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'Vénd“étédi%s; By far ‘the 1argest portlon of these contrlbutlons
consisted of food, fuel and agrlcultural anﬂ medlcal'supplies.

:Little of the aid furnzshed by these outside sources was for the

‘_nurpose of rehabllltation.

Of the total nf $4OO mlllion roughly $200 mllllon were con— ;AJ

~tributed prlor to the end ef 1946 and approxzmately the same amount

in~l94?. The monthy deficit for the flrst 21 months after llberatlon

‘was, 1ess than that for 194? not because of smaller reqnlrements on

»the part of the Aust;zan economy but.because of enforced lower conw

. - v

'sumptlon of ratloned food andlof émaller fuel 1mports in the earller

»has been insuff101ent to.
sustain .a goxng economy wzth adéquate prnductlon for export T$ 'U
-*utxlize 4\ustr1an resources and spec1al serv1ces 80 as to mlnimlzex
the . country‘s dependence on foreign as sistance Austrla needs*ﬁore ‘
' adequate food 1n add1t1on to‘;ppopted';a§>ma§§ria;shggd;§p§§ gqu;?j

ment

9 Unlted States Ald Slnce the War

Unlted States ald to Austrla through December 31 1947 whlch

has amounted to $277 9 million may be broken down as follows-v

c e
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The following 1s a summary of reports we have received
concerning the building up of German assets 1n Switzerland
and Liechtenstein. oOur information 1s based on a great var-

iety of sources, not -all of which are verifiable. However,

it isjpossible t0'say'thatVWe have some'évidénce d%ncerning b
- ¢ ‘ N . ‘ . ) . . ) -
the various types of asgsels held in these countries; the

N e o 4 ‘ )

mothods of transferring thém from Gewmany: a Tew of the flrms

and individuals who are holding them; and a'very small number
cof cases where there is enough accurlulated evidence to make

”1? seem probable that the indivigls or firms are engaged

. TR
in Safehaven actlvity on an extenslive scales

. K

, | - - o
I. The types of assets: B
A ﬁoney. This is, of course,\the princibal asset re-
celved from’Germany; gﬂid, in a number of instances,
étherwise’cash, In unspecified form.
B Jﬁeourities. Thesé have been transferred to Swiltzer-
“ﬁ&apd or else bogght thére, in a:numper‘of instances. .

’%ﬁawevar-ip no case aregwq_éble to specify them any

//”21’64%4/%”120;

i
!

| more definitely.

Ny

- Co ! Reéal Property. This occurs in the form of art ob-

‘]
!
!
!
L

jects, real estate and industrial property, and com-

‘

{

1

rises a fairly substantial proportion of these asw

\

ets.
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H

5O I1. The follogﬁ%g ‘are some of tﬁe most important examples of
such German holdings;

"man bohd 85 =8t oL by“

the Nazis fré&wall “over T

“‘~\,\ -

Q N
)k#; cEuroperand Teceived by Certain Swiss Panks. "

%h ‘?gg qiii—made by representatives of GOERING in

two wass anks.

. o

\ ) .o

. c.:'The money seht by the DEUTSCHE ViRKEHHS- -KREDITBANK

of Karlsruhe to the Exchange Office of one of the

two Basle railroad stations. ' o -

The}sacuritiea brought to Zurich by T, P., managing

,director of an Hungarian small arms and emmunition

: '}factcry, from Vienna. 7T, P.

is closely associsted

with‘SS-Obergruppenfuehrer BECHER of Vienna, who is

in the Nagzi Party, sus-

rected of ‘belng charged with providing a Safehaven

{

|

; f one of the blggest "fixerg"
!f

|

f“for Nazl funds,

i

“The large quantities of Swiss franés credited to the

of Ks Po Go in various Swiss banks (for fur-

' Fhe money and securities held by J. C.,

\\ ' German agent (cf. Special Cases).

‘ G+ The money and other property held by Re R., a Well- :£:>
e : known financiar,

8 notorious

in Liechtenstein (cf. Special Cases)

-,

*:?;?,-J’i.m SRl

NI i 8 o B i i b e e e
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S

being-transterred Lo Switzerland frOm the REICHS- )

- * | |
orty-fiva millions 0f money which the Nazi:

3 drained from the German people, which are

m?eported to be. deposited in a wes tern»éwiss bank ' }
in the name of M. 0. M. 0. was said to be.a Ger-

o man agent in December 1941, interested iniémugglihg ;

Acurfency. He was also described ;s a specilalist in w%.

foreign exchange transactions én& unfreezing of

frozen assets in the United.étatés. , | A ‘

. - 7 ] : ;
IIT. General methods of transference .and ‘'holding of German

assets:

- e

A. ?br the most part vanks and business orggmizations

e
“""m»»-._

nd their personnel seem to e the.custodians .of,

-

s well as the intermediaries in getting German

—— 1 —
R —

resources into Switzerland. There are a few cases

,".‘_______~._

where private individuals, some of them reported %o o

W 7
be connected with the German Intelligence System,

iare apparently acting in both capacities.

B iMethoda include: smuggling; the use of diplomatic .

A E ppuches: undercover excHange of foreign, i.e. non-
R TG . .. S ‘ | |
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L
ﬁwiss‘moneﬁ; the opening »f bank accounts in favor
of German nationals; the sale of paintings; the es-
ablishment of trusts (in Liechtenstein especlally)

't
|
;which are known in tﬁe name of the trustee, not the

”wner; the use of apparently innocent firms as cov-

i

rs; the dispatch of money via leiters and cables -

.

b

[

8

1

3 ‘

from neutral countrles, the use of checks drawn on
;' .

n

eutral banks. Also black.market operators in coun-

i
|
i
|
|
]
i

&ries outside of Switzerland have been reported to

—

handle such transactions &3 the transference of

.
money from one neutral country to anotmzer. In add-

1tion, the cusbomary trick'of transfarring property

to the wife's name, with a security clause iﬁ case

v\of divorce, 1s weing energetically carried ony iIn

Egitzerland.

B

-

IV. The following comprises a few éharacteristip examples of

such operations:

A. A member of the German Legation at Rernhe was report-

ed t0 have 11l égaiiyﬂtranspurtedﬁpictureS*&n%e—Sw t‘
zerland by diplcmatic pouch.

B Two German busmnessmen, E. and T., were listed as

people in private banks who are aiding in sending




o
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Nazl funds abroad. E. 1s said to be the owner of
a private bank. T. is the owner of a large brewery

in Munieh. .

Coe &mong the firms contrdlled by the Germans and used

gé_them as Safehavens 1s,the Te A. S, a firm formed
s

|

. |

‘ ﬁransport gbod§\£\9m Germany in to and out of Swit-
Ty

zerland, but reported to be actua&iﬁ a Nazi front

f
|

land.,
Vi

t St. (Gell sometime in January 1945, ostensibly to

or smuggling valuables out of Germany'into éwifzer—

D. The N. T. S.ACompany, two qf'whose directors have

been rTeported ﬁo'be working for Nazi interests and
even as Nazi ageﬁté and eouriers, may be being ﬁsed
88 a cover for WNazi eépionage and smuggling activi-
tles under Swiss flag protection.

E. There 1s considerable evidence that a large number
of paintings, which were looted by the Nazis from
all over ocﬁupied Europe, were brought 1llegally
into Switzerland, to be held there, or sold, for  “74

the benefit of Nazi 1eaders such as GOERING, BALDUR}#“
von SCHIRACH etec. Swiss business organizations and

art dealera, as well as private 1ndividuals, have

been reported to ‘be custodiana of these art treasures.
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SPECIAL CASES

1. X. P. G.

Ge 18 a well-known Gérman agent, fcrmerly In Istanbul,

2=

08t recently, as of Januarg 1945, reported in Switzerland.»

v [N

02}
[N
o]

1d %o have had 200,000,800 Swiss francs accredited to

c
o (

odnt in one bank, as well as other money 1in two othars,

sk
(©
g.

also said to have money in Turkevy, about 1,000, OOO

ounds comprising around 80 kilograms of gold, diamonds, and

o)

o__g__
DT

ther jewelry, and stamps worth about 100,000 Turklsh pounds.

{

urthermore 500,000 pounds sterling were left to S. on be-

£ et

R = N
3

1f of G., and other ‘money may have.baen .entrusted by G. to.

|

ne E. W. on behalf of other G ermans._

[ o J—

2. The X Armament Factory |
This firm has been manufacturigg“_;ggments, working for

the Germans and also probably for the Jepanese. It is largely
bt ¥

nowned by B., originally a Genman citizen,Anow Swiss by pur-

chase. B. hag been suspected of acting as g cloak for German

owners, according\tv’én unconf irmed report that unidentified 1%

mﬁprmaa~4n%e?eSvn uougnn X In the early thirties to integrate
1ts_production in the German rearmament program. Re. R. (cf.
special Case 3) was X's representative in uermany for many
years, énd one of the employees wag said to be an interme—

‘diary for traffic in -enemy exchange and capital between Swit-

T | - E 3237

ks 4
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zerland and Spain, and associated with international busi-~
nessmen. The intimate'connections between B. and R., and R.
‘énd the German Government, plus the fa@g)that B. 18 saild

to be a multi-millionaire,¢make it seem very probable that \»_)

ot

ngg/ﬁgere is Safehaven activ1ty on a large scale

’ |
N0
R. 1s a Sonderfuehrer, a.staff member 1in the Abwely
and was also thought to be sn Abwehr aéent.‘ He came to
LgechtenStein in Januéry 1944. He is thouzht to be one of
the biggest war profiteers and most unscrupulOus "fixers"
of World War II, end it is strongly suspected that he is
one of the key figures in the transfer of Cerman capital to
Liechtenstein. According to recent reports he tries to buy
anythinghjﬁét mighﬁ possibly servé as investment: hOuses,
land, etc. He also owns shares of many Swiss concerns which ..
'he bought partly foﬁr years ago, and partly during the last

. ’*\\
few months. Sometime late in 1944 he received 17,000,000

Swiss francgy, reportedly to carry on German espionasge acti-

“'v;tigs in Francsd, : - : _ e

4, Jeo Coe

//fﬂe is an important German agent and head of an extensive

%ggyonage network using his agents concurrently for business

B
v
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gnd espionage. He worksd in Paris in 1944, and when he and
his party left Paris in- November of that year for Swltzerland

/ h§>took with him 756;000{009 French francs. FromsSwitzerlan65

e

"The was t

hought to be plannfng to send Portugese escudos to

Belgium,‘in order to keep hls espionage machine functioning

there. He was reported to own the following propertles:

- ——

§V1lla des Tilleuls, Plombleres (Vosges); Chateau de'Tonneaux

%(Haute‘Savoie); Villa a Roude, near Brussels. Hils agent, S.,
!
&

mhde fréquent trips to Switzerland to deposiﬁ huge sums for
| . ‘

%&erﬁ to buy foreign securities.
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4. On the subject of restitution of looted property, (see my 9\34’
November 10, 10 a. m.**) French member referred to gesturg by g
Government in renouncing priority of restitution over reparation: and

objected that on the subject of identifiable looted objects, Soviet coy,.
. promise proposal spoke of compensation and US proposal only

Pro-
vided for restitution of such objects in Very rare cases. ‘F rench menthay
submitted new paper, summary of which will be sent in separate tele.

. gram,* which will be considered at next meeting of Coordmatmg

Committee,

Mureyy

74000019 EW/11-1745 _ _
The French Chargé (Lacoste) to the Secretary of Szi@g

No. 929 ) '
The Chargé d’Affaires of France ad interim in the United States
presents his compliments to His Excellency the. Secretary of State

. ing to the note of the Embassy, No. 898, under. date of 44
Moo g o the t’btention to the following

- November 8, has the honor to invite his a
matter: : .

-~ The Division of Reparations and Restitution in Berlin, in its session

of November 12, studied the question of deliveries of factories as pay:
ment on account of reparations.

The draft submitted to the Division by tlie Representative of the -

)

Government of the United States provides

1. That equipment not previously claimed by the plundered Stat§ -

shall be delivered with the fa,ctogy Eo whicl;vit. elongs, when the said.
’ is allocated under the head o reparations; ) : 5

fagfo%seieggf a factory, which is available for delivery t(}tocll]etﬁe
the Allies under the head of reparations, has not been allotcila 'eo s 18,
plundered- and identified equipment shall be returned to the own :

40.00119 EW /11-1745). e i
reﬁ%:’?)?p(r?nted; in this note M. Lacoste reviewed the discussion W) o8

i f the Co
lace concerning restitution at the seventeenth meeting of ot
‘«gigego%lixfttee on Oegober 29, a report on which. is contamietgrg;egeiﬂ%é ¢
October 30, 5 p. m., from Rerlin, p. 1364. The note als'o re e s
proposal that-restitution take precedence over repargtwngeﬁvery st
in drawing up any inventory of equipment for reparations B ormer
be made between material of Allied and German O!‘lglrn ?8—84 %1)
be treated as subjeet to restitution. (740.00119 BEW/1 t

1393

capacity of the factory; . - A :
3. The alloeation of com ensation in cage restitution, after having
been justified, cannot be made, L

In view of the inability of the F rench Authorities to send to the,

_ spot, within a very brief time limit, experts to search for and identify
Government. deems that, these
The French Government feels obliged, under these conditions, to
call attention to the observations which this Embassy was charged

¢ with presenting in note No. 898 of November 8. It takes-the liberty.
4 of emphasizing -apain i i i the Declaration of

ment-deems- that the said. Declaration, ‘based upon’ a respect: for law

and justice, was-not modified by the Potédaﬁx“&greements. ' o
“The French Government contests the principle according to which
only the equipment taken from the-United Nations by force must be
returned, to the exclusion of that which the Reich acquired for a
wnsideration and by contract, .
* isnot possible to estaklish differences between these two methods of
acquisition, force having usually been employed directly or indirectly
in the second case. It continues to think that reparations cannot have
priority over restitution. It deems it contrary to equity to contem-
plate the retention in the German factories of stolen equipment, the
ab.sence of which is cruelly felt by the economy of the occupied coun-

The French Government deems it pertinent to point out that the plan
% forth on November 12 by the American Delegate in the Division
of Reparations and Restitution would, if it were put into effect,
" rouse considerable-agitations, mnot only in France, but also in the
sther countries formerly occupied, o ‘ ' :
:The Representative of France in the Division in Berlin has already
¢ reed to limig requests for restitution to identifiable property, and
t3}\:1”elmunce claiming compensation for property which is not recov-
20 To go farther in this direction, the French Authorities feel,’
t?uld be to compromise the'right to restitution which was guaranteed
_*ilil_cil‘)y-thel)eclamtmn of January 5, 1943,

See footnote 14, p, 1379, R ‘

It points out in thig connection that it

y

o

ol
I~
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The French Government does not doubt (fihe .attzm:‘;n;}}?ngj of] the

i inciples that domina e Declayy.

American Government to the principles b do : ._'

i ing the restitution of stolen property,

. tion of January 5, 1943 concerning o roperty

itions i d the Embassy of France insist.

TUnder those conditions it cllarge_ that there be sent to l,
gain and in the most pressing manner ; . :

i&nrieaﬁcan Delegate in Berlin, if possible i;ffqge No(;emb:;-d Qb{}, tlln

i i ing i ideration the ideas advan Y the

structions which, taking into consi : ‘ o .

i t France and other plundereq

French Representative, would permi L il !

' in, if sion o € property
- les to regain, in larger measure, possession of > 3

z(;u;;fﬁ they ire’ despoiled in open or thinly disguised disregarg

. - ~of international law.

" Mr. Francis Lacoste is hapﬁy to avail himself of this occasion to
'renevs: to the Honorable James F. Byrnes the asgurances of his very
high consideration.

WasmiNngTON, 17 November, 1945. ,

" 740.00119 E.W./11-1845 : Telegram

The Ambassador in France (Caffery) to the Secretm)‘ of State

Pars, November 18, 1945—2 p. m.
[Received November 19-—noon.]

6677. From Angell No. 5. Meeting of heads I(;fld;legaé;o;f be(if
November 16 began discussions 9f “Me;momnc_lum e :mliﬁen fnter-
‘Allied Repadrations Agency” which was submlttedgstoph : a‘ tlzcnded
'in connection with invitation to Paris Conferencg, eﬁ psto o
for Angell who was engaged in unsuccessful attempt to fly ‘
“for weekend visit with Murphy and QIay. 2 of the momt {

[Here follows inconclusive discussion of paragxfagi? dORe o
randum relating to the functions of the Inter-‘A ie p.\ o
<A%in;);g decided temporarily to postpone discussion on TARA fun

* tions and to discuss remainder of Ié:(II{A memo.
aragraph 3 of memo was accepted. ‘

%’ithgregpect to paragraph 4 of memo Hethfrl?nlcligwtfilzlgeg;i
‘mitted proposed amendment (see my immediate ytoo O
No. 66 3%}. Basic reasons given for proposal wexl;e h gmctical o
tries greater voice in committes and to esf:ab 8 ; Iz'gnshjpsb‘
scheme giving time for development of working rela in nene
Big Three and delegates of smaller powers on dcobecause :
Afiic&n delegate approved proposqal but suggested, o LK
bility of several members of committee being claiman i

N footnote 63, p. 1346.
= legram 4814, October 16, to Paris, and : ;
g ggg ttili?mm 6678, November 18, 2 p.m., from Parls, infra

- with representative on the committee,

. Posal that claimant should not be judged in
- tonerete proposal. Phelps expressed §ympat
| interest to present case before committee an.
terestéd member should not be judge in ow
. Pression of US views on regional blocks.
i that instead of sending question back to a
{ Wmmittee, that, might send disputed item
: ﬁer study and possibly inclusion in new
&Rueﬁ! poi{lted out that origin‘fxl Big Th

bt

o : GERMANY ‘ ' 1395

rot entitled to vote, that there should be a minimu
or committee members who were claiman
to sit on committee to decide between con

Belgian and Yugo delegates support
grongly favored regional

m quorum of four;
ts should nominate successors
flicting claims,

ed Netherlands proposal and
grouping as offering. economic and polit-

committee of six, that
regional groups of smaller powers each -
thus making a committee of

gat opposed regional groups because
proposal involved political decisions outside sco

possible dangers, Indian ‘
Three as more internationa] 1in character than regional proposal of
Netherlands -but stated that he would not oppose Netherlands pro-
posal, if 6 months were reduced to 4 months, since regional proposal
was strongly favored by many of the countries for reasons.of senti-
ment and prestige. S

Views of Big Three were requested on Netherl

hy with right of party in.
d with proposal that in-

1 case. He reserved ex-
He also suggested possibility -
ssembly in case of tie vote in.
back to Secretariat. for fur..
program,

ree proposal was compromise
paration share and stated that

atic than voting by share. He also-

flicting claims by smaller pow-
not -be satisfactory to Big Three. . Although Netherlands.

Pts views are urgently request[e
Iy with respect to (a) regional
ntion from voting of intereste

d] on Netherlands Proposal espe--
grouping of smaller powers (3)
d members despite possibility of

delegate favored original. i)roposal of Big ‘v

S
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‘that thers is little left for.the Allied Commission on Reparation
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A careful analysis of the economic and political principles ingy,
< porated in the Berlin Protocol reveals that the policies that must uidy
the Control Council and the Zone Commanders in determining ¢,
amount- and character 6f reparations removals have been cleay]
defined in Paragraph 3 of the Section on Political Principles 4y §
Paragraphs 11, 14, 15, 18ahd 19 of the Section on Economic Principle,  §
Clearly, therefore, there is no-present need of any further. fixing o K
policies by the Allied Commission on Reparations unless new problen
arise or some question occurs to you which has not as yet been degy;
with." . . T

Regarding the claims against the Western' Zones of the “Other ¥
nations” it is to-be noted that the date which you'and the Contrg] ‘B
Coundil - will assemble in order to fulfill that séction‘_of:the‘Protoool‘ ;
Tequiring “the amount of equipment to be removed from the Wester
Zones” to “be determined within six months” is precisely the same
data which the Allied Commission’ on Reparations will need in at.
tempting ‘to. negotiate an .agreement .as to w
division of reparations among all nations entit} g
the Western Zones. 'In collaboration with the representatives of thy "}
UK. and France, I shall endeavor to ascertain thé extent and chyy. ‘4f
acter”of the claims of the remaining claimant nations, and I would
hope that your data on what is available for reparations could then
be brought to bear in negotiating a proper agreement between thess
claimant nations, - - -7 . T .
- The whole question of reparations is inseparably interwoven with
the “import and export programs for Germany as a whole”; the “elims
ination of Germany’s war potential”; “Germany’s approved post-waf;
needs?; the “maintenance of goods and services required to meet ] B
needs of the occupying forces,” and “displaced persons in-Germany
and “essential to maintain in- Germany average living standards not
exceeding the average of standards of living of European QounttieS,‘igj
These determinations under the economic principles contained in
Protocol are all properly vested in the Control Council. This i

do except to-resolve future policy questions which have not yet arise
and to render such assistance as may prove necessary for you and th
Control Council in interpreting matters of Reparation policy. .

Aceordingly, I plan to leave in Germany only a small nucleus ¢
the staff which has been working with me on the whole reparat

[ N XA

it
bis
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parles Fahy. I would hbpe that all normal contacts between what
()i;?lb remain of the American Delegation on Reparations and your
v

Jffce may be established and limited in this way. If this arangement

sopms Wise to you it‘; W(.)lﬂd be most acceptable to me as it will avoid
confusion and dupllqatlon. . ) _ _

45 the next step in eﬁ'ectnatmg this program may we not. make
M;a»ngements now for the appropriate conferences between your staff
and mine beginning on Monday, August 6th. : :

Very truly yours, o Epwin W. Pauvizy

740,00119 EW/8-645: Telegram ) . :

The Ambassador in Fmﬁqe (Caffery) to the Seorétary of State

Parrs, August 6,1945—6 p. m.
[Recéived 7: 81 p.m.]

14‘731‘. 1. Following is translation of memorandum dated Aug 2 -

received from FonOff on subject of restitution of French property :

9.-%General Koeltz, Chief of ‘the French Military Mission for
German Affairs,*® Teceived a letter from General Clay, his American
dolleague on the Control Commission, in which it was stated that the

. procedure proposed by the French Govt for the problem of immediate
‘réstitution was considered inopportune. The American general stated

to Gen. Koeltz that instead of the Tripartite Commission contemplated

by France, his subordinates would be glad to consider-the question -

informally with French representatives.” - o
3. The French Govt through its Ambassadors in Wash. and London
has on several occasions already called the attention of the American

. and British Govts to the great interest which France attaches durin%'
‘the present period of reconstruction to the immediate recovery o
. French material and other looted French I§oods which are in grievously

sliort, supply in France. Because of the opposition shown by the
Russian Delegation on the European Advisory Commission toward the

creation of an international restitution commission the French Govt
 Tecently proposed to Washington and to London the adoption of a
~pm

tical and expeditious procedurs which would consist either in
establishment of direct contacts among the French, British and

lcan representatives on the Control Commission or in the assign-
ient, of an official especially charged with recoveries who would be

Sféredited to the British and American military missions within their
al‘isé)ectl,ve zones. The replies which have come so far from Washington

sondon indicated that the competent authorities ‘are currently
%ﬁf French suggestion’. . e
gng the foregoing to the attention of the. American Am-
ssador the Minister of Foreign Affairs has the honor to emphasize
€40 the urgency involved in a favorable solution of this question
Sen o .
Lt.' Gen. Louis Koeltz was also Deputy Military Governor of the French

ejgf’()cwpat_ion in Germany and French member of the Co-ordinating Com-
of the Allied Control Council for Germany,

728099682
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of restitutions. The French Govt will not, in fact, accept in so fq,, 1
it concerns France, the theses supported by the Soviet Govt {y.-

(‘dl}d .

. repeated albeit-with certain mitigations by the American and Britig
communications referred to) according to which the problen: of o
tution would constitute merely an aspect of the vaster prob
reparations, ) ) _

5. In practice such a conception which has no legal foundatioy will
by the delays it will inevitably entail result in rendering almost jp,.
possible the identification and recovery of the stolen goods, Delayy
In this matter have been too long protracted in the opinion of tf,
competent French authorities, authorities who have been met wigly

- objections all the more incomprehensible since they request in the ] ast
analysis only the opportunity to search out and bring back traly:
French goods in the zones occupied by Allied and f_rientﬁy armies, -
. - .-*6:>The Frénch Govt believes it to be its duty to take this opportunity -
PR ‘of drawing the American Embassy’s attention to the risk that is run
! * of serious repercussions on French opinion in the lon

£ resij.
lem of

g-run whep =

) 3 . o delays and obstacles of all sorts are placed at this time by the Allies 2k

; ' in the way of satisfying the Govt of the Republic’s most essential apq -
C- . legitimate requests. Information recently published by the American
t_.press on the reparations agreement, according to. which the French

‘per-cent of the real damage suffered by the country, has produced
the effect of a scandal. The Embassy will easily understand that’
under these conditions I'rance can. less than ever afford to relounce
the right to take back immediately while there is yet time all tha
o belongs to her in the Allied Zones of occupation.- ; o
. 7. 'The Minister of Foreign A ffairs would be grateful if the Ameri-
- <"+ can Embassy would bring the attention of the irmerica-n Govt to the -

matter set forth in the foregoing.” - °

| S [The final paragraph of this telegram consisted of references ¢

l S previous documents (not printed)’ dealing with French proposals o
reparation and restitution, as well as requests for-captured Germa
material] - oo o

i

4

[ .
| ' ,
{

|

3
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" Moscow Embassy Files: 711.9 Reparations Commission I

The American Chargé in the Soviet Union (Kennan)-to the Peoplé's
Commissar for Forgign A ffairs of the Soviet Union (M olotov) |

. _ ‘Moscow, August 6, 1945;
Dear Mr. Mororov: I have just been requested by Ambasss
Fauley to transmit to you the following communication from him ii%
the subjéct of the future activity of the Reparations Commision,

“Paragraph 6 of the section dealing with Reparations of the Berlin:
) . Protocol provides that the determination of the dmount and chard
'}}k : ter of the industrial capital equipment unnecessary for the Ger

e s QTN

TN 1

pawsinn

T

portion was fixed without consultatlon with France at less thay one 3 A

i
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ace economy and therefore available for Reparations shall be made

pet the Control Council under policies fixed by the Allied Commis-

by , on Reparations with the participation of France, subject to the

5.10;1 appm"a’l of the zone commanders in the zone from which the

f ﬂ;ipment is to be. removed. ‘Paragraph 7 of this same section pro-

ef%es for the same procedures as respects advance deliveries. = A -

Hreful analysis of the economic and political principles incorporated

o the Berlin protocol reveals that the policieswhicﬁ must guide the

l&mbrol Council and the zone commanders in determining the amount

"nd character of the foregoing removals have been clearly defined in

&iu-agmph 3 of the section on political principles-and paragfraphs 11,

574 15, 18, and 19 of the section on economic principles.

that you will agree that these policies already embody those that we

pad tentatively -agreed upon in- Moscow for the exaction of

Repm-ations- : oL .
“Clearly, therefore, there is no present need of any further ﬁxmg

of policies by thé Allied Commission on Reparations. The Allie

- Control Council, together with the zone commanders, ¢an. thus pro-

weed immediately with the task, assigned to them by the Chiefs of
State, by ddministering the Reparations plan and of determining the
extent and manner of removals from Germany as reparations. Ac--

cordingly, I-submit that the only matter rémaining at the present | - - .

gime for the-agenda of the meeting of the Allied Commission on
Reparations to be held in Moscow on August 7 is the foz:mahzirég of
such policies as-have already been decided upon by'the Chiefs of State
in the political and economic principles of the Berlin Protocol.”

Ambassador Pauley has requested - that this communication be o

brought to the attention of Mr. Maigk:i.

. Sincerely yours, "~ Georee F. Kenwaw

St

'740.00119 EW/8-—6545:_Telegra>mb _ ' e
The Secretary of State to the Ambassador in the United Kingdom

(Winant)

} _ ‘WasmiNGToN, August 8;1945—6 p. m.
16679. For Clayton. Dept has just learned of mems for General
oy, dated Babelsberg, August 1 and signed by Pauley and jou,®®

Tequesting Greneral Clay to urge ACC to adopt attached proposed
¢ principle on restitution. ‘ : .

ept anxious to be advised whether you expect expeditious action
1 this proposal by ACC. Failure of Potsdam conference to settle
ttution is expected to increase pressure on Dept of claiming gov-
nents, which is already very heavy. See 4731 of Aungust 6 from
1S, repeated to London as 571, to Frankfurt as 760 and to Moscow.’

18 antici : i i
m___*cﬁlpa,ted that the Netherlands Govt is preparing to follow

w . B
-Re%fgrenee is to the draft memorandum by Assistant Secretary Clayton
n Conference of Berlin (Potsdam), vol. 1, P984,

am sure .

325726
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order for appointxhent of mixed commissions to inspect indust.ria}
capital equipment, paraphrase of which' follows,

2. Begin paraphrase. It is desired to hasten determination of ;,_
dustrial capital goods which will be removed as reparations from
Western. Zones in Germany. To this end mixed coinmissions will b
established to conduct in four zones of Germany field examinatio
upon following bases. - . :

3. Soviet Zone. A comimission, consisting of one delegate appointe]
by each occupying power (a total of four), shall inspect industyiy]
capital equipment which USSR advises will remain in Soviet Zone
after reparations-deliveries and in addition all available pertinent
records. Purpose is to determine productive capacity of this equip.
ment in ascertaining level of industry necessary to (refman peace
-economy envisaged Potsdam Agreement. . :

4. US, UK, and French Zones, To ascertain value, productive
capacity, and availability for reparations of _industrial plants ang-
equipment in three Western Zones, one commission for each zone j5 °
authorized to undertake.the necessary field examinations of equip-
‘ment and records. Each commission shall have seven members g. -
lected as follows: Each occupying power will designate one member -
for each commission and joinily, through Economics Directorate,
powers will appoint to each commission an additional three members
to represent those countries recognized as reparations claimanis :
These latter three’ members will be chosen from a group of nine to
which Czechoslovakia, Denmark, Egypt, Greece, I.Qpet‘herlands,_Npr:
-way, and Yugoslavia may nominate one representative each, to which
Belgium and-Luxembourg together may nominate one delegate and
to which Australia, Canada, fndia, New Zealand, and South Afvic
jointly may nominate one delegate.

_propriate channels by ACA * Secretariat to make nominations sig:#
gested above by- October 1945 and names of members nominated will
be transmitted to Fconomics Directorate. Tatter, after approvin

" nominations, will assign to each commission for Western Zones thre
of these nominees as outlined above, . -

6. Representative of nation.occupying zoue in question shall:bg
chairman of commission. Subject fo appeal to Economics Direc-

torate, Chairman shall decide any disagreements which may aris
any commission. F'nd paraphrase. :

X ) ) . _,N - £l
7. Department’s comments and recommendations urgently ;

quested so formation of commissions may proceed without delay
Sent Department 759 ; repeated to London as 105. . -

® Allied Control Authority. S

: 5 . o
5. Iiach recognized claimant country will be requested through ap.3

:’

3

i

iy

ks

-
g
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740,00119 Control (Germany) /101345 : Telegram - R -
The United States Political Adviser for Germany. ( Murphy) to the
: Secretary of State o '

(Extracts]- :

Berriw, October 13,1945--1 p. m.

_ , . [Received 1:45 p. m.]

767. The thirteenth meeting of the Coordinating Committee wag
field on October 12 with General Koeltz presiding, )

. A . - .

o The Reparations, Deliveries and Restitutioh Directorate had, in late
September, sent to the Committee an agreed plan® for immediate

sity on an interi}n basis, At the last two meetings, Russian member 58
had blocked this paper, which the others all ‘support, on the basig
that 1t was under discussion at Londons® At this meeting, he claimed

¢ not clear, and that there is a question of facility of transport. French
member explained at length :. (2) that the document only covers res-

bt toration of easily identifiable stolen articles; () that this is an in-

terim procedure intended only 'to cover clear cases; (¢) that any case
where doubt exists would be dealt with later; (d) if any mistake is
made there is provision for ifs correction ; and (e) the procedure only
covers situations where there are no transport difficulties. He stressed
the moral effect of the delay on public opinion in the looted countries, -
“General Sokolovsky stated that Russia had been looted more seriously
%i;han’ other countries, and suggested that French industrialists had
"“helpeclv_thg‘(:}_erma‘n war effort.  Since the discussion was obviously
fruitless, thg matter was referred back to the RD and R Directorate
> forstudy with the statement that the French, British and US members
& g.g;‘eed to the urgency and importance of the paper. :
# The Soviet delegate had submitted in August a paper % naming 40 -
industrial plants in the .western zones and requesting that the; be
Dmed over to the Soviets as advance reparations. The Economic
avl;flfgl?ie subs'equently.rep’ofi;'ed that 15 -of these plants are now.
J or advance deliveries and named another 15 plants as also

i}?ﬁ% éﬁggme{lt, GORC/'P (45)' 89, dated September 28, had been presented

qvnarpmatmg Oomml_ttee with accompanyving reservations by the United
- ﬂrﬂer;t it xf?é;}f)a?fﬁefg&ong <t>n bgexétain points: copy transmitted to the De-
- < 3, Octo, 3 i i i
g'al (Germauy)/l iy T 8, from Berlin, neither printed (740.00119-
’g;l-dYSassily Danilovich Sokolovsky.

ISeussion on restitution at the Council of Forei ini i :

. sion or t the G L oreign Ministers in London, -
man,v_‘ entries in index under Council of Foreign Ministers: Reparations from

See Tootnote 8, p, 1274,

restitution of “easily identifiable” property on cases of urgent rieces- -

that-the definitions. of “restitution” and of the property involved are -

-

a
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- consultation with the Reparation Commission.®* ‘On the basis of

i

 tablish Inter-Allied Reparation Agency, (b) ’reach agreex}ient.,o

v etherlands
" Egypt, Greece, India, Luxembourg, Norway, New Zealand, The N

1346 FOREIGN RELATIONS, 1945, VOLUME IIT GERMANY 1347
ila i ‘ to any try wi "9, Up to present time only few responses have been received in
ble®* No allocation of these plants to any coun TY was gy, 9§ 9. Up ; | ‘ ved
azig i§ ‘the Directorate’s report. General Clay made it clegy thy d  yyashington to.Clrcular. Telegram dated Aug 928 o requesting claimant
§thel‘ plants might become available later and agreed to Genery) countries to file reparation claims data. '
Sokolovsky’s request, that representatives be sent £o examine, low 3. Please appr{)ach French quernment as host of Nov 9 conference
- listed. General Sokolovsky then indicated that he understoog th § ith view to having them:

all the listed plants were to go'to t}he USSR under the Potsdam A aree.
ment, arguing (1) that the entire rgport.was"base,d on the Sovie
paper; and (2) that only the Soviet is entitled to advance d?h.‘?%t'ies
of reparations under the Potsdam Agreement. ‘ The question yrag
raised as to whether the Control Council has the right to make allocy.
tions of property as reparations. General Clay statec% that Wh}‘le the
Council can decide what is available generally he d.xd not 'F}unk it
could make allocations. French and British had the 1mpression thy
the Reparations Commission should make the alloca.tlons bx}t Wers
not certain. General Sokolovsky referred to an earl'ler meeting for
the Council at which he had announced that the Soviet ;Govemment i
consented to the matter being decided by the Council in Berli; in %

: o
? 5

" 4. Send reminder to countries which have not yet filed claims, urg-
ing them to do so immediately ; S ‘ :
% Request same Governments to brin an adequate number of
copies of their claims material to Paristo distribute to all delegations
ot the-conference, preferably in printed form. You should suggest
that, if agreeable to the British, the French should make these requests
on behalf of the three inviting governments.®s . : '

Byrnzs

$00.602/10—-1845 : Telegram

The United States Political Adwiser for Germany (Hurphy) to the
Secretary of State L. ’

this statement he apparently believed that t}ig Council could now 3]107 ;
cate the factories listed to the Soviets. In view of the confusion ang

of the seriousness of this matter, the three western members dgreed 33
to ask instructions of their governments at once. 'I.‘he Deps;ryment.?
instructions are urgently requested. Does it a,utho_mze allocations by
the ACC of industrial equipment available for reparation !

- - »

- [Bxtracts] . ‘
' Berurw, October 18, 1945—3 p. m.
[Received 6:15 p- m.]

802. The fourteenth meeting of the Coordinating Committee took
place on October 16 with the French member presiding. - -

" The principal discussion of the coordination [Coordinating Com..
mittee?] meeting concerned.the Soviet claim for advance deliveries
- ob account of reparations and the Economic Directorate’s report that
30 factories are available.® The British member stated that the
British Government would agree that the Control Council have the
- authority to allocate property as between Russia and Poland on one

. . . .

740.00119 BW/10~1645 : Telegram o | SR
The Secretary of State to the Ambassador in F: rance -(Caffery)
4 ' Wasrinaron, October 16, 194

4814, 1. Inviiations sent out yesterday to 14 r.eparation cla}mgi
‘governments asking attendance at conference Paris Nov 9 to (a),

b Russian position at the last meeting, .
#The British member then stated as follows:

1) It is clear that the Reparations Commission will not meet, for
"me time and it is desirable to expedite this matter; - N
“(2) The British do not agree.with the Soviet statement that only
1¢:Soviets are entitled to interim reparations under the Potsdam

reparation shares.®

' i i 5) 109; transmitted
atys £ th lants contained in CORC/P (45) 109 ; copy E H ]

Dep;j;fztnznt ;?EhpdespatCh 1155, October 18, from Berlin, nent::hglr é)é‘g;tce :

. ®Meeting referred to is the sixth meeting of the Allxedﬁ()on )l:ec \ally

telegram 569, September 20, 10 p. m., from Berlin, p. 836, es]

pag%g;agl‘l’.t"ber 15 notes had been sent from the Secretary '°gd§tat§ f: <o fement, but believe that all claimant countries are so entitled;
representatives of the Governments of Australia, Belgium, Canads, -

ot bF 5% i telegram, not printed, contained the text of the note of August 28, p.
Czechoslovakia, Union of South Africa, and Yugoslav‘ia. Thes?n nﬁt}gire "0 » - :
were based substantially on the draft of Note No. IT in tel(;egra o s on e,
from London, p. 1321, and enclosed copies of 2 memorant ugd A gt
memorandum in telegram 10246 with alteratlansvas indica o rrom Lo
October 5, to London, p. 1831, and telegram 10475, October 8,
printed.

Telegram 6161, October 22, 83 p. m.,, from Paris, reported that the French
K Timent, having obtained British concurrence, had in the name of the-three
fTnmentg taken the two suggested steps (740.00119 BEW/10-2245).

=t ede?“ Teport on the thirteenth meeting of the Coordinating Committee con-
5, W telegram 767, October 13, 1 p. m., from Berlin, p. 1345,

- band and the western countries on the other. (eneral Clay stated -
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8ubJjeot: 1114044 gxports of hiemonds fram Salgim t6 the
United States; Safshaven Aspects as liegerds
rossibility of vtilizing this ¥ediwn for
Capital from Germany and Eurapa Genera

The Honorable

The Secretary of state,
washington.

I hava ‘the honor to rmf@r ta Jaoret deapa%eh %0.39

'of Mareh 18, 1946 (File H0.621.1/863.4) concerning the

reguest made by the santwerp Diamond ¢ffice in the matter
of certification of -conswlar invoicea governing exports of
diamonds from Antwerp to the United States, and to
subseyuent communications from this offiee on the related
subjects of tho Antwerp blaok market:stor diamonds, dismond
smuggling into the United States, and Antwerp ag a possible
link in German under-gover operations {(for spescific
references see bolow), snd to report that the Liamond
0ffiee hae repeatedly sought information as to what action
has been taken by the Department on the rejyuset that the
gconsulate Cemeral furnish certain informstion coneerning
the certification of invoices covering dismond shipments,
end #t ‘the same time, withhold osrtification in sll cases
in vhich Belgian export licenseos have not bsen obtalned
covering these shipments. Als0y the sypdicate of the

- Belgien ﬁiamoad Industry, a manufﬁeturera asgociation, ss8

well as the Be 5,, si‘ff talre Anvergoise one of the two
lending ﬁnﬁ@&rp ayea‘a“z ¢¢ ‘fV-gg diamond trado,
have. both nnerfieially essocinted themselves with this
request in the effort to ocurd the current 1llicit traftic
in diamonds which seems to be ass such alarn
proportions in manufacturing and. traﬁ ng cireles 4l e, the
Belglan Government alrsady having saken up the matter
offieinlly with the imbassy in Bruseels (referemee !
safehaven réport ko.l&& of Kay 7, 1946).

: The r&mificatiana af this under«aever %raffio appeay
to be extensive, as lndicated by secret sirgams A-61 and
A=79 {Flle NeBG63.4) from amsterdam concerning illicit

- dlamond traffic with Cormdny, dated Mareh 11, 19846 =nd

ey 6, 1946 respectivily, as well as reports from Brussels
dated &§ril 29, 1946 and May 7, 1946 bEd) 1zing into the
picture the safohaveh aspest of this mabter. Despateh
Tio.48, dated February 20, 1946 (File H0.86%.4) from tho

- @¢ffice of the Polities) Adviser at ?xankfurt, also haa a

bearing on this general guestian.
That polished ﬁiamonﬁa, because of their aase af

‘goncealment and transportation, the tremendous differential

in vaglue betwmen the rough nd the finished product, and
' the difficulty
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ha &3 iwlﬁy s iﬁ@au?ym iﬁaiﬁﬁml sLones, sould be ,
m idesl medium ror wg& aﬁ ital Trom Gesneny 482 Burope A
ne & whole, s evideat. 5 Por this reabon géi‘miij i
vaud the roywesd firas mﬁ& mr bho sobeory slemond | fﬁ‘i%
and now beaked by SBe Bolpfan G¢ uwt, s asousnnd
Cogronter slonlficanige thin amz*;xy 3 guaeblion of lnvelee.
cortificsbion or dlumond emugyling, or oven black marketeering
in spborale Purthoarnbre, oo rsimerds the of syl
wrﬁ.mrgz 2t lean%, 20y Gobion on ths pars of the ¢
Dovomisent ab this tlse s-mm “ghe offoot of aup
vhe efforts belng msde in Turope Lo cupd such aew
eradd pet only m@m& nmmrm&@ in saveyise sub sueh
. REAGRPGE, BUL would sloo have mt evas grenter beaefielsl
roactian mymﬁmi%ia@l an tha mww &mwmh@w and Isak
: r&ﬁ' sonfidster now e eavid Linz.

18 order bo srplain why peoept action s vocommenl
vhave Ja alven below a resanibulsiton of ths vardsup a@mm
of the situztion ns 1% stends beduy. ite complesity
makos aselyzis GLUPieowlt, ot the Tuots comuonldy saoebted,
together with the resotlong vesuliine Uhecefras, mmw '
the subjeet to be sepsroted inio Tour perts, ot 58S Irws
sntwerp, nanely @ (e} the b

black preied for :ﬁi@m@w
Inwolving blask mmm% carpaney oxehanges, (B sShe nxwm
azpord of dloncady 80 the United Staten, :ﬁ) L ruvionl of
the dlemeng m&vw.%y in &«mmm.w and m; whe e f‘@m TR m’w«w.

G

f"’ﬁw iﬁmamﬁm ¥ uwek Mwww Lokl Doy cuprenoy sd
- ddvmends Lo an zm&@amww Fack,. They esint not only in
: v bue in other Muropesn sltles ne well, totably ferds,
"6 mrm m%%@& M f‘sgr %f‘i@m ga Paloabinn.  Sopr
ituntian, roferente ip mede O3
s A ; sutwsry Bixok Perimt for lonshds™
anted BEap :z:ia 4,?. kﬁ;ﬁﬁ Wi}a@ B0AGB.a/ 60008 ) . 4B LD ’
purresoy in bimok ket dealinge n ohistly imeploms, and
e %;&m Bt }%ﬁ%i&ﬁ Lo gunevalily the sltimsge duwptiuntion
; merioet ﬁimsmﬁ@, they whweprioan dhbearest Lo obvious.
m um. sdiniy of Hurog LRI, rwmmw, thds sltunsion ssaeusy
aven greater luportanee Lhes udeh ’r;u m&ﬁg@@&aﬂa ﬁ,sa. LA
‘*;s}ziﬁ@:i GYntas.

HE ammmw M" Mrmm w*m. dlenonds mwmm Lii8cls
trafiie at some point ov m%&a@ whloh, s it sypplies to
Peliive, wust oo that nuoh ssporde 3‘5&%@ tkis am&w W
wniwsioeed to Ohe dslplan fovermmmb. Uoferdnos is hare
pade o Peppatel D9.08 of Mareh 18, 1986 (Flls Ho.d8i.3/086%.41,
Toloprie 9.5 doboed Sunwaey 8, mm {710 Hoo8ifed), und the
gmm an v,*{m mwswgﬁ Alsek kaﬂ*@; e f*ﬁ,mmxﬁw smtioned
BEUTRe g | :

@m&m mﬁn of figurey for declared wg@ﬂﬁs af Wiz m&m
fyon Boielon «3¢k floures for desinred limorte lsto the
teived States wuld olesply sstablish tde ewstent of &%&%ﬂa
tralitic. ¥t would, ad ¢he swse bime, ohiow the mwm&

“of the lonses o dollar BAPLENAF austvoined by the el
goverkanb, the Lupsrtanos of «hlch bo Selglun lo dempnotrated
by the rejuest mmﬁim&& above made throuph the Tebasey 8%
arvagels for viectuwally tbe owme setien os Wwia gerbifiog-
shen cﬁ’ msz*mimga sz that matde by the slaneng Uffios.

. This ilsss
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This loss of doilar axahange, howeVer, iz not the
primary oconslderation in the matier. iecal reaotion is
eritical of what is interpreted 2s being 2 lack of
irigtereat on the pert of the Unlted sStates, or st lonst
laek of spyreclation of 21l the vorious remipicztions of Jhia
situstion, which react sdversely on cvery phese of the
Industry. aptwerp's roputation for cutting and poliahing,
of course; 1s algo Mxvolvsﬁ, sincoe the goods af:: icielly
exported are not only more éxpeusive but froguent
inferior guslity than the black market gems exp ‘
through 1llieit channels., Unless cognizance is n of
this gituetion by the United Statze 1t will continue to
deteriorate and cause gerious concern o nﬂny diamond Iirmnp
on both sldes of the Atiantic. : : '

Th@ exiztenoe uf Q diumanu iﬂdu&nry in vhe Lm@rleaﬁ
and French zores <f cooupation in Sormeny has caused more
caustic comment than vhe other agpucts maﬂtiancd above.

“Fartleouler reference ls nsde in thls connection o seeret |

©alrvgran A-l0l dated ¥arceh 15, 1946, secret Despatch Ho.36
dated March 21, 1646 (Flle Ho,0:i4.4] and confidential
~Mes;xtch Hoe73 dated April L0, 1646 (Fils ﬂo.&aﬁ.&/bué.é}.
'hc resson for this recciion is threstold.

#irat of all it a,peara to be the consensus of opinion
in liberated countries that o German dlsmond Industry can
at this Slme operate on a siza&hl& seale only by uﬁilizing

. eguipment luogted in France, the Hetherlends and Bal aium,
and by, 30ﬁtin§:§§@w@®llGhin&—ruuglvwi}mﬂﬂﬁs acauxrtd“ in
bhaﬁa~atuuﬁr1@s during ezl cccupation. , *4:223\‘

T
iy

/é//‘ Aeeandxy, it is ganara¢ly Beld that the final &msuina— N
“tion of the soods palibh@d in Cermapy is, 0 = lﬂrge axtens,‘i\
the Ln;t@d st&tes. Since this 1s algs the case for szports ‘kﬁ-
from Fraonce, the Hetherlands end felglim, 1t is not unnatural

; that local agin;an should guestion the wisdon of tolerating

SN o setlvity which cun only csuse harm o the recovering foy

i \\:@gﬁmunu centers in libecsnted countries. _ g

\

<,.—~/~‘f‘ e

-%urtu@rmare.miha GEpore. of poLished 4l nonds ia s6ill
ovwrwhelﬂingly the largest single source of dollax
efeilts to Belgiwn, full sppreciatios of vhich 1s notv
lﬁmit@d to dismond trading circles alone.  In faet, wuite
rocently an Antwerp nowapaper, uormally taking little
intoreat in the dlamond industry,publiehsed an srilecle from
ita london correspopdont-under the tltie-oi-Ulssovery of
glgantio Brnuﬁ”in the Uienbnd- Industrys arawing gttention
: 30 the s@riouanass Gf”%he pregent situstion. ‘\&n\tg@ ather
- hand, ot Erited cagient la the spocinlized press hag- ~glresdy [/
ma@g;rayorteﬁ/ugan fram this post (see Duspaich HoJ75)-and |
\1§/13 euaily/undafstﬁndahl@ ‘how 4t is divflioult for Belgians
z%o oamyrohﬂna why Germany Should at this time be pmrmittaa
Lo rﬁgume an indugtry that can so speedily be used o, ﬂuck
,// an aﬁvantaﬂe in time of war, dus to the lmportance of \\
7/ industPial dismonds in retooling industry. The uraise so \'
/ vecantly bostowed upon the Americsn snd British &i&hﬁﬂﬁ
/ iﬁﬁustriaa Tor thelr ashlevemont In this war are too well
' remémbered for the allag@d deserinption of the Jdiomond
industry as a "pescetime” ladusiry to be acceptable here.

¥nally, there ramins the fact that shout Pour months P
850, the &rtwtrp ﬁiamené industry ajg pointaa a commission toi;/
o el
L . » _,,ﬂwwﬂﬂkpraeveﬁ
sonrL *3"1;;;%_ s e s ‘

s e o S
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broceed %o f}e«rmy, the oaja»t m which was to nbtemps to /'/
i:w*emtiry sgul "gmmt loocted Trom Selgiws sud the Netherlsnds
and, wherever pp&;sibla, also to identify stoocks of yotgh /
diasmonds removed fro: these—cosmtries-duriag ,_ph.b war (.ee’
ipsterdan Airgmm A=61"dnted ¥arch 11, 1946}+ Q\;x o

N

,«',

Covernmenty Lhe_rejuest-was-made for authorization fram %hm\
wmorican llitery Authoriiies to proeced to Gurmany, bubt asg ™ \\
yvet thiz suthorizetion has not been granted. » The ggench
have guthorized the trip for thsir zome, but as & AT - \\ _
cberateln center is comsidored less :1:1;01#;9:15 s the aﬂ*sim \\
of the Uemmission is to postpone this visit unvll it oan \
be combined with a trip to Frankfurt and Hanau, The Britvish \
and hussian zopes do not enter into the pileture. This ‘ \\.
delay on the part of the aserican ¥ilitury suthoritlics . !
omapled with roportecof Cerman activity, ocan hsrdly f&il

mng, the United Stutes ia ocondoning o svrious situation while

fafehasven ;‘ﬁapagt .

Phe bhroes parts of th@ piature glven above are uwadsubedly
inportant; however, they are aiai’xnitl,; overshadowad by, snd
should be subordinsted t0, the gnfehaven aspeet.  gecrst
Bespatoh H0.%6 of Harch 21, 1946 (File 10.03444) hus
putlined in soms detall b.mv, by taking advantage of the
existing situstion, undeelsred snd uncontrolled wransfer of
aaseai;s f‘rw Cemy or other Buropesn countrlies to the

mived States may be easily eccomplished. Mo facts may
}mva a3 yoet come to light that would prove thot this actuslly
isg mmg done. Neverthelelsz, this should not mindnize
the soriousneszs of the situstion.  The poteatial opnortun-
itiep are suﬁ’iaiuntly ajaming to make a thorough investig-
atlon advisnble. The declarcd wajue of §13,094,982 (officlal
tigures of gatwersp ;;amnmi UPfiee) Tur exp {)m of ¢lamonds
from Relsium to the United States during the first juariser
of 1946, for example, serves as . an intsresting compovison
with the totel valus of §14,08%,542 showa in consuler
invoiong cartified by thig of'f .’me duriag the same pueriod.
The difference of 1§ miliion Qollars nizht well represent
gxports wndeclarsd to the Hslglian Covernment, mi..,, of
ecurse, doos not take into aceount she addltionel millions
of dcllars wopth of dlsmonds which no Joubt are belug
gmuggled into the United states as woll as belmg umwlam&
for export fyom Belglume™"" ‘":\ e

£onflicting aAmericuan. ammmmml 1) _Intereats, o~
e o P— .

f\( ¥rom the puroly oo &ralalﬂpa R ,ff view a contfllet ‘of
inbereste-ls-seer in the undeclared egports Irom Belgium.

¢r the one hd are ths loug bterm interssts of firms which,
abiding; by laws end regulsticns both of the United States
cand pelglum, gesk to retaln well estuvlished trade .ouneetions
and ohammls in the face of o ‘zg}auti@n offered by. t‘zlﬁak
market goods 11lliocitly exporved from Helgium.  (a the other
nand, are che interests of Dirms whiah whille compliying with
mmlmions in the United States heve no hesltotion in bedng .
a party to undeclared dlomend exports, after haviag actively // ——
sntered into currercy black market dealings abroad, which ol
provided the means for buying dlamands on foreign black marketsy

' , ‘ From the
CONFLALHTIAL ‘
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http:cOJ.'i:fllct.Dt
http:int8restl.nt

R N R ey

RG g;/

| Entry 30,7

863 o E s,
L File _ﬁ,{,a_,,,f*;,;ggvzw
) Rnv - 2.

i
Fron the moerely mmreantile point of view, ﬁhe latbver :
certalnly suceeed In wrocuring, at very low prioces, the A : 4
finest goods which are gemerally obtulnsble on black ,
narkets onlye However, black market copnditions will
sooner or later dlassvpear and it is thersfors jusstiomable
whather inmedlate profits there obtained will outweighi the
long terns advantages to ve gained from the accepted :
practicss of relisble fims, oven 1if ethical songidsrations -
are dispresarded. \ .

B eemwndah iona.

It 13 realivzed that, as full infernatlen is not ,
available at this post, the situstion as seen Irom here nay !

be incomplete; but in any cvent, the faob thet the tnited

N\B

¢//

#tates has vecasme involved Be@ms inescapable. The indicantions
referred to ih the above vutline =nd the resctions in -
smsterdam as reported from thet post, 2ll clesrly denonstrate
the growing uneagliness. Farther, the safehaven sspect

ap i: now develops may prove to be of far grestsr proportions
bhan may have originally been sugpected,  That clarification
of poliecy, and action whers 1ndiaatea, seenm desirable, should
b@ ap mrmt. ~ .

ixcellont reasoms miy exist for permlitting the CGermsn
diamond indusiry to resume sctivity at this tinme.
#hatever this situation may bve, thls Consulste Ceneral would
appreciate receiving informntion on the subjset, iz order
thet it may, 17 the Department pereeives no objection,
dizseminate this inforwation looally in an effort to
sounteract the advan¥® r‘actionﬁ now prevailing.

¢he Department nigt aousi&a? 1% advisable, «her@fa&e,
to give prompt econsideratien to the rejuest made by the.
Dimmond Ufrice for the desired information concérning the
certification of invoices covering dlemond shipments,
£8 veogavds the reyuest for withholding cartification of
consular inveolices when expor: llcenscs are not presenied,
it iz realized that such action may nob adninistratd¥ely
bo foassible within the scxisting laws. Purthermore, oven
if feansible, it may not be sdvissble to do so from e
practical point of view beosuse¢ guch netion probably would
result in driving the trafiic further under cover without
efTeotively curbing it, a result egually unaatisfactory to

Belgian snd %mmriean interests.

Howaver, #s an clternstive msasure, it is yssamﬁle that
a vampxehansive exchangs of informstlon with the Belgl
Government would achieve better results than the withao‘din
of certiiication of invoices. 8y comparing lists of .
sxporters who have camplied with the Belglan regulstiong,
with lists of exporters who have obtni&ea eonsular lnvolocss,
i1t veccles possible $0 ascsrtain whieh expurters are gending
gems out of Belgiuw lllegally. Action can then de Laken

. by the Belglan Govermment 1o foroe sompliance with the

gelglan law. The way would also be opened up for
identification of rirms in the United States which, by
Lnporting bleck market zams, are thus avoiding the necessity
¢f normal peyments abroad. In such cases 1t meass that
unrevesled assaets have thus efzaetivwlg been transferred

to tm inited owtas. ,

It is

%Gﬁ?lﬁﬁfﬁﬂﬂk
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Tt is strongly recom:ended, because of this safehaven
spect, that authorization be *1van to exthange such
mi’orm.miam with the Belgian quthmutlw and, wherever
infiiceeted, ginilar suthorization be given to Foreign
gervice establishments in other countirles where 1liioit
traf fig of diamonds is imowvm to be flowrishing.

-Respectfully yours,

sustin B, Prestom |
American Consul General

Pile Fos.B863.4/624.4/62141
{& 041 05"‘5\3"’ e &7’/? « ARDY J{%;:Ot"/la?o '

e“'oyy to .
Amevriean z,mbasay, irussels, p
american Imbasey, london, attention Don ¢. Bliss,
office of the Folitical Adviser, Frenkfurt,

EBie
American Consulate Geasral, imsterdan.

#emt 50 ﬁemrtmt in orizinal
and on¢ copy in heotograph. ”
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* nating Committee and returned by them at Russian request for defini.

740.00119 EW /102345 : Telegram

- as between Russia and Poland on the one hand and other claim:
- on the other. (Itis believed that difficulty on this point arose be

1356 FOREIGN RELATIONS, 10435, VOLUME III GERMANY ) 1357

been plundered ardently desire to see éarried out ;peedi]x, neverth, ) Lvol Comneil proceed with allocation as long as o actual sflipments
less considers.that is [4#] must make the following reservations: take place). : B

1. The categories provided for in article 8 are far too limited 414 ° V . . ‘ AU

g p dang f Alphand commented that French position was an -equitable one

exclude or do not explicitly include property the return of -whicy, is
most urgently necessary to the economic life of the plundered coyy,
tries particularly mean$ of transport animals and furniture,

The French delegate has however noted that the Directorats lias
decided to consider at its next meeting the possibility of increasi,
these categories of property. ‘ ) . ° =

2. The procedure laid down for identification and restitution of
property would only allow of the recovery of a very limited Numbep
of plundered articles if it required as a first condition an exact
knowledge of the place at which these articles:are. ,

Appreciable results will only be arrived at if, while limiting th,
number of experts of the different nations, more extensive and moye
thorough inquiries are set on foot new subject as stated in our eable
C(C 17817. 'This proposal was sent by the Directorate to the Coord;.

as regards restitution and that-France could not be treated in same
manner as Rumania or Finland. ) :

R R T S

~ discuss the Ruhr problem with Assistant Secretary Dunn.®
" Repeated to London as 770.

g

CAFFERY

£40.00119 EW/10-2445

The Secretary-of State to the United States ]a?epresenmm’fuer on the
Allz’ed. 0mmission on Reparations (Angel]) o

St s

) , Wasninerow, October 24, 1945,

My Dear Mr. Ancerr: I take pleasure in informing you that the
President has approved your designation by the Department of State
as the Representative of the United States Government on the Allied
Commission on Reparatiou for Gérmany,,with the rank of Mihister.
You are succeeding Mr. Edwin W. Pauley, who in letters to the Presi-
dent and me on September 20 75 and September 14, 1945, respectively
relinquished his responsibilities in the field of reparations from,
Germany and turned over his duties to the Department of State. In.
making this appointment, it was understood that you could not com-
mit yourself at this time for more than six months’ service. V

‘In your capacity as the representative of the United States, you
will attend ‘meetings of the Allied Commission on Reparatior’l for
germmx and cast the vote of the United States. You will also rep-
Tesent this country on matters relating to reparation from Germany”
both in reaching such understandings and agreements with the rep-
resentatives of the U.S.S.R., British and French Governments as may
be required, ‘and'in ad %o conferences of countries claiming shares
< 0 reparation from Germany, irrespective of whether or not they are
¢ Tepresented on the Allied Commission on Reparation. '

T}}e representative of the United States on the Inter-Allied Rep-
aration Agency, Mr. D. M. Phelps 7 of the Department of State will
1be Yyour detputy on the Allied Commission on Reparation. I;l hié
gzntatcts with the A_]li‘ed'(}ontrol Council he will act solely as your
?r&goi.Al;:ngmhcap?ﬁty as repre&enfative on the I1~1ter~A11ied Rep-
5 ~Bency he will keep you fully informed of all important devel-

tion of restitution and clarification of ‘categories referred to in para-

graph 3. - Discussion now proceeding on:definition of restitution and

clarification of paragraph 3. - -
‘ ‘ ' Crax

The Ambassador in France (Caffery) to the Secretary of State

Parrs, October 23, 1945—8 p. m.

: T - [Received 8:40 p. m.]
6200. Foreign Office informed Embassy today that it will send n()tg
tomorrow ™ formally replying to Embassy’s note transmitting con?
tents of Dept’s 4858, Oct 18, 7 p. m., repeated to London as 9244. Ac:
cording to Alphand note will contain following points: - R

(1) French Govt last week instructed its representative Alli
Control Council to agree to principle that Allied Control Cot
assisted by Allied Reparations Commission would make initiai-ail
cation of industrial equipment to be removed from the Western Zoi

of delay in instruction reaching French representative.)

(2) France-has.no.intention of agreeing to actual-shipments-
the Western .Zones to .Poland and Russiz until Soviet Uni
agreed to restitution” (France however is willing to have Allie ;
R : . 8 .

® The note was actually transmitted on November 3; text was sent i B %’ettglriizgfin 6326, October 31,6 p. m., from Paris, p. 889.
Department in telegram 6416, November-5, 7 p- m., from Paris, not Dl'inJ " Chief of tbe‘ Division of For;eign Beonomie Development

He also said that hé was going to London tomorrow and .hoped to

ey
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‘quadripai‘tit;é agréement in the RD and R Directorate on the
paper  sent to the: Coordinating Committee.

" Repeated to Paris for Angell as 100 and to London for Rein
-as 129. . :

Policy
steip

MURPHY

740.00119 EW/10-3043 : Telegram

The United States Political Aduviser for Germany (Muiphy) ¢, the
- " Secretary of State o

’ -BrrriN, Ottober 30,-1945—5 P m.

7 . [Received . October 81—9:14 4. m.]

883. The seventeenth meeting of the Coordindting Committee took

* place on October 29, with the Frencli member presiding.” Tt had been

- convened specially to consider the question of advance deliveries of
‘plants on account of reparation. i o ‘

The French.member first raised the question of the effect upon

reparations.of the restitution question. He stated that his Govern.

"“ment’s position is that no decision- of- reparations;.sl,loL_lld»l)___te taken.

' x?"itlfoiit'a'—deéiéiénf on'testitition; and-he asked: (1) For an agreenient

;that looted property in a factory slated for reparations delivery be . %

set aside and kept for restitution; and (2)-that a program for restj-
tution’ be submitted by November 5. He also stated that in one

factory in-Bavaria under consideration [for] reparations, there are "
1200 machine tools taken from France by force. He though@ tl}ere
were many other examples. ‘The other:members dgreed.in principle -

-that-looted property shoild be returned-to its owners-but they did not
agree-that-this qiestion should-take: priority .over reparations.: The
United: States-member-stated :(1) That he-was opposed to alléwing
restitution -problems ‘to-delay adviiice delivery-of reparations;=(2
thag,lqoj;ea_d;,prjqpe;'ty -subject .to restitution: should -be" defined- and'th?_s
would take a-long time3=(3)-that-there was over-200 million dollars.of
United States owned property in Germany whose existence would no
be allowed to delay reparations matters; (4) that an entire asse
line should niot be"broken up in"ofderto take outa few looted itenn
" The-British member.argued that a.distinction should be'made'betfv
propeity which had always been in Germany and had formed par
Germany’s industrial equipment, The United States member agre!
with this. distinction. It was agreed that the French member woul
reserve his position while the meeting considered the repardt
~ question. S :
) The meeting then proceeded to consider the report on me
making allocations for advance deliveries, prepared by the

* See telegram CC-17920, October 23, from Berlin, p. 1353.

E , o NA 14070 (9-87)

preciation was not uniformly calculated.) -

receive 75% or 22 of the 30 plants declared to be available
deliveries. .This was.to be irrespective of valuation of the plants.
The British, French and United -States members stated that they
were not authorized to agree to any allocations subst
of 25% to the Soviet Union and that they could not. consider alloca-
tions on a basis other than value. The British member urged the
Soviet member to recognize the claim
0 2 compromise whereby the Soviets would take 25% now and agree
. foreserve their claim for additional allocations. The United States

member - urged that the whole- question of percen
be left out of this paper so that the other steps in ¢
- Promptly be put into operation. The Soviet member stated he would
& ‘tompromise on a 50% allocatio

Member sty

* H
Reference is to CORC/P (45) 117 revised,

s transmitteq to the Department with despat
tither printeq. ]

- " GERMANY. : 1365

tions' Directorate.* It was agreed that the list of factories already
available.for advance deliveries should be sent to those countries who
¢laim reparations out of the Western Zones, and that those countries
must indicate within 14 days after the date the list 1s sent out (prob-
ably October..31) those plants in which. they are interested. The
message to those countries will also state that two factories in the
US Zone have been offered to the Soviets (see my No. 842, of October
95, noon). I am informed that the United States member of the
Economics Directorate offered to the Russians the BMC [BMW]
plant No. 1 at Munich and an underground plant near Heidelberg,
Both make aircraft engines.  Soviets said they wished to inspect
several before they accepted and.the matter is temporarily at a stand-
gtill. . L : S : '

The meeting approved the clause instructing the Economics Direc-
lorate to recommend -units of alloéation (ie. whole: plant; part of
plant, et cetera) and the United States proposal that preliminary
valuation be based upon 1938 reproduction cost less deterioration
and war damage,  (The British stated: they had 1945 official tax valu-
ation for 90% of the plants in their zone but it was feared that de-

The principal argument of the day ooﬁcer_neél the Soviet claim to-

as advance
antially in excess
s of other countries and to agree

tages. in allocation
he procedure could

Zeitung had quoted a BBC broadcast to the effect that the Council
ad allocated

(}erlnanyL
.. apparent)

to the Soviet Union the 14 largest plants in Western
(The news story had in fact appeared on October 28 and
y based on a report from Stuttgart picked up by cor-
Twitty of the New ¥, ork Herald Tribune.) The Soviet
ted that Soviet prestige was thereby involved in the eyes

dated October 26, copy of which
ch 1251, November 5, from Berlin,

325736
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1366 FOREIGN RELATIONS, 1945, VOLUME III T
of world public opinion. After considerable argument in whig
the US member suggested delaying the whole matter until the Novy
10 meeting of the Council, it was agreed to submit the paper to the Oct
30 meeting, leaving out the clause about percentage of allocation ang
inserting a note as to Soviet claims to 50%.5 - )

The paper agreed also contains a clause that the Finance Directorag,.
shall work out an agreed basis for final evaluation and that shipment
can take placé on the basis of the preliminary evaluation. When the
basis for final evaluation is reached, the necessary readjustments wij
be made. - o ’ : R

{[Here follows brief discussion of matters riot relating to-reparations
and restitution.] ‘ : ’

Mureny - 3

740.00119 BW/11-145 : Telegram : o
The Ambassador in Paris (Caffery) to the Secretary of State

: : Paris, November 1,1945—5 p. m.
; » A ‘ [Received 6 p. m.]
6351. No. 10 from Angell to Dept : 6 from Angell to Berlin: 2 from
Angell to London. At meeting October-31 French joined me in sup-
porting general gold pot principle. Waley first argued for identifi-
cation principle but subsequently accepted-our position. _
British and French expressed warm conviction that US Govt has
information on identification of gold by country of ownership which
hasnot been given them. As a result of Ty conversation with Murphy
and Clay I told French and British that to best of my knowledge .
~ all information available to us-had been transmitted to them. Please .
- determine whether any data now available including that secured by -
Bernstein ** has been withheld. T assume that assayer’s report has
already been given to French Embassy. -{i
Waley inquired whether Danzig-and Poland should be aHmfed.*to
participate in pot. Consensus of meeting seemed to bc'a that Po;sda
waiver by USSR of claim to gold should control 1r1.'espeet1vf
whether gold pot is regarded as restitution or reparation and:cO
sequently that Danzig and Poland should not share in go{d pot.t:
When we discussed Italy, Austria, Hungary and AIban;az m _1‘61
" tion to gold pot Waley agreed with us that they should receive I
tution of monetary gold. French indicated reluctance to per
these countries to share in gold pot. '

© For discussion of this matter at the October 30 meeting of the Ag_ig
Council, see report contained in telegram 8§96, October 31, 6 p. m.,
848 L

~# Gol. Bernard Bernstein, Director, Finance Division, OMGUS.

| o o NA 14070 (3-87)

S
Bl

ment reached should be transmit
Each of three occupying powers
mander to put gold pot agreern
-course this would mean that JC
premises. ‘

Dirgctorgte has submitted definition of resti

festitution would be confined to identifiabl
ttime of occupation of country and tak
tha ; resuma‘bly this {s 8 reference

Potsdam), vo, 1, D. 1490
of“OThe United

4

Tequested : SoL ok ; valc]
R § discussion in the Allied

’Gsﬂlﬁutwu (740.00119 EW/10-2945). Control. Council on

- GERMANY -

‘Regarding Italian and Hungarian
by Waley that-these countries be allocated their respective shares in
gold pot shares to be set nside for disposition in accord with final
peace settlement with these countries, I. said that if Council. of
Foreign Ministers had ‘come to definite understanding that Ttaly ig
to receive restitution then Italy should. "participate :in gold pot.
Waley agreed with these principles. Please advise on any CFM
understanding on restitution for Italy s .

T also stressed right of Austria to participate immediately in gold
pot pointing out Potsdam Agreement on Austrian economic independ-

ence 8 and that insofar as T know peace trealy settlement with Austrig
is ot confemplated. . : - v

Rueff stated that he was not in "position to agree that Italy,
Hungary and Austria should be brought into pot at all but he would
request instructions from his Govt,

We discussed procedurs for implementin
reached on countries entitled to sh

1367
gold I concurred in suggestion

£ gold pot if agreement is
are. Consensus was that any agree-
ted to our Govts for confirmation,
would then notify its zone com-
ent into operation. . In practice of
S would direct USGQC s to act in
Sent Dept 6351; repeated Berlin 185, London 783, [Angell.] -

CaFrERY

140.00119 EW /102945 ; Telegram

The Secretary of State to the Ambassador in France (Coffery)

. WasmrNgTon, November 2, 1945—8 p. m.
5142. For Angell No. 5. Reurtel No, 2 Oct 29 At request

n Deliveries Restitution
tution * under which (1)’
@ goods (a) which existed
en out of country by enemy
« See telegram 5221, November 8, ¢ D. 7., to Paris, p. 1376,

to the agreement in the Potsdam

Protocol
ot be exacted from Awnstria

i see Conference of Berlin

States Grou , Control Cor
ctober 1 ot P, Control Council, had b

"Reference is to t

een succeeded by OMGUS as )

elegram 6285, October 29, midnight, from Paris,

I ) ¢ which
information concernin

eXt of thig definition wag transmitted

a8 to the Department in telegram
“Ctaber 35, midnight, from Berlin, not printed. - g;-‘ 509,
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1256 FOREIGN RELATIONS, 1945, VOLUME III GERMANY S 1257
Tt is not enwsaged under Berlin protocol that US, UK or France 111 We.still plan to have the United Kingdom;, United States-and
participate in. division between USSR and Poland of repara ch-members of the Reparatlon Comm1sswn estabhsh orlgmal
from Eastern zone of occupatlon in Germany. ‘USSR equally h distribution: of shares.
no reasonable claim to a voice in the distribution of shares from weg Si@ountries, including ourselves, will be asked to submlt statements
ern Germany, beyond sa,feguardmg the share already assigned tO.zlf,’*

fig the line described in my 2818 and 2819, August 9.
Maximum role of USSR in proposed conference should be’ tha, “ ‘

all bear in mind your suggestlon re]atlve to the extensmn of
observer if the Somet Government should so request date for ﬁhng claims, [Pauley 1 :

) mnmn

“740.00119 EW/8-1345 Telegram e

The Smetary of State to the Ambassador in the Somet Umon

mbag.mdor in the Soviet Union’ (Hammam) “to the Sec{ei&ry
. (Harriman). : . ' |

-of State )
Wasarerox, Aug;ist 13, 1945- Moscow, August 15, 1945—8 p- m.
. : [Recewed August 15—12: 35 p. m.]
ﬁFrem Pauley The UK has submitted certain minor amend-

Hents fo“our - proposed. draft memorandum ™ requesting various na-

expressed in. Depts 1815 to Pauley from the Secy, your propos
the draft memo to various United Nations is ‘accepted. It is
mended, however, that the terminal date for the filing .of clais h,may be-entitled to reparations to submit certain data to
- these countries be extended for at least one month beyond Sept-15

ovts. Thave approved these amendments which are. merely
view of the very extensive data which are requested. Dept may‘?; : vavoid any possible misinterpretations. Proposed memoran-
desire to comment on list of countries to whom you propose toys }

orsen 13 mot" yet been approved by the French Government.~ Tin-
invitations. Do your recommendations on this matter remam : 1 ly upon approval by France we have agreed that the UK

ndelirench: representatives.in Washington will approach you with -

are you : ) \g a; e Srequest that invitations be sent out-immediately through diplo-
of c]aim;si;atements. In pa,rtlcular- do-you envisage initial -negotiss 1 écgg annels. UK and:France will undertake to submlt 1dent10al
tions.by UK, US and-France to establish provisional distribution ¢ on5:at-the same time,

shares and are these-countries ‘as well as other claimants to* lmow vthat -you wﬂl appreclate need for mnnedxate actlon m thls
to: prepare sta;tements ana]ogous to those 1equ1re,d from rﬁ?;, o a,uley] .

claimants? = -~ ' HARM@N
" 740.00119 BW/8-1445 : Telegram ' : oretary. of. Siate.to th Umﬁed States Polzt)wal Adfv
necteary. of. : iser: or
The Ambassada'r in the Sowviet Union- (Harrzmcm) to tke Secre L NN = 22 f

ok
: of State i ? 3’)

Moscow, Aucfust 14, 19

[Received August 14—2:9]

2894.. From Pauley. - ReDepts 1816," August 13, 6 p..m: . Mj
mendat;ons on-countries, to e invited:to file, repara,tlons:;c
the same as expressed in.Sproul telégram 2629, July-19::
preciate your comments on this:list so-that T may.proceed:
an-agreement” with: theUnited JICingdom ~and :France
malke this the. first ‘order of business during the rié

y—«f I;lha,ve .cons "lted t;hef Premdent, the
v‘ndothersm GgaT

e T
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ies from which it was looted: without reservation, condition, or
rance. This Government recognizes; however, that German
sition of some looted gold, and-the impossibility of identifying
igin-of ‘other gold, require-for the sake of équity a modification
simple principle of restitution ‘of .identifiable  looted “objects
irisdiction’ from which they were removed by Germany.: The
y for such modification and’ the conteiit '6f paragraph 10 of
wép, arations section of the Berlin . Prot,o‘cb_l 8% have resulted in ‘the
advocacy by the United States of the policy of pooling all gold found -
ix Germany and Austria by Allied troops (British, American, French
iet) into a common pot. This gold would then be divided

United States:against such countries are settled.® I have also g
that your telegram of August 18- (No..2881.from Moscow). renews:hi
recommendation on looted gold in somewhat different: form angd
cludes a recommendation for imposing similar conditions on theirey
tution of looted securities. ": =+ - .. . : L
~ We'have given the problem much thought and careful stu
light of the following factors: . - . :; . = - %

. (@) 'The United States has no moral or legal basis for laying cl
to or attaching this or any othér gold belonging to foreign CoUntried
in settlement of past or prospective debts; . ... TR g
(&) The United States is bound by its adherences, given withoy
reservation, to the United Nations’ declaration with respect to A%
acts of dispossession of Janudry'5, 1943; 7 the gold declaration
February 22, 1944; * Bretton Woods resolution VI; and resolutid
VI [%] of the Conférerice on Problems of War and Peace held#
Mexico City."*: ‘In thése decldrations, which were sponsored by .tk
United States and-to which the United :States invited the signatuit
of .other nations, the United States is solemnly pledged. to or
the restitutiori of looted property;” LT -
'(¢) An attempt by the Ulr)l(i:ted States to lay claim to'gold be e
- to-countries with which it-miaintdins friendly relatians would seribigly
prejudice those relations.. Particularly -is this the case since/ithe
Unated States-now owns the greater share.of the-world,stock on mons:
tary gold.. . . « . N

*"The position of the United States therefore, which you'shonldf
press in your dealings with-your colléaguesion the Alied Commniicis
on Reparations, is that gold captured by US forées, as well: \S7g01d
~ captured by other Allied forces, should in principle be restored:toihs

Sl
¥ in
HER

325739

4

«

ongjcountries which can establish the fact of Gérman looting 6f
‘their jurisdiction, other than USSR;'in proportion to théir
~1osses: D PR , Cany - L
vernment is similarly committed’to a policy*6f restitution
looted by Germany from occupied countries of Europe,
tioh, condition or encumbrance. To the extent that
on'from which' some se¢urities, have been removed can-
shed; an equitable’ principle of distributich miust be de-
the UK, USSR, US and France to achievé rough justice
these securities among the couritries from' which they ‘were

RN

tiiment is anxious that steps should be taken at the éarliest

to restore gold and securities, as well as other. types of
to the countries from which they sere removed by Germany:

d’appréciate Jéatning“from you Whether you consider it likely
egotiations with- your ‘colleagues on the Allied Commission on

likely to-lead to early agreemerit'on principles and . -
i uthorized 6 propose to your colleagues
0 61'the gold-pot policy iAd of the principle of restitution
eSctibed above. © The'Departinent-is considering certain
ot policy ori- which agreément would have t6°be
pe of the’tréasure to'be included ‘in the pot, e.g.
Ceumulation$ of* precious metals from ‘concentfation
-8ilver, ete. should'bé lumped ‘with"fionstary gold;
bility - of Austria, Italy'and the satéllites as claimanis
00t anidh whethér-their treatmént should be'identical with

™A paraphase of Mr. Pauley's messige to the Secretary of State co
War Department telegram VX 31504, August 18, from Berlin, offersd
ing further comments on the gold restitution question: “In connecti
message number 8243 {Conference of Berlin (Potsdem), vol. 11, p. 937] 1o}
from Clayton there can be no dotibt buf that it was planned that all rightd
any gold in either the western zones or in their own zone would be;renound
by the Soviet Government. The increased -percentages of deliveries alloteds
them-in'the western zones was ‘therconsideration governing :this.decisiol;
ability to eollect it is, of course, a different problem. o
“Concerning the restitution '6f the geld,'my vicws have already been sta
T believe it to be inadvisable to make restitution unti] subgequent to the gen
decigions ‘on reparation -and until-restitution has been mutually agreed t0jbjjou
‘nations who elaim reparations or restitution. This .matter is being; .
taken up with:the British) the ‘French, and with Clay,” {740.00119
, r text, see Foreign Relations; 1943, vol.1, p. 448, .. .
o id., 1944, vol. 1x, p. 213 also printed'in 9 Federal Register 2096.

-".For-text see Proceedings and Documents ofsthe:United Nagon
ing O

Financial Conference { Washington,- Governmen
For-documentation’.on-the Bretton Woo S

cign Eolations, 1944, yoL m,pp. 106 &~ /+ - © . ., © . .
™ For documentaticn’on this Conferenice, see vol. IX, pp.
; resolutions XV1
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GERMANY o B 1261
w1 am well aware of the difienlties confroﬁting you, hg;
if in view. of the Soviet position reported in-your no, og - . ned by the following:
not.believe that the Reparations Commission will be- : g restitution shall be governed by the following:
: gold and securities pleis ol iOrLLS a:;;i%agl;g by any Allied Government, restitution woay bo
: i S s following categories of property, wherever found, if suc
ﬁeli%}fﬁe am% ‘was removed from occupied territory by
iy by whatever means: :

.~y -{Buaclosure] cn

“Proposgp PRINCIPLE ON RESIITUTION

; It Torthe ) >bc,cupa,tion _ o
oons. 0 USPOlAd, Berlin as 4, repea Y-Heavy and power driven industrial and agricultural equip-
. 856974, repeated to Paris as 3879, A LS . ohi . T . 3
T T = ,»indhuilﬁggfﬁ;a,%}g}ifﬁﬂmad or transportation equipment, com
L - T on and power equipment; 1, educational, or cultural
: : t, religious, historical,. educat s OL. -
740.00119 BW/9-3045 ‘Yg:;‘fie‘;’f ;Eehgiﬁcg;qui})mentaf and other laboratory or re.

. T
: ) lvepresentative on the Allied Com
Reparations (Pauley) to the United States Military-Go
Germany (E’zl?mﬁowef) L ‘

11 questions of restitution shall be dealt with onhli)el]jalg :f Z};:
roperty owners by the Allied Nations of which th yeﬁts

’%n/less such Allied Nation shall make other arrangem

i’e' Allied Nation from. whose .territories the. property was

Coe e . BERLIN, Avugust 39
Mx Desr Genzrar: The

E 108 attached Proposed Principl gn~_{_-
tion was prepared by and has the approval of the Sta
I submitted it for the consideration of .the Allied ¢
Reparations in Moscow -on August 12, 1945, No action .
however, since the Representative of the Soviet. Government;
Commission indicated he was upauthorized at the present.|
disouss restitution” as a matter which necessarily” fell
jurisdiction of the Commission, - = -

In the meantime, you as.the U'S, Zone Commander are.
in so far as the U.S. Representative on. the Allied Com
Reparations’ is goncerned to-conduct removals -on_the ba
definition without any. further or-additional approval as hére
required ~erW'MOSS’bWAOﬁ J une 27 »1945.%:. However, | s
where “restitution” of property, other than art_objects,.of: thé?e

ey File : Télegmm ) )

ent T'ruman to the United Stat‘esnRémeséntating onthe Allied
N Commission on Reparations (Pauley)
WasuINeTON, August 20, 1945—12:30 p. .
Whit’es House No. 336. Reference your cable Apgus.t 5th {’:; abg;;dt
tufiing over gold captured in Germanywtg tgia; :ar};(:;s; ﬁmlev; d
: i i t the e
;uropean countries, I am informed tha Lrtm >
PO 0 asserti 7 lien on'this gold.  The State Departmen
sed to asserting -any lien on this gold. The > Depa:
apparently is of the%pinidn that the gold capfured in Qermaix:llzl 5?191;13
istributed pro rata among countries-having claim: Fo gol ‘ in
¢otdiince with proved losses of god. = L
i ;iliiekv?}iatlin these matters thta_<*Statg"DeRa,rt;{1e:’nt opmion shou;d

jn it Ay s Ve
acter -defined  in this proposed @Qﬁxgpiqn'is.'reque_s‘ted by: anyzal
government, any removal of such property should be mag

mal receipt stating. that, the prop n..m;
be deemed “restitution”,. “reparation”, or an‘ “export” for
payment shall, be made in_an.accoptable, currency. Unco
“restitution” of art, objects is authorized by. a me;
ously submitted by Assistant Secrotary of
. I will appreciate it if, you will keep
records. on’ any, removals.of the for

In?ilwl;ieﬁ of the fact that the Berlin Conference hasf “set \é;r) ‘ ]t]l;ei.
Gllof Foreign Ministers to’ handle the'mapt,er.s 6! n:ia) ﬁew
portance which require clearance with th_e ‘otl;‘er Aﬂhes:,‘a‘,ﬁ _ m“wer,e
Zofithe fact that the fundameﬁtals df_a{g);ge}nepp onigeg?ttgl}lo;lhsf e
Tedched at that conference, T-think it would-be preferable that,

erty ln.:-quesrtion' .8

State Clayton and mysolfs
the necessary, administratiy]

V ib ; epartmen gram’ 70762, ‘September 27, from the
. . - ! ; ar Department telegram’ 7 s Lo e i i
""""" egoing character which 1 Civil fé:ill"lse%gisizvn of the War l?epartﬂ}f ntti’o;ng;lr(?;fg .Soetn%;a}igligdﬁo?t%ese
made and 'f‘oﬁga’-‘lf@ntp +IN&:3 Teport on this subject, from time, that Mr, Pauley agreed that interim restitu
Sincerely, - Epwr. W, P

oL ob.
Catepories although most goodsthwe;ermex%%t:c)}hfio a1l mthm t}zgm..‘t’_((?py’i :
L%E‘g‘el]f; tzgxg)lg g&?ﬁgz?eggtgghé?m i’h{-is‘ for Mt. Pauley, as Warﬁ;‘_\?ep&;tmpnt
belegram SVE-7684. : ‘ , C

** See footnote 64, p. 1250. _

#Ibid., vol. I, p. 924

! See Conference of Berlin (Rogs}zam),.ml_,i’tpp; 518-315.. - - o
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on Reparations are sufficiently defined for the present in the ‘Be;
Protocol and the next work on Reparations must be hzmdled.'bgg
perts in"Berlin. -The British and French share our views mﬂjhe

British stated they would depart on Tuesday.®® I have stated thae

we will depart on Wednesday. The Soviet Government completely
ignores our responsibilities to other nations and my views concer:rj_iﬁg
our duty to afford all nations an equal opportunity to participats i
removals from the Western Zones. )

The Soviet Government when asked if they had a plan to Subm—ifg :

to the amount and character of equipment to-be removed stated thaj 5

f

they did not have but would try and prepare one in 2 weeks, Thi

will probably mean a considerably longer period and nothing Cfm“bue ;

gained by remaining Moscow inasmuch as the immediate future work

of Reparations consists of determining the amount of removals in ¢

" the Western Zones and getting all other nations entitled to Repara-

tions into an agreement. This is so important to other nations that

we certainly cannot afford to waste useless time in Moscow. I have
also stated to Novikov that since paragraph 14 f of the Berlin Pro-
tocol provides that common policies for Germany as a whole shall be
adopted on Reparations the amount. and character of Reparation
removals from the Western Zones must be measured in part in the
light of removals from the Eastern Zone and that this will haveto be
~weighed by the Control Council before definite amounts of removals

~ .are fixed from the Western. Zones.. Novikov responded that we hive

no. right in the Eastern Zone or information concerning it. Ap-

- . parently there is some disagreement within the ranks of the Soviet.
" Government on this subject- since in discussions with Molotov he
appeared to agree with my point of view. The matter however is up

“to the Control Council at least for the present. I am leaving Wednes-
day morning for Berlin both to complete setting up a small organiza-
tion to work with General Clay and to discuss with the French and

British procedures for inviting other nations to submit their claims. .

" Repeated to Wolf,® White House. [Pauley.] o
o - : . ’ HarRIMAN

740.00119 E.W./8-1345 : Telegram

- The Ambassador in the Soviet Union (Haw'im(m) to the Secretary

of State :

Moscow, August’ 13; 1945—6 p. ™

[Received August 13—4: 56 - m]

2881. From Pauley. The French representative Rueff has not
officially accepted the Berlin Protocol and has made reservations 88

- ® Angnst 14.

™ Justin R. Wolf, Washington linison representative, United States Deles®
tion, Allied Commission on Reparations. . ;

GERMANY 1255

& . oarticipation in conference here in Moscow. ‘Rueﬁ has gtated
hi‘r I;;ould like to know what the French are going to receive as
- ra,iions before Lie agrees to the Berlin Protocol. I pointed out
QTe N

rt%ift this was still a matter of negotiation between ourselves, British,
a .

; i i ~ ions from the Western
ré nd other nations entitled to reparations m
F}' end;na;i that he, like ourselves and the British, Wou}d have to take
Oniiances in that respect: He is also extremely anxious to have us
“g‘ivs at o definition of restitution. Since T have always felt that .

o'

“the question of restitution should be resolved by the Reparations Com-

: i iti itution for discussion. The
-«<ion 1 introduced a definition of restitution ‘ _ -
gzgiion 1 submitted in [is#] the last one prepared by Clayton, modi-

“fied in accordance with the State Dept’s wire numbered 1770, August

g1t Jhe Soviet-representative svas not willing to discuss-restitution-

fight be better handled by some Govt-agencyother than Reparations.

gold-and -securities. =T told him.that inasmuc:hmas the Sovietshgd,‘
waived any Fight to-gold this-was a matter which could be later. dis--

" shable the United-States to receive payment for cu‘rrent imports _sqch
" s those now being taken from-Army stocks for delivery to the British » .
2 and French in“order that coal-can be produced. "I am fearful that if

we do not watch our step we will again find ourselves in the same posi-

© tion as after the last war when we paid for reparations going to other

countries. I would appreciate information from you as to whether

= any arrangement has been made for payment of coal whif_:h is belng
. shipped out of Germany and for food and coal from the United States

" to Western Europe. [Pauley.]

: - : FIARRIMAN -

" H0.00119 Ew/5-945 : Telegram .

The Secretary of -State to the Ambassador in the Soviet Dma»n
' (Harriman)

‘WasHINGTON, August 13, 1945—6 p. m.
1815, Personal to Pauley. Reurtel 2818, Aug. 9 ]'ft does not seem
to me appropriate to invite USSR to sponsor invitation to-countries
thiming reparations from three western zones of occupation in
Germany, nor to invite USSR to proposed conference, if this carries

N .
" Same a3 telegram 6679, August 8, 6 p. m., to London, p. 1245. .
“For documeftation pertaining to the German coal situation, see pp. 1321 ff.

éfnd.stated that while he would take-it up with his. Govtzhe-thought it -
Rueff objects.to our definition primarily because it does-not include -
cussed_outside- of Moscow with the French; UK .and other- interested -
' nations. 1 strongly-recommend™to Secretary of State that se not

restitute gold-or securities until final agreements have been made -
respecting—all"réparations'and -an export-import-plan formulated to_

implication USSR will be accorded voice in proceedings and vote. -
T ——— s . .
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RD &R — T RESTITUTION

GENBRAL

Prior to the previously announced cut-off date for the
filing of restitution claims, 19 January 1949, there was a
sharp increase of new claims filed, While only 28 new claims
had been received during December 19A8,-between.l'and 19
January, 265 claims were filed, Of these, 205 were French
claims listing more than 90,000 individudl items. . The remainder
of the claims were received from Czeehoslovakia, Yugaslavia,

- Poland and Greece.

During January, 178 claims were disallowed 77 of which
were Yugoslav claims., These were disallowed because investiga~
tion disclosed that the claimed property could not be located
in the U,3., Zone, had been removed to another zone of occupation,
was a duplication of one already filed, or the claimant nation
could not furnish sufficient proof to substantiate ‘the claim,

A total of 15 restitutions were com leted during the same
month., These had an estimated value of $76,200, The status
- of the restitution program as of 31 January 1949 was as follows:
3,831 claims received, 2,379 claims disallowed, 903 restitutions
completed and 549 claims pending. The restitutlon program was,
therefora, 85,67% complete. Total deliveries as of 31 January
1949 amounted to approximately 49,069 tous, hav1ng an estimated
value of $197,340,800,

Restitutions were made), in January,. to the varlous claimant
nations as follows: :

N France

: Ten motor vehlcles, 5 machine tools. and 13 musical instru-
‘ments were released to a representative of the French Goverament,
The art objects were valued at an estimated $50,000.

Czeohaslovakia _'

‘RestitutionsdtO’Czéchoalovakia consisted of one steam
roller, 2 machine tools and one motor vehicle,

“Austria

- A large collection of valuable paintings, antl ue Jjewelry
and other art objects, having a value estimated at $2 million, -
were released to the Austriaen Governmeat, Monuments and Fine -
Arts Division, who will handle the internal restltutions to the
« rightful owners., A

Germanz

Two hundred and ninety cases of books from the former
. Hitler Library in Linz and archives from the Treasury of the
‘City of Hamburg were returned to Germany througn the Munich Art
Collecting Center. :

 325748

JANUARY 1949
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_RESTITUTION

J

CLAIMS RECEIVED
T 500400

AS

OF 3lL.JAN.

STATUS OF RESTITUTION CLAIMS
'FROM US.ZONE € US. VIENNA AREA

1949

RESTITUTION PROGRAM—BG.G% COMPLETED

+

0 100 200 3

.GLAIMS DISALLOWED"

TOTAL: 3831
PERCENTAGE: I00%

| 358

300 200 100 O
'

AUSTRIA

0

BELGIUM

i 35

BRITISH SUBJECTS

BULGARIA

CZECHOSLOVAKIA

FRANCE

GERMANY

GREECE

HUNGARY:

1TALY

LUXEMBOURG

NETHERLANDS

NORWAY

POLAND

RUMANIA

SOVIET UNION

TURKEY

UN.O.

U.S.CITIZENS

YUGOSLAVIA

TOTAL: 2379
PERCENTAGE: 62.1%

RESTITUTION EFFECTED

CLAIMS ‘PENDING

TOTAL: 903
PERCENTAGE :23.6%

. AUSTRIA

BELGIUM

. BRITISH SUBJECTS

BULGARIA

CZECHOSLOVAKIA

" FRANCE

GERMANY

GREECE _

HUNGARY

ITALY

LUXEMBOURG

NETHERLANDS

NORWAY

POLAND

RUMANIA

SOVIET UNION

TURKEY

U.N.O.

U.S.CITIZENS -

YUGOSLAVIA

{
i ss

TOTAL: 549
PERGENTAGE: 14.3% | .

SUBSTANTIATE CLAIM,

* CLAIMS DISALLOWED 'BECAUSE OF DUPLICAT!ON LOCATION OUTSIDE US. ZONE OF AUSTRIA OR FAILURE TO

+# ALSO INGLUDED IN THE NUMBER OF CLAIMS DISALLOWED ARE 710 HUNGARIAN AND 145 ITALIAN CLAIMS
WHICH WERE RELEASED TO THE AUSTRIAN GOVERNMENT FOR DISPOSITION.

- JANUARY 1949

325749
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FROM US. ZONE AUSTRIA & U S VIENNA AREA =
(lN THOUSANDS OF METR!G TONS)
AS OF 31 JANUARY 1949
6 5 ?A 32 10 0 2__ 3 : i
357 Bk )« «AUSTRIA o ’ : ;.
ol %360  joo?,
004) . BELGUIM 013
ot4 [ #0.32 0
0| BRITISH SUBJECTS |0 :
o C 0 0 a
Of(hex BULGARIA |0 3
[N L1 [¢] ‘.
015 27OZEOH08L0VAKIA 052
0.25C %102 . o
047 FRANCE
158 , % 9.26
" oz2e M GERMANY
.01 ‘IO.VZQ'
0| GREECE )
0 =0
( 0.02 | {3) ax HUNGARY .
277 ([ - « 862 -
\ - | oes ' ITALY »
6.41 [ ’ X %8.25 j-0.28 )
0 LUXEMBOURG |0
ol - *0Q [N
c.8 fl ¥« sNETHERLANDS ~ H009
3.00 4 *3 4 . gols
0 NORWAY |0
180 [ ‘ »1.80 :
: 019 K POLAND :
5641 A %967 : .
| Of(s)ux RUMANIA BB O5 :
0.03] *0.55 . |oo
004§ SOVIET UNION |00
,0.25(] *0.32 . 0.0t o ;-
0.03]  yugosLAVIA P 0.57 | ‘ 1
1. 20 R .98 ___Boss : :
: o © ' OTHERS ~ |0° ol
0 »0.03 o aooa
: » % ADDITIONAL Rssrnrunous NOT LISTED ABOVE: f
(1) % *2 BARGES ) (A) 1 # | TUGBOAT . i
(2) * * 18 BARGES . , © (8)%*% 2 BARGES -
(3)** 252 UNSERVIGEABLE FREIGHT CARS AND 5 BARGES (6)%#* 2 BARGES ‘
LEGEND: " TOTALS: . PERCENTAGES:
ART . ‘ 55.62 . 1t..4%
" [ INDUSTRIAL EQUIPMENT = 23.28 a7, 5%
WEEE) TRANSPORT EQUIPMENT  17. 47" Co3scTR : : ; =
. OTHER PROPERTIES .67 - T 5. 4%, o o
© GRAND TOTAL 59. 04 . i0o. 0% - - b ' ¢
#+ TOTAL FOR COUNTRY N )
JANUARY 1949
r". [ 33
325750
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“R.D. & R. RESTITUTlON
!
;
ESTlMATED EVALUATION OF COMPLETED RESTITUTIONS:
FROM U.S. ZONE AUSTRIA 8 U.S. VIENNA AREA
AS OF 31 JANUARY 1949
“ (IN THOUSANDS OF DOLLARS) }
“ ART ' % TRANSPORT EQUIPMENT ]
[T INDUSTRIAL EQUIPMENT . ‘ OTHER PROPERTIES - i
500 400 300 200 100 O O 100 200 300 400 500
: RSN AUSTRIA 0 ' |
145625.80 % 145832:40 20660 .
BELGIUM 75.00 ' _—
*263.4 ) . ;
o BRITISH SUBJECTS |0
0 * 2.00 je00| | |
Y BULGARIA 140.00 l
o »140.00 0 : -
. CZECHOSLOVAKIA . S 8 519:3%
I 198.05 % 5500.15 123.05
230355 I FRANGE 1437.50 |
2108.35 [§ % 7563.05 171365 |
1320.50 K - GERMANY 0 i
’ Y *.1320.50 0 :
0 GREECE 1
. » [+ * 100 11.00 : ]
- 1373.00 B . HUNGARY ; §98000 :
-3938.00 b # 1197010 NR TS 5673, IO
2020.00 = ITALY. 128.20 ) _
849.80 [ *#4531.00 3 TR s33.00
o LUXEMBOURG  |° i
_ 0 *0 *
1251.25 B " NETHERLANDS 7 5.0 |
3657750 ' 5143.75 i
o LT T ol Torwar |
600.00[f R . * 600.00 . o , '
) )
120,00 N R S POLAND v eeraso |
786810 [ - *11314.00 |
T 0 RUMANIA |
36,00 * 308,00 |
|o4ol  sovieT union  )3.00 ‘ 1
78.70 * 157 20 Y (75.10 {
o . TURKEY 0 i
) o o !
° U. N.O. |0 E
o *45.80 45! 80 ?
0 U. 5. CITIZENS [0 |
o *0 : 0 |
- 5000 . - YuGOSLAWIA - [ 428.10 o
986.70%_ S ] % 2648.45 I IS SN J228.65
. T . TOTALS " PERCENTAGES . i
BN 15522000 78.7% :
{1 2139485 . " 10.8%
B 1102769 . 5.7% |
i
NN 9698.20 . a8% ,
GRAND TOTAL 197340.80 100.0% i
*TOTAL FOR CQUNTRY :
'NOTE: ESTIMATED VALUES BASED ON GURRENT U.S. DOLLAR PRIGES: ‘

JANUARY 1949

&1
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RD ZR — PROPERTY CONTROL |

The Hotel Pitter in Salzburg, which since 1945 has been

under U,S,. Army control and used as an enlisted men's billet,

. was found to be the property of a German national, The hotel
was, therefore, turned over to the Austrian Federal Government

for administration under tne terms of the Trusteeship Agreement |
of 16 July 1946, |

PROPERTIES RELEASED AND TRANSFERRED o o

Two business firms, one & concern manufacturing electrical |
medical equipment and the other a cigarette-paper manufacturing !
company, were released from trusteeship of the Federal Ministry ;
for Property Control and Economic Planning. The cigarette- o
paper enterprise was released after the German interest in the
firm was safeguarded by placing the proceeds therefrom into a

blocked account; the medical equipment concern showed a 90% i
Austrian- participation in ownershlp. . ‘ g

. The total number of business. enterprises under the trustee-
ship of the Austrian Government as of 31 January 1949 was 406,

A transfer to the British Zone of Austria of coal mining . |
equipment belonging to a German-owned mining tools manufacturing
company was effected according to the terms of the agreement 3
reached between the U,S, and British Elements in August 1948& on
the interzonsl transfer of German—owned propertye.

SALES AND RESTITUTIONS | - o

The sale of movable assets belanging to wnolly or partly
German-owned firms was authorized in 11-instances for reasons
varying from rapid deterioration of the assets to the accunula-
tion of excessivé‘storege of administrative charges,

In 27 cases involving German-owned properties the Austrian
restitution authorities were empowered to adjudicate the claims
according to the provisions of Austrian restitution legislation
with adequate safeguards to protect the bona fide German interest,

GERMAN EXTERNAL ASSETS

FARM LOAN PROGRAM

Prior to the Anschluss, the Austrian Republic had initilated
a program of grants and loans to mountain farmers to finance con-
struction and to pay off existing mortgages. After the Anschluss
this program was expanded by the German Goveranment to include :
all farmers, German grants and loans totaling RM 38,000,000 were |

JANUARY 1949 - ' ,
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R.D. & R. ___ GERMAN EXTERNAL ASSETS

made in Upper Austria alone. Of this amount approximately

RM 20,000,000 were declared outright grants by the Relech. Since |
the end of the war, the Austrian Ministry for Agriculture and .
Forestry, through the land Government, collected repayment of

- approximately S 11,000,000, A program of interim aid to bombed
out farmers was flnanced by these collections in the amount of

S 10,000,000, of which S 6,000,000 was repaid to the land
Government, : . ‘ '

' QUADRIPARTITE ACTIVITY

- QUADRIPARTITE ACTIVITIES

One meeting of the Reparations, Deliveries and Restitution
Directorate was held in January. -A letter from the Austrian
Chancellor to the Allied Commission, concerning a transfer of
property of J,M. Voith Maschinenfabrik und Giesserel, a machine
manufacturing plant at St. Poelten, Lower Austria (Soviet Zone),
was considered, The letter stated that on 26 August 1946, the
Bezirk (District) Court at St. Poelten granted the appllcation
of the Administration for Soviet Property in Eastern Austria
for a transfer to the USSR of the ownership of the movable and
. immovaeble property of the Volth enterprise on the Land Register,
According to the letter, the application was granted on the
- basis of the USSR Order No. 17 .of the Soviet High Commissioner
dated 27 June 1946, An appeal was taken from the decision by
the Finanzprokuratur upon the basis that the USSR order was a
foreign document and that only the Minister of Justice could
decide under Austrian law whether a change of title on the
Land Register could be made upon the basis of a foreign docu-
«vment, The Chancellor submitted the question to the Allied Com-
mission for decision under Articles 1(b) and 4(IV) of the
Control Agreement, as a disposal of German property was involved.
The Voith enterprise is German owned, :

The French, Britisn.and U.S. Elements agreed in the
Directorate that the change of ownership in the land Register
represented actlion taken in regard to a matter under considera-
tion in the Austrian Treaty Commission, and therefore is not
to be recognized as effective by the Austrian authorities
unless the terms of the Austrian Treaty so provide,

The'chiet‘Element:rerused'tO‘discuss the matter and :
claimed that the question was exclusively within the competence
of the Soviet High Commissioner, No agreement was reached and
- the matter was referred to the Executive Committee,

In another case, the request of the Austrian Government far
approval of a cancellation of a mortgage was also considered.
The loan, payable to a German bank, had been repaid in Januwary
1945, but the cancellation of the mortgage had not been recorded.
The mortgaged real property is in the Soviet Zone.

" JANUARY 1949
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The U,S., British and Frehch Elements agreed that where

the obligation foér which a mortgage or lien was given as § ,g
security was discharged prior to May 1945, no decision of the S
Allied Council is reguired under Article 1(b) and 5(IV) of the :

Control Agreement, The Soviet Element refused to discuss the

matter claiming that it was ‘e matter far decision of the , % ,}
Commander-in-Chief where the property is located. -In the Lk
absence of agreement the. matter was postponed pending a. report | 2
from the Iegal Directorate on a similar question., * S
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RD.&R _RESTITUTION

GENERAL

Of the 64 new .claims received from Allied Nations, 58 were
claims for industrial equipment and art objects submitted by
the French, while 6 were Czech claims for ar:i objects and rail--
way rolling stock., Altaough these claims were received before .
the termination date of 19 January 1949, translations had not
been completed in time, Processing could, therefore, not begin
until February. Two Dutch claims and one Yugoslav claim, which

. had been previously disallowed, were re-examined and reinstated.
" This made a total of 67 claims.recorded for February. It was
decided to meke further investigation on 3 reinstated claims,
after the claimant nations had submitted sufficilent additional
evidence to warrant reconsideration of the claims,

Claimes dlsallowed in February totaled 25,

A total of 7 restitutions were completed. These consisted
of approx1m&tely 4 tons of industrial equipment and art objects
heving a value estimated at $32,94,0, As of 28 February the _
restitution program was 85.,1% completed. - Investigation of 586
pending claims continued, while 910 restitutions. had been com-
pleted. Total deliveries amounted to approximately 49,072 tons
of property returned to the claimant nations, having a value
estimated at $197,373, 7&0 S

Restitutione were made to claimant natlone as follows._

Frggcg
Industrial machines released to the French Goverament in-
cluded one boring machine, 2 "Cazeneuve'" lathes, one electric

" motor, one triple drill, and one concrete mixer, All of the
above ‘listed property was loceated in lend Upper Austria with
the exception of one of the lathes Wthh was located at St,

Gilgen, land Salzburg,

The Netherlands

Included in a shipment of art properties to. the Netherlands o ';ﬁ**
. were 9 oil paintings, 3 watercolors, one pen drawing, and lO ;
assorted- picture frames,

- : . . . .
. X y

PROPERTY CONTROL

The sale of moveable essets belonging to wholly or pertly
Germen-owned firms was authorized in 13 instances, JPermission
was granted in these cases because these assets were deteriorating,
or losing value in storage. The proceeds .of these sales which
comprised a variety of building materials, equipment, vehicles,
and food processing machinery, were ordered placed in blocked
accounts as German external assets, :

..FEBRUARY;“19.49
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Four business enterprises of partial or entire German - ,
ownershlp were transferred to the trusteeship of the Austrian
Federal Government. These enterprises included two building
firms, a bakery and a tourist.organization. " Another four firms
were released from trusteeship of the Austrian Government on
evidence that no German interest was involved. :

: Four latnes and one grinding macnine were transferred from
the Steyr-Daimler-Puch A.G. in Upper Austria (U.S., Zone) to
Graz (British Zone) in response to a request that the equipment
was required at the Graz Plant ‘for the mass production of a new
motorcycle model, This was in accordance with the terms of
the U,S.,-British Agreement of 11 July 1948. Under the provi-
sions of a parallel agreement with the French Element, a motor
generator was transferred under a lease contraot to the French
Zone. : :

SALE OF A CASTLE AS A DETERIORATING ASSET

In December 1948 the Federal Ministry for Property Control
and Economic Planning requested permission from the U.S, Element
for the Congregation of the School Sisters of Hallein to acquire
the estate of Emsburg near Salzburg.; N e

Emsburg, an ancient manor built in 1450, had been turned over
as a German external asset to the Austrian Federal Government in
trusteeship in December 1947. The property had been purchased by
the Reich Forest Administration from its indebted Austrian owner

in 1939-1940, No claim for restitution of the estate had been
filed to date and the record owner is the German Forest Adminis=-
tration, Plans made by the German Forest Administration for the
establishment of a research institute had been abandoned as a
.result of the war and the premises suffered substantial damaée
owing to neglect.

The Government of land Salzburg; as the trusteeship adminis-
trator, had placed Emsburg at the dispcsal of the School Sisters
of Hallein, who were currently deprived of the use of their :
Motherhouse in Hallein, which originally had been confiscated by
the German Administration, and had later been occupied by the
gffice)of the Bezirkshauptmannschaft (Distriot Administration

ffice).

-‘The sale of Emsburg to the Scnool Sisters had the support |
of both the Austrian Federal Government and the Archbishop of
Saleurgo

An investigation by the U.S. Property .Control authorities
verified that the School Sisters had invested a total of
S 343,000 for the rehabilitation of this . rapidly deteriorating
'property. The appraised value of Emsburg in its present condi-
tion was set at S 654,000, After consideration of the case o
it was decided to authorize the proposed sale for the sum of
3 311,000, representing the balance between the appraised value
(s 654 000} and the recent investments made by the present oc-
cupants (5 343,000). The proceeds of the sale will be placed.

FEBRUARY 1949 |
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RD. &R _ PROPERTY CONTROL'
in a blocked account as a German external asset..

HOUSING PROJECTS TRANSFEQRED TO AUSTRIAN GOVERNMENT

R Two low-rent industrial housing projects both known as
Neue Heimat, located at Linz and Salzburg, were released from
trusteeship. to the Austrian Government. These projects, which
 consist of 2,203 apartments, were constructed by the Deutsche
Arbeits Front (DAF), the German labor organization during the
German occupation of Austria, During this period, the DAF
had collected dues from Austrian workers. ©Since the DAF had
been & Nazi Party organization, the projects were forfeited
to the Austrian Government under the terms of the Austrian law
for the forfeiture of Nazi property. They were, therefore, not
considered to be German assets. The mortgages in favor of
- German financial institutions against these propertles were,

however, treated as Geraan assets. : .

‘GERMAN EXTERNAL ASSETS.

ACCOUNTING DIFFICULTIES |

- A flnancial anal sis of the steel plant, United Austrian
" Iron and Steel (VOESTX Linz, was completed during the month,

A series of balance sneets, profit and loss statements and sup-
porting schedules were requested from the company over the
period from May 1948 to February 194,9. Even in July 1948 VOEST

 hed been unable to furnish financial data for the year 1947.

When such data was submitted, it was not possible to reconcile
any 0f the figures covering the various phases of accounting.
Such problems in the determination of actual financial operation
are frequently met in the various anterprises examined.

The impossibility of determining the exact financial condi-
tion of United Austrian Iron and Steel becomes evident from the
fact that the financial records of 1947 indicated a large 1loss
whereas figures covering the period ending 30 September 1948
indicate a profit., From a cursory examination of the figures :
received, it appeared that this profit was not earned from actual
- operations but resulted merely from a manipulation of intangible
book transactions, e.,g. revaluation of inventory to a higher |
figure. Thus the actual operational results could not be deter-
mined from the balance sheets and profit and loss schedules.

GERMAN ASSET INVESTIGATIONS

.+ An investigatibn 6f eight enterprises having, or suspected
of having a German interest were completed. These enterprises

FEBRUARY 1949
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"RD.ZR.____ GERMAN EXTERNAL ASSETS

include estates, the Farm Relief Program in Upper Austria, con~ -
struction firms, menufacturers of opticzl instruments, food ‘
products, book and box metches;, and a firn engaged in trading

and refining of precious metals.

During the past month twentwaive applications for U.S,
approval of the adjudication of restitution claims wherein one
or more of the partles involved were German, have been processed,

' FEBRUARY 1949
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CUeSi DISPIACVD PERSONS COMMISSION

- ~‘w-he U S fDisplaced Persons Commlssion sent 311 dlSplaced . o
persons from: Austrla to the. U,S. during February, T

CAMP CONSOLIDATION

A

Cn 4 Februarv the first Block conta'ining” 6 apartients- in o
the Bindermichl displaced persons. camp was cleared. During the
month a totel of 20:blocks containing 120 apartmentS‘(aporoxi--
mately one-third .of the total camp sPace) was ‘cleared. . These ‘
-apartments are to be used for nousing U. S occupational person—

-nel and thelr dependents. ‘ _ o ‘ ‘ : . 8

RESETTIEMENT

The total number of dlcPl&de persons resettled. irom the ;"
U S, Zone during Febrqary was 1, 320. «&hey were resettled in the

follow;ng countries. , : , _ L
,Un\*ed States f‘, : Bll R Switze:land 3 5
Brazil- o 185% ©  Paraguay® 7 - ) 2. 3
Canada - . . 209 0 gGuatemala o e 1
France o K10 T nited Kihgdom R ’
-Argen*ina . 198" S

In aadltlon to the above, 312 dlSplaced persons were granted
Permanent Resxdence Permite by the Austrian Government."_,.

Two new Resettlement Miss*ons sponsored by’ the governments

of Australis and New Zealand began operations, in the.U,S. Zone. ;

" on 1 Webruary. The total number of such missions operatlng in | Coa

‘the U,S. Zone during February was 7., The other five missions L

formerly accredited are sponsored by the governments of Brazil,
Canada, France, Great Br&taln and Israel.

»doATRIATION

: The total number of dleplaced persons repatrlated from the

" U.53. Zone in February was 86, broken.down. as follows: . 3 to
Russia, 17 to- Poland, 3 to Yugoslavia 60 to uermany,SO to Greece,
and 8 to Brale R . e

The . Sovxet Repatriat*on and Graves Reglstratlon Mission to
the U,S. Zone of Austria was granted a 6 weeks extension until
11 April 1949, The Polish Repatriation Mission'is the only other
"Mission aceredi+ed for repatrlation work ln the U.s, Zone of
Austria, o : ' ‘

‘REFUGEES

A total of - 635 refugee Jews anrlved in Austrla during

ey ey o R
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';sidered as accepted.

ﬁdisallowing of 35 claims because tne“p
‘i located in the U,S. Zode,. ‘ha
~occupation, was a duplicatior
~ because of insufficie ’
isubstantiate the claim. S e

‘;to an estimated ‘yalue of $33 600.

;follows:

A%Austria : 5v;&1é |

'France from Uppér: ‘Austria, The released:

RD &R RESTIHUTION

RESTITUTION ACTIVITIES . . . . i oo founoioo oot

Eignt‘hew”éléims‘fbfiffﬁeiﬁft.' bgects and archlves were

: received from;elaimant ‘nat¥ons as follows: . Adstria: 1, Czecho-
. slovakia 6, and Yugoslavi -
19 January l9a9 for the receipt of new Glaims for restitution -

L vky o+ In. view: of the, cut-of f date of:

in the U,S. Zone of Austria, these." claims eould not be con-

.. ’;

roperty could not be
een removed to another zone of
of “a'claim prevmously filed, or

Jain ”ations to B

teproef from the;L

A total of - 15 restitutions were made to olaiment nationsA

The status-ef*the restitution program as’ ofejl Marcn l9h8

-was as follows: 3,906 claims Feceived, 2,439 claims disallowed
-or-dropped, 925 restitutiens ‘effected, and 542 claims pending.
‘Total- deliveries amounted to approximately 49,087 metric' tons ’
‘of property having a' value estimated at $l97 h07 340. A SR

4

Restltutions were made in Mercn to claimant natlons as~

N

One fine arts restitution was made to Austrla con31st1ng

iofls cages of books, the. property of the Auetrian State-Areh1v4

1Kriegearchiv, Vienna.h4;

Fragce

Seven restitutions of 1ndustrial ¢

1pment were mede to
property, valued at

$26,600, consisted of 3 lathes, 2 drllllng macninee L grinding

maehines and l planer. P

.Polend

Properties released to Pol Hincluded A electric motors’
from Braunau, 1 printing pressifiom Gmunden, and miscellaneeus

household furnishings. which‘were discovered in Sehneegattern, K

Upper Auetria.

The released property, all ‘of hichiwas;&eceted in Vlenna con-
sisted of 9.cases.of -bodks- (2,992 ‘1tems); and: mlscellaneous
household furnishings -and’ 1tems or gersonal preperty.ﬁg
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STATUS OF RESTITUTION CLAIMS
FROM US.ZONE <€ U.S. VIENNA AREA
AS OF:31 MARCH 1949

RESTITUT !ON PROGRAM 86 % GOMPLETED

681
1208 f

TOTAL 3905

PERGENTAGE100%| . |

CLAIMS Rg&gévsn ‘ L

AUSTRIA”_

‘BELGIUM -

"BRITISH * SUBJECTS ]

‘BULGARIA *

GZECHO SLOVAKIA

FRANCE

. GERMANY . .

e 1

- HUNGARY

- ITALY .

T LUXEMBOURG . 1|

__NETHERLANDS. - [

- NORWAY : -

.. POLAND.

2s i

RUMANIA

sl

"SOVIET: UNION - -

TURKEY

UN.O. .

U.S.CITIZENS

40 il

Ce B CLAIMS DI aLLowao
% uoo 200 mrwr%w}——’-‘

it i{ . [PERCENTAGE62:8 4

- TOTAL 2439

. YUGOSLAVIA

T CLAIMS PENDING .

TOTAL: 92%

PERCENTAGE: 23.6 %

 RESTITUTION EFFECTED.

"~ AUSTRIA

"BELGIUM .

BRITISH SUBJECTS

“BULGARIA

;. CZECHOSLOVAKIA ':.

' FRANCE "

~ .- "GERMANY- @ ¢

GREECE

HUNGARY

ITALY

LUXEMBOURG

* -NETHERLANDS

T NORWAY- 14

~POLAND"

__RUMANIA

SOVIET UNION

- TURKEY

“UNGD.

US.CITIZENS

YUGOSLAVIA

’ﬂ43 N

i T wdR

"TOTAL: 842 |
PERCENTAGE:13.9.%

* GLAIMS DISALLOWED BEOAUSE OF DUPUCM!ON,LOGATION OUTSIDE -US: ZONE OF AUSTRI& m FAlLURE TO
SUBSTANTIATE CLAIM. ~

#% ALSO INCLUDED IN THE NUMBER OF CLAIMS DlSALLO\\'ED ARE TIO HUNG&R\AN _AND 145 ITALIAN CLAIMS
"WHICH WERE RELEASED | T0 THE AUSTRIAN GOVERNMENT FOR DISPOSITION, :
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AS

OF 3L XMARCH

| GGMPLETED RESTITUTIONS
FROM U.S." ZONE AUSTRIA 8 US. VIENNA® AREA.

!949

IN THOUSANDS OF ME’TRIC TONS

. T T sen IS CEREES B Ty
, 1. 358 o

N X

TOTAL ooo ) *m

: o o051} CZECHOSLOVAKIA
: : oies[

TOTAL 7102 % (2)

'FRANGE
- TOTAL 9 27

 GERMANY
TOTAL 0 24

i

: TOTAL 8,62

HUNGARY

#(3)

L I 0649‘ V. E

ITALY‘

TOTAL 8 25

LUXEMBOURG
“TOTAL - 000"

) 6.41 [ ﬁ .
R
‘ . e o.slf

o R I 3.00 =

. NETHERLANDS

TOTAL LI IC N

v

NORVMY RGN,

TOTAL 180" ;

\«7'.»1 s foF

T S SRR T |

OO

50~ i '

sﬁ

" RUMANIA .
L * (5}

TOTAL 055 3

0. o4}
‘0. 5[}

SOVIET UNlON
TOTAL 032 < f

200

-0.03] |

Yusosuwm
TOTAL 198 C¥(6)

OTHERS

TOTAL: 0.03".

fo.03

7

s |

‘-s 7 .6 5, 4 3 2 1 -

*NOTE ADDITIONAL REST!TUT!ON
m, +2/BARGES .- »
%{2) 18 BARGES ®

0

‘LEGEND :
. ART -

m 'OTHER PROPERTIES

ED INDUSTRIAL EQUIPMENT e
P78 TrRANSPORT EQU!PMENT,"' .

"'L’iSTsp‘;‘taso've?vz‘ "

T3y 252 UNSERVICEILBLE FREIGHT GARS AND 5 BARGES

v

TOTALS :
5.62
'23.31

2.67

Lo

R ICE
T ®(8)
’ ‘(5)

2 3 4 5

b TUGBOAT
2 BARGES

6

‘2 BARGES

7 8

PERCENTAGES -

11.50 %

4755 %

.35.50 %
585 %

 '6RAND ‘TOTALA o

T a908

s

oen) Rt e
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“AS"OF “31" MARGH 1949 - R I .
(m mousmos OF" oou.ans; ’ ‘ : ‘ :

— ARY
| me— mousmmx. Eouwusm'
500 400, 300 200 IOO 0. . '."' J,";i,-;‘
. AUSTRIA -~
n\45852'90

SELGlUM
B3 263,40+

smnsn suaascrs
w200

" BULGARIA i

o QMOOO e
czecﬁoswvmn

. *5500 85

145626.30

5 519.35

2303.53 D IGEEEENEREEN

© 2137.89 [

1320.50 B R

1279.00 B R

o —

‘-~FRANGE""':-*“‘:’ :
% 7592.88: 7 - -

. 1320.50

. GERMANY - "

‘QLOO

GREEGE

HUNGARY

3938.00

. *ll970 IO

2020.00

Cu L ITALY

. #453100

1284.15

1849.80 %

. S ,.ot .

" LUXEMBOURG , ..

3657.750 51

* 5173.7%: :

* -NETHERLANDS

_ NORWAY .

r;oo.o'o K-

160000

1120.00

,,,,,

POLAND

789360

e w1319, ao

«

N |7 |

0] * RUMANIA- °

B wesooy;i:a X

s00|

i< SOVIET-UNION
; » 157,20,

TURKEY' "~

0.
I E

O &

U NG o |
Nasle0

»0

1 U8 CITIZENS 'O |

o

0

o .

O - #48:80:. .
0

]

0

YUGOSLAVIA -

986.70(%

S %2649.15

B 1437.50
g 171365

98000
QAN 567310
R128.20 | . 3

M 533.00

] 75'00\ C.: v

- C e N

2274.80,

10

GRAND Tonu. 197407 34 ¥

TOTALS ..

21429.89.
11027.65.- : ‘
9698.7C ' ol

~ PERCENTAGES .
| 718.6%
: to.'sx,f
b 5.7%
4.8%

NOTE ESTI“ATED VALUES BA?;EO ON,. CURRENT U8, DOLLAR <PRICES..
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RD&R ~ ~—  PpRoPERTY CONTROL

PRGPERTY CONTROL ACTIVITIES

. In: la instances authorizations “Were:: granted te the Ministry
for Property Control and: Economic -‘Planning, ‘as trustees; .to - ‘
dispose .of vdetériorating assets of German-owned firms; ranging
from: a tugboat to industrial equipment and construction meterlals.

Reichsrundfunk G.m.b H., St Florian, Upper Anstria, an.
_enterpnise egtablished for the purpose of operating a broad-: .
casting. station for the. former Reich Ministry. of ‘Propaganda, was
released :to: the: Federal Ministry' for Property Control :and -Economic
Planning., .. The ‘decision:was: based:on .the fact that the: rematning
assets- of'the -enterprise -constitute unclaimed looted art obsects
andwother miscellaneousapreperty. LIt LT Tt s e

P

VFARM MORTGAGES RELEASED TO AUSTRIAN GOVERNMENT

In 1928 the Austrian Government commenced a farm«relief
program by granting numerous. loens.and: subsidies to. Austrian.:
farmers; . After: the annexation:of Austria by Germeny :in: Meroh
- 19385 the Germah: Reich éxpanded: this. program-in.order to: inu‘n~
crease agricultural production and granted addltional loans.

At the time of the reuestablishment of the Austrian Governw
- ment in 1945 approximately 14,000 loans were outstanding in
various: amounts and: payable. in installments over a long number
of years, ' As: they were: suspected: of having a+German interest;:

. these’ assets were' transferred to‘the- Austrian Government under

- the trusteeship agreement. L R SR I T

, This trusteeship was cancelled in March 1949 and the
assets released: to.the :Austriaen: Government in-order.:to: facdzr\w
tate the+handlihg of:this vast: -program;’. The release provided.:
that the Austrian:Government -would. be held responsibile:for: any
possible- Gérman*interest.in these loans. and: mortgages:as- may be
provided under the terms of a future Austrian treaty. o

MR FL IR DI SO e v st

 GERMAN EXTERNAL ASSETS

GERMAN ENTERPRISES INVESTIGATED

The regular 1nvestigation of enterprlses snspected of hav1ng
a German interest was continued., From a list of 135 - enterprises
‘suspected of having a German .interest, a large number were.
believed to be of small value or of having only minor German
investments which would not justify further investigation. A
preliminary survey of these enterprises was completed and the
“results of the inquiry reported.,. No further investigation .of
this grnup of enterprises is anticipated., o
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One meetlng -of the Reparations, Dellveries and Restltutions

.Directorate -was held in March. ..A letter :from.ithé Politic&l ;

Mission of the Federative. People s‘Republic of : Yugoslavia to
the Allied Council wds considered at this meeting, . .In this:

- letter the Yugoslav Mission complained of difficulties en-

countered with restitution of property alleged to have been

. looted from. Yugoslavia. Specific.cases: of dissatisfaction with
- the British;, French, and 'U,S, Elements-were:mentioned by the :

Yugoslavs in the letter. The French British, and U,S,

' members were of the opinion that' external restitution has been

on a zonal basis and ‘that the:Yugoslavs:should have. addressed

‘their communication to the Commanderuin-Chief ‘of.the. Zone:in
- which the property was located, - The Soviet member admitted

that the restitution of looted property had been carried out
on a zonal basis but proposed a resolution cnarging the '
British, French, and U,S. EYements. with violations of the’
london Declaration, the Control Agreement ‘and decisions of

. the Allied Counciil,: -The! proposed: resolution further.provided

that thethgoslavS”be notified that:the.tespective. High. Com- v
missioners of the British, French and:U.S;-Zones:would take:
necessary corrective: action to prevent:-such violations. As~v

- none -of. the.-Elements requested that: the:matter be referred.
- to the Executive Committee, 1t was dropped as a disagreed

item. S

In two cases involving real estate mortgages on property‘r
located in the .Soviet.Zone, the-Austrian: FederaloChancellor ‘
requested a:decision of the.Allled:Council, ~In:both'cases.
the loan payable to German banks had been repaid prior:to-

 January 19,5, but the ‘cancellation of the mortgage had not
"been recorded, - --The- Soviet member:refused to discuss the .
" matter. claiming that it .was:a matter: for decision:of:the Com=" .
- mander=in-Chief. of the Zone-where the property:is/located, . .-

The: British) ‘French; and:U;S, Elements:considered that, since. : -

| the: mortgage ‘hadbeen. repatd: prior to:thesend -of . hostilities, .

no question: of German: .property:-was :involved+and no decisdion:- '
of the Allied Council was necessary. . In the absence of agree-

' ment the item was. referred to the Executive Committee.

.-
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Czechoslovakia filed three new claims in July which were
recorded as supplements to claims filed prior to the 19 January
949 cut-off date for the restitution claims by Allied nations.
Te property claimed included 2 motor vehicles allegedly located
land Upper Austria, and 1 milling machine located at the Steyr
orks, Steyr. ‘ - ' _ ~

* A new Yugoslav claim was received for 8 carloads of pipe
ines presently located at the Nitrogen Works at Linz, Resti-
ution decision is being withheld pending further proof from
the Yugoslav Government that the claimed pipes are of pre-war
ugoslav origin. - '

Investigations during the month resulted in 3 French

laims being disallowed because the claimed property (publicly

wned rolling stock) 1s not restitutable by the U.S. Element,

and 2 French elaims were dropped because the property could not
be located in the U.S. Zone of Austria. ‘ ;

. . Negotiations were initiated on 13 July at Linz between

the officials of the United Iron and Steel Works (VOEST) and

the Polish Restitution Mission regarding a Polish claim for a
arge quantity of electrical cables and other equipment installed
g at VOEST, Consideration is being given to the retention of the

f°. claimed equipment for the Austrian economy., Subject to the

3 pproval by the respective authorities, it was agreed that a
compensatory arrangement would be made for a total of 7,500 kg
of electrolytic copper which is of undisputed Polisgh origin.

. One restitution was effected to the Netherlands and 8 to
g France. The total estimated value was 425,800, . The status of
b the restitution program to date is’as follows: 3949 claims
received, 2557 claims dropped or disallowed, 971 restitutions
~ completed, and 421 claims pending, meking the restitution

‘ program 89,3% completed., The properties restituted are valued
at $197,495,930 and weigh 49,131 3/4 metric tons. =

N Réstitutions‘were made to ciaimant ngtions as follows:4

1 finishing machine for electric lamp batteries, and 6 tons of

rattan, all of which was located in the U,S. Vienna area. The

i:6:releases to the French Government from the U.S. Zone are.as
follows: 1 lathe at Schwarzach St. Veit, Land Salzburg; 3

lathes at the Linz Machine shop of the Austrian Federal Railways;

2 drilling machines at the motor workshop of the Austrian Federal
Railways, Linz; 1 grinding machine at Lambach; 1 surface planing .
chine at Linz; and 1 valve grinding machine at Salzburg. The

estimated value of restitutions to France is $21,800 with a

ight of 21 metric tons. ' SOV h o

The Netherlands.

“,
e ——

One restitution to the Netherlands Government consisted

_JULY 1949
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a9

e e e i e et s e . o

ROt

o e

_ Properties released .to the French Government consisted of the

RS T I TR e

TR

 FTE TR

5o

FERT

P e

S L e




01°]

9/.LC2E

v

“6v6lL AINe

EREN

'STATUS OF RESTITUTION CLAIMS
‘FROM US. ZONE AUSTRIA & U.S. VIENNA AREA

42'A'd
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~ AS OF 31 JULY 1949 ,
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' COMPLETED RESTITUTIONS
FROM US. ZONE AUSTRIA & U.S VIENNA AREA
' »lN‘ METRIC 'TONS, A'S OF 31 JULY 1949
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ESTIMATED VALUE OF COM PLETED RESTITUTIONS X
A AREA w)
' FROM U.S. ZONE AUSTRIA 8 U.S.VIENN
AS OF 31 JULY . 1949 (IN DOLLARS.) Reo
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“of 1 linotype composing machine, valued at $4,000, located at
the Salzburger Zeitu.nE ‘Salzburg. Negotiations aTe pres'e;ntly-
"in progress between Ei e mansgement of the Salzburger Zeltung .
"and the Netherlands Government for the retention of the machine,
,‘ and it is believed that a oompensatory agreement will be con-

cluded shortly.

'PROPERTY CONTROL

"_mmEmu.

: In 16 instances sales of: pr0perty which was wholly -or
partly German owned and which has been under trusteeship of
the Austrian Pederal Government were authorized in order to
preserve the value of the asset in question. Assets sold
-range from industrial’ equipment to land and and barracks.

. Restitution proceedings involving partly or wholly
German owned properties were authorized in nineteen cases,
. the majority of which were real estate holdings. :

_ six interzonal transfers to the British Zone of sustria 4

were authorized. Included were 2 grinding machines to be

used in ‘the plant of Steyr-Daimler-~Puch A.G. Graz, and a

quantity of construction machinery destined for use in con-
, structing Federal power projectss.

93

A proposal was received from the Austrian Property -

Control authorities requesting permission to lease the assets

of A. Porr, A.G., leading building contractors in Austria -
since 1869, to- Ailgemeine Baugesellsohaft MebeHe Graz. i

though prior to the Anschluss the majority of shares

of Porr A.G., was owned by Austrian nationals, during the war:
years control was acquired by the Duke of Brunswick, a Gemsn -
national. Restitution claims have been -filed by former = '
owners, but as yet no settlement has, been reached. Me&n -
while, the company is under trusteeship of ‘the Austrian ...
Federal Government. Although Porr A.G. has assets in all . .
western zones of Austria, the main office is located in the
Soviet Sector of Vienna. Leasing of the assets of Porr A.G. '
was authorized on the following basis.

a. It will permit full use of productive capacity for
the benefit of the Austrian economy.

| __b.? It Will preserve the assets.
¢e It will change the organizational set-up, thus en-

abling ECA to issue credits, an advantage heretofore pre-
cluded under the present organization.
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VEREINIGTE mmam:mwnmn A.G. |

TR

A request of the Federal Ministry for Property Control
and Economic Planning was approved authorizing the Vereinigte
Aluminiumwerke A.G., a German enterprise in Austria, to finance
an expenditure of S 3,500,000 for the purpose of determining
the density and extent of a bauxite field., The present cost : X
of surface mining of the deposit is excessive and, unless new 3

~ deposits can be located, it 1s necessary to meet the require- K
: ments of the Verei.nigte Aluminiumwerke through imports. - ‘ :

The project to be financed involves the sinking o:f.' a
shaft to explore the sub-surface reaches of the deposit.
Laenderbank Wien, A.Ge 18 to furnish the necessary funds and
will take as security a mortgage on buildings and equipment
connected with the bauxite depoeit.

i
R BT R

- In the event of negative’ findings, these buildings will
be of no further use to Vereinigte Aluminiumwerke and will
revert to the lLaenderbank. In case the venture meets with
success the loans would be amortized out of - the proceeds de-
rived from the - 1ncree.sed produetivity. B :

SR T L

: From the view:point of the Austrian economy, the under-

taking, if successful, will lead to the establishment of an

‘expanded bauxlte’ production within Austria. A negative result, . 5
on the other hand, will enable the officials of the Vereinigte SR

T R TR T

Aluminiumwerke to ’discontinue all future exploitation and to ;
cease the mining of this mineral in the present locality where

it hae proved uneconomicale. ,

- GERMAN EXTERNAL ASSETS

During July, 17 investi@tions of enterprisee having or
suspected having German Interest were completed. The investi-
gated enterprises included firms engaged food, textiles,
mining, lumber, shoe- e.nd £ilm production. »

SIN TERME‘I‘AILWERKE

The Sintermetallwerke, a German firm displaced to Austria
during the war, ‘formerly produced weapons parts for the German
Army. It employed a process of manufacturing metal products
of special hardness by compressing powdered ferrous and non-

-~ ferrous metals, - Production was dependent upon the supply of.
powedered metals from Germany.

'me process and machinery 1end themselvee exceedingly

T JULY 1949 _f
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RD.ZR — GERMAN EXTERNAL ASSETS

well for the low cost production of small gears and other in-
dustrial metal items of high quality. The method used makes
costly machining operations unnecessary. ,

‘Since the end of the war the plant has been producing
locks and various other metal items. Because of market con-
ditions sales have declined to the point where the workers
face unemployment, financial losses are suffered and the
assets are deteriorating.

The sale of the machinery of Sintermetallwerke has been
authorized to a new firm which has an adequate source of raw
materials and a competent staff., The new company will manu =
., facture pressed metal goods for the benefit of the Ausgtrian

.. economy s

The proceeds i‘rom the sale of the mchinery will be de-
posited in a blocked account subject to disposition under the
tarms of the future Austrian State Treaty. :

“JULY 1949
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DISPLACED PERSONS

Car nten 0o of D - Pers

In conjunction with the Governments of Great Britain,
France, and the United States, IR0 Headquarters in Geneva
proposed a cash coatribution to the Austrian Government of -
three million and fifty thousand dollars during the fiscal -
year 1 July 1949 to 30 June 1950. This contribution will be
made available upon assurance that the Augstrian Government '
will furnish adequate services, salaries, and supplies for
IRO refugees in Austria and echilling funds required far
IRO operations. ‘

/

Measures to further reduce costs to the Austrian Govern-
ment include reduction of camp payrolls from 7% to 4% of total

camp population and consolidation or IRO.cemps when practicable. -

Operation of Displa eed Persons Camps

. Responsibility far operation of displaced persons camps
in the U.S, Zone, Austria, has been transferred from Zone Command
and Land Upper Austria Area Commani to the Displaced Persons
Division, USACA y

New Palestine, a displaced persons camp in Land Salzburg,
was turned over to the Austrian economy on 1 July 1949.

‘U,S, Disgygceg Persons Act

A total number of 1 2402 disPlaced persons left Austria in
July 1949 for. the United Statee und er the U.s. Displaced Persons
Act of l9h8

Reeett;ggggg . . ‘
The total number of displaced persons resettled from the

U.S. Zone during July was 3,218. They were resettled in the
following countries: ,

1,,02 United States 1 Cuba
L, Argentina o 632 France
S Australia .. 712 Israel
4 Cameriin 8 Paraguay
257 Canada . 1 Sweden
184, Chile ' . 4 . Venezuela

In addition to resettlement outside Austria, 28 displaced

persons werse grented permanent residence permits by the Austrian .
: Government. ' . ‘

. Great Britain, Ceneda, Ierael France, and the Uhited States
maintained resettlement missions operating in the U.S. Zone
during July. .

Repatriation

A total of 159 displaced persons were repatriated from
the U,S. Zone in July to the following countries:

JULY 1949
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'CIVILIAN,SUPPL'Y T RELIEF

‘Rehabilitation of Public Welfare Agencies

. Through the efforts of the United Nations Organization Con-
sultant on Social Welfare, the first child guidance clinic in

- Austria waes opened in Vienna on 20 June., The director of the

clinic has received a study visit award entitling him to several
months' travel in the U,S., 'Similar clinics were established in
Styria, Carinthia, and Upper Austria. These will become the

. Austrian Section of the International Associetion for Child

Psychiatry. Leaders in child guidance work from Sweden, England,
the United States, and South Africa conducted short: seminars in

AAustria on various aspects or child guidance.

:Special Projects

The Women's Welfare Committee in Vienna distributed 150 food
packages and‘3,267 items of clothing to L67 needy individuals '
unable to receive help from any other sources. Clothing, food, and

- comfort articles were given to a summer camp for 100 children., —

From U.,S. Army supplies 26 tons of laundry soap were ais-

" tributed to 83 hospitals and institutions in Vienna.

U.8., Save the Chilﬁren continued to send food and clothing
gaokages to 150 individual children and to 32 schools in the U,S,
onee

International Rescue and Relief‘contribnted food for 300
political refugees and persecuted, and provided hospitalization
innSwitzerland for 30 additional persons.

The American Quakers . furnished bed linens and handicraft

‘materials for the University Psychoneurological Clinic in Vienna

and 100 bales of Girl Scout clothing kits to school children in

~;'Burgenland

-‘;Future Plans

The Swedish Relief announced that most .of its personnel would
be withdrawn on 1 October. A few representatives will remein for

. maintenance of the 3 children's homes and to supervise the dis-
tribution of supplies for the continuation of other programs until
“the end of the year.

The three-year program of the Mennonite Central Committee in-

xcludes gredter emphasis on distribution of clothing and aid to
'refugees. .

- United Nations International Children s hmergency Fund, though
resuming its feeding of school children in the fall, expected to

.- .increase its activity in tha International Tuberculosis Campalgn
- in Austria. , 4
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GENERAL

Three new claims for works of art and antique furniture were
received from the Czechoslovak Legation., The Yugoslav Mission sub-
mitted additional information regarding pipe lines of alleged
‘Yugoslav origin located at the Nitrogen Works at Linz which was
recorded as supplementary to the origlnal clalm filed previously.

. 'Investigations made in August resulted in the dropping or dis-
allowing of seven claims, r

Industrial and transport equipment was released to Poland,
Yugoslavia and the Netherlands having an estimted value of $3,550
and a volume quantity of 21-1/2 metric tons. The status of the
.restitution program at the end of August was as follows: 3,953
‘claims received, 2,564 claims dropped or disallowed, 974 resti-
tutions completed and 415 cleims pending, meking the restitution
program 89,5% completed, The total value of all properties.
released is estimated at $197,499,480 with a volume quantity of
Vapproximatelj 49,1533 metric. tons. ‘ .

Restitutions were made to claimant nations as follcws.

The Netherlands R Vf'

: Properties restituted to the Dutch Government consisted of 11
Chevrolet . trucks which had been displaced to Upper Austria in the
course of the German occupation of the Netherlands, A compensation
agreement -between the Dutch and Austrien Governments has been reached
whereby four trucks which were 'in running condition will be retained
~ by the present holders and the remaining vehicles will be sold as .
" scrap.

. Poland

' Industrial machines released to the Polish Government from the
firm Kistenfabrik Rudolf Meier, Ebensee, included 2 table milling
‘machines, 1 plateband bordering saw, 1 electric motor, 1 oil switcn
with 5 secondary parts, and 1 small transformer. ~ , ‘

Yugoslavia

" One restitution to the Yugdslav‘Government conSisted.of 2
machine tools'located at the firm of Gregor Pueringer, Vienna,

PROPERTY CONTROL

7fiRESTITUTION CLAIMS TO BE SETTI&D

' Approval was given to a recommendation made by the Federal
Ministry for Property control and Economic Planning that two
" buildings and approximately 110 hectars of land be sold by the
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United Iron and Steel. Wbrks'(VOEST) Linz, 1n order to - prcvide
funds for settling restitution claims agalnst the compeny. . The

" 'salé was authorized by the U,S, Element. Fifty-nine restitution

claims, totalling approximately 8,500,000 schillings have been
filed agalinst VOEST up to this time, an:amount which could not be
raised from Operatlons, further bank credit, ar other means.,

. Moreover, the properties to be sold were unnecessary to the ef-
ficient operation of VOEST, and, therefore, represented a release
of unproductive assets in order to save properties: and other fixed
‘ assets necessary to the operation of VOLST :

Final approval was given to sell the machinery of Slnter-
metallwerke Bernhard Berghaus:to a partnership consisting of :
Creditanstel t-Bankverein, Vienna, and the United Iron and Steel
- Works, Linz, - The sale represents machinery valued at: approximately

620,000 schillings and the proceeds will be used for the most

part to pay outstanding liabilities of Sintermetallwerke. 'Sale

of these assets was necessary because the firm has been operating
~at a loss since 1945 and the enterprise has been unable to maintain
satisfactorily its equipment, - In order to preserve the assets

- from total deterioration it was necessary to find a buyer suf-

ficiently competent to operate.the sintering plant., It seems ap-
parent that VOEST and Creditanstalt have the necessary technical
and financial backing to operate a plant which should be instru-
‘mental in aiding the recovery of the ‘Austrian industrial eoonomy.

PROPBRTY CORTROL AGTIVITIES

- Approval was given for the sale, at the best obtainable price,

of . the fixed assets of Schoeller Werk, Hallstatt, an enterprise
engaged in the manufacture of radio’ tube filaments and other:
'electrical devices.l The proceeds are to be placed in a blocked
account U ' ‘

The Manfred Weiss (rormer Hungarian Industrial Corporation)
'properties in the U,S.- Zone - ‘of Austria were released from U.S., 7
control and delivered to the authorized representative for the .
Manfred Weiss heirs, Prior to delivery the Hungarian restitution
claim which was filed by the Hungarian Mission in Vienna was
formally denied. The property released consisted of a large
amount of industrial equipment and raw material. ' The release was
wit?cut prejudice to the rights of any ather claimant pursuant

-to law.

A?QUADRIPARTITE

* One meeting of the Reparations' Deliveries;‘and‘Restitutions
. Directorate was, held in August. L ‘ ' ' ’ ‘
o Among the items discusaed was a letter from the Austrian
Federal Chancellor requesting ‘approval of the Allied Commission
for the liquidation and dissolution of the German firm "Luft-
technische Gesellschaft m.b,H." located in the Soviet Vienna
Area, . According to the letter from the Chancellor, the firm .was

!,
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RD. &R PROPERTY CONTROL

not active anmd its only assets consisted of bank deposits, The
German firm "Caerrier Lufttechnische Gesellschaft m.b.H." 'held an
80% interest and Louis Jacobi and Walter Suelzli in 1938 eath

held a 10% interest., On 15 August 1938 the interest of Louis o
Jacobl was transferred to the "Lufttechnische Gesellschaft m.b.H."
at Stuttgart, Germany, as a result of aryanization. This interest
is subject to restitution, but since Louis Jacobi had since died
leaving no heirs, under the Austrian laws this share would pass

to a restitution fund. 4

The Soviet Element considered that the question raised by the
letter of the Chancellor was solely within the competence of the
Commander-in-Chief in whose zone the firm is located, (In this case
the Soviet Commander-in-Chief.) .

' The British Element proposed to answer the letter from the
Chancellor, advising him that his letter raised certain complicated
questions affecting rights: to German property in Austria, In the
absence of agreement as to the principles 1nvolved, the Executive
Committee was not in a poeition to furnish a positive answer to

‘the question raieed. : , :

The’ U S, Element propoeed to request further information from
“the Chancellor as to the present financial condition of the firm
and detalls ae to ‘the nature of its assets and llabilities,

o The French Element agreed with the Soviet propoeal with the
'»exception that 1t is not a question of the location of. the firm, but
_the location of its offices anl assets, A ‘ s C

As no agreement could be reached rurtber diseussion was
dropped. : , _ o . ,

Another 1etter from the Federal Chancellor, dated lh July 19h9,
was considered by the Directorate, Accarding to the letter a!
“certain Herbert Heydebreck, a .German citizen, had died on 23 April
1945, when he was residing in Vienna in what 1is now the Soviet
Area, His estate consisted of only ordinary household furniture
~and furnishings of an estimated value of 2,361 schillings, His
sole helr is a minor soa born in 1940. This minor son acquired
o Austrian citizenship in 1946, The Chancellor requested approval
" of the distribution by the. Probate Court of this insignificant
estate to the minor son. . .

The Soviet Element ‘took the usual poeition that it was a
matter within the competence of the Commander~in~0h1ef of the ‘zone
. in which the property is located.. : :

The French Element supported the Soviet PropOSal. fl!fﬁ?'

: The U.S. Element" considered thet German assete approprlate

. for reparations did not include ordinaery household furniture and

. furnishings of smell value, in the possession of Germen residents
in Austria, and that approval ghould be given to the dlspoeitlon
of the property in aocordanoe with Austrian. laws° .

The Eritish Element supported the U S. proposal

As the Elements adhered to their respectlve positions, .00 l
agreement could be reached,
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DIS’P‘LAC‘ED PERSONS

fourth quarter of 1949, $762,500 for each quarter.

. refugees from in-camps.

" intolerable for Austrie will be resettled as speedily as possible,

CARE.AND MAINTENANCE OF DISPLACED PERSONS BY INTERNATIONAL j//f
R ANIZA 1RO

The problem of care and maintenance of that category of dis=-
placed persons qualified for International Refugee Orgenization
assistance was settled until 31 December 1649, The Federal
Chancellor replied to the three Western High Comuissioners' letters
of 21 July 1949, agreeing to the proposals contained therein. .In

- general, the Austrlan Government will support these displaced
persons according to the following conditions

1. Austria will psy all expenses for care of IRO dlsplaeed
persons, including food, medical services, camp maintenance,

~repairs,. camp management, public welfare, and tranSport of dis-

placed persons .

: R Austria will receive the receipts from‘working displaced
persons for board and lodging.

3. Austria ‘will supply IRO fer the third and fourth quarter

“of l9h9 dn amount of 6 million schillings for each quarter,

L. IRO will put'at Austrian nisposal for the third and

Oe Only persons who arrived in Austria prior to 21 April
1947 (with the exception of- Jews} and who are considered extreme
hardship cases will be admitted into IRDO camps. Approval for ex-
ceptions must be glven by the High Commissioner of the Zone in
which the ‘camp is locatedo

6, The High Commissioners and IRO will urgently recommend -
to the resettlement missions to select displaced persons and

7. Displaced persons and refugees who are politically

8., A Joint committee.will be formed consisting of repre-
sentatives of the High Commissioners, IR0 and Austria, which will
study all possibilities for reducing expenses resulting from the-
displaced persons problem. .The committee will also-concern itself
particularly with the examination of the resettlement of displaced

- persons from camps and the solution of the politically intolerable

displaced persons and Volksdeutsche problem,
9. In case of differences between Austria and. IRO ‘the High

Commissioners will decide, If it is a question concerning no.gitals;

homes, and special installations, the High Commissioners and t

;Federal Chancellor will decide.

10, Expenses which Austria has not borne heretofare and
expenses which go beyond the frame outlined in the points above,
will not be borne by Austria, , ; J
s

The Jjoint committee, composed of representatives of the three
Western Elements, IRO, and the Austrian Government, held its first
meeting, in accordance with the reguest of the Federal Chancellor ,
as outlined above, and began a. detailed study of the displaced '}

A AUGUST 1949

325793
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-Sumary of Food Reqg 'ement;s th Ra. ion Period and Source of ,‘_.a_,_:.,’ 1 ous 'b‘ 1 September 1949
A ' o Estimted Cost of

- | Total Reqmts  Ind. Prod, Barter, Trade Deficit U,s,, Contgig;t;og U.S. Contribution
Item M, To  Mill,Cal, M_.s_..T CM3,Ca1, M. T, M M.T, Mi11.Cal MT, of Rgt, __. in Dollarg
Flowr 59: 175,637 12,313 43,095 - - - = - ‘(137,869 132,542 75.&6 4y25,187
 Meat 6,278 12,556 4,673 9,346 - - L5 290 1,460 2,920 23,26 686,177
Fat 6,261 ' 54,983 1,348 11,876 1,%&9 13,646 - TGP FAeL 535E 1,546,300
| Cereals 9,797 35,367 - - 690 2,691 79,107 32,876 92,96 1,304,882
. Sugar 92 36,568 . 3k 13,776 2,360 9,l0 3,38 13,352 . 36,51 389,896
Milk (whole) 20,408 10,816 20,408 10,816 . = = T
Milk (skim) = 4,546 1,59 A5k 1,590 - o= - - - |
’327,517 0,499 . 25,577 - 290 , V2n,151 bl o b7 8,172,442
, (V(l), Effective with the beginnmg of the 55th Ration Period there is no longer a requirement in terms of calories due to the beginning
"~ of the fixed ration. The above calorie values were computed by this division for st.atistn.cal and planning purposes only. .
(2) Including 7122 NMT Indig, Wheat Flour (24,927 Mill. Ca;mg from the 1949 Quota '
" Including 3571 MMT Indig, Rye Flour (12,499 Mill,Cal,) from the 1949 Quota
(3) Made up by 670 MMT (2,491 Million Calories) of Non ECA Imported Rice ‘
(4) Made up by a late delivery of 769 MT of frozen Argentine Beef and 691 I\M‘I‘ of Canned Meat
(5). Made up by 551 NMT (1,989 Million Calories) of Rice - , -
: Made up by 11,112 NUT (30,887 Million Calories) of Wheat S
eo(6) Landed COStB of all items axx:ept Pats taken from WCL 26590 dated 18 July from OQQ.M G, D. C
L™ ‘ _ ,
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. individually sponsored children received packages of food and clothing,

: The Unitarian Service Cammittee continued to sponsor a kindergarten
for chlldren in Vienna.

The Women's Welfare Committee in Vienna distributed 102 food packages ‘ '
and 2,035 items of clothing to 28l extremely needy individuals.  Flans : 4
were made, with the aid of this committes, as well as the American Hospital
Volunteers, for Christmas parties, for children in hospltals and’insti-
tutions in Vienna, :

Children's health vacatxon transports continued durlng August wlth : :
3,826 undernourished children participating, The maaorlty had periods of i
recuperation within Austraa, whlle 487 went to famllles in. the Netherlands :
and 74 to Switzerlands , ;

REPARATIGNS, [ELIVERIES AND FESTITUTION

T R S T T R T T

REPARATIONS AND RESTITUTICN

Austrian-French Restitution Agreement . ‘

Following the conclusion of a recent Austro-French restitution agree= v
ment, 296 French claims for restitution of looted property in the U.S.
Zone were cancelled during September. Under the terms of this agreement
France waived her restitution claims for looted French property throughout -
Austria, with the exception of the following six categories of property:

1, ‘Securities, stocks, bonds, and foreign currencies;
24 precious metals, whether coined or not;

3, railway rolling stock;

L, the electrlcal equlpment at the Aluminum Works Braunau»Ranshofen
in the U,S, Zone,.‘ :

5e ‘the oil equipmﬁnt at the Moosblerbaum plant in the Soviet Zone; : o

6; cultural materlal, works of arts, collectors' items, jewelry and.
precious stones and furniture, 31lverware and mn31cal instruments,

The restitution-of these six categories will contlnue in the U,S,
ane until Austriats restitution obligations have been fxnally determined
at the conclusion of the State Treaty.

This Austro-French agreement constitutedvan important development
towards the solution of the problem of the remaining restitution claims in .
the U.S, Zone of Austria. It made possible the cancellation of the major
part of the remaining French claims,‘whichfhad,included,“among other

" properties, more than 900 machine tools and over 100 motor vehicles, The
retention of this property in. the U.S." Zone should con51derably benefit
the rehabilitation of the ‘Austrian economy.

Of the 16 French restitution claims still remaining in the U.S, Zone,
two concern the important electrical equipment at the Ranshofen Aluminum
Plant, The remainder malnly consists of French art objects and other
personal property. R b .
S 320798
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In addltion to the large mmber of cance]led Frmch cla:uns, 18 cther
restitution claims, includmg 15 from the Netherlands, were dropped or dis-
allowed during the mcmth becauss the property could not be located in the
U,8. Zone, had been removed to another.Zane of Occupation, was a duplica-
tion of one already filed, or the claimant mation could not furnish sufe-
ficient proof to substantiate the cla:un.,

No new claims were received from any mation in September, nor was any -
additional information submitted which would warrant the reinstatement of
claims which had been previcusly dropped or disallowed, The status of the
restitution program ag of 30 September was as follows: e¢laims recsived
3,953; claims dropped or disallowed 2,878, restitutions completed 97.4;
claims pending 101, Total deliveriss to date amount to approximately
49,150 metric tons of property, having an estimated value of %19‘?,500 000,

4 large amount of. the detailed work necessa.ry to complete the pro-

‘cessing of the remaining pending claims pertains to Austrian fine arts
- objects. In 1945 and 1946 the Austrian art depositories in the U.,S, Zone

of Austria. (eSpec:m.lly the salt mine at Alt-Aussee, which was Gemany's

,V largest depository in Austria for art works looted from other countries

during the war) were cleared by U.S., fine arts experts and the property
was transported for administretive purposes to the Cential Art Collecting
Point in Munich, where better facilities were available, Hére they were
catalogued, identified and restituted to the United Nations, More than
5,000 items found in Austria were processed in this manner, Agreements
were entered into with (MGUS that all such fine arts properties removed
from Austria to the Central Art Collecting Point at Mynich would remain
wder the jurisdiction of the U.S, Forces in Austria, Unidentified art’

_objects originating from the Austrian art depositories were to be re-

turned to the control of U,S. Fortes in Austria for disposition., Appro-
priate dispositions were made at Mynich of a large part of the art objects
found in Austria., Claims for a considerable number of art objects at

- Munich by the Austrian Government, however, are still pending.

PROPERTY CQNTROL AND CERMAN EXTERNAL ASSETS

Loan to the Fggg Industry

Austr:.a wasg mak:mg energetic efforts to revive her own film industry,
Approval was given by the U,S. Element for the release of S 1,000,000
from a fund derived from distribution of German films in order to make a

. loan to Wien Film Ges.m.bsH, (cne of Austria's leading film studios) i‘or

the purpose of helping to rehabilitate the Austrian film industry., The
fund, totalling approximately S 8,000,000, had been blocked as a German
asset pending directives as to. its disposition. This loan represents the
first release from the fund, The loan appeared to be justified, since the
interest rate is comparable to commercial loans, Morecver, the total
amount is guaranteed by the Cred:.tanstalt.—Bankverem.

QUADRIPARTITE ACTIVIIIES

t_to Inherit Ge rt inAust

One neeting of the Reparations s Deliveries and Rest:.tutlon D:Lrecterate
was held in September, Among the items discussed was a letter from the
Austrian Federal Chancellor requesting permission for distribution of the
estate of Adele Meisaner, a German national resident in Austria, She had

" died on 24 December 1947, leaving a small estate consisting of a bank ac-

count, securities and personal clothes. After an imvestigation by the Joint
Property Control and Restltution Ccmmi.asion for the First District of Vienna.,

5  T '-f :  ‘ 5 320797
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,‘it was determined that the property had come into her possession only after

May 1945, Conse ently ‘this did not represent a disposal of German property
wnder Article 5 (IV) of .the Control Agreement. The British, French, and
U.S, Elements were of the opinion that the Chancellor shou.ld be notlfled that
the Executive Camuittee of the Allied Council had no objection to the probate
and distribution of the estate of Adele Meissner in accordance with appli-
cable Austrian laws, The Soviet Member insisted that the letter to the
Chancellor provide that the Executive Committee had no objection to the dis-
tribution of the estate to Adele Meissner'!s sister, Vilma Horovsky. The

.Brit.ish, French, and U,S, Elements pointed out that, since no question of

a German asset was involved, it was not within the competence of the Allied
Comission to. specify any individual to whom the estate should be distri-
buted. No. agreement could be reached and the matter was referred to the

 Executive Committae for decision,

Ob ‘at : of Soviet Cmtmlled

Another question considered by the Directorate was a letter from the
Federal Chancellor, dated 17 June 1949, requesting approval of the Allied-
Camnission to levy an execution against the property of Hofherr & Schrantz,
a Soviet-controlled firm, in satisfaction of a judgment obtained by an
Austrian wholesale plate glass company. The letter stated that Hofherr &
Schrantz recognized the validity of the obligation which arose out of

_ delivery of glassware in 1944, but defended the action upon the basis that

the company was under Soviet administration and had refused nt of the -
debt on orders of the Soviet occupation forces., The Soviet Element age
sumed the position that the subject was within the exelusive jurisdiction
of the Soviet High Commissioner and refused to discuss the matter. The

- British, French, and U,S, Elements were of the opinion that the obligation

arose out of a normal commercial transaction and execution of the judgment
should be permitted to satisfy the judgment. A4s no agreement could be

- reached, the matter was referred to the Execut:we Committee for decision.

o ) 1 Bt 3 M&cmnes Selzed b

The U.S, Element circulated a proposal to consider the recogm.tion of

" the rights of United Nations mationals in property seized by the Soviet

forces, According to available’ information, the Soviet ocoupation forces

on 24 August 1949 seized, as alleged German-owned property, 22 machines

- beneficially owned by Intemata.onal Business Machines, Inc,, a United

States corporation with its home office in New York, "This carporation
owned the Deutsche Hollerith Maschinen Gesellschaft m,b.H., Berlin, The

"~ latter company, registered in Germany, held title to the machines, During

the war the property of the Deutsche Hollerith Ges.m,b.H. was taken under
control by the German Reich as property of United States citizens. The
German Reich considered it to be alian eneny property and appoint.ed a
custodian,

, The U.S. E'.lement mamtamed that the machines' were United States
property and urged adoption of a resolution providing for the release of

‘the machines as property belonging to nationals of one of the United

Nations, The Soviet member of the Directorate claimed that he had no
knowledge of this seizure, but that he would investigafe this matter and

" he suggested that the problem could be settled by direct negotiations

between the Soviet and U,S. Elements. The British member pointed:out

~ that only a few months previously, the Soviet Element had gresented a

sinilar allegation in the Directorate against the British Element,
was agreed that the matter be postpened, pending negotiations between
the Soviet and U,S, Elements, If a satisfactory settlement were not
ma.shed, the matter would be considered further by the D:Lrectorate.

estion of " te Ge te set 2
, Another letbar ‘from thé,: Auétriaﬁ Federal Chancellor requesting per-

" mission for the distribution of the estate of Kurt Bertsch, a German

national who died on 5 March 1945, was also considered, According to the
letter the estate consists of a small bank account in the sum of S 2,709

and clothes with an estimated value of S 1,000. The Soviet Element took

325798
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" the position that the request should have been presented to the Commander—

in-Chief of the zone where the property is located, The bank account is
with a branch of the Central Savings Bank, in the U.S. Vienna Area, and
the main office is in the international district, It was the view of the

- British, French, and U.S, Elements that an estate of such insignificant

value did ‘not constitute "appropriate Germar external assets," and that
the Chancellor should be informed that there was no objection to the dis-
tribution, The Soviet Element, however, refused to agree to the position

. _of the other Elements and the matter was referred to the Ixecutive Com-

mittee for consideration, -

ISPLACED PERSONS

Care and Haintanarice of Displaced Persons

‘The Joint Committee on Displaced Persons composed of representatives
of the Western Elements, International Refugee Organization (IR0}, and the
Austrian Govermment continued to hold msetings during September., Joint
action en the problems of care and maintenance and resettlement of dis-
placed persons were discussed, In a meeting held on 30 September, the come
mittee decided that ths Austrian Government would continue payment of :
freight costs for transport of supplies used in displaced persons camps,

A subgroup of the House Judiciary Subcommittee on ‘Eur%pean Affairs,
headed by U,S. Congressman Francis E, Walter, visited the U,S. Zone and
Vienna for the purpose of :studying the Volksdesutsche and IRO displaced
persons problems in Austria, . The group visited Volksdeutsche and IRO
displaced persons camps and consulted with U,S., IRO, and Austrian of-

. fieials in the U,S. Zane,

U,S, Digplaced Pepsons Act -

. A total of 1,687 displaced persons departed from Austria in September
for the United States under the U.,S, Displaced Persons iAct of 1948, - The
total number resettled in the United States from Austria,since the U,S,
Displaced Persons Campission began operations,is 8,759, '

Resettlement

The total number of displaced persons resettled from the U.S, Zone

during September was 2,127, They were resettled in the following countries:

1,687 United States 1 Germany
3 Aprgentina 69 Israel -
5 Australia’ 2 Italy

© 263 Canada. ~ 2 Iran
95 Chile - . o

In addition, 7 displaced persons were granted permanent residence
permits by _the Austrian Government, ' -

Australié, Brazil, Canada, France, Great Britain, Israel, and the .

»

" United States miintained resettlement missions operating in the U.S. Zone

Austria ,du;‘:ing September,
1325799
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A total of 160 dJ.Splaced persons: were repatriated from the U.S, Zone
in September to the following countries:

136 to Gemmany k4 to the Soviet Union
L to Greece 6 to‘Yugostia
10 to Poland - L

. The Soviet and Pollsh Repatriation Mlss:.ons cont:mued to operate in
. the U.S. Zone during Sep%'»:—naner° . .

Refg,geeg

» Refugees entering the U.S, Zone and Vienna Area dxu?ing September-
‘numbered 318, ‘A total of 504 refugees departed legally and 307 departed
- illegally from the U,S, Zone and Vierna Area dwring September.

INFORMATION SERVICES

NOTE: The Austrian Press Section has been discontinued, as of 31 August
CA949. | o - S ‘ :

WIENER KURJER

September produced quite a number of topline stor:z.es, among them the
Washington and Moscow atom announcements; the devaluation of the pound
- sterling; the Austrian State Treaty negotiations in New York, which ran
-through most of the month; the United Nations and Atlantic Pact Council .
meetings, In addition, there were two Executive Committee and Allied
-Council stories regarding the Austrian elections., Final passage of the
~arms aid bill and ERP bill were featured at the end of the month, '
number of front-page editorials were carried during the month, At the
- end of September a top~line story was published entitled "Six powers A
‘talk over atom control - more. reasonable attitude on part of Stalin ex-
pected," based on U.S, delegate Austin's statements of 29 September,

’Ihe Washmgton news-break"on the atom story on 23 September was
. handled on the following day, with Mr, Acheson's statement that the U.S,
 “ were continuing to-insist on their stated policy of -international atomic
 control taking the top stéry, and President Truman's original announce-

. ment taking the second position. The Moscow report of 25 Septenber,
saying that the Soviets had been in possession of the atom secret since

" 1947, took second position in the Monday edition on 26 September, with
further Washington atom news added, That same day, three~quarters of the

" second page were given to the U.S, position on atom control and a history
of the U,S, atom bomb beginning with the days of Los Alamos, The British
Foreign Secretary's speech before the United Nations, in which he accused
the Soviets of having frustrated all attempts at mtematlonal atom’

" control, was bannered on 27 September, and an editorial "Atomic Propa-
ganda" a.nd Voigce of America comment on the atom situation by Walter
Roberts were used the same day. American U,N, delegate Warren Austin's’
talk of 29 September expressing hope that the Soviets would be "more ‘

- realistic" during present. prn.vate six power atom talks and the UN, an-
nouncement that the talks are being held were bannered 30 September,

The devaluation of the pound sterling and various other currencies

© 325800
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h m.th machines and materials have been prm::.ded for use of both Austrian and o
: rafugee volunteers. Prige livestock and agricultural seeds have been imported

to improve farming. Tools have been furnished for vocational training of ref- .
ugee youths. Neighborhood /housee with activities planned to creat better ine
-ternationa.l understan.ding have been established. Libraries have been suppl:x.ed
with books on various subjects, Children's institutions and two .citiés in
Austria have been "adopted" by several ¢ities in other countries, Study visits o
to. America and to other lands have been financed for qualified Austrians. “Most '
of these activities continued. durmg the first three months of 1950,

fo Future M Of the 26 vollmta.ry agencies which have contributed in
these directions toward the rehabilitation of Austria, 19 are expecting to. con-
_tinue their work, but on a& more limited scale, during the year 1950. - ‘mese -
agenc:x.ee are expecting to place greater emphasis on importation of needed -
"clothing, on aid to refugees, especially to Volksdeutsche, on resettlement.
and rehabilitation of these refugees, and upon educational programs both
among the Austrian and refugee youths,, .

g ihe work of the American volunteers in Viemm. and in the U.S. Zone wi.ll

. econtinue., These groups have not only given assistance to needy families and

institutions but have also contributed greatly toward understandin.g and good
wﬁ..‘l. among the pe0p1,e oi‘ the nations. concerned..

o During the quarter the Austrian goverrment took over direct supervision .
of foreign relief and welfare agencies within the nation. The USPA Office of -
Coordinator ceased functioning as of 31 March 1950, - No further USFA reports
on a.ctivities of these agencies w:!.ll be submitted. '

REPARATIG‘IS, DELIVERIES ANI} RES'I‘I‘I‘UTIQ\I

S Among subjects which came. bei‘ore t.he RD & R Direct.oratc at quadripartite :
- level during the first quarter of calendar 1950 were a Yugoslav campla:mt abou_t_.y .

their courts be. permitted to- a.djudicate claims in the Soviet Zone.
Yy roslay Gt t_About stitut.ion - |

By a note verbale (an informa.l and. verbal representat.ion) dated 7 Febru- (
a.ry 1950 to the Allied Council,. the 'Iugoelav Legation complained that the Soviet
Element had refused to honor any of the claims of the Yugoslav nation for the
return of looted property from the Soviet Zone since May 1949. The note stated.
that the Soviet Element granted Yugoslav claims up to that time and that the
Soviet Element failed to answer letters from the Yugoslavs dated 20 September
1949 and 15 November 1949, - The Yugoslavs furnished a list of 26 claims of =
wmch seven referred to prcperty located in plants tmder USIA control. o

A me question was discussed at the RD & R Directorate meeting on 24 Febru-

ary 1950 but no agreement as to an answer to the Yugoslav note was reached,

- It was referred to the Executive Committee, where it was discussed on 10 March

1950. After discussion it was upanimously agreed that the Yugoslav note should .

be answered to the effect that the restitution of looted property is carried e

out on a zonal basis and that the Yugoslavs should address themselves to the .'

Comnander-in-Chief of the zone (Soviet) where the. property is located. It was = |

further agreed that the same answer should apply to a note dated 19 March 1949

in which the Yugoslavs complained concerning external restitution of certain !
prOperty in the Uo o Brit:sh and French Zones, . : :

o Restitution in Soviet Zone :

.. Four letters were received from the Austrian Federal cha.ncellor by the }
‘Allied Commission in February 1950 requesting permission for the Austrian .

' courts to adaudica.te cla.ims for restltut.ion against property loca.ted 1n the -
. Soviet Zone. , A : . , :

 Four. Austrian amall 1andowners claimed that the prcpertiec had been ac-
quired by the German army under duress. ~ Most oi‘ the pmperties were used for
, airpor‘bs and military installations, . ‘ ' L

. Ihe letters were discuased at the RD & R Directorate meeting on 21+ Febru-
o ary 1950. “The U;S,, British, ‘and French Elements were of the cpinion that. the' "

™o . C
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- ,with the Austrmn restltution la' Se- ’lhe Sovn.et Elem x;t. mamta.med‘ t.hat, sn.nce
it involved.a question of German property, the. mtter was within-the.gole cam—
petence of tlie Soviet: H:Lgh Commission r-‘a.nd that the, Chan" 1 ;
Jhimself to the Soviet Commander, - In’ the. absence- 0 agreemént
“ referred to the ExecutiVe Committee,

e

here it wa.s ;‘dlscusseél' n lO Marc ,l 50. .

o Seven old claims of the French and Czechoslovakian' governments were re-
Opened becanse new evidence was: subm:.tted wh:.ch appeared to. warrantf cons:x.dera-» o

caﬁse e:.ther the pmperty coulci not“ be loca.ted in the TVoSe Aone or the clam-—
anfc naﬁ:.qns were mable adaquately to proye a. bas::_s for. reatltutlono LA

T

et

N governments would exchange a,.rchivt 5 Km possessz.on of their.resper; ive .govern-‘

. ments to their mutual satisfaction.  ‘Three’ ‘of the claims which were settled

{1 I involved bank. accounts in Austrla.n banks amouriting. to appromately ‘oné~half
;... million schillmgs » Claimed by the Polish and ‘Yugoslavian: governments, - ‘Resti-

_tution ordinarily means the.return of 1dentii‘iable physical prOperties to the

" territory of ¢laimant ns.tions. “Since the ‘transfer of ‘schi “accounts would
viclate Austrian currency laws, these, accounts were‘relea.sed to _the. Austm.an -

',gc\rermnent i‘or dispos:1t10n v_under Austm.an laws, : The Austrian gove mnent was

" informed of ‘the restitution. claims ‘and it can be a:ssm'ned that the
be released’ to.’the, Lega.tlons of the clamantf nations in Austria fo .,dlsbume-

P

Amentm.thjnAustriag_ Dol L A N

.. Action on.a: total oi‘ nine clajms was . " phy e
of the properties to the cla:imant natn.ons. _ ".Ene:n.r va.lue is estimated at L

remainingclamsa.reof\' al :
il ‘require an. unusua,l famount oord: ~
{ily -~ from completed réstitutions- amount,’ to appromately 66 2’?8 metric t.ons in
e volume and $ 197,787 330 :.%.n'va;;.ue.,@ .

o S Poland» S[wo‘mi.‘!lmg machmes, ,one edge sa.w, one‘electr:.c'motor, “one” |
o:Llswitch and oné small transfomer from the flrm Klsteni’abrik Ma.ier, Ebenaee,
‘fUpper Austria. :

Int.ernal Rest-:.tutlons

g In C°mf°mnce Wlth U.3 5;;1)01- qy as. appliedf"'f
.;-ing Germn assets'zin Austrla ;86 ret.lt.a’c.lon auth Amzatlons were granted per- ‘
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m:i.tt:mg adjudlcetmn of“«these claims .m the Austr:.a.n, courts. 'mizjtyv-iii;e;tittﬂi—;
tion agreements reached between cla:lme.nts a.nd defendants. e e e

"Sa.les Authorized

‘m order to- imprcve the administration : f German external aesets by re~-
ducing the delay involved in the sale of deteriorating pmperty, and in line -
. with.the-general: policy of the United States gradually.to increase: ‘responsi-
‘bility -of the Austriah: .government ;' the UsS. Element. authorized the- Austr:.an
~government to approve sales..of deteriorat:.ng property.not. in-excess. of’
825,000 without prior ‘approval, -In additiOn, sales of property up-to:' .
S 100,000 may be made for the purpose of replacing deteriorated mach:.nery with
newer, more modern equipment or equipment better suited to the needs 1of the
::nd:.v:r.dua.l f:u:'mo -

Assets Sold to Pay Debts

‘Ihe i‘irm Ungarische Optische ‘eerke :x.s under trnsteeship oi‘ the %ustrian
- government as a German external ‘asset with 50. percent German particlpet:.on.
On or before 1l January 1945 a part of the. machinery of the f:mn in Budapest
, was moved to Gmunden, Upper Austr:.a. -4 ; LT .

s:.nce the end of the Wa.r, the f:.rm has attempted produ.ction of b:moc-
“wlars.and other optical goods, packn.ng machmes, ‘sewing machine parts, and. -
other equipment.. However the endeavor has been without success owing to:a:
“lack of markets and menager:al ability. .In the process, debts of S 650,000.
accumulated and a-: ered:.tor obta:.ned a court judgment for pa,yment thereef.

In order to. pay the “obligat.xons, the ’Ijnistry of Fina.nce rece:wed apeiy
proval for. sale of appro:a.ma.tely 30 percent of - the. mchinery of: the firm fore
5740, 000 to.a’ business: enterprise that intends to set- up. production of . bi~.
“eycle dyne.moe at.-Gmundens, : '.[he pmspectlve b\;yer has applied for ECA credits
to finance the. pro,ject. : :

Propert:.es d.eleased i‘rom ﬁ'usteeehip o

S:xx busn.ness enterprlses ~Were relea.sed from trusteeshn.p of the Austr:\.an
government when ‘their. non-German. ownershle was: verified, Five: business:firms)
on the other ‘hand,;, were, ple.ced under trusteeship of the Austrian gcv‘ernment
‘upon. discovery of their German: partn.cip tion, usually at’the request:of the.. -
. Austrian ! Amstry. B In- six: mstance cdig u:.dat:.on of . partly or wholly Geman-— :
cn.med firms was’ authorlzed when :1.xfleo3.v'erzc:**r wa.s shcvm. : ‘ ‘

¢
. il

Germa.n I‘lI'mB vork :Ln Austr:.an Eccnen:,r

Approxmete]y 700 uerman-mmed proeertles > including lar ge bus:.ness en=-
ter prises, in the U.S., .Zone- of; nustrla, ‘have been-turned over-in: trusteesh:n.p
to the Austman government pendlng the: qconclusion of an’ Austrlan state. treety.
Ihese flrms are opereced An the, samé:manner as other commercial units in. Aus-
tria- end are cngaged in the productlon of mods for the Austrian econonw

1.‘,

Propcrty O.L the*Stateless

b
[N

e Dur:mg, a.nd subsequent to the war, many oer"ons of German ektractlon i‘led
~ their eastern Buropean homelands before -the Russian advance into: Czechoslo—:

Vakia, ilumania, Buldaria, ‘Hungary, Yuboulav ia, and. Poland. Some’ of ‘these at
. that time were German. c:.tizens, as a result of wart;tme decrees of Iutler,; L
' and some were note 7 .- . : :

When r{itler*s arm.es overran eastern ',.;urOpe, the Germen Relch d:Ld not

- annex all the.lands so -occupied, - riowever, by treaties with the individual .
‘countries,” Hitler. made it possible for, those of: German. extraction within: the L
pOpulatlons to become German citizens, | 15 they fled westward- in-the final @ . -
' days of the war they maintained their German. c:.tizenship. . But when- the. lJ.ber-»”"
‘ated nat:.ons abrogated- all of;: H:Ltler'"- rea.t::.es, these" persons lost thedror
‘German citizenship.and: hev:mo i‘led or n;v:.nb been: expelled from the:.r b:irth-r o
lands, became stateless. W R L S

Ihere is a questlon as,.to; whetner t:we properties of: such persons,,u nee
Austr:.a constltute German ssets. B .S, -policy - has: leaned toward ‘the view
that such personsvar non-ueme.n, ‘where. the facts® have - indicated that: they
tical . refugees a.ne heve shown a des:.re ‘to be a.bsorbed

-
o
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" into the’ soc:.ety and: ecOnonw of - Auetrn.a. Howevsr, the question can only fin-
ally be settled by the ‘Austrian state treaty. ‘ ‘

DISPLACED PERS (I\IS

S Problems connected with the displaced persons who continue t0 reside with—-
- in Austria's borders centered, during the first quarter of the calendar year
1950, princ:.pally around. resettlement ‘and ‘repatriation, ‘the Reichsdeutsche a.nd
the Vo]ksdeutche peOplee > a.nd the so—called Dp camps. S »

: Beeettlement

_ Dnr:l.ng the f:l.rst qua.rter of 1950, the follow:lng countries had resettle-»
ment missions in the U,S. Zone of Austria, acoredited.through: USFA Headquert—
ers: Australm, Brazil, Caneda, Fra.nce s Great Brita.:l.n, Ierael a.nd the United :

. St&tﬁSe ‘

Buring this perz.od 3597 d18placed pereone were" reSettled outside of Aue«- o
tria, including 2206 resettled under sponsorship of the U,S. DP Commissionm, =
This number represents a significant decrease in displaced persons being re-
settled from the U,S. Zone, Austria in comparison to- the 5890 DP's&’ resetiled

. 4n l{he f:!.nal quarter of 191;9. Salient factors accounting for thie decrease :
: fo ow: . « :

- 1 l. Ihe munber of displaced persons bein.g selected by foreigt mis-
sions in the.U.3, Zone, Austria has fallen off ‘considerably, ' :Displaced per-
sons resettled ' the ‘United: States ‘decreased from 3428 in the ‘previous. quer- ‘

‘ quarter, a 334 percent decrease, Emigration of displaced’
persons’ to Cana.de .detreased from 414 last quarter to’ 238" this. quarter; Ierael,
from 798 to 2803 and Australia, from 980 to 499. Great Britain has only -
taken 28 DP's from ‘the U,S, Zone, Austria within the last ‘six.months. At the
end of February, France and Brazil withdrew their miseions from the UeSe. Zone. :

"2 '.Ihe U.S DP Gommieaion in the U.S Zene during the quarter rig-
idly enfcrced the 30 percent agricultural worker quota as required by the =
Displaced Persons Act of 1948, Frequently this quota could not: be met among
displaced persons eligible otherwise under the ‘Displaced Persons Act. 'Repre- =

. sentatives of the U,S.. Imnigration: Service worked during ‘the- quarter w:!.th he '
DP -Commission in Salzburg, and visa requirements were made more -rigid, -
of eligible dieplaced persons- who were formerly in. the armies of Baltic coun-.«r'
tries -must now go to Frankfurt for special review bei‘ore being cle&red for ‘
emigration to ‘the United Sta.tes. - » ;

' . 3¢ In genera.l, the elig:ble d13placed persons most acceptable to -
forei@ governments have. already been resettled and:the residue of -IRO (Inter—- ;
‘national Befugee Organization) "hard core" cases gra.dual]y was coming to ithe
_surface, At the end‘of the-quarter, this. "hard- core" . group numbered around

10,000 DP's in'Austria, of whom 1630 required institutional care. The bulk

of the hard core group was comprised of physically or mentally handicapped
persons, tubercular cases, the aged, and unmarried mothers: with minor chile

"dren. There seemed 1ittle hope- of resettlemerit for this hard core- group un-~

less foreign countries would: eventua.ny be wﬂling to sponsor some as actual

or potent:al welfare caeee. R

E ‘Re%trietion

- The Soviet and Polish repatriatlon m:.ssions continued to operate in the -
"U.Se Zone during the’ ‘quarter,’ and repatriated 12 and & DP's respectively. -
_ Other activities of the Soviet Mission included visits to DP- camps, hospitals, .
jails, private’ quarters s d:.stribution of literature, and showing oi' Soviet T
‘ i‘i]meinDPcamps. )

- Resettlement of Reichsdeutsche and Volksdeutsche L

Resettlement of Reichsdeutsche and Volksdeuteche :i.n the westem Zones of
Germany continued during the quarter on the basis of individual applications
which were cleéaréd by:the Combined ‘Travel Board-for Germany : prior to issuance

- of entry pemits to.western.zones of . Germany During-the- quarter, 85 Volks=,
deutsche. and 22. Reichsdeutsche -departed on individual- permits from Auetria. i‘or
permanent reeidence in. the U.Ss Zone-of Germany Of: this number, l;5 deft -
Vienna, .- C . * , _ ,
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. was simply left for a later date, After the conquest and economie
- ‘coordination of Austria, Czechoslovekia, France, and Belgium, im= -

. idoally nited ror th:le purpooe because its banking, insuranca,

A By 1939, ;ﬁ'aar the area had been f‘ally secured eoonomically, Eeonomio

- German firms, some of these countries started to devalop certain

~ portant examples were contracts with Roumnia and Bulgar:la for oil-
: md cnlt:lntion. . . o

to obtain from this area practically all the surpluses she wanted,

Vponetration follcmed automtically and at tho least cost to Germmr. -

. ‘tional drive to make the German minorities in Southeastern Europe
tools of her economic penetration and exploita.tion of this area,

' that Southeastern Europs would benefit economically from inclusion
-4n the German Grossraumwirtschaft., 1/ The Nazis also stimulated .

'Nasi ideologies., These factors affected the- political davalopnent
" of Roumania and Bulgaria, a.nd in rugomm aided the Gemns at

: that Gemny could embark on territorial expansion, In March 1938

' obord:lnato its political and economic life into the German scheme
" - and 6 build up Austria as its tool for more thorough domimtipn

DECLASS FIED ' RG : éﬁ
|Entry _ e ss

2 | Fi,le Gt ympstrin %
Box g

o Gamn mbinea and’ co.rtala mcmased their control or Scmth-
eastern Furopean economy as the position of Germany in. the foreign
trade of this area rose, On the basis of long term contracts with

lines of production primarily for export to Germany. The most im~

Dur:lng this systematic economic dr{vva, Gemnw did not angage
in any considerable penetration of the corporate structure of this -
- The ‘explanation may be Germany's lack of capital and ability C
A more p]susiblo explanation appears to be that corporate penetratioh
portant ereditors of Southeastern European countries, corporate
Gonww also embarked upon a ayatanatic propaganda and orga.niza-

German propaganda to nationals of the area concentrated on two ,
pointss that Germany had no political. asp:lrationa in this area, and

the development of fifth columms within éach state, and fostered

thr'biu of 1msion.

. At the beginning of 1938 the Oermn diplomt:lc and nilitary
position in Europe became so atrong vis & vis the demooratic bloc

> oareful fifth column preparation, Austria was annexsd to -
Germny. On this occasion Germany could still contend that she
wea anly following one of the basic principles of the Nazdi Party,
thst of hringing a1l Germans 1..1:0 one stato (_'mn_xn;u;.._a.m_sanh, o

Imdiately upon annexation of Lnatria, Gemnv pa'oceedad to -

and fuller exploitation of Southoaatorn Europe, Austria was

‘Hinister Funk stated that in Southeastern Europs "economic. policies -
cannot be dissociated from political policies.” The logical ‘cone L
clusion was that political adjustments would be msiated ‘upon L
séoner or later in the case of all c’u‘bn. : s CONFIDENT;LI.’

— 'sJ." 320809
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: By—gafe‘ Hand -

BRITISH EMBASSY

industry, and oomeroial organizat:lon had important and eloae
- contacts with the economies of Southeastern Europe. These were
- partly the results of Vienna firms' being the channels through which
Western creditors invested in Southeastern Europe, and Vienna trading
firmg' having a large hand in the import and export trade of this
-areae By means of economic coordination measures and by management
techniques considerable concentration in the Austrian economy was
effected, which in turn contributed to its smoother work:lng as a
tool of economic wa.rfare. '
The economic coordination of Austria brought. undor Nazi control

_ and influence a large number of banking, mining, industrial, and com-
‘mercial firms in the Southeast, German penetration into corporate
holdings becams an actuality., Especially important was their teking
“over of the chief Austrian bank; the _ngumgm_mmm

which in spite of its reduced influence since the crash of 1931 was
a pa:tioipant in many credit and industrial enterprrisea of Southe
~eastern Europe or at least knew them well from earlier contacts,
 The Dresdner Bank took over the former Mgrkur Bapk and, consolidating
several other Austrian and international interests, created the -
LAnderbank as its Austrian affiliate, 3/ Austrian heavy industry,
~especially the Alpina=Montan-Cesellachaft and its machinery

induatry, was . takon over by the Hermann Garing Werlne. .

. As = conaequenco of this penetration of ‘the Austria,n economy,
Germanw-controlled investments in the total foreign investments in
Yugoslavia, Roumania, and Bulgaria greatly increased, And in the - o
foreign trade of theso oountries ‘the German position became oonma.nding.‘

» The dismemborment of Czoohoslovakia rollowing the Munioh
‘agreement and completed in March 1939 with the creation of the
Protectorate of Bohemia-Moravia and the "independent" state of .
Slovakia, elimiriated from the German flank the most efficient and
best organized of the smaller armies of Europe, It increased’ :
Germany's military predominance over the democracies in Europe and .
showed clearly to the small states of Southeastern Europe that \

-they could not count on immediate and effective help from the west. :
By the incorporation of the Protectorate of Bohemia-Moravia into
the Reich, it became clear that the scope of Nazi ambitions was -
not confined to bringing only the German folk into one state, The

‘question for small nations within the scope of Hitler's lebenaraum

. wes no longer whether ’ ‘but rather when, they were to be totally
Acoordina'bad. P

RN Y

2/ To 1923, the .amm__ank ownsd 51 percent and the German
state-omed holding' company _eminim..lndnmiamhmhmmn
A A,G. (_iag) 25 peroont of ‘the stock of ‘the Credi

3/ The _x_ggdmx__mk in mid-1943 mad the whole stock of the B
| Linderbank, . - . GONFIDENTIAL |

325810

0K Xog
FTETEY 7 91l |

557 Aua
o7 Oy

whe




N

ST
l

)

i
s
Py

L
€~

(i

P4

{3

™4




- of summer pasture, has been offset by imports of cattle and hogs from Hungary "

do Israeli: On 22 May, t.he Isra.eli national airline s BL AL ca.rried
out a survey flight between Israel and Vienna, landing at Schwechat Airfield.
It is believed that this company is planning a regular weekly DC-4 air service
. ' between Israel and Vienna, via Rome, to begin in the near future. . However, -
‘ there has been no official. conflmation of thia fact. -

" Opening of &oersch:mg A:.rport to Civil Aviation Traffic

» Cn l May, ‘the U, S air be.se at FOersching, near Linz, was Opened i’or com~
‘mercialiair traffic., This move was part of the U.S. effort to improve: facil-
ities in Austria for handling international air traffic, Previously, Salzburg
‘Airport had been made available for commercial e,v:n.ation in line with the same
U, So pOllcyo ) . . ; ‘

- Gx)emng of Hoersching to eivil tra,i‘uc w:i.ll serve to provide an’ emergericry
landing field for western civil airlines operating into Vienna.  In emergencies,
“airlines can terminate at Hoersching, with passengers proceeding by surface
transportation to Vienna:. Reactivation of the control tower and other airfield
facilities of Hoersching will substantially improve general flight conditions.
for all alreraft flying over this area of Austria. Located six miles from the-
. industrial center of Linz, Hoersching is cons:.dered to be one of the best all-
4 ,round landing grounds in Austria. :

cmnm‘“smm 4
Genera'l' ' ‘ '

Food pla.ns for the 65th thru the 68th ration perlods went into effect dur-
-ing the 2d quarter 1950 automatically without quadrlpartite action in accordance
with quadrlpartlte a.greemant (EXCO Dec. No. 1903)..

:Consumar Survey

A consumer survey was recently oonducted with cooperation of the Austrlm
Chamber of Labor, 268 Viennese families, consisting of 664 adult members and
206 children, selected as representatives of manual and clerical workers from |
diverse trades and industries, were interviewed, -The survey revealed that the
families interviewed consumed food valued at 3355 calories per adult member per
day costing:S 6,92, It is: estimated that approximate 65 percent of the net
income of the average famﬂy (two adults and one child) is Spent for the pu.r-
chase of food, - . -

' 'Rata.on:s.ng and Food Pla.n ' -

USFA Headquarters is contlnu:mg its previou.s policy of lmt:.ng the re-
lease from blocked storage under its control of wheat and wheat flour, In
“addition to serving the purpose previously stated (see U,S. High Gonmissioner's
Report No. 49), this policy serves to clarify the question of total Austrian
stocks of food, Under the present system of controls, the exact amounts of
food released for but rnot consumed in previous ration periods are not known
either to USFA Headquarters or to:the appropriate agencies of the Austriasn Fed-'
eral government, By limiting the release of foods from ERP sources, more of
these. stocks (Landesvorraete or provincial stocks) are forced into ~consumption.
Ultimately availab:.lities will be almost entirel:y' restrlcted to knewn stock:s in
blocked storage.

» The same practice is being followed in the release of lard, beginning at
~the 68th ration period, as it is found that stocks are accmnulatmg from re-
" leases for previous rat:.orx periods, - :

Although meat is no longer a U oSe import, it -is interesting to note tha.t
. since distribution controls were lifted by the Austrian government as of 11
- February 1950, there has been no apprec:.able shortage on the market., The
" seasonal decline of indigenous ¢ollection, due to the increased availability

and Yugoslavia, At present only sugar, butter, imported fats, and milk are
offa.clally rationed. In actuality, fats other than butter, and milk, exist

in sufficient abundance to make the rationing ineffectual as both are available
on the free market at prn.ces no hlgher than ration ceillng pr:.ces. 32 5 8 12
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Austrian food requirements were a.dgusted at the beginning of the 67th ra-
tion period (22 May 1950). The flour requirement per ration period has been
~ lowered from 55,636 net metric tons as. of the 64th ration period (27 Feb 1950)
to the present requirement of 44,637 MKT for the 67th ration period, which is
a reduction of 10,999 tons or approximately 20 percent. All other requirements
‘remain approximately the same. The new requirements are based upon previous
ration requirements adjusted to reflect actual demands for food made upon the

provincial food author:.tles by wholesalers, retailers s and processors of food
. StuffSo : ‘

'Jhere are several reasons for the sharp decline of flour requirementse. The
first is the considerable availability of over-quota grain (free market) which
is not included in food plans. The second is the greater variety of food avail-
able to Austr:.an consumers, which deVeIOped as ECA and Austrian imports improved,

During Apr:.l, May, and June 1950, 129,945 NMT of foods. a.nd food raw ma-
terials were imported into Austria through the USFA Port Agency in Trieste.

These items were distributed for consumption according to food plans, or were
placed in blocked reserves for future ration periods,

A shor‘bage of butter was not:.ced dur:mg this time but no shortage of m:zlk '
was evidenced, ,

Relief and Public Nelfare

' The USFA Office oi‘ Coordinator of Relief a.nd Publ;x.c Welfare Act.lvitn.es A
ceased to function as of 31 March 1950 (see H:.gh Goxnmissa.oner's Report No. 49) .

Eight tons of food from CA/MG stochs, under control of this headquarters
were made available to the AYA by the U,S. High Ccnms31oner for use in chil-
dren's summer camps in the U.S. Zone Austrla. '

REPARATIQQS, DELI&ER]ES AND HBSTI’IUTION
Q___uadrigartlte Actlvn.tiea : ‘
Internal Rest.ltution in Austria

: Durmg the months of Apr:l.l Ma,,r, and June, 34 letters from t.he Austrian
Federal Chancellor were considered by the Reparations, Deliveries and ‘Restitu- -
tion (RD and R) Directorate involving restitution cases. The letters requested
permission for the Austrian courts to adjudicate claims for restitution filed
in the Austrian courts. The Chancellor submitted the letters to the Allied
Commission with reference to Articles 1(b) and 5(IV) of the Control Agreement,
since the properties were registered in the name of the German Reich or German
nationals, The properties which were the subject of the restitution claims

are all located in the Soviet zone emept:.ng i‘or one in the British one in
»the French, and one in the UoSo Zone, - .

The U, oSey British, and French Elemenﬁs were of the opim.on that the Aus--
trian courts should be permitted to adjudicate the cases in accordance with the
Austrian lawse The Soviet Element maintained that, since it involved a question
of German property, the matter was within the sole competence of the H:.gh Com~ .
missioner :Ln whose zone the property ;s looated. ‘ ,

Some oi‘ the cases were referred to the Executive Ccmittee and the A:Llied
Council, but most of them were dropped in the Directorate with the right of
any Element to bring them up at any future time. Since all of the cases in-
volved the same principle and there appeared no hope of an agreement at this

time, it is anticipated that the cases wﬁ.l be held .'.Ln abeya.nce until ‘some
agreement can be reached.

A typ:z.cal case is that of’ Josei‘ Wems recounted in the Allied Counc:z.l seC=

‘ tion of thz.s Report. :

The d:.sposn.tian of the applicat:n.on of the Austrian Red Cross for permission
to exeoute a judgment dated 26 April 1949 rendered by the Austrian Restitution

«comissi‘m is also recounted in the Allied Council sectidén of this Reporte 3258 1 :

5
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Suits Against German ProEertx

Triree letters from the Austrlan Federal Chancellor request:.no permiesion
to proceed with legal actions brought against German firms located in the .
Soviet zone were considered. The U.S., Br.Ltzsh, and French Elements were of the
opinion that the Chancellor should be advised that there was no obgectlon to
the adjudication of the actions and the execution of any judgment in the cases
in accordance with Austrian laws. The Soviet member was of the opinion that it
‘was a matter for the Zone Commander, . :

In add:.tn.on, one case involved a request for perm.ss:mn of a German fimm -
located in the First District of Vienna to bring an action agalnst an Austrian
firm, Te U,S., British, and French members were of the opinion. that there was
no objection to the Austr:.an courts- prooeedmg with the legal action, The
Soviet member was of the opinion that there was no objection to the German firm
bringing the actlon aga;inst the Austrian firm; he felt, however, if during the
‘judicial processes it appeared that there was a matter of reciprocal claims .
between the claimant and the defendant, authorization from the Allied Commission
| waS necessary before the defendant could proceed with a counterclaim against

 the German firm, According to the Soviet view, the German firm was placed in’
the preferred position of being able to avail itself of the benefits of the
Austrian courts without being subject to its liabilities, As no agreement could
be reached this case was dropped in the RD&R Directorate at the meetmg on .
2L May 1950‘ '

Restitution of Pollsh Hor-ses _

. The Chief of the Polish Restitution Mission by letter dated 21 April 1950
to the RDZR Directorate complained that many Polish horses in Austria were
brought to Austria by the German army, and were not returned to Poland, He re-
quested that the Polish Mission be allowed to inspeet 'all the horses in ‘
Austria for the purpose of effecting restitution. During the discussion of the
letter in the RIKR Directorate meeting on 25 May 1950 it was agreed that the
letter from the Polish lMission be answered to the effect that by Allied Council
agreement the restitution of movable property looted by the Germans from the
territories of the United Nations is a matter for arrangement by each High
Commissioner. Therefore, questlons regarding the restitution of any such prop-
erty should be addressed to the ngh COmn:.ssloner of the zone in which the prop-

"

External Restltutn.on Actlv;tiea ’

No new clazms were accepted. However, two old French claims were reopened
as the result of new evidence developed by the French government in connection
with two paintings. The properties were restituted to the French government,

A total of 25 claims was séttled.' These claims consisted of four categorieo.

' One ca,tegory covered claims for which ’che ola;imant nations were unable to
gubmit adequato evidence of looting, Six such claims were closed. A

| The second category conszsted prmcipall'y of claims for art objects whioh
" eould not be found in the U,S. zone. Six claims of this oategory were drOpped
from the active list,

: The third category concerned privately—owned railroad equipment., Bwo :

- French claims and one Yugoslav claim were dropped because the properties were
restituted by d:.rect action between the claimant nations a.nd the Austrla.n
'government. ‘ , ~

. The i‘ourth category oons:.sted of 10 ocases of completed restitut:.onsa These
restitutions consisted pr:.mar:.ly of art objects cla.imed by the French govern=
ment,

(ne Czech claim received in 1946 was temporarily closed, The cl.a.im con=’
sisted of hundreds of individual claims for securities allegedly transferred
from Czechoslovakia to banks in Austria during the Nazi regime. It appears that
the Czech government submitted this claim on the basis of declarations subw
mitted by Czechoslovakian banks, These ocovered those transfers between Czechow
slovakian and Austman banks, during the German occupatlon, which showed neo
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:Lﬁﬁication of lootlng by the Nazn.s or involuntary actlon imposed by force or
- duress. The Czech gwemment was informed that it was impossible to consider
. the claim in the form in which it was submitted, but that USFA Headquarters
was prepared to examine separate claims accompanied by evidence which might
serve as a basis for restitution. It is expected that the Czeoh government
‘will submit a number of qpec:ifn.c claims for securities in the near i‘uture,

Sumag

: The éntire external restitution program fram the beginning of the occu-
pation to 30 June 1950, shows the following statisties: 3989 claims have been
rece;wed, of which 295/ elaims were dropped or denied; restitution was effected
in 1008 cases; and 27 claims remain pending. It is to be expected that the

- number of open claims will inorease considerably after the Czech govemment hasg

resubm:x.tted its cla:uns ;f.‘or secur:x.tles.

Amortization Payments on Remh Loans to Finance COnstmtion"Projects '

After the a.nschluss in 1’)38, t.he German gmrnment made numerous ‘loans to
various Austrian housing companies. Loan and mortgage obligations owed by -
housing enterprises throughout Austria to German sources are reported to amount
to approximately § 506,700,000, Of this figure, approximately S 22»5,800,000 :
_are owed by housing firms locaued in the U.S. Zone of Austri&

It was the acoepted procedure of the Geman authorities to pay out 60 per- ;

cent of the promised loan to the housing enterprise upon initiation of a speci-
fic housing project. A subsequent payment of 20 percent was made before final
completion of the pro,]ect, while the remaining balance of the loan was dis-
bursed when the prem:.ses were ready for occupancy.

As a consequence» of war events, in numerous .cases,theA promised. loan in-
stalments were never paid out by the German Reich, They thereby resulted in
abandonment of unfimished projects. in various stages of completion, In . some =
instances those firms which intended t& complete their constructions resorted

- to priva.te means of securing intermediate eredits, and costly stOpgap credit
fmancmg resulted i‘rOm unfavorable :Lnterest rates.

In order to remedy the precarious s:.tuatn.on in which some of these hous-

- ing companies find themselves at present, the Austrian government proposed

that such firms as have been the recipient of Cerman loans be permitted to -

apply outstanding amortization payments toward completing the loan. The full

- obligation would then be amortized in accordance with the orig::.nal agreement
mth the Gema.n Re:r.ch. '

Upcm requests the Austrlan government submitted lists of projects ac-
companied by reports covering the merits of the individual case, The bene-

fieial effect of this fmancmg nrogra.m was just:ui'led by the press:mg need fo;b .

addn.tional housing.

In conformance with the polioy of liberal:.zing controls, and in order to

. effect a maximum contribution to overcome the critical housing shortage, the
'UsS, Element empowered the Austrian government to: (a) delay amortization pay-
ments on-Reich loans provided that the German interest remained identified and
protested; (b) use proceeds from amortization payments to finance new housing
in the U, S zone of Austria and to fulfill remaining loan commitments made by
the German Reiehj (¢) suspend amortization payments by individual debtors in
cases where such action will enable the' debtor to fmance the cost of repairs

" or recor.Stmction out of mternal means.

Intemal Restltutlons .

- In line W:L‘bh U,S, policy appl:l.ed to restitution claims involving German
assets in Austria, 13 restitution agreements reached between claimants and de-
fendants were approved, and 41 author::.za.txons were gra.nted for a.daud::.caticn
of claims in the Austrian courts,

* Property Released from ’Irusteesmp

ne bus:mess enterprise, a o:.oaret-paper ooncern, and seven real estate

and movable properties » were released from. trusteeship of the Austrian govern-

ment when it was found that no. Germa.n mmershlp was involved, 0(n the other
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~ hand, four bus:z.ness concems and 4 real estate and movable proper‘t:.es were

" turned over to the Austrian government for administration under the trusteeship
agreement., This brought to 400 the present total number of business enterprises,
and to 369 the total of real estate and movable prOperties in U S. areas now .
. undex: Austrian trusteeshlp.

o One property under direct control of U S. authorities was released for
restltution to J.t.s right.i‘ul ovmers - .

. INFORMATION SERVICES

‘ Publiéatiéns
: 1. Booka

.~ During the period 1 Apr:l to 30 June 1950, the following books were pub-»
‘lished under our program: Victory in My Hands by H, Russell, A Book About My~
self by T. Dreiser, Stormy by D, C. Hogner, Economic Security and Individual
Freedom)by Ao Leuterbach, and For Whom the Bell Tolls by E. Hemingway (Zd
edition), -

The following Amem.can books ‘vere publ:.shed under private Austrian aus-
plcies outside the U,S. program during the same period: Wild Animal Ways by
. 'E, T, Seton, Seleéction from the Leatherstockings by J. F. Cooper, East Wind -
‘ Iuest Wind by P. S. Buck, Other Voioces Other Rooms by T. Capote, From Hitler to
Habsburg by C, A. Gulick, and Tne Naked and the Dead by N, Manler.

The book "Wictory in My Hands" by H Russell was publ:.shed as a serlal:t.-
zation in the newspaper Tiroler Nachrichten. The Verlag Neue Welt book, "The
. Strange Alliance" by dJ, R, Deane, was published in serialized form by the Berlin
. ' newspaper Der iIbg, which has some Austrian ciréulation,

Contracts were signed: dum.ng the quarter for U, S.-sponsored publication of-

. The ng a.nd the Dream by Osborn, and '}he Track of the Cat by W, V. Ta Clark,

2, Overt Publica.tions

Publication was begun under the U,Se- program during the quarter on ’ov:o

~ overt pamphlets, one, being published in ¢ollaboration with the Youth Section
~of the Austrian Trade Union- ASSOClathn, is based on the American experiences
of a former Austrian trade union member now living in the U,S. and of a young
Austrian student who spent three months in the U.S. under sponsorship of the
New York Herald ’I&'ibune, The second is a pamphlet on the Point Four Program,

A special edltion of The Publishers' Information Bulletin, containing .
'a.rt:.cles on publishing activities in the. satellite countries s Vas distrlbutede

Statistics o |
1. Books Published Under U,S., Program: . Titles 5 - Total Copies 20,000
2, U,S, Books Published Cutside Frogram: Titles 6 Total Copies 29,000
. 3, Serializations of Books Published: Titles 2 _ :
L, Contracts Signed: o Titles 2 -

5, Verleger -Informationen Distmbuted to 4
Austrian Publishers (Sonderaus'*abe o a
~ and No, 8): , -~ Total Copies 4,500
be Neue Welt ‘Books Solds - - , ' Total Copies 960

. 8 ‘Theatre and Liusic Section

Royalties: Anlount carried forward from. quarterly report covering .
o - the period 1 January 1950 to 31 March 1950 -~ 8187 s 717460

Royalt:l.es collected and paid March thru uiay 1950:

"Boy leets Girl" bv Bella & Samuel Spewack at the
- Theater "Das J.xperment“ in Vienna with 6 perform- _
ances in February 1950 ‘ : 27,30

325816
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Uify Heart‘s In the "h.ghla.nds" by William Saroyan,
at the Theater in der Josefstadt, Vienna, with
one peri‘omance in Februa.ry 1950 ‘ 27385 .

Mfonsignorts Hour", by Eomet Iavery, 2 broadcasts
at .the Austrian. radio station Ravag on 5 Apr:x.l .
and 7 May 1950, each S 250 , - 500,00 . .

‘"The Hasty Heart" by John. Pa.trick, at the Iandes-
theater in Graz, vm;h 15 performances March thru

"I.:ionslgxor' s Hour" by Emmet Lavery, at the Landes-
theater in Izmsbruolx, w:;th 8 perfonnances in March
a.nd Apr.Ll 1950 A 277

"The Voice of the Turtle" by John van Druten, a.t ’c.he
Landestheater in lnnsbruck ~with 2 perfomancea in

&pra_l 1950 o " , 19.8.68-4
"'Ihe Adding Machine" by Elmer Rice, 1 broadcast at
the Austrian radz.o statlon Ravag on 24 Ma;;r 1950 250,00
Total to d.ate -8 190,311.77' :

' At the end of June 1950, the Austm.an theatres were about to close the
194950 season, As for the capital, Vienna, the most noteworthy fact was that
there were any theatres open at all, due to the disastrous financial plight of
all, People didn't seem much :mtereated in going to plays, ‘and there were some
good productions dur:.ng the spring season. All theatres except the four State-

. operated ones were in debt. Royalties remained unpaid and salaries were months
in arrears, Artists cast longing eyes towards Gemxan;y, where -there was a crisis
also, but where.fees were figured al the same rate in D-larks as they were in
Austria in schillings — and where the D-Mark had six times the schilling's
value. lMuch was written in the last quarterly report about the funds to be made
available to the theatres from the income of the "culture tax" (Kulturgroschen)
but the effect seemed to be nil. Also the scheme to make theatre seats cheaper
when bought in blocks of 25 was describeds  This proved not to atiract the
slightest attention from the publ:z.c s not even when the required block of seats
was reduced to 10, .

Unquestionably the play to receive the i‘mest set of notices dur:ing ‘the
spring was Arthur Miller's "Death of a Salesman®, The play did good but not
smash business in the Theater in der Josefstadt. Although it was withdrawn
after ‘about 20 performances (the feminine lead, Adrienne Gessner, had to return

- temporarily to the U,S.) it was to be put back into the repertory in the ‘autume.
A perfect press and a good product:xon did not succeed in making this fine play
the. hit in Vienna which it was in London, Berl:m, and the Scandinavian countries,

The real bax office hit of the snr:mg was a Burgthea.ter (ﬁcademie) produc-
tion of a play called "Edward's Children", a vehicle for the star Kaethe Dorsch,.
This comedy had a curious history, In 1937 it achieved resounding failure (seven
performances) on Broadway as "Slightly Scandalous!, by Felix Jackson and Reginald
Bottomley. It was p:Lcked up by the Parisian playwright, Jean Sauvajon, who
tinkered it into a nice French success, and it finally landed.in Dorsch!s lap,
She was planning in June 1950 to tour throughout west Germany in the piece in
the fall of 1950, expecting to eamn a neat sun for herself and the ccpyright
oumers.

The Vienna Vo]lcstheater dug " The ‘.‘k-:al of Mary Dugan" by Ba.yard V’eilller
‘out of the files.and ran it the oustomary six-week subscription period. An
increasingly active member of the production staff in this house is Josef
Gluecksmann, an American citizen known as Joe Glen, The comedian Ludwig
Stoessel joined the compa.rw during the spr.’mg, and he too 15 a na.turalized Am—
;  erican, : .

The Communist Scala Theatre in Vienna brought out a fine comedy "Born -
Yesterday" by Garson Kanin, which it procured through commercial agency chan-
nels, The production (first in German) did the play and author no great ser-
vice;, though it cannot be said that the staging was obviously slanted against
_the U,S. It had a shorter run to the usual empty seats tha.n most plays in the
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TO:  Mr.

'A. Chadwell -

FROM: Paul
 SUBJECT: Hungary 8 Status in Terms of U. S. Exchange
Control Regulations \

'DATE: - May 15, 1946

created by ‘the fact that there 1is a duly accredited*Am
States Legation at Budapest, while 'a state of: war-continy
_to exist between the United States and Hungary, tne us gof
“‘ageurate terminology regarding Hungary's present status
“yis-a=-vis the United States is wvery difficult. - The terms.
*liberated country®, "ex-enemy country" end "ex-satellite
~country" appear to be used indiscriminately.‘,' '

According to the TU.S. Treasury terminology, Hungary '
is now a "liberated country" as regards accounts established
subsequent to the expulsion of the enemy from Hungarian terri-
tory. , ‘ _ ‘ N .

On December 73 1945, the United States Treasury Depart- ‘
-ment issued General License No, 94, which in effect treats .
. séveral countries including- Hungary in practically all.
‘respects as "non-blocked countries'.- Hnwever, existing
blocked accounts of persens within Hungary are not freed.
by this license., * « e

' As of December 7 1945, the - following countrias were
still subjeoct to freezing regulations:<~ Germany, Japan,....:
Lichtenstein, Portugal, Spain, Switzerland, Sweden and..

Tarigier. Thus, the status of Hungaiy as regards U.Se: foreign

. funds control is. more favorable than that of " the countries
enumerated 1n the present. paragraph. ‘ R

'As of February 7, 1946 this Legation was inferf“d t‘
banks in the United States which engage in. ‘foreign Jo
business had been issued special licenses which per )
gary to use newly acquired dollars for the purpose o

chasing neutral currencies :(currencies ef Switzerland, Sw den, R

Spain and Portugal) wmthoutnlimitation as to purpose qr
amount . . : ‘

4?"”’(;? wﬂiﬁ @’4£/L‘£49sw
/“)5? 5210¢ZL»{A0ﬂ v |
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BENT . Ae uQ =&co° L o
- AS\ TuhDAaI Cp, . July‘lzfah 1948 ,

Ko &ohtergr&chb 17

o Commissle Gensraal ‘ BRI ’
'van lederlandsche hconomische Belangen 1n Duitschlanﬁ o
Afdealing I . ‘ A

" Xeizarssracht 105,
ji’A nsterdam -

" Pear Sirs, ' _'le{_ w

S Herewith we beg to eonfirm our talk. with your kr. h.;
©Dienske in which I told him, thet cur diamouds ware also '
_ ta{an away bv the Germans on April leth 19420. L

Sonme time later N@SJrQo dosenhardt rrom dambury came to
Holldarnd and _proposad us to buy different lots out cf abOVe

menticned stock. -
© We told him trat’ we. didn't want to sell diamonda, and

“rafusad tha sale, but Bossnhardt told us, that all consequanc*éf f

‘would come for- our acccunt If we would 1nsist by tanls refusal.
It is easy to understand whet these conseﬂuences woulﬁ

rean, our firm. beina a Jawisa one.‘..f

ow the wosition of our firm wag at the tlme tnac ne prof‘(7

Vpéﬂea to buy the lots mentiocned by iir. bie“ske, is cleéar by

talling you thet we received this proposal in the couoentratiun;»

- Camp “Westsrbork whers both members of; our firg with thelr
families ware interr*d, 80 you will understarnd that thare was
-not tre sliphtsyt idea of & free decision. ‘ L

e renain, dear oirs‘ " o )

‘l~jva}j truly yours,

. v imeginia) -

Telefuon Aos. 52915 en 52916~Telegram-mdres LCuL-J . Aot
Codes: Bentley,, $.u. Sth sn Bth- JDITIL. L
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from ama%ican Smbagsyv, Tha uagga, yetharlgndu.
1 & u.&{

~ even looked up some diamond pecple in tha Westerbork conceri-

) : : -
mrclcsurc Ho. 6 to Ieapatch Noa 94 dated march lorﬁl%ég,

AL ' 7

ASSCHER 'S DIAMANT LU &TS C:Ibpa IJ N. V . ) N en a_,_,y “:«"1;{’/
Telefoon (Xentocr:91311 (2 1ijnan) 4MkT‘nLn -Z.;?th’Jui.%l94 :
(Fabriek: 81314 ~  ~ Tolstraat 127-129%

‘ "'I'alerra:r—AdreS‘ SOHA-AMSTERDAG LafaL T

Bank. .nh.u'.!..J\D.mehu BaNX m.v., L I : AR S

Mr. vienske

Commissaris Generaal voor: de Nad. ucon, Belangen in Duitslaud

» Veizersgracht 105

LTIRCAN (O

Dasar Mr, Dienqke,‘

’Referring to our recent conversatiun I wish to eonrirm by ' ‘-V‘ St
lettar scee. dstails which we then discussed. B o

You cncw that in April 1942 vwe were forced to hand ovar our

. stocks toithe Kijksbureau voor Diamant under supervision of

~the Germans. These. goods ‘were’ taken to Arnhem, where & couole
of German huyers, ‘named Bozenhardt hod the oocasion to. lock

&t the gacds ‘without any- knowledge of the ownsrs and make a S
seleetion which thay "bought” at prices which wars fixsd by o
some. estimatorq appolnted by tha: BﬂthOTitleS of those days.v )

It wil: be olear to you that there was no alternative to tne

desires and wishss of the BOLenhardtu.‘ »5 far us ths ownars
were Sometimes corsulted by therm, thay had :o right of say. ¢
It will certainly be known to you that ths Jozsnhardt brothers,

tration carp to inform tnem about their purchasgas.

I wish to edd tha‘, when tney bought ths lot ‘out. of. which you e ’h
have found 5.88 carats from our company, all membars of our SR

managemaht ware alreadj arrested. - , Ty

1 thought it advisabla 10 give you thib short statemest de A
remair, o o o B _ o
, 'wiﬁh Kindest‘regafds,'
very truly yours, -
ABSCHER'S DIA&ANT ..nTuCI PPIT K.V

/s/ L. Asscher Jr.‘
-Lw nSSGh@I‘ Jr o

-
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