 
ana. roYalties; $104,933.05 from refunds of taxes and expenses; and I 

i 
I· . $10,106.16 from miscellaneous sources. . . 
t~·~· 

At the em of the fi,scal. year .same $4,000,000 worth of miscellanebus 
.property had not been reduced' to cash. The remaining patents, copyrights 

I:: Y The details of· this sale are discussed at page 5 of this report.· 

324890: 
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and trademarks which have not been divested pursuant to Public Law 87-~46, 
approved October 22, 1962 or Public Law 87-861, approved October 23, 1962, 
carried at a nominal value of $1.00 each, are not included in the miscel
laneous property valuations. ' 

General Aniline &Film Co;poration 

During the fiscal year the Attorney General sold the vested shares of 
General Aniline & Film Corporation' (GAF) at public sale and concurrently 
therewithte~nated all supervision and control over.the Company. I . 	 , 

, ; 
. . 	 I 

On June 4, 1964 (See Annual Report ·1964) a fiDBl. stipulation of settle
ment was entered ~o between I'Interhande111 

, the plaintiff in an actio~ for 
the return of the major portion of the vested shares, and the Attorney: 
General of the United states, which tenninated the litigation. This, action 
had been preceded by a deter.mination made by the President of the 'United 
states on Jfmuary 8, 1963 in conformance with Public Law 87 .. 846 that the 
interest and welfare of the United states required the. sale of certain 
shares of cammon stoCk of GAF held by the Attorney General•. 

The first proof ofa Registration statement, including. the Prospe~us 
by which the Attorney General intended to offer 11,166,438 shares of the 
cammon stoCk of GAF for public sale, was filed with the Securities &~
change CommiSSion on December 1, 1964. gf This was succeeded by a press 
release issued by the Attorney General on December 20, 1964 announcing his 
intention tel sell the shares of GAF held by him pursuant to competitive 
bidding by eligible grou;ps of investment banking fims., AdditioDBl. steps 
taken in connection with the sale included the revocation of the "key ; 
corporation" designation for GAP and' the issuance of Special Order No•. 38 
directing the company, its officers and directors to take certain actions 
with respect to the f'111ng of the Registration statement. . l 

Prior to the filing of the Registration statement, the stoCkholders 
of the Corporation on November 12, 1964 approved a recapitalization of the 
Company's stoCk wherein the existing Cammon "A" and Cammon "B" shares ~ere 
eliminated and a new class of $1.00 par talue cam:non stock was issued. I 
Fifteen new shares were issue!3. to replace each share. of Cammon "A" stock, 
and 1.5 new shares were issued to replace each share of cammon liB". O~ . 
this baSis, the Attorney General received 11,188,410 shares in exchange for 
540,894 Cammon "A" shares and 2,050,000 Common"B" shares. ~ . 

. The final amended Registration Statement was filed on Februa.r.Y' 26,: 
1965 and, on March 1,1965 the Securities & Exchange Commission issued its 
order declaring the Registration statement effective under the Securitfes 

. 	 I . 	 , 

gf 	 21,972 shares were withheld from sale to accammodate non-consenting: 
stockholders of Interhande1. The ultimate proceeds' of the sale of : 
these withheld shares will accrue to Interhande1. 

324891 
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Act of 1933. Under the ,terms and conditions of the public offering the 
bidding was restricted to investment banking groups for reoffering to the 
public, with no ind.1vidual being permitted to purchase more than 1;000. 
shares and institutional investors being held generally to a maximum of 
50,000 shares. 

In accordance with the terms and. conditions of the offering, shortly 
a.:fter 10:30 a.m. on March 9" 1965" the Attorney General opened the bid~ for 
the shares. Two bids were received" one by an'investment syndicate headed 
by Kuhn, Loeb & Co., Glore Forgan, Wm. R. sts..ats, Inc. and Merrill Lynch, 
Pierce, Fenner & Smith Incorporated, in the amount of $28.26TI per s~e 
for an aggregate of $315,649,519.46 for the total number of slBres Offered.), 
The second bid was submitted by a syndicate headed by Blyth &Co., Inc.1 and 
The First Boston Corporation in the amount of $29.476 per share for an 
aggregate of $329,141,926.49. At about 11:15 a.m. on the same date the;I~ 
Attorney General announced the award to the bidding group represented by 
Blyth & Co., Inc. and The First Boston Corporation and signed an Order ofk, Sale directing the sale of the shares to these underwriters. 

I 

The Deputy Director of the Office of Alien Property aJ.so on the same 
date delivered to the representatives of the underwriters a letter con-: 
firming the acceptance of the bid. On the following day the successful; 
underwriting group reQffered .the shares to the public.' ' 

, , I 

Pursuant to the terms of the stipulation which settled and tezminated 
the Interhand.e1 litigation, the United states w111 retain $208,281,419.27 
out of the proceeds of saJ.e and In:terhaDde1 will receive $120,860,507.22. 

Estates, Trusts and Insurance contracts 

When interests in estates and trusts are vested, the Attorney General 
succeeds to the rights of the former owners. It is the responsibility of 
the Office, therefore, to make certain that distribution of the assets by 
the administrator, executor, trustee or other fiduciary is correct and in 
conformity with the terms of the will, agreement, trust instrument or co\ut 
decree. 

,.' 
" 

Section 205, Title n, of Public Law 87-846, approved October 22, 1962, 
divested interests in estates, trusts, insurance contracts and similar ; 
interests which were not pa;yab1e or deliverable to the Attorney General, or 
vested-in-possession in him , prior

. 
to December 31, 1961. The statute re-

I
quires the Attorney General to give notice of divestment to fonner owners 
or custodians of the divested interests. The notice cannot be given until 
the files cont.a.ining the facts relating to d1vestment are brought up to' • 
date. Each affected estate or tl:'USt must be reviewed to determine whether 
the interest has been retained or divested, and inf'onnation respecting the 
named' beneficiaries I criminal records must be obtained, since the statute 
prohibits divestment in favor of war criminals. 

324892 
,. 
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During the fiscal year the Office completed its administration of the 
, vested interests in 80 estates, trusts and insurance policies through ' 

collection and divestment. There remain 100 open interests in cases of 
this type. 

With the '$436,551.10 received during the fiscal year from distributions 

and incOme from estates, trusts and insurance contracts,the total receipts ' 

of the Office' from this category exceed $60,000,000. [ 


Intercustodial Di!putes with Foreign Countries 

During WO:l'ld War II the principal' allied goverhlnents established pro+ d 

grams seizing enemy assets within their Jurisdictions. AB a result of such I 
seizures many jurisdictional problems involving conflicting claims to the 
same asset have arisen among enemy property custodians of the allied govern
ments. In order to settle such intercustodial conflicts amicably and 
without litigation:, the Attorney General and the Secretary of State have 
been jointly authorized ,to conclude and' 1mplement agreements between the 
United States and foreign governments. 

I 

Under agreements made with Canada, De:am.ark, the Netherlands and Norway, 

pursuant to Public Law 81-857 and E>cecutive Order No. 10244 (MfI3r 17, 1951), 

provision was made for the division of external Gennan assets claimed by 
 i 

two or more allies. The conflicts involved millions of dollars worth of I 

property, consisting of securities' issued in one allied country but pbysi~' 

cally located in another, business enterprises international in 

, 
oharacter, 


and bank accounts involving deposits in one allied country agatilSt which 
,
' 


the bank of deposit has set up an account in a bank in another country to, 

cover its liability in the currency of. the latt~r country. 


At the beginning of the fiscal year, 74 conflicts were pending with ' 

foreign countries.' During the year, 4 new-conflicts were received, 3 reiJ. 

stated and 26 ·settled, leaving a total of 55 conflicts to be resolved at : 

the end Of. fiscal year 1965. Two of the 26 conflicts were settled pursuant 

to an agreement concluded with the .Netherlands under which we obtained f'ull 

pa,yment of a $600,000 claim, while the Netherlallds received a claitD.ed one';' 

haJ.f interest, less certain expenses, in a fund of approximately $6,000,000, 

vested by this Office. . . ' 


Patents 

,More than 50,000 patents were vested during World War II•. Patents 
granted by the United States Patent' Office expire seventeen years from: I 

date of issue. Asa result, a number of patents controlled by the Office: 
expire each year. The, remaining une:x.pired patents are a very smaJ.l fraction 
of those originally vested. . . \ : 

i; 
il 

3248g~ r" 
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Coplrights 

. As a result of an amendment to the Trading with the Enemy Act (Public: 
LaW 87..81&6, 76 &'tat. 1115), ,Which became effective on J~ 21; 1963, 
the rights and interests of the Attorney General in foreign-owned copy
rights and pre-vesting copyright contracts were divested a~ a matter of 
grace, arid rights in licenses granted by the Alien Property custodian or 
the Attorney General were transferred to the persons entitled thereto. 
Copyright interests in certain literary works by high-ranking Nazi > 

officials were excepted, including Mein Ka.nq>f, by Adolf Hitler j the D1arie~ 
of Paul Joseph Goebbelsj Memoirs of Alfred Rosenberg; Otto Skorzeny's I 

Secret Missions.; and the extensive Photographic Collection of Heinrich I 
Ho:f'fmann, official photographer of the Nazi Party_, Also excepted was the ! 

scientific Ger.man motion picture, Meiosis-In the §penn Cells of the Grass- ; 
" hopper, psophus stridulus L, which is exclusively licensed for ed~cational. 'i 
! puxposes until December 31, 1967. \ 

All unpaid royalties or other income which accrued prior to the ~ 
of divestment on vested copyrights and pre-vesting copyright contracts 
are payable'to the Attorney General. As a result, the Office has collected: 
some $5,571,702.03 as of June 30, 1965, of which $13,702.03 was received ' 
during the fiscal year. i 

'j 

A further amendment to the Act (Public Law 87-861, 76 stat. 1140), 
approved October 23, 1962, authorized and directed the Attorney Genera! to 
transfer to the Library of Congress ,the title to (1) all vested motion 
picture prints in the custody of the Library of Congress and (2) subject , 
,to the right of selection by the Library of Congress, a.ll vested prints in 1 

the custody of the Attorney General, with the exception of prints sUbject 
to suits or cla:ims under Section 9(a) or Section 32 of the Act. All film I> 

which was out of condition and could not be stored without presenting a 
substantial fire hazard was destroyed.; The Library of Congress, with the 
cooperation of the Office of Alien Property, ccmp1eted 'its selection of , 
prints in the cus'tody of the Attorney General. During fiscal 1965 similar : 
treatment was given to the films in the custody of fonner licensees of this: 
Office. By the year's end title to, and possession of, an esttmated 
25,000,000 feet of film had been delivered 'to the Library of Congress, and i,,' , 
the Office holds no more such film. ' , 

Trademarks 

The trademark interests held by the Office included trademarks and 
trade names and the goodwill of businesses in the united stateanth which 
the marks and names have been used, registrations of tradeDla1'its in the 
United states Patent Office, pre-war contracts relating'to trademarks, 
commercial prints and labels and residual and reversionaryrigbts acquired 
by enemy nationals through contracts or otherwise in tradem.arl.ts and trade 
names of American enterprises. 

, >, 
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Pursuant to PUblic Law 87-861, enacted October 23, 1962, all remaining 
vested tradema.rtts were diyested to their fonner owners, except for sever8J. 
ll18.1its specified in the statute and which were subsequently detennined to ;be 
of no value. The statute provided' that to the extent that vested trade- ; 
ll18.1its were originally owned by pe,rsons in what is now the Eastern Zone of 
Genna.t\Y or the Eastern Sector of Berlin, the effective date of divestment 
would be that date upon which the Secretary of state certified by publi- : 
cation in the Federal Begister that the Gennan equivalent of the maik was 
now owned by a person in the Western Zone of Germany. As of June 30, 1965 
no further maiks remained for certification. 

Royalties to date from tradema:rlt agreements outstanding at the time i 
of vesting totalled $2,139;884.87, of which $1,506.87 was collected during 
the fiscal year. . 

, DISPOSITION OF VFBTED PROPE!R.rIES 

A very substantial part of the remaining Gennan and, Japanese property 
is involved in suits and proceedings in various Federal and state courts 
in the United states, or in administrative claims UDder procedures for : 
processing and disposition which comply gener8.lly with the Adm.1nistrati~ 
Procedure Act. To the extent that the Govermnent is successful, in this I 

litigation and that administrative ,claims are denied, these funds will be
cane available for transfer to the War Claims Fund. 

Suits and other Judicial Proceedings 

The Office 'of Alien ~roperty represented the Attorney, General in 
judiciai proceedings in various Federal courts throughout the United sta~es 
during the fiscaJ. year. These proceedings1ncluded 28 cases carned over' 
from fiscal 1964 aDd 7 new cases which were filed in the courts during , 
fiscal year 1965. ,Of' the total of 35 cases, 16 were closed during fiscal 
1965, leaving 19 cases pending at the end of the fiscal year. ,These figures 
include cases involving title to 'property, and'the debt claims cases against 
pre-vesting owners of property described immediately below. 

Included among the Federal court cases on July 1, 1964 were 8 CCID.- : 

plaints for review under Section 34 of the Trading with the Enemy Act, , 
pending in the United states District Court for the District of Columbia, 
and one Section 34 complaint pendiDg in the Supreme Court. One ' new I 

i Section 34 complaint for reView was filed during the 1965 fiscal year. : 
)' 
f During the year the 8 Section 34 complaints for review in the DistI1.ct COurt, 

were terin:l.na.ted and the one complaint for review pending in the Supreme: 
I 
i 
.. Court was dismissed. Thus, as of June 30, 1965, only one complaint for;}, 

review was pending in the District Court.r 
I 

i: i 
, I 
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The Office also represented the Attorney General in 44 estates and 1 

trusts cases in various state courts throughout the United states. Thir.t;y-i 
nine of these cases were carried over from the previous fiscal year, 5 new! 
cases became. active and 16 cases were tenninated. At June 30, 1965, there i 
were 28 cases pending in the state courts. 

Same of the most important cases in litigation during the year were: 
Societe Internationale etc. Ie G. Chemie also known as Interhande1 .v. . I 

Kennedy, et ale U.S.D.C.D.C... This Interhandel case, which was one of th~ 'I 
I 

biggest and most vigorously contested cases in the history of theDepartme~ 
of ~ustice was concluded during fiscal year 1965. Interhandel.had brought: 
suit in 1948 under Section 9(a) of the Trading with the Enemy Act to re- . i 
cover about 89i of the GoverDment t s . holdings of about 93i of the shares of.: 
General Aniline & Film COl'poration (GAF). The Government had seized the :I shares under the Act early in World War II on the assumption that theY were; 
I 


I 

f the property of I. G. Farben,a large German industrial ccmplex.· The '. 


GoverDment conteflted Interhandel t s ownership of the shares and fUed coUnt~

claims SBainst it for taxes owed since 1929, and for tax penalties and 

interest•.. Early in the litigation several groups of stoCKholders (aggre

gating 	about 2,000 stockholders) who owned shares in Interhandel. sought to 
intervene in the litigation. They claimed that even if' Interhandel 'were 
found by the court to be an enemy under Section 2 of the Trading with the 
Enemy Act, in which case it could not recover any property, that they were 
non-enemies who could, recover property to the extent of their share holding !. 
interest in Interbandel. Ex.te~ed litigation then ensued which brought the: 
case several times to' the United states Court of Appeals and twice to the 
Supreme Court of the United states. The Supreme Court approved the inter
ventions of the Interhandel non-enemy stockholders, and in a separate pro
ceeding remanaed the case to the District Court for trial after it had 
been dismissed by the lower courts qn account of Interhandel's failure to 
obtain discovery of important documents 'located. in SWitzerland. . 

On March 3, 1963, after exte~ed negotiations between the parties, . 
Attorney General Kennedy announced '. that SBreement in prinCiple had been 
reached respecting settlement'of the lawsuit. The. presence in the action 
of so l'DB.J:JY' intervenors was a complicating factor which required, a nUmber 
of District court hearings designed to insure tbatthe interVenors were : 't 

'I 

not adversely affected by the settlement between the major contendingpa,riies.• 
During the course of these proceedings 811 of the intervenors were polled'8nd 

,all but about 60 of them consented to the tenns of the settlement. . A suf- ' 
ficient IItmlber of GAF shares were retained so that if any non-consenting, 
intervenor ever obtained a jud@nent on his suit in .intervention he would ,be 
able to receive the shares of GAF to which he claimed he was entitled•. ,As 
between Interhandel and 'the United St8.tes afonnula forsetilem.ent was 
arrived at which was designed to split the proceeds to be received from the 
sale of the GAP' shares which had not been retained as property reserVed for I 

the intervenors. The settlement SBreement authorized the Attorney General 

324896: 
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! 	 to recapitalize the then existing A and B shares of 00' in order to facili
tate their sale. As a result of recapitalization the fonner A and B shares r 	 of 00', which had different rights and different values, were traded in 

I 	
for a single kind of common stoCk of which the Attorney General's mai.ketable 
holdings totalled 11,,166,438 shares. ' , ' 

" , 

After registration of these shares with the Securities &EXchange Com~ 
mission the Attorney: General offered them at open competi tive bidding to 
eligible groups of Alnerican underwriters. See pages 5 and 6, above, for 
details of the sale procedure. On March 9" 1965 two bids were received' 
and the high bid of $29.476 per share" or an aggregate price of " I[ 

$329,141,926.49 for all of the shares was accepted. On March 16, 1965 the 
Attorney General received the final payment of the full purchase price &D4 
delivered to the buyers the shares he had held.' ,

" . 	 . 

Pursuant to the stipulation of settlement the United states will re;
ceive $208,281,419.27 and Interhandel will receive $120,860;507.22 fram , 
these proceeds. Interhandel will also be entitled to "the proceeds, when, 
it is sold" of the reserved property retained for interVenors., This re
served ,property consists of 21,972 shares of GAF stoCk and $60,000 in 
cash. liso pursuant to the settlement Interhandel' s share of the proceeds 
was deposited in the United states Treasury where it is held at interest 
and can be pa1,d only by direction of the Attorney General, who has dis- :, 
cretion to retain sufficient f'unds to satisfy certain potential indemnity 
obligatiOns imposed upon Interhandel. By the end of the fiscal year : 
$60,,000,000 had been paid to Int,erhandel and a balance s,anewhat in excess' 
of that amount still remains in the Treasury. ' 

On March 25, 1965 the' Attorney General paid to the Iaternal Revenue '\ 
SerVice $17,500,000 fram the Government's share of the proceeds on account 
of the taxes, penalties and interest which had been asserted in the counter
claims in the, lawsuit. On April 19, 1965 a praecipe of dismissal was filed 
which dismissed Interbandel' s complaint and the Government I s various 
counterclaims. On April 23, 1965 the Special Master to wham the Inter

t, 	 handel case ,had been assigned in the District Court dismis,sed'the last 16 
of the non-consenting intervenor claims which remained in the lawsuit.' 
The time for appeal fran the dismissal of all claims in the lawsuit has 
expired and the litigation is closed. "" 

Honda, et ale v~ Katzenbach; Okamoto, et ale v. Katzenbachj and Kondo, et 
.!!:. v. Katzenbach, Civil Actions Nos. ll79~4, l59100l)4 and 1630-64, re
spectively (U.S.D.C.D.C.). These class actions were commenCed by several' 
thousand holders of yen certificates of deposit for the purpose of obtain
ing payments totalling approximately $20,000,000 on their certificates 
fram available f'unds of the Yokohama Specie Bank which total about 
$10,000,000 and which were vested under the Trading with the ~ Act. 
The administrative claims of nearly all of thesepJ.aintiffs were dismissed 
on the ground of abandonment when they failed to submit the original certif
icates of deposit upon which their claims were based, as they had been ' 

324897 

~i 

,l 

http:120,860;507.22
http:208,281,419.27
http:329,141,926.49


... - ••• _ .._- •.- .•.. '" •..•.. - ... -.--....-.---.-.-~~..~..=.~-====~-.........;;-.--

- 12 

requested to. do by the Office of Alien Property. None of the plaintiffs . 
had. t:im.e~ filed complaints for review in accordance with the requirements. 
of Section 34(f) of 'the Act and, therefore, they were not included in the . 
ccmpramise settlement of Abe, et ale v. KeimedI(U.S.D.C.D.C.) inVolving
s:im.ilar cla.ims. . . 

This litigation was opposed by the Office of Alien Property on juris-, 
dictional grounds under Section 34(f) of the Act, which seems to impose an! 

. I 

absolute bar on the litigation of these cla:im.s at this late date. Plain
tiffs contended, however, that the Government is estopped fran asserting . 
Section 34(f) as a bar since the dismissal of their cla.ims because of their 
failure to submit their certificates of d~osit was unreasonable; and since 
inmost 

. 

inStances such failure was allegedly caused by the representation'
I 

of the Office of Alien Property that their cla:im.s could be paid only at the 
postwar rate of exchange for the yen, a rate substantially less than the ' 
compromise rate. The position of the Government vas sustained by the 
District Court by entry of an order on March 31, 1965 dismissing the can- : 
plaint on jurisdictional grounds. At the end of the fiscal year the case . 
was pending on 'plaintiffs' appeal to the Court of Appeals for the District : 
of Columbia. ' 

SamUel Schindler Fonds v. Nicholas deB. Katzenbach, Civil Action No. 865- ,
64 CD.C~D.C.). This was a Suit brought by a SWiss fam~ foundation for ' 
return of vested property valued at $51,006.03. The Foundation held legal 
title to the .vested property for the benefit of a class of persons de- . 
scribed in its charter. The only remain1ng beneficiaries were German 
nationals who were ineligible· for a return. The Government took the position i 
that, under Swiss law the Gerinan beneficiaries were the equitable owners of : 'I 

:'jthe vested property and that, therefore" return could not be made to the ; 
,SWiss Foundation. The Foundation contended that under SWiss law and the . ,,. 

charter of the FOundation the rights of the benefic1ar1es did not add up 
to equitable ownersliip and that, in axw event, the Government was bound 
by the finding of the SWiss Compensation Office l:im.iting the extent of 

IieneDl¥ interest to 7.5;' of the Foundation assets. The ela:im. (No. 62133) 

which the Foundation had filed was dismissed admin1strative~, whereupon I: 

the Foundation brought suit in the United states District Court under ' I


i~ 
Section 9(8.) of the Trading with the Enemy Act. Since the case iDvolved II!.difficult questions of SWiss law on .which the SWiss courts have not as 
yet spoken, the Government' entered into a 50-50 settlement of the case 
'Which ta1r~ represented its' risks' in litigation. 

Frank. Petschek. et ale v. Katzenbach, Civil Actipn No. 3676-59 (D.C.D.C.). 
This was a ccmplaint for review under Section 34(f) of the Trading with . 
the Enemy Act of a decision of theDi~ctor disallowing plaintiffs' debt 
claim against the vested property of the Ge:rman Government. The cla:im. 
(No. 37191) in. the amount of $10,6.46,000 was based upon ownership of 
certain non-interest bearing Reichsmaik Treasury certificates issued by the: 
Nazi Government. It was. diSmissed admin1.strat1ve~ on the g~~4t8"§'~e 
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s no debt due and owing to the cl.aimants since no conversion rate had 
en fixed for these bonds by l.egisl.ation of the Federal. Republ.ic of : 
many. Pl.a:i.ntfffs contended that the repudiation of these obl.igations: 
the present German Government could not appl.y to assets of the formeri 

zmanGovermnent vested by the United states, and that they were entitl.ed 
, convert the ReichsmaIk face amounts of the certificates into dol.l.ars· a.t 
~ pre-war rate of $.040 per Reichsmark, which would mmount to·$l.0,646,000, 
.us damage interest fram the date of maturity. However, they agreed toj 
~tl.e the l.itigation on the basis of the conversion rate of l.0 Reichsmarks 
) l. Deutsche Mark which the present Geman Government has fixed for in- i 

!rest-bearing Treasury certificates, pl.us post-maturity interest only fram 
muary l., l.947 (when property of German nationals was unbl.ocked) and not 
rom the earlier dates when the· obl.igations. were defaulted.' The Government 
Jreed to a settl.ement in the mmount of $1.,1.63,6l.5.56. ; 

. i 
!fred Bockl.i, Efiuard Cafl.isch and Oscar stutz as Trustees of Henkel. & Cie 
.G. Konsortial-Fonds (Cl.aims Nos. 6843 and. 45899); Benkel. & CieA.G. : 
onsortial.-Fonds (Cl.aim No. 40962); Henkel. & Cie A.G. of Basel., Switzerl.and 
Cl.aims Nos. 4l.486 and 45892); UDa A.G. of Chur, SW1tzerl.and.(Cl.aimNo. ; 
5893). These six cl.osel.y rel.atedmatters invol.ve approximatel.y$l.7,000',000, 
ested by the Attorney General. under the Trading with the Enemy Act. In 
.947 and l.948 two of the cl.aimants canmenced suit pursuant to Section 9(a) 
If the Act in the United states District Court. These suits were dismissed 
rith prejudice. There is still time within which to fUe Section 9(a) i 
~ctions with respect to several. of the other cl.aims. All cl.aimants now 
leek anadmin.istrative determination of their cl.aims. 

Henkel. &~ Cie G.m.b.B. of Dussel.dor.f is perhaps Europe's l.argest pre
lucer of soaps, detergents and rel.ated chemical.s with numerous subsidiary 
::orporations l.ocated th.roughout the worl.d. Prior to Worl.d War II, control. 
:>f the Henkel. enterprises outside of Gel.1IlS.D¥ was concentrated in the hailds 
of Uma A.G. of Chur, SW1tzerl.aild, a corporation establ.ished and controJ.+ed 
by Henkel. of Dussel.dor.f. Uma, in turn, controlled Henkel. A.G. of Basel., 
SW1tzerl.and, and Henkel. & Cie A.G. Konsortial. Fonds. At the time of vest
ing, the property inguestionwas hel.d in the names of Henkel. &Cie of : 
Basel. and Henkel. & Cie Konsortial.-Fonds. 

I 
The basic issue presented is whether Henkel. of Basel. is el.igibl.e for 

a return under Section 32(a)(2)(E) of the Act, which bars a return to a' 
foreign corporation which after December 7, l.94l., was controlled, or 50~ 
or more owned, by an enemy. The Cl.aims Unit contends that Henkel. of . 
Dussel.dor.f did control. both Ulna and. Henkel. of Basel. and that despite a ; 
pro-forma. sue of Uma stock prior to .Worl.d War II, Henkel. of Dussel.dor.f, 
did retain ownership of more than 50~ of Uma stock throughout.Worl.d War: II. 
The cl.aimantshave denied these contentions. Proposal.s for the settl.ement 
of this complicated group of cl.aims are under consideration. 
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Von Clemm, et a!. v. Kerrly (u.s.n.c. S.n.N.Y.). This proceeding was , 
brought under Section 9 a of the, Trading with the Enem!y Act.,; Plaintiffs 
are an American citizen and a partnership engaged in importing transactions, 
principaJ..l.y importing diamonds and semi-precious and synthetic stones from 
Europe. Plaintiffs are suing under the Trading with the Enem!y Act for 
approximately 1-1/2 million dolla.rs realized by the Govermnent from the 
seized property. In 1942, the plaintiff von Clemm was convicted of con
spiracy to violate the Presidential freeze order relating to Belgium and 
the Netherlands. Principal questions in the case are whether plaintiffs' 
activities were such as to render them ineligible to sue under the Trading 
with the Enem!y Act. Also involved are questions as to the pre-vesting 
ownership of the vested property. Various individuals have intervened as 
parties defendant, under the principle established in Kaufman v. Societe 
InternationaJ..e, 343 u.s. 156. The case was tried by July 1, 1964 and had 
been submitted on briefs by November of that year. , The court's decision 
had not been rendered by the end of the fiscal year. 

Roboz & Vincz..e v. Kennegy (u.s.n.c.n.c.). This' is an action arising under 
the International Claims Settlement Act of 1949 involving $492,000 seized 
by the Attorney General of the United states as property of the Hungarian 
Government. The plaintiffs are' a woman and her son, both being American 
citizens who were in Hungary at the outbreak of World War II. They allege 
the property was the property of the woman's husband, a ,deceased Hungarian 
nation&.l." 'The Attorney General maintains the property ,was the property of 
the Hungarian Govermnent. 

The plaintiffs scheduled numerous depositions in Europe ,to be taken in 

July of 1965, and the parties stipulated that the case 'could then be tried 

at the earliest possible time in the fall of 1965. 


Administrative Claims 

The administrative return of vested property is authorized by Section 32 
of the Trading with the Enemy Act, as amended. Generally speak1Dg, vested 
property can be returned to non-enemy governments, citizens of allied and ' 
neutral' countries not voluntarily resident' in enemy countries during the 
war period, corporations of non-hostUe countries that are not enemy con
trolled; certain .American citizens regardless of their residence during the 
war, enemy citizens who continuously resided outside enemy or enemy-occupied 
territory since December 7, 1941 and who were not engaged in business in 
such territory, victims of enemy persecution who would otherwise be ineli 

, gible because of eUem!y citizenship or residence in enemy territory and the 
government, nationals and residents of Italy who were previously ineligible 
because of their earlier enem!y status. 

Section 34 per.mits the p~ent of certain debt claims to c~tors of 
the fomer enemy owners of vested property. Such creditors must be citizens 
of the United states or the Philippine Islands or residents of this country 

" : ' 
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since December 7, 1941. Debt claims against property subject to a title 
claim or Section 9 suit are not generally paid until the title claim or ' 
suit has been tenninated. Upon the ~owance of a title claim under , 
Section 32 to !L non-resident or to a foreign corporation, notice of intention 
to return must be published in the Federal. Register at least 30 da;ys prior to 
making the retttrn. During this period, creditors of title claimants ~ , 
attach the property. 

As of June 30, 1965 there had been filed with the Office of Alien 
Property a total of 67,556 claims of which 19,872 were title claims and ' 
47,684 were debt claims. At the start of the 1965 fiscal year, there re-' 
mained to be processed 388 title cla.i:ms and 16 debt claims. Of the 388 ' 
title claims" 127 were Kautman-type intervenor claims corresponding to the 
interventions in the lawsuit involving the General Aniline' & Film Corpo- : 
ration stock. The total amount of cash and appraisable property returned, 
or paid under the title claims program and under Section 9(a) of the 
Trading with the Enemy Act has now reached the sum of $2.l2,630,000, as 
shown in' Ta.ble 3, below. This total includes cash p~ents of about 
$179,630,000 and appraisable property valued at about $33,000,000. 

The Office processed 209 title claims during the 1965 fiscal year, 
which resulted in a return to fo~er owners of $123,330,000 in cash, plus ' 
various interests in property of, unappraisable nature, such as tangible ' 
personal property. The remaining 127 Kaufman-type intervenor claims were ! 
closed by dismissals or Withdrawals during the fiscal year. 

,. , 
The return program under the AUstrian Assets Agreement of January 30,' 

1959, which became effective onMa\Y 19, 1964, was completed during fiscal : 
1965~ The Agreement authorized the return of vested property dete~ined '. 
to be Austrian owned Within one year from the effective date of the Agree-: 
mente A total of 131 claims, including representative claims on behalf of: 
Austrian composers· and authors for the return of their interests in copy
right royalty funds, were allOwed under the Agreement for the return of 
$714,289.98 to 235 individual clejmants. 

i 
During fiscal 1965, 4 debt claims were disposed of administratively. 'i 

! 

. Of these, one which was allowed in part is subject to a complaint for re
view filed in the 'United states D1strict court for the D1strict of Columbi*. 
under Section 34(f) of the Act. The remaining 3 debt claims forse~ces ' 
rendered, severance pay and eDg?loyee bomises, totalling $4,703.58, were 
Withdrawn. During the fiscal year, a Final. Schedule and aPEi\Yment Order 
were issued for the p~ent of one allowed debt claim in the amount of 
$28l~'30 from the vested a.ssets of 'the Rhine';'Westpha.lia Electric Power Co. 

Table 3, which follows, shows the value' of all property vested on 
which a valuation has been placed and the disposition of property no longer 
under the control of the Office., 
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TABLE 3 	 .ElIii"'; 
IDISPosrrION OF VESTED PROPERl'Y ! 
I 

Total vested property including value r' 
at date of vesting plus appreciation••••••••••••••••••••••• $899,000,000 	 I 

III,LESS: 

Property returned to non-hostile persons •••••••$2l2,630,000 
Debt claims paid ••••••••••••••••••••••••••••••• 13,460,000 , i ~ 
FUnds transferr~d to War Claims FUnd ••••••••••• 314,250,000 
FUnds transferred to the Treasur,y Ii ,Department pursuant to Lombardo and 

! ,Reverse Lend-Lease Agreements •••••••••••• ~ ••• 1,410,000 
Settlements' pursuant to Private Laws •••••••••• 358,000 
FUnds transferred into Treasury under ' 
Section 202{b) of PUblic Law 285•••••••••••••• 732,000 

FUnds divested and covered into Treasury 
or paid direct to individuals under 

. Section 202{b) of ~lic Law 285 ••••••••••••• 1,045,000 
Ca~h and other property transferred to foreign 
. govermients per 1ntercustodial agreements ••••• 15,200,000 
Di~ect expenses not allocated to specific 
types of property•••••'........................ 58,000,000 


Conservator,y and adnl1nistrative expenses....... 60,915,000 


Total Deducti·ons ••.' ~ ••••••••••••••••••••••••"....... •••••••• ~i8,OOO,tOOO 


Property remaining June 30, 1965 •••••••••••••••••••••••••••• $2.2l,000,000 

SATELLrrE ASSErS PROGRAM tiNDER PUBLIC LAW 285 

Section 202{b} of Title II of the International Claims Settlement Act 

of 1949, as amended, provided for the divesting of property which. was 


.vested after Decem.be~ 17, 1941, pursuant to the Trading with the Enemy Act, 
as emended, and which at the date of vesting was oWned directly by natural 
persons who were nationals of Eulgaria, HUngary or Rumania. Since the be
girin1iJg of the program, the Office has issued 838d1vesting orders whereby 
a total' of more thaJll $1,000,000 has been dive,sted into blocked account~in 
the Treasury or paid uirectly to former owners. 

Pursuant to Section 202{a} of Title II of the International Claims 

Settlement Act the Office had issued, as of June 30, 1965, 292 vesting 


I , 
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value of' $26,672,316, as follows:, 

Number of 
Vesting Orders 

39 
140 
104 

r
::I

: 

Value of 
Assets Vested 

$ 2,645,960 
2,'T86,50l 

21,189,144 

5O,7ll 

$ 26,672,3l6 
,,' 

Pursuant to Sections 202(80) and (b) of the Act, the following tUnds jhave been covered into the Treasu.:ry representing the net proceeds of vested 
Bulgarian, Hungarian and Rumanian assets to be used to pay eligible American 
claimants as provided under Title III of the Act: I

Bulgarian Claims Fund $ .2,589,853 
Hungarian Claims Fund. 1,478,342 '1 
Rumanian Claims Fund .21,048,176 

Total $ 25,ll6,37l 

Additional funds will be covered into the Treasu.:ry as they became ava1la.ble. 

FOREIGN FUNDS CONTROL 

The operation of the foreign funds control program was transferred to 
the Office ofA1ien Property fram the Treasu.:ry Department in 1948. The 
purpose of the program, which is a part of the foreign policy of the United 
states; is to deIl\Y'money or property to persons in cOuntries behind the ' 
Iron curtain which ha.~ ref'used to make :financial' settlements with Americans ' 
who suffered damage because of the war or because of the nationalization of 

f property in these countries. ' 
1 ' 
; 

On this basis, the World War II blocking controls under .Ex:ecuti ve 
'"Order No. 8389, as emended, are continued over the wartime assets of Iron 
, curtain countries and their nationals., These controls are maintained over 

the wo:rld War II blocked property of (1) HUngar;y and persons in that ,country , 
on Ja.nuar.y 1, 1945; (2) Czechoslovakia, EstOnia, Latvia and Lithuania and 
persons in &l\Yof those cou..D.tries on December 7,1945; and (3ll!astern 

,Gemany and the Eastern Sector of Berlin and persons in those areas on 

De,cein'ber 31, 1946. ,:tIl general, property acquired by these countries and 

the,1r nationals after these dates is not blocked. ' 


J 
, t 
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Since this program relates to property that was owned by persons in 

b~ocked territory during World War II, many of the original owners have 

died and the property bas became payable to their heirs, distributees or 

legatees. This, therefore, has became ina sense a claims program; that 

is, the persons claiming the fUnds when they are. unblocked must submit 

proof of their eligibility, which is a twofold requirement based on their 
I 

permanent residence at the time they make their claim, and upon their 
ownership of the fUnds. The question of' ownership may involve an interpre~ 
tation of' the law of descent and distribution of the country in which ~he i 

decedent vas domiciled.· . 

·At the end of the fiscal year, there were approximately 636 blocked 

accounts in the Treasury Department belonging to nationals of Bulgaria 

and Ruman1a (whose property has been unblocked) and nationals of still 

blocked Hungary. These accounts conta.:1n a total of over $566,000. In 

addition to the blocked accounts held in the Department of the Treasury, 

there are many other blocked'accounts deposited in banking institutions 

and public depos!taries (such as county treasuries), and with corporations 

in cases in which stock and accrued dividends are owned by persons in 

blocked territory. 


Until the presently blocked countries are unblocked, the Office·will 

contimie to license the payment of l.1Diited amounts to persons in blocked 

territory for living expenses. In addition, the 0:ffice licenses to the 

governments in exile of each of the Baltic countries, Estonia, Latvia and 

Lithuania, an amount Sufficient to defray the expenses of the diplomatic 

missions of' each government in exile throughout the world. These amounts 

average about $100,000 per year for each country. . 


O:roAlf.IZA!rION 

As of June 30, 1965, the Office of Alien Property eDI.P1oyed 15 attorneys 
and 2.7 clerical and other personnel. '.. ' \ 

The Office of Alien Property is located. at 101 Indiaria Avenue, N. W., 

'Washington, D. C. 20530. 


FINANCES AND ACCOtJ.NTING 

The adm1n1strative expenses incurred in c8.rrying out the functiOns of 
.the Of':f'ice of Alien Property are paid out of vested assets and not 'from 
appropriated fUnds. The amount that may be . expended each year, however, 

. is fixed by Congress by amlual· author1Zation~ Direct· expenses arising 
; 

from the administration of specific vested properties are not included ,. 

in this general limitation. 

The Comptroller's Unit maintains all accounting. records and performs , 
all auditing functions pertaining to properties vested ana. prOperties turned: . 

. '. 324904 	 ,
! 
! 
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over to this. Office for custody and safekeeping, handles all tax matters 
relating. to vested property,. deposits for collection with the Treasurer of 
the United states currency, cheCks or drafts paid to or received by the 
Office, transfers the proceeds to the Treasury of the .United states, and : 
e.rre.nges for the payment by cheCk of all expenses of and claims against the :. 
Office. ' II,, 

The. regular authoXization by the Congress for general administrative I 
expenses for the fiscal year 1965 was in the amount of 4690,000 (Public I; 
Law 88-527, approved August 31, 19(4). I" 

Administrative expenses for the 1965 fiscal year totalled $669,673.66. I 
The report of Peat, MarwiCk, Mitchell & Co., certified public account- i 

ants, on the audit of the books of the Office for the fiscal year ended 
June 30, 1965, follows: 

ACC~S' REPOET 

Peat, MarwiCk, Mitchell & .Co. 
. 1730 14 street, N. W. 

Washington, D.C. 20036 

Mr. John W. Douglas 

Assistant Attorney GeneraJ., Civil Division 

Director of Office of Alien Property 


. Department of Justice, Washington, D. C. 

We have eXamined the ac~ounts maintained' by the Comptroller's Unit 
of the Office'of Alien Property for the p~ose of controlling vested assets 
and recording accountability therefor for the year ended June 30, 1965, but:' 
we did not review the financial. and statistical information and statements ; 
which Will be contained in the detailed annual report of the Office of Al1e~ 
Property for such year. Our. examination Was made in accordance with gener- : . 
a.l.ly accepted, auditing standards, and. accordingly included such tests of ,: 
the accounting records and. such other auditing procedures as we considered : 
necessarY in the circu1nst&nces. Such examination included count of securi-. 
ties a.nd personal property on hand. in the Washington, D.C~ ofticeofthe . 
Office of Alien Property; test:"confimation of'vested assets in the cuStody: 
ot others at June 30, 1965; test-check and confimation ot recorded cash I 

receipts; test-examination of vouchers covering administrative'expenses and' 

other disbursements; confimation of balances with the United states 
 I 

Treasur,y Department and other depositories; and revi~of procedures tol~ 

lowed in the sale, return·or pther disposition of vested assets during the 

tiscal year as to campliancevith the policies set forth in regulatiOns 

governing such disposals. 


, 

32/!905 
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The accountillg re~ords of ali of the vest,ed enterprises in process 
of liquidation were maintained by the Office of, Alien Property. We re~ 
viewed th~, available accounting records of enterprises so ,maintained. 
Our review included check of the reconciliations and confir.mation of 

;. 	 bank balances in the United ptates, count or confirmation of securities 
'held in the United states, and review of disposals of assets (other than 
sales made in the regular course of business) during the fiscal year; , 
but we did not'aud1t the accounts of such enterprises. 

In our opinion, the individual exceptions d.1sclosed,as a result Of', 
our examination for the year ended June 30, 1965 are not regarded as 
relative~ significant.

'1 

I 	 /s/ Peat, Marw1ck, Mitchell &, Co. :, 

I February 16, 1.966 

,, , 
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EXHIBIT "All 

, 
OFFICE OF ALIDi PHOPmI'r 

DEI'AR'lMENT OF JUSTICE 

STA:I'IIMliM' or AlMlJiIS'1'RA1' liiXP!2II!S MID MBAIIB or lIIWICIm 
FOR mI PlIIIOD Al'ItIL 21, 1942 oro JUlIlI: 30, 1965 \ 

Baaed on aclII1n1.trative expenses 8l!l4 revellUe..... 
recorded on tho booka at .J'wle 30, 1965 ' I:· 

April 21, 1942 Jul¥ 1, 1961 July 1, 1962 Jul¥ 1, 1963 Jul¥ 1, 1964 
to to to to to 

AIlIIN1STRATIVE EXPDiSES 
.rune ;l!!, 1961 .rune ;l!!, 1962 .rune ~, 126~ .J'wle ~, 1964 .rune ;l!!, 1965 ~ 

Personal Services 
Trnvel 
Transportation of things 
Communication services 
Rents and Utllities 
Printing and Binding 
other contractual servic«!8 
Supplies and materials 
Equipment 
RetUnds, a\l!U'da and indemnities 
F.LC.A. contributions 
Grants, subsidies Md contributions 

$51,064,168.31 
1,173,229.06 

137,2<1).20 
723,095·71 

3,746,644.69 
668,812.29 

3,304,986.07 
612,338.56 
567,571.37 

4,640.00 
16,558.54 
~81,~3~Al 

$ 423,638.11 
13,494.71 

- 0 -
2,893·12 

18,325.11 
4,885.96 

67,940.79 
173·66 

2,503.77 
- 0 -
- 0 -

~142!:.16 

$ 516,371.87 
16,637.92 

467.2,
3,345.9 

<1),889.28 
1,236.23 

70,073.28 
1,289.61 
2,967.35 

- 0 -
525.23 

~~IZ88·14 

$ 530,914.68 
9,049.10

-° 2,784.00 
26,064.73 

1,027.75 
67,714.71 

(83.88 
629.70
-° 
412.~ 

~j222. 

" < 531,536.72 
10,584.<1)

-° 3,088.45 
23,370.72 

865.05 
61,769.98 

354.58
-° 
- 0 -
32·32 

~812n:·64 

;;53,066,:629.6;,
1,222,994.99 

137,6ert .45 
735,207.82 

3,835,29·,.43 
676,827 .28 

3, 572,,484.83 
614,J.40.29 
573,672.10; 

" ,'6110.00 
17,528.12 

2201221.8:1 
Total Er;penses $621 40012.22 '1~ i 26~,~42·~2 i 6611~'12 ~ 6IlI1O~·46 ! 669,61:3.66 $64,218, J14. i'4 

MEA.!!S OF FIlIANCD;G 

Adm1.nistrati ve Revenues 

and Recover1es 


Recover1es of expenses :fran vested 
enterprises and other properties $ 481,542.27 $ 12,86J...09 $ 10,027·69 $ 16,001.63 $ 16,991.57 $ 538,024.25

Received under periodical' republica
tion prOf3,l'flm 239,229.81 \-° - -° -. ·0 - -° ~ 239,229.81 ' 

Reimbursement of expenses incurred 
for represe"ting persona reSiding 
behind enemy lines 1" cOl.U"t or 
e.dm1n:J.strati ve proceedings, 
vested UDder Section 5 of Executive 
(n'der 9193 

. . 

World liar I 8.<ImiD1strative dedue
344,097 .<1) -°  (655.71) (133.00) (286.00) , 343,~22.49 

I 

, 
. :1" 

t1ona·and expenses rec<71l'ered 
License' feea and salea of patent 

216,&lo.79 - 0 - - 0 - - 0 - - 0 - 216,&lo.79 

cataloga and ebstracts 378,488.14 405.00 365.00 45·00 45.00 379,348.14. 
Phi1ippi"e vested p~rty eJCpeoses 

to Octoller 13, 19 rec'JVered 
fran Philippine Alien Property 
Administration 124,214.14 - 0 - 124,214.14-° - -° - -° Administrative expeiIae INbsequent i 
to .rune 29, 1951 recovered :fran I 

Phi11ppine Vested Property Fund 61,001.98 61,601.98- 0 - - 0  -° - -° COlllI8rvntory and a.!III1n1strat1"", ex
penses recovered :fran vested 
accounts upon pe.yment of cla1ms and 
trlne.:fers of :free e.cC01nt ba.lanc.s 
to liar Cla1ms Fund and t.o the Bul
garian, Hungarian e.ad RI:Ime.II1an ) 

Claims Funds 59,"3,408.90 (2,U8,515.lIe) 648,732.84 953,761·69 1,051,877 .87 59,979,265.90
Er;penses charged to Vested Bate!

11te Assets Fund 236;969.69 :- 0 - . ° - - 0 - - 0 - ~,969.69
IUscel.laMous rece1pts 1;1·~Ht 6.0!i'; 1~.11~.~ 64IOlO'f! . 61~'W 2 l0ft'2~Total R_s end. Recoveries $61,611,. <$2,699,2. ) $ rm,5!F. $1,0311,286. $1,075, .04 $62,3@,5 .7 

\/or1d liar I Adm1n1strat1"", Ibpenae 
Fund made ava1l.eb14 by ~uti"'" 
Ordsr 9142 1;,063,088.71 - 0 - - 0 - - 0 4,063,088.71-° \/orld liar 11 Vested Property Fund U'~lm'22) 2.!i!i.89=a: ~.~.:i2) ~~1182·6~) lie:!12!::3 .3§) '1,441,288'21) 

" 
Total ~14oo1:!2:!·lJ •~I:t!I·S2 a 66I·m·;!g 'A 6Il.1O~·46 $ !l22,6Z~·66 $64.2181:ii4·24 

J( l Denotes Red FiguZ'e i, 
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. . EXHIBIT B'. 	 . ' 11 
INFOEtv1ATION REQUIRED BY PUBLIC LAW 859 

Claims Filed as of June 30, 1965 

I 
i 

.Claim Date of 	 Book~ 
No. Filing Claimant's Name .Nationality. Valuation 

44708 5-6-49 
 Shuichi Kawaaka' Japanese 

Subtotal 

T~ as of J~ 30, 1964 

Total as of Jane 30, 1965 

$ 

I 

j I 
I .$ 8,528,249.11 

"'J' ,, 
i I 

$ 8,557,710.65 

" ,J 

Cla:lms Allowed aa of June 30, 1965 

Claim Date of Enemy Book, 
·'No. '. Filing Cla1mlint' s Name Nationality Valuation' 

44708 5-6-49 
 .Shuichi Kawaoka Japanese 

Subtotal 

Total as of JUne JO, ·1964 

Total as of June 30, 1965 

29,461.48 


$ , .. 29,461.48 

$ 5,086,054.76 

$5,1l5,5l6.24 

!I 	8lst Cong.,' 2d Sess., approved September 29, 1950; 64 stat. 1080; 
50 U.S~C. App. Sec. 32 FUblic Law 378, 82d Cong., 2d Sess., approved 
June6, 1952 (66 stat. 129, 50 U.S.C. App. Sec. 32), emended Public 
Law 859 by raisi1:lg the value of returnable property in total under 

. Public·LaW 859 fram $5,000,000 to $9,000,000 and by def'in1ngthe " 

tenil "value" as the va.lue, at the 'time of .vepting, of the property !
entered on the' boOks of theOf'f'ice of Alien Property. 	 , 

i. 
! I, 
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