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'Notes on' :tiew" York JDC Staff Meeting 2~48·· 

':. July 26th, 1948. ., 

Mr: Goldman presided~ 

He a.nnounced that for the remainde'r of the 'Isuminer it has been decided .to call 
staff meetings every two weeks. The next meeting will therefore take place on 
August 9th.' , " " " i' 

Mr. Leavitt stated that Mr. Montor had returned from a flying trip to Israel 
where he had discussed with the Israeli GovernmJnt questions relating to the UJA 

, 'I .
campaign. The problem o:t" Haganah which uses its funds for security and political 

, , 
purposes, while being financed by the UJA, involves the UJA in questions of tax 
exemption. of contributions. Although 8uchcont~ibution's have been tax exempt up 
to the present, there is always the possibility! that at some future time the U.S. ' 
Treasury might reverse its decision in this respect. ' , ' 

" " I , 
,The, Israeli Government has now decided to bake a clean cut separation between 

. ., . I 
state and philanthropio matters. The Jewish Agency will remain: in existence until 
the name can be changed at a fUll meeting of th'e Agency. The Agency will continue 
to operate as a philanthropic body receiving itls share of funds from the UJ:A, 
through the UPA, plus wr~tever money is raised outside the U.S. The fqnds thus 
received will be 'applied to'programs which are recognized' as-tax exempt, viz. re-' 
C?ept~on, care and maint Emanc e' of immigrants in Israel, as well as for resettlement. 
Other functions,particularly Haganah, security and military aid~ will :b'e taken over 
by the Jewish State and supported directly by taxation and loans, of the Israeli 
Government. The distinct ion w11,l be sharp andi clear cut. 

All campaigns for'voluntary contributionsl in the various countries, are to cease 
using Haganah as an appeal and the emphasis of the Campaigns is to be on the up- . 

~~~:sO~e!:~::\l~!~sh:;:c!:~o:a!;:!~ ~~l~~V:~:~:~~~sS~~:~e'o~st~~:~the ' 
danger that irresponsible groups will spring up and try to use this appeal. Al­
though the decision to separate the functions lin this 111ay solves a very difficult 
campaign proble.m, it throws the bur~en of rai~ ing large sums on aspects other than 
the strong appeal of defense needs~ .. The announcement of this separation will take 
place on Augustlst and it is not to be publi6ized until the official statement 
is issued. . i ' 

Mr. Leavitt referred t.o the cable adviSing that the DPS in the camps in Berlin 
, ,1 were being evacuated to Bavaria. He stated this was being done because of the high

I . I cost of feeding 6,000 persons under present circumste,nces in Berlin.,,'" "'" I· ' , 
Hethenspoke'ofMr. Sobel's r'ecent tri~to Havana to arrange ~ith the nc 

their takeing over the! residual refUgee problem. cUrrently it has been costing the 
JDC at the rate of $7f>,OOO.OO a year for the !200remaining refugees on relief and 
s~nce ,the Jewish coimm,mity of 12,,000 persons has raised substantial swns for other 
purpo'se's,the JDC'dedded that the, titne had Jome for the local" community to ass.ume 

, '",' "" I ' ' . 
thisre,sponsibility. , This decision came as a gre~t shock to, the community, but 

,when :it "was pointed out that we had ,takensi!hilar action in othe,r Latin American
", I ' '. ' 

,', countries and elsewhere in the world, the,cormmity finally realized, that it was 
, ,':' Ileither an unfair nor an unjust request .on our part. It was agreed that by October 
: .~,!s~,:t!i.~~DC, ?ffic.e, .as· ~uch.,' w~li pro:hably'~c~ose, 'and a 10c'a1 committee will carry 
,< on.Jh~cwork. "TheY-"are, planning to. ~al1Il,ch a ,campaigIi. for $500,000.00 for the Jewish 

. ~.. S~.B:te~.and !ia.gaIl:Bh. and, th:ey sh.O~d ..theref6~e'lloe,able .to raise their reqUirements for 
t;·c . ,',loealneeds. . ' .. ' . 

:~;t>:·: .:~~? :; ·1 
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Mr. Leavitt referred to··the'payment 'of 7,200,000 Swiss.. francs w~. had received . 

last week out of Reparations funds. <He statedth8itanother$7,OOO,000 will be made 
available to the JDO and Jewish Agency. We have ~lso received about $2,000,000 
in blocked Swedish kronen, ~t it is difficult to Iconvert these into useable-currency. 

. Because, of personal and health reasons ,Irwitt Mason is not .returning to Germany 
and Joel Fisher 1s going there to make arrangements with the military to get the 
work of the Jewish Restitut'ion Seccessor Organization s·tarted. It will be very 
difficult to assemble all the ,claims' and files bylthe end of this year which is the 
deadline. Whether or not any prolongation of this da.te ·can. be obtained is '!fery 
q,uestionable. . < < . '. < . ..' I" <'. ': <, <.' 

Dr. Schwartz is leaving for Israel tomorrowfor< a ten day stay. He' will dis­
eus~with the Jewish Agency and with the Israeli ;Government. a planned program o~ 
imDllgration. They are thinking of moving 40-50,0,00 persons which is a ve,ryambl.'tious 
program~ / < 

Mr. Leavitt requAsted that staff members who attend meetings of the Council of' 
.. ' Voluntary Agencies report full~ on these meeting~ at <the subseq,uent staf~ meetin~s. 

ROUND TABLE HIGHLIGHTS 

Mr. Rock reported that <there would be a meeting :this Thursday of the membership·of 
..	t:tle Jewish Restitution Commission.' He also advh~d that there is < renewed hope that 

the special session of Congress may pass a bill:sponsored by other Jewish organiza­
tions here which would turn.ovet to a Jewish suc,cessor organization in this country < 
heirless property formerly belonging to Jews in ,Europe which is being held by the 
alien property ,custodian. 

Mr. Joslow reported on a meeting of the Council with Martha Biehle regarding the. 

Standing Confer~nce of Voluntary Ag~ncies with yhich the IROhas agreed to .cooperate. 

The .IRO will dise:uss with this. Conference any cllanges which the IRO contemplates. 

The Qonferencewill inclUde one representative. of each voluntary agency working in 


eac~eountry. . . . '.. ... . .'. I.' . ., : ;. . .'. 

TheI~O has chartered 12 bOats for its new emigration program. It is ready t~ move 
100~000 persons to the U.S. if the latter is' reiady ·to accept .them•. 

The.IRO is no~ willing to cons~de~ the plan of Ithe Vol. Agencies for an orientation 
program of -immigra.nts to the U. S. by payint the transportat1c>n costs' of the persons
doing ·the. work. . ..' . . .... .! . 

< , 

Dr. Sapir advised that the Research Department is preparing materlalfor the Annual 
'.Meeting as well as fQr the report of the Religious and'Cultural Committee which 

will be·· the subject of discussion at the Septe~ber meeting of our 'ExecUtive . 

Committee. . ... ,.1 . . , 

Mr.' Tarshanskv r~ported that the Offenbach Archives were being: put at the disposal 
of:~he.JDC.1nGermany 1io be used In'the'Jewisl{ schools there: ~hiBenal>le .the JDC' 
to ~aD.cel .soinerequests for books.' S~;'~s l'e~ing :the' collection of religious" ", 
books andtll~r~< has. been:. very gO~d re.~~6nse •. /: .:'<','- .' ... '.. .,' .... : .• ~:, . . 

.Mr. Pilpel stated that the IRQ medic<al·teach1Jil8 mill.s.ion .in cooperation with tb:e :V:o.lun­
'tary Agencies. prlncipaily Unitarian :~erviee Commltteea~d .roy, is now conplete(l aM 

. 'wif:r Boon'lea.ve for GeI"many. ··The mission pla1s to g1YE!t~ courseso~ :t:0u.,:: :wee~~" 
duration each·which will be attended by" about 150 doctors about one-third 'of wh9m . 
w.ill be Jews. . 

J. Q. 
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AMERICAN .TOINT DISTRIBuTION COMMITTEE 
119 Rue Saint-Dominitlue 

Paris < (7) t 

.Tult .31, 1945 
r 

Paris Accounting LetterilS92 

To: AJJDC - NEW' YORIC - Accounting Department 

From: AJDC - European Headqua.:r-ters 
, 

- Accounting IDepartment 
I 

He: P.C.I.R.O. STATJMNTS 

We' refer to your Accountilig Letter 116.375/41>59
• . .' I 

. (l).~PARATIONS: \ 

, , a) We, arrived at the dollar equivalent of' $61,085 far the remittance 
of I. 15,120 on the basis of $4,04 to the It (round~d out to nearest dollar). 
this basis was used by' us, to be consistelIt with ~he rate used vhen billing 
to pCIRO of all pound sterling expemitures. It ~s; however, definitely ~ 
pure book figure and, to comply 'With your wishes, va shall make the adjust-I' 

ment of' $605 on our books here. ' 

b) With. regard to the remittance of W5,~, :this appears to ~ 
entirely different. From the inf'ormation avaUabts here, pcmo remitted to 
London 1,812,500 Swedish Kronen far which Lot;ldon apparently realized 
i125,OOO. We, in turn, bB.d to consider the Swedish Kronen as represelIting 
the amount of actual payment bT PCIRO and accord1~ly arrl.ved at the dollar 
equivalent of $50.3,472.00, using a rate of' .3,60 S¥. Kr. to the, dollar. In 
the face of that, 'We"belle'fe the difference isretp., and the adjusttllent, 
therefore, should be made :1n the Bev York figure. r 

{2} p3ET'.rIEMEl!'l: , 

, You are correct on this. The amount of $100,000 shown on our state­
ment as receipts in Shanghn.1 represents the ent~ amount made available by' 
the POIRO and does not oonstitute the actual pa~nt ~ceived. 

S. Shargo/s/ . 
: . 

3263~;8 
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COpy 

MAURICB M. BOUlSTlII 
Counselor at taw 

150 Broad'W&T I 
lew Iork 7,I.iI. 

".' 

Hr. Boris Jotte 
American Jewish .Taint D~tributiOD 

Committee, Inc. 
'riO Kad1son Awn,. 
Nev Iork City, I. I,- Dear Borisa 

J,. 2)rd, 1948 

lIel"ew1th is the 'text of a cable which I~ceivea tadq f'ltQm. Adler 
Rudel, Genevaa , "I ., 

"!ml STAftZ) !ODAY laO BOPBS, VBII' TRUCK GROWTB TO' ,PEACB TO 
DGlGl RlSB'lTI.BMD.r PA1'.BSTIB rtr.Lt LlM.l'l S'fOP WILL AlSO ' 
FAVOlU.BIZ commER RllMBOBSIMBRr to VDLlJITAllI AGDClBS FOR 
Jm'IMlmrS D'l'ROACTlVBLY BBGID-m--'I or TRUCK STOP mo B1JDGE!­
DO TO JI'JVB FIftY THOlBAlD'TO PAWTIII STOP AlRMAILlm 

FULL Tm."I''::, 
I am alao enalos!Dg herewith· 00f'l'1 o~'~ letter' whiCh I 1'8ce1'V8d 

-~.-tad.,. t.rom h1m, dated J111'8 17th. . . '. 
. ',. 

-':'" v. should consider verr ca:retuJ.li the course we slioul.d ~ol1Ql in 
th8 light ot the intormatiOll conta1Decl in itha latter aDd the cab18', 1fT own 
1ncl1nation is, as I told JOu, to talk tba attar OTU' f'Ul.q in wBah1ngton 
betore mkiDg aDJ' decision. 

MMBICIO 
Enclcsure. 

' ~ \ .'" ....,: "\"'. ~'I"
" ,. 

/ I 

. ,:;,~" . . 

SiDoue17 70~~ " 

fs/ 

MA1l1lICB ·M. BOUKSfIIII 

,326329' 
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A4l.er Rude1t 
Beau. Bivap Hotel't' 
Genevat SwitlJ8r1and 

17.6.48. 

Dear Mr. Boukstouu 

I received 7OID"cable of the 10th ,ust betore leaTiDg, Lomon tor 
GeDeva. I haft been here 8ince the 1~ aDIl I aabladyou todayt 'COW 
attached.. , I would l1ke to explain the lcable with a tev remaraa­

,: (1), The de:ta7 in &lI8V8riDg '1'O'fIZ ~blevaa UDaVOidable t . because 
vlan. I arrived here Mr. Tuck am ,the 8Wor mambers at his 8tatf' with 
whom. I could' haft disous8ec1 the prob1.,. vera not pre8ent. On the last 
dq of a ooDf'enDCe ot Voluntary Agenc1,e8 a number or PC IRQ of'ticials 
vere present, am I, used that opport~V to 'VOice ourf'eelings about 
the 11l-coD81deNdatataant ot 18th M9'. A.tter the ooDf'erenoe I d18­
'oussed'the whole probla with Mr. Abba ISchwartzt Mr. iC:rfJr Cohen, Kias 
Selell8 GittOI'd and Mrs. Qates, Chief BUdget otticer. " , 

, (2) During mydiscUBslona, I 1~ tlata' nev probl_ with re­
gard to the t1.m.l Budget f'or 1948/49 ~d Bl"isen. 'We}Bd previouslT 
disCWIsed the aubjeot at the eDel of' 1947 whenIllO had to prepare the 
provisional. BtJIget tor the state Depa.r1';D»nt J 8Jld, in the disClussiona 
at that tt. va dec1cled tlBt Palest1ne. would absorb 75,000 1mmigranta 
at a $9,000,000 coat to be borns by' PCtRO. At a laterstap we dis­
ouSsed the details which are f'Ol'DlUlated in Mr. Jaaobson's letter of' 
20th re'bruary 1948, a 'cow ot which I ,ncloaed in fIf1 laBt letter. 
We;0e4uced the t1ga:re of'those eligible tor IRO assistance to 40,000 
or 50,000. In cOat that would lBft _ant about $6,oootoOO. To my 
surprise, I nov learuad in revising ~ 1948/49 Budget that Palestine 
immigration vaa 1"EIDlOY8d, eDt.1relT :trca tbe Budget because, the _expertstt 
of' mo 414 not bell.... that 1t vill be posaible to .,.,. &1\TOD8,to Pal­
estine. but attar turt.her CIODS14el'&UO~ tbeT inaertecl a Budget alloca­
tion tor 30,000 1Drm1grants at a cost at .2,500,000. I bel..1Emt that· ,­
8.crUoJ1 vas even mon cJ.aDaerous than ~ statamant of poll. vh1eh re- ' 
teZ'l'8C1 to the 11&1' s1t.....tion atd41d not oentain as striat a Umita.­
t10n of expatd1ture 88 thay inteD4ecl ~ briDg into tba· Bud.get.. . . 

t, 
~~f 
,~r 32,6330 

\~"
V', , 

.\ ,~.\ 

" "\i~,::x....<:..;,,-,:..:.,,,-:,,,,,-,,,,...,-.~,-~~___ " 
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(3) I 1lIvited Mr. Beckalmn ~t theAJDC to accOD1p8.DT_ 
to a conference vith Mr. bale: which lasted tor mare thaD aD 
hom". Ot 'his' staf't, there vere pr~sent Miss G1tf'ord, Mr. If;y9r 
Colan, with whom I bad dlacussed, tpa entire affair the dq 
batore, and General. HardI«g, vho Is Chiet at Transport and 

-' gener8l.l.J" recogn1ud. as not a very plsase.nt man. 

, I had seen to it that Mr. Tuck recelm unotflo1al.ly a 
, cOp;y of yo~ cable to mal and I tmbv that be sttlU..d It 'Very 


oaretull.y'. I ~pn the discusslon! b;r tel.li.Dg Mr.' Tuck that I 

would lUa to ralse tbs questloDo, his policy with reference 

to 1mmigration to Palestine, and also the question ot the tinal 


1 'Budget figures. I aald that we vere not too interested in, pre­
tests, although all'ot us teel verY bltter about his press ' 
release ,and vh1ch you ha.., probablY' seen. I told him. that that 
does not, alllSVW JIJ7 question becaUB~ we are not so Dl'IlOh 1ntereated 
in h1s attittde du:r1ng theperlod ~t: hostUitlea as in reaching , 
a sat18tactor:y solution at the problem in viev ot tbB truce. 

, I' \
Than, Mr. tuck sald he d1d 'not recpgniza ''!be truce as an argument 
to change_;'pollC7, because 1t ~ht come to an end 8IJY' dan 
anel hi;, coulci'not.~, responsibD.1tT far his Organization to 
sem vCialln am, children to a countr;r vhare there 18 a war. Hor 
does he t~l eri"itlad to suppcrt 'tla immigration ot men. ot 
mU1tar:r ape 'I'~1ed to conv1noel' him that his, ~pproach vas 
wrong. I sugge.tecI tbat hA!tshould assure us nOlI that _ will 
reimburse expeDditure 1ncurred sinCe 15th May' wban Peace is 
tormalq reaobed.tolloving thit truCe. He retused to give such 
an aasuraJ;1C8. Hr. BeCkelnBn then ~1tied "!.113" position by asking 

'vhebr-Hr.' bale: 1i1ll be yiDing ~ d1s~s reimburS8DBnt,tor 

traDsport during t.b8 tr.uceperIoc1 ~ tlatruae leads to Peace. 

Mr.. T1ia1c:, said he would be villing ~ enter into d1scussio~ or 

that k1nd when J*l:Ce ~'been esta~shed. At the em at the 

meetiDgI as.d ap.1n how soon he, 1IOuld be vil11ng to resume 


" ~Ous.lf>Ds ;",,~' h8;¥'repU~, attez.',the thi:rt.T da7 truce pe~!M,
U, It, has lad to a .,.t,~1D8nt.',", ; 

, ',: ,i" ''''::':;r;!~( '" 

(4)' Tbs d1s~1oD a~ut the Badget took eTan longer:tban 
the previous pQint,' s~~ I\hs4 ~() conv1nae them that tha7 are 
about to commit a, f'ata.l bl~, b.Ym PCIB.D's viavpolnt. The,. 

,bad. or1g1:nalq, ~t Janua17. pre8~edw. the state De}:8rt.tcant 
a BtIP" which oon~~ an aUc~cB:~9n o~,' $9,000,000 tor 1rimd­
=~D,of'~,OOQ ~e,~ ~e~~;t.,~~ven1;ured to sq , 

,~':tlBt ~~·t.r·~=~'=,-~~~:)~%¥~:~~i;~:rc!:i:rJ:J,.=nt, 

a charp might be _de that tbB 'm1slaear.ci;f naible ons who 
relied. upon their' ~ge~ e8~{..;t'~ X,'8.J.aO,'i::1rited O:r,t,Bt the 

, , ~ , ' if ; , I '1';," " ' , ;. ,.. , 
( " " 

, ~' , ' ,

: '/' ,t,' 
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piltlic wni dG1lLbt' the efficiency of their experts, since in 
Dec••ber 1947t tbeT deci4ed that a .1D!1Jnm of $l.3O per head 
vaa IlecessaJ7 .tOl' traJlBport to PaleaUlI.. , udJlOW iDapite of 
incr.....d shippb.c ooats theT J'adge th:at only $80 per head 
vould lfe neceall&J7 tor t1'&llsport. I 1')'r"her emphas1eed tbat 
atter hav1Qg imsued the unfortunate statement ot 18th MaTt a 
re4uction of the Judget allocation of Itransport to Paleatine, 
&a theT apparently contemplated. vouldi appear to the public 
aDd. to the Jew iD' the campa as a 'wilf'ulact of malice" aDd. 

untrienalin.... . " ' ' ' 'I , " ,., ' ,C 

Mr. ,fuak l"8Jected thiB remark ver:y vigorously and. insisted 

that no' hostile motive vas inteDded ~ hia 18th Mq atatement. 


'or in the Ba.4&ttt reduction, which we vere di8cu8s1D.g. I told 
, I 
him I 1I0at tirmly refused to accept th'e reduction to 30.000 since 

none ot the experts have bowl_dee of' Ithe abeorbtivo capacity of 

PalesUne tor the nut year. and aince, I vas convinced the tigure 

ot 30.000 wae iran. out, of the air. Mr.!uck was vary weak in 

his arpment en thie poiDt aiDoe it ...;. clear that he, V&8 net. ' 

aware ot the contemplated ~t'chu.gea until yeaterday when it 

was mentioned to hill on the .basia ot conterencea I had with 

members of hie .taff. I t1nallT euc&e~ted that they sbould provide 

tor moveunt oj~ 60,000 with an .1locat1i_ ot .,000,000. and he 

promised to cO!l5.idarthe problem ap~ with his statf. On this 

poiDt I teel that the HC\U8,ted figa.r.1will be iDaerted in thi',', 

ln14get., I ' , 


(5), !.be queation. now 18 it and liow yO\1' should intervene in 
\faa~on. '~lapreaaion bere. JeoblmaD..' Abba Scbw&rts aDei,: 

mine, is tha~ he will reDiat e:q pressUre; aD4 tbat no more tban 
the weak »romioea I alreadT received to diecuse retabursement 
when Peace Aa8 been re-eatabliahed CaD be achieved bere. It you 
1nteil4'o~-pi'.eif 'tor reJllOval ot the pol.!i07, th:rOUCh intervention 
ot tbe ·.S,tateDepartment, I would like Ito clraw lOU!' at t,entiC)nto 
the tact that Hr. !uck told _, probably basd upon a note in . :~ 

. - ,your O&\le, that 'be i8 not goinC t. ~cePt pres8UJ'8 'trom a.JIl' " .J 

hvermaent inllhe _tte.-••e he had aotgiven in totbe pressure 
et other. '1O~rnme1i'a!;Vb8D "he7' »"888'4 Mm. ab011tthe moblliai!1tlon 
which nat _ b. tbe campa u4 this TarlO" torma o~' traupo~Uon 

, ot BPI., to Paloatine which took place 14ur1Dc the la.,tew lIonths. 

I lmcnm atter fm8 atatemea' ot 18th'Me, ~ eaid prlTate17 t:u.\ ' 

it .eella l!ha,. intend to '0 the same Vith me aa with General 

Korgaa~., It, 10 q:a.Ue »cuiBiblethat, ii atrong re'buke comes' trom 

the State ])epartment, he might be ,vilHlnc to resip. 'Altho'\:1lh I 

han nOlle too,lliSh u. opiD1oJl .t hie ability, I' ui not sure tbat 

it Ie ~n ~,inte~~~/'. 'mn~. 'h~~' I~t. the War. flare. up again , 


'",and 7O"l,~Te i iJL:'~",.atime , made','!I'~ J)rotellJ,~e. ,hie, ,refual:, " 

, ,to iui.ke. tirm cqlllllit~n'awill :'certatnliy be jutit1e4,ad ,we woUl4 
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,', ! 

1· 
:' ~ ~j. , . 

. I •I 

not ...... gained alQ'thinc. Jut if the tl"'l1Ce leacl. to Peace, 
we caa oome \aok ~. hi. tentative promi.eI 

a~emt reimburee.ent 
aael .pen eli.cuadon. agaiD.. I IIIUIt lea". it t. youaD.cl 7O\U" 
Judpn.t ho" J1IU 1faJl\ t. preteeeel. It 11 '117 intention onl.y 
t. furnish you"ith a complete report of M7 iD.terventions 
here. 

1 hia."e t. continue cena1i1 el1ecua1ena here and, theretore. 
shall remaiD. iD. ea.e..... fer the neD ...ekJ After that I ehall 
,0 , ••0nt1'8u;z:~1 wulel appreciate it If you yould let me know 
wha' you ele, or tntencl 'oelo, aa ••on al possible. 

Xind regarda, 

Ynza BiD.cerely, 

(aigneel) Adler Jadel 

Jtr. M. lIoultateiD. 
Jeviah Agency for Pal••tine 
16 lIaet 66\h atrece' 
Be" York 21 t Jr.Y. 

cc to Lonelon Office 
Mr. Eaplu. 
Kr. Sohapi ret . 

.\ 
I i. ~ 
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. 11ft tuCK II P.USDQlII QIJTOlUf MID. CODI IWlDIQG s!OP 
-, ," . ~, ..' I . 

'mClt DOWI.~ COI'1'D1'S toUCJJWI D.fuSJID iI'flIDBAlf.lL SfOPPAtDI 

POLICY DUIlIO HOSTILITIES DOIISR DCOmZll fttJCll sunICIII! 
. "I,

TO OJ1AllGJ POLICY lJU'l' AGJII]) 'fO DISCUSSDIMBUIlSJU.1EI! IIPl!llfSlS 
, 

I
,::. 

DUBlJlO DUCI. WBIli !lIIJOll IJW)S fO DA.C1II .AID BOBM.t.L BLAfIOBS . ..',. I 

stoP' ,WI~,DISCUSSEl) IotUD 1JtJ'DGft WICK II IiWll'fDll1. DDtJmiID 


PllOnSIOBJL nG'OlllS PBlS'II'.l'D f() S'fA!JBD.lIPAll!MIJI! mOM SEWt!­
. . . .' i 

lIVlI tHOUSAID DOttGIAJfS FOJl!Yl!lIGB'l' Sf.B.OD. JOB!'YllID 'fO !H!R!Y 
. , ' I 

,'!JlOQ'S.AID All) BID MILLIOB ~ to !WOMILLIOI It'IVEBOIllUD 
.,:':~

TBOUSJ.Il) SfOP 8!DSSID UA! 000. ~ MAY JlIGB.TlU.IBl'H S!.A.'f1mI~ 

!HIS JO])t)U' P.8OPOSAL IF PUBLISBID 'fIllS 10. WOULD IE PIlOVOCA'flVl . 
, ' c I. . 

IIJ'.CO'ISIDDlD) .dDJJJlJUS'flnJm S'fOP SO'GGlIIS'ND FDft1'Hot1SABD 
I 


DOaGllAJ'lS AID S:t1l'llILLIOIJ DOLLAllS I.A.SED JACOBSOWS mDB. 'fWD'!IED 

I 

JDII1.A1.Y con WI!B you STOP r roOE P.B.OOSllD DOOIS mER tRA! 
, I 


PaOlWDI S'lOPDODLMAl' AID I ftm 10 PDSSUBJI BI!IIB WILL AOlIIIlJI, 


.-; 'WCIGI&! YOU' cOJrsIlJD O.AmmlLLY OOJ~S .1ItDVEJJ!IOI 
~"':~' , I·" , 

lI.&.Sl1t1M'O.UBOftILI!I1S JL&D .A4A.U !t1C1S HESrl'A'l'IOJr WILL 
. . ' .'. I· .. ' , . . ' 


SDII JUS'fllIIm IF DtJOlI WJ)8 to PlAOI P.B.OSPZC! lOR LADR· DIM' " 

, ". I . 

~ lBODASlJ) ~OP .l""'~~"'lIIl'Oi' mnwBno. ·QEDVA . 

UPBO!JltJ lOUJl DP.LT D AC!IOI·'fADI S'fOp IJJ'OlOOIID UPUJf QOLlIWi 
. - , . , ., 

1o Ir. lhnakateiJl Jev&pJ1C7 lev Yerk 

hom. ..A4ler Wel ' , .; 
. ";?::~~: ::,.~: .~:, ': ',' ,:' , . : ;" 

lea. I.1T",e~':':Gen.va. ' . 
" ' 

18.6.48 
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, 	 ~t .,. 21, 1948 
POpel. Iq 24, 1948
miIU 

BLT10nmrmm 
PARIS (J'!U.D) 

404 YOUR 414 HAVE llISctJSmm lIT! JliMSH AGIICf! RlPRESElTA'llVES HERE IRO POSITIOI . 
~ I 	 ' 

OR DDBtrUEIIEI't POS'1' IIAl' l5!I p~ S!OP IB!DlSTllUCfiD !HEm ~SENTATmS 
COI'fAC'1' DO J'QB. Cl.A.R.I7ICUIOl AID 'PLAIJ1DiG SlID 'RABmI GOLD.. TO fAKE UP lIAftER 

. I·' 

FORNI·I.I StoP COlIJ1l'li'.DICB S' AGEllCIIS lEU AJ.SO 'PLADllIG mlRYIBI AlEftlCAlf 

I ' 

, I', I 

AtmIOBlTDS CODECTIOI mo STAID stQp TIll BEDQ BILU.'VI URWlSE WE TAD .aUa STEPS 
. 	 I,

STOP OVJl IIIORATICIf omCl a1'IU IESPORSDLI JiCB SIIPPDQ COSTS DlDlt-"IDtJALS ON 

CCUl&8OlAL 1'.ISSlU 1ft ALL ~ IOVIDftS MIJ8'.f u LIft AGDot AID 110 AT WlAST 

TID BlDG 

IOIR!DISCO 
I 

~.~ , . 

J 

'. , " 

,,' 
.~ ...­

" 
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EUROPEtN' EXECUTIVE 
COUNCIL 

;: 
, :"\ ," 

<:lADLES do" TELEGR.A.l!d:S 

; 

'. ' ... 

T iTOINTFUND-PARIS" 

20, 1948 

I 

TO I AJDC lev York ..;. Accounting Deptl - Attl Hr. frederick IrUbel 
, " '~...-~ 

~ I 
fROM: AJDC Paris - Oftice ot General Counsel 

• 
BE : Reparations Pap,ent by PClRO to NONay 

" .. " I' , ' " '" 

This vW. ref'er to yoUr 'Accountirig. Let1ter 15671/9fiJ2, of Mq 3,,1948., 
, ' ," : ' , '" ' 

I am 1nf'ormecl by cnut Rese~h Jepartment thlft the/t62,OOO. was, ~ tor 
the tollowing itemsa; , ,t /'," 

$ 2,OOO-balance~ 1947 , 

16,000 - social work bUdget 1st 
 1948 

2,OOO-administrat1ve exrlense
·120,000 ... 1~ on twenty neW'lhouse 


16,000 - me share in rebuilding bvracks ...... ' 


i5~,OOO' I 
",, / I"" '8.000 - Reterredto tor PfqJlent IIP.O. 253­

"" 64;000" - Total I 

This request vent torward to lBO due to the tact that we vere not able to• ,I ' ' 
transfer"to lor:wq Swedish ,kroner which ,originated ,from 'reparations funds, 
and which are in our bank. i' ' " '" '" , , 



'.. ' :~ ; ,i" ,,' " ..:. ; ,'f . . ':-::' .. ,...', , ~) \ .' 

·1 \~ • 

'/~/4S" ,,' 

. . . : ;'.!
',> . : 

:\ 
, ~ .. 

f'rela',Svec1en. ' 

Wl:th,reprd to ,thAt peual:timate sentence ¥ that letter"I'r.. :r.ev1D. can alvqs 
ftnance purchases ,in Sweden f'l-om' the 8Ub~tantial balaD.ce at 8vedleh lreparSloo 
tions' 1I:roner whioh are in oar bank account there. ' , 

I 

M/ee '; 

co. I. 11. ltOrr1ssey 


S'.' Shargo 

:... 

. . ':;" 

32:6337 
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'/ Joe. ~(.Hiv~r 
. 
i , J !M(O!6v rI'3 fril'f , 

. I \ 
i 

AMERICAN JOINT DISTRIBUTION COMMITTEE 

. 119, RUE SAINT-DOMINIQUE . 
. : . 

April 25, 1949 

ACCOUNTING LETTER #5045 

TO~ AJJDC ..: NEW YORK - ACCOUNTING DEPARTMENT 

FROM: AJDC - EHQ .. ACCOUNTING DEPARTMENT 

REI FINAL TRANSFER OF AJDCts SHARE OF tmPARATION FUND - SWEDISH K..ttONER 
ACCOUNr . . I 

I 

Enclosed please.find'copYof a letter which we received from the IRO 
on the abovementioned subject, contents of whioh are self-explanatory.' 

ALEXANDER BERKOWITZ 
i 

FNK/BM 
ENCL. 

326338 



INTERNATIONAL REFUGEE ORGANIZATION 
(I.R.O.) ! 

Geneve - 6th April, 1949 

The American Joint.Distrlbution Committee 

119, rue Saint-Dominique 

Paris 7, 

France. 


Dear Sirs: 

Final Transfer of A.J.D.C.fS Share of 

Reparation Fund -. Swedish ~roner Account. 


With reference to. ;your request for payment of the amount to ..l:le 
made available to ;your Organization out of the ~lance of the Reparation:Fund ­
Swedish Kroner Account, I have to inform ;you that the sum due is Swedish 
Kroner 7.151,045.60, as follows: i 

Balance due - Sw. Ir. 7.399.072.78 

Deduct: 

Countervalue of 
Payment of French 
Francs 16.445'.834 
to A.J.D.C. Paris 
(calculated at) .. Sw.lrr. 188.027.18 
F.Frs 3l.411US$ 1 

OSw.Kr. 3.59 


Final Balance due: Sw.Kr•. 

This sum constitutes the final amount due to ;your Organization 
from the Reparation Fund ~ Special Account No. 1 

In compliance with ;your request, instructions have 'been issued 
toda;y to Sveriges Riskbank, Stockholm, in accord~ce with the cop,y of 
banking instructions attached and co-ordinated wi~h Mr. Rice of ;your Geneva 
Liaison Office, requesting the transfer of this final balance of Swedish 
Kroner 7.151.045.60 from our SPecial Account No. i to your Account No.2 
A.B. Svenska Handelsbanken, Stockholm.· . I .' . 

Yours faithfully, 326339 
i .. 

A.F~D. Campbell 
. IComptroller 

. . 
~~. ~•.._. . __. , __.'____ .. _._ •.•• _~".R____ ......__ ...__ "_--,, 

http:7.151.045.60
http:188.027.18
http:7.399.072.78
http:7.151,045.60
http:A.J.D.C.fS


THE AMERICAN JEWISH JOINT DIS~RIBUTION COWAITTEE 
. . I 

NEW YORK 16, NEW YORK 

March 1, 1949 

Mr. Abba P. Schwartz 
Special Consultant, Reparations 
International Refugee Organization 
1346 Connecticut Avenue, S~te 8i9 
Washington 6, D.C. 

Dear Mr. Schwartz: 

I hereby request you to transfer the balance or th~ Swedish Kroner 
reimbursable to the Joint Distribution Committ~e from Reparations, to Account 
No. 2 with A.B. Svenska Handelsbanken, Stockholm, in the name of the American 

. Joint Distribution Committee. As you know, these funds are due. and payable 
Ito us in reimbursement of authorized expenditures made under approved 


Reparations Projects. Full. accountings of the~e expenditures are available 

to the IRO in Geneva, on demand at our Paris Headquarters • It is our 

intention to utilize these Swedish Kroner eith~r for refugee work inSWeden 

or for the purchase of such relief supplies asjmay be permitted by the . 

Swedish authorities. . . 


Sincerely yours, 

lsi Moses A. Leavitt 
Executive Vice-Chairman 

. . ' . .' 



,­

ACCOUNTING LEtTER 15023 

'1'01 AJJDO - lEW YORI - ACCOUl'l'IIG DEP!RTMEBl' 

rR01h AJDC - EHQ - ACCOUlfI'IlfG DEPARTMUl' 

RE: PAYMENTS BY REPAMTIOIS FUID 

This is to Worm you that payment was receiv~d from the Reparations Fund 
in the sumot .Fr.Frs.ll,897,917. ' " , 

, :; . 

Swedish ~onor·136,030.30 

and which we booked tor the dollar equivalent '0£ 37,891.46 at the cross rates 
of ' 

Sw.~, 3.59 - $1 

Fr.Frs,. 314 - $1 


, ", ' , ' I' 
Including the ,payment ot the proceeds ot non monetary 'gold in the sum ot 
1125,628.10asadylaed by you, we show the t6llowing source-ourrencies ' 
reoeived trom'1;he Reparations Fund to date;! , 

8w.Kr,. - 10,850,959,.08 

., 8'11,.1rs.- '7,200,000 

.oDl-Il~etar:r Gold 
(a) . $674,896.10 , 
(b) , Ii 15,120 ' 

As ,-0'0. no' d.oubt·;b~~'~,1Je have ,.be~ adrued by the ,laO in Genm'~thaithe,­
hay. 1Dst:ructed 'th8il".hank in Stockholm. to trCster to our bank in the so. 
oity, the sum-ot"~.!~'7#.51.04S.60 in ,order ~OP&7 out in tall the B••ir. 
18,000,000 ear~ked:'lor1gtn8117 'for the una.1 As BOOll as this money is 
reaei....d·,·., slUltt nOiit:r.,;YOu aooordingl,-. '. 

" ".: {~". " 

" ' .....', 
," . 

" ;,' " 

,1' '., 

'. : .• :,.. ' 

.' " 

http:sum-ot"~.!~'7#.51.04S.60
http:674,896.10
http:10,850,959,.08
http:37,891.46
http:onor�136,030.30


Geneva March 9, 1949 

" / 

Letter No. 185 
Mr. H. Katzki 

t'rom: 
Re: 

Mr. J. Rice, AJDC Genvva 
IROConsultation with Palestine 

1 

Conciliation Commission 

I 
i ' 

In view of the importance of our telephone c0nversation on March 8, I 
am confirming in writing information given tb me confidentially by 
Mr. William Cox, General COlIDsel of IRO on his visit to Israel with Mr~ Tuck. 

1. The Commission expressed no objection to IIRO as~ist,'mce in resettliilg 
Jewish immigrants in lsra.el; officially, however, it did not wish to take 
any position and would have much preferred i~ the IRO E,xecutive Committee 
had never seen fit to snd Mr. Tuck to consult them. ' ' 

I 
2. On the basis of this more or le3s non~committala.nswer, Mr. Tuck ,has 

decided to continue f:inancial support of JewiSh immigrants to Isr;;:_el.. He 


, , is anxious to respect the Commission's reque~t for no Press releases, even 

,to 	the extent of keeping out of the newspape~s anything referring to his 
trip to Israel. It so happens that there wi1;l be a conference in Beyrout 
on March 21, of representatives of the leading Arab States, to discuss the 
refugee problem. It is therefore especially limport~~t' that lIDtil this 
conference is over, no word should leak out to the Arab leaers th~'.t the 
IRO will increase its support for lsrdel imm~ration. . 

3. Cox fells th.:Jt the question of SUPporting! or not sup:-::orting Israel 
immigration will no longer be debated by the ~~ecutive Committee, but t.he 
important question of how much money will be budzeted is yet to be decided. 
Obviously, IRO will need to supplement the $41,000,000 with another sizable 
sum for the 48-49 fiscal year. end:i:ng JlIDe 30.1 Moreover" a figure will have 
to be inserted,in the·1948-~9 budget to pay fpr Israel immigration after 
JlIDe 50, 1949. According to Mr. Cox, Mrs. Ga~es, the IRO Budget Chief, who 
is just back from Washington, claims th t there will be enought. left over in 
1948-49 funds to make an ad1itionalappropriation flr the c~~rent fiscal year. 

,', The whole question of the 8lnOuntS' to be approhriated for 1948-49 and 1949-50 
relates directly to how much IRO decides to r~imburse JDC per capita. As 
you know, so far we have been told unofficially this will be $80. We have 

. 	 I .' . . 

done nothing to refute this amount since.as yet we have been presented with 
no official statement of how the $80. was deci~ed upon." , . 
In the near future, I shall try to see Mrs. Gates to' lmow what further 
information she might be able to give us. I. 
4. Mr. Cox was hopeful' that somehow word miglltt be sent to the U. S. to those 
groups, who are planning to lambp.st IRO befork the Congressional Appropriation 
Committee, to hold off, because 100 is now gmiAg to meet its responsibilities 
for Israel resettlement, ev~n though IRO cann6t make an official statement to 
that effect for the time being •. In this connection, you suggested that JDC 
cannot solve the problem for ;n0, but perhaps i some of their. staff members may 

:be 	able to write informally to the Council of FeRerations and Welfare Funds to 
let them know what the score is. 

I shall follow up on this sugzestion in the near future. 
I 

: James P. Rice 
cc: Mr. Passman 

'326342
Mr .. lIJl.ordan 
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. I 
AMERICAN.· JOINT DISTRIBUTION COMMITTEE 

. ...... ". 119,: Rue saint-nOminiquJ ' 
. 	 I 

" , 

,Paris (7) 

CONFIDENTIAL 

MHrch 11, 

To: l'vlr. Moses A. Leavitt 
liJDC NEW YORK 

I 
We believe that Joel Fisher had been keeping you currently informed by 

cable from Israel regarding his discussions with Mr. MacDonald and Mr. Tuck 

on the general question of IRO payment for Isr1"~el emigration subsequent to 

January 51, 1949. The tenor of the3e ·message~ was that while William Cox 

who apparently was Fisher ' s closest contact W::!S, not in a position to give 


.. 	him any' concrete assurances, he gave Fisher th~ impression "that everything 
will be all right. n . ! I 

Jimmy Rice got in touch with Mr. Cox upon the Iltter ' s return to Geneva . 

from lsrael. He apparently was able to secure ~ little more information 

which is included in the attached letter No. 185 from Mr. Rice d~ted 


March 9th (No. 185). 'fre wanted you to have thik information, before you, 

for your confidential information to provide'yo~ with further bac¥~round. 


The reference to paragraph No. 4 is as follows. \ The IRO had seen the 
Council of Federations ~md Welfare Funds bulletin on the question of 
payment by IRO of expenses .connected with Isra,ei emigration. As you know, 
the IRO is very sensitive to all thi::> type of p*blicity. They suggested' 
in a pe sonal way to Jimmy Rice that it would be.,nice if the JDC could somehow 
pass some word along to the Council ofl:'Federati6ns and Welfare Funds to' give 
them some idea as to what is going on, without telling them too much, of course, 
and in' this wa:y get them to refrain from contintiing their critical comments 
concerning IRO's practices regarding emigration\to Israel. I told Mr. F-;ice 
that since IRO wants to be so c!'lreful about what 'is told the Council of 
Federations and Welfare F)u:lds, it would be just ~as well if someone at the 

.IRO passed the word along to' the Council pahrase:d in, whatever way they desire, 
""'disclosing as much or as little as they want to and to keep us out of th63s. 
Si~ce\ the COuncil bulletin is a matter of publicI information the IRO has as 
much right to take the COlmcil into its confidenpe as we have, and from our 
polnt of view it would be just as well if the IRQ told their story directly 
their way rather than our acting as an inte;:-medi~ry, interpreter', etc. " 
Jimmy Rice thought that Myer Cohen might do' this l on' a 7Jersonal basis with 
Harold Glasser. ' 

Herbert Katzki 

HK7.fc 
Encl. 
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JO c ~f..Hil/eS 

AfI.-'1 r/(, VII 3~ V':f 

B. Earl P\lckett 
 . Robert lion.· 

President of Allied Store. Corp. Pre•• of usoo. DryGooda .Co. 

1440 Broadway 
 . 366 Fifth A'Yenu8 
lfew Ycrk, II'.Y. lfew York~ I'.T • 

. Bernal"~tCJbib.l ·88.J1l Leidesdort 
. . ::'. . P.r.esident ot Gimbel·Brol • 1%5 ParkJ.vei1.ufJ 

In York, :I.Y. . . lin York~'lf ';Y'/
, .. ", ", 

.. hed Lasaru .. :v1otor~~'· 
PreSident of Federated Dept. Suvel 682 r~fthA.'Y6uue 
rederated Build1l2g . 11'....Tork, N'.Y~ . 
OinoiImati, Ohio . 

' ..... .. 
P.. G. winnett ....... .
Edftrd Mitten 


President of JOrdan.J(a.r.~ Co. . ~••iden1: ·o.t~llook. 

Boaton,. *88. • Lei Ange~.8,Oal1t. 

Francia aerli. 119 West 408t, Seoretary 
Sam Leide.dort, -Treasure~ 
... ', <. I 


Sullivan and. Oro_11 (Oeun.el) 
. . .' . I . . 
Price wat.rhou8~ (Auditors) . 

. . 

.. .... 
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AMERICAN JOINT DISTRIBUTIO 
" ' 	 , 

19, 	 RUE DE TEIHlflR.A:N, 

, Dear )(oe, 

. The last twO dqs have ,been very heotio indeed - first, De Rosen " 
who is usually a. good friend, started by s~ing that all Jewish emigrat.:. 
ion oane out of Reparation Fundsc nen l.IJonsot, the ,Frenchman who i8 , 
Chairman of the meeting, suggested tha.t nit'would be very nioe indeed 
if the Voluntary Agenoies, led by the important, .powerful end rioh JDC 
tue over some of IRO's responsibilities"•. ' ' 

I cornered De Rosen 8.nd POll8ot at 8~arate times', and as a result" 
'De Rose'n promi sed to dfilivel."a::":statement whioh I prepared for him whioh 
points out: ­

1) 	that IRO, funds are one thing' and Reparations tunds 'are quite 
another, and, ,', 

2) 	1'n oonneotion with a' disoussion 'Of IRQ's budget, IRO is not 
entitled to take reparations funds into consideratfon. 

Incidentally, George warren was a perfeot aDgel - he got up immediately 
to reply to De Rosen, saying tha.t De Rosen was oompletely confused on 
wbatreparation funds, were. ' 

During' a long talk with POll8ot. he said he had never meant to 
say that whioh he had.s~d, and explained that h1sEngliah wasn't very 
good. He also has agreed touke a olarifying statement that Voluntary 
Agencies oan not be expeoted to asSUme IRO's responsibilities. 

The talks .at present are on the IRO budget - 'with Tuck atid RUcker 
trying to get through a budget which ,will oall for 14-15 million dollars, 
a yeardefioit, whereas Goerge, Warren is' arguing that the IRQ must stick 
to ita budget.Re argues that the budget oan b~ stUok to if Poles, 
partioularly those in the tid,dle East and the, U.K.Zone of Germany, are 
dropped from IRO> rolls, and a.gain become Briti,sh commitments. There is 

, much foroe in hi'argUDl.entsc " , 
, ,," 	 ''. 

Georg~ h~~lso b~en of tremendous assistance to us in connection 
with the individual migration, budget. ,As Irwin Rosen hu, undoubtedly , 
reported 'to you., IRQ has made the following rules: - " 

. a) IRO will res~ttle only those people reoeivillg IRQ oareand 

"/maint~naDce' 

'. : 
, .~ : , ~ " 
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2) 	For all other persons, they .will contribu~e 50% toward the oost 
of resettlement if, the individual being resettledl' or a Voluntary 
Agency pqsthe balanoe,exoept in hardship oases where IRO would 
pay ...11. ;-:"r,;.' . '.' . 

. PaokJ feels t~at we could never agree to aD, statement of polioythat IRO 
was responsible for only a fixed peroeutage if the Voluntary Agency oon­
tributed a ~ixedpereentage.Ourline has been that IRO can not thus 
pull away framits responaibilitie8~ If IRO has budget diffioulties, it 
should set its budget, but should not seek to preseilt aper'0entage devioe. ". 

After' much hagling with IRO, I have s'l,loceeded in' convincing Innes .. the 
head of tle Resettlement Division and his. "assistant, Citroen, that the 
folloWing would ·be- a more workable- agreement. . 

(' I. 	 .AJOO agrees to move; 

a)lO,Ooo persons to final overseas destib.e:tions other than the U.S.' 
. 	 " 

b) '.,oqo persons presentlj looated in Europe for final resettlement 
in European co'tDl'trie8 oth~r than 0 'untr!es from, whioh they are 
moved. . ' 	 ", 

. II. IRO agrees ·to rei.burse AJOO for; 

a) 	a maximum a"erage rate of 200 dollars per person with respect. 
to I a) above•. 

b) 	a m.aximum average rate of 10. dollars per person witli respect 
to I, b ) above. 

'. '.. 	 .' 

thus making IRO~s total oommit'bnent for the movements to be oarried 
out by AJDC under Para I above tWo ·million, forty' thousand donars 

, for the ·fisoal year beginning 1 ,July, 1~47. 

III. It is underst8lld by IRO· and AJOO, .that if MOO should move less 
person8 than under para I above, IRO will reimburse' MOO . 200 
dollars les8 per person for eaoh person under 10,OOOdesoribed 
in Ia above and IOdoll~8 . less personforeaoh person under 4,000 
described tinder Ib above. . 

IV. 	It is understood by.IRO, and AJOO that the above' budget is exolusive 
of aqr.possible opening of large soale resettlement to Palestine. 

V. 	IRO, taking into oonsiderationthatthe MOO is a dollar backed 
organiza~ion, and taking into further consideration that inmost 
overseas cases AJDC will spe~d over 200 dollars in U.S. currenoy 
to ·finance mov~ment8, agrees to reimbuse AJDC i.n U.S.dollarso 

I want to str... that this hae not yet been agreed t,o by IRO, but this is. 

/the' 

'326346 
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the "Y we are talking, and as a matter ot taot, I have indioated that I 
will have to get approval betore tinalizing an agreement. Naturally the 2,000,000, 
dollars, tor OTerseas destination will be a great help. ,Irwin Rosen estimates that 
for 1?he last' eu" ter ot 19,47, he will move over 3..600 persons to OTerS,aas portse 
As Irwin will tell you, IRO is very anxious to spreaJi their money over as lI18.l.IY 
people, as possible, so' as to claim that, IRO funds p.r:ticipated in tiD.all,. resettl ­

.ing as many persons as, possible. ,The a~ove ,figure of $200 is roughly what they 
spend to resettle per80ns in group s~hemes.' In conneotion with the 4,000 persons 
being resettled in Europe, Rosen's figure is, that it costlS us on the aTerage ' 
$28 per oapita - but I think it wtbuldbe a good idea to aooept a nominal rate 
like $10 per person, whioh'is therateot IRO partioipation." ' " ' 

lam by no 'means oertain th~ will abide by Paragraph V, but it is worth 
trying, and in aDj- even, Innes is willing to reoommend it. Finally, you' " 
will note that I have gotten inserted, a statement to take Care of the 
point you ,'disoussed with Herb Fierst, ,and which you mentioned' in your letter 

{''''''' of 'October 17th re Palestine e~gration. ' , ' 

Of oOurse the' whole matter i's also dependent, ~pon'what the budg."t pos'i tion 
finally ,is. 

JHF:af' 

c.o. Dr.J.J. SchwEr' tz. 
" 

P.S. YouW11l also note that the abOVe agreement makes no mention 
'whatsoever to Reparations, funds - which I have sucoeeded in 
convinoing everybody is an entire1,. separate subject. The 
line I have taken with.- what I believe is a great deal of 
suooess - i sthat reparations :funds must fi.rst io to p8.y tor 

,the 	bill whioh has,built up since 15th June,19'46. I have also 
stated that'in the field of ,resettlement,we want to ccnfine 
reparations fUnds as much as possible to U.S. cases. 

326347 
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t AMERICAN JOINT D1STRIBUTION . . , . 

EUROPl!l.A.N EXJ.llOUTn:E 

OOUNOlL, 
""" 'I 

O~LlIIII oil T:m'.:iiGIUJll:B
OcrllFIDElf'.rIAL ' ;rOINT:5'UND-PAlUS 

25,th October: 1947 

Dear 14oe, 
, ' 

I thought you would be i,nterested in,a, general statement of, what's 

,been going on here at this meeting' ot the IRO PreparatQry Oommission. 


, , ' . 
"The meeting has been rather stormy so far, be08l1 se of the instst8nc., on 

, 

the part of the French' 'delegate supported by the Dutch' and G-uatamlan that the 
freeze orde~ issued by the IRO on July 2nd - mereby only ,new hardship cases 
could be pe~itted - was illegal. The Frenc~ delegate believes that all, 
persons should be eligible for IRO assistance should be ,assisted.' 'Tuck and 
Rucker say that is true, but they have, no money to take care ot new cl~sses, 
of people. JDO has of course not taken a position in the matter, although 
we were somewhat disturbed to hear from the Executive Secretary that it 
the French proposal was adopted, the level of support to persons presently 
receiving care would be· lowered. I personally believe that JOD will ~netit 
a little more if the freeze is maintained. I base this on the tact that 
both Tuck and Rucker have in the last few' d'ays l:>egun to take' a much more 
friendly attitude toward the JDOand,whatit is doing, and I believe 'that it 
will be pcssible for uS to keep' pounding to have our people taken care of 
as hardship cases. If of course the door is open to take, care of all eligibles, 
including Volksdeutsche, Anq.ers Poles and a host of ,'other refugees, we would 
probably not Qnly be unable to obtain new assistance:from .RO, but would 
probably, also suffer cuts. ' 

In connection with-our "new ,and improved relations" wi~h IRO, I migpt 
P.91nt out that I have sat in the, IRO staft ~etings ... assistJrng them in preparing 
documents needed quickly and talking over strategy with them-(I have not yet 
ask,eIi them for compensation for this work, e.n~ 'I hope it is agreeable to JDC 
that I give this time - ). In all fairn~s8, .I think it must be pointed out 
that notwithstanding Tuck's triendly ,attitude, 'Mr. Tuck, k:a.w's practically , 
nothing about the Jewish refugees. His instincts are' all fine, but unfortunately 
he isn't able to carry through with them. Rucker manages to put ,up tinancial 
arguments to deteat TUck's instincts. ' I think that the only' Jew, Tuck ever knew 
before entering IRO was Lewis straus, whom he speaks of· all~he time. Eve~hing 

. relating to the problems of Jewish IPs has to be explained to Tuck and nothJng 
can be taken for granted~ I might· add that George Warren has agreed 1iith _e 
hundred percent that Tuck has 'no 'knowle~e ate.11 of the Jewish DP probliMih· . 

. , Kullman is 
, 

oontinuing his devious ways. He tried .to insert into the 
. 

Draft, IROjJDC agreement, a statement that IRO would not pay for any rese~t~ment 
where such resettlement could be charged to Reparations. I anaged to get 
this knocked out, and we are now trying to clear up certain legal points as 
well as one policy point. . . 

Sincerely, 

. Jlr.Mosea A.Leavitt, 


79 Old. Pond Road, 

Great leek, L.I • 


.' ,lew ,YQrk, N.Y. 

isher~", .

"!' • 
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'.AMERICAN 

~
. 	 . ' .' 19. RUll) DE TlIiHlfnu..N ' .-&. ..._ 
·...·....L....".1I0NlllB 

lIIuROP1II.AN :m:x:EOUTl.V1!I 	 LABORDE 0--':""PARIS (8-)' 
, ()OuNOl:L' 	 ·~79-~; 

'. OADLBB. TlIILlIIG:R..t..xS., . 
;rOiNTFUND:-pA.R;lS

PERSQlAL ~(~ .•. ) 
HOtel Des Berguea
Gene....... 

. " POlRO ..eting. 

,24th ootoberi~947 
I 

Dear 	MOe; 

I aoknowledgereceipt of your letters dated .October 17th,' concerning 
possible IRO respOJls1bilit,y of transportation ot-DPs to Pale8tine ~oh 

. I will keep in mind~ and also your letter on the SwiS8 trancs Reparations 
matter. 

, 	 !here are 8eve~al developments in conneotion with. the Reparations 
pioture whioh I 1I8.3lt to report to you • 

. 1. The British have advised IRO they wil.l turn over to them, non-monetary 
gold valued at between 400,000 and 1,000,000 dollars•. :t'bey Will turn 
over these asaets in late Jovember •.. 

2. 	 It is not expeoted that the ship bringing non-monetary gold assets 
trom the Hungarian Gold Train will arrive in the U.S.before December 
6th. Abba is arrivi11g in the States on Jlosember 5th tor the .purpose 
otaetting up a Liquidation Commission to reo~ive, and to arra:nge to 
dispose ot thenon-monetaI7 assets, 80 88 to obtain the highest .. 

. realization. Tuck has given Abba: a list ot hi~ (Tuok'.) friends, 
and suggests to Abba thAt'theCommission be drawn trom these peOple. 
I am assumiDg of course, thAt you will make 8ure that some of our 

. friends are included. If our friend. are also Tuok'. friends, sOlllUoh, 
the 'better .. . . 	 '. 

3. 	 With '~ference to Surreyfs conversation with you. conce~ning tht:!l'i2i 
million Sw1S8' trance, I do want to make the following points -' . 

a)Abba i.s now worldng .~der instructions fro:¢be Five Powers ' 
to oolleot 50 million Swiss franos and not ?t million dollars 

. wortb. I realize that his instruotions oan be changed - but 
'tbey have DOtye~een changed, andtberefor~' he is continuing. 
. to prooeed ontbe basis of 50 million Swiss francs. I Ddgbt add 

th.at 	the .pIIRO in its last meetiDg, passed a ResolutiC?n callizg 
on the Swis8' to turn over the 50 million Swiss francs. . 

b)With regard to the portugele Escudq8,1 believe the sjtuation ha's 
ohanged sOllewhat since you agreed to take t~. I understand that 
the Esoudo i8 having some trouble with the dOlLIL- and t(;willt . 
therefore that it will be diffioult to transfer Esoudos 'a8 1Ieha.d 
previoueiyplannedo . Abba states that he is very &Dn?yed at your 

.' /deoision . 

.:'", "··3 '2,Ei:3'49 
, , . . " 
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deoision to take Esoudos, 'but I think his annoyanoe is prompted 
more b,ecause his pride was lmtt by the tact that he was not 
consulted on what you did. In 8lIf, event, he is busy steaming up the 
Jewish AgenoyRepresentat,ive '- .Adler ..Rudela - that Portugese 

, Escudos.,ar. not good, and that. you have acted unilaterally. I 
am1tsure this ~6' not...:thf oase.l, but L ..thought you would like to know., 
c... 11'7 ~ MLefl-~Le~ .>~j,(i(. . . 

.c) ! am quite aware 9t the political problems involved, but nevertheless 
. ! kDew the Britishpeopi. who are giving the orders in London. and 

I ,think there is a good chance that we wont have to accept Peset)J8 . 
or more thana ver" token amount at Turkish pounds. I am sure you 
are insisting that we don 1 t'want these ourrenoies, and.I think it 
i~ lIOat important, to k~ep inSisting. . 

.4. 	 I am not being light or frivolous When I s~ that I think we shall be 
ver" lucky' it Abba managell to convert even 50% of the' Kronor intc? . . 
sterling. 111 is very optimistio' that he c~ manage on this 50% deal 
and I certainly hope he does. In·8.!JY event,' we have asked him for , 
t2pO,OOO worth of . Swedish Kronor and *350,000 worth ot'French f'ra.rics 
Which he should be transferring to us shortly. Incidentally, in ' 

:;' ':-:. 
his letter advising us of the transfer, he will definitely state 

'" ',' that this money is to be applied to the Repar~tions Bill beginn1tlg 
Ju:ne15th~1946. As you mow, this is, 8;. very impottantpoint.' 

...:..... , 

In PREPA30 ... the Report. of' the Exeoutive Seoretary - whioh I am sending 
to you undeiseparate cover, the section on Reparations incl'!1de8 a statement 

, 'that the Executive Seoretary - "i8 offering assistance in renewing efforts ' 
to have legislation incorporated in the laws of the St,ate of New York, similar 
to' that which the .Intergovtl'mnental Committee for Refugees was im trumental 
in proposing in Bew York state. in March,194S". Abba explaiD:s that he put 
this in the report in order to be able to travel back to the U.S.in January. 

I lIIJself have considerable doubt· as to Whether the Bew York, state realizat­
ion should pass comment on this report•. Under the .Five Powers Agreement, only 
neutral countries are required to turn over heirless property and .nile they 
have been stalling, nonetheless, they will probably' stall all theL.!F' now, 
saying that they have got to wait to Bee how the~f_l;2l}k:.~1i~~ comes 
out•. It is my understanding that the :new York ~~iW;~ll take considerable 
time, and as soon a& this metter 'bas been put' otficially tO,the Commission, 
I think it is most 'importaat that you get Bernie Bernstein, Eli Rock and aDJ 
other interested parties read;y, to move in the matter. .,'.. 

, .. :: 

... January is ot course the'beginning ot the election year, and'perhaps 
Dewy might be inclined to really push this one as a political matter. '. 

, " 

. ' 

Mr.)(oses A.Leavitt, 
19 Old Pond Road, 
Great Beck, , 
Long Island, N.Y~ 
lew York. 
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lllecae ...8 JDC we of aaa1.taaoe to tniIIUtA, . tcr-~~.t 1ft ~'. t.b8 repatr1aUOD. 
fd .~Nhpu.ad d1ap1aeea :pG'80D1 tor Who.. ~ta UIllRA ¥all .~'blO 'but who . • . 
... .troaoomstrl.. 01' beAt w tJuat, t.bNtaah GOU:Iltr:lea vhen UIRRA "'lIOt ripienilW•. 
Ia.81JOh ..... me rep:re...t.aUft. made t.heb tao1l1Ue. a1'lLUabla to PI'O"'ide tf!)r or to ' . 
~te:.~ ••...at•. ' . ',' . ." .. 

.:tV.. WDQlPlRS m7B lqch 

me relaUoa.blpa vlth 100 tell 1Ino two p1leI'IIl. -tosori.. the profia101l of .f\mde tor 
ma1nteND. and the· proyla1_ .tttmda tor-nMt.U......· .. 

. . - . . . 
.' . 

. (a) '. ~"Igjm.aal 

lac' OOJKluoW propaI··.f .. ua1ataaoe, Ullitecl to t'ef\aceel. ba'G~ &ad lutrh . 
(1"8Ofmt-q atDled toSp&ld.ab .IeplblJ.oaD ad lIanMa refQpe.) lzilranoe, Be1a1., Bollalt4, 
apab. lJIIIl,ort.upl, uri toe • ..u,. e:x\ea:lt.. u ltal7. h I':ruh, JelaS.- ADd 11011.:04 100 .' 
pu:t..... pa14 to ·looal n11et O!'ptIi_ttou tor tho•• p!lraau a.nlat.d Dr .thawo . 
vere el.1.ci'ble tor a!J:l___ by' IGC.IQC 'ltaelt oc:iDduote4 DO d1Not reller. opent1oDl.· 
.So tar aa l-uh retapea ,.. ....ene4, the orp,DisaUou eeleoW 'by lOC toadmSDia. 
ita ...i ....... PfOIJ'8II weN obo•• lD ooaaalt&U. "Uh JDC alii! vwe,'u tact., the ... 
0l"pDi_~ 1IIb101l WL'e ~viDllIUhI141•• .rr. tlbIJOO r.,. t.he'IUP;on ot ~II .t. 
e11a1blet. ~ tz. XQC. Ia the ... of lpada aD! ~, ....,. JIG appi'oprlate . 
looal. nl.iet Ol'pm.attou fwaoUol&el, tluf JDC ott1oe ill tboe. CO\IJltri.. noe1v111S twuI. 
tii'eotq troa lac u4 d18tr1butecl th.. to the eUg1bl.e ntapu 01\ lOCI. l»ab" t. 'hoper 
u~ aDd. ~ were pftHI!ted IIIDIlWT to Iac~ . 

(la'·· . iii.... 'I'd""'" 

Prm.1I1oIl1ut4 ' ........ ta"'- mcwdcet81aoe 194510J'. ~UOIt,tu4~-.1pfJa

.\0' ...t ttu. '"'vel apR... of J'efupea and dlsp1aoe4 ,....U e1lc11Wt t~; ..~· .'''''*. IQC:.....·4tMe7iM4Y.1.8u.,... to .~. ·.of .,..... :..., '. ~t.l....t ,dill 'IIitp....'aot.· ...... . .....,..._ pq ~"ood ot.~t1Cdl \0,." .ri4'•. As s.a tlut .... ot ita . 
~ pIropu, me cl14 .., ..aut..•aeoperaUorae· 4lreotl.J lRtt.'uect the, eeit1.... 
et ~~ ...... aouaaa...-w tV 1QO•. fiau, t:IIe IDe ctuJobc 194,/6.aIia 194'1' .' 
bu ~Pu"'" tor tIlJ.Flale retapu.... pd4 ~....t.f \he t.1oke~~oU.1' 
Uoi4atal·.,.... d· ... tIl___ 'nlzibuJrAll 1:0' IlC·. f\tl:J:daalc 'of .,...,.;aoooauaaa.'01' the ,....194' tile .,.\ illtli hrlnD1.... 1. of tile ...... of,.. 1Iil:IJ..000.tlO1l4H.: Ii 
ethctta.l" lie ..oW tlaat ..... or AIIer10aa ~1I1at.1. ratr:1oU.ou XQO~.:''''··.'' '.. ' ..... 
a_tablato '. . . _the .-W ltateea.l It., ·1. t.o ·be .............:.id'1... :,·, ;'
~.~':ir~:Uu.a·"":."'·"'~"~':'f.. ,~",.,,,,,~..~.~~lt,::.. ' ·~··..,·~,':·,~::,:/';:,>i',;~:ie;~;;:::(~:·:Ft;.~''ii;:;i:,:.5:':;,'-

.... ". . , ...:; ..:..• :, ...,......:., ... :;'.:'.;.... :,"-. ;': . .. '.",.' 

.. _ 
. 

..·... et:\lEl~aola ...... of 1JJftaacuue1neaIQC ••!~U• 

...,.s..e t,. ......., ...... odatatUc, at poiata .... IOCW· Do ",.~t..l...~ ": .'" 


.' -~~-:" ,::,: .j•••• ' .:'" •••• ' .. ~ ".::,:"".', '.' ":' ',., • • .... -. • '. ',"\ ••>-~'.~.~;[':?./::.. '- '~-":'-.,.:":.' . ' " 
A:""''i'~)·.1atA.'Mp···ad.atel ~ IQC·ml.me in J~"', .. ttlt'..~ ......... , 

,nc..........U ... ·arrlYG41a ..... of tile DIDA,HLaaf.01l•. At ~/~o(\~; ..... 


. 'Wl"C~ c.d.itoD,· IQC aocGpte4. the .... '.tJpe of ~~p', ..~.~~q<. 

/QU.vlu..·u ... dean" aboft' ill ~ vlth ~n1&U~Pi..:p:'~~' 
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·ner. ver-., as' of l'WlT ttIl,' 1947, ',850 .. ,.... oeadJICahlelq tl'GII.....D1a,oon­
eeatraw ill the 011.7 .f ,i_tile .AIleI'loaa ,.,.,.•- ....sllS., to peIIJI1t ~_ ... 

. . ··bto tbA .'OS Zone of A'IIItrla. .!he' tbHe ..u 1ut.a1lattou 111 whieb 'the;r"... houe4 lD 
\'Y1eDDa wwe =~ cnl"Ol'OWde4 'arid fIl'e&W • amOl1ll health...,;. 1M '.3 ballli\!. . As ­
:s..u...W ""'j VIDA IIa4 BOt ....~ to ezt.eD4 usl8ta.Doe··w tba. ft.e me 
·~ the Nll bud_ -of tJud.r ~ ell the uaa,u.oa .\ tdatn DO ... into 
· eperat10a em l'al:t lilt thia If'OUP wu.l.d 1aelul:ade4v1tbSa the no· Pl'Op'u. Thule, 

hoveYer,'. theJ .... BOt ..,.. 80 tacl.v.4.t .. itde oft1oe baa reo.1m DO napoue t.O a 
w..cr- ftIqU8Uac the ~·ot ••wtaDae.to thal,..HDt'-.W lROBedqaart;era iD 

· Qe1wrra. It 18 werutoocl that the J.rIq baa DO olaleGtloa to. no exteDdtDC 'UeJ.etaDCe to.' . 
tld..povp, ml.lt.1Io'Gl4 ... tbat·tbq are 4learq eUal'blAt to btMt1\ troa·.lIQ....,tt.o.
It 18 vpat tllat 'tbit PI'O~ .. ft801ftd .. qdaltb" .. poa1u..--.:~ :..., ~., 
tbaa to oarJ!f tlle ftneM'al. lI.rI!Ua ~ lv' tile 00II\ of ta1l:~.t_ .:thUe 
people, &114., 'Mhol'T apart. t.r.tha t!D&13~al CIOJlI1clen.t.1ou SJrtool".., ·haa.neltoW .the.' 

. tacdl1U.. DOl' the aut.JaonVio pnvi,de ad.....'k hou1al. '.; 

e.) .•',\W_ Ass.9JBltaY" iR IV't. 

· A'bout7,5OQ of the rotape.md.nt.SlleCt h ltaq b,rtrRBBA. vv.. It:tire oat81de ot. . 
OOISIIMPte .... b. a em.. 01 'f'1llu, pr.l~'M ...... aDI.·.!ldll:r 1ut.a1lau...~' 
Rt. .. ~ ·laOAlleot.1... \1D1te ~ 150 to 200 perIOU,.. 1ut.a1lattea. . JIda 
'Jpe oIa...:odat1oB vurecop1Hd U lIOoSanT·aond.1Jahle ~ OOIJII'$I&teeapJtaN, . 

.. 

a4 .pera...... a8l.eet.ed tor theM 'apecd IlaooonMllaUou OIl .. -.s.a of' tII.a&. ·~.:~a:r::r=t1~ ·:roil::.t~~:~==:l.,=:tt=.:r;:t·; .• 
It. vovl.4' Ii the GOd of - .......-.-.-~...m ....... 1ut.a1laUout.h..f··'·· t .'
prq ., . ---...-... .... '. '. ............ ,.. 

l'·vod.a ..". pd4 tor .tIieb'~ .tIl..,'wl1laS..s Sa ...,.•..'fh8,mQ .;...... :.;....'.:~.:. 

a'lorlookio...n t.bo .....ate lD'rolw4 ia th1a . Roll .. '. ·:Mlt ....1Mte1lattoD~ 


.. of t.laeJlNd..... the. proy1doa .r... tIle· ••u:Uofta1~.,!..\i,r~'iq:~ •. :·.:"";
'.........::::::.':.:::::::::·===~.:r;;t;ll·~[:'j
": '-­

· tor' no . .,..t.1.Oae .... , .,.,., ...... , '*\ b. ...-.t.,... .1_A/............S•. ".

n.45,...., tor the ..sa...... or...,.... b~"oa1I'.'S#"".tftrtb.e . 

~ otpeoplo u·....·.,..,.l taat&llaUouJ~]" ~").: ..U.·t.heH· ..... 


. ..,.·.lJ.aaWlati.oDa tIM _be oemU..... 'ooaa14en;'" .ebo&tld1le:jl.,.".., ___ fMid-ble 

·'nd.llWllattioR ofthoooata lm"l:'" .. ~1J)Gu4 DO. . ..:<\ '.:;'," :'.'.' ">:'.:,: 


,(~;/,~,~ IIMtaS\I£ I .... . .' .'. '. ..... . '. ", .,);£t;;;;~)t·;"!'i~;;:~~'.':'i·i;;(f.; 
... ; .. U·ladloaW...,1DJI1U.bu .... ·~·.amIldat41... .."a;~r~..._ ... :, 
. :~'no t_ite···~ .,..U.tvee·•.\Itha,t.ot the . ..,.,...~.·.:i.... 

. '. __·bOa"..!. ,tJWy·II'O\lP·OI'l"a&1lT ...__ .. l,.OCO•. Bdpt.~.Iaai.~ 


..,:it ~about11..0G0•. It.~· Sapoaalb1e to.,.tld.a:povpto.m....~.~.."b. 

".. " GId.a•.. It. 1, 1I.'rp1lt tba\ tbae.· people be f.IIIElaftW ,..,.....1 .. 9d0ldt ....~1•• 
:, ' . . >3263'5'ti ' 
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~fi...-e- ............. 
 . .... . 

</ . . '",',.: "-, ' . ", . " , . ." .' . , '. ...(...... ­
. ./ .11lthe ....UU .•"the1r ~..atat be pro1'Ued. lav1acnpn.to,~ ....t4De1. 

t1"OCII .thAIt··~ paen.1l7 'usooiat4d .vlthfttape.,,' 1t la. 1apoJ'tallt. .at ihet '.IhcNl:4. DOt 
.'. Cl'f'erlOoba 1D the. d~ of the no Pnpu. Adeqaw PNJ'idoa iIu.ft _l1li4•.tor .tbe1, • .s.. -.1nteuDo.. tor coaUJlll1Da prov1a101l otlOea1 aurreaqto JDC U1I1er the ' 
~. SJd.t.1.ated.b,r UIU.A aDd tor 1:Jle pN9'1a1oa othD4a to ..et 1M .atot tbftht 
erd.Cft.tlcm troa,Shaag"a!. . . . ..' '. . 

VIII. UEltUTI9JS OMh 

.	'AD- bIportantcollat.ral.t or U1 relatlonah1p betvee JDc' and tRo 1. the Reparatiou 
Fund•. It 1d.l.1'ba ftoalledtbat .....,.. lle:puatioIl8 Coate:Nlle8awt1Dc1D. Parta ill 'J8IIlIUJ 

,1946;. aDd aoommittee.t that c.r...... 1Il-tJ.D& 'ap1D 1n ?uUiJ1 ,Jt,me 19~. drew up .. 
Repa:rat1ou"A&r~ .tablSaldnca f'\m4 ,,01 25 ~1".. dol.l.an aDd. oerte1ilotherueet.e 
to be \laed eZolu1~ r.,,. the, rehaldl1taUoa 8M :NeetUel\8Jlt. of ....rGpatr.lable 'dot1u 
oflaat aat101l. "The tw¥1.whalt.'beo8me aYaUab1e., va., to bI ~ avfirtothe /100, 
and nob pori.1.01l of it all might be Ul1a;PeDdad vb_·the 100' • .sea its act.1v1tl.. wu to 
be tuned 0Yei- to mo. IA taot, ISO IIlOIl81 laa ,..t beoome avaJ.lable for th. Ropara'Uou 
Ft&nd, soth&t the ant,Uoe a4II.'f.a18trat1.onot it devol.,.. upCm I~. 

• . , '., 	 • 'I' 

.M!' 

326358· 

http:dol.l.an


'\ 

.' 

.' " 

F.or Irnr:cdiateb.ction 

Assigned to,' 

M. L.. Lea.vitt 


'B. M•.Joffe 

L. H. Sobel' I, NCO M,I N, G Cl~ BLE ',,:~0 '7 ~" 

F It 0 M 

,', PI.. RLS Recd~ &: Sten~ July 3, 1947 . 

LF137 PARIS 103/102, FST SHT, 51/50 '1 

. ',NLT JOI1TDISCO NY " , , 


J 

.', 2272 FYI lillBl. SCHrri.RTZ REPoRTS SWEDEN DEFINITELY ]jE6IDED'~G1~INST JOINING .IRO :Moo 

FREPARED PAY FI~Y MILLION ,BLOCISED KRONER R;EF.iJ\i~TIONS. FUND nlJr.!~IATELY OF "imICR 

OFFERING ONE ~ULLION poUNDs 'IN ENGLl~mJ PROVIDED 'OFFER ,ACCEr-TED ,DY 'JULY 15TH STOP' 

.. BRITISH INFOfl.!lt';.LLY INDICATED RELUCTANCE l~LLOWC(jNVERSION SUCH POUNDS TO, HlJID . " "," 

CURRENCY 
, 
STOP SCIm;:RTZi.sCERT.~NING JE;lISH'

'. 
A~NCy. INTEREsT, ~J30VE. POUNDs REQuEsTS 

, , 

INFORl/lI..TION FROrl US BYUONDLY '\""JIETHERHo\l r·,/ffi.NY POUNDS ~iE FREPiJlED T1J{E UNDER f..DOVE . . .., ", . 

CONDITION STOP SVlEDES. OFFEREXCH:.:NGE ?ORTION REiM...INING KRONER INTO VARIOUS SOFT 

, CURRENCIES NOTHING T~l.NGIBLE YETSTOPHl:.VE SPECIFIED ·?ERCENTll.GE DISTRIBUTION. 
, , 

FIRST mILLION pouNDS BET\1EEN JOnr.rDISCO JErtt\GENCY WITHOUT FREJUDICE ru~TIO . . ."" ' 

SUBSEQUENT ,ULCClI.TIONS .t'I.DVISE 
. - ,. 

JOINTFUND 

'rw 

,3263,59' 
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1\1. q~-IL y iI ~1 S~/6 .. %. ~~-O 
•A. NEWS 	 • 4, .. . r 4/7/48 

CZECHOSLOvAK PARLIAMEN'.'t' G.IDrS LEGISLATION LDUTING PROPERTY RESTITUI'ION PROCED,Tm"lll-

PRAGUE, April 6. (.ITA) .- The Czechoslovak parliament toda! eived ,an am­
endmerit to the' national restitution law which provides for severa Significant 
changes in the process of ,restoring 'confiscated &ld stolen industrial holdings, 

Most important i6', a provia1cnwhlch ~ould limit the return in kind of'confis­
cated industrial pro~ertyto applicants who apply within three months after passage ' 
of the measure. Applicants Who file later and whose claim ia val1dated will be com­
pensated i~ goveI'IlIilent ,.bondsrather, than :fulkind o~ in caslle Agricultural property 

,.in :lots classified as small farms would be e.xempted ·;f'".('cm ;restitution, under the amimd'­
mente 

21 500 DISPLACED J11MS FACETRANSFl!R FRO!:! TEEIR CAMP IN ITALY ON EVE OFELECTIorrs 

ROME, April 6. (;JTA) .- Approximately ,2,500 Jewish DP ts'wi+! be transferred 
frdm,the Jewish Adriatica DP camp, near Milan, to the International Refugee Organiza­

, tionts camp at Trani, several mile,S frdm Bari. PoIice officials. in Milan explained 
, that they plan to convert the, Adriatica camp into a police IIstronghold ll in prepara- . 
'tion forthecom1ng'national elections on April 18. 

, 
Nearly,l,OOO of the Jewish refugeeahavealre~dy been moyed and the remain-, 

der will be transferred· by the end of this week:. Many of the· Adriatica refugees 
have been shifted in and out of five different refugee camps in Italy since their 
arrival in the country." " 

I.R.O. GErS LOOTED U.S. CURRENCY; NINETY PERCENT EARMARKED FOR JEWISH REHABILITATION ...... 	 .' 

WASRINGlrON,' April 6. (JTA) _.' Over $96,000 in United States currency looted 
by the Nazis frdm the bodies of concentration camp victims has 'been redeemed by 'the 
Treasury Department and turned, over to the International Refugee Organization to aid 
in rehabilitating survivors of the camps, the Preparatory'Commission of the I.R.O. 
announced here today. Ninety percent of the money will be allocate4 for the,care of 
Jewish victims, in accordance with arrangements worked out at the Paris conference . 
en restitution. . . 

Abba SchWartZ; director of the, Reparations Dep~rtment of the !.oR.O. and his 
deputy, David Rolbein, who completed the transaction, reported that additional amount 
of <Qlrl'encies. still held bym1litary authorities wiUbe turned over to the I.R.O. in 
the near future. No estimate of the ~edemptionvalue of those currencies is avail ­
~le as yet ,they said.: 

WORLD JE.w.rSH CONGBESS ASKS' U.N; PARLEY TO BAN PUBLICATIONS mCITING' RACE HATBED. 
• 	

~ . 

a . . 
, , LONDON, April 6. (JTA) -- .. The World Jewish Congress today submitted a 

., memorandum to the U.N. conferencs/on freedom of information now taking place in Gene~ 
urging that the parley prohibi1:(/ the incitement to racial hatred by newspapers and . 
publications. it was reveal1y Conere•• headquarter. here_.· .. 

. , ',.A conference sub-c' !eaion recently reJected sucb ~ ban by a vote of s1x 
to five.' T,.he Congress memor:E'dum as,ked the par.ley to reconsider the eub~comm1esion'Q 
pOSition in the interests Of rotecting individuals and groups from being Singled 
out by thAreset as targe-es to ra'pia1, national or religious propa.ganda. 

" 	 \ *,,!'Io.. . , ,', ~t:,I' 	 '" . ' ,'., . i:V ' . 	 . , 
, 	 . " 326360 
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""Uowbc 1. aa' mrac\tnath.....w, 11.... JIo.I m..tW. iaeJJi\'dat84 
J.~ll48 (pa.ge 3)· ....1_(....JIU8.~lO..) .',' ,)', ",: 

':', ,.: :.'I.'~<i ':: . 

'. IQ.::~.:~,"' or npua'1.... th..c..t.at.ea .. sat..... • '\U~""J.." ' 
~.tDt ba1f.t tlt.e$••OOO.OOOtdd.e1l .. u... ,~.tt1w.·:~~;:.u, 
.t.<Ql.:,t&rt..Goat.I'..... lIepan..tl.......... 11,.. ~.I.&r."'''.ef:l'' 
~~.;it..:;Wnl4 ..". ...... to ,1.. ~tll''''i..........'tl..... ;..:".__/~:{,~ 
re"".~. ylctlu .t &t.dperaeft,loa. "w ~.. ne.t"" lir'PC~')J((" 
t.iIi;~~?OQ~ooo ..ooo ......... tnaor.DU:flnl\te" Sa e....."l_~•• :t.;r..:r 
bit¥'.~.·,."._8'.'e1,...,....s.e. t .. ...t ..... ,.~.~~.. 

..,...~;: •':.$.....1,. lm\ ~ta ha4 DIN '11:-- cODe1.aI to,. a N-' .f'~: 
/; ..,' :''f, 1i lSea.pnIIUle at_lbg. COavertM tI'OIi Iwe4t6 Jtro:a.u. '.,'be .... ,.­

tile. ~idlh ~ fflr ble.,1.. for tU ,.ebal»Ultatt....... """l_..'.t 
Iwlth -peraQC:1R.... Dut .A,aerloaa Jo1D maulh,l... Coml"'.. Vb.1cll •• aleo 
,_'ltl.... " a abaft ......he JleparatlouProp'..-.. JaaI r••lve4 .pqIl"t.
totalUac a&l.l.aI- 848.1:.1.., ••, $1.•75Q.OOO ..... ,-,hal" ......'-1.JIIIInl•• 
vn.l4 lte ia4. "1'U;r~ Q\hel' te111D.t&rr Ageao1 •• 1Ia4 l'e08t...... "",'·.fit\aU1Dc 
$60.000 laClu4bg sou $••GOO,.the Illtenm.tloDal.lte..a aad llaltet~OIIiBUt.. 
fo.,. ·'-Ile!'e••'tlnent fit hnaa·ud Autrlaa ..a-JewlshJl.n8C1tt...~ . ACre' .f 
••QOQ .bact b........ '0 Self-Help. . . '..' ..... 


IIfheCo.al••1oll was W.~ Ut.at 81ae the la., ICIllQ' ,.,.laa la Oct.blll' 1147 
th.e~~' .ttheUl1ite4 Xbt..gAoahd taltea I'epi to t'U'a .... , • .fCD.CUke 
DO.D:-iAQM'U7 1'014 tlfl1B4 1ll ,he lil"i.tlab.leneot Qezw.DI' aDA \ha\ \he flr~'ftUt.­
ffir...,.,..t.e4 to take place '1a ••"bru.a.ry ..,. lIaJodIl 1941. GoIDIaId..."'l.... vt._ . 
"~'t.u......aetU7P14 ta \helnull.'Zoaea of eccnlJHltl0. VU'tI' ..1.:,,, tra 
\l:t.e~ 0......-. . . . , . . 

' .. '.: 

-l'lra1IbC:\lIe atted1aof the 0_1".8 to tltefa.c'that tnlCCe••N llqUlaat.1ea 
olhe.lrleslIa••••.•f vleiba.,., Jradperseeutlou 80 had 41114 1& ..tral· 
crnmtrl......t-blate4 to ....mat. \e m1l11ua 'ot dollara. coull ~ 'be fltt"'''' 
wtth:. ~Il. ',Ml eo-eperat,loa of th8 -Junt.t.n1P~t... the lk.e..l .... lftcret&17 
vp41ihat_gotlat.loaa with traCk cnflftlllell\. would '''0 coacl..... a. •......1
po.l1ble.· . . . 

.!.ltII f."-be Jieten t. the 4U'tiftlt7 tal .oJWert11ac the.. ~J'. .,\ Ie obYl..u 
. t.bat·\he .Jevtllla ~ haa ne.l....a: PJ'BCtleal.ly It. tall eJudoe·.t the. h.U:D . 
JlepaN.tlou h:D4~,.,._ .fla1.&oO.OOO sterl1»c. 1Ir. L1JaAer ra1Hl thetpe.tli)1l 
"Uk ..... Sch1l8l"t. aD , ••"",e1" there lbo1l1U" be aa et(Ul.lu:t1n ...tweea"­J. "lwiD It.IfIIlW.'JI' "" .. lU'c- }:lI\JJI1eIlt , •. \hit na.,.oa \he .M•• ~\.... 

··Iud ..··that. 'eo.._ a'1'8l1altl.. 1 lID481"11tfm4. however. that Alta ~.'nllal 
a1~ ._.':111d.1I4 ~~......tv \be ~•• uA 'the Swe41.~~1~~' lui. 

......:: 

Y01Il4.be o.Q14e:re4 as 8epa:ra'. oaUt1•• ;,it-htll. 4O-6Opel'Cutap.'ln••••>" '.'" 
aa4;IM.~ a~ ,. "th luatla. lepan.te'UDlta. .', .",''{,: . '. 

. "',.:::: \~':':: .. 
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J\ meeting of the M~rehand18il\g ,..dvisoryCocmittee to the Preparatory-
Commission of the International Refugee' Organization was held, a.t 119 l.vest .. '- .... , """'-""'"'. 	 . 

40th Street, New York, N.Y. ,on Thl.lI'sci<lYI ,i"io.rch4th at J:OO P.~1. 

Present: 	 Arthur W. Beamand 

Russell P.Bygel 

Gabriel Ferras ' 

David Freudenthal 

Joseph Kasper 

R.C. Kramer 
Robert' McKim ' 
Edwin Ma.rks ' 
Edward Mitten 
B. Earl Puckett 

, 	 ' 

iaSO present were Abba Schwartz, arid Dav~~ Rolbein of the I"R.O~ Sta~fi 

Allan Kramer ,and Francis M. Gerli.' 

R. C. Kraoer acted as Chainnan and F.H~ Gerli acted as ,Secretary. 

,'The Chairman reViewed the origin of the project and the, relationship of 
• • 	 • 1 • 

the '£'Il~rchandising Advisory Committee to PC-IHO., He described the, character 

of the merchandise to be administered by the Committe~, classif'ying it into 

the followingfive major groups: 

1. Jewelry and precioUS stones. 

,2. Silver and hollow.:..ware. 

3. Rugs. 
4. China and glass." , 
5 • Miscellaneous (sta::nps • coins, securities. 'etc.). 

, , He, reported that all-merchandise. with the exception of cert$ cate­

gories of the miscellaneous group which by their nature are admissible into 

the United States free of duty, is still in b~nd in the freeport of Staten 

Island; that a strong attempt had been made to bB.ve the merchandise in all: the 

groups admitted tree of duty. but that technicalities of the United States 

Customs laws could not be circumvented without qpecial Congressional action, 
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even though, t~~, O~stom~ a~thoritie$ and the State Department ~ere most sym­

pathetic'. 'The Department of, Stat,e had offered to have this legislation in­

troduced, p~t this offer ,was not accepted on the advice of allied agencies 

and 'public relations counsels., 
, , ' 

The,Chair.man stated that he, together with several people technically 

familiar with the type of merchandise in inventoryt 'had made sever~ examina~ 

tions of portions of the merchandise in each, classific'ation. Prior thereto, 

it had been his, thought td dispo'se of the items by direct sale to the public. 

But after examining the merChandise and upon further investigation, the follow­

ing problems, which he believed insurmountable, immediately presented them­

selves: 

1. The heterogeneous nature of the ,collection in 

,each 	group makesirnpossible ,an accurate inventory 

within a reasonable time. 

2. No ag~ncy equipped to handle such a sale, exists. 

3. No location will be available until the end of 

1949. 

4. The cost of ,operation would b,e prohibitive~ 

5. Advice of public re~ations counsel etc., is 

, that minimum 'publicity be given to the ~rigin 

'of the merchaIldise, bec~use of existing racial 

and religious prejudice. 

In view of the fo regoing,' the Chirlrman stated that he had eliminated the 

possibility ofa sale direct to the public, and, in lieu thereof, 'recommended 

that t he following procedutes be carried "o'ut: 

1. The coins; stamps' and n~anufacturing diamonds 

be sold at public auction. 
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2. The securities be sold through' regular 

market channels. 

3. The diamonds be sold via the customary 

sealed bid method employed in the diamond 

trade with minimum. upse~ prices on each lot. 

4. The rema.iride r of the me rchaneuse be removed 

to'bonded warehouse, where facilities are 

available for ~at~on. 

5. Technical committees, composed of primary 

, and 'retail experts in each group, be apPoUlted 

by the Executive Committee, to appraise, price~ 

and advise on the best marketing channels. 

The Chairman asked if any members of the Committee, had any suggestion:; to 

make 	 to' this general plan of procedure. 

I~fter discussion, the recommendations ,of the Chairman were adopted.. 

The Chairman tiltatedthat' iii order to best ,carry out the' object,ives of 

the, Committee~ he believed th~t an 'ExecutivEf3 Committe,e shouidbe appointed, 

'composed of th~e members, in addition to the Chairman, and authorized to 'act 

for the Committee in ma~ters,of immediate moment when it would not be possible 
, 	 , 

to ass,emble the entire Committee in session. 
. 	 . , . . 

Messrs. Kasper, McKim, Puckett and Kramer were thereupon appointed,to the 
! '. " 

Executive Committee. 

The Chainnan reported that he had been negotiating with H.R. Harmer, Inc., 

international stamp auctioneers, and the foremost agencY'in New York, for the 

disposal of the ,stamps, and t1,1at ti:ey had offered to assort, catalogue,,, ad­

vertise ~d sell at public auction for'a commission of 20% of the gross 

return" with H.R. Harmer Inc. bearing all expense involved. He reported " 

326365 



-4. 


that i~ wa~ u~ual·proced~re in such sales to make. known the'beq~grotiad Qt 

stamps~ and that 1'acts here involved w:>uld not be considered objectionable 

among stamp collectors. 

On motion duly made~ seconded and unanimously carried, the sale of the 
. '. 

stamps at auction by H.R. Harmer,Inc. for a commi~sion .of 20% of the gross 

retutn l>1a.S approved with the provision .that adequate security measures be em-· 

ployed•• 

. 'the Chairman stated th.at Sullivan and Cromwellj Esqs., had off~red. ~o 

serve gratis as counsel for the Committee. 

On motion duly made; seconded and unanimously ciarried; Suliivan and CrOm­

weli Esqs, were appointed co~sel f~t the Connfdttee & 

The Cha.:i.nnan stated that Price l:laterhouse & Conipany, Certified.' Public Ac­

countants, had offered .to serVe gratis as auditors for the Committee. . " 

On motion duly made, seconded and unanimously carried, Price WaterhoUse 

& Company, Certified Public ,\ccountants,were appointed auditors for the Cotn.... 

mittee • 

. On motion duly made, seconded aild unanimously carried, S.D. Leidesdorf 

was elected Treasurer of the . Committee. 

The .Chairmanstated that Globe Shipping Company had offered to serve gratis 

as Customs Brokers for the Committee. 

On motion duly made I seconded and· unanimously carried, Globe Shipping 

Company was appointed Customs Brokers for the Committee. 

On motion duly made, seconded and" unanimously carried, it was 

RESOLVED, that Harine l"iidland Trust Com.pany of New York be and 
they are hereby designated as a depositar,y of funds 
of PC-IRQ, and they are authorized and directed to 

.payor otherwise honor" any checks and orders ·for the 
transfer of any such' funds executed in the name of 
PC-IRQ when signed by -R.C. Kramer, Chairman, and S.D. 
Leidesdorf, Treasurer, jointly, or by the Chairman 
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jointlyjor the Treasurer jointly, with 
such other names as are approved by the 
Executive Committ,ee~ 

The Chairman advised that he had received $10,000 ,from PC-IRQ with which 

to open the account, and that PC~IRO had directed that moneys resulting ,from 

, th'e disposal of merchandise be deposited in the Committee's account,. ,and all 
( .,' .' , .. 

moneys in excess of $100,,000 s,o deposited,be forwarded to PC-IROD 
., .' . . '. . 

The Chairman stated that the Guaranty Trust Company had offered their 


safekeepi~f.' facilittes gratis~' 


, On motion duly made, s~conded and unanimously carried, t he u~e of the 

, ' 

s~fekeeping faCilities of the Guaranty Trust COlTipany "Jas approved and access 
, , 

thereto byR.C. Kramer, Chairman, or such other persons as designated by the 

Executive Committee J ,was approved. 

The Chairman sta.ted that the securities referred to \'{~re' With very few 

exceptions, of unknOl'llI'l value~ ,He recommended that they be forwarded t~ Carl 

. M .. Loeb Rhoades and Coinpany who are particularly fa....uliar wit~foreign. 'secur­
, . 

, ities, for evaluation and subsequent sale.• 
, . 

On motion duly made, seconded and unanimouslY : carried,lists of ,the secur:­

ities were a,tithorlzed to' be sent to Carl M. Loeb Rhoades and Company for sal'e, 

with the 'proviso that selling prices would be checked ,with' 'at least one other 

ban:-:.iriL finn ,that was a member of the ,New York stock Exchange. 

There being no further business" the meeting, was on motion duly made, 


seconded and unanimously carried, adjourned," 


Francis H•. Gerli, 
Secretary 
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CONFIDEN'fIAL 14 Februs.17,~948 
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To I UDC lEW YORI 
/1 . 

From aAJOOPARIS' - Office of General Counsel. 
, (; 
".\ . 

Re s Developments on Remrations MatterS. i.\ 
Attentionl Moses A. ~av:ttt. r 

I~ SWEDEN AND THE IRO . 
In a telephone conversation with Abba Schwartz tQday, he reported that there ia 

still a possibility that Sweden will agree to join the PCIRO, provided that she can 
make her contribution to operating expenses trom the 12i'million dollars worth of 
Swedish kroner she made available to Reparations .f'unds. .Several_weeks ago, the PCIRO 
again approached the Swedish government asking them to join'·:.andthuS to become one ot 
the two governments needed to bring the IRQ into existance. The Swedes pointed out 
"Iihatthey'd like to join but that they're broke and suggested that perhap's their con­
tribution to IRQ's operational budget .should come trom these funds,withher contribu­
tion to the administrative budget coming from goods.in'kind such as fish, etc. Under 
the IRa constitution Sweden, it it joins, the IRQ must pay 2.2% of the operational 
budget of the IRa and 2.35% of the administrative budget~) 

When the PCIROofflclals talked:to Abba about. this develo?ment~Abba states he advised' 
them that reparations ,funds have not~ing to do with IRO fi.mds and that the:IRO cannot ... 
agree to accepting the contribution towards reparations without specific authority trom 
the 5 'powers which you recall 'are U.S., U.K, France, Yugoslavia and Czechoslovakia. 
Of, course this raises the whole question the Swedes and the State department have 'been 
battling over .for a long time, . namely - wa;s this contribution of Sweden a gratuitous 
beneficent contribution fo;- thebEmefit of refugees fro~ the Swedish government? . The 
POmO'will write to the Swedes telling them that they need approval. from the 5. powers, 
in order to accept this money.' Notwithstanding this holding' action on pcmo's part, 
it looks like the anxiety on IRQ's part to obtain two more signatures togeth!ilr with. 
the sU}lport o.t.<~h,: U.S,U", and'rancej will ultimately permit Sweden, to make ,her 
contributiQntrom reparations funds. " ' . , ' 

, / 

. On this assumption, Abba teels it might still. be possible tor IRQ to ae'c~pt the funds 
and thenearillark them tor, the benefit of reparations, thus reta1nlngtne same amount 
of funds'in reparations. , He says that IRO fs so anxious to have Sweden jointbatthe,. 
ma,. agree to thii. levertheleas, it seems highly doubtfUl th8.:t me can do thia without 
the approval' of the Preparator" Commission - and it is even more doubtful that the 

,Preparator,y Cowaaion ..ill apprOYe. I urged Abba to do what he caulil'to "hold the 

line." ,Ie agre~d to.t1"1. 


- .la' I, recall, JOur previous negpt~tiona on thfs iDatter, the State Department ,waa 
willing to agree that it the Swedish contribution come's trom Reparatioruiwe have 
"nothbgto wo'r'r'7 abQut- because thaT, can arraJ:lge to make up' the 2' 'Jidllion,C!ollar fund 
in other' ourrencies such as portugese escudos and Turkish pounds and awn perhaps " 
Spanish pesetas. lJnfortUDately we may be ina position t~do nothing but accept any 
decision which PClIO and.the three governments (representing the 5 powers) make about 
Swedan' a, contribution. levertheless it is suggested that, it, they decide, to aquiesce to 
Sweden's argument, we should try to again obtain some asaurancestroJl the state , 
Department that the 2' aillion tund will be maintained. In thia connection it would 
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. ... . ." ,:. . \ 

be unpractical not to point out that the state Department cannot c~mm1t ~he British 
and French. to allocation of escudos or any other ourrencies to rertigee reparations 
account. OUr contacts with the British are' good, and if this matter ~eve1:op8 further 
as we expect it to, we'll be glad to contact them at the samet1me you contact the 

. State Department. ' 

II •. With reference to 'lIlY' letter of FebrUary 9, 1948 to Abba, (a copy' of which was 
sent to you) Abba states that he doesn't think he can' work out the Belgian franc deal 
I suggested. Be will however continue to try. He may also be able to buy Italian 
Lira for pcrao from the Kroner and reimbUrse Reparations funds in Belgian francs. 
He is also looking into the possibility of obtaining Czech Kronen. Be thinks it will
be very-difficult for him to help obtain the export licences and suggested that we 
ourselves "put in a lot of energy" in trying to get them. As yet there is no news 
about the Swiss advance. The' requests are in and he will go to Berne next week 1£ no 
~her word is received. . 

We will keep you fully" advised about' developments in these matters. 

Joel H. Fisher~ 

.~. ­
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u.s. "TILL CONTINUE TO SUPPORT U.N. PALESTINE DECISION, SECRETARY MARSHALL ANNOUNCES 

, WASHINGTON, Feb. 11. (JTA) -- Secretary of State GeorseC. Marshall told h~~ 
weekly news conference today that the American Gcvernme.nt ,has not C~d.l~ ~ie: 
on Palestine in any respect and continues to support theprocedurec que t . t e) 
United Nations decision. ,,', , . ,'\ . 

. . . . ". . . . 

Asked whether the United States would support 'the U.N. Palest ne Commisaion~s 


anticipated recommendatioll to the Security Council for:an international police for~e, 

the Secretary said he did not know what the Commisaion would finally recommend and 

that this government has not r~ceived formal notificaticn of ¥hat,the Commission 

will say.' " 


. . Asked about reports that he had been in communication with British Foreign: 

Minister Bevin on possible plans for Palestine following the end of the Mandate, : 

l.fa.r.shall.;·denied the- truth of these' reports. .. 


Senator Herbert 0 Ico~or, of; Maryland, in a .speech to the Senate, called for 

liftihg of the embargo on arms shipments to Middle Eastern countries. He warned that 

if the Arabs-:-were -allowe.l];~to· continue to fight the Palestine partition decision lithe 

very existence of. the United Nations might be imperilled; If 


, .' , ) ,. 

The embargo is 'an uu:n.neutral" Gestur~, O'Connor) said, because it PrEivents .the 
Jews~ procuring arms to protect their liv~a and th~ land ,which has been. declared 
to be rightfully thoirs. "Under the terms of the arms 'embargo,. adjoinin8statea 
friendly to the Arab cause can proc'ure the iIl!.plementa of war from this country and 
t~en supply them to the' Arabs in Palestine, It he declare'd. ' 

No statement on'P~lestine is contemplated by Pres~dellt Truman,Preaidential 
press secretary Charles G. Roas, said today_ Asked at a news conference whet~er the 
Presid,ent planned to issue a statement on Palestine ,,'Ross said none was contemplated. 

u.s. MILITARY TURNS 'OVER NA~I LOOT TO INTERNATIONAL REJ.i'UGEE!ORG.;JEWSTO GET 90 PlmCENT 

. GENEVA, Feb. 11. (JTA) -- Gold stolen by the Naz.is from gas chamber and con­

centration camp victimn in gold teeth, watches and trinkets haa been flown,to London 

to pay for rehabilitation of survivors, it was announced here today by WillIam. H. 

Tuck, head of the Preparatory Commission of the International Refugee Organization. 

The value of the gol.d was e.stimatad at $7:28,000.' , , 


. This first Bhipmentof non-monetary gold was turned'over to the Preparatory' 

Commission by the military authorities in the U.S. 'zones of Germany and Austria and 

was'sold at theestaplished price of $35 an ounce. 'The Commission is distributing 

the proceeds to voluntary agencies in .accordance with Article VIII of the final act of 

the Paris Conference on Reparations~and the Five ,Power agreement' of June 14,1946, 

for the rehabilitation and resettlement of ·Naz.i victims, 


Ninety percent is allocated for assistance to Jewish victims 
" 

since the gold 
comes chiefly from Jews I while the remaining ten percent will be .used for assistanc,e. 
to rion-Jewish racial a.nd politicalpersecutees. ., 

Under.the trea.tY,terms both the British and,French'occupation authorities are 
required to make similar transfers of Nazi loot to thepreparatory.Commlss10n. Twenty­
·five million dollars from Nazi assets in neutral countries plus an indeterminate 
amount from the .funds of he irlees Nazi victims in banks throughout the w.orld have also 
been de a i gnated ,for reparations to Nazi victims throuGh the Commiss.ion. 
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You will recall that we were asked to aid in the 

property looted by the Nazis. This property had been turned over to 

the International Refugee Organization (I .R.O.) by acti6nof the Allied 

Nations upon a motion made by the United States State Department. The 

I.R.O. was directed by those nations to use the proceeds of the liquida- . 

tion exclusively for re'settlementof non-repatriable refugees. 

When I agree'd to ,help, I was informed by. the LR.O. that it was 

their opinion that the United States Government would, permit the entry 

of. this property into the Un~ted states free of, customs duti'es and that­

our function would be to sell it after it had been officially cleared. 

The major ,part of the property arrived De'cember 15, 1947 and is 

presently at staten Island. Several tec!1pical groups have, gone to Staten 

Island at my request to appraise various classifications, but the extreme­

ly limited facilities there and the wide assortment of the classificcttions 

has made it impossible for them to come to an informed judgment of its 

,valUe or the methods by whic~ it should be sold~ Since the executive 

. order exempting the goods from customs' had not been issued, the. goods 

couId not be moved for.a thorough study, and action came to a standstill. 

The St)te Department did initiate a request that an executive order 

b~ issued exempting these shipments from customs., But on JanuarY 30, ' 

1948, the Department of.Justi'c~, which mustt-ule onth~ legality of such 
. , 

requests, advised the state Department informally that there .is no legal' 

,basis under present laws that. permits the entry of these goods free ,of 

duties. This ruling is contrary to the opinion ,'of other legal counsel 

who have been consulted; and 
" 

certainly contrary to 
. 
an htwane int~rpreta-

.: . 

tion of law,and efforts are, being" made to. have the JUl:\ltice Department 
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opinion reversed. But, the effect of the informal opinion is so seriQus 

that I wanted to advise you of it promptly•. 

The shipment consists principally of silverware, jewelry, china and 

glass, rugs and miscellaneous collections of stamps, coins, cameras, etc • 

. It is only by coincidence that there is more than one of a kind of ru:'-Y . 

specific article, although ~undreds of thousands of individual items 

are ,involved. Available inventory 'listings do not permit an intelligent 

. ..: ~ 	 analysis of the contents ,of the thousands of cases. The individual items. 

range from excellent to junk, good to bad c,ondit{on, new and second-hand. 

Values will vary w:i.dely, depending on the methods of merchandising that 

,are finally deemed most feasible., 

From the previous p~ragraph you can appreciate the pr~blems presented 

by the, necessity of declaring 'a value for customs,having customs agree 

to such values and the risks of payment of customs. An importer might be 

able to pay a sizable, duty on a sUbstantial. quantity of a specific item 

and readily make a profit~ But we might show a cash loss, on that same 

item because we may have, only one' of a Idnd and the expens,e of handling 

might be such that it would yield greater net proceeds to sell it at. a 

very, low price. 

An intelligent decision on 'value and the resultant decision as to 

whether it would pay to pay the duty" requires e)."Pert knchvledge not only. 	 ., 

of the variety of goods within the sarrLe category but also knowledge of 

the plan of ultimate sale, it/e can ~ t plan ultimate sa~e 1ll1til we know what 

we have. We can't find out l>Ihat we have 1ll1til we can get the goods to 

warehouses where people can work on it. \'/e can't get the goods to ware..:. 

houses until we pay duty, 
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Here therefore is a real hen and egg, dilemma.' At this writing I can 

suggest no satisfactory solution. I am apprising you of it to explain, 
, 

why you have h?d no word about theproj,ect for some time and to solicit 

suggestions' if a solution occurs to you.. There are classifications that" 

are not seriously affected. stamps and coins are duty-free. Precious 

stones ,unmounted, have a 10% duty and they are more readily appraised. 

Other ,rays of light may be found. Auction sales might be held at the 

Free Port ",.d.th the customs responsibility on ,the buyer, but lam afrai9, 

that such sales w0\.11d yield only relatively small sums. 

Every effort will be made to get a favorable ruling. Discussions are 

beirig and will be held with Geneva Headquar.ters of I.R.O. , But at the 

\ moment the outlook fo r this project, 'It/hich pro:~nj"sed so .rmich hope for 

thousands of the'most unfortunate people on this earth,is not ,bright. 

It may occur to you that the press could aid in getting a favorable 

decision on the problem•. Because of other'steps now iX:, progress, it is 

thought'that publicity at this time may be harmful .. ' I would be grateful 

,therefore, if you would regard this memo for yo~r o'..n information only. 

2/2/4S 



q.c: l>{r. Harold ~inder . 1 • 

. 9~7_Fifth Avenue, NYC. 

Deal" Abtal . . 
.1 hAft not. WI'ltt,c Pr.e'91O\tal.1 becau. I had been COD- . 

tlnual17 upec\1De Some developaeata 1A W~ft tMt. wuld.-.bl_. t.o be cSetW~.. 'J't)is ...ul. not. be a general. I'Uport 
but .14ll C/)1IC1ilftl it.aalt.P~. with tbe ~t. pl'Oblaa t.hAt 
w .re taa1Dg~ . 	 . . 

1'ou. 'M1U .-aU th.t. wh8I1 "1ft were bel"O JOlt a$$Und » 
. that.t.b6N tIiOuld be. DO probl. in.fur lUI ~ Wft vGIle..meet 
.~ ~t. you 6.'1Cp4Ot.Q . a. definite· execuU- OI'der not. 14...1" t,ban 

OecClber lS\h. lal. 8ocep\'ec1 the'· U$1s-_' Oft the .".usp­
'1on, t.hat. Ir.y IIOle job .-ul.4 be tJ14 l1qu1dat1on and. thAt Iwoul4 
not. 'be ooGcemed wltb·t.hci 40-maental. upeOta. wall7 Cohen baa 
also np8&t.edly .saund .. that t.be.,. lrOuld be no lJl'Qbl.c itt 
HC~ tMt ex&1pt1Oft tl'08 Q~ tur tbi_' _rcband1... 

'the chdq 10 the 188......8 .f· the flXDCU\lviJ order has pre­
, vent.ed .8tf1 act.ual tIOlkbe~q dctrltonth!t Pl'OblClm.- Sa.'llple. In­

aJpoctJ.one rJt dilterent oatAgort85 01 pdt .have beea aa40 and 
baaed M those it 1& cl.ar tn'1\\ .. O~S"8t.. merohGnd1.a. plm 
cNmO\ . be evolVed untU the elqlGrt.3QaVG an ~rt.uIl1~ \0 atUd7 
8acb cla4al£1c:aUon completel/_ ' 

'S1nce 
. 

I bad _t,ten '. ,1'l1illrbeJt of 
. 

peopa alert.eclabOu\ tlle 
tlm ot Dec....... ~ "bat, w coUld pl'OOMd. with tho tiork . 
at. onea, tJU.$. delay' baa caand 6 dec.1Gecl oool1qctt as I _ 
$\\N~\l reoognize i8 1nn1i.ablela ., YQluntaer. B1t.uat.1On~ . 

On Moncfa1..01 tltJ.e wel. tn.· 26\1'& of JlDuary, ~ls eohen' 
phoned ~. 1t.a.\1n& tnat· the St.at.. ~l\t bad 1nto.- bia 
~., .tbe,v.1w4 aboUt tilabau." tbe pre..-" tIlq oollld •.,., OIl the . 
Departalllt of Juat.laate apprO- \be "'"U... 0 .....hleb \hey . 
.,.... :pte,..,.o 8.Qd...~...__ 11, ",·:M\1ldi-· ....... ,',.,,__ . 

b~ \0 Mal" on ua. De~.•r tfut1.n.t.. tlWi"wu .,.... . 
l\1Gn4ou47 diatlir1:4qto_.·. ·l·u_ ... 'k \be OaDCJ1~' \bat. 

; W!le •• t,bl.s.erebaacllao 1. ~ tl'fM CNatou t.he 1ibole , ...... 
j_t. '1. 'PI'Ob.tt.b17 K'lOt t ....lbl••- 'withn4ao!" Il!I:'IOept;tou.: 

(" , .You apprtctaw"ot ft_. tbat..thlA con.1~ aoue1llt. 
lJ.t-nll7 01 b~ of 'houanda ot it.. ill WiGb there. i.e 

J. 	 lIOn. ,htm •• 'Id.ud or Uf, IpeoU1e 1., -.q V .eolno14Ift.... 
YO\i 1'GOopUe th&\ t.b.811\"Nll\o . .,. UatI.e.P .t.ba\ .... av.laW.• 
•• 01'41. -.;iaecl t.o ......n111i1d«iUq t.bo ..... and aannot,. be 
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__ to dat,a~ t.ha value OJ' the ohare.oWI' of \he.• Mnbaad1ae. 
The _rcbaadlM ftDI" t~ Junk t.Q good" HOond-handto' ilftJ 
eheap to ~v.abl.•• f.b.e appl'&1aal; In.cl1ng 8Ild, ....,1na Job :18 ao.ing 

, to be III emoftl.OUI cme 1'.Ilder the .best 01 oQftd1\ioms. It how-' 
8ftrt.nat Job bad \0 be done in t.he 'ree l'ort, 1t. would:. be _11 
n1&b iapoulble. It 'Wul.c1 \iike an endlMa &lboua.t. ~t t.1laoJ 1t 
liOuld J"It'Iq,uire a lArp corps ot apert,a who 4ft QOt. l'O&d:il.;r. a1ld.lable 
ellC 1t ~ coat. a trs.~u••ti!'A of .lJOJlq•.We, coul.d :lOt obtaln. 
thA p4IOple on '';b.o_ JudilMDt. 1 would be wll.l.1na t.o re17. lifllt:J . 

'OO\;ld, t.el.1U8 'IolbtltbGr ,'l~ w&8 or 'W'OS notdea1nablo too paT Q'WJto::aa 
HciWle 'IAI would be celta1n at &et.t1ng net, .pecit1ca.Ul more' 
t.h.an t,1':I:a curaf,oa p~t. ,As 4:Mtlier of t~at.. fIYt'tIl 1t a penon 
_" eoopetent.to :i1UIkG' that dec1$l;= GIl a.n 1nd1vldw'1l It._,it . .un a1gb\ nOt bu cor.rect., .boaa ....rch&ftd1a1ng 0: .any 'on.it«~ 
or claaa1.t1eat1on is ~1ng t.o upec.d QR t~he ovo~,pro,gru.~ 

the alt.mativ_ tb-. 1IIO;~ld bopruent." in, ~ ,eVQnt 
thAt ,. aft cot aa;pt, ~ cuatay are ~bosel bl'1.ng1a&1D. Guch 
it.-. lila an non-ctut:1abl- '8uohlUt st..illIp8 met ·co~.J and. brinp,ng . 
111 euoa ltAU ldle,. tbe d13118 not. aig,uiI1cant.. _baa t.he l;go_ 
atone. and t.han t t'8L\f.;1ng the belUlC. eit.her b,y auatlonaale at. 
the 'roe Port· or by ret~· it. to ~tU"Ope. 1 need not. t.ill IOU 
bow Uttle wow14 be Nallsed ~ an aucUoa 8U8 at, the "... POft. . 
Tn. Id.lyer and. Jewl.r.1 ~tl probe.bly haft to be ah1pped bae1c to , . 
lbu'ope tor it. b~ value. The dec1.a1on QI1 the CuaWw8 q;Ufl,stJ.o.n 
w1ll <tet.em1ne lIDrt.ber tb~ vhol. proJect.18 teu101e fJl" 1diother 
.te taUIJ\ 'baa.ba.doMd•. 

~'1t.h 11& 'full a~88 ot·the. 'ao:;aequeaaft.,· I decided boO 
cO \0 Wub1cgtoo to t.1ad" out. t1:rat-baDcl wbat. the alt.\laUrJI'I _.~ ancl 
lep_t. 11I....rdo7 tJlere. I tind;t.ht4 t.hG'1:pl'Oblcl& 1a t.be $OA " 

\ 	 t...t.~\1'YO tarm. . It. 13 et1l1 at. t.be 1n1'ormal. ct1actal81GD nace 
l 

\ 	
ll8tllMQ $tate and Jwrt.1ca. la J\J.1I\1u 'it 1. eUu,., \hal' leftl 

ot 'Lbe A.~_ to tbe Aas18t&Dt to the SOl1c1to~Genaral".. a 

HI'• .A. HaITi•• ' l.DaldetaUr. I 1t$U ~~inted. t.bat ~al.l7.COheft . 

~1d not. ." ...hen tile papers WI"8. 


lian'ia GZpreGM4 h.Utael t ft'~' .".thet.la etaUnSlt. woul.cl 
be "817-1 to sq .• to· the, a.ppl.1ut.141la ,1m,4 tlieftl7' t_that. 
he b&d llot'.aa1d DO. iadtoa.t.ed \bAt, be Vtia .~theUo: but. t.hat 
it. va_ -',..17 dltticul.\ to 1.ut.e~ \he law.lll INCh·' .. W1: .. 
to .pent. t.haexeapt.1orl. 	 . .' . , " . 

I weilL lDto eomplot.e d&t.aU fl4t.h him aa to the con_qUfltl1Pe· 
. ot flO' ~ tile ....pt1aD . aDd·, that a 1'Ul1Ira, that. o:utou weN. . 

J'IIqld.I"8d. .,t44 ... the ,.bole p!'Oj • .,. r.t.O\ t«taa1Dle. 1 ...toIled .t.b8 
. 'l poU\loal ~•. th. td.&ht. t10v tJooIl nab • pubiJA ..~ ., 

~~. Se ....... _ Mple \1M. to cleYe10p tl\e raabjeG\ ~,~ 
'.< ", ." .. iIIp........s bat _de .,. tea1 alan, !lOr .could h. eatlaata __ be ~uld 

_«keene. . ' 
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. Before I went to He l:ia.rns. 'I' stopped in· to see General 
Wood to determine what. help h8 might be able, to give. He told me 
that this .. not his NspoDsibillt,. but 'he 1IIOuld de:) an;yt.hing .' 
,\hat I cared. 'to suggest.. He called Sun-e,. at. the State Depart­
ment, andSurt'e7 rather naively repor.ted. ,to him that things were' 
proceeding aat.iatactor117. I dictated a letter tor the General's 
signature tor him to aend to Surre1' 'outlining the consequences ' 
ot an adverse decision along the lines aboVe stated., '. 

. Lat.er in the. afternoon I' met. vith AdJniral Strauss and told 
him. the p1!Oblem. He immediatel;y volunteem to go to the :¥hite ' 
House today and seek the President' 8 1nterY~tioD direatl;y with 
the Attome,. General. He w:Ul phone me in 'the neXt twent,.-tour 
hours t.he results of his visit. 

, I am giviDg "OU th:i,s ,stor;y 'in tull becauSe it poses an 
ext.remelJ'dlttiCult.problem andta wam you that I l'I1a1 llave to 
sandy-au a cable 8.8lting you. to COM over iDm18d1atel:y to__pel' ­
'eonal.lJr steer through this qUestion. 	 . 

'~ '~. 

., 	 , 

You· caD. readilJr see that it is fooUsh to maketu.rther 
,8hipments it we are not. to rece'ive the sxemption•. At the pace at . 
lrhich the thing is, now going ;rou'm.aj' ~ave to postpooethe epttr,e 
event until Fall of tb:ia year. Preparatory lIOrk that. must be done 
to determine how this stui"t c.8D. be. sold mOst ·a'dvantageousq ~ 
take a longt1lll.e and I· cert.a1nl7 'do not want. t.o start. the actual 

: 	sale it tbe ea,:rl1est, time lIIbich I can start is, say, .tbe middle 
ot June. Ratber than have this going on. ~ur.tng the summer months, 
I .,uld urge holding it l1IltilFall. ' . 

. . 	 ..' 

For :JOur L'ltormation I get the impression that. eve17bod;r 
in tbe state Department is concentrating every e.f'.tort exclusively on 
the Va.T'1011S aspect. ot the lUrahall plan and that this. problem· 
1IIh1ch. prohablJ' appears· to ,them ·\0 be a tri.T.1al. one will not. gat 
a.ttention by oiod1n&l"1' ubort.ationa.' 

If you.. have any news please a.dvise me prcmrptl1'•. 

. R. c. IR.IOOm 
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To, AJDC PAIUI 
DON. ' , uma UTI TOllE 

~I O1&~L'1O~'" ' 

A\ta4hetl 1... pbetoetatlcs tow of een.Ol'o~ 'bitt...... )11'. If. n. !uc1t. la__tiT• 
. SeunU7 of the reno &ft4 Dr~; A~ S7agalonkl. of ,he $0Z'14 Oli!r lhd.on. 'l'h1a lnelua•• \hree 
l.,t.. eta,,, l".~lTelT D_.be' 3, Ileo8&l'bu,24 and Decub~r 30. 1947.. !he JevYo:r1t 
offiee ot 'he ~or14 OB! Unlonccnstrue. 'h1. esc~ of ecrr••pondence as ~n .\graeweat . 
b.tween ,he 14;130 &Dd t)'~. ~orld OR! Calon. ' 

. W. had ooe-..1oll to w1t.701l about \hi. Asr''MI'ISu.t on tho 'baa1a ,of lome ot th, 
n.... U .. ,wh1ch t.ppedM _1%\17' 1Jl 'he JU. " Speo1f1eal17 we bfJ.'lb"e4 as to the a1m ot ,he 
Qi! to \n.la· 30,000 .'.....'11 8DtClIC \he DFfI. Ae.'" 1n4lcate4 b IV 1.".. :~l2? Of , 
Jpull.1l7 2.7. 1948 'hi, !NIlbw of proposed vain... 1. ab(Yt1" thr•• times aa lue- a. ,btl 
nlllIlber wbioh D:'. $e~. J'eterred to durin« the. JDC-Cm! JlegOtlatlona at the end cd 
Dec_bel" hut 1n 1ft Toa:. " , 

. , 

"h.. , Jlh11e ~1•••2'1&11a 'eba ~.mJ;t\e4 'for 'IfJ1l'r WOl'U.tloT-, w. vo\\l4 appl"f!lOlat. , 
.~vl'qQ. ....al1l8l1_ of it_ OOI1,eat_ uTl., O.f the nt..... \0 .-h ctU..'U.ons U 
00'" O.f weftJ4"OJerialv' \he oat "'aut.. of equ1~ 'b7 the oaf -.4 arrr otheJ'quetlona 
whJ.oh 7_ .., t.~ ........ t~aulTtIl•• lD.C[1i1J7 ad. 'oaY....l ...vlth 'he QR!. 

", 
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