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. L e e Notes on’ New York JDC Staff Meeting 23—48 FETETE
‘ e -7 July 26th, 1948. |

Mr: Goldmanipreeided;

. He announced that for the remainder of the summer it has been dec1ded to call
staff meetings every two weeks. The next meeting will therefore take place on
August 9th. o L ' -

Mr. Leavitt stated that Mr. Montor had returned from a flylng trip to Israel
‘where he had discussed with the Israeli Government questions relating to the UJA
campaign. The problem of Haganah which uses its funds for security and political
B purposes, while being financed by the UJA, involves the UJA in questions of tax
o ' exemption of contributioas. Although such contributions have been tax exempt up
’ to the present, there is always the possibility|that at. some future time the U.S. .

Treasury might reverse its decision in this respect
The Israeli Government has now decided to make a clean cut separation between
state and philanthropic matters. The Jewish Agency will remain in existence until
the name can be changed at a full meeting of the Agency. The Agency will continue
- to operate as a philanthropic body receiving 1ts share of funds from the UJA,
through the UPA, plus whatever money is raised joutside the U.S. The funds thus
received w1ll be applied to- programs which are recognized as-tax exempt, viz. re-
ception, care and maintenance of ‘immigrants in Israel, as well as for resettlement.
~ Other functions, particularly Eagansh, security: and military aid, will be taken over -
-~ by the Jewish State and supported directly by taxation and loans of the Israelil o
o Government. The distinction will be sharp andfclear cut. C

All campaigns for'voluntary contributions| in the various countries are to cease
using Haganah as an appeal and the emphasis of| the campaigns is to be on the up-
building of Israel. It is expected that this yill have repercussions .on these’
campalgns because Hagansh has a strong appeal'in many quarters. There is also the
danger that irresponsible groups will spring up and try to use this appeal. Al-
though the decision to separate the functions |in this way solves a very difficult

campaign problem, it throws the burden of raising large sums on aspects other than

pPlace on August lst and it is not to be publicized until the official statement L
is issued. . A

Mr. Leavitt referred to the cable adviS1ng that the DPS in the campe 4in Berlin
were being evacuated to Bavaria. He stated this was being done because of the high .
.cost of feedingAG.OOO persons under present clrcumstances in Berlin.

"He then spoke of Mr. Sobel's recent trip to Havana to arrange with the JRC .
their takeing over the residual refugee problem. Currently it has been costing the
JDC at the rate of $75,000.00 a year for the 200 remaining refugees on relief and
eince the Jewish community of 12,000 persons has raised substantial sums for other
purpoees, ‘the JDC' decided that the time had come for the local.community to assume
a 'this responsibility. This decision came as a ‘great shock to. the community, but
'i ’ when ‘1t was pointed out that we had taken: similar action in other Latin American
hat L countries and elsewhere in the world, the: community finally realized that it was
neither an unfair nor an unjust request .on our part. It was agreed that by October
. o lst ‘the JDC office, as.such, will probably close. and a local committee will carry
) Y the ‘work. .- They.are planning to launch a campaign for $500,000.00 for the Jewish
' '.State and Haganah and they should therefore be able to raise their requirementa for
local needs . ’ , . :

the strong appeal of defense needs.  The announcement of this separation will take E%§:F~


http:500,000.00
http:7f>,OOO.OO

= : - '.
i . s

PR L

.7 ol

AL .
Mr. Leavitt referred to the’ payment of 7,200,000. Swiss _francs we had received
last week out of Reparations funds. .He stated thet another - $7 000,000 will be made

available to the JDC and Jewish Agency. We have also received about $2,000,000
in blocked Swedish kronen, but it 1s difficult to iconvert these into useable currency.

Because of personal and health reasons, Irwin Mason is not returning to Germany
and Joel Fisher is going there to make arrangements with the military to get the
work of the Jewish Restitution Seccessor Organization started. It will be very

~difficult to assemble all the claims and files by}the end of this year which is the

deadline. Whether or not any prolongation of - this date ‘can: be obtained is very
questionabdble. . . : A

Dr.’ Schwartz is leaving for Israel tomorrow for a.ten day atay. ‘He ﬁillvdis~
cuss with the Jewish Agency and with the Israeli Government. a Prlanned program of

immigration. They are thinking of moving 40»50 0Co persons which is a very ‘ambitious
program; ’ ' i

Mr. Leavitt requested that staff members who attend meetings of the Council of”

: Voluntary Agencies report fully on these meetings at the eubsequent staff meetings

ROUND TABLE HIGHLIGHTS

Mr. Rock reported that there would be a meeting this Thursday of the membership -of

_ the Jewish Restitution Commission.  He also advised that there is renewed hope that

the special session of Congress may pass a bill pponsored by other Jewish organiza-
tions here which would turn over to a Jewish successor organization in this country .
heirless property formerly belonging to Jews in Europe which is being held by the
alien pronerty custodian. ,

Mr. Joslow reported on a meeting of the Council [with Martha Biehle regarding the
Standing. Conference of Voluntary Agencies with which the IRO has agreed to cooperate.
The IRO will discuss with this Conference any changee which the IRO contemplates.

The Conference will include one representative of each voluntary agency workmng in

- @ach. country.

, }x The IRO has. chartered 12 boats for its new emigration program It 1is ready to move'
-+ 100,000 persons to the U.S. if the latter is ready to accept them.

" The IEO is now willing to consider the plan of the Vol. Agencies for an orientation

program of - immigrants to the U. S. by peying the transportation coets of the persons
doing the. work

Dr, Sapir advised that the Research Department is preparing material for the Annual

jMeetlng as well as for the report of the Religious and’ Cultural Committee which

will be- the subject of discuseion at the September meeting of sur Executive
Comm1ttee._l ~ ' ’ ‘

Mr. Tarshan sky reporte& that the Of fenbach Archives were being put at the disposal
of the JDC in Germany to be used in the Jewieh schools there. This enable the. JDG
to cancel some requests for books. ~SO05 ‘is resuming the collection of religious
books and there hae been very good response. .o LT e e

Mr. Pilpel stated that the IRO medical teaching miosion in cooperation with the Volun»‘
‘tary Agencles, principally Unitarian Service. Committee and JDC, is now conpleted and :
will soon-lesave for Germany. - The mission plans to give two courses of four. weeks!

duration each which will be attended by about| 150 doctors about one-third of whom‘
will be Jews. : :
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119, RUE SAINT-DOMINIQUE
| PARIS (7)

Angust 30, 1948

Pards Letter No. 1514

Toi  AJDC - Hew Yerk
From:  AJDS » Paris

Desr Mses

Attentions Ur, Moses A, lesvitt

mmmw-mmtemmmwmuma
Swediph kraner for tbe purchase of army suppliss in Seandimawian sountries,
Immluinghwﬂhahﬂmpﬂmthom:m, wa'eal?iahar.

|

mmwnwmmmmnmummm
utiliged for purokases by IRO, mmmm I think tiat Jool hes
a potut which you may have overlocted, namsly, mtumnmtmme-

epent epeaks of dellar pnyments and thewefero the U.S. |
mmnmmmuwmmmmmw&

dollave, I know that this is not an casy a8 zem.mmnsmmh o

'toe\:lmsa 1t Anmmmwanwwu

i

| It 2o 3, W
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‘fot  Br. 3. J, Schwavts, Chatrmsn

imwmmmunwmmw

- direot appreval of the See wﬁww

kngust 25, 1942
Subjeats quaakﬂm of Svodish Frenar,

The following 15 a 1 yoport of wy emmm to date um wrim 9.3,
#414tary Binonia and PEIR mnammsmmafm&rmum
vmmm m:»mmmmmu y Fald
Bavhotn and 0 %

o V.8, Aray quarteyzaster Wmmwmm
n&cmtamwwmmm Zome of

provides em mhmww ﬁaw in lfberated una' ral mm
(o.a.,i&kmémwtm&uﬁmﬂy salery 14 as
the Swadish for o m&vmmmmmmmm

' mmmwpmt)O

Thare 44 s poasibility, undor SGP Purb mmw“mhf.
than dadlare for purcha msmu’lmm.mmm-m
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" -m._am(m Ganeral Burdfgy and Brigadioy Grosns

w it % m

-au
d0) o
WWM&#“%MMMMWMMM

'.memawuram IR0 Jates mmxmwm‘m

 in Ge weiow loeal aveas, Wmnmm
v of food, eto,

I talked at lenghh %o Geneval Hawdigg, IN0 Chiof of Swply and Tranmsport, snd

nmmmwmmmmwmmmmmw

e Sha will shertly bo parehasiag her milk end cheose for the seoend |
M%m, mmaamx, 1949

} .
u)xw vequirezents for ths geecnd half, begiming Jouuary
m;:mmwm mm&mumwmzmm '
|
>a)m£3'nm;” mmmmztmmz,mmm

' |
ﬂnumwtmmmmwwmmmnm
the Suedish Rrover, Hondigg will in effeet bur fram us, mm&mmw
mmm&wmmmwmmmmam. mmmm
what va vork out, |

- O)Mww mmwmxmwmmwmwm
ﬁtmmwm us in exxotly the same ourrensies ho would wso to buy wilk
aboese. inolude sems wierling and guilder adl I assmue tho rest
mwm,uwxmnwmwmmummﬁwm

r)xmmxm-mumwwémwmf tog in Svelich or
will and ghoese in guantitios of 500 me tomn oash and advise

mmmmm@wmmmmw -

mwmmm»m J

Eaxdigg tlls oe ke s ta\wmmmm: mmm

mnf’mmbégsmn 000 fruncs thavofyon, T 4014 b v Rigt
, mmwmmmw o

m‘ma,mumm.m ale, of eourie, m%«mmm

20 otmd taent Mm‘lﬁmmmm}m%-ay'tm. A

n) X wwmmwmm ummm.‘.‘fﬂ“:
W. IMMI anmmmt, xamt- Gy to holp
mm‘mmmumm, mwwwmm oy o

M !Iﬂ! Iﬁﬂh Yo g m W‘ 1948,
) mwimwmmm”u’m»Bu“ i
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the apgrecmont,

&mml ) xm menmlnmw This can Yo done
vithout suceess (cymmmm. Governmant and Abba Selwarts for the

1R0), mmw xmw,ummm‘mmwmm '
IMW'ﬂM&M&&h%ﬁM?.&W&&W&ﬁM
Sacmly ' sush a gmall sum, thirdly, from can
wenoder of U.8. Co 1ozt m&a mumu@xmxﬁm
mm;mum t& Lmk

tiemn m.umm, feg u shord while,

. Lo

rmmmtmrmwwmwmmmamnmmm
on Part III e purchases of milk and ehesss in the Soundimayisn
G, 1m@mmmtmt&aﬁs@ttagﬁmoﬁw
wwx.&qcﬁnmpﬂsmmvﬁ atfwhea .

General Gomse?
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AMERTCAN JOINT DISTRIBUTION COMMITTEE
119 Rue Saint-Dominique
Paris (7) ’

| July 31, 198
Paris Accouynt ter #13

To:  AJIDC = NEW YORK «~ Accounting Department
From: AJDC - European Headquarters - Accounting Department
. Re: P.C.I.R.0. STATEME NIS

We' refer to your Accounting letter #6375/4659

’ (1) REP TIONS :

a) We arrived at the dollar equivulent of $61,085 for the remittance
. of 515,120 on the basis of $4,0, to the & (rounded out to nearest dollar).
This basis was used by us, to be consistemt with the rate used when billing
to PCIRO of all pound sterling expenditures. It 1s , however, definitely a
pure book figure and, to comply with your uiahes, we shell make the adjust-
~ ment of $605 on our books here,

b) With regard to the remittance of £125, 000 this appears to be ' 3
entirely different. From the information availabla hare s PCIRO remitted to !‘
London 1,812,500 Swedish Kronen for which Lendon appa.rently realized
£125,000, We, in turn, had to consider the Swedish Kronen as representing

~ the amount of actual payment by PCIRO and accordingly arrived at the dollar
- equivalent of $503,472,00, using a rate of 3,60 Sw. Er. to the dollar. In
the face of that, we belleve the difference 1s real and the adjustment
therefore, should be made in the New York figure

- (2) HESETTIEMENT:.

» You are correct on this, The amount of $100 000 gshown on our state~ - o
ment as receipts in Shanghal represents the entira amcmnt made avallable by -
the PCIRO and doea not constitute the actual payment received. . ~ . ¥

POV T SN S 2.5

S. smgo/s/

.. 1
ey
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COPY

MAURICE H. BOUKSTEIN
Counselor at law -

150 Broadway
New York 7,N

¥r, Boris Joffe

American Jewish Joint Distribution
- Committes, Inc,

270 Madison Avenwms

New York City, N. Y.

Doar Boris:

Herewith is the tax:totacableu
Rudel, Genseva: :

0o
_ %’*/ ‘ SDC Ak yod

AR f/s/é o

g,

June 23rd, 1948

hich I received todsy fram Adler

umxs'rm'romx mommmmucxmmmsm
ENGAGE RESETTLEMERT PALESTINE FU'LL LIMIT STOP WILL AISO .
FAVORABIY CORSIDER REIMBURSEMERT TD VOLUNTARY AGENCIES FOR

MOVEMENTS RETROACTIVELY BEGINNING

OF TRUCE STOP IRO BUDGET-

ING TO MOVE FPIFTY THOUSARD TO PALBTIHE STOP ARMAILING

PULL TEXT,"

I am also enclosing harewith copy
today from him, dated Jume 17th,

We should consider very carefully

of a lotter: vh:loh I recei*md

the course we should follow 111

the 1ight of the information contained in|the latter and the cabls, My own

inclination 1s, as I told you, to talk the
before mking any decision,

MMB:CFC
Enslosure,

,.,:-.:-.fw'r‘-:‘ i "‘“*:n.“

R s LTS DAY PRSPPI NPT £ 08

matter ovar fully in mshington

o Sincerel’y‘ you;'q, -
- MAURICE M., BOUKSTEIN
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Adler Rudel,

Beau Rivage Kotal,
Geneva, Switzerland
17.6.48.

Dear Mr, Boukstein: '

I received yowrmble of the 10th just before leaving\ loxdon for

 Geneva, I have been here since the 13th and I eabled you today, copy
- attached, I would like to explain the cable with a few remarksi-

(1) The de! lay in answering your cable was \mavoidabla, because

‘émnxmivodlmnr.mckammsanmmmbmofm“mrrmh

vhem I eould have discussed the problem were not present, On the last
day of a conforence of Voluntary Agencies a number of PCIRO officials
were present; and I used that opportunity to voice our feelings about
the i1l-considered statement of 18th May, After the oonference I dis-

oussed the whols problem with Mr. Abba|Schwarts, Mr. Myer Cohen, Miss

_ Selens Gifford and Hrs Gates, Chief Bmiget Officer.

(2) During my diacussiona, I laarned timt a new prohlem with re-
gard to the fiml Budget for 1948/49 had arisen. Ve bad previcusly
discussed the subject at the end of 191.7 when IRO had to prepare the
provisional Budget for the State Department; and in the discussions
at that time we docided that Palestine would absorb 75,000 immigrants
at a $9,000,000 cost to be bornme by PCIRQ. At a later stage we dis-

. cussed the details which are formulated in Mr. Jacobson's letter of

20th February 1948, a copy of which I enclosed in my last latter.
Wo reduced the figure of those eligible for IRD assistance te 40,000
or 50,000, In cost that would have meant about $6,000000, To my

surprise, I nov learnsd in revising the 1948//9 Budget that Palestine

{imnigration was removed entirely from the Budget because the “experts®
of IRO did not believe that it will be possible to move anyone to Pal-

. estines but after further consideration they inserted a Budget alloca-

tion for 30,000 {mmigrants at a cost of $2,500,000, I believe that

;acﬁmmemmodangemthanthostatmntofponcywhuhm-

forred to the war situfition and did not centain as strict a limita-
tionofcxpandit\maathayintexﬂedtobring intothsmdget.

326330
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(3) X :bwited Mr., Beckelman of the AJDC to accompany me
to a confersnce with Mr, Tuck vhich lasted for more than an
howr, Of his staff, there were presont Miss Gifford, Mr. Myer
Cohsn, with whom I had discussed the entire affair the day
before, and General Hardigg, who 13 Chief of Tranapart and

« generally recognized as not a vary plsasant man,

I had seen to it that Mr, ka received unofficially a

_ copy of your cable to mej andIknmthatlnsttﬂieditvory

carefully, I began the discussion by telling Mr, Tuck that I
would like to raiss ths question of his policy with referaencs

to immigration to Paleatine, and also the question of the final
Budget figwres, I said that we ware not too interested in pro-
tests, although all of us feel very bitter about his press
release and which you have probably gseen, I told him that that
does not answer my question becawse we are not so much imterested
in his attitule during the period of hogtilities as in reaching .
a satisfactory solution of the problsm in viewv of the truse, '
Then, Mr. Tuck said hs did not recognim ‘the truce as an argument
to change ‘hda policy, because it might come to an end any day;
and he could: -not_tdks responsihflity for his Organization to
send women and children to a country where there is a war. Nor
does he feel entitled to suppart the immigration of men of '

military age, I tried to convinse him that his approach was

wrong, I anggeated 4hat he should assure us now that he will
reimburse expenditure incurred since 15th May whon Peace is
formally reached following the trune. He refused to give such
an agsurance, Mr, Beckelman then mcdified my position by asking

-whether-Mr, Tuck will be willing to discuss reimbursement- for-

transpart during ths truce period if tle truce leads to Peace,
Mr, Tuck said he would be willing to enter into discnssiona of
that kind vwhen peace has been establiahed. At the end of the
meoting I asked again how soon he would be willing to TEesme

diacussions, ‘and - he, repnad, after ,t‘he thirw day truo_e parﬁd,
;1f 1t haa 19:1 to a settlemnt. S |

_ (1.) The dincusaim about the Badget took even lozger than
the previcus point, sincs I'had to| convince them that they are -
about to commit a fatal blundez from PCIRO's viewpoint, They .

‘had origimally, last J'ammry, prosexﬂ;ed to the State Department

a Bulget which containgd an allocation of $9,000,000 far immi-
gration of 75,000 people to. Palostim~ and I ventured to say

that this had helpedn:; put through the Bidget in. |
the £igures: ‘considerable extent, -
a charge might be made that they m.leaad 9 ponsible persons vho
relied upon thoir Btrlget estima‘bes I als'o poinbed ozrk that the

- x? N .
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pu‘blio \d.n d.m’nt ‘the efficlency of thair axperts. singe in
~ December 1947, they decided that a minimum of $120 per head

w3

vas necessary for transport to Palestine, and now in spite of
increased shipping cests they juige that only $80 per head
would be necessary for transport. I further emphasised that
after having igsued the unfortunate statoment of 18th May, a
reduction of the Pudget allocation of ‘tranaport to Palestine,
as they aprarently contemplated, wonld appear to the publie
and to the Jews in' the camps as a "vilful aot of malice" and
unfriendliness. | }

. Mr. Taok mJedted this remark very vigorouaiy and 1na'1staii
that no hoostile motive was intended 1n his 18th May statement,

"or in the Budget reduction, which we were discussing. 1 teld

him I most firmly refused te accept tha reduction to 30,000 since

none of the experts have knowladge of rtha absorbtive capacity of

Palestine for the next year, and since I was convinsced the figure

of 30,000 was {irawn out of the air. Mr. Tuck was very weak in

his argument en this point since it v& clear that he was not : IS
aware of the contemplated Budget chango: until yesterday when it ' T
was mentioned to him on the basis of conferencea I had with

members of his ataff. I finally suggested that they should provide

for mevement of 50,000 with an allooation of $§8,000,000, and he

promised to considar the problem aga.in with his staff. On this

point 1 feol t}:ut the requested fignre vill be maertad in thé-

M@ot. ‘ . .

(B), The question now is if and how you should interveme 1n | i
Washington. Our impression here, Baclmlm. Abba Schwartz and ‘ : -
mine, is that he will resist any pressure; and that no more than

the weak promises I already received to dlscuss reimbursement

when Peace nana been re-established can be schieved hers. If you

intend te Presi for removal of the policy, through imtervention

of the State Dopartment, I would like [te draw your attention to «

the fact that Mr. PTuck told me, probably based upon a note in - LTy

- your cable, that he is not going to accept pressure from any ,

Government in the matter, as he had not given in to the pressure
of other ‘governments. when they preaae& Mm about the nobiliaation
wvhich went on in the camps and the varieus forms of transporfation

_of DP'S to Palostine which took place |¢nring the last few months.

I known after the statement of 18th- l(ay ks sald privately thit
it seoms "They intend to do the same vith me as with General

Morgen". It 1s quite poseidle that if strong rebuke comes frem
the State Department.he might be willing to resign. -Although I

‘have none too high an opinion ef his a'bnity. I am not sure that

1% 1s in our interest te remeve him. )If the war flares up again

and you have:in the meantime made strong protests, his refusal
- %o ms.ke firm: oomitmnts vill certainly ba Jnntiﬁea. and e vould

326332
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not have gained anything. BEut if the truce leads to Peaca,
we can come back e his tentative promisi about reimbursenent
and open discussions again. I mst leave it te you and your
Judgment how you want te proceed. It is my intentien only
to furnish you with a complete report of my interventioms
here.

I have te continue certain discussions here and, therefore,
shall remain in Geneva for the next week. After that I shall
g0 to Montreux. I would appreciate it if you would let me know
what you de, or intend to do, as seon as possible.

Eind regards,

Yours Sincerely,

(signed) Adler Rudel

Hr. M. Boukstein

Jewish Agency for Palestine
186 Bast 88th Strest

How York 21, H.Y.

cc to Lendon Offise ' f . . o

Hr. Kaplan
Mr. Schapire
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- 'yous TEETE S0P  FECKELKAN AND 1 EAD HovES CONTRRENOE |
vmi mcx m PRESENCS GIFFORD mn COEEE EARDIGG STOP

| FUCK KNOVWIEG GONTENTS YOUR CABLE NEFUSED WITHDRAWAL STOPPAGE
- POLIOY DURING HOSTILIPIES DOSNT KECOGEIZE TEOUE SUPPICIENT
. %0 CEANGE POLICY BUT ACHEED %0 DISCUSS HEBURSEMENT EXPENSES
IURING THOCE WHES TRUCH LRADS 70 PEACE AND NORMAL RELATIONS
. S70P  ALSO DISCUSSED FUTUES BUDGET WHICH ! LEARNT EERY REDUCED
| FROVISIONAL FIGUENS PHESENTED 70 STATEVRPARTMENT TEON SEVERYY- |
FIVE THOUSAXD DMIGRAN?S FORTYEIGET STROKE FORTTNINE 20 THTRTY
“THOUSAND AND NINE MILLION DOLLARS 0 TONTLLION FIVERUNIRED

ﬁw&msmrsmmmnnuommaumamxmmmmmsummm

THIS BUDGET PROPOSAL IF PUBLISHED THIS FORM WOULD BE PROVOCATIVE
nmmnmnnummmmumnmm mmmmnnmummmm‘

IMMIGRANTS ARD 5 IXMILLION DOLLARS BASED JACOBSONS LETTER THENTIETH
FEBRUARY con WITH YOU ST0P ' TUCK mouxsnln HECONSIDER THAT
FROBLEN STOP EECKELMAN AND I THINK NO PHESSUR® HEEE WILL ACHTEVE
m SUGCRS? YOU CONSIDER CAREFULLY CONSEQUENCES mmmncn
nsxmms 1r xosmmms TLARE AGATH FUCKS HESTTATION WILL

SEEN JUSTIFIED IF THUCE LEADS %0 PEACE mosm FOR LATER EBIMS | - oy

e,
i
Raadd

|
mmmmwmmmmnaw nmu@ynuummmmmo@mu :
nmamemmnmuxnmawzumsmpInmmnnnmamwu

nmmmmn
( To Mr. Bcnkttoln Jevagency Nev York
¢ From Adler Rudel »
: . | Bem Rimg 18 1Goneva. . ; ’.
16.6.48 |
%_ o n}ﬁ_. o - .,‘ o .32@334
7§ -
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CUTGOING CABLE
20
LARLS.

Sent ¥ay 21, 1948
’GOwo M 2‘, 19‘8
via W0

HLT JOINTFGHD
PARIS (FRANCE)

404 YOUR 414 HAVE DISQUSSED WITH JENISH AGENCY REPRESENTATIVES HEAE IRO POSITICH
ON RETHBURSEMENT POST MAY 15TH PALESTINE STOP THEY INSTRUCTED THEIR REPRESENTATIVES
CONTACT IRO PR OLARIFICATION AHD PLANNING SEND MAHUM GOLDEAN TO TAKE UP HATTER

FORMALLY STOP CONPERENGE § AGENCIES EERE ALSO PLANNING INTERVENE ANERICAN

AUTHORITIES CONEECTION IRO STAND STOP TIME BEING BELIIVE UNWISE WE TAKE ANY STEPS
, ' | ‘ i

STOP QUR EMIGRATICH OFFIGE STILL RESPONSIBLE FOR SHIPPING COSTS INDIVIDUALS ON

COMMERGIAL VESSELS BUT ALL WASS UOVEMENTS MUST BE LEFY AGENCY AND IRO 0T LZAST f
TINR BEING f
| JOINTDIS00

s . | o B

b
9
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EUROPBAN EXECUTIVE . ° .

y  COUNCIL

mﬁs LETTER # 328

T0 : AIDC Hew York Accmmting Dept

FROM: AJDC Paris - Office of General

RE : Reparafions Pajrment by PGIBD to
This wil}. rafer to your Accounti.ng Let

the following i.tamss
. § 2,000 = balence, 1947 .

PARIS (7%

87-55
79-87
dABLES & Tmnhems

JOINTFUND-PARIS © |

- Att:s Mr, Prederick Grubel
| ' -
mense.l

Norway

ter #56‘71/9602 of’ May 3, 1943'
I an hfomed by mnj Reaearoh Department th?t the Q&,OOO was required for

|

- : 16 000 - social work budget

2 000 edministrative expense.
20 000 ~ 104 on twenty new housed : '
16,000 = DG share in rebuilding barracks L

1st fa1f 1948 N
o L

_8,000 ~ Referred to for Ps'mmt "P.0. 253" IR

2000 - Total

This request went forward to IR0 due to the fact that we were not able to
trensfer-to Norway Swedish kroner which originated from: repara.tions funda,

andwhichareinourbank J

As Mr, Levin was the person who tried,

~ from the Swedish National Bank to transfer Swedish kromer to Norway, he most i
it ) certa.tnly Ikmnows: of this djfficul’cy. As a matter of fact, it was in view of i
é his ur gent. oral and written reprasentationa to Both Mr. Beokelman-emd- nwself
g s immediate need for funds, and his request. that such funds be re-
i ra;mitted dtreotly to Ncrway, that the request to.Mr, Abbe Sohwarts: went forwnr,ﬁ
- While no usaful purpose would be served in pursuing this matter further; wé 3

maucoessi‘nlly, to receive a ncanae

- have & raques‘t. written in Mr, Iaevin's handwriting ask:ing that the funds be

gent to"nan Korabe ﬂreditbank 0910 AJBS Sttediah Groner Acocunt'

o
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~ s A . - . ", “““"' . : B
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We qre all {

The Joint Distribution Com

-3

- Committee: has the acti
British e

mittee receives its funds at
otidpeid in the United States through thek}n

Fund the JUnta de Ayuda pro Vsctumas de. l

South: African Jewish . Appeal ;. the. United’ Jewish Refugeeoms'de ke United States the Joint Distribition /

erra; Atgeriting : Umled Jewish Ov
~Ayuda, ; Mexrco, sn{& ;?hers §r§eas RB'I&F Fmd

ited Jewish Appea

War Relief .Agencies, Candda ; the Central#
Aus!raha

Compana Umda Reconstruccw/




b
3
Y

¥

N R » - . - RN Boea iy i -l LN .ot
PN, . . A . . oy L . sat S
; {» ' (e %, N H i V{\
% SN i e q g L SR,
DR o~ , o 5/20/48 R R
¥ . : T . ' : N A
N By . . -~ A

g . B : -t N i

fren Sweden,

With. regard to ‘the penultimte aentence of that letter, Mr. l’-ervin can always "
finsnce purchases in Sweden from the substantial balance ef Swsdiah "repara-
tions* kroner which ere in our benk account there. - :

JE?/ec _
cc; B. M. Morrissey
8. Bhargo
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AMERICAN JOINT DISTRIBUTION COMMITTEE

119, RUE SAINT-DOMIN]

PARIS (7)

ACCOUNTING LETTER #5045

TO: AJJDC = NEW YORK = ACCOUNTING DEPAL
FROM:  AJDC - EHQ = ACCOUNTING DEPARTMENT

RE: FINAL TRANSFER OF AJDC!s SHARE OF I
: - ACCOUNT -

Qe

April 25, 1949

RTMENT

Joc AacHIVEs
Mgy 38

REPARATION FUND - SWEDISH KRONER

Enclosed please.find ‘copy of a letter which we received from the IRO
on the abovementioned subject, contents of which are self-explanatory.

FNK/BM
ENCL.

ALEXANDER BERKOWITZ
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INTERNATIONAL REFU(;EE oacmmmxon
(I.R.0

| Geneve - 6th April, 1949

The American Joint Distrlbution Committea
119, rue Saint-Dominique

Paris 7,

France.

Dear Sirs:

Final Transfer of A.J.D.C.!'s Share of
Reparation Fund « Swedish Kroner Account.

With reference to your request for najmen+ of the amount to be
made available to your Organization out of the balance of the Reparation Fund -
Swedlsh Kroner Account, I have to inform you that the sum due is Swedish
Kroner 7.151,045.60, as follows:

Bglance d‘ﬂe ' bl SW. KI'. 7.399.072.78

Dedugts:

Countervalue of

Payment of French
Francs 16.445.834
to A.J.D.C. Paris . )
(calculated at) " - Sw.Er. . 188.027.18
8Sw,Kr. 3059

" Final Balance due: " Sw.kr. | 7.151.045.60

This sum constitutes the final amount|due to your Organization
from the Reparation Fund - Special Account No. 1 o '

'In compliance ‘with your request instructions have bean issued
today to Sveriges Riskbank, Stockholm, in accordance with the copy of
banking instructions attached and co-ordinated with Mr. Rice of your Geneva
Liaison Office, requesting the transfer of this final balance of Swedish
Kroner 7.151.045.60 from our Special Account No. 1 to your Account No. 2
4.B. Svenska Handelsbanken, Stockholm.

%is&hmub, 328339

A.F.D. Campbell
‘ lcomptroller
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THE AMERICAN JEWISH JOINTlDIS%RIBUTION COMMITTEE

NEW YORK 16, NEW YORK
March 1, 1949

Mr. Abba P. Schwartz _ I ;
Special Consultant, Reparations :

International Refugee Organization
1346 Connecticut Avenue, Sulte 819
Washington 6, D.C. .

Dear Mr. Schwartz:

I hereby request you to transfer the balance of the Swedish Kroner

reimbursable to the Joint Distribution Committee from Reparations, to Account

No. 2 with A.B. Svenska Handelsbanken, Stockholm, in the name of the American

- Joint Distribution Committee.  As you know, thesa funds are due and payable

to us in reimbursement of authorized expenditures made under approved
Reparations Projects. Full accountings of these expenditures are avallable
to the IRO in Geneva, on demand at our Paris Headquarters. It is our
intention to utilize these Swedish Kroner eithér for refugee work inSWeden
or for the purchase of such relief supplies as may be permitted by the
Swedish authorities.,

- 8incerely yours,

/s/ Moses A. Leavitt .
Executive Vice-Chairman

326310




ACCOURTING LETTER #5023

| apr1 25, 1949

TO: - AJIDG - NEW YORK - ACCOUNTING DEPARTMENT
FROM:  AJDC - EHQ - ACCOUNTING DEPARTMENT

RE: PATMENTS BY REPARATIOR

This is to 1nform you that payment was received from the Reparations Ftnd

4in’ the sum of Fr.Frs.1l1,897, 917.
Swediah Kronor 136,030.30

ahd which we Yooked for the dollar equivalent‘

of

Sﬁoﬁg 3-59 - sl
FrcFrSQ 31-10 sl

of 37,891.46 at the cross rates

Including the payment of the proceeds of non gonetary gold in the sum of
$125,628.10 as advised by you, we show the following source-currencies

received from the Repargtionsf?und to date:

Sw-Kr. - 10,850 959.
- SwJFrs.~- 7,200,000
Ronpﬂonatary Gold
(8.) 3674’896010 K
(b) B15120

4s you no daubt know, we hawu boen advised by

the IRO 1n Goneva that they

have 1nstrunted their hank in Stoekholm to transfor to our bank in the same
eity, the sum of Sw.Kri7§151,045.60 in order to pay out in full the Sw.Kr.

18,000,000 ear-marked .originally for the iJDG.
receivad, we. shall nctify you accordingly.

As soon as this money is

326311
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"¢er Mr. Passman

et ome

Geneva March 9, 1849
s ~ Letter No. 183
Tu: o Mr. H. Katzki

from: Mr. J. Rice, AJDC Geneva .
Re: IRO Consultetion with Palestine Conciliation Commission

In view of the importance of our telephohe conversztion on March 8, I
am confirming in writing information given to me confidentially by

‘Mr. William Cox, General Counsel of IR0 on his visit to Israel with Nr. Tuck.

1. The Commission expressed no objection to|IRO aszistznce in resettling
Jewish immizrants in 1sr3e1; officially, however, it did rot wish to take
any position and would have much preferred 1f the IR0 Executlve Committee
had never seen fit to end Mr. Tuck to consult them.

2. On the basis of this more or less non-commlt tal answer, Mr Tuck has
decided to continue financizl support of Jew:.sh imnigrants to Isrzel.. H

- 1s anxious to respect the Commisaion's request for no Press releases, even

‘to the extent of keeping out of “he newspsg pers anything referring to his
trip to Israel. It so happens that there w1ll be a conference in Beyrout
on March 21, of representatives of the leadlnD Arab States, to discuss the

refugee problem. It is therefore eso ec1allyilmportant that until this
conference is over, no word should leak out to the Arab leders thot the
IR0 will increase its suprort for Isrmel immﬂgration.

3. Cox fells thot the guestion of supporting or not suprorting Isrzel
immigration will no longer be debszted by the Fxecutive Committee, but the
important question of how much money will be budceted is yet to be decided.
Obviously, IRO will need to suprlement the %A\OOO 000 with another sizsble
sum for the 48-49 fiscal year ending June 30., Moreover, a figure will have
to be inserted in the 1948-49 budget to pay for Israel immigration after
-Jwme 30, 1949. According to Mr. Cox, Mrs. thes, the IRO Budget Chief, who
is just back from Washington, claims th t there will be enought left over in
1848-49 funds to make an 2dditional appropriation Br the current flSC¢1 vear.

fThe whole questlon of the Qmounts to be anprcgrlated for 1948-49 and 1948-50

relstes directly to how much IR0 decides to reimburse JDC per capita.. As
you know, so far we have béen told unofflcially this will be $80. We have
done nothing to refute this amount since as Jet we have been presented w1th
no officiasl statement of how the $80 was dec1ded upon. -

In the near future, I shall try to see Mrs. Gates to know that further
1nformat10n she might be able to give us. :

4. Mr. Cox was hopeful that somehow word mlgﬁt be sent to-the U. S. to those
groups, who are planning to lambast IRO beforp the Congressional Appropristion
Committee, to hold off. because IR0 is now géing to meet its responsibilities

for Israel resettilement, even though IR0 cannot make an official statement to

."that effect for the time being. In this connection, you suggested that JDC

cannot solve the problem for IR0, but perhaps some of their staff members may

~ be able to write informally b the Council of Feﬁerations and Welfare Funds to

let them know what the score is.
I shall follow up on this sugzestion in the near future.

+ James P. Rice -

Mr.. Bordan ] « . .‘ .’ | ~ . 328342 |



http:lambp.st
http:since.as

R

b 0

.o

Encl.

| | o

AMFRICAN. JOINT DISTRIBUTION COMMITTEE
' 119, Rue Seint-Dominique
' - |

' Paris (7) |

CONFIDENTIAL

March|11, 1949

To: Hr. Mosés A. Leavitt
AJDC NEF YORK

W §
We belmeve that Joel Flsher had been keeping you currently informed by
cable from Israel regarding his discussions w1th Hr. MacDonald =nd ¥r. Tuck
on the general question of IR0 payment for Isrdel emigration subsequent to
January 31, 1948. The tenor of these measageé was that while William Cox

'_whc aprarently was Fisher's closest contact wus not in a position to give

him any' concrete assurances, he gave Fisher *He 1mpr9531on "that everything

will be all right.n

Jimmy Rice got in touch with Mr. Cox upon the lgtter s return to Geneva
from Israel. He apparently was able to secure a little more information
which is included in the attached letter No. 185 from ¥r. Rice dated

- March 9th (No. 183), Ve wanted you to have thls information before yow

for your confidential information to provide ycu with further bcckg*ound.

The reference to paragraph No. 4 is as follows.| The IR0 had seen the

Comcil of Federations znd Welfare Finds bulletin on the question of

payment by IRO of expenses connected with Israel emigration. As you know,

the IR0 is very sensitive to all this type of publicity. They suggested’

in a pe sonal way to Jimmy Rice that it would be nice if the JDC could somehow
pass some word along to the Council of: Federatlons and Welfare Funds to give
them gome idea as to what is going on, without tellinb them too much, of course,
and in this way get them to refrain from contlnulng their critical comments
concerning IRO's practices regarding emlgratlon\to Isrzel. I told Mr. Rice

" that since IR0 wants to be so esreful about what is told the Council of -

Federations and Welfare Fynds, it would be just Es well if someone at the

" IRO passed the word along to the Council pahrased in whatever way they de51re,
"discloging as much or as little as they want to and to keep us out of this.

Since, the Council bulletin is a matter of “ubllcllnformatlon the IRO has as
much rlght to take the Cowuncil into its confidence as we have, and from our

‘point of view it would be just as well if the IRO told their story directly

their way rather than our zcting as an inte*medlary, interpreter, etc.
Jimmy Rice thought thzt Myer Cohen mlght do'this on a nersonzl basis with
Harold.Glasser.

Hérbeft Katzki
HKch

326343
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Ayrfey #3893

‘The PCIRO ue':'éhandising‘v Advisory éo;mittee

B. Barl Puckett - Rebert Moxin

President of Allied Storoa corp. Pros. of Assoo. Dry Goods 60.
. 1440 Broadway . = . 366 Fifth Avenue
~ New York, NW.Y. . , o New '!‘ork‘ N.Y.
... . . Bermard Gimbel = C ‘Sam Leidesdcr!'
I - President of Gimbel Bros. , .. 125 Park Avenue
) HO‘ York' .Ya o . ' R S !w Yﬂrk‘ .Y.

V?red lazarus - ‘ : Yioizor Hamer o
President of Fodmted Depb. Stm-u 682 Pifth Avanue

. Pederated Building _ _ _New York, N na
Cincimati, Ohio - ‘ ST ' .
Edward uittm e ' - P. @, Winnett =

_ President of Jorden. Earah Co. ‘ . President of. Bullookl

Boaton, Mass. _ K los Angeloa, calif.

Pranois Gerli, 119 West 40 st, Seoretaryk'
‘, Sam Leidesdorf, !reaamrer

8ullivan and. Cromll (Ge:msol)

*

.Prioe Wa'barhouso (Audi’cm

s)

12/4/47
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19, m:m: DE Tﬁnﬁm

mmzopmx HXBOUTIVE PARIS (8")
: : ooxmom o '

4 % ' 3 s Ti:ﬁi&ms ; o
‘ j‘&\‘ FUND-PA.RIB
o f\{/ ‘th October 1947
o ; Hotel Des Berguea,
_ Gene'u, Switzorla.nd.

. Dear Eoe,

_ The 1o.st two days have Dbeen very hectic indeed - first De Roson L
who is usually a good friend, started by saying that all Jewish emigrat-
ion come out of Reparation Funds. Then Bonsot, the Frenchman who is
Chairman of the meeting, suggested that ™it would be very nice indeed
: . if the Voluntary Agencies, led by the importa.nt pomrf‘ul end rieh JDC
o : take over some of IRO'a responsibilities" -

S § cornered De Rosen and Ponsot at’ separate times, and as = result
" De Rosen promised to déliver acstatement whloh I prepared for him which
points cut:- '

1) that IRO funds are one thing and Reparatlons funds are quite
another, and ; ‘ \

'2) in oonnection with a disoussion of IRO's budget IRO ia not
entitled to take reparations funds - into oons:cdera’cion.

‘ Incidentally, George We.rren was 8 perfect angel - he got up. immediately

to reply to De Rosen, saying tha.‘b De Rosen was oompletely confused on
~ what reparation funds were, ‘

During a long talk with Ponsot, he said he had never mea:nt 'bo
say that whisch he had said, and explained that his English wasn't very
. good, He alao has agreed to ‘make a clarifying statement that Voluntary
Agenc.les can not be axpeotod to assume JRO's responsibilltios.

The talks at prosent are on ‘t:he IRO budget - with Tuck and Rucker
“trying to get through & budget which will oall for 14-15 million dollars
8 year deficit, whereas Goerge Warren is erguing that the IR0 must stick .
to its budget. He argues that the budget can be stuck to if Poles,’ s -
particularly those in the Middle East and the U.K.Zone of Germany, are

dropped from IRO-rolls, and again bccome British commitmenmts. There is

‘mch force in hig’argmnts. - .

Geor s has{also ‘been of tremendous assistance to us in connection
with the individual migration budget. As Irwin Rosen has undoubtedly
reported to you, IR0 has made the following rules:-

"a) IRO will resettle only those‘peoplve receiving IRO oare and
" /meintensnce

52635
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mnintename. '

2) For a.‘!‘l ofher persens , they will contribute 50% toward tha oost
‘of resettlement if the individual being resettled, or a Voluntary
Agenoy peys tho ba.lanoe, exoept in hardship cases where IRO would
pay all. i

- Packy feels that we oould never agree to any. sta.tement of policy tha.t IRO
was responsible for only a fixed percenmtage if the Voluntary Agenoy ocon-
tributed a fixed percentage., Our line has been that IRO can not thus

pull away from its responsibilities. If IRO has budget difficulties, it .
should aet its budget, but: should not seek to present a pereentage device. g

' After much hagling with IR0, I have succeeded in mmrincing Innes, tho
head of tlr Resettlement Division and his &ssistent, Citroen, thet 'bha :
: followlng would be- a more workable agreement, .
I. AIDC agrees to move,
‘a)lO 000 persons to fiml oversea.s destihations other than the U Se-

b) #,000 persons presently located in Europe for fine.l resettlement
in EFuropean oom'rtries other than © untries from whioh they are
moved.

+11. IRO agreos to relnburse AJDC for, g

"s.) a maximum average rate of 200 dollars per person mth respeot
oI a) above, .

b) & meximum averege rate of 10 dollars per person with respeot
to Ib) sbove,

thus ma.king IRO!s total oonmxit‘hnent for the movements to be carrled
out by AJDC under Para I above two million, forty thousand dollars
' for the fiscal year beginning 1 July,194'?.

III It is understemd by IRO and AJDC, thet if AJDC should move less
persons than under para I above, IR0 will reimburse AJDC 200
dollars less per person for each person under 10,000 desoribed
in Ia above and 10 dollars less person ‘for each person under 4,000
descnbed under Ib above, .

IV. It is understood by IRO and AJDC that the above- budget is exelusive
of any posalble pemng of 1arge soale resettlemsnt to Palestine,

V. IRO, tak:ing into consideration ‘that the AJDC is 8 dolle.r backed
orgamzatn.on, end taking into further conmsideration that in most
overseas cases AJDC will spend over 200 dollars in U,S, currency
to fipance" movemnts , agrees to reimbuse AJDC in U.S .dollars.

1' want to stress that thls has nc"c yot been’ agreed to by IR0, but this is

B

/the
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the way we are talking, end as a matter of fact I hava 1ndioated that I '
will have to get spproval before finalizing an agreansnt. Naturally the 2,000,000
dollars for overseas destination will be a great help. Irwin Rosen estimatea that
for the last cuarter of 1947, he will move over 3,600 persons to oversass ports.

As Irwin will tell you, IRO is very anxious to sproad their money over as many
people as possible, so as to eclaim thet IRO funds paticipated in finally resettl-

:'lng as many persons as possible. The above figure of $200 is roughly what they.

spend to resettle persons in group schemes, - In conneotion with the 4,000 persons

‘being resettled in Europe, Rosen's figure is that it costs us on the average

$28 per capita - but I think it wéuld be a good idea to amcoept a- nominal rate
like $10 per person, which is the rate of IRO partioipation.

. I am by no ‘means certain they will abide by Paragranh ¥, but it is worth
trying, and in any even, Innes is willing to recommend it. Finally, you
will note that I have gotten inserted, a statement to take care of the

point you discussed with Herb Fierst, and which you mentioned in vour letter

of October 17th re Palestine emigrat1on.

0f oourse the whole matter is also dependent upon what the budget posltlon

finally is.

- JHF:af

(c.c. Dr.J.J.Schwu' tz- .

P.S.

",Siﬁgerely,

You will alsc note that the abQVe agreement makes no mention

‘whatsoever to Reparations funds - which I have succceded in

convinoing everybody is an entirely separate subject. The
line I have taken with - what I believe is a gréat deal of"
success - is that reparations funds must first §o to pey for

" . the bill which has built up since 15th June,1946. I have elso

stated that.in the field of resettlement, we want to caifine

reparatlons funds as much as possible to U.S. cases,

326347
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' AMERICAN JOINT DISTRIBUTION

. . 19, RUE DE THHBRAN .
mmopm EXBOUTIVE - "

;.- COUNCEL, : PARIS &) W?mm 3’;.'32
CCONPIDENTIAL . . Sekkeyeer
I : . i . 26th October. 1947

Dear Moe, " | '

I thought you would be 1nrterosted in a. genera}, statement of what's
" been going on here at this meeting of the IR0 Preparatory Commission. =

: The meeting has been rather stormy so fa.r, becemse of the inststanoo on
the part of the French delegate suppor’ted by the Dutch and Guatamdan that the
freeze order issued by the IRO on July 2nd - whereby only new hardship cases

.could be permitted - was illegal. The French delegate believes that 211
persons should be eligible for IR0 assistence should be assisted.  Tuck and
Rucker say that is true, but they have no money to take care of new classes.
of people. JDC has of course not taken a position in the matter, although-

. we were somewhat disturbed to hear from the Executive Secretary that if
the French proposal was adopted, the level of support to persons presently
receiving care would be lowered. I personally belisve that JCD will Benefit
2 little more if the freeze is maintained. I base this on the fact that
both Tuck and Rucker have in the last few days begun to taeke a much more
friendly attitude toward the JDC and what it is doing, and I believe that it
will be possible for us to keep pounding to have our people teken care of
as hardship ocases. If of course the door is open to take care of all eligibles, -
including Volksdeutsche, Anders Poles and a host of other refugees, we would
probably not only be uneble to o'b'tain new asslstance .from .RO, but would

-probably also suffer cuts.

In connection mth our "new and improved relations” with IRG, I might i
point out that I have sat in the IRO staff meetings, assisting them in preparing - 7’
doouments needed quickly and talking over strategy with them -(I have not yet
asked them for compensation for this work, and ‘I hope it is agreeable to JDC
that I give this time - ). In all :{‘airness, I think it must be pointed out
that notwithstanding Tuck's friendly .attitude, Mr.Tuck kmws praoctically )
nothing about the Jewish refugees. His instinc’cs are all fine, but unfortunately
he isn't able to carry through with them. Rucker manages to put.up finanoial B
arguments to defeat Tuck's instinetse I think that the only Jew Tuck ever knew - *'*{"j"‘
before entering IRO was Lewis Straus, whom he speaks of all thé time. hing .
‘relating to the problems of Jewish IPs hes to be explained to Tuck and no't T
can be teken for granted, I might add that George Warren has agreed with & me
hundred percent tha.t Tuck has no: lmowledge at sJ.l of the Jewish DP problem.

. Xullman is continuing his devious wayse He tried to insert into the

Draft IRO/JDC agrecment, & statement that IRO would not pay for amy resettk ment
where such resettledent could be charged to Reparations. ‘I maneged to get

this knooked out, and we are now trying to clear up certain legal pomts as
woll as one policy po:.nt. .

‘ Sincerely,

" Mr.Mosea A.Leavitt,
79 014 Pond Roagd,
Great Neock, L.I.

... New York, N.Y.




AMERICAN JOINT DISTRIBUTION

c A8, RUB DE TﬁKER.AN
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o PARIS (8%
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B . ~— ) ' CABLES & mnamxsﬂ
'PERSOHAL ﬂv (W(,W = g . JOINTFUND-PARIS
e * R Botel Des. Bergues
o .. - S ... EF Geneva. ' S
- - o - PCIRO Meeting. e
24th Ootoberyl9d?
_ Dear Hoe, ‘

I acknowledge raceipt of your lettera ‘dated October l7th, concerning
possible IR0 responsibility of transportation of DPs to Palestine whioh
. I will keep in mind, and also your letter on 'l:he Swiss francs Reparationa
Eare) L mtte Te ..

: There are several developments in eonnection wi'th the Repara.tlons
picture which I want’ 'to report to you.

“ls The British ha.ve advised IR0 they will turn over to them, nch-inonetaz‘y
gold valued at between 400,000 and 1,000, OOO dollars. They wil‘l turn
“over these assete in late Hovember. : -

2. It is not axpeo‘hed tha.t ‘l:he ship bringing non-monetary gold asgsets -

from the Hungerian Gold Train will arrive in the U.S.before December

. Bth. Abba is arriving in the States on Komember 5th for the purpose
of setting up a lLiquidatioh Commission to receive, and to arrange to
dispose of the non-monetary assets, £o0 as to- obtain the highest

' realizatiom. Tuck has given Abba a list of his (Tusk's) friends, .
and suggests to Abba that the Commission be drawn from these pecple.
I am assuming of course, that you will make gsure that some of our
friends are inoluded. If our frionds are a.lso Tuck's friends, sc much .
the better. ' ' ‘ " : '

\35. With reference: to Surrery 's éonversation mth you concermng the 12%-
o million Swiss' franoa, Ido wa.nt to make the following points -

a)Abba is now working under instructiom frmx‘;he Five Pmrs .
to collect 50 million Swiss franes and not 74 million dollars
“worthe I realize that his instructions can be changed - but
 'they have not yeifbeen changed, and therefore he is contiming.
" to proceed on ‘the basis of 50 million Swiss francs. I might add
that the PEIRO in 1ts last meeting, passed a Resolution oalling
on the Sw‘lss 'bo 'bum over the 50 million Swiss francs, ‘

b)W:H;h regerd to the Portugese Eseudos, 1 believe the situation has
changed somewhat since you agreed to take % 1 understand that
the Esocudo is having some trouble with the mf and ITthiak -
therefore that it will be difficult to transfer Esoudos -as we had
previously plamned. ' Abba states that he is very annoyed at your .

SR R /deeision
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decision to take Esoudoa, but I think h:Ls annoyance is pro:@ted
. more because his pride was hurt by the fact that he was not
N : ‘oonsulted on what you did. In any event, he is busy steaming up the
- : Jewish Agenoy Representative - Adler ,Budils - that Portugesse
- Eseudos. are not good, and that you have acted unilaterally. I

Ssure s not thé oase thought you would like to know
Aoy P«i waufs fv‘uwﬁ‘f >

‘¢) T am quite aware of the political problems involved but nevertheless
. I koww the British people who are giving the ordors in London, and
I think there is a good chance that we woht have to acoept Pesetgs
or more than a very token amount of Turkish pounds. I am sure you
are insisting thet we don't wesnt these ourrencies, and I think it

is most important to keep inaisting. o

4. I em not belng light or frivolous when 1 say tha.t I think we shell be
very lucky if Abba menaged to convert even 50% of the Kromor into . -
sterling. B is very optimistio that he can menage on this 50% deal
and I certainly hope he does. In any event, we have asked him for

- $250,000 worth of Swedish Eronor and $350, 000 worth of French francs
whioh he should be transferring to us shortly. Incidentally, in
his letter advising us of the transfer, he will definitely state
that this monsy is to be applied to the Reparations Bill 'beginning
JunelEth 1946. As you kmow, this is a very important point.

In PREPA30 - the Report of the Exesutive Seoretary - which I am sending
%o you undepBeparate cover, the section on Reparations includes a statement
that the Executive Seoretary "ig offering assistance in renewing efforts ,
to have legislation’ incorporated in the laws of the State of New York, similar -
to that which the Intergover rmental Committee for Refugees was irs trumontal
in proposing in New York State in March,1946". Abba explains that he put
thia in the report in order %o be able to travel baok to the U.S.in January.

I myself have comiderablo doubt as to whether the Hew York: Sta.te realizat-
ion should pass comment on this report. Under the .Five Powers Agreement, omly
neutral countries are required to turn over heirless property and while they

have been stalling, nonetheless, they will probably’ s'ball all the mo 8 now,
saying that they have got to wait to see how the Nep : RIIHH oomes -
outs It is my understending that the New York re onsiderable

time, end as soon as this matter has been put ofﬁeially to the Commission,
I think it is most important that you get Bernie Bernstein, Eli Rook and any
other interested pa.rties ready. to move in the matter,

. January is of ocourse the beginning of the election year, and’ perha@a
Devny migh'l: be inclined 'l:o really push this one as a politn.cal matter,

Coe

L] R ‘ ‘ - ‘Sincerely

Mr. Moses A.Leavitt,
79 0ld Pond Road,
Great Neck,

Long Island, N.y.
New York. ‘
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Over the past ,cs»!a uaueﬁaﬁsaﬁgaﬁufﬁow&gas
vorking g th the tvo official intermational orgsnisations devoted to ths
~ general problem of refugess and displaced parsons - - nanely the Intergoveramental Come

. mitteo on Hafigees and the United Hations Relief and Hehabilitaticn Administratien, In

both cases this relationship came into being from the very begioning of the work of -
ggg »nawaﬁu &?Haggufwgfﬁwoua

B

in the

gggg»ﬁ%ﬁﬁggﬂgﬁsgggﬁ?&ﬁu
uﬁggqgoﬁgﬁgﬁgwﬂ%ﬁgﬁa?a&.ﬂ;g They vero
. very close and in a mumber of instandes the acted as eonfidentisl sgeat 8.383 A
. intereational organisations in countries to vhich the latter did not have access. The
gggﬂgéggfguﬂ?gggﬁa%

Both mﬂiggqonocgo&g-oﬁﬁg. ?!awﬁ“..gouﬁga&
persons and refugess horetofore carried on by these two agenoles is now in the process

- of dedng ansumed by IR0, In view of the faoct that in many countries the ggw
vill be IRO's ebligation to asuint p.u_g wys ere likewise the ecnosrn of ,.Bo._.ﬁouo

§
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the .
-~ JDC and UHRRA and I S&ogﬁf vhat s vegarded as a no&?ﬁo?&ggg
&ggeo%gg&g?qgégggg |

ggggggséa&»wu@g -an»na ._
u%ﬂbﬁnnonﬁs K_..woumt-n n»ogﬁi»»agﬁg.gﬁo

"~ reseuing as large a go&.«%ﬂg&?ﬂggg:gﬂﬁ and

%gﬂga ‘havens vhere JDC help vas evailable to maintain them,
o gggﬁoﬁggﬂagggﬁﬁﬁo ua«ogeogwﬁga&g& 4

| ?f?ﬂﬁ&gg

i T ?u on ‘g 8& ,».o, w&v avo eua
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Avgg nnﬁn gﬁo%ﬁ%%uﬁ»wigggugow

gﬁq% chiafly in Burope, to countries of parmanent¥pettlement;

 (4) substantial supplumentary assistancs te DP's aseisted by URRRA in the form

.,%,no&g%%a. .uﬁ» qa..q»oow 3§. gﬂg
. and &ﬁag nwﬁp»g g \ .

' he funds of the IO are obtained exclusivaly from yoluntary sﬁnﬁﬁa?, Moot of the
g?%??qﬁa&mﬁgc«?ﬁﬁiggggng._§9§:

. prominent non-Jews ccatributing money and lending their moral suppert to the fund-raiaing
. subsequently disburses. But tho United States 1a not tho sole scurce of JUG funds, Money-

astivities of the United Jovish Appeal, which aotually colleets the money that the JDC

a&gﬁiﬁug?gﬁo&ﬂ»?%gwﬁmﬂf 5%55 B
Jeuish oommmitiesn of South Afrdcs, Australia and a mumber of the latineAmerican eountries.
It s 3&.3«&? gggsﬁg million persons were asgsiated by the

JDC vith food, housing, medieal care, educatiom, %ﬁgnﬁw..ﬂﬁnwoug ,

L gﬁbggﬁ&ﬁﬁggo Euﬂ.vﬁeowa go&«nﬂ
4% Par the £1rst five months of 1947 the JDC has &us&.uﬁaﬁpi more than 35 slifen

- dollars for its cperations, The largest portion of this sxpenditure has of necessity,
gono to the asalstance of the large resident Jewish commmunities in such countries as «

" Poland, Hungary, Rumania and Bulgaria, vhere the Jewish population, not being tefhnically

é&gﬂggﬂﬁﬂgg gﬁfﬁ%ﬁwﬂﬁﬂ»ﬁﬁnﬁﬁ
1GC or the activities of UNRRA on bokslf of displaced persons, Noverthelssa, all these

N uaﬁaﬁé&bﬂuﬁ?%gﬁnggéaﬂggaﬁ&gﬁog§

returned have found themselves without homas, jobs or businesses end, to.a very largo ex-

- temt, vithout family or olose relations. ggkﬁgggifgg
: !.w«aapsgo.ﬁm o&ggggﬁﬁ&?ggggaﬁﬁg»

: ~ been for ths rest of the populatien, u«?nﬂggﬁg goﬁ.ou&.ﬁg

of JDO! §g§§§§»ﬂ§§§

.anggooﬁﬁg uoﬁz.«ag »sag-unug - vhers the Javish
population is regarded as displaced persons or refugses, 3%8339»«« for basic min-
: ggggg?éﬁ?ﬂﬁﬁggg - The funetion of

éarpagoo%g ‘the work o guﬁgewggguagg

- ¢ ery food and elething, Eﬁﬁgggpﬁ staff cervice to the
smal} resident Jewish commmnities in those areas, by emigration service, by trecing end -
.Egggnggggan&nﬁgigggﬁgg gﬁo

gﬁuﬁﬁﬁn gggﬁﬂﬂ%%pﬁgﬁuﬁﬂg It
S ,,»anﬁﬁoﬁﬂvonoon o ntinuing these supplementary services snd. o of etisuring that. such

~ funds R%%nﬁggfﬂggﬁﬁo%i&%&?

- g Eﬁgggggﬁbégﬁgﬁﬁﬁg -

111, ag 3. VIO B S
. asiindleated Lei\esiships Vith THEA Bogan tasedtately vith the ereaticn of
o R UTRRAGE g a@-&iﬁ&ﬂ%naﬁﬁogg ‘to’ take

© 4n sdditlom) tarritorios, and 1n acsordunce vith the spocial eontitions extsting 1n those

w%mw_@h@ wmm,m,  m_ ﬁ_@,.:.  _ wwmwmw..
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_ ....3??5??83?5%&% «qgﬁnﬁﬁgg

had stipulated that UNRRA would be the only edvilian rolief agensy recognized by the :

~ Army for assistencs to DPs and refugees and that all other eivilisn organisations :
S vishing to oarry out programs in the somes of ocoupation would have to do so unfer UNRRA

a.,ggcg»ng%ﬁsiguﬁﬁ%ggﬁﬁ ine
ggg by vhich the persommel of these agenocies vas regarded as attached to the
‘ataff of UNRRA for the guﬁﬁgéyg gg&?ég

: " salaries and expense allowanses by JDG, gﬁgggﬁgnﬂgﬂﬁ

~as travel orders, billeting, sna»ua?&ﬁﬁoa PX and cantesn privileges, eto., vare -

- ‘E&ngggggsggg Offieo and warehouse umnﬁ

servicing of vehioles uun»yoﬁdgg £ petrol, oil and lubricants wers 1likswise pro-
vided through UNRRA, Relief supplisa of food, s&»g -alothing, reoreational equip~

A gp&ﬂaﬁgcﬁdggg wﬂgg onggggaﬁ\.
- distribution within Gergeny were provided by GRARA -and the Military authoritisa,

 Distritution was carried cut under JUC auspices in consonance with the genmsral prineiples

.« ..  eatadlished by UNRRA and wore supplementary to ths bdasio suppliss issusd through UNHRA
. #9 and Miliery sources. It is umnecessary to give in this megorandum the full d 3&6.&.

gn%&ﬁ vhat ggﬁn?%&gggsfﬁeﬁg&g

B ‘_ﬁu Bﬁwm | o T |
- wngom.«w &ﬁ&. gggq oﬂ%g&. aﬁ%ﬁ»ﬂgg

botween UNRRA and the aﬁgaﬁﬁuﬁﬁg JOC bad no gg&ﬁaﬁ? ‘
It did, however, in practice, enjoy, both from the military authorities and from the

- gﬁh&oa»w Auatria, g«%ggﬁﬁﬁgﬁgggg

_Eﬁgg?gsgg £ the assistance given
- gg £.160.

@ g,. -

,gafﬁagn‘g

Because JDC personnsl entared Italy and began operations in advance of the arrival of

950 had @ forael agroaniat in Italy, & cp s vith the 60 and s n&.ﬁ.ﬂl N y
g%%?»&ﬁﬂ%o&ﬁp u—uﬂﬁgenign. Torybary

L awoaaaanﬁ.g u§§§F§E§5§§§ E

. Imedlately after the var tho UNARA Mission arrivod ia

“war by JD¢ gggﬁgégggﬁgﬁggﬁa

-for providing basic maintenance to this grouwp. JDC geﬁ

L §8§§§§3§3&%§§§€§&

|  «£8u?§w3a§ uutahag&EEﬁEByqna

its authority and abllity to assume this obligation, iggﬁu&g&ug m
?gggﬁﬁgﬁﬁnﬁgg months of May
and Juns, This local gurrency vas obtained frem the fund created by the pale of UNRRA
é»gnnguﬁuo asids by agrosment with the Chinsse Government for welfare
UNHRA hap indicated that g%%ggggg

| . nn. wmmwow .
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mmmmmmummamaammmmmmmm

© JDG activitiss vere jointly sufficiently important for a significant working relaticnship
and organisational cooperation to have developed, In additicn, howsver, in & nusbar of
emmaiaromlwmmmdwmﬂumwwmmmnwohmﬂm

as the elearance threugh customs otmumuuwwm.»wmmtﬂu
umm mchinfoml mp&mﬁm exigted wvere Polud, Oroeoe, - mheuloukia

Inmmam“aotusiamtom; f&m&o, marranginsmrmtruﬂm
dmwummm for whose movements UNBRA was responsidle but who
cans from MﬁuwmmmﬁtwmaMMmamtrwmmM._

In such cases JIC mﬂﬁns mada their mmma avaﬂabln to pmvids for or to -
medih mhmt. n ,

Jie rnhtiemhipc vith IGC fell into two genam catogories: the mddcn of f‘unda for
mintomo end the pmuion er tands !‘or mtﬁmt :

S B

‘Immmmormunmmwmmmmemmmma "
{recently extonded to Spanish Hepublican and Hansen refugees) in France, Belgium, Holland,
Spain and Portugal, end to a small extent in italy. In Franse, Bolgium and Holland IGC =
grants wore pald to local relief organisations for those parsons asviated by them who
vore eligible for maintensnas by IGC. IGC itself conducted no direct relief operations,
S0 far as Jewish refugees were conssrned, ths organisaticns selected by IGC to adminiater
~ its agsistance program were chosen in comeultation with JDGC and were, in fact, the same
organisationd which wore reseiving subsidies from the JOC for the support of refugsees not
oligible for asaistance frem IGC., In the case of Spain and Portugnl, vhere mo appropriate
local relief organisations funotioned, the JDC office in those countriss recelved funds
direotly from IGC and distriduted them to the mgihloretngmonmc'obahalf Propor
ummwmmmmmmc. ,

(b) . SEARRR LY

mmwmmummwzmmumawmmmamﬁ
.mmmmmwo:mmmmpwmumgmomnmm -
Lrom IGC. vho abtained visas to countries of permsnent settlemant and who had pot the
resources to pay the cost of transpertatiocn to. tho ries, uhmmofita
wmmw,mm»tmmmumuumemmmdmmum

~ of voluntary agencles aoting 2s agents for 10G. Thus, the JDC during 1945/6 and 1947
has arranged passages for eligible refugess, has pald the cost of the ticket énd other
Mmmwwmnawnwwmoamwuumdmamm
For the year 1947 the amount thus far involved i{s of the owdor of ome million dellars.: It ‘
. should be noted that bessuse of American legislatidhi restristions 160 funde were Bot = .~
availabls to mmmmmmmm,mnuuwmmm it
nwmuMmu ﬂﬁb‘oﬂmwnofﬁwﬁmu _

‘ »ummum,mn.mwmuwmzwmmhwmum
‘,aarviee rwwmmmumummam:aummnw.,@ S

Amrﬂ;w mm:&cmmmrwuhm,asm«mnm.,
,,mmnmhummmmm«ermmamm At the requ ~thothen
" Allted Contrel Commisnion, Iwueeptﬁmcmwwurmmmlm

)«»émivlﬁu as t!at deuribad sbove in mecﬁan wl.th UHRRA-TDG rohtiemhipa g.n
R e . 328304
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A nggg uﬁnﬁéﬁug vpnubaﬁ. ﬁggg ﬁsgpﬂ
- - JDG programs both expanded in Italy far beyond the seope of IGC activitias. The presemt

- JDC office facilities in Romo are, hovever, gw&@uﬁ&&%‘,ggg

| ,%ﬁuﬁnﬁ»ﬁgggqg

..x»z.ow gﬂoﬂ of astivities wgpﬁnno «uoaouacﬁ» ﬁ 85»»3 of .

" ‘establishing relaticushi JIC and IRO, :wogﬁguaowagong Preparatory
© Commission for IR0 on June 30th, 1947, authorized UNRRA and IGC to advisze the woluntary

agenoies ﬁﬁgggggﬁéﬁgv that the existing arrangements

- would oontims for the three months following June 30th, 1947, n&geggﬁveu»&

IR0 would undartake to negotiate satisfactory a ggaﬁ»wgéwgg& _

It 45 not clear vhether IRO contsmplates that these agreements g«agggﬂ

: f&ﬁﬁgggggggg;gggigégg ,
agenay both operats, or vhether it vill prefer to negotiate separate egreements oountry

by eouatry, betweesn the IRC Misslon in that ggpﬁgggﬁg of such

_ggaaouu»bu s may operate there. Either approach would be satisfastory to the JUC,

though 1 »ag to delieve that the latter is praferable in that it vould facilitate
the ada ou&.gaauoggﬂgw&eog spacific situation and requiremsnts

auﬁ.nu g%ﬁaﬁ.«&% Egﬁsgg gggﬂooﬂgoo

It is 3 not »&ovﬁuoaaowgggg sot forth indatail the Egﬁﬁaﬁv

© vhich JDC G would envisage with IRO in each eountry, This will be put forvard at the

%ﬁgqﬁcuggﬁgggﬁgo&égg&g a careful analysi;

S of the exisiing situation., It 45 proposed hors rather to indicate the major types of co=

gﬁﬁ&%ﬂ%ﬁ%&%fﬁ%??aé%ﬁ?fﬁux&

out in due course. ?m&aﬁgsﬁig% g%ﬁﬂ&!&usg&ﬁ
gﬁgggﬁ

0 (a) gg%o&%ﬁgg&g g&ﬁu&&ggmg |
?v é«g.ﬁﬁ%gﬁggsggg&sa&ug .

being given to the implications of the expanded aligindlity
n&n&g of the ggﬁggmgi?gggv

(o) ?ﬁeﬁas%&aﬂusﬁs sgﬁggsgﬁssusag ,
_along the lines of previcus UNRRA practice in thoss ecuntries whsre both .

gﬁﬁ?ﬁﬁnsgaﬁa?ogﬁa%» 8&3955

ggggﬂonﬁgﬁﬁgu

o {4) ?gﬁggnaggﬁgﬂﬁﬁgggg

o nﬁgééﬁb_

O xﬁgﬁﬁa?as??g::ais.: of prograss of sselstance
,geﬁiaﬁaggg?guﬁg,gagﬁﬂﬁg

o are, n effost, ?&&iagﬁg
.. ‘d.Ho ,...42- AM(rye: '

Spocial note ggﬂsggﬁaﬁgﬁpﬁgggﬁgggﬁ
‘into the comeopt of a refuges or displaced person eligible for aasistance from IRD as

_gﬁﬁgﬁﬁﬁﬁd%ﬁﬁiég&?gg&giﬁ
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ﬂmomumuzm mmmmwwammtmwmmwmm
'dﬂmwmatﬂnwﬂdmtbemglmforumm sourcea and would
‘not be entitled to rocoive those rations drawvn from the loeal and distributed by

. UNRRA, This ruling bas ¢reated no probdlam &n Germany vhere relatively few infiltrecs

' hvet:zrinﬂaim&pmzlat. Inmta-ia, howvor. amuﬂmmmm
m - 5

"ﬂm%m. as of July 9th, 19&‘7, B,BSGMWMMWMM, con=
contrated in the city of Vienna Tho Amsrdcan Army was unvilling to permit them to move

" into the US Zone of justris. The threo small installaticns in which thay vers housed in

. of the prenises end the provision of the additionsl g
ﬁr-;]mpuen cmilam toa uma; scattered rowp ot mn Mu unt .

'nZAtuMmmﬁﬂWN.mmumwbnnmmMMQhwhmumwwnauﬂhu:

‘Viemna were unbearably cversroided and orested a serlcus health apimtidwass bagard. . As .
‘indicated above, UERRL hed mot besn suthorized to extend sssistance to them, The JUO
‘mmxmmmmammmmmummwnmmmxm
~operation on July lst this group would bo insluded within the IR program, Thus far,
however, they bave not Dean so included and thias office has recaived no responss to a
_ requosting tho extension of assistance to them, sent. to IRD Headquarters in
" Gensva, It is understood that ths iArmy has no objection to IRO extending assistance to
this group, and it would seem that they are alearly eligible to benefit frem IRO eperations
Ithm%tht%mﬂwhmdﬁuqﬁum“mua,dmemmatconu
tinus to oarry the financial Inmrden repreaented by ths cost of full mai : for thege
. -peopls, m,mwmmwmamummm,mmmm B
'fanintiu nor the mtboﬂw to provide admto hounius. .

(’0) © Madw

_mv,mdmmmammmulwmenmmmeorm

congrogate eayps in ¢ series of villas, private houses and aimdlar installations

mmmnmmuwmuwagmwmmmwm

Wﬂnmﬁaﬁmmm@aﬁumdﬂhmduiuuowwhmﬁ
m,aﬁwnmmﬂaetﬁfwmmwmmmmmwm
~mwtommmmwmmmm vocutional ard farming
: amommmmmmum provided, UNRRA stipulated mt
,nmmm-mmammm uinthuo:lutamummmmt ,
4% would have paid for their maintenance bad they remained in csmps, - The JDC thenm: | . = -
mmummmmmmmumm;mummwmum,

p Ammmmumaewmmmummaﬂumzwhmvmm;.
- for IRD operations thare, shows, hovever, that in sactusl faet UNRBBA has beoon
,n.&smm:nmmmmormmaummmy.mwwmm
‘mammmmmmmmgmmm) If these

- #pecial installations are to be contimued, oonsiders Mh.ﬂmhmmm
~‘:'mnﬂm¢tm«mmo1waummmm E

‘*wddmmhsnmawﬂua@ﬂmmﬂuym@uﬂhmmaaumdtmtﬁa&dmuamwwn“
in Shanghai., This group originally mumbered about 15,000, Mmﬁmmm
f“.it to about 22,000, It is impossible for this group to anvisage ; repidencs 4in

' m It &e m-gens that ttmo peoplo bo aimtad m W&i ,u quialdy a8 mamo-
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Inmmmmmmmcmatbapmddd. Bavias rdtotw:mm

from the areas generally asecolated with rofugees, . Miamporuntmttwwm

-bs overlocked in the development of the IRD Program. Adequate provision must bo made

- for their basie maintevance, for contimiing provision of loeal currency to JDC under the
. ammwwnm&an&rorthoprmucnormntcasotthawstortkeir
-oaimtimms%anghn : , ‘

o \TIII.

“An inpormnt oallatcral aspect of any ulaf.ionsh:lp batween JOC and IRG is the Reparations -
- Fund, Itw:lllbsrocnnodtbatthokomuouwwwmtwmhriam:m
‘ .1946,mammusmzcwmmungmmmnmmw, drew up @
Reparations Agresment establishing a fund of 25 million dollars and certain other azssets
10 ba used exslusively for the rehsbllitation and resgtilement of non-repatriable viotimn
of Busl aotion, -The fund, ‘vhen 1t became available, vas to bo turned over to the 14C,
and such portion of it as might ba unexpended when the IGC cessed ite activitlas was to

be turned over to IR0, In faot, no monay has yet boocome available "or the Reparatiena
Fund, L t.hat ‘the m:m a&:unimtion of it dmlma updn IRO. -

Undummmm:amwmnmumcmmmmummma
adninister this fund for the purpose stated in the Reparstions Agreement, 90% of the
fund is to be reserved for Jewish vietims of Fasl action and is to be made svailadle to
~the AIDC end the Jevish Agency for &loaumuponthasMBaionbythem organisations
of practical projects for the uss of the monay, These projects have already been sub-
mitted and have heen spproved by the IGC, Thay bave presumably nov been transferred to
‘the filse of IRO ard will de implmnted mmd:tataly upon rooaipt of the ﬁrat moniea
forthsaq:mﬂonshnd A

InﬂwdmnnﬁMstorMWRamumm bomloyed—-

.. nemsly, “Rehabilitation and ressttlement of mon-repatriable victims oi’ Hazl action® =

‘the aotivitios it finanses for the most part vill not duplicate any activities of IRO,
utkmmmmmatmmortrmmmnmummnwmmum
and resetilement of sligihle refugees. In this comneetion it iz important to recall that
xacmnaawmtbnusadtopaypaaaagaceﬂnofpmmpmaadingtommmmaum
‘sm»munmm.muummmmmwmu«mmmhotm
money as JDC:oan provide from its ovn resources.’ Invi@vofthiaitumemt
,mm:mmeumommmeumMmmmmmmmmm .
vho require assistance for the payment of their passage (1.s., vhere friends orrdatim
are mot in'a pesition to contribute), shell have such costs net cut of. the.gemerel -
vmemmwmwm,mmtmnmnnmmmmmmumm
autotmmmﬁmaanﬁJﬁO'amm._ A o
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PREPM PAY FIFI.‘Y MILLION BLOCKED KRONER REP:&EIONS FUND I“!I"[EDLLTELY OF «IHICH
.OFFERING ONE "'IILL.[ON POUNDS IN ENGIJ;ND PROVIDED OFFEIR LCCEFTED -0Y JULI l5TH STCF - |
,'BRITISH INFOR‘LLLY INDIC&T“D RLLUGT;.NCE u.LLOW CONVERSION SUCH POUNDS TO HLRD ‘
GURRENCY STOP SGH-H‘.RTZ u.SCE'RT J\IING J"“ IISH AG::,NCY INTEREST LBOVE POUNDS REQUESTS"'
INFORMLTION. FROI"I US BY "10ND4‘Y GHETHER HOW MLNY POGNDS JE PREH;RED TAKE UNDER ABOVE
: -_CONDITION STOF S’TEDES OFFER EXGENGE rORTION BE?U;INING KRONER INTO VARIOUS SOF'I’
CURRLNCIES NOTHING TANGIBLm YET STOP ILN‘E SPECIFIED TRCENT;LGE DISTRIBUTJ.ON

FIRST zZ{II.LION rOUNIl‘S BETVEEN J OIN‘I‘DISCO MIB.GENCY \{ITHOUT 'REJUDICE RATIO

b SUBSEQUENI .&LLCCATIONS ADVISm

" JOINTFUND

rw o
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7.4, NEWS - ‘ , o Y
cmcnosmvm PARLIAMENT GETS LEGISLATION LIMITING PROPERTY stwmm'xon PROCEDURE-"

' PRAGUE, April 6. (JTA) =-- The Czechoslovak parliament todaw an am-
endnent to ’che national restitution law which provides for several significant -

‘ cha.nges in the process of restoring confisratad and gtolen 1nduatrial holdings.

: Most important ie a provisicn’ which vould limit the return in kind of' confis-
cated industrial property to applicants who apply within three months after passage
of the measure. Applicants who file later and whoss claim 1s validated will be ccm-
pensated In government bonds rather than in kind or in cash. Agricultural property

.in lots claasified as amaell farms would be empbed feem restitution, under ‘bha ampnd-
‘ment., . ‘ .

- 4500 DISPIACED JEWS FACE ’,[‘RPNSFZEP FROM TEIEIUR CAMP IN ITALY ON_EVE OF ELECTIOI‘IS

ROME April 6. (J’I‘A) -- Approximstely 2,500 Jewish DP's will be transferred
from the Jew‘f sh Adriatica DP camp, near Milan, to the International Refugee Orgaeniza-
“tion's camp at Treni, several miles from Barl. Police officials in Milan explained
. that they plan to conver'h the Adriatica camp into a police "stronghold“ in prepara-
--"'j-‘v'tion for the coming national 6lectiona on April 18,

Nearly. l 000 of the Jewish refugeee have already been m.oved and the remain-.
der will be *bransferred by the end of this week, Many of the Adriatica refugees '
have been shifted in and out of five different refugee camps in Italy since their

J/ arrival in the country. S

I.R, O. GETS LOOTED U.S, CUBREN 13 P‘INE‘I'Y PERCENT EARIJIARKED FOR_JEWISH REHABILITATION o

WASHINGTON, April 6. (JTA) -~ Over $96,000 in United Sta:tes currency looted

by the Nazis from the bodles of concentration cemp victims has been redeemed by the

Treasury Department and turned over to the International Refugee Orgenizetion to ald-

in rehebiliteting survivors of the camps, the Preparatory Commission of the I.R.0.

announced here today., Ninety percent of the money will be allocated for the care of

g Jewish victims, in accordance with a.rra.ngements workad out at the Paris conference
en restitution. , .

: Abba Sch'wartz , directcr of the Repara.tione Department of the I.R.0. and Tiis

deputy, David Rolbein, who completed the transsction, reported that additional amount
of gurrencies still held by military authorities will be turned over to the I.R.0., in
the near future. No estimate of the redemption value of thczsa currencies is avail- .
gble as yet they said.

WORLD J’.EMISH CONGRESS ASKS U.N. PAPLEY TO BAN PUBLICATIONS DICI'I‘ING RACE HATRED

LONBON April 6, (JTA) =- _The World Jewish Congress today submitted a
» memorandum to the U.N. conference” on freedom of information now taking place in Geneva
urging that the parley prohibit’ the incitement to racial hatred by nevspapers and
, publica.’oions ; 1t was revealzl‘by Congresa headquarters here. :

A conference sub-c fasion recently re.}ected eu.ch a be.n by a vote of six
 to five. The Congress memdrendum asked the parley to reconsider the aub-comnission's
position in the interests of protecting individuels and groups from being singled
out by the%reaa a8 targets for racial, national or religiocus propaganda.

e |
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‘for Darcthx L. Speiser
S *En&uiek ¥, @!ml

Rwl,m K. Enm:m:'_‘ o :

JPRLR

7m¢ 1s an exiract from the Nenthly mgm Jo. § xx«‘m'mm datsd
hbrw um (page aa section(¥L) lsmatunz) :

mmt of rsmtioaa the cmiu!.w was informed w m ‘hmtita- :
that half eof the §35,000,000 vhich ky the tevms of m,m
“&s ﬂentarmo on Haparatlnnl m m l‘iw i’om .

’nen. pma tt«:}.i:g. cemrartaa frem m&m krem. to b6 made te

%ha Jeui.ah Ageney for Palestine for the rehabilitation snd resettlenent of
Jewish persecutess.  The American Jeint Distridution Committee which was also
‘entitled to a share wnder the Reparations Programme, had received payments
‘totslling dollar equivalents of $1,750,000 and further cubstantial payments -
vould be made shortly. Other Voluntary Agencies had received payments tetalling
$60,000 including some $40,000 te the Internationsl Hescuwe and Relief Committes

~ for the resettlement of Cerman and Austrisn non-é‘m:h pcraomtwa.- A grant of

: $6,00@ lwl bam made to Solr-nclp. '

'!Eho ﬁomlssioa was informed that sipce the last PCING Session in Oetohur 1947
the Covermment of the United Einglom hed takem wteps to turn over te FCIRO the
mmmtm gold found in the British Zene of Germeny and that the first trans-
fer was oxpected to take place iz FPedruary or Mardh 1948, Communications with
regard to ‘Bon-monetary acm ht the h-unck Zoaaz nf occsxpation were mitod from
m l‘mwh Government .

’Drmﬂng the attmm at the cmithee to the fact thst succeasful liguidation
of heirless ansets of victims of Hazi persecution who hed died in neutral’ .
countries, estimated to emount to nmuns of dollarz, could only bs effected
with the full co-speration of the msutral governments, the Execut ive Sacretar;r

urged that mg&ti&tim w:.th m gevmmenta would de canc}.udaa as ua ar
puuh}. B :

The fwmng Fofers te the difticnlty iz ccmrettzng these krmr. !t is ohvious

- that the Jewish has received practically its full thare of the Swodish - :
Reparations Fupd Payment of k1,500,000 sterling. Mr. Linder raised the gquestion
vith Nr. Schwarts as te vhether there shouldn’t be sm equalization between the .
JIC and Jewish Agency by e larger payment to the JIC from the Swiss Reparatiens

" Fund when that becones svailable. I understand, bowever, that Abba Schvarts has
alresdy concluded arrangements vherely the Swige and the Swedish Beparations Ms
would be consldered as geparate sntities with ‘the 4D=60 percantmu 3
aml :ma Am applm ts beth m: as ssparatn unltc. .

tha”&qhm: hus Just advised mne’ that he is not. clear as to l&pﬁwr th zs,eoo
¢ 0f:Swedlsh Reparaticns Funds vhich will be depesited o eur W ok or bo-
: e il 15th will ceme out of the 51,500,000 grauted to the Jowlsh ige A
er th‘ :mma ﬁmmm will meXke ﬁmu pnnﬁl mummn; milam.

3283?3



http:Y01Il4.be
http:PJ'BCtleal.ly
http:bru.a.ry
http:IIfheCo.al
http:11:--cODe1.aI
http:th..c..t.at
http:1;..,.18

CENA S, L
Y e T ¥

‘19&.,, ‘bout w.om ‘wvas expended in these twe months for: mrdmsu ‘and sbeut

. mA uam.mxy avﬁh&le from tho edfeh ¢
m~mmvtth mw«m«m hm x:

tp“omu uch 'Y tmt!cr.

“'.QO’O!.

m-.with w Maua Shaet as of Btmm 31. 19&7. lir. t
mﬁthuafthe $1,000,000. hsld im cash abroad, Imini
100 of this was held in cur spcount in Stockhelm as &
ation Punds, Mr. Grubel's figures show $662,000, held '
5 Stockholm aé of ‘the end of 1947 and sbout $390,000. the end

$50,000. for sur Swedish refuges program. .The difference of about $167,000 was
apent 1n the last months of 1947 in Sweden and only came through recently on eur
Bra.nch ‘office reperts. ‘In the. fina.l Bala.nce Sheet this ameunt will 'be deducted from
Cash ‘on Hand Overseas.

Hr. Linder qmattem our taking S.ntn the Balance ﬁhnt full value af the smuh

‘krondr in eur aceount in Steockhols at $652,000. Hs felt a regerve sheuld be set

wp ngtiast that dellar equivalent in view of the difficulties in converting kronor
and ihe losses that ve mey have to take, I indicated that transfers frem that ‘ac-
count would undoudtedly be made to comntries where we would mormally treusmit

- dellars: altactly frem How York and that 1 éid net feel we would itake sny z;g_a],_lou.

For le, from what Hr. Schwarts teld Mr. Lipdert oz the telephons, he is trying

t-; ﬂ.ﬁ@@.ﬂﬁa. in l@lgm currency snd $1 000.&00. i ﬂzechulevakiaa or. other :

fos‘:a-’»;y"'v

smm dtmung the fauawing* 1 had another ecall frm Wr. SM: vhe aﬂﬂuﬂ.
that ke hss Juﬁ received & cable frem m Bask of &mﬁu aato& m&l Sth u ',

: follmz

"Pursuant yow letter a.pru 3ra have toﬂn;y vory mmumly tmm-rea B
515."“

. Behuarts stated that the Smnh Govormeat bas ayparent}; dwié&ﬂ teo make these
pounds available over and above the &1,500,000 te the Jewich Agency und that these
funds have been deponited with the JDG account with the ¥Westminater m in lLenden,
He suggeste that we eable Paris and Londoa and ask them to notify tha Yestmingter

- Bank te&- ‘expect these nas.oeo sincs thers may be some confumion dne ‘to the fact thst
'ho m nct 1nd3.aatea m« Yranch of thu wutninstcr Bank the mm m to be ‘depesited

Evelyn ll. Korrum



http:e.tm1A.tU
http:laLeIlCl.IL
http:4ejostt.ti
http:Pt�~~t.�l.nr
http:col1lltr1.aa
http:een~f.1.on
http:J'UlIl.lb

- 4 meeting of the Merchandising Advisory Cngittee to the Preparatory,

Commisaion of the Internatiénal Refﬁgee’Organizatidn was heldAat 119 West

M

40th Street New York N.Y., on Thursday, march Ath at 3:00 P.M.

Present- Arthur We Beamand
C : Russell P. Bygel

Gabriel Ferras
David Freudenthal
Joseph Kasper
R.C. Kramer
Robert McKim - \ ‘ .
Edwin Marks ' K R - o -
Edward Mitten : '
B. Earl Puckett -

ilso present were Abba Schwartz and Davld Rolbeln of the I.R.0. Staff,
Allan Kramer and Francis M. Gerll. |

R. C. Kramer acted as Chalnnan and F.h. Ger11 acted as Secretary,

The Chalrman revmewed the ormgln of the progect and the relatlonshmp of ‘
the Merchandislng adV1sory Committee to PC-IRO,- He descrmbed the character
of the merchandlse to be admlnistered by the Commlttee, class:.fylnQ it into
the follow:ng five magor groups'

1. Jewelry and precioﬁs stcnes.

2, Silver and hollow-ware,

30 Rugs.

4, China and glass. ‘ '

5. lecellaneous (stamps, coins, aecurlties, ‘ete, ).

 He, reported that all- merchandise, with the exneption of certain cate-
gories of the mlscellaneous group whlch by thelr nature are adm1881ble into
the United States free of duty, is still in bond in the free port of Staten
Island; that a strong attempt had been made to have the merchandise in all the
groups admitted free of duty, bux that technicalities of the United States

Customs lawe could not be- circumvented without speczal Congresszonal action,
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‘even thoﬁgn'thq Cystoms aﬁﬁhorities ond the»Sto;o Deportmont were most sym-
'pathetici "rhe Department of- State had ‘offe'red to ‘have this legislation in-
troduced but thlS offer was not. accepted on the adv1ce of allied agenczes |
and publmc relatlons counsels..

The Chalnnan stated that he, together with several people technlcally
famlllar with the type of merchandlse in lnventory, had made several examina-
tions of. pcrtlons of the merchandlse in each cla551f1cat10n. Prior thereto,
it had been his thought to dlspose of the 1tems by dlrect sale to the public,
‘But after examining the merchandise and upon further investlgatlon, the follow-
ing problems, which he belleved 1nsunnountable, 1mmed1ately presented them-
selves: o |

i.>Thé hetero?eneous nature of the ooliectionvin
.each group makes 1mp0531ble an accurate lnventony V
'_wlthlo a reasonable tlme. |
2, No agency equipped to handleksuch a. sale, - GXlStS.‘
”3 No locatlon wlll be avallable untll the end of
19h9
Le The cost of operatlon would be prOhlblthe.«
- 5, idvice of publ;c relathns’counselvetC., is
" that minimum publicity be given to. the origin
“of the merchandiSoobecéuoe bi okisting racial
ano religious prejudice. ‘

In view of the foreg01ng, the Chalrman stated that he had ellminated the
| p0531b111ty of a sale dlrect to the publlc and in lleu thereof recommended
that'the following procedures be carrled out' N

l. The comns, stamps and manufacturlng dlamonds

be Sold at public auct;on.
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© 2. The securitles be sold through regular
merket channels.
3 Ihe diamonds be soid ?ia the eustomerye
eealed bid method employed ie the diamond
trade w1th mlnlmum upset prlces on each lot.
A. The remalnder of the merchandlse be remcved
' to’ bonded warehouse, where facilities are
avaiiable for examination. -
| 5e Technlcal commlttees, composed of primary
A’and retail experts in each group, be appointed :
by the uxecutlve Commlttee, to appraise, . price,
and adv1se on the beet marketlng channels.
The Chairman esked if any members of ‘the Comm;ttee had any suggeetions to |
make: to thls general plan of procedure.A | '

‘Lfter dmscussion, the recommendatlons of the: Chaiman wers adopted.

The Chalnnen eteted that in order to best carry out. the ob;ectivcs of
the Commlttee, he belleved that an mxecutlve Committee should ‘be appelnted
‘composed of three members, in addltlcn to the Chalrman, and authorczed to act
for the Committee in matters of 1mmed1ate moment when it wculd not be p0381ble
to assemble the entire Committee in session. |

| Messrs. Kasper, McKlm, Puckett and Kramer were thereupon app01nted to the
Executlve Comm:.tteeu 1 ' | .

The Chaiman reported that he had been negotiating with H.R. _Hanﬁer, Inc.,
internatioeal siemp auctioneers-and the foremcet egencf”in New-Yerk for the
dlsposal of the stemps, and that t:ey had offered to assort, catalogue, ad~
vertlse and sell at publlc auction for a ccmm1351on of 20% of the gross

return, w1th H R. Harmer Inc. bearing- all expense 1nvolVed. He reported
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that it was usual.breeeddfe in sueh sales te,make;kndwn‘thé~beckgrcuad of
stampeg'and thet facts here inﬁolved would dot be eonsidered.objectioneble
among Stamp‘cellectors.b | ”

Oh motlon duly made, seconded and unanlmously carrled the sale of the
stemps at auction by H.R. Harmer Inc. for a commlssion of 20% of the gross
return was approved w1th the prov1310n that adequate security measures be em--
ployeda |

~ The Chalnnan stated that Sulllvan and Cromwell, Esqs., had offered to
'iserVe gratls as counsel. for the Commlttee.

On motlon duly made, seconded and unanlmously darried;'Sullivan‘and C;om;
well ESqu were appolntad counsel for the Commlttees |

 The Chairﬁaﬁ stated that Prlce Waterhouse & Cdmpany, Certlfléd Publlc Ac-
.countants, had offered to serve gratls as audltors for the Committee‘

On motion duly made, seconded and unanlmously carrmed Prmbe WaterhoUse
& Company, Certlfled Publlc uccountants, ‘were app01nted audltors for the ot
mxttee. |

* On motion duly made, eeconded end unanlmeusly carried, S5.D. Leldesdorf
was elected Treasurer of the . Commlttee‘ ‘
| The Chalnman stated that Globe Shlpplng Company had offered to serve gratls
as Customs Brokers for the Commlttee.

On motlon duly made, seconded and unanlmously carrled, Glcbe Shipping
Company wag app01nted Customs Brokers for the Committee.

On motlon duly made, seconded and- unan;mously carrled it des

RESOLVED that harlne midland Trust Company of New York be and

they are hereby designated as a depositary of funds
of PC-IR0O, and they are authorized and directed to
‘pay or otherwise honor any checks and orders for the
transfer of any such funds executed in the name of

PC-IRO when signed by R.C. Kramer, Chaimman, and S5.D,
. Leidesdorf, Treasurer, jointly, or by the Chainnad
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~ jointly, or the Treasurer jointly, with
. such other names as are approved by the .
Executive Committee,
. The Chairman advised that he had received sslo,‘ooov from PC-TRO with which

to open the eccount; and that PC-IRO had directed that moneys resulfidg}from
'the disposal of merohandiSe be depoSited in'the Committee's -account, and all
moneys in excess of $100 OOO s0 dep031ted be forwarded to PC-IRO.

"~ The Chalnnan stated that the Guaranty Trust CQmpany had offered their

safekeeplnﬂ fa01lit1es gretls.

- On motion duly made, seconded and unanlmously carrled t he uSe of the
safekeeplng fac111t1es of the Guaranty Trust Company was approved end accessv
thereto by R. C Krmner, Chalnnan, or such other persons as desmgnated by the
Executive Commlttee, was approved |

The Chairman steted that the securltles referred to eere, wdth very few

‘.1exceptlons, of~unknown value. He recommended thdt they be forwarded to Carl .
-M. Loeb Rhoades and Company who are partlcularly fanlllar w1th forelﬂn secur—
- ities, for evaluatlon'and subsequent sale.

On metlon duly made seconded and unanimously carrled 1dsts of the secur—
ities were euthorlzed to be sent to Carl M. Loeo Rhoades and Company for sale,
. with the prov1so that selllng prlces would be checked w1th at least one other
'banrln fim that was a member of the New Ybrk Stock mxohange.

There belng no further bu31ness, the meetlng was on motion duly made,

_seconded and unanmmeusly carrled adjourned.

Francis M. Gerli
- -8ecretary
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To 3 AJIC NEW IGBK .. . ‘ ‘ . '::l‘ | | : i ’)
'1From : AJDC PARIS - Office of General Counael R o 'E'
Re 1 Doveloments on Reperaiions Matters. N

I. SWEDEN AND THE IRQ ‘ et T SR
, In a telephone conversation with Abba Schwartz today, he reported that there is
still a possibility that Sweden will agres to Join the PCIR0, provided that she can
make her contribution to operating expenses from the 124 million dollars worth of
" Swedish kroner she made available to Reparations funds. Several weeks ago, the PGIRO
again approached the Swedish government asking them to join'.and thus to become one of
- the two governments needed to bring the IRO into existance. The Swedes pointed out
> . that they'd like to join but that they're broke and suggested that perhaps their com-
tribution to IRO's operational budget should come from these funds, with her contribu-
tion to the administrative budget coming from goods.in kind such as fish, etc. Under
the IRO constitution Sweden, if it joins the IRO must pay 2.2% of the operational
budget of the IRO and 2.35% of the administrative budget ) '

When the PCIRO‘cfficials talked to Abba about this development, Abba states he advised‘
them that reparations funds have nothing to do with IRO funds and that the :IRO canmot .

" agree to accepting the contribution towards reparations without specific authority from
the 5 powers which you recall are U.S., U.X, France, Yugoslavia and Czechoslovakia, '
Of course this raises the whole questicn the Swedes and the State department have been
battling over for a long time, namely - was this contribution of Sweden a gratuitous

beneficent contribution for the benefit of refugees from. the Swedish government? The o

PCIRO will write to the Swedes telling them that they need approval from the 5 powers .
in order to accept this money. Notwithstanding this holding action on PCIRO's part,
1t lookas like the anxiety on IRO's part to obtain two more signatures together with
. the support of the U.S,U.K, and France, will ultimately permit ‘Sweden to make her
contribution from reparations funds. , .
/’ .
.On this aaaunption, Abba feels 1t might still be- possible for IRO to aceopt the funda
and then.earimark them for the benefit of reparations, thus retaining the same amount
of funda’ in reparations.  He says that IRO is so anxious to have Sweden join that they
may agree to this. Nevertheless, it seems highly doubtful that IRO can do this without
the approval of the Preparatory Commission - and it is even more doubtful that the
.Preparatory Commission will approvo. I urged Abba to do what he eould to "hold the
line." - He agread to try. ,

" As I racall your previoua nsgotiations on this matter, tha State Department was
willing to agree that if the Swedish contribution comes from Reparations we have
"nothing to worry sbout® because they can arrange to make up the 25 million dollar fund
in other cwrrencies such as Portugese escudos and Turkish pounds and even perhaps

. Spanish pesetas. Unfortunately we may be in a position to do nothing but accept any
decision which PCIRO and the three governments (rapresenting the 5 powers) méke about
Sweden's contribution, Nevertheless it is suggested that if they decide to aquiesce to
Sweden's argument, we should try to again obtain some assurances from the State |
Department that the 25 million fund will be maintained. In this eonnection it would
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‘ be unpractical not to point out that the State Department cannot commit he British
and French to allocation of escudos or any other currencies to refugee reparations
account, Our contacts with the British are good, and if this matter develops further

.as we expect it to, we'11 be glad ‘to contact them at the ~same time you contact the
- State Department

' II.. With reference to ny letter of February 9, 1948 to Abba, (a copy’ of which was

~ sent to you) Abba states that he doesn't think he can work out the Belgian franc deal
I suggested. He will however continuve to try., He may also be able to buy Italian

Lira for PCIRO from the Kroner and reimburse Reparations funds in Belgian francs. '

He is also looking into the possibility of obtaining Czech Kronen. He thinks it will

be very.difficult for him to help obtain the export licences and suggested that we

. ‘ourselves "put in a lot of energy" in trying to get them, As yet there is no news

about the Swiss advance. The’ requests are in and he will go to Berne next week 1if no
further word is received.

. Ve will keep you fully advieed about developments in these matters.

Joel H, Fisher.
JHF:af.
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U.S. WILL CONTINUE TO SUPFORT U.N. PALESTINB DVCISION SECRETARY MARSBALL ANNOUNCES

WASBINGTON Feb 11. (JTA) -- Secretary of State George ¢. Marshall told his
weekly news conference today that the American Government hes not ¢ ad i 5o ic
on Palestine in any respect and continues to support the ‘procedure c Ei
United Nations decision. > « : , :
Asked whether ‘the Ubited States would euppert the U N. Palest ne Commieeion 8
anticipated recommendation to the Security Council for an international police force,
the Secretary said he did not know what the Commission would finally recommend and

that this government has not received formal notificeticn of whet the Commission
will- say.

A Asked about reporta that he had been in’ communication with British Foreign
Miniater‘ Bevin on possible plans for Palestine following the end of the Mandate
Marshall ‘denied the-truth of thesé reporta.

 Senator Herbert O'Connor, of: Maryland, in a .gpeech to the Senate, called for
. lifting of the embargo on arms shipments to Middle Eastern countries. He werned that.
" _~ . if the Arabs were -allowed-to-continue to fight the Palestine partition decision "the
o very existence of. the United Naticne might be Imperilled."

The embargo ie ‘an . unneutral" geeture O'Connor said, becauee it preventa the
- Jews frert procuring ayms to protect their livee and the land which hes been declared
to be rightfully theirs. "Under the terms of ‘the arms embargo,. adjoining states
friendly to the Arab cause can procure the implements of war from this country end
. then supply them to the Arabs in Palestine," he declared. ‘

No statement on Palestine is contemplated by ?resident Truman,'?reéidential"
press secretary Charles G. Ross, sald today. Asked at a news conference whether the
President planned to 1ssue a etetement on Pelastine Rcse said none was contemplated.

~vUZE. MILITARY TURNS OVER NAZI LOOT TO INTERNﬁTIONALPEIﬁGEE ORGgJEWS TO GET 90 PERCENT

GENEVA ‘Feb. 1l. (JTA) -- Gold stolen by the Nazis from gas chember and con-
- centration camp victima in gold teeth watches and trinkets has been flown to London
. to pay for rehabilitation of eurvivora, it was amnounced here tcday by William H.
Tuck, head of the Preparatory Commission of’ the International Refugee Organization.
The value of the gold was estimated at $728, ooo.

This first shipment ‘of non-monetary gold vas turned’ over to the Preparatory
Commisgion by the militery authorities in the U.S. zones of Germeny and Austria and
' was sold at the established price of $35 an ounce. The Commission is distributing
the proceedsto voluntary agencles in accordance with Article VIIL of the final act of:
the Paris Coriference on Reparations: and the Five Power agreement of June lh 19h6 '
for the rehabilitation and resettlement of Nezi victims.

Ninety percent 1s allocated for assistance to Jewieh victime since the gold -
- comes chiefly from Jews, while the remaining ten percent will be used for assistance
to non-Jewish racial and political persecutees. . :

Uhder the treaty terms both the British and French occupetion authoritiee are
required to make similar transfers of Nazi loot to the Preparatory Commlssion, Twenty-
five million dollers from Nezi assets in neutral countries plus an indeterminate ..
amount from the funds of heirless Nazi victims in banks throughout the world have also
been deeignated for reparatione to Nazi victims through the COmmissicn.
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Q You will recall‘thet,ﬁe wefe asked to aid.in the.liquidation“of
preperty lootedvby‘the Nezis; Thls property had been turned over to
the International Refugee Organlzatlon (1, R 0.) by actlon of the Allled
Natlons npon a mothn'made by the United States State Department. The : : .!5
.I.R.Q, was directe¢ by tﬁbse natiqns to'use theréroceede of the liquida-‘
tion exelusively for réSettlement of nen—repatrieble refugees.

When I agreed to help, I was lnformed by the I.R. O. that it was
thelr oplnlon that the United States Government would pennlt the entry
of,thls_property into theiUn;ted‘States free of,customs dutles and that
our function would be td seil it after it‘hed been officially cleared
The major part of the pronert" arrived December 15, l9a7 Qnd is 1
presently at qtaten Ieland Several tec1n1cel groups have gone to Staten .
Island at my request to appraise var;ous 313851f;cat10ns) but the extremeu :
lyhlimited.facilities theretand the wide aesoftment of the classifications’
" has made it impossible‘for them to come to an informed judgﬁént'ofkite
-vaer or the nethods by whlch it should be sold. éinbe the ekecutive
order exemptlng the goods from custo%s had not been 1ssued the goods
could not be moved for a thorough study, and action came'to‘a standstill.
' The Stite Depérﬁnent did initiate é request that an.executive order
. be iééﬁed exempting'these‘shipments from custome.' But on January 30,
‘l9h8 the Department of. Justlce, whlch must rule on the legallty of such
'requests, advised the State Department 1nfonnally that there is no legal
nbasxs under present laws that. pennlts the entry of these goods free of
J dutles. This ruling 1s contrary to the oplnion of other 1egal counsel
who have been consulted and certalnly contrary to an humane 1nterpreta—

‘ tlon of 1aw, and efforts are being made to have the Justlce Department _
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oninion reversed But: the effect of the. 1nforma1 oplnlon is so serioqus
that I wanted to adV1se you of it promptly.ﬂ
The shipment con51sts pr1n01pally of smlverware, Jewelry, china and

glass, rugs and mlscellaneous ccllectlons of stamps, COlnS, cameras, etc,

"It is only by coincidence that there_ls more than one of a kind of any'
specifié article, altho&ph hundfeds of thousands of individual itemé
are involved., Avallable 1nventory llstlngs do not pennlt an 1ntelllgent

'analy51s of the contents of the thousands of cases. The individual items

range from excellent,to_Junxg good‘to bad Qondltlon, new and sécond—nand.

Values will vary'widely, depending on the methods of merchandising that

“are finally deemed most feasible. T : - ' T

From the previous péragraph you can appreciate the problems presented
by the,neCéssity of declaring a value for customs, having custcns,agree

to such values and the risks of paynent of customs. An impofter might be

able to pay a 81zable duty on a substantlal quantlty of a specmflc 1tem

and readily make a proflt, But we mloht show a cauh loss on that same
item because we‘may'havé‘only one'of a kind and the expense of handllng
might be such that it would yield greater net proceeds to sell it at.a
very low prlce. | ‘ D B

| An 1ntelllgent de0131on on value and the resultant dec131on as to
whether itfwould_pay to. pay the duty, requires exper§ indwledge not only
of the variety of goods witnin thé séme catégory but also knowledge of
thevplan of‘ultinate éale, ﬁe can't plan ulﬁimaﬁe sale until we know what
wé have, We can't find out what we_ have untll we can get the goods to

warehouses where people can work on 1t‘ e can't get the goods to ware~

‘houseS‘untll we pay duty.
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ﬁere pherefore.is-a real hen and egg.dilemma.: At tﬁis writingAI can -
suggest no satisfactory solution.m Iam apprisiﬁg &ou of it to éxplain _

' why you have had no word about thﬂ pxngect for _some tlme and to sollClt
sugg@stlons if a solutlon oceurs to ‘you, There are cla331flcatlons ‘that - 1
are not seriously affected Stamps and coins are duty-free. Prec1ous
stones,unmounted, havé a lO% duty and.they are mqre.readily,appréiSéd;
Other rays of light may be fouhd. 'Auction:s;;eg might be held at the

| Free r->c>Vr't with the customé-fesponsibility on0+£erbuyer, Eut 1 .am affaid
that such sales would yzeld only relatlvely anall Sums.

Every effert w1ll be 1ade to get a favorable rullng. Diécussioné are‘.
being and w111 be held wlth Geneva Headquarters of 1. R 0.  Bul at the

V‘\'moment the. outlook for thls progect, which promlsed 50 nuch hope for
thousands of the’ nost unlortunate people on thls earth 'is not. bright,

It may occur to you that the press could ald‘ln gettlng a favorable |

"; dedision_qn‘the problem. -Because of‘éthér‘step;‘ﬁow»ié_prégress, it is

thougﬂt'that publicity at this time may be harﬁful.‘ I would be.grateful

“theféfore, if you would regard.ihis memo for your §anvinforma§ion only, -

2/2}48
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+ Mr., Harold Linder

. 927.Fifth Avenue ,'NYC. ’ | S 47\ f(‘

| Janwz'?olm %’Q\ o

I}aar Abha: _
" I bava not written pnvxauﬂ.y because I had beem con~ .

 tinually expocting some develomsents in Washington that would

enable mo to be dafinite, THis will not bs & general roport
but will concern itself ptiwatny wdth the nrgant. ‘problem that

_uenn:‘aning

!wﬁnmmmatmmwmhasmywmmmdm -

that thaye would bo no problem insofnr as customs were concsimned
-and that you axpeoted a deﬁniu exscutive order not later than

Decsuber 15th, I ulzo socepted the assignment on the agBuIP-
tion that sy sole Job would be the idguidetion and that I would
not bs concerned with the govemaental aspeots. Wally Cohen has
alao repsatedly assured me that there would be no problem in
mums the oxanpum fron cusgtows Lfup th&s marehmdim.

‘rho delay in the isoume of the mczm,va orﬂar has Proe

" vented any actual work being done on the probles, Saspls in-

spoctions of different eategories of poods have been made and
baaed on those it is elear that 4 consreie merchandiss plan ‘
cannot te evolved until the experts have an opponm&y Lo atu&y
naeh cm»uxcaum eqmplatelg. ' .

‘Sines I hed tten'a nuxber or mpln alerted abmt t!m

first of Decezber expesting that we could proceed with the work -

ad once, this delay has csused & decided cooling off as X am.
sure you recognize is inevitable 1n any volunteer situstion,

~ On ¥onday of this wesk, the 286th of Janusry, wally Gohen
phoned 2a stoting that the Stste Department had informed him
that thay had about exhausted the pressurs they could put on ths
Departmont of Justice to approve the sxedutive order which they.
had propared and asked him if he could got some guteids . pressure
bm@swhﬁarmthompuwotemmmﬂmtm, :
sendoualy disturbing to ze. ¥ have cume to the conclusion that

- unlese this serchandise i8 exeapt fros cuatoms the whole pro-

joct g probably 1ot feasible,« with minor mmlm.

- You mmwh ot oourse that this eomimt consiste
literslly of hundreds. of thousands of ftems in which there is
BOYS eammm@rwopmmim,mwwmmﬁm
You recognisze that the inventoyy listings that ars available
can cmly bo used to pmrany idmuty tha cnna mﬁ amt ba
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uged to deteramine the value or the charsster of the merchandise.
The merchandise ranges frox junk to good; sesond-hand to nw;
gheap to valuabla, The appraisal; gruding and assaying job is waing
‘%o be sn enormous ons under the bost of econditions, If how-'

~ aver that Job had %o ba done in the Pree Port, it wuld be well
nigh impossibvle, It would tske an endless avount of timey it
wuld require a large corps of experts who are oot readily available
and 1% would cost a trosendous sum of zoney. We could aot obtain
the people on whose Judgsent 1 would be wiliing te rely, who
‘8old tell us whatber it was or wos not desirabls to pay custona
becsuse wa would be cartain of getting net, specifically zore
than the customs payment. As a sstier of fazt, aven AL a person
wera conpstent to make that decision om an individual item, it
stil) sight not bue correct, because mrehmdiaing ol sny one itas
or classifiecation 15 golng to aepmd an he mrall program.

~ The alternatives that m«}.d ba pmsntcd in the event
that we are oot exempt from custoss are theses bringing ia such
ites as are non~dutiable such 48 stamps and colns; and bringing '
‘4n such itaus where the duty is not significant, such ss the loose
stones snd then treating the balanee elibher by suction sale at
the Prue Port or by retumning it to Surope., I nsed not tell you
how 1itile would be realiszed Lfrow an auction sale at the Fros Port, .
The ailver and jewelry would probably bave to be shipped bask to
- Burope for its bresk-u: value, The deciszion on the cusbous queatd.m
Wll determine whether the whola pm ject i3 femsible ur Wer
it. nust be abaudmmd.

H‘it.h » full swarencss of thasa maeqmnuaa, I decided ho
2o %o ¥ashington to find cut first-hand what the aituation was, and
: © 1 spent yesterdsy there, I find thal the probles is in the most
i :  temtative farm. It i3 still at the infornal docussion stage
{ : batwown State and Justice. iIn Justice [t is gtill at the lewel
A of the issistant to the Assistant to the Solicitor Genersl,» a
¥r. A. Horrie. Insidentally, I wsa dimpaintu& that aally {‘:ohan
did not inow whnm the pspcn were,

Harris- ca:pmawd hizgelf as amthatiu stating 4t wula
uvmmymnwwwmappucmm, and the vory fact that
he had not sald no, indlcated that he was syupathetic but that '
it was extremaly difficult to ixsbnrpws the Luv in such a my as
to grent the axeuption, o ' -

I went into mplou d&tm whth him 28 to thn mmqum«a
. of rot granting the exemption end that a ruling that oustoms were
~ required would mske the whole project not feasible. I sketahed the
T political consequences that sight flow from such a publls sanownces
. ' ment, He geve me azple time to develap ths subjest fully, sppaared
1 - izpressed but made no doelsion, nor could he ent.mu when ha wnld
- nake ong. N .
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Before I went to see Harris, I stoppod in to see General
Wood to determine what help he might be able to give. He told me -
that this was not his responsibility but he would do anything =
that I cared to suggest. He called Surrey at the State Depart»
ment and Surrey rather nalvely reported to him that things were
proceeding satisfactorily. I dictated a letter for the General's.
signature for him to send to Surrey outlining the consequences
of an adVerse decision along the lines above stated. :

‘ Later in the afternoon I met with Admiral Strauss and told
hm the problem. He immediately volunteered to go to the shite '
House today and seek the President's intervention directly with

the Attorney General. He will phone ae in the nexh t.mty-four
bhours the results of his visit.

- I am giving you this story in full because it posea an
extremaly ‘difficult problem and to warn you that:I may bave to
send you a cable asking you to come over immdiately toqper-

' aonally steer t.hrough this qnsstion. ‘ .

You can rea.dily see that it is fooliah to make further .
,shipmnta if we are not to receive the exemption. At the pace at -
which the thing is now going you may have to postpone the entire
event until Fall of this year. Preparatory work that must be done
to determine how this stuff can be sold most advantageously will
- take a long time and I certainly do not want to start the actual
. sale if the earliest time which I can start is, say, the middle
of June. Rather than have this going cn dur:lng the summer months,
I wuld urga holding it until Fall. .

~ For your Lnromaticn I get the impression t.hat. evevaody A
~in the State Department is concentrating every effort exclusively on
. the various aspects of the Marshall plan and that this problem o
. which probably appears to them to be & trivial one will not gat
attention by ordinary exhortations.

Ii' you have any views plaase advisa ne prompt.ly.’

'R. C. ERAMER

.~ Mr. Abba P, Schwarts
- Reparations- Director
Preparatory Commisaion for I.R.G.
" -Palais dea Naticns
o Gemva, Mtscrim
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(O\SUBJEOT:  OHE.rCIRO AGREZMENT

_ ~Attached is a photoetatic dopy of correspondence between Mr. W, E. Tuck, Zxecative

" Gearetary of the rCIRQ and Dr, A. Symgalowskl of the sorld ORT Union., This includes $hree
letters dated reapectively December 3, Decamber 24 and Desexber 3, 1347, The Hew York

_ office of the world CET Union conatruss this exchangs of earrespondence as en ﬁgxwmm’t

© . batween the 5120 end t‘:a dorld 0&! i}nion.

. Ve had measion to write m eboud thia mment on the basis of aome of the
nowy items which eppsered mainly in the JTA,  Specifically we inguired as %o the aim of the
427 te tralnm 30,000 studantn esong the DFa,  As we indicated in our letter #4127 of
Janusry 27, 1948 this numbdor of propeogsd trainses ias about thres Simes as large aa the
sumber which Dy, Schusrts referred to Anring thc JIJW nagotiaticns at the ond of
Degecher hara in Faw Tork,

‘ ¥hile this mterm is deing immutaﬁ for nur Lnfemt!.an. we would appreciate
:mr eritiil evalustien of its contents in view of the reference %o such guesiions as the

‘aondust of work projeets By the ORT, transfer of equipmend Yy the OHT and may other guestlona
which you gay facl éesmc fm mlysis. inquiry aad. ammatim vith the R?

B, N, Jaffe
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