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, -'Y· . .' 	 _. _ MERCHAN~ ADVISORY COMMITTEE 

"'~~ TD THE 

PREPARATORY COMMISSION 

INTERNATIONAL REFUGEE ORGANIZATION 

119 WEST 40TH STREET 

NEW YORK 18. N. Y •. 

JUly 7, 1949 

Members ---.of th§ Merchandising Advisory Committee 
, 

It was sUggested, to me by the United States International 
Refugee Orga.nization staff, that it would be desirnb1eto 
file a report on the Committee's aetivities since its in­
ception as of June 30th, even though the work of the 
Co~~ttee had not yet been finally completed. 

; . ~ 	 A report has been forwarded and a copy is cttached to 
this letter for your files. 

R. c. Kramer 

Encl. 
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MERcH.iJIDIsIr:d ADVISORY COMMITTEE 
.. Tb:THE ". 

PRtPARATOttt .COMtUSSION . . 
INTE~ATtONAL REFUGEE ORGANIZATION 

119 fi eet40th St.reet 
New Yo~k IS; N.'!. 

The Merchandising l~dvisory COlinnittee to the Prepe..ratory 

Commission for the Internat:i.onalRefugee Org,:;.nization came into 

existence when Hr. Abba P. Schwartz, Reparaticns Director of the 

Prep::,ratory Comniission for the Interru:!.t.ional Refugee Orgc.nization, 

. ~,cting on behalf of i'Ir. vI. HallD.m Tuck, Executive Secreta~1', 

~. '., approc,ched HI'. R. C. Krr..mer in Nover.lbF.lr 1947 to rec.~uect ~is assi3t::.nce 

in implementing certe.in portions. of the Puris Agreement on Rep::::.ra­

ticns and the Agreement of the Five-PcwerConference of June 1946. 

Article 8 of the P.'3.ris Agreement on Reparaticns:)rovided 

th:.'.t a shr.re of Germ.:.n· repL.ri".tions consisting of t.ll the "non-monetary 

goldlt found in GerF.:.any by the Allied' Armed Forces be C'.llocated to the 

rehabilit,".tion and r~settlement of ncn-repc"\.triab::p. victima of Germ8.n 

aggression. Article 8 r::.lso directed the Gov8Tmnents of the United 

States, Fri·.nce 1 the United Kingdorn., Czechoslovakia ~md Yugcslavia to 

work out a plml for 3.drninistr~:.tion of th,') l;roperty. 

The~1e Five POI·rers, in rm agreement dated June 14, 1946, 

directed the Intergovernmental Committee on'Hefugees or itn successor 

(Preparatory Commission for the International Refugee Orgt'.nization) 

to take title to the property from the ~ppropriate occupation auth­

orities and to take all necess<1.:ry steps to li:.luidate it as promptly as 

possible, due consideration being biven to securir~the highest 
I 

possible realizable vulue so that the rehabilitation and resettlement 

of refugees could be facUiu.ted thereby. 
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The United Sto.tes Derartment'of St.1.te; in order to ijn.pl~:ment 

the rive Power AgreiDent) .ordered, tlt~~aii lirioft....moneta.ry goldil foUnd 

in tlre:~lE: occupied by the United States Occupation Forces, unidenti­

fiable 0.6 to previous ownership or nl;•.tiollal origin, be transferred to 

the CUi;!todiy. of the POIRO •. It wa.s 'shortly <,fter the United States Army 

hG.c1 nla.de substs.ntial transfers of' this property to the PCIRO th2t the 

re!uest \las rue.de for the assistance of Mr. Kr:1.mer in disposing, of the 

property. Iv!.r. Tuck, in a lettel" of November 21, 1947, expressing the 

uppr.:;ciution of the POlRO to Hr. Kr,~,mer for his o.ccept2.nce of this task 

"/Tote: 

liAS Ch::cirman (f the Advisory Liquicl,::.ticn Cormn.ittee 
we deleg.::.te to ~"ou full authori. ty to detenninc, in 
consult~ticn with your Cormn.ittee, t.he :nDthods o.nd 
means of liquidating the ·non-monetr.ry gold in ~;uch 
G. m~mner "LS, in your juclgLlcnt. ,:,nd th·.t of the 
Cormn.it;tee, will net thehighestf,ossible proceeds,. . 
taking into ~'~cccunt thenecessit~r fer obtc'"ining . 
fund:;. Hithin 1) reH:Jo:!;,.bly f::hort period cf time. In 
deleg:~ting such 2.uthcr1.ty to yeu ;:-..nd the Committee, 
i·le e:h':press cur complete confj.c1E.~nce in'your jud3ment 
and that cf the Committee and. assur~ yeu t.l):"'-t Hh'?t­
ever aethods, mec..ll S , <:md scurce c f dis110Si;~.1 ::',re used 
will be to cur complete sntisfo.ctien; and th;,t it is 
neither necessary nor desir~,ble that '.Ie1 ;. advise us in 
·).dvo.nce of "'X'.:y decisiollS ycu 1l1.'..y L1."ke with respect 
to the l'.lethods, melms, or Rcurces cf clispcs;.il of the 
property. II 

The follmdng persons, all outstn..nding in their respective 

f:ie Ids, a.greed to serve on thi~ Committee, eo.ch in a volunt.3.ry 

cdp8.city, and ~:ll ·vi.ithout compensation: 

B ~ E:3,rl Puckett, Pres. Russell P. Bygel,Pr",:s. 
Allied Stores Corp. Interstate Dept. Stores 

'David Freudenthal 3ernurd Gimbel, Pre8. 
FinanciG1 Consultant . Gimbel Brothers 
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Victor HaDmler Joseph Kasper, Pres. 
Hummer Gnlieries Assoc. Herchandising Corp. 

Allen Kr.mer Fred Lo.znrus, Pr~s. 
Sullive.n e.nd Crom.fell Federr.ted Dept:. S tor:·.!s 

Srun Leidesdorf N. A. Leitner 
S.D. LeideGdorf & Co. Price Haterhouce & Co. 

Robert HcKim, Pres. Ed"iD.rd Hitten, Pree. 
Assoc. Ury Goods Jordan r·J;-.r:3h 

Edwin I. H:,.rks, Chm. HillLm O.Riord8.n, Sr. 
Executive Committee Pre::; ldent, 
R.H. rb.I...'Y & Co. Stern i3rothC'!rs 

George 1fni tten, Prez. P.G. Wll1riett, Pres. 
Burdine' r~ Bullock'c 

Thefir:;t shipment of ncn-monct:,ry gold ::.rrived in the Unite.d 

States in Decel;ilier 1947, "nC:~ .:.~ second shipment iii. F01~,ru .. Jy 19/;.8. Prior 

to u.nd ::;hort1y after' the arriv::.;.l of the non-monet. TY gol(f, the COi'll­

mittee Chairm·.m h~·.d l,een prepariiJ.g plens for di~~f)OS~t1 of ·the l;rcrerty. 

In tha ;~.bsence cf deteHed .i.lwentorie~, hie discusr:;ic:rw he.d tc be very 

general, but it seemedlikeJ.y .3.t the time tlL.t (lL:::pos,o;.l could be;:;t be 

to ..'dvise tl1e buying public of the ultimate u~.>e of the proceeds obtc'.ined. 

This type cf s".le proved not to be feasible for Inf'.ny reasons, 

:.3.lnOl'l.g which were inability to obtrtin e.de(.tuate spr::.ce 1 the heterogeneous 

. nature of the collection, high cc.st of such an operation, ff;el:lJ::I.g cn 

the part of ultimate recipient groups t."I1.".t nny publicity gi~l€n to the 

origin of the m:erchandise night reuct unfn.vorably to the success ofth~ 

s<:.le6, and a decision by the U.S. Attorney General that the l)rOpcrty to 

be sold in the United States 'Would be subject to customs· duties. 

This latter fflctor WaS perh;~psthe most influential in deter­

mining the n(,ture of .future s;.:.les of the l1on-monet".ry gold. 
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it was impossible to ~ei1 on ~. mass basis because of the 
'.;., 

time involved in clearance of article3t.hr-ou:.:!;h Custo~s. Commodities 

were therefore ente.red by broad" classifications. liondderable time 

V6.S 10~3t in this proced.u.re. ~ji thout de'tuiled knowledge of the v&riety 

of doods held fJud ,,1 thout lmowledge of trw ;ilethods of sale th;:;.t 

Hould prove most renumer6.tive, the CO!.':li.i1ittee had to proceed extremely 

c~'.utioll!31y at this time. In a few areas ,,:here items ~.;erR not subject. 

to duty, they ,·,are ent;;)red and prep;:.;.red for s~.le. 

The advice of e:~pert5 in. tha v2:r:'iou!:l fields ~"ai3 solicited. 

'I'heir opinion~ on pl&ns for proceeding 'Hi th the problplns of disposal 

.vE;!'ied considerably•. in general, no ;)ositive a·P!)I'oach to the 

GomIni ttee I B :~'roblem \\as suggested by any of the trede ex.perts until 

represento.tives f!'oIU the .l?.:.·rke-bi:.!rnet Ga.Ueries \-rere invited. to 

Prior to the ind'P,,)ction by i?[ !'Le-bernet, the Ghc:tirm&n he.d 

decidecl. on a pilot ~Cil,'3 of th~ co.llection of St<:.iIl{l8 by tho:! H.h.harl1ler 

(;om.p~ny, uuctioneers of the Frl;;.nidinD . fi.oo$eVel t coLLection. This 

;,;.:.,1e, h'2\ld in i·lay Ij4d wl th a sub.9tant;i.al smount of ;,mblicity, proved 

successful. 'l'he COI!lln:i.ttee thereupon Ill£;.de the decision to t:mtrn!:1t 

to the .Pl.i rke-13ernf:1t Gall;:!rier. the init.ia1 l.e;.rg~ Bule of me.!.'chandi:.3e. 

The first f'f..r.k:e-b;~':'Ilt:;lt 3t:.les, held in June.i9~8, were highly successful, 

and it VB.G uecided to continue "l-ri th addi tionE;l sales by auction. 

Through the Stllmflar of 1948, preparations ",era I:lb.de for additional 

e.luction sales, find they 'Were held as folJ.ow:J: 

July 21-22, lW"S warehouse sale (Loree-Green Gorp.) . 
r/li ecellaneous 

I, . 

i 
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Sept~ 14-18, 1948 	 Pr;,.rke~ei'iiet Galleries - Jewelry; 
Silver; RugG; etc. 

Sept. 27 - Oct. 1, 1948 	 Samuel T. Freeman & Co., Philadelphia 
Jewel~J, Rugs, etc. 

oct. 19, 1948 	 Henry GrunthD~ - Coins and Medals 

Oct. 20, 1948 	 \.Jarehouse 6."'_le (P,'1rke-Bernet auspices) 
Rugs 

oct. 28-30, 1948 	 Parke...:.eernet Galleries 
Silver, Rugr, Porcelain, et.c. 

Nov. 10, 1948 	 Hn.rehr:use Sale (P i.'lee-Bernet D.uspic~s) 
Rugs 

. ':-

Deo. 9, 1948 	 \krei1o'U3e s,.le(P,:.rke-Bernet auspices) 
Rugs 

Dec. 17-18, 1948 	 P8.rl{c-B erne t Galleries 
Rugs, Silver, Jevlel~r, otc. 

J."m. 13-15, 19L.9 	 Kende Galleries Inc. 
Silver, Rug::; 

Prices r~alizedby The Merchandising Advisory Committee from 

sales I::lt "o.uction were highest in 	the fir:lt snle. They declined with 

each Guccessive s(tle, 8.nd by the 	time of the Kande S~.le in Jo.nu;':~J, 

1949, it'iaS a,ppnrent th::.t the auction method h<."td outlived. its usefulness. 

It . was also npp;~rent th:.l.t sr~ler- had to. be spftced, at mininmm intervals 
, 
i, 	 of six weeks to t",o rJonth::; to be at all successfu.l. 

The 	reason~ for the steady decline in prices realized at 

auctions were: 

(1) 	.the be::;t qunlity merchandise was selected for the 
early sEles, 

(2) 	there '1-1:".8 greater vs.riei¥ of merchundise in the 
earlier o::cle s , 

0) 	there wes insufficient IIque.litytl merchandise to 
IIl<linta.in privl".te collectors' inLeref"·t through all 
sales with the net result th~ ..t, in later s:.l.les, 
the va.st r:raj ority' ot pUrcha,ces WllS made by dee.lers, 
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(4) 	general market conditibti t9~ these goods deteriorr.ted 

as time progressed,: . 

(5) 	saturation point in the demand.for some classes of 

goods was re~'.ched after the first· fev sales. 


The types of goods WhiCh best lent themselves to the auction 

method of sales were china, glassware, rugs, silverware" mounted 
. " 

jewelry items, coins and stamps. It we.s foulrl that loose diMonds ,;.nd 

watches did not sell well by the auction·method. 

Even though the initial auction sales were highly successful, 

it ,.,us !).pparent to the Committee tlut there were such huge' quantities 

of si~ver arid watches that the.y must be disposed of by other methods. 

Many prospective purchasers cf large tlUantities of these items either 

contacted or were referred to the Committee. It. K::-d~; extremely dif­
. 

,ficult to deal with these purchCl,sers, many of whom HColre irresponsible. 

An agreement ,.,ith one purchaser for upw~,rds of $600,000 of 

merchc:.ndise was ready fo::: sign::~ture in July 1948 when he refused to 

sign. An :.'!.greement was, signed with anoth~r purchaser for goods tenta­

tively ve.lued at approximately $.li650,OOO. '. He defr.tulted on part of his 

agreement, and upon fin"ll settlement, forfeited ~15,OOO to the Com­

mittee. Another purchaser forfeited $5,000 when he fuiled to meet a 

time limit imposed in his ::~greement. The Committee learned quickly thtit 

it had to investige.te carefully all prospective l)urch,:'.serr::, yot it 

could not turn away possibly irresponsible OnElE: becC".use truly respon­

sible pc.rties did not come forward to rrurchase the goods in large 

qu..~.lltities. 

Negotiated sales of lEirge :~ua.ntitiefl of silvenmre, gold 

jevTelry and watches Here mace. Many difficult problero.n confronted 

the 	Committee in handling these clnsses of merchandise. .3·26431. 
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Silver flatware, in addi~i6b to being subject to th~ usual 

ad valorem duty imposed on silvf~r, is also subject to a II per piece ll 

levy. Moreover, each knife and each forl{ must be inscribed with the 

country of origin and the name of the manufacturer or importer.Liter­

ally hundreds of thousando of knives and forks would have been so 

m;;lrked o..t considerable expense to the Committee if all had been imported 

directly by the Committee. 

Hatches also 'are subject to marking provisions in addition to 

6. complicated dUty structure. Hor~over, the importer f:1USt register 

with the U.S. Department. of the Treasury ~.S J.n ;::uthorized importer of 

watches. The cunrulative effect of the cost of Il'.arldng ~_nd 'the high rate 

of duvJ made it inadvisable to import any watches other than a few out­

standing {'ones. 

Gold je\.ielry is subject to l'!igh rates of duvJ. It was impos­

sible to determine from consultation with trade experta ,mether the 

.	great est net return would accrue tc the Coromittee from. sC'.ler. in United 

St<:... t-"}s markets after payment of duty by the Committee, from smelting of 

the jewelry to receive payment for its fine gold content, or from 5i:"le to 

a buyer outside United States Customs Territory. All thre\-~ methods were 

used as experience with different tqpes of ;'ieces to i:1dicate to the 

Committee how the greatest possible return might be achieved. 

SALES BY CLASS OF tlERCHANDISE 

ST.f4\fPS: .All stvJnps were entrusted to the H.R. Ho..rm.er Comp..:!.Dy for sale 

by direct and mail auction methods. 

COINS: . Coins were sold either through Nurnis:nia.tic Fine Arts (Henry 

Grunthal) by the auction method or in the case of non-numismatic 
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coins by direct negotiated sale to.. Gimbel Brothers, Ne'\oTY olk. 

CAMERAS: 	 C8JIleras and similar 'equipment were entrusted to lTilloughby' ~,' 

NewYork. Entircnet pr!,ceeds Here turned over to the Committee 

by this ,organization• 

.A negotiated 9<::.le ,jas jjlade of all furs received by theComm1ttee. 

These items \lere in exceedingly poor cor:ditiop ,:,nd suit"..bie for 

use no piecing materials on~. 

All 'rugs were sold by the :"'.uctionmethod. The totc:.l number of 

rugs received was 3,580. Prior to arrysnle" it W1!.S neceSl3ary to 

m;,'ke ; segr~:!gc..tion ofiugs 1J'tJt;JP~, que.iityand s::::.leabilit,y. 

This segregation was performed by experts of the P~rke-Bernet 

Galleries. After segregation Hees,completed,. the Ccm:m.ittee at-' 

tempted to negotiate s:'.le5 of larg,~ "'cuflntitie!: of rugs, but wao 

unsuccessful in these efforts. Therefore ti1e Committee entrusted 

the major 'number of rugs to the Parke-Bernet Ga.lleries to be 
, . .: 


included in its, auction Ee.les. The :)ettertypeorient2.1 rugs 


were included in sales, [·,t the P.;~rke--Bernet Galleries, 1mile 

,machine 	~~~.de, ;;,nd cheaper oriental types were sold at 'three 
'''', 

auctions 	in the, Committee's HP'rehcuse premises ullp.er supervision 
, 	 . . . . , 

of Pnrke~ernet. ,Small, numbers of'rugs were sold D.tt.'1e Freeman.'. 	 . 
. 	 '. .: 

Galleries'in Phil;;.delphia and the Kenda Gallerie:.! in N8'rT Ycrk. 

SO!le 220 	rugs were damaged in, tr:'.Dsit frori1 Germu!l\Y to NeH' York. 

An insuI'ance, settlemen;t '\om.s li1"'.Lie on these rugs .~d payment !ll.'lde 

to the Comtlittee. III addition, 165 rugs were of nuch poor 

, !,lU<.1lity or so cO!llpletely worn t.'1at duty thereon would have ex­
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ceeded ,gross return from their 8<,.le. No purchoner could be 

located whc would btVilie::Je riugr. in bend. 

order to elimin3.te the h<:',ndling chl.',rt;es on thorn. 
i 

::; 
,I CHINA AND GLAS~J!A!1E:I 

All chini ;md glassH"tlre included, in the non-mon~:'tr.:r;l gold
.1. 

\i~~.S inspected by r0pr.e;oent;~tive.:: of t.~a F,":l'k'2-Be;:'net Gulleri2$. ' 

Th,).t portion suit"ble' fer h',elusion ir:: s les :.l.t t!"8 G:"l.l:,e:de:;> 

was sold in -!-..he st',ccessive p,,·,:i.~)~e-BGrnet s,',lei~.' Tl1~ 'x.l: nee \T::.e 

sold at 2.uction in tl1,e Ccmnitte8 1:3 if,'.r-:,l'lC'l'lS(l r0Hisor>. 

LOOSE DVNOlm.~: 

The Comrdttee hu(l ~i:,ore tb,,::n 6,700 C(,T(,:,t;,::> of l(';():~e 

'£1 . ."'.l.S e;':pcrj~en('!e demcllstrated thr,t 

di"1.mondE cculd nct b(:: [lrofi t b:.y ':016 di.roctly tc ultirrk.te 

,even ',rith the:;,ur)l:"city 

th(: return fror,i thB s1"',le of tl1e,"'8 stcnef~, th e C onum ttee' Hont 

directly to the der~lf:)rc tc dispose .; +,,."'J 1::l r' "ye '; u;' 11+ ';t4e ~ " '" ..J. J ..... '" 0 ,' ... v ..... .I.. :... v.L 

"j preciour~ stones. 

I The, stC:::1er '·mrc 0le,med, r;crtetl::.r:d cl~',r.~:i.fied [,;CCCrlling tc 

I 


,\ 
were then offered tc the tr:,c2e in a tlee.led, bid '~,:"le L'.ft0r ::~f­

:~~:,',' f 

fording interested b\.\Vsr:; the npportunity cf il1f;~pection. T'.10 

, dirunonds were placed on viml ;:l.t United Nations !b;~,d'1t'.""rt"3r8 

for ten days ...'\bcut 110 pro:?pe<;:tive buyers inspected the stones. 
c " 

Bids "Tere openod on September 15, 19/...8. 'l'hey ,rere gensrn,lly 
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satisf2.ctorJ, Hhen comp.....red· with the e.ppro.isals p16.ced on the 

diamonds by tr~.~de eX1lerts who volunteered .assist.nce to the 

Committee. Bids for rose di:lInonds (chips) uere belovT e~;timates, 

possibly because only e. limited r.1c.rket for this type of stones 

exists in the United St:.:,:t,es. The COIlIlili ttee reserved thE! right . 

to reject all bids for any single lot L:nd did so in il'lP..1'l(f caces. 

Subsequently, the Corrunittee sold ::,11 2uch lotr; for 5% above the 

highe~t sealed b~d offer. 

JE\'TELRY, 1-nTH AND UITHGUT STC!:.rES:: ::.;" . 

The outst......lldii1g piece;:> of je~'/elry cOl1wining stC!l':'s ,;e1'e sold 

at the severDl Parke-Berl1et e,uctions. Negoti"Lted s .. les \:ere . 

.,: ,-,f t' "i ,1'n ~ 1 t f t'" ," +"~;' (' ·f r·"h"na.'l.' ~em: .c.e ~ ;1e rem<:L_...l..~ 0 S 0 ••e. e -'-: .)e.., C T..1e .'_ c.. s. 

Gold .je\ie1ry without stones HilS lncluded in the orj.g~1.al 

P rke-Bernet s:.les, but the net return after ch.:.rges wo.;) , in 

nO;3t inf~k.ncei:l, belm; the anount which the Committee r:culd 

rec-:li ~e by disposing of ther:'e items for precious nle·tr.~l v.olue • 
. i 

The Committee therefore negoti2. ted fl·.les of tlds 1:lerchandi3e 

"in bond!! at fc~vero.o:l.e pricGf.l above their preciotlG:nek.l 
, . 

content thereby evoiding sizable duty ~·.ltd comrnis sian expenses. 

Gold brd.celets rmd cigr,:rt;ltte cases constituted' 'J. TIlEI.jcr ~.lOrtion of 

such merchandise. 

'vATCHK); Nore than 60,000 watches wel'e included in the ncn-mcnet;:.ry gold. 

The vnst rnajority Here .in poor condition ::mel not ,·rarth refi8.iring. 
"I'.. 

SOIne diruaond studded 11atches l:".nd enameled C2.se '":~tche:.: ';rere 

sold at the v:n.riaus auction s~·ies .. Bece.ur>e of duq ilnd CU$tO!nS 

complications, the COI'!ll"!littee disposed of the remc.ining watchell out­

side ofCu.'3toms jurisdiction. Negoti~lied sales for '!.11· ~ilver . 

326435. . 

http:ncn-mcnet;:.ry
http:orj.g~1.al


-11';' 


gold cases 'Wtlre sold for tr:::ir !told c\'mtent &3 det8rmined.by 

u.ssay• The sfjlefl price of .,.,41.00 i>er ounce of fine gold. ('.ontent 

of the c,,,ses represented t.he Co;n:':i ttee l s 1:~.Ptn~ds<11 of the ,sold 

vt\lue plus thG value of t.'16 movements tU!'n3d oV:.!r to the buyer. 

~ilvex" articles f&l1 into three b.:~ic ca tegorie:], -si1ver hol.l.Qi./­

"b.re, silv~l' flatware cmd 1 tel!!;;; of silve~' jeFell'Y. The ,.juanti tie:: 

of ecch type ',;oere tre:i1encious. bstL!:l'.:.t.es of tc:';:..l '..,el~ht of silvGr­

W·o.re he;.ve been 4:\1:ihi~h a8 35 to L;D tons • 

.::iilverholloware end fl(:;.t\ll.<re in. SH1C.ll. qu.anti tie 1:" I!U.'iC been 

'\.·ierf7; at first exceJ.],ent, but deel inea in succes~iVA se.18s to 

then offer El.dCi.i tional qUuntities at, flucMon. Jibout el.ev€n ton;;; 

of l1011o~,w£"~e 1-!ere d,lBl1osed of by negotic.ted m::.J,~~ in tond, 

tit S. net pt'ice ;:lore ffwort.LlG to th~ (;0£:b11ttee tban th~ pr.i(.:.s5 

received at the auctions. nbout 2-1/4 tons of flEti"CLr~ ,jere 

disposed of in this luanne!'. 

The (;olruni tt~e, bf;ine; 'lnabls to negot:i.a.te adcdtlon(;).l lurge stJ.les 

of silveX' flntwure, ar..'t:.nged to hc...ve ll:!,rge qua."lLitie.:; .3,;:elted for 

i'ts account. Jln agreement WnS reached ~-li th th,~ L'vington Jmel ting 

and Hefining \iorks, l!'vingtou, tl'::ii J er~;ey, to i1:m,iJ.e this 

material, and :::lore than ~O tons g-r.oss , ...eight of n",t'l4l:~re have 

teen :"1I1elted~ 

6ilve.t"'Ware, in bulk, cont3tituted the mtl.j OJ' ptH'Uon of goods 

hE.udled by the Gomttee. Bocau.se of it:: cvmpl'..l'utively 10" silver 

conteflt (80% fine as contr&sted with ster.llng which is 92-1/~ , 

326436 

http:Bocau.se
http:negot:i.a.te
http:pr.i(.:.s5
http:bstL!:l'.:.t.es
http:hol.l.Qi
http:det8rmined.by


fine) it .has been difficult to sell ip United 6t&tes mr;rkets. 

L'ioreove!', the sheer quantity cOl1sider.....bly <.:;reravated the 

dispozal proble-,m. .tiS Ci. result of the~e flLct.ors,t.he GOlnIllitttl9 

m;ay deem it necessary to huve the bulk of the r(:muining 5.ilver 

smelted. l~egotib. tions are, hO'H"!ver, llnU8l:" ~vay, for adci.i tione.l 

bullt sules, und Ul)cn their rezuJ.t3 "Hi depend future d.i~::;os<.l.l 

plans. 

'l,w~r lots of silver .je,-relry wer,; induded in tht'~ variOU3 auctions. 

The bo.lance of the silver .j0"~lry hL':; been sold in negoti&t0d 

sales or h&s been ;':;::1131 ted for !,"lr:::ciou::: m.etal content. 

The (.;Oil1!11ittee r,1ceived sizable &r;;oant('; of"proclou:::; :!l~:;t.als . 

'3i the't" in scrap form or 1n bU-i.1ion. ',.henever- ,;(;;:;;sihle, the::,e 

i terns have b(;len sold directly to !:reclou;::, met~;.LG ueai.er;;; i~ t 

preV'd.iling merket ,}ricC:!s. 0 th~n'\d:;e, t:1e 0or:l£:il tte,,:; has h[~.d. 

the :leu1s r.:;fined I~.nd then hl.i,3 so:Ld to inetE<:"s tje,;.lers. 

A VEist miscella.ny of 1.tern::; such <:;;:; sl&r.u clocks, :Linens, Ci1(:b.? 

costume jewelry, religious articles, pictures, musical instrumente, 

booko, '3tC., ,.;ere inclucied in tilo non-monetary zold.. ':['hese 1 terns 
I 

"!ere sold either by dLrect sale to intcre.':ted()ersons or at one of 

the auction sales. 

. ,. 

A V'ct.st number of securities, :;lost of which were of Cloubtful 

value, Has entrusted by theCol1lDlittee to Carl LvI •.Loeb Rhoades 

for di::>posal. 8&le::; prices on securities were checked with 

i\.uhn Loeb I;l.lld Co. befol~e. the Coramittee approved thi:~ir sale.t 
I 
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After examination, a sUbstantial number of securities '~'ere 

declared ltorth1~ss, and the Ch2.im1.n has been disposing of 

ther.1 for nO!'lina1 fume. DispasD.1 of the' rr::r:l.!J.lnder i.1i;l.S bvn 

de1qyed by the neces8i~ for obtaining vQlid~tion of the . .. ." 

securities by the goverr.ments of the severli cOl.mtrieiO of 

origin. Such vc~lid,ltion has been received from cne gove!1lrnent, 
< 

but others ~,re still a.waited. In ,·ny event, proceeds fronl thP.lr 

sale are expected to be aeg1igible. 

RECEIPTS AND EXPENDITURES: 


Committee receipts e.ndexpenditures n;s of June 30th, 1949 were as fellowI'): 


Receipts 

V2.rious auctions 
Silver 
\fatches 
Je\1e1I"'J, ether thc'n ct auction 
Precious netf.ll i:mc. scro.p 
Securities 
~1iscellaneous 
Stt:.mps 
Diamonds 
Insul~nce settlement - Rugs 
Received from IRO Genev<J. 

$454,134.33 
258,860.71 
226,245.64 
43,982.90 

311,913.85 
3,215.17 ' 

12,699.84 
14,188.84 

233,316.09 
10,976.28 
10.000.00. 

Total Receipt(.4 $ 1,579,53.3.65 

Expenditures 

Office Expense 
Legf:'.l 
Salaries 
11iscellaneous 
Trllsmitted to Geneva 

1,978.28 
·695.01 

1,637.20 
3,388.43 

1,500,000.00 

Total Expenditures 1.507.698.92 

Fund s on H<lnd 
June JO, 1949 . $ 71,834.73 
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Receipts from all 61:'.le9 are shown net of all expenses l'elating 

to those sales. Commission charges w:ere pa.id in connection 

with a.ll auction sales. The COl!'..,nittee was able to reduce these 

cOfamission charges cOl'lfliderably beloif those eenerally apIjlied 

to similar sales. A small commisBion charge Has also pc..id on, 

!l silver, watch tlnd diamond .sa1e. Beyond that" all .expendit,ures 

of the Committee were out-of-pocketar;L,unts, payable for of­

fice eupplies, communication expense, salaries and rdscellaneous 

mi110r expenses in eonnection with it~·} activitit3s. The total 

cf' su.ch e:<pendi ture is $7,623.92, eonsiderD.bly less tl:.an the 

$20,000 ;,Thieh the COlrJ:1ittee received as forfeited sums for oon­

performch~ce tmder agreements si~led. 

Tht~ Comm.ittee unc.erst,ands thlt a detailed SU1'!117,ar'J of expen-, 

'.itturGS for insurance, Bustoms dutieD ,ntorrl.ge, salaries c.nd 

other costs made tTy'" the EtO Repc.re.tionsDopartment in connec­

tion -.,.:ith the liquidation of this propert~~, will be submitted 

to the Gene,Tal Coun~il. A t:r.ue analysis of the net proceed~-l of 

the Uquidation must a'.-la.it cons,)lidation of the two, statements. 

Price, l,'Jaterhotlse & COl~pan;{ h8ve comploted an audit' of the 

COI!l.mitte~ I s account s for the period from its inception through 

No.rch 4, 194.9. A si::lilar Hudit id.ll be prepared for the per-iod 

beginning March 5, 1949. 

PROBLEM OF CLAnfS: 

Hany persons came forward to the Committee with cl,~.i.'Tls to 

various articles of linon-monetary gold." In general, these 

claims could not be subs,tantiatnd with docum~ntary eVidence, 

and were dismissed. In only one instance did the Committee 
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consider (1 claim worthy of serious consideration. The documen­
. . , , 

tatiou presented included photpgI-aphs and receipts which cs­

tnblished conclusively that'the items in question had belonged 

to the claimant. The ComIllittee i tSt)lf had not the right to mlJ.ke 

payment. or restitution. Therefore th,? claim was r'",ferrcd to' 

tne IRO itself and after consul~~tion with the U.S. Department 

. of Stnte, 100 officials, assisted by the Committee t s C Ou.. ..·l.S 01 , 

reach.ad c.n ~·.g.teement ,.;ith agents of the claimn.nt. 

ACKNo\JLEDGEHENTS; 

Th0 Committee r·Jccivcd assistanGe from sources too numeroUs to 

list •. In general, most persons approached for aid or advice 

showed a keen interest ~n and sympathy for tho CO!illl1it,tee t s work. 

Toth(::se pBoplc thf? Coomittee \{ish,~s to' expre;;s its ,:1ppreciation. 

The BD ;'lho gave v;;ry considerably of ti!!l8 and. faei11 ties without 

roturn are deservi.l'J.g of mention. Tll'~Y include: 

1. Sullivan anQ Cromwell, Legal Advisors 

2. Price :![aterhouse 8.:. COIl'lp;".ny, Auditors 


:3. ~1r. Fr:.mk Laughlin, Deputy Col10ctor of Customs, Port of N.Y. 


4. Nr. N. Nathanson, Assistant; Apprf.l.iser, Bureau ;)f Customs 

5. Lipschutz & GutHirth, D.i.mnond dealers. 

6. Mr. Uilliem Ogush, Jeweler 

7. Globe Shipping Company, Customs brokers 

8. Gua.ranty Trust Company, Vaults 

9. L~ Fr~Ulce Industries, office space 

To these peopln and organizations, the COml'aittce is exceedingly 

grateful. 
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The Chairman is especially indebte~ to the mempers of the I.R.O. 

>:itaf! who were attached to his off.ice during the liquidation. 

Without exception they were cooperative, hardworking and,had 

a~een,sense of reJponsibility for the work 'they were doing. 

It would have been extremely difficult to have completed this 

task without the very able assistance and knowledge of i.,ir. 

'iJa.vid Rolbein of'the La.O.Staff. ' If a measure of success has 

been achieved by the Committee avery large 8hare of that success 

is due to ,his hard and 'intelligent 'Work. 

'rhe Chairman also desires' to thank the Reparations iiirector , 
, ­

('11'. ii.bba Schwartz for his spLendid support and for hi:;\ in..; 

telligent flexibUity '~hich mnde'the' Comini ttee' s activities 

free of unnecessarycomplicattons., 
, ' , 

COlvhvlI'f'l'EE'i::3 i.PPful.ISii..l...OF ITS i-l.(;CU!:1FtISHJ:vlJ!;J."4'1: 

The (;oqim1ttee has been fully cognizE-.tit ofits -respollsibility 

to obtain' the highest poss'ible proceeds fro~n the',sele of non-

monetary gold, taKing lnto account the necessity ,for obtE1.ining 

funds wi thin Q. reasonab~£y' shori;, reriod of" time. '1'0 strike 

a balance between speed of ,disposv,l arid maximization of r'3turn 

quickly became one of the (;olDl.:littee f s most delicB,te problems. 

The originU:l intention of the' Committee was to dispose of the 

merchandise 'td thin a period of' three months. ;~O the :many problems 

arose,' it became' readily apparent th!;\t an inflexible time schedule 

could not 'be e;3tablish~d.' The' Committee _ slmplybE\d to proceed
. . .'. . 

cautiously, weighing the ri~t- return from each plan -of disposal 

for each class ,of goods and the ,time involved in cOL1l:pleting.,­
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that plan against the Teturn w1d ~ime involved in alternative 

plens for the' same clc.ss of mercl'i&.ndise ~ l'he COJ..luni ttee, in 

appraising it:;.; work', believes thl~t, in the llll,idn, it has not 

erred in its h<i<lld.i.in~ of sales. 

Descriptions of the non-monetary gold recei \Ted by the Com.rui ttee 

before it undertooltthis u,sk were such th.:.t it ..<is bdh:ved 

there would be a. large t:election of !I qual! tyll mercha.ndise &lld 

"collectors' i tams. n Inspection of the good:;: revealed, h01-1eVer, 

th&.t the qUfdity of ra.erch<:tl1ulr.e rc;ne~,:d fror'l ::ledlocre t.o medium­
" 

grade. Ve",;! f 13\1 items could be clc~;seJ eithe," as outs t; noing 

pieces or collectors I i tams. Thi:::; fE~ctor hr ~j e:ffected apl)reciably 

the amounts reali~:;ed from the, sa.J.e;, a;;; ~ren as the J.egeee' of 

. interest on the pl:Lrt of buye!"s in the unt t·?d :JtatH~;. The Comp 

lUittee b~lll.:veG t.nc.t if ti18 prope:l.'ty hb..:i b~en of b:':!tt~:r C;~b.li ty 

disposal much aho1"te:r. 

" ' 

326442 


http:h<i<lld.i.in


$U:Wl",.,aUac .", __l"lUldua f)~ .....~I' 8 "'. 1 lv.\ve DOV l'IiI.e1ftd. 
the tal10'4'1esODDn.lm~UQ.tIt~\1l ,. !h.thla 1ft , ....DV}~r t,o ,.' 1"8f\U:!lH" fftr ~ 
~i.~d:H1'(tttU 1!f.".bt. "a trJ. @ 'lfhC'Jle mbJ4ft: ' 

"'rl¥t b.aaio 1"$1I..a :rnr :Jt'\at.e'" !'81uet.$l108 ~ J;l:'Ma4 t;"lflI laftuallUoa 
(tB \':;;1. v-!~lJF lR 1 t. p~f.reMe in.,. pt\t.1UIJ t~~ ~esl 11l thtl (t"atext; of 
Nldl!.t'cU """'Ul lItJ hCMI" ~ "1M" \btl J~Y11&h 0I:8n.ci." O)aeeram" ~ 
l'fhl.a. 'bM!lt of \hi~ "1A1IOn 9,I'e *,1I¥J!Whs.t d1fr1eal\ \t) 'ft_: 'bu.' "'" 
tnitl,* . 

wnu "batlcfl\Cl III 'has the 1'1"<:!PllIrt7 111 'lU$..,UOIi 'lII3.tI Cf.1?~ured. tJOm 
~he ~iY~mg.~ \he .:Fifth AJ'IV; 1 t; Is 111 U:s BaJlkat 1'tU.7. 'GadsI' t..~; Jn1Dt 
=~to,:~1ML!td.l'ftf the lJr1t1'!h l\a4 A_rtee.D 1ltAb~.d;'t;'ll. tlv.J .1~od. 1$ t.& l"91'.ura 
t\'bma\I'uw .13101l '!-'t\uth 5UltI"1:l84. much ttl ""h1eh .mq H (l!!6lUfttnf&i.t. W ''I;i-.e 
Brlt11!h. 18 at'!e'" &0 lnay t.M12' J'fJleaM of \bQ. ",_1w.l.,.: !\J!lfl \0 'urn tJ-...o 
res' 0'"1" to Uk"), lO "" 11·~1t1.at.ed 1••\1 YOft or 91s~l'e. ft,5 rith !'>t.mJ.v· 
Ma-mltl9~ 1!I~14.·. ft19~ce.'G w'\lld be ~u.' 'betwea 11'10 a.nd. u tn'~f> 
!\h:at1~1'\ Nnd11_ H.all~w9l' t)r;...h~a1l. ~ am'~m. t.uvtjlft4. is iM.etel"D .' 
ft_h. " 

j 
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~J:' J. hblll, BGlq,. 
1822 leitertlOll' Place~ B.\1.' 
Waeh1DgtoD 6. D. C.' 

Deu: 97& 

'fld.& W1ll aclcowledp ;rOUl" BaM Gt IGvlI,lftber 11. 19~. giviD@J UI 
additional 1:ntOJ'lllnUOD on \he 100\ed. proper" 111 It417. 1 did not C911 
7ft Oll Mo~ because, tor the Uae beSiic at -leaet, IOUI' letter answera 
the, qae9UOll. wb1ch were bQ'tber1. flO. hI' ODS th1DC. I had gotWJll the 
illpftedo.tW the no "oa14"haft ~,take It., tbaI'8 ia llra., aDd. tbl. 
IIde = ael1ae at all. Therevereothar' qu.8;yt10Dl rewlnug aJ'OllZI4 the 
neoesd.. toJ' retumlJag all of the pouact tttli'll'11ag W \he Jr1t.1sh. pal'"> 
tttmla.l'l¥ 11 some 'ot \his II1gbt have bellnlgea to tbe Jewa, aDd. &1$0 
qu.a.tlou la coaneo,Sna wi th \he M.a.l. to:". a·'SO~ ·pllt wi t;b the, ' 
Italian,. Iov&'Y9I'•. l 'belleve l,1UJ.derataDfl the CODslderaUonl which 
operated • weaken the }'lOlt'loa 01 'the IJlO(aacl Ute 1M. orp,Di... 
t!ou) U thl,' 81 \vattoa.', ", 

III BzI. bd." thaDk, 'lGa48 tol" \he latormatioa. _ we loot fo~ , 
,,&I'd to uarSas t!'Ollyou 01' CMae ae tv.... 4nelopaeft" take pl-. 

SlaoeNlI' 7G.... 

lIl1 look 

EIllAlJ, 
. " ,:" J'' 
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;',;' .,:. 
".' ~ 

Q ..... (l"f() .•... 
j!J--v-< ~ ,

R ' 

Ilo.....be:r 16, 19~ 

tetter '10. )018 

faa AJllC PADIS - A~tenUoa Mr.leJ'Oll8 J. Jaoob80D 

'110m1 , AJDC D'd tome 
Re, Loa'eel ASlIe'. ill 'Bank otltalT 

, 
I &91'W1l8 that you are CGJ18rallT fam1ila.!' nth t.hequ.e'ition of ,be 

"~Do-m~Mtal7 .,lda 1"ca.te4 in t~ YaUlte of tbAIt Eank Qf Itlall' and. that 
you have 'been ill touch With MoO!'J8 Itt.Dbe. OD \he _\\81'. Ia arv ca.se. 
I am MMiD« you attached tlrO reGent ~mroallcla which. I have prepare4. 
eu.D'ltIJ.l'id.DC receat deVelop_D'S wh1ch havebeeD ea.lle4 w ov atteD­
tiOD here,. I would a~precta'. ".1Y1J1g fJ"llll7Ol1 eJV' Be". which 70ll 
1lID¥ haTe pima up 0. your 9ld.e ot thIJ oceqD 111 this (lDD.D8otiOD. 

111 Ioak •. , 
Counsel, 'AJOO ' 

nlAU 
Ena. 

.. ',~ 'r 
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EUROPEAN EXECUTrv.E: .~ARIS IS") 
OOUNOIL . 

f. 

" ~ ,~.~, ... ,', ," 

"'';. 

t' ',." 

,', .,.; 
~-. 

',' '. 
'..', ,:) , 

hr~;}POO~parl.; ..' ". ..... ...... .......•........•... : . 
\;2;;~ }/ I. /' /' .''','. ....., .' "'.1 '; .~. ,', .,':;:', ' •". I., '< I.' '.> '. ..' " \ :,~ , 

.\. 

"~ ,:~':t~i?w~ng 1~, a summary ot the prln~ipal5te!J~s ,,!h~,~ ~ dls~sse~ .~,lth . 
.:,:iK':4br,:: Schwe.r,~z: ..dur~g '.~ ~reF,~t;:,V;ls~ t'.o ;~~~,~~~.' '. .. ..:." ,,:""{: "~I 

~Jj!':~I\~~".'~:':":< ":,,,' .;;:.: ;"",~ ,:'i'i";'::,' '.',.': ," ... ,:.' .",.~"'.~"""" "',: ~.:', '. " :",~.-' ,:. '; ,.--,-.~:.::. ' .,. ,.·;/~!\jJ/:;'The 'Tra.jiitUftlssion of $lOO,OOO.'to<·New York •. ' As par'o! the' proceeds 
;W';:o,~th~,:~ep~iJ~~,.?ns Fu,nd ;\lIl.i~,~ir.S~-..r.tz h~.s ,tl;lu~t,r)ee~ !ltbleto"realize I 

,\' ,~:.S;n\ dolle.r;8'f'lOOlOOO..• ~ waarecently .·d.eposl t ed'to'the eredl t· o!:the·,JDC, 
.. ,,:r.':·'·d~oUnt.lnJ~~I' Ct;I.ase ·:Balik. Ne;':'York ~I )~\1t o't .tih.f'ilMf~SC)1w~r·tz: reques;ts the.t 

.,.,:':"~ow;'~ep~':'tq.~.thetRO the·'d.ollar' 8qri,iyalent. ~if ·~e'loan':of·~15,;doo~:.: 
{.. . tfcli'thq,:::made us last summe~ ...' In this connectlon, seemyiette~" 

,,' .".: ;;;i~:':~~,~:.:8~~~~,.1:~{t~;~e.m~~,;2~nd.~.. ,., .. ~ ~<::~ :.;:;. \....:'.". i • ". ~:..':.~;':\'. ~'" " .. ,',"':/.;~'::<. . ';'.' ~ 
" ~h,~Spal%1;aadPortugal: 'Mr~R()s??;l"~tighcf',the;.~.~O:.st~r.f ·ls'::noj1·(?:~~.?'~>ifleld: '. \.1 

;yl sit.,·,~o(;~});!9se .~'Ii'i'O . countri e,S where, as you now',' the :'JDO ·ofHc::8sf: "". ting. I 

as;~~'ntttor the IRO •.·,In··view o'tIRO' s·in8.dequate··:rUnds~/ . . . , 
~~~~;~.;~#~::"!~i; a:.te~ienc7 , onIJ3,O,ls' pa.r.t.~ 0,'~i~f·~':,?fr'~h.~sf.· '... 
!;;i;1:~,(,:9:P:,r~.ti.~·m., and it; lsqui te p~ssl~~e,\~hat'~l~<~~~n . ...D.............. 

~;()t:<l.~·,,;.~Q.;\~i,seolltinue. ,i,ts o;p~rat1ons; in,. ~he.se,;e9'n,p.t;;~.~.s
efore,,·;·th8, .J:DC the.ques t10n as.. towne.ther 1 t. wi shes to 1'-eE,"s'l'!ttm1e'~!1~h 

·,~¥~¥:tij.¥:~r ,formal~ta.in,.ng :tho~eperso~s "wlidm ~t';'pre~Viou . 
,9n!;:1·~.:\~.~sferred toIGCR'saccountin 1945•. The number of·. 
ci. '1W4J11fW. be,p.ropping.w1l1;f9rm~rl:r b.a.v.epe,en " tl1sted. 
~,.;,i4'~'r.Viee;Committ~e.1 the·.tlni.tJt.ri.~·.S9rvf,ce , .,' 
tli~lfO:WelfareConference, ,.but·since noneot'th~s"e' .. ' 
).~~~i#·~),tt1ces :or representa~1.';~s '.. in' '$Pair'n ;" :~;r1(f:;s({ "t8.f:a~r '. '. 

·f,~~:~~'I(ln"·''!Te%'1 ..neg11g,.b~,e .. ruI1o,#t .. t~,r'el~e~;;a9·t~vi:~!'e.~.·;~it:~hO:·.' ..·.. ·"'.''''11'''''' 

,.~\~~Pcse,~~thatfo.rthem :th~, r ~.Q.~e.~t:to:.r~s~.~,;,t,~~ ·.bU.rd~n:.,~~ . .... "'<;"~.•"""'''''& 
P:t!!l;:i.~~rmer prQteges w111 ,be an a.cB.demlc", .on:e~: ::'.Vlhlle .we:Shall.... ""..."....,.......,­
'Ji(;~ltong ·.repre~entatl0~:to' :the:::,IRO.'a,~~~~t;#i.:cest~~l~~'·(;;·;":"';(;·~'~'liL:';;";';''P'''iir",,~lI 

" .,alIl'.~:~d,Portuga.lt .we should .1n ~ur .own ininds"decl'dejolnat·s 
:,' r.t, ... ~~:::t.t, respect ·!to1ncx:'eaeln~· ourobi1gL\tJon¥.·1'~~··~those:. . ... 

:y.'·:"even.t" t"IBO withdraws. . . .' ., '.' ".. ./ ,.,,: .. 
"~.' .. ' 'q . .' ,~, 'r . l:':".~',:";, '."<:­

. .... :.;" f':: '..) .. ' :,.'. "',' ,t­ ; ~;l ;1 t, ',.~ ,.:(, >',',",:" .,; 

, : \". ,':-;".. -monetarz: gold: Ab:be..:~ehwar.t.z lias 'i:,E'tceiit_lt 
, ,.;::~;t~"~r.g~"~17 :where he was. que~tione'd by ,the CID"oD.,:h1(s' 

, . ;~~;;~~E!noIl~mOD.eta;l!7'gold. ',OID ~ha:d ,'~pp,~e~~).{:gc,t, ..... . 
,';:~",.,. .,:;..~~~~~ ,checklng. it .. w1 th:·Otl:l~.fi,4r.~7·;ae:r:,v.~~.es~~~;,~d"J~:""...,.....",..<..' 

.:' :J\'Jit,~9,t~~: conclusion that.~hi s .?Tas)~;,: .blackmarketgold:"op , 
.. ~' <;::,:i!~\l4~iS!!hwartz hadsatis!ied thi:;m/that:the nbn-mone~ary gold; 

; :':'i:(i'~r;·~:/?\~,I·:: . ,"', , '... 

, .. .":''t:>:~:,\,'';\/''~?:~'' 
.. ,:"'.' " 

. ' 

"·':'.:i:~·~:i;<'r. : 
,,' '. 

,\<>+:,~!;,:>;~, :.\:::~ 
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'~ 

.~.• - ~ ~c,_beJ' 1M7 .1 

been transferred to ht.m by the V.S~t ~n hi. eapacl\7 &s lepara\19na 

represen_Uve of th~ :nro~ '.a:a4 'that 'tha ••1ting of the €Pld aM 1,•. ; 

eSport h*ollOermanrbadbeen tone wttltArIITappro1'&l, tb,e CJ·J),an~~to; 

know .•ere h~:r had obtained. \ the ,100;,000, mark. ·mich,· he' had. ·pala.·.,~:·&",.fermaa 


. ref'lnery for the lIIlelt1nc' ot.thegola.•. JI~.Scb.1t'az-t. ~lai~e4.~.t.~:~" ".,'

~rkahMb..nadva=- "'b7 th,e J ewiall. Heat11' tOi! .:pales:tln.'i'her.,.p~n.:, 

. the· C1D·wau'teclio'knowwlLere" ••e J.AJrr'JIad ;:obta1:c.84· ~e.e.z;k.;·~.;~:·:,\ 

. Mr"Schwaz"ts eald.taa.t 10· far as.he-.lm... tlteae US'k.'·ha.db.J1:,c.o~tJ'j;bU~e4~; LJ:.... 

. ~o,tba .T~.jgtnC1bT, 1~.419~e4 p;e:r8onBla Germa»T.~'!h8'RI])~~eDged.·


the ript of't}te ~enq ,to. acceptau.ch coa~rlbu.t1on. b1;1tw~re; ~i~~l-', 

·l:p.oed .when~eL~ lliyS;.~o~.ol \h:e . .A:nq:adVised:tb.em. ~~, ~e.,,:,,~r~a- ,,' 

.actionwasin,oJ'cler .elnce· thei!1"'lih~~BOJle .onth.'agoob~ 


a liCeD•• to make su.ch coli..onoAI.,,· This lncide.t .. be' of intereltito . 
u. and ahou1d perlaBpa be pu.sa:t4i,hr1iher. " ":,' ;, ..,;,:,,'~ , 

", " "" ' ...:;: • ,t.- " ~. ",. ';" .. , 

;: , - . '. ,~. ,,,'. " '. .'," .... ;""~ .":, ".',:. 't,'''. ' . . . _ " .. ' '~, . . -' i: ." •••• ,<
I ' 

4) . ,Wi thdrawa.lat:P01IlRSR!l'8,10n. Aceoun', "". . J'O!'7ou.rlnf'o~t.1,~ll';:%';;; 

.e.nd.lou,her~~.:.cqpl~s o~;lett.rs 1;"rot~to:J4r"b~a.·S,ch.,r.~s,;'~1~~/\J... 

was lD.~rmanyw)dcbln4.1eat~:the presents,~atu8~·)rithd.ra._l'.'f.r9!i,,\~e . 


·-lepa~~i~.n.AeC~'..·,.': ' '. ~..,' ',', ,;~ .:;" ,,:.,,;??~~:<?;T.:;':',. .;", .,.c,' ...,15,:',' . 

',IS) •.... ' '!m&ratlon,'w!etto ,t1le. Inle·.A:e!9IJIn conneet1oz1wtth:ltem 1 . 

.;apo.,~.• ,.ou . Will;,'wtah'.0 note. that Mr.Scl:t~~s in. an·et:fortt(),~~~;; .•o~e BQrt 

'ot b&:~ancfb, be.,weeil.tDQ .,&IUi -l..ewlah·:l~ftnC7wt~~8:.1~,t~om,.thtt·; R~~;~o~•. "'.' 


,. ·Accou.n~.Jla.8:'~smi~te~,'.o.the~J~ab.;Agen~1'llthout ,.tf.IlT. ~e<[\\,~~">,~()~;' ,.:): -"'.:. 
. . them~e sum .Q~ appronma.tell"$l.6T.OOO.ta,.ollI!!Z8~;:trom" t1,le,aop:~'~':el~ar~ 
,tiollB ·J'und~tjh~r.tScl!.\Yar.~z has'~ece~ed.t~. o'bt~t~l~g. trC>Jll~~~f~~f~~~,SI' ..., " , 
"JUd' '. tbro~'~e p~()c~~e ·<ie.crt't)~·lnthe·~J1.:xt.para~a~.<t~>i~?t~~ .,'.: <t.\'· .' 
ge~t;eathati.~.ab.ould :re~e 0~'!1~~eU.s81oJl~"" tl;l'~e:~~sh ~eiict.t~~~d1ng . 
the'41vt8ioll·~t .the..Repe.ra~~()n.,~dbE!twee~l1. ·N1d'tbeme,nd,:':n~~~~r.;~¥l.';~s,~a.:rtz 
as sool1as po,s!b,le o'!.tbe agTeed,percentages. ,"" '.:':''':~.:~ , 

.• 61 p,R~~W1()nSDol.S;a!!Adl:.:,-:B~l1S~' ot· ttie fact' 'that" a JJWnb'e;:\~i,:~ot" ',.<" , 

'. ·cnrrenCY. ~'r~e.'~J"h~~ .. po. operat~. (••g.hance;!teIglum,Holli:Ud.) 
...haTa .not7et.Tot;ed ... th:e1r. appropriat10~8.1nthetr ,:t;!wnf)\lr:renele8.~~o::~~~. •... , . 

.. : the latter his had 'to obtatn.:tl\e .f\'mda',mleb:'ltnee4ifor·operatlonsll:i' ......,•.... 
. . ttlese eoun.~:e.~oll~t.hesaleot.:doilar. irh1cl1·t.t-o:t't~lnsfr.oIn!:~~,~~~S•. ' 

governmeu.t'eontri:tni tlol;.- ....l&'..Sch'War\..l1a.s:euceeedecl ina Jllimberot'ca,••,1n ' .. 
gatting. :p¢t~ .~o8ell~tbe '4011ars1;ohim,ae ·l1e..ara.t1,Ons'.Admlirl.stra.:tor':.anil . 
.to .buT 'tb..leeessa,fi :c:;ui-reneles from hlzn' throuch.' the,conversion .of,the. . i 

, . SWed18h~er Reparationsll'wl.d.· JJ;e. has thus': far ,~)bta.lned app~~~ma,.~e17, '" 

'$660.000.. 'Iathl~faahloJl,o:r whlchhehas'ltadethe:pipe!ktBJlte.nti'onedlii 

•P&J:"... 1. 8:zid;6abov~~;plll....p&pent,ot.$5,OOO.t: 'o8;nOn~eW1.h oriant.2at1on 
. ,tor an apPtovedBeparatirins project:,." '-'hese.pS.ymi:1nts'lea.v:e .eppro~~elY" ..... 

$~:.OOO•.~l'l thlsdol:tar .~d~hi;ch)!~tter a ;f1Fthe*,i••,-erT.ofl~tor nol'Jlo.O 

.Jewish ortanise.tio:na, 'Ur:-Scb:nrtz ,1apr'epared i~tO.?,.4frt1.4" equil17- be~1teeD. 

.the <1eW1~ Agency ·aild~e'.roo.uponr.ecei:p~ ot lreqAests.tJntll ~ce~' . ' ..' 

Bglglumt\Ad Bolland m*e:the1~ co~trtbUtion.~Q POliO, Ur.SohwartllhOje•. , .. 

t.o be able. to conttnue~eabove procf(8,B. ",:ll' •. ' ':' ., i '. '.' . 

't ' ••.• ' .' ~ 'w"

; k,h' ." - -/ 

" : Ii:" ',I...... ',: .,. ff/'"
: ~: ~ :,' . ";' ;. .:.,., /' , ,;.'" 

,1 ; ~ .. ',t • / • 

, , 1 

!, ,- /~ ,
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i;:'% Lettel' No. 8493
.1 AJDC .;. New York 31 December 1947 

/ 

7) Oonversion of JOlll-JDonetarl Gold:' Mr.scb.Warts hopes that the 
monetary gold noW' in the United States will be sold forU.S.dollars 
wi thin the next JIlo~th. "The 0lllllssue, noW' remaining for determina.tion' 
is whether the gold mst'be sold' at the"lega1l7 established U.S. rate' 
,(approximately $35. an ounc,)or whether lltO will be permitted to 
_e airee S,ale~d accept all offer which it now, has fro. Sa Egypti@.1l 
dealer' of approxlmate17 $70.: an ounce. Mr.SChwarts 1s waiting for 
an opinion from: Lfr.J4cCl07, ,Director of, the Wo'rld :Bank:,an,d ,1 t may be 
Mr.Jaretzk1 or 80ll1e other of olir' friends '1118¥ wish to' discuss "thh, wi th him. 
.." " 

~ .,. '.' 

8) ,Available Menclee from the 'Reparations Fund. In addition to the 
currencies we have ,alree.q drawnft,'om ,the Swedish kroner account, Mr. 
Schwartz advisee that we 'mal" now'alsohaveBelgia.nfranos'tfwensh. 
and he believes 'that practically 'any 'o~er sott CUrrency such: as Czech 
honer or liungarian forint could' be Diade availab1e if wewtsh. ~ ':" 

9) Availabll1!l0f Sterling: The outlo'ok f~r conversion of Swedish 
kroner into sterling is stUl unfavorable because the trade balance 
between Swedish and sterling area is unfavorable to Sweden and they 
cannot proVide pounds St,erling even aga.i~st a. stipnlation that such , 

, sterling would not be convertible~. would be used in the sterling area. 
," • ," ,""~::~.:.,', \.' •.•• '. "r," , 

lO)Jtarge ioAle Use of SWediehXron'~r PUnd, As"a femote 'possibility 
one might enusagethe disoounting .of the. Swedish kroner account through 
i tstransferas a blocked account to some ind!vidual 01' organi zation which 
niight,be interested in bnying our rights, to this Fund in exohange for ... : an itlmediat'epayment· in usef\llcurrenc,.. ··Thepurchaserwould then hold a 
biocked Swedish kroner account whiCh would become f!ee whenever the cur­
rency posiMon of Sweden permi tted the unblocking of kroner account 
generally_ Such an arrangement would ofconrse. have to have the. approval·

>(iJt of the Swedish government. Alternativel;v:,tha JDC might assist the 
"\iY;P 

. Jewish AgeEl" in obtatning its share of the Re.!'arations FUnd bY' haVing 
the JewishAgencif draw soft Ctlrreney equivalents from the SWedish Ironer 
account wlUch it could then tnrn over 'tQus for sterling ~. dollars•. 
In exchaDtBfor such assistance JDC might perhaps expect more favorable 
treatment in the UJAagreement•. Failing ei ther of the above arrangements 
Abba Schm-tz does not 'see any prospect of getting money to the Jewish 

" • " , tI . 'Agencif out of the swedish kroner. Reparations Fund in anl" form which theI 
Agency CaD. use. . 

11):N'oDimonetaq GoldtLfr. SChwartz estimates th~ realizable '.ue of 
. the non...onetary gold as being at present :,&8 follows: 

. r ' ~ , 
Melted do~ gold,$l,QOO,ooo. 21'$2.,000000, depending . 

'on tlie rate of sale mentioned &n 'para. 7 above . 
, , . 

Diamonds, $600,000.'. ... ., . . 
Proceeds of Hungarian gOld train.;. $2,500;000. 

, A:vaUable in coin currencies in Germav... $200,000.,·' 
Available in coin currencies· in Austria. - $50.000~ 

i' l!hcellaneotls odds ~d 'ends, ~ $150,000. 

'". ,. 

mailto:Egypti@.1l
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Jewelry recently authorized for· turnover in 
'theBri t1 ab. Zone ,- $900 .OOQ. 

'Total - approximately $6.000.000. whiCh. minns a 10~reserve for 
non ,JewiShorgailhations leaves $5.400,000. tor' division between 
the Jewish Af;ency and the JDO~ '!'his sam. will be availa.ble in 
dollars and its diVision as between JDC and the Jewish Agene,- should 
be separately agreed upon by the t'Yo organizations as soon as possible. 

12) . Swiss )'ranee ReparattonsFUnd.: ": Tliere.have'been nO,recent 
developments in the request'to the SwlssGovernment for an advanee 
against Jleparationa ot $5.•000.000., in Swiss francs. Mr.Schwartz 
·has no' opinion' as to .. th~ ,~lk.l1hood.,tha.t this .equest would. be 'u~tea:~' , 

. ' 	 • ,._ ,',.:. • ,t•• ,,' 

: ~ , 
'. ',~ .1 

'. ! 

," 	'," " " 

, '.: 

.M.W.Beckelman 
, ,-<-', > 

:': 	 :. Vlce-chai rman '. 

...." 	 '. ,.. 'i·", ,,' .. 

" 	mwblnc, .::' 


co Dr.J.J .S•. 
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The POIRO Merohandising Advisory Committee 
./ ' 

B. Earl Puokett 

President ot Allied stores Corp. 

1440 Broadway 

New York, N.Y. 


Bemard Gimbel 

President ot Gimbel Bros. 

New York, N.Y. 


Fred Lazarus 

President o'f Federated Dept. Sa4sres 

Federated Building 

Cincinnati, Ohio 


,", 1Edward Mitten' 

President ot Jordan Marsh Co. 

Boston, Mass. 


t ' 
i 

t_/~~ 
IJ/') r) 
I I' ~~l~
\".-l 'tit 

12"",~,'~" 
Robert Mia 
Pres. ot ASsoo. Dry Goods Co. 

366 Fifth Avenue 

New York, N.Y. 


Sam Leidesdort 

125 Park Avenue 

New York, W.Y. 


Victor 'Hammer 

682 Fif'th Avenue 

New York, N.Y. 


" " 

P. G.Winn~tt ;' , 
President ot Bu1100ks 
Los Angeles, Calif. 

Francis Gerli, 119 West 40 st, Seoretary 

Sam Leidesdorf, Treasurer 


Sullivan and Cromwell (Counsel) 


Price Waterhouse (Auditors) 
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~~, A~ "j~6(lr.;. ~I..I.,C 3d''i'::> , ... 
NOTES ON JDC STAFF MEETING 

MONDAY, NOVEMBER 3, 1947 
NEW YORK, N.' Y. 

/. 

Mr. Joffe presided. " 

He called upon Mr. Moses A~ Leavitt to highltght some of the current developments 
with which the Joint Distribution Committee is concerned., 

, ' 

INTERNATIONAL RELIEF 0RGANIZATION V~TING IN GENEVA 

,Mr. Leavitt stat·edthat theIRO meeting would probably adjourn today. The 

Secretariat had presented a budget which the ,American delegate, -George llarren, ob­

jected to as he felt that it, was prea.icated on a twelve, to f'ifteen million dollar 

deficit • Presumably some of' this excess amount was for the non-repatriable Poles, 

whom England had accepted., and that their support should therefore be England1s 

responsibil1 ty. \ ' , 

Irwin Rosen IS estimate 'based on 'inf.ormation rec~ived from the Jewish Agency, is that 

it would cost $160. 'per p~rson for transportation to Palestine, ana. it was 

Mr. Leavittls feeling that this estimate was:rather high. On,the basis of 6,000 

persons pel;' month, this would amount to $960,000. per month. The Jewish Agency is 

at present \trying to, obtain a loan or grant ~n lvashington to be used for resettle­

ment. 


REPARATIONS 

Mr,. Leavitt mentioned that next week l>1r. Abba Schwartz" Reparations Officer for the 
IRO would be in the United States to discuss the question of reparations. The IRO 
has the legal title to the assets of the 'Hungarian ,Gold Train, comprising oriental 
rugs, silverware, and a good deal of miscell~neous articles such as watches, 
fountain pens, bric-a-brac, p~d a number of items which cannot be identified as to 
ownership. The problem of merchandisfng and' selling these itams is being taKen care 
of by the IRO. It is expected that a flood of letters will be received at this 
office requesting information on the, liquidation of these assets, and it was sug­
gested that Mr. Eli Rock, our General Counsei,have thesereauests~hanneled to 
his office and be reat\Y .to handle them. partly by means bf a form letter., 

PITTSBURGH viEEK-Eim MEETING 

Mr. Leavitt stated that representatives of 30 large Jewish comrrnnities will meet 

this coming week-end. November 8 and,9. in Pittsburgh under the auspices of the 

Council of Jewish Federations and \'(elfare Funds. to exelIiine their 1947 campaign. 

experiences, to determine their, local needs for 1948. and tO,discuss overseas needs 

for 1948. This will be a preview of the December 13 and 14 meeting of the U.J.A. 

to beheld in Atlantic City. Mr., Leavitt stated'that there was no w83 of telling 

at this particular time what our goal would be. in 1948. 


RESTITUTIOl~ OF PROFERTY 

The Restitution Law will be promulg?ted by General Cl83 in the Americe.n Zone on 

November 10, 1947. There will be no announcement of ":he Jewish Rest1tution 

Commission until it is named by the U. S. War: Department as the successor agency. 
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Restitution claims by living claimants will not be handled by the Restitution 
Commission. Mr. Leavitt said that one of the serious obstacles in the matter of 
restitution of property would be the matter of money exchange. 

SUttVZY OF JDC-lrL OPERATIONS 

The remainder of the meeting waS taken up with the question of the Organizational 
Structure of'the J.D.C.-New York as outlined in the JDC Chartwhioh had been issued 
last week and a discussion ensued on the survey of JDC operations. A number of 
suggestions were made regarding the draft of the work-outline to be used in this 
survey as presented by Mr. Joffe. This outline for the description of work, methods 
of execution of tasks performed. and for suggestions for improvements will shortly 
be issued to all ,staff members with a covering letter from ~~. Leavitt concerning 
the purposes of the survey. . 

The meeting adjourned at 2:00 PM. 

'MML 
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DeCODi',. .. 23. 1954 

. MI'. Saul Kagaa 
lewl.h I..atttuttoa Succe.eor C..p:ataadoa 
210 Mati.OD A....Il.. 
New YOI'll 16. New York 

Deal' saul:· 

The latest wo... ,. that all. E:lEecuttv. 0104... b. be.. 

pr.....". \I1'UIel' the 'el'm' ., wWca the P....W••• deaipat•• 

the Jaso •• the ."e.c••••• ol'laala..u.a,foZ' J.wish hebl••• 

pl"Operty. TIll, Ofte.. hal ..W'OUDdUI way to the offlce 01 tile 

Atto7JleY OeaeZ'allrom the Bue. of the Swlget. It wID pZ'e ... 

a\lll\8.bly set to th. Office of Alte. Pl'oJHnrty aacl 'be the!'. approved 

early aext week. and ,.,Ul theZ'ea.fter 10 back. to the Bveau. of the 

Buel••' wbaHe it lDay be expected. to be 18811e4 .ometim. late 

neat week 01' tbe 'Deliaala, of 6. week altaI'. 


Mas aub and. 1have b••• call1D. each. otllel' Dau aad 
. forth. lathmptlDl to cODfb1ll the time .ehe4ale .lated above, but 
8. fal' ... e hay.· DOt '.UIld each. ethel' la the oIfice. 

ces ·Dr. Heve.l 
.Ma-. t.eaYttl . 

Mr. alausteta 

)b. Golclwate .. 


326453 



, ~... 

C;bie' Address: JOJN~DISCO LExin~~n 2~5200 

"'-"'" 

. f"J'
.; '1\ 

Jewish Restitution Successor Organization 

270 MADISON AVENUE 


New York: 16, N. Y •. 


2, Deoember 1954 
/' 

, JtlMOIAIDIS 
.! 

fo: 

With reference to the meeting lfhlch has been aet tor nut 
\fe4neadq. December 29. at 4:00 p.ll. t to discuse app11ca­
\tou toths J.R.S.O.concerning l'e11g1oue luUtutioDB in 
hrae1. I em 8nc1os1ng herewith III memorandum which. I have 
prepared wbich summarizes these applications thus far re­
oeived br the J,R,S,O, 

8Bol. 
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MEMBER ORGANIZATIONS --------------- ­

AMERICAN JEWISH COMMITTEE AGUDAS ISRAEL WORLD ORGAN !%ATION WORLD JEWISH CONGRESS • COUNCIL FOR THE 
PROTECTION OF THE RIGHTS AND INTERESTS OF JEWS FROM GERMANY BOARD OF DEPUTIES OF BRITISH JEWS CONSEIL 
REPRESENTATIF DES JUlFS DE FRANCE • CENTRAL BRITISH FUND JEWISH AGENCY FOR PALESTINE AMERICAN JEWISH JOINT 
DISTRIBUTION COMMITTEE. INC. • JEWISH CtrLT1J1lAL RECONSTRUCTION. IN·C. • INTERESSENVERTRETUNG ISRAELlTISCHER ItULTUSGEMEINDEN 

IN THE V. S. ZONE OF GERMANY • ANGLO.JEWISH ASSOCIATION 

OPERATING AGENTS ----------__-,-____ 
JEWISH AGENCY FOR PALESTINE • AMERICAN JEWISH JOINT D1S1'JUIJUTION COMMITTEE. INC. • JEWISH CULTVDAL RECONSTRUCTION. me. 
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'!.; • ..:;~•. ,~(.• ,.,..}III 

JEt'/ISH BE::>'TITUTION SUCCE.:S::;OR ORGAIUZATIO:'r 

D:lcember 23, 1954 

Re: 	 Applications received by the JR~~.on behalf qf Religious Institutions 
in Isr~el 

1. Ao--udas Israel '.'lnrld Or:2:anh;a Uon. In November 1953, the Agudas 

Israel "dorld Organization presented to the JR::30 a resolution, the pertinent 

excerpts from t,rhich are Quoted below: 


"1) 	 (that) 20 percent of :;>11 JF.::iO fund':l be e'lrmarked for distribution 
among cultural and religinus 1nstitutinns, particularly yeshivoth 
in Israel; 

2) 	(th~t) thi s figure be I!j:rrived .at by computing the total of JRSO 
proceeds si nce its inception; 

3) 	 (that) payments for cultural and relip,ious institutinng be made by 
the Executive Committee from the future income of JR::30 after moneys 
already appropriated for the Je"'i sh Agency and the AJDC ...n.llhave 
been paid. II 

This resolution had been circulated to the Executive COJ)"lrnittee at the time. 

2. Vaad lia.;veshivoth in Isr'lel. In Ii letter from the Va.ad Hayeshivoth 
of February 18. 1954 (copy of which ws.s circul~ted to the Executive Committee) 
it is requested that a minimum of $ 500,000 be alloc~ted by the JRSO for 
Yeshivoth in I'3rael. In this letter the V~ad &yeshivoth pOints out that 
it considers the Yeshivoth to be the spiritual 9uccessorsto the religious 
institutions in Germany whose property was recovered by the JF.SO. It further 
states that the Yeshivoth are providing care and educntion to a large number 
of Nazi victims and are enti tled also .on this 1iccount to the support of the 

.. JRSO. 

3. Beth Jacob Te~e.'1ers Seminary. Jerusalem. In October 1954 the 
Agudas I':lrael 'vorld Organh:~1j).on sub!!l~tted an applic~.tion on behalf of this 
insti tution for the establi51ine~'bo~esrgrr-women ~'Nofeshlf uncter the auspices of 
the Beth Jacob mov~ment in lsr"lel. A suit1ible site for this home is already 
available. and plans have been prep1ired. The cost of construction and equip­
ment of the home is estimated at II, 105.000. The request to the JRSO 1s for 
a contribution of $ 50.000. 

4. BabbinicalCollege IIKol Tora", Jerusalem. This institution was 
establi.shed in·19J9by the former heads of the Yeshivoth in-Fulda and Fran1{­
furt, and considers "i tself the spiritual quccessor to these institutions. In 
sUl"lTlSr 1953 the Rabbinical College approf'lched the JRSO "lith 13. reque at for an 
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allocation of I~ 200,000 for the construction of a building. According to 
the latest correspondence from the institution, the cost is presently estimated 
at IL 252,000. Full plans -have been",subm1 tted to the JR~. The Rabbinical 
College "Kol Tora" is affiliated with the Vaa.d lIayeshivoth in Israel. 

5. Convalescent Home for Torah ;:5tudents - sponsored by the' Vaa.d 
Hayeshivoth in Israel.. A grant of DM 200,000 has already been approved by 
the JRSO for this purpose, .wi th ·the provision that this project memorialize 
the forrrer Rel1gionsgesellschaft in Frankfurt. 

"'~ 6. "Chorev" School, Jerusalem. This is largely an elementary and 
, secondary school, which Wa.s established libout 20 years a~, mainly by orthodox 

Jet.,s from the German communities. It is conducted in accordance with the 
ideals of those communities. It has now ~bout 700 pupils and 35 te.!ichers. 
It is contemplated to establish aho a '3em~nary for orthodox teachers, which 
would be a continuat1.on of the secondary school. The request to the JR:30 in­
v"lves the const ruction of a new building, which is required for the proper 
functioning and expansion of the school. The estima. ted building cost is 
IL 250,000. The amount requested from the JRSO is no t specified. 

7. Construction of :SYnagogue on the ground.s of the Hebrew Un1versi ty. 
The Hebrew University points to the problem of synagogue facUi tie '3 in Jeru­
salem and stressed the/particular need for the construction of a synagogue to 
service the 3,000 !Students attending the University. A plan MS been prepared 
for such a synagogue, which is to seat 250 persons, with special facilities 
to accommodate larger numbers for th"l hl'\lici.~s. F.!icilities are also envisaged 
for the special needs of religious student s' Who. require· space and equipment 
for d~ily Torah studies. A budget of $ 100,000 has been planned for the syna­
gogue, and the Society of the Friends of the Hebre~" University in Jerusalem 
has undertaken to contribute IL 25-30,000 tOWard this budget. The balance is 
·requested from the JR:30. 
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Cable Address: JOINTDISCO 	 LEXington 2-5200 

Jewish Restitution Successor Organization 

270 MADISON AVENUE 


New York 16, N. Y. 


22 December 1954 

!Ol 	 Mr • MauriaeM . Bouksteirl 
Mr. J)avid Q.l1clcnan 
Ib'. MoS~8 A. x"ee.vit1J ;' 
Dr. Isaac Lewin 

FrOIl' 

Thie 18 to eoDfi~ 'hattbere vill be a meeting 

otthe SUboommittee on applications to the J .R.S.O. 

conce1'Ding religious' insUtllti0118 in Israel, on 

Wedllesdll7. l)ecembar 29. 1954,' a:t 4100 p.m.. in 

Suite 800, 270 Madison Avenu. ,:lew 'York, I.t. 

, 326457 
---------------- MEMBER ORGANIZATIONS --______________ 
AMERICAN JEWISH COMMITTEE AGUDAS ISRAEL WORLD ORGAN lZATION WORLD ,EWISH CONGRESS COUNCIL FOR THE 
PROTECTION OF THE RIGHTS AND INTERESTS OF JEWS FROM GERMANY BOABD OF DEPUTIES OF BRITISH JEWS CONSEIL 
REPRESENTATJF DES JUJFS DE FRANCE CENTRAL BRITISH FUND JEWISH AGENCY FOR PAtESTINE AMERICAN JEWISH JOINT 
DISTRIBUTION COMMITTEE. INC. • JEWISH CULTURAL RECONSTRUCTION. INC. • INTERESSENWRTBETUNG ISRAELITISCHER KULTUSGEMEINDEN 

, ' IN THE U. S. ZONE OF GERMANY • ANGLO-JEWISH ASSOCIATION 

OPERATING AGENTS -------__­ ___--'-___ 
JEWISH AGENCY FOR PAtESTINE • AMERICAN JEWISHJOlNT DISTBlBU'l'10N CO~. INC. • JEWISH CULTURAL RECONSTRUCTION. INC. 



I' 

i~ 
I:' 
i~ 

!
I, 

-3-,' 


Mr.. 'L'e~~:it~t, 'while "in ':BraziJ.:~"~stabHshed al'oan fund 'to ~rlend small 'loan's 'to ,the 
,"i,mtiigrant',s 'so:9.s to '\:m:a.bie;:thElmto 'ga'fn' alivelihoocf~ It 'was:"his 'nope t'l:lat this 
: :in'ight' aiso be,the"ine~n:s ':01 l)'r:tnglng'clos'er together' tne East'European and the German 
'elEim'eiit,s,~ The hope 'fs" tl1a.i;"thQ si~uat10nwill eventuaJ:lycle:ar up, but it is one 

. w~fcihr'equires a ,:}ong..::raljge ''pr<?gram and a great deal ofeffort~Brazll' is a growing 
, cQuntr1,,"and manY ~n-Jews' arei~igrating there.' It is co.pable'ofabsorbing tens of 
'·'tliousa.nds of 'Jaws, :but iftmust have 'Jewish commUnities prepared to accopt them • 

. , ." . .. . ,~ .. ' 

Tlfere are abotit':700, 000 'Jews i~ South America, concentrated for the most part, in 
Brazil., the Argentine; Uruguay and Chile. To develop Jewish communities there, a 
ten-year program of community organization is necessnry. to build up Jewish schools, 
to tJ.,eve'fop 'l8Y,leadership::trai;n profeSSional personnel, etc •• ' For instance, there 
is':n:'a spirt tual 'leadership; the few rabbis there are getting old' and no no", ones are 
aomfng,tothe :foro. Thareare cinly t~otrained Jewish social workers in South 
America.-' fQrmer scho,larsht'p stUdents of the lTational Council' of Jewish Women. 
, 4- " • ~,.~ : : '. 

Buenos Aires has a Jewish population of 350.000. It has a very vital Yiddish­
speaking group which publishes more Yiddlsli"cooks than the rest of the world'put 
togethe~.,Buf'i't i'sspiintered and over:-organiied in s:nall factions with the result 
~h~~, they h,av-e rioo?dy who rea~lY"representstheni. serious '~ndlviduals iil Buenos 
Aires look' tq' the:JDC to help'the;;{b:dng order, into the situation. If the questione.s 
to who',1s':t~'underta.k.e'the 'respdnsibi'l1ty io'bEilp organize and strEmgthen'the coni­

,Il).unities'is ,resolved,a' great deal .can pe achieved in south America. Unless' an 
',agency is 'prepared to undertake to'do the' task 'on a sound basis and stay at it over 
a period of ten years ~ta. cost 'possiblY of $100. OOb.a year, it should not be under­
taken at all; but if it is undertaken ilt'those terms,aworthwhile constructive pro­
gram can be dovolopei:L' and.v1talJew1Sh communities built up in South America. 
Mr. Leavitt stated that in the next weeks. he wouldasktheA~~inistrationCommittee 
to consider whether that is a.n obligation or dut;?' which theJDC should assume,and 
to" !IIhat extent other agencies might be involved in the effort' of bringing to South 
Am~rica some of the techniques and the experience of the Horth,A.'!lericanJe"i1sh com­
munities. ' " 

In response to Mr. Lubin1s question whether the mistakes made in sending the wrong 
kim of immigrants to South A.'nericE'. were being corrected, Mr. Leavitt explained that 
he reported the situation at an Executive CO~'!littoe'meetirig of the United EIAS Service 

. and had a.lso discUs~edi twi th ~.eir overseas director. It now' seems entirely un-' 

likely that si:nilar miStakes will be repeated. 


ORT' 

Mr. Leavitt mentioned that diSCUSSions are now i¢>rogress "ri ththe ORT preparatory , 
to, neg~tiating an'agreement for 1955. 

'Clai~s Conference Applications 
, ~~i th ~espect to the"Cl~ims ,Co,nference, 'Mr. Lea"i tt's ta:tpd :that, during two long, ses­
sions of the' Applications Committee. consideration'was givon to applications total­
ling some $45,000.000. against availabJ,e funds ,of 9nly $10,000,000. The atlount to be 
allocated to the JDC'has not yet been definitely determined. but it is expected that 
it:w ~ll be' approxi:na.te::!.y tho S8r.le as J.astyear. ,The final decisions regard,;ngal­

,; locations, v·ill be mado at the meeting of ,the Claims Conference Board ef, Directors 
'to bE3h~ldd.,n Paris: on ;F,eh..~f3:~y f? 1956.' , . , 

; ;,'. ~ ': ': t.·', •. . ~ _.' - . 
, . '. .l ~" \ 
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.Jv~~ Heir,le.~ p,,:pert~;-- . . 'J •• 

Mr. Leavitt advised ;th~t for .abQuteight :ye~rs ",th~ .rnc, J~~dsh Agency, :AIIlerican 
Jewish Committe~ ..and "Torld Jewish Oongress have,bee.n; t~Ying. tQ .get the u:.S.' Congress 
to pass a bill which 'would tu:rIl over. to Jews ,the heirless ;property which it ""as known 
existed in the United .States. : The 'billwas finally passed.in.t.he .;closing o.ays of the 
last sesBionof Congress•.The .lawempowers tile J;>r,es.ident:to : recognize a successor 
organization for Jewi'sh ,heirless prope.rty under the jurist!itr;:tio.n of the Alien PrO,pe1:'ty 
Custodian, up· to a maximum of $3, 000, 000. The Jewish Restitution Successor Organiza­
tion requested that'j t:be recognized as :the Je""ish. Bucces~or?or:garliza.tion ,under the 
provisions of this law~ and. it: is expected th,at Preside~t ~isenho.~r ..~~ll l?-o.minate 
the JRSO. " 

Mr. Leavitt desired tO,plear up the pre.vSilingmisconcep'tions.~t\regarcito this 
property. He pointed out that in the first instance;wha~e.Yer .money.is recov~red . 
from the property must 'be used. in the 'United States; secondly, .. none of the money spent 
in searching for heir~ess property can be repaid out of the proceeds of the heirless 
property; thirdly, claims. must be made l1Tithin' th~ twelve-monthpEi!riodt: following the 
enactment of the law ••'., . , ' . 

..... 

Inasmuch as four and a half months have.'already elapsed., since the i~w.' wa.s enacted, 
Messrs. jv!onroe Gold111ater, Lcavitt.aI;ld,·Saul K?-gan.called. on thR,Allen Property 
Custodian and advised.him.,tha~ .. unless the·JRSO is designatedwith,out, delay, it will 
withdraw ,its application to pe recognized.as thesucces~or organi'zat10n )!?cause 
further delay w,ill leave too 11ttle time to do the job o( iilent ifYing.q property, 
tracing 11Oss:ible heirs, and arrangiIlg fora:tjudi9at~ozi ():f any edst:lng liens. so as to > 

clear the property from encumberances •. Two,years must elapseafter.the;.dead11ne pro­
vided in the law I tp ·permit any heir who. may want, t.o file for a given .pr9perty. Thus 
it will be the middle of, 1957 beforo anyf'unds' can be used. _. Meanwhile ,.'ail the agen­
cies engaged in work for ref:ugl3es' are pressi~gfor. the' money which' 6bYioU!?ly wi.ll not 
be available for another. two'years.. . 

The JRSO may h~"'e to spend between $40. OOO.~$50, 000. 'in investigations' and searches 
for the property, but it is felt that from a mornl pointof vie"l, it should undertake 
the responsibility, ev.en tho\lgh the amount that may. eventually. be roaUzed mB3'..prove 
very modest. 

!n response to Mr. Lubinl s question a~~utthepOssibitity"of hav.ing theheirles's 
property bill· extended so as to afford mo're time fpr the JflSO. to~ make., the search, etc .. 
Mr. Leavitt stated that it would mean going through Congress again with all the at­
tendant difficulties. 

" 
pa.rdess Hanna 

I!.r. Leavitt advi~ed that the Administration Committee has 8~~eed to take over the 
maihtena.nce of Pardess Hanna as of March ;L, 1955, so as to alleviate the deplorable 
conditions under which the old, p.eop:/.e are living•. There are s t,ill someZ, fPO of the 
5,000 who were th<>re when thearrang~mep, t wHh the. J ow'! sh Agoncy was ·.rriElde wher.ebyJDC 
was .to take over pa~dess Hanna ~hen70%: of the popui~tion wa's .~chou~ed.· . . . . " 

• ~. '!. .: . ., " . . .' " . ; , . , . 

.... 
.,ttnit~d .H!AS~ervice, ,Inc ~. : 

Mr. ~aer1"ald inquired. abo~t:th~'p;~gr~ss'oi the utilted H'IAS:.SerYi~El·., > :'!'£, L~avitt ex­
plained that as far as the organization here is concerne'd, tho'reare 'stiU many prob­
lems to be res.olved. It is not easy for two 'groups with two entirely different points 
of view and different methods of operation to unite,but there is a desire on both 
sides to make the union ...,ork and he believed that whatever differences exist, will 
eventually be eliminated •. One of thei~ problems fs In,'the fund-raising area. The 
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JEWISH 	RESTITUTION ~,UCCESSOR ORGANIZATION 
270 Madison Avenue 
New York. N. Y. 

December 17. 

MEMORANDUM 

To: 	 JRSO Member Organizations and Members of l..h~Board 

I am enclosing for your information copy of the JRSO 

. (. 

Annual Report 'for the period November 1, 1953 - November 1,1954, 

which has just been received from JRSO in Gerr:luny. 

Saul Kagan 

"., 

.. 	 :' ~. . ,'-, 
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,JEWISH" R ESTITUnO NSUCCE'SSOR'b~GANIZAnO 
,; : ,'; , 'I;' \ -, ~. . , ,. ' , .. " 
", ' " ,i'FRIEDRICHSTRASSE 29'., F.RANKFU~TIMA,IN ,"t,. 

,'. • .',' , f 

, 
j RSO ANNU11.1 REPO RT 

1, 

I: 

.. ~; 

/ . :':".': :,. 

" , "The,year 1954 was th-:; year of .JRSO r·.=;tronchment. With almost 95%:of:, 
":. ,the restitution program in th.:: U. S. Zono of G,::rmazw already completed, and.',' 

i'" with bulk sattlements of heirbss proparty conc luded, with thre.:3 of the. 
:I',Laender~ the past twelvo months war8 dovoted primarily to settling, old: :}, " 
, accounts" 'trying to wind up a number of tan~cious claims and attompting>.!; ," 
tormin~to'at one stroke all outstanding demands against theWost, German';':, 
,Govornment. " 
" '" \" " '" " ,I 

,/ , I " , 

, The' aale of propertios. owned by the JRSO co?tinued, and ther~f, " 
some progress in s<;:ttling differencos with the Jewish communities' in' Germarw., 
Claimants who had missed thJ filingdGadlina presented an ever-~ctivo,drain 

,on ,JRSO time and rosources. 1.Tith thG end of the rastitution road cl~ariy ,in: I' , 

sight it. was possible to initiate administrl.:'tiv,j changGs which wouldi:cG~~ral::-;,; 
;1 ize all JRSO acti vit~ps\ in one office and permit drastic reduction, iil 'the Js~ze' 

, \' 

,", , of the remaining staff. SOm3 'problems resisted solution and a :t;GW potential "', 
,,; '" ; sourCGS of sUbstantiaLincome rofusad to be quickly tapped. "As heretofore 

': " ,Berlin presented special perploxitios"and will be dealt with in this' report as' 
a separat0 entity. Tho figures' giv,~n under, otht3r sections do not include th~'· 

'i:,resultsin Berlin. ,," ",:, 'W' 
, • . \.;.~ 1 ~,': .' 

,\ The following briof summary of JRSOactivitiesis, t.e .be'r0?d[{as::a:,' 
"supplement t.", tho "After Fiv0 Years ll r:)port issuGdfor tho 1953,annua:+' ';.'~ 
mosting of the JRSO, Boar?- of Directors. ';'\':" 

, 
.1, • 

,I. JRSOt s Routine Activities 
, 

\' 
~-l) '; Settlemert of Clatmi. '\" 

I , \' .. '..:.... ,I , 
- 'As reported in previous, years ho bulk' settlement ofcla1msagalnst 

, ,individual rcstitutors had beanpossibla in the state" of Wuorttember-Baden,. 
:, :",'" As: a consequence theJRSO was requircld t. maintain an office in Mannheim which 

"" ',c~nt:tnued to ndgotiate sc'\rtirai' hundred: ,residual claims on a case-by-case ba~i~., 
.;';'During the year the office settled abol1t 100, cases, which brought in;a: ,ca611 \ , 
, ,,'. ,::re,turh of close to half a million marks, as ,well as additional proper.tiel:!:'" ' 

.., i:Th,¢ roffice in Nuernb9 rg and; tha,:small, pffice in Frankfurt also continul:OJd; '" • 
, ,"', settle the few 'chims which:,had 'bG0n El'flCCluqed from th0 global a ts~"
", '\ ,e 'consistEl'd primari;I.y; ofl",'fot:'mer;;je~ish,6rganizational propert.ie ' 

, well over, ,a million marks for th8' coIporat'iori'. ': I 

'i" f',',' ,< ,j, ,:;) 1,)y:~:' 'hak,:;",,:I;: ,::):'{:~~r;' \' , ' 

OJ, ,

an' , 
';' 'ha~: :been'[brought': to:a'clos e. 

,\:, ,<.,~.«:.L/:':/"\",, " ", :i:"",'i" ","" 
"2),Managemont and Sale of -Real Estate '. " '" 

- ~."'-.' -:----.~ --:0--'-"'-:- -.'";-~~~" I .. ::...~\.<.::,·,.: . . . , 
At the time of th:~ last report the JRSO own.;;d 165 pi;JCGS 'of 
Germany. During thd year 67)iecas war..; ,sold for a r8turn 

.. : 

"'. " 



, 
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1l.f·1,J02,000irtcash and 111 410,OOO:as futureinst·almehts.':.Some·aqqit . 
property was 'acquired' so .that on 1 November. 1954 the JRSO still owned:72' •.... 
'buildings or parc:,lsof land. with anappraisedvalue of oV0r2·: million .I:M •. 

· The sale of these proporties, most of -which lie'inremote' areas and; are 
. small value, will continue during .1955.' . . . .. 

·'.3):, Collection of Out~ta~ding Acc~~~. \ . 
. . . 

TheAccountingDepartmEmt has,b88n the last section to show the 
effects 'of: a diminution'inJRsOI s acti:Jitias..Mostsettlomerits and'salesmadEr,:: 
in. previous years re:Fiir8d instalment paym~ntsatlate'r; dates, and keepipg:.a,;;·:·),: 

.,:.:sharpeye on these collections has required full-scale attention. During> ~he '.; 
.. ~ year over 2~ million DM were. roc;::lind in this ma~er. : ".' ",' r":, 

- :. . '. \ . 

·'4)' Late ,Claimants and tho_Board of Eguitr 

. . ,When the last, r8port was writtun thorawere,1252 equity 
pending•. During theYJar this w3sruducJd to 227' not including 
whiqh were claims against th.)· RlIich and . which were doliberp.telyleftinactive· 

· since. ,pending legislation is oxp.::qtcd: to' provl,de the claimants with.the ' 
.tofil~ new claims undor thu lavl•. Up'tol Nov8rnbar 1954, 280 new EJquity',: 
claims wer", rucliv:Jd•. Nany of· th3S'] muld ba promptly settled, but :6nl:0 

"obet' therew8re still' 412 equity chims requiring active attention.'Sorra;: . 
: • these claims had bEr:;n pending for two or more. years but ,the files coqld no' . 
:,:: be,closed because th'e·claimants, through.no fault of their own,were,unabJ,e >: 

· within' that time to procure tpo complicatodlegal 'documents establishing ." 
., ,their right: of inhGritanc0~' :.. '. . .. ; . 

'\' .. ': ' 

." . . In almost .all equity cases tho JRSO had long ago settled or, sold the.':, 
claim. Cash paymonts to "the claimants wc;,re tharufore required and an amount : 
of OVGr 2 million DH was paid i out in thi s manner since tha··lastreport. ·.. tv' 

'is. estimated' that th8 value; of pr6porti.:::s·.and clF-,ims turned over,toequit~r; 
. , claimarits.during .that p'3riod.' totals over half' a million marks more•... ' . 

:, . . Despite thusupport of leading VlGlfare orgapizations ihtho:United::.:; 
states, Israel and England, Which w"re callod upon to cortifythefinancial::: 

" .'" 

, , ~;' 

· condition of the claimants "vary: few of those who applied wereruled;··t, ' . .':'~~: 
. inal:lgible, and tha likelihood appears that,aslong as ~he JRSO,col:l'tihuQS."~"<', 

..... to accept such' ciaims', it will require res~rvG. funds of close to.] m:1:11ion, DJ;'1 
.' per' annum to ino:Cit .such demands. How long' this' equ'ity door wil::t continue.jio'l,· 
b0 kept open is a recurring policy problem for; thaJRSO,Board. . .I' ." '. 

. : ~' .' . 

" . Diring tho past year thG J RSO enter'ed into activenegotia tions 
,'. represeritatives of .th8 Gurman Federal/Govcl'rnment for 'the bjllks<ittlemont 

". ; JRSOI sclaims against tho Reich" ..In thesci' proceedings, tho 'JRSO' .sought" .•. 
',' ';inonErtarycompensation: ~or the' theft of heir+es~ JeW1shbank. account,~, :>. '., 
.' ., ties arid jew.:;lryWhich' could'riqlonger<be: locat?drBearing.in:lirl.nd:. 

·.·total'·Federa;Lliability' ..ror<such :oblig~tfons of'th)' Reich :~ad, 
"to.IS billipn',iIM; , .' w.i~h:" e"Allied.'Oovornments :·th . 

.. ... ". . r;.p?~~red: 

~uccessororganizatioris'i6.~:\Jtilli. ]]{ ...••:.annum '.. ;''''''''.', .•,., 
. .t·ioti~1:,sum;th~,'~r8.aft~r;'';1i~6.t?e I~.qta)::+~init~·c(t?, 19%:of.'the, .' .' 

" to,allp G~secuteGs,; : The,ant;tC1pat8d'f.~edGral Law·;· Wh1Chwould perl'1'l1t ",,,,..y."":';;' 
.::.:of.8uchobligaticins·,is" still in dr~ft) stageanct nopaymGllt smay:be.. . 
·'b.efo~e: thelegisl(ation is onacted.". i,ri'>view:of\ the total inadE;(iuacy, 0" . 

present:';draft and of thd :"manycomplic?tions. ;inherent In;, th:.ilaw it. " 
antic!pated'that the bill will" r.GcoivQ ... final.rati:f:ici:at ion before the lat 
part' of 1955. ..' . ,. " :. . . ',' . " 

\ .. 



.'.' ,..' 
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Whilethes~negoti ations wore pending it was ne'cessafy' :'j:.o 'retai,n; 
,staff, to prepare Gach case for court ,action sinco i'nmanyCasGs:the '::-',' 
Rcstitution Agencies insisted upon havi,ng tho caS8' hG?rd, desp1tciJRSOf 

" .request'.for dela,y pooding the discussions with the Bund.,.'ShouId'the,ov,er , 
, . settlement be delayed by tho unfulfillod 'promises of thGGerman, Governm.Emt 

:it is', not unlikely that theG9rman agQrlcfes will:ccmt±nue toinsistuponth 
... ,':": further harassment of tho ,successor organizations by trying to discardth,e >!, .'. 

~,' . claims· in the cour~s.: ' ". '. ' '. '.',' . , 

!I •. Problems of' the JewishCommuriitiesin Germagy.· 

During thG yoar ,an agre8ment, for th'c division of former· GemeindG':· 
'j-,' 

, .and organizational property was roachod with thc'JCiwish community of I .,' 

. Frankfurt. Accerding to its terms thu Frankfurt Jowishcommunitywould' 
t "'receiveproperties having a'n estimate,d value of ovor It milliorlnr1,~henQaf:(i, ' , 

the JRSO would rG,tainproperties with ,an ostimat,ed value of over 3 million: DM.::,,' 
',', With thG conclusion of this agre;,Jrnent tho only cormnunitios in the U.S. Zone :,,:~.:,,: 

which had not reached agrc;}ment with the JRSO were the thro..:: Bavarian towns'!:' 
.of ',Augsburg, Nu~rnborg and Fuerth. In th.o caseo! Nuornbcrg and Fuerth, .." 
,~ . agreements had, long ago boon draft"d by mutual consent, but tho' communities"", 

'. had rGfusedto sign wh;:m they .realized that 'Augsburg had won the liJgal title,',.: :,'. 
to all c9rrimunityproperty' by virtue; of victories in, tho Gorman lower"and" '':;~··~Ij.r .• 

, . appeliate courts •. The JRSO was forcodto' appeal tho Augsburg decision to <{\;;:\ 
the. American Court' of Rosti tution'Appoals, . On: ,29 October the court. rendereg .~;, 
'its' decision, fully supporting tho position of the ·JRSOand reversind all' ,:":.', 

,:.: .... thG dGcision.s of tho lowercourts.'l11o highest appellatG CO).lrt stated'that;' 
::.; the ·jRSO was', tho instrument establishudllto accomplish the greatest.·good fO,r' 

. {r',:.:· ,.'the greatest mimber of victims" •. The court' 'duclarGd that, thG' JRSO' was iri:,
:;':;:Y::' .tho nature of a trustee l , responsible for using its· assets for the general' 

,'" :penefit of all"J Gwish survivqrs 'of Nazipers:cution, and 'after eXamining', the 
.. settlements made by the JRSO the court· cond uded th~t ."in a large me:a'sure 
.that trust has boqn. faithfully .carried out< . 

Following tho Augsburg. docision the throe communities in Bavaria' :.. " 
'.' indicated. their preparednoss 'to reach sGttlements,and riepoti ations have 

:J . . peen resumed. It maY" be anticipat'3d the rofore· that '­ as a result of '.th8'· 

". 

CO~ decision, the agreements already,reachGd by tho '?JRSO with tho other'. 
'Cormnunitia s will retain" thoirbinding effect a'nd that agroements' with. all. 
of thG Bavarian Communitleswill bG satisfactorHy.completed in the 'near . 

';·""·future. .,...,.. .' . 
, \' 

, . 
. .' The Zentralwohllahrtsstelle. (GcmtralWelfare Office)' supporled by 

the Zentralrat (Central Organization of·JGWS in Germany); has, howev.er·cOme " 
,forward with an additional claim against the JRSO,' based upon i~sallegation<,~",;:,' 

. t.l1at it is entitled to a sharoofthe:former'Organizatic:inal property;.' ,. ' " :,' 
.... Despite JRSO's conviction that such a, claim is ,totally withou:tlegal 
'. ,'foundation, negotiations. with th.:::Zontralwohlra:hrtsstGlle 'and. the Zel1tralrat· ',' 

': havo'beon·. inprdgress in an, attempt to rC~H::h "an.:"ovo:r:allagroemq¢, 'wh~ch ,w9~ld . 
":'onc.e:ahd;forall, lay to,rGst any 'cla.imswh~ch,thoJews now living lri.'Go .,' .'.. 
·~;lrii.ght.have foraddifunal funds from':the, JRSO.{. :Contriblltionsby: Claims 
. ferencefor tho. suppor,t,.'c:if thD ,Jowish; 90rrununitios and thiJ: ·'O'... T ...·'" 

<>U<>-'I--"',\:>,' " ',have;lessen;Jd.bcrtbith .. '· <, '.tho" ~·of' 
r, ,,,,,, ., . .' ,"oi' ' , 

. ,',:'; ';' 
.',' ! ' . ", . 

., ;! 
" "," 

" 

, : ~. i 

':'. 

.,,',' - ,'" 
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III. Unsettled Busines~· 

. "The' JRSO . legally en titled to' prosecute ch.ilIls·'ag~i~s·~"" 
German State Governments for compensati()ri for the destruotion' of'~: 
synag6gbesan~ cultur~l obj~cts. Under t~eind~nmificatio~law~:~ . 
9laimshave lOilest priority and thererore the ~aender, h~ve thus))'.. , 
not b,een prepared togive any sl;.)rious consideration to' making, an....;e 
payment. The Federal' Government, which at one p~:>int indicated:Ei,ri: in 

;{:; " ,ip." a bulk settlement of.' such claims ho.,:;. also 'Nithdrawn, from. the,:pfc . 
'>.,;' .since ,the Federal Indem!]J.fication ·1;:w.' placed tho liabilitY'on :,;the> 
:1 .. ,Gove~nmGnts. In'sev~ral of' theaereernents with ,the Jewishcommunft.i~,.: 
.' ,the division of proceeds from such cia.ims wa,,' lef-t open or fixed. '{'ni';,a: 

given ratio •. The Geme.ind~·a8reements therefore cannat"be full~.:;e 61' 
until the indemnificationcc)w:)lex! is also settled.• During the'year, . 
ti.onalinformation. 'in. support of, the JRSO.claimts \vasassembied :',b~h., 

.' except for Berlin a's 'not~dheTeafter,no pr'ogress couid be made' in,';:;";" 
. obtaining'compensation'~~a rorult thereof. . , '. 

The problem concerning the . permammt c and mainteni?-nce: of.J,~w:ts 
cemeteries also remciinsun~ettled. AlthoughtheF~deralana st~teGoja 
ments ,have been pre;;ari3d' to make contributions for the restor~tion:.6f '. 
Jewish cemeteries.neither has inQicated a ~illingness to assuma 

, bili ty, fot .trie pe:r.petual mairitenance .of· the cr2.ves.· Thro.ughOll.t Wes' . 
',' German ythereare 1650' clo$ed Jew~sh cemeterie,s," of .which 60.0 ':'are" 
, us Zone. The maintenance cost for {these ,cemeteries is estim~ted,At 
".. Inilliqn DIJf~ per annum. Negotfatlo:rfs,:.on behalf of ,al'lsuccesscir '.O~,..,· '_.'.~_._, 
';; tions have been· conducted '..,,1. tho ,t'~e, .Feders..l . Governm,ent' which:h8,s\t.. 
j' limited toexpressioni;'. of sjmpa'thy.an<'!. has souzht refuge ::i,n J:'eg<:tl.;':, ' 

.. :. nicali ties. On a limi ti,3d scale the' .J:{SO has ,been taking care, of."th'e,;:' 
, . ,.cemeteri"es ',vb-fch it recovG.red,but .some ftleans lllUSt be found fo.r sett'l 

.'.:.. ' this problem on an overall 'and. permanent basiS. One of the f)ue:;::tion~< 
" ". the' Board must face is ,wheth c3r, 8.n(}. to what extent, JRSOor other:.publ . 
.... . Jewish funds can or should b8 u,c;ed to help solve this' problein. :Inth~"';':: '. 
, ,mean"lhile attempts' are continuinc; to have the':G~rman 'Government reco'~( 

.;;. and: accept its moral obligation. in thi::; regard. . ".. 
"" ' 

,. IV. Administration 

In discharginG ,the.' re~:ponsnlili ties briefly described 
.' . been n~cessary'to 'reta.ina rather sizeableJRSO staff for: the r~.siduai,·:· 

,. . activities. A mas.':: ·of o.eta;i.led work of 'li ttle finc:ncial' significance:,';'·... 
'" ' 'recuires constant a. ttention for the. sim)lG reason thut i tcannot.' be .;.:'..' 

'". indiscriminately cast' a~i"d'e •.On 1 N,ovember 1953 the JRS(]l locali,staf.f:,,';· 
excluding .Berlih, numbered 68' p~ople. By. r November. 19.54 this~a<l' b,ee.:q,' 

. reduced to 42, and plans' vrereihi tin. te,dto further. reduce this ;numbex' 
·.50 by 1 February 1955~ steps w9re.taketi to consolid~te JRSO activi ,. 
'bymoving JRSO Headquarters.· from' Nuremberg :to FTEmkf~urt'and ?y60m~le, 

<,clos'ing the Mannheii:n: .office'8.t ,the beginning of 1955.'JRSO,~anQ.geri , 
. personnel were also beine ehr,;,:red with.theU:nitE(d Re'sti t~t.~Ol(,qr'gaini . 

. . . an;d.the.. Olai,IDs Con~ereri?e/ the~repyp:;l?ulting :111::'a s~qs~8:n~ia,l. 
,'.,th ~i JRSO .. ' The ·JR30· .retEtlnedonly· , 'full·tlme,. Je11l8 . : . , . 

. . rs.·::for all" of "its'" . . , , 
•• , •••" ;.", . ,I ' 

• J:.',' 

, .' . .: . 



-': ' - 5 

v. 'Berlin: 
a) General" " 

The Beriin restitution law went into eff,Jct almost two years"after . \ 
the law.inthe·U.S•.zone. This factor,. coupled with the adve.rse'politiccil':, 
and ecolllD'inic situation, has resulted in a significant lag ::tn"r<3stitutiolJ..;":~ , 
Ono-third.of all tho claims filed in BGrlin are s~ill pending. '. 

. 'The lTRSO has tried to moat the Berlin probl0m in two ways:. onei; by 
;, employing a largo staff with instruct:i::ons to do. evarything possible, to ,:; , 

accol\3rate settlements, and two, by p;:)rsistenteffort~ to reach a global.";' 
, ! agreement 'With the municipali~y. . .," . 

In .Berlin tho JRSO acts as agimt for the .Jewish Trust Corporation· 
. the' Frcmch Branch, which are :responsible for tho Briti'sh and French sect 

• . . '! " ~:. . 
. r ' 

. During the period of thisrepbrt theJRSO 6ottleclor Withdrew; 
~'17 ,000 claims. On Nov0mber'11, 1954, theo'tganizatioh still had pending ;,,~ 

almost, 3000 active ¢laims for real 0 state, almost, 800 claims for mortgages', ; 
1(\,';,' nearly 'lOOOfor businesses and about 8000 claims for existing bank accpunt,s 

,The investigatiop,' preparation and s8ttleinent of too se claims enf,i'osscd',a:-"" 
staff of' 86 peoplu incluilling 22 local lawyers •. Thoir .Jffortsduring~ th'e'ye 

,""produced a total cash income of 1,506,164 DMfor theJRSO, and 790,778'DM ' 
the .JTC. Additir,mal sums ar",) forthcoming as instalmznt payments. Iri'additi' 
the office 'recoverGd 'over a hundred piecos of real estate with an estimated:: 

'value of over 3 million .IM. ; . ". 

b) Bulk Set tlenient ,~";' 1

" . 

. ;~ 

, " : Follo'wing, the doath. of Mayor Ernst Reuter and, .the unsuing set';"baqk 
. _"to' JRSO' bulk .?et~lement nogotiatiol1s ,some time had to elapse bofore;'JRS.or 
,~,:,:,.~::,effortscould.b8 renewed. Negotiations. were undertaken withth0'now' . '.:', 
·:i~)0~(:!·Buergermeistor Dr. Schreiber and his Finance Senator Dr. Haas.' The 
!~G~:f~( "Senate apPointo dicommitteo to moet rogula,rly With th:::: J RSO and to.' ." .. 
~~~~;if:;;\.' ·'·the JRSO claims. After longthy and numorous negotiations, a pointwaf?~: '. 
'(.~~: where settlement looked imminent. 'rho JRSO had summpnGd the assistarice' of· 
, ....Israel Mission which was mak;ing purchas0s in Berlin,'. and as ..an added,,:l.ncent 
I,the Mission agreed to increaso its purchases .in Berli~,by a fixed amo'qnt; '. 

,!'J . ,settlement with tho JRSO could be reacilnGd. The u.s.High Commissioner._.; ;{,i,':.· . 

'.C • repeatedly expressed,to tne Borlin authorities his intorest. in a quick . :'~.",' 
':settlement and the Briti:'5h Foraign Office convoyed similar views.: JItso ~. 

. illdicated its willingness to accept a minimal' settlement of 25 ,million ,]]VI" . 
'and Dr. Nahum Goldmann; togotherwith Dr •. Shinnar, Head of the IsraolMission' 

j, joined the JRSO in what appeared to be final negotiations with the -Finance>: 
i, .. Senator 'of Berlin. The S~riator, who had ,beonone of the principi stumbling: 
}, . "'; blocks, finallyagreod to support, the proposal and to placo tho mat:~~r"before 

;, .... the Senate for qulck,ratification. His promise was never kept •. 'By :dilat~)1'Y: 
';, .. :'" tactics, which gave the impression of a deliberate attempt to ovade;thc 
,·,,:.t:he~.Berlin representativessuccoeded· ~n fores~alling any action ,pen~ng 
';-:.. 'elections of Decomber 5,1954.·: ...;, '..,',:' .,' ".'1: :\ 
. . ; ." . ': - \' ,! 

, ',:Des.pite, these 'set-bac~s, . , ' , . 

. ':Successo 
;t,o '::Wa1',e' a' 'cIa.'.LlI"."''''~'', 

.VVIIUIl.... nity' of~Ber~in<for: . ' .. 
recondition for' the set tlement, however, was' t hat the Barlin, COmmuni 

...receive a sharo of .tha ',funds- and that' the Community would have ' 
,·to the final agreement:- ~:.The sucCessor organizations 
'. represented a fair offar. . I ' . , 

,
, ! 



.. 
, ".' 

;'.. ' 
, ;' 

'. ' 
,'"", 

'I . ,', " ';,';.,1:',:.' 

. Despite the fact that tho Community already had 18gaIly 'binding:'':', '. 

'.' ' agreements with the successor organizations it insisted 'that it' was, ':"\;: ii,.· 


··entitled to.a;greater share than had.I~reviously be•.:m agreed upon. its; , " 
target this time was primarily the J owish Trust Corporation. The 'Brit::i..sh~;,: ' 
Sector oontaim'd most: of the' community property and therefore.the· .' '. i ' 

, percentage which the J:TC had alloc,atcd to the community was less .. than,'the", 
40% which the JRSO had surrendered. 'The community insisted upon 40%' :":~ >;, . 
throu'ghout, and a minimum guarantee of 3 million DM plus ownership or.,~hq ,:.':":...",", 
large Jewish Hospital in tho, French Zone. After much nGgotiation, the,., .... , ', .. . 

,successor organizations agreed to accept those terms and a draft of' the' "J ':';" 
agreement. was presented to the cormlluhity for ratification by tho memb,ers:hi'I'.~'·' 
As of this writing tho agre'ament has not yet be~.m ratifiod. Thore appe~r~ . 

, in Berlin, ther,3fore, the unfortunate spectacle of the City Governme~t • '.':', 
\~ikC,); prepared to makt: .a substantial grant for the de'struction of synagogues' but ~·.i 
:;iV,:),:: ,'payment being impossib13 because of the inability of the Jewish community' ,.',' 
(hl)ii;/'/':to conclude an agreement with the succossor organiz ations. . .' , 

;l¥l?Y"/ '~1 ' . 

;Please. see cl!,art on next page 
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Finance, 
~ f ' 

Tho fo11o,wing represents thu receipts and disbur!3ements of the, 
, 'organization during tho, period' of the report: 

i '" '. ,,:\'" ',). ':,:~ . , I 

" I 

, ". 
,'(' I 

\ f, ., 

R e'c 9,i pta s 

of claims 

.1 i 

Total Receipts:: 
I 

I 
 '; , 

D 1 sb u r'a e m 9 h't ,6 I, , ' 

, ',BoE-,C1aimarits 
Consideration 'repaid to rostitutors 
'German Jewish Communities 

; ;Administrati~n: " 
,Jewish Trust, Corporation 
Branche Francaise , , 
Expenses for property rec ovor3d 
Brnai B'rith ,expcnSGS i 

'I 

Rcpay~entto Bremen ~ndHes6e 

I, , 

,(:Further Di'sbursements 

.': ;::'Operatinp Agents ' .• 
"~'/.·:,He1p arid Reconstruction ,"'::, ' 

: " i ;:);.C,Onversion of IM into U. S. Dollars 
'J"'.,: 't, • ~ , . . \ 

, ," ..." ' 

J~{ .:! ' 
" •.:, ;':' ',: ,; ';1; ,Tot.a1 Disbursements:'. , ' 

" 

Excluding 
BGr1in. 

'IM 

,2,523,000 
380,000 

1;275,000 , 
'44:,000 

'180,000 

4,402,000 

, 2,145,000 
22,000 

369,000 
673,000 , 

167,100 

18,'.t00.,.; 

, ...., ' 

Berlin' 
DM 

2,.396,000 , 
40,000: ' 

,.. ,! 

, 

.394,000, 

159,000. 


149,000 * ,L' 

518,000 " 
50,000 


: 39 ,OOO~' 


16,500 

- ' 

3,394,500<.! ,1,)25,500 

- ~I'~ - ­ -­, - -­, 

:"" :,,, 

59}.t,000 
\ 'I 

840,000 
200,000 

1, t 



• 
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In addition to the funds which the JRSOBoard'had:allocated,-tci 
the ,oper:a:ting ag(;)nts during previous ye~:rs the Exec~ti;e COmnlit-tee 
maci~ ,8. further appropri8,tion O1.l.tofthe next 20 'millionDM '-\~hich',the, 
JRSOwoulcl receive. Of 3;' millio'n agreed to be, set aside" 2,,200 ,OOO,,]M 

,would ,go 'to the Cbuncil of Jews from Gerlllany ~ During the course, of, :th~, 
yea;r, the Council withdrew as a ,m:':?mber of the JRSO butreJoined,'qri' '.,:'~' 
November 3, following a :reconciliation of outstanding differe'nce's.,, ',' 
,800,000 DM woulq,be divided; in a, ratio to, be agreed upon,among>the':"" 
.Agudas Israel World Organization, the Rabbinical College "Kol ;T6:i:a ll ' 

in. Je:r:usalem, 'the Zentralwohlfahrtsstelle in Germany, the K"halT ' 
, l' Adath 'Jeshurun, New York, the Board of Governors of the Generai :Je~i 

Hospital, Shaiue Zedek,Jerusalem, and, the Yaad Hatzala Rehabili'ta't 
c:ommi ttee. ,', " 

... 1 

In view of the continuing drain on JRS6 funds by the,pendi'ng>,:;i 
,and 8,n~icipated equity ,claimants the JRSO must ,keep in reserve:' all'.' 

,'j, 	
its inc~me from normal business in 6rder to discharge its;eq~i~~~' 

applications. The only major source'ofrevenue can be the ,bulk set 

of claims agains't the Reich,', a bulk settlement, of indemnificati()Il~ 

a bulk settlelllent of claims in'~erlih~ and payments by ihe Cit~~f' 


(.,B,erlin for the destructiol',l of synagoC'ues.Untilat least' some" of, thE:i'S 
,<;~ funds, are realized 'no'- distribut~Lon by the JRSO in accordimce, 

~~~ri'::::e:::: anti.~ip&ted.:::::tments •may· be 
1 

:~~~~/.:-' 	 " ! .. ' 

'.-. 'It shoullt"be f)'PP9.~~rit; fr,om the~ foregoing that the JRSO 

$.·,':",~..~":,..~,,.1.,:,';• .;;\.:":' dist'inctspheres of activit;:,r. The one, concerning operations , 

'; < ,US 'Zone of Gerina~y is, ,;wi th the exception of a fe\',' major probleIlls" 

very close tocornple,tion. In , addition, a number of minor' and' UIlavo 
.' details cbntinue to harr~ss the organization and ,absorbthetime~:," <', I' 

"', I 'energie s of a. number of people. The other sph.;:;re'" concerns 'Berlih' ';1hi 
is still in the thick of tha' normal' restitution :~ctivi ties! ,'. 

',' 

',' 	 . The old' JRSO stand~by I s of :pat;ience 'and perseverence contin1.l.e··t.' , 
:.~lj~>; "guide the JRSO actions.' 'i'fuatevershortcuts are possibJ.e areheing~',:,. " 

',~,:';.J' ','. td.~d with persistanceand vigor. 'rhe u:rgency of the demand ,h~\VeY(3'r.' 
':~V~;::~n~':i< :is' not' pa-rticularly apparent' to the l Germa!), Goyernm8nts·6onc~rne~~,.:/:., " 
'~v!t~~ii,~:,persuas ion remains the only, tool av:ailablc: to' t:\:le organi zati,on. :'" .;:" 
::i::~~f~k;\,:,,:.':'/· , ' . , ,', ........,. '. <,., ' ; . " ",. ' 
'·~~~jirr.~!;\':~·'.· The Paris agreemeI),ts between tpe Allied Powers and :Germany,".,ht:).;, : 
:::\;/ 'left 'theresti tutfon question supstantiallyunaffected •. After many;, 
'::<' ,··futile efforts by the Jewish organizations,the Congress .t:in,~lJ;y,~,,,, 

,,' n'acted legislation v/hich enabled," the successor org'anizations ; t:o:' 91 , 
',' '\ip to,$3million i'/,orth of h!3irless: Je.Vli,s,h, propertyvBsted .bythe~:'~,;~,;.' 

, lien' 'Pro.perty, Custodian .~n :.the,U ••S.:':.:i~T.he:.JRSO has made' app+ic~,~ion:", 
or: d(3s i'gnati on ·as the organi.zatis>n/au.t.h()rized to ,claim such ,(;is,!s~.t~ .•:~: " 
, s. 'new la~{ has: been. a/further' in(fi'cation of official, acceptance ofi~.i 

~:do·c,trin·,that<repiese.n~'8.~l"e ,~.€n'fi,~,h'o 'Z~ti~l1,S',shou' , .- ". 
rle:ss:·, Jev;iah ·:pr ," , "--"r;" and·:t,e 

" ' , , '. 	 ", ' 

, " 

! 

'. '. ' 

.' '" 	 , . 
, "" 



JE~JI;;jH liJi;::/I'I'l'U'ITuN 0U i,;C;E~':)OR OllGANlZA'fION 
GbRJ.'fArJY 1~1lj) rm.~ YORK 

CON6uLID"TW ST.i~T:Ul,:[,i~T OF CASH llliCEn"''C;:;, ;..NJ lJISBlJHS&IGNT8 
JhfJUaRY 1 - OC'fOBER 31. 1954 

Receipts 

December 1953 remittance from N.Y. headquarters 
" 
I 	 Jewish Agency for Palestine 


Conference on Jewish ~aterial Claims against Gerrllany­
refund of 1953 expenses 

For Help and Reconstruction 
Proceeds from conversion (DM 200,000) 
Legacy fund, cash and dividends on stoc!{ 

, Proceeds from sale,of car . 
Receipts for overseas'employeesI Rei'und of administration eJ.."Penses 

:\ Legal Aid Department 
Total receipts 

Disbursements 

American Joint Distribution Committee for JP.SO 1953 
administration expenses 


Creditors 

Sundry advances (net) 

Payments on behalf of 


Conference on Jewish Material Claims against Germ::i.ny 
Committee for Je'\.n.sh Claims on Austria 
United Restitution Organization 

Administration expenses 
Legal Aid Department 

Total disbursements 

Excess of receipts over disbursements 
~ balance - December 31,1953 
C<l\"I 

:-I Cash balance - October 31, 1954 (to meet liability to 
1., . Help and Reconstruction{ other, and for current ' 

administration expenses) 

8,000.00 ' 

29,049 .28 (.~) 


20,000.00 
200,000.00 

~,47,340.00 I.' 
1,038.40 

350.00 

5,003.58 


209.99 

.._5,200.00 


7,260.24 

, 4,900.57 

3,892.78 


363.69 

324.2,0 

278.67 


86,950.70 

7,373.86 


111 ,344 .71 . 


204,846.54 
16,355.03 

221,201.57 

(A) This includes ~n3,400 rei'undableby JRSO to the 'Committee for 

326469 

Jewish,Claims on Austria. 

http:221,201.57
http:16,355.03
http:204,846.54
http:7,373.86
http:86,950.70
http:3,892.78
http:4,900.57
http:7,260.24
http:5,200.00
http:5,003.58
http:1,038.40
http:47,340.00
http:200,000.00
http:20,000.00
http:8,000.00
http:Je'\.n.sh
http:Germ::i.ny
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,Cable Address: JOINTDISCO 	 JDe Archt-= s LExington 2.5200 
.f'.._ AR· 45/64 

#4261 

Jewish Restitution ~uccessor Organizat~'-"\.0 

270 MADISON AVENUE CD .­
New York 16, N. Y. 

December 15 • 

. : 
Mr. Moses A. Le'a'Vi tt 

homl Saul Kagan 

In connection vUh our meetins in Washington. on 
fhli1'8da7, :December 16, encloaeli please find: 

1) 	 Q)P7 of .t.h8~111 ~.s 2420 as passed by the 
Rouse otiepreaentativea on AugUst 9, 1954 
Amending SecUonllj2 and 33 of ttie'lrading 
W1 t.h the Ella. Act • 

. 2) 	 COPTot the J .R.S.O. Application for Dad#;­
nation aa Successor Organization under the
B111 	 ' . 

... .~ 

! 

enc1a. 


326470 
MEMBER ,ORGANIZATIONS --______________ 

AMERICAN JEWISH COMMITTEE AGUDAS ISRAEL WORLD OIlGAN IZATION WORLD JEWISH CONGRESS COUNCIL FOB THE: 
PIIOTECTION OF THE: BIGHTS AND INTERESTS OF JEWS Fl'I0M GERMANY BOAl'lD OF DEPUTIES OF BIImSH JEWS CONSEIL 
REPRESENTATlF DES JUIFS DE Fl'IANCE CENTtIAL BRITISH FUND . JEWISH AGENCY FOIl PALESTINE AMEBICAN JEWISH JOINt 
DISTRIBUTION COMMITmE. INC. • JEWISH CULT01lAL RECONSmUCTlON. INC. • INTERESSE:NVE:RTRETUNG ISRAE:LITlSCHER ltULTUSGEMEINDEN 

IN THE: U. S. ZONE OF GEBMANY • ANGLO-JEWISH ASSOCIATION 

OPERATING AGENTS ---------------- ­
'r JEWISH AGENCY., FOB ~A:LESmm • AMEBlCAK JEWISH JOM DJSDlBtmOH COrGUl'TEE. DIe. • JEWISH CULTUllAL BECOHSTRucnOK. IKe. 
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JD,C Archive s 45/'-94 
#4261' August 11, 1954 

S. 2420 AS PASSED BY THE HOUSE OF REPRESENTATIVES ON AUGUST 9, 1954 

,AHENDING SECTIONS :3? AND :3:3 OF THE TRADnlG 'WITH 

THE ENEMY ACT 

, 
That section :32 of the Trading With the Enemy Act of October 6, 1917 (40 

Stat. 411), as amended, is hereby further amended by adding at the end thereof 

the following subsection: 

lI(h) The President may designate one or more organizations as successors 

in interest to deceased ,persons who, if alive, would be eligible to receiVe 

returns under the provisos of subdivision (C) or (D) of subsection (a) (2) 

thereof. An organization so designated shall be deemed a successor in interest 

by operation of law for the purpose of subsection (a) (1) hereof. Return 

may be made, to an organization so designated, (a) before the expiration of 

two years froln the vesting of the property or interest in question, if the 

President or such officer or agency as he may designate determines from all 

relevant facts of which he is then advised that there is no basis for 

reasonable doubt that the former owner is dead and is survived by no person 

eligible under, section :32 to claim as successor in interest by inheritance, 

deVise, or bequest; and (b) after the expiration of such time, if no claim 

for the return of the property or interest is pending. ,Total returns 

pursuant to this subsection shall not exceed $3,000,000. 
" -

!lNo return may be made to an organization so designated unless it files 

notice of claim before the expiration of one year from the effective date of 

this Act and unless it gives firm and responsible assurance approved by the 

President that (i) the property or interest returned to it or th~proceeds of 

any such property or interest will be used on the basis of need in the' 

rehabilitation and settlement of persons in the United States who suffered 

substantial deprivation, of liberty or failed to enjoy the full rights of 

(over) 
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citizenship within the meaning of subdivisions (C) and (D) of subsection (a) 

(2) hereof; (ii) it will transfer, at any time within two years from the 
, , , 

time that return is made, such property or interest or the equivalent value 

thereof to any person whom the President or such officer or agenc,y shall . '~. .. : '. 

determine to be eligible under section 32 to claim as owner or successor in 

interest to such owner, by inheritance, devise, or bequest; (iii) it will 

make to the President, with a copy to be furn~shed to the Congress, such 

reports (including a detailed annual report on the use of the property or 

interest returned to it or the proceeds of any such property or interest) 

and permit such examination of its books as the President or such officer 

or agency may from time to time, require; and (iv) will hot use such property 

or int~rest or the proceeds of such property or interest for legal fees, 

salaries, or any other administrative expenses connected with the filing of 

claims for or the recover.y of such property or interest. 

"'l'he filing of notice of claim by an organization so designated shall 

not bar the payment of debt claims under section 3L~ of t:b..is Act. 

~lAS used in this subsection, ',organization' means only a,nonprofit 

charitable corporation incorporated on or before January I, 195?, unde~ the 

laws of any ~tate of the United,States or of the District of Columbia with 

the power to sue and be sued. II 

of the Trading lilTi th the 

lieu thereof a semicolon and the following :" "except that return may be made 
, " 

to successor, organizations designated pursuant to section 32 (h) hereof if 

notice, of claim is filed before the expiration of one year from the effective 

date of'this Act. n 326472 
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l/,;;,dieation for Designation as Successor Orga."lization 

Pursuant to t he terms of Public Law 62h, 83rd Congress, 
the Jewish Restitution Successor Organization hereb,1 applies for 
designation by' the President as a successor organizatl?n for heirless 
and unclaimed property of persons as hereinafter descr~bed who 
would 00 eligible to receive returns under the provisos of subdivision 
(C) or (D) of subsection (a) (2) of section 32 of the Trading with the 
Eziemy Act, as amended. 

1. 	 Nature and'Background of Jewish Restitution Successor 
Organization 

The Jewish Rostitution Successor Organization is a charitable 
membership organization, incorporated under the laws of the State of 
Ne,.f york. The Jewish Restitution SUCcessor Organization \las in- . 
corporated,. under the name of the Jewish Restitution Co~ission, 
pursuant to certificate of inc9rporation filed in t he office o~ the 
Secretary of state of New York on 'the 15th day of lray 1947. Its name .. 
was changed to the Jewish Restitut:i,on Successor Organization p~sti671"'~~(, 
to certificate executed on 'the 29th day of July 1948.' . ,," 

Attached hereto are copies of the certificate of incorporation 

of the Jewish Restitution Coinmission and of a certificate of change 

of ~e. 


As stated in the certificate of incorporation, the Jellisll Resti ­
tution Successor Orgaaization was founded primarily "To a ssist, aid, 
help, act for and on behalf of, and as successor to, Je,·dsh r...ersoLs, 
organizations, cultural and charitable funds and foundations, and com­
munities, which were victims of Nazi or Fc.scist persecution and dis­
crimination, in all matters relating to claims for the restitution of 
property and 'property rights of every nature and description, and for 
compensation and indemnificJ,tion arising out of loss or damage 
suffered by them in consequence of such persecution and discrimina­
tion, and in connection wi th ,t he foregoing to discover, claim, acquire, 
receive, hold,maintain, manage, administer, hire, liquidate, and 
otherwise dispose of property and property r~ghts of every ~_ture 
and description for the benefit of victims of Nazi or Fascist T)ersecu~ 
tion or discrimination~ a nd to apply the income therefrom, the· 
increments thereto, and the proceeds thereof for the relief, rehabili ­
tation, reestablishment, Iesettlement and immigration of such victims, 
all in. !'iccordance with the laws and policies established by the Govern­
ments or authorities in control of the countries, Or areas, \There any 

or all of the foregOing activities may be cc.rried on". The Jewish ' 

nestitution Successor Organization (hereinafter referred to as JRSO) 

has so acted since the date of its incorporation• 


. 2. Persons to Whom 	 JRSO Seeks to Act as Successor 

The JRSOrequeststhat it be des~gnated as successor to 
. any persons, eligible for return of their property pursuant'to 
section (a) (2)(0) or (D) of the Trading with the Enemy Act,as amended, 
'Who were persecuted as Jews on grounds of race or religion. . 
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The role of the JRSO has bElen officially recognized, in con­

nection wl.th consideration of S. 2420, the bill which became Public 

Law 626. In Report No. 2451, S3rd Congress, 2nd session, the 

Hguse Interstate and Foreign COmmerce C~ttee stated that:. . 


.If ••• approximately ·90 percent of the hel.rless property which l.S 
likely to be turned over to charitable organizations to be used for 
res'ettlement and rehabilitation ;·purposes, as provided for in the 
proposed legislation, is of Jewish origin. An organization which 
plans to apply to the President for deSignation as successor in inter­
est is the Jewish Restitution Successor Organization "Which is a 
charitable organization incorporated under the, laws of the State 
of New York. This organizationw~s appotnted by General Clay, 
pursuant to Hilltary Government Law rio. 59, a s the successor 
organization authorized to claim Jew1sh property in Germany." A. 
similar statement l.S found in the Report of the House Iilterstate 
and Foreign Coniinerce Committee in the Slst Congress (Report 
No. 233S, Slst Congress, 2nd session, to accompany S. 603). 

In the discussion of S~ .2420 on the floor of the House of 

Representatives, on August" 1954,' Hr. Klein stated (Congressional 

Record, page 12S29): nIncidentally, may I point out that the military 

government law in Germany today, which was adminl.stered by General 

Clay, has a similar law which states that such money should be 


'turned over to an organization whicb will use it for the ber.efit of 
persecutees of similar religions or similar political groups, whic'l 
is all we are trying to do bere. The organization 'Which ';"H'1.8 set .lp 
at that time in Germany by the administration, and approved by 
General Clay, is a similar organization; in fact. t he same Orl!~r.i7atio1'! 
as I believe will be selected by the President. tI (ei!lpha.sis added) 

The role of the.JRSO as a successor in interest to heirless 
and unclaimed property in the United States has also been judicially 
established. See In the Matter of Henry Ollesheimer, Decea.sed, 
Surrogate1s Court, New York, decree of 16 N~ember, 1953. 

3. The JRSO's applicationl.s supported by the following 

American organizations, all of which are members of the JRSO: 


Agudas Israel World Organization 

American Jewish Committee 

.\merican Jewish Joint Distribution Committee, Inc.' 

Jewish Agency for Palestine 

Jew1sh Cultural Reconstruction, Inc. 

World Jewish Congress, 


4. The JPSO should be designated as the sole organization 
authorized to act as a successor to property of persons who were 
persecuted as Jews on religious or racial grounds. It would not be 
administratively feasible for more than one organization to act as 
a successor to a particular categor,r of heirless or unclaimed 
property. The task of tracing such property and of filing appropriate 
claims for it, withl.n the rather brief statutory period, is one of 
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considerable magnitude and of great complexity, The nature of 

the task is such that it must be done as a unity, by a single organi­

zation, which will be able to c1aiI:l. all property falling within the 

specified categor,y. 

At the same time, it should be recognized that the JRSO is 
. not itself a relief operating agency. It will discharge its responsi­
bi1ities by distr~butionof such funds as nay accrue to it, for purposes 
specified by the statute, tocperating relief agencies. These latter 
relief agencies need not be, and indeed in many cases will not be, 
members of the JRSOitse1f. DeSignation of the JRSO as the sole 
successor orpnization with respect to Jewish property, therefore, 
would in no way prejudice, and will in fact maximize, the utilization 
of the claimed property ,for the specified purposes.. 

5. The ~pp1ieatlon ~t the JRSO limits its request for designa­
tion to designation as a successor to Jewish property and specifies the 
use of the property or its proceeds for Jewish relief purposes. It is 
felt that other organizations can more appropriately discharge responsi­
bilities with respect to non-Jewish properties and persecutees, since 
the JRSO has from the outset operated in, and is consequently exper~ 
in, only the field of Jewish claims and Jewish relief needs. Ne·J'""r't:1e­
less, the JRSO proposes to take whatever steps are fecstb1e to fl~nish 
information with respect to possible non-Jewish claims to other . 
_Fiate organizations" and to cooperate fully with such other 
interested organizations.-As stated in the Report of the House Com­
mittee on Iftterstate and Foreign Commerce, the great bulk ,of the 
property involved, and of the persecutees' involved, are Jei·lish. In 
the course of the work preparatory to filing claims for this pro::.>erty, 
information relating to non-Jewish properties may well be developed. 
This information will, of course, be available to such organizations 
as may be' designated in the non-Jewish field, which should greatly 
reduce or eliminate administrative costs for such organ~zations. 

In this latter connection, it may be pointed out that the pro­
visions of Public Law 626 require that administrative expenses and 
similar charges connected with the filing of claims for or the recovery 
of properties or interests not be charged against the properties or 
interests recovered. These funds will be provided the JRSO from 
sources other than assets falling within· the scope of Public Law 626. 

6. The appropriate of'f~cia1s of the JRSO are a t any moment 
prepared to consult with such officer or agency as the Pl'esident may 
designate on any matters connected with the app1icatiori to which this 
memorandum is· attached. 

! 
i 
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Hemorandum in Support of Application of Jewish Rest! tution Successor 

Organization for Designation as Successor O£ganization 


Pursuant to Public Law 626, 83rd Congress 


JDC Archvies AR45/64 
#4261 

The Jewish Restitution Successor Organization, a membership 

organization incorporated under the laws of the State of New Yori~ 

has applied for designation as a successor organization under the 

terms of Public Law 626, 8;3rd Congress, approved August 23, 1954.· 

The following is set forth in support of the application of the Jewish 

Restitution Successor Organization, hereinafter referred to as the 

J'RSO. 


1. The JRSO was first incorporated under the name of the 

Jewish Restitution Commission in 1947. (The name was subsequently, 

in 19L.B, as is set forth in the application,' changed to the Jewish 

Restitution Successor Organization, for the reason that the latter 

name more accurately described the functions of the organization.) 

It was se1;i up, however, from the outset for the specific purpose of 

acting as a s~ccessor organization, under legislation similar to 

and ident~cal in purpose with Public Law-626. It was anticipated in 

1947, ,when the J'RSO was first set up (the term JRSO is used equally 

to refer to the Jewish Restitut~on Commission), that provision would 

be made in various laws for successorship to so-called heirless and 

unclaimed property. Long before the capitulation of Germany, the 

Allied powers had considered measures to assure that those persons 

'Whoaq,quired property by force and duress would not be a110vied the 

peacef'ul possession of their ill-gotten wealth. The London Declc.:::a­
tion of 1943, for example, declared that transfers under duress 

would not be countenanced. Pijrsu$.nt to these gen€ral polic:tes, ti.le 

United States Government, at the end of 1947, enacted rl11itary Govern­

ment Law 59, which was a law. for the restitution of identifiable property 

in the American Zone of Germany. This law contemplated the designation 

of an organization which would act as a successor to heirless or 

unclaimed property of persons who sutfered persecution under the 

Nazi regime. 


In ~~ 1948, the United States authorities in Germany 
designated.the JBSO, which had been set up in anticipation of these 
events, as lithe successor organization authorized to claim Jewish 
property, as hereinafter defined, pursuant to the terms of ...... . 
Military Law 5911 , This d;)signation was incorporated in Regulation 
No.3, a copy of which is attached hereto as Exhibit 1 to this 
memorandmn. . '. 

Other articles of Regulation No'.. 3 defined Jewish property 
and specified the status, powers and obllgations of the JRSO. 

2. Since its designation in June 1948, the JRoo has carried 
on an intensive program for the benefit of slU'viving Jewish perse­
cut~es and has ected in its stated capacity of a successor organi­
zat~on. It has discharged its duties to the satisfaction of the lunerican 
authorities and has fulfilled its function both of claiming heirless and 
unclaLmed property and applying the proceeds thereof for its stated 
purposes, and of a ssisting individual persecutees and claimants in 
connection with their own claimS, 
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3. 	 Purposes for which Returned Property or Proceeds 

Will B@ Used 


In accordance with its Charter, the JR$ proposes to use all 
property or proceeds returned to it, in accordance withfue statute, 
for the rehabilitation and settlement of persons who have been persecuted 
on 'said religious or racial grounds. 

4. Assurances Required by statute 

The JRSO hereby gives 	firm assurance that: 
(i) The property or interest returned to the JRSO, or the· 

proceeds of any such property or interest, .will be used on 

the basis of need in the rehabilitation and settlement of 

Jewish persons in the United States whu suffered substantial 

deprivation 'of liberty or failed to enjoy the full rights of citizen­

shi~ within the meaning. of subdiv,i.~~£u (C) or (D) of section 32 

(a){2) of the Trading w~ththe Ene~ Act, as amended: 


(ii) The JRSO will transfer, at any time 1,nthin two years 

from the time that. return is made, such property or interest 

or the equivalent value thereof to any persons whom the President 

or such officer or agency as may act for him within t he terms of: 

the Trading with the Enemy.; !\ct shall determine to be eligible 
'under s ect~on 32 to claim as owner or successor in interest to 
such owner by inher~tance, devise or bequest; 

(ill) The JRSO will make to the President, with a copy to be 
furnished to the Congress, such reports (~ncluding ad etailed 
annual report on the use of the property or interest returned to 
the JRSO or the proceeds of any such property or interest) and 
permit such examination of its books as the President or such 
officer or agency may from time to time require; and 

(iv) The JRSO will not Use such property or interest or the 
proceeds of such property or interest for legal fees, salaries, 
or any other administrative expenses connected w~th the 
filing of claims for or the recovery Of s.uch property or 
interest. . 

5. The filing of this application for designation as a 
successor organ~zation pursuant to Public Law 626, 83rd Congress, 
has been expressly authorized and approved by the Executive Committee 
of the Board of Directors of theJRSO, which is empowered so to act. 

Respectfully submitted: 

Monroe Goldwater, President 

Saul Kagan, Secretary 

September 21; 1954 326477 
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!";:'dication fot Designation as Successor Or2?=",ization 

Pursuant to t he terms of Public Law 6'2h, 83rd Congress, ­
the Jewish Restitution Successor Organization hereqy applies for 
designation by the President as a successor organization for heirless 
and unclaimed property of persons as hereinafter described who 
would be eligible to receive returns under the provisos of subdivision 
(C) or (n) of subsection (a) (2) of section 32 of the Trading with the 
Enemy Act, as amended. 

1. 	 Nature arul'Background of Jewish Restitution Successor 
Org!!!nization 

The Jewish R@stitution Successor Organization is a charitable 
membership organization, incorporated under the laws of the State of 
Neti York. The Jewish Restitution Successor Organization \-las in­
corPorated, under the name of the Jewish Restitution COmmission, 
pursuant to certificate of incorporation filed in t he office of the 
Secretary of state of New York on ihe 15th day of Hay 1947. Its name __ 
was changed to the Jewish Restitution Successor Organization PU:S~~l'r't;:::, 
to certificate executed on the 29th day of July 1948. . - - .­

A.ttached hereto are copies of the certificate of incorpor~tion 

of the Jewish Restitution Commission and of a certificate of change 

of n13Jl1e. 


A.s stated in the certificate of incorporation, the Jevish rtesti ­
tution Successor Org8llll.ization was founded primarily liTo assist, aid, 
help, act for and on behalf of, and as successor to, Jet-dsh r-erscn:s, 
organizations, cultural and charitable funds and fOQ~ations, and com­
munities, which were victims of Nazi or F:::.scist persecution and dis­
crimination, in all matters relating to. claims for the restitution of 
property and property rights of every nature and description, and for 
compensation am indemnifics.tion arising out of loss or damage 
suffered b.Y them in consequence of such persecution and discrimina­
tion, and in connection wi th·t he foregoing to discover, claim, acquire, 
receive, hold,maintain, manage, administer, hire, liquidate. and 
otherwise dispose of property and property r1ghts of every ~aature 
and description for the benefit of victims of Nazi or Fascist uersecu­
tion or discrimination, a nd to apply the income therefrom, the' 
increments thereto, and the proceeds thereof for the relief, rehabili ­
tation, reestablishment, Iesettlement and ilnmigration of such victims, 
all in accordance with the laws. and policies established by the Govern­
ments or authorities in control of the countries, or areas, \-lhere any 
or all of the foregoing activities may be carried on". The Jewish 
Ilestitution Successor Organization (hereinafter referred to as JRSO) 
has so acted since the date of its incorporation. . 

. 2. Persons to Whom 	 JRSO Seeks to A.ct as Successor 

The JRSO requests that it be designated as succe~'sor- to 
any persons, eligible for return of their property pursuant to 
section (a) (2) (C) or (n) of the Trading with the Enemy Act, ~ amended, 
who were persecuted as Jews on grounds of race or religion. - ­

326478 
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.' . . . . \ HEADQUARTERS 
JEViISH RESTITUTION, SUCCESSOR ORGANIZATION 
APO 696 A . ...: .' ". U. S. ARrlY 

, PALACE OF JUSTICE, . NURNBERG 
.. " ...~.. ::,:! ...~:~~'" "~::'~:'~'.': ..:-:~';:~.'... : ... 

An alle .. 1. ~ovember 1954 
JRSO Regional Offices . Dr.' K/i/f 

Von: Dr: 'K<;l t,z~~s~~in 
• 	 " 'p-\ 

.! :: ',j'" ", . 

I ~ ~ .. 

" 	 : .... t' 

'Re: 

. ~RSQ .is ~ntitle~ to the resti:~u::t~on. cla~m, and not the present 
. community ~ '.' Ruling by . t-he Bavarlap.. Ninistry of Education :and 
. Cu+ture..to the effect th~t a jewish ComrilUni ty that had been 
"incorporated" in:toth~ P..eich"Associatfon of jews was not 
dissolveq.,.and recognizing the present Community as the original, 
is not binding on the court. 

. 	 " ,', 

I... The CORA-decision. 

On 29.10.i954 CORA' . handed down a 19 'Page~' op~m.on'lf 442 (in case 
# 1237 of JRSO. VS •. Israelitische Kultusgemeinde Al.lgsbl.lrg).

. 	 .' .. . . . 

Granting the petition for review f~led by JnSO ~.s an intervenor, GeM 
has disapproved and set aside the judgments of the Aup;sburg Ii.estitution 
Chamber of 9.2.1953 and of the Munich Oberlandesgerlcht.of 29.6.1953, 
and has remande.d the case to the chamber 'tori th instructi0ns to enter 
an appropriate order consqlidating the instant proceedings with those 
initiated by .JRSOfor the restitution of the property involved, and 
proceed to a final adjudication of the issues in both matters in. con­
fornu ty with the CORA judgment. . 

II. The issue. 

After a' :review of the history of the case and a reference to the . 
relevant>prov:hsj)'Ons.,\t3f' the restitut:ion· law and; to·; the.: lOtt. Irilplement;i.ng . 
Regu+ationand its official interpretation by the Reichsmiriister of 
Justice in 1942 (Deutsche Justiz 1942, page 85), and after a survey of 
CORA.c>pihions#217.:.(JRSO~/~ Scholl) 240, (JRSO ~/. Hies) as well as 
the 0p1nion of the General' 'corninittee inCelle for carrYing out Control 

, Councii Directive if 50 of 24~4.1951 (Mirina-James-Heinemann Stiftung • / • 

. :<JTC), . and t.he decisions of....:the BOR 51/199 (Juedische Gemeinde Rheda 


:" .. and JTC), )30R 52/391 (Juedische 'Synagog~n-Gerrieinde"EmdenLCORA has 

, forJ!lUl,ated. the j,ssue. 'as follows: (page 9, of the judgment) ." .' 

,.. -.' :i'lf ,. in· f~ct.and .in law,. t,hatcommunfty continued' to eXist, .then 


; .••. ~!. :the claim .of JRSO must rail. because the: latter is" only entitled 

~.\::,: "·'.to :acq~i~~ 'the .legal pos:iti'On' th~tw.ould h~veapp'ertained to an 


.. 	ass'ociation' that was dissolved or forced' to dissolve for '~my of .. 
the reasons set forth ~n Art. 1 of Law 59. If, on the other 
hand, the conimunity was "dissolved" within the meaning of Art.8, 
JRSO must prevail notwithstanding the existence of a' new community.­

. " 	 (over) 

http:Irilplement;i.ng
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It is therefore~necessarYt6det~Tmitie whethe:r,or not the 
Jewish Commun1ti'~f,A:ugsburgwas disso1vea~" ' 

III. The determination of the issue. 

In this z:~spe~~ ,'CORA has stated: 

'''It is clear from the above, language (the language of Art.8 

ML 59) that wheneyer a successor organization has been 

appointed by Military Government, no other organization will 

be deemed a successor in respect of the same property. In such 

a case neither the restitution authorities nor any state ~ftnistry 


is empowered to deviate" f:rolTl th~clear :terms of the quotei article . 

.. , ',....... ' l, • 


- The cas~forthej:.)~~~~nt ,co~riit;y ispredj,cated, however, upon 

the contenU.6n .that it is ',not a' successor to the oldconununity, 

but ,it is, the 61d'cbmmunitY. 'This position has been ably stated 

by the learned ,counsel for the appellee' some of whose arguments, 

as incorPorated 'in his brief, are reproduced below;" ' 
. ..: 

"It is our conclusion, however. that the present commun1tyis 

not identical with the old one. Nothing that has been argued 

by the appellee or presented by the courts below has eonvinced 

us that the foregoing earlier views of this court ought to be 

modified. ,Opinions expressed on, the subj3ct, including ti10se 

contemporaneous with the creation of the Reich Association. and 

those of appellate courts dealing with the subject under the 

:restitution laws. confirm the view 'that the act of oeing "inc:::>r­

porated" into the Reich Association of Jews meant the total 


, ,fa,ctual and l.egal :dest~ction of the incorporated body. That 

" act completely destroyed the legalcapacity of the -victim to ' 

act for itself. Ii;. had the,effect of subordinating'all of its 


, interests~ objectives' and desires to the purposes of the Reich 

Association., ' Its intentvras' completely and effectively ended. 

Its assets were used to promote the, '''emigration of the, Jews" . 

Its separate autonomous existence terminated with the act of' 

incorporation. 


These facts, \-lere knm:m, to the legislative authorities at the , 

time that the restitution lawwa's enacted~ and we are obliged ,to 

aS~\lme that,i;.he law was promulga tect withayiew ti:> bringing 


, aboutsom~ measures of" retributi6Ij for the wrongs suffered. It 

,was: we, think', also knoWn to the drafters 'of'the law that' , 

'immediat~ly'Jupon 'the end of hostilities small groups of Jewish ' 

survivorS' attempted, to rehabilitate local religious communities., 
", , "':'. '.': ,;:; .' : - , .;" :., 

"\iith"thes'e fa¢ts p'resent, the lawseein~ to us, to' have been' clear­

ly wo:roed so as to place in the handsbf a representative successor 

organizatiqri" pledged to use its assets 'for the general benefit 


•", of the group ~ ,whose interest it succeeded. ideriti'fiable property 

preViously oWned by Jewish communities and similar a'ssociations, 

rather than have it go back to a handful of person's ,who may have 

been mentbers .. of theo'riginal communit~ .11 
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1 - t, ' "IV. On the ~~'cii~l .fu~'ctio~'s of 'R$:stitutibn \ and> jRsO:•. 
, ',' '. ';', '; " '", .: ~ i: , .;. "~. , , .' '.' :i,: i '. :. '" , ... 

On r:~~~ituti~,as ah 'unp~ec~dented remedy':beces~itated b;'the '~omm1ssion 
of unprecedeli.ted Wrongs, and: on the' functionot the J'Ri30,'COHA (on page 
15 fr):'~~':,to,~~y':the f,oll<?Wing:' ," ,,""" ,:,'",

'.. '. ',,: " ,-' 	 "'.,', 

IIRes~tttition in the,' form provided bythepresent'~1~gisl?t1on is a 
departure from previ,oils prinCiples .of the 'Civil Law~' It'is an un­
precedented remedy' necessitated' 9Y thecortuniss,;on: 9f unprecedented 
wrongs. The authority that enact-ed the'legi'slai:.io.n and 'saw fit to 
'make St'leeping exceptions' from the 'llsual me,asureljl '9£ .legal redress, 
was equally' competent to :res:trict,~r6m r,estitution of prOperty in 
cases, stlch,as,wehavebefore us, to 'success9r,organizationsapproved 
by it, inoroer to acconipUsh ,the' greatest goOd 'for',the 'greatest 

,: 'nuinber "of, victtms;' -::That ~policy ,wa's clearly' expr.essed in 1950 by' the' 
"~I , ~'.! 'Chief of the,Property DiVision; HICOO,'·when' the same issue with which 

:ve ate prese~tly'concerrle((was 'py..!:-,~?~...him.:.. ' . , ' 
. 	 . .: '" -, ~" . ,- . 

vie thihk that a,' fair' int:erpret.~t1on of LB.w 59 require.s the con­
ciusien that the, success'or organization presently before' US; is 
entit1ed·to'exercise the rights that otheMse have been'possessed 
by the'drig;i.nal',comml111ity wh:i:chwas incor,p·orat.ea into :the Reich 
Asso<?iation. '.Ttu~ rU~ng of i;.he Bavarian Ninistry for Education and 

, " Cu~t:uret~ tp.~ contra'ry,is not contro~irig. :Such a ruling. of course, 
'. shoUld be and' has been conSidered wit.h re'spectful. interest and has 
, b~en. examined'in the light of theeyents that gave rise to it. In 

the final analYsis,.'however,it is the court that IT\1;lstdeter:-rine 
legal questions, and'the legal effect of admitted ci"rcumstances. 
Since it is our.determination that dissolutipn in fact and in ~aw, 

,. act.u.ailY- 'odcurreCl . in the c.ase· or: ·:the "JM~h.:·c9Inmunity of Aug sbU:rg 

~her1" it was incorporated into the, Reich. Association .of JevJs, we 


.. ?re' constrained to hold that the ruling' by the. Bavarian Hinistry

.', " to' the ,dpposite effect· is wi·thout legal significance .;."

" : '." \'. :.r: ,', I " 

. nrh~,q~ttif'1:c?teof inCc,rp~ra.tiori. ~f JF,?O indicates that it was 
: formed" 1n"9rder 'ttoacquire, receive, hold, maintain and distribute 
.f'orpPrRose~··9f 'J eW1sh relief,." rehabil1tation, ..reconstrUction • 
. ' resettlEmien't 'aAdemig~atiori,' tne property of .Jews i . .Tewish or­

. gariizat1:.Oris~":cUlturaland charitable funds and foundation, a:nd 
'communiti'es.lo1hich were' vict:imsof Nazi :and Fascist persecution 
'.:. ~." {tinder-scoring' ap,ded)'~' . .' ....... . . 
, 	 II These' circ~mstances were, l¢Own'to Milttary Government at'the 
. 	time. of,'~tsde~igrla.:ting 'of:' JRsO .as .a .successor·· organization 

for' property' or:..J ~sh .-communities' and, they .give added credence 
to the conclusion that' it was the 'intention·or·Mi1itary Govern­
ment tha~ }:he su.cce.ssqr ,organizations .al1d not the newly established 
C01~11lI,1I}~ties, .'Q.e antit1ed"torestitution.·11 ' . ....• '. :. '. 

" 	 : . ~ ,. .~ ~ .. " , . .,. ~ . ':: 

V. Faithi'ul discharge of'JR.5O-trust.,' .' , 

nIt is a measure of justice and, equity that. steps be taken to pre­
.	serve for all surviving victims of Nazi persecution such property 
as can now be recovered,'rather than to hand over to a ~ew survivors 
.in particular localities former community property which should 
se,rve broader interests.. . In a sentence JRSO must be considered a 

(over) 
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trustee, charged with using its assets for the relief of.Jewish 
sumvors. whether· they :a,~e ,. i.!lsi~e,..or.:o.lltsi~e.· 'of:;oermanY'~: : The ': ' 
newly established communities are entitled to their s~re,as . 

'. 	benef~ciaries. but'it is approprlatethattheir sharehe.:fixed . 
in accordance with their needs and 'in accordance with the as:sets 
available~ Treating JRSO as we do in. the nature of a trustee 
responsible for using its assets for the gener?l benefit, of. 

. all Jewish survivors of Nazi persecution t it is of interest 
to examine the method by which it has carried out'the trust 

'. in so' far as . community property is concerned•. We have 
examined its report· of settlements. heretofore made With·': . 

j. Jewish communities" "and have concluded that, in' a large 
measure, that. trust has been faithfully carried out.· The' 
annexto1;his opinion shoWing the various settlements enter~ 

·into by iRSO with respect ·tocomn~.mity property indicates 
· that a fair division of ass.ets betw.een the new comro,mities' and 
·.JRSOwas accomplished. '.fe have been impressed with the _urgent 
pleas of the members' of the present· communities, .and have moved 
slOwly and carefully to a decision in this case. But, however 
meritorious the various arguments .advanced by the present 
community maybe, it seems to us that the matter can. only be 
decided according to the clear legislative intent of the 
framers of Law 59. It has been. eloquently argued that no 
measure'of Nazi persecution and no single event.that hasi 

I ·occurred•. destroyed the religious community that exis"ted prior 
to its incorporation into :!teich Associati::>n •. It is argued that 
the conclusion we reach now fails to give a correct concepti0n 

· to the nature of a religious community which .is a tlliving 
organismll that cannot be done away wi th.1I . . 

VI. . JRSO as proper instrument to carry out the objectives of the law. 

, ~We agree in. principle that the spirit which gave ris~ to the 
Original organization has not. been destroyed, but weare not here 
dealing with intangible qualities, however noble they may be; 
we aredealirig with legal c'oncepti_ons, capable: of being , 
regulated by legislative .fiat. The, legislative organs of the 
Nazi st'ate were capable of destroying such conceptions and, .we

I , believe •. did 'so in this case • ·On March' 20,1938. legislation
! was' enacted that took away from such. communities the" status' of 

a corporation'under public law' and puced them under the terms 
of the Civil Law. Then followed the .incorporation into Reich 

. Association •. It cannot be argued now that these events never 
.happ~ned 0 " They, did:, and With crushing' effect .;'v{w '59 seeks to 

. ,undo these effects,' but 'in, the' pr.ocess .it .has' secured for the 
, undoing, it chooses.;.1ts ownlltathods ~d 'instruments .• 11 .. ' . 

:. " . . .'" 

, liThe conclusion we reach~ gave effect:: to those methods as well 
as recognition of the instrument • in this case .• JRSO. ,se:Lected 
to carry out the objectives of:~t~~:.1~w.lI .. ,... . . 
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VII. The syllabus in the Augsburg Case. 

The syllabus which CORA has formulated in this case re~ds as follows: 

,il. RESTITUTION;'" (LA\;T 59)- SUCCESSOR ORGANIZATION:.' 
Restitution in the form proVided by the present legislation is 
a departure from previous principles of the Civil Law. It is an 
unprecedented remedy necessitated by the commission of unprece­
dented wrongs. The authority that enacted the legislation and 
saw fit to make sweeping exceptions from the usual measures of 
legal redress, was equally competent to restrict from restitution 
of property incases, such as we h~ve before us, to successor 
organizations, approved by it, in order to accomplish the 
greatest good for the greatest number of victi~. 

i _. 

2. REPORT OF RULING OF STATE IIDJISTR1: 

A ruling by the Bavarian Hinistry of Education and Culture to' 
the effect that a Jewish coinmUnity that had been "incorporated" 
into the Reich Association of Jews was not dissolved, and 
recognizing the present community as the'original, is not binding 
on the court, although such a ruling should be and is considered 
with respectful interest. ' 

.J. JEVJISi: SUCCESSOR ORGANIZATION - RIGHT TO PROPERTY OF JF,'iIS;:-r 
,COMMUNITY: 

JRSO is entitled to prosecute a claim for the restitution of 
property that had been owned by a Jewish religious CO!TllTunity, 
which in 1941 had been "incorporatedll into the Reich Association 
of Jews. Such an incorporation under the cirCumstances that 
thEm prevailed, was a "dissolution" within the meaning of Law 59. 
Art. 8 para 1." 

The full wording of the decision will follOltT in about 10 dayse 

·E. Katzenstein 

326483 
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JEWISH RESTITUTImr SUCCESSOR." ORGANIZATION 
270 Madison Avenue 

New York 16, N.Y. 

September 30, 1954 

MEMORANDUM 

To: }1embersof the Executive Committee 

From: Saul Kagan 

Enclosed you will find for your information copy 

of the application of the JRSO for designation as a 

successor organization under the U.S. heirless property 

bill. 

5~ K--y..., 
Sa'Ql Kagan 

326484 
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ji·':,dication for Designation as Successor Orga..~ization 
',' 	 . 

, Pursuant to t he terms of Public Law 626, S3rd Congress, 
the Jewish Restitution Successor Organization hereb,y applies for 
designation by the President as a successor organization for heirless 
and unclaimed property of persons as hereinafter described who 
would be eligible to receive returns unler the provisos of subdivision 
(C) or (D) of subsection (a) (2) of section 32 of the Trading with the 
Enemy Act" 8S amended. 

1. 	 Nature and.·,Background of Jewish Restitution Successor 
Organization 

The Jewish'Rostitution Successor Organization is a charitable 
membership organization, incorporated under the laws of the State of 
Netv York. The Jewish Restitution, Successor Organization \Ias in­
corporated, under the name of th~ Jewish Restitution Commission, 
pursuant to certificate of incorporation filed in t he office of the 
Secretary of State of New York on fue 15th day of Hay 1947. Its name. ' 
was changed to the Jewish Restitution Successor Organization Put'"$;'tJQ~' 
to certificate executed on 1he 29th day of July 1945. . , ." 

Attached hereto are copies of the certificate of L1corporation 

of the Jewish Restitution Commission and of a certificate of change 

of ~e. 


As stated in the certificate of incorporation, the Je,Tisl~ lLesti ­

tution Successor OrgaD.ization was founded primarily liTo assist, e.:l.d, 

help, act for and on behalf of; and as successor to, Jet-Tish r.ersoc'.s, 

organizations, cultural and charitable funds and foundations, and com­

munities, Which ,were victims of Nazi or F=~scist persecution and dis­

crimination, in all matters relating to claims for the restitution of 

property and property rights of every nature and description, and for 


, compensation a~ indemnification arising out of loss or damage 
suffered b.r them in consequence of such persecution and discrimina­
tion, and in connection with t he foregoing to discover, claim, acquire, 
receive, hold,maintain, manage, administer, hire, liquidate~ and 
otherwise dispose of property and property r~ghts of every~turG 
and description for the benefit of victims of Nazi or Fascist persecu­
tion or discrimination, a nd to apply the income therefrom" the 
increments thereto, and the proceeds thereof for the relief, rehabili ­
tation" reestablishment"lesettlement and. immigration of such victims, 
all in accordance with the laws and policies established by the Govern­
ments or authorities in control of the countries, or areas, \lhere any 
or all of the foregoing activ:ities may be carried on". The Je\/ish 
~estitution Successor Organization (hereinafter referred to as JRSO) 
has so acted since the date of its incorporation• 

. 2. Persons to Whom 	 JRSO Seeks to Act as Successor 

The JRSO requests that it be designated as successor to 
any persons, eligible for return of their propert,y pursuant to 
section (a) (2) (C) or (D) of the Trading with the Enemy hct, as amended, 
who were persecuted as Jews on grounds of race or religion. ' 

326485 
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3. 	 Purposes for which Returned Property or Proceeds 
Will Eij Used 

In accordance with its Charter, the JR.S~· proposes to use all 
property or proceeds returned to it, in accordance with ihe statute, 
for the rehabilitation and settlement of persons who have been persecuted 
on ·said religious or racial grounds. 

4. Assurances Required bv'Statute 

The JRSO hereby gives 	firm assurance that: 
(i) The property or interest returned to the JRSO, or the 
proceeds of any-such property or 'interest, w~ll be used on 
the basis of need in the rehabilitation and settlement of 
Jewish persons in the United States whu suffered substantial 
deprivation of liberty or failed to enjoy the full rights of citizen­
shil> within the meaning of subdivi,~~~u (C) or (D) of section 32 
(a)(2) of the Trading with the, Enemy Act, as amended: 

(ii) The JRSO will transfer, at any time within two years 
from the time that return is made, s1lch property or interest 
or the equivalent value thereof to any persons whom the P~es1dent 
or such officer or agency as ms.y act for him within t he terms of 

,the 	Trading with the Enemy~~ct shall determine to be eligible 
under s ect~on 32 to claim as owner or successor in interest to 
such owner by inheritance, d ev~se or bequest; 

(iii) The JRSO will make to the PreSident, with a copy to be 
furnished to the Congress, such reports (~nclud ing a c1 etailed 
annual report on the use of the property or interest returned to 
the JRSO or the proceeds of any such property or interest) and 
permit such examination of its books as the PreSident or such 
officer or agency may from time to time require; and 

(iv) The JRSO will not use such: property or interest or the 
proceeds of such property or interest for legal fees, salaries, 
or any other administrative expenses connected w~th the 
filing of cla~ms for or the recovery of such property or 
interest. 

5. The filing of this application for designation as a 
successor organ~zation pursuant to Public Law 626, S3rd Congress, 
has been expressly authorized and approved by the Executive Committee 
of the Board of Directors of the JRS,O, which is empowered so to act. 

Respectfully submitted: 

Monroe Goldwater, President 

Saul Kagan, Secretary 

September 21, 1954 326486 
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Hemoral1.dum in Support of Application of Jewish Restitution Successor 
Organization for Designation as Successor Organization 

Pursuant to Public Law 626, 83rd Congress 

The Jewish Restitution Successor Organization, a membership 

organization incorporated under the laws of the State of New Yori, 

has applied for designation as a successor organization under the 

t~rms of Public Law 626, 83rd Congress, approved Ctugust 23, 1954. 

The following is set forth in support of the application of the Jewish 

Restitution Successor Organization, hereinafter referred to as the 

JRSO. 


1. The JRSO was first incorporated under the name of the 

Jewish Restitution Commission in 1947. (The name was subsequently, 

in 1948, as is set forth in the application, changed to the Jewish 

Restitution Successor Organization, for the reason that the latter 

name more accurately described the functions of the organization,) 

It was set up, however, from the outset for t he specific purpose of 

acting as a successor organization, under legislation similar to 

and identical in purpose with Public Law 626. It was anticipated in 

1947, when the JRSO was .first set up (the term JRSO is used equally 

to refer to the Jewish Restitut~on Commission), that provision would 

be made in various laws for successorship to so-called heirless and 

unclaimed property. Long before the capitulation of Germany, the 

Ct1lied powers had considered measures to assure that those r:ersons 

who ac;,quired property by force and duress would not be a1loHed the 

peaceful possession of their ill-gotten wealth. The London Decl::rs­

tion of 1943, for example, declared that transfers under duress 

would not be countenanced. Pyrsuant to these general policies, the 

United States Government, at the end of 1947, enacted Hili tar<J Govern­

m~nt Law 59, Yh.ich was a law for the restitution of identifiahle property 
in the ~erican zone of Germany. This law contemplated the designation 
of an organization which would act as a successor to heirless or 
unclaimed property of persons .who suffered persecution under the 
Nazi regime. 

In .1':lne 1948, the United States authorities in Germany 
designated the JRSO, which had been set up in anticipation of these 
events, as lithe successor organization authorized to claim Jewish 
property, as hereinafter defined, pursuant to the terms of ...... . 
N:ilitary Law 5911 • Th:is cSsignation was incorporated in Regulation 
No.3, a copy of which is attached hereto as Exhibit 1 to this 
memorandum. 

Other articles of Regulation No. 3 defined JeWish property 
and specified the status, powers and obligations of the JRSO• 

. 2. Since its designation in June 1948, the JRSO has carried 
on an intensive program for the benefit of surviving Jewish perse­
cutees and hasaoted in its stated capacity of a successor organi­
zation. It has discharged its duties to the satisfaction of the American 
authorities and has fulfilled its function both of claiming heirless and 
unclaimed property and applying the proceeds thereof for its stated . 
purposes, and of a ssisting individual persecutees and claimants in 
connection with their own claims, 326 487 
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The role of the JRSO has been officially recognized, in con­

nection \.l1th consideration of S. 2420, the bill which became Public 

Law 626. In Report No. 2451, 83rd Congress, 2nd session, the 

Hguse lritersta~ and Foreign Commerce Co~ttee stated that:. " 

11 • • • approxl.mately 90 percent of the hel.rless property which l.S 

likely to be turned over to charitable organizations to be used for 

resettlement and rehabilitation purposes, as provided for in the 

proposed legislation, is of Jewish origin. An organization which 

plans to apply to the President for designation as successor in inter­

est is the Jewish Restitution Successor Organization which is a 

charitable organization incorporated under the lawS of the State 

of New York. This organization ~~s appointed by General Clay, 

pursuant to Hilitary Government Law No. 59, a s the successor 

organization authorized to claim Jewl.sh property in Germany.': Ii.. 

similar statement l.sfound in the Report of the House Interstate 

and Foreign Commerce Committee in the 8lst Congress' (Report 

No. 2338, 8lstCongress, 2nd session, to accompany S. 603). 


In the discussion of S. 2420 on the floor of the House of 

Representatives, on August!J~ 1954, Mr. Klein stated (Congressional 

Record, page 12829): "Incidentally, may I point out that the military 

government law in Germany today, which was administered by General 

'Clay, has a similar law which states that such money should be 
turned over to an organization which will use it for the benef~t of 
persecutees of simil/iir religions or similar political groups, \-1hich 
is all we are trying to do here. The organization which was set up 
at that time in Germany by the administration, and approved by 
General Clay, is a similar organization, in fact t he same or a.nizatio~ 
as I believe will be selected by the President." emphasl.s added) 

The role of the JRSO as a successor in interest to heirless 

and unclaimed property in the United States has also been judicially 

established. See In the Matter of Henry Ollesheimer, Deceased, 

Surrogate's Court, New York, decree of 16 ~9vember, 1953. 


; ::::-Y' 

3. The JRSOts application'is supported by the follOwing 

American organizations, all of which are members of the JRSO: 


Agudas Israel World Organization 
~lerican JewiSh Committee 
4.merican Jewish Joint Distribution Committee, Inc. 
Jewish Agency for Palestine 
Jewish Cultural Reconstruction, Inc. 
World Jewish Congress 

4. The JP$O should be designated as the sole organization 

authorized to act as a successor to property of persons 'Hho were 

persecuted as Jews on religious or racial grounds. It would not be 

administratively feasible for more than one organization to act as 


,a 	successor to a particular categor,y of heirless or unclaimed 
property. The task of tracing su¢h property and of fill.ng appropriate 
claims for it, withl.n the rather brief statutory period, is one of 

326488 
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considerable magnitude and of great complexity. The nature of 

the task is such that it must be done as a unity, by a single organi­

zation, which will .be able to claim all proper~ falling within the 

specified category. 


A~ the same time, it should be recognized that the JPSO is 
not itself a relief operating agency_ It will discharge its responsi­
bilities by distr~bution"of such funds as may accrue to it, for purposes 
specified by the statute, tooperating relief agencies. These latter 
relief agencies need not be, and indeed in many cases will not be, 
members of the JRSO itself. Designation of the JRSO as the sole 
successor or~nization with respect to Jewish property, therefore, 
would in no way prejudice, and will in fact maximize, the utilization 
of the claimed property for' the specified purposes.• 

5. The ii.ppliea.tion iJ~$ the JRSO limits its request for designa­
tion to designation as a successor to Jewish property and specif~es the 
use of the property or its proceeds for Jew~sh relief purposes. It is 
felt that other organizations can more appropriately discharge res?onsi­
b~lities with respect to non-Jewish properties and persecatees, since 
the JRSO has from the outset operated in, B.nd is consequently expert 
in, only the field of Jewish claims· and Jewish relief needs. NeVc,l'the­
les~, the· JRSO proposes to take whatever steps are feasible tofurn~.3h 
ipformation with respect to.poss~blenon-Jewish claJ.ms to other 
~;priate organizations, and to cooperate fully with such other 
interested organizations. As stated in the Report of the House Com­
mittee on IDterstate and Foreign Commerce, the great bluk of the 
property involved, and of the persecutees involved, are Je\nsh. In 
the course of the work preparatory to filing claims for this property, 
information relating to non-Jewish properties may well be developed. 
This information will, of course, be available to such organizations 
as may be designated in the non-Jewish field, which should greatly 
reduce or eliminate administrative costs for such organ~zations. 

In this latter connection, it may be pointed out that the pro­
visions of Public Law 626 require that administrative expenses and 
similar charges connected with the filing of claims for or the recovery 
of properties or interests not be Charged against the properties or 
interests recovered. These funds will be provided the JRSO from 
sources other than assets falling within the scope of Pl~blic Law 626. 

6. The appropriate officials of the JRSO are a t any moment 
prepared to consult with such officer or agency as the President may 
designate on any matters connected wit,p. the application to which this 
memorandum is attached.· 

.326489 
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August 11, 1954 
! 

S~,2420 AS PASSED BY THE HOUSE OFREPRESD~TATIVES ON AUGUST 9, 1954 


, , AMENDING SECTIONS :32 AND 33 OF THE TRADING WITH 


'. ".
THE ENEl''IY ACT " 

That sectio~ 32 of 'the' Trading ,1-'lith the Enemy Act of October 6, 1917 (40 

Stat. 4llL ~s amended. 'is hereby further iilmended by adding at the end thereof 

the following Subsection: 

"(h) The President may designate one or more organizations as successors 
, , , 

in interest to deceased persons who, if alive~ would beelig1bleto receive 

returns under the provisos' of suQdivi~,ion (Cr' or (D) of subsection (a) (2) 

thereof. An organization 30 designated shall be deemed a succe~sor in interest 

by operation ;6f law for the purpose' of ,Sl,lbsection (a) (1) hereof. Return 

may be mad~,to'~n organization so designated, (a) befo:re the expiration of 

two years from the vesting of the 'propertY or interest in question, if the 

President or such officer: or agency ashe may designate determines from all, 

relevant facts of which he is then advised that there is no basis for 

reasonable doubt that the former owner is dead and is 'survived by no person 

eligible under section 32 to claim as successor in interest by inheritance, 

devise, or,bequest; and (b) after the expiration of such time, if no claim 

for the r~turn' of the proPerty or interest is pending. ' Total returns 
. , 

pursuant to this subsection shall not exceed $3,000,000. 

II~~O return'may be made to, an organization 'so designated unless it files 

notice of' claim before the ,eXpiration of one year from the effective date of 

this Act and unless it gives' firm and responsible assurance approved by the 

Presid~nt' that (i) the properly ot.' interest returned, to it or 'the proceeds of ' 

~ny such proPerty' or interest will be' used on the basis of 'need ,in the 

rehabilitation and'~~ttlement of persons'in'theUnited states who SUffered 

substantial deprivation of liberty or failed to enjoy the full rights of 

(over) 326490 
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citizenship within the meaning of subdivisions (C) and (D) ,of subsection (a) 

(2) hereof; (ii) it will transfer, at any time within two years from the 

time that return is made, such property or interest or the equivalent value 

. thereof to any person whom the President or suc~ officer or agenc.y shall. 

j 
determine to be eligible under section 32 to cl~im as owner or successor in 

interest to such owner, by inheritance, devise. or bequest; (iii) it will 

, make to the President, with a copy to befurnish~ to the Con~ress, such 
I
: 

reports (including; a.detailed annual report on. the use of the property or 

interest returned to it or the proceeds of any such property or interest) 

and permit such. examination 9f its books as the President or such officer 

or agency may, from:time to time require; and (iv) will hot use such property 

or interest or the proceeds of such property or interest for legal fees, 

salaries, or any. other administrative exp,enses cOnnected with the :t:iling of 

claims for or the recover,y of such property or interest. 

! 	 liThe filing of notice of claim by an organization so designated shall 

not bar the payment of debt claims under section 34. of this Act• 

. "As. used in this subsecti"on. 'organization' means only a,l1onprofiti 
\ 
! 	 charitable corporB;ti9n incorporated on or before, January 1. 19,5Q. under- the 

laws of any State of, the qnited States or of the Distric,t of Columbia, with 
r 

~I t~e power to sue and be .sued. 1I 

I 
I 	 SEC:. 2. The first .. s,entence of section 33.9f the Trading 1,'/i tb:, the, I 

.. " .". .:.,..l . ,,, ": 

Enemy. Act of Octo.ber 6, 1917(40 Stat.4ll),. as.:ame.:qded,is hereby amended 

by striking out.the period at the end .of such sentence. and: inserting in 
, . 	 . . . . 

lieu thereof a semicolon and the .following: ,"except tl1at return may be made 

to successor organizations designated pursuant to section.32 (h) hereof if 

notice of claim is filed before the expiration of one year from the effective 

date of this .Act." 326491' 
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of our Reich claims. Dr. Koppe and an As stant were present from the Finar" 
Ministry9 and the Successor Organizations were represented by Dr. Lachs, Dr. 
Katzenstein,. Dr. Schoenfeldt and mYGelf. 

We learned that all of the L~nder are prepared to surrender their claims 
to the Bund for.the same price which they paid to the JRSO.Hesse claims that 

since they had. a loss' on the real estate claims, they expect to get more fro:.:"' 

the Bulld than the 2 million DM they paid to us for all of the inunovables. A~i 


of the Laender are now asking between 22 and 25 million DM for surrender of 

the JRSO, claims '.Thich they acquired. I '.'lould guess that a settlement in the 

neighbourhood of 20 million. DM may be reached. 


" 

. Koppe made a tentq.tive to all successor Organi3ations~f, 15 l:lilHf'\ 
:tl\i minus the aoount they have to pay to the Laender. This would ~:\payable . 
over a period of 5 years. ~he balance on our request for 150 millio~ DM.plw 
the Laenderpayments would only be paid if the total payments did not reach 
1.5 billion and oAly up to a certain percentage of the amount actually ppj,i1 ... 

The percentage they had in mind Vias sooething less than 8% of the total. . 

This would mean for exar:tple that .if their total liability ."/as only 1 billion 

JlIi[, the successor organizations v[ould receive 15 million r,linus 20 million 

payable to the Laender plus 5 m.illion which Vlould bring the successor orgIJJ':' 
tion's share up to 8% of the tote,l bill. This proposal was proDptly rejected.. 

We had a long deba.te about their Elethod of conputing the possible percer: 
tage of heirle~s claims. We argued that on t~e basis of his statistics (basec. 
upon HICOG reports), 8.5% of thq real estate claims belonged to the succes: 
organizations •. It yras, therefore, apparent. on thq basis of common knowledge 
and experience that the claiins for bank accounts~ :securities, jevvelry , etc~ 
would be much more since the heir or eV8n the ovvnerS no longer had any recor( . 
or recollection upon which to base a claim. Koppe had told us that he assun:i0f .. ,
the Bulld Vlould payout -1.2 billion. We argued, .therefore, that our request. 
for 150 million would only amount to 12.5 %of the total and this was certf:1~Y111 

i
\ . 

a reasonable ar.'lount. How he settled viiththe Laender, VlaS none of our concern' :)"
and could not be computed in the paYmBnts to us~ After much discussion, this 

. .) " 

argument eventually seemed to preyail and he promised to prepare a 'memoran(l,,~ . "'~ ... 

in which he would state. ,that our request seemed roasonable and justified. Th:if -I 
memorandum would be circulated internally and then they would make an offer ! 
to us. I estimate that it ,rill at least take a Llonth before we hear anything i 

j.
frorathem. 

They also wanted to settle...,with the General Trust Corporation' inthe,;iJ;~j~t~;~~:'~);:': 
British Zone at the sarae tine. Dr. Lachs assured then that, the claims of,th~t:}S>:.':·1"

il ' , ' '" ; L , • 

organization were very small, amounting to 2 - , million DM at mpst and thr>t",·. ':. 
the main obstacles night, prove to be formal and burocratic ones. . ' 

rNev! comes ·tho catch.' None of the above is to be taken at face value,.' The, 
Germans are dangling the carrot before our noses in order to met our,' appetite. ";'\ 
The price for the meal will indoubtedly be acceptance' of their version. of the . I 
ne\7 restitution law. In that law\ they vlOuld like to incluq.e the claims of, :) 
restitutors whose 
in' the 
and all of the 

payments were made to blocked accounts, all of the claims 
French Zone Ylhich had previously come from the ·indemnification budgets 

clairas for special levies. By including these in the 1.5 

',;', . '.". 
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CONFIDENTIAL 


. Mr. Saul Kagan 
JRSO - Nen York 

Dear Saul: 

On July 2 there vms a 

r 
JEWISH RESTITUTION SUCCESSOR ORGANIZATION' 

Frankfurt/Main (I 

JDe Archives AR45i4 

Gruenebur~veg 119 
July 97 1954 

meeting in :.onn to discuss the bulk settleme;n.t I· 
1 

, , 

','. '.' 

," 
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, . 
limit, they may save the Gernan Treasury the money~ cut do~v.n the size of all 
claims CjJ1d have the debts dis,;;.arged from the Je'insh pot. Since the Allied ' 

" ", 

Governments are likely to object to son8or all of,thes8 maneuvers. the Gernans 
rill require the assistance of the Jewish organizations if they, hope to get 
the laYl through in anything res8L1bling its present draft forn. For this help 
they nmy move fan-lard with apparent vlillingnass to reach a bulk settlement 
along our modEft terns. They nade .it clear that their offer to us was conditional 
upon the Allies accepting the Gern2..n draft.' If the AIlL:s reject ,the law be­
cause it violates the contractual agreenent, thon the Germans will play their 
trump card. They ~Yill argue that if thG Allies do not permit the Germans 
to deviate from the contract in the manner the Germans propose, then the 
Germans will stick strictly to the letter of the contract. This would mean 
reserving the 1.5 billion only for those who had ,filed claims. No new filing 
period \70uld be obtcdned and no bulk sett,leneht with the successor organizations 
would be made." , 

We certainly did, not indic<1te any vlillingness to support s1itch a scheme. 
We implied that they could not Gxpectto give a little and receive much more' 
and that the decision of the Allies did ,not rest ITith us~ There was no open 
discussi'on of, their real pli1ll but, r.lerely a few pEssing- remarks from which 
their intentions bec<1L1e apparc::lt. 

, 
We will soon b~aced with a very difficult problem and somewhat with a' 

dileoma. If the Germans can maintain their position, they would succeed in 
out-maneu~ing us. I don1t believe th~t the Bund can withstand the pressure 

"for: the re-opening of the filing deadline so that on this point I think they 
, , are bluffing. I think the Allies are inclined to accept only the reopening' 

of the deadline and to exclude paymcnts to restitutors from the 1.5 billion mI 
pot. Whether we can persuade them or should p.:;rsuac.e them to change their 
position, I don't know~ It depends upon how ~uch is involv3d and at the moment 
we are s till fishing for a best E,'Ucss. If '<;10 hold out long enough, the Ger!:!lan 
position will have to break dOYin, but we must weigh the risk of increasing

I 	 the claims which will have to divide thG 1.5 billion. It's a,very difficult 
,question and I vlOuld welcome any views which may be helpful. 

For the time being we must siaply wait for the Ger~an draft law to be 
presented to the Allies and for the Gornans to present an offer. to us. By 
that title, we should have mnde up our minds about the direction in which we 
wish to go. 

CQrdiallyyours, 

",

t /h,/ 

BBF/rm 	 BENJAl\1IN B. FERENCZ .. , 

cc: 	Jacobson 
Kreutzberger 

. Lachs 

Kapralik ;"1'" "
• 

Goldscbnid t "'I"""" ,f 

Schoenfeldt ' 

Katzenstein 

Robinson 

Weis· 
 326493A 
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JE\VISH RESTITUTION SUCCESSOR ORGANIZATION 
270 Madison Avenue 

Ne", York, 16, N.Y. 

June 25, 1954 

~o: JRS:> Execut i ve Commit tee 

From: Saul Kagan 

1 refer to the discussion at the Executive Committee Meeti~ 

0f .tune 21 at concerning the ~RSO bulk settlement negotir:ttions in Berlin, 

in this connection you will be interested in the attached translation 

of a le tter "'hich Dr. Goldmann has addressed to MJlYor Schreiber on 

June 22. 1954. 

Saul Kagan 

.SK:.AUN 

'·,1 
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TRANSLATION 	 Paris, June 22, 1954 

Dr. ~'1alter SCIffiEIBER 
Mayor of !tlest-Berlin 
Ra thaus 8choenbe:rg 
Rudolph Wilde Platz 

Dear Mr. M8Yor: 

. Upon II\Y return from Israel I learned from my associates that the 
Commission to discuss the claims of the JRSO, which you had '3greed. to 
appoint shortly after our discussion of May 26th, has thus far not been 
a~pointed and therefore could not yet hold a meeting. 

As you may recall, we had even envisaged in our dhcussions that this 
Commission would have comple ted it s preparatory "fork by June 2J, so that 
I might if necessary return to Berlin for another talk in order to attempt 
to work out a final settlement of this matter. You will appreciate that 
I am more than disappointed concerning this situ~tion which ~ cannot ex­
plain in any way and which surely dOes not seem to indicate a true readi­
ness for an early settlement of this question, which has now been negotiated 
with Berlin fo'r many years. My associatea advise me that they did not even 
receive a reply to their various inquiries concerning the Comm:1.ssion•. 

I therefore take the liberty of wri ting to you and requesting you to let 
me know whether you and your associates are real~ interested in an early 
start of di scussions with a view to a speedy sett Ie me nt of the outstanding· 
questions, as I had hoped after our talk of several weeks ago. 

I may also point out at this opportunity that we had agreed that the Com­
missiO'n to be appointed should consist of really high ranking members of the 
administration of the City of Berlin and not of subordinate officials who 
would be in no position to reach decisions•. 

I hope despite all understandable disappOintment that the City of Berlin 
will make a serious attempt to se ttle the outstanding problems with the 
JRciO. and would like t.o ask you to Ie t me know in any even whether .such 
an authoritative Commission will now be. appointed and coJllllience to work, or 
whether we shall have to abandon the hope for an amicable settlement based 
on mutual good will. 

" ... ,/ 

Itt address in the next weeks iss 	 Hotel Schwei zerhof 

Vu1jJera, 5,,11 tzerland 


In anticipation of your kind reply, l remain, 

Respectfully yours, 

Dr. Nahum Goldmann 
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JEWIStI RESTITUTION SUCCESSOR ORGANIZATION 

Frankfurt/Main 

Headquarters 


HQ JRSO Ltr # 1965 

: Mr. Saul Kagan 

JRSO - Nev; York 


Dear Saul: 

I have your tearful letter of June 9 in vlhich' you re;po~t . that 
" 	 under the original 55 millionDi',T allocation the JRSOstiU, owes 


the AJDC DM 768,320, and the Jev!ish Agency DM 31,789. You say this 

is very sad from the JRSO point of view. You are very right. It is 


'even sa~r, hmvever, from the point of view of the ,TDC, sil'J.ce they 
may have been encouraged to cherish the illusion that they wili ­
receive additional funds from us. . 

The follovring rep;:-esonts our priorities in the distribution 
of funds: 

1. Our oW!Fadministration. 
Without 'fUnds to carryon our op>3rations,nothing, else is . 

possible. We are cutting our adm~nistrativ'e costs to the ,bone with 
most of our expehditure made in<Berlin v/here half is chargeabie, 
against other organizations and' a g'ood percentage of our other 
costs being chargeable against"Claims Conference and URO.· Our ad­
ministrat;ive expensesvrilltherefore be very sharply reduced. 

2. Payments to the Equity claimants.' 
As you lmovi, the last estimate submitted on May 4 indicated 

that our Board of Equity iiabilities still outstanding and antici ­
pated during the year 1954 vJilJ.amount to 6.. 2 million DM.Our total 
estimated receipts and cash on hand during 1954 does not equal this 
amount. If Yle had to payout these obligations d:tiring 1954, we would 
thorefore be bankrupt ~ Fortunately, for us it i7<?uld be a physical . ' 

impossibility to grant all of these equity claims during this year 
and therefore the day of reckoning may be p6stponed~, I can not knO\l noV{ 
what my receipts will b0 during 1954. I do knOY: that today we have only, 
three potential sources of income loft: 

a. Berlin b~lic "settlement 1 v[hich iGhighly speculative 

b. Rcich'claimsbulk settlement uhich is highly speculative 

c. Indemnification claims \7hich are more than highly speculative.':,,' 

I do knOY; that equity claims continue to come in at a rate of' ,-: 
two or three a day and. ,that. there ar.3i7ina.ications that thi'S rate 'ifnI' 
decrease during 1954 or 19550 Under the'circumstances, you 'i!ill.,see 
that lam very much concerned about having adequate funds to meet the 
approved demands of equi ty cb.imantsduring the coming years. 

3. 'Payment O:f the outstanding sums ,due ,~to the operating";agen,ts' :;, 
under' the 55 milli~n DM. allocation. ' , . I' ., 

" - 2 
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'4. 	 Payments to'meet obligations to other organizations. 
I can mi:tke no payments to 3 or4 until I am sure that we 

have adequate funds on hand or known to b~available in the future' 
to meet the' requirements under 1 and 2., Following my recent visit 
to Nuremberg, I have requested that a detailed and exact study be made 
of this problem so that wo may plan our expenditures accordingly. It 
is not at all inconceivable that YlC will either have to refusE:! ' all 
equity claimants arriving after a fixed dat5? in' 1954 or the' oporating 
agents vlill have to' return some of the money they have received~ , 
Until the results of my 11ey,' study are knovm, all disburs~m,mts except for 
1 and'2 above are being blocked. 

I have received a note from Mr. Shargo, indicating that the JDC 

vall require DM: 250,000 in the very near future to supplement the 


,advance of DM 300,000. I am sending' him 3. copy of. this letter so th''lt 
he and you may lmO'il that the D~.1 300,000 was stipulated as a loan i.7hich 
will have to be repaid. A few weeks ago I discussed yli th Dr. Shinnar 

, the problem of'the Mission sending DM to the JDC tmd he assured me 
that this could na..,-,' be done. without difficulty. I, therefore, expect 
that the JDC vlill be able to d~~aw from the Mission, whatever funds are 

necessa:ry toimeet their opGratingexpens8s and to repay outstanding 

loans. 


You may alert the Execu~ive Committee to this development and I 

vli11 try to get a more exact report ready to them in time for their 

next meeting. 


Cordie,lly yours, 

'j> . 
i 

, BBF/rm 	 BENJAMIN B.' FERENCZ 
cc: 	Shargo 


Jaeobson 
 .'Kreutzberger 

Riee' 

Elkan ! 
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