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Complying with the sUggesti~n of the Secretary 
. , I

of the Treasury of the United States of America made in the 
" 1 . 

next to the last paragraph 'of the Treasury Department's
',', I· 

announcement appearing in the form of a press release for 
, ' I' . . . .' ' . 

March 1, 1948', we are enclosing a copYI of this press release 
I

for your ln~ormation. I 

THE CHASE NATIONAL BANK OF 
THE CITY OF NEW YORK. 
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Fress Service 
t-1'onday, March 1, 19!~8 ! No. S-646 
FOR RELEASE, MOR1'\fING NE\VSPJ~PERS, 

I 
I 

1 
I 

Secretary of the Treasl'ry Snyder today bnounced that .effective June 1, 

1948 the Treasury. Department will cease to have ..1Urisdiction of blpcked foreign. ' 

funds. On that. date, the j't~rlsdiction over the ibneining bLocked assets -will be
I . . 
transferred from Foreign Funds Control in the Treasury Departmentto.the Office of 
Alien ,property in the Department of' Justice. Attprney General Clark joined' 
Secretary Snyder in urging that persons whose assets may be l.'nblocked under the 

". I"
'certification procedure provided by Treasury's Geperal License No. 95 avail them": 
selves of this procedure before June 1, 1948. Af,ter that date ,outstanding licenses 
authorizjng withdrawals .01' changes in the, assets rill become inoperative. 

'.The Attorney General stated that immedi~te1Y upon tr·ansfer he will take . 
, a census of all assets remaining blocked. In.,lin:e with this Government 's decision. 

to assist countries which receive financial aid under the.European Recovery Program 
in locating assets of their resident nationals he11din theUril ted states, the 10
forma~ion concernirig'the name~ and assets of BUC~ nationals as disclosed by the new 

. census w'ill be given to the governments of the appropriate countries. . 

In addition, the: Attorney Gener?,l stated. that in order ,to prevent the 
escape of, enemy assets from this Government's con1tro1 and to implement further this 
Government's' objective to ass,ist countries vThich !receive financial aid under the 
European RecoverY-Program, the Office of Alien pr.operty; immediately after receipt 
of the census inf?rmat~on,wnl begin to process Ifor vesting the~ssete rema~ning . 
blocked and held 1h SW168 and Liechtenstein accounts. The vest1hgprogram w111 
also be applied to uncertified assets held Indlrcict.ly through recipient countries 
where, the census L~formationdoes not disclose the beneficial owner. Assets, either 
before or after vesting~ may;be released upon a ~howingofnon-enemy interest. In 
euchcases, the Office of Alien Property will consult with the government of the 
country of which the alleged beneficial owner is la resident. It was pointed out 
that . .claims for tb.e return of property vested in Ithe Attorney General mus'!:', be filed 
wi thin two years after the date of vesting. . t 

I 

Secretary Snyder added 'that Treasury,' {ustice and State Department rep
resents tives are curren t1;r engaged in discussions with representatives of the Swiss 
Government concerning certain aspects 'of the program. It was pointed out that 
S.Ji tzer1and is not a country which is to receive !financia1 assistance under the 
European Recovery Program. 

The' governments of the European Recove:f.y Program cOlfntries included in 
General License No. 95 are be:L."'lg requested to gi~e their residents public notice 
of the action which will be taken by the un iced states on June. 1, 1948, and to urge 
their residents to apply to them immediately forlthe certification of their assets 
held in the Lhited States if the assets qualify for certification, Secretary 
Snyder suggested that persons in the Lnited States hold:L.~g blocked assets for for
eign.;nationals immediately inform such nationa1sfof todaY's.announcement. " " 

Treasury officials· stated that this announcement in no way affects' its 

control over importation of .securities specified ,on the list attached' as a part 

of General Ruling No. 5.' 
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ORDER EXTENDING THE TIlliE F]XED BY BAR ORDER NO.1 
. I

FOR FILING CUillViS IN RESPECT OF CERTAIN DEBTORS 

. .... I '-
" 

In accordance ,7ith section 54(b) of the Trading with 

the Enemy Act, as amended; and by virtJe of the authority vested 
I

in the Attorney General by said Act and Executive Order 9788, the 

time fixed by Bar o'rder No. 1 (12 F .1"... 1448, Harch 1, 1947) for 

the filing of debt claims L~ respect o~ debtors, any of whose 

property was vested:in'or transferred Jo th~ Alien Prop~rty Cus.

todian or the At.torney General bet.ween December 18,1941 and 

December 31, 1946, inclusive, is hereby, extended to September 2, 

1947. 

(40 Stat .... 411, 55 Stat. 839, Pub.· Law~71., 79th Cong., 60 Stat. 925; 
50 U.. SoCo ;.pp. 1, 50 U.SoC o App.Sup. q16; E.O\? 9193, July 6, 1942, 
7 F.R. 5205, 3 CFR" Cum"SuPPo; E.,O. 9788, Oct. 1946, 11 F"Ro 11981) 

j. 

Executed at Washington, D. cj this 20th day of r.6ay, 1947. 

1 

For the1 j.,.tt:0rney General 

1
(SilZrled) Donald C.. Cook 

Donald, C. Cook, Director 
Office of Alien Property 

(Official Seal) I 

I 
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THE AMERICAN JEWISH 270 MADISON AVENUE 


From Eli Rock· 

To \ 

Subject Recent Unblocking Regulations 

i 
I

Undoubtedly you saw the story in Tuesday's New York Times regarding 
, I

the unbl 6 cking of assets ,to Marshall Plaa countries. Although I. have written 
to Washington for a copy of these regulationk and will be in a petter positj....on..· '-"--
to evaluate their meaning for us when they h~ve arrived, I ha~f in ~-
while discussed the information contained inj the newspaper sto~ it is 
~e feeling that the following implications tilld problems present themselves~ 
: , ,.' I '. 

1) ~s ,you mow, blocked property frpm the Western EuropeancoUIt~~i,e 

has been in a continuous process of unblocking since the waro Reguletions' 

apparently were that any stich property_could! be unblocked where the owner co~.d 


present a certificate from his government certifying that ,the property was free 

of enemy taint. The announcement on Monday provides that the four billiop 


. dollars which have thus far been unblocked,otherwise known as "free" assets, 
will not be touched or dfstUrbed~' I 

2)' It has been understood all alongl,however, that' a considera,ble 

amount of property from these countries has hot been certified, probably be

cause the owners in most; instances were' afraid that their assets would be con

fiscated by their :qome governments once disclLosed. This property, estimated in 

amount to be one billion, one hundred milliop,dollars, will be turned over after 

three months to the Alien Property Custodian!, provided that it has not been 

tmblocked by the owner in the meanwhile. WhelD the APC has re'ceived the proper

.ty, he will take a new census apd will then fum over to the reqBctive govern

ments the names of the holders of record; upon receipt of a certificate from, 

the government that there is no enemy taint,lthe APC will release the assets 

to that government. (Where the property hasl been deposited through Swiss or 

other agents who appear as IIlIfronts ll , titlew1ll be taken by the APC in the 

name.of the United States, unless the ownersi disclose ownership to their re~ 

spective governments and thereby permit repsltria tiono ) .' .' 


3) It appears under the above arran~ementthatheirless assets will 

ultimately fall into the hands of the national governments, .and this proposal 

therefore contains the implication for the J~wish organizations that they may 

lose out on some of·the heirless ~ssets whicr they will be claiming either 

through Federal orSt,ate channels., ." a, sinoe mee,t; of the 


. I .' ~ekillg through Fed8ir1!il eita:nnels \iill be that which 
was depesited 'tlODl--euemy eoci:ut1:te&..... '.' j . 

loverl 
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Insofar as this heirless propel'ty is concerned, there appears to be 
. EI: conflict between the Federal regulations herein discussed and the State laws 

regarding aba.'1donment of' 'property. .AIthough! the information is too meager to 

answer the question with cer~ainty,it does $eem as though the State would 

have reason for protesting that thes~ Federal regulations attempt to supersede 

~tateprocedures regarding abandoned,propert~ located he~ In any' event, 

~hould the Jewishorganizati'ons decide to contest the claims of Marshall Plan 

countries to these heirless Jewish assets, they might wish to make use of this 

possible conflict with State law. j . 


4) , In .addition, there is the situation where, for example, a Polish 
Jew, located'in Italy, deposited his fundS iIi an iunsterdam bank from which 
~hey were transferred to the U.S. Under thel:new Federal procedure, it would 
appear that the gove~mnent of Holland might have the 'right to claim these as
sets, even though the owner had neither beeIi a national nor even a resident 
of that country. It may be that the' Jewish6rganizations will want to argue 
that this type of assets, or even the assets! of a German Jewish resident of . 
Holland who was nott:reated as a national oflthat country, should. 'be turned ..... .. 

. Qver to a successor Jewish organization and whithheld from the Marshall.~lan 
countries. I 

5) Although, the New York Times sto~ gives the impression that these 
. regulations do not apply to Austria. or Ger$any, it may be that these coun
tries will be considered ~~Ehall Plan countries, in which case the heirless 
assets from enemy countries which are now in I· the hands of the APe might also 
be in jeopardy. . . ... 

. .1· 
r 

I 
I am planning to contact the State D~partment people within the imme


diate future in order to obtain some light ob. the above questions, both for 

purposes of this problem and others which ar~ now pressing for action. It 

would seem that anaber trip to Washington .injthe near future is indicated o 


I. 

~R:AU 
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" 

wttel" li~.j2S 'I!!',. ,>~~ ;f1i$l.:i$ - At"nt1an th. d~l ii.1!~l' 

fr~. ,h,~~ ~,tf rnm!: 

It. 
til. 

,1. In .~eUoa wt.tA' thIt .~.~ e~ dati, for w rtl,~ f)f el~?i.1rit.~ •. SiIlJl'
~~e"'..1te~m ~ th t}'8 A11'11pt..1;f,J~tJ'Cu;~t~;11~7:tm 'Will !If;'!lH U.\,~t tD.ttW"~~::~;i;!i\.>"S 
t!ll 1~~ ~~ J!'ab~.1'U 19th 1 i.,rJ:i,11~t6'4. :-ipP.tl'Sai'bU1,1iY th$1.!;, t. Ottll':e.1t :t~ "Vli~f.l. 
.r}':r~~rty f:a$~~M 1;!I&a: ~~!JI t{'.\ .~Ak t~ ~Jl .it§~Ml. 't!Vt t,hl., &e:a.mM':~.,.t,,~. 1 
~.t)1M!.~t~· $:~ ~. ttJl:le. h~ftjlP. ~\ thtll)l lnto$a.t1·;m ~9 l'~ir)l4¥' e<'_l
deatlai ~ ahruld, M\ In, miff ."., )e *PNad &bout" 

i 

, 1 ~ n~ l .. ~d. ~t tohroup thti· er.~l'tn. ·at b Allea iP.I$:r:~,tttq 
Ou~t~tm ~ bUl ~Q.~ su'bld. tttM h._a Jridrt¥ b1i~t~ 'fllleof 'jf1iJ.Ct.1~ ~ 
qUetlti-D€ t.,~ Q:rdnt1~n~r '1llS AU~.I;9t 8th ~t.e! tl'l ~ .~ M~t ;¥~r. i::~!19~w6~ 

, ~iii',. l:u~H4 ~ u.. pl_' t.b.at ~'ot tb~ p~teDtlal Qla;L.*3t,a1ta have n.r,.t· b!';$~Nl ~~'t"ie9d 
ftt tMll' r1~ht\. ~r the per....;_ .ection 'Ibt $8et1.~a )2, a.n4. ~~f;t tl':J-s e~~.1. t:tt time lQ !'8qQ:rstllJdtS.~la' tc PfGt$ot the n«h\« ":-4 the•• J,~.:r_(:'iti~!t!s. 

, I . 

:1 d;'fl).i, mW"i<t!lat tlW, et-~w Gf ~!!Ul,<:'~~. l.mt J w~l,~ ~~m.. ~!:t 

~.!>~ t.'ftt~T go~. 1ft WIj eftat, .'hi•. i,e it"lt Vtllllte in!~tlQft _rJh,t~'uild. 

be eir.eill,~,~d in ftJ\'f Yq )"!14 .e n\1I , I 


II. t'-ll tbl! mtbjeet of the J~lu lie$tl\Ut1~ OOlllr.d;.@d~' '1 tUI~ tb,~,t ¥~1U 
~" l:"'&celni frr.;a Moe Leav1" tbIit lJ!l.tGJ'IIatlM wr.1eh \fi;J 1?flt.llaQd OD t~ ~ rai:!;t.u'' 
.d!q by ~brp.~"'.l. "r1ef, 1hest.~t. ner"vti.a' re~4•.tIU~e&'ed. 1.11 ve17 

. ~~'ch_q f~1"n\t th~t 9i d..e1'1'~ bd. ~.a ~.d. to ~YPl'~ of tb.I iff!:\11vh iie~U
tuUOlt C.~anl()ft "a D.'f;P'J"OPrta.te ft.('lI!t~1I~: or~fd~"'l:.t.l..".. 1\.\ 1il'.JfI .~ tAm . 
lJrlt ClU~ ~\t tl'-ker type. of t'O.o~~•.~!JC}I" m"~ln~tltm.g 01" w.ooe'l~1}"j,llp· G~ 
ttd"8 VOOl.<l b~ a~tabl$. tid.. dee1t.1oll ".li'.P,t.8·b61~9Q"d ~8 to ~.1'ls.71i1Cl.;;q. 
~a a l!0tt~r to thilt '!!ftec\ Vae: m;pp':\qfld,t.~b~ ~ng ~~ t" Uti l!:,,,\¥t Ybu;w~~~V. 

, IfJV~rl 
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. I 
~l'j t.3 d&t$ ~.h~i," i\~tDeeh~.d the 1.t:ft~\r, .aDd. I d b~f;ltm11.\'!;t~.iWC1nf.aJ' 

.U1",:r. tht~ !mt\(1.~t "4~.to be an#1!thl;.,.·~'\t~ ,'M. a~_."De:p~~t rt.~r~l.·r:tl 

pod t1r.m.. h t»q- fI"Itel}.t. I !lIh.sll Cllectt up q tb16 ill ~~r.h~toa t:1tb1ll a. d:::':f} 

G~ t1\1~U' 't...~ let,tel" doe~ Jl~t ani'"'., flM I ,Malll,et )'oUnO'.ll th&l"l"19Ult.Ili. . 


:. 'lddt'1Jfttall,.. in \big (t._.etll!mt .. ~_ \l6.co~ftDd bT ttw·.ft~ll)l.It.$ 
f)-t»!. J1a:~dta.~ tb$ .n.w. c!!U'tlCt.1l'llt~ whleh h,'l\.'JG Me n.t,iefl.4, 'tf' the ~~ 
J~. ~-tlll'lrla. Ia .. _oo~ \6 Wed.s # ~l'Ch 2.Sth. 1I:h1ch 1 1i.i..I~S_;fW ._ve ~n..' t ____d '.~.J¥ tba 11q!~ Qt 11$1 tU_~ m:I. t.~, ~~~ts.:')a. 
uitUl~._. 'Ol .u. if... • fHil·tutl._ Ctmi»lIU':!tIl l\q4 bean &eh1~ ({~ 
Yl~•• vllUld.·\;e l.a ___ 'bet.__ POd.U~ vi~.Tle th(t. o~t1h 0llCItii 
tbeCm.u4~_aa W bee_ reoogrd..•4.) 0.. t.hB I,,\he,. ~ I aft' 3WJt lm~a t.o1d 
.• ~_ '·t!Uk'lIu1a Ulat. a. cable .. "m~~ ."dl811-~U.. (Jmeh; ,f\,,~r&tt1) 

til Baftri.e. .til '·be.ttE~e'~t tmI hRJ..adea aft ~)(LtenS.Dg 1~peaddt aGtiQ:1. 

wd.~~ .•w\fIiln.IdJd..-, ~•.Q\f thfIii-s "" :met. ~&~tl¥ ~ w~U 

ill\'OtfJU~ th$,t t..~_"_"r '~d Ula.t ,_ JOO 1J.!'d ~ Je'?'1-. A&eD'q _" the 
opet"I3;."~~IIIt... (l ~di\ot be ftil,ZtprlMli at. $li. 1aa1.1lta1l¥. 11 J~ . 
tftillihall .l'M in f$Ct t21ltM'o _uti_ ll.bl*ltG \hem.) 1a all of t..~1.. l' St;eas 
~!) a~ UN ~.,.t a. ~,~ta.s1 of cmre _~, be ,G~1"d~ OIl $11. d..e~ . _ .' _ 

: lfM' e.al!pl.e. 11~ .,. ~ _1.1 be t..~~I~tl Glqgete M1$ fl.ton_ntl~~ 
dN ~~ "l,'lW Da~t ~Dl1'$0r.t-'t1OD. nt bJea\lt.uel.M Cmlt\l':S:udon. 
be wilt. ~~ ~k latD ~.. Qeme1a!1en _stl~nt1) mD 'sUn th.!;"t ~. titUl 
b" the. c.~~ud.oc; Blni~_t flfNl!7f.e·fffD"t II should.. be •• to·F~t Q 1d.'us
t,t_ ~ tdi.~ 1a whio -the ........ It.I'e ,·1~te4lt ·tt,!! Nl-tlt~tf.II tMtz> ~8. 
l,ie.J~'. lihe ~ 6Jl1JW$I' 1$ thtbt tt4l sal ope. G1se\u,d.rMl ~ be l'leld bne
Uatel;r.wl1m. the OtaelM.ea ~pnt1Putl".. .a1lt1.3 clear ~_.~ O'tlt, 

. - ~n4' it t.hi.; e»..nnt>\ vajli tmtll' r~~ tiM cf ithe ne\'!lit.1 W:U~ C_~$s;d.,~ t.l'um 
1,~ ,llOU1,d ~ ;[t~ n~~ ~•• wi e~_. aft All t.l~!J '8h1cl\ w111 h'!i.~.,e ~~~OO 
@\~l1~h"ft8d 9li.t 'by 73 t~l'fa la~. but,1 e," a~, r- 'd.Ukave tlal.l!:ed 
tD Lea,viU 1!L'b.\'!'Ut tIl_ ~ hi, .'q11l :part.. J'lnal13.""'lI8'~ ~tlJa,t 

,1a t.he_~1J'1~\t1.. ~lth \he ~l1\.i._ w.3h<al1d _empbt;.ue to thefJ &\ dl tl__ 

the t~~t!9';Jlt polo pl!qafi •.~ AiieJic1t\1l J.~. e~'I•• til. tbft ~9~ of .' 

~he !!..~t!tut!~ Law, ,lftd, ~h~ tJle f&ct t~t "withtllit ue tJley ~~d. pro

bs.h~ N!\1rnf" ~ :ha4 $. .R.tI.t~w.tl_ lta,.v, let GlODe ~tJ'!/1.I1_ for GUCC@'i!lf·;y,f'~h1P. 

, " . I 

i (1•• bI~tAa" t~' ".tm ! bril" t'fDl7 dealt :pa.rif~1Dd.1wi \h thB !:~ ~tl "'lit. ii,)!f 

tbtJQema~~.u.e·. I fi'IJ..- Of ~.; t-bat 7~ 'IriU. be "'~~ !lkWh ~~ 
clof\fe1T ~tb. b$m OIl tllll$ ~U$fl:t1.. e.ml. vn.J'e'Hl" _e.II~, rill :pa.ee _ te: ilL. 
'~h,. tnf"~t~/~, ~~tt-~l ua thIt, l~Ut.(!lI".) I ... 

. . I . 
, I 

Ill. . l)ts.~n'J.i_ ftJ';@ wtl11 C'Otlt1tm1ag withl'the ?lr.!;,'hi~QIl }1&3ple ~~~~.ng 

the pr~1!,lfJ1l! Of h&l~.\Hi Pf'!"I'pI'u"f,J In, told. e~!:ltl7. $.- t.1ma b~ok WIJ ~1,~~a 

tl» .b41p",~ llsY1dtlift,btirg ·011 the qa.estla. ~ ho is ami w0J!ifd.D6 '«ita Ulil. W. 

e.xpee,t t~ 'be1.D ti~.h1t1gt,= tOll!)f'1"OW '·')r P-. ~EI!\1ng. ~,l,t which tbit 1'!lQit:r';'i{',tUlt 
4rd't r,,! the Allen PJ'~per:t.T c:u.$~~db..D (eo;w ~tt~d.) '11411 'be d1IUt\1S_, ~~ 
~Gll .r~$t.hf.I; ~Mral que.Um:l tIf ;,t.r1iteg iil i~tt1~t.l~ btll \hr~,h c~~~. 
qa tlwa lJJ;;.t,~l" ~le. "be . -ftlttti9Z[~1'!fnrt~ t'IIlld. thil ¢,eb.>'1$h ;.~~ 
,,111 of e~. st.ep -.t ~.a.",et.be J'~'b ofl IIbli11 baiT1~ too or~1~t1~ 
like the Ji.Mr$.Cn'l Je.dslt GOIII.dU•• and ~ C~re6$. 

/€:JVer/ 
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i 

~ tb.'li ~_nt ! t~,ft ~ b~ -~ $~1 f.!il ~th N.~~~ t~' the :\ll'ff S (U:'41,;,ft 

1~ t,he-\wnMllS or ~r1Dci!t .9 .to .~bl'.1' ~at ~t t~ ~r hat d,1$d ~.n11 
h!l1lI 1.'\.:1:0 b$1l*f*. Wo u.. tibr",t the 'bID tlh.'Nl4. tall O\if ~ ~ ~;>.t'!,~ . 

. l1'!f.8tl In. ootl" ~. t.&v9,l_la· u..G&~ll1'fl:! Ipttu.c. tNlf.t.tle'l. wbt:ret1\ the- ~. 
a~ 1.~ n_ .tJ?f -\~tleallv .,nine ~r It-..'eprt);p9l"ty tr) i. ,su.e~"QW· or~ 
lU'I3t:t~ 1f .tla ~I'()ra elumm\1; n8.8 M' a:;;ToGJ'Ct4 .. a' ee,rtail'l t1.d.de!:td
n .. d",,'.. tlml ~r t.-b1. ~. ~t 1'1'. tba 1A.!:1; .1'»\. thi$ 1. ~,' ®i- ~f.l"t'i5'.M 
e~fU6'.b,a$1e'!llJ¥ vi t.b·ta~f.' &bt.mI·~nu~ &;tap't91 t('l ~, ~. H~cm t~ 
~ .~l;iS't. ~~h dea4llM .~_. :ta.,th81' ~;, it. ~ld be4Utt~t fl)J' .them 
on _ h~. t!i* fisk fw _ ~~d..1'J!A ot e.stensl~ 0-1 t.blt dati.d,:U.-. fl~te ~ t:hs 
t_~ ~t $~17. all p~t1Gl. e1dmo.nta ~..Hn~~t bIl1~':t a;pprl.n4 fj'£ ~~r. 
nfJlt.fl t~ ..~ ~,t~ ~A the ~~MI" ~. ~1agthfJ.t. & fi.D4 d~.'- MU, 

.~~d ~ ~d fU' tOO 'b!\~ls' 101' X:lJie$UlDpt.lO!l t~,t· tt'.e. cnmen I!Ul4 J1Q~nttal . 
. ~l~'~$· a...-. U~. la. arv ~n.t.\r.1$~etll{m .'will. be ~"' qa~ ~me f,V:'.d. 
~0'1J~1 r~t.w me_U.q 1." '<iJa"'~ .,. . . '. . 

. . . . . .' I < '. . 

. 1& _a.t;t$cu01\ nUl tl\G fl,~~4. ~.ft i~JJil.neDt. t:o the ~~nf! .~~ ttl tm 

.b"fl,"'.p18~~ D~tr~ t!vt 1~;L~ ta&ect1oa (b)(e)(1). wheN-ill tMI~~ 
It,",l1et .~ ~Uit:~~#.q'" 1."~. Abba sbnwaJ:'t~ bt..•. et'llledto ,. ~tt«l'&t:!,,}n 
t.lw:: di.+1~ be~iw.!nt.h1. l~~ .~. t.l~ ls:~~!~~ upd 1n tb& :"~U~· . 
eoafG:.t't\•••.~.~. ~a in ..t.l$ ~fidbiUt.q i. ;~t.Ul$ ward tirulU~rfj ~~t 'be a 
loophol(: tG'Jf lat. __n ~ ~.1~~ e~. ,~ e~ la and a,,$k f'fAf' r1t~ct . 
~P. I ~d g~s.ate~~,.~ poIl1t ~v1.v .. whether ~w~ ~~~ll&t" 
~h~ 'be!!~t1'tea out,,¢.~la0e4 b7 to.. ~d. ftftef:ttl$~ntft. ~ wMtlhe•• 
ah~d. ~s~ wl ,he w.etri ~re.'t~ntfl ." ~..!J t.~ &tft tha l~ge. !I~eft 
re.ha.bUitd;!:1lIl Si,;~ii %'!t~tta_ni~, ; 1l; .~~ ~CI ~. th~.t ~l.~ A'bba'I1~~»J;;:'J;t~ ~iJeS 
bA"'*'·.~.11~lnt. there 1a a!!l s.dwm~ 111 N~1l~ag ~ ·v~ 1i"11IFt. b~~ .~~ 
W'tJUld btlti ei'ND(fJmdderli.'b17 t!t'Nt'l$el4om of ~.ct1~D. S.A~t ~•• 

. . i 

I 
I 

Ell .l1nek 
" 

~;lV,iJJJ 

be. 

" 
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,COpy Washington Representative 
MARCUS COHN 


THE AM~RICAN JEWISH COMMITTEE 1420 New York Ave., N. W•. 

3se FOURTH AlVENUE NEW YORK 'Ie. N: Y. WASHINGTON 5, D. C. ii~." j.).,'> 

", ~.,........, 
'nla'--fiC$8 4'..~. OUm"t.e r 

:386,.... "'.... 

.... Toft 1"." 10$ I 
!leu-a.. i 

I 
, I ' 

l,bllLft, a1~ ,~"'.n ~ .,... ,,·ilftse ).11-' 11,,,6116. tthJ.c1l11s ldeilU~ 
~~ 8..,24,1. JlOV paadt.ucm tbia-._ lu4~~ loam1'w.~ ~Ha4iDa ""tJie 
vit!d.••I.Ohto tU*CtlaImti vith the,Al,lft ""rr-tJ' a.wAS... 

h~'I'.tt... ""'$.' .. OuSWiSBit ottlMJ1·ttd~t the,.~, 4OJl1I1at.at17
adnae4 __ "m_ O1'pUlIa.ttoae whtob~ i,l1thrU'ed, tbe.t'-l'1d.th ... that 
04a1a'~~' lie l11e4 'tIefate ~t1914. 0111 the: ,~ \hat the p"ulag 1e.81... 
t"f$ .., sot 'P.... ia ,..... ,I ~i" ••'f1eul.tl•• llrfOlw4 1. tUUj 81...I.' 'hl. -tits ~. ~eal~t .... i,e DO ,.., ill ~th.ae 01.11l1 .ean ,_ 
iUd" '... '0. ·...,17 ri~ &1.1 \h.. pftrfS,&l...jof •• '-'. ~J'~ tt 1. qUt~' , 
e.~....t_ .. ~t .,.. \ho~ ·the e-laS. _ ut ~ ws'" ,$ll p~,loa. of 
tbe AC\. •• 18 'a71 better' to-.". ~\b~ oQ fl1a ~1l0W. at- &11. Qe.tts.!I\l7. 
11 _ '~1MnO<i 11!l .,t,.ate.... we 1fOulct!: lI& 1a a .... _'~1" ,:PO"" 'loa It., 
hatl,__ 'ld.a4 01 pap.' en tll.n.t!ltrr \haD. no;~ .taU. Vith"_ '~,ot ~r 
oa tU•• ""·OM ." 1..., ..,. ... kWof .....ent.. ' Wi,. 'Mtl!"- _ tileill 
eau.ot ... hOW .. etPl tallie, _-awaallt.. I 

, ' . I 
' 

:t s'Yoncl7 • .,.tht ~v..~ .ttoa .18 ~d, ci" 118 thin add-a. ia!ll\U'&DCe,J-' u ...... the ''hEl$ll.' lectal.t'oa 1••',......... ' 

I, 
I 

1'''"'''17 

CQIJ4P.. ,n_SOD ' nr..,__ 
Mr-. :mU. lleek 
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I' . 

!:rea8Ul7 Department Belaa.ae at March 1. 191.&8 


I' 
I 

,1 aa retllrDiDg to 7ou. attached a pho,oeta;t COW rYf the 'lrealury De~rt


mall": release. together vj~th the caverl:ag JIOtice !froa the Chaae Bank, dealiDg 

wi ill the ao-eal.led. ·S.,der :Plalllt fro_a proper"',. in this country ,
for tund.. ~r 
to, the. goyerlUl8l1h of Marshall PlaD couatriea. I ' ~ . 

la new of oar 4iscu9810Jl at 1&st veek. i took loMa q,uestion up I6n Wash

lagtoD. OIl li'rl'da¥. 4pr1l 9th. wi". 8Jl acqu.a1lltazr.Ce' of mtJlllt 111 the, Alien Proper\T 

Cllst.,i"td1aD.*. off;lce. who is part1cula.rlT C0DC8$4w1tlt this prob.le.. Al.,though 

the In:tol:m&tioll 0\)tai»4 froabta 'Ca.anot. C>f coJr••• berelie4 upoa a8 an otfl 

. cia1 stat.me~t of the Depa,rUi.eu.t. aD.4 ,a1thou&h .... official state_at: oa the, 
qu.estlon could. 1lO" in ~ even' be fortheom:1ag,it the present tl., 1 believe1t 
is quite clear that we should not be unal,. c~erM4. aDoatth1a atter. !h8" 
laet, sentence of t_ fir'St paragraph of the !re~SUl'7 De:partment release, '-'rhen it 
speaks of rendenBg1.operatlq all oQht8l1d1ucjnee!.lSes t was pr1111a.rll7 directed 
at hural'.Ll48ll118Bo.. 9S aD4was Bot int&B~ at all to applJr to sp~eiallicense8 

1like the oM.under which we operate.. fhtJ Ailea property CafltOclian'. offlee bas 

a.lrea.q: had a great deal of 41fflealtT ,ovel" \his 1iIll1nteDded.lI8aJd.ag of the sen

teaee. 8l'li, III eft1'1ca•• \her bav. indleate4 t~ __ 'lnf'o:rllaU0Jl that they haft 

give. to DIe.. '~' simpl,. dcml t ha.... e1 ther, \l281 &,1re or the lntention to take: 

oYer the T&St aJlOWlt. of fCJ1,CS as~. fa this eo.mtr;r which.UIlder lite.rally thou

saBels of 111a.1vidlml lice.... like OIlrs. were 1~ ago permitte4. ,to. be remitt.ed... 


I :A. f&1' as the' ee.au t. concerned., , ~~h! .tIl De 'takiD« pl..a.eea..fter June 1. /1'hi. ¥til .~ applT to depoat tswldch have c~t.1_4 to be blocked. and. UJJll- !f 
C'8D8e&,and 1 t Is not t!l.e taSentioa toappl1' this CeIU!lU9 to people or agencies 
ilia poeit1oD like 0'I1J'881ft.., ': ' 

I 'rut to :repeat t.hat the abay. eanno\ ..lregarded'as aD Official '8ta~ 

meat. but 'ratber' &sBiDformaJ. guidance' in the ~88nceof _ offle1al position 

la;r Waeh1D.gtoD. oath1s 1111',.9t10D. ~D spite of' tn;t. •• howeVer. tba quesUoa see_ to ' 

be BD cLlear tbat X feel we are qatt. safe ill, re~Jrg Oil tb1. informal. information. 


, " I 

i 8.SS1Jll8 that .70\U' .of1"1. will take ~ laeeessa1'7 'atep, to pass this in
fo~ttoa on to Pa.rs.. IUta. to ltal,y, 1:( t.hat ill ithe count17 frOll which the telegram 

, 7C>'fl spak. abou,t,orlgl_ted. ' 

:&R:AtJ 

.~.' 
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IF. GRtiUL' 
_. I. . . 

HE , CONFISCAtION lJl. ii1QlW II Cvmp! iiiml w. M,Di m§fP..&l. ~YSlCRIM 

- . . . I - . 
. The other dq it was deere6l that tJ4e Al, enPropeJ:'tJ' Custod1an w1U 

conf'i8cate all Genlan and Japanese pt"OperQ- Iwhich Is in h.1a cueto4y as ot 
~ebrt1a:r7 28th, 19.46. I 

. I 

~ This property includes all property belonging t.o PUOPlAl who .... 
GermaDnat10Dals at the outbreak or the ...,: ad who d1d not l1ve._ the . 
United stateS :reprdless ot thea being deDatunlized as Jews by the 5aBia. 
- I;

1-. 

ODe case.hleh will f'all UDder this hew ~ isa claim o£ aboui; 
$20,000, wMahan empl",,ge' Qf ourParisOftlf8 has asainBt a New Io:rk~atate. -
!F.r.s. S~ Uved 1D haoe, lost her German oitlmeuh1p because-ot Jewish 
Crig:tD, .... 1aterned :in aevwal concent.'ratl" camps, but ~ te sUl"'l1ive. 
l'eYertheles., she -18 lconaidfftd an 'f8I'l8Iq all~ not residing .in the UQitec1 States. 
Her oal.J pro~ 18 her 'Claim aga.1nst the e~tate and this will be cont1scated _ 
bT the Federal· Govemment.. Thus, she rill lC?se whatever abe has. She is onl.7 
one example of the 'ftllT man;, cases ot a a1m1lar nature•. 
: ,- i 
, This w1l1, of eetI1"88, also -apply to ~ldent.s or South American countr:tcs 

who eo_ trom~j) 8Dd are not yet nat~b.ed Ul their CO\U1t.ry' of residence. 
Dont t you think it -woJJld be adviaable tor the JDC to i%lqu1re in Waohington whet..~el" 
sOme' proc8durecould be followed whereby- the Iprcpert,y otNul victims -could be 
Ss.ved for then people f!ooJR eonf1scation by the Fedeftl GoVC:l"llm8Dt? 

j \ 
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I 	 I FebrUary. 14, 1947 

, 	 1" 
, 

I 	

INFORMATIVE ~iEMORANDUM'-
" I 

.~ 	 i 
TO: 	 i The l·iembers of 'the Administration Committee 

. 1 ' 
I i 


FROMi: 
 I 
. I 

, 	 ,, 
------------------~-----~----~----~----~--I 

I 
I . 

We s,et. forth below informat ton i th 'respect to d number of mat t ers wh1 ch y~u \,1111w. 

findi of interest: 	
1 

, ' , 

I 
" j 	 " .

1!. 	 In connection wi th the question we raise~ with the State Department con
cerning the' usc of repnrationsfunds to defray ,the cost- of transp'ortation, 
we received the follo,wing reply from Ass~stant Secretary Hil1dring: . 

~ . ~ 	 . 

IIPy letter of' J~W1ry 22. 1947 to t~o Secretary of state, the 
Commissioner .of" Immigration has exPressed tho followin'g , 
opin:i.onwith respectto,the propos~d plan: 

. . ." 	 i. , 
, . 'Since 'the monay~ to' be advpnced lfor 'passage are in 'the 

- 1 'nature of loans to be rBpaid at ia later d'0.te,1t is the 
'1 view of 'this Service that an alien in whose behl.Uf such .'
i funds are aq.vancodwou1d not be Isubject to exaJ:u~1on 

from the United States under the provision of Section 3 
at' the Immigration Act of 1917 ~hich bars the 'ad.nission 
t.o the Unit,ed States. of any ali~n whose. ticket 9r pass~e 
is paid for by an corporat,ion, :~ssociatJ.on, society, mu-' 
nicipa1ity, or foreign gov9rnment, either directly or in-

I 
I .directly. ,r 	 - i . . ,. 

" 
I ,. , ., .,' i..'" ,. , 

l1~n view of the 'foregoing opinion. flndsinc(r·the,p1~ which you" 
f' ~" . 

", 
,~et forth does !lot involvG tho usel of ,Tlcnays supplied tc the " 
Intergovern.T.lental. Cor.lOit tee by 'the.: Governoont of tneUnited 
States. the Departocint of State perceives no Objection to the 
plan, des cribed." ! . " , . 

2. 	 You will recall that the purchasing progra.~ carried out by the Joint Procure
nent Mission fl.broad included nurchases o~de for the t:'.ccountof the 'Jewish 
Agency for Palestine for, which the JDC lI'f~S to be re1obursed. Anong these 
was the Caop Pittsburgh4en1 enounting tpnpproxioate1y $386.000. We have 
received reioburseoeJft to t.he, ,extent of $90,000 •• leaving a, balance ofI

,I 	 $296,000. still due us. We have' endeavo~ed to secure payment of this out
I 	 standing bo.la.nce, and in reply,. were, informed of Mr. Eliezer Xnp1an f ssug

g8stion that this sun should be applied ~oward the $600,000. appropriation 
we had I>.greed upon toward, building recGP~ion coops in Palestine. We have 
adyised the Jewish Agency. of r')ur ownstrlngent cash 'Bi tuation, including 
the fact that we now owe the "banks $lO,OPO,OOO., that we shall be obliged 
to borrow an additional $2,000.000. within the next few weeks" and tht:t.t we 
shall have to se,ek further loans. We inaicated we are therefore 

' 
UIle,b1e to. 

sOV" at this tice, that Mr. Kap1anl s suggestion is acceptable to us. 
i 
I 
i' 

I 3260::13 
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t 3. <We have been intorned. of o.li~quest left to the JDC by the late Dr. Ott'o 

, Sus soan. According to the newspa.pers, Ithe gross value of the< estate is 


estimated at$3 t 000,000. It is not as Iyet known what net amount will 
accrue t(, the JDO, which is teo receive ';,29&. 

I 
4. 	<During the past' three ~Jonths. the World: JewlshOongress' affiliated or-' 

ganization in Buenos Aires and the Junta have been negotIating a united 
1« 

fund-raising agroeqent. Understanding !1!taS reached that the assistance work 
in Europe would be carried on by cUking shipmontsthrough JDO and WJC 
European officos inprcpartion to the 1946 assistance budgets of the two 
ore;anizations - (1.'e., about ffi~ throug~ JDC [lnd GdJ, through WJO). 

Tho Worid Jewish Congress interproted this to' mean that shipments should be 
made, cUrsct' to the, cocperatingcoocitt¢Gs. The Junta explained why that was 

, I not practical or possible., Negotiations have now apparently cone to an end.i 

It is not unlikely that the Buenos Aires Jewish press will now publish <, 
stories to the'effect that the JDC and: the Junta are uncooperativ~ arid seek 
to Donopolize the field. I 

i 	 . 
'Mr:~ Rqbort H. Klein advises that an arfange.oent has been worked out on 
future purchases which we m~ nako fron the Department of Agriculture, 
whereby the Departnent of Agriculture ~ill transfer the merchandise to WF.r 
Assets Administration and the ~oods wiil then be shipped to us and billed 
to us ~y WAA on, our credit of extendediperiod of paycent with WAA. 
This will not apply to the ordersfbr coffee, jan an,::l Cigarettes, presently 
on hand. . ,: Ve will have to oaite payi:tent P,t once on the coffee and 
jan byeertified cneck, and on tho cighrottes, we will have to pay in the 
same faohian as we· draw ,the Cig€trettesl o:ut in the next few weeks. 
<, < I < 

" ~ I.' 

On future bids to yhe Departnent of Agricultura,'it wili~R~ necessary to 
specify the quantity and cOf.lCodity we ?-esir,e to buy. and;we would like the 
Department of Agriculture to mako us ~~award, subject tc the price being 

" a;rranged'between us on the b~.sis of fa~r oarketvalueless 40%. On the 
face of tho bid.,. there sh:.,uld be a nemorandUJ:l stating that this merchandise, 
if' awarded to us, should be turned ove~ by the Department of Agriculture 
to the War Assets .Admini'stration. so that WAA can sell it to. us under 

, 	 I ' 

credit, terms .al~eady es tabl ished. !
I< • < 

! 

, 
I 

I 
L.H.:'S.I < 

I 

I 
, 

< , 

I 

I < 

i 
I 

I 

I 



J i) c. f\.,(.(.\"ti IIf 
r: 'I~ 

,!. 
I 
1 

. I . 
',~. 

I 

I /lit 'lrlt ~ #'i"rt 
t, 

'. , 

" 

I, 

.. j' .t1n'bl~cklDC Of cld.a. IIU'lOO\Ulh_ 
1 

l, 

I' •.... ,. ." .... '. \ 

! ,. . wtihr-eepeot ~ :vat1.OIJ.I elalins aecOIlAtl Which have 'beell reported. b;y 


.~h.. JDC~l" th8 ~a'r,Plan CenSUI. the. yt1-.te~ has b$en iD1:qrmed .by repr&

, ,_ntatlv&a ofthe.·APC'" .o:t'flce lJ1Wa9b,iagtoJ1 l that vi.th teepee.t totbe UltU".. 


, '. ,lilted.claima, we wOuld be "ell advlaedto attempt to obt~n Ta;r1ousaf'fldavUIII 
-~o.ft,:b8tantla.t.theper.8tm.'e. $t~tu. of the: OWIl.rs of thecl.all11'. .In th,e 
eve•• b.0wever.that; at proVes telie lmp{)sdnlefor 118 111 ~ case to obtain 

'$uoh 8Q.bltantlatiDit (1tatemente. the writer wal adviaed.,whertt &PpU.ea.t1oJ'l$for 
~l.~ba•• been.flleA 'btU8; itt l'8i1Ueat the ledera1:aa_l'Te -Banlt -to refer 
~'ch&ppll~atlo!1~ C:Urectl,y toWaahlngton. ~he,.upon they ahould be taken up 
•• 'I18.I1're.,t17 ~thtlilehpeopl. as Mr.-won iJ,roOks."lsllJta!itChlef' Of. the , 

.. ,8st1.~·tl~. tn, ord.r that a ~eqUe8t mq 'b$ ag.d.e for e:r:ceptlo~ t;re~tment. 
.b;~ged~.efJp$~1 elr...~an¢BelJ of the ci~l!1e them_1ft. and based onth. 
,~e,~~!;;~~if.l~.· of ·'t.he . ela,1matttaoi. 

1 

,I 

, 
. I 

! 

:',. " 



.•.• r •• , •• "'.'.".. .i 

. I 

, " 


I 

I 	 I 

I 

I 


I. 

I . 
Offlee of the Alielt. Pr~pertv Cu.stodian . 
I· . 

~pertme1'it ot Justice 
Washington. li. C. . 

Gentlerianl 
I 

I 
i Purl!l't\an.t to the 9G-called SD7der Plan Cennu$, thh office· ear11aJ'UU'b-

JDitted to the Fe,18m! !ieserve r...ank :rep~rt {(In. 'IF-600 t &!!long other., far e.a.oh 
of the followiJ'lg Ctilse~: 

I, 

repo:rtell 	 UliU' nUmber, 
,I 

IJanoarSka. ~·J.I;!tem Ruehle. I 1+ 
Z~yldel !3Ka-Sandel, Hannah 

i. 
5 

Syrku18. Waldemu 6 
. li_JBI811. Chat" 7 

, 
. 	 I 

i WEI 9h1mld like to point out thn.t each of the above a.ccount I1l involve 
qa.1ms ae,!.d.nt!tthe American J~nt Distribution Corrmdttae for repqment of 
It')aJl$ ule~dly made during the oecuj:'e.t1 "n of! Europe by the Gerroan armies, 
but that· in ea@ In'ltat'l;e the eli!!!!! are >11 smted. by 1jhi. olgani Iz*t10p... .\~e , 
~ould. like, eecoDdJ.y. to poiat out a190 that :e~~ch of the abovename.4 n9.tionale 
is Jewish ,and wOuld' und.o\lbtedly fall lato a. "peZOs8cut•• eategol7." °I . . 	 '. 

• . I 

r,(9¥ w therefore, 1n tbe light of thEl~e' fa.cU, re!!U~tlt that the~e ao-
CQunte in no event be .°Utft!od by ,the Office Qf i the Alten rro~-ert¥ Cus todian. 

I 

tru17	I· yours, 
i 

I. 
Eli Rock : 
Gene ral Counsel 

I 
I 

I 

I 
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I 

1rs:;t1fu"liA;i }tl.!!:!11~~~ ll~* ~ li&w f~t: 

:r~r"lri_lW1Ufi11~ ()~t!,..'lJl.lM~;_. 

3:3 ,t,1'!i~~ ~t"~ 

!1~!'i\)~~ ·~ew· 'I~ 


i 

~n if...lti..1J-3n~S6l61 ~~ 
r...l .. l:-!nr-~~jl&2 , 

I 

~!;X:tla&~!IJ,; 
, I I 

I " I 
?'~~fh~~. ~l,j. ~~~~~~ .,'m;rr, l.t~:rot ()ct.Q'1:H~r .,.I.~I 

""\>;\':fT~. ~,~te;t"!!I!..r.·~l'£N;:t~'l1' I't)!tu" :r~i!!t.ll/h;:t. ~~~~"~;tt :,l:eh!~ ~~I£!r-1,'1,g'.t!',; t~ '~'ll~r~'i; ,~iJN,1Jl':I~ 
:'-'f\:V~:tl'll.e'tt.A\r· ,,~ .;t,.~?':\.1\ ~~::f'i~.i Uft1imb;J". !~. 19~~. 

I 

la!!;0~triltMelt1'~ ~1.d'j.~h~ ~m~flC!t"'3' ~t tJ,.t ~~;p:1,!li~'l!th~ ~~:'! ,1$ ini>ff1!~(~~. 'i.~ 
!t;tM~. ~~l"l$d .'tI(., Ui1?t.fJ,~.t t}~t\ f4CI;(:'I:llAt ~ n;~ btI'iifG:t~,t.a~11J:' iJII. m :U;-¢'!$~~$i4. ~.~!".U1. 
~i~i'II.'rit~, t .~t:r~ ·~;Wftle,e.t ~ li:t.e 't~~t'1ei.~ :t~~ ~~1"$~\. ~,~O~w~. -t'itl"~ 4'111
t~;.ctd~ h':lr~,'I1tjtth f",t,!1;iI:f ~·f 1(l'\'!fij;3ll17 11~~tt'" lb. -W-''/!{f/j:tlW1sJ!c..i:t W~9 1ft.1t M fit1!$' 
A~rl,~ J~l'lt. r;1.~!i;f'tbu·tl';~n C~ll_t"$ la 19t1;6 'tOO. ~tr,~i;~h llil etUl ~i.'.tl!iieu.1)'~.. ~1~. 
ellll y;",mrlii.tt~t'i-Jt!Mll t~~ t,k}e, t~i.~ t,..h~tth~ ~~:D\ ~lt~" Q~l-U.r erfi!i!;.t,,,e. ~n :Z~r..j~ 

W~!i?!1\ thfi\ 'be~t,1tt!l~ ~\l'f:;" ~ r'6!i'lll:idl\!~lt .iJ! U>"".di~nnt;:TaM,'t1m;t, \t!(~q,.j'it U;;1!' ~jjj~e."" 


, t"idc':!,I"I,'·. 1l.lJ:b~\tlMU'J£t ~~w€Mnt t;!). ~r'1':'~:!'k1 ,it \i(;(')\.da;n:l:\.r'~.11.;r t'1RV. oollnl p;ii;;~'I'J!~iltttor 


~ >t {; ~ ~ !,~";~, t;tl'-t4~ n$ (iii O'.)1lU~:4t 1,1~1'l.etl M.te'l';\'U,D~. T :M ~~iFk;l~,1t.~tfl0» f·n:" ~h! !i~,)..O
·(!;fr..tatp.r;;~§.~: ~H~~ll "pcrt~d ~ 1.Mti ~.r th~ l"$M:llt1~r.;rttfjJ' liil~r\ (ili)n~um "'t~,f,I t~ i~ 
. t/,')1'mE;di.~~n i;.."fl'k J-U!ll:l T.$fiiv9U 1ohlt.\, t}t;$ '{~~.~f1Gi,*ry'" ~~rf;:a\f.;:~ In .~~ {i:;1j;t.QIJ.;{, ·t'tit:le. 

j,,:l\i18'1ral- t,em!r;('2-:~~.'i':if, _t.~l""l~d,13 EI:J}:~~th~ a.edtati tf:"htll ~r 'l1een~,.V'i\i.et" ~.:U 
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~ 	 J ,?c.. AfLCHi vi. 
I 	 /tItLfd'lt -# "'I. I-l 
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~Aml'~~lff 
ifatiblagton tS 

. ,. ., 

i, 
Ai ~ .. ' 
¥ti,n...1.e1it$1l.' 

i 
;it.fiSWi~ ,1$ -a. \0 J't:n1l!' let~~t11 G#' '.li~::t4 dj ~rih.l. 19~.~~.t.l})g 
·t~ 'lml>l~~ <m:'y~:rb~$ 'f1f;~'~'" $~ .411.&. ~l> .. RrWn u,tl~de flit .' 
, .~•.-. .tOJ"lll.fll'1.l"i1.lV'~~m#~4c.9U.tttri&"I!IlD ·t:i~tl:d~21t ftff .1De~ . ~~• 

... ,' ~~,. ma.48 to 1r;)U 1!filr the ft~c"~· mt 7orn·t'ea~rtaT.i' ttnu:nJ~ $~ivH1"tg" 
~~ the· peri~d t,1ft~ _...' .':' •. . 

I ."' - i '. 	 ,i 

1~ "oe'I~•.wt'h 7!~~ ~p"i; 7~ 1Jl.'N_J'f!tbfM1t'h«d-. .. '&0 t~~,' a'!. t. Q~l'!tWlts . 
of ~et'all1' a~.... li!t.Uo.1I$le $.O~t!ll o.yGtl!' l>o.Ok'~$ to~t$~a .$£ 
e~ .:t~~1¥ e""-~mlJ!iede{\Ultrl..1!l o~r:'\la.l1. a4e.attblwht. F1::a'/{,of. \he 
tFM1'@ -~ an "~e...n, " . . 

tal 	 ';'1\1 1DJti1fi~. d thtti ~~ or ~~panr 
. ,. 

("til 	 .b.tr i~<UVl;(~u",l wh~ i~ eo c:!1~1T1leD ~; ;ub~,e(~t nl hrma~ q.r'J~ and,who 
. iit a..- u- 0": OJ' 11i:ne& ;0,;0--1', 19l£.1 m.t) WGJtwl thlnthe tefri.iGl,7 

az ei theI' -un,t!7 Q~ Withl:a·a:q .0;'." i$rr1tQll7 while 1t ~9 dt<;~,.~te4. 
afll ....l'MI1II ~;ern\o17· ~.~r&1' ~1" :No"U,. , 

.. ~Dnld.p.~~80c1gtln~t.c4tt'Ji'~tlO" Q~;;lt_-r ~r~uh:a,t"~nwhich 
itliU:'~~d u.ndet t·M laws trt. or ~. ~~, ~ time on o.rilUl- . 
Dece:Blber 1f; .1941 MS' h~ ~. h_1~1p.1~", of. 11l1d.s~i1'i.. a'\Y 
tflm\0J,7 ~t't ~~ ~ JQ:pP: . 

{d,} 	 .~¥pa.r'nerG1Pt a~fi:!)d.~t!en. e!jr:p~&tlM.\.i:tr o~ o.rcant~t$.on. 
litu"ted \II'~;tb1nBil!iffo:re·1gn. ommt~. which 1,. Q n.>3.tiCi~ .~ Ge~ 
f:g 4&~~1~a.on ~ the iD.~".tth$"b ci -UV' pers(1J). ~~t'Vad 
1.tbit~" .' ; . . 

, 

T:h$ ~~t:OODt ,..• p~).e."4ttl)· coullidel" upon 1u~m1.1d.on Qt t1e~ta11.d."nt~~t~OJl . 
~•. d1.~dtt~~Qf'. the aeCfilJ.l$.·~ n,' :ron. ~o ~l'.on~e_lJ4e.it:·$ t.~,.l:i~n,e. 

~1~M"l7 yours ... 

l~l ~'A; Sehm1d.~ 
D1rect()J" 
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~ordgn n:H:1 ~at,"l,I " , 

\Ill r$pl3. pU_ . 

;~f'etto~~iltJl'n ' 
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'. l.leJitl__;. 

, '. . lIt_a"it .i~ ~a817 t . 1'IJ_d. :"lQ"Cl.l. '1:1, 1946. t,~~$i"&\f 
,~~d se tht.i.t (1) .t,_ ('~r ~~ 1~1\'\d$ a;" .f~11mtl!;~~indi... 

'T1&'\a1 ,,'ho,1 •._.f)1ti_ ..&i .su,'b 3~~fhrm,av '.ftrltap$D ~i WM. a.t 
I? t~ .. OlL" a1noa ,1~l'Y 1..'1fi4S:hfi..i~e.~~. ~lem~~ 
tlt ~ c~tl7 a~~.t\lfhieh t~ ~$e4 Si§;t.~ h&i ~cla'red;:wa:r 
(~~. Ita1J'.J.~ llu.ipria~ ~..l7~, -...8)'; ;t.ltIl(2) " 

. it.,. <,.~ t-}lenot read. lUI toU~•• 'utAi\V l*r~Shi:p. a!lleJoeiil.tlon. 
ed~~tlQn or Othsr Clt'~tF,1't1ol1\jhieb 1l! Ol"tr,s,nised: llDd,ar tWit 
l.¢wa Of'if !lJ' ,which ~ t ~. ii.bie ~.JI, ,nr .iue J ~ 1.. 1945 mil .~ 
:#;1:~~J1e1~ )l.&ee t1I ~G'_S$ lr1f~.t.~mt017 Q;f Garm&l\V O:r " 
'" ! ..... " " ,.~. " 

Sincerely yaQZIJ'f
.. 

·b4Bel1alt.. Jlb_I"ll 

.,11&..: li.lIllVvtl 
Acting .~c11ot . 

\-

Ifbe AmIiIrlee,n .1ewillh Jol1tt 

Dit:tnbutlOil C.•ttee lines • 


.. 270 Rattitlon Avenue ., 
, ~ew York. 16,h,;,'1'o* 
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til., _ •••f 8al7 J(q'I", hul"" .~Ul. MB. Jh1t.1t. llatqe. Ja4. 
_,4 .....U •••Cl.U..4.··~.._'..'1.....f till VAl' .......·'..ar4 
1. ~"1I"1'" pnri4e4 th. foUewt.. , .... _4....u'10•• Ual1",
""11e, .....t.lu ' . '" l· 
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Y01...... •• ... J'e...,.a1 ...ft"I'I IIIit .., ... t.l'II:-f'l" ar.at. t. 'lui 
.......Uoaal. 1al•••• 1U'1•• ,tOI" ,,"~.t~·o.•.,.la' ....., ' 
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TREASU~Y DEPARTMENT 

WASHINGTON.

2, 
" ... ., r 

, 
I. 

. :MAR 271946 . 

Gen~1 "':-':""~/" 

.... '. :~.·':.~'::,,~::./~r~~~·::tr:~t.~·~·ie~~:re~ of Febtaari" 
.14 a.od JlLrcb.l~l946, n'q\Wat1,ng.tbe \Ii1bl.oc:Jd:D& 
/booka of tundawbich ared_ t..o cert.ainnat1on&la: of>~ 
andtOrJiar17 eDe1Q'.;..gccO.p1ed countries m.•ett.J.A..u, ot> .. '(>' .... '.;.'\ .

•.. ;~"1rJ~~7C::8a::e.ir~r~::~n::;r,a~io~:.,~:,:::•••.. '.;;.....~.'..... 
..::-....:" . ,:war. ' '.' ". , 

.. ," ., ".':"';' ,,:~":" :', ..'\,,:.,<.: /,,:,tY>:~J< ", ' 

a,ib~~~~~~S~~~~~~~Z~)i71Z:.~ ............ . 
. na.ti~accountson :your bOcks pqable to· nat,!~ of' 
.~or i'Orll8zo:q e.II1'-occup1edcOl.'IDtrias .Other .thaD··.· 
accounts ill which aD7 ortbi(f()~.~~taD~t«t~..tii; 

··'.i'··;E;.,p(lIj;;;~;i~~a;l.J1~"~::J~;J;~~); ...... 
"..... ,.. ,.. .'" .:(~)":~ lndiV1a.~ Who'1Jsac1tiun~::~bjtJct 

..German.T.or J&pan arxl'who at. any. ~.ODor·. 
. " . ."1nceDaceabe~7,.;l941ha8 be81l1r1i~t.bI . 

r;'M\~~W!:tr~:£=e~::~;~;' 
.•~. partU~p,~••ooJ,at.1O!l.c~.-po~~~,,~ 

:} ., .1~';'.:B}""l'~i.,.,.,',~.,:.,:,~,~i"'·:' ..•.,·.LD."~':::",··•.•:·.•i...,.,..•......••..:..,:....;.... •...',.,•.... .... .. ·':;""".""""';·'·"'.'.'·'.'."'.'•...:~..••. .•.• •.•.•.•• ,: :.~..".;.! •• .. y.:. :-:::.:".;:.....•...•:..•• .ta':.·.·:•.bU.· 

1·'··(; {j(f':.•.".;.~.\.:.~~iI~,~.'.',;.:t,#~C,.'·.' ·.i~;~ " 
~.}.C.;.~,t .. - ~," ":'., :'~';.':' ',".',.,' ... ,~:'" "',....~.·.,:."·~>i~~·\~;i:·~: 
.;:-.~ .. ,' >~.. :...- ..,' ...... , '. - .. ..r~>';~: , ,( ~ ':,.:~', " , __, > ,·';'·i·:.f,~~\~~'~~-:::;·. ''}:':If':':~' .,:.:/..).'.":...:...~~." '.:'_~':~ .'. ", -. ": ,:,~.:; ',;.,:...~:' .. ': 

.••......,~:~a;a=~~::; . ..........,..,;:,[' 
......!, •• , • ., , • .'.1. ::";;':/'.<': ·'i.. :'· ·~·'·r . 

...,'~'; ...•..•... ,'.::."~.....!;:..... ::,;:.'.<~ 

~! ....... ··;;:,·:~:";)C;;:;i:(~!~.i;:;;;~~i',);J,f\}j;~~m!] . 

, .....~f<.•. ·. :'<\"';":' :::.::..~;w:t.~.t,~.:. ..:"'," 
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TREASURY DEPARTMENT 
! ' 
WASHINGTON
'. 

P'ORI!:IGN FUNDS CONTROL 28I' 

~ n reply pl~ase 
I 	

JUN~ 1194b JUN 181946 
:refer to: 96'118 
: 

I·
'.' 'I 	 .1tta:UoJU I Mr. Mose... A. Lea:rltt 

I, 

Dear S1n. 

,Beference 1. made to i10ur letter of ~ M. 
1946, requ.eet11lg a license authoriz1DC the .American 

, Jewieh Joint· Distribution Cola1.ttee to acCept depoe1t. 
from retagee. in Shangba18D4 pq the equ1ftlent there

.~ :- -. of to individuals tn, hrope for livillge:xpen•••• 

!his letter will .e~e. insofar as 3X.cutive 
Order Bo. 8389, aa amended, il ;concerned , to authorize 
tr8l'llac'tlona of the sture, described above, pron4e4a. . , 	 . . 

a) 	 I!!I.D.7 pa.JII8nt to Sved.n~ Portgl1a1.. hU••rl_d, 
Spain, Liechtenstein or !rangier, made throUi,b 

,bank:1ng channell, ahall be effected. in the 
,Jl\aJl!ler preacribed in General License No. 32.' 

',' 	 :'. '. . . 

b) 	 no pqment i. made to Ian in41v1duel within 
CJe~' or Japan. 

, "I 

OrYl. A. Schmidt 
Director' 

!he American JewiSh Joint 
Dt,atribution Committee, Inc.~ 

'I 270 Kadiaon A ••nue, 
I'ew 	York 16, lI'ew York., 

,; 
I 

32R055 
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A~IERICAN JOINT DISTRIBL'rlON CO~1i\IrrTEl": 
. i 

.t:':'w,'I 	 : 
1.10, HUE SAINT"DO:\IINIQUE

i 	 . M7-~::}'
El:7'HOPE.AX EXECU'l'IYlil 

.IX\T.Ar...rDJoJS i 87-55i(;:ouxcu,; . I 79-37 

I 	 J O:JX'l'F't.-r:::.."'D - P .ARIS 
I 

November 24, 1949. 
ACCOID'1TING LETTER #6681 . . 1.. 

TO: IR. JOSEPH J ,,' ·SCffi.rARTZ AND MISS E. MORRISSEY 

FROM: FRElERICK GRUBEL AND JEROME JACOBSON 
. , 
i 

REt STATUS OF REPARATIONS 

Please find enclosed a statement of Re~arations accounts as of 
llovember 22, 1949. As you see from Schedule A, we have billed up to 
date (in round figures) $13,100,000. ot this' amount, $1,600,000 were 
bills in excess over the maximum approved by I.G.C. Therefore, the 
total amount billed within approved limits is equal to $1l,500,000. 
Against this billing, we received,up to and including' the remittance 
~f which wevere.advised in ~ur cablEf 6l!, $7,988,000 (Schedule B). 

herefore, we stJ.ll have clams receivable 'on" the basis ot bills idthin 
the approved 1iinit~ .amounting to samEn/bat more than $4,400,000. 

To. cover thEise ciaims, there are presently the following prospects tor 
Reparations monies: ' 

17,000,000 Swiss trancs. - being ~he remainder' of the 25,000,000 . r 
francs advanced from Allied Reparations which now appears that the ~ 

. .swiss will.be, prepared to ,pay u~Cf request from the A:Uied Pmlers. II 
The 17,000,000 Swiss francs lVhic~ represents near~y' exactly 
$4,000,000, would go to the extentot 90% to the Jewish organizations 
and We, in turn, would'be entitled to JPI, of the 90% being 36% ot

t ' the total or approximately $1,45Q,000. 
--'~""'~'~~." . 

(b) 	 A second possible source of additional Reparations tun~ would come 
fram the looted prope~y in ItalY recovered by the United States 
Firth ArsIr:r and presently in the Custo~ of the British and American 

.authorities•. The estimates of the value of these assets have been 
placed varies from. $1,500,000 to :$8,000,000 so it is really 1m";' 
possible to speculate what is involved. In any event, it seems 
indicated nO'\l,:that 50% of. these .assets· will go to the Italian . 
government for war orphans and the other 50% to IRQ to be used under 
'!i~e Reparations agreement. . 
:" : '. 	 .j 

:ii' is. premature to assume that ai 90% or a 95% division for Jewish 
,·.organizations will apply, but under the most favorable· circumstances . 

' .. 1 -.!"' ===============================================-
Th" Joint DistribUtl"n Commill•• receive. it. fund•..;in the United Stales through the Uflil~d Jewish Appeal. Oulside 3 2 60~ 6..)

01 Ih.. United Stat..., the Joint Distribution Cnmmittee h.. Ihft oGlive cooperation 01 the Sou,h African Jewish Appeal 	 V 
Unilec! Jewish Relie! Agencies, ConaJ. I Cenl~al British Fund; Orgcn!zacio~ Cenlral de Ayuda. Arqentin.; Comites AUICi/iar 
do Joml; 8ro"l; UnlIed Jewl.h Overseas Rehel Funds. Aust,.Io.; Jam' Relrel Committee. MeXIco; .nd oth"", 
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m.Schwartz and Miss Morriss!l.Y ' ":'2-	 November 24, 1949. 

of a possible $81<:>00,000 ~d, we would be entitled to 38% 

(40% of 95%) of ~,OOO,OOO;, our share would be $1,500,000. 


(c) 	 Another possible source of Reparations funds wOuld come fram Heirless 

Assets in Switzerland. At the moment this source remains vague and 

indefinite both as to amount and the proposed action of the SwiSS, 

so that we cannot specUlate in any regard. ' 


, 
(d) 	 The balances forthComing' fran t~ Austrian Reparations funds are 


small and, therefore, will not cOntribute substantially towards the 

satisfacM.on of our claims. ~ " ' 


Taldng aU. of the above possibilities linto conSideration, it has been our 
feeling not to extend our billings any; further beyond the project dBte~ 
lines of 'June 15, 1948 (where such projects have closed dates). ,In our 
opinion, the only projects that are no~ subject to the June 15, 1948 date
line are the IlP Housing in' Norway and I;Iolland and the Dutch Children project. 

, 	 , , 

I 

The prospects of satisf,y1ng our approved claims in addition to expenditures 
on approved proj ects (which even within', the time limit exceeded the maximum) 
would in all likelihood absorb such additional funds as may become available. 
We, therefore, feel it would be fruitless to engage in any discussions with 

, IRO to extend project dates in the abs~nce of a strong indication of 
additional funds to warrant it.. Moreover, should Reparations funds become 
available in amounts beyond anyone's wildest expectations, IRQ would be 
obliged to appropriate those funds under the Reparations agreement for 
agreed projects, and we would accordingly partiCipate at least to the same 
axtent as heretofore as beneficiaries. 

, I 

FG/JJJ/sh 
Encls. 

I
" 

326057 


http:satisfacM.on


I . ,:' : ;," ,,"-:':' ,,' ",:~:~, .... ,;.":,,, :"~:~,, ',,:>:' :"~~:I',""; 
, , .' . : ,~, . " 

...... .;:.. ,·"c ': .', ,." ,,: .:. .... . ,.. ,.... s~heduie liAii. i . 

.' ';" 

t •• 'lit .. II d .. '. 

tamI1& QfOUI'l OYII . .A)fOtn.n 
t
11l-9agr 

6:efiPYIP tlDC. 
\ '. 

t1XOUUQ! §AmI .~ 

1 '. 

~'iRtmIJQuamuuar 112,ooo 17','50.771:11.",.2)
I

cUumP,. JilBJmDtl!!f .2~.00G 2,J'1?927.42 2'1,C112.S8 
iu.tJia 105.569.'70 
~lgl_ '",026.69Irs..e. 1."".~.51 
~. . ·",,160.49

11••an, .J:Y'.ummlQ!
lutrla 
ICse0b08l.oftk1a 

I

0...... · 

!I\a17 . 

Svit.urloal 

ImllIOMl. WD18
,,111_ 145,.,42.n.,.... 812,fIII,;,U
Ori 

.. . 

I 

I 
 ""l"S· 


~1~a,Y.!. 2.,300,000 . ,

luatda 


I . 

",.m." '2,4"-'41."". 1 '.-p...,' 1.111400.51 . 

iItali' ,..&6:8 


'.4 ':14'~BJAI" 
.. 

l.t. JalB JIIW.AII 18,oao. 'I ..' 
I'· . .-a-a-'gmppptS·!7IMIIt· ,'",,~ 

I • 

____·u-•• , ,ba , ....J~ 


~. I '. 1. I •

" I . 

., . 1J.098.751.42. "40,Ul.1J 1,,,,.~~".t ItI , " •. I ... · .' I' • 'ld I' d ""qt~1 ·:.'-·.ii"aW'" -. " '.it', f i.-N:· 

. , ..... ,.. ,",' , 

. I 

r,. 
I_ (f 

'I it:~'i,1" "'" "'::"'i<;0{~,~i'i~X;\>":i(~:');A';;'< ,. ,',' '" :'w· 

. DMRPi'fAfif?!. nQ1lo.u 

I
I ; 
I. 

http:40,Ul.1J
http:1J.098.751.42
http:1.111400.51
http:1."".~.51
http:2'1,C112.S8
http:2,J'1?927.42
http:17','50.77


,~! 

\ 

\, 
I'. 

s Oll R C ~.~ 
~'~:'':", 

o 11 lit, I.·C. Y 

Svldish 
boner 

1,260;000._ 
7l9,99r~~";";' 
360.000....... 
S40,o::.o.

. 900,000.
1,620,000,,-·
'..900.000.

1,S11tsOo.";:' . 

"5!~635.20 
223,200.

500,.000.. . 

9,S9!+"".aa 

358000.-
6S'.1tLJd '10.~",..,. 
650IOOQ~
1',14'.68. . <ti::a4120 

.,,~~ .. :

.c~j:;'~ 

Sv.l::1s. 
Fm.nca 

7,2OG,:IOO.-· 

7,200,000.-: . 

.~ SWr~. 

'1" 

) 

~:QOO.R} .. -:' 

15,120.:0. (). 
;. " 

19,.26.'l.

.M9~~~,... 15,120.' ,O,Q. ' 

2Ot).00D.~ 
J 

. 

•~,~.24 

L

I 

I 

m ~- ,;'~ 

I.: 

PATHI1fT 

"'at. 

llov:~ ·1947

-.' If 

Dec. er 
21 It 

1t 'n 

• tI 

Ja...194! 
..,..~". 
j'lm.'.. ' ' ... ..~.. 
HeY' 

II 

tt 

J~ 
Aug. 

'll 

It 

• 
U 
.,.. 
.

:-'----.. 

00arltr.Y 

~ 
'~«i 

, ·-':·~·.!·'!·::::~"C--f~!:·I" 

'''j)..,A:}" '". .. 
u~ 
~ 

.As. ~'SeP~ 30-, 19U 
, . ,-', , 

Ic:rt'.i_... 
'it 

• 

f~.. 
~ 

t1.$:.A.. 
iIL.................. .:.. .. 
~' . 

a 

I 

laO 
~ 

":1·: 



''9. ) 

,..... ' . </?, !\ . ~11:./~ 

IOUMIIl' a. 1949 

RlJl RIOiIPtS PRl»t IftD OJ ACCQUliT or m.w.TlOU ". ~T 
I " 

I .ioemU,lIi _ our "com, we ban' "-1_· \he toll-iDe ....u tl"O!I't!lo .laD... ' 
_ ... h _ •••_ .....S..S1aa,.trf.$.J.b ~... «.tet. " . , 


.'. i.,. · H awx or WWTIQIS 


WIlAlt {HlmM' VPmJHl' 


11/41 .J'raee hh!a 1,260,000.00 
I a,.,Kra.... 719,998.00 

12/41 U.S.A. lISt' J60,000.00 
I rn..e Frln "-",000.00rraa.. Mri 900,000.00,.... . SVlra 4.MO.9RO,1ls.m.,.,. 

900,000.00
1,$1),500.00 . 

223,lOO.OO
7"",'.2,
JOG,OOO.tlO 
'50,000.00 

, 68,.594.'70 
650,ooo~oo . 

. ",176·19)
1,••m·H 

11,149.6$ 
l4tJ47.20,1",0)0."

I:~~:~ . 

, ,
," 

V.S.A..."..
U.8.A. .~ 

17.8.A. 

v.a.A. 
U.S.A. 
Ihd,i...lad 
lacl....
'.S.A;
V.I•.&. 
V.S.A. . 

http:l4tJ47.20
http:50,000.00
http:223,lOO.OO
http:1,$1),500.00
http:900,000.00
http:900,000.00
http:J60,000.00
http:719,998.00
http:1,260,000.00


... Ym" 
lev tOl'lI: 
lNnataat 
Au.-!· 
lev York 
Sltaapal 
i5Mn&b41 
:p,epglud 
SlW:ltbai 
. .\1_ Ion 
Jev York 

'. WMr _ 'WRDG 
,. 

9J_t21~ 

. ·MBmJ IPII§ \fJ11I IU'.CtIUR 

fIlm• .".. ctu.SOO equ1. KWIC r.r ~.OOO) 
Spa1Jl (1.2,250 equ1. Sp Pe. UJ,927.SO) 

t4,406,488.~ 
. 986.220.23.
1.62••"%,79 . 

, '," 
.r • ' 

t:I:Hj:~' 


g.s•• &Bt 
500,000.00 
250,000.00 
.10,OOO~OO 
10,000.00 

:300,000.00 
2,500.00 

15,000.00 
.20,000.00 
20.000.00 

JSOjOOO.OO 
200,000.00".:n,.go

i:S:m:~' 


. . .'.,,086~·132.44 
7.6W,.~.".. ' .." , 

3260l)1 


http:200,000.00
http:JSOjOOO.OO
http:20.000.00
http:15,000.00
http:2,500.00
http:300,000.00
http:10,000.00
http:250,000.00
http:500,000.00
http:UJ,927.SO


-r: 

_2 0968 

i s.".... 11.1'~. 

-\ 
\ 

Mr. Ho ••• -•• Beokelman 
A. J.D. C.
Pan.. lTeaoe 

Dear Jloe. 

You win be lnterenecl in the :r-ep17 I baTe juat reaeivad 
f1"om Abba. Schwart. on the questions you raiaed. ocmoern1:ngD'on
monetary gold.. Vie will have -to _1t the aud.1tad. report' of the 
IRO tool.arif)' the problema. '

S!noerelT 'JOurm. 

, I 



/' 
, gio PrJ 

RUBIB .Alm SOHWARTZ, 
Attorne18 'at La" 


Waah1l1gton 6, D. c. 


September 8, 1949 

1Ir. Moses Leavitt 
JojjDt Distribution Canm1ttee, Ino.
Zlq Madison Avenue 
In York, In York 

I 
De~Moel" , 

I .. Upon reoeipt of your 'letter of August 9,' together With the enclosures 
,reljating to non'"'lIonetar;r gold, I oonte,rred with George W8l'T'9n..Since he said that 
he Iwould in aD)" oase obtain trom .me the information which 70U des ired, I agreed to· 
re~l.y' ft:Jld save him UJU.I8C8SSBr1 trouble.. I regret tb¢ pressure ot other work has 
pr~vented rq rep.'I.JiDg sooner. ' 

, , 

i The questions which ,..ou have raised ooncern matters over which I had 
fill responsibUit7, having been designated bf Mr. Tuck to handle all phases ot, the 
aoquisition and liquidation operation ,111 such lianner as in lB7 jn1gment would net , 
the b,1ghest possible proceeds.. ill transf'ere of funds' by mo to the liquidation

I' ' , 
expense account, &8 well as all repayments to mo from that account, were initiated 

, at my suggestion.' . 
, , 

The material which7ouenclosed in 70ur letter does not give a .tu:ll . 
picture ot expenses in connection with the liquidation of non-monet&!7 gold. In 
order to f'ul17 appreciate the extent of the ,~ration and the expenses involved, it 
woUld be necessary t~ examine the cert1:f'1edstatements or Price Waterhouse &: Co., 
together with explanator;r data, which are suhnitted at regular 1I1tervals to Geneva 
headquarters and which I 'UD;derstand ,will be made ava.ila.ble to the publlo upon oom
pl.tion of tq.e non-monetar;ygold operation, it ,not sooner. I would-caution you not-' 
to ibe disturbed by 8Jl7 transters of 'itells set forth 111 ~ ,isolated statements 
whtahyoumight recei.,. s1l1ce only an examination ot the' entire operation and of the 
celj'tified statements and explanatory, notes would give a true picture. "Since it is· 
eXP,8oted that, IRO will publish ill of t.he data' relating to the non-mOll8tary gold , 
o~ration .. I do not think it appropr1&~ to 'go'" 1nto too great detail's:, th1:stime. 
I Will,theretore, restriot lB1' cO!Dlllen~s to the ::ltams which 70U f'iDdparticUlarlJ 

, diSturbing. ' 

, I ,1. With respect to the$220,OOQ transfer, th1soonsisted ot f\mds " 
f"mtnished the New York IRO oftioe (Dave Rolbein' s oftice) before ~ proceeds of 
no~-monetary gold were available. The funds were required in order to meet oustOllS 
duties and othe~ expenses directly 'oODnacted with llquidation. , ,Ot ,the $220,000 . 
abc?ut $125,000 has been spent on custDIIB duties, leaving a balance of,$95,OOO, ot 
wh+Cb $48..000 was on hand in the mo liqu1dat1mi expense aocount asotJtme )0. 
The difference of $47,000 was part of a greater 8lIountpaid tor cla1ma,storage" 
1n~uranoe, et~., none of which was ref'leeted in the slDllll8.l7 which 1ouenclosed. 

,St6r&ge and insurance alone as of June ,)0 8IIountedto $55,,000., ','. , 

I . 2. The $';0,000 to .h1l7~ refer in your letter t~ Mr. Warren 1.8 
part or the ..greater sum (inoluded in the abO'V'8JlBntioned $47,000) expended tor trana-

I ,'.," ' . "'326063 
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'. 

pOrtatiem, -.salarie-.s, etc•. Iou are correct in stating that R01ltr8ller's cCIIDlittee 
1.rl )Jew lork had no such exp8DS8S. When I established themO MERCQ8( and its 
wqrlting relatiODShip with mo, it was agreed that the major expenses tor salaries, 

. lfIireliouse, transportation, insurance, etc. would be met direatlyby the mo staff 

wll1ch1l8.8 to work with the CCIIl'IIdttee. Col Kramer's expenSes are therefore onl.7 

sataulncidental expenses. .. '.

I .'. . .... ..... ........ '. . .. . 
I The $30,000, while it does include expeDSes tor certain salaries, 

dC?9s not include any' salary or expense payments made .to me or as reimbursement to 
. laO for.any' ot my expenses. At rq suggestion, the allocation of expel18$'s in cormec
tionw1thnon~monetB17 gold' was determined by, Mr. Tuck on the following basis. . .Af1 expeDSes ot. personnel in connection. with acquisition ot non-moneta:r;r gold were 
.t? be borne by headquarters on the the0X7 that·such expenses were contemplated and 
f8.ir17 well known at the thle mo agreed to' undertake to. administer the reparations 
pfogram, otwhich the non-aonetary gold aspect was an integral part. . All expenses 
1h conne.ct.iQl'1 with the d1sP2!lt~9D or llgllid,}:ioD ot non-monetary gold,. the extent 
or whiah could not have be.n;;~~~e~n~:G:Wens. to be applied against the proceeds ot 
l~u1datlon ot the. non10D8tari'gold~ . Despite Ue tact 'that a great deal ot IQ' 
tille, as. well 8.8 that ot·rq reparation staff' in Geneva,. was .dev.ote.d_ to the liquida
't~on aspect ot the non-aonet.a.r,. gold,. Mr" tuck agreed to. charge If1 fUll'salar:r and 
thatot rq ,eta.f'tattaol:s.ed to headquarters to,IRO general ~a. . The ~~~,ult was and*that onJ.y the salaries 8.nd expenses'ot those Persons directlr oODn$'Qted'nth the 
liigUWat12D aspe,ct 'ot nou-monetar:r gold and who va not IttcAobed tohe!4aYArteitl. 
are charged against· the proceeds ot ·liquidation. Suoh expenses usua.lltbegin to 
~ocrue &tterthe IRO ·t1eld reparation personnel have receipted tornon~onetarr 
gold and beoaae direotly engaged in liqu1dat"ion t\metiona,,' As'. a' general. rule, this 
~eans that salaries of' the t1eld personnel are charged against the proCeeds as ot 
~he thle they leave the tield and COlIC under the direction of' the New York Repara
tion otticeheaded by Dave Rolbein. . 

,.... . . The '30,000 did' nat., theretore, include aDT of' the salaries.or ex
penses ot the staft members who inventoried, crated and shipped the non .. monetar;r 
gold since the invent017, crating and. shipping was regarded as an-aoquisition" 
i;>peration. The $30,000 includea onljr' the p&1roll. of' those persons engaged in 
liqUidation.ork; it also inelmes direct 11q:i.d.dation oharges suohaeinsurance,
I .' ". . ,... 

storage, eto. , 

I '. '..' ····Ibe.l1evethat you will receive a tun andsatistaatort;p~cture ot 
~ent1re.IROnOD~mODetary· gold operation when IRO headquarters p~bliSijes the 
~1t18d 'statements'and explanatory notes. 1tiB not unlikely ~t·'(Jijiava plaDS . 
to pr8sentaUohclataat tho next General Council lIeeting, thollghI',·h8iv.e.:'):io ottioial
I '. .' •. ...... ,.

wOrd to .this, etf'eati ... 1 would judge that the·oert1t1ed stateDleDtsoov~~ the nOll
tnOD8tary gold operation will, in ~ event ;'be1ll8.de available when'nO'Publishes 
the certitied statements of' its e:xterUli' aUditors oovering the reparatiOn payments 
to the voluntarragenoies and the results 01' the .•~rll~'of' the reparation acoounts 
16t the lDC and the Jewish Agency. ."" .' 

I .' It 1011 haft aIl1' other questions rctlating ~onon-monett.u'1. gold, 

. iI'shall be glad t~ answer them it IllaVB the 1ntormati~D avalla~.~ ••.. 


. ' '.Sincerely yours".. 

/a/ Abba 

.Abba P. Schwart.z 

f00: 1Ir. George Warren 


. Department 01' State .. 

Washington. D. C. 326064 
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INCOMING CABLE 

DATE DESPATCHED: 21.7.1949 DATE RECEIVED: 22.7.1949 

ROLBEIN NEWYORK 


TO: INOREFUG GENEVA 


FOR FINANCE RE YOUR MISC 1423. 


E!PECTED RECEIPTS LIQUIDATION NON MONETARY GOLD ABOVE AMOUNTS 

ALREADY TRANSMITTED GENEVA CONSERVATIVELY ESTl}flATED,APPROXIMATELY 

DOLLARS 925,000 CONSISTING DOLLARS 75,000 BALANCE NOW IN MERCOM 
. , 

ACCOUNT DOLLARS 150,000FROM EXPECTED ADDITIONAL SALES NEWYORK 

AND DOLLARS 700,000 FROM PROPERTY, CUP.f.ENTLY BEING RECEIVED AUSTRIA. 

FOREGOING DOES NOT INCLUDE EXPECTED DOLLARS 120,000 US CUSTUMS 
. • w __--..~,... ,_~~ • 

. " ......._......,,a_~......... 
REFUND. IN ADDITION GOOD PROSPECTS RECEIVING INDUSTRIAL DIAMONDS 
.-..--~"~-~ 

WITH PROCEEDS POSSIBLY EXCESS DOLIARS 1,000,000 AND TEN BARS GOLD ..,-.. 

ESTIMATED DOLlARS,.140,000- ROLBEIN 

I 

I 


I Warning copy: Coritroller' 
i 

! Action copy:' Central Registry
I 

. ! ! 
I Information: Hacking - picl~erman - Truck -: Cox 
I 

I 
I 
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GEBVA"hbruar7 24. 1949. . 
". :.~: 

, " ...... 
. I 

". .' 

i '," .' .Tot . 
',.' 

Mr. 8. Shargo,' JJDO-P.ARIS ': .
\< 

. Fromi lfr. J~ RiCe.; .AJDC . . '';;' Geneva.·' 

\ 

" , 
\ 

I . I' haw d1acussed p:lur letter ot· FebruAry 17w1th Mr:.Benson' 

\ .of' the IRO Com.pia-ollel·' S Of:'i~. ·Be ha.s compared your analysis o~ repe.rations· 


payments with mof1guresand report;sthe following J- :.' 

. ." . \. 

. , 

1~ .'. All~ .~gUres Under-Source- al"e oorrect 'With. the ei~~ption. of 
the second item \D1dor Swedish Kronor mere IROnas 720,Oqo inatead 
'ot 71.91)998. !l!b.eii; total is -:Lso larger by Z Kronor than Yours.tor 
this reason.' . . 

. .mahas a figure of, 307,649.1.2 lionrogian cro.VD.S tor iiay1948
.\ . while we hav~307,649.20.: . . . 

" . '-
Pa:vment of ·ll,~OO.•OOO francs to ,JDC against our.' Sw~disU. 'Kronor 
aocount for January 194.9 ha~ not yet. been listed by mo beoa.UBe they 
still do not haw final approVal of tbJ:s deal. 

.\ 4. Their'Dollar BquiVlUent total ia • 5,246,580..42 ';" instead ot 
! 

• 5,271,395.86 -. 'l!lle d1:ttereno~ is aocounted for beca.use Yr. Benson 
clahls that no one at IRO mows at what rates of' exchange 1lr. Abba 

\ Schwartz figured the papeJlts be appl;"oved and because the. 4,777.07 
dollar' equ1:valent ot th8 January 1l.500.000trancs. deal is not included 

\ in motot8la. mota rates ot :exchange are figured as follon. 

i430 to. '.1,00&. on.&...las fran" _ .,

\ 

b. SWadish.k:ronor . '. ':3,60 to • 1.00 

c. Pomds starling .2... to • 1.00

k,J \ . (or 1 ••• 4.032):;/ , 
.' ,;: , 

'. . In the course of ..~ discWssionw.tth lIr.·Benson,· he gave me 
:eertadnothGr 1mportMt Wormaiion.. 

RAm OF IXCl!ANGli U·~zj:.tgE1i.t'1clat" b;Jee.~e usingtlu~rtRaa which 
are iiidIcated !iitbe ...tta.0h8d _eiD.orenda, reparations pa:ymentsb7 .'. 
Sweden and SwitBerlrold,'~t\l ,- . . . 

50,000.000 Swedish'1rronGr- .... '.1....S,8S9••QOQ. 
20.000.000.8wiB8 trance '. • $d' 4.6~OOO.. 

'. .. . ..... . .... . . '. . $ ls..U~.m6. .' .. 
Benaon-.ya .. ~ andl.'b.·SohlftlrbBhav. UsuallYQ~ns1derftdthe :t~al·· . 

dollar equ1:valent ot 'the 50,000.000 Swed. kronor, end 20~OOO.OOO SWiss' tra1iOs ';j, 
. ita t 17,600.000. Is Ben,son's statem.e~ correct tlnt wo' have 'used the,' "... '.- . '.;' 

.•• 17.500~(x)o figure'·' .......... . 

3·26066 
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I .\ 

\ .;'i:~2"Y~, a.::'• .AJlOUBT. OF l40NBY IV SIGH! iJ1 addition to the above apoording to 
'. Benson ia 8· ! . 

,. 
884.914. Jlontagu-LSndon tor smelting .'• 
! 

168,88~,. Bullion. \ 
96,116. Old dollars 'V1Llidated by 11.S..... TJ:easury 
15,000. Looted oun-enoy . \ . 

2,300. Reoently reoeived trom. US. )(il. GoVer.n,b,ent 
700,000. J1raiting liquidation in Hew York.: 
750,000. in Austria. to be" sent to Uontagu.! 

1.000,000. net liquidation ot sale in Hew Yor~ 
Tota:! i. S.g1'..817.00 " 

i 

The last f:1gul-e: or t 1.000.000. bas juatbee~ repotted by Abba Sohilartz 
to IRO bubIBO dries not k:ncm. it this :is net or if e±penses inoluding . 
• 2aO.000 custum duty must be deducted~ . 

fb.us total antioipations are I 

t . 	 18,540,000 ~s .f'rano~ and Swedish kronor 

3,618.000 approx:imate . 


22.158.000. . total. 
S.- J .D.e.ls SB'A.R! '. using an approximate figure or 3 22,000.000 a.s 


. . avail8JiI. would be I '. : . 


22..000.000 . . ' . . 

. 2.200.000 loft tor non Jewish agencies 

19,800.000 ot which ,. ." 


7,920~OOO 40)( tor JDe of' whioh I 


-5,200.000 reoeived to date


• 2,720.000 still to oome I 


4.- In addition as 'you knOW' there are 10 or 15 mUlions of'. doll.ars held C. 
in It.u.y whioh m:a.y be added to these .f."tmds, but this i8 probably.for 
some time in the future if at all. 

. . . 
6.- IRO'S FIGURES 'ON APP.ROVED PROJEOTS &rEt not the' Game as oUrs. 

. irenson says tllere are onfi18 officially approved projects of I 

. ,9,.'112.000 ·old·pro je.,t;a 
1,047.000 reoent projects 

• 'lO.1S§.66C5 total 
'. 	 . ' . 

lIe further states. that we have listed an additional. 100,000, tor 
the Dominican Republio projeot over and above the orlgtnal·. 212.000 . 
and • 1.400.000 o~r and above th8 original t 2,000.000 for vooation$l 
tra.1D:i.ng. He says he oannot find evidenoe that ~~ Sohwarts IPPro:nd . 
theae.1n.oreaae.but be· is plamd.ng to· ask SOblrartl8.bout··it.:'Wb.en'tbe·.·. 
lattGl' 	Come.. to Gene_ nm'month. Benaon ·1I&rs he thinks·"Iol.ai:trsWUl· 

. :::: ~ " oy·it 	 is O.L ' : 
. .. 

" .. '. 
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, 81nce, 7.qdisouasiou'With Benaf$ I' haTe Oheolr.ed ,h1a ," " 
fiFes agtWle:t OS,car. trudman'ireport to ,m:e dated o.ot.22,,19&8, 
~ter.. Off'1oe ,]bao 10. 1499. It ia apparent thAt there a.z.e',iJam:o " 
disorepanoies' in ldle.t Benson iays our 'figures indicate and 'Whe.t ' 
Fr1edmmIS ~ort BhowB." ' 

., \' 

Bofore teld.ng thlsup with BensoD. a}pdn,' I shpuld. l.U::8 
to h81;e your oomments ep.d suggeati0D.8. 

. ' 	 Jamea P. RICE. 
, i· . 

• 

00 I 	 Mr. 13eokelmen 

Dr. Sohwartz. 


. , .. ,' ,,-:.: 

;,.:.< ' 
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MD.,reb. 9. 1949 

Mr. 'ire4er!ck , .. Grubf!l 

AJIlericaJl Jolnt DistrtbUtion Comittee, 

119 llue St. Dcmini1118 ' 

.Parts 7. lraDCe 


Dear m& 
, , 

I all iit.tach1:lJ be:oeto coW o! ~ CAsh "~" •• of March' 4. 1949 which ve 
ree f.'1i,,'f'td from. :9..C. !t.··:1r.UJ~. Chal!"!11'1J1 of t;h,.. JhrehJlJldidng AdTiaOl'T Co_ittee 

tBO. I dou'!)t whot!l\!:o 70'1, ~se';1T" ~h".4 'iI""auta ta Paris although '"OU saw 

thea regul~rl1 hQr$ ~~I To~~. 


'!he Acco'Wlt~ Daj,):an28ll~ ~dTis~t '!119 \M.~ 'hit tollowin,! be 'bea received 

on acoo ..t of » • ...,.,al'7 ,:lld tnnu.'J'lolle: 


'leDJ''U81''1 1948 -l1n1\84, Ita'........................................... _... ~.260.000.00 

,.ApI'11 ' 1948 - !ooaoa - W.l.2O........ ~ ...................... _....... 60,933.50 

xa, 1948 • Vaitell .,.., •• tJ.,sl "o~1vea .ZOO.OOO.) •••'•• ~ •• ,89.2'18.00 


, November 1'''' .. U:a.1.t" Sta'll........... _ • _, ................ _~ ....... _•• 2OO.oo0,Qg 

!o\allfon-JIoueta.q tola "=eI7f'e' in 1948............... ;. ......MlQ.2Ol,1O 


U h dltf1csult \0 'J'&Ce how ao1t of the•• "oeip" are 8!'Pllca'bl. against 
t,b.e .1.1eO~OOO. _sa. lCr.lnaer ladloa'•• he b•• naU'M ,. huva aa of 
MArch 2~,'lt". ' Of ccn~J".t, l~ eea. ott ,tbe.t eeouat tor ..a.-.rev1. pupO••• ' 
vatch meu. illat theft vil1 'be &T&il.&\1. to the 1m an. I.wt.,b Agu.oy $990,000. 
of vlUch we cet 4f11; or $aH.OOO.· Oat. J'01l, asc.rtA~a .how'" ot the .~lO.201. 
applies ..tAl' ,u Ale• • t Mr. I:naer'. Ooal" ••~la4_.taBd froa a ' 
letter which ... bad t.roJl ICelT1n Ooldetell1 that w o.u. espect to 1'8ceiTe to 
recelve uot.her $lOO~OOO. - .110.000. 

I 40u)' "ether tJ.., DD retabla'UTI!lea'b1e -).aDo•• ".. aa 70" bow va are 
ecnt1mlCualT faceclvlth ,u.ah P1"01I1_8 ~ I tm1ll4 ltb .\0 .., all ~_t ls 4ue 
u~~ , 

tOWI I1DCere17 

:tve17D N.1IIo1"r181:18, . 
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'j' M~Rl0~ .. ~~ 
JIIEllIWl JOIn mBnIB1l'lIOIl Caur.tr:mil·. a.m.w..I(l .. ' . j~ 

~6Va, uar~h 4,1949 

Lette:r No. 164 . ,~~v~ 
,TOs lIr. Kelvin S.Goldstein, AJDO. Pari. r, r-.. ,. ",,;-,0 

'( u """ ,,--,<J' 

FROKi lire' JamesP. Rice, .6.JI)O, Geneva \ \ '\' 1'\' ~ 


, ,,".'~ i ~ { '. .,'/ 

REs Your Letter No. 25, :rated :Maroh 1. . ~ ,slit .~\../,j/'/' 
• .f \-1 

, v 

I regret that I do not yet have a definite 8X1S'IIffIr about ~ 
··pa.,ment to JDC of its sbare' of..the recent liquidation of non
monetary gold., 

Althouf9J,. I haw been 'working on tb8 problem, there i8 no definite 
answer yet. FirliJt of· all, acoording to mots caloulation Joois 
not tntitled to $100,000 or. $ 150.000, but only to 36,000. 
That is because that they haVe. received word fram. Abba Schwartz 
that $ 100,000 additional have been paid to the Reparation Fund. '. 
according to the usual formula JICis entitled to 40J' of 90J' of 
$ 100,000, whiOh equals' 36,000. . 

. lICnvever, it appears that not even this Sull or any other payment' 
can be made to JDC from the Reparation;FUnd until we settle the 
question which IRO haa raised of indioating for what project 
pa,ment is requested. D1 this. coxmeotion, I had a telephone oon
versation with Mr. Sbargo onUJiu-.ch:2, at which time he suggated 
that we propes. that all pa~EIl.ta made to date and in the ruture 
will be oonsidered on the prorate basis for all of the projects. ~. 
Whether thi.'J wi11.'be an acceptable solution for IRO I dC,not know.~ 
I shall take it. up in theveline~ future. . , ',' '.: 

Fo~ 'further baqkgromLd on t~~.queation.. may I reter you' to mi' 
memo to lItr. Beokelman and l.tr .. ~go.l{0.149 .and 150, dated 
FebruarY,24. . .. ' ' " 

James P. Rice' 

·,1 . 

: "" 

" .' 

00. Ur. Bockelman 
1111". Shargo 

. . ! . 

. ,." 

http:pa~EIl.ta


JO c l\a..CcHi IIf s 
" (WL '11~/l 'f II 'I }&'l 

nEPORT OF ACTIVITIES 

The !olloi-;'ing report :'!esc:dbes in sumrrary fashion my activities in l!ashington, 
l)n 1::·~b"lJ.'" of +t.,,,,,- C·~--,n'~·t+"''',\""J... _.;l..l.. \01\" , oJ:)"'i!'lee'.' n"\,.,,·,.'\..,,,- 1..... ..,,11+'-'. ~10 <'''-+e'n''''tIf t-'> .4 ..... r.;...l.I.c; J.c.:. \.,I';'4~ .... ., •• v'<.:,.-ldL,c.L , 1('IQ' 1" Cl.t,....... ha"'" 'l.:e~''''f) 

fuac.e to fHl the document with (1,9Scrintionsof the ir1nUlllerab16 telephoneI· . . •... 
calls, Derso:r..al conf,=,rences, luncheons and di:'mers, etc. during which 
~tters of concern to the Committee have been handled. Nor has any attempt 
been made to indicate numerous lines of approach which have been tentatively 
~isctlssed with government officials and which have b~en discarded as being 
impracticable.
I,' " 
~oughJy, I believe that the activities in which I have been engaged can be 
broken down into three not too accurate categories':' "domestic" matters; 
foreign matters; . and general "housekeeping"matters. 

I 1. ' "Domestic" matt~rs. In this category I place work involving 
Fomest!c legislation and certain administrative actions. 

(a) An amen~Emt has now bee:n introduced in both the House 
and the Senate. to the Trading with the Enemy Act and dealing with 
the problem of heirless property in the United states. I have 
worked with Judge Patterson and Mr. Morgenthau on the details of 
this matter, as well as with Eli Rock of the JDC, and followed the 
matter in Washington and have discussed it. with various government 
officials. I have recently received an oral statement from the 
Department of State that the Depa:r:tment would once more support 
this legislation and believe that I will be able to get a written 
declaration to that effect, from the Department. There is little 
doubt also that, the Department of Justice will support this 
measure • 

. (b) I have followed very closely other possible, amendments to . 
the Trading with the Enemy Act. ,There are a variety of bills with 
respect to disposition of German, Japanese and other "enemy" 
property' in the United States which,are pending or are in process 
of being prepared and I have thought it wise to keep an eye on this 
problem. . ' 

(c) , The Trading with the Enemy Act at present provides that 
debt claimants against vested property must'be American citizens 
or persons ,permanently resident in the United States .since Pearl 
Harbor. I have prepared a' draft letter for the signature of the 
President of the Committee, suggesting that this clause be broadened 
to include persecutees permanently resident in the United states 
a change which is supported by analogy to the present language of 
Section 32 of the Act. I have discussed this with officials in 
State and Justice and believe that there is some hope of getting 
support for ft. ' 
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(d) I have already reported fully on mY actions· with respect 

to the problem of recognition or nori:-recognition of the German 

discriminatory decrees. I have received oral assurances from both 

State and Justice that the German discriminatory decrees will not 


. be 	recognized as a matter of administrative practice •. I am now 
working with State and Justice informally in the preparation of 
a Justice regulation which will S9 state publicly and which will be 
the basis .for a public release to be,lssued by either the Department 
of Justice "after.consultation with the Department of State I! or by 
both Denartments jointly. I should have a letter from the St4te, 
Department confirming this after the actual drafting has been 
completed and agreed between the two departments, which should be 
in a bout two weeks. This decision on the part of State and Justice 
which was obtained after some opposition on legal grounds, in 
effect overrules the decision in the Bernstein case in the Circuit 
Court of Appeals for the Second Circuit and prevents any further 
decisions similar 'to the Bernstein ca'se. 

(e) I have also secured assurances from the Office of Alien 

Property that refugees from Eastern Europe would not be required to 

secure affidavits from authorities in the countries from which they 

had fled in order to obtain the release of their propertyClocked 

by the. Office of Alien Property. It ,was stated that !tany reasonable 

evidence" that the 'persons in fact were persecutees and thus 

qualified to receive return of their property would be accepted. 


2. The bulk of my activities falls in what ,r have loosely described 

"foreign :matters" category. 


(a) Economic Cooperation Administration. In response to a 

letter ,drafted by me the Administrator has assured the Committee 

that counterpart funds will be available. for re-training and re

habilitation programs and transportation incident thereto. I have 

discussed this matter also with the Financial Attache of the American 

Embassy in Paris, who is now in Washington and who has a major voice 

in disposition of counterpart funds. If. concrete programs can be 

worked out, in collaboration with th~JDC, and,I would suggest 

the IRO~ I am certain that a substantial a.Tflount in counterpart 

funds can be made. available. To achieve this end, however, it is 

essential that concrete and coordinated programs be worked out 
a task which requires the sort of factual data which the JDC has • 


. I have also had in mind, but have been unable to take 

action as yet, the question of whether an ECA guarantee.could not 

be procured for Commentary, if the Committee should feel it desir

able to distribute Commentary in certain European countries. This 

is a project on which I have not as yet written to the· Committee. 

If it seems desirable to distribute Commentary in a country like 

France, it would probably be possible to get an ECA guarantee of . 

convertibility of earnings from francs into dollars, up to the amount 

of the Connnittee';s cost in connection with"such a project. I should 

appreciate it if ,the reactions of the Committee on this matter were 

given to me. 
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(b) IRQ. A considerable flow of information has came to me 

through IRQ channels which has been of extreme importance 'in my 

work on behalf of.the.Committee. For: example, the first information 

1,1ith respect to the cache of looted property held in the vault. of 

the Bank of Italy and reputed to amount to about $5 million, came 

through an IRQ' source. 


The most specific IRQ project on which I have been workillg 

has been the attempt to have IRQ pay transportation expenses of 

displaced persons to Israel and to reimburse the JDC for expenses 


,.'already so incurred. In this connection I had innumerable dis
cussions with ,officials of the Department of State and of the 
~ench Embassy in l-Jashington. ' I also prepared a variety, of letters 
for various senators andcongress~en ~d a lengthy memorandum 
for Marcus Cohn on this subject., The. result of our efforts were 
strong letters from Senators McMahon,; McGrath and Douglas and from 
Representative Javits (who failed to deliver the ndozens lt . ,of ' 

,letters from both sides of the House which he had promised), and a 
radio statement by Senator Douglas. I have been informed through 
IRQ sources that these letters and the statement of Senator' Douglas 
'on the radio were extremely important in procuring the limited . 
success which was recently achieved in Geneva. The letter-pro
ducing campaign was undertaken in close cooperation with officials 
of the Department of State who eQuId,' ofcour~e, not ask for such 
letters themselves but whose position' was greatly strengthened by 
receipt of such letters. ' 

I also undertook some revision of the resolution which had 

been drafted by Harold Glasser at the. recent Philadelphia meeting 

of the Federation. of Jewish Charities and succeeded in having him 

change his wholesale condemnation of IRQ to a more reasonable and 

useful attack. ' 


(c) A~riety of problems have arisen and continue to arise 

with respect to German assets in the ,neutral eountries and in such 

countries as Italy. ,With respect to the neutral countries, I have 

kept in close touch with the situation in Switzerland ,and Portugal 

from one of which an,additional substantial sum should eventually come 

to the ,IRQ out of German assets. Such IRQ :f'llrrls are distributed 

9Q per cent to the JCDand the. JA. Preparations are underway at 

present for an overall discussion of German asset problems between 

the U.S., U.K., France and Switzerlarid and I have been following 

this program very closely. Should such discussions come about, I 

would seek to have inserted in any overall settlement a provision 

with respect to payment of another 30 million Swiss" francs, to the' 

IRQ. (About $7-1/2 million)· In c o~ectionwith German assets in 

Ital~, I have had numerous discussions with officials at the 

Italian Embassy here, as well as Ivan Matteo Lombardo, I~lian 


Minister of Commerce and Industry-,and have discussed'the matter 

with officials of the State Department. A formal letter is on file 

with the Department of State with respect to this matter. It was 

suggested by me that although there is no treaty requirement on toe 

matter, it wOlud be only just to have some portion of the German 
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assets in Italy devoted to relief and rehabilitation purposes, 

and the care or transportation of displaced persons in Italy. The 

suggestion has met a 'fairly favorable response and I think has 

some chance of success, provided~he negotiations ,with respect to 

the overall problem of German assets in Italy can be followed . 

sufficiently closely and provided also that the United States takes 

this suggestion up strongly enough to overcome the almost inevitable 

opposition of the .British and French." 


I 

(d) I have already mentioned the: problem of the cache of looted 
property in the vault of the Bank of Italy. This is property which 
was picked up by the Fifth Army in its progress up the Italian 
Peninsula.' It is reported that a sUbstantial part_of it is such 
property as rings, watches, jewelry, 'etc. There is no treaty 
require,ment that this be turned over:for refugee purposes, and the 
United States Army has already assert.ed categorically that this 
property is "war booty". Nevertheless, the amount involved is 
rumored to be substantial enough - in the neighborhood of $5 million 
to make it worthwhile trying to find out 'What this property actually 
is andtryfng to have it allocated for relief purposes it it is 
actually as described. 

(e) A variety of problems arising under the Swiss - Allied 
Accord of May 25, 1946. One of these is the important problem of 
whether persecutees in Germany are to be classified as "Germans in 

'Germany" 	within the meaning of the ,Accord - a conclusion which 
would result in their loss of their property i~ Switzerland. I' 
have recently written to the Committee on this problem and ~ 
following it assiduously. I shall be kept informed of progress 
by the State Department, which has strongly pressed the view that 
persecutees are not within the scope of the Accord'and I have dis
cussed the matter oriefly with members of the SWiss, Legation here. 
If the Swiss should not agree with the-State Department interpreta
tion, it may well be necessary to bring real pressure to bear.' 

. . 	 . 

(f) Negotiations with respect to an accord on German'assets 
have been under way in Portugal for more than two years •. The State 
Department has reported informally that there fs some hope that 
these negotiations may soon be brought to a conclusion~ This accord 
is an alternative methoq of obtaining the addf:tion~l'funds which 
were mentioned above in connection with the Swiss negotiations' and' 
I have been keeping a very careful eye on any developments. 

(g) I have recently reported to the Committee on the status 
of the AUstrian Treaty and have discussed problems of interest to 
the Committee arising out of that treaty with State Department. 
officials on several occasions. My own feeling is that the State 
Department has taken our side as strongly as cart be expected and 
that 'Whatever can be accomplished here will be accomplished by the 
United States representative. 'I hav~ nevertheless_ suggested that 
it \·!Quld be' helpful for Isenbergh to, stop in briefly at the 
treaty discussions which are sch~duled to begin very shortly in London. 
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(h). The problems involving het'rless property abroad and resti
tution and indemnification laws in Germany are extremely complicated 
and difficult.. Isenbergh has been doing a magnificent job on these 
subjects and his reports undoubtedly have brought the Committee up 
to dat,e. A very substantial problem exists with respect· to resti
tution and indemnification laws in Germany, and I' havediscuss~d 
these problems, particularly in response to certain of Isenbergh's 
suggestions, many' times with officials of the Department of state. 
A ~eat deal of work remains to be done in these fields. I think 
that we can be assured of a sympathetic ear in the Department of 
state but that action will be somewhat limited by the omnipresent 
fear of getting in General Clay1s hair. With respect to heirless 
property, Isenbergh has done a magnificent job in Holland and if 
successful there, I think will be able to push very vigorously for 
similar wor~ in Switzerland and other important areas. Stat~ Depart
ment officials and I have agreed to postpone pushing Switzerland 
again on this matter until we are able to see what results come 
out of Isenbergh's Dutch activities. W,e are agreed that favorable 
action there will serve as a very important precedent. 

(i) I have also been keeping in. touch with proposals which have 
been discussed from onetime to another for a Middle Eastern 
"Marshall Plan". There seems to have been a feeling that .this 
proposal wo~d be supported by the Presidentfs' inau~l message 
but state Department circles have played .the idea down. I have 
also followed the bill introduced by Representative Javits 'for '. 
aid to Israel - a project which would seem to have little chance 
of Congressional support on its own and separate feet. I have also 
of course followed the progress of the loan application of the 
Government of Israel. . 

3.. What I have classified as Ithousekeepinglt functions are such 
matters as maintaining general .contact, with government officials in .ECA, State, 
Justice, Commerce, etc; arranging for telegrams introducing Isenbergh to 
be sent out to the American missions in Greece, Vienna, etc. and arranging 
for a general letter indicating his status to go out to General Clay and to 
Amba.ssador Murphy; arranging for appointments for 1·1essrs. Fabian and 
Filderman; obtaining some information on ma~ters of interest to theCammittee 
such as the.Shanghai refugee situation; attending a meeting in Marcus Cohn's 
absence on the Displaced Persons Bill; and other similar functions •. 

In conclusion, it should be said: that copies of practically 
all important correspondence between the Committee and myself go to the 
Paris Office and copies of similar correspondence between the Paris Office 
and myself go to the Committee.' The cooperation between .the Paris Office 
.and myself is extremely close and I think extremely good. On several 
occasions., as for example in connection with the recent meeting of the 
chiefs of the property divisions of Military Government, Isenbergh and I 
have been able to cooperate in a quite effective way. In that particular 
instance, we were able to get a telegram otf from the State Department and 
a reply from Military Government going, more deeply than any previous message 
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in matters of restitution and indemnification policy. In connection"with 
~litary Government ,Law 59 also cooperation between Isenbergh and myself 
:resulted in a fairly' satisfactory exchange of cables and letters defining 
:certain 9f the important provisions of that law in a manner favorable to 
~s. As certain of the projects described above get under way I anticipate 
lthat this cooperation of the Paris Office and myself will increase and 
[become even more effective. 

Seymour,J. Rubin 

s/sSJR 

( 
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i4 matters of restitution and inde~ification,policy. In connection 'with 
Military Government Law 59 also cooperation between Isenbergh and myself 
r~sulted in a fairly'satisfac1:;ory exchange of cables and letters deffning 
certain of the important provisions of that law in a manner favorable to 
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THE AMERICAN JEWISH COMtHTTEE 

NEW ·YORK, N.Y • 
. i 

TO: Dr. Slawson 

FROM: E. Revesi February 1, 1949 

SW3JECT: IRO funds 
CONFIDENTIAL 

On the first day of the Executive Connnittee, meeting, the United States proposal 
that IRO payments be, unconditionally resumed both 'retroactively and for future 
transports to Israel, was voted down five votes against four. TheU~S. proposal 
was supported only by Australia, China andVenezu~la. 

Of these favorable votes, those of China and Venezuela were secured by us, 
through Col. Riegelman and Mr. Win Nathanson respectively. The Australian vote 

iseems to have been worked out ,by the Je1."ish Agency. 

We asked Prof. Cassin to intervene with the French authorities in this matter. 

He actually talked with foreign minister Schumann, and .obtained assurances that 


. the key French vote would support the American position. At the last minute the 
French reversed themselves, allegedly not under British pressure but in belated 
consideration of their North African interests, their aspirations with regard to 
Lebanon, and, reputedly, also because they are grooming the Sultan of Morocco 
for the chairmanship of the Arab League as soon as its present British-influenced 
leadership confesses final defeat. 

Upon this rej~ction of the American proposal, Canada wished to save the situation 
by submitti~g the compromise proposal described in the attached JTA dispatch. " 
Mr. Warren continued. to fight for his original proposal but, lacking support, he 
finally acquiesced in the Canadian formula •. The latter, by introducing "consulta
tion with the Palestine Conciliation Commission" with regard to future payments 
over and above the 4 million dollars for past transports, injects into this matter 
the issue of immigrants of military age, an extraneous consideration which originally 
even the" British ,did not choose to introduce. 

In addition to obtaining the support of China and Venezuela, we secured, through 
Seymour Rubin, statements to the Department of;State from Senators McGrath, 
MacMahon and Douglas, and from Rep •. Javits, expres,sing the view that IRO should 
use its funds for this purpose, in accordan~e ~~t~ the original intent behind the 
American appropriations. Without these statements Mr. Warren may not have been 
able to secure even the results reflected in the Canadian compromise solution. 

It is regrettable that the meeting was held: prior to the recent wave of 
recognitions of Israel. ' 

[ 

'EH:rs 
ATT. 

32£1077 




.' 

In reply refer to 
OIR 50l.l-'f.A/l~249 

-
, January 17, 1949' 

MY,dear Senator McMahon:, 

I have received your letter of January 12, 1949 
concern'ing the payment of transportation expenses by the 
International Refugee Organization of eligible Jewish 
refugees from Central Europe to Palestine. 

I " 

'At the meeting of the Executive Committee of the IRQ 
in Rome in December 1948 the Director-GeneralIs proposal 
that payment by IRO for such movement be resumed on 
January 1, 1949 within the budgetary limits of 50,000 
persons and $4,000,000 for the fiscal year 1948-49 was 
considered. In view of the fact that most of the representa
tives of the member governments of the Ex~cutive Committee' 
were without instructions on the subject, a decision in the 
matter was postponed to a meeting of the Executi ve COIllll;tittee 
which is now scheduled for January 25, 1949 at Geneva. At 
th~ meeting in Rome the United states representative 
vigorously supported,the Director-Genera1'.s proposal. 

Since the Rome meeting the Department of State has 
presellted its views in support of the Director-Gemeral t s 
proposal to all the other member governments of the Execu
tive Committee with the exception of the Government of 
Venezuela, with which the United st,ates Government has no' 

,diplomatic relations at the moment. 

I '/' For your information, the United States representative 
to the meeting of the Executive Committee of IRQ in January 
will be instructed to press for favorable action on the 
Director-GeneralIs proposal that IRO should resume payment, 
for the movement of eligible Jewish refugees to Palestine. 

i Sincerely yours, 

For .the Secretary of state: 

Charles E. Bohlen 
Counsellor 

The Honorable 

Brien McMahon 

" United States Senate. 
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Since this matter has very recently come to my attention, I would be 
grate.tul if the Department ot State were .to discuss it with the International 
Refugee Organization representatives ~ Washington, ~ 1111 absence. 

I earnestly hope that you will givefavorable consideration to this 
proposal, since thEi International Refugee Organization is anxious to extend 
the greatest possible assistance to the greatest number or victims ot Nazi 
persecution•. 

Sincerely 1Om:-s, 

w. Hallam Tuck 
Director Gener&l 

, International Refugee Organization, , 

" 
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··0 United states Office 
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y INTERNATIONAL REFUGEE ORGANIZATION 

(Geneva, Switzerland) 

19 January '1949 ~"M~RGl.r.-""";"'~ & \:::.- . p _ 
~I:.'~' ,. 

~:: :'=~ of 3tata ~": -.p; H'J , 
:~i:'O:c:t:, . # /,.// 

I . have the honor to refer toa matter of' extreme int~ the Inter-' 
national Refugee Organization concerning-deposits of_looted property in 
Italy which I believe should be made available for the rehabilitation and 
resettlement of sur'Vi ving Victims of N~zi per~ecution•. 

It has come to' 'IIf1' attention that/substant.ial amounts of personal 
pro~y which was looted by the Germansi'rom yictims was picked up by the 
United states Firth A:;/:1.'I1.y in Italy and is presently stored in sat'e-keeping 
in the Bank of Italy in Rome. It appears that the victims from whom the 
property was i3tiolen were mostly Jews who had fled with, their belongings 
from Trieste and Eastern Europe, or_who had transferred their property to 
Italy to prevent its seizure. Ii;;-also appears that the 'property is very 
similar to the llon-monetary goldjrhi~h ,the Government of the 'United States 
transferred to the International' ~.fuge,e Organization, as successor to the 
Intergoverrullemtal Comndttee on Ref'ugees, under the Joint Chiefs of Staff 
"Non-Monetary Gold Directiveil pur_suant 'to Article 8 of the Final Act of the 
Paris Conference on. Reparation anq,the Five-Power ASfeement of June 14, 1946. 

lam, of course, aware that the "n,on-mnetary gold prOvisions" of 
Artic1~ 8 and the Pive-Po-ner Agreement applied to Germany-, liberally inter
preted by the Government of the United States to include Austria, and not to 
ItalYl.but .the considerations which prompted allocation of valuable per- . 
sona1 property looted by the Nazis from "Victims and discovered in Germany 
and Austria apply equally to similar property even though it was uncovered 
in Italy.. . ';', , 

. . . 

One of several.:imethods might be adopted to accomplish the purpose of 
allocating this loot to assist persecutees. . I should like to propose that 
the property be turned over to the International Refugee. organization, . 
since we have successfully ,and speedily. liquidated in the United States a 
great portion of the non-monetary gold which the' Government of the United 
states turned over in Germany and Austria; and it would be 'most expedient 
to take advantage.of our established·procedure and organization to ensure 
speedy liquidation. Since the property appears to have been looted prin
cipally from Jew:i,sh'Victima, a division-of the proc~eds upon liquidation 
for assistance to Jewish and non-Jewish 'Viotims could be formulated, taking 
into .account the approximate portion which was looted from each group. The 
general scheme of allocation of funds uPon submission of approved projects 
as outlined in Artic1e_ 8 ,and the Five-Power Agreement might also ,be adopted. 
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Saul Kagan. Secretary Thursday. Dece~ber 18 

JESO EFFORTS TO RECOVER HEIRLESS 'JEtvISH ASSETS
/ 

IN U. S. ZO~~ OF GERMANY NEAR SUCCESS 

NEW YORK -- The. Je,,rish Restitution Successor Organization will receive some 

. $181,000.000 as a result of bulk. settlements negotiated l~rith the U. S. Zone stetes of 

I . 
Germany, as well as in settlement of claims against individual Germans, it "r8S re-

I . 
ported here last trreek at the Fifth Annual Meeting of the JRSO. As a result of 

I 
the'se agreements, more than 85 percent of all claims pressed by the JRSO for heirless 

I . '.' '. ' . 
or.~nclaimed property have nO~T been successfully settle!. 

Benjamin B'. Ferencz, Director General in Germany 'pf the JRSO. 'toldthe session 

that lithe relatively few claims remaining in' the U. S.-Zone should be disp'osed of 

I 
during 1953. Our success in assigning these individual claims in bulk to the States

I •• 

! 
of Hesse, Bremen, '~erttemberg-Baden and Bavaria, in return for reasonable compensa

1 . ' 

I
tion, marks the satisfactory culmination of the major phase of JRSO activities. II 

i The annual meeting of the JRSO, . formed in 1947 by" a group of leading Jewish or

gan~zations in the U. S., France and Germany to press Jewish restitu, Great Britain, 
; 

tiorl claims against Germany, elected Dr. Israel Goldstein president for 1952-53. suc-· 

Iceeding Monroe Goldwater. Mr. Gold\orater \oT8S chosenChairm&n of the Executive Com.;.
! 

mitt\ee. Other officers elected included: Vice~presidents, Jacob Blaustein. Frederic 

Borchardt. Dr. Nahum Goldmann, Dr. Isaac Lewin, :Dr. Joachim Prinz, and Edward M. M.I . . . '. 
I '. . . . . 

Warburg; Co-Treasurers, Dr. Hermann Gray and Shad Polier; and Secretary, Saul Kagan.I .. . . , 
i . '. '. . o,T' 

. I ]Undsalready recovered by JRSO~ repr~,sent~ng hei~lese or otherwise unclaimed , 

prop~rty, are now being used to support relief activities on behalf of needy Jewish 

I 
victims of Nazism both in and outside Germall¥, through the two "operating agencies"

I 
I 

of the JRSO,. the Joint Distribution Committee an~ the Je1."ish Agency. . . I' . 
i Mr. Ferencz, JRSO Director General, \>lho played a major role in negotiating the 
I 

bulkl settlements. told the meeting that lithe time is rapidly approaching when JRSe 
I 



I 

, " 	 - 2, 

I 
may .close the ledger and compute the final accounts. . In addition to heirless pr'op

erty recovered by the JRSO, assets worth almost $260,000,000 have been restored to 

more than 50,000 individual persecutees not" scattered among 60 countries throughout 

the "rorld. The momentum of this movement should carry the remaining 15 percent of 

I 
American Zone claims .to a successful conclusion during "1953. II . 

I 
lOne 	 reason for his optimism, Mr. Ferencz indicated, was the acceptance by the 
I . 

West iGerman Government. in the peace contract ",1th the Western Allies, of responsi-" 
I . . 
I 

bility for making recompense' for all property confiscated in" Western German,y by the 

Nazi regime. This' must still be ratified by the Bonn Parliament~ 


On~ outstanding problem still remaining.Mr~ Ferencz indicated, is in "Berlin, 


wherJ restitution is still in its early phases. : "By and large, however, II he said. 

'IIthe lllied plan for restoring property taken from victims of persecution has suc

cesst:ully ,!T1thstood the "buffeting of time and severe opposition, to continue as al 

most the sole survivor of early occupation policies. The JRSO has been the guardian 

and champion of thi s program. " 

lmong the achievements in 1,iThichJRSO has played a major role since the end of 
I 

world	' War II. Mr. Ferencz listed: (1) through distribution of JRSO proceeds. thou-

j
sands of needy J'e1,ilish persecutees in and outside :of Germany have been provided 1,ili th 

l 

housing, medical aid and other assistance vital' for their relief., resettlement or re

I 
habilitation; (2) the properties of thousands of persons who failed to safeguard 

I 
the1 r Iown .1egal r 19ht s,· amo~nt1ng to a lmo s t $5, 000,000, have been recovered t hr0ugb 

JRsOt s vigilance and returned to the former,Je"rish owners; (3) all kn01,iJn Jewish cul

tural treasures have been regained and shipped to Israel and other Je1,irish centers; 
I 	 . . 

(4) Jet~"ish cemeteries. now being cared for on a temporary basis, Bre to b.eguaranteed 
I 	 . . '. . . 

.permanent preservation and maintenance; and (5) p,roperties have been made available to
j . . 

almosr all of the ne1,i!ly-established Jewishcom!TlUrlities to help meet their religiouR, 
I 

cultural or social needs. 
i 
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lli.nutes of Meetin& beld at 't.he 'offices ot the 
Ameri~ Joint Distribution COmmittee, at 119 

rue St. Dominique, Par~s 7e, on October 24, 1951 

Subject: Establishment ot 'a Jewish sue,cessor organization 

in the French Zone of Germany to claim and receive 


,'heirless JeWish propert;.y. 


Chairman:'Mr., Jerome J. Ja~obson 

Present:' for Agence Juiv~ pour 1a Palestine 

J:.tr.' M. Jarblum 

Mre- T.R. Kapel 


'fbr Alliance IsraeliteUniverselle 

Mr~ h. Donati 

Hr""' J. Eisenmann 

~1rs. T.' Kovarski 

Mr. E., Weill 


, f-or AmericahJoint Distribution Committee 
Mr. 'J ..J e, Jacobson 

, Mr., H. Ka.t zki, 
, . tor AssociC,ltion pour 1a defense des interets des victimes de l'ax~ 

Mt- ~ r. Kallmann ' 
for Congres ,Juit Mondial 

, Mr~, S.'Cahn-Debre ' 
I-u-. A.Kaplan 

for cOnseil Representatif de~ Juifs de France 
Mr .. H•. Braim, 
l>1r.' Kelman Faggenbaum 
Mr. Modiano 

,Mr. M. Mack 
, for Council of Jews from Germany 

,Hr.' F.' fIerz.felder 
for Fonds Social Juif Unifie 

Hr. J. Samuel 
'. 

for Jewish Trust Corporation :ror Get-many Ltd., 
, )1r., E.F.Q. Henriques 

'Mr., C,.Kapralik 
for Juedische Kultusgemeinde, Landau, 

Mr.F .Siegel 
r.rLandes-Verband:Rheinland-Pfalz 

Mr.+... Baer 
for Oberrat der Israeliten Badens 

IvIr. N. Rosenb~rger 

Mr.', Jacobson opened the meeting by tracing the history,~ 


endeavours for the past four years in the French Zone in the field of 

restitutio~.. 


,MR.. JACOBSON: In the American Zone and later in the British Zone the 
principle was followed that a Jewish 5uccess.r organization is entitled ,. 

t,/... 
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to !",eceive all heirless unclaimed JeWish property, Unrortunate).y, the 
action taken in. the French Zone of Germany did not provide a solution ~h 
accordance with ,this prineiple4 Rather, :the French 'authorities established 
a so-called Common Fund, whieh,as you know,. is an organization of the 
German Laender to ree.eive all heirless property' found in .th~ zone. The 
effect *f this was obviously little more than to use Jewish property to 
benefit mainly other than Jewish victims ot Nazism • 

. The Jewish organizations have spent the la;st few years in an effert to 
bring about a change in this unjust la.w. I am happy t. report that as 
.of today the Ordinance in the French Zone is being changed off:i,.cially so 
i;.hat the law will provirte far a Jewish heirless successor organization 
to receive Jewish heirless property.: There are, of course, some minor 
defects in this amendment which is' coming f.rth; however, we all' appreciate 
that it has been impossible to achieve all the terms we. would have liked. 
In substance, the amendment. will provide a.recognition of the principle 
for which we.have been striving and will enable the establishment of a 
successor organizatian, a body of representative Jewish organizations, 
whcs e funct.io n will be.ta collect, to f;Ue for, to claim, to receive and 
ultimately to utilizeheirleEis Jewish property. . 

Naturally, before any regulation can issue appainting a s~cce8s~r organi .\ 

zation it is essential that· a Jewish successar organization shall have been 
established and its form, structure and personalities shall have been 
cleared with the French High Commission authorities and others. We find, 
unfortunately, that under French law neither a Charitable .corporation nor 
an association to gather hairle ss assets, can be cre.ated.' There were tw 
alternatives then; either to establish an organization. under German law 
.or t. affiliate with an. e.x:i,sting ·successor organization acting in ohe of 
the other zenes. For .obvious resS.ris the first alternative was ruled aut; 

. not only forpalitioal and moral reasons, but from a .practicalvie~int 
it would have been most, undesirable for an organization such as we .envisage 
te fall under German law and be completely subOrdinate to the German autho

.,."", 

rities. Thus; affiliation to an eXi~ting success.r organization, namely 
the Jewish Trust COl1>oration .for Germany Ltd~, which is acting in the 
British Zone, has been planned • 

. : ., To .perfect means to enable affiliation with the J. T4 C. I am pleased. t • 
. intraduce to you representatives of that .organization who haveoome here 
from London to help us. We will have to overcome technical and legal 
difficulties. It will always be difficult to create ~n organism which 
eXists Within the juridical concept of one nation and'acts as an instrumenit 
or the policies of another. We must satisfy British law and yet have the 
character of a purelY-French organization conforming to the requirements 
of .French law.' To solve this problem we have assembled here- represent
~tives .of the Gemeinden in the French Zone of Germany, of the French 
orgCl-nisations 'arid 'Of internatianal .organizations such as J .A.F.P., j .D.C•. 
and the World Jewish Congress F17ench Section. 

-2-. 
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The purpe.se of such a l.arge group coming togethh for the first time . 

should ultimatilly lead to the designation of a SlI\all working party which , 

will be able to sit doWn with .our British triends and work out detaj..ls •.. 

We here oan 

" 
do little more than discuss general objectives and principles •. 


I would ,like to open this meeting for general discussion.and wish to call 

upon t-1r. Eugen Weill, who has held so many. conferemces With the F:rench . 

authorities and had an important role in so. many discussions which bring 

us to our meeting today, to tel;l US his views as to the work before us.. ' 


im.,ltJEILL:: The events: which bring us to this meeting have been reviewed •. 

It ,seems tnat we are not yet able to sign the necessary papers which would 

bring the I"renchDepartment. into being. But time is of the essence.. Now 

t~t the offioial text of the amendment of Ordinance #120 wili appear with

in the next Cew days in the Official Gazette we must hurry and speed up as 

much as possible the necessary alterations to .the British Trust Corporation• 


. I also hope that we can formalize the matters at the British Consulate in 
Paris and obviate having a large group go to London" This must be done 
before we can submit documents to the I"rench·High Commissioner so that the 
decree designating the' J',T.C. French Department Can be issued, I hope that 
weare not met with, difficult Or far-rea,cqirig objections on the part of the 
Briti.sh 'rrust Corporation because we have given an outline to the' Frencq. 
aq..thorities .. 

MR.. JACOBSON&.: Before calling on the British representatives I would clari 
fy that,'the problem is not one of .objections,. I must recall that . when this 
question was raised OVer a year ago for affiliation with the J.T.0 •. , there 
was no hesitancy'on the part of,the J,T,!C. to accept this responsibility~. 
The problems which we have are essentia:Lly legal p~"blems andessentia.lly 
governmental policy problems. TheJ.T.C•. which exists with its headquarters 
i~London, is an organization that only c~e into being ~rlth the consent and 
approval of the Foreign Office. In granting consent and approval limitations 
were imposed upon the organization, and their activities are subject to the 
5Crut~ of the Foreign .Offloe. The J.T. C .., general view is one of not, wish-. 
ing to inte;tere in the affairs It! the 'French Zone. But they will have to 
see that the structure will conform with British' la w a.nd is approved by the 
Foreign Office. Any proposals which they may want to adopt can only be 
adopted after presentation to the Foreigp. 'Office and after having received 
its approval, NaturallYI we in France have a simil~r problem, namelY the 
presentation of details to the Fren.b authorities and receiving their 
approval, I want to underline that what ~e have to deal with are not 
questions of objections but are questions :of essential requireme~s ,f 
two different gov$rnments, both of :whom have to be satisfiE;ld.. We. are tryirlg 
to. create a virtually self autonomous body within an existing corporation~ 
This is diffiqult and ~e must rem6lnber that in the last analysis this . can' . 
only be done if in structure our Department is part of a British corporatipn. ' 
From the vi'ewpoint of the French authorities we must have an authority f{)r' 
the French Zon~ ~mposed of twenty members; the majority of which are re
presentatives of Fre~ch organizations .. ·I would like to read off to yoU the 

-.3
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representation of organizations which would form that body! 

,Jewish Agency for Palestine (French branch) 

Alliance Israelite Universelle (French) , 

Consei1 Representatif des Juifs d~i France (French) 

Assoc. pour 1a defense des ,interets des victimes 


de l'axe (French ; 
Fonds Social Juif Unifie (French) 
World Jewish ,Congress ,(French section) 
Jewish Gemeinden French Zone of Germany 
Council 'of Jews from Germany. 
American Joint Distribution Committee 
Jewish Trust Corporation for Germany Ltd. 
,American Jewish Committee 

2 seats 
12 " 
2 II 

1 It· 

2 II 

2 It 

2 n 

2 11 

,I2 
2 If 

1 If 

1: n8W call upon Dr. Kapralik, who is General Secretary of the Jewish Trust 

Corporation, to state ,for us some of the general problems as he sees them. 


MR. KAPMLIK: I have ,been requested by the Chairman of the JeWish Trust 
Corporation,'Sir Henry d'Avigdor C~ldsmid" to convey to you h~s great satis
faction. that it is possib1e 'finally to bring into existence the- French Zone 
Department. Congratulations are due to all of you whO have striven for 
this. It wouid have been clearly unconscionable that heirless'property
in the U.S. and Briti~h Zones go towards the relief of Jewish victims of 
Nazism while heirless property in the French Zone Would have gone to the 
relief of Germans. 

We have been oalled to help you in the establishment of this Departmeptj 

and as Mr. Jacobson told you, the J.T.C. is fully will.ing to cooperate.'With 


. you and give such help as may be required. The J.T. C. is fully aware that 
this French Department: is something in which you, are inter'ested and,not the 
British organizations. Our interest is onlYQf an assisting nature •. In. 
being helpful it is necessary for us to see that in the creation and in the 
working of the French Department the provisos of the British law will re..., 
ceive the necessary attention and that the requirements. of our authorities 
are. complied with. \{emay also wish a certain coordination of activities 
.later on which would only be of interest for both departments. This, 

naturally, will be a matter for consultation of both dE3partments. 


We have today seen for the first time the draft of the amendment to .the 

French law and the draft of the regulation to be published which.will autho

rize. J.T.C. to work through its French Department in the French Zone of 

Germany, 'l'his will require certain carefUl. consideration. The Chairman 

'of th.1.a 'meeting has already shown us the way. If we have a sma.)). committee 

of three or four working on the details, I am sure that Within.a very short 

time .we will arr~ve at a solution satisfying your needs and the needs of the 

Corporation and the British. authorities. . 


MR. JACOBSONt Befor'a I call upon our second colleague .from London I would 

like to welcome tol'aris our good friend Mr. Res enberger whom I fii-st met. 


-4
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three. years ago whi,m ;r went to Germany ·to, look into the French Zone 
heirless property problem. r remember I 'met with three gentlemen of 
the FreiburgGemeindel whose combined age :was s~mething like 2~ centuries, 
and, I particularly ,recall the keen. intere,st Mr. Rosenberger showed in 
these problems. and the help and advice I 'got from him..! would ask 
Mr. Rosenberger to address a few words to:. the meeting. 

, ". 

MR. ROSENBERGER:' I Would say that I believe I was the first one in ,our 
endeavours to seek creation of such 'a 5uccessororganization for the 
FrenchZone and I had 'approached theJDC With the question. whether, an 
organization could not also be 9reated~ our Z one such as had been 
created in the U.S. Zone. vie, of course" had, great difficulties with 
the French. I don't know whether any of;you remember, but when we were 
in Baden-Baden at the: time and raised our objections to the French law and 
made our applica.tion for an amendment, we were told. that.the law 'tlas 
especially worded as it was in order to ayoid' anti-Semitism. This was 
their argument, 1 am naturally. delighted that now at last thechUd is 
going tobs born'" My great interest in the problem is shown by the fact 
that :~in spite of my ailments I have made the sacrifice of coming here to 
this conference. I sitlcerely hope that the work to be'performeci will be 
,doneprop~r~y .all,d f"r: the goodef tl1.evit?~ilns' aI)d th~. Ile~dy,! I q.id n,?t , 
.	quite understaild from Mr. Weill when actual work will start but"Ithink" 
that many di~ficulties will havete be oV.E.'3rc0lne. In Fr.eiburg, for'instance, 
there are cross currents tb the effect that when this organization Will 
e:ventually be founded: and income receiveq by it, i~ will be demanded by 
the government that these, monies be used for general indemnif,~cation·. . 
Everything. Will bE; done to sabotagethis;organization. 

. (' 	 . 

In conclusion I' thank. Mr. Jac~bson for his kind 'words. But it goes without 
saying that a Jew, who. is really a Jew will only be too happy to l:>e of 
assistance andcto help whereever he can,: And this is the only thing I. 

rave done. 

MR. JACOBSON: I now I call upon the, distinguished solicitor of the J.T.C., 
Mr. Henriques, who though extremely busy in London has come over her.e to 
discuss with us cthe legal problems and to assis1;. us in setting up the 
prganization .for the French Zone. 

MR. HENRIQUES: ,We all realize in London 
I 

that we want only to help the 
FrenCh Jewish organizations to be in apqsition to collect this heirless 
property. in the French Zone and administer it in the. way they wish to 
administer it and we Want to have as little interference from London as 
possible. But our own position is that the J .T~:C. is an ,English ,body 
which is severely restricted at present qoth in its activities and how 

. it gives effect to them by the ordinary ~glish 'law and the Foreign Office. 
Weare .in fact 'an Englishl~ted company, and our objectives are set out' . 
in a printed document~ At the moment they dQ not go so far as to allow 
us to act in the French Zone as asticcess'or organization, But we can 
alter our own constitution arid we are quite sat~f!fied there will be no 
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. great difficulty iri effecting the necessary alteration. We had in fact 
the document in draft for some months which would give effect to that· 
alteration. . 

There is some difficUlty in that;. the Frenc~ Branch must be 13eli-governing 
as far as it is possible. There we are in some slight embarrassment because 
the Council of the English corporation are the directo;us of an English 
Company and as such they are responsible for everything· too t the company 
does wherever it works,. so that obviously certairi measures,of protection 
for the English directors have got to be submitted to you, Gentlemen, who 
willfom the ,French Branch•. We. have a further difficulty because we have 
borrowed money from the English High COnnnission, and that brings in the 
Foreign Office who take '8 considerable interest in our activities and 
that interest is somewhat increased by the fact that they are creditors 
of the English company and as such they say that we must consult ,'with them 
before entering into any new activities such.as carrying on th4 French 
work through a separate French Depa.rtment. 

Notwithstanding all that, 1 consider it perfectly possible to form a sepa
rate department by agreement. It is possible. if we succeed in persuading 
,our friends here'in Paris that we, are not entirely our own masters, that·.' 
we have two masters, Qne being the ordina~y British company law and the 
other the Foreign Office who insists that they must see'all our-documents 
and 'Changes in the constitution and who will then criticize and approve 
them before we can give effect to them. There is a program of worm to be 
done~ We want to see your own French regulation to see what it ·says. 
rie have seen the amendment to the law today for the first t:ime. Having 
seeriit we will proceed to alter .our constitution which I dontt .think will 
prove too difficUlt.. We, will have to give a written authority to the 
gentleman whom Y01.1 appoint as your General Manager to make all the claims 
in Germany - .thatwill not be very difficult. And, lastly, we should .like 
an agreement between the J.T ..C. and the various French Jewi,sh organizationS 
.who will form the French Zone successor organization, and that' agreement 
will have to provide that we keep our activities separ£l.te • Obviously, 
the French organizations will not be liable to pay the debts incurred by 
the English organizations and vice versa. Some kind of financial under- . 
standing will have to be worked out. With goodWill there should be no 
great difficulty. We 'have our English method of administering a ,company, 
which is rather different from that of the French, but we are \.n.lling to 

,meet you half way. . 

All,this sounds rather complicated but there are quite well established 
precedents in.the foreign branches of English companies to conduct some 

.activities or 'other abroad, and I think if 'we follow the usual methods 
which are adopted in such cases. that we will satisfy both the English and 

, the French reqUirements. 

MR. J1COBSON: ,We ha~e heard from our B~itish friends the speciftc problems· 
they face in undertaking this work with us. I would like to hear from 
those present their views and reactions qn dealing with this set of problems. 
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I feel these are problems which are not insurmountable and that it, will 
be perfectly possible, as Mr. Henriques said, for reasonable men to sit 
down and work them out to the satisfaction of both sides. I would like 
to a8k~~. Cahn-Debre, whether he has some particular vi~ws to give,us 
on this question. 

MR" CARN-DEBRE: I agree with Mr. Jacobson and our English frienasthat 
it will be possible to surmount the difficulties. We should not otierlook, 
howev~, an important factor and,tha't is! that a French Branch under the 
English Umbrella must work exclusively in the French Zone. A thing which 
bothers me a little is that the French Branch will officially and formally 
be part and parcel of an Engl.ish corporation, and I think that.-e should 
find the external and internal means to convey to any outside persons that' 
he is entering into relation with an organization that is ,not simply a kind 
of adjunct of a British organization but, an organization that is a general 
French body which has behind it tl'e whole authority of the French Goverrment, 
Otherwise I fear that our dealing$ with the German,authorities might meet ~ 
diffieulties. We are now concerned with the s~tutes, but we must not 
forget our future status and should not lose sight of this aspect which I 
consider most important. I 

MR. ROSENBERGER: I don It know how far our discussions will go ,whether 
they will only ~e cqncerned with the establishment 'ofthe suceessor'brgam
z.6tion or whether we will also discuss practical ,means of working it. 
Have we thought about how to ascertain the heirless property? If this 

'has not been done it must be done. I would suggest a roving conunission 
which should go from Land to Land to negotiate with the German authorities" 
It should not be overlooked that the French Zone consists of 1 separate ' 
Laenderand that three separate Jowish organiza~ions are acting in tha;!.. 

MR. BAER: I would suggest that the successor organi zation in the French ' 
Zone should follow the pattern of the organization in the British Zpne. 

, A solution must be found for communal property as well and this communal 
property should be administered with the, co-operation of, the Jewish" 
c0Illl!!unities. ' 

MR. JACOBSON: I would like to 'reply to, these remarks. We all have in 

mind that steps must be taken urgently to locate heirless Jewish property 

in the various Laender. Unfortunately, noone as yet has the authority to 

go to the Laender or to go to' the authorities in search of this property 

until an organization has been officially pecognized to request this in

formation. That is the reason which Mr. Weill had in mind earlier for 

pointing up the urgency of concluding the for~lities of fo~ing the 


'organization. ' 

In so far as communal property is concerned, the question raised by 
Mr. Baer, I think that the provisioI) .vhich we ourselves have made for the 
participation 'of the Gemeinden in 'the French Zone organization anticipates 
working together with the Gemeinden on these problems~ We feel that they 
have an interest in the general question, and we recognize that no 
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successor or~anization' can be complete without participation of the 
Gemeinden in it. The extent of Qemeinden interests is necessarily to 
be dealt with when the organization is in, being and the Gemeinden will 
be represented in it. ' 

I would come back to the problem raised by Mr. Cahn-Debre.I fully ~der
stand and sympathize with the tone and the emphasis which he puts on in
dicating the completely French character of the organization. On the 
other hand, Mr~ Cahn-Debre recognizes with all of us that the, eXpressions 
which we heard from'our British friends are that they want to have 
established a purely autonomous French'organization, Thus, the problem 
comes to safeguards for separate liabilities, and there are ample means 
of providing the necessar.y safeguards so as to be able to sati~fy the , 
requirements of law and authority and at the same time give the ass~ances 
Mr.,Cahn-Debre'asks. 'There are certain rules of the game fpr each place, 
If we play the game in some particular pIece, we play it in accordance 
with the rules of'that place, 

I would at this point ask for the views from the representative of the 
,Jewish J1.g\3ncy, who is sort of our big brother in these problems and I 
would like to know 'how he feels aboutdevaLopments. ' ' 

MR .. JARBLUM: I only want to add a few words. As far as the Jewish Agency 
is concerned they 'W:)uld like the work to start as soon as possible. I wouJ4 
suggest that we wait for the results of the New York conference which is 

, " taking place tomorrow so that we can work in co-ordination with the New 
York resolutions and not give the Germans ,the idea that the Jewishorgani
zations do ,not see eye to eye with each other. 

I would suggest that a' meeting should be held in a few days.again at which 
time a definite decision should be taken.', 

MR. J AOOBSON: In amplification of l<1r. Jp.rblum's remarks I certainly 
deplore with 'him the long delay which has' been encountered. None 6f us 
here have the responsibility for the delay, but that we are at this point 
is something to be grateful for. In all these tedious times we encountered 
'we had little encouragement that a change: would come about. I agree that 
work should be .conunenced innned:iately~ As I see it, two innnediate tasks 
have to beundertal<:en and two committees 'should ,be formed. One task is 
that the foundation of the successor organization in law has to be quickly 
established, which should be the work of one committee, and parallel to that 
we must have. a group who will work on the mechanical and p rooedural problems, 
Le. the day to day problems, the'machinerywe will need in the Freneh Zone, 
personnel and financial ·questions, in fact, all of the house-keeping . 
problemS a You'will,appreciate that these' constitute two separate pieces 
of work. If we go forward only with the one we will .be held oock by the 
other. . 

I 

I suggest; therefore, that a small sub-colflIllittee of perhaps three should 
be, designated to sit down, possibly this afternoGm, with our British 
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colleagues who will have to return to London tomorrow and go to work on 

the statutory legal questions. Another sub-committee should. sit .down on 

the administrative house-keeping and procedural questions and address. 

themselves to these problems, I would like to know from the meeting 

whether it is in agreement with this proposal. 


MR. SIEGEL: I want'to reply to the question of Mr. Jp:cobson how the 

situation in the Zone is concerning heirle 55 profS rty. Specially in 

Rheinland-Pfalz all the individual heirless unclaimed property is well 

known and registered with the government and public prosecutors. A.s 

regards the Jewish communal property it has been registered and partly 

returned and is now r'egistered in my name.' ' 


MR. SAMUEL: How many peop~.e· are' sharing the property? 

MR. SIEGEL: 142 persons are sharing the property. 

MR. Kil.LLMANN: In establishing the organization I suggest that people 

who are familiar with ,German law should be consulted. There is an office 

of U.R..O.· in the French Zone which could form the nucleus of .the organi
zatioh,.' ." " . , . 

MR. SIEGE;L: As far as Mr,. Cahn-Debre 1 5 remarks are concerned that the 
successor organization should be a completely autonomous French organization, 
I agree 100%, as I know only too well how the ,Germans take advantage of . 
the differences between the wrious High Commissioners, and if there is· 
an organization in th!3 Zone which has not go,t the full protection of the 
occupation authoritie.s of the Zone,. the Germans will try to· intrigue 
against them. 

J1.ffi.KAPRALIK= I fully see the point 'of 'Mr. Cahn-Debre f s and Mr. Siegel's 
fears, but I wonder wtlether it 'cannot be' conSidered an advantage if tQis 
French Department will in a certJ.in way have a doubl,e protection, by the 
French and ultimately the English .:...uthorities. This will ,be tct'our ad
vantage. . 

I cannot underline too much the necessity of forming the second group to 
,prepare for the dqy to day operation. No doubt it will be advisable that 
the French successor organiiation takes advantage of the fact that there 
are already two,e~tablished bodies, viz. the J.R..S.O. in the U.S. Zone 
and, the J.T.C. in the- British Zone. The J,T.C. works very smoothly and. 
economically and is well organized" If this commission wishes to go to 
Hambul"g o,r to any of the regional offices and benefit by the experiences 
made,the J.T.C. will only be too pleased to give them all the necessary 
information. 

MR. HENRIQUES: The EngliSh organization prepared a written report of its 
work for the past, tW,elve months and is also iSSuing monthly reports. I 
think if a copy of these 'reports could be, supplied to our French friends 
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~ho would have to form their own organization, they could ~ee exactly 
the number of claims dealt with, the number of 'staff required and how 
it has been distributed, i n short, they would find a detailed report 
about the workings of the organization. I think the person to go to 
Hamburg would be the Frencn General Yl8.nager, who would have to devote 
all his time to the-affairs of the French organization. 

MR. JACOBSON! I . would like to come ba ck to the working groups I have 
mentioned.. May I ask whether you agree to have two small working 
parties? ....... Seeing that you agree, I would suggest for the first 
committee which will have to sit down and work on the legal problems, 
Mr. Weill:, f..t:r. Cahn-·Debre and myself ~ . I would suggest that we sit 
down with our English colleagues this afternoon. 

With respect to the second group to work on the administrative and 
house-keeping problems, I suggest a small ·committee of perhaps three 
or four to include, Mr. Samuel, Dr. Herzfelder and a representative 
from the Gemeinden who may be able to cOI).t:ribute some practical advice 
to it. . 

The meeting agreed that the two sub-committees be set up as· 
suggested by Mr. Jacobson, the one on legal questions to sit down this 
afternoon with the gentlemen from Engiand, .and the second one .to m~et 
tomorrow afternoon and work on the house-keeping questions. 

There being no further business 'the meeting adjourned. 
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l-Ir. }!oses A. Leavitt l.ArJ;" . . 'I 
c/o JDC CASABIJU1CA. ~/ .' .'~' \?- -vl6~) 
near !'.ce: ~11.. ".afi'I.~ .' 
I am enclosing copies of correspondence whiCh runs true to traV~ 
shows that any asreement qn anything ..lith landauer results in disavowal 
on the part of Boukstein or Nahu.1!l GoldrJann and vice versa. I will be seeing 
laniauer this afternoon and Will raise the question witl:i him. On the other 
hand, I ,i'd,nt to remind you'tmtLandauer during my stay in Jerusalem asked 
me to convey to you the info~~ation that Eshkol agreed in the settlement of 
the issu~ as'wenegotiated it with Landauer, so that you should draw this 
fact to Goldmann IS and Boukstein 's 'at~eJ;ltion ,;>/hen you ne:.'\:t see them.. 

'{ie just concluded' a Vi':.ry frustrating and abortive ;neeting held here as a result 
of Ben Ferencz I reCluest. The meeting "iasattended by Nehemiah Robinson, Ferencz, 
Zach Shuster, :r,ToeBeckelntan, Dr'. KapraJ.i~: and Dr. Lachs for the Jewish Trust 
Corporation, and myself,. Landauer who was supposed to' attend could' not make 
it and asked for it to be held a few days later.. The purpose of the meeting 
was to discuss the course of action to be taken in the'light of the i.Qenauer 
statement, to pool information on developments in Germany, to ascertain what, 
if anytliins:, Sh01.J~d be done. in respect of the Tripartite London Debt Conference, 
and similar related questions.. 

Rcbinson' s effort·~s directed to>.ards preventing any consideTdtion of these 
questions since it emerges that· Nahum Goldmann r.as grabbed. the ball and 
running with it. In fact, Jtobinson appeared evincing complete surprise at the 
convening of this meeting in view of the fact that the Jewish Ji.gcmcy in the gu.ise 
of Nt).hu....n Goldmann has convened such a meeting in lJew York for the' latter part of 
October ... In fact, Robinson took the rosition tha.t ;y'Ou and everJ'one else ImOl'iS 
all about this~~'le assl.U"Jd him that we. were all for the most part in ignorance. 
This, he felt, vms not plausible since the invitations for this meeting were 
draft8d,accoring to Robinson, during Goldmann's recent stay in Israel\;{hich co
oincided With your min.. In short, Robinson I s.rel_.art is .to the effect that 
Goldmann.and Sharett reached' a decision in Israel to the effect that the Israeli 
Government and/or' ~ldmann should be the intermediary, negotiator and spokesrrtB.l1 
for the Israeli claims and all ot her claims vis-a-vis Germany. In furtherance 
of this object Goldmann had drafted the invitation for a large conference to be 
held in Neiv York under JAFF ,sponsorship to ~lhich wO'u,ld be invited 'orgc:.nizations 
from the States, United Kingdom, France ar!ClArgentina. Sharettwill be in the 
States .rarthe purpose of attending this meeting and presumably for establishing 
am nt with th~ in .advance of tlle 
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During his stay in Paris Gold.'na.nn ' . .;as active in meeting lvith a Jelflsh 
representative of the German BW{d: and arparently in laying. plans for future 
discussions with the Germans in furtherance of' the Adena:u.er statement. 
Though '\rie hilve 'had no earlier kno"/lo(1.::;e (;oncerning this meeting. JnC has 
not thus been invited. Shuster in turn reported no l~no'vlledgeon the· 
part of the MC, and from a telerhone conversation I had with Landauer he" 
too, Vias uninfcrmed about the Ne,'I York meeting. 

Thus, each point 1.ihich lie undertool~ to ,discuss here in net 'with the 
insistence by Robinson that these C'uestions cannot be considered here but 
have to be de!"erred to the 'New YO:r;'k meeting. 

The principa.l :issue, as I see it, \vhich \..;ill arlse in the Nevi York meeting 
is whether Israel will be the spokesman for all Jel.fl.sh claims including 
restitution and indemI1-i.fic,ation for Jei'/s outside of Israel and, if not, \'m&t 
sOrt of 1fl:'ichinery. is to be· established. The ademl.Uer sk.tement explicitly' 
reccgnizes the 'German GQvernrr'iEmt' must deal ';'lith the repa:cation 
claim and with the rer)resentatives. of Jewry•. In fact, the Adenauer stcd~t::;rP.ent 
soes so £'8.1':'\8 to ex:,ciicitl~;- .reoognize the b9.sis of the Israeli. repa,rati:ms 
dern2.nd. 

:'J"hat. pO<3ition JDC ought to take. on the represents.tion question you 1'rill have 
to "'T,:;')plewith, but I t:'ri,nl'~ it ' pretty cJ_ear tr!&,t serves 
as the~ single 81 okefjmari~or all J e~iish cla:L1TI:3 it Hill be on the basis of ,givlng 
priority and preference to the Israeli claitJ., both for rep2.rations as ~iell as 
for Isra.eli rest'1tution &nd i..?10.ellll"iiiicc.tion claimants. Doubtless other orr2:8.
.nizations .......ill oppose a single Israeli rer:resentatio'n. Should tlus vie"ll~oint 
prevail it would rise to a complex question of how Israelie.l1d J evrry 
negctiE.tions are on th,? cne hand to be coordina.tedo.nd on the othel' carried 
for' .&"d. :: envision an i?mergency st.ructure oX' r)arc~llel structure, one'i. 

of Hhich cOTnprises the Isr2.eli Governlnent end the other a steering corrrrnittee 
. or a policy committee of represente.tive Jewish or::;ar..izG.tionsdraw{l from differ
ent plaCeS ,~md rerresenting beth indiv-idual imant.s as -,iell as saccessor . 
o l':~aniz<itions. 

Ben is inclined t.o·,,-a:cd::; fa.Yo'Uring·2.. group composed. of 
ativeS cfthe successor organizations and the Isn.ieli Governmen'i:.D 
ccnsiderthis for a c0upleol rec:.sons. Firstly, it is net, qle.;::.X' ~ret 
as to' "l1ether the Israeli Govrnl'nent irlould be ~iil1ipgto nesot.iate jointly with 
the representatives of other Jc..Jish claims. Secondly, the' ,successor organi
zations cannJt claim to be the re:presentative. spokesmen1 of individual claimants 
and, I feel, ,for sound tactical reasons ought not seek to be the individuEls I 
·spokesmen. H;my. individual claims in fact Dre· not yet-provided for in appro
priate ledsl~_ti6n i£lnd only 2. long-ternl comm:-ebensive lepj s) ICtive sr.berne r:8}1 . 
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correct the [resent shortcomings. If the sucgessor organizations undertake 
to serve a.s spokesmen 'for individual c1a:im.ants and su.cceed in effecting seme 
'overall settlements for themselves becausE; it will prove eas:i,er witho.ut at the, 
same time achie'.ring c. long and c·.l.Jnbersome solution for the ::l.ndividual claimants, 
one of the 'Outccmes ...!iE be to direct individual J G1tJish criticism awny from the' 
Germans and focus it on the~ successor organizations, .,hich in the case of 'JRSO 
will come do'\'m to the JAl:7F I?-nd JDG. In any event, you ",i appreciate that the 
purpcise of this Ne\'1 York meeting .is a lot more important than I think is spelled 
out in Eli's last letter to you advising of it. ' 

The biggest question left unsettled, both in our discussions .here and in the 
implications of the New York meeting, is i'ihat. ".fe do in rsgard to the London 
Debt Conference and ,wha-t; I_:ositions, if any, the Jewish groups should take there. 
The sessions dealing withascertainirig foreign exchange availabilities for the 
satisfaction of external debts are tentatively scheduled for NoveDber. On the 
one hand it does not seem practicable to assume the position that the German 
t,1Fillingness to come to c, settlement with the Jews obviates any needte pur'sue, 
the Landen Confer.ence, becaUSE; it !1iUSt be rz;membered tbat the a::p.ccation of 
German foreign &ssets will be going ,on in London and one must aSS'J1TJe that the 
Germans '1Ould not have other foreign assets than those \'lhich the three govern
ments are apportioning for ext;,~rna1 claimS.' On the other hand it seems a 
fruitless and empty gesture for ,the Jewish groups simply to appear in London 

and announCe thatthei, 'are making independent settlements with the GerlrJins c,nci' 

tbat a portion of the foreign exchange assets of Gernany must be held aside to 

cover Je:w:ish claims and provide transferability for 'th.em.. UJ:'IJe 55 some evidence 

of the magnitude of the Jewisl:1 claims can: be presented in London so 1)5 to be 

taken into .account, a general demarche coUld easily prove an empty gesture. 


The one other sidelight you would be interested in leaning of is supplied by 

Zach Shuster 'v:hoW'as present in Bonn Vlhen.the Adenauer stateTlEnt was made. 

Shus'ter'rerorts that there an element of sincerity in the German position, 

and he has heard from responsible sources.in Germany that the figure of l~ billion 


.	marks has been mentioned in connectionwi:th the 'J evdsh claims:, t110ugh he does not 

knoti whether this relates to the Isrf:-.eli repar3.tions clainl alone or to the con

glomerate of all Jewish claims. The,.Menauer statement was cle~lred ·!dth the Israeli 

Government unofficia11~~ before it vlas released, and the Germans in fact incorporated 

some' of the Israeli sug,;estions which, incidentally were only ofa minor character . 

since the tone of the original draft' prepared by H euss and Adenauer iiSS in the 

main found acceptable. 


'I hope ~rou are having a pleasant vacation and I 

problems with you more fu,llY,when you return to 


I :Mrs. Leavitt and the J ordans, . . ,JJJ/hfi

Ene 0 c.c: f,rI.IS En - , "'" • "" ' .. 


thEse 
to
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August 20, 1951 

To: Mro Moses A. Leavitt 

Re: Odds· and ends. for discussion at JerUsalem 

I 
In addition to the questions whichjhave outlined to you in separate 
memoranda for discussion at Jerusalem, I am setting forth the following 
odd· items which you may want to bring up in one way or another: 

1) London Conference on pre~r debts 

As youtnaw, we have been hesitating from this end about throwing our hats 
into the London ring,' ~or fear that we would meet a hostile reception there, 
and that we might come out worse in the end than if we had cont¥iued to 
handle our Jewish claims as a matter separate and apart from the commercial 
items to be taken up at London. DUring Robinson's and mine recent...off -the 
record discussion of this matter in Washington with Dan Margolies, we were 
confirmed in our belief that the London atmosphere would be unfriendly to 
our cli'ams, but at the'same time Margoli~s expressed the opinion that the 
total credit picture of Germany could not be settled without a discussion at 
some point· of the large-scale Jewish claims'. He ,indicated that the UoS. 
Government, and probably the GeIman Govel"Illlient also (not to· mention the· 
Allied Governments) would themselves probably bring the question up at some 
point, but it was not' yet clear 'When this point would arrive. If and when 
it does, or sooner, we shall probably want to look after our interests in 
one way or another, but it would not appear to be advisable to do anything 
at thJs imme¢iate stage. ' 

There is undoubtedly an interest on the part of the Israeli Government', not 
to mention the Jewish Agency people in ISrael, on all of this. I am sure that 
Landau~r, for example, will be pressing you on it. It seems to me that at this 
point, it might be helpful to us for purposes of our own la~er plans, to find 
out more accurately whether the Isra~li Government is itsellgoing to, be represented 
at the London Conference (where, it must be remembered, the laermans will also 
be represented at some point) and what kind, of claims, if any, the Israeli .. 
Government will be pressing at that time. Just a~ in the case of the Israeli 
reparations claim, large-scale claims at London cadbot only have 'a damaging 
effect on such immediate problems as the. JRSO tranJferlicense, but also on 
any later' claims which the four organizations will want to press·at London. 

2) Iarael reparation claim 

It ~y be t'hat· YO~t to coiuirm in Israel the information you picked up in 
Washington regarding the status and the intentions on the above matter. I 
supposed it is always possible that the Israeli plans on these have been or . 
will be changed in the future, and it would be extremely important for us ti 

'have an up to date picture 0lI thiso " , 



~2- . 

3) JRSO transfer license 
... . A-

Undoubtedly you will be asked question on this in Jerusalem, and 'I believe 
that you . are au courant. As you know;"'the Americans found it necessary, 
before approaching the Oerman~ to get tripartite approval of-their own . 
recommendations for a JRSO license, but the British representative expressed 
unalterable opposition.at the first meeting Where this was discussed. 
Jerry-has been putting some strong pressure on the French Government people 
in Paris,who may beconcemed with this matter, and the indications at least 
at this stage are, surpriSingly, tpat the French will support our application. 
Jerry is also putting pressure on the British through the Jewish organizations 
in London, but. key people have been away· on vacation and we do not know what . 
the story will be. As you know, the JRSO , the Committee and the Congress 

.have also sent separate wires to the British Ambassador in Washington. 

As matters now stand in Germany, there is another meeting of the Tripartite . 
Committee schedu+ed within about a week, and perhaps younll have some report 
on this by the time you get to Paris. In any case, I will keep both you and 
Boukstein advised in Jerusalem of any important developments. 

~V2 
ER:P Eli·Rock 

cc: JEROME· J. JACOBSON 
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;..7" ~,~'-,;~~~ ~,:. ~ -1'.·:",',··~,-; ';~:""";~ ~~,.,'~""
.__ ~:- __:..~,.-.... .;.u_... '~ '-,::,_.~ b..eld PL1!.."S11~~'1.tt t;:J th,.e ()21,S 0::: tlle £"0'(.11'\' 
JtU-z· :-'0; 

ht=-: ~;'JlJ" td',) h:!.~ ·~·2('}~}::..t:1.~)Ll \701"'1;." 1.~a(li(:1:::,,11~:"'. I-!e S}t~?",tGS t}~,.·,t I:t; is 

~i~"ii:;~~:~ \~'~ i:E-e,':::C,En,; ;:;;i;c~:\~~n ~, ();;~ ~~~J~:~~h~·C~~.~=:C'G~~i~~. 
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_ -: ~'~:"_ .~. beell ~'l :t.... ~.:.s~.::lent or citi~:::en. of ·tJ.1C 13.2:. ~5".:1t3 ~:? t!:s 


}:.i~"tle t~ t::~::."'1 ~~:.irn,' ~1~ 0.:t t J-ie feGls t.l'l~it. ~]:le IG::;i;:~1~!_tion ~..}':,:i,c:n 

hdd e~;trl:i 01"'1 !i'il'b~!"dt ted, t·;,) l'lt:n 011 t~1i S SCOTe offers hi!::l a prece,ient fo~ !.~f; 

~pJ~7i:nent to tl1e ~,~rcC. cnt11"~,e t},~.:=l'6 is ~t.ill ti:.e 

'hefnrG the ~"J~aT' :.=tslcl tl~'tr21fo~t"e "C2~1~10t 1)9 sa,i·i (lirect


< 

tl1is is ll}11C11 C3!l at?, c11.. ~c*:.1.~8ed. furtliel-' 

Rd'bin!i:Ol~, F~l"'..1)i!l ~'~/n.d ::r:,r t11!:~t 1-':-0 s.1!'Qul'.~\', tt~:.<e 


~tttt5~ '\.';-6 ;;:'..l'*G ~!-r:el)t5. e'·y'l"t311 2~!; to tile ItI:815,2,1c~i':§_ 
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~oJ.:;,~j~d.:!.l1;:: ':~hf' \7:..rj,O~:1.S of los,,8~ :;;uffe".'ed. ';'J',~is,h 2f:'Y''';c<cut£J::lS 

to il1S0Tl 
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l.S :::r2p::.. J.":LJ"1:? .?:. ~.8rt::;i:}lier $-:':L~·:'!:';.1.~11":r 0-::..... ()';iI" -';',3"'1;Y' i~!t~po:;.... t.~~.11t ·d.isc·~~!.ssion '!.'Ji tli 1·11'. i.'l,:-;.I'sc;J.it:;·~l 
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:,:;",~,~·-.,~1';1?·~ ; S .... j'=' t1"lO or; ni.'''''" ~·i ... ~'t ';;fJ sto:.lli. ~ot t~nrO'~'l OUi" :h:.~t j¥~(ltn t.}-1'7.' "t1~11-' •.. t t 1-'e 


';';I~;:;~~t ·t:]";e. 'J"'Hc-';';gr~;~ ;;~0,~-":;;1~e ,:;:.tmos::-'l~ere 2t the cOllfcol"':llC5 ;,!,::,)"1,i'·'b;'"i~~8~c'ile;'·to 

('u,r' c12 ..iras allc.l he l)oints out tbat there Q.re TaD~!\Y q:u.8sti.:;ns "',r}licl:. req~l;j,:t't2' cl~\l"ifj,cf::~tio!l 
be.!fore ";,~e S110uld. ser--\()Usly ccnsirj.er CO.:~E:littin,::s ou!"selves. On the ,ot.llel~ l~~~l(li' 110' ::'::.190 

stl.?.tecl tll;-i,t bot.11 the allj.(~s ~~n~~. t1:1C Gel~m(;\nS 2.re 'tler~i c!.'\·lare o,f the I)()te11t~8..1 cl~,im 
Ol~ the Ger:-,1B.U eco:,101l'lj" '~'hich the 'l'1.rious JE;':;ish resti tution :3.11:'.. in.cler:!llifi~i),t:1.0~'l f'l.n.J.G' 
( ~~Is ·l~e-ji ~~ ":"''':JO I ~f"''''''':.!1';'· ",,1 ., \ "':.... ~ ..r' c~ t I"" ~ +~ ... -.,. ,...p .... '-',..1"'0 .;..'\...... ..t.. !1.t:.:i""-~~"'~rl (!I :",."It·.. ..,.-;t

r';":' H -..._ '.:.'" l.tl...... 5_,.:,,8 __. 1r.,;...I.a2ffiS, .:.. ...... _-'r, .... ~.;en i r:tl1-~..-. vn.e~· E', ......... C'.. : ..:1._ ...... C",_.',{;:t.lI ·-_:,-~.k.,...;...Lc.;' >..J ..... .,\,1;:; ....... _'" 

I ... , .. t: h~" he • ... ., J"' , '. - rl 1 ... • ... , " 
1:;OIr:;2~l.O~1 Ct1,!1JJ.O'V ue ree'8.J:.lL..!..1~ -Q, ~L1Jl'Jl..J.. ,;.n::.s cnr:\r~:e ~S r::.~GO ... .L..e~':.,~v ,V1J~u(1 J.11 SOT:18 1·,'·'EJ.~!'. 

~.IIt3 ,::-;~ there(l from }':~in1 t]1;-),~ the De.l'Je,r-tn1ent vrill .}::eep .8,,11 . e:l~e 0n, tbf':' IJro'ce'3clin,?;s, fr~;n 
the ~'Oi!lt ·Jf vie~i of t.his l'}:c-o:)le!n,' and tli,a."t t~;.e Ill::~tte:r ·/;i11 -08 in<:.iected b~T tIle ~..!..lies 

'0'.1 tl~e G"""""'""" ~.;. n'· - '" ~n';' I +-, ~,,".., ~t··, "'," -. ',,,,-<> .. ,~ en ",,, "11"'·+-·"'·~J.~o"" "'" "'1 ... .. v.!.. ~ll.-::.. .l._S ':-'J '''' s •. JJt: ~,,:o..... u. n \J.rlB :~! ..~ .:..1... ?-m~ t '.I":".1.e1J' ":"J..(' •••' r-.;. :::.!. V:::',..:.... _ ... ~,'; v J. ....:.. \ .... 1..1_ _... vv 

i,~ r' p,,, '" 11 ("'1 e "r 11 ~ .... D'e"'" t·· ... ..', .." 1, -, ~"" ,.1, - I'J" ,,;. .. '" ",.;" c~ "" t ; '.., -, n..... I. caJ.so ("'1 .!.',1<;."1. ..,:..J1 \)ne .j. ·"i..;r.:1!, iuen,,... '":.flO ~~,:J_n c ... .!..0,r~;.e U ..'. V.!..:..~ ,.0. ~."':':~.~ \JJ. . ..::...:,·:·,;.1_0 ......_ .J.... 

tl~e 1oi."'..,:1.on Co nfe renee) that t!lere i. s ~1.9, :ret !!O IJoli c;r i'o~ tl"€;?,ti ng tl:t~ res ti tution 

I 1 " ... " +' . t ... '1 t'" ... t ", ," ..
m'~'1;1",~:: 1.11 ·J.~le SPJ~1e 1:.JAIY f.~S vn8 J.nves..,I!len\l TI1ar...c; .,,11~S lS not.. '·0 sa:! "cl1:~~r Gl}l21~e J.S 2, 

?olliey to the effect that t~:.e~7 ",'::'11 not betregted in the S,:;:.l:iE' -<,'a:r, "out sim'[;l~r that 
tl~e.!"e is <:·;s yet no policy el ther \'l<?"Y. 

, I , 
I 


Inci5.ent;':1,11y, r.f~1.l"{~oli'8s ;.:1160 .Il)i~J.ted out t118..t .tr.!.e C-er~n;::l,ns Ei·J:'·I)(5~r.ent~#~T 't!(1).. lc. lilre 

to see t.he Conference l=:ro]!o~e v~::.r5.otl~~ t~r~';3!; of mgrl:s, :t. e. ,~:.n in\r88tr;'le!1:~, ~:lc:.rl':,' ~~
I 

,~~t;,i~~~:j"~~t~~\~;i'~is::' ~;~:!\.,~:~k;t:~~d' ~;;; ~,~:t ~/~;~;;~;,;:;c~l\:~e:','~ ~{~'Z: ~~~f~~;~,~·c;") 
Pliovi::'co 1'..,1' ~, sl)ecial 't~r}~ of mE,:!.'k for the .ruso, G.n.cl th.at this crackecl. the ::'ine ~.,;hich 
hq,d hithert,,) been -CTLll'S1.led 'iw the De''),'.rtY'1el1t. ('Je cUrl not !;'.lc,r:!.1el \,.'~th hi:n ,?,s to 


:1 .... -~"'O - t'" .... ~·""f "'f' t" .- t:h J'
j." J'':.r,::;€:,; tJ.ner 1./1"1e,,j ;....) e:-::r.2e·(~ :ton l'Ja~ 3411~:" C'.J...z.' eren\, rOIn .C.B "(T::;,:"'l.otl~":·! ('). I__er G~Tyf~ e;:l,,'ce~: CJ.JI71.1~.· 

t,;~",t h~.d: beel~ ~'12_6.e.) -r Sinoe ,',0 h",;, lOB,,,,n t)ll.y· cl.ir,c1is~:lons VJith 11e,rgolies 'h?' r;t,attn;~:: thr},t j.t '~;r:~s {~oiI1.;:~
t,9 1,')e :?~n 0 ::'f- l;he-l'e co r'i c011versc_.ti(~n, 1T.L;?.;? I ~u:s:~e~~t tn~:.t' ~rOtl t!~eG'.t t~~~is ~.n:;:·D:::'!:1r:.~t.ion 
,;~ ~ cr:) ·!.1fi c.le ::!. t.i ~:':.l'. 

I 

~2:R:J~TJlr 

J. JJJ 
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270 MA ISO AVENUE 

fo: 	 Kauri ce M. BOKstein 

MOsesA. Leavitt 


From: 	 ml no. 

l} Bulk Settlement!. RecentqMr. McClo7 wrote to the Ministers Pl'esiden1L:;. 
of W~erttemberg...BadbD. and. Bavaria., as well as the .Land tlommissioners of those states, 
urging' that meetings be bill' with' the JRSO in tll$ offices of the La.ndCommissioners 
to e~d1te the bulk settlement negotia.tions. ~n ~he s;ml~ letter. he pointed out 
that Ithe progress lnthe handling of :the . individual 'restitution cases was not up 
to standard and urged the Ministers heddent to; look into the matter a.ndtake cOll
cret~ action.' Subsequent to Mr. ReOiO" 8 letter~ a meetil.1€: was arranged for June 4th 
in S~ttga.rt between the JRSO. the Minister PH,sidBnt ot. WuerttemberB-lIadfln, Land' 
Commi3sioner Gross,. and an observer.on behalf of Mr. McQ].oy. Gve:r the la.st few weeks 
the W1uerttember€-Baden aut.horitiee have preauma.:bly been checld.Dg the list .Of 'proper
tiel submi tted by the JRSO at tl:le most recent meetiug. We have not as yet received 

. a:TJ.T report as to the outeomeof' the ';u:n.:e 4th meeting. '. .' . . 

. I, Insofar as 1.,a:nd :Bava.ria. is concerned, &nO~:her meeting 18 also being <:>.rranged 

there.' Finally, in c:onnection with ::Bremen,' an agreement has al:re.9;q been reached on


I .' . . . .. .'. 	 . 
the text of the contract with ::Brema.t1, and the contra.ct ha.l a.lready been approved by 
the :Bremen Senate. It lIlI1st alma, !Wwever,be rev.1ewed by the Parliament, which will 
meet lin about 10 dqs, .and. Mr. MCCloy has witten to the Minister President o.f Bremen 
urg1~ that there be no hrt.her delays. 	 . 

. [,' 2) The General. G\aims Program - BfiVB.ria. : As b: known, the Genera1 Claims 
pro~am in ;Bava.ria has been at a complete stand-still since the Auel"bachseandal broke. 
In sPite of the n1lmero-u~ proteete from varinus ol'g&nizat.ions. the ,:Bavarian'authorities 
han ldone nothing to eofreet the situa;t10n. :Ben, has now sent u's a coW of a very stroDgly 
worde1d letter from MeSley to the Minister President of :Bava.ria, 1n~bt1ng that the 
machinery of the program be prompt4r .started upaga.in. 

'1 ')Pai;tlngs, Plans are now bel!lg made by BIooG to turn ove:r'to the Germana 

most .of the rema1n1~ objects of art .still held by :aIC0G. Among the exceptions!ro. 

thiscplan. specificall3 spelled out. are works of art of id.entified Jewish origin. 

lover! 

MEMBER ORG.-.tN1ZATlONS
I 

.1jWlsruC1L~ JEWISH COMMli'l'ZS AQUDAS ISruu:t "J'!OnLD ORGAtm:Al'!OAi WORt!) JEW!~HCO~'1Gatss· :?Cl", ':'Z'{z; 
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. I' 326100
~"'''~~9 

I 

http:upaga.in
http:contra.ct
http:Brema.t1
http:checld.Dg
http:observer.on
http:S~ttga.rt


-a-


I 
. I 

I .' 
llurnberg writes us. that this apparently refers to, a. number of paintings which a.re 
stillion hand and which HICOG is prepa.red to· turn' over to the JRSO. The paintings 
in th~s instance bave very little value. consisting in large measure 0.1 familY' por
traits or other completely mediocre worlrs.After examin:1ng the 11.8t, Dr.I{~ser of 
the J.:~wishMuseum has reQOmmended that, with- the eXceptiQn of s:1:%. or ei,ght palntiIlg.s 
which Imight be usef:ulfor !stael, the rema.inde1." !pauli 'be d.isposed.. of or. otherwise' 
left ~n GerJllall1. (!J.lhey .are not .. even.. worth.. th~ freight costs whichwo~.d be inv:olyed 
in shipping them out.) There ll!B¥ be. some difficulty, from a legal. viewpoi,nt, in .' 
8elli~ the lat tel', but 1t"tiefiniteq seemu clea.r tha.t the .J,:RSO should not :undertake 
a.rti expense whatsoever in the ma.tte.r.I' ..' ." . 

I 

I 
ER:AUlIT 

I 

'. 

j 
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March 16th. 1951 

Moses!. J.eav1 it 
Mauri ce M.. :Qoukatein 

From.: Eli Bock: 

Re: 

Recently the Forw&Jltd. ~arried a. lo~ 1nternewwith'enFe:renelt 
by their reporterltariC'n &ide. 1 haVe: had the article translateci a.nd. 
am att:;>,~ a. copy of s~me herewith, .shOuld you nnt to glance at it. 

By a.nd 1&rc. the st017 is an aecu.rate and. j'a.vorable des~riptlon 
of' 'What the J1l$O has done and is doing. :Mr. G1..de sta.rts out with the 
very origin of the sueeeseorehipprogrp..m~ outline81 ts gr~du9.1 develop
'm.ent, d.esonbe8 t.he treme~dous job done by the as:> staf'! in Gel'lD$,ny'. . 

a.nd .enD.s:upW1,th a. recital of the eu.rrent bulk settlement negotia.tions. 
SO:tar a~ l know. this i8 t'l'lEl firat lengthy treatment of the JRSO's 
!llOrk, in a1 ther the Y1<J.dieh or lilngli sh' preas. 

,ER,:AQli 
Ene. 
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" TRAl1SLATION . 
I 

'Jewish Daily Forward, March 6, 1951 

WHAT IS HAPPENING TO THE FORTUNES OF GERMAN Jl!;"'WS ,,'HO LEFT NO HEIRS 

'. , 

The Jewtsh organization JRSO, which devotes its~l! to collecting these fortunes.-
What it has accomplished to ciate.- Bow much money it has succeeded in regaining 
in the courts and from the govemmentsof :the German cities. ~ Who will receive 
these monies'l- An interview with Benjamin Ferencz, the Jewish lawyer from 
Philadelphia, who conducts this work. .~ , 

, , If' 1/ 

By Marian Gide, 

! 

I 


I .1. 
" , Heirless wealth - wealth left wi.thou~ heirs, happens seldom in normal times.

IIf one did not have a family, brothers or sisters, he had relatives - if they waren It 
cl~se relatives, then they were distant ones and even more distant ones .. ' Someone almost 
always appeared, who felt justified to claim the remaining wealth., . , . 

I ' . " , 

I ' 1'his happened in normal times - ,and it is happening now when i tconcems 

non-Jewish wealth. .:Iews, however, have gone through the abnonaal times of the greatest 

mass slaughter during which whole families were annihilated together nearest ,and most 

distant relative., as w611a8 whole communities. Now there remains Jewish wealth for 

wh~~hthere are no heirs, not even a distant heir. And the wealth is such that can be 

cODnlletely cOvered over by the thieves. It is8 legacy of houses, buildings 
I· ,

immovable wealth. Many of them may even be neglected, half shattered, ,but 1!hoy are 

s~ndingon one spot. It is otherwise with movable wealth Which has remained heirless. 

It is difficult to find its tra.ces.i 


, , •• 'Today I shall tell you about immoVable, heirless Jewish property in a part . 
of Germany. ,It is a painful problem and an imPortant problem. It is ~~tonishing how 
little is known about this matter in the Jewish world. If some information is secured, 
it lis contradictor,y and in general gives a distorted picture of what is happening at 
the moment concerning this subject. And at this particular mome~t important negotiations 
co~cerning this question are being conducted by a Jewish organization and the G~rman 
authorities with the tacit aid of the American authorities. 

, ! ' A Jewish organization, which is known as' "JRSQIt (Jewish Restitution SUccessor 
Organization) is active in the American Zone of, Germany - the' succesSOr organization 
ofheirles8 Jewish wealth in Germ.any. It is, so to speak, the r1ghttul heir of this 
wal;.th, and is also as such recognized by the American government. Until now, this 
organization had as far as possible avoided open publicity. There were reasons for this. 
The nature ).of its work is such that it considered it wiser to keep its activities quiet. 
Whether this had brought about better results is difficult to say. It is also possible

, . I ' " .
that if it had come out more in the open, in accordance with the present international 

,sithlation in Germany, it-;rould not have achieved better results..... 

I .," The-::-main offi oe ofJRSO is in Nuremb~rg, and that is where 1 went - several 
days ago -totalk with the young American Jew who heads JFlSo from its inception•. Why 
is ihis main office ill.iIDim N'uremburg? Perhaps I because there appeared" F..itler's Nuremburg 
Laws which laid the groundwork. for the slaughter of millions of Jews, and JRSO had 

I .' 
be~fluse of that purposely wanted to give fate an ironical character'r 
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Ben~amin Ferencz doesn't say this. He gives another reason, a more prosaic ones 
he was active in Nureaburg before JRSO saw the light of day. lIe was active at the 
war:' criminal trials as a prOBecut~r, an~' during ~hat period in Nurelllbu~ made good 
connections with influential Amo~can c~rcles. He had, therefore, dec1ded to open 
hi~ headquarters for JRSO in Nurenburg. B+'!sides, Nurenbu~ is the central point of 
the American Zone. This too is a reason,--&. simple, prosa1c on~ without the irony 
of Ifate. However, irone seeks the irony of fate in this, then he -cannot be forbidden 
to do so. : 

JRS.0 is now conducting important negotiations, but about these l.Ster. 
Mr. Ferencz !,irst related briefly how the JRSO came'into being and what the nature of 
its work is. Directly after the war word about JE!1r.i.sh wealth and no heirs began to 
belpassed around. It was claar to the American government that this wealth must be 
returned to~reJews collectively, as a group. This was the position of the Ataerican 
St~te Department from the beginning. But then:,-this was in 1947,;"'"'tihe ,x.a:a question 
wa~ raised: ,Good, the wealth will be returned to the ,JeT/s, but whb should'or .. must 
represent them? , Tlrl.sproblemtoo was a,olved without any difficulties. ' In the summer 
ofjthat year,' there took'place in New 'York a conference with the representatives of 
t~ most important American/Jewish and international Jewish organizations concerning 
this matter. It. was decided to create the J.RSO. La.:ter, the organizational basis of 
JRSO was expanded~ Today, the JR.'iO represents such organizations as the Jewish Aiency, .
the Joint, the American Jewish COmmittee, the Jewish World Congress, Agudas Israel;: .' 
t~e .Council for' the ~:tr.0tection of Rights and Interests of .,;.u" Jews qin Germany, Jewish .' 
Cultural Reconstru.cti~ and others. It can be said briefly that JRSO represents every' 
sector of Jewish life throughout the world. / All these organisations' are represented
iIi the Board of Directors whose headquarters is in }Iew York. .., . 

i. To create an o~.;;nization i8 one th~ng, and to bring it to life is another. 
JRSQh!as organized, but many months elapsed un.til it started to work. It had to wai t 
fdr!reatitution law~ and for formal recoi,rnition. The restitution law known as Law 59 
w~s signed by General Lucius Clay, at that time Commander-in-Ohief in Germany, in 
November 1947. - This law also recognized JRSO,as the succe~Bor organization' of 'Jewish 
~irless properties. JRSO :aa:a::d:liXi)Bt had in.fact -the opportunity ,to begin .to work 
at -that time, but because of certain reasons the actual work began only after great 
d~lay, practically nine months later. They were seeking·· thep:roper person to take 

I . " 
over the. work of JRSO in Germany. They turned to lir. Ferenczbut. . he was at tha t time 
one of the prosecutors at the Nurenburg trials, and the chiefproaecutor at the t~al ' 
of the maritaca of the "Einsatz Orupen", such as Ollendorf, ·Blabel and the others {they 
should finally be. hung. The,. were not amongs.t those granted freedom during the most 
~centmass releases}. Only at the conclusion of this trial was Mr. ~ncz able to 
undertake the work of the JP.sO 'in Ge!'1llB.ny.· This was in August, 1948 •. Then it was 
~alized that very II ttle time remained to submit the individual claims for the heirless ' 
p~operty. The law stated 'clearly that claims must be submitted until December of the 
s~e year (1948). They appealed .~ General Clay for an extension, but that Qsn't granted. 
Tpe Qeneral had his awn reasons. He, . personally, showed tm.lch understanding and 
sympathy J:or the aimsof J'RSB, but he was of the opinion that three months were sufficient 
to gather all the necessary material and to submit the claims.

I .. Hr.F'erencZ had no'alternative., . He barely ~ci an' office, but he started to 
c,ollect all the material necessary for·the claims. Hundreds of men and woman were 
sent allover the America!. Zone -- at one time their number reached 300. They visitedI . . , 
every city and town, searched in the official.registerSBB .of immovable propertjes,and 
nlade a record of every house which had 'previ9Usly beloD.geQ, to Jews and .which appeared 
to be heirless. They worked practically day and. night and subndtte9- on an average at 

I " .
3000 caims a, day to the cf,lntral claims office. Altogether there were submitted 

1]63,000 claims Within the given period. This was a gigant:tc taslqf~ carried 
~ through within a short time. Naturally, JRSO was helped by the fact that the 
law required all GermBlls to report all original Jewish, immovable properties which was 
1n their possession,.otherwise they would be fined. This was an order from 'General Clay, 

http:Ge!'1llB.ny
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Many Germans followed the· order, lm:i; yet on the other hand many Gennans ignored it. '. 
Only few of them were punished. 

. . I Because of the lUsh - oniy four months time - in which the. work was 
ca¢ed through, it was naturallyanavoidable to make mistakes•. However, Mr. Ferencz 
assUred that the number of errorsw•• ama~lnglT small. There were about 10 or 15 
casles .when mistakes were made in claiming hoUses and buil4ings which had always belonged 
to Germans." 

, .' '. ",'.' • - ;il;-. 

l~ving completed this part of the task, they started to ana~e and search 

every claim individually. What kind of a house it was? Whom it belonged to in the 

fii-st pace,. Did the German owner buy .i t for a ridiculously slQall sum, or did he paT 

a more or less satisfactory price~(Until 1939 Jews were ostensibly paid for their 

ho~ses) •. And then"";' if there are or are not debts on the houses?
I' . 

i .,.t",* i 8M t;hllllcKbnoonnroll1!LtuuIIIIBJXitU. 
J To detemine these facts was not an :easy job. Agairiend'aglrln these places 

had to be visited•. JRSO therefore· found it necessary to open ten branches in various 
. ci~ies' in tQe American Zone. Directing each branch was a Jewish lawyer,. most. of whom 

haa practiced previously in Germany and lID were versed inc••twk.. (}erman law. These 
I . '.:' 

. lawyers came from England, from Israel and from other countries - fOI'!ller German Jews. 

I '. A series o~ negotiations were started with the presan t German Q'f.'Tlers. A .. 
s~ll number of' them were . willing,. to a certain extent, to ful!ill-~he:,deIl!anda..-:.of ~~e,.. ; 
JRSO and pay-off their debts mc:tlI for the house in their possession. But only a small 
nUmber.' Themajorityof~them refused. They had to be taken ..to-Germanarbitrators, 
aAd then to the German courts.. And then - if the present owner still refused ..;.. to 
t~e special German Restitution Cou.rt, (the so--called "'Restitution Chamber"). And then 
tp an even. higher cou.rt - to the ~Oberlandes ~richtn, which handled all appeals in 
tpis matter. Am,l.if all these steps were inadequate, more than 100 cases, came to the 
highest appeals. court for restitution of the American High Cormrtission. 

I JRSO endeavored to settle wi. th the GermanOJtJiners in a peaceful,almo8~
cpncillatory manner, but this too did not al~ys help. They had limrtad to. avoid bringing 
the matters before the· various GeI'llLlm courts, because the German judges are naturally 
ilnclined to favor the Germans. The Oermans felt hopeful' and stubbom. They organized 
~helJBelves in a special Farband to protect their ·interests, a kind of l1nion against the 
JPSO. . . 

And what were the verdicts banded down by the American Court of Appeal 

regarding the restitutiOn matters in Nurenburg? Mr. Ferenz 1ls ss.ti.sfied with them. 

He relates that the judges showed understanding for the Jewish. claims.' (The two· 

judges of thi's court are :Mr. Fred Cohen and .Mr. Flannagan, an American of Irish 

extract1on. ) . . ' 


. But then JRSO realized that if they w:ould have to go to court with every 
German owner of heirless Jewish property it. would take years and even generatiome. 
JRSO became tired of going through the countless German courts. It becamewesry- of 
the whole prooess. A series o~ conferences ~ere held at which it was decided to give 
.uptbe individual cl.aims and to set forth ~ on~t1me dema.nd for'money from the. .Igovernments .of the individual Oerman "countries" (provinces) for the heirless Jewish 
. properties, which are in thei]:" se'otions" of the .American Zone. (There are four suchIgovernmEmts.) This was at the beginning of last year•. A de~egatiorl was then - in . 
. April - received by tirex;tmx Mr. McCloy, t}:le American High Commissioner, concerning 
this matter. The ;idea pleased him and he promised ·to convinoe the indiYi'dual German 
provinces 1m of the ~ value in this one-time solution of the problem~ But months 
went by, and the matter did not move. A number of memoranda were written and a series 
of conferences were held with the representatives of these governments. The Germans 
stalled and remained mo!'e determined than ever under the influencE:l.afthe polltical 
developments. They also felt that the sumS demanded by the Jp$O as cpmppnsat10n for 



, 
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he~rless. properties were too steep. JRSo realized that under pressure of political 
re~lities, if a satisfactory ,solution were not arrived at now, then perhaps the whole 
matter would neyer be rel;!olved. It was ~ the same position like those Jews who were 

· c~peried to .8ell their homes for a ridiculous'price, or not to receive a penny•. 
·JRSOrealized the danger that because of the increasing C.rerman independence it mJ.ght 
be60me possible to nullify the entire matter of restitution for these properties. 

.. 	 "\ . After long discussi~s it was possible to get one German provincial 
gov\ernment the government of llessen,to agree to the :,iUlll of 25,~,OOO Mark (almost

t$6,000,000), to be paid out over a period of two years, chiefly J.n merchandise. This 
is ~ess·tbari half 'of the minimum sum which JRSO had demanded --54,000,000 Mark. 
An kgreeoentwas also reached with the. government of Bremen in the sum .of .-'*Mann 
1,5000,000 Mark•. Negotiations with the government of Dayal'll are be;ing continued --
Jnso had demand 53,000,000 Mark ~d most likely the matter will be se~tled- somewhere",;, 
be~een 25 and 40,OOO,OOO·Mark). Negotiations are also being, carried on with 
Wirttenburg-Baden and will probably be settled at 25,000,000 ilark. 

. \ - These. a~ al.l insignificant sums in comparison wi th the real value of the 
~iscovered heirles properties' in the American Zone. (It is quite possible that 
tra:~es of the whole wealth have not been discov:ered.) But JRSO is hurrying natter, 
httrl;.v1ng them for obvious reasons, and is therefore giving in. 

I 
1 . Mr. Ferencz feels it necessary to emphasise that the negotiations are 

concerned only with private 'estates and excludes con'miunal· estates; such as·· r·ormer 
· Synakogues, cemeteries, community centers, etc. JRSo hal:! accepted the principle that 

cOlJl1n'\lnal'estates ~5t be'returned, at least in ,part, where the're are Jewi8hclbminunitie8~ 
for its religious, cultural and social needs. But the problem with communal estates 
'arlsest;irwlWaMjow where 	there are no Jewish communities, and especially where there 
are hO Jews at all. These estates are· valued at'ten millian Marks. This probl~ will· 
not ~asily be solved, .since it concerns former Synagogues, cemeteries, and these 
cann4t be sold to.Geman for private or communal purposes. 

I ...... 	 . 

> \. There wa~ also the pI'()bl~m of the reimbursed monies (to d.a.teJRSO recetved 
ten million Marks). This. money is frozen and cannot be taken out of Germa:ny. After 
great'l difficulties, permission was granted to use a part of thes~ monies to assi.st . 
,homel~ss .Jewa in Gennany (only in Gerl'!i:ny). These monies were turned over, through 
the -JIBO; to the Jewish Agency and the Joint for'emigration and 'Welfare aid. 

., \ But. .the num:per of Jews ut"d~manYis s~ ';~mall that i tis impossible to 
make ~se of the. full sum. In additicin, the money' is very important for other countries, 

.	especially Israel. Several days ago, therefore, a delegation again went to Mr. McCloy 
and rith him discussed the possibility of receiving pennission to take the money out . 
of th~, count:q. (The delegation was made up of Mr. Ferencz, Dr•. Nahum Goldman of 

· the World Jewish Congress, Moses. Beckelman, European Director of the Joint, and 
Dr. K~utzberger of the Jewi~h Agency.) ~. ~Cloy made a tentative promise. He asked 

, that a1 memorandum be submit,ted to his financial advisers.. Only then would he be able 
to make a decision. 

\ The delegation told .Mr• .McCloy that if a portion of the funds - JRSO 
expect~ to receive 50 million liars -- could be used to purchase for Israel, medicines, 
pref.br1cated houses and other neceaities, it would mean significant assistance. 
It would also mea» enable the Aliyah of a considerable number of tuberculous Jews, who 
are stilll L, Cennany, since Iarael has the necessary institutions for them. 

\ . 

\ .3.1 
, . \ This is the situatbn of heirless properties. They are being sold practically 

under duress, sold at only a part of their value. However, in the meantime, this 
matter has started. to move only in the Americaa Zone. A similar organization, which 
represerits the most important organizations of Sritish Jewry, .isfunctioning in: the 



I 

I ' 
Briti~Zone, .but it has only reoently begun it~ activitie6. No work· h.as been started 
in the French Zone • 

. What about the Ftussian Zone? Mr. Ferencz says that the heirless, as well 
as ithe non-heirless Jensh estates are still in the hands of the Gemans.There is 
no Irestitution law there. The authorities have returned a pprtion of the communal 
estates to the Jewish communities, but that is all. 

In the beginning JRSO worked alTllOflt exdlslvl:'.;ly vnil:Jmovable estates. :gut, 
Mr.· Ferencz. related, ,when the A.meman AImY found' in a salt mine somewhere in 'Austria 

I '" -. . . 

hundred seyeral ::n:bada.'ilI-paintingswhich came from Jewish h0Ill8s, they were turned over to . 
------·-~- ..---JnS0;-'--'They are now in .Israel. Hr. Ferencz added that these paintings were not too 

. "valuable, the really good ones having disappeared. 

I' - Mr. Ii'erenez, the 32y-ear old young man, y{ho came to Gennany with the 
AmeriCd.n Anrry (he worked in the, special military division to seek out war criminals) 
an~ whose two children were born here - in Uuremburg - has become a specialist in 
res'titutiol1.matters. He kn~the diffioulties.. and these difficulties are becoming 
gre~ter day byday~ ,I asked him wlmt the possibilities 'are for Israel to receive 
reI¥1ra tiona for the damages and misfortunes which Germany had brought on European 
Je~ry, for the damages not only in Germany but in .,allthe countries, reached by the 
Nazis. Mr. Ferencz is not too optimistic about this. He says that the time is 
becbming more unfa.vorable fOr this. He believes that the, Germans are not prepared 
t«:? :P<iY now, and :t~tthe Jews. ~l;'~ ;,-ot prepared :to make concreto :demands.~ .. 
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HEADqUARTERS • 
JE',fISli :e:mSrrTUTIOB SUOCESSOll ORGAlaZATIOll 
. AFt) 69 6A. . U'. S.AlU(f 

Februar,y 26, 19,1 
File )410 

Mr. Ell .Bock 

Jewi.h Beati t.ution SueC8saor Organ! mtion 

270 Ma.di801l A .... nue ' 

New York, B. Y~ 


JRSO liQ.•.Letter ii?S6 
Be: Him Level Oonference . 

<' ',,' 

I am writiDg to clarify fUrther'some of the JX)inh ra.i!ge in your 
,letter 1515. 
· ',<~" 

. '!'he au~"" tion of ",bethel" or not it is dedmble toapproach the :state 
· Depa.rtment "now 1! P.. mot problem. Mr. McCloy's feeling was th:),t the orfan1z~ 
'tioal could approaeh the ;;tate De~tment at a.I\V' tim they sa.w fit but state' 
wuld undoubtedl;r reque~t .HlCOG for its pod tioabefore anl'1Weri»g ;~ ,q~elJ
tiona raised. The implication wastha, t 1 t would be a 'lIfaste o·f time to raise 
the matter in \'1fe.ahington before lUCOGl' s}'lOd tion was clear. 

At thh particula.r moment, too HIOOGJinanee. Legal' an(i P:rope~Y 


JJivi BioIlS. are tr;y1ng to formu.late a pod'ion in repq to av melll)1'aJida. on 

tr9,nsf'er of all JB$O funds and' .mOO' 8 l1a.bi 11 ty to the EquaU mtion of ~ur

dens tax. It ha9 u.nfortunately been impossible for me to see. Mr.Ce.tt1er 

who is the man. reqpnns1ble for a.dvising Mr. McCloy on both of. these points. 

&tt1f1io'l!! staff i!J DO'" pr.epa.ring a brief for him on the matter _as soon 

aB thai]:" position is ta.ken" I ~ .be a.ble to get in a few l1cksbe£ore Mr. 

McCloy lt adv1led~ 


.! eannot ,really. sqwhether prEHHlure in Washington at this time would. 

be helpful or not. If Mr. McClo7's decision, 19 unfa.vor""ble, then it t>!ill be 

eiren m&re, difficu.lt to get it reversed, .l\ndI personally do not ~aa aJW real 

harm in beating the a.rums ever,ywhere~t .thi t time. 


· .. I 

Dr.. Goldmann did not 9pecifica.lq :.t~k for ,~blanket tra!1!!1fer license 
f"l.1though the r~que.'t Was sufficientl,. broad to bealmolllt'the,equlvEI..1ent. He 
asked for :permis9ion to export got:ld1lJ which would be useful fortb.e rellab1l,.i ta,.;.' 
tinn and resettlement of the, :per~JOna recently accepted by I!!Imel. The form of 
th<e lieenge will not be the importa.nt hsue.,. . , 

. I 'c 
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BEADQ,UARTlItRS 

JEWISH lmSTlTUTIOI SlJOCBSSOR 'ORGAnWIOJ' 

.APO 696A' , u. s.ARMY 


1.2 March 1951 

!.Ir,. Iii JIock 
Jew:fBhBe~titution SUccessor Org_ration 

,:,"" z,OMad1sonAveJme . 

,etr 1'01:k1.6. I. Y. 
 :~. 

. ;. . 

.:Rct.JHSO llewl'ork Letter 1714 
• • t •--------------------------'---

Subj.: :Berl·in Indemnification Law 

Dear, E:tl. 

" :tor 70 ur 1:AformationI all attach1:nga -rough tran.iaUoD. of a letter 
sent by the Allied ltol'lllDaD.da:t;urain :Berlin in

i 
connection with 'the :Berlin 

.1 ndemDi.fl ca t10ll La.w. 

S1ncerelt ;yours, 

IlElfJAMIlf B. 'J'ERllrGZ 
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As far '1'8 re q tUn tion as R. :reserve.d po,-"er is concerned, I rea.d wi·th 
much intere9t your letter of Februnl'7' lq, encloging a report of your d.is
cu'·,dona 1nW!l9hl~ton. ,It appears to me' th,.:it the people fAith whom you spoke 
are either concealing some of thefach or lire not full¥informed. I assure 
you.th>lt the accept:.mee of a purely Germa..l1 tribunal liM one of the p'':)9ibi11
ties which the Department Wag.prepared to' c,",nslder a.nd they'eo infoJ:med. the 

. Intergovernmental :)tucijr' Group. . 

,I Was in Paris (')n the 22nd where we :t'ull}r reviewed the:poaition t;aken 
by the interested or~n11at1~n8.' We went over a dra,ft memorandum prepa.rep. 
'by Dr. Kapral1k and fina117 reached a un1fied podt1on. Jerry agreed to pre
pa:.ri8 a. DeW' memo ",ndum, 1neorpo rating the enmmon views !lnd.. thi s 'should be alIail 
all16 SMrUl'• '!'he plan Was to submf t this me~mndum to th.e Bri ti ah and 
Fre ncb. Jorelp. Offices and the state Department a,abeing the propoSal of. the 
1ntere9ted Jewish organimtione. . . , ;. ..... 

. Although Mr. MeOlo7 did not consider the problem i,mminent. hi8 jud.gment 
should not be a.ccepted as a binding shtement since' he 19 DDt Mly 1nformed ' 

. a.boutthe details. It 19 true' that the IsG 1111 marking Umependil1g the forth
coming four :power di8cus9ioDS inParisbut there i. no w'!!J.'¥ of k:nowillg ~lhether 
thi!l atand-st1l1 will continue:or for .mw lOIlg. 

I Will cable you e.9 soon as 1 haye 80me indication of RICOGt, reaction 

toeithar our transfer or our Lastenausgleich re~eet. 


Cordial17 your", 

BENJAMIN 11 •.. FERENCZ"

D:BF ' ' 

CC:-JJJ 

Slm.bill 
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Draft Translation 

:BK/O~ 51)12 ~ .Indemn1.f1~ionlia. of 21st January 1951 
----...-.--..."------~--~------....-------------~--........... 

The Al11ed. :Jommandatw:aJerl,,1n bas examined your lette.r of14·50vfimbe~. 
1950 ontlie abo .... subject, a8 vell as the" draft 'lav attached to TOur letter. 


. I.,.·, . 

The 	Allied ltommandatura. Berlin orders: 
. 	 I.,'" '". ',," " 

1. 	 The'~yon ll1demnif1catiCln of the 'victim80f NationaL-Socialism isa.:pproved.

I> " 	 , . 
2. 	 Nawe't(er.lOur attention is irn1. ted to the fact. that the law 11 not broad. 

I 	 .. ".' ...
"etl.(')ugJi inite scope. In :pa.rtioular. it 18 requested that you exa.mine the,

I .•.. 	 :.: .;.... .. '. . . . . 
;f'ollo~n:g defi.ciencies.Becau.le of these defic1ene1e8 the Alli., 

fOJI1l1_~tu,. i,very anD.QUe t~t future cha~e8 be ls,ued.: 


~."lct"JIS ~Dg deported. persons who ],1ved in tr:IRBA or mo campefor 

.1 dep(lrted perlone and who 81 thaI" re1'Jl&ine4 1nBer11n or emigrateda.f'ter 

( 	 the 1.t of January 1947 (Art." 8 :Para 3) have DO legal r1~t una.el" the 


laY. The law exempts der.orted :persons who were innt8,tea of camps in 

Be.rIm within. the period of fuly 1945 to July 1948. (It should .be noted 

that on the la.tter c1ate.5. 506 lIP. were sent to the US "Zone•. thatlllea;ns. 


·t.oo late for being a.ble to make use of the provisians of the ZOD8.1 1;),v.) 
Tl:m..s.depol"tac\ pereona are exempted. unlees they were residing in Berlin 
before)l Deoellbe~ 19~. . " 

" b. 	 Whe "DIaJI1l11W1l indemnifications provided in the law are ~ner&lq lower than 

uthe ZoDal la,,'5. 


I 

r The ;1.- negllilct, to indemnify thelewish' lle!'lti tution succesaor Ol"ga.n!zat1on 
" for the 1099 of certain properties which ue not subject to Restitution 
Ord1:nanet!l(il/H~) lBO) • . . 

i 

d. 	 !he law neglects to tak, into consideration viotims who were subject to 
. opp1"8aa1on ~a8Ures tu.b_equant to and in consequence of 20 JulT 1944. 


I ~n ;Slllrl1n there are appro~DI8.t.ly 1000 such peHoas. 


J. 	 ~b.e All~e4 .k.OIllllalld& tura makes exprel sly clear to ;you that the approval of tb8 
. propoaed law 4h.ouldundar DO cireumsta.nees bill rega.:rd.ed a.sa precedent •.I 	 . . 

4. 	 ~ t 19 "que9 ted to aekDOwled.«ereceipt of th1' order atating the number and 
date. 

JOB 'mE ALLIl!ID rOMMAlfDATUItA DEltLXI 
(-) Ii~:B. Jl.lDMAB 

Oberstleutn.ant. presiding (lb:j;ef of Staff 
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JE\{ISR EESTtMfON&JccEssoR ORGAlffZA~t6tiF 
3Eaat;54th.Str~et· ."I' 

Neti York, }i.Y ~ 

To: Executive conm:d.ttee 
. . .. 

From: semiiKag~!:l' 

. . . 

.. . 1am del:tghtedto. advise ;,qu tiirit the . 
Comrilitt~e ju~1t recPnmlend~<ltlwaaQ'Pt.~~~ot··,1·;l1,"'··"·Ffp
It is 0x1)ected thetthe Hottseandt;he.Seria-te .. 
mendiirtlon of the conferees atld.th~':~~gJ· 
recalled. that we hevebeen figlltipg for'~b.:Lo;i 
then ten' years. I ",1.11 
Hobses ond is signed by the 

the efx.cernt froin the' 
cfttle~'ill"a;a ··1¢~ti.,~* ·~11~" 

:floor; P~aee.n6te. that b·' ' 



EXcERPT FROM CONGRESSIONAL RECORD 

.·,.>J.m. KEATHIG. Mr•. President. 1 .. c.ai:l 
:.19';1~~62~C,H. and saIl: that'itbe·'stet;ed.. ··Tneameodment1a. offereiLbyme{otl 
b~h~ii'ofinyaeif, ~he ·Senator fr6illMich1.g~ri <{r.fr. Earth· th~Se~~torfrotn. 
NeW. York (Mr. Javits), and the. Seriat9rfromPennsylvania U{lr. Scott). 

The Pw.:$IDING OFFICER. The amendmeht wiii be stated. 
. .. . 

The lEG!SUcTIVE CLERK. At the appr61'riii:t,~ plad~' ill the bill 1tispro~ 

posed to add a ne~, aectiori l to r9ad.~S.·f.bl16wri: . . . 


.... 

:~t~:~~~~~:t~~~~~~~~~:;~~~!iijJ~:~!;!·:~&~:.r.!~~t~~~~~\hUg: .•.................,..." 

"In the cDse'ejf any organization not soileeigns:ted bef6.~.tlls de-ne.er e~;": 

::~i~:#~rt;&~ha~:~~~:~io~U~~t:i~a~~:;i~~t?;: ~it:~':e~&~~~:i{~:f ' 
"ThaPresident, or such officer as he.l'iiaYdeaignate,shall, pefore.the 

exptration of the one-year period which begirtf:Jon the de~ of enactment, '. 
of this ameod.metrt 1 payout of the War Claimsli1i,H'Jdto organizationadedgnbted 
before or·after the dr::lte of. enactment of this m110ndmeutpurauant to. ·this su.b~ 
section the .sutn of $500,000. If there is more than cnc.such design<i1ted 
orga.niz6tion~ sueh sum shall be allocated among such orgabizations in the pro
portions in which the proeeeds of .heirless prcmerty \rere.:distriouted, pu:,:,ou.ant 
to agr~ementa to which the United states was' u": :p<:irt~ J by the .:rnt·ergovel~umental 
C.ommittee fqtRetlJg~e.I36.tld. ~uc;:::e~sor organi taticms' tli~:reto. Accep~a.:o~~6f .. 

.~a:i~ta~~r~~::r~i~ ..•l~!~A:~::~~~7~:lb~1:~!a·$i~~~~t~;¥~~~~~bfg:~i;J~@~~~~~;~t~ . 
suant. to this' seCtiOn/as· itextsted before the date . &t en'uttmertt qf·this 
,~metiam~ri~. . " ,....' . ,...., ::",:..,.. 

. " . . . : , . 

section 33 'of·sucli A¢t is'amerided.byis -later" nnel itlilert1;ng a period. 

http:is'amerided.by
http:de-ne.er


(c) Section 39 ()f such Aot in'. amended by adding ~i> the end of sub~ 
secitipn{b)thefollovdng nev sentence: "Irmaediately u1:iontheenact:nertt ·of 
thi~<setr~enee, the itttorneyGeneral' al1allcove~ into the Treesury'6f the>. 
U!):i:t.eq,8tates, for :de:poeit into the W';lr Cl&irns .Fund,f'rom·propertyvested 
lnor traiu:iferred .to him under tb.is Act, the StUll of $500,000 toma'1re payments 
suthorized I..luder section '32 {h) of this Act." 

HR. K1~AT:rI~G. 1-11'. Pr.esldent, this ameudment is known as the heii'leas 
property emendmerrt .. 

. ' In theleat. Congress . the 86th - the other body passed. end the Senate 
Commi.ttee on the· JudiCiary favorabl."Vreportedto theSeneteabill.(i1.R.6462) 
tdenticalto thi s umeud~€n't. Hhi1:e . the. li.1.11. was pentltng. Or! the Senate 
Calendar J the President' of the United statti~J ,then. Stinator . KeimE\oy ;mede a. 
atrong ples on the S.mate floor for its cODaidei+aticp. Ee .stated:. 

I urge that the S€lne.tepase this bill.. It is tec:rmicell.v apemendment 
to the Trading .with the Eneroy Act.subs,tapce, hq;WevBl',it,ia:A lOOesur¢ 
'Which make.s possible use of funds which .rolfe owned by persons'Wti9''ltrere 
persecuted the 'Nazis, snd t-1110 died withou.t heirs,. for the benefit of needy: 
and surv1.ving; former peroecuteesvh6 are [lOW in tb.eUnited states. 

been t~at tormer pel'aecutees 

The 

'~~~~b~ig 
. .P.bulk oettlemetitisill th;e inter~stofbdtht1igU~S.{}f;ve~Dment .~~hich 

vouldotherv:Lsebefnc'ed w:fthedministratiYe ;6osts .. amouri~in' 

'.' ..·,'i;;: fi·~~~h;~~~a~~p!~~~,~¢~~~~~rOfth~,..f~a ims-. and::, th~!i~ 
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~ched.~l.ed tor ac~ion. The Senate CblIlri-.ittee on ItheJu.diciary, despitoits 
fav:ori;lble :report· on..this measure, in tlie 86.thCorigress;haa gi;iieo;it t!c{can
Side.t;~:ti6t! vhateyerin this Congress. "X am, 6(j~fid,eu~rlipwev~r;;< "t;l1ot:i!f" ." 
approved by-the Setiate .. it,will be 8<:cepted iritheo't;ner boo.yenci,will ,,' 

. fin~iljf.be enocted :tntolaw. 
,:, . 

Aprie:!:' eXDla~otion of the provisions of the amendmerrt willina'1recl~a'r 

its. cier,itorious' purPoses. 


Brief1Y"'itated,the ,history of this legislatiou"iil as follb'W's:, 

r,!r. Presidel1t, I shall appreciate it if. -' ncnj thtolt theal1l.cndmeritis 

abouttb be exulciirieil -.tlie Senate "'~Ul:beinorder~.: 


6. _ '" ," • ' 

The ~s.mh~t}O~ICER;.tcitor.der. Tlie':Seriate' inqrder.. 

r.ffi., [El~i.rntG.~.r;;Pre$idel:1t, :t r~peatthi.it this·meaaure, wh:i;ch ie. 1,nOlffl 

as theheifl~$i>proPert;l amendment, ha~th~:s1ipport altha admin'fustratio'tl. 


A brief history of the amendment> .:taas follows: 
. ',..... , .' ., "':'" :1,' 

The Tl'acl±ng vitb.the Enemy t~et authoiizeg the vesting by the Alien 
Property Custodian Of all t'enemy" property. Thus, vestirie orders.'tooktit1e 
in the:Un~ted ,stei~s to all.pr~::tp~rtyf;9ut:idh\h~€ Of ao.*ca~:l~edl:lnernY.,nationsls, 
even .if those persons t:rere .subject, 'to persecution und~ritleRltley:t€iginie~ 
T.he ~tl~quit;y fn this; was apparent; aniL immediutelyaft:et the war, apction 32 
:Was ad.;ie::"l to the Trading ,,'1.th the 'Enact" Act. : 'l'hatsectidn,. ing~rief.al, :pro~ 
;l'ided ~l,iat the Alien Ptoperty Cl.\s'tbdjjij'fj ·sl:rould returtl;oDthe:fl,liuG':;of' ,claims, 
tue prope!'ty '6fp.eri;iCin~.,vh:o had' boenauojccied to',persecution oh;"~6.un~t$'9.f 
:re,ce':1.'Jitigi6bjc!"poltt~ioal bc'i~ef.~···' . 

. . ,', 

. . . .... .. .'.. ... nature ot !1eii:p~rSec\.rtioil, i.tof 'course cl,e~rthat, 
. .the.g£eatbul1{of.t.he. :p~n·§!e¢.utee$ )!lnd. of. tile heirle~e.pfqper'ty., was~f .. 
Jti:~1ishC\rigin .. ·· Thuiti, the 'oi~atirzifti6'O ,which. .:~ppl;iai:i;\ :for:p~eS:iden'Ht1± 

.... : 

http:the.g�eatbul1{of.t.he
http:ing~rief.al
http:r~peatthi.it
http:fin~iljf.be
http:ched.~l.ed


c1~·t't;<"fi1 was' a 1~~>f Yorlcmem}Jershipcorpcrratiptl.MoWP e.s theJ.e~r:ish . 
$te·~... ..ion. Succesa,9:t Organization • This Organization·had pr.sv16jis1y 1Je~n' 
d:eI3~~fl ...•. in the.Am~rioariZone. 'of .G~rmanyj and'.bad.pe:ff'or~dthe!t~.{n. a . 
...•. . which earned the" commendation of General Clay arid .. qth~rs.q¢~~e.:g.ted 
vri1:iti:lry govortltlicnt. .It undertook th~obligatlonarequfre'gby .the 
.ste.YF't6; and in January ·1956 . i twas doa'igna't:.ed, by President· Elaenl1bve.r .. 

:, -: '. ..'. 	 '.:.' . , 

. ..FroUl:t1:1e outset, it 'Wae apparent thst tq procE!t;,s .eacllofthesecla.ims 

wou;!.dbe an11llpOsaible administrative task. 'The soiution proposed 1;:>yi;tih 

Ermehdment is\to make a bulk settlement of theclainw Msed on areascuable 

app¥e1.aalof the claims. 	 ',' .. . 

. '. 	 ". . 

' ... ·s.t~tementfl·· favcriugabulksot1:.1emen'tare .i.n:th.erecord frofuthe . 
Df)pa.rtmcntcf .s~~~S s9tl,i;,pl!l' v~tf9~~¢li~$);t~p.:te C~{;~P~i~~i(j#S -¢i~.np:Lic 
:Belief Se:rviceBl~th~Aniel.~ican J.e#'lshCOmm1!ttee ,GhurehfWcn,,1.4Bery1cea, and 

g!:~~~:~~n~;i~=i::~ta:!:~J~~:ggea ..~.. ;~~i~~~~~I~::~~~~~.~litY

4,1 mUliot); arid by.' the Bi.treauofthaBiidge'i;;-.;h:1;qhtgisn<:i:i,utedoiit'l'l'.h!:lt t4~ 
provable c.laitils, under present st<H'ldarrlso:f>lO:WYhi(;~Woutdbea.p:pllcable· 
to individual claimants, ere in the eatlmoted amount of tp50o,voo;<}llilch is 
the vt:10unt 1.n the amendment. Thua, it is entirely agreed: 'byaii that a bulk 

'settlement is necessary to obviate long and tedious -'atld~::rp'ensiye 
adminiotrative proceedings, which ,{(lulu b ..u"den both the claims agencies and 

the£n~cceasor organj,zati.gp.And i:thas slso heen.egreedtl::lJfp ;';:;500,000 is a 

minimai and reas6nsbleailiountofstich~acittienierit>' . . . 


.. :.;;-: . . -;: :::- -,.;. ',,;: ".;' :: ;:~ ,: .~".', :'. .~' ..... 

612'0-1.·~~~t~·:~;~~t~~'i:~;@i:~~~ . 	 ·~I~[g~o.~':
'W~s8etjai'tel"h~t1rin~8.;r b/:ltlili' ., ..~n·· tll€l amount ·o:f$ltri:tlliotlj.l.as<:b~~n . .. '...... 
. (,pinion of the Office of Alj;enProperty . and. tlie e£th:ot 
4'50o~000 ~<tould~l)e the amount .cfclaims prova:~ie 
,8ppi:Lcable to indiyidual claimants. 

It is evident that 	th~5propcsal has heH'l. careful. atidthor.cnig4 co.:o.§idsr."· 
It 1.5 a. fair 8ndhumanitarla:nme~l!3u.l.;e 1:0¥. :putting .. 
intrust for the vlctimS;qf~:a. oorrible era of cruel" 

~mendment dese!'+e8Hiour~B~i6r1;~ 
OlfFICER.. The que~tipn .i~ on agreeing 
.~ewYork(i~r. K~ating).:

:: :.: ,";" 

Ml:'~ Pr~si4entJ!I
'''''':: ;: ",'.,":," :',:::" >'.: 

Senator' s.int~res"ttn it:·.······ 
-':':'::'" . -:',. . 

Hill the senatO:r>t:r7 t.o give. Illethe gls't of j.t? 

http:doa'igna't:.ed
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The Set'lato~ from :{\Jev York Ittlo'Wa that a ntunber ofS~nat6~g :t,'ere'd~~~ussing . 
.c~±,~0.iil>(rtl:lel'matt.ers .i.ncotm~ction'lll,t4this legtl?1.at,:!.Q~'whiletl1.(,l <$en!:lt9!' ... '. 
'W~ri'excplaini.ng his ,amendment. If' the. Senator 'fill>Sive·i:iri¢ fi tuumbraail:'ekiitch 
qf:',~~f~ince I 1;e~ibve Ihavesotneiand.i.i~rl£y.''tit:fth.it;·:;t.B~t "~~'l.'ije· suf"';'Y 

. fi¢fei1t~ .. 

, t-J:~ KEATING. May tread b;rieflyto thes~natof fr6~::I.oUis.i~n~ ''lust 
S~no:tor Kennedy said about this measure :trithe:86thCongr~6s? I thi.Pk itis< 
s;o.elOqueutffl:stltient, and Ioclieveit 'Will ancrwerthequ.;}!;t1on \;1tlch tht':' '. 
Se:Uator fl'orii:Loliisian,:1 naaasked. The' proposalb¢:f.ore us ia identical ~i'i:th . 
the bill he ~iaa then talking about. Senator KemledY'said.: 

"1: urge that ,the ,Sena~e :P~~E!~M~1);1kt~l'tAg;~~~~t,l~qr-):L+y..n,p ~tr.endInetit·· ' 
to the'l';rading with the Enemy Act,. .!i:J,;$~jljstance,. tli6~8b"i:t'!:raam.easure· 
which nlt~kes 1ilossible the use of fundavhichl;'ere o:wnedbY'bersCnS\iho<More 
perseouted'by the Naz,:b arid who diedwi.thoutenY heirs;'ior-t~beriefit·0f 
needy, and .surviving former :pergecutees,~h,6. a~ .. now 1nthe,United, S:£ates'. 
The policy 'of the United states has fotyee.rs oeenthet forlllSr.p.~f~boutb~'iJ:'~-':' 

MR. LO!{G of Louisiapa. fill'. President, . I ·!llay3,'fiterl.;:upt'theSenato~, 

as I understand, thisemendment involves onlY,~)500,DOO~ Is that correct? 


l<lB;KEATnm. That is correot, and this measure "jas approved, in the 

86th Congress e"ren in the .Judiciary COnlmlttee"thich is quite an u,buatwl 

feature, 1 may s,,:y.to the Senator. 


HR. LONG oi\··louiaian~h I 81">.811 certainly vote for. the Senator' G 


amet~d.ment .. 


The PFrESID!!Ja OFFICE.,.1:l. 

of'the Sena:tbrfrom New York;, 


http:s,,:y.to
http:fotyee.rs
http:W~ri'excplaini.ng
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270 ]\1 A DIS 0 N A VUE 

February 23, 1954 

To: Maurice M.BoUkstein 
:Dr. Eugene .Heves!' 
Moses.A.. LeaVit1# 
Dr..m~J.18mil1h Robinson 

From:" Saul itagalJ. 

You will be interested. in the I attached extract from 
f.1r Rubin's report on his conversation with l.fr. Geoffrey
Le~s on Februar.r 4th concerning heirless. assets in the 
United States. 

Saul KaganSK:bg 
,Encl. 

1· 
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----------------- ;~n~,lfBER ORGAl\fIZiffTlONS ----------

• 

AM?:ilICA~ YZWlSSI COt~r4!'!'~"'£ AGtlDAS ISP.AEL WORLD CRGANmnON WOrU:.:O lEW~SH eOHGP.LSS COmlCIl. rOll! ~ 
PROTECTXON OF 'k?.E .lUCHTI;;· .i~ND rN'l'EaES'l'S or JEWS FROM GERMANY BOARD OF. DEPUTIES OF ilamSmllZW61 COHSF.!1 
il!.£PBES:e;~!T,'l.'!IF DES IUZFS liJ:<: Fa/mel!; CENTB.AI. lllltTlSH fUND JEWISH AGENCY FOlHi'ALES'!'INE JlMEilL1CJ\N JEWlfil'l! JOIN! 
D!S1'lllillJ'%10N COMMI'X'A'El;:, me. I&:WISH CULruMI. BECONSTRUC'l.'ION. INC•. ' INTEliESSEliVERTm:nT1.i¢;; ~S:rus.r.::!.l'inSCHJ::t.I 1l:Ul.'.i'USClt.:mlllPt::,.~ 

m nilE t,f, S. ~CNE OF GElIMA."iY llJ:iGLO·JEWISH ASSOCAlt'flON 
I 

OPERATING AGENTS ---------,.------"------
JEWlm! AGEN(;t .FOR :;>.lru:STh~ • ~CM ji;WJSH JOmr DZSmwm:lOH c.:o*~, me. • ~tlVJSK ~i,liYMJ. :lIJ!:CONS'X'~u;~·aO~l.~c. 



... , '. 

trom itr. Seymour Rubin"s report.on :the conversation withEXTlrAC'l' 
Mr. Geoffrey Lewis on Febru&l7' ~, 19~4. . 

fAlo. JlU'goUes raised the 'qUestion ot the DirkseD proposal and of' the 
poesible disposition ot German assets in thsUn1ted States. In this cue, 
he 1I'as apparently consulting me as a suppose() expert on this subject, 
rather than as a person pta'tloularly interssted in ~he Jewish aspect of 
the matter. 1 pve him a tl11-in ont.he backgroun,d ot those pr&vlsiona 
of' the Ttadlng W1ththe EDeIlf Act whioh provide t.hat Oeran and Japanese 
&ssets in the United States shill not be returaed tQ their previous 
ownerl,. and described the reasoning behind tJie 'att1tude of the ~ngrs811fjDal 
leadsH - Congressman Gearllardt, Calif'ornia aad Congressman Beckworth of' 
Texu, who had been pr1llari17 resporudble tor thie. legl&lation~ After 
dlscUl81Dg a few of the other problems 1nYolved. in the 'Ol"opoeals of 
the .D1r.llen sub-aollll.1tW& to :rfr~u.rn8uch property $8 II1gbt still b. 
tn' e:x1st8nce, I turaed to the question Qf'. the ~eirl~\I us,ta1nthe 
United Statea and pointed out that :\t would be cOSDpl.eteq unConsciOnable 

.. -to retlJ1"1'a German aseeta to their farmer ounereaoo at the s&itetime to
retain heirless assets in tJ;le UiUted Stat. witboutuki~- provision· for 
t.he ret-whof such he1rlees assete tc the.m80 or other successor Ol'gani

laUone. I said that I hoped very .l'lNCh that the heirless aseetls pr9blem 

eould be -kept separate from the ,.-ral qnestion of return of GeI"lllaJi 

properV, partioularly a1nee I Gould not see how Germupropel"ty could 
be returud It Japan.ae propertr were Qot retuiDetd, and I knew of no swlous 
preesure-.f'or t.he return or Japane.e- propertJ•.In any-case. I was sure . 
that -the Department would continue as it hB» in the past, to advocau. 

. retura.oi':he1rles.· property 1n the Un!ted States to a competent succesaor· 
. orgenl~at1on, and thatthls attitude would be the attitude ot the Department 

joegardl8iJ' of "hat it might ssq or. do with respect ·to the· more -general. 
problem••1'"1011198 and ths·otherseontl]'Jted that th!IJwould be se• 

., 
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April 21, 1954 

MEMORANDUM 

·'1'0: Four Organizations 

From: Saul Kagan 

With reference to the heirless property billS.2420. please 

find enclosed additional relevant material in the form of a , 

letter from l'1T. Hyman to Senator :Qirksen. supporting in detail 

his views II 

Saul Ka.gan 

326145 
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N.OI ~OR PUBLICAtION\., 
i April 1.5~ 19.54 

Senator Everett Dirksen, Chairman 
Subcommittee on 'Trading with the Ene~ Act 
Committee on the Judiciary 
vJashington, D.C • 

. Dear Senator Dirksen: 

I regret very much that the pressure of time made it impossible for 

me to supplement my written statement, with some observations I had intended to 

make on the several points .raised by you and by Mr. Smithy in the course of the 

hearing. 


After the hearing, I discussed the various points with Mr. Smithy. 
Upon his suggestion, I am writing you with the hope that you would taka these 

. viel-fs into consideration when your Subcommittee meets to act on ,5-242&. 

1. $],000.000 limitation. You quite properly raised the question 
as to 'why thE! $),000,000 limitation i:s ~sed, on the ainount"1\ld1i'ch may:be -returnabJe 
under the bill. I say "quite properlyll because if the principle is correct tha;t 
heirless property of persecutees s!lould riot escheat to the government, then it 
logically follows thatrega:rdless of the amount involved, the, heirless property , 
should be tur:;ned over to·. the successor organizations for the purposes prescribed 
in the bill. Frankly, that was the view of all of the major Jewish organizations 
when they originally suggestE":d the bills which were introduced in the 80th, 8lat, 
82na, and 83rd Congresses. The reason that the $3,000,000 limitation was finally 
written into the bill is that the War Claims Commission would not give its 
approva.l to a bill with an open amount. The War Claims Commission argued with 
respect to S-603, .the bill which passed the Senate of the 8lst Congress, that it 
did not have any estimate of the amount returnable under the bill and that it 
might develop that the amount returnable woUld not leave a sufficient sum to dis
charge the claims compensable under the Har Claims Act. In deference to this 
position, s-603 was amended in the Committee and passed in the 81st Congress with 
the $3,000,000 liiuta tion. 

It is obvious that the original reason for including the $3,000,000 
limitation has disappeareq. As you know, the 83rd Congress made $7.5,000,000 a
vailable for the payment of war claims., At the hearing, the Commission submitted 
a statement to the effect it now has funds adequate' to cover all' the claims 
presently compensable under the War Claims Act. Consequently, .even from the , 
standpoint of the War Claims Commission problem"there is no longer any reason 
in insisting upon the $3,000,000 provision. ' 

In the course of the hearing, you inquired as to how the $3,000,000 

figure was arrived at. The answer is that samplings were. made of the type of 

property in question and it was estimated thC!-t the ~3,00,000 sum would in all . 


Jbt~~~ 
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Senator Dirksen -2- April 15, 1954 

probability cover all of the heirless property: in question. This belief is still 
the view of the major Jewish organizations interested in the bill. It is there
fore apparent that the $3,000,000 limitation would not present the administrative 
problem o:f proration among several successor organizations, a problem which, as 
both you and Mr. Smithy pointed out, would arise if the sum returnable exceeded 
the $,3,000,000 figure,-and if several successor organizations representative of 
different categories ofpersecutees were involved • 

.There are, in the judgment ~f the major Jewish organizations, two 

reasons why the ,$3,000,000 limitations should ,be removed, particularly since the 

objection raised by the War Claims Commission 'no longer exists. 


The first and foremost reason is 'that without the limitation the bill 
better expresses the principle .onwhicll it is;based. The organizations are in
terested in a clear exactment of the principle, and any limitation, even if only 
apparent; necessarily narrows down the principleo It is onlY when it appeared 
,that the bill could not pass without the limiation that the compromise was a.cceptl":i 
The reason for the compromiseno'longer having any validity,' it would seem that tL:~ 
limitation should be removed. The bill would: certainly be a much more dignified 
measure if it did not include' the limitation. 

The second reason relates to the I administrative problems suggestee 
by Mr. Smithy, problems which 'fIoTOuld not arise, if the limitation T"Yere removed. 
These are (1) the problem of proration, in,the event that the sum returnable 
actually exceeded $3.000,000 and that more th?n one successor organization, 
representative of more than one c'ategory of persecutees. were appointed by the 
President; and (2) the problem of computing .the value of a future interest in an 
estate, as of the date the return is made.Af3 ~~r. Smithy. points out with respect 
to the latter, such computation would rquire actuarial work and would impose an' 
additional burden on the Office of Alien-Property, and would thus interfere with 
the winding up of the operations of that,office. 

'I'he only reticence we have about recommending the deletion of the 
$,3,000,000 limitation is that without the limitation the bill might induce mis~ 
givings in the minds of some mebers of Congress when the measure comes up for 
adoption on the Consent Calendar. Of course" the Jewish organizations would 
prefer to have the bill ,with the $,3,000,000 limitation rather than no bill at all. 
ConsequentlY, the final decision as t9 whether the' $3,000,000 limitation should 
or should not appei'\r rests upon what you believe to be the chances of getting the 
bill through on the Consent Calendar, wi thout the limitation. , If your judgement 
is that the chances are the same in either event, then obviously, for the reasons 
indicated, it should be removed. It is relevant in this connection to point out 
there was no'limitation imposed on the property returnable under the 1946 amend
ment to the Trading with the Enemy Act. in favor of living persecutees.. Should 
you come to the conclusions that the $3,000,000 limitation should be removed, it 
would appear advisable to have the accompanying report contain a statement to the 
effect that in view of the' fact that the original reason for the limitation no 
longer exists, and in view of assu:r-ancesthe subcommittee received that, in any 
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event. the , amount returnable would not exceed $3,000,000, the limitation is dele

ted, to make the wording of the bill more adquately state the policy on which the 

bill is predicated. ' 


29 Question presented by reference to' (D) of subsection (a) appearing 
on line 10 p. 1 of Bill. In his questioning, Mr. Smithy wondered whether this 

. I 

problem might not present a difficult question of construction since, while the 
bill'is intended to be limited to the property, of persons deprived.of their liber
tyand full rights of citizenship, the section CD) etc. has reference to dual 
nationals as •.:ell as persecutees. The reason the bill was not drawn more Barrowly 
is that .thatportion ,of it was copied from an earli~r: bill drawn before the sect:ion 
contained any reference to dual nationals. At the presenftime it would seem 
appropriate to amend line 9 as follows: "alive ~ 1<Jould, because of a' substanti2.1. 
deprivation of liberty or the failure to enjoy, full rights of citizens}up, be 
eligible to receive returns under the provisos" (the underscored portion isth€ 
added portion of line 9 p. 1 of the Bill). 

J. Line 18 p. 2 of the Bill. 'We akree tha t thb' words' l1sell and '-

dispose of and" are confusing in the context. We recommend that 'Enese words be 

stri6ken4 . 


4. Selection of a successor organization. As I pointed out in mY 

statement, the Bill is primarily one involving the property of the Jews who 

perished arid who left no ,heirs. The Jewish Restitution Successor Orgai.:i ~ation, 


an American corporation organized under the Laws of the. State of New York, was 

selected by the Department of State as' the suc'cessor organization ,inder t-he U.S. 

Nilitary Government Law No. 59. While acting in that capacity, i t,has earned the 

respect of the United States authorities in Germany. The President, General Clay 


, and 	Mr. !1cCloy are well acquainted with this organization. This organization, 
which represents twelve major Jewishorganizp,tions in the United States, will 
definitely apply as the successor organization under S-2420. In his selection of 
the successor organization, the President will certainly be guided by the experien
ce toe United States Go.vernment gained in the administration of Law 59. 

He know that the calendar of your subcommittee is very crOwded, but 
we are hopeful, on the basis of the fine spir:i:t you exhibited at the hearing, that· 

, 	 I ' 

you will do. your very best to 'see that the bill is reported out the next time your 
subcommittee convenes. 

I have met with representatives of the American JeWish Committee, who 
fully share the views expressed above. 

We are most grateful. to you for your interest and cooperation in this 
matter. 

Sincerely yours, 

Abraham S. Hyman 
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MEMoRANDUM IN SUPPORT OF S2420 8 RD CONGRESS PASSED BY SENATE ON MAY 1 ) 
AND IN SUPPORT OF HR56Z2 '(to/OLVERTON) AIm BR5252 (CROSSER) . 

, ". 	 Ii- ", ';,.--,t",. ~~;. ..,. 
" ,'- ;~:'(?"- - \ . 

, t .~~; f. ".." ........".-<'~/. 
I.. Pu;rposef~ of J¥"oposed 1egislatiop.·:····, _~'. 

Each of the bills wOUld aIllend the Trading with theEnerq Act~ovide that 
property belonging to enemy nationals who were persecuted b.r the en~ for 
racial, religious or po1iUoa1 reasons and who died heirless, be turned over 
to successor organizations tO,be designated by the President. The organiza

. tions are required to use the property ,in the rehabilitation and resettlement 
, 	 of the ~iving victims of persecutiori~ The only difference between S2420, 

passed by the Senate, and the measure pending before the House is that the . 
Senate measure contains no ceiling on the amount of property returnable~ It 
is estimated that the amount returnable ,will not exceed $3tOOO,OOO~ ,Conse
quently, to remove admtnistrativedlfficu1ties the Seaate eliminated the 
$3,000,000 ceiling which appeared in the origtnal version of. 52420. 

II. 	 Proposed legislation confirms a principle previously approved by the 
Congress and is just 

Notwithstanding~erican policy to seize .and:vest enemy property situated in 
the Unit~d States, the Congress in 1946 amended the Trading with 'the Enemy' 
Act to provide for the return to the original owners or 'their lawful heirs, 

v, 	 of property belonging to persons who were persecuted for racial, religious 
or political reasons. The ratiohale for the! amendment is that the property 
in question is, realistically viewed, not enemy property but the property of 
persons who were treated as enemies by the enemY'~ The property involved in 
the proposea legislation is in the same category as that which' is ~overed by 
the 1946 amendment~When the 1946 amendment was enacted, it was not realized 
that the genacide practiced b.r the en~, a practice which resulted in the 
total annihilation of many families would give rise to the problem which the 
proposed legislation undertakes to Bolve~ The proposed legislation would, 
in effect, confirm the earlier'legislative decision that the property of the 
persecutees shall not., be treated as enemy propertY', and would provide for a 
pre-eminently equitable disposition of the p~operty of perseautees who died 
heirless~ 	 , 

III..;. Proposed legislation is humane 

A~ It is clear that if the former owners of the property involved in the pro
posed legislation were alive or if they were: survived by lawful heirs the pro
perty in question would be returnable to them under the 1946 amendment of the 
Trading "lith the Enemy Ac~o Since there is no living person to assert 'a claim 
to the property in question, it is only just: that the property be used in ac
cordance with what undoubtedly would have been the wishes of those who owned 
the property and who perished at the hands of the enemy; namely. to help in ' 
the rehabilitat10n of the surviving v~ctims of persecutio~. 

:a~ If an heirless property bill substantially similar to 52420, to HR5675 or 
to HR5952 is not enacted, the proceeds of the property in question will either 

, I 
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be used in the discharge of war claims, or will escheat to the Government and 
ultimately be commingled with the general revenues of the United States~ It 
is not conceivable that any person who has an unsatisfied war claim will want 
his· claim paid with the proceeds of property'belonging to persons who perished 
en masse at the hands of the enemy. Nor is i~ conceivable that the U.S. Govern
ment would want to claim as its own the proceeds of the property in question. 
for use .in the discharge of the general costs of the.operation of our Government~ .. 

C~ The United States established an enviable record in pursuing a postwar policy 

which has reSulted in giving new hope to the, surviving victims o~ Nazism. These 

people uprooted from their homes, are trying to make a fresh start in their coun

tries of adoption~ Many are sick and disabled, while many more have the problem 

of adjusting themselves to their new environment~ Independently of the strong 

moral argument in favor of S2420, HR,567,5 and HR,59,52, it is clear' that while the 

sum which either of these measures will make a.vailable for the benditof these 

people is an insignificant sum in the treasury of the United States,it will 

help substantially in bringing the survivors, of Hi tlerism closer to their own 

goal,. that of becoming self-sustaining human beings~ 


IV~ :Pr0pgsed le.rl~lation brings domesticpblicl' in line with foreign policY' 

The enactment of an heirless property bill ~s essential ~o bring our domestic 
policy 1n line with our foreign policy;' During the postwar period, the United 
States provided the initiative in the adoption of the principle, incorporated 
in the proposed legislation. that heirless property of vict1nis of persecution 
should 'be used in the relief. rehabllitat10n and resettlement of the surviving 
victims of persecution. This policy, pursued especially by the Western Powers, 
is reflected in Military Government Law 59, ,in the United States Zone of Ger
many, in ,.the Res.ti tution Laws enacted ~ the French and BritishZoneB.of Occupa
tion _ in Germany and in. the ·Western sector of :Berlin, intheSatell1t.e treaties, 
in the Faris Repax-ation Agreement, and in. the Contractual Agreement.with Germ~~ 
The draft of the treaty with Austria.propo~ed by the United States. contains a . 
Bimilarprovisio~ , 

V~ Proposed legislation is bi-partisan 

In the Senate, the sponsors of S2420, passed by the Senate on. May 17,1954. are 
Senator Langer, Chairman of the Senate Judiciary Commi ttee, and Sena1itr.s MoCarl'lll. 
and Hennings •.. In the House, the measures are sponsored by Congressman Wolverton, 
Chairman of the House Interstate and Foreign Commeroe Committee, and Congress
man Crosser~ Similar measures, which the Senate passed in the BOth and Blat 
Congresses. also had. oi-partisan support, i~cluding that of Senators Taft and 
OIConnor~ . 

VI~ Proposed legislation is non~controversial. 

A~ Every Department and Agency of the Government which has been called upon 
to comment on the heirless propertlbills ,p~nding in' the BJrd Congress or on 
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predecessor bills introduced in previous Congresses, have eitherenthusiasticaJ.. 
l~ endorsed the heirless property bills or have indicated that they have no 
objection'to the enactment of the measures. :These Departments and Agencies 
include the J?epartment of Sta:tetthe Department of Justice. and ·the War 
Claims Commission. 

B. On June 26, 1950•. the full committee of .the House. Interstate and Foreign 

Commerce Committee' reported favor~bly on S603. Blst Congress (House Report 

2338) I .a measure substantiall~ simUar to HR5675 and HR5952.
. . . 

C. A~ Administration should ,be proud to list the enactment of an heirless 
. property bill as one. of its achievements. 

June 25~ 1954 
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LAW OF1"I0:l!::~, i ' 

LANDIS, GOHEN, RUBIN, SOHWARTZ AND GEWIRTZ , ' 

1832 JEFFERSON PLAOE, N. W. 

JAMES M. LANDIS WASHINGTON 6, D. G.; 
WALLACE M. COHEN 

SEYMOUR J. RUBIN STERLING 5905 

ABBA P. SCHWARTZ ' 

STANLEY GE'WtRTZ 

GEORGE J. SOLOMO~ N"iaY 21, 1952 

Mr. Moses Leavitt 
Joint Distribution Committee 

,270 Madison Avenue 

New York, New York 


Dear Moe: 

The latest developments on the Washington scene indicate 
that conclusion of arrangements with respect to't he Swiss li.ccord are again 
almost within grasp. 

Some rash optimists in the'State Department expect that 

the matter ,vill be concluded in principle within the next week or so. I 

am hopeful that their predictions will not~prove to be more than 100 or 

200%' off. 


I have received theassurahce of the Department that if 
. an agreement' is reached in pri."lciple, it will ask for an immediate advance' 
from the Swiss. 

I shall keep you informed.' 

'Sincerely yours, 

Rubin, 

cc: Dr. Hevesi 

;', 'Ii" 

-- -", 

If·,' " .~ 
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Dr. Eugene Heves! 
The AlIlerican Je'wi3h Committee 
386Fou...""'th Avenue i . 

New York, New York I 

Dear Eugene: German Assets Swit"'erl"nd ,~r ~a' ',~" ",'. ~;-t\~' 

I asked DIY frierid;7t1ack Javits 'if he '.'Ould send a letter, a copy of which 
i.s enclosed, to t,ne State D~pi~rtrnent as a reminder of our desires 1'e the yet out.... 
standing funds in 5wit.ze:!:'l;::l.i1dand F'Ortugal.1-Iedid so; under date 'of April 15. 
Although ,ve cantiYlue to h~I;Ve. every assurance of State DE,!partment support; I thought 
that the lnoment before the c'J!1tl"'actmil agraelJ'eht was. concluded was ?'lPpropria.te for 
a reminder. 

So far as the present str..tus of the::;€! assets is concerned I 

1. Switserland. "An a.greement concluded IHst Febl"'J.ary will' supplant 
the Accord, and r2leane· funds out· of which our (the ) 17 , 300.000 Swiss francs 
will be paid. t'he Swiss argu.e, howeysr, th;::tunt11 their claim on Germany arising 
out of the war ttrne clearing; is settled, they do 'not wish to have this agreement 
ratified by their, Parliament - or, rHther, their J:i'ederal Council. Negotiationa ' 
We.reundertiJJ:en in London" but the cred.:Ltors there th~Il~I~ht the clo8ring account 
shOuld 'be settled. elsewhere. Negotiations bet\'ieen the Gerr:ums ~nd Bwis.:J are in 
progress in S"l,'dt~~erland, and St.:,!te expect.s "thDt.they 1':]11 relach an a.ceo:rr.l. Prospects 
for pa:Y'lIlent are for this Fall. 

2. Portugal. Soma years elgo, the rbrtugl.l,6S6 put for,':::'l.rd a proposal 
for settlement of the gold iesue, whieh 'was holding up the Gerruan assets q,u.estion. 
After SOl:l1e years of wo:r,'ki.'1g on 3ti~,t8 and 'l'rensury' here, we have finally per";' 
suaded them th<:,lt this proposal ought to be ac,cepted. If' it is, 100,000,000 escudos 
become immedie,tely available. . 

The United States has sta.ted to 'theBritish and F':rench its desire to 
aocept this proposal. The French, who have the only direct interest of the three 
Powers in the looted gold, have <:1greed. Word :is bei."1g awaited from. the British. 

Beat regards, 

Seymour J. Rubin, 

co: Mr. ,Moses Leavitt 
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}'efep.::nc-e is mad.e· to .YO':lr letter c i' ttpril. 15; 1952 concerning the.' a·pplication 
of part ~>:t;;(ro!Je{;ds of Qerl'l"ian assets irl' Switzerland a11d Fortu6ti for the benefit 
of non-l'ep~trir:;,h:i.,; victJims of Nazi. action. You. ;nequsst assuri1nce tha.t the proposed 
corttrtlct.ual aI'l'liingemen:ts llti:l;.h &en'!JBllyu;ill conforia to the oblig&tion to de.~1tlte portions 
of tho:;,,! a,:r.H3\:;s to the relief and ~ehabilitat.ion.of such· persons, and infaI';;lation with 
J:'egardtc. the ;;:t.",tu,a of the li~:ruidat.t\ID of n~rEI.Wasse.ts in 5w.it~'.~:;rl.;nd *nrJ. Portugal. 

I 

You may be ,'!sau!"t'::~t it i:::: the firm po'sition ot' the C-o-v-orr..ments of the United 
Sta.i:.es, ·t,):~G'.:.ited raztgoof.J: and lfr~·Hl{:.e tb.;.,t, nothi!llj': in the :"l'ropoood. c~?ntraci.u.al arrange

1i'."., 	 lI.ent Bt'lalJ. in ~j;ny -:r,;;atn:G-l oI tete .Clbl'igati{!n t.o ffilich ytJU 
re.fer. You: :will uppreci,;:;te, the,m(:.,;t.ion of' the trGa-;'::,i:i$rrt of German 
external .!l8BetfJ., pn"t5~c\.l~:'.r1.y cou.ntries, is "'; ;3(,rE3:~.ti'J!(; :.:me ......Ilrl that 
the negot:intions \7ith the E'e:X{~r<}l fiJc,:pn.:.!1ic en tlrls poirr'.; ha"l6 £;";(l. c{)nt.:inus to be 
veri di.ffi.cu.H. In ;;u:eord<-1:rfce ';<1ith the suggesti?n made in -the Itlfrt p<::rag!'a~h of your 
letter, :yr..)ur l.:ntlBI"est in this :rrett.er .h...~.sba~m brl.nlght to the a-'t.tant~:br;.l'ir. MeGloy. 

Ae regards the status of the liquidatJ.on .of (,ioel<>man assets irl S1llit~1e!'la."'ld, you arG. 
undoubtedly aware that the Gove.rnm'!?ut· of SWitzerland ~, for various r-easons" not i.m

. plemented the 6'wiss.,-;Ulied ,!\ecord 0:1.' 1?h6, and Jc..h;;.~t discussions have b~en lvih! by. t.he 
Three Allied Pc-were wit.h G-13I\'V2,n ;,:ltttho:t"lti~,s looking to a mod..:Lric.ni>iti!l . .of the 

£. 1 ,,' -,. '. ',' , - - .... ..,' . . .,.. . 	 .Accord O:!:. 914~:i' Ul'lr.:!ar 1l1rtl..cli tine it1.!.::.oo ;:bw:S!:~; ·WOU.L(i re:csJ.VG an J.J:ii:r;;eCi:l<;l ·;;'~;"p·;:U~p-SUlilpo.yment 

in settlement ,o.f theircl.a:L1!. to one-half of' th.e proceedS of T.b:e liqui.cl.<itixm of Ge.nnan 
assets :tn i,:;,mtzerlaM. It. is t.heint,iSln'tion ,of the 'I'broo Allied Powers to Illai<s available 
from ftm.:t.'J thus received an. additional ~e"i3:ntee.."I. ·;,.ullion franes 101' t11ert~liaf and' 1'9
h.a.bilitat,ion of. non-repatriHhl.e v:}.ctim.'3o:f !'iazi ~ction.. 

··-1.d.qu.idation of G~nnan asset..s :in Fort,ugal: is currently in Pl~Qg1.'ess ~ 'cut in 
aecordan-ee with the terms of too dra.1't agreement: with Portugl1.!l the dis:t'ributionoi' the 
proceeds of such liquidat.ion m.ust await sett~e~tlt of the l~lliBd cl;:;.:l:Ir:.for the :restitu.
tion otlooted gold nOl"l in Portuguese possession. The Ds;partmnt i.s continuing its 
efforts to resolve this problem in order that the ~.iatri'bution ·of the proceeds of 
," 	 1··

German assets' in80rtugal, including the payment of ona-bm:ldred l1.:Lllion escudos for the' 
benefit of n0n-repatriable victiJDS of fiiazi action" ·l,".iS:;Y proceed. 

For the Secl'etaI'1 of State: 

lsI Jack K. McFall 
'Aasistant Secretary 
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!he HonQ~able 
Dean G. itoMean 
Secrettay of 5~ta 
Department of ,state 
Washl.ngum25,D. c. 

near Mr.. $eere1iiu...·JI 

bse of fl.epnaentativea 
~a8.hingtonJ D" C. 

April 15, 19S2' 

; . 
I 

\ 

~ w.rit.e in con."'lGctiQn vdtil. the proPQS$d dontrac;tmU a~rs:ngementa 
. with ae~. . , 

. It is~q ~$'tandit1g t.hat questi~:ue stIll eutstandingregrerding 
German assets in ~'wit3.6!'lar!Q .5l'nd Portugs.l.. Part Qf· the prfJceeds .of' th~se oo~et8 
are to be uaad f~r ti;l$ benlll£1r. oi' n.on-,'fepa.lirisb1e . vict,;'lms af Mad. action. 

I should ap~ec;iate 'lftt-m" aes'Ulmne$ that the proposed oentractoual. 
arrangement conforms to the obll&~t1on - un~k_ i:n 191+6 - to devote the 
appropria-te portion oi' these assets t(l thirl Nlief and. rehabilitation of. sueh 
persons. h'e8\ml1bly, both the OCC'l1.1IT,}1.ng l~n and th® Elenimn G¢wrn.m.ont ?.ill , 
wish this to be' the case.. . 

. I 1'li11 also appn4u~ stiCh infOl'l'l!.:Sti:oJ;lsa may beavaila'bl.eQu 
liquj.dati"an of ~ e.f.Jeetsin Switzmrland a:'1i!.Portugal,anclthe present status 
':l! negot..i;4tio.u with tl'108e cOUl\ttries ·Oft Me f)f theP1"Qceea. 

Ywmay wishts lring tilis latter tot-he at~-tiofl of' 'Mr~ UCGloy. 

lui J •. 
, 

K. dents. LC. 

() 
p 

y 


32f)155 . 


http:OCC'l1.1IT,}1.ng

