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I received some information on an/Official and confidential 

basis, about the possibility' of receiving n~w p~nts from ' 


I, I,
Reparations Funds. The indirect source 'of I this information 

is Abba Schwartz, whof' as you know, is sometimes se1nsitive 

about making reports about reparations possibilit~es until 

he is prepared to do so voluntarily., I therefore ileave 

itto your judgment as to how you may appro?-ch Ab'9a in this 

matter. On the othe~ hand, it may be that you yourself are already 

au courant • , " . - , , , I I ' , 

I have been informed that the tr.S. state De:pa.rtmet;-t has agreed 

to turn over to, IRO for reparations purpose:s the ~um of 500,000,000 

Italian Lira which of course 'Would be divided on the usual 9~ - l~ 

basis. (We do not know at this point we~her th~ counter value 


of this sum will be deducted by the State Departm~nt and the other 

Allies from the amount which they presum.ab~y are still expecting 

the Swiss to pay.) This would maen for JDC the ,36% of 500,000,000 


, Lira or 180,000,000 Lira. I was told that lit mayInot be absolutely' 
necessary for us to receive this sum in Lilja if IRa found it. possible 
to convert it on OU1:' behalf to other curreItcies.·I]t .is doubtful 
however that we could receive any of .this Id:m in dollars since for. 
its own purposes IRa is obtaining the Lira !which~t needs through its 
blocked sterling., It was further reported Ithat Apba and Dave' Rolbein 
are coming to Europe soon and yill make final arrangements for the 
Iralian loot. 

How much is involved, no one seems to know as yet, and perhap's no one 
I , ,

will know until such time as the various i~ems ~e sorteel out, ,converted, 
smelted, or sold as the case may be ... Howe;ver, 11:; ,has been agreed that : 
the dividien of the proceeds of the Ital1a.p lootl~ill not be.ma.de,on 
the usual 9o,t - 1($ basis. Instead, 5~ wlll be given to the Italian 
Government for aid to War orphans and 5~ ~ill gq to IRO for reparations. 
This 5~ lin turn will be divided up with 5f11' fO'r Inon Jewish agencies 
and 50% for the Jewish organizations. Prelsumab~, we would divided 
with the Jewish Agency our share of the 50% of the IRO 50% on the usual 

'6o - 40 basis ~ .' , j' I " . 
Another item "Which is nrobably orily of no~inal ~lue which will be made 
available for IRa reparations is a,quantiyY of watches, said to be t"Wo 

, cases "Which. are in possession of the militl1Q."Y authorities iJl B:ritish zo~ 
of Ge~. One Oltle knows 'What condition the "Wa~ches'Wi1l be· in after 
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a long period os storage, nor whether any Part Of/ them are gold watches 
in which case they would of course have certain intristic value. 
Presumably, what ever the se watches may bel worth I~ill be divided 
on the usual 9~ - l~ basis. , 
, 	 ,I I 

You wil also be interested to know that IRO has decided that the 
non-Jewish organizations will no longer hive the leligibility of 
recipients of reparations assistance chec~ed by IRO itself. Instead 
after'such cases have been cleared by the !Berlin/Control Center, the 
non-Jewish organizations themselves will ~ave full responsibility for 
determining eligibility. Perhaps this point sho~ld be folloWed up

I I ,

further because as you mow, up to now, the' non-Jewish organizations 
have been able to spend their share of reparatiohs only by adopting 
rather ge,nerous standards. Therefore, if!' any fu'rther substantial 
funds become available, 'We and theJe'Wish Agency[ had hoped that the mn ­
Jewish organizations would find it, dif~ic;Ult to /spend their share, ' 
and that ,in consequence we vould ask e~ther that the unspent portion 
of the 10% be turned over to the Jewish ~rganiz4tions, which is what 
Rudel wants, or as we have proposed, used to aid certain Jewish victims 
of the Nazis. If the non-Je,dsh organiz~tioDs ke to be given wide 
latitude in dete~nining eligibility, thet will probably have 
no difficulty in findip~ ways to spend the money. This 
will of course create further dirriculti~s for ~he JDC 
and the JAFP with the various Jewish cla~mants lof repara­
tions funds who feel that it is unfair that noti-Jews receive 
substantial indiv'idual grants while they',. the ~eal victims 
of the Nazis, "are refused. I 

I 

I
James P. Rice 	I 

I I 
cc: 	 Mr. M.W. Beckelman 

Mr. J. J. Jacobson I 
I 

I
I I 
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4CcOtnrrING IETTBR 8401 

'l'O J AJJ1X: - NEW YORK - 'Accounting Department 

FROMa AJDC - EBQ . -Aoecnmting Depart_at 

I reter to ,-our letter 118'30/6TJ6 or Septembe1' 11, ;t950. ~OI1will be interested to 
know tliat in the l18antlme .. have reeeiwd a letter, from Lou1ll C. StepheDB, Gemral 
ConJUlel or mo, whe:reba takes the position that although the urr:leratama the _thods 
at our aalculati01i8 at the dollar equiftlent tor • SWedish Ironer which DO has 
allocated to us. Howewr, he urider11D1ta that the 0l'orrect IIro_r amounta had baell 
allDoated to the A.1'OO aJId the· J.gp on the ~111 at ~O% IIld 60.' respectiV8~ or 1he 
~90% portion, r ..erved t~ Jewish ~Pl1G1es. '. J . I '. . . . . 

. He states,theretOl"8, that there 111 no C[Q8stion ot lalter~ theae allooatiou ot 
. Swedlllh Kroner. We, of GOUHe, tnl.l7 ag1"8e with h~ that]h1a position.is correct. 

He l'IUIutiou turthe1"ll.Ol"e that in case JOOwould insut on its dollar equivalent, it 
would me&Jl' that mo would haw to supplement blr ;'j , 

$ lS2,OOO 

the 8JIO'IUII; ot SWedish ltl"oner contributed totba J'DC. He write., . . . 
, I I " 

wIt mo in ita D.oJd.na1 dollaraocoo.nts tt8ed the ..ner dollar •• attribu:te4 
",. JDC to the poat dew.luatiou pay'Mnta 0\11' ttnB11c~l ltate.uta vould reflect 
an underpan8nb to AJDC or its portiora at the~ SVed~ eontr1bttt1Dn. You. will 
appreoiate that such adiaorep8JlO7 would not ,be. pl1'Il188ib]e nor would it 
"neat the tacts sime AJDCv1ll haw realiSed ita tall portion or the SWedish 
kroDer coutribut1on... j 

In rep17 to th1a letter, Mr. Beokelman ulead Mr. Stepha. to ad'rlae, \18 . ' 

a) ot the Swedish ltro:aar ~ ld11oh, bas been paid to the Jewish Ag8nCT


8llt of the Reparation FUM . i· . . . . .' , ' 
b) at: the dOllar __at \Allah has been aont1lo.d to me by the oUt.1deauditor. 

01': the Jewish Ag8nq &8 being the equiva~at cat ~atSVed1sh I:n1Br pqI8IIt 
0) &Jld again aaked 't~ an explaDation with reterelJOe to paragraph' at . 

Mr. Br01l8aa'. latter or August'l7th, coW o't v1lioh 18 ill ~ poe....iOll 
and ill vhtoh it appeara that :IRQ ha. appUed th~ rate or ,.60*.. aharslDl 
UI withtba sua at .', '", r . 

•, " 1,6S1,04S.60Jhre4!ah 1:1'0-:'-. .... '. ' .,' 

1
Hoveftr, wbell ored1tiDg 1UJ with tba ... aac:nmt, the,. aed the ate of 5.1lt. . 

. ,. ,. I I . 
s. tar,. haft uot :received the :reaotiOll troll MIt- S~hen.. Our final. da01a!l)1l vil1 
depead cnh1a replTv1th l"8te1'8J1S1 toitellll (a) rd (b) Iof Mr. Beckelmn'a latter to, hill. 

It Wftl4 lIl8an,thereto", that 1D cue the Jevilfl? Agenq has l'8oeiwd the tu.ll ' 
equJ:va1ent·,ot itt 6"" ,or the ,9fJ1, portion and the~ ou.t.~ atl4itor. haft agreed to
mol. methOd or calculating tl:8 ~11ar equiw.lentai we 111&7 alao aeaept th1s proeed12l'8. 

. . '/ . 
'\ ItiS/_hUlb s. SH.AB.QO 

http:SH.AB.QO
http:position.is
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IIn reply pleaee refer to IiCQOun~1n1 LetterI183Qlgll6_ 

II September 11th, 1950, 

, MR SISHARGCi>
I

'
:. ::OO·.::RKHEADQUARTERS· ArT. ., I 


~: --.~~:o~s_~n:r_ --------- --.f --j ----------------. 
General Troper discussed already with,:iDe the prob1~m or th. evaluation of the SwediBb 
KrowJus, before I received your Accounting Letter 1;8323;' /1 em also familiar w1thth~ 
rather queer letter you received fram 100, and with Mro Beckelman 1 s answer. Meanwhile, 

, Mr. Weissman, of Loeb & Troper, might have ShoWll~U the Ianswer the Generalseo.t him on 
"September 6th, 1950. ' , , ' , 'II, " ' 

I tully agree with you and Mr. Beckelman tbatthe calculation IRO made for the conversion 
of the Swedish Krows does not make sense at a110 ,I ' 
As the General \already told Mr. Weissman, we were, cattt1O,tts eno~ eY8n' before the dey81ua";' 
tion'of the Swedish Krow to ask J~ Rice for, clarification with IRD to the'effect thai 
whatever amount, of Swedish Krownswas still held ~ the' IIao account could not be considered 
as remitted to JOO o If you refer· to Paris Accoun·ting Letter #52, which I sent on October 1) 
1949 to Geneya, you wi+! see that we anticipated ~he t~uble that is now arising~ I 

" "," de!in1tely seem to remember that-a rew weeks- later Jimmy Rice advised us that he had dis­
,.'. cussed the contents of my Accounting'Letter 652 ~th th. proper people at IRO and that they 

accepted our stand.point. . I even think we got either til, original or the copy of a letter 
from lRO, confirming our view. ,A reference to th~s correspondence certainly would' make 
IRQ's ,new calculation completely untenable. ,I I' I ' 
I am sure you will ,want to call Mr. Beckelmants ~ttentifD to this correspondence of, last 
year, whicJ;l apparently had slipped. his memory. -+ 'referynce to it m:1ght very easlly settle 
the entire cmtroversy, especially if my memory is corr,ct that we actually got a letter 
from IRO confirming,our viewo, . I I ., 

. ' ' I I ' ,
Please find,enclosed copy of Mr. Leavitt's letter to Mr~ ~bba P. Schwartz, of March 1st, 
1949 which, according to my understanding, does not nve the slightest basis for IRQ1s new 
interpretation of the situation. Mr. Leavitt wrOte thi~ letter it was assumed that the 
remittance of the entire amount of more thaD 7,090,000 :Kr. would be effected within a very 
short time, and we 'certainly did not anticipate ~hat the Swedish Riskban would rdse all 
the. difficulties that resulted in the payment ofl the S~dish Krowns in various long
drawn-out installments. I 

" 
Frederick~bel 

326159 



Mr. Abba p. Schwartz· . . 
Special Consultant, Reparations 
International Ref'qgee Organization
1344 Connecticut Avenue, Suite 819 
'Washington 6, D.c. 

Dear Mr. Schwartz, 

I hereby request you to transfer the balance ~f 

March 1st, 1949 
I . • 

I 
I 

the SvedJah Kroner reimbursable to 
the Joint Distribution Committee from Reparations to Account#2 'With AS Svansk. 

. I " 
Handelsbanken, Stockholm, in the name of the American lIoint Distribution Committee. 
As you know, these funds are due and pal'able to ius' in ±-eimbursement or authorized 
expenditures made under approved Reparations projects. I Full accountings of these 
expenditures are available to the DO in Geneva Ion d~ at our Paris headquarterso
It is our intention to utilize these Swedish ~ner ei~her for refugee work in Sweden 
or for the purchase of'such relief supplies as ma7 be permitted by the Swedish 

authorities. . . ·1' i' . 
Sincerely yours~ 

[ i • 

I I
Moses A. Leavitt

I I

Executive Vice-Chairman 
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1950 

AgCOYNTING LETTER #832) 
, I 

To: AJJDC ;.. New York - Accounting Depar~ent 

From I AJDC -' EEQ - Accounting Department' '/1 I 

, I 


He: Reparations Audit from Inception through 3/31150 
I I , ' , , 

: , " ,', I I 
I refer to our letter #,8184 informing you that) IRQ has requested that Loeb & Troper , 

'certify in the form of a letter supplementary to thei~ audit statement, the, dollar equi­
valents for the, totals of each currency receivfd by ~s during the above-captioned periodo 

They submitted' to u's their equivalents for th~1 purpoJe of comparison and certification. 
, You also know , from, our letter that our dollar equiI vallents are in full agreement with IRQ t 
with the exception, however, of Swedish Kro~e,a. . i 
The sum ot Swo Kr. 16,850,962.26 appears on 100 books with the , I 'I 
Equivalent ot • • • • • .. . • • • • ••• '. • _ _ ~ • • • • • • _ • .$ 4,778,347.84 
Whereas according to 01Jr calculations t);ds 8q'l,livalect shouldbe.... u .. 4.596,025.26 
resulting in an overcharge to us by lRO ott '1 __ • ~ __ •••••••$ l85.252.5~ , 

As/Mr. A. Berkowitz advised yOu in his letter) #8184,1 we have contacted J~y Rice with 
the request to get in touch with the IRO, and/' to obtain trom them the full details as to 
the methodsot their Calcu1ati~nso, 'I " ' ' , 
I wish to add that ,our calculations were ba8ei~ on tlfO rates otexchange: 

, 1,) 3.60:: $1 for all 1me amounts we Jave releived from 100 ' 

prior to the date otd~valuation, /-.nd I 


2) 5.18 =$1 for those received by 'us subsequent to this date. 
, " . I I 
Hence, we have applied the aforementioned rates of ~xChange to the tollowing amounts' 

. ! I 
A. Regeipts prior to September 1949 I . I 

Sw.Kro 15,850,962.26". rate 3,.60. $4,~030045o06 
. , ,I! 

B. Receipts SUbSe!ent to Septa 18. 11.242 I 
(but prior to :L1l750) I " I. 


. " I 

1) Sw. irs. 500,000 ~ rate 5.18~' • 96,525.10 
. (on Oct. i2, 1949)· I 
2) Sw. Kr.. 500,000 '.., I 

(on Jan, 12, 1950). • 5.llfl:l $ 96,525.10 
I 

G~ TOTAL (Receipts prior to,373115O I ' 
, Sw. Krl. 16,850,222.26 • I .41~596'095.2~ .' , ' 

,It would mean, therefore, that we are in fuil agN~ment with 100 ""! both in local 
currenci•• and dollar e uival 8 fo I I -I_A PDTnD .....;. .1.._ __"".:1_.6. 

http:16,850,222.26
http:96,525.10
http:96,525.10
http:15,850,962.26
http:4.596,025.26
http:4,778,347.84
http:16,850,962.26


I 

devaluation viz. Sw. Krs.' 15,850,962.,26 wich, according, to our and IIlO' 8 records have 
dollar equivalent of 

'. $4,403,04'0;6 

Therefore, the difference or 
. $182,252.58 i 

originates from the diff'erent methods of conversion of the sum of 

, Sw. Kr;s, 2.15l.OJt5.60 

Nl'Ditted to us by IRO subsequent to ,the date of ~e_uat:iono 
. I ' I 

According to IRO records, this amount has $ equivalent 1of 

whereas our equivalent is 
Difference 
Less - correotion by IRO 

would like to under1inE~, however, that out of', 

Sw. Krs. 2,151,045.60 

$597,512.67 
415,259,76 

$182,252.91 
I . 833 

'1182,252.58 
I ' 

this amount of' 

remitted to us by lHO subsequent to devalUation, only Sw. Krs. 1,000,000 were reoeived 

~ to March 31, QI 1950 and the ·balanoe of' I 


" Sw. Krs. 1,151,045.,&0, I, . . 
reached us partly, in July 1950 (1,000,000) ~d partly !in August 1950 (151,045.60).:. 

, ,I . I . ' , 
We have f'ina1ly received IRO's reply (see copy pf the~r letter #5335/2 attached hereto) 
in which they give a most surprising and il10gipal explanation., They mention that the 
reason for their charging us at 3.60 for the fuiLl JDC pro-rata share of' Sw. Krs, 
50,000,000 is due to the fact that: " , j ," . , 

IIArequest was received f'rom Mr. Moses Ai, Leav:iltt, Executive Vioe.:..Chairman 
of AJDC, dated 1st March 1949, a:1dressed

l 
to Mrj A. P. Schwartz in Washington

I I
that IRO transfer the whole of' the Swedish Kroner balance remaining available 
to AJ'DCto the AJOO Account No. 2withlA.B. Svenska HaDde1sbanken, Stookholm. 1f 

" I I ' 
Unf'ortnnatel,., the copy of this letter is not ~ oUr possession, and I would,appreciate 
very much if you could airmail same to me as ~iokl,. as possible. , I I 

. In paragraph '3 of' their letter, IRO states, ho¥ever: 
, .'. I . 
ItDue to oertain exchange technicfl!itieswith regard to Swedi'Wh Kroner, 
the transfer to AJDCNo. 2 Account did jnot t~ p1ace,,1f , 

. I 
I am. quoting below Mr. Beckelman t s reply to IRO with ref'ereno. to these . two paragrapls

I,' .' , 
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, 	 , I 
(1) 	 Mr. BrDnsemats letter indicat~s tha~ the entire aum or 

approximately 18 million SWedteh Kroner was charged to 
our account at the rate ot Sw. Kr. 3.60 • $1, even though 
substantial pOrtions ot'this bount liwere only paid to JDC 

, I 
atter the 	legal rate ot exchange had been increased trom 
Sw. Kr.' 3.60 to SWo Kr. 5.18:= $1. iThe explanation given 
tor this apparent anomaly is lthat o~ March 1, 1949"JI:C 
requeuted 	that the entire bal;ance o~Swedish kroner to , 
which it was entitled should Ibe paiq to it, and that at. " 
that 	date the legal rate ot exchange was Sw.Kr. 3.60 • $1. 

(2) 	 The assumption would thereto~ Seem I'to have been made by 
IRO that immediately upon th~ir rec~ipt ot JDC1s request 
the entire Swedish Kroner balance becmne a'Yailable to JOO 
tor its use. This is, howevJr,notlin accord with the 
tactso As I recall it, what ltook" Ptace at that time was 
that IRO in accordance with 400 t S request 'asked the Swedish 
gO'Yernment to pay to JOOthe lentlre jbalance to which Jtc 'WS 
entitled but that the Swedlsn government refUsed to do so 

I Iuntil it had approved the transactlcms tor which JDC intended 
,to use the Swedish kroner, in :questi~n. (This seems to • to 
be a Iuore substantive matter jthan i. implied by the phrase: 
IIdue to certain exchange te~icali t-ies with regard to Swedish 
Kroner lt used in paragraph 3 of Mr. Bronsema's letter). In 
point of fact, the Swedish G~vernme~t,then approved certain 
payments in instalments as e~ch ph8~e ot the transa ction ' 
involved was licensed by it. I Actual payments were made to 
JDC, only atter specitic appro/al tot each payment had been 
receiTed troll the Swedish gojernmenr. " ' 
Under these circumatances,it seemsIto me inconsistent with the 

I. 	 ' 
tact. to record the payment ot these Swedish Krcner on the 
books ot lRO 88 though they ~ad ac~alll been navailable lt to 
JDC trail the date ot, Mr. Leayittls ~etter of March 1, 1949, 
and that it had been dilatoriness or negligence on the part 
of JDC which had resulted inj the tact that when JDC was ready 
to use a' certain pOrtion' of the Be kl-oner their dollar value 
DIil had become less than itlwas on'the day that JDC riqueJsted 
that the JU)ney be paid to it.· , " 

, 	 i 

i: W8Jlt'to 	call ,our attention to' • turther anomaly in lROtl calculations: 
'. 	 . ' ,I I 

As .was mentioned befor~~ they have Chargid, with ie full amount of " .' 

, 	 SwqKrs. 18,000,000 ~plU8 Sw.Krs_12,0070 86 protit on exchange), 
the dollar equivalent ot· I 

. 	 ' '.' $5,000,5570 74 I,,' , 	 I 
However, in order to arrive at the 8Ul1l of Sw~ Krs. ~6,850,962026 which amount they 
bava actually turned over to us PRIOR to Marem' 31, 1950, and which is covered by 
the prelent a~it, the)'" exclude the part ot j' ,I. 

, , ',Sw.Krs. 1,151,0450 60 	 . , I 	 " , , 
which we received in Jul;t and August, by crediting IthiS amount to our account. In 
order to a~ri'Y. at the dollar equivalent tor this amount, they apply some ld.Dd Or 

1 



I 

. i

extraordinary mental equilibristic8 and cred~tus with the countervalueot dol18rl 
at the rate of 

SolS' 

whereas they used 

when charging us with the same amount~ . Henc~, they ~ouble, 80 to say, their profit 
in dollars, w1.th the results that the do1larldifference on the full amount of' 

;>. I 
Sw. Krs.18,OO2,OO70 86 or $182,250 0 58 

. Iis the same as 011 

Sw. Krso 16,850,9620 26 

We are expecting IRO' 8 rep11 to ld..r. Becke1JD.a¥l t 8 letter of August 28th and 8S soon 
8S received we will refer same'to Loeb &: TroPer.·· . 

'1 
i 

S. SHARGO 
I 
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COPY 

Rubin and Schwartz 
1822 Jefferson Place, N.. W. 
Washington 6, D. C. 

ME M O'R AND U M 

Subject: Refund of Customs Duty toIRO~ 
, 

As you mow, ,the IRO has brougl:ltinto 
' 

the United States a quantity 
of IInon-monetary goldlt and looted property for sale b~ the Merchandising Ad­
visory vommittee headed by Colonel Ray Kramer abdby the Reparations Division' 
of the IRO. ,', I . I' " 

I ' 
In accordance with the customs laws of th~ United States, duty was 

collected on all of this material brought into ~he Uni'ted States. The amount 
involved in duty is approx:i.ri1ately $120,000. Atr-empts :have been made from tine 
to time by IRO to have anexamption granted by ~he C09missioner of Customs or 

'to take other remedial Blction. These steps hav1ng failed" a bill has been' 
introduced in the House and in the Senate callL~gfor ithe refund of the 
amounts collected to the IRO. Some informal as!sistance with respect to this 

matter has ,been rendered by Ire. , "II', " ' 

The bill came up on the consent calendar of Ithe House a week''''ago 
and was objected to and passed over. ~t came Jp again in the HouSe under 
suspension of the rules on July 17 and was pass'edand Isent to the' Senate. 

, :J: am hopeful 1~hatthe bill will pass Ithe Se:q.ate at the present 
session. If it does, it will mean that another. $120,([)OO vdll be ,available 
for distribution to 'the JDC and the JA • 

....h. 

/s/ SJR. 


Seymour 'J. Rubin 
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~,' , Al\IERICAN JOINT DISTRIBUTION 
I 	 I 

119. RUE S.A.INT-DO}\'!L.~aUEl'

,IEUROPEAN EXECUTIVE 	 PARIS (7") 
COUNCIL 

~. 
I 

June 8, 1950 ' 

To: 	 Dr. Joseph J. Schwartz 

AJ1lC ' NEW YORK 


I had a conversation with Mr. Hacking yesterd~y regarding a phase of the 
1916 Fund of the Reparations Fund which jhas beF causing bath us and IRO 
some concern. As you know, 1~ of th~ proceeds fran the liquidation of 
repara~ions asslets were set aside Under the t?rms,of the Five Power .' 
Agreement for thew,Rehabilitation and Resettlement of non-Jewish/~S~triah1e 
victims of Nazi persecutionll

., 'I I.' , " ' 
IRO has encountered considerable difficulty ih the administration of this 
Fund for a variety of reasoDSo In th~ firstlplace the number of non-JewiSh 
persons eligible under the terms of th~ Reparations Agreement has apparently, I, ,
turned out to be smaller than was at f~rst,an~icipated. Secondly, the, 
non-Jewish organisations did not at thr beginping vigorously pursue this 
program and did not submit projects tOI IRO for the utilisation ,of this Fund. 
In part tohis'may have been due to the fact th~t Reparations Funds did not 
actuallY' cane into hand until 1948 and I '49, and the smaller non-Jewish 
organisations 'W'ere not in a position tp finan'ce reparations projects' out ' 
of their ~m. funds as did JDC. In consequeribe, when they did begin to , 
submit projects the number of avai1ab1~ persops who were eligible to benefit' 
fram them was e,ven smaller than in 194p when ItheReparations Agreement was 
signed because in the intervening yearF many ,eligib1e non-Jewish refugees 
had been resettled in overseas countri~s. I;n the third place, (and this 
point is of course confidential) MroHacking ~ells me that at the 'beginning 
IROsupervisionof proposals put forwa!rd by the non-Jewish organisations

. 	 I ! . 

was rather 'lax and in,a number of cases non-J,ewish organisations were simply 
authorised to pay O'Iit lump sum grants :or $1,000 each. to eligible persons, 
without too much consideration being gd.ven ad to whether the use of this 

,mon8Y' 	t..ras for the specific purposes se~ for~ in, the ReparatiOns Agreement 
. alid the Fiva P~er letter of .Instruc,ti;ons an~ whether the person receiving 

the grant would in fact, be re-establis1hed thereby. " Tids has now beep. , 
remedied in that IRO is closely scrutipising leaCh application far assistance 
fran the 1~ Ftmd, and Mr. Hacking say;s he i~ now satisfied that the amount . or moneY'. given to any one person is re,lated ~o reasonable proposa1~ for his 
successful re-establishment. It is, fo'Weve~"a fact that because most'or 
the eligible non-Jewish persons whod~d.,wish ito emigrate overseas have, . 
already done so, most of the grantsn'f'being made out of the ~O% Fund are 

, to people in Western European countries 11ke5'Weden, France, Belgium and 
I 	 I 2/......· 

'Th. Joint Distribution. Commin •• r.~ives its funds in the United 1Slates through the United Jewish Appeal. Oumid;, 
of the United Siales, the Joint Distribution Committe. has the acti.., cooperalion 01 i the South African Jewish Appeal I 
Uni/et! Jewish, Relief Agenci~s. Canada; Cent~al BrJlish Fund; Organ!zoCio~ Centrol ,d!, Ayudo. ArqenHna; Comites Auxilior 

d, ..... '""" 	 "'''. j"" """""...,'w, ~d 3 2 6 16 6 ' u_ J~,~ "".,......1,- ,-,•• , 	 ..... 

/' " 
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S'4tzerland and are for the purpose ofhelpi;ng theIf to become self-supporting 

in these countries through a grant of money :for the plll'pose of setting up in 

business or professi(lns. . 


'I " 
A consequence of thi~1 development has been that as' 'news of these grants 

circulates in refugee circles.lJDC offices, ]ocal Je'lorish relief organisations 

and IRQ offices in the countries concerned~eceive fapplications fram individual 

Jewish refugees tNho ~lsk that similar grants !be madE\' to them. Although it is . 

explained to them thclt that portion of the Reparations Fund available for the 

rehabilitation· and rE~se~t1ement of Jewish r~fugees i'has already been committed 

to JDe and JAFP and. has', in fact, been over~pent by them, many of them. are left 

with the feeling that they have been discriminatadlagainst. IRQ, according to 

Hacking, receives letters of complaint from !individuals who say that JDC is 


, I
refusing to give them, the. same assistance from Reparations Funds that local non-
Jewish organisations in ,France and Switzer~nd giv~ to non-Jewish refugees. 
Hr. Hac!d.ng said that though in each case IRQ wit~s to e:cplain the nature of the 
Reparations Fund and to point· out'that -therEi hav~ been so many more Jet"ish 
refugees than non-Je,,,ish refugees, the lat~r are ~ble in appropriate cases to 
obtain fairly substantial indiv:!.dual amounts 'wherers the funds available for 
Jewish refugees had '~o be spread over tens 6f thou~ands of cases, he personally 
was not satisfied that ~~is was an entirelYlsatisf~ctory answer to the individual. 
He said he had received several letters frCX!l Je'''is{l Jiefugees setting forth their 
circumstances and that they seem to hi..'n to be livery hard cases tt and he wondered 
whether there was some way to' help them~ :. . l" 

I ' 
His .first suggestion was to ask whether JDCjWould b~ prepared to set aside sqme 
amount fran the next payment it would receiye frami'Reparations Fund, to be used 
for maldng individual grants in such tthardsl;lip cases ll o I explained to him that 
in the light· of our present financial position thib was entirely out of the 
question. . . . I I 

\ve then discussed the matter further and cwp.e out }'lith the ,follooing proposal 

which 111". Hacking said he would su1:mit to IRQ. IRQ will write to the Five 


. . . I 
. Powers to explain to them the difficulties ~ow ari,sing in the administration of 

the 10% Fund. It will be pointed out tha~ unde~ present circumstances there 
do not seem to be sufficient eligible non-JEndsh applicants to exhaust the' 
present balance of the 10% Fund. It will J:,e pointed out that on the other hand 
the 90% available for Jewish eligibles has ~lread~ been overspent but that . 
there still remain a 1imited number of eligible Jer-sh refugees who could be re­
established in their. countries of'present residence with grants for such 
purposes as 'the renting of offices, the ~hase cdf equipment, etc. The Five 
Powers would then be asked to give their cohsenttJo have IRQ administer the 10% 
Fund for the benefit of individual Jewish ah well ~s non-Jewish eligible refugees. 
To avoid the necessity far changing that po~tion of the agreement which limited 
the amount to be paid to JOe and JAFP to 90% of tHe total. Reparations proceeds,

, . , I ' 
said that so far as JDC was concerned we would ~ot Object to having any 

portion of the 10% Fund which might be madei availa;ble. to Jewish refugees 
adm1 n1 stered outside of JDC auspices. Qn his side r\-o Hacking said that if the 
Five Powers accepted the proposal IRQ wouldIadmi~ster these funds through local 
Jewish relief organisations like the Mosaiska in,S~den or the Verband in 

I I
Switzerland. I told Mr•. Hacking that I could not of course speak for the 

3261673/. '•• 
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j. ' 
Je'Wi,sh Agency on this point but I relt that the prOposal we were discussing 
yas a reasonable one and,that 'I hOped the Jekish Adency would raise no objection. 
Hr. Hacking said he ,,,ould keep me ~vised orl develdpment,s with respect to this 
suggestion. ' I, ' 

A by~product of our discussion was the 'inflation that IRO had been able to 
convert that portion of the 10% Fund w~ich ~ad bee~ paid in S~dish Kroner 'into 
French Francs, by-selling Swedish Kroner to UNICEF for their Operations in ' 
Sweden and obtaining in exchange French Fra~cs rr~ UNICEF surpluses in France. 
I propose to explore this possibility for tlie conversion of the balance of our' 
own Swedish Kroner reparations assets. " ' J' . ,I ' ' 
" '" , ,,'~kll§>_ " 

, 'M. (.J. Becke1lliiiiiJ
I ! 

I'll-1B/re i 
cc: Mr. J. Rice 

I 
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, 	 'I, . 

I 'had a conversation with Mr. Hacking yesterday r~garding, a phase of the 10% Fund of the 
Reparations Fund which has beencausing,both us apd IRQ Isoma concern. As you know, 10%(
of the proceeds from t.he liquidation of reparatiops assets were set aside under the te 
of the Five Power Agreement for the nRehabili~ation and Resettlement of non-Jewish non 
repatriable victims of Nazi persecution. It , I . ,

" 	 I 
. IRQ has, encountered -considerable difficulty in t~e admi~istration o'f thi s Fund' for a wpie1 

of reasons. In the first place the number of no~-J~wis~ persons eligible under the terms 
of the Reparations Agreement has apparently turned out ~ be smalled than was at first '" 
anticipated. Secondly, the, non-Jewish organizat~ons diq not at the beginning. vigorously 
pursue this program and did not submit projects ~o IRO 4'or theutilization of this Fund o 

In part this may have beeil clue to the fact that Reparations Funds did not actually come 
into hand until 1948 and 149 ano the smaller non..)..rewishlorganizations were not in a positic 
to finance reparations projects out of their awn Ifunds *s did JDC. In consequence, when 
they did begin ,to submit proj,ects the number of ~vailab+e persons who were eligible to 
bene.fi t from them was even smaller than. in 1946 'Then th, Reparations Agreeme:p.t was' signed 
because in the 1nterven~g years many eligible nqn-Jewish refugees had been resettled in 

'. 	overseas countries. In· the third place (and thi~ point Iis of course confidential) Mr. 
Hacking tells me that at the beginning IRQ superVision ?f proposals put forward by the 
non-J.ewish organizations Tlllas rather lax.and in a inumberl! of cases non-Jewish organizations 
were simply authorized to payout lump sum grants of $1,000 each to eligible persons 
without too much consideration being given as toiwhether the use·'of this money was for the

I I 	 ,

specific purposes set forth in the Reparations Agreemen~and the Five Power Letter of 
r Insutrctions and whether the person receiving the granti would in fact be re~established 

thereby. This has now been remedied in that IROlis clo~ely scrutinizing each application 
for assi'stance from the 10% Fund, and Mr. Hacking says pe is now satisfied that the amount 
of money given to anyone person is related to ~asrinab~e proposals for his successf'ul 
re-establisbment. It is, however, a fact that ~cause most of the eligible nOn-Jewish 
persons who did wish to emigrate overseas have atready done. so, most of the grants now 
being made out of the +0% Fund are to people in ~esternl European countries like Sweden, 
France, Belgium and Switzerland and are for the purposeI of helping them to become self~ 
supporting in tb.ese countries through a grant ofl money ~or the purpose of setting up in, 
business. or professions.· .. .' .,' . 

I 
.' I . 	 , I . . 

A consequence ,of this development has been that ~s news of these grants circulates in 
ref~gee circles JDC offices, local Jewish reliefi organizations and IRa offices in the 
countries concerned receive applications from in~ividuaQ Jewish refugees who ask that 
sim.ilargrants be made to them. Although it is ~xplai~edto them that that portion of the 
Reparations Fund available for the rehabilitatio:p. and liesettlement of Jewish'n:fugees has 
already been committed to JDC and JAFP and has, in fact, been overspent by them, many of 
them are left with the feeling that they have be~n disdI"iminated against. lRO, according 
to Hacking, receives letters of complaint from ihdividuals who say that JDC is refusing to 
give them the same assistance from Reparations F,undsthat local non-Jewish organizations 
in France and Switzerland give to non~Jewish re1ugees./ Mr. Hacking. said that tb.ough in 
each ease IRa writes to explain the nature of the Reparations Fund and to point out that 

. 	 .' . I' ,I . . '. . 
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. I· . . 
there having been so many more Jewish refugees than DDn.crewish refugees, the latter are 
able %Ii in appropriate cases to obtain fairly sub~tanti~l individual amounts w~ereas the 
funds available for Jewish refugees had to be s~r~ad ov~r tens of thousands of cases, he 
Personally was not satisfied that this was an entirely satisfactory answer to the indivi­
dual. He said he had received several le.tters rr;om Jew~sh refugees setting forth their 
circumstances .and that they seem to him to be lIvery hard casesn . and he wondered whether 
there was some way to help them. ..'. ) I' ' 
His first suggestion was to ask whether JDC would be prepared to set aside some amount frol 
the next payment it would receive from ReparatiorisFundlto be used for making individual 
grants in suc; Ithardship cases. tt I explained to Ihim that in. the light of our present 
financial position this was entirely'outof the questio~.· . 

," I I . . 
We then Clscussed the matt4~r further and came out Iwith the following proposal which Mr. 
Hacking said he. would submit toIRO. IRO will write tolthe Five Powers to explain to them 
the difficulties now arising in the administratic?n of t~e 10% Fund. It will be pointed 
out that under present circumstances there do not seem to .be sufficient eligible non- " 
Jewish applicants to exhaust the present balance "of the/lQ% Fund. Ii will be pointed out 
that on the other hand the 90% available for Jewish eligibles has already been overspent 
but that there still remain a limited . number of ~ligible. Jewish refugees who could be , I 
reestablished in their countries of present residence with grants for such purposes as 
the renting of offices, the purchase of equipment, etc.l The Five Fevers would then ,be 
asked to give their consent to have lAD administ~r the '[0% Fund for th~ benefit of 

. individus.l Jewish as well as non-Jewish eligiblel refuge1eso To avoid the necessity for 
changing that portion of the agreement which lim!ted th!e amount to be paid to JDC and 
JAFP to 90% of 5he total· Reparations proceeds, II! said t:hat so far as JDC .was concerned 
we would not object to having any portion of the. 10% wtiich might be made available to 
Jewish refugees administered outside of JDC ausp~ces. IOn his side Mr. Hacking s~id that 
if the Five Powers accepted the proposal IRO wouild .administer these fund.s through local 
Jewish ,relief organizations

. 
like the Mosaiska i~ 

, 
Sweden

I 
or the Verband in Switzerl'and. 

I told Mr. Hacking that I could not of course sp;eak fOIj tb4 Jewish Agency on this point. 
but I felt that the proposal we were discussing [Was a reasonable one and that I poped the 
Jewish Agency would raise no objection. Mr.Hack;ingsa~d he would keep me advised of 
-cJevel~pments with respect to this. suggest~on. I 1 ' . ' . 

A by-product of our discussion was the informat~on that IRO had been able to oonvert that 
portion of the 10% Fund which had been paid in ~wedish'IKroner into Fren6h Francs by sellin 
Swedish Kroner to UNICEF for their operations in. Sweden and obtaining in exchange French 
Francs from UNICEF surpluses in France. IproP9se to ~xplore this possibility for the . 
conversion of the balance of our own Swedish Kroner reparations, assets•. 

. '... I 
 1 . 

. . . I ·M. W. Beckeiman' 
1 

'I 
I 

326170, 



P,,",ou1 an4 CoDf'lden_ial , April i, 1950. 

Dr. J08eph J. Ichwarh I " 
A..J.]).C. 

'iarts, J'rance 


Dear Joel 

Ie._.~ lD WaahiDStoa 1.a" George Warren ~o _old'.e of _he F ••en~ status of 
'he ital1aD.loot. Ja.mmi4a. _he 1z1.111h repreaentaUve, has beeD. adamentthat none 
ot ,that lIlOlLq i. to go' to the ieparatloD.8 ~, but '0 the general budget of lliD. 
!he U.S. poaU10Jl baa bean that, one ea:zmot al~lgn U.S. tunda wUhout Congrea.10Dal 
app~tlOD. and theretore b7 lay the U.S••~re ofl the loot would. haft to go back: 
to the U.S. freaaur;y. J\lmuDda did DOt like tliat bu._ neverthele•• baa refused to 
accept &D1'th1D&' el... In a diaousa1cm hOlle lhad Wi~ 1I&a\1D41 and. Xiqalq whlle' 
ln Geneva, (Ieorge 1I'I:IC3t1lted tha_ ,el"hap. the percentMe ar1'l.Dgemtlnt between the lew­
la11 anc1.JlOD-J..v1sh share ~t 'be revi.e' h ~rder ,~ aaUst7 'I41mm4.vho feel. tbat 
thi. 1l0JlfQ" oach- to co' to aOlle of the ,,'thaI' JlOD-Jw1.eh IPs. JdJm.u4a JUlIlpe' at ,hat 
and 1&14'Le1l'. ake 1t IO/SO.· QeoJp aD8Y8r~d ' __ Ithatvovl.d. be' out of the que.t ­

, -loD. and he cov.l4 not accept 1". Xe; told me whe.t he bad 1a JIl1D.d Waa togo perhaps as 

10" .a 7S/25 1D8tea4 of 90/10;, Qoeol'ge 1&14, ~on...r~ _bat the, prob1.. 18 not that 

10 JlUCh, but that the int1ah GOT8D1lent feela thq ~o Dot Want 'he mOJl87 '0 go to 


. the ,Ieri • .Aco.oy. !l».q' eze 'Prepared '0' baTe! _he, ~ talte It. 14Dmn4s' apoke of hoy 
wen 'he "DC ,1. orp.nised.' hoy cl.,r &ad det1A1'. 'he 2'8paratlOD. proJect. have been 
worked out, that he 1a _'1ttiacl with the .iDe jawU.' ucLtha' JM 1a "U8Ug tb.ef\mc18 
for the pupo•• 'hq-~nc1""n. ',Jlovever, he1doea .~" a•• tot.al.~', 'Waf ,a'btJv.' 
~th• .Jev1.1h ;Acez:u:7.G ••~. feU '_'.' al'hfIIIP, ___Is 414 B.t ..,. ..,'''17 turiWIg

, ': " ',l I ' , " , 

OY'1"~e f'u4••• the Jm.1ll ~. the la1'&~lGOY~_i .a therl'b7 "lined. ' 
to ,tha' en_' fd u1»c 1'. ewa ~ tOl" 1ma~'a 'a».4 on14 ... the 8flU1ftlent 
AIIenat of a•••• ~, GJoeat JnM.la,~,i ", 

, , ', "I 

Qe01"se's ,anoDal ,rePoll8l 1. tbAt ~'he V.8••~ea' ~ha_ 1) 'h.~ 'be a Ua'rlbut1on­
fit the, 1"eparat1oa Ibare of "1/35 1». taTor of ,he I.ab Ol"pa1.u.ti••, 1t that 18 the 
'b••' 4.-1. al~ovch h. vould 11'7 to _e lt 89/20 itl be c~ and; a) th..e funds be 
t~ed ..vlrt 1a ,he lIId.D..aot .. the 10/40 ~t).tveen"'JlJOaD4 JA. nt 

, pezhap. ',OJA, the ,"a1a of'lI'Jio1" :PIJ/20 la, fa..,r til, thellXJ. withagentl..'. ACI'.....,.8.' betwe.tlitt JllO'au4 lA\~_ we voalcl at4U'_hel41tter8!ic.a'~ later 111m... 

1 told Geor"l 414D01 ,lJk,.',,'he ar"~8Jl,'.ln,the:. p.1a~.4 ftt that they aft OeD­
,ple'll1' .')'11114 it' 'M. 4I:racs ., .....tller yeaZ7'2t- l:ao 10'. out,of _In... the tip 
COIada.ioner ai, the ...,08saor qa' .. Jlot be u .,mpa\b.etlo. 'the re.ult lJ87 vell 

. " , 

'. ,~, 
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"....,. all ". tu4a woul4 Co '0 l'alT'aD4 SA.., ~t, the aUlt.,. ,fAtDIla ill 
.'.U.DC a.t., vlUch hact ),ell 4aac114 'before J~ta1a .' a lJtS.be "OQ1clprobabqalto". "\va" '0 Clntai .r.Ua1». u4 .u JewUh OZ'pniu.U... voaldbe .lllft 1A 
the 0014. hora. ad, he haA Iit.d.ti ill. IUggeR!oa ,..aUI he ,,0'&114. like tolae 
_._ fD4a CO \0 the .Tewia. ozp:ll1sailonl. Ih8 'nal \100.' WO'CLlA 0.. te. about 
onl 1I1111oa.101)e11l 111 DOWla ... '1JUc '.Iaaka .. lavmo:r:y w1thov.t pn­
J'ad1ce•. You kIlov tbat .,. Efta,r Of ~ J(er~nd1.1aC COllll1"_ baa 'akea \he 
PO;lltlou tbat. the CGIIDlit•• waulcl no,"coace= ~t.elt ~th the l1qa1c1a,le ot thi. 
loo:t·,.~.~. he vu aaeuecl that t. t&m4I 'tR)u1", CO ,. ,lIepa.n.t~•..lqDda.. aDd AO' 
to· 'he ....em1 ~t ot 110. It thel" 1, • _US••'ISi~"il.. !a8lI:wUl go t. 
1·\&11tol> _1' ol'pbau &JIcl 'he other ba1f '0 .....t1.p.lu4a ..... "6/25: 'bull 
vldcAl 1Ai4... the ma.xiaga oOllGead.oa ". .hoalcl:arab. l,fbat vovl4 .... about 
.37~,oOoa_lla"'1. toJ' J.DC &Jl4.lA. and. .t...er \arftJlCt.aata .... ~t.r cetUag
tbea. f'1m4., YI can of aoune wrk ftt with the JA 1&tl1' OD. . . 

. . . '. I I'· .. 
W0ISl.4,ov. be !ood _ough to d.1IOU8 'hi. w.1~ JI'a.ha Gol__ wha h••__ '0 
hrl.aand let me hav. 7~ aa4:b.1•.1d..... .. to :mah.~ w. Ueal4 pl"OO.cl.aloDc
thea.' lha.. GeoJp 11 ...'" lIUh-cOIIG.1"I1I4 'ha:'. ual.e..- we wozlr: O11',ou'h1nc
me.' tMI, we WIlt .1" TaJ'J taz u4 apJU'.'lJ ~ tae~... ala\ab hadla•• macle 
..., oft'e6ltc :BdUJ.a 011' olU_ la "'1'11Dc J1c.'•• wUhout ha'ri»c_"cl an equi?­
alant <ccme••I11O.1l trOll BJ'1ta1D.. !hI aamace huh""' .... :. 'be•. lone aJ1CiqlaDd ••em. 
tolt•. ll~ too auiws to clo•• n. deal IIoDCl is .~ to let it. rid.e. . 

. Ia ftonaecitlon with oa.r 'alk \.dq on bat, :aun~ ia.r.J.7WhOm. IOU la7' :reaember 
t:""O'Il1 baDla. 1. noy head Gt the leal' ...t »l1'iI.1=. ;lte •••• to 'be '"17 1'11...-, 
and.ux1ov.. ~o be of help. Jovner. 1n 11&ht '* the ....... i*ea.eiTM from the 
lIa&b&.u\ It_cation. the Sta", ~rtJ.._ i8 ».0\ p~r~ to pn.. tor a JrI,) or l:ao' 
rapnlentatS;"e \0 gO 1D.. I all ezu:loa1Dc .• oOJll'! qr. \hI!IllI...ru4M*1oll »eft7,..,..t" _. 11v1.ac the ,T1ewpoln' ot ~u lew1ah p-.s...1,...... WOJ'Jl&t1Olt'·f'J'oIa 
......raJ. Q,uakera 1IhO "en lllleahcta4 aa4 'he 11.". of the lra.q1aa ~,.
.B'm- teet. ,hat \he.0Al1 pO'llbla .olui1oa at )U ....,. 1. all airi.1tt tHaI 
llU and. h. 11 ]jIrepared '.iJ!'." l:ru. '0 "·7'. ,. 1\1.. the l~ Gownment 
1a ,VB" much 'WOl'riea. &lout ba't'1»c UJ oirtou .~ of: ,he 1..1. ead&J'at.lo.. out 
of 1Z'at 81Zu:Ha 'heu otnl politlcal p.llU,. 1. D'-r~. lh.~••1'1_1. 
llkel7to'tel•• 'he 1m..." (!) to 'he Jew 'el.".. lA' gcmt......' "aM. ,hen­

'. ton $119_' the 8'V'8.Catl"", la, aa1ae_.p~ .., , •••1)1•• ··~~"'e.' . 
fit a ~., airllft t~ ,J.p.ua. '0 If'44a a:n.1D4ee4 alb, ~ 'U .... 0&11 we* 
.. ' qu' .. " .... iOQ\" au. l:a &'lIT ev_.% _u... '-17 .~t ", ••0 ~'_1I11 JUt 
heat bOa., apia. theret·oZ'e. ·l· 1IOIl4 .JJ~W.· ¥o~ t .... 70& ~~ 7­
waAI Il' .0', pm. ~IJ~ ,he lft.lin "_Uc"_ oJ.'""her h l1014"t'l*diJIC . 
further :4evtloplnt.. lb.. :probl. of·t.u tvl 'u..."'__, 1, _,.lftCl ...,. 
.. ot 'h". p1aU U4 1 am loold.zlcfONlI"d. '0 ...1rtc ;,u. 1"'81' ,. 14411 a'bm 
CfQ1" ~A17 go.lU.OIl. . 

MM.IJO· .... 
enc:. '.' 

.1 


I . .... 
'I' .' . J'. :u.u-Hl7,.v.h, 
! . ..... .. 
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RUBIN AND SCHWARTZ 
Attorneys at Law 

]822 J afferson Place, N.W0 

Washington, D~C. 

March 16, 195~ 19. 
. ·~.'jI\..O 

I 
1/. _______""'...,. .... ,. 

Joint Distribution Committee, Inc. I 
Mr. Eli Rock 

~ . 
270 r,iadison Avenue 
New York 16, N.Y. I 

I 

I
Re: l' Your Memorandum of March 15th 

Dear Eli:· i Italian Loot 
. I I " 

The British have indeed brought up once more the suggestion that the IRO 50% 
of the Italian loot go into IRa general fuqds. Tr.e State Department 'beat them oown 
on this', .·and is fighting off the renewed effort of the Britisho At last report, 
the British were prepared to "concede" that the f¥nds might be used for all Nazi 
persecutees - but not werely the categorie~ of the Paris Five Power Agreement. 

Warren is ~ow battling this out with EdmunJs, thelsritiSh IRO man, . in Geneva, while 
~tate takes the same line here. Abba SchwArtz has been asked I I to come immediateh-(. .. 

to Geneva on this matter. So I am hopefullthat it will be settled favorably and 
.' . , I" . 

soon. . . ', '. 

1. al~o draftee ,a letterfol7 Mr. Blaust~in ,1 signaLre on this, to Mr. Acheson. 
This ~s just to strengt.hen the State Department. ih its position.' .' 

. 'j I 
, Sincrrely, 

Seymour J. Rubin 

I 
,I • 

..... .... 
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 Geneva, March,?, 1950 
Letter No. 947 

CONFIDENTIAL 
\ 

To: Mr. M.W. Beckelman - AJDCParis 

From: Mr. JaQes P. Rice - AJDC Geneva 

Re: Reparations 

In the .next week or two,we shall be rec9J..VJng eur share of approximately 
.670,000 Swiss francs ,..hich- the Banking Hb'l4se .ofl Julius Ear in Zurich has 
been liquidating from the Austrian loot.! I shalll fo1101.. upon this matter. . -	 , I . . 

. . 	 I . I· . 
I have heard from a confidential source that. our all friend, ~1r. Edmunds, 

· has been proposing to the state Department thatl the Italian loot does not 
· rightly belong to reparaMons. You willi recall! that it ,.as supposed to 

have been decided that 50% of the estima~ed 10 Ito 15,000,000 dollars in 
Italian loot was to go to Reparations and 50% to aid Italian war .orphans. 
Edmunds is sElid to be proposing that thel 50% slil'lre snot:ld go to the IRO 
general fund rather then to reparations.\ For o:bvious rea.sons, It seems. . 
most unlikely that such a proposal wodd be accepted by the state Depart- .

lri:J.ent, but nevertheless, I thought you should. bi aware of. it and may wish 
to transmit this information to New Yorki. . 

. ..... I 
· I shall trY to discu.ss this informally w.ti.th Mr. Uarren who I a.'l1 sure will 

not be sYmpathetic to ."ft:dmund's proposal.l 

James F. 'Rice 

cc: 	Mr. J.J. Jacobson 

Mr. S. Shargo 
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TOI AJDC GErmVA 

F,rOIU I 
i 

ShaDgha:l 

. 
I
I . . . 

Thanks for· your letter D2SOa of' FebruD.17 !14th. I agree~h;you 
that mo'. position is reasonable. The ckly dilference ~Qen 
IRO end ourselves in that respect might ~e thati. IRO ooUld we some 
of its moneY' in helping people to reestablish t~n:selvefl.· In 
that case it might be argued that people \WhO c~ to Israel with 
property.would not require. assistance, in ..8stablfsh1ng themselves 
other than the cost of'freight charges ~ shipping t.heir .property. 

. Yo" .ce7'tF.tnly a.re not ott the beam and I ihopo 'lIlY from a distance 
expre8sions aldn .to righteous indignation bave not made you feel 
eg: . . . . .\ .' \ .. ' 
I am sending 8. cOj". ot your letter to C~ Glassgold tor his- information, eapecia.lly'lfith respect to ~ROFE'slllmits of .. 
authority-all to rillmben . and dollar amounts for which no will 
be responsible. i . 

Robert;' PUpel I 
RP:P Executive Assistant 
eCI ACG. 

\ 
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Al-iER1CAN JOINT DISTRmUT10N COMMITTEE 
PARIS 'I ' . 

I 
'. ' 

I 
! 1950 

Paris Letter No o 4016 

AJDC NEW YORK ' f I 
, j l, " ' 

Mr'" Rice has been informed by the U.S. legati0Jt in Behe that during the last week 
of January representations had been made to th, S'WisslGovernment by France, the U.S. 
,and the U.K~asking for a further payment to the reparations funds of IROfrom German 
assets in Switzerland ~f Sfrso 14,600,000. (I !undersfand the figure may not be exact) 0 

Have you any information which would explain this furjther reduction in the amount 
requested from the Sfrso 1(,000,000, about whi~hwe had previously heard, to the 
present figure? . I' ,',I' ' 

• I ' 

Will you also advise whether there J.S any .t'urther action which this h~adquarters or 
our office in Switzerland should take. I " 

M. Vie' Becke1nuin 

MWBlht' 
cc. J .. Rice 

J. J. Jacobson 
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I I 
AIHERICAN ~OINT DISTRIBUTION 

I 
. TEL.ElPFfONlC119, ~~UE SA...INT-DOML.'l1QUE 

, . \ 87-83 

INYALIDES ',87-55 
EUROPEAN lll.."'!::EC'C'TIVE I:>ARIS (;") I 

COUNCIL 
( 79-37 

Paris Letter N·. 11-' It 

I December 29,1949.

I I . 
I "I 

I I 
Tos AJJDC, New York -Attention ~tr. Eli Rock,

I ' 

From.: AJDO, Paris .:.General Counssl ,I, 

ae: Swiss-Polish }~eement 
, I 

',\'ith fu!'ther reference to m:r :rest~rdaytsllstterl on the ab~~-mentiOD.d 
subject I am enclosing copy of another report ;fram. Ji T'",!', lL~ce 'Which' has 
jU9t c~e in together with a copy of the] IRO Dolta to the 3viss on the 
Agreerr:.ent with Poland., i ' , . 

Oontrary to Ji'Jl1I1Y's reaction the mistaken ~ef'e~ence to AJC as AJDC can 
be serious if the Swiss Govern~ent is upbet over the' attempted pressure. 
Please let me 'know if Moe feels that this matt~r warrants correotion, and 

, i , I ' 
if so I would ask Jimmy ~ice to try to get Kingsley to send a note correct­
ing thia 3tatement." I, 

Jerome J 0 Jacobson 
General Counsel 

'JJJ:e1e. 
enol. 
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CONFIDENT~ 	 Geneva December 22, 1949~ 

TO 	 J Mr. Jerome J. Jacobson -AJDC Paris 

FROM: 'Mr. James' P. Rice - AJDC Geneva 

RE: s,·r1':m-Po1ish Agreement 

I 
I 


I am enclosing a copy of -:;he note sent by Ur • Ki.;1gS,ley to Jll..fr. Zutter, ldtb. 

reference to the StJiss-Polish agreement. ' II
 

I ;'
You 	will see that the note is very much dif;:'erent than the one which Isen­
bergh had proposed. In fact, the final version sighed by [t.fr. KingsleY is 
substantially the same ,as the proposed note subrnittJ,ed by I~cking. I mention 
this becuuse I think the general tone of the, note fa not just what we had 
in mind. 	 I·': . I 
In addition, on ~ge 2, paragraph beginning "Les d~spositfons meritionnees au 
paragraph precedent ••• If indicates Isenbergh as a member 6f our staff., This. ' 
is not serious of course, bllt it certa~11y would h~ve been better to keep the 
identification of the AJDC and AJC clearly separat~. The Isentence which fol­
lows is even worse because it refers to the demarche whic~ was to be made by 
the. Americans, the British ar:d the French." As you !know, 9wsley had asked'me 
to be particularly discreet about our advance kl'lowledge of the Allies I plan , 
to send a. note. E~len now, tile do not !Glow for slu::'eiwhether 'the French note has 
been sent, although we th1n..1{ itl1as; ful.d it is everi more doubtful that the 
British participated. I had especially ,called to ¥aC!{ingi! s attention Owsley's 
request tr~t we be discreet about the planned demarches of the Allies, and he 
had promised me on December 16 that the IHO note would not mention the :Allied 
notes. Nevertheless there it is. 

. Perha.ps we should not belabor this point too much.i
I 

The important thing is that 
IBO 	 is on record, but it is tl.'1fortunate t.hat their I' note fa less effective than 
it might have been. . . " , . ,.,. 

. . 	 I· 

. 	 . James i' RiOl 
Addendum. 

" I 
Dr. 	Brunschwig just infol!IJlWd me today that the Swi~ss Polish agreement was ' 
approved by the Parl1am~t today. A few deputies ~d make the point about 

,'I ' 
using heirless assets fer refugees, but no one pai;d too much attention, be­
cause no party group was aotunl~ opposed to the 1111. 	 ' 
cc: 	Mr. r.f. W. Beckelman 


Mr. S. Mayer 

Mr. M. Isenbergh - Amel:"ican Jewish Committee 
Dr. Liban - World Jewish Congress 
Mr. S. Adler- Rudel - JAFP 
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To Mr. Zutter 
Minister plenipotentiary 
Chief ot the ,ection ot 
International organizations 
Political Department 
B ern. 	 i 

I
i· 

j 
YOtu" Excellency:, 	 I 

i 
I 

. 	 I
I have the honour to L~torm you that my attention ~ bee~ called to the problems 
created in Switzerland by heirless succesions ot the victims ot Nazi persecution in 
Germany, Austria and other cotmtries. i]'. . 
One otthe provisionsot Article VIII of the tina+ ~ct ot ithe Paris Conrerence~ signed 
on December 2I,1~5, toresav that the governments o~ the neutral countries would be in­
vited to make available the involved a83ets and tha~ thes~ aS3sts vould serve to assist 
the surviving victims who did .not wish to be repatriated. I ' 
This question has' been the objeot ot demar~hes With! your qovernlnent by the French Govern:" 
ment in the sense toreseen by Article VIII of the' above-m~nt1oned agreement. But, already 
on May 26,1946 when financial negotiations took pl~ce in fWashington between the SwiSS . 
Delegation and the Allied, Mro Walter Stucki, Head of the pwiss delegation had confirmed, 
in a letter attached to the agreement reached betwe~en the parties , that the Swiss Govern­
~ent would coruider sY!llpathetically to undertake the necessary meaStu"es in order to make 
available to the three Allied Governments the amount Qt h~irl.ss properties in Switzerland 
, tor the purl?~se to ss.3ist the stu"Viving victims. ! I ' 

irQrhdD8 	 'I I 

Contirming their intention9, your Goverfunent, however; wrote on 3eptember 8,1~ to the 
French Embassy at E3ern requesting: ,.. I: ' 
a... 	to be informed cf the steps taken in the All1e~ cOlmt~ies to discover ~h~ heirless 

successions and ot the provisions taken to mak~ them ayailable for as,b.stance to th~ 
victims at Nazi reign, ' " i ' .\ ' 

B.- to receive communication of the information which the .Allied Government::s might hay. 
at their end,. 'as . to properties ot ,similar nat~e. ';hiC~ might be in Switzerland. 

The UDa, one at the organi:~ations entrusted, acco~ding t9 the terms of Article VIII 
of the Final Act, with the gestion of the funds ac~Uing trom the settlement of heirless 
suocessions, just informs me that an agreement is ~aid to Ihave been reached between the . 
Polish Government and your Gover~ent on June 25,19+9•. According to the information 
whieh has been:f'ur'nished me, it is contemplated to :take a I·portion of. the prop,r,tie. having. 
belonged to persons of Polish origin and which 1s ~ow .heirless in Switzerland, for the 
lunda !I1enti:;ned in the said agreement.. . i . I; . ' .. . 

The prOriliions mentioned in the precedingparagraP4 ~e Iip-d to have been disouasecl OD 

., 	 Ootober 15,1s1l9 between Dr. 'elli Sobny~er ot the ."w189 rolitical Department" and Mr• 
Isenberg ot,MC (in the 'orginial letter. it was wro~gly: st~ted AJ'DC) • On the otherhaiW., 
I baileye that the)" haYe been the object of a demarche with your GO'f'ernment b)" the Ameri.. 
British and French GoYernments acting in behalf or the signatories ot the Final Act of th 
Agreement of June 14,1s1l6. . I . 
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I 
i, 
I 

~.j':':. I 
I 

-2- I 

t' 

',' I I 
I would appreeiate it very much if· you would ldncU,. let me know whether the information 
I have received are .founded. I would partioularli appreqiate knowing whether the 
heirless properties whioh belonged to persona of p:ol1ah ~rigin (propertiea to be used . 
to torm. .. portion or the funds mentioned in the ~eemenrbetveen the Federal Goverment 

'and the Polish Government) are properties ot persons deceased following' Nazi persecutions 
to whom the provisions of the Final ArIt and of the Agre_ent of June lA;l~6 are to be 
appll"~ : I 

I I 
I want to eXpress the hope that the Federal Gover~ent will' con.firmthe intentions they 
have expressed ed, will oonsider favourably the pqssibiltt;r of taken measures to make 
available to the three IDled Governments the hei~less pl;'operties mentioned in the Final 

• t I .
Aet. It, however. a port:lon of the above mentioIfed properties should be arfected to 
some other purpos e, I venture to h ope that the Feqeral GOvernment, in order to carry out 
the provisions of the Final Act, will consider the possi])i1it;r to undertake as quick:ly 
as possible the identification and liquidation of:the r_aining properties, whioh haVing 
belonged to persona deceased following Nazi persecutionsl are now heirless in Switzerlan( . 

.. '. 1 : I 
I I 

Sincerely yours
I I. 

'signed. .I,

.i;. Donald Kingsley 
D~reetorlGeneral of ' 
Tne International Refugees Organization. 

I .. 

\ 
\ 
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KERCHANDISINGADVISORr :CCI«I1'TII . trY..... .-,:' " ' 

pm':~ caoo:SsICN ~·C·T~ . l'·9'·n ~ .... 
INTERHATIIIIAL ~ ?HGAIIlZATIOII . r,- . "Q l)% ~ 

OCTOBER S, 19~ ~ fr\ II\ 
. ,\0) -;}/y! .TO .THE COMMIrr~: 

i. 	 , ,.... C 
Submitted herewith is a financial renort of the Committee as at ,September F"'" 
3.0, 1948: . , : 	 ,I . . '. 

Ci\SHBALANCE (8-31....48) 	 .. 85,178.11 

CASH RECEIVED: 

Sale ot Securities 	 .i 47.Erl 
I " alc Watches , " .8,155.00 


If Catholic religious 'articles . 1.0.00 ..­
" Came'ra' 
 '1,1.0.00 
" Ring . ,25.00 

II Seal : 15 • .0.0 

II Gold Teeth ! 3.0.00 . 

" Miscellaneous Jewlry 2, :698.50 

II Rug :137.50 


11,128.87 11,128.87
: .
I . 

Dianiond 	Auction I 

, 

I 

Deposits received 'l89~7.93.51 

Additional on bills 99,.013.86 


2'68~807 .37' . 

I ' . . Excess over bills and 

Returned ~eposits 61,76.0.36 
227;047 • .01 227,.047 • .01 

; TOTAL ;'ru:.C;::;IVED: ~J23,J53.99. 

CASH ' DISBURSEllENTS: 
I ' . 
I' 

I.R.C. - Geneva 3.0.0,000.00 . 

Expense- Bulk silver sale "'." 5.0.00 

.office expense. . I 16.65 

Expense - Diamond Auction . :188.90 

Saiaries ; 433.14 


300,688.69
I ' 

TOT#- DISBpRSl.'l'l.I:!NTZi': ~OO.688.62 
. , 

Cl\SH BALiJli9l!; (9-30-48) i 22,665.3.0 
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http:J23,J53.99
http:61,76.0.36
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: :;:'<:.:'":/1;;:., 0: , ;, ":", , ,', 
r1B'I".."",,·':of i bld8 waslild,rams; i.e. J tl"Clll '98 

. . '~.' ':.. . ' '" " 
• • t ~'C:' ";; , - , 

:c:an.t, on 'one ,8t.orie. ,,' Bids :tot'the~:8tone8 were in general 

"'1N..I;t.:S~I~',\T~,:j'81dstortbe,"rosea~'('~hip8~ ',~ l~) were tar below 
,;, ;.,;.,,; •. • . , ' • • j' .", ' • 

, '.", .::" .' '~">~ " .,' • • 1· . :"" . . 

!.,:~Utt.~1I&1~s/,we:are .intozmed that there' isonl7 a.namirial market tor these 
:'.. ,>:':·~'· ...~_::.;:~::·_:'>::..:,:<~:·<i,_'·\,"-'.' '. ": ,',,',', ';,' '. "'!''''''>'.:.' .;. ' 

the United States. lV'e rej~~~ all;h1cls on a numberol lots and 

'·:::~',:'~IS.i~~~ti;,:~ld"tho'se l.ota tor '5%~V~,' the:,hi~est sealed bid,olter tor 
, . _,\:),,-,,;, - '.' . ~ "", '> t. . .,' " .' '­ ,! '," ':.' .' . 
:,'~;eachlot 'rejected. , Thera' were 15 bidders,who,were awar?ed lots. Total re­

,,,'i 

ceipts1.ncl~d1ng t~ose trom d1~ds,soldsub~equent, to the sale, i.e. $227,000 
' ..,': 

"" ,~re about 10% 'below ou~ ef3tiiutes. ' 1 
, 
i, ' 

, ,",. - - '.'Ii' 
These~ond Parke-Bernet sale was ;held September 14th to 18th~ The mer­

, .. \ , , , .: I , , 

tirst time. Receipts were :n27,000 ,wtU.'ch were about 10% 'belpw estimates. 
• ~ <' • .. '._ '. ,l."... J 

. ,.' ..," . 

chandise ottei-ed at tMs sale' dittered ; trom that offered in the previous 

'sale 1n 'that. -we' ottered no' loose gems 'and had tewexpensive pieces of, 
" '"," ,'"',, " '; , , i, ' '. : 

, , jewel1"T8nd no snuft boxes ot impOrtanc,e.-.Ve:iI1cluded some rugs for the 
" '" ' 



, 
I, 

,:" t". • ,'" , '"j,,,' 
, ~i'. 

;', . 

An auction will be held at the~ Parke-;Bemet Galleries beginning 
I 

October 30th. 

Bids on the coins held by the iCocu:idt~ee will be opened on October 19th. 

You have been sent a catalog of. this sale.'!
(' i. )! 

, 

You will note frolJ! the financial statement that .300,000 \las Bent to 
t 

. the 1.R.O. in Septer..ber. Payments, to 1. R.O. no,"' total ~OO ,000 .. 
: I,' ___ 

"""" ~ .----­
~,-' ­

1 
! 

-.. 

, I 
1 

,
i, 

,I 

.-,', . i 
" 

.: '"'; r; 
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L:lAt'ddatUa ", 81Rtd!all ..... ' 
" 
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, "PWS (1) , 
" 

, ,, , 

PI!t.1r!a Lat~ 10."1514 

-' 	 ,
To. ~.,I_I_ 	 I i 

:Attell'UOau ..~ ....., A,. UaY!.tt 
I 'bat A1DC .. PIQ'!I.a 	 I' 

Dear Ibe, 

, In '~1I1th 'ov te1ephoM oOmU_~ ~U'UU.tlcm of 
a.t1ah. ]QtQDer taI'.tba pt.U'Chaie ,t a:nt:1 nppu... h SeaJtd~u cratmw1es, 
'I lUI tmeloa1DSliatrnl"th a Ml aporl_ the,..~.n, b;rleel 11.llher., 

" , 

,. ~...m-~~ fI'IfII!ti poaJdbltf •.., to 'lave. the.. lrroJlu 
uM.l!McI,"'ptIJ."Oha... 1q'DO. 0. ...thel':lIud, I tldD!ctla"ICll'tlllu 
.. point·1Ih!Oh,. '!a7 •• O'IU'lMbJd~ ..", tlJat the !epuaU.. ape... 
_at. apaaks, Of ctou..:r ~a4~..:the'V.S......~ 1II.Pt. 
feellader ... OblSgaU_ to ~' ... Jatcllar oft G\1f' ~ ... at- us 
.~.. I,bowt.ht&t thU is iUlrtu ttaq u: it IICl1IDds, '\ndi 101l 1iI!&ht ..lab 
to tUIo\t.. it ill ••~ ....... an op~kId.\;r U'iae.~ " , 

I, 
" ; 
"

'i 

':111/ 1..,.1. ~ 

,. , 
" 

.. 
I 

I. 
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.t.1 '., 
, 

I 

111114.,11 

~"-otB-u. ........
i .. , 
, 

'. I,· ••tA• • ~",,""'.n . 
. . .' . . I 

'4.' ,'.(~ eel. v.a ......~ ir. 01." ana r.. bsaeT)~ 
·ft8V.J•. ..,.,~..,....... b ..~ ........ ~. ' 

~'~.'
..• r. ..............·.. U........ .r....,.. ,.......... . 

__ .... the ~"""'~' aU'\W SOP", Jo\ II,~' 
,....... ...,~.... "" ....,..~W,...~·~ . 

• 11, be .Jd4.',. Sa 401l•.,. .. .*11.••. ,.............. ~• .,... ,.~.,.'.MAma· 


. ,...... .. 1.1 • ..., ... 1M ..,...., til .. lJIwaW .. .Jieuta1.,.."'a.,......., ..... ,..... ~ .....h ~J""~.a ... ,..sn ...,.... ".. a ...U" ad __, ~. t.lrItaa tlh«rf ... wht1G­
...,.. twthe.." .to.). . .' ... 

- . . '. ; '. ~ . r.. ' . . ' 

....s. • peecdbW.w, ..... SOP l'ut U. ,.,.. tile u.,' to ....."...... fthao 
\.... M.l.. ,.,..... _ .................., ....... ·.....u·~ 


:r'~~....~~'==i.t:=_-=::;e::~- . 

. . . . ! j - • 

I. 
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.2.: . 
. . . 

me.•.lit (...a...l1uLtla. uil ........ ~..2aIe) • 


.q'~' tat....... it Sa -. lit· ... ·tJQa\m.·,..... r..-." __ 

.................,. JaOJaW~"" ....... .... 


. ............. ...... 1GIIIl ..... ....,...• b .......~ • 

..,....,,..,... • '. I . i. . .' .. 

I.J....' __Gaaa1~ DOoJ.td~"~u4 
teu.It-. " .', . 

, . , 
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...
.-·'.United states Office 

• t 
.... 

.::.: ," 

International Refugee Organizatio,n 
. (Geneva, Switzerland); . 

19 Jm uary 1949 

The Honorable 

The Secretary ~f state 


'Hashington, D. C. 

Deari:·Ir. Secretary: 

I lzave the, honor to refer to a matter 'of extr,eme' interest to the· Inter­
national Refugee Orga,nization concerning deposits 'of looted property in 
Italy which I believe should be mad~ available for the rehabilitat~on and 
resettlement of surviving victims ci~ Nazi p,ersecution. 

It has come to my attent:.on that supstantialamounts of' personal 
property which t-las looted by the Germans' from victims was· picked up by. the 
United St~tes Fifth Army in' Italy, and is presently stored in safe-ke'eping 
in the Bank of' Italy in Roine. It appears that the victims from 'VIhom the 
property was stolen were mostly Jews who had'f~ed :with their belongings. 
from Trieste and Eastern Europe, ' or "Iho had tran~ferred their property to 
Italy to prevent its seizUre. It also appears. that the property is very 
similar to "the non-monetary gold which the GoV"erment o,f the United Stated 
transferred -:to the International Refugee Orlganization, as· successor to. the' 
Intergovernmental COlll.llli ttee on Refugees, l:w.'1.C.er the Joint Chiefs of Staff 
"Hon-l1onetary.Gold Direc"tive" .pursuant to 11rticle 8 'of ,the Final Act ,of the' 
:£laris Conference on Repa.ration and the Five:-Power :~eeilient of June 14, 1946. 

I an, of course, . a'VIare that the "non:"'nionetary gold provisions ll of , 
Article 8 and the Five-Power Agreement applied to .Germany, liberally inter­
preted by ~he Goverrlffient of the.United. States to include~ustria, and, not to 
Italy; but the considerations "'hich pro!1pted ,alloc,o.tion of valuable per­

, sonal property looted by the Nazis from victims and discovered:in Germany 
and Austria apply equally to similar property evenihough it was 'uncovered 
in Italy. ' ,.' 

One 6f several method;s might be adopted to accomplish the purpose' of 
allocating this loot to assist persecutees. I shQuld like to prop()sethat . 

. the property be. turned' over: to' the' L71ternatiomilRefugeeOrganization,. . 
since 'VIe have successfully and. speedily liquidated' in ,the .United Sta:tesa ' 
great portion of the non-monetary· gold which the Government of the United 
States. turned over in Germany and Austria; and it would be most expedient 
to take advantage of our estllblished procedure 'and organization to senure 
speedy liqUidation. Since the property a}pears to have been looted prin-' 
cipally from,Jewish victims, a division of the proceeds upon liqUidation . 
fDrllSSistance to Jewish and non':"Jewich victims could be formul,ated, taking' 

, into account ,the ,approximate portion which was .·looted fromeaohgro:up. . ,The ' 
,general scheme of allocation of funds upon 'submission of ~pprqved projects " , 

. 'c' ·:'a'8 Clitlined in' Article' 8 andthe':Five~Po\Ier Agreement might" ars'o be -adoptedo 
. . " 
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: ...... '~';earnestlY h~pe.· that y~u will give favorable 
proposal, si nce. the International Refugee OrgB.nizati(~m 
the greatest possible assistance to the greatest number 
persecuti~n. . 

. . . .' 

; ~ Sincerely yo~s; 

W. Hallam Tuc'k 
.' Director General .. 
Internatiaaal Refugee 

',; ".' .' 



CBPI-
 THE 	 AHERICANJDaSH COl4MITTEE 

386 Fourth Avenue 
.'.. ,:,.' 

New, York 16-; N. Y.' 

Januar,y 28, 1949 

CONFIDENTIAL ' 

, Dear Boris: 

En~losed pleaoe 'f ind a copy or Mi-. Tuck's letter of Januar,y 19

'- to the Se~retar,y of State, on refugee assets in Italy. It follows 

, the lines Sf t he proposal we made to the Departm~t of, State. 

We,,,obtained this doc~ent on a strictly confidential. ba~is. '. ' 

Cordially, 

, ,Eugene Hevesi 

Mr. Boris M. ,J~rfe" JDe 

, 270 Madison Ayenue 


New York 16, N. Y. 


Elitre 
, Ene. 
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II 1\' ' , '\-' " ·C OP Y 
" 

United states Office 

INTERNATIONAL REFUGEE ORGANIZATION 
, (Geneva, Switzer~and) 

, 19 January 1949, , 

'The Honorable 

The Secretary of State 

\,1ashington, D.' C • ' 


, .Dear Mr. Secretary:, 

, 'I have the honor to referto·a matter of extreme inte~est to the'Inter­
nationai Refugee Organization concernirig deposits of looted property in ' 

Iji'aly which I believe should be made available :for the rehabilitation and', 

resettlement of surviving victims of Nazi persecution. ' , 


It has come to inyattention that substantiiu amounteof personal, , 
.property which' was 10,oted by the Germsns from victims was plbcked up by 'the 
United Stutes Fifth Army in Italy md is presently 3:,ored in safe-keeping 
in the Bank of Italy in R()me. It appears that the victims from whom the 
property was stolen were mostly Jews who had fled with. their belongings 
from Trieste and Eastern Europe, or,who had transferred their property to 
Italy to prevent its seizure. It also appears that the property is very, 
similar to the non-monetary gold which the'Government of the United states 
transferred tothe International Refugee Organization, as successor to the 
Intergovernmental Committee on Refugees, under the Joint Chiefs of ~taff , 
IINon-MonetaryGold Directive" pursunnt to ,Article S of'the Final Act of the 
Paris Conference on Reparation and the Five-Power Agreement'of June 14, 1946. 

. 	 , 

, I am, of course,' aware that the non-monetary goldprovisions it of 
Article Sand the Five-Power Agreement,applied to·Germany, liberally,inter­
preted by the GOvernment of the United states to include Austria, and n()t to 
Italy; but the considerations which prompted allocation of valuable per­
sonal propet'ty looted by the N.azis from victims and discovered in Germany 
and Austria aprly equally to similar property even though' it was uncovered . 
inll~. 	 . ' 

•~ of' several methods _ight be adopted to aocompiish the purppse' of 
allooating this loot to assist perseoutees. I should like to propose that 
the Property be turned «?V8r to the Internat!onal Refugee Organization, since 
we have sucoessfully and speedily liquidated in, the United states States a 
great portion of the non-monetary gold which the Governm~nt of the United 
States turned over in Germany and A~tria; and it woulci be most expedient· 
to take advantage of our established procedure and, organization to ensure, 
speedy liquidation_ Since the, property appears to have been looted prin- ' 
oipally !'rom Jewish victims, a division of the proceetis upon liquidation for 
assistanoe to Jewish. and non .. Jewish' victims.could be ,formulated, taking into 

, 	 'account the approximate, portion which wasl-ooted from each gr01lP- . The " 
, general scheme of allocaU.mLQt'. funds upon submission of approved pr.ojects as 

outlined in Article 8 and the Five-power -:Agreement·'lJlight.~.alsobe adopted~ . 

" " 
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.\ . \ 

Since this matter has very recently come to my attention, I would be 
grateful if the Department of St~te were to discuss it with the International 
refugee Organization representatives in Washington, in my.absence. 

I earnestly hope that you w111 give favorable consideration to this 
proposal, since the Internaton Refugee Organization is anxious to extend 
the greatest possible assistance to the greatest number of victims' of Nazi 
persecution. . 

Sincerely yours, 

• t, 

W. 'Hallam Tuck 
'Director, General 
Internatiorlal.Refugee Organlzat~on 

. ,; 

, , 
, 
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!n:ittun. Maunce Sf. lIt)~'\o1n
SuP_ aevet1 
'ebead..ah Jlo'bl:atoa 

, " 

A. IOu kJlJltw. '-hoi npJ.'lllt~tJft""U:"1 ot OUI' Orl.t":nS.r,&r.lolls 1:A lIai1.11 
-, wi. tho Mr.ll~.l., Noea\loT .-" 1U'f;'8 iha,\ iba Il!O .e of'l"le1a1 aa4 
pre••ia,j MP"_.'.'~ let ,'_ SVi•• "ClHi.., tM ball'1est P1'Oparlr . 
~.t)'"oa 1. tMi'I OOUD.'z:r. ,1 .. DOW .~ you 1."'.0:84 COW o£ a. oio.lt­
.:p1~tcn7 18U.I'~h1ch 1 han "*,..4 tau, oil1" Mr. laeob«SA ~a ~l1a-J.", I:Ul4 I _11Jt!U a".nUrul lO the '- .cUlC "."Dds.t1oJ1.S 
1Ia4a .by It,.. Jacob.,. n;p:rd.lq aoUo.. "7 'be to'U' or...._'lou 11\ this 
00UA\J7. ' Doth 1a __-'loa ,;1 \. toM_ i',{Ms\1oAa u4 .... qu.elltlolL of' . 
the l'\Ul1t.U.Oll of hrUu taw.' I "ell.,.... tt••.tt'be Nlvluble 11 we 
emalct. ...,. III _IIUD«: "Ubi. lba l'lh.J' h..ft. 'AttuJl1ac 7Oua&1"".. we 
,_hall 'he oall1.. 7Ml Sa. fW ..,.. to .., \he ...... 
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.. .AM!RIC. Jom DISTRIBUTION COMHIftD 
PARIS . 

~f~ . 
,,;.".:"'/ "'~'~ ~. 

Paria Letter No.)6l8 .,v. 

No"ftUBbar 23, 1949 

TOI . . .NEW - Attention Mr•. Eli Rock.AJJOO, YORK 

From; AJOO, Paris - General .Counael 

. Iie: Meeting with Kingsley in· Paris· Noy~be.r. 22, 1949 

Dear Eli: 

I am enclosing a' COP)" ot lIlT memor8Ddu. to ·Dr.Schvartz regarding our discussion 
in Paris with Kingsley. . 

I teel satistied 
.. 

with the v.,- in whioh the convarsations went partioulaqr since 
he vaa open and tremk in his discu.Bien with us as lie in turn vere with him. I 
will be able to Worm you next week ~twhat plaris he deYBlopa. I would a88U1D8 

that it be is prepared to make strong representationa, then it would be 011 the basis 
or havin, arrived at an agreed approach wi.th the State Department and, perhaps, 
the loreign Ottice.. I think it would be aUto the good tor the organizations to 
continue pressing the State Department tor aotive support even if' Jingsley' 8. 

proposals are tavourable.· Certainl7 it they are not, it is all the illOre indicated 
that we should preas the State Department 'to in tum pre.sure K1nIals1. 

Incidentally I want .toallude to a 8uggeatian I m8deto ·J.(.aurice Boukstein when he 
\188 here•. As you doubtles8 know t:raa Ilenbargh'. report to the Committee, the 
SwiS8 gave us an abrupt brush ott by writ1Dg Moose and 8&J1Dg that thG7 would 
preter that ve addres.ed our"lft8 .to the ·Swis. Jewish communit11iith whOllltheT 
are in contaot and discussion on the pr'Obl..I teel that in view ot theJAJ'P's 
and JOO'. interest in tbis problem atemdng tram the Five Po-war Agreement and 
the tact that· the Svi8.· Jevish cOllllltDlit,r •• auch .has DO real or direct intereat 
in this matter, that the tour':orpniaat1ona should addn.a8 a· strong letter ot o~ 
jection .t.othe Swiss p,int.1ng ~ttbe inappropriateness ot tbe letter to Isenbergb.. 
I think Maurice ba~ received ."'py ot the lett,er in,qUestion by nov. . . . 

J 8l"01II8 J. J aoobson 

JJJ;ele .. .a.n.ral Counsel 

Encl. 
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November 22, 1949. 

To: 	 DR. JOSEPH J. SCH\fARTZ 

From: 'Je'rome J. Jacobson 

Re: 	 Meeting ~ith Kingsley regarding IRa representations to the 

Swiss Government. 


In our exchange of cables with Ne"l York we' found that since the four orga­

nizationswere unable to contact '(.oIr. Kingsley in sufficient time to raise 

the question of having IRa fIlake representations to the S1.oIiss Government.. 


. under the Five Power Agreement fqr the tUrning over of heirless assets, 'r]e' 

undertook to contact Kingsle;;T directly for a possible meeting in P~is on 
'his vay back to Geneva. He' 1..Jired back his availabilty and suggested he would 
visit our offices, ~:lich he did today. 

Isenbergh and Dr. Riegner of the TNorld Je~·,ish Congress were present but, 

unfort')lnately, we were unable to locate anyone to represent the Jei-lish Agency. 


I reviewed our entire experience with the S"l1ss, explaining all the details 

of the, manner in which the Swiss handled the representatives of the four or­

ganizations. Our request in accordance uith the views of the four organiza- . 

tions, in Ne1·j York was to the, effect that lRO should become involved' in the 

question making representations to the Swiss ,to, observe the recommendations 

'of the Five POi-ler Agreement with regard to all heir.less property including 

that of Polish origin. We pointed out to h:im the difficulty of timing which 

~as obviously involved i,n view of the apparent readiress of the Swiss to 

accede to a request for payment of the balance of the reparation funds allo­

cat.ed by the PO',lers. At the same time we explained to hi:n that our request , 

with ,respect to heirless assets generally could not be delayed very long 

because the Swiss Polish accord (ioJithout revealing the private arrangements 

dealing 1.-lith heirless property which are incorporated in an exchange of letters) 

would be coming up soon for ratification by the S~iss Parliment and, morewer, 

the Swiss Jewish commtL~ity had already received indication from the Swiss De­

partment on Foreign Affairs that other governments notably Rumania and Czecho­

slovakia '-lere requesting equally favourable treatments from S1.·litzerland for the 

heirless and unclaimed assets of their nationals. 


Mr. Kingley expressed full and, sympathetic understanding of our problem am in­

dicated his definite willingness to take some action in the matter. He said 

he "1anted to think it over' with some' of: his staff in Geneva in order to ,·lOrk 

out problems of, timing', tactics and so on, but that in no event did he intend 

delaying the matter and that he will be able to advise us next Tuesday or 

Wednesday as to the course he had worked out. He rightly pointed out that he 

would want to discus~ co-o'rdination ',·lith the, U.S. representatives and probably 

w1th the British and French as well. ' 


In our discussions we very carefully though pointedly alluded.to the problem of 

keeping Kuhlmann out of this issue, because we feel that hislqraltywould be di ­

. vided I3.t the very least. Kingsley was very helpful in this aspect of discussion 
by speaking frankly mentioning Kuhlmann by name, saying that he agreed with our 
concern, did not as a. rule feel that a task of pressing on government should be 
assumed by one of ita nationals and that in ,any event he would work out the tecl:mic 
of keeping Kuhlmann out of this proble~. He even volunteered the statement that the 
division in his household on this subject would be broader than KuhlmaIlIl alone, but 
he was interested in finding an active and effective IRa approach to our pr oblem 
and would advise us as indicated. He told us to call him in Geneva. 

Jerone J. 'Jacobson 

326199JJJ:ele. 
'cc: Mr. Eli Rock, Mr. J. Rice 

http:alluded.to


." 

, .,'. 

-·-:-J'(a 

TOt m • .rosEPB J. OOHWARTZ ABD· MISSB. MORRISSEY ~~.' ....,~ .~ I.' J 1JJ 
RQU•. FBED'lIllCE: GlUJSEL AID JmCIIB .rACQBS(JI V" 

BEl IflAMtISI§aImt 
.,. 

."., t",' ~. 
/ 

.tCRI·~I~ that attar the' ccmolwdoa of t.he Ka:rch22, 1949 aucU.. 

~ ..~.' ~.~aCCO\1D~, Ganaal fltopa' auggeatect tbat _ . 

cl,oeG·the ~t1aD11 acoOm1ta asot HaMh 22, 1949. Be ~'II1ggeatad, 

and I t1d»k'~ ccmcern8dagree4; that all the oldrecardIJ 'rel&t!D8 

to tbe boo1aI tlat vera closed as of ·lfa:rah .22,. 1949, should beaent to . 

New Yoa. . . 


, ' 
'lha oloB1Dg of, the al4 books and the opea1Dg of tba n_ boolca _8 "d.cme 

but Wore _ actually ship the recarda, it vas thoa.ght pNdent to put 

mo an notice that we 1I1"8.1o!ns to do th1a aDd that, of coarse, these 

books and'recozods v1ll al'WQ'8 be mdla'bleh the archives of AJm Rev 

Yom. Hr.:Rice ac1ri.n4DtO of this 1ntentiao. anc1 salted tl]Im vbether tbe;y 

hwe artT .. objections . aga1nBt this procedare. We'now received 8 memonmc1um 

fraa ~. B1ce of :tlc:rremberlS, 1949, a oow of vh1ch vas set· to DJo. 

~~ flm. Geneva (va are berev:lth enclosiDganothe:io, cow 

fortbe lev .~ fUe). As. 70a ... fma tb:la DlBII.01'8ndam., mo~a nat 


. 'WIUltus 'to fib:1p )'8t the 014 recorda to 'lew Yo:rk and tha7voal4 prefW to 
bam tb8,Jteparat1oD.8 tzu.sa~ tbattook place dar1Dg the par10cl tram 
Hal"Cb. 23:~.~ 14~1949 aucRtedby Loeb & hoper. !heJ than 
votild like to present the _tire Rapa1'8t1cma accoo.nting leatUng 'Up to 
December 31;" 1949,togather Vi"th a to.b Ic·.~ cert:if1aste•.. to tbe1r 
prope bodiel for approval. ~ a.tter,aueh approval vaald thq. be 
1Do",~ \Q.'.qree v1th us OIl ~ppbg t~ records to lev York. " 

. .") . ' , . 

'Up to nov. W d14 not get a forsal vr.ltteD request :f:roa mo v1tb 1"8gard 

to th1s euppl.elDer1te.l7 aud1t.. . 


W. .brIe d18cu8secl tb1a. a1tuat:1an v:tth Messrs. Gorset' andBerkov1tz aDd . 

haYe ~'.apoken bl telephaae With Hr.R1ce•.. !be s1tuatiaD. ap~ to us 

8S to1lCJW8•. ' In 0I3r op1DiCl1,tvoproeedu.l'ee vill ~sIi as a possible 

means· of aatis1)'1Dg the mo's requ.eatt•.. 


. '. I 

(a) !o sopercede the. pzenoa.a cert~cate gi1'8D and issu.e a nevcrne 
~ the ~·perl.OCl.frcIa.tbe'1ncept1an at the 1leparat1ana


... cta ...."--... December.31 19'9,". . .
pro. -~ ... , ...... 
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mow vbeth8r we Ghott1d aSk Hr. Mae to &Jma:r>dawr1ttan and!''We 'woal;d Ub __ 
requ.est if mu.ch request 18 not rece1Te4 v1~ the next. few dq's. .~ after 
8 VI"1ttea:requ.en wUll;te recaiVH,VG suggest; that the neoessa17 audit belllBds. 
We ..... that at tbattdme,. va w1ll also·lIrfe ...,.::srsr and General froper' 8 . 
:1nstroCJt1an8'aII to 'Lt111ch one of the 1;vo altelmUns tor audit lVp01't and cert1fi:cate 
ShOuld be ~ Furthem01"8, va auggest that some .time. 1n December, a meetmg~ 
as iDtOl'l1lfll U po8ld.bl.e, should be arranged betvean Hr. Benson and moot probab1¥
a represcmtatiTG of Peat, Harwick and Mitchel aD. c:me a:tae and Hr. Gorae;y and 
ouree.lves oocompa:rd,ed,. o£ coarse, bT Hr. Mce, OIl the other aida. 

We would tell Hr. I1c. to present th1e prospeattve ma.tinS as a ~ teebx" cal 

acc~tJp.g .and auc11ttDg ~~ ldJich we an:q 1ftJUl4 lJl::e to 'tell the IRO 


.peeple (as an ao~Sb84 tact) 'ttioJa ldn4 of audit andcert.1t1Qteit is planned 
to···~ them. as of December' 31, 1949. fbls·~ aeeu. tleceaear.r 1n order to 
a,0!4 ~ ld.Dcl ·of.•~t abatt the flUPplemental report and certU'1c;ate after . 

.1t1dl1· baTe been r-deftd. . . . ..... 
. .

MeanvhU., w, m tb18 Beadqu.e.rtera, aft taldng the tol.l.acd:ng ~... We have 

received andve IlhaU 1"8C8lw vitb1lithe ~ few dIJ.7B and veeka,add1t1oaal 

~·freD Boll..,,' and 10000, the ab.lJ' tw. aorm.tr1,.1lbere·tb.mr are I'W.1 

actinltepe.ratlQ1U1 P1'03ecrta under teJ'- Smce March 23; 1949,'118 cm:q presented 

an.e ldlltllS to DO BeplU'tl.ticmIJ an4 that va_ tor $1.0,"'.94 for JP. Bou.e1Dg 1n 

NOnB7l1P to Septea.be:l-~, 1949, and 118 cartednlF V1l1 be able to present 1:dllD 

tor another tewthawJa:D4 dollars tor the balance of the ,..r 1949 t~ the liorwghm
pro3ect and tor-the Ob.il.clren and 11' BowdDg pmjecta in Ho'land•.The audit, 
therefara, 'W11l. ~ have to dee.l with tliese rw items emdt of courae. with the 
receipts., . 

Under these circtl:utanaea it seems to be posa1ble and ieaBible to talk about the 

scope. and cart1t.Loate of the aupplemental audit tovards the end ot tllis 18U 

and1tvlll. not 'be necealB17' to \ait with such a d18CW1sicm. until. •. f1riGrT s!ngl.e 

,~1. til. f.rca BolJ aDd and N01W7. . . . 
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. Bcrrember24,1949 •. 

to ..1UIl "P_ we'ahoal4 llke to baTe 7OU1' 1utruatiana' OIl the to.'l.low:b1g

pl"OOeauv81 . . 


r : " : 	 • • 

(a)1hoUl4 _. 1108 l'8qQ8Bt a mttEm·.~ tor the aapplamsnta1 alUlit 

.. abnnl4·bt va1t t1Ilt1l lIleh c1amand ~8 maSled bt IBOt . 


(b) 	. i)o,J"U .. aD4 4oe•. Genea1 trOpe prefer..,·baTe the aud1tan4 ... 

~~ .-"\,he ·tea of a. ~~ would ;roa.l1ke to hmt· 

..... ~·l1ii~9atuU.' J:n~te the results of the Karch 22, 

~·ald.' ana,.. '~f bawt;. Dacembaz' n, 1949 oert1f:Lcatt . '. 

"'~baen\u.~oc1 otBeparat1.t.mB transacw.ODS fl'Om. its 


.. ~OIlupto._~r 31, 19497. 	 . 

. fe) 	 DO 70Ii agree v1th CJQ;f' t.aldnS the 1D1.t1at1ve tor ateolmicala~ 
.iDg and a'WB.tmc·c~ v1th IRO and Peat, Haru1ck a.nd Kitchel 
I!Kime 'tble dtu:!Dg the later part of DecambEtr 1949 and atter tbereoe1pt; . 
~ a, t~ audit ~8tf... 

"' .. 

. , 
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Letter 10. jOlS· 

To I .AJDC PARIS - At,enUo. Nr.18J'01D8 J. JaCObtlOll ,. . 

J'l't)uuUDC Ilfd YOl1Jt 

:R.~ LooM4. A,set. ill 'Bank otItaly 

I &SIUDII that )"Quare generalJ.,.· fllmilin.r 'lf1 th th8 que 9ti!)n ot ,he 
"non--mi'lne.ta17 gold" 11)C8.ted. in t~ 1'aUlts of the 'Bank of hal7 and: t-ba\ 
1'OU have been in t.o~ with Moo ... 11Sel'1bergh Oll:tbe 1M.Uer. III IJW Ga..e, . 
1 am "MiD« toll a'te-abed two recen~ ~mroaD.da which I have prepal'8d. 
w\lID1U'l zlJl« recen' dwnlopll8nt. "h1ch MY. be.n calle' \0 our atten­
t10n hare. 1 vould. &~p"el",. re081'91 Dg iJ"'l1l 70U a.l3T Be". "hlch 70\1 ; 
rt'I.rJ:3 have pickea. up OB Jour 'I1d.e. of t~· o~nn in this O!uua8ctlon.. 

lIlllloak 
. Counsel, .AJ];J; 

RBU.u 
. I.Enc... 
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~~l~aU!IC rq :!'lteMl"::llldwi of ioftlib."!l" a\l'4 1 M"1a l't()W' :reeelV'fid. 
the tl.)ll~'!!I"!.~ o.c:nllauft1e;it1oQ. flO~ ii'1 ~ulill1 il1 <!~F~l" .~ ~re'1U:~9t. !i.\:I!' ~~ 
.!I,t.tU Uo!lAl H:r;:bt. "12 tl".1(t ".fhnle ."Jen·" . 

~he b.l\lI1o ~119t)D .f!Jr ~'t.l1.t.e'. nluct.a.nce \0 If:ft.'l.d. ':.;. lntom.z!.~1f1a 
1)11 \;-1.'ld~¥l1,J' i" in :'P~fGreMe tn!' -ra\UBg tl:d!IJ. ~"al ill ~ c·'at.eJl!\ of' 
Nl;:.U('IQ viih IItJ l"a'M1:' ~.wl\h. tM J~'W1lh ~JlC1'1tnJ c.'}J'fCfJrJlOd. ~ 
l"fJGS&1I" 'b~~f}f lM~ "m..~JI l\~ 9ClMVbat t.l1.f~·1.cult. to tntC!IJ; llu\ ~ 
~~.~ . , , 

:.fIr.:iJr b~de f"e& 1", \h,':'!.~ 'he ~J':.~~...~ ill ,~~,,;t1!)~ Y1/<.!t· ¢'''lpt.Uf'iiA. tl'OSl 
~he ~~?Y~.in8 'i1' t.he li!t.h. '~I"'V~ 11'. is 1)1 \hct 'B,'l.rutot hfU.7. 'Glldel" ~.!:'t~. Jf!oint 
eul!lto~~.iI!\..'1:'5..~}""'f ~q. ar1.U'$ i'i\Qd, .Al$)rlr:'~Q iS1!tbfi~d '1':41. the '1~'l~ .ls t,~ %"~ J;;;.t.l'1l 

~bma'''M $1,13ioaynua:h !II !..r11_. much ~t vl';1eh tDiq '1M emlft.,,el"16it.. wtt.e 
lh1.'"Pt 1ft err", ~ ~ tMl:o J"fJlea~ J)t t.h6. H\8!I1iwiwr; 1If.Ad. \0 iU:::1 tl!,i) 
HS' \9"1" ~ 11l\). ~ M 11,~1~!!LMd ill l*'1" TON t>)" el:c~:rc. \1.'$ rith ~t.h~l" 
un-m_tar.r "~14D. ~ ~~d." 111' ~d.b. ~Ut. b@~n lliO ~ f.l.!1 ~l"G!P 
\"11,"Uoll l':!oa.",dll.D.( I t,11l1:!Ul ltJU' !1l"1"h.~Ull.~. 1'M p"'Un\ lsw~~l.,er1.h 1AJ1e ~.fIO.
1d1li!l, •• Ii . . ., 

eo. ,r;~,~ 

lD'L 

JilJ. 
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~r J. lubin.,EGq.
1822 JetfersoD Place. ~.V. 
Watlhington. 6, D. c. 

~4l" $31 

This rill ~LckM...ledge 10UI' note ttt. BoTsMer 11, 191..J9.- giving us 
add1t1Dnallntol"'lftntion on the looted. praperi7 1n It.IiU1. 1 did not wl 
lCU on MoDdq bec$'UlfJ. for the time bei!lg a.t least, your le '~91' aA9VerO 
the queflt10ns "bleb vere bo\her1.Dg JIG. YoI' I')M' 'hiD(J. I had &otten the 
1mpre..!I1on that the lItO "ou14 have to tAka 1t, ~ 1. 11ra., aJ1Cl this 
mnde DO seD". at all. !here "'eN otherque!;JUou revolv1ag aroUDd. the 
necenl. tor retumiD« allot ,be pout .tq rllng \0 iheBrit.1'sh. pal' ­
tlcuJ.rirq 11 eome of t.h1s II1gbt have 'be+,,__4to u. Jewl. I\Dd sl.• 
q'I1e~tlo" In GODlleo\ltuawtth the Mca..1tv for a so;S pltt with the 
1ta11ant. Bollll19Vt!tl", 1 bell..... lunderstBll4. ,he consideration. "hiGh 
o~rate4 to .ealtan t.he pni,s.oa ot the IllO (llIld t.he .Jewish orp.n1.... 
tio.) 1n 'hi. 11t_tloR. ' 

In aJV cad. \hank. loads tot' Us.e lDtol'llaUila, aDd ". look toJ'!­
wa.1"d to Manag fl"Om 7011 or Gene a. tu.r~., d.e'nllopumtl take place. 

au .Gk 
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llr.rIIRtfA1'lOllAL REF1JQEE 
~. 

30th September 1949 

~ J1'J1Ilq, 

Cont1m1ng our CQIlTOrsat1on ;vesterd.q evening on. tho Allif!K1/Sw1aa nePtiat1ana, 

I am nov \.r.rltLng to st:mJroarue tht) position as Dr. ~ll)1mann and I wre 1nf*ormed 

of it 11Jr M1n1.ster stucki in Bema on'Wedneed~. . 


Minister Stuold. 8a!d that he .would be' vll Hng to 1"fICO'IlIfll8 ~t or a further 
, adva:z:\ce of Bw. Frs. ~OOO,OOO which vould complete the peperlt Of ,sv. Fra. 

SO,OOO.OOO env:lsaged undv Article V or. the AIU'1SX to the \l~ Accord ... 
'seem all thare, vas ~ent on the aubata!.v» and em. the ~tat1Oll of the 
'Waab.1:ngton Accord aDd GIl the b:1.1.atm-al 11ABgotiations ~ Intercustcdial 
Contlicta. ~ stucldaa1d ,that the 6\1, F.ra. 30,000.000 'WOUld be paid b:r. 
the 511188' Oowrnment as an adwm.ce Ol'l Uquidation end wu.1d not a\I81t the , 
l1qu1dation Itself.• lIe regarded this payment u' b.av1ng priori't1 over rm:::r pI.\'7­
ments to be made under the }laahington Accord to tho Al.1.1ed Reparations Apter. 

Iou wUl note that Mirdster stucld. mntianGd ~ the poes1b1l1tq of pqment or 
the tull Sw. J.i'ra. 30,000,000. lIe did DOt b.r fltJ:l'1mpl1cation 1Dd1cate that he 
vas aw:re ~ the poBa1bil1tT Gt the smaller ~st. I have Vrltten to Mr. 
Schv81"'ta ~ aaldng him tor scme 'info:nua:Uan on the bu1a tw making a 
smallar1'Oq1lGst wh1ch lfB8 bltmd up with the possibUitr of' ob1;ajrdng a compn.
tsen'tal7 rNI1, 1n Pol"tugese eSC'tltlos. . 

M1niater stucld. told us that the OIltstsnd1ng d1tt$1"enCes between the: Swiss .and . 
the A.l.lle. V81"8 eonoern!ngt - . . 

(a) 	 Rates of acbange tor 'bhe cOmpensation of the a.m.n hold81"8' 
or asseta in Swltllerl.aDd. : 

(b) 	 'fhe qu.st1on of llquidatlon G1ld OODIpfmaatial1 in western Zane 
banka of bolders of German assets in Switzerland l'Gsidenot !n. the 
Eastem Zone at ~ or in thoI1o. parts that transter:red de 
taoto :f.nto. other oountrioa after the ...... 

(0) " 'l'he question at InterOuatcd14l 00nf'l.ieU wh10b .. -to be ' 
8pl.1d'Ac1 b7 bila1;eftlaegot1at1ons 'betVeeD'. the ~ ..~., 

. _tr d the otllar ~ta :In'tiftsWd 88peratel1'. ' 

This "... Jt1at. Was in ~ Stuald.'. v1ev~ to oe.uae the .. eonei-- . 
~GZ'thle 4ela7. It ~ to Ji1n1atc- Stuold that the ~ nego1i1at1aD8 
Wft ~ to be completed in t1me tox" the All1e8/MN negot4at1ons to be 
~ about the bap»n1ng of Decem'ber this)'G6\r. The ~~ had, 
~, 'talten. the poa1t.:1o.n that i~ visbe4 1;0 pus the au.teral Agreemant 
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through CODgl'881 in spite or tbs tact tb4t. the 0V&t8ll washington Accor4ha4not 
been pused through Congress. It the Amar1can Govanltnent cont.1Jmeci to take:th1s 
l1ne ~1111 the Swiss ~ would be f01"08d to pass the' Bilateral ~t 
through the· ..Mas Parl~ amant alao. Both theee Parl1amentar:v proCedUl'l!Nl\1()1.1ld 
be ~'and 1'\ ~ to Minister stuold. that the ~ the .tter'.yU . 
4el.qGd th8; 1ilQJI'$ l11at"bood there would be at ettectiwopposition in the Swiss 
ParlJ.amant•. It·~ vent 'Well, however, 8lld parl1smente.l'y' ~p \tere . 
not tollowed, then l-t1n1ater Stuald expected to be. able· to make some ~eilt thi s 
~. . 

w. a:re prGpos!ngto disouas these matters ldth Hr.W&'L"'l:"en when he 18 1n0emml 
next welt. ·and· ve bel.1eve that Mr. K:.tnssle7 should pu:raue .t.heJn through Mr. "Thol"p
and the . state D8par't;taent when he 11 in the united states in Ilcwembe:r•. l~hUe, 
I haft· ,a:L~to Itl". Sc..'Iiwa'rta &fSld.ng tor ,further informatJ.on on tho American. . 
attit.'Uda•.,,' . . 

L. M. Haoldng 
. D1T1aion or :t.1andata a:a.d 

Reparat.1.ons 

l~. J. Rice 

16 Rue du Mont BlaDe 

~ 

( 
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RUBDI AND SCHWARTZ 
Attorns;r9 at Law 1822 Jefferson Place, N.W.' 

Washington, D.C. 

Mr. Eli Rock 

Joint Distribution Comm1ttee, ,Inc. 

270 ~ison AvenUe 

New York, New York 


Dear Eli: ' 

I have ;your letter or October ,12 ~ the enclosures thereto. 

The situation described in Jerry JacObson's memorandum. of October 7 and its 'i 

enclosures bad alread;r become mown to me tbroughan mo source. Abba Schwartz, who 
once mere has ,been requested to act in an advisory capacit;r for the mo, bad been 1nformed 
of the meeting with' stuc1d. shortl;' thereafter. Abba and Colonel Dick, Acting Head of 
the Washington Office ot the mo, called on Willard Thorp 10 discuss the meeting 'With him 
and to urge that the United States, the United Kingdom. and France tile an immediate 
request 'With the Swiss tor payment ot at least some ,17 million Swiss trancs. The IRQ 
memora:odum. which was lett with Mr. Thorp pointed out that the tigure ot 14 million swiss' 
trancs previous1;r mentioned' in IRO conmmn1cations to the Allied Governments now, in'view 
ot Portuguese deValuation, had to be raised b;r s~ 1600,000." The IRQ aemorandum also 
mentioned that there had,been discussions in Bern,' that there was some prospect that the 
Swiss might respond favorabl:yto an Allied request it such a request were made, and that 
in any case the mo-stucki discussions ill Bern had made clear that no delay would r.esult 
from the presentation ot such an All1ed request. ' In addition" it, such a request 'were 
presented now and the SWiss did not respondtavorah11", the ,matter 'would be at the headet 
the agenda tor the next; Swiss-Allied meeting and the A1l1ed position 'WOUld have been 
t1rml,. and 1rrevoeab~ established. ' 

, , 

Mr. Thorp's response was favorable and he instructed Ed 'Adams ,who was at the' 
meeting to prepare a no1ie"addressed toth.e British and Frer1Clh Governments' requesting that 
the;r join in the tOrmulation and presentation ot such a request to the Swisa. During 

- 'the subsequent disouaa1ons, Adams revealed that, pursuant to promises previous!,. made 
,'b,. Cove,. Oliver lJoth to me 011 behalt Of the 'GOJ!IDI1ttee and to Abba onbebalf ,of theIBO, 

a request had be~ssed last August to the BritiSh asldng them to join in ,the proposed 
request to theSw1ss. ' I am now 1ntormed that the note to the British and French govern­
ments renewing the previous United States suggestion ,and 'urging its immediate adoption 
has been drafted and sent. ' , ' 

I am not sure that the request wiil be addressed to the $Wiss, but ,i;he, ,prcJsp8cts 
do look tair17 ,goc,d~!he atti~e otthe Un1~ed States is, ot oourse,alear. L8.st Stmmier, 
during' thenegot1ations, here in Washington, I had a personal promise .tram DePanatieu, " 
he~ of' the Fran. Delega~lon, that the'henchwould go along with such a request and word 
from the State Department vas that the French,had ao ottic1a.ll.7 stated. As tar as the 
British are concerned"Heotor MeNell,' promised', Dr. 'Nahum. Go] dmann sometime ago that the 
British woUld also go along. It the request is ad~~sed to the Swiss, there is a strong 

• ,«I," 
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chance that theY' will sa;y that an;y further advances will ha'J:' to await the outcome of 
the ,Swiss-Allied negotiations. However, Stucld. indicated that postponement of'the 
reneve,d negotiations was beingmacie not because of' ari.y' difficultY' with the United states, 
but because the Swiss vere having trouble with the Danes and Belgians. If' this is so, 
the Swiss cannot reasonablY' postpone both the, Jllied.-Sv.1.ss discussions which might settle 
questions outstanding between them and at the same time ref'useto make a further advance, 
on request, until disQussions which theY' themselves are ,postponing are held. 

I would be more than mildlY' optimistic about this matter were it not for the £act 
that the Swiss have not psitated to use an;y issue as a lever with which to work on the 
Allies, particularlY' the UnitedStates. Stucki's ehti.r9ly inappropriate remarks, for 
example, with respect to whether or not an inter-custodial agreement ,in the lJnl. ted States, 
has to be submitted to Congress, and his incredibly inane suggestion that Switzerland could 
not be "less democratic thanthe United states" are indications of the reasons for such 
pessimism. as I have. stucld. obviously did not hesitate to suggest that IRO get into issues 
which are completely irrelevant to it and, beyond either its jurisdiction 'or its competence 
in order to put pressure on the United states via the humanitarian channel. I have some 
fear that once an'Allied request is 'made, the matter l4ll cease to,be a humanitarian issue 
but \lill be something that the Swiss will feel inclined to trade. On the other hand" I 
do not see anY' other w8'1in which we can persuade: them in viewof' the, evident unwillingness,.' 
of ,the Swiss' to make a further advance merely on the request of the IRO. ' '! 

Sincerely yours, 

SeymotU" J. Rubin 

CCI 	 Dr. ,Hevesi 
Mr. Wolf'sobn 
Mr. Isenbergh, 
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Rt1Bnt AND SCHWARTZ 
'ATTORNlUB AT LAW 

,1822 Jefferson Plaoe, N.W • 
. Washington..,.;.~J D.C. vi 

~ • r .. 

Dr. Eugene Hevesi 

The American Jewish Committee 

386 Fourth Avenus 

New York, N.Y•. 


Subjeots German Assets in PortYgaJ. 

Dear Eugenel 
, . 	 . 

As a result of several.oonversations with officers of the 

Department of State, I ~ave.learnedi . 


1. The P0rtugu8se have now r~ther indignantl:y' rejected the We­
J4emo1re presented to them.by' the British on behalf' of the three Allied Govern­
ments asking for settlement ot the IIlooted gold iss~." As Y'ou will recall, 
an agreement On German . assets lias initialed in Lisbon some two years ago. 
This agreement provides for the {layment ot 100 ,milllon escudos, now, lmder ' 
devaluation, amountirig to about '3,400,000, to the IRa' for distribution , 
principally to the JDC arid the Jewish Agen01~, ' Implementation of this agree­
ment has been held up pending settlement of the gold problem. ' 

2. The rejection of the latest Allied approac:h on the gJ)OUDd ot extreme. 
povertY', of Portugal leaves the State Department with' n.o very clear idea of 
where to go from here.'rn addition, the state Department baa dispersed most 
ot its personnel who havellorked on this and similar problems with the result 
that a fbr.ed policY' is not. likel;y to emerge e spon1Q!. , . 

It is JIt1' intention to preas vigorousl;y once more f~· immediate 
implementation of the IRa commitment in the Portuguese-Allied Accord on German 

. 	Assets. I believe· that the hiatus which has been created at prese~t may be 
uaetu.llyemployed tor the purpose of advanCing the cause of thlspayment.It 
might be argued to the Portugueae that payment to the mo aftords a possibility 
ot demonstrating that their rejection ot the Allied gold Dote is in fact based 
on principle and on high standards· ot :moralitY' rather than on a crass desire 
to hang on to whatever f'?1"8ig1f exchange assets theY' have. On theAllled side', 
it .,. be hoped that the hiatus ..ill afford an.opportlDlity tor reexamination 
leading to the conclusicn that something should be obtained at preaent in view 
of the obviousimpossibilitj at obta1ninga gold settlement. 

S~oerelJr yours, 

,s/ s,.. 

$eymour J. Rubin 


C.Cz Mr. Woltsohn Dr. Gray 

Mr(I Isenbergh Judge Forman 


. Dr. Slawson 
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I.e,tel' 1'0. 28SS 

tol . AJ'DC PARIS .. A,'en\lon 111'• .Taro.. :. Jacob~()n 

~.t uno.'i YOJUC 

11.a lIad. loote4 41...114,' 

This will re.te1" to JOur 1ettf)1' 1Io.:;Ja2 of Septellber lSi 1949, .dth ref­

erence \0 the ahoYe ~8.t1on. 


EoUow1.l\g receip\ ot'7DV teiegram. and latter, 1 liOn \0 Abba Sehwart.2 

",.. telaphoae aM. rece11'8ci the tollowbag 1Dtl)rms\1oD. and 'l'GggetJiioD.Sl 


1). Tha 11&1.. of the d1.mDd.. 1tl Gel'llWW'bas4.af'1ld.tdl' 'eG& staved ('.)ff and. 
. It,,onl! aeemqaiie al.ea:r. UIS.s ~age that __titer what :ba.ppeu ewutuall¥ to 

Uwd1amoDda. \he7 w1U JU)t 'be 801d.1& ~ tor t.ha 0e11laAI. 

2) »0* .. S\4t.l)e~_n' aD4 Mr. McCloy have alnaq been spoken to ,
19' the lJO 0. \be ~8",OJl. aD4 ,he _,tel' 1s 'belBC followd. up .tha1i o:rgaaf.2lati1ou.

3' .1n._ ·ot UuIt a'bo're. a tal.k ...,. Dr~ Sohva.t"\1 \0 McCloT ~ a letter 
tJ'O.Idd1.Wa:ibUI'C _ MeC107. J,OiaU,ac _, \he ·Jl)CI. interel' la ibis _ti1;.81' anA 
expN••tac'Jut ho~ tor a tawrable 4IIe1I!oa.IIl&b' 'be helptul. . (la\h11 "_0­
tlo.. Mo. r.ea.'Vi". 'beto" he len......... ~, .__•fin' ap,proach ahould.be

IDa'" V1 \b. J.foC1eT b I11r3pet .... \hat at..r that bat 'bNa c1nM a:n4 we ltsr.'w'e bee. 

adT1ae4 acmr.d1DC1¥ we 0&11. \alte up.&gDla the (111)8\108 of a letter f1'Oll Wal'burg 

to McaJ.oy,,). . ..' '. . 

. _) A)ba polu"" ou' _""' lit. ad4i t10" \0 ~ ,.•.,.b1. latera,i of the Bal­
daD d1aaIoad d.ea1era _~ lD. J01:Lr 1.'''1', \be" aZ'G 'o\bl .. alai_de _ o\her 
cQmgU.eatloaa. I.wru'.hf.. tMltac \llat .... ch"",on o.t the lJl), ••oceee..., ~. 
It,. are: •• ",~"c.~", ,., ..., u.r ·VlmilobCml7Ut.lI ]I01td.'ble aJ24 
that 1. &DI' .,... ~ ...r ot~ sal. I. (Ie..... ha4. be4Ui. aTft'\e¢. . 

'S) !be toW ftlu of ihe41uoB4. 1. 9.\1l1a'-' W be hoa ";GOO to 
$"0,000.' 
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A~IERICAN . JOINT DISTRIBUTION COMMITTEE 

110, HUE S.A..INT~DO~lL.~IQUE 

. . 87~83
IIll:JR()PE.£\,....~ EXECUTIVE PARIS' (7~) 

INYA_LIDES ~ ~7~55
COU:NCIL 

f 79-37 

. J'OW-TFlJ"'"ND ~ P -,"-RIS 

. September 15, 1949 . 

PadaLetter 50.33 ~ 2..­

1'01 A.JDC OW IOU - A.ttention)fr. lW. Bock­

Fro.: AJDe pARIs .;.. General.· Counaal: 

Be: lasi looted diamonds - Our Ref'•.ooc/m/l '. 

PUrtber to Jq cable I64l of September 14. 1949, -_I vant to call YOUI' attention 
to the ver7_ well prepared. cIocument Wich DO 1aaued. oD.l .lull" 1949" ~arin&the 
title '01&111 of the International Refugee Organizat.ion to Diamonds looted b7 
Rasia and recoyered. bl" the U.S. 1Ul1t&.r7 Authoritie. in Germat:ll"'. !he docuiumt 
itself' preacmt.s a "17 vall couidered. arguJlleDt. that the Germans colll'll.encedtbe 
war wit.h an 1nsuf'f'icieuC7 at iJJduatria1 diamoDda to ma1nt&1n their al"II8JIl8Ut 
imluatl7, that in order to do 80 in the cours.· ot the war they' em.baZited.·upon a 
comprehensive policy of 100t1llg d1.amoDd.s t:rOm. persecutees" that documen'ta.r7 
evidence reveals that the bulk of the diamoais.lOoted came trom persecuted Jews, 
and fjnaUl"tbat the f'ar· too limited. supply ot diamonda toundby the U.S. occu­
pation authorities, in -dew ot the magnitude of' the looting, constltute. propert7 
simi' ar to non-monetary gold aDd .hould accord1ngl7 be turned over to DO under 
the liw-Power Agreement for distributlon in accordance with the 90% i ~ f'orm:ala. . . . 
. ... 

\'here. lft)re. 19' theuean?- carat. of iDdustriAl ~nds at issUe, and. the question is 
auccinctlyatated. in the opening· paragraph ot the IRO d.ocument ~s ·tollows: 

"!lie Internat10DaJ. ~Ugee OrgaD1zation requeat~ thattl)e ,19.,000 carats 
.Of iJHIu.tr;a;l.d.1amo~ recovered bl" the. U.S. '1t1litarT AUthor!ties in . 

-QermtUQ'. wb1:ch -..we :the aubjectot t:be ·.OJUJS (BerliD.). pres8relea.e ot 
30 April 1949.. be _de available to the:DO in acoo~ce.w1th t,he intent 
_of Article a. Jlart.+.t ,(Jt the· P1na.1.,lctot the raria,eonterenceon ~aratlon, 
the rive-POwer. W:ea1lient at 14 luel946, .&iad the JointCh1eta ~ aWl . 
Iton~netal7 GOldD1l-ectlve to ComaniSinl. Generals, u,$PJr ald usr.l.~· 

... 'I. • - • • , :,. • 

; ... '; 

It. alao .aPPear. that', ~~up··ot ~an¢1-olll.deal~r. .~.. thefederatlon 
of Belg1an DUmcIl4~.e., have laid claim to t.hed.1aaondsashaY1ng :been looted 
from ~ :and':1t' waatbi..o.c,la:1Dt 1rhioh 8en'ecl..asthe. basi. upOn-lfh1oh .theOHlU8 
Pu.bl1cIJitonmt:1oi,(H'f1~••tB8rl.iu·:18eu:ed~t"·Pre•• release on JO.Aprll1949:re­
J~. ~ll~:.~.,:·)rO~!"'.:1" 'is thiJJ ,Fats r~. that..is:ref'erred to in tho 

:1I~~l~m:ir~!t7~i~~~.clan.OD 

,#.0_1 ~~,·1~f'1c1.~:,~ ••• ~~.lIif.U.~.eStabliDhUld: id.nt1.f'J these . 
~~"i"jhe :P"PtlJ:1;:r:ot.:~.Be1g~ aroup- .. %he. declsoD and..~temeDl; appear .. 

" .:.~ 

I
/ ... 

. ·ine Joinl Di.lribution Com;;'ittee receives it~ lund. ·in ihe United Slates througn the United Jewi;hAppeal. O~I~de 
ol.lhe United State., the Joint· Distribulion Committee -has the· active cooperation 01 the Soulh African Jewish Appeal; 

. . ·Unit.ed Jewish ReUe( Agenci~s. Canada; Cenl~ol British Fund; ~rga~izocio~ Cenlrolde Ayudr:. Argentina; Comites Au.iliar 
., do_,oml. Brazil; UnIled JeWIsh Overseas Rel.ef Funds. Austral.8; Jo.nt R.',erComm.f/ee. MeXICO; and· others. _. 3262.12 

, .... 
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to have been 'made by a Mr. Orren R. McJunkins, Chi"f of the Reparations 'and. 

Restitu~ion Branch, Property Division, OMGUS.The really devastating portion 

of the OKmS press release' is the concluding tw sentences which read as follows: 


WHilitar,r Government has worked out a plan tor disposal ot the 
industrial d!amonds by' sale tor use in the German economy in 
small lots to prevent flooding the market and at such prices 
as are established for current imports. Sale of these properties 
has already started." 

It woUld seeR inevitable from· this that the entire IRO argt..lDlent 'Would be wiped out 

and raaain only a moot question 1£ while ~elaY' in consideration holds up any , 

decision of the IRO request OMGUS in the inter.Un disposes of the diamonds to German 

industrialists. ' 

'. 	 . . 
I immediately called Jimmy Rice in: Geneva .·to ascertain. what action IRQ had taken 
with respect to this document and where it had been_submitted.. JilDDIy had no definite 
information at hand but advised .that he had received informal wrd that ·Dr. Kullman 
and Hiellael Hacking bad contacted Hr. HcJanldna tor the purposes of asserting- their 
claim, and hadbee,n toid by.Hclunkins that this was a question for, the Stat. Depart­
ment which he could not deal wj.th.However, there was no clear indication that 
Jimmy' Rioe had received to the effect that the sale of diamonds. indicated bY' the 
press release was suspended pending the outcome' of . a decision on the IRO request. 
I have askedJimIny" Rice to try to obtain more definite information on these questions. 

However, . in relationship to this whole matter a number of points suggest themselves 

which I think you should look into and discuss with Hoe Leavitt. 


(1) 	Mr. HcJunkins is obviously not the pr'oper official to be dealing with m 

interpretation of the Five-Power Agreement since this matter is a question 

for the. three powers designated to deal with outstanding problems under the' 

Agreement. In all7event, it is a ma:lite'r for the State. Department. 


If it haa not already been done, aDd Abba Schwartz 'WOuld be the best source 
for furnishing the answer since I am told he ws thepr:lncipu-draftsman of 
the Ioo document, strong representations should be made to Ir.McCloT pointing 
out the nature of the pl'O~_, thelRO doCument aDd the interest, ot JDC and. 
the JAJP, and requesting McCloy to freese anyfurth'er clisposal ot the diamonds 
pending a decision concerning their character and ownership under the 'ive­
,Power Agreement. - ­

. (3) 	It occurs to me that we and the JAFP should vigorously associate ourse!veB with 
aDd support the position taken b;y IRO in this document. In this connection we .' 

. ought to make formal representations to the State Department, the loreign Office, . 
am the Quai d'Orsq, associating ourselves with the D()1nterpretatioD because 
_ are Principal beneficiaries UJd, in ,tact, insOfar· as .the U.8. is concerned 
it was upecte4 under the terms ottbe Ginsburl' aontidentia1report to 'the . ". 
Secretary of State that the Jewish organizations des1gnatecl under the li.... -Power 
Agreement, would alBume initiative in~ looking out tor their benetits insofar .s 
the nsutral countries were concerned,trom whichw. should a88UD1e the application 
of the same principle 'to the contracting powers. In any event,we ought not to 
leave room tor an impres8ion that". are disinterested or unconcerned. about . 
these diamoDis and that it 1s 80mething which only IRO is preBsing•. I believe 
this point i8 weighty in view ot the general u.s. apathy toward.s IRO. 
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lie are, of course, ready to make representations to Keeloy in connection with 
the treeze question, and I presume that it Hoe Leavitt and you agree that we 
aho~d. make representationa gflllerally asaoc:l.at~ ourselves with the no cla~J . 
You nll at the lame .time 1IIOric out the State Department approach. It leems t6 . 
.. a matter in which the four organizations maT validly present a un!ted. frOnt. 

~laal. advise me of the results. ot1Our discussions at the earliest opportunity. 

Jerome J. Jacobson 
General Counsel 

JJJ/bf 
eCI 	 JJS 


MWB 

JR 
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Geneva, September 19, 

. tetter No.P523 

T6: Mr. M.W. Beckelman'" AJr.C" Paris· . 

FROM: Mr•. James P. Rice - AJDb·- Geneva 

RE: Non-MonetarY Gold 

I note in your Paris letter No. 3393 of September 16 that you inform 
·Mr•. Leavitt that there is only $50,000.00 in non-monetary gold o~ of 
the $775,000. 

I am soryy to say that the amount is only ;r15.000. Apparently you 
misunderstood this when I explained it to you by phone. Obviously, 
this makes the whole affair even less .interesting from our standpoint. 
On the other hand, it might still be worth while to discuss it 
informally wibh Abba, not only for possible future allocations from 
Italian loot, but in order to make sure that Abba is aware of how the 
gold might be used. . 

. I am informed that most of the $775,000 is ill gold and silver· 
numi~matic and.non-numismatic coins which are sold thru Julius Bar Co. 
in Zurich, presumably at the highest world .market Price. 

In the meantime,.I shall not request IRO to proceed with the 
liquidation until I re,ceive further written instructions from you. 

Incidentally, it the $1,400,000 in diamonds are declared as part of 
reparations, would a direct transfer to Israel be interesting to us . 
and the ~ewish Agency,in view of the diamond industry established there?-

., 

I am sending a copy of this memorandum directly to Mr. Leavitt, so he 
.wUl be aware of the misunderstanding about the $15,000 instead of $50,000 
in non-monetary goldo· . 

James P. Rice 

cc: 	Mr. MeA. Leavitt 

. ,Mr. J.J 0 J.acobson 
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Al\:J[EltICAN JOINT, DISTRIU CTION eOMMI"I'TEE, 

, 119, RuE SA.INT·DO~lL"l'IQUE TELR'PFIONE 

EUROPEAN m:'{.ECUTIVE PARIS (7~) 

COUNCl.L 

September 16, 1949 

Paris'Letter No. ~3' 3 
To: Mr. ~ioses A. Leavitt 

AJOO NEW YORK 

Re: Non410netary Gold 

Hard on the heels of ~ letter 3383 of September 15th I ~T1te to advise 
you that the subj ect matter of that letter turns ou~ to be sanething of 
a false alarm. According to recent information received fran the 
Accounting Department of mo, while it ,still remains trUe that the total 
amount of "non-m.onetary gold ll in question is about $775 ,000, only about 
$50,000 of it is in gold 0011100. Only' the gold bullion com'es into ' 
consideration for sale at better than $35 an ounce (the rest of it is 
silver,. gold coins and other valuables classified as "non monetary gold ll ). 

" " '"',

Tne possible di£feren,ce on the sale of $50,000 worth of bullion hardly 
seems worth (so far as our share is concerned, aft least) raising any 
question, ofprl.nciple with the State Departuient or wi. th, lBO. ' , 

, However, the suggestion 'made :Ln ,my 1.etter of' September 15th may eventua.lly 
merit further consideration it the present vague possibility of obtaining 
a sUbstantial allocation to Reparations Funds fran holdings, in Italy should 
becalle re81~ " 

,M.ii• Beckelman 

MWB/tc 

cc: J.Jacobsoo. 
J. Bice 

,.,',­-r, '--================================= 
The Joint Distribution CommiUee receives it. lunds in the United St.les throu\lh Ihe United Jewish Appeal. Ouiside 

01 the United St.t.... Ih" loint Distribution Committe" has the aclive coopefllion 01 the 'South African Jewish Appeal; 
United Jewish Relief Agencies, Canada; Central Britil" Fund; OrgaRizacion Central de Ayuda. Arqentins'; Comites Auxiliar 
do, Joint. Brazil; URi/eli Jewish O.erseas Relief Funds, Australia; Joint Relief Committee. Mexico; and othe .., , 
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. .::.. 
AIHERICAN JOINT DISTRIll UTION COMMITTEE 

119, RUE S.A.INT-DO:\ll..'flQOE 	 TELEPf[ONE 

ll:UROPE.A.J...... E.."'l:ECUTIVE PAR!S (7") . . ~" ~7-83 
COUNCIL INVALIDES 87-5[; 

, 79-37. 
OABLES '" T1U,EGR.A.:llS 

;rOL.'·';rTFUND - PARIS 

: September 15, 1949 

Paris Letter No. ~)~-;' 

To: 	 Mr. l~oses A. Laavitt 

AJOC NEW YORK 


Re: 	 Nan-Monetary Gold 

Enclosed is a self' 'explanatory letter tran our Geneva Liaison, otrice 
regarding the disposition, of' the non-monetary gold in Austria. 
Dr. Schwartz tells me that consideration has previously been given to 
the dispo'sition of' non-monetary gold in markets outside the channels 
of' the 	Intemational Monetary Fund 'but that on these occasions in the 
past it has always been decided as" a matter of policy' not to do so. 

We believe, however, that it would be worth recon sidering the question 
at this time and in connection with' such conversations as you may have 
with f'rlerids in New York or Washington on the subject the following 
additional observations may be pertinent: , 

(1) The view attributed to Abba Schwartz that gold,sold outside 
lntematianalMonetary' Fund channels very' frequently comes into possession 
of ex en~ nat,ions' is not cQrlcurr,ed in bY- Monsieur Bigar who, as you 
know, 'has had considerable eJq)erimce in gold dealings. He says that 
l-lhile it is true that,the gold f'inaily comes to rest outside the jurisdic­
tion of the International Monetary Fund, ·it does not go to Germany, Austria 

, or Italy. ' , 	 . 

(2) In line with Mr. Campbell's suggestion that the agencies bmefiting 
fran the reparations fUnd might have the gold turned over to then ciirectly 
by mo and then neg'otiate its sale themselves, it has been proposed that 
consideration be givento~he possibility that Jewish Agency and JDC might·. 
offer their gold directly to. the Government of Israel. or ask the Government 
of Israel to negotiate its sale. This might raise the question of payment 
by the GovernmEllt of Israel. in Israeli- pounds instead of dollars, but if 
'JOO does Embark upon a program.in Israel this would constitute no .' . . . ....... .'.::.:;': 

inconveldence to, us ollcea satisfactory rate had been' established with the 
Israeli·GOvernment. . 

2/ ••••• 
" The Joint Distribuiion Co';'millee receive. its funds in the Unit~d States through the United J"';'ish Appeal. Outside 

of ,the Unit~d siales, the ~oint DI.lribulion Comm!l~ee' has Ihe aCli~e cooperalion of Ihe Soufh African Jewish Appeal; 
Unlfe~ JeWIsh, Relief AgenCIes, Canada; Cenf~af anflsh Fund; Organ!zaCia~ Cenfral de Ayuda, Arqentina; Camifes Auxiliar 
do Jalnf, BraZIl; Unlfed JeWIsh Overseas Relief Funds, Australio! Jalnf Relief CammiHee, Mexico; and others. 
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AJ]X 	 NEW YORK Septenber 15, 1949 

In any event it is our consensus here that IRO should not be pressed to 
sell the gold untU the above proposals have been fully explored, and 
particularly because the recent. rumours regarding a possible increase in 
the dollar rate for gold purchase may make it worth while to wait until 
one sees what canes of these ;rumours. 

M. W. 	 Becke1.m.an. 

MWB/tc 

cc: 	 . I-ll'. J. Jacobson 
Mr. J. Rice· 
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.. ~__ Q/(u." 
For Immediate' Action 
Assigned TOl 
Ell Rock 

IlfCOMIBG· CABLE 

FROI 

PARIS 

. Reo'd &: COpied: 9/15/49 

PSI69S/14 . ZP PARIS. 66 14 
HLT JOIBTDISCONEW YORK 

641 ROCK FROM JACoBSOB ASSUME YOU FAMILIAR IRO DOCUtlDr OF 1 JULY CLA:ntI!iG UNDER 

FIVE Pa'IER AGREEMEm NAZI LOOrED DIMlONIS IN MWlOV' PCSSESSION DOCUMENT CITES OMGUS 

RELEASE )0 APRIL DlDICATING OMGUS SELLING DIAlOHDS STOP OlE cm;cx ABBA TO ASCERTAIN 

IF ACTION T.AIU STOP SALES TWO IF Nor .JDC at ma SHOULD mrrIOlfMCCLOI FeR FREEZE 

PEBDIBG CONSIDERATIOlf IRO CLAII PROPER LEVEIS LETTER FOLLOWS 

JOImF.UJl) 
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DO)II jJJ])O - DV JOB .... ACCOUHIm -.AI!JI(lIft 


'11, Jl9LJIt?!Vm'-1OLl) 
~ . . , 

I nt.· to 7ftJ' .....'UC :r.di.- 15894 'ad pari1cntl.aJtl¥ '" ,he "at..., a\ta.0M4 t. 
the· utu-otfl.. _ft1I'». f5003/l ot .1'ol715tJl .,d.4ft.I'" .. Mr. :BroD..... aoloae4 ,. 
the ...1'a1IIa . ., 1Ir. J•••' of 110 ... liMy 11...· ..' " 

, . 

v. 'tr1e4 '0 "p..u. the" 8\111 ~ $835.815~" ahowa as pqaa.t to AlDO vith ov ~1'4. 
aU. we toud \hai ..coftSlac \0. atn.. 0. OV ~b total 1'0..1,", "b7 JDCS hoa BOa­
ae..,...,. go14 vall "",190.94 ,thUftl'Ql'1Dc b aAUtua.. of $8.315.01-~tlIe ..u, 

. • ... ,.,. DO. !he tall'fiAD&1. _bl•• neerieA 'bT 'Ill haft be_ prea.'''' 1D the ••'eu..t........... h...... . ,

.' .,

',' ,. .: 
Vl11 iou· It. ld_ ~te ...... $h.encrori.a wlth %10 a4 &4n.. 'Il, ~ the reealt_•. 
.. 1 .at J'O\1 h this ....10. \0 .:!plaiDto ... the aatva.f the I'eJI1t,..e .......1 
1. to ftJ. W......t_ ...AoCou' fl' the etalftlea,' ot the" ,..10.2 IIPPIlIftJJc 1a. the 
1IOJlthlT ~O" Of OID" JJCI J.o""B. ottl.. to""_ moath. of ......... Dee, rue amoun"Npft­
_., ... tMDd'ftl.ellt of a1lo.' ',000 1weAld. CJtnu 'tIhleh I aa1rK u.o '0 1'8114' to .OUJI . 
"elJtml.Aet_ ... .AeeoUt f2 .. a ..,... Itc baI:lIIaettoa to "',"W .'beI' -_, ,he 
Jaak ot lIn81." wUl neqat•• $he heAl_ hovD•.•• a ...... flU , ...ip ~ ita' . 

AJ./~·tJ
~/ / 

.I.D 
lIDo. 
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U.S.A. 	 U$$ 260,000 . 2Qo,.OOO.CO.,Engltmd 15,120 	 ·60,933.60 
U.S.A. 	 ust 89,268 _ 89,263.00 . 
U.S.A. 	 US$ . 200,000 2.QO,0Q9.QQ 

610,601,60 

April U..S.A.. 	 u~ 1.2),62.C.l0 125,633.10 
Juno U. $ ... ,,_ US$' 10,7$. 	 lO,74L~.OO 
June U.S.. A. US; 97,613.24· <.fl.613.a& 

2.JJ,982,Ja, 

Total 1~1vod by JUC 	 SM,l9O.94 

%1s;gngU;mt i9n2 

Hon-01'~BtarJ Go.}.d reco1wG qy JDC 
, . IRO N'~tar,. Cold disbursement to 


JOO (par stat.amontattAched to Parie 

aooltr_ ;r;894 of Ju.1.y 28, 1949) 


.D:1ftorence . to be aocounted tor I 8,375·91 . 
(detailed 'QDaVBilabloin, ilev York) 

fJ/25/49 
. rk 

:: ..,. :' .. 

·326221 


http:SM,l9O.94
http:97,613.24
http:lO,74L~.OO
http:125,633.10
http:1.2),62.C.l0
http:89,263.00
http:60,933.60
http:2Qo,.OOO.CO


I ....1eld:c' atJ'f'''po!ld... 
... ot Ion"~ 

, , 

fro. the' tao ....' _.le'Of 'he 
loU. 'Ib... 1... It_ .. th1, .meda1e 

..M.1h s.. 'Y'JIl"I 41~iDg.' It 1. the 1_ .'INJuIt... ., U91clRloa . 
~ a/•• taaO.ooa. Jo 10U _ • ...,.14.... to ..." t1a1l1tea 
oonaH!J, ott -.1' ........ .., .. __ 'tMtI Auce'" et ...-,t ' 

'lhit2'8 s.. &110 ,he }Ii'ObleaGt ....... '" aboUt tao.GOG tor ...... 

hi. t. l1qul4att_ 'ftr ............,. pld.. %Jataw 'tha'b Day .......... 

aOlllll.... Sa Jfw York W DO ·at_ apCliC111i11n .. I _,_~ 


, ..... the .)arS.ea .t ~ ................ mo ,..• ....,. .... 

_, 1Mt1q ~ ... till. ......... %'tIIMI14 -",...ta- ,... ........ 

.....IF,..•• 
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4<ecourrlOO .ImER 6S24 .. 

TOs· ·AJJDC - NEW YORK - MISS D.L.SPEISER AND MR. $,! SHARGO 

FROlh AJOO . ':'" EUQ . - ACCOUNTING DEPARrJAEft 

;t.. 

We just received from mo the aeo~~ for the No~tar.1 Gold (NHl) 
Fund of the Reparations Fund u or June 30, 1949. We enclose oopY 
of thesta~ments, as well as 'the accompanying letters.· 1Ir. Beckelman 
suggests. that you might try to find out fran our good fr1ends on the 
merchandising oornm1ttee in New York whether they o.o.nnot shed light on 
two rather disturbing itemS of the expense statement. Thef'irat item 
ia the nat·Chorge of $220,000 for a· tranafer to. the Liquidation . 
Expense Acc.cnmt, 'tor which no further explanation 1s' given•. Although 
thereoertainly 1gere transportation and sues expenses incurred and . 
legitimately charged . against the proceeds, t!r. BeckQJDim feels that 
he never would bave expected an expense as high as $220,000 for these 
purposes. 

Furthermore, you will se.in Mr. Bensob's inter-office memo of July 15, 
that over and a.bove the 'already set-upcbarge of $220,000. an &moant 

··approaching $30,000 was billed l7.r IRO tb the mm Fund. for . 
reimbursable, personal services. Do you think it possible that yaa could 
f"1nd out !nNew York which items entered into this payroll, after we'·see 
that. GeDevastatea the impossibUlty of giving deians? The special 
case in point is whether the $30,000 included only the direct payroll 
of the people whoinwntoried, crated apd shipped the non-monetary gold, 
or whether they also charged the Fund for some part of the salaries Of" 
Mr. ·Abba ·Sohwartz and other officials of IRO who devoted. part or· their 
time to the DOlHIlonetar;y gold problems•. The latter over._ oha.rge 
certainly would not. seem to be acceptable to mo. t 
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'i~. "':Iri;\}}f:?' """ 
'. .·~:····'~::·~I '.:'~ . 

. .'... 

l!na1]t. we should l.1ke 70U to check the· enthe statement aga1nat
JDO'. boOks"rmd advise US whether the7agree,or 11' there are,dis­
Oi-epancie8"ot the.ount of such dif'terltzioeaand' 81JY possibl,8 ; .. 
reoono1l1at1on. .' . " .......,... ". ", " . 


.. ,>,:;:.: ~~~;:;; 

S~,,:tb.8~,;,~parat1ona .,~0I1Ut8areJ~'Ledpr accounts kePt 
hNewYork"I think it iii lIlUohsar~.!£yau.' do thee.ocounting . . 
anal.7sia~· .~we do it, on thebasis·()f .memtrandm 1nf'~tlon 
kept at Headquarlera. . '. . , , ......i·. .' ". 

F~m!UCK GRUBEL 

FG/l:m
Encl. 

-."J". 
,. ..' 
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5003/1· 15th July, 1949 

'rot Mr. E. Beiison, 
Divisionot Internal Addit. 

Froml Division at F1nancial Accounts. " . 

In response. to the tequest ror hd"oriIlat1on rega..rdingpresent 
status at the Hon-Monatar;y Gold. Fund reoeived from AJDC on 13th June 1949, 
_ enclose herewith statement in duplicate or re09ipta and pqments with 
respect to this Fum, to 30th June 1949. ' , 

The fallowing .f'1.n-ther pointe should, hOW8-wr, be noted:­

1. The amount of US ;$ 96t715~SO received into the HEm York 
Liquidation Ex:pense Acco\lnt in respect of US Currenq Notes 
validated by the US Treasury'. is not included in the statement 
as this amount haanever .ctu~ beoome available to mo aud has been 
used . tor meeting CUt,"l.'ent e:rpenaeD, suoh "118 customs duty, handling, and 
freight charges., . 

'2. The figures tor realisation and liquidation expenses Charged 
by lRO against thfol non-omonetar:f gold aeeou.nt as request.ed in . 
p&l"agraph (d) or· AJDC lette~of' 13th June 1949 onl7 ammmt to the 
invoice rendered by mo to.Reparations Fund ror reimbursable 
personal semoee, l.e. $2,358.28. 'The mo invoice or. $ ~,8S2 having 
beaD ..t~~ b,rcaah ;~oat of tbeL1q'llidatian EXPell~' . 
AccoUnt ~. p~ 'fq contra acoountls thus not. re.f.'lectedin t.lie.'present 
statement .. nO acccnm:t his b8en'received qt transactions an the Liquidation 
Expense Account sinCe· 3~ J;me 19.48•.· . 

It 18 thus. not poiat1ile to give ar.rr deta1l.a of ac\ual expense 

ineut"l"ed in the Nal.1aat1on and l1qu1dat1on or lon--Monatary Gold •. 


IS/All· 

L,J.Bronsema 
tor Director, Division at Finanoial Aooounts 

.~t1ce at the Comptroller. 

Encl. 326225 
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MERCHANJZ: AOVISORVCOMMITTEE 
" ",' TO THE 

PFui::PARATORY COMMISSION 


INTERNATIONAL REFUGEE: ORGANIZATION 


119 WES-r: 40TH STREET 


NEW YORl(.lB; N. Y. 


July 7, 1949 

12.:. Members E£ the: Merchandis~ng Advisory Committee 

It 'Was ~uggested.to me by the United States International 
Refugee Organtzation staff, that it would'be desirnble to 
file a report on the Cotmnittee's: activities since its in-. 
ception as of June 30th, even· though the work of the 
COmT~tt.ee ha~ not yet been finallY completed. 

A report'has been forwarded,and a copy is cttached to 
this letter for your files • 

. " 

r5b~!1A.-"'~-Lf 

R. C'. Kramer 

Encl.' 

, 3262,26 
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MERClUJIDISI1:G .aDVISORY ,c~ifTTEE . 
" TOM . 
PRElrJ:\..RATb~ COMHISsioN· '. ' 

INTE~AT!ONALREFUGEE ORGAN!iATION 
119 ~est40th Street 

New Yori-:: 18, N.Y. . 

The Mercha.ndising,i1,dviSoI"l! Cor.nnittee. to the Prepe.ratory. 

Commission for the International Refugee Org~niz~tionca~e into' 

existence when. r~Ir~ 'Abba P. Schwartz', Reparations Director of the 

Prep::r~Ltory COlll11lission for the Internat.ional Refugee Org::;niziJ.tion" 

. :;~cting. on behalf of Hr. vI. Halla.m Tuek, Executive Secrcti:,~";1· J 

approD.ched Hr. R. C. Kr!"lller in N.o.ve$E':)r 19/+7 to reque::t his assist:mce 

in .implementing cert!:;in portions, ot the Paris Agreement· on Rep:::.ra­

ticns and the Agreement of the Five-Pewer Conference of June. 1946. 
, 

Article g ,of th~) piu'is Agreement on Reparaticns provided 

th:,;'.t a' shnr~ of Gernli'.n rep2..r2.tiot1s consisti::l~ of <'.11 t.he "non-Il1oneta.ry 

goldll found in Gerr.;.any by the Allied Armed Forces be C'.llocated to the 

. rehabilit,':tion a.."lc1 rosettlem~nt, of ~cn-rep~.tril.'"b:n V'ictim:J of Ge.rrmul 

aggression. Article 8 8.180 directed the Govarn."n~mts of the United 

States, Fr,).l1ce J the United Kingdorn., Czechcslovakiu and Yugcsl;':l.via to 

work. out a pian 'for administrJ.tion of th,;; f~roperty. 

The~1e F1veP01-TCrS, in nn agreement dated June 14, 1946, 

. dir~cted the Intergovernmental Commlttee on Refugees 0::r: i tEo successor 

. (Preparatory COIllIllission for the' Interns:tiooolRefugee Org!'.nizaticn) 

to Utice titlet6'the property from ~e ~ppropriate occupation auth­

orities und'to take all necessa.ry steps, to' li:1uidate it as promptly as 

possible; due corisideration baing 6iven to securir.g the highest 

possible reaiizable vr~lue so that the rehs.bilitation and resettlement 

of refugees could be faciiitated thereby. 
326227 
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The United St~Ltes Derartment of, St'J,te; in order toiplpl~m1ent 

the Fiv~ Power AgreEment; ot-dered tl1q.t ail 'Inoii.-ntoneb.ry gol<:i,i foUnd' 

,in ure·~t;S occupied by the United StI:l_tes Occupation Forces, unidenti ­
. . 

fiable as to previous ,mmer.ship or n~..tiollal origin, be transferred to 
, . 

. the cu::!todjy' of the PCIRO. It '\filS shortly =~fter the Unit ed Stf,tes A rrrw 

.h.;,.cL nli-ldes'ubstc.ntial tranE,fer~ of' thispro~rty· to the PCIRO ,th2.t the 

re~uest lias me,de for the assistn.nce of Mr. Kr:uner in disposing of the 

property. 1-1r. 'Tuck, in'a lettel~ of'Novem.ber2l, 1947, expressing the 

uIJpreciationof the peIRO to Mr. Kr;':J!ler for his o.ccepta.nce of this task 

"irote: 

IIAsCl1,:"irman t f the i\dvisory Liquiclo.ticn Cornmittee 
He delege" to to, :~70U full authori.ty to determine, in 
consultr.tion ,..ith yoUr Committee, t.he methods o,nd 
means of liquidating the rion-monetr.ry gold int~uch 
a miJllner <.w, in your juc.gment. c,ndth.'.t of t.'1e 
Committ.ee, will net the highest :possilJle proceeds,. 
to.king into ::.cccunt the necessit? for obt,,~.ining 
f1.mds ,.:Lthin D re:-l.:Jo~.:,.blychort period of 'time. In 
deleg:~~t:)Jlg such 2.uthol~ity to yeu ,::.nd the Commit~ee, 

·He e:cpr~ss our complete confidence in yonr, judGment 
and tho.. t cf. the Committee 8..'1ct as sur'~ yeu t.J,..;" t wh",t- . 
ever methe-dD, mec.ns, 1'.md source· cf disnos~;,l o.re used 
will be to cur ccm:Jletesr.tisf::-.ctic.n; and th;,~t it is 
neither necessarj nor desir<.:.ble that ye'" 2..dvif~e us in 
·ldvance of ,,~'t'.y decision:::) you m~:y m~;ke with respect 
to the methods, me;:..ns, or l1ource~J of disp0S:.il of the 
property.tI 

The 'follo,dng persons, all outst<mdil1g in their respective 

fE Ids, agreed to" serve on thi~Committ~e, eD.ch in a voluritd.ry· 

c..~.pa.city, and 0.11 ..... i thout compensation: . 

B. E:,;.rl Puckett, Pres. Russell P. Bygel, Pr": s. 

Allied Stores Corp •. Interstate Dept. 'Stores 


David Freudenthal Jerno.rdGimbel, Pres. 

F'irtanci,l Consultant. Gimbel Brothers 
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Victor Hammer Jos'eph Kasper, Pres. 
. Hammer Gnlleriet\ Assoc. ll[erchandising Corp • 

Alh;n Kr .. mer Fred LD.znrus, Prf'.'ls. 

Sullivan tlnd Cro!'lwell Federr.tedDept. 8tor!'1s 


SJlIl LeidesdQrf' N.A. Leitner 
S.D. Leideodorf & Co. Price Hatcrhom;e & Ce. 

Robert l-icKim, Pres. Edlrc.rd Hitten, Pree. 

Assoc. ~~! Goods Jordan f.1·.r:3h 


Edwi:::1 I • .If .rks J Chm. IJilli: .ill O. Riordi:17!, Sr. 

Executive Committee .Pre~JideIlt, 
R~H. t1.t?cy & Co. Stern .i3roth~rs 


George I'f.aitten, PrE:3. P .G. Uinnet,t, Fres. 

Burdine's Bullock1 0 


Thefirc,;t shipment. of l1cn-monet~,ry geld ::.rrived in the Unitl;)d 


States in DecerJber 194.7~ ..;nl~d. s<:;concl shipment i;.'l Fe1:cru·:J7 191.8. Prior 


to und r.hcrtly <liter the. arrived of the non-mol1et .. ry gold 1 the C01ll­

In the ·~.bGence cf. detf.'l.iled inventorie~~his discuBtlicns h:.d .tc be 'Very 
. '. 

genera.l, but it seemed likely :.It'the timo .th:.t d:tspos,-;,); could best be 

effected bya 'Vlpe of IIb;;.za:.l.,n or II foj.I'" Hith cc.sider'lbl(~ publir:ity 

to .. ,.dvise the b1I',fing public of the ultiIila.te u~;e of the proceeds obt~'.ined. 

Th.ts tYfJe of s<'.le proved not to b8 feasible fer mE'.ny reasol1s, 

00ll0l1g .'Which were inability to ·obt.;''iin 2.dectuate spc.ce, the heterogeneous 

nature of the collection,. high cost of such an operation, feel:Lng en 

the part of u1timate recipient groups' t.l1:.!.t nny publicity given 'to the 

origin of the merchandise r.t1ght react unfavorably to the success of the 

sc.les, a.nd a decision by the U.S. AttorneyGeneral tha.t the :)ropertyto 

be sold in the United states 'Would be subject to customs duties. 

This latter factor 'Was perh;:-;ps the most influential in deter­
. ',' 

mining the n<:l.ture of future su.les of the l1on-monet,lry gold., 

http:tiIila.te
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it was impos~ibleto re1i on ~ ~8S basis because of the 

time involved in clearance of article,s th,:-ou:i;h CustO':!ls •. Commodit.ies 

were therefore entered by broad. ,classifica tions. . Lion:3idera ble time 

w;;;.s lost in tilis proced.u.re. \-jithout d€rt.~iled v.now.ledge of the v&r.iety 

of loods [leld .cmd1d thout imowledge of the 1I1ethodEl of sale ttl;:..t' 

·i·rou.ld prove most r~;mumer&.tive J the. (;0::'1.411 t tee had to proceed extremely 

Ce~utiously at. this time; In a few ar'3as ,·,here items 'Ner~not :3ubject 

to duty, they ,·;are ent8red <':\nCl prep;.:.red f':Jr sileo 

The advice of e:~perts in th0 v2!'iou!J fields ',JIi21 .solieited. 

Their opinioll~ em pllm:3 for' proceeding vi th· the problems of disposal 

VI!, :cied considerably.. In general, nO ;Josi tive :a:pproach to the 

GO;;);111:ttee ' '=i. ;~'robl,zm 'i\OlS sugg!;lsted by any of the trade e~{perts .until 

representb.t.ive.3 f!.'OlU the P';'rke-li~!met Ga..Lleriee 'Here invited. to 

Prlor to the im:pecti.on by h ::"i;:e-bernet, the C,hl;,irman tlt:.d 

decided. on a :Ji1ot :;;<:i.l·3 1.11' thB. do.Uectiori o~' st<:'ill[lS by the . .rio r•• tlaJ:'I'1er 

Gompc::ny, !:.Luctioneers of the Fr~\.lin l;).' .::.oosevelt collection.· This 

s~,le, ht:!ld. in i:lcty 1'143 with a. substan..tia"L&'lilollilt oi',:mblicity, praved. 

successfuL 'l'he COIJllnittee thereupanm.c..de the decision to antrust 

The first Parke-b;3met st:les, held in JuneJ,9.4b, "'ere htghlj'. ;3uccessful, 


lind it va::; tiecided to.. continue ;.Ji th o.d.di tionEJl sales by (.1.1.lction. 


Through the SUl!llf.er of 1948, preparations were made foraddition~l 


auction' sales, ctnd they 'were held as faUmlo; 


July 21-22, 1948 . warehousl? sale (L9ree-Gr,~en Gorp.). 

.r'11 8cel1aneaus 

326230 
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Sept. 14-18, 1948 P!:,rke~el'rtet Galleries - Jewelry; 
Silver; Rugr;,etc. 

Sept. 27 - Oct. ·1, 1948 SamUel T. Freeman & Co., Philadelphia 
Jewelry, Rugs, etc. 

Oct. 19, 1948 Henry GrunthD~ - Coins and Medals 

Oct. 20, 1948 ivarehouse 8.:_1e (P."..rl:.e-Bernet auspices) 
Rugs 

Oct. 28-30, 1948 . Parke...f3ernet Galleries 
Sil'Tf:1r, Rugr., Porcelrdn, etc. 

Nov. 10, 1948 Harehr:use Sale (P 'i'lee-Bernet o.us:pic~s) 
. Rugs 

'. 

.Dea. 9, ·i948 11l..'.rei1ouse s:.le (P.:.rke-Bernet auspices) 
Rugs 

Dec. 17-18, 1948 Parlc0-B ernct Galleries 
Rugs , Silver, J e~lelr:.r, (':tc. 

Jan. 13-15, 1949 Kende Gaileries Inc. 
Silver, ' Ruga 

Prices r:::~aliied by The Merchandising Advisory Committee from 

sales ~t <.,_uction '.fere highest in the fir·::t sn.le~ They declined with 

euch nuccessive' st"de, and by the time of the Kehde Sr-.le in JanuEl.ri/, 
" . 

1949, it '"as apparent th:'.t the auction method had outlived. its usefulness. 

It was also apparent th:.l.t sf~le::::' had to. be spnced r::.t minimum intervals 

of six weeks to t\.TO '~months to be at all. sliccessful. 

The reasons for the steady decline in~r~ces realized at 

auctions .were: ' 

(1) 	.the b~st qUll.litymerchandise waC:iselected for the 
early. sr.,les, 

(2) 	there '\-r;:.,€l greater v8,riety of merchu..p.dise in the 
earlier o(,les, 

(3) 	there wC'.s insufficient IIqU2,litytl merchandise to 
Iili:.i.inta.in privr:.te collectors' inl..ereft through all 

. sales with the net result th:.t,'in later' s:.l.les,· 
the vast !:lajorii?I .of purchace S WllS' made by de~.lers, 32.6 2 3 .1 

http:privr:.te
http:Iili:.i.inta.in
http:JanuEl.ri


; ~ ~.. , ." 

(4) 	 general market condltibn foif these goods deteriornted 
as time progressed, . 

(5) 	saturation point in the demand for some classes of 

goods was ret~ched after the first fe\-T sD.1c:3. 


'The tYFes of goods whiCh best lent. themselves to the auction 

method of sales were china, glass\{are, rugs, silveI"lfi1rc, mounted 

jewelry. items~ coins and stamps. It WC'.s foUrrl that loose diamonds e.nd 

wat.ches did not sell, well by the &uction method~ 

Even though the initial auction' se.les were highly successful, 

it '.fUS 3.pparent to the Committee· tl1,}.t there were such huge quantitiet:l 

of sUver and watches that they must he disposed of by other I:i.E;lthods. 

Mrny prospective purchasers cf large {~lle.ntities of these items either 

contacted or were' referred to the , Committee. I tVt,s . extremely dif­

ficult to ··liea1 with these, purch!1.sers ,IJany of '.fhomwe:::-c irresponsible ... 

An agreement vith one purchaser for upw<>.,rdsof $600,000 of 

merch<.mdise was ready fo:::" sign;'.ture in JulJ' 1948 when ,he refused to 

sign. An iOl.greement was signed Hith anoth:>.r ~rchaser for 'goods ."tenta­

tively vp.lued at appro:iimatelY~650,000. He defaulted on part of his 

agreement, and upon final settlement, .forfeited ~15,000 totheC om­

mittee•. Another purchaser forfeited $5,OOO~hen heJ}l:11ed to meet a 

time limit imposed in his:~greer,lent•. The ComJilittee learned quickly. that 

.it hd.d to investiga.te carefully all pro'spective l:·urch,":',ser::::, yet it 

.could not turn away possibly irresponsible, one~: bec~.usetruly respon­

sible pnrties did not come forwa.rd to .rmrchr.s,e 'ijle goods ,in la.rge 

qu..",ntities. 

Negotiated sale's of large :~uantitiefl of silveruare, gold 

jevrelry and watches 1-1ere mace. Many difficult problemo confronted 

the Committee in handling these clusses ?f merchandise. 326232 
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Silver flatware, in additloh to being subject to ~~ usual 

ad valorel!l duty imposed on silver,: is also, sUbjec~ 'to a " perpi~cell 

levy. Moreover, each knife and each fork must be inscribed with the 

cquntiy of origin am'thename of the manufc!l.dturer or importer. Liter­

u.ily hundreds of thousands of kniv,es and .forks would have been so 

marked j.t considerable expense to t.he Connnittee if all ha.g. been imported 
, . 

"directly by the Committee. 

\~atches also are subject to marking provisions in' addition to 

. a. complicated duty structure. Horeover~ the importer f:lust. register 

with'the U.S.' Department of the Treasury ,0.S :..m 2.uthorized importer of 

watches. The cumulative effect of the cost of n..arking' .?nd,-th~ high rate 

or duty made it inadvisnble to import any watches other than G. few out-

sti~ndii~g ones. , 

Gold jCi{elry is subject to l'iigh rates of duty. It was impos­

sible to determine from conSUltation with trade experts whether the 

greatest net-return would accrue tc the Oommittee from s~les in United 

SU-l.tas markets after payrnent of duty by the Committee, from smelting of 

the jewelry to receive payment 'for its fine gold content, or from 8;;,le to 
.' 

, a buyer outSide 'United Sta.tes'Customs Territory • All thre(~ methods yere 

used as experience ..~.dthd~fferent types of :ieces to i:1dicate to the. 

Committee how the {Sreatest possible return might b.e achieved. 

SALES BY CLASS OF ~iERCHANDISE 


STlL"1PS: All stumps were entrusted to the 'H.R. Hc:rmer Comp::.n;y for sale 


by direct and mail auction methods.' 


COINS: Coins we:r:e ~old either through Numismatic Fine Arts (Henry 

. .' . 

Grunthal) by the auction method or in the caso of non-numismatic 

326233' 
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.coins by direct .negotiated sale to Gimbel Brothers, Ne"TY oIk. 

CAMERAS: CalIleras and similar equipment were entrusted to irilloughby' ~, . 

NewYork. ~ntirc' net proceeds Here turned over to the Cornmittee 

. by this .organization. 

A negotiated sc.le was made of 6.11 furs received by t.ne Coinnrlttee • 

. ,These ,items '¥lere in e:cceedingly poor co~dition ,:.nd 5uit,'..ble for 
" 

use [u'.; piecing .materials only. 

All rugs were ,sold by the ~.uction method. The tot".l number of 

rugs received w.s 3,580. P:rior to arw sale, it 'WIt,S necesl3ary to 
, . , 

.m;,'ke .c. segr~:g::.tion of rug:;; by 'GYpe, queJ.ity ~.nd~:::.leabili ty. • 

.This segregation was perfcrmed b:i experts of the P:lrlte-Bernet 

Galleries. After segrego,tion m::.s completed, theCcmmittee at­

tempted to negotiate s:",le,s, of large ";.uf,~titief.l of rugs, but'wa:3 

unsuccessful in these efforts. Therefore ~1e Committee entrusted 

the nl!:jor. number of rugs to' the Parke-Bernet Ga,lleries to be 

included in its auction ee.les. The :Jettef type oriento,lrugs 

'fere included in sales ~"t the Pc'.rke-Bernet Galleries, ',lhile 
, . 

:machine . m~'.de :.:nd cheaper' oriental types were sold at three 

auctions in the Committee,' s ~,rc:':rehcuse premises under supervision 

of Pt1.rke-Bernet. Sm;lll numbers of rugs were soldD.t t.'1e Freeman 

Gt..llerieG in Philadelphia ond the l{endeGallerieo in Nl:'tT Ycrk. 

SO'.",1e· 220 rugs wero de.lM.ged in tr:'nsit fror,l Ger:':'luny to NeH' York. 

An insurance settlement we.s Ji1;:'.lLe. on the13e. rugs :md payment IIl.'1de 

to the Coninittee. , In addition, ~65 rug-a were of Guch poor 

·,lU['.lity or so cO!llpletely 'WOrn that duty thereon would have ex­

?1}6 fl 34~4t r;, 
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ceeded grp5s re'turn from their s~;le. I!o purcho ;:;er could be .' 

10catedl.rr1c would buy the~;e r.ugn in ,bend• 

. Theywf.):re<:',ikndoned to the United Sktes BUl:r~au of CustOl'!lE: :l.n 

order. to eliminute the hDndling ch£'.rJ.;ies on thom. 

All chin;.. .::md glass:fU:ce ll:.c:!.uded. in t,):\(' non-mou-;'t,!,,;,T 'gold' 

\1:::S inopected by reprE;!;:ent.'.tiVE);3. of the 1"':'l'1r<?-Be;':'l;.et Gulleri:=e. 

Bernet Gn,~:erie!;c.ucticl1. demcllstrni:ed th:.t 

di~1.mt')l1dscould net b:': 9rofit b~_y ':olr3 dirGct:ly to 111t:irtli:te 

!".ttend/"~l1:t to the ,'~ucticrr s'ler-.:.Tl1'.-,refor8 in (·rder to !1k.xiJ1l::~ze 

tl'H:> return frm'l t:1r:? sf',le cf tl1e:.'t:) stene"), the C~mmittee Hont 

directly to the der'lp.r:· to dispose cf its l:'.rge ,u,:.l1t1.tiec cf 

preclour; Eltcnes. 

type, q~:\..::,l·ity, (Jize ,:md col~.r h:J tht) Cc~·.!nlitteets :::t.·f.'f. They 

were then orre:red tc the tr e.e in n ~.1ee.led bid 1>.J.e <:".ft0.r /;:~f-

, . 

fordinG interested b~'el~:' the 0pportur.ity r,f incpection. The 

dirunonds were placed on viev ::l.t United Nr.ticns ~Ic;:'.d~it1.~rters 

for ton ~Cl;YS. About 110 Tlrp;,pe~tive buyers inspected tn,e StOl1.8S. 

Bids ~,rere opened on, Septolcber -15,19/...8. 'I'hey 1rero generv.1ly 

326235 
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satisf2,cto~r, ,·men compi..red with the .a.ppraisals plc\ced on the 

diamonds by trt.de eJq.,ert.s ·whovolunteered assist .nce to the 

Committee. Bids for rose di:uncnds .(chips) 1.re:re qelo\'1 e~;timates, 

' ly i" t d ,.'.j. f th' +-,,.. f tpass,ibIy bece.u~e on e. _:un.~ e:.l.;Jx...e" or ~s V'y pe 0 sones 

exists in the United St::\tes~ The Committee reserved' the right 

to'reject all bids for any: singl~ lot ~:nd did so in many caces. 

Subsequently ,the Co~nittee Golti.;.,ll :;:,uch lots for 5% ,.bove the 

higher.>t sealed b.::.d offer. 

Jm7E1RY. l!/ITH AND vlITHCiUT STCYES: 

The outsu'..l'lding piece:) of je~,relry ccnt.2.ining' stc:nGS \re:re sold 

at the severel Parke-Ben1et auctions. Negot~,Hted s.leG .'uere 

l!l"de 01 the re111D.i"ling lots of tr:e'"e 't:~f1es cf nerehnndise. 

Gold je'felry without stones lms ~ltcl1J.~ed in the crig:i41al 

P rke...:Bernet f3.: les', but the net return ,:..f-ter chc.rges w::~, in 

, nost inct;,'.rIcef:l, belmJ'· the' onount which the Committee r:culd 

re,,:lize by disposing of thec'e i~ems for precbuE' Itietc.l,v:lue. 

The Committee therefore l1egot:i(~. ted. fl':les c,f t 1d8 l:lerchtmdine 

11 in bond lt flt f~~.vorub:'e price~ above theirT.lreciouG. :nek.l 
, 	 ;; 

content th'ereby e..voidil'1g. sizable cl.utY".l1d commission 'expenses, 

, Gold br,lcelets t.U1d cigr.,rette cases constituted :.'., majcr :portion of 

such merchandise. 

UATCHE:;,; 	 t10re tha.n 60,000 watches Wel"e included in the ncn-monet.:::ry gold. 

The VD.st lnajorj.ty 1-Terein, poor condition ('I,ud wet 1·rorth rep:t.i.ring. 

SaIne diaLilond studded 'fatches e:".nd en6neled c:~,se \.:::.tche," ~:ere 

sold at the vnrious auction s~'les ~ Because of dutl .111d cm;toms 

complications, the Committee disposed of "the rC:ill2.iningwat.che6 out-. 
. , 

side of Cur,toms jurisdiction. Negoti~l,ted sales for dl' :'!ilver 

32623'6 . 
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goldCI:1.i?9s ~8re scld for tl~:~b' ~:old: c·:mtent ,C-.,3 detGrmined by 
. . ;. . 

b.ssay. The sfilefl price of .",41.0i)l;le:r Qunce·of fine gold. cont~mt 

of the' cases represented.' the, CO;;i.'.i t tee I s ~~'Pi~r'- i sal' of the ~.b'old 

ve\lue plus thG value of the. mcyements tU~'n3d OV",l!' to the, buyer. ' 

SlLV~.1 ,tl.R.TIC.t...ES: 

";, . . 

of et.:ch type ",mre, t!'e:;19tlCtOuS. ,L5tt:!!.'~tes. of tct;:.,l·'H'~15ht of si.i.ver-· 

'W'c..ra hc.;,ve been, I'.:~~ i1igh 8.E 36 to );.t) tons. 

. 
in l:;.,'iC. been 

in.eluded in the --aQ(.!ticn ~~::..le3 .. 

then offer li.dc.i tlona,l qua.ntitie~ a't,auct.icn• .t!bout elevl:m tons 

of' hol1m~w&rc ~:eie disoosed of by ne.;cti<.<ted m,:.J.·,~ in tOl1d~ 

received at the auotions. nbout 2-1/4, tons of 112.ti.iC1r'e vere 

di~poSEld of: in this uumner. 

TheG01nmitt3e, 1(~ine unable to 'rl~got.ia:te adu.l. tionl;i.l large 'sules 

of silve:~' flfJhu::tre, ar..'6.nged to he..ve .lb:rgecplal1 t,i ti~.:; 3,;:el1::0d for 

its CiCCOunt. ,J.n' agr:eementwhs l~eached with th''.lil:'v:irlgton .:JiUelting 

teen ~:::ne1ted. 


;;;i1ve~are, in bul~, com;;ti tuted the iaaj oj" p\Yri~ion of goods 


he-ndied by the Cornru.ittee~ :Uecau.se of it.: c0mpt..ratively 10'" silver 


content (aO% fine as c.cntrasted with st8r'J.i.nG 'whlch is 92'-1/ZI<. 
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fine) it , has been. difficult to 
. 

sell in United ",t&tes m;;:r;~ets •. 

l'ioreover, the sheer quantity consi~er:-:..bly 2.;rer~vated the 

disposal 9rob1E":lJl. H5 Ci. reoul.t of tile~Je rue Gor." t.he Commi ttae 

may deem it nec;:ssary to hhve the bulk of the !'~;ma:ining silver 

smelted. Negotic. tions are,' hOHp.VE:r, und~l.~ Hay; for adcii tione..l 

bullt 3",le8, ond upcrl their reeuJ.tJ \-tll':' de;,Jcnu future di8l:;O::;().1 

pleIlS. 

r'wny lots of silver jeHsl:ry .""ern included in th('! ~riOU3 auctions • 

. , 

sELlas or' h£..s been s~::.elt>1c.i for.:!!'eciou~ metal content. 

The CO~i1!1ii ttee r~ceived si?able Iil;:O:lntd ofprGc.l.(Ju:-,: :!l(')tals 

si thar in scrap form or .Ln buLLion. ."heneVE:T· 'c';';isib L('~, the::,e 

items hiive br;en ~o.l.d directly to :.ll'edouf. met'::.l8 ueaier;:; c.: t. 

the ~et<..ls retineq r::.nd then hl.;:; sold· to met.;:;.':"'s ue<;.lers • 

.ti. Vb.st miscella.ny of .Hem;;; 8UC!l<:;S 8lhr:n clocks, :Liniims, Ci1(H:i.? 

costUille jewelry, religlous article.", pic'tures, musical .instrumente, 

. bool(G,·'Jt,c •. , ,jere inclucJ.ed in the non-monetary ;010. These items 

pere sold e:lther by dlreet sale to intcre.:;ted ()ersons or&t Olle of 

the &uction sales. 

'2EGUf.I'l'IE6 : 

.h vast number of securities, :;)'o::;t of 'which were of cioubtful 
. . . 

value, "as entrusted bJ the COUllnittee .to Carl Ivl. Loeb Rhoa.des 

for di:3posc..l. ;;;6.1eo prices on securities were cnecked with 

A.l.lbn Loeb I.'.tld Co. before the Committee approved til.~it" sule. 

3262.38 
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After eXamination, a substantial number of securities ,{ere 

declared worthless) and the Ch2.irmn.n has been di8posing of . 
. . 

theI!l for nO!'1.ina1 r-:ums.Dispos<.:'.l of the r<:'T.1:::j.nder h<.1.s hr;'n 

de1a;yed by the necessiw for obtaining vcJ.idc.tion of the . ' 

securities by the goverr.mentsof 'the sever:l1 countrie.: of 

origin •. Such 'v::.lid,~tion has beenraceived f~om cne government, 
..' . 

· but othe:r:-s ::·.re still a\mited. , .In .ny event, proeeeds .from th~ir 

sale are' expected to: be negligible. 
, " 

RECEIPTS AND EXPENDITURES: 


Committee receipts I?nd expe'nditurefj as of June 30th, 1949 were as fc11ow8: 


Receipts 
. " 

Va.rious atu::tlons , 6454,134.)3 
Silver 258,860.71 
1btches 2~6,245.64 
J e,,.elry, ether thon c.t auction 43,982.90 
Precious metH1 ·,":!.nc, scrr.p 311,91).85 

· Secui'ities 3,215.17 
Hisce11aneous 12,699.84 
St;.~mps 14,188.84,' 
Dinmondr; " 233,316.09 
Insura,i.1ce i:1ett1ement - Rugs" . 10,976.28 
Received from IRO Geneva 10 z000.00 ' 

Total Receipts $ 1,579,533.65 

Expenditures 

Office Expense 1,978.28 ' 
Leg~l' 695.01 
Sc.t1arieB 1,637.20 
Miscellaneous 3,388.43 

· Tr nsmitted 'to Gen~va " 1,500,000.00 ' 

Total Expenditures ,1,507,698.92 

Funds on Hc.nd: 
,June 30, 1949 $ 71,834.73 
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.Receipts from all sCI_les are shown net or all expenses l'elating 

to those sales. Commission charges were pa.id in 'connection 

wi.th £1.11 aucticn sales. The Corr.raitteeWUG able to red,Hee these 

corirmission charges c0l1fliderably belm. those eenerally apIJlied 

to similar sa.les. A smali co.r.runission chllrg.3.iT<:).$ also paid on 

. [t silver,watch ttnd diamond sale. Beyond that, all expenditures 

of the Committee were out-of-pocket· ara·.Aints, payable ·for of­

fice supplies, conr.llunicatiol1 eXljense, salaries an.d "!:iscellaneous 
'. . 

minor expenses in l~()nnection 'with itB ;activities" The total 
. . 

cf. such ex.penCii ture i~ $7,623.92, considern.?ly less than the' 

$20,000 1:Thich the COlT'..i:n.ittc6 received as forfeited stuns for non­

peri'orma.,.ce under agreer.1ents signed • 
. . 

- . • " ! 

Tht: Ccm....-:iittee unc.erRtands tho. t a detai led: SllI'l;:"ary of expen-.· 

ditures .for insurance, .eusto~ns· dutieD, ntOI'r..gE·, sl1.laries 0.:nd 

other costs niade lW th0' IRO R.epa.r~tions Dop!1.!:'tm.ent iil~o!lnec-

tlOl1 ,,:ith the liquidat:,ol1 of this propert~·, will be .su~:·mit.ted 

. to the GeneralCoundl. A true a..1'lalysis of t.he net proceedL~ of 

the litJuidation must a,\·rait 'co1':solidation of the two. statements.. .. 
Price, '·Jatar-house & Con:pa.n:t l":wve conp18ted an audit of the' 

. GO!!'1l1it toe I s accounts for the p'eriod from itr:J' inception thrOl!gh 

HD.rch 4, 19.4.9. A si:Ttilar :iud.it i:Ul be prepared for the period 

beginning I-Iarch 5,. 1949~·· 

PROBLEM OF CLAI1:4S: 

HaIl:! 'persons caine forw'l.{rd to the Committce .with C1H.iIllS to 

various articles of IInon-monetary gold. lI In general, these 

claims could not be substantiated' with documentary .evidence; 

and were dismissed. In only one.instance uid the Cornmittee 
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consider 0. claim "orthy of serious consideration. The documen­

tation presented included photographs n.ndrec~ipts which cs­

t~blished 'conclusively that the item~in question had belonged 

to the cla:L.'1ltlnt. TheColllmittee itself hnd not the right tomn.ke 

,	paym8nt,or restitution. Therefore th,~, claim was r'3ferrcd to 

th0 IRO itself and after consult.'ition with the U • S. D:opartment 

of Stnte , 'IRQ officials ,assisted by the Committee 'l3 cou."1s01, 

reached o.n :greemcmt ....iith agents of the claimllnt. 

,ACKNo\JLEDGEHENTS : 

Th() Committee r;;)ccivea' assistance from sources too numarOtls to 

list. ·In.genera.l, most persons approached for aid or ·advice 

8ho....'8d a kecn interest ~n and sy:npa.thy for the COIill1lit:tee's work. 

To th(:l~3ep80plc th;~ COl"'lnittee Hish·?s to expre"s its ;)ppreci8.tion. 

, The r~t) -"rho ,gave v:~ry considerably of ticne and facilities ',;ithout 

roturn a:cc deservi...TJ.g of mention. Ti1·:;Y includ<J: 

1.. Sullivcm am~· Cromwell, 'Legal' Advisors· 

· '-,. t 1. ., C' • ""J.2 • Prl.ce ,!:a erllouse tIC oI!ip;~.ny, .:\Uul vors 

3. Hr.' !r.9.nk Laughlin, Deputy Co118ctor of Custon:ts, Pert of N.1. ' 

4. Hr. N. Nt1.tham:30n, Assistant Appraiser, Buroa.u:)f CustODlS 

5. Lipschutz & GutHirth:, D.i.D.!llond dealers. 

6. Mr. HilHam Ogush, Jew,~ler 

7. Globe Shipping Company, .CustOr.lS Brokers 


8 • GU'lranty Trust Company , Vaults 


9. L:i Fr~mce Industries, office space 

To those peoiJln and organizations, the Conrrait,tce is exceedingly 

grateful. . 
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The Chairln~ is especially indebted to th~' members of the I,.R.O. 

>:itaffwho were l:!-ttac~ed to his offtce,durlng the liquidation.' 

without exception they were cooperative, hard ,working· und had' 

a keen sense of re;3ponsibility, for thE3 wO:.t'k they worE: doing.'
. . . . . 

. I t wClu~d ha~e been extreme~y tiiffieul t to hl':l.ve. cOlTlple'ted . thi s 

t~sk without the very able as¢istancesnd knowledge .of i.'lr: 
. .. ' . 

vavid Rolbeiri of the LR.O.Staff. If a meas,ire pf success has' 
, " 

been achieved by the Committee 'avery large share of thl:<t success. 
, ' 

is due to his hard and intelligent work. 


'rhe Chaiman also desh'as to thank the Reparationsi)irector, 


L'lr. Abba Sc~w&rtz for his SPlendid, suppor't a.nd 'for hi~ in-. 


telli'gent fle~dbili ty ''I'hichmf~de the .(;01:4'01 ttee IS activi ties' 


free of unnecessary complications.·' 


C01IJr1lI'I'i'EE 18 '.r.PPfUl.I8,ti.i..oF ITS l1.(;CU!'1fLISHi·H~I.\J'j;! 

The Gorumittee has been fully'. cogniZE'.nt oflts . responsibility 

to obtain' the highest' r.:.ossible proceeds frani the sele of non-

monetary gold,.ta!iing into acco~t, the necessity for obtliini:qg 
, .. , 

funds within Q. res.sonabiy short period' of ti.."Ue'., '1'0 strike' 
'. ',.' . . ~ 

a. balance between speed of 'di~poss,l,and l'!l1i:d!uizationof rsturn 

quickly became. one of thel..ioUllillttee r s most deli cs.teproblems. ' 
. ' . 

The original, intention of the Committee' ~as to dispose' of the 
. , ' 

merchandise' 'I-:i thin a: period .of three months'. ;,8' the illany, problem~ 

aros'e, it became readilyapparentth6,t an 'inflexible time schedule 
• - ' ; . T""· 

, " . 

. could not be e:.=;tablished. '. '£he C.aromittee, siml")ly bl:\d toproce~d 

c~utiouSly, w~ighing the net jreturn, , from ,each ,plan of disposal 
. , 

, for each class of goods and ~f1e tL,1le .involved in 'cotllpleting . 
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that plan against the return 4nd ~ime'involvod in alternative 

plans for the same c1E..ss of merchandise. 1'he Committe.e, in 

appraising it~ worK, believes tht,t, 1n the llv:.dn, it has not 

.erred, in its hii;.lld..i.ine; of scles. 

Descriptions of the non-monetary golll received by the COI11..rni ttee 

before it undertoolt this tt.sk \-,ere such,th;;:.t itW-2l.s b01i~'Ved 

there would be 'a, 16.rge . ~,election of IIquali tyll merchD.ndise &tid 

II collectors' iteUl.s. 1I In~pection of the 600(.1::: revealed, hO"vlever, 

th&.t the qUf;.lity of tJlerch~mJ18e rbne~')q fror.l ..lediocre t.o medium-

grade.~Je-:"j fe\1 items could. be cl<:.~;seJ eUhs!' as outsti.nalng 

ph~ces or collectors I it8ms. Thi::: f,~ctor h~~3 ciffected appreclably 

int.erest on the pc\rtof buyers in theiJnit:2d\.:it.s. t(-,ld. 'lha Com.p 

. "",' ,

and th,,;, time requ.:i.!'2d lor 


disposal much ;;ho:!'t.er• 


• f 
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LOEB & 	 TROPER 
CERTIFIED PUBLIC ACCOUNTANTS 

FIVE HUNDRED ONE FIFTH AVENUE. NEW YORK '17: N. '19 rue St. Dominiq,ue 
Paris 7./ Jr811ce. 

J~ 7. 	1949.:::d V.1Dgard. V .... . 
American Jewish, Joint ,Distribution Committee, Inc., . 	 ~ 
270 MadiaonAvenne" 
Yew !o~k 16, V.!.' J) f'....... kr..' ll';t.I'lltt"~,,., 


c~,·~ 	 ~ 

~"';"'~1" ..'\,l"' ...... ..". (l-•. ~.; 'l'Dear Dave: . 
.. -,,-,,~ ;1i~(...6..,.••• 

j A. 	 Since rq return from SVitserl.a.nd I baTe been hopping around on a' number of matter; 
most of which I hOPe to 8ettle in the c~urse of the next few ~8. In addition, the 
IHO Reparations accounting i8still taking mnchof,mJ time in connection with the 
preparation of a number of distribution schedules demanded by the tRO, which are . 
extremeq difficult to pre:pare because ~e. information haa, not. been kept according __ : , 
to the-details prel~nted-in the original. proposals. According17. I am t17ing to . f.·{·~:: 
work out.omepro-rateddetails based on oTerall figures which I hope Vill be ...;.;"~ 
sathfactor,y. ' 

The IRO"s supposed to set up their iDformational requirements. when the l\leParations 
agreement ¥as entered into but this they D.eTer did. N'eTertheless they nov come 
along and aek for the iirtormation. not on~ 8.S information but also certified.' with, 
the result, that"it means furtherdhcusaion ,bY Yay of qualifiCations. All of this. 
despite the fact that ye ar~ ~overtheir original approvals in ~heimportant 
projects. and. atspite the fact that thsir p&1lI1ents are Te17 slow. ' 

j' :B'.. As Iprom1sed YO'8., I gaTtJ )Ired the supply statements noY being prepared 'by Joseph 

, wUh the idea that he go into it and see what part of it is needed - if &I\r. I 

'a1re&a7 wrote you that it' vas George LQndon's opinion that they still needed the 

Ybole statement. lioveTer. I took oC&asion todJq, to sit 'down again with Jred and 

Lo'DdoJ?. . ' 


London'l opinion vas' that all that _s needed. if ani. was khiblt A and he wasn't 
too sure of thie.· On the other hand. hed felt that khlbit 'B. vas also of'uee 
just'asa matter of haTing in our hands in case IIll1'body "should ask for the infol' ­

_Uon' contained ther8in. Neither of' them felt that any of the schedules' need, be 
prepared as far as Jurope was concerned~ 80 that at 1ea8t that IIItlCh 18 saTed which 
1s the most eubata,ntial part of the report. " '. 

I haft not diacussed this with Schenker since Fred tell. met,hat he neTer eTen 
aees theetatement.On the other hand. no suchetatement has been receiTed for 
'th1s7ear as yet and I told Ired 'that 1t they coUld do without it for 81% months, 
I . could not se8 ¥hi they cant t do without· it completely. iownr, Jred said that 
he would. still like to h&~ Izhibits A and'B and. ..,be'they could noy be prepared 
for the first 6 months of 19~. I suggested that he write you or Shargo directlT­
",this·whole Subject. which he promiaed. to dOe . 

/ o. 	I .. also t171Dg to .e:ttle up certain JPM matterlvhich us holding up the closing 
of their record.. ' When the VOipp;r depot Was' orig1nall¥, b'iUed to the organizatioDe 
concerned in this purchae8, there was an oTerage of some $LI5.000 to JPM, which 
with o1;her 0~rage8 acCWll1la•• turing ,It I existence. ,will take care of the 
e%p8nlJ.~ of ~Mto the' a:tent ot leaTing on17 a reeultant charge of soma $2.000 • 
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As a result of further dea11ngs, there is a final 'adjustment of about $11:;.000 
in the disposal document which it is now disposed tOdiatribute among JDC - Which 

. gets 9~ of it,and the, American Jriends .Service Committee and the '.1' Relief.' 
. Sal"l'icei which together, get the remaining l~. . 

HOwever, there are ,still two outstanding 'accounts which require consfderation: 
United Palestine Appeal owes $)6,000 and the Hadaaeah. $18,000.' !he Badassah 
sqs. thel had u,othing' 1;0 do vi th this transae.tion and that the $18,000 is an 
Agenq traneaction... Accordingq. theaetwo amounts will 'have to be settled up 
before we make &ny' dhtribution. At aD1'. rate, we are savillg this whole matter 
forMr, !eekelman's consider~tion and approval as loon as he gets back from 
Sv1t.erla:ad, as I am anxious to get the thing out of the WIQT. 

; D.A uumberof us had a long talk With Charlie Jordan on the emigration question and 
~ 	 With special reference to the size of lrank C,ohent s department. liret of all, 

Cbarlie mentioned that he was getting a number of chastising lettere from frank 
Cohen requesting information and not understanding ~~ the information vas not 
immediate17 forthcoming. In quite a n\llllber of casea. he showed IDe Where. the 
information request'ed by- Frank Cohen bad already- been' sent to him, while in other8 
C~r11e said there vas no use in taking time to . send follow-~pe_~,because'he_k:n.ov8·· . 

. the importance ot thie' phase ot, the lIOrkand is alW81'B doing his utmost to get 
. \ . 	 . '. . . . . 
h~ the informa~ion required with the greatest po,sible epeed. At ~ rate. he 
gave the impression that he felithat tbere vas somewhat ot an ~sterical attitude 

. I 	 . . 

which vas u.nnecessar.,y. I do not want y-outo geti the impression tbathe felt, put . 
outi about t~ matter. but .he di!!t.el th8.t there ndght be 80me Wast. motion. 

1 ,.".. . ' 	 . . , 

From the information now bei.ng sent to l'rank Cohen, I actua111'sav that there was 
, ~ attached to each 'end report. a eu:mmar;y ot the various types of expenditures in 
each currency expended. . The,- shoved me a sample cow of the ldlld of accounting . 
irank Cohen aends out and' it is'fll¥ opinion that it is far. too detailed, .in that 
it g!V8S, tor the emigrant, each twe ot currency- expended .converted into dollars 
and distributed into a great'~. small it.ms. 

I . 
. . 

After going into allot thie.. I still tiriDlt beileTethat we would be much better 
oft to baTe a standard rate ot transportation from the various. countries of depart­
ure' and to .add for. all of the other,i tems eomething like 2($ thereto, and call ' 
tbat the accounting, and. with this, Cllarli'~IJordan and .Fred agree. I am afraid 
that unless lome such overall measure is adopted. there will be little if aQf hope 
ot reducing Frank Cohen's department' for a long time to come. ' . 

I also believe that should there bea.rrt cOJlebll.ck ousuch an acco'ODting. JDC would 
be better otf to settle it and would save money-. :Beside., under such a procedure 
overages could be billed i_diahl1' upon the receipt ot·a m.1u.ation lht and ,you 
would have a much better chance ot collecting suCh an oTerage' than lOU do now, when 
y-ou wait for a complete acco'ODting which...,. take months after the emigrant has 
arriTed.. Charlie Jordan told me that just before ,we got there, .'he had the chair­
man of the :Boston campaign in his ottice to Whom he was explaining procedur.s rmd 
incidenta111', added some explanations ot hili difficulties With depositors, to which 
the gent!iman replied that he slDuldturn them over. to him·· and' he, vould .take care of 
,them.':'!hi. 18 mere11' an illustrationot :how People begin. to act when they- get to 
be familiar wi~h the ~bl.m.The JDOi8..s in a who1.sale business ot emigration 
and to follow people throughwtth .....r,'c.nt ot expenditure for. photographS, .tc. 
becomesa eostlJ propoeition. 
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Besides, a high polic,r level decision vtilhave,to be made i:conDectio~ With 

some of the maUer8 Which take up 'time. A decision Vill have to be made with, 

respect to tboae depositors who complain that, IRO 18 pa.7ing the tran.portation 

and thq want their deposit back. Also a fiDal deci8i,on Y11lhave to be made 

with respect to, thote 'Who want thAllir lIOn. back becaue their relative vent 

to, Israel inatead of going to Ame:rtca or 80me other plaCe. ' 


We hope 'to thrash this whole matier out with Mr. Beckelman and when ancl a8' we 

coma to some concluaionD, .1 willaga.in write TOU on thiS subject, bu.t in the 

meantime 1 thought 1 would give TOU 80me of the things that are "goIng through 

our m1nd"i~, 1 would appreciate it it Tou would ask, for a number of the copies 

of t~acao~tInga that bave 'been given just to see how detailed theT are in 

~tem8and for~~ currenOT --- let me know what TOU think about it. 


I al80 had a talk with Yred on the subject of nntl1i8~' and be tells me that from 
, convereatians he baa had With Schenker, the thing ...., begin to get mixed up again. 
,He 8&78 that he, va8 told that 80me items declared. surplu8 are 'being ued in the 
program' again while soma programmed items' 1D81' ,be 80ld for surplus. Beside8 ,the 
general feeling ie, allllOBt all along the line, of disposing of &:n1'thing Tou can 
tell. While I completeq agree vith the latte,r provided TOU don't have to, re­
purchase it again at a loss, nevertheless I donftknow who i8 going to attend 
to all of the adjustment neceas~ it TOU are going to have some kind of surplus 
program and accounting. 

The result, 18 that Fred begins to get saleB in a, total amount without knowing 
&n1'ih1ng about their composition. what the itema are or what thaT amount to in 
dollal's fram the Bcheduled JDC price l18ta. ,As a matter of poliC7. I believe 
ve Vill have to take up the subject ot how'far the responSibility of the account­
ing department goes in connection with these transactions. We certainly Qug'ht 
to get from Schenker some kind of a statement of~ partieular sale as to what 
the dollar amount of the sale means to JDC in terms of its own scheduled prices. 

'In, due course, Fred and ,I hope to go over this DaUer, with Messrs. Beckelman and 

Schenker. otherwise the work that Ted did here, BlaT be affected. . " 


l' have written Mr. Landesco a;na.'i.~OU !1th'respect to the J'oUDdation.l still 
want to find ,the opportunitT to go to London bu.t 1 'WOuld, like to have 80me 
answers to the questions asked in rq letters•. It appears. as I previouslT wrote 

. in one of 'l1lT letters., that I shall have to, take up a .immbe'r of matters again 

with the new officer8 of the lOA, most likelT, before I Bee t~e·la,"er8. 


, 	lam writing TOU all of the above merelTto 'pve you:an idea as to s,ome of· the 
problems here. Of co~8e~ my main purpose incoming over was to participate in 
the cloaing up of the, 19J.t8 audits. This. work., I am glad to srq. i8 proceeding 
quite sat1efactoriq and I expect to bring all of the reports back with me on 'l1lT 
return. 

The CRT audit will take some time Tetbecause the JDC had ,to come first. TheT 
are having their conference here in Paris commencing thisSat~ ntgbtand 1 
am afraid all I will be able to do is to' attend their ope~ng seedon on S~. 

Joe Schwartz gat in to~ and I vas glad to be'able to get some fresh information 
on things back home. ' . 

You will Bave sesome time in 'l1lT correspondence if TOU will, show this letter to 
'lilvel,yn and DottT. . . 

With kindest personal regards, I am' 
Sincereq. 


MCT!sh 

~.LOEB 8r TROI"EIt 
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June 241 1949 

Par;i.s Letter 'Noo :3 '0' {, <./1 ' 

To:' AJDC NEW' YORK - Attention Mr., Eli Rock' 

From: AJDC PARIS' :- Ge!leral Couns~l 

Re: •IRO Reparations 

This reters to your letter 10. 23830t May 26, 19 • I bad thought 
I lBd' made Clear the reference to reparlitionst the, Ita.lian ,Government. 
I stated there tbatth~, State Department is 'pro sing to waive its 
portion ot reParations tr,om the Ita.lia.n Government under the Treaty 
,with Italy it Italy will make, available '50% ot those rfjtpa.rations tor 

, use in accordance with the terms of the Pive ~Ol'fer Agreement on Reparations. 

This' retersto the Treaty ot Peace with Italy u:rider which the Italian 
Government is obliged to pay reparations ,to various allied governments. 
'The United State:s l I :understand, is entitled to a portion ot the repa- ' 
rations trom Italy, ,and Iaenbergh informs me that the State Department 
is proposing that the U.S. 1IOuld,wa:tve ita claim to reparations under 
the Treaty if Italy would appropriate 50% of the amount due the U.S. tor 
use in ~ccordance with the terms ot ',the Five Powe~ Agreement at ~946. 

It is my im}:ressionthat Sy Rubin has been working on' this problem, and 
Ithougbt. you would have some intormation regarding it. 
-

, 

.,. . . . 
, 

. . ' . '. 

This proposal mq only be wishful thinking one sOmeone' s part, but I will 
be able to get some turther clarification when I see SyRubin in the near 

..~." . 

tutUre. I, will' write you again on it. ' . , 

JJJ/ht 

T.... Joint Distribution CommiUee ,eceives its lund. in the United 5tal... th'ousb Ih" United J*"'*h" App'eal. Oubsid" 
'of the Unile<! States, th" .Joint' Distribution Commit! .... has the .cli~ «?operation 01 the South A/rI~on Jew'~h App~of;
United JeWish ReHer A9..nci~s, Canad" Cent~ol Brl/lsh Fund; 9rgon!zoclon Centro' d~ Ayudo., Arq..nhna; COllutes' Aimliar 
do Joint, B..,il; United. JeWIsh Ovet$eos Reb,,1 Funds. Au,traita; JOint Rel,e/ Commlllee, M"",Cf I and oth .. rs, 
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f'Paris Letter No. ! ~03 	 ,I, 


i 


To: ,AJDG NEN YORK -' A-ttention 'Mr. Eli Rock 
, 

From: AJDC PARIS - General Counsel 

'. 'Re: Your letter No. 2:321 - My memo on IRO Reparations 	 \

"Our subsequent infcrmation from Jilimy Rice seems to indicate that 
he' is correct. He has been talking with Benson quite a bit and 

, has received I::0nfirmation of his earlier accounts from Benson., 

To cj.ate we have had no reply, and I am persuaded that Hacking" 
is being nasty for well calculated reasons. Isenbergh tells me 

, that the State Department is proposing to waive its portion of 
reparations from the Italian, Gcvernment under the treaty with Italy 

'if Italy will make available 50% of those reparations for use in 
, , accOrdance with the terms of the Five Power Agreem~nt on Reparations. 

I am sure that 'Hacking must· be aware of this possible additional 
sourse of funds, and I do know that he has been striving to get 
migration to Israel chargeable to the Reparations Fund,. In fact, 
he and Dr. Kullma.n had badgered Adler-Rudel with this proposal 
during the last IRO COWlCil session. 

I do not accept the statement tha,t the delay in sending the letter, 
which Abba claims to have seen, has been the resUlt pf red tape. 
Jinliny has been putting too much pressure on in personal. visits 
for red 'tape to be the explanation. 

" ' 

9JJh.- . 
'11 

, 1949 

' 

" 

JJJ/hf 

82283 .. ~ 

The Joint pislribulion Committee receive. its funds in the United States through the United Jewlsh Appeal. Outside , 
01 Ihe United Stat••, the Joinl Di.lribulion Commillee has, th. active cooperation '01 the South African Jewish Appeal; , 
United Jewish Relief Agencies, Canada; 'Central British Fund .. Orgonizocion Central de Ayudo, Argenlina; Comites Au.ilior ' 
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RECEIPrS FROM m.O 01 ACCOUNT OF REPARA.TIONS & RESETTLEMENT 

According to our records, vehave ,received the f'ollowing amounts trom the above 
organization tram its inception to datal ' 

'ON ACCOUNT OF REPARATIONS 

WHERE FUNDS ,LOCAL CURRENCY RECEIVED SWEDISH XROmR q,S,$ EQUIVALENT . 
WERE REQln EgUIVALENT " 

, S'WEDISH CROWNS ACCOUNT 

, 11/47 	 France FrFrs , 41,584,158 1,260,000,00 350,000,00 
Sweden S'WKrs 719,998 719,998.00 ' 200,000.00 ' 

12/47, U.S.A. ust , . 100,000 360,000.00 100,000.00 

France FrFrs : 17,821,782 5J.O,000.00 150,000.00 


~ France FrFrs 29,702,970 900,000.00 250,000.00 

Sweden- SwKrs 1,620, OCX> . 1,620,000.00 450,OOO~OO 


5,399.998.00 1,500,000.00 


1/48 ' France 	 FrFrs 29,702,970 900,000.00.. 250,000.00
414S . England 	 t. 125,000 1,8-1Ji50(r;OO//!\" :", 503,750.00 
5/48 ' Norway 	 NorKrs 307,649.90 223,200,00 62,000.90

, U,S,A. US$ 210,732 758,635.~, (c 210, 732.QO 
8/48 Sweden SwKrs 500,000 " 500,000.00 138,888.90
11/48 Sweden ' SwKrs 350,000 350,000.00 97,222,22 

France FrFrs 6,000,000 68,598.70 19,055.19 
12/JJ3 Sweden SwKrs 650,000 650,000.00 180,555.56 

Overall Exchange Variance !-1,.Q06..oo) : rll • ,..... " (8l5.00) 
5,260,927.95 1z4Rl,368.§7 

, ·1/49 France 	 FrFrs 1,500,000 17,149.~ 4,763.80 
a 	 a2/49 	 , 3,047,917 34,847.20 9,706.74 ' 
• . 	 a4/49 ; 11,897,917 136,030.30 37,891 • .44 

7/49 Sweden . SwKrs ;,000,000.00 1,,392,7;7.66 
. • (SwKr 4,;00,0(0) n 1;% discount (184, 737.50) 

12/49 . .. 500,000,00 . 96,52;.10 
5.688,027.18 1,356.907.24 

2/50 Sweden S'WKrs 	 500,000.00 96,;25.09 
.7/SO 	 France FrFrs 1,000,000.00 191,754.55
8/50 Sweden S1IiCrs 121,045.60 29.159.38 

1,651.045.60 ;317.411.02 

2/51 Belgium BFrs 1,700,000 	 34,000.00 
2/51 Sweden (part. of' Lit. : ;00,000,000) 321,159.00 62,000.00 

It ... • ,2/51 U,s.a. ($) 192,000.00 
3/51 France FrFrs 18~734 . 48.23 

288.048.98 

': 

i 
I 
i 

I 
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WHERE FUNDS . LOc.At CURRENCY RECEIVED SWE.B!S! ~ U.s',. EQUIVAUlNT 'um·. 
'WERE RECtD BiiIY.¥a!If! 

NON-MONETARY GOlD' 

U.S.A. 260;000 260,000.00J'--.. ~~ , Englan4 r : 15,1~ l\: 60,933.60 t 

5/48 U.s.A. US$ '89,268 . 89,268.00,,­
11/48 U.S.A. ' US$ , 200,000 ' 200,000.00 I'-­

610,201.60 

4/49 U.S.A. US$ 125,628.10 v\.. 


6/49 . u.S.A. US$ 
 . 97,613.24 "­
6/49 Switzerland SwFrs 
 1,038.58 I. !N :-',t .6/49 England 1,282.03 . I, k? ~~ .: 
10/49 U.S.A. uS$ 54,000.00 ~ 


11/49 U.S.A. , US$ 
 'YJ , 186.88 /',. 

ll/49 U.S.A. ust 
 57,275.80 "­
J:i./49 U.S.A,. US. 1(},S30.311"-. 

386.854.94. 

7, 3QS.OOt'--, 

12/50 U.S ..A.. 

6/50 U.S.A. 

3,32B.43'~ . 

12/59 U.S.A. 
 62.17 ~. 

10,698,60 

1/51 U.S.A., US$ 3,063.23 t'­
3/51 Switzerland SwFrs 127.65 29.69:--' ' 
8/51 U.S.A. US$ 12,000.00 :-.... 

'/" / -,
/.J/" . 

SWISS REPARATION~ 

7/48 Switzerland SwFrs 7~200,OOO l,624i117.70 

3/50 Switzerland. SwFrs' :2.U,2oo ~ 56,320.20 

ON ACCOUNT OF BESETTIEMENT 

U,S, $ AMOUNT 

1/48 , New York 500,000.00 tI' 

5/48 New York 250,000.00 v 
,Shanghai 10,000.00 II' 

. 6/48 Shanghai 10,000 0 00 y 

7/48 New York 300,000.00 v 
, Shangliai , " 2,500.00 v 

8/48 Shanghai 15,000.00 v 
./48 Shanghai 20,000.00 v 
lO/L.! Shanghai 20,000.00 v 

New York 350,000.00 "r 
, U/4S New York , 200,000.00 &I' 

12/4S Hungary (tJ.2, 500 equiT' HltDg For 587,000) 50,375.00 V 
Spain (t2,250 equiv Sp Pes 148,927.50) ~.067.50 V 

1,73.942.~0 

15,~2.92 

DATE-

. I; 7il. 1/r /1 ' 326250· 
I '~/ \ / ' 'i L ' 1.' <' -Z' , 111;,~_, "'. 

" ... 
'. t 

L 

http:148,927.50
http:50,375.00
http:200,000.00
http:350,000.00
http:20,000.00
http:20,000.00
http:15,000.00
http:2,500.00
http:300,000.00
http:10,000.00
http:250,000.00
http:500,000.00
http:56,320.20
http:l,624i117.70
http:12,000.00
http:3,063.23
http:3,32B.43
http:386.854.94
http:57,275.80
http:54,000.00
http:1,282.03
http:1,038.58
http:97,613.24
http:125,628.10
http:610,201.60
http:200,000.00
http:89,268.00
http:60,933.60
http:260,000.00


" 

um· 
1/49 
2/49 

4/49 
S/49 

6/49 
7/49 
8/49 
10/49 
11/49 

10/49 
U/49 
11/49 
11/49 
11/.49 
U/49 
12/49 

1/so 
2/SO 
3/S0

.4/so 
4/50 
3/50 
6/50 
6/50 
7/50 
8/50 
8/50 
9/SO 

. '9/;0 
10/50 
10/;0 
10/50
11/;0 
U/SO 
10/SO 
12/50 

3/50 
4/50 
5/50 

1/51 
2/S1 
3/51 
4/S1
1/51
5/51
S/51 
7/51 

1/f,l . ..... 
. , 

WHERE FUNDS 'WERE RECEIVEQ, .I 

Spain CSp Pes 337,200) 

New York . 

New .York (Israel Emigration) 

New York 11 " ' 


New York 

New York (Israel Emigration) , 

Sp$in (,t6,239-'J-8 equiv Sp Pes 628,597.70)

New York : . ' ' 

Rongkong (t7,700 equiv RK$ 123,457.20) 

New York (Israel Emigration) , 

New York It It, 


France (FrFrs 47,250,000 - Acc1et 16485) 

New York (Austria Stmmler Camps) . 

Chase Bank (Shanghai - Hongkong) N ,Y•. 

Reimburs. Shanghai - Isr, rug~ts 


It Tientsin Evacuation : 
11 Shangbai-Canada nights 

. Adj. Exchange Variance J F 2258 

Nell York (Israel Emigration) 

New York 

Nev York 

Amsterdam 

Amsterdam 

London tso,OOO.-.- . 

London t30,OOO.-.-· 

. New York 
New York· 
New York 
France (Israel Emigration) 
New York 
,Ne;; York '~r, 000, 000 ' 

France (FrFrs lr,SQO,OOO) Israel Emigration 
New York 
New York 

New York - Israel'Emigration 

New York'- Israel Emigration 

Israel (NIt. 4,000,000) Israel Emigration 

New York 


.. 
jRongkong-lqdda 

Tientsin-t,dda 
Shangbai-~dda 

New York' 

U.S. ,'AMOUNT 

13,488.00 v 
200,000.00 y' 


2,000,000.00 . 

2,000,000.00 


200,000.00 v 
1,000,000.00 

24,956.7.3 v ­
135,000.00 ,,;' 


30,800.00 

1,000,000.00 

1.000.000.00 

7,604,244.73 


135,000.00 V" 

1,500.00 


10,691.10 

99,300.00 

80,325.00 

56,400.00 


(U,520·oo) 
.7,975,910.8J ,C;~-U;<!, J­

J'..... 31,024.16 #/ 
New York '..... 36,900.0)t­,New York - ·Iarae1 Emigration . 200,000.00 v 
New York 

London 


. London - Israel Emigration 
COpenhagen - Israel Emigration 
Nev York '. ~ 
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WHERE FUNDS WERE RECEIVED 

orBER INCOME 

6/50 lew York 200,000.00
6/50 lew York (Medical Supplies) 3.565,90 

, 203.565.90 
/ 

, J'...... ' 
1/51 Spain 2,842.00 

,3/'fl Spain 3,i15S,OQ .!-., 

6,000.00 

HARDCCRE AGREEMENT 

4/51 Naw York 1,500,000.00
7/51, 'Naw York 500,000.00 

2.000,000.00 

SUMMARY: 

REPARATIONS 


1947 SK 5,399,998.00 

1948 "5,2£:0,92'7;95-: 

1949 a 5,688,021.18:' 

1950 11 1,651,045.60,' 

1951 '7="~;,1"" 5' /' 7 J 


,; .I ,,?" 
 4,923,764.11 
1 ... .'NON-M)NETARY GOID 
< • 

19.48 

1949 

1950 
1951 

1,022,848.06 

SWISS REPARATIONS 
1948 $1,l:/14,1l7.70 
1950 56,320.2) 

1,750,437·99­
Total RepaZrations , 7,697,050.07 

RlSETTIJ!:MEN.r 
1948 iNC.(". $1,736,9/.2.50 

1949 (rar. Migr. $7,000,000.) 7,975,910.83 

1950 ( It ", 2,990,000.) ~,9SO,974.15 

1951 ( n" 460,000.) 588,522,61, 


HARDOORE AGREI!itfiN't 
crEER moOME 

TOTAL RECEIPrS FR(]'{ mo 

. , 

i 

i 
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!o : , G.noral M. C. 'bo:per 

Jroml Ernest I. Weismann 

I am return1nc urevt th, thl e%Corp' , !ft. UDC Je" York l II Genoral 
l.6d.ger eoncerning I'ecelptl trom IliO on account 01 re:puaUena and ralettl__" 
with the :to11ov1nc comments: ' 

• "pazIUoDI; '.,. r.concl11at1~11 bet'lteen the ,\otal IU of lvedlsh erova••1 
ahow 1n UJ.DO'liev TOl'k l , bookl 'Witil the total lUll ef h. Cr. as shown in our 
leparaUon J\md, roport 'or \he yOU' 1950 vas lent to Mr. J.o.veastein v1tJl ., 
letter D-120 ot Ootober 31. 1951. ,The figur•• lor 't'lw year 1951 us eorrect. 
but 1t should b••dded on • rea.ipt 01 J."6. 20,206.00 1D Ootobel' 1951 vlth _ 
etuivalent of .57,.13. 

f6-!fg;g,' lD0Ps.tar:c gold; , J. fullreconc1liation tor receipts in non mone1ia1"7 gold. 
1. attached to thi. 118t. ' 

f1=IxiIJ ruP&ritl2S'1 the &bove m.ntlonod lo'ter »-120 above that on11 
••1. 7.200,000.00 v.~. recelT04 1n July 1?48 on account ~t Swiss r.~arationl. 
1M. reedllt was &1T4I11 'by 110 au equivalent ot $1.614,418.;0. !lbo reo.l~' .t 
March, 1950 of 8.~. 241,200. OO.Wtill aD. oq\llvalent of .056.320.20, was • "oel:p' 
,in non IIIOnota1"T iold and a~arl in the ,reconciliation a'lachad her."i tho 

A:l!eettJ.!IW ~ aeconct1iationl ot tho re..tono...t account ire. inception 
~l"Ou.&h]).oemb.r ,31~ 1950 WH 'alreadT luttolev lork w1\1l ,.ttel' C-134 .f 
:Decomb.r 6, 19.50. .. "concil1&tion for tho ,.e&1' 1951 hal 'b•• prllparea DOV• 
.Pl.ae. f1nd attached. Ich.clul.o. :wvt.nc r.conelli.Uoal 101' the 11'ars 1949. 
1950 ~d. 1951. ' 

tuJed Co:. W.adt !h. tall • 3',000.000.00 haw. ' ..en r.cel.,ed. tbe.,.-dq. ' 
,8-9tUI in.lln !hI!) fieu•• U41.t.4 tor l,pa1n ar' eerrect. ' !h. receipt. 
1D , ... fork are not r.ooJl4••r.. ' 

t. 

[" , 

( 
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" AUgtist 17J 

Dr. Eugene Havesi 
The A!Ilerican Je1'1ish Committee 
386 Fourth AvenUe 
'New York, New York 

Dear :&lgene: Be: ,German Assets - Portugal 

I have been trying for soma~ime to revive the above-entitled matter. 
I have 'now been informed that the U. S. GO'Vernment has at long last adopted ru:r 
proposal of some six months ago to accept the Portuguese offeroiC settlement on the 
gold is~me~ As you will recall,' the gold q,lt3stion has remained 'open i,'oraL"UOst 
three years whiletbe accord on ,assets :bas been agreed. Under the latter, the IRQ 
receives the fir:::;t 100,000,000 escudosaris1ng olit of the 1iq·:,id~t,:i.on of German 
assets. Since the Portuguese get the ~ 50,000,000 escudos, ,it can be expected 
that, once the gold issue :i,s settled, the77dl1 press f',Jr liquidation and payment of' 
,at least 150,000,000 escudos. 

The U. S. position now has to be cleared with the British and French. 

I hope we will have some good news on that score, soon. 


I will, or oourse, mep you ;informed. 

Sincerely yours, 

Seymour J • Rubin 

OC2 Mr. Leavitt 
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August 13, 1951 

,Dr. Eugene Revesi 

The American Jewish Committee 

;86 Fourth AVenue 

New York, New York 


Dear Eugene. ' 	 Re: Swiss-All!ed Accord 

. I have been waiting f'or a f'e~ f'reempments to give you a further report on the present 
status 'of' negotiations with respect to the 17,205,.00.0 Swiss f'rancs which are still due 
to us und~ the terms of" the Swiss-Allied Accord .and the Paris_ Reparation Agreement. 

- 1. Yhen I vas in Switzerland, I took some ti:ne of'f' and went to Bern to discuss the 
Swiss-Allied negotiations with various peop19 there. In Bern I talked. with Marcel 
Valdis, Financial Counselor of' the French Embassy in Bern, Charles Owsley; First Secra­
tar"tJ of' the American Legation, and Michael Dux of' the Department ,of' 'State and Fred Stern 
of' HICOG. The la1;ter two people wera in ~rn for the negotiations which were going on 
at the time ot ~ visit. I also made several phone calls to various people before and 
up to the time of' ~ departure from $witzerland, and have hs.da conf'erence, since l'lf;f 
return to Washington, with Mr. Ross McClelland ot the, Department Clf state. 

2. The situation is that the German Government - that is,Chancellor Adenauer - has 
re.t"u.sed to go along "on a volunta17 basis" with the liqUidation ot German assets in 
Svltzerland and utUization of these assets for the purposes of' the Swiss Accord. Sub- . 
sequent to the last previOUs negotiations which ended in March or April; there vere 
discussions in France and Bern and a: modus operandi was worked out vith the technicians 
of' the German Government. This tentative agreement was, however', scuttled by Adenauer . 
apparently on the ground tbat it would 'be impossible trom the political point of view. 

I 	 . . 

In the absence of' ability to persuade Adenauer to go along or in the absence of' willing""! 
ness to exert sufficient pressure onl him, ~he illies wre thrown back on the re()~1,1rse 
of' iss~,ce ot a High Commission law•..At one stage it was apparenU7 the subjeCt of' 
some debate as. to whether such a law, could or should be issued. However, by the time 
tbe·All1esarrived in Bern f'or their'most recent negotiatiOns it had apparently been 
decided that. a High Commission law could and should be issued•. 

At this time, however, the Allies colmnitted what I cOns1der to have been the tastical 
mistake ot consulting Dr. Stucki, chief' Swiss negotiator, about whether a High . 

. Com1ssion law would be acceptable to the Swiss. stucld~ of' course, rep1ie(l that- he vas 
.	extrem.eq dubious. He indicated that the Swiss would like to have the vo1't1n-tar;y con­
cu:rrence of' the Germans. Stl1Cki therefore was doubttul whether the imposition of' the 
lav in question on the Germans would. satisfy' Sv18s sensibilities in this regard•. ' He 
lDdicated that the Swiss in effect wanted a German' signature on whatever 'W&:J agreed. 
The obvious Bnsver is, of' course, that the Germans are not and neftr have been partie. 
to 8IV' negotiations with reapectto German external assets, that the Accord vas signed 
in 1946 between the Allies and the Svissand that nothing bas absnged the legal sit~ 
tion with respect to external assets' since then. I believe tpat bad ~h4 Allies actually 
issued the law and then presented it to stucki, he could have dona nothing about it and 
would have been canpelled to accept it. ~ However, that is water already under the bridge. 
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3. Thus, the negotiations in Bern Were ended without anything conclusive having 

happened, with Stucki still studying the Allied proposal for the issuanoe ot a High 

Commission law and the lllies committed to some f'urther disoussions vith the ,GeX'1l8nS 

on this probIam. I may add incidentallY that a number ot the Germanteohnicians not 

conoerned with the German political problem are rather anx:tous tor the, new arrangement 

to go tlniough since Germany will get' a substantial number or Swiss trancs out or the 

liqu1dation agreement which was pre~red last Spring. 


The matter is being aonsiderf3d, f'urther both in Frankfurt and in Washington and there 

oontinues to be a certain measured optimism here about the eventual outcome~ I think 

that this measured optL'Dism is rational, although lam not sure just when the mone;y 

will actuaJ..4r be in hand. The reasons tor being optimistio about the eventual outcome 


. came out. during the, course of rtI:f recent 00 nversation with.Mr. }~aClelland ot the State 
Department and as a refllll. t of certain statements whioh he made in response to sugges­
tions trom m;yselt.· . 

a) In the first place, the Swiss themselvashave shoyn some indication of 
desire actually to wind the matte!". up. There are substantial n~ers'ot Swiss claimants 
against the .f'unds which have been immobilized now for over five years. The Swiss 
Government itself.is under considerable pressure to reach an agree~nt with the lllies 
to liquidate and utilize the Swiss 1/2 IOor payment ot thase Swiss claims. 

b) I suggested to McClelland that theS'nss arguments were absurd since the 
Japanese Treaty of Peace contemplated that the A~ies would l10t allow external assets 
to remain in the hands ot countries like .Japan md Germanj, but would use them f'or 
reparations or simUar purposes; . (You will recall that the Japanese Treaty consigns 
such assets to the International Committee of the Red Cross f'or payments to ex-prisoners­
of'-war). I therefore suggested to McClelland that it might be appropriate tor the 
Allies to make further representations to the Swiss and point out that the Japanese 
preoedent as well as previous declarations with respect to Germarl.y. insured that there 
wOuld be eventual disposition of the German eternsl assets along similar lines and that, 
pend1ngsuch eventual solution, the payment to the mo could be· made. McClelland . 
indicated that he thought it ttight be difficult to get the British and Frenoh to acncur 
but that it was quite clear that what I said vascorrect~ He pointed out ,that the 
negotiations vlth the Germans on the :surrender of the reserve powers in Ge1'1llBIlY would 
elearl;r take up, inter alia, the que~tion of' tr.e German external assets· and that it 
was the unshakeable position of the Allies that German external assets would have to be 
disposed of' in accordance with previous Allied comm1tmentsJ namel;r, the Washington 
Accord, ·the Paris Reparation Agreeme~t and the Five Pover Agreetilent•. 

MCC1.811and indicated that the3e facts: 'Wer-e being pointed out to the Germarur at present 
and that it' WBS expected that' vithin 'the next month or so something could be vorked 
out both v1a-a-vis the Germans andvith stucki ,Which 'WOuld result in .the implementation 
of' the Aocord and, as a tirst, step, in payment' of the sum due to the IRO.: 

. 4. Finally, I vas assuredby' M.Vai~ie of th~ French Embassy in Bem that the AUies 
had apin during the present negotiatiOns reiterated the Primacrof' the obligation to 
make pa,ment to th,e IRO. . . . 

shall, ot course, be rollowing this'sitUation closely and sbJJ.ll keep you informed.!, 

S1ricerel:r yours,. 

Seymour J "', Rubin 
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23 J anuaI7 1951 

'Dear 	Sirsl 

It is with pleasure that I write to adVise you that through the good o!fiQea 
of the United States Government, the. sum o! Five hundrepmillion Lire haa 
been me.de available for the rehabilitation and reaettlement,ot victims of Nazi 

, persecution. 

This sum has been transferred to a special lROReparation Account in Rome, and 
1s now available for dist,ributl:on tor the purposes and in the manner prescribed 
in Article 8 ot the Final Act ~f the Paris Conference on Reparations dated 
21 December 194j, as implemented 'by theFive Power Agreement ot 14 June 1946 
and the Letter ot Instruction issued by the French Gci.vernment o! 21 June 1946. 

I am. therefore instructed to inform you that this Organl!?iation is prepared to 
eftect payment of your Agency's share.as under:- ' 

(a) i50% in U.S. Dollars 

and , 

(b) the balance in Belgian am/or French Francs. 

It would be appreciated it you woUld inform me with the least possible delay whether 
this otfer is 'acceptable to your Agency. 

Yours 	faithfully, 

" Cllde L. Hyssong 
,Comptroller 

,,;, 	 1.'he American Joint DiBtributiori CoDlDiittee 
119 Rue st. Dominique, 
Paris 7, France 
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January S, 1951 

To: Mr. Moses W. Beckelrcan, Paris, 

From: Moses A. Leavitt 

Re: Reparations 

'1 have your letter of January, 3rd regarding the problem of the 10% Repaaationstornon­
. Jews relating to the Italian non-monetary gold problem. This was a matter we fought 

through last year and lost. Although wEt. had the U.S•.State Department on our 'side, the 
difficulty was that the British had one'of.the keys to the vault. It appears that th~ 
U.S. Military had very foolishly turned over one key to the British and kept one for 
itself. That put the British in ~~e position of being & partner. They absolutely refused 
to have the money distributed" They clai:ned that the Italians were not in the5 Power 
a~parations scheme and they th~refor~ ;insisted, that~the Italian orphans benefit to one­
half. This we :agreed to and so did the U. S. Whereupon the Sritish insisted that the 
distribution be not 90/10% but 50/50%~ George Warren lost a delaying action and was 
finally.thrced to give ground until he stood pat at 50/50... We' had hopa,d to settle at SO/20 
and were prepared to go to 75/25 but the British won. 

With reference to the second item,I shall take it up in Washington when next I go there, 
but I had heard of the proposal some time ago and I am afraid that here, too, we shall 
lose out. Although it is true that t~e 5 Power Agreement did not,envisage beneficiaries 
other tan those coming from Germany and Austria, since the money is available and since 
they have a tremendous problem of oth~r non~ewish refugees, I am sure that they will find 
a way to get around the Agreement. However, we shall fight it and hope that the State 
Department will taka the. same position..' 

Moses A. Leavitt 

. I 

326258 
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AMERICAN JOINT' DISTRIBUTION COMMITTEE 
. 119 RUE ST. DOMINIQUE . 

PARIS 
I 

January 3, 1951 

To: Mr. Leavitt 
.AJOO New York' 

Re: .' ReparatiQns 

to us 

There have been two developnents reported/by Mr. Rice with respect to the Reparations Fund 


,which..1Ou may want to mention to the St,ate Department the next time you have occasion to see 
the fPpropriate peopie there.. Bot~ of. ,them have the ~freet o.f deviating from. the terms of 
the original Five Power Reparations Agreement in the interest of the non-Jewish benefieiaries 
of that agreement and to the possible ~etriment of the Jewish victims of nazi persecutiono 

(1) The British'Government has requested the views of the other partieipating governments 
with respect to a proposal to extend the eligibility of non-Jewish victims of Nazi perseeu­
tion tminelude Persons coming from eountriesother than Germany and Austria. The purpose. 
of this would seem to be to make it possible to use up the 10% set aside for non-J ewish vi~­
tims in the Reparations Agr~ement. It .would seem that thus far beeause the number of non­
Jews who are defined as vietims of Nazi persecution under ,the terms of the Reparations Agree. 
ment is small, it has riot been possible for IRO to use up the 10% set aside for this purpose 
from the proeeeds of the Reparations Funds thus far realized. A number of administrative 

. devices have already been invoked by IRO to facilitate the spending of this 10% but this 
official approach of the British Government is the first large-seale effort in this direetia 
The Jewish Ageney particularly and we to a lesser extent, have been working on the a.ssumptio: 
th~t in due eourse wher. it became clear that 10$ of the Reparations proceeds could not 

'properly 	be spent for. nonQJewish vietims, we would ourselves approach the Five Powers for an 
additional grant since the 90$ available to us was obviously inadequate to reimburse the 
expenditures we had already made on approved reparations' projeets. If the British proposal 
is aecepted thi's possibility of course disappears. 

(2). You may have se~n Mr. Riee's confidential letter to Dr. Sehwartz in New York dated 
December 6, 1950. This letter refers to an unspeeified amount of "Italian loot" (different 
trom the amount of 500 million Italian lire which the State Department is handing over to 
lRO) whieh is to be realized in cash and made available for reparations funds. These pro­
ceeds will, however, not be divided in the same way as the proceeds of other non-monetary 
gold realizations.- Instead 50% will be given to .. the Italian Government for aid to war or';"" 
phans and 50% wll1 go to IRO for reparat~oris.· We have nopartioular quarrel with the fact 
that 50% w11l go to the Italian Government. The point is, however, that the 50% which will 
go' to IRO ~or reparations will be divided half for the.non-Jewish organizations and half foz 
the Jewish organizations instead of in the 90%-10% ratio of the Reparations Agreement~ Ju~ 
wh,. .this item is to be handled differently is. not clear to us and perhaps Abba Schwartz can 
give you some further information. . . , 

Will ;you let us know: (a) whether you I think this matter shoUld be taken up with the State' . 
De,partment, and if so (b) what you ~iil.d ,out asa result· of ,.our diseussions wi.th them." " 

M. W. Beckelman. 
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25 Mar ch 1954 
~' 

Mr, Moses Leavitt 
Am.ericanJoint Distribution :Committee 
270 Madison Avenue 
New York, N. Y. 

RE:'· GERMAN EXTERNAL ASSETS. PORTUGAL. 
ET CETERA 

Dear Moe: 
I 

At a lengthy' meeting intheDepartment on March 23, it was 

agreed:' 


(1) that as soon as the IRO audit had been completed, we would 
get in to the Department the :full story and argumentation on the Swedish 
Kroner exchange loss. This should be, subject to my Austrian tommittments, 
in the next month or so. .The Department will c~ntinue to plug vis -a-vis ~he 
French and British. 

(2) that the Allie~ do continue to hold a Swiss franc reserve 
su£f~cient to cover both the amount involved in the Swedish kronor problem 
(about $800,000) and the Portugese escudos (about $3, 200, 000). 

(3) that discussions are proceeding in Bonn re the Portugese 
matter, at this stage these talks being between the Allies and the Germans, 
who then are to start in seriously with the Portugese. I have previously 
given the Department all of the arguments with regard to the IRO obligation 
surviving the Hague agr eememt -a point which the Germans have now brought 
up. You may recall ,that I did a long memo on that subject at Wassenaar, 
which we never had to use. This pOint is apparently taken care of, but it 
has been suggested that I might go to Bonn for a talk with the Am.ericans 
there if ther e is time on this expedition. 

I shall probably also try to get to Bern and renew my contact with 
M. Vaidie, the French Finance man there. He is the real surviving expert in 
the Allied Governments, .and was very helpful on th.e payment last year. 

326260 
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To 
:. ,':','. .:....... .. 


,From f: AJDC ";:'; : EHQ
"'.'1. ,. :', 	 ." 'I' 

Re : 	Auditbri loslses',sustained by AJDC orlg1..nating , f 49 ,'" 
devaluation of currencies received from:rnQ "Reparations Fund. 

You are certainly a\o!are of the fa'ct that He sustained a considerable 
amount of losses i11: connection "i!liththe devaluation 1;lhich took place 
on September 19,1949 on certain currencies "lhich '\-le received from 
IRQ,Reparations ~d prior to the date of devaluation, and vhich 
remained unused on September 18,1949. 

" 

Ftirthermore,therews an amount of S'H.Kr.2,15l,045.6m v1hich \-le have 
....,. , . ." received subsequent to the devaluation arid on vhich H,e have sustained 

, a loss,of $182,252~90 • 
. ' ,.-' . 	 , 

Since the year 1949 the question of reinstating IfII this loss to AJDC 
(arid other Voluntary Agencies) 'Was raised several times 'V.rith me.3' " 	 "-'. <,,' .,' - , -' " '., . 

I)Urini his stay in France 'in Hay 1953, lir. Abba Schvartz told us 
: that'certainpossibilities do exist to reimbuxse the various agencies 
forth'elosses they sustail?-ed. 
'" 	 '~~~ 

,.:':' On 	Ja.'nuary 29,1954 vIe have received an'official notification ..tiq:u2dation 
','.. ' 	 Trustee of the IRQ, advising us that they. have requested.Jmos the 

auditors of t.'I1e Reparations F:md, Hessrs.~~ick, ~_i~~he:L+ ..?~Goo 
in England, to prepare a report. on losse's sustainedoy'Va:r1ous Voltl..."'itary 
Agencies, evaluated in m.s. Dollars. In this connection, l'lr. Benson of 
the lP.o Liquidation Trustee has asked ,the Voluntary Agencies to submit 
to IRD,statements, certified by their~auditors, of actual evaluations> 

of losses sustaineq,. This report '·las originally due by February 28,19540 

IRQ 	has· submitted to us a form on "Jhich this report 13hould hav,e been 
prepared. Enclosed herewith piease find a copy of this form as vIell as> 

the 	form of the certificate 1;lhich they suggested to be presented to 
them by the auditors. 

!26700 
.. .. /0.0. 	 c:, 

The .J~i~I' Dblribution Commiu~e ; ..... i.... 'iii: fund. in Ihe United Siale. through the Uniled Jewish Appe~l. OUlside of the United . 
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Centm/..Bnl/.h Fund; United Jewi.h Re/iel AgenCIes; Canada.I.·Campana UnMa de Argentina; Csmpa;,a Unida, Uruguav; 
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,'. '." 

". ,­ 2 
::':::... , '":''' .' . L' ':'. ': :." ,'. ". : . 
;/ Accounting' etter #3799=83 ' . March 9,1954 . 

,. '; .' -':~'.t ,' ... 

"'lBhen,'analys:1ng this'·forin/ve came. to the conclusion thatit does not 
>~:;,fit/'a:t··81rthE{JDCispUrp6s:e·s. I attach here\~r.i.th a'copy of ~ letter 
-.1/l94 of. F~bl"ll8.rY.,9,1954.addressed to Geneva, explaining the reason 

1.:for\.lhich,ve·'Wi~l·betiilaole. to prepare our report on the form submitted 
"" .. ' to us ,by: 00,. enclosing~lso a copy of the form I suggested to be used 
, ' by US; fQr,thisrepert.·After this, I have exchanged several telephone 

,:;;;caiis.:1.i1th:, c,W:- .G~eva/o~f:tce,andve finally decided that it \.forud be 
":best:for me to meet in Geneva with Hr. Benson of. the 00, and H.r.Bosw(!Jrth ­

.' ·.·.ths·.·s,l.ld!torbf. Messrs.Pea.t, l-ia.rWiclc,Hitchell & Co.­
", •• ' '" '.,,"., :~ ':':;::'.." ,f " ;'~::" .:' . 

• 
1. had'the, appointment \-lith'them in Geneva on i,1arch 2nd, and brought along 
with me a draft ora ne\.f. form suggested in lieu of the one presented \.fith 
my letter /11941. This nei<l form resembled very much in its frameuork to the 
one suggested by:mo, an~ yet deviated considerably in its contents from 
their foI'Ilt. 

Hessrs. Benson and B05\wrth \o1ho agreed 1-1ith my ar&,'UB9nts against the contents 
of their form have accepted my nev version. Hr. Benson agreed that the audit 
report be presented betveen the loth and 15th of Harch. 

The' delay of presentatioll of our report vas caused by the fact. that we 
required certain documents from our Oslo and Stockholm offices 0 Hovlever, 
the accountant of our Stockholm office 'VIas in the hospital for the entire 
month of February, and only returned to the office on };!arch 1st. \le received 
the entthre material yesterday, and have prepared the necessary statements 
today. Nr. }lqst, of Loeb & Troper staff, has audited these statementso 

Inviev of the fact that: I am leaving tomorro,,, for ROI!le on some accounting 
problems, I \o1ill take these statements along vith me in order to discuss 
them with }1r. Weismann ",howill e.fterwardsair-lpailthem to Nessrs. Loeb 
&Troper in Ne'\,ol York. I hope that Hew York \·:ill return these, statements to 
.us irr~ediately, so that we uill be in~positioncto submit them to IRQ Geneva 
around the 16-18th.of l!arqh. . 

I will air-~il to you' tombrrou. a copy of the statement "1hich shovlS that 
JOC sustained a loss of about $198,000.- caused by the devaluation of 
~w.K.roner chiefly, (and to a: small extent by !:ToTi.fegian Kroner) 0 Other 
currencies ,.Jhich He have obtained froI!l the conversion of Swdish Kroner:' . 
~rench Franca, Pounds Sterling, etco,'were used prior to the date of 
devalLtation. . . 

, "\ 
~ . 

Lets hope that we will receive full satisfaction, from TI'.D, although NroBenson 
told me that it might take several months before l.fe "rill have finll results 

. on' the matter. . 

?~-L.GO~~-c:..-.. 
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uA:MES R. ZUCKERMA.N June 8, 1953 

, 
. " 

Mr. Mose~ Leavitt 
(: 

. . 
Am.erican Joint Distribution Committee 
270 Madison Avenue 
New York 16, N. Y:. 

Dear Moe:. 

Attached is a copy of a self- explanatory letter 

addressed to C.ongressman Javits on the subject of the 

IRC-German asset payments. 

Sincerely, , 

Encl. 
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CO'py 

DEPARTMENT OF STATE ---qfJYWashington 

May 27.1953 ~-. . 
~' .. 

! I 
'. '.. :'.' . ,'. \ .V
'::'Reler'ence' is made to your letter of .May 11, 1953 and to the Depart­
<t~lephoneacknowlec:;igment of May 20, 1953 regarding the sums remain­

jrii':to"bEr paid for the relief and rehabilitation of non-repatriable victims. of 
::N~~dactiQn'out of the proceeds of German external assets from certain neutral 
<:g6~trie~. . , 

" ~ .. .;:J "" .. 

·'+~;;;{'.F:;i~;~::~;~E,.l~j)!j\Ti~::;:i\Vi.sh.to thankyouforth~ congratulations which you extended to the 
. 'p'ep~:cj::;m:~ntfor its part inobtaining a fav.orable settlement under the Swiss­

:.Alii'edAc¢9rd on German External Assets. . . 


. '" .', .~~ Swiss-Allied,Agreement on German' assets which was signed last 
August came into force on March 19,1953 after the related Swiss-German 
·Agreement was ratified by the Federal Republic of Germany. As provided 

.in the former agreement, Switzerland, on April 2, 1953, paiC!- to the Allied 
Govez:nments the sum of 101,500,000 Swiss Francs after ;raving deducted the 
sum of 20,000,000 Swiss francs as repayment for funds previously advanced 
by Switzerland to the IRO ;for the benefit of non-repatriable victims of Nazi 
action. With respect to the additional sum of 17,200,000 Swiss francs, 
following the .submission of the recent Interim Progress Report of the Liqui­
dating Trustee of the Reparation Refugee Fund some questions were raised 
regarding the precise exc'hange rates at which earlier sums were transferred 
and consequently the dollar equivalent of the amount already paid. The 
Liquidating Trustee has" however, recently submitted clarifying iriformation 

. which has been reviewed and accepted by the Department, but, so far, the 
appropriate Britis~ officials have not completed their review. The Depart­
ment is hopefUl that the :British review will be completed in the very near 
future .and that payment of these funds can then be made without further delay. 

~.' 

In addition to the foregoing information, it will be of interest to you 
to le.arn that last January' the three Allies reached 'an agreement a,mong them­

· selves recognizing the obligation incurred under ArticleS of the Paris 
Reparation Agreement to: make available to the specified refugee agencies the 
full amount of the prescrlbed $25,000,000. In addition, the three Allies are 
making furtherefiorts to: obtain th~ 100, 000, 000 escudos. In this connection, . 
negotiations began with the Portuguese Government on' May 22 in Lisbon for the 
purpose of reaching a settlement of the German asset problem. Every effort 
will be made to obtain early payment of the 100,000,000 escudos. . ., , 

The Department appreciates your interest in this matter. 

Sincerely yours, 

The Hono~able For the Actmg Secretary of State:
I. :K. javits Thruston B. Morton 

· Hdl:lseof Representatives' As sistant Secretary 
.. ". _ • .L __ • 
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· 
Amerioan Jewish Committee 

386 Fourth Ave., New York 16. N.Y. 


Landis. Cohen, Rubin, Schwartz and Gewirtz 

1832 Jefferson Plaoe, N.W. 

Washington 6, D. C. 

March 13., 1953 

Dr. Eugene'Revesi 

American Jewish Co~nittee 


386 Fourth Ave •• ', 

New York. NY. 


Dear Eugene: 

I write with referenoe to the Swiss-Allied accord and the 

anticipated 17 million franc payment to the IRO. 


The German parliament'has ratified the new Swiss-German 

agreement. The exchange of ratification between Germany and Switzer­

'land is scheduled to take plaoe on March 19th. Soon thereafter the Germans 

will pay a sum in excess of 100 million,Swiss franos to the Swiss govern­

ment. following which the Swiss government will makeipayment to the 

Allied governments ,in their bank account in Berne. from which the Allied 

governments will make the 17 million frano payment to, the iRa. 


I have been busily, engaged the last seve.raldays in working 

out 'the mechanics of'the transfer to the IRO aS'soon as the funds ,are 


"available to the Allied governments. I anticipate an exchange of letters . 
between the IRO and the State Departm.ent which will permit the immediate 
payment by the Allied gove'rnments to IRO within a few days afeer receipt 
of the funds by the Allies. 

It is likely that I will,leave for Berne around the 20th of Maroh 
, in order to meet Mr. Kingsley. who' has arranged to arrive there at that, 

time on his way back from Tokyo. in the hope that he and I together at 

tha~ time may effeot the transfer of funds to IRO. I antioipate that within 

a matter of days of reoeipt, of the 'funds by IRO 'we will Qonolude from 

Geneva the payment of the long-awaited ~ortions whioh are due to the 

Jewish o~~izatlona. 


As I previously advised you, the Allied goverments have agreed to 

retain a reserve in Swiss franos equivalent to 100 million eSQudos, whioh 

reserve will b~ paid over to the'IRO in the event that the Portug~ese 

settlement. which.is still pending, fails. 


In t he absenoe, of unfo:reiJeen diffioulties I ant io ipate that the IRO 

will have its funds and will have made payment to the Jewish organizations 

before the 15th of April. 


With kind regardS. Sinoerely. 32626'5 
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" . 	 I. R. SO' . , 

. I 
I 	

17 June 1952 

. , 

D~ar Adler-Rudel: ' . 	 , ' 

i 

In reply to youi' iriquiriesabouts, records concerning Jews# 
the'best I can do'is the ,attached summary 0 We have. not con..; 
sistently kept Jewish a.ffairs segregated f'rom~others • 

. The Board of Liqui~ation s'eemd in favour of the preservation·
of our archives ,providing that ~t is not too .costly. They 
asked Cihl .. Cound to approach Unite,d Nations:to see.if U.N. 
would assume responsibility in due course .. I think every-· . 
thing should be I in order.' : 	 ,. . 

ptease let me know if you want more information. 

You:rs sinc~rely ¥ 

M.Hacking 

",' 

" ""." 

: " 	 ,' ­

:~ .. 
;# . , .... ,"'~ ,.... -_ .... ---' ,.. ,"~" 
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Co 	py 
" , .. ', 

I~R.O. INTER' OFFICEMEMOBANDUM' 

om/bes.· 

To: 	 Mr. L.M. Hacking# Chief Historian 

From: 	Dr. C.J.NIEC# Archives Supervisor~ 

Re: 	 Notes on Docmnents in IRO Archives pertaining to the question 

of J'ewish refugees and organ,izations# and IRO activities in 

Israel# formerly Palestine. 


1.Documents pertaining to the a-m question are placed in the Archives 
according to the systemj . and not assembled in their entirety in any
specific block•.. 

, 2.Through cross references# index cards pertaining to the documents' 
placed in other blocks l;>ut reflecting on the compos ition of t he Jewish 
refugee grouP# will be found in~he index card catalogme under Block 
No. 31. ' 

, , 

3.The following blocks include documents related to the a-m-question: 

a) In 	the Archives prope,r.: 

Block 31/2 : Pre-war refugees from Germany and Austria-including 
t~e ; Jewish group. . 

Block 31/5 Post-wa r Jewish vefugees and Jews liberated in 
Germany and Austria. , 

Block 32 	 Some scattered information on eligibility problems 
of Jewish r efugeeswho went to Palestine but applied
for a resettlement opportunit;,;r. . , 

Block 33/3 	 Some documentation on the activities of IGOR and 
UNRRA in respect of the J'ewish group. . 

Block 34/2 	 Care and maintenance in assembly centers -Jewish 
assembly centres included. Inspection reports, etc~ 
(Documentation on, JewiSh camps not separated from ,
others). ' 

Block 35/6 Activities o.f Jewish vol.societies in regard' to . 
rehabilitation. , ,,' " 

Block 37/2 Scattered int'ormation on educational activities iil 
Jewish camps. " . 

Block 	38/5 : Religious assistance to the Jewish group and problemf. . 
of supply of Koscher meat. 	 ' ' 

Block 39' : 	 Scattered information on Jewish children - not sepa­
rated: from other. 

Block 	40/2 . Jews in India. and Afghanistan. ." 
Block 	41 : Scattered inf'ormation' on Jews repatriated. >;.:".~~':~:.'~: 
Block 	42/2~4: :Resettlement in Israel# formerly Palestine#6ri.:Mass'~ 

Individual or 	RPS SchemeSol. , ,',' .,' "":"':'~"'~?:: 
Block 44 	 IIiformation on restitution# indemri.ification#uri.Qlok~ 

king of assets and claims f6rNazi:'wromgs (Jewis9:'~~' 
and non:..Jewish caSes not separated) ':'!' i;.·.,"" " •. 

i Block 46. " : Hard-core, program and action in 'Isr8.el~.< ,',' '~ ..... 
I;" ' , '. ' Block 47 : Internat,ional ,Tracing Service .D()cum~nt~~,~:qll·::(J.e\V~~1;l.: 

f';;~~)~~OJ,':'f,"k'iff~E'i!:~i,,!~~t'i!tTI!~;~~~J!f1~~~!~i;~~1ra1*~~~~\:;:;"~;:,::'~;~ 

"I ,,'," 'tionon.Anti~Seinitism, .especiallY':r,ebuttal'!q:f,i;;ad:"veZ'sE

;, publipity on order in Jew.ish campSol~'< ",~ : ':;,:":""i:,'·':j;':);;:;,';:~ 



", ,,! . " 
: . 

,.' ',.,", ' ", ", 

,:, . 

,. ... 'j 
Block 51 
,Block 52 
Block· 53 

Block 54/1
Block 55/2 

Block 55/3 

BChock 56 

Some statistics on the Jewish group.'.· 
Documentation on cost of' resettlement to' Palestine. 

· IRO's status in Israel ( Palestine) and agreements· 'pertaining to thlsterritory. 
IROassistance to UNWRA 
Situation in Israel (Palestine) • General reports 
on conditions a.s af'f'ecting refugees and IRO~s work. 
Agreements~ activities, pmlicies of' vol-agencies
including Jewisha:gencies~ 
Sca~tered complaints nom J' ew ish camp s" etc. 

b) Documentation: 

Block 26 
Block 60 : 
Blo!3k 62 
:8'11e'15/22
File 15/8:
A&B 
. File·15/· 

, 54 
File 1519 

", ' .. ." 

Documentation on World Jewish Congress". AJDC JAFP .. · 

Heneral documentation on r estitution. 

General documentation on, unblocking funds. 

Questio'ns of' Nazarenes. 

General documentation of' Palestine problems. 


Situation of' Jews in Arab countries and N.Af'rica. 

UNRRA documentation -inf'litration into ,camps (con­

cerning' also Jewish groups). 


sgd CoJ .Nief'" 
Archives Supervisor. 

. .. ,:, 
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,: INTE.RNATIONAL REFUGEE ORGANIZATION 
, 

PalaisWilson Geneva 
, .. '~. '1~ ",/' ,~C' 

February 4 t '1952~·lO \: ~- ~r, 
" ~~t':r 

·Dear Iir. Bookelman, ~~ 
, This letter' will confirm the a&reement reached in e:k;, 

office this' afternoon respecting all outstanding claims of ' 
the AJDO against the IRO which were either reserved by you 
or not cov.ered in the other resettlement and "hard care" 
agreements between us. More, specifioally, I refer to clains 
explicitely excluded from earlier settleme nts, 'among them 
yo:u,:r;: claims for reimbursement for the movement of eligible

!"':-'i" __i, ne,o;"'refugees before the lifting of the date-line ($400,640); 
for move:JlS nt of IRO eligibles to the United states prior 
to March,1949'($750,OQO);, for care and maintenance of 
IRO eligible refugees in Shangbai($3,000,OOO), for the 
movement of IRO eligibles on landing permits to Australia 
($1,258.2~6); for the movement of IRO refugees out of ' 
Sweden ($240,050)., ' " , 

: 
,There are ala 0 a number of smaller claims which you 

have presented at various times in t,be past. It is not, 
however, my intention to make a' cample te reoapitulation at 
this time, but rather to oonclude a final, definitive and 
all-inclusive settlement of Bll past, present and future 
claims whether or not they have hitherto been presented 
byyou. 

As I told you this afternoon,' I 'do not recognize the 
legal validity of a large proportion of these renaining 
claims, such as those for the movement of Landing Perm.it 
Holders for Australia. for example. At the same time, 
the Organization does recognize that you have had to bear 
the transportation costs of a much larger number of IRO 
eligible refugees than has any other agency.. Therefore, 
in addition to my dl?sire to clear the books and to ,have no 
further claims presented during the period of the Organization fS 
liquidati on, I do recognize a moral obl igation to offer a:t 
least a token payment against the sums you have expended on 
the transport of IRO refugees. I know, in view of the size 
of the residual problem teingleft to you, that allY pa~Ent 

IRO can make will cover only a small fraction of the amounts 
you will be s~nd1ng this year on behalf of IRO eligibles. 

I am, therefore,; prepared to, make yau what I can only 
term as an ex gratia payment of two hundred f arty-five ' 
thou.eand dollars. ,,:By accepting this paYI'!lent. you in turn 
agree to cancel all past, present or future claims aga.1nst 
the Organization and not to press any such claims against 

\ the IR o Liquidator • 

(\,1':JJir.M..W.Beclmlman, 326269 
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'(American Joint 'Distribution Committee, 

{119 rue st. Dominique, 
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· .... Mr. M.W. 'Beckelman' 	 ,Fe bruat"l 4, '1952. 

,:.;. 

It is understood", of course, that your acceptance of 
these terms of settlement will in no wise prejudice 
your e qui table sharing, in BlJ31 dis tribution of res idual 
assets t,o voluntary agencies which my be made in the 
fu.ture • 	 . ;, , 

If Yalwill indieateyour agreement totm terms ou.tl1ned 
in this letter and designate the aocount into whioh these 
monies should 'be paid,' I willeffeot prompt settlement. 

Sincerely yours, 

(sgnd ) 

J 0 Donald Kingsley 
Director General 

, i 

.;/ 

.t'v'f' 

Copy for 	Mr.~.~ ~ Becke lm;n/,I" , 

Mr. M • .8.~ Leantt: .',' 

:Mr. Cbarle,6 J oraan 



·LSOCAn..kAv~ 1/?b ~ 
'I , A~ L6/t'j *3~O ~ . \ ij'\ v-, ' , 

" ./ ' , " A,,,,, ~~ 1.1 if {)'\~~'f 0\)',\ 
.RESOLUTION OF TRANIS TO RAY KRAMER ~ . n~ .,~.~~:\'\ " . : . y. b O ", .~\J 

WHEREAS, we the. members of the Adm1nist~ation COmmi,t ee ; t~,iDintt ~iJ.,.~ 

, 
I
! ' 

.'~ '~'. 

" , 

: ' ~ ,."it
Distribution Committee, have learned that the Merchandising Advisory Committe~ 

" 
has completed the sale of :the HUDgarian assets, ,known as the Gold Train and 

\..r-"" 
/"" 

has already submitted a final report of these successful. transactions to the 

International Refugee Organization, and 

WHEREAS, we are full,. aware that the very substantial sum raised from the 

sale of these assets, totalling more than $1,867,000, is owing chien,. to the 

magnificent effort put forward by Mr. Ra,. Kramer, chairman of the Merchandising 

Advisory Committee, and 

iHEREAS, we are convinoed that his public-spirited service which yielded 

suoh noteworthy results h~s aided immeasurably in rebuilding a decent life for 

thousands of victims of Nazi persecution; 

TBEREFORE,BE IT RESOLVED that we the members of the JDC Administration 

Committee hereby record ot;!" profound gratitude to Mr. Kramer and the members 

of his committee in the name of the Joint Distribution Committee and the still 

needy Jews abroad, and 

BE IT FURTHER RESOLVED that a cop,. of this resolution be sent to Mr. Kramer. 

1/ 

. ,: . 
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'~ciumDl~~~SORY CCHIIT~TEE , 
i INTE~A~IONAL REFUGEE ORGANIZA .. : 

119 \lest 40th Street 
, New York 18, N.Y. 

, 

i 


. i ! TO ALL COMMITTEE MEMBERS: 

This report finally completes the work of the Com­

.; ""'" :<:. (~--. mittee which is now three years old almost to the day • 

:: 
.. : 

, We have received additional funds from the follow­

_ ing sources : 

Customs Refund $ 8,]76.66 
Sale of Amber 15.96 
Sal~ of Pipes 59.75 
Sal~ of Platinum 1,280.96 
Sal~ of Pallp..dium 1,08].71 

!, . 
Expenditures have been $76.70 consisting of reimburse­

ments to Sullivan and Cromwell for out-of-pocket expenditures. 

A f~nal check for $17,017.93 has been forwarded to 
I' '," 

the I.R.O. and our bank account closed. Total remittances have been 

$1,867,017.93', - $10,000.00 of which was advanced by the I.R.O. when 

the Committee was formed. 

The CO!l'llIlittee is dissolved•. 


Again many, many thanks for yout help: 


R~ C. KRAMER· . 
Chairman 

.\ 

. I,. 
! 

,i 
.j ., I 
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PREPARATORY COMMISSION ' 
INTERNATIbNAL p~GmE ORGA}!IZATION 
. 119 t.fest 40t}'l'Street 

. I '. 
New York l~, N.Y. 

June 1, 1949 
TO THE COl.JNITTEE: 

, 	 ' . , 

Although we have ht....4 2. m.l~berof conv~rs8.tions in recent veeks, we. hc:ve 
not as yet concluded 8i:ry further sales of substance. As you h2ve been pre­
viouslY informed, cur renk~ining stocks consist primarily of silvel~are [~d 
a few parcels of odds ,::e.nd ends. ' 

, 

$100,000 was sen~ to Geneva since the last report bringing the total 
proceeds .remitted to date to Sl, 500,000 • .:, 

A cash report as of June 1, 1949 follows: 
. 	 ! " 

CASH BALANCE: 4/l9/4c) .;, 

CASH RECEIlJED: :' 

Additional cash' on s..l.fe' of :'~old ;mtches ~~, 208.03 

A dditional cash on Pc.rke-Berne'tDec. Sale 254~67 

Additicnal cash on Kerlde auction 209.56 
:' 	, ' 


I 


Refund of Customs Dut~es paid':' 423.47 

Final payment on Beshanysilvcir contract 5,316.45 

Insurance settlement 6f d~~ged rug claim lO,976.~8 

Sale misce11o.neous gold' j G'delry to Marcus, 
and Ce. 755.00 

Sale silver scrap to Irvington Refinery , 6,859.35 

. Total: ,$ 25,002.81 25,002~8i 

$ 110,711.94 
CASH DISBURSED: 

Office Expense' 150.00 

Trr..ns,fer to Geneva '100,OGO.00 

, . Total 100,150.00 100.l50~00 

BALANCE: 6/1/49, 	 i 10,561.94 

R. 	 C. KRAMER 
Chairman 

,,326273 
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MERd~ISING ADVISORY cOMMI· 

, P~ARAToiiY COMM!SSION' ., , ~.. , ./~t .~1 
INTERNA,tf!!ONAL REFUGEE OBGANIZAY. ON 

, / I, 

, ,119 lvest 40th Street( 
New York l8,N.Y, '­--" 

April 19, 1949 

TO THE COHtvlITTEE: 

We finalli received payments for our goldwatche~. As you have 

been told previously the watches could not be sold as watches because 

of their bad c6ndition~ customs and marking laws and trade mark problems. 

They were sold for their gold content at $41,00 an ounce net to the 

Committee. The gold content was detennined by Johnson Matthey &Co.Ltd., 

London assayers and checked by N.M. Rothschild &Sons in London, 
o j 

\',!e now have practically no;thing left to sell except silver and 

securities of doubtful value. 

Sinc e the last repo rt we sent :;?300 I 000 to Geneva, bringing' the 

total of the pa,yments made to $1,400,000. ~ ~.MJ4f~ 
A Cash Repo~ as of April 19th follows: ' 

" ~ 

CASH BALANCE 3/4/49 i 

'" 

CASH RECEIVED: 
Sale Silver' $65,000.00, ' 

45,000.00" " II Jewelry 92.42 
II Metal watches - in bond 3,904~75 
If 'Gold watches 183,977.86 
II Securities' , 574,08 

Silve r Scrap 48,428.60 
11 Vase-Parke Bernet 16.70 

I 
i 

" 

TOTAL 346,994.41 ' 346,994.41 
386,374'.55 

'CASH DISBURSED:J 
i Office'Expense 103.17,
i Expense-Dismantling Watches 562.25,I Geneva ' 300,OOOoOOi 
I 
I 

TOTAL 300,665.42 )00,665.42I 
L BALANCZ 4/19/49 $ 85,709.13 

326274 ~:. " 
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Several sizable sales have been made since the last report. 

We sold $65,000 lo.Ort-h of silver to one buyer and $45,000 to a second ... 
buyer. Our entire stock of non-precious metal watches were sold at 

25¢ per watch•. These sales were all made in bond, with buyer assuming 

all charges and problems of entr,y to the United States. 

R. C. 	KR.;JrlER 
Chai:rmm 

I 

II, 
~ 
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Mr•. lre.erlck J •. Gru.'bal _ 
'AaerlOaA'Jo1iit D1atn1n1tlon Co_Uts. 
itf""8':~ J)o*llllqa . 
Pe;rs.'(? ,:.JlraIlCe: . ' 

Dear. Dell 

I ea.at\aok1Dg he.2!'8to Q,DPI ot. \he caeh "POrt alot Karch 4,1~whlch we 
r.c.1....C\. fi'o•..•~C,. :ltziaisei.Cbaln.. ot \the. Rerc1Uu:ulhb," A4T1eory Co_1tt'•• 
11').' lclCna,b,. ;••tber "u·r_elv. tbeae Itat___ taPai'll althnP70U Bav 
tb...r.gQlai-17here 1n !lev Yo:-l:. . . 

. i 

the "'COUII.~1.zac DepartraeD.t edT18E!. 118 t.bAt the tollcrwb& baa be. received. 
o~acco~tot aoa-mo~,.ar.v ,gold tTaas.ct.1o~,: 

1~:!I:r.uu7 1,48, ... ·1Jnt.e4 Stat.a·., ••.•••••••••••••••••••••••••••••••• $260,OOO~OO 
April'. 19:41 ·.....Lo.a ... :.J.1S',1lIO•• 0.. · ...•..••.•..• .i••••••••• 0... 60,9.33.'0
M8i:,: <i ,l.,,\,,;'Vas.t81:.~,a,•• '.oW :Nc.tvet$300;OOO.). ~ •••••'. 89~2a8~OO 
llove.lHar 19" ~,V.1t:e4St"te, •• 0 •••••••• : •••••••••• 0 •••••••••••••. aQO'QQQ.QP 

totalJfe~Mcnl.taJ!'7·0014" r8~.t...,... h 1948...................... ~t&l.Q.a9l.,60 

. ;" " . 

.1t1B41ttlouUto' ,J.ac•.~w' R'Ilt'.h ot theao ~oa1pt-8 ue app11ca.'b1e apiaat 
the $1,100,000. which Mr. I Jtr.oamer 1.nd1catea he bas remitted to GttD8T& as' ot 
Karch ,~.1949•. Of· cour••• l~ comes olt~t ·GIIlOUIlttO~i·DO~8wtah.~PI·.. 
which IIMaa: ;tl\at ,ther. will be a'fl\U&ble tot~:JrJe.',8&ct'/~.'.~:"."(}"OOO.
ofWhl~ '~t"t{ ""OJ" .$&96,•.000.·.. au. 7f1!l alc.~1a hOV',~.of.th. ·$610';m. 
applies asjas.., ..~" NJ,,,. oi'Mr.Ireaer.'I·Oommtt'M•. 1 tDA.retU4 trom. a . 
letter which.w. hsl'h'o1i\ M.,lvin. Gola.tela·tllstwa. GAa exPeot ~orec.1Te·,o 
reeel'Ve4UlOtbel" $100,000.· -*160,000•.. 

I .4allot wh.•the,. th8 IDD re~alDI 8.Jlf d.s8&.lt1. bal.a.aoel but '&8 7oulmow we are 

eOD.t1~17f'ae."'w1th oaSh, pnl:1aa and 1 woul.411b to #,reta.U that 18 due 

Ut•. 


KlBCleat r~g&I'41., .., 
, 1.", •. ' " " . 

lov8 alacuwel¥ '. 
. , .. , t', I 

' .... ' 

'., . 
, . 
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~~:I~MFBn~~~HU~~~~ . , TO ,THEr, 

PREPARATORY CQMl\J:SSION 


.'.. , INTERNATIONAL REfUGEE ORGANIZATION 

119 West 40th Street ~-r' 
New York 18'N.Y~ , 

.. . 

March 7, 1949' 

, , TO THE COMMITTEE: 

No report was su~tted at the first of th~ month because several _ 

important transaction~ : were pending at that time which it was desirable 

to definitely finalize ,before reporting. 

You will recall that in July of last year, a Qontract was made for 

the sale of 
" 

a vast qu~tity of 
' 

silver. $25,000 Was paid at the signing 

of the contract. It soop Reeame apparent that the bilyer wou;Ld have 

difficulty in taking up the contract but in October he made payment of 

$100,000 against which :$80,000 of ,s~lver was delivered. He was then 

unable to complete the contract and we held $45,000 of his money. 

The same syndicate contracted to buy a large quantity of gold, 
I 

enamel and metal watche,s and again deposited $25,000. They took delivery 

of and paid for the enamel and metal watches, but for various reasons 

could not take delivery ot the gold watches. 

We thus held ~p70,OOO of cash ($45,000 from silver and ~25,000 from 
I , 

watches.) A settlement; has been entered into whereby we will deliver 

silver of our selection to an agreed upon value of ~55,OOO in complete 

settlement of these contracts and retain as a forfeiture, ~15,OOO. 

I 

A new contract was: entered into in Janui.,ry for the sale of the gold 


watches referred to above, at a slight increase in price above that at 


which they were previously sold and a deposit of $5,000 was received. 


32627,7: 
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The buyer was unable to complete the contract and 'forfeited the $5,000. 

The watches were again, resold in Februar,y at a ,still higher price 

and a letter of, credit: in payment therefor secured. The total price is 
, ' 

to be determined by an, assay of the gold in London.. The watches have 

been shipped and we are now awaiting the assay~ra' report. 

No commissions were paid on any of the above transactions. It is 

interesting that the forfeitures by buyers, of deposits amounting to 

$20,000 are several times the amoUnt of the out.,otr-pocketexpense directly 

incurred by the Cornmit~ee. 

Price, vlaterhouse & Co. began the audit of the Co~tteel s books on 

March 3, 1949. 

The following letter was received from Hal~am 1uck, Director­

General of the International Refugee Organization: 

"Dear Colonel Krame r; 

On behalf of the International Refugee Organiz.a.tion, 
I \<.rish. to express' our sincere congratulations and deep . 
appreCiation for the accomplishment of yourself and 
your Committee on reaching a total of $1,000,000 trans­
ferred to the 100,' from the sale of looted non-monetar,y 
gold. . 

,ie are bringing the excellent work of the Mer­

chandising Advisor,y Committee to the attention of the 


,General Council of the 100 when they meet in harch, and 

I an sure that they will wish to add their com:nendations. 


, Your substantial assistance in this most humani­

tarian programme is deeply appreciated. 


Yours sincerely, 
( s) ltJ. HALLAM TUCK 

Director-General ll 

, , 

3262,78 
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,I 

The Cash Report as'·of Mar~h 4, 1949 is as follows: 

CASH BALANQE (1-31~49) 
I 

CASH RECEIVED: 
i. 

Silver Scrap ~47,422.51 

P1atimnn Scrap 1,399?87 

.. Gold ~crap" 178.1~ 

Kend'3 Auction 17,061..19 
I. 

. Damaged Rugs 243.50 
F· 

Total Received $66,305~i9 . 6,6,30 5.19 

$13~ ,467.72 

CASH DISBURSED 

Office Expense 26.58 

Legal E:X'Pense 61.00 

To Geneva 100,000.00 

Total Disbursed. ~~100;,087 .58 100,087;.58 

CASH BALANCE (3/4/49) ,p 39,380.14 

The :;p100,000 remitted to Geneva on harch 2, mak~'~ the total pay­

ments to date :~1,100;,OOO. 
" I 

. R. C. KRANER 
Chairmm 

, ' 
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MERCHANDISING ADV SORY COMMITTEE 

TO THE 
PREPARATORY C~MISSION 

INTEm~ATIONAL REFUGEE ORGANIZATION 

JULY 20, 194 

TO THE C~~ITTEE 


Gentlemen: 


In my letter of June 30, I mentioned that we were negotiating a sub­


~tantial sale. ,That-sale has just been consummated. I would have preferred 

to have the full Committ~e pass on'it, however time was of the essence, the 

, season made a quor~,difficult to obtain and I was able to secure approval 

from l-lr. Puckett and Hr. McKim, members of the Executive Committee. Mr. 


Kasper the other Executiv:e Committee member is in Europe. 


You will recall we ~ave in excess of twenty tons of loose silver flat ­

ware. This is piled in wooden cases, unassorted, not marked, and in all 

kinds of patterns, condit'ion and types. Every expert who has looked at it 

has recommended smelting it for silver value: Many tons were smelted in 

Europe. If it was smelted, we estimate we would receive less than 40 cents 

an ounce of gross weight' after foreign metal was extracted and costs of smelt­

ing and transporta.:tion paid. , We have sold 20,000 pounds of this silver at 75 

,cents a troy ounce gross weight. 


1iJe have many tons of hollow or bulk silver. \Je have selected thousands 


, of pieces for Parke-Berne~ and Freeman sales but more than an estimate~ twenty 

tons remain. To sell all we have through normal,channels without breaking 

the market would take years. On some of the silver we sold at Parke-Bernet 

we did not receive silver value after deducting duty and selling expense. We 

have sold 35,000 pounds of this hollow-ware for 75¢ a troy OUIlce gross weight. 

r~ ,32R280 
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TOI ~Jtto 
From1 

lIttoct termtnation of IRO Agreements - Ret. OGC/G3N/~'. ?'ReI 

lour memo ot ember 10, 1951, 'requests reviewal ot ourouts'tanding IRO ,d-.uJ,.f>: .AIP 
A .-ants i /It,; fhe light: ot notU'ication from mo recentlT to a.nticipate V.hP'1?V" 
~1ce of t nation ot these lIgreements on tairly short advice. ./'1JI"', ~ 

.'; , ' 

I have e~ all ot our.t11es which contain documentary material ,relating 
torelationps with D.'Wiand woUld. point .out that in general three sets ot 
Agreements at, namely the Hardcore Agreement, the Israe1iZu'gration Agreement 
of Novembe~SO, and the l"inal :Resettlement AgreeI::ent tor Countries other than . 
Israel, 'asitained in an, exchange ot correapondence ,between IRO and JOC ot 
June 5th a/une 15th, '1951. In addition, there are supplemental letters or 
exchanges Correspond,nce, the e£tect ot which has be~ to. carry ov.r tenu , 
of earlisjeements as ,subsequentlT modified· by IRO tield practices, and letters 
trom IRO ~ tend to derine responsibUi,ties and relationships under our above 

entioned.;eements in ,the light ot othar Agreements which IRQ has-with governments. 
;or the ""ses ot setting forth in detail the types of problems, responsibilities 
or act10ifich the te~mination ot relations with IRO will give rise to, I shall 
deal witvse AgrAtements individually. . 

I ' 

(1) .AllJ&eore Agreement 
f ' 

(ajl'he'tendnat10n ot contractual relations with lRO will in no way 
~the existence of our Hardcore Agrear.ent but will in fact impose 
~ financial burdens upon JDC. !be principal nature of our ob~tion 

. _.._uth~c.~core ~A~en~ .is that within the '·l:l.m1t.of ourresour~es and . 
t/l~~' ~a.s we are in o;peration we will assume tull responsib1llt1, tor 
~1.na~itutfonal hardcore casaload as long as it requires car,e or 
~~nently and satiatactoril3' established. under other auspioes. 

~1bllit1 tor~,this harcloore extenda to all places ot IRO operations 
:tli0.ise~.~~s )mere mo. has agr,s_ante with governmente. , .~,~'th~"~uestion 'ot wher~ ~ver!lllent ~greements exist. as to ~al.ieve JDC 

~1gat1ons.t :we have, corresp()~ence tromP1erre Jacobse~ ot 1 Mq'l9.51 to . 
tct:1,sets out,:that lRO has, concludect ageemtlnts with France, the NetherlAnds 
~bur8, theettept', ot which is that those g)V8Jmments w1ll take care ot 
f1:Ni!=Ore problem w1~hin thBir coun'ttrles. Hence, so tar 8S thllse three . 
frl~.s~e concerned~ in prinoiple the Hardcore Agreement and ttaiml.l'2atlon, 
J!:tions :1.d~h IRO should. not . impose aD7 burden upon us•.. :So ~tar' as Belg1~ 

.~~~jr~~~~'=:::~:::~E:!~~~::~~·.'· ... 

. a:c~JJ~4.....~ch;,~n,acrttGment.w.l:th .AIVO tor Jewish .. cases., I.nsot.ar as . ",I • 

'era.mt~i~conc~e4.t Pierre Jaoobsen in his letter t,o U& 8S·'we1l·'as in '.: . 
•r.,4et,~ ,to Mr. H,1m has stated. the IRO interpl"etat1on to the. ette~t " ... 

:the"agr,eement., ld.th lSwitserland TlCuld. necessitate that the Swiss government 
\ "'~ it,; norlaal.1 lev81 ot, care &nd.a~sistanc8 to hardcorecas88 ,prsVioUa.l¥ . 
\ 	 tt8d ~O'Sw1t.Z~land.;, and that t.hese oases would not be torQ~:'Oy.t';ot ,J} 

~zerlaJld. by ~he' govemm.ent. I bel1E1V'e that 1n practice we ti!Jid' greater:IIIV
?' , ',,' , 	 3 2 2~I"''' ,... ,)~ ... ' f·· . , " . 6, B 1 I".. ..... . 
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, diff'icult1 hav1.ng the Swiss Government as... that degree or responsibUity 
tor .Jewis;r<lcorrr ,cases whichIRO s~tes ralls upon the Swiss Government 
under it~eemen~. ' , '. , ',' ' 

(c)' Alortantimpact upon ,us under t.his Agreement will arise with the 
t :rud.natPf IRO institutional care and maintenance for hardcOre cases. 

, U~er oure_ent: IR.O has the responsibUit, during its lif'etim.e to provide 
care ancftenance tor Jewish institutional hardcore cases. , 'nlo termination 
, f I.RO ftiesin this respect places, squarely upon JDC the responsib1lltl' 
~or proP! that care and maintenance which has heretofore been furnished 
'-' mol purpc8~S of ev~uating the 'effect of this responsibility all areas 
~t IRC~tion should ,immediately be queried. bl us to ascertain the magnitude, 
facil~ni costs involved for the institutional care and maint.enance ot 
Jewisnccrecases.. , " 

(d) ~her problem/,which will arise with the tendnatiori. of mo,' 'services" ' 
thou ps not s1g11i:f'icant in pract.ical. terms, will be' the resettlement , 

.. ,,; .:.;".;. "\ tran on tor hardccre cases des'tined for places o't.her than Israel.. This ' 
I 1s a 8m ot the ,saqe' cbaract.Q,r as will be dealt with later on in connection 

withb emigratlollt It ls, however, essential to poin't out that under 
'the ~ Agreement hard core, cases a.i!cepted for resettlement in countries 

th•. Israel .l«)uld be transported bl IIiC at its eJCpense, ani the temi­
:atiIROservl.ces W'ill present JDC witba financial re8ponsibU~ty. ' 

(e)fllateral qu~tion which deserves special emphasis by reason of the 
I.RCtt1nua.nce of ,.re and maintenance tor hardcore ,eases i8 involved. in 
tb~LBJN-I8raell \IoVernment Agreement conoerning, the IRC harclcore. 
Unt' Agreement' JD( has paid Ij lDilllon dollars to the Israeli Government 
(aJim has rec;eivet the counterpart in Israeli pounds)"tor which, the 

_l~verlllllent bas \mertaken to provide enu,- and. visas 'tor 1,000 lRO 


'.:',' ";' , 'j • ~oOre, cases'~ in add 1 tion tor their family mEIIDbers and dependents 

(.cases pr,eviou~ received) I provided that .Ma.lben inc11cstes t.he 


! tT,~ol tacU1t1tJ for such cases., To date I doubtwhether~ 11Mb­
'numbers have bt,n admitted to Israel. within t.he framework of thi8 
~:;::, '''ro"..,er)t,b. termination of DO tacilities POints up the Problem 
"" ugo):'ousact n' in favour of enforcment of the Israeli Government' 

'Agreement ould be pursued as a means of reducing to the tul.le at 
, sslbl.e the JDC tltutional hardcore caseload in 'countries ot IRO 
'n. ~'Here ones have to ev9.luate whether in the long run It. is 
UtromJDC' int f view to' care tor these caseswher~"""'" , 
, " em under ,Mal care provided thel are , ' ' rael). ~ 
all[JO bf,polnt efi ' t that whereaa the immediate costs of hraelJ. ! 

na ~ J.DC ~e::~o " ea8 greater in Israel, as Comp;lr8d"v1th .th.e',W J 
e., :!t.'~t,.l!':~ e(~n :m1nd,that thel1tet1Jae: Qt,JDC :reaporild.bUity ',F 
benJdll,p1"(;)bablj ',ot' shorter duratlon, 8ince a turDDVer to the ,1,aover-nnent. ,1'.' ito een" than would be the re'tention' of: JOO respoDSibUitl 
iEmt~air_a. ~ :"~!: - ant', thought will have to begivan fairl¥' soon to 

,:~8tiOn ot Wb&t,:R ant instltutlonalinatallation& JDC should make 
" ':., on 'tor in the l>P ' 8a., 

" , 

, ",': 




, '."; 

; .. ". 
. ...... ; " 
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ber' er oUr Harclciore Agreement with 00, JDC is to receive a 
(f) rti:!te' entaie or' the contributions t.o be made by tho Italian Qovern­
propo corel with ,the lBO-Itallan Supplement.al Agreement of 1Il0ftmber 14, 
mat 11\~:b co bu.t1orl.s should be for Jewish hardcore cases remaining in It.&17. 
1950, W tio t.he ~Ita17 Agreement ot November 14, 1950, indicates t.hat 
An e=.ns .eel to assume responsibility: for the material assistance for 
the 0 r5On& ough t.he schedule within that Agreement does not spell out 9,500 
9,50 t: r a In 8117 event., the Italian Government was to provide !Ill terial 
but ra ~ f~ 600 out-Ot-csmp refugees (as ot 'ebruary 1, 1951), 4,200 in-oamp 
8ssistan loc in tive de,signated camps (as ot February 1, 1951) and a total ot 
re!"4~8e~c1ud dependents, in~itut.ional hardcore oases. The Agreement referred 
1,00 J no j1cit provision as to what. the Italian Government sFuld contribute 
to make~ of Ie categories of refugees but states that this question is subject 
for ~c t.h~cial agreElll1ent to b~ made between, Italy and IRO. \1e have no in­
to a :n wbi suCh & special agreement has ever been made and, it so, what are 
dicati :t.e;t!crrer, the ~reterence to 350 Lire per day, which has been used. in 
it.s con 0 IRO, relates in the Agreement of November 14, 1950 to the level. 
discUt.ta ch IRO agr~s to provide for the in-camp refugee. up to the point. 
of as t.be If Goverfm:lent. ~es over the responsibility for material assistance. 
when evtl the quest.iofl has not been landled with the Italian GovGrntlent and. 

I~~ ~ office, I thLnk it 1s timely t.o resolve tho question of the amount. 

I L~ wi' shouldrecei.ve from t~e Itallan Government for the care of Jewish 

~CO~EI (who shall remain in Italy. ' ' , 


" , 

Tb'ement leaves + further responsibility for us to \tlOrk out the details 
(g) .,..t_n~ntribution t.oiother agencies such as USNA who assume responsibility 
of J,,J,,Iot.h-'" .ant 8st.ablishmlnt or resettlement of Jewish bardcor. cases. 
for ... I '\ ' ' I, ' ,

t1a which should be noted too, is that the Hardcore Agreement i8 not. 
eJeclude JDC fro~ sealdng assistance for hardcore cases trom the govern­

;n;,~of international ~gencies who ~y ma!:e provision for such cases generallTo 
f".' .' .~; ~ ," . . 

(2) fad !1gr&tion··teamen» 
, ~hange ot colTeslondence otNovem~ 1950 between, mo and JDC' placed 


.' ~ ~',,'ull, •re,sponsibri,\t.y',.f91", ,all past, present and. futur,e movam,ents to ' 

.Al"'~~·..,tUpoa '~'81.¥etJ.1Ile until December , ,whichever date be the '. 

.:' 

.' , , 

1 /I&' Iir. O~I8r s' d1tloll" , ','~s ad NsponsibUity for all "settlement and ,re­
"eo~ ,~,.~shretuge~s rom China as trom October 27',1950, wit.h the ax­. , '. . '; .'" '.~ 

e; .1d1, pa t ~~,m~veu.nt., ot ez hiDa. refugees emigrating to the USA. For this '~ , ..11 :epe:~,",.c.ivedthe IRO appropr1s.tionof &10,2~,OOO,. ',We had at one ~ 
r . ...-Il ".' ,IV ~~~ with the \' ,sh ,Agenc;y tor a lump sum p81lM1nt to them tor t.he , 

, , l}""'f,<I~'" ~O;'.8.ll our outstanl1.ng responsibilities tor these movements, but 80 ' 
~~ far :'IW:~ ,agre~ has be~ reached ,ldtbtbe ,JAFP ,ont.hia subject. " 

~.£ :,' ~~'be po~t.ed.. ou ~t in view, ott.he ,terms ~t this,Agreemeat a. olBJ.m . 

~~r;~~~:r~~:r~X:Om.i:;:::el..!...~ent.~ ~:~::.!~~t.1-
..~ ", ~i rJJL' v1;l':~~,~!W that.~. 08 bas been instructed that we do not intend to

QY " " ,~" ~" in oonnectio th this point. ' 

,v.~~,.o~~~l!'l\""" :.r IRO, loretoro, will proaent. no new probl_ tor JDC 1nao­
~ \ .. ,¥.~ t .:~~e ot ISl1lel.i t;ation is concerned, £,'

'>i~P':~ ,~....J ".•'" \ 2 JeJ 
.. : ..' , ..'\'\w\.\~ ~ _, ,-It ." , 326 83 /... _. 
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(3) The General Resettlement Agreement (non-Israeli) 

Dr exabange of correspondence dated June , and 15, 1951, me took over 
responsibility tor all resettlement other than to Israel" and JOe Ymsremoyed 

. from providing resettlement facUities as the agent of IRO. JiOwe1J8r, the cost. . 
of such resettlement undertaken by' IRO was naturallY' borne by IRO, and. the· 
termination of activities will ,mean that resettlement of Jews will no long~r; 

. -', 

" : 
be borne financially 1»" IRO, and, to the extent that this cost is not 1n part 

': ,.' assumed by thenewm1gratlonagency, it will mean n new financial obligation 

upon JDC for resettlement expenditures. If it has not already been done, the 


.'\Bnigrat10n Department should furnish estimates of 1952 emigrat ion and costs so 

~ as to provid~ ~me ba8i~ fO~ evaluating the financial magnitude ot this new burden•., ,0 


,Y , There 1s one sma~l ~chnical point to be noted, namely tha.t this Agreanent 
under its terms is t.~b1.e on thirty days notice, and we pro babl:r coulel argue 
with IRO that; we are ~ntitl.ed to notice of that duration as a means of IR() boing , 
relieved. of r0sP0nsihility ror, resettlement of Je\d.sh cases. You will apprecL.te 
that this is an unenf'orceabte kind of argunent. 

(4)' . In addition to the tiree principal Agreements set out, the letter fro~ 
Pierre Jacobsen of 1 May 19~ confirms the continuance to JDC of logistical support, . 
distribution of surplus suprJ.ies or similar aiel during the reIIPimer of IRO's 
period of operatiOns, which'in etfect constituted a continuance otearlier agree­
ments with 100 on facil1ti~_t,_PJ~,iY.iJ..Qgejj-J,.-etc. 'for JUC., The closure or IRa will 

~-, . • "_f,': , • 

doubtle8seon8t1tu~e an imp~t..ant impact upon JDC , in that a number of services 
and tacilitiesof important ·value hatft been turnished by rna and will have te, be 
borne by JDC in tuture. I "lieve it is useful to enumerate some of the it,ems 
which we bave been receivingfroa or through IRO without cost and. in varying 
degrees in different countr~s, so as to indicate the extsnt 'of the question. 

\ . 
Insofar as iDigrl!ition lsconcerned, IRO field oftices have in the past 

rebibursed-'JDC tor, the: do~tati(m,8nd medical e:xa.m1nation costs involved in 
processing Jewiah aa8SS. Fuit.h~, IRO has provided maintenance tor vehiCles, 
petroleum, oil, 'ltibriC8.'ting :p.Plies" tires, tree office sp~ce, free warehOusing,
garaging, offioe equipment a supplies, furniture" and in some instances the 
salaries of local persormel. ve been borne through IRO facilities. In addition, 
JDC orgaDization8l.17haS enj, ~ties~ taxation on its supplies" its, 
activities and. its per,sonnel, 8 received tree transport ot supplies b7 rail, 
aDd JDC .tatth3.s received·' ,. ties, privileges,. travel facilities and special 
t.ravel documentation•. Also, some caS8S the localstatt of'JDe has; been in­
cluded in· spec1all5Ocial ins ' nee scheames, received special meals and .ameniti8S. 
In addition to tohia, IHOaupp 8S in the form of food, clothing, etc. have been 
furnished for, Jeriabref'ugee8 Dd IlPa•. If'it has not already been done, I think . 
that we should cirtmlate all . rr oftices· where 100' operates to secure a 
detaUed. breala.own of t.he. fac ties, services and privileges which JDC has been 
getting her~t.oto~e from IR9 ther' With an estimate or Costs. . . ' 

.., ::in th~' '~~: ~'~~~~i~n. "mq be usetUi'~ enqi1i.re·'~ether an:.r·dlscU8Si~~:;·' 
or steps are· under way ~,whi other 'international agencies:,o,r the governments" ot 
the place' iii ,question'are: cons erirlg tald.ng OVez' rsapons1billty tor· some Or an .' 
of these tac1l1~ie.. Moreover evaluation shall: have to' be'g:l.vento which or, what 
quantity of IRC:tad.lit18scane dispensed wi~h 'once iRa 'closes., The residual 
questlon wbichshall: .have to :er8d is what increase' ~ budgeta17 r~nts " 
~ exist, tor JDC as a cons 08 of having to aDtinue· these activities itse1f";:~;:~ I 

, ,,' .' . , .. .,. ,.. 326284 ,. l~~.,~~:~·';(J 
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" Perhaps ot equal,lmpc)J:~t~nce to the que~tiori or'~ial burden i8 the 
one of special pn.vilege,and taoillty which IDe bas enjo;yed 8san affiliated , 
voluntarl sgenc;yot" IRO, and 'What pro,v1~ion, it any, is being undertaken to 
secure future sp~cial tr~tm.ent. I know that in Austria,tor' e;xample, Hr. Trobe ~ 
i8 making progress in negotiations to be accredited as an agency cooperatins; , ~tA 
with the U.S. High. Conmission there so as to provide special status tor JDC. , ~_~~ 
However, in Ge:rm&llY', ,wb1le JHSO is ac~i'Vel;y pursuing the problem ot securing~: ' 
a favoured status tOI'itSelf,', under the future contractual relatiOllShi"P with ~ 
Germany, I am. afraid that no thought at all has been giv,en to this subject by' ',j 

JDC, and it may be use£ul tor Mr. Beckelman, while in New York, to discuss this '\If 
subject with a view ot ha:viIlK it taken up separate1;y with the, State Department. , 

(6) Other claims against-tHO 

Apart from th8 foregoing question ot Agreements there remain three areas 

ot JDCclaims against 100 l<JiUch require negotiationa ,..dth the view to seCUl'ing 

tinancial contribution,£r em ;no betore its tinal closure. 


" .~, "we ha:e o~~m t~ large claim against IRO tor Australian emigrationo 

• (b) We have tor seti.1ement the claims or JDC against IRO and IRO agairBt 
, JDC which arose prior;';o June 16" 1951 (the takeover date by IRO ot re­

sponslbi1ity tor, all Jndsh resett1enent other than to Israel.).~ 
(c) The nebulous C~iIll for a contribution of surplus supplies and tunds 
tor uni\iltUled resettlement ot DPs and refugees tor whom no provision, is 
made b;y 100 as o! it,S !losure" and for which no successorship organization 
may: be expected to pI'Ol1de resettlement opportunities., , 

(6), There are tour o,ther aks ot relations With IRO where the tina1 closure ot 

L'tO 'will present questions or'~ome importance to JDC" and these items are theretore 

noted though thq do not f1owtirect1;y trom msting agreements between IRO and JDC• 


• ' • ,.- -, " , .. -0 I ' , .. .' - " 
. i ", ' 

(a) :mO bas horetofqe provided. supplies" facilities or amenities to 
agencies.otherwise subV:ntioned by JDC such as OR!.· To theaxtent that 
these subventionsd or~zations are still receiving some type ot'assist ­
ance from mo o( a mone4!.rl V'.u.U8 in countries of IRO actiVity, we may 
expect such slibl'entionel organizations to turn to JDC to provide linanci.al ' 
assistance to replace tb facilities otherwise lost through IRO. We ,should 
inan,y case ,be ~.ware ol\his question as a source, ,0£ possible problem. ' , 

, • I 

(b) , Legal. a~ politi4;t protection tor refugees and displaced persons 
is adequatel;y taken car~f' under the responsibilit;y ot the U.N. High 
Commissioner tor ieruge~ 

(~) ': ,1'h8:r~COrd.~ ,a.nd ~ye8 of, IRQ will doubtless contain malQ' originsl 
4~c~t;~j¥dche.~~of ,o~tanC8 to, refUgees tor the purposes .,t, proV'ina 

'lOme ~iDie 'i.n: tut~e the,' ce and'date of birth, their origin or state­

'le~8ne8s.~he1r, marriage he death ot members ot their tamil;y, ~e birth 


, Of, cbi1dr,~~i et;c.',: ;,:)Suc~ ',ont. are important tor purposes ot establish1111 
aiti~enB~pi treedcia to.,ract marriage.. proof cit1nheritance, etc. 
'fhe4'ie8~!4!t o'+8!!t:tO. be ken up in colljunotion .:I.th otherVoluntarr 
Agen01e~~iW!t.h the",~ew arlng IRQ fiDel lOme machinery, that will at 
lea"'F.~e >B1f~reClO~tor, the benatit ot retugees and UPis or,alt.er- :It 
uati,r~, ffto ~~~'ls~uehr d.s ,returned to the retuce4?8 and. BPI. '" ..' U 

, J~"',,,:,l~ '1,:> .7:' It". , ,"", ' , ,'32H2B5 ~,-b-!·.-j-:"~ 
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., . 
(d).' 'J:h,. p.~b.1-.of ~ontiim1ng. the .terms and supervisory respo~bil1ty
arI81Dg 'f~~, the;,.Plve...powr Agreement ot. June 1946. , . " : '. : 

, '~:, ... ~.' , , " . :,;. . 
. Uncler the Five-Power Agreement a portion ot. Germarl tunds ,were to be 

made available tQr the relief and J"ehabilitation of stateless viotims of 
BaSi .cti~u.. 90% of these funds were to go to the Jewish Agenc}'"',and . the 

0 
/ JDe in ,the proportion ot 60% and 40% respectively. There is outstanding ./ , !.. claim ~p1,nst.".:~w.i.tzerlandfOr l7~ mi,Uion Swiss Francs" and Portugal tor 

uO/"f1'(J">app~t81y ~Oi1niUion Escudos, which may not be received by the " , 
v' Directori.08neral"ot IRQ as ot the date of the tinal closure ot·IRQ. ' 

. '.', ~:addiii~n to the toregoing a.ssets is the request ot thet1.... · 

gov~i\:r~'oJDlllending that heirless and unclaimed assets ot German 

p~8ecu~_ea~'roim<l in n~utral countries should be dedicuted 95% tor Jewish 

purpooe.!a.ncl/ ~ for non-Jewish rurposes. As to this latter recommendation 
the Dir:ectolj4,ener8.1 ot IRO was givenresponaibility to intervene with the 
neutral gOveriiments. ., :; I 

I . 

. i,So fire as both aspects are concerned, and more especially the former, 
it 113 ~~~t in our interest that continuity- of the responsibilitiesot 
the Direct<r~enera1 of IRO be transferred to ,sone other U.N. or international 
offic181wIDe preserving at the same ,time the provisions of the Five-fower 
Agreeme~.~ugh the ~espon8ibiliti.e8 of the new migration agency mar not 
squarelr coincide with those of its predecessor IRO, and though e more per­
sussi. case may be spelled out for the High qom:nissioner for Refug,=es as 

, beingihe appropriate successor to the respol1sibi:!.ities here enumer.ated, I 
teel tat i~ would be more useful from our point c! view that this SUCcessor­

", '\_ ship to ,~e new migration agency beCause ot,' Kin~sley' s friendly and useful .t, , diep tiolrtowarde us and: because of his gr~ter mfluence with the three'~, 
 '. :,.
: ~~ pr1·. 81 govermnsnts than. the influence of the High Cot:m1ssioner. However, 
. '" rep nta~ion8 must be made with the State Department to assure the con­
~ t· ~.1oot-:the Five-Fower Agreement under s' ~cce8sor to the IRC Director­

, , j"'" •l ' , ' 

~f:
*. 
~" 
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SEPr~:-~fo 
REOElP.rS:FROM IRO 01 ACCOUNT OF REPARATIONS & RESETTLEMEN'l' 

'According WOUl' records, we have recei"led the following amounts from the above 
organization from its inception to date: 

ON: ACCOUNT OF REPARATIONS 

WHERE FUNDS .IOOALCURRENCY RECEIVED. SWED:rsH KRomm U.S.! EQUIVAIBNT 
WERR RECln EQUIV,A.I.ENr 

SWEDISH CROWNS ACCOUNT . 

11/47 France FrFre 41,584,158 1,260,000.00 350,000,00. 
Sweden SwKrs 719,998 719,998.00 200,000.00 

12/47 U.S.A. ust; 100,000 360,000.00 100,000.00 
France FrFrs 17,821,782 540,000.00 150,000.00 

___ France FrFrs 29,702,970 900,000.00 250,000.00 
Swetlen SwKrs 1,620,000 1.620.000,00 . 450,,000 ~OO 

5.399.998.00 1,500,000.00 

France FrFrs 29,702,970 900,000.00 _, 250,000.00~~ England t. 125,000 J.,.8-UiSOO;OO I: -J~'YJ ;, i'-;' S03,75O,OO 
5/1J! Norway NorKrs 307,649.90 223,200.00 62,000.00 

U,S.A. U8$. 210,732 7;S,635.~, lc 210,732.90
8/1J! . Sweden SwIre 500,000 500,000.00 138,888.90 
11/~ Sweden S'WKrs 350,000 350,000.00 97,222,22 

France FrFrs 6,000,000 68,998.70 19,055.19 
12/48 SVeden SwKrs 650,000 650,000.00 _ 180,555.56 

Overall Exchange Variance .(:.3,006-.00) til,;.,";"" -- (8Z',OO) 
5.260.927.95 1.461.J68.S7 , 

FrFrs : 1,,,0,000 ,1/49 France _ It' 17,149.68 4,763.80 
.. 2/49 . 3,047,917 ' 34,847.20 9,706.74 

• It4/49 ;11,897,917 -136,030.'30 37,891.A4 
7/49 Sveden SwKrs 5,000,000.00 1,392,757,66 

• (SWIr 4,560,000)- 15% discount (184,737.50) 
It It12/49 500.000•00 26.525.10 

5.688,027.18 1.356.907.24 

2/50 Sweden S1IBrrs 500,000.00 96,525,~ 
.7/;Jl France FrFrs .67,114,094 1,000,000.00 191,754.55 
8/SO Sweden Slitrs 151,045.60 29.152,38 

1.651.045.60 :317.439.02 

2/51 Belgium BFrs 1,700,000 34,000,00 
2/51 Sweden (part of Lit. 500,000,0(0) 321,159.00 62,000.00 

..2/51 U.S.a. 'I) .. II. 192,000.00 
3/51 France Frfrs 18,734 48.98 

2,§8.048.98 

I ,,< :'1 , 

" .~ ~ , 
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i 
I, 

~"'. WERE FUNDS 
'. WERE REC'D 

NON-MONEI'ARY COW 

~i: 

5/1Jl 
11/.4$ 

4/49 
6/49 
6/49 
6/49 
10/49 
J.i/49 
11/49·
12/49' 

6/50 
12/50 
12/59. 

1/51 
3/51 
8/51 
I(J/ } 

i 

U~S.A. 
EnglaDd 
U.S.A. 
U.S.A. 

U.S.A. 
U.S.A. 
Switzerland 
England 
U.S.A. 
U.S.A•. 
U.S.A. 
U.S.A. 

U.S.A. ' 
U.S.,A. 
U.S.A. 

U.S.A. 
Switzerland 
U.S.A. 

SWISS REPARATIONS 


7/48 

3/50 

DATE 

1/48 
5/.4$ 

6/.4$. 
7/.4$ 

S/JJl
'/48
10/.4$ 

11/1Jl
)2./48 

, " 
! " 

Switzerland 


Switzerland 


, 
, LOCAL CURRENCY RECEIVED 

US$ , 260,000. 

t. 15,120 " 
US. 89,268 

US$ 200,000 


US$ 
US$ 

. SwFrs 
t . 
ust ,
US$ : 
US$ 

US$ 


ust: 

. US$: 


US$ : 


1Z7.65 

SwFrs 7,200,000 

SwFrs' 241,200 ' ' ""­

SWEfJ!BK moIfER U.S8. EQUIV.A.LENT 
lIif8]?fAH!lf.P 

260,000.00'" 
60,933~60 t 

89,268.00~ 
. 200 ..000.00 f'o... 

610,201.6q 

125,628.10 Y'., 
97,613.24~ 
1,038.58 tDJ::': ~ 
1,,282,03 ' IJ·1'1. 1. 

54,000.00 ~ 
.13,186.88 "'­
57,275.80 I'. 
10,830.31 "­

386,854.94 

7, ,,8.00 t\, 
3,328.43':-­

'62,17 ~ 
10.{fJ8.60 

3,.063.23 ~ 
23.6, r-. 

12,000.00 ~ 
15,002.92 

-~, " ~ 

1/ /. / • .; 

I. (7!.{ '1'/.': ."",J 

1,694.,.117.70 

56.320.20 

: ON ACCOUNT OF RESET'l'IEMImT 

WHERE FUNDS WERE RECEIVED U.S. t AMOUNT 


New York 
New York 
Shanghai 
Shanghai 
New York 
Shanghai 
Shanghai 
Shanghai 
Shanghai 
New York 
Hew York ; 

" 

Hungary (;tI.2,500 equiv Hung For 587,0(0) 
Spain (ti,250 equiv Sp Pes 148,927.50) 
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WHERE FUNDS WERE RECEIVED u,S. '. MOUN'!' 

Spain (Sp Pes 337,200) _ 13,488.00 v 

New York ' 200,000.00 Co' 


New York (Israel Emigra~ion) 2,000,000.00 

New York tI " • 2,000,000,00 

New York 200,000.00 v 

New York (Israel Emigra~ion) -1,000,000.00 

Spain (t6,239-3-8 e,quiv Sp Pes 628,597.70) 24,956.73 V' 


New York : 135,000.00 rI' 

Hongkong (t7,700 eqni" J1K$ 123,457.20) 30,800.00 

New York (Israel Emigration) - 1,000,000.00 

New York tI " ' 1.000,000.00 


7,604,244.73 

France (FrFrs 47,250,000 - Acclet 66485) 135,000.00 v 

'New York (Austria Summer Camps) - 1,500.00 

Chase Bank (Shanghai - Hongkong) N.Y. 10,691.10 

Reimburs. Shanghai - Isr. f'llghts 99,300.00 


" Tientsin Evacuation 80,325.00 
It Shanghai-Canada f'llghts 56,400.00 

Adj. Exchange Variance J F 2258 (11,550.00) , 
'Z,275,910,8J, (;~{t"il!;;:--

New York (Israel Emigration) ., 1,000,000,00­
New York 90,000.00"/.A 

New York '. 1,367.7O,(N. i,-'''~( 

Amsterdam 30,000.00 v '/ 

Amsterdam 62,000.00 "".
J ­

JLondon %50,000.-. ­ l4O,OOO.OO...,l' 
London t30,OOO.-~- -, 84,000.00 v' 

_ New York -' 85,543.75J(y, c-., l: 
New York .' 217,899.0411 I" 
New York 16,414.00 .,i./ « i-" ~ 
France (Israel Emigration) 250,000.00' r 


~, 4O,695.00N':~/f <, ••,1::
New York 
.A.Ne'i York '7l' 000 /.)O~ , 

72,407.8:7..- v' 

4

France (FrFrs 1 ;S99~OO&) Israel Emigration ., 500,000.00' 

New York - 1,717.50~.r. r'.,fY 


"lf\ tV..v..... ~-.fi'4.,.

J'V.'~ ~ I. ,'(New York I 

New York - Israel Emigration .J'. 500,000.00 ' 

New York - Israel Emigr'ation ' .,)'- 250,000.00 

Israel (NK 4,000,000) Israel Emigration ~ 490,000.00 .re' J; .~.; 


New York '"" 59.346.79 II' 

3,891,821.6; . ' 

Hongkong-Iqdda .... 2&,675.00 I,I'-f. t'I"S~, 
, . 4/'''' r..

Tientsin-Lydda 2,200.00' .,/. i!' ... ":!.A 

Shangbai-Iudda ", 60,2'77.50 Ai. Y. ~",..tr 

l,980,9'Z4.lr~ .t:Y~(/ 


New York "', 31,024.16 1/ 

New York 36,900.00 

New York - Iarae1 Emigration < vtt.~ 200,000.00 v 

New York 612.61 

lADda 9,985.50 
London - Israel Emigration . 46,000.00 

COpeDhagen - Israel ED1gration , 214,000.00 

New York ""- 50.000.60 V 


588,222.AZ 
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.... ~ 
":,,:, . 

D1T.m WHERE FONDS WERE RECEIVED-
OTHER INCOME 

~ 	 6/50 lev York . 
6/50 Nev York (Medieal Supplies) 

1/51 Spain ' 
3/51 Spain 

4/51 
7/51 

Nev York 
Nev York 

1,500,000.00 
500,000.00 

2,000.000.00 

SUMMARY: 
REPARAT IONS 

1947 
1948 
1949 
1950 
1951 

I' .5 /.~' 4,923,764.II 
NON-MONETARY GOID ", 

i 
". 

1948 
1949 
1950 
1951 

1,022,848.06 

SWISS REPARATIONS 
19~ $1,694,1l7.70 
1950 56,320,2> 

. I 1,750.437.90 
Total Re}lUPltiop.s 

RiSE'l'TLEMENl' 
j N CL..19~ 

1949 (Isr. Migr. $7,000,000.) 
1950 ( II II 2,990,000.) 
1951 ( •• 460,000.) 

HARDCORE AGREEMENT 

2!:BER INCOME 


r , 

I,', 
'~' 

I 
" 
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AMERICAlT JOINT DISfBlBUTIOll COMMITTEB 

. f 
\. 	 PAllIS 

Paris Letter No. 5187 

To, 	 Mr. Moses A. Leavitt 
Amerioan Joint Distribution Committee, NEW YORK 

:.~ ..:::c: :::::t:':~:1e. of tho text of the Agreemc: ~ 

between IRO-JDC oovering hard,oore oasel, together with the latte. from 
Mr. Adler Rudel as representative of the Government ot Israel, to IRO. 
I also enolose a oopyof the letter whioh I have sent to the JDC otfioes 

in Germany, Austria and ltaly~ aooompanying a oopy of the Agreement. 

Please 	note that it has been agreed that no publioity is to be given to 
this agreement for the t1m8 be1..ug and ,w:xtil a joint oommittee hall been 

.<" . 	 prepared and approved by IRO, JDC and the Government ot Israel for the 
event that a release is later' deoided upon. If suoh a release 18 
,deoided upon the "lead" will undoubtedly be paragraph 2. of the enclosed 

, Agreement~ 	 , 

In addition to the Agreement we are to reoeive shortly a oovering letter 

from. Mr •. Kingsley bearing upoil para.graph 1.{a) and paragraph 9. of the· 

Agreement. With respeottoparagraph l.(a) we shall raoeivea statement 

from lRO indioating the oountries with whioh,IRO has already made .agreements 

oilling upon the governments of th08e oountrie8 to take responsibility for 

hard oore oases in the oountry (e.g. Franoe, Belgium, Switzerland) and the 

natUre of the responsibilities assumed by the government so that they may be 

p!.)teoted against olaims by suoh governments upon .tDC in the event that they 

should try to foist care and maintenanoe responsibilitie8 upon us because of 

our' agreement 'with IRO. ' " 	 . 

With respeot to paragraph 9. 'of the A'greement, the latter from Mr. Kingsley 
willatipulate that .the phrase Itobligations of the organization towards. 
eligible Jewi8hrefugees" does not preolude oont1..uuted logistioal support of 
the twe ,whioh JDC a.8 an orRjnhation is now reoeiving from IRO in Germany, 
nor any, lump "um grant a.i a ater dite whioh IRO _y make to voluntary 
agenoiea; in lieu of oontinuing suoh logistio~l aupport. 	 ' 

I might add further that the 'pbrB.4e,;t1n paragraph 9. "within the existing 
polioie. of the or~iza.tion,and ita a~tioipated resouroes a.nd period of 
operation" is intended to leave open the pOlsibl1ity ot a further approaoh 
byJDc to IRO in the event tha.t IRO'S life i8 extended beyond the present 
antioipated operational period, or if it should~ reoeive additional grants 
of funds from governments. Furthermore, if the IRQ should change ,.ta ,>' 

present polioy of not making any granta to anyone tor'the permanent e8tablish­
Jlant,of 1natitutiozal hard oore oases ~~b1n Garmany .andahoul4j, on the .,ont~~y;:·, . 
make'such grants at .. later da.te, bi lts;operations" we would then be entitle'd'" .' '. 
to present a ol&im. on behalf of the Jewish popula.tion of Berlin, most of whoai 
will presumably be remaining' in Garmany. 

326291 
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Mr. Moses A. Leavitt 
AJDC NEW YORK April 2. 1961 

You will also be interested to'knawthat 'tapa have already been initiated to 
make the oount of 3.500 oases m.entioned in paragraph 4.(0). We nave submitted 
to IRO a nomiJ.:l8.1 rol.l of the aase. ola'imed by us in, Germany. A sample~ of 
600 names is being seleated from the nom1nal roll and will be aheaked by IRO 
in consultation with JDC in Germany within the naxt month to six weeks. On the, 
basi8of'the total figures submitted I estimate that we need aooeptanoe of 
between 30 and 40 per oent of this sample as being eligible in order to prove 
our 3.500 persons. 

M.W. BECKEIMAI 

MWB/fo 
Enola 
oor Mr. Passman 

P.s. I shall be writing you separately about the text of the draft 
agreement between JDC and Malbeli on the one hand and the Government of Israel 
on the other. Mr~ Passman ·has sent US a draft text of this whioh we are 
naw study.1.ng. I expeat to be writing him on it today or tomorrC1llll' and shall 
send you a oopy of that draft ageem.ent as well as a oopy of our oomments to 
Mr. Passman. . 

'I 

, . 

'/,
>. 
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Geneva. 28 Maroh 1951 

Dear Mr. Kingsley. 

On behalf of the GOvGrllll1ent of Israel. I wish to 
oonfirm that I'have reviewed the agreanent oono1uded today 
between the International Refugee Organization and the Ame­
rioan Joint Distribution Committee oonoerning the remaining 
Jewish Institutional Hard Core oase load. 

I am pleased to inform. you ,that. insofar as the 
agreement relates to 'the GoverIllD.ent of I srad. the Govern­
ment agrees toaooept in Iarae1 all those eligible Insti ­
tutional Hard Core oasea referred to in Paragraph 5 of your 
agreement with !JOO, who indioate the desire to be perma­
nently resettled in Israel. !h1awill of oourse be imple­
mented as rapidly aa ,our faoill~1es and oonditions permit. 

I wish further to oonfirm. that the GoverIllJlent of 
Israel 111'111 through separate agreement with the AlJDO arrange 
for oontribution to the Goverilmant of Israel for the aooept- , 
anoe of Jewish Hard Core Cases as oontemplated in Paragraph 
5 of your agreement with !JOO. 

I take this opportunity to exp~e8s to you the 
appreoiation of my Government as we11as my peraona1 appre­

oiation for the earne!ri# and huma.nitarian manner in which 
you have itriven to provide a 801uation for the remaining 
Jswish Inatitutiona1Rar4 Core Casea. 

Very 8inoere1y yours. 

Shalom Ad1er-Budel 

Mr. J. Donald Kingsley 
Direotor-General 
International Refuge. organization· 
Geneva. ' 

. , 
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AGREEMm BE'fWBEB mE nrtERllATIONAL REFUGEE' ORGANIU.TIOlf 

AND THE AMERICA! .JOlft DISTRIBUTION' COMMITTEE 

The Internat ional: Retugee, Organization (hereinafter refer.red, 

.'to 9.8 "the Organization") ~d the AmerioiLl1 Joint Distribution 

COlnmi,"ee (hereinafter refe,rred to as "the COlllD1ittee") hereby 

agree as followSD 

1.' The Committee shall assume, within. the limits of its 

'resouroeaand tor as long ~s it sb811 remain in operation, full 

responsibility tor the total Institutional Hard Core oase-load 

ot eligible 'JeWish 'Refugees who,are currently in areas ot the 

Organization's operations for so long as these .oases require 

oare, or until suoh time as they have been permanently and 
I 	 . 

; .' . 

satisfaotorily established under other auspioes. 
I. 

PROVIDED mATI' 

(a) 	 The toregoLng Ul'ldertaking by the Comm.ittee 

shall not ei~e~d to areas in whioh the Organization 

has ~areem.ent s providing tor the oare ot all' 

Institutional Hard Core oasesJ 

(b) The. organ1zat1.~n "'111,' in aooordanoe with its' 

establIShed polioies and during its l1f'e-time, con­

tiMe to proYlde oare and' ~tenanoe tor all JewIsh 
I ,(, • 

I~tItutioll&l Hard, Core oase8 ncnr reoeiving, and 

, entitled to, suoh are and ma1l1teIl&D.oe,wrtll they 
.,' 	 ',.,; " , 

are t1na11y establIshed. 

(0 ) 	 The or~l~tIon ":111 provIde, during ita lite­

time. tranaporation to tinal destination for JewIsh 

Institutional Hard Core oase. notoovered by the 

exobaDge ot letters between the 'organizatIon and the 

Committee ot B~vember 8 and Bovember 10, 1960. 326294 
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, ' 

the Organisation and the Committee oollectivaly reaog­

nize, in the light of past eventl, that Germany is not a 

oountry inwhioh Jewish Institutional Hard Core oalel oan be 
" . J "'\ 

satisfaotorily settled, and that 11.11 suoh oases who are wining
,'- , ' 

t~le~v~ should be resettled elsewhere. Aooordingly, the 

Committee agrees, in return for th~ obligations aooepted by the 

Organization under, theterma of thiaAgreemsnt, to undertake' 

the resettlement outside Germany of all Institutional Bard Core 
" " ' 

oases who are now in that oountry and are wil~ing to leave. 
i 

3.' Furthermore, the Committee. will use its best efforts to . . '. 

provide Bst8ttlement opportunities, for all Jewish Institutional 

Bard Core oases within the, mandate of the Orgu.lu.tlon who are 

now in Austria or Italy and who desire resettlement in Israel or 

elsewhere. 
, '. 

PROVIDm THAT_The Organization will use its best efforts 
.:'. ; J': " 

to ensure that any ellk~bie Jewi sh Institutional Hard Core 

refugees who are' in Italy::and have DDt. been resettled e1aewher~ 
. I 

by'the e:ad of the Organization"& operation. and who OOlle with~ 
!. 

. . 1 
. . , . r 

,the tel"lD8 of the Supplementary Agreement between the Organizari~on 
, , ,: . " , '! 

and tne Government of Italy, dated November 14. ,1950. shall I 

participate proportionately in the maintenanoe grants whioh "') 
i 

the Italian Goverbment have imdertaken to liake u:ader the terms!i 
" J\. 

of that Agreement., i ) 
'ji , 

, ! \ 
4. The ,Organization will make pa)'Dlents to' the CO~ite\ in 

aOOO,rdanoe with ita establlshed,;,pOlloies. as follow.. t \ 
(a) an immediate payment of $1,600.000, Ii 

:' I 

:.~ (b) ~J:i July 1, 1961, a payment of $600,000, l
! ~ 

I: 

(0,- on Ootober ~, 1951, a paYment of 11.OOO"ooo.{( 

The paymen1; un!ier 8ub-paragrap~ (c >. 18 subjeot ~Olth. ,32f) 295 
Organisation being satistie4, prior to Ootober I, 1961. that/~\ ' 

t \ , 
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there are among the Jewish Refugees in the Organisation's areas 

otoperationwho have not yet been fiDally resettled prior to 

the date ot this Agr~emen~. inoluding these at present olasa1tied 

by the Organization and the persona who have been aooepted by 

Israel atter Ootober 1. 1950, such additional perso~s with~ the 

meaning ot the detinitions in the· letter of. the Direotor-General 

to the Voluntary AgeJ:?oies, dated February 1950, as will bl!ing the. 

total aotive aase-19ad to at least 3,500. Should the 

'Organization not be satisfied on this score, the matter of the 

third instalment shall be: subject to fUrther disoussions betveen 

the Organization and the Committee. The toregoing grants. to­

gether with the other tiIl,S-ncial obl1gati,ons aooepted by the 

Organization under the terms ot this Agreement. ahall be regarded 

as a final grant towards the oontinued oare of eligible Jewish 
, 

Institutional Hard Core refugees ,and as in lieu of any 

expanditure in Germany or elsewhere for the oreation. of inatlitut ions 

for the oare of suoh persons, or·tor any other.pu.riposes related to 

the oare of BUch persons~ and ahall be aooepted as a tinal' and 

· global settlement ot all past or' prospeotive olaw on behalf 
, . 

ot eliglble Jewish refugees who are, or may be. olasslfied as 

InatltutionalHard Core either under the terms ot the 

Organizatlon's Operational Manual. or under thOle outlined in 

the Dlrector-General's appeal to Voluntary ~enoies. dated 

Februaryl950. 

..5. To faQilltate the 'lmplementation of· this Agreelll8llt. the . 
, "':.' . : 

GoverillD.ent ot Israel has agreed. and wlll oontiN lts agreelll8nt 


In' a separate statement whioh wlll be:'attaohedhereto. to aooept 


in Ilrael all those Institutlonal Hard Core oales who indioate 


their desire to be permanently resettled in Israel.· In'oaa­

, lideratl~n of' the tlnanoi~l settlement agreed upon in thls Agr.e~ 
, , 

raeDb the Commlttee umertakea to a~tisty by separate negotiatlon' 



with the Israel aoveJ'Dll.eDt any 01a1ma of the I8rae11 Govel'DDl8Dt 
J 

1n respeot of the aooeptanoe of Jewi8h Institutional Hard Core 

aa8e8 1n Israel•. 

. 6. Noth1ng in this AgreelD8Dt 1.8 lnt,ended to Ir~vent or pre­

judioe the right of Jewish Institutional Hard Core oases to suoh ' 
.. 

aasistanoe as they may be entitled to reoeive under publl0 wel­

fare or othlrrpro~1a101Ul, or from other lnternational organizationa. 
, .)~ 

1. .I~ vl_ of the overall responsibi11107 aooepted by the COII.­

mitte8 for the total JEIW'ish Institutional Hard Core oase-load 

under this Agreement., whioh .18 admittedly in exoe8S of t be 
, , 

- , 
Organ1zation' s oontribut~on., the ColDlllittee doe8 not &8auma any 

Obli~tion to pay oash grants to, or make other settlements with, 

ind1vidual Jewish InstltUtional Hard Core oases for whom pro- _ 

vlaion is made umer th18 Agreement. 

8. The Committee uDdertakes to a8si.t, out ot the tuDda provided 

by the Organization under the terms ot this Agreement, the Agenoies 

"hioh t,he Committee reprf:'senta, or i~ asao~iated with, in the 

r,8settlement or looal settlementiot Institutional Hard Core oase8 

to which this !greanent ~ppl1ea., The' Committee w111 also take 

into OODS iderat ion the activities ot other Jew1ah Resettlement 

Ageno1es now workiDg internationall,. with the Org,an.izaticm b,.­
, . . '. " , 

. a.greement, and 11'111 &a8i,t them to the extent teasible in respeot 

of Institutional Hard Core oa.es to whioh this Agreement applies 
, , 

and for 'Whio~ they are a~le to ,provide satisfaotory re.ettlement 

and. oare. All the f1Dan.o1al or other·~oo-operativ. arrangements 
. , . . . . 

.referred to above wUl be entirely at ,the disoretionot the 

Coam1ttee. 
. " ,A

.';', This Agl'eelllGD.t and the Agreell8llt betn8ll the Organ.1zatiOl118J~d 
. . , ." !!~, 

the Co_ittee on. re88ttleraent, DOW under dlaou88lon shall. whan 

aompleted, oonstitute a oomplete aDd .tiDal settlemsut of the 
" . 



,obligation. of the OrganiziLtion tOnrds eligible Jewish Refugee. 
, ' ' 

::with1n the exhting poliioie. of the Organization and it. antioi­
, . , . , 

,pated'resouroes and period of' operat ion. 
1 

'(agd.) M.W. BECKEn4AB" Direotor-Genera.l, Amerioan, Joint D1st,ribution Committee 
,<": ",' ,;, " .' , '28/[11;1951 

(agd.),J. DONALD KINGSLEY,' Direotor-GBneral, International Refugee Organization 
, ' 28/8/51 ' , 

March, 1951 
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