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Office ot the Attorney General ,­
. WashiDgton, D. C. t

'. 

,.The President " 

The White Bouse, Washington, D.- C. 

My dear Mr. Presit1ent: 

I have the hI)DOr to tl'lUlSlD1t to you the ADnual -Beport ot the Ottice 
of Allen Property, Department ot Justice, tor the tiscal. year ended 
JUDe :JJ, l,.966• "This report is made pursuarrt to Section 6 ot_the ~ 
With the Ebemy Act, as ameDded. 

Respecttull.y, 
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Offioe ot Allen Property 

Department ot 'Justioe' 


Washillgton, D. C. 


Tbe Honorable 
. The Attomey General 

. Dear Mr. Attorney GeDeral: 

" I herewith present the Annual Report ot the Of'tioe ot Ali~n Property 

tor the tis~ year ended June 30, 1966. This is the twenty-tourth a.DDUal 

report ot prooeecU.Dss UDder the i'l'8d1ng with the Enemy ACt, as ,mended, 

sUbmitted by the Offioe of Alien Property aDd its predeoessoragenOY', the 

O:f'tice ot Allen Property CWrtodiaJ1, in aooordanoe with SeCtion 6 ot the" 

Act. 


RespeCtf'ully, 

CARL EARDLEY 
ACting DireCtor, Ottioe ot Alien Property 

r· 
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.AIID'AL BlPom 

.OF 

OFFICE OF ALD1I PBOPERrY 

D!PARl'.M.Ii.r OF Jt;;m:CE 

FOB 

FISCAL YlWt l!IIDIIG .roD 30, 1966 

POLICn;s ABD PBOGBAMS 

~ Otf'ice of Allen P:roperty is charged with the reaponaibillty of 
cGIIWletiD8 the ·...,p, atration, liqui4ation aDd disposition of the :remaiDiDg 

. veatecl property of the lhIited' states. 

'fo the extent possible, veated p:ro,pertT is reduced to cash b7 sale or 

liq1dc1ation at the earlieat practicable date. PeDdiDs its sale. or dispo­

sition, the pl"Gperty is adllthd stered in the DatioDBl interest in a aDDer 

desisDed to conaerveaPd. increase its ,:value•. 


'!he disposition or the p:rocee4s of the sale or liquidation of Teated 
pzoo.perty has beea,detemilled by the CODgreSI throagh the enactmeDt or 
various eaeDiJaeDts to the ~ra4iDg with the EDaq Act. Section 32 pe:rm1ts 
retur:a to certain DOn-hostile persoDSJ Section .~ p:rovides for ,the ptQmeDt 
at debt cla:!m, to .American cre4:ltors of eJIA!IIDY natio:aal.s; Section 39 directs 
the tranafer of the Det proceeds of all Geman aDd Js.pa:aese pzop81"t7 to the 
War Cl.aima J'UDdJSectiona 41, 42 aDd 43 divest the Attornq GeDeftl. t s in­
tereat(l) in all r-SiDders that bad not vaste4 in pOlseslion 'by the eDd 

. of 1961, (2) in 1DI&ccru.e4 1Dstal.l.IIeDts of inCCllle :f'raa estates, trusts, ­
amm:1tiea ud sDlilar pzoperties, at1d (3) in all Copy.r1alrtl at1d trad...r1rs 
not prev.1ous~ ret'D1"'!leCl or 4iaposecl of. 

!he pl'Ocess1JJ1 aDd adjudication at title aDd 4ebt elMws aDd the 
prosecution at1d defenae of l.aWBu1ts a the Federal.aDd State courts COD- . 
timlecl to be the _~or duties .~ the Office duriD& the 7f!ar. other DipOrtazrt 
p1'08l'fll'1S . included the sale' ud·l1.qui4ation otvearted assets, the super­
vision aDd iS8'aallCe of Datiaes at divestmezrtof .vested i8terests in estates 
aDd trusts, the resolutiC)Jl of iDt~ cOD:f'licts:pu:rsuaut to the 
.Brussels Intercastod1.al .AsreemeDt, ~ the tranafer of the unc:uum.ed Det 
proceeds of Teated propertT to the ~ De,pa:rtaeDt for Uposit in the 
War Cla:Sms J"W:Id. 

In a4d1tlon to .'D1 ster1»a aDd cl1aposiDs of property nate4 lIIIder' 

the ~ Y1.1i8 the ~ Act, as aaeDded, the O:ttice """'maters the 

"Sa:tellite Assets" pl'OfP.'D. aDd aaiJrta:lDs .1uris41ction over certa1n assets 

a the 1Jn:1te4 states or "Iron curt&1Jl" comrtries aDd their D&tiOJtals Which 

reata1n subJect to the bl~ aDd UCeDBiDg coDtl'Ols of World war II. 
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VAWE OF V!8f'ED PBaPERrY 


As of I JaDe ~, 1966, the CUIIR1l.ative total of cash receipts fl'Olll vested 
propert,' aaoarzted to appl"OldlaateJ.y t864,ooo,ooo. A:rter decluctioDS for 
adm1n1~rative expenses, taxes, papeut of title 8.Dd debt cla1Jls aDd, C'\1IIlU­

lative total advances of $1164,250,000 to the war Cla1ms FaDd, there r-e1Ded 
in the UD1ted states fteasur;r at the erad of the fiscal :rear a bal.aDce of 
&pp1'Q3:1mately 465,000,000, as shOwn in.~le 1, which fol.l.CJlf's: 

~1 

. S'!A!rDIEI!P.f aF CASB' :Rl!CEIP'fS .AJ[[) DISBUISlIIEII'lS 

AS III J\'JRE ~, 1966 

Cash receipts trcIIl vested property: 
. Principal trT9,829,399.61 

IncaRe " 82,015,309.68 
cash receipts f1"Clll non-vested property 
Elcpenses recovered tram Satellite Assets Fw1d 
Transfer fram Saf'e]teeping Funds 

Total Receipts 

CASH. DISlIOBSDCDf.rS 

Transfers to War,Cla1ms Cammission and its 

successor, Fore1gn Cla1ms Settlement Commission 

P~ut of title and debt clatms, Sec. 9(a) . 

suits and ccaprcm:1se sett1emems 


Adm1nistrative expenses 

Direct expenses, taxes, repairs, intereustod1al 

~zrts, war production royalties, etc. 


cash transferred ttO U. S. Treasury under Sec. 202(b) 

of International l~la1llS Sett1emeIrt Act 


!otal Disbursements 

Balance J\1ne 30,. 1966 

~4,250,OOO.OO 

197,163,873.37
61,205,796.15 

75,528,686.04 

1,634,394·56 

f799,782, 750.12 
.. ' 

.. 64,636,623.86 
.J 

.324914 


http:64,636,623.86
http:75,528,686.04
http:61,205,796.15
http:197,163,873.37
http:4,250,OOO.OO
http:DISlIOBSDCDf.rS
http:82,015,309.68
http:trT9,829,399.61


- 3 ­

"- In ad41tioil to the cash in the U. S. ~,tb.e Oftice was aitm1njs­

tei-:I.Ds uilliQ1l14atecl pro;perty eat:lJllatecl to be worth. about ~,OOO,OOO. "Also, 

throvgb. the ~ the Office bas mu:r:neclto "title ela1_Dts aDd successtul. 

litig&uts 1IDl.1qu1clated propert7 val:a.e4 at app:roxJmatelJ' $33,000,000. !'hUB, " ~. 


the Value of all propertY' veated,1Del"Wl1J2c" the 1ncraent thereon, reacb..e4 

a grand total of about t9OO,()()(),ooo. " . . 1. 

As of 3uDe 3(', 1966, there still. reained UDder the control of the 
Office property estblatedto be worth ~7,OOO,OOO, as shovD in ~le 2, 
below: 

~2 

CASB A1ID ~ VAmE 07 ASSE'.I!S OK BAlD 
AS 07 JOKE 30, 1966 

Cuh.- ••••••,............................................... ••••• fJfS5,ooo,ooo 
 I 

"Miscellaneous properties and interests in properties ••••• ".. 2,000,000 ! 
! 

!!O'.fAL "7,000,000 
I 
~ 

Individual accounts are set U.p on the books .of the Office in the' DBme 
of the pre-veBtiDg ovner. These accounts ref'lect the p1"'O.Perty vested, 
tosether 1dththe cash reaJ.1zed tberefraa. 

As cash :1s received, it is deposited in the U. S. i':reasury in an 
aceoaDt established for the Of'tice and is credited on the boc1ts of the 
C?ft'ice to the 1nd1vidual accoaDts of the pre"VestiDg ovners .. 

PurnaDt to the provisiOns of Section 39 of the ~ with the 
~ Act, as am.eDded, the Office is required to cover into the War CJ.aDas 
FuDd in the !'re&sur.r the cash 'balances in all vested. GeDIIaD and Japanese 
aecoaDts as they' beccae tree f'l'ca. claiJls and litigation. " 

At the time Section' 39 was added to 
. 

the ~ with the IDeIQ' Act, 
" 

as 8ID.eDdedj the War CJ..a:1ms Cc:aIID1ssiOD, DOW the :ro~1p C1rdas settlaaeut 
CCIIIID1ssion, .'was established by the War CJ.a1ms Act of 191t8 and authorized 
to illite adJudications and awards on eertain classes of World War II 
claims, pr:fMr:l.l.J' 'those of Am.eriC8D prisoners of war aDd civ1llan intemees 
mistreated' bY' the eDeiIQ' dur1Dg their _riso_eDt. Ifbe ac1pa1J31strative 
a;pensea of the War CJ..a:1ms CcaD1aaion aDd the ·awards Yhich the Act author­
ised Yere to be paid out of the War Cla±ma hD4. . . 

- . 
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, At the i'efJuest of the War Cla1u ,C-.1s810n U4 the J'oreiCD c~ 

Settleiaeut C<8B1ss1on, the Of'f1ce a4:vancK to the War CJ..iW18 FW:Id s\as " 

agregating f1i64,250,OOO. !l1ese adv&iacea vere .ade before the 8411"'n1s- i 

tmt10ii of the Cezman iuId Jap&Dese' pi'opertYhad been' cCJlli.p1eted aDd vere 
 i 
based OD est_tes that this aOWJt ,'WOUld be recoverable frCa the net i 

~ ,proceeds of Ge:iman aDd JaPanese accoauta as they becaae tl'ee tram cl a1ms 

aDd lit1aat1on. ' 


, At the eDd of the fiscal. r-;r, 32,428aucb accomrts ba4 bee». closK 
&Dd' b&l.ail.cea total];fDg &aile '367,000,000 a.a been applied, asa.:1.Dst these 
advances. 

!l1e' r«sa:lD:lue: Oeman aDd. Jli:p8i1eae vested pro,pe1"t7,1a :recorded 1A 340 
acc~st Ccmte:tD1Dg eaah aDd UlIUfJU:l.c1atecl property est_ted to beyorth 
about $1_2,000,000. VheD the mire fJKi4,250,OOO 1D. advaDces baa been ' 
recovered, the Det PalaDCeS ava1la'b1e in the,...,1n1Dg accounts Y1l1,then 
be ccmtrecl d1rect~ 1Dto tbe War C1a:1ms hDd 1D the !Teas'a17. 

In a441t1on to 'Ule Geman aDd Jap8Dese accomrts, there are ,aaae 35 
accounts of other Dat1oD&1.a ntb cuh and UDl1C)11:14aW properi:;r valued 
at' about '3,000,000 which Y11l be cl18pOsed of either tJu.ooaSh returDa o~ 
pi'operty to e11a1b1e cl.1MDts, 'b7 t:raDS~er to ,the !Teas'a17 DepartaeDt
pursUaut ,to Public IAvs8JI.-285 aDd 87-8116, or othezv1se. , ' 

ATIIIIIS!lW!IOR AID LJ:QXJI:DAfiOlf or Yl!B.tED PltOPEBft 

Veste4 pro,pert:r 18, liquidated or so14 as soon as p:ract1cab1ea:r.ter 
vesting;. '!he geueral. pol1CJ' tit the Of't1ce, bo'irever, has been not to sell 
patents, co,pJr1glrts, traA ,'lks ad P1'O.Perty of Dat10Mla of C8Wltries 
other t11aD GeDJaJV" aDd Js.pan. :rarthe1'll101"8, uDder the 1JQtmct1 ve pro­
visions of Sect10D 9(a) or the !J.oad1Ds' with the ED.aI.J Act, the Office JIII.Q' 
DOt sell or li,u1date vested pro.perty apiDst vh1ch a au1tfor return is 

,peJ:l41Dgo 

In t1.aC&l. year 1966 the otf1ce~ecte4 a total of 42,607,986.U. 

Of this'Dowrt $1,552,324.34 Y&8 4er;tftd trca the liqa1cla:t1oD of bu1DeSS 

eDtupr1aes; f823, 511.56 fra the ....' zrl st:rat1OD Ii.D4 sale of II1scel.laDeoua 

aecur1t1esi' t82,82~.1.8 tz.:. cO,P7richt licenses aDd :trca pateJXt aD4 co.py­

n.gbt zo;ya.lt1es; tso,OOO.OO f'raIl,the ~ of .:VYCeS to & wated 

cOipo1'll.t1onJ $43,260.50 rr.veated interests in estates aDd trwstSJ 

f13,679.09 :bam. the aCIm1D1strat1i11l aDd sale of Na1 Pz.pert7J aDd 

$12,; 386.77 :t'raI milJceJ..l.aDeou fJO'CIZ'Ces.. ' 


At the end ot the tiacal ,..:r' IKIUt 4I2,ooo,OOOvorth of misceiJ.aDeou.s 
p:rape1"t7 had. DQt; been reduce4 to cash. , !he r d zd lIS cO,Pir.1pts. Yhich ' ' 
have DOt been divested p~ to PUlic :r.v' 87-8146, eppro~ october 22, 
1962,' ca.r1"1ed at ancw1_l value of $1.00 -.ch, are DOt included. in, the 
msce]]aneoas p1"O.Pei"ty valuat1ollS. 

http:f13,679.09
http:43,260.50
http:tso,OOO.OO
http:1,552,324.34
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'G!per&l ~n~ line .~ ,F1l:II. C01poration 

lJi'the Annual' !sport tor the year ending JUne '$), 1965 (p. 5). 

cc1imtente4 on the sale ot 1l,188,4l0' shAres at the' stoCk,ot the' Qenel"al. 

.Anll1ne". Film COl'pOation aDd we stated 1il a' footnote that 2l~972 . 

8hi.:res ,of Stock ot the c01'poration vere withhel.d treD s&le to aceGlllllOdate 

DOn-consenting stockholders ot Interhandel.· . !!lese' Withheld sm.res yere' 

sold clur:1Dg the cUl'ftJlt fiscal year tor ,563,005.05•. rus 81DIL was trans­

terred to the IDterhall4el accOUDt in the United States ~ pursuant 

to the tei'ms ot the stipulation ot settleilent. 


Estates, !'ruts &tid Insurance Co~1'ILCts 

When interests in estates and trusts are vestedl the Attorne;y General 

succeeds to the r.1sbts ot the tozmer owners. It is the responsibility ot . 

the M'f'ice, therefore, to make certa1n that distribution ot the &ssets b;y 

the administrator, executor,tru.stee or other fiduciar.r 18 correct and in 

contom1t;y with the teDlS ot thev1ll, agreement, tru.st iDatrument or court ' 

decree. 


Section ~5, Title II, ot Public Iav 87-SJ.6, app~ October 22, 1962, 
divested interests in estates, trusts, 1nsumnce c:oJItz'acts aDd Similar 
interests Yhich vere not pEQ'able or del~verable to the Attorne;y Genel"al., or : 
vested-in-possession in ~ prior to December 31, 1961. ~ statute re- , ' 
quires the Attorne;y General to give notice of divestment to tomer owners ' 
or cwrtocl.:l.an.s of the divested interests. ~e notice caDDOt be gi't'en until 
the tiles containing the tacts relating to divestllent' are b1'O\1gb:t. up to 
date. Each affected estate or tl."llSt must be reviewed to detem.1ne vhether' 
the interest has been retained or divested, and intomation respecting the 
named benetic1ar:1es' cr1m'M.J records I!tl8t be obtained, since the .stattdie 
prohibits divestment in favor of war cr1m1nals. 

Dur1l:Js the tiscal ;ysr the ottice CODq)leted its administration ot the 
vested interests in 43 estates and trusts and insurance policies throush 
collection and divestment. ~re remain. 57 a,pen 1:aterests in cases at this 
type. . 

With the t43,260.50 received dur.1ng the tiscal. year frail distributions I 

and incaae tram estates, trusts and 1nsumnce contacts, the total. receipts 
ot the Of.tice tram this categor,y exceed fbO,ooo,ooo. 

Intercwrtod1al Dia;eutes With Fore:1gn COUDtries 
.' .. 

" Dar1.ng World War II the principal allied govedaents established pro­
Sl'IDII8 sebiDS 8DeIQ" &Ssets within ~1r Jurisdictions. As a result of . 

such seizUres aDiY' .tar1sd1ctionaJ. problems iD'YOlv:l.Dg coDfl1.ctiDg cl-1ms to 


324917 
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the SIIIle· asset have .. ar.1S8Il : 8IIOI3g eD8Q' propert)r awrtad1aDs of the aJJ.1ed 
~s. In order to settle sach 1Dtercutod1al CODf'licts 8II1cably 
U4 Y1thcnzt 11t1p.t1on, tAe Attor.uy GeDeral aDd the Seeretar,y·ot state 
have been Jollltly autIIor1z.ed toconcl.ude aDd. Dpl.aeD:t apesents between 
.the Vn1ted states &Dd1"ore1p sove%'Dll.el1ts. . I 

. lJD4er a.greemeD:ts made Y1th C8»aaa, DeJJlll8.J'k, thfl BetherlaDda aDd lIol"lRQ",! 
purna.xrt to Pabl1cIav 81-857 aDd lbeut1ve 0r4er 110. 10244 (1IaJ'17, 1951), ! 
prOvision vasJlBde for the dins10n of exte1".D8l. Cku:maD assets cJa'med by 
tvoor more all1es. !he cOD.f'J.1cts 111'901ved IIi J] ions of dolla:rs worth of 
property, cons1st1l'lg of secar1t1es issued 111 ODe lIllled cO'G.J!tr,y bllt p_s1-· 
c8.l.ly located 1n a:aother, bua1Dess entexprises iIIte:r.aat1cmaJ. 1n cbaracter 
aDd b8:ai:. accotmts 1nvol.v::f.ng de,pos1ts 1n ODe s.ll1ed coa.nt:ry ap1DSt vh1ch t

•
the batik. of depos.1t bas set up an accoa.nt 111 a batik. in aDOther cow:rt:ry to f 

cover its Uab1l1ty 1n the· currency of the latter cO\lllti-y.· . I 
~. 
I . 
I 
IAt the hes:fm;Sng of the fiscal year, 55 conf'J.1cts vere pend'. with 

foreip couutries. Dur:lng the "If!J&r, 44 vere settled, leav::f.ng a :total. ot I 

~ confl1cts to be resolved at the eD4 of f1sc&l. ;,ear 1966. i 
f 
fPatents . ,r 
I 

More than 50,000 patents were vested d1l.r:f.Da World war II. Patents 
grarrted by. the Vnited states Patent ott1ce· e:x;p1re seveD:teeD 7ea:r& traa· 
date of issue•. As of the eDd of the fiscal year, all of these patents 
bave e1ther been :returDed to the ~ormer onere, have exp1reci, or ha.... 
been written ott liB worthless. 

i 
Co.pyr1sb;ts r, 

As a :result of &11 _nam.ent to the ~ with the EI:M1a:;y Act (Pabl1c I 
I·

laY 87-8116, 76 stat. 1115), wh1ch becae effective OD Jaaaa.r,y 21, 1963,­
~the rights aDd 1II'te6sts of theAttorne;y General 1nfore1gD-owed CfSg1'­ . ' 

rigl:rts u4 pre-vest1l2s COpyright con:tracts were divested as a -.tterof 
smce, aDd r18hts 11111cCl.Ses grauted bY' the Allen Pro,pert7 C1IStod.1aD or 
the A.ttoftiey GeDe:ral. were traDaf'erred to the persoDs exrt1t1ed thereto. 
Co.P1r1slrt 1Dterests 111· certa1D 11te1'&.1'7 Woms . 'by hish-rank:fng :lui. 
ott1c1als Wel'e excepted, iD~w11DS I!!! lQ!IIeffl by' Adolf Bitler; the 
Diaries of Paul. Joseph CJoebbe1s; MeII01rB of Alfred :Rosenberg; .. 
otto StorzeDl'1 S . Secret Missions; &lid the extensive PhO'tosl'BPh1c Collection· 
of Be1Dr1ch BotflriaDn, official photolt'*Pher of the Jfaz1 P&rt7. . .Al..so 
excepted was the /Sc1eDt1t1c Geman motion p1cta.re, Meiosis-In the Spa 
Cells of the Gl:usl:u?pper, !!o'plms Strid:ulus L, Yh1ch is exclusively 
licensed for ed1lcat1OD&l. pu;rposes UDtU December 31, 1967. file JIo:f'flllaJm 
collection vas tzansfetTed to the GeDel'al Se:rv:1ces Mra:fn1strat1oD for 
the 1.Dte:rest ud~~1t of the United,states oil March 1, 1966.· 
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.)All 'ID,P&14 ~tJl&lt1e8 or other :1JIccae vh1chaccraed prior to the ~of .1 

cU:nataeut on .y,es!;8d ,c~s:aDd~.ft8t1JIs copy.ri&ht. Coutractsare ' r 

pqable to the At'~ GeDerBl. As a result, 'the Of'f1ce bas cOllected'scae 
.5"592,22~.57 as of Jmle 30, 1966" of vh1ch $20,522 .. 5lf. was received c1ur1l2s 


. the fiscal. year.. . I 

i 
i 

. i 

. .".!,', : " ,I 

. A ve1'7 nbataDt1al part of the raa1 n1 D8 Geman aDd Japanese pzepert;r 

is 1Jm)lved in sUits' aDd :P1'Oceec1.:1ngs in varic:nt8 Federal aDd state ccnirts 

'in'the tJm.ted states, orin 8ibn:tn:Sstrative cJa'ms lDIder proce4u:rea fOr 

prOcess1:Dg aDIl d1ll.PositiODwh1chCCllp~ generaJ.J.y With the Acta;1D:Jstrat~ve 

Procedure 'Act. . !l::> the extent that the· GoverDDelZt is' successful in: this 

lltigation aDd thl!L'ta8m:Jn:Jstrative c]a:Jmsare derd.ed" these f'tmds Y1ll 

become a,",:flable for transfer to the War Cla1ma I'tmd.. 


Sa1ts &U4 other .raa1c1aJ. Proceed1Dgs 

~e o.t:t1ce of Alien Property. represented the Attol"D.e,T General in 

·jud1c1aJ. proceed.1lDss 1D various J'ederal courts througho\'rt ',the tJn1ted States 
i 
d.tIr::tDg the fiscal 7etJ:1:. !hese proceedings 1nclUded 19' eases carried over f 

. tZ"Clll fiscal 1965 aDd 2 DeW' cases vhich were fUed in the cou.rts dur1:Dg 
fiscal 7e&r 1966. Of the total of 21 cases" 9vere closed,4\U:':J.Dg fiscal . 
1966, ieav1Dg 12 I~es pend'. at the aDd of the fiscaJ.,-ear. ~se . I' 

figures 1nclu4e ClLses 1Jrvolv:l..ng title to property' 8Ddue CGIIIp~ for .... i 
review .....:ader Sect:lon 34 of the ~ with the ~ Act which vas 
peM1 Dg in the Un1ted states District Court for the District of ColllDbia. 
!his COlq)l.a1Jrt for review vas st1llperad:JDS in the District .Court as of 
Jtme 30,1966.· ,... . " 

fte O:tt1cealso:re,presezxte4 the Atto1'21f!7 8s8Z'8l. in 29 estates aDd 

trusts cases in Var10WJ ·state COIo'lrts ~ the 1lJn1ted states. !hese 

cases were carried over traD. tb8 previous fiscal. 75rl l'DeW case became 

active aDd 12 cases vere te",,:tMted. At JuDe 30" 1966" there were 18 


I·cases pending in ~the state courts. . 
i 

be of the J.,st importUt cases in 1it1ption or settled duriDg the 

;rear were: BoD.C1a, et ale v. ltatzeJtbach; ~OR e1; al .. voratzerabach; aDd 

~~ at ale v. ·lratzeDbach, C1Y1l ActiQ:a.s lIos. 1119=6.4, 1591D:6li .&lid .. 


3OJIO"respecti'gely ('GoS.D.C.D..C.. ). ~8e class act10u were CCI8IeDced 
b7.. several thou&tI4 holders of ;yeD cert1t1cates of' 4eposit for thepuxpose I 
of obtainiDC pa;JI1ents wtaJ 1 ~US eppl."CXdmatel.7 $20,0009 000 OD their cert1fi- , , 

, cates t:raa aVa1l.able :f\m4s of the Yo1tohama Specie JaDk which total. about .!
$l2,000,000 &lid Ylll1ch vere vested UDder the ~ witA the ~ Act. 

{ 
f 
t!he cJ aims of Dea:r~ &l.l of these pla1nt1t:f's Yel"e. d1sm1sse4 011. the grC:nmd .. 

of abaDdelllleat mm they taUed to anJlIII1t the or:1s1Da1 certificates t;4 
_osit upoD Yh1cJb: their. cJaims, wee 'based, as they ha4 been requested to 
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40 'b7," the Office of Alien ProperliJ'. :loDe ot the pla1ut1t:ts had t3el.7 tUed 


._la1nts tor rev1ev 1D acCOl$Dce with the requ1ralei1:ts 1ot Section 34(t) . : 

or the Act aDd, t:beretore, the;r were Dot 1DCluded 1D the OClllpraad,se settle- : 

,mat ot Abe, at Hal.. 'T. Eepzaedl (U.S.D.C.l).C.) 1Jm)lrtDg s:Sm1]ar claims. ~ 


. !his litigation was o.pposed 'b7 the Of'.t1ce ot Allen Prope1't7 on ~s- I 

c1.1ctioDal groDDds UDder Section ,31.(t) ot the Act, vh1ch Dlposes sa absolute -I 
bja,r OIl" the l1~t1on at these Claipe at this late date. Pla1nt1tts con- i 
teDdecl, hove'ver, that the aoveraent 18 estCJ.P.ped trail aBsert1.Dg Section ,31.(£) 
as a Dar s1Dce the dilldssal'or their c]a'ms becaUse of their ,t&1lm to . ; 
SIIlattt their cert:lf1cates of 4eposit ... ~le. ~ position of the i 
~"vas susta1ne4'b7 the'District Court 'b7 eJrtry of an order on 
!larch 31, 1965 diaa:1as1.Dg the CClllp.l.a1.ut OIL ~v:1sdict1oDal grOtmds.- :!fhe 
caart ofApp:~~•.t~ .~lIeD1strict of 9Co,l~1& a:f'til!iLed on J~ 13, 1966. 
Pla1D:t1f'ts' petition tor a vrit of certiorari was :f'1led on _ 23, 1966. 

Von Clf!lllll, eli ale T. ~ ('1.S.D.C. S.D.I'.Y.). .'!hi8 proceed1.Dg vas 
brOught under "Section 9(aJ or the ~ with the EDeID;y Act. P.l.a1.ut1f'ts 
are an AlRericaa .c1t1sen aDd a partnership eJ1888ed 1D 1iq)ort1Ds traD8&ctioras,: 
pr1t1cip~ iJlport1.Dg d1aonda aDd semi"".P:rec1ous aDd syuthet1c stones tram I 

JiUoope. Pla1l:lt1f'ts were 8't.J1»8 under the ~ with the EDeII;rAct for 
approx1mat~ 1-1/2"m1lJ.ion dol] arB ~ized 'b7 the Govel"llleDt trca" tJle 
seized pro,pertt. Ir.i 1942, the Pl..a.1nt1f't VOn Clemm was Convicted of cOD."; 
8p1r8.cy to v10latethe ,Pzoes1deDt1a1 freeze order relat1D& to. BeJ.s11D11 "~ , 
the Bethei"landSi IfhepriDcip&1 question :i.n the case was wh.ether"'wnClellllll' s . 
act1v1ties were ncb as to Class1t;y h1m as an eDaQ" with1Dthe mean'. of 

. Section 2 of the !ra.d1Dg with the .BI:lEIIt;y Act aDd there:tore 1nel.1a1ble to sUe I 

UDder .Section 9(a) or the Act. V&r1ous 1Dd1v14uals 1Jrtenened a8 parties ; 
det~ UDder the principle established in butDan T. Societe Inter­
Dationale. 343 u.s. 15i6.The case was tried aDd had been suba1tted on 
iir:tats bi IOvaaber of 196.4. !he District Court susta1ne4 the Go'ge%'Saeut t s 
pos:!.tion 'b7 f' atJ, DB that '9Qn Clemm had failed. to meet the 'tnu:'den of estab­
11sh1.Dg that' be ....... Dot' an ellelr.!;Y aDd thus conclUded that he vas iDel.1g:1ble 
to sue UDder Section 9(&). ~s decision vas a:f't1med by the court of 
Appeals for the Secorad Circuit. 

J. "B:)bert Boaar. at al.... T. lJD1ted states (In the U. So cou.:rt of Cl.a:I:ms, ,I 

Bo. 293"(63). Pla1r.rt1f'ts, all. JiaeriC&l1 eit1seiLs, IL1"e fc.m.er shareholders 
or SUccessors 1D iDterest of fomer shareb.elders of QeDeraJ. D;yestutt Cozpo- :. 
mt1on, whose s1Ia:res wezoe vested 1D 19.42 'b7 the Allen P1'O,Perty CUstodian 
P'QrS1I8Dt to the !ra41Ds' with the Jl:I:IaQ' Act.. Pl.a1Dt1f'ts corr:te.Dd that they 
Vfte the benetic1al 0It'Der8. of the stock aDd seek a-ases of f22 pi" , on. 
It is tbe Gove%'DlleUt t s position inth1.s11t1gat1on that the pl.a1Jit1f'ts 
vere DOt the beDet1c1&l oners of the stock at the t:l:m.e of vest1Dg, and 
that the stock 1IU actual.17.beiDg held for the benetic1&l 1rrterest of the 
Geman conce;n, I. G. Fal'ben. Pretr1a1 proceed1Dgs were :1J:L1.t1ated and : 
sevvaJ. of pla1Jlt1tf'st v1tDesses bad. test:t.n.ed 'b7 the cDse of "fiscal 1966. ~ 
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Atertorsakr1lJgsakt1ebolyet "Atlas" (Claim l'io. 4(36); SJo-och Brandforsak- I 

r1pss8ktiebClyet"SVeDSka Ver:1tas" (Claim 11'0. J,(37). !rhese clei_nts seek 

the return of e;pprox1matel7 ~OOO :re,present~ the proceeds received'by" 


,th:1s Ottice f1'OIIl the' sale ot certa:1n slIa:res of stock issued by" the Pilot 
 l 

Be:1DsuraDce (.!cap9.'D;;r of 1Iew Yom aDd registered in the D8aeS of the cl a''I!IIlJIts i 

pr:tor to Vest:1Dg. Both cJeimentS&re Srred:1sh :1DsuraDce eaapa.D1es. In 1939 
 I 

, the cJa1psJlts aDd: 'the IIt&encheDer Ba.eckversicheruDgs-Qesellschaft" a GeDl&Jl ; 

:1DsuraDce CCIIap8J\Y, entered into :lDd:1v:1dua.l "Deposit ,1.D4 Purchase" agreem.e:ats I 


lUIder the tems of which JIwl:1ch transferred its shares of Pilot to claimants: 

pltl'POrtedl.y in order to pl"Ov:1de seeu:r:1ty.' for certa:1D of JIW:tlchts '1lIDtul- ' 

f':1lled' obl1&ations to transfer prau.um P'QJIents aDd damage reserves to the . ' 

c]a:lJDB.Dt CCIIq)an:ies.· file aa:1d ":De,posit aDd P1I:rehase" a8l'eElllents Pl'Ov:1ded . 

~r !a1:!:! tha:t JIaD1ch sbould haTe the option to· :re,purehase the PUOt;, shares ! 

ntlWl a per:tod of five Tears at a stated price~ Ifhe Cla:1ms lJD:lt CODteDded.; 

that the part:1es did DOt :1JrteDd a l?2!! t!2! sale but that, OD the coDtrar;r, 

JIIm1ch, Atlas aDd Ver:ttas were eDg8ged in a conspirac;y to el.oak Mam:1ch t s 

c:nmersh:1p of Pilot aDd thus a"ft>id possible seizure in the event of wa.r 

between 0e1'Dli8Zl\Y aDdthe'Vnited states•. !be claimants have dellied the ClIWas· 

UD:1t contention. !fhese ec:mplieated cJ.a1as were peDdins for disposition at ' 

the el.ose ot the f:lse&l. year, aDd negot:1ations l_irIs toward a possible 

sett1._ent ,had been started. . 
 " 

Alfred :eockli Biua:rd C&f'l:1sch and Oscar stutz as ees of JIeD1tel .. Cie. 
A. G. IConsort:1al-PoDds Claims :los, 3 aDd 99; Jrenkel .. Cie. A.G. ; 

. fEnsort1al-FoDds. ( Claim 1'0. 40962); BeDkel .. Cie. A.G. of Basel, SWitzerlaDd 
. 	 Cla1ms IIos. 41Ji86 aDd 45892); 'UIIIa A.G. of Chur, SU'1tzerlaDd (Claim 110. 


45893). These six closely related matters involve apPl"QX:fmately .$l7,OOO,ooo 

vested by"' the Attorney General UDder the !frading with the J.mD;.y' Act. In 

1947 and 19Ja8 two of the, Cl a1uuts eaFeneed suit pursU.ut to Section 9(a) 

Of the Act in the tJD:1ted states District Court. ~ese S'Il:1ts yere d:1a:1ssed 

with prejudice. ftere was stUl tDle duriDg fueal ;year 1966 v1thiD lrhich 

to f:Ue section 9(&) actions with respect to several of the other clai••• 

All elafmants were see1t:1Dg aD a&rdtiistrative deteDt1Dation of their claims. 


, Benkel .. Cie. G.m.b.:a:. of ])asselc1ort is perhaps Ea:rope's la:rgest pro- . 

cta.eer of soaps, detersents &Dd related chemieals nth IIUIIle1'OUS subsid1a:l7 

C01'pQmt:1ons located t~ the .world. Prior·to World War II, cOIrtrol 

of the HeDkel. entexpr:tses outside;of ~ vas concentrated 1D the haDds 

of 1IDa A.G. ot Chur, SW:1tserlaDd., a corpDl."ation establ:1slaed aDd ecmtrolled i 


by Berik.el of Dasse.1.dort. aaa, 1D tarn, ooutrolled Benke! A.G.. Of lasel, 

SW1tzerlaxld, &ad 1bDkel. • Cie. A.G.· Xonsort:1al-FoDds. At the time of 'Nst­

, iDa, the propert7 in question vas held in the III!DDeS of :leDkel .. Cie. of' 

Ja.sel aDd BeDltel .. Cie. I'Dnsort1a1-FoDds. 


!he basic issue presented vas whether lfeDkel. of :Basel vas eJjg:1ble for 

a retUl'll. UDder Section 32(a)(2)(E) of the Act, which 'bars a return to a 
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tore1p Cor,po:l'&tion which atter Decfllit),er 7, ].911.1, vaS controlled, or 50j 
or more OVDe<1, b7 aD eDeIi;y. !fhe maims ,Unit conteDded that' BeDk:8l. ot ' 
])a8sel.dort did control, both lila aDd lIe1l1tel of Basel u4 that despite a 
pro-toma aale at lJIIa' stocltprior to World Vu' Dj JIeD1telot DuseJ.aDrf 
did retain CJWD.e1"8hip ot more thaD, 50; of lila stOCk. tbrouahaa:t World War D. 
!he' claimants' deD1ed these CODterrtions. Proposals tor the" settleia8rrt, ot 
this cCli;pllcated group of c]a:bns were CODSidered tor seVeral ,..ears. file 
case wassettl.ed' OIl .APril ll~' 19(j6 vl:aea the c181mants asreed to accept
$1,500,000 in sett1eiaieJ:rt ot the~ claims. ,,', ' ,! 

Administrative Cla1.s 

~ admimstrative return of vested property' is &uthorized by SectiOJ1 32 
of the i'raiI.1lIs nth the 'EI1eIQ' Act,' &8 aaeDded. QeDeraJ..ly speaki ., vested ' 
property can be returrJed to, DOn-eDaIr\Y gove:rJae!lts, citizens ot a1l1ed aDd 
IleUtral courrtries'BOt vol:antar1ly' resident in ,~ cOUDtries during the.' 
war period, coz:porationa ot DOD-:ohostUe coa.utr1es that are Dot e~ con­
t1'Olled, certa.1D . American citizens rep.iodJ.ess ot their' residence during the : 
war, eJIeIIrY citizens who cont1Duously resided outside eDe.lDY' or enem,y-occupied: 
territory since December 7, 1941 aDd vho were DOt engaged in business in 
such territory, 'Y1ct1ms of eD.EIQ' pe1"8ecu:tion who would otherv1se be 1nel1­
Sible because ot e~ citizenship or residence in eD.E!IQ' territory aDd, the 
govermezrt, lI.8tiODals 8.Dd. residents ot rt&l.y who were previously ineJ:lgible 
because ot their earlier e~ status. ' 

Section 34 p~tsthepa;y.meDt ot certain debt claims to creditors ot , 
the tOrmer~ 0IWJle1"8 of vested property. SUch, creditors lIlI1St be' citizens i' 
of the united states or the Ph1l1pp1ne ISlands or residents ot this COUDtrr ; 
since December 7, 1941. Debt claims apjnst propert:v subject to a title ' 
Cla:Im or Section 9: Suit are DOt generally paid UDtU the title cla.1m or suit ' 
h8.s beentem1Dated. tJ.pon the allon.nceof a title cla:bn W2der Section 32, : 

, , to a DOn-res1deDt or to a toreign corporation, DOtice ot 1uteDtion to return : 
JIDISt be' published in the Federal Beg1ster at least 30 ~ prior to _ldng : 
the retam. Da.r:I.Dc this period, cred1to1"8 or title cl&imaJrts ~ attach the ' 
Pl'O.Perty. ' 

, .As at Jane 30, 1966 there had been fUed nth the Of'f'1ce or Alien 
PropertJ'a total of 67, ~9 cJa1ms of which 19,905 were title claims aDd 
Jr.7,684 were debt c]a:las.At the start ot the l.966 :fiscal. 7HZ, there ' 
renaine4 to be p%'Ocessed 84 title cllWls aD! 12 4ebt cJ.ajas. !he total 
-.ouut of cash aDd appra1sable prope1"t7 reta:rne4'.' or paid UDder the title, i 

claims program '&114 UDder Section ~(a) ot the ~'with the l!:DaIQ' Act :bas 
nov re&ched the SUII ot $2l5,887,000 as BhMrn in ~le 3, bal... ~s total! 

,1Dcludes cash plqlWD'ts of'aboat $l82,887,GOO aDd appra1aa'b1e property i 
valued at &boat '33,000,000. ' 
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~ Of'tice processed 108 title Cl aiRS cJ.ur:lDs the 1966 tiscal 7e&r~ which 
:re~ted 111 a ret'IU'D to tozmer av:aerS ot $3,257,000 111 cash, p1us'98.rloua ' 
1JltCoe8ts 1Ji prapert,' of 1D18jppra1aab1e Dature, ncb as taDg1b1e persoDal ' 
pJoo.perty. 

Dur1.Ds the t:lscaJ. ;year two debt cla1as were Cl1sposed of em"D1strati~ 
by all.owu.ce 111 the total 8'UIII. ot' $Sll.72. 0IIe . ot these two· c]aip. was tor I 

at;torDqS' tees &lid the other vas tor the balance due OD a DOte. ,I 

At the close ot the tiscalJ&r there 2""8jned 42 title &B4 10 debt 
claims tor turtherprocess1Qg. 

~1. 3, vb1ch follows, shontbe ftlv.e of aU p:roperty vested. OD Which; 
a val:aat1oD has been placed aDd the dispositioa of'p1"O,PeJ't7 .. lcm&er'Uder I 

the Control Of th.! Office. ' 

!otal. vested property 1I1clud1D& 'V8l.ue 
at date ot ftst1Dg plus Iq)preciation••••••,..............'.... $900,000,000,: 

LmS: 

Property ret'll1"D.ed to DOn-obostUe persons•••••• $2l5i887,OOO 
:Debt cJ.a1ms paid.............................. .13,1160,000 

Fanda transterred to 'war Cl&:f.ms J'tmd:~~~'...... lt64,250,()OO
Fuds .tl"iLnstened to' 'the ~ 
Depa.rtaaeDt,~ to IDaba'rdo aDd 
Beverse LeD4-Le8se .AgreemeD'ts ............. ~ ••• 1,410,000 

Ref'aDds ot ovelptQJleD:ts••• o ••••• ~ •••• ~~ ••••••• 153,000' 
FuDds transterred 1D.tO~ UDder ' " 

Section 202(b) of Public Law 285••••••••••••• 734,000 
FmJds divested',8.Dd "cOftred1Dto ~ 
or :Paid direct. to 1Dd1v1duals ~r 
Section 202fb) ot PUblic LBw 285•••• ~ •••••••• 

CUh and other property t~erred to tore1p 
. S~s per 1.Jrtercutoc1:1-.1 apeerieme•••• , 'Direct e:x.penses !lOt allocated to specific 

tJpes of proper't;J"......... i .' ••••••••••'..... ~ •••• , I 

iConservatory aDd,a4li1DistratiVe eX!)eDSes••'•••• 
.' 

!otaJ. Deductions•••••••••••••••'.............................,.. $833,000,000 

" 

])ISPOSJ!tlCJI or \ 

'l59.tED PllGPEB'l'f ' 

Property rema1nj:ag J'U:De .''!P, 1966.......... ............ ....... • 67,000,000 
 I 
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Section 202(b) of title II of the J:lrterDatioDalCl.iWas' setUemat 
Act of 1949, as ameDded, p1'OT.l.ded for the divestiDs of pzO.pert;,y vhieh 
vas vested' after Deeellber 17, 1941, purauarrt to the !rra41Dg nth the 
P.:IaeiQ' Act, aslllleDdecl" a:a4vh1ch at the date of ftst1Dg was oned , 
dire~ by ~ ,persons, who were _tioDal.8 of BuJ.sar1a," lInftsai7 'or 
B-an1a. 'S1Dee the bea,mtng of the prosma" tbe Office bas ,issued 
838 divestiDg ori.era vl:lereby '" tctal ,of JK)re thaD $1,000,000 bas D,eeD 
diveste4 1Dto 'block.e4 accouts 1D the ~ or paid d:trect17 to 

r. '.fozmer CJW'DeZ'8. t j 
, :Punraaut to Section 202(a) of ftt1e II of the IDtel'D&t1OD8J. Cl..a:lms V i 

~ iSettl.E!IIeRt Act, the Qtfiee bas i.sued, as of 3aD8 30, 1966, 292 wst:lDg .,
' , i~ 

:o1"ller8 With a w.1:a.e of $26,672,316, as follows: 
~ ; 

r 
f 
! 
y. 

~ 

Humber of Value 'of 
i !yestiDs Ol'ders Assets 'fested 
~ ! 
r I 
~ i 

39 • 2,6.45;,960 [ i 
~ ;lito 2,786,501 
~ ;

10.4 21,189,1.4.4 ~ I 
: t 

" ",,9 50,711 ~ I 
~. : 
, -

• 26,672,3].6 
: ; 

" 

, !he proc:eeds derived. fl'CIIl tbose ftst1zts ol\\ers aDd the disposition of I 

the f"aDds obta1J2ed a.zoe' aJaom in !able .4, which fol.lOvs.1 

http:block.e4
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UBLE 4 

~ or CASJI BJ.!X:EIP.rS A1ID D~S 
, umnm ~c LAW,285 

.. AS III JUlIE 30, 1966 

qASB BiX'l!i,tP;rs 

~h receipts ~ ftRed :pzoperty': 

Pr1Dc1p8J. 

IDccae 

~ Bece1pts 

\ 

!raDatersto BrPen1an Cla:llIs 1'aDl,1D U.S.. !f.l'eaa'a:l7 
!raDsters to Jalsar1an Cla1ms PaD4 1D U.S. ~ 
!ransters to Jftmcar1&u Cla:1u J'aII4 1D 1J.8. '!f.l'eaa'a:l7 
PfQDleut of title ',aDd "debt, claiJDs 
.A.am1D1.,t:ra:tive ,e:i;Penaes - Of't1ce ot ·.AUen PrOperty 
L1t18at1on settlement', ' 
D1vestments 1DtO blocked accOUDts 1D the U.s. Ifreaau:r:V 
or direct to '9'8nees ' " 

PapeDt to Gover.ameDt of Canada 1UIder IDterc:uat.od1.al., 
Agreement , 


Federal. 1.Ja.ccBe taxes 

M1sceJleneou p~s tor cu.atoc:Jy tees, lepJ.. tees 


and Nf'uDds ot ovel'iJa;pseDte ' ' ' 

, , ',,!.'OtalDiabureemeDts 

"'Balance June 30, 1966 

$9),857,735.49 ' 
2,589,,456.57 • 
l,J,.78,,225-27 . 
, 508;924.07, 

,~7i218. 38 . 
c ,.85,000.00 

19,984.39 ' 

lJ,.,070.9O 
8,496.64 ' 
, ' I 

, 4,238.12 I 

f.g5,933,3?O.43 ; 

.. 614,515.92 : 
,~ 

, 
~ > ! 

[ 

Add1t1oDaJ.. tuil4a Vill be COTered 1Jrto the ~ as they become aWriablei. 
, " 

7GBBIOI' IUDS ,COftllOL " 

!be operation ot tlIe toreigD f'lmds ccmtl'el P1'Op'U. vas tftUterred to ; 
the Office ot 'Alien Pzooperty ,f'raIa the Ifreaau:r:V ])ep&rtIlent in 1948. !!he ! 
pUX'pOae ot the pl'Op'ilm, which is a part ot the toreip pollcy ot the, U'Dited 
'. .' \ 

324825 ' 

,,~, 
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States, is to de1\Y -ae:r or p2.'G.Pert7 to pWSODS 111 COUJItr:les beh1Dd the 

IrOn Carta1D which laVe reta.aed to make t1DaD.e1al settlf.laeDts nth.Aae%iCILDS 

Y1ao nttere4u.se becaUeHot the.1fti:r or 'ltecause of tbe uatiopaJ:tzationot; 

pm.perti7 111 tllese CGDtr1es. 


, , 

. On this 'baSiS, the World va:r II blDcld.Ds eoJrtroJ.s 1I.Dder El:eeutive 
0rdeJ:0 Bo. 8389, u _:ailed, a:re coart1mled over the vart:lae assets of Iron I 

cu:rta1n comrtr1es &ad theirnatioD8ls. ftese colltrob are w 1nta:1Ded oftr 

the 1Ior14Var n blocked prope1"t7 ot (1) lfaDaarT u4 per80DS 1D. tlat ccnmt17 

f ' 


on Ja:mta1'7 1, 1911,5J (2) CuehoslO1'81t:1aj lIB'tc:tD1ai :I..tv1a. &Dd Lita,pia iI:Dd i < 
~ : 


:p8r1lODS in ~ 01~ those COUDtr1es OD Dec_erT, 1SJli.5; &lid (3) Eaatem : 

Gttma.l\Y' &lid the laste1"l1 Sector of BerlJ.DaDd pWSODS 111 those IU."8U on . 

Decfillber 31, l~. In seneral, :propert7 acqa1red 'b7 tIlese COlllItr1es &D4 

t.he1r DatloDals &:f'ter these dates 18 DOt block.eci. 


81Dc. th1sprosram :relates to pro.pe1"t7 tl1at was' cmaed 'b7' persou 1D. 
'bloclted ter:r1tor;r 4u:r1!1s World Wa.r n, -.zv- ot the or1s1D8l 0VDeri have 
tied aDd the PrOpert7 bas becCllle ~le to their heirs, 41st~blttees or 
legatees. ftis, therefore, has becc:a.e 111 & seD.Se a cla'S.a propaJ tbat 
is, the persoDB cla'Smns the taD4s w_ the.r are 11Dbloclted :mast n1Im1t 
proot ot their elJ81bility, Yh1ch is &. tvotold requ1zeaeJlt baaed OD their 
pemaneD:t res1deDce at the t:f.ae they ..:Jr.e their cJ.aja, aDd upOn their 
GWDersh1p of the tmIds. ~ question of owuersh1p.~ 1lrvolve aa1lltm:p1"e-', 
tat10D ot the lav ot descm aDd d18tribut1OD ot the COUDtry 1D 1I'h1ch the . 
decedent was cka1clled. 

:ar Eucut1ve order !loo l.l28l ot II1q 13, 1966, the responsibility tor 
ada'S n1 ster1JJc ;blocltillg controls vas traDSterred to the Secret&r7 of the 
~.C)D_ 1, 1966 there wereapp1'QX:1mat~ 632 bloCked &ccowrts 
111 the ~S1U."1 Departaent beloD81ns to _t1omJ.s ot :su;l8ar:1a aDd JbaJan'S a • 
(whosepropert7 bu been UDbloaked) aid Dat10Dals of st1ll-blocked J1UDgary. ; 
bse. accoants couta1n a"·total of over $608,000. In a4d1t1on to the blocked 
accOtUrts. held 1D the Depa.rtmeDt ot the. TreaS'ClZ'7, there are ~ other 
blocked accounts deposited 1D bankiJ.Ig 11'1st1tut10ns aDd public depositaries 
(SUch as CO\tIJt;ytreasurles), aDd nth coz:porat1oDS 11'1 cases 11'1 Yh1ch stock 
aDd accra.ed dividends a:re ovned b7 persons 111 blocked terr1to17. ' 

OBGAllZA.TIOll 

. As ot JaDe 30, 1966, the Office ot Allen Propert7 emplQ7ed 2 attome;ys; 
aDd 11 clerical aDd other personnel. i 

ft.e Ot:f'1ce ,ot.Al1eJi ho,perty wb.1ch.¥a8 f'omerl1' located at 101 Dad:2aDa . 

Aveaue, •• V., WasbiJlstoBg .D. C., ceased ,to exist on JaDe 30, 1966. !he .; 
ffft1 fUDct10ns Yh1ch raaa:fned at the close ot fiscal. 1966 Y1ll be perf'om.ed : 
D1 the part time serrices of C1v:U D1vision persom:aeJ. UDder the . 8Uperv1s10n : 
ot the .A.ss1staDtAttol'J3q General 111 charge of the C1T1l D1vis1on, who ' 
ccmt1mles to be the Director ot the Office ot Alien Property. 

324926 
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. Ifbe aihpimstrative expeDSel 1Dcu:rred in C8l"l'1'1ns cnrt the tu.D.ct10DS of : 
the Office.of Allen Property&1"e paid cnrt of vested &Ssets aDd: DOt tzaa· 
a.P:Pl'Opr1atect f'aDds. !he amount that ., be expended each year, however, 
is ':f'1xed "b7 CoDg1"e8s b7 8nnnal a.uthor:1.Zat1on.·Direct expenses arising 
t:raa the "'bn1 m stration ot specific ftSted properties are DOt iacluded in 
WI genel'8l. lDtltat1on. . ., i 

! 
,fte Comptroller's Vn1t ma1D:ta1DS all accOUJ!ting records aDd perf'O%'118 : .,! 

all &\1d1t1D& tunet10DS perta:Ju::lng to'pro,pert1es' vested aDd pl'Opert1es turDed 
over to this Office tor ~ u4 saf'ekeeping,haDdlel allta: _tters : 
relating' to ftstecl Pl'O.Pert;y, c1e,pol1ts tor collection with the !'rea.s'al'er of : 
the lJn1ted States C1U"J."eDC;J, checks ord.rafts paid. to or :rece1ftd b7'the 
Ott1ce, traDSf'ers the proceeds to the ~ of the 11A1ted states, aDd 
8.:rJ!aDCe8 for the ~ b7 check of all. a:,PeDSeS ot.aDd. cJ a111s ap1Dst 
the o.tt1ce. 

!J:le replar av:thor1zat1on "b7 the CoDg1"eIS ,tor geDe1'8l """d»1 strative 
fa;penses tor the fiscal :rear 1966 .... in the IIIIotmt ot $369,000 (Pablic 
I 

. i 

:r.av 89-l.64), approved ae.vt-ber 2, 1965). '.' 

Aa.1itistrat1ve ex.peD8es for the 1966 t1scal '1-.r totalled $329,069.42.: 

), . file report of Peat, 1Ia:rw1ck., M1tehelJ. • Co., cert1t1ed public accowrt- t 

. a.uts, on the &11d1t ot the boaltiJ ot the ot:f'1ce tor tbe tiscal ;reAr eaded i ~ 
JuDe 30, 1966, tollows: . , , i 

i 
i 

ACCOIIlr.rAESt BliPOE i 
f 

Peat, Ka.rw1ck, JUtchell .. Co. 
1130 • Street, B. W. 

Wash1Dgl;oD., Do C. 20036 

Mr. :Barefoot SaDden 

Ass1staDt Attol"D87 GeDeral., C1T1l D1T181on 

Director of Of't1ce of .Al1en Pro,pert;r 

De,p8.rbaeIrt ot .ra.at1ce, Wash1Dgton; D. C. 


, 
We have eml1Md the acCOUllts .1nta1ued b;r the CCll;Ptroller's UD1t of : 


the OU1ceot Al.ien PJ.'O,PerIi;r for the pulllo8e of cOJrtl'OlliJIi vested' assets .,: 

aDd reeord.1.Dg acCO\Ul:tal)1l1t7 therefor tor the ;rear aDded. J'tuleYJ, 1966, : 

but 'We 414 DOt rev.tev the t1auc1aJ. aDd statistiCal lBtoza.tion aDd state- ' 

JD.eDts Yh1ch Y1ll be eouta1JIe4 in the deta1led emma] re,port of the Office 
 I 

ot Al1eu Pro.perty tor n.ch ;year. Oar examination vas made in accoraaace 

http:reeord.1.Dg
http:329,069.42
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nth I~ &ccie.pted a4:1t1Jls 1I'ta:IIdazdII, UI4 acco1'lUDSly iDell1Ud ncb i' 

,tests of the acCO'lUlt1J:1s recOrds e.Dd such ether au41t1l:Ji p1'Oce4ures as we' 

eons1dere4 necessar,y 1Jl the c1rculistaD.ces. SiI.eh .,.,.8Irh.tion 1Dcluded CCRtDt I 


. of securities oa haD4 111 tlae .WMb:l»cton, D. C.' office ot.the Oft1ce of 
Alia P1"O,Pel!'t7; test-eon.t1.mat:toD. of vested assets 111 tlae cutoc1¥ of others: 
at JaDe 30, 1966J test-abeck u4 COBf':lmat:tOD of' Z'eCQrde4 casb rece:tpts; . 
test...,.....nat:loD of wacbers coftZ'1lls adm' n:J strat:t.,. G;PeD.SeS aad.other 
d1~Sj cOnt:lDat:tOD of 'balaD.ces Y1tl1 tlle 1JD:lted States !'reaBury' 
~ u4 other 4e,pos:ttonesj aDd :ren.ew of proce4l1res followed 1D 
the Rle, 1'e'tu1".Il, 01' other 4:lspos:tt:tOD of vest8a. assets dur:1.Dg the fiscal 
7e&r as to cCIII'IllaDce nth the pol:lc:tes set fo1"l;ll 1D ftplat:tons so'V'e1"ll:llls 
. SUch c11spoaaJ.s. 	 . 

~ accoant1Ds records of &ll of the 'Vested ent;erpr:tses :lJi p:rGcess of 

l:lqu:1dat:toa were .a1Jzta1Ded by the O;f't:tce of Al1en Property0 We rev:tewed 

the aft:lJ.ab1e aeCOlUlt:1.J2s records of eDte%pr:tses so ....,Dta:lned. ORr re.. 

new iDcJ.u4ed check of the NcoDed] ~at:toDS aDd coDt:tmat:tODS of baDlt 

'balances 111 the lJD1ted states, coru:rt or eODt:tmat:toD of secur:tt:tes beld' 

1a the lfltlted. States, aDd rev1ew of dispOsals of assets (other tban sales 

lIade :lD. the repJ.ar course of bua:1Dess) dur:ll:2g the· f:tscal -rear, lnrt we . 

d:ld DOt &lId1t the accoUr:rts ofn.ch ~e1'.Pr:tses • 


.In oar op1D.1.on, the 1Dd1nd1l&l. exCe.pt:tODS tisclosed as a resalt of 
oar eja1D&t:tOD for the :year ended JuDe 30, 1966 are DGtrep.:rded. as 

. relat:tvel3 s:tp1t:tcant. 

t· 
f/s/ Peat,l1a.rW:tck, JUtchell • co. 	 , 
F 
r' 

L 
FeblW.17 15, 1967 

. t 

32,·1928 
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Book ValuationotCla:1Jis Filed &8 of JaDe ~, 1966. $8,557,710.65 

:Boot "alation of Cl.a1as Al..1..OIrect as of tl\me 30, 1966 5,115,5l6.24 

\ . 

, f ; 
; 

i ! 
,i rr 

!/ 81st cong. 2d Sess., 8ppro"fed J3e.ptember 29,1950; 6J.. stat. 1080, . 
I. 
i 

50 11.S.C. Jtn. Sec. 32•. Public Law 378, 82dCousot 2d Sess., approved l j. 
;t:

Jlme 6, 1952 (~ stat. 129, 50 11.8.($ .A;pp. Sec. 32)' aaeDded Public 	 ,[,"r 
.\ 

l,jI&v 859 'b7 t&1siDs tl:le value of. rettarDab1e. property' in total '\1Dder 
~l1c Law 859 .tmm *5,000,000 to *9,000,000 aDd by def'1n:1l:Jg the tem 	 I'

\' 
II'ftJ.ue" as the value, at the tilDe of vest1.Dg, of the pro,pert,. eutered : Hon the books of the O:f'f'ice of Al1en Properti7. 	 {,i 

11 
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