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and ~red{ts'. ,BYf'ar :the largest' por:tilin ',of ,these con:tribUtion~ 
'"' ! 

, ' 

:Jdittle of the atd'ftirni:shed by th~se 'out~1de'sourcij'i~as for ~he 
, ' -f' 

,purpo se of'rehabili tation., 

Of the total I'lf $400miilio~. ro:ugh,ly $200 minion were con­

tributed prior to the end ,of 1946, and 'appr6xiniatell thElsame,' amount, 
. . "... .":. . 

. . . . , . 

in 1947. The monthly defici tfor the first, ,21 months after liberation 
• . ". '. " '. ' ••' ,. t • • '. 

was,less than that for ,1947 ttOt bec$.U13e:ofSmalle;requirements..,on 
. : ".".: .',':'" '." ,'. '. " :~ ," . 

,:the part ofth3 Austrian economy. but be,ca:u.sEl of :enfo:h:~ed l('lwer con­
.' '., :'" , . . • . '. ". ":,' • ':.' '.,:'.:, '. " • t' ~. ~-. . 

, sUIllption of 1~tioned fooCiand:of :snial~er. .f:u,e1 impo:rt s.in ,the earlier 
...~: : I I "'., 

.. '. : , ..: ~ , 

The, level ,of imports s~nc~:Hper.!3,ti'()I+ has, beenlns'\lfficient to 

sustain.a gdng eco~~my with adequate' prnduction for e;x:port... ;£10' 

. utilhe.. 'A u~t~ian ~esources;.aIldspecial servic~s an as to minimize 
-..", "" '. ".' "', . ", ",', . ", . 

the. ci:mnt,ryt s, dependence on .f9reig!l ass;i.s:tance t, Austria, need.s m(l:re , 
. ,"'.' .'".', ~ '..' ': .; , ""., ". .' " ' .', . ," ,:. . " .. . '.,: ';:' . : . 

, , 

!!lent. ',,:. ' 

9.. United States Aid since the War 
. ,.,'" 

, . 
',has ,amoUnted to $277 ~9mil;l.ion,t ,may, be..:,~roke~ ,down as' foll()w~:

'. 

(" . " 

.. ;. 

325713 



::A~r:fl. ·i9:45;1:~{=·.:::..::o.:= 
'; . ,'n' "... .,,;., .:', . 

.'. MJ.:'l·i tary ·... jJ,~s.e'~p·~:;.a,fidL 
UNP.BA'::: '. us· ·sha.re.~t" to· 

, '. >' ',','$i0(t~3;m~1-i~,~_rt;' '. 
FLC'cred1't :.uti.i:{Z~t'?'0i{~(~ ...v,.u ..."N..... 

, .,' ", 

." .~. 

Jailuary 1·;...· ..] ~~~S 
','"', 

1~~·1i, tary" <3.1 seape end,' ~~•..".~ v, 

UNFJ:i.A:·. :·US.·"shar,e·of .. 
. ·$35.7·~ilii0n 

FLCcred'~'~'uti;l:fz~t~iiA . 
:Wo'reign ReFie'f Pr?gram: 

~' ".
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, .~. -: I • > 

. Int.he 

" :;:, I. " I',' 

...alid 'agri c1,lltural i t13in S ; . pr.o 

.. ·.~olliit ~to:.apout $21 ~iiii~ri{
• ". ,­ - .,,: • '" ". t, '!' -: . 
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SECREL-i 

The following is a ~ummary of reports we have reoeived 

concern ing the build ing up of Garman assets in Switzerland 

and'Liechtenstein. Our information 1s based on a greet var­

iety of sources, not -all of whioh are verifiable. However, 

it is fpossible to 'say' tba{ we have some evidence concerning' 
, , 0 • 

the various types of assel;s heold in these countries; the 
"'''j , 

r;i-ot.hods of tro!lsff-lt'rtng them from Ge:c;nr:1ny; a 'l"ev; qf the f~rru~ 

and individuals who are holding them; and e very small number 

(of cases where there is enough accumulated evidence to make 
~ .. ... ~ 

'~it seem pro"bable ths.t the ind iv~s or firms are engaged 
~ ..t 'br"'""'. . 

in SQfehaven activity on an exten~ive soale~ 

I. The typ~s of assets: 
t,I

A. tMOneYe, This is, of course, the principal asset re-

o \(cetved from Germany; gold, in a number of instances"It 
Gtherwise' cash, in unspec 1fied form. 

B. S~u~ities. These have been transferred to Switzer­, /! -' 
'~I- rland or else bought there, in a nlllll:b,er of instances e .

/. i . .. 
i i

. \ However 0 iO no case are we ,able to specify them any 

c. 

--"",,, --,-,~ 

definite • , -• --I 

1 Property. This. occurs in thef~ of art ob­
. . , . 

rea 1 estate and industria 1 prope·rty" and comr­
,... 

a fairly substantial 'proportion of these 88-: 

s. 

. . 
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aome of the most important examples of 

, --'"' . ,-~-~----:---

A·~~~~n~ 
.~ _~)'1lo~ ma~e by ;;';presentatlves of GOERING in 

r-tw-;;!SWieis ~ankB. . . ,_.. ~, 
\ :' ~'I \' V"" . 

C 4; The money sent by the DhlJTSCHE VERKEHR'S-KREDITBANK 

of Karlsruhe fo the Exchange Office of one 'of the 

,( two'Bssle railroad stations. 
r":) 

D.~!he securities brought toZuricJ:l by T. P., 'managing 

'Idirector of' an Hungarian small arms and ammunition 

. ilfactory, from Vienna. T. P. is closely associated 

II wit'h SS· Obergruppenfuehrer BECHER of Vienna, who is' j 

lone of the b1gges t "f ixers" 'in the Na z i Party, sus­I· 
I
i pected ~fbeing chargeo with providing a Safehaven 

~for Nazi .funds. , 

E.'The large qtiant1tles of Swiss frencs credited to the 

of K .. P. G. in various Swiss banks- (i'or' fur-f--' .---'--- ..:.._J:.:..._-­....-.-... --..-,.--­

tails cf. Special Cases) •, 

1-.' F • .he money and se.curlties held by J. C., 9 noto:riOU8 

\ erman agent (cr. Special Cases). 

,,'~G. The money and other property held by R. R., a well-,V 
knowp f1nanciery 1n Liechtenste1n (cf. Special, Gases). 

.~ 

S[CBff­ .325716 
.~ 



-:­ -,"""::-;- -.," . .,. . '. 

.... . 

,"­

..... 

.-8ECRET 

-3­

.." 

ft6
0 !h,e. ortY-~lveml11lons of money which the Nazi' 

. d s drained from the German people, which are 
. ,. 

reported to be .deposited 1n 8 western' SwlS~i banle 
\:.... . ~) . . ':>". 

1n the name of M. o. M. O•. was said tobev8 Ger­

man agent 1n pecember 1941, interested in smuggling 
I 

currency. He we s e Iso described a s e spec ia list in 

foreign exchang~ transact10ns and unfreezing of 
- ,

frozen a ssetsin the Un ited . Sta tes • 

III. General methods of transference -and ;holdingof' German 

assets: 

A. 

I . 

the most part banks and business or~izat1ons 

their personnel seem to be ~hecustodians of, 

s well as the intermediaries in gettlng German 

Switzerland •. The,re are a few cases 

private individuals" some of them reported to 

conneoted with the German .Intell1genceSystem,. 

apparently acting in both' cS.pacitles. 

ods include: smuggling; the use of diplomatiC 
..... 

undercover excnange of foreign, i.e. nori­

- 1 '( 

.. .3257'i7 ~ 
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~wiss money; the opening ~ bank accounts in favor 

h~ German nationals; the sele of paintings; tbe es-
I 

! 

:tablishment of trusts (-in Liechtenstein especially)
[I •
il .... -..
\fhiCh ere known in tlie name of the trustee, not the 

-,' 'ill • 

II~nerj the use 0: ap.parently innocent firms as cov­

l~rs; the dispatch of money via let':!~:ers and cables -
l i ' 
I, 

ifrom neutral countries; the use of checks drawn on 
! ~ 

II 
Ineutral banks. 
I-i 

Also black.market operators in coun-
I' 

t~r1es outside of Switzerland have beeri report~d toF . ~ 

lihandle such transactions a~ the transference of 
• t ~. '. 
~~o~ey from one neutral~o~n~ry to anot~er. In add-

Ilitton, the cusbomary trick of transferring property 

to the wife's name, with a securi~y clause in case 

in 

\~.~itzerland. .' 
,,~~ . 

IV. The following comprises a few characteristic examples of 

such oper~tions: 

A.A member of the German Legation at Berne was report­

ze.rlsnd by dIplomatic p·ouch • 

. B'o TWO, German businessmen, E. and T _, were listed! as 

people "in private banks who' are s'id1ng in sending 

• -, j, ... ". 

~'''' . 
!;" 
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- Nazi funds abroad. E. is said to be the owner of 
• J 	 I 

a prlva te bank. T. is the owner of a large brewery 

in Munich. 

c. atmong the fi,rms eontrt>lled by the Germans and used\\ . 
~~ t hem as Safehavens is. the T. A. S., a firm formed 

~ ~ ~t'St. Gall s~et~e in ~nuary 1~.6, ostensibly to 
\-" Ii . 	 ~ i',... .... 

?ransport gbod~~m Germany in to and out of Swit­

lerland, .but reported to beactua~ a Nazi front 

( ~for smuggling valuables out of Germany into Swl:tzar~ 
\1 
~and. 

D. 	The N. T. S '. Company, two of whose d irec'tors have 

been reported tabe working for Nazi interests and 

even as Nazi agents and cour1er9~ may be being used 

a's a cover for Nazi espionage and)mugg11ng activi­

ties upder Swiss flag protecc. 

E. 	There is considerable evidence that a large number 

of paintings, wh1ch were looted by the Nazis from 

aIr over. oecupied Europe, were brought illegally. ,. 
~" " 

into Swltzerl.and to be held 
.- ,," ,"'-' . 

' ­......._._....- '-"-""t1i6 benefit of Nazi leaders such as GOERmG'~ BALDUR~ 


von 	.SCHIRACH, etc. Swiss business 'o:rgan izat.1ons Elnd 

.art dealers', a~ well as .private individuals, have' 

been reported to be custodi~ns of these art treasures~ 

" 

_•• , ___~ J.p.. ,_ ' ... ' . 

. ' 
:. - '\. 
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SPEC IAL CASES 

1. K. P. G. 

( G. is a well-known German agent, formerly in Istanbul, 

~ost recently, as of Januarl 1945, reported in SWitzerland. 
~ II 

~e 1sJ~ld to have had 200,000,800 Swiss francs accredited to
\\~'-7' " ' 
his account 1n one ,bnnk, as well as other money 1n two others,.II ' 
II 

H:e1:is ,also said to have money in Turkey, about 1,000,000
II , ' ' ' ~'~ 

, ~Iunds comprising around 80' kilograms of gold, diamonds, and 
j, , 

other jewelry, and stamps worth about 100,000, Turkish pounds.II I' 

ljurthermore 500,000 pounds sterling were left to S. on be-
IIlilf of G., and other money .may hav~.been_entrusted by G. to, 

one E. W. on beha 11' of other Germans~' 

2. The X Armament ,Factorz 

This firm has been manufactur~aments, working for 

the Germans and Q Iso probably ,for the Japanese. 'It is largely 
b.....t;.r ~ 

'" owned by Be, originally a German cJtizen'A now Swiss by pur­
" 

chase. B:.~en s~Spei)ted of a cting as a cloak for German 

owners, acco~ing~n unconfirmed report that unidentified ~ 

e_early thlrtie~ to integra~e 

its,__:Q~o~uction 1n t}:le GeI"ln:an rearmament -program. R. R. (cf. 

SpeOlal Case 3) was X's representatIve in Germany for many 

'.years, and one of the employees we s said to.. be an interme­

diary for traffic in-enemy exchange and capital between Swlt-, 

.. tt 325720 
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zerland and Spain, and associated with international busl­

neasmen. The intimate ,connections between B. and Ro, and R. 

and the German Governm.ent, plus the fa~ that B. is sa1d ." 
.' 	 ~ 

to be a multi-ml11ionaire,.make it seem very probable that 
. 	 c.. 

~b~r'e is· Safebaven activity on a large scale~.~ 

R. is a Sonderfuehrer, a·staff member 1n the Abw 
. . .-

and was also thought to be an Abwehr agent. He came to 	 .. 
I 	 -. 

Liechtenstein in January 1944. He is thought to be one of 


the biggest war profiteers a.nd most unscrupulous ttfixers" 


of World War II, and it is strongly suspected that he is 


one of the key figures in the transfer of German capital to 


Liechtenstein. According to recent reports he tries to buy 


any~at might possibly serve as investment: houses, ­


land, etc •. He also owns shares of many Swiss concerns which .. 


he bought partly four years ago" and partly during the last 

..-.........., 


few months. Somet ime ls te in 1944 he race ived 17,000',000 


Swiss franc,iJ; reportedly to carryon German espionage acti ­

4. J.·C • 

. 	" /Re is an important German agent and head ,of an extensive 

e~'pionage network, uS.ing his agents concurrently for' bustnessv'" 

325721·' 
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a'nd espionage. He worked in' Paris in 1944, and when he and 

IhiS party left Paris in· November of that year for Switzerland 

_ II ~)took with him 736;OOO,OO,? French francs. Prom Switzerland. 

-rne was thought to be plannfng to send Portugese esnudos to 

I Belgium, in order to keep his espionage machine functioning

I th..."e. 'Re was rilportE·d to own the follov;ing properties: 
\ 
\\Villa des T111eula, Plomb1eres (Vosges); Chateau de\Tonneaux 
II .
"(Haute Savoie); V1lla a Roude, near Brussels. His agent, S., 

\\milde frequent trips to Sw itzerland to depos it huge sums for 

~ and to buy foreign securities. 

• .... 
325722' 
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1392 FOREIGN RELATIONS, 1945, VOLUME III. 

4. On the subject of, restitution of looted property, (see lUI' 

,November 10, 10 a. m.3l ) French member referred to gesture" 
Government in renouncing priority of restitution over reparatiom and 

, objected that on the subject of identifiable looted objects, Soviet COin. 

'promise proposal spoke of compensation and US proposal only pto.
~ vided for restitution of such objects in very rare cases. French member 
Ii submitted new paper, summary of which will be sent in separate tele. 
~ 

gram,3' which will be considered at next meeting of CoordinutillO" ~~ Committee.' " 0' 
1~ 

~ 
~ Ii 

Ml.,llPHY 

11 
740.01l119 EW/11-1745J 

; ~ The Fre/1!{}h Oharge (Lacoste) to the Secretary of State 

j!!',t 
 No. 929':\ 
'~ The Charge d'Affaires of France ad, interim in the United States 
~ presentt; his compliments to His Excellency the. Secretary of State. 

and, referring to, the note of the Embassy, No. 898, under. date of 
JI November 8,33 has the honor to invite his attention to the following 

matter: , " ' . . .~ . The Division of Reparations and Restitution in Berlin, in its session
~: of November 12, studied the question of deliveries of factories as pay' 
n ment on account oireparations;
,! 
11 The draft submitted to the Division by tlieRepresentative of tl16" 
i~ Government of the United States provides: '-! 

1
11 

L That equipment not previously claimed by the plWldered Statg 
shall be delivered with the factory to which it belongs, when the sfI,id.,~ 

~ . factory is allocated under the head Of reparations;' ."~ , 
M 2. Whenever a factory, which is ,available for delivery to ODe 

the Allies under the head of reparations, has not been allocated, ~ plundere& and identified equipment shall be returned to the 

'" Not printed; in this telegram Mr. Murphy reported that the 

"' Committee had agreed at its nineteenth meeting on November 6 on 
~ message to be transmUted on behalf of the Allied Control Council to r ' ;i United Nations inviting them to submit to the zonal commanders 

terials to which 'claims.for restitution were to be made (740.00119 E 
i' "'Telegram 1050, November 17,9 p. m., from Berlin, summarized 


request for despatch to France of materials from Germany needed for 

recovery (740,00119 EW/1l-1745), 


'" Not printed; in this note M. Lacoste reviewed the discussion 
taken place concerning restitution at the seventeenth meeting of the 
ing Committee on October 29, a report on which is contained in 
October 30, 5 p. m., from Berlin, p. 1364. Tbe no'te also reiterated 
proposal that-restitution take precedence over reparatiOl 
in drawing up any inventory of equipment for reparations 
be made between material of Allied and German origin so that the 
be treated as subject to restitution. (740.00119 EW/11-845) 
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State if it claims it ~efore thedismantli!lg and on condition that ~he 
absence of such eqUipment does not serIously reduce the productIVe
capacity of the f~~tory; '" ,.., ' , 

3. ';fhe, allocatIOn of compensatIOn III case restItutIOn, after havlllg
been ]ustIfied,cannot be made. '. . 

In view of. the inability of the French Authorities to send to the. 
. spot, within a very brief time limit, experts to search for and identify 

the plundered equipment, the French Government deems that these 
conditions render illusory in fact the restitution provided for. 

The French Government feels obliged, under these conditions, to 
can attention to the observations which this Embassy was charged 
with presenting in note No. 898 of November 8. Ittakes:the'liberty., 
of .emphasizing·again in·this,c9nnection~.that the Dedaration of, 
January ,5, 1943/' to .which the.Ullited.States aild F~an__ceare' signa- . 
tories,stip!1lated th::t.t all the. property of which Germany took Pos-~ 

. ses§ion,bY.,P'jl1l~ge or thr~ugh transactjQ.ns which were apparelltly.:­
legal, must be returned-to the Urii'ted:·:firations. The French. G~)yern; 
mentdeems·that the said· Declaration, based upon a. :respect'for 
and justice, was-not modified by' the PotSdainA'greements. ' 
,The French Government contests the principle according to w 11ich 


only the equipment taken from the United Nations by force must be 

returned, to the exclusion of that which the Reich acqUIred for Ii 

oonsiderati<?n and by contract. ' It points out in this connection that it 

is not possible to establish differences between these two methods of 

acquisition, force having usually been employed directly or indirectly 

'in the second case. It continues to think that reparations cannot have 
priority-over restitution. It deems it .contrary to equity to contem­
plate the retention in the German factories of stolen equipment, the 
absence of which is cruelly felt by the economy of the occupied coun­
tries. The maintenance in Gerniimy ora minimum standard of Ii:ving,_ 
provided for by thePotSdaIii Agreements; cannot be achieved;. itfeelsj 
at the expense of the countries that have been. pillaged by. the Reich. 
The French Government qeems it pertinent to point out that the plan 
set forth on November 12 by the American Delegate in the Divisioll 
of Reparations and Restitution would, if it were put into effect, 

considerable agitations,'not only in France, but also ill the 
countries formerly occupied. " , 

Representative of F:rance in the Division in Berlin has already 
to limit requests for restitution to identifiable property, and 

ounce claiming compensation for property which is not 'recov­
To go farther in this direction, the French Authorities feel,' 
be to compromise the right to restit!1tion which was guaranteed 

by.theDeclaration of January 5, 1943. 
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The French Government does not doubt the attachment of the 
American Government to the principles that dominated the Declara. 
tion of January 5,1943 concerning the restitution of stolen propertj'. 
Under those conditions it charged the Embassy of France with 
ing again and in the most pressing manner that there be sent to the 
American Delegate in Berlin, if possible before November 20, in­
structions which, taking into consideration the ideas advanced by the 
French Representative, would permit France and other 
,countries to regain, in larger measure, of the 
·of which they were despoiled in open or thinly disguised 
,of international law. ' , . 

, Mr. Francis Lacoste is happy to avail himself of this occasion to 
renew to the Honorable James F. Byrnes the assurances of his very 

lVASIDNGTON, 17 November, 1945. 
-J 

. '740.00119 E.W./ll-l84a: Telegram 

The Amba88ador in FraJll.,(Je (qaffery) to the Secretary of State 

PARIS, November 18, 1945-2 p. m. 
[Received November 19-nooll.] 

6677. From Angell No. 65. Meeting of heads of delegations on 
,November 16 began discussions of "Memorandum Relating to Inter­
.Allied Reparations Agency" which was submitted to smaller powers 
in connection with invitation to Paris Conference.as Phelps attended' 
for Angell who was engaged in unsuccessful attempt to fly to Berlin 
for weekend visit with Murphy and Clay. i, 

[Here follows inconclusive discussion. of paragraph 2 of the memo" 
randum relating to the functions of the Inter~Allied 
.Agency.] 

It was decided temporarily to postpone discussion on lARA 
tions and to discuss remainder of lARA memo. 

Paragraph 3 otmemo was accepted. 
,With respect to paragraph 4 of memo Netherlands 

,mitted proposed amendment (see my immediately 
No. 66 36). Basic reasons given for proposal were to give 
tries greater voice in committee and to establish practical 
scheme giving time for development of working relationships 
Big Three and delegates of smaller powers on committee, 
African delegate approved proposal but suggested, because 
bility of several members of committee being claimants and 

'" See telegram 4814; October 16, to Paris, and footnote 63, p. 1846. 
... See telegram 6678, November 18, 2 p.m., from Paris, iln-fra. 

GERMANY 
1395 

Teat entitled to vote, that there should be a minimum quorum of four; 
or committee members who were claimants should nominate successors­
t~ sit on committee to decide between conflicting claims. 

Belgian and Yugo delegates supported Netherlands proposal and 
strongly favored regional grouping as economic and 
ieal opportunity for regional cooperation. Yugo' delegate suggested. 
in view of possible three to three decision in committee of six, that 

be four instead of three regional groups of smaller pOwers each 
with representative on the committee,' thus making a committee of 
seven. 

Greek and Norwegian delegates opposed Netherlands proposal on 
that 6'month period of rotation would bar smallest powers-

sitting on committee Ulltil major task of reparation allocations 
\\as finished. Greek delegate also opposed regional groups because 
proposal involved political decisions outside SCOpe of ,Conference and 
possible dangers. Indian delegate favored original proposal of. Big 
Thi'ee as more international .in character than regional proposal of 
Netherlands but stated that he would not oppose Netherlands pro~ 
posal, if 6 months were reduced to 4 months, since regional proposal 
was strongly favored by many of the countries for reasons.of senti­
ment and prestige. 

Views of Big Three were requested ~:m Netherlands proposal. 1Valey 
stated that Big Three would request considerable portion of repara-, 
tions and should be correspondingly: represented on qommittee and that 
Big Three conflicting claims with respect to very large plants should 
not be settled by a few sma'lIer powers. Waley was sympathetic to pro­
posal that claimant should not be judged in own Case but offered no 
concrete proposal. Phelps expressed sympathy with right of party in. 
interest to present case before committee and With proposal that in­
terested member should not be judge in own caSe. He reserved ex­
P,tession of US views onregiqnal blocks. He also possibility 
that instead of sending question back to assembly in caSe of tie vote in. 
oornmittee, that might send disputed item back to for fur-. 

study and 'possibly inclusion in new program. 
nell' pointed out that original Big Three nrm'"-.",, 

voting by head and voting 
was more democratic 

"<;;""l~ment of Big Three COItmct,1.llg 
Would not be satisfactory to Big Three.. Although Netherlands 

attractive to the mind lIe felt it was not practical in applica­
had dangerous political consequences. 

views are urgently request[ed] on Netherlands proposal espe­
respect to (a) regional grouping of smaller powers (0) 

from voting of interested members despite possibility of 
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A careful' analysis of thEi' economic and political principles incor. 
porated in the Berlin Protocol reveals that the policies that must guide 
the Control Council and the Zone Commanders in determining 
amount and character Of reparations removals have, been clearly 
defined in Paragraph 3 of, the Section on Political Principles and;l 
Paragraphs 11,14,15, 18and 19 of the Section on Economic Principles. 
Cleady, therefore, thei~ is nO'preSent need of any further fixing of 
policies by the Allied Commission on Reparations unless newproblellls 
arise or some question occurs to you which has not as yet been dealt 
with; . . 

Regarding the claims' again!)t the Western Zones 9f 
nations"it isto'be noted that the date which you 'and the Control 
Council· will assemble in brdertofulfill that sectionofotheProtocol 
requiring "the alllount of equipment to be removed froin the Western 
Zones" to· "be determined within six months" is precisely the sam~ 
data which the Allied Commission: on Reparations will ~eed in at. ' 
tempting to. negotiate an .agreemenLas to what constitutes a fair 
division of reparations among all nations entitled to reparations from .' 
the Western Zones. 'In collaboration with the representatives of 
U.K. and France, I shall endeavor to 'asCert~in the extent and char. 
acter of the claims of the remainingclainiantnations, and I would 

Ii hope that your data on what is available for reparations could then'Ii 
,,1 be brought to bear in negotiating a proper agreement' between these 
I'
" 

claimant nations. . 
1 

Ii: The whole question of reparations is inseparably interwoven 
1'1 

the "import and export programs for Germany as a whole"; the ill 
ination of Germany's war .potentia]"; "Germany's approved po".­

·11 neeM,.1-; the "maintenance of goods and services required to meetj\
,I, need! of the occupying forces," and "displaced persons in 
11 and "essential to maintain in· Germany average living standards 
Iii exceeding the average of standards of living of European. 
If! These determinations under the economic principles contained 

Protocol are all properly vested in the Control Council. This 
that there is little left for the Allied' Conimissionon Reparat!On 
do except to·resolve future policy questions which have not yet 
and to render such assistance as may prove necessary:for you a 
Control Council in interpreting matters of Repanitiori policy. 

Accordingly, I plan to leave in Germany only a small 
the staff which has been working with me' on the whole 
problem. This group will need to have very close relations 
of your organization units. The first of these is the Econow" 
sion under Brigadier General Draper, which Diyision I un 
includes the work of Colonel Jefferson who heads 
liveries and Restitution. The second. is the Legal 
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Charles Fahy. I would ~ope that all ~ormal contacts. between what 

'n remain of the AmerIcan Delegation on RepanttlOns and your 
."~ce may be established and limited in this way. If this arangement 
o lIlS wise to you it would be most acceptable to me as it will avoid see l' .fusion and dup IcatlOn. 
COI~S the next step in effectuating this program may we not. make 
ar;angemenci: no;v for the appropriate conferences between your staff 

mine begmnmg on Monday, August 6th. . 
Very truly yours, EDWIN W. PAULEY 

740,00119 EW/8-645: Telegram 

The AmiJassador in France (Oaffery) to the Secretary of State 

PARIS, August 6,1945-6 p. m. 
[Received 7: 31 p. m.] 

. 4731. 1. Following is tralislation of memorandum dated Aug 2 
Te~,ived from FonOff on subject of restitution of French property; 

(),-"General ~~ltz, Chief of ,the French Military Mission for 
G;rlD<'ln Affairs,'s received a letter from General Clay, his American 
oo.lleague on the Control Commission, in which it was state.d that .the 

\ procedure proposed .by the .French Govt for the pro~lem of ImmedIate 
;testitution was conSIdered mopportune. The AmerIcan general stated 
to Gen. Koeltz that instead of the Tripartite Commission contemplated 
by Franee, h~s subordinates wotild. be glad to consider- the question 
informally WIth French representatives.. '.. 
"3., The French Gon through its Ambassadors in Wash. and London 

on several occasions already called the attention of the American 
and British Gons to the great interest which France attaches during' 
the present period of reconstruction to the immediate recovery of 
·FI~.noh materi~l and other looted French goods wh!c:h are in grievously 
sHort supply m France. Because of tlie Op.QosltIon shown by the 
Russian Delegation on the European Advisory Commission toward the 
creation: of an international restitution commission the French'Govt 

., " - to Washington and to London the adoption of a 
expeditious procedure which would consist either in 

establishment of direct contacts among the French, British and 
:presentatives on the Control Commission or in the assign­
official especially charged with recoverie~ who would be 
the BritIsh and AmerIcan military missions' within their 

The replies which have come so far from Washington 
indicated that the competent authorities 'are currently 
French suggestion'. , 
. the foregoing to the attention of the, American Am .. 

. --.~ -~~jster of ForeIgn Affairs has the honQr to emphasize 
t~e urgency involved in a favorabl~ solution of this question 

LoUis Koeltz was also Deputy Military Governor of tbe };'rencb 
pation in Germany and French member of tbe Co-ordinating.Com­
Ulied Control Council for German:r. 
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of restitutions. The French Govt will riot, in fact, accept in so 
it concerns' France, the theses supported by the Soviet Govt 
repeated albeit with certain mitigations by the American and 
communications referred to) according to which the problem 
tution would constitute merely an aspect of the vaster nMhl~" 
reparations. 

5. In practice such a conception which has no legal IOunaatlOll 
by the delays it will inevitably entail result in rendering al 
possible the identification and recovery of the stolen goods. 
in this matter have been too long protracted in the opinion of 
'competent French authorities, authorities who have been met 
objections all the more inco~prehensible since they request in the last 

.the opportumty ?> search .out and ~rm~back tl'l.lly 
III the zones OCCUpIed .by AllIed and frlendly armies, 

,clI Gov~ believeS It to be its du~y to taketh,is opportunity 
drawmg the AmerIcan Embassy's attentIOn to the rIsk that is rUn 

of serious repercussions on French opinion in the long-run when 
delays and obstacles of all sorts arc placed at this time by the Allie. 
in the way of satisfying the Govt of the Republic's most essential and 
legitimate. requests. Information recently' published by the American 

l..;.press on the reparations agreement, .according to. which the French 
portion was fixed without consult'ati,on with France at less than one 
per-cent of the real damage suffered by the cOUl}.try, has produced 
the effect of a scandal. The Embassy will easily understand thaI' 
under these conditions France can less than ever afford to renoullce 
the right to take back immediately while there is yet time all that 
belongs to her in the Allied Zones of occupation. 

7. The Minister. of Foreign Affairs \vould be grateful if the Ameri. 
can Embassy would bring theatten~ion of the American Govt to the 
matter set forth inthe fClregoing." .'. . . 

[The final paragraph 'of this ~legram cons~sted of reference~ to' 
. French proposals OI( 

,.."d;j-"t;~~ as well as requests for' captured Get'ma~ 

Moscow Embassy Files: 711.9 ReparatIons C~mmission II 

The American Oharge in tll,e Soviet Union (Kennan) 
Oommissar for Foreign Affair80/ the Soviet Union (Molotov) 

. " " . . 

Moscow, August 6, 
DEAR MR. MOLOTOV: I have just been requested by AmbaSSl\' 

Pauley to transmit to you the following comm11nicationfrom 
the subject Of the future activity. of the ReparatIons 

"Paragraph 6 of the section dealing with ReDarations of 
Protocol provides that the determination of 
tel' of tlle jn,dustrial 

__ ... In Q7' 

J 
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economy and therefore available fOl; Heparations 
the Control. 9onnc~r under pol}c~es ~ed by the . 

. WIth the partlCIpatI?n of France, subject to the 
commanders m the zone from which the 

is to be. removed. 'Paragraph t of this same section pro­
same procedures as respects advance deliveries. A 

aWl,ly::m, of the economic and political principles incorporated 
. tile Berlin -protocol reveals that the policies 'which must guide the 
Jl~ntrol Council and the zone commanders in determining the amount 
Cnd character of the foregoing removals have been clearly defined in 
a aJ'agraph 3 of the section on. political prjjl~iple~a~d paragraphs 11,
14 15, 18, and 19 of the sectIOn ~n. econonuc prmcIples. I am sure 
th~t you will agree that these polICIes already embody those that we 
had teI~tatively, agreed upon in· Moscow for the exaction of 
ReparatIOns. .' .. . . . . 
"Olea~ly, therefore,~here IS n~ p~esent need of ~ny furtherfix~ng 

of poIiCles by.the Alhed 0<?mmlsslon on ReparatIOns. The Allied 
. Control CouncIl, together WIth the zone commanders, Can, thus pro­
'reed immedja~el'y w~th the task, as~igned to theniby the 9~iefs of 
State, by admImstermg the ReparatIons plan and of determmmg the 
extent and manne~ of removals from Germany !l3. reparations. Ac­
cordingly, I subllllt ,that the.only: matter remalI.lmg at th~ 1?resent 
time for the.agenda of the meetmg of' the AllIed .. CommlssIOn on 
Reparatio!1s tooe held in Moscow o~ August 7 isthe. fo~mali~ing of 
such poliCIes as have already been decIded upon by the Chiefs of State 
in the political and economIC principles of the Berlin Protocol." 

Ambassador Pauley has requested 
brought to the attention of Mr. Maiski. 

740.00119 EW18--64:> : .Telegram 

this communication be 

GEORGE F. KENNAN 

The Seoretary of State to the Ambas8ador in.the United Kilngdom 
.' . (Wilnant) 

WASHINGTI)N, Aug1lst 8,1945-6 P'!ll~ 
:0;6679. For Clayton. Dept has just learned of memo for General 

dated Babelsberg, August 1 and signed by Pauley and you,50 
';';""'""o,:n<s Genera! CIl'.,. to urge ACe to adopt attayhed proposed 
I:'U~'v'I-'''' on restitution. 

anxious to be advised whether you expect expeditious 
proposal by ACC. Failure of Potsdam conference to settle 

~titution is expected to increase pressure on Dept of claiming gov­
which is already very heavy. See 4731 of August 6 from 

to London a~ 571, to Frankfurt as 760 and to Moscow .. 
;Icipated that the Netherltmds Govt is preparing to follow 

. is to the draft memorandum by Assistant Secretary Clayton
In OonterCllce ot Berlin (Potsdam/') , vol. II, p.934. " . 

to 
C\l 
~ 
L0 
C\l 
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-order for appointment of mixed commissions to inspect lL1UIIStl',. 

(;apital equipment, paraphrase of which follows. 

2. Begin paraphra..se. It is desired to hasten determination of ill 

clustrial capital. goods which will be remo~'ed as rep~r'!'tions fro~ 
vVestcrn,Z(lnes m Germany. To end mIx,ed commlSSlOns will be 
established to conduct in four zones of Germany field . ' 

following bases: ­
Soviet Zone. A commission, consisting of one delegate appointed 

by each occupying power (a total of four), shall inspect industrial 
capital equipment which USSR advises will remain m Soviet Zone 
after reparations-C!-eliveries aI~d in additi.on aU a,:ailable l?ertincllt 
record.s. Purpo:se. IS to determl!le productive capaCIty of tIns eqnip. 
ment III ascertammg level of mdustry necessary to German peace 
economy envisaged Potsdam Agreement. 

'4. US, UK, and French Zones, To ascertain value, Pl'Ouuctire 
capacity, and availability for reparations of industrial plants 
equipment in three 1Vestern Zones, one commission for each zone 
authorized to undertake, the necessarv field examinations of 

, rnent and records. Each cOlnmission" shall have seven 'members b'e. 

lected as -follows: Each occupying power will desiglll\te one member 
for each commission and jointly, through Economics Directorate 

!, powers will appoint to each commission an additional three ., 
t.o J'epresent those .countries recognized as reparations Cmllnams. 
These latter three'members will be chosen from a..j~TOUp of nine to 
which Czechoslovakia, Denmark, Egypt, Greece, .Netherlm 
,way, ltnd Yugoslav-ia lIlay nominate one representative'each, 
Belgi~mandLu~elllbourg to.~etl~er l~1ay nominate one 
to wInch Austraha, Canada, lndul, New Zeahmd, and 
jointly may nominate one delegate. 
- 5. Each recognized claimant country will be requested 

, propriate channels by'ACA 56 Secretariat to make nominations 
gested above by October 1945 and names of members nominated 
be transmitted to. Economics Directorate. Latter, after 
nominations, will assign to each commission for vVestern ZOlH'.5 

·of these nominees as outlined above. ' 
6. Representative of nation, occupying zOlle in question shall 

dmll'man of commission, Subject to appeal to Economics 
torate, Chairman shall decide any disagreements which may 
any commission. End lJaraphra..se. ­

7. Department's comments and recommendat.ions 
quested 	so formation oJ commissions may proceed 'without de 

Sent Department 759; repeated to London as 105, ' 

'" Allied Control Authority. 
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,,40,00119 Control (Germanyl/lO--134li:Telegram 	 '~; 

United State8 Political Adviser f07' Ge'f"malr/,y, (Mur-phy) to the 
Secretcury of State ' 

[Extracts], 

BERLIN, October 13, 1945~1 p. m. 
[Received 1: 45 p. m.] 

767. 	 The thirteenth meeting of the Coordinating_ Committee was 
all October 12 with General Koeltz presiding. 

The Reparations, Deliveries and Restitution Directorate had, in late 
September, sent to the Committee an agreed plan 57 for immediate 
restitution o.f "easily identifiable" property on cases of urgent rieces­

on an interim basis. At the last two meetings, Russian .member 56 

blocked this paper, which the others all'suPPOli, on tlie basis 
tllf\t it was under discussion at London.59 At this meeting, he claiined 

'tllll,t·the definitions of "restitution" aild of the property involved are 
, not clear, and that there is a question of facility of transport. French 

memoor explained at length: (a) that the document only covers res-' 
toration of identifiable stolen articles j (b) tha;t this is an in­
!i.\l'improcedure intended only to cover clear cases; (0) that a:ny case 
where doubt exists would be dealt with later; (d) if any mistake is 
made there is provision for its correction; and (e) the pro.cedure only 
covers situations where there are 110 transpo.rt difficulties. He stressed 
the moral effect of the delay on public opinion in the looted,countries. 

Soko}ovsky stated that Russia had been looted more seriously 
other colUltries, and suggested that Fren:ch industrialists had 

heJped.th~ Jlermall 'wareffoJ)t. Since the discussion was obviously, 
fruitless, the matter was referred back to the RD and I~ Directorate 
for study with the sta:tement that the French, British a:nd US members
igreed to the urgency and importance of the paper., , , 
,f,The Soviet delegate had submitted in August a paper GO naming 40 
!~dustrial plants in the ,western zones and requesting that they be 

over to the Soviets as. advance reparations. The Econorn 
U1rectorate subsequently reported that 15 of these plants are now­
'arailable for advance deliveries and named another 15 plants as also -

doeument, CORC/P (45) 89, dated September 28, had been presented 
Coordinating Committee with accompanying reservations by the United 
lind Freneh Dele!{ations on certain pOints; copy transmitted to the De­
t with despatch 10G9, October 8, from Berlin, neither printed (740.00nll.(Germany) /10-845), 
Vassily Danilovich Sokolovskv, 

discu:;:sion on restitution at the Council of Foreign lI1inisters in London, 
II, entries iu index under Co-mIeil of Foreign Ministers: Reparations fromy, 


footnote 8, p_ 1274. 
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available.s1 No allocation of these plants to any country was Su . 
gested in the Directorate's report. General Clay made it clear th~t 
other plants become available. later and agreed to. General 
Sokblovsky's request that representatIves be sent to examIne thos 
listed..General Sokolovsky then iridicated that he understood tha~ 
all the listed plants were to goto the USSR under the Potsdam 
:inent, arguing (1) that the entire report was based on the 
paper; and (2) that only the Soviet is entitled to advance 
of reparations under the Potsdam Agreement. The question 
raised as to whether the Control Council has the right to 
dons of property as reparations. General Clay stated that 
Council can decide . what is available generally he did notthmk it 
could make allocations. French and British'had the . 
the Reparations Commission should make the allocations but were 
not certain. General Sokolovsky referred to an earlier meeting for 
the Council at which he had announced that the Soviet Government 
consented to the matter being decided by the Council in in 
consultation with the Reparation Commission.~2 . On the basis of 
this statement he apparently believed that the CouJ,1cil cOuld now allo­
cate the factories listed to the Soviets. In view of the confusion al~ci 
of the seriousness of this matter, the three western members agreed 
to ask instructions of their governments at once. The Departinent's 
nstructions are urgently requested. . Does it authorize allocations by. 

the ACC of industrial equipment available for reparation~ . 

740.00119 lllW/10-.1645.! Telegram 

The Se(]r~tary ·of State to the AmO(UJsaJor in France 

WASHINGTON, October 
4814. 1. Invitations sent out yesterday to 14 reparation 

governments asking attendance at conference Paris Nov 9 to 
. tablish Inter-Allied Reparntion Agency, (0) reach lurrcement 

reparation shares.sa 

01 List of these plants contained in CORC/P (45) 109; copy 
Department with despatch 1155. October 18, from Berlin, neither 

., Meeting referred to is the sixth meeting of the Allied Control 
telegram 569, September 20, 10 p. m., from Berlin, p. 836, eS]lecially 
paragraph. . . 

.. On October 15 notes had be\:!n sent from the Secretary of 
representatives of the Governments of Australia, Belgium, CanE 
Egypt, Greece, India, LU:lI:embourg, New Zealand, The 
Czechoslovakia, Union of South Africa, These notes, 
were based substantially on the draft of II in telegram 
from London, p. 1321,and enclosed copies of a memorandum I 
m'emorundum in telegram 10246 with alterations as indicated 
October 5, to London, p. 1831, and telegram 10475. October 8. 
printed. 

C,;. ~, ~::~:.:":::"·-;C-\-~~ 

GERMANY 1347 
. g. Up to present time only few responses have been received in 
Washington toCircula~ Telegram dated Aug 28 64 requesting claimant 
cbuntries to file reparatIOn claims data. 

3. Please approach French Government as host of Nov 9 conference 
\lith view to having them: 

. a. Send remind~r to ~untries which have not yet filed claims, urg­
in them to do so ImmedIately; . .
l Reques~ sam,e Govern!Uents to.bring. an. adequate numbe~ of 

copies of thelr claIms materIal to Pans·to dlstnbute to all delegatlons 
at the·conference, prefera~~y in printed form. You should suggest 
ihat if agreeable to the BntlSh, the French should make these requests 
oR ~half of the three invi~ing governments.GS. . 

BYRNES 

800.602/10-.1845! Telegram 

The United States Political Adviser for Ge'l"lrlany (Murphy) to the 
Secretary of State 

[Extracts] . 

BERLIN, October 18, 1945-3 p. m. 
[Received 6.: 15 p. m.] 

802. The fourteenth meeting of the Coordinating Committee took 
place on October 16 with the French member presiding. 

.The principal discussion of the coordination [Ooordinating Ooin.-. 
mittee?] meeting concerned. the Soviet Claim for advance deliveries 
on account of reparations and the Economic Directorate's report that 
80 factories are available.s6 The' British member stated that the 
British Government would that the Control Council have th~ 

to allocate "property as between Russia and Poland on one 
and the western countries on the other. General Clay stated 

that had .been his position at the 'last meeting. The French 
,H,m~ml)er stated that his Government agreed that Council may do this 

the assistance of the Reparations Commission. This had been 
Russian position at the last meeting. 

British member then stated as follows: 

It is clear that the Repara.tions Commission will not meet for 
. nd it is desirable to expedite this matter; ..' .' 

British do not awee with the Soviet statement that only 
are entitled to mterim reparations under the Potsdam 

,~gteement, but believe that all claimant Countries are so entitled; 

telegram. not printed, contained the te:ll:t of the note of August 28, p. 

6161, October 22, 3 p. m., from PariS, reported that the French 
having obtained British concurrence, had in the name of the'three 
taken the two suggested steps (740.00119 EW/10-2245). 

report On the thirteenth me'eting of the Coordinating Committee con­
telegralu 767, October 13, 1 p. m., from Berlin, p. 1345. 
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'AntwU"p,Be1$1'Qm." ~ ~,~, 194e~" 
""~ , 

Sub3eot: Illicit Expo"_ of Diamonds trOm~lglum ~O ~e 
UDited States j satebavG AS98:ots as HGf!t21'U 
FOssibl11t:v ot Utl11z1n6 this Medium 
Capl'al trom Oemany and Euro~ (lane 

The Honorable 

The Secretary of state, 

sir : 

1 hSV$the honor to refer 'to secret d$l;iJpatahNo,29 ' 
, of !jglU"f.tb,l:B. 1946 (File NO~621.,1/Sal3•• l -concerning the 
reqW1ls~ ~~ by. the, tmtwetPDimnond "ttloe in, the matter 
ot oertl:t!;oat1ofl,ot ,:oonsulal" invoices @lve1'nlnS exports' of 
<Uamonds tram Mtwerpto the Un1too statu t and to' 
subseq,Uent .eammml~8:tloas tram this offloe en, tbe relat~d 
sub~eots O:f ,the Antwe!'}), bla-ok miu',ketator dlw:n.0n4s. diamond 
sm:uggl1ng into the United Statea, flnd j\Utwerp ae a possible 
link !nf~' 1Aldel'-cowl'operatioDS (tor speoifio
references aeebelow), and to report tbat theDla1i'mIld 
Otf!", has repeatedlv" sought 1nr~tlo~,aa to what aC1ilQn 
ruts ,~~taken by tbeDepartment; ()~ there~lue8t; th~t the 
eonSGlate General tur'nlsh.· cert~n 'tnformaticmconcamlng 
t·he oe·l'tlf'ioation Of' iDvolces Cov$r!.ng diemmu.l. shl'pmsnta, 
e..nd at 'the 1l8l:l1e tme, wlt.hho14 oertlt1,m:ticn in aU cases 
lJ.!. WlUc4 Belgian export lioenses ·he..a .. J1ot. b$6nobt·ain.W 
coverm,e; these 8hl~~..Also.• tbe is,n41cate ot fihs 
Belgian .o1amond .IndU8tryjarna.nufacture~t.lS e.~soc1atlOD,t,a.B . 
\~~eU as .th.·BJleUlY@nta1Hmeeetl!oneOf.... thet.WO·
leadiDg Antwerp' . speoia .' .z·· .. diamond tr_de, 

have. both UDOf'f101all7 aSBOolate4 themaelvesvdt.h th1:s 

:request in. the attort to ourb the o'UJ':r0nt illioit traffic 

in diamonds wh1cb.. 'S9em$ to be e.ss~ s11Ohalar!1l.1r1g . 

proportions in Wmuf'aotur1ng and tradIng circles alIke ,the 

.Belgian GO'll'erDment' alreadY,hav.111g taken up tho ~tter 

of'tlci6,UU with the Imb.assy 1n .'Brussels (r61'arell~ z 

satehaven Report No~l04 ot t1.a.y :7 t lG46). . 


The r&m1fioatl_s of .this Unde1""'OOv~ trattlo appear 

to be extall?ive J as 1.tl.dloated by secret alrsams ,E\-o·l and 

/-.-'19 (Fl1a NQ863.4') from AmSterdam cOIlcerningl1Ucit . 


. ,liamond~ t.raffio \vlth Ge~y, da.ted ttlaroh ll•. 1946 a;o.d 
May G,. 194e respectlv,dy. as well a.s. re.ports ,trom Brussels 
dated Aprl129,' 1.946 end MaJ .7" 1946 btlilg1ng tntotbe. 
:picture thesafehaven aspeat-or t.ll1itii ma'ttor.. .. 'Despat6h 
No•.48, ,dated Febl"UA1"1 2(;1, 1946 ('Flle I'<lQ.ae~.4) from the 
Offioe o.t the Po11tloe.). Adv1iser at l;'rankturt t also bils a 
bearing on this· &eneral qu~stlcm. 

That ;pollshe4 diamonds, because of' their ease ,of

ooncealment and transportation, the tremendous differential 

in ..-alu.e between the roU@tl: end t.he t11lished pr()duot t .and 


the difficulty 
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t~~ $.lt,tiutity ultt_~l,ryitiiJ hitilv)A1li!j,l. 8toJt~. ~Ul.4 b$ 

,~..aIQ~l _1U_""olt~:" ea,l~ '~Gt.t~~ $lYA ~lJ~ 

;fl,fIj; a~ou., 1£ W1~'EI:1lt.. .'I" ls~Gr 't~Ji;1;$1"ea"$QD 1~'~111 

M~~~t tJl.!i"tJ"i~tUG' ~.~ tty "t!- ",~'t~J.'"~ ',¥~i~~ t~f~~leil1, 

b'UlCU. ~_~u,~~~~~l~'~, Mat .~~' , 

"p;"~rni'!,)f' ~t;.~uJ:t1.c~ ~ aiml'llya ,,¥,-.t.loo flf 18"10., ' 

GeJ,:etlflootl,QG ~ 41:i)t~ ~~l~. or flfiTG blR~ _iW~ttf&le~ 

1,n,~ral. ~tb~, '/ll't)" ~~t'4:9tr.~0 _,_,,,,. 

,iliJi.ii,\$Jtp at~&' '~. dt,lcn em tlt~~ l;¥!l"t o.f ,bEl

(\i"$~t ati th!;at:i~ h$'V·'.tnt, t'l'.li$ GttOO't Qf 

t~e:ft'~~~1A~_dG1a ,'if: t.Q ~~U~ 

t;~ot)ltl n~t Qn;11 auiet.· _t~n.n,l 'b_~q~ ~llt;ettch 

;S\$,a:eUR'_. _~,~~~l" hav. ~~ .__ ,~~_tcf.t' NlLet'ld.al' 

'I!!.OtUlrtl-ml," .pe)"Obf.)~,',C~ll.1_,.,thm w~~,'utl;c&1ilap'h~'f,~ ,$:0.0 l$gj{ 

t~r o~f'1~t1) 1'aOti' p~;\'ftlU,n~. " , 


;Ia Cit"'l_t@ 0::t~.la..in ~l:'" '¥~JW~t l!i.t~:t.lt!lif~il4 .~®~~ I 


t'.~~ is .fJ.v~m .b$~ a ~~"Il.u1,,:d,i:Qrt. ifJ.f ,l1tut, ~~~\13 Q'~t..~ 

r.')t t~.$l:t_t!~.l Qf{; it. $~an4~ ~t~. :t't.~Q;{!!~~1~,. . 

~:. l@ ~lt'flttUlt.~'t '~,ra0ta c~-l$ u,~p~,

".tliler tl": tb· ;r~$.~t'1tl11W~$i'ilt~ t~u_. .,tlb1e, . 

·tt~t~ ;~w'~leet t() 'be "~~ted 1nt.of~ ,~%'~.a. (d r~4llf;lh_ 

~{J;ttt)jjrel'h : tal ~bl,;eiC'it~l;ll~ trtJ.r4,b;w.tz$J., 

lll:v41lrlntl , . auk.' «40:t"·~~,,~cy .D~~t tili~~he l~llelt 

olGiertlZ)f ~t;~:~4. fJo. 't'~. un.\t't~ ~1~t$/&i_t,., ,o} ,.~'.ilI;~ .. i'~.lval ,~t' 

t;~lO a;l,:~~l:'¥'~li U~d;tl*¥t~:t'7 in ra.a~l)T \tI.afl (I Jtlh~ ~l1!i,~t1a~~W~::1;$1i'XiO't. 


I 

tfb$ ~l*t~'CiIfJt ,~,,~ '~~~l":~f4t.~ ~bftl4i l\}~,r.~'~~, ~ 
f:li1.~~~'i!J.s l.slIlkl {1Ift4.d~~1e .rnc~. ~7 0:;:.bi't t~~t. el1ll.1' ~ 

R.i",,~i~' 'N...,........ '1t,..~"*,,, ,.,,,,, "",... ~"""'~I;.~ ""_~~_1" """" 1"''''"'' iI'il"""'-;~ '\l "".",!,~"",,,,,~,, 'I'.~" ';i~~Z''''''.lS", . ' 
.",\Q.i;'~'~';f:<~,_.... ,..!=-1 :\:.H.i\tf!:T :&;.!1.Lt 'f4C,*~6 AYfiWJieru;;.~~~ ..,..',Gi"'~ ".\W' ",2~I4jh"4·. _ ~~,;¥'Wt;:ll~~ .lr: i~'.:;'4<'",~.I#'; 

~i~l\ii ~r6 eV~ r4SI;}Q~_ ~ .f~,f> ~t;t~ld ~~ J~lJ!t<4tU••. ;';"0'1" 

(:tGt.~·lle$$ 'to ~!'ie;b~'l!1~'t~ 5:U~'liiU!'J.t~, .l?rj~~",~ue as ~d.$ t.f$ 

rS\l~'}~iJt&."t; t~o..!,;~t1t;1,~~"~:'b~ li:..titiWlt~ I~~ck' r~2~:l'i;mt. ;f.!fP;r,tJt~z:..m~~;;'~ 

tl;",.tf.""~~ ,<::,;,,,,,,,,,_'t>. lll!:1ll>\ GU.,,,,, f '~f!1l1,b" 'ii,""",· Di;H.~ '"' f ;Ii>!..,.,."" #; ~ l;',,", ..':lti,... 
,,;>_~o(>,v,'joU *:;:~~~.J.. ~~,' ,..~'U \ r."~ u .,..~-\idf.~~,.~ ~.•""t. ,_~•.W_~ 

. 1..n, lil~.Q.~ .1,~iH.t. d:4W3:lb'.lil~la r.i~l,.t,l:r .~'i~;t'l,G~ .l'§.Ji:Ji~l 

~;1illi't~ .. i~f,i{l(i!it~t~f.j 1~ i;)ti~4f~Jluti\fl~ tl;l~~t~ d~~'t1J.:w.t.1:~ 


'~~i~ . tl:.:tif'mt.· tttMii~i!·. tf,.~_:r!e..."\G ·t.~~~..M~t b ~tlvl{JU~. 
;t~t.b:t; ,~1t:r.E;il1 ot ;l;i;t.U"'o,p·o~ft .fI'.v$it~~tlil!1'. t..l'd.ti· \l:>ltt~t.l,mJ, lli!.ti$1~~ 
0~~'t_t.f)l' ;it~.~~:tlC. t;titit~ ~,1~~,t Wit $w~e't0i trii, ,~ 
~j:tl1t~, !5'~1~. ' 

:'If''-~-----1
~*"."''''''i-ki~·__~ v 	 . 

.!~,llm:D'l~}.{~j;tJ!'} 1}~~ bJ.,llitc!~' ~t'lru:I~~~t f!J,llill:~J;\$, tzl1fQl,v$ l.l1t;t~.,tt 
't.lI'1af!"lf.) at Ulefte .lfoi~t (1i!f_~h~.. "'tdob~ ~$~ It:',>;,t~l.lut.~ . 
1~~~J:l_It~\lst me~e. tn~~ $.Cb~~pms'e fill". ~ti1~ o~t;r.:r '~lr,~'· 
~{;'$ol%~""t\14 1i.i:$ thifi)· :tJ~1~,1~ ;"fl)V'Ci~~;"rM;'.. .,~~et'<I'NlH~G "1s ~lf~ 
.\l~~~ .toO ~;u~·~tOb ~o •.t~j)· ~,~,t~ j.,j!imiX'chll;\. 1,"6 (t<>tlli }~o.il1&;1.. Uflt!Jjr~. 4 J:' 
l...~3il~ilft~':t~ ~ro.5 dll,t;~ ~f'.lU'i"\11'f a .. U.r,\G O~1.11J~~o.'~·.i/. l';'.fl'i ~h~J 

},;,t\);;;'.,r.:wt 'tiI'l,OI'.v:ne J;~.a'.tW~F" hl$-,QJi;: }iii~rr~tfOl·'j)):1!!!1;Al.~$'1' ~tl~ 

~ib·~B. 


t~@!Ji~:r.l• .e<t).if1t ·fl41:,Uft1D 'lUi?, 4~l~!lr;&tJ. ~ilt~;~n~. Qt'Q;~t~ii_f}\ 
.fl"l1T4l J~ft1l!.1u~ 'i-ith f1~ .t,~ ~llui!!~4 ~jz¥.t"$kt~otittJ 
.r:7~lt" ~11fmtoo \\lll'.Hi.~ fJ,l~"fl.Y' t!I~~,.u:ab ~'~\.e~t i9tt.hl;~~ 
'lifr~ifflc. n'f;O\tld.~' the a~~ tbe. $'h~1 tkaE!l\l~'fm:tJ 

.	i!jf t1'b:(J ll'>t__ l.u<i,GU·IiI.?:' .cu..~lfJftqt1u~a1fA.__ ~,)J" '~tI ~~\t,lf!'!.l,ar.i 
f$OV~~t. {Ml~( k:!t~':Q'rt~Qs nit' ltfJ.'dt~b t~':~~~l.gl~ 1,~~~(!t~Jm'll'$t:e~i~,_ 
by the ""l:ood' m~t1_~ t\1t'il~~&ttil"web\i;l~ ~;lJSW:· ,tlit; 
~1:l~S6W fe(t'd;w".lly t;br~GliIAl~J Mt.14nl!~zr~:~rd3eiS!ni!'i(~~­
'tti:.(8 of 1f.nl~O;i'eol/l.' ~$ Ml.~t ~0.,1':l1 tMti",l&y.aMl' ~tt10il!..·· 
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since the' goode Vl"J:-.:a.~3;a..iU.J:;Y 
_,,,'__._ 

a 
vdll continue to 

-	 :5 ­

This loas of dollar exchange. however. 'is not the 
prilil{t:r:J oonsideration in ttlO,matter. 1.009..1 :reaotion is 
critical ot what is lDt~Jrpreted as being a lac~ of 
1ntereat on th$, pt'lrt or tJle United. ~tates, or f,1.t letaat 
lack otap1j~ciatlon of ~J.l1 tha wI'iota remifics;tions of this 
situation, ~'ihio.h I'GQ.ct adversely on ~VGry p'~e etthe . 
1tj"tuotry. . :.I'Ultwerp' S);'0PU:t>'ltlon for cutting and 
of OOUl's«~ is also l.'1vo1.ved t 
exported are l,I.ot only mqre expensive but 
inferior 'iu.al.1ty tl:\!'lll. 'theblAok markot gfillllS 
thr..o\lGh :l.llicit chamlf'!ls. Unlea~1 cognizanoE/) 
t.blt~s1 tuation by the. Uri!ted ;}tl:ltes 1 t 
deteriorat.e. ~nd. causo serious conoern to 11llmy dii:'.IrtOIlcl 1"lrllin 
on both s:Ldes of t..b.eAtJ'antic.. 

~ a,lSE!lPduat.U" 
The i0x1.ste.noe ot Q diamond !.nutlet!? ·1:11 ~ha fiJaerloan 

and ]J'.rcnoh zones ::.:'£ oooupation il100rineny bas caused lilQrG 
OQUstio(.H:mJaant thn.nthe otht}r {aspects mf',utioned 8.ooVe • 

. _Pnrtiou.l~r reference is made' in this oonneotion to !1l~1lCl'et 
ii,il'gram A,·lOl .dated lIi:arc'h '15, .1~4G, secret Deapritch No.36 
dated March 21. 194e (F'ile 1~o.G:£'4.4) and coutldtUltial 
J)elilp,ltch ]~!o.73 d~~:~ed .:..prl110, 1$)46 (Fila r.~O;.fiHl3.4/6~1.4). 
X'he l'6a130ntor t.his reljtlc~loIl' 1s t.nrec;t'old. 

l''irat or all 1 t a;ppears to be tne consensus of' opS;niofl 
lnllber,:l.ted (l.oun·tr10El tru3.t t.~ Gel:'mat\. dli'xm.ood 1nct'ustry oan 
a.t t.his .t1rllSQper81.te On a sizeable sea.I.e Qrll.y by utili:e;ing' 
e~UipJn(lIlt l~·ted ~~e~ae t~1!aNettte~~landa iiU1G. ll?l~u:m., 
e,J;la bs'" out a:-:-~m'·.LPOli~-rOUL~~.....ca.1amon!!·s......!!e.o-,,!Ul.rl'$d~· l.n 
thase.-:.OOUift -~tlr1a~t U~zi oCdUl>6t1on. -.- ..........~/'">---~- . . .. . . ::-<~::z:::::...-

,/ /' • " • !l_,._~~ ./.7v 
Seca:D.dl;v. t1t i.S goo-a1'aily twld the:t ';.;11$ :final dftst1na-.';0, 

. 9tion Qi'tile. ,~;oods pol.iahed in Gel~taIl¥ i$, to "* 11,1.l'gG 'extent, "\\ 

. 

.If; the lJIJiteu i~ltates. . Diu'06 this 1s ,;)\100 the; eaiiG t:or Bxports \ \ 
from f~llG0 t tIle iiiethlrul'l~Ulds eil'Ul iJcle;ttari, it i~ :not unnatural J . 
that loc~l .opinion should ..j,ueation th~ wiadom oi' toleratinft ;;/
aI.' ?ct~vltYJ. f.'Jllleh c~n. O~lY ca~e ruU"m to -tlw rcoove:d.n:g ~~ 

~~. d:l,&!.tuOD.£i oen"ars in llbe,:.sted c,.·unt.ries. . .~-" 

"'-.~ffit1;h'erm:ore.,_'the..:-oxpor't ..ot'litonsliid-{U,¥;'.TJ..1~;:-ii-~111 
()Vf~l~tme1m1nslY tho largest single $ouroe of do+1ar 
ci'$Uts to H.::llgiurn.. fuU a;prJreoia~io:lof' vil-ich 1$ not. 
llmitod to diaLlOnd t.ratline; ciroles e:...lone. In 1'8,ot, '!u.lte 
:r.'e.oentl¥ an Antvlerp .newspaper. uorroally taking lit.t.le . 
1nt(!~rest inehel.UalilDIW. industry ,publlobod all ~t'tlcle fi'a',l'~ 
1ts London correspon..l~nt-under~ :ther-;t-1-tl.e--"o:r-:;J)lscovery· oft 
fa gigaotiofi~~;::m:--tll'a;jY~~id, Ind:abta"1':LJl:~~g'tittlimt1on 
'h() the S~1"~OU.snGSB/(')t:::the .present. Bl.:tmtion. :--"',oJ;t"t.!:e o'tl".er ," 
hru.ld~pOj;nted OaIl:~.lelnt. in .tlw sJreoi~l11zeil press hfJ:$'~a~lrellQS I 
oet~:rei;;ort~<6:poo tram this .r~ost (SErle ne~stre.ro1i l~n."$·'f;'~<:'\nd. \ 

. J}~?is eat!iiJ4'/undars't1.i1ndabl;~hov;j' it, i~'1I dif:f'loultf'or Balc;;~s 
• 	 Loo oor.:tprelw.nd \my Gi"iI'tilal.'!'yS11oul;i at .th1:; tims bepert'litted~ 


/7to r0..s~ErTar! ill.l~u.IJt:7 tl'U.".l.t can. t~O S14(lHildily.. be. ·,.US.<"6n." to. HUCll\\;\
/1 an ad:vuntage in t1me of 'War, due to the L'11:i:10rt,allow 0;(' \ . 
1/ Ind~#'l;.Jd. i'lit;f;;!on.llS. in re·tooling industry. <:iJhVil :f:9!'aiseoo \· recently bastO\\"$d upon tl1fl .AElerlcon e\ll~l I~it1sh ~iEU'itond. \.;\, 

) 	 . .L.l'}, trias' for their e,';b1evii!ltr.lent in tIli",; lN~ir arE! too well \\ .f{ T.' 'Oered tor the alloged des<:riptlon of the <li~:mOilQ \ \ 
I industry as a >1p~.ootim.e" 1.nllust,:ry tobs t;toce:ptahleh.ere. ~:l f,' 
\. 	 ,Ii . 
\. 1l'1l'Ull1y t thare re:U'l.il1na tl'l0 reet th€rttthoutf i'O'UZ' itlOtltl--4 / 
\ ago t Ule Ant'Werp o.iarIlQnd. indut:ftry 81!pointed a COl:llfl:ission to~. 
''''" -",~)r·.....c. . . 	 . . _,- -:-.../ 

. ',-:. , .... . ~:::C:proo'\(lod 

,'1. ""'-'1\-'!;~t';t:~";'£~fl'v"'J$1~l noT " _' ----~- _ -~~-"~ •

VOi'V~' ;,a..;j..tUJ!l~-_~~~-r---------::= -7~_,-:-:-::-.~":-:-~~=~---_J"' 
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'l'he tlu.'e,(J parts of the ,picturo gi'v~~in 6,'QOVeal'e unU:I!:'.\iJ,tein.:y' 

i::~lfortant; bowewr, "hey ~tre det'initly ove~'al:u!i,dow0d by., ~.nd 

should. be subordi.1Ylted to, t.lle· S'lt'ehaVEln. as;..'Sct:. :secrl!)t 

DespatGh }lo.m6 of ~la:rob 21,194G (Fl1erIo.624..4) lIDs 

outlln~ in ~oms {latul1 how, by t.uldnG; ~,td'i1ant(~6C1 of 1J1l-6 

(yxistlrlg S'ittl.0tioD t und$c1a'.::'ed und u.nool1tr~)lledtr:;msfGr of 

a~HJets frOIil CCrmElllY or otll~;r.muroper:.n coun'~r1e.s to the 

tlllitEad ;States, may be ~.si11 f.ieCOfl.l.l:>lished•. 1io facts ~ 

hfJVe &3 yet came to li{i')lt the,t ~ooul.d l)roVe thf:.tt t!h1s. actu,"i7.11.y 

is b~dng ilone. Nevarthele4g.thia MoUld not r,,,irti7.l11ze 

the seriousness of the s1:tmattou. 'me potent1al Orr,pOl'tun­

itieG I~re suttlclent~ alal"lUng to malts a thorQu~ investl~¥;... 

ation !!l.llvis~i'ble. 'rh,:;oselar·· of ~13lt(H'4t9S2 tot.tie1~1
.. (ita V!j.;:ue

)tiguros of c1\:ntwa:l'j; P'hC-lwOlld Offioe 'for 0:R:.1f,ort of .:llruB,()llU:s 

frO':;t .Bel;;.ium tQ '~heUni'ted ;:}tates during tho first I;,uarter 

1)1:' 1946, f'ol' example, servos tlsan int8restl.nt~ ,i,;om,pul'isOJl 

with the, total V~tlue ot :ft14,o69,M2sn(!t\tftl in oon.sul..tar 

1nvoioo~~ cSl"t.l'tlad by this o.tl'io,o d'uriDg. tbe sameper1od. 

The di.fferauca of l'~ million dollars m1($ht we.l! :l:;,~p1"(~S0nt 

exports Wldeolared to theD:liilg1nn COV\;i~t. 'r('his t of 

course f ~1.0G2 not take into account theaddltio:n.s,l In11lions 

of dolL"l.I'~'.> ',lltl11th of d1a:mondslrJhlch no doubt are b(!du€:: 

s:rn.~f::gloo int(:1 the United ;:J~~_ea au wsll r51\! bein&r. Wldeclt\:t'ed 

for ex.port f:I~am Belg1um.'==--~ _ -:..:-==-==-., 


. ~- .' .' _~:-:c:".~':~:::::::-"-'-' -...~)' 

iU!.~J;1ot1ng;. N!~i'!iCa.tlIcqiiU~tclB.l ~n.!e£etJ't$!:,<;:;::::::';1 
_.-;../~' - _ ' ~;-:/' , , " ___ .--;----:e:~~~:;;.,....,<"" . .-</' l1"'ro~. thill !Jur?_ll..-:-a~Jl:rtl$!:celi:.1,.7l:=:1),(if:rnt of: v1ev.r a cOJ.'i:fllct.Dt' 


).nl~~.raata-:::-1sc::-soon'-lxlthe undselnl'ed e"r'porte t.t-om BBl{;ium.. 

on tl'le oue r~d are th~i looe· term ill'teresta of firms llfhich, 

abiding by llilW:';i and regula.tiona bot.h of the. Uui1.H~d St..ates . 


. ';'\11U }~elgl'Wlt, soek to l:'stain '{/Jell esti~ iJllshed tx-ad0 ~orm.ect1an;3 
llnd Channels in t.he tacf; of \~ol-apstltlono:t:'fer6d by black 
t1ar;k'et ~goods illioitly Gxported fi"01l1 J.1;t;1{~ium.' , O:uth(~ oth(~r 
tJalld, '-U"tJ tho lntieres'ts of firms, '~\bloil while eQi.'!l.plying~dtb 
r.Ta:P,bulations ulthe U'n1tedStQtoo. have no. hesitation inbe:111g f7, ~ 
e party to u.r~declal'ed d.l.f:uli.On4 e:q:~l·ts t at'ter l''I.,!iLVill.g act!rely / ~:..--r . 

entered into OUI'l"ruioy blaok ma~lrot (f,e~:tl1nzs abrO'ad. tt,1tioli (C_~ 
provided th,e l'l'lG.aflS' tor buylngdie:1JI10l1ds on forei~i',1lblack m.r..r,kats-;----=­
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From .the merely mercantile point ot viow, tho latter 
certal~ 6uooe~ 111 procurtns, at 'very lowprioas, tho 
tin,est ~ods which arG lonerally obtiii\mable .on· 'bl;:.1ek 
ma.rkets only. Ttowever. black lu..'t:r.ket COlldltlons wIll 
sooner or later <l1sap~ rnJJ.d itisthe.retore 'iueatioD~ble 
",hsthgt" lr.ltllediat;e profits t;.he:r.e obteinedwl11 Otttwelgh.L tl'lle 
long terms ad~tQges to be irdined ft'O!l1 the aoce:pted. 
:pretetlaes ,01' reliable fir:t'i).,S, even if ethical. aonslderattou 
nl'e disr~gttrde4. . 

It is reali~.ed tbat. !":1S tu,ll 1ntcr.m.atton 1s not 
e.vailabl& at this post,thf!t. sltu!&.tion EUll eeen trarl. here Ii1a.7 
be incomplete; but i.n tUlY event • the taot that tlw tmlted 
;~ltate6 has t.ecama1nvolvad seuqs. i.neacapllblo. 't'he indicat.ions 
referred toih th6labov0 outUBe iI!Ind t.he reactione in' 
./.i.mste:rdw.n as re.p~Jrted from that post, ell (dC"arlydemonstrate 
tIle ~ovri.n8 uneas:lness·. ~urth~r, t.he, sa:tebaven aspect 
alPi IlQ\,V d<i1wlol'G :may :prov'J 'to be 0.1' far ~.'reeter .',Pro;pol"tlu»s 
tlliarl may l'tavGorig1nally been suspected. That clarifioation 
Q!' l"Jo~io1't tlJ),d action wbere1ndloa.ted, S6Enn deairtltble, shoUld 
be ap.parVi3t , •. 

:.lllXcellont reaeons .WilY exist to'r permltting the Gerrr.an 
diamon4 In.du.stJ7 to resume activit, at this time,. 
'i~hat.ever th~~1ii alt~tion may. be, this Consulate Oeneral IJ'l(nlld, 
Rpprec1at8r.ecei'V'3Jl€ lnfol"JlUltioD' on tho i$ubjeot" 1iJ. order 
thei't it m.aYII 1t the D~partm.tmt perceive-a no abjectiOll, 
di;,;sem.inate this lnf'oI"dt."ttion looa1.ly in tllI: of'fort to 
o:::)\mt~act .toe ad~r'7a.ctlonmnow :prevail.1.ns. 

Tite :oepa.l"'t!aent mi@.1:i cOl'tside:r 1t· an'VitH',blo, t.herefore, 
t.o '~:p've Pl~o.m.pt oan.slderatirm to thereq,uemt ..m.a4e by the 

1)iamondOff'iee tor the desired ittrormatlon ca.Qcem1n<;the 

oertification of invoices COVCl"i.ng dtamondrmipments. 

AS :t'e,gards the request ,i'Qr witl1holdiru.~ oartltieation of 

eo:m,HJ.1.."l.l" ilwoices ,wh.ene'xlWl"t 11cena~;t;J arc not pr~sCl1'i;.ed, 

1t if! re:alized. tha,t' lSuoh aotion may not adl'ilthilstl'llt't>o.l~ 

be to.<&tslble vJithin the exlBtin~ laws. l>'UrthemoN, even 

if feasible, :U may n!)1~ be ~.IJ.vi~b10 to do so fram g 

practioal J,.'l()int of vlo\lI beat:n,we such ~9;otion liU"obablywould 

re~ul.t in dr1v1Dg the tru.tfio fUrther .\mder cover ydthout 

efr~tively curbing 1t, a result equally Uilm:ttis1'aotory to 

Erell.r;ltiNn \;~Jla JUll.llllo:rloaD.. interests-.· . 


. HOWl;r'V'er, $.8 an elternfi'~1ve m&£u;ure, it is possible that 

a.. (}anpI'EI.benlSl'Ve exchange of ~nfo~t.1on_ with tll~ i~':llglan 

OOVt::t"tUa~~nt would s.oh1ev$' better. r~aults ·than the 't.d.thholdln€t 

of oertification ol'1nvoieos. ny eom:p.aI'1n~; lluts of' . 

f:i,xporters w]!}.o ba:ve aarnpUe4 with 'thaU;";lgian re.gultittl{ms. 

wi th .,ll~t8 of exporters who ltli':l.ve obtl;,lned 'Q~)nsular mvo! oas, 

1 t hecomes'6jQslS1ble to asc{lrtatn '~'hleh expLrtere are sl!3ndinQ; 

.gans out of Belgium illegally. Action can than be~aken 


. by the Belgian Cove~ntto foroe c;ompllan.oG t'Jith the 
!l~lgiEiUl law. .'the way wQUld 1:1l,.80 bOQpenod up tor 
ldentlfiofitionof firms in the iJnited. ~~ta.tes whi-ch,.by 
mporting bla.ck marktiit £a,••.. ero tbus avoidilJ.G the neoGSk'>ity 
of: normal payments a'brpati. In such oe..so& itmeeal!1! that. 
unrevealed assets have thus effeot1vely beent.rDJ.'lstarred 
to tii0 United States. 

It 1.s. 

·:325733 
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It is s·trongly reoCJml2';snd,ad, beoause of this sS.fGl1nVfh"l 
:, 

aspeot'. t~hti.·t ttuthorizf:ltion be t1!ivanto exd:.allge sucn. ' 
ini'ormaticm with the Bt'l.gle:n Authoritics and. wlle:revsr 
indica.ted, s.iFlilar aut.horlzat:i.onb~ f:riven to l~'oroil~ 
service astl'ilbl.1shmerlts in othe:r cr;;unt'l'ies wi'lel"G illicit 
trat:f'i~ ot diamonds is kIlO'Ml to be flourishing• 

. ·:nOspeotfully yours t 

P.usti» 10,.'j~re.tOD " 
l\1'.IlZirloan. Consul Oeneral 

File ~fOS .863.4!624.4/6,21.jl. 

,.!\.,.J.JPAm':.r;LS/E:. ANm:;~:~;~OW!ldv. 

copy to : . 

",'\m~l.r.1(llim'imlbaD8Y, .Brussels, 


. ~\lil;6rican :;:,,,,,mbassy t t,ondOli. att,e-ntian .Don c. Bliss, :~;;sq. t 


o:ttlce of' the Political Advisert!!'ran~
 t 

AmeriCiIQA CoaGulate G~nQralt iz;.msterdam. 

:~J,mt to DepartmBnt in orl!slnal 
liind Oll(~ GOp;:" in bootogra:ph. 
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was an equuaDIe one 
could not be treated in same 

CAFFERY 

)VASliINGTON, October 24, 1945. 
I take pleasure in informing you that the 

of reparations from 
In. 

You will also rep­

. 

on Reparation. In his 
j' 
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been plundered ardently desire to see carried out speedily, """a"." 

VOLUME III 

first condition an exact 

PARIS, October 23, 1945-.:.8 p. m'. 
[Received 8: 40 p. m.] 

text was ....-:;; ~ 

HoI 
ud,c 

as' 

relinquished 

~...' ,.,.~ 

,'. "ot Printed. 
.j.. · ";1· 

proceed with allocation as long as .no actual shipments less considers-that is [it] must make the following reservations: 

: 1. The categories provided for in article 3 are far too limited a~d 


Alphand commented thatexclude or do not explicitly include property the return of ·which is position
restitution andmost urgently neCessary to ~he economic life of the plundered Coun_ 


;nanner as Rumania or Finland.
tries particularly means of transport animals and furniture. 
The French delegate has however noted' that the He also said that he was going to IJonaontomorrow and hoped to 

decided to consider at its next meeting the possibility of increllsin<r discUSS the Ruhr problem with Assistant Secretary Dunn!4 
these categories of proper.ty. Repeated to London as 770. 

2. The procedure laid down for identification and reSLU;UtlOn 

property would only allow of the recovery of a very limited 

of plundered articles if it require.d as a NO,Q0119 EW/10-2445 


of the place at which these articles,are. Tlte Secretary'of State to the United States Representative on the 
pPl'eciable results will only be arrived at if, while limiting the Allied Oommission on Reparations (Angell) 

of experts of the different nations, more extensive and more 
ltre set on foot new subject as stated in Our cable 

CC 17817. This proposal was sent by the Directorate to the j\fy DEAR MR. 
Committee and returned by them at Russian request for defini­ President has approved, your designation by the Department of State 
restitution and clarification of categories referred to in para- as the Representative of the Unite{i States Government on the Allied 

3. Discussion now proceeding on' definition of reStitution llnd Commission on Reparation for GermanY"with the rank of Minister. 
arlllcation of paragraph 3. You afe succeeding Mr. Edwin W. Pauley, who in letters to the Presi:' 

dent and me on September 20 '5 and September 14, 1945, respectively, 
his responsibilities, in the ,field 

740.00119 	EW/10-2345: Telegram Germany and turned over his duties to the Department of State. 
making this appointment, it was understood that you could not com­The Ambassador in Fr(JJJ1Ce (Oaffery) to the Secretary of State 
mit yourself at this time for more than six months' serviee. 

In y.our capacity as the representative of the United States, you 
will attend meetings of the Allied Commission on Reparation for 

6200. Foreign Office informed Embassy today that it will send Germany-and cast the vote of the United States. 
tomorrow 73 formally replying to Embassy's note transmitting resent this country on matters relating to reparation from Germany" 
tents of Dept's 4858, Oct 18, 7 p. m., repeated to London as 9244. [both in reaching such understandings and agreements with. the rep­
eor~ing to Alphand note will contain following points.: resentatives of the U.S.S.R., British and French Governments as may 

; 'be required, and 'in ad lwe conferences of countries claiming shares :1 
t (1) French Govt last week instructed its representative Al 

.:to reparation from Germany, irrespective of whether or not they areControl Council to agree to principle that Allied Control COli. 


assisted by Allied Reparations Commission would make initi .I~epresented on the Allied Commission 011 Reparation. 

cation of mdustrial equipment to be removed from the W, ."J;~:, The representative of the United States on th~ Inter-Anied Rep­

as between Russia and Poland on the one hand and other 
 Agency, Mr. D. M. Phelps 76 of the Department of State, will 
on the other. (It is believed that difficulty on this point arose YOur deputy on the Allied Commission of. (lelay in instruction reaching French reprel'pnf, 

.·:contact." with the Allied . Control Council he will act solely as your(2 tFranee-has. no jntentiono£- agreeing to 
the Western ,Zones to . Poland .and Russia until In his capltcity as representative on the Inter-Allied Rep­
agrElcd to restitution- (-France however is willing to have Agency he will keep you fully informed of all important devel­

,. The note was actually transmitted on No,ember 3; ~~e telegram 6326, October 31,.6 p. m.; from Paris, p. 889. 
Department in telegram 6416, NO\'ember'5, 7 p. m., from Paris, not 

.."Chief of the DiviSion of Forei!,"n Economic Development. . 

http:proper.ty
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quadripartite agreement in the RD and R Directorate on the pOlicy 
paper 83 sent to the Coordinating Committee. 

: Repeated to Paris for Angell as 100 and to London for Reinstein 
as 129. . 

MURPFlY 

740.00119 EW/10-3045: Telegram 

The United States Political Adviser for Ge1'1nany (M'ufphy) to the 
:Secretary of State' 

BERLIN, bctober3Q, 1945c-5 p. m. 
. _ [ReceivedOctober'31-9: 14 a. m.l 

883. The seventeenth meeting of the Coordinating Committee took 
place on October 29,with the French member presiding.' It had been 
convened specially to consider the question oJ advance deliveries of 
plants on account of reparation. _ ­

The ,French, niember first raised' the question of the effect upon 
reparations. of the restitution question. He stated that his Goverll' 

"rrient's position is .that no decision- oLreparations.'-sl)ould_b_e .tllkell, 
witll0u't'a-decisiorr 6nrestitlItion, andohe asked: (1) For ~n agi·eement 

Jhat looted property in a factory slated for reparations delivery be .. 
set aside and kept for restitution; and (2) that a program for resti­
tution be submitted by November .5. He also stated that ill one 
factory In· Bavaria under consideration [for] reparatIons, there are 
1200 machine tools taken from France_by force. He thought there 
were many other examples. :~The'-other:members agreed:in principle 

-that looted' Irroperty sh6uldcbe'returned:to its owners but they did not. 
agreecthat~this:qUestion--cshould-take:priority ,over reparations., The- . 
(United: s.tates -meniber--'stated :-:-(1) That he-was opposed to allowing c, 
r~stittition 'problems :to'-delay aav"!ilice delivery-of reparations 
th,a! JQoJ~d:proRerty .subject .to restitution should -be' defined' and 
'would take a:long.time·;-O(3)-thattherewas over 200 million dollarow: 
Unife~:Stij,t:es-Q.wii~,gp.r.op-:el:ty_i1) Ger:..manJ'. vyhose ~x.istence would. 
be allowed to deiay-reparations matfers; (4) that an entire assEmlb 
line should'notbe~bi;ciKeliup iiCoraer-totake ouC:'t' few'looted 
The British member argued thata.distinction should bemade'hnl-moon: 
propel'ty-wliich had always been in Germany and had formed 
Germany's industrial equipment.. The United Stat~s member 
with this distip.gtion. It ~as agreed that the French member . ___ 
reserve his position while the meeting considered the reDarat16n.~f: 
question. ., . 

c", The meeting then proce~ded to· consider the report on 

making allocations for .advance deliveries, prepared by the 


... See telegram CC-17920, October 23, from Berlin, p. 1353. 

(2;r1~('r..
GERMANY. 1365 

tions Directorate.8
' It was agreed that the list of factories already 

lIvailable"for advance deliveries should be sent to those countries who 
claim reparations out of the Western Zones,and that those' countries c.L:> 

('I'")must indicate within 14 days after the date the list is sent out (prob­

ably October. 31) those plants in which they are interested. The r ­

message to those countries will also state that two factories in the LI) 

US Zone have been offered to the Soviets (see my No. 842, of October C\l 

25, noon). I am informed that the United States member of the CY') 


Economics Directorate offered to the RuSsians the BMC [BMW] 

plant No.1 at Munich and an underground plant near Heidelberg. 

Both make aircraft engines.. Soviets .said they wished to inspect 

sev!'lral before they accepted ap.d. the matter is temporarily at a stand­
still.. . . . 


The meeting approved the Clause instructing the Economics Direc­ i: 
t~rute to recommend -units of allocation (i.e. whole plant; part of 

I~
plant; et cetera) and the United States proposal that preliminary ~ 

r
I'alllution be based upon 1938 reproduction cost less deterioration ..J -
Ruchvar damage, (The British stated· they had 1945 oflicial tax valu­
ation for 90% of the plants in: their zone but it was fe..<ired that de­
preciation was not uniformly calculated.) . .J, 

The principal argument of the day" concerned the Soviet claim to. 
! I

receive 75% or 22 'of the 30 plants deClared to be available as advallce j~IIdeliveries. .This was. to be irrespectiv'e of vaJuation of the plant.s.

Th~ British,French and United ·States members stated that they :tl,

were not autli.orizedto agree to any allocations substantially in excess 
 .~- i~of 25% to- the Soviet Union and that they could not consider alloca­

tions on a basis other than value. The British member urged the Ii:
I
S01"iet member to recognize the Claims of other countries and to agree .r~,-
to a compromise whereby the Soviets would take 25% now an'd agree 

to reserve their Claim for additional allocations. The United States 

member· urged that the whole qUeSt!on of percentages. in allocation 
 I

,be left out of this paper so that the other steps in the procedure could ~ ,I' 
-,promptly be put into operation. The Soviet member stated he would 

~. 

~ 
'compromise on a 50% allocation to his eountry .and supported his t~l 

,position on the ground that the United States sponsored Allgemeine :.). 
'. ·.Zeitung had quoted a BBC broadcast to the effect that the Council 

~ 
:"lt:~,.~ad allocated to the Soviet Union the 14 largest plants in Western 
~ 

,', 
", :~ermani (The news story had in fact appeared on October 28 and 
.,~S'-apparently based on- a report from Stuttgart picked up by cor­

f 

respondent Twitty of the Ne·w York Herald Tribune.) The Soviet { 
,,;.' member stated that Soviet prestige 'vas thereby involved in the eyes {;',--

l 

:~; 

;~:Referen~e is to CORC/p (45) 117 revised, dated October 26, copy of which

'n/thtranSI~utted to the Department with despatch 1251, November 5, from Berlin,
:.,' er pnnted. 

.~. :;···;;;~7,· ,:'-:!B ~ NA 14070 (9·87) '-1~::,~.~~-" ' ­
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. Regarding Italian an:d Hungarian gold I concurred in. suggestion 
by Waley that· these countries be allocated their respective shares in 
gold pot shares to be set ftSide for dispos.ition in accord with final 
peace settlement with these countries. I· said that if Council. of 
Foreign Ministers had come to definite understanding that Italy is 
t{) receive restitution then Italy should participate in gold pot. 
Waley agreed with these principles. Please advise on any CFM 
understanding on restitution for Italy.87 

I also str\?SSed right of Austria to participate immediately in gold 
pointing outPotsdam Agreement on Austrian economic independ­

ence 88 arid that insOfar as I know peace treaty settlement with Austria 
is not contemplated. . . 

Rueff stated that he was not in . position to agree that Italy, 
Hungary and Austria should be brought 'into pot at all but he would 
request instructions from his Govt. 

We discussed proeedure for inIplementing gold pot if agreement is 
reached on c!,untries entitled to sha~. Consensus was that any agree­
ment reached should be transmitted to ourGovts for confirmation. 
Each of three occupying powers would then notify its zone com­
mander to put gold pot agreement into operation. In practice of 
course this would mean that JOS would direct USGCC 89 to act in 
premises. . 

Sent Dept 6351; repeated Berlin 185, London 783. [Angell.] 

. CAFFERY 

740.00119 EW/10-294!> {Telegram 

The Seoretauy 01 State to the Ambassador in Frarnce (Oaffery) 

WASHINGTON, November 2,1945-8 p. m. 
Angell NO.5. Reutlel No. 2 Oct -29.90 At request 

vuurUmatlD,!! Committee ACC Reparation Deliveries Restitution 
submitted definition of restitution 91 under which (1) . 

would be confined to identifiable goods (a) which existed 
at time of occupation of country and taken out of country by enemy 
~ 

., See telegram 5221, November 8, 6 P: In., to Paris, p. 1876. 
;."Presumably this Is a reference to the agreement in the Potsdam Protocol 
that reparations would not be exacted from Austria; see 001l.ference of Rerlin.(P,ilI.M:am), vol. 11, p. 1490. _. . 

The United States Group, Control COuDeil, had been Succeeded by OMGUS as. oK OctOber 1, 1945. 

:. l" H~fcrence is to telegram 6285, October 29, midnight. from Paris, whlcll 
requested iuformation concerning diSCUssion in the Allied Control Council on - :e~tltution (740.001]9 EW/10--2945) . 

T~xt of this definition was transmitted to the Department in telegram 909, 
31, Dlidnight, from Berlin, not printed. 

3:"'­
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of world public OpInIOn. After considerable argument in which 
the US member suggested delaying the whole matter untiLthe Nol' 
10 meeting of the Council, it was agreed to sub:rnit the paper to the 
30 meeting, leaving out the clause about percentage of allocation ",nd 
inserting a note as to Soviet claims to 

The paper agreed also contains a clause that the Finance VlrP.I'J",..,it 

shall work out an agreed basis-for final evaluation and that 

can take place on the basis of the preliminary evaluation. 

basis for final evaluation is reached, the necessary readjustments will 

be made. - _'. . . 


[Here follows brief discussion of matters riot relating to reparations 
and restitution.] . 

j~ 

740.00119 EW/11-145: Telegram 

The Ambassador in Paris (Oaffery) to the Secretary of State 

PARIS, November 1, 1945-5 p. m 
[,Received 6 p. ·m.] 

6351. No. 10 from Angell to Dept: 6 from Angell to Berlin: 2 from 
Angell to London. At meeting October· 31 French joined me in sup­
porting general gold pot principle. Waley first argued for identifi. 
cation principle but subsequently accepted our position. 

British and French expressed warm conviction that US Govt lias 
information on identification of gold by country of ownership which 
has not been given them. As a result of my conversation with 
and Clay I told French and British that to best of my knowledge 
all information available to us· had been transmitted to them. 
determine whether any data now available including that secured 
Bernstein 86 has been withheld. I assume that assayer's 
already been given to French Embassy. 

Waley inquired whether Danzig and Poland should be 
participate in pot. Consensus of meeting seemed to be that 
waiver by USSR of claim to gold should control irrespective 
whether gold pot is regarded as restitution or reparation and­
sequentIy that Danzig and Poland should not share in gold poD 

When we discussed Italy, Austria, Hungary and Albania, in· r., 
. tion to gold pot Waley agreed with us that they should receive" 
tution of monetary gold. French indicated 
these countries to share in gold pot. 

.. For discussion of this matter at the Octob'er 30 meeting of the 
Council, see report contained in telegram 896, October 31, 6 p. m., 
p.848. 	 •. 
- .. Col. Bernard Bernstein, Director, Finance Division, OMGUS . 

..:..,?~.:\\\?, II ~ 	 NA 14070/9-87) 
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It is not envisaged under Berlin protocol that US, UK or France 
participate in. division between USSR and Poland' of reparai 
from Eastern zone of occupation in Germany. USS;a equally 
no reasonable claim ,to a voice in the distribution of shares from 
ern Germany, beyond safeguarding the share already assigned 
Maximum role of USSR in proposed conference should be 
observer if the Soviet Government should so request: 

. 7.10.00119 EW18-1345.: Telegrain 

The Secretary of State to the ArrWa8sador in the S01Jwt 
. (Hamman): 

" WASHINGTON, August t3, 
1816. li'or Pauley. Urtel2819 of Aug 9. Subject to the 

expressed in Depts 1815 to Pauley from the Secy, your 
the draft memo to various United N~tions is' accepted. It 
mended, . that' the terminal date ·for the filing of 
these countries be extended for at least one montbheyond 
view of the very extensive data which are requested. Dept 
desire to cominent on list. of countries to whom you propose 
invitations. Do your recommendations on this matter 
expressed in your 2629 July 19 from Sproul ~ Dept also 
informed as to the procedure you qontemplate following 
ofc1aim;statements. In particuhtr do you envisage initial 
tionsby UK, US and·France to establish provisional 
shares and arethese'covntries 'as well as other claimants to 
to prepare sta,tementS analogous to those required 
claimants ~ : y . 

740.00119 EW18-1445: Telegram 

The ArrWa8sador in the S01Jwt Unum;(Harriman) to the 

,,"­

of State 

'Moscow, August'i4; 
[Received August 14-2 

289k From Pauley. ReDepts 1816,'August 13, 6p.,p1: . 
~(IDda,tions ~:m,c01;mtr;i,es to ,b~ invitecl:to file, I 
thE) same asexpressedin$prqultelegraqi 2629,'July-19: 
preciate your. commentsoIY this Jist so·that ;Imay., procee4 

with,;the,Uhited:{iKingdoril~alid"F1'a.nce::·.' 

nrst.:ordeIi ofbusiriess 'during the n~i'e 

" 
'::',-1: 
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. still plan to have the United Kingdom"United States'and 

',members of the Reparation Commission establish original 
of shares. 

OUll~Ll"", including ourselves, will be asked to submit statements 
the line described in my 2818 and 2819, August 9 ... 

. bear in mind your suggestion.relative·to the extension of 
for filing claims. [Pauley.} 

HARRIMAN 

itJa88adOT in tlieSoV,iet Vnion'(Hamman) to the /5fear!3 ti1!I,,!! 
. ·of Staie ' . 

MoScOw, August 1945-3 p. ~. 
[~ived August 15-12; 35 p: m.] 

Pauley. ThiUK has submitted certain !pinor amend­
. proposed draft meinorandum 7Srequesting various na­

!may be· entitled to reparations to f?ubmit certain data to 
l:l('tS. Ihave approved th~e amendments which are merely 

avoid any possible misinterpretations. Proposed memo ran­
. yet been approved' by the French Government," fin­
upon approval py France we have agreed that the UK 
l;:representative.sin: Washington will approach you with 
thfl,t invitations ·be sent out immediately through "diplo-

UK and Fnlnce will uildertake. to submit identical 
same tiine. 

will apprecia,te need for immediate actioIi:ih this t·" . . . . , 

---,,....,..-,'~---,--:,......:. ,; ." :aARItiMA~ 

of,·State. to "the' ;[init~il,;State8P~litieq.l A,ilviser' 
P~frr';;l/iy,'y)(Muip/i;y) -­ -

: ! • : .;-" r : . ~. , ':' 

; , 'WASHINGTt:>N, AuguSt 18, 1945::';':;:noon. 
p~Jey. ,: L'hav~.CoM~l~,the.,B~iI~rit/ihe 

l:ea~ulj a,rid:()thets ill fegat~toth~ 'rec();mID~riaa-
, "" '."" ~ .• , -, ~ ;. ,.\.. r _ ~" :. .' , . , ,,~'. ,. " 

'fuyour:tel~gti.m:of AUguSt'5,'14:'{'Ir0m! Berlin~ ,vjil;Wa1') 
", "". ~ • ::' ,-, ? .~ -.-,' " ': ' ..... ' " :" ••••• ' ,'": ~t <"," , "L \' ", r'" ",~., .• 

()8J~t3:ii(~J~~llori'g9~a:190,t~ :byO~i~i;uiy~,:fiOm 
. Ji:u,rope u~ti~ P!l$(; and'prospec~i~~:.~!~~ri;iS:~ttlle
,~l ,""; . I .. , " , ~.. ~~ : ;:'" , ',., , ,,' :. "'" . , 

00 
(Y) 

f'-­
lD 
C\l 
C"':) 
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United States 'against such countries are settled.70 I have also 
that your, telegram ofAilgUSt 13' (No. ,2881,from Moscow.) 
recommendation on looted gold in somewhat different form 
eludes a recommendation for imposing'similar conditions on 
tution of looted securities: '" 
~ We' have given the problenf much thought arid carefulstuay in 
light of the following factors: , ,! : 'r ',:,,' T 

. (a)"Th~ United States has no moral or legal basi~ for laying 

to or attaching this or any othergoldbeloriging to foreign co 

in settlement of past or prospective debts; ,','"
I. 

, (bJ~he lJnited Stll:t~ ts~und by ,it~ a~her~~~" 
reservatIOn, to the Umted N atlOrp:i' declaratlOn WIth r,,::;p"vv 
acts of dispossession of Janu:Lry '5, 1943; 76 the gold declaratloll 
Febru~ry22, 1944; 77 Bretton WO;Ods resolution VI; 78 

VI [¥nrl' the Collfehinceo;n Pibblemsof War and 
MexIco Cit'y;79 , In these declara,tions, which were SPVll<>VL 
United States and to which:the United·States . 
of"other Ilatiqns,' the ,United State,s'is !?9lenmlY ,J:11~l:l~~, 

tlie re<ititutioji'ofloO'ted Rro'rty;' . , 0<"',<,':'

'(o)',~ att~Inpt by t4~~te~.S!ate~,to laY,el~i!4 to,

to, countries WIth wliIch It'niamtams,frIendly relatIOns ~ 
prejudice those relations. P3Jt:ticularly:,is' thiS- t,hecase i 
Vroted Statesno!V owns ~e gr~ater sharet;'f,th~.:wor1dfstock on 
t",ry gold., 

,'The position of the United StateS'i;}i~refore; which'you: 
press in your dealings with-your colleague!i:on .the .Allied 
onReparatioh.~, is that gold' capturedbyUS 'forces, as wen: 
captured by other Allied forces,should in principle be' restoredi 

'''i~ra~ha~e~f~. P~uley's mess~ge't~ thes~r~taryOfS~t~'
War Department telegram VX 31504, :August 18, from Berlin, 'offeree 
ipg furtller comments on the gold restitution question: "In connection 
message nUmber 8243 [Oonference Of Berlm. (Potsaam), vol. II, p.
from Clayton tbere can be no d<itilittnit-tb'tit it'was planned that 
any gold in eitber tbe western zones or in their own zone ' 
by tbe Soviet Government. Tbe increased ·percentages' of 'aeuverles 
th.em,in'tne ,western zones was cthe,:consideration 'governing-.this,dec!Sl( 
ability to collect it is, afcourse, a different problem. ' 

"Concerning the restitution,"oftJie'goldj.'m'Y·views bave already 
I believe it to be inadvisable'to make restitution until subsequent 
4e<isi,OIlS :OD.' ,eparatio~:al!d unt,ibrestitution bas been mutually 
natioIlS wbo clajm. reparations or restitution. This ,ma tter is 

I ,up with"tbe 'Britisb, 'tbe·Frencb. and 

~;~~ 
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'from which it was looted: without reservation, condition, or CJ) 
ceo This Government'!recognizesi however; that German (Y) 
,Of some looted gold, ahd,the imp,ossibility 01 identifying r ­

other gold, require'for the sake 'of equity'a modification tf) 
principle of' restitution 'of ,identifiable'looted "objects C\I 

'risdictionfrom whi~li they were remo-vedbyGertnany:, The C'I") 

for such: modificatio'n :and the content:Of' p'aragraph 10 of 
htrations'section of the 'Berlin ProtOoo1 8o,'haveresulted ,iiI 'the 

by the United States ofthe 'policy 6f'poolingall gold"foUnd 
and Austria by Allied troops (British, American, French 
into a C01Ill11oIi pot~ TliiJ;;'gold would then ,be divided 

which can establish the fact of Gednan 'iooting 'of 
)ri'\',th-Plr jUrlsdiction, othertllan USSR,'in proportion ,to th~ir 

''\ ~', .." . "~, ( ."..-' . ,,'..: 
iovernment is similarly committed! to apolidy:"of:restitution 

,,by Germany from occupied countries of Europe, 
1,conClition or encumbrance. To the extent that 

fr~ni whiCh someseCilrities;havebehn~emo~ed-can­
",:. :. '," . . -;"' • f' , " ' . '~ . . " l .' • 

;ablish'ed; ll,n equitapleprincipl~ of distribution must be de-

UK, USSR, US and Fr/l,nce to achieve'rough jUstice 

s!lCuritiesamorlg the,~untries'f~oni' which' they:were 


, • "1 ',. .:.', " • )', .~, 

".!,llllJo1.J:",,,:inxious ~ha,t steps should be;tak~ at the earliest 

'to restore gold and secilrities,as wl:\ll ¥othe'r, types of 


the countries from ~hic4 th~y;tVereremcl'vedby Gern:i~p.y; 

\rim~i"'t'<{l""rniI}g~'trom you whetheF 'jou.' oop,siUer it:likely 


your:colleagueS on the .Allied ComlniSsion on 

lare 'likely' to'lead, t6 early agreement/o1,l. pIjiJ.clp~es 'and 

'If 'So, you are::al!~norizea M;propoae f.9joiircoUea,:gueS 


oIft,hegold-pot-'policy and oi'tne pi-ll:i,cip,Ie' Of':i:es#tiition 

:e$'cribed above.:Th'e;Pepartment'is qOMlderiDg'certain 


",'POt policy'on' which, agreemenf :Would, have to'oo 

Sc.ope' of the :ti6astire to' be incluqed'in the p6t, e.g; 


il.ticins, oI' precious metalsrrqm :ooIiqerittaW'm 

silver ,ete. shoUld!00 luhtp'ed;witJi"mcinetary"'" gold'


, ,'. '.. , ,
,of Austrill./Ital,tand l;he :satkllites, 

, 

as' clrumants 
w'nether:their'treatineritshould be'identi~arwith 

(ltrii¥h"(S),'how: lootea/gqld: which: Gerinany 
tne" 'course'of'the ':War 'should' be 'recovered.arid 

§;cWsiichJgoldshohld ~e a4ded to the' 'pot. :"1:f you 
Repa~ationff;COiruriiSsibh 'Can 'useftilly, atteinpt"to 
.blAffi.:the~'Departinent' will~c6m:iiiunica~'lts' vi~ws , 

, .. :i~ ~:" ',:\., ;': ,-

erl~!I-;('J>ot81l~)',Yol. n,p.1487'. 
'I> ,1: • ~ t • ,"; 

http:settled.70
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~i"J am well aware of the difficulties confronting you, 
if in view·of the·Soviet position reportedinYQUI' 
not believe that the Reparations Conunission will be. " 
of the question of restitution of~goldand securities 
know. so that wemayexa:mit).e the .possibility of settling. 
through other channels ,of ne~tiation with the 
by unilateral settlement for·theUS zone of OQcupatlon,,­
. Sent to. USPolAd, Berlin. as 294, repeated to) 


!'IS 697.4, repeated tqParis as 8819.., . . 


740.00119 1llW 19-304~ , . " . 

The United States Representatwe on the Allied 
Reparatwruf (Pandey) to the Unit~d Stites Milita'l'1I-fl.n 
Germany (Eisenhov;l!/l') 

. . "BERLIN, 

My D&m GE~: 'rhe ~t.tached Proposed Prln(';r.l" 
tiOD. was.prepared by 8.l}d has.th~ approyalof the 
I sullmitted it for' the consideration of'the Ailied 
Reparations in Moscow, 'on August 12, 1945. No 
:Powever, sineethe Representative cifthe Soviet 
Commission indicated he was upauthorized at the 
discuss restitution' a.13.a matter which neCeSsarily' 
-juri~dicti~~of the ¢ommissio~. . . '.' , . '.' 

, .. In th~ineantUn:e, you asth~ U:S. Zone CQmmander are 
in So far" 'as the U.S. Repres~tative on: the: ..t\liied· C· 
Reparations: 'is concerned tooonduct removaIs'on the 
definition Witho~t ~Yfu.riher or, ·addition~, app~~v~l as 
required, frqrri Mos~w,. on :rUJ;l:e ~7,,:~94It ~i.I: .~ow,~v.er, ,~
~here "rt:lStit~tiqn'~of property,ojJ.ler than ,artpbject<l"cif.; 
acter:defuie(}.,in thispror:osed d.~~iqn 'is,r~u~te<l by" 

.g():V':lJ1IDeI"l;t, .an./: !'E(W9v:aI o~such ,p,r,qpertysho\ll9; be" ma, 
the government of the. rec,eiving.(x)1ll1~ry a.gr~ by 
mal receipt, st,ating:.t!latJ th.epropex;t,y ,in,ques~ion ''.IDitY: 
be deemed ".restitu¥on'\ "reparation", or an' "expo:r;t" . 
paym,ent ,iifll1Jt !>e,lrH,\.~e ;in. apac.Cep~ble,c1p.'ren~y. ,: 
:'res,titution':,: of art,obje9ts)sa~,~hori?edby a meIn(r1:anc 
ouSIy ,sul:m:iitt~d by: As~tant Sooreta:l-y: :of.8.tate Clayton 
, I 'V.ill appre,ciate it if. you will k.eepthe,.,.I;l;~sa,ry, .admllU.~ 
r~ords. on aJ?-y:remo"a1s ,of. the.:£.9.reg()i~g'~}l!,tracter which 
mlLdt} and, forwar9. to,.mea report 01;1 this.subject;.from. time. 

Smcerely, .... - .. '. . . .,.. ·w.ED:w:INW,' 
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. .' . (Enc1o~~r.e] i; J\ 

·PROPOSED PRINOIl'LE ON RESTITUTION 

as restitution shan be governed by the followmg: . 
plication: by aI\Y Allied Govei:ninent, restitution may be 

ollowing categories ofproperty;wherever,round, if such 
uientifiable and was r.emoved from occupied territory by 

by whatever means: . . .' . 

. . and power driven industrial and agric:ult~ral equip-
machinery" '. 

stock, otherr~ilroad or transportation equipment, com­
a.rid. power equipment, . . . '. 

orks of art, religious,' historical, educational, o:r; cultural 
librariElS, scientific equipment,_ and other laboratory or re7 

materiaJs related to. organized inquiry into the arts and 

questions of restitution shall be dealt with on behalf of the' 
property owners . by the Allied Nations of, which they a,re 
unless, such Allied Nation shall make other arrangements 

Allied Nation from, whose .territories the property was 
~.. : 

Trwman to the Umtect Stat~sRePr.esentatitve 'rn ·the Allied 
OOiivrnission on Reparatio1is (Pauley) 54 

WASHlNGTON, August 20,1945-12':30 p. ro. 
House No. 336. Reference your cable August 5th 8.40. about 
over gold captured in Germany ,to the various' liberated 

countries, I am informed that the State Department is 
to' assertingap.y lien on this, gold. ,.1)1e State Department 

is of the' opinion that the gold captured in GerI!lanyshould 
pro rata among co111itries ,having claim: to gold in ac­

with proved losses of gold. ' . , 
.that in these matters. theState'Department opinion should 

• • ~ .. " r • • 

vie~'of the fact that the'~~rliJi' cJnference has set up the 
.of Foreign Ministers to'handle' the matters 6:f majorim­

wluch require clearance with the other Mlies, and in view 
fact that the fundamelJ,tals of !l:ln'e,ement onreparations 'vere 

at that '~nference, I thiiik it would·'.~epreferable that,' 
1,.";::--______'--_ ", _. ~'.' • ~ "I, '~. .' : ,j ,'. .' •• 

• 	 SUbsequently, War Department telegram' 70762, 'SePtember 21, from th{l 
Divi~ion of the War Department, informed .General,Clay;in Berlin 
Iley agreed that interim restitution should not be limited ..to . .tllese 

although most goods were expected to fall wij;hin, them. (Copy,ob­
~'the Department of ,the ATIIlY files;)" ,.. '" .' :' ':, .'.-

Bl See Conference Of Berlin (Potslla11l),.vol..i,'PP; 513-515.' tel ---. to the Military Attache 'in Paris for 'Mi'. 'Pauley; as War'.;DeIiai:tm~nt 
.0" . ,.. Ibid., vol. n, p..924. - .. egram SVK-7684 	 . 

. , '" See footnote 64;p. 1250. ' 	 , 
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on Reparations are sufficiently defined for the present in the 
Protocol arid the next work on Reparations must be handled 
perts ill Berlin. The British and French share our views 
British stated they would depart on Tuesday.G9 I have stated,t~ 
we will depart on Wednesday. The Soviet Government comp1clelJ' 
ignores our responsibilities to other nat~ons and ~y views concemi;g 
our duty to afford all nations an equal opportumty to participate-in 
removals from the Western Zones. .' '. 

The Soviet Government when asked if they had a plan to 
to the amount and character of equipment to'be removed stated 
they did not have but would try and, prepare one in 2 weeks. 
will probably mean a considerably longer period and 
gained by remaining Moscow inasmuch as the immediate future 
of Reparations consists of determining the amount of removals 
the Western Zones and getting all other nations entitled to 
,tions into an agreement. This is so important to other 
we cert.ainly cannot afford to waste useless time in Moscow. I 
also stated to Novikov that since paragraph 14 f of the Berlin Pro· 
tocol provides that common policies for. Germany as a whole shall 1!e 
adopted on Reparations the amount, and character 'of Reparation 
remo~als from the Western Zones must be measured in part in 
light of removals from the Eastern Zone and that this will have to be 

: weighed by the Control Council before definite amounll! of removals 
,are fixed from the Western Zones.. Novikov responded that we have 
no right in the Eastern Zone or information concerning it. Ap· 
parently there is some disagreement within the ranks of theSo,:iet 
Government on this subject since in discussions with Molotov he 

'appeared to agree with my point of view. The matter however is up 
to the Control Council at least for the present. I am leavingWednes'· 
day morning for Berlin both to complet~ setting up a small orgftnizll' 
tion to work with General Clay and to discuss with the FrencIi and 
British procedures for inviting other nations to submit their claims. 
. Repeated to WOlf,70 White House. [Pauley.] 

HARRI»rA~ 

740.00119 E.W./8-1345.: Telegram 

The Amba88ador in the Soviet Union (Harriman) to the Secretary 
of State 

Moscow, 13;1945-6 p. m· 
[Received AugUst 13-4: 56 p. 

2881. From Pauley. The French representative Rueff 
officially a(,,,cepted the Berlin Protocol and has made ",,,,,,,"'T,,.t.lOll::i 

. ., . .I,.ugust 14. . 
7••Justin R. Wolf, Washington liaisou representative, United States 

tion, Allied CommiSSion on Reparations. 
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in conference here in Moscow. Rueff has stated 
to know what the are going to receive as 

~nqratlUll" before he agrees to the Berlin Protocol. I pointed out 
this was still a matter of negotiation between ourselves, British, 

other nations entitled to reparations from the 'Western 
and that he, like ourselves and the British, would have to take 

chances in that respect. He is also extremely anxious to have' us 
VB at a definition of restitution. Since I have always felt that 
mlP.c;tion ofrestitution should be resolved by the Reparations Com· 

I introduced a definition of restitution for discussion. The 
OBIlillL1Un I submitted in [i8?] the last one prepared by Clayton, modi· 

in accordance with the State Dept's wire numbered f770; August 
<The Soviet.representativl,l :was not .:willing to discuss'Testitution~· 

'allu,stated thatwhile,he would take it ·up with his Govt~he-thought it ~. 
be better handled by- some Govt· agency'other than Reparations. 

Rueff objects..to our definition priniariIy'because'it does~not include 
I(old;and'-secul'ities; .. :1 told him.that inasmuch-as :the Soviets· had 

. ivaivedany right to'goldthis'was a matter which could be later, dis­
CUsSed,outside of Moscow with the French; UK ·and other, interested 
nations; I strongly:·recommend-to Secretary 'of State that we_ not . 
restit~te goldc or securities' until final agreements have been rnade ~ 
respecting'all-r~panitions'and 'an export-importplaIi formulated to...: 
enable theUnitedBtates to receive payment for current imports such 
as.those now being taken from-Army stock.." for delivery to the'British , 
and Fi'encll in.corCler that coal·can be 'produced.) I am fearful that if 
we do not watch our step we will again find ourselves in the same pO'S1­
tionas after the last war when we paid for reparations going to oth~r 
countries. I would appreciate information from you as to whether 
an~ arrangement has been made for payment of coal 72 which is being 
shIpped out of Germany and for food and coal from the United States 
to Western Europe. [Pauley.] 

<lIARRlJI1AN 

. 710,00119 EW18-945 : Telegram 

The Secretary of ·State to the Amba88ador in the' Soviet Union 
(Harriman) 

W ASHlNGTON, August 13, 1945-6 p. m. 
1815. Personal to PaU:ley. Reurtel 2818, Aug. 9. It does not seem 

to me appropriate to invite USSR to sponsor invitation to· 
g reparations from three western zones of 

Germany, nor to invite USSR- to proposed conference, if this carries 
USSR will be accorded. voice inproceB!lings and vote.-­7lc. •

t"l",,,r5lm 6679, August 8,6 p. m.,to lAndon, p.1245.
pertainlng to tbe German coal situation, see pp. 1521 ft. 
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GENERAL 

Prfor to the previously announced cut-off date for the 
filing of restit'ution claims, 19 January 1949, there ~s a 
sharp increase of new claims filed. W~ile only 28 new claims 
had been received during December 1948,· between land 19 
January, 265 claIms were filed. Of these, 205 were French 
claims listing more than 90,000 individual items •.' The remainder 
of the claims were received from Czechoslovakia, Yugoslavia, 
Poland and Greece. 

.'.' . 

During January, 178 claims were disallowed, 77 of which 
were Yugoslav claims. These were disallowed because investiga­
tion disclosed that the claimed property ~ould not be located 
in the U.S. Zone, had been removed to another zone of occupation, 
was a duplication of one already filed, or the claimant nation· 
could not furnish sufficient proof to substantiate the claim. 

. . 

A total of 15 restitutions were' com:t,'letedduring the same 
month. These had an estimated value of '76,200. The status 
of, the restitution program as of 31 January 1949 Was as follows: 
3,831 claims received, 2,379 claims disallowed, 903 restitutions 
completed, and 549 claims pending. The restitution program was, 
therefore, 85.67% complete. Total deliveries as of 31 January 
1949 amounted to approximately 49,069 tons, having an estimated 
value of $197,)40,800. . . .' .' . . 

Restitutions were made~ in January,.to the various claimant 
nations as follows: 

France 

Ten .motor vehicles, 5 machine tools and IJmusical instru­
m.entswere released to a re.presentative of the French Government. 
The art objects were valued at an estimated·$50,OOO. 

Czechoslovakia 

Restitutions to Czechoslovakia consis.ted of one steam 
roller, 2 machine tools and one motor vehicle. 

Austria 

A large collection of valuable paintings, a:ntigue jewelry 
and other art objects, having. a value estima.ted at $2. million, . 
were released t o the Austrian Governme.Llt, MonUments and Fine' 
Arts Division', woo will handle the internal restitutions to the 
rightful owners.' 

Germany: 

Two hundred and ninety cases of books from the former . 
Hitler Library in Linz and archives from the Treasury of the 
City of Hamburg were returned to Germany through the' Munich Art 
Collecting Center. 
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R. D. & R.' . RESTITUTION 

STATUS OF RESTITUTION CLAIMS 
FROM U.S. ZONE e U.S. VIENNA AREA 

A$ OF 31. JAN. 1949 
RESTITUTION PROGRAM ­ 86.6% COMPLETED 

,CLAIMS DISALLOWED· 
200 300 '400 500 

AUSTRIA 
BELGIUM 

BRITISH SUBJECTS 
BULGARIA 

1.i~==============C~Z~E~C~HO~S~L~O~VA~K~IA~:J==~~~1339623. ,.... FRANCE 

GERMANY 

GREECE 

12051··~~:===:f=~H~U~NGA~R~Y==1=:=~~r'··1I1048""ITALY 281 

TOTAL: 3831 

PERCENTAGE: 100'1. 

I' 

RESTITUTION EFfECTED 

TOTAL: 903 
PERCENTAGE: 23. 

LUXEMBOURG 
NETHERLANDS 

NORWAY 
POLAND 

RUMANIA 
SOVIET UNION 

TURKEY 
U.N.O. 

U.S. CITIZENS 
YUGOSLAVIA 221 

__....:..:.=:.=....__•••• 311 

TOTAL: 2379 
PERCENTAGE: 62.1 'I. 

CLAIMS 'PENDING 

TOTAL: 549 
: 14.3" 

... CLAIMS DISALLOWED' BECAUSE OF DUPLICATION, LOCATION OUTSIDE U.S.ZONE OF AUSTRIA OR FAILURE TO 
SUBSTANTIATE CLAIM . 

... ALSO INCLUDED IN THE NUMBER OF CLAIMS DISALLOWED ARE 710 HUNGARIAN AND 145 ITALIAN CLAIMS 
WHICH WERE R~LEASED TO THE AUSTRIAN GOVERNMENT FOR DISPOSITION. 

JANUARY 1949 
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R~ D. &: R. 

COMPLETED RESTITUTIONS 
FROM U.S~ZONEAUSTRIA, a u.s. VIENNA AREA 

(I,N THOUSANDS OF METRIC TONS) 
, , 

AS OF 31 JANUARY 1949 

187.13 

DECLASS1FlEO RG 1:4 
Entry -f4"'*"')SC--"'--(J;-"Ar---" 

. ile I q1949 ;pjJq.. 41 
Box . 

RES1fITUTION 

6 5 4 3 2 I 0' 0' 'I 2 3 

6.41 L,. 

SAlE 

-! 
3.S7 1)11 i!AUS~RIA 0' 

0': ,113.60 0':0'2, 

0'.0'4 BELGUIM m0',13 

0',14 [ *0'.32 0' 

0' 'BRITISH SUBJECTS' 6, 
0' 110 0' 

0', (1)** BULGARIA 0 

0 .' *0 0 

O.lS I 21ChcHOSLOVAKIA .0,52 

0'.25 [ .. 1.0'2 , ~o.,c l'I ,. 

Cf?· FRANCE 

* 9.26 
' ,

1,58 0'.08. 
6.24,_ GERMANY 0 

,0' : .. 0'.24 0' 

0' GREECE 0' 

0' 110 C. 

0'.0'2 (3)uHUNGARY 4.07 • 

2.7 . 
j 1 

.. 8.62 - ~7S 

O.~_ ITALY .0'.86 
*8.25 Z3o.28 

0 LUXEMBOURG 0' 

0' .. 0 '0 
0.18 I *"NETHERLANDS ' ~ 0',09 

3.00' t41 "3.41 . ~O.lS 

61J 0' NORWAY 0' 
.. 1.80 0' 

1. 
0'.19. POLAND 3S8 

*9.67 C.CS 

o (51** RUMANIA !illI 0.51 

0',0'3 *0',55 ,. 0':01 

~.0'4 SOVIET UNIO,N 0'.0'1 

,0.2S[ .. 0'.32 0.01 

0'.03 YUGOSLA'v:IA .0.57 

1.20' I.. 1:98 
.0.18\' 

0 QTHERS 0' 

0' .. 0',0'3 C.C3j 

• '. ADDITIONAL RESTITUTIONS NOT LISTED ABOVE: 
(1111:" 2 8ARGES ' (41 11 " 1 TUG8CAT ' 

(2)*"188ARGES (51**2 BARGES . 

(3)** 252 UNSE.RVICEABlEFREIGHT CARS AND 5 BARGES (6)11* 2 BARGES' 

, . 

LEGEND: TOT A LS: PERCENTAGES: ,._ ART 
55.82 11..4 'l 

INDUSTRIAL EQUIPMENT 23.28 '47.5'l 

~ TRANSPORT EQUIPMENT 17,.47' 35.'7"4 
. _ CTHER PRCPERTIES 2.67 5. 4 'l, 

GRAND TOTAL '59.0'4 ICO,C''l 
.. TOTAL FCR COUNTRY 

JANUARY 1949 
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ESTIMATED EVALUATION OF COMPLETED RESTITUTIONS I 
FROM U.S. lONE AUSTRIA 8 U.S. VIENNA AREA 

AS .OF 31 JANUARY 1949 i 

: 
. .( IN THOUSANDS OF DOLLARS) I 

i 

,_ART ~ TRANSPORT EQUIPMENT 
I 
, 

INDUSTRIAL EQUIPMENT ~ OTHER PROPERTIES i 
500 400 300200 100 0 0 100 200 300 400 500

• AUSTRIA 0 i145625.80 J ,0 .. 145832:40 206. 60 

!Il!mii 
'.135,00 __ 

BELGIUM 5.00 , 

I 53.40c: * 263,4 0 
: 
I 

0 BRITISH SUBJECTS 0 I0 * 2.00 -. 2,00, I 

, I 
0 BULGARIA 1'10.00 I 
0 * 140.00 0 . , 

59.70. CZECHOSLOVAKIA 5119.~5 

198.05 * 5500,15 . -~123:05 .. 
2303,55. FRANCE J437.50 

2108.35 « • 7563.05 '" ;;:,: ~ ~:. " {l1713.:65 I 

1320.50 I GERMANY 0 .. 
0 .1320.50 0 

0 GREECE 0 i 
0 * 1.00 1.00 I 

1379.00 I HUNGARY 980.00 I 
I

3938.00 1/ * 11970.10 ='. ~ &-.."<-."<-. ,'.. '.' " 5673.10 

2020.00. . 
ITALY ~[1128.20 

I 
1849.80 . . *4531.00 .• ,,~~~, .~,-~,'.' .:.ll 533.00 

I 0 LUXEMBOURG 0 i 

0 *0 0 
'. " 

1251.25 I NETHERLANOS 17S.0C 

3657.750 5143.75 ~5 9.85 

0 NORWAY 0 I 

60o;ooB 
. I 

.. 600.00 0 

1120.00 I 2274.50 
I POLAND 

7888.10 C==::S *11314.00 

Joo~ RUMANIA 2~7.00 .' 

* 308.00 5.00 

10 . 40 SOVIET UNION 3.00 

78.:70C .. 157 20 ~ 75.10 J 
I 

0 TURKEY 0 I 

0 0 0 ! , 
0 '0. N.O. ·0 i 

I 

0 *45.80 ~45.80 ! 
I I 

0 U.S. CITIZENS 0 ! 

I 

0 *0 0 
,, 
! 

1'5.00 . YUGOSLAVIA' 42.~.10 , 
I 

986.70 .264,8.45 ~~~ '. @ 1228,65 
! 

TOTALS PERCENTAGES i- 155220.00 
i

78.7,., 

c=:J 21394.85 . . 10.8,., I- 11027.65 5.7'" I.­

~ .' I 
9698.20 4.8,., 

GRAND TOTAL 197340.80 100.0,., I 

* TOTAL FOR !<2!.!NTRY , 
NOTt: ESTIMATED VALUES BASED ON CURRENT U.S. DOLLAR PRICES: .. 

..JANUARY·.1949 ,. ----~--------...:..---~--~---....3M'2'r.:J~'7"I'T:~!"-.1~'....i.­
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R. D. & R. PROPERTY CONTROL 


The Hotel Pitter in Salzburg, which since 1945 has been 
under U.S., Army control and used as an enlisted men's billet, 
was found to be the property of a German national. The hotel 
was, therefore, turned over to the 'Austrian Federal Government 
for administration under the terms of the Trusteeship Agreement
of 16 July 1946. 

PROPERTIES RELEASED AND TRANSFERRED 

Two business firmS, one a concern manufacturing electrical 
medical equi,pment and the other a cigarette-paper manufacturing 
company, were released from trusteeship of the Federal Ministry
for Property Control and:EconQmic Planning. The cigarette­
paper enterprise was released after the Germn interest in the 
firm was safeguarded by placing the proceeds therefrom into a 
blocked account; the medical equipment concern showed a 90% 
Austrian participation in ownership. ' 

The total numb~r of buSiness enterprises under the trustee",,:, 
ship of the Austrian Government as of 31 January 1949 was 406. 

A transfer to the British Zone of Austria of coal mining
equipment belol~ing toa German-owned miniqg tools manufacturing 
company was effected according to the terms of the agreement
reached between the U.S. and British Elements in August 1948 on 
the interzonal transfer of German~owned property. 

SALES AND RESTITUTIONS 

The sale of movabl~ assets belonging to wholly or partly
German";'owned firms was' authorized in ll'instances for reasollS ,
varying from rapid ,deterioration of the assets to the accumula­ ; ; 

tion of excessive storage of administrative charges. 

",In 27 cases involving German-owned properties the Austrian 
restitution authorities were empowered to adjudicate the claims 
according to the provisions of Austrian restitution legislation
with adequate safeguards to proteot the bona fide German interest. 

GERMAN EXTERNAL ASSETS 

FARM LOAN PROORAM 

Prior,to the Anschluss, the Austrian Republic had initiated 
a program of grants and loans to mountain farmers, to finance,con­
struction and to payoff exlstingmortgages. ' After the Anschluss 
this program was expanded by the German Government to include 
all farmers., German grants and loans totaling RM 38,000,000 were 

JANUARY 1949 
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'GERMAN EXTERNAL ASSETS 


made in Upper Aus,tria alone. Of' this amount approxima.tely 
RM 20,000,000 were declared outright"grants'by ,the Reich. Since 
the end of the war, the Aus~rian Ministry for Agriculture and. 
F,orestry, through the Land Government, collected repayment of 
approximately S 11,000,000. A program. of interim aid to bombed 
out farmers was financed by these collections in the amount of 
S 10,000,000, of which S 6,,000,000 was repaid to tihe ,land 
Government. 

QUADRIPARTITE ACTIVITY 

~UADRIPARTITE ACTIVITIES 

One meeting of the'Reparation's, Deliveries and Restitu.tion 
Directorate was held in January•. ,A letter from the Aus trian 
C.ba.ncellor to the Allied Commission, concerning a transfer ot 
property ot J .M,. Voith Maschinenfabrik und Giesserei, a machine 
manufacturing plant at St. Poelten, Lower Austria (Soviet Zone), 
was considered. The letter stated that on 26 August 1946, the 
Bezirk (District) Court at St. Poelten granted the application 
of the Administration for Soviet Eroperty in Eastern Austria 
for a transfer to the USSR of the ownership of the movable and 
immovable property of the Voith enterprise on the Land Register. 
According to the letter, the application was granted on the 
basis of the USSR Order No. 17, of the Soviet High Commissioner 
dated 27 June 1946. An appeal was taken from the decision by 
the Finanzprokuratur upon the basis ,that the USSR order was a 
foreign document and that only the Minister of Justice could 
decide under Austrian law whether a change of title on the 
I.e.nd Register could be made upon the basis of a foreign docu­

ument. The Chancellor submitted the question to the Allied Com­
mission for 'decision under Articles l(b) and 4(IV) of the 
Contro1 Agreement. as a disposal of German property was inv01ved. 
The Voith enterprise is German owned. 

The French, British. and U.S. Elements agreed in the 
Directorate that the change of ownership in the Land Register 
represented action taken in regard to a JIB.tter under considera­
tion'in the Austrian Treaty Commission, and therefore is not 
to be recognized as effective by the Austrian authorities 
unless the terms of the AuStrian Treaty so provide. 

The Soviet' Element 'refus ad to dis cuss the DB tter and 
claimed that the question was exclusively wi thin the competence 
of the Soviet High .commissioner. No agreement was reached and 
the matter was referred Ito the Executive, Committee. 

In another case, the requ~st of, the Austrian, Government for 
approval of a cancellation of a mortgage was also considered. 
The loan, payable to a German bank, had. been repaid in January
1945, but the cancellation of the mortg~ge had not been recorded. 
The mortgaged real property is in the Soviet,Zone. 
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IR. D. & R. Q,UADRIPARTITE ACTIVITY' 

The U.S., Britis'h and ,Frehoh Elements agreed that where 
the obligation for Which a mortgage or lien' was given as , 

. Isecur tty wasdisoharged p,riorto 'May 1945 J no decision of the 
Allied Council is reauired under Article l(b) and 5 (IV) .of the 
Control,Agreement. The Soviet Element refused todisoussthe 
matte,r claiming that it was 'a matter for dec is ion of· the 
Commander-in.;.Chief. whe·re the, property is locateci. , . In the . 
absenoe of agreement the· matter was postponed pending aJ:"eport 
from the legal Directorate on a similar question. 

I . 

I 
, 

i 
, . 
I 
I 

I' 
I 

. I 

325754 


JANUARYJ94$ 


,54 



<!.o, 

, 

DECLASSlrlED ., 

CIVEl AflFAIllRS 
AUSTRIA 

E R 

C 
.'Z e:. C H 

' ..... " L1NZ . SOVIET 
--0-; ZONEO 

I 
SALZBURG I 
o .' ...... ,.. ....... 

.,..". ....... ,,_)-'r"'" '\ 
~ \ u.s.,..) . \ 

INNSBRUCK )ZONE' ')
FRENCH 0 r-.I­ (_~ BRITISH I 

ZONE ./ .J ·ZONE \---_.( 0 I' __J-'..; GRAZ' 
I r ,. 

4 l Y 

• i 

'I ' 

'..~ " '. 

- v
" , .-4 

~ \f\ . '? 
( 

-<1"'0 

.. 

, , 

~lg/;g 
,~4:0 

325755 



,I G E R M A N· Y 

. I T A L Y S L A V A 

AUSTRIA 

o 
rn 
CJ 

s;: 
en 
en 
:!:! 
m 
o 

OJ~m::o 
O::'::::::JG)>< CD..... . 

....... ~ 
~ 

............. 


w 
l\:) 
c,;l 

.. ....1 
(.;;'1

"" . 

=--:c-~".~--~- '--- .::..:;;a;::-~""':;-=:"J:"~=::::~~-=---



DECLASS1F1ED 


R.D. & R. RESTITUTION 


~NERAL 

Of the '64 riewclaims received from Allied Nations, 58 were, 
claims for industrial equipment and art objects submit.ted by 
the French, while 6 weri Czech claims for art objects and rail- , 
way rolling stock. Al though these claims were received before , 
the termination date of 19 January 1949, translationsnad not' 
been completed in time. Processing could, therefore, not ,begin 
until February. Two Dutch claims and one Yugoslav claim, which 

. had been previous'ly disallowed, were re-examined and reinstated. 
'This made a total of 67 claims ,recorded for February. It was ' 
decided to make further investigation on 3 reinstated claims, 
after the claimant 'nations had submitted sufficient additional 
evidence to warrant reconsideration of the claims. ' 

Claimes disallowed in February totaled 25. 

A total of 7 restitutions were completed. These consisted 

of approximately 4 tons. of industrial equipment and art, obje,cts 

.having a value estimated ~t !.32,940. As of·28 February the 

restitution program was 85.1% completed •. Investigation of 586 . 

pending claims continuE1d, while 910 restitutions had been com­

pleted. To~al deliveries amounted to approximately 49,072 tons 

of property returned to. t,he claimant nations, having a value 

estimated at $197,373,740.. " , 


Restitutions were made to claimant nations as follows; 

France 

Industrial machines released to the French Government in­

cluded one boring machine, 2 "Cazeneuve"lathes, one electi~ic 

motor .. one triple drill, a'nd one. concrete mixer. All of the 

above listed property was located ;in land Upper Austria witn 

the exception of one of the lathes which ViiS located at St. 

Gilgen, land Salzburg. 


The Netherlands 

Included in a shipment of art properties to. the Netherlands 

were 9 oil paintings, ·3 watercol<;>rs" one pen drawing, and 10 

assorted picture frames." 


• 

'PROPERTY CONTROL 

The sale ot'mo~eableassets. belonging to wholly or partly 
German-owned firms was author ized in 1.3 instances • Perrois sion 
was granted in these cases.bec~use these assets were deteriorating, 
or losing; value in storage.. The proceeds ·of these sales which 
comprised a variety of building .materials) equipment, vehicles, 
and food processing 1IlB.chinery,were ordered placed in blocked 
accounts as German external assets • 

> .' 

I.' 
> ' : i ~.. 

;, 

I __ • 
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R. D. & R. PROPERTY CONTROL 

Four business enterprises of partial or ent ire Germa.n· 
ownership were transferred to the trusteeship of the Austrian 
Federal Government. These enterprises inciudedtwo building
firms, a bakery and a tourist organization. 'Another four firms 
were released from. trusteeship of the Austrian Government 
evidence that nO,German interest was involved •. 

Four lathes and one grinding machine were transferred from 
the St~yr-Daimler-Puch A.G. in Upper Austria (U.S. Zone )to
Graz (British Zone) in response to a request that the equipment 
was required at the Graz Plant 'for the mass production of 
motorcycle model. This was in accordance with the terms 
the U.S .. -British Agreement of 11 July 1948. Under the provi;" 
s ions of a parallel agreement with t he French Element, a 
generator was transferred under a lease contraot to the french 
Zone. 

SALEOFA CASTLE AS A DETERIORATING ASSET 

,In December 1948 the Federal Ministry for Property Control 
and' Economic Planning requested permission from the U.S. Element 
for the Congregation of the'School Sisters of Balletn to acquire
the estate of Emsburg near Salzburg. ' 

Emsburg, an ancient manor built in 1450, had been turned over 
as a German external asse,t to the Austrian Federal Government in 
trusteeship in December 1947. "The' pI' operty had been purchased by
the Reich Forest Administration from its indebted Austrian owner 
in 1939-1940. No claim for restitution 'of the estate had been 
filed to date ·and the record owner is the German Forest Adminis~ 
tration. Plans made by the German Forest Administration for the 
establ ishment of a research iJistitute had, been abandoned as a 

,result Of the war and the. premises suffered substantial damage
owing to neglect.' . ", 

The Government of land Salzburg, as' the trusteeship admini.s­
trator, had placed Emsburg at the disposal of the School,Sisters 
of Hallein, who were currently deprived of the use of their 
Motherhouse in Hallein, which originally had beenoonfiscated by
the German Administration, and had later been occupied by the 
office' of the Bezirkshauptmannschaft (District Administration 
Office) • 

,'The sale of Emsburg to the School Sisters had the support

of both the Austrian Federal Government and the 'Archbishop of 

Salzburg. . 

An investigation by the U.S. Property.Control authorities 

verified that the School Sisters had invested a total of 

S 343,000 for the rehabilitation of this rapidly deteriorating 

property. The appraised value of,Emsburg in its present condi­

tion was set at S 654,000. After consideration of the case 

it was decided. to authorize the proposed sale for the sum of 

8 311,000, representing the balance between the appraised value, 


, (8 .654,000) and the recent investments made by the present oc­
cupants (8 343,000). The proceeds of the sale will be placed 
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er 

y 

in a blocked account as a German external asset. 

HOUSING PROJECTS TRANSFERRED TO AUSTRIAN GOvrn'NMENT ' 
.J i: . '.' . ", . 	 . 

, : TWo ,low-rent industrial housirigprojects, both kno\vn as 
Neue Heimat, located at, Linz and Salzburg, were released from " 
trusteeship, t" the Austrian Government., These projects, which 
consist of 2,203 apart~en,ts, were construct~d b~ the D~utsche 
Arbeits Front (DAF), the German labor organ~zat~on dur~ng the 
German occupation of Austria.' During this period, the DAF 
had collected dues from Austrian workers. Since the DAF had 
been a Nazi Party organization, the projects were forfeited 
to the Austrian Government under the terms of the Austrian law 
for the forfeiture of Nazi property. They were, therefore, no1i 
considered to oe' German assets. The mortgages in favor of 
German financial'institutions against these properties were, 
however, treatedes German assets. ' 

GERMAN EXTERNAL ASSETS, 

AC'COUNTING DIFFICULTIES' 

A financial,analysis of the s,teel plant, United Austrian 
, 	!ron and Steel (VOESTJ, Linz', was completed during the month. , 

A series of balance sheets, profit and loss state,ments and sup­
porting sQhedules were reqUested fram the company over the 
period from May 1948 to February 1"949. Even in July 1948 VOEST 

, had been unab~e to furnish financial data for the year 1947. 
When such data was submitted, it was n~t possibl~ to reconcile' 
any of the figures covering the various phases of accounting. 
Such problems in the determination of actual financial operation 
are frequently met in the various enterprises examined. 

The impossibility of determining the exact financial c'ondi-' 
tionof United Austrian Iron and Steel becomes evident from the 
fact that the financial records of 1947 indicated a' large loss 
whereas figures covering the period ending )0 September 194~ 
indicate a profit. From a Qursory examination of tile figures 
received, it appeared tllat tb:is profit was not earned from actual 
operations but resulted merely from a manipulation of intangible 
book transactions, e.g. revaluation of inventory to a higher , 
figure. Thus the actual operational results could not be deter­
mined from the balance sheets, and 'profit and loss schedules.' 

GERMAN ASSET INvESTIGATIONS 

An investigation of. eight enterprises baving, or suspected 
of having a German interest were completed. These enterprises 
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include e.states,the Farm Relief Program in Upper .Aus.tris.;,con- . 
struction firms, manufacturers of opticzl instruments, food 
products, book.and box matchesj. and a ,firm engaged 1n trading
and refining of precious metals. 

DUring the· past month twenty-five applications for U.S~ 
approval of the adjudication of restitution claims wherein one 
or . more of the. parties involved were German, have been processed• 

• "f •• 
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DEC,LAS'SIFI ED 

/~iR:l;l;t~f~2$it:::'t,ttf/'~~' ::~'~; ""\,:,,': ':,~';<:::>:,~'" "';')" ,~, 
"~~::(')' ':;,~>~,<;,':\';..­ "",,,.,.j:,,,­ "-,,'-f', ;":'(11")'«.;" ,.-j } \ ~'. ':'1'"' '. _.:, .::'-'; "\','_,~,. -: /'" /' • , r" ",­ f 

.', 

.',:?t.~t.~'?rc~,9'~;,:~E?rIT,liilP~~;·~,"~9;g:At:~S't;; 
FR~0~M" :U~S.; Z()Ne::·/€.. ·. tJ;Sr:\fI!EN"EAh;~REA'- .. , 

. ;;,AS:OF,,'~Ef:F~B.d·949' , ..... ' 
, ,.. - " ".' I' -~ ,,' ',­ " - . /, < 

.',...., ;:" 'RESTlr\:JTlON:PRQ'(~RAM':' 85.1" COMPLETED, 
. , 

" . 
CLAIMS RECEIVED . , 'CLAIMS DlS'ALLOWED· : 

2.00 300 400 500 ' .50rO~40~O~~~~~~__~__~__~__~O . 
AUSTRIA, 

·'BEl.::GIUM 

,BULGARIA '. I 
1.~4~6~2:=====~E=C~Z~E~C~H~O~S~LO~V.~'A~K~IA~=1==~~~34'O681'I'fRANC~:". I 

. GERMANY 

NETHERLANDS'TOTAL' 39P6 
PERCENTAGE: IOO~ ,NORWAY' 

26811..__~t=====:,~p.~oILA~N~D~====~~ 

I
· . RUMANIA 

.. ", SOViET' UNION 

TURKEY . 
. . li.N.C. 

.' '\ 
356 

U.S. CITIZENS 
YU.GOSLAVIA 

. , . RESTITUTION' EFFECTED 

'r
T

, I 
I 

I '. I 

I 

, AU.$TRIA. 

·BECGIUM· 
BRITISH. 

····BUlGARIA 

. TOTAL; 910 '1 
PEACEN~AGE:2.3.2" 

I " • 

NORWAY' 
' .. POLAND. 

"SOVIETUNION 

TOTAL: 24.10' 
PERCENTAGE: 61. 9" 

CLAIMS PENDING ' 

TOTAL: 586 
PERCENTAGE; 14. 9~ 

'~~~~~~~~--~-~~----~~~~-~~~'~'~'-~~ ... 

"', CLAIMS OISAlioWED .' BECAUSE" OF DUPLICATION', LOCATION. OUTSIDE,U.S.ZONE OF AUSTRIA OR FAILURE: TO 
SUBSTANTIATE. CLAIM, . ,,', ," ' '..". , " 

',~ " " 
, **ALSO INCLUDED IN 1'HE NUMBER OF CLAIMS DISALLOWED ARE 410 HUN'GARiAN AND. 145 I'TALIAN CUilMS 

WHICH. WERE 'RELEASED., TO; THE AUSTRIA.~. ,GOVERNMENT ,FOR~.ISPOSITI~. '. ... ',. 

. , 

, . ! ' 

, . " 

~:53 . ,.,.' 
~ it, ' 

~, ..~ ~"'. -, '-" ..... ' • .. !, 

-,,' 
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. ':\1 DECLASSlFIED ., . 

t· ,'. 

"i:O~O;M~RhiETE'ri;··a;,Esi'·iT.~,Tll(J:N~S:·
FROM ·u.S~ '~iO'Ni::.,:~ci~s~~.I~(i~··';XJ1,S~·'VIEN·NA 'AREA 

.' fINT,HOUSAN'DS '. OF, ",M ETR'I C\.TONS) 

-.,. . AS OF '28 . FEBRljARY 1949 
'. -!" 

2 ,,:;:-:r' 0.'45 . 3 . 

3.57 

,,_J.-,' 

'0. . : 9THERS 
·0 ,*,o:o~ 

it it ADDITIONAL RESTITUTIONS NOT ~ISTED ABOVE: 
(I) it it 2 SARGES (4) * * I TUGSO!\T 

(2)* it 18 SARGES .(5)** 2 SARGES 

(3)** 252 UNSERVICEASLE~REIGHT C~RSAND'5SARGES (S)U2'SARGES' 

LEGEND: 
._ ART. ". 

.c:=::J '. INDUSTRIAL.• EQUIPMENT 

. ~ TRANSPORT EQUIPMENT 

:.~ OTHER 'PROPERTIES"" 

GRAND TOTAL 

TOT A.LS: 
5.62 

"23.30 

I 7.48 
, '.2'.67:· 

'49:07' 

"> . PERCENTAGES: 
I L 41. 

'4.7 .. 5~ . 

35.61. 

,5. 4.1., 

'100'.0'1. ',' 

.Il!7.13 

'::"' ' 

" ~ , 

.1 
I 

.. '*'TQTA'~' 'FOR·'COUNTRY." .,.,,,.,~,,.,,,,.,. ':. '" ~ ......, .... , •. 

325762 
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~ ., ,',' ", .:.. 	 .. 

(IN THOUSANDS OF DOLLARS) 

_ART .. 	 ~ TRANSPORT EQUIPMENT 

c::::J INDUSTRIAL EQUIPMENT ~ OTHER PROPERTIES' 

500 400 3'00 200 100 0 	 o 100 200 300 400 500 

.. ., AU~TRIA .0.1, . !'. 
145625;~0 

I· '~I'"~Ot-~',!....;1~.4~58~3~2;.4~0_-i:.=..~.,~'~;'C.~..::20~: 60 
135.001 	 B~LGIUM. .75.00 

. . 53,40C : .. *263.4 0 

o BRITISH SUBJECTS O·. .., , ,. 


a ·it 2.00 2.00 

~-----~----~.'o BULGARIA I~O.OO 

I1:1:=== 143i50' ~.. .. 1111713.65 " 

. 
I 

' 

o 
o 

o 
o 

1271.151 	 NETHERLANDS 
3657.75L.:-.n..,«_..,.-_T'""_·_·r--r_-j.._-=.*..;::5:.:,:i6:.::3:;..:.·'.:5.:.;... _,...·...;·-f~= 5~.85 

o t4.0RWAY 

I 75.0C 

. 

U. S. CITIZENS 0 

TO.TA.L~ i. 

~ "~ 552~'O,<:';~i~' ~ 78.7«,

••• 21.397~19 .... 10;8«,c::::::J 
11027.65 ,.5.7«, 

',~ ," - . , 
9698.20 4..8«, 

GRANO TOTAL 191'363.74 100.0'i 

'"TOTAL FOR COUNTRY 


NOTE: ESTIMATED VALUES BASED ON CURRENT U. S. DOLLAR PRICES. 


,: .' .. ~.' 
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, U .B~.,DISPLACED.PEHSONS, :.COMMISSI ON.· .:,,, '." "< .•. ' . ,. '.::.',." . 


. ----::~:~.r::·~'<"~., "" . ••..,":'.. ~'>~t<t;, :'''::'::;'-:~'':'. ~';';::' " r,:.; ;~" .'"',.!~ ... :-"~"_:~~."~ : r',~; ,:"~'", :·.·::1'~"··';-'·:··-~V'.~
.1 

.', ···~.The. U'.S~';~~spla~Qed,. '~~rso'ns' C:~?UTi$f;sfon ,s~flt".:3rl "diS piaced," 

per,sons' f rOI1].'~,Austria· ,t'o, the<U:~S., dur..~n:g'i February'. 


CAMP ~CONSOLIDATI91! . ,, 

On 4 February the, f~rst Block ~onta'ihtrig'6"a'p8'rtinen'ts>f'ri . 
'the Bindermichl disp'laced perso,nscamp, wa~ cleared .'Dur_ing the 
month. at atal of 20 blocks . corttai'nin'gT20 ap'artments'(ap,Proxl­
mately qne-thirdof the tot a1 camp space ) was.'cleared., .These 
,apartments are to be used for hoUsing U.S. occupa tiona1 persbn~ 

nel and their dependent~. 


RESE'l'T IElVilll\TT-
rrhe' total number of displaced per-s0m? ,resettled ,from the, 

U.S. 	Zone dur ing Febrtlary was 1,320. They' were 'res'ettled' in the 
fo llowlng countries; , 

.United States 311 Swi,tz"erland . .3 
Brazil' 185" Faragfta:v'o: .:....:'" 2 
Canada 209 . 9-u<ite,~;J..E!. " ,,' I 
Fl'ance 410 Unit:ea.",Kf~idom· 1 .. 
Argoo tina 198 '. 

In. a ddi t ion to the a b ov e I 'Ji2 disp,lac.,e.J'L"P~:r,~9D,Sc.:were grant ed 
Permanent Residence Pe.rm~ts' by the Austtlait'·:e;'C)verrfnietlt. . 

, ,Two new Resettlement Missioris spollsored· by the gov~rninents 

of Australia and New Zealand'beganoperatlonsin. the;.U.S. Zone 

on 1 February'~" 'fhe: t.otar number of such' missions"6''p'e~ating . in 

,the U.S. Zone during.February was 7. The, other five missiQns ; 

formerly accredi ted are sponsored 'by' the gov'f3rnments ·of Brazil" 

Canada, France, Great Br~tain and Israel. 


" 

REPATRIATI ON 

The' total numbe~of;displac~ciperso~ repatriated from the 
U.. S" Zone in F~bruary'wa~ 86, broken ,dO'Vlttl as f o11cms: ' .3 to 
Russia, 17 to' Poland, .3 to Yugoslavia:, 60' to Germany, 50 to Greece,
and 8 to Brazil. ' ' , '. , 	 ,,, . . 

"': '. 

The ,Soviet Repatrii:itibn and Graves'RegJstrationMission to 
the U.S. Zone of Austrlawas granted a 6 weeks extension until 
11 April 1.949. The P611sh;Repa~riB.t~6ri Missibrl,is the only other 

'Mission accredited for :repatria tion' work in"the U.S. Zone of 
Austria. . " 	 . 

',' ::.,: 
~ , '. 

REFUGEES 

"~,~ ,..~....~,?"~~~...,9~,,,', ~?~,.~~~~,~~~< ~!?Y.Js ,~_r~iy~g. in. Au.~tJ;~ifl_g.~i,ng" .. 
'.FEBRlf);~R¥~19~ 

." ....." •• _".. _"._..~,',"._._ • ~,••".,•••_ .... ",.,,_:.,~_..,:,,;~. " ••• :,.......~ ... '.... ,~. ~T, • "",,"',: !.. ~. " •. 
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DECLASSlF1ED 

If, 

RESTITUTION ACTIVITIES 
,.,. 	

:. , Eight ·heW;';cie:im.s'i;~r.:t.:~J:e:~.~~~S1i;PQj~6,~,S ·.,~n~;~f:¢p ives were 
~, received from";caai;man:t:~;rtatjjdris Etstb'J:JtOws·.;·.>:Atist~fa'2l;Czecho""\ 
. slovakia. 6, and ~:~os~aV:~~:r(;~.:\[n;v~i,ewd?'f yl:'e:~ cut-off date .ot : 
.19 January 1949 for t'hereceipt· of·new cla1ms for r~stitut1on . ' 
,in the U.S.' Zone of Aus'tria'f t.nes.e~:.clalms"c'ould not be con- .•. 

, sideredas acc.epte,d. ' ."I 

~,". I~~e~tii~~{b~~ ':#i~~' 'iJl~rCll,·iesu%~~p:i':;~r{'itl~·;·~a~~~Plng.o~

; disallow iugo'f 35 pla,~fus'beca,,~~~.,:t1rep~c;>perpy .,c oUld. not be. . '. 

'j locat.edin the U.S. Zone,,:.hB:d;·peen·'reni;o:ved 'to 'another zone of' 
occupation~ Was a: d~pi16ation':"Qf ';a'c:lalm .prev,i'busly;f iled, or" 

./becauseof 'lnsuf.f'tcie:nt ,proof ~f:r6m ,t he:,c·laimant . .tiat.io.ns to 
•. sUbstantiatet~eJEl~'~~;:; ':' , .... ". '..; . ,~',.':':::>;>:::;:'~:'.',> 

, :, , ' ~'" 1-., 

A total of: ·15 rest~tution~Lwere ma:de to c'lairuant nations 
. to an ~.stima,ted,·value of $33,600. ;""

• 	 '~ J." I ""J"'''~ ,l~ l,. h ';..j. ," ~\" • :::t"f~::~' . ,'.' 
:,:::;>~; )':~:~:':: ,"'..,'~.<.' .' ':' ;:··:'.~t·~: .. ,:' '," ':'::,,":~ :' ;:~"'~' ~ ~!, ,',,< : .', '.' . " (,,~;;:.. 'r .:: ~" :•• J~l :~~'. -'{ ~;':,. ''.; ",' ,,\ 

The. s'tatus';' o'f'::tJie"rest.itutl~on program 'as "'pf :Jl'l'ffarcn' 1948,. 
:was as follows : 3 ;,906. ~la~ms'received,'",g,.439 claims disallowed 
,or·, dropped,. 92 5 rest It'lition~:;'etf'ected , Eind' '542·: c laims'I5e:ndi.p.~.·, 
~TotcU' 'd:el"rveries a.mou.q.~ed, tq approxima1;t:1.lY,/t9:,987 metr-ic' tons'" 
',of' proper'ty hf3.v.tng;a··:va~ue.~stlmated at\:;'$'l:9?·~4'o1',J40. . , 

. ' 	 " ,c', :';' . ?'::" 

, Restitutions were'!made:fii< Ma·rdh 'td'ciaimant nations: as 
,..;' '. . ;follows:' . ,., ", . .... ., " 

.'.r,AUstria 

:- ...... .. 
Fraa,ce 	

\' , 

iSeven r estituti ons:.;¢f·':i~5i:4~~r. iai. f;¥qu':i'1,ment were. IIJ8.de' to 
France from. U:ppe·t'~).A:ustrjJ~,! ' ~he:re,1.~aselh;!property, valued 'a t . 
$26,600,conslstad of}flathe·s,.2·drll,.rlng machines, 4 grinding,
ma,chines an9. lplane.r" ,,' .' .. , . , 

" 

• t, 

." """'" 

'; 'Properties' rel'eased} to "Ihjiadd,.'lilcluded 4 electric motors'.' .\ 
from Braunau'~:l .pr iliting"; pre:s·s::f,f:'9 . .tIl·Gmunden, . aD;d mlscella'neous i . ,
.p.ou·sehold .fu,rnishings ::wh~ch w~¢.a:discov~.:r:,ed, .in Scl),neegattern,;: . 
Upper Austria.~ . ..". ..',: .' '.,' c " .':. " ' . 

~ , 	 " , ' ' .. " . " ' -, ' . t ~ :1 
. , . ~;t

YugQslayia 	 l' 
I 

Four Yugdsl~v ..re~t'itut±'~~s:~were '"coriiple·t~d. dlU'i~ the month'L ;i
11 

The releasec;t ·p.roperty I,[,~ll' ;o(}~;h~i;¢,~:~:..wfrs'~_:~:9~~~ed:,.1rl. V~enna, c6n­
~isted .of 9cases ..:of.books-{2,-992 .. it'ems·~jand'mls'c.el:l.aneous 
i?-0useh'01d,r'ur:rff:s'htng's'~and ·:·i'~·em.s,!6f· ,per'sonar·pr'Ope·i:~Y,~:·';,:":~· ,-; . ...v 	 ~ 

::.~:. ' 	 r ":;', .~: .~. ,J,/:\ .'<'.~~' "·'t:I"'':. ' 

.",\ 	 ;~'.' ~".: .•",', .. ' " ;~'>" ,~/,.' .:: ~"," ':::... ",': : ',"" '"':~, ~ :::; • 

,. " 	 '.'t/..,"", ' 

.. 
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.'. DECLASS\FIED 

..' . RESTITUTION. PROGRAM'· 86"":COMPL£TED' i· -' .. 

.. 
t"'­

~· FAI!JJRE: TO, ~ . 
SUBSTANTIAlECLAIM. . . . ..... .. . . . . 

... ALSO INCLUDED IN THE' NUMBER 'OF Cl.AIMS DISALLOWED ARE 710 HUNGARIAN AND 145.ITALIAN CLAIMS 
. WHICH WERE RELEASED' TO THE' AUSTRIAN .GOVERNMENT.'OR DlSPOSITION. .' ' , . 

,":.. ," 

:' " 

, . .' ,'". '. ; , ~ 
,I" 

" ,',' .. 

:,. ., ,', Y, 

LTQTA1,:;12439, ..JO.TAL:,: 3906 
PERPENTAG.E:tOO" . ",:.: 2d5·. 

357 

.. RESTITUTION Ef!'EC~D 

TOTAL: 925 
PERCENTAGE.: 23. 

" '.. 

. '.' 

. ,\"' . 

I' l' '. ", ': " 

'>\"' • 

* CLAIMSDISALL~WEO '~~CAiJSE:';OFiP:tJP;LK;ATION.L~TIOt.Ou'TSIDEU,S;ZONE:'·OF;A~1!Fti~ .. 
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RESTI,T:UTiON 


':"CO'MPLE'TECf'R;ESTITU:TIO:N'S "'" ,', r'" 

FROM: "0: S.':ZbNE '~, AUSJR;Ofa"'U':s., :VIENNA "'AREA 
, "!::". '. ,",," J ;'.' ',\~:' l'~ • : '1" , ': -\ " '. , , 

AS" ,OF; 31",MARCH,,1949 

}N,,;;rHqyS~~:9S:'PF' ME~RIC TONS 

.: j,~. ';." ';:' l.: " ...~ 
" 

'8 7 6 5,) 4 3 ' 2 , 0 :, 0 , I 23 4 5 6 7, 8 

" NOTE :ADDI~f;lO~'AL RE'S11TU:riON'S'\N'oflLiSTED', "'ABO~E:~'" 
, *( I) ',2cJ3ARGES:' '''' ,: '" , ' *(4)' I TUGBOAT," 

*(2) , 18 'BARGES':" : ", : " ' ,.'(5) 2 BARGES 
, .(3) 252 UNSERViCEABLE FRE!GHT' CARS' AND ,5 BARGES' , *(6) '2 ,BARGES 

LE••N~ : TOT'L~: ""PERCENTAGES: 
_:ART', ,', ,', 5.62' II .50 'K. o INDUSTRIAL EQUIPMENT: 23.3i' 47.5,5 % ' 

, ~ TRANSPORT EQUIPMEtn,' 17.48 " ,35.50 % 
, ~OTHER PROPERTIES 2.,67 ""'5.45 % 

'GRAND, TOTAl:. 49J)81~: '; i" 100.00 'K. 
. :' ~ ',":-,:. ' ',.'. 

.. !., 

,MARCa;th1949' 
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. RES1HTlJtION~. 


. :.:J..~.~;.~"; ~.; .' .;-. :"-<" '. -.' .. :' ~, ",: ,~.I: ,~.r:· - L ,,'; . 
_ ART . iIII!ilIi' TRANSPORT 'EQUIP~ENT 

·INOUSTRIAL, EOUIPMENT: '" .'. . ~'OTHERi~~(if~ERI!ES.;..';".~:.' . '.' .... . 

500 ~OO: 300 200 100 0, /:;':i,," 0 ;1.~J'ji 0!1'i60:'~i&)~':400:eOO ,I, . 
AUST'RIA .:, . d' (hi •. 

145626.30 J ".~" 0<''''' • ~4~832:i9.206 GO 
. 135.00 ·,8E~(J\u" ,.... " ...,5.001.-,

, !t3.40C', ·.~263;40'" .' 0 .. 

. ' . 0;·· BRITis'HHJUSJECrS d~.;::> . 
o tt'2',OO .: .,•. , : ~-90. 

O:8.ULGARIA ,141 cioo 
, ::,~'" ..ttI40.oo., " O· " 
'-~?·70. :,CZECHoSLOVAKiA ': 

"-,',': .-,j~~~·.~}~98~''tJ~.·~~~~,.. ~.'i~~tt;,5~!tO~'O~:i~;~:~:7;r " 
2303, !t!t~ 	 i., " RANCE . '. '::=1 1437. !to .2137,89 «.:7~92;S9;; , . !§ 171'3.65 

132MO~.C;~RM'4~Y :" : ~. (); 

0, •. i320:50 O~: " 


O"~ .'. 'GRE,EOE O~' . , .' 


,'}L • ';.'1.00" I.~, .~... 
\980.00 "\ ! 

3938.0011 	 . it, 11970;'19.' . '673.101379'~~~~~=~~~~~+=~H~U~N~G'~A~R~Y==;;~~~r2020.00 	 ".iTALY' ~:12~.20 
~:. 

1849,80 []I\\'y'=~=t==;:::~:::::~~-=;.~4;5f.3:!,iI.OO~~~~.~~~~~~~~ 533.00
:::9 . "L'ij'XE~~RG~,' 0'< I" 

i. 0 " > ..·0····;' . 0 C ... , 

128L15~~~~~~~~~t'~":N~EJ'T~H~E~R~LA~N~O~S~"~::.. =,~:'17'.OC'
36!t7,750[ 	 • 517~ ..:1!t, ." ~'.59:8!S, 

o :N~RW.AY . . 0 . 
600.00 B 	 ... 600.QQ; 0., 

~1I~20;'O~0~~~~~"'~'~'~~~~"~I"!~:;!~IP~O~L~A~'N~Dt.. ~~~~'~"~~.f.~~+a 2Uoi:'9' . 
~893.601 ~ 	 1 ",...iI3i9.80' . '~:3,1.70. 

'. '. C)':~ RUMjNiA'; 217.00 
, 36.00C " :;" .. 3Oa:oO.S;OO 

.... ·IO.~O':'~ SOV'~T:'UNI9N,' 3.00 .. ' 
78. TOe;:;: ',;' .157.. 20. " ~, 7,lJ.10 

O· . ""TURKEY' ," o " 
, . :~ 

0, J3 0,.">' o ~" ' 
<0 .;, ':::U. KO.. , >:' : 0.: 
0, ' ~ 4!J; ~O~, .J~~5! 86 

0:" U. S. CITIZENS' 0 
. ,'0'" '.' "'.0":"'·" o· ' 

l~~;;bd;;~5~.!5~0[=~YU~G~O~S~L~A~V:'A~'~;;;;.;;;;~,)4~2~rs;IO' -.' . , 98G.70m' ,,'.', 	 .26,49,15 ~ '1228.85 

, " TOTALS.·., ,PERCENTA.GES 
L ~ ,;. • ", .., 

',dillll 155251~lp; ,:. i 78.61. , ;! 

(:::J21429.89" 10,91. . 

. _ .·II027.6~" ': .. ~.7,·:;-,,::,;,:' ,t·. \:' . ,,~.. ' .... , 

. ~ 9698.7C' " 4.81.,,); 	
,~. 

., ,.''',·GRANOTOTAL 197407.34 ' .' \ 00.01. 	 ,'. ..\: " > \,. 
.- ....:. 

'",-, -TOTAL FOR COUNTRY, ;,' .".' .. ~': ,. 


NOJE: ,E~rIMAIE.D•. ~;AI,.U:is.,~BASEO,()I\I"CURRENT;."U. s. ;D()lLAR,:PRICES.""",.,;.' . ,'. ,"",.,,,,,,•.,,,.. , "'.
.,.o.. , 
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PROPERTY CONTROL ACTIVI~IES 

'., ' ,..1n<1,4: instances: ·authorizatlons<":were,; granted .;to\the:Min-1s try
for Froper.ty COD:troland: ,Eco'nomic ;P:la;hning, :.a·s t-ru'st'ees,,-:to ".' , ,:. . 
disp·ose.of, e:,deteriorat·!ng..asse;tsof ,German-.;..owned :tcir.:ms,; ran'glng' 
from :,a'tugboat.to' ,industrial' equ,ipment 'and.:cons.trU,ctlon :".ma.terials. 

, ;'RelChSruD.~fUftk"G~~·.b'.,H.;J:St~ "Ptor'.~~~:'·up·pe~·AJs:tria., ,'~ri" " 
,enter.pri,ise-.est'abllshed· for ,~the.-purpose of ...operating .S .broad";", 
castmg,.station ;f.orthe" farmEn-;,iReich ~Mlnistry,.,ot'Propa'8anda,·was 
released ~'t6: the: F,ederal Minlstq:: tor Pr.o'pe~,ty·Con·trol;an,d:'E.conomic 
Plannlng:. .·.,IDhe:dec1:s:iott~,:was~.,:based; 'on, ~·the·_f.ac;t ,.,t hat '. -the_' r.emaiil:ing 
assetsot" 'the, ·ent:erpr.:f:se'.:c:ons£1.t'ute;.unclalmed, loo:ted ,art· 'ob.jects 
and"~ot'.b:er-; mtscell8neotis~'r'p:roperty:~ .'. -;:'. ,.,,,: ."'" ,.' ';, 

" ". ' '.' .: f <.':: ,". ,'. ':' :. ._ ;.' ,--; , 
," .. 

, '.:..,", 

J ,::.::.:' :." ..)::,. .,,}.: .'~ t' .'-1, .,/ .. " ~,' f ..::.'~:>:' 

FARM MORTGAGES; ,RELEASED .TO' :AUSTR:t:MLGOVERNMmT . 'i' -.. ; -. '._ :'.,' :~, ." 

. ,,;," ~ ':1928 the;--~~~tJ:i:a1,':G~v~r~lli- .~ommehc;,~·d', '~; ;~~~; :t,:17ief'.·. ,: 
program.by' .grant'~g :numerous::loans: and': :sub;sid::1es::~ :t'o;",'AUs;tria:n': ' 

far.I:r1$i"s ~ '.After: .the:.anh,eXs.;tlon,;. -of Aus,tr is.' by;,q.erm.any ',;1'n'} .Marc:ll~: i 

19J8~·theG'er.iDaiJ.: Re icb:, :expanded;: t'hls:pr'ogram:l.n, '.order· ·;.to:.,tn~. \' .. 


, erease .. ,agrioulctural'" production' and, 'grant.edadd;iti.o'na:ll1 oans,..."
.," ",.",:".:" .' ':,",' (,;:t,l ';"~\:, "~,.' " "",,, : .. :',. :.'..... ,";'.',,": ... ,~'.;".~""',:':".,:~' ,'.,' ..... }. 

At the time ot. the re-establlsrunent of the Austrian Govern­
ment in 1945 approximately 14,000 loans were. outstanding in . 

varioWJ a~unts'~~' pay4'ble,:in installments, __ov-er.,a.:lon-gnumber 

of years'. ': As they, w:ere: sllspected:of having'a'Permaninterest:';:'·

these' a'ssets':were i transf:erred'to,'.the, Austrian,; G'ov-ern~n.t' ,und~r'.: 

.the trusteeshJp·agreement. ' .' . ",,' " 


.. ! •••.. ,. ; .;,- '.' 

This. trus:teesh'lp was .. can'c~lred> in.,lvIarch 194 9'and:the,::L..;: ..';: . 

assets r,elea1sed: to the .,-A.u,strian,,:; ..Governme.o.t. in·~, ord'er::f;to LfaQ~il;i~:~ 

.tate the;;handl1:.ng·:ofy,.:~h:t~ va'st;-'pro'gram·~, '~:b.e releas.e;;..p,rpv4;4,e:d,-;:;; 

tbat:·,theAustrfan:Government·,;wou:ld.. be: he,~d responSible.:' forx/any;" 

possiole ~ (Jerman" lnterest:,,:-in·these', loans, and0' m.or.tgageft;S:~";~,y pe 

l'rov:lded 'Und~r, the.,:terma:,'of.',a . future:· Au.strian 'treaty'.·;, " 


• ''1 .: ;~. 

. .. 
, " 

GERMAN:EXTERNAL ASSETS 

GERMAN ENTERPRISES INVESTIGATED 

The regular ;investigation of.enterprises·' srlspected of having 
a German interest. was continued. 'From a list of 1)5' en terpr ises 
suspected ofbaving a German interest , a large number were .. 
b~lieved'to be' of small value or of having only minor German 
investm.ents which would not justify .furthe.r :inve~tigation. .A 
prel1minarysurvey of these' enterprises waS :completed and the 

. results .,of the inquiry reported. ,No f,urtherinvestigat ion .of 
this g.;pup of enterprises: is anticipe:ted. ' 

'32577J 
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':One'meet'ing , or,t:h~'Repel.'rattons, ,Del:iver ie;s/~nd ' Restlt'utiom 
, D1rectorate:wlfs~held tri'Ma't,ch~, ,,,A :lette~:':;fromjtjhe Pol'l·ti'ca>l" ", 
Mfss'cio'nof:the' Fedef8,tive ,People !:s' ·Republl,c:,Of :.,Yug6s1'av.ia: ',to,' " 
the Allied ,Council W8$co'os'id;ere.d' a:t<trhis'~ineet1ing!.'", :,;l:'n/this ' 
letter the Yugoslav Mission complained of difficulties en­
countered' 'with 'restltuti:'on "of,pr,operty .alleged: to have been 
looted·f rom ,Xugos'la:v.ia.' ,~pec,ific':"'c8ses' of, ',d'is'sat'i's:f'actioAwith 
the British,' French," and ':U .S'.:~le'ments"w,ere':'m.ent'1:6ned"by;'t'.h:e ' 
,Yugoslavs ,in the' l'etter.'.. ,: , The Fr,~nch", ':Brftlsh:j-i, ~ndU.S., ' ,'" 


, mem.bers were of"theopinion .that,'external, ,r:e's,tl'tu',M/on has'",been' 

on:a zonal ,basis'·, and:tbat ~the ;Y,ugosiavs~';'s,:h01l1dhav;e', :addressed: 

,their c,ommuilicatlon to the Co.m.raander:-::t:n"!"Chie:f~,.::of!';'.the" Zone~.1n".; 
which the, proper~y was loc,ated. ,'TheSoviet'melllber admitted 
tha.t the restitution of 'looted property: had 'been carried' out 
on a zonal, basis but proposed .,aresolution charging the 
British, French, and"P'.§~·~';5~.te~e,ri~,~w1tp",:v.-f.:Q~t/~g~1 :o,t',~Jl:e,:,; 
london Declaration, the Control Agree.Dlentand decisions of 
the Allied.."CoUnc!!l·.: 'Th'e' 'propos'ed, r;eso'.lutlon' furiher".fprovlded I 

, 	 that the l :y:'ugoslav:s~ be noti:tie'd ,that",·t'he~. r.espec',tl~'Vie, Htgb.· C;:om­
mis.sioners 'of:,'t,ne. Br,rtlS'h;, French' anck,U.S'."Zones:' :w6uldtake', .•. " 
necessary'corr,ective'a~t'ion, to prev.en:t:'isucb:· ,v,iolatioils.: As"" 

. none ,0'£: the'.;E1Etm.'ents 'requ'es~ed:that' .t,ne';'lIIa1iter:; b.e.reterred: ',' "," . 
, to the Executive ,Conmittee,it.was dropped as a disagreed ' 

item." '" """" .., ,,:"" , , ' .,' '.. ",;;.,';, . ' ,J 

, ' 

, :lJn tw~.'cases/J~~()lvl~,real'estat~i~~t~~~~S'·'OB'~,~o~ert;;·:
loc8:t'ed ',' iIit'he "~~iet :2;'one ,;t:h'e;Austrtan<~ed~ral~: Chancel10r~ , . 
reqi.rested:Ja:d!eclslo~ 'of.;the·All'i·ed"Col.Ulci;l. ':,"In'}'both,'cases, .,;" ','.j the loan payable to..German. ,banks ~d ,be:en' rep~.1d"i,i>r;lor~'to'. 

,I 
'1 , January 1945, but the ':oaricellation of the martgage 'had not, 
,I
I , been recorded•. ,'The,S'oviet member:retused' to discuss ·the ' 
.1 matterclaimi.ng that l,t.;,was:,'a' matter<tor' decls~o:n': ot:~,the Com~" 
] mander~'ili.;...Ch1et {;of,th~ ~Zqne'~ where the proper;ty:~,.1s;: lo,cated. ' , 

The,Britlsh';"'Freiich',a:nd;iUi4iS.~Eiements/~cdrisldered>t,na,t",:si·nc,e,,:'. 
: the': mortgage.;, Wid.,be en· ,repa1d.L pr'ior ; to,; t he~;:end, of': hos,t:1l1 ties~, ',. , 

no question;of.·'German"property,·:'w'as ;invoiied\liand.·; nod:ecis!on~·<, ' 
of the Allied Coun,cil"was necessary. ,In the absence of agree"!" 
lI1erit·the item .sreferredto·the'~ecutive Committee. 

I 
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Czechoslovakia tiled three neW claims in July which were 

oorded as supplements to claims filed prior to the 19 January

9 cut-ott date for the resti.tution claim.s by Allied nations. 

property claimed included 2 motor vehicles allegedly located 


land Upper Austria, and 1 milling machine located at the Steyr 

s, Steyr. . 


. Anew Yugoslav claim was rec.eived for 8 carloads ot pipe 

s presently located at the Nitrogen Works at Linz. Resti ­


ion decision is being withhe~d pending further proot from 

Yugoslav Government that the claimed pipes are ot pre-war 


.....,.,."".........v origin. 


, Investigations during the month resulted in 3 French 
olaims being disallowed because the claimed property (publicly 

. ad rolling stock) is not restitutable by the U.S. ·Element, 
:2 French elaims were dropped because the property couJ.d not 
located in the U.S. Zone ot Austria. 

'. . Negotiations were initiated on 13 July at Linz between. 

-the officials ot the Uni ted Iron and Steel Works (VOEST) and 

{the Polish Resti tution Mission regarding a Polish claim tor a 

~arge quantity ot electrical cables and other equipmen t installed 

at VOEST. Consideration is being givan to the retention otthe 


. claimed equipment tor the Austrian economy. Subject to the 
·.approvalby the respective authorities, it was agreed that' a 
compensa tory arrangement wouJ.d be made tor a total ot 7 500 kg 

. electrolytic copper whic~is ot undisputed Polish origin•. 

One restitution was effected to the Netherlands and 8 to 

·:France. The total estimated value was 425,800.' . The status ot 

:the resti ~ution program to date is "as follows: 3949 claims 


·:.i'eoeived,2557 claims dropped or disallowed, 971 restitutions 

<completed, and 421 claims pending, makirig the resti tution 


p.ro~ra.Ill 89.3% completed. The properties restituted are valued , 
:a,t ,197,495,930 and Weigh 49,131 3/4 metric tons. ' .. " 

Rest! tutions were made ,to claimant nations as tollows: 

. Properties released to . the 'French Governinent consisted ot the 

. finishing machine. tor electric lamp batteries, and 6 tons of 

rattan, allot which was located in the U.S. Vienna area. The 


:6:releases to the French Government trom the U.S. Zone areas 

:follows: .1 lathe at Schwarzach St. Veit, Land Salzburg; 3 


,lathes at the Linz Machine shop of the Austrian Federal Railv.ays; 

2 drilling machines at the motor workshop ot the Austrian Federal 


lways, Linz; 1 -grinding nachine at Lambach; 1 surface planing 

, e at Linz ; and 1 valve grinding .r:ra chine a t Salzburg. The 

. timated valu"'e cit restitutions to France is $21,800 wi tha 

. t of 21 metric tons. '. . 

One restitution to the Netherlands Governmen t' consisted . 

JULY 1949 
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. STATUS OF RESTITUTION CLAIMS 
. FROM u.s.· ZONE AUSTRIA a U.S. VIENNA AREA 

AS OF 31 JULY 1949 
RESTITUTION' PROGRAM - 88.3 % COMPLETED 

130 
AUSTRIA ~ 63 

66 C I 

. , 68 

~ BELGIUM r 35 
I13 20 

8 
BRITISH SUBJECTS ~ 7 

I 

473 370 

I88 Ie: CZECHOSLOVAKIA a ·15 

I'////,'l'///A 197 I688 FRANCE I 
178 IQ2'X 313 

52 

~ GERMANY ~. 18 . 
30 4. 

1205 1048·· 

157 . HUNGARY . 
417 281*· 

136 
ITALY 

I150 NETHERLANDS F 74 

541 C 22 LEGE N D TOTALS: "4 
• CLAIMS DISALLOWED BECAUSE OF 270 

POLAND 
'l'//// /.l 128 _ CLAIMS RECEIVED 3949 .100.00 "DUPUq.TION. LOCATION OUTSIDE 121 [~ ~ 21 o RESTITUTIO~ EFFECTEDU.S. ZONE OF AUSTRIA OR FAILURE. 

~ 
971 

~ 24.60 " 
TO SUBSTANTIATE CLAIM. 26 

RUMANIA 
21 

~ CLAIMS DISALLOWED·5 2557 64.80 " 
·-ALSO INCLUDED IN THE NUMBER OF 

~ ~ 16 ~ CLAIMS PENDING 421 10.60 "CLAIMS. DISALLOWED ARE 710 HUNGARIAN 37 
SOVIET UNIONAND 145 ITALIAN CLAIMS WHICH WERE 17 4 

RELEASED :TO THE AUSTRIAN 
41 • U.S. CITIZENS P 40 ... OTHERS INCLUDES BULGARIA. GREECE. UN • 

GOVERNMENT FOR DISPOSITION LUXEMBOURG ,TURKEY.
I 

NOR 'lAY \ . 

_I· ·L 
365 246 

99 i-- YUGOSLAVIA· 
~ .20 

19 I OTHERS ... a 13 ~ 6I 1200 1100 1000 9.00 800 700 600 SOO 400 300 200 100 0 0100 200 300 400 500 600 700 800 900 1000 1100 1200 .J. 

II. 
o 
JIO. 

II. 

C­c 
01 !<o 

! 

II 
ITI 
(J) 

--I -Ic: 
:j 
o

SOURCE: Has USFA - USACA R. D. a R. DIV. z 
0":) 

<­
Co} 
z. .• 
:J: 0 
;~ ~ 
;
i 

'.,-'"'
• 

I• .):,.(f) 

.~ 

:JJ.• :-n ~
 . 0 

.~ .' 1_ ;:;. ;-~.. ~ .~".-t>-,p~ ," 4: -.'"X _ . ..:....,~,::~'~~,..(~_~~!'f-;... 



. t 

gJ, 

c. c 

J~I 

-.J 
""'-l 

t 

3575.25 

6412.50 ., .. 

NOTE: ADDITIONAL RESTITUTIONS 
NOT LISTED ABOVE 

2 BARGES 
18 BARGES 

*(1) 
*(2) 
*(3) 252 UNSERVICEABLE 

AND 5 BARGES 
FREIGHT CARS 

*(4) 
-(5) 
-(6) 

! 

1 TUGBOAT 
2 BARGES 
2 BARGES· 

. I " , 

F~OM u.s. ZONE AUSTRIA a U.S VIE.NNA . AREA 
IN METRIC TONS, AS OF 31 JULY. 1949 

1610.25 

1198.25 

146.25 

254.00 

AUSTRIA 
TOTAL 3597.75 

CZECHOSLOVAKIA 
TOTAL 1025.75*(2) 

FRANCE 
TOTAL 9300.25 

HUNGARY 
TOTAL 8611.50'3) 

ITALY 
TOTAL 8250.00 

POLAND 
TOTAL 96.14.50' 

NETH ER LAN OS 
TOTAL 341425 *(4) 

NORWAY 
TOTAL 1800.00 

RUMANIA 
TOTAL 547.50 '5} 

YUGOSLAVIA 
TOTAL 1980.25 '6) 

• OTHERS 
TOTAL 924.00 *(1) 

22.50 

521.50 I , 

LEGEND: 

90.00 

146.25 
_ART 

3577.50 

I 
TOTALS: 

5634.50 

o INDUSTRIAL EQUIPMENT 23339.!50 

510.00 

7.50 

~ TRANSPORT EQUIPMENT 

~ OTHER PROPERTIES 

GRAND TOTAL 

17481.50 

2676.25 
49131.75 

7127.50 

I 

'r. 

11.50 'r. 

47.50 'r. 

35.50 ''r. 

5.50 'r. 
100:00 '1 

570.00 

181.00 

• OTHERS INCLUDES BELGIUM. GERMANY 
U.SSR., BULGARIA 

150.00 

45.00 

. 7000 6000 5000 4000 3000 2000 _. 1000 0 0 1000 2000 30004000 5000 6000 7000 I
I SOURCE: HQ. USFA . ~ USA CA. R. D. 6 R. DIV. 
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145,628,800 

c:.. 
c 
r ­
oo(01 

110. -~ 
(0 

L. 
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;:}: 0 

~ 
';~8 
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I .~ J TOTAL 5,175,350 ~ 59,850 LEGEND:' I 

3,661,750 J ! \' 
' , , ,( . NORWAY .. , , .,ART ' . . 

60J,000, r TOTAL eoopoO DINDUSJRIAL EQUIPMENT1 RUMANIA ~ 267,000 WZl TRANSPORT EQUIPMENT 
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ESTIMATED VALUE O'F COMPLETED RESTITUTIONS o.FROM U.S. ZONE AUSTRIA 8 U.S. VI ENNA AREA 

AS of 31 JULY· 1949 (IN DOLLARS) Ro 
'AUSTRIA. I TOTAL 145635jWO 

. ,135.0~0 BELGiUM 
53,400 TOTAL 2

'I 
BUL'GARIA
I TOTAL 140 0 

59,700 CZECHOSLOVAKUI.I 

1198,O~O TOTAL 5,511;550 

2,305,040 FRANCE 
2,1~4, 74.0 TOTAL 7,623,930 

1,355,500 GERMANYI I .I TOTAL 1,355,500 
. 
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R. RESTITUTI N 

, . 

:1 of 1 linotype oomposing naohine, valu~d at $4,000, looated at 
:rt the salzburger Zei tuni' Salzburg. Negotiations a're presently 
, in progress between t~e management of th,e SalzburgerZ,ei tung , . 
','a.g.d tlle Netherlands Government for the r~tention: of the aaohlne, 
".and it is believed that a oompensatory agreemen t, will be oon~, !;:I 

;... ol~dedshortlY·1 

. ! 

PROPERTY' CONTROL 


In 16 instanoessales of, property whioh. Was wholly ,or 

partly German owned 'and whioh has been under trusteeship of 

the Austrian Federal Government were authorized in order 'to 

preserve the value o'fthe asset, in· qllestion. Assets sold 

range from industrial equipml:lt to land and andbarraoks. 


,Rest! tution prooeedings involving partly or wholly: 

German, owned properties were ,authorized in nineteen cases, 

th~majori ty of which were real estate holdings.
': "" ", ,. ..' 

"'SiX interzonal transfers to the British 'ZOne of AUstria 

were authorized. InolUded were 2 grinding .m9.ohine,s to be " 

used in the Pl:ah t of S~eyr-Da1mler-Puoh A.G. Graz, and a 

quan t! ty of oonstruotion machinery destined for use .in oon­

'struoting Federal power proj eots. .,' F,: 
I" 

A proposal was reoeivedf'tan the Austrian Property' t; 

Control,authori ties re,que'sting permission to lease the assets 
9f A.Porr,A~G!1 1.eading building oqntraotors in AUstria 
~~noe:186~,to'AJ.lgemeineBaugesellsabaft,m.b.H. Graz. 

AJ.though prior to the Anschluss the aajority of shares 

of Port- A.G •. was owned· by Austrian nationals, during the war 

years oontrol was aoqu:ired by the Duke of Brunswick, a GeIniln 

national. Restitution olaims have been ,filed byfo:rmer . 

owners, but as ye:t no, settl$J]len t bas" ~ellreaop.ed. ,. Mean"!' 

while, theoompanyis,under :trustiteshipof: 'the Austrian 
 <', c" 

Federal Government. Although PorrA.G. bas. assets.in a,ll , 

western zones of Austria,' th~ min offioe is located in,the 

SOviet Seotor of Vienna. Leasing of the assets of Porr A.G. 

was authorized on the folloWing basis: 


a. It will permit fUll Use of produotive oapaoity for 

,the benefi t of the Aus tr ian ,eoonomy.,


,- " ,,' .1,' - , 

b.· It' 'W1llpr:eservethe 'assets. 

'. o. It will ohange the organizational set~up, thus en­

abling lCA to issue oredits,an advantage heretofore 'pre­

oluded under the present organization. 


. 
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,R. D. &: R. PROPERTY' CONTROL 


VEREmIGTE ALUMlNIUMW.ERKE A.G. 

A request ot the Federal Ministry tor Property Control 
and Economic Planning was approved authorizing the Vereinigte 
Alum.1niumwerke A.G., a German enterprise in AUstria, to t1nan.ce 
an expenditure otB 3,500,000. tor the purpose ot determining
the density and extent ot a bauxite tield. 7he present cost 
ot surface mining ot the deposit is exoessive and, unless new 
deposi ts can be located, it is necessary to. meet the require­
men ts ot the Vereinigte Alum1niumwerke through1m.ports. 

'lhe project to be tinanced involves the s1nk14g ot a 

shatt to explore the sub-surtaoe reaches ot the deposi t. 

Laenderbank Wien, A.G. is to turnish the necessary tunds and 

wiU take as securi ty a mortgage on buildings and equipment 

connected with the bauxite deposit • 


. In the' event ot negativetindings, thes"e .buildings will 

be ot no .further use to Vereinigte Aluminiumy{erke andw1ll 

revert to the Laenderbank. In ,case the venture meets with 

suocess the loans would be amo~tized out ot tbeproceeds de­

rived trom the :increased produotivlty~ 


. From the viewpoint ot the 
, 

Austrian eoonomy, the under-
. 

taking, it successful, .will lead to the establishment ot an 
'expanded bauxite production within Aust:ria. A negative result, 

. on the other 'hand, will enable the otticials ot the Vereinigte 
Aluminiumwerke to discontinue all future exploitation and to 
oease the mining ot this mineral in the present locality Where 
it bas proved. uneconomical. 

. GERMAN EXTERNAL ASSETS~ 

GENERAL 

During July, lT investigations ot enterprises having or 
suspected .baving German interest were complet ad. 'lhe . investi ­
ga.ted. enterprises inclUded tirms engaged in tood, textiles, 
mining, lumber, shoe' and tilm production. '"'. .' .' 

BlNTERMETALLWERKE 

'lheSintermetallwerke, a German tirm displaced to Austria 
during the war, 'tormerly produc,ed weapons parts tor the German 
Army. It employed a process. ot· manufacturing metal products 
ot special hardness by oOmpressing powderedterrous and non­
terrous metal se. . Production \\8.$ dependent upon the supply ot, 
powedered metalstrbm Ger.mab.y. , '.' .' . 

'lhe process and machinery .lend them.selves exceedingly 
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QERMANEXTERNAL ASSETS 

well for the 19W oost production of small gears and other in­
dustrial metal, i tams of high q~li ty. '!he method used makes 
costly .aa ohining ,opera tions unneoessary. 

Sinoe the end of the war the plant has been produoing , 
locks and various other metal items. Beoause of market oon­
ditions sales have deolined to the point where the workers 
face unemployment, finanoial losses are suffered and the 
assets are deteriorating. ' 

The sale ot the .aachine i:y of Sintermetallwerk e ha s been 
authorized to a new firm whioh has an ade,qua te souroe ot raw 
materials and a oompeten t staff. The new oompany will manu­

,'faoture pressed metal goods tOt" the benefit Of the Austrian ' 
,~" economy. ' 

The prooeeds from the sale' of the n:aohinery will be de­
posited in ablooked aooountsubjeot to disposition under the 
terms ot the tuture ,Austrian state Trea ty. 

,I ­

:. : 

325781 
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_____________D_.·~IS-P-L-A~C~E~D~PE~R-S-O~N-S------~-----~O 

Care and Maintpnc e of DisPlaQ§d' Persons . 

In conjunction with the Governments of Great Britain, j
France, and the United States, IRO Headquarters in Geneva 

proposed a cash contribution to t.t:e Austrian Goverruoont of 

three million and fifty thousand dollars during the fiscal 

year 1· July 1949 to 30 June 1950. This contribution will be 

made available upon assurance tba t the Austrian Government 

will furnish adequate services, salaries, and supplies tor 

IRO refugees in Austria and .schilling funds required for 

IRO operations • 


. Measures to furtmr reduce costs to the Austrian Govern­
ment include redu'ction of camp payrolls from 7% to 4% of total 
camp population and, consolidati9n of IROcamps when practicable. 

Operation of DiaplacedPersons' Camps 

Responsibility far operation of displaced persons camps 
in the U.S. Zone, Austria, has been transferred from Zone Command 
and Land Upper Austria Area COlllllan:l to the Displaced Persons 
Division, USACA. 

New Palestine, a displaoed persons camp in Land Salzburg, 
was turned over to the Au~tri~ economy on 1 July 1949. 
\ 

U,S, Displaced Persons AC\ 

, A total number of ,1,402 displaced persons left Austria in 
July 1949 for the United States under the U.S. Displaced Persons 
Act of 1948. . ,>' 

Resettl@glen t 

The total number of displaced persons resettled from the 
U.S. Zone during July was 3,218. They were resettled in the 
following countries: 

1,402 United States 1 Cuba 
4 Argen.tina: 632 . France 
9 Australia 712 Israel 
4 Camerlin 8 Paraguay 

257 canada 1 Sweden 
184 Chile 4 ' Venezuela 

In addition to resettlanentoutside Austria, 28 displaced 
person,S were granted permanent residence permits by t,he Austrian 
Government. ' . 

Great Britain, Canada, Israe.l,France,and the United States 
maintained resettlement missions opera~1ng in the U.S. 'Zone 
during July., . 

Repatriation 

A total of 159 displaced persons were repatriated from 
.. ':.the U.S. Zone in July to the. following countries: 
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CIVILIAN SUPPLY RELIEF 

Rehabilitation of. Publio Welfare Agencies 

Through the efforts of the United Nations Organization Con­
sultant on Social Welfare" the first child guidance clinic in 
Austria was opened in Vienna ,on 20 June. The director of the 
cl1:n1c has received a study.visit award entitling him to severa.l 
months' travel in the U.S. Similar clinics were established in 
Styria, Carinthia, and Upper Austria. These will become the 
Austrian Section of the International Association for Child 
Psychiatry. Leaders in child guidance work from Sweden, England,
the United States, and South, Africa. conducted short seminars· in 
Austria on various aspects of child guidance • 

Special Projects 

The Women's Welfare Committee .1nVienna distributed 150 food 
packages and '3,267 i te~s of clothing to 467 needy individuals 
unable to reoeive help from any other sources. Clothing, food, and 
oomfort art! oles were given to a summer camp for 100 children. 

From U.S. Army' supplies 26 tons of laundry soap were dis­

tributed to 83 hospitals and institutions in Vienna. 


U.S. Save the Childre~ continued to send food and clothing
paokages to 150 individual children and to 32 schools in the U.S.
Zone 0 . " 

International Rescue and Relief contributed food forJOO 

political refugees and persecuted, and provided hospitalization

in Switzerland for 30 additional persons.


. • ' I. . 

The American Quakers:furnished bed linens and handicraft 

.materials for. the University Psyohoneurological C11nic in Vienna· 

and 100. bales of Girl Scout clothing kits to school children in 


. Burgenland.· . . " 

". Future Plans . .. 

The Swedish Relief announced that most.of its personnel would 
be withdrawn on 1 October: •. A tew representatives will remain for 

. maintenance of the 3 children's homes and to supervise the dis­
tribution of. supplies for the contin~tion of other programs until 
the end of the ye~. 

. . 

. The three-year .progam of" the Me!J.IlQnite Central Committee in­
.' oludes greater emphasis on distribution of clothing and aid to
. ref'!lgees. .' . . .' . ' . 

. United Nations International Children 'a Emergency Fund, though
resuming 'its teeding of school childi-en in the tall, expected to 
increase its activity 1n the Internatio.o.al Tuberc.ulosis Campaign
in Austri a ~.' 
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··RESTITUTION CLAIMS 
. AUSTRIA a U.S. VIENNA AREA 
OF 31 AUGUST 1949 

PROGRAM - 89.5 % COMPLETED 

I I 
1 

I 

i 

I, 
1205 

• CLAIMS DISALLOWED BECAUSE OF 
DUPLICATION. LOCATION OUTSIDE 
U.s. ZONE OF AUSTRIA OR FAILURE 
TO SUBSTANTIATE· CLAIM 

I..ALso INCLUDED IN THE NUMBER OF 
CLAIMS DISALLOWED ARE 710 HUNGARIAN 
AND 145 ITALIAN CLAIMS WHICH WERE 
RELEASED TO· THE AUSTRIAN 
GOVERNMENT FOR DISPOSITION 
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SOVIET UNION . I 16 
4 

U.S. CITIZENS 
40 

YUGOSLAVIA 
19 

OTHERS • 
13 

372 

198 

312 

281*· 

LEGEND 

_ CLAIMS RECEIVED 

RESTITUTION EFFECTED 

~ CLAIMS DISALLOWED· . 

~ CLAIMS PENDING 

I 
TOTALS: 

3953· 

974 

2564 

415 

11048·'" 

" 100.00 

10.50 

• OTHERS INCLUDE'S BULGARIA. GREECE. 
LUXEMBOURG. TURKEY. 
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NOTE' ADDITIONAL RESTITUTIONS 
NOT LISTED ABOVEj 

*(1) 
*(2) 
*(3) 

-(4) 
-(5) 
*(6) 

. 2 BARGES 
18 BARGES 
252 UNSERVICEABLE 
AND 5 BARGES 
I TUGBOAT 
2 BARGES 
2 BARGES 

I 
FREIGHT CARS 

COMPLETED RESTITUTION'S 
FROM U.S. ZONE AUSTRIA a U.S VIENNA AREA 

IN METRIC TONS, AS OF 31 AUGUST 1949 

1610.25 

146.25 

254.00 

AUSTRIA 
TOTAL 3591.75 

CZECHOSLOVAKIA 
TOTAL 1025.75 *(2) 

FRANCE 
TOTAL 9300.25 

22.50 

521.50 . 

TO!~N8~~7.~~ *(3) ~.;;;;{r::::;~(r{UUWf 
4072.50 

ITALY 
TOTAL 8250.00 

POLAND. 
TOTAL 96790C 

! . I NETHERLANDS 
I----'-'----L----J TOTAL .3430.75 *(4) 

NORWAY 
TOTAL 1800:00 

RUMANIA 
TOTAL . 547.50 *(5) 

106.50 

146.25 

510.00 

7.50 

LEGEND. : 

_ART 

3577.50 

I 
I 

INDUSTRIAL EQUIPMENT 

~ TRANSPORT EQUIPMENT 

~ OTHER' PROPERTIES· 

GRAND TOTAL 

. TOTALS: 

5634.50 

23344.50 

7127.50 

I 
I 
I 

~ 
11.50 % 

47.50 % 

17498.00 35.50 % 

2676.25 5.50 %.. 
49 I 53.25' 100.00 % 

1198.75 
YUGOSLAVIA 

TOTAL 1980.75 "16) 

570.00 

181.00 

... OTHERS 

"'OTHERS 
TOTAL .92400.'( I ) 
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ESTIMATED VALUE OF COMPLETED RESTITUT,IONS 
FROM U.S. ZONE AUSTRIA a U.S. VI ENNA AREA 


IN DOLLARS, AS OF 31 AUGUST 1949 


- AUSTRIA I! I I I 11- I I 

14~,628,800 I ! i ! i ' I ~TAL 145,835:l00 ~ 206,~OO i I I


I 
 I I 
 l135,O?0 I 'BELGIUM ~, 75,000 I I'
l 
, 1 53,400 TOTAL ~~ I I 1 


;: B'UL-GARIA f?:l 140,000," 

I 1 I TOTAL I40POO 'I
II 1 , 


5,1!!I,350 


I 


I I 59,700 CZECHOSLOVAK ~ 

I J !198,O?0 C TOTAL 5,511,,350 ~ 132,250 ,I 


, 2,305,04'0 FRANCE ,'////: '/" 1,437,500 
, 2164 740 I TOTAL 7,623,930 1,716,650
I 
 , I' I _I, .! I
I I i 1,355,500 ,GERMANY 'I'

,I 'I j ! II' I TOTAL 1,355,500 II 
 I 


,:1 " ' '.' 'j r,37~,ood HUNGARY '7//'-~ /,/W/.- 980,000 I 
 i 
 1 

13 938 000' TOTAL 11,970,1'00 ~~ ! 5,673,100 


' ,,' , 12;020 00'0 ITALY ,~128,~00 - I I 

1,849:800 II TOTAL 4.53IpoO~a533,OOO ,', " 1
' '1 I 120 00'0 POLAND '" / 2,274,500 


, , - " TOTAL 1I,321,950~ 31,700, I" I I " 

..aali, ;.0 I I. [ ',.a ',T'O NETHERLANDS ill 176, '00 i I I I II I I 


3 661 75d TOTAL 5,180,450 ~ I 59,850 I i LEGEND:' TOTA S: "0 

~ , I', I I I ! ,1 I i NORWAY t _ ART' 155,291,690 78.60"


I 600,000 TOTAL 6OOpOO ,C:J INDUSTRIAL EQUIPMENT, 21,465,890 10.90" 

: I I! RUMANIA ~ 267,000 ~ TRANSPORT EQUIPMENT 11,030,750 5.60" 


NOTE: ESTIMATED VALUES BASED ON I r6,O?0 I TOTAL 308POO 5,000 r;m OTHER PROPERTIES 9,711,150 4.90" 

CURRENT U.S. DOLLAR PRICES I 4001 SOVIET UN10N B 3,000 GRANO TOTAL 197,499,480100.00" 


, .... OTHERS INCLUDES: BRITISH ! ! i 8,7?0 [TOTAL 157,200~ 75,100 I I I I I ! I I ! 

SUBJECTS, GREECE ,UNITED~ATlONS I 15;500 I YUGOSLAVIA ~428, 100 " i ,'I I! 

TURKEY,LUXEMBOURG £' ! 989,7,00 TOTAL 2,652,400 1,229,100! I I I! 

U.S. CITIZENS : ,! ! ! J I I ',I I '-'I
I ' I I .... OTHERS ' , ! I· i
I I, L I 1 I TOTAL, 48,~00! I I 11_'-_]
48,800b 
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R. 0.& R. RESTITUTION 


GENERAL 

Three new claims for \\Orks of art and antique furniture were 

received from the Czechoslovak Legation. The Yugoslav M.ission sub­

mitted additional' information regarding pipe lines of alleged 

'Yugoslav origin located at the Nitrogen Works at Linz Ybich was 

recorded as supplementary to the' original claim f iled previously. " 


Investigations made in August resulted: in thedro pp ingor dis­
allowing of seven claims. 

Industrial and transport equ ipment was released to Poland, 

Yugoslavia,and the Netherlands having an estinated value of $3,550 

and a volume quantity of 21-1/2 metric tons~ The status of the 


,restitution program at the end of August was as follows: 3,953 
claims received, 2,564 claims dropped or disallowed, 974 resti ­
tutions completed and 415 claims pending, making the restitution 
program 89.5% completed. The total value of all pr opertie~~ 
released is estimated at $197,499,480 with a volune quantity of 
approximately 49,153! metric, tons. " , ' 

Restitutions were made to claimant nations as follows: 

The Netner lands 
, . , . 

Properties restituted to the Dutch Government consisted of 11 
Chevrolet, trucks which had' been displaced to Upper Austria in the 
course of the German occupat-ion of tJ:e Netherlands. AcoDipensation 
agreement between the' Dutch and Austrian Governments has, been reached 
whereby four trucks which were in running condition will be retained 
by the present holders, and the remaining vehicles will be sold as 

, scrap. 

Poland- • ., 

Industrial machines released to the Polish Government from the 
firm Kistenfabrik Rtldolf Meier ,Ebens~e,included 2 table milling 

'machines, 1 plateband bordering saw, 1 electric motor, ~ oil switch 
with 5 secondary, parts, and 1 small transformer. 

Yugoslavia' ' 

One rest.1tution, to the Yugoslav Governmen t consist,ed of 2 

machine tools!located at the firm of Gregor Pueringer, Vienna. 


PROPERTYC.ONTROL 

, , , 

RESTITUTION CLAIMS TO BE SETTLED 

Approval' was given to a recommendation made by the Federal 
Ministry for Property control and Economic Planning that two 

, buildings and app1;oximately 110 hectars of land be sold by the 
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United Iron and Steei, Works (VOEST), Ll'nZ,~'in order to provfde 
funds for settli.Qg restitution claims against the companyo . The 
sale was authorized .bythe U.S. Element. Fifty-nine restitution 
olaims,' totalling apPl"o:x:imately8,5o.O,o.Qo. schillings have been 
filed against VOEST up, to this' time, Ein:amount ,which could not be 
raised from operations, furtm.r. bank credit,ar pt.her iooans. ' 

, Moreover, the properties t 0 ~ e so ld were unnecessary to the ef.... 
ficient operation of VOEST, and, therefore, represented a release' 
:o:runproductive assets .~ order to save properties a,nd other fixed 
assets necessary to the operation of VOE:3T. ' 

" 	 ", : ' 

, 	 , 

Final approval w~s giveri'to sell the, maohineryof Sinter­
metallwerke Bernhard Berghaus ,to a 'partnership consisting of 
Creditanstalt~BankvereinJ Vi~nna, and the' United Iron and St~,el 
Works, Linz•.' The sale represents J1B chinery valued at approxiJ1B tely 
620.,0.0.0. sohillingsand' the prooeeds will be used for the. most 
part' to', pay outstanding l1abilitiesof Sintel"metallwerke.' 'Sale 
of the.se assets was neoessary b,ecause' the' firm has been, operating 

. at a loss sino~ 1945 arid the :enterprise bas been unable to maintai~, 
satisfaotorily its equipment.· Inarder to preserve the assets 

,from, total deterioration it was, necessarytofinli a buyer slif- . 
f~cj,e!ltly competent to operB:~e,the sinteripg planto It seems ap­
parent thatVOEST and CreditanstEil t have the necessary t.echnical 
and financial backing ,to operat'e a plant which .should be instru­
mental in .aiding the,', reooveryof the Austrian industrial economy. 

, " ," ~ 

PROPERTYCONTROL'ACTIVITIES 

Approval was given for the' sale, at the be'st obtai.q.able price, 
of. the fixed assets of, ,Schoeller Werk" Hallstatt, an enterprise
engaged in· the manufaotUre' of radio 'tube filaments and other. 
electrioal devices. The prooeeds, a're 'to be placed in a blooked 
a6count. 	 " 

,j•• 

'The Manfred W~lss' .(former "HungariEu( Industrial corporatiOn)~'
'properties in the ,U.S o' ZQne 'of Austria ,were released from U.S. \ 

contr,ol and delivered to the 'authorized representative for the ,\ 
Manfred. Weiss heirs. Prior to delivery.. the Hungarian 'restitution 
claiinwhich was fi'led :by the ,HungariariMission in Vienna was . 
formally denied. The property released consisted 6f,a large 

" , 	
amoUnt of industriale:quipment and raw materlal o ' The release was 
without 'prej'udlc~, tot-he rights of ~y. other claimant pursuant 
to law. ' 

! ; 

,,' 

..,~UADRIPARTITE 

," One meeting of the Reparation:~IJDellverles, andRE:)stitutions 
Direotor~tewas, held in August~:. 

, 	
" . 

' 

Among the items d'iscussed waS a letter from the Austrian 
Federal, Ch~ncellor requesti~'approval 'of' the All,ied C~isslon 
for'the liquidation anddissdlution ofth,e German, firm "Luft.... 
technis.ohe Gesellschaft 'm.'b. H." located in'the Sovie't Vienna 
Area., According to the letter"trom the 'Chancellor" t,hef irm ,was 

, 	 , , . ' 
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not active ani its only assets consisted of bank depositso The 
German firm nCaerrier Lufttechnische, Gesellschaft m.b.H. "··held an 
80% interest and Louis Jacobi and Walter Suelzll in 1938 e'eeh 
held a 10% interest.' On 15 August 1938 the interest of Louis 

e 	 Jacobi was transferred to the "Lufttechnische Gesellschaftmo b. H." 

at Stuttgart, Germany, asa result of aryanization. This interest 

is subject to restitution, but since Louis Jacobi had since died 


a 	 leaving no heirs, under the Austrian laws this share wouldpa:ss
ad 	 to a resti tu ti on fund. ' 

The Soviet El~mentc.onsidered that the question raised. by the 
letter of the Chancellor was solely within the competence of the 
Commander-in-Chief in whose zone the firm is located. (In th,is case 
the Soviet Commander-in-Chief. ) , ' 

The British Element proposed to answer the letter from 
'" 

the 
Chancellor, advising him that his letter raised certain complIcated ; 
questions affecting rights; to German property in Austl"ia. ,In the 
absence of agreement as to the principles involved, the Executive 
Committee was not in a. position to furnish a positive answer to' 

'the qUest1,on 	raised~ , 

.' 

The U.S. El~m~nt proposed to request further information from 


the Chancellor 'as to the present financial condition of the firm 

and details as to the, natu.t:'e of its assets and liabilities.' 


, , 

The Fremh Element agreed with the Soviet propooal with the 
exception the. t it is not a question of tm location of the firm, but 
the location of its offices am assets. ' 

,. As no ~greement could be reached,furthe'r, diso~ slon'~~s 
dropped. ' 

Another letter from th'e Federal Chancellor" dated"14' July 1949,' 
was considered by' ,the' Directorate. AC,carding to the le,tter a 
certaIn Herbert Heydebreck, a . (}erman citizen, had d iedon 2 3 April 
1945, when he was "residing,inVienna in what is no\\' the Soviet 
Area.' His estate consIsted cit only ordimry household furnitUre 

, and furnishings ,of ane'stimated value of 2,361, schillings. His 
In 	 solep.eir. is a mfnor son born in 1940. ' Thisininorson acquired 

Austrian 0 itizenshlp in 1946. The Chancellor requested approval 
of the dis tributionby the, Probate Court or this inSignificant 

.s 	 estate to the minor, son. " " '" 

The Soviet Element took the usual pOSition th'at it was a ' 
matter within t,p.ecompetence of the Commander-in-Chief of the zone 
In whioh the property ~s located. ' I 

......... 


The U.S. Element' considered. that German assetsappropr1ate 
LS 	 for reparat ions did', not include c>rdinary household. furniture and 

'furnishings of small value; in the, possession of German.rt;!sidents 
in Austria, and that approval shc>uld be given to the disposfti on' 
of the property in: accordance wi th Austrian laws" 

,The Briti.sh Element supported the U.S .. proposal. ." 

AstlE Elements adhered ,to their resP'~tive posi tlons;-"no 
agreement could be reached. ' 
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DISPLACED PERSONS 


CARE AND MAINTENANCE OF DISPLACED PERSONS BY INTERNATIONAL Y' 
RErod@; ORGANIZATION (IRO) 

The problem of care and maintenance of t~tdategory of dis­
placed persons qualified for Internationa.l Refugee Organization 
assistance' was settled Wltil .31 December 1949. The }:I\;deral 
Chancellor replied to the three Western High Commissioners t letters 
of 21 July 1949, agreeing to the proposals contained therein. ,In 
general,the Austrian Government will support these displaced 
persons according to the following conditions: 

1. Austria will pay all·expens.es for, care of IRO displaced 

persons, including food, medical services, camp maintenance, 


. repairs ,. oamp management ~ public welfare, and transport of dis­
placed persons. ' 

.2. Aus.tria will receive the receipts from working displaced 

persons for board and lodging. 


J.. Austria will supply IRO for the third and fourth quarter 
. of 1949 an amount of 6 million schillings for each quarter. 

4. IRO will put'at Austrian disposal, for the third and 

fourth qual'tter of 1949, $762,500 for each quarter. , 


5. Only persons whoarrived in Austria prior to 21 April 

1947 (with' the exception of- 'Jews) and who are considered extreme 

hardship cases' will be admitted into IROcamps. Approval for ex.­

ceptions must be given by, the High Commissioner of the Zone in 

which the camp is located. . 


6. The High Commissioners· and IRO:will urgently recommend· 

to the resettlement missions to select displaced pe~sons and 

refugees from in-camps. . 


: .. . 
7~ Displaced' persons arid refugees who are politically 


intolerable for Austria will be resettled as speedily as possible. 


8. A joint ·oommittee. wfll be formed consisting of repre­

sentatives of the High Commissioners, IRO and Austria, which will 

study all posslbilities. for reducing expenses resulting from the· 

displaced persons problem. .The committee will also' concern itself 

particularly with theexaminatioriof the resettlement of displaced 

persons from camps and the solution of the politically intolerable 

displaced persons and VOlksdeutsche problem. 


9. In case. of differences .between Aus tr1a and. IRO,' the High 
. Commissioners will.decide. If it is a question. concerning hospitals, 

homes, and special installations, the High Commissioners and tfte '. : 
. Federal Chancellor will decide. . 

10. Expenses which Austria has not borne heretofore and 

expenses ~which go beyond the frame ou~lined in the points above .. 

will not be borne by Austria. 


Th~ joint committee, composed of representatives of the three 
Western Elemen ts, IRO, and the Austrian Government, held its first 
meeting, in accordance w.ith' the reque'st of the Federal Chancellor 
as outlined above, and began a. detailed study of the displaced ,I 
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.Surmlary of Food Regujrements 27th Ration Per:tQd a.n.4 .source of Availab3 ] itv 15 Awmat thru 11 September 1949 

Estimated Cost of 
U,S~ Cont~ U.So Contrii:>ution 

' MiJi.cBI:OL&lt.. __ In Dollars 

37,869 132,542 75.46 4,245,187
(4) 

1,460 2,920 23.26 686,177 

'r.;':" ,:::,'~~:~::~~ 

Total Re:tmts Ind. Prodo Barter, ~de Deficit 

Item M, T, Mill.Cal, ~ . M11l,Cal,. tit T. MU' .Cal, '.!!ala. MiJJ ,Cal. M. T.


2 ' 

-Flour- 50,182 175,637 . 12,3l) . 43,095 
 -
Meat 6,278 12,556 4,673 9,346 	 145 290 

Fat 6,2l.J. 54,983 1,.348 ll,876 1".549 13,646 -, 3,344 29,461 53.58 1,546,300 	 .~ 0
,(3) . 	 (5)­ • ; C?! j n1if7 ...-.Cereus 9,797 35,367 690 2,491 9,107 32,876 92.96 1,304,882 :£,;. l )::> 

,$. AA'~Sugar 9"l42 36,568 . 3,444 13,776 2,360 9,440 3,338 13,352 36.51 389,896 	 G' :;;
ru ~ -_. 

,(oj :t1" . l"""'" 0ltilk(whole} 20,408 10,816 20,408 10,816 ' 	 ... 
Milk (sldJiI.) 4,544 1,590 4,544 1,590, -!'" 

;) (1) - --- - ---- -- - - - - -- - TOJ n 

'327,517 	 90,499 25,577 - 290211,151 64.47 8,172,442 

(1) 	 Etfeotive with the begirurlng' of the 55th lbtion Period there is no longer a reqUirement in terms of calories due to the beginning 

of" the ,fixed ration. '!he above calorie values were oomputed by ,this division for statistioal and planning purposes only. ' 


(2) 	 . Including 7122 NMTIndig. Wheat Flour (24,927 Mll1.Ca.1.J from the 1949 Quota '.,' , 

Including 3571 NMT Indigo ~Fl6ur (12,499 Mill.Ca1.) from the 1949 Quota· .' 


(3) -Made up by 670 NMT (2,491 Mil )jon Calories) of Non EGA Lnported Rice' - ',' 
(4) 	 Made -up by a late delivery of 769 MTof frozen Argent:ine Beef and 691 NMT of Canned Meat 
(5) .:Made up by 551 NUT (1,989 Million Calories) of Rice 

!fade up by 11,112 NMT (.30,887 Mil] jon Calories) of Wheat ­
(',.0(6) Landed Costs of all items eJroept Pats taken .from WCL 26590 .dated 18 Ju;Ly from OoQ.M.G.W.D.C• 


. 1'\:) 
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. .individually sponsored children received packages of tood. and clothing. 

TIle Unitarian Service Con:m1ttee continued to sponsor a kindergarten 

for ohildren in Vienna. 


The Women's Welfare Committee in Vienna distributed 102 food paokages 
and 2,,035 items. of olothing to 281 extremely needy individuals•... Plans 
were made" .'lith the aid of this committee" .as well as the Americ.a.:ri Hospital 
Volunteers" for Christmas p;l.rties" for children in hospitals and iristi ­
tutions in Vienna,,' . 

Children's health vaoation transports continued during August with 
3,826 Undernourished ohildren participating. 'lbe mjority had periods ot 
reouperation with:in Austria" while 487 Went to ta.n:dlioo in. the Netherlands . 
and 74 to SwitzerlAnd. "., 

REPARATlOOS,LELlVERlES AND RESTI1.uTION 

REPARATICNS AND RES TlTUTICN 

Austrian-French Restitution Agreement _ 

Following the conclusion of a reoent Austro-French'restitution agree­
ment,296 Frenoh olaims for restitution of looted property in the U"S. 
Zone were cancelled during September. Under the terms of this agreement 
France waived her restitution claims for looted French property throughout 
Austria, with the exception of the following six categories. of property: 

1. 	 'Securities, stocks, bonds, 'and foreign currencies; 
, 	 ' 

2. 	 precious metals, wh~ther coined or not; 

3" 	 railway rolling stock; 

4. 	 the electric9-l equipment a.t the Altuninum Works Brauna.u-Ranshofen 
in the U.S. Zone; . . . 

5. 	 the oil· equi:t=ment at the Moosbierba.um plant, in the Soviet Zone; 

60 	 cultural material, works of arts, collectors' items, jevlelry and. 
preoious stones and furniture, silve!'L'fare and musical instruments. 

• 	 • I . 

The restitution,oftheee 'six categories will continue in the U.S. 
Zone until Austria's restitution obligations have been finally determined 
at the conclusion of the state Treaty. . 

This Austro-French agreement constituted an important development 
towards the solution. of the problem of the remaining restitution claims in . 
the U.S. ZOne of Austria. It. made possible the cancellation of the major 
pa.rt oftha remaining French claims, which !)ad .incl:uded,among other 
properties, more thad 900 machine tools and over 100 motor vehicles. The 
retention of this property in, the U.S.' Zone should considerably benefit 
the rehabilitation of .theAustrianeoonom;y~ 

Of the 16 French restitution claims still remaining in the U.S. Zone, 
two concern the important electrical equipment at the Ranshofen Altuninum. 
Plant. The reciainde~~in1y consists of French art' objects and other 
personal property. . 
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General CdJl~ 2nd Art Object! : 

In additdon to the large number of' cancelled French claims, 18 other 

!:'estitution claims" including 15 from the Netherlands, lv-ere. dropped or dis­

allowed during .the month beeaus~ th9 property could not be loeated in the 

U.S. Zone, had been removed to another, Zone of ~cupation, was a duplica­

tion of one already fUed" or the claimant nation could not furl'lish suf­

ficient proof to substantiate the cla~ 


No new claim;el were received from any nation in September, nor '!MaS any . 

additional inf'Ol:1'nS.tion submitted which would warrant the reinstatement of 

claims which !:ad been previously dropped or disallowed. '!he statua of the 

restitution program U 0130 Septembe:r;- Was as follows: claims received 

3,953; claims dropped 0;- disallowed 2>B7S; restitutions completed 974; 

claims pending 1010 1bta~ d~liveries 'to date amount' to approodma.tely' 

49,150 metric tons of property, having an estima:tedvalue ,of $197,500;000 • 


.A. large amount of the detailed work neoessary to complete the pro­
, cessing of the remaining pending claims 'pertains to Austrian fine arts 
objects. In 1945 and 1946 the Austrian art depositories in the U.S. Zone 
of Austria. (especia~ the salt ·mine at A1t-Aussee", whioh was Germany's 
largest depository fn Austria. for art WOrks looted from other coUntries 
during the war) wero cleared by U.S.. fine arts experts, and the property 
was transported for ~dministra.tive purposes to' the Central Art Collecting 
Point in Munich, where better facilities were' available. Here they were 
catalogued, identified and .restituted to the United NationS. More than 
5,,000 items found in Austria. were processed in this m:mner. Agreements 
were entered int.o With WOOS that all S\lch fine arts properties removed 
from Austria to the Central Art Collecting po:intat Munioh would renain 
Under the jurisdiction' 01' the U.S. Forces in Austria. Unidentified art' 

,objects ~~inating trom the Austrian art depositories were to be re­
turn~d to the control of UoS. Forces in AuStria for disposition. Appro­
priate dispositions were mde at Munioh of a large part of the art objects 
found in Austria. Claims for a considerable number of art objects at 
Munich by the Austrian Government, however, are still pendingo 

PROPERTY' CCNTROL AND GERMAN EX'lERNAL ASSE'IS 

LJ?an to the Film. Industn 

Austria was making energetic ·efforts to revive her own film industr,y. 

Approval was given by the U"S. Element for the release of S 1,000,,000 

fran a fund derived from distribution of Gernia.n films in order to nake a 

loan to Wien Filln GeaolDob.H. (one of Austria's leading film studios) for 

the purpose of helping to rehabilitate the Austrian film industry. 'll1e 

fund, totaJ.1ingapproximately S 8,000,000" lad been blocked as a German 

asset pending directives as to, its disposition.. this loan represents the 

first release from the fund., The' loan appeared to be justified, since the 

interest rate is compa.rableto comnercial loans. Moreover, the total 

amount is guaranteed, by the Creditanstalt-Ba.nkverein. 


QUADRIPARTI'lE ACTIVITIES 

Rj,ght to Inherit Gelt1¥ID P1'QE!rtY in. Austm 

One lIJ')et1ng of'the Reparations,' Deliv~ries'and Restitution Directorate 

was held in September. Among the items discussed was a letter from the 

Austrian Federal Cmncellor requesting permission for distribut~on of the 

estate of Adele Meisaner, a German national r~sident :in Austria. She had. 

died en 24 December 1947, lea.viDg a mzall estate consisting of a bank ac­

count" securities andpersonaJ. clothes. ,After an investigation by the Joint, 

Property Control and Restitution-Commission for the First DiBtrict of Viennal 
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. it was determined :that the property, had come into her possession only after 
May 1945. Conseq.uently,this did I10t represent a disposal of Gel"lIBn property 
under Article 5 (IV) of .the Control Agreement. '!he British, French, and 
U.S. Elements were of the opinion that the Chancellor should be notified that 
the Executive Ccmnittee of the Allied Council md no objeotionto the probate 
and distribution of the esta.te of Adele Meissner in accorda.nce with appli ­
cable AUstrian laws. 'll1e Soviet Member insiS,ted thit the letter to the 
Chancellor provide that the Executive Canmittee- had no objection to the dis­
tribution of the estate to Adele Meissner's sister, VilIra Horovskyo 'lhe 

, British, Frenoh, and U.S. Elements pOlnted out that, sinoe no question of 
a German asset was 'involved, it was not 1'!ithln the competence of the Allied 
CamU.ssion to ·speoify any :individual. to whom. the estate should be distri ­
buted. No, agreement could be' reached and the matter 1ms .referred to the 
Exeoutive Committee for decision. 

CblJ,gatiop of Sov!et Cmtrolled nm. 
Another question considered by the Directorate was a: letter from the 

Federal Ohanoellor, dated 17 June 1949, requesting approval of the Allied, 
Camnission to levy an execution, agamst the property of Hafherr & Schrantz" 
a Soviet-controlled firm, in aa,tisfaction of a judgment obtained by an 
Austrian wholesale plate glass company. 1he letter stated that Hofherr'& . 
Schrantz :re9ognized the validity of the obligation whic h arose out of 
delivery of glassware :in 1944, but defended'the action'upon the basis that 
the company was under SOViet administration and lad. refused pa;ymentof the' 
debt on orders of the Soviet occupatiqn forces.lbe Soviet Element as­
sumed the position tlat the subject was within the ,Etl:elusive juriSdiction 
of the Soviet High Camn1ssioner and refused to discuss the' n:atter. '!he 

'British, French, and U.S. Elements were of the, opinion that the obligation 
arose out of a normal comeraial tra.n.saction and execution of the judgment 
should be permitted to satisfy, the ju.dgm9nto As no agreement could be 
reached, the matter was referred to the Executive Committee for decision. 

Jpterna.14ona.l BU§inessMa.chines Seized by Sova.ets 

lhe U.S. Element circuliited a proposal to co~ider the recognition ot 

the rights of thited Nat.iDns nationals .in property 'seized by the Soviet 


. forces. Accord;ing to available'infornie.tion, the Soviet ocoupation forces 
on 24 August 1949 seized, as alleged German-owned property, 22 machines 
beneficially owned by, International Busmess Mach.J.nes, Inc." a United 
States corporation with its .home office in New York. 'T.hif:J oorporation 
owned the, Deutsche Hollerith Maschinen Gesellschaft mob.H., Berlin. The 
latter c.ompany, registered in, Germany" held title to the llBOhineS. During 
the war the property of 'the Deutsche Hollerith Ges.mob.H. was 'f:.;9.ken under 
control by the German Reich as property of· United states citizens. '!he 
Ge.rm:m Reich considered it 'to be alien 'ene~ property and appointed a ' 
custod1.an.. ' " ., ' ' 

'!be U.S.. Element ma.intained that the ma.chines were united States 

property and urged adoption of a resolution providing for the release of 

the ma.chines as property belonging to na.tionals of one of the Uriited . 

Nations. '!he Soviet member of the Directorate claimed tlat he had no 

knowledge of this seizure, but that 'be would 'investiga-tethis matter and 

be suggested tba.t the problem could be settled by direct negotiations 

between the SoViet and U.S. ,Elements. 'Ihe British member pointed' out 

that only a few months previOUsly, the Soviet Element had presented a ' 

similar'a.J.iegatlon in the ntreotorateagainst the British Element. It 

was agreed that the matter. be postponed, pending, negotiations between ' 

the Soviet and U.S. Elements. If a satisfa.ctory settlement were not 

reaohed, the matter ~~ be considered turther by the Directorate. 


Question of ."AEPropriate Gennan EXternal Assets" ' 

Another letter from the, AuStria~Federal Chancellor requesting: per­

mission for the distribution of the estate of Kurt Berf:.sch, a German 

nationa.lwhodied on 5 March 1945" was also considered.. According to the 

letter the estate consists of a snall bank account in the sum. of S 2,709 

and clothes with an estimated. value of S 1,000. 1he Soviet Element took 
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the position tha. t the reque-st should ha.ve been presented to the Commander­
in-Chief of the "zone where the property islocated. '!he bank accotmt is 
\nth a branch of the Cent:ra.l Savings Bank, in the U.S. Vienna. Area, and 
the ,main office is in themternational district. It was the view of the 
British, French" and U.S• .Elementstha.t ~n estate of suoh insi.g:nif'icant 
value did not constitute "appropriate aerma:.cexternal assets," atld,that 
the Cha.ncellor should be Wormed that there was no objection to the dis­
tribution. '!he Soviet Element" however, refused to agree to the position 
of the other Elements and the matter was referred'to the Executive Cam­

'mittee for consideration. ' . 

DISPLACED PERSCNS 

Care· and Maintenance of D2Iplaced' Persooa 

'!he Joint Committee on Displaced Persons composed of representatives 
of the, V~estem Elements, International Refugee Organization (IRO)" and the 
Austrian Government continued,to hold maeting~ during September. Joint 
action on the problems of care and mamtenance and, resettlement of dis­
placed persons were disoussed. In a meeting held' on ;D' September" the com­
mittee decided that the Austrian GOvernment would cont:inue payment ot ' 
freight, costs for transport .of supplies 'used in displaoed persons camps. 

Vis;t of CgngF!ssmen 

, A subgroup of the House Judiciary Subcoimnittee on European AffairS, 
headed by U.S. COngressman Francis E. Walter" :visited the U~S. Zone and 
Vienna for the purpOse of IstUdying the Volksdeutsche and IRO displaced 
persons problems in Austria'. ' 'lhegroup 'visited Volksdeutsche and IRO 
displaced persons camps and consulted ,with U.S;>, mo" and. Austrian ot­

. ficials in the U.S.' Zone. . ' .' 

U.Ss D).spla.ced PersonS!! Act 
, 

. A total of 1,687 displaced persons departed from Austria in September 
for the United States under the U.S. Displaced Persons Act of 1948. ,The 
total number resettled in the United States from Austria, since the U.S. 
Displaced Persons CQIlIpission began operationa, is 8,759. 

ll§sett1ement 

'!he total number' of displaced persons resettled from the U..S. Zcne 
during September was 2,,127.. '!hey were resettled in the' follOW'ing countries: 

l~687 United Statea 1 ,Germany 
3' Argentina 69 Israel 
5 Australia ' 2 Ital:y 

263' Canada, 2 Iran 
95 Chile 

In addition" 7 displa,ced persons were grantedpe~nent residence 
permits by the Austrian Govemment. 

Australia, BrazU" Canada" France, Great 'Brita:in; Israel" and the " . 
United. states mintained resettlement missions operating in the U.S. Zone 
Austria during September~ . 
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HEPA TRIATIill. " 

A t.otaJ. of 160 disPlaced persons were repatriated. from the U.S" Zone 
in September to the following countries: . . 

136 to Germany 4 to the Soviet Union 
4 to Greece 6 to' YugosL.'3.via 

10 to Poland 

The Soviet and Polish Repatr1ationMissions continued to operate in 
" the U.S. Zon~ during September~ ',. ' 

, 
Refup;ee§ 

Refugees entering the U~So Zone and Vienna Area. during September' 
numbered 318'. .A total of 504 ref'Ugees departed legally'and ?lJ7 departed 

.. , Ulegally from the U.S. ZOIleand Vienna Area during September. 

lpFORMATlui SERVICES 

NO'lE: lhe Austri~ Press Section has been discontinued, as of 31 August 
, 1949. 

WIENER KURIER 

September produ~edquite a number of top1ine stories,. among them the 
Wa.shington and ',MoscOw a'tom announcements; the devaluation of the pound 
sterling; the Austrian State Treaty negotiations in Nmv York, which ran 
:through most of the month; the United Nations and Atlantic Pact Council 
meetings.. In addition, there were two ExBcutive Committee and Allied 

'Council stories regar¢ing t~ Austrian electi,oris o Final passage of the 
,anna aid bill and ERP bill were fea.turedat the end of the month... A' 
number of front-page editorials were carried during the month. At the 


. end of September a. top-lin~ story was published entitled "Six powers . 

',talk over atom contrOl - more, reasonable 'attitude on part of Stalin ex­

pected,lI based on U.S. delega.te Austin's statements of'29~ September. 

The'Washington news-break~on the atom story on 23 September was 

ha.ndled on the following day~ wi~h Mr. Acheson's statement that the U.S. 


'. were continuing to'·insist on, their stated policy of -international atomic 
control taking the top story, and President T.ruman"s orig:i.na.lannounce­
ment taking the second position. ,The MoscOW' report of 25 September, 
saying that the Soviets ,ha.d been in possession of the atom secret since 
1947~ took second position in the Monday edit~on on 26 September, with 
further Was11.:ington a.tom news added. '.that same day, three-quarters of the 

. 'second page were given to theU"S. position on atom control'and a history 
oltha U.S. atom bomb beginning with the days of. Los'Alamos. The British 
Foreign Secretary's speech before the United Nations, .in which he acoused 
the Soviets of having frustrated all attempts at international atom 
control, wa3barmer~d on 27 Sept~er, and an editorial I1Atooiic Prop~­
ganda" and Vo1pe of America comment on the'atom situation by Walter 
Roberts were used the same day. American U.N. delegate Warren Austin's 
talk of 29 September expressing hope that the Soviets vlould' be "more 
realistic II during present private six power atom talks and the U.N. an­
nOUJ.").cement that the ta1ksare being held were bannered 30 'Beptem.ber. 

The devaluation of the pound sterling and various other currencies 
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. with mach1ries and materWs have been provided for use of both Austr1anana 
. r.etugee volunteers. Prize llvestOck and a.gricultural seeds ,have ~een1m~rted 

to1mprove farming. 'l'901s have been £urnished for vocational trainihgOf ref­
ugee youths •..' Neighborhood fouses with a.ctivitiesplanned to creat bett~r. ~ 
.ternation4understanding llave been established. Libraries have been ~upplied 
with booksonva.rious subjects. Children's.institutions and two cities in 
Austria hEI.,,-e· ~en "adoptedlt by' several cities in other countries•. studY visits 
to.,' America.: 'and to other lands have been financed 'for qual1fied . Austrians;', 'Most 
of theseaetiv:lties continued, during the f1:rstthree months, of 1950. ' . 

to. Future pJ.!ne: Of the •26vollmtary agencies whjch' have contrib'll:ted}n.· " 
these d~ctions toward the rehabillt.;ltion ot Austria, 19 areexpect1.ngto :cc;>n-, 

,tinue their'work, but on a more limited scale, during, the yfJf!.r 1950.,1,hese '.. 
agenc~s ,are expecting to place greater emphasiS on imPortation of needed ' 

.' 	 cloth1tlg,on aj,dtoretugees, espec1a.l1y to Volksdeutsche, onresettlemtm.t: 

and rehabjlltation afthese ref'llgees, and upon educationalprograms.\?oth ' 

among the. Austnanand refugee youths.,.. ' ',., . .".:. 


,., ,!hew~rkot the AmeriCimvolunteers in. Vienna and in the' U.S. Zone1dl1 

continue. ':Jl1ese groUPS' have not orUJ give~ assiStance to ne~dytamilies and 

~t1tut.ions but ,have also contributed greatly toward understand1ng and good 

wW,;'among the people ',ot the ~tions, concemad. 


. . . . 

. During, the qual-ter the Aus~an government took dver direct supervision . 
of to;reign relief and welfare agencieswith1n. the nation. ''lbeUSF;A atfice ot· 
Coordinator ceased functi91'ling 'as of 31 March 1950. " No further USFA;reports ' 
on activities of these agencies will be ~ubm1tted. ..,' 

REPARATICIlS, ' DEL1VERJES AND RESTITUTIW 
. 4 

J\mOng subjects which came before" theRD & R D1rectorate'atquadripart1t~ 
lev~l. dUring the first quarter' of calendar 1950 were a Yugoelav 'complaint . about 
the statuS of reparationS trOmthe Sov1etZone and an Austrian request that'-"--- ~-' 
theil- courts be pFIU1tted to adjudicate claims in the Soviet Zone. ' 

. . , 

yugoslav COmplaint About Rgstit~tion ' 

,", By'& note verb&le . (an info~ and. 'ver1>aJ. ~epresentat1on) dat$d ':i', Febru..: , 
a'rJ 19~ to 1;pe Allied Councll" the Yugoslav Legation complained that the. Soviet 
Eleinent .' had refused to honor' &n.1 ot the 'c1a.ims .of the Yugoslavnati()n for the 
return of lootedpropeny, from the Soviet Zone since May 1949. 'lbe ,note stated. 
that theSov1et, Element granted Yugoslav cla.1ms up to that time and that the 
Soviet~.Element tailed to. answer lettersi'rom.the Yugoslavs dated 20 September 
1949 and 15 'NOVEmber 1949. ' 'lbe Yugoslavs tUl"rlished a list of 26 claims ,0£ 
whiotl,?even ~erred to property located in plants under USIA control. ,.', 

, .. 'lbe, quest.ion'was discussed at the' RD & Rl)1rect,orate meeting on 24 :FElbru~ 
'ary 1950" but ho agreement as to an a.n~er to theYu,goslav note was reached. 
It was referred to the Executive Committee" where itwasdiscusaed on 10 M4rch 
1950. Atter ,discussion it was unan:hnouslyagreed thatthe,Y.ugoslav note should 
be answered to .the 'eftectthatthe restitution ,ot looted prOperty is carried 
out on a, zoruU. batds and that. the Yugoslavs should addre,ssthemselvestO ,the 
CQt!'RilS.J¥iel'o-iz?,-Chie.t' of the zone (Soviet) where the, property is located. It wu' . 
further agreed that the same answer should appl;y to a nOte dated 19 March. 1949 
'in. ,which the Yugoslavs complained concerning eXternal restitution'of certain 
property in the ,U.S., Br~tish, and French Zl;>nes.· 	 ' 

, Restitution in .Soviet Zone . 

. '. Fourietters were' received from t.he 'Austrian Federal' chancellor by the 
·Allied Commission in February 1950 requesting permission tor the Austrian .'. 
courts to adjudicate claimS for restitution against property located in the 
Soviet Zone.' 	 , 

Four Austrian Small landowners ~l&llned that the propert~es had been'ac­
qu.i:red by. the Geri:l'\an arJl\Y under duress. Most of the properties were used for 
airports and m:Uitary installations. . 	 . , 
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I'·111e ietters were discussed at ,the RD & R Directorate ,meeting on 24 'Febru- I' 

uy'1950.1he U.S., .Brittsh,and Frencl1 Elements ~~reof the opillionthat the' 
I 
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A~~!~~:¥m, cc:>1l].1:.~.:~houJ,d .:b~.·~rm~t~~d::tR" ~djtt41.~at,e'71ih~;:.c~~~s;;AA.,~c;~~o~ce ". ,'. 
· ~rtit.~j:lf:he.AWl~ri~:te~t;i.t~~.!6~, .:gt!!~ •.c , .• ~~~::~(;)'Ifi~t:l!il.~~n.tm¥n~~~d.',thq.th"s¥+.ce 


. . ,?:tJ..ny".~~y~d ;.11 .. q~est;o~:Rf, .Germa.n,p:r.~p~rt~"the,~t'lfe:r .,waswij~~:!tAe.:"sol.e .c:.~ 

.p~tence.Cfftpe."Soy:iet.~~A·O~s~:i,:o~~r:a.nd1;hati~th~"CQAl1~~;p.,9r,~hquJA:ag~ss' 


·r~~!d~~;jhe~~~t~~f~te!;:.~~;~~b.it~~~·~~i;~;~;;~::w~~~ei~~: . 
.~:;the Elte~u'!;.j,.ve:C9IJ1ll1ittee_.,the respect:i.v:~ El_nts ;s,uppf?l't.teg..,the;;pO.~i'!;.±ons.:: : . 

·:~eri.:iD. tbe"Di..re~t.o~a.te~,:.,;AB"the~Eiqllt:tveCozDmit~~e ,;D!-einb,ef~,,'~a:U~d i'~Ci ·.~eej . 

t~e·.matt·er~s.~~9PI,!e4~; ., '..," '; ., ;.;:.:., '.,'" .,. ':':' . ."" .".~," .' .,,' 


ExternB.l : Restitution .' , 
'/ ";" ' ,,'" .' ( ;,' ':':' " , 


) '. ,-.' ~ :>:-:_:' . :":; \":' '. ' ".' '"i' , . ~': 1" ,~' ',~ :. '': ~~ '.,:::;: ,~:,., ...:' - _ .' ',~. ":. ,:; !(~,::' ,~. ,:.' , ::,' :.«': 7, ; ,~~(.. .' '.: ;',C" ',::' ::'~L'\"<):: '~'\ . ,:'<:,,:,;, "'. ~:« ,i.~:· ,:;,', ' ,:. . ";, ,:', ' 

_'1hre~" new: ,re~ti.tuti.o~,..c~ims ·w.~re .ac:~eRt~, ,.a.lth9ug~;~th~.,t~I'liiination '.' .,:.' 


.date :'~pr'sul?~tt~~9~~s,-}14cf~#~ed•. ".'.~e·sf!l.~~·~,J.a~m~.J:w~r7~ ::r~p~!~.4: t~Om ' .'. 

the French government:and, .concerned cUlturaJ..properties..1hey, appea.r.~dmer:~· .. itoriou."s. . ...., ....' '.. --'" <0,' ". ',' .... \, '.:'.. : .... i·'".··· .". ,:•.. ' ..••.. "... .' .....".' .. :' ..," "", ...... '.'" . 

'. ,-",' ',.' "'~t;' ." ,."'~', ,'~'",,,: :.:':',:~;.;, ;tc':'" 

•• ' . .... :.... . .' .' .'.. ,' • . 1.. ". • ",: ••.. :. : ••..:. ·i.":::. ..:.., .... : ... '.: :'. ,..,): . ".::"\...:., ';': 
Seven .old, claims .of·theFrenc.h'and ..Czecnoslovakiangovernments. were. ,r.- . 


· opened becau.se.new ev:1.dencewas. subinitted J'1hich 'appear,ed.to, w8.rI"a:rit,c.onsidera~ 

· ~ion~'" ,,:.,-,/,:;.. .'>'.~,',':':,.,n..~::.'. '<':: .... ': ",' .".',': ,,: .. :""" ."~: '. . 

.. ,':' ..'" :".~, :'.:"' ..... "" '::'; '.#,:.. ",.':'. ':,:'. ,"f-:.,:"'\ '.~\ ,I ""',, ~'.".:.,,;,... ~':. "":!.::.:~' :.~;.,1~;,~:{ .>\" ',';":','>f:~',,~- ","~ '.::, ,:.'\.~ ,


. ".' ·f..·.. total.of 22 c~ ~ere.: f3E1~~~e4t .. ~ip.e·.9f.:~~e~~.~~·~werec~~~ed be,- . 

caUse .eif;her ·the property .co-qId. riot be. located in. t'~e U.S..· Zone or' the cl~ .. 

~~nations we~.e:un~le ~4e.~1lB:~ely ...tq. pr9:v;e,.a::ttasis.tor..,:r~,s.~it.y.~.i~~;.A ...... . 
·Cz~hCliUm tor J.otons ·of.nationarar<;hiv~sJ&f!,concl~ed, .bY"aii .. ~~e}lle~t;" 

.' '1?e~w~eji 't.he;AliS~¥rrap.~·'~:Z~(llt. ~~,r:#R~iit:s·'.~;u:ri~l9r ~~~~)~~;:gf)i?+?\1o:~~~'~r' . 

governments wo1ildexch8.ng~. ~hiveB~:m pO~sElsf);Lon ..of·,th~;tr, ·.:"Spec~l;ve .goye:rn~ . 

ments to .their . mutual satiSfajltion~' :ihre'i(oftlle' cliimS which were settled' ' '.' 

inVolved bank .~~C?·ounts i:h AUst.ri~ bB,pksamountmg, to appro~te~·.one-halt . 

million sCh:lllings, ~la.imed:.by' .the roJ,.isn·ang. Ytigo~lav~ governments.R8st~­

tution ord;inarily me~::the". r~llrllofjid~n(~ip49.le :'PWS;cal:!;:properties to the . 


, territory of claimant natioiis~ Sin.6e;t,netransfer Ci1"'scnj"Ung acco~ts would. 
vi9late . Austorian . c~encY':law~,' these:ae.counts',WEl~ "J:!er~a.sed :tc;>i!th~, ,1,\us::trian' . . 

"or .. g¥,e~ent .t9r.,<ifsI>9~iti?h\~4e~':1J\u~tri~~ :~~~ o:,',~'1h~}~~s:tIAahi~El~hine,n~t.~~ 
· informed of therestl.tutl.on.c:laims: .and ;l.~ can,' be assumed ,that ",the. money"Will,

be released··t9. :.the,·,kgatioDsof: the.claiinant/nationB ~·irt.Austrjji t6f::'disQ~


· ment' withii:('Austcla. ';' .;" ':,' " " .", ..... """, ._, . ,., ;. 
'" " .. ! "" '" .~ .." ,,"', -::' ;,,, " ' '" ',;. :" .. ,:,:'~M, 't',:.,::-,' \ ," " :.. ".\. ;,.".', ,:/.-":>-,~,, ~<.:' '~', .:,'.~;- ';~":''', .. '. 


.. Action. on: a total.. otIliI.le~s was ·c?m:pl-eted'by·pl\Vs::1:ca.:t·re~t'i~titioIi·· 

6f . ,the pl"OPerties.' ,to ,the claimant. nations., ;,1hElir' valueis,est1!:Datedat. '. . .. , 


i .$31;,2~,.:~:.~~~e~~:"r07~~,:,a}+::~ ~t~~~::,;:"';~:., .,.,;. ,~.:".' :;_~'. ..••.. ~-:': ~~:,~'; .': '. ',',',::~' ~~:, ';,.~~' :.,' . 
.·.·A recapitulation:of ,:.theeritife .external restitution:pr,ogram, ~hows·:th,e;; " . 
folloWing ,statisf.ic.s.:'·398t,~1~:,were.,'reae.ivecl.,o{,Wt:ii<:1i.·2939· we~":~pp~d ,pr

deni~~;".;9~?: i;~~~i,.U:1i;p~.;~~fe.: :~~ro.Pf~tEld;··:BA!:i. 5.~A~'J~~·r.~~~,:p"e,n~.~ ::.·tn.e~e' . 

rE![lla·ir1fng cl~ .. are .of~.pa.r,tl.c.ularl¥:t~chpic~ or·,~9ntrq;y:~~s~'I.¥1t,ure .':and:· .' 

reqilie.. ah.uri~~;,:amoiu:lt·. ',91.; 'fesear:elj ..t41~:.~. cPof4:ina:t;.ipr1~, ,:~t;a.l,.~elJ:v~rie2[l:·· '. ;:, . 

from. completedi' re8titti.t~ens": amoUIifto .apprciDmateJ.¥: 66/J.7fJ 'metric .ton~· iii . " . 


. VO+Ume, and,$;197,~7.~7·JaJQ.iri.j,aiueo:.':: ',' .',;, '.' . " 
"." " , ,:',''' .. ' .... ':'" -f,:~_::"~,i·,,t,,:: ;,~:" ::_~,.,:,;:~ ..'.,~',,' ..~'.{ 1. '~,·t.~,'·· " .... ",', ',' .. '",' <",', ~ '.'-..:::' ,:,' .:c'''''':- .;,""; }.. :.-: ''', 

. . '!he. ninedOmpleted.restft.4t~ons,tQ. \"~~io'p.s .~o~triEls:1i1.<:lil<i~dt,',:/. ". '.. . 

" ',.' ,.~ .. ,:,"\, ... '-' ,",~':~',,','-'4''''''', ,;' ,',:~ '.~".:,:',-"," :." .~", ,"~':""',:'."' •.:.' .'::"'_""'~'::,"'.",,,,,,:'~ 'f"~~.""'":' "~"~'t',:',~~·/ '.,(~... ,:: .. ' 


. . " .···.Biumi.:Qle..fi-:1bt16ri hSmner, and 4 d.idl.l','and'mm:·nich1ne·s le­'.' .' elg,. :......c•. " ...........,.•.;,•• "',..•• ,.,,, •.• ,....... " •.••d."1rlg..,., ..·., ..... ~ ..,... ".. ' .....' ...... . 

cat;e,clClt the UI4t~d All~t.x.:i.ap(~on ~d~,S:tE1~,yi()rk~::i.;lLiQ.z;, .~Il~,~~ll~.from ;~m. . 


'. S9hifi'~~ft.(~hiPY.<i±'d)..,~z,;\:tw,0.~~.o~~<:·~~'r~>f;'o~·'~iM~7,~wpll..e' , 

;.and Papl.:~rfab:J:'ik,· Up~er .AuSt!-l:~;,::~cl ..~W9, lat~~ :f'rqmE~en~~s:ancl:.~ns,.t... . 

, UpPEq:'.,A\1Stric!.•. ' .... . .' .;'~\ ., ',.;. .. . '; ,. '. ': .,> ' .. ' 


u ,,"1(.-:"".', '_";~"""'~ ',' ,,':, ",: ~',::" .:';:,:.~~,'-',.~,.,:'" '-." .""';"";;,\':: '."';'\:',':. , 

. Czechoslovakia: <;he."'Tatrall : passenger: car ';CromIJnz, Upper Austria../ . 

'. '•...••. '.' ,llie,Neth~rhnds: Nin~ty,grSliis' of.1lllIIlirited':'g6idL~in·i£e~~.:~d:~'6rte:· 
04, painting,1:ly',;&,~cl$?ut .. -r-~,~';rr;tl>ilte.qf" $c::iPi,oll,:~ :~e<?ove~cl '.fl:'9Pl;e~#r'*f3 .'. . 
Ennsegg, Upper: Austria.. .' .'" . . .... '.,' .".. ,'.... .... ;.. 
';'. ','~" ," ,.,~~, - .: ~"l ':"", ~,". >" .' .. ' ":'~,- '.. :'. ", "',',.." 

" I': ;" • " , ~', • :: ..'/, '~". ',", :':,'~ 1 ."" , " ,,' ': "",- .'~ ., ' ,i: :'. ,:j '" " .. ,'j " • ;':~i,::' :'~ :'-" , .,~,~, , 

Polana:.:'l\vo· rid 11 iJlg'machines, ,one'. ,edge .saw, one electr'i¢ :lriQtQ~J;":' cme" ·tn, 
~ilsw'itch and one small transformerfrom·the' firm Kistenfabrik: Mider., ,Ebensee, o· 

00 .. Upper.. ,A:ustria.;.. ~ ""~;,:: ,;7<":,',., .i 
l(')
C\I .'Int~~n~i' ~~'£it:iicin~";" , 'j::'.~' ," ". .' :.' .:..,.. "... ' ..... 

. ""." ...,.' M . 
...•. ' InC()m£.ornla,P~e· Wi~h u~·§.'.;}~li<:~a$.ap~i~i·t:~,~e$titu:t;.~on ~la~·in;blv~ 


':'ing Qer~h a~~·lit:st~;4li·)\U~t~;~),:~,€"r~t.it~ti(:>na:uthdri:~~~.oil~::~~re~~grari~eg:.:per~··

•. ' , " ,' .. ' ',' 'C_:._ ,~";,,, ,,~"', ~ ~ , , ~ ,,'" . 

. ' ­
": 
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.' ' . J,llitti.ng:;adj~ca~ion, :oi":~hes,e:,c),~~ ,'in:·th~,.·AU$trla,n, ·courts. '.. .'lh~y ·,r:~titll-: 
. ··Uon agreements reached betWeen .c.J..a~tsand,defenclants.~· ."', 

IIi oroer· to· ,:1m.prov;e 'the a~2?trati()I1o:t,Germane#erD.al assets.:'bjr· re­
ducing ·.the de1q 'ihvoliredin the"sUe' Of'deteriora.ting property.~' arid in: line 

" witb.>the,<genera,l.;pollcy' of the 'United. stat~sgradually,to' inprea.se;,:r.~::;pQnsi~ 
',bUi,ty qf the Austrl&l., ~ernment,' the U..'~., .,FJ.em.ent .a~thorized the Au~trian, .. , 

,: '.government ,to approve .sales .~r d,eteriorating property, not. in exce~s. of " , 
S 25,000 without pri()r :(1ppr~al.,·In. additiOp." sal~~ of. prpperty,. up ,to>. ',:'; 
s: 100~OOO ma,y be' made ror):,he purpose.of ~eplacing deteriorated. machimiry.vlith, 
newer, more mocl.ern equipment, ·orequipment better sUited to the needs.!of:;the,·.
individual f,~o . , ' , '., 

,.,' ~ ~ . "'.' ': ~'.' . .' 

,". ~ • -: '" <~ 

',lhe f~ Ungarlsche Optbche' Werke is"under trust~~shi~Of ,th~A~trl.an: 
goverrmient as a German EqCt~~ 'asset ,)'lith '50· percentGerma.n pcLrticipation~ 
Ol);.or. Pefo~~ l.l' ,~.anWl.ry>,1945a,par.tljfthe.~I:hin:ery ofc"the, r~ in:J~~d.a.pest 
wasmc>v~d ~o, Cinun,den, Uppe,r A~~r~. ,,: ,; ,,' , . ' 

",' . . , ,~ , . ",' ' 
" \. , .'. :,. ~ , 

.... '.. '. .. Sinee:, ,t~e end,';of ~~he:\.tar., j;l}~,£ii~ ,has' :attempted .prod\lctiO,n: 'ofbiri~c",,:' '. 
'·.uJ.a.rs·anq o.ther ~PiticaJ.:g'O()ds"p~~king machiJ;les,:stming ~hine, p~s,·':'arl.d·~' 
other, equ1Plllent ~ . HOwever the , endeavor' has bee~. ~rithout success' owingtq" a . '. 

,l.ac.k of lll9.rketsan<;i manager:i.alability. ,,:tn'theprocess, debts of 5650jOOO< 
~cum.~a.tedand a :cre~~t9r c:>b:ta~n~d;. ~o?ur.t\judgJll.ent; for': payment thereOf.' 

,.' _." ",\,', ' , "<.,,,,,.,,.':.~':.\.; "1 ~""i'" ,', !";:,:,'" '~.,i4"'_': ,.~"'.":-.' ""_. ,,':,.,' ',,' ,::.~. < " ; ;,': ' • 

. '.. In. order to:~pa.~: th~,ooblig~ti~n.s,: ,th~:1::!ip.istry,;of; Finance: re~ei,ve4aIe;''" 
prova)., ,ror'Sal,e of appr~~:te:ly; ..JO pe~ent:.p~the,machinery,ot,th~ ,f,irm for] 

,S740,OyO to.a ~u~iri~~~, ~n:te'rp~ae thatii1~en4f3::t<?set: ·uppro41l~tion:ot'{ ;bi-. 
, '. cycle'Wnanlosat .Gmundt?,n. ,: 1he,\prQspectiVEl. 9~er. ha~ applied for ECA;credit$~ 
, .' ,to ,fmance' the:p:r;-ojeCt~, " ,,' , ,,', ", ..' .­ " 

. . ~ ,. 

. .' six..bllsi1i~ss"~~~~;pr~~s "Vre';e re,iEl,~S~d; "f~Ul:'~rusteeship: '~f,the,'A~~iart, 
;government; W'hen.·~h.E4r;<non-GerIlla!l ,owne;rs,hip.:wa.s;: ;verified.,···F,ive; :busirie~s;',f±;-mB~ 
.on t):le .o.therha,n~i~; :were;,plaQ,ed ,;~der,t:rn.l,.ste'eship' of ,the':Aus~rian,goverbment: . 
'p.pon·. disc9v:ef"Y, ,Of:. :!-he¥: 'Ge,~' pp.rtiq:ipatiqr::t, .U$ua!l1Y at' .th~r:equest.\ of: ·;the"7 

; Austriap. 1:Iirdst:py.~ " ,+i,}.. six~i.'1~~ai1cep",lic:.iJ.i~ti9ri; of; ~ or who~ ,Qeman';' . 
~med firms was ,allt116riz.~<i:~vl:1e~ insolvency: Was: shovm.,, . ;::.; \ .• . , ., 

. ," ,. "', ;,:' \ ,:;. " ~ . ~~:- " . '.' ' ...: " .': "

Germ:a.n firm's ~Hork ·in Austrian, Ecorior;y . 
.;'-­ '.: ~~",' 

. " .. ' '.' 

App~:iirnateJ,Y //OO;,qernian-OWIl,e4 prope~t;i~sl;' inclu~,i~ge b~:tness" en~' •. 
t~rpr,i3as, 'in ~h~,U..S • .:, ?>ori,e" 9f~ A:Uflt,r~a,);lave' been:turned over' in· tr:u~rte.eship 
to thE? AU,s,:t:.r:i.an govel'I,llrteIlt. ;pe..n~.qg th~, ,conc.:l,usio.r:\ pf.an.::Austriari. ;state -:·trea,ty. 
These i,fir-msaro operated J..n r:i;he)~am€nnanri~r ,a~other' c.oIllJl!.erciaJ. unit~ . iii:'Aus~ 

·tria~and:'are etigag~d in~he, p,roduction,,,of, £P9ds .lor ·the,J\ustrian econOnw~' 
" ,',­ .' 

,.~. , 

ProPertY'i,of the.: Stateless i 
. 'I, ," 'i" 

I 
~. '. 

'."'., Durint·aJld,.~~sequeI\t·to:i;h~',.:<J:ar,:.tlaW;'persons', Of.·~;~ •. ·e~tracti~n~·tied 
·their easteJ;'n Et;rOpeari. homelands ,befor~ the RussiaIl:, advance into Czechoslq-" 
valda"llw.u.a.nia, 13ulgA'r;ia,Hungaiy" Yugoslavia, arid'Folahd. Some' of. ,these 'at 
'that time Viere G,errn.a.n Citizens, as a res~t of wartime decrees of. JIitler.,; ",;'

. and some were· not.' " " " . , . , . '.;. .' .... : ': . 
,., " _ " • ' ": "" , . " " " , : _ , t'" ' ':. ~'::'; '., 1 _•• : - ~ i. ~ ~'. ',••. _ : t. ,'..:;. , 

" \VhenJId:~~er~ s,:ar!!iies ;o:ve:rl."an easte:rn?urope, .'it,he iGerman ,~Relch'. di(inot, . 
annex.all theu4n~ss,opc~upied." Hor{~:l'v:~r",by'treat;Les,with the individua:l: . .­

. countr~,es," Hi~rep,,~de'L~tp6f3,s,~:l,~'forth9'Se o~aerma.n', eX~l"~c::;tion,witl:1:b1, iihe,. 
populations,:tO become German citizens.: ~;'sthey fledwestwaJ:!Q in,the.final.';~., 
days of. the:war they. m:d.ntaii;led t;,hei:!:!C-er.-man. citizenship.. ...But',when thelib~r... · 

·ated.nation~' abrogated' a.ll "O~t;;~g~l"',,~ ,tr.ea:.M.es,,' 't~ese:p7rs.onl3lol3t;'·~~~lil""\'.:·
·.German citizenship~an.d· hav'd.ng·~· fle.ci'· or" haymg· ·o.een···eXpeneci fr9m thEdr'·b'frth~· 
1and~, .~ecame<)3~t~e~s~ '" "" . ",' .i,' , • 

'. ',~ , I ,. • '.. • ' , , , • ", 

.' .,' .' ...~er~.· if;; a 'q\i~s~~9fta~.;jo~,,'~h@tl}~;r\til~ .prop~rties,6f,:such,pers6ns:~,;;iri,/ '.' . 
Aus~ri,.;l ponstit.u~~,;~~~:~~~;s~ts.: ,.,p.;S.· p,plicy :ha~.' leanf!d towa.rothe,~eY,l" ".:. 

".,t~at .;such".pers~J:J.s"~~,:I)op*~~,,:wh.ere ..i;.r1,e,i'acts:'have' l.nd.i~ated· that:~they:' 
'carne, to .. Austri~:,,¥:p;q~~'!i~c~. "r~~e~9~Clndhave :spown ,a.desire :tobe a,bs0I'bed' 

, .. 



" iiito the' s'ociety and, e¢orio~Of 'Austria. .HoweverI theq';'e~tion'~an ,onl.y, f'~ " 
,aUy be settled 'by the Austrian state treaty. , ' " "," ',' 

, DISPLACED· PEru5a:IS 

P~oblem.s ~nnected'.·~ith',thedisplac$d,p~rsOris"ho .co~tin~'to,resid.e·~th- ' 
, in Austria's borders'centeredl during the first, qual'iterof' th~, c&lendar year ' 
19501 principallyaround .. ;resetUemeIit .,and'repatriat1On1 'the Re1chsdeutscheand 
the VolkBdeu~be,<peop1es,and the, so-called, DP C8m.p~.; ", 'r 

" 'Besett1e:ilent, " 

DuringthErf1rst' quarter of 1950; 'the tollowingco,untr1es' bad res'ettle";', ' 
ment missions in the U.S. Zone of'AUstru, accred1ted.ttir,ougILUSFAHeadq~ 
ers:4ustral.:i.a, Brazill Canada, Francel~QreatBrit&in, Israel and ;the "United' 
states•.: . , 	 . 7 ~ ~ 

,During this periOd 3597 'd1splacedperso~ w~re"~s~tt1ed'o~tside of' Aus- , 
tri8., including '2206resettJ.:ed under sponsOrs~p' of the U.S.DJ? CoiDmission. ' 
'Jhjs nllmber repr.esentsas~.iD8;ntdecrea.se :in displaced persons' being're­
settled from thE''':U~S. ZOne" Au&tria', in comp8.r1son'to the5S90,'DP'.S· resettled' 
in the f;inalquarter of,1949." Salient::factorsaccounting for 'this" decrease:' " 
follow:' ' 	 ",' " ' 

t'- .:, ' .. 

, ' ,1.7hEl nUmb~r of'd!iaplaced :Persons'being' s~ectedbi foreign' Jllis..;. 
aions in thelJ.s,. Zone,Austr;~h&s fallen, off .contljdeta.b~. ", ,D~place4~~ 
,sons resettled',:J:n'the 'lhited:States 'decreased: ;frOm';3428 in ,the 'previouS q~ 
tar to, 2206 'th,ifiquut,er, ' a~ 33~percent deot:ea.se. ,,&1igrat~op. of~splaCed;"; " 
persons to .~";dec,rea.se~ from 414 .1ast,quax'ter' to:,2.3S,:,th~·q~er;:ls~EQ., 
from '798 to 2i3PJ"and Austzoall8.j ,from 980 to 499.' Great 'Britain hB.S, on;Ly', ,'".. , 
taken',2S DP'fi' tromtheU.S.Zone, AuStria: ;with1B the'l8.ats1x:months. At the , 
encl of l"ebruai;Y; France tin4 Brazil,withc:irew, their missions. from the U~.S~Zohe. ' 

. . ...... ~.:::.~::,.,:~.~: ~ '," ',.~,:." .~,' '~'."'::~" '., " .~•• ,' t, ~. "/.",:.,:'~.:.: ',', 	 ',' .....,',' ,,', '" ,". 

, '2.'1f1~ ,U.$. OP'O()mm1ssloninthe U.S~ z'one during' the q~er, 'r~ : 
i~,enfoi'ced:the 30 percent agr1cultural wOrker quo'ta:'as:rE!qUireci'by the,,' , 
Oisplao~~'p.er:s,oils Act ,0£.1948•• ~uentJ:y this, quota 'coUldnot:bemet:'.o,llg' 
displaced.perions "eU.g1ble,~otberW1se".unaerth~·Di$~~d:pe~sobs,' ACt'., ,,'Rept"~ ,', 
senta.t1ves, Oi',t;he ,U~'S~, Immi'grat1on, Semo.e wOr~Eid' dui.-1ng"the'Quit.rierntb;>the' 

,	OF :CommissiOtl'iri. Sa~zburg~",,~ ,visaj;oequii-emen~ were: made mOre :j;01g1ci;." CasetJ 
of ,el.igib1edisplacedpetlJons, who werE! ior.merly ,in ,tije:~s otBaltio' ,oo1:uj..;. , ' 
tr1esmust noW go to Frank:1'Urt', tor spec;tal reView befo~ being cleared, tor, ' ' 
emigration to ,the United~ta.te8.' , ' "':, 

, "..' '", , 	 " 

, ' ,,', 3~Irigeneral',theeJ.:igibledisplac¢ persons'·la.c?st.a~ceptable'to " , 
foreign:, gOvernment's.bi1ve. :a1.rea~been resett1ed:and i tlie~sid.u8 of' ,IRQ (~tE!r"" " 

,'nation8l Refugee 'QrgB.rd.Zation) , "hS.rd 'core," oasesgr~uallt, 'was c~' to, :the: " 
,surface. At"th~and',ot the'q~ter'" this .. IIhard, core", group numbered around 
10,000 Opts in:'.!i.~trialof'Whom '1i>30,reql.dred':1nstitutional, c-.re. 'l:\1e bulk 

of the hardCo~- group was comprised of physically ormen~~ hand1cappecl 

persons" tuberclllJuo cases, the ag~land· unmarried motherS" w1th.mihor'~>, 


'dren. 1here:seemedl1ttle hQpe-ofresett1elilent fort~h4rd. core,groUp un~ 
l~as foreign, countrieswould"erent~ be willing tosponsors.ome"s' actual. , 
or 'pOtential. weli'are, cases •• ' ': ' , , ,:' ' , 

. "'" . ," 	 '" " 

I , ,. • 

, Repatriation ' 
, . 	 . , 

1be SoViet~dP~llsh repatriationmissiqns continued ,to operat~ inthS' 
. U.S. Zone duririg the quarterI , arid repatriated 12 And·~DP"~respect1veJ.;y~ , ' , 
" Other activities' q!"the,iSqviet Mission included'v.fsits'to 'DP'camps, hospitals,
jails; private' quart-ere,,, distribution 'of literature, andshOwitig'ofSOv1et ,: .' 
fllrils in DP oamps-;.,,' " 	 ",': " , 

, : 

, ' , 
Resettlement of:Re1chsdeutsche' and' Volksdeutsche 

Resettlement of Reichsdeutsche and,voiksd.~utsche':1h: the westem'zones' Of 
Germany continued d~ the quarter on the basis of in~v:tdual'applicationS' 
which' were'. Cl.,~ed by: the Combined ,Travel,B9B.rd:£QrGe~ pr1o~ to',1Ss~ce 
of entry permits' 'to, westen1':Z9nesof ' GerIJia.rVa. During,the q:lJa~~erl ~~5 "-roll.t~, 
deutsche, arid 22:, Reich~deutsch~:;departecl' on individw:"p~ts"-£rO~ AUstria,: for 
permanent resiq.ence, iD.the'U~$. Zone'ot Gerrnail;1~Of;tli:1SnUmber;· 4:;l:e.tt, ,,:' . 
Vienna. ' ,
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Genaa OOIIbi1le., and' cartels,:lDcreued the1%'" control ot South-' 
eastenEaroptaD .00DOJl1 as the pO.ltloD.:ot Ge1'll8DJ in, the torelgn 
trade ot this area rose. On'the bas11,ot long term oontracts Jrlth 
Genu tfrlul, some ot thes8 Oountrie8 starte4:tO de..iop oertain 
line8 ot produotlonpr1JDar1l7 tor .xpor~to GermarJ7. 'TIle Ilost iai­

" portant 'e:zu.p].es nreoontraots' wlth' Roum.nia and Bulgaria tor 011­
seedcraltl'fttlonti ' 

, Dur:tDg this 8J11teatl0 eoon-lo', dri'., Gel"llaD7 did not engage 
in artf oonsiderable, penetratlon ot tbacorporate strUoture ot thiS 
area, ,!l8' explaDatlonllq be GermaD7'.lack ot capltal and a'b111t,." 
to obtain from th1l area praotlo~ all, the ,aVplus8s she wante~. 
A- lilorepla1uJlble, explanatlon appearato be that oorporatepenetratlon 
W88 s:fapl:,18:tttor a later c!a,te.Atterthe oonqwtst and economlo­
'ooo:rd1Datl0D. ot A'D8tr1&,C..oho.lcmit1a,Fra.noe~'andBelg1_, .bt­
portant Ol"8dltors ot Southeastel"D European oountrie8" corpora1iel 
p8netrat1cn t()llowed autoatlcall.7 and at th.' least C08t to Ge1'm8D7_ 

~~ 8180 ..barkedupo~ a 8ystematlc propaganda andorgani&a~ 
t~onal drlVe ,to make the Gel"llaDm1norltie8 in Southeastern Europe 
tools' ot 'h8r economlc penetratlop and' expl~ltatlon ot th18are... 
Gel'!!!&D 'pr'Op.,gandato. natlonal8 '~t the area' ooncentrated,on two 
points I that ,G9rmaD1' bad nopolltloalllllplratlons in: :tId.. area, aDCI 

, that Southeastern ll;uropa.1Kriild benetlt eoonomloall.7 fro. incluslon 
,'1:a, the 'Ge1"lll&il Grogsralll!!l!rtoQh,t1;. 11 !beNu1a also 8t~ted ' 
the dmloplilnt ot ,tifth colUIID8wlt1l:lD eaoh .tate, and tostered. 

, las,1 '14.01og1e.... , The.. taotors atteo,~ _the' polltlcal d.~lopl8nt 
ot Roaania and Bulgaria, and 111 Yugo.....'riaa1"ded tbaGerans at 
tbAr-t~ of :bmt.e,10n. ' . 

, Effect otthlAUtr1an·b,ohlg8 

, Imed1ai;8q UpOD azmeDtloDot.lustria, Gel'lllUl7Proceeded to 
ooofti1Date It.polltlcal andeoono.l0 lite:lDto the German sch8118 

, aDd to baUd up Auatria •• ,ita tool "tor ,*,ora th01'Ouib domiDatlon " 
aDd t'lIller explOl~tlon ot Southaa.tem,Europe.· 'Autria was " 

, ,,14ea:u,R1te.4 tor this pUrpo.. becaUl4I 1t. 'baDk1ng, insuranoe, 
, . ' ". '. ' . '.,'" 

;11"'.1939, after the are. had betm fUJ.ly ••cn:ared economloa1l7,Economl0 
lin1lterPanlt .tated that :lD Southeastern Europe "eoonomlc, pollole. 
oazmot be d1l.ociatedtroa polltlcal pOllol8s. 1 Thelogloli'cQn­

:~ . elusiOn vaS that pollt1ca1adjutllente 'wOuld be inslsted upon ' 
sllQner 'or, later 1D the ca.. ot all '.tatei. " ' CONFIDENTIAl: 

, " 
'I ' 

; 
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indUStry, and co-erc18l organization bad important and close 

contacts with the economies of Southeastern Europe. . These. were 

partly the results of Vienna firms' b81ilsthe channels through w~ich 

Western. creditors invested in Southeastern Europe, 8.nd Vienna trading 

firllls' having a ·large .band in the import and export trade of this 

area. . By means of economic coordination Jll8aaures and br management 

techniques considerable concentration in the Austrian econo~ waS 

effected, whlchin turn contributed to i~s smoother working as a 

tool of economic warfare. . . . . 


The economic coordination of Austria brought UDder Nazi control 

and Wluenee' a large llUDlber ot' banklDg,· m1ning,industri81,·· and ~6.­

mercialfirms in· the'Southeast.· German penetration into corporate'" .' 

holdings : became an actualit,... Espeoiall,. important ~ their taJcing 

over of the chief. Austrian bank, the Cndltep.talt-BlllkD:refn, V 

which in apiteof its redu.ced intluencesiDce the crash of 1931 was 

a partiCipant ,in II&!l7 credit &ndindustrial enterprises. of South­

:eastern Eur~pe .erat least knew. them _11 from earlier contacts. 

The Dresdner Bank' took over the fOrmer Mer1glr 'Bank and, consolidating 

several other Austrian and international interests, created the . . 

Llndarbank as its .AUstrian affiliate~ l/ 'Austr18n heav;r indust1.".Y, . 


. especially the Alp1n,::Mgptq;.Qese11lcbaf't and its _chiller,. 
industr,y,. was. taken overb;rthe Hermann GlJring Werlra~ 

As a consequence of this penetration of the Austrian economj, 
German-con"tirolled ·1nvestmentsin thatotal foreign investments in .. 1 

Yugoslav1a~ Bou1Iiania; and Bulgaria greatli increased. :And in the,' , 
foreign trade of these countries the German posit1onbecame 'COmmandlngrl . 

Effect of the Dilmembenpntof Clechos19wda 	 , 
! 

The dismemberment of Czechoslovakia, following the ~ich 
, agreement and CODlpleted in March 1939 with the creation of the 
Protectorate of Bobelilia-Moravia.and the "independent" state of 
Slovakia, el1m1riated tromthe German flank the IDOstefficient and 
beat. organized' of the. smaller armies of Europe. .It increased'
German,.'. mUita.r.r predominance ·over the· democracies in Europe and 
showed clearly to the. small states of Southeastern Europe that 

. they could not count on immediate and efiectiw help from the _st. 

By :the incorporation' of .the Protectorate of ,Bohemia-Morav1a into . 

the Beich; it, becue clear that the scope of Nazi ambitions was '. 

not cont:lned to bringingonl,. the German folk into one state. The 

question tor small nations within the scope of Hitler',s LebenSre'm 

was no longer whether,but rather when, the,. wan to be totall,. 


. coordinated•. " . 

'2./ . In mid-1943, the Deutsche Bank owned 51 percent and the Gel"lBJl . 
state-owned' holding' company Verein;lm IndustrituptarrlebPDmpg 
A.G. Wa,g) 25 percent of .the stock of· the Creditaris+";aJte, . . 
Bankyereil);. . . .. . , 

l/ 	TbeDresdner Bank in mid-1943 owned. the whola' stock of the 
I.IncJerbani. . '. '. . CONFIDENTIAL 
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d.Israeli: On 22 Ma;y, the Israeli national airUne, ELAi~ carried 

out a survey f'lightbetween ,Israel and Vienna, landing at Scbwechat Airfield. 

It is -believed, that this comp8Zly' is planning a _regular weekly 00-4'air service 

between ISrael and VieI'lIla, Via Rome, to begin in, the near future. .However, 

there has been no official.confir.mation-of th1stact. 


QpeP.in.¢ ot> ,Hoersch:i.n& Mrport., to Civil Aviation. '!rattic 

ChI,May, the U.S~ air base at Hoersching, near L:inz, was opened . for com­
· mercial:all- traffic. 'lb:is move was part of the U.S. effort to improve facU­


i ties in AUstria for handlihg inteme.tionalair traffic. Previously, Salzburg 

'Airport had been made available for commerCial aviation in line with the same 

U.So policy. . .' . - ' 


. ~eningof Hoersching to civil traffic will serve to provide an.eJlI.ergen.cy 
lan~ field for western civil airlines operating into Vienna. In emergencies, 
airliJies can terminate at Hoersching, with pa.ssengersproceed:ingby. surface , 
transportation to Vienna~ Reactivation of the control tower and o.ther :airfield 
facllities of Hoersching will substantially improve general flight conditions " 
for: all aircraft f~ing over this area of Austria0 , Located six miles from the' 

· industrial center of I.ins, ~erBchingis considered to be one of the best. al1­
. round laii.dinggrounds in Austria. 

crvn.IAN SUPPLY 

General 

Food plans' for the 65th thru the '68th ration periods went into effec.t dur­

ing the 2d quarter ,1950 automatically without quadripa.rtite action in accordance 


. with. quadriparti,te agreement (EXeO Dec. Ho.· 1903). ' , . 

j' 

ponsumer SUl"V'el 
, . ' 

A consumer survey was recently conducted with cooperation of theAust~ian 

Chamber ,of Labor. 268 Viennese families, consisting of 664 adult members and 


,'206 childloen, selected as repr,esentatives of ,manual and clerical workers from ' 

diverse trades 'and industries, ~ere interviewed. ,The survey revealed that the 

families interviewed consumed food valued at 3355 calories per adult mep1ber per 

day cost:ing S 60 92. It is est:l.ma.ted that ap:proxinJa,tel;y ~.5 percent of the net 

income of the average fa.mU;y (two adults and one ,child) ~s spent for the pur­
chase, of food. . " 


Rationinp;and Food Plan 

USFA Headquarters is continuing its previous, policy of lilniting the re­
lease from blocked storage under its oontrol of wheat and wheat flour. ,In 
addition to serving the pur:pose previousl;y stated, (see U.S. High' Commissioner's 
Report No. 49), this pOliCY$erves, ,to clarify the question of total Austrian 
stocks of food. Under the present system ot oontrols, the exact amounts of 
food released for but riot consumed in previous ration periods' are not known 
either to USFA Headquarters or to: the appropriate agencies 'of the Austrian Fed- ' 
eral government. By limiting the release of foods from ERPsources,more of 
these stocks (La.ndesvorraete ,or provincial stocks) are forced ip.to consumption. 
Ult1ina.te.+Y availabilities will be almost entirely restricted toknGWri stocks ,in 
blocked storage. ' . 

. '!he same practice is being followed in the release of lard, beginning at 

the 68thrationp~riod, as it is found that ~tocksare accumUlating from,re­

leases for previous ration periods. 


" Although meat is no longer _~ U.S c import, it, is interesting to note that 
since distribution oontrols were lifted by the Austrian governmentasofll 


, F~ruary 1950, there has been no a.ppreciable shortage on the market. The 

· seasonal deoline of indigenous colleotion, due to the increased availability 

ot suniner pasture, has been 6ffset by imports of cattle and hogs from Hungary , 
and Yugoslavia. At present only sugar, butter, imported fats" and milk are 
officialJ.y rationed. Inactuallty, fats other than butter, and milk, exist: 
in sufficient abundanCe to make the rationing ineffectual as both are available 
on the free market at prices no higher than, ration ceiling prices. 325812 
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Austrian. tood requ.j.rem.enta were adjusted at· the beginning of the 67th ra­
tion period (22 1~ 1950). The tlour requirement per ration period has been 
lowered from 55,636 net metric tons as of the 64th ration period ('Zl Feb 1950) 
to the present requirement of 44,6'37 IJMT for the Q7th ration period, which is 
a reduc.tion of 10,999 ton~ or approximately 20 percento . All other requirements

. remain approximate~ the same. The new' requirements are based upon previOUS 
ration requirements adjusted to reflectaotual demands tor food made upon the 
provincial food a~t.horities by :wholesalers, retailers, and processors of food 
stuffs. . 

. There are several reas'ons for the sharp decline of flour requirem.ents.1he I 

.first is the consider~ble avaUability, of over-quota grain (free market) which r . 
is not mcluded in food plans. The second is the greater variety of food .avail ­
able to Austrian consumers, which developed as EGA and Austrian imports :improvedo .. . 

. Dur:ing April, May, and June 1950" 129,945.NMT of foods, and food ral., ma,.. 
terials were imported into Austria through the USFA Port Agency in Trieste 0 

These items were distributed for consUllIption a,ccording to food plans, .o~ were 
placed in blocked reserves 'for future ration periods. 

. . . 

A shortage 'of butter .was noticed during this time but no shortage otmllk . 
was evidencedo .1­

! 
Iij. Relief and Public Welfare 

The'USFA Office of Coordinator of Relief and Public Welfare Activities 
ceased to functiona.s of '31 Ma::ch 1950 :(see High Commissioneri s'Report:No.49). 

I Eight tons of food from CA/MG stocks, under control' ~t this headquarters 
were made ava.ilable to the. AIA by the U.S. High COll1J11issioner for use in chll ­! 

;. .dren t s sumro.ercamps in the U.S. Zone Austria~ 
~ ,
'.. 
\ 
~, , 

i 

I REPARATIWS. DELlVER~ AND RESTI'lUTION 
I 
I' 

9u!driBartite Activities! 
. .L 

! Internal Re~titution in Austria
'. . . 

During the months o~ April, May, and Junej 34 letters from the Austrian 

I' 
\ Federal Chancellor were considered by the ReparatiOns" Deliveries and Restitu­


tion (RD and R)Directorate involving restitution cases. The letters requested 
permission for the Austrian courts to adjudioateclaims tor restitution filed . 
in the Austrian coUrts. The Chancellor submitted the letters to the Allied . 
Commission with reference to Articlesl(b) and 5(IV) of the Control .Am"eement, 
since. the properties w:ere registered' in.the name of the German Reich or German 
nationals•.. '!he properties which were the' s~ject of the restitution olci..ims 
are all.located iO the Soviet zone excepting tor one in: the British, one in 
,the French" and one in. th~ UoS. Zone. . . 

I 

. .' 

. ,.'. '.. 

'lhe U·.S., British, and F~ch Elements' ,,~re 6tthe opinion that the Aus.... , 
trian ciourts should be permitted toadj~dicate the cases in aocordancewiththe 

i Austrian laws. 'lhe Soviet Element maintained that, since it involved. a question 
of German property, the matter was within the sole competenceot the High Com-.I 
missioner in whose zone the property islooated. . . .i 

\ . . Some of the oases were referred to'theExecutiveCOlIlIllittee and the Allied 

1 
, Counoil" b~t mQst of them were dropped in the Directora.te with the right of 


~ Element to bring them up a.t. any' future time. Since all of the cases in­
! 
r volved the same principle and there appeared no hope of ari,agreementat this 

i tini.~, it is anticipated that the cases will be held in abeyance until some . 


agreement can be reachedo . .
! 
I A typical case is that of: Joset \Veiss recounted' in the Allied Comcll sec- . 

tion of this Report. . . . 

, . The .disposition or the application of the Austrian Red Cross for permiSSion 
to exeoute a judgment dated 26 Apr1l1949 renderedb,y the Austrian Restitution 
Commission is .also re~ounted in the Allied Council sectiOn of this Report. 32581 
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Suits Against German Property .. , 
. , 

'lliree letters from the Austrian Federal Chancellor requesting perrnisaion 

to proceed with legal actions brought agairist German firms located in the 

Soviet zone were considered. '!he U.S., British, and French, Elements\re~ of the 

op~onthatthe Chancellor should be advised that there was rtoobjection to 

the adjudication of the actions and the execution of aQ1 judgment in the cases ' 

in accordance with Austrian laws. The Soviet member was of thEa opinion that it, 


'was a matter for the Zone Commander. ' , 

In addition" one caSe involved a request for permission of a German· firm 

loc.ated in the First District of Vienna to bring an action against an Austrian 

firm. 'llie U.S., British, and French members i'lere, of the opinion that there vra. 

no objection to the Austrian courts 'proceeding "vith the legal action. 'lhe 

Soviet member was, of tpe opinion that there was no objection to the German firm 

bringing the action against the Austrian fir.m; he felt, however, if during the 

'judicial processes it appeared that there 'Iitas a matter of reCiprocal clailn:s 
between the claimant and' the defendant, authorization fran the Allied Commission . 
was neCessary before the defendant could proceed with a counterclaim against 
the German firm. According to the Soviet vimv, the Ge:rm.art firm, was' placed in ' 
the preferred position of being able to avail itself of the benefits of the 
Austrian coUrts without being subject to its liabilities. As no agreement could 
be reached, this case was dropped in the RD&R Directorate at the meeting on 
24 May 1950. ' 

Restitution of Polish Horses 

'!he Chief of the Polish Rest1tutiori.'W.ission by letter dated 21 AprU1950 

to the RD&R Directorate complained that wAOY Polish horses ,in Austria were 

brought to Austria by the German arrn;r, and i'tere not returned to Poland. He ~ 


qu~sted that the Polish Mission be allcwled to inspect all the horses in 

Austria for the purpose of effecting restitution. During the discussion of the' 

letter in the RmR Directorate meeting on 25 MaY'1950 it was agreed that the 

letter from the Polish !ussion ,be answered 'to the effect that by ,Allied Council 

agreement the restitution of movable property looted by the Germans from the 

territories of the United Nations is a matter for arrangement by each High' 

Commissioner. Therefo~, questions regarding the ,restitution of aQ1 such prop­

erty should be addressed to the High CollllIlissioner of the zo~ in' which tneprop­
erty is 10c4ted. . 


External Restitution Activities 

No new claims were accepted. However, two old French claims were reop~ned 

as the result of new evidence developed by the Fz-eneh government in connection 

with.two paintings. The properties were restituted to the French government • 


. A total· of 25 claims wass~ttled. 'lhese cla.ims co~sisted of four categories. 

One category covered claims for whioh the claimant nations were unable to 

submit adequate evidence of looting. Six such claims' were closed. 


'lhesecond category consisted principa.J.ly of claims for art objectswhioh 

could not be found in the U~S. zone. Six claims of this category were dropped

from t.he active lis.t. '. . . 


, ' 

The third category concerned privately-owned railroad equipmento' 'l\vO 

French claims ?-Ild one Yugoslav claim ,[ere dropped beca.use th~ properties were 

restituted by direct action between the claimant nations and the Austrian 

government. 


'lhe ,fourth category consisted of 10, oases of completed restitutions. These 

restitutions consisted priniari1;y"of art'objects 'claimed by t):le French govem~ 

ment. . 


One CZech claim received in 1946waa temporarily closed. 'Ille claim con-' 

sisted of hundreds· of individual claims for seourities allege~ transferred 

from Czechoslova.ld.a. to banks in Austria during the Nazi regime. It a.ppears that 

the Czeohgovernment aubmitted this claim 'on the basis of declarations sub­

mitted by Czechoslovakian ba.nkso These oovered those transfers betwe(;)n CZeoho­

slovakian and Austrian banks, during the German occupation, which showed no 
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m~cation of looting by the NaziS or involuntar'tJ action imposed by foroe or 
dure·ss. '!he Czech govemment ,,-ms infoI'Jlled that it was impossible to consider 
the claim in the form in which it was supmitted" but that USFA Headquarters 
was prepared to examine separate olaims aocompanied by evidence whioh might 
serve as a basis for restitution. It is expected that the Czech government 

,will submit a number of ~pecific claims for securities in the near futureo 

Summaq 

'!he entire external restitution program from the beginning at theoccu­
pation to 30 June 1950" sh~7s the follOwing statistics: 39~9 cla~ have been 
received" of which 2954 claims "Tere dropped' or denied; restitution was effected 
in 100B cases;, and Z7 claims remain pending. It is to be expected that the 
number of open claims· will inorease considerably after the Czech government has 
resubmitted its claims for f,>oourities.,. 

Amortization Payments on Reioh Loons to Finance Construction Projects 

, , After the ansohluss in 1938, the German govenmumt made numerous loans to 
vari()us Austrian hous.ing companies. Loan and mortgage obligations ',owed by 
housing enterprises throughout Austria' to German sources are reported to amount 
to approximately S 506,,700,,000. Of thisfigu:re, approximately S 245,800,,000 

. are OWed by housing firms located in the U.S. Zone of Austria. 

It was 'the aooepted procedure 'of the Ger.ma:n authorities to payout 60 pel'­
cent of the prOmised loan to the housing enterprise upon initiation' of a speci­
fic housing project. A subsequent payment of 2Q,percent was made before final 
campletionof the project, while.the remaining balanoe of the loan l¥aS dis. 
bursed when the premises ''lere ready for occupancy. 

As a consequence of, war events, in numerous oases ,the promised loan in­
stalments were never paid out by the German Reich. 'Ihey thereby resulted in 
abandonment of unfinished projects. in various 'stages of completion. In· ,'some. 
instances those firma which intended to complete their constructions resorted 

. to private means of. securing intermediate credits, and costly stopgap oredit 
financing resulted from unfavorable interestrateso · 

,Inorder to remedy the precarious situation in which some of these hous­
ing companies find themselves at present', the Austrian government proposed 
that such firms as have. been the recipient of German lOans be permitted to' 
app4r outstanding amortization payments toward completing the loan.. 'Ihe full 

, obligation would then be amortized in acoordance vdth the original agreement 
.vith the GermahReich. 

Upon request; the Austrian government submitt~d lists of projects. ac­
companied by reports cOVering the mel'its of the individual caseo 'Ihe bene­
ficia! effect of this firiancing program was justified by the pressing ne~d for 
additional housing. ' .., 

In conformance with the policy of liberaliziing controls, and in order to 
, effect a ma...'tiJnum contribution to overcome the critical housing shortage, the 
,U.S. Element empowered the Austrian government to: (a) del.ay amortization pq­
ments on· Rei~h:loans .provided that the German interest remained identified and 
proteoted;, (b)u.se proceeds, from anlort1zation pa;rments to finance new housing 
in the U.S. zone of Austria and to fulfill remaining loan cOmmitments made by 
the German Reich} (c) suspend 8.L1,ortization pa.y.ments by individual debtors in . 
casesw~ere suoh action will' enable the .de~tor to finance the coSt of· repairs 
or reconstruction out of internal me:a.ns.

\ . 

Internal Restitutions 

In Une vlith U.S. policy applied' to restitution claims involving German 
assets in Austria" 13 restitution agreements reached betweenela.ima:ntsand de­
fendants were approved" and 41 authorizations were' granted for adjudication 
of claims in the Austrian 'courts. 

Property Released from 'lrusteeshi,£ 

. .<he b~iness enterprise, a. ciigaret-paper ooncern, and seven real estate 
and movable. properties, were released from.trusteeship.of the Austrian govern­
ment vlhen it was found that no German ownership was involved. Q'} the other 

. , 
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nand, four business concems and 14 real' estate and movable properties were" 
turned over to the Austrian government 'for administration under the trusteeship 
agreement. 'lhia brought, to 400 the present total number ,of busmess enterprises" 
and to 369 the total of real estate and movable properties in U.S. areas now " 
under, Austriall trusteeship. ' , ' 

,,<he property under direct controlot U.S. authorities was released for 

restitution to its rightful owner. ' , 


lNFOID.lATICN SERVICES 

PubllcatiOns 

1. , Books 

During the period 1 April to 30 June'19;0, the following books were pub­
'liShed under our program:' Victory' ,in My Hands by H. Russell,' A Book About 1W­

self by T. Dreiser, Stornw by D. C. Hogner, Economic Security and Individual 

Freedom by Ao leuterbach, and For Whom the Bell '!blls by E. Hem:1.ngWay (2d 

edition). ' " 


'!he following American books were published' under private Austrian aus­

picies outside the U.S. program during the same period: Wild An:imalWaysby 

E~ T. Seton, Selection from the Leatherstockings by J. F. Cooper, East Wind ... 


, West Wind by P. S. Buck, other Voioes otherRoqms by T. Capote, From Hitler to 

Habsburg'by C. A. Gulick, and The Naked ,and the Dead by N.~er. ; 


'lhe ,book "Victory in My Hands ll by li. Russell was published asaseriali":,, 
zation in the Il6W'spaper T.iro~er Nachrichten. 'lhe Verlag Neue Vielt book," 'lhe 
strange Alliance", by J.Re Deane, was published in serialized form by theBerlln 

, ,newspaper Dar Tag, which has some Austrian: cirCulation. 
, 	 ' 

Contracts weres~ed'duriqg the quarter for UoS.~ponsoredpublication of: 
The Ring and the Dream by Osbor:n, and The Track of the, Cat by W. ' V. T. Clark• 

.2. OIrert Publications 

Publication was begun under the U.S.' program during the qua.rter on'tvlO 

overt pamphlets, one.; being. published in collaboration \nth the Youth Section 

of' the Austrian Trade Union Association, is based' on the American experiences 

of ,a former Austrian trad~ union member now living in the U.S. imd of a young 

Austrian student who spent three months in the U.S. under sponsorship of the' 

New York Herald T.ribune. The second is apampblet on the Point Four Program. 


,A special edition of '!he Publishers· Information Bulle,tin, containing, ,.. 

'al:"t,icles on publishing activities in the satellite countri:,s, was distribut.e'do 


Statistics 

1. Books Published Under UoS. Program: 'liUes5 'Ibtal Copies 20;,000 
2. U.S. Books Published, Outside Program: Ti1:,les 6 Total Copies 29,000 
,3., Serializations of Books Published: Titles 2' 

4. Contracts Signed: . 	 ,TiUes 2 
50 	 Verleger '.In.formationen Distri,buted to 

Austrian Publishers (Sondsrausgabe 
and No.8): ' 'lOtal Copies 4,500 

6. Neue Welt Books Sold: 	 . 'Ibtal Copiee, 960 ' 
'. 

Theatre and Music Section 

Roy-alties: Amount carried forward from, quarterly report covering 
the period 1 January 1950 to 31 March 1950 . S 187,717.60 

, 	 , 

Royalties collected 'and paid March thrti Ma;r 1950: 

"Boy Meets Girllt 'b:Jr Bella & Samuel Spewack, at the 
Theater ItDasExperiment" in Vienna With 6 perform­
ancesin Februar,y 1950 

3,2,5816 
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"M;}r' Heart's In the Highlands" by Wj1Jiam Saroyan, 
at the Theater in ~er Josefstadt, Vienna, with 
one performance in February 1950 273.85 

"Monsignor's Hour",' by Emmet, Lavery" 2 broa~casts 
at the Aust,rian .radio station Ravag on 5 AprU 
a.n~7 May 1950, each S 250 ' , 500.00 ' ' 

"'!he Hasty Heartll bY,Jolm Patrick, a.t the Landes... 
theater in Graz, 1vith15performanoes March thru 
AprU 1950 " . 1,156.. 60 

IIMonsignor's Hour" by Emmet Lavery, at the Landes­
theater in Innsbruok, vdth'B performances in Maroh 
and April 1950 ,. Z77.74 

lI'lhe Voice, of, the Turtle" by Johri van Druten" at the 
Landesthea.ter in Innsbruck, with 2 performances in 
Apri1:1950. ' 'lQB.6B 

"'lhe Adding Machine" by Elmer ,Rice, 1 broadcast at 
the Auatrianradio station Ravag on 24~ 1950250.00 

: '. ..' " 

Total to date , S 190,.311.77 , 

Xt the end of June 1950~ the Austrian theatres were about to close the 
1949-50 season. As for the capital~ Vienna, the most noteworthY fact was that 
there were any theatres open at all, dueto~disastrous financial plight ot 
all. Peo:ple didn't seem much interested in going to plays,and there were some 
good productions during the spr:iIle season. All theatres except the foUr' State- , 

, operated ones were in debt. Royalties remained unpaid and salaries were months, 
in, arrears 0 Artists ca.st longing eyes towards Germa.ny,where ,there was a. crisis 
a.;Lso, but where ,fees ,..rere figured at the same. rate in I)..Marks as they \'(erein :' ' 
Austria in schillings - and where, the O-M'ark had six times the schilling's 
value. Much was written in the ,last quarterly report'abaut the funds to be made 
available to the theatres from the inoome of the "culture tax" (Kulturgroschen) 
but the effect seem.edto be nil. Also the scheme to makethea,tre seats cheaper ' 
when bought in blocks of 25 was described. 'lhisprQVed not to attract the 
slightest attention fran the publiC, not even when the requiredb16ck ot seats 
was reduced to 10. ' , 

Unquestionably,the play to reoeive, the finest set of no:tices during the 

spring was Arthur Miller's "Death of a SaJ.esmanll '!he play did good but not
0 

smash bu~iness in the Theater in der Josefstadt. Although it waS withdrawn 
after about m perfor:mances(the feminine, lead, Adrienne Gessner" had to re,turn 

'temporar:i1¥ to the U.S.) it was to be put back into the repertory in theautUIm'l.. 
A perfect press and a good produotion did not succeed in ~ 'this tine play 
the. hit irl Vienna which it was m Londonj, Berlin, ,and the Scancttnavian' oountries. 

'lbe real boX office hit ,of the spring was a Burgtheater (Academie) produc­
tion of a play called "Edward's Ch.i.ldren"" a. vehicle for the star Kaethe Dorsch. 
'lhis comedy had a curious history~ In 19,37 it achieved resounding f'aj,lure (seven 
performances) on Broadway as "SlightJ.;y Scandalous", by Felix Jackson and· Reginald 
Bottomley. It was picked up by th(;) Parisian playwright" Jean Sauvajon" who 
tinkered it into a nice Frenchsuooess, and itf'iruU.ly- landed in Dorsch1s lap. 
She was planning m June 1950 to tour thrbughout west Germa.ny in the piece in 
the fall ,of 1950" ~ecting to eam a neat sum tor herself and the copyright 
~~~. , 

, . 

'lhe Vienna Volkstheater dug II 1heTrial of' Mary Dugan" ,by B~ard Veillier 
'out of the fUes and ran it the oustomary six-week subscription period. An 

increaSingly active member of the production staff in, this house is, JO,set 

Glueo~" an Americian citizen kfiovtn as Joe Glena' 'lhe comediBn, LudWig , 

Stoessel jomed the cOInpa.n,y during the spring", ~d he too is a i:ia.tUraliZed Am­
~an. ' . ' 

'!he CommUnist Scala Theatre in Vienna brought out a fine comectV' "Bom , 

Yesterday" by' Garson Kanin, whioh it prooured through conmercial agenoy chan.­

nels. 'lbe production (first in Germ.a.n) did the play and author no great ser­

vice, thoUgh it cannot be said that the staging was obvio~sl.y slanted against 


, the U.S. It had a shorter run to the usuS,l empty seats than most plays in the 
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TO: 

FROM: 	 Pa Chadwell 

SUBJECT: 	 Hungary' 8 .Sta tus j.n Terms. of U. S•. Exchange'
Contro.l .Regula·tions 

~ 
.DATE: Mat 15, ·1946 	 ­

\ ' 

U\ 
Due to' the alrnost llhprecedented and ano.mal:ouS·,sl-t\1i;tt16.n', .?<' 

created by the fact .thattherEtis, a dufy' aC'cred~te,d;:'JJ~.t~ed' 
,States Legation a't Budap~.st',whl1e"a ~t~t~of'war·':9·9.p;~:~\i~s· 
.~o exist b$tweenthe. Unj;,ted:,:'Stat'es and Hlltlgaryj tll:e:'u.~'t9,ot 
''.'~;pcurate terminology regard$ngHungary"s pres~nt.stattis. ' 
:·vls-a;..vis the Un!ted States ~ ~s,ver:y difficult., The tSl"lrlS,> 
"l1·berated cQun1;;r,.n, "ex-enemy 'Cf6:unt ,l:'Y", and "ex-satel;Lite' . 
country" appear, t<;>be llsed' indiscr1r:li:in~tEt:tt." . 

According. ,to theU~S~Trea·suryt~r.tnl:nologyj lI;tlngaJ"Y , . , 
1s now a ,"li,berated country" as regar:~s a~6oWltsest~bllshed 
subsequent to theexpulslonof', the ene.aiy' from ;Hungarian, terri ­
t,ory. ", <;,;,' "., 

On D~cember 7. 1945" theUnited'StatesTr,eas~y.~,D,~pa~t'­
. ment issued General License ~No. 94',wliich: in ef;f~dt treats: \ 
, several' count;rj:es including' HUJ.igary in",prEic.tically t:ll:l, . 
rcespects as "non-blocked: coUhtrleEi'.'.·' However, End.s~1.ng. 
blocked accounts· of persons wlthinHWlgliry ~enot freed 
by this lioens.e~. ' , , . ": 

As of Decemb~r 7•. 1945, the -: iqllowiri.g'c,ountrj;~!3:,were.o
still subj ect to f.r'eezing r.egUlations':';' Germa,nY', ,Japan:.,,;,o;'
L1cht e~st.ein J portugal,;,~.pB.1n ;SWitZ,e,rland,. '~'Yi~den' EUld, ,J, . 
Tangier. 'rhus, the, statu.s of Hungary as rega.t;ds U.S.<~fp.t':~ign 
fundscont,rol is. ~are f:avoraQle than that~' ()! tlu"(3ow;i,tri.f:ls . 
enumerated in the'present. para·graph. . " . ,:, 

As of February ,7 ,,1946,thls Leg~tioh was 1nt,ot:dl~d, ~~~;;~~(~
banks in the :United st~t;;es whlchengage 1:11,":N).;-eign,e'~c';lia.4?::~~F;J.':·,
business had been issued (:1pec1al,lice.Q,ses which per.lll1:t~,':f.Itt:a'*:.: ,'. 
gary. to, use n~Vlly acq~~!3d-.dolla.r's f,orth'e plJ.I,"'po~e·,otp'~~:':.~.· .. 
cllasiilg neutral cJli"rencies«.ourl."encies Of~:)witzerl~d.'. ·SWed'eb.·, 
Spain and Port~al) withoutJiil1m1tatlon as'to 'purpos~Or' 

/) . amount. ~.' . ..' .'. . 	 . ' 

l!J~;hf cr-:~ (!A1J .~')0~.·'·· 
/ rYd: ~t' . . 

. " ".:, 

325818 
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,~nclosure No~ 5· to JJespat~h: No~94 dated ;,.aroh 10D 1~4fi1, 
from the Ar.;er,;ioa:n i!tmb~ls8y. 'lherlsgUe, .i~otherlan~s t 

,.,. 1 

, ,Aj\f£T,'i!:I\D,j~,i,f,t ,0 .. :" ,.t'U:l~~~~~;1~40 
, ': 

, . .Y~~::C';::,J./.S:;jJ 
, N.. Aohtergrocht17' 

,.1 'I 

, " it.Com:Jiis8lis Genaraal 
,van .Nederlandsohe i~conomlsche 1?elangenln ,Du-1tschlar~ 

, ' , 
, 1';Afde~ling 1. , 


i':eizeI'a~racht 105,

A ms"t-e raw m 

," 


" Dear Sirs p I , 

, . 'Herewith we beg to 'oontlrm'ourtaikwith your f.:r. ;1.' ,', 

Dienslee In, whioh I told', him, that our, d~a:mOllds ware 'also 
taken away by the Germans OIl 4'\prl1 l6~h,19426 

", . , •.., I 	 , 
J>ome time la,teriJ:esDrs 0 ,Dosent~rdt from. :laplburg' came, to ' j 


Holl'lr,aand ,proposed us to ,buy dl,f'f'erec!t lots out otabqve, 
 i 
mentlor;ed stock:. ';, , ' . ' 	 , i," ,We told him tr,at we didn.'t wllrrt,to 'sell dia.lt.onaS,£1nd' " 

• rdfusedt~la sale, buttloseuhardt told: US ,tha.t all cO!l.seqU:enc~s'
would oome for ,our ,aocount if we 'would ir.sist by thlsreflisal. ' 

, ,It 13 e~:tsy 'to u:nderstandwnat these' consaqu.encas would 

I!'.ean>, ,our tirmbei'ngflJ,3wish, one;~ " ' , 


, : 

I How the positIo,n of' our tlr~ wa.c'at thetbi6,t:r-.ut hepro-, : . 

ponee to' buy the lots !7.isntioned' byl,ir,., Liier:.sk:e. is clear by', " 

telling you thr1t we received tilis Vro~posal' iii ,the Conoer.tratii..:,n 

Camp ,Westerbork: where both' memberS' of; ourt irm' withtlieir , 

families w'~reinterLed;soyou ,wil,l understand, 'that thare was 


'not the Slightest idee. 01' a" treedeoislon.' , ' 
, ' " "I ' . t 

':le renain,' dear S'lrs., . 
',ver,Y truly yours, 	

" 

, " 	 , , 
, " 

'. 	 , 
, 

' 	 '(stgnatur.:Jilleglble) 

Teletoon, lIos ~ 52.,915 en 52'916...Telegra.m.-Adres : 

Codes: 'Bentley, A.:'.C,. 5t;,h an 6th :::Dltrlo~; 


'" 

',' 
." ,~ \ 1, 

" , 

1 .. ' , 

, " 

.'.' ' 

, ' 
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Ii .J:J.~ . A j . . f 
..\SSClii!:ft f~ Llil.l'...t.KT MJi..,TSC!-rAl-'~1J, .N. v. ~---..-~/ 

Telefoon (Kantoor:91311 (2 113neil) .AiiJt:T~ ••:.i-Z. 1"7.:t-h~JU'1p:~g4r 

. (Fabriek: ~US14 . .• 'l'olstraat 127.,129 '.' , 


.Telecram-Aares :. SOW~~,;-.r\1£Ti\HLtJ.:. '. LA/aL
Banlc: ;'M:;:''l·;::l~.A~\tiCi:.i; ·BANK H. V'... 

~v .olenake 

CommlssarlsGeneraal voor"de l~ed. Ecdn" BelaIl €:enin D.uitslano 

Kelzersgrach't 105 

Ai:'':[!!lmt.;.'~: (C) .. 

Dear loir. D1enske). 

Re:rer~lng:to our recent conVe.rsatlon I wish tocont'irm by

letter serrie. details which we thei} dlsc.ussed. 


, . 

You !<:now that. in April 1942 'lie were forced toha:ndov~r our 

stocks "to{the liijk:Sbureau voor Diatr.aht und~.r sapervisionof' . 

the .German$;,Thesegoods"were· taken. to Arnhem, wh(3re s' couple· 

of' German ~uyers .nam~d Bozenha'rdt, hud the occasion, to lock ; 

at the geod,s ::withOltt I;lily:- knowle'd ~e of. the ownars and makt::! a 

!Selection 'N~~c.h· they "bought" at prices which wer3 fixed· by 

some .·estimators 8p,pol'nted by theauthorltles of thosa 'days. 


It wiLL, be olear to you that there was no alternative to the'.. 

o!3s ires and wishes of the ]ozenhsl'dts". ...6 :far us the OWn;3rs 

weresomettil'ies oorisultedby tber.'l,-tllay had· .,0 right ,.of.say .. !' 


!t will certainly, be known to you' t.hat tha dozenhardt brot:"!el's, . " 

evan lookeo up some' d iamono people' inths West.erborl<:. con'cetl­

tratlon ca..tr.p to inform them about their purchases • . . . 


~ wisl1 to e.~d ,th~'[., wf.en they. bought t}le lot o,ut.OfWbi~hyCiu ,. 
nave found o. 6S carats· from our OODlpany, all .lMur.bel"s cf our.· 
lllanagen:er.t were alrec.dy. a.rreste~.. '. 

I thought it advisabla to gi.ve you this short st:ateflj.ent f.1i.'.!d j 
~eLria i 1: , !' . . ; 

..'," , i 

w1tllk1ndest regards,
-' very truly yours, . 

iiliSCl1Eh 'S Dl1u~~i~1:' ,:ti'.i>TUCHAF,PIJ !':·r. v. 

/s/ 1;0 As'sc)'ler J:r'. 
to il.sSCh~rJr,•. 

) . 

~- j .,, 

I 
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