AMERICAN JOINT DISTRIBUTION COMMITTEE

Rue Du Mont~Blanc

.. Geneva -
CONFIDENTIAL December 6, 1950
TO: - Dr. Joseph J. Schwartz - AJDC - New York

From:  Mr. James P. Rice - AJDC - Geneva

RE: Reparations
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I received some information on an/official and confidential
basis, about the possibility of receiving new payments from
Reperations Funds. 'The indirect source of|this. information
is Abba Schwartz whok as you know, is sometimes sensitive
. about making reports about reparations possibilities until

he is prepared to do so voluntarily. I therefore leave
it -to your judgment as to how you may approach Abba in this -
matter. On the other hand it may be that you yoﬁrself are already

au courant.

I have been 1nformed that the U.S. State Den&rtment has agreed
to turn over to IRO for reparations purposes-the sum of 500,000,000
Italian Lira which of course would be divided on the usual QQ% - 1Q%
basis. (We do not know at this point uhether the counter value

of this sum will be deducted by the State Department and the other

Allies from the amount which they presumabﬂy are still expecting

the Swiss t6 pay.) This would maen for JDC the 36% of 500,000,000

‘Lira or 180,000,000 Lira, I was told that it may| not be absolutely
necessary for us to receive this sum in Lira if IRO found it possible

to convert it on our behalf to other currencies.'

‘Bt is doubtful

however that we could receive any of this cirx in|dollars since for
its own purposes IR0 is obtaining the Liralwhich it needs through its
blocked sterling. It was further reported|that Abba and Dave Rolbein
are coming to Europe soon and will make final arrangements for the .

Iralian loot.

How much is involved, no one seems to know|as yet and perhaps no one
will know until such time as the various items are sorted out, converted,
smelted, or sold as the case may be. However, it has been agreed that

the dividien of the proceeds of the Italian lootjwill not be made on

the usual 90% - 10% basis. Instead, 50% w

ill be

given to the Italian

Government for aid to War orphans and 50% will go to IRO for reparations,

This 50% #n turn will be divided up with %
and 50% for the Jewish organizations. Pre

’60 hand 4.0 baSiS.

0% for [non Jewish agencies

sumably, we would divided
with the Jewish Agency our share of the 50% of the IRO 50% on the usual

Another item which is orobably only of nominal value vhich will be made
avallable for IR0 reparations is a quantity of watches said to be two

- cases which. are in possession of the milit
of Germany One one knows what condition
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a long period os storage, nor whether any éart bf{them.are gold watches
in which case they would of course have certain intristlc value,
Presumably, what ever these watches may be worth will be divided

_ on the usual 90% - 10% basis, ;

You wil also be interested to know that IRO has decided that the
non~Jewish organizations will no longer have the eligibility of -
recipients of reparations assistance checked by IRO itself., Instead
after such cases have been cleared by the)Berlln Control Center, the
non-Jewish organizations themselves will have full respbnsibility for
determining eligibility. Perhaps this po?nt ahou]d be followed up
- further because as you know, up to now, the non-Jewish organizations
have been able to spend their share of reparations only by adopting
rather generous standards., Therefore, if]any further substantial
funds become available, we and the Jewish Agencg had hoped that theron -
Jewish organizations would find it diffzcult to jspend their share
and that in consequence we would ask elther that the unspent portion
of the 10% be turned over to the Jewish organlzations which is what
Rudel wants, or as we have proposed, usea to aid certain Jewish victims
" of the Nazis. If the non-Jewish organlzatlons are to be given wide
latitude in determinlng eligibility, tbey will probablv have
no difficulty in finding ways to spend tke money. This
will of course create further di‘ficulties for the JDC
and the JAFP with the various Jewish claimants[of reparae
tions funds who feel that it is unfair that non-Jews receive
substantial individual grants whlle they, the 76&1 victims

of the Nazis, are refused.

|
|
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~ec: Mr, M, W, Beckelman . _%
Mr, J. J. Jacobson ‘ }
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ACCOUNTING IETTER 8401

T0:  AJJDC = NEW YORK - Accounting Department -
FROM: AJDC -EHQ = Aecounting Department
RE:  REPARATIONS AUDIT -

I refer to your lstter #1830/6‘736 od‘ Soptembar 11, 1950, You will be interaatad to
" mow that 4in the meantime we have received a letter from Louis C. Stephens, Gereral
Counsel of IRO, where he taltes the position that although he understanis the methods
of our calculatiom of the dollar equivalent for the Swedish Kroner which IRO has
allocatad to us, However, he underlines that the oomct. |Kroner amounts had been
alloeated to the AJDC and the JAFP on the tmsis of 40% and 605 respectively orr the
90% portion, reaerved for Jewish agenciel. ‘

" He atatu, thsrerm , that thers i3 no question of jaltering these alloeations of

" Swedish Kroner, We, of course, fully agree with him that his position is sorrect,
He mentions furthermore that in case JOC would msut en ﬁ,a dollar eqnivalent, it
would mean that IRO would have to supplement by

$ 182,000 |
the amount of Swedish xron;m contributed to ths JDC, He writes,

®If IRO 4n its nominal &ollnr -agcounts uged the smlhr dollar mm attributed :
by JOC to the post devaluation payments our financial statements would reflect
an underpaymsnt to AJDC of its portion of the Ehmdizh sontribution, You will

appreciate that such a discrepansy would not ,be pamiaaibh nor would it

reflect the fasts sinse AJDC w1ll have realized 1tt f."ull portion of ﬂae Swedish
kromr contribution,” '

" In reply to this letter, Mr, Beckelman aahd Mr. Stephens to advise us ‘
a) of the Swedish Kronsr amount vhich has been paid to the Jevish Agenuy
out of the Reparation Fund |
b) of the dollar amecunt vhich has been oonfirmd to IRO by fhe oubside ‘auditors
of the Jewish Agency as being the aquivahnb of ,‘hhat Swedish Kromer psyment
¢) and again asked for an explanation with rcferance to paragraph 5 of :
Mr, Bronsoma's letter of August 17th, copy of uhioh is in yowr poszession

and in vhish it appears ?hatmhuapplhd%he rataut').éo ~hen charglng
nnwiththamd‘ A \ }

]L,651,045Mh Kranar. _ ,
Hmm, when srediting us with the u.m a:wunt, they med the rate of 5.13.

8o far, ve have not received the reaction from Mr, 8 hens, Our finu.l dacisjnn will
depend on his reply with reference to items (a) and (b of Mr, Beckelman'a letter to him,

It vould mean, therofon that in ocsse the Jawiah Agency has regeived the full
equivalent of its 60% of the 90% portion and their outside anditors have agreed to
IRO'! mthod of calculating the dollar equiva]snta, ve ma.y aleo aceopt this procedurs.
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In reply pleaae refer to

c Letter #18 6
' September 11th, 1950 .
TO: AJDG - EUROPEAN m:mqumrsas AT MR, S SHARGO.

FROM¢ AJIDC « NEW YORK

‘RE: REPARATIONS AUDIT

“-----‘--’----—----‘---Aﬁ-i.--‘--’-*--”--‘----““

General Troper discussed already with me the problem of t.ht; evaluation of the Swediah
Krowns, before I received your Accounting Letter #8323° fI em slgo familiar with the
rather queer letter you received from IRO, and with Mr. Beckelman's answer, Meanwhile,

- Mr, Weissman, of Loeb & Truper, might have shown you the answer the General smt him on
September 6th, 1950, : ? ‘

« | ‘
I fully agree with you and Mr. Beckelman that the [celeulation IRO mede far the convarsion
of the Swedish Krowns does not make sense at allo

As the General already told Nr. Welssmen, we were| eaut:l.ons enough even before the devalua=
tion of the Swedish Krown to ask Jimmy Rice for. clarificatiun with IRO to the effect tha%
vhatever emount of Swedish Krowns was still held 1n the IR0 account could not be considered
‘a8 remitted to JDC, If you refer to Paris Acecunting Letter #52, which I sent on October 13
1949 to Geneva, you will see that we anticipeted the trouble that is now arising, I
definitely seem to remember that-e few weeks- later J mmy Rice advised us that he had dis-
cussed the contents of my Accounting Letter #52 with the proper people at IRO and that they
- accepted our standpoint. I even think we got either the original or the copy of a letter

from IRO confirming our view, A reference to this correspondance certainly would make
IRO's new calculation eompletely \mtenable.

I am sure you will want to call Mr, Beckelman's attention to thia correspondanca of last
year, which apparently had slipped. his memory. A reference to it might very easily settle

the entire controversy, especially if my manory is correct. thet we actually got a letter
from IRO confirming our view; | j

Please find. enclosad copy of Mr, Leavitt's letteé* to Mrl Abba P Sehwartz,
1949 which, according to my understanding, does not Vive the slightest besis for IRO!'s new
‘interpretation of the situation, Mr, Leavitt wrote this letter it was assumed that the

remittance of the entire amount of more then 7, 000 000 ! Kr, would be effected within & very

: gg:rgi;g;h i;xd w: h::r‘t.aiﬁy did not anticipate that the Swedish Riskban would raise all
es resulted in the payment of the Swedish Krown i

drawn-out installments, : & f , é in rerione lmg

of March lst,

' Frederick ,Bgubel
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‘March let, 1949

Mr, Abba P, Schwartz . .
Special Consultant, Reparations
International Refugee Organization
1344 Comnecticut Avenue, Suite 819
‘Washington 6, D.C,

Dear Mr, Schwartz,

I hereby request you to t-ransfer the balance of the Swedish Kroner reimbursable to
the Joint Distribution Committee from Reparatims to Account#2 with AB Svenska
Handelsgbanken, Stockholm, in the name of the American Eoint Distribution Committee,
As you know, these funds are due and payable to }ms in reimbursement of suthorized
expenditures made under approved Reparations projects,| Full accountings of these
expenditures are available to the IR0 in Geneva on demand at our Paris headquarters,
I$ is our intention to utilize these Swedish Kroner either for refugee work in Sweden

or for the purchase of’ sueh relief suppliea as may be permitted by the Swedish
authorities,

‘ Singarely yours, | ' ’

Moses A, Leavitt
Executive Vice-Cheirmen
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co ING LETTER 83
Tos AJJDC - New York - Aceounting Department

- Froms éJDC - EHQ Accounting Department ;

Re: Reparationa Audit from Inception through 3/31/50

I refer to our letter #8184 1nrorming you thatIIRD has requested that Loeb & Troper
"certify in the form of a letter supplementary to their sudit statement, the dollar equi-
valents for the. totals of each currency received by us during the above-captioned period.

They Bubmitted to us their equivalents for thefpurpose of comparison end certification,
You also know from our letter that our dollar Pquivaﬁants are in full agreement with IRO'
with the- exception, however, of Swedish Kroners, - 1

' The sum of Sw, Kr. 16,850,962,26 appears on IRD bookg with the

muivalant Of & & & & 2 & = s & 8. & s e » 0.0 . e 0‘. * ® & ® 2 e # ® .$ &,WB’BIQ»?Q&
Whereas according to our calculations this equivaleLt should be..ececce

resulting in an overcharge to us by IRO of., .|. . . L e e v e s e . e o 185,252, 58

As Mr, A, Berkowits advised you in his letter}#Blaa,}we have contacted Jimmy Rice with

the request to get in touch with the IRO, and to obtain from them the full details as to
the methods of their calculations,

I wish to add that our calculations were baséﬁ on two rates of -exchange:

: . ~ [
1) 3,60 = §1 for all the amounts we have reieived from IRO
prior to the dete of devalnation, and
2) 5,18 = $1 for thosa received by us gggsoggen to this date,

Hence, we have nppliad the aforementioned rates of exchange to the tollowing amount s3

A, Receipts prior tp Segtember 1242 }
Sw.Kr, 15,850,962,26. - rate 3,60 $4’f03°045°°6

=

o _ |
B, Receipts subsequent to Sept. 18, 1 ]
(but_prior to 0 ;
l

I

1) Sw. Krs. 500,000 rate 518 $ 96,525.10

. (on Oet, 22, 1969) ' | .

2) Sw, Kr, 500,000 S f
(on Jan, 12, 1950) = _____ialﬁgs $ | 96,525,10

GRAND TOTAL (Receipts. prior to. 3/31/50 ﬁ

- Sw, Krs, 16,8 28 - j $4,596,095,26
!' . .
It uonld mean, therefore, that we are in full agreement with IR0 = both in lecal
" eurrencies and dollar equivalents For the amounte moradwod PETAD o ob. S.a- o
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Vdovaluation viz, Sw. Krs, 15,850,962,26 which, according to our and IBD'a records have

dollar equivalent of ' :
%’403,045006

Therefore, the difference of
$182,252,58

origimtae from the different methods of conversion of the sum of

" 8w, Krs, 2,158,045,60
‘remitted to us by IRO subsequent to the date of

: .
According to IRO records, this amount has § equivalent of

whereas our equivalent 1s '

Difference

Less -~ corréction by IR0

I would like to underline, however, that out of
Sv. Kra, 2,151,045,60

remitted to us by IRO subsequent to devaluation,
PRICR to March 31, XB@ 1950 and the balance of

S“. K-rs. 1’151’045060

dewluation,

$597,512.67
415,259,76
$182,ﬁ52.91

S - |
$182,252,58

thls amount of"

only Sw, Krs, 1,000,000 were received

reached us partly in July 1950 Q1 000,000) and partly in August 1950 (151, 045.60)6

We have finally received IRO's reply (sea copy of t.heir letter #5335/2 attached hereto)
in which they give a most surprising and illogical explanatiom They mention that the
~ reason for their charging us at 3,60 for the full JDC pro-rata share of 8&w. Krs,

50,000,000 is due to the fact tha'.t:

"y request was received from Mr, Moses A, Leavitt, Executive Vice-Chairman

of AJDC, dated lst March 1949, sldressed to Mri A, P. Schwartz in Washington
that IRO transfer the whole of the Swedish Kroner balance remaining available
to AJLC to the AJDC Account No. 2 withA.B. Svenska Handelsbanken, Stockholm,"

Unfortunately, the copy of thia letter is not in our possession, and I would appreciate
very much if you could airmail same to me as wuickly as possible,

.'In peragraph 3 of their letter, IR0 states, hovever:

 "Due to certain exchange technicql‘lties&’dth ragard to Swediwh Kroner,
the transfer to AJDC No, 2 Account did not take place,.”

I am quoting below Mr, Beckelman's reply to IRO with reference to these two paragrapls

1326162
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Mr, Bronsema!s letter i.ndicatea that the nntira sun of -
approximately 18 million Swedish Kroner was charged to
our account at the rate of Sw, Kr, 3 60 = $1, even though

. substantial portions of this amount were only paid to JDC

(2)

~ after the legal rate of exchange had been increased from

Sw. Kr, 3,60 to Sw, Er, 5, 18 '= $1, |The explanation given
for this apparent anomaly is ‘that on March 1, 1949, JIC
requested that the entire balance of Swedish kroner to
which it was entitled should ibe paid to it, and that at
that date the legal rate of exchange was Sw.Kr, 3.60 » §1.

The aasumption would therefore seem |to have been made by

IRO that immediately upon their receipt of JDC's requeat

the entire Swedish Kroner balance beceme available to JDC
for its use. This is, however, not |in accord with the

facts, A4s I recell it, what]took place at that time was
that IRO in accordance with %DC'a request -agked the Swedish
government to pay to JDC the lentire|balance to which JDC was
entitled but that the Swediah government refused to do so
until it had approved the transactions for which JDC intended
to use the Swedieh kroner 1n‘question. (This seems to mé to
be a more substantive matterlthan 13 implied by the phrase:
"due o certain exchange technicalities with regard to Swedish
Kroner" used in paragraph 3 of Mr, Bronsema s letter), In
point of fact, the Swedish Government then approved certain
payments in instalments as each phase ‘of the trensa ction
involved was licensed by it, | Actual payments were made to

JDC only after specific approval for each payment had been
received from the Suediah governmnt. ‘

Under these circumatances, it seeme\ to m@ inconsistent with the .

facta to record the payment of' these Swedish Kromer on the
books of IRO as though they had actually been "available® to
JDC from the date of Mr, Leavitt's letter of March 1k 1949,
and that it had been éilatorinosa or negligence on the part
of JDC which had resulted in|the fact that when JDC was ready
to use a certain portion of these kroner their dollar value

BXA# had become less than it|was on the day that JDC réqus‘sted
that the money be paid to 1t . .

I want to call your attention to a further anomaly in IRO*s ealculations'

As was mentioned betore, they have chargid us with the full amount of -

Sw.Krs, 18,000,000 {plus SuKrs, 2,007,86 profit on exchenge),

the dolla: equivalent of-

which we receivad in July and August, by erediting
order to arrivo at the dollar equivalent for| this amount, they apply gome kind of

$5,000, 557,74

Sw,Krs, 1,151,045°60

this amount to our account,

However, in order to arrive at the sum of Sw, Krs, 16,850,962,26 which amount they

have actually turned over to us PRIOR to March’ 31, 1950, and whieh is covered by
the present audit, they axcludo the part of '

In



g

extraordinary mental aquilibriatics and credit us with the countervalue of dollara
at the rate of ..

5.18 |
whereas they. used

- 3,60

when charging us with the same amount, . Hancé,they douhle, so to say, their profit
in dollars, with the results that the dollar |difference on the full amount of

Sw, xrs,~.18,ooz,007°86 or $182,250,58
is the same as.nﬁ :
" Sw, Krs, 16,850,962,26

. Ve are expecting IRO's reply to Mr, Beckelman*s letter of éngust 28%h and as socon
as received we will refer same to Loeb & Tropor,

326164
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COPY

Rubin and Schwartz
1822 Jefferson Flace, Ni W.
Washington 6, D. C.

MEMORANDUM

Sﬁbject: Réfund of Customs Duty to IRO.

As. you know,'the IR0 has brought into|the Unlted States a quantlty

of "non-monetary gold" and looted property for

sale byl the Merchandising Ad-

visory “ommittee headed by Colonel Ray Kramer aTd by the Reparations Division

of the IRO.

In accordance W1th the customs laws of the Unlted States, duty was

collected on all of this material ‘brought into

the Unlted States. The amount

involved in duty- is approximately $120,000. AttemptSIhave been made from time

to time by IR0 to have an exemption granted by

i
the Commissioner of Customs or

"to take other remedial action. These steps having failed, a bill has been -

imtroduced in the House and in the Senate calli£g~for the refund of the

amounts collected to the IR0, Some informal as

matter has been rendered by me.

sistance with respect to this

V The bill came up on the consent calendar of the House a waek*ago
and was objected to and passed over. It came up again in the House under

suspension of the rules on July 17 and was pass

I am hopeful that the bill will pass
session., If it does, it will mean that another
for distribution to the JDC and the JA.

/s/ SJR.

Seymour J. Rubin

ed and sant to the Senate.

the Senate at the present
120,000 will be .available
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WUOROPEAN EXECUTIVE ~ o PARIS (79 ! : )
COUNCIL : » g \ b, FVALIDES ? 87-65

' CAVBLES & THLEGRAMS
JOINTEFUND - PARIS '

To: Dre Joséph J. Schwartz
- AJDC NEW YORK

I had a conversation with Mr. Hacking yesterday regarding a phase of the

10% Fund of the Reparations Fund which has been causing both us and IRO
some concern. As you know, 10% of the proceeds fram the liquidation of
reparations assets were set aside under the 'herms of the Five Power
Agreement for the "Rehabilitation and Resettlement of non-Jewish/?gBatriable
victims of Nazl persecutlon'. ‘ ’

IRO has encctmtered considerable diffict.lty in the adninigtration of this
Fund for a variety of reasons. In the firstl place the number of non-Jewish
persons eligible under the terms of the Reparations Agreement has apparently
~ turned ocut to be smaller then was at i‘lrst anticipated. Secondly, the
non~Jewish organisations did not at the beginning vigorously pursue this
program and did not submit projects to; IRO for the utilisation of this Fund.
In part this may have been due to the fact 't;hat Reparations Funds did not
actually came into hand until 1948 and| 149, and the smaller non~-Jewish
organisations were not in a position to finankce reparations projects out
* of their own funds as did JOC. In consequerice, when they did begin to .
' submit projects the mumber of available persons who were eligible to benefit
from them was even smaller than in 1946 when ]the Reparations Agreement was
- signed because in the intervening years many eligible non-Jewish refugees
_ had been resettled in overseas countries. In the third place,{and this
~ point is of course confidential) Mr. Hacking tells me that at ‘bhe ‘beginning
IRO supervision of proposals put i‘orward by the non-Jewish orgam.satn.ons
was rather lax and in.a number of cases non-Jewish argenisations were simply
authorised to pay out lump sum grants of 81, 000 each to eligible persons .
without too much consideration being given as to whether the use of this
‘money was for the specific purposes set forth in the Reparations Agreement
and the Five Power Letter of Instructions and whether the person receiving
" the grant would in fact be re-estab]ished thereby. Tiis has now been :
remedied in that IRO is closely scrutinising }each application for assistance
fram the 10§ Fund, and Mr, Hacking says he i3 now satisfied that the amount
of money given to any one person is related 'ho reasonable proposals for his
successful re-establishment. It is, ;homaver, a fact that because most of
the eligible non-Jewish persons who did wish to emlgrate overseas have -
already done so, most of the grants now being made out of the 1l0f Fund are
- to people in Western European countries like Sweden, France, Belgium and

‘ Cosees

"The Joint Distribution . Commiltas raceives its funds in the Umted‘States through the United Jowish Appeal Qutside
of the United States, the Joint’ Distribution Committee has the active cooperation o? the South Africon Jewish Appeal;
United Jewish Relief A 3encms Canada ; Central British Fund; Orgenizocion Central de Ayuda, Argentina; Comites uxifiar

do Jomr Brazil; Unite .
- 326166.

Jewish Overseas Relief Funds, Austrat‘n Joint Relief Commmee Mexico ; and others.




Dr.{Joseph Je Schwartz‘ ; T 1 June 8, 1950

Switzerland and are for the purpose of helping them to become self-support;ng
in these countries through a grant of money for the purpcse of se ut:l.ng up in
business or professions. - L

A consequence of this deéelopment has been that asinews of these grants
circulates in refugee cireles JDC offices, :Iloca'l Jewish relief organisations

and IRQ offices in the countriss concerned receive applications frem individual
Jewish refugees who ask that similar grant31be made to them. Although it is-
explained to them that that portion of the Reparaulons Fund available for the
rehabilitation and resetilement of Jewish refugeesinas already been committed
to JDC and JAFP and has, in fact, been overspent by them, many of them are left
with the feeling that they have been discriminatedlagainst. IR0, according to -
Hacking, receives letters of complaint frcmilndiV1duals who say that JIC is
refusing to give them the same assistance from Renaratlons Punds that local non-
Jewish organisations in France and Sw1tzer1and glva to non=Jewish refugees.

Mr, Hacking said that though in each case IRO wrltes to explain the nature of the
Reparations Fund and to point-out that there havin° been so many more Jewish
refugees than non-Jewish refugees, the latter are able in appropriate cases to
obtain fairly substantial individual amounts whereas the funds available for
Jewlsh refugees had to be spread over tens of thousands of cases, he personally ‘
was not satisfied that this was an entirely satlsfactory answer to the individual.
He said he had received several letters fram Jewzsplﬂefugees setting forth their
circumstances and that they seem to him to be "very hard cases" and he wondersd
whether there was same way to help them. {/

His flrst sungestion was to ask ahether JoC wculd be prepared to set aside same
amount from the next paymeat it would receive from Reparations Fund, to be used
for meking individual grants in such thardship cases" I explained to him that
in the light of our present finencial position this was entirely out of the
question. . ‘ ,

We then discussed the matter further and cage out with the fcllowing proposal
which Mr, Hacking said he would submit to IRO° IRO will write to the Five
 Powers to explain to them the difficulties now arising in the administration of

- the 10% Fund. It will be pointed out that under, present circumstances there
do not seem to be sufficient eligible non-Jewash applicants to exhaust the
present balance of the 10% Fund. It will be pointed out that on the other hand
the 904 available for Jewish eligibles has already been over spent but that
there still remein a limited mmber of eligible Jeylah refugees who could be re-
established in their countries of present residence with grants for such.
purposes as the renting of offices, the purchase of equipnent, etc, The Five
Powsrs would then be asked to give their consent to have TRO administer the 10%
Fund for the benefit of individual Jewish as well as non-Jewish eligzible refugees.
To avold the necessity for changling that portion of the agreement which limited
the amount to be paild to JDC and JAFP to 90% of the total Reparations proceeds,
I said that so far as JOC was concerned we would not object to having any
portion of the 10% Fund which might be made}available to Jewish refugees
administered outside of JDC auspices. On his side Mr. Hacking said that if the
Five Powers accepted the proposal IRO would administer these funds through local
Jewish relief organisations like the Mosaiska in Sweden or the Verband in
Switzerland. I told Mr. Hacking that I could not of course speak for the

3/ eese 326167'»
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| Dr. Joseph J. Schwarsz | ‘ ' o : ~ June 8, 1950
| _

Jewish Agency on. this point but I felt that gthe proposal we were d:x.scussing -
was a reasonable one and that I hoped the Jewish Agency would raise no objection.

Mr, Hacking said he would keep me advised of| developments with respect to this
suggestion. ‘

A by-product of our discussion was the z.nformatz.on that IR0 had besn able to
convert that portion of the 10% Fund which had been paid in Swedish Kroner into
French Francs by selling Swedish Kroner to UNICEF for their operations in
Sweden and obtaining in exzchange French Francs from UNICEF surpluses in France.

I propose to explore this possibility for the conversion of the balance of our:
own Swedish Kroner reparations assets, -

MWB/fe

ccé Mr. J. Rice
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' Jogeph J,
Tos Dr./Schwarts
AJDC New York

I had a conversation with Mr, Hacking yesterday regarding a phase of the 10% Fund of the
Reparations Fund which has been causing both us and IRO\sona concern, -As you know, 10%
of the proceeds from the liquidation of reparatione assets were set aside under the te
of the Five Power Agreement for the "Rehabilitation and Resettlement of non-Jewish non
repatriable victims of Nazi persecution.” :
" IRC has. encountered considerable difficulty in the administration of this Fund for a variet
 of reasons. In the first place the number of non-Jewish persons eligible under the terns
of the Reparations Agreement has apparently turned out to be smalled than was at first
anticipated. Secondly, the non-Jewish organizations dld not at the beginning vigorously
pursue this program and did not submit projects to IRG for theutilization of this Fund, -
. In part this may have been due to the fact that Reparations Funds did not actually come
into hand until 1948 and '49 and the smaller non-Jewlehiorganizations were not in a positic
to finance reparations projects out of their own [funds as did JDC, In consequence, when
they did begin to submit projects the number of available persons who were eligible to
benefit from them was even smaller than in 1946 when the Reparations Agreement was- signed
because in the intervening years many . eligible non-Jewish refugees had been resettled in
.. overseas countries. In the third place (and this p01nt]is of course confidential) Mr,
Hacking tells me that at the beginning IRO superv131on of proposals put forward by the
non-Jewish organizations was rather lax and in alnumber{of cases non-Jewlsh organizations
were simply authorized to pay out lump sum grants of $1,000 each to eligible persons
without too much consideration being given as toiwhether the use of this money was for the
specific purpeses set forth in the Reparations Agreement .and the Five Power Letter of
Insutrctions and whether the person receiving the grant|would in fact be re-established
thereby. This has now been remedied in that IRQgis cloaely scrutinizing each application
for assistance from the 10% Fund, and Mr. Hacking says he is now satisfied that the amount
of money given to any one person is related to reasonable proposals for his successful
re-establishment, It is, however, a fact that becauee most of the eligible non-Jewish
persons who did wish to emigrate overseas have already done so, most of the grants now
being made out of the 10% Fund are to people in Western Buropean countries like Sweden,
France, Belgium and Switzerland and are for the purpose}of helping them to become self=

supporting in these countries through a grant of money for the pnrpoee of eetting up in
business or professions. :

A consequence of this development has been that as news of these grants circulates in
refugee circles JDC offices, local Jewish relief]orgenizations -and IRO offices in the
countries concerned receive applications from individual Jewish refugees who ask that
similar grants be made to them. Although it is explained to them that that portion of the
Reparations Fund available for the rehabilitation end resettlement of Jewish ‘refugees has
already been committed to JDC and JAFP and has, in fact, been overspent by them, many of
them are left with the feeling that they have been discriminated against, IRO, according
to Hacking, receives letters of complaint from indlviduals who say that JDC ia refusing to
give them the same assistance from Reparations Funds that local non-Jewish organizations
in France and Switzerland give to non-Jewish refugees. Mr, Hacking said that though in

each case IRO urites to explain the nature of the Reparations Fund and to point out that



there having been 80 many more Jewish refugees tth nnn-Jewieh refugees, the latter are
able X% in appropriate cases to obtain fairly substantiel individual amounts whereas the
funds available for Jewish refugees had to be spread over tens of thousands of cases, he
personally was not satisfied that this was an entirely eatisfactory enswer to the indivi.
dual, He sald he had received several letters from Jewish refugees setting forth their
circumstances and that they seem to him to be “very hard cases" and he wondered whether
there was some way to help them,

His first suggestion was to ask whether JDC would be prepared to set aside some amount fro
the next payment it would receive from Reperatlons Fund [to be used for making individual
grants in such "hardship cases." I explained to]him that in the 1izht of our present
fln&ﬂCl&l poeition this was entirely out of the question. ‘ ‘

We then dscussed the matter further and came out|w1th the following proposal which Mr,
Hacking said he would submit to IR0, IRO will write to‘the Five Powers to explain to them
the difflculties now arising in the admlnistratian of the 10% Fund, It will be pointed
out that under present circumstances there do not seem to.be sufficient eligible non-
‘Jewish applicants to exhaust the present balance]of the lG% Fund, I$ will be pointed out
that on the other hand ths 90% available for Jewish eligibles has already been overspent
_ but that there still remain a limited number of eligible Jewish refugees who could be
reestablished in their countries of present residence wlth grants for guch purposes as
the renting of offices, the purchase of equipment etc. The Five Paéwers would then ‘be
asked to give their consent to have IRO administer the 10% Fund for the benefit of )
‘individual Jewish as well as non-Jewish eligible refugees. To avoid the necessity for
changing that portion of the agreement which limited the amount to be paid to JDC and
JAFP to 90% of the total Reparations proceeds, 1| said that so far as JDC was concerned -
we would not object to having any portion of thelIO% which might be made available to
Jewish refugees administered outside of JDC auspices. [On his side Mr, Hacking said that
if the Five Powers accepted the proposal IRO would administer these funds through local
Jewlsh relief organizations like the Mosalska in Bweden or the Verband in Switzerland.
I told Mr, Hacking that I could not of course speak fog tha Jewish Agency on this point
but I felt that the proposal we were discussing @as a reasonable one and that I hoped the
Jewish Agency would raise no objection. Mr.Hacking saﬂd he would keep me advised of
'developments with respect to this suggestion, ;
A by-product of our discussion was the 1nformatﬁon that IRO had been able to convert that
portion of the 10% Fund which had been paid in Swedish: Kroner into Fren€h Francs by sellin
Swedish Kroner to UNICEF for their operations in Sweden and obtaining in exchange French
Franes from UNICEF surpluses in France, I propoee to explore this poesibility for the
conversion of the balance of our own Swedish Kroner reparations assets.

‘M.VH. Beckelman
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Personal and Confidential . ipril B, 1950,

. Br. Joseph J. Bchwarts |
A.J.D.C.

‘Paris, France

- Dm Joot

Tosterday in Washingtcn I saw George Varren who told. me of the present atatus of
the ltalian loot, ZXZdmmnds, the British reyruentauve, has been adamant that none
of that money is to go to the Heparations ana but to the general budget of 1RO,
The U.S. position hag been that one cannot usign U.S5. funds without Congressional
apthim and therefore by law the U.S. a)mrs of | the loot would have to go back
to the U.S, Treasury. ZEdmnds d14 not like that but | nevertheless bas refused to
accept anything else. In a discussion Gsorge ha& with Bdmunds and Kingsley while _
in Geneva, George suggested that perhaps the pementage arrangement between the Jew-
ish and non-Jewish share might be reviged in order to datisfy Bdsunds who feels that
thia money cught to go to some of the other non-Jninh IPs, BEdmands jumped at that
and seid "Lets make it 50/50." OCeorge ansvered that| thas would be out ef the quest-
-ion and he could not accept it., He $o0ld me vha.t he had. in mind was t¢ go perhaps as
lov as 75/25 inatead of 90/10. George said, hmver, that the problem is net that
8o much, but that the British Goverzment feels they do not want the noney to go to
“the Jewish Agency. They are prepared to have|the m take it. Rdwmunds spoke of how
wsll the JDC is organized, hov clear and definite tho repamtion projecta have been
woriced out, that he is satisfied with the JDO audit and that JIC 18 using the funds
for the purpose they were given, However, he does not seem to feel that way abeut
‘the Jewlsh Agency. George felt that,. a.lthaugh B&mm&n d14 not say o, by turning
over tlie funds %0 the Jewish Agensy, the Israen Government was $hereby relieved
to that extent of using its own funds for hmigranta and could u_c the equimlent
amount of noncy AL M& Great Britm i

@George's personal pro:poul 48 that the U.S. S'ngeut that 1) thero be a distribution -
of the reparation share of 75/35 in favor of the Jewish organizatioma, if that is the
best deal, although he would $ry to make it 80/20 if| he could, and 3) these funds be
turned over, in the main, not en the 60/40 arrangement between the JDO0 and JA, but
perhaps on the basis of 75/35 or .80/20 in fa\'or of the JDU, with a gentlemen's agree-
nent 'hotveen the JIC and JA th.at we would auast the difference at a later time, -

1 told Georko 1 41d net like the armnsmant, t he pointed out thnt they ars com-
_pletely stymied if Shis drags on another yes en IR0 goes out .of business the Righ
Gomiasinnar ss the mcossor ugont my not de s mthetie. Qho result may well
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be that all the funds would go %o Italy and in any event, the mliau gmﬂs n
sterling notes vhich had been dangled before Britain as 2 bride would probadly
also be returned to Great Britain and the quh nrmiuticn would be laoft in
the cold. George aaid he had mads the tuggetum because he would like to sse
some funds go 30 the Jewish organizations. The total loot would ecme %o about
one millicn. Rolbeln is nov in Rome trying to|meke an inventory without pre-
Judice. TYou know that Ray Zramer of the llereha.nduing Committee has taken the
position that the Cemmittee would not concern mm with the liquidatien of this
loot unless he wvas assured that the funds uould g9 %o Reparations Funds and not
%2 the gunemz Pudget of 1RO, If there is a million anihbla. half will go %o
Italy for var orphans and the other half to Reparations Funds on a '15/25 basis
vhich I said was the marximum congession we ahmald m That would mean about
$375,000 available for JDC and JA and vhatever arrangmcnts we maka for getting
these rm:, we can of course wrk out vith tha JA later on,

Eeuld yau be good enough to discuse this with ¥ahum Goldmnn vhan he amaa to
Paris and let me have your and his ideas as to wh-thor we should prosesd along
those lineg. Qdeorge is very mmch concerned that nnleu wo work out scaething
1like this, we wont get very far and apparently hc taela 8 nistaks had been made
Yy offering Britain one millica in sterling notes v&thm having getten an equiv-
alent conaession from Britain. The damage has hovwor been done and Zngland seems
to be nat 800 anxious to close the deal and is Ipwpuod o let it riae.

“In coansaticm with our talk today an Iraq, Bm’aa Barry whom you my TeReEDdIr
from Romania, is now head of the Near Zmot mvisian. He seems to be very friesilly
and anxious o be of help. However, in light of the nesugos Peagived froem the
Baghdad Legation, the State Departient i3 net pmred. to press for o JIO or 1D
representative to go in, I am enclosing a copy of the memorandum which Berry
gave %0 me, giving the viewpeint of the Jewish Coumities, some information from
sevaral Qinkers who wers in Beghdsd snd the vim of ths Iragisn Govennment.
Berry feols that the only possible soluticn at the nmnt 15 an airlift from

Iran and he is prepared to $ress Iran to way yes to n.. The Iraqian Govermment
is very much worried about having any obviocus signs of the Jewish emigration out
of Iraq since their own political position is rather m The Oppouition is
likely Yo seize the leniency (7) to ¥he Jews to|attack the government and there-

© fore they wait the evacuation ¢o be as inconspicusus as possidls, Thae chances
o & direct alrlift fmhshh&tolwmm uammn. but ﬁwmmwork
it cut, Jinm ¥Wooten can, In axy event, 1 asked Herry met $o do rthipg until he
heard from me again., Therefors, I would appreciate vord frem you whether you
want me $0 press for the Iranian staging arsa or vhathnr o ma off pending
further developmenta. The problem of fumds for|this movemens is net solved by
apy of these plans and I am haking forward to uaing m luter to Eddia about
our budgstuy pasiuan. i

I

313«:9:91}_ yam, .

m;m
an. : c
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RUBIN AND SCHWARTZ

Attorneys at Law T
' : 822 Jefferson Place, N.W,

ashington, D.C.

b -

‘March 16, 195

. Mr, Ell Rock S e '
Joint Distribution Committee, Inc. * ’ &”“',,r““'ﬂﬂﬂwwm“
. 270 Madison Avenue . - | P

New York 16, N.Y.

: S Re: | Your Memorandum of March 15th
Dear Eli- o S ‘ Italian Loot ’

The British have indeed brought up once more the suggestion that the IRC 50%

of the Italian loot go into IRC general funds. The State Department beat them down
“on this, -and is fighting off the renewed effort of the British, At last report

the British were prepared to "concede® that the funds might be used for all Nazi

persecutees - but not ferely the catevorles of the Paris Five Power Agreement

Warren is now bhettling this out with udmunés, the British IRO man, in Geneva, while
' State takes the same line here, Abba Schwartz has been asked to come immediately .

to Geneva on this mattcr. So I am hopeful]tnat it wlll be settled favorably and
soon., '

I also drafted a letter foo Mr. Blaustein's 51gnature on this, to Mr. Achesén.
This is just to strengthen the State Department 1n its position,

l Sincerely,4

! Seymour Jd. Rubin

1/
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CONFIDENTIAL

‘To:  Mr. M.W. Beckelman - AJDC Paria
from: Mr. James P. Rice - AJDC Geneva

Re: Reparations

In the next week or two, we shall be rece

Geneva, March. 7 1950
Letter No. 947

iving our share of approximately

670,000 Swiss franes which- the Banking House cr}Jullus Bar in Zurich has
bnep ligquidating from the ‘Austrian 1oot.2 I shall folTow up on this matter.

|

~h‘have heard from a confidential source that,our 0l@ friend, Mr, Edmunds,
has been proposing to the State Department thaﬂ the Italian loot does not

rightly belong to reparations. You will|

recall that it was supposed to

have been decided that 5C% of the estimated 10%%0 15,006,000 dollars in

Italian loot was tc go to Reparations and 50% t

Edmunds 1s said to be proposing theti the
general fund rather than to reparations.|
most unlikely thet such a proposal would

© aid Itallan war .orphans.
50% share snotld go to the IRO

For o¥v1oua reascns, 1U seems .
be accepted by the State Depart-

ment, but nevertheless, I thought you should. be' awars of it and may wlsh

to transmit thls information to WNew York

v

T shall try to discuss thls 1nformally with Mr. Warren who I am sure will

not be sympathetic to Edmund's proposal.,

.ec: Mr, J.J. Jacobson
Mr, S, Shargo -

James F. Rice
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Tos AJDC GEREVA
Froms  AJDC NEW YORK
Ret | Sha.nghai

Thanks for. your letter #250a of Febmry

Pebruary 21, 1950.

ith, I agree Wh you

that TRO's position i{s reasonable. The onl difference betwaen
- IRO end ocurselves in that respect might be thatl IR0 could we aome
of its noney in helping people to reestablish themselves. In

that came it might be arpued that people
property would not require asalstance in.
~other than the cost of freight charges

You certeinly are not off the beam and I

who come to Isreel with
eatablishing themselves

shipping their property.
hope my from & distance

expregeions akin to righteous indignation have not made you fee’l

80.

I am sending & copy of your lettar to Cook Glasaagom for h:.s
information, especially with respect to "ROFE'S Limits of
authority as to mmbers and dollar mncunta for which IRO will

 be responsible.

Robert Pilpel

FP:P . 'Executive Assistant

- cc3 ACG.'

{
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. AMERICAN JOINT DISTRIBUTION COMMITTEE

PARIS

Paris Letter No, 4016

To:  AJDC NEW YORK .

- Febrliary 21, 1950

|

Mr, Rice has been informed by the U.S‘Vlegatiog in Be%ne that during the last week
of January representations had been made to thé,SwissLGovernment by France, the U.,S,
and the U.K, asking for a further payment to the reparations funds of IRQO from German

assets in Switzerland of Sfrs, 14,600,000, :(I

understand the figure may not be exact),

 Have you any information which would explain't@is furmhér reduction in the amount
requested from the Sfrs, 17,000,000, about which we had prev;ously heard, to the

present figure? o

Will you also advise whether there is any further act;dn which this headquarters or

our office in Switzerland should take.

MWB/ht’
cc, J, Rice
~J. J. Jacobson

M, W, Beckelman
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ABILRIL-&N JOINT DISTRIBL’TION LOMMITTEL

, 119, RUE SAINT-DOMIN1QUE . | TBLEPHONE _

EUROPEAN EXECUTIVE . PARIS o™ L _ g 87-83
COUNCIL : , : : INVALIDES | 87-535

‘ 79-37

' i . . : . . CAUBLES & TEIEGI(;&&iS

Paris Letter N°. 5 ?—6 64 ' ’ JOINTFUXND - PARIS

Decenber 29,1549,
D , ' L *

To: . AJJDC, New Zork - Attention Mr. §li Roek .

From: . AJDO Paris -~ Goneral Counsel

Re:  Swiss Dolish Agreament

“#ith further refarence to my yesterday's letter on the above-mentioned
subject I am enclosing copy of anothsr report from Jirmy “ice which has
-Just come in together with a copy of theAIRO note to the Swiss on the
Agreenent with ”oland.

ucntrary to Jiﬂmy ] raaction the mistaken reference to AJC as AJDC can

be serious if the Swiss Governnent is upset over the attempted pressure.

Please let me know if Moe feels thnat thls mattqr warrants correction, and
if g0 I would ask Jimny aice to try to get Kingsley to send a note correct-
ing this 3tatement. o : c o

3

Jércme Jo Jacobsoﬁ
General Counsel

,-JJJ}ele.
.encl.‘
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do Joint, Braxit; United Jewish Overseas Relief Funds, Austuinf Joint Rehef Commiliée, Maxico ; and others
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CONFIDENTIAL : : : ‘ Geneva |December 22, 1949.
TO 3 wr. Jeroms J. Jacobson -'AJDC Paris V L

FROM: - Mr, James P. Rice -~ AJDC Geneva

RE : g,r_j,gg»Polz,sh A,gree;gggg

I am eﬁclosing a copy of “he note sent by ir. ﬁvwrsley to Mr. Zutter, wiéh
reference to the Swlgs-Polish agreement. ;

Tou will see that the note is very much difierent tgan the one which Isen-
bergh had proposed, In fact, the final version gigned by |Mr. Kingsley is
substantially the same as the proposed note submltted by xacklng. I mention
~this because I thlnk the general tone of the note 1s not just what we had

in mmdo

l
'

In additlon, on page 2, paragraph beginning "Les dlspositions mentionnees au
paragraph precedent ..." indicates Isenbergh as a member of our staffa This..

1s not serious of course, but it certainly would have been betier to keep the
“identification of the AJIC and AJC clearly separatg. Tﬁelsentence which fol-
lows 1s even worse because it refers to the demarche which was to be made by
the Americans, the British and the French, - As youlknaw, Owsley had asked me

to be particularly discreet about our advance knowledge of the Allies' plan .
to send a note. Even now, we do not kaow for sureewhether ‘the French note has -
been sent, although we think it has, and it is even nore doubtful that the ,
British part101pated, I had especially called to duCAlng s attention Owsley's
request that we be discreet about the planned demarches of the Allies, and he
had promised me on December 16 that the IR0 note would not mention the ‘Allied
‘notes, Nevertheless there it is.

. Perhaps we should not belabor this point too much,| The important thing is that
‘IR0 is on record, but it is unfortunate that their note is less effective than .
it might have been. : , .

" James P.‘Rice;‘

kddendm,

|
I
|
Dr. Brunschwig just infonmwd me today that the Swiss Polish agreement was
approved by the Parliament today. A few deputies did make the point about
using heirless assets for refugees, but no one paid ‘too much attention, be~
cause no party group was aotually opposed to the bill.

cct Mr. M, W, Beckelman
Mr. S, Mayer
Mr. M. Isenbergh ~ American Jewish Gommittee '
Dr. Liban = World Jewish Congress
Mr. S, Adler -~ Rudel - JAFP
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-r¢anslated copy

‘December 20,1949,

To Mr, Zutter

Minister plenipotentiary
Chief of the section of
International organizations
Politiecal Department
Bern,

Your Excollancy'

I have the honour to inform you that my attention th boen called to the problema
created in Switzerland by heirless succesions of the victims of Nazl persecution in
Germany, Austria and other countries. : 1.

Cne of the provisions of Article VIII of the final Act of jthe Paris Conference, signed
on December 21,1945, foresaw that the govermments of the neutral cowntries would be inw
vited to make availabla the involved assets and that these asaets would serve to assist
the surviving vietims who did not wish to be repatriated

This question has been the object of damarches with your Government by the French Govern-
‘ment in the sense foreseen by Article VIII of the- abovemmentioned agreemsnt. But, already

. on May 26,1546 when financial negotiations took place in Washington between the Swiss

, Delegation and the Allied, Mr, Walter Stucki, Head of the Swiss delegation had confirmed,
in a letter attached to the agreement reached betwe%n the parties, that the Swiss Govern-
ment would consider sympathetically to undertake the neceasary measures in order to make
available to the three Allied Goverrments the amount of helrloss properties in Switzerland

, for tha purpose to assist the surviving victims,] '

Confirming their intentions, your Govermment, however, wrota on 3eptember 8,19&§xt0 the

~ French Embassy at Bern requesting. : A 1 '

a,~ to be informad cf the stepe taken in the Alliod comtries to discover the heirless -
successions and of the provisions taken to make them available for asiistance to the -
vietins of Nazi reign;

Be~ to receive communication of the information whioh'tha ‘Allied Governments might have
at their end, as to prcperties of similar nature which might be in Switzerland. .

The AJDC, one of the organizations entrusted accogding to the terms of Article VIII

of the Final det, with the gestion of the funds aecruing from the settlement of heirless .

suscessions, just informs me that an agreement is said to|have been reached between the

Polish Government and your Government on June 25,19h9o According to the information

whish has been furnished me, it is contemplated to take : 1portion of the properties having

belonged to persons of Polish origin and which 1s now heirless in Switzsrland, for the

funds menti-ned in the sakd agreament. ;
The provisions mentioned in the preceding paragraph are said to have been discuasod on
Ostober 15,1549 between Dr, Felix Schnyder of the "Jwiss Political Department®™ and Mr,
Isenberg of AJC (in the orginial letter it was wrongly statod AJDC) . On the other haid,
I beliave that they have bean the object of a demarcho with your Govermment by the Amoricn '
British and French Govermments acting in behalf of the s{gnatories of the Final Aat of th
Agreement of June 1k,1946, |
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I would appraeiato it very muoh it you would kindfy let me know whather the information

. I have received are founded, I would particularly appreciate knowing whether the

heirless properties which belonged to persons of Pelish origin (properties to be used

to form a portion of the funds mentloned in the Agreement between the Federal Govermment
"and the Polish Goverrment) are properties of persons doceasad following Nazi persecutions

to whom the provisions of the Final Azt and of the Agreement of June 14,19L6 are to be
applied. . 4 !

|
Iwant to express the hope that the Federal Government will-confirm the intentions they

have expressed and will cansider favourably the poasibility of taken measures to make

availabls to the three Allied Goverrments the heirless properties mentioned in the Final
Aet, If, however, a portion of the above mentioned propertiea should be affected to
some othor purpese, I venture to hope that the ?ederal Government, in order to ecarry out
the provisions of the Final Act, will eonsider the possibility to undertake as quickly
as possible the identifiedtion and liquidation of 'the remainlng properties, which having
belonged to peraona deceased follcwing Nazi persecutionsl are now heirless in Switzerlan

}

|

Sincerely yours

‘signed .
: J. Donald Kingsley

Director |General of

Tho Intexnational Refugees Organization

l
'
J
i
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PREPARATORY COMMISSION

mfrmmnaxu m omANIZATIoBST £-1948

TO THE CWTPEE

30, 1948+

i

i

! .

4

- OCTOEER 5, 194 f;
. ) 4/‘

: Suhmltted herewith is a ;1nanc1al reﬂort of the Committee as at Septamber [”/

 CaSH BALANCE '(,8-31-‘&8) -

- f S 85,173.1;

CASH RECEIVED. :
|
Sale of Securities é 147.87
a/c Watches | .8, 155 00
" Catholic religions articlea ' 110,00 =
n Camera | T‘. 10,00
" Ring 25,00
" Seal i 15.00
" Gold Teeth | | 30,00 .
.o Miscellaneous Jevelry f 2,698 50
" Rng . ! 1 7. ' o ’
o ILIE.ET 11,128,87
‘, - . ‘ | . : .
Diamond Auction B |
Deposité received | '189}793.51
' Additional on bills ' _99,013.86
| , | 2688,807.37
. Excess over bills and i L . o
Returmed deposits . -_61,760,36 *
o ' . 227,047.01 227,047.01
| TOTALRECZIVED:  $323,353.99. .
CASH. DISBURSEMENTS : S |
o . ! ‘ P
I.R.0. - Geneva . ' 300,000.00
Expense - Bulk silver sale ; <1 50,00
Office expense . - 3 . 16,65
'Expense - Diamond Auction . 1188.90
Salaries . ; Wl
! 3% 3} g3 69
TOTAL DISBUR.S&‘E\ITQ 300, 688.62

C: xSH BALA.NCL (9-30~A8)

§22,665.30
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‘ea“in tha Uhitad States. W% rejected all hdds on a numbor of 1ots and
tmban%gently sold those 1ots for 5% above the highest 8ealed bid ofi‘ar for

zeach 1ot rejected.‘ Thera were 15 bidders uho ware awarded lats. Total re-

'ceipta including those rrom diamonds sold subaoquent to the sale, i.e. 5227,000

; !‘_were about 10% below our est:l.mtes. “ . ! |
The second Parke—Bernet sale was held September lhth to lSth The mer—
| chandisa offered ax t&is sale differed from that offered in the previous
aale 1n that we offared no léose gems and had few expensive pieces of
f.jeuolry and no 8nuff boxcs of importance., Ue included some rugs for the

, rirst tima Rsceipts were $127 000 which Nere about 10% below estimates._

hila.delphia from September Z'Tth to OCtober 1st. Sales




R S
. - o | ?
3n |
: I
An auction will be held at the Parke-Bernet Galleries beglnnlng
|

Cctober 30th. o ;f
S S , _ - '
Bids on the coins held by theWCommitpee,will be opened on October 1Sth,

You have been sent a catalog of thzs sale.;A

You w111 note frow the financ1al statement tnat 3300, 000 was sent to

.the 1.R.0. in September.' Pajments to 1.R. O. now total $600,000,.
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| | | A.Wz?: 1948
Ton e d. Jo Salmarts, Chairmn | -
Subjests  Liguidstion of Swedish Fremer,
1o a report of my eonversations to date with various v.3,

nmwamw offiainls en the pogsidilities of their ubilising
our Svedish Kroner, muthMpkwinm mm:g.m
Hauhedn and Geuove mmmmmxmmn&m
mﬁum ﬁu‘
e
‘!

by (m Gol. Van WW, e, O'hen and 5&. mm).

-mm.wwm«ammmmm

dnsry products for wpe by troops in the U5, Zoms of « Purchages are
vmmmwm«uwmmm Pard 11, vhish
providea that purchases wade wmwmmmmmwm :
shall bs patd for in dollawy and ehnll be purchased as a remilt 4 negotiatioms
hetuesn u.a.wmmmammmwumm :
© {9egey the Aymy does not purehass dtvectly from a Svedish wholesaler) it agks

the Swadish gevermment

m.m&:mmmmmmmﬁ'
mmmw;mo)o

Thers is & possfdild mwm mmwummm-
mmmmgim anm.mwwm ‘

. dizest apprewil of the Secrvtary of the Avay, Quartermster offisials sugmest

~mtwmmammumummmmmmm

~ 'v‘;.’m.M:m«mn.--- !MWWM,MW“
MWU Do ‘ Q : ‘




“ﬁ@‘o |
e

AMERTCAR JOTNT mmmurm cW
119, RE sam-zm |
| FARI& (?) .[ C

{

| August 30, 1948

Pards Letter 3@"."1514

Tot AJDG - New York O o
o o ‘Attentions Mr; Yoses A, léavitt
‘Fromt AJIC « Parls - : . , )

[N

o
[
:

Dear Mses P R
,hmuimmhmmmmmumaf '
Swedish kroner for the purchaze of army suppliss in Seandinawian sountries,
X an mlaaina boremith a mn raport on the snhjcct, by Joel Fisher,

mmuummimlhmﬂakemmaﬁunhphm%um
ubilized for purokases by IR0, On tha other hand, I think that Jool has

& point whish you may bave overlooked, mamsly, ﬂmtthnnmumagrae-
nntmahcréouummmtmvafmmms.mm

feel under somo chligation to take these kraner off cur hands and
dollars, Immtﬁuum“muttam.mmuwﬂmnh
umﬁ nnwmmmmmmwu : :

f
H
‘ b | . A
| :‘/alw J. Soinarts
;
m’.c I
P |
| g
i i
. i
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%ot Dr, 3. 7. Setearts, Chairma |
 subfosts dquidation of Swedish ah Rronse,
a mmmmm: dwmmﬁmtcdahu&mnm& )

2{1itary Bisonin amd ammmmmmumvmm
our Stedish Xronor, mmmm took placs in ] M&slherg, Bad

frm b oo {m Gol. ?haﬁmm, g, G'm and b, Busaey}. |

‘,,mw,wwmnmmmmmm
mmmmwwmmu.mw » Purobasos ave
mm provizicns of an ayny oireniar antitled S0P 75 Pxyt IX, whigh'
| mmamwmwmmmmmng,t, .
' mnm‘gmfuwmmmnummuammw@;ﬁ

: U.5, Army and the govermmant of the liborated or mewtml o
(9.5.p the Avwy does not purebass directly fyom s Svediah wholssalar) ﬂam
mmmmammmymmmmmmmm
'mmmw,m.).

Thare ia & pessibility, maﬂ@m mmwummm
Mmmw&mh fn mm.mwmm

direat appraval of the amw Guartermsster of ficlals muggont -
mtwmmmm mummmamnmm

o (423 {m Gol. Bogh wu ttoms,
£ Fimnos Officer), ﬂwm ’

 The Cuation pepayate from the mmma
of yxm,gummmwmwmmuwfv
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. Wmmwﬁ&:mwmmmmmmmm
,ij%ﬂaﬁmm IR0 later requisiticns food firgm the Gewsan
- stosiony in the warious local arean. mmummww

muwamm ,

anm&umxm mmxuwmmmw
u)mmm'mmmmmmmwmﬂm

half yesy, auwmmmmmmmmmmm
wwmm, ma:mwl.m

) IRS's mmmw vegioning Jamary
Lm,mmgngwm,mmcnmwmwm1mm

s) meummmummmmmmmmz.mmm

nmummmmmmwwnmmwm
mmm Bavddgg w1 in effoet duy from us, Fe urges $hat wo tey n
xzmmmm mmm«mmmmam,mmmm
A 3 -

',nnawmwm w&emtlvthmmmhsw“m%w
and ghease, m@mmmmmmrm:mm Yoz
mmnm,uﬂm:mummwwmmmmtmm@.

o f)xmmm%mutgwhmgm m%w ‘.
Earddgg “'w’tmpm. At tho sane Sim ;mmmmumhmm T
_mmmmmmmmmm. |

godng % be solling surplws m mm Freuth
am e me. 1 mmum

Wf’* mm MW’ M‘* e m&m;m
", That a1 ﬁ-kﬁtﬁdw | %o atitoni mumw .

; mamua
swﬂuh mmmm Mﬂnmmsmmr,
mmmwamwwmmwmmn.a IX1.)
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-3a
lduwtthmnushehhﬁammtnmﬁmvmmw:ukmu.s.

- Govermsext to see that an agreemsnt it signed i3 carrisd out. This can be dons

".i:um;m;mtammsumm r in dollare, Msmdmm

It&inkua’wmbmmll&tmhﬂnt;ﬂﬁ.&mmﬁé%ﬁalma:lsm;d
Secandly, uum:mmmm from what I can

: ollera' rulas, m&:mhmmﬁsﬂim.

mm;mumawmm J.Mmﬁm atu.mmm,tewaahmm‘

:mmmxmmwmmmmmé

xmanmmrmwumwmmxnmnmmm
a2 wo progeed on Fart IXI -~ purchases of zilk and cheese in the Scandissvian
eomtriss, I think thers are great difficultiss In geting Seovetary of Army
-mxmmm.,mm mw&mm?ﬁ.aﬂ’%mmn. :

o :mn.m‘ |
'Gmlﬁml
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i_jgeneral scheme of -allocation- of funds .upon . subm1351on of approved progects

'ﬂaUhited Stateéibffice>.

ot

‘ Internatlonal Refugee Organlzatlon T
(Geneva, Sw1tzerlana) :

l9~Jangary l949w

The Honorable :
The Secretary of State
' Washington, D, C.

Dear ifr, Secretary: S SRURY :‘

I have the . honor to refer to a matter of extremne 1nterest to the Inter-
national Refugee Grganlzatlon concérning deposits 'of looted property in
Italy which I believe should be made available for the rehabilitatifion and
" resettlement of surviving v1cu1ms of  Hazi nersecutlon.

it has come to my attent: on that suogtantlal anounts of " nersonal
vroperty which was looted by the Germans from vnctmms was picked up by the
United States Fifth Army in'Italy;and is presently stored in safe-keeping
- in the Bank of Italy in Rome, It appears that the victims from whom the
jnrooertj was stolen were mostly Jews who had fled with their belongings.
from Trieste and Bastern Europe, .or who had transferred their nroperty to
Italy to prevent its seizure., It also appears that the property is very
similar to the non-monetary gold which the Goverment of the United Stated ‘
transferred to the Internat;onal Refugee Organization, as successor ta the
Inter&ove*nnental Comnittee on Refugees, under the Joint Chiefs of Staff
- "on-Honetary Gold Directive! pursuant to Article 8 ‘of the Final Act of the’
. Paris Conference on Reparation and the Five-P ower Agreeﬁent of June 14, 1946,

I an, of ccurse, aware that the "non—monetary gold provmslons“ of
Article 8 and the Five-Power agresment applied to Germany, liberally inter-
preted by the Government of the United States to include fustria, and not to
Italy; but the considerations which prompted allocation of valuable per-—

" sonal property looted by the Hazis from victims and dlscovered in Germany

and Austria apply equally to 51m11ar prooerty evenihough 1t was nncovered
in Italy. o ‘
. i

One of several methods mlght be adopted to accompllsh the purpose of.

allocating this loot to assist persecutees, I should like to propose that.
. the property be turned over: to"the International Refugee Organization, * -

. since we have successfully and speedlly‘lxquldated in the United States a -

. great portion of the non-monetary gold which the Government of the United
States, turned over in Germany and Austria; and it would be most expedient

to take advantage of our established procedure ‘and organlzatlon to senure
speedy liquidation,” Since the property azpears to have been looted prin-
cipally from.Jewish victims, a division of the proceeds upon liquidation

- for msistance to Jewish and non-Jewish victims could be formulated taking

- into account the. anproxlmate portion which was looted from each group. - The.::

fas mmlined in Artlcle 8 and the Flve—Pouer Agreement mlght ‘also be adopted.
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Refugee Orgénlzatlon representatlves 1n

W, Hallam Tuck
Director Generdl -
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THE AMERICAN VEWISH COMMITTEE

386 Fourth Avenner L : _‘ o

January 28, 1949

' Dear Boris°

SR

Enclosed please find a copy of Hr. Tuck's letter of J a.nuary 19 :

‘to t.he Seﬂreta.ry of State, on refugee assets in Italy.

It follows

“the llnea 8f the proposal e made to the Department of State.

We - obtained this document on a stnctly confidentia.l basis.

Cordially,

' Eﬁgene Hev’és;t.

' Mr. Boris M, J6ffe,.JDC
- 270 Madison Avenue
New York 16, N, Y, -

EHirs
Enp.

326194
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. . ‘ - ~ United States Office "

INTERNATIONAL REFUGEE ORGANIZATION
" (Geneva, Switzerland) -

- —19'January 1949.

‘The Honorable
The Secretary of State
Washington, D. C. . -

- Dear Mr, Secretary:. = -

. 'I have the honor to refer to a matter of extreme intefest to the Inter-
national Refugee Organization concerning deposits of looted property.in
Ipaly which I believe should be made available for the rehabilitation and.

" resettlement of surviving victims of Nazi persecution. _

It has come t o my attention that substantial amountsof personal - . -
-property which was looted by the Germans from victims was phcked up by the
United States Fifth Army in Italyend is presently siored in safe-keeping
in the Bank of Italy in Rome. It appears that the victims from whom the
property was stolen were mostly Jews who had fled with their belongings
from Trieste and Eastern Europe, or who had transferred their rroperty to
Italy to prevent its seizure, It also appears that the property is very..
similar to the non-monetary gold which the Government of the United States
- transferred tothe International Refugee Organization, as successor to the
Intergovernmental Committee on Refugees, under the Joint Chiefs of Staff
"Non-Monetary Gold Directive" pursuant to Article 8 of the Final Act of the
Paris Conference on Reparation and the Five-Power Agreement of June 14, 1946.

. I am, of course, aware that the non-monetary gold provisions™ of
. Article 8 and the Five~Power Agreement applied to Germany, liberally inter-
- preted by the Government of the United States to include Austria, and not to
Italy; but the considerations whieh prompted allocation of valuable per-
sonal propetty looted by the Nazis from victims and discovered in Germany
. and Austria aprly equally to similar property even t hough it was uncovered -
"~ in Italy. : S K o :

'One of several methods hight be adopted to accompdish the purpose of
" allocating this loot to assist persecutees. I should like to propose that
the property be turned over to the International Refugee Organizationm, since
we have successfully and speedily liquidated in the United States States a .
great portion of the non-monetary gold which the Goveriment of the United
States turned over in Germany and Austria; and it would be most expedient
to take advantage of our established procedure and. orgdnization to ensure.
‘speedy liquidation. Since the property appears to have been looted prin- -
cipally from Jewish victims, a division of the proceeds upon liquidation for
assistance to Jewish and non-Jewish victlms could be formulated, taking igxo'

account the approximate portion which was looted from each group. The

. general scheme of allocation of funds upon submission of approved projects as
outlined in Article 8 and the Five-power -Agreement-might-also be gdoptad,v

326195 ¢ e
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Since this matter has very recently come to my ﬁttenﬁion, I would 5&
grateful if the Departimsnt of State were to discuss it with the Intermational

_refugee Organization representatives in Washington, 1n my absanca.

I earnestly hope that you will give favorable consideration to this
proposal, since the Internaton Refugee Organization is anxious to extend

the greatest poasible assistanca to the greatest number of victims of Nazi
'persecvtion.

Sinéerély yours,

W Hallam Tuck
- Director General
International Refugee Organization

3261986



| ~ * J0C A eniveT
. S » A ﬁn\lf(vmsH

‘Yovenbar 9, 1959

HERWORA

Trom: K14 Beck

bt} Hoasra, Msurice ¥, Bw}mmin
' S Bugens devest
Hehemiah Robinsan

‘ As you know, tha repreasataiives of our orgaxizasions ia Parip
met with My, Kinzsley recently to urge that the IBD malte officinl and
pressing representations te the Suiss regarding ths bheirless proyerty
quaension in that country, .1 sm nov serding you sitacted copy of a self-
oxplanatory letter waich I have received frem car Hr, Jaeobeon 9a tilas
rubjeect, and I eall ymir attentinn %o the tws apecifis reenmmendotiong

mads by ¥y, Jacodson regarding action by the four srganiemtlons in thds.
- countyy, DRoth in comneetion with thewe questions and the question of
the 2qualiration of Durdsns Law, I Belleve 1% would be advisoble if we
could have a meating within the nesr future, Assumiag you agTes, e
‘slmli Yo mning m in a fav daye %0 set the date,

14 Rock
- BRJAY
m“’l )
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 MERICAN JOINT n:srmmon comn'xs ? o
| » PARIS * :

Paris Letter No, 3618 . - ./ .
‘November 23, 1949

Tot . AJJIC, NEW YORK - Attention Mr, Eli Rock
From: AJIC, Paris - General Counsel

"Ret  Meeting with Kingsley in Paris November 22, 1949

ﬁéar Elix

I an anoloaing a copy of my memorandum to Dr. Schvnrtz regarding cur discmsaion
in Paris with Kingﬂley. '

I feel aatiatied with the vay in vhioh the conversstions went particulady since

he was open and frank in his discussion with us as we in turn were with him, I

will be able to inform you next week of what plans he dewvelopa. I would assume

that if he is prepared to make strong representaticns, then it would be on the basis
of having arrived at an agreed approach with the State Department and, perhaps,

the Foreign Offics, I think it would be all to the good for the organizations te
continue pressing the State Department for active support even if Eingsley's
proposals are favourable, Certainly if they are not, it is all the more indicated
t.hat we should prass the State Department to in turn preasuro K.ingsley.

Incidantally I want to allude to a suggestion I made to M.aurica Boukatein when he
was here, As you doubtless know from Isenbergh's report to the Committee, the
Swiss gave us an abrupt brush off by wréting Moose and saying that they would
prefer that we addressed ourselves to the .Swiss Jewish community with whom they

. are in contact and discussion on the problem, I feel that in view of the JAFP's
and JIC's interest in this problem stemming from the Five Power Agreement and
the faot that the Swiss Jevish commmity as such has no real or direct interest
in this matter, that the four-orgenizations should address a strong letter of ob-
Jection to the Swiss pointing out . the inappropriatensss of the letter to Iaenbergh.
I think Maurice has received a o%py of the letter in quoation by now.

Sincoroly yours,

, o . \ Jeroms J, Jacobson
JiJiele. . T ' .General Counsel
Enel, : Co

326198
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‘ ' November 22, 1949.
To: DR JOSEPH J. SCHWARTZ

From: Jerome J. Jacobson
- Re: Meeting with Kingsley rewardlnc IRO renresentatlons to the

Swiss Government.

In our exchange of cables with New York we found that since the four orga-
nizations were unable to contact Mr. Kingsley in sufficient time to raise
the question of having IRO make representations to the Swiss Government.
_under the Five Power Agreement for the turning over of heirless assets, we
undertook to contact Kingsley directly for a possible meeting in Paris on
‘hisay back to Geneva. He wired back his avallabllt; ard suggested he would
visit our offices, which he did today.

Isenbergh and Dr. Rlegner of the World Jewish Congfess were present but
unfortunately, ve were unable to locate anyone to represent the Jewish Avencg.

I reviewed our entire experience with the Swiss, exnlalnlng all the details

of the manner in which the Swiss handled the representatives of the four or-
ganizations., Our request in accordance with the views of the four organiza-
tions in New York was to the effect that IRO should become involwved in the
question making representations to the Swiss to observe the recommendations

‘of the Five Power Agreement with regard to all heirless property including
that of Polish origin. We pointed out to him the difficulty of timing which

- 'Wwas obviously involved in view of the apparent readiness of the Swiss to

accede to a request for payment of the balance of the reparation funds allo-
cated by the Powers. At the same time we explained to him that our request
with respect to heirless assets generally could not be delayed very long
because the Swiss Polish accord (without revealing the private arrangements
dealing with heirless property which are incorporated in an exchange of letters)
would be coming up soon for ratification by the Swiss Parliment and, moreewer,
the Swigs Jewish community had already received indication from the Swiss De~
partment on Foreign Affairs that other governments notably Rumania and Czecho-
slovakia were requesting equally favourable treatments from Swltzerland for the
heirless and unclaimed assets of their nationals.

Mr. Kingley expressed full and sympathetic undezstandlng of our nroblem and in-
dicated his definite wililngness to take some action in the matter. He said -
he wanted to think it over with some of his staff in Geneva in order to work
out problems of timing, tactics and so on, but that in no event did he intend
delaying the matter and that he will be able to advise us next Tuesday or
Wednesday as to the course he had worked out. He rightly pointed out that he
~would want to discuss co-ordination with the U. S. representatlves and probably
with the British and French as well. A ,

In our discussions we very carefully though pointedly alluded to the problem of
keeping Kuhlmann out of this issue, because we feel that hlslhyalty would be di-

. vided at the very least. Kingsley was very helpful in this aspect of discussion

by speaking frankly mentioning Kuhlmann by name, saying that he agreed with our
concern, did not as a rule feel that a task of pressing on govermment should be
assumed by one of its nationals and that in.any event he would work out the technic
of keeping Kuhlmann out of this problem. He even volunteered the statement that the
division in his household on this subject would be broader than Kuhlmann alone, but
he was interested in finding an active and effective IRO approach to ocur problem '
and would advise us as 1ndlcated He told us to call him in Geneva,

Jerone J Jacobson

J33:ele. o ; R 326199

o ee: Mr, E1li Rock, Mr. J. Rice


http:alluded.to

j!au m‘igl:t rmar that a.ftar the conclusion of the March 22, 19,9 endit

report of the Reparations accounts, Genexel Troper suggested that we
cloa‘e' the Reparations accounts as of March 22, 1949, He further suggested,
and I think everybody concerned agreed, that all the old records relating
totgzbmthatwmcloaedasot&rchzz, 19!.9, ahouldhesant‘bo

Hew York,

Thachaingofthaamhookamdthscpeaingufthanwbookawam
but before we actually ship the recards, it was thought prudent to put
momnoﬁeethntmmgo&ngto&othiamdthat of course, these
books and records will aluays be available in the archives of AJIC Hew .
York, Mr, Rice advised IR0 of this intentionm and asked them whotber they =~
bave any objections against this procedure. We now received a memorandm
. from Mr, Rice of Nowvember 15, 1949, a copy of whish was semt to Dr, o
Selwmrts directly from Gemeva (we are herewith encloming another. copy
for the New York file). Mmmmtmmmm&m,meooam

" uant us’to ship yet the old records to New Yark and they would

mmmmtmmmmtmmummpmm
Harch 23 through December 31,-1949 audited by Loeb & Troper, They then
would 1ike to present the entire Reparations accounting leading up to
Decenber 31, 1949,togethor with a Loeb & Troper certificate, to their
proper bodies for approval. Only after such approval would they ‘be
mﬂmdtoagreavithns on shippﬁ.ngthe records to New York,

Uptom,wdidnﬂgotafomluﬁ%mmmﬁfmﬁﬂvﬁhmgud
tothismppmtarysuﬂit.

Ve ave diamased this situntion with Messrs, Garsey and Berkwitz and
have also epakmb,vtalaphme with Mr, Rice, The eitustiom appears to us
as follows: In cur opinion, two' proca&xres will exist as 8 poasi‘nlo
moans of satisfying the IRO's requast. -

(a) To mupercads theprevims certificate given and issue a new cme
cwudngthsfnnpaﬂodmmambpﬁmofthen@amumm

projects through nacemar 3.1, 1949+ o : o ,
326200 9): 55
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- o mr 2y 1949,

(b) Tommtmdmplmlmuﬁmtetoomthain
memammmmummawmm. A

MMWWWWMMIMWmeﬁmwrwmm
" altermative principally booause 4t is considered generally wnwise to re-open
the sudit vhichns already been accepted, On the other hand, Mr, Gorsey suggests
{that the problem of issuing the supplemental certificate be ¢learsd with Generel
Tropey in the 1ight of the fact that Ioeb & Troper will request a conflmmatien
from IR0 as of December X, 1949 and such confirmations are usmelly in the form
ofacmmwatamiam which in this case would be December 11,
19& UemmtmmuﬁmmMmﬂuvﬁh%mmmdm

R eve sane ideas of plrasing the confimmetion request which ,
oyeveame the diffieulty and nevertheless aveid superceding the March 22nd -
me&mmmmmwxwmmmmmw

¥

‘Hawculdnb‘bolmmmathnrwshmldaskkr. m“tosmawnttmmdit
request if such request is not received within the next few days. Only after

a written request will be received, we suggest that the necessary audit be mads,

We agsume that at that time, we will also have your and Gemeral Troperts
instructions as to wiich ans of the two alternatives for audit report and certificate
should be chpsen, Furthermore, we suggest that some tims in December, a meeting,
a8 informal as posaihble, should be arranged betwoem Mr., Benson and most probably

a representative of Pest, Marwick and Mitchel on one aide and Mr, Gorsey and
ocursalves accompanied, of course, by Mr, Rice, on the other side.

Wo would tell Mr, Rice to present this prospective mseting a&s a purely tecimical
acconnting and auditing affair during which we only would like to tell the IR0
pecple (as ar acoamplished fact) which kind of audit and certificate it is planned
to give them as of Decomber 31, 1949, This meeting scems necessary in ordsr to
~_maiﬁwkinﬁotargmtabmtthem1mnhalreportmdwtiﬂcataaﬁer

it wil) have bosn rendered,

Haamrhﬂe,ua, inthisﬁeadquarbers mtaﬁngthafol]mﬂngstepm Ve have
received and wo shall receive within the next fow days and weeks; edditional
reporta from Hollend and Nomay, the chly two countries vhore there are still
active Reparations projects wmder way, OSince March 23, 1949, we only presented
cns t1ling to IRO Reparations and that vas for £10,380,9, for DP Bousing in
Yoruay wp to September 30, 1949, and we cortainly will be sble to present bills
‘for smother faw thousand dollars for the balance of the year 1949 for the Norwegien
project and for the Children and IP Houming projects in Holland, The sudit,
tmfm,wﬂlmﬂymvetodsalﬁththeaefwitmand,ofcaurse,withthe
Teceipts, _

mzdartheaa cirmmceaitaemstobeposaihleandfeasihh%mkabmthe
- scope and certificate of the supplemental sudit towards the emd of this year

, anditvﬁnmmmmmhmtﬁthmchadimaimzmtdlmrysmgle
. Plgure: minfromnollmdandlvomy
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o A ‘
- 3- . ‘ ﬂqvem‘bar 24y 1949,

?omw,wnh@.dlihetohavaywinstmctimmmrmmﬂng
: prooa&tcsz

(a) Sho'amﬁt. Rice mﬂamm&mdfmmmlmalanﬂt
| wmwm&tm‘tﬂ mchdmndismﬁladbym

(b)-mmmddwaﬂmmlfmpmﬁrmmtmm&tandm
mwmmfmofamplmorvmldmlmtom
the D _‘3131949an&zthmmhthammlucfthcmzz,

Mau&tana.mm have the Decembar 31, 1949 certificate .
sover the entire period of Reparations tmnsa&tims fronm ite

. imeptimup o Daomr 31, 19497

‘{e) Do you agree with our taking the initiative for a technical accomnte
Ang and aunditing conference with IR0 and Peat, Marwick and Mitchel

mmmmhmmarnecmrmwmaammmapt .
of a. tmlauditmmem

TEGE 3, SISO\ FREDGNIOR GRUBEL

PGIIII/ek
Encl,
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o ~ _Fovember 16, 1949
Lettaer No, 3013 ' . '
Tos A.mc PARIS - Attention Nr,Jsroms J. Jreobson
From: AJDC WRY YORE
Re:  Looted Assets in Bank of Italy

I ssgums that you are gsnérally'fam&liar with the queastinn of the
"non-monatary g0ld® lacated in the wanlts of the Bank of Italy and that
you have bhmen in touch with Hoose Isenbergh on the matter. In any ease,
I am sending you attached two recsnt ~emroanda which I have praparsd,
sumari Aing recent davelopmanis which have besn eallad to our atien~

tion here. I would appreelate receiving fr m you any news which you '
moy have pie!r_od up on your side sf the oe¢san in this connection,

P14 Roak

- Counsel, AJIC
ERiAU - : : » |
vEmg‘, o - | S
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711 Boee

Weea 1, Leavits

sallian Son-fHonstary dold

. supplsmonting my memorandua of Sovember 3th, 1 have now mesived
the milm*ag communicaiisg Swva 3y Subin in anaver o w7 requ sah {03 sope
aditoanl 11sht sa thla hnl e m‘h,jwtx

"Tha basie reassn ar $tate's reluctance to wwesd e lafsmasion
on L-is wisely ia ita proforence for muitting tids el in the e-ntazt of
rol tions w3 150 rasher timiv with ths Jewish agencies comsorued, The
reasnns back of ihdsn reason are somovhat 4irfioalt so tmm' Sut they
ﬁxiss.

*Tog basle Taes 12 that the properiy in mmt;ian wns enpiured from
*h« Gormane By the JiZsh Arwyi i i3 in e Bank of Iam. unisr tha joint
et 3«..%%*» » af the Brisiah and American Bmbassice, The d=3) iz o rewera
abdnus ane m.“lioa vounds aterling, much af wiieh iy B esuntex{sit, o e
Britinh, 4n effeet o duy iheir relense nf the remaimder; aml %o tura e
rost ovsy o IED, tn be 1lmidated in Maw York or elsswiwre, as with ~ther
mmmwmxy "2014%, The proeseds w uld be aplit besween 1RO ang an srces

alzation handling Italion war f;wham. The am-ont invelved is indeisrw

ﬂmgﬂo l :

318y

ec, RN

B
JEJ.
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 November 16, 1949

Seymour J, Enbin.v Eaq.
1822 Jofferson Place, N.Y.
¥ashington 6, D, C.

Jeayr 3yt

: This will acknovledge your mnte of Hovember 11, 1949, giving us
addi tional informntion on the looted property inm Italy, I did mot call
you on Monday because, for the time being at least, your letier ansvars
ths questions vhich vere bothsring me, ¥or ona thing, I had gotten the
impresgion that the IR0 would have to taks its share 4in lira, and this
nade no gense at all, There were ather questions revolving around the
necessity for returning all of the pound starling to the Britigsh, pare
ticularly if some of this might have Yelonged to the Jews, and also
queations in connection with the mecessity for a 50% plit with ths
Italiang, Howsver, I believe I understand the considerations which
orerated to weaken the position of the IRO (and the Jewish urganiw
tions) - 11; this situation.

In m case, thanks 1na.da tor the 1ntomanan. and we look fore
ward to hearing from yan or Genn as further dsvelopments take Mace,. .

s!.mroly yam.

BN Book
ER1AY
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INTERWATIONAL REFUGEE -
ORGARIZATION -

~ Palais Wilson
- - Rue des Paquis

CREP, WO, 1221 a 30th September 1949

Dear J:hw,

Confirning wir mwrsa‘bim yeaterdaw evming o the &llied/sxdas n@gatiatima,
I am now writing to suwrmarize the poaition as Dr, mﬂ.]mmand I vere informed
afitby%iniaterwmaamemwmea&ay. ' ‘

mmmmmtmmmmmmmmﬁwmt@amr
50,000,000 anvisaged mﬂw&rﬁﬂe?dmmwmwm Aocord as
goon a8 there was agreement on the substanes and on the interpretation of the
Washington Accord and on the bilateral negotiations eonserning Imtercustodial
Conflicts, Minister Stucki said that the Sw, Frs. 30,000,000 would be peid by
the Swlss Covernment as an advance en liquidation and would not awalt the
lgquidation itselfls He regarded this payment as having prioridy over any pay-
ments to be mada\mderths'faahmghon Accord to the Allied %parationa Agoney.

You will note that ‘ﬁniater Stucld, mentioned mﬂy the posaibility of pmt of
the full Sw, Fra, 30,000,000, He did not by any implication indicate that he
mmmortheposaibmtyaftheamanarmqmst. I have written to ¥r,
Schwarts slready asking him for some information on the baais for making a :
snallor request which was bound up with the poasibility of obtaining a compli»
‘mta:vmin?ortugwaesmﬁos. :

MMMMMWthaﬁﬁwmatmdmgdiffamasbammsﬂimm-
thakl}.iasmeommingxaw

(a) BRates of exchange for m mpmsat&on o;t' f.he Gm holders
of agsats in Switzerland,

(») The quemon of liquidatj.m and compensation in Weastern Zone -
banks of helders of German assets in Switzerland resident in the
WZM&W&&MM&W%W&WGM
fm into other countries after ﬁha war,

(o) -The qmsﬁoa of Intercustedial Confliets whlch was ‘ho be -
- regulated by bilateral negotiations between tha Svisa Gu'm‘n—
- ment end the other governments interested ssparately.

Mammmmmwsmtammmwmmm
derable delny. It seomdd to Minigter Stuaki that the bilateral negotiations
vace illsly to be completed in tims for the Alliedf/Suise negotistions to be
resuned about the begimning of December this year, The American Goverrment had,
however, talen the position that. it wished to pass the Bﬁateral Agreement
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thrwghdonmas in spitaafths faatthattheovamll%ahingtonikmrdhndmt' ‘
been passed through Congress, If the American Government continued to take this

1ins then the Swlaa Covermment would be forced to pass the Bllateral Agresment

through the Swias Parliament alac. Both these Parlismentary procedures would

be lengthy and it seamed to Minister Stuoki that the longsr the matter was

dolayed the move 1ikelihcod there would be of effective opposition {n the Swiss
Parliamant, If everything venl well, however; and parlismentery procedures were -
not followed, them Minister Studkl expectad to be able to maks some paymen‘b this
yoax, ‘

’ No'm pmpoaing“ta disouss these mattara uith Mr, Rw'mm vhen he 18 inﬁamva
next week and we belleve that Mr, Kingsley should pursue them through Mr, Thorp
and the State Department when he 18 in the Unitad States in Hovember, Msanwhila,

I have \ad:ttm to Mr, Sehwartz aak:lng for further Mfoma‘hien on the Ameriean .
amt‘ﬁﬂ. :

e_!‘mzs “sizioer&ly, '

' Lt Q{Q
" Division of Mandate and
Reparations '

!fk‘. J. Rioa : '
16 Rue du Yent, Blams
Genevg
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RUBIN AND SCHWARTZ - o o S
Attorneys at Law : , ) 1822 Jefferson Flace, N.W,
' ' Washiﬁg‘ban, -D.C.

October L, 1949 o S /( 0

Mr, Eli Rock o ' .
Joint Distribution. Canit‘bee, Ine, : ‘ A ' I
270 Madison Avenue o ’ o : L v o
Hewv York, New York R L T .
Dear Eli: - | | N | " ‘

I have your letter of Ootober 12 and the encloaurea thereto,

The situation described in Jerry Jacobson's mamm'andmn of October 7 and its
enclosures had already become known te me through an IR0 source, Abba Schwartz, who
once more has been requested te act In an advisory capacity for the IRO, had been informed
of the meeting with Stueld shortly thereafter. Abba and Colonel Dick, Ac‘bmg Head of .
the Washington Office of the IR0, called on Willard Thorp 8o discuss the meeting with him
and to urge that the United Siatea, the United Kingdom and France file an immediate
request with the Swiss for payment of at least some 17 million Swiss franca, The IRO
memorandum which was left with Mr, Thorp peinted out that the figure of 14 million Swiss’
francs previously mentioned in IRO commmunications to the Allled Governments now, in view
of Portuguese devaluation, had to be railsed by some $600,000,  The IRO memorandum also :
nmentioned that there had been discussions in Bern, that there was some prospeet that the
Swiss might reaspond favorably to an Allied requeat if such a request wers made, and that
in any case the IRO-Stueki dlscussions in Bern had made clear that no delay would result
. from the presentation of such an Allied request, ' In addition, if such & request were
presented now and the Swiss did not respond favorably, the matter would be at the head of
the agenda for the next Swiss-Allied meeting and the Al]:l.ed position would have been
firmly and irrevoeably established.

. Mr, Therp's reaponae was favorable and he instructed Ed Adams vho was at the :
meeting to prepars a note addressed to the British and Freneh Governments requesting ‘hhat
they join in the formulation and presentation of such a request to the Swiss, During
" the subsequent discussions, Adams revealed that, pursuant to promises previously made

' by Covey Oliver both to me on behalf of the Gommittee and to Abba on behalf of the IRO,

a request had heeﬁeddmmd last August to the British aslding them to join in the proposed
request to the Swiss, I am now informed that the note to the British and French govern-

ments renewing the previous Unitad States suggestion and urg:!.ng its irmediate adoption
haa been drafted and sent,

I am not sure thall the request will be addresaed to the Swias, but the prospecta :
do look fairly goed. -The attitude of the United States is, of course, elsar. Last summer,
* during the negotiations here in Washington, I had a perscnal promise from DePanafieu,
-head of the Franch Delegation, that the French would go along with such a request and word
from the State Department was that the French-had so officially stated. 4s far as the
British are concerned, Hector MeNeil promised Dr. Nahum Goldmann sometime age that the
British would also go along. If the request is addreased to the Swiss, there is a atrong
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chance that they will say that any further advances will have to await the outcome ef
the Swiss-Allied negotiations, However, Stuckd indicated that postpensment of the
renswed negotiations was being made not because of any difficulty with the United States,
but because the Swiss were having trouble with the Danes and Belglans. If this 1is se,
the Swiss cannot resasonably postpone both the Allied-Swiss discussions which might settle
questions outstanding between them and at the same time refuse to make a further advance,
on request, until disoussions which they themselves are: postpening are held -

I would be more than mildly optimistic about this matter were it not fcr the fact
that the Swlss have not kesitated to use any issus as a lever with which to work on the
Allies, particularly the United States, Stuckd's ehtirely inappropriate remarks, fer
example, with respect to whether or not an inter-custodial agreement in the Unlted States .
has to be submitted to Congress, and hia 1ncredibly inane suggestion that Switzerland could
not be "less demooratic thanthe United States" are indications of the reasons for such
pessimiam as I have, Stuckl obviously did not hesitate to suggest that IR0 get into issues

‘which are completely irrelevant to it and beyond either its jurisdiction or its competence
in order to put pressure on the United States via the humanitarian chamnel, I have some
fear that once an Allied request is made, the matter will cease to be a humanitarian issue
but will be something that the Swiss will feel inclined to trade. On the other hand, I
do not see any other way in which we can persusde them in view of the evident unwillingness?

~of the Swiss to maks a further advance msrely on‘the request of the 1RO, -

iSincerely yours,

'Seymour J+ Rubin

vce: "Dr. Hevesl
Mr, Wolfsohn
Mr, Isenbergh
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RUBIN AND SCHWARTZ
ATTORNEYS AT LAW

-1822 Jefferson Place, N.W.
Washington 6 D.C. wf

-

Dr. Eugene Hevesi
The American Jewisgh Gommi'btee
' 386 Fourth Averme

Rew York, N.Y.

biect: German Asset

Dear Eugene:

Aa a result of several conve:sations with officers of the .'
Depar‘hn!ant of S'ta'be, I have learnedx

l. The Portuguese have now rather indignantly rejected the Alde-

Memoire presented to them by the British on behalf of the three Allied Govern-
ments asking for settlement of the "looted gold issue,.” As you will recall,
an agreement on German assets was initialed in Lisbon some two years ago.
This agreement provides for the ayment of 100 million escudos, now, wnder -
devaluation, amounting to sbout $3,400,000, to the IR0 for distribution ‘
principally to the JDC and the J’euish Agency. Implementation of this agree-
ment has been held up pending settlement of the goId problem.

2. The rejection of the latest Allied apprcach on the goound of extrems
poverty of Portugal leaves the 8tate Department with no very clear idea of
where to go from here, In addition, the State Department has dispersed most
of its personnel who have worked on this and similar problams with the result
that a fixed policy is not likely to emerge m gg__j_;_e_

It is my intention to press vigoroualy once more for lmmediate .
implementation 6f the JRO commitment in the Portuguese-Allied Accord on German
- Assets. I believe that the hiatus which has been created at present may be

usefully employed for the purpose of advancing the cause of this payment. It
might be argued to the Portuguese that payment to the IRO affords a possibility
of demonstrating that their rejection of the Allied gold note 1s in fact based
- on prineiple and on high standards of morality rather than on a crass desire
. to hang on to whatever foreign exchange assets they have, On the 4llied side,
it may be hoped that the hiatus will afford an opportunity for reexamination
leading to the conclusion that something should be obtained at praaent in view

- of the obvicus :I.mpoasibility of obtaining a gold settlement

" Sincerely ythrs,

. _.8/sy .
: R C Seymour J. Rubin
- CC: Mr, Wolfsohn Dr. Gray , '
Mr, Isenbergh Judge Forman
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Septarber 30th, 1949

Lettar Mo, 2855

fot - AJDC PARIS - Attentisn Nr, Jeroms J. Jacobson
mm‘mmrmle o e

‘Ren H;azi looted dlamonds

This will refar to your Iaét_,ér o, '».3382 ’of 3¢pteﬁbar 15. 1949, with rofe
arencs %o tha above qxenuon. ' ‘ ' ‘

B‘oumfing receipt of your mlsgra.m and letier, I @okn ba A‘h‘os. Schwartz
‘by talsphons axﬂ. roeceived ths following informamtion sand snggautious’

. 1) The sals of the dlamonds in Commany has dafinitely deen staved off and
-1t would geem quita alearsl tids sbage that mo matter what happens ovantua.lly to
the dlamonds, they will not de sold in Germany for tha Gemanz.

2) Both the State Department and Mr. MoGloy bave alrsa&;r been spoken %o
Yy ths IRO on the question, and the natter i3 Yeling fullnved. up by that organs.mﬁion.‘

3) In mt@ -of thn above, a wk:'bynr. Selvrarts to Helloy an&aletter
from Eddde Yavburg to MeCloy, rointing sut the JOC's {nterest in this matier and
expresaing the hops for a favorable dscisisn, mizh$ ba helpful. (In thds commso-
tion, Hos Loavits, defore he lsf$, wugzeated that the first spproach should be
made with Helley in Rurope, and that after that has baon done and we have been

‘advised accordingly we ean take up again the quests.oa of a letter from Yarburg
to MeOloy.).

" h) Abba pointed ous that in addition %o tho possidle tnterest of the Bel~
gian dlamond dsalers aekfarth in your letter, thare are oftwr claimants and other
eomplicationg, It was bis foeling that the chances of the ID'e moessy ab this
stage are on the yumrta’n aids tut that thay were doing everything wﬁﬁ"lﬂ and
that in any mnt ths &mgarot sale 1:; Germany had been: awrte&,

%) The tem value of the. umn« i esummd m be ma m&m to
$500,000, : 4

mw ’\ o ;_-'mm’ 326211
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AMERICAN JOINT DISTRIBUTION COMMITTEE

110, RUE SAINT-DOMINIQUE © TELEIIONE

HUROPEAN EXECUTIVE ) PARIS (75 ‘ - . ‘ | 8783
COTNGCIL _ : - _ INVALIDES | 8755

‘ [ 70-37

QANLES & TELEGRAMS

i . JOINTTUND - PARIS

| , September 15; 1949
Paris Letter No.33 52 - | |
To: AJDC NEW zoax -~ Attention Mr. Eli Bock

« Fron. AJDC PARIS - - General. Gounscl |

Re: la:i looted diamonds - Our Ref. osc/m/l

Further to my cable #651 of September lh, 19&9, I want to call your: attention .

 to the very well prepared document which IRO issued on 1 July 1949, bearing the
title "Claim of the International Befugee Organization to Diamonds looted oy
Bazls and recovered by the U.S, Military Authorities in Germany". The document
itself presents a very well considered argument that the Germans commenced the
war with an insufficiency of industrial diamonds to maintain their armament

- industry, that in order to do so in the course of the war they embarked upon a
comprehensive policy of looting dlamonds from persecutees, that documentary o

~ evidence reveals that the bulk of the dlamonds looted came from persecuted Jews,
and finally that the far too limited supply of diamonds found by the U.3. occu~-
pation authorities, in view of the magnitude of the looting, constitutes property
similar to non-monetary gold and should aceordingly be turned over to IRO under
the Five-Power Agrement for diatributicn in accordance with the 90% 1 10% formula.

‘mare were 198 thousand carats of in&nstrial diamcnds at issue, and the qneation is
succinctly stated in the opening’ paragraph of the IRO document as follows.

#The Intarnational Refngee Organim:ton requests that tha 198,(306 carats .

..of industrial diamonds recovered by the U.S. Mili - Authorities in

" ‘Germany, which were the subject of the CM3US (Borlin press relesse of

30 April 1949, be made available to the IRO in accordance with the intent -

of Article 8, Part I, of the Fimal Act of the Paris Conference on Reparation,
~ the Five-Power. .&gr«mmnt of 14 June 1946, and the Joint Chiefs of Staft

Ron-!onetary Gold nirective to Qomnding Generala, nsm:r and BS?A.

It also appoars that a gmup of Belgian dimnd dealers Oomising the Federation
of Belgian Diamond Bxchanges, have laid claim to the diamonds as having been looted
from them, and it was this claim which served as the basis upon which the OMGUS
Public Inrorma.tion @fﬁ.ce at Berlin 1aaued its press releaae on 30 Aprll 1949 re-

'L‘ho anin pcrue, of the press ralesse undertakes to rejecf. the Balgiau alain on
- grounds that insnfficienb shcwing has. becn made to establish and  jdentify these
‘dimnda u tho pwperty ct the Belgian grony Ihc daeiaon and statement appm

- - e
‘The Joint Digtribution’ Committee receives its funds in the Unitsd Stales %hrough the Uniled Jewish Appea! Outsade ,

“of .the United States, the Joint Distribution Committee “has the active cooperation of the South African Jewish Appeol;
7 'United Jewish Relief ‘Agencies, Canada ; Central British Fund; Organizacion Central de Ayuda, Argentina ; Camites uxiliar
\ do joint, Brasl; Umte Jewish Overseas Relief Funds, Aus&faha Joint Relief Committee, Mexico; and: others.

‘5iflf’f S ;‘ ¢u  326212
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to have bgen made by a Mr. Crren R. HcJunkina, Chief of the Repara.tions ‘and
Restitution Branch, Property Division, CMGUS. The really devastating portion
of the CMGUS press release is the coneluding two santences which read as follows:

“Hilitary Government has worked out a plan for disposal of the
industrial diamonds by sale for use in the German sconomy in
small lots to prevent flooding the market and at such prices

as are established for current imports. Sale of these properties
has already started.?

It would seem inevitable from this that the entire IRO argument would be wiped out
and remain only a moot gquestion if while delay in consideration holds up any .

decision of the IRQ request (}EUS in the interim disposea of the diamonds to German
industrialista. ’ _ :

I :meediately called Jimmy Rice in Geneva ‘to ascertain what action IRC had taken

with respect to this document and where it had been submitted,. Jimmy had no definite
information at hand but advised that he had received informal word that Dr. Kullman
and Michael Hacking had contacted Mr, McJurkins for the purposes of asserting their
claim, and had been told by MeJunkins that this was a question for the State Depart~

" ment which he could not deal with, However, there was no clear indication that

Jimmy Rice had received to the effect that the sale of diamonds indicated by the
press release was suspended pending the outoome of a decision on the IRO request,

I have asked Jimmy Rice to try to obtain more definite information on these questions.

However sy in relationship to this whole matter a number of points suggest themselves
which I think you should look into and discuss with Moe Leavitt.

(1) Mr, HcJunkins i3 obviously not the proper official to be dealing with an
‘interpretation of the Five-Power Agreement since this matter is a question
for the three powers designated to deal with outstanding problems under the
Agreement. In any ewent, it is a matter for the State Department.

(2) If it has not already been done, and Abba Scimarts would be the best source
for furnishing the answer since I am told he was the principal draftsman of
" the IR0 doeument, strong representations should be made to Mr, McCloy pointing
out the nature of the problem; the IR0 document and the interests of JDC and
the JAFP, and requesting McCloy to freesze any further disposal of the diamonds
pending a decision concerning their character ani cnmerahip under the Five-
' .Power Agreement., .

'(3) It occurs to me that we and the JAFP should vigoroualy associate ourselves with
and support the position taken by IRO in this document, In this connection wo .
- ought to make formsl representations to the 3tate Department, the Foreign Office,
and the Quai d'Orsay, associating ourselves with the IRO interpretation because
we are principal beneficlaries and, in fact, insofar as the U.S. is ooncernpd

. 1t was expected under the terms of the Ginsburg confidential report to the

' Secretary of State that the Jewish organizations designated under the Five-FPower
Agreement would assume initiative in looking out for their benefits insofar as
the neutral countries were concerned, from which we should assume the application
of the same principle to the contracting powers. In any. event, we ought not to
leave room for an impression that we are disinterested or unconcerned about
thezse diamondas and that it is something which only IR0 is pressing. .1 believe
this point is nighty in view of the general U.S. apathw towards IRO,
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We are, of course, ready to make representations to McCloy in connection with
the freegze question, and I presume that if Moe Leavitt and you agree that we
should make representations generally assoclating ourselves with the IR0 claim,
You will at the same time work out the State Department approach, It seems f.o) -
"me a matter in which the four erganizations may validly present a united front,

Please advise me of the results of Jyour discuséions at the earliest opportunity,

Jerome J. Jacobson
General Counsel

J33/nt

ces  JIS
MWB
JR
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Geneva, September 19, 1949 vrﬂ*x//{f/////

Letter No. P523

. T8:  Mr. M.W. Beckelman < AJDC @ Paris -
FROM: Mr, James P;‘Rice - AJDC = Geneva

RE: Non-Monet. 'Vold

I note in your Paris letter No. 3393 of September. 16 that you inform
. 'Mr, Leavitt that thers is only $50, 000 00 in non—monetary gold out of
_ the 3775 000.

I am sorpy to say that ‘the amount is only 415,000, Apparently you
misunderstood this when I explained it to you by phone, Obviously,

this makes the whole affair even less interesting from our standpoint.
On the other hand, it might still be worth while to discuss it
-informally wikh Abba, not only for possible future allocations from
Italian loot, but in order to make sure that Abba is aware of how the =
gold might be used,

I am informed that most of the £775,000 is in gold and silver-
. numismatic and non-numismatic coins which are sold thru Julius Bar CO.
in Zurich, presumably at the highest world market price. '

' In the meantime, I shall not request IRO to proceed with the
liquidation wntil I recelve further written instructions from you.

Incidentally, if the $1,400,000 in diamonds are declared as part of
reparations, would a direct transfer to Israel be interesting to us

and the Jewish Agency, in view of the diamond industry established there?
I am sending a copy of this memorandum directly to Mr. Leavitt so he

will be aware of the misunderstanding aboux the $15 000 instead of $50 000
in non-monetary gold, -

James P.vRica

ces Mr, MgA. Leavitt
. Mr, JoJo Jacobson
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September 16, 1949

Paris’ Letter No. 33* 3

To: Mr. Moses A. Lea.vitt . -
AJDC NEW YOEK ; : : .

Res Non-{t{one‘béry Gold

Hard on the heels of my letter 3383 of September 15th I write to advise
you that thé subject matter of that letter turns out to be something of

a false alarm. According to recent information received from the
Accounting Department of IRO, while it still remains true that the total
amount of "non-monetary gold" in question is about $775,000, only about
$50,000 of it is in gold bullion.  Only the gold bullion comes into

‘ cons:ideratn.on for sale at better than $35 an ounce (the rest of it is
silver, gold coins and other valuables classified as "ion monetary gold").

The possible difference on the sale of 350,000 worbh of bullion hard]y
seems worth (so far as our share is concsrned, at least) raising any
question of principle with the State Depar‘bment or with IR().

- However, the suggestion ‘made in my lebter of Septanber 15th may eventually
" merit further consideration if the presemt vague poseibility of obtaining

a substantial allocation to Reparations thds frun holdings :Ln Italy should
beccme real.

M. W, Beckelman

M/fc
" ¢c: J. Jacobson
Jo Rice

R i The Joint Distribytion Commiltee receivos its funds in the United States through the United Jewish Appesl. Oulsldb
ey of the United States, the Joint Distribution Commitiee hss the sctive cooperstion o? the ‘South African Jewish peal ;
] United Jewish Relief Agencies, Canada; Central British Fund; Organizacion Central de Ayuda, Arqenting; Comites A%x:kar .
Lot l’ ) . . do- Joint, Brazit; United Jewish Oversecs Relief Funds, Austre!iu Joint Refie{ Committee, Menco, and othem
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CABLES & TRLEGRAMS
JOINTFUND - PARIS

. September 15, 1949

Paris Letter No.a_bg??‘

To:  Mr. Moses A. Laavitt
AJDC NEW YORK

Re:  Non-Monetary Gold

Enclosed is a self explanatory letter from our Geneva Liaison office

regarding the disposition.of the non-monetary gold in Austria.

Dr. Schwartz tells me that consideration has previously been given to
the disposition of non-monetary gold in markets outside the channels

of the International Monetary Fund- but that on these cccasions in the
past it has always been decided as'a matter of policy not to do so.

We believe, however, that it would be worth reconsidering the question
at this time and in connection with such conversations as you may have

- with friends in New York or Washington on the subject the following
additional observations may be pertinent:

(1) The view attributed to Abba Schwartz that gold sold outside
Intemational Monetary Fund channels very frequently comes into possession
of ex enemy nations is not concurred in by Monsieur Bigar who, as you

know, has had considerable experience in gold dealings. He says that -
while it is true that the. gold finally comes to rest outside the jurisdic-
tion of the Intema.tional Monetary Fund, it does not 80 to Germany, Austria.
_or Italy. ,

(2) In line with Mr, Campbell'!s suggestion that the _agonciea' benefiting
from the reparations fund might have the gold turned over to them direcily
by IRO and then negotiate its sale themselves, it has been proposed that
consideration be given to the possibility that Jewish Agency and JDC might
offer their gold directly to. the Government of Israel or ask the Govermment
of Israel to negotiate its sale. This might raise the question of payment
by the Government of Israel in Israeli.pounds instead of dollars, but ir
JDC does embark upon a program in Israel this would constitute no - .
inconvenience to us once a satisfactory rate had been established with the
Israeli- Goverment _

" 2feee oo :
2/ _
" The Joint Distribution Commlllee receives its funds in the Umled States through the United Jewish Appeal. Outside
of the United States, the Joint Distribution Committee "has the active cooperalion of the South African Jewish Appeal; :
United Jewish Relief Agencies, Canada; Central British Fund; QOrganizacion Central de Ayuda, Arqentina ; Comites Auxiliar

do Joint, Brazil; United Jewish Overseas Relief Funds, Austrnha Joint Relief Cammittee, Mexico ; and others.
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AJIC NEW YORK ' September 15, 1949

In any event it is our conasensus here that IRO should not be pressed to
sell the gold until the above proposals have been fully explored, and
particularly because the recent. rumours regarding a possible increase in

the dollar rate for gold purchase may make it worth while to wait unt.ll
one sees what cares of these rumours. :

- M. W. Beckelnan,
MWB/ fe

cc: Mr. J. Jacobson
Mro Jo Rit‘:e :
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For Immediate Action . o | N
Assigned Tos . . : — )

" INCOMING. | OABLE

, . A'Reo’d & Copled: 9/15/49
PSX698/1,  ZP PARIS 66 14 | |
- NIT JOINTDISCO NEW YORK
641 ROCK FROM JACOBSON ASSUME YOU FAMILIAR TRO DOCUMENT oF 1 .rm CLATMING UNDER
FIVE POWER AGREEMENT NAZI LOOTED DLAIONDS IN m:mov POSSESSION DOCUMERT CITES CRGUS
Rgmsz 30 APRIL INDICATING OMGUS SELLING nmxowns STOP ONE CHECK ABBA TO ASCERTAIN
IF AGTION TAKEN STOP SALES THO IF HOT J0C o IRO SHOULD PETITION MCGLOY FOR FREEZE
. PENDING CORSIDERATION IRO CLATM PROPER LEVEIS LETTER FOLLOWS
' JOINTFUND
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| AOCOUNTINO LEPTER §9500/7015 © ingust 26, 1949
ATEC - SURPRAR mmmxs AQCOUFTIR DEP ARDHENY - FREDUAICX GRVEEL

. FROM; HJDO mmmx Acmummmm

| 1 reter to your mmmg Lettox #589& and particularly Yo the statement attached to

the inter-office memorandum #5003/1 of July 15th addrouod Y Mr, Bronsems enclosed %o
the memo randun 6: u:r. Benson of IR0 to Jimmy Rice.

Yo triae. to mconcne the sum of $835,815.93 ghewn as ‘payment to AJDO with our racards

and ve found that according to entries on our books tetal roesived by JDC from non.-

- monetary gold was $844,190,94 this remlting in a difference of $8,375.01 ~3¥ the amount

- ghewn Yy IR0, %he uum entries mrhd 'hy us have heen preaentd in the statement
,attum hmto. . , ,

‘ »Uinm‘b.kiml mmtc mmmmmuuxmmuuu us cttbaumlts.~
Hay I ask you ia this cmnection to explain to us the nature of the remittanse nads by
IR0 to our Westminster Bank Ascount #1 the equivalent of the & 320.10.2 sppearing in tho
monthly repert of eur JDO london offiss for the month of June. Doea this amound repro-
sent an equivalent of about 5,000 Swedish Crowns which I agled IR0 $o remit to owr
. Wostminster Bank Account #2 as a guinea pig transaction 8o determins whether or not the
, Mofmglmmlrmm«mm:hmuuamrmforemmwﬁm?

!mnbcgldhwfronminmmmm

| 88uF
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Emlom'wam latmrg

Aeaording to our remda, wa have raoa.wad the follwing gnounte of nou- .
‘mtarygommmom:ttam@pumtoda’w: : ,
© Pake
A48
Pabruary UeSed, Us$ 260,000 260,000,00
April Sngland C R 15,120 , 60,933, :
Hay. A T Us§ 89,268 ' $9,263,00
Novamber [N 19 o U3§ - 200,000 . 0
o , f / A ~ 610
aprdl . U304 UGS 125,620.10 ©125,623,10
June UaS.4e , Us§ 10,742 10,7434
. R 223,989, 34
© Total iecelved by JiC | _844.190,94
on-tunotary Gold received by SIC - $844,190.9%
IR0 HoneMonetary Cold disbursement to 835,815,93
JIC {por statemont attached to Paris L
acoltr, #5894 of July 28, 1949)
Difference to be ascomted for -  $ 8,375,010

(detulled unavailablo in Hew York) L ~ Tt

8/25/49
. - Dk
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‘Persmal ) . Mwust 9th, 1949,

Ere m L. Warren
' of Stato
Virgiaia Avenzs and 21st m-h
m.:hingion, 9.9« :

- Dear Georgas

I o anclmﬂ.ng cerrupmdenm from tho IRO md a uho&ule of the
statua of Ton-Monstary Gold. Thers is cne itom on thiz schedule
vhich is vory digburding, It is the itum "Prensfers bo Liquidation
Bxpanse 8/c ~ $220,000. Do you have sny ideas ss to wiat that item
sonsiate of3 why 1% wag necossary to take that huge sum of yponoy?
Thero 1 also the prodlem of em smount of about $30,000 for expmaess
in the liquidation éf non-soumetary gold. I know that Hay Kmmaer's
cormitton in Now York had no such expanditure snd I am wondering

" vhether the salarics of Abda Sclmarts end sthor IRO persomcl ars
not boing oharged to this asccunt, Imldamauhmmtu

Mmlv yours,

. mm As Loavits -

¥AL4JO
neles

328229
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AMERICAN JOINT DISL‘RIBUTIOH COENITTEE
119, Rue Saintnboninique "~
Paris 72 ’

 T0s AJIDG - NEW YORK = MISS D.L.SPEISER AND MR, S. SHARGO
FROMi AJDC = EHQ - = ACCOUNTING DEPARTHENT
RE3 JONETARY GOID B

We just received from IR0 the accounting for the Non-lonétary Gold (RMG)
Fund of the Reparations Fund as of June 30, 19/9. Ve enclose copy
of the statements, as well as he accompanying letters, Mr, Beckelman
suggests that you might try to find out from our good friends on the
merchandising cormittee in New York whether they cannot shed light om-
two rather disturbing items of the expense statemsnt, The first item
is the flat chorge of $220,000 for a transfer to the Liquidation
Expense Account, for which no further explanation is given, Although
there certainly were transportation and sales expenses incurred and
. legitimetely charged against the proceeds, lir. Beckifman feels that
he never would have expected an expensa ‘a8 high as $220 OOO for 'bhese
purposes.

Farthermore, you will see 3.n Mr, Bensoh‘s inter-oi‘fice momo of July 15,
that over and above the already set-up charge of $220,000, an amount
approaching $30,000 was billed by IRC tb the NMG Fund for '
reimursable personel services. Do you think it possible that you could
find out in New York which items entered into this peyroll, after we see
that Geneva states the imposaibllity of giving detefls? The special
case in point is whether the $30,000 included anly the direct peyroll
of the people who inventoried, crated apd shipped the non-monetary gold,
or whether they also charged the Fund for some part of the salaries of
Mr, Abba Schwartz snd other officials of IRO who devoted part of their

time to the non-monetary gold problems, The lstter overhedd oharge
eartainly would not .seen to be aceeptable to JDC, '

326223



Finally, we should like you to checkthaentim statemsnt against
JDC?s books, and advise us whether they agree; or if there are. di&h
‘grepancies, .of the ammnt. of such dit‘faranoes and’ any possibln '
mconciliation. L

Sinos tham Bgmtim mmnta m drnrnal I.edgar accmmts lnspt
in New 'Ieurk, T think it 1s much safer if you do the accounting

- anelysig than if we do it on the haais of memwandmn infarmation

knpt at Headquarters. .

TN
v,

FREDERICK GRUEEL

FG/bam
Encl.,

326224



Cs003A - 15th Jwly, 199
| Tdi | Mr, Ea Benson,
Division of Internsl Mdit.
Prom Division of Pinancial Accounts,
Subjects: Renars o

In response to ‘shs raqmsh for information regardlng presemt '
status of the Non-Monstary Gold Furd received from AJDC on 13th June 1949,
wa enclose herewlth statement in duplicate of receipts and pa.ymerts with
respect to this Flmd to0 30th June 191.9.

' 'l‘h:a following further poin‘ba snculd, howevar, ‘oe no'bed°

1. The amount of US 3 96,?15 50 recaived into t.ha Naw York
ILiquidetion Expense Account :Ln respect, of US Currency Notes

validated by the US Treasury, is not included in the statement

as this amount has never actually become avallable to IRO and has been
used for meeting owrrent expenses, such as customs duty, handling and
f‘reight chnrgas. ' ' ‘

‘2. The £igues for realisation and hquidation expanses ahargea

by IR0 sgainst the non-monetary gold account as requested in
paragraph (8) of AJDC lstter of 13th June 1949 only amount to the
invoiee rendered by IRO to. Reparstions Fund for reimiursable
personal services, l.e. $ 2,358,268, The IRO invoice of $ 28,852 having
been settled partly by cash pald out of the Liquidstion Expense - =~
Account and partly by contra acoount ie thms not reflected in the m‘esen't
statenent as no account has been ‘received of tmaaations on the Liquidation
Expsnﬁe Account aince - BGth .T'tme 1948. : .

It is thua not posaible to give any de‘tails of n.c’hxal expense
ineurred in the realigation and liquidation of Non-Menstary Gold, .
RS/EN

A.J. Bronsena
for Diredtor, Diviasion of Financial Accounta
8ffics of the Comptroller,

>Enc1. : | . : 326225 ~
acFila 5003/:,/noat/mn-on. | |
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MERBHANL’& ADVISORY CUMMITTEE
TO THE .
PREPARATORY COMMISSION ;

INTERNATIONAL REFUSEE DRBAleATmN

119 WEST 40TH STREET
NEW YORK 18, N. Y. -

o July 7, 1949

Members of the Merchandisi ng Advisory Committee

© It was suggested to me by the United Sta.tes International

Refugee Organization staff, that it would be desirable to
file a report on the Gonm..ttee g activities since its in-
ception as of June 30th, even though the work of the
Commttee had not yet been finally complpted.

A report has been fomrded and a copy is Mttached to
this 1etter for your files.

R. C. Kramer

Enel.

326226
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‘MERCHANDXSI 1G - ADVISORY COMMITTEE
" TO THE
, PREP&RATORI COMMISSION .
INTBRNATIONAL REFUGEE ORGANIZATION
119 Webt 40th Street
New York 18, N.Y.

The Merchandlslng ndvxsorv COﬂmlttee to the Preperatory
Commission for the Internatwonal Refugee Org nlzatlon came lnto
‘existence when Mr.' Abba P. Schwﬂrtz, Repargtlcnq Director cf the
Prep ratory Ccmm1951on for +he Intern‘tlonal Refugee Orgunl?ation,

] *ctlng on behalf of Mr. W Hallﬂm Tuck Executive Secretary,
approsched Hr. Re C Kremer in Novenb@r l9l7 to feuueﬂt hié assistnpce
in 1mplement1n0 certain PCTthno o; the Parls Anreement on Renara—
tlcns and the Agreement of the Flve~Pcwer Confﬁrence of June 19&6
' Article & of the Paris gbmegment oaneparat¢cns prOVLdea

thrt a'éﬁ&ra of.GErman reparatiéns cOnsisting of 211 thé “non»monetagy
gold" found iﬁ Gefﬁany by the’ﬁlliedAArmed Férceé be allocated to tﬁe;

_rghdSilitaﬁioﬁ and'régettlemgnt‘of ncn-repatrichle victimﬁ of Germen
‘  aggression.; Article 8 zlso dirécfed the Go&avnméntéAsf fhe United
States, Frcnce, the United IlAOdon, Czechrs;ovaqu 1nd Yuccslav1a to
work out 2 plan for admﬁnlstr\tlon of the ; ronerty

These Five Power 1n an agreenent dated June WA, 1946
.dlrécted the Intergovernmental Commlttee on Refuoees or ite succeséor
'(Preparato:y Commmssmon for the Internaulonal Refugee Orge nlzatinn)
to take tltle to the property from the wpproprlate occupatlon auth- -
orltles and to take all nﬁcessa:y step° to’ lmwuidate it as promntly as
p0551ble, due con°1deratlon balng given to uecur;ng the highest
possible re&lmzable v&luevso that the rehabll;tation and resettlement

of refugees could be faciliteted thereby. .
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The Unitéd Stétes beﬁariment’of=8tate; in order to&implemeﬁt
,the FlVC Pover Agreenent, ofdered fha& all “non-monefury gold“ found
in aressz occupiad by the United States Occup¢tlcn Forces, unldentl*
flablp as to prev1ous ownersh;p or ngtlonal orlgln, be transferred to
:the>custody‘of the PCIRO. It vas shortlyvafter the United Sta ues.Army
‘:had ﬁadé"qhbstantiai transfers of'tﬁis'@iopérfy-to’the-PéiRO~that'the
re'uest was made for the assis tance of Mr. Kramer in dlmPOgln” of the
property. Mr. Tuck, in'a letter of~Noyember.21, 1947, expressing the
’uppreciatiog‘of the PCIRQ to Mr. Kromer for his aqcepfance of this task
vrote: . | |

"ig Ch“lrman f the ndvmsony Li qu;uﬂ+lcn Cormmittee

ve delegite to rcu full authority to determine, in
‘consultotion with your Committee, the methods cnd
means of liquidating the ron-monetiry gold in such

. & manner &5, in your judgment cond ‘thot of the
Committee, will net the highetJ nossible proceeds,
taking into zceccunt the necessity for obteining

funds within o reasousbly shert perer of time. 1In
deleg.ting such suthority to ycu and the Committee,
‘we express cur compleste confidence in your judgnment
and that of the Committee =nd agsure you th-t whet-
- ever metheds, mezns, and scurce - cf disposal are used

will be to cur complete satisfrcticn; and thot it is

' neither necessary nor deairsble that yo advise us in
advance of any decisions you miy meke with respect
to the methods, mezns, or scurces ¢f digpesul of the .
property.! s S - ‘

The followmng pers ons, all outstnndlng in their respect;ve
fields, a*ree& to serve on thie Comn1ttee, eeuh in a volunt&ry

cepaclty, and ¢ ll without comnensatlon*,

B. Eusrl Puckett, Pres, ‘ T - Russell P. Bygel, Pr-s.

Allied Stores Corp. o . Interstate Dept. Stores
David Freudenthal , . Bérnard Gimbel, Pres.

Financizl Consultant o - ' Gimbel Brothers
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Victor Hammer
“Hammer Galleries

 Allen Kromer i
Sulliven and Crorvell

~ Sam Leldeﬂdorf
Q-Dt Lelde“'dorf & CO'

‘Rdbert #eKim, Pres.
Assoc. Yry Goods

Edwin I. M rks, Chn.
Executive Comnittee
R.H. Macy & Co,

George Wnitten, Prez.
Burdﬂne"

- Thefirst

Joseph Kasper, Pres.
Assoc. iMerchandising Corp.

Fred Lezarus, Pres.
Federcted Dept. Stor=s

" N. A. Leitner

Price Uatdrhouce . Co.

udhmrd Mltten, Prec.

Jordan i roh

' Jllll m 0. Riordan, 8r.
‘President C

Stern 3reothars:

- P.G. Winnett, Fres.

Bullcck‘u

vshipmentlof nen-monetury gold crrived in the United

States in December 1Q47;'¢nﬁ'é second shipment in Febru.ry 1948. Prior

to and shertly a

mittee Chaimman nad been preparxng plang for diznosul of

tez nne a?rtvul of the non-mons

tory ﬁold tnm Con

the jrope rty .

In thz ~bgence cf detailed inventories‘his discussicns h‘d tc be very

ganeral but it seemed LlLe;J at’ the time th: t dl:pOaxl could be 1 be

effected by'a type of “bazaar" or "famr“ with cc:suierable publicity

stlpe the buvlﬂg pdb&lr of thn ultlmaue usse df‘the ﬁrOCPeds obtained.

This type cf Q*le )roved 1ot to e fe%sible for meny TEASONS,.

among which were 1ndb111ty to dbtaln =desuate sp«ce, the hetmroveaeouq

-nature of the collectlen, high cost of such an operaﬁlon, feeling cn .

the part of ultimate recipienf groups thut any publicity given to the

origin of the merchandlse nlght react un?nvorabgy to the success of the

seles, und a dec1sion by the U.s. Attorney Genernl that the ﬁroporty to

be sold in the Unlted,Stateu vauld~be subject tg customs duties.

This latter factor was perhﬁps:thé most influential in deter-

mining the nature of future sules of the non-monetory gold.
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It'was ihpossible ﬁb seli on & mass basis because of‘tﬁ;
‘tine involved in clearanc; of artlcleo throu zh bustoms. . Commodities
'were tneretor» entered by bPOad Cl&uSLflC?tLDH ‘Uonazderable tihe
WS Lost in tnis procedure, thhout datﬂ*lea knowledge of th¢ vurlety
of goéds 2eld wud without knowledge,qf thc mgthods df'Sale Lh&f'
would prove mosﬁ rénumefative{ ﬁhe.committée had to proceed extremely
,‘cautiousl§ at,this‘tiﬁe; ~In a:few arsas where iﬁeﬁS‘ﬁefé‘nét sﬁbject
fto auty, they vwere entséred &nd fr p@reo for s5le. ‘
| The &dv1ca of euperts in the virious fieids waajsélicited.
Tuelr oplnLoﬁk on almno for’proceeding with the problems of dgsgosal
varied cé derably In gcnefal no OO“Lth épproéch to the

Vonmittee's oroblam was suggec' a Y any of the trade etpovts antil
reﬁresentuiives frdm the Pe rxe-bcrﬁet ua%;er;ec were ;nvited to
lﬁ&pact ﬁhé merQhandise.

:Pribf to the inspaétion by ParkeeQernet,_the Uhairmen hed
.deciaeé»on;& nilot suls ﬁf the\éoifgction of shumps by‘the.u...n Tmer
Coapzny , &uégidneers of the Franclin ﬁ.“&obsevéit‘cdliecﬁion.: This
“sale, held in da& 1348 with a sﬁbstantialf aount of pub;igitj,’provea,
successful.’ fno uommxttee thereuoon.made the‘deciéion‘to satrust
- to the Pu?&é*b‘“n“t Ual &5 hhe 1nit1al lurpa sale of nercnhndlge.
;hc first Pgrke~b3*net seies, held in June iw&b, were QLbaL'_successful,
and 1t ves decided'to.continqe‘with additionaL sales by anction.
Through the sumser of 1948, preparations were made for additionsl

suction sales, end they were hela 88 foL'ow*-’

July 21-22, 1948 . Varehouze sale (Lgree~Green Corp.)
‘ Miscellaneous :

326230
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. . ; L ) ‘ . . : . .
Septs 14~18, 1948 P rke-Beﬁﬁet Gallerles - Jewelry,

S o ‘ Sllver, Rugs; etcs ‘

Sept. 27 - Oct. 1, 1948  Sarmel T. Freeman & Co., Ph:Llad“elph:v.c~

. .. Jewelry, Rugs, etc.l _

Oct. 19, 1948 " Henry Grunthol - Coins and Medals

Oct. 20, 1948 ’ . " Warehouse scle (?arce-Bernet auspices)

: " Rugs '
Cct. 28-30, 1948 - ' . ngke«Bernet Gailerieé
s Silver, Rugr, Porcelzin, etc.
Nov. 10, 1948 S Yarehcuse Sale (P tke-Bernet ausp‘ices)‘A '
o ' -Rugs N ’ :
.Deao. 9‘,-1948‘ T : Yerehouse snle (P-:.Aﬂce-Bernet auspices)
_ Rugs
Dec. 17-18, 19486 - .  Parke-Bernet Galleriec

Rugs, Silver, Jewelrr, cte.

Jan. 13-15, 1949 ‘ © Kende Galleries Inc.
L Silver,.Rugs

Prlceu rﬂalized by The Mnrchandlslng Advmsory Cgmmlttee ffom
sules.at suction were “ighest in the firut sale. They decllneé wlth
each successive sele, and by the tlme of the Kende 3 cle in Janupry,
1949, it was apparent thit the aucthn methied had outl;vedAlts qsefuiﬁess.
' It vas also apparent thit sales had tc;‘oe‘ spaced it miﬁimmn iﬁtervslls
’cf six weeks to twé}months t§:be at ail.successfﬁl.
| The reasons for‘thg steady~de¢line in. prices realized ét
auctions weres ' |

(1) the best quelity merchandise was selected for the
early. Ssles ,. : » -

: (2)'thnre wes greater vsrlety of merchandise 1n the
.- earlier stules,

(3) there was insufficient "quelity" merchendise to

- maintain private collectors' interest through all
'sales with the net result thut, in later sules, A,
the vast majority of purchaces wus made by dealers, 326 231
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(4) general market conditibn fcr ﬁhese goods deterlofrted
as time progressed,

(5) saturation point in the demand for some classes of
goods was recched after the first few sules.

"'The types of goods whlch best lent themselves to the aucticn
.mefhod of sales were china, glassware, TUgs, 51lverware,‘mounted
, jewelr};r i£ems", coins and stamg;é. It was fourd that loose dlamonds and
| watches did not sell well by the uuct:.on method. o

Even though the 1n1tla1 auctlon Scles were nlghly‘successful,
it was "-Jpp Lrent to the Comnlttee ﬂvt there were such huge quantltleat
of silver and watches tbat they mst be dlsposed cf by oth\.x nethods., ‘
'Many proup9ct1ve purchasero cf large uuantltlsq of these 1tens either -
contacted or were ‘referred to the._Comnttee, It ‘*.w'.:;s,cxtre;nely dif-
ficult to ..gieai with these’puz.“chjasers, mny of ;-rho;n wére irresponsiblee :

An ag:éeﬁent vith one pu:chaéér for upwards of gébO,QOO of
merchandise was ready for signoture in July l?AB‘Hhen He refuéed to
sign. An agreemen;:. was sn.gned w:.th gnothﬁr purchaser for goods tenta-
t:wel/ valued at approx:.mately q>650 OOO. He def’mlteo. on part of hls
agreement , and upon flnn.l settlement ) forfe:z.ted vp3.5 OOO to the Com-‘
mlttee. “Another purchaser forfelted %5 OOO when hefhiled to meet a
tlme llmlt 1mpooed 1n h;s ‘areement.. The Ccmnlttee leavned qulckly that
At had to J.nvestlgﬂtn Cul‘f‘fu.nlj all prospectlve ‘urchn sers, yr*t :.t
.could not funn away poa«ibly 1rrewponsible ones: becouse truly reron—
sible parties did not come forward to. rmrch .se the goods in large ’

qwmtitles .

Negotiated sales of 'larg‘é ~uantities of silvem«are s -gold
jevelry and watches wei'e mace. Many dlfflcult problems confronted

tlie Comm;.ttee in handl:.ng these cla,s,seq of merchandlse. » 328432
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| Silver flétware, in a&difibﬁ tovﬁeiﬁg éuﬁjectnto fhé usual
ad valorem duty imposed on 51lvnr, is also subgect to a " per. piece"
\1evy. Moreover, each kﬂlfe and each fork muat be inscribed with the
country of orlgin and the name of the manufacturﬂr or 1mporter. Liﬁerf
ally hundreds of thousands of knlves and forks would'havevbeen S0
- marked Htﬁconéiderab?e'eXpénse*to the Committee if all had been»imported'.
“dlrectly by the Gommlttee. |

' Natcheo also are subJect to marklng prcv;smons 1n dddltlon to
‘& cémpllcated duty structure. Moreover, the 1mporter rmust, register
wlth the U.S. Department of the. Treasuny as An “uthorlzed 1mporter of :
watches. The cumilative effect of the cost: of mbrhlng and. the h¢gh rate
of dut; made 1t 1nadvxs<ble to 1mport any wqtches other than & few ocut-
st&ndlré cneQ._ ‘ ‘ , ‘

Gold Jpwelry is subgect to ngh rates of dutv.‘ It was imp&g%
sibleﬂto determine from consultation with trade expertsfwhether the
- greaﬁest nét~retqrn wcgld accrue te thé Cqﬁmittee from éaies in'ﬁnited |
Sﬁates markeﬁs affer péyment ofvduﬁy'by the_Cqmmittee, from smelting‘cf '
the jéwelry téireceive pgyment for itslfiﬁe‘gold éontént5ror from s:le to -
a buyéf.outsid§‘ﬁnited Stateéngstoms Térrito:y.'All threa methods were
uéed as expepicnce'with‘different'types of -ieces to indicate to the -
Comﬁitteé»how ﬁhe greaﬁest possiblelrefﬁrn might be achieved.
o " SALES BY CLASS OF MERCHANDISE
STAMPS: - All‘stémpg wefe,entrusted §o~thé‘HQR.'Harmer Coﬁpéqy for §alei
by diréct andvméil auction methods. | -

COINS: - Gozns were sold either through Numismatlc Fine Ayts (Henry

Grunthal) by the auction method or in the case of non—numismatxc

326233
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FURS:

RUGS: -

5-8-.‘

Uccms by direct negotiated sale to Gimbel Brothew: ’ NewY ork .

Came‘ as and oimlar equlpment were en‘bru.ated to U il }.oughby‘ g,

Newxork. Entln, ne'b proceed's vere turned over to the Coxmnlttee

by th.LS organlzdtz.on.
A negoti’ated sa.le was‘niade of 211 furs received by the Committee.

- .These items were in exceedingly poor corndition cnd suitsble for

use as plecing materials only.

u

A1l rugs were "old by the mctwn mﬂthod. The tot:l nunber of

rugs re%wed vas 3, 580 Prior to any sale, 1t wes neces ary to

‘m::ke 2 segrr:gs.tion 'of rugs by Wne, quality and s:?.lea‘.bility\.

Tm_s sef’regatlon wos perfcmed by eﬂcperts of the P'ere-_Bernet
Ga.llerle . After segregution wes completed, the Ccrm:x.ttee at-
temp‘tgd to negotiate s;ﬁ.lé_f-;,‘cf large suentities of rugs, bu't"usm
unsucces;s.ful in these efforts.' Ther‘efore the Gcmnlttee entmsted |

the mf;xor rmmber of mgs to the Parke-Bernet Gﬂllerlea to be

inciuded in its auction celes. The bettei‘ type oriental TUES

- were mclu(ied :m sales at the P=n rke-—Bemet Gallfrle zhile

ch:me mede nd cheaper oriental types were sold a‘t three

ﬂuctlons in thp Com:uttee'* 'rﬂre‘icuce prem:. ses under superv:. sion

of Pa rice-—Bernet. Small num'ber of rugs were oOld ot the Freeman

Gwlam es in Philadelphia and the I{‘and‘a Galle"ﬁle** in Now York;.
Sone- 220 rugs were demaged in t“ msit from Germony to New 'iorl

An insurance settlement was maie. on thege . rugo and payment made -

~to the Comittee. In add:.tlca, 16_5 rugs were of such nooY

quality or so completely worn that duty thereon wouid have ex~

3268234
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. ceeded grp'ss raturn from their sole. No purcheoser could be -

‘They were &J(ndon d to the Unlted Stotes Bureau of Custonms in

located whe would buy tbere rug= iﬁ*bcnd.

order.to eliminate the hendling cherges on them.

CHINa 48D GLASTMATE: .

A1l chin; and ?lasture uc;uaed in the ﬁon~monatnfy’geldﬁ

vESs 1nupect@d by rcpre.,n+ thOn of tha meke-ﬁerﬁeffGailefies.
Thut porticn suitjble for imci*ﬁioh'in ) les.ut‘the~Gn;Leries
was sold in *he successive P ~‘e*Bcrn°t.' less The Hulince wrs

sold st cucticn in the CLﬁ"ltEvv I wurﬂhcuse Jremised

LOOQT EI

‘MOFDA : | S -

The Comﬁitﬁeevhrd ﬁore'tSnn 6,7OQ céffts of-ioote.éifmcndn to
sell. 4 saull auﬁbér cf.ﬁtc:ec'ww;Ascld <k theAfirst P&rkq-
Bernet, Gmileriea,aucticﬁ. kThis erpCrience demcnstfﬁtéd thet
diamonds could not be nroflt oLy 616 diructif to nitimete
purch¢sers,,bqt rother pr'“ ta Cerlers s éven with the tunlicity
8 tenaalt tc the cueticn s*lez;jThﬁrefore in erder to meximize
the retgrn fron the sele of there stcnee,’thé Cdmmitteeiwont'
'diréctly towthe deglerr te disbosercf ite lmfge wuan@itiec of
precious stcnes.

The»étonés were cieuned, sértédrgnd;clossificd ncﬁCrQing‘té |
type, quility, Qize»aﬁd colir ﬁy the Ccnmittee‘s éixff.. They
were then offered tc Lhe tr de in a pealed bid o.ie aofter of«
ford;nr -nterested buyer' the opvortunlty cf *Dﬂpectlon. The

diamonds were placcd on vieu at Unlted Na tirne Innanuﬂrters

for ton @égs. Abcut llo,proogect ive buvere inspected the stones.

‘Bids were opened on‘SeptaMbér‘lS,'lgas. They vere generally‘
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 satisfactory, vhen comprred with fhe_appréisals placed on the

'

“diamonds by tride experts‘whO‘volunteeréd assist .nce to the

Committee. Bids for rcse dizmends (chips) were helow estimates,

posgibly because only & ,lmlted ﬁtr»et for this type of stones

exists in the Unlted States. The Comittee res erved the right

to reJect 211 bwdq for any nvlo }ot ond dld «o in many eaces
Subs eauently, The Ccmmlttee golu =11 "uch lots for 5% above the
hlphest sealed bz d offer.

WITH AND VITHCUT STCNES:

JEVELRY ,

" The outstanding pieces of jewelry‘containing'stcn:s vere zold

at the severgl Pa keéBernet ﬂuctlcns. llegotiated s:.les .vere

me ée ﬂf the eruliln lots of theve Yrpes of mer: h@nGle»

Gcla Jowelry w;th ut Sto%es was lac*uded in the Prl?lﬂal

P‘Lke~Bernet a: les, but the net rﬁturp mftpr ch_rros W\u, in

. most inatances, below ti a1oun* wvlch the Commlttee rculd

realize by dis;o»lng of there items for prec1~uﬂ metnl vilue.
The Comnlttee taereforn n@got¢u+ 4 piles of this merchandisce

“in bond" at faveruble prices abOve their precious metel

contpnt thereb* avoiding sizéble duty =3d cOmmissicn‘éxpensés.

Gold bracelets and c1g;rntte cases ccnctltutpd 2, majer vortion of

WATCHE :

such merchandise.

More than 60,000 watches were included in ﬁﬁe’non~monetary gold.

"The vast majority vere in‘ndor condition rnd net worth repairing.

Some dlumond gtudded watche. ;nd nnumeled cose wntches weve

sold at the various auctlon grles. Because of duty and customs

_ complications, the Committee diSposed,cfxﬁhe remaining7uatches out~,

side of Customs jurisaiction. Necotluted gales for =11 ~ilvér
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'aﬁd metal case*waﬁbhgsi%exe efﬁ%éted; L;LVw<tcha “viﬁg
gold éaaéﬁ wefe.éoldlfdrvthﬁir pold oo ‘,ent &3 deternined by
assay.. The sa es pri ; ofigﬁl.éérpef auncebof fine«gcldrconienﬁ
 0£ the ca:es renf,sentbd tap uow ltt“é‘a Epa,,;udi of the»gold‘
"‘value plus the value of the moyements tu?nedkovér to'the;buyér;‘

bluVuJ nnEICu‘S:

’ ollver ar‘tj.cl..-:w Iuli mnto three bu_lv CCuejJTl‘" ;il r holiow-~
vare, silva flatware gn Ltews of siiver jevel LJ The gu&ntities

of each*type were.tre*cvuuug.  Estimstes. of tqtml"weight of si' ar-

.-

- "ware'haveybeén‘aS.ﬁlgi as ,5 to 20 tons. -
oilver hollbwéré‘and fletwar 3 ;q ;u§li quan 1t;e; v been
¢nc¢uied in the auution siss. FPrices ?eaiizedviﬂ ﬁhesé‘sa1e3n-~.
were‘at first exe xcalis ent, Duu'uet*ln?d in Uaécéégi;e.gciﬁ°'to
& noint hhero Lt b=cun@ gneﬂcrénlc'to pﬂy Hutémﬁidutieé‘and
then of;er adgltzondi qaun+1v1e~ ab auctnuﬁ. bboub eleven tcnu“'
'»‘of hollowware were'd&aqqseu of’ by neg ctlutﬁ. sg;o in gond;
st & net orice more favorable to the Comulttes. then thalpricssA
receiﬁed ét'the‘auctions, \nbout k*L/q tonw 01 tletu ré>were”'>
dizposed o* in this mgnner.“'
Ths Commi ttae, Lplﬂ& unabls tojﬁégotiaﬁe aduitional.lﬁfge'éules
of‘silver,flatw&ré, arranged\to have iarge‘éuantitiea za8lted ior
'itsAacéountQ !hnéa reemenu Wao rea uned wltaltna'£"v1ﬁgton omeitlng
ana He fmmb or‘ks s .[rvmcrmn, Hew Jersev s to hwndie tm..
um&terial, and‘nore than_za tons gross meight-of’flatware huve
kEeen malted. |
oilverware, in bul?, Lonutltnteu the maJo“ uwrtlon of gooas

hendled by the bommlttee;_ ﬁ?CdLSd of it comparatlvelv low sziver

cphtant (80% fine &s ¢pn£rasted.w1th,s arling which is 92—1/2&
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fine) it hes been,difficuit to sell in United otetes merkets.

. voreover, the sheer guentity conoluer“b|y 2:7gTAvE ted the

disposal problem. xs & resuit of tasse factora, the Committee

mey deem it neczssary to have the bulk of the rumaining silver

smelted. Negotiations are, however, undar wayj for adcitional
bulk sales, end uocn fnelr reszul wnl’ pend future diewosal
plens.

Meny lots of silver jewelry weras included in the verious suctions.

 The balance of the silver jowalry ncs been sold in nezotiatod

saeles or has been zmelted for nreciouz metal content.

i Tal, ANy BUupION:

[

The Lonmlttee received sizable‘amoant» of procicus wetals

zither in serap form or Iln builion. -henever ~u: ,1b'm thete

A-\.r,

" items have been solid directly to orecicus météis ueaiers ¢t

prevailing merket ,rlve;. Otherwine, the Gomaittes hag had

«

‘the metcls refinéq znd then hes Sold-to metels dealers.

LOUELLAAECUS

& vast miscellany of iltems suca s ai ra c‘ovxs, Llﬂého, caoap

costume jewelry, religiouq art¢c1eu, p'cturﬂ S5, 1|us ical 1nstvumenta,

<b00ks,»étc,, vers included in the non-monetary sola. These items

verd sold either }J direct zele to inteorested persons or at oune of

the auction sales, -

‘QEQU%I&lﬁa.

£ vast number of securltlug, 10et of khlch waere of uoubtful
value, was entruuted by thc bommittee to uarl . aOEb wnoadps
for disposal. ualeu r:icea on aecurltxeﬂ were cqecked with

Auhn Lo&b vnd Co.- beforn the Loa41ttee apiroved thair sule.

326238
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After éxamination, a substantial number of securities were

declared wcrthlegs, and the Chairman has been dlupoclng of

- them for nom1nal sums. Dispose l of thn rﬂn:inder nas hr n

delayed by the necessxty for obtalrlng valldcticn of ﬂhp ’

securltles by the governments'of tne several countrie: of
origin.ySuch*validgtion has-beén”raéei?ed from cne government,
are still avaited.

“but othere* In ny event, proceeds frnm their

sale are’ eypected te be Aegllvible. ‘

RECEIPTS AND EXPENDITURFS.

Committee “ecelpto end expendltures as 01 June BOth 1949 Werc as follows:

RGCPlEtS

Various auections

Silver

Watches

Jewelry, cther th‘n at auction
Precious metal ané serop
“Securities

Alscellaneous

Stomps

© Diamonds

Insurance zettlement -~ Rugs
Recnlvcd from IR0 Geneva

TOtLl Recelptﬂ

Expenditures

C9454,134.33
258,860.71

226,245.64
43,982.90

- 311,913.85
3,215.17
‘“,699~84

©14,188.84

233,3156.09

10,976.78 -

16,C00.00 .

© § 1,579,533.65

Office Ex xpense 1,978.28
Legal - - 695,01
Salaries 1,637.20
Miscellaneous S . 3,388.43
* Tr namitted to Qeneva 1,500,000.00
Total Expenditures 1,507,698.92
Funds on Handig - _
June 30, 1949 : &

71,834.73

1326239
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'@pcelpts from all sales are shown net of all expenses relatlng
to thqse sales. CommluSLOn oharges were pald in connection
with dll'aucticn sales. The Committee wgs able to reduce theég
coﬁﬁissiqnvcharges,conﬂiderably'beloy those generally apnlied
to sxm*lar szles. ﬁ»smali commissidﬁ charwexarA al o paid on>
B silver,'watch'and diamonc séie.ﬁ Bevond that,. all expenditures
of the Committee were out-of-pocket am-unts, payable-for of--
fice supplies, cémmmnicétidﬁ éxﬁensé, salaries and miécellanéous
inor expcnsev in cunnactlon w1th acti§ities.f Tﬁe totalr
¢t such pennlture is $7, 62? 92, cons 'érably less than'the”
_ . - %20,000 vhich the CpmmitteefreceiVed as forfeited shmé for non-
perfqrmange underAagreeﬁenté signgd., -
ThGICnmﬁittee undefsﬁaﬁdé’that~a'detéiledgsummﬁry of éxpen—‘
ditures.for insurance, sust dutleu, storage, salérieS»and
oihe; cQsts riade by fhé IRO Reparz ions Dopﬁrtmeﬁt in Eoﬁnec»
tion with the 1lGul ation of this DFOJGftv, will be'suﬁmitted
'fo the General~Cougcil..'A“true analysisAof‘ﬁhe net proceeds of
the:iiquidation mast await'consolidation bx thc bwo4statéménts.
Price, Waté house & Comp<¢v have complafed an aualt of the‘ 
“Committes's account° for t 2 nerlod from its cbptlon through
Ngrch 4y 1949. A similar auvdit i 11 be prapareﬂ for th ériod

beginning March 5, 1949:

PIOBLEM OF CLAIMS:
Mén&'personé came forwafdﬁtc the Comﬁittéé.ﬁith claims to
verious articles of “noanonetéry gold." In general, these
claimsrcoﬁld not be sﬁbst@ntiated'gitﬁ documentary‘eVidénce,;

and were dismissed. In only one instance did the Committee
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consider a claim worthy of serious cénsideration;' The documen-
tation prbscnted included photographs and recelpts wh1nh es-
tabllghed conc1u51vely that thu items in qucstlon had belongcd
to the claimant. The Committee 1tsulf had not the “1ght to mrke
'.paymnnt or restltutlon. Therefore the claim was ref erred to
the IRO itself and after consultationlvithrthe U.S. Dzpartment
of Stnﬁe,'IRO officialé,;aésiéted:by-the Committee's qouﬁsel, 

reached an sgreement with agents of the claimant.

.ACKNOWLEDGEHENTS:
o The Committee féceiv§d~assistance froﬁsturces too numerous to

‘1ist. "In geﬁeral, most persons aﬁproached-for éid or advice
.show ad a keen interest in and sympuumy ior thn Commitx oe s work.
T these: n°onle tﬁ‘ Comm¢ttce w1sh°s to QXPTESS: its "D*r°c1atlon;
'Thcs§ who gave vary cqnsiderably of time anu fac1llt1 ; without

R feturn‘are‘deserviﬁg of méntion. Thcy iﬂclude:
1. Sullivan énd~Cromﬁell,'Legal*AdvisorS»
2. Price 1tcrhouse & Compnny, tuditors

3, ‘Mr. r=nk Lauﬂﬁlln, Deputy ColLﬁctor of bustows, Port of H. f

]

L. Mr. N..Nuthanson, A531stan+ Apcralsnr5 Burcau of Customs

5. - Lipschutz & Gutwirth Dvamond dealers:

o~

Mr. ¥illiem OéUSh JbWJler '

3

Globe Shipping Company, Cuotons Brokers.

(63

'Guaraqtj Trust Company, Vaulto
9. La France Inqustrles, office space
To these people and organizations,Nthc Comaittee is- cxcecedingly

grateful.-
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s The Chalrmun is especially indebted to the members of the I.R.0. -
ataff who were dttached to th office during the lzquldation
w;thout exceptmon they were cooperative, rd working and had"

& keen sense of reapon31b111ty for the WO”k they wnrc domng
AIt would have been extremely dlf‘icult to have completed thlu

-task wlthout the very able assistdnce and knowledgp of ir.

AUav1d wclbeln of the I.’ O.Staff If & measure of uucuess has -
been achleved by the Lommlttee very lar~e uhare of th&t success |
~is due to hio hard and lntel;l gent work.
,The Lhalrman aluo desmres to thank uhe Reparation. u;recto?, '
Mr. »bba Schwartz for hzs snLondld support and for his in-
telllgent fieklbxlity which mede the Conm:*tne s act1v1tles

free of unn@ceSSary compllcatlons.a R

COM&IT&EE'; 4PPRATSAL OF ITS nprﬂkblSHmuN?;li
B The Uommittee Has been fully‘éogniéaht of~its rps?oﬁsibility ;
'tc obtaln the hzghest JOSSlble Urocendg from the s& ie\of non—
monetary gold, tahxng into accoant the n@ce931ty foL obtalnlng
 funds W1th1£ direasonab&y short perlod of tlme.mvio_gtzlxe
‘a balance between speed of dlSDOS&l nd'maximi7étioniof:raturn
qulckly beCcme one of the uommlttee s most de71cat9 problnms;
The orlslndl lntentlon of the Gommlttee was to dlspoce af the
Vmerchandlae thhln a perlod oi three montﬁs. no'the n&ny.m obléms
B arése; ;p‘b came readllj apparent tth an - lnflpxlble hlme svhedule
 could héi be e;tabllshed.“The Lommittee simwly hed to proceed

cautiously, we;ghlng the net’ return from each plan of d;spo al

'for each class of goods ‘and thp tlme 1nvo‘ved in compluting
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that plan against the return wnd %ime involved in alternative |
plens for the sane class of merch&ndisé. The Committee, in
vappra;sing its gork,'ﬁeiieves that, in the m&in, it 5&5 not
,erred‘iﬁ its handiingkof sales.
ﬁescripticns of the non»monetary‘gold réceived by the Committee,
before it undertook this task were Such‘that it was belisved
Vthgre would be 2 large selection of “anlity" merchandise and
ﬁpollectors‘ itens." In&pection of the zoods revealed, however,
ihat the qp&lify of merchandise‘ranged:from'Aediocre‘to'medium.
grade. Very few items could.te clg&se& eithe? aé outst:nding .
piéces or collectoré‘ items. This factor hes affected apprecinbly
the amounts realized from the sales as viell as the degree pfi
interest on the part'bfvbuyerd in the United wtetes. The Comg
nittee bélieves that if 1he oroperty had baeﬁ of batter qﬁality
.iﬁé tagk-would have bgen'made’simplér;and.tﬁe»ﬁime,raqﬁir%d‘fdt

disposal much shorter.
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Mr. David Weingard, - | ~ - Cff

LOEB & TROPER
CERTIFIED PUBLIC ACCOUNTANTS
FIVE HUNDRED ONE FIFTH AVENUE. MEW YORK 17. N.

19 rue St. Dominique
Paria 7e, France.

Anerican Jewish Joint Distribution Gommittee. Inc., . o : }Yn
270 Madison Avenue,. v T :

Few York 16, ¥.Y.
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A,

' satisfa.ctory. o , o sy

J

et Freatef,
Since my return from Suitserland I have been hopbing around on a number of mattors
most of which I hiépe to settle in the course of the next few days. In addition, the
IR0 Reparations accounting isstill taking much of my time in connection with the
preparation of a mumber of distribution schedules demanded by the IR0, which are
extremely difficult to prepare because the information has not been kept according
to the.detalls presented in the original proposals. Accordingly. I am trying to ;Lf--" Lo
work out gsoms pro-rated details based on overall figures which I hope will 'be

"Bhe IROwis suproosad to aet up their 1nformational requirements. when the Reparations

agreement was entered into but this they never did. Nevertheless they novw coms
along and ask for the information, not only as information but also certified, with .
the result that it means further ‘discussion by way of qualifications. All of this,
despite the fact that we are way over their original approvals in the 1mportant

-projects and deapite the fact that their payments are very slow.

‘A 1 promised you, I gave Fred the mpply statoments now being prepared by Joseph
_with the idea that he go into it and see what part of it is needed - if any. I
‘already wrote you that it was George London's opianion that they still needed the

"whole statement. EHowever, I took ocassion today, to sit down again with Fred and
‘London. ’ - . . ‘ '

Londonts opinion was that all that was needed, if any, was Exhibit A and he wasn't
too sure of this. On the other hand, Fred felt that Exhibit B was also of use
Just as a matter of having in our hands in case anybody should ask for the inforw
mtion contained therein. Neither of them felt that any of the schedules need be -

prepared as far as Europe was concerned, so that at leaat that much is saved which
11; the mut mbatantial part of the report.

1 havo not digcussed this with Schenkor uinca Fred tellu me that he never even-

‘sses the statement. On the other hand, no such statement has been received for

this year as yet and I told Fred that if they could do without it for six monthe,
I could not see why they can't do without it completely. Howsver, Fred said that
he would still like to have Exhibits A and B and maybe they could now be prepared
for the first 6 months of 1949. I suggested that he vrito you or Shargo directly
ém. this whole mb,joct, which he promised to do. - )

I anm aluo trying to settle up certain JPM mttera vhich are holding up the closing
of their records, When the Voippy depot was originally billed to the organiszations
concerned in this purchase, there was an overage of some $h5.000 to JPM, which
vith other overages accumulated during its existence, will take care of the

expenses of JPM to the extent of 1eanng only a resultant charge of some $2,000.
‘ S : 323444
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As a result of further dealings, there iz a final adjustment of abcut $113,000
in the disposal document which it is now disposed te distribute among JOC - which

- gets 90% of it and the Americen Friends Service Committee and the War Relief .

" Service, which together get the remaining 10%

However, there are. still two outstanding accounts which require consideration:
United Palestine Appeal owes $36,000 and the Hadaseah, $18,000. The Hadassah
says they had nothing to do with this transaction and that the $18,000 is an

' Agency transaction.  Accordingly, these two amounts will have to be settled up

D..

- before we make any digtribution., A4t anqr rate, we are saving this whole matter

for Mr, Beckelman's consideration and approval as soon as he gets back from .
Switgerland, as I am anxious to get the thing out of the way.

A number of ue had a long talk vith Charlie Jordan on the emigration question and
with special reference to the size of Frank Cohen's department. First of all,
Charlie mentioned that he was getting a number of chastising letters from Frank

Cohen: requeeting information and not understanding vwhy the information was not

. immediately forthcoming, In quite a number of cases, he showed me where the
‘ information requested by Frank Cohen had already been' sent to him, while in others‘

Gharlie said there was no use in taking time to send follow-ups. _because he_knows

‘ _the importance of this phase of the work.and is a.lways doing his utmost to get

him the information required with the greatest possible speed, At any rate, he
gave the impression that he felt that there was somewhat of an hysterical attitude

«which was unnecessary. I do not want you to get the impression that he felt put

ont about the mattor, but he did fesl that there might be sonme vasto motion,

"From the information now heing gent to l’ra.nk: Cohen, I actually gav that there was
" mow attached to each end report, a summary of the various types of expenditures in

each currency expended. They showed me a sample copy of the kind of accounting -
Frank Cohen sende out and it is my opinion that it is far too detailed, in that

it gives, for the emigrant, each type of currency o:x:pended converted into dollars
end distributed into a great ma.ny small 1toms. :

After going into all of thig, I at11l firmly believe that we would be much better
off to have a standard rate of transportation from the various countries of departu
ure and to add for all of the other items something like 20% thereto, and call
that the accounting$ and with this, Charlie-Jordan and Fred sgree, I am afraid
that unless some such overall measure is adopted, there will be little if any hope-
of reducing Frank cohen's department for a long time to come.

1 also- believo that should there be any comeback on such an accounting. JDC would

be better off to settls it and would eave money. Besides, under such a procedure
overages could be billed immediately upon the receipt of ‘a migration liet and you
would have a much better chance of collecting such an overage' than you do now, when
you wait for a complete accounting which may take months after the emigrant has
arrived. Charlie Jordan told me that just before we got there, he had the chair-
man of the Boston campaign in his office to whom he was explaining procedures and
in¢identally, added some explanations of his difficu}.ties with dupositora, to vhich

- the gentlaman replied that hesipuld turn’ them over to him and he would . take care of

_them,:Thig is merely an illugtration of how people begin to act when they get to

be familiar with the problems The JIC is xak in a wholesale tusiness of emigratiozi

and to follow peopls through with wery cont of expendituro for photographa. etc.

becomes a costly propoeition.

325245»'
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Besides, a high policy level decision will have to be made in connection with .
some of the matters vhich take up time., A decision will have to be mode with,
respect to thoge depositors vho complain that IRO 1g paying the transportation
and they want their deposit back. 4lso a. final decision will have to be made
vith respect to those who want their money back because their relative went
to: Isml 1nstead of going to A.merics or some other place. :

e hop. to thrash thia whole matter out uith Mr, Bodkelman and when and as we

come to some conclusions, I will again write you on this subject, tut in the

meantime I thought I would give you some of the thinge that are going through

- our minds, I would appreciate it if you would ask for a mumber of the copies

of the acommtinga that have been given just to see how detalled they are in

‘items and fore{b currency —— let me kmow what you think about it,

" I aleo had a talk with l‘red on the m’bJoct of eurplisc and he tells me that from

- conversations he has had with Schenker, the thing may begin to get mixed up again,
_He gays that he was told that some items declared surplus are being used in the
 program again while some DProgrammed items may be sold for surplus. Besides the

general feeling ig, almost all along the line, of disposing of anything you can
sell, While I completely agree with the latter provided you don't have to re—
purchase 1t again at a loss, nevertheless I don't kmow who is going to attend
to all of the adjustment necegsary if you are goeing to have some k:ind of surplus
progran and accounting.

The result 1s that Fred ‘begins to get aalea in a total amount without knowing
anything about their composition, what the items are or what they amount to in
dollars from the scheduled JDC price lists. As a matter of policy, I believe

we will have to take up the subject of how far the responsibility of the account-
ing department goes in connection vith these transactions. We certainly ought

- to get from Schenker some kind of a statement of any particular sale as to what

the dollar amount of the gale means to JDC in terms of its own scheduled prices.‘

'In due course, Fred and I hope to go over this matter with Megare. Beckelman and
 Schenker, otherwise the work that ’.l‘ed did here may be affected.. .

" I have written Mr, Landesco andiyou with. reapect to the Foundation. I still '

wvant to find the opportunity to go to London tut I would like to have some

~ answers to the questions asked in my letters. . It appears, as I previously wrote
in one of my letters, that I shall have to take up a number of matters again
‘with the new officers of the ICA, most likely before I see the la\qrers.

I am writing you all of the above merely to give you ‘an ides as to pome of the
problems here, Of course, my main purpose in coming over was to participate in
the closing up of the 1948 audite. This work, I am glad to say, is proceeding. .

quite satiefactorily a,nd I expect to 'bring all of the roports back with me on m,y
return, : .

The OBT audit will take some time yet becsuse the JDC bad %o come first. They
are having their conference here in Paris commencing this Saturday night and I
am afraid all I will be adle to do is to attend their opnning sesglion on Sunday.

Joe. Sch\mx‘tz got in today and I vas g]ad to be able to get some fresh 1n£ormation
on things back home,

You will save me some time 1n my corraspondance if you will, show this letter to

‘Evelyn and Dotty.

With kindest persona?. regards, I am,

32624€
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CABLES & TELEGRAMS
. JOINTEFUND -~ PARILIS

June 24, 1949

- ‘ o A
. Paris Letter ‘Noe .*76<'

' To: - AJDC NEW IOBK Attention Mr, Eli Rock -

.....

From: AJDC PARIS - General Coun.sel »

" Re:  IRO Reparations

This refers to your letter No. 2383 of May 26, 1949, I had thcught

I had made clear the reference to reparations f the Italian Government,
I stated there that the State Department is proyosing to waive its

portion of reparations from the Italian Govermnment under the Treaty

with Ttaly if Italy will make available '50% of those reparations for
.use in accordaneo with the tems of the Five Power Agreement on Reparations.

This refers t.o the Treaty of Peace with Ita.ly under which the Italian -
Government is obliged to pay reparations to various allied governments.
The United States, I understand, is entitled to a portion of the repa= -
rations from Italy, and Iasenbergh informs me that the State Department
is proposing that the U.S. would waive its claim to reparations under
the Treaty if Italy would appropriate 50% of the amount due the UeS. for
use in accordance with ‘the terms of ‘the Five Power Agreement of 1%6.

Tt 13 ny impression that Sy Bubin has been working on this problem, and
I thought you would have some informat:.on ragard:mg :I.t.

This proposal may only be wishful thinking ‘one someone': s part, but. Iwill
be able to get some further clarification when I see Sy Rubin in the near
future. I vd.ll write you again on it, ’ ,

JI3/nt

The Joint Distribution Commiltee receives its funds in the United States throu?h the United Jewish Appesl. Outside
" of the Unmited States, the Joint” Distribulion Committes has the active cooperation of the South Alrican Jewish ‘&peol
United Jewish Refiel A genc:es Canada; Cenlral British Fund: Organizocion Central de Ayuda, Argentina; Comites Auxiliar

do Joint, Brazil; Urme
| 3 2 8 2 17

Jewish Overseas Rehef Funds. Australia ; Joint Relief Committee, Mexico; and others.
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CABLES & TELEGRAMS

JOINTIUND - PARIS

- May

s 1949

Paris Lettar No, 2103 R

s
: :
1: 3
To: AJD(‘ NEW IORK "At ‘oen’clon Mr, Eli Rock s o 3 “_L
R iV .
From: AJDC PARIS - General Counsel -
- Re:  Your letter Nos 2’421 My memo on IRO Repara.t:.ons L ' SR

“Our subsequent inférmation from Jimmy Rice seéms to indicate that
he is correct. He has been talking with Benson quite a bit and
has received confl.z'matlcn of h::.s earlier accounts from Bensona

- To date we have had no reply, and 1 am persuaded that- Hacking

~ is being nasty for well calculated reasons. Isenbergh tells me
-that the State Department is proposing to waive its portion of
reparations from the Italian Gevernment under the treaty with Italy
"if Italy will make available 50% of those rsparations for use in

accordance with the terms of the Five Power Azreement on Reparations,

‘I am sure that Hacking must- be aware of this possible additional
souree of fumds, and I do know that he has bsen striving to get
migration to Israel chargeable to the Repargtions Fund. -In fact,
he and Dr, Kullman had badgered Adler=Budel with this proposal
dura.ng the last IRO Council session..

I do not accept the statement that the delay in send:mg the letter,
which Abba claims to hawe seen, has been the result of red tape.
Jimmy has been putting too much pressure on in personal visits

for red tape to be the explanat:.om

J acobson
'General Counsel

82283 W :

JJJ/nf -
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The Joint Disiribution Committee coceives its funds in the United States through the United lewish Appesl. Qutside °
of the Unilsd States, the Joint Distribution Commiliee has the active cooperation -of the South African Jewish Appeat;
United Jawish Reliel ‘Agencies, Canada ; Central British Fund; Orgonizacion Central de Ayuda, Argeatina ; Comites uxdliar
do joint, Brazl; United Jewish Overseas Refief Funds, Australia; Joint Relief Committee, Mexico ; and athers.
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‘ RECEIE’I‘S FRDM IB.O OH AGCOUNT oF REPARATIONS & RESETTLEMENT

According to our records, we have received the following amounts from the above
organimtion from 1ts inception to date:

"ON_ACCOUNT OF REPARATIONS

DATE WHERE FUNDS V,IOGAL CURRENCY RECEIVED

SWEDISH KRONER  U,S.$ EQUIVAIENT .

. r—-—__»____"_ -

WERE REC'D EQUIVALENT .
' SWEDISH CROWNS ACCOTNT
- 11/47 France Frirs ' 41,584,158 1,260,000, 350,000,920
 Sweden SwKrs © 719,998 719,998,00 200,000,00 .
12/47  U.S.A. Us$ . 100,000 '360,000,%0 100, 000,90
France FrFrs - ;1’?,821,’?82 ‘540,000.00 150,000,020
‘Sweden- SwKrs ‘ l 620 000 . 1,620,000,9%0 000 0 4505;000,20
‘ 5,392,228,00 1,500,000,00
1/48 - France Frfrs 29,702,970 900, 000,70 250,000,920
L/L8  England I 125,000 1,813;500,00/ ¢ " 503,750,90
5/48  Norway NorKrs 307, 649.90 223,200,090 62,000.00
8//8  Sweden SwKrs 500,000 - 500,000,00 138 888.90
11/48  Sweden ° SwKrs 350,000 350,000,720 97,222,22
France Frfrs 6,000,000 68, 598,70 19,055,19
12//8  Sweden SuKrs 650,000 650, ooo.oo 180 555, 56
, ' Overall Exchange Variance , 006 20 ( 35,00)
, - 5,260,927.95 ,5,@1,368.8_’1_
. 1/19 France - Frfrs 1,500,000 17,149.68 4,’763.8,0
/49 n o ' 3,047,917 34,847,20 9,706, 74 .
L9 L " ' 11,897,917 136,030,30 37,891.44
/49 Sweden . SwKrs , 5,000,000,90 1,392,757.66
" (SwKr 4,500,000)" 15% discount ' (184,737.50)
12/49 " R " o 560,000,90 . 96,525,10
5,688,027,18 1.356,907,24
2/50 Sweden Sukrs - : 500,000,090 96,525,909
/50 France  FrFrs - 67,114,094 - 1,000,000,90 191,754455
8/50 ~ Sweden SKrs | 151,045,450 1
: ; : : 1,651,045,60 317,439,02
2/51 Belgium . BFrs 1,700,000 A ' © 34,000,00
2/51 Sweden (part of Lit, soo,ooo,eoo) 321,159,090 62,000,090
2/51  U.S.8. LI S - 192,000,00
3/51 France FrFrs 18,734 48,98
~ ' . 288,048,98
26249
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http:19,055.19
http:68,598.70
http:350,000.00
http:138,888.90
http:500,000.00
http:62,000.90
http:307,649.90
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" WERE REC'D

NON-MONETARY GOID

11/49
11/49
12/49

o
12/50

1/51
3/51
8/51

P

/!‘7’/: 9

USehs

. England

US.A,
U.S.A,

U.S.A,
U.S.A,

Switzerland

England
U.S.A,
TeSA,
U.S 'A.
UOS QA‘O

U.S.A,
{I.S Q.A.
U.S.A.

U.S‘.A 'Y

Switzerland

U.S.A,

SWISS REPARATTIONS

/48
3/50

DATE

———

48
i

6/48
i

8/48
10/48

/48

12/48

- Switzerland

Switzerland.

WHERE, FUNDS WERE RECEIVED

. New York

New York
Shanghai -
Shanghai
Rew York

- Shanghai

Shanghal

. Shanghal

Shanghal
New York
New York

| LOGAL CURRENCY RECETVED  SWEDZSH-KRONER

—DGOTVATEND

Us$ 260,000
L . i15,120h
us$ 89,268
US$ 125,628,10
SwFrs L by AT
b4 S 320m10=2 .
Us$ . 154,000 -
Us$ 57,275,830 -
us$ -
'us$ . ﬁ*"—_’.é,~«; T L
Us$ :
Su‘f‘rs 12?065
Us$

2
’Sw‘r"rs , ‘7,52005900‘
SwFrs 241,200 &

ON_ACCOUNT OF RESETTLEMENT

Hungary (712,500 equiv Hung For 587,000)
Spain (22,250 equiv Sp Pes 148,927,50)

U8

UyS.$ EQUIVAIENT

260,000,600
60,933,460 +
89,268,001\

200,600,900 N

610,201, 40

125,628,10"

- 97,613,24 ™
1,038,58 /.00
1,282,037 L7

54,,000,00 ™
39,186,88 ~
574275480 \
10,830,310

386,854,92

7,308,00™
3,328,430
62,17

10,608,560
$3,063,23 >

) 29069 N
12,000,00 ™

15,092,92

R R
i /’. o

147950 v

La6043117,70

L 56.320,20

AMOUNT .

500,000,090 ¥
250,000,900 ¥
10,000,080 ¥
10,000,90 ¢
300,000,90 ¥
. 2,500400 v
15,000,020 ¢
20,000,00 +
20,000,00 «
350,000,920 *

. 200,“)0.@ 14
50,375.90 v

o6

s
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5/49

_New York -~ Israel E:nigration

WHERE FUNDS WERE RECEIVED (

Spain (Sp Pes 337,200)

New York

New York (Israel Emigration)
New York "

* New York

New York (Israel Emigration)

Spain (Y6,239-3-8 equiv Sp Pes 628 59’?.‘?0)
New York

Hongkong (£7,700 equiv HK$ 123,457.20)
New York (Iarael Emigration) '

New York "

France (Frfrs 47,250 000 - Acclet #64.85)
New York (Austria Surmer Camps)
Chage Bank (Shanghai - Hongkong) N,Y,
Reimburs, Shanghai - Isr, flights

" Tientsin Evacuation .

n Shanghai-Canada flights

: Ad;]. Exchange Variance J F 2258 ;

" New York (Israel Eaigration)

New York

New York

Amsterdam

Amsterdam

London 150 000."."' '
I;Ondon 130 » o-“-

. New York

New York.

Newt York

France (Israel Emigration)
New York .

New York

New York

New York

New York = Israel Emigration

New York = Israel Emigration

Israel (NK 4,000,000) Israel Emigration
New York

L4 j‘,‘ o0, L] i
‘France (FrFrs 1575099;:3099) Israel Emigration

Hongkong-Iydda R
Tientsin-Lydda ' |

Shanghai-Iydda
Rew York - .
New York i~

New York
London

- Lonflon - Israel Emigration '

Copenhagen - Israel Emigration
New Iork :

1
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U,S, $ AvouwT

13,438,00 v
200,000,000 ~
2,000,000,00 .
2,000, 000,00
200,000,00 v
1,000,000,90
249956;73 v
135,000,00 ¥
30, 800,00
1,000,000,20
1,000,000,%0

' 7,&&, 244413

- 7135,000,00 v
1,500,590
10, 691,10
99, 30090
80, 325,00
56,400.

{11,,550,00)
7.975,910,83 © “PAs g, e
A 1,%0,%0.90'

+ 90,000,00 ¢

v 1,367.704

- 30) 000,00 v
<« 62,000,90 ¥
7 1100’ 000,90 ‘\/
8"*) 000,70 V-
> 85,5435, o ¢
< 217,899,904y

16,414,400 4 o4,

~ 250,000,400 g
- 1&0,695“:0!/ oy T :'
-~ 72,40708‘71" !
“ m’m.m\
“ 1,717‘501' AR

. 430,004+ ,/z.. ’
> 500,000,00

~ 250,000,900 .

e 4%,“)0.% ,\;(’L-fi ety

‘;__.ﬁuéé-ﬁ v

3,891, 21,65

26, 675,00 W o
> 2, 200.00‘
60. 277
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http:56,400.00
http:80,325.00
http:99,300.00
http:10,691.10
http:1,500.00
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http:7,604,244.73
http:1.000.000.00
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'DATE  WHERR FUNDS WERE RECETVED S | D,8.8 NOUNT

OTHER INCOME
é/50 New York ‘ : 200,000,00
6/50 New York (Medical Supplies) | ‘ 3,565,90
S - zoz,gég;g
1/51 Spain S S . 2,81.2.90*\
3/5 Spain , . o o 3,158,00 A
. , ' - , 6,000,
HARDCORE AGREEMENT
4/51 New York o : ' , 1, 500,000,900
7/51 - New York - ‘ ‘ o 500,600,900
. . A ' 2,000,000,00
SUMMARY 2
REPARATTONS -
1947 SK 5,399,998.00 : - $1,500,000,90
19/#8 . C " 5,2&’927095~ i ‘1,461’368.87 .
1949 " 5,688,027,18 - 1,356,907424
1950 W 1,651,045.40 - - 317,439.92
1951 - S T F 288,048,98
4 Nt | - 45923,764,11
NON-MONETARY GOID - Leid . : o
1948 | Cs . 610,201,60
19‘9 B AR ,-:,x“ . 386,854'94 a s
1950 - - AL E 10069860 T
1951 _ : : - 15,092,92
. i 1,022,848.06
SWISS REPARATTONS A ‘ ‘
1948 ‘ f $1,694,117,70
1950 : ' ; e 56,320,20 ,
' ' , 1,750,437490 - :
Total Repatations ‘ . ‘ o 7,697,050,07
RESETTLEMENT , ’ , ,
1948 INeL. $1,736,942050
1949 (Isr. Migr. $7,000,000,) . 7,975,910.83
1950 ( » = 2,990,000,) . 3,980,974.,15
1951 ( » ® _  460,000,) C 288,522,27 |
) ' o ' . . o 14,282’349075
- HARDCORE AGRERMERT : - : ‘ . 2,000,000,00
WELECRE moms morme 0 G
o TOTAL RECEIPIS FROM IRQ ‘ - o 188,96
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" KEWORANDUMAS 96 - B0

November 7, 1951

To: _Gonorallx.c.f!‘npcr .

From: ZErnesh H. Wedsmann

I an returning herewith the. sxcervt from AJDU New York's Gonaral'
Ledger concerning receipts from IRC on account of revarationa and ro«ttlmoat
with tho following commentas

2 1 reconcuiatmn between the total sum of Syedish Crowns as
shown in AJJDG'Hew York's books with the total sum of Bw.Cr. aa shown ia eur
Reparation Fund report for the year 1950 was sent to Mr. loswenstein with my
lettar D-120 of October 31, 1951. The figares for the year 1951 are asrrect,
but it should be added on a roocipt of I.l’. 20,206,00 in Gctoboz- 1951 with an
equivalent of 357 73. .

ﬁg Yon monstary golds A full roconciliation for receipts in non monstary gold
18 attached %o this list.

The adove mntienod latter D-120 shows that only >
S8.%. 7,200,000,00 were receivsd in July 19548 on account of Bwiss revarations.
This receint was given by IR0 an equivalent of §1,674,418.30, The receint of
March 1950 of 8.F. 241,200.00, with an equivslent of §56,320.20, was & receipt
in non monetary gold and apvears in the roconciliation attached herewith

‘o : Bpoonciliationt of the muttlemnt account frum inception
through nocemhcr 31, 1950 were already sent to New Tork with letser C-134 of
December 6, 1950. A reconciliation for the year 1951 has been prepared nov.
Please find attached schedules showing roconciliatien: for the years 1%49,
1950 snd 1951,

The m:. § 3,000,000.00 have boen received threugh

The figures mum-a fer Bpo,in are correct, The rognipu

in Hew !ork are not rmrdod Iuro. ‘

" Brnest K. Wolsnsnn

- BEV/QW

‘ o, | :
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Dr., Eugene Havesi

The American Jewlsh Comd.ttee
386 Fourth Avernue

‘New York, New York

Dear Eugehéf , f Re' Geman Assets ~ Fortugal

,. ' I have been trying for soma’c.ime to reviva tne above~-entitled matter.

I have now been informed that the U. S. Covernment has at long last adopted my.
proposal of some six months ago to accept the Fortuguese offer of setilement on the
gold issue., As you will racall, the gold question has remained open for almost
three ysars while the accord on .asgsts has been agreed. Under ’she latter, the IRO
receives the first 100,000,000 escudos arising out of the lilquidotion of German
assets. Since the Portuguese get the next 50,000,000 sscudos, 1t can be expected
that, once the gold igsue is settled, they will press for 1iqnidatn.on and payment of
at least 150,000,000 escudos. ,

The U, S. position now has to be cleared with the British and French,
I hope we will have gome good news on that Score soom.

I will, of course, keep you informed.

- - Sincerely yours,

Seymour J,Rubin

cc: Mr, leavitt
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August 13, 1951

-Dr, Eugens Hevesi

- The Americen Jewish Committee

386 Fourth Avenus . =
New York, New York . :

Dear Eugenes = - . Be: Swlss-Allfed Accord

I have been uaiting for a feu free moments to give you a further repart on ths present
status -of negotiations with respect to the 17,205,000 Swiss francs which are still due
to us under the terms of the Swiss-Allied Accorﬁ and the Paris Reparation Agreement,

1. ‘When I was in Switzerland, IAtook some time off and went to Bern to diacuss the
Swiss~Allied negotiations with various peopls there, In Bern I talked with Marcel
Vaidie, Financial Counselor of the French Embassy in Bern, Charles Owsley, First Secre~
tary of the American Legation, and Michael Dux of the Department of State and Fred Stern
of HICOG, The latter two psople were in Bern for the negotliations which were going on
at the time of my visit, I also made several phone calls to various people before and
up to the time of my departure from Switzerland, and have hasd a conference, since my
return to washington, with Mr, Ross McClelland of the Department of State,

2, The situation is that the German Government - that is, Chancellor Adenauer - has
refused to go along "on a voluntary basis" with the liquidation of German assets in
Switzerland and utilization of these assets for the purposes of the Swiss Accord, Sub- .
sequent to the last pravious negotiations which ended in March or April, there were

" discussions in France and Bern and a modus operandi was worked out with the technicians
of the German Government, Thls tentative agreement was, however, scuttled by 4denauer.
apparently on the ground that it would be impoasible from the political point of view.

In the absence of ability to persuade Adenauer to go along or in the absence of willing-

nass to exert sufficient pressure on' him, the Allies wers thrown back on the reaourse

of issuance of a High Commission law., At one stags 1t was apparently the subjedt of

" some debate a3 to whether such a law could or should be issued, However, by the time
the Allies arrived in Bern for their most recent negotiations it had aPparenxly been

dacided that a High Commission law could and should be 1ssued, - :

At this time, however, the Allies committed what I consider to have baen the tastical

- mistake of consulting Dr, Stucki, chief Swiss negotiator, about whether a High :

' Conmission law would be acceptable to the Swiss, Stueki, of course, replied that he was
‘axtremely dubious, He indicated that the Swiss would like to have the voltintary cone
currence of the Germans, Stucki therefore was doubtful whether the imposition of the
law in question on the Germans would satisfy Swiss sensibilities in this regard.  He
1ndicatod that the Swiss in effect wanted a German signature on whatever was agreed.

The obvious answer is, of course, that the Germans are not and never have been parties
to eny negotiations with respect to German external assets, that the Accord was signed .
in 1946 between the 4llies and the Swiss and that nothing has changed the legal situa-
tion with respect to external assets since then, I believe that had th4 Allies actually
issued the law and then presented it to Stucki, he could have done nothing about it and
- would have baen campelled to accept it,. However, that is water already under the bridge.
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3. Thus, the negotiations in Bern uere ended without anything concluaive having
happened, with Stucki still studying the A1lied proposal for the issuance of a High
Cormission law and the Allies committed to soms further discussions with the Germans
on this problem, I may add incidentally that a number of the German. technicians not
concerned with the German political problem are rather anxious for the new arrangement
to go t):n{ough since Germany will get a substantial number of Swiss f‘rancs out of' the
11qu1dation agreement which was prepared last Spring.

‘I‘he matter is being considered further both in Frankfurt and in k’aahington and there
contimmes to be a certain measured optimism here ahout the eventual outcome, I think
that this measured optimism is rational, although I am not sure just when the money
will actually be in hand, The reasons for being optimistie about the eventual outcome
- came out during the course of my recént conversation with Mr, McClelland of the State
Departmeut and as a reanlt of certain statements which he mada in response to suggas-
uions from myself,

‘ a) In the f‘irst place, t"xe Swiss thenselves have shown some indication of
desire actually to wind the matter up, There are substantial numbers of Swiss claimants
against the funds which have been immobilized now for over five yeara, The Swiss
Government itself 1s under conslderable _pressure to reach an agreemsnt with the Allies
- to liguidate end atilize the Swiss 1/2 for payment of these Swiss claims,

b) I suggested to Mcc =11land that the. Swiss arguients were absurd since the
Japanese Treaty of Peace contemplated that the Allles would mot allow external assets
to remain in the hands of countries like Japan md Gemany, but would use them for
reparations or similar purposes.  (You will recall that the Japenese Treaty consigna
- such assets to the International Committee of the Red Cross for payments to ex-prisoners-
of-war), I therefore suggested to McClelland that it might be appropriate for the
Allies to make further representations to the Swiss and point out that the Japanese
precedent as well as previous declarations with respect to Germany insured that there
would be eventual disposition of the German esternal assets along similar lines and that,
pending such eventual solutlon, the payment to the IRO eould be made, McClelland
indicated that he thought it dight be difficult to get the British and French to cacur
but that 1t wes quite clear that what I sald was correseti He pointed out that the
negotiations with the Germans on the surrsnder of the reserve powers in Germany would
clearly take up, inter alia, the question of the German external assets and that it
was the unshakeable position of the Allies that German external assets would have to be
disposed of in accordance with previous Allied commitments; namely, the Washington
Accord, the Paris Reparation Agreement and the Five Power Agresments

McClelland indicated that these facts were being pointed out to the Germans at present
and that it wvas expected that within the next month or so something eould be worked
out both vis-a-vis the Germans and with Stucki which would result in the implementation
of the Accord and, ag a firat step, in payment of the aum dua to the IRO,. A

' 4e Flnally, I was assured by M, Vaidie of the French Embassy in Bom that the Allies
had again during the present negotiationa reiterated the primcy of the ohligation to
make payment to the IRO, . o

I shall, of course, be followmg this situation closely and shall keep you inforned,

Sincerely youra,
o Seymour J. Rubin
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i A'Dear Sirss

gk
COMP/1615

23 January.1951

| It 18 with pleasure that I write to advise you that through the good offices
of the United States Government, the. sum of Five hundred million Lire has

been mede available for the rehabilitation and resettlement of victims of Nazi
: peraecution. :

This sum has been transferred to a special IRD Reparation Account in Rome, and
is now available for distribution for the purposes and in the manner prescribed
4n Article 8 of the Final Act of the Paris Conference on Reparations dated

21 December 19485, as implemented by theFive Power Agreement of 14 June 1946

and the Letter of Instruction.iasued by the French deernment of 21 June 1946

I an therefore inatructed to inform you that thiz Organizatlon is prepared to
effect payment of your Agency's share.as under:- ‘ .

(a) 0% in U.S. Dollars
and‘
(b) the balance in Belgian and/or French Francs.

It would be appreciated if you woﬁld inform me with the least possible delay whether.
this offer is acceptable to your Agency,

Yours faithfully,

clyaé L. Hyssong
'Comptroller

&

The American Joint Distribution Committee ‘
119 Rue St. Dominique
Paris 7, France
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January 8, 1951

Tos Mr, Moses W, Beckelran, Paris

From:  Moses A, Leavitt

Re: Reparations :

1 have your letter of January~3rd.regérding the problen of ths 10% Repmeations for non-
~Jews relating to the Italian non-monetary gold problem, This was a matter we fought

through last year and lost, Although we had the U.S, State Department on our 'side, the
difficulty was that the British had one of the keys to the vault., It appears that the
U.S. Military had very foolishly turned over one key to the British and kept one for
itself, That put the British in the position of being & partner. They absolutely refused
to have the money distributed. They claimed that the Italians were not in the5 Power
Reparations scheme and thsy therefors ‘insisted that the Italian crphans benefit to one-
half, This we agreed to and so did the U,S, Whereupon the British insisted that the
distribution be not 90/10% but 50/50%, George Warren lost a delaying action and was
finally forced to give ground until he stood pat at 50/50," We had hoped to settle at 80/20
and were prepared to go to 75/25 but the British won. . ’

With reference to the second item, I shall take it up in Washington when next I go there,
but I had heard of the proposal some time ago and I am afraid that here, too, we shall
lose out, Although it is true that the 5 Power Agreement did not.envisage beneficiariss

other tan those coming from Germeny and Austria, since the money is available and since

they have a tremendous problem of other nondJewish refugees, I am sure that they will find

a way to get around the Agreement. However, we shall fight it and hope that the State
Department will take the same position, . : :

ﬁoéés A, Leavitt
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AMERICAN JOINT DISTRIBUTION COMMITTEE
119 RUE ST. DOMINIQUE .

PARIS
J anuary 3, 1951
To: Mr, Leavitt t
AJDC New York * |
Re: ' Reparatians :
to us

There have been two develomments reported/bg Mr., Rice with respect to the Reparations Fund
.which,you may want to mention to the State Department the next time you have occasion to see
the gppropriate peopde there. Both of them have the effect of deviating from_the terms of
the original Five Power Reparations Agreement in the interest of the non-Jewish beneficiaries
of that agreement and to the possible detriment of the Jewish vietims of nazl persecution.

(1) The British Government has requested the views of the other participating governments
with respect to a proposal to extend the eligibility of non-Jewish victims of Nazi persecu-
tion td include persons coming from countries other than Germany and Austria. The purpose
of this would seem to be to make it possible to use up the 10% set aside for non-Jewish vie-
tims in the Reparations Agreement, It would seem that thus far because the number of non-
Jews who sre defined as victims of Nazi persecution under the terms of the Reparations Agree.
ment 1s small, it has not been possible for IRO to use up the 10% set aside for this purpose
from the proceeds of the Reparations Funds thus far realized. A number of administrative

. devices have already been invoked by IR0 to facilitate the spending of this 10% but this
official approach of the British Government is the first large-scale effort in this directio
The Jewish Agency particularly and we to a lesser extent, have been working on the assumptio
 thgt in due course when it became clear that 10% of the Reparations proceeds could not
‘properly be spent for noneJewish victims, we would ourselves approach the Five Powers for an
additional grant since the 90% available to us was obviously inadequate to raimburse the '
expenditures we had already made on approved reparations projects., If the British proposal
is accepted this possibility of course disappears. -

(2). You may have seen Mr, Rice's confidential letter to Dr. Schwartz in New York dated
December 6, 1950, This letter refers to an unspecified amount of "Italian loot" (aifferent
from the amount of 500 million Italian lire which the State Department is handing over to
IRO) which is to be realized in cash and made available for reparations funds. These pro-
ceeds will, however, not be divided in the same way as the proceeds of other non-monetary
gold realizations, * Instead 50% will be given to.the Italian Covernmment for aid to war or<
phans and 50% will go to IRO for reparations, We have no particular quarrel with the fact
that 50% will go to the Italian Government, The point is, however, that the 50% which will
go- to IRO for reparations will be divided half for the non-Jewish organizations and half for
the Jewish organizations instead -of in the 90%-10% ratio of the Reparations Agreement, Just

why this item is to be handled differently is not clear to us snd perhaps Abba Schwart, can
give you some further information. R '

Will you let us know: (a) whether you think this matter should be taken up Vith’the>Staté'f
Department, and if so (b) what you find out as a result of your discussions with them,

M, W, Beckeiman_
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Law Orrices
Laxnpis, COHEN, RUBIN AND SCHWARTZ

1832 JEI‘TEABSOIN Prace, N.W.

JAMES M. LANDIS I o ! WasHINGTON 6, D. C.
WALLACE M. COHEN ’ i - -

SEYMOUR J. RUBIN
ABBA P. SCHWARTZ

- STERLING 3- 5005

JAMES R, ZUCEKEERMAN
, 25 March 1954

Mr. Moses Leavitt

American Joint Distribution .Committee T ISPy ﬁ\a’;},
270 Madison Avenue - : o };g-g«.‘i‘. b Q) :
New York, N. Y. o . B : SRRt

RE GERMAN EXTERNAL ASSETS, PORTUGAL
‘ ET CETERA

Dear Moé:
: . :
‘ At a lengthy‘megting in the Department on March 23, it was -
agreed: : : '

(1) that as soon as the IRO audit had been completed, we would
get in to the Department the full story and argumentation on the Swedish
Kroner exchange loss. This should be, subject to my Austrian committments,
in the next month or so. The Department will continue to plug vis-a-vis the
French and British. - - -

(2) that the Allies do continue to hold a Swiss franc reserve
sufficient to cover both the amount involved in the Swedish kronor problem
(about $800, 000) and the Portugese escudos (about $3, 200, 000).

{3) that discussions are proceeding in Bonn re the Portugese
matter, at this stage these talks being between the Allies and the Germans,
who then are to start in seriously with the Portugese. I have previously
given the Department all of the arguments with regard to the IRO obligation
surviving the Hague agreement - a point which the Germans have now brought
up. You may recall that I did a long memo on that subject at Wassenaar,

- which we never had to use. ‘This poxnt is dpparently taken care of, but it
has been suggested that I mlght go to Bonn for a talk with the Americans
there if there is time on thls expedltlon

I shall probably also try to get to Bern and renew my contact with

M. Vaidie, the French Finance man there. He is the real surviving expert in
the Allied Governments, and was very helpful on the payment last year.

326260
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' Hé i Audlt'on losSes sustalned by AJDC orlglnatlng £ AT
' devaluatlon ‘of currenc1es recelved from IRD Reparatlons Fund

%

You are certa nly avware of the fact that we sudtalned a con31derable
amount of losses in connection with the devaluation which took place
on September 19, 1949 on certain currencies which we received from
. IR0 Reparations Fund prior to the dete of devaluat&on, and which
‘_remalned unuised - on September 18, 1949.

| Furthermore, there WES en amount of Su.Kr.&,lﬁl 045, 6m vhich we have
- received subsequent to the dpvaluatlon and on whwch e have sustained
‘a loss. of $182,252‘90.

 ~§»81nce the Fear 1949 the question of relnstatln F.% 4 this loss to AJDC
'(and other Vbluntary Agen01es) was raised several times with IRO.

;(JFDurlng his: stay in France in May 1953, Mr. Abba Schvartz told us
.- that cértain DOSSlbllltieS do exist to reimburse the various agencles
- for: the losses they sustained,

;On January 29 1954 vie have rTéceived an official nOtlllCQtléi%E;qulQatlon
"Trustee of the IR0, advising us that they have requested fmem the
avditors of the Renaratlons Furd, Messrs. Peat, Marwlck, Mitchell & Co.
~in England, to nrepare & report on losses sustained BY Various Vbluntary
Agencies, evaluated in T.S. Dollars. In this connection, Mr, Benson of
the TRO Liguidation Trustee has asked the Voluntary Agencies to submit
to IRO, statements, 'certified by their*auditors, of actual evaluations
of 1os es sustalned This report vas orlglna*ly due by February 26,1954. . °

IRO has submitted to us a form on which this report should have been
\EL prepared. Enclosed herewith please find a copy of this form as well as
the form of the certificate vhich they suggested to be presented to
them by the aadltors.
26700
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~'March 9,195/ |

Accountingl‘etter %‘3’79948‘3 o

"-When analysing th:x.s form, 'we cene to the conclusn.on ‘chat it does ot

Con At a:‘h ‘a1l the JDC's. purposes, I attach herewith a copy of my letter

¥ #1941 of February.9,1954 addressed to Geneva, explaining the reason . .
“for-which’ we-will be unable to prepare our report on the form submitted

iy .- to us by IRO,, enclos:mg ‘also a copy of the form I suggested to be used

" by us, for: th:.s ‘Teporty After:this, I have exchanged several telephone

. ;ica.'l_'l.s with our Geneva.office, and we finally decided that it would be
. «best fqr me to meet in Geneva with Mr, Benson of the IR0, and Mr.Boswmrth -

ditor of Messrs. Peat harmck, ‘Mitchell & Co, -

VT had the appomtmen‘s with them in Geneva on March ond, and brought along

with me e draft of "a new. form suggested in lieu of the one presented with
ny letter #1941. This new foxm resembled very much in its framework to the
one suggested by IRO and yet: dena‘bed cons:.derab”fy in its contents from
their form. . -

Messrs. Benson and Bosworth who agreed with nmy argments'against the contents

~ of their form have accepted my new version. lMr. Benson agredd that the audit

report be presented be’cween the loth and 15th of March,,

The delay of presentat:.on of our re'oor’b was caused by the fact that we
required certain documents from our Oslo and Stockholm offices. However, .
the accountant of our Stockholm office was in the hospital for the entire
‘month of February, end only returned to the office on March lst, We received
the entdre material yesterday, and have prepared the necessary statements
today. Mr. Most, of Loeb & Troper staff, has audited these statements.

In view of the fact that: I am leaving tomorrow for Rome on some accounting
problems, I will take these statements along with me in order to discuss
- them with Mr, Weismann vho will afterwards air-pail them to Messrs. Loeb
& Troper in New York., I hope that New York will return these- statements to

us immediately, so that we will be 1n“'posi'bmencto submit them to IR0 Ceneva
around the 16~18th of March,

I will air-mail to you“tombrroxq, a copy of the statement which shows that
. JDC, sustained a loss of about $198,000.~ caused by the devaluation of
" ‘Sw.Kroner chiefly, (and to a small extent by Norwegian Kroner) . Other
currencies which we have obtained from the conversion of Swedish Kroner:
French Francs, Pounds Sterling, etc., were used prior ’co the date of
devaluatlon. :

A
Le‘bs ‘hope that we will receive full satisfaction from E‘.O, although Mr‘.Benson

told me’ that it might take several months before we will have findl results
»on the mat‘bern

.
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i Law OFFICES
LaxD1s, GOHEN, RUBIN, SCHWARTZ AND GEWIRTY

1832 JEFFERSON PI.A.OE..N. W

JAMES M, LANDIS - . . WasHINGTON @,D. C.
WALLACE M. COHEN - g K ‘ P ‘
SEYMOUR J. RUBIN ' STERLING 3.~ 50085

ABBA P. SCHWARTZ
STANLEY GEWIRTZ

JAMES B. ZUCKERMAN - ‘ - . June 8, 1953

Mr. Moses Leé.vitt . )
American Joint Distribution Committee
270 Madison Avenue
New York 16, N, Y,
Dear Moe:
Attached is a.cqpy of a self-explanatory letter
addressed to Congressman Javits on the subject of the

IRO-German asset payments.

Sincerely,’

—
¥ X

Seyr%r’ J. Rubin

Encl.
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DEPARTMENT OF STATE e

.- Washington .- ' ‘ ’ %‘
L May 27, 1953 &7

‘,Reference is ma,de to your letter of May 11, 1953 and to the Départ-
telephone acknowledgment of May 20 1953 regarding the sums remain-

‘e jAccord on. German External As sets.

e 'I‘he Swiss-Allied Agreement on German as sets which was mgned last
Augu.st came into force on Maxch 19, 1953 after the related Swiss-German
'Agreement was ratified by the Federal Republic of Germany. As provided
'in the former agreement, Switzerland, on April 2, 1953, paid to the Allied
_Governments the sum of 101,500, 000 Swiss Francs after kaving deducted the
sum of 20, 000, 000 Swiss francs as repayment for funds previously advanced
by Switzerland to the IRO for the benefit of non-~repatriable victims of Nazi
action. With respect to the additional sum of 17,200, 000 Swiss francs,
following the submission of the recent Interim Progress Report of the Liqui-
~-dating Trustee of the Reparation Refugee Fund some questions were raised
regarding the precise exc'hange rates at which earlier sums were transferred
and consequently the dollar equivalent of the amount already paid. The
Liquidating Trustee has, however, recently submitted clarifying information
~which has been reviewed and ‘accepted by the Department, but, so far, the
appropriate British officials have not completed their review. The Depart-
ment is hopeful that the British review will be completed in the very near
future and that payment of these funds can then be made without further delay.

In addition to thé foregoing information, it will be of interest to you
to learn that last January the three Allies reached an agreement among them-

- selves recognizing the obligation incurred under Article 8 of the Paris
Reparation Agreement to' make available to the specified refugee agencies the
full amount of the prescmbed $25, 000, 000. In addition, the three Allies are
making further efforts to obtain the 100, 000, 000 escudos. In this connection, -
negotiations began with the Portuguese Government on May 22 in Lisbon for the
purpose of reaching a settlement of the German asset problem. Every effort
will be made to obtain early payment of the 100, 000, 000 escudos.

The Departmén{; appreciates your interest in this matter.

[

: Sinceljely yours,

326264

. .'I'he I—Ionorable V
- 0y Ko Javits .
House of Representatlves

A2l d A 9

For the Acting Secretary of State:
Thruston B. Morton
"~ Assistant Secretary
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Amarxoan Jowish Committaa -
' 386 Fourth Ave., New York 16, X. Y.

landis, Cohen, Rubin, Schwartz and Gewirtaz
1832 Jefferscn Plaoce, X.W.

Washiagton 6, D. C.

March 13, 19853 -

Dr. Eugene Hevesi : $
American Jewish Conmlttee o
386 Fourth Ave.., o ;
Mew Yurk, NY. Do :

Dear Eugene:

. I wrlte thh reference to the Swisg=-Allied accord. and the
anticipated 17 milllon frane payment to the IRO.

The German parliament’ has ratlflad the new Sw1ss-German
agresment. The exchange of ratification between Germany and Switzer=-
"land is scheduled to take place on March 19th. Soon thereafter the Germans:
will pay a sum in excess of 100 million.Swiss francs to the Swiss govern~
ment, following which the Swiss govarnment will make/paymant to the
Alliad governments in their bank account in Berne, from which the ‘Allied
governments will make the 17 million franc payment to the IRO.

I have been busily engaged the last several days in working
‘out the mechanics of the transfer to the IR0 as soon as the funds are
. available to the Allied governments. I anticipate an exchange of letters.
between the IR0 and the State Department which will permit the immediate

payment by the Allied governmants to IR0 within a few days afher recelpt
of the funds by the Allies. ,

i

It is likely that I will leave for Berme around the 25th of March
.in order to meet Mr. Kingsley, who has arranged to arrive there at that
time on his way back from Tokyo, in the hope that he and I together at :
that time may effeoct the tranafer of funds to IRO., I antioipate that thhin
a matter of days of receipt.of the funds by IR0 we will conolude from

Geneva the payment of the 1ong-awa1ted ﬁortlons which are due to the
Jewish orgamizatlions. .

\

As I previbualy advised you, the Aliiéd goverments have agreed to
retain a reserve in Swiss francs equivalent to 100 million esoudos, which

‘reserve will be paid over to the IR0 in the event that the Portuguese
settlement, which is still pand;ng, falls.

Inthe abaencs of unforeseen dlfflcultias I anticipate ‘that the IRO

will have its funds and will have made payment to the Jewish organizations
baefore the 15th of Aprllo

With kind regards, o SLAqarely, B i 32528{3}

. 8/ Abba Sohwarte
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;17f3une 1952

Dear Adler—ﬁudél{
In reply to your 1nqu1rles abouts records concerning Jews,

the best I can do is the . attached summary. Weé have not con-=
51stent 1y kept Jew1sh aifalrs segregated from=others.

'The Board of quuldatlon sesend in favour of the preservatlonV

of our archives providing that it 1is not too costly. They
asked Cdél. Cound to approach United Nations ‘to see if U.N.

would assume respon51b111ty in due course. I think every- -
thing should be! 1& order. :

'Pluase let me kqow if you'want more 1nformatlon.

'

Yours sincerely ¥

,M;Hacking
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To: Mr, L.M., Hacklng, Chlef Hlstorlan

' From: Dr. C.J.NIEC, Archlves Supervisor,

Re: Notes on Documents in IRO Archives pertaining to the question
of Jewish refugees and organlzatlons and IR0 activities in
Israel, formerly Palestlne. '

1. Documunts pertaining to the a-m quastlon are placed in the Archives
according to the system, and not assembled in tnelr entlrety in any
spac7flc block,. A .

- 2.Through cross references 1nde1 cards pertaining to the documents
placed in other blocks but:reflect1ng on the composition of the Jewish

refugee group, will be found in the index card cataloghe under Block
No. 31. :

3.The following blécks includé.documents relatéd'to the é-m-question:
a) In the Archives proper' ' ‘

Block 31/2 Pre—war refugeeo irom Germany and Austr1a~1nclud1ng
' “the Jewish group.

_Block 31/5 : Post-wa r Jewish mefugees and Jews liberated 1n
Germany and Austria. . '
-Block 32 : Some scattered information on ellglblllty problems

of Jewish refugees who went to Palestlne but applied
- for a resettlement opportunity.
Block 33/3 : Some documentation on the activities of. IGCR and
UNBRA in respect of the Jgwish group.
Block 34/2 : Cere and maintenance in assembly centers -Jewish
- assembly centres included. Ixspection reports, etc,
(Documentatlon on Jgwish camps not separated fron

' B others).
Block 35/6 : Activities of Jewish vol.societies in regard to .
rehabilitation.
Block 37/2 : Scattered intormation on.educatlonal act1v1ties 1n
' - Jgwish camps.
Block 38/5 : Religious assistance to the Jewish group and problemc

‘ . of supply of Koscher meat.
Block 39 : Scattered 1niormat10n on Jewish children - not sepa—
' rated: from othear..
Block 40/2 : Jews in India and Afghanistan.
Block 41 : Scattered 1nformat10n on Jews repatriated. .. = Ve
Block 42/2-4; Resettlement in Igrael, formerly Palestlne, on Massf
: , Individual or RPS Schemes. - o G
Block 44 : Information on restitution, indemniflcatlon, unblok
: = king of assets and claims for Nazi wrongs (JeW1sh4f”
and non-Jewish cases not separatad) L
‘Hard-core program and action in Israsl, . -
~Internatlonal Tracing Service Docum nte
and.non-Jewi ‘
Beparatlon “Fund activiti ‘ TP TR
: Public.Information and DP Press,:Scattersd orma-
. tion on: Antl-Semltlsm, especially" rebuttal' 3 IS¢
publlolty on .order in JeW1sh camps. C oA

Block 46
Block 47

Block 48"
Block 49 -

. %0




" Block 51
Block 52
Block. 53

" Block 54/1 :

Block 55/2

Block 55/3
Bdock 56

[ 32

Some statlstlos on the Jewish group.
Documentation on cost of resettlement to Palestlne.
IRO's status in Igrael { Pglestine) and agreements

‘pertaining to*thls terrltory.

IR0 assistance to UNWRA o
Situation in Israel (Pglestine). General reports
on conditions &as affecting refugees and IRO?!s work.

: Agreéements, activities, paélicies of vol-agencies

including Jewishagencies,

Scatterad coaplaints from dew1sn camps, etec.

b) Documentation:

Block 26
Block 60
Blosk 62 .
Bile - 15/22
Tile 15/8
A&B
File 15/

File 15?9

e e

e

L X3

Documentation on World Jewish Congress, AJDC JAFPoy
Beneral documentation on restitution.

. General documentation on unblocking funds.

Fuestions of Ngzarenes.
General documentation of Palestine problems.

Situation of Jews in Arab éountries and N.Africa.
UNRRA documentation -inflitration into camps (oon—
cerning also Jewish groups).

" sgd C.J.Nief,"
Archives Supervisor,
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' 'Dear Nr. Beokelman,

COPY -

RN

INTERNA.TIOM REFUGEE ORGANIZATION

Palais Wils on Geneve

February 4, 1952pRR-3

- This letter will confim the agreament reached in &y
cfﬁce this afternoon respecting all outstanding claims of
the AJDC against the IRO which were either reserved by you
or not covered in the other resettlement and "hard core" .
agreements between us. More specifically, I refer to claims
explicitely excluded from earlier settlements, among them
your claims for reimbursement for the movement of eligible
neo-refugees before the lifting of the date-line ($400,640);
for movement of IR0 eligibles to the United States prior
to March, 1949 (§750, 000). .for care and maintenance of

IRO eligible refugees in Shanghei (§3,000,000)4 for the

movement of IRO eligibles on landing permits to Australisa
($1,258,236)3 for the movement of IRO refugees out of
Sweden (q>240 050).

There are also a number of smaller clalms which you
have presented at various times in the past. It is not,
however, my intention to make a comple te recapitulation at
this time, but rather to conclude & finsl, definitive and
gll-inclusive settlement of all pust, preaen‘t and future
claims whether or not they ha:ve hitherto been presented

‘ byyeu.

. As I told you ‘th:us afternoon, I do not recognize the
legal validity of a large proportion of these remaining
claime, such as those for the movement of Landing Permit
Holders for Australia, for example. At the same time,
the Organizetion doces recognize that you have had to bear
the transportation costs of a much larger number of IRO

~eligible refugees than has any other agency. Therefore,

in addition to my desire to clear the books and to have no
further claims presented during the period of the Organlzatlon s
liguidation, I do recognize & moral ohl igation to offer at

least a token payment against the sums you have expended on

the tramsport of IR0 refugees. I know, in view of the size

of the residual problem being left to you, that any pament

IRO ean make will cover only a small fraction of the amounts
you w111 be apending this year on behalf of IR0 eligibles.

I am, therefore,’ prepared to meke you what I can only

term as an ex graetia payment of two hundred forty-five

thousand dollars. By sccepting this payment, you in turn
agree to cancel all past, present or future claims against

‘.. the Organization and not to press any such cleims against

i

the IRO Liquidator.

(“Mr.M.W.Beckelman, . S | 326269

.suropean Director,.

‘’American Joint Di stribution Committee. :
119 rue St. Dominique,

CTemwnd & ' 7



CMr. M.W, ‘Beckelman: | | .~ Pelruary 4, 3952.

It is understood, of course, that your scceptance of
these terms of settlement will in no wise prejudice
your equitable sharing in any distribution of residual -

..aggets to voluntary agencies which my ‘be made in the o
future , | S

I yw.will indicate your agreement to. the termg outlined
in this letter and designate the account into which these
monies should be paid, I will effect prompt setilement.

; Sincerely yours,
(sgnd)

" J. Donald Kingsley

~ Directar General

Copy for Mr. M.W. Becke ngl
. Mr. M.A. Leavitt:
Mr. Lharles Jo’rdﬁan

326270
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- has completed the sale of 'the Hungarian assets, known as the Gold Train and /

B0CA AV Wi
e uf/éw;ggc)W L

z

RESOLUTIONOFTHAI\IBSTORAYKRAMER }A O oy
WHEREAS, we the members of thé Administration Commitfee of the Joint “ ﬁil;::
Distribution Committee ’ ha,ve learned that the Merchandi‘sing Advisory Committewﬂf :

oo,

has already submitted a final report of these successful transactions to the
International Bafugee Organimtion, and

WHEREAS, we are fully aware that the very substantial sum raised from the
sale of these assets, totglling more than $1,867,000, is owing. chiefly to the
magnificent effort put foz;ward by Mr, Ray Kramer, chairman of the Merchandising
Advisory Committee, and ' |

WHEREAS, we are convi;nced thait his‘ public-spirited service whiﬁh yielded
such moteworthy results has aided immeasurably in rebuilding a decent 1ife for
thousaﬁds of victims of Navzi'persecu’cion; o

THEREFORE,BE IT RESOLVED that we the members of the JDC Administration
Comnittee hereby record our pré:féund gfat.’gtude' to Mr. Kramer and the members
of his committee in the name of the Joint Distribution Committee and the still
needy Jews abro.a‘d,}and }

BE IT FURTHER RESOLVED that a copy of this resolution be sent to Mr. Kramer.

o 3282m



MERCHANDISING ADVISORY COMMITTEE
. TO T THE '
INTERNATIONAL REFUGEE ORGANIZATIN

© 119 Vest 40th Street |

. New York 18, N.Y.

efober 26, 1950 © -

TO ALL COMMITTEE MEMBERS: - 3 - ,m»—"fffr

- This report finélly completes the work of the Com-
mittee which is now three years old almost to the day.

We have received additional funds from the follow-

_ing sources:

Customs Refund .‘ $ 8,376.66

Sale of Amber v ‘ 15.96
Sale of Pipes : 59.75
Sale of Platinum . 1,280.96
Sale of Palladium - 1,083.71

Expénditurés have been $76.70 consisting of reimburse-
ments to Sullivan and Cromwell for out-of-pocket expenditures.

A final chepkvfor‘$17,017.93'haswbeén forwarded to

the I.R.0, and our bank account closed. Total remittances have been

$1,867,017.93, - $10,000.00 of which was advanced by the I.R.0. when
the Committee was formed. - o
TheiCommittéé i; dissolved.
Again many,‘many;thanks for your help.:

| Ru C. KRAMER
Chairman

328272


http:10,000.00
http:1,867,017.93
http:17,017.93
http:1,08].71
http:1,280.96
http:8,]76.66

i

PREPARATORY COMMISSION * .
INTERNATIONAL REFUGEE ORGANIZATION
© 119 West 40th’ Street s

" New York 18, N.Y.
o . A

|

TO THE COMMITTEE: |

June 1, 1949

Although we have had = number of conversations in recent weeks, we have

not as yet concluded any further sales of substance.

As you have been pre-

- viously informed, cur remaining stocks con51st primarily of silverware and

a few parcels of odﬁs wnd ends. .

100 000 was sent to Geneva since the last report brlnglng the total

proceeds remitted to date to $1,500,000.

4 cash report as o; “June l, 1949 follows.

CASH BALANCE: 4/1“/4 : =

CASH RECEIVED : -}»

Additional cash’ oﬁ sale of gold w“tcnes

A dditional cash on PgrkeQBernec‘DeCa Salé
‘ﬁdditicnal cash on Kgéde guctioﬁ '

Refgnd of Cus tomsvDuties naidiv

final paymeﬁt on Beshﬁny oLlVF? centract

Insurance nettlement of damagsd rug clalm_k

Sale mlucellfmeouw gold gevelry to Marcus
and Co.

} .
Sale silver scrap to I?vington Refinery

E .. Total:
CASH DISBURSED: ¥ :
Office Fxpense i ’
Tronsfer to Geneva ,

' ~Total .

BALANCE: 6/1/49

& . 208.03
R54,.67
209.56
42347

55316045

©10,976.28

755.00

| 6,859.35 A
% 25,002.81  _25,002.81

A T

,709.13

©'$110,711.94

150.00

100,0C0,00

100,150.00  100,150:00 "
5 10,561.94

R. C. KRAMER
Chairman
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\\Lgacmlsmc; ADVISCRY COMMI]
. 10 ~PHI

| PREPARATORY COMMISSION

. INTERNATIONAL REFUGEE ORGANIZA p

i 3
)‘/
119. Hest LOth Street. //’"”

New York 18,N.Y, \

April 19, 1949

T0 THE COMMITTEE:

we'finally received payments for our goid-watche§. As you have
beeh told previously the watches could not be sold as watéhes because
of their bad cbnditioﬁ; customs and marking laws and trade mark problems,
They were sold for %heir géld content at $41,00 an ounce net to the
Committee, 'The gold content was detemined by Johnson Matthey & Co,Ltd.,
London assayers and;cﬁecked by N.¥. Rothschild & Sons in ;dndon.

e now'have practicélly nothing left to sell except silver and
securltles of doubtful leue. |

Since the last report we sent 300,000 to Geneva, brlnglng the

total of the paynents made to ¢1,aoo 000, - /qJLi, /MJLAC {5117Z4L,,

A Cash Report as of Aprll l9th follows:

CASH BALANCE 3/&/1»9 ~ . : - - $39,380,14
CASH RECEIVED: C | o
Sale Silver . ; $65,000.00'j
noon o 45,000,00
i Jewelry . 92442
fn Metal watches - in bond 3,90L.75
" ‘Gold watches : 183,977.86
" Securities - 574,08
" Silver Scrap ' - 48,428,60
" Vase-Parke Bernet 16,70
TOTAL : _ - 346,994.41 . - 346,994,441
: : o . 386,37L.55
CASH DISBURSED: . o S .
Office Expense ’ 103,17,
'Expense-Dismantllng watches 562425.
Geneva ~ ‘ 300,000,00 _
TOTAL ' 300,665.42 300,665.42

BALANCE 4/19/4L9  § 85,709.13

1326274
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D :

Several sizable sales have been made since the last report,

We sold $65,000 worth of silver to one buyer and $45,000 to a second

—

buyer. Our entire stock of non-precious metal watches were sold at
25¢ per watéh.' These sales were all made in bond, with buyer assuming

all charges and problems of enﬁry to the United States,

t

R. C. KR:MER
Chaima

326275



Mr. . F’redarlck P, Grabel : A B
Aaerimm Joint Distritution Gomittsa : : - ‘
119 Bue S¢. Dominiqus 4 , - 3
Para.s 7, Franca oo N : v B

Dea.r m;

1 am attachlng hemto cepy of tho oash report as . of Karch 4, 1849 vhieh we
received from E.C. xrauor, Chalrman of the Kerchandising Advisory Committee
IEO. I doudt :vhether you recetvs these Btutewents in Paris although you sav
them . regul.arly here in Bew York.

The Accoun;in_g nupnrtneuz edvises mo thst ths following has been recsived
on account of mn-nanetary golé transactions:

. r.bm 19‘8 Unit‘a st‘t.aioﬁil.D.ODQO‘..00000..000.0.00..'0.$m mOQOO
&Pﬂl 19“ Lomn"'im.m.......-.......-o.o...........o. 60 938080
May' ' ..1948 .- United States $Total received $300,000.)........ 89,288.00
HBM“’ 1ﬁ“ Vlit&d st“teuooototoooo'ooo-o’go-.ocvouooo.o.o-ow.m

QQtal Hen—ﬂonotary Eu].d rsco!vod in 1948......................W

It ie 4ifficult to tma hmr mch of theso recsipts are applicable against
the $1,100,000, which Mr, Kramer indicates he has remitted to Seneva as of
March 2, 1949.. Of courss, 10% eomes off that amount for mon-Jewish purposes. .
which means’ that there will be available to the JEC snd Jewidh Agency §990,000,
of which we ‘get: 40% or $386,000.. Oan you ascertsin how ruch of the $610,201,
applies against tha selaos of Mr. Zrmr': Coumittes. I understand from & -

. letter which we had ‘from Melvin Go‘.astnin that we oan er.poct io reooive to
receive nnoth-r $100.000.'- 3150.000. :

I doubt whether the o retamt ary gizsable balanoces hut as you knmr ve are
contimualy facod with euh pnhlams and 1 would ‘.ulm to get all that ig due
-

Kindest regerds, -

v

Yonrg unce:oly .

m!ﬂ L o : o Evolyn M. Horrissey

S 326275""'
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" TO THE COMMITTEE:

" PREPARATORY COMMISSION g
INTERNATIONAL REFUGKE ORGANIZATION =

119 west hOth Street
New York 18, N.Y, .

March 7, 1949

Nb report was submltted at the - flrst of the month because several _
important transactlons ‘were pendlng at that time whlch it was de51rable

to deflnltely flnallze$before reporting.

You will recall that in July of last«year, a ocontract was made for

the sale ofia ﬁast quentity of'Silver,’ $25,000 was paid at the signing
of the contract. It seon became apparent tha£ the bpyervweuld have
difficulty in taking up the contract but ih October he mede payment of
$100,000 against which $80 000 of silver was delivered. He was then
unable to complete the contract and we held $45,000 of his money.

The same syndicate contrapted to buy a large quantity of gold,

enamel and metel watchee and again deposited’$25,000. They took delivery *

of and paid for the enamel and metal watches, but for various reasons

could not ﬁake delivery of the gold watches.,

We thus held 370, OOO of cash (45,000 from silver and $25,000 from
watches, ) A settlement has been entered lnto whereby we will deliver -
silver of our selectlon:to an agreed upon value of 55,000 in complete
settlement of these coneracts and retain as a forfeitu;e, $15,000,

A new contract was%entered into in Janu.ry for the sale of the gold

watches referred to above, at a slight increase in price above that at

which they were previously sold and a deposit of &5,060 was received,




The buyer was unable to completé the cbntract‘and’forfeited the $5}QOO;‘

The watches were agaiﬁ»resold in February ét a.still higher price
and a letter of. credlt in payment therefor secured., The total price ig
to be determlned by an assay of the gold in London. The watches'havé
been shipped and we are now awaltlng the assaygrsl feport.

No commissions were paid on any of the aboyve transactions. It is

interesting that the forfeitures by buyers, of deposits amounting to

$20,000 are several times the amount of the out—afrpocket expense directly
incurred by the Commlttee.
Price, Waterhouse & Co. began the audlt of the Committee's books on
March 3, 1949. '
The following lettér was received from Hallam Tuck, Director-
General of the International Refugeé Organization:
"Dear Colonel Kramér;
oOn behalf of the International Refugee Organization,
I wish to express our sincere congratulations and deep ‘
appreciation for the accomplishment of yourself and
your Committee on reaching a total of $1,000,000 trans-
ferred to the IRO, from the sale of looted non—monetary
gold,
e are bringing the excellent work of the Mer-
chandising Advisory Committee to the attention of the
General Council of the IR0 when they meet in larch, and
I an sure that they will wish to add their commendatlons.

Your substantial assistance in this most humani-
tarian programme is deeply appreciated.

Yours sincerely,

(s) W, HALLAM TUCK
Director-General®

N - 326278
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casa BALANCE (1-31-&9)

CASH RECEIVED:

S’ilver‘ Scrap 7 sh22.51
Platinum Sorap 1,399.87
" Gold Scrap ©178.12
Kends kuction 17,061.19
Damaged Ru_és . 243450
Total Received 366,305;19" 66,305.19
‘ $139,467.72
CASH DISBURSED |
Office Expense , & ' 26,58
Legal Expense ' § | 6i.oo’
To Geneva o 100,000,00
Total Disbursed $200, 087, 58 100,087. 58

30

The Cash Report as of Marech 4, l%(}‘ is - as follows:

$ 73,162.53

'CASH BALANCE (3/4/L9) 5 39,380,14

The 100,000 remitted to Geneva on liarch 2, makgs the total pay-

ments to date ,pl 100, 000.

i "R, C. KRAMER
[ S ' Chairma

'f"‘ - - | |
/ﬁ[q ; \,,W¢ ’(2 e Than Mtae,h.ye,,! ?"

# 577’7 goo -
MWM;%% 'g

’5;%»4:/,(/ o,
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m:ncu:mmsme ADVISORY COI»MITTEE

: TO THE : '
* PREPARATORY coxvmsszom

INTERNATIONAL REFUGEE ORGANIZATION

TO THE COMMITTEE N \gﬂs‘w
\ }lﬁ‘\?’ 24},

\ Gentlemen:

In my letter of‘Juné 30, I mentioned that we were negotiating a sub-
stantial sale. That”salé has just been consummated. I wouid have preferred
to have the full Commlttee pass on 1t however time was of the essence, the

- season made a quorum. dlfflcult to obtaxn and 1 was able to secure approval
from Mr. Puckett and Mr. McKim, members of the Executive Commlttee, Mr.
Kasper the other Executive Commitfee member is in Europe. |

You will recali'we Have in excess of twenty tons of loosé éilver flat-
ware, This is piléd in wSOden céses, unassorted, not marked, and in all
kinds of patterns; copdition and types. Every experp who has looked at it
has recommendéd sﬁelting it for silver vgluel Many tons were smelted in
Europe. If it was‘smelteﬁ, we estimate we would receive less than LO cents
an ounce of gross weight';fﬁer féfeign metal_was e#tracted and costs of smelt-
ing and transportéﬁion‘paid, . We have sold 20,600'pounds of this silver at 75“
cents é troy ounce gross weight, |

We have many tonsvofihollow or bulk silver. We have selected thousands

7of pieces for Parke-Berneﬁ and Freeman’sales but more than an estimated twenty
‘tons remain. To sell alliwe have through normal}chanﬁels without breaking
the market would take yea;s. On sdmé bf the silver we sold at Parke~Bernet

we did not receive silver value after deductlng duty and seillng expense, We

have sold 35,000 pounds of this hollow~ware for 75¢ a troy ounce gross welght.

32R280
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: December 12, ’1951 \

| e
Tor  Mr. Chazps Hi Jordan | . 5
Prom: Jerome { Yacobson | ‘ | | ) ﬁ

L

gy
TP Ema

Res  Bffectf termination of IRO Agreements - Ref, OGC/GaN/27 "
Your memo of Pember 10, 1951, requests reviewal of our outstanding IRO | ‘
Agr‘ ints ighe light of notification from IRC recently to anticipate

I have examfi a1l of our files which contain documentary material relating

to relationps with IRO; and would point out that in general thrse sets of
Agreements 8t, namely the Hardcore Agreement, the Israell Higratlion Agreement
of Novembers0, and the Final Resettlement Agreauent for Countries other than
Israel, ‘as ibalned in an exchange of correspondence between IR0 and JDC of

June 5th afune 15th, 1951, In addition, there are supplemental letters or
exchanges forrespondence, the effect of which has been to carry over terms

of earlis eements as subsequently modified by IRO field practices, and letters
from IRO tend to define responsibilities and relationships under our above
mentioned8ements in ‘the light of other Agreements which IRO has'with govermments.
For the pses of setting forth in detail the types of problems, responsibilities
or actiordich the termination of relations with IRO will glve rise to, I shall

P
notice of ga}nation of these figreements on fairly short advice.  / ’&&W

deal wityse Agrhements individually,

(1) ﬁg core Agreement

(alfhe-termination of contractual relations with IRG will in no way
efithe existence of our Hardcore Agreement but will in fact impose
{ financial burdens upon JDC. The principal nature of our obligation
ﬁheﬂardcore Agreement is that within the limit of our resources and
g(long as we are in operation we will assume full responsibility for
bal dinstitutional hardcore caseload as long as it requires care or
pemanently and satisfactorily established under other auspices,
sponslbllity for:.this hardcore extends to all places of IRC operations
‘those areas where IRC has agreements with governments.

* | On'the question of where govermment agreements exist as to relieve JIC
{igations, we have. corrsspondence from Pierre Jacobsen of 1 May 1951 to -
Lch sets out that IRO has: concluded. agreements with France, the Netherlands
hxemburg, the effect.of which is that those governments will take care of

krdcore problem within their countries, Hence, so far as th4se three -
ries are concerned, in principle the Hardcore Agreement and baimination
itions with IRO should not impose any burden upon us.  So far as Belgium
neerned; it -1s of a.-character similar to the above mentioned’ three. , in: -
‘here IR0-has undertaken to mske agreements directly with Vol, Agencies “ . '
plgium’ for the care|of hardecore cases there, and indicates that it has
‘faict made such an agreement with AIVG for Jewish cases. Insofar as o
zérland:ls concerned, Pierre Jacobsen in his letter to us as 'well'as in~
er.letter to Mr, Helm has stated the IRC interpretation to the effect = -
:the agreement with iSwitzerland would necessitate that the Swiss Government
ain 1t8 normal level of care and assistance to hardcore cases previously
ltted to-Switzerlsnd, and that these cases would not be forced out of :
%serla;}id by the government, I believe that in practice we find’ greater Qﬁ

— m.;wjl: . , s AE326é81 R
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: diffiﬁnlt{ having the Swiss Covernment assuhe that degree of responsibility.
for Jewigirdcore cases which IRO states falls upon the Swiss Govermaeant

. |

under itgoement. ..

() Aportant impact upon us under this Agreement will arise with the
N ermimtu’f IRO institutional care and maintenance for hardeore cases,

. s oweenent: INC has the responsibllity during its lifetime to provide
care andibenance for Jewish institutional hardcore cases. The termination
of IRO (11‘.135 in this respect places squarely upon JDC the responsibility’
for pro8 that care and maintenance which has heretofors been furnished
vy IRO J purposes of evaluating the effect of this responsibility all areas -
of IRO stion should immediately be queried by us to ascertain the magnitude,

facilipnd costs involved for the instituticnal care and maintenance of
: Jemhcore QB.‘SO_S«-‘ . : . R .
(a) |her problem;which will arise with the termination of IR0 servicas,
S thouglaPs not significant in practical terms, will be the resettlement ,
e L trangion for hardcore cases destined for places other than Israel, This
! : is &;an of the sane ‘characthr as will be dealt with later on in connection
ﬂth;"l emi gration, It"I is, however, essentlal to point out that under
‘the P8 Agreement hardcore cases afcepted for resettlement in countries
oth Israel would be transported by IRO at ita expense, and the termi~
mtisIRO services will present JDC with a financial responsibility.

- (e)‘fomteral question which deserves special emphasis by reason of the
tinuance of @ire and maintenance for hardcore ecases 1s involved in

e LBEN-Iaraell foverrment Agreement concerning the IRC hardcors,

/ o8 Agreement Db has paid 13 million dollars to the Israeli Government
(a0 has receive the counterpart in Israeli pounds),. for which the i
. .Jgovermuent has imiertaken to provide entry and visas for 1,000 IRO
© ejmardcore casesand in addition for their family members and dependents
9 cases previoully received), provided that Malben indicates the :
lty of facilitik for such cases. To data I doubt whether any gub- - 2
‘numbers have bén admitted to Israel within the framework 6f this E

PR

\ g_pointbf view to care for these cages where they are or.”
<% them under Malbhi care (provided they are willing tuv g6 to israel). ;
' also be pointed gt that whereas the immediate costs of Israeld .
ons to JOC are dovtless greater in Israel as compared with the DP . f
» es, 1t must be .boRe in mind that the lifetime of JDC responsibility A
- ! |ben.will probablyie of shorter duration, since a turnover to the 1
- | Governmént is folseen, than would be the retention of JUC responsibility
- ‘%gntfiiiréée» -dn'anyévent, thought will have to be given fairly scon to

. gstion of what perrhent institutional installations JUG should make
dion for in the IF cuntries, [ - :
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(f) Mhert
prcpcrtiomw
ment, An accord
1950, which €0

& ur Hardoore Agz-eement with IR0, JDC is to receive a
entage of the contributions to be made by the Itallan Govern-
with the IRO-Italian Supplemental Agreement of November 14,

butions should be for Jewish hardeore cases remaining in Italy,
natio . the JROw-Italy Agreement of November 14, 1950, indicates that
Ag:mnwnia jed to assume responsibility for the material assistance for

9,500 persotd

ough the schedule within that Agreement does not spell out 9,500
put rather 8

In any event, the Italian Goverrnment was to provide m terial .
tance £opb00 out—of-cump refugees {(as of February 1, 1951), 4,200 in-camp
agsis op loca in five designated camps (as of Fehruary 1, 1951) and a total of
- refuge includ dependents, institutional hardcore cases. The Agreement referred
1,000, in o no p-¢it provision as to what the Italian Government spould contribute

to maked f; categories of refugees but states that this question is subject
f"r eaf t'l,m,_;ciail. agreement to be made between Italy and IRU, We have no in-
to a i“; ‘wh¢ 8uch a special agreement has ever been made and, if so, what are
dical Own ever, the reference to 350 Lirs per day, which has been used in
its °°21° IR0, relates in the Agreement of November 14, 1950 to the level
isc“:i gapioh IRO agrees to provide for the in-camp refugees up to the point
of “mz if Govermment takes over the responsibility for material assistance,
when S vef the question has not beenimndled with the Italian Govermment and
In a0y O office, I think it is timely to resolve the question of the amount
momia wie sbould receive from the Italian Goverment for the care of Jewish
%ird core (who shall rennin in Italy.

¢}

ntribution tolother agencies such as USNA who assume responsibility
for the ’ant establishmint or resettlement of szish hardcor§ cases,

which ahculdbe noted too, is that. the Hardcore Agreement is not |
nﬂa‘ecluda Jbe fron seeking assistance for hardcore cases frocm the govern-
e:;:S of intarnationsl 1genciea who may make provision for such cages generally.
m .-
l

ti
(2) ael ‘ a On

aame!
;,

I

zhange of correspndence of November 1950 between IRO and JDC placed
ull reaponsibil y. for all past » present and future movements to

whiohaver d.ate be the -

' For this :
" We had at one

sh Agency for a lump sum peyment to them for the.
, all our ontstanu.ng responsibilities for these movements, but so
R0 final a@emi

has been reached uith the JAFP on this subject.

available o JDG iingt IRO for' Israeldi movements during the Pirst’
11952, “for which ime IRO anticipates remaining in resettlement acti-
i I be;ﬁ.eve that Hr, lfoe has been instructed that we do not intend to

th thia point, ‘
:«ems_nation of IRO, efore, will preaent. no new problems for JDC inso-
¥ ration is concerned,

326283 /. B
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(3) |The General Resattlexmnt Ageemont gnon-Israeliz

By exchange of oorreapondemce d.ated June 5 and 15, 1951, IRC took over
respensibility for all resettlement other than to Israel, and JDC was removed
"from providing resettlement facilities as the ayent cf IRO. Howem, the cost
of such resettlement undertaken by IRC was naturally borne by IRC, and the-
termination of activities will mean that resettlement of Jews will no longer’
be borne finaneially by IR0, and to the extent that this cost is not in part
assumed by the new migration azency, it will mean a new finaneial cbligation
upon JUC for resettlement expenditures. If it has not already been dons, the -
Emigration Department should furnish estimates of 1952 emigration and costs so ,
/ \aa to provide ‘gome basis fer evaluating the financial magnitude of this new burden, -

There is one small technical point to be noted, namely that this Agreement
under its terms is terminable on thirty days notice, and we probably could argus
with IRC that we are entitled to notice of that duration as a means of IR0 being -
relieved of responsibility for resettlement of Jewish cases. You will appreci:te
‘that this is an nnenforceable kind of argument,

(4) In additiou to the tlree principal Agreements set out, the letter from
Pierre Jacobsen of 1 May 199 confirms the contimuance to JDG of logistical suppert, -

] ~distribution of surplus suprlies or similar aid during the remsinder of IRC's
/ﬁ;yﬁ period of oparations, whichin effect constituted a continuance of earlier agree=-

ments with IRO on facilities, privileges, etc. for JDC, The closure of IRC will

~ ;d“ doubtless eomstitité an impetant impact upon JOC , in that a number of services
, and facilities of important value ha# been furnished by IHO and will have tc. be
- borne by JDC in future, I Wlieve it is useful to enumerate some of the items
; 9 f\ . which we have been receiving from or through IRO without cost and in varying

W/ degrees in different countri'ss, so as to indicate the extent of the question.

Insofar as migration s concarnad, IRC field offices have in the past
raimbursed. JDC for the doctmmtation and medical examination costs involved in
processing Jewish cases. Fmther, IHO has provided maintenance for vehicles,
petroleum, oil, ‘lubricating tpplies, tires, free office space, free warehousing,
garaging, office equipment anl supplies, furniture, and in some instances the
salaries of lecal personnel Hve been borne through IRC facilities, In addition,
JDC organizationally has enj imunities {vﬁataxation on its supplies, its.
activities and its parsonnel, s recelved free transport of supplies by rail,
and JDC staff has received amnities, privileges, travel facilities and special
travel documentation, Also, h some cases the local staff of-JDC has:been in-~
cluded in special social insuhnece scheemes, received special meals and amerdties,
In addition to this, IRO supples in the form of food, clothing, etc. have been
Pfurnished for Jewish refugeesind DPs, If it has not already been done, I think -
that we s hould cireculate all ry offices where IR0 cperates to secure a :
detailed bresfown of the facilties, services and privileges which JDC has beon
gatt,j_ng heretofere from IRO t.her with'an estimate of costs.

'In t.he same eonnect.ion may ‘be useful - t.c enquire whether any discussions
or steps are under vay by whic| other international agencies” or the governments of
the place’ in question are consiering taking over responsibility for gome or all -
of these facilities. Moreover|evaluation shall have to be’ glven to which or what
quantity of IR0 fadlities canle dispensed with once IR0 closess The reaidunl :
' question which shall have to vered is what increase in budgetary r unﬁvmﬁnts v
will exiat for JDC as a conseqince of having to cbnti,xme these activities 1tsal£a
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Perhaps of equal importance to the question of @inmpeial burden is the . °
' one of special privilege and facility which #DC has enjoyed as an affiliated
voluntary agency of IR0, and what provislon, if any, is being undertaken to
gecurs future special treatment. I know that in Austria for example, Mr. Trobe
1s making progress in negotiations to be accredited as an agency cooperating -
with the U,5. High. Cormission there so as to provide special status for JDC. \yy\
However, in Germany, while JRSO is actively pursuing the problem of securing
a favoured status for itself under the future contractual relationship with
Germany, 1 am afraid that no thought at all has been given to this subject by
JDC, and it may be useful fer Mr. Beckelman, while in New York, to discuss this
subject with a view of having it taken up separately with the State Department,

- (8) Other claims against ;RQ ‘
Apart from the foregoing i}uest.ion of Agreements there remain three areas

of JDC claims againagt IRO which require negotlations with the view to securing
financial contribution fram IR0 before its final closure,

;((_a\)‘ ~ We have open t.ha large claim against' IRC for Australian emigration.

 (b)  We have for setilement the claims of JOC against IRO and IRO agairst
- JDOC which arose prior jo June 16, 1951 (the takeover date by IRC of re=
sponsibility for all Jdwish resettlement other than to Israel).

(¢)  The nebulous clim for a contribution of surplus supplies and funds
for unfilfilled resettiement of DPs and refugees for whom no provision is '
made by IR0 as of its losure, and for which no successorship organization
may be expected to proide resettlement opportunitiess '
(6) . There are four other apas of relations with IRO where the final closure of
IRC will present questions ofjome importance to JDC, and these items are thereforse
noted though they do not flowlirectly from exsting agreements between IRC and JDC.

(a) IR0 has her_etof(ia provided supplies, facilities or amenities to

agencies otherwise subvntioned by JDC such as ORT.- To the extent that

these subwentioned orgaizations are still receiving some type of assist~

ance from IR0 of a moneiry value in countries of IRO activity, we may

' expect sich subventionelorgamizations to turn to JDC to provide financial
assistance to replace tb facilities otherwise lost through IRO. We should
in any case be aware Of%his question as a source of possible problems -

(b)  Legal and politiQ protection for refugess and displaced persons
is adequately taken car®of under the responsibility of the U.N. High
Commissioner for Refuged,

(o) - The records and &hives of IRO will doubtless contain many original

docuents: yhich are of ilortance to refugees for the purposes of proving
‘someé time in’ future thelplace and date of birth, their origin or state-

lessness, their marriageithe death of members of thelr family, the birth
_of children; etcs.: Such uments are important for purposes of establishing
[ citis#m}?}'}fi: freedom to ntract marriage, proof af inheritance, etc,

The question ought to bekken up in conjunction with other Voluntary

Agendles with the view thaving IRO find some machinery that will at

least. pregerve such recony :for the benefit of refugees and DPs or, alter- y

natively, ito have such rerds returned to the refugees and DPs. = .
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(a) - problem of contimxing the terms and supervisory responsibility
arfaing n%m the: ?1ve—Power Agreavent of June 1946

Undar t.ha Five-?ouer Agreement a portion of Germn funds were to be
made available for the relief and rehabilitation of stateless victims of
Bagl ac’oions. 90% of these funds were to go to the Jewish Agency and the
JDC in tho proportion of 60% and 40% respectively, There is cutstanding
a_cleim sgainst Switzerland for 174 million Swiss Franes, and Portugal for

I& apprcﬂwtaly 10 llion Escudos, which may not be received by the
, Directer-Ganeral of IRO as of the date of the final closure of IRO. ,

. In add:ltion to the foregoing assets is the request of the fiva
gcvmmmbsrrecomending that heirless and unclaimed assets of German

persecut’ea Si“.‘v:mm:l in neutral countries should be dedicuted 95% for Jewish
purposes and/ 5$ for non-Jewish rurposes, As to this latter recommendation

» the D:Lrectoxvﬂeneral of IRC was givan responalbility to intervene with the
e neutral governments. "

5o ;|;‘u~£ as both aspects are concarneci and more especially the "'omer,
it is Mpoﬁmt in our interest that contlnuzty of the respornsibilities of
the D:u’ecta'-General of IRO be transferred to some other U,N, or international
official while preserving at the same time the- provisions of the Five-Fower
hgreement, Though the responsibilltﬁea of the new migration agency may not
souarely coincide with those of its predecessor IRC, and though e more per=
suasiw case may be spelled out for the High Co"zmis.,loner for Refugzes as
. beingjhe appropriate successor to the responsibilities here enumerated, I
feel %2t it would be more useful from our pcint ¢f view that thls successor-

¢ shipp to the new migration agency because of Kingsley's friendly and useful

" disp tion"t.owarde us and because of his greater influence with the three

prinpal govermen’os than the influence of the High Commissioner. However,

| rep: ntations must be made with the Stc.te Department to assure the con-
tingy of the Five-Fower Agreement under a succassor to the IRC Director-

Jerome J, Jacobson -

i?if Beckelman
r. Kotzed
r, Levy

hr. Rica

..u.-wwmb&-.n.wimz.‘ -

4
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REGEIPTS B‘RGI{ IRO OF AGCOUNT OF MAR&TIONS & RESE‘I‘TLEMENT

According to our records, we have received the following amounts from the above
organization from its inception to date. :

ON ACCOUI!IT OF REPARAT IONS

DATE WHERE FUNDS IDCAL GURRENCY RECEIVED SWEDISH KRONER  U,S.$ EQUIVALENT

WERE REC'D EQUIVALENT
SWEDISH CROWNS ACCOUNT
"~ 11/471  France FrFrs 41,584,158 1,260,000,00 350,000,420,
Sweden SwKrs 719,998 719,998,00 200,000,00
12/47  U.S.A. Us$, 100,000 - 360, 000,90 100, 000,90
L France Frfrs 17,821,'?82 540,000,200 1150, 000,90
—_— France Frirs 29,702,970 900,000,290 250,000,90
. Sweden SwKrs 1,620,000 1,620,000,90 4505000,00
o P 5,399,998,00 1, 500,000,590
1/48 France ~ FrFrs 29,702,970 900, 000,90 250,000,020
4/48  Bngland L 125,000 1,813;500,00 /45 ¢7  503,750,00
5/48 Norway NorKrs 307,649 .90 +223,200,00 62,000,590
U.S.A, Us$ 210,732 758,635425. /.2 210,732,920
8/48 - Sweden SwKrs 500,000 500,000,200 138,888,90
11/48  Sweden SwKrs 350,000 350,000,00 97,222,22
France FI‘FI'S 6,000’000 ' 68’598.70 19’055019
12/48  Sweden SwKrs 650,000 - 650,000,00 180, 555,56
Overall Exchange Variance : : Q,QG&,OO) '“*, g 35,00)
. 5,260,927,95 ,4@1.268.&
\1/49 France Frfrs . 1,500,000 17,149.68 45763480
g 2/19 n " 3,047,917 34,847 .20 9,706,74
: 4/19 " " 11,897,917 136,030, 30 37,891, 44
§ /49 Sweden SwKrs o 5,000,000,00 1,392,757.66
-~ ® (SwEr 4,500,000)" 15% discount (184,737,50)
g 12/49 " " - __560,000,90 96,525,190
. 5,688,027,18 1,356,907424
2/50 Swedan SwErs - 500, 000,00 96,525,99
» /50 France Frfrs 67,114,094 1,000,000,90 191,754455
! 8/50 Sweden SwKrs | 151,045,450 29,159,38
: ' 1,651,045,60 317,439,02
2/51 Belgium BFrs 1,700,000 34,000,90
2/51 Sweden (part of Lit, 500,000 000) 321,159,000 62,000,00
2/51 U.Se8e LI - 192,000,900
3/51 France FrPrs 18,734 48,98
‘ : : : —288,048,98
N 32628%
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' WHERE FUNDS
‘WERE REC'D

NON-MONETARY GOID

2/i8  TU.S.A. Us$ . 260,000
L/48 England ) A 15,120 A
5/48 U.S.h. Us$ 89,268
11/48  U.S.A. s 200,000
Wi T.S.A, us$ 125,628,10
6/49  U.S.A, Bs$ - 97,613.2%
6/49 Switzerland . SvPrs hybhTeQ ™
6/49  England I 320-10-2 .
10/49  TU.S.A, Us$ 54,000
11/49  U.S.A, Us - 39,186,888 -
49 R UQSQAO . m : 57’ 275.80 )
12/49  U.S.A. 1 R S
6/50 U.S.he Us$ - , ,
12/50  UsS.h4. - Us$ SR
12/59 U‘S‘A‘ . U'S$ "F/“‘ «2-{; a‘ it
3/51 Switzerland SvFrs 127,65
8/51 U.S.A. Us$ -
f! ?:]/'/\,?w"‘ i ’ /
f ,"\.\
SWISS REPARATIONS | P
7/48  Switzerland SwFrs 7,200,000
3/50 | Switzerland SUFI;_S . 21.1,200-‘4\
., ON ACCOUNT OF RESETTLEMENT
DATE  WEERE FUNDS WERE RECEIVED ' T8
1/48 | New York
5/48 New York
o Shanghai
6/48 - Shanghai
/48 New York
Shanghal .
8/48 Shanghai ?
9/48 Shanghat ‘
10/48  Shanghal
New York - :
11/48  New York ;
12/48  Bungary (712,500 equiv Hung For 587,000)

 LOCAL CURRENCY RECEIVED

~DGUIVATENT |

Spain (%2,250 equiv Sp Pes 148,927.50) -

/, %[ 47[7}"7

20¢ Guve®
PR

. SWEDTSHKRONER  U,S.$ RQUIVALENT

260,000.%‘“‘
60,933060 A
89,268,00\
'+ 200,000,900 ™
610,201,460

125,628,10™
97,613424 ™

1,038,58 /0% :
1,282,03 : /1775

54,000,400 ™
139,186,882 ~

57,275,480 ™
_10,830,31~
386,854,94

7,308,00 &
3,328,43 %
62,17 N

10,698,460

3,063,23 ™

29,690

12,000,90 ™~
1 2,92
SR

/. f,f’ 7 L4 "f’-’:lr‘. P

14694:117,70

56,320,20

AMOUNT

500,000,090 ¥
250,000,00 ¥
10,000,00 ¥
10,000,00 ¥
300,000,800 ¥
2,500,900 v
115,000,400 ¥
m,m@.m >
20,000,00 v
350,000,90 **
m,m.m [ 4
50,375,00 v
O v
2450
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DATE - wmnmm'smmm o ‘ ‘ ' U,3, § AMOUNT

1/49 ~ Spain (Sp Pes 337,200) . - 13,438,00 v

2/49 New York R 200, 000,00 ¢
New York (Israel Enigration) o 2,000,000,%0
4/1,9 New York " . A 2,000, 000,70

5/49 New York '- 200,000,090 v
New York (Israel Emigmtion) - +1,000,000,50

6/49  Spain (f6,239-3-8 equiv Sp Pes 628, 597.70) 24,956,713 v

/49 New York ‘ 135,000,400 ¥
8/49 Hongkong (7,700 equiv HK$ 123,457.20) 30,800,00
10/49  New York (Israel Emigration) 1,000,000,
11/49 HNew York " . : 1,000,900,90
' ' 75604y 244,473

10/43  France (Frfrs 47,250, 000 - Acclet #a,ss) 135,000,900 v
11/49  New York (Austria Summer Camps) : . 1, 500,90
11/49  Chase Bank (Shanghai - Hongkong) N,Y. | 10,691,10
11/49  Reimburs, Shanghai - Isr. flights : 99, 300,70
11/49 *  Tientsin Evacuation . , : . 80,325.90
C11/49 " Shanghai-Canada flights 56,400.90

12/49  Adj. Exchange Variance J F 2258
o 7.9 521{;'33 Cotley L

1/50  New York (Israal Emigration) : + 1,000,000,00"

2/50 New York o -+ 90,000,00 +
3/50 New York . ' w0 1,367,104y
4/50  Amsterdam ' - : . 30,000,00+ ¢
4/50  Amsterdam | , , . - 62,000,900 ¥
3/50 London 50, 000,=4~ ‘ ‘ 2 140,000.00{
6/50  New York o o - > 85,5434T54/%, 0~ ¢,
7/50 New York S < 217,899.04L¥v
8/50 New York ! , : © 16,414,004 o,
8/50 - France (Israel Enigration) o ‘ 250,000.00 7
\ 9;50 New York ' : , - 40,693.3* it ;
"'9/50 New York 1 poo. b L , ‘ ~ T2,40 v
10/50 France (FrFrs M) Israel Emigration - 500,000,004
10/50 New York I «  1,717,50 47, 4
10/50  New York : ‘ N 430,004 w"v
11/50  New York - Israel Emigration -~ 500,000,00
11/50 . New York - Israel Emigration _ ~ 250,000,9
10/50 Israel (NK 4,000,000) Israel Emigration : - 490,000,000 ol vy 0
12/50  New York : , 59,346,719 v
' o : . , 3,891,821.65
3/50 nongkang-mda L _ - 26,675,00 V1. ;
4/50 Tientsin-Iydda ‘ : ~ 2,200,004 % e
5/50  Shanghai-Iydda = o - ~ 60,250 K, L,
, \ 3,980,974,15 o7
1/51 New York o { ' N 31,024,16 Y
2/51 New York ' T hiir eyt ST 36,900,00
3/51  New York - Iarael Emigration O MR L 200, 000,00 ¢
4/51 New York , ' t | ' - 612,61
4/51  Ilondon 9,985, 50
5/51 london = Israel Emigration = | : 46,000,00
5/51  Copenhagen - Israel Emigration ‘ ~ 214,000,00
7/51 New York 4 . N 50,000,60 ¢~

| | 588, 522.27
7’/ ‘ Q,?,sxgg,.gff; - o ‘3‘28289 ‘u\»‘m’m”
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SUMMARY 2
REPARAT TONS
1947
1948
1949
1950
1951

NON-MONETARY GOLD

1948
1949
1950
1951

SWISS REPARATTONS

1948
1950

Total Repatations

RBSETTLEMENT
1948

WHERE FUNDS WERE RECEIVED

New York (Medical Supplies)

OTHER INCOME

SK 5,’399,998.&)

n
u
n

iNeL.

5,260,927.95
5,688,027,18

1,651 945.60,

;;»m;, i

i gt
f ) & -8 PG i
> . , & .

o

1949 (Isr. Migr. 37,.“,000.)

195 ( n =@
1950 ( » ®

HARDCORE A
OTHER INCOME

460 ooo:%

$1, 500,000,090
1,461,368,87
1,356,9074 2%

317,439,902
288,048,98

$ 610,201,60
386,854494
10, 698,60

L 15.092,92

31, 694, 117,70
56,320,220

$1,736,942.50
7,975,910,83
3,980,974.15

- __588,522,27

TOTAL RECEIPTS FRCM IRO

U.8.¢ AMO

200, 000,00
3,565,90

203,565,2
2,81,2.00 M
3,158,00 N

—6,000,00

1,500,000,90

500,000,90
2,000,000,00

45923,764411

R
TRt

1,022,848,06

1,750,437290 -

14,282, 349475
2,000,000,00

65490
322, 188:%6%:%2
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AMERICAN JOINT DISTRIBUTION COMMITTEE

| . PARIS

April 2, 1951
Paris Letter No. 5187 #

Tos Mr. Mosea A. Leavitt g
American Jolmt Diatribution Committae. NEW YORK C—— - X

Res Hard Core Agreement IRO~JDC

I am sending you herewith three copies of the text of the Agreement -
between IRO-JDC covering hard .core oasea, together with the letter from
Mr. Adler Rudel as representative of the Government of Israel, to IRO.
I also enclose a copy of the letter whish I have gent to the JDC offices
in Germany, Austria and Italy, aoccompanying a copy of the Agreement. 0
Please note that it has been agreed that no publicity is to be given to
this agreement for the time being and until a joint committee has been
prepared and approved by IR0, JDC and the Govermment of Israel for the
event that a release is later deoided upon. If such a reolease is
decided upon the "lead" will undoubtadly be paragraph 2. of the snoloaad

" Agreement.

In addition to the Agraement we are to receive shortly a covering letter

from Mr. Kingsley bearing upon paragraph l.(a) and paragraph 9., of the -
Agreemant. With respeot to.paragraph l.(a) we shall receive a gtatement
from IR0 indiocating the countries with which IR0 has already made agreementa
odlling upon the governments of those countries to take responsibility for
hard core oases in the ocountry (e.g. Franoce, Belgium, Switzerland) and the
nature of the responsgibilities assumed by the government so that they may be
pPoteoted against claims by such governments upon &DC in the event that they
should try to folst care and maintenance responsibilities upon uas becanse of
our agreament with IRO. ~

With respeot to paragraph 9. of the Agreement, the latter from lir, Kingsley
will atipulate that the phrase "obligations of the organization towards
eligible Jewish refugees" does not preocluds comtinuted logiatioal support of
the type whioh JDC aa an organization is now receiving from IRO in Germany,
nor any lump sum grant &% & later date which IR0 may make to voluntary
agenoies in lieu of continuing guch 1oglstica1 aupport.

I might add further that the phriga: ”ln pmgraph 9. "within the existing
policies of the organization and its antioipated resources and period of
operation™ is intended to leave open the possibility of a further approach

by JDC to IRO in the svent that IRO'S life isa extended beyond the present
anticipated operational period, or if it should receive additional grants.

of funds from governmenta. Furthermore, if the IR0 should change ita‘’

present polioy of not making any grants to anyone for the permanent esteblish-

ment of institutiorml hard oore eases within Germany and should, on the oontra.ry;

meke such grants &t a later date. in 1ts operations, we would then be entitYed
to present a olaim on behalf of the Jewish population of Berlin, most of whom
will presumably be remaini.ng in Gemany :
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My, Moséé A. Leavitt

AJDC NEW YORK - , -2 a April 2, 1951
You will also be interested to know that Bteps have already been initieted to
make the count of 3,500 sases mentioned in paragraph 4.(o). We have submitted
to IR0 a nominal roll of the oases claimed by us in Germany. A sample of

500 names 1s being gelected from the nominal roll and will be checked by IRO

in consultation with JDC in Germany within the naxt month to six weeks. On the.
basig of the total figures submitted I estimate that we need acceptance of
between 30 and 40 per cent of this sample ag being eligible in order to prove
our 3, 500 personsg.

M.W. BECKEIMAN

MWB/fo | |
Enols : o

oot Mr. Pagaman

P.S. I shall be writing you separately about the text of the draf%
agreement between JDC and Malben on the one hand and the Government of Israel
on the other, Mr. Passmen hasg gent us a draft text of this which we are

now studying. I expeot to be writing him on it today or tomorrow and shall
send you & copy of that dra.ft ageement as well a8 a copy of our oommenta to
Mre. Passman. :
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'Geneva, 28 March 1951

Dear Mr. Eingsley,

On behalf of the Govermment of Isrmel, I wish to
confirm thet I -have reviewed the agreement conoluded today
between the International Refugee Organization and the Ame-
rican Joint Distribution Committee concerning the remaining
Jewish'Inatitutional Hard Core case load.

I am pleased to inform.you that, ingofar as the
agreement relates to the Government of Israel, the Govem-
ment agrees to acoept in Isreel all those eligible Instl-
tutional Hard Core oases referred to in Paragraph § of your
agreement with AJDC, who indicate the desire to bhe perma-
nently raesettled in Israel. This will of course be imple~
mented as rapidly as our faeilifies and conditions permite

I wish further to confirm that the Govermment of
‘Israel will through separate agreement with the AJDC arrange

for contribution to the Government of Israel for the accept- -

~ance of Jewish Hard Core Cases as contemplated in Paragraph
5 of your agreemsnt with AJDC.

I take thia opportunity to ozpress to you the
- appreciation of my Government as wellas my personal appre=-
olation for the earnest and humanitarian manner in which
you have striven to provide a soluation for the remaining
Jewish Institutional 'Eard Core Cases.

Very ainoeraly yours,

.~ © ' Shalom Adler-Rudel
Mr. Je Donnld Kingaley
Director=General v L
International Refugee Organization
Genm.
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AGREEMENT BETWEEN THE TNTERNATIONAL REFUGEE ORGANIZATION

AND THE AMERICAN JOINT DISTRIBUTIOH&COMMITTEE '

The Internatlonal Refugae Organization (hereinafter raferred

V¥o as "the Organization“) and the Amerioan Joint Distribution
Committao (hereinafter referred to as "the Committee") hereby
agres as follawsn \ ‘
'i.j The Committee ahall assume, within the limits of its
‘;Qsourcps.and for as long ga 1t shall‘remain in qperatlon, full
raespongibility for the to#éi Institutional Hard Core case-load
of eligible’Jewish'ﬁéfugead who‘gre'aurrcntly in areag of the
Orgaﬁization's operations %or 80 long as these oases require
care, or until such time ﬁé they havé been permanently and -
satisfacforily estahliahediundéf other Quapicea.
| . PROVIDED THAT: |
(a) The foragbing undertaking by the Committaee
shall not éxtand to'#rena in which the Organizmticn
has ﬁgraemsnts providing for the care of all
Institutional Eard Core oasas; A
(b) The Organization will in aooordnnoe‘wtth ita
established policies and during its 1ifa-t;mg, oon=
tinue to provide care and‘mafiéan;nos for all Jéwish.
Inatitutional ﬁard'éoré oages no§ receiving; and
“entitled to, such are and maintenanno, umbil they
are finnlly aatabllahed: |
(o) The Organization'will provide, durlng 1tn life~
tims.»tranaporation to final destination for Jewigh
Institutional Hard COre cages not covered by thse
exchsnge of lettars betwaen the Organization and the

Committee of Novumher 6 and November 10, 1950.
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2. ~ The Organiséti;n and the Committes ;§klect1vuly recog=- |
'_nize,:in the light of pﬁst;avants,~£hat Germany is not a

~oouxtry in which Jewigh Inptitutipnaiwﬂard Core cases oan be

‘éaﬁiafaotcrily settled, and that‘ailﬁguoh oése; who are willing

»to leava should be resettled elaewhere. Accordingly, the

‘Committee agreas, in return for thn obligations accepted by the
Organization under the terms of thia Agreement, to undertake
the resettlemnnt outaide Germany of all Institutional Hard Core
oaaea who are now in that oountry and are'willing to laavo.
3."' Furthermore. the Committee will use its best efforts to
provida §§kett1em9nt oppo:tunitiea.for all Jewish Igatitutional
Hard Co?e oasas within thé mﬁnddtﬁvof the Organltatiﬁn who are
nqw&in Austria or Italy and who desire resettlement in Israel or
éléewhare. . : |

‘PRdViDED THAT s The Organization will use 1ts best efforts

to. ensure that any ellhlblc Jewish Institutional Hard Core
refugees who are in Italy '-and have not been resattlad elaewher§

‘ by ‘the end of the Organization'a operations and who come withih

"the terma of the Supplementary.&greamsnt betweean tha Organization

and the Government of Italy, datad Novembar 14, 1950, ahnll 1

participate proportionataly in the malntonanoe grants whioh }

the Italian Goverhment.hayo undertaken to make nnder the tarmsﬁ
of that Agreemant. , ;‘ : o A fﬁ

[
,,I \

4. The Organization'will make paymants “to- the commitrei in
';aooordanoe with 1ta astahlished polioies, a8 follcws: A ‘fi i

(a) an 1mmediate paymant of 31,500,0003 , ﬁ
(h) on July 1, 1951, a payment of $600, 0003 /
(o) on Ootober 1, 1951, a payment of el.ooo,ooo.f i
The payment under anb-paragraph (c) is subjeot 'Eoithc 3 2 3295
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Organisation being satisfied, prior %o Octobor 1, 1961, that



e

g
thers are among the Jewish Refugees in the Organization's areas
‘of operation who have not‘ye'b'heen finally resettled ,prior to
the date of this Agrgement. inoluding these oit’_prpsent ollasaifie'dv |
by the Organization and tha persons who have béeﬁ aoﬁe‘pted by
‘Iavrael after October 1, 1§50, such additional persons within the
‘meaning of the ’dafinitions in the«leﬁ':'er of the bire&tor-Ganeral
.to the Volunﬁ#ry Agencles, dated February 1950, as will being the
total aoctive onse~load toz at leav.st‘s,500. ‘Should the
Organization not be satisfied on this scors, the mtter of the |
third instalment Qhali be subjeot to further discussions between
the Organization and the Committes. The foregoing grants, to-
gether with the other fiz;:ﬁﬁci_al oz‘nligations accepted by the
Organizatibn under fhe i:efrm\s of this Agreement,  shall be regarded
as a final grant towards the continued care of eligible ngish
Institutional Hard Core r;efugees and as in lieu of any
expenditure in Gerx;any or slsewhere for the oraafionof ingtd tut lons
for the ears of suoh perdons, or -for any o’aher«pufpo‘ae"s relate.d to
*l:ho care of such persons, and shall be accepted as a final and |
“glo‘nal settlamont of all past or’ proapeotlve ola.i.ma on behalf
of aligible Jewigh rei‘ugeeu who are, or my be, olassified as
Inatitutional Hard COre either under tho terms of tho
Organigation's Operational Manual or nnder'thoae outli.ned in _
the Direc'torwéenérgl'a app'eal to Voluntary A;éenoiea, dated |
Febrnary 1950
) LI To faointa’ce the implementatlon of this Agreemt. the
Goveriment of Israel has agreed, and will oonfirm ita agreemnt
~1n&a agparate statoment which will ba.’ a:btaohed ‘herete, to accept
in Isr;el all those Institutlonal Hard Core cases who indicate
.their desire to be permnently reae‘btled in Israel. ' In ‘coms’
ialderation of the ﬁnnnoial aettlament agroed upon in thias Agroe-

mmbs the Committes undertakes to satisfy by separate negotiations
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with the Iarael Goverﬁne?‘h any olaims of the Israeli Govermment
m rospeot of the accaptance of.Jewiah Ingtitutional Hard Core
6ades ln Iaruel. :
. Be Nothing in thia Agreement 18 Intended to prevent or pre-
judioa the right of Jwiah Inatitutional Hard Coro oages to such
ansisfxnoe as they may ba entitled %o reoeive under publio wel~
fare or othorgptogiaiom or from other 1n1:arna.1:iona.1 organigations,
'?, - In viaw of the cvarall ruponsibnit-y accepted by the Com-
mittoe for the total J awigh Insti‘cutional Hard Core caae-load
under this Agreamenb. whioh is e.dmittedly in exo0ess of the
Orge.nization'a oont:ribution, the Commit‘hee does not assume any
obligation to pay oash gra;ita to, or make other settlementa with,
‘lndiﬂdual Jewigh Institutional Hard Core .‘oaaga for whom pro=
" vision is made under thia Agreement. - - o
8e " The COmmi.ttee undertakes to assist, out of the funds provided
by the Organizetion under the terms of this Agreement, the Agenciea
whioh the Committes rapresents, or ia aazooiated with, in the
resettlement or local asttlemanh oi‘ Institutlonal Hard Core onges
to which this Agreament q.pplies., Thaﬂommit‘bee will also take
into oconsideration the acyxtivitioa‘ of othér Jeﬁiah Resettlemnt
Agencles now mrkmg 1ntormtiona11y with the Or@nimtion by
' agreement. and will aaaiat them to the mant feaslble in respedt
of Inqtitu‘!:ioml Hard Core ocases )to which thia Agroemnnt applies
and for whioch they are at;le to -provido natisfaot;ry resettlement
and caree All the ﬁmnoial or othar co-operativa arrangemants
.rsforred to above will be entirely at the diaorotion of the
Committees o |
9¢ This Agreemnt and the Agraement be‘lmean the Organiza.tiom:md
the comittee on reaottlemt, now under dlseusslon ahall, when

oompleted. oonstitute a oomplete a.nd flnal sattlemsn‘k of ths

326297



R N
LY

- 5'-:

Aobligations of the Organization tmrds aligible Jewlsh Re:hxgeea
“.'tithi.n the exiating poncies of the Organimtion and 11:: a.ntici.—
spated rasouroea and period of operad: 1on.

' (agd.) M.W. BECKEIM.&H, Dlrector-Gsneral. American Joint Distribxrbion Committee

28/in/1951

(agd.) J. DONALD KINGSLEY, Direotor-Gnnsral, International R/;?xgae Organiza'cion
_ 51

Mareh, 1951
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