AMERICAN JOINT DISTRIBUTION COMMITTEE

Rue Du Mont~Blanc

.. Geneva -
CONFIDENTIAL December 6, 1950
TO: - Dr. Joseph J. Schwartz - AJDC - New York

From:  Mr. James P. Rice - AJDC - Geneva

RE: Reparations
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I received some information on an/official and confidential
basis, about the possibility of receiving new payments from
Reperations Funds. 'The indirect source of|this. information
is Abba Schwartz whok as you know, is sometimes sensitive
. about making reports about reparations possibilities until

he is prepared to do so voluntarily. I therefore leave
it -to your judgment as to how you may approach Abba in this -
matter. On the other hand it may be that you yoﬁrself are already

au courant.

I have been 1nformed that the U.S. State Den&rtment has agreed
to turn over to IRO for reparations purposes-the sum of 500,000,000
Italian Lira which of course would be divided on the usual QQ% - 1Q%
basis. (We do not know at this point uhether the counter value

of this sum will be deducted by the State Department and the other

Allies from the amount which they presumabﬂy are still expecting

the Swiss t6 pay.) This would maen for JDC the 36% of 500,000,000

‘Lira or 180,000,000 Lira, I was told that it may| not be absolutely
necessary for us to receive this sum in Lira if IRO found it possible

to convert it on our behalf to other currencies.'

‘Bt is doubtful

however that we could receive any of this cirx in|dollars since for
its own purposes IR0 is obtaining the Liralwhich it needs through its
blocked sterling. It was further reported|that Abba and Dave Rolbein
are coming to Europe soon and will make final arrangements for the .

Iralian loot.

How much is involved, no one seems to know|as yet and perhaps no one
will know until such time as the various items are sorted out, converted,
smelted, or sold as the case may be. However, it has been agreed that

the dividien of the proceeds of the Italian lootjwill not be made on

the usual 90% - 10% basis. Instead, 50% w

ill be

given to the Italian

Government for aid to War orphans and 50% will go to IRO for reparations,

This 50% #n turn will be divided up with %
and 50% for the Jewish organizations. Pre

’60 hand 4.0 baSiS.

0% for [non Jewish agencies

sumably, we would divided
with the Jewish Agency our share of the 50% of the IRO 50% on the usual

Another item which is orobably only of nominal value vhich will be made
avallable for IR0 reparations is a quantity of watches said to be two

- cases which. are in possession of the milit
of Germany One one knows what condition
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a long period os storage, nor whether any éart bf{them.are gold watches
in which case they would of course have certain intristlc value,
Presumably, what ever these watches may be worth will be divided

_ on the usual 90% - 10% basis, ;

You wil also be interested to know that IRO has decided that the
non~Jewish organizations will no longer have the eligibility of -
recipients of reparations assistance checked by IRO itself., Instead
after such cases have been cleared by the)Berlln Control Center, the
non-Jewish organizations themselves will have full respbnsibility for
determining eligibility. Perhaps this po?nt ahou]d be followed up
- further because as you know, up to now, the non-Jewish organizations
have been able to spend their share of reparations only by adopting
rather generous standards., Therefore, if]any further substantial
funds become available, we and the Jewish Agencg had hoped that theron -
Jewish organizations would find it diffzcult to jspend their share
and that in consequence we would ask elther that the unspent portion
of the 10% be turned over to the Jewish organlzations which is what
Rudel wants, or as we have proposed, usea to aid certain Jewish victims
" of the Nazis. If the non-Jewish organlzatlons are to be given wide
latitude in determinlng eligibility, tbey will probablv have
no difficulty in finding ways to spend tke money. This
will of course create further di‘ficulties for the JDC
and the JAFP with the various Jewish claimants[of reparae
tions funds who feel that it is unfair that non-Jews receive
substantial individual grants whlle they, the 76&1 victims

of the Nazis, are refused.

|
|
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~ec: Mr, M, W, Beckelman . _%
Mr, J. J. Jacobson ‘ }
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ACCOUNTING IETTER 8401

T0:  AJJDC = NEW YORK - Accounting Department -
FROM: AJDC -EHQ = Aecounting Department
RE:  REPARATIONS AUDIT -

I refer to your lstter #1830/6‘736 od‘ Soptembar 11, 1950, You will be interaatad to
" mow that 4in the meantime we have received a letter from Louis C. Stephens, Gereral
Counsel of IRO, where he taltes the position that although he understanis the methods
of our calculatiom of the dollar equivalent for the Swedish Kroner which IRO has
allocatad to us, However, he underlines that the oomct. |Kroner amounts had been
alloeated to the AJDC and the JAFP on the tmsis of 40% and 605 respectively orr the
90% portion, reaerved for Jewish agenciel. ‘

" He atatu, thsrerm , that thers i3 no question of jaltering these alloeations of

" Swedish Kroner, We, of course, fully agree with him that his position is sorrect,
He mentions furthermore that in case JOC would msut en ﬁ,a dollar eqnivalent, it
would mean that IRO would have to supplement by

$ 182,000 |
the amount of Swedish xron;m contributed to ths JDC, He writes,

®If IRO 4n its nominal &ollnr -agcounts uged the smlhr dollar mm attributed :
by JOC to the post devaluation payments our financial statements would reflect
an underpaymsnt to AJDC of its portion of the Ehmdizh sontribution, You will

appreciate that such a discrepansy would not ,be pamiaaibh nor would it

reflect the fasts sinse AJDC w1ll have realized 1tt f."ull portion of ﬂae Swedish
kromr contribution,” '

" In reply to this letter, Mr, Beckelman aahd Mr. Stephens to advise us ‘
a) of the Swedish Kronsr amount vhich has been paid to the Jevish Agenuy
out of the Reparation Fund |
b) of the dollar amecunt vhich has been oonfirmd to IRO by fhe oubside ‘auditors
of the Jewish Agency as being the aquivahnb of ,‘hhat Swedish Kromer psyment
¢) and again asked for an explanation with rcferance to paragraph 5 of :
Mr, Bronsoma's letter of August 17th, copy of uhioh is in yowr poszession

and in vhish it appears ?hatmhuapplhd%he rataut').éo ~hen charglng
nnwiththamd‘ A \ }

]L,651,045Mh Kranar. _ ,
Hmm, when srediting us with the u.m a:wunt, they med the rate of 5.13.

8o far, ve have not received the reaction from Mr, 8 hens, Our finu.l dacisjnn will
depend on his reply with reference to items (a) and (b of Mr, Beckelman'a letter to him,

It vould mean, therofon that in ocsse the Jawiah Agency has regeived the full
equivalent of its 60% of the 90% portion and their outside anditors have agreed to
IRO'! mthod of calculating the dollar equiva]snta, ve ma.y aleo aceopt this procedurs.
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In reply pleaae refer to

c Letter #18 6
' September 11th, 1950 .
TO: AJDG - EUROPEAN m:mqumrsas AT MR, S SHARGO.

FROM¢ AJIDC « NEW YORK

‘RE: REPARATIONS AUDIT

“-----‘--’----—----‘---Aﬁ-i.--‘--’-*--”--‘----““

General Troper discussed already with me the problem of t.ht; evaluation of the Swediah
Krowns, before I received your Accounting Letter #8323° fI em slgo familiar with the
rather queer letter you received from IRO, and with Mr. Beckelman's answer, Meanwhile,

- Mr, Weissman, of Loeb & Truper, might have shown you the answer the General smt him on
September 6th, 1950, : ? ‘

« | ‘
I fully agree with you and Mr. Beckelman that the [celeulation IRO mede far the convarsion
of the Swedish Krowns does not make sense at allo

As the General already told Nr. Welssmen, we were| eaut:l.ons enough even before the devalua=
tion of the Swedish Krown to ask Jimmy Rice for. clarificatiun with IRO to the effect tha%
vhatever emount of Swedish Krowns was still held 1n the IR0 account could not be considered
‘a8 remitted to JDC, If you refer to Paris Acecunting Letter #52, which I sent on October 13
1949 to Geneva, you will see that we anticipeted the trouble that is now arising, I
definitely seem to remember that-e few weeks- later J mmy Rice advised us that he had dis-
cussed the contents of my Accounting Letter #52 with the proper people at IRO and that they
- accepted our standpoint. I even think we got either the original or the copy of a letter

from IRO confirming our view, A reference to this correspondance certainly would make
IRO's new calculation eompletely \mtenable.

I am sure you will want to call Mr, Beckelman's attention to thia correspondanca of last
year, which apparently had slipped. his memory. A reference to it might very easily settle

the entire controversy, especially if my manory is correct. thet we actually got a letter
from IRO confirming our view; | j

Please find. enclosad copy of Mr, Leavitt's letteé* to Mrl Abba P Sehwartz,
1949 which, according to my understanding, does not Vive the slightest besis for IRO!'s new
‘interpretation of the situation, Mr, Leavitt wrote this letter it was assumed that the

remittance of the entire amount of more then 7, 000 000 ! Kr, would be effected within & very

: gg:rgi;g;h i;xd w: h::r‘t.aiﬁy did not anticipate that the Swedish Riskban would raise all
es resulted in the payment of the Swedish Krown i

drawn-out installments, : & f , é in rerione lmg

of March lst,

' Frederick ,Bgubel
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‘March let, 1949

Mr, Abba P, Schwartz . .
Special Consultant, Reparations
International Refugee Organization
1344 Comnecticut Avenue, Suite 819
‘Washington 6, D.C,

Dear Mr, Schwartz,

I hereby request you to t-ransfer the balance of the Swedish Kroner reimbursable to
the Joint Distribution Committee from Reparatims to Account#2 with AB Svenska
Handelsgbanken, Stockholm, in the name of the American Eoint Distribution Committee,
As you know, these funds are due and payable to }ms in reimbursement of suthorized
expenditures made under approved Reparations projects,| Full accountings of these
expenditures are available to the IR0 in Geneva on demand at our Paris headquarters,
I$ is our intention to utilize these Swedish Kroner either for refugee work in Sweden

or for the purchase of’ sueh relief suppliea as may be permitted by the Swedish
authorities,

‘ Singarely yours, | ' ’

Moses A, Leavitt
Executive Vice-Cheirmen
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co ING LETTER 83
Tos AJJDC - New York - Aceounting Department

- Froms éJDC - EHQ Accounting Department ;

Re: Reparationa Audit from Inception through 3/31/50

I refer to our letter #8184 1nrorming you thatIIRD has requested that Loeb & Troper
"certify in the form of a letter supplementary to their sudit statement, the dollar equi-
valents for the. totals of each currency received by us during the above-captioned period.

They Bubmitted to us their equivalents for thefpurpose of comparison end certification,
You also know from our letter that our dollar Pquivaﬁants are in full agreement with IRO'
with the- exception, however, of Swedish Kroners, - 1

' The sum of Sw, Kr. 16,850,962,26 appears on IRD bookg with the

muivalant Of & & & & 2 & = s & 8. & s e » 0.0 . e 0‘. * ® & ® 2 e # ® .$ &,WB’BIQ»?Q&
Whereas according to our calculations this equivaleLt should be..ececce

resulting in an overcharge to us by IRO of., .|. . . L e e v e s e . e o 185,252, 58

As Mr, A, Berkowits advised you in his letter}#Blaa,}we have contacted Jimmy Rice with

the request to get in touch with the IRO, and to obtain from them the full details as to
the methods of their calculations,

I wish to add that our calculations were baséﬁ on two rates of -exchange:

: . ~ [
1) 3,60 = §1 for all the amounts we have reieived from IRO
prior to the dete of devalnation, and
2) 5,18 = $1 for thosa received by us gggsoggen to this date,

Hence, we have nppliad the aforementioned rates of exchange to the tollowing amount s3

A, Receipts prior tp Segtember 1242 }
Sw.Kr, 15,850,962,26. - rate 3,60 $4’f03°045°°6

=

o _ |
B, Receipts subsequent to Sept. 18, 1 ]
(but_prior to 0 ;
l

I

1) Sw. Krs. 500,000 rate 518 $ 96,525.10

. (on Oet, 22, 1969) ' | .

2) Sw, Kr, 500,000 S f
(on Jan, 12, 1950) = _____ialﬁgs $ | 96,525,10

GRAND TOTAL (Receipts. prior to. 3/31/50 ﬁ

- Sw, Krs, 16,8 28 - j $4,596,095,26
!' . .
It uonld mean, therefore, that we are in full agreement with IR0 = both in lecal
" eurrencies and dollar equivalents For the amounte moradwod PETAD o ob. S.a- o
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Vdovaluation viz, Sw. Krs, 15,850,962,26 which, according to our and IBD'a records have

dollar equivalent of ' :
%’403,045006

Therefore, the difference of
$182,252,58

origimtae from the different methods of conversion of the sum of

" 8w, Krs, 2,158,045,60
‘remitted to us by IRO subsequent to the date of

: .
According to IRO records, this amount has § equivalent of

whereas our equivalent 1s '

Difference

Less -~ corréction by IR0

I would like to underline, however, that out of
Sv. Kra, 2,151,045,60

remitted to us by IRO subsequent to devaluation,
PRICR to March 31, XB@ 1950 and the balance of

S“. K-rs. 1’151’045060

dewluation,

$597,512.67
415,259,76
$182,ﬁ52.91

S - |
$182,252,58

thls amount of"

only Sw, Krs, 1,000,000 were received

reached us partly in July 1950 Q1 000,000) and partly in August 1950 (151, 045.60)6

We have finally received IRO's reply (sea copy of t.heir letter #5335/2 attached hereto)
in which they give a most surprising and illogical explanatiom They mention that the
~ reason for their charging us at 3,60 for the full JDC pro-rata share of 8&w. Krs,

50,000,000 is due to the fact tha'.t:

"y request was received from Mr, Moses A, Leavitt, Executive Vice-Chairman

of AJDC, dated lst March 1949, sldressed to Mri A, P. Schwartz in Washington
that IRO transfer the whole of the Swedish Kroner balance remaining available
to AJLC to the AJDC Account No. 2 withA.B. Svenska Handelsbanken, Stockholm,"

Unfortunately, the copy of thia letter is not in our possession, and I would appreciate
very much if you could airmail same to me as wuickly as possible,

.'In peragraph 3 of their letter, IR0 states, hovever:

 "Due to certain exchange technicql‘lties&’dth ragard to Swediwh Kroner,
the transfer to AJDC No, 2 Account did not take place,.”

I am quoting below Mr, Beckelman's reply to IRO with reference to these two paragrapls

1326162
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Mr, Bronsema!s letter i.ndicatea that the nntira sun of -
approximately 18 million Swedish Kroner was charged to
our account at the rate of Sw, Kr, 3 60 = $1, even though

. substantial portions of this amount were only paid to JDC

(2)

~ after the legal rate of exchange had been increased from

Sw. Kr, 3,60 to Sw, Er, 5, 18 '= $1, |The explanation given
for this apparent anomaly is ‘that on March 1, 1949, JIC
requested that the entire balance of Swedish kroner to
which it was entitled should ibe paid to it, and that at
that date the legal rate of exchange was Sw.Kr, 3.60 » §1.

The aasumption would therefore seem |to have been made by

IRO that immediately upon their receipt of JDC's requeat

the entire Swedish Kroner balance beceme available to JDC
for its use. This is, however, not |in accord with the

facts, A4s I recell it, what]took place at that time was
that IRO in accordance with %DC'a request -agked the Swedish
government to pay to JDC the lentire|balance to which JDC was
entitled but that the Swediah government refused to do so
until it had approved the transactions for which JDC intended
to use the Swedieh kroner 1n‘question. (This seems to mé to
be a more substantive matterlthan 13 implied by the phrase:
"due o certain exchange technicalities with regard to Swedish
Kroner" used in paragraph 3 of Mr, Bronsema s letter), In
point of fact, the Swedish Government then approved certain
payments in instalments as each phase ‘of the trensa ction
involved was licensed by it, | Actual payments were made to

JDC only after specific approval for each payment had been
received from the Suediah governmnt. ‘

Under these circumatances, it seeme\ to m@ inconsistent with the .

facta to record the payment of' these Swedish Kromer on the
books of IRO as though they had actually been "available® to
JDC from the date of Mr, Leavitt's letter of March 1k 1949,
and that it had been éilatorinosa or negligence on the part
of JDC which had resulted in|the fact that when JDC was ready
to use a certain portion of these kroner their dollar value

BXA# had become less than it|was on the day that JDC réqus‘sted
that the money be paid to 1t . .

I want to call your attention to a further anomaly in IRO*s ealculations'

As was mentioned betore, they have chargid us with the full amount of -

Sw.Krs, 18,000,000 {plus SuKrs, 2,007,86 profit on exchenge),

the dolla: equivalent of-

which we receivad in July and August, by erediting
order to arrivo at the dollar equivalent for| this amount, they apply gome kind of

$5,000, 557,74

Sw,Krs, 1,151,045°60

this amount to our account,

However, in order to arrive at the sum of Sw, Krs, 16,850,962,26 which amount they

have actually turned over to us PRIOR to March’ 31, 1950, and whieh is covered by
the present audit, they axcludo the part of '

In



g

extraordinary mental aquilibriatics and credit us with the countervalue of dollara
at the rate of ..

5.18 |
whereas they. used

- 3,60

when charging us with the same amount, . Hancé,they douhle, so to say, their profit
in dollars, with the results that the dollar |difference on the full amount of

Sw, xrs,~.18,ooz,007°86 or $182,250,58
is the same as.nﬁ :
" Sw, Krs, 16,850,962,26

. Ve are expecting IRO's reply to Mr, Beckelman*s letter of éngust 28%h and as socon
as received we will refer same to Loeb & Tropor,

326164
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COPY

Rubin and Schwartz
1822 Jefferson Flace, Ni W.
Washington 6, D. C.

MEMORANDUM

Sﬁbject: Réfund of Customs Duty to IRO.

As. you know,'the IR0 has brought into|the Unlted States a quantlty

of "non-monetary gold" and looted property for

sale byl the Merchandising Ad-

visory “ommittee headed by Colonel Ray Kramer aTd by the Reparations Division

of the IRO.

In accordance W1th the customs laws of the Unlted States, duty was

collected on all of this material ‘brought into

the Unlted States. The amount

involved in duty- is approximately $120,000. AttemptSIhave been made from time

to time by IR0 to have an exemption granted by

i
the Commissioner of Customs or

"to take other remedial action. These steps having failed, a bill has been -

imtroduced in the House and in the Senate calli£g~for the refund of the

amounts collected to the IR0, Some informal as

matter has been rendered by me.

sistance with respect to this

V The bill came up on the consent calendar of the House a waek*ago
and was objected to and passed over. It came up again in the House under

suspension of the rules on July 17 and was pass

I am hopeful that the bill will pass
session., If it does, it will mean that another
for distribution to the JDC and the JA.

/s/ SJR.

Seymour J. Rubin

ed and sant to the Senate.

the Senate at the present
120,000 will be .available
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WUOROPEAN EXECUTIVE ~ o PARIS (79 ! : )
COUNCIL : » g \ b, FVALIDES ? 87-65

' CAVBLES & THLEGRAMS
JOINTEFUND - PARIS '

To: Dre Joséph J. Schwartz
- AJDC NEW YORK

I had a conversation with Mr. Hacking yesterday regarding a phase of the

10% Fund of the Reparations Fund which has been causing both us and IRO
some concern. As you know, 10% of the proceeds fram the liquidation of
reparations assets were set aside under the 'herms of the Five Power
Agreement for the "Rehabilitation and Resettlement of non-Jewish/?gBatriable
victims of Nazl persecutlon'. ‘ ’

IRO has encctmtered considerable diffict.lty in the adninigtration of this
Fund for a variety of reasons. In the firstl place the number of non-Jewish
persons eligible under the terms of the Reparations Agreement has apparently
~ turned ocut to be smaller then was at i‘lrst anticipated. Secondly, the
non~Jewish organisations did not at the beginning vigorously pursue this
program and did not submit projects to; IRO for the utilisation of this Fund.
In part this may have been due to the fact 't;hat Reparations Funds did not
actually came into hand until 1948 and| 149, and the smaller non~-Jewish
organisations were not in a position to finankce reparations projects out
* of their own funds as did JOC. In consequerice, when they did begin to .
' submit projects the mumber of available persons who were eligible to benefit
from them was even smaller than in 1946 when ]the Reparations Agreement was
- signed because in the intervening years many eligible non-Jewish refugees
_ had been resettled in overseas countries. In the third place,{and this
~ point is of course confidential) Mr. Hacking tells me that at ‘bhe ‘beginning
IRO supervision of proposals put i‘orward by the non-Jewish orgam.satn.ons
was rather lax and in.a number of cases non-Jewish argenisations were simply
authorised to pay out lump sum grants of 81, 000 each to eligible persons .
without too much consideration being given as to whether the use of this
‘money was for the specific purposes set forth in the Reparations Agreement
and the Five Power Letter of Instructions and whether the person receiving
" the grant would in fact be re-estab]ished thereby. Tiis has now been :
remedied in that IRO is closely scrutinising }each application for assistance
fram the 10§ Fund, and Mr, Hacking says he i3 now satisfied that the amount
of money given to any one person is related 'ho reasonable proposals for his
successful re-establishment. It is, ;homaver, a fact that because most of
the eligible non-Jewish persons who did wish to emlgrate overseas have -
already done so, most of the grants now being made out of the 1l0f Fund are
- to people in Western European countries like Sweden, France, Belgium and

‘ Cosees

"The Joint Distribution . Commiltas raceives its funds in the Umted‘States through the United Jowish Appeal Qutside
of the United States, the Joint’ Distribution Committee has the active cooperation o? the South Africon Jewish Appeal;
United Jewish Relief A 3encms Canada ; Central British Fund; Orgenizocion Central de Ayuda, Argentina; Comites uxifiar

do Jomr Brazil; Unite .
- 326166.

Jewish Overseas Relief Funds, Austrat‘n Joint Relief Commmee Mexico ; and others.




Dr.{Joseph Je Schwartz‘ ; T 1 June 8, 1950

Switzerland and are for the purpose of helping them to become self-support;ng
in these countries through a grant of money for the purpcse of se ut:l.ng up in
business or professions. - L

A consequence of this deéelopment has been that asinews of these grants
circulates in refugee cireles JDC offices, :Iloca'l Jewish relief organisations

and IRQ offices in the countriss concerned receive applications frem individual
Jewish refugees who ask that similar grant31be made to them. Although it is-
explained to them that that portion of the Reparaulons Fund available for the
rehabilitation and resetilement of Jewish refugeesinas already been committed
to JDC and JAFP and has, in fact, been overspent by them, many of them are left
with the feeling that they have been discriminatedlagainst. IR0, according to -
Hacking, receives letters of complaint frcmilndiV1duals who say that JIC is
refusing to give them the same assistance from Renaratlons Punds that local non-
Jewish organisations in France and Sw1tzer1and glva to non=Jewish refugees.

Mr, Hacking said that though in each case IRO wrltes to explain the nature of the
Reparations Fund and to point-out that there havin° been so many more Jewish
refugees than non-Jewish refugees, the latter are able in appropriate cases to
obtain fairly substantial individual amounts whereas the funds available for
Jewlsh refugees had to be spread over tens of thousands of cases, he personally ‘
was not satisfied that this was an entirely satlsfactory answer to the individual.
He said he had received several letters fram Jewzsplﬂefugees setting forth their
circumstances and that they seem to him to be "very hard cases" and he wondersd
whether there was same way to help them. {/

His flrst sungestion was to ask ahether JoC wculd be prepared to set aside same
amount from the next paymeat it would receive from Reparations Fund, to be used
for meking individual grants in such thardship cases" I explained to him that
in the light of our present finencial position this was entirely out of the
question. . ‘ ,

We then discussed the matter further and cage out with the fcllowing proposal
which Mr, Hacking said he would submit to IRO° IRO will write to the Five
 Powers to explain to them the difficulties now arising in the administration of

- the 10% Fund. It will be pointed out that under, present circumstances there
do not seem to be sufficient eligible non-Jewash applicants to exhaust the
present balance of the 10% Fund. It will be pointed out that on the other hand
the 904 available for Jewish eligibles has already been over spent but that
there still remein a limited mmber of eligible Jeylah refugees who could be re-
established in their countries of present residence with grants for such.
purposes as the renting of offices, the purchase of equipnent, etc, The Five
Powsrs would then be asked to give their consent to have TRO administer the 10%
Fund for the benefit of individual Jewish as well as non-Jewish eligzible refugees.
To avold the necessity for changling that portion of the agreement which limited
the amount to be paild to JDC and JAFP to 90% of the total Reparations proceeds,
I said that so far as JOC was concerned we would not object to having any
portion of the 10% Fund which might be made}available to Jewish refugees
administered outside of JDC auspices. On his side Mr. Hacking said that if the
Five Powers accepted the proposal IRO would administer these funds through local
Jewish relief organisations like the Mosaiska in Sweden or the Verband in
Switzerland. I told Mr. Hacking that I could not of course speak for the

3/ eese 326167'»
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| Dr. Joseph J. Schwarsz | ‘ ' o : ~ June 8, 1950
| _

Jewish Agency on. this point but I felt that gthe proposal we were d:x.scussing -
was a reasonable one and that I hoped the Jewish Agency would raise no objection.

Mr, Hacking said he would keep me advised of| developments with respect to this
suggestion. ‘

A by-product of our discussion was the z.nformatz.on that IR0 had besn able to
convert that portion of the 10% Fund which had been paid in Swedish Kroner into
French Francs by selling Swedish Kroner to UNICEF for their operations in
Sweden and obtaining in exzchange French Francs from UNICEF surpluses in France.

I propose to explore this possibility for the conversion of the balance of our:
own Swedish Kroner reparations assets, -

MWB/fe

ccé Mr. J. Rice
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' Jogeph J,
Tos Dr./Schwarts
AJDC New York

I had a conversation with Mr, Hacking yesterday regarding a phase of the 10% Fund of the
Reparations Fund which has been causing both us and IRO\sona concern, -As you know, 10%
of the proceeds from the liquidation of reparatione assets were set aside under the te
of the Five Power Agreement for the "Rehabilitation and Resettlement of non-Jewish non
repatriable victims of Nazi persecution.” :
" IRC has. encountered considerable difficulty in the administration of this Fund for a variet
 of reasons. In the first place the number of non-Jewish persons eligible under the terns
of the Reparations Agreement has apparently turned out to be smalled than was at first
anticipated. Secondly, the non-Jewish organizations dld not at the beginning vigorously
pursue this program and did not submit projects to IRG for theutilization of this Fund, -
. In part this may have been due to the fact that Reparations Funds did not actually come
into hand until 1948 and '49 and the smaller non-Jewlehiorganizations were not in a positic
to finance reparations projects out of their own [funds as did JDC, In consequence, when
they did begin to submit projects the number of available persons who were eligible to
benefit from them was even smaller than in 1946 when the Reparations Agreement was- signed
because in the intervening years many . eligible non-Jewish refugees had been resettled in
.. overseas countries. In the third place (and this p01nt]is of course confidential) Mr,
Hacking tells me that at the beginning IRO superv131on of proposals put forward by the
non-Jewish organizations was rather lax and in alnumber{of cases non-Jewlsh organizations
were simply authorized to pay out lump sum grants of $1,000 each to eligible persons
without too much consideration being given as toiwhether the use of this money was for the
specific purpeses set forth in the Reparations Agreement .and the Five Power Letter of
Insutrctions and whether the person receiving the grant|would in fact be re-established
thereby. This has now been remedied in that IRQgis cloaely scrutinizing each application
for assistance from the 10% Fund, and Mr. Hacking says he is now satisfied that the amount
of money given to any one person is related to reasonable proposals for his successful
re-establishment, It is, however, a fact that becauee most of the eligible non-Jewish
persons who did wish to emigrate overseas have already done so, most of the grants now
being made out of the 10% Fund are to people in Western Buropean countries like Sweden,
France, Belgium and Switzerland and are for the purpose}of helping them to become self=

supporting in these countries through a grant of money for the pnrpoee of eetting up in
business or professions. :

A consequence of this development has been that as news of these grants circulates in
refugee circles JDC offices, local Jewish relief]orgenizations -and IRO offices in the
countries concerned receive applications from individual Jewish refugees who ask that
similar grants be made to them. Although it is explained to them that that portion of the
Reparations Fund available for the rehabilitation end resettlement of Jewish ‘refugees has
already been committed to JDC and JAFP and has, in fact, been overspent by them, many of
them are left with the feeling that they have been discriminated against, IRO, according
to Hacking, receives letters of complaint from indlviduals who say that JDC ia refusing to
give them the same assistance from Reparations Funds that local non-Jewish organizations
in France and Switzerland give to non-Jewish refugees. Mr, Hacking said that though in

each case IRO urites to explain the nature of the Reparations Fund and to point out that



there having been 80 many more Jewish refugees tth nnn-Jewieh refugees, the latter are
able X% in appropriate cases to obtain fairly substantiel individual amounts whereas the
funds available for Jewish refugees had to be spread over tens of thousands of cases, he
personally was not satisfied that this was an entirely eatisfactory enswer to the indivi.
dual, He sald he had received several letters from Jewish refugees setting forth their
circumstances and that they seem to him to be “very hard cases" and he wondered whether
there was some way to help them,

His first suggestion was to ask whether JDC would be prepared to set aside some amount fro
the next payment it would receive from Reperatlons Fund [to be used for making individual
grants in such "hardship cases." I explained to]him that in the 1izht of our present
fln&ﬂCl&l poeition this was entirely out of the question. ‘ ‘

We then dscussed the matter further and came out|w1th the following proposal which Mr,
Hacking said he would submit to IR0, IRO will write to‘the Five Powers to explain to them
the difflculties now arising in the admlnistratian of the 10% Fund, It will be pointed
out that under present circumstances there do not seem to.be sufficient eligible non-
‘Jewish applicants to exhaust the present balance]of the lG% Fund, I$ will be pointed out
that on the other hand ths 90% available for Jewish eligibles has already been overspent
_ but that there still remain a limited number of eligible Jewish refugees who could be
reestablished in their countries of present residence wlth grants for guch purposes as
the renting of offices, the purchase of equipment etc. The Five Paéwers would then ‘be
asked to give their consent to have IRO administer the 10% Fund for the benefit of )
‘individual Jewish as well as non-Jewish eligible refugees. To avoid the necessity for
changing that portion of the agreement which limited the amount to be paid to JDC and
JAFP to 90% of the total Reparations proceeds, 1| said that so far as JDC was concerned -
we would not object to having any portion of thelIO% which might be made available to
Jewish refugees administered outside of JDC auspices. [On his side Mr, Hacking said that
if the Five Powers accepted the proposal IRO would administer these funds through local
Jewlsh relief organizations like the Mosalska in Bweden or the Verband in Switzerland.
I told Mr, Hacking that I could not of course speak fog tha Jewish Agency on this point
but I felt that the proposal we were discussing @as a reasonable one and that I hoped the
Jewish Agency would raise no objection. Mr.Hacking saﬂd he would keep me advised of
'developments with respect to this suggestion, ;
A by-product of our discussion was the 1nformatﬁon that IRO had been able to convert that
portion of the 10% Fund which had been paid in Swedish: Kroner into Fren€h Francs by sellin
Swedish Kroner to UNICEF for their operations in Sweden and obtaining in exchange French
Franes from UNICEF surpluses in France, I propoee to explore this poesibility for the
conversion of the balance of our own Swedish Kroner reparations assets.

‘M.VH. Beckelman
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Personal and Confidential . ipril B, 1950,

. Br. Joseph J. Bchwarts |
A.J.D.C.

‘Paris, France

- Dm Joot

Tosterday in Washingtcn I saw George Varren who told. me of the present atatus of
the ltalian loot, ZXZdmmnds, the British reyruentauve, has been adamant that none
of that money is to go to the Heparations ana but to the general budget of 1RO,
The U.S. position hag been that one cannot usign U.S5. funds without Congressional
apthim and therefore by law the U.S. a)mrs of | the loot would have to go back
to the U.S, Treasury. ZEdmnds d14 not like that but | nevertheless bas refused to
accept anything else. In a discussion Gsorge ha& with Bdmunds and Kingsley while _
in Geneva, George suggested that perhaps the pementage arrangement between the Jew-
ish and non-Jewish share might be reviged in order to datisfy Bdsunds who feels that
thia money cught to go to some of the other non-Jninh IPs, BEdmands jumped at that
and seid "Lets make it 50/50." OCeorge ansvered that| thas would be out ef the quest-
-ion and he could not accept it., He $o0ld me vha.t he had. in mind was t¢ go perhaps as
lov as 75/25 inatead of 90/10. George said, hmver, that the problem is net that
8o much, but that the British Goverzment feels they do not want the noney to go to
“the Jewish Agency. They are prepared to have|the m take it. Rdwmunds spoke of how
wsll the JDC is organized, hov clear and definite tho repamtion projecta have been
woriced out, that he is satisfied with the JDO audit and that JIC 18 using the funds
for the purpose they were given, However, he does not seem to feel that way abeut
‘the Jewlsh Agency. George felt that,. a.lthaugh B&mm&n d14 not say o, by turning
over tlie funds %0 the Jewish Agensy, the Israen Government was $hereby relieved
to that extent of using its own funds for hmigranta and could u_c the equimlent
amount of noncy AL M& Great Britm i

@George's personal pro:poul 48 that the U.S. S'ngeut that 1) thero be a distribution -
of the reparation share of 75/35 in favor of the Jewish organizatioma, if that is the
best deal, although he would $ry to make it 80/20 if| he could, and 3) these funds be
turned over, in the main, not en the 60/40 arrangement between the JDO0 and JA, but
perhaps on the basis of 75/35 or .80/20 in fa\'or of the JDU, with a gentlemen's agree-
nent 'hotveen the JIC and JA th.at we would auast the difference at a later time, -

1 told Georko 1 41d net like the armnsmant, t he pointed out thnt they ars com-
_pletely stymied if Shis drags on another yes en IR0 goes out .of business the Righ
Gomiasinnar ss the mcossor ugont my not de s mthetie. Qho result may well
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be that all the funds would go %o Italy and in any event, the mliau gmﬂs n
sterling notes vhich had been dangled before Britain as 2 bride would probadly
also be returned to Great Britain and the quh nrmiuticn would be laoft in
the cold. George aaid he had mads the tuggetum because he would like to sse
some funds go 30 the Jewish organizations. The total loot would ecme %o about
one millicn. Rolbeln is nov in Rome trying to|meke an inventory without pre-
Judice. TYou know that Ray Zramer of the llereha.nduing Committee has taken the
position that the Cemmittee would not concern mm with the liquidatien of this
loot unless he wvas assured that the funds uould g9 %o Reparations Funds and not
%2 the gunemz Pudget of 1RO, If there is a million anihbla. half will go %o
Italy for var orphans and the other half to Reparations Funds on a '15/25 basis
vhich I said was the marximum congession we ahmald m That would mean about
$375,000 available for JDC and JA and vhatever arrangmcnts we maka for getting
these rm:, we can of course wrk out vith tha JA later on,

Eeuld yau be good enough to discuse this with ¥ahum Goldmnn vhan he amaa to
Paris and let me have your and his ideas as to wh-thor we should prosesd along
those lineg. Qdeorge is very mmch concerned that nnleu wo work out scaething
1like this, we wont get very far and apparently hc taela 8 nistaks had been made
Yy offering Britain one millica in sterling notes v&thm having getten an equiv-
alent conaession from Britain. The damage has hovwor been done and Zngland seems
to be nat 800 anxious to close the deal and is Ipwpuod o let it riae.

“In coansaticm with our talk today an Iraq, Bm’aa Barry whom you my TeReEDdIr
from Romania, is now head of the Near Zmot mvisian. He seems to be very friesilly
and anxious o be of help. However, in light of the nesugos Peagived froem the
Baghdad Legation, the State Departient i3 net pmred. to press for o JIO or 1D
representative to go in, I am enclosing a copy of the memorandum which Berry
gave %0 me, giving the viewpeint of the Jewish Coumities, some information from
sevaral Qinkers who wers in Beghdsd snd the vim of ths Iragisn Govennment.
Berry feols that the only possible soluticn at the nmnt 15 an airlift from

Iran and he is prepared to $ress Iran to way yes to n.. The Iraqian Govermment
is very much worried about having any obviocus signs of the Jewish emigration out
of Iraq since their own political position is rather m The Oppouition is
likely Yo seize the leniency (7) to ¥he Jews to|attack the government and there-

© fore they wait the evacuation ¢o be as inconspicusus as possidls, Thae chances
o & direct alrlift fmhshh&tolwmm uammn. but ﬁwmmwork
it cut, Jinm ¥Wooten can, In axy event, 1 asked Herry met $o do rthipg until he
heard from me again., Therefors, I would appreciate vord frem you whether you
want me $0 press for the Iranian staging arsa or vhathnr o ma off pending
further developmenta. The problem of fumds for|this movemens is net solved by
apy of these plans and I am haking forward to uaing m luter to Eddia about
our budgstuy pasiuan. i

I

313«:9:91}_ yam, .

m;m
an. : c
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RUBIN AND SCHWARTZ

Attorneys at Law T
' : 822 Jefferson Place, N.W,

ashington, D.C.

b -

‘March 16, 195

. Mr, Ell Rock S e '
Joint Distribution Committee, Inc. * ’ &”“',,r““'ﬂﬂﬂwwm“
. 270 Madison Avenue . - | P

New York 16, N.Y.

: S Re: | Your Memorandum of March 15th
Dear Eli- o S ‘ Italian Loot ’

The British have indeed brought up once more the suggestion that the IRC 50%

of the Italian loot go into IRC general funds. The State Department beat them down
“on this, -and is fighting off the renewed effort of the British, At last report

the British were prepared to "concede® that the funds might be used for all Nazi

persecutees - but not ferely the catevorles of the Paris Five Power Agreement

Warren is now bhettling this out with udmunés, the British IRO man, in Geneva, while
' State takes the same line here, Abba Schwartz has been asked to come immediately .

to Geneva on this mattcr. So I am hopeful]tnat it wlll be settled favorably and
soon., '

I also drafted a letter foo Mr. Blaustein's 51gnature on this, to Mr. Achesén.
This is just to strengthen the State Department 1n its position,

l Sincerely,4

! Seymour Jd. Rubin

1/
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CONFIDENTIAL

‘To:  Mr. M.W. Beckelman - AJDC Paria
from: Mr. James P. Rice - AJDC Geneva

Re: Reparations

In the next week or two, we shall be rece

Geneva, March. 7 1950
Letter No. 947

iving our share of approximately

670,000 Swiss franes which- the Banking House cr}Jullus Bar in Zurich has
bnep ligquidating from the ‘Austrian 1oot.2 I shall folTow up on this matter.

|

~h‘have heard from a confidential source that,our 0l@ friend, Mr, Edmunds,
has been proposing to the State Department thaﬂ the Italian loot does not

rightly belong to reparations. You will|

recall that it was supposed to

have been decided that 5C% of the estimated 10%%0 15,006,000 dollars in

Italian loot was tc go to Reparations and 50% t

Edmunds 1s said to be proposing theti the
general fund rather than to reparations.|
most unlikely thet such a proposal would

© aid Itallan war .orphans.
50% share snotld go to the IRO

For o¥v1oua reascns, 1U seems .
be accepted by the State Depart-

ment, but nevertheless, I thought you should. be' awars of it and may wlsh

to transmit thls information to WNew York

v

T shall try to discuss thls 1nformally with Mr. Warren who I am sure will

not be sympathetic to Edmund's proposal.,

.ec: Mr, J.J. Jacobson
Mr, S, Shargo -

James F. Rice
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Tos AJDC GEREVA
Froms  AJDC NEW YORK
Ret | Sha.nghai

Thanks for. your letter #250a of Febmry

Pebruary 21, 1950.

ith, I agree Wh you

that TRO's position i{s reasonable. The onl difference betwaen
- IRO end ocurselves in that respect might be thatl IR0 could we aome
of its noney in helping people to reestablish themselves. In

that came it might be arpued that people
property would not require asalstance in.
~other than the cost of freight charges

You certeinly are not off the beam and I

who come to Isreel with
eatablishing themselves

shipping their property.
hope my from & distance

expregeions akin to righteous indignation have not made you fee’l

80.

I am sending & copy of your lettar to Cook Glasaagom for h:.s
information, especially with respect to "ROFE'S Limits of
authority as to mmbers and dollar mncunta for which IRO will

 be responsible.

Robert Pilpel

FP:P . 'Executive Assistant

- cc3 ACG.'

{
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. AMERICAN JOINT DISTRIBUTION COMMITTEE

PARIS

Paris Letter No, 4016

To:  AJDC NEW YORK .

- Febrliary 21, 1950

|

Mr, Rice has been informed by the U.S‘Vlegatiog in Be%ne that during the last week
of January representations had been made to thé,SwissLGovernment by France, the U.,S,
and the U.K, asking for a further payment to the reparations funds of IRQO from German

assets in Switzerland of Sfrs, 14,600,000, :(I

understand the figure may not be exact),

 Have you any information which would explain't@is furmhér reduction in the amount
requested from the Sfrs, 17,000,000, about which we had prev;ously heard, to the

present figure? o

Will you also advise whether there is any further act;dn which this headquarters or

our office in Switzerland should take.

MWB/ht’
cc, J, Rice
~J. J. Jacobson

M, W, Beckelman
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ABILRIL-&N JOINT DISTRIBL’TION LOMMITTEL

, 119, RUE SAINT-DOMIN1QUE . | TBLEPHONE _

EUROPEAN EXECUTIVE . PARIS o™ L _ g 87-83
COUNCIL : , : : INVALIDES | 87-535

‘ 79-37

' i . . : . . CAUBLES & TEIEGI(;&&iS

Paris Letter N°. 5 ?—6 64 ' ’ JOINTFUXND - PARIS

Decenber 29,1549,
D , ' L *

To: . AJJDC, New Zork - Attention Mr. §li Roek .

From: . AJDO Paris -~ Goneral Counsel

Re:  Swiss Dolish Agreament

“#ith further refarence to my yesterday's letter on the above-mentioned
subject I am enclosing copy of anothsr report from Jirmy “ice which has
-Just come in together with a copy of theAIRO note to the Swiss on the
Agreenent with ”oland.

ucntrary to Jiﬂmy ] raaction the mistaken reference to AJC as AJDC can

be serious if the Swiss Governnent is upset over the attempted pressure.

Please let me know if Moe feels thnat thls mattqr warrants correction, and
if g0 I would ask Jimny aice to try to get Kingsley to send a note correct-
ing this 3tatement. o : c o

3

Jércme Jo Jacobsoﬁ
General Counsel

,-JJJ}ele.
.encl.‘
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do Joint, Braxit; United Jewish Overseas Relief Funds, Austuinf Joint Rehef Commiliée, Maxico ; and others
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CONFIDENTIAL : : : ‘ Geneva |December 22, 1949.
TO 3 wr. Jeroms J. Jacobson -'AJDC Paris V L

FROM: - Mr, James P. Rice -~ AJDC Geneva

RE : g,r_j,gg»Polz,sh A,gree;gggg

I am eﬁclosing a copy of “he note sent by ir. ﬁvwrsley to Mr. Zutter, wiéh
reference to the Swlgs-Polish agreement. ;

Tou will see that the note is very much difierent tgan the one which Isen-
bergh had proposed, In fact, the final version gigned by |Mr. Kingsley is
substantially the same as the proposed note submltted by xacklng. I mention
~this because I thlnk the general tone of the note 1s not just what we had

in mmdo

l
'

In additlon, on page 2, paragraph beginning "Les dlspositions mentionnees au
paragraph precedent ..." indicates Isenbergh as a member of our staffa This..

1s not serious of course, but it certainly would have been betier to keep the
“identification of the AJIC and AJC clearly separatg. Tﬁelsentence which fol-
lows 1s even worse because it refers to the demarche which was to be made by
the Americans, the British and the French, - As youlknaw, Owsley had asked me

to be particularly discreet about our advance knowledge of the Allies' plan .
to send a note. Even now, we do not kaow for sureewhether ‘the French note has -
been sent, although we think it has, and it is even nore doubtful that the ,
British part101pated, I had especially called to duCAlng s attention Owsley's
request that we be discreet about the planned demarches of the Allies, and he
had promised me on December 16 that the IR0 note would not mention the ‘Allied
‘notes, Nevertheless there it is.

. Perhaps we should not belabor this point too much,| The important thing is that
‘IR0 is on record, but it is unfortunate that their note is less effective than .
it might have been. : , .

" James P.‘Rice;‘

kddendm,

|
I
|
Dr. Brunschwig just infonmwd me today that the Swiss Polish agreement was
approved by the Parliament today. A few deputies did make the point about
using heirless assets for refugees, but no one paid ‘too much attention, be~
cause no party group was aotually opposed to the bill.

cct Mr. M, W, Beckelman
Mr. S, Mayer
Mr. M. Isenbergh ~ American Jewish Gommittee '
Dr. Liban = World Jewish Congress
Mr. S, Adler -~ Rudel - JAFP
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-r¢anslated copy

‘December 20,1949,

To Mr, Zutter

Minister plenipotentiary
Chief of the section of
International organizations
Politiecal Department
Bern,

Your Excollancy'

I have the honour to inform you that my attention th boen called to the problema
created in Switzerland by heirless succesions of the victims of Nazl persecution in
Germany, Austria and other countries. : 1.

Cne of the provisions of Article VIII of the final Act of jthe Paris Conference, signed
on December 21,1945, foresaw that the govermments of the neutral cowntries would be inw
vited to make availabla the involved assets and that these asaets would serve to assist
the surviving vietims who did not wish to be repatriated

This question has been the object of damarches with your Government by the French Govern-
‘ment in the sense foreseen by Article VIII of the- abovemmentioned agreemsnt. But, already

. on May 26,1546 when financial negotiations took place in Washington between the Swiss

, Delegation and the Allied, Mr, Walter Stucki, Head of the Swiss delegation had confirmed,
in a letter attached to the agreement reached betwe%n the parties, that the Swiss Govern-
ment would consider sympathetically to undertake the neceasary measures in order to make
available to the three Allied Goverrments the amount of helrloss properties in Switzerland

, for tha purpose to assist the surviving victims,] '

Confirming their intentions, your Govermment, however, wrota on 3eptember 8,19&§xt0 the

~ French Embassy at Bern requesting. : A 1 '

a,~ to be informad cf the stepe taken in the Alliod comtries to discover the heirless -
successions and of the provisions taken to make them available for asiistance to the -
vietins of Nazi reign;

Be~ to receive communication of the information whioh'tha ‘Allied Governments might have
at their end, as to prcperties of similar nature which might be in Switzerland. .

The AJDC, one of the organizations entrusted accogding to the terms of Article VIII

of the Final det, with the gestion of the funds aecruing from the settlement of heirless .

suscessions, just informs me that an agreement is said to|have been reached between the

Polish Government and your Government on June 25,19h9o According to the information

whish has been furnished me, it is contemplated to take : 1portion of the properties having

belonged to persons of Polish origin and which 1s now heirless in Switzsrland, for the

funds menti-ned in the sakd agreament. ;
The provisions mentioned in the preceding paragraph are said to have been discuasod on
Ostober 15,1549 between Dr, Felix Schnyder of the "Jwiss Political Department®™ and Mr,
Isenberg of AJC (in the orginial letter it was wrongly statod AJDC) . On the other haid,
I beliave that they have bean the object of a demarcho with your Govermment by the Amoricn '
British and French Govermments acting in behalf of the s{gnatories of the Final Aat of th
Agreement of June 1k,1946, |
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I would appraeiato it very muoh it you would kindfy let me know whather the information

. I have received are founded, I would particularly appreciate knowing whether the

heirless properties which belonged to persons of Pelish origin (properties to be used

to form a portion of the funds mentloned in the Agreement between the Federal Govermment
"and the Polish Goverrment) are properties of persons doceasad following Nazi persecutions

to whom the provisions of the Final Azt and of the Agreement of June 14,19L6 are to be
applied. . 4 !

|
Iwant to express the hope that the Federal Government will-confirm the intentions they

have expressed and will cansider favourably the poasibility of taken measures to make

availabls to the three Allied Goverrments the heirless properties mentioned in the Final
Aet, If, however, a portion of the above mentioned propertiea should be affected to
some othor purpese, I venture to hope that the ?ederal Government, in order to ecarry out
the provisions of the Final Act, will eonsider the possibility to undertake as quickly
as possible the identifiedtion and liquidation of 'the remainlng properties, which having
belonged to peraona deceased follcwing Nazi persecutionsl are now heirless in Switzerlan

}

|

Sincerely yours

‘signed .
: J. Donald Kingsley

Director |General of

Tho Intexnational Refugees Organization

l
'
J
i
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PREPARATORY COMMISSION

mfrmmnaxu m omANIZATIoBST £-1948

TO THE CWTPEE

30, 1948+

i

i

! .

4

- OCTOEER 5, 194 f;
. ) 4/‘

: Suhmltted herewith is a ;1nanc1al reﬂort of the Committee as at Septamber [”/

 CaSH BALANCE '(,8-31-‘&8) -

- f S 85,173.1;

CASH RECEIVED. :
|
Sale of Securities é 147.87
a/c Watches | .8, 155 00
" Catholic religions articlea ' 110,00 =
n Camera | T‘. 10,00
" Ring 25,00
" Seal i 15.00
" Gold Teeth | | 30,00 .
.o Miscellaneous Jevelry f 2,698 50
" Rng . ! 1 7. ' o ’
o ILIE.ET 11,128,87
‘, - . ‘ | . : .
Diamond Auction B |
Deposité received | '189}793.51
' Additional on bills ' _99,013.86
| , | 2688,807.37
. Excess over bills and i L . o
Returmed deposits . -_61,760,36 *
o ' . 227,047.01 227,047.01
| TOTALRECZIVED:  $323,353.99. .
CASH. DISBURSEMENTS : S |
o . ! ‘ P
I.R.0. - Geneva . ' 300,000.00
Expense - Bulk silver sale ; <1 50,00
Office expense . - 3 . 16,65
'Expense - Diamond Auction . 1188.90
Salaries . ; Wl
! 3% 3} g3 69
TOTAL DISBUR.S&‘E\ITQ 300, 688.62

C: xSH BALA.NCL (9-30~A8)

§22,665.30
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‘ea“in tha Uhitad States. W% rejected all hdds on a numbor of 1ots and
tmban%gently sold those 1ots for 5% above the highest 8ealed bid ofi‘ar for

zeach 1ot rejected.‘ Thera were 15 bidders uho ware awarded lats. Total re-

'ceipta including those rrom diamonds sold subaoquent to the sale, i.e. 5227,000

; !‘_were about 10% below our est:l.mtes. “ . ! |
The second Parke—Bernet sale was held September lhth to lSth The mer—
| chandisa offered ax t&is sale differed from that offered in the previous
aale 1n that we offared no léose gems and had few expensive pieces of
f.jeuolry and no 8nuff boxcs of importance., Ue included some rugs for the

, rirst tima Rsceipts were $127 000 which Nere about 10% below estimates._

hila.delphia from September Z'Tth to OCtober 1st. Sales
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An auction will be held at the Parke-Bernet Galleries beglnnlng
|

Cctober 30th. o ;f
S S , _ - '
Bids on the coins held by theWCommitpee,will be opened on October 1Sth,

You have been sent a catalog of thzs sale.;A

You w111 note frow the financ1al statement tnat 3300, 000 was sent to

.the 1.R.0. in September.' Pajments to 1.R. O. now total $600,000,.
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| | | A.Wz?: 1948
Ton e d. Jo Salmarts, Chairmn | -
Subjests  Liguidstion of Swedish Fremer,
1o a report of my eonversations to date with various v.3,

nmwamw offiainls en the pogsidilities of their ubilising
our Svedish Kroner, muthMpkwinm mm:g.m
Hauhedn and Geuove mmmmmxmmn&m
mﬁum ﬁu‘
e
‘!

by (m Gol. Van WW, e, O'hen and 5&. mm).

-mm.wwm«ammmmm

dnsry products for wpe by troops in the U5, Zoms of « Purchages are
vmmmwm«uwmmm Pard 11, vhish
providea that purchases wade wmwmmmmmwm :
shall bs patd for in dollawy and ehnll be purchased as a remilt 4 negotiatioms
hetuesn u.a.wmmmammmwumm :
© {9egey the Aymy does not purehass dtvectly from a Svedish wholesaler) it agks

the Swadish gevermment

m.m&:mmmmmmmﬁ'
mmmw;mo)o

Thers is & possfdild mwm mmwummm-
mmmmgim anm.mwwm ‘

. dizest apprewil of the Secrvtary of the Avay, Quartermster offisials sugmest

~mtwmmammumummmmmmm

~ 'v‘;.’m.M:m«mn.--- !MWWM,MW“
MWU Do ‘ Q : ‘
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| August 30, 1948

Pards Letter 3@"."1514

Tot AJDG - New York O o
o o ‘Attentions Mr; Yoses A, léavitt
‘Fromt AJIC « Parls - : . , )

[N

o
[
:

Dear Mses P R
,hmuimmhmmmmmumaf '
Swedish kroner for the purchaze of army suppliss in Seandinawian sountries,
X an mlaaina boremith a mn raport on the snhjcct, by Joel Fisher,

mmuummimlhmﬂakemmaﬁunhphm%um
ubilized for purokases by IR0, On tha other hand, I think that Jool has

& point whish you may bave overlooked, mamsly, ﬂmtthnnmumagrae-
nntmahcréouummmtmvafmmms.mm

feel under somo chligation to take these kraner off cur hands and
dollars, Immtﬁuum“muttam.mmuwﬂmnh
umﬁ nnwmmmmmmwu : :

f
H
‘ b | . A
| :‘/alw J. Soinarts
;
m’.c I
P |
| g
i i
. i

326185



%ot Dr, 3. 7. Setearts, Chairma |
 subfosts dquidation of Swedish ah Rronse,
a mmmmm: dwmmﬁmtcdahu&mnm& )

2{1itary Bisonin amd ammmmmmumvmm
our Stedish Xronor, mmmm took placs in ] M&slherg, Bad

frm b oo {m Gol. ?haﬁmm, g, G'm and b, Busaey}. |

‘,,mw,wwmnmmmmmm
mmmmwwmmu.mw » Purobasos ave
mm provizicns of an ayny oireniar antitled S0P 75 Pxyt IX, whigh'
| mmamwmwmmmmmng,t, .
' mnm‘gmfuwmmmnummuammw@;ﬁ

: U.5, Army and the govermmant of the liborated or mewtml o
(9.5.p the Avwy does not purebass directly fyom s Svediah wholssalar) ﬂam
mmmmammmymmmmmmmm
'mmmw,m.).

Thare ia & pessibility, maﬂ@m mmwummm
Mmmw&mh fn mm.mwmm

direat appraval of the amw Guartermsster of ficlals muggont -
mtwmm